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SEVENTY-FOURTH  CONGRESS,  SECOND  SESSION 


SENATE 

Wednesday,  March  11,  1936 

(.Legislative  day  of  Monday.  Feb.  24,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

TUT    JOURNAL 

On  request  of  Mr.  Robinson,  and  by  mianimoas  consent. 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Tuesday,  March  10,  1936,  was  dispensed  with,  and  the 
Journal  was  apprrved 

US&e^Ct.    FROM    THE    HOUSE 

A  message  from  the  Souse  of  Representatives,  by  Mr.  Halti- 
gan.  one  of  ii^  readinp  clerks,  announced  that  the  Hoase 
had  passed  a  joint  resolution  'H.  J.  Res.  514'  authorizing  the 
completion  of  certain  records  and  operations  resulting  from 
the  administration  of  the  Kerr  Tobacco  Act.  the  Bankhead 
Cotton  Act  of  1934,  and  tlie  Potato  Act  of  1935  irepealed', 
and  makmg  funds  available  for  those  and  other  purposes,  In 
which  it  requested  the  concurrence  of  the  Senate. 

CALL    OF    THE    ROLL 

Mr.  ROBINSON,    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roil,  and  the  following  Sena- 
tors answered  to  their  names: 


BUbo 

Black 

Bone 

Borah 

BuiU«y 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 


Radcltffe 

Reynolds 

Hoblnson 

Rus8*U 

Schweilenbach 

Shpppajd 

Shlpstead 

Smith 

BLeiwer 

Thomas  OkJa. 

Thomap   Utah 

Town.s^trd 

Tramnieil 

Trtiman 

Tydln«8 

Vandpnberg 

Van  Nuys 

Wagner 

Walsh 

Wheel  er 

Whlt«- 


Aduxu  Coolld«e  Kin«; 

Aahurat  Copelaad  La  FT)Uette 

Axistm  Costlgan  Lewl.s 

Barhman  C'ouz^-ius  Ltji^an 

Bailey  Davl.s  Ix)ii<rgan 

Barbour  Dleterlch  I>ing 

Barkley  Donahey  McAdoo 

IXUIy  McCiin 

KleUher  McKellar 

Pra^.lpr  McNary 

(iporse  Malnney 

Gibson  MfU-alf 

Glass  MlDlon 

Gore  Moore 

Ouffey  Murphy 

Hale  Murray 

Harrison  Neeiy 

Hatrh  Norbe<-k 

Hay  den  Norris 

Holt  O'Mahoney 

John.'ion  OverUm 

Keyea  Pope 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhead!  is  absent  because  of  illness,  and  that  the 
Senator  from  Nevada  'Mr.  McCarranI,  the  Senator  from 
New  Hampshire  [Mr.  Beov.'Ni,  the  Senator  from  Rhode 
Island  [Mr.  Gerry],  the  Senator  from  Nevada  [Mr.  Prrr- 
man],  and  the  Senator  from  New  Mexico  IMr.  Ciikvez]  are 
nece.s.sarily  dotAined  from  the  Senate. 

Mr.  TOWNSEND.  I  announce  that  my  colleague  the 
senior  Senator  from  Delaware  IMr.  Hastings]  is  necessarily 
absent. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  is  necessarily  absent. 

The  \TCE  PRESIDENT.  Eighty-seven  Senators  have 
answered  to  their  names.     A  quorum  is  present. 

MESSAGES    FROM   THE   PRESIDENT 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

REPORT    or    BELLEAU    WOOD    MEMORIAL    ASSOCIATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  honorary  president  of  the  Belleau  Wood  Memorial 
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Association,  transmitting,  pursuant  to  law,  the  annual  re- 
port of  the  a.ssociation  for  the  year  ended  December  31, 
1935,  which,  with  the  accompanymg  report,  was  referred  to 
the  Committee  on  Mibtarj-  Affairs. 

PETITIONS    AND    MEMORIALS 

The  \TCE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  executiv«e  committee  of  the  Kentucky  Bar 
Association  and  the  board  of  governor?  of  the  Oregon  State 
Bar,  favoring  the  enactment  of  the  jomt  resolution  'H.  J^^ 
Res.  237 '  for  the  establLshment  of  a  trust  f uTd  to  be  knowri 
as  the  Oliver  Wendell  Holmes  Memorial  Fund,  which  were 
referred  to  the  Committ3?e  on  the  Ldbrary. 

Mr.  TYD;nGS  presented  a  memorial  of  sundry  citizens  of 
Cumberland.  Md.,  protesting  against  war  and  favoring  im- 
mediate reduction  of  arms,  which  was  referred  to  the  Com- 
mittee on  Military  Affairs. 

He  also  presented  a  resolution  adopted  by  Private  William 
H.  Rotan  Post,  No.  219,  Veterans  of  Foreign  Wars  of  the 
United  States,  of  Baltimore,  Md.,  protesting  against  the  re- 
moval of  Maj.  Gen.  Johnson  Hagood  from  command  of  the 
Eighth  Corps  Area  of  the  Army,  which  was  referred  to  the 
Committee  on  Military  Affairs. 

Mr.  WALSH  pre.sented  a  resolution  of  the  Legislature  of 
the  State  of  Massachusetts,  protesting  against  legislation 
that  interferes  with  absolute  neutrality  or  which  might  re- 
strict trade  with  warring  nations  beyond  emhargoes  on  arms, 
ammumtions,  and  implements  of  war,  which  was  referred  to 
the  Committee  on  Foreign  Relations. 

(See  resolution  printed  in  full  when  laid  before  the  Senate 
by  the  Vice  President  on  the  5th  instant,  p.  3410.  Congrxs- 
sioNAL  Record.! 

He  also  presented  a  resolution  adopted  in  New  York  City 
by  the  executive  committee  of  the  Technical  Association  of 
the  Pulp  and  Paper  Industry,  favoring  an  increase  of  Jl.OOO,- 
000  in  the  appropriation  for  forest-products  research  as  au- 
thorized in  the  Forest  Research  Act  (A  1928,  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Business  and  F*rofessional  Club  of  Boston,  Mass.,  praying 
for  the  enactment  of  House  bill  5051,  to  amend  the  Civil 
Service  Act  relating  to  termination  of  services  of  married 
persons  in  the  Government  service,  which  was  referred  to 
the  Committee  on  Civil  Service. 

He  also  presented  the  memorial  of  Immac'olate  Conception, 
No.  294.  Catholic  Daughters  of  America,  of  Roslmdale,  Mass., 
remonstrating  against  ratification  of  the  so-called  proposed 
child-labor  amendment  to  the  Constitution,  which  was  re- 
ferred to  the  Committee  on  Education  and  Labor. 

He  also  presented  petitions  of  members  of  Local  Union  No. 
1929.  of  Holyoke.  and  Carpet  Workers*  Local  Union,  No.  4232, 
of  Worce.'ster,  both  of  the  United  Textile  Workers  of  America, 
in  the  State  of  Massachusetts,  praying  for  the  enactment  of 
the  so-called  Ellenbc^en  bill  relating  to  the  textile  industry, 
which  were  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  presented  a  petition  of  the  school  committee  cf 
Ayer,  Mass.,  praying  for  the  enactment  of  the  bill  'S.  2190' 
to  provide  public  educational  facilities  for  certain  children 
where  adequate  educational  facilities  are  lacking,  which  was 
referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  letters  in  the  nature  of  petitions  from 
the  Worcester  Laundry  Owners  Association.  Good  Will 
Laundry.  Muir's  Laundry.  People's  Laundr>-.  Worcester  Wet 
Wash,  Home   SeiTice,  and  A-1   Laundry,  all  of  Worcester. 
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and  the  superintendent  of  Webster  District  Hospital,  of 
Webster,  in  the  State  of  Massachusetta.  praying  for  the 
enactment  of  legislation  to  repeal  the  excise  tax  on  coconut 
oil  used  fo"  soap-making  purposes,  which  were  referred  to 
the  Comml|ttee  on  Finance. 

He  also  i  resented  a  letter  in  the  nature  of  a  petition  from 
the  Biislness  and  Profeartopal  Women's  Club  of  Boston, 
Mass..  prajing  for  the  enactment  of  the  so-called  Kerr  bill, 
relating  to  the  deportation  of  aliens,  which  was  referred  to 
the  Committee  on  Inunigration. 

He  also  (presented  a  letter  In  the  natxire  erf  a  memorial 
from  Was£mgton  Council  No.  14.  Junior  Order  United 
American  Mechanics,  of  Allston.  Mass..  remonstrating 
against  th0  enactment  of  Senate  bill  2969.  relating  to  the 
de-Tortatiorj  of  aliens,  which  was  referred  to  the  Committee 
en  Immigration. 

He  also  |)resented  peutions  of  the  Parent-Teacher  Group 
of  Hinghani.  Mass  .  and  Mr.  and  Mrs.  E.  Talmadge  Root,  of 
Somerville.j  Maine,  praying  for  the  enactment  of  legislation 
to  abolish  compulsory  block-booking  and  blind  buying  of 
motion  piciures.  which  were  referred  to  the  Committee  on 
Interstate  pommerce. 

He  also  bresented  a  letter  In  the  nature  of  a  memorial 
from  the  Bpston  iMass.)  Chamtjer  of  Commerce,  protesting 
Um  enactment  of  Senate  bill  3363.  to  provide  for 
in<  orporation  of  companies  engaged  in  Interstate 
or  foreign  business,  which  was  referred  to  the  Committee 
on  Interstate  Commerce. 

He  also  presented  letters  in  the  nature  of  memorials  from 
Hamilton- Menham  Grange.  No.  297.  of  Hamilton;  Millers 
River  Oranke,  No.  176.  of  Orange:  Quaboab  Pomona  Grange. 
No.  15.  of  iCeicester.  Rochester  Grange.  No.  257,  of  Roches- 
ter: and  GJuidlng  Star  Grange.  No.  1.  of  Greenfield,  all  of 
the  Patroni  of  Husbandry,  in  the  State  of  Massachusetts, 
remonstrating  against  the  enactment  of  the  bill  <S.  1632^  to 
amend  the  [interstate  Commerce  Act,  as  amended,  by  pro- 
viding for  tjhe  regulation  of  the  transportation  of  passengers 
and  property  by  water  carriers  operating  In  interstate  and 
foreign  coipmerce,  and  for  other  purposes,  which  were 
ordered  to  jie  on  the  table. 

He  also  pjresented  a  letter  in  the  nature  of  a  petition  from 
the  Alice  A.  Clarice  Auxiliary.  No.  28.  United  Spanish  War 
Veterans,  of  Attleboro.  Mass  ,  praymg  for  the  enactment  of 
the  bill  S.l  354^1  for  the  relief  of  ofBcers  and  soldiers  of 
the  volunteer  service  of  the  United  States  mustered  into 
service  for'  the  tVar  with  Spain  and  who  were  held  In 
service  in  the  Philippine  Islands  after  the  ratification  of 
the  treaty  of  peace.  April  11.  1899.  which  was  ordered  to 
lie  on  the  t^ble. 

He  also  presented  letters  m  the  nature  of  petitions  from 
Local  No.  #7,  International  Brotherhood  of  Firemen  and 
Oilers,  of  Bjroclcton.  and  Local  Union  No.  141.  IntemationaJ 
Union  of  Cmted  Brewery.  Flour.  Cereal,  and  Soft  Drink 
Workers  of  America,  of  Chicopee.  in  the  State  of  Massachu- 
setts, prayitig  for  the  enactment  of  the  so-called  Black- 
Connery  SC-hcur-workweek  bill,  which  were  ordered  to  lie 
on  the  tabl#. 

RKi»ORTs  or  comcTTTses 

Mr.  MT7RRAY.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  'S.  3870)  granting 
a  leave  of  a)t>sence  to  settlers  of  homestead  lands  during  the 
year  1936.  r(eported  it  with  an  amendment  and  submitted  a 
report    No  :i679>  thereon. 

Mr.  NEEIiY.  from  the  Committee  on  Rules,  to  which  was 
referred  the)  bill  'H.  R.  3044'  to  amend  the  act  of  May  29. 
1930  46  Stit.  349 ».  for  the  retirement  of  employees  in  the 
classified  ci^il  service  and  m  certain  positions  in  the  legisla- 
tive branch  of  the  Government,  to  include  sill  other  em- 
ployees '.n  ihe  legislative  branch,  reported  it  with  amend- 
ments. 

Mr  WAGt^fER.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  tehich  was  referred  the  bill  ' H.  R.  6544 >  to  con- 
■arve  the  water  resources  and  to  encourage  reforestation  of 
the  watersheds  of  Santa  Barbara  County,  Calif.,  by  the 
withdrawal  of  certain  public  land,  included  within  the 
Santa  Barbura  National  Forest.  Calif.,  from   location  and 


entry  under  the  mining  laws,  reported  It  with  an  amend- 
ment and  submitted  a  report  (No.  1680*  thereon. 

Mr.  ROBINSON,  from  the  Committee  on  Foreign  Rela- 
tions, to  which  was  referred  the  bill  (S.  4135)  for  the  relief 
of  Helen  Curtis,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  1681)  thereon. 

nmOLLK)    BILLS    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills. 

reported  that  on  March  10,  1936.  that  committee  presented 

to  the  President  of  the  United  States  the  following  enrolled 

bills: 
S.  1837.  An  act  for  the  relief  of  W.  W.  Cook:  and 
S.  2889.  An  act   for   the  relief   of   the   Bend   Garage  Co. 

and  the  First  National  Bank  of  Chicago. 

BILLS   /UfD   JOINT   RESOLUTION   INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  NORBBCK: 

A  bill  (S.  42451  granting  a  pension  to  Dennis  Moran  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  MINTON: 

A  bill  <S.  4246)  to  provide  for  the  reconstruction  of  the 
Creorge  Rogers  Clark  Home  and  the  erection  of  a  memorial 
at  Clarksville.  Ind..  as  a  memorial  to  Gen.  George  Rogers 
Clark  at  his  home  place,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Library. 

By    Mr.    McNARY: 

A  bill  <S.  4247  >  granting  an  Increase  of  pension  to  Clara 
Y.  Corben  <with  accompanying  papers);  to  the  Committee 
on  Pensions. 

By  Mr   BAH^Y: 

A  bdl  (S.  4248)  for  the  relief  of  Clark  F.  Potts  and  Charles 
H   Barker:  to  the  Committee  on  Claims. 

By  Mr    SCHWEI J.ENBACH : 

A  bill  »S.  42491  to  provide  for  the  appointment  of  First  Lt. 
Wayne  W.  C.  Sims.  Medical  Corps  Reserve,  as  a  first  lieu- 
tenant. Medical  Corps.  United  States  Army;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  GIBSON: 

A  bill  tS.  4250 »  ir  create  an  executive  department  of  the 
Government  to  be  known  as  the  Department  of  Territories 
and  Insular  Affairs;  to  the  Committee  on  Territories  and 
Insular  Affairs. 

By  Mr    WALSH: 

A  bill  iS.  4251)  granting  a  pension  to  Mary  Roode  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions, 

By  Mr.  OVERTON: 

A  bill  (S.  4252)  to  provide  for  the  modification  of  the  con- 
tract of  lease  entered  mto  on  June  12.  1922.  between  the 
United  States  and  the  Board  of  Commissioners  of  the  Port  of 
New  Orleans:  to  the  Committee  on  Commerce. 

By  Mr   FRAZIER: 

A  bill  tS.  4253)  authorizing  and  directing  the  Secretary 
of  the  Interior  to  enroll  on  the  tribal  rolls  of  the  Choctaw 
and  Chickasaw  Nations  all  Choctaw  and  Chickasaw  claim- 
ants whose  names  appear  in  the  citizenship  cases  hereinafter 
menuoned  and  who  were  duly  and  legally  enrolled  by  the 
Federal  court,  and  the  heirs  now  living  of  all  such  claimants. 
j  born  prior  to  the  closing  of  said  tnbal  rolls  by  an  act  of 
I  Congress,  to  the  Committee  on  Indian  Affairs. 

By  Mr.  ASHURST: 

A  joint  resolution  iS.  J.  Res.  228)  to  enable  the  United 
States  Con.stitution  Sesquicentennial  Commission  to  carry 
out  and  give  effect  to  certain  approved  plans,  and  for  other 
j  purposes;  to  the  Committee  on  the  Library. 

HOUSK  JOINT  RESOLUTION  REFERRED 

I  The  joint  resolution  iH.  J.  Res.  514'  authorizing  the  com- 
pletion of  certam  records  and  operations  resulting  from  the 
administration  of  the  Kerr  Tobacco  Act,  the  Bankhead  Cot- 
tc«i  Act  of  1934.  and  the  Potato  Act  of  1935  'repealed),  and 
makmg  funds  available  for  those  and  other  purposes.  wa.s 

I  read  twice  by  its  title  and  referred  to  the  Committee  on 
Appropriations. 
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^"^    '  AITTNBMTNT  TO  LBCTSLATTVE  APPROPRIATTOH  BILL 

Mr.  ROBINSON.  Mr.  President.  I  offer  an  amendment  to 
the  legislative  appropriation  t>ill  for  reference  to  the  Com- 
mittee on  Appropriations.  I  also  ask  that  there  may  be 
printed  in  the  Ricord  and  appropriately  referred,  In  con- 
nection with  the  submission  of  the  amendment,  a  letter  from 
the  Comptroller  General  of  the  United  States. 

There  being  no  objection,  the  amendment  submitted  by 
Mr.  Robiksok  intended  to  be  proposed  by  him  to  House  bill 
11691,  the  legislative  appropriation  bill,  was  referred  to  the 
Committee  on  Appropwiations  and  ordered  to  be  printed,  as 
follows: 

At  the  proper  place  In  the  bill  to  insert  the  following: 
"The  appffoprtatlon*  for  salaries  and  mllea^  to  Senators  and  for 
clprlcaJ  aaelstance  to  Senators  as  made  !n  the  act  of  May  30.  1934 
(48  Stat  817  and  819),  shall  be  construed  as  available,  respec- 
tively, for  the  salary  of  Senator  Rush  D.  Holt,  for  the  period  from 
JnnnarT  8  to  June  21.  1995.  and  for  the  compensation  of  his  author- 
ized clerical  help  for  services  rendered  during  said  period." 

The  letter  presented  by  Mr.  Roeticsoh  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

COMPTBOLIJB  OKKXBAI.  OF  THK  UmTZD  StATXB. 

Wojihinffton,  Jammry  4,  1938. 
Hon..  JoexPB  T   RoBirrsoir, 

United  States  Senate. 
Mr  DEAm  Senator:  In  line  with  your  recent  request  that  a  pro- 
vision be  suggested  for  Insertion  In  early  legislation  that  will  allay 
doubt  as  to  the  legality  of  salary  payments  heretofore  made  to 
Senator  Rush  D  Holt  and  for  his  clertcai  help  during  the  period 
from  January  3  to  June  21,  1»36,  permit  me  to  suggest  the  fol- 
lowing provision  for  Inclusion  In  the  next  legislative  branch  appro- 
priation bill,  possibly  as  a  paragraph  at  the  close  of  the  prorislons 
relating  to  the  Senate: 

The  appropriations  for  salaries  and  mileage  to  Senators  and  for 
clerical  assistance  to  Senators  as  made  In  the  act  of  May  30.  1934 
(48  Stat.  817  and  810).  shall  t>e  construed  as  available,  respec- 
tively, for  the  salary  of  Senator  Rttsh  D.  Holt  for  the  period  from 
January  3  to  June  31.  1836.  and  for  the  compensaUan  of  his  author- 
ized clerical  help  for  servloes  rendered  during  said  period. 
OortUally  yours. 

J.  R.  McCabl, 
ComptroUer  General  of  the  United  State». 

AUrXDlCrNTS    TO   WAR    DEPABTICKNT    APPROPUATION   BILL RIVKKS 

AND    HARBORS 

Mr.  CO^fNALl,Y  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bill  11035,  the  War  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  68.  line  10,  to  strike  out  "f  138.6r7.899"  and  insert  In  Ueu 
thereof  the  rtgures  "$188,677,899." 

Mr.  SHEPPARD  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  11035,  the  War  Department 

appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

On  page  68.  Une  10.  to  strike  out  '^188,677,889"  and  Insert 
"$188.677.899." 

mVESTlCATIOW  OP  tESrrTLKMKHT  A0MZKX5TSATIOM 

Mr.  BARBOUR  submitted  the  following  resolution  (S.  Res, 
248 ' ,  which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry: 

Re36lt>ed,  That  a  special  committee  of  five  Senators,  to  he  ap- 
pointed by  the  President  of  the  Senate,  three  from  the  maj<x1ty 
political  party  and  two  from  the  minority  political  party.  Is  au- 
thorized to  make  a  full  and  complete  investigation  of  the  Resettle- 
ment Administration  with  a  view  to  determining  particularly  (1) 
the  nature  and  extent  of  all  expenditures  made  or  propoeed  to  be 
made  by  such  Administration.  (2)  the  nature  and  extent  of  projects 
undertaken  by  It  and  the  advlsabJlty  of  undertaking  future  proj- 
oda.  (3  I  the  effect  of  each  such  project  on  State  and  local  taxation 
and  on  local  real -estate  values.  (4)  the  extent  to  which  such 
projerts  have  benefited  and  will  benefit  labor,  and  (5)  the  circum- 
stances relating  to  the  serurlng  of  persotis  as  tenants  or  purchasers 
In  connection  with  such  projects  and  the  effect  on  stich  pwrsons  of 
becoming  such  tenants  or  purchasers.  The  committee  sball  report 
to  the  Senate,  as  soon  as  practicable,  the  results  of  Its  Investiga- 
tions tofrether  with  Its  recommendaUoos,  If  any.  for  necessary 
legl.slatlon 

For  tha  purposes  of  this  resoluUon  the  committee,  or  any  duly 
authorized  sul>rommlttee  thereof,  is  authorized  to  hold  such  hear- 
InKs.  to  sit  and  act  at  such  times  and  places  during  the  sessions, 
recesses,  and  adjourned  periods  of  the  Senate  In  the  Seventy -fourth 
Congreas  and  succeeding  Congresses,  to  employ  such  clerical  and 
other  assistants,  to  require  by  subp>ena  or  otherwise  the  attend- 
ance of  such  witnesses  and  the  ppuductlon  at  aucli  books,  papers. 


and  documents,  to  administer  such  oaths,  to  take  such  testimony, 
and  to  make  such  expendltvires  as  It  deems  advisable.  The  coat 
of  stenographic  services  to  report  such  hearings  siiall  not  be  in 
excess  of  25  cents  per  hundred  words  The  expenses  of  the  com- 
mittee, wtilch  shall  not  exceed  (25.000,  shall  be  paid  from  the 
contingent  fiind  at  the  Senate  upon  vouchers  approved  by  the 
chairman. 

THE    LATE    ASSOCIATE    JITSTICX    OLIVER    W1:NDELL    H0LM£S 

Mr.  WAGNER.  Mr.  President,  I  ask  imanimous  consent 
to  have  printed  in  the  Record  an  address  on  the  late  Associate 
Justice  Oliver  Wendell  Holmes,  of  the  Supreme  Court  of  the 
United  States,  delivered  by  Hon.  Martin  T.  Manton.  senior 
Judge  of  the  United  States  Circuit  Court  of  Appeals  for  the 
Second  Circuit. 

TTiere  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Ladles  and  gentlemen  of  the  radio  audience,  on  this  anniversary 
of  the  birthday  of  the  late  Justice  Holmes,  we  must  recall  that 
It  was  John  MarshaU  who  molded  our  Constitution  into  a  system 
of  coherent  and  dynamic  principles;  It  was  he  who  gave  It  body 
and  form.  It  was  Justice  Oliver  Wendell  Holmes  who.  more  so 
than  any  other  jurist  In  our  national  life,  took  the  same  principles 
and  adapted  them  to  the  ebb  and  flow  of  the  economic,  social, 
and  political  currents  of  the  day:  It  was  he  who  breathed  Into 
those  principles  tiie  breath  of  a  newer,  a  freaher,  and  a  richer 
life  Tie  went  on  the  theory,  as  he  once  expressed  it,  that  "a 
constitution  Is  not  intended  to  emx»ody  a  particular  economic 
theory,  whether  of  paternalism  and  the  organic  relation  of  the 
citizen  to  the  state  or  of  laissez  faire."  The  greatest  service  of 
Marshall  to  his  country  was  In  stabilizing  our  political  structure 
tlirough  the  enundatlon  of  certain  fundamental  formulas 
deducible  from  the  words  of  the  Constitution.  The  greatest 
service  of  Justice  Holmes  to  ixls  generation  and  those  to  come 
has  been  in  making  our  body  of  constitutional  doctrine  raUonal, 
Uberal.  and  modern.  "The  interpretation  of  constitutional  prin- 
ciples", he  said,  "must  not  be  too  Ul>eral.  We  must  remember 
that  the  machinery  of  government  would  not  work  if  it  were  not 
allowed  a  little  play  in  Its  joints."  Marshall  spoke  for  an  era 
of  poUtical  reconstruction:  Holmes  for  a  period  of  economic  and 
social  reconstruction.  To  these  two  oracles  of  the  law,  our  coun- 
try owes  undying  gratitude. 

It  fell  to  the  peculiar  lot  of  Justice  Holmes  to  show  that  the 
Constitution.  If  sympathetically  Interpreted,  Is  adequate  to  solve 
any  of  the  vibrant  social  and  economic  questions  which  arise  In 
the  course  of  our  history.  His  frequent  dissents  from  the  con- 
servative majority  opinions  go  to  demonstrate  that  questions 
of  constitutional  interpretation  depend  as  much  on  the  prejudices 
of  the  Judge  as  on  fixed  canons  of  interpretation.  It  is  In  this 
respect  that  Mr.  Justice  Holmes'  contribution  to  the  cause  of  con- 
stitutional government  is  most  noteworthy.  Pew  have  rendered 
more  valuable  service  to  their  country;  fewer  still  have  had  the 
capacity  and  vision  to  follpw  lilm.  If  ever  there  was  one  who,  In 
high  place.  assaUed  outgrown  and  narrow  views  of  our  Consti- 
tution, tiiat  one  was  Jii&tlce  Holmes.  He  reallaed  that  stagnation 
In  the  interpretation  of  the  Constitution  was  Intolerable  if  our 
form  of  government  was  to  endure  the  shock  of  social  and  eco- 
nomic forces;  and  he  betook  himself  to  the  happy  task  of  calling 
upon  the  teachings  of  science  and  philosophy  to  build  up  a  achool 
of  constitutional  liberalism  wtileh  Is  destined  to  become  the 
dominant  legal  philosophy  in  the  not  distant  future.  He  often 
cliarged  his  colleagues  with  injecting  their  own  eoonomic  theories 
into  the  Interpretation  of  statutes  and  the  Constitution,  thus 
departing,  as  he  thought,  from  the  jodlcial  line  oi  duty  to  inter- 
pret the  law  as  It  is  and  not  to  pass  upon  Its  wisdom.  "While 
the  courts  must  exercise  a  judgment  of  their  own",  he  remarked, 
"it  by  no  means  it  true  that  every  law  is  void  which  may  seem 
to  the  judges  who  pau  upon  It  exoeasive.  uasulted  to  its  osten- 
sible end,  or  based  upon  conceptions  at  morality  with  which  they 
disagree.  Considerable  latitude  must  be  allowed  for  differences  of 
view,  as  well  as  for  passible  peculiar  conditions  which  this  Court 
can  know  but  imperfectly,  if  at  aU.  Otherwise  a  constitution. 
Instead  of  embodjring  only  relatively  fundamental  rtiies  of  right, 
■s  generally  understood  by  all  Kngllsh-speaklng  communities, 
would  become  the  partisan  of  a  particular  set  of  ethical  or  eco- 
nonUcal  opinions,  which  by  no  means  are  held  semper  ubique  et 
ab  omnibus." 

This  apostle  of  c(»stltuti(»al  liberallam  would  have  condemned, 
no  doubt,  some  recent  attempts  to  maintain  our  people  chained 
In  perpetiUty  to  the  much  abused  economic  doctrine  of  linre- 
strictecl  laissez  faire,  for  I  recall  that  on  one  occasion,  while  still 
deleodlng  the  principle  of  private  ownership,  he  remarked  that 
"As  the  size  of  a  private  fortune  Increases,  the  interest  of  the 
public  in  the  administration  of  It  increases." 

Tliere  Is  not.  in  the  history  of  our  Judiciary,  another  example 
of  a  legal  mind.  In  so  exalted  a  poslUon,  which  has  been  more 
friendly  to  the  interests  of  the  latwr  movement.  m«-e  opposed  to 
the  exploitation  of  child  labor,  more  In  favor  of  equal  righU  fcH- 
women  on  the  matter  of  wages  and  hours  of  work,  more  in- 
sistent on  the  fullest  expression  of  the  right  of  freedom  of  .speech. 
XDore  bent  on  allowing  the  fullest  play  to  the  forces  of  Intellectual 
emancipation,  and  more  vehemently  opposed  to  the  doctrine  of 
the  strict  c<mstraction  of  our  Constitution.  If  blind,  selfUh. 
partisan  reacUon  calls — If  It  dares — Mr.  Justice  Holmes  disloyal 
to   the   Ideals   and  Irurtltutions   of  his   cotmtry,   those   who   view 
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of   our  country   with    any   def^ree   of   concern,    will    see 

ding  liberalism  the  only  way  out  of  the  atmonphere 

unccr^nty.  and  reacUon  which  seems  to  beset   us 

jit.     He  himself   had  the  satisfaction,   while  stUl  on 

..  of  seeing  mAny  of  his  earlier  dissenting  opinions  be- 

c pinion  of  the  majority  of  the  Court  In  later  caMS.  and 

t   may  live  to  see  the  day  when  his  broad  Yiews  wUl  be- 

irevaillng  tone  of  our  highest  tribunal. 

let    now    rife    between    the    force*    of    reaction    and 

the   judicial  and  political  spheres   Is   not   new  by  any 

masterly   dissents    from    the    majority    opinions   dur- 

and   honorable  career  on   the   bench   show  that   he 

jjways  see  eye   to  eye  with   his  more  conservative  col- 

Unportant  questions  of   constitutional  law  and  policy 

then,  as  It  Is  not  now,  the  Constitution  which  Is  at 

clashes  between  the  so-called  conservative  and  the 

of  the  Court,  but  some  pei  eeaaomlc  or  social  theory 

the  Constitution  by  the  espoaenta  at  the  old  order 

refusal  of  the  judiciary  to  see  that  the  world  move* 

danger   Ilea,   if  danger  there  be:    It   is   in  their   belief 

C^instltutlon  Is  the  receptacle  of  their  own  private  eco- 

rtal   doctrines  that  makes  for  doubt  of  the  day  ami 

of   the   future.     No  judicial   pronouncement  or  leffal 

hold    back    the    momenttim    of    the    economic    and 

I-  now    playing   havoc    with    preconceived    notions    the 

and   herein   lies   the   essential   difference   between   the 

rf  Mr    Justice   Holmes  and   the  conservatism  of   those 

with    him — his    views    moved    along    and    erpanded 

theirs  stagnated   in  dangerous  contentment   with 

t  ts  around  the  liberalism  of  Mr    Justice  Holmes  that 

of   all    shades   of   opinion   should    gather       He    was    a 

he  was  not  a  radical;    he  was  a  dissenter,  yet   he  was 

His   dissents   show    that    it    Is   possible    to   hold 

the  C<mstltutlon — the  view  ot  reaction  and  the  view 

that    It   is    sdl   a   matter   of   preconceptions — of    social 

c  prejudices 

of  Justice  Holmes  are  all  the  more  remarkable  when 

the  traditional  ctmservatlsm  of  the  New  England   so- 

wjilch    he    always    was    a    part.     Yet.    like    his    celebrated 

seems   to   hare  been   endowed    by   high    Heaven   with 

a  humaneness,  a  practical  wlsdoon.   a  polish  of 

mtiral  ^mity  and   tolerance   which   contributed   to  build 

the  towering  and  Influential  figure  that  he  was.     His 

iledlcated  to  the  service  of   the  law.   and   especially  at- 

morally    and    intellectually,    to    the    delicate    task    of    the 

prcfesalon.     He  was  the  almoet  perfect  type  of  the  perfect 
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country:  all  the  national  armed  forces  of  a  country  should  be 
under  a  single  chief.  Also,  to  avoid  duplication,  competition,  and 
cross  porpoees.  the  prep€UTttlon  and  supply  of  all  a  nation's  forces 
must  be  under  a  single  organisation. 

We  have  had  no  comprehensive  study  of  the  general  organiza- 
tion that  Is  best  for  our  own  national  defense  since  the  advent 
of  the  airplane.  The  nearest  to  such  a  study  was  that  of  th© 
Federal  Aviation  Commission  (the  Howell  Board).  This  Commis- 
sion of  Ave  civilians  not  connected  with  either  the  Army  or  Navy 
was  appomted  under  a  resolution  of  Congreas  and  had  t60.000  for 
expenses. 

The  Commission's  work  was  the  study  and  survey  of  all  phases 
of  aviation.  The  best  organisation  for  the  national  defense  was 
outside  the  scope  of  the  Commission  However.  In  Its  report  of 
January  1935  the  Commission  stated.  "While  this  matter  lay  be- 
yond our  scope,  we  have  considered  It  so  serious  that  we  recom- 
mend that  the  whole  problem  be  made  the  subject  of  extended 
exammatlon  by  some  appropriate  agency  In  the  near  future." 
OoDgrase  has  a«  yet  taken  no  action  on  this  preaalng  and  wise 
■uggeatloa. 

Wtluam   C.   Rtvxbs. 
Major  General.   United  SUte*  Armf   (Retired). 

Nrw  Tout.  Febntart  25.  19M. 


SKKATl    rNVISTlGATlONS 


-AKTICI.E    BY    JOHW    T     FLYin* 


TH«    LATX    CrN.    WTLLUM    MITCHZLL 

Mr  LA  fOUJrrrE.  Mr  President.  I  ask  unanimous  con- 
sent to  have  printed  In  the  Ricord  a  letter  published  In  the 
New  YorkJHerald  Tribune  of  Sunday.  March  1.  1936.  relative 
to  the  latei  Gen.  William  Mitchell. 

There  being  no  objection,  the  letter  waa  ordered  to  be 
printed  in  the  Rbcord.  as  follows; 

[Ftoi>i  the  New  York  Herald  Tribune  of  Mar    1.  193«1 

COEZAL    MrtCHE-L  S   TCtLTSlCHT HE  ADVAJfCTD  %irWS  SIMILAS  TO  THOSB 

!  or  awmzAL  douust 

To  tfie  .Vn4   Voric   Herald   Tntnine 

In  the  pajBsing  of  the  brUUanl  and  gallant  Oen.  William  Mitchell. 
avtation  io^es  one  of  its  earliest  and  most  earnest  advocates.  Mili- 
tary avlatibn  in  the  Army  and  the  Navy  loctes  its  most  vigilant 
critic. 

A  skllledl  pilot  with  battle  experience.  General  Mitchells  vehe- 
ment ftghtmg  for  his  own  views,  while  In  the  Army  as  one  of  the 
air  i^eneraiS  and  assistant  to  the  Chief  of  the  Air  Corps,  brought 
on  a  clash!  with  Army  discipline  sunilar  to  the  experience  of  his 
(treat  Italiin  flying  contemporary  the  late  Oen  Olulio  Douhet 
Soon  after  Italy  entered  '.he  war,  Douhet  publicly  i-ssued  hu  cele- 
brated criticisms  of  Army  plans  and  operations  He  was  tried  by 
a  !i:enerai  cjourt  martial  and  sentenced  to  1  year  ;n  prison. 

The  Cap0retto  disaster  so  fully  confirmed  Douhet  s  predictions 
that  he  w4s  released  and  placed  at  the  head  of  Italian  aviatlon. 
His  subseqiient  activities,  great  air  mAiieuvers,  and  his  studies  and 
wntm^  miich  Influenced  the  defense  organization  of  the  prlnripai 
European  |)ower9.  Most  European  countries  now  have  a  council 
or  a  ecretjiry  of  national  defense  with  three  equal  services — navy, 
air.  army — |each  under  a  civilian  head  or  secretary 

Mitchell  believed  that  under  the  control  of  the  Army  and  the 
Navy  the  riew  arm  could  never  develop  to  Its  reasonable  capacity 
This  came,  in  his  iptnlon.  from  the  fact  that  the  older  services 
saw  the  chief  function  of  air  forces  as  auxiliaries  to  aid  the  sur- 
face ati^Pa  0*  the  fleet  and  the  (ground  units  of  the  land  contln- 
IIMrt.  Octeral  MiThell  visualized  a  separate  air  forre  coequal 
with  the  iLrmy  and  Navy  He  early  predicted  ^freat  Increase  In 
the  speed,  slae.  and  rantce  of  '.he  airplanes  He  saw  these  quali- 
ties double  m  the  bombers  in  the  la^t  4  year^  He  desired  lan?e 
planes  capi.bie  of  crossing  the  Pacific  Ocean  and  felt  that  aircraft 
carriers  wculd  n^ver  be  able  to  transport  other  than  relatively 
small  airpliLnes. 

The  outl  Ties  of  General  Douhet's  doctrine  of  war  are — the  land 
and  the  se*  forces  should  maintain  the  defensive  (Illustrated  in 
the  great  forts  along  the  French  and  Belgrlan  frontiers ^ .  the 
massed  air  forces  take  the  offensive,  not  In  the  former  effort  to 
destroy  th<    hostile   army,  but  to  penetrate  deep   mto  the  enemy 


Mr  WHEEI^R  Mr  President.  I  a5k  unanimous  consent 
to  have  printed  m  the  Record  an  article  by  John  T.  Flynn. 
published  in  the  Washington  Daily  News  of  Tuesday.  March 
10.  1936.  relative  to  Senate  investigationa.  i"^ 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxooid.  as  follows: 

[From  the  Washington  Dally  News  of  Mar.  10.   193S| 
Plaiw  Economics 
By  John  T.  Flynn 

THE   CaXATTST    VNO    MOaT   XJSMFXTL  rUHCTlOM  OT  THE   SENATE    IS    IMVLSTl- 

OATION rr  WOt7U>  BE  A  PTTBLJC  CALAMrrT  TO  CBIPPLS  THIS  ASJK  OT  TICI 

SKMATS 

New  Touc. — An  attack — apparently  an  organiaed  attack — has 
been  launched  on  Senate  Inveat^BttOBB.  The  Indictment  U  that 
innocent  people  are  dragg^  to  WMMBgton  and  mercileealy  ques- 
tioned without  beneflt  of  counsel  vhiUe  their  private  papers  are 
raked  through  and  their  private  affairs  exposed  ruthlessly. 

But  let  us  see  bow  far  this  is  true  Take  the  great  tnveatlgatlons 
of  the  last  4  years^-flrst  the  investigation  of  Wall  Street  and  the 
banks  by  the  Senate  Banking  and  Currency  Committee  aiul  Mr. 
Pecora.  Would  anybody  undo  that  Investigation?  What  Inno- 
cent persons  were  dragged  to  Washington  In  that  investlgatlte 
without  beneflt  of  counsel? 

As  a  matter  of  fact.  I  can  see  the  picture  now  On  one  side  at 
the  table  sat  Mr.  Pecora.  patriotically  serving  the  Government  at 
the  pitiful  salary  of  »i35  a  month.  On  the  other  side  was  Mr 
Wlggln.  of  the  Chase  Bank,  surrounded  by  a  host  of  the  biggest 
and  most  expensive  lawyers  and  an  army  of  accountants  and 
darks  At  almost  every  question  asked  by  Mr  Pectira.  Mr  Wlggin 
turned  to  his  lawyers  and  accountants  and  held  a  Uttle  conference 
before  answering. 

This  scene  was  duplicated  a  dozen  times  These  great  buslne.v- 
men  couid  scarcely  give  their  middle  names  or  the  names  ol  their 
partners  without  consulting  their  staffs  and  lawyers. 

.Kr.d  what  was  the  upshot?  The  facts  about  banks  In  Detroit. 
Cleveland,  the  National  City  and  Chase  National  in  New  York  were 
brought  to  light  The  head  of  the  National  City  was  forced  to  re- 
sign. Mr.  Wlggln  of  the  Cha.**.  who  had  retired,  was  forced  to 
give  up  his  juicy  life  pension  of  $100,000  a  year,  and  now  the  stock- 
holders of  the  bank  are  ruing  for  large  sums  In  devaland  some 
of  the  bankers  have  been  convicted.  In  Detroit  they  are  yet  to  be 
tried 

That  investigation  cost  about  $275  000  It  brought  Into  the  Gov- 
ernment, from  Just  two  or  three  taxpayers,  six  times  th«t  amount 
in  income  taxes  and  must  have  saved  countless  millions  besides,  to 
say  nothing  of  the  great  reforms  effected  In  our  flnanclal  system — 
the  Securities  Exchange  Act,  the  Securities  Act  of  1933,  the  Glass- 
Steagall  Act  of  1933. 

What  innocent  persons  were  dragged  without  counsel  before  the 
Munitions  Committee?  Those  who  think  the  Morgans  were  man- 
handled in  Washington  ought  to  read  the  record  of  the  Investiga- 
tion And  can  It  be  that  any  decent  group  Is  going  to  try  to  stop 
the  lobby  investigation,  which  has  already  revealed  such  shocking 
practices  by  lawless  utility  magnates? 

During  the  Hoover  administration  the  Senate  passed  a  resolution 
limiting  salaries  in  investigatiorui  to  $300  a  naonth.  This  was  done 
to  cripple  investigations.  Another  method  of  crippling  them  ts  to 
deprive  tbem  of  the  necessary  funds.  That's  the  move  which  Is  on 
now.  Tbrn  greatest  and  m(«t  useful  function  of  the  Senate  Is  In- 
vestlMUMk  It  would  be  a  public  calamity  to  cripple  this  arm  of 
the  iaiiate. 

mt-lSTTKY   A.VD   POST   Omri:   DEP.\RTME?rrs    APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
10919  >  making  appropriations  for  the  Treasury  and  Post 
Office  Departments  for  the  fiscal  year  ending  June  30.  1937. 
and  for  other  purposes. 
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Mr.  GLASS  I  sksk  unanimous  consent  that  the  formal 
rt-adinK  of  the  bill  may  be  dLspensed  with,  that  It  may  be 
read  for  amendment,  and  that  the  amendments  of  the  com- 
mittee may  be  first  considered. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

The  clerk  will  state  the  first  amendment  reported  by  the 
'Committee  on  AppropriAtions. 

The  first  amendment  of  the  Committee  on  Appropriations 

wa.s,    under    the  headine    "Title    I — Treasury   Department — 

OfBce  of  the  Secretary",  on  page  5.  line  3,  after  the  name 

"DIstriot  of  Columbia",  to  strike  out  "$1,000,000"  and  Insert 

"$1,099  140".  so  as  to  read: 

Buresn  of  the  Mint  and  Mlnt.^  and  Assay  Offices,  including  not 
to  exceed  $86. MO  fur  personal  services  in  the  District  of  Columbia. 

$1,099,140. 

The  amendment  was  agreed  to. 

The  next   amendment  was.  under  the  subhead  "Office  of 

chief  clerk   and   .superintendent",  on  page  6.  line   14.  after 

the  words  "Ttea^ury  Department",  to  strike  out  "$520,000" 

and  insert  •'$529,720".  so  as  to  read: 

Salaries-  Tat  the  chief  clerk  and  other  personal  services  In  the 
Dtetrlct  of  Columbia  Including  the  operattnf  force  of  the  Treas- 
ury. Liberty  Loan,  imd  Auditors'  BuUdlngs  end  the  Treasury  De- 
partment Annex.  Pennsylvania  Avenue  and  Mudison  Place,  and  of 
ether  buildings  under  the  control  of  the  Treasury  Department. 
$529,720  ^ 

The  amendment  was  agreed  to. 

V         The   next   amendment   wa.s.   under   the   subhead  "Miscel- 

\  laneous  and  contingent  expenses,  Tieasury  Department",  on 

)page  8.  hne  9.  after  the  word  "for"  and  the  semicolon,  to 

^strike  out  "$150,300"  and  insert  "$160,000".  so  as  to  read; 

For  miscellaneous  and  contingent  expenses  of  the  office  of  the 
Secrrtary  and  the  bureaus  and  offices  of  the  Department.  Includ- 
ing operating  expenses  of  the  Treasury.  Treasury  Annex.  Auditors' 
and  Liberty  L«.an  Buildings;  newspaper  clippings,  flnsnclal  jour- 
nals books  of  reference,  law  books,  technical  and  scientific  booJts, 
new8p«})ers,  and  periodicals,  expenses  incurred  in  completing  im- 
perfect series,  library  cards,  supplies,  and  all  other  necessary  ex- 
penses connected  with  the  library;  not  exceeding  $10,000  for  travel- 
Injf  expenses  including  the  payment  of  actusl  transportation  and 
•ubsistence  expenses  to  any  person  whom  the  Secretary  of  the 
Treasury  may  from  time  to  time  invite  to  the  city  of  Washing- 
ton or  elsewhere  for  conference  and  advisory  purposes  in  further- 
ing the  work  of  the  Department;  freight,  eipressage.  telegraph 
and  telephone  service,  purchase  and  exdiange  of  one  poanenger 
autoRxobtle  (at  a  cost  not  exceeding  $2,600)  for  the  Secretary  of 
the  Treasury  and  of  motor  trucks,  and  maintenance  and  repair 
at  motor  trucks  and  three  passenger  automobiles  (one  for  the 
Secretary  of  the  Treasury  and  two  for  general  oee  of  the  Depart- 
n^enti.  aU  to  tie  used  for  official  purposes  only:  ILle  holders  and 
casek.  fuel,  oils,  grease,  and  heating  supplies  and  equipment;  gas 
and  electricity  for  lighting,  heating,  and  power  purposes,  includ- 
ing material,  fixtures,  and  equipment  therefor;  purcliase,  exchange, 
and  repair  of  typewriters  and  labor-saving  machines  and  equip- 
ment and  supplie.'i  for  same;  floor  coverUig  and  repairs  thereto; 
furniture  and  ofD"^  equipment,  including  supplies  therefor  and 
repairs  thereto;  awnings,  window  shadee,  and  flrtures;  cleaning 
supplies  and  equipment;  drafting  equipment;  ammonia  for  ice 
plant;  flags;  hand  trucks,  ladders;  miscellsjieous  hardaare;  street- 
car fares  not  exceeding  $500  thermometers;  lavatory  equipment 
and  supplies;  tools  and  sharpening  same;  laundry  servioe.  l&hwa- 
tory  supplies  and  eqxilpment.  removal  of  rubbish;  postage;  uni- 
forms for  Treasury  guards  not  exceeding  $1,300;  custody,  care. 
pn>tectlon,  and  expenses  of  sales  of  lands  and  other  property  of 
the  United  States,  acquired  and  held  under  sections  3748  and 
37M  of  the  Revised  Statutes  ;U.  S  C.  title  40.  sees.  301.  302).  the 
examination  of  titles,  recording  of  deeds,  advertising,  and  auction- 
eers fee.s  in  connection  therewith:  and  other  absolutely  neoeaaary 
articles,  supplies,  and  equipment  not  otherwise  provided  for; 
1160.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "OfQce  of 
Commissioner  of  Accounts  and  Deposits",  on  page  9,  line 
22.  to  strike  out  "$279,520"  and  insert  "$285,920",  so  as  to 
read : 

Salau-les:  Por  Commissioner  of  Accounts  and  Deposits  and 
other  personal  services  In  the  Dl-sirict  of  Columbia,  including  the 
Division    of    BiKjiwkeeping    aiid    Warrants.    $2S5,620. 

Mr.  McNARY.  Mr.  President,  I  did  not  until  a  mcwnent 
ugo  observe  the  presence  of  the  Senator  from  Tennessee 
I  Mr  McKellarI.  I  recall  that  3  or  4  years  ago  he  was 
very  active  and  enthusiastic  In  his  efTorts  to  decrease  all 
appropriations    carried    In    appropriatkm    bills.      I   obeerre 


that  the  three  amendments  which  have  been  agreed  to  all 
represent  increases  in  appropriations.  I  think  some  ex- 
planation should  be  made  why  Increased  appropriations  are 
now  proposed,  when  some  years  ago  increased  appropria- 
tions were  so  greatly  condemned. 

Mr.  McKKLLAR.  All  the  amendmente  to  the  bill  do  not 
represent  increases.  There  are  a  nimiber  of  increases,  but 
none  over  the  amount  estimated  by  the  Budget,  and  there  are 
several  decreases,  one  outstanding  one  below  the  amount 
contained  in  the  bill  as  sent  to  the  Senate  by  the  House. 
Does  the  Senator  want  to  know  about  the  item  at  the 
bottom  of  page  9,  which  is  the  amendment  now  before  the 
Senate? 

Mr.  McNARY.  I  was  speaking  with  general  application. 
Tbe  Secretary  starts  to  read  the  amendments,  all  so  fw 
showing  increases  in  appropriations,  and  not  a'  word  of  ex- 
planation is  offered.  I  was  Just  asking,  in  a  general  way,  why 
so  many  increases  in  appropriations  ai%  now  made,  and  why 
it  is  so  p>opular  to  add  to  appropriations  now  when  it  was 
so  wrong  to  do  the  same  thing  a  few  years  ago? 

Mr.  GLASS.     Mr.  President,  I  may  say  to  the  Senator 

Mr.  McNARY.  I  was  directing  my  remarks  more  particu- 
larly to  the  Senator  from  Tennessee  in  connection  with  this 
particular  matter. 

Mr.  McKELLAR.  I  wlU  be  glad  to  say  about  this  bill,  ae 
I  have  about  other  bills,  that  where  items  needed  to  be 
cut  down,  I  have  endeavored  to  reduce  them. 

I  call  the  Senator's  attention  to  the  amendment  on  page  61. 

Mr.  McNARY.  I  have  regard  to  that  amendment,  but  I 
think  it  involves  a  very  large  subject  and  should  be  con- 
sidered specifically. 

Mr.  McKELLAR.  I  call  the  Senator's  attention,  for  In- 
stance, to  something  that  perhaps  he  has  overlooked.  Take 
the  post-office  items;  they  have  generally  been  increased  to 
the  amount  of  the  Budget  estimates.  The  reason  is  that 
not  long  ago  Congress  passed  what  was  known  as  the  40- 
hour-week  bill.  The  Department  officials  came  before  the 
committee  and  showed  that  with  the  40-hour-week  biH  it 
would  be  impossible  for  them  to  get  along  on  less  than  the 
amounts  recommended  by  the  Budget.  Tliey  made  out  a 
good  case.  and.  insofar  as  I  know,  the  entire  committee. 
Republicaiis  as  well  as  Democrats,  agreed  that  these  com- 
paratively small  increases  should  bt  made. 

Mr.  GLASS.  I  may  invite  the  attention  of  the  Senator 
from  Oregon  to  the  fact  that  the  net  decrease  by  the  Senate 
oommittee  under  the  total  amount  approved  by  the  House 
Is  $14,711,277. 

Mr.  McNARY.  I  must  repeat  that  I  am  not  here  to 
quarrel  with  anyone  particularly,  and  much  less  the  chair- 
man of  the  oommittee.  "Hie  Senator  in  charge  of  the  bill, 
the  Senator  from  Tennessee  [Mr.  McKellar],  3  or  4  years 
ago 

Mr.  GLASS.  The  Senator  from  Virginia  is  in  charge  of 
the  bill,  I  may  say  to  the  Senator. 

Mr.  McNARY.    Yes;  I  think  so;  technically. 

Mr.  McKELLAR.    No;  actually.     I  am  here  to  help  him 
I  and  to  take  any  respoiisibillty  that  is  mine. 

Mr.  McNARY.  I  am  not  complaining  if  it  takes  two  Sena- 
tors to  handle  the  bill.  In  any  e\'ent,  I  am  referring  to  the 
Senator  from  Tennessee.  As  I  recall,  3  or  4  years  ago,  dur- 
ing another  administration,  when  1  was  in  charge  of  the 
bill  making  annual  appropriations  relating  to  the  agricultural 
interests  of  the  country,  the  Senator  from  Tennessee,  in  a 
great  spirit  of  enthusiasm  for  a  reduction  In  the  expeiises 
of  the  Government,  jMXjposed  an  amendment  decreasing 
every  item  carried  in  the  wn  10  percent. 

Mr.    McKELLAR.    Yes;    and    that    amendment    carried. 

May  I  say  to  the  Senator  further 

i      Mr.  McNARY.     I  do  not  yield  for  the  moment.     I  recall 
j  that  as  chairman  of  the  committee  I  realized  the  reason - 
I  ableness  of  Bome  of  the  arguments  of  and  to  some  extent 
I  the  philosophy  of  the  position  occupied  by  the  Senator  from 
I  Tennessee  and  agreed  to  a  reduction  in  several  of  the  items. 
The  Senator  from  Tennessee  was  not  content  with  a  10-per- 
cent reduction,  and  in  some  Instances  insisted  upon  a  reduc- 
tion of  as  much  as  30  percent.    That  was  a  few  years  ago. 
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Senator  from  Tennessee  was  exhibiting  unusual 

ieal**in  clitting  down  Qovernmeni  expenses.  Here,  today, 
partly  in  charge  of  the  biU.  he  brtngs  before  the  Senate  a 
measure  («ateinlDS  amiadBMDts  which  m  practically  every 
insUDce  ijacrease  the  amnonti  approved  by  the  House. 

.  The  Senator  is  mistaken  abbot  Utfit.  | 
cNARY.  Generally  they  are  increases.  What  t 
►nator  is.  What  has  caused  the  difference  in  his 
Id  philoMjphy  3  years  ago  under  another  adminls- 
id  his  attitude  and  philosophy  now?  Then  he 
idvocated  decreasing  governmental  expenditures. 
\e  favors  expanding  them. 

Several  years  ago,  when  the  appropria- 
tion bill  referred  to  by  the  Senator  from  Oregon  was  brought 
before  u;^.  it  carried  extremely  extravagant  items.  The 
proposaislhad  gone  beyond  all  bounds.  Thereupon,  in  keep- 
ing with  ihe  spirit  of  the  law  which  had  been  enacted,  known 
as  'he  Ejconomy  Act  and  in  strict  accordance  with  that 
act.  i  moved  that  the  appropriations  be  decreased  by  10  per- 
cent. AA  I  remember,  the  Senate  overwhelmingly  agreed 
and  the  4roount^  were  cut  down. 

Because  of  the  tremendous  extravagance  proposed,  the 
Senate  t(^k  the  same  view  that  I  did.  and.  as  I  remember, 
the  Senator  from  Oregon  took  exactly  the  same  view  and 
supportetl  the  reductions  which  I  then  and  there  proposed. 

The  pending  bill  is  a  most  reasonable  bill.  The  Senate 
committefe  has  decreased  the  total  approved  by  the  House. 
It  la  tru€|  that  some  of  the  smaller  items  were  increased  to 
the  amount  of  the  Budget  estmiate;  in  fact,  most  of  them 
were.  H(^wever.  m  the  items  for  the  Post  Office  Department, 
where  mbst  of  the  increases  are  proposed  to  be  made,  the 
increases]  are  caused  by  a  bill  passed  by  the  Senate  reducing 
the  numi|>er  of  working  hours  to  40  per  week.  It  was  abf^o- 
lutely  necessary,  as  shown  by  the  te.stimony  taken  by  the 
committ^.  that  the  Budget  estimates  should  be  allowed. 
We  would  have  to  take  notice  of  those  differences  anj-way 
and  woujd  have  to  meet  them  either  m  this  bill  or  in  a 
future  deficiency  bill,  and  accordingly  they  were  mcluded 
in  this  bjll. 

I  havej  no  apologies  to  make  I  have  not  changed  my 
position  ^t  all.  I  think  extravagant  waste  of  money  any- 
where sl^ould  be  curtailed  by  the  Senate  on  all  occasions 
I  felt  th4t  way  previously.  I  still  feel  that  way.  I  think  the 
amendments  which  have  been  inserted  .n  the  bill  by  the 
Senate  (pommittee  on  Appropriations  are  all  proper  and 
none  of  ^em  is  extravagant.  Lf  the  Senator  has  any  doubt 
about  It.  I  invite  his  attention  to  the  fact  tJiat  there  are 
a  numk)^r  of  Republicans  on  the  committee  who  agreed 
almost  u^ianimously  to  every  amendment  that  has  been  rec- 
ommend^ to  the  bill.  The  first  real  criticism  comes  from 
the  Sena(tor  from  Oregon. 

Mr  MlcNARY  I  am  not  criticizing  the  appropriations. 
I  am  merely  drawing  attention  to  the  very  different  position 
the  Senaltor  from  Tennessee  occupies  now  as  compared  with 
that  whuch  he  occupied  a  few  years  ago.  This  is  the  flfth 
bill  which  carries  appropriations  for  goverumental  activities, 
and  the  voice  of  the  Senator  from  Tennessee  has  not  been 
raised  a^nst  an  increase  in  a  single  item  in  ahy  of  the  bills. 

Mr  Mt:KELLAR.  The  position  of  the  Senator  from  Ten- 
nessee 14  very  different  from  what  it  was  then.  In  the 
committ^  he  had  no  opportunity  at  that  time  to  accom- 
plish hisi  desire.  He  had  to  come  on  the  floor  of  the  Senate 
and  to  t|ie  best  of  his  ability  see  that  reductions  were  made 
in  cases  iwhere  extravagant  expenditures  had  been  proposed, 
as  they  ^ere  then.  The  Senator  from  Oregon  agreed  with 
me  at  that  time,  and  I  think  the  Senate  is  going  to  agree 
with  me!  this  time,  that  the  appropriations  carried  m  the 
pending  jbill  are  economical  and  should  be  granted. 

Mr  MJrNARY.  The  Senator  from  Tennessee  was  a  mem- 
ber of  tne  Committee  on  Agriculture  and  Forestry  several 
years  ag^  during  the  time  of  which  I  speak.  He  was  a  mem- 
ber of  this  body. 

Mr  MJcKF.IJ.AR.  I  was,  and  I  am  not  excusing  mjaelf 
vn  any  \^ay  I  took  the  same  position  then  that  I  am  tak- 
ing now,  that  extravagant  appropnatr"n.>  ought  not  to  be 
made.     ^Tiere  I  found  exirava^aat  iU-iii^  of  appropriiuon 


( 


in  this  bill  I  made  a  fi^ht  against  them  in  the  committee, 
and  the  amounts  were  reduced  or  the  Items  were  left  out  of 
the  bill. 

Mr.  McNARY  I  may  observe  that  modesty  never  kept  the 
Senator  from  Tennessee  off  his  feet  in  those  days. 

Mr.  McKELLAR.  No:  and  modesty  does  not  keep  the 
Senator  off  his  feet  in  Iheee  days.  The  Senator  from  Oregon 
is  wholly  mistaken  about  any  change  in  position  on  the 
part  of  the  Senator  from  Tennessee. 

Mr,  McNARY.  I  still  say  the  Senator  this  year  and  last 
year  has  exhibited  a  very  different  spirit  with  respect  to 
appropriations  than  he  did  under  another  administration 

Mr.  McKELLAR.  That  is  the  Senator  s  opinion,  and  the 
Senator  is  welcome  to  retain  that  opinion  if  he  so  desires; 
but  the  truth  is  that  the  Senator  from  Oregon  is  wholly 
mistaken.  I 

Mr  GLASS  Mr  President.  I  hope  we  may  proceed  with 
the  bill,  and  not  with  a  controversy  between  Senators.  I  am 
a  little  curious  to  know  why  the  Senator  from  Oregon  should 
pick  out  the  Senator  from  Tennessee  for  criticism  when  all 
the  other  members  of  the  Appropriations  Committee  are  just 
as  much  responsible  for  the  bill  as  is  the  Senator  from 
Tennessee.  I  am  chairman  of  the  subcommittee  having  the 
bill  in  charge,  and  heard  every  particle  of  the  testimony. 

Mr.  COUZENS.     Mr.  President- 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Does  the  Senator  from  Virginia  yield  to  the  Senator  from 
Michigan? 

Mr.  GLASS.     I  yield. 

Mr  COUZENS.  I  understand  why  the  Senator  from  Ore- 
gon [Mr.  McN.\ry1  raised  the  questidn.  It  was.  as  I  recall. 
t)ecause  the  Senator  from  Tennessee  iMr.  McKellar]  was 
the  most  energetic  and  violent  advocate  of  cutting  down  ap- 
propriations to  the  extent  of  10  percent  several  years  ago. 
and  I  think  we  all  concurred  m  his  efforts.  Evidently  at 
that  time  he  did  not  have  so  much  confidence  in  the  Appro- 
priations Committee  when  he  disagreed  with  their  recom- 
mendations at  that  time  and  proposed  a  10-p>ercent  reduc- 
tion. I  wonder  if  the  Senator  from  Tennessee  would  ap- 
prove an  amendment  which  I  might  propose  to  reduce  all 
items  in  the  pendmg  bill  10  percent? 

Mr.  McKELLAR.     No;  l)ecause  I  do  not  think  extravagant 

appropriations  are  contained  in  the  bill  which  the  committee 

has  reported  which  would  justify  a  reduction  of  10  percent. 

\  I  think  the  Senator  from  Michigan  would  make  a  mistake 

to  offer  such  an  amendment. 

I  thought  I  was  right  when  I  proposed  reductions  several 
years  ago  during  the  Hoover  administration,  and  the  Senate 
agreed  to  my  proposal.  It  was  adopted  and  approved. 
Why?  It  was  because  there  were  facts  behind  me.  because 
there  had  been  extravagant  appropriatior\s  which  the  Senate 
could  not  approve.  If  there  are  any  such  appropriations  in 
the  pendirfg  bill  and  the  Senator  will  point  them  out  and 
state  the  reasons,  as  I  did  4  or  5  years  ago,  I  shall  be  very 
happy  to  join  him  In  an  effort  to  bring  at>out  reductions. 
I  know  the  Senator  from  Oregon  is  a  fair  man  and  I  know 
he  would  not  propose  such  a  thing  without  having  positive 
Infonnauon  as  to  whether  an  appropriation  should  be  re- 
duced 10  percent.  The  facts  are  different  this  year  from  the 
fa<;Ls  which  existed  3  or  4  year.s  ago.  Extravagant  appro- 
priations proposed  at  that  time  were  cut  down. 

Mr.  GLASS.  Mr  President.  I  suggest  we  proceed  with 
the  bill,  and  if  any  Senator  desires  to  offer  an  amendment, 
let  it  be  duly  considered. 

Mr.  COUZENS.  Does  the  Senator  from  Virginia  object  to 
our  discussing  the  bill? 

Mr.  GLASS.  Oh,  no;  I  never  object  to  discussion.  The 
Senator  may  proceed  to  speak  if  he  desires. 

Mr.  COUZENS.     The  only  point  I  raise  is  that  the  Senator 

from  Tennessee  offered  a  blanket  amendment  covering  every 

item,  without  respect  to  the  merits  of  any  item;  so  it  must 

I  be  assumed  that  the  Senator  from  Tennessee  believed  that 

I  every  item  in  the  bill  was  wrong,  and  tlierefore  he  wanted 

a  10-percent  cut  made  in  all  of  them. 

Mr    McKElJAR      The  Senator  from  Michigan  wishes  to 
I  be  fair.     When  I  offered  that  amendment,  as  I  remember. 
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this  body  was  Republican.  I  Uilnk  the  Senator  will  agree 
to  that,  will  he  not?  I  offered  the  amendment,  and  when  I 
did  so  I  had  the  facts  backing  It  up:  and  the  Senate — 
which,  at  the  time,  was  a  Republican  Senate — agreed  with 
me  that  those  were  such  extravagant  appropriations  that 
they  ought  to  be  cut  down  10  percent;  and,  although  the 
Senate  was  opposed  to  me  politically,  it  voted  with  me,  be- 
cause of  its  belief  that  the  appropriations  ought  to  be  cut 
down. 

Mr.  COUZENS.  Of  course,  the  Senator  understands  that 
the  Republicans  apparently  were  much  more  willing  to 
cooperate  with  the  Democrats  at  that  time  than  the  Demo- 
crats are  willing  to  cooperate  with  us  at  this  time  In  an 
effort  to  cut  down  expenses. 

Mr.  McKELLAR.  If  the  Senator  from  Michigan  has  any 
facts  to  show  that  any  or  all  of  these  appropriations  ought 
to  be  cut  down  10  percent,  and  If  he  will  offer  his  amend- 
ment and  give  the  facts  as  to  why  the  appropriations  should 
be  cut  down,  I  have  no  doubt  he  will  find  the  Democrats 
just  as  willing  to  vote  for  a  reduction  as  the  Republicans 
were. 

Mr.  COUZENS.    I  have  some  doubt  about  it. 

The  PRESIDING  OFFICER.  The  question  Is  cm  agree- 
ing to  the  amendment  of  the  committee  on  page  9,  line  22. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment  reported  by  the  committee. 

The'  next  amendment  was,  on  page  10,  line  2,  after  the 
word  "expenses",  to  strike  out  "$1,273,210"  and  Insert 
"$1,473,210",  and  in  line  9,  after  the  words  "Federal  Prison 
Industries",  to  Insert  "Railroad  Retirement  Board,  Social 
Security  Board",  so  as  to  read: 

DlTlslon  of  DUburaement.  salaries  and  expenses:  For  persoaal 
services  in  the  Difitrlct  of  Columbia  and  in  the  field,  stationery, 
travel,  rental  of  equipment,  and  all  otiier  necessary  miscellaneous 
and  contingent  expenses.  $1,473,210. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Public  Debt 
Service",  cm  page  12.  line  23.  after  the  words  "District  of 
Columbia",  to  strike  out  "$2,000,000"  and  insert  "$2,073,000"; 
and  in  line  25,  after  the  word  "exceed",  to  strike  out 
"$1,975,000"  and  insert  "$2,048,000",  so  as  to  read: 

Salaries  and  expenses:  Per  necessary  expenaes  connected  wltli 
the  administration  of  any  public-debt  issues  and  United  States 
pa  per -currency  Issues  wltii  which  the  Secretary  of  the  Treasury  Is 
charged.  Including  the  purchase  oT  law  books,  directories,  boots 
of  reference,  pamphlets,  perlodlcala.  and  newspapers,  and  the 
maintenance,  operation,  and  repair  of  a  motor -propelled  bii«  or 
station  wagon,  for  use  of  the  Destruction  Committee,  and  In- 
cluding the  Commissioner  of  the  Public  Debt  and  other  personal 
services  In  the  District  of  Columbia,  »2.073,000:  Provided.  That 
the  amount  to  be  expended  for  personal  services  In  the  District 
of  Columbia  shall  not  exceed  $2,048,000. 

Mr.  McNARY.  Mr.  President,  may  I  have  an  explanation 
of  that  item? 

Mr.  McKEIiAR.  It  Is  In  connection  with  the  Public  Debt 
Service:  and  I  read  from  the  testimony: 

The  1937  Budget,  as  submitted  to  Congress,  contained  an  esti- 
mate of  $2,073,000  for  salaries  and  expenses.  Public  Debt  Service. 
The  House  Committee  on  ApproprtaUona.  In  Its  report  on  the 
Treasury  and  Poet  0(Bce  Departments  appropriation  bill,  recom- 
mends an  allowance  of  $2,000,000,  which  Is  $73,000  under  the 
Bud^t  estimate.  The  allowance,  It  la  stated.  Is  based  upcwi  the 
prf>8ent  rate  of  expenditure  and  the  existing  racancles  in  the 
present   nuint>er  of   authorized   posttlons. 

For  more  than  2  years  the  volume  of  work  handled  by  the 
Public  Debt  Service  has  been  greatly  Increased,  due  to  the  huge 
refunding  occasioned  by  the  retirement  of  the  fourth  and  first 
Uberty  Loans  and  their  replacement  by  other  IntereBt-bearlng 
obligations  oi  the  United  States  at  lower  rates  ot  Interest.  The 
expense  of  new  Issues,  of  course.  Is  borne  In  this  service  by  the 
Indefinite  appropriation  for  "Expenses  of  loans."  However,  there 
has  laeen  an  Inevitable  effect  upon  the  regular  work  of  the  serrlce 
by  reason  c^  tliese  operations,  and  certain  expenses  for  which  the 
Indefinite  appropriation  will  be  available  until  June  30,  1936. 
must  thereafter  be  borne  by  the  regular  appropriations.  It  is  not 
believed  that  the  regular  appropriation  for  1&37  can  stand  a  cut 
of  $73,000.  which  Is  the  equivalent  of  60  employees  of  the  lower 
grades,  without  Impairment  and  curtallnoent  of  essential  functions. 


I  think  that  sufficiently  shows  why  the  committee  allowed 
the  extra  $73,000. 


Mr.  McNARY.  Is  the  Senator  reading  from  a  speech  of 
his,  or  from  something  else? 

Mr.  McKELLAR.  I  am  reading  from  the  evidence  in  the 
case,  as  furnished  by  the  Department. 

Mr.  GLASS.  Ttie  Senator  from  Tennessee  is  reading  from 
a  letter  from  the  Secretary  of  the  Treasury. 

Mr.  McKEIJLAR.    Tlie  letter  is  in  the  evidence. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  under  the  subhead  "Bureau  of 
Internal  Revenue",  on  page  18,  line  12,  after  the  word  "dis- 
tricts", to  strike  out  "$48^12.980"  and  Insert  **$49.768,830".  so 
as  to  read: 


Salaries  and  expenses:  For  expenses  of  assessing  and  collecting 
the  internal -revenue  taxes  and  to  administer  the  applicable  provi- 
sions of  the  act  of  October  28,  1919,  as  amended  and  supplemented 
(U.  S.  C.  title  27),  the  act  of  August  27,  1985  (49  Stat.  y72 -881 ) , 
the  act  of  January  11,  1934  (48  Stat.  813).  Public  Resolutions  Nos. 
40  and  41,  approved  June  18.  1934  (48  SUt.  1020-1021):  and  the 
Internal -revenue  laws  ptirsuant  to  the  act  of  March  3.  1927  (U.  S.  C. 
title  5,  sees  281-281e).  the  act  of  May  27.  1930  (U  S.  C  title  27, 
sees.  103-108),  and  Executive  Order  No.  0639.  dated  March  10, 
1934:  Including  the  Commissioner  of  Internal  Revenue,  Assistant 
General  Counsel  for  the  Bureau  of  Internal  Revenue,  an  assistant 
to  the  Commissioner,  a  special  deputy  commissioner,  four  deputy 
commissioners,  one  stamp  agent  (to  be  reimbursed  by  the  stamp 
manufacturers),  and  the  necesssj^  officers,  collectors,  deputy  col- 
lectors. aXtomeys,  expert£,  agents,  accountants,  inspectors.  Investi- 
gators, chemists,  supervisors,  storekeeper -gaugers.  giiards.  clerks. 
Janitors,  and  messengers  In  the  District  of  Columbia,  the  severnl 
collection  districts,  the  several  divisions  of  internal-rerenue  agents 
and  the  several  supervisory  districts,  to  be  appointed  as  provided 
by  law:  the  securing  of  evidence  of  vl<riatlons  of  the  acts,  the  coat 
of  chemical  analyses  made  by  others  than  employees  of  the  United 
States  and  expenses  Incident  to  such  chenalsts  testifying  when 
necessary;  telegraph  and  telephone  serrlce  rent  In  the  District  of 
Columbia  and  elsewhere,  postage,  freight,  express,  necessary  ex- 
penses incurred  in  making  investigations  in  connection  with  the 
enrollment  or  disbarment  of  practitioners  before  the  TYearury  De- 
partment in  internal-revenue  matters,  expenses  of  seizure  and  sale, 
and  other  necessary  miscellaneous  expenses.  Including  stenographic 
reporting  services;  for  the  acquisition  of  property  under  the  provi- 
sions of  title  m  of  the  Liquor  Law  Repeal  and  Enforcesoent  Act, 
approved  August  27,  1935  (49  Stat.  872-881),  and  the  operatlcm. 
maintenance,  and  repair  of  property  acquired  vmder  such  title  III: 
for  the  ptirchase  (not  exceeding  $50,000).  exchange,  hire,  malnu- 
nance.  repair,  and  operation  of  motor-propelled  or  horse-drawn 
passenger -carrying  vehicles  when  necessary,  for  official  xise  of  the 
Alcohol  Tax  imit  in  field  work;  and  the  purchase  of  soch  supplies, 
equipment,  furniture,  mechanical  devices,  laboratory  stipplles,  law 
books  and  books  of  reference,  and  such  other  articles  as  may  be 
necessary  for  use  In  the  District  of  Columbia,  the  several  collection 
districts,  the  several  divisions  of  internal-revenue  agents,  and  the 
several  supervisory  districts,  $49,768,830.  of  which  amount  not  to 
exceed  $9,527,740  may  be  expended  for  personal  services  in  the 
District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Federal 
Alcohol  Administratiofn",  on  page  20,  line  19.  after  the  word 
"evidence",  to  strike  out  "and"  and  maeri  "oi",  so  as  to  read: 

Salaries  and  expenses:  For  the  jmrpoae  of  administering  the  pro- 
visions of  the  Federal  Alcohol  AdministraUon  Act,  approved 
August  29.  1935  (49  Stat.  977).  IncltuUng  personal  and  other  serv- 
ices and  rent  in  the  District  of  Colxombla  and  elsewhere;  supplies 
and  materials;  equipment;  ccnnmanlcatlon  service;  stationery: 
travel  and  subsistence  expenses  as  authorlaed  by  law;  maintenance, 
repair,  and  operation  of  automobUes;  law  books,  books  of  reference, 
magazines,  periodicals,  and  newspapers;  contract  stenographic 
reporting  service;  the  securing  erf  evidence  of  vlolatloos  of  the  act; 
and  miscellaneous  and  contingent  expenses;  $400^)00,  of  which  sum 
not  to  exceed  $218,800  shall  be  expended  for  personal  services  in  the 
District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  subhead  "Coast 
Guard",  on  page  23,  line  6,  after  the  word  "duty",  to  strike 
out  "in  the  District  of  Columbia"  and  insert  "at  Coast  Guard 
headquarters",  so  as  to  read: 

Office  of  the  Commandant:  For  personal  services,  In  the  District 
of  Coltimbla,  $389,240:  Provided.  That  no  part  of  any  appropriation 
contained  In  this  act  shall  be  used  to  pay  any  enlisted  man  of  the 
Coast  Guard  while  detailed  for  duty  at  Coast  Guard  headquarters 
if  such  detail  Increases  the  total  number  ol  enlisted  men  detailed 
on  such  duty  at  any  time  above  10. 

Mr.  GLASS.  Mr.  President.  I  ask  that  that  Item  be 
p>assed  over,  since  I  propose  to  ofler  an  amendment  to  it 
later  on. 
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The  PRESIDING  OFFICER.  Without  objection.  It  Is  so 
ordered.  The  clerk  will  state  the  next  amendment  reported 
by  the  c()minitte«. 

The  n^xt  amendment  was,  on  page  24.  line  16.  after  the 
word  •njen".  to  strike  out  ••$17,5U,0OO*  and  msert  -$17.- 
580.933'.)  so  as  to  read: 

P«y  anil  ailowanc**  Kor  pay  and  allowances  pr«crlb*d  by  law  I 
for  coimil««Joo«d  officers,  cadets,  warrant  officers,  petty  officers. 
and  otheii  enlisted  men.  active  and  retired,  temporary  cooks,  surl- 
men  sulitltute  surTmen.  and  two  civilian  Instructors,  Including 
not  to  eieed  •94.000  fur  retired  pay  for  certain  members  of  the 
formtr  Lae  Saving  Service  autborized  by  the  act  approved  .\prtl 
14.  IftSO  |U  3.  C.  title  14.  aec  178  a),  and  not  exceeding  »6.000 
for  <>»«h  prtxM  for  men  for  excellence  In  gunnery.  taiTjet  prac- 
tiem  and  enclneertng  competition*,  for  carrying  out  the  provi- 
sions of  the  act  of  June  4.  lOTO  (U  3.  C  .  title  34.  a»c.  943).  ra- 
tion* or  (iommutation  thereof  for  cadeU.  petty  officer*,  and  other 
enllated  lien,  maettgt  and  expenses  allowed  by  law  for  officers, 
and  travAlng  expenaea  for  other  persons  traveling  on  duty  under 
orders  fr^m  the  Treasury  Department,  including  transportation 
of  eniisi^  men  and  applicants  for  enlistment,  with  subsistence 
and  tranAXers  en  route,  or  cash  In  lieu  thereof,  expenses  of  r«- 
crultingTor  the  Coast  Guard,  rent  of  rendezvous,  and  expense*  of 
maintaining  the  same;  advertising  for  and  obtAlning  men  and 
apprenucfc  seamen,  transportation  and  packing  aUowances  for 
-  SB  a*  br  household  effects  of  commissioned  officer*,  warrant 
offlcers,   afcd  enlisted   mtn.  117.580.833. 

The  alnendment  was  agreed  to. 

The  njBxt  amendment  was.  on  page  25,  line  12.  after  the 
word    •s^tion".  to  strike  out  "or  of  any  permanent  exten-  ■ 
sion  at  4ny  aviation  shore  station",  so  as  to  read:  | 

No  p*ri  of  the  appropriations  contained  in  this  act  under  the 
Coast  OiJard.  nor  of  any  appropriation  heretofore  made,  shall  be 
used  forlthe  construction  for  the  Coast  Guard  of  any  new  perma- 
nent aviation  shore  station,  but  this  limitation  shall  not  apply 
to  expenilitures  for  completion  of  construction  for  which  fund* 
were  ma4e  available  prior  to  February  5.   1936. 

Mr  McNARY.  Mr  President,  will  the  Senator  explain 
that  amendment? 

Mr  McKELLAR.  Striking  out  these  words  Is  almost  en- 
tirely, ill  not  Qu^t«  entirely,  for  the  purpa-ie  of  clartfylng  the 
languag^  of  the  appropriation.  It  has  not  any  real  eflect. 
It  is  puiiely  a  question  of  Langioage 

Mr  COUZENS.  Mr  President,  may  I  ask  the  Senator  If 
language  means  anything  in  a  Democratic  administration  or 
nof 

Mr  \|c"KIC^-LAR  Yes;  it  means  just  as  much  in  a  EJemo- 
cratlc  admiiustratlon  as  it  does  m  a  Republican  admini.st ra- 
tion. 

Mr  aOUZENS.  Will  the  Senator  try  to  explain  this  lan- 
guage wfhich  he  says  Is  so  simple''  He  himself  does  not  seem 
to  'ondefstand  it. 

Mr   BjARKLEY.    Mr   President,  will  the  Senator  yield"* 

The  PRESIDING  OFFICER  Does  the  Senator  from  Vir- 
ginia yifld.  and.  if  so,  to  whom' 

Mr   qLASS     I  jrield  to  the  Senator  from  Kentucky. 

Mr  Ei^RKLEY.  The  minority  having  no  other  issue,  why 
not  allolw  them  to  find  one  m  this  bill,  so  that  they  may  go 
before  t^e  country  with  It? 

Mr  >i[cKELLAR.  I  shall  be  very  happy  to  do  so  If  the 
Senator!  from  Michigan  will  read  the  paragraph,  he  will  set 
that  wliat  I  have  stated  is  correct. 

Mr  OOUZENS.    I  have  read  it. 

Mr  C<LASS.  Mr  President.  Commander  Waesche  appeared 
before  the  committee  and  asked  that  those  words  be  stricken 
out.  because  they  were  not  at  all  necessary     He  said: 

l*e  fe^l  that  it  may  well  Interfere  with  the  improvement*  and 
extensiofui  to  air  stations  In  the  way  of  ramp*,  fueling  system*, 
etc 

Mr.  doUZENS.  Mr  President,  may  I  a.<;k  whether  this 
inhibiti(^n  has  been  in  prior  bills,  or  whether  this  is  a  new 
undertaking? 

Mr  QLASS.  That  I  do  not  know,  and  the  testimony  does 
not  s'^ow 

Mr    HALE.     Mr    President 

The  ^RESIDING  OFFICER.  Does  the  Senator  from  Vir- 
ginia yitld  to  the  Senator  from  Maine? 

Mr   QLASS      I  do. 

Mr    3LALE.     The   House    as   I   understand,   provided   that 

no   partj  of   the  appropriauon  should   be   used   for  the  con- 

.  strucLioti  of  any  new  permanent  aviation  shore  station,  or 


any  permanent  extension  of  any  existing  aviation  shore 
stAtlon. 

Mr    GLASS      Yes. 

Mr  HALE.  The  Senate  committee  cut  out  the  provision 
applying  to  the  permanent  extension  of  any  existing  avia- 
tion shore  sUtion.  so  that  the  Coast  Guard  may  make  im- 
provements to  existing  stations,  but  they  may  not  start 
any  new  ones. 

Mr.   GLASS.     Yes;    for   which   the   Senator   from   Maine 

voted. 

Mr.  HALE.     I  voted  for  it  because  it  was  Justifiable. 

Mr.  GLASS.     So  did  I. 

Mr.  McKELLAR.  Yes;  and  the  words  which  are  the  sub- 
ject of  the  amendment  ought  to  be  stricken  out.  just  as  the 
committee  has  recommended. 

Mr.  HALE      I  agree  with  the  Senator. 

Mr.  KINO.  Mr.  President.  I  should  like  to  ask  some 
member  of  the  Appropriations  Committee  for  the  reason 
which  justifies  the  large  appropriation  for  the  Coast  Guard. 

I  remember  that  a  number  of  years  ago.  during  the  period 
of  prohibition,  it  was  urged  with  a  great  deal  of  zeal  upon 
both  sides  of  the  Chamtjer  that  we  must  strengthen  the 
Coast  Guard  Service;  and.  as  I  recall,  upon  one  occasion  we 
appropriate* I  $12,000,000  to  build  or  buy  new  boats  for  the 
Coast  Guard.  The  prohibition  question  now  has  been  rele- 
gated to  the  rear,  and  the  reason  which  then  Impelled  those 
large  appropriations  does  not  now  exist.  It  seems  tc  me  we 
are  trying  to  build  up  the  Coast  Guard  Service  as  a  .sort  of 
an  adjunct  to  the  Navy  or,  rather,  to  perform  the  duties  of 
a  second  navy.  I  think  the  appropriations  for  the  Coast 
Guard  are  entirely  too  large. 

Mr  GLASS.  Responding  to  the  Senator,  I  think  the  item 
to  which  he  refers  has  been  passed  over;  but  we  are  per- 
fectly willing  to  return  to  It  if  the  Senator  wishes  us  to  do  so. 

Commander  Waesche  testified  before  the  committee; 

We  are  up  against  a  very  difficult  sltUAtlon  in  connection  with 
repair  appropriations  In  the  first  place  we  have  increased  our 
aviation  facilities  which  has  Increased  the  amount  of  money 
needed  for  repairs  to  plaices  and  the  appropriation  for  repairs  has 
not  been  proportionately  Increased  In  addition  a  number  of  our 
vessel*  at  the  present  time  ar«  re*<.-hlng  the  stage  where  they  need 
major  reconditioning  all  at  one  time  We  built  a  number  of 
vessels  from  1924  to  19OT  and  that  whole  group  of  vessels  are 
reaching   the   point   where   tbey   ail    n«ed   major   repairs. 

I  will  say  to  the  Senator  however,  that  the  appropriation 
Is  within  the  Budget  estimate. 

Mr   KING.     Mr   President,  that  would  not  be  a  compelling 
j  armament  so  far  as  I  am  concerned. 

I      Mr   GLASS      It  Is  not  compelling  to  me;  but  I  desired  to 
have  the  Senate  have  the  information. 

Mr  KING.  In  my  opimon,  the  Budget  Bureau  has  b*^n 
I  too  generous  In  many  of  the  appropriations  it  has  recom- 
mended. It  Is  apparent  that  the  reasons  which  formerly 
justified  the  lan?e  appropr.atlons  for  the  Coast  Guard  Serv- 
ice do  not  now  exist  Having  once  built  up  the  organization. 
however,  the  determination  is  to  perpetuate  it;  and  as  the 
years  go  by  we  shall  find  demands  for  an  increase  in  the 
appropriations  for  the  Coast  Guard. 

Moreover,  everyone  knows  that  our  foreign  trade  and 
commerce  has  been  materially  diminished.  Formerly  it  was 
alleged  that  the  Coast  Guard  Service  was  necessary  for  the 
protection  of  our  coasts  against  smuggling,  and  we  were  told 
that  because  of  the  Increase  in  importations  we  n»^eded  to 
have  Coast  Guard  vessels  at  the  various  ports.  A  few  years 
ago  customs  duties  from  imports  brought  into  the  country 
amounted  to  between  five  and  six  hundred  million  dollars. 
Now  that  they  are  cut  in  two,  amounting  to  perhaps  le.ss  than 
$300,000,000  last  year,  wp  are  still  ke^^ping  up  this  high  .stand- 
ard of  appropriations,  though  there  is  not  now  the  necessity 
for  the  large  Coast  Guard  Service  that  was  built  up  during 
prohibition,  and  during  the  period  when  the  customs  receipts 
were  very  great. 

Personally.  I  think  there  ought  to  be  a  great  reduction. 
The  Senator  just  called  attention  to  the  testimony,  wherein 
It  was  stated  that  .some  of  the  Coast  Guard  boats  built  only 
a  few  years  ago  are  now.  not  obsolete  but  in  need  of  repairs. 
Even  t>altleship8  Euid  other  great  naval  craft  which  we  build 
for  our  Navy  have  a  life  tenure  of  25  to  30  years,  although 


some  of  the  navalists  ln.slst  that  the  longevity  period  should 
be  reduced  materially  But  many  of  the  Coast  Guard  boats 
are  practically  new.  and  those  asking  the  appropriations 
are  Justifying  these  enormous  demands  for  the  Coast  Guard 
Service  by  alleging  that  these  vessels,  many  of  which  are 
new.  need  exten.sive  repairs 

I  desire  to  challenge  attention  to  another  point.     I  think 
the  Government  is  at  fault  in  having  so  many  organizations 
engaged  in  the  acquisition  of  airplanes.     If  we  should  pur- 
sue a  wise  course,  we  would  have  one  organization,  whether 
It  was  under  the  Army  or  under  the  Navy,  or  under  any 
other  organization.     It  should  be  a  board  or  an  organization 
which  would  receive  the  proof  In  regard  to  the  demands  for  j 
aviation,  whether  on  land  or  sea,  or  for  the  Coast  Guard 
or  what  not.     If  we  establish,  as  we  are  establishing,  half 
a  dozen  organizations  to  build,  or  to  acquire  by  purehase  or  j 
otherwise,  airplanes  for  Government  service,  we  are  bound  j 
to  have  duplication.    We  cannot  develop   a  scientific   and 
properly  coordinated  system  by  having  half  a  dozen  organ- 
izations engaged   in   the   manufacture  or   purchase   of   air- 
planes, either  for  peace  or  for  war. 

Great  Britain  is  realizing  this  fact,  and  the  Government 
of  Great  Britain  has  now  done  what  we  ought  to  have  done,  i 
I  have  a  bill  pending  here  to  accomplish  that  result,  and  I 
have  offered  it  repeatedly.  Great  Britain  is  bringing  under  j 
one  organization  all  of  the  forces  which  make  for  the 
defense  of  the  nation.  Then  she  will  have  an  assistant  sec- 
retary for  the  Army,  an  assistant  secretary  for  the  Navy. 
and  an  ai&sistant  secretary  for  aviation,  but  there  will  be 
one  coordinated  organization.  Here  we  are  scattering  our 
organizations,  when,  in  the  interest  of  efficiency  and  in 
the  interest  of  better  government,  we  ought  to  consolidate 
in  the  interest  of  economy. 

T^e  PRESIDING  OFFICER.  The  Question  is  on  agreeing 
to  the  amendment  of  the  committee,  on  page  25,  line  12. 

The  amendment  was  agreed  to. 

Mr   KING.    Mr.  President.  I  shall  later  move  to  amend. 

Mr  COUZENS.  Mr,  President,  may  1  draw  the  attention 
of  the  Senate  to  a  stat<ment  appearing  In  the  Conatts- 
BioNAL  Rrco«D  of  May  8.  1932?  I  quote  from  the  state- 
ment: 

It  seems  that  the  administration  has  been  proceeding  on  the 
plan  that  it  was  all  poppycock  about  our  having  an  empty  Treas- 
ury: that  It  warn  merely  a  yrngtim  aflacrtion  that  wc  have  one. 
and  that  all   we  had  to  do  to  bnnf  about  prosperity  was  to  oon- 

tmue   to   get    money   out   of    a   baoitrupt  Treasury    and  distribute 
It  among  the  people 

I  wonder  if  Senators  can  tell  whether  it  was  a  Republican 
oi  a  Democrat  who  made  that  speech. 

Mr.  McKELLAR.     I  do  not  recall 

Mr.  GLASS.    I  do  liot  recall. 

Mr.  COUZENS.  Senators  will  find  that  the  speech  was 
n.ade  by  the  distinguished  Senator  from  Tennessee  LMr. 
McEjriXARl,  who  was  at  that  time  driving  down  appropria- 
tions because  they  were  drawing  upon  an  empty  Treasury. 

Mr.  McKELLAR.  Mr.  President,  if  the  Senator  will  look 
at  the  record,  he  will  find  that  under  the  Hoover  admin- 
istration the  national  debt  was  increased  $5,000,000,000,  and 
they  might  as  well  have  gone  out  and  burned  that  money, 
and  thrown  the  €ishes  to  the  winds.  It  was  a  reckless  ex- 
travagance, and  the  criticism  I  made  at  that  time  was  a 
proper  one.  if  I  made  the  criticism. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
next  amendment  of  the  committee. 

The  next  amendment  was,  on  page  26,  line  15,  after  the 
word  heading"  and  the  semicolon,  to  strike  out  "$175,000" 
and  insert  "$180,000".  so  as  to  read: 

Contingent  expenses  For  contingent  expen.ies,  including  sub- 
■Istence  of  shipwrecked  and  destitute  persons  BUccoreu  by  the 
Coast  Guard  and  of  prisoners  while  In  the  custody  of  the  Coast 
Guard;  for  the  recreation.  amu.sement.  comfort,  contentment,  and 
health  of  the  enlisted  men  of  the  Coast  Guard,  to  be  expended  In 
the  discretion  of  the  Secretary  of  the  Treasury,  not  exceeding 
MO.OOO;  instrtimentfi  and  apparatus,  supplies,  technical  Ixmk*  and 
periodicals,  services  necessary  to  the  carrying  on  of  •clentlflc  In- 
T«Btlfatlon,  and  not  exceeding  $4,000  for  experimental  and  research 
work;  care,  transportation,  and  burial  of  deceased  officer*  and  en- 
listed men.  Includln.^  those  who  die  In  Ooremment  ho^>ltals; 
wharfage,    towa^.    treighL,    storage,    advertlalng.    aurveys,    mwlal*. 


labor,  newspapers,  and  periodicals  for  statistical  purpose*:  XMt  to 
exceed  $5,000  for  cost  of  special  instruction.  Including  maintenance 
of  students:  and  all  other  necessary  expenses  which  are  not  in- 
cluded under  any  other  heading,  $180,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  26.  lii\e  17,  after  the 
word  "boats",  to  change  the  appropriation  for  repairs  to 
Coast  Guard  vessels  and  boats  from  $1,800,000  to  $1,900,000. 

"Hie  amendment  was  agreed  to. 

The  next  ameiKlment  was,  on  page  26,  line  24,  after  the 
word  "office",  to  change  the  total  appropriation  under  the 
Coast  Guard,  excltisive  of  Commandant's  office,  from  $23,- 
631.330  to  $23,805,263. 

Mr.  KING.  Mr.  President.  I  not  only  desire  that  the 
Senate  shall  not  agree  to  this  Increase,  althougji  It  is 
small — two  or  three  hundred  thousand  dollars  is  not  much — 
but  I  should  like  to  move  to  reduce  the  appropriation  for 
the  Coast  Guard  to  $20,000,000.  and  if  the  amendment  Is 
proper  at  this  time,  I  shall  submit  It. 

Mr.  GLASS.  Mr.  President,  does  the  Senator  desire  now 
to  move  a  reconsideration  of  the  vote  by  which  the  amend- 
ment was  agreed  to? 

Mr.  KING.  The  clerk  Just  read  the  item.  I  dTd  not 
know  it  had  been  agreed  to. 

Mr.  McKELLAR.  The  Senator  knows  this  is  Just  the 
total  that  is  allowed. 

Mr.  KING.    I  imderstand. 

Mr.  McKELLAR.  "Hie  Senator  desires  to  move  to  amend 
It? 

Mr.  KING.  If  my  motion  should  prevail,  it  would  neces- 
sitate perhaps  a  return  to  the  various  items  and  would 
necessitate  scaling  them  down  so  as  to  come  within  the 
total.  Perhaps  It  would  be  better  to  offer  the  amendment 
as  an  independent  motion  as  to  each  of  the  items  which 
sweU  the  total  to  $23,000,000. 

Mr.  GLASS.  The  Senate  could  better  understand  then 
what  the  Senator  from  Utah  desired  to  do. 

Mr.  KING.  I  uill  ask  that  the  amendment  be  iDassed  over, 
and  I  shall  recur  to  It  and  more  to  amend  some  of  the  Items 
so  as  to  bring  the  total  within  120.000.000. 

The  PRESIDING  OFFICER.  Does  the  Senator  desire  to 
offer  an  amendment  to  the  committee  amendment?  The 
Chair  was  unable  to  hear  tbe  Senator. 

MX.  KINO.  I  move  to  strike  out  "$23,805,263"  and  to 
Insert  in  lieu  thereof  "$20,000,000." 

The  PRESTDINO  OFFICER.  The  Senator  from  Utah 
offers  an  amendment  to  the  committee  amendment,  which 
the  ckerk  will  state. 

The  Csar  Clemx..  In  the  committee  amendment  on  page 
36,  line  24,  it  Is  proposed  to  strike  out  "$23,805,263"  and  to 
insert  In  Meu  thereof  "$20,000,000." 

Mr.  KING.  Mr.  President,  as  I  Indicated,  this  is  perhaps 
not  the  most  logical  way  to  proceed.  In  c»xler  to  attack 
this  item  perhaps  It  would  be  necessary  to  reconsider  the 
votes  by  which  the  preceding  amendments  were  agreed  to, 
which,  added  together,  make  the  $23,000,000.  But  if  my 
motion  shaD  prevail,  and  the  appropriation  shall  be  reduced 
to  $20,000,000,  I  will  then  return  to  the  various  items  which 
aggregate  the  $23,000,000  and  ask  for  corresponding  reduc- 
tions in  them,  so  as  to  bring  the  total  to  $20,000,000. 

•nie  PRESIDINO  OFFICER.  Tlie  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Utah  to 
the  committee  amendment, 

The  amendment  to  the  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  committee  amendment  on  page  26,  line  24. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
next  amendment  of  the  committee. 

The  next  amendment  was,  under  the  subhead  "Secret 
Service  Division",  on  page  29,  line  3,  after  the  name  "Dis- 
trict of  Colimibia",  to  strike  out  "$50,000*  and  insert 
"$53,160";  so  as  to  read: 

Salarle*:  For  the  ChJcf  ot  ttae  Division  and  otber  personal 
serrloee  in  tbe  Dtstrtct  ot  CoMimbta,  t53,iao. 

The  amendment  was  agreed  ta 
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The  n«xt  amendment  was.  on  pa«e  29.  line  25.  after  the 
name  "United  SUtes".  to  stnle  out  "$850. OOO"  and  insert 
"$906,575".  so  as  lo  read: 

Suppretilng  coiinterfeltlng  and.  other  crimes;  Por  erpea»e«  In- 
curred ucder  the  authority  or  with  the  approval  of  the  Secretary 
of  tfew  Tieaaury  In  detecting,  arreetlng.  and  delivering  Into  the 
Ullullj  or  tiM  United  States  marshal  having  Jurisdiction  dealers 
and  preUDded  dealers  In  counterfeit  money  and  persons  engaged 
in  counte-feuing.  forging,  and  altering  United  Stales  notes,  bonds 
natlonal-liank  notes.  Fedaral  Beserve  notes.  Federal  Reserve  tMnX 
noCes.  anl  other  obllgatlatM  and  securities  of  the  United  8t»t«s 
M»rf  of  f<  reign  goTemmenta.  as  well  as  the  coins  of  the  United 
States  and  of  foreign  governments,  and  other  crimes  against  the 
laws  of  tt  e  United  States  relating  to  the  Treasury  Department  and 
the  sevenJ  branches  of  the  publ.c  service  under  Its  control:  pur- 
efeaas  (not  to  exceed  925.000).  exchange,  hire,  maintenance,  re- 
pair, and  operation  of  motor -propelled  passenger-carrying  vehicles 
when  necBssary:  purchase  of  arms  and  anununltlon;  traveling  ex- 
penses; aid  for  no  other  purpose  whatsoever,  except  in  the  per- 
formance of  other  duties  speclflcaJly  authorized  by  law.  and  In  the 
protectloii  of  the  person  of  the  Presldenc  and  the  members  of 
his  immejiiate  family  and  of  the  person  chosen  to  be  President 
of  the  Udlted  States,  »90«.575. 

Mr.  King.  Mr  President.  I  should  like  to  have  a  state- 
ment of  \he  reasons  for  the  ini-rease  In  this  appropriation, 

Mr  GjLASS.  Mr  President,  the  explanation  ij  that  Mr. 
Moran.  <t'ho  has  been  at  the  head  of  the  Secret  Service  of 
the  Govfemment  for  35  years  and  who  Is  universally  re- 
garded 4s  a  very  conservative  as  well  as  a  very  discerning. 
acute  m^n.  came  before  the  committee  and  pointed  out  that 
this  apptopnation  was  necessary.     He  said; 

W?  -arfied  this  year  and  were  allowed  on  our  regular  force  180 
When  yo^  deduct  from  that  il  clerks  or  field  clerks  and  15  men 
aaslKned  to  the  White  Hoxise  work  for  the  protection  of  the 
President  and  his  family  you  only  have  about  137  or  138  field 
men  to  c0ver  the  United  States.  With  that  force  we  must  pro- 
tect tne  countrv  the  people  of  this  country  against  counter- 
feiters  and  forgers   and   the  like 

Out    duties    have    been    increased    very    materially    In    the    last    3 
or    3    yea|s       We    do    ail    of    the    work    of    the    Parm    Credit    Board 
We  do  a4  the   work   in   connection   with   the   ad  Justed -service   cer- 
tificates.     We     are     now     charged     with     work     under     the     Federal 
Deposit  I^urance   Ac% 

The  PHfiSIDINa  OFFICER.  The  question  is  on  agreeing 
to  the  a4nendment. 

The  ainendment  was  agreed  to. 

The  IfRESIDING  OFFICER.  The  clerk  will  state  the 
next  amendment  of  the  committee. 

The  rtext  amendment  was.  under  the  subhead  Public 
Health  $ervice".  on  page  35.  line  19.  after  the  word  "ex- 
ceed'.  t4  strike  out  "$24,500"  and  Insert  "$27,740",  and  on 
pa^e  36.  line  8.  after  the  word  "vehicles"  and  the  semicolon, 
to  strike  out     $663,220"  and  insert   •$666,460",  so  as  to  read: 

Dlvlslo^  o*  Mental  Hygiene  For  carrying  out  the  prorlslotis  of 
section  4laf  the  act  of  June  14.  1930  (U  3  C,  title  21,  sees  19< 
and  225 1 ;  for  maintenance  and  operation  of  the  narcotic  farm. 
Lexingtod.  Ky .  in  accordance  with  the  provisions  of  the  act  of 
January  ^9  1929  (U  S  C.  Utle  21.  sees.  231-2371.  Including  per- 
gonal serficee  m  the  District  ot  Columbia  (not  to  exceed  •37  740 ^ 
and  elsewhere,  traveling  expenses;  necessary  supplies  and  equip- 
ment, subsistence  and  care  of  inmates,  expenses  incurred  in  pur- 
suing an^  Identifying  escaped  Innuttes  and  of  Interment  or  trans- 
porting ilpmains  of  deceased  inmates;  purchase  and  exchange  of 
farm  products  and  livestock;  law  books,  books  of  reference,  news- 
papers, aiod  periodicals,  furnishing  and  laundering  of  uniforms 
and  othef  distinctive  weartsg  apparel  necessary  for  employees  in 
the  perf<>rTnance  of  their  official  duties:  rransportaUon  when 
necessary;  within  continental  United  States  and  under  regulauons 
approved  by  the  Secretary  of  the  Trea»ury.  of  persons  voluntarily 
ad  out  ted  and  d:scharged  as  cured;  tobacco  for  inmates;  purchase 
and  exchange  not  to  exceed  MOO  and  maintenance  operation,  and 
repair  of   mocor- propelled   passenger-carrying   vehicles.   $666  460 

The  ainendment  was  agreed  to. 

The  next  amendment  was.  on  page  37,  Line  20,  after  the 
word  "wtork ',  to  strike  out  "$1,155,160"  and  insert  "$1,500.- 
000".  so  as  to  read; 

Diseases  and  sanitation  InvesUgaUons.  For  carrying  out  the  pro- 
visions o^  secuon  603  of  the  Social  Security  .\ct.  approved  .\u^ust 
14.  1935.  land  secUon  1  of  the  act  of  Aujrust  14.  1912.  Including 
rent  and  ipersonnel  and  other  services  in  the  District  of  Columbia 
and  elsewhere  and  Items  otherwise  properly  chargeable  to  the  ap- 
proprlau^ns  for  printing  and  binding,  stationery  and  miscel- 
laneoiis  a^d  conUngent  expenses  for  the  TYeasury  Department  the 
provision^  of  section  «.  act  erf  August  23.  1912  (U  S  C.  title  31 
sec  669), I  to  the  contrary  notwithstanding,  the  packing,  crating 
drayage,  and  transportation  of  the  per^>nal  effects  o(  commis-' 
sloned  ofl^cers,  scientific  personnel.  pharmaclsU,  and  nurses  of  the 


Public  Health  Service  upon  permanent  change  of  station,  and  in- 
cluding the  purchase  (not  to  exceed  »5.000).  exchange,  nrmlnte- 
nance.  repair,  and  operation  of  passenger-carrying  automobiles  for 
official  use  In  field  work.  $1,500,000 

Mr.  COUZENS.  Mr.  President.  I  should  like  to  have  an 
explanation  of  that  substantial  Increase. 

Mr.  McKELLAR.  Mr.  President,  I  am  very  glad  to  give 
the  Senator  the  facts  as  stated  by  the  Secretary  of  the 
Treasury.  His  statement  is  to  be  found  on  pages  52.  53.  54, 
and  55  of  the  hearing.  The  committee  asked  the  reason  for 
the  estimate,  and  Dr.  Thompson  responded  as  follou's: 

Well.  Mr  Chali-man,  under  the  Security  Act  there  Is  authorized 
to  be  expended  annually  $3,000,000  for  research  and  Investigation 
of  public  health.  Including  the  necessary  technical  work  to  the 
States  in  supervising  the  allotment  of  $8,000,000  for  public-health 
work  In  the  States,  and  In  the  regular  appropriation  to  the  Public 
Health  Service  for  this  particular  lUie  of  work  we  had  $255,160. 
making  a  total  of  $2,255  160 

The  Director  of  the  Budget,  however,  estimated  that  $1,500,000 
would  be  sufficient  for  this  work  and  It  was  afterward  reduced  by 
the  House  committee  to  $1,155,160. 

Senator  McKni.Aa.  Now,  what  are  you  supposed  to  do  with  the 
$345,000? 

Dr.  Thompson.  l€r  Chairman.  It  mostly  goes  Into  two  general 
fields  of  work;  In  industrial  hygiene,  which  Is  the  study  of  the 
health  problems  In  Industry:  and  Into  our  National  Institute  of 
Health,  in  which  we  have  control  of  biologies.  There  is  need  of 
a  great  deal  of  additional  research  work  In  connection  with  the 
control  of  biologies  In  this  country 

Senator  Mc&nxAa.  WeU.  you  have  more  money  than  you  had 
last  year? 

Dr  Thompsow.  Yes.  sir;  we  have 'more  money.  Mr.  Chairman, 
considerably  more:  but  these  problems  are  very  real  and  are  very 
important.  We  have  confronting  us  In  Industrial  hygiene  the 
question  of  slllcosta 

Dust  in  mine* — a  matter  which  has  been   very  much   in 

the  public  notice  during   the   ptist   few   weeks  and   months. 

as  the  Senator  will  recall. 

There  is  need  for  a  lot  erf  studies  of  the  silicates,  which  at  the 
present  time  we  have  no  satisfactory  information  about  as  to 
whethsr  thsy  are  hannful  dusts  or  not.  and  vinless  we  ran  have 
funds  to  make  investigations  of  the  silicates  and  other  similar 
dusts  where  wa  alao  have  very  little  Information 

Mr.  COUZBNS.     Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.     I  yield. 

Mr.  COUZENS.  Do  I  understand  correctly  that  the  Appro- 
priations Committee  accepted  this  increase  without  any 
itemization  of  the  way  in  which  the  money  was  to  be  ex- 
pended'' 

Mr  McKELLAR.  The  committee  provided  it  for  the  pur- 
poses distinctly  stated  by  Dr.  Thompson — for  Investigation 
work  in  industrial  hygiene,  which  we  have  Just  explained,  and 
also  for  our  National  Institute  of  Health,  in  which,  as  he  said, 
"we  have  control  of  biologies." 

Mr  GLASS.  U  the  Senator  from  Michigan  will  refer  to 
page  721  of  the  House  hearings 

Mr.  COUZENS.-  Mr  President.  I  have  no  such  copy. 
There  Is  no  such  copy  on  the  desk  of  Senators. 

Mr  GLASS      I  shall  be  glad  to  lend  the  Senator  a  copy. 

Mr  COL^ZENS.  I  should  like  to  have  the  Senator  advise 
I  me  concerning  this  matter. 

Mr  GLASS.  There  is  a  break -down  which  appears  in  the 
hearings. 

Mr   COUZENS.     It  does  not  appear  in  the  record  Just  how 
thoee  increases  are  brought  about. 
Mr.  McKELLAR.     I  read  the  break -down: 


1    Bureau   administration . 

2.  Canoer    Investigations 1 "I" 

And  certainly  there  is  nothing  more  important. 


$41,  795 
79.030 


3 

4. 
5 
6 


Child  hyjflen*  Investigations.. 
Cllnic»l  research  stud.es . 


$49,  780 
33,  530 
44.858 
20.800 
13.046 


Cooperative  studies ■,.  ..  ... . 

Dental    studies —___„ 

7  Dermatoses     Investigation* IZ I II 

8  Heart  disease   studies 23.740 

9  Industrial    hygiene    Investigations . 143^460 

10  Leprosy    Investigations 21^280 

11  Malaria    Investigations _„ 87.740 

12  Mental   hygiene  studies 29!  040 

13  Milk    investigations ,„-,.-■■--.■  89 !  060 

14  National   Institute  of  Health ,  309.  546 

15  Nutrition   studies 21.100 

The  next  provision  is  made  for  a  subject  I  cannot  pro- 
nounce, but  which  is  epidemiology.     I  believe  I  have  pro- 
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nounced  it  piroperTy.     If  that  pronunciation  is  improper,  any 
Senator  who  wishes  to  do  so  may  correct  me. 

IB    PoliomyelttlB    (epldemiolofr) $35,985 

17.  Public    health    Instruction 9,211 

18  Public   health    methods ; 80,320 

19  Rocky  Mountaiu  spotted  fever 28.  650 

20  Statistical  Investigations 55.065 

21  Stream   pollution   lnve-»tl«^tlon»- ; 119.830 

Xi    Tuberculosis  ln\-Baticfttlons 26.200 

33    Venereal   dl.sease  studios 33,540 

24    Vital    6taa.',U(3 17.130 

25.  Bupervi.s;on    of    State    activities— sec.   601.    title    6,    So- 
cial  Security  Act ,. 100.060 

26    Ml.scellaneous ... .-.,„.,..-- 7,615 

27.  Prlnliug  and  binding 20.000 

Mr.  COUZENS.  Has  the  Senator  the  total  of  all  the 
items? 

Mr.  McKELLAR.     The  total  is  $1,500,000. 

Mr  COUZENS.  May  I  ask  the  Senator,  in  that  long  list 
of  InvesUgaUons  aiKl  activities  to  be  undertaken,  how  many 
new  ones  there  are  which  heretofore  have  not  been  entered 
into? 

Mr.  McKELLAR.  I  think  aU  of  them  have  been  hereto- 
fore entered  into. 

Mr.  COUZFN3.  I  think  not.  I  should  Hke  to  be  enlig^t- 
ened.  I  am  not  on  the  Appropriations  Committee,  hut  I  am 
imofficially  informed  that  many  of  the  items  are  new  uoder- 
takings  on  the  part  of  the  Oovemment. 

Mr  GLASS,  Very  Ukeiy.  The  appropriation  for  silioosis 
is  entirely  new. 

Mr.  HALE.    Mr.  President,  will  tlie  Senator  yield? 

Mr    GLASS.     I  yield. 

Mr  HALE.  The  facta  are  that  last  year  the  Puhlic  Health 
Service  had,  for  diseases  and  sanitation  Investigation, 
$1  005.000.  'rtils  year  the  House  has  Increased  that  item  to 
$1.155000.  or  an  IrKrease  of  nearly  $150,000.  The  Senate 
is  proposing  further  to  increase  it  to  $1,500,000. 

Mr.  GLASS.    Which  was  the  Budget  estimate. 

Mr.  HALE.  It  seems  to  me  that  if  we  increase  last  year's 
appropriation  $150,000.  that  is  really  all  that  is  necessary. 

Mr.  KINO.     I  think  so. 

Mr.  HALE.  That  will  enable  them  to  go  ahead  with  some 
of  the  investigations  which  are  new,  and  some  of  the  others 
which  are  continuing  Investigations. 

Mr.  McKELLAR.     Some  are  old  and  some  are  new. 

Mr.  COUZENS.  I  should  like  to  be  informed,  If  the  Sena- 
tor from  Tennessee  can  tell  us,  what  are  the  new  investi- 
gations which  are  undertaken.  Certainly  the  committee 
members  ought  to  know  that. 

Mr.  McKELiAR.  Tixe  investigation  of  silicosis  is  one  of 
the  new  ones.  Practically  all  of  them  have  been  carried  on 
for  the  past  year  or  two  and  only  a  very  few  of  tliem  are 
new.    The  invesUgatlon  of  silicosis  is  entirely  new. 

Mr.  COPELAND.     Mr.  President,  wiU  the  Senator  yield? 

Mr.  McKELUUi.     I  yield. 

Mr.  COPELAND.  I  was  not  present  in  the  committee 
when  this  matter  was  considered.  I  have  long  held  the 
belief  that  the  Public  Health  Service  ought  to  be  either  an 
Independent  department  of  government  or  placed  some- 
where else  than  in  the  Treasury  Department.  It  is  now  only 
a  small  part  of  a  great  institution.  Ever  since  I  have  been 
in  the  Congress,  and  before  that  time.  I  have  had  the  im- 
pre.sslon  that  the  PubUc  Health  Service  has  been  robbed. 
What  I  mean  by  that  is  that  there  are  many  activities 
which,  as  I  see  the  matter,  ought  to  be  carried  on  more 
vigorously  by  the  Federal  Oovemment. 

When  I  was  commissioner  of  health  in  a  large  city  of 
New  York  State,  if  I  may  refer  to  it.  I  had  a  larger  annual 
appropriation  than  has  the  Public  Health  Service  represent- 
ing the  entire  Federal  Government.  Many  States  are  doing 
splendid  work.  I  happen  to  know  that  in  the  State  of  Mich- 
igan, in  which  I  take  pride  because  it  is  my  native  State,  the 
Senator  from  that  State  [Mr.  Couzens]  has  spent  millions 
of  dollars  in  promoting  the  public  health;  and  through  his 
individual  aid  and  his  splendid,  generous  gifts  that  State  is 
having  the  benefit  of  advanced  work  in  which  other  States 
and  the  citizens  of  the  whole  country  should  share. 


As  I  said.  Mr.  President,  I  was  not  present  in  the  commit- 
tee when  this  matter  was  considered.  All  I  know  about  It  Is 
the  statement  I  heard  the  Senator  from  Tennessee  read  Just 
now.  He  spoke  about  industrial  hygiene.  If  there  is  one 
thing  which  ought  to  be  done  in  this  country,  it  Ls  to  make 
certain  that  those  who  work  in  hazardous  trades  are  pro- 
tected. 

It  may  well  be  said.  "Why  not  leave  that  to  the  States?" 
Of  course,  the  application  of  this  knowledge  must  be  left  to 
the  States:  but  somebody  must  originate  the  methods  which 
are  needed  to  protect  society.  I  take  it  that  the  only  function 
of  the  Federal  Government  Is  to  do  those  things  which  will 
contribute  to  the  welfare  of  the  entire  country. 

Certainly  In  the  case  of  industrial  hygiene,  let  alone  the 
I»t)blem  of  silicosis — which  is  tremendously  important,  as 
has  been  pointed  out.  and  which  has  been  so  frequently  men- 
tioned in  the  press — ^there  may  be  worked  out  devices,  ways 
of  protecting  men  and  women  who  work  in  dusty  places, 
•niere  are  other  things  by  way  of  control  of  chemical  fumes 
and  other  hazards  which  are  associated  with  industry  which 
may  be  worked  out,  and  properly  worked  out,  by  the  Federal 
Govermnent  for  the  benefit  of  all  the  people. 

Then  the  Senator  from  Tennessee  [Mr,  TIcKellar]  read 
about  the  biologies,  meaning  the  vaccines  and  the  serums. 
Progress  is  all  the  time  being  made  in  that  field,  and  it 
ought  to  be  developed. 

Only  recently  there  has  been  a  rumor  that  certain  dis- 
eases which  have  heretofore  been  considered  to  be  incurable 
may  be  cured  by  the  application  of  scientific  remedies  or 
agents  which  are  developed  in  these  central  laboratories. 

So.  Mr.  President,  without  knowing  the  particulars  at  all, 
I  am  convinced  that  we  ought  not  to  be  niggardly  as  regards 
these  matters,  because  they  have  to  do  with  the  human 
health. 

We  do  not  hesitate  to  vote  money  for  hog  cholera  axid 
Bang's  disease 

Mr.  GLASS,    Which  does  not  exist. 

Mr.  COPELAND.  And  many  other  ailments  of  animals. 
We  talk  about  diseases  of  plant  life,  and  are  making  large 
appropriations  for  the  eradication  of  the  Dutch  elm  disease 
I  am  glad  of  it.  but  are  we  not  going  to  do  the  same  thing 
for  the  human  beings  of  our  country?  Are  we  not  going  to 
do  it  for  men,  women,  and  babies?  So  far  as  I  have  any 
influence,  I  want  to  sustain  any  increased  ai;H>ropriation  in 
that  particular  field.  I  am  opposed  to  many  appropriations 
we  are  making,  and  bitterly  opposed  to  them,  but  when  it 
comes  to  human  health,  the  relief  of  pain  and  the  extension 
of  human  life,  I  want  to  be  on  the  side,  of  those  who  propose 
adequate   appropriations  to  promote  such   objectives. 

Mr.  GLASS.  Mr.  President,  it  may  readily  be  admitted 
that  the  members  of  the  Appropriations  Committee,  with  the 
exception  of  the  Senator  from  New  York,  have  little  or  no 
knowledge  of  the  science  of  medicine.  We  have  to  rely  upon 
the  Public  Health  Service  for  statements  made.  There  was 
available  to  us  the  hearings  on  the  House  side,  which  are 
quite  elaborate  and  which  are  available  to  any  Member  of 
the  Senate  who  cares  to  study  the  problem.  But  we  do  not 
know  anything  about  medicine,  and  we  are  unwilling  to  take 
the  risk  of  being  niggardly  with  appropriations  when  it 
comes  to  the  public  health.  For  that  reason,  and  upon  the 
urging  of  the  Public  Health  Service,  the  committee  recom- 
mended the  increase,  which  is  not  beyond  the  estimate  of  the 
Budget  Bureau.  We  have  a  right  to  assume  that  the  Budget 
Bureau  itself  goes  carefully  into  these  matters  anc  satisfies 
itself  that  the  appropriaUons  should  be  made.  Frankly,  I 
do  not  think  the  Budget  Bureau  knows  any  more  about  it 
than  I  do.  and  that  is  nothing. 

Mr.  HALE.  Mr.  President,  I  move  to  amend  the  commit- 
tee amendment,  in  line  20,  on  page  37,  by  striking  out 
"$1,500,000"  and  Inserting  the  figures  "$1,250,000."  That  will 
provide  a  25-percent  increase  over  what  the  Bureau  had  last 
year  for  this  purpose. 

Mr.  GLASS.  Mr.  President,  may  I  ask  the  Senator  why  he 
did  not  suggest  that  proposed  change  in  the  commiwtee  and 
give  a  good  reason  for  it? 
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Mr  HALE.  T  did  make  the  proposal  in  the  committee,  and 
it  was  defeated  by  a  vote  of  5  to  4. 

Mr-  QLASS.  There  has  not  been  any  politics  in  the  com- 
mittee ^t  all:  there  has  not  been  any  division  at  ail  in  the 
slightest  degree  on  party  Imes. 

Mr  IJAJLE.  I  repeat  that  In  the  committee  I  made  the 
exact  niotion  which  I  have  now  made  on  the  floor,  and  the 
motion  ^I'as  defeated. 

Mr.  qLASS.  I  confess  that  1  have  not  any  patience  with 
trying  tto  maJte  politics  out  of  appropriations  for  the  Public 
Health  jsennce  or  any  other  appropriation,  so  far  as  that 
IS  concelmed.     I  have  nothing  to  do  with  such  efTorts. 

Mr.  HALE  There  is  no  question.  Mr.  President,  about 
the  action  of  the  committee  on  the  proposal  made  by  me. 

Mr  OLASS  The  Senator  could  have  offered  his  amend- 
ment in  the  committee,  but  he  did  not  do  it. 

Mr.  SfcKELLAR.  Mr.  E^resident.  before  the  Senate  votes 
on  thisl  amendment.  I  wish  to  make  a  suggestion  to  the 
Senator  from  Michigan  and  the  Senator  from  Maine  con- 
cerxuiig|this  appropnation. 

been  stated,  the  Public  Health  Service  Is  vitally 
It  to  the  American  people,  and  I  thmk  it  is  doing  a 
work.     I  should  be  glad  if  the  Senator  from  Maine 
Senator  from  Michigan  would  visit  the  Earle  Thea- 
Kk  ar.d   see   there   Mr.   Paul   Muni's   wonderful 
erisatlon  of  Dr    Pasteur,  who  was  a  great  chemist 
leader  in  the  science  of   bacteriology  during  his 
3nal  life  in  the  last  century  beginning  in  the  six- 
extending  probably  nearly  to  the  close  of  the  cen- 
le  picture  is  a  remarkable  one.     The  Investigations 
ig  made  by  the  Public  Health  Service  are  exactly  in 
the  investigations  that  Dr.  Pasteur  was  conducting 
even  at  [that  early  date. 

I  had  some  doubt,  as  the  Senator  from  Maine  knows. 
about  iBcreasing  this  appropriation  to  a  million  and  a  half 
dollars.  I  but  after  I  sat  through  that  picture  I  never  had  a 
doubt  sjbout  what  we  had  done  concerning  this  particular  j 
item.  The  picture  itself  is  the  finest  argument  for  the  al-  1 
lowanc^  of  this  appropriation  I  ever  saw.  and.  of  course,  it 
had  no'  possible  connection  with  it  except  that,  as  every- 
bcdy  k^iows.  Dr  Pasteur  in  hi."  researches  in  bacteria  de- 
veloped' the  germ  theory  of  the  transmLs.'=;ion  of  disease  and 
initiate^  the  serum  treatment  which  had  much  to  do  with 
stampiiig  out  hydrophobia. 

So  I  lam  sure  that  if  the  Senators  referred  to.  who  are 
complalnmg  of  this  increase  m  the  appropriation  of  $340  000. 
will  go  to  the  theater  mentioned  and  see  that  picture  they 
will  chsinge  their  minds  about  ^h"  matter  and  probably  want 
to  increase  instead  oC  dimm'..-h:n^  the  appropriation. 

Mr    COUZENS  obtained  the  floor. 

Mr.  ffiLASS.     Mr.  President 

Mr  ('OUZENS.  Mr.  President,  if  the  Senator  from  Vir- 
ginia will  desist  for  a  few  moments.  I  should  like  to  make 
It  plairi  that  I  am  in  no  sense  criticizing  the  amount  of 
money  jproposed  to  be  spent  for  the  purposes  which  were 
amplifl^  by  the  Senator  from  New  York,  but  I  submit  that 
if  Senators  will  read  from  line  4  to  line  20.  inclusive,  on  page 
37  of  the  bill  they  wiD  not  And  a  word  within  that  whole 
paragraph  which  indicates  how  this  money  is  going  to  be 
spent  a^d  where.    I  have  tried  to  get  an  explanation 

Mr.  (JJLASS.     Mr.  President 

The  iPRESIDINa  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Virginia? 

Mr  COUZENS.  I  should  like  to  complete  my  statement 
before  t  yield  to  the  Senator.' 

Mr  CLASS.  I  thought  I  had  yielded  to  the  Senator 
from  Michigan? 

Mr.  C^OUZENS.  I  understood  that  I  was  recognized,  and 
I  am  si^aking  in  my  own  time. 

The  ^RESIDING  OFFICER.  The  Senator  from  Michi- 
gan wa*  reco«mized  and  holds  the  floor  in  his  own  nght. 

Mr.  COUZENS.  I  raised  this  question  because  of  the 
ambigii^ty  of  this  particular  provision.  If  Senators  will 
read  it, |  they  will  find,  beginning  in  line  4.  it  says: 

Diseases  and  sanltAtlon  Investlgatlona;  For  carrying  out  the 
provisioils    of    secUon    603    of    the    Social    Security    Act.    approved 

Auguit   :4,  193f 


Then  there  are  incorporated  in  the  same  paragraph  ap- 
propriations for  the  Public  Health  Service.  The  Senator 
from  New  York  and  no  other  Senator  can  tell  from  reading 
that  paragraph  how  much  of  the  appropriation  is  to  be  de- 
voted to  carrying  out  the  Social  Security  Act  of  1935  and 
how  much  is  to  go  to  the  other  provisions  as  apphed  to  the 
Public  Health  Service.  If  the  Senator  from  New  York  will 
explain  to  the  Senate  what  proportion  of  the  $1,500,000  is 
going  to  the  services  he  recommends.  I  will  be  entirely  in 
favor  of  leaving  the  appropnation  as  it  stands. 

Mr.  COPELAND.  Mr.  President,  the  Senator  has  ap- 
pealed to  me 

The  PRESIDING  OFFICER  Doe.s  the  Senator  from 
Michigan  yield  to  the  Senator  from  New  York? 

Mr.  COUZENS.     I  yield. 

Mr.  COPELAND  While,  of  course,  as  T  said  awhile  ago. 
I  am  a  member  of  the  Appropriations  Committee.  I  have 
been  engaged  on  varioas  hearings  on  the  ship-.subsidy  bill. 
and  I  was  not  present  in  that  committee;  but  I  a.ssume.  ac- 
cording to  the  long-established  practice  of  the  Appropria- 
tions Committee,  that  the  hearings  indicate  how  the  money 
15  to  be  expended 

I  understand  the  attitude  of  the  Senator  from  Michigan. 
He  is  not  opposing  this  item  if  it  can  be  .shown  that  the 
money  Is  actually  going  to  be  used  for  some  human  benefit. 
I  think  It  is  incumbent  upon  the  committee  to  reassure  the 
Senator  from  Michigan  that  that  is  the  case. 

So  far  as  I  am  concerned,  since  the  Senator  has  yielded 
to  me  for  a  moment,  let  me  say  that  I  would  rather  have 
some  money,  say  half  a  million  dollars,  u.'^ed  for  the  pro- 
tection of  the  human  family  than  to  have  50.000  Passama- 
quoddy  Bay  projects  voted  on  and  public  money  used  for 
them  in  the  United  States  or  elsewhere.  It  is  human  relief 
m  which  I  am  interested,  as  I  know  the  Senator  from  Michi- 
gan is.  I  thir.k  he  makes  a  proper  appeal  to  the  conmiittee 
when  he  asks  for  what  purpxjse  the  money  is  to  be  used. 

Mr.  COUZENS.  Mr  President.  I  should  like  to  continue 
for  a  moment,  although,  if  the  Senator  from  Tennessee  will 
tell  me.  I  will  yield  to  him  and  await  his  explanation.  How- 
ever, a  reading  of  the  entire  paragraph  indicates  that  the 
appropriation  is  all  confused  with  the  Social  Security  Act 
and  the  Public  Health  Service.  There  is  no  division  show- 
ing which  department  Is  going  to  spend  the  money;  but  there 
is  a  broad  authority  for  spending  a  million  and  a  half  dol- 
lars without  any  specifications  whatsoever.  In  other  words, 
if  I  read  the  section  correctly,  the  whole  million  and  a  half 
dollars  may  tie  spent  to  buy  passenger-carrying  automobiles; 
it  may  be  spent  for  the  transportation  of  personal  effects  of 
commissioned  officers;  it  may  be  spent  for  any  one  of  the 
enumerated  objects  within  that  paragraph;  and  there  is  not 
a  word  to  mdicate  how  much  is  going  to  be  spent  for  human 
welfare,  to  which  the  Senator  from  New  York  so  well  refers. 

I  think  that  before  we  do  this  thing  we  are  entitled  to 
know  where  the  money  is  going.  We  all  know  the  incom- 
petency and  inefficiency  of  most  bureaus,  regardless  of 
whether  they  are  conducted  by  Democrats  or  Republicans. 
I  am  rather  surprised  that  the  Senator  from  Virginia  should 
indicate  that  there  was  any  pohtics  in  this  matter  so  far 
as  I  am  concerned,  because  I  am  not  half  so  much  a  partisan 
as  is  the  Senator  from  Virginia,  for  I  vote  .sometimes  with 
the  Democrats  and  sometimes  with  the  Republicans.  So  far 
as  my  interest  in  this  matt«?r  is  concerned,  it  is  in  no  sense 
partisan. 

I  will  yield  to  the  Senator  from  Tennessee  or  to  the  Sen- 
ator from  Virginia,  if  either  one  will  tell  me  what  part  of 
the  million  and  a  half  dollars  is  to  be  u^ed  for  purposes 
contemplated  by  the  Social  Security  Act.  what  part  of  it 
is  to  be  used  for  the  Public  Health  Service,  and  how  much 
of  it  is  to  lie  used  for  automobiles  under  the  wide  expanse 
of  authority  that  is  granted  by  this  paragraph  of  the  bill. 

Mr.  GLASS.  Mr.  President.  I  have  been  a  member  of 
the  Committee  on  Appropriations  since  the  first  day  I 
entered  the  Senate,  and,  so  far  as  I  can  recall,  it  has  never 
been  the  practice  of  the  Appropriation?  Committee  to  set 
forth  in  detail  in  the  appropriation  bill  every  item  for  which 
the  money  is  to  be  used.    On  the  other  hand,  there  are  200 


pages  ol  testimony  relating  to  this  appropriation  of 
$1,500,000  arKi  other  items  included  in  the  bill.  That  testi- 
mony i£  accessible  to  any  Sezuiior  who  is  interested  in  the 
matter. 

It  seenu  to  mc  an  extraordinary  contention  that  the  com- 
mittee sboukl  include  all  these  details  in  an  appropnation 
bill  It  never  has  been  done,  and  I  do  not  imagine  it  ever 
vill  be  done. 

As  to  partisani^p,  I  do  oot  intend  to  get  into  any  contro- 
versy with  the  Senator  from  Michigan  beyond  saj^ng  that 
when  I  get  out  on  the  stump  in  a  campaign  xk>  one  can  be 
more  partisan  than  I  have  been  azxi  intend  to  t>e  hereafter, 
but  I  challenge  any  one  of  my  colleagues  to  point  to  a  sen- 
tence I  have  ever  uttered  In  the  Senate  of  a  partisan  nature  tn 
the  consideration  of  public  questions.  I  have  not  accused  the 
Senator  from  Michigan  of  doing  anything  of  the  kind,  be- 
cause I  have  as  great  respect  for  him  as  for  any  Senator  in 
this  body. 

Mr.  President,  I  want  to  apologize  prafoondly  to  the  Sena- 
tor from  Maine  [Mr.  HaleI  for  saying  awhile  ago  that  he 
did  not  offer  the  proposal  in  the  committee.  He  did  offer  it 
in  committee.  I  had  failed  to  recollect  it  and  I  apologize  to 
my  friend  for  saying  he  did  not.  I  was  misled  by  his  talk 
about  a  4-to-5  vote.  I  thought  he  was  trying  to  separate  the 
sheep  from  the  goats,  and  I  am  not  going  even  to  say  which 
were  the  sheep  and  which  were  the  goats.     LlJAighler.] 

Mr.  HAL£.     I  thank  the  Senator. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Michi- 
gan said  perhaps  all  this  money  could  be  spent  for  auto- 
mobiles. I  call  his  attention  to  the  wording  of  this  provision 
in  line  17,  page  37,  at  the  pending  bill: 

And  includlxtg  t2ie  purciuM  (not  to  exceed  45,000 K  exchange. 
malDtenance.  repair,  asd  operatloD  of  pft»>fnger-carrylDg  autpo- 
mublies  lor  oiSclal  use  In  field  work. 

Out  of  the  f l.SOO.OfW  only  $5,000  may  be  spent  for  auto- 
mobiles under  the  very  wording  of  the  bill  its^. 

As  to  what  the  appropriation  is  going  to  be  used  tor,  that 
is  stated  in  sertion  603  <at  of  the  Social  eerunty  Act,  a  copy 
of  which  I  have  before  me,  and  in  order  that  the  Senator 
may  have  the  facts  about  it,  I  desire  to  read  that  section, 
as  follows; 

8«c  WW  (•>  Ther*  Is  hereby  authorlaed  to  be  appropriated  for 
each  fl.scal  vear,  beginning  with  the  fiscal  year  ending  June  80, 
1936,  the  Slim  of  $2,000,000  for  expenditure  by  the  Public  aealth 
Service  Tor  Investigation  of  disease  and  problems  of  sanitation 
(Including  the  printing  and  blzMling  of  t4ie  Aodlnes  at  such  in- 
vestl^aUonsj .  and  for  the  pay  and  allowances  and  traveling  ex- 
penses of  personnel  of  the  Fublic  Health  Service.  Including  com- 
missioned oflioeTB,  engaged  In  such  lnve*t*gB«lonB  «r  <>etalled  to 
cooperate  with  Uxt  beaith  authorities  of  acy  6ta«e  In  carrjring 
out  the  purposes  specified  in  section  601;  Pror^ed.  That  no  per- 
sonnel of  the  Public  Health  Serrlce  ahaU  be  Oe^aUed  to  cooperate 
with  U»  health  autbortties  of  any  State  except  at  the  request  of 
the  proper  authorities  of  such  State. 

(b)  The  personnel  of  the  Public  Health  Service  paid  from  any 
appropriation  not  made  pvmwat  to  auhacetton  {a>  may  be  de- 
tailed to  assl.st  in  carrying  out  the  purposes  of  ttils  title.  The 
appropriation  from  which  they  are  paid  Shan  be  reimbursed  Irom 
the  appropriation  made  pursuant  to  sObaectian  <a)  to  the  extent 
of  their  aalarlee  and  allowances  for  •arrtcee  perfooned  vhlke  so 
detailed 

(c)  The  Secretary  of  the  Treasury  Shall  Include  In  his  anhual 
report  to  Congress  a  full  aeoovAt  of  tbe  atfaainlBtrattati  at  this 
tiUe. 

If  the  Senator  will  take  that  language  and  the  language 
on  pa«e  721  of  Lhe  record,  which  I  have  already  read,  he  will 
find  it  IS  as  specific  as  any  appropnation  in  this  bill,  or, 
perhaps,  in  any  other  bill. 

Mr.  COUZENS.     This  question  may  settle  the  matter  in 

my  own  mind:  What  proportion.  If  any.  is  going  to  be  spent 
by  the  Social  Security  Commission  and  what  proportion  by 
the  Public  Health  Service,  or  is  it  all  to  be  spent  by  the 
Public  Health  Ser\ice? 

Mr.  McKELLAR.  It  Is  all  to  be  spent  by  the  Public  Health 
Service.  The  appropriation  of  $1,500,000  we  are  now  making 
is  to  be  spent  for  the  public-health  work  as  outlined  In  the 
Social  Security  Act.  section  €03.  There  the  Senator  will  find 
a  du-ect  authorization  of  an  appropriation  at  %2JtOQJ00G,  and 
the  appropriation  here  made  is  less  than  the  authorization. 


Mr.  COUZENS.  What  I  am  trying  to  get  at.  and  I  think 
the  Senator  will  not  object  to  giving  me  the  informatiOTi,  Js 
what  proportion  of  the  $1,500,000  is  to  be  spent  for  carrying 
out  the  Social  Security  Act.  or  whether  it  is  all  to  be  spent 
for  that  purpose,  or  whether  some  of  it  is  to  be  spent  for 
activities  previously  authorised. 

Mr.  McKHLLAR.  For  the  activities  previously  authorised. 
and  then  an  ad<!Ution  was  made  covering  the  activities  au- 
thorized in  section  603  of  the  Social  Security  Act.  It  all 
comes  under  the  head  of  "disease  and  sanitation  Investiga- 
tions." It  is  left  to  the  Public  Health  Service  to  make  these 
investigations  and  report  to  Congress.  They  are  required  to 
report  to  Congress  what  they  do. 

Mr.  C0U2:ENS.  I  am  still  unable  to  get  an  answer  to  my 
question.  How  much  of  the  $1,500,000  is  to  be  spent  under 
section  603  of  the  Social  Security  Act — all  of  It? 

Mr,  McKELLAR.     Oh.  no. 

Mr.  COUZENS.    That  ts  what  I  want  to  know. 

Mr.  McKELLAR.  It  is  to  be  spent  under  the  very  terms 
of  the  act. 

Mr.  COUZENS.  I  think  the  Senator  still  does  not  under- 
stand the  point  I  am  endeavoring  to  make. 

Mr.  McKELLAR.  Yes,  I  do.  It  is  to  be  spent  for  the  pur- 
pose of  carrying  out  the  prarisians  of  section  603  of  the 
Social  Security  Act  approved  August  4,  1S3S,  and  section  1 
of  the  act  approved  August  14,  1912.  The  hill  does  not  say 
how  much  shall  be  spent  under  the  old  act  nor  does  It  say 
how  much  shall  be  spent  onder  the  new  act.  The  Public 
Health  Service  is  given  the  $1,&00,0M  to  spend  under  the 
two  acts  according  to  their  discretion,  with  the  exception 
which  I  have  ezcdatned  in  answer  to  the  Senator's  inquiry 
about  automobiles.  His  statement  in  that  regard  was  in- 
omrect  because  only  $5,000  of  the  amount  may  be  spoat  for 
automobiles. 

Mr.  COUZENS.  I  imderstaffe  the  Appropriations  Com- 
mittee does  not  know  how  much  of  the  $1,500,000  is  to  be 
spent  under  the  pending  bill 

Mr.  McKELLAR.  It  is  not  stated.  The  most  the  commit- 
tee can  do  ts  to  give  the  27  items  diowing  the  break-down 
indicating  how  the  money  is  to  be  spent. 

Mr.  GLASS.  Oh,  no*  If  the  Senator  will  refer  to  the 
hearings,  be  will  llnd  there  are  4  pages  giving  in  detail  how 
the  money  is  to  be  spent. 

Mr.  McKELLAR.    That  Is  in  the  Budget. 

Mr.  GrLASS.  Yes;  it  is  in  the  Budget,  but  it  was  placed 
in  the  hearings  of  the  committee  and  shows  the  salary  of 
each  official  employed,  and  for  what  the  money  is  to  be 
spent.    It  is  available  to  any  Senator. 

Mr.  COUZENS.  May  I  ask  the  Senator  from  Virginia  tf , 
imder  the  pending  bill,  the  administration  would  be  Justified 
in  iKlng  the  mnney  in  any  other  way  than  is  specified  in 
the  Budget? 

Mr.  OLASS.    I  should  say  they  would  not  be. 

Mr.  COUZENS.  It  seems  to  me.  from  the  language  of  the 
bill,  that  they  would  be  so  justified,  and  that  is  one  of  the 
points  I  am  trying  to  clear  up.  I  am  still  trying  to  find  out 
how  much  of  this  money  is  to  be  spent  under  the  new  Social 
Security  Act  which  wss  paaced  lact  year. 

Mr.  BYRNES.  Mr.  President,  I  may  be  of  some  assistance 
to  the  Senator  from  Michigan  by  eallhig  attention  to  the 
fact  that  a  statement  contained  In  (he  House  heaMngs  it«n- 
izes  the  $l;SOt,000.  Among  those  ttems.  27  in  number,  is  one 
for  "supervision  of  State  activities,  section  601.  title  6,  Social 
Security  Act,  $109,0«0.'"  No  other  item  indicates  that  It  is 
spedficany  for  the  Social  Security  Act.  Other  Items  are 
set  forth.  I  sh^  be  glad  to  hand  that  statement  to  the  Sena- 
tor as  It  appears  in  the  HoiLse  hearings. 

Mr.  COUZENS.  The  Senator  from  South  Carr;lina  has  an- 
swered the  question  I  have  been  trying  to  get  answered  as  to 
how  much  of  this  appropriation  is  to  be  used  for  carrying 
out  the  Social  Security  Act  and  how  much  to  carry  out  the 
old  objectives  of  the  PuWic  Health  Service. 

Mr.  McKELLAR.  I  read  from  the  House  hearings  at  page 
721,  and  read  that  very  language  to  the  Senator  at  the  time. 
He  overlooked  it. 
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Mr.  boUZKNS.  No.  I  do  not  overlook  it.  The  Senator  did 
not  pdixit  out  that  that  was  the  only  item  in  the  whole  list 
which! was  applicable  to  the  Social  Security  Act.  while  the 
Senator  from  South  Carolina  did  so  point  it  out. 

Mr.lMcKELLAR.  I  am  very  much  obliged  to  the  Senator 
'  from  south  Carolina  for  making  that  specific,  but  I  did  read 
the  following; 

Supet-viaion  oX  Stat«  activities,  section  801,  title  6.  Social  Security 
Act. 

Mr.  HALE.  NLr.  President,  the  Senator  from  Michigan 
has  rtferred  to  the  inefQciency  of  many  of  the  bureaus  of 
the  G')vemment. 

I  do  not  think  the  Public  Health  Service  are  in  any  way 
inefDcient.  I  think  they  do  excellent  work.  I  believe,  how- 
ever, mat  they  can  get  along  for  the  coming  year  with  an 
Increase  of  25  percent  over  what  they  had  last  year. 

The!  Senator  from  South  Carolina  [Mr  Byrnes  I  has 
shown  that  the  Public  Health  Ser'.lce  need  $109,000  to  carry 
out  certain  pro\'!sions  of  the  Social  Security  Act.  The 
Hoxise  has  already  given  them  nearly  $150,000  more  than 
they  had  last  year  My  amendment  gives  them  nearly  $100,- 
000  inj  addition  to  that.  It  seems  to  me  a  25-percent  In- 
creasej  ought  to  enable  them  to  operate  for  the  coming  year. 

We  know  that  all  activities  of  the  Government  de.stre  to 
tocreafe  their  .scope:  and  the  more  we  give  them,  the  more 
they  i^ant.  I  think  we  should  hold  them  down  to  a  reason- 
able b$isis.  and  I  think  my  amendment  does  that. 

I  ho|pe  the  amendment  will  be  a^rreed  to. 

The:  PRESIDING  OFFICER  The  question  is  on  the 
amencjment  oflered  by  the  Senator  from  Maine  [Mr.  Hali] 
to  the!  amendm.ent  of  the  committee. 

Mr.  jCOUZENS.     I  suggest  the  absence  of  a  quorum. 

Thel  PRESIDING  OFFICER.     The  clerk  will  call  the  roll 

The|  legislative  clerk  called  the  roil,  and  the  following 
Senatdrs  answered  to  their  names: 


Attain. 

Aahum 

Austin 

Bachm^n 

BkUey 

Barbouj 

Barklry 

Benson 

BUbo 


Borah 

Bulkley 

Bulow 

Burfca 

Byrd 

Byrnas 

Capper 

Carawaf 

Carey 

Cl*rk 

ConnalSy 


CooUdffe 

Copeiand 

Ccwttlgan 

Couzens 

Oavls 

Dleterlch 

Donahry 

Duffy 

Fletcher 

Frazler 

Oaorte 

OttMOO 

GUaa 

Oore 

Ouffey 

Hale 

Harrison 

Hatch 

Hayden 

Holt 

Johnson 

KfyfS 


TheiPRESIDING  OFFICER  Eighty-seven  Senators  have 
answc^  to  their  names.     A  quorum  is  present. 

The  question  is  on  the  amendment  offered  by  the  Senator 
from  !|iaine  IMr.  H.u-i]  to  the  amendment  of  the  committee. 
(Puttijig  the  question.]  By  the  sound  the  •noes"  seem  to 
have  li. 

Mr.  |HALE.     I  call  for  a  division. 

On  la  division,  the  amendment  to  the  amendment  was 
reject<jd. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the, amendment  of  the  committee. 

The  I  amendment  of  the  committee  was  agreed  to 

TheiPRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendt^ent  reported  by  the  committee. 

The jnext  amendment  was,  under  the  subhead  'Bureau  of 
the  Mijnt — Office  of  Director  of  the  Mint",  at  the  top  of  page 
39.  to  Insert 

For  4he  establLihrnent  equipment,  and  maintenance  of  an  aoaay 
offlce  d.\  He;er.a    Munt     »22.000.  to  be  Immediately  avaiiable. 

The  j amendment  was  agreed  to. 

Thelnext  amendment  was.  under  the  subhead  Procure- 
ment piv.sicn— Pablic  Buildings  Branch",  on  page  39.  line 
21.  afjer  the  word  .societies',  to  insert  and  educational 
exhihlt|s",  axid  on  page  40.  line  3.  alter  the  word    adverti*- 


King 

RadcUffe 

La  Follette 

Reynolds 

Lewis 

Robinson 

Logan 

Rusaell 

Lonergan 

SchwAllenbacb 

Long 

Sheppard 

Mf.\dOO 

Ships  tead 

Mcom 

dmith 

VfcKellar 

8totw«r 

Ml  Nary 

Thomas,  Okla. 

Malon^y 

Thomas,  trtah 

MfU-air 

Townaend 

Miaton 

Trammeil 

Moor* 

Truman 

Murphy 

Tydlngs 

Murray 

Vandenberg 

Neely 

Van  Nuys 

Norbeck 

Wagner 

Norrls 

Walah 

O'Mahoaey 

Wheeler 

Overton 

White 

Pope 

ing",  to  insert  "expenses  of  educational  exhibits,  specifically 
approved  by  the  Secretary  of  the  Treasury  ".  so  as  to  read; 

Oeneral  admlnl-strative  e.xpenses:  For  arcbltaefeurml  cncineerlnK. 
mechanical,  administrative,  clerical,  and  ottiOT  pvrsonal  aervices. 
traveling  expenses.  Including  expenses  of  employees  directed  by 
the  Secretary  of  the  Treasury  to  attend  meetings  of  technical  and 
professlonaJ  societies  and  educational  exhibits  In  connection  with 
subject*  related  to  the  work  of  the  Division  of  Procurement,  Pub- 
lic Buildings  Branch,  and  transportation  of  hoxisehold  goods,  inci- 
dent to  change  of  headquarters  of  all  employees  engaged  in  field 
activities,  not  to  exceed  5.000  pounds  at  any  one  time,  together 
with  the  necessary  expenses  incident  to  packing  and  draylng  same, 
advertising,  expenses  of  educational  exhibit.^,  specifically  approved 
by  the  Secretary  of  the  Treasury,  testing  instruments,  law  books. 
books  of  reference,  technical  periodicals  and  Journals,  drafting 
materials,  eapecially  prepared  paper,  typewriting  machines,  add- 
ing machines,  and  other  n^eohanical  labor-saving  devices,  and 
exchange  of  same,  carpets,  electrlc-llght  flxtiire.s.  furniture,  equip- 
ment, and  repairs  thereto,  telegraph  aud  telephone  service,  freight, 
expresaage,  and  postage  incident  to  the  transportation  of  drawings 
to  and  from  the  office  and  such  other  contingencies,  articles,  serv- 
ices, or  supplies  as  the  Secretary  of  the  Treasury  may  deem  neces- 
sary and  specially  order  or  approve  in  connection  with  any  of  the 
work  of  the  Procurement  Dtvialon.  Public  Buildings  Branch:  rent 
in  the  District  of  Columbia  and  elsewhere,  fnriuding  ground  rent 
of  the  Federal  building  at  Salamanca.  N.  Y.  for  which  payment 
may  be  made  In  advance.  $920  000,  of  which  amount  not  to  exceed 
•494.940  may  be  expended  for  per-onal  serrloes  in  the  Dlitrlct  of 
Columbia  and  not  to  exceed  -^avvutfo  for  peraonal  services  in  the 
field. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  'Procure- 
ment Division — Branch  of  Supply",  on  page  48,  after  line  15, 
to  Insert: 

With  the  approval  of  the  Director  of  the  Bureau  of  the  Budget, 
there  may  be  transferred  to  the  appropriations.  "Salaries,  Office  of 
Treasurer  of  United  States  19:n ",  -Contingent  expenses.  Treasury 
Department.  1937".  "Printing  and  binding.  Treasury  Department. 
1937".  and  "Stationery,  Treasury  Department.  1937  ',  from  funcl.4 
available  for  the  Agricultural  Adjustment  Administration,  Home 
Owners'  Loan  Corporation,  Farm  Credit  AdmlnLitratlon,  Tennessee 
Valley  Authority,  Federal  Farm  Mortgage  Corporation,  and  Recon- 
struction Finance  Corporation,  such  sums  as  may  be  necessary  to 
cover  the  expenses  Incurred  In  clearing  of  checks,  servicing  of 
bonds,  handling  of  collections,  and  rendering  of  accounts  therefor: 
Proitdrd,  That  a  statement  of  any  transfers  of  appropriations 
made  hereunder  shall  be  mcluded  in  the  annual  Budget. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Title  11 — 
Post  Office  Department — Salaries  m  bureaus  and  ofllces",  on 
page  50.  line  6.  to  strike  out  $360,000"  and  insert  "$372.270', 
so  as  to  read: 

Office  of  the  First  AMlstant  Postmaster  General.  $372,270. 

The  amendment  was  agreed  to 

The  next  amendment  was.  on  page  50.  line  8.  to  strike  out 
"$566,040    and  insert    $573,580".  so  as  to  read; 

Office  of  the  Second  Assistant  Postmaster  General.  $673,580. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  50.  line  10,  to  strike 
out  "1766,440"  and  insert  "$771,860".  so  as  to  read: 

Oace  of  the  Third  Assistant   Postmaster  General.  $771,860 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  50.  line  12,  to  strike 
out   •$442,800"  and  insert  '  $452,200".  so  as  to  read: 

Office  of  the  Fourth  Assistant  Postmaster  General,  $452,200. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  50,  line  14,  to  strike 
out    $81,000  '  and  insert  "$81,280",  so  as  to  read: 

Office  of  the  Solicitor  for  the  Post  Office  Department,  $81,280 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  50.  line  15,  after  the 
word  "inspector",  to  strike  out  "$201,380  '  and  Insert  '$216  - 
000".  so  as  to  read: 

Office  of  the  chief  In-fpector,  $218,000. 

The  amendment  was  agreed  to 

The  next  amendment  was,  on  page  50,  line  16,  after  the 
word  'agent",  to  strike  out  "$40,830"  and  insert  "$42,000  ■. 
so  as  to  read: 

OeUzt  of  the  purchasing   ag»nt.   $43,000. 

The  amendineat  was  agreed  to. 
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The  next  amendment  was.  on  page  50,  line  17.  after  the 
word  "Accounts",  to  strike  out  "$103,000"  and  Insert  "$106,- 
860",  so  as  to  read: 

Bureau  of  Accounts,  $106,880. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Contingent 
expenses.  Post  Office  Department",  on  page  51,  line  17,  after 
the  word  "for"  and  the  semicolon,  to  strike  out  "$81,000" 
and  insert  "$85,000",  so  as  to  read: 

For  contingent  and  miscellaneous  expenses:  statloaery  and  blank 
books.  Index  and  guide  cards,  folders  and  binding  devices,  Includ- 
ing purrhruse  cf  free  penalty  envelopes;  telegraph  and  telephone 
service,  furniture  and  filing  cabinets  and  repairs  thereto;  purchase, 
exchange,  maintenance,  and  repair  of  tools,  electrical  supplies, 
t>-pe  writers,  adding  machines,  and  other  labor-saving  devices; 
maintenance  of  motor  trucks  and  of  two  motor-driven  passenger- 
carr>lng  vehicles,  to  be  used  only  for  ofBclal  purposes  (one  for  the 
Postmaster  General  and  one  for  the  general  use  of  the  Depart- 
ment); strset-car  fares:  floor  coverings;  postage  stamps  for  cor- 
respondence addressed  abroad,  which  is  not  exempt  under  article 
47  of  the  London  convention  of  the  Universal  Postal  'Union;  pur- 
chase and  exchange  of  law  books,  books  of  reference,  railway 
guidt-s.  city  directories,  and  books  necessary  to  conduct  the  busi- 
ness of  the  Department;  newspapers,  not  exceeding  $200;  expenses, 
except  membership  fees,  of  attendance  at  meetings  or  conventions 
concerned  with  postal  affairs,  when  Incurred  on  the  written  au- 
thority of  the  Postmaster  General,  not  exceeding  $2,000;  exp>en8e8 
of  the  purchasing  agent  and  of  the  Solicitor  and  attorneys  con- 
nected with  his  office  while  traveling  on  business  of  the  Depart- 
ment, not  exceeding  $800;  and  other  expenses  not  otherwise  pro- 
vided for:   $86,000 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Office  of 

Chief  Inspector",  on  page  54.  after  line  3,  to  strike  out: 

Salaries  of  inspectors:  I^^r  salaries  of  15  inspectors  In  charge  erf 
divisions  and  560  inspectors  (Including  20  additional  Inspectors  for 
the  fiscal  year  1937),  $2,176,000. 

And  in  lieu  thereof  to  Insert: 

Salaries  of  Inspectors:  For  salaries  ol  15  Inspectors  In  charge  and 
IS  assi.«tant  inspectors  In  charge  of  divisions  and  625  Inspectors. 
$2,425,000 

The  amendment  was  agreed  to. 

TTie  next  amendment  was.  on  page  54,  line  13,  after  the 
word  "charge",  to  insert  "assistant  inspectors  in  charge",  and 
in  line  24,  after  the  word  "Service  ',  to  strike  out  "$573,000" 
and  insert  "$650,000".  so  as  to  read: 

TYnvellng  and  miscellaneous  expenses:  For  traveling  expenses  of 
Inspectors,  inspectors  in  charge,  assistant  Inspectors  In  charge,  the 
chief  post-office  Inspector,  and  the  assistant  chief  post-office  Inspec- 
tor, and  for  the  traveling  expen.'«e8  of  four  clerks  performing  steno- 
graphic and  clerical  assistance  to  post-office  inspiectors  In  the  Inves- 
tigation of  important  fraud  cases:  for  tests,  exhibits,  documents, 
photographs,  office,  and  other  necessary  expenses  Incurred  by  poet- 
office  Iriijpectors  In  connection  with  their  offlclad  Investigations, 
Including  necessary  miscellaneous  expenses  of  division  headquarters, 
and  not  to  exceed  $500  for  technical  and  scientific  books  and  other 
books  of  reference  needed  In  the  operation  of  the  Post  Office 
Inspection  Service.  $650,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  55,  line  4.  after  the  word 
"of",  to  strike  out  "159"  and  insert  "194".  and  In  line  6.  after 
the  word  "headquarters",  to  strike  out  "$446,100"  and  insert 
"$465,000".  so  as  to  read: 

Clerks,  division  headquarters:  For  compensation  of  194  clerks  at 
division  headquarters.  $465,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Office  of 
the  First  Assistant  Postmaster  General",  on  page  56,  line 
4,  after  the  words  "fourth  class",  to  strike  out  "$47,500,000" 
and  Insert  "$48,000,000".  so  as  to  read: 

Compensation  to  postmasters:  For  compensation  to  postmasters, 
including  compensation  as  postmaster  to  persons  who,  pending 
the  designation  of  an  acting  postmaster,  assume  and  properly 
perform  the  duties  of  postmaster  In  the  event  of  a  vacancy  In 
the  office  of  postmaster  of  the  third  or  fourth  class,  and  for 
allowances  for  rent,  light,  fuel,  and  equipment  to  postmasters 
of  the  fourth  class,  $48,000,000, 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  56.  line  8,  after  the 
word  "offices',  to  strike  out  "$6,750,000"  and  Insert 
'  $6,800,000".  so  as  to  read: 
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Compensation  to  assistant  postmasters:  For  compensation  to 
assistant  postmasters  at  first-  and  second-class  post  offices, 
$6,800,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  56,  line  13,  after  the 

word  "substitutes",  to  strike  out  "$136,500,000"  and  Insert 

"$187,500,000",  so  as  to  read: 

Clerks,  first-  and  second-class  post  offices:  For  compensation"  to 
clerks  and  employees  at  first-  and  second-cla.ss  poet  offices.  In- 
cluding auxiliary  clerk  hire  at  summer  and  winter  post  offices, 
printers,  mechanics,  skilled  laborers,  watchmen,  messengers,  labor- 
ers, and  substitute^,   $187,500,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57,  line  15,  after  the 
word  "  Service",  to  strike  out  "$124,500,000"  and  insert 
"$135,300,000".  so  as  to  read: 

City   delivery  carriers: 
Service,   $133,300,000, 


For  pay  of  letter  carriers.  City  Delivery 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  57.  line  17.  after  the 
word  "messengers",  to  strike  out  "$7,000,000"  and  iiisert 
"$7,250,000",  so  as  to  read: 

Special -delivery  fees:  For  fees  to  special-delivery  messengers, 
$7,260,000. 

The  amendment  was  agrreed  to. 

The  next  amendment  was,  imder  the  subhead  "OEBce  of 
the  Second  Assistant  Postmaster  General",  on  page  57,  line 
25.  after  the  name  "Alaska",  to  strike  out  "$207,245"  and 
insert  "$450,000",  so  as  to  read: 

star-route  service,  Alaska:  For  Inland  transportation  by  star 
routes  In  Alaska,  $450,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  58,  line  17.  after  the 
words  "sum  of"  to  strike  out  "$31,550"  and  insert  "$33,050", 
so  as  to  read: 

Railroad  transportation  and  mall  messenger  service:  For  inland 
transportation  by  nallroad  routes  and  for  mall  messenger  service, 
$102,000,000:  Provided,  That  not  to  exceed  $1  500  000  of  thU  ap- 
propriation may  be  expended  for  pay  of  freight  and  Incidental 
charges  for  the  transportation  of  malls  conveyed  under  special 
arrangement  In  freight  trains  or  otherwise:  Pror-id^  further.  That 
separate  accounts  be  kept  of  the  amount  expended  for  mail  mes- 
senger service :  ProtHded  further.  That  there  may  be  expended  from 
this  appropriation  for  clerical  and  other  assistance  In  the  District 
of  Columbia  not  exceeding  the  sum  of  $60,922  to  carry  out  the 
provisions  of  section  6  of  the  act  of  July  28.  1916  (U.  S.  C,  title 
39,  sec.  562)  (the  space  basis  act),  and  not  exceeding  the  sum  of 
$33,050  to  carry  out  the  provisions  of  section  214  of  the  act  of 
Febmary  28,  1925  (U.  S.  C,  title  39,  sec.  826)    (cost  ascertainment). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  60,  line  7.  after  the 
word  "othra^ise",  to  strike  out  "(exclusive  of  mail  carried 
under  contracts  awarded  under  the  provisions  of  the  Mer- 
chant Marine  Act  of  1928).  $9,450,000"  and  insert  "$14^00,- 
000";  in  line  10,  after  the  word  "exceed",  to  strike  out  "$7,962,- 
500"  and  insert  "$8,230,000";  and  in  line  13.  after  the  words 
"excess  of",  to  strike  out  "$7,962,500"  and  insert  "$8,230,000", 
so  as  to  read: 

Foreign  mall  transportation:  For  transportation  at  foreign  malls 
by  steamship,  aircraft,  or  otherwise,  $14,300,000:  Proptd^d.  That  not 
to  exceed  $8,230,000  of  this  sum  may  be  expended  for  carrying 
foreign  mall  by  aircraft  under  contracts  which  will  not  create  obli- 
gations for  the  fiscal  year  1938  In  excess  of  $8,230,000:  Provided 
further.  That  the  Postmaster  Oeneral  Is  authorized  to  expend  such 
sums  as  may  be  necessary,  not  to  exceed  $165,000,  to  cover  the  cost 
to  the  United  States  for  maintaining  sea-post  service  on  ocean 
steamships  conveying  the  malls  to  and  from  the  United  States. 
Including  the  salary  of  the  Assistant  Director,  Division  of  Inter- 
national Postal  Service,  with  headquarters  at  New  York  City. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  McNARY.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  COPELAND.    Certainly, 

Mr.  McNARY.  The  Senator  now  Is  about  to  address  him- 
self to  the  transportation  Item? 

Mr.  COPELAND.     I  axn. 

Mr.  McNARY.    That  involves  the  foreign-mail  service? 

Mr.  COPELAND.     It  docs. 

Mr.  McNARY.  I  think  it  Is  important;  and  I  suggest  tbe 
absence  of  a  quorum. 
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Th<?  ^RESIDrxO  OPPICER.     The  cierk  will  call  iht  roll 
The  tt^tsUUTe  derk  call*^  '-he  roll,  and  the  foltowiof  Sena- 
tors Mn  iwered  to  their  names 


Hie 


Coottd<> 


Kln« 


trlch 
Voomhey 

Duffy 
Wetchw 


Omnrwt 


Oore 

Oufl«7 

HAle 

Hamaon 

Batcn 

BAfdea 

Hott 

Jotmaon 

Keyea 


L«wU 

■«9MMs 

LofC&n 

KflfefiMlHI 

Looerfan 

BUMlll 

Lontf 

Brh— n<m»c> 

MrAdoo 

Sbcppvd 

MrOUl 

SUpStMUl 

^^cKetlar 

SlBlUl 

MrMmry 

amwLr 

ttli^ioTtej 

TlwwuM  Okl«. 

Ueicadt 

Thoouu.  UtaJft 

Mlntoo 

*]\yWIXMQ4 

MkMIW 

TnunmeU 

Mwvlkr 

TruiB*a 

Murmj 

j^Mly 

VuMtenlMrt 

MortMok 

Van  Nu7« 

WottU 

WaczMT 

Oltaiion^T 

WaMi 

Ov«rton 

WteMter 

Pittman 

WhlU 

PRFSIDINO  OFFICER  tUr  Geo«g«  In  tbe  chair). 
Eichtyjelght  Senators  having  answered  lo  their  ititmw,  a 
quonmi  is  present. 

Tbe  question  is  on  agreeing  to  the  conuni,ttee  amendment 
on  page  61.  beginning  In  line  4L 

Mr.  <|;OPELAND.  Mr.  President,  In  order  that  this  matter 
majr  bd  understood  by  all  of  us,  I  desire  to  ask  whether  my 
interpretation  of  the  amendment  pending,  and  those  iaxme- 
diately]  following,  is  correct.  As  I  understand  the  matter, 
the  an^endment  on  page  61.  beginning  In  line  4  ajid  going 
through  line  11.  strikes  out  of  the  bill  the  appropriation 
which  jhas  been  made  since  1928  for  ocean-mail  contracts. 
If  thatj  amendment  were  adopted,  in  connection  with  those 
on  the  preceding  page,  it  would  mean  that  hereafter  no 
money  jwould  be  provided  for  ocean-mail  contracts,  that  the 
mail  w^uld  be  earned  on  the  poundage  basis,  and  an  appro- 
of  four  or  fire  million  dollars  wotild  be  made,  sxiffl- 
pay  the  poundage  Have  I  stated  the  matter 
correct 

Mr  CLASS.  Yes;  except  that  I  would  not  say  that  it  is 
correct  to  state  that  n*:)  appropriation  will  be  made  No 
approptiatlon  wili  be  made  in  the  pending  blD  for  ship-sub- 
sidy purposes 

Mr.  COPELAND.  I  am  glad  the  Senator  makes  the  state- 
ment, indeed,  my  purpose  in  rising  to  speak  is  to  ascertain 
what  i^  in  the  mind  of  the  committee.  I  have  to  present  an 
alibi  ai  to  this  item,  as  I  did  before.  I  wa.s  not  present  at 
the  meeting  of  the  Committee  on  Appropriations  when  this 
was  cotisidered,  but.  of  course,  was  ad\'ised  as  to  what  had 
been  dOne 

If  tht  amendment  on  page  61,  toe  4.  shall  prevail,  and  the 
House  ishall  agree  to  It.  and  no  shlp-.^bsldy  legLslation  or 
■substttTite  provision  for  the  support  of  the  merchant  marine 
shall  b^  adopted,  what,  in  the  opinion  of  the  committee.  wlU 
be  the  frfTect  upon  the  qjerchant  marine?  , 

Mr  0LASS.  It  was  the  opinion  of  the  committee  that  in 
that  evpnt  the  amount  deducted  from  the  pending  bill  would 
very  liiely  be  Included  in  the  next  deficiency  Wll  for  the 
merchaint  marine 

Mr.  COPELAND  Mr  President.  I  have  this  to  say  about 
the  pcopedure  I  do  not  nae  to  start  any  dis^ssion  or  to 
make  ahy  fight  for  the  holders  of  mall  contracts.  I  am  In 
full  sympathy  with  the  plan  which  has  been  put  forward 
by  the  president  to  be  frar.k  with  the  public  and  openly  to 
admit  Jhat  we  are  paying  a  sum  out  of  the  Treasury  to 
establlsfi  parity.  This  Is  essential  In  order  that  American 
ships  mtiy  compete  with  their  foreign  rivals  In  such  manner 
as  to  n^aintain  our  standards  of  American  living,  also  to 
tuild  s^iips  m  American  shipyards,  paying  the  difference 
occasioi|ed  by  the  Amenca.a  cost,  which  goes  to  American 
labor  I  am  m  favor  of  that  plan:  but  I  will  now  state 
what  cajuses  me  concern  ab-xit  the  matter. 

As  thr  matter  stands  under  the  present  law  and  under 
the  exiting  arrangement,  puUing  it  very  crudely,  we  have 
a  club  over  those  steamshp  liaes  which  have  ocean-mail 
contrac^  In  my  JudKm.-n!  it  would  make  It  easier  to  deal 
with  th^  problem  confronting  us  if  we  had  this  appropria- 


uon  In  the  backgriKmd.  On  the  other  hand,  it  may  be  that 
by  ftrtkliiK  out  the  appropnation  we  will  put  the  ship  Unes 
on  notice  that  they  must  conform  to  a  new  system 

Mr.  President.  I  was  shocked  yesterday  Ilif-.-e  was  a 
hearing  before  the  Committee  on  Commerce  on  the  subject 
of  sutisidy  leglalaUon.  This  is  what  surprised  me.  In  spite 
of  the  fact  that  the  shipowners  are  on  notice  by  the  action 
of  the  committee  making  the  report  which  is  reflected  In 
the  pending  bill,  through  thp  Steam.«;hip  O^ner.s  Association 
they  came  to  as  with  a  23-paKe  argument,  which  for  about 
SO  pages  I  thought  was  a  very  appropriate  and  proper  argu- 
ment: it  laid  down  proposals  for  amendment.'^  lo  or  im- 
provement of  the  pendmg  bills.  But  the  la,si  two  pa^cs  of 
the  argument  were,  in  effect,  an  insistence  that  the  old  plan 
be  carried  on. 

My  distinguished  friend  from  Maine  I  Mr.  WhitiI.  co- 
author of  the  Jones-White  Act,  hoids  a  view  which  I  .share — 
that,  properly  administered,  the  Jones -White  Act  would  tmild 
up  an  American  merchant  marine.  It  has  done  a  pood  deal. 
What  art>a.s*;s  m-  .  however,  is  the  fact  thai  the  .shipowners 
do  n  )t  r  Hiize  ti.mt  that  act  is  out  of  ihe  window.  No  one 
on  th.s  rl'^^r  ;s  mor**  convinced  than  am  I  of  thr  fact  that 
the  clii  cic:  :.^  dead.  But  I  know  tliat  we  cannot  have  ship6 
built  and  operated  under  the  American  flag  unleij  we  do  one 
of  two  things  EiTher  we  .shall  have  to  pm\1de  funds  out  of 
the  Treasury  to  establish  parity  in  building  and  parity  In 
operation  between  American  .standards  and  foreign  stand- 
ards, either  that  money  will  have  to  be  taken  out  of  the 
Treasury  or,  if  we  are  not  satisfied  to  do  that  and  still  wish 
to  BMrictaln  an  American  merchant  marine,  it  must  be  done 
by  Oovemment  builri'.ntr  and  opiraMon  I  d  i  not  think  any- 
one within  the  sound  of  my  voire  will  dispute*  that  Ftatement. 

Of  course,  to  me,  Mr  Pre.^ident.  It  is  unthinkable  that  we 
should  go  back  to  Government  ownership  and  operation. 
We  had  that  system  after  the  wtir,  and  w»*  ml.serabfy  failed. 
Joit  before  the  war  and  during  th«'  war  th*-  Federal  Govern- 
ment spent  $4  000  000  000  In  building  ships.  Four  billion 
dollars!  The  war  ended,  and  wr  had  them  on  our  hands, 
and  we  now  have  hundreds  of  them  on  our  hands  They 
were  ships  which  were  buiK  to  meet  war  emergencies,  for 
transporting  troops  and  tranrportin?  «aipplies  Thry  were 
at)KOlutely  unsuited  to  the  needs  of  modem  commerce.  But 
we  attempted  to  make  use  of  those  ship.s  We  tried  to  Induce 
private  corporations  U^  buy  them  and  operafe  the^n:  but 
f^.r.ally  we  were  forced  to  enter  into  contracts  »nth  private 
parties  for  the  operation  of  the  ships  In  very  rtxent  years, 
just  before  the  enactment  of  the  Jones-White  Act.  between 
1920  and  1928  the  operating  losse.s  of  the  Government  fleet 
amounted  to  as  much  as  $100,000,000.  If  there  ever  was  an 
example  of  the  fallacy  of  Government  o»nej-ship  and  opera- 
tion of  the  mercliant  marine,  here  Is  the  ftnest  example  I 
know. 

Mr  President.  I  know  there  are  Members  of  the  Senate. 
men  whom  I  love  and  honor,  who  think  that  the  way  we 
should  handle  the  merchant  marine  now  is  h\-  b^aildlng  ships, 
chartering  the  ships  If  we  can  find  pcrscns  to  hire  them! 
or,  if  not,  operating  them  ourselves.  Sometime  In  the  near 
future  we  shall  have  to  fight  out  that  issue:  and  we  have 
very  formidable  opponents,  I  am  sure. 

What  we  are  proposing  to  do  by  the  amendment  on  page 
61  IS  to  wipe  out  the  appropriation  we  have  made  year  after      / 
year,  to  carry  out  solemn  contracts  we  have  made  with  ahij? 
operators.  i  j 

As  I  said  in  the  beginning.  I  am  not  here  In  an  attempt 
to  defend  the  contracts.  It  has  been  charged  that  all  of 
them  are  fraudulent  or  that  most  of  them  are.  It  has  been 
charged  that  many  of  them  are  the  result  of  collusion  and 
fraud.  Of  course  I  should  have  to  ask.  if  that  is  true,  Why 
has  not  the  Department  of  Justice  long  since  exercised  its 
duty  to  bring  about  cancelation?  Why  has  not  the  Comp- 
troller General  refused  to  honor  these  checks''  The  Presi- 
dent for  2  years  past  has  had  the  power  of  cancelation  by 
an  amendment  to  the  Independent  Offices  Appropriations 
Act  of  nearly  3  years  ago,  permitting  hini  by  or  before  a 
certain  date  to  cancel  the  contracts:  and  then  last  year  we 
extended  the  time,  so  that  he  has  until  the  3 1st  of  the  cur- 
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rent  month  In  which  to  cancel  them.  If  the  contracts  were 
entered  Into  by  collusion,  or  if  they  are  fraudulent,  unlaw- 
ful, illegal,  immoral,  or  Indecent,  why  have  they  not  been 
canceled?    They  have  not  been.    They  are  In  existence. 

If  we  take  the  action  proposed  by  the  amendment  on  page 
61,  we  shall  place  the  Government  In  the  position  of  repu- 
diating 42  contracts.  In  the  absence  of  any  effective  legisla- 
tion between  now  and  the  30th  of  June,  and  a  readjustment 
which  will  make  possible  voluntarily  turning  back  the  con- 
tracts to  the  Government,  on  the  1st  day  of  July  the  Gov- 
ernment of  the  United  States  will  be  in  the  position  of  repu- 
diating 42  contracts  upon  which  we  are  pledged  as  a  Gov- 
ernment to  pay  $26,500,000  a  year. 

Mr  President,  if  that  should  be  the  result  of  this  bill.  It 
would  be  infinitely  worse  than  what  was  done  with  refer- 
ence to  gold,  becau.se.  if  I  recall  correctly,  the  owner  of  the 
gold  dollar  got  59  cents;  his  contract  was  reduced  less  than 
half.  By  this  act  we  shall  totally,  absolutely,  and  fully  can- 
cel and  repudiate  the  contracts  upon  which  we  have  entered. 

Mr.  KING.     M>.  President,  will  the  Senator  3deld? 

Mr.  COPELAND.     I  yield. 

Mr  KINO.  In  the  light  of  the  testimony  which  was 
tEiken  by  the  committee,  of  which  I  was  a  member,  and 
which  resulted  in  the  cancelation  of  a  large  number  of  the 
air-mall  contracts — and  the  evidence  showed,  as  I  recall, 
that  there  was  ground  for  challenging  the  validity  of  some 
of  the  contracts  with  the  steamship  companies — was  not 
some  action  taken  by  the  Postmaster  General  looking  to  a 
cancelation  or  modification  of  contracts  which  had  been 
entered  into  with  some  of  the  shipping  companies? 

Mr.  COPELAND.  I  have  no  knowledge  whatever  of  the 
air  contracts.  I  know  nothing  about  the  air  contracts;  but 
by  the  action  of  the  committee  referred  to  by  the  able  Sena- 
tor from  Utah,  everybody  concerned  was  put  on  notice  that 
it  was  the  opinion  of  his  committee  that  many  of  these 
ocean-mail  contracts  were  fraudulent,  that  collusion  entered 
into  their  formation,  and  that  In  consequence  they  were 
Illegal. 

I  think  the  Senator  had  not  yet  returned  to  ^he  Chamber; 
I  know  he  was  at  an  Important  committee  meeting;  but  I 
had  suggested  that  the  power  has  resided  In  the  President 
of  the  United  States  for  nearly  3  years  to  cancel  one  or  all 
those  contracts  or  to  modify  them.  That  was  provided  in  the 
act  of  Congress  passed  In  Jime  1933.  All  the  time,  too,  the 
Attorney  General's  office  has  been  on  notice  that  It  was  the 
opinion  of  the  committee  that  these  were  improper  con- 
tracts, and  the  Comptroller  General  all  this  time  has  paid 
the  checks.  If  they  were  Illegal,  if  they  were  fraudulent, 
why  have  they  not  been  canceled? 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr   COPELAND.     I  yield. 

Mr  KING.  What  action  was  taken  by  the  Postmaster 
General  in  the  light  of  the  testimony  that  was  elicited  by 
the  committee  to  which  I  refer?  The  point  I  am  getting  at 
Is,  my  understanding  was  that  he  challenged  the  legality 
of  some  of  these  contracts — I  shall  not  state  the  reasons 
why  he  did  so — and  that,  as  a  result  of  his  challenge,  some 
composition  was  entered  into  between  the  holders  of  the 
contracts  and  the  Government  under  the  terms  of  which 
they  were  permitted  to  operate  for  a  limited  period  of  time. 

Mr.  COPELAND.  It  is  very  interesting,  Mr.  President, 
that,  with  the  exception  of  one  contract,  which  was  recently 
canceled  by  agreement  between  one  shipping  bne  and  the 
Postmaster  General — and  not  on  the  basis  of  what  the 
Senator  has  in  mind — every  single  contract  today,  so  far 
as  I  know,  is  exactly  where  It  was  when  the  committee  began 
its  work.  Not  one  has  been  changed:  not  one  has  been 
modified.  There  has  been  no  competition  of  differences. 
The  contracts  are  exactly  where  they  were  when  the  com- 
mittee started  its  work.  • 

The  conclusion  of  this  matter,  as  I  see  it,  is  this:  Every 
agency  of  the  Government  has  been  put  on  notice  about 
these  contracts,  but  no  one  in  authority  has  done  anything 
about  them.  I  think  I  voice  the  sentiment  of  the  Senator 
from  Maine  I  Mr.  White  J,  who  knows  more  about  shlpi^ng 
certainly  than  I  do,  and,  I  believe,  more  than  all  the  rest 


of  us  do,  and  who  sat  through  all  the  hearings  and  debates 
in  1928.  as  I  did  In  the  Commerce  Committee  of  the  Sen- 
ate— he  was  then  in  the  House — when  I  say  that  these  con- 
tracts are  legal  contracts.  I  will  ask  the  Senator  from 
Maine  if  I  am  right  in  so  stating? 

Mr.  WHITE.  Mr.  President,  If  the  Senator  wlU  yield,  I 
wish  to  thank  him  for  his  very  gracious  reference  to  me.  It 
is  true  that  I  sat  through  the  hearings  before  the  so-called 
Black  committee,  and  I  read,  I  think,  in  their  entirety,  the 
reports  of  the  Postmaster  General  to  the  President,  In  my 
opinion,  there  is  doubt  as  to  the  legality  of  only  one  of  these 
contracts:  and  it  is  an  interesting  thing  when  one  studies 
the  report  of  the  Postmaster  General  to  find  that,  while  he 
expresses  the  opinion  that  many  of  the  contracts  were  ille- 
gally entered  into,  while  he  expresses  the  opinion  that  many 
of  the  contracts  should  be  modified,  he  does  not.  in  his  report 
to  the  President,  affirmatively  recommend  the  cancelation  of 
the  contracts. 

Mr.  COPELAND.  I  am  sure  the  Senator  from  Maine  has 
stated  the  case  exactly  as  it  is.  "Riere  have  been  charges 
heralded  all  over  the  country  and  repeated  abroad — for  ship- 
ping s  a  matter  of  interest  to  every  country — that  tliese  con- 
tracts are  unlawful  and  fraudulent:  and  yet,  Mr.  President, 
for  nearly  3  years  there  reposed  power  in  the  President — 
and  that  power  is  in  his  hands  now,  and  will  be  until  the 
31st  of  March — so  that  any  day,  any  moment  he  could  cancel 
or  modify  any  one  of  those  contracts.  He  could  tender  to 
the  holder  of  a  contract  a  sum  of  money  which  the  President, 
in  his  judgment,  believed  the  holder  to  be  entitled  to  by  rea- 
son of  the  modification  or  cancelation,  and  then,  under  the 
law,  the  contractor  could  go  to  the  Court  of  Claims  and  make 
an  effort  to  collect  more.    But  it  has  not  been  done. 

Now  the  question  arises — and  my  only  purpose  in  talking 
about  it  is  to  get  the  consensus  of  the  Senate — is  it  wise 
now  to  take  an  action  which  may  result,  whether  we  pass 
subsidy  legislation  or  not.  in  a  very  serious  embarrassment 
to  the  American  merchant  marine?  Why  do  I  say  that?  It 
is  utterly  impossible  to  operate  oiir  ships  without  Govern- 
ment aid.  We  have  established  the  policy  of  extending  aid. 
and  if  the  subsidy  bill  which  I  myself  presented  to  the  Sen- 
ate the  first  day  of  the  session,  and  which  since  that  time 
has  been  modified  by  conferences  between  the  Post  Office 
Department  and  the  Commerce  Department  and  the  White 
House,  were  to  be  passed  as  written,  we  will  say  by  the  first 
of  April,  imder  its  terms — and  in  this  particular  the  terms 
of  the  other  bills  which  are  pending,  the  Guff^y  bill 
and  the  Gibson  bill,  are  identical — ^the  President  then  must 
select  the  personnel  of  the  maritime  authority.  Under  my 
bill,  if  the  Senate  will  forgive  me  for  speaking  of  it  in  that 
way — I  really  do  so  to  designate  it;  I  do  not  think  I  have 
any  particular  pride  in  its  present  form,  but  I  take  owner- 
ship of  it  for  a  mtwnent — ^under  my  bill  provision  is  made 
for  a  maritime  authority  of  three  members.  Under  the 
Giiffey  bill  It  Is  to  be  composed  of  five  members.  I  have 
forgotten  what  number  is  provided  in  the  Gibson  bill,  but  I 
think  it  is  five.  After  the  enactment  of  the  bill,  the  Presi- 
dent then  must  select  under  my  bill  three  men,  and  the  re- 
strictions are  so  great  they  cannot  be  shipping  men.  No  one 
who  has  ever  seen  an  ocean  would  be  eligible.  I  mean  to 
say  if  he  has  been  connected  with  shipping  in  any  way  for 
3  years  past  he  would  not  be  eligible.  The  President  would 
have  to  find  men;  and  their  names  would  have  to  come  to 
the  Senate  for  confirmation. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  shield  to  the  Senator  from  Massachusetts? 

Mr.  COPELAND.    I  yield. 

Mr.  W/UjSH.  I  assume  from  what  the  Senator  has  said 
that  he  believes  his  bill,  the  merchant -marine  bill,  has  some 
relationship  to  the  present  subject  matter? 

Mr.  COPELAND.    An  intimate  relationship. 

Mr.  WALSH.  So  I  understand.  Now,  I  should  like  to  ask 
the  Senator  if  he  thinks  there  is  very  much  likelihood  of  his 
bill  being  enacted  into  law  at  the  present  session? 

Mr.  COPELAND.  Well.  Mr.  President,  I  know  what  a  deter- 
mined group  can  do.    I  recall  what  was  done  in  1922,  I  think 
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groop  of  "Young  Torts",  who  I  think  were  new 
the  Senate. 

I  win  relieve  the  Senator  from  embarrass 


No;  I  do  not  want  to  be  relieved;  I  want 


Is  tt  not  a  fact  that  what  action  should  be 
the  pending  amendment  depends  upon  whether 
•o-calle^  merchant  marine  bill  is  to  tie  passed? 
Mr.  COPBLAND.    One  hundred  per  cent. 
Mr.  WAl^.    That  is  what  I  thought,  but  up  to  date  it  Is 
impossible  ^o  forecast  what  the  outcome  will  be.    I  am  only 
asJiing  thes(f  questions  to  get  the  Senator's  viewpoint.    I  do 
not  wish  to  [embarrass  him. 
Mr.  COnLAND.     The  question  the  Senator  as^  me  Is 

Mr.  WAI^H.    llien  I  will  withdraw  it. 

Mr.  COPpjLPfD.  No:  the  Senator  need  not  do  that.  But 
there  is  a  hile  that  the  White  House  shall  not  be  quoted. 
is  aa  such  rule  so  far  as  anything  I  may  say  is  con- 
Nqw.  in  order  that  the  Rxcokd  may  be  complete 

Mr  WAliSH.  The  rule  applies  to  the  Senator  but  not  to 
the  White  ilou.se? 

Mr.  COPfcLAND.  That  Is  correct,  but  here  Is  the  situa- 
tion: Let  me  tell  the  Senate  all  I  Iraow  about  it.  Last 
jrear 

Mr.  WAlisH.  I  really  do  not  want  to  divert  the  Senator 
from  the  c<^urse  of  his  argument. 

Mr.  COPfeLAND.     I  want  to  answer  the  question,  because 


I  want  the 


Senate  to  know  the  facts. 


Mr.  WAISH.  My  purpose  was  to  ascertain  whether  the 
Senators  b  II  can  be  eliminated  from  any  consideration  as  to 
what  we  should  do  at  this  time  in  connection  with  the  pend- 
ing matter 

Mr.  COflELAND.  The  Senator  must  not  be  impatient 
with  me  if  I  hem  and  haw  a  little  bit.  He  realizes,  of  course, 
my  embarrassment. 

Mr.  President,  last  year  we  flnally  reached  what  we  called 
the  "star  p]int"  of  the  ship-subsidy  bill.  We  had  exhausted 
all  the  earJily  numbers  and  so  we  went  to  the  heavenly 
atmosphef^  to  get  a  name  for  the  bill,  and  we  called  it  a 
"star  print"  The  "star  prini."  was  the  subject  of  confer- 
ences between  the  Post  OflBoe  Department  and  the  Commerce 
Department  all  through  the  summer. 

I  thinit  tl^e  President  was  entirely  nght  in  desiring  to  have 
the  deparuhents  liaving  to  do  with  the  matter  compose  their 
differences.!  That  was  expected.  So  the  conferences  went 
on  all  throju£h  the  summer  and  through  the  fail,  but  they 
could  not  s^et  anywhere. 

Then,   uij  December,  with  the  aid  of  certain  experts,  we-  i    Mr.  COPELAND 


prepared  the  bdJ  which  was  reported  and  which  is  now  Sen- 
ate bill  3500  That  bill  did  not  prove  to  be  satisfactory  to 
the,  Po5t  ojfflce  Department  or  the  Commerce  Department, 
particuiarla  the  Poit  OflSce  Department,  where  they  have  all 
thfS  genius  and  luiow ledge  relating  to  the  American  merchant 
marine.       , 

In  the  pj-eparation  of  the  last  bill  I  deliberately  chose  to 
•Kclude  frt^m  it  everything  tliat  was  not  menuoned  m  the 
President's  message  of  last  year.  I  took  his  mcaneir  as  a 
jrardstick.  mth  one  or  two  very  slight  exceptions  which  per- 
haps my  I'rend  from  Missouri  iMr.  Cla«k  .  might  think  were 
vital:  but  still  it  was  not  acceptable.  Through  all  the  winter 
and  spring :ime  there  has  been  discussion.  I  think  the  ac- 
tion of  the  Appropriations  Committee  in  taking  the  stand  it 
did  finally  hastened  matters  to  the  point  where  it  was 
thought  it  was  an  acceptable  biH. 

The  bill  Was  brought  to  me  by  the  Postmaster  General 
and  the  9?cTetary  of  Commerce  and  was  received  Ijy  me 
with  the  in  ipreashm  that  it  was  a  part  of  the  administration 
program. 

Mr.  McKELLAR      Was  it  approved  by  both  Departments? 

Mr   COPEHLAND      Yes. 

Mr   BI^CK      .Vfr.  President 

The  PPJjSIDING  OFFICER  Does  the  Senator  irom  New 
York  vieid  to  the  Senator  from  Alabama? 

Mr    COPKLAND      I  yield. 


Mr.  BLACK.  I  do  not  understand  that  the  Senator  de- 
sires to  leave  the  impression  with  the  Senate  that  it  has 
been  approved  tjy  the  President? 

Mr.  COPELAND.  If  the  Senator  had  been  present  to  hear 
my  whole  statement  he  would  realize  that  I  was  contending 
that  the  bill  was  brought  to  me  by  those  representatives 
to  whom  I  have  referred,  and  I  was  given  the  very  decided 
impression  that  now  the  bill  was  satisfactory. 

Mr  BLACK.     To  whom? 

Mr.  COPELAND  To  the  administration.  I  am  not  going 
to  argue  with  the  Senator. 

Mr.  BLACK  I  do  not  care  to  have  the  Senator  argue 
wttii  me.  I  was  asking  for  information  because  I  do  not 
undmtand  anyone  has  the  right  to  state  that  the  bill  has 
the  approval  of  the  President.  g 

Mr.  COPELAND.  May  I  ask  Senators  present  If  I  have 
not  hedged  suiSciently  so  that  I  have  not  said  that?  I  had 
the  impression  that  it  had  the  approval  of  the  White  House, 
but  I  have  not  said  the  White  House  indicated  to  me  that 
it  was  its  bill.    Does  that  answer  the  Senator? 

Mr.  BLACK.  As  I  understand  the  Senator,  he  does  not 
know  whether  it  has  the  White  House  approval  or  not. 

Mr.  COPELAND.    There  we  are  again.     [Laughter.] 

Mr.  GLASS.  Mr.  President.  I  may  state  that  the  Appro- 
priations Committee  had  information  which  it  thought  was 
authefntlc  to  the  effect  that  the  President  approved  the  bilL 

Mr.  WALSH.  If  the  Senator  has  finished  his  reply  to  my 
question.  I  should  like  to  ask  another  question. 

Mr.  COPELAJJD.    Very  well. 

Mr.  WALSH.  The  Senator  stated  the  amendment  has  re- 
lationship to  his  bill.  Is  it  the  opinion  of  the  Senator  that 
by  the  adoption  of  this  amendment  his  bill  is  more  likely  to 
be  taken  up  for  consideration  and  action  taken  upon  It? 

Mr   COPELAND.     I  thought  so  until  yesterday  afternoon- 
Mr.  WALSH.     I  rather  inferred  from  something  I  thoijght 
I  heard  subrosa  from  the  Senator  from  Virginia  that  he 
thought  the  adoption  of  this  amendment  would  help  to  fur- 
ther the  enactment  of  the  Senator's  legislation. 

Mr.  GLASS.  It  was  not  meant  to  be  sub  rosa,  becau.se  I 
was  going  to  state  openly  to  the  Senate  that  we  could  never 
get  the  departments  together  upon  the  bill  until  we  adopted 
this  amendment  or  until  the  committee  authorized  Its  chair- 
man to  communicate  with  the  Secretary  of  Commerce  and 
the  Postmaster  General  and  put  them  upon  notice  that  we 
were  going  to  discontinue  this  sort  of  fraud. 

Mr.  WALSH.    I  suppose  the  Senator  has  had.  as  I  have 

had,    representations   from   shipping   companies   who   have 

contracts,  protesting  vigorously  against  the  amendment  to 

..the  pending  bill  and  claiming  that  it  would  be  to  their  flnan- 

Scial  ruin.    Has  the  Senator  been  so  advised? 

I  have. 


Mr.  WALSH.  I  do  not  know,  whether  that  Is  true  or  not. 
I  should  like  to  inquire  if  there  were  any  investigations  or 
hearings  held  to  find  out  what  the  effect  would  be  upon 
the  American  merchant  marine  as  the  result  of  the  adoption 
of  this  amendment  without  other  legislation. 

Mr  COPELAND.  We  had  hearings  jrsterday  afternoon. 
to  which  I  have  referred,  where  the  positive  statement  was 
made  that  if  this  action  should  be  taken  by  the  Congre.ss 
and  no  legislation  should  be  enacted  to  take  its  place,  the 
American  merchant  marine  would  be  absolutely  ruined. 

Mr  VfALSK.  TTiat  is  the  representation  which  was  made 
to  me,  but  I  confess  I  am  unable  to  say  whether  It  is  founded 
upon  facts  or  not.  Therefore.  I  inquire  again,  has  there 
been  any  study  or  investigation  made  or  hearings  held  to 
determine  the  effect  of  the  removal  suddenly  of  this  amount 
of  subsidy  money  from  the  American  merrhant  marine? 

Mr.  COPELAND.  There  have  been  many  such  hearings 
and  discussions  in  several  committees  of  the  Senate,  and 
particularly  in  the  Commerce  Committee,  of  which  I  happen 
to  be  chairman. 

Mr.  WALSH.    In  reference  to  this  particular  Item? 

Mr.  COPELAND.  On  the  que.<?tton  of  wheth**r  the  Ameri- 
can merchant  marine  could  survive  without  aid.  This  qxies- 
tlon  relates  to  the  item  under  consideration,  or,  in  the 
absence  of  the  financial  support  heretofore  given,  to  some 
sitibstltute  for  It. 
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I  have  no  doubt,  I  may  say  to  my  able  friend  from 
Massachusetts,  that  if  we  were  to  remove  all  Government  aid 
from  shipping  very  few  lines  would  survive.  One  of  them 
would  be  a  line  out  of  the  Senator's  city  of  Boston — the 
United  Fruit  Line.  The  International  Mercantile  Marine 
would  survive,  and  ijerhaps  two  or  three  other  lines;  but  the 
great  majority  of  them  would  not.  They  are  operating  on 
a  shoestring.  That  was  well  brought  out  by  the  Black  com- 
mittee. Unless  they  have  this  financial  aid  they  cannot  con- 
tinue to  operate. 

Mr.  WALSH.  Would  the  Senator's  bill  now  pending  be- 
fore his  committee  remove  this  Item  and  repeal  this  law? 
Mr.  COPELAND.  Yes;  it  would  give  the  Maritime  Au- 
thority the  same  power  that  we  have  heretofore  given  the 
President;  and  that  Authority  would  be  directed  within  a 
year  to  cancel  or  modify  every  contract  and  to  readjust  the 
financial  system  in  accordance  with  the  new  plan  without 
the  aid  of  the  money  in  the  pending  bill. 

That  is  the  thing  I  have  in  mind — whether  or  not  we  are 
premature  in  wiping  out  the  appropriation  or  whether  it 
would  be  wiser  to  continue  it  this  year.  I  would  not  ask 
that  it  be  continued  a  whole  year.  I  got  pretty  mad  yester- 
day, as  Senators  who  were  there  will  remember,  because  of  , 
the  alKOlute  stupidity  of  the  shipping  men.  I  think  if  there 
ever  were  in  the  world  a  lot  of  "dumb  Doras" — whatever 
that  term  means;  it  sounds  good  to  me  anyway — they  are 
the  men  engaged  in  the  American  shipping. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.     I  jield.  ! 

Mr.  McKELLAR.  As  I  understand  the  Senator,  he  has  in 
mind  an  agreement  between  the  Department  of  Commerce 
and  the  Post  Office  Department  and  the  shipping  people 
themselves.  Does  not  the  Senator  believe  if  this  amend- 
ment should  be  adopted  and  the  $22,000,000  were  cut  out,  it 
would  come  nearer  to  bringing  the  matter  to  a  head  before 
his  committee  and  before  the  Congress  than  anything  else 
That  could  be  done? 

Mr.  COPKUxNU.  That  is  possible.  I  think  the  prospect 
has  been  helpful.  I  t)elieve  the  action  of  the  committee  has 
aided  in  an  agreement  between  the  two  dcTiartments.  which 
was  impossible  of  accomplishment  before. 

Mr.  NORRIS.     Mr.  President.  wiU  the  Senator  yield? 
Mr.  COPELAND.     I  yield. 

Mr.  NORRIS.  If  the  shipping  men  of  the  country  are  so 
dumb — I  believe  the  Senator  used  that  term? 

Mr.  COPELAND.  I  used  the  term  'dumb  Doras",  though 
I  am  not  just  sure  what  it  means. 

Mr.  NORRIS.  If  they  are  such  ignoramuses,  does  not  the 
Senator  think  it  is  a  mistake  to  appropriate  public  money 
and  let  them  have  if  Does  he  not  believe  we  ought  to  have 
at  least  good  businessmen  to  handle  it? 

Mr.  COPELAND.  I  do  not  doubt  they  are  good  business- 
men. I  do  not  want  to  give  the  wrong  impression.  I  think 
they  are  good  businessmen. 

The  Senator  from  Nebraska  has  perhaps  sometimes  won- 
dered why  it  Ls  that  one  guard  car*  take  care  of  20  inmates  in 
an  insane  asylum.  It  really  Ls  quite  remarkable,  when  we 
stop  to  think  about  it.  that  20  husky  insane  persons,  big. 
strong  fellows,  can  be  taken  care  of  by  one  little  guard.  He 
can  take  care  of  them  because  there  is  never  any  unity  on  the 
part  of  the  20  inmates.     They  never  get  together. 

Mr.  GLASS.     A  good  many  of  them  have  been  getting  to- 
gether here  lately,  and  getting  out,  too.     !  Laughter] 
Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER      Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 
Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  I  wonder  if  the  Senator  has  su.spected  that 
the  steamship  people  might  not  be  quite  so  dumb  as  they 
appear  on  the  surface  to  be?  I  have  been  informed  by  cred- 
itable people  that  the  representatives  of  the  Steamship  Asso- 
ciation who  appeared  before  our  committee  yesterday  and 
protested  against  the  bill  of  the  Senator  from  New  York  had 
appealed  to  them  to  support  the  bill.  I  am  wondering  if 
there  is  wisdom  in  their  idea  of  relieving  the  Senator's  bill 
from  the  odium  of  their  support  by  appearing  and  insulting 
the  Senator  from  New  York,  incurring  his  antagonism  because 


of  their  ingratitude,  and  really  at  the  same  time  assisting  the 
biU  by  making  an  appearance  against  it? 

Mr.  COPELAND.  Perhaps  the  Senator  thinks  I  am  one 
of  the  "dumb  Doras." 

Mr.  CLARK  No;  I  can  very  readily  understand  that  the 
Senator  from  New  York  is  very  much  outraged  at  the  atti- 
tude of  these  gentlemen,  on  the  principle — 

How  sharper  than  a  serpent's  tooth  It  U 
To  have  a  thankless  child ! 

I  did  not  blame  the  Senator  for  what  he  said  last  night, 
and  I  acquit  him  of  any  participation  in  collusion  in  this 
attitude  on  the  part  of  the  steamship  companies;  but  it  ap- 
pears to  me  that  it  might  be  very  smart  strategy  for  them 
apparently  to  criticize  the  bill  of  the  Senator  from  New 
York  by  indicating  that  it  would  deprive  them  of  some 
rights,  and  insisting  that  they  would  stand  only  on  the 
Jones- White  bill,  and  do  nothing  else,  and  at  the  same  time 
very  much  prefer  the  passage  of  the  bill  of  the  Senator  from 
New  York  by  relieving  that  bill  of  the  odium  of  their  support. 
Mr.  COPELAND.  I  smcerely  hope  the  Senator  is  right. 
Mr.  CLARK.  I  have  reason  to  believe  that  I  am,  Mr. 
President. 

Mr.  COPELAND.     I  do  not  think  so. 

These  people  who  have  contracts  believe  they  have  vested 
rights.  They  believe  they  are  going  to  be  protected  in  them, 
and  I  think  probably  they  will  be.  The  only  thing  I  have 
in  mind  is  whether  it  is  wise  for  us  actually  to  give  them 
the  sympathetic  support  of  the  people  who  believe  in  the 
sacredness  of  contracts  by  putting  our  country  in  the  atti- 
tude of  actually  repudiating  the  contracts.  That  is  what  we 
shall  do  if  we  pass  this  bill  in  the  form  proposed  by  the  com- 
mittee. We  have  42  contracts  which,  so  far  as  we  know. 
are  legal  contracts.  It  has  been  alleged  that  they  are  not. 
but  certainly  they  are  contracts  which  run  from  3  to  8  years 
each. 

Mr.  WALSH.     Mr.  President,  would  the  adoption  of  this 
amendment,  if  it  should  be  adopted  by  the  Congress,  be  a 
violation  and  a  repudiation  of   those  contracts? 
Mr.  COPELAND.     It  would. 
Mr.  GLASS.     Oh.  no.  no! 

Mr.  WALSH.  One  Senator  says  "yes"  and  the  other  says 
"no."    Which  is  right? 

Mr.  GLASS.  The  Committee  on  Appropriations  did  not 
undertake  to  deal  with  maritime  matters.  This  is  supposed 
to  be  a  bill  appropriating  money  for  the  Post  Office  Depart- 
ment, but  in  this  respect  it  is  not  a  bill  appropriating  money 
for  the  Post  Office  Department.  Since  1928  it  has  been  used 
as  a  ship-subsidy  bill. 

If  the  Congress  wishes  to  enact  a  ship-subsidy  bill,  very 
well;  let  the  Congress  do  it;  but  Congressmen  are  tired  of 
going  before  the  country  and  undertaking  to  explain,  as 
has  been  asserted  here,  and  is  in  the  Congressional  Record. 
that  the  Government  is  paying  $750,000  to  carry  twelve  and 
a  half  dollars'  worth  of  mail  to  South  American  republics. 
That  is  what  is  going  on. 

The  Senator,  from  New  York  says  the  shipping  men  are 
dolts.  I  think  they  are  pretty  smart.  I  thmk  they  think 
we  are  dolts.  We  are  not  going  to  get  any  agreement  with 
them  as  long  as  we  continue  this  appropnation.  That  is 
all  they  want. 

We  have  not  discussed  in  the  Appropriations  Committee 
whether  these  contracts  are  valid  or  invalid.  We  have  not 
undertaken  to  repudiate  any  contracts.  The  Department 
may  go  on  and  make  as  manj-  contracts  as  they  please; 
they  may  resume  operations  under  the  contracts  they  have 
already  made,  or  they  may  modify  them  if  the  Postmaster 
General  is  correct  in  his  statement  that  the  contracts  are 
fraudulent.  We  have  not  undertaken  to  deal  with  that  ques- 
tion. We  are  now  simply  making  an  appropriation  for 
carr>-ing  foreign  mail,  and  we  are  advised  by  the  Postma.ster 
General  that,  on  the  poundage  basis,  $4,500,000  will  entirely 
cover  the  cost  of  carrying  foreign  mails;  so  no  repudiation 
is  involved  in  the  report  of  the  Appropriations  Committee. 

Mr.  COPELAND.  The  only  doubt  I  have  about  the  wis- 
dom of  the  action  is  the  brief  period  between  the  date  when 
we  imagine  we  may  adjourn  and  the  1st  of  July. 
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Mr  6LA£S.  What  T  have  saki  in  response  to  that  to  the 
Senato-  from  New  York  and  to  others.  Is  that  it  was  tbou«;ht 
taiT  the  Appropnatxuis  Committee  that  if  Congress  wishes  to 
approp'iate  $22,000  000  to  subsidize  shipping,  it  will  hare 
opportunity  to  do  that  between  now  and  adjcum- 
Inevitably.  there  wnll  be  another  deOciency  biD; 
Congress  wishes  to  appropriate  $22,000,000  to  sub- 
skliae  mipping.  it  will  have  ample  opDortuiufcy  to  do  it:  but 
we  Ol^ht  to  stop  this  miserable  fraud  ot  pretending  to 
approptate  $26,500,000  to  carry  foreign  mails  when  we  are 
advised  by  the  Post  OflBce  Depntment  that  it  requires  only 
$4.506.aM.  if  quite  that  much. 

That  is  all  the  Appropriations  Committee  has  done:  and 
it  oushi  to  have  been  dcwie  long  aco. 

Mr  COPKLAND.  Mr.  President.  I  take  it  from  what  the 
distinguished  chairman  of  the  committee  says  that  in  the 
event  df  the  passage  of  a  ship-suhsidy  bill,  in  all  human 
probabiity,  at  least  so  far  as  his  committee  is  concerned, 
there  n  til  be  the  recommendation  of  wliate%'er  funds  are 
iMMled.  I  do  not  think  the  funds  needed  will  exceed  the 
amount  that  has  been  heretofore  appropriated.  In  my 
judgment,  the  necessary  amount  will  be  less;  but  I  assimK 
that  in  the  event  of  the  enactment  of  a  ship-subsidy  bill 
there  will  be.  in  the  deficiency  bill,  the  necessary  amount 
of  moD<  y.  So  I  do  not  have  to  worry  about  that  pan  of 
the  matter. 

Of  course,  howerer.  that  does  leave  us  in  this  position: 
If  we  d;>  not  pass  a  suJasidy  bill,  if  we  do  not  make  pro- 
Tision  tJirough  some  other  appropriation  act  for  the  money 
to  take  care  of  the  shipping,  on  the  1st  day  of  July.  42  of 
the  grei  t  steanaship  lines  of  this  country,  practically  all  the 
shipswf  have  in  foreign  service,  will  be  without  means  of 
carrytnf  on. 

That  is  a  large  problem.  I  do  not  know  that  this  is  the 
time  to  settle  it:  yet.  after  all,  by  taking  this  action  today 
wc  are  doing  the  very  thing  I  suggest:  We  are  putting  our- 
aelves  it  the  position  of  repudiatios  osntracta  and  of  '^■^"g 
^  away  from  these  liocs  the  money  mammuj  to  eBAble  them  to 
operate. 

Now  l?t  me  say  a  word  more  about  that  subject: 
Underi  the  Jones- White  Act  the  money  allocated  by  the 
Postma^r  General  to  a  given  line  was  only  indirectly  re- 
lated toj  the  poundage  of  mail.  The  Senator  from  Virgmia 
[Mr.  Gl|*ss;  has  spoken  about  "a  hatful  of  mail*,  and  I  have 
forgotteb  how  much  money  appropriated  to  carry  it— an 
enormojis  sum.  Of  course,  however,  the  amount  allocated  by 
the  PoBttnaster  General  was  to  cover  not  alone  the  dUUrenee 
in  cost  6f  operation  to  establish  parity,  but  also  the  mfl*M»y 
for  cons|Lruction.  That  money,  which  presumably  under  the 
subterfuge  of  the  act  was  supposed  to  be  given  for  service 
rendered,  as  a  matter  of  fact  wa^  the  contribution  of  the 
Oovemnient  to  the  buildmg  of  refrigerator  ships  which  the 
NavT  be^eved  to  be  badly  needed.  That  is  the  explanaUon 
There  atfe  sufBcient  expianaUoos  of  these  things,  but  that  is 
aside  frdm  the  point. 

Now  t^e  question  is.  Are  we  ready  today  to  vote  out  of  the 


ppropriation  bill  the  sum  of  money  which  we  have 

ting  in  the  axmual  bills  since  the  pasaate  of  the 

Marine  Act  of  l»a».  m  the  hope  that  it  may  facili- 

iment    upon    a   ship-subsidy    bill    which    may    be 

4w«,*      L^^  ^^  ^^°^  **  ^"^  ^  "^  background  the  pos- 
sibility--land  I  think,  from  what  the  Senator  from  Massachu- 
setts said,  perhaps  the  probability— that  there  will  be  no 
idy  legislation.     In  that  event  on  the  1st  of  July  we 
repudiated  our  contracts,  and  American  shipping 
will  be  destroyed. 

Mr.   President,   the  story  involved  in  this 
IS  to  me  a  very  simple  one. 


ship-su 
shall  ha 
as  I  see 
Mr.   G 


cofxtro'  

hiirf.\^''°S!!"  °'  ^^'  ^  ^  ^^  Q^e  appropriation 
hUl  we  hkve  been  appropriating  $26,500,000  to  carry  foreign 
aaaiL  Ai  the  Senate  knows,  the  Postmaster  General  has 
very  hltt<^ly  denounced  many  of  these  contract*,  if  not  aU  of 


them,  as  being  fraudulent.  lrr««ul»r.  and  contrary  to  the 
law  whicJi  required  advertisement  and  bidding  and  he  haa 
asked  authority  to  put  a  stop  to  that  sort  of  thing  with  the 
result  th..t  Lh£  Post  Office  Department  confe^'X  S^ 


Commerce  Department  with  a  view  to  ridding  the  Post 
Office  Department  of  the  annual  charge  of  $26,500,000  for 
carrying  foreign  mails,  when  the  proper  charge  should  have 
been  less  than  $4,000,000. 

These  negotiations  have  been  in  |«t)gi'ea»  for  a  period  of 
2  years.  The  Post  OfBce  Department  repented  to  the  chair- 
man of  the  Committee  on  A  ppropriatkms  that  it  could  not 
get  the  Department  of  Commerce  to  come  to  any  agreement 
whatsoever  with  respect  to  these  matters.  That  feature  of 
the  controversy  was  taken  up  by  the  Committee  on  Appro- 
rrtatlwig  when  it  was  proposf^d  to  repeat  this  fraudulent 
traasoctlon — and  I  say  frauduknt  because  it  us  not  $26  500,- 
•00  fcH-  carrying  foreign  mail.^  i'  takt  .s  less  than  $4  500,000 
to  carry  foreign  mails,  and  the  balance  Ls  a  ship  subsidy. 

We  determined  then  tc  ■^'ibtract  from  this  appropriation 
about  $22.000  000,  and.  iut.:  k-  upon  the  advice  of  the  Post 
Oflkce  Department,  to  appropriate  $4,500  00ft  for  carrying 
foreign  maiLs.  As  chairman  of  the  Committee  on  Appro- 
priations. I  was  authorized  to  communicate  our  determina- 
tion to  the  Secretary  of  Commerce  and  to  the  Postmaster 
General  That  I  did:  and  the  day  after  I  did  so  the  Depart- 
1  of  Commerce  and  the  Post  Office  IX'partment  came  to  an 
agreement  upon  a  proposed  bill  to  subsidize  the  shippmg 
of  this  country,  an  agreement  which  they  had  never  been 
able  theretofore  to  reach. 

The  Committee  on  Appropriations  wa.s  advised  that  they 
had  come  to  that  agreement,  and  I  was  told  that  it  wa.s  an 
agreement  satisfactory  to  the  President  of  the  Umted  States. 
I  have  never  talked  with  the  President  about  it,  and  I  do  not 
j  know  of  ray  own  knowledge  that  it  is  agreeable  to  him.  but  I 
was  very  deflmtely  told  that  it  was. 

Mr.  NORRIS.  Mr  President.  I  note  that  the  amendment 
merely  strikes  out  the  entire  appropriation.  Is  $4,500,000 
approjmated  at  some  other  place  m  the  bill? 

Mr.  GLASS.     Yes;  on  the  preceding  page. 

Mr.  McKELLAR.  On  page  60.  line  9.  the  Senator  will  find 
the  provision. 

Mr.  GLASS.  The  Committee  on  Appropriations  more  read- 
ily agreed  to  do  this  because  it  was  not  an  appropriation  for 
carrying  the  foreign  maila.  upon  the  supposition  Uiat  if  the 
Congress  of  the  Umted  States  really  wants  to  appropriate 
$22.0«0.00O  for  ship-subsidy  purposes,  it  will  be  given  ample 
opportumty  to  do  that  when  the  next  deficiency  bill  is 
presented. 

TTalk  about  these  shipping  men  being  stupid!  They  are  dis- 
cerning. They  are  wise.  If  I  were  not  spf  akmg  in  the  Senate 
I  mightsay  they  are  tricky.  They  know  perfectly  well  that  if 
this  appropriation  goes  throu^.  as  long  as  we  make  the 
appropriation  they  will  never  agree  either  to  a  cancelation  or 
a  revision  of  existmg  contract*.  althou^Jh  the  Postmaster  Gen- 
eral has  pronounced  some  of  the  contracts  to  be  fraudulent, 
and  perhaps  all  of  them  to  be  irrevular 

Those    men   are    businessmen.     The    Senator    from    New 

York   says   they   are   businessmen.     Undoubtedly,    they   are 

kvslnaHBMn.     TTiey    have    business    prescience    and    sense 

enoath  to  know  that  if  the  Congress  keeps  on  making  this 

fraudulent    appropriaUon    under    the    guiae    of    furmslimg 

money  for  carrying  the  foreign  mails,  their  contracts  wiU 

never  be  touched  and  never  wiU  be  revised  m  any  sense 

I      I  do. not  know  that  the  contracts  are  fraudulent;  I  do  not 

know   anything  about   them,   nor  does   the   Committee  on 

I  Apprc^uaions   know   anything  about  them      Some   mem- 

I  bers  of  the  committee,  some  of  the  outstanding  some  of  the 

most   experienced  members  of   the  committee,   bebeve   the 

contracts  to  be  fraudulent;    but  whether  or  not  they  are 

I  !?L"^"^^"''  ^^^^  ^^  °*^*'  •o"^  ^  ^  reconaktexed  or  modi- 
I  ned  unless  we  stop  making  this  approprlatisa  under  the  pre- 
text that  it  is  for  carrying  the  foreign  maila.  *K>n  that  is 
"not  what  it  is  for.  ^^  ^^ 

Mr.  BLACK.  Mr.  President,  I  desire  to  say  Just  a  few 
words  with  referenco  to  the  situation  now  being  discussed, 
particularly  with  regard  to  the  biU  introduced  by  tiie  Scna- 
^from  New  York  upon  the  agreement  finally  made  by  the 
Fost  OOce  D«putBient  and  the  Commerce  Department 

I  ha»e  endcMored  to  get  in  touch  with  the  Postmaster 
General  since  the  discussion  rose  on  the  floor,  but  I  find 
that  he  IS  m  New  York.     I  endeavored  to  get  m  touch  with 
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the  Postmaster  General  because  I  was  directly  and  posi- 
tively told  by  those  who  participated  in  the  agreement  that 
the  President  had  not  seen  the  bill,  had  not  approved  the 
bill,  was  not  approving  the  bill,  and  that  it  was  the  result 
only  of  an  agreement  between  the  Post  OflQce  Department 
and  the  Department  of  Commerce. 

Mr.   GLASS.     Mr.   President,   if  the   Senator  will   permit 
an  interruption,  I  was  told  by  those  who  were  directly  in-  | 
volved  in  the  controversy  that  the  proposed  agreement  was  \ 
not  only  satisfactory  to  the  two  departments  but  was  satis-  ! 
factory  to  the  President,   and  would  be  handed  In  to  the 
Senator  from  New  York  according  to  the  agreement  on  the 
following   Monday:    and  I   was   told  this   on  the   preceding  I 
Saturday. 

Mr.  BLACK.     The  statement  I  made  was  not  in  any  way  j 
intended  to  indicate  that  the  Senator  had  not  received  ex- 
'  actly  the  information  which  he  said  he  had  received.     I  was 

able  a  few  moments  ago  to  get  in  touch  with  the  Second 
Assistant  Postmaster  General,  who  participated  in  the  agree- 
ments. I  asked  him  the  direct  question.  I  told  him  I  was 
not  sure  as  to  the  information  which  had  been  given  me  as 
to  whether  the  Pre.sident  had  approved  this  bill.  He  stated 
to  me  that  if  the  President  had  ever  approved  it.  he  had  no 
knowledge  of  it. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.     I  yield. 

Mr.  NORRIS.     I  should  like  to  be  informed  what  differ- 
ence it  makes,  so  far  as  this  appropriation  Is  concerned, 
whether  these  two  departments  have  agreed  on  some  other 
bill  or  not.     I  am  not  sure  that  does  not  have  a  bearing,  but 
I  I  cannot  see  the  relevancy  of  that  information. 

Mr.  BLACK.  I  shall  be  glad  to  answer  the  Senator's  ques- 
tion as  to  the  reason  why  I  made  the  statement.*?  | 

So  far  as  I  am  concerned,  whether  the  President  is  for  the  j 
bill  or  not  will  not  affect  my  own  ideas  of  the  measure,  and 
I  do  not  think  it  should  affect  the  action  of  the  Committee 
on  Appropriations.  I  fully  agree  with  the  dLstinguished  chair- 
man of  that  committee  in  the  statement  he  has  made  that 
whatever  is  done  hereafter  thLs  appropriation  should  not  be 
made  in  this  manner,  for  it  is  a  fraud  on  its  face. 

I  can  state  my  reason  for  bringmg  this  matter  on  the 
floor  at  this  time.  It  is  that  I  think  the  bill  which  has 
been  offered  is  so  indefensible,  is  so  outrageous,  and  opens 
up  the  doors  of  the  Treasury  so  much  wider  even  than  they 
have  been  opened  heretofore  that  I  do  not  want  any  state- 
ment to  be  given  either  to  me,  to  the  distinguished  chair- 
man of  the  committee,  or  to  anyone  else  that  the  President 
was  for  it  unless  the  President  himself  made  the  statement 
that  he  was  for  this  particular  bill. 

Mr.  GLASS.     Mr.  President.  I  have  never  talked  with  the 
President  about  It.     I  have   never  seen   the  particular   bill 
'  referred  to,  or  any  other  bill  on  this  subject.     All  I  am  try- 
ing to  do  is  to  eliminate  this  fraud  from  the  Post  Office 
appropriation  bill. 

Mr  BLACK.  With  which  effort  I  am  In  thorough  accord. 
A  Senator  sitting  beside  me  haus  just  suggested  that  I  make 
It  plain  that  the  bill  to  which  I  am  referring  is  not  the 
appropriation  bill,  with  which  I  am  in  hearty  accord 

Mr.  GLASS.     I  understand  that. 

Mr.  BLACK.  But  the  bill  offered  by  the  Senator  from 
New  York,  having  the  agreement  of  the  Post  Office  Depart- 
ment and  the  Commerce  Department, 

Mr   COPEILAND.     Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.     I  yield. 

Mr.  COPELAND.  Please  make  clear  that  the  reference  is 
to  the  bill  which  I  presented  as  it  was  modified  by  agree- 
ment between  the  Post  Office  Department  and  the  Depart- 
ment of  Commerce.  Please  indicate  that  the  reference  is 
not  to  my  original  bill.  The  Senator  is  referrmg  to  the  bill 
which  is  now  under  consideration  by  the  committee,  which 
is  the  bill  which  contains  the  amendments  of  the  Post  Office 
Department  and  the  Commerce  Department.  So  far  as  I  am 
concerned,  it  becomes  the  bill  of  the  Post  Office  and  Com- 
merce Dei>ariments. 

Mr  BLACK.  Mr  President.  I  shall  be  glad  to  distinguish 
between  the  two,  because  I  think  the  latter  bill,  as  offered  by 


the  Post  Office  Department  and  the  Commerce  Department, 
is  a  decided  improvement,  if  a  thing  so  bad  can  be  improved, 
on  the  bill  origmally  offered  by  the  Senator  from  New  York. 

I  simply  wanted  to  place  in  the  Record  the  statement  that 
I  am  m  hearty  accord  with  the  action  of  the  Appropriations 
Committee.  Whatever  is  done,  it  is  my  judgment  that  hon- 
esty requires  that  we  cease  to  appropriate  money  ostensibly 
for  carrying  the  mails,  when  in  reality  it  is  not  used  for  car- 
rying the  mails. 

It  is  ridiculous,  for  instance,  to  appropriate  money  for 
carrj'ing  the  mails  on  boats  when  the  evidence  m  many  hear- 
ings has  shown  beyond  dispute  that  the  only  letters  ever  car- 
^^d  are  letters  which  are  written  by  the  compames  them- 
selves and  placed  on  the  boats  for  the  purpose  of  complying 
with  the  law^  I  do  not  criticize  the  compames  for  writing 
those  letters.  It  shows,  however,  the  absurdity  of  the  situa- 
tion when  we  appropriate  money  for  carrying  the  maiVwhen 
in  reaUty  it  is  a  subsidy. 

I  am  thoroughly  m  accord  with  the  idea  expressed  by  the 
chairman  of  the  Appropriations  Committee  that  if  we  are 
to  grant  a  subsidy  it  should  be  honestly  and  squarely  called 
a  subsidy.  The  President's  message  was  to  that  effect.  In 
that  message  he  did  not  outline  the  bill  which  was  to  be 
passed.  Of  course,  even  if  he  had  done  so.  Senators  would 
still  exercise  their  own  judgment  as  to  which  measure  they 
would  support.  I  believe  it  will  be  in  the  interest  of  fairness 
and  honesty  to  pass  this  appropriation  bill  as  recommended 
by  the  committee  and  then,  if  the  Congress  desires  to  pass 
a  subsidy  measure,  it  may  be  done. 

I  have  made  this  statement  simply  in  order  that  there 
may  be  no  misunderstanding  until  finally  the  President  may 
reach  a  decision  on  some  particular  measure.  If  he  does,  I 
assume  he  will  send  a  message  concerning  it.  However,  I 
believe  that  at  this  stage  the  proper  and  accurate  statement 
is  that  the  bill  introduced  by  the  Senator  from  New  York, 
amending  his  previous  measure,  is  simply  a  bill  agreed  to  by 
the  Post  Office  and  Commerce  Departments. 

Mr.  GLASS.  It  may  be  said  that,  if  neither  that  bill  nor 
any  other  ship  subsidy  bill  is  reported  to  the  Senate  for 
action,  but  the  Senate  wishes  to  appropriate  $22,000,000  for 
shippmg  purposes,  the  Senate  may  do  so  in  the  next  de- 
ficiency bill. 

Mr.  BLACK.  The  Senator  is  correct;  and  I  myself  think 
the  action  now  proposed  will  actually  aid  to  get  some  kind 
of  legislation  along  such  lines  that  we  shall  not  be  compelled 
to  apologize  for  the  legislation  on  the  groimd  that  the  law 
on  its  face  is  a  deception. 

Mr.  GLASS.  It  is  the  only  thing  that  will  aid  it,  and  it 
is  the  only  thing  that  has  ever  brought  into  agreement  the 
Commerce  Department  and  the  Post  Office  Department. 

Mr.  WHITE.  Mr.  President,  I  desire  to  say  a  brief  word 
about  this  amendment  and  the  situation  as  it  has  developed 
here  in  the  course  of  the  debate. 

I  confess  I  do  not  have  the  feeling  about  this  amendment 
that  perhaps  I  should  have:  for,  as  I  see  it,  through  the 
action  or  inaction  of  the  present  administration,  the  Ameri- 
can merchant  marine  is  doomed,  and  it  makes  little  differ- 
ence whether  this  amendment  stays  in  or  whether  it  goes 
out. 

The  Senator  from  Virginia  [Mr.  Glass]  has  referred  to  the 
present  mail  payments  as  fraudulent  or  dishonest,  or  words 
of  that  import.  I  freely  concede  that  this  action  is  an  in- 
direct method  of  subsidizmg  the  merchant  marine;  but  I 
deny  that  it  is  either  fraudulent  or  dishonest,  for  It  is  a 
thing  which  has  been  done  openly,  it  is  a  thing  which  has 
been  notorious  to  all  men,  it  is  a  course  of  action  which  was 
in  the  minds  of  the  Congress  of  the  United  States  when  the 
act  of  1928  became  law  through  its  action.  It  is  not  dis- 
honest, it  is  not  fraudulent,  but  it  is  rendering  aid  to  mer- 
chant ships  in  precisely  the  way  that  Congress  intended.  It 
is  mdirect,  and  in  that  sense  the  Senator  from  Virginia  is 
justified  in  his  criticism. 

Mr.  President,  the  action  of  the  committee,  as  I  under- 
stand, is  ba-sed  upon  the  understanding  or  the  allegation  that 
the  mail  contracts  which  have  been  entered  into  are  fraudu- 
lent and  illegaL 
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Mr.  President:   the  Senator  totally 


hare  not 

and  I  d<i 
cause  it 


GBtASS.    Oh,  no. 
mHwtmtfiJthe  case. 

Mr.  WHITE.  Then  I  withdraw  that  statement. 
Mr.  oiASS.  We  did  not  disciiss  the  contracts  at  all.  We 
said  the  payments  were  fraudulent;  but  I  have  said, 
repeat,  that  this  appropriation  is  fraudulent  be- 
preten<fe  to  be  an  appropriation  for  carrying  the 
kil.  and  it  Is  not  that  at  all. 
Mr.  wklTE.  Mr  President.  I  withdraw  what  I  said  about 
membert  of  the  Committee  on  ApproprtaUons.  and  I  make 
the  sUt^ent  that  the  aasaulto  on  tlww  payments  have  gen- 
erally bepn  made  because  of  the  illiginnii  that  the  contracts 
are  frauctulent. 

I  should  concede  freely.  I  should  concede  openly,  that  there 
are  manr  of  these  contracts  which,  in  my  view,  are  improvi- 
dent, miny  of  them  which  are  unwise,  some  of  them  which 
should  tot  have  been  entered  into  at  all:  but  I  deny  that 
the  contracts  are  illegal  I  differ  radically  from  the  Sena- 
tor from  Alabama  In  the  view  he  holds  with  respect  to  that 
matter.  I  disagree  entirely  with  the  Post  Office  Depart- 
ment, with  respect  to  that  matter  I  call  attention  to  the 
fact,  as  ihe  Senator  from  New  York  [Mr  CopblanbI  has  al- 
ready done,  that  no  one  with  responsibility,  with  respect  to 
these  contracts,  has  moved  upon  the  assumption  that  the 
contract  are  illegal.  For  more  than  2 "-2  years  of  time  the 
Presider|t  of  the  United  States  has  had  authority  under  the 
act  of  dongress  to  cancel  or  to  modify  any  of  the  contracts 
upon  the  ground  of  their  illegality,  or  upon  the  ground  that 
they  were  contrary  to  the  public  Interest,  and  the  President 
has  actad  in  no  single  case. 

The  Attorney  General's  office  is  charged  with  the  enforce- 
ment of  the  laws  of  the  United  States.  It  is  charged  with 
a  due  rtgard  for  the  interests  of  the  United  States.  A  rep- 
resentative of  the  Attorney  General's  office  was  present 
throughput  the  hearings  of  the  Black  committee.  If  there 
is  an  illegal  contract,  if  the  United  States  has  been  de- 
frauded, manifestly  it  is  the  duty  of  the  Attorney  aeneral's 
otte*  to  act  In  the  iM'emises;  and  3ret  no  action  has  been 
taken  bj  that  authority  in  the  2Mj  years  of  tune  during  which 
this  master  has  been  under  consideration  and  has  been  a 
■M^r  0f  controversy. 

Mr    M   KELLAR.     Mr.  President 

Mr  WHITE.  I  hope  the  Senator  will  not  Interrupt  me. 
I  shall  t)e  very  brief. 

Mr  M  KELLAR.  I  merely  desire  to  call  attenUon  to  the 
fact  thait  while  the  President  has  not  canmled  the  contracts. 
he  has  lecommended  an  entirely  different  aystcm  which  does 
not  include  these  contracts  at  all.  and  which  would  mean 
their  visual  cancelauon  by  a  new  law 

Mr.  White,  "nie  President  has  recommended  a  differ- 
ent system,  and  he  has  recornmended  that  new  contracts  of 
a  different  character  be  suttsatuted  for  the  existmg  con- 
tracts. 

Another  oflkcer  of  the  Government  has  responsiUlity. 
That  off  cer  is  the  Comptroller  General  of  the  United  States. 
Year  al^er  year  payments  have  t)een  made  under  these  con- 
tracts. 4Dd  never  has  the  Comptroller  General  of  the  United 
Mates  issumed  to  aay  that  any  payment  has  been  illegally 
made. 

Thert^  are  the  three  officials,  the  three  departments  of  this 
Govemiinent  with  a  direct  responsibUity  to  stop  payments,  to 
cancel  these  contracts,  to  move  in  some  direction  with  re- 
spect to  these  ccctracts.  if  they  were  obtained  collusively  or 
fraodulcntly  or  if  they  were  iDegaL 

Mr.  Presidoit.  I  give  it  as  my  opinion,  for  whateTer  It 
may  be  |  worth,  that  no  court  wiU  find  the  contracts  lUecaL 
In  my  obinlon.  they  may  all  be  justified  under  the  letter  and 
MBder  the  spirit  of  the  law. 

'WtMitjwfll  be  the  practical  effect  of  the  withdrawal  of  this 
approprtation?  At  the  present  time  there  are  about 
$89.00Q.|)00  erf  construction  loans  outstanding,  money  owed 
to  the  4<5vemment  of  the  Lnited  States:  and  an  authority  of 
the  Department  of  Commejre  tells  us  that,  if  mail  payments 
•re  withheld,  companies  owing  i37,0OO.0O0  of  that  %S9.- 
000.000  will  be  in  the  hai>ds  of  receivers  almoet  ovemight. 
He  tell4  us  that  there  are  contractors  owing  MBMtliinc  Uke 


$12,000,000  more  who  are  right  In  the  twilight  zone,  almost 
ready  to  knock  on  the  door  of  the  bankruptcy  courts. 
POrty-nine  million  dollars  is  put  in  Jeopardy  by  withhold- 
ing this  appropriation  of  $26,000,000. 

That  $36,000,000  Is  owed  by  some  21  companies  having 
mail  contracts  in  the  United  States  today.  In  my  opinion, 
out  of  those  21  contracts  there  are  not  more  than  3  con- 
tractors who  will  be  able  to  meet  their  obligations,  if  we 
withhold  the  annual  appropriation  under  which  the  pay- 
ments to  them  by  the  terms  of  the  contracts  should  be  made. 
It  is  proposed  that  we  shall  save  here  $26  000  000  and  if 
we  do  we  shall  have  companies  ou-ing  the  Crovpmment  of 
the  United  States  In  excess  of  $49,000,000  in  the  bank- 
ruptcy courts  or  In  recetrership  almost  overnight,  and  the 
United  SUtes  will  get  out  of  the  transaction  nothlns.  or 
it  will  get  back  on  its  haixls  ships  it  ckies  not  want. 

Mr.  President,  that  is  the  practical  piwse  of  this  problem. 
I  say  that  I  do  not  feel  so  keenly  about  it  as  perhaps  I 
should,  beoauee  I  am  frank  to  say  I  see  little  to  encourage  ' 
me  in  the  belief  that  merchant- marine  legislation  is  to  be 
enacted  during  the  life  of  this  Congress.  I  have  almost  a 
certainty  that  merchant- mar  me  legislation  which  will  be 
effective  in  behalf  of  the  American  ships  aiil  not  be  enacted 
during  this  Congress. 

Mr.  President,  the  real  question  here  is  not  whether  we 
are  going  to  appropriate  $22,000,000  or  $26,000,000.  The 
real  quesUon  here  Is  whether  we  are  going  to  t)ankrupt 
companies  of  the  United  States  to  which  we  are  under  con- 
tractual obligation.  The  real  quesUon  Ls  whether  we  are 
going  to  haul  down  the  flag  and  get  off  the  seas. 

Mr.  GLASS.  Mr.  President,  is  that  the  real  question? 
This  money  would  not  be  available  until  the  1st  of  July,  and 
between  now  and  the  adjournment  of  the  present  session  of 
Congress,  if  the  Congress  desires  to  appropriate  $22,500,000, 
to  save  the  shipping  Interests  It  will  have  ample  opportunity 
to  do  so.  The  money  appropriated  here  will  not  be  avail- 
able until  the  1st  of  July. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment  reported  by  the  ccwimlttee. 

The  ne-xt  amendment  was.  on  page  61,  after  line  3.  to  strike 
out: 

Foreign  mAil  aervioe.  Iferchant  If&rine  Act:  For  trazuportation 
of  foreign  malls  under  contracta  authorized  by  the  Merchant  Ma- 
rlije  Act  of  1938  (U  8  C.  title  4«.  ieea.  861^089;  title  4«.  sees  886- 
asix).  including  the  coat  of  adrertlslng  In  connection  with  the 
award  of  contracts  authorised  by  mux  act.  S3S.600.000:  Frovi4ie<i, 
That  no  part  of  the  money  herein  appropriated  ahall  be  paid  on 
contract  no.  &d  to  the  Seatrain  CD. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  which  has  Just  been  stated. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment. 

The  next  amendment  was.  on  page  61.  line  21.  to  strike 
out  '•$12.000.000"  and  insert  '$12,250,000".  so  as  to  read: 

Contract  Air  Mall  Ssrvlee:  For  the  inland  transportation  of  mall 
by  aircraft,  as  authortSKl  by  Law.  and  for  the  tncldentai  expenses 
thereof,  including  not  to  exceed  $18,800  for  siipcrvlsory  offlcials 
and  clerks  at  air-mall  transfer  points,  and  not  to  exceed  S42.000 
for  personal  serrlces  In  the  Dlatnct  of  ColumbU  and  mcldcntal 
and  travel  expenses.  $12,360,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Office  of 
the  P^Hirth  Assistant  Postmaster  General",  on  page  63.  line 
14.  after  the  word  boxes"  and  the  semicolon,  to  insert  "not 
to  exceed  $35,000  for  the  salvage,  repair,  assembly,  and  In- 
stallation In  units  of  lockboxes  obtained  from  public  build- 
taogs  demolished  or  not  longer  used  for  post  offices  and  for 
the  purchase  and  installation  of  new  lockboxes  to  complete 
and  supplement  such  units,  to  l)e  furnished  to  post  offices  of 
the  second  and  third  classes  " 

Mr.  IflNTON.  Mr  President,  I  ob|ect  to  that  amend- 
ment on  this  basis:  It  seems  that  the  Post  Office  Depart- 
ment desires  to  expend  the  sum  of  $35  000  for  re.salvaglng 
and  repairinff  certain  post-office  boxes  taken  Irom  vacated 
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Chwemment  buildingrs.  I  undersUind  that  the  manufacturer  ' 
of  these  boxes,  whose  factory  is  located  in  Indianapolis.  Ind.. 
can  and  will  manufacture  them  new  and  furnish  them  for 
a  price  equivalent  to  the  price  for  which  the  Government 
says  It  can  salvage  them.  If  that  be  the  case,  there  would 
seem  to  be  no  reason  why  the  Government  should  be  in  the 
business  of  repairing  post-office  boxes  when  it  can  buy  them 
new  for  less  than  it  can  repair  them  and  reinstall  them  in 
other  buildings. 

Mr.  McKEULAR.     Mr.  President,  the  trouble  is  that  I  think  | 
the  Senator  from  Indiana  ha.s  been  misinformed.     The  Post 
OAoe  authorities  very  strongly  urge  the  restoraUon  of  the  | 
limitation  of   $35,000  for  the  rehabiiiLalion  of  Government-  | 
owned    kKkl>ox    equipment   salvaged    from    vacated    Federal 
buildings.     This   matter   is   fully   djscus,sed   in   the   hearings.  | 
To  datr  a  total  of  30.096  lockboxes  have  been  reconditioned  j 
and    f-,hi7)ped    to   postmasters,    and   there   are    approximately  j 
120  000  Iwkboxes  still  to  be  reconditioned.     The  restoration 
of  the  limitation  of  $35,000  would  prevent  the  interruption  of 
the  progress  on  this  work.     The  Fourth  Assistant  Postmaster 
General  feels  so  strongly  on  the  question  of  the  restoration 
of  the  $35,000  item  that  he  is  meeting  the  cuts  of  the  House 
committee  of  $20,000  for  the  purchase  of  twine.  $75,000  for 
conveyor  systems,  and  $25,000   for   complete  equipment  for 
first-  and 'second-class  offices. 

The  Department.  Mr.  President,  feels  that  a  great  saving 
will  be  effectuated  by  reconditioning  the  old  lockboxes  taken 
from  buildings  that  have  been  vacated  and  using  them  in 
new  buildings  when  the  boxes  so  recondiUoned  are  just  as 
good  as  new  ones  would  be.  I  ask  that  the  amendment  be 
agreed  to. 

Mr.  MINTON.  Mr  P*resident,  the  fact  simply  is  that  the 
Government  goes  into  the  lockbox  business. 

Mr.  McKE1Xj\R.  Oh,  no;  it  is  using  the  lockboxes  that 
it  already  has 

Mr.  MINTON.  It  does  not  u.se  them  for  its  own  purp>oses. 
except  that  it  leases  them  or  sells  them  to  postmasters  who 
have  to  furnish  boxes  in  the  post  offices  which  they  operate. 
It  is  not  that  the  Government  is  using  them  in  any  post 
office  where  the  Government  itself  has  to  furni.sh  the  boxes, 
but  it  wants  to  take  its  old  boxes  and  sell  them  to  the 
postmasters  whom  it  requires  to  buy  post-office  boxes.  So 
what  It  amounts  to  is  that  the  Government  is  taking  this 
old  equipment,  going  into  the  market,  competing  with  the 
manufacturer,  and  furnishing  boxes  that  are  remade,  to 
postmasters  who  have  to  buy  them  at  a  price  for  which 
they  could  buy  them  new. 

Mr.  McKELLAR  Some  years  ago  there  was  an  investi- 
gation of  what  IS  known  as  the  Keyless  Post  Office  Box  Co., 
which,  I  think,  was  located  out  in  the  Middle  West.  It  was  I 
found  that  they  were  the  sole  makers  of  the  lockboxes,  and 
naturally  that  company  would  like  to  continue  to  have  the 
complete  monopoly  of  the  lockbox  business.  The  lockboxes 
covered  by  this  item  that  the  Government  can  use — they  are 
already  in  existence,  and  they  can  be  u.sed  at  a  very  great 
saving.  By  all  means,  it  seems  to  me  that  the  amendment 
ought  to  be  agreed  to,  and  I  hope  the  Senate  will  agree  to 
It. 

The  PRESIDING  OFFICER  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment. 

The  next  amendment  was.  on  page  64.  line  24.  after  the 
word  "expenses",  to  strike  out  ■$2. 345.000"  and  insert  "$2,- 
380.000",  and  on  page  65.  line  6,  after  the  word  "except",  to 
Insert  "lock  boxes,  as  herein  provided  and",  so  as  to  read: 

Poet-ofllce  stationery,  equipment,  and  supplies:  For  stationery 
for  the  Postal  Service,  including  the  money-order  and  registry  sys- 
tem; and  also  for  the  purchase  of  supplies  for  the  Postal  Savlnps 
System,  including  rubber  stamps,  canceling  devices,  certificates. 
envelopes,  and  stamps  for  use  in  evidencing  defXMSlts,  and  free 
penalty  envelopes:  and  for  the  rclmlmrsement  of  the  Secretary  of 
the  Treasury  for  expenses  Incident  to  the  preparation,  issue,  and 
registration  of  the  bonds  authorized  by  the  act  of  June  23.  1010 
(U.  8.  C  title  39,  sec.  760);  for  miscellaneous  equipment  and 
supplies,  Including  the  purcliaee  and  repair  oX  ftimiturb,  paclu^^e 


boxes,  poets,  trucks,  baskets,  satchels,  strap*,  Ictter-twx  paint, 
baling  machines,  perforating  machines,  duplicating  machines, 
printing  presses,  directories,  cleaning  supplies,  and  the  manufac- 
ture, repair,  and  exchange  of  equipment,  the  erection  and  painting 
of  letter-box  equipment,  and  for  the  purchase  and  repair  of  presses 
and  dies  for  use  :n  the  manufacture  of  letter  boxes:  not  to  exceed 
S35.0O0  for  the  salvage,  repair,  assembly,  and  Installation  in  units 
of  lockboxes  obtained  from  public  buildings  demolished  or  not 
longer  u.sed  for  post  offices  and  for  the  purchase  and  installation  of 
new  lockboxes  to  complete  and  supplement  such  units,  to  be  fur- 
nished to  post  offices  of  the  second  and  third  classes:  for  pos*- 
marklng.  rating,  money-order  stamps,  and  electrotype  plates  and 
repairs  to  same:  metal,  rubber,  and  combination  type,  dates  and 
figures,  type  holders,  ink  pads  for  canceling  and  stamping  ptirposes, 
and  for  the  purchase,  exchange,  and  repair  of  typewriting  ma- 
chines, envelope-opening  machines,  and  computing  machines,  copy- 
ing presses,  numtiierlng  machines,  time  recorders,  letter  balances, 
scales  f  exclusive  of  dormant  or  built-in  platform  scales  in  Pederal 
buildings  I,  test  weights,  and  miscellaneous  articles  purchased  and 
furn.shed  directly  to  the  Postal  Service,  including  complete  equip- 
ment and  furniture  for  post  offices  in  leaped  and  rente^d  quarters; 
for  miscellaneous  expenses  in  the  preparation  and  publication  of 
fxist-roule  maps  and  rural -delivery  maps  or  blueprints.  Including 
tracing  for  photoiithograptUc  reproduction,  for  other  exi>enduur»3 
necessar>'  and  incidental  to  p>o6t  offices  of  the  first,  secrnd,  and 
third  classes  and  offices  of  the  fourth  cla.ss  having  or  to  have  rural- 
delivery  service,  and  for  letter  boxes:  for  the  purchase  of  atlases 
and  geographical  and  technical  »fcrks  not  to  exceed  $1,500;  for 
^Tapping  twine  and  tying  devices;  for  expenses  iiicident  to  the 
shipment  of  supplies,  including  hardware,  boiclng,  packing,  and 
not  exceeding  S55  000  for  the  pay  of  employees  In  connection  there- 
with in  the  District  of  Columbia;  for  rental,  purchase,  exchange, 
and  repair  of  canceling  machines  and  motors,  mechanical  msU- 
handling  apparatus,  and  other  labor-saving  devices,  including  cost 
of  power  In  rented  buildings  and  miscellaneous  expenses  of  instal- 
lation and  operation  of  same,  including  not  to  exceed  $35  000  for 
salaries  of  13  traveling  mechanicians,  and  fur  traveling  expenses. 
12.380.000. 

The  next  amendment  was,  on  page  66.  line  11.  to  strike  out 
"$12,750,000  '  and  insert  '  $13,000,000",  so  as  to  read: 

Rent,  light,  and  fuel:  For  rent,  light,  fuel,  and  water,  for  first-, 
second-,  and  third-class  post  offices,  and  the  cost  of  advertising  for 
lease  proposals  for  such  offices.  $13,000,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Public 
buildings,  mamtenance  and  operation",  on  page  68.  line  10, 
after  the  word  "activities",  to  strike  out  "$14,500,000"  and 
insert  •$15,300,000".  so  as  to  read: 

Operating  force:  For  p>ersonal  services  in  connection  with  the 
operation  of  public  buildings,  including  the  Washington  Post  Office 
and  the  Customhouse  Building  in  the  District  of  Columbia  oper- 
ated by  the  Post  Office  Department,  together  with  the  grounds 
thereof  and  the  equipment  and  furnlshln^'s  therein,  including  tele- 
phone operators  for  the  operation  of  telephone  sw!tcht>oards  or 
equivalent  telephone  switchboard  equipment  in  such  buildings 
Jointly  serving  In  each  caee  two  or  more  governmental  activities. 
$15.30*0.000:  Provided.  That  In  no  case  shall  the  rates  of  compensa- 
tion for  the  mechanical  labor  force  be  in  excess  of  the  rates  cur- 
rent at  the  time  and  In  the  place  where  such  rervices  are  employed. 

Mr.  COUZENS.  Mr.  President,  it  appears  that  the  House 
of  Representatives  agreed  upon  $14,500  000  and  the  Appro- 
priations Committee  of  the  Senate  expanded  it  $800,000.  I 
think  an  explanation  should  be  made. 

Mr.  McKEULAR.  Mr.  President,  will  the  Senator  from 
Michigan  kindly  restate  his  question?  I  was  diverted  for  a 
moment. 

Mr.  COUZEH^S.  There  is  an  amendment  on  page  68.  line 
10.  increasing  the  amoimt  appropriated  by  the  House  from 
$14,500,000  to  $15,300,000,  an  increase  of  $800,000  without  any 
explanation  whatsoever. 

Mr.  McKELLAR.  This  item  relates  to  the  operating  force 
in  public  buildings. 

The  Committee  on  Appropriations  of  the  House  of  Repre- 
sentatives in  presenting  this  bill  to  the  House,  as  appears  on 
page  23  of  Report  No.  1935,  doubted  if  the  general  average 
of  occupancy  of  new  buildings  would  reach  the  estimated 
figure  of  6  months.  The  Fourth  Assistant  Postmaster  Gen- 
eral points  out.  however,  that  on  page  549  of  the  hearings 
before  the  House  subcommittee,  the  chairman  stated: 

I  believe  our  committee  last  year  estimated  that  there  would 
be  about  a  60-percent  occupancy,  and  cut  your  appropriation 
accordingly. 

His  estimate  for  1936  was  ba.sed  on  a  60-percent  occupancy, 
while  the  estimate  for  1937  was  based  on  a  50 -percent  occu- 
jMUicy,  or  10  percent  less  th^n  that  allowed  by  the  committee 
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On  pa«e  7^«  of  ih*  Trpajniry  hearings  before  the 
Hotue  akibcommittce.  Admiral  Peoples  stated: 
The  MtMdule  of  work  ooMHap^-.«a  AXid  raqulrw  that  00  peroant 


iMt  year 


of  tb»  Utml  number  of  ptofaets aufbortaMl  under  the  act  of  August 
11.  ms.  ttkould  be  on  the  market  by  Ihe  end  of  pybruary. 

The  ■estoration  of  the  amount  eliminated  by  the  Home 
ot  Repfesentatives  Is  essenUal  for  the  employment  of  per- 
SQimel  tor  the  operation  of  new  Federal  buildinj^s  upon  their 
completion  and  to  permit  of  the  vacation  of  postal  quarters 
under  leaj^. 

A-s  the  Senator  from  Mirhman  knows,  a  pr^at  many  of  the 
new  buildings  arc  beln«  completed,  a  number  have  beer. 
completed  in  the  Dustrlct  of  Columbia.  Thi.s  is  the  eiituiia:e 
by  Admiral  Peoples,  of  the  Pro<.urement  Division  of  the 
Trea«u»T.  and  Mr  Purdum.  the  Fourth  Assistant  Postmaster 
Qeneni.  I  wLsh  to  say  that  I  have  had  a  long  acquaintance 
with  toese  gentlemen,  one  of  whom.  Adrmrai  Peoples.  I 
have  ktK)wn  since  the  World  War,  and  I  can  say  that  he  Is 
one  of  I  the  most  careful,  prudent,  and  economical  business- 
men o^  whom  I  tnow  Ln  connection  with  the  Govemjnent. 
And  I  think  this  appropration  ought  to  be  allowed. 

Mr  (pOUZENS.  Eoes  rot  the  Senator  from  Tennessee  be- 
lieve that  there  is  a  very  large  difTerence  represented  by 
dollars] between  the  opmion  of  the  Appropriations, Committee 
of  the  I  House  and  the  Appropriations  Committee  of  the 
Senate^ 

Mr.  ^cKZLLAR  Yes;  but  it  Is  because  a  very  large  num- 
ber of  these  new  buildings  have  been  completed;  but.  at  the 
same  linw,  the  appropriation  recommended  will  save  the 
Government  because  of  tlie  discontinuance  of  present  leased 
bolldinj^s  throughout  the  country.  I  hope  the  amendment 
will  be j  adopted. 

The  [PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  rejxjrted  by  the  committee. 

The  amendment  was  agreed  to. 

The  I  PRESIDING  OFFICER-  1116  clerk  will  state  the 
next  afnendment  of  the  Committee  on  Appropriations. 

The  next  amendment  was.  on  page  69.  line  2.  after  the 
word  ••  lerem  '.  to  strike  out  ' $4. 654). 000  '  and  insert  '$4,700.- 
OOO".  &)  as  to  read: 

Open  tine  sMppii«fl  public  bulldlnse:  For  fuel.  •team.  gae.  and 
electric  correni  lor  Ughtmc.  beating,  «nd  power  purpoeee,  water, 
loe.  llgJitlnc  euppUfle.  reaaoTal  of  ««h«s  and  rubtot&h.  &now  and 
lee,  cutaog  graoB  aad  weeds,  wa&bing  toweU.  telephone  service  for 
cuxtodUil  forces,  and  for  tniacellaneoy  ■emlciw  and  cuppiies.  tooU 
and  apfdlancee.  for  tiic  operation  ot  oompleted  and  occupied  pub- 
lic building  and  ^rvmads.  InciutUM  ■kechanicai  and  electrical 
aquipmtnt..  but  not  ciie  repair  tliereoF.  operated  by  tbe  Post  OfBce 
Defwrtixent,  including  the  Washington  Post  Ol&ce  and  the  Cub- 
tumhou^e  BuUdln^  In  the  District  of  Columlxla.  and  for  tlie  trans- 
portation of  articles  and  supplies  authorised  herein.  $4,700,000. 

The  next  amendment  was.  on  page  69,  Ime  18.  after  the 
word  'jsafes",  to  insert  "safe  and  vault  protective  devices", 
and  ini  Ime  20,  after  the  word  Department",  to  strike  out 
••$600,000"  and  insert     $650,000  ".  so  as  to  read: 

Pm-olture.  carpets  and  siifes.  public  buildings:  For  the  pro- 
curemeat.  including  transpcirta&ion.  of  furniture,  carpets,  safes, 
safe  and  vault  protective  devices,  and  repairs  of  same,  lor  use  In 
public  buildings  which  are  row  -r  may  hereafter  be.  operated  by 
the  Poefc  Omce  Department,   »650,000. 

The  lamendment  was  agreed  to. 

The  jnext  amendment  was.  on  page  72,  after  line  15,  to 
insert  k  new  section,  as  follows: 

Sic  4  No  part  of  the  money  appropriated  under  tMs  act  »haii 
be  paldl  to  any  person  for  '.he  fllllng  of  any  position  for  which 
he  or  8^  has  been  nominated  after  the  Senate  upon  vote  has 
failed  t^  confirm  the  nomination  of  stich  persno. 

TTie  lamendment  was  agreed  to. 

The  PRESIDING  OPTTCER.  That  completes  the  commit- 
tee amindments.  with  the  exception  of  the  one  passed  over, 
which  «rill  be  stated. 

The  CHur  Clxxk.  On  page  23,  line  6,  after  the  word 
-duty",  it  is  propoaed  to  strike  out  "In  the  District  of  Colum- 
bia" ard  Insert  "at  Coast  Guard  headquarters",  so  as  to  read: 

COAST    GVkMO 

OtBce  of  the  Commandant:  For  personal  aenrlces  In  the  District 
of  Colasibla.  $380,340:  Provided,  That  no  part  of  any  appropria- 
tion eoi i»stn<<  m  this  set  shall  be  iMed  to  pay  sof  *»«^tm^I  n^n 
of  the  Coast  Ouard  while  detallML  for  duty  at  CoMi  Ottud  taMd- 


auarters  tf  such  detail  increases  tl|ftAiiii,fl|Bber  of  enlisted  men 
Mtalled  on  such  duty  at  any  Ume  above  10. 

Mr.  McKELLAR.  Mr.  President.  I  ask  that  that  amend- 
ment be  a^rt-ed  to. 

Tlie  PRESIDING  OFFICER  The  qur.stion  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agretxi  to. 

The  PRESIDING  OFFICER.  That  completes  the  com- 
mittee amendments. 

Mr  GLASS.  Mr.  President,  I  ask  the  Senate  to  return  to 
pa^e  20.  to  the  item  under  the  subhead  Federal  Alcohol 
Administration",  and  I  offer  the  amendment  which  I  send  to 
the  desk. 

The  CHixf  Cleik.  It  is  proposed,  in  behalf  of  the  com- 
mittee, on  page  20,  line  21,  after  the  word  expenses",  to 
strike  out  the  words  $400,000,  of  which  sura  not  to  exceed 
$218,800  shall  be  expendt^d  for  personal  services  in  the  Dis- 
trict of  Columbia",  and  to  insert  in  lieu  thereof  '  $630.000 ', 
so  as  to  make  the  paragraph  read:  , 

fTDIX.^l.    ALCOHOL    AD Mllf ISTE.^TlOjr  \     ** 

Salaries  and  expenses:  For  the  purpose  of  administering  the  pro- 
visions of  the  "Federal  Alcohol  AdmuUstratioa  Act  ,  approved  Au- 
gust 29,  1935  (49  Stat.  977).  including  personal  and  other  services 
and  rent  In  the  District  of  Co|-umb1a  and  elsewhere:  supplier  and 
materials:  equipment;  communication  service,  stationery:  travel 
and  subsistence  expenses  as  authortaed  by  law;  maintenance,  repair, 
and  operation  of  automobUes.  lawbooks,  bookis  of  reference,  maca- 
Elnes,  periodicals,  and  newspapers;  contract  stenojfmphtc  reporting 
service;  the  securing  of  evidence  of  violations  of  the  act.  and  mis- 
cellaneous and  contmgent   expenses,   $660,000. 

Mr.  GLASS  Mr  President,  the  Bud^'-et  Bureau  estimated 
the  amount  now  suggested,  and  I  am  not  mistaken  in  .sup- 
posing the  President  wants  it.  because  I  have  a  per.sonal 
letter  from  him  In  which  he  states  he  very  carefully  consid- 
ered the  item,  that  he  went  into  the  matter  very  thoroughly 
before  estimates  were  submitted,  and  feels  that  the  amount  is 
essential  in  the  proper  administration  of  liquor  contrc^.  I 
hope  the  Senate  will  adopt  the  increased  amount,  at  least, 
and  let  it  go  to  conference. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Virginia  in 
behalf  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  GLASS.  I  send  to  the  desk  another  ameiKlment  In 
behalf  of  the  committee  and  a^k  its  adoption. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

"Hie  Chikt  Clctk.  On  page  61.  line  18,  It  Is  propo*;^  to 
strike  out  •$18,800  '  and  insert  in  Iteii  thereof  '$22,200". 
and  in  line  19  to  strike  out  •'$42  000  and  in.sert  m  lieu 
thereof  "$46,460",  so  as  to  make  the  paragraph  read: 

Contract  Air  Man  Service  Pi.ir  the  inland  transportation  of  mail 
by  aircraft,  as  authorised  by  law,  and  for  the  Incidental  expenses 
thereof.  Including  not  to  exceed  ♦aa.300  for  supervisory  omclale 
and  clerlu  at  alr-maU  transfer  poinu.  and  not  to  exceed  (46.460 
for  personal  services  in  the  District  of  Columbia  and  Incidental 
and  travel  expenses,  912.260,000 

Mr.  GLASS.  TTiat  does  not  increase  the  total  appropria- 
tion.   It  merely  changes  the  allocation  of  funds. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Virginia  in 
behalf  of  the  committee. 

The  amendment  was  sigreed  to. 

The  PRESIDING  OFFICER.  The  bill  Is  stiH  before  the 
Senate  and  open  to  amendment.  If  there  be  no  further 
amendments,  the  question  Is,  Shall  the  amendments  be  en- 
grossed and  the  bill  be  read  a  third  time? 

TTie  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  pas<^rd 

MZASURHMENT    Of    VESSELS    USING    THE    PANAMA    CANAL 

The  Senate  resumed  the  consideration  of  the  bill  iS.  2288) 
to  provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

Mr.  BARBOUR.  Mr  President,  in  connection  with  the 
continuing  debate  on  Panama  Car^  toll  legislation.  Senate 
bill  2288.  I  think  it  most  important  that  before  prescribing 
by  law  a  method  of  assessing  tolls  which  diflers  from  the 


i 


m% 


CONGRESSIONAL  RECORD— SENATE 


3569 


one  that  has  been  In  effect  for  over  20  years,  the  Senate 
should  know,  as  nearly  as  is  possible,  Just  how  this  new 
method  will  affect  the  tolls  paid  by  the  various  classes  of 
ships  tising  the  Canal. 

There  can  be  no  possible  question  that  if  tolls  are  assessed 
under  this  bill  at  the  rate^  suggested  by  the  Secretary  of 
War.  there  will  result  an  enormous  increase  in  the  tolls  of 
the  ceneral  cargo  and  passenger  .<=hips,  and  a  very  substan- 
tial decrease  in  the  tolls  of  tankers  and  other  bulk  carriers 
that  for  the  most  part  are  indu.strlally  owned  and  do  not 
serve  the  public  as  common  carriers,  notwithstanding  the 
additional  charge  of  10  cents  a  ton  on  laden  tankers.  Fur- 
thermore, the  increase,s  imposed  on  American  ships  are  much 
heavier  proportionately  than  those  imposed  on  foreign  ships 
of  the  same  classes,  and  the  decreases  enjoyed  by  foreign 
bulk  carriers  are  proportionately  greater  than  those  granted 
American  .ships  of  thLs  class. 

I  have  here  a  tabulation  which  shows  how  this  bill  would 
affect  the  traffic  that  actually  moved  throusrh  the  Canal  dur- 
ing the  past  2  fiscal  years.  This  tabulation  reflects  the 
changes  that  the  bill  will  bring  about  much  mere  accurately 
than  data  based  on  an  earlier  period,  when  the  character  of 
the  Canal  traffic  was  quite  different  than  it  is  today. 

I  ask  to  have  this  tabulation  printed  in  the  Record. 

There  being  no  objection,  the  tabulation  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

Effect  of  bill  on  actual  traffic 

nSCAL  TEAK  1934 


La  Follette 

MInton 

Reynold* 

Trammell 

L#wu 

Moore 

Robinson 

Tnirnan 

Logan 

Murphy 

Hu^Men 

Tydingn 

Lonergan 

Murray 

Sr-hwrilenbach 

Va.icleriberg 

Long 

Neely 

Shfppard 

Van  Nuys 

McAdoo 

Norbeck 

Shipntead 

Wagner 

McGiU 

NorrU 

Smith 

Wal.sh 

McKellar 

OMahoney 

StPtwer 

Whf^ler 

McNarv 

Overton 

Thoma-s.  Okla. 

White 

Maioney 

Pope 

Thomas.  Utah 

Met-calf 

Radcllffe 

Town.se  lid 

■ 

iDcraase  (+) 
ardacTMaa 

(-) 

Percent  of 

tooraan 

(+)orde- 

Increase 

(+)  or  de- 
crease (-) 

Passpnger  ships: 

I'niied  .'^tHte!»  repistry ...„„. 

+t471,  7«2 
+375. 171 

+22 
+10 

+•1.871 

Foreisn  registry 

471 

Total 

+Mfl,W3 

+16 

+742 

Bbelter-deek  freiphters: 

tniutl  SUteK  r«f btry 

Tanita  racistry 

+147. 230 
+  101.488 

+7 
+2 

+340 
95 

Total 

+248.717 

+4 

+167 

Other  dry-rarpo  ships: 

I'nited  States  registry —. 

-•2.  MO 
-2S5.794 

-3 

-9 

-100 

FoniKTi  ratiatrT 

-384 

Total _ ....... 

-378,744 

-« 

-231 

Oa-tank  ships: 

I'nilefl  ButmracMry 

-371.425 
-242.233 

-11 
-14 

-587 

Fonigzi  wnlaU  J ..................... 

-7S4 

Total _. i„.l.. 

-ftI3,  65S 

-12 

-651 

nSCAL  TXAK  1935 


Tank  ships- 

-$234,990 
-242,  M8 

-10 
-13 

-S5W 

ForaJfn  ragimry ... 

-72J 

Total 

-477.938 

-11 

-604 

All  other  carKo-carrying  shipc 

I'nited  Slatw  registry . 

+  731, 5M 
+441. 170 

+9 

+4 

+437 

Foreign  registry . . 

+  165 

Total 

+1.17a»736 

+6 

+200 

The  PRESIDING  OFFICER.  The  question  is  on  the  adopv- 
tion  of  the  amendment  in  the  nature  of  a  substitute  offered 
by  the  Senator  from  North  Carolina  (Mr.  Bailey]. 

Mr.  McNARY.  Mr.  President,  I  suggest  the  absence  of  a 
quorum.  » 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adam* 

Borah 

CooUdge 

Olaaa 

Aabunt 

Bulkier 

Cjpeland 

Oore 

Austin 

Bulow 

Guffey 

Bachman 

Burke 

Darts 

Hale 

Bailey 

Byrd 

Dieterlch 

Harrl.-ton 

Barbour 

Byrnea 

Donabey 

Hatch 

Barkley 

Capper 

Duffy 

Hayden 

B^n.ion 

Oarawajr 

Fletcher 

Holt 

BlltX) 

Carey 

Frazler 

Johnson 

Black 

Clark 

Oeorge 

Keyes 

Bone 

Oonnally 

Olbaon 

King 

The  PRESIDING  OFFICER.  Eighty-six  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  ques- 
tion is  on  agreeing  to  the  amendment  in  the  nature  of  a 
substitute  offered  by  the  Senator  from  North  Carolina  LMr. 
Bailey]  for  the  committee  amendment. 

THE   NATIONAL    DEBT 

Mr.  McKELLAR.  Mr.  President,  last  night  I  delivered 
a  short  radio  address,  which  ordinarily  would  be  placed  in 
the  Record  by  unanimous  consent.  However,  it  is  very  short 
and  will  take  only  a  few  minutes  for  me  to  deliver  here, 
which  I  desire  to  do  at  this  time. 

Mr.  President,  propaganda  is  one  of  the  most  vicious  and 
ingenious  methods  of  deceivinf  the  American  people.  It 
is  well  known  that  the  great  majority  of  news  agencies  and 
newspapers  of  this  coimtry  are  strongly  partisan  and  many 
of  those  which  are  not  partisan  are  ultraconservative.  So- 
called  news  coming  out  of  Washington  is  almost  exclusively 
controlled  by  these  agencies  and  papers.  The  result  is  that 
the  new.spapers  of  the  country,  and  this  include.s  not  only 
Republican  but  many  of  the  Democratic  papers,  print  wh.it- 
ever  may  be  sent  out  of  Washington  criticizing  and  abusing 
the  Roosevelt  administration,  and,  as  a  consequence,  many 
honest  people  are  misled  by  this  propaganda. 

No  better  illustration  of  the  power  of  this  propaganda 
can  be  found  than  the  statements  constantly  flaunted  be- 
fore the  American  people  concerning  the  increase  of  the 
national  debt  by  the  Roosevelt  administration.  TTie  sub- 
stance of  this  propaganda,  whatever  its  varioas  forms,  is 
that  in  1920,  under  the  Wilson  administration  our  national 
debt  rose  to  a  peak  of  $26,500,000,000:  that  the  economical 
Republicans,  led  by  the  thrifty  Andrew  W.  Mellon,  Secretary 
of  the  Treasury  in  three  Republican  administrations,  by 
December  31,  1930,  had,  by  his  skill  and  ability  as  a  financier, 
reduced  the  national  debt  to  $15,700,000,000;  that  the  ^ncked, 
wasteful,  and  reckless  Democrats,  under  the  Roosevelt  ad- 
mini.stration,  have  increased  that  debt  from  $15,700,000,000  to 
$31,000,000,000  or  more;  or,  as  the  usual  cry  is,  that  Roosevelt 
has  more  than  doubled  the  national  debt. 

This  propaganda  has  been  advertised  thousands  of  times  in 
thousands  of  publications  and  by  thousands  of  speakers  dur- 
ing the  past  3  years.  This  propaganda  never  rem.otely  sug- 
gests that  the  great  majority  of  the  Republicans  during  the 
war  voted  for  the  war  debt  of  $26,500,000,000.  It  does  not 
even  remotely  suggest  that  the  reason  the  national  debt  was 
reduced  after  the  war  was  not  because  of  the  thrifty,  ingeni- 
ous, and  financial  \v'izard  ^  ?  »  Andi-ew  W.  Mellon,  but  because 
of  the  following  provision  of  law  governing  that  reduction 
passed  by  the  Democratic  administration  under  Woodrow 
Wilson,  approved  March  3,  1919.    I  quote  that  law: 

That  there  l.s  hereby  created  In  the  Treasury  a  cumulative  sink- 
ing fund  for  the  retirement  of  bonds  and  notes  Issued  under  the 
First  Liberty  Bond  Act.  the  Second  Liberty  Bond  Act,  the  Third 
Liberty  Bond  Act,  the  Fourth  Liberty  Bond  Act,  or  under  thla 
act — 

Which  was  afterward  called  the  Victory  Bond  Act — 

and  outstanding  on  July  1,  1920.  The  sinking  fund  and  all  addi- 
tions thereto  are  hereby  appropriated  for  the  payment  of  such 
bonds  and  notes  at  maturity  or  for  the  redemption  or  purchase 
thereof  before  maturity  by  the  Secretary  of  the  Treasury, 

Our  prreat  United  States  Senator  C.»rter  Glass,  one  cf  the 
ablest  Secretaries  of  the  Treasury  ever  to  occupy  that  oCBce, 
was  the  author  of  that  amcndm.ent;  and,  instead  of  Mellon's 
hating  anything  to  do  with  reducing  the  pubUc  debt  except 
clerical  service,  exactly  the  contrary  was  the  fact.  It  was 
reduced  by  reason  of  the  mandate  of  a  Democratic  law,  as 
recommended  by  the  then  Democratic  Secretary-  of  the  Treas- 
ury, Carter  Glass,  than  whom  there  is  not  a  truer  patriot, 
nor  greater  statesman,  nor  a  more  far-sighted  financier  in 
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this  or  any  other  country.  U  Mr.  Mellon  had  failed  to  carry 
out  this  law.  he  would  have  been  subject  to  Impeachment  and 
trial  bjr  the  Senate,  and  yet  this  propaganda  would  have 
peoi>le  believe  that  the  thrift  and  financial  shrewdness  (?)  of 
Mr.  MiUon  reduced  the  national  debt.  Poppycock!  He  was 
mcrels  carrying  out  the  law  that  had  been  passed  in  a  previ- 
ous ac  ministration. 

In  like  manner  these  propagandists  tell  us  in  clarion  vdce 
that  'fe  national  debt  was  reduced  to  $15,700,000,000  on 
Put^ii*^*  !■  31.  1930:  but  never  Is  there  the  remotest  allusion 
Ifact  that  thereafter,  between  December  31,  1930.  and 
4.  1933.  Hoover  Increased  the  national  debt  more  than 
ijOitbl  Nor.  perhaps  have  the  people  ever  seen  the 
or  been  told  that  when  Hoover  went  out  of  ofRce 
on  Bdirch  4,  1933.  the  naUonal  debt  had  been  increased  to 
lao .700 ,000.000!  In  other  words,  after  December  31.  1930. 
Mr.  Koover  increased  the  national  debt  in  the  remaimng 
S  yemi)s  and  2  months  over  (5.000.000X)M! 

I  am  not  speaJdng  from  information  gathered  eiae- 
I  have  obtamed  from  the  Treasiiry  Departmeni  itself 
the  figures  I  am  now  giving.  I  have  aken  them  from  the 
books  of  Uje  United  States  Govemmenc. 

WllU  are  the  real  facts  as  shown  by  the  books  of  the 
Troi  irj  concerning  the  increase  of  the  national  debt  by 
Mr.  joosevelt?  Plamly  sUUd.  tttey  are  that  when  Mr. 
turned  the  Govcnuneirt  over  to  Mr.  Roosevelt  on 
March  4.  1933,  the  national  debt  was  $20,700,000,000.  I  hope 
Senators  will  keep  that  figure  In  their  minds  for  a  momenL 
Since  [that  Ume  the  debt  has  been  increased  by  Mr.  Roose- 
velt ti>  $28,800,000,000.  It  is  true  that  on  the  4th  of  March 
1936  Ihe  nauonai  debt  as  reported  by  the  Treasury  was 
.000.000,  but  that  report  shows  that  there  was  a  cash 
in  the  general  fund  at  that  time  of  $1,700,000,000: 
lerefore.  that  sum  bemg  deducted,  the  national  debt 
was  i^ss  tban  $28,800,000,000  on  March  4.  1936. 

I  M  i  giving  the  round  numbers.  I  have  the  exact  dollars 
and  cents  all  the  way  aibsg.  In  this  address  I  am  merely 
giving  the  round  numbers  in  millions  and  billions. 

In  other  words,  in  spite  of  all  this  propaganda  about  the 
incrwae  in  the  national  debt  by  Roosevelt,  spread  over  the 
pagOB  of  millions  of  tons  of  nf>wspapers  and  news-agency 
storiei  and  like  tons  of  magazine  stories  in  the  last  3  yearss 
the  f i  fits  are  that  the  Treasury  figures  show  that  in  the  last 
2  years  and  2  months  of  Hoover's  administration  the  debt 
was  increased  $5,000,000,000.  and  in  the  last  3  years  of  Roose- 
velt's administration  the  debt  has  been  increased  $8,800.- 
MQ.MO  more! 

Ke  P  ttaeae  figures  in  mind :  Under  Hoover  the  debt  was 
Increased  $5,000,000,000  In  2  years  and  2  months.  Under 
Roosevelt  the  debt  was  increased  $8,800,000,000  In  3  years. 
YBt  Uiese  news  agencies,  newspapers,  and  magazines  continue 
to  pu  )lish  accoimts  of  the  "extravagances"  of  the  Roosevelt 
administration,  and  refer  to  the  "economies"  of  the  Hoover 
administration.  All  poppycock'  Hoover  adds  to  the  na- 
tional debt  $5,000,000,000  In  2  years  and  2  months,  and.  so 
far  ai  t)eseflclany  affecting  the  depiession  ti  concerned,  he 
migh'  as  well  have  gotten  together  I5.000.6M4W).  reduced 
It  to  Lshes,  and  then  scattered  the  ashes  In  the  ocean!  On 
the  other  hand.  Roosevelt  spends  $8,800,000,000  In  3  years, 
and  makes  the  country  prosperous  and  happy,  and  restores 
prospirity  to  our  people;  and  yet  this  pernicious  and  untrue 
props  pukte  woukl  Bake  the  public  bebeve  that  Roosevelt  has 
5quardered  the  taxpayers'  mon^y  without  doing  any  good, 
while  Hoover  and  MeUon  would  have  saved  the  country  if 
they  lad  had  the  opportunity!  They  had  the  opportunity 
for  4  years,  and  our  country  was  bankrupt  when  Mr.  Hoover 
"went  out  of  office. 

Not  only  that;  the  net  national  indebtedness  is  not  $28.t00,- 
000.0<0  today.  When  U  got  down  to  $15,700,000,000  in  De- 
cemb'r  1930  the  Gownment  owned  no  commercial  obliga- 
tions to  ofTset  any  part  of  the  debt,  but  on  March  4.  1936.  it 
owneil  $3,900,000,000  of  what  might  be  called  cammerclal 
assets,  like  stock  in  banks,  loans  and  mortgages  made  by  the 
and  the  like,  and  also  $2,000,000,000  of  credit  in  the 
fund,  or  a  total  In  round  numbers  of  $5,900.- 
whlch,  by  a  simple  subtraction,  would  reduce  the 
:o  $22,900,000,000.  and  in  ccdcr  to  be  perfectly  just  to 
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the  Hoover  administratioa,  because  these  figures  come  from 
the  record.  I  wish  to  say  that  $2,000,000,000  of  this  com- 
mercial paper  or  equities  in  banks  accumulated  during  the 
Hoover  administration.  Three  billion  nine  hundred  million 
dollars  of  these  offsets  or  equities  or  obligations,  which  are 
sound  off  .sets  to  the  debt,  arose  in  Roosevelt's  3  years,  and 
$2,000,000,000  arose  during  Mr.  Hoo%er's  Presidency.  The 
result,  however,  is  that  when  these  obligations  now  owned  by 
the  Government  are  taken  from  the  national  debt — and  they 
are  perfectly  good  obligations,  and  are  proper  ofTsets — tb« 
net  national  debt  on  March  4.  1936.  was  $22,800,000,000.  So 
the  real  result  is  that  Mr.  Roosevelt  has  increased  the  actual 
national  debt  comparatively  very  little  since  he  took  ofBce, 
instead  of  having  destroyed  the  country  by  increasing  the 
national  debt,  as  has  been  so  often  said: 

But  oh  what  a  difference  in  results  there  has  been! 
Hoover  increased  the  national  debt  $5,000  000.000  m  2  years 
and  2  months,  and  the  depression  was  worse  than  when  it  had 
begun.  His  haphazard,  unplanned,  and  in  some  cases  entirely 
froiUess  spendings  resulted  in  thousands  of  failed  bank8» 
rfK:eivership6  everywhere,  bu-siness  on  its  last  legs.  Industry 
hopeless,  helpkss,  and  insolvent,  and  agriculture  destroyed. 
the  prices  of  all  agricultural  products  having  gone  down  to 
even  less  than  cost  of  production. 

Ah.  but  how  different  has  been  the  result  of  Roosevelt's 
spending!  It  Is  true  that  the  national  debt  has  increased 
$8,800,000,000,  not  for  the  moment  counting  the  $5,900,000.- 
000  of  good,  merchantable  assets  that  I  have  just  explained. 
But  the  banks  today  are  all  solvenL 

Under  our  $5,000  guaranty  not  a  depositor  in  a  bank  has 
lost  any  money  during  the  past  3  jrears  of  Roosevelt's  admin- 
istration. Business  is  booming  all  over  the  country.  Anyone 
with  a  gram  of  sense  must  know,  from  reading  the  daily 
newspapers,  that  it  is  booming  in  every  part  of  our  common 
country 

Transportation  is  Ln  the  black  again.  Industry  is  bckck  on 
Its  feet,  and  Is  getting  better  every  day.  and  agriculture  is 
better  than  it  has  been  in  the  last  15  jrears.  Our  whole 
country  is  prospering.  Pro^writy  !•  not  around  the  comer, 
as  was  claimed  m  the  Hoover  sdmlnlstration.  and  improperly 
claimed,  because  they  never  could  find  the  comer  behind 
which  It  was  hiding.  Prosperity  is  out  in  front  in  every  part 
of  our  beloved  country,  inviting  every  industrious  person  to 
enjoy  its  benefits,  and  the  plain  men  and  women  of  our 
land  are  praising  Roosevelt  for  his  planned  and  rff'^ctive 
policies  which  have  removed  the  depression  from  our  midst. 

Mr  President,  possibly  the  severest  critics  of  the  Roose- 
velt administration  are  bankers,  publishers,  and  newspapers, 
and  this  apparently  without  regard  to  party  politics.  I  have 
no  quarrel  with  these  three  powerful  groups  of  our  citizens. 
As  a  rule  they  have  all  three  been  unusually  kind  to  me, 
but  I  do  for  a  moment  express  my  utter  incapacity  to  under- 
stand why  so  many  in  these  grouiw  should  be  bitterly  op- 
posed to  the  President  and  his  administration  when  h**  as\d 
that  administration  have  done  as  much  for  these  three 
groups  as  for  any  other  three  groups  that  could  be  mentioned 
m  the  coimtry.  or  more. 

It  must  be  remembered  that  pirlor  to  March  4,  1933.  In- 
numeratkle  memt)ers  of  these  three  groups  were  m  the  hands 
of  receivers,  and  exceedingly  few  of  them  were  making  any 
money  at  all.  In  1932  the  net  incomes  from  income-report - 
bog  banks  amounted  to  $16,280,938.  while  in  1934  the  net 
incomes  of  banks  reporting  incomes  had  Increased  to  the 
enormom  amount  of  $50,230,071.  BesidBB,  while  there  were 
sLx  or  eight  thousand  bank  failures  in  the  Hoover  adminis- 
tration, there  hare  been  only  31  since  Mr.  Roosevelt  came 
into  oOlce.  and  the  Comptroller  of  the  Currency  tells  me  that 
practically  all  of  the  31  failures  were  due  to  deialcntions  of 
officers  or  employees. 

Besides  that,  by  reason  of  the  Federal  Deposit  Insurance 
Corporation  Act.  apprwred  by  President  Roosevelt,  sub- 
stantially not  a  dollar  bas  been  lost  by  any  bank  depositor 
in  America.  Can  my  good  friends,  the  bankers,  wonder  that 
with  this  vast  increase  in  the  profits  and  business  of  banks 
smce  1933  some  of  us  marvel  that  so  many  of  these  bankers 
are  criticixing  and   opposing   the  Roosevelt   administration. 
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which  has  safely  brought  them  out  of  utter  financial  ruin 
and  restored  them  to  prosperity? 

The  publishing  -and  allied  interests  are  in  exactly  the  same 
boat.  In  1932,  the  last  income-tax  year  of  Mr.  Hoover,  the 
taxable  income  of  these  companies  was  $58,804,346.  Under 
Mr.  Roosevelt,  in  1934.  their  reported  income  had  risen  to 
the  enormous  figures  of  $202,487,285. 

Lastly,  let  us  consider  the  newspapers.  In  1932.  the  last 
year  of  Hoover's  administration,  there  were  only  60  news- 
papers reporting  net  incomes  at  all,  and  the  amount  was 
$25,248,175,  while  In  1934  many  more  were  reporting  net 
incomes,  and  their  combined  net  incomes  had  increased  to 
$38,458,480.  The  facts  are  that  probably  no  industry  in  the 
country  has  increased  its  net  earnings  since  the  4th  of  March 
1933.  as  has  the  newspaper  industry.  Yet.  notwithstanding 
this,  taking  them  by  and  large,  the  great  majority  of  th- 
newspapers  of  the  United  States  are  opposing  President 
Roosevelt's  administration,  which  has  safely  pulled  thai 
great  and  splendid  industry  out  of  the  mire  of  failure  and 
ruin  and  restored  it  to  prosperity. 

I  close  by  appealing  to  these  great  industries  in  all  kindness 
and  fairness  not  to  lay  themselves  open  to  the  charge  con- 
tained in  the  well-known  quotation  from  Shakespeare's  King 

Lear: 

How  sharper  than  a  serpent's  tooth  it  U 
To  have  a  thanlLless  child  I 

I  say  to  my  banking  friends,  my  newspaper  and  publisher 
friends,  this  administration  has  done  too  much  for  their 
prosperity  and  happiness  for  them  to  proscribe  and  abuse  it. 
Propaganda  may  be  facts  and  propaganda  may  be  fiction, 
but  I  have  given  facts. 

MEASUREMENT    OF    VESSELS    USING     THE    PANAMA     CANAL 

The  Senate  resumed  consideration  of  the  bill  (S.  2288) 
to  provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

The  PRESIDING  OFFICER  ^Mr.  Clark  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  of  the  Senator 
from  North  Carolina  I  Mr.  Bailey)  in  the  nature  of  a  substi- 
tute for  the  amendment  reported  by  the  committee. 

Mr.  GORE.  Mr.  President,  several  Senators  have  spoken 
to  me  within  the  last  few  minutes,  expressing  the  wish  and 
the  hope  that  the  pending  measure  might  go  over  until 
tomorrow.  On  the  last  roll  call  but  few  more  than  a 
quorum  an.swered,  and  I  .should  like  to  a.sk  the  leader  on 
this  side  whether  it  would  be  agreeable  to  have  the  bill  go 
over. 

Mr.  ROBINSON.  I  have  no  objection  to  that  being  done, 
if  other  Senators  who  are  interested  in  the  subject  do  not 
object.  I  see  the  Senator  from  North  Carolina  present  in 
the  Chamber,  and  it  is  his  amendment  which  is  pending.  I 
may  state  to  the  Senator  from  North  Carolina  that  the 
Senator  from  Oklahoma  proposes  that  the  pending  question 
go  over  until  tomorrow, 

Mr.  BAILEY.  Mr.  President.  I  see  no  reason  for  that,  but 
I  certainly  would  not  dLscommode  my  friend  the  Senator 
from  Oklahoma,  and  if  he  desires  to  have  the  matter  go 
over  I  shall  not  object. 

Mr.  GORE.     I  should  like  very  much  to  have  it  go  over. 

Mr.  McNARY.  Mr.  President,  I  ask  the  Senator  from 
Arkansas  whether  It  is  the  desire  and  purpose  of  the  Senator 
from  Oklahoma  to  have  the  Senate  proceed  with  his  bill 
tomorrow  to  a  final  conclusion? 

Mr.  GORE.  Yes:  it  is  my  desire  to  ha  /e  the  mea.sure  taken 
up  as  soon  as  we  assemble  tomorrow  and  proceeded  with 
until  it  shall  be  finally  disposed  of. 

ROBERT  L.   monk — VFTO   ME.SSAGE    (S.   DOC.  NO.    186) 

The  PRESIDING  OFFICER  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  Umtcd  States,  which  was  read, 
as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval.  S.  1683.  entitled 
"An  act  for  the  relief  of  Robert  L.  Monk." 

This  bill  provides  that  in  the  administration  of  any  laws 
conferring  rights,  privileges,  and  benefits  upon  honorably 
discharged  soldiers  Robert  L.  Monk  .shall  be  held  and  consid- 
ered to  have  served  honorably  in  the  First  Regiment  Alabama 


Volunteer  Infantry  from  May  6.   1898,  to  October  31.  1898. 
and  to  have  been  honorably  discharged  from  such  service. 

I  am  advised  by  the  Secretary  of  War  that  no  record  is 
found  to  show  that  Robert  L.  Monk  was  ever  a  member  of 
the  military  forces  of  the  United  States  covering  the  period 
specified,  and  the  enactment  of  this  bill  into  law  would,  in 
effect,  be  a  discrimination  against  many  others  who  have 
claimed  similar  service  and  who  have  been  denied  Federal 
recognition.  It  would  establish  a  dangerous  precedent,  to 
which  I  cannot  subscribe. 

F*ranklin  D.  Roosevelt. 

The  "White  House.  March  11,  1936. 

Mr.  BLACK.  Mr.  President.  I  ask  that  the  veto  mes^^age 
be  print-ed  and  referred  to  the  Committee  on  Military  Affairs. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

EXECUTIVE   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    MESSAGES    REFERRED 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chalD,  as 
in  executive  session,  laid  before  the  Senate  messages  from 
the  President  of  the  United  States  submitting  sundry  nomi- 
nations, which  were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE   REPORTS  OF  COMMITTEES 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  simdry 
postmasters. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Edwin  R.  Holmes,  of  Mississippi, 
to  be  United  States  circuit  judge,  fifth  circuit,  vice  Nathan  P. 
Bryan,  deceased. 

Mr.  ROBINSON,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nomination  of  Francis  R.  Stewart,  of 
New  York,  now  a  Foreign  Service  officer  of  class  4  and  a 
consul,  to  be  also  a  secretary  in  the  Diplomatic  Service. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed  on 
the  calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  postmas- 
ters be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

IN  THE  ARBCY 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 

Mr.  ROBINSON.  I  ask  that  the  nominations  in  the  Army 
be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  <at  3  o'clock  and  47  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Thurs- 
day. March  12,  1936.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive    nominations   received   by    the    Senate    March    11 
(legislative  day  of  Feb.  24),  1936 

Public  Works  Administration 
Herman  G.  Baity,  of  North  Carolina,  to  be  Director  of  the 
Public  Works  Administration  in  North  Carolina. 
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or  THX  Pouch  CotniT.  District  or  Coluicbia 
Edwkrd  M.  Ciimua.  of   the  District  of  Columbta.   to  be 
of  the  police  court  for  the  District  of  Columbia,  vice 
Que  ATflclnikit.  term  expired. 

PHOMOTIOHS    W    THX    NaVY 

lander  Joseph  J.  Broshek.  an  additional  number  to 
to  be  a  capcain  in  the  Navy  from  tbe  1st  day  of 
Jwaxmkj  1936. 

Lt.  Comdr.  Samuel  R.  Shumaker  to  be  a  commander  in  the 
Navy  from  the  1st  day  of  January  1936 

Lt.  Joseph  H.  Seyfned  to  be  a  lieutenant  commander  In 
the  Nivy  from  the  1st  day  of  July  1935. 

Th«    following-named   lieutenants  to  be  lieutenant  com 
IBAOdprs  in  the  Navy  from  the  4th  day  of  October  1935 
re  W.  Mead.  Jr. 

Haijry  D.  Power 

Jaaies  H.  Doyle 

Lt.  Charles  L.  Surran  to  be  a  lieutenant  commander  In 
the  Npivy  from  the  1st  day  of  December  1935. 

U. 
Navy 

U. 
Navy 

Lt. 


Norman  S.  Ives  to  be  a  lieutenant  commander  In  the 

from  the  1st  day  of  January  1936. 

(Jr.  Gr.)  Thomas  J.  Kimes  to  be  a  lieutenant  in  the 

from  the  31st  day  of  October  1935. 

<Jr.  Or  >    James  V.  Query.  Jr.,  to  be  a  beutenant  In 


the  Navy  from  the  1st  day  of  January  1936. 

Lt.   <Jr.  Or.)   Warren  B.  Sampson  to  be  a  lieutenant  In 
the  ^avy  from  the  3d  day  of  January  1936. 

Ensign  Earl  T.  Hydeman  to  be  a  lieutenant  (Junior  grade) 
in  the  Navy  from  the  2d  day  of  June  1935. 

Th(^  following-named  citizens  of  the  United  States  to  be 
assistant   dental   surgeons  In   the  Navy,   with   the   rank   of  ' 
lleutefiant  < Junior  grade),  from  the  3d  day  of  March  1936: 

John  J.  Platherty 
Arthur  R.  Frechette 
Stanley  W.  Brown 
Lewis  H.  Daniel 
Robert  S.  Snyder.  Jr. 
Rush  L.  Canon 
Prank  E   Jeffreys 
George  R.  Tucker 
Aloysius  C.  Grosspietsch 
WiUlam  H.  Snyder 
John  P.  Crampton 
Stephen  T   Kasper 
Kenneth  M    Broesamle 
Rcuners  D.  Koepke 
Walter  W.  Crowe 
Ralph  Bates 
Iter  Louis  J.  Shapard  to  be  a  chief  carpenter  in  the 
lfa\Ti  to  rank  with  but  after  ensign,  from  the  1st  day  of 
October  1935. 

Th(t  following-named  pay  clerks  to  be  chief  pay  clerks  in 
the  N  avy.  to  rank  with  but  after  enalgn.  from  the  5  th  day  of 
September  1935: 
Chjirles  W   Harvey 
Jotn  Peak 


lard  H.  F^ubion 
H.  Sault 
Jorin  H   Paul 
Oh  I  A.  Schlack 
Beijamln  W.  Oesterling 
Oa  en  R   Shaver 
Pnnk  M   Kyes 
Brt:  G   P.  PoUard 
Llotrd  W.  Colton 
Anies  R.  Justice 
Elnier  S.  Boden 
Ge^ld  L.  Parke 
Thimas  O  EMllard 
Wtjliam  M.  Powler 
rard  J.  Holubek 
Keiineth  O.  Turner 


Plrtt 
Fir  It 
Second 


Lee 
Corpe. 


Corpe. 


CONFIRMATIONS 
ve  nominations  con  finned  by  tfie  Senate  March  11 
{legislative  day  of  Feb.  24 1,  1936 

/[PPOINTMKNTS    BY    TranSTSK    IN    THl    REGULAR    ArICT 

Lt.  James  Stewart  Neary  to  Ordnance  Department. 
Lt.  Logan  Clarke  to  Field  Artillery. 

Lt.  Rotjert  Nabors  Tyson  to  Field  Artillery. 
Promotions  in  thk  Regular  Auur 
Stanley   Fountain   to   be   lieutenant   colonel.   Dental 


John  Lloyd  Schock  to  be  lieutenant  colonel.  Dental  Corps. 
Chirles  Walter  Lewis  to  be   lieutenant  colonel.  Dental 


Leooard 


PoofncASTXJts 

AUXONA 

D.  Redfield,  Benson. 


UAun 

Delta  P.  Smith.  Mapleton. 
Hiram  Ricker.  Jr..  South  Poland. 
Lester  E.  Ooud,  Topsham. 
Edward  C.  Bridges,  York  Village. 

Kxw  JSRsrr 

Arthur  C.  King,  Beach  Haven. 
William  J.  Quinn,  Caldwell. 
Aloysius  J.  Kaiser,  Dover. 
C.  Stuart  Tobin.  Glen  Ridge. 
Richard  R.  Newman.  Sprmg  Lake. 
Elizabeth  C.  Brill.  Stewartsvllle. 

OKLAHOMA 

Melrln  L.  Clow,  Holdenville. 
Vera  L.  Moreland.  Hominy. 
Floyd  A.  Rice,  Strong  City. 


TTOrSE  OF  REPRESENT ATIVFS 

Wednesday,  March  11,  1936 


Montgomery,    D.    D., 


The  House  met  at  12  o'clock  noon. 
The    Chaplain.    Rev.    James    Shera 
offered  the  following  prayer: 

Blessed  are  the  undefUed  In  the  way.  who  walk  In  the  law 
of  the  Lord.  Blessed  are  they  that  keep  His  testimonies  and 
that  seek  Him  with  a  whole  heart.  Merciful  Father.  Thou 
hast  commanded  us  to  keep  Thy  precepts  diligently.  They 
are  a  call  to  life,  free  from  vexatious  cares  and  the  fears 
that  tyrannize  the  soul.  O  Thou  blessed  High  Priest,  look 
upon  us  In  our  need:  have  comptission  and  share  with  us 
our  weakness,  that  we  may  not  fail  to  reach  the  goal  of  a 
more  perfect  life;  feed  the  fountains  of  our  being  that 
cleanse  and  purify  the  heart.  May  we  not  miss  life's  richest 
treasures  in  vain  pursuits.  Heavenly  Father,  bless  all  who 
may  be  perplexed,  those  who  are  borne  down  with  cares,  and 
those  whose  burdens  seem  more  than  they  can  bear.  To 
the  Triune  God  be  eternal  praises,  world  without  end.    Amen. 

Tlic  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

extension  or  remarks 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  the  remarks  which  I  made  on  the  Aih 
of  this  month  in  the  Record  on  the  general  subject  of  Free- 
dom of  Speech. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Texas? 

Mr  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  did 
I  understand  the  gentleman  to  say  his  remarks  of  the  4Lh 
of  this  month? 

Mr.  MAVERICK.  Yes.  I  may  say  to  the  gentleman  that 
I  want  to  make  certain  additions  and  corrections  which  are 
not  very  long  so  that  it  will  be  a  complete  speech  and  not 
separated. 

Mr.  RICH.  The  gentleman's  speech  is  four  pages  long 
now.  If  he  is  going  to  redraft  the  whole  speech  it  might  be 
too  k>ng. 

Mr.  MAVERICK-  Speeches  come  In  here  19  and  20  pages 
long  axKl  the  gentleman  does  not  object. 

Mr.  RICH.  Certainly.  We  object  to  all  these  19-page 
speeches. 

Mr.  MAV'^IRICK.  I  can  assure  the  gentleman  I  am  mak- 
ing a  reasonable  request. 

Mr.  RICH.  The  gentleman  has  already  made  a  speech 
four  pages  long. 

Mr.  MAVERICK.     What  of  It? 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  I  do  not  think  the  gentleman  from  Pennsylvania 
should  object. 

Mr.  RICH.  May  I  say  to  the  gentleman  from  Texas  that 
his  speech  Is  In  the  Record  now,  and  takes  up  four  i>ages. 
Now  he  wants  to  revise  it. 

Mr.  ZIONCHECK.    Oh,  he  may  want  to  condense  ft. 

Mr.  RICH.    He  says  he  is  going  to  add  to  the  speech. 
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Mr  MAVERICK.  I  am  going  to  add  a  small  amount, 
relevant  and  necessary  to  the  whole.  I  will  not  abuse  the 
privilege.  I  can  assure  the  gentleman. 

Mr.  RICH.  After  this,  will  the  gentleman  be  careful  to 
make  his  speech  right  the  first  time? 

Mr.  MAVERICK.  I  thank  the  gentleman,  and  I  will  try 
my  best  to  do  L)etter  in  the  future.     (Laughter.) 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  HOFFMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  the  remarks  I  made  on  March  3  by 
the  addition  of  two  paragraplis  that  will  not  take  more 
than  1  inch? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  ZIONCHECK  Mr  Speaker,  reserving  the  right  to 
object,  what  can  the  gentleman  from  Michigan  put  in  an 
inch  that  is  worth  while? 

Mr  HOFFMAN.  It  wUl  not  be  any  telephone  plug  in  a 
switchboard. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

The  SPEAKER.  Under  the  special  order  for  today  the 
Chair  recognizes  the  gentleman  from  Oregon  LMr.  Pierce] 
for  15  minutes. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  PIERCE.  I  should  be  sorry  to  take  up  the  time  of 
my  colleagues  for  any  statement  which  is  not  constructive 
and  I  believe  it  is  not  best  to  use  this  floor  for  purely  per- 
sonal controversy. 

Mr.  MAVERICK.     Will  the  gentleman  yield? 

Mr.  PIERCE.     I  yield  to  the  gentleman  from  Texas? 

Mr,  MAVERICK.  I  want  to  cross-examine  the  gentleman 
now  to  determine  whether  he  is  a  good  American.  How  long 
has  the  gentleman's  people  been  in  this  country? 

Mr.  PIERCE.     They  came  here  in  1630.     [Applause.] 

Mr.  MAVERICK.  That  worries  me  because  my  own  peo- 
ple came  here  in  1620,  although  that  seems  to  be  the  May- 
flower date.  But  I  claim,  anyhow,  having  gotten  in  earlier. 
Hence,  the  gentleman  is  only  an  immigrant.  So  I  should 
like  to  ask  him  a  question.  Does  he  not  think  it  better  that 
we  retain  our  democratic  processes  and  political  democracy, 
and  fight  communism  and  fascism  that  way  rather  than  by 
attacking  fasci.'^m  and  communism  through  the  stoppage  of 
free  speech?  We  hear  a  lot  about  "Americanism"  and  the 
Constitution — these  consist  in  following  our  es.sential  tradi- 
tions of  freedom.  To  do  otherwise  is  not  true  Americanism; 
to  deny  free  speech  is  to  violate  the  Bill  of  Rights,  which  is 
an  integral  part  of  our  Constitution.  Fa.scism  and  com- 
munism is  admittedly  the  control  of  the  will  of  the  people 
by  a  single  authority  and  marchmg  feet.  Do  you  not  believe 
the  will  of  the  American  people  should  be  free,  subject  only 
to  our  Constitution,  with  its  duties,  rights,  and  immunities? 

Mr.  PIERCE.  I  think  I  can  agree  with  the  gentleman 
from  Texas. 

Mr  MAVERICK.  I  thank  the  distinguished  gentlemen 
and  former  Governor  of  Oregon.  He  is  recognized  not  only 
as  an  efHcient  Representative  of  his  State  but  as  a  credit  to 
the  great  West.  I  am  glad,  as  a  younger  Member  of  Con- 
gress, to  pay  tribute  to  an  able  man.  who  understands  real 
democratic  government  and  who  intelligently  battles  for 
the   rights   of   his  people   and   against   communi.'^m. 

Mr.  PIERCE.  I  .should  prefer  not  to  yield  further,  because 
I  have  carefully  prepared  these  remarks,  and  I  am  anxioiu 
that  the  Members  listen  to  what  I  have  to  say. 

I  cannot,  however,  ignore  the  remarks  of  my  Oregon  col- 
league, the  genial  judge  from  Portland,  made  before  this 
body  on  Monday,  March  9  At  that  time  he  criticized  and 
ridiculed  me  because  I  justified  the  Columbia  Broadcasting 
System  for  granting  radio  time  to  the  leader  of  the  Com- 
munist Party.  The  broadcasting  company  followed  that  with 
time  granted  for  a  reply  by  a  Member  of  this  House.  One 
of  the  Judge's  friends,  commenting  upon  his  congressional 
career,  has  said  that  the  Judge  has  not  yet  learned  that  the 


House  is  not  just  a  glorified  Elks'  club.  I  think  possibly  this 
change  from  his  usually  humorous  trend  to  red  baiting  may 
indicate  that  he  has  become  conscious  of  the  fact  that  a  pwlit- 
ical  campaign  is  in  the  offing.  It  is  well  that  hi3  constituents 
and  mine  should  understand  what  apparently  underlies  this 
attack  upon  my  plea  for  freedom  of  speech,  of  the  press,  and 
of  the  radio.  We  are  in  agreement  in  appreciation  of  the 
fundamentals  of  our  Government  worked  out  m  sufTermg  and 
struggle — freedom  of  speech,  freedom  of  the  press,  and  equal- 
ity of  opportumty.  The  basis  of  discontent  which  creates 
"isms"  is  the  fact  that  present  conditiorLs  do  not  afford  equal- 
ity of  opportunity  nor  freedom  m  fullest  measure. 

The  Communists  and  Russia  need  no  defense  at  my  hands 
and  I  have  none  to  offer,  but  the  sacred  institutions  of  Amer- 
ica are  entitled  to  defense  on  every  platform  and  from  every 
source.  I  do  know  that  most  of  the  early  settlers  came  to 
American  shores  to  escajae  religious  persecution  and  tyranny 
of  kings  and  the  privileged  ones..  Here  came  the  Puntans. 
William  Penn,  and  Roger  Williams.  Nowhere  in  history  can 
you  find  a  parallel  to  the  first  settlements  on  ther.*  shores.  It 
was  freedom  from  oppression  of  the  Old  World  that  brought 
them  here.  It  was  true  that  after  they  came  here  they  them- 
selves were  sometimes  intolerant.  The  Puritans  punished  the 
Quakers.  Only  Rhode  Island  and  Maryland  had  full  religious 
freedom  granted,  but  it  was  the  birth  of  a  new  world.  Free- 
dom was  in  the  air  m  this  new  countr>- — freedom  from  the 
traditions  of  the  Old  World,  from  conditions  that  had  fet- 
tered, bound,  and  enslaved  the  common  man  for  untold  cen- 
turies. Those  were  the  things  that  cemented  the  Colonies 
during  the  dark  days  of  the  Revolution.  Patrick  Henry 
stirred  the  people  when  he  eloquently  spoke  of  liberty  and 
freedom.  Out  of  those  8  years  of  suffering  and  privation 
came  the  freest  and  best  government  that  the  whole  world 
has  ever  known. 

THE   JUDGE   TALKS    FOB    HOM«   CONSrMPTION ELECTION    TEAX    TALK    NOT 

IMPORTANT 

The  judge,  like  all  the  rest  of  Ui,  desires  to  be  reelected. 
He  is  a  candidate  for  Congress,  and  among  those  to  be  ap- 
peased, if  his  candidacy  is  to  be  successful,  is  his  local  press. 
One  of  these  papers  is  now  taking  the  same  viewpoint  he 
expressed;  in  fact,  I  am  not  sure  it  is  not  using  the  same 
words  which  the  judge  put  into  the  Congressional  Record  on 
Monday.  I  regret  very  much  that  a  usually  liberal  and  valu- 
able paper  in  Portland  is  defending  the  Oregon  criminal-syn- 
dicalism law.  There  has  been  a  definite  movement  for  the  re- 
peal of  this  law  ever  since  it  was  enacted,  and  it  came  to  the 
front  during  the  last  regular  session  of  the  Oregon  Legis- 
lature. At  that  time  the  Portland  papers  took  issue  with 
each  other  and  the  battle  was  on.  I  shall,  therefore,  be  glad 
to  di.scuss  this  matter  somewhat  as  I  have  thought  about  it 
and  been  active  on  it  ever  since  it  came  before  the  people  of 
Oregon.  Headlines  in  a  Portland  paper  after  my  previous 
talk  on  this  subject  were  "Pierce  Wants  Free  Speech  for 
Radicals",  yes,  and  for  reactionaries  also.  If  it  does  not 
cover  all  types  of  thought,  it  is  not  free  speech.  I  resf>ect 
an  honest  difference  of  opinion,  I  realize  that  our  different 
points  of  view  are  due.  largely,  to  temperament,  but  I  do 
here,  as  elsewhere,  object  to  hidden  motives  which  I  propose 
to  expose  to  the  light  of  day. 

The  judge  erupted  verbally  not  long  ago  in  a  political  ad- 
dress in  this  city.  He  then  declared,  so  I  read  in  the  press, 
that  our  President  has  established  a  dictatorship,  has  en- 
couraged the  spread  of  communism,  and  that  the  New  Deal 
from  "its  inception  has  done  everything  possible  to  do  away 
with  liberties  and  freedom."  Editorial  comment  in  a  leading 
Oregon  newspaF>er  is  entitled  "Ekwall's  Bunk",  and  asks  what 
freedom  has  been  lost  and  what  liberty  infrmged.  and  sug- 
gests that  it  may  have  been  the  right  to  exploit  child  labor, 
now  restored  to  our  reactionary  citizens.  It  points  to  the 
judge's  diatribes  as  proof  that  no  one  is  interfering  with  his 
freedom  of  speech. 

Some  years  ago  a  real  reformer  had  made  a  great  and 
strong  argument  against  an  opponent.  The  opponent  was  so 
severely  worsted  in  an  honest  argument  that  he  despaired  of 
success  and  said  to  his  financial  backer,  'I  can't  answer.  I 
am  out  of  the  game."  The  financial  wizard  came  back  and 
said.    Don't  answer.    Call  him  a  Socialist."    So  the  judge, 


•i 


4 

-1 


I 
1 


-*•: 


3674 


CONGRESSIONAL  RECORD— HOUSE 


March  11 


yiBldin«.  possibly,  to.  the  judgment  erf  his  friends  looking  out 
fortheutilities.  call^  me  a  Communist,  abanctoniuf  real  ar^u- 
irient.  So  a  little  group  here  m  the  House  can  see  under  erery 
tai  ish  a  Commurust-  Tbcy  real.ze  that  it  helps  their  cause  to 
a  ill  •Communist"  every  man  who  lifts  his  voice  for  the  nghts 
f^ikranteed  by  the  ConstituUtxi-  The  red  beuting  is  prob- 
foetered  by  those  who  desire  fascism  and  create  this 
as  an  excuse  for  the  seizure  at  arbttrary  power.  They 
to  help  to  prevent  coUapee  bf  dealing  with  the  funda- 
protalem  faced  by  the  AoMVicaQ  people  today,  the  mal- 

Ibutkm  of  wesltfa.    This  eoneeotxation  of  wealth  in  the 

inds  of  a  few  has  resulted  m  curtailment  of  consumer  buy- 
power,  and  this  is  our  basic  difBculty.    One  of  my  col- 
.    reminded  me  recently  that  the  peofie  o<  three  of  the 
nations  of  the  world  ha»^  surrendered  their  liberues  for 
bi^'ad.    I  believe  we  can  w-ork  it  out.  retaining  our  hberty. 
wiith  our  bread,  too.  properly  and  justly  divided. 


■owMEvnxa  po 
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Another  point  which  must  not  be  overlooked  is  that  the 
gfcntleman  who  finds  himself  at  odds  with  a  large  number 
a'  his  constituents  on  certain  economic  and  social  questions 
ntust  court  privileged  groups  as  we U  as  the  press  in  order  to 
si^cure  votes.  I  have  no  mtention  of  attempting  to  thwart 
his  ambition  to  return  to  Congress,  but  it  is  perfectly  ap- 
parent that  rn  attacking  me  he  spoke  as  an  ally  of  those 
forces  which  have  for  many  years  constituted  my  battle 
front.  He  »-as,  by  that  attack  on  this  floor,  moving  into  the 
Second  Oregon  Congressional  Ehstrict.  out  of  his  own  sphere. 
ill  order  to  help  his  constituents,  the  utiMties.  with  whom 
I  have  battled  for  many  years.    The  managers  of  these  utill- 

s  do  not.  of  course,  desire  to  see  me  returned  to  Congress ; 

t  there  is  more  involved  than  is  at  first  apparent,  and  more 
n  concerns  a  congressional  campaign.  Indeed,  It  is  reh- 
y  reported  to  me  today  that  the  same  utilities  whose 
akents  are  now  being  investigated  by  a  Senate  committee 
have  a  sizeable  purse  ready  for  a  contender  for  my  place  in 
CJongress.    AU  the  money  Is  not  spent  in  Washington.  D.  C. 

There  are  now  in  committees  of  this  House  three  different 

lis  providing  for  the  use  of  the  electric  current  generated 
at  the  great  Bonneville  Dam.  On  that  matter  my  colleague 
apd  myself  have  opinions  widely  at  variance.  This  must  be 
rent  to  any  person  who  noted  our  different  positions  on 

e  holding -company  bill  of  last  session.     These  positions 

ere  taken  in  the  open,  through  votes  and  speeches  on  the 
r,  so  they  are  undoubtedly  clearly  understood.  My  col- 
league from  PortJarvd  vigorously  defended  the  holding  com- 
panies and  opposed  the  passage  of  regulatory  legislation, 
M  hich  I  favored  by  voice  and  vote.  We  represent  different 
CDnstltuencies.  The  Judge  has  a  city  with  a  compact  con- 
sptuency.  largely  trading  and  industrial.  I  represent  the 
far-flung  grazing  grounds  and  wheatflelds  of  the  high  pla- 
tkAus  of  eastern  Oregon.  It  is  natural  that  we  should  have 
dlflerent  points  of  view  on  many  questions  and  different 
interests,  but  we  are  both  vitally  concerned  with  the  matter 
of  control  and  distribution  of  that  power  at  Bonneville.  The 
qaestion  is  shall  it  be  reserved  for  the  utilities  and  a  single 
c  ty  or  county  at  tidewater,  or  shall  it  benefit  all  who  may 
advantageously  use  it?  The  decision  will  be  made  here  in 
C  ongress. 

The  judge  fears  communism.  I  fear  special  privilege. 
filnce  the  issues  are  so  great  and  so  marked.  I  shall  not 
further  dwell  upon  any  differences  in  our  attitudes  toward 
public  questions.  I  should  not  like  to  add  to  the  convictions 
c'.  many  disillusioned  people  who  complain  of  legislative  j 
snallness  and  ineptitude  and  feel  that  great  places  are  some-  j 
tmes  filled  by  httle  men.  I  shall,  therefore,  address  myself 
t»  definite  points  brou»jht  out  by  my  colleague. 

First,  the  matter  of  the  use  of  the  radio  for  broadcastinc 
a  talk  on  communism.  Now,  as  I  understand  it,  cc«ninunism 
i4  a  philosophy  which  deals  with  social  and  economic  Ufe. 
Tthose  who  hold  these  views  have  formed  a  poLtical  party, 
wuch  IS  legalized  in  many  of  our  States,  including  Oregon, 
li  may  have  candidates  for  local,  SUte,  and  Federal  offices. 
Tthjs  being  true,  it  seems  to  me  extremely  unwise  to  allow 
p^le  to  be  left  ignorant  as  to  its  tenets.    The  Judge  should 


have  listened  in  because  his  intlBpanm  statements  show 
tbat  he  needs  the  information  which  was  broadcast.  I  reirard 
cominunisin  as  an  unthinkable  alternative  to  our  form  of  gov- 
emoBcnL  I  do  not  subscribe  to  its  theories,  but  I  observed  in 
the  broadcast  no  license  nor  abuse  of  free  speech.  Yes.  I  be- 
lieve it  is  best  to  bring  communism  out  into  the  open.  Surely 
it  is  better  that  it  should  take  to  the  air  than  that  it  should  be 
fcrced  hito  underground  passageways.  I  fear  all  secrecy — 
secret  personal  vices,  secret  political  vices,  secret  alinementa 
with  powerful  privilege  seeking  political  advantatje.  The  sub- 
versive movements  in  public  life  are  those  which  are  secret. 
Does  my  colleague  tor  one  minute  think  that  this  cotintry 
voold  be  safer  and  better  if  communism  were  driven  into 
subterranean  channels?  It  is  perfectly  plain  to  anyone  who 
reads  that  radio  speech  that  there  Is  no  glamour  In  com- 
muntsm  It  was  also  perfectly  plain  that  our  colleague  from 
New  York,  who  was  allowed  the  privilege  of  refuting  the 
statements  made  by  the  Communist  leader,  had  no  real  fear 
of  communism,  because  he  devoted  his  radio  rebuttal  to 
abase  of  the  New  Deal  and  practically  ignored  the  commu- 
nistic trend.  No;  there  Is  no  need  to  quarrel  over  commu- 
nism. There  must  be  a  cause  for  lis  existence.  Would  it 
not  be  the  part  of  wisdom  to  ascertain  that  cause  and  re- 
move it?  What  has  been  the  history  of  suppression  to  still 
discontent?  It  has  always  driven  the  ili  i  iintimUitl  ckeer 
tosether.  The  bk>od  of  martyrs  has  always  made  millions 
of  converts.  My  dear  Judge,  is  it  not  better  to  let  them  talk 
it  out?  If  denied,  hungry,  discouraged  men  will  declare,  in 
every  room  and  park  where  they  gather,  that  they  have  not 
had  fair  play:  they  will  believe  the  country  fears  them.  My 
dear  Judge,  with  jrour  judicial  mind,  decide  which  would 
make  the  most  converts  now — that  speech  of  Browder  a  few 
nights  ago  or  the  knowledge  that  this  great  Nation  fears 
open  expression  of  poKtical  ideas? 

My  genial  Judi?e,  have  you  forgotten  Voltaire's  reply  to 
his  opponent  in  the  French  Assembly — 

I  whotiy  dlsapprore  of  wbat  yoa  say.  but  will  defend  to  the  death 
your  right  to  say  tt. 

Any  restriction  of  free  speech  Is  dangerous,  because  It 
imphes  the  setting  up  of  standards  by  groups  which  would 
restrict  other  groups.  No  one  can  foresee  who  will  be  the 
next  victim. 

My  colleague,  you  and  I  have  the  same  ends  in  view. 
We  both  want  to  preserve  American  Institutions.  We  both 
want  to  preserve  the  capitalistic  system  under  which  we  have 
prospered  so  marvelou&ly.  Would  to  Heaven  we  might  by 
some  edict  bring  to  the  light  of  day  all  these  secret  machi- 
nations and  deal  with  them  openly!  The  Congress  realizes 
the  importance  of  this  matter  when  It  appoints  investigating 
committees  to  learn  of  the  doings  of  special  privilege.  These 
committees  are  not  always  as  effective  as  they  should  be. 
but  they  are  a  last  resort  in  the  effort  to  stay  the  manipula- 
tion of  government  through  secret  channels. 

7&KXDOU    or    TUK    PUESS 

I  have  no  fear  of  theories  nor  of  dreams,  but  I  do  fear  the 
UyRfitale  actualities  of  money  control  of  Qoverrunent  and  of 
the  press.  I  fear  the  hidden  enemies,  the  microbes  not  yet 
isolated  and  dealt  with.  My  colleague  values  freedom  of  the 
inress.  He  states  that  he  would  "rather  live  in  a  country 
without  a  governnient  at  all  than  be  deprived  of  freedom  of 
the  press."  Who  is  opposed  to  freedom  of  the  press?  I  cer- 
tainly am  not.  Why  not  a  free  radio  also?  They  perform 
the  same  functions  of  news  dissemination  and  interpretation 
and  advertising  mediums.  Any  governmental  restriction  on 
freedom  of  the  press  will  never  be  tolerated  in  this  Nation. 

But  how  free  is  the  press?  Have  you  read  Seldes  on  the 
subject?  How  long  since  the  commercial  advertising  press 
has  been  free  from  the  domination  of  the  advertisers  who 
pay  the  bills?  Why  are  we  unable  to  secure  decent  and 
adequate  food  and  drug  legislation  in  this  country?  Is  it 
the  will  of  the  press  or  of  the  advertisers?  I  have  been 
told  by  a  great  adveriiser.  upon  whom  the  press  of  a  certain 
city  is  dependent  for  a  large  part  of  its  income,  how  he 
stopped  the  great  presses  at  night  in  order  to  have  desired 
changes  made  in  news  items  as  well  as  in  editorials.  Does 
that  constitute  freedom  of  the  press?     I  am  thankful  for 
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our  small   local   papers   and   our  weekly   press   near   to   the 

p)eople  who  know  the  owners  and  editors  and  can  estimate 
their  characters  and  understand  them.  The  rural  press  does 
.sometimes  give  space  to  the  canned  editorials  of  the  utility 
promoters  and  other  big  business  piarasite.s.  The  people  are, 
however,  not  deceived,  as  they  know  the  earmarks  of  such 
news  agencies  and  recognize  them  by  the  differences,  in  dic- 
tion as  well  as  thought,  between  the  smooth  appeals  of  big 
busines-s  and  the  honest  opinions  of  the  local  editors. 

OREGON'S    CRIMINAL    BTNOICALISM    ACT 

Now,  a  word  about  the  criminal-syndicalism  law  of 
Oregon.  The  judge  has  quoted  it  to  you.  It  was  adopted 
during  the  after-war  red-baiting  frenzy,  when  we  had  not 
been  fully  informed  in  regard  to  the  propaganda  measures 
which  operated  during  the  war.  It  is,  of  course,  true  that  any 
overt  act  against  government  or  any  act  of  treason  or  incite- 
ment to  treason,  can  be  dealt  with  under  the  law  without 
any  criminal -syndicali.sm  act.  We  now  know  something 
more  about  propaganda,  though  we  are  still,  in  a  measure, 
its  victims.  I  am  proud  of  some  things  in  my  record  of 
some  50  years  of  public  life,  and  I  take  grfat  satisfaction 
and  pride  in  the  fact  that  I  opposed  the  adoption  of  that 
act  in  our  liberal  Oregon  We  Oregonians,  leaders  in  the 
establishment  of  popular  government,  are  restive  under  this 
act.  and  it  would  undoubtedly  have  been  repealed  if  we 
could  have  devoted  our  full  attention  to  it,  but  the  attacks 
upon  our  system  of  government  from  other  sources  have 
diverted  this  attention  to  defense  of  our  fundamental  po- 
htical  organization.  The  State  election  of  January  31,  1936. 
should  teach  a  lesson  to  all  Oregonian.*;.  That  les.<K)n  is  that 
the  people  of  Oregon  value  their  liberties  and  are  not  yet 
ready  to  surrender  them.  It  also  shows  that  they  under- 
stand somewhat  the  secret  manipulations  of  those  who 
would  destroy  popular  government.  Now,  the  wrong  in  the 
criminal -s>ndlcalism  law  does  not  rest  entirely  in  the  act 
itself  but  in  the  uses  to  which  it  has  been  put.  It  has  been 
applied  only  for  the  control  of  that  economic  order,  mem- 
bers of  which  call  them.selves  Communists,  those  who  openly 
avow  the  desire  for  change.  It  has  never  been,  and  prob- 
ably never  could  be.  applied  to  others  who  have  secretly 
endeavored  to  manipulate  destructive  governmental  changes. 
That  is  the  basis  of  my  main  objection  to  the  act.  The 
judge  quoted  the  section  which  provides  that  any  person 
who  advocates  the  expediency  of  committing  any  violence 
or  unlawful  act  for  profit  is  among  those  guilty  of  criminal 
sjTidicalism,  but  the  law  has  never  been  invoked  against 
such  persons.  The  meaning  conveyed  by  quoting  the  law 
depends  upon  the  words  emphasized  in  capitals,  and  I  have 
never  known  the  baiters  to  print  in  capitals  those  two 
words,  "for  profit.*'  I  also  object  to  the  statute  because 
It  Is  difflcult  to  determine  without  bias  what  constitutes 
literature  advocating  the  unlawful  acts  cited.  Under  the 
law.  a  poor  fellow  in  Oregon  going  about  with  a  donkey 
and  some  communistic  literature  goes  to  the  penitentiary 
for  5  years.  The  malefactors  of  wealth  go  scot  free.  Do 
you  think  the  law  would  ever  touch  a  Liberty  Leaguer,  what- 
ever he  might  say?  What  was  ever  done  to  punish  those 
holding  company  officials  and  great  corporation  executives 
which  made  what  John  T.  Flynn  calls  "outrageous  raids  upon 
the  savings  of  the  American  people"?  I  have  not  heard  that 
any  of  them  have  been  punished  for  their  crimes.  He  con- 
tinues, "We  have,  of  course,  an  economic  problem  and  a 
social  problem  and  a  political  problem.  But  we  have  also  a 
problem  of  civilization  and  America  had  better  look  to  her 
civilization." 

ICCN    ARE    EKTTTI.ED  TO    JOBS 

During  the  same  session  in  which  I  voted  against  the 
criminal-syndicalism  law  in  Oregon,  I  introduced  and  tried 
to  bring  before  the  people  a  constitutional  amendment  that 
would  have  guaranteed  a  job  to  every  Oregonian.  and  that 
was  17  years  ago.  If  passed,  it  might  have  headed  off  some 
of  the  communism  and  other  "isms."  I  am  willing  to  vote 
to  balance  the  Budget  now,  if  you  are  willing  to  enforce 
an  income  and  inheritance  tax  similar  to  that  in  England, 
but  I  am  not  willing  to  vote  to  balance  the  Budget  if  we 
have  to  say  to  ragged  and  hungry  millions,  "We  cannot 
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feed  you  any  more  and  we  have  no  jobs  for  you.  You  must 
stand  the  pangs  of  hunger  for  now  we  are  engaged  in  bal- 
ancing the  Budget."  Such  action  would  make  CcHnmunusts, 
As  I  have  said.  Oregon  is  liberal.  Our  people  are  liberal- 
minded.  We  have  a  very  high  rating  for  hteracy.  Our 
people  are  readers  and  thinkers  and  students.  We  subscribe 
to  more  periodicals  than  the  people  of  the  other  States. 
We  are  politically  conscious.  In  some  communities  Com- 
munists have  met  to  discuss  their  theories  without  inter- 
ference or  apparent  effect. 

STRAW    BALLOTS 

The  judge  refers  to  my  straw-ballot  bills,  and  that  in- 
terests me,  and  I  am  glad  to  take  this  opportunity  to  say 
that  I  have  no  objection  to  free  and  open,  honestly  con- 
ducted straw  ballots.  What  I  desire  Is  to  satisfy  Congress 
that  straw  ballots,  which  mold  public  opinion,  are  actually 
what  they  purport  to  be  and  are  not  manipulated  in  order 
to  influence  opinion.  They  sometimes  give  a  totally  false 
impression  of  political  opinion  and  should,  in  my  Judgment, 
be  controlled,  as  are  other  political  propaganda  methods,  in 
that  the  sources  of  support  should  be  revealed  to  the  public. 

[Here  the  gavel  fell.]  ' 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  have  2  additional  minutes. 

The  SPE.AKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

IT   IS  THE   SAME   OLD   nCHT 

Mr.  PIERCE.  Mr.  Speaker,  in  the  many  years  of  my  public 
life  I  have  supported  some  causes  which  were  at  the  time 
unpopular.  I  have  seen  many  of  them  come  into  public  favor. 
I  think  of  the  years  of  struggle  for  the  State  income  tax. 
Who  were  the  enemies  we  fought?  Tliey  were  those  who 
front  us  now.  I  voted  for  the  guaranty  of  bank  deposits. 
Who  were  those  intrenched  opposite  us  in  that  fight?  The 
same  forces  which  confront  us  now.  I  voted  with  others  for 
popular  government  in  Oregon  35  years  ago  and  I  renewed 
the  fight  this  last  January.  The  face  of  the  enemy  was 
decidedly  familiar.  Our  next  great  fight  is  to  control  Bonne- 
ville power  in  the  interests  of  the  people.  This  little  ripple 
among  the  Oregon  delegates  in  Congress  shows  that  the 
battle  has  b^un  again,  and  the  same  old  familiar  enemy  is 
drawn  up  in  opposition.  Yes;  I  should  have  added  that  one 
of  my  greatest  fights  w£is  to  compel  the  utilities  to  pay  taxes 
on  their  valuations  fixed  for  rate-making  purposes.  Does 
that  explain  anything  to  my  friends  on  this  floor?  I  notice 
that  a  certain  influential  and  able  editor  in  Portland  com- 
mended Mayor  LaGuardia  for  taking  this  step  a  few  weeks 
ago.  The  result  in  Oregon  was  an  attempted  recall  of  myself 
as  Governor.  In  fact,  the  utilities  and  other  specially  privi- 
leged groups  put  $15,000  on  the  table  in  Portland  one  evening 
toward  the  expenses  of  a  recall  election,  figuring  it  cheaper 
to  get  rid  of  one  Governor  than  to  pay  increased  taxes  each 
year.  How  public  opinion  has  changed  on  that  matter! 
Those  constituents  of  my  colleague  who  may  wreck  democ- 
racy are  those  who  would  make  it  safe  for  holding  companies 
instead  of  making  holding  companies  safe  for  democracy. 
It  is  the  same  old  fight  we  had  last  spring.  This  is  a  fight  for 
the  control  of  water  power,  and  it  is  pari  of  the  campaign  of 
the  utilities  to  get  that  control.  Red  baiting  should  not  divert 
attention  from  the  real  matter  at  issue  between  my  colleague 
and  myself. 

Let  us  bring  it  all  out  in  the  open,  along  ^ith  communism 
and  the  other  e\ils  which  are  said  to  threaten  the  structure  of 
our  Government.  It  is  partly  greed  and  political  privilege 
which  have  brought  about  the  conditions  that  have  produced 
30,000  Communists  in  these  48  States,  one  Communist  voter 
in  every  1.300  voters.  My.  what  a  menace!  The  real  cure  is 
control  of  the  greedy  and  powerful  ones  who  manipulate  pat- 
ties  and  legislative  bodies.  These  groups,  so  infiuential  in 
matters  of  State  and  National  legislation,  have  gained  great 
wealth  through  privilege,  and  they  ased  that  wealth  to  gain 
more  privilege.  They  are  truly  entrenched.  Curb  them  and 
provide  work  for  all.  and  the  Communists  will  disappear  like 
mist  before  the  bright  summer  morning  sun.  Any  other 
method  is  a  confession  of  incompetence. 


f  :, 


•'(If 


sspi 

A  businessman  with  a  conscience  recently  wrote: 

>^rt«r  all  U  ntd.  buslneas  is  but  a  privilege.  Ours  U  not  a  right 
but  a  franchise.  •  •  •  If  thia  be  so.  then  the  Oovemment. 
rep'«centlDg  both  the  people  who  gain  moet  by  our  present  syatem 
anc  those  who  suffer  most,  has  the  right  and  duty  to  control  and 
orgmlze  this  privilege  so  as  to  raise  and  fortify  the  general  level 

ikmerlcan  life.     (Pels.    This  Changing  World.) 
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'  ^Thile  I  was  Governor  of  Oregon  William  J.  Bryan  visited 
State.  I  had  many  pleasant  hours  with  him  on  that,  hia 
trip  to  the  West.  He  told  me  many  stories — this  one  I 
shill  never  forget.  He  said  after  he  had  made  his  second  race 
for  the  Presidency  he  and  his  wife  were  visiting  in  England. 
They  were  invited  out  to  a  great  house  for  a  week  end.  When 
It  ( ame  time  to  go  into  the  banquet  he  was  given  as  his  dinner 
CGI  ipcmion  a  lady  of  high  rank  who  had  t)een  reared  in  wealth 
in  New  York.  During  the  long,  pleasant  dinner  she  was  an 
Intsresting  companion.  Toward  the  close  of  the  banquet  she 
turned  to  Bryan  and  said.  "Colonel  Bryan.  I  can't  under- 
»t«tid  my  New  York  friends.  They  have  every  means  of 
knowing  all  about  you.  I  have  studied  you  for  3  hours  this 
evening.  I  tblnk  you  are  a  wonderful  man  and  would  outke 
It  PrMldent  of  the  United  States  Why  are  my  New 
YoHk  friends  so  demthly  afraUl  of  you?" 

rtpiled.  Mj  dmt  OudUM.  your  friends  in  lf«w  York 
hm  much  mora  ftMMi  I  nMd  ttMtn.  All  I  tuitw  Mid  io 
friends  tn  New  York  Is  Quit  ste«Unf  t'  Tlioee  who  eome 
me  Will  mf.  IMt  It  bMllf'  Ttet  will  btlft  fWir  frtends 
York/'  Mm  diAt  UoM  fooif,  Mid  Mw  thtf  hurt?  Are 
tnnflf  to  dfftw  MTOM  (he  ^tti  the  red  henini  of 

I?    lApiHaiiMj 
r9  the  givet  fett.1 

fk'MMMfSl  r;N  INtrUM  4rf4IM 

If,  ftOOmn  n(  ^<n  ..hom«,   Hi,  fpMiker,  br  dlrMlllM  «f 
Committee  on  t/  i  >>    \M§ln,  I  uk  untuiimoue  eoneont 
the  eemmltteo  tu^  uv  illipid  to  eit  durliii  the  leieloii 
he  Kouee  todftf. 

IFBAXIR.    U  there  objMliOD  to  llM  roitttft  of  the 
An  from  Oklahomay 
was  no 


Mr.  BANKHEAD.  Mr.  Speaker.  I  shall  have  to  object  to 
the  editorial. 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  EKWALL.     Yes. 

Mr.  BLANTON.  I  want  to  say  to  my  colleague  from  Ore- 
gon that  I  voted  against  the  utility  monopolies  for  the 
"death  sentence" 

Mr.  ZIONCHECK.    Point  of  order.  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  from  Oregon  has  yielded 
to  the  gentleman  from  Texas. 

Mr.  ZIONCHECK.  The  point  of  order  is  that  the  gentle- 
man from  Oregon  has  not  any  time  yet. 

The  SPEAKER.  The  gentleman  from  Oregon  has  been 
recognized  for  5  minutes,  and  has  yielded  to  the  gentleman 
from  Texas. 

Mr.  BLANTON.  I  want  to  say  to  my  friend  from  Oregon 
that  I  voted  against  the  utility  monopolies  and  supported 
Chairman  Raybuum  and  voted  for  the  "death  sentence",  and 
public-utility  money  is  l)elng  spent  now  in  my  district  to 
defeat  me;  but  nevertheless  I  wish  to  say  to  him  that,  In  my 
judgment,  be  being  a  Republican  and  I  being  a  Democrat. 
aijr  dleUnfUlihed  ooUeocue  from  Oregon  (Mr  KkwallI  is 
Mdl  ft  ffthtftMo  paMie  eervant  that  it  wouia  be  a  public 
oelemltjr  If  he  were  defeated  in  Oregon  this  yeftr.  We  need 
him  here       Applause  I 

Mr.  new  ALL     I  thanlt  the  gmtllMin, 

iUr.  iNWALi  ■ddfOMod  ttM  Umm  uH  fuhMtuontlr  with- 
drew  his  remerkeJ 

ut.  ovcmnon.  w.  tiMfthor,  x  nee  to  tho  potnt  of  order 
thftt  the  ientlemftn  hie  ueed  words  in  debate 

Mr,  rKWALL.    I  wlthdfftw  the  worde, 
JHf.  O'fXimfOH.   1  do  BOI  Mil  whether  ho  wlthd/Kwt 
thorn  or  Mt,  I  domohd  thfti  tho  loiitlemftn'f  wotdo  bo  uken 


thdt 


the 


AH.   WHITE   RIVIR,  AMD  tnTCCMPAHORI   BANDS  OF  VTI  IMDIANS 

ROGERS  of  Oklahoma.    Mr  Speaker,  by  direction  of 


Committee  on  Indian  Affairs.  I  ask  unanimous  consent 
thsit  the  bill  H.  R.  6019)  authorizing  an  appropriation  for 
pajment  to  the  Uintah.  White  River,  and  Uncompahgre 
Bajids  of  Ute  Indians  in  the  State  of  Utah  for  certain  coal 
Ian  is.  and  for  other  purposes,  be  recommitted  to  the  Com- 
mittee on  Indian  AfTairs. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gertleman  from  Oklahoma? 

There  was  no  objection. 

comcrrHisM 

\  r.  EKWALL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

\j-.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  reserving 
the  right  to  object — I  do  not  like  to  object 

\  T.  EKWALL.    Then  do  not  object  If  you  do  not  like  to. 

\T.  SNYDER  of  Pennsylvania.    This  is  a  controversial 
question,  and  I  gave  up  about  2  hours  of  the  time  of  our 
ittee  yesterday. 

BLAJJTON.    The  gentleman  is  entitled  to  5  minutes 
SNYDER  of  Pennsylvania,     I  shall  not  object  to  this 
lest  for  5  minutes,  but  please  do  not  ask  for  any  addi- 
ttoial  time. 

Kr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
obJ<ct,  will  not  the  gentleman  from  Oregon  ask  for  10  min- 
utes tomorrow,  because  I  think  a  little  thought  upon'this 
sub,  ect  wiU  bring  out  a  better  talk,  and  I  am  going  to  object 
at  t  lis  tune,  but  I  shall  not  object  on  tomorrow. 

T  le  SPEAKER.  The  gentleman  from  Oregon  asks  unani- 
moLs  consent  to  address  the  House  for  5  minutes  Is  there 
objection?     (After  a  pause.]     The  Chair  hears  none. 

liT.  EKWALL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
include  in  my  remarks  an  editorial  from  the  Portland  lOreg  ) 
Jou:nai  on  this  subject. 


Mr  fXWALL.    Ut  them  be  ttken  down, 

Mr  ILAIcrotf,  The  gOAltaauMi  from  WMhinftoo  to- 
vlted  tad  proroked  them.  HIi  oooduet  toward  tho  foiitlo- 
man  from  Oregon  was  outrageous  In  doing  thftt.  and  we 
ought  to  have  fair  play  for  the  gentleman  from  Oregon. 

The  8PKAKKR.  The  gentlemen  will  take  their  seats,  and 
the  Clerk  will  report  the  words  objected  to. 

Mr.  BLANTON.    A  point  of  order.  Mr.  Speaker. 

The  SPEAKER.     What  is  the  gentleman's  point  of  order? 

Mr.  ZIONCHECK.     A  point  of  order.  Mr.  Speaker. 

The  SPEAKER.  The  Chair  has  recognized  the  gentleman 
from  Texas  to  state  his  point  of  order.  The  gentleman  from 
Washington  will  permit  the  gentleman  from  Texas  to  state  It. 

Mr.  BLANTON.  My  point  of  order  Is  that  the  gentleman 
from  Washington  provoked  the  sUtement  made  by  the  gen- 
tleman from  Oregon. 

Mr.  ZIONCHECK.     A  point  of  order.  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  from  Texas  is  stating  his 
point  of  order. 

Mr.  BLANTON.  My  point  of  order  Is  that  the  gentleman 
from  Washington  provoked  the  reply  made  by  the  gentleman 
from  Oregon.  I  ask  in  all  fairness  that  the  Speaker  submit 
the  question  to  the  House  to  vote  upon  it.  and  allow  the 
House  to  decide  whether  the  gentleman  from  Oregon  was 
within  his  rights  in  making  his  reply  in  kind,  which  action 
the  Speaker  has  the  right  to  take  under  the  rules  of  the 
House. 

Mr.  ZIONCHECK.    I  object.  Mr  Speaker. 

Mr.  SNELL.  Mr.  Speaker.  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

Mr.  MAVERICK.  Will  the  gentleman  from  New  York 
withhold  that  for  me  to  make  a  request? 

Mr.  SNELL.    No;  I  will  not. 

Mr  M.^VERICK.    I  wanted  to  make  a  good  sugtrestion. 

The  SPEAKER.  The  gentleman  from  New  York  makes  the 
point  that  no  quonmi  Is  present.  Evidently  ihere  is  no 
quonmi  pre.sent. 

Mr.  BANKHEAD.    Mr.  Speaker.  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  aaswer  to  their  names: 


[RoU 

No.  33] 

Amlle 

Darden 

Haines            1 

Oliver 

Aym 

Dear 

Halleck           ' 

Patton 

B&rdea 

DeRouen 

Harlan 

Robinson.  Utah 

Berlin 

Dictate  In 

Healey 

Romju* 

Buckbee 

Dlngell 

Hoeppel 

Ryan 

Bulwlnkle 

Dorwey 

Hook 

Badowskl 

Bumhun 

Doutrlch 

Kee 

.Sanders.  La. 

Caldwell 

FVnerty 

Keller 

Scott 

Cannon,  Wis. 

FVr^ison 

Kennedy,  Md. 

Sears 

Caaey 

Fltscpatrlrk 

KvaJe 

Beger 

Oavlrcbta 

Flan  nagan 

Lamneck 

Short 

Clark   Idaho 

Ganibriit 

La  n ham 

Steagall 

Clark   N  C. 

Gaiq-ic 

LamilH-e 

Sumnen"  Tex. 

Cole.  Md. 

Ga(>>^away 

L,e.sln&kl 

Thomas 

Collins 

Granfleld 

Merrltt.  Conn. 

Tlnkham 

Co61ry 

Gray    Ind. 

Mitchell.  111. 

Tobey 

Oox 

Gray   Pa. 

Montague 

Underwood 

Crowther 

Green  way 

Miirdock 

West 

Culkln 

Greenwood 

Nlrhols 

The  SPEAKER.  Three  hundred  and  fifty-five  Members 
have  an.swpred  to  their  names.     A  quorum  is  present. 

Mr.  BANKHEAD  Mr.  Speaker.  I  move  that  all  further 
prrx  pfdinK.s  under  the  call  be  di.':pensed  with. 

The  motion  wa«  agreed  to. 

Mr  MAVERICK  Mr  Hpraker,  I  ask  unanimous  consent 
that  thr»e  grntlrmen  be  permUt-*'d  to  take  these  remark*  'jxxi 
oi  \h"  Kr<<;nn  becHUAf  wp  arf  t.«lkin«  too  tnu(h,  waiting  too 
friu(  M  time  and  indulKlriK  fur  f'w  murh  In  t^fr^oDallilr*.  and 
a/ It  Ihry  t.«k«>  th^m  out.  w*-  \rt(>ff^4i  with  »/ijr  bii*lnewt 

'J7»p  ni'r.AKKit     u  thiip  ot/joriiof)  u>  i)\p  fi»<<i»*f.i  (if  the 

Mr    0('(;NN(;M       J(^<»«.f vlnir   Uir  tmUt   in  ot>l««rt     tttV   jnir- 
\,ii<rA'     IM     M'thltitf     Ihu'     l|l^     iilhnlkt:    "f     I  h<'     fft'Ot  IcftlNft     ftl/fri 
Uii'miu  \f*>  \nkfii  i\n¥ii\   W)M   hilt   iWttitPi]  tisnIliMt    lltf  i/<ntl<' 
nun  tlnlU   0)(iW"h     liwl    tuMiiri    I    u    hllwi«ll"fi    »lni|i   tiua  nmni^il 

hofe  In  'Ik'  tiinifii'  till  w(iik« 

The  ^I'^AKKH      in  Hit  II    iiiO'*  t|//ii  Ui  Un-  ttutMfni  lit  ll)« 

fOhttr|/l4(i    llOlM     jLHai)''  AtUi    U    pl4UA<:    I        Tho   (.'tmll    tmtub 

not  IP 
Ml   /.j(;Nrina;K     I  ui;jc«u 
i-h<  HPKAKKR,    The  objection  eoHMi  toe  Mo. 

ViiT  Uif  infairnatlon  of  the  House,  the  diair  will  read  from 

rule  XIV  and  initke  a  bhoM  ( umiucni  upun  il. 

Rule  XIV  readb  ai>  follows: 

When  any  Member  desire*  to  spsak  or  rtellver  any  matter  to  the 
House,    he    ahaU    rl»e    and    respectfully    a^dreiM    him&elf    bo    "Mr 
Speaker",   and,  on   being  recogni2ied.   may   addrea*   the   House   from 
any  place  on  the  floor  or  from  the  Clerk's  de>-k.  and  shall  confine 
hlmsell  to  the  question  under  debate,  avoiding  p>erBonalUy. 

The  Chair  reads  further  from  section  361  of  Jefferson's 
Manual,  which  also  governs  in  this  House: 

No  person.  In  speaking.  Is  to  mention  a  Member  then  present  by 
hla  name,  but  to  describe  him  by  his  seat  In  the  House,  or  who 
spoke  last,  or  on  the  other  side  of  the  question:  nor  to  digress 
from  the  matter  to  fall  upon  the  person,  by  speaking  revlilng, 
nipping,  or  unmannerly  words  against  a  particular  Member. 

The  Chair  regrets  to  say  that  there  has  grown  up  a  prac- 
tice In  this  House  under  which  personalities  are  frequently 
Indulgod  in:  there  has  ab;o  grown  up  a  practice  whereby 
Members  fail  to  address  the  Chair  and  pet  the  con.sent  of 
the  Member  speaking  to  interrupt.  Those  things,  of  course, 
provoke  disorder  and  Int^rfpre  with  the  orderly  procedure 
of  the  House.  Tlie  Chair  hope^  that  Members  will  observe 
these  rules,  and  that  hereaft^^r  they  will  refrain  from  p>er- 
sonalities.  and  confine  themselves,  when  speaking,  to  the 
subject  matter  of  dek>ate. 

Again,  there  has  grown  up  in  the  House  the  practice  of 
addres-sing  a  Member  in  the  first  penson.  which  is  not  in 
accordance  with  parliampntary  practice. 

The  Chair  thinks  it  proper  to  make  these  statements  and 
to  say  that  hereafter,  while  the  present  occuF>ant  of  the 
chair  is  presiding,  whenever  any  Member  violates  these  rules, 
he  will  be  called  to  order  by  the  Speaker.  I  Applause.]  The 
Chair  also  requests  Members  who  are  presiding  as  Chair- 
men of  the  Committ.ee  of  the  Whole  House  on  the  state  of 
the  Union,  tiiat  while  Lh<'y  are  in  the  cnalr  they  ixirsue  a 
similar  practice.  The  Chair  regrets  that  these  occurrences 
♦ake  place  and  thints  thpy  have  txH^ome  entirely  too  fre- 
quent for  Lhotie  who  like  to  see  the  rules  complied  with  and 
Who  are  anxious  to  see  parliamentary  forms  observed  in 
the  House.     Parliamentary  procedure  cannot  obtain  imless 


rtirt  make  a  remarM, 
\Uf  ttniitku,  Mmi  I 
iMl     Km  WALL  I    WiMllil 


there  is  a  strict  observance  of  these  rules.  The  Chair  thinks 
the  entire  membership  will  l>e  glad,  out  of  their  respect  for 
the  dignity  of  this  great  bodj-,  of  which  they  are  a  part,  to 
assist  the  Chair  in  seeing  that  the  niles  are  observed. 
[Applause.] 

Mr.  BLANTON.  Mr.  Speaker.  I  move  that  the  gentleman 
from  Oregon  be  permitted  to  proceed  in  order. 

Mr.  ZIONCHECK.  Mr.  Speaker,  may  I  make  a  unani- 
moUs-consent  request? 

The  SPEAKER.  Not  unless  the  gentleman  from  Oregon 
(Mr.  Ekwall]  yields  for  that  purpose.  The  gentleman  from 
Oregon  has  3 '2  minutes  remaining. 

Mr.  ZIONCHECK.  Will  the  gentleman  from  Oregon  yield 
to  me  to  make  a  unanimous -consent  request? 

Mr.  EKWALL,  First,  Mr.  Speaker,  I  desire  to  submit  a 
imanimous-consent  request  myself.  I  ask  unanimous  con- 
sent that  my  time  be  extended  10  minutes,  because  part  of 
it  has  been  consumed  and  I  have  not  yet  touched  upon  my 
reply  to  the  address  of  the  gentleman  from  eaistern  Oregon. 

The  SPEAKER.  The  gentleman  from  Oregon  asks  unani- 
mous consent  that  he  have  10  minutes  in  which  to  address 
the  House.     In  th^re  objection? 

There  wa)«  no  objection , 

Mr  ICKWALL  Mr  Hpraker,  I  now  yirld  Ui  fhf  itentie- 
mrtfi  fffmi  Wiw:htnitt^>n  1  Mr   7<inni  ntcn  1 

Mr  Aitmcnr/'K  Mt  HytPHkpr  \hf  fiM|t,*.M  ih«)  th«-  KfU' 
Uftunt)  ttitrti  Otfvnh  iMf  Hmwali  i  him  tutti\p  k  \hr  »«»j)M»iit 
thwi  I  wmc  «t»oiit  1/1  ffitik''  /fi»"»«'lf  tlt«i  hi*  hitw  \t*<  f%fft>i\f<t] 
ti)f  fi  ttiifiutr<D  Nrm  thtil  (IihI  I«s  uuinu  KtmHiy  will  IUp  yt)- 
tktnun  f\t<U\  for  wfi  if\ntfi  yttmiW 

Ml    P:HWA\,t.      I   viMd, 

M(    /.liiNciiPCK     Ml    »p*iftk*r   T 

WhU  h     |Mot;Mt)|^     Will     Uiti     ttliUi^m     Id 

ihouyhi  ih«  iri-fif ipftiutt  froiM  otfuim 
mttki-  H  fool  of  himw-lf  ill  fttttwrt  Hit-  fe^»|ll|^tmlJl  frotn  Ort^iron 
(Mr  J*iM(ri  imtrifditti-fly  uud  iiot  t«ke  ilint  tur  ai-lJl^eiaUon 
and  ttiwwer  him  tht-  titxt  day, 

Mr  m ANTON  Ml  BiH-uker,  I  ask  that  the  offensive 
word*  again  Ujsed  be  taken  down. 

Mr  MAVERICK  Mr  Speaker,  I  rise  to  a  point  of  order, 
and  my  point  of  order  is  that  the  gentleman  from  Wash- 
ington (Mr.  ZiowcHEcKl  is  in  effect  substantially  repeating 
what  he  said  before,  but  in  an  insidious  way,  and  is  making 
an  attack  on  the  gentleman  from  Oregon.  I  ask  that  he  be 
held  out  of  order,  and  that  he  stop  this  attack.  It  is  non- 
sense to  keep  on  this  talk.  It  is  out  of  order  and  should  not 
be  considered. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  that  the  repeated 
ofTen^sive  words  of  the  gentleman  from  Washington  be  taken 
down. 

Mr.  ZIONCHECK.  Oh.  that  comes  too  late.  The  gentle- 
man is  not  "sparking"  this  morning.  He  makes  the  point 
too  late. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  con.sent 
that  the  repeated  offensive  words  of  the  gentleman  from 
Washington  be  eliminated  from  the  Record. 

Mr.  ZIONCHECK.     Mr.  Speaker.  I  object. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  that  the  words  uttered  by  the  gentleman 
from  Washington  be  stricken  from  the  Record. 

Mr.  MAVERICK.  Oh.  what  is  this,  Mr.  Speaker,  a  kinder- 
garten?    Let  us  proceed. 

The  SPEAKER      The  gentleman  from  Oregon  will  proceed. 

Mr.  ZIONCHECK.  Mr.  Speaker,  will  the  gentleman  yield 
further  to  me? 

Mr.  EKWALL.  Mr.  Speaker,  I  will  admit  that  for  a  mo- 
ment I  forgot  the  biblical  admonition  to  turn  the  other  cheek, 
and  for  having  been  somewhat  hasty  I  apologize  to  the  other 
Members  of  the  House  and  to  the  Speaker. 

As  I  expected,  the  gentleman  from  Oregon  [Mr.  Pierce] 
did  not  answer  my  Monday  attack  on  communism.  The 
gentleman  made  a  tjiDical  "Pierce"  talk,  sis  we  know  it  in 
Oregon.  He  said  that  I  feared  communism.  I  do  not  fear 
communism,  because  by  fearing  it  I  would  insult  the  inielli- 
gence  of  a  vast  majority  of  the  people  of  my  State  and  of  this 
country.     I  do  not  fear,  but  I  do  loathe  communism. 
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The  grertleman  says  that  1  am  seeking  reelection.  Well, 
gentlemen  in  glass  houses  should  not  throw  stones.  We  are 
ell  up  for  reelection.  But  I  am  not  so  anxious  to  return 
to  CongTe:i8  that  I  am  willing  to  champion  the  cause  of  the 
Communists  and  their  ilk  m  this  country.  [Applause.]  No; 
much  as  I  have  enjoyed  my  work  In  Washington  and  much 
as  I  would  miss  my  many  friends  in  Congress.  I  would  rather 
suffer  an  lonorable  defeat  than  to  be  reelected  through  the 
Influence  of  such  an  un-Amencan  group. 

Tlie  gentleman  from  eastern  Oregon  [Mr.  Pixncil  made  a 
rabble-bailing  speech,  but  beware  of  the  man  who  cnes 
•wolf'  woLf!"  He  tries  by  implication  to  tie  me  in  with 
special  privilege,  as  he  calls  it,  and  he  mentioned  the  Bonne- 
ville Dam.  I  am  Just  as  much  interested  in  the  great  Bonne- 
ville Dam  and  in  getting  reasonable  power  rates  for  the  peo- 
ple of  my  district  and  my  State  as  is  the  gentleman  from 
eastern  Oilegon  [Mr.  PiircfV  Last  year  I  introduced  in  the 
House  an  [identical  bill  to  one  introduced  In  the  Senate  by 
Hon.  CHAitra  U  McNart.  Oregon's  senior  Senator,  who  Is 
also  the  distinguished  minority  leader  This  bill.  H  R.  8994. 
provided  iQ  substance  that  the  Bonneville  Dam  should  be 
completed,  maintained,  and  operated  under  the  direction  of 
the  Secretary  of  War  and  the  supervision  of  the  Chief  of 
Engineers.  The  Federal  Power  Commission  was  therein 
given  control  of  all  rate  matters  pertaining  to  power  to  be 
generated-  Does  the  gentleman  question  the  integrity  of  the 
Secretary  of  War,  the  Chief  of  Engineers,  and  the  members 
of  the  Federal  Power  Commission? 

The  gen.Ieman  resorts  to  the  old  tactics  and  trick  phrases 
of  the  'paior  pinks"  In  the  use  of  such  terras  as  "predatory 
interests"  and  "malefactors  of  great  wealth";  but  he  will 
not  fool  the  people  of  my  district. 

Talk  about  one  not  being  sincere.  TTie  gentleman  pro- 
fesses to  pe  such  a  sincere  Member.  He  claims  to  have 
fought  a  iales  tax  in  the  State  of  Oregon  for  years.  Still 
he  came  hpre  and  bent  the  knee  to  the  Townsend-plan  crowd 
when  theyj  demanded  that  he  vote  for  the  Townsend  plan 
in  this  bcdy.  That  does  not  show  consistency.  He  now 
claims  to  lie  for  the  Townsend  plan.  The  very  basis  of  that 
plan  IS  a  supersales  tax.  a  pyramided  sales  tax.  that  is  so 
much  wor^e  than  any  ordinary  sales  tax  that  a  man  ought 
to  be  ashamed  of  himself  who  claims  to  be  against  a  sales 
tax  and  tl^en  advocates  the  Townsend  plan. 

I  did  n^t  intend  to  make  a  personal  attack,  but  I  want 
to  say  thajt  I  had  a  perfect  right  to  smswer  the  gentleman's 
address  oA  Friday  when,  to  my  way  of  thinking,  he  made 
an  ideal  ialk  for  communism.  I  am  against  communism 
now.  and  \  will  be  against  communism  if  I  live  to  be  a  hun- 
dred yeart  old.  because  it  is  wrong;  it  is  improper;  it  is 
un-Amen^an.  I  will  always  raise  my  voice  against  it. 
regardless jof  who  comes  to  Its  defense. 

I  am  so^ry  that  these  personalities  have  entered  into  this 
talk  todayj  but  I  have  .said  exactly  what  I  mean. 

Mr   RA.VDOLPH.     Mr   Speaker,  will  the  genUeman  yield? 

Mr    EKWALL.     I  yield. 

Mr.  RANDOLPH.  Is  it  not  a  fact  that  the  gentleman's 
real  opposition  to  communism  is  not  based  so  much  on  the 
different  ejconomic  thought  of  that  country  as  against  ours, 
but  the  fa^-t  that  communism  works  and  fights  for  the  over- 
throw of  fiur  churches,  schools,  and  homes? 

Mr.  EKWALL.  Absolutely.  As  I  said  in  my  remarks  on 
Monday,  oommurusra  seeks  to  destroy  everything  that  has 
made  Amelnca  great.     [Applause.] 

The  SP8AKER.  The  iwae  of  the  gentleman  from  Oregon 
has  expire^. 

SPECUL     CdMltlTTEX     TO     INVESTIGATK     OLD-AGK     PENSION     PLANS 

The  SP]  LAKER  laid  before  the  House  the  following  an- 
nouncement: 

Pursuant  to  the  provlalona  of  Hous«  Reaolutkm  443.  Seventy- 
fourth  Consress.  the  Chair  appoints  »»  memlaers  of  the  aeiect 
committee  to  Investigate  old-age  penalon  plana  the  following 
Members  of  the  House; 

Mr    Bxu^    of   Mlaaourl:    Mr.    Lucas,   of   Illinois:    Bir.   Oav>m:an,   of 
New  York;    Mr    Tolan.  of  California;   Mr    Hoixismu  of  Ohio;   Mr 
DiriUL    of    Pennsylvania;    Mr.    Colums.    of    CallfornlA;    An<i'   Mr.  , 
HorTMAJf.  of  Michigan.  | 
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Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  I  move  that 
the  House  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  further  considera- 
tion of  the  bill  (H.  R.  11691)  making  appropriations  for  the 
legislative  branch  of  the  Crovemment  for  the  fiscal  year  end- 
ing June  30.  1937.  and  for  other  purposes;  and  pending  that. 
Mr.  Speaker,  I  ask  unanimous  consent  that  general  debate 
shall  continue  throughout  the  day  and  until  2:30  o'clock 
tomorrow  afternoon,  at  which  time  the  bill  is  to  be  read  for 
amendment  with  the  understanding  that  it  will  be  disposed 
of  before  we  adjourn  tomwrow  evening. 

Mr.  TABER.  And  will  the  gentleman  couple  with  his 
request  the  further  request  that  the  time  be  equally  divided 
between  the  gentleman  from  Pennsylvania  iMr.  Snyder  J 
and  the  gentleman  from  New  Jersey  [Mr.  Powers]. 

Mr.  SNYDER  of  Pennsylvania.  Certainly.  Mr.  Speaker.  I 
further  request  that  the  time  be  equally  divided  between  the 
gentleman  from  New  Jersey  (Mr.  Powers]  and  myself. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  moves 
that  the  House  resolve  Itself  Into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill.  H.  R.  11691.  and  pending  that 
asks  unanimous  consent  that  general  debate  on  the  pending 
bill  continue  throughout  the  day  and  until  2:30  o'clock  to- 
morrow afternoon,  at  which  time  the  bill  shall  be  read  for 
amendment,  and  that  the  time  be  equally  divided  and  con- 
trolled by  the  gentleman  from  New  Jersey  and  himself.  Is 
there  objection? 

Mr.  HUDDLESTON.  Mr.  Speaker,  a  parliamentary  In- 
quiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  HUDDLESTON.  Does  the  gentleman's  request  pre- 
clude a  motion  to  adjoimi  tjefore  the  bill  is  finished?  The 
gentleman  stated  that  debate  was  to  continue  until  2:30  to- 
morrow, and  that  then  the  bill  was  to  be  read  and  disposed 
of  before  adjournment  tomorrow  evening. 

The  SPEAKER.  The  Chair  did  not  put  the  request  in 
that  way.     That  is  a  matter  for  the  House  to  decide. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

The  SPEAKER.  The  question  ^Is  on  the  motion  of  the 
gentleman  from  Pennsylvania. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H  R.  11619.  the  legislative 
appropriation,  with  Mr.  Buck  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  The  Chair  hopes  it  will  be  unnecessary 
to  repeat  the  admonition  given  the  Members  of  the  House 
by  the  Speaker  a  few  moments  ago.  The  bill  now  before  us, 
the  legislative  appropriation  bill,  is  one  which  vitally  affects 
this  body  and  the  other  txxly.  It  Is  entitled  to  receive  your 
serious  attention  and  considemtion. 

The  Chair  requests  that  order  be  preserved  without  the 
necessity  of  having  frequently  to  admonish  the  Members. 

The  gentleman  from  Pennsylvania. 

Mr.  SNYDER  of  Pennsylvania  Mr.  Chairman.  I  yield  10 
minutes  to  the  genUeman  from  Washington  [Mr.  Zion- 
checkI. 

Mr.  ZIONCHECBL  Mr.  Chairman,  as  a  member  of  the 
subcommittee  upon  the  legislative  appropriation  bill.  I.  for 
one.  do  not  agree  with  all  its  provisions,  but  as  a  member  of 
that  committee  I  am  going  to  vote  for  the  measure,  and  am 
not  going  to  vote  for  any  amendment  thereto  unless  it  has 
a  great  deal  of  merit,  and  I  doubt  whether  such  amendments 
will  be  offered. 

I  do  not  think  there  is  a  subcommittee  of  the  Committee 
on  Appropriations  that  has  given  more  serious  and  earnest 
consideration  to  any  appropriation  meastire  at  any  time.  I 
think  the  hearings,  if  read,  will  disclose  this  conclusively. 
There  are,  however,  a  couple  of  matters  to  which  I  should 
Uke  to  draw  the  attention  of  the  House,  not  to  change  the 
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present  bill  but  that  w«  may  be  better  advised  when  this 
measure  comes  up  apaln,  providing  we  still  are  members  of 
this  committee,  because  an  election  docs  intervene. 

The  first  thing  to  which  I  call  attention  is  an  item  in  the 
bill  making  appropriation  for  the  stationery  account  of  Mem- 
bers, $125  for  each  Member.  As  the  present  law  and  regu- 
lations thereunder  stand,  a  Member  can  buy  $125  worth  of 
stationery  or  by  proper  procedure  can  withdraw  the  entire 
$125  and  even  play  poker  with  it  if  he  wishes.  Some  Mem- 
ber.s,  a  few,  do  not  u?e  $125  of  stationery  In  a  year;  but 
there  are  many  Members,  in  fact,  most  of  the  Memt)ers.  who 
use  not  oiily  $125  wortii  of  stationery  but  $225,  and  some  $525 
a  year  for  legitimate  conp;resKional  business  in  order  to  serve 
Ihelr  constituents  as  the>'  are  entitled  to  be  served. 

I  made  the  suggestion,  and  the  suji^gestion  was  discussed 
a  great  deal,  that  this  amount  be  mcreased  from  $125  to  at 
lea';t  $200  a  year,  but  withdrawing  the  privilege  of  drawing 
6own  money.  In  other  words.  If  a  Member  with  a  $200 
stationery  account  draws  but  $50,  he  cannot  get  the  other 
$150  In  cash.  If  he  does  not  use  It.  the  money  reverts  to  the 
Treasury  of  the  United  States.  I  think  that  is  a  suggestion 
worthy  of  consideration.  Even  Tom  Blantok  uses  more  than 
$125  worth  of  stationery  for  his  speeches. 

Mr    MAVERICK      Mr.  Chairman,  I  object 

Mr.  ZIONCHBCK-  Do  not  get  obstreperous.  I  withdraw 
the  remark. 

M.'.  MAVERICK.  I  object  to  the  remark  the  gentleman 
made  to  me. 

The  CHAIRMAN.  The  gentleman  from  Washington  will 
proceed  in  order  and  avoid  the  mention  of  the  given  name 
of  any  Mrmb^T  of  the  Hou.se. 

Mr.  ZIONCIIECK.  Mr.  Chairman.  I  amend  that  immedi- 
ately by  .saying  the  gentkman  from  Texas,  and  if  I  offended 
the  k'entleman  from  Texas,  why  I  am  sorry — indeed  sorry. 

The  CHAIRMAN.     The  gentienian  will  proceed  m  order. 

Mr.  ZIONCHECK  Mr.  Chairman,  you  know  I  do  not 
think  this  House  i.s  a  circus  despite  the  fact  that  some  of 
you  may  think  that  I  think  so.  The  fact  of  the  matter  is 
I  even  object  to  a  person  clapping  on  this  floor  and  hooting 
down  Members  who  try  to  express  their  sincere  convictions 
on  the  floor  nf  the  House.  The  ones  who  are  shouting  the 
loudest  for  order  are  the  ones  who  do  most  of  this  ballyhoo 
and  makf — well.  I  will  not  u.**  the  word.  Why  can  there 
not  be  dignity  to  thi.s  House? 

There  are  435  Members  here  representing  130.000.000  peo- 
ple, or.  at  least,  they  should  be  representing  them.  You 
know,  when  someone  talks  for  a  little  5-percent-interest 
group,  the  Economy  League,  or  the  other  league  that  pro- 
ceeded to  oust  the  President  out  of  the  Democratic  Party, 
with  the  help  of  Alfred  E.  Smith — and  I  refer  to  the  Liberty 
Lcapue — there  is  a  respectful  audience  and  everything  is 
quiet,  but  when  you  start  to  talk  for  the  people  you  are  a 
radical.  Wtill.  I  am  a  radiCiU,  and  I  am  damn  proud  of  it! 
What  do  you  thmk  of  that?  If  I  were  not.  I  would  not  be 
honest  with  m^^^  constituents.  I  try  to  work  and  help  these 
people  to  see  if  they  can  get  a  job.  so  that  they  can  live  with 
dignity  and  live  while  they  work.  Enough  of  that. 
?  Another  matter  that  I  should  like  to  call  the  Committee's 
attention  to  is  that  in  this  legislative  bill  there  is  an  apjM-o- 
pnation  of  $50,000  for  the  purchase  of  books  for  the  Con- 
gressional Law  Library.  lAst  ye^r  there  was  an  appropria- 
tion of  $90,000.  but  $40,000  was  used  for  the  purchase  of 
law  books  for  the  sanctum  sanctorum  known  as  the  Supreme 
Court  of  the  United  States,  the  holy  of  holies. 

Mr    KNUTSON  rose. 

Mr.  ZIONCHECK,  Docs  the  gentleman  from  Minnesota 
object  to  that? 

Mr  KNUTSON.  Mr.  Chairman.  I  do  not  believe  one  body 
of  the  Government  should  criticize  another. 

Mr.  ZIONCHECK.  Well.  I  am  going  to  criticize  the  Su- 
preme Court  until  they  start  representing  the  people  for  a 
change,  and  I  am  going  to  do  it  as  long  as  I  want  to.  What 
do  you  think  of  that? 
.^  There  is  provided  In  tliis  bill  $50,000  for  law  books  for  the 
greatest  library  in  the  country,  our  library,  the  judiciary 
library,  when,  as  a  matter  of  fact,  Harvard  University  alone, 


I  ore  institution,  spends  $75,000  a  y^-ar  for  their  lawbooks.  We 
are  going  to  pmch  peiinies  aud  save  upon  our  congressional 
law  library.  It  just  does  not  make  sense  to  me,  although  I 
am  going  to  vote  for  this.  I  think  m  the  future,  however, 
we  should  discuss  these  things  realistically.  We  sl:iould  look 
at  the  cold  facts.  We  slvDuld  be  dignified  to  ourselves,  have 
a  little  pride  in  ourselves,  and  not  start  pinching  pennies  just 
because  the  Senators  buy  soda  pop  and  have  ice  delivered  to 
their  offices  every  morning  and  have  a  beauty  parlor  down 
there  with  operators  in  it.  Why  should  we  get  a  complex? 
Even  the  gentleman  from  Texas  objects  to  that, 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  SN'YDER  of  Pennsyh-ania.  Mr.  Chairman,  I  yield  15 
minutes    to    the    gentleman    from    California    [Mr.    Dock- 

WXTLE?  ]. 

Mr.  DOCKWEILER.  Mr.  Chairman.  I  have  several  items 
to  discuss  relating  to  the  legi-slathT  appropriation  bill. 
First  of  all  I  call  attention  to  the  fact  that  this  bill  pro- 
vides $100,000  to  be  supplied  the  Committee  on  Accounts  to 
take  care  of  the  expenditures  and  expenses  of  special  com- 
mittees as  they  may  be  selected  by  the  House  through  reso- 
lution: $100,000  in  this  bill  is  supposed  to  cover  the  expenses 
of  these  special  committees  for  the  year  1937. 

I  read  recently  in  the  press  that  a  special  committee  that 
has  just  been  selected  by  resolution  of  the  House  intends  to 
request  the  sum  of  $50,000  from  the  Committee  on  Accounts. 
Of  course,  if  this  particular  committee,  organized  for  the 
purpose  of  investigating  the  Townsend  plan,  succeeds  in 
securing  $50,000  from  the  Committee  on  Accounts,  only  half 
that  simi  will  be  left  for  the  rest  of  the  special  committees. 
If  I  could  see  any  reason  for  $50,000  being  spent  in  this  way, 
I  might  not  object,  but  I  cannot  see  any  reason,  and  in  an- 
ticipation of  the  moment  when  we  will  be  asked  to  vote 
upon  such  an  expenditure  I  shall  register  my  vote  against 
it. 

It  is  not  a  question  of  whether  we  believe  in  the  Townsend 
plan  or  not.  The  question  is  whether  we  have  the  right. 
con.sidering  all  the  circumstances  of  the  case,  to  appropriate 
$50,000  of  the  taxpayers'  money  in  this  manner,  when  you 
have  an  of  the  central  Town.send  organisations  here  in 
Washington — Dr.  Clements,  Mr.  Townsend,  his  three  re- 
gional organizers,  his  auditors,  and  all  of  the  records  of 
his  corporation  that  has  returned  income  taxes.  You  have 
the  whole  shooting  match  right  here  in  Washington,  and 
why  this  committee  needs  $50,000  I  am  at  a  loss  to  under- 
stand. 

Mr.  LUCAS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOCKWEILER.     No:  not  for  the  moment. 

Now,  on  another  matter,  this  House,  conjointly  with  the 
Senate,  has  to  aF>|MT>priate  money  for  other  special  com- 
mittees organized  either  by  the  Senate  or  by  the  House. 
There  is  a  special  committi^  of  the  Senate  known  as  the 
Committee  to  Investigate  Lobbies,  or  the  lobby  activities 
that  have  occurred,  particularly  with  reference  to  the  utility 
bill  that  was  pending  in  the  last  session  ot  the  Congress. 
This  committee,  during  the  interim  of  the  vacation,  utilized 
the  agency  of  the  Federal  Communications  Commission  to 
go  out,  hither  and  yon,  in  the  ofiBces  of  the  communications 
agencies  of  the  country,  the  W^estern  Union  and  the  like, 
and  corral,  so  we  are  told,  hundreds  of  thousands  of 
telegrams. 

Since  when,  Mr.  Chairman,  has  the  House  of  Representa- 
tives or  the  Senate  acquired  the  right  to  transcend  the  Con- 
stitution of  the  United  States?  It  might  be  well  to  remind 
ourselves  that  article  IV  of  the  first  10  amendments  to  the 
Constitution,  the  so-called  Bill  of  Rights,  reads  as  follows: 

Th'e  right  of  the  people  to  be  secure  !n  their  persons,  houpcp, 
papers,  and  effects  airalnst  unrra.^r>nab}e  s«irchef  and  RelKures 
shall  not  be  violated,  and  no  warrants  shall  isaue.  but  upon  prob- 
able cause,  ftupporled  by  oath  or  affirnrtaUon.  axiti.  particularly  de- 
scribing the  place  to  be  searched  and  the  persons  or  things  to  be 
seized. 

As  a  member  of  that  distinguished  profession  known  aa 
the  law,  what  lawyer  would  have  the  hardihood  to  issue  a 
subpena  dtices  tecum  that  did  not  in  some  way  adequately 
describe  the  me.ssages  or  the  communications  that  he  sought 
by  court  order  to  obtain? 
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Mr.  (thalrman.  w«  havf  a  written  Constitution  and  we 
have.  U  I  may  use  the  trrm,  an  unwritten  constitution — 
those  A  iglo-Saxon  concepts  that  have  come  down  to  us  that 
were  net  actuaDy  transcribed  in  so  many  words  In  the  Con- 
stitution of  cur  land. 

Mr.  COLDEN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOCKWEHJER.     I  cannot  yield  at  this  moment. 

The  concept  that  a  man's  home  is  his  castle  comes  down 


rom 


_     Anglo-Saxon-Norman    times,    and    is    as    well 

founde<f  in  the  jurisprudence  of  this  country  as  in  any  spe- 
cific language  of  the  Constitution. 

Chairman,    there   are   certain   things   that   we   have 

held  sacred,  the  communications  between  husbafnd 

the  communications  between  confessor  and  peni- 

communications  between  lawyer  and  client,  and 


nie. 
the 


Mr 

always 

and  wi 

tent 

every  ^ate  in  the  Union  has  written  this  safeguard  in  its 

own  particular  constitution. 

Now,  for  a  committee  of  this  House  or  of  the  Senate  to 
go  tn-oadcast  into  the  country  and  without  any  specification 
or  direction  to-  collect  everybody's  personal  telegrams  and 
communications  In  various  law  firms,  Mr.  Chairman,  is  not 
only  illegal  but  is  a  severe  violation  of  the  original  concepts 
of  the  Deople  of  this  country. 

I  holii  no  brief  for  the  utility  crowds  that  were  here  last 
year,  but  as  a  member  of  the  profession  of  the  law — and 
there  i*  pending  today  before  the  Supreme  Court  an  ap- 
propriate writ  that  has  been  requested  by  one  of  the  dis- 
tin«uisiied  law  firms  of  this  country,  a  v^-nt  to  prevent  the 
use  of  mis  information  that  was  gathered  in  what  I  regard 
as  an  illegal  fashion — I  think  I  have  no  right  to  sit  supinely 
by  in  tnis  House  els  a  Member  of  the  Congress,  or,  I  may 
say.  sitj  spinelessly  by.  and  permit  any  committee  of  this 
House  ^T  Senate  to  transcend  the  authority  of  the  Consti- 
tution ind  to  trespass  upon  the  rights  of  individuals. 

Cons^ering  the  type  and  character  of  communications  that 
have  bejen  corraled  by  this  committee  through  the  use  of  the 
agency  lof  the  Federal  Communications  Commission,  I  am 
remind^  of  the  time  when  I  used  to  read  some  of  the  old 
Latin 
Roman 
of  Milo 
tor  was 
of  the 


Classics,    including    the    Ciceronian    speeches    in    the 

Senate,  one  particularly,  as  you  may  recall,  in  defense 

Why,  Mr.  Chairman,  in  those  Roman  days  a  sena- 

allowed  to  50  back,  not  only  to  cover  the  entire  history 

man  who  was  charged  with  an  offense  but  he  even 

went  so  far  as  to  delve  Into  the  personal  history  and  conduct 


of  the 
holiday 


Now, 

mittee 


parents  of  such  a  man.     Why.  it  is  like  a  Roman 
we  are  having  here  if  we  can  use  any  method  or 


means    o  secure  this  information. 


Mr.  Chairman.  I  am  coming  back  to  a  particular  com- 
Lhat  has  just  been  appointed — the  committee  to  in- 


vestigatje  the  Townsend  plan.     I  hope  it  confines  its  investi- 

the  Jurisdiction  it  has  been  granted  specifically  by 

the  resolution  and  that  it  will  not  have  the  right  to 

ite  and  display  before  the  world  the  personal  conduct 

?rsonal  misadventures,  if  I  may  say  so.  of  any  of 

tvolved. 

iuCAS.     Mr.  Chairman,  will  the  gentleman  srield? 
:KWEILER.     Except  m  that   conduct   might   be 
the  activities  of  the  Townaend  clubs  and  organi- 
zations.! 

I  am  going  to  pass  to  another  subject  right  now.  and  I  do 
not  want  to  be  interrupted  on  the  subject  I  have  just  dis- 
euHed.  I  have  just  expressed  my  views,  and  I  am  fearful  if 
I  am  interrupted  I  might  be  diverted  to  some  other  train  of 
thought. 

Now.  my  friends,  we  are  providing  for  the  Library  of  Con- 
gress in  this  bill  $2,225,000  for  the  stimex.  There  has  already 
been  sp^nt  $175,000  and  the  Public  Works  has  granted  to  the 
project  |$2,800.000 

With  these  three  funds  and  more  the  annex  will  be  com- 
pleted.   This  will  give  to  the  Library  of  Congress  50  percent 
more  space  than  it  now  has. 

The  library  of  Congress  Is  a  distinctive  Institution,  one 
which  ^re  have  every  reason  to  be  proud  of.  It  is.  I  think, 
without  fear  of  contradiction,  the  greatest  library  in  this 
country 


It  now  contains  over  5.000.000  books,  most  of  which  are 
worth  while. 

It  has  an  endowment  to  date  of  $780,936.  and  from  this 
endowment  they  have  an  annual  revenue  of  $35,000.  There 
are  other  gifts  that  total  the  value  of  $2,500,000.  such  as 
books  and  collections  of  art  works. 

So  It  is  not  inappropriate  for  Congress  to  pay  serious  at- 
tention in  its  supply  bill  to  the  needs  of  the  Llbraiy  of 
Congress.  It  was  created  several  decades  ago  as  an  agent 
|or  Members  of  Congress.  It  was  not  an  agency  for  the 
pubhc  originally,  but  was  intended  for  the  men  of  Congress, 
that  is  to  say.  the  Senators  and  Members  of  the  House  of 
Representatives:  and.  secondly,  for  other  departments  of 
the  Government.  The  record  will  show  that  all  of  the  de- 
partments of  the  Government  utilize  the  Library  of  Con- 
gress to  an  excessive  extent. 

Naturally  the  law  division  has  received  considerable  at- 
tention. The  law  library,  as  well  as  the  rest  of  the  Library, 
is  most  serviceable.  It  was  not  until  1930  that  several 
Justices  of  the  Supreme  Court  appeared  before  the  Legis- 
lative Appropriation  Committee  and  requested  that  a  sub- 
stantial sum  be  appropriated  for  accumulations  of  law 
books,  and  from  that  time  as  much  as  $50,000  annually  has 
been  appropriated  for  that  purpose. 

There  is  another  activity  of  the  Library  which  should  in- 
terest us.  By  general  statute  enacted  by  Congress  the 
Library  has  been  used  as  an  agency  for  the  dissemination 
of  books  for  the  blind.  These  books  are.  of  course.  Braille 
books. 

<The  time  of  Mr.  Dockweiler  having  expired,  he  was 
given  5  minutes  more.) 

Mr.  DOCKWEILER.  E)r.  Putnam,  the  distinguished  cur- 
ator of  our  Library,  testifies  as  follows,  page  245  of  the  hear- 
ings.   He  says: 

We  have  been  able  to  provide,  out  of  thia  appropriation,  about 
130  new  titles  of  Braille,  books  In  Braille,  and  thus  far  a  little 
over  30.  between  30  and  40.  sets  of  dl&ks  for  talking  books.  We 
could  have  bought  more  of  them  If  they  had  been  produced,  but 
the  production  of  those  Is  very  slow,  and  then  the  talking  ma- 
chines, that  is.  the  apparatiis  for  reproducing  the  dLslu.  without 
which  the  disks  are  useless,  are  thus  far  in  the  hands  of  only 
about  2.500  blind  people  In  this  country;    but  that  Is  proceeding. 

Mr  SNTom.  You  do  not  buy  the  machines,  then?  You  Just  buy 
the  disks? 

Dr  PxjTNKU.  Dnder  this  appropriation,  yes.  sir:  but  tinder  the 
emergency  appropriations  they  decided  to  put  $211,000  Into  the 
manufacture  of  these  machines  and  committed  to  us  the  task  of 
spending  It. 

Now,  these  machines,  which  are  manufactured  under  the  direc- 
tion of  the  American  Foundation  for  the  Blind,  consist  of  a  phono- 
graph apparatus  and  also  Incidentally  of  a  radio  receiving  set. 

He  goes  on  to  testify  that  under  the  emergency  appropria- 
tions they  received  $211,000  for  the  manufacture  of  machines 
for  the  reproduction  of  these  disk  machines.  These  ma- 
chines cost  approximately  $42  each,  and  5.000  such  machines 
can  be  manufactured  with  the  appropriation  of  $211,000. 

I  call  attention  to  the  fact,  as  I  did  last  year  in  my  address 
on  this  subject  matter  when  this  same  bill  was  under  con- 
sideration, that  a  very  fine  avenue  of  charity  could  be  devel- 
oped throughout  the  country  in  every  community  by  those 
who  are  inspired  to  do  charity,  by  purchasing  one  of  these 
machines  and  giving  it  to  a  blind  institution  in  the  separate 
communities,  so  that  the  disks  which  are  disseminated  by  the 
Library  of  Congress  upon  request,  and  upon  which  are  re- 
corded the  fine  pieces  of  hterature.  drama,  and  poetry,  could 
be  utilized  in  the  blind  institutions  in  the  various  communi- 
ties and  thus  avoid  the  necessity  of  some  blind  people  acquir- 
ing knowledge  of  the  Braille  method.  I  do  not  know 
whether  blindness  In  this  country  has  increased  or  de- 
creased, but  I  suppose,  like  the  poor,  the  blind  will  be  always 
with  us,  and  I  trust  that  my  remarks  will  be  read  by  those 
who  might  be  Inspired  to  do  this  bit  of  charity  for  the  blind 
people  of  separate  communities  throughout  the  country. 

Mr.  MILLARD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOCKWEILER      Yes. 

Mr.  MILLARD.     What  do  these  machines  cost? 

Mr.  DOCKWEILER.  Porty-two  dollars.  They  are  just 
like  a  phonograph  which  operates  at  a  slower  revolution. 
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"Ilie  disk  is  a  very  large  record,  and  the  machine  is  a  com- 
bination phonograph  and  radio.  I  myself  inspected  one  of 
these  m  the  Congressional  Library  and  have  seen  it  operate 
and  heard  it.  It  is  a  method  of  not  only  building  up  the 
mind  but  provides  wholesome  recreation  to  the  blind  p>eople. 
becau.se  when  one  of  these  disks  is  used  any  number  of  pDople 
can  hear  it.  whereas  a  Braille  book,  which  is  costly  to  dis- 
seminate and  prepare,  can  be  read  by  only  one  person  at  a 
time. 

Mr.  Chairman.  I  commend  the  committee  for  its  work  and 
particularly  to  I  rommend  the  chairman  for  his  indefatigable 
efforLs  in  endeavoring  to  report  a  bill  to  the  House  that  will 
at  least  save  some  money  from  the  Budget  reported  to  us. 
l  Applause] 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  now  to  the  gentle- 
man from  Maine  [Mr.  MoiAwJ. 

Mr.  MORAN.  Mr.  Chairman,  the  American  merchant 
marine  is  a  subject  of  tremendous  concern  and  interest  to 
this  particular  Congress. 

First,  let  us  start  with  one  basic  fact  on  which  agreement 
is  universal,  and  that  is  that  the  American  merchant  ma- 
rine IS  m  a  deplorable  condition  today.  Individuals  may  dif- 
fer as  to  the  remed>\  but  no  one  disputes  that  fact.  As  of  Jan- 
uary 1,  1935.  the  United  States  possessed  only  10  F)ercent  of 
the  vessels  of  2.000  gro.ss  tons  ?nd  over,  engaged  in  interna- 
tional trade.  That  is  not  the  worst  of  it.  Most  of  the  few 
ships  we  do  have  are  old  and  obsolete;  only  4^2  percent  of 
our  ships  are  10  years  of  age  and  under.  In  addition  to 
that,  there  is  practically  no  construction  work  now  in 
American  shipyard5;  for  the  quarter  ended  March  31.  1935, 
the  United  Slates  was  constructmg  only  l'^  percent  of  the 
ships  under  construction.  To  summarize,  we  have  a  verj' 
small  proportion  of  the  ships  engaged  in  international 
trade:  mast  of  the  few  we  do  have  are  obsolete,  and  we  are 
making  no  effort  to  build  up  our  merchant  marine  even  by 
replacements,  let  alone  additional  tonnage  construction. 
Under  the  present  policy  we  will  not  have  any  merchant 
manne  at  all  within  a  very  short  period.  Tlie  Jones- White 
Act  of  1928  has  proven  a  dismal  failure. 

Second,  let  us  recall  a  second  basic  fact  upon  which 
there  is  universal  agreement;  namely,  that  our  American  i 
merchant  marine  has  not  been  and  probably  cannot  be 
made  self-sustaining  without  some  assistance;  that  If  we 
want  a  merchant  manne,  we  must  subsidize  it  by  some 
method,  at  the  expense  of  the  taxpayers.  This  is  due  to 
difTerences  in  construction  costs,  operation  costs,  and  to 
competitive  disadvantages  caused  by  the  subsidy  policies  of  ' 
our  competitors.  Right  here  some  persons  argue  that  if  a 
merchant  marine  cannot  pay  its  own  way,  we  do  not  want 
a  merchant  marine,  and  there  are  plausible  arguments 
along  that  line,  such  as  permitting  our  competitors,  who 
can  perform  this  service  cheaper,  to  perform  it,  on  the 
ground  that  it  would  be  to  our  ultimate  benefit  as  consum- 
ers of  the  service,  and  facilitate  international  trade.  But  I 
am  Inclined  to  agree  with  President  Roosevelt's  message  to 
Congress  on  March  4.  1935.  when  he  said  that  there  are 
three  reasons  why  we  need  an  adequate  merchant  marine: 
(D  For  the  maintenance  of  fair  competition  in  time  of 
peace;  i2i  to  carry  on  neutral  peaceful  foreign  trade  in  the 
event  of  a  major  war  m  which  we  are  not  engaged:  and  ^3' 
tor  the  maintenance  of  necessary  commercial  intercourse 
ir.  the  event  of  a  war  in  which  we  are  engaged  and  also  for 
naval  auxiliane.s.  We  all  remember  the  exorbitant  freight 
rates  we  were  obliged  to  pay  during  the  World  War  when 
we  had  Insufflcient  tonnage  to  move  our  goods,  and  when 
other  nations  diverted  their  tonnage  to  war  purposes.  War 
again  threatens  in  Europe,  and  again  wp  find  our  merchant 
fleet  in  much  the  same  condition  as  In  1916. 

If  you  agree  u-ith  me  that  an  adequate  merchant  marine 
is  es-sential,  even  though  the  taxpayer  must  stand  a  part  of 
the  cost,  then  there  are  four  possible  methods  or  policies, 
namely: 

Fu-st.  Subsidized  private  ownership  and  subsidized  pri- 
vate ojjeration.  j 

Second-  Government  ownership  and  Government  opera- 
tion. ' 


Third.  Government  ownership  and  priv'ate  operation. 
Fourth.  Combination  or  compromise  of  these  policies. 
Let  us  consider  these  four  possible  methods  m  order: 

1.    SUBSIDI2D    PRTVATK    OWI'OJt&HIP    AKD    SUBblDIZrD    PUVATK    OPEEATIOH 

This  is  the  method  now  being  used;  the  result  has  been 
and  is  now  a  complete  failure.  Shortly  after  the  World 
War  we  decided  upon  private  operation  and  practically 
gave  away  our  World  War  constructed. merchant  ships;  we 
sold  some  of  the  ships  for  around  2  cents  for  every  dollar 
they  cost  us.  As  a  result  of  the  1920  and  1928  acts  we 
started  out  in  earnest  to  obtain  a  merchant  marine  under 
this  system.  The  taxpayers,  in  addition  to  gl\nng  away  the 
ships,  have  been  paying  $30,000,000  a  year  in  disgui.sed  sut>- 
sidies  to  operate  them.  The  only  result  of  our  vast  losses 
and  expenditures  is  an  antiquated  merchant  marine  that  is 
fast  disappearing  from  the  seas.  Advocates  of  thi.s  method 
admit  the  failure  but  say  the  system  is  right:  that  what  is 
needed  is  more  and  bigger  subsidies.  Let  me  give  you.  by  a 
concrete  example,  what  the  shipping  interests  ask  now  of 
the  taxpayer.  Assume  that  it  costs  $1,000,000  to  build  a 
certain  cargo  ship  in  an  American  shipyard;  it  is  contended 
that  the  same  ship  can  be  constructed  abroad  for  $600,000; 
the  taxpayers  are  asked  to  make  a  cash  grant  of  that  $400,- 
000  difference,  to  be  known  a:^  a  construction  subsidy.  Next, 
the  Government  is  asked  to  loan  in  addition  75  percent  of 
the  foreign  construction  cost,  or  $450,000;  that  operation  is 
called  a  construction  loan.  That  makes  a  total  grant  and 
loan  amounting  to  $850,000.  leaving  only  $150,000  balance 
on  that  million-dollar  ship,  which  may  be  met  by  a  "trade- 
in"  of  an  obsolete  ship  for  which  the  Government  will  get 
next  to  nothing,  being  obliged  to  scrap  it;  and  thus  for 
httle  and  perhaps  no  cash  outlay  whatever  the  so-called 
shipowner  gets  a  million-dollar  ship.  And  this  is  what  they 
call  private  ownership.  Expressed  another  way  the  pro- 
posed system  of  those  who  are  in  theory  to  become  the 
private  owners  calculate  this  way:  "2  and  2  are  4;  the  Gov- 
ernment should  give  us  2.  and  inasmuch  as  we  do  not  have 
the  other  2,  the  Government  should  loan  us  that  2  also." 

With  the  Government  grantmg  and  loaning  at  least  85 
percent  of  the  money,  and  perhapte  the  full  100  percent, 
you  see  in  full  bloom  that  type  of  spurious  Amencamsm 
and  individualism  and  private  initiative  which  enables  these 
shipowners  and  operators  to  let  the  taxpayer  buy  their 
ships  and  pay  most  of  the  cost  of  operating  them,  while 
they  wave  the  flag,  pocket  the  profits,  and  argue  that  Gov- 
ernment o\*Tiership  is  bolshevistic  and  un-American. 

As  a  matter  of  ^^1  fact  we  have  Government  ownership 
now,  even  if  not  in  name.  The  Government's  investment  in 
mail-contract  ships — excluding  the  industrial  United  Fruit 
Co. — is  one  and  thirty-nine  hundredths  times  the  stock- 
holders' interest  in  all  assets.  Under  the  present  system,  Ls 
it  bolshevi-stic  to  suggest  that  since  the  Government  has  the 
equity  it  should  also  have  the  title?  And  under  the  proposed 
new  system,  is  it  bolshevistic  for  the  Government  to  provide 
100  percent  of  the  cash,  but  the  good  old  American  system 
If  the  Government  provides  85  percent  of  the  cash?  Does 
only  15  percent  measure  the  difference  t)etween  communism 
and  democracy? 

Every  conceivable  form  of  subsidy  has  already  been  ad- 
vanced to  private  shipping  interests — sale  of  Government 
vessels  at  gift  prices,  sometimes  as  low  as  2  cents  on  a  dollar; 
big  loans  at  low  interest,  as  low  as  one-eighth  of  1  percent; 
and  ridiculously  extravagant  mail  contracts.  These  finan- 
cial aids  were  granted  on  the  theory  that  they  were  needed 
to  build  an  adequate  merchant  marine,  but  they  were  not 
used  for  that  purpose.  T^ey  have  been  drained  off  into 
the  pockets  of  promoters — men  who  have  been  much  more 
Interested  in  high  finance  than  in  the  high  seas.  Holding 
companies  have  been  superimposed  upon  holding  companies 
to  dram  off  the  taxpayers'  money  into  high  salaries  for  these 
flag-waving  promoters. 

One  of  the  scandals  has  been  due  to  the  scheme  of  making 
women  members  of  the  family  dummy  stockholders  in  sub- 
sidiary companies,  to  whom  the  profits  are  piped  out. 
Women  and  children  first  has  alwa\-s  been  the  rule  of  the 
£ea,  but  this  is  the  first  Ume  that  the  able  and  astute  gen- 
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who  have  been  so  successful  tn  milking  the  Treasury 


have  n  auaged  to  apply  this  wisdom  to  the  financial  aspects 


by  having  their  wives  and  children  as  dummy 
stockhillders  in  these  profit-absorbing  subsidiaries. 

The  ihipping  molaaKS  barrel  has  long  been  recognized  as 
the  sw^'etest  that  crer  existed  in  Washington.  Innumerable 
flics  have  fed  upon  its  contents — selfish  businessmen,  pro- 
moters lobbyists,  attomejrs.  agents,  and  plain  politicians. 
For  yciirs  it  has  been  guarded  by  the  Shipping  Board,  and 
more  lecently  by  the  Department  of  Commerce.  But  the 
Government  has  become  weary  of  attempting  to  create  a 
merchsnt  marine  by  pouring  money  Into  the  shipping  mo- 
lanifi  inrrrl  through  the  bunghole.  only  to  have  It  drained 
off  thmugh  the  numerous  spigots  subsidiary  companies  have 
inserted  m  the  barrel  head. 

~^  Ther?  Is  no  time  tonight  to  detail  the  abuses  under  this 
system.  For  instance,  right  now  the  taxpayers  are  paying 
money  :ubsidies  to  industrial  giants  that  transport  their  own 
produc  5  in  their  own  ships.  With  that  black  picture  before 
us.  the  only  remedy  the  shippmg  crowd  offers  is  give  them 
more  money. 

I  wisi  my  good  New  England  neighbors  could  be  in  Wash- 
ington day  after  day  and  see  what  we  are  up  against  here. 
There  lever  was  a  more  powerful  lobby  than  the  shipping 
lobby.  I  read  into  the  Record  a  letter  sent  by  one  shipx- 
builder  to  another,  bragging  about  obtaining  passage  of  the 
1928  J  )nes-White  law  and  listing  how  $150,000  was  spent 
in  lobtying.  One  of  the  items  was  $23,000  for  "hotel  ex- 
penses in  Washington."  You  can  use  your  own  judgment  as 
to  wha ;  that  means.  These  shipping  people  are  very  clever, 
and  th?y  keep  us  hunting  all  the  time  for  the  "niggers  In 
the  woxlpile"  In  the  bills  they  have  Introduced.  One  ship- 
ccmpany  paid  over  $750,000  to  Washington  representa- 
f<ir  legal  and  special  fees.  These  shipping  Ixjys  even 
chip  in  a  certain  jaercentage  of  the  subsidy  pajmients  they 
receive  from  the  taxpayers,  thus  creating  a  pool  for  lobbying. 
whereb  r  they  use  the  taxpayers'  own  money  against  him. 

We  f  )ught  them  to  a  standstill  In  the  last  session  of  Con- 
gress, tut  it  was  a  mighty  close  call.  Congressman  WcARrN, 
of  Icwj,.  and  I  led  the  fight  for  3  days  on  the  fioor  of  the 
House  igainst  the  Bland-Copeland  bill,  which  not  only  per- 
petuates the  flagrant  abuses  of  the  past,  but  Intensifies,  mag- 
nifies. I  nd  aggravates  them.  The  Bland -Copeland  bill  Is  the 
same  o  d  racket,  played  with  jokers  and  aces  up  the  sleeves 
of  thos?  who  have  received  millions  and  given  to  the  Amer- 
ican people  next  to  nothing  in  return. 

a.    GOVBINMriTr    OWNIESHIP    and    GOVr»NMKNT   OPnUTTON 

Time  prevents  dealing  exhaustively  with  this  possible 
methoc .    I  will  simply  say  that  I  do  not  favor  it. 

S.    COVSKNMKNT    OWNXXSHn*    AND    PUVATK    OPER.inON 

Becaise  I  believe  America  must  have  an  adequate  mer- 
chant narme.  and  because  I  know  that  all  the  shipping 
crowd  ;o«ether  have  not  money  enough  of  their  own  to 
build  one  single  ship  of  the  Manhattan  type,  it  is  my  belief 
that  this  is  the  only  system  under  present  conditions  which 
will  act  ually  produce  a  merchant  marine.  I  have  introduced 
a  bill,  tnown  as  the  Moran  bill,  providing  that  the  Gov- 
ernment shall  build  and  own  the  ships  and  let  them  out  for 
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0E>eration  under  a  charter  system.  Operators  can  bid 
tively  for  the  charters,  and  in  this  way  the  public 
will  be  protected  against  the  frauds  which  are  prac- 
inavoidable  under  the  present  system  or  imder  the 
syitem  proposed  by  the  shipping  crowd.  In  event  of 
war  wa  would  then  own  the  ships  for  our  military  use 
without]  paying  outrageous  prices  for  them.  Also,  the  Gov- 
emmenk  could  work  out  a  regular  replacement  policy,  so 
vital  to  an  adequate  merchant  marine.  If  we  can  build  war- 
ships. \re  can  build  a  merchant  marine;  both  are  vital  for 
natlonaf  defense. 

I  4      COMBINATIOIf   OK  CXIMPkOMISX   PLAN 

I  wot  Id  be  perfectly  willing  to  aid  pnvate  interests  In  ob- 

;|a  privately  owoMi  merchant  marine  if  it  can  be  done 

robbing  the  tazpajrers.    Also.  I  would  be  agreeable 

to  seUii^g  Government-owned  ships  at  any  time  to  private 

at  a  fair  price.     At  the  same  time  I  want  to  see 

into  law  the  alternative  that  If  private  ownership 


cannot  be  worked  out  on  a  basia  equitable  to  the  taxpayer, 
that  the  Government  will  go  ahead  and  build  ships,  because  I 
want  to  see,  one  way  or  the  other,  an  adequate  merchant  ma- 
rine. In  this  way  I  differ  from  the  shipping  crowd,  who. 
despite  their  patriotic  protestations,  have  no  interest  what- 
ever in  the  creation  of  an  American  merchant  marine  unless 
they  are  the  ones  to  own  and  operate  it.  Such  a  compromise, 
containing  both  plans,  is  offered  to  Congress  at  this  session 
by  the  Guffey  bill.  With  its  fundamental  prmciples  I  am  in 
hearty  agreement. 

To  date  every  shipping  measure  passed  by  Congress  has 
been  written  by  private  mterests,  their  attorneys  or  lobby- 
ists. Two  measures  now  t)efore  Congress  were  not  so  writ- 
ten— the  Moran  bill  and  the  Guffey  bill.  Can  the  spell  be 
broken  and  one  of  them  passed? 

CONCLtTSIOW 

In  conclusion,  let  me  express  the  hope  that  the  people  of 
New  England  realize  how  vital  to  them  is  the  matter  of  an 
adequate  merchant  marine.  Our  people  have  always  "gone 
down  to  the  sea  in  ships."  With  a  splendid  shipping  heritage 
and  tradition  behind  us.  and  with  a  determination  that  the 
glories  of  the  past  shall  be  projected  into  the  future,  let  us 
work  unitedly  to  the  end  that  American  ships,  flying  the 
American  flag  and  manned  by  sturdy  New  England  sailors, 
may  again  be  seen  in  all  the  ports  of  the  world.     [Applause! 

Mr.  WEARIN.    Mr.  Chairman,  will  the  gentleman  jdeld? 

Mr.  MORAN.  Yes:  I  am  glad  to  yield  to  the  distinguished 
gentleman  from  Iowa. 

Mr.  WEARIN.  The  gentleman  is  obviously  making  a  very 
carefully  prepared  statement  with  reference  to  merchant- 
marine  policy,  and  I  consider  him  unusually  well  qualified 
to  do  that  because  of  his  careful  study  of  the  subject  and 
the  excellent  biU  he  introduced  in  the  last  session  of  Con- 
gress. The  point  I  particularly  wish  to  raise  at  this  Junc- 
ture Is  this:  The  gentleman  referred  to  the  deplorable  state 
of  the  American  merchant  marine  at  the  present  time.  I 
want  the  gentleman  to  make  this  point  clear,  if  he  agrees 
with  me.  that  it  comes  at  the  end  of  a  period  of  years  ex- 
tending from  1928  to  the  present  time,  under  which  we  have 
had  one  of  the  most  liberal  subsidy  policies  that  has  ever 
been  kno\*Ti  in  the  history  of  American  shipping,  obviously 
intended  to  develop  a  merchant  marine  and  certainly  cost- 
ing enough  to  have  done  so. 

Mr.  MORAN.  That  is  certainly  correct,  but  even  under 
the  liberal  policy  of  the  last  few  years  the  advocates  of  that 
type  of  legislation  today  say  that  even  that  liberal  policy  Is 
not  enough  in  their  opinion  to  produce  a  merchant  ma- 
rine, and  certainly  the  millions  of  dollars  paid  out  In  sub- 
sidies have  not  In  fact  produced  a  merchant  marine.  Our 
shipping  men  have  l)een  more  Interested  in  building  private 
fortunes  for  themselves  than  in  building  a  merchant  marine. 
The  bill  I  have  introduced  will  end  that  system  entirely  and 
will  produce  a  real  American  merchant  marine  at  nowhere 
near  the  losses  or  the  cost  to  the  American  people  imposed 
upon  them  by  the  present  system. 

Mr.  WEARIN.  It  seems  strange  to  me  that  we  do  not  have 
a  merchant  marine  at  present,  which  state  of  affairs  is  ad- 
mitted by  the  subsidized  shippers  themselves,  even  though  we 
have  practically  given  them  a  fleet  and  paid  them  over  one 
hundred  and  sixty  millions  since  1928  to  operate  it.  Now  we 
are  being  presented  through  the  press  and  through  other  prop- 
aganda agencies,  such  as  this  little  sheet,  entitled  "Foreign 
Trade -Merchant  Marine  News",  published  in  Cincirmatl  and 
circulated  among  the  Members  of  Congress,  with  articles 
to  the  effect  that  we  ought  to  go  on  and  advance  more  sub- 
sidy to  an  ostensibly  privately  owned  merchant  marine, 
which  in  reahty  is  not  privately  owned  at  all.  because  of 
the  fact  that  the  United  States  Government  holds  the  prin- 
cipal portion  of  the  obligations  against  the  ships. 

Mr.  MORAN.  I  refer  to  the  present  system  as  a  sub- 
sidized private  ownership  and  subsidized  private  operation, 
because  when  one  looks  at  the  flgiues  today,  no  one  can 
contend  that  we  actually  have  private  ownership.  The  Gov- 
ernment has  the  equity  and  merely  lacks  the  title. 

Mr.  POWERS.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  New  York  [Mr.  TABOtl. 
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Mr.  TABER.  Mr.  Chairman,  about  a  week  ago  the  Pres- 
ident of  the  United  States  presented  a  message  to  the  Con- 
gress a.^ing  for  a  large  amount  of  new  taxes.  At  that  time 
he  stated  that  there  was  a  considerable  loss  In  the  original 
Budget  that  he  submitted  to  Congress  because  of  the  deci- 
sion of  the  Supreme  Court  invahdatlng  the  A.  A.  A.  As  a 
matter  o^  fact,  his  Budget  for  1937  was  improved  by  the 
difference  between  $619,000,000  and  about  $547,000,000,  be- 
cause the  disbur.sements  would  have  exceeded  under  his  esti- 
mat«5  the  tax  receipts  by  $72,000,000. 

Now,  that  situation  results  in  Just  this:  We  do  not  have 
the  tax  requirements  that  we  would  have  if  the  statement 
had  been  correct.  He  submitted  a  group  of  tax  proposals, 
amongst  others  a  tax  upon  the  surpluses  of  corporations  that 
have  not  t)een  declared  in  di\ndends.  What  is  the  result  of 
that  and  what  i.s  the  situation^  The  Ways  and  Means  Com- 
mittef  began  hearings  and  it  found  out  that  the  biggest  part 
of  the  result  of  that  propKisal  would  be  to  tax  the  surpluses 
of  mutual  savings  banks  which  belong  to  the  depositors,  and 
the  surpluses  of  mutual  insurance  companies  which  belong 
to  the  policyholders,  and  the  surpluses  of  National  and  State 
corporation  banks,  which  those  banks  Eire  required  to  build 
up  so  as  to  make  proper  re-s^rves  for  the  deposits  that  arc 
made  in  those  banks:  that  the  ordinary  business  corporation 
wa.<;  acru-stomed  to  declaring  dividends  which  ran  up  to  75  or 
80  percent  of  their  earnings,  and  sometimes,  in  years  of  j 
depression,  ran  even  above  that  figure,  and  that  the  source  ' 
of  revenue  from  that  proposition  was  going  to  be  very  small 
unless  they  got  into  the  taxing  of  mutual  savings  banks, 
mutual  building  and  loan  as.soriations.  mutual  life-insurance  i 
companies  and  banks.  I  understand  that  the  Ways  and 
Means  Committee  has  been  conducting  hearings  on  this  sub- 
ject and  that  the  state  of  confusion  is  growing  worse  every 
day.  as  It  could  be  expected  to  grow  worse  with  that  kind  of 
a  proposition. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.     I  yield. 

Mr.  TREADWAY.  I  think  the  gentleman  intended  to  say 
that  a  subcommittee  of  the  Committee  on  Ways  and  Means 
was  listening  to  the  so-called  experts  of  the  Department  and 
not  that  the  Ways  and  Means  Committee  was  conducting 
hearings.  There  have  been  no  hearings  called  on  the  tax 
mea.sure  to  date  within  the  knowledge  of  the  Republican 
members. 

Mr.  TABER.  I  supposed  that  was  "hearings" — the  kind  of 
hearings  we  get  these  days.     [Laughter.] 

Mr.  TREADWAY.  WeU,  it  is  a  question  of  definition,  pos- 
sibly 

Mr  TABER     I  think  so. 

Mr.  TREADWAY.  The  so-called  experts  are  laying  before 
the  subconimitt/»e  certain  figures,  and  they  are  making  prog- 
ress rapidly  backward. 

Mr    TABEH^      Well,   that   is  to  be  expected.     FLaughter.] 
In  addition  to  that   there  was  a  suggestion  that  we  might  1 
have  some  more  proce.s.sing  taxes  by  levying  a  tax  on  the  food  ■ 
that  the  poor  mu.st  eat.     I  do  not  believe  the  situation  in  this 
country  Ls  such  that  we  ought  to  levy  large  taxes  on  the  jxxDr 
and  large  taxes  on  the  institutions  that  mainly  cater  to  the  ; 
F>oor.  .such  as  mutual   in.<;urance  companies,  mutual  savings 
banks,  and  the  banks  themselves.     I  do  not  believe  that  is  the 
place  to  put  taxes. 

The  .situation  is  about  this:  There  is  not  a  single  appro- 
priation bill  for  any  department  of  the  Government  which, 
if  it  were  approached  from  the  standpoint  of  Just  exactly 
what  was  needed  to  carry  it  on.  with  no  frills  and  no  trim-  I 
ming.s,  could  not  be  cut  from  20  to  25  percent.  Some  of  our 
committees  have  done  a  fairly  good  Job  of  cutting.  On  some 
of  the  bills  I  have  offered  amendments  which  have  received 
considerable  support  from  those  In  the  HoiLse  who  believe  in 
economy,  in  an  attempt  to  save  money.  On  the  Treasury- 
Post  OfiBce  Departments  appropriation  bill  they  cut  It  as  far  j 
as  it  was  possible  ^ith  the  general  situation  that  was  pre- 
sented On  the  Interior  Department  ai>propnat!on  bill  I 
offered  a  motion  to  recommit,  to  cut  off  about  $4,700,000,  to  i 


bring  it  down  to  last  year's  figure.  There  was  absolutely  no 
excuse  for  the  increase  in  that  amount.  When  the  War  De- 
partment appropriation  bill  was  being  considered  I  offered 
a  motion  to  recommit  in  an  attempt  to  save  about  $60,000,000. 
"Hiat  money  was  not  sought  to  be  spent  for  national  defense, 
but  for  river  and  harbor  projt^ts  which  had  absolutely  no 
merit,  and  most  of  which  had  never  been  properly  approved 
by  the  Congress.  When  the  Department  of  Agriculture  ap- 
propriation bill  was  being  considered  I  offered  an  amendment 
which  would  have  reduced  that  bill  upward  of  $25,000,000 
without  hurting  a  single  decent  appropriation  which  was  re- 
quired to  take  care  of  the  mterests  of  the  Government  or  the 
people. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  TABER.     I  yield. 

Mr.  TREADWAY.  Would  the  gentleman  inform  the  Com- 
mittee of  the  Whole,  now  considering  the  state  of  the  Union, 
If  his  suggestion  of  a  25-percent  cut  in  all  these  appropria- 
tion bills  were  put  into  effect,  how  much  saving  there  would 
have  been  in  the  aggregate  amount? 

Mr.  TABER.    Close  to  a  billion  dollars. 

Mr.  TREADWAY.    Will  the  gentleman  yield  further? 

Mr.  TABER.     I  yield. 

Mr.  TREADWAY.  The  tax  measure  to  which  the  gentle- 
man has  just  referred,  so  far  as  suggestions  have  been  pre- 
sented by  the  Treasury  Department,  seems,  by  their  figures, 
which,  of  course,  have  not  been  venAed  other  than  by  their 
o*-n  experts,  to  call  for  additional  taxation  of  something  like 
$620,000,000.  If  the  gentleman's  savings  were  put  into  effect. 
there  would  therefore  be  no  need  of  this  additional  tax 
money,  would  there?  • 

Mr.  TABER.     Not  a  bit. 

Mr.  TREADWAY.  I  thank  the  gentleman  for  the  infor- 
mation. 

Mr.  BACON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  BACON.  As  a  matter  of  fact,  the  expenses  for  the 
ordinary  departments  of  the  Government,  the  ordinary 
housekeeping  departments  of  the  Government,  are  up  over  a 
billion  dollars  during  the  past  year? 

Mr.  TABER.     That  is  correct. 

Mr.  BACON.  That  does  not  take  into  consideration  the 
different  emergency  appropriations  for  the  various  alpha- 
betical set-ups? 

Mr.  TABER.  That  is  true.  In  addition  to  that,  at  the 
same  time  that  that  tax  message  arrived  here,  right  on  the 
heels  of  it  was  a  messenger  from  the  Senate  with  the  De- 
partment of  the  Interior  appropriation  bill,  with  an  increase 
of  $62,000,000  over  what  it  was  when  It  passed  the  House, 
and  every  single  thing  in  there,  except  about  $3,000,000.  was 
with  a  Budget  estimate  from  the  President  of  the  United 
States. 

Mr.  BACON.  As  a  matter  of  fact.  If  we  apiwopriate  only 
what  we  appropriated  last  year  for  the  fiscal  year  1936.  and 
cut  a  billion  dollars  off.  this  tax  bill  might  not  be  necessary? 

Mr.  TABER.  It  would  not  be  necessary  at  all.  There 
have  also  been  funds  appropriated  which  have  not  been 
expended.  I  want  to  read  to  you  some  of  them  and  let  you 
Judge  of  the  ability  of  Congress  to  take  those  funds. 

There  is  $1,790,000,000  for  the  R.  F.  C.  not  expended 
and  no  possibility  they  can  ever  use  over  $300,000,000  or 
$400,000,000  under  any  circumstances. 

One  hundred  and  eighty-three  million  dollars  has  been 
allocate  to  the  Resettlement  Administration  for  just  plain 
foolishness. 

A  tremendous  amount.  $108,000,000,  has  been  allotted  for 
this  so-called  emergency  housing,  to  waste  the  money  and 
tniild  buildings  the  poor  cannot  live  in  and  absolutely  de- 
st,roy  the  market  for  high-grade  residential  apartments,  not 
in  the  least  catering  to  slum  clearance  or  to  the  poor 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TABER.     I  yield. 
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Mr.  TREADWAT.    Win  the  gentlemAn  be  kind  enough  to 


occasio 
the 
Mr 


the  aggregate  figures  of  the  amount  available  for 
these  v^ous  projects  in  the  last  2  years,  the  amount  re- 
mammi  available?    I  do  not  think  It  Is  cash. 

Mr.  ^ABER.  The  gentleman  refers  to  the  so-called 
CBWrgehcy  appropriations? 

Mr.  TREAD  WAY.  Yes;  I  do  not  think  it  is  actual  cash. 
but  thffl-e  has  been  allocated — In  some  way  there  is  money 
available  for  domg  certam  thmgs.  How  much  does  it 
amount!  to? 

Mr.  TABER.  It  amounts  to  $5,973,000,000.  according  to 
the  staitement  that  came  to  me  this  morning  from  the 
Treasury  Department. 

Mr  [treadwaY.  Let  me  understand  the  gentleman. 
Mr    ChairmaOT — J5. 973.000.000? 

Mr.  TABER.     That  Is  it. 

Mr  TREADWAY.  Mr.  Chairman,  does  the  gentleman 
think  that,  in  view  of  this  enormous  balance,  there  is  any 
whatsoever  to  make  a  further  tax  assessment  on 
rican  people  of  any  kind  or  description? 
ABER.  If  we  spend  the  money  that  has  already 
been  appropriated,  of  course  we  have  got  to  raise  it  some- 
how, either  by  bond  issues  or  by  taxation;  but  we  should 
not  spflnd  very  much  more  of  this  because  there  is  abso- 
lutely no  need  for  it.  We  should  spend  what  we  need  for 
legitimiite  relief  and  cut  out  the  rest  of  the  operations. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield  fiirther? 

Mr.  TABER.     I  yield. 

Mr.  [TREADWAY.  I  would  like  to  ask  the  gentleman 
whethet  or  not  included  in  this  $5,973,000,000  there  is  any 
amouni  allocated  to  the  Passamaquoddy  Bay  project? 

Mr.  TABER.  I  think  there  is.  but  I  cannot  say  exactly 
becaus*  I  cannot  tell  whether  they  have  spent  on  this 
Quoddjj  project  all  that  has  been  allocated  to  it:  but  I  under- 
stand ohey  are  going  ahead  with  the  project  and  I  under- 
stand i  s  own  sponsors  say  it  has  no  practical  or  commercial 
value;  hat  the  only  value  of  it  is  that  it  puts  people  to  work 
Wheth*  r  they  have  any  relief  roll  up  there  which  Justifies 
the  spcndmg  of  this  money  Just  to  put  people  to  work.  I 
doubt. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield  further? 

Mr.  TABER.     I  yield. 

Mr.  TREADWAY.  Would  the  gentleman  classify  the 
Quodd:    project  in  what  he  describes  as  the  useless  outfits? 

Mr.  TABER.     There  is  no  question  about  it. 

Mr.  (pOCHRAN.     Mr  Chairman,  will  the  gentleman  yield? 

Mr    TABER      Yes. 

Mr  COCHRAN.  Our  Republican  friends  seem  to  be  play- 
ing a  little  game  ail  by  themselves  without  interruption. 
The  gentleman  from  New  York  does  not  mean  to  say  he  Is 
absolutely  Ua  favor  of  reducing  every  appropriation  we  have 
made  25  percent? 

Mr.  TABER.  Not  every  appropriation,  but  I  think  on  the 
averag^  the  departments  In  Washington  and  in  the  field 
could  tet  along  with  a  25-percent  cut  if  it  were  properly 
and  reasonably  distributed;  a  25-percent  cut  below  the  ai>- 
proprlations  that  are  aAked  for  the  fiscal  year  1937  by  the 
Budget 

li4r.  (.^OCURAS  But  the  gentleman  knows,  of  course,  that 
there  lire  certain  appropriations  which  neither  he  nor  I 
would  :ut;  for  instance,  the  public  debt,  the  veterans'  ap- 
proprlajtlons:  and  appropriations  of  this  character  must  be 
when  he  comes  to  talk  about  a  reduction  of  29 
imleas  he  reduce*  lome  appropriationi  50  or  75 
U  not  this  correct? 

UKR.    Tw:  but  wtMB  It  is  remembered  that  a  25- 
reduetlon  would  only  brtng  the  figure  to  what  they 
ing  in  1935   the  gentleman  has  not  very  much  of 
■ir.  .irwt::.'r:t  to  urge  their  being  put  up  sbove  that  figure. 

Mr   iiKHRAN      I  agree  with  the  gentl/'man  ttl  MOM  r»- 
•pects,  bw   ;<  :i.<-:nber  we  restored  lome  of  ihc  ItHBf  gltml- 
natad  ia  the  economy  law.    U  the  gentleman  Is  going  to  talk 
t  (jutting  the  total  approjtMttooi  tt  p**ytntL  he  U  not 
his  argument  on  a  MMBd  ptmtaim,  for  ho  admits  w« 


cannot  cut  the  veterans'  appropriation,  and  he  admits  we 
cannot  cut  the  pubhc-debt  appropriation.  Why  not  elimi- 
nate these  from  the  total  before  starting  to  make  the  esti- 
mate in  amount  of  money  of  what  could  be  saved? 

ilr.  TABER.     The  basis  for  my  figures  show  it   can   be 

done,  because  the  estimates  for  1937  are  at  least  $1,000,000,- 

I  OOO  above  the  1935  expenditures.     This  makes  the  total  so 

j  high  that  we  can  in  almost  every  case  cut  25  percent  from 

them  and  be  all  righL 

Mr.  COCHRAN.  In  other  words.  It  will  be  necessary  to 
cut  some  activities  50  percent  or  more  and  some  none;  is 
that  it? 

Mr.  TABER.     That  would  have  to  be  done. 

Mr.  REED  ol  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TABER.     I  yield. 

Mr.  REED  of  New  York.  I  was  very  much  interested  In 
the  gentleman's  statement  about  Passamaquoddy  Bay  proj- 
ect, and  that  brought  to  my  mind  the  Florida  canal  project. 
Am  I  correct  in  my  impression  with  reference  to  the  pro- 
posed canal  across  Florida  that,  although  the  Board  of 
Army  Engineers  turned  it  down,  yet  large  sums  of  money 
are  now  being  spent  on  a  preliminary  survey  for  the  canal? 
Does  the  gentleman  know  how  much  has  been  expended? 

Mr.  TABER.  I  understand  they  are  spending  large  sums. 
I  understand  they  have  dug  a  ditch  right  m  the  middle  of 
where  the  thing  is  supposed  to  go,  but  they  have  not  the 
slightest  Idea  whether  the  ditch  will  be  m  the  right  place 
If  they  should  dig  the  canal.     [Laughter.] 

Mr.  COCHRAN.  WiU  the  gentleman  yield  for  Just  one 
more  question? 

Mr.  TABER.     I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  Will  the  gentleman  place  in  his  re- 
marks the  1937  estimates  which  he  would  cut  25  percent  or 
more? 

Mr.  TABER.     I  win  be  glad  to  do  that. 

Mr.  COCHRAN.  I  should  be  very  pleased  to  read  those 
figures  tomorrow  or  the  next  day  whenever  the  gentleman 
puts  them  in. 

Mr.  TABER.  I  will  not  put  them  In  my  remarks  today, 
but  I  shall  include  them  in  an  extension  of  remarks  later. 
It  will  take  a  day  or  two  to  figure  up  all  the  details. 

Mr.  COCHRAN.  It  would  be  very  valuable  to  have  the 
figures  before  we  start  considering  this  and  other  appro- 
priation bills.  We  may  at  that  time  take  into  account  the 
gentleman's  suggestion. 

Mr.  TABER.  I  would  like  to  have  the  suggestion 
considered. 

Mr.  COCHRAN.  If  the  bill  is  passed  by  the  House  we  are 
not  going  to  reduce  the  amount.  The  time  to  take  action 
is  before  we  pass  the  bill  and  therefore  I  would  like  to  see 
the  figures  before  the  remaining  bills  are  passed. 

Mr   SALTHOFP.     WiU  the  gentleman  yield? 

Mr.  TABER.     I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  8AUTHOFP.  Does  the  gentleman  from  Missouri  say 
he  is  in  favor  of  the  $6,500,000  set  apart  for  the  JefTerson 
Memorial  in  the  city  of  St.  Louis? 

Mr.  COCHRAN.  I  may  say  in  reply  to  the  gentleman's 
question  that  the  city  of  St.  Louis  put  up  over  $2,250,000 
toward  the  project  which  is  to  create  a  park  along  the  rli 
front.  The  gentleman  has  not  put  me  on  the  spot,  for  I 
willing  to  be  placed  on  the  spot.  The  commission  desires  as 
the  total  sum  for  the  complete  memorla]  $30  000  000  I  say 
to  the  gentleman  and  to  the  Members  of  the  House,  as  well 
M  to  the  people  in  the  city  of  8t.  Louis,  that  I  am  not  in 
favor  of  a  $3O.00O4M0  memorial  being  built  on  the  river 
front  of  the  city  of  ft.  Louis.  I  am  in  favor  of  goinv  along 
with  what  we  have  now  and  establuh  the  park,  but  I  will 
never  vou  for  an  authoimtlon  or  appropriation  to  place  a 
|20.000i)00  manorial  buU^nff  on  the  river  front  of  my  city  or 
for  that  matter  any  place  In  t.he  United  States 

tHwt  Um  gam  toll.  1 

Mr.  POWERS.  Mr  Chsirman.  I  yield  the  gentleman  from 
New  York  5  additional  minutes. 

Mr    DIRKSEN.     Will  the  gentleman  yield? 
I       Mr.  TABER.    I  yield  to  the  gentleman  from  Illinois. 
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Mr.  DIRKSEN.  I  would  like  to  clear  up  the  misapprehen- 
sion in  the  mind  of  the  gentleman  frr.m  V/isconsm.  The 
memorial  referred  to  is  a  $30.000  000  memorial,  and  the 
Federal  share  is  $22,500,000 

Mr.  COCHRAN.  That  was  proposed  by  a  commission,  but 
ncairekiauthonzauon  was  ever  made  and,  in  my  opinion,  this 
CoitRre.s.s  wUrtiever  vole  for  such  an  auLhorizaiicn.  I  know 
I  will  rwt.^ 

Mr  TAPER     Mr.  Chairman.  I  do  not  yield  further. 

Mr.  Ch^rman.  may  I  say  U)  the  Members  of  the  House  that 
the  Passamaquoddy  project  and  the  Florida  ship-canal  proj- 
ect are  included  in  those  cAses  where  a  small  allotment  has 
been  made,  a-s  I  understand  it,  out  of  relief  money  in  order  to 
go  ahead  and  get  started  in  a  sort  of  half-baked  way.  Thej 
will  get  their  nose  under  the  tent  and  then  the  Congress  Later 
may  feel  obliged  to  appropriate  the  rest  of  the  money.  I  hope 
the  Congress  of  the  United  States  will  have  courage  enough 
to  refuse  to  appropriate  the  balance  of  the  money  for  projects 
of  that  kind. 

Mr.  WOODRITT^.    Will  the  pentleman  yield? 

Mr  TABER     I  yield  to  the  Rentleman  from  Michigan. 

Mr  WOODRUFF  Has  the  gentlemai.  informed  the  Com- 
mittee what  has  become  of  that  timber  lielt  approximately 
100  mile.s  wide  and  somethmg  like  1.000  miles  long  that  we 
heard  .so  much  about  some  time  ago? 

Mr.  TABER.  That  turned  out  to  be  a  complete  farce.  We 
had  that  matter  up  when  the  agricultural  appropriation  bill 
was  being  considered,  and  it  was  conceded  even  by  the  folks 
out  in  that  country  where  it  was  supposed  to  be  created  in 
that  the  trees  would  not  live.  It  was  also  conceded  that  it 
was  a  fooli-sh  thing,  a  waste  of  money,  and  a  colossal  scandal. 

Mr.  WOODRUFF.  Does  the  gentleman  mean  to  tell  the 
Committee  it  was  so  bad  that  the  people  who  originated  the 
idea  have  now  abandoned  it? 

Mr.  TABER.  I  would  not  accuse  them  of  abandoning  the 
Idea.  I  may  say  that  the  gentlemen  who  represented  the  dis- 
tricts in  which  it  was  to  be  created  found  such  a  bad  feeling 
resulted  that  they  them.selves  insisted  upon  its  abandonment. 

Mr.  FIESINGER.     Will  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  FIESINGER  The  gentleman  has  said  something 
about  the  Florida  ship  canal  and  the  Army  engineers  dig- 
ging down  there,  but  did  not  know  where  they  would  locate 
the  ditch,  or  something  to  that  effect.  I  do  not  know  what 
the  status  of  that  proposition  is,  but  that  item  was  elimi- 
nated from  the  War  Department  appropriation  hill,  as  I 
understand  the  situation. 

Mr.  T.^BER.  The  gentleman  is  correct,  and  very  properly 
so. 

Mr  FIESINGER.  So  there  probably  is  nothing  being  done 
because  there  will  be  no  appropriation  to  carry  out  the 
work'' 

Mr.  TABER.  But  I  want  to  put  the  Members  of  the  House 
on  guard.  There  is  an  a^tation  going  on  o\'er  in  the  Senate 
now  to  put  that  farce  bark  into  the  War  Department  appro- 
priation bill.  I  hope  the  Members  of  the  House  will  be  on 
their  piiard,  and  if  that  .««Drt  of  amendment  comes  back  here 
they  will  in.<^ist  on  its  being  eliminated  from  the  bill. 

Mr  FIESINGEn^  I  am  in  perfect  accord  with  the  gentle- 
man on  that  proposition 

Mr.  TABER  That  i.s  why  I  believe  in  referring  to  it  and 
keeping  the  people  awake  on  that  .subject. 

Mr    BACON      W  i!  the  pentleman  yield"* 

Mr.  TABER     I  yield  to  the  gentleman  from  New  York. 

Mr  BACON  Bince  the  Hou^e  cut  that  item  out  of  the 
bill  I  underitand  that  nornc  rehrf  money  ha*  been  allocated 
With  whuh  to  carry  on  thin  project  until  nuch  lime  an  the 
Htnutr  proponal  may  overrule  the  Hou-iw  propofal  Thl* 
brlngn  up  a  very  ntrumn  tendency  to  Ktarl  rww  functions  of 
government  with  relief  money,  only  allo<»tin«  relief 
money  to  carry  on  a  small  part  then  dropping  It  and  coming 
alonK  l*t/-r  with  a  plea  to  Congrewi  to  ai>propriate  in  the 
reifular  appropriation  bilb  a  iUfUcient  sum  of  money  to  com- 
plete the  Job  betfun  with  relief  money.  That,  to  my  nund.  Is 
a  very  serious  and  dangerous  tendency. 

(Here  the  gavel  fell  J 


Mr.  POWERS.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  FIESINGER.  May  I  ask  the  gentleman  from  New 
York  if  the  matter  to  which  he  refers  has  an^'thing  specifi- 
cally to  do  with  the  Florida  canal? 

Mr    BACON.     It  has. 

Mr  TABER.  Now,  I  want  to  go  into  one  or  two  other 
matters  that  have  come  up  in  the  same  way  in  the  Interior 
bill. 

There  is  a  scheme  to  go  into  what  they  call  the  Big 
Thompson -Grand  Lake  project,  and  I  beheve  this  project 
will  cost  $40,000,000  and  open  up  another  million  acres  of 
land. 

On  top  of  this,  we  have  been  spending  a  lot  of  money  on 
what  they  call  the  Rocky  Mounuin  National  Park,  which 
covers  the  biggest  part  of  this  section  of  the  map  I  have 
here,  and  provides  for  an  underground  canal  11^4  miles 
long,  under  a  mountain  11.000  feet  high,  and  the  canal  is 
to  be  9  feet  in  diameter,  pumping  the  stone  or  whatever 
they  get  out  of  it  out  of  the  end  of  the  canal  from  which 
they  are  digging.  Just  think  of  it.  It  is  the  most  ridiculous 
thmg  I  ever  heard  of.  and  there  is  an  author.zation  to  start 
this  project  in  this  Interior  Department  appropriation  bill. 

This  is  .some  of  the  st'iff  your  Interior  Department  appio- 
priation  bill  conferees  have  got  to  fight  when  they  get  over 
to  the  Senate. 

On  top  of  thJ.«:,  there  are  new  irrigation  projects  amount- 
ing to  $57,000,000  that  are  recommended  in  the  Budget  that 
are  in  this  bill  and  ought  not  to  be  there. 

If  I  had  an  hour  I  could  take  the  time  and  analyze  them 
so  that.  I  believe,  every  Member  of  the  House  would  realize 
that  this  is  nothing  more  than  a  raid  on  the  Treasury  and 
something  to  hurt  agriculture  and  to  destroy  the  financial 
standing  of  the  Government,  becau.se  .some  of  these  projects 
will  cost  five  or  six  times  the  amount  carried  in  the  appro- 
priation. 

Another  one  of  these  projects  I  want  to  call  particular 
attention  to  is  the  Grand  Coulee,  where  $63,000,000.  if  I 
recall  the  figures  correctly,  was  allocated  and  all  of  it  was 
pulled  away  except  $15,000,000.  and  then  they  let  contracts, 
mind  you.  without  authority  of  law.  without  having  the 
money  appropriated,  or  without  any  contract  authorization, 
for  $29,000  000.  and  to  cover  up  this  situation  there  is  an 
appropriation  :n  the  Ii::terior  bill  of  $20,000,000.  We  ought 
not  to  allow  such  things  as  this  to  go  on. 

Mr,  WIGGLESWORTH,  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr,  TABER.  I  yield  to  the  gentleman  from  Massac hu- 
sett,s. 

Mr.  'WaGGLESWORTH,  Will  the  gentleman  incorporate 
in  his  remarks  the  total  ultimate  cost  of  these  projects  he  is 
speaking  about  that  were  started  out  of  funds  other  than 
those  appropriated  by  the  Congress? 

Mr.  TABER,  I  wiU,  I  think  the  Members  of  Congre.ss 
ought  to  have  the  figures  in  front  of  them.  I  think  they 
ought  to  be  arou'^d  to  the  situation  that  is  confronting  them. 
because  we  can  never  raise  the  taxes  to  balance  the  Budget 
or  meet  the  expenses  of  the  Government  if  we  go  on  with 
such  exp)enditures. 

I  hope  that  what  little  I  have  been  able  to  say  here  this 
afternoon  will  do  something  toward  stirring  up  the  member- 
ship of  the  House  to  their  responsibilities  here  to  keep  down 
these  appropriations. 

There  has  been  a  tendency  on  the  part  of  the  Commit!^  on 
Appropriations  in  the  Hoiise  to  bring  In  bllU  with  some  rut^i 
There  ha-;  been  a  tendency  on  the  part  of  that  commuter  to 
»»how  unme  eronomv,  btil,  frankly,  when  the>»e  bllb  have  con'? 
bark  from  the  other  body,  any  thought  rjf  economy  l*  th-* 
furtheni  from  wliat  must  have  inspired  thr-m  They  are  t,n 
far  beyond  rt-$uujn.  no  far  beyond  any  legitimate  ihoueht  cf 
runiung  the  Government  of  the  United  Btafck  and  meetinR 
our  rtsporujibility  here  a*  leglslatorb  and  our  re«pormibilitUfc 
to  the  ordinary  folk*  back  home  who  have  t^j  pay  the  taxes, 
that  It  is  absolutely  discoura^mg  and  absolutely  disgusting. 

I  hope  this  House  will  stand  against  these  increases.  (Ap- 
plause.! 


* 


■' 
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The  tbtal  cost  of  projects,  together  with  the  present  appro-  ' 
priatior    and   the   future   costs   that   are   contained   in   the 
Intenoi  Department  appropriation  bill,  is  set  forth  in  the 
foUowug  table,  namely: 
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>  Tbts  w  iU  ]ust  about  buiki  the  tunoal;  toUl  cost  will  b«  340.000.000. 

This  covers  only  new  projects  which  are  included  in  the 
Senate  bill  but  were  not  in  the  bill  as  it  jjassed  the  House. 
The  House  Appropriations  Committee  absolutely  refused  to 
consider  these  estimates. 

[Hen?  the  gavel  fell.] 

Mr  ;»OWERS.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  New  York  [Mr.  PishI. 

Mr.  l^TSH.  Mr.  Chairman.  I  listened  with  interest  to  the 
remarks  made  by  my  colleague  from  New  York  [Mr.  Tabcr] 
on  the  mountmg  appropriations.  It  is  well  for  him  to  call 
the  attention  of  the  Confess  to  the  fact  that  all  this  spend- 
ing must  be  met  by  taxes,  and  he  rendered  a  real  service  by 
showm ;  where  the  waste  and  extravagance  exists.  It  is  one 
of  our   Teat  problems. 

I  pro  pose  to  take  a  few  minutes  this  afternoon  to  speak  of 
world  problems — the  problems  of  France.  Germany.  Great 
Britain,  and  Italy,  who  are  on  the  verge  of  war  and  on  the 
precipice  of  mutual  destruction  occasioned  by  the  march  of 
German  troops  into  the  Rhineland  that  was  demilitarized  by 
the  VejsaiUes  and  Locarno  Treaties. 

Perhaps  there  is  some  moral  Justification  for  the  German 
troops  lentering  the  demilitarized  zone  along  the  Rhme.  I 
know  American  troops  would  enter  California  if  it  had  been 
taken  4 way  from  us  or  if  any  of  the  Canadian  twrder  States 
had  be^n  demibtarized  by  an  enforced  war  treaty  a  genera- 
tion agb. 

I  am  not  here  to  defend  the  aggrressive  and  provocative 
policy  pt  Germany  Of  course,  it  does  mean  repudiation  of 
the  Versailles  Treaty  as  well  as  the  Locarno  Treaty.  How- 
ever, the  United  States  never  approved  of  the  Versailles 
Treaty,!  and  as  a  veteran  of  the  World  War.  I  have  always 
considejred  that  the  Versailles  Treaty  was  conceived  In 
hatred,,  cupidity,  and  revenge.  I  have  always  known  that  it 
was  unfworkable  and  would  be  abrogated  by  force  within  our 
generation,  and  that  it  was  a  breeder  of  war  instead  of  pre- 
serving! peace  and  good  will  among  nations. 

On  t|»  other  hand,  this  problem  is  not  our  problem.  Our 
problerji  is  to  mind  our  own  business  and  to  keep  out  of  all 
Europe^  boundary  disputes  and  ancient  blood  feuds  and 
stop  passing  moral  judgment  on  European  nations.  As  I 
have  skid  before,  if  they  want  to  arm  to  the  teeth  and  go  to 
war.  that  is  their  war  and  not  our  war. 

The  iime.  however,  to  wage  war  on  war  is  in  time  of  peace. 
The  Copgress  a  little  while  ago — and  I  commend  those  Demo- 
cratic Klembers  who  refused  to  take  their  orders  from  the 
White  House  or  the  Secretary  of  State  or  the  chairman  of 
the  Coinmittee  on  Foreign  Affairs  [Mr.  McRkynoldsI.  who 
tried  t^  force  on  this  Congress  a  bill  under  his  own  name 
and  batked  up  by  the  Secretary  of  State  and  the  President 
of  the  anited  States,  giving  the  President  the  power  to  lay 
econonnic  sanctions  against  warring  nations,  which  would 
have  b(?en  the  first  step  toward  war  by  mvolving  as  in  all 
European  controversies. 


I  am  making  this  statement  now  because  when  the  neu- 
trality bill  came  up  a  few  weeks  ago  extending  the  embargo 
on  munitions  of  war  to  belligerent  nations  I  was  unable  to 
get  any  time  to  speak.  The  bill  as  passed  was  really  written 
by  independent  Democratic  members  of  the  committee,  with 
the  aid  of  all  the  Republican  memljers.  and  repudiated  com- 
pletely the  recommendations  made  in  the  bill  introduced  and 
previously  reported  by  Chairman  McReynolds  with  the 
blessings  of  the  State  Department  and  the  President. 

Itomglne  bringing  a  bill  of  that  kind,  affecting,  possibly, 
the  lives  of  millions  of  Americans,  into  the  Hoase  under  a 
gag  rule  with  20  minutes*  debate  on  a  side.  The  chairman 
of  the  Committee  on  Foreign  Affairs  (Mr.  McReynolds), 
upon  which  I  have  served  for  15  years  and  am  the  ranking 
member,  not  only  of  my  party  but  I  have  served  on  it  longer 
than  anyone  else.  ofTered  to  give  me  4  minutes'  time  to  speak 
on  the  neutrality  bill.  I  accepted  the  4  minutes.  Then  he 
repudiated  his  offer  and  gave  me  none  at  all,  because  I  pro- 
posed to  state  the  facts  and  to  show  that  this  bill  was  a 
complete  disavowal,  retreat,  and  jout  from  the  demands  of 
the  Secretary  of  State  and  of  the  President,  to  give  them 
power  to  lay  economic  sanctions,  and  I  point  out  here  and 
now  that  that  was  th^  most  discourteous  act  that  has  hap- 
pened to  me  since  I  have  been  a  Member  of  this  House  for 
the  past  16  years.  I  was  not  allowed  4  minutes',  or  even  a 
minute's,  time  to  express  my  views  on  such  a  vital  bill  which 
was  passed  under  suspension  of  rules,  without  opportunity 
for  amendment  or  adequate  discussion.  That  is  one  of  the 
reasons  why  I  have  taken  this  time  today.  I  have  every  con- 
fidence in  the  Democratic  Members  of  this  House  on  foreign 
affairs,  because  they  have  proved  themselves  worthy  of  it 
recently.  I  have  no  confidence  in  this  administration  as  far 
as  the  President  is  concerned,  or  the  Secretary  of  State,  or 
the  chairman  of  the  Committee  on  Foreign  Affairs  of  the 
House,  because  they  are  internationalists,  becaase  at  heart 
they  are  for  the  League  of  Nations,  the  World  Court,  for  giv- 
ing the  President  power  to  determine  the  aggressor  nation, 
and  for  placing  economic  sanctions.  A  year  ago  the  chair- 
man of  the  Committee  on  Foreign  Affairs  [Mr.  McReynolds!, 
under  his  own  name,  brought  into  the  House  a  bill  giving 
the  President  power  to  determine  the  aggressor  nation,  a  hos- 
tile act,  an  act  of  war.  and  not  an  act  of  peace,  but  thank 
God  the  Senate  of  the  United  States  voted  it  down.  That  is 
why  I  have  no  confidence  in  these  internationalists,  who 
want  to  involve  us  in  foreign  affairs,  in  entangling  alliances, 
in  world  disputes,  and  in  foreign  boundary  disputes. 

But  as  long  as  most  of  the  Democrats  in  the  House  take 
the  position  they  have  in  the  last  month  the  country  has 
nothing  to  fear,  because  they  have  served  notice  on  the 
chairman  of  the  Committee  on  Foreign  Affairs,  the  Secre- 
tary of  State,  and  upon  the  President  that  they  refuse  to 
give  President  Roosevelt  any  more  power  to  involve  us  in 
any  foreign  wars  or  boundary  disputes  of  any  kind.  It  seems 
to  me  this  is  the  time  to  stop,  look,  and  listen. 

We  went  into  the  World  War  to  make  the  world  safe  for 
democracy  and  to  end  wars,  but  today  democracy  is  a 
laughing  stock  In  a  large  part  of  Europe  and  in  the  military 
dictatorships  of  the  Old  World.  Mussolini.  Hitler,  and 
Stalin  all  tell  us  free  Americans  that  our  democracy  has 
failed,  that  we  are  no  longer  able  to  govern  ourselves,  that 
we  must  import  some  foreign  form  of  dictatorship  to  replace 
our  free  institutions. 

We  went  into  the  World  War  because  we  were  forced  into 
the  war  against  our  will.  We  are  a  peaceful  and  a  peace- 
loving  Nation.  Our  ships  flying  American  flags  were  at- 
tacked by  German  submarines  without  warning.  Against 
our  will  we  went  into  that  war,  and  we  did  our  part  and 
turned  the  tide  of  defeat  into  victory.  We  asked  for  noth- 
ing, and  we  got  exactly  what  we  asked — nothing  at  all;  no 
plunder,  no  reparations,  no  indemnities,  and  no  conquered 
territory.  Then  we  brought  our  troops  home,  and  soon 
after  we  brought  our  troops  home  our  former  allies  whom 
we  have  saved  began  to  repudiate  their  war  debts;  and 
finally,  now,  today,  they  are  not  even  paying  the  interest  on 
the  war  debts;  they  are  not  even  paying  interest  on  the 
money  tiiat  we  loaned  them  after  the  armistice.    You  re- 
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member  what  President-elect  Rooscvdt  said  when  former 
President  Hoover  asked  him  to  cooperate  with  him  between 
No\  ember  and  the  time  the  President  would  take  office  on 
March  4,  1933.  He  said.  "No;  I  propose  to  solve  this  problem 
mysf'lf;  I  refuse  to  cooperate."  This  administration  has 
bwn  in  power  for  3  years,  and  it  has  not  received  a  pennj' 
on  war-debts  payments  except  from  Finland.  I  suggest  that 
after  3  years  and  before  this  next  election  in  November  the 
President  lake  some  steps  before  he  goes  to  the  jieople  to 
recover  some  of  these  war  debts.  We  all  know  the  settle- 
ment was  fair — probably  the  fairest  ever  made — but  we  also 
know  that  these  nations  liave  welched  and  repudiated  their 
debts;  and  it  may  be  necessarj-  for  us  to  take  10  cents  on 
the  dollar  if  we  are  to  get  anj'thing  at  all. 

I  would  hke  to  see  a  commission  awx>inted  to  open  up 
this  whole  question,  and  even  if  we  can  get  enough  money 
nowadays  to  pay  tbe  adjusted-service  certificates  of  our 
World  War  veterans.  That  would  be  something.  That 
would  be  lialf  a  loaf  instead  of  nothing  at  ail.  They  took 
this  money  of  ours  after  the  armistice  and  paid  their  own 
soldiers  unth  it.  and  why  should  not  we  ask  for  the  repay- 
ment of  the  money  that  we  loaned  them  after  the  armistice, 
and  that  alone  would  be  enough  to  pay  for  the  adjusted- 
service  certificates? 

Mr.  RANKIN.     Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  FISH.     For  a  short  question. 

Mr.  RANKIN.  Did  not  the  gentleman  from  New  York 
vote  to  fund  those  debts  whereby  we  gave  those  European 
countries  $6,200,000,000  of  American  money? 

Mr.  FISH.  Certainly  I  vo»ed  for  that  on  the  recom- 
mendatio!!  of  the  World  War  Debt  Funding  Commission, 
upon  which  were  two  very  prominent  Democrats,  a  unani- 
mous recommendation;  but  we  have  not  got  anything  out 
of  it  under  this  administration.  I  would  rather  take  10 
cents  on  the  dollar  than  nothing  at  all. 

As  Germany,  France,  Italj'.  and  Great  Britain  have  been 
driven  to  the  precipice  of  war,  I  want  to  Eisk  \ik-hat  about 
the  MrSwain  bill  to  take  the  profit  out  of  war?  I  have 
already  paid  all  the  tribute  I  can  to  the  Democratic  side 
for  helpmp  to  extend  the  embargo  on  arms  and  mimltions 
of  war.  but  what  about  the  universal -service  bill  backed  by 
the  Ameriran  Lepion.  where,  in  case  of  a  future  war.  labor, 
capital,  and  manpower  Tuill  be  drafted  equally?  I  honestly 
believe  if  the  Democratic  leadership  in  the  Congress  would 
brinR  up  that  bill  and  give  it  a  chance  to  be  voted  upon 
it  would  have  90  percent  of  the  Members  behind  it,  both 
in  the  Congress  and  without;  but  what  is  holding  It  up? 

Mr.  Mc-FARLANE.     Will  the  gentleman  yield? 

Mr.  FISH.     I  yield  briefly,  certainly. 

Mr.  McFARLANE.  Does  not  the  gentleman  know  that 
we  pa.s.sed  that  legislation  la5t  session,  and  it  is  buried  in 
a  pigeonhole  over  in  the  Senate,  where  it  will  probably  die? 

Mr.  FISH.  I  knew  that.  I  am  glad  the  gentleman  stated 
it:  but,  after  all,  you  have  a  Democratic  Congress  and  a 
Democratic  Senate.  You  say  to  me,  "Bring  It  out."  How 
could  I  bring  it  out?  You  are  responsible  for  legislation. 
You  have  a  3  to  1  vote  In  the  Senate  and  a  3  to  1  vote  here. 
I  believe  that  bill  would  be  a  great  deterrent  to  war.  I  do 
not  mind  saJ^ng  that  I  loathe  and  abhor  war.  There  Is 
almost  nothing  that  I  would  not  do  to  prevent  war  or  to 
make  it  less  likely.  Take  the  profit  out  of  war.  so  in  an- 
other war  industry  will  not  make  all  these  unlimited  mil- 
hons.  I  believe  there  were  23  new  millionaires  made  in  the 
Umte'd  States  during  the  last  war.  They  will  not  have  that 
incentive  to  go  to  war.  if  the  universal-service  or  draft  bill 
is  enacted  into  law.  I  believe  in  the  incentive  of  the  profit 
system  and  in  the  American  industna^,  system  based  upon 
private  iniUative  and  reasonable  profit;  but,  if  we  do  not 
take  the  profit  out  of  war  m  future  wars,  particularly  the 
munition  industry,  tiien  I  am  for  Government  ownership 
and  operation  of  the  munition  industry  in  America.  [Ap- 
plause. ] 

Mr.  LUDLOW.     Will  the  gentleman  yield? 

Mr.  PISH.     I  yield  for  a  bnef  question. 

Mr.  LUDLOW.  The  gentleman  is  making  a  most  inter- 
esting and  illuminaUng  address.    I  wonder  li  he  would  tell 


the  House  what  he  thinks  of  a  popular  vote  on  the  declara- 
tion of  war. 

Mr.  FISH.  I  will  say  to  the  gentleman  that  I  introduced 
such  a  resolution  5  or  6  j-ears  ago  in  the  Committee  on 
Foreign  Affairs.    I  am  still  for  it. 

Mr.  LUDLOW.  Does  not  the  gentleman  think  that  would 
be  a  deterrent  to  war? 

Mr.  FISH.  I  cerUinly  do.  I  will  vote  for  it.  Such  a  man 
as  Ambassador  Houghton,  of  New  York,  a  former  Member  of 
this  House,  an  ultraconservative,  if  there  is  one,  AmbassadcM- 
to  both  Germany  and  Great  Britain,  advocated  the  very 
same  thing.  I  see  some  objections  to  it,  but  it  ought  to  be 
brought  up  and  discussed,  because  at  least  the  people  ought 
to  have  a  right  to  say  whether  we  go  to  war  or  not. 

Mr.  LUDLOW.  Mr.  Chairman,  will  the  gentleman  indulge 
me  further? 

Mr.  FISH.    Very  briefly;  yes. 

Mr.  LLTDLOW.  I  would  like,  with  the  gentleman's  In- 
dulgence, to  say  that  I  have  introduced  such  a  resolution. 
House  Joint  Resolution  167.  and  there  is  a  petition,  no.  28. 
pending  at  the  Speaker's  desk,  to  discharge  the  Committee 
on  the  Judiciary  from  consideration  of  that  resolution.  I 
wish  every  Member  would  sign  that  petition. 

Mr.  FISH.  I  will  say  to  the  gentleman  that  I  will  be  glad 
to  sign  it.  I  did  not  know  it  was  before  our  committee. 
At  least  -we  ought  to  discuss  such  a  proposal  and  \'ote  on  it, 
I  do  not  believe  anybody  has  discussed  the  question  of  war 
or  peace  since  this  session  of  Congress  began,  and  yet  it  is 
the  greatest  problem  in  the  world  today,  e^-en  greater  than 
our  own  problems,  making  some  of  them  appear  very  small 
when  we  hear  them  discussed.  I  am  with  the  gentleman, 
but  pending  that  I  am  for  national  defense.  I  am  for  an 
adequate  national  defense.  I  am  for  a  navy  second  to  none. 
I  stand  with  Bourke  Cockran  when  he  made  the  statement 
that  "a  second  best  na\T  is  like  a  second  best  hand  In 
poker — it  Is  not  worth  a  damn." 

I  believe  in  national  defense  for  purposes  of  defense  but 
not  for  aggression.  We  have  no  selfish  or  ulterior  motives 
in  America.  There  is  no  Member  of  this  Hoase.  Republican 
or  Democrat,  who  would  vote  to  take  an  inch  of  territory 
anj'v.here  in  the  world:  yet  all  these  old  nations  of  the  world 
look  upon  us  as  imperialistic  and  militaristic.  Let  us  be 
fair.  We  are  a  peaceful,  peace-loving  Nation.  We  have  a 
few  jingoes  in  our  midst,  even  in  Congress  and  among  the 
people  back  home,  but  99  percent  are  peace  loving.  They 
want  to  keep  out  of  these  European  entanglements.  We  have 
had  one  World  War.  and  that  is  enough.  My  remarks  today 
are  aimed  at  asking  the  Congress  to  take  up  these  war 
debts,  to  take  up  the  McSwain  bUl.  to  consider  a  referendum 
vote  on  war.  to  urge  a  multilateral  treaty  against  the  sale  of 
mimitions  of  war.  We  have  agreed  not  to  sell  them  to  bellig- 
erent nations.  Why  should  we  not  ask  other  nations  of  the 
world  not  to  .sell  them?  We  have  entered  into  the  Kellogg - 
Briand  Pact  to  arbitrate  our  totemational  disputes.  That 
is  a  multilateral  treaty  agreeing  not  to  go  to  war  as  an 
instrument  of  national  pohcy  except  in  defense  of  our  own 
territory.  Is  not  the  next  logical  step  to  ask  those  same 
nations,  since  we  refuse  to  sell  munitions  of  war.  to  sign  a 
multilateral  pact  likewise  not  to  sell  munitions  of  war? 
IX  you  outlaw  war.  you  ought  to  outlaw  munitions  and  the 
sale  of  murutions  of  war.     I  Applause.] 

The  CHAIRMAN.  The  tune  of  the  gentleman  from  New 
York  [Mr.  Fish]  has  expired. 

Mr.  F*OWERS.  Mr.  Chairman,  I  jneld  2  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Pittenckr]. 

Mr.  PITTENGER.  Mr.  Chairman,  I  thank  the  gentleman 
from  New  Jersey  for  granting  me  this  time.  There  are 
just  two  matters  to  which  I  wish  to  direct  attention.  First. 
I  have  here  a  oommunication  from  the  gentleman  from 
Oklahoma  I  Mr.  Nichols  J  calling  attention  to  the  fact  that 
some  of  the  C.  C.  C.  camps  are  to  be  abandoned  and  enroll- 
ment curtailed. 

Mr.  Chairman,  I  want  to  join  with  my  colleague  the  Honor- 
able Jack  Nichols,  of  Oklahoma,  in  his  protest  against 
reduction  of  Civilian  Conservation  Corps.  The  activities  of 
this  branch  of  the  Government  are  worth  while,  and  money 
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expended  on  C.  C.  C.  camps  does  return  dividends.  It  Is 
reporKd  that  many  of  these  camps  are  to  be  abandoned 
and  tlie  niimber  of  young  men  enrolled  in  this  Civilian 
Conservation  Corps  is  to  be  reduced. 

Many  of  us  have  expressed  vigorous  objection  to  the  waste 
of  pufa  iic  funds,  but  I  do  not  know  of  anyone  who  has  con- 
sidere<    the  activities  of  the  C.  C.  C.  camps  subject  to  that 


criticism.    The  C.  C.  C.  work  ought  to  be  continued,  and    reduce  the  tariff  on  butter  but  do  reduce  the  tariff  on  other 
Inatead  of  a  reduction  in  enrollment,  additional  young  men  i  dairy  products. 


ing  protested  against  what  they  claimed  to  be  a  reduction 
in  the  tariff  rates  on  butter  and  other  dairy  products.  The 
preamble  of  the  resolution  contained  the  statement  tliat  the 
tariff  on  butter  coming  in  from  Canada  had  been  reduced 
from  14  cents  to  8  cents.  The  persons  who  wrote  this  par- 
ticular part  of  the  resolutions  were  in  error,  because  recipro- 
cal-trade agreements  thus  far  negotiated  do  not  specifically 


afeould  be  permitted  to  join  this  organization,  and  the  scope 
of  Its^ctlvity  should  be  enlarged.  If  this  order  to  abandon 
where  money  has  already  been  spent  to  construct 
the  tdme.  and  to  discharge  many  young  men  already  in 
these  :amps.  many  of  whose  families  are  on  relief  rolls,  it 
will  \>'  just  another  example  of  governmental  inefficiency. 
I  do  ret  know  who  is  responsible  for  the  bad  advice  that 
has  b<en  given  the  executive  officials.  I  do  say  that  they 
have  Iiad  bad  advice  from  someone,  because  the  abandon- 
ment jf  these  camps  and  the  reduction  of  the  personnel  is 
not  ari  economy  at  all.  and  will  serve  to  add  to  the  present 
ranks  of  the  unemployed,  and  will  make  the  relief  problems 
of  oui  communities  more  complicated  and  burdensome. 

I  si  icerely  hope  that  this  order  may  be  rescinded,  and 
that  the  worth  while  work  now  being  carried  on  by  the 
Civilian  Conser\'atlon  Corps  may  be  continued.     [Applause.] 

TBS    CKKAT    LAKXS-ST.     LAWKENCX    WATOIWAT     PBOJSCT 

Mr.  Chairman.  I  wish  now  to  speak  of  the  St.  Lawrence 
vatvray  project.  A  group  of  public-spirited  citizens  are 
In  mm  ion  today  at  Detroit.  Mich.,  for  the  purpose  of  further- 
ing eC  orts  to  complete  the  Great  Lakes-St.  Lawrence  water- 
way project.  I  think  it  fitting  to  call  attention  to  this  im- 
portant conference  which  is  now  in  progress.  A  treaty  has 
been  negotiated  with  Canada,  and  is  now  pending  before 
the  sinate  of  the  United  States.  This  treaty  has  failed  of 
ratificktion. 

Tha  conference  now  in  session  at  Detroit  has  met  to  dis- 
cuss t  ye  reasons  for  the  iallure  of  the  treaty,  and  to  devise 
Dew   means   and   methods   of   having   a   treaty   made    with  I 
Canac  a.  which  can  and  vtriH  be  ratified  by  the  Senate  of  the  { 
Unite<,  State*. 

It  li  not  my  purpose  to  go  into  detail  about  the  St.  Law-  I 
rence  [waterway  project.    Most  of  you  are  familiar  with  the 
fact  tlhat  the  St.  Lawrence  waterway  project  is  a  plan  to 
improjve  the  Great  Lakes  and  the  St.  Lawrence  River  so  as  I 
to  peifmit  ccean-golng  boats  to  enter  the  Great  Lakes,  and 
likewljse   permit   boats   to   leave   the   harbors   of    the   Great 
Lakes!  and  go  direct  to  the  ocean.     In  other  words,  the  peo- 
ple 01  the  Midwest  would  have  the  ocean  literally  moved 
several  hundred  miles  Inland.    The  St.   LawTence   project, 
when  I  completed,  will  give  40.000.000  people  an  ocean  port. 
It  wiy  give  them  access  to  the  markets  of  their  own  country 
and   df   foreign    naUoas.    It    will    give    them   cheap    water  | 
toaMDortaUon.  | 

Po^rful  opposition  has  developed  against  this  worth-while 
plan.  I  I  do  not  here  go  into  detail  as  to  the  causes  and 
soiirc^s  of  that  opposition.  On  some  other  occasion  I  expect 
to  dufruss  them.  | 

It  li  to  be  regretted  that  during  this  period  of  time,  when  Ip^^^^    as  follows- 
the  Government  Is  spending  enormous  sums  of  money.-«nd~^^^.... 


However,  in  closing  their  resolution  they  expressed  them- 
selves as  follows: 

Resolrrd.  That  the  tariff  on  butter,  cheese,  and  all  other  dairy 
producte  l)e  restored  to  such  a  figure  as  wUl  fumlah  adequate  pro- 
tection to  our  dairy  fanners. 

They  made  their  position  very  clear  that  they  wanted 
more  protection  for  dairy  products.  Taking  the  resolution 
as  a  whole,  no  one  can  come  to  any  other  conclusion  than 
that  this  group  of  dairy  farmers  and  other  citizens  were 
protesting  against  the  provisions  of  the  Canadian  reciprocal- 
trade  agreement,  which  reduced  the  tariff  on  dairy  products. 

This  resolution  was  forwarded  on  the  10th  of  February  by 
Mr.  E.  J.  Benson,  who  is  chairman  of  the  Marathon  County 
Board  of  Supervisors  and  one  of  those  participating  in  the 
meeting,  to  both  United  State.s  Senators  and  to  the  10 
Members  of  the  House  representi.ig  the  State  of  Wisconsin  in 
the  United  States  Congress. 

Tlie  junior  Senator  from  Wisconsin  [Mr.  Duffy]  appar- 
ently forwarded  this  letter  to  Secretary  of  State  Hull,  be- 
cause on  last  Saturday  the  Milwaukee  Sentinel  carried  an 
Associated  Press  dispatch  m  which  it  quoted  at  length  from 
the  reply  of  Secretary  Cordell  Hull  to  Senator  Dtjffy.  In 
this  reply  an  attempt  was  made  to  justify  the  Canadian 
reciprocal-trade  agreement.  I  have  not  seen  the  letter  that 
was  sent  by  Secretary  Hull  to  Senator  Duffy.  I  have  only 
the  newspaper  dispatch  I  referred  to  a  moment  ago.  I  do 
not  know  whether  the  information  was  released  to  the  news- 
papers by  the  Secretary  of  State  or  by  the  junior  Senator 
from  Wisconsin.  In  the  newspaper  article  no  reference  is 
made  to  the  fact  that  there  was  a  reduction  made  by  the 
reciprocal -trade  agreement  with  Canada  in  the  tariff  on 
cheese.  No  reference  was  mttde  at  all  to  the  fact  that 
1.500.000  gallons  of  cream,  cither  fresh  or  sour,  can  be  im- 
ported, practically  all  of  which  will  come  from  Canada  at 
a  rate  reduced  from  56.6  cents  per  gallon  under  the  tariff 
act  to  35  cents  a  gallon  imder  the  reciprocal-trade  agree- 
ment. This  amount  of  cream  could  be  used  to  manufacture 
more  than  6.000,000  poimds  of  butter;  and.  if  used  for  that 
purpose,  such  butter  would  actually  go  on  the  American 
market  with  a  tariff  reduction  which  would  approximate 
the  reduction  of  from  14  cents  to  8  cents  a  pound  referred 
to  in  the  resolution.  No  mention  was  made  of  that  in  this 
news  release.  Neither  did  this  letter  refer  to  the  fact  that 
the  tariff  on  Cheddar  cheese  which  is  generally  known  as 
American  cheese,  was  reduced  from  7  cents  to  5  cents  and 
the  ad-valorem  duty  from  not  less  than  35  percent  to  not 
less  than  25  percent.  No  reference  was  made  of  these  pro- 
visions in  this  newspaper  dispatch:  but  the  Secretary  of 
State  Is  quoted  as  having  stated  in  his  letter  to  Senator 


millions  of  c>eople  are  cut  of  work,  that  a  treaty  cannot 
be  nc  sotiated  with  Caniwla,  because  thousands  of  unem- 
ptagrM  people  could  be  given  employment  in  completing  one 
of  the  greatest  projects  of  modem  times. 

I  w  mt  to  wish  for  the  people  who  are  attending  the  sea- 
way conference  all  possible  success  in  their  efforts  to  over- 
come :he  opposition  to  the  seaway  treaty,  and  to  L»ring  about 
an  early  ratification.     [Applause.] 

Mr.  POWERS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
•Mtkman  from  Wisconsin  [Mr.  BoilkauJ. 

Mir.  BOILEAU.  Mr.  Chairman,  on  the  7th  of  February. 
in  mj  home  city  of  Wausau,  Wis.,  which  is  the  county  seat 
of  B4ijrathon  County,  a  large  dairy-producing  covmty,  there 
of  interested  parties,  including  farmers,  busi- 
and  dair>-men,  at  which  time  resolutions  were 
adopted  protesting  against  the  Canadian  and  Swiss  recipro- 
cal-tr^e  agreements.    Tlie  resolutions  adopted  at  this  raeet- 


"No  reduction  has  been  made  In  the  duty  on  butter  In  any  trade 
agreement  negotiated  with  a  foreign  cxjuntry  under  the  Trade 
Agreement  Act  of  June  12.  1934."  Hull  wrote  "On  the  other  hand. 
the  trade  agreement  with  Canada  has  result*^  in  a  tariff  reduction 
from  14  to  12  cenU  per  pound  on  butter  imported  into  Canada  from 
the  United  States. 

"Thus  the  trade-agreement  program  as  consummated  so  far  has. 
In  relation  to  butter,  done  the  exact  reverse  of  what  the  Marathon 
County  Board  of  Supervisors  believe  It  has." 

He  makes  qtiite  a  point  of  the  fact — and  that  is  the  only 
pomt  in  this  newspaper  article  and.  I  presume,  the  main  point 
of  his  letter — that  Canada  agreed  to  permit  our  butter  to  go 
into  Canada  at  a  12-cent  rate  instead  of  at  the  rate  of  14 
cents.  He  apparently  believes  this  should  be  a  great  boon  to 
the  dairy  industry. 

Mr.  Chairman,  last  week  I  had  occasion  to  look  up  the  price 
of  butter  on  the  Montreal  and  Chicago  markets.  The  Mon- 
treal market  on  butter  that  day  was  22  4  cents  and  the  Chi- 
cago market  was  35  '-a  cents.    If  we  were  to  export  butter  Into 
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Canada  and  pay  the  duty  of  12  cents,  it  would  mean  that  the 
American  exporters  would  receive  only  10  Va  cents  a  pound 
Tor  such  butter  as  went  to  Canada  after  paymg  the  12  cents 
tarifl  under  this  act.  Let  us  take  the  Montreal  price  of  22 '■'^ 
cents.  Deducting  the  12  cents  tariff,  there  is  left  a  net  of  10^2 
cents,  without  any  d^xluction  for  transportation,  which  our 
exporters  would  receive  for  the  butter. 

Mr.  Chairman,  when  butter  is  selling  on  the  Chicago  mar- 
ket for  35 '2  rent,s  a  p)ound.  does  anyone  think  an  American 
exporter  would  be  foolish  enough  to  take  the  same  butter 
and  export  it  to  Canada  and  receive  only  10  4;  cents  a 
pound''  It  is  ridiculous  to  assume  such  a  thing  could  pos- 
sibly take  place. 

They  try  to  make  some  point  of  the  fact  we  are  exporting 
butter  to  foreign  countrie.s.  We  export  very  little.  Do  you 
know  how  much  butter  we  exported  to  Canada  in  1934? 
One  thousand  seven  hundred  and  eighty-nine  p>ounds. 
There  were  1,789  pounds  of  butter  exports!  from  this  coun- 
try to  Canada  in  1934,  having  a  total  value  of  $617.  During 
the  same  year  we  imports  8  809  pounds  of  butter  from 
Canada,  having  a  value  of  $2,151.  In  1935  we  exported  a 
little  more  butter  to  Canada.  During  the  first  11  months  of 
that  year  we  exported  to  Canada  29,432  pounds  of  butter, 
having  a  total  vnlwr  of  $4  395;  but  I  call  attention  to  the 
fart  that  of  the  29.432  pounds  exported  to  Cmada  in  the 
first  11  months  of  1935.  about  26.000  poimds  were  exported 
In  the  months  of  August  and  October. 

(Here  the  pavel  fell.) 

Mr.  POWERS.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  BOILEAU.  Mr.  Chairman,  I  may  say  further  that  of 
this  total  amotmt  of  29.432  pounds  there  wa,s  exported  to 
Canada  in  the  month  of  October  alone  22.560  pounds,  so 
that  the  very  great  percentage  of  all  the  butter  exported 
from  the  Unitod  States  to  Canada  in  1935  was  exported  in 
the  month  of  October. 

Do  you  know  what  American  exporters  received  for  this 
butter  sent  over  to  Canada?  Por  22.560  pounds  of  butter 
exjxirted  to  Canada  in  the  month  of  October  1935  they 
received  a  total  of  $2,506  That  is  about  11  cents  a  pound 
for  butter  exported  to  Canada  in  October  of  last  year,  and 
at  the  same  time  the  average  price  for  butter  on  the  Chicago 
market  was  25.39  cents. 

New  Zealand  butter  on  the  London  market  sold  for  25.81 
cents  at  that  time.  Practically  all  of  the  butt*>r  sent  over  to 
Canada  during  the  year  1935  wa.s  exported  during  the  month 
of  October  at  a  price  of  11  cents,  and  at  the  same  time  the 
Chicago  market  was  25  centos,  showing  conclusively  that  this 
butter  was  .sent  over  there  under  abnormal  conditions.  It 
was  not  an  ordinary  tran.sartion  During  the  following 
month  in  November  1935,  we  exported  only  3  pounds  of  but- 
ter to  Canada. 

Mr.  Chairman.  I  have  tried  to  ascertain  the  facts,  but  there 
does  not  .«!eem  to  be  an  explanation  forthcoming.  We  who 
have  been  studying  this  matt-er  have  come  to  the  conclusion 
that  the  exports  in  October  1935  must  have  been  of  some  but- 
ter that  had  been  shipped  in  here  from  a  foreign  country, 
and  because  of  pnce  conditions  or  .something  else,  the  im- 
porters got  a  tariff  draw-back  and  exported  it  into  Canada 
The  point  I  am  trying  to  make  by  the  use  of  these  figures  is 
that  Canada  does  not  ordinarily  buy  our  butter.  The  Ca- 
nadian price  is  always  too  low  for  them  to  buy  any  appre- 
ciable amount  of  our  butter.  The  only  time  they  will  buy 
our  butter,  whether  there  be  a  12  or  14  cent  tariff  duty,  is 
when  our  price  is  so  low  that  we  cannot  afford  to  sell  it  to 
them.  It  is  impossible  at  the  present  time  for  our  farmers 
to  sell  butter  in  Canada  and  receive  more  than  10  or  11  cents 
a  pound.  We  camiot  afford  to  enter  that  kind  of  a  market. 
Therefore  the  reducUon  from  14  to  12  cents  a  poimd  on  but- 
ter going  from  thi.s  coimtry  to  Canada  is  absolutely  of  no 
benefit  to  us.  There  is  no  sense  to  it.  We  cannot  take  ad- 
vantage of  it. 

Mr  Chairman,  I  call  attention  further  to  the  fact  that 
New  Zealand  as  a  part  of  the  Un  ted  Kingdom  has  certain 
trade  preferentials  with  Canada,  which  will  prevent  Canada 
at  all  times  from  being  a  large  user  of  our  dairy  products. 


It  caimot  buy  American  dairy  butter  even  with  a  12-cent 
tariff.  Canada  is  not  going  to  buy  any  of  our  dair>-  products, 
and  consequently  our  dairy  farmers  will  derive  no  benefits 
from  the  trade  agreement.    It  does  not  help  us. 

I  should  like  to  point  out  also  that  this  trade  agreement 
with  Canada  in  every  respect  is  detrimental  to  the  dairy  in- 
terests of  this  country-.  There  are  no  concessions  for  the 
dairy  industry  in  its  provisions.  The  ridiculous,  foolish  pro- 
\'ision  which  reduces  the  tariff  on  butter  from  14  to  12  cents 
means  nothing,  because  under  no  condition  vnll  they  ever 
buy  a  large  amount  of  our  butter.  E\en  now  our  price  is  at>out 
13  cents  higher  than  theirs,  and  in  a  short  time  you  will  find 
a  great  amount  of  butter  coming  into  the  United  States,  even 
though  we  have  a  tariff  rate  of  14  cents  on  such  importations. 
It  is  silly.  Whoever  put  that  so-called  concession  on  butter 
into  the  agreement  must  have  thought  that  we  were  a  lot 
more  gullible  than  we  really  are.  We  are  not  accepting  that 
as  a  concession  to  us.  I  Applause.  I  Our  farmers  realize 
that  there  is  no  benefit  to  be  derived  by  them  as  a  result  of 
this  trade  agreement.  They  realize,  however,  that  when  you 
reduce  the  tariff  on  Cheddar  cheese  from  7  cents  to  5  cents 
a  pound  that  it  does  mean  an  awful  lot  of  harm  to  our 
farmers. 

I  Here  the  gavel  fell.] 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman.  I  yield  3 
minutes  to  the  gentleman  from  North  Carolina  LMr. 
Lambeth  ] . 

Mr.  LAMBETH.     Mr.  Chairman.  I  requested  this  time  in 
I  order  to  ask  the  gentleman  from  Wisconsm  I  Mr.  BoileauI  a 
I  question  or  two.    The  gentleman  has  just  made  a  very  ear- 
nest and  impassioned  statement  on  behalf  of  his  dairj-  farm- 
ers.    We    all    know    the    gentleman    from    Wisconsin    has 
assumed  a  rather  nonpartisan  viewpoint  with  regard  to  leg- 
islation dealing  with  farm  problems  and  has  helped  us  m  the 
tobacco-  and  cotton-growing  States  so  far  as  legislation  is 
I  concerned.     In  fact.  I  know  ol  no  Member  of  the  House  who 
has  heretofore  taken  a  more  national  viewpoint  relative  to 
the  problems  of  agriculture. 

Mr.  BOILEAU.  I  thank  the  genUeman. 
Mr.  LAMBETH.  The  gentleman  has  spoken  here  and 
attacked  our  reciprocal-trade  agreement  with  Canada.  He 
made  particular  reference  to  its  effect  on  the  dairy  produc- 
ers of  his  State.  I  should  like  to  ask  the  gentleman  one  or 
two  questions. 

In  the  first  place,  I  think  the  gentleman  will  agree  with 
me  that  we  have  got  to  look  at  this  problem  from  a  national 
viewpoint:  that  is  to  say,  that  tariff  legislation  in  the  past 
has  been  built  up  along  lines  of  logrolling.  This  is  the  ques- 
tion I  want  to  put  to  the  gentleman.  Does  he  not  think 
that  if  this  trade  agreement  with  Canada  will  result  in  in- 
creased emplON-ment  in  this  country,  due  to  a  re.storation  of 
[  trade  with  Canada  to  more  nearly  normal  levels,  as  existed 
'  prior  to  the  Hawley-Smoot  Tariff  Act,  this  will  mean  more 
buying  power  in  the  United  States  for  the  products  of  the 
dairies  of  Wisconsin? 

Mr.  BOILEAU.     I  may  say  to  the  gentleman  that  he  refers 
'  to  logroUing:  and  I  want  to  say  to  him  further  that  this  log- 
rolling IS  going  on  under  the  reciprocal-trade  agreements, 
only  the  logs  are  being  rolled  off  of  our  skids  and  put  on  the 
skids  of  the  industrialists.     [Applause J 

Mr  LAMBETH.  I  want  the  gentleman  to  answer  my 
question.  I  do  not  believe  the  gentleman  has  answered  the 
question. 

Mr.  BOILEAU.  I  will  say  to  the  gentleman  that  this 
country,  by  and  large,  will  be  worse  off  rather  than  better 
off  if  American  agriculture  is  traded  off  for  American 
industry. 

Mr.  LAMBETH.  Will  the  gentleman  permit  me  in  my 
own  time  to  ask  him  another  question? 

Mr.  BOILEAU.  The  gentleman  has  not  given  me  time 
to  answer. 

Mr.  LAMBETH.  TTie  gentleman  comes  from  a  section  of 
the  country  which  produces  much  wheat,  and  he  mu.st  be 
aware  of  the  fact  that  in  1929  the  Umted  States  exported 
to  Canada  wheat  in  the  value  of  $27308.190,  while  in  1934, 
after  the  passage  of  the  Hawley-Smoot  Tariff  Act,  the  value 
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wheat  exported  to  Canada  was  only  $15,758.  Under 
the  tnJde  agreement.  Canada  has  reduced  duty  on  wheat  im- 
portedlfrom  the  United  States  from  30  to   12  cents  per 

I 
farming  industry  Is  dependent  on  foreign  markets  if 
the  faims  of  America  are  to  produce  in  anything  like  normal 
quanti :ies.  It  is  to  be  regietted  that  the  dairy  industry  does 
fei'l  that  it  has  received  fair  treatment,  but  if  farming 
conditons  are  to  improve  the  problem  must  be  considered 
from  ttie  national  viewpoint.  It  would  be  extremely  unwise 
to  revi  ^  our  trade  agreements  in  the  interest  of  some  special 
ixidusty  and  thus  start  tearing  down  the  structure  that 
promij  es  to  be  of  such  great  help  to  the  agricultural  and  busi- 
ness Interests  of  the  country  as  a  whole.  The  reduction  of 
crofM  ;  s  necessary  because  we  have  lost  our  foreign  markets. 
•nie  tiade  agreements  give  promise  of  bringing  back  these 
marker  and  in  this  way  making  unnecessary  further  and 
continued  drastic  curtailment  of  farming  operations. 

same  selfish  Interests — termed  the  "hog  combine" — 

wrote  the  Hawley-Smoot  prohibitive  tariff  bill  are  now 

to  wreck  th:s  reciprocal -trade  policy  of  the  Roosevelt 

•«hnln|istraticn.  a  national  program  in  the  interest  of  all  the 

particularly  the  unemployed  and  consxmiers.    I  am 

gentleman  v^ill  not  aline  himself  with  that 


people 

confident  th«; 
group 


[Here  the  gavel  fell.] 


POWERS.     Mr.  Chairman.  I  yield  15  minutes  to  the 


gentle  [nan  from  Kentucky  [Mr.  RobsionI. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  the  rural  sec- 
tions 3f  my  congressional  district.  Uke  many  of  yours,  are 
made  up  almost  exclusively  of  small  farms.  We  produce  no 
cotton,  very  little  wheat,  and  perhaps  not  more  than  one- 
fourtt:  of  the  com  we  consimie.  Much  of  the  income  of  our 
f arme  rs  is  derived  from  stock  raising,  poultry,  dairy  products, 
fruits,  vegetable.s.  and  so  forth. 

I  ha  ve  had  hundreds  of  complaints  from  the  farmers  of  my 
district  against  the  A.  A.  A.  They  contended  that  the 
A.  A.  A.  helped  the  big  farmer,  but  was  very  little  benefit 
to  th(  small  farmer,  as  benefits  were  extended  almost  ex- 
clusive ;}y  to  the  big  cotton  planters  of  the  South  and  the 
great  wheat,  com.  and  hog  raisers  of  the  North  and  West. 
The  ether  day  when  what  I  termed  as  the  political,  dic- 
tatoniil.  and  unconstitutional  so-called  farm-conservation 
progriim  was  before  the  House  proposing  to  put  into  the 
haiidg  of  the  Secretary  of  Agriculture  approximately  $500,- 
000,000  to  build  up  a  political  machine  and  to  pay  out  this 
moQcy  to  the  big  cotton  planters  of  the  South  and  the 
whead  and  com  growers  of  the  North  and  West,  an  amend- 
ment was  offered  by  the  Republicans  to  limit  the  sunount 
Uukt  any  fanner  could  receive  in  any  1  year  of  this  relief  to 
$3.0M.  This  amendment  was  objected  to  by  the  Democrats. 
Motio  1  was  made  by  the  Republicans  to  recommit  the 
bill  to  the  Committee  on  Agriculture  with  instructions  that 
they  report  it  back  with  an  aunendment  limiting  the  amount 
of  t)enefits  any  one  farmer  could  receive  in  any  1  year  to 
$2.000(.  and  on  a  roll  call,  of  course,  I  voted  for  this  motiwi. 
as  di([  nearly  every  other  Republican,  but  the  Democrats, 
havin  i  a  big  majority  in  the  House,  defeated  it. 

Cocgressman  T.\ber.  of  New  York,  a  Republican,  intro- 
duced a  resolution.  House  Resolution  426.  on  February  21. 
1936.  which  provided  that  the  Secretary  of  Agriculture  be 
requir  ed  to  furnish  to  the  House  of  Representatives  the  names 
and  p3st-offlce  addresses  and  the  amount  paid  to  each  farm 
produ:er  receiving  $2,000  or  more  in  each  calendar  year  under 
the  A  A.  A.  This  resolution  was  referred  to  the  Committee 
on  Agriculture,  which  is  about  3  to  1  Democratic. 

Thii  Committee  on  Agriculture,  controlled  by  our  Demo- 
cratic fnends.  made  an  unfavorable  report  on  this  resolution 
and  recommended  that  the  resolution  be  not  passed.  On 
Marcli  2.  1936.  this  resolution  was  called  up  in  the  House  and. 
as  I  ri'cadl.  the  chairman  of  the  Committee  on  Agriculture,  a 
good  Democrat,  mad"  a  motion  to  table  the  resolution.  The 
roil  wjas  called,  and  101  Members  voted  against  the  motion 
to  tafcle — these  were  practically  ail  Republicans — and  244 
voted  it o  table  the  resolution;  and,  as  I  recall,  all  of  these  were 
good  4)emocrats,  and.  of  course,  the  resolution  was  defeated — 


and  the  Secretary  of  Agriculture  will  not  be  required  to  fur- 
nish the  representatives  in  Congress  of  the  American  people 
the  names  smd  post-oflBce  addresses  of  the  persons  who  have 
been  paid  $2,000  or  more  a  year  of  lieneflts  under  the  A.  A.  A. 
The  adverse  report  of  the  Committee  on  Agriculture  filed  with 
their  report  a  letter  from  Hon.  Chester  C.  Davis,  who  was  the 
Administrator  of  the  A.  A.  A.    He  is  the  man  who  distributed 
more  than  $1,100,000,000  benefits  under  the  A.  A.  A.    He  says 
in  his  letter  that  this  information  cannot  be  had.  that  it  is 
not  available:  but  he  makes  a  more  remarkable  statement 
than  that  In  his  letter  wherein  he  says  'in  addition  to  the 
fact  that  the  suggested  material  is  not  available — the  A.  A.  A. 
has  protected  the  interests  of  the  individual  contract  sign- 
ers by  withholding  public  announcement  of  individual  con- 
tract   figures.    These    contracts    were    agreements   t)etween 
the  Secretary   of   Agriculture   and   the   individual  contract 
signer,  and  it  has  been  held  that  the  individual  producer 
was  entitled  to  confidential  treatment  of  the  contract  in- 
formation."    Is  not  that  a  very  remarkable  statement?     In 
the  first  instance  he  says  that  the  Information  is  not  avail- 
able and  in  the  second  he  says  that  it  would  not  be  furnished 
[f  It  were  available  because  he  desires  to  keep  secret  all  of 
these  contracts  for  these  benefits.    He  has  paid  out  $1,100.- 
000.000  and  yet  ht;  s&ys  that  he  is  unable  to  furnish  informa- 
tion of  the  names  and  post-oflice  addresses  of  the  persons  who 
received  $2,000  or  more  of  these  benefits  in  a  single  year. 
Have  they  destroyed  the  records?    I  have  always  understood 
that  the  Federal  Government  kept  a  record  of  every  penny 
that  has  been  paid  out  by  the  Government.    Are  there  no 
records  of  this  $1,100,000,000  that  have  been  handed  out.  and 
a  big  part  of  It  just  before  election  time?    If  the  records  are 
not  available,  why  not?     Who  has  them?    Why  keep  these 
contracts  secret?    Will  they  not  bear  the  light  of  day?    Who 
is  being  shielded  by  this  secrecy? 

BIO   rXIXOWS   COT  THK   MONKT 

Of  this  $500,000,000  that  the  New  Deal  administration  is 
turning  over  to  Mr.  Wallace  with  dictatorial  powers  and  with 
practically  no  strings  on  it  at  all.  the  farmers  themselves 
will  not  receive  as  much  as  $400,000,000.  It  is  claimed  that 
Mr.  Wallace,  the  Secretary  of  Agriculture,  has  under  him  an 
army  of  more  than  140.000  officeholders.  Of  course,  they  will 
get  a  big  slice  of  this  money.  These  officeholders  will  be  re- 
lieved before  the  farmers. 

Now.  there  are  approximately  7.000,000  farmers  in  this 
country.  If  this  fund  should  be  divided  equally  it  would  only 
give  each  farm  about  $60.  Were  we  Republicans  wrong  when 
we  were  demanding  that  no  person  could  be  paid  more  than 
$2,000  in  any  one  year?  It  has  been  freely  talked  on  the  floor 
of  this  House  for  some  time  that  last  year  one  big  landowner 
in  Texas  received  over  $200,000  of  the  A.  A.  A.  money  not  to 
produce  cotton,  and  so  forth.  I  heard  a  gentleman,  whom  I 
regard  to  be  truthful,  say  that  he  saw  a  check  for  more  than 
$113,000  to  a  man  under  the  hog  contract.  This  man  had 
4 '2  acres  of  ground.  He  was  one  of  these  garbage-can  hoc 
raisers.  He  was  E>aid  $113,000  not  to  raise  hogs.  Yet  the 
New  Dealers  say  that  these  funds  are  to  help  the  farmers. 
There  are  many  rumors  of  persons  receiving  $10,000,  $40,000. 
$50,000,  and  as  high  as  $75,000  of  these  so-called  farm  bene- 
fits. A  short  time  ago  a  disting\iished  Democratic  Congress- 
man, representing  one  of  the  city  districts  of  Boston,  stated 
on  the  floor  of  this  House  that  some  firm  or  individual  in 
his  district  received  a  check  for  $10,000  or  more  for  not  rais- 
ing hogs  right  in  the  great  city  of  Boston. 

Mr.  BIERMANN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.  I  cannot  yield,  I  do  not  have 
the  time.  I  am  sorry.  Now.  if  we  are  going  to  help  the 
farmers  of  America  this  help  should  be  distributed  as  widely 
as  possible.  You  cannot  help  the  small  farmers  of  my  dis- 
trict and  your  district  unless  you  place  a  limit  on  the  fund 
so  that  the  big  fellows  will  not  gobble  it  all  up.  I  cannot 
understand  the  attitude  of  my  Democratic  fnends  in  this 
House  refusing  to  put  a  limit  of  $2,000  on  the  amount  that 
any  one  farmer  shall  receive  of  this  money  in  a  year,  and  I 
was  greatly  disappointed  when  our  Democratic  friends  voted, 
almost  solidly,  to  defeat  the  resolution  requiring  the  Secre- 
tary of  Agriculture  to  report  to  the  House  the  names  and  post- 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3591 


office  addresses  of  all  persons  who  have  received  more  than 
$2,000  a  year  of  this  farm-relief  money.  The  small  farmers 
■  in  my  district  ^nd  in  your  district  have  been  receiving  noth- 
ing, or  only  a  few  crumbs  that  have  fallen  from  the  tables 
of  the  preat  cotton  planters  and  the  great  wheat  and  corn 
farmers  of  the  North  and  West. 

How  was  this  money  spent  in  1933,  1934,  and  1935  raised? 
By  heavy  processing  taxes — sales  tax — on  cotton,  wheat,  com, 
rice,  rye,  pork,  and  so  forth.  Who  paid  it?  The  consumers 
of  flour,  meal,  meat,  and  other  necessaries  of  life.  Who  were 
these  consumers?  The  small  farmers  of  your  district  and 
mine,  miners,  the  railroad  workers,  shop  and  mill  workers, 
and  our  other  citizens.  They  have  a  right  to  know  if  the  tax 
dollars  taken  from  their  sweat  was  paid  to  the  amount  of 
$200,000  to  one  great  plantation  of  thousands  and  thousands 
of  acres.  They  have  a  right  to  know  if  $113,000  was  paid  to 
one  garbarge-can  hog  raiser  and  $10,000  was  paid  to  another 
so-called  hog  raiser  not  to  raise  hogs  in  the  middle  of  a  great 
city. 

Now  the  President  has  asked  Congress  to  put  $500,000,000 
of  new  taxes  on  the  American  people  to  raise  the  money  to 
turn  over  to  Mr.  Wallace  to  spend  in  this  good  election  year  of 
1936.  Two-thirds  of  all  taxes  are  paid  by  the  common  peo- 
ple. The  big  fellow  puts  his  taxes  on  his  products  and  hands 
the  taxes  to  the  consumer.  Now  these  taxpayers  have  a 
right,  through  their  Members  of  Congress,  to  see  that  no 
farmer  shall  receive  more  than  $2,000  in  benefits  from  this 
fund,  because  if  you  are  goin^  to  pay  a  part  of  the  big  fel- 
low's $10,000,  $113,000,  and  $200,000  the  money  will  give  out 
and  the  millions  of  little  farmers  will  receive  nothing.  As  we 
have  shown,  if  this  fund  were  equally  distributed  among  all 
the  farmers  of  the  Nation  they  would  get  on  an  average  of 
less  than  $60  apiece. 

If  we  are  going  to  pay  these  huge  sums  to  a  chosen  few, 
of  course,  the  ordinary  and  small  farmers  of  your  district 
and  mine  will  not  even  get  crumbs.  To  limit  the  amount  to 
$2,000  that  any  person  may  receive  of  these  benefits  is  so 
manifestly  right  and  fair  that  I  cannot  understand  why  our 
Democratic  friends  oppose  it.  The  farmer,  ^-ith  his  thou- 
sands of  acres,  and  the  garbage-can  fellows  can  take  care  of 
themselves.  They  do  not  need  this  relief.  I  want  to  bring 
relief  to  the  ordinary  and  smaJl  farmer  of  my  district  and 
the  Nation. 

The  Democrats  voted  down  the  proposition  for  the  Sec- 
retary of  Agriculture  to  give  the  post-office  addresses  and 
names  of  those  who  had  received  $2,000  or  more  of  the 
$1,100,000,000  paid  out  under  the  A.  A.  A.  in  1933.  1934,  and 
1935,  and  the  administration  has  kept  these  matters  secret 
and  refuses  to  give  out  the  information,  because,  in  my  honest 
opinion,  if  the  American  people  should  learn  the  facts  and 
see  what  abuses  have  heefl  made  and  the  favoritism  prac- 
ticed, this  administration  would  be  denounced  from  one  end 
of  the  land  to  the  other. 

Nearly  $700,000,000  of  this  $1,100,000,000  were  paid  out  to 
the  great  wheat  growers  of  the  North  and  West.  A  few,  and 
only  a  few,  of  the  farmers  of  my  district  and  yours  received 
any  of  these  benefits,  and  they  only  received  crumbs;  but 
the  people  of  your  district  and  mine  did  pay  the  high  process- 
ing taxes — sales  taxes — to  make  these  funds  available.  I 
want  the  Republicans  in  the  House  and  Senate  to  fight  and 
to  continue  to  fight  until  this  Information  is  forthcoming. 
so  that  the  American  people,  who  have  paid  these  sales  taxes, 
may  know  the  facts.  The  small  farmers  of  our  Nation  have 
been  outraged  and  discriminated  against,  and.  in  my  opin- 
ion, the  publication  of  this  information  will  clearly  demon- 
strate that  fact.    [Applause.] 

PARTISAN    POLITICS 

It  is  most  interesting  to  study  the  record  showing  the  dis- 
bursement of  this  A.  A.  A.  money.  Very  little  was  sent  out 
in  July  and  August  in  any  year.  In  1934.  when  there  were 
many  races  on  for  Senators.  Congressmen,  and  Governors, 
countless  millions  of  dollars  were  sent  out  m  checks  in  Octo- 
ber. These  checks  reached  the  beneficiaries — I  cannot  say 
the  farmers,  because  they  were  not  all  farmers;  many  of  them 
were  garbage-can.  so-called  hog  raisers  and  others  were 
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imposing  upon  the  Government— Just  before  the  November 
election.     There  was  a  tremendous  fall-ofi  m  the  checks  sent 
out  in  November  after  the  elections.     The  Democrats  know 
that  this  IS  a  political  bill.     Tliey  have  given  Mr,  Wallace, 
Secretary  of  Agriculture,  dictatorial  powers.     They  are  turn- 
ing  over    to   him    approximately    $500,000,000    without    any 
strings.     A  good  Democrat  Congressman  from  my  own  State 
said  on  the  floor  of  tlie  House  when  this  measure  was  up 
that  "Mr.  Wallace  was  given  greater  powers  m  the  5p>ending 
of  this  $500,000,000  tlian  had  been  given  to  any  man  in  this 
}  country.     He   had   dictatorial   powers   over   the   farms   and 
farmers  of  this  country",  and  this  good  Kentucky  Democrat 
voted  against  the  bill.     They  did  not  want  Mr.  Wallace  to 
I  have  any  strings  on  this  big  sum  of  money.     They  did  not 
want  the  benefits  to  any  one  person  limited  to  $2,000.     They 
wanted  him  to  be  able  to  go  out  and  play  Santa  Claus  in  his 
,  own  way,  and.  in  my  opinion,  in  such  a  manner  as  would 
j  promote  the  candidacy  of  Mr.  Roosevelt.     These  Democrats 
'  know  that  this  so-called  farm  bill  will  be  knocked  out  as 
t)eing  unconstitutional  when  it  reaches  the  Supreme  Court; 
but.  of  course,  this  cannot  happen  until  the  money  has  been 
spent  and  the  election  is  over.     If  we  are  going  to  give  out 
.  money  to  help  the  farmers,  I  warded  p  provision  in  the  bill 
to  make  it  jxjssible  for  the  ordinary  and  small  farmers  of  my 
district  to  get  their  part  of  the  money.     A  man  who  is  sucli 
a  big  farmer  that  he  will  receive  more  than  $2,000  of  benefits 
out  of  this  fimd  does  not  need  the  help.    Let  us  help  those 
who  need  the  help.     [Applause.] 

AMERICAN    MARKETS    TURNED    OVER    TO    FOREIGN    FARMERS 

My  good  friend,  Mr.  Boileau,  from  Wisconsin,  who  made 
such  a  valiant  fight  to  prevent  the  discrimination  against 
dairy  farmers  and  stock  raisers  in  this  so-called  farm-relief 
bill,  just  concluded  a  speech  pointing  out  how  the  reciprocal- 
trade  agreement  between  this  country  and  Canada  has  ad- 
versely affected  the  dairy  interest  in  this  country.  These 
reciprocal-trade  agreements  entered  into  between  this  ad- 
ministration and  the  various  countries  of  the  world  have 
taken  a  big  part  of  the  American  markets  from  our  own 
farmers  and  turned  it  over  to  the  fanners  of  foreign  coun- 
tries. We  have  put  hea\'y  sales  taxes — processing  taxe,s — on 
our  farm  products  and  raised  the  price  of  them,  and  we  have 
paid  our  farmers  to  cut  out  about  40,000,000  acres  of  pro- 
ductive lands  and  produced  a  scarcity  of  farm  products  in 
Liiis  country.  The  scarcity  of  farm  products  and  the  high 
prices  have  produced  a  very  attractive  market  in  this  coun- 
try for  the  cheaply  produced  products  of  foreign  countries, 
and  I  wish  to  again  emphasize  what  these  sales  taxes  and 
reciprocal-trade  agreements  have  dene  to  our  import  and 
export  trade.  In  1935  the  importations  of  wheat  from  foreign 
countries  into  our  country  increased  2,500  percent  over  1934. 
The  importation  of  pork  products  from  foreign  lands  in- 
creased 3.200  percent  in  1935  over  1934,  and  importations  of 
beef  products  from  various  foreign  countries  into  otir  own 
country  increased  6,000  percent  in  1935  over  1934,  In  other 
words,  we  have  simply  turned  over  this  fine  American  domes- 
tic market  for  farm  products  to  foreign  countries. 

I  favor  a  farm  program  that  will  protect  this  American 
market  for  American  farmers  and  encourage  American  farm- 
ers to  produce  sufficient  wheat,  meat,  rye,  corn,  butter,  eggs, 
poultry,  and  so  forth,  to  supply  our  American  market;  and 
if  we  have  a  surplus,  and  it  would  lower  the  price  to  sell  that 
surplas  in  foreign  markets,  for  this  country  to  compensate 
American  farmers  for  that  loss.  In  my  opinion,  that  would 
be  a  sane  farm  policy.  It  would  insure  good  markets  and 
good  prices  for  our  farmers,  and  that  policy  would  be  a  small 
burden  on  the  American  taxpayers  as  compared  with  the 
policy  we  have  been  pursuing,  and  this  would  be  a  permanent 
policy  and  the  American  farmer  would  be  free.  There  would 
be  no  favoritism  and  partisanism  shown  to  a  few  of  the  great 
cotton  planters  of  the  South,  the  wheat  and  com  growers  of 
the  North  and  West.  All  farmers  would  receive  a  square 
deal.     [Applause.] 

Mr.  FERGUSON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.  I  have  not  the  time.  I  am 
sorry. 
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SHAI4.   WT  PAT    WTTTKIS    kWD    un  HPI    wrjUiXas    WOT   TO    rSODVCKt 

I  hair  pnmted  out  that  we  have  collected  In  all  about 
ll.SOO.dOO.OOO  In  sales  taxes — processing  taxes — to  pay  out 
mosUy  to  bis  landowners  not  to  produce.  At  the  same  time, 
we  hav^  and  are  paying  out  olher  millions  of  dollars  to  brtng 
unprodluctivc  land  Into  pntactkm  by  reclamation  and  irriga- 
tion prjojects.  What  would  the  people  think  of  the  proposi- 
tion tolp«y  coal  miners  not  to  dlK  coal,  to  pay  railroad  workers 
not  to  tun  trains,  to  pay  the  shop  workers  not  to  build  engines 
and  caifs  and  other  machinery,  to  pay  the  factory  workers  not 
to  makje  furniture.  clo'Lhing,  and  to  pay  the  million.s  of  other 
unemployed  people  not  to  make  toys,  dresses,  and  thousands 
of  oth^r  articles?  The  policy  to  tax  the  people  to  pay  the 
cotton  i planter,  the  great  wheat  and  corn  grower  and  the 
garbage-can  man  not  to  raLse  hogs,  not  to  produce,  cannot 
be  righit  until  we  tax  the  people  to  pay  the  miners  and  these 
other  workers — factory,  shop,  and  mill  workers — not  to  pro- 
duce. |No  country  every  enjoyed  prosperity  with  scarcity.  At 
this  tlitie.  when  there  are  12,625.000  unemployed,  according 
to  William  Green,  president.  American  Federation  of  Lat)or. 
and  20|000.000  Amer'cans  needing  relief,  according  to  Harry 
Hopklr^.  the  Relief  Admirustrator.  is  certamly  no  time  to 
de«tro5i|  the  necessaries  of  life  and  then  have  them  shipped  in 
from  foreign  countries.  The  policies  of  the  present  adDBlBis- 
trationj  have  contributed  to  unemployment  and  have  added 
to  the  i-ellef  rolls. 

Let  ^s  do  the  sane,  sensible,  constitutional,  and  permanent 
thing  for  agriculture,  industry,  commerce,  and  labor.  For 
one.  I  Lm  unwilling  to  foUow  this  group  of  political  "brain 
tnisters"  Into  the  swamps  and  bogs  of  paternalism  and 
sociall^'. 

The  lother  nations  of  the  world  have  come  out  of  the  de- 
pression and  have  very  little  unemployment.  The  New  Deal 
is  not  ih  charge  of  those  countries.  Most  of  them  are  reaping 
the  be|ieflLs  of  the  folly  of  the  New  Deal  policies  in  turning 
over  otr  great  American  market  to  the  producers  of  farm  and 
Industilal  products  of  foreign  countries. 

"nieae  other  countries  still  believe  self-reliance,  industry, 
thrift,  and  economy  are  virtues  not  to  be  despised.  In  our 
own  laid  we  not  only  see  unemployment  on  the  Increase  and 
relief  still  at  its  peak  aJter  we  have  increased  the  deficits  of 
our  cointry  more  than  $13,000,000,000  and  will  at  the  end 
of  LhU  administration  see  a  national  debt  of  more  than 
$35.00d,000.000. 

It  is  time  that  we  begin  to  think  In  terms  of  the  great 
Ameriqan  policies  and  Ideals  that  made  us  the  finest,  the 
richest,  and  most  wonderful  Nation  on  earth. 

Mr.  POWERS.  Mr.  Chairman,  I  jrleld  15  minutes  to  the 
gentleinan  from  New  York  [Mr.  MarcantontoI. 

Mr.  ImaRCANTONIO.  Mr.  Chairman,  a  great  deal  has 
been  siid  and  a  great  deal  has  been  attempted  with  refer- 
ence to  legislation  for  the  protection  of  organized  labor  in 
the  United  States.  We  passed  the  Wagner -Connerj-  bill  last 
year,  and  prior  to  that  a  half-hearted  defeatist  effort  had 
been  made  to  enforce  section  7  (a)  of  the  N.  R.  A,  With  all 
this  talk  about  protecting  labor  in  the  United  States,  we 
find,  however,  that  the  Government  of  the  United  States  has 
been  giiilty  of  giving  out  contracts  for  Government  work  to 
builder^  in  the  shipbuilding  industry,  such  as  the  Bethlehem 
Co..  wliich  has  a  contract  to  do  some  work  for  the  Navy 
out  In  San  Francisco,  where  there  is  now  raging  a  strike; 
and.  alko.  for  instance,  last  year  a  contract  to  the  New  York 
Shipbuilding  Co.  in  Camden.  N.  J.,  where  a  stnke  was  in 
existente  for  13  weeks,  seUled  only  after  the  President 
stepped  in.  We  have  now  in  Rutland.  Vt..  and  the  towns 
adjoinihg  Rutland,  the  Vermont  Marble  Co..  doing  Gov- 
ernmerit  work  and  subjecting  its  workers  to  the  worst  form 
of  terrdrisra  and  exploitation.  The  Vermont  Marble  Co.  fur- 
nished the  marble  for  the  United  States  Supreme  Court 
Building,  as  well  as  for  the  Sailors  and  Soldiers  Monument, 
and  It  ihas  at  present  15.000,000  worth  of  Government  con- 
tracts. The  employees  of  the  Vermont  Marble  Co.  are  out 
on  strike  Just  what  is  this  Vermont  Marble  Co.  strike'' 
It  Is  a  I  strike  which  has  been  in  existence  since  November 
It  is  a'stnke  upon  the  part  of  the  workers  of  the  Vermont 
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Co..  about  800  of  them,  who  are  demanding  a  decent 


bving  wage,  and  I  take  this  opportunfty  to  present  to  my 
colleagues  and  to  call  the  attenuon  of  the  country  to  the 
nature  of  the  conditions  these  men  have  b»'en  working  under 
in  Rutland,  Vt.  Incidentally,  a  commiitee  of  prominent 
citizens  m  many  of  the  Elastem  States  went  up  to  Rutland, 
Vt..  to  conduct  an  investigation,  and  thr.s  investigation 
brought  forth  many  interest mg  facts. 

F\)r  ln>tance.  the  workers  In  this  Vermont  Marble  Co. 
received  as  Bttle  as  50  cents  and  20  cents  a  week.  That  may 
sound  very.  Tcry  strange,  it  may  sound  like  fiction,  and  it 
sounds  imbelievable.  but  nevertheless  '.he  evidence  reveals 
that  the  men  there  were  receiving  30  ctnt.s  an  hour  and 
receiving  $13.30  per  week.  They  were  living  in  company 
buildings,  and  they  had  to  pay  rent,  light  water  charge.s,  and 
pasturage  charges.  The  company  took  out  the  charges  for 
rent,  the  charges  for  light,  the  charges  for  water,  the  charges 
for  pasturage,  and  the  head.s  of  those  famihe-s  went  home  on 
Saturday  night,  m  many  mstancea.  with  50  cenUi  a  week,  and 
never  did  that  pay  envelope  have  a  balance  of  more  than  $5 
a  week.  Sometimes  those  families  consisted  of  7.  8.  or  10 
people.  I  .subnut  that  even  the  mt)st  co:ii>ervative  gentlemen 
of  this  House  cannot  disagree  with  men  going  out  on  strike 
when  they  are  receiving  at  the  end  of  the  week  not  more  than 
$5  a  week,  and  In  many  mstaiKes.  50  cents  and  30  cents  per 
week.  Oi  course,  the  company  was  very  charitable  to  those 
men.  They  extended  their  charity  in  the  foUowmg  respects: 
When  the  charges  due  to  the  company  exceeded  the  sum  of 
$13.30  per  week,  the  company  would  vclunLarily  give  to  the 
worker  20  cents,  so  that  he  could  travel  back  home.  They 
also  established  a  hospital  The  family  which  owns  the  Ver- 
mont Marble  Co.  is  one  of  the  oldest  dynasties  m  the  State  of 
Vermont.  There  have  been  three  or  four  governors  from  that 
family.  Naturally  they  go  in  for  charity.  They  established 
a  hospital  there.  This  hospital  gives  the  workers  a  very  great 
benefit,  to  wit.  the  employees  of  the  Vermont  Marble  Co.  may 
use  that  hospital  at  the  rate  of  only  $3  per  day.  while  those 
who  are  not  employees  may  use  that  hospital  at  $3.50  per  day. 
It  is  just  like  a  salesman  for  the  Lincoln  automobile  going  up 
to  an  unemployed  man  on  relief  and  informing  him  that  he 
can  buy  a  lincoln  car  for  $500  less  than  it  actually  costs. 
[Laughter.] 

Now.  what  is  more  vicious  than  this  is  that  while  those 
men  were  on  strike — and  they  still  are — they  naturally  have 
applied  for  relief  and  have  been  unable  to  obtain  it.  The 
State  of  Vermont  does  not  spend  one  penny  for  relief.  Re- 
lief is  provided  by  the  tow^ns.  The  distrilmtion  of  relief  is 
in  the  hands  of  the  so-called  overseer  of  the  poor,  a  left-over 
of  rugged  individualism.  Incidentally  the  law  of  the  State 
of  Vermont  provides,  among  other  things,  that  when  the 
superintendent  of  schools  finds  that  a  child  cannot  come  to 
school  because  of  lack  of  clothing  or  food,  he  directs  the 
overseer  of  the  poor  to  supply  that  family  with  proper  food 
and  clothing.  In  many  instances  this  wa,s  refused,  and  tt 
was  repeatedly  refused.  The  workers  who  are  on  strike  have 
received  practically  no  relief  at  all  from  the  various  over- 
seers of  the  poor  in  that  community.  In  one  case,  one  decent 
district  attorney  took  up  the  case  and  he  Indicted  the  over- 
seer of  the  poor.  The  man  who  testified  against  him  was 
the  superintendent  of  schools.  A  Jury  trial  was  held  and 
the  overseer  of  the  poor  was  found  guilty,  but  it  Is  very, 
very  Interesting  indeed  that  the  overseer  of  the  poor,  a  cer- 
tain John  F.  DwTer.  was  the  foreman  of  the  Vermont  Marble 
Co.  at  Central  Rutland.  Vt.,  who  was  represented  by  the 
law  firm  of  Lawrence,  Stafford  k  O'Brien,  attorneys  for 
the  Vermont  Marble  Co..  and  that  same  law  firm  of  Law- 
rence. Stafford  L  O'Brien  also  represent.s  the  town  of  Rut- 
land. Vt..  and  of  Central  Rutland,  and  they  also  represent  the 
body  of  selectmen  of  those  towns.  So  that  the  strikers  in 
Rutland.  Vt  .  the  strikers  in  the  Vermor.<:  Marble  Co.  plant, 
are  even  deprived  of  relief  due  to  this  cUm^  tie-up  between 
the  overseers  of  the  pow  and  the  company,  which  refuses 
to  pay  these  people  more  than  a  maximum  wage  of  15  per 
week   and  in  many  Instances  50,  20,  and  30  cent^  per  week. 

However,  this  same  State  which  refuses  to  help  these  strik- 
ers by  means  of  relief,  has  not  hesitated  at  all  tn  spending 
from  $800  to  $1,700  per  week  for  deputies      They  have  18 
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deputies  employed,  and  the  State  pays  those  16  deputies 
from  $800  to  $1,700  per  week.  The  company  which  refuses 
to  give  any  increase  in  wages  at  all  is  paying  $5  a  day  to 
80  men  who  have  been  deputized  by  the  State.  Many  of  j 
those  deputies  have  been  found  guilty  of  drunkenness,  as- 
sault, and  reckless  driving.  They  have  terrorized  those  ! 
communities.  In  one  instance  a  man  of  70  years  of  age,  a  j 
peddler,  was  beaten  by  these  deputies.  He  had  no  connec- 
tion at  all  with  the  strike,  but  he  was  almost  beaten  to 
death.  It  may  be  asked.  "Why  does  this  situation  concern 
the  Congress?"  I  say  It  does  concern  the  Congress,  be-  i 
cause  the  Vermont  Marble  Co.  today  actually  has  $5,000,000 
worth  of  contracts  with  the  Government  of  the  United 
States.  The  marble  in  that  Supreme  Court  building  has 
been  furnished  by  the  Vermont  Marble  Co.  This  company, 
incidentally,  which  claims  poverty,  and  which  says  it  cannot 
pay  any  decent  wages,  according  to  the  statistics  given  us 
by  the  Standard  Statistics,  which  is  a  reliable  authority 
and  accepted  by  all  business  firms  in  the  United  States,  has 
accoimts  payable  $119,000  against  an  inventory  of  $1,000,000; 
cash  on  hand.  $65,000;  accounts  receivable,  $1,100,000,  mostly 
from  the  United  States  Government;  land  and  buildings, 
$5.000  000;  investments  in  subsidiary  concenis,  $3,000,000. 
This  same  company,  which  refuses  decent  wages,  has  been 
paying  a  5-percent  dividend  regularly  on  its  preferred  stock. 
We  can  talk  about  the  Wagner-Connery  bill,  we  can  dema- 
gogue about  labor  all  we  please,  we  can  make  speeches  for 
home  consumption,  alxDut  the  protection  of  labor,  but  I  sub- 
mit that  the  administration  cannot  in  one  breath  say  it 
Intends  to  protect  labor  and  in  the  other  breath  hand  out 
contracts  to  people  like  the  Vermont  Marble  Co.  which  is 
exploiting  labor.  I  do  not  mean  to  insult  the  dignity  of  the 
Supreme  Coiirt,  but  I  say  that  the  marble  with  which  the 
Supreme  Court  building  has  been  built  is  stained  with  the 
blood  of  the  exploited  wage  slaves  of  Vermont. 

Mr.    ZIONCHECK.     Mr.    Chairman,    will    the    gentleman 
yield? 

Mr.  MARCANTONIO.    Let  me  complete  my  thought  first 
and  then  I  shall  yield. 

When  we  passed  the  N.  R.  A.  and  the  Wagner-Connery 
Act,  employers  went  into  court  and  tried  to  have  them  de- 
clared unconstitutional.    One  thing  these  companies  cannot  ; 
have  declared  unconstitutional  is  the  power  of  Congress  to  ■ 
require  that  before  a  Government  contract  is  let.  the  bidders 
shall  agree  to  proper  labor  conditions  and  a  decent  standard 
of  wages  as  conditions  precedent.     The  hours  of  labor  and 
the  wages  should  be  fixed  in  these  contracts,  and  every  bid-  , 
der  awarded  a  contract  for  any  kind  of  work  should  be  com- 
pelled to  sign  an  agreement  as  to  hours  and  wages.     We  can-  : 
not  ask  industry  in  one  breath  to  give  labor  a  square  deal 
when  in  the  next  breath  we  let  our  contracts  running  into 
millions  of  dollars  to  people  and  to  groups  who  are  exploiting 
labor,  not   only  profiteering  on   labor  but  the   profiteering 
made  possible  by  money  furnished  by  the  Government  of  the 
United  States. 

I  believe  a  law  should  be  passed  by  Congress  compelling 
the  Executive  and  the  various  Cabinet  officers  to  include 
in  every  contract  they  let,  terms  as  to  wages  and  as  to  hours. 
In  this  manner  only  can  we  prevent  exploiters  from  ex- 
ploiting labor  with  Government  money.  In  othef  words, 
we  should  stop  demagoguing  here  about  protecting  labor's 
rights  on  the  one  hand  when  on  the  other  we  permit  the 
administration  and  many  of  its  Cabinet  officers  to  let  out 
contracts  that  disregard  the  rights  of  labor. 

Mr.  McCORMACK.  Mr,  Chairman,  will  the  gentleman 
yield? 

Mr.  MARCANTONIO.     I  yield. 

Mr.  McCORMACK.  I  think  the  gentleman  Is  correct  in 
his  statement  as  to  the  power  of  Congress  to  impose  condi- 
tions precedent  to  the  granting  of  a  contract.  I  have  lis- 
tened with  great  interest  to  what  the  gentleman  has  said, 
and  if  those  facts  are  true,  of  course  nobody  can  escape 
agreeing  with  the  gentleman  in  his  obser%-ations.  I  have 
always  felt,  however,  that  the  mandatory  provision  of  the 
law  compelling  department  heads  to  award  contracts  to  the 
lowest   responsible   bidder  has   worked   a   hardship  in   this 
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respect  that  might  be  obviated  by  giving  some  discretion  to 
a  department  head  where  a  bidder  has  satisfied  him  as  to 
the  payment  of  the  prevailing  wages  and  compliance  with 
other  conditions  with  reference  to  labor. 

Mr.  MARCANTONIO.  I  thank  the  gentleman  for  his 
observation. 

Mr.  FIESINGER.     Mr.  Chairman.  wUl  the  gentleman  yield' 

Mr.  MARCANTONIO.     Yes. 

Mr.  FIESINGER.  The  gentleman  spoke  about  exploiting 
labor  and  stated  that  the  Supreme  Court  Building  was  built 
with   the  blood  of  wage  slaves 

Mr.  MARCANTONIO.     I  did  not  say  that.     What  I  said 


was  that  the  marble  in  it  was  stained  with  the  blood  of  wage 
slaves. 

Mr.  FIESINGER.  Is  it  not  a  fact  that  the  fault  lies  with 
Congress  rather  than  with  the  Executive  and  the  admmis- 
tration? 

Mr.  MARCANTONIO.  It  is  the  fault  of  both.  The  fol- 
lowing is  a  report  of  impartial  citLzens,  headed  by  Mr.  Rock- 
well Kent,  made  after  a  thorough  investigation  of  the  cruel 
exploitation  of  labor  carried  on  by  the  Vermont  Marble  Co.. 
a  beneficiary  under  United  States  contracts. 
We  find  the  conditions  prior  to  the  strike  as  follows: 
First.  That  the  wages  received  by  the  men  working  for 
the  Vermont  Marble  Co.  in  those  occupations  represented  by 
the  unions  were  inadequate  to  sustain  a  decent  standard  of 
living. 

Second.  The  company  had  continued  to  pay  regular  divi- 
dends on  its  preferred  stock  at  the  rate  of  5  percent  and 
has  continued  to  pay  on  its  common  stock.  The  company's 
statement  shows  as  of  December  31,  1935.  total  assets  of 
$11,2D3,376  against  liabilities  of  $119,043.  nearly  half  of 
assets  being  in  Liquid  condition  such  as  investments,  cash, 
and  accounts  receivable. 

Third.  The  company  is  adequately  able  to  Increase  wages 
to  its  employees. 

Fourth.  The  company  has  reftised  to  bargain  collectively 
with  the  union  although  it  at  all  times  represented  a  ma- 
jority of  the  employees  in  quarrying  and  marble  work,  In- 
cluding carpenters,  electricians,  and  railroad  workers. 

Fifth.  The  company,  in  refusing  to  sign  an  agreement  with 
the  union,  could  not  have  legitimately  done  so  on  the  grotmd 
that  the  union  demanded  a  closed  shop,  since  that  demand 
was  waived  early  in  the  negotiations. 

Sixth.  The  company  refused  even  to  incorporate  in  a  work- 
ing agreement  provisions  as  to  working  conditions. 

Seventh.  The  company  refused  to  consider  the  question  of 
a  pay  raise.  It  did  not  merely  refuse  to  grant  the  demands 
of  the  strikers,  but  utterly  refused  any  increase,  even  though 
the  company  has  recently  had  large  contracts  with  the 
United  States  Government,  including  the  supplying  of  stone 
for  the  United  States  Supreme  Court  Building. 

We  find  the  following  facts  as  to  the  period  since  the  strike 
was  declared: 

Eighth.  The  strike  was  conducted  in  an  orderly  and  lawful 
way  by  the  strikers. 

Ninth.  We  find  that  the  company  employed  deputy  sheriffs 
and  paid  for  them  out  of  its  own  funds;  that  such  practice 
is  not  conducive  to  fair  and  impartial  execution  of  the  law. 
and  in  this  case  has  led  to  abuse  of  authority.  Subsequently 
the  State  of  Vermont  retained  deputy  sheriffs  at  its  expense. 
The  State  of  Vermont,  while  contributing  $800  to  $1,700  a 
week  for  the  pay  of  deputy  sheriffs  to  the  number  of  16 
employed  by  it,  gave  nothing  and  never  has  given  anything  In 
the  form  of  relief  to  the  strikers.  We  find  that  the  employ- 
ment of  these  unneeded  deputies  on  behalf  of  the  company 
and  the  refusal  to  grant  relief  to  strikers  constitutes  dis- 
crimination. 

Tenth.  The  Vermont  Marble  Co.  is  employing  upward  of 
80  deputy  sheriffs  and  paying  them  at  the  rate  of  $5  per 
day  and  maintenance,  although  the  company  pleaded  inabil- 
ity to  Increase  the  wages  of  its  workers. 

Eleventh.  The  deputies  called  into  the  situation  and  em- 
ployed by  the  company  were  called  in  reality  in  the  capacity 
of  professional  strikebreakers,  having  earned  that  character 
during  the  Barre  strike  In  the  granite  industry.    They  were 
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POMBB  of  ODflt  '"^f  ^t—'  to  presrrve  law  and  order  They 
■CiMl  in  a  iiiiiiwtiw  Buiimer  and  tor  tiie  purpose  of 
provoibng  strikers  into  unlawful  action. 

Tmllth.  With  the  exception  of  one  demonstration  follow- 
taos  la  imcdiately  after  provocation  by  strikebreakers  under 
protection  of  deputies,  there  has  been  no  disorder  by  the 
■tnkeis.  There  is  no  evidence  whatsoever  to  show  any  con- 
nection between  Hie  strikers  and  certain  alleged  dynamitings, 
and  no  substantiation  for  the  accusation  by  tb€  company 
■gainst  the  strikers. 

Thi:  teenth.  During  the  strike  strikers  though  in  dire  need 
of  rel  ef  to  maintain  a  subsistence  level  of  life,  have  been 
denied  relief,  and  one  relief  official,  who  Is  also  a  supervisor 
emplo:  "ee  of  the  company,  has  been  convicted  after  a  Jury 
trial  of  iUegally  refusing  relief  to  the  family  of  a  striker. 

We  5nd  that  no  adequate  system  of  relief  ran  be  devised 
imtil  the  relief  problem  is  faced  and  handled  by  the  State 
Itself  rjather  than  by  local  officials.  We  find  that  the  relief 
situation  :n  the  communities  is  too  rloeely  tied  up  with  and 
controlied  by  the  Vermont  Marble  Co  to  give  the  basis  for 
any  reasonable  expectation  that  relief  conditions  will  be 
Improted  without  State  and  Federal  Intervention. 

Fourteenth.  We  find  that  the  company  has  threatened  to 
evict  e(t  least  186  of  its  striking  employees  from  tlwlr  houses 
On  Aptil  1  We  find  this  to  be  a  provocative  act,  calculated 
to  stir  the  strikers  to  unlawful  action. 

Fifteenth.  We  And  that  the  company  has  embarked  upon 
a  poli(jy  of  stu-ring  up  feeling  as  between  the  various  nation- 
alities among  these  workers  for  th*»  purpose  of  creating 
animosities  among  its  workers,  particularly  toward  non- 
nativefborn  employees. 

Sixteenth.  We  find  that  the  sheriff  of  the  county  is  In- 
capabJje  and  unfit  to  protect  the  rights  of  strikers. 

Seventeenth.  We  find  that  the  Go\emor  of  the  State  of 
Vermohc  has  already  too  long  failed  to  Intervene  officially 
to  thel  sUuatton  and  to  require  the  company  to  meet  with 
the  union  in  an  honest  effort  to  negotiate  a  settlement  of 
the  controversy,  and  has  failed  to  require  the  commissioner 
of  indtistry  to  investigate  the  dispute,  hold  public  hearings 
thereon.  Inquire  into  wage  conditions,  and  offer  to  arbitrate 
the  dispute,  though  the  law  of  Vermont  makes  express  pro- 
vision for  such  action  by  the  Governor  and  or  the  commis- 
stoeer.  The  commissioner,  who  was  appointed  to  this  office 
by  a  i»roteg^  of  the  persons  controlling  the  company,  has 
signallt'  failed  to  perform  his  duties. 

We  ftnd  that  the  Conciliation  Service  of  the  United  States 
ent  of  Labor  has  delayt?tl  unreasonably  in  making 
t  public  of  what  it  has  found  through  the  inv-esti- 
of  Conciliator  Post  as  available  in  Washington. 

ER  of  Pennsylvania.     Mr.  Chairman,  I  yield  20 
mtnut^  to  the  gentleman  from  Texas  ^Mr   Blajtton]. 

Mr.  pLANTON  Mr.  Chairman,  so  long  as  I  am  a  member 
of  a  ccjmmittee  and  that  committee  takes  unanimous  acUon 
on  a  b|ll.  you  win  find  me  on  the  floor  ready  at  all  times  to 
defend;  that  committee  against  any  unjust  attack  anyone 
may  make  on  It. 

Mr  Chairman.  I  have  in  my  hand  a  copy  of  the  Wash- 
ington Star  for  March  8.  1936,  where  practical^'  a  whole 
page  i^  used  in  attacking  the  Committee  on  Appropriations 
respecting  the  District  appropriation  bill,  and  this  attack  Is 
made  tender  the  heading  "Errors  and  Half-truths."  If  you 
will  compare  the  assertions  and  contentions  made  by  the 
Star  ujider  this  heading  with  the  admissions  made  by  the 
Distnct  Commissioners  in  their  testimony  before  our  com- 
mittee., you  will  agree  that  the  heading  li  proper,  because 
every  ci-ltlcizing  assertion  made  by  the  Star  Is  an  error  or  a 
half-truth. 

As  a  metropoUtan  newspaper  that  purveys  news  generally 
to  the  people,  outside  of  the  one  subject  of  UxaUon  In 
Washlrgton.  and  Its  conUnued  efforts  to  get  rid  of  me 
there  is  no  better  paper  in  the  United  States  than  the 
Washlrgton  StAr.  It  Is  otherwise  accurate  and  reliable 
but  when  It  comes  to  fighting  for  nominal  taxes  in  the 
District  of  Columbia  and  trying  to  make  the  Government 
pay  most  of  the  local  civic  expenses  here,  and  when  tt 
comes   to  getting   theu-  tremendously   valuable   pajwr  here 
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J  assessed  as  low  as  possible  and  paylntr  as  little  tax  on  it  as 
possible,  and  trying  to  down  me  because  I  oppose  them,  you 
cannot  rely  on  a  single  statement  it  puts  in  its  pages,  not 
one. 

UKAKIMOrrSLT     KZPOKTXO     BT     COMMITTrp;     OF     3»     MEMBERS 

First.  I  want  to  call  your  attention  to  the  fact  that  the 
District  of  Columbia  appropriation  bill  was  unanimously 
reported  by  the  Committee  on  Appropriations.  Tt  is  the 
largest  ccmmittee  In  the  House  of  Representatives.  No 
other  House  committee  has  more  than  28  members.  The 
Committee  on  Appropriations  is  composed  of  39  Members  of 
this  House. 

Some  of  these  Members  have  been  here  for  years,  many 
of  them  have  servTd  here  over  20  years.  You  will  not  find 
a  more  valuable  Member  of  Congress  on  any  committee 
here  than  our  friend  from  New  York  (Mr,  TabctI,  even  if 
he  Is  a  partisan  Republican.  I  fight  across  the  aisle  with 
him.  but  he  Is  an  outstanding,  valuable  Member  of  this 
Congress.  Do  you  think  he  would  stand  for  anything  that 
was  not  fair  and  right  to  the  people''  He  ably  represents 
the  minority.  He  is  the  ranking  outstanding  minority  mem- 
ber of  that  big  Committee  on  Appropriations,  consistmg  of 
39  members.  Why,  it  Is  his  privilege  and  his  prerogati\'e 
on  this  floor  when  a  bill  is  brought  in  that  is  not  Just  and 
fair  to  everyone,  to  get  up  here  and  denoimce  it.  We  had 
nearly  3  days  of  general  debate  on  that  bill  Every  mem- 
ber who  asked  to  speak  on  it  wns  given  time,  everyone. 
Not  a  single  member  of  that  big  committee  of  39  members 
spoke  against  the  bill.  That  bill  came  here  with  a  unani- 
mous report  from  the  subcommittee  that  held  the  hearings 
and  framed  the  bllL  It  came  here  with  a  unanimous  report 
from  the  full  committee — the  39  members  of  the  Committee 
on  Appropriations. 

EICHTT-THREX  PACES  READ  A.PTO  ADOPTED  WTTHOtrT  AITT  AMENDSratT 

Not  one  of  the  39  members  of  that  committee  rose  to 
attack  it  during  the  time  the  83  pages  of  that  bill  were  read 
and  approved.  There  was  not  a  single  amendment  adopted 
by  the  membership  of  the  House. 

As  each  paragraph  of  the  bill  was  read,  any  Member  could 
have  offered  an  amendment  to  it.  After  each  paragraph 
any  Member  could  have  spoken  against  it  by  moving  to  strike 
out  the  last  word.  The  Washington  Star  made  a  ridiculous 
assertion  here  about  the  Chairman  of  the  Committee  of  the 
Whole  House  who  presided  in  the  chair  while  the  bill  was 
read,  and  who  once  presided  over  his  own  State  legislature 
in  Missouri.  He  was  fair  and  square.  When  he  left  the 
chair,  upon  tiie  Speaker  resuming  it.  he  received  applause 
from  the  membership  because  of  his  ability  and  fairness.  I 
have  reference  to  the  distinguished  gentleman  from  Mis- 
souri [Mr.  Nelson]. 

Yet  the  Washington  Star  said  that  when  the  gentleman 
from  UlinoLs  [Mr.  Dirjcsen]  offered  an  amendment  there 
was  but  one  vote  agamst  the  amexximent.  yet  the  Chair  de- 
clared the  amendment  lost.  Does  the  Star  not  know  that 
the  gentleman  from  Illinois  [Mr.  DiaicsENi  knows  the  rules 
of  this  House?  Does  the  Star  not  know  that  he  is  an  able 
Member  of  this  House  and  knows  how  to  preserve  his  rights? 
Does  the  Star  not  know  that  if  he  had  had  any  Idea  he 
could  have  gotten  over  8  or  10  votes  for  his  amendment 
he  would  have  asked  for  a  division?  The  fact  he  did  not 
ask  for  a  division  showed  that  he  realized  his  amendment 
would  receive  only  a  few  votes  and  had  no  chance  whatever 
of  passing. 

y/aiw  »«o  ro«,  oi*LT  2fl  acain*t 

The  Star  also  stated  that  we  would  not  allow  the  distin- 
gtiished  gentlewoman  from  New  Jersey  I  Mrs.  Noarojil  to 
speak  on  her  amendment  to  add  $3,000,000  to  the  Federal 
contribution.  She  did  not  ask  to  speak.  She  asked  for  no 
time.  She  could  have  gotten  30  minute*  in  general  debate  if 
she  had  asked  for  the  Ume.  If  she  had  asked  for  it  on  the 
floor,  before  debate  had  been  closed,  she  could  have  been 
granted  5  minutes  on  every  single  paragraph  of  the  bill  by 
moving  to  stnke  out  the  last  word.  She  did  not  ask  for 
even  a  minute.  So  that  neither  the  Washington  Star  nor 
any  other  newspaper  naajr  agam  uiiirepresent  the  lact^  I 
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quote  from  the  Rkcord  Just  what  happened,  which  is  shown 
on  pages  3374  and  3375  of  the  Record  for  March  5,  1936, 
to  wit: 

Mr.    Blanton    Mr.    Chalnnan.   I   move    that    all    debate   on   this 
paragraph  and  all  amendments  thereto  cloee  In  10  minutes. 
The  motion  was  agreed  to. 

Then  after  debate  had  been  exhausted,  and  there  was  no 
further  time  left  for  debate,  the  following  occurred: 

The  CHAmMAN.  The  question  Is  on  the  amendment  offered  by 
the  gentleman  from  Washington  (Mr.  Zioncheck]. 

The  amendment   was   rejected. 

Mrs.  Norton  Mr.  Chairman,  I  offer  an  amendment,  which  I 
send  to  the  desk. 

The  Clerk  read  as  follows: 

"Amendment  offered  by  Mrs,  Norton:  On  pape  2.  line  7.  after 
the  word  "addition",  strike  out  the  figures  $2,700,000'  and  Insert 
In   lieu  thereof    $5,700,000  "  " 

The  Chairman.  The  question  Is  on  the  amendment  offered  by 
the  gentlewoman  from  New  Jersey    (Mrs.  Norton]. 

The  question  was  taken;  and  on  a  division  (demanded  by  Mrs. 
Norton)    there  werfr — ayes  17.  noes  54. 

Mrs  Norton  Mr.  Chairman,  I  make  the  point  of  order  that 
there  Is  not  a  quorum  present,  and  I  object  to  the  vote  on  that 
ground 

Mr  Blanton.  That  will  not  secure  a  vote  on  the  amendment.  I 
wUl  say  to  the  gentlewoman  from  New  Jersey.  It  will  produce  a 
quorum  only. 

Mrs    PTorton    That  Is  all  that  Is  necessary. 

Mr    Blanton    Mr    Chairman,  on  that  vote  I  demand  tellers. 

The  Chairman  Does  the  gentlewoman  from  New  Jersey  with- 
draw her  point  of  no  quorum? 

Mrs  Norton  No.  I  insist  on  the  point  of  order.  I  made  the 
point  of  order  that  a  quorum  is  not  present. 

The  Chairman  The  Chair  will  count.  [After  counting.]  One 
hundred  and  sixteen  Members  are  present,  a  quorum. 

The  amendment  was  rejected. 

It  will  be  noted  from  the  above  that  the  gentlewoman  frc«n 
New  Jersey  [Mrs.  Norton]  did  not  even  ask  for  any  time. 

Then  the  next  day,  when  the  bill  was  finally  passed.  I 
quote  from  page  3399  of  the  Record  for  March  6.  1936,  as  to 
what  actually  occurred,  to  wit: 

Mr  Blanton  Mr.  Speaker.  I  move  the  previous  question  on  the 
bill  to  final  passage. 

The  previous  question  was  ordered. 

The  BPEAKia.  The  question  Is  on  the  engrossment  and  third 
reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time,  and 
was  read  the  third  time. 

The  SfCAKER    The  question  Is  on  the  passage  of  the  bill. 

Mrs  Norton  Mr.  Sf>eaker.  I  demand  the  yeas  and  nays  on  the 
passage  of  the  bill. 

The  Speaker  The  gentlewoman  from  New  Jersey  demands  the 
yeas  and  nays  All  in  favor  of  ordering  the  yeas  and  nays  will 
rise  and  stand  until  counted.  [After  counting.]  Seven  Members 
have   arisen,    not  a  sufficient   number 

Mrs    Norton    Mr    Speaker,   I   demand   a  dlvlslon. 

The   House  divided:    and   there   were — ayes   138.  noes   11. 

Mrs.  Norton,  Mr  Speaker.  I  object  to  the  vote  on  the  ground 
that  there  Is  no  quorum  present,  and  I  make  the  point  of  order 
that   there   is   no  quorum   present. 

The  8i  EAKER    The  gentlewoman  from  New  Jersey  makes  the  point  I 
of  order  that  there  is  no  quorum  present      Tlie  Chair  will  count.  ' 
I  After  counting  1      One  hundred  and  eighty  Members  present;   not 
a  quorum      The   Doorkeef>er  will  close   the  doors,   the  Sergeant   at 
Arms  will   notify  absentees,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  290.  nays  26.  an- 
swered   ■present"   1.  not  voting   113. 

HeiKe.  It  will  be  observed,  Mr.  Chairman,  that  not  one 
thing  was  done  by  anyone  to  prevent  the  gentlewoman  from 
New  Jensey  from  speaking.  She  did  not  speak  because  she 
did  not  take  advantage  of  her  opportunities.  For,  as  previ- 
ously stated,  she  could  have  spoken  at  length  in  general 
debate  had  she  requested  time.  She  could  have  moved  to 
strike  out  the  la.st  word  after  the  reading  of  any  paragraph 
on  any  of  the  83  pages  of  the  bill. 

When  the  paragraph  she  sought  to  amend  was  read,  by 
asking  for  time  before  motion  for  debate  had  been  passed, 
it  would  have  been  granted  her,  but  she  did  not  ask  for 
time.  When  the  Washington  newspapers  assert  that  she 
could  not  get  any  time  to  speak  on  her  amendment  they  are 
Imposing  upon  the  credulity  of  the  Washington  people.  She 
could  have  arranged  for  time  very  easily  if  she  had  asked 
for  It  at  the  time  the  chairman  in  charge  of  the  bill  moved 
to  close  debate.  But  she  did  not  ask  for  it.  It  was  her  fault. 
She  can  blame  no  one  but  herself  when  she  failed  to  ask  for 


time.  Even  if  she  hkd  spoken  an  hour,  she  would  not  have 
changed  results.  Every  Member  present  knew  exactly  what 
was  the  issue.  Every  Member  knew  that  the  Issue  was 
whether  the  people  of  the  United  States,  in  the  48  States, 
who  have  to  pay  all  of  their  own  taxes  at  home,  were  to  be 
forced  to  pay  $2,700,000  or  $5,700,000  on  the  expenses  of  the 
Washington  people  in  the  District  of  Columbia.  The  lady 
was  able  to  get  only  16  Members  to  vote  with  her  to  add 
$3,000,000  to  the  amount  the  people  in  the  48  States  would 
have  to  paj-  on  Washington  local  civic  expenses.  And  when 
she  forced  a  roll-call  vote  in  the  House  on  the  passage  of  the 
bill  she  could  get  only  25  Members  to  vote  with  her  against 
the  passage  of  the  biU,  while  290  Members  voted  to  pass  the 
bill. 

LAW     REQUIRING     rULL-VALUK    ASSESSMENT     GENERALLY     VIOLATED 

While  the  law  requires  all  real  property  in  the  District  of 
Columbia  to  be  assessed  at  full  value,  this  law  is  generally 
ignored  and  violated,  and  in  most  cases  property  is  assessed 
at  about  one-half,  or  less  than  one-half,  of  full  value. 

I  invite  the  attention  of  my  colleagues,  and  of  the  people 
of  Washington,  to  the  renditions  of  prominent  officials  and 
citizens  of  Washington,  shown  on  pages  19  to  48  of  the  hear- 
ings on  the  District  of  Columbia  appropriation  bill  for  1937. 
Some  of  these  citizens  would  not  sell  their  property  for 
three  times  the  amount  at  which  it  is  rendered  for  taxes. 

I  challenge  the  Washington  Star  to  publish  a  list  of  its 
properties  and  assessed  values  set  forth  on  pages  20,  21,  and 
22  of  said  hearings.  It  will  not  dare  to  do  it.  The  owners 
of  the  Star  know  full  well  that  they  would  not  under  any 
circumstances  sell  the  Washington  Star  for  twice  the  sum  at 
which  it  is  assessed. 

TAXES    OF    ONLY     J2  97    PAID    ON    TWO    PACKARD    AUTOMOBILES 

Mr.  Fleming  Newbold  is  the  business  manager  of  the 
Washington  Star.  His  two  family  automobiles  are  both 
Packards.  yet  on  the  two  of  them  he  pays  only  $2.97  armual 
taxes.  This  business  manager  of  the  Washington  Star  pays 
only  $1  per  year  for  registration  and  license  number  tags 
on  each  of  his  Packard  limousines.  Is  not  that  ridiculous? 
There  is  no  other  city  in  the  United  States  that  would  per- 
mit it.  This  business  manager  of  the  Washington  Star  ren- 
ders for  taxes  intangible  property  at  an  assessed  value  of 
$40,728,  upon  which  he  has  to  pay  an  annual  tax  of  only 
$203.64.  because  the  rate  here  is  only  one-half  of  1  percent — 
cheaper  than  the  rate  in  any  other  city  in  the  whole  United 
States — and  he  gets  away  with  it  because  this  is  the  Nation's 
seat  of  government;  and  his  big  $5,000,000  newspaper,  by 
condemning  every  Congressman  who  dares  to  oppose  it,  has 
been  able  to  Influence  Congress  each  year  to  provide  a  large 
Federal  contribution  out  of  the  people's  Treasury  to  pay 
much  of  the  local  civic  expenses  here  that  ought  to  be  borne 
by  Washington  people;  and  he  and  his  Washington  Star 
and  other  Washingtonians  are  thus  relieved  of  paying  a 
jiast  and  fair  tax  that  the  people  everywhere  else  in  the 
United  States  have  to  pay. 

This  business  manager  of  the  Washington  Star  has  his 
family  library  exempt  from  taxes,  no  matter  how  much 
money  it  is  worth.  He  has  his  family  wearing  apparel  ex- 
empt from  taxes,  no  matter  how  much  money  it  is  worth. 
He  has  $1,000  of  household  furniture  exempt  from  taxes. 
He  renders  all  of  his  tangible  personal  property  at  an  as- 
sessed valuation  of  only  $4,500,  upon  which  he  pays  an  an- 
nual tax  of  only  $67.50.  This  business  manager  of  the  Wash- 
ington Star  renders  his  fine  residential  property  at  1720  Mas- 
sachusetts Avenue  NW.  at  an  aissessed  value  of  only  $31,543, 
upon  which  he  pays  an  annual  tax  of  only  $471.82.  He  has 
his  water  for  his  above  properties  furnished  to  him  for  the 
nominal  charge  of  only  $10.45  per  year,  less  than  a  dollar  per 
month.  Where  in  the  United  States,  outside  of  Washington, 
would  this  business  manager  of  the  Star  be  able  to  pay  such 
nominal  taxes  on  his  properties?  He  cannot  find  another 
city  in  the  United  States  that  would  let  him  get  away  with 
it.  Yet  his  salary,  or  net  income,  last  year  was  $31,543.  as 
published  recently  by  several  Washington  newspaf>ers.  Here 
in  Washington  he  pays  only  2  cents  gasoline  tax.  He  pays 
no  income  tax.  He  pays  no  estate  tax.  He  pays  no  inherit- 
ance tax.    He  pays  no  gift  tax.    He  pays  no  sales  tax.    Yet 
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DcoQli-  In  some  other  nearby  dUes  have  all  of  these  taxes  to 

Thi!  business  manager  of  the  Washington  Star  has  no 
count  r  tax  to  pay.  He  has  no  State  tax  to  pay.  He  has  no 
special  schooi  tax  to  pay.  He  has  no  s[>ecial  courthouse  or 
jaU  tiji  to  pay.  He  has  no  special  water  tax  to  pay.  Yet 
Cttim*  in  oChfer  cities  of  the  United  States  have  to  pay  all 
of  tin  above  taxes  in  addition  to  thfir  city  tax.  He  pays 
only  (ine  tax  on  real  estate,  and  that  is  $1.50  per  $100.  or 
$15  oi  the  $1,000.  with  the  property  here  in  Washington 
genenJly  assessed  at  about  one-half  of  its  real  value.  This 
business  manager  of  the  Washington  Star  has  no  sewer- 
atpDo\  charge  to  pay  each  month.  Not  since  sewer  c<»- 
neetton  was  first  installed  in  his  residence,  and  then  at  less 
than  its  cost,  has  he  paid  one  cent  for  sewer  service  through- 
out al  the  years  he  has  occupied  his  residence.  He  paid  not 
one  c?nt  extra  for  the  trees  contiguous  to  his  property. 
They  were  furnished  without  charge  to  him.  were  planted 
without  charge  to  him.  were  protected  with  lumber  frames 
arounl  them  until  their  growth  started,  have  been  pruned 
every  year,  have  been  sprayed  every  year,  and  have  been 
replaced  when  any  have  died,  all  without  any  charge  to  him. 
notwi  hstanding  the  fact  that  In  every  other  city  In  the 
Unites  I  States  the  owner  of  the  property,  in  addition  to  his 
regula  r  taxCs,  has  to  pay  for  all  of  the  above  services. 

Thlj  business  manager  of  the  Washington  Star  has  his 
ashes  gathered  free,  he  has  his  garbage  gathered -free;  he 
has  h  s  trash  gathered  free,  while  in  some  cities  citizens  have 
to  pay  for  these  services  In  addition  to  their  regular  taxes. 
This  Washington  business  manager  of  the  Washington  Star. 
Beming  Newbold.  does  not  have  to  pay  one  cent  for 
~-  or  replacing  the  sidewalks  in  front  of  and  around 
operty.  or  for  repairing  or  repavtng  the  street  con- 
to  his  property,  while  citizens  of  some  other  cities 
to  pay  for  such  service  In  addition  to  their  regular 
And  what  privileges  this  business  manager  of  the 
igton  Star  receives  here  In  Washington  at  such  nomi- 
st  all  of  the  other  officials  and  owners  of  the  Wash- 
ington! Star  likewise  receive  in  Washington.  Yet  they  ar« 
alwayi  bellyaching  because  the  Govprnment  does  not  pay 
more  jf  theu-  own  civic  'expenses,  which  the  people  every- 
where else  in  the  United  SUtes  pay  for  themselves. 

AaSKSSEO     B«LOW     UWL     7A1.UT.     XVTH     nuOK     TO     1934 

If  ybu  wUl  look  on  pages  63  and  64  of  our  printed  hear- 
ings, iion  will  see  that  a  citizen  bought  a  piece  of  property 
for  $4500  and  made  the  Government  pay  $11500  for  It 
another  citizen  bought  property  for  $12,000  and  made  the 
Government  pay  $25,000  for  It;  another  bought  a  lot  for 
$3,800,  and  then  made  the  Government  pay  $8  250  for  It- 
another  citizen  bought  two  lots  for  $16,500  and  then  made 
the  Gjovemment  pay  $37,500  for  them;  another  clUzen 
bought  a  lot  for  $11,000  and  then  made  the  Government  pay 
$28,500  for  it:  another  citizen  bought  a  lot  for  $3  500  and 
then  made  the  Government  pay  $12,500  for  it. 

TAX  AS&«SSO«   tUCHAMVS   ACMITTDJ  LOW    A^XSSMKKTS 

I  Q«  >te  from  the  printed  hearings  on  pages  64  and  65  the 
f  ollowir  - 

ic«  MSKxa  rem  jkttixson   jxnnom   high  sckooc.  «rr« 

»M  «».  t."*''^'^^-  "5"<^™ln«  th*  Jefferaon  Junior  High  School 
M  the  time  the  ftm  Jury  wtui  emp.Lneie<l  for  flxlng  the  v^ue  of 
th«t  *ije.  that  Jury  fixed  a  ^aloe  of  $106,000.  lilt  w^^veri 
times  tie  value  at  which  It  vas  a«e«e<l  »t  that  time.  w!S  iTnoTi 
Mr  arcH.«Ds  Tes.  sir.  Tliat  was  the  part,  the  auditor  lunt 
remindjj  me.  that  was  In  one  ownership  auditor   Just 

Mr.  BL&jrroif .  That  was  in  one  ownership. 
Mr.  RicHAaos.  Yea.  sir. 

T^  .j'^*^^"  ^^*  GoTenunent  refused  to  pay  that  tlOSOOO 
They  il:  ought  It  was  outragecus.  •iwo.ow. 

Mr    FicHAXsa.  Yes.  sir. 

dJ^  ?^r^,i;^rJ!^!°/*'*»r*^"*'  ^^"^  "^^  ^^  empaneled  to  con- 
omn  tiat  property  for  the  Government  awarded   •294  000 

Mr    EicHAaoft.  Tea.  sir.  w^^.vw. 

Mr.  BukKfTOM.  Tea. 

?rg^'  •J  !?r^'L  •i?^^??-  ^^'^  '*  '^  condemned  In  a  wooMl 
gwjeewl  DC  and  Waahlnttan  ctttene  tben  fixed  its  value  at  U»a. 
000.  but  we  dldnt  take  It.  •       t«*uc  at  mmrm.- 

to\ire**!Ui^'?iti'J  '^"^  ^  J^*  committee  the  facts  In  regard 
New^SS^ni^^  ^  pur-haaed  In  the  block  upon  whichthe 
New  Booae  OOo*  Buikllnt  »m  built,   and   as   to   tJte   manner   Ui 


which  the  GoTemment  was  held  up  on  the  value  ot  ibAt  property. 
You  have  made  a  statement  on  this  particular  laiul  In  that  par- 
ticular condemnation  and  as  to  the  dtfTerrnt  ownerahlpe. 

Mr.    RxcHAXOs    A    part    of    the    land    was   purchased    outright.     I 
appeared  before  the  committee  consisting.  I  think,  of  the  Speaker 
of  the  House,  the  minority  leader,  and  someone  else,  and  made  a 
statement  as  to  what,  that  property  was  worth,  but  I  do  not  think 
it  went  to  condemnation.     I  think  It  was  finally  purchased. 
I       Mr.  BLAjrroN.  All  of  the  property  that  was  purchased  outright 
I  was  purchased  at  a  price  far  Ln  excess  of  what  It  was  aesessed  for 
taxes  at  that  time 
Mr.  RicMAsse.  Yea.  atr. 

Mr.  Blanton.  Somt.of  It  at  aereral  times  Its  aaaMaed  value. 
Mr.  RicHAXos.  Yes.  sir 

AMOtnrrs  fax  ix  kxcxbs  or  *— ■— ri^  yu,vrta  PAm 
I  now  want  to  call  your  attention  to  what  the  Govern- 
ment had  to  pay  for  the  lots  upon  which  the  new  Supremo 
Court  Building  was  constructed,  and  I  quote  from  page  78 
of  the  printed  hearings: 
«Ai^  p«ic«  Am  BUBaQuxirr  awaub  rr  rum-r  ro«  avruxttw  courr  Brr« 

Mr  RicHAXBs  These  are  socne  figures  In  regard  to  the  site  of  the 
Supreme  Court. 

Mr.  BLArrroN  This  daU  refers  to  the  propertied  acquired, 
through  condemnauon.  for  the  new  Supreme  Court  Buildlmt 

Mr.  RiCHAXos.  Yee.   sir. 

Mr  BuAi«TON.  I  read  from  the  tax  assessor's  data.  The  follow- 
ing lots  are  in  square  727:  Lot  no,  18  had  soid  for  M.SOO  and  the 
Jury  awarded  for  tlLSOO;  lot  19  had  sold  for  »6.500.  and  the  lurv 
!!?iS^  M.500:  lot  no  3»  sold  for  •ll.OOO.  and  the  Jury  awarded 
iot^-  w  °°  *?,  »old  tor  »12.000.  and  the  Jury  awarded  for  It 
.♦  i,^^^°f  °°-  *^  "°'**  '**  •10.500.  and  the  Jury  awarded  for 
".•il?^,-  *°^  °°  *^  •°*<*  ^°'  *8M0.  and  the  Jury  awarded  for  It 
•^4.500;    lot  no.  33  sold  for  •3.800.  and   the   Jury  awarded   for  It 

The  following  lota  are  In  square  728- 
,  y^^  '^°r>J^^-  "*^  *^^  »4.800.  and  the  Jury  awarded  for  It  17  500- 
lot  no  TO2  sold  for  »6.000.  and  the  Jury  awarded  for  It  •12  00o' 
lot  no.  807  sold  for  •15,000.  and  the  Jury  awarded  for  It  •26  000* 
lots  noe.  809  and  810  were  sold  for  •^16.500.  and  the  Jury  awarded 
for  them  •37,500;  lot  no.  814  was  sold  for  •11.000.  and  the  Jury 
awarded  for  it  •28.500;  lot  no.  823  was  sold  for  »5  650  and  the 
Jury  awarded  for  It  •lO.OOO;  lot  no.  823  was  sold  for  •8  500  and 
the  Jury  awarded  for  It  •17  000:  lot  no  83«  was  sold  for  •U  500 
and  the  Jury  awarded  for  it  •19.500:  lot  no  827  was  sold  for  •IS  ooo" 
and  the  lury  awarded  for  It  •19.500;  lot  no.  31  was  sold  for  •510o' 
and  the  Jury  awarded  for  It  •13.000;  lot  no,  832  was  sold  for  •3  500' 
snd  the  Jury  awarded  for  tt  •12.500. 

f^J^.m^t^"'*''';  '^°^''  '^*'  '°  *^*  ""^  °^  property  which  had  sold 
for  •163.850,  a  Jury  of  Washington  cltlaens.  who  passed  on  the 
matter,  required  the  Oovemment  to  pay  •302.750  In  order  to  secure 
the  property  for  the  Supreme  Court  Building. 

StJCCXSTlON    nOM    THI    OTHER    SIDE    OT    THX    CAPrrOL 

You  wiU  remember.  Mr.  Chairman,  that  from  the  one 
/somewhere  else  who  is  always  insisting  on  the  United  States 
making  a  large  Federal  contribution  to  the  civic  expenses  of 
Washington,  the  newspapers  carried  a  suggestion  in  tiie  early 
part  of  1934  that  one  way  the  Commissioners  could  lower 
the  amount  Washington  people  would  have  to  pay  would  be 
to  lower  the  assessed  valuaUon  of  the  property  The  Com- 
missioners took  the  cue  immediately.  Notwithstanding  that 
it  was  already  assessed  at  about  one-half  of  its  real  value 
the  Commissioners  thereafter  in  2  years  arbitrarily  lowered 
the  assessed  value  of  real  property  $130,000,000  This  is 
admitted  by  the  testimony  of  the  president  of  the  Board  of 
Commissioners,  and  I  quote  his  testimony  given  before  us  in 
March  1934  from  the  printed  hearings: 
Commissioner  Haziw    The  Commissioners  wotild  like  to  caU  at- 

i!°70°  •Mrh"'hJ.'^l.*^*f    '""J-^'  5"^*^    y*"    ^»34    the    tax    rate   of 

•  1  70.  Which  had  been  In  effect  during  the  fiscal  v«ars  betw>>en 
1928  and  1933.  induaive.  ha.  been  re^^  toiTM^^J^iZu^. 
tQMSM^"^"^  *  "^"^   ^   taxpayers  in   the  fiscal   year   1934   of 

Moreover,  to  the  fiscal  year  1934  the  asaeatj  valuation  of  n^\ 
*^'*,  ^"^°  ^"^  ^^  •80.000.000-^  saving  to  SroS^ty  oJ^ 
eni^  •1.200.000  The  District  budget  for  thTflsLl  yS^^^ris 
bajed  upon  continuing  the  •I .50  tax  rate  In  that  flS^year 

It  Is  also  contemplated  that  a  further  reduction  In  the  nnafi  i1 
1^^19*6°'^  °'  ^^  ******  °'  ^approximately  •50.000.000  wUJ  be  OMde 

The  Commiaslonera  also  invite  attention  to  the  recommenda- 
tton  under  the  chapter  for  the  water  service  for  V35^r^nt 
Nduetlon  in  water  rat«i  for  1935.  and  an  Increase  in  the^£^5^^ 

•  saving  to  water  users  of  about  •600.000      In  the  fiscal   year  1934 

^dltTon^S"rJS*^r?  ^i.."**^.^  "  '^^  '^'  "^«  ^^^  °'  *hl 
rendition  thereof.  It  Is  eeilnatod  that  thla  wiU  mean  a  aavirw 
of  about  •100.000  to  w»tar  wcra  me*n   a   saving 

Mr  Blakton  By  a  reduction  In  the  assessed  valuation  of  real 
«*ate  to  the  extent  of  •SO.OOO  000.  you  meant  th*t  you  dmi?bu^ 
that  ovex  the  general  aaseasinen'j?  «i»«iuu*ea 
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Commissioner  Haztn.  Yes.   etr 

Mr.   Blanton.  Then   j'ou   further   state; 

"It  la  also  contemplated  that  a  further  reduction  In  the  assessed 
value  of  real  estate  of  approximately  •50.000.000  wlU  be  made  in 
1935." 

Did  you  make  that  further  reduction? 

Commissioner  Hazen.  There  was  further  reduction. 

•  •••••• 

Mr  Blanton  And  you  did  make  another  reduction,  approxi- 
mately •50.000.000.  In  assessed  values,  as  noted  by  the  assessor. 
Mr,  Richards,  of  10  percent  In  the  assessed  valuations? 

Mr    Richards.  Yes,  sir. 

Mr.  Blanton.  And  that  was  general  ali  over  the  District? 

Mr.   Richards.  Yes.  sir. 

Mr  BLArTTON  So  that  prop>erty  owners,  generally,  got  the  benefit 
of  that   additional   $50,000,000   reduction? 

Commissioner   Hazen    That   Is   quite   right. 

Mr.  Blanton,  Then  this  year  and  last  year  you  have  given  the 
property  owners  In  the  District  a  reduction  In  the  assessed  values 
of  real  estate  of  •130.000.000.  or  15  percent,  have  you  not? 

Commissioner    Hazzn.  Approximately;    yes,   sir. 

Mr    Blanton.  Then  you  also  say: 

•'The  Conunissloners  also  lnvlt,e  attention  to  the  recommenda- 
tion under  the  chapter  for  the  water  service  for  a  25-percent  re- 
duction In  water  rates  for  1935  and  an  Increase  In  the  metered 
allowance,  now  7,500  cubic  feet,  to  10.000  cubic  feet.  This  means 
a  saving  to  water  users  of  about  •600,000." 

That  was  provided? 

Commissioner  Hazen.  Yes,  sir. 

Mr.  Blanton.  So  that  the  property  owners  of  the  District  got  a 
saving  of  •eoo.OOO  through  a  decrease  in  water  charges? 

Commubsloner  Hazen.  Yes,  sir. 

Mr  Blanton.  In  addition  to  that  •600.000  decrease  In  water 
charges,  they  also  got  the  benefit  of  the  Increased  metered  allow- 
ance of  2,500  cubic  feet  of  water? 

Commissioner  Hazkn.  Yes.  sir. 

Mr    Blanton.  Without  extra  charge? 

Commissioner  Hazen.  Yes.  sir. 

Mr.  Blanton.  So  that  they  got  a  double  t>eneflt  In  the  matter  of 
the  water  charges? 

Commissioner  Hazen.  Yes.  sir. 

Mr.  Blanton.  Then  you  further  say: 

"In  the  fiscal  year  1934  Congress  allowed  a  discount  of  10  per- 
cent of  the  amount  of  any  bUl  for  water  charges  paid  within  15 
days  after  the  date  of  the  rendition  thereof.  It  is  estimated  that 
this  wm  mean  a  saving  of  about  •lOO.OOO  to  water  users" 

That  was  a  saving  of  •100.000  additional  approximately? 

Commissioner  Uazxn.  Yes,  sir. 

Mr.  Blanton    To  water  users  here  In  Washington? 

Commission  Hazen.  Yes,  sir. 

Mr  Blanton.  It  Is  a  fact.  Mr.  Commissioner,  that  the  tax  rate 
this  year,  the  fiscal  year  1935.  Is  only  JI.SO  per  100  on  real  estate 
and  only  •1.60  per  100  on  personal  property,  Is  it  not? 

Commissioner  Hazen.  Yes,  sir. 

Mr  Blanton,  There  Is  no  contemplation  In  the  mlnda  of  the 
Commissioners  to  Increase  that  tax  for  next  year  1936?  You  do 
not  contemplate  Increasing  It? 

Commissioner  Hazen.  We  do  not  contemplate  Increasing  It. 

Mr.  Blanton  With  that  •!  50  tax  rate,  you  stated  In  your  prelimi- 
nary general  sUtement,  that  you  carried  over  from  the  last  fiscal 
year  to  the  present  fiscal  year  a  surplus  of  ^4  600,000? 

Commissioner  Hazen.  That  Is  right. 

Mr  Blanton  And  you  say  that  you  wUl  Inherit  next  July  1  a 
surplus  of «i4ij    i  » 

Commissioner  Hazen.  •2,450.000 

•  •  » 

Mr.  Blanton.  You  have  also,  for  this  coming  fiscal  year    a  trust 
fund,  as  you  said  In  your  general  statement,  of  •!  430  000     ' 
Commissioner  Hazen.  Yes,  sir. 
Mr.  Blanton.  That  Is  a  fund   to  which  you   have  access    whlrh 

\Z  lilI.°is'lt°no??  ^^^^^-  ^^"^^  °'  -^^'  ^-«--  '<'^^ 
Commissioner  Hazen.  Yes    sir 

,    ^.  Blanton.  You  have  no  Income  tax  for  the  District  of  Co- 
lumbla?  ■>-'>./- 

Commissioner  Hazen.  That  Is  true 

Mr.  Blanton.  •  •  •.  The  tax  on  InUnglbles  to  the  District 
is  now  what,  Mr.  Donovan?  i^isinci 

Mr.   Donovan,  •S   per   thousand. 

Mr.  Blanton.  That  Is  one-half  of  1  percent,  Is  It  not? 
Mr.  Donovan.  That  Is  right. 

Mr.  Blanton.  In  the  District  of  Columbia  there  Is  a  gasoline  tax 
of  2  cents  a  gallon?  b-o^^^c  tax 

Commissioner  Hazen.  Yes.  sir 

Mr.  Blanton.  In  the  District  of  Columbia  there  Is  a  Ucense-tae 
■  ^  J"  P«oP'e  pay  In  order  to  get  their  license  plates  each  year 
That  amounts  to  only  •!  per  car. 

Commissioner   Hazen    Yes.  sir 

Mr  Blanton.  That  would  be  •!  per  car  for  an  »8.000  RoUs- 
Royce    limousine    as   weU   as   a   dollar   per   car   for   a   Ford   or   a 

Commissioner   Hazen,  Yes,  sir. 

•  •  •  • 
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Mr    Blanton.  In  the  District  of  Columbia  the  average  water  tax 
per  family  Is  now  approximately  what? 
Mr    Donovan,   It   Is   about  $8  75. 

Mr.  Blanton.  Was  not  that  the  tax  before  Congress  reduced  It? 
Mr    Donovan.  It  was  that   before  Congress  reduced  It 
Mr    Blanton.  But  Congress  reduced  it? 
Mr    Donovan.  You  mean  the  25-percent  reduction? 
Mr.  Blanton.  Yes. 

y.,^  Blanton.  In  the  District  of  Columbia  a  man  who  built  a 
w?t^  .K  ^^^*  ^^  ^"^  ^^^°  P*'^  ^»'"  having  his  house  oonnected 
with  the  sewer  system  of  the  District,  has  not  in  the  last  25  vears 
has  h   ?^*^  *  single  additional  monthly  service  charge  lor  sewers. 

Commissioner  Hazen.  No. 

wlU^he^^^^^*^    ^**  ^*  "^^^  ^°^  ^*^^  ^  P*^  *°^  *"  ^^*  future. 
Commissioner  Hazen,  No,  sir. 

••••••• 

Mr,  Blanton  Mr.  Commls.sloner.  you  have  been  a  public  servant 
lor  a  long  time,  and  you  are  intimately  acquainted  with  every 
aetall  of  Washington  business  and  hUtory.  On  the  whole  can 
you  cite  the  people  of  any  city  of  the  United  States  who  have 
better  privileges,  who  are  better  cared  for,  than  those  in  the  ciiy 
of  Washington?  ^ 

Comnussioner  Hazen.  I  think  that  It  Is  the  greatest  city  In  the 
United  States. 

Mr.  Blanton    And  Washington  people  are  better  cared  for.  are 

It  m,^*^*'^'  ^^"^  ^*^'^  greater  prlvUegea  than  any  other  people  In 
the  United  States? 

Commissioner  Hazen,  I  believe  they  do. 

not    INTERESrpD    ABOUT    RAISING     ANT     ADDITIONAL     RE\ENTJE 

If  you  colleagues  will  look  on  page  9  et  sequentia  of  our 
printed  hearings  for  the  1937  appropriation  bill,  you  will  see 
why  the  Commissioners  are  not  interested  in  the  Mapes  bills, 
to  increase  the  2-cent  gasoline  tax.  to  increase  the  $1  license 
tags  tax.  to  pass  an  income  tax.  and  other  taxes  that  people 
in  other  cities  pay,  and  from  such  hearings,  I  quote  the 
following: 

Mr   Blanton.  You  are  acquainted  with  the  four  Mapes  bills? 
•  Commissioner  Hazen.  Yes.  sir:    somewhat. 

Mr,  Blanton  One  of  those  bills  has  for  its  purpose  to  Increase 
the  gasoline  tax  from  2  to  4  cenu.  to  make  it  comparable  with  the 
gasoline  tax  in   other  cities. 

Commissioner  Hazen.  Yes.   sir. 

The  answer  is  that  we  have  a  surplus,  and  we  did  not  feel  we 
could  Justifiably  increase  taxes  as  long  as  we  had  a  surplus. 

Mr.    Blanton,  And    it    is    because    you    have    a    large    surplus ■ 

•3,059.748.70 — that    you    are    against    that    increase-of-gasoline-tax 

Commissioner  Hazen.  We  have  to  consider  the  surplus. 

Mr.  Blanton.  What  surplus  do  you  expect  to  have  in  the  general 
fund   on   July   1? 

Commissioner  Hazen.  •1.992.748  70. 

Mr.  Donovan.  That  is  only  in  the  general  fund. 

Mr  Blanton.  That  Is  In  the  general  fund.  Now,  what  about  the 
water  fund? 

Commissioner  Hazen.  In   the   water  fund   we  will  have  ^504. 000. 

Mr.  Blanton.  And  in  your  gasoline-tax  fund? 

Commissioner  Hazen.  $563,000. 

Mr.  Blanton.  So  that  aggregates  a  surplus  of  $3,059,748  70  on 
July  1. 

gasoline    tax    IN    various    STATES 

Mr.  Blanton.  Mr.  Commissioner.  I  call  attention  to  the  gasoline 
tax  that  is  now  effective  in  the  cities  of  various  States: 

Alabama.  6  cents;  Arizona.  5  cents;  Arkansas.  6  cents;  Colorado, 
4  cents;  Florida.  7  cents;  Georgia,  6  cents;  Idaho.  5  cents;  Indiana. 
4  cents;  Kentucky.  5  cents;  Louisiana.  5  cents;  Maine.  4  cents; 
Maryland,  4  cents;  Nebraska.  4  cents;  Nevada.  4  cents;  New  Hamp- 
shire. 4  cents;  New  Mexico,  5  cents;  North  Carolina,  6  cents;  Ohio, 
4  cents;  Oklahoma,  4  cents;  Oregon,  4  cents;  Pennsylvania.  3  cents; 
South  Carolina,  6  cents;   Tennessee,  7  cents;   Texas,  4  cents;   Utah, 

4  cents;   Vermont,  4  cents;   Virginia.  5  cents;    Washington   (State)', 

5  cents;  West  Virginia,  4  cenU;  Wlsconsto,  4  cents;  and  Wyomtog. 
4  cents. 

But  In  the  District  of  Columbia  the  tax  is  2  cents  per  gallon. 

Mr.  ZIONCHECK.  Mr.  Chairman,  wiU  the  gentleman 
yield  for  just  a  slight  ob.se rvati on? 

Mr.  BLANTON.  Please  let  me  give  these  facts  first,  with- 
out interruption.    I  cannot  yield  at  this  time. 

Mr.  Chairman,  for  fear  I  shall  not  have  the  time  to  con- 
clude, I  ask  unanimous  consent  to  revise  and  extend  my 
remarks  and  to  insert  some  data  and  excerpts  that  I  want 
to  use. 

The  CHAIRMAN.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  revise  and  extend  his  remarks  in  the  man- 
ner indicated.     Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Here  are  some  figures  that  the  Prssident 
at  the  United  States  had  gatliered  last  year,  which  were 
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tirdpr  his   dtrwUor.   and   you   can    Jike    them   as 
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In  OUT  hearings,  Mr.  Chairman,  tt  was  disclosed  that  the 
city  ofBcliIs  are  wholly  Inactive  and  unconcerned  about  the 
b«urk  rea  -estate  taxes  that  remam  unpaid  for  each  year 
back  to  1877.  They  were  not  enough  concerned  to  Insist  on 
a  law  beiig  passed  to  allow  the  District  of  Columbia  to  take 
good  tltk  under  proper  sale  for  delinquent  taxes.  I  had  to 
go  to  the  District  Legislative  Coamilttee  and  urge  the  chair 
man  to  import  such  a  bill,  and  we  got  her  to  have  the  bill 
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&TS  Taxes.  laiT-iass 


Towers,  you  are  fn miliar.  MW  ycm.  with  the  rtatentent 
wen  furnished   by  Mr    mthards   here,  and   which  came 
I  understand? 
Tea;  I  g<o4  tliat  up  for  htm 

.  It    shows    an    nncolleeted    balance    of    real-estata 
1877  to  1935  of  » 1. 599 .568. 47. 
Yes,  sir. 
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UNCoixcrrxs  raxza  raoac  larr  to  i»3« 

Th«  foI]|owlng   ta   an   official   statement    of   a    list   of   m)coll«ct«<l 
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Lttt  of  wKcottfrtrH  buimnees  of  rrmt-ettmte  taxes  to  Jan.  t.  1936.  tn. 
tAf  amount  of  $1,599.^68.47,  representing  57  years 
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Total __ 1.  690.  568.  47 

Mr  Blanton  Colonel  Sultan,  this  I9it  of  onpadd  laass  on  real 
I  estate.  daUng  back  as  far  as  1877.  abosps  wnccOectsd.  for  1877. 
'  rsal  estste  taxss  aatoUBtlog  to  IS. 706  56.  and  aU  the  way  up.  every 

year,  there  la  an  uncollected  tax  balance. 

Are  there  any  steps  being  taken  to  collect  those  taxss? 
Colonel  SuT-TAi*    Oh.  yes.  sir      Jturt  why  there  shook!  be  an  vm- 
coUected  balance  going  back  as  far  as  that,  frankly.  I  cannot  say 
'       Mr   Blanton.  In  other  words,  tlwre  r«naJn»  now.  previous  to  th<- 
i  present  tax   vear.  from   1877   to   1935.   uncollected  r«al-«Btate  taxes 
of   1 1.599.588.47. 

I 

The  CHAIRMAN.  The  time  of  the  gentlem.ui  from  Texas 
has  expired. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman.  I  yield  the 
gentleman  3  minutes  more. 

Mr.  BLANTON.  Now,  remember,  Commissioner  Hazen 
admitted  that  last  year  and  the  year  before  they  had  given 
property  owners  a  reduction  of  (130.000.000  below  the  then 
already  low  assessed  valuation 

Mr.  NICHOLS.     They  do  that  against  the  law. 

Mr.  BLANTON.  Yes,  they  arbitrarily  reduced  It,  in  vio- 
lation of  the  law. 

Yet  with  these  conditiooa  prevailing.  wh«*re  the  people  of 
Washington,  D.  C.  are  the  best  treated,  have  the  greatest 
advantages,  and  are  the  least  taxed,  the  Wa.shiiii:ton  news- 
papers are  asserting  that  certain  statesmen  elsewhere  than 
in  this  House  are  assuring  these  newspapers  that  they  will 
restore  this  $3,000,000  the  HoOBe  has  rut  off  of  the  Federal 
contribution,  and  viill  restore  the  unconscionable  high 
salaries  that  sooie  officials  here  in  Washxngt'jn  have  been 
receiving. 

Let  them  do  It!  But  they  are  not  going  to  do  it  without 
their  people  back  home  finding  it  out.  And  In  my  judgment 
their  people  back  home  are  going  to  bold  them  responsible 
for  such  action.  Their  people  back  home  are  getting  tired 
of  having  to  pay  their  own  high  taxes  In  the  States  and  then 
having  to  help  the  overpampered  people  of  Washington  pay 
their  local  civic  expenses  here.  The  time  has  come  when 
this  House  of  Representatives  must  stop  being  the  goaf.  It 
must  stop  having  to  carry  the  load.  It  must  place  the  re- 
sponsibility where  It  rightfully  belongs.  It  must  let  the  tax- 
payers oX  the  United  States  know  exactly  who  it  is  that  is 
annually  placing  this  burden  upon  them.  And  I  am  going 
to  take  upon  my  shoulders  the  duty  of  letting  the  people  of 
the  Dmted  States  know  about  IL  The  people  of  Washing- 
;  too,  D.  C.  receive  the  most  for  their  money  and  pay  less 
i  taxes  than  the  people  in  any  other  city  in  the  whole  wide 
I  world.     [Applause.] 

I      Mr.  POWERS.    Mr.  Chairman.  I  yield  20  minutes  to  the 
,  gentleman  from  Oregon  LMr.  EkwallJ. 
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Mr.  EKWALL.  Mr.  Chairman,  I  ask  unanimous  consent 
that  I  may  read  my  manu.s<.ript  and  revise  and  extend  my 
remarks. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  EKWALL.  Mr.  Chairman,  notwithstanding  the  vari- 
ous differences  of  opinion  of  our  Members  from  time  to  time, 
I  believe  that  the  Members  of  the  House  of  Representatives 
are  actuated  by  a  desire  to  enact  such  laws  as  will  be  bene- 
ficial to  the  whole  country.  We  have  endeavored  for  the 
past  few  years  to  alleviate  the  suffering  and  privation  inci- 
dent to  the  business  depression,  and  to  devise  ways  and 
means  to  bring  the  United  States  out  of  the  economic  slough 
of  despond.  Our  big  problem  is.  of  course,  to  find  a  method 
of  supplying  work  for  the  ten  or  twelve  million  of  our  un- 
employed men  and  women.  If  we  could  do  this,  the  depres- 
sion would  be  over,  and  prosperity  would  be  a  splendid  re- 
ality. It  is  a  fact,  which  every  economist  of  any  standing 
will  vouch  for,  that  employment  at  a  fair  wage  of  all  who 
are  now  unemployed  would  bring  such  a  revival  of  business 
that  the  wheels  of  industry  would  hum  in  order  to  supply 
the  demand  for  goods  of  every  nature.  Millions  upon  mil- 
lions of  dollars  would  be  put  in  circulation,  and  business 
stagnation  would  be  a  thing  of  the  past. 

AMERICA    ALWAYS    LAND    OF    OPPORTUNITT 

One  thing,  above  every  other,  which  has  made  America 
great,  and  which  has  made  her  the  envy  of  the  other  nations. 
has  been  the  golden  opportunities  which  have  always  been 
open  to  everyone  here.  Prom  the  time  of  the  War  of  the 
Revolution  there  have  been  opportunities  for  the  poor  boy 
or  girl  to  start  In  busine.ss,  and.  by  thrift  and  application,  to 
make  a  success  of  life.  A  healthy  body,  a  clear  brain,  and 
the  will  to  win  have  been  the  open  sesame  to  success  and 
fortune.  Innumerable  men  and  women  throughout  the  life 
of  our  Republic  have  made  a  very  meager  and  inauspicious 
start  in  business,  and,  by  dint  of  hard  work  and  application 
and  honest  endeavor,  have  become  business  leaders  m  their 
respective  communities.  We  are  proud  of  such  Americans, 
and  the  records  of  their  achievements  has  filled  some  of  the 
brightest  pages  in  our  business  history.  They  have  been  the 
inspiration  to  countless  others  who  have  profited  by  their 
example.  These  people  have  not  endeavored  to  find  some 
short  cut  to  fame  and  fortune,  nor  have  they  tried  to  invent 
some  lotion  to  take  the  place  of  .sweat. 

Our  country's  wealth  and  prosperity  have  been  largely 
built  up  in  this  manner.  Real-estate  values  have  been  en- 
hanced manifold  by  reason  of  the  fact  that  many  small, 
honestly  conducted  lines  of  bu.siness  have  brought  demands 
for  stores  and  good  locations.  This  has,  in  turn,  been  most 
beneficial  to  every  section  of  our  country.  It  has  made  it 
possible  for  the  owners  of  real  estate  to  receive  fair  returns 
on  their  real-property  investments,  thus  enabling  such 
owners  to  pay  their  taxes  to  the  political  subdivisions.  A 
great  number  of  varied  lines  of  business  in  the  various  com- 
munities must  necessarily  employ  many  men  and  women, 
and  thus  create  a  corresponding  local  circulation  of  buying 
power.  When  the  Republic  was  much  younger,  the  manu- 
facturers of  articles  of  various  types  sold  their  goods  on 
merit  and  left  to  the  individual  merchants  the  problem  of 
making  a  success  or  failure  of  merchandising.  Strict  appli- 
cation to  business,  scrupulous  honesty,  the  ability  to  devise 
economical  methods  of  handling,  proper  and  humane  treat- 
ment of  employees,  and  the  various  other  human  attributes 
possessed  by  some  and  lacking  in  others  since  the  begiiming 
of  time  constituted  the  broad  road  between  success  and 
failure. 

MONOPOLIX8    ARE   CRE.\TED 

As  time  went  on.  however,  shrewd  men  and  women  began 
to  create  methods  of  combining  various  lines  of  business, 
and  huge  monopolies  came  Into  being.  The  ob\1ous  reason 
for  the  creation  of  such  monopolies  was  to  comer  as  much 
business  as  possible  and  to  force  competition  to  the  wall. 
At  first  those  who  devised  such  combinations  were  hailed 
as  clever  financiers.  Our  country  was  still  comparatively 
yotmg,  and  there  was  work  for  all  who  desired  it.  As  the 
full  realization  of  the  effects  of  these  huge  monopolies 
dawned  upon  the  consciousness  of  our  people,  and  it  was 


observed  that  they  exercised  very  powerful  Influence  upon 
the  manufacturers  of  goods  by  reason  of  their  large  buying 
power,  to  the  detriment  of  smaller  merchants,  serious 
thought  was  given  to  the  problem  of  holding  them  within 
reasonable  limits.  As  Frankenstem  fashioned  a  man  mon- 
ster which  finally  slew  his  master,  so  did  the  monster  of 
monopoly  threaten  to  destroy  business  itself. 

Many  years  ago,  Congress,  realizing  the  seriousness  of 
the  situation,  undertook  to  legislate  en  this  subject  ef- 
fectively. Various  antitrust  laws  were  enacted,  and,  in  a 
measure,  reached  the  seat  of  the  abuses.  Theodore  Roose- 
velt, at  the  height  of  his  public  career,  declared  monopoly 
the  enemy,  not  only  of  the  average  citizen,  but  of  free  in- 
stitutions. Woodrow  Wilson  declaim  private  monopoly  in- 
tolerable, and  that  those  who  would  preserve  democracy 
must  find  the  way  to  be  rid  of  It.  Congress  passed  the 
Sherman  Act,  commonly  known  as  the  antitrust  law,  to 
prevent  combinations  or  trusts  in  restraint  of  trade.  The 
Clayton  Act  was  passed  to  prevent  price  discrimination. 
The  Federal  Trade  Commission  Act  was  passed  to  prevent 
unfair  methods  of  competition,  but  neithsr  of  these  laws 
has  been  wholly  effective. 

EOBINSON-PATMAN     EQUAL    OPPORTUNITT    BILL 

There  is  now  before  Congress  a  bill  known  as  the  Robln- 
son-Patman  bill,  being  S.  3154  and  H.  R.  8442,  which  has 
I  for  its  purpose  the  amendment  of  section  2  of  the  Clayton 
Act.  The  bill  is  designed  to  accomplish  what  so  far  the 
Clayton  Act  has  done  in  an  impotent  manner,  namely,  to 
protect  the  independent  merchant,  the  public  which  he 
serves,  and  the  manufacturer  from  whom  he  buys,  from 
exploitation  by  his  monopolistic  competitor. 

Section  2  of  the  Clayton  Act  as  it  now  stands  raises  a 
feeble  gesture  against  price  discrimination.  That  gesture 
is  futile  because  it  still  permits  quantity  discounts  without 
suggesting  any  measure  or  standard  to  limit  their  abuse; 
because,  further,  it  permits  price  discriminations  to  meet 
local  competition.  For  enforcement  the  act  relies  upon  the 
cumbersome  procedure  of  the  Federal  Trade  Commission, 
upon  civil  suits  for  Injunction  to  be  brought  by  overloaded 
United  States  attorneys,  and  upon  private  suits  for  injunc- 
tion and  for  the  recovery  of  triple  damages.  The  latter 
have  seldom  proved  effective,  first,  because  of  the  weakness 
of  the  prohibition  in  the  act  itself;  second,  because  of  the 
difficulty  of  obtaining  evidence;  and  third,  because  of  the 
difficulty  of  proving  specific  damages  to  competitors,  where 
damages  are  so  obvious  in  fact  but  so  indeterminable  in 
amount. 

Mr.  PATMAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EKWALL.     I  yield. 

Mr.  PATMAN.  I  appreciate  the  contribution  the  gentle- 
man is  making  toward  the  success  of  the  passage  of  the 
bill  he  mentions.  In  addition  to  what  the  gentleman  has 
already  said  is  the  purpose  of  the  act,  it  is  to  make  the 
Clayton  Act  more  effective  by  taking  some  of  the  weasel 
words  out. 

Mr.  EKWALL.     Yes. 

Mr.  PATMAN.  And  putting  some  teeth  back  where  they 
have  been  extracted  by  the  Supreme  Court. 

Mr.  EKWALL.     The  gentleman's  remarks  are  correct. 

E.XPLANATION     OF    AME-NDMENT 

These  difficulties,  the  proposed  amendment  meets  in  this 

way: 

Section  fa"!  prohibits  generally  price  discrimination  be- 
tween purchasers  of  goods  of  like  grade  and  quality,  but  per- 
mits differentials  between  wholesalers,  retailers,  consumers, 
and  those  who  purchase  for  further  manufacture.  It  also 
permits  differentials  representing  differences  in  cost  result- 
ing from  the  differing  methods  or  quantities  involved  in  the 
sales  and  deliveries  to  the  particular  purchasers  involved 
in  the  discrimination.  It  thus  throws  upon  the  manufac- 
turer or  chain,  in  case  of  controversy,  the  burden  of  showing 
that  a  particular  discrimination  falls  within  one  of  these 
exceptions,  a  requirement  that  is  obviously  fair,  since  he 
knows  best  what  his  costs  are,  and  who  his  customers  are. 

'  and  has  at  his  peculiar  command  the  cost  and  other  record 
data  by  which  to  justify  such  discriminations  if  such  Justi- 

.  fication  exists. 
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WKIW     B»OKK«AGE     KWD    -OMMTSSIOK    AlXOW¥D  I 

»b»    prohibits  the  payment  of  brokprsRe  or  com- 

li  any  .sales  trantsaction  where  the  broker  Is  acting 

m  fact  ot  under  the  control  not  of  the  one  who  wouW  pay  | 
him  the  t-ommtssjon  but  of  the  other  party  to  the  tran«»c- 
tion.     It  ^  directed  asrainst  the  corruptior,  of  the  true  brok- 
erage fuiictlon  as  a  real  and  valuable  servant  of  commerce  ; 
Into  a  wibterfuge  for  those  unfair  and  coercive  price  dis- 
Crtminatibns  which  constitute  such  a  real  mniace  to  com- 
■lerce.     It  does  not  prevent  or  hamper  ar.vone  in  rendennK 
real  brokieraKe  services,  but  does  not  require  anyone  to  pay 
brokeraKf :    it  does  not  foi-bid  anyone  to  invest  or  contuiue 
~   his   mves'jnent  m  a  brokerage   bxislness;   but   it  does  forbid 
the  abust  of  this  or  other  methods  of  control  whereby  the 
broker  IS  converted  into  a  serrart  of  one  part  to  the  trans- 
action a(|  the  cost  of  the  other. 

pmruvo-Aamunmum  aixow*n(~e8 
Sectloiji  (c)  Is  aimed  at  the  suppression  of  peeudo-adrcr- 
tlslng  allowances,  a  favorite  disguise  for  pnce  dtecrimlna- 
—  tlons  which  will  not  bear  publicity  being  rtamed  as  sMch. 
Again,  \i  In  no  way  impairs  or  obstructs  legitimate  adver- 
tising oil  the  selection  and  ase  of  such  means  as  are  eco- 
nomical 1  and  efrecttre   for   that   purpose      Where   It   is  ad- 
vantageous m  these  respects  to  do  so  it  permits  the  manu- 
facturer, for  example,  to  employ  or  engage  the  services  of 
his  customers  in  their  respective  local  rcHnmtuntles  ;n  Ireu 
of   sendJlng   out   a   force   of   his   salaried   representatives   to 
lull  idle  local  advertising.     It  only  imposes  upon  him  two  re- 
qtiiremelics    which   are  suflicient  to  remove  the   competitive 
wolf  from  this  stkeeps  clothing      It  requires  the  manufac- 
turer either  to   make  that  allowance  available  on   propor- 
tionally [equal  terms  to  ail  of  his  customers  within  the  san.e 
compeUllive  sph^-re  or  to  keep  the  services  coocemed  divorced 
from   any   reference   to   the   business   of   the   pajticular  cus- 
tomer *1iiom  the  manufacturer  selects  for  the  purpose. 
I  pmxBUMP-noN    >r  dajkacxs 

Bectioh  fd>  Is  designed  to  aid  enforcement  by  providing  a 
pr^*;nmTJtlve   mcaiUTTt  of   damages,   thus  avoiding  the  difH- 


culty  of 
remedy 
anount 
of  such 
which  11 
ness  tn 
Injured 


proving  specific  damages  that  has  afflicted  this 
under  the  Clayton  Act  heretofore.  It  makes  the 
of  the  unlawful  dt.«;crimination  itself  the  iiMUUrr 
damages  as  applied  either  to  the  volume  of  sales  on 

to  fiven  or  to  the  volume  of  the  competitor's  bosl- 
the  same  product  which  is  the  business  naturally 
thereby     It  Is  only  a  presumptive  rule,  however,  and 


when  c^rcumstarKes  are  such  that  greater  damages  can 
actually  be  proven  the  Uiw  would  still  permit  their  recorery. 
This  >l!l  Is  designed  to  protect  arxl  to  secure  in  the  field 
of  mer<^handislng  fair  and  decent  competition.  It  estab- 
lishes ajfain  the  birthright  of  every  fre^  American  to  equal 
ity — equal  opportunity  to  devote  his  talents  and 
to  the  service  of  the  puWic.  where  the  homely 
of  honesty  aixl  fair  dealing,  of  personality  and 
upon  which  his  forebears  bullded  so  well,  will 
n  come  into  their  own;  equal  opportunity  to  secure 
for  hiiTJself  that  reasonable  return  which  is  commensurate 
with  the  service,  derotion.  and  quality  value  of  his  contribu- 
tion to  I  the  public. 

THIS  nU.   rODWOP)  on   COX-OCN    sttt^s 

This  bill  Imposes  no  obstacles  to  legitimate  and  prtxluctive 
human  endeavor  in  any  path,  nor  to  the  ntillzation  of  such 
economical  methods  or  processes  as  may  be  devised  by  the 
wit  of  man.  nor  to  the  appropriate  division  of  the  fruits  of 
those  e^nomies  between  those  who  make  them  possible  and 
they  serve  It  leaves  every  person  free  to  make 
what  p^ice  or  terms  he  will,  to  use  what  services  or  faclll- 
ttei  he  pas  available;  but  where  he  might  otherwise  do  so  in 
to  the  equal  oprportunlty  of  his  fellows.  It  requires 
him  to  treat  all  alike.  It  Is  founded  on  principles  of  human 
conduct)  ai  simple  as  the  Oolden  Rule — It  is  fair  and  right 
and  whblesome — !t  will  wrong  no  one,  and.  as  surely  as  day 
foUowsjthe  night,  tt  wU!  end  the  retreat  in  the  face  of  the 
btisinesi  depression.  The  Uaj  this  law  goes  into  elTect  will 
be  recorded  as  the  low -water  mast  In  unemployment,  and 


from  that  date  we  will  begin  In  earnest  the  trek  to  the 
mountain  top  where  the  sunshine  o<  hawMness  and  oppor- 
'  unity  and  prosperity  will  once  again  shine  with  full  force 
upon  OB.  ' 

In  establishing  our  great  Republic  our  forefathers  set 
forth  in  the  EJeclaration  of  Indeperwienre  a  principle  that — 

All  men  are  created  equal  and  are  endowed  by  their  Creator 
wtth  certain  InaJienable  rights,  among  which  are  life,  liberty,  and 
the  pursuit  ot  happlne&s. 

This  has  been  the  keystone  of  our  political  structure, 
without  which  there  would  have  been  no  republic.  In  ord-r 
to  keep  our  people  contented  and  happy  and  to  preserve  for 
posterity  the  blessings  which  we  enjoy  in  this  country,  we 
must  not  only  recognize  that  all  men  are  created  equal:  we 
must  also,  by  just  and  equitable  laws,  insure  to  all  a  square 
deal,  an  equal  opportunity  to  live  and  prosper:  we  must 
eliminate  favoritism  and  special  privilege  wherever  possible 
and  thus  perpetuate  equality  and  fair  dealing.  In  this  man- 
ner, and  this  manner  only,  will  democratrc  government 
sunrive.     (Apptettse.l 

Mr.  POWERS.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Illinois  [Mr.  DirkseuI. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  am  most  reluctant  to 
trespass  upon  the  time  of  the  House  at  this  late  hour  In  the 
afternoon,  but  I  ?!ha!l  avail  myself  of  one  of  the  preroga- 
tives of  a  Member  by  inserting  in  the  Record  some  tables 
with  respect  to  reciprocal -trade  treaties  as  they  affect  the 
State  of  Illinois,  and  in  ex^nnection  therewith  I  a.sk  unani- 
mou.s  consent  to  extend  my  remark.s  and  to  includ«v  in  the 
language  of  my  good  friend  from  Texas,  certain  excerpts  and 
data 

TTie  CHAIRMAN  The  gentleman  from  IlUnoi.s  asks  unan- 
imous consent  to  extend  his  remarks  and  to  include  therein 
certain  excerpts  and  data      Is  there  objection'' 

Mr.  PATMAN  Mr  Chairman  I  rp>erve  the  riKht  to  ob- 
ject.    Do  they  relate  to  thi.^  banking  bill  now  pending? 

Mr  DIRKSEN      No:  they  relate-  to  reciprocal-trade  treaties 
in  their  eff'-rt  upon  the  State  of  Illinois. 
The  CHAIRMAN      Is  there  objection? 
There  was  no  objection 

Mr  DIRKSEN  Mr  Chairman,  a  k>ng  time  ago  a  Greek 
or  Roman  philosopher  said:  "Remember,  oh  stranger,  arith- 
metic is  the  f^rst  of  sciences  arnl  the  mother  of  invention." 
That  la  a  pretty  good  rule  to  bear  in  mirxl  because  I  sup- 
pose it  was  the  inspiration  of  this  old  adage  that  gets 
arourJd  so  much  about  liars  being  able  to  figure  but  flgxires 
not  lying.  One  can  u.<*e  figures  and  distort  them  to  his  own 
use  and  probably  exemplify  what  Shakespeare  once  said, 
that  the  Devil  can  cite  Scripture  for  his  purpose,  but  in  the 
f^al  analysis  one  proves  exactly  nothing 

When  I  journey  from  Washington  to  nimo'is  and  go 
through  Ohio  I  see  a  huge  signboard  out  there  along  Route  40 
which  says.  "Ye  shall  know  the  truth  and  the  truth  will  set 
ye  free."  Occasionally  we  nail  truth  down,  but  do  not  do  a 
very  gtxid  job,  and  it  comes  up  again,  and  when  we  discuss 
this  matter  of  reciprocal -trade  treaties  and  bandy  figures 
about,  if  they  are  distorted  and  if  they  are  not  founded  in 
fact,  they  prove  just  exactly  nothing  So  the  opponents  and 
proponents  of  the  reciprocal -trade  treaties  are  going  to  prove 
their  case  only  In  proportion  as  they  adhere  stricthv'  to  the 
facts  and  rehaWe  figures  I  have  undertaken  to  do  that  in 
connection  with  some  tables  that  I  have  assembled,  dealing 
with  the  effect  of  reciprocal -trade  treaties  upon  the  State  of 
DBnois.  This  Cham  tier  has  resounded  with  a  lot  of  oratory 
and  rhetoric  with  respect  to  reciprocal -trade  treaties  ever 
since  1933. 

Much  of  the  argument  that  has  been  advanced  has  been 
Ineffective  becatise  tt  has  been  too  local,  and  some  of  the 
argument  that  has  been  advanced  is  Ir^ffectuT  because  it  Is 
too  abstract.  I  thought  it  might  be  a  rather  interesting 
thing  If  one  took  the  whole  schedule  of  reciprocal-trade 
treaties  and  related  them  to  every  item  with  which  Im- 
ported goods  might  be  in  competition  with  the  items  manu- 
factured In  a  State  like  Illinois  or  that  are  produced  and 


1 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3601 


grown  on  the  farms  In  Illinois.  First  of  all.  I  want  the 
Record  to  show  the  number  of  treaties  in  effect,  and  with 
what  countries.  Up  to  and  including  the  1st  of  March  1936, 
10  trade  agreements  had  been  completed,  the  first  one 
with  Cuba  on  the  3d  of  September  1934;  with  Belgium  on 
May  1.  1935;  with  Haiti  on  June  3.  1935;  with  Sweden. 
August  5,  1935;  with  Brazil,  January  1,  1936;  with  Canada. 
January  1.  1936;  with  the  Netherlands,  February  1,  1936; 
with  Switzerland,  February  15;  and  with  Honduras,  March  2. 
An  agreement  has  been  signed  with  our  little  sister  republic 
of  South  America,  Colombia,  on  the  3d  of  September  1935. 
but  it  does  not  become  effective  until  30  days  after  the  sig- 
nature of  the  President  of  the  Republic  of  Colombia,  at- 
taches, and  that  signature  has  not  yet  been  attached.  In- 
cidentally, agreements  are  pending  at  the  present  time  with 
Costa  Rica.  El  Salvador,  Finland,  France,  Guatemala,  Italy, 
Nicaragua,  and  Spain.  With  exception  of  the  trade  treaty 
that  is  in  effect  with  Cuba,  concessions  that  are  made  under 
this  reciprocal-trade  program  obtain  alike  for  \irtually  all  of 
the  nations  with  which  we  have  any  kind  of  a  trade  status, 
with  the  exception  of  Germany. 

So  that  all  the  concessions  that  the  United  States  has 
made  thus  far  under  these  treaties  to  the  respective  coun- 
tries named  in  the  10  treaties  that  have  been  signed  will 
nm  alike  to  all  countries  everywhere  in  the  world,  with  the 
exception  of  Germany.  Now.  how  do  these  agreements  affect 
Illinois?  That  is  the  whole  purpose  of  what  I  want  to 
insert  in  the  Record.  I  am  not  trying  to  be  persuasive  this 
afternoon,  because,  after  all,  the  figures  are  far  more  per- 
suasive than  any  rhetoric  that  I  may  be  able  to  advance. 

The  first  table  I  am  gomg  to  insert  deals  with  Illinois 
industries  as  reported  by  the  census  of  manufactures.  It 
shows  all  manufacturing  industries  in  Illinois,  the  number 
of  wage  earners  in  1933.  and  the  value  of  the  products  pro- 
duced. In  addition  thereto  it  will  show  a  total  of  38  select 
industries,  with  the  number  of  wage  earners  employed  and 
the  value  of  the  product. 

The  second  table  will  deal  with  Illinois  crops,  livestock, 
and  livestock  products;  showing,  first  of  all,  the  total  in- 
come to  the  farmers  in  1933  and  1934  for  a  total  of  78 
crops.     Then  the  total  of  seven  major  crops. 

The  next  table  will  show  livestock  and  livestock  products, 
with  special  emphasis  upon  six  different  items  that  consti- 
tute the  majority  portion  of  the  income  of  Illinois  farmers. 
The  next  table  will  deal  with  names  of  imported  com- 
modities and  the  countries  from  which  they  are  imported. 
It  is  all  set  up  so  that  at  a  glance  you  can  tell  exactly  from 
what  countries  these  items  are  imported  that  are  in  compe- 
tition with  the  products  grown  or  produced  in  Illinois. 

The  next  table  will  deal  with  a  select  group  of  45  prod- 
ucts, showing  the  quantity  and  value  of  the  imports  for 
1933.  1934,  and  1935.  It  occurs  to  me  that  if  these  tables 
are  examined  with  any  degree  of  application  by  the  Mem- 
bers of  Congress  they  are  in  themselves  going  to  present  a 
rather  persuasive  picture.  But  they  do  not  go  far  enough 
imless  wp  also  show  the  wage  scales  that  obtain  in  the  dif- 
ferent countries  where  the  products  are  manufactured,  that 
are  in  competition  with  the  fabricated  products  from  my  own 
State.  To  make  it  more  persuasive.  I  have  included  tables 
of  wages  paid  in  selected  German  industries,  S^^nss  indus- 
tries. Swedish  industries,  wages  paid  in  Canada,  wages  paid 
to  agricultural  workers  in  Poland,  wages  paid  in  selected 
French  industries,  wages  paid  in  the  United  Kingdom,  vari- 
ous daily  wages  paid  in  Tokyo.  These  figures  have  been  con- 
verted so  as  to  take  account  of  the  difference  in  exchange  on 
the  basis  of  the  last  figure  available,  so  that  no  proponent 
of  trade  agreements  can  say  that  we  have  left  out  some- 
thing by  which  they  can  establish  some  point  of  dissimilarity 
when  they  undertake  to  make  an  argument. 

About  the  only  thing  I  want  to  emphasize  in  connection 
with  these  tables  is  that  the  meat-packing  industry  is  not 
only  one  of  the  princiE>al  industries  in  lUmois,  but  that  hogs 
and  cattle  make  up  more  than  half  the  income  of  Illinois 
farmers.    However,   despite   that  fact,   the  importation   of 


meat  products  Jumped  from  62,476.133  pounds  In  1933  to 
115.059.114  pounds  in  1935.  That  is  a  jump  of  over  100 
percent. 

We  have  three  watch  and  clock  factories  in  Illinois,  yet 
the  value  of  imported  watch  and  clock  movements  jumped 
from  $1,656,000  in  1933  to  $4,359,247  in  1935. 

Corn  is  the  principal  cereal  grain  grown  in  Illinois.  Yet 
the  imports  of  corn  jumped  from  a  mere  160,228  bushels  in 
1933  to  43.242.296  bushels  in  1935.  That  is  a  rather  healthy 
increase. 

Wheat  ranks  second  as  a  major  cereal  grain  grown  in  our 
State,  yet  the  imports  of  wheat  jumped  from  31,383  bushels 
in  1933  to  27,438,870  bushels  in  1935. 

I  might  say  in  connection  with  corn  that  a  friend  of  mine 
by  the  name  of  Ralph  T.  Ainsworth,  of  Mason  City.  HI.  who 
operates  the  Ainsworth  Financial  Service  and  who  has  spent 
a  lifetime  gathering  farm  statistics  right  in  the  Corn  Belt, 
which  he  sends  to  farmers,  farm -market  OF>erators.  and 
others,  had  this  to  say  with  respect  to  the  importations  of 
Argentine  corn.     I  quote  him: 

Argentine  com  Is  sifting  Its  way  farther  Into  the  interior  as 
each  wefk  goes  by.  The  Southern  Hemisphere  flint  corn  may  now 
i>e  had  as  i&r  north  as  Memphis,  as  far  east  as  Buffaio.  and  in  ail 
that  territory  west  of  the  Rocky  Mountains— 

And  then  get  this  significant  fact — 
at  prices  far  below  the  price  of  domestic  com. 

If  we  can  ship  com  by  the  boatload  from  the  Argentine 
and  unload  it  at  Baltimore  or  Galveston  and  then  send  it 
by  rail  cut  into  the  Com  Belt  where  we  grow  millions  and 
millions  of  bushels  of  corn,  and  the  price  is  below  the  do- 
mestic market  for  corn,  you  can  see  what  will  happen.  Mr. 
Wallace  can  pass  that  off  by  saying  that  the  total  importa- 
tion of  com  for  1935  does  not  exceed  the  corn  grown  in  a 
single  Iowa  county,  but  that  is  quite  beside  the  point,  for 
if  that  flinty  Argentine  corn  comes  into  the  com  market  it 
has  a  most  disastrous  effect  upon  the  price,  and  you  will  see^ 
a  recession.  I  am  not  a  market  prophet,  but  I  venture  to 
say  that  within  the  next  60  days  you  are  likely  to  see  a  10- 
cent  drop  in  the  price  of  corn  largely  because  of  this  low- 
priced  Argentine  corn.  If  the  starch  factories,  farmers, 
feeders,  and  others  can  buy  this  corn  cheaper  than  they 
can  buy  domestic  com,  you  know  what  will  happen  to  the 
domestic  price. 

Oats  is  the  third  largest  cereal  crop  in  Illinois.  The  im- 
portation of  oats  jumped  from  132.337  bushels  in  1933  to  over 
10.106.903  bu.shels  in  1935. 

It  is  one  of  the  most  amazing  things  in  the  history  of  our 
internal  economy  that  we  have  to  impwrt  so  much  com.  wheat, 
and  oats  when  we  pay  good  cash  out  of  Uncle  Sam's  Treasury 
to  take  the  most  fertile  acres  in  the  United  States  of  Amer- 
ica out  of  cultivation  in  the  Prairie  State  and  the  Illinois 
Valley. 

Nearly  one-third  of  the  cash  income  of  our  farmers  comes 
from  milk,  butter,  and  dairy  products,  yet  importations  of 
butter  jumped  from  1.021,806  pounds  in  1933  to  22.674,643 
potmds  in  1935. 

I  am  going  to  wind  up  my  remarks  by  this  very  abrupt  ob- 
servation: That  I  shall  be  very  much  interested  in  the  reac- 
tions of  laboring  men  and  farmers  in  IlUnois  when  these 
authentic,  authoritative  figures  come  to  their  attention.  It 
requires  no  argument  and  no  jjersuasion  on  my  part.    The 

I  ftgnires  will  speak  for  themselves. 

Now,  how  do  these  agreements  affect  Illinois?    The  Census 

'  of  Manufactures,  published  by  the  Department  of  Commerce, 
shows  that  in  1933  the  manufacturing  industries  in  Illinois, 
which  employed  more  than  2,500  wage  earners,  had  a  total 
pay  roll  of  420.334  persons,  and  that  the  value  of  the  product 
of  such  industries  was  $2,502,175,233.     Sixty-nine  percent  of 

I  these  wage  earners  were  employed  in  the  38  industries  listed 
in  the  table  which  I  am  inserting  in  the  Record,  and  the 
value  of  the  products  of  these  38  industries  was  $1,548,343,441. 
A  glance  at  this  table  will  indicate  what  these  industries  are, 

'  what  they  produce,  the  number  of  wage  earners  employed, 

j  and  the  total  value  of  their  products  for  1933: 
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f>Tr*4iVrT  the  Afrlcalturxl  pictiire  in  Illinois.  Tbe 
taUe  ta  a  tatnilaUnn  of  the  princiiMd  crops  and 
animal  products  for  1933  and  1934.  The  value*  stated  repre- 
aeni  CHb  Ineome  anA  te  not  include  the  value  of  goods 
eonan  Md  on  the  prodPCfev-  farm  nor  the  amount  of  benefits 
receiv<  d  from  the  A.  A.  A.  The  cropi  Uated  below  constitute 
•2  pti  i&UL  ol  the  cash  incoma  f«  fttt  lUtBOto  crops  (or  1933. 
TTlltlT  Bp— loili  iHTOducts  listed  lepffiMBl  M  percent  of  the 
caelft  Ipcome  for  livestock  and  liTestock  prodaeto  for  1933. 
Thr>  f^iures  are  taken  froon  the  United  States  IDeparttMDt  oi 
A^icMlture's  Income  froen  Parm  Production  tn  the  United 
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A  mere  glance  at  the  followtnc  ta htes  wUl  dK>w  -he  imme^ 

of  45  dlflmnt  inuparted  in*Bufactured  and  agrlcuiiur  ii  c  nm- 
modities.  iHiilTui  wtCh  Oie  nunes  of  the  principal  r<  'u.^rirs 
from  which  ther  are  Imported.  Similar  or  Identical  Items 
are  produced  hi  the  State  of  Illinois.  Hence  Importations  of 
these  commodities  make  them  directly  competitive  with  the 
products  produced  in  my  own  State.  Tliese  importations 
therefore  have  a  direct  bearing  upon  Illinois  industries  and 
upon  niinois  labor: 
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Now  glance  brtelly  at  the  fcdlowing  list  of  acrlcultural 
products  which  are  imported,  together  unth  the  name  of  the 
country  from  whence  imported,  and  you  get  a  conclusive 
idea  of  the  imports  which  are  in  direct  competition  with  the 
fannBS  of  XUtnois.  Commodities,  identical  or  similar  to  the 
ecoHdKidltlM  MMed  as  imported,  are  produced  on  Illinois 
farms,  as  IndkaMI  bf  gMond  table  tn  this  series: 
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Now.  let  your  eye  nm  up  and  do^n  the  following  table  and 
you  will  note  this  tame  list  of  45  Rroups  of  commodities  which 
are  being  imported,  every  one  of  which  is  in  duect  competi- 
tion with  commodities  that  are  manufactured  or  [iToduced  in 
the  factories  or  on  the  farms  of  Illmots.  This  tabie  will  indi- 
cate, without  raoch  waste  of  tune,  what  quantities  and  the 
value  of  such  oommoditles  that  were  imported  for  the  3  yeoum 
1933.  1934.  and  1935.  By  referring  to  the  preceding  table  you 
can  tell  at  a  glance  from  what  countries  these  items  are 
imported. 
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Importt  into  the  United  States,  commodities  tchich  compete  tcith 

prodticts  of  Illinois 


rommodity  and  yaar 

Imports 

Quantity 

Value 

1.  Meat  products: 

Poitndt 
62. 476. 133 
65.361.589 
115,059,124 

3. 220,  470 
3.117.360 
2.942,543 

2,326.334 
4.  785,  526 
2,821,378 

2a  833,183 

9,  766,  414 

24.755.306 

54.  764.  576 
46.940.295 
65,063,148 

29, 88a  365 
2S,  872. 657 
37,  588,  195 

PaiT$ 

4.27S.564 
4.965.857 
4.579,824 

16, 443, 164 

1984 

12.840,447 

1985          

19,  177,  835 

2.  Castings  and  forgingy,  n.  e.  s.: 

1933 ^ 

1984                 - 

203,247 
232,111 

)98A                     

232,579 

3.  StMl  inRots,  blooins,  skbx  Mo.: 

1983                       

57.  714 

1984                    

113,550 

19S5            

75,155 

X  StaelshaaU: 

1983               

289.544 

1984 

203.938 

1980                  .           

464.501 

X  Staclbws: 

1963 

1934 

1935         

8fla247 
1, 139.  154 
1,408,072 

6.  Wire  rods: 

1933      

748,163 

1954      - - 

776.398 

1,053,085 

7.  Boots  aad  shoes: 

1983 _ 

1934 

1935                 

2, 390. 374 
X708.046 
2.325.048 

B.  Elertrtcal  machinery  and  apparatus: 

1033     

1. 546.  755 

1984 

1.781,911 

1986     .     . 

2.107,506 

9.  Ftimitura: 

1933         

1,06a  245 

1904 . 

919. 470 

1985      

1,048,281 

10.  Engines,  turbinaa: 

1983                   

303.500 

1934                     

335,203 

1935                                .     

319,341 

11.  Agricultural  implements: 

itn                                            

1.061,945 

1684                 

1, 921,  230 

1985 — . 

4,597,487 

IX  Boies,  paper 

403,309 

J984 

634.460 

1935.        

434,061 

13.  Cotton  hosiery: 

1983 „ 

1984 

1665 „ 

14.  Wool  hoatey: 

i9n                                       ... 

Dozen  pahi 
576. 654 
4.VJ.087 
746,011 

217,976 
140.383 
19a  748 

441510 

8tlM 

i«904 

Pound* 

709,767 
409,f«98 
434.719 

683.325 
515,007 
486^306 

86»,831 

1684 

1966 

435r07D 
615.133 

15.  W'ool  (lores  aad  mitteiM: 

1963 ^ 

1684 

ltt«                            

104.996 
144.334 
623,49 

16.  Other  wool  knit  goode: 

160 

1,532,138 

1684..^ 

1. 129, 280 

1686 

1.234,778 

17.  CheasiealK 

1983 

90,UZ7ia 

1984 

33,363,667 

1985      . 

a,  8301486 

IX  Lettber: 

1983 ... . . 

- 

9.  786. 192 

1984 

6,  347. 160 

1935 .......... 

6,186,049 

19.  Brass  and  braoM: 

666,361 

1984 

483,452 

1935    

526.281 

30.  Bottles  and  other  oooUinen  of  gbua: 
1983 

63X505 

1S4... 

790,063 

1986 

733,  703 

21    inuminatii«  articles  of  glaa: 

1983        ..." 

185.363 

1986  "~"r"i"*""rr"irT"r"™~"~rr"n 

188,614 
274,071 

23.  Chemical  pigments  (included  in  total  chemicals, 
no.  17); 
1983 

ia34Z927 
13. 128.  521 
15,654.941 

744.932 

1984 

1985 

607.551 
733,703 

33.  Paints,  stains,  and  enam^(iDduded  in  total  chemi- 
cals, DO.  17): 
1983 

505.794 

1934    

33a  447 

1935    

286^838 

24.  Paperboard,  pulpboard,  n.  a.  s.,  and  cardboard: 

i«o „ 

H04     

13.682.817 
15,594.084 
17, 370,  796 

220.602 

209.854 

."^                                       

2M,09e 

Imports  into  the  United  States.  comm.odities  which  compete  tcith 
products  of  Illinois — Continued 


Commodity  and  year 

Imports 

1 

Quantity 

Value 

25.  Round  wire: 

1933 

Pound* 
7.043.818 
5.  774. 221 
8,789,078 

$368,048 

1934 „ 

1935       — .. .  - 

398.123 
551,836 

26.  Clocks  and  clock  movements,  clock  parts 

1933                                                      

7X842 

1934           

54.186 

1SJ35           .           

9i075 

27.  Watches  and  watch  movemeots.  watch  parts: 

1933       ... 

1.656^855 

1934 

-.*.-...sr.,... 

3.351.485 

1985 

4.350,347 

28.  Com: 

1983         -. 

ButkeU 

16a  336 
1960. 2S6 

43,242,296 

31,383 

7. 736.  532 

27,438,870 

13X337 

5..'Wa407 

10.106.903 

Short  ton* 
7,376 
23.250 
67, 171 

Buthd* 

23.657 
6. 579. 767 
4.839.679 

8.  OaV  796 
7,62X082 
9,64X523 

Poundf 
6,470 
7,716 

3,414,317 

538.730 

18X480 

3.92X609 

1,668,667 

966,866 

6. 267.135 

OcUom 
73,234 
25,683 
2X6M 

Pound* 
1,021.606 
1,263.303 

2%  674, 643 

48,306,740 
47, 183;  685 

48,9n;8a 
cm* 

74.668 

69.444 

304,033 

Pound* 

32U,  775 

313,287 

8,584,114 

43,024.960 
46.780,678 
70,653,242 

3,217.9a 
X  723. 629 
6,431,034 

71V.  009 

1934     

1,529.903 

1935... „ 

29.  Wheat  (for  consumption): 

J933 — 

1934           

aa  391, 880 

2a  858 
0.884.285 

1935 

21. 07X  4M 

30.  Oats: 

1933 , 

1934 

1935 

47,4aS 
1.647.660 
X  939. 349 

31.  Hay: 

1933 

5X896 

1934 

218.543 

-'        1835    - 

064,567 

32.  Barley: 

1933 

$1X320 

1934 

4,939.875 

1935. 

33.  Rye: 

1933 

3,747,509 
3, 874.  Of52 

1934 , . 

3, 544.  157 

34.  Hogs  (live): 

1933 

4.  765,  012 
800 

1934 ; 

427 

1935  >        i 

31X888 

35.  Fresh  pork  (included  in  toUl  meat  products,  no.  1): 
1«33        

58,017 

1934 

36,277 

1935         

MO.  514 

36.  Pork.  hams,  shoulders,  and  bacon  (included  in  total 
meat  products,  no.  1.): 

1933                       

306,177 

1934 

291.331 

1935 

1,261,146 

37.  Milk  and  cream: t 

1933 

1934 .- 

40.154 
5.461 

1934     ...................... - - 

5,417 

38.  Butter: 

1983    .... . 

1601,  •» 

1984 

mi8B 

1966                                        

3,370.943 

39.  Cbeeae: 

1983 

la  615, 367 

1934 

la  6(8, 446 

1986     

ll,300,»a 

40.  Cattle  Oir%): 

i984i"!!!"!"""!r~r"rrr!iii"i!""!""" 

663,941 
616,331 

1984.. 

8,497,117 

41.  Fresh  beef  (included  in  total  meat  products,  do.  I): 
1983        

23,930 

1934 

36,197 

1935 

775,948 

42.  Canned  meats  (included  in  toUl  meat  products, 
DO.  1): 

1933 

Z  SIX  608 

1964 

3,048,888 

1935     

6.636,381 

43.  Eggs,  whole  dried,  yolks,  dried;  albumen,  dried: 
1933         

470,981 

1934 

1935    

371,536 
1.494.481 

44.  All  pouluy.  alive  and  dead: 

1933                              

97.951 

1934         

94,877 

45.  JSheep  and  goats  Give): 

1933        

Number 
1,114 
1,  KM 
6,953 

94.306 
6.906 

19M                                               ,    , ,    ,■ 

11.554 

1936 

3a  004 

I  Cream  during  the  years  1933  through  1335  was  dutiable  at  56.6  cenU  per  inllon. 
Imports  at  cream  in  l'J27,  dutiable  at  the  lower  rate  of  20  cents  per  gallon,  amounted 
to4.M3.!3.8ealioDS. 


up 


Uon 


fmctual  picture,  as  far  as  I  have  gone.  Is  rather  per- 

.  In  itself:  but  to  make  It  conclusive,  it  would  be  both 

ve  and  informative  to  show  what  the  daUy  wage  scales 

some  of  the  countries  from  which  we  receive  these  im- 

._  products.     These  figures  have  been  assembled  from 

(fffercnt  numbers  of  the  Monthly  Labor  Review,  pub- 

by  the  United  States  Department  of  Labor,  and  the 

.  which  are  shown  from  foreign  into  United  States 

are  based  on  the  average  exchange  rates  for  1935. 

sure  that  when  the  Illinois  wage  earners  liecome  con- 

of  the  k.)nd  of  competition  which  they  have  from  im- 

products  of  all  kinds,  produced  at  the  following  wage 

,  they  will  apprettate  how  impossible  it  is  for  Illinois 

;ry  to  compete  with  this  sort  of  thing  and  quickly  take 

cudgels  in  defense  of  their  own  Jobs  and  their  own 

levels.    Similarly  will  the  farmers  rise  to  their  own  de- 

when  they  become  conscious  of  the  kind  of  competl- 

irhich  they  are  facii«.    The  foUowing  wage  Ubles  will, 

be  highly  enlightening: 


This 
suasive 
effect 
are  ir 
portefl 
the 
UakMc 

conv<  rsions 
currencies 
I  am 
aciou^ 
ported 


Uie 


therefore 

Wages   p«M   lit   selected   German   industries,   1933 

(CMiVersloiis  on  basis  ot  mwwgt  exchange  rate  for   1936: 

equals  403  cenU  | 


Celap  •  diatric 
CiiltsmMi 
PtLBt  workvs, 
Udpen 


Hamb  at  district: 
Fi  rtory  labor: 


FlBlS 


Katt 
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Makch  11 


1  mariL 


district: 


CaSMICAL  IMDCSTST 


Male 


nOM  AND  9TXXI. 

RbM>i4h  WcntphaUa- 

■t-hinisss  worksrs.  ooke  sad  «•  trsasportstkui 

frorkars,  sCc - 

M  irtln  sttel  workers 

R^lUac-mill  workan ._. .~. 

■a«sL,  wrss  axo  casls 


vker*  OTW  31  ymr^: 

Cable  workert.  wire  drswan 

8aini!<kill«l  workc 
Usskdiad  workars.. 


WDCSTST 


■lOM  UKl  aambkittsd 
Tims  work 


ovar  n  Taan.  tlms  wvk.. 


and  asmiakaied  workers,  mala: 

Time  wwk- 

Piece  work. 


LXATHKB 

ft  nesM-KsasBo  (cIsm  1  iacaliUas): 
Skilled  workers. 

Over  a  years. 

Oibar  worksn  orar  B  >-«bes: 

VmkmU,wmlm 

Mtska^  eaUMi.  and  portlolio  aaslataQts. 
H4adbs(  workers  sod  skivan. 
Ol  har  worksrs. 


nzTiLX  utDusraT 


Kate  par  hour 


Msrks 


aao 

>-.70 

.w 

.63 


.75 
.50 


.■m 

.IB 
.7*5-.  W)6 


.73 
.M 
.M 


.000 

.no-  .900 
.aw-  .sio 

.330-  .370 


.700 
.900-1.000 
.MO-  .000 
.390-  .3W 


CenU 


3X2 

r.  4-28.  3 

37.3 

3S.4 
17  7 


aa2 
ai3 


310 
34.4 

33-30.5 


workers: 

Male 

Famsla. 


A!  Bistanu  (over  X  yean),  (emaie. 
foods: 
lame  worhan: 

Msis 

Pansls 

(orar  30  yaan): 


.77 
.47 

.« 
.51 


Pftnmigt 

75  7 
41.1 
43.1 


•4.4 

<3.1 

Ot  > 


3a4 

310 
38.S 


t7.t 
S3.3-3&3 
33.4-34.0 
13.  3-14.  g 


aR.3 
SflL3-«a3 
23.»-24.3 
14.l-li7 


3&.S 

SI  0 
23.0 
25.0 

3ao 


CtitU 
lOiO 

no 


34.0 
2L4 

M.7 
U.i 


Wages   paid   in   selected   SwiUerUnd   industries,    1933 
[Conversions  on  b*sls  oC  average  exchange  rate  for  1935:    1  frano 

equals  33  6  cents) 


MBTAU  AMD  MAdUNBS 


Skilled  and  MmiskiUed  workers. 

UMkiDed  workers 

Wosaao  18  yean  at  age  and  over 

Yaoag  parsons  ladar  IS  yean  U  age. 


WATca  ixocsraT 


8kJl«l  and  wmlskilled  wurkars.. 
Woman  IS  yean  ot  »t»  and  orar. 


SkiDed  and  <ietntskilled  worksrs. 

UMkiUed  w'H^em     

Wonea  18  -  can  o(  ace  and  over 

Yumm  patsoos  under  18  years  of  a«a.. 


CHBMICAL  nn>osTaT 


RkiBed  and  samiskilM  worksrs.. 

rnskilled  workers 

Women  18  years  of  age  and  over. 


ky^ne*  hourly 
earnings 


FrsDCS 


' 


1.73 

1.41 

1.13 

.73 

.53 


1.44 
.M 


1.17 
.01 
.75 
.OB 


L&l 

1.34 

.7t 


Cento 


6^0 
45^8 

se.7 

33.7 
1&9 


40.S 
27.3 


38.0 
3B  « 

34.4 

15.9 


40.1 
4a3 
2&7 


Wages  paid  in  selected  Swedish   industries.   1932 
(Conversions  on  basis  of  average  exchange  rate  for   1935: 

equals  253  cents  | 


Krona 


Avenge  earnings 
per  boor 

Kronor 

Cents 

Men 

laON   AXD  STBBL 

L13 
.S3 

.53 

1  15 
.M 

an 

.33 

LOB 

1  04 
.70 
.30 

LW 

.73 

.a 

2S  0 

15  0 

Min^ 

-"'■""    ■ 

1X3 

ICea 

MSTAL  MAirrrACTl-EINO 

20  1 

21.3 

Me* 

OLASi  rACioim 

23  3 

8  e 

Men 

20.1 

PATSa  AMD  rASTBBOABO  HASt'PACTCKI 

2ft  3 

wZa^" 

*"*■""***■****""****************"******•'***"* 

17.7 
12  S 

H« 



29  3 

Women... 

18.7 

Miaers 

14.7 

Wages  paid  to  agricxUtural  workers  in  Poland,  1931-32 
(Coovcrslon  on   basis   of   average   exchange   rate   In    1935.   1    zloty 

equals  18i>  cents  | 


^rsaanent  farm  laborers: 

Casta  w^a. 

BswniMration  in  kind.... 

Ledgings 

FaeT 

M  aintensDca  of  D  vastock . 


Total  value  of  remunaration. . 

Contract  laborers: 

Ca-sh  wags ..—.—. 

Kamuneratisa  in  kiad 


Ledgings. 


Maintenance  of  livestock. 


Tot<il  value  of  remuneration . 


Annual  remuaerstion 


Zlotys 


BB.9 
38&0 

13a  7 

177  B 
l(t7.0 


1.09B.4 


«K  0 

134.0 

37  3 

78.5 

149 


•64.3 


Dollars 


42  « 

oe  3( 

22.81 
S3  r>3 
31.  M 


30a23 


13*.  fS 
&S3 

7.05 
14.84 


isass 


Nots.— Aboot  Si  paroant  of  the  rsmon«atkm  rsosived  by  agricultural  workers  in 
Polaad  b  pavmsat  in  kind.  The  iollewiag  tabaiattaa  itaows  tbe  value  of  this  remun- 
entlaa  basad  opoa  tha  prieas  praraiUng  la  1981-33.  Wages  shown  are  those  pa:d  la 
the  wsKsm  Provinee  aaJ  are  nighar  than  waca  paid  in  iba  other  3  Provtocas. 


1936 
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Wages  paid  to  farm  workers  in  Canada,  1934 

Monthly  wage  during  summer  season: 
Males: 

Cash  wafre $IS 

Value  of  board ~. - U 

Total 33 

Kemalee: 

Cash  wage ... .. 10 

Value  ofboard 13 

Total - 22 

Wages  paid  in  selected  French  industries 

.  [Conversion  on  basis  of  average  exchange  rate  for  1935 :    1   franc 
\  equals  6.6  cents] 


- 

Average  hourly  wage 

• 

Francs 

Cents 

MKTALLrSOICAI.  AND   MAfHINK  INDUSTBT,   rOCKTH 
QUARTKK,  1034 

nirhly  skilled  workers 

6.40 
5.10 
3.05 

42.2 

Skilled  workers 

33.7 

Ordinary  workers. ........ 

20.1 

nXTILK  INDTTSTBT.   BSPTCMSKS   1033 

Cotton  and  wool  (Lille): 

Card  cleaners:  Male 

Combers: 

Male 

2. 91-3. 07 

2.72-2.79 
2.32-2.42 

2.70 
2.25 
4.18 
3.43 

3.00 
2.52 

19.  2-20.  S 
18. 0-18.  4 

Female ". 

15.3-10.0 

Winders: 

Male  

17.8 

Female 

Spinners:  Male 

Weavers:  Male. 

14.9 
27.6 
22.6 

Warpers: 

Male 

Female ...... . - 

24.4 
16.0 

HXTALLinUiT  INDCSTST,   iANUAKT-rKBHUABT   1933 

Skilled  workers,  male: 

Drawers ...._„.. ... 

Tube  drawers          .  ..       .^ . . . 

5.13 
4.78 
5.48 
5.37 
5.22 

33.9 
31.5 

Wire  drawers .-    - 

Special  wire  drawers 

Wire  drawers,  ccpoaf 

38.2 
35.4 
34.5 

CLASS  BOTTLUl 

Bear  region:  Wages 

3. 64-S.  33 

24.0-55.0 

fAPEE  IMDUSTSyl 

Straasburg  district: 
Pa^xtr  mills: 

Women 

3. 00-3. 80 
2.25-2.50 

19. 8-25. 1 
14.  9-10. 6 

>  Period  not  specified;  probably  1932. 

Wages  paid  in  selected  United  Kingdom  industries 

[  Conversion  on  basis  of  average  exchange  rate  for  1935:  Pound 
equals  490  18  cents;  shilling  equals  24.51  cents;  pence  equals 
2.04    cents! 


arXSL  IKDVSTBT,  1S33 

Open-hearth  fumaces: 

Kirst  hand!* 

Second  hands ...._.. ..._... 

Third  hands 

Pitmen 

First  ladle  men . 

Pan  fillers _ 

Rolling  n'llla: 

Hollers 

Finishen ...— _^. 

Heaters 

Docfsrs- 

Electrie-craQe  men  (5-ton) 

Steam-crane  slingers  (put  on  chains,  etc). 

Platform  boys 

Do 

BoU  chsagvs,  first  baiKls.. 


Earnings  per  fuD- 
time  week 


British 
currency 


«.  d. 

2S1  10 

183  1 

140  11 

193  9 

68  S 

61  11 


130 

OS 

103 


SO     10 
53      0 


52 
15 

18 
47 


United 

States 

currency 


DoUart 
69.08 
44.87 
34  54 
47.40 
14.32 
12  72 

31.97 
15.93 
25.35 
14.00 
13.  11 
12  85 
3.08 
4.41 
U.M 


Wages  paid  in  selected  United   Ktrigdom  industries — Continued 


WOOL  TKXTILK  IKDtTSTKT,  1933 

Worsted  .spinnings: 

First  drawer ». .. 

Rover 

Twister...... . . .... . „., 

Winder ....'. 

Heeler 

Warper : 

DoCfer 

Spinner ... 

BOOTS  AND  SnOBS 

Highest  and  lowest  earnings  of  male  pieceworkers,  by  occupa- 
tion, in  representative  liritish  .thoe  fatctory,  week  ending 
Sept.  30.  1931: 

Lastings: 

Highest  earnings 

Lowest  earnings 

Pulling  over: 

Highest  earnings , 

Lowest  earnings 

Pounding  up: 

Highest  earnings 

Lowest  earnings 

Heeling: 

Highest  earnings , 

Lowest  earnings 

Edge  trimming: 

Highest  earnings . 

Lowest  earnings 


Earnings  per  full- 
time  week 


British 
currency 


$.  4. 

23  10 

23  H 

22  34 
33  M 
21  OH 

23  10 
ao  0 
19  0 
21  0 


81 
60 

77 
60 

74 

0» 


80    11 
68      0 


119 

83 


United 

States 

currency 


Dollart 
6.84 
&.«S 
&4« 
6.65 
^28 
5.84 
6.37 
4.68 
&15 


19.87 
14.80 

18.97 
14.71 

18.20 
17.03 

22.04 
16.85 

39.25 
2a  28 


Daily   wages   in   i^arious   industries,   Tokyo,  June   1935 

[Conversion   on    basis   of   average   exchange   rate   for   1935;    1 

equals  29  cents) 


yen 


Textile  industry: 

Silk  reelers.  female 

Cotton  spinners,  female 

Silk  throwers,  female. .. 

Cotton  weavers,  machine,  female 

Silk  weavers,  hand,  female 

Hosiery  knitters: 

Male 

Female 

Metal  Industry: 

I>alhemen ... . ... 

Finishers 

Founders 

Blacksmiths 

Wooden-pattern  makers ..... 

Stone.  gla<c;,  and  clay  products: 

Cementmakers 

Glassmakers 

Potters 

Tilemakers  (shape) '.. 

Chemical  industry: 

Makers  of  chemicals 

Matchmakers: 

Male 

Female i 

Oil  pressers 

Paper  industry: 
Makers  of— 

Japanese  paper 

Printing  paper 

Leather  industry:  Leather  makers 

Food  industry: 

Flour  millers.  

Bake  brewery  workers 

Soy  brewery  workers 

Sugar -refinery  workers 

Confectioners  (Japanese  cake) 

Canners . 

Wearing  apparel  industry: 

Tailors  (for  European  dress) 

Shoemakers 

Clogmakers 

Woodworking,  rope  and  mat  industries: 

Sawyers,  machine 

Joiners 

I>acquerers  (chemical  industry) 

Hopemakers 

Matmakers  (tataml) 

Printing  indtutry: 

Compositors ... -, 

Book  binders. .. ...................... 


Yen 


a  71 
.86 
.80 
.72 

1.30 

2.00 
.70 

4.70 
6.01 
4.48 

4.65 
4.45 

2.63 
Z64 
L9» 

1.40 

2.04 

1.10 

.lis 

1.67 


1.37 
1.80 
3.24 

2. 31 
1.3S 
XIO 
Z22 
2.00 
1.57 

2.00 

1.12 

1.79 
1.86 
X30 
LOO 
133 

2. 06 

2.10 


Dollars 


a  21 
.25 
.33 
.21 


.58 
.30 

1.86 

L74 
1.30 
1.35 
1.29 

.73 
.77 
.58 

.41 

.59 

.33 

.19 
.48 


.40 
.55 

.94 

.OT 
.30 
.61 
.64 
.» 
.46 

.58 
.75 


.53 
.M 
.•4 
.46 
.08 


.#7 


m 


36)6 


CONGRESSIONAL  RECORD— HOUSE 


u 


March  11 


Dtilf  wa^t*  (»  various  industrUs.  Tokyo.  Jung  1935 — Oontlnusd 


r>»j 


Bullillncli 

'vi<«*H«n .... 

PhwMnn 

lUiMOMMM 

^icktay»M  .  

Rnoflng  titoiSTMI. 

Paintcn   

l«haran: 

jUTdtoraa. „ 

Dty  tabaran: 

M*lB 

Feniai* 

innaa.      

rarTsata: 
SwvwiU: 

Mate 


Ym 

XMtan 

1.M 

aa7 

xa 

.71 

xr 

.63 

167 

.n 

1« 

.75 

IM 

.66 

166 

.n 

L« 

.43 

.79 

.23 

1.93 

.44 

.M 

.9 

.78 

.23 

POWERS.  Mr  Chairmaui.  I  3^eld  10  minutes  to  the 
ktleman  from  Nortk  I>akota  [Mr.  BukdickI. 
■.  BURDICK.  Mr.  Chairman,  I  am  very  much  obliged 
to  I  the  21  Members  who  have  remained  to  hear  me  deliver 
speech.  [Laughter] 
Chairman,  there  has  been  some  criticism  against  the 
Cdlumbia  Broadcasting  System  for  permitting  various 
spiukers  representing  various  sects  to  use  Its  facilities,  but 
It  can  be  said  of  the  Columbia  System  that  it  does  not  sell 
ou .  its  time  before  a  political  convention  to  one  party  alone. 
II  it  sells  $100  worth  of  time  to  one  side  of  a  question,  it 
sels  an  equal  amount  of  time  to  the  other  side,  and  I  am 
gild  to  know  that  thej  have  never  taken  any  stand  other 
thikn  a  stand  against  the  control  of  the  air  by  money.  I 
hal  the  experience  in  my  own  State  of  seeing  the  air  con- 
trcUed  by  the  opposition  entirely.  They  bought  up  the 
time  for  3  weeks  in  advance,  but  I  think  it  worked  to  my 
advantage.  t)ecause  I  got  larger  crowds  when  I  told  them 
I  lad  been  shut  off  the  air.  I  want  to  say  for  the  Colum- 
bl6  Broadcasting  System  that  they  have  been  fair,  that  they 
trcftt  everyt>ody  alike,  and  do  not  want  the  air  controlled 
by  cash. 

[r.   McPARLANE.    Mr.   Chairman,   will   tbe   gentleman 
Id? 
[r.  BURDICK.     I  yield. 

McPARLANE.  In  regard  to  whether  broadcasting 
Ions  6tre  used  and  how  they  are  using  their  time,  let  me 
the  gentleman  if  he  does  not  believe  that  all  speeches 
broadcast  should  be  made  a  matter  of  record  subject  to 
pujlic  inspection?  As  It  is  now  It  is  not  possible  for  anyone 
to  get  those  speeches,  for  a  record  of  them  is  not  required 
by  law.  Any  sp)eech  may  be  read  before  a  microphone  and 
Impossible  for  the  public  to  get  a  copy  of  It  or  to  tell 
It  kind  of  a  speech  It  was.  I  think  we  should  require 
by  I  law  that  a  record  be  kept  of  speeches  made  over  the 
|io. 

[r.  BURDICK.  I  think  the  gentleman  Is  correct, 
"there  are  Members  of  this  House  and  many  other  leaders 
of  the  Nation  who  apparently  have  the  "jitters"  when  the 
word  "communism"  is  mentioned.  Some  Members  have  al- 
ready suggested  that  we  must  at  all  costs  stamp  out  this 
vicious  system  by  preventing  anyone,  old  or  young,  from 
harming  any  information  about  it.  I  think  I  am  perfectly  safe 
in  asserting  that  there  are  not  10  Members  of  this  House 
whp  know  what  the  word  "communism"  means. 

As  we  hear  the  matter  discussed  around  this  Capitol,  we 
find  that  every  class  of  our  citizens  who  demand  free  speech 
anfl  the  right  to  assemble  and  petition  and  criticize  the 
Gokremment  are  sooner  or  later  placed  in  a  class  with 
Coi  nmunists. 

]f  people  demand  radical  changes  in  the  Government,  they 
art  at  once  classed  by  those  who  insist  upon  no  change  as 
Co:  nmunists.  This  appellation  placed  against  them  by  the 
reactionaries  of  both  parties  is  supposed  to  squelch  them  in 
th<  court  of  public  opinion.  Any  unrest  is  termed  the  begin- 
niig  of  communistic  activities.  Many  good  people  would 
hare  us  beUeve  that  every  strike,  every  demonstration  against 
a  loreclofiure  of  a  home,  is  led  by  Communists. 


The  people  of  the  United  SUtes  can  be  driven  to  a  mental 
state  where  they  will  demand  some  other  form  of  govern- 
ment; they  can  be  driven  to  rebel  against  this  Government, 
and  yet  have  no  communistic  intentions  at  all.  We  had  a 
revolution  once  In  this  country.  We  rebelled  against  the 
established  government,  and  I.  for  one.  belong  to  the  order 
known  u  the  Sons  of  the  American  Revolution.  We  set  up 
a  form  of  government  that  suited  us.  but  It  was  not  com- 
munism. The  Government  set  up  was  the  United  States  of 
America,  operating  with  many  State  and  Territorial  govern- 
ments under  one  common  Constitution  for  the  General  Gov- 
ernment. There  is  no  doubt  but  that  the  British  Govern- 
ment dubbed  us  Communists.  There  is  no  doubt  but  that 
the  Tones  in  this  country  thought  likewise. 

At  the  present  moment  there  is  much  unrest  in  this  coun- 
try and  there  will  be  very  much  more.  This  unrest  is  not 
communism  at  all.  It  is  the  expression  of  a  great  mass  of 
dissatisfied  people,  and.  in  my  judgment,  they  have  every 
reason  to  be  dissatisfied.  There  Is  a  cause  for  It.  Remove 
that  cause  and  there  wil'  be  no  unrest. 

Every  person  who  reads  knows  that  we  have  enough,  and 
more  than  enough,  food  in  this  country  to  feed  everyone. 
Yes;  we  have  too  much,  so  much  that  we  permit  our  Secre- 
tary of  Agriculture  to  devise  ways  and  means  of  destroying 
food  products  or  in  limiting  the  amount  of  food  products 
than  can  he  raised  normally.  Yet.  In  spite  of  that,  there 
are  millions  in  this  country  who  today  are  not  getting 
enough  to  eat.  In  the  midst  of  plenty  we  have  wholesale 
destitution.  Maybe  Members  of  Congress  are  smart  enough 
to  explain  why  this  is  so,  buf  hungry  j)eople  cannot  ex- 
plain it.     ^ 

Our  debts,  public  and  private.  In  the  United  States  today 
amount  to  almost  twice  as  much  as  the  value  of  all  our 
property.  If  we  pursue  the  policy  of  scarce  money,  which 
we  are  pursuing,  every  thinking  person  knows  that  this  debt 
cannot  be  paid.  The  Supreme  Court  says  we  cannot  cut 
the  debts  down  without  the  consent  of  the  creditors,  because 
we  cannot  impair  the  obligations  of  a  contract  under  the 
Constitution.  We  here  in  Congress  refuse  to  change  our 
monetary  policy,  so  the  whole  Nation  is  up  against  an  impos- 
sible barrier.  One-third  of  our  national  income  is  lost  In 
the  payment  of  interest  on  a  debt  that  is  beyond  our  ability 
to  pay.  One -third  of  the  Nation's  buying  power  is  thus 
destroyed. 

Money  Is  high-priced  and  hard  to  get;  products  of  the 
farm  are  low-priced,  labor  is  low-priced  becaa-^e  of  high- 
priced  money.  We  have  listened  to  scholastic  advisors,  who 
would  die  of  starvation  on  a  farm  in  2  years,  who  would  not 
be  worth  25  cents  a  day  as  a  laborer.  They  advise  to  leave 
our  monetary  policy  alone  with  a  high-priced  dollar,  and 
bring  up  the  price  of  agricultural  products  by  a  process  tax, 
60  percent  of  which  comes  out  of  the  farmers  themselves. 
No  matter  what  process  tax  they  impose  on  the  farmer  and 
everyone  else,  they  cannot  bring  agricultural  products  up  to 
a  parity  with  the  present  dollar. 

No  small  farmer  in  America  ever  has  or  ever  will  be  able 
to  pay  his  farm  mortgage  under  any  A.  A.  A.  bill  proposed 
by  these  hairbrained  theorists.  Nothing  short  of  a  full  value 
of  the  farmers'  dollar  will  ever  pay  the  mortgage,  and  we 
have  now  delayed  so  long  in  doing  this  that  the  accumulated 
interest  has  pushed  the  debt  up  beyond  any  ability  to  pay 
even  under  a  system  of  the  cost  of  production. 

In  other  words,  unless  we  have  an  increase  in  the  volume 
of  money  in  this  cotmtry — so  much  so  that  money  becomes 
cheap — these  debts  can  never  be  paid.  Mills  will  never 
start,  men  will  not  be  put  back  to  work  because  the  buying 
power  of  the  American  people  cannot  be  restored  while  they 
are  struggling  in  a  sea  of  debt  and  Interest. 

But  those  who  hold  the  obligations  will  not  give  up.  They 
demand — and  they  have  a  right  to  demand  under  the  Con- 
stitution— that  the  terms  of  the  contract  be  fulfilled.  They 
are  not  inclined  to  wait  until  the  debtors  can  scrape  up 
enough  high-priced  money  to  pay  the  debt.  So  there  we 
are— each  day  more  helpless  tHan  the  day  before. 
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Do  you  wonder  that  people  become  uneasy?  Do  you  won- 
der there  are  more  strikes?  Do  you  wonder  that  farmers 
gather  in  hug«^  masses  to  protest  foreclosure  sales? 

We  can  cure  this  unrest;  we  can  stop  these  foreclosures, 
we  can  stop  this  interest  burden;  we  can  lower  the  price  of 
a  dollar  and  increase  the  value  of  agricultural  products  and 
the  price  of  labor;  we  can  bring  back  purchasing  power;  we 
can  open  the  mills;  we  can  put  men  to  work;  we  can  start 
up  our  dead  business  structure,  if  we  will. 

If  we  have  the  foresight  and  the  statesmanship  to  do  this, 
we  will  hear  nothing  more  atxiut  communism. 

I  openly  charge  now  that  if  there  is  any  considerable 
movement  toward  communism  in  America  that  many  of 
those  who  raise  their  voices  the  loudest  against  it  are  at  the 
same  time  doing  the  most  toward  iLs  growth.  Reactionary 
business  Amenca  has  been  for  several  years  doing  yeoman 
service  Ln  the  cause  of  communism.  In  the  meantime  those 
of  us  who  honestly  wish  to  perpetuate  this  form  of  govern- 
ment and  have  the  independence  to  point  out  clearly  and 
logically  those  causes  which  have  produced  unrest  and  mis- 
ery must  understand  that  tl^ie  forces  of  reaction  will  brand 
us  as  "reds,"  "undesirables,"  "demagogues."  or  any  other 
name  calculated  to  lessen  our  influence  with  the  people  of 
the  United  States. 

America  needs  a  new  philosophy.  We  have  grown  selfish 
or  have  become  slaves  to  greed  and  avarice.  We  have  passed 
laws,  and  more  laws,  in  a  mad  whirl  of  legislation,  but  it  has 
been  to  no  avail.  Let  us  get  back  to  first  principles.  Amenca 
should  reenact  the  Golden  Rule,  practice  it.  and  live  it  in  and 
out  of  business.  We  should  follow  the  teachings  of  Christ 
and  repudiate  Mammon.  We  should  melt  down  the  golden 
calf  and  worship  the  God  of  Abraham.     !  Applause. 1 

[Here  the  gavel  fell.] 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentleman  from  Missouri 
[Mr.  Cochran). 

Mr.  COCHRAN.  Mr.  Chairman,  Tuesday,  March  17.  om- 
nibus claims  bills  will  be  considered  under  the  rule.  Theie 
are  many  meritorious  bills  In  the  omnibus  bills,  but  sand- 
wiched in  between  these  meritorious  bills,  in  my  opinion, 
are  many  bills  that  should  be  defeated. 

I  have  spent  a  great  deal  of  time  Roing  over  the  bills  and 
reports,  have  contacted  various  Government  oCBcials.  and  it 
Is  my  purpKJse  to  briefly  refer  to  the  measures  that  I  propose 
to  oppose.  I  realize  it  is  absolutely  impo.ssible  for  a  Mem- 
ber to  give  special  consideration  to  these  measures,  and 
some  Members  depend  largely  in  voting  for  or  against  a  bill 
upon  the  action  of  the  committee.  I  have  done  this  myself 
en  numerous  occa.'?ions. 

It  so  happens,  as  chairman  of  the  Committee  on  Expendi- 
tures, my  attention  was  called  t-o  some  of  the  bills  that  have 
been  included  in  the  omnibus  bills. 

There  us  no  good  rea.son  in  my  opinion  why  a  Member  who 
has  a  bill  included  In  an  omnibus  bill  should  support  every 
bill  in  the  measure,  and  I  hope  that  even  though  a  Member 
has  a  bill  in  which  he  or  she  is  personally  Interested  that 
will  not  in  itself  warrant  a  vote  for  the  entire  bill.  Let  us 
eliminate  the  bad  and  support  the  meritorious  bills,  and  we 
uill  be  protecting  the  Trea.sury  and  the  taxpayer.  I  have 
tried  to  be  fair  in  briefing  the  bills.  The  job  is  not  a  pleasant 
one.  either  from  the  standpoint  of  work  or  opposing  a  meas- 
ure which  one  of  my  persomil  friends  is  interested  in,  but  I 
feel  it  is  a  duty  that  must  Ije  performed.  My  comments  on 
bills  that  are  included  in  the  omnibus  bills  to  which  I  object 
follow: 

H.  R.  8236  (Omkibus) 
TiTu;  I — H.  «.   ia«e — stanlet  a.  jcrman.  receitxb  for  a.  /.  rmas 

CO  ,    INC. 

This  bill  would  waive  the  statute  of  limitations  to  permit 
the  Court  of  Claims  to  adjudicate  a  claim  arising  out  of 
contracts  for  dehvery  of  forage  to  the  War  Department  dur- 
ing the  years  1917  to  1919. 

Tlie  fact  that  criminal  proceedings  were  pending  against 
ofBciaLs  of  the  company  and  others  would  not  have  prevented 
the  sea.sonabie  filing  of  a  civil  suit.  Furthermore.  I  under- 
stand all  contracts  of  this  company  with  the  Government 
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during  the  years  involved  have  long  since  been  audited  by 
the  Departments  of  War  and  Justice  and  the  Comptroller 
General's  office,  and  a  net  balance  12,428.36'  found  due  the 
company.  This  audit  included  the  accounts  here  in  que.s;  ion 
and  the  company  was  given  credit  for  the  value  ol  ail  the 
forage  deUvered  by  it. 

Does  the  Congress  wish  to  have  stlU  another  audit  of  these 
accounts  by  a  fourth  agency?  Does  the  Congress  wish  such 
an  audit  to  be  made  now.  despite  the  laches  of  the  claimant 
and  at  a  time  when  the  Government  may  not  have  available 
all  of  the  p>ertinent  documents  and  necessary  witnesses? 
The  amount  involved  cannot  be  determined,  but  is  certauily 
above  $31,000. 
Trru:  u — h.  e. 


4147 CLAIMS   or   EMPLOTHS   OF   MIIVNZAPOLXS    BTKIL    * 

MACHINERT   CO.    AND  OTHEB    CONCEENb 

This  bill  proposes  to  pay  additional  compensation  to  em- 
ployees of  certain  private  concerns  for  work  performed  in  the 
manufacture  of  war  materials  furnished  the  War  Department 
under  contracts  during  the  late  World  War. 

The  bill  does  not  cover  employees  engaged  upon  work  luider 
Navy  Department  ccatracts.  Does  the  Congress  wish  to 
discriminate  between  employees  engaged  upon  work  under 
contracts  with  different  departments  of  the  Government? 

The  War  Deparijnent  did  not  request  and,  in  fact,  was  not 
consulted  In  connection  with  the  award  made  by  the  National 
War  Labor  Board  in  these  cases — as  was  done  in  the  Bethle- 
hem Steel  Co.  matter;  act  of  March  4,  1925  '43  Stat.  1603). 
as  amended — and  what  legal  or  other  obligation  rests  upon 
the  Congress  now  to  authorize  expenditures  approximating 
$1,200,000  as  gratuities  to  these  employees  of  private  con- 
cerns? Would  not  this  be  establishing  a  precedent  which 
will  induce  the  advancement  of  other  similar  claims? 

Aside  from  other  objections,  section  5  of  the  bill  proposes 
to  establish  a  dangerous  precedent  whereby  the  paj'ing  agency 
would  pass  upon  the  propriety  and  legality  of  Its  own  dis- 
bursements with  no  check  or  re\'iew  by  any  other  agency  of 
the  Government.  Is  not  this  contrary  to  the  procedure  estab- 
lished by  the  Budget  and  Accounting  Act  of  June  10,  1921, 
requiring  an  independent  audit  of  such  expenditures?  This 
bill  will  cost  the  Government  $1,200,000. 

TTTLK  Ul — *T.  LTTDGimS  CHXJECH 

This  bill  passed  the  Congress  and  was  vetoed  by  President 
Roosevelt.  It  provides  for  the  pa>-ment  of  $3,000  to  reim- 
burse St.  Ludgers  Church,  of  Germantown,  Mo.,  for  occupa- 
tion and  damage  caused  by  Government  troops  during  the 
Civil  War.  I  CMisidered  this  bill  a  legitimate  claim  and  voted 
for  it.  but  in  view  of  the  fact  that  President  Roosevelt  once 
vetoed  it  why  should  it  be  sent  back  to  him  again. 

TTTLI   rV — H.  K.   270« VEI.n  MOTOKS   CO. 

This  is  another  bill  proposing  to  waive  the  statute  of  limi- 
tations to  permit  the  Court  of  Claims  to  adjudicate  claims 
arising  out  of  contracts  for  supplies  furnished  the  War  De- 
partment during  the  late  World  War. 

Not  only  this  contract  but  all  similar  contracts  with  other 
concerns  required  the  contractor  to  make  deliveries  of  the 
supplies,  suitably  packed,  boxed,  and  marked  as  instructed 
by  the  contracting  officer  of  the  Government.  Crating  these 
gun  carts  for  export  entailed  no  more  expense  than  crating 
lor  domestic  dehvery.  This  company  did  no  more  in  this 
respect  than  Its  contract  called  for.  Does  the  fact  that  the 
claim,  even  though  seasonably  fiJed  with  the  Department, 
was  voluntarily  abandoned  at  a  time  when  the  company 
might  have  filed  suit  in  the  court,  justify  waiving  the  statute 
of  limitations  at  this  late  date  when  Government  records  and 
witnesses  may  no  longer  be  available?  Does  the  Congress 
wish  to  invite  all  other  World  War  contractors  to  present 
similar  requests  by  waiving  the  statute  of  limitations  in  this 
case?     At  least  $37,816  is  involved. 

TTTUI    V H.     E.     3101 A.     C.     MXSSLER    CO. 

This  bill  also  proposes  to  waive  the  statute  of  limitations 
to  f)ermlt  the  Cotirt  of  Claims  to  adjudicate  a  claim  arLsing 
out  of  a  contract  with  the  War  Department  during  the  late 
World  War. 

Notwithstanding  the  fact  that  this  claim  had  been  rejected 
by    Lhe    War    Department    on    several    occasions    as    being 
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?ly  without  merit,  this  company  negUgently  failed  to 
andl  itself  of  iU  legal  right  to  file  suit  seasonably  In  the 
Court  of  Claims  seeJung  to  recover  the  amount  believed  to 
be  <  ue.  Does  the  Congress  wish  to  encourage  such  laxity  in 
ttke  conduct  of  concerns  doing  business  with  the  Government 
by  extending  the  time  within  which  to  file  suit  to  have 
ancther  adjudication  of  a  claim  which  a  Ck)vemment  de- 
partment has  rejected  time  and  time  again,  and  the  claim- 
ant has  stood  Idly  by  without  exercising  its  right  of  recourse 
to  the  courts  within  the  time  allowed  by  law?  What  exten- 
uat  ng  clrcumstaiM:es  are  there  which  would  entitle  thla 
claimant  to  such  preferential  treatment?  Of  what  real 
val  le  is  a  statute  of  limitations  if  so  many  exceptions  are 
to  )e  made  in  such  cases? 
This  clami  is  for  $16,378  68. 

H.  R   8524  (Omnibus) 

mx*  I — S.  9*1 — WILLIAM  3.  COCKB 

This  bill  proposes  to  p&y  a  contractor  for  alleged  losses 
arising  out  of  World  War  contracts  with  the  War  Department 
for  the  delivery  of  garbage  to  the  claimant.  The  Court  of 
Claims  has  already  denied  the  claim  (62  Ct.  Cls.  108.  114). 

loes  the  Congress  wish  to  overrule  judicial  findings  merely 
because  the  claimant  suffered  a  loss  or  did  not  make  antici- 
pat  ed  profits  under  a  contract  which  the  Government  did  not 
hreich''  Does  Congress  wish  to  establish  the  policy  of  insur- 
taig  that  every  contractor  will  not  sustain  a  loss  in  its  dealings 
wit  1  the  Government?  Is  it  not  the  rule  that  in  the  making 
of  ;ontracts  the  risk  of  loss  thereunder  must  be  anticipated 
an(  guarded  against  by  appropriate  covenants  or  insurance? 
Wt  o  will  say  the  War  Department  would  make  a  contract 
•gieeing  to  furnish  sufficient  garlwige  to  feed  a  given  number 
of  >igs  a  contractor  bought? 

inx*  n — 8.  •»• — soDTHnu*  f«oducts  co. 

Ifnder  this  bill  the  claimant  would  be  reimbursed  for  ex- 
incurred  m  removing  and  reconditioning  and  for  dam- 
to  a  quantity  of  cotton  taken  from  a  warehouse  com- 
makideered  by  the  Government  under  power  of  eminent 
doiiain  dxiring  the  World  War. 

'he  claim  has  been  denied  by  the  Court  of  Claims  (No. 
A- 17.  decided  Mar.  8.  1926)  under  the  well-established  rule 
thst  the  removal  of  personal  property  from  real  estate  taken 
uxi^ler  power  of  eminent  domam  is  one  of  the  consequences 
Incbdent  to  the  exercise  of  such  power  and  for  which  compen- 
satlnn  is  not  allowable. 

Does  Congress  wish  to  overrule  the  court's  decision  under 
thl  I  established  principle  of  law  and  invite  a  flood  of  *<»wiiar 
da  ms?    The  bill  says  pay  $13,000  direct  from  Treasury. 

TTTL*    m H.    B.    «0a UWrrKD    SHIPITNO    *    TKASCS    CO. 

'  lie  request  to  authorize  suit  against  the  Government  by 
th(  United  Shipping  L  Trading  Co..  against  the  Government, 
grcwing  out  of  a  collision  at  sea  in  1918,  involves  $85,000. 
Bai  )h  Secretary  of  War  for  the  post  15  years  has  recommended 
agi  inst  the  paange  of  the  bill. 

rm-E  nr — h.  b    nis — davis  a.  wmicHr 

'  "his  bill  would  direct  the  Court  of  Claims  to  readjudicate  % 
dam.  heretofore  denied  by  both  the  court  and  the  War 
De  jartment.  for  costs  incurred  by  the  claimant  in  its  endeavor 
to  secure  and  preparation  for  a  contract  for  furnishing 
supplies  to  the  War  Department  in  1918. 

'  lie  War  Department  officers  named  m  the  bill  as  having 
nei  ;otiated  with  the  claimant  had  no  authority  to  enter  Into 
su<  h  a  contract  and  none  was  in  fact  entered  into  as  required 
by  law  <sec.  3744.  Rev.  Stat.>.  Does  the  Congress  wish  to 
modify  this  law  in  a  particular  case  and  thereby  Invite  other 
requests  for  similar  modifications?  Does  Congress  wish  to 
modify  the  established  rule  that  the  Government  is  not  t»und 
by  the  unauthorized  acts  of  its  agents?  Is  it  not  a  fact  that 
ev(ry  person  or  concern,  hoping  to  receive  large  contracts 
with  the  Government,  incurs  such  expenses  in  varying 
amounts,  whether  or  not  contracts  are  secured?  No  amount 
listed,  but  undoubtedly  very  Large. 

TTTIJI     VI — H      K.     4  4  OS SOCTHmW     OTOLALI.    CO. 

"his  bill  would  confer  jurisdiction  upon  the  Court  of 
Cliims  to  adjudicate  a  claim  upon  the  baJsls  of  the  fair  and 
res  sonable  value  of  articles  delivered  to  the  War  Depcutment 


under  a  contract  of  November  23.  1917.     This  claim  is  for 
$6,000. 

Does  Congress  wish  to  waive  the  statute  of  limitations, 
when  this  claimant  negligently  failed  to  fUe  suit  seasonably 
in  the  Court  of  Claims,  after  the  claim  had  been  rejected 
by  both  the  War  Oepjwtment  and  the  Comptroller  General? 
What  extenuating  circumstances  would  justify  such  an  ex- 
ception? The  claimant  has  already  been  paid  the  fair  and 
reasonable  value  of  the  articles  delivered  exactly  as  provided 
in  its  contract.  Are  the  terms  of  the  contract  to  be  wholly 
ignored?    As  Mr.  Justice  Bradley  said; 

If  the  contrmct  did  not  expr««  the  true  Intention  of  the  parties. 
It  waa  the  cl»lm*ntB  folly  to  have  signed  It  (BrawUy  v.  United 
States.  96  U.  S.   168). 

TnxK  vm — «.  a«i — r«n>  o  clabk  co. 

This  bill  proposes  to  pay  losses  s\istalned  due  to  claimant's 
compbance  with  an  order  of  the  War  Industries  Board  issued 
in  1918  directing  that  stock  of  wool  grease  on  hand  be  with- 
held from  sale  or  delivery  pending  further  instructions.  The 
amount  is  $13,000. 

Why  should  this  claimant  be  granted  such  preferential 
treatment  when  other  similar  dealers  are  not  likewise  given 
relief?  Did  the  Government  take  any  property  of  claimant? 
Is  there  any  evidence  of  a  contract,  express  or  Implied,  obli- 
gating the  Government  to  pay  for  these  supplies?  Docs 
Congress  wish  to  pay  a  claim  which  lx)th  the  War  Depart- 
ment and  the  Court  of  Claims — 71  Ct.  Cls.  662 — have  denied 
as  being  without  merit? 

TtTLE    nt — H.    B.     S075 — MACK    COPPBB    CO. 

This  bill  proposes  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  reopen  and  readjudicate  a  claim  arising  out  of  the 
use  and  occupancy  by  the  Government  during  the  World 
War  of  a  tract  of  land  situated  in  California, 

A  similar  bill.  8.  1878.  was  vetoed  by  the  President  on 
September  7,  1935. 

This  land  was  purchased  by  the  claimant  for  a  little  over 
$300,000.  The  claimant  has  already  been  paid,  pursuant  to 
judgment  of  the  Court  of  Claims — rendered  on  June  6.  1927, 
No.  D-134 — the  sum  of  $229,500,  with  interest  on  $150,000, 
for  the  taking,  use.  and  damages  to  this  property.  Does  the 
Congress  wish  to  again  have  this  cladm  examined  and  settled, 
with  the  possibility  of  ultimately  paying  an  amount  In  ex- 
cess of  the  cost  of  the  property  without  acquiring  the  title 
to  It?  Is  it  not  fundamental  that  damages  for  use  and 
occupancy  shall  not  exceed  the  value  of  the  land?  Is  there 
to  be  no  end  to  the  number  of  times  a  claim  is  settled  and 
adjusted? 

rnXK   X  — H.    B.    2113 CRABI.XS   P     SWIPLBT    SADDLCBT    it    MrXCANTILX   CO. 

This  bill  to  pay  direct  from  the  Treasury  is  for  the  can- 
celation of  a  lease  held  by  Charles  P.  Shipley  Saddlery  L  Mer- 
cantile Co..  at  Camp  Punston.  The  original  claim  was  for 
$17,000  and  the  bill  authorizes  payment  of  $11,902.  The  re- 
port shows  the  War  Department  considered  this  claim  allowed 
and  paid  $3,579.  The  War  Department  strongly  opposes  pay- 
ment of  the  claim. 

H   R   M64  (Omittbxts) 
8.  a«7 — MArrakw  b.  hanna  (dbcxascd).  willabo  l.  bsattuic. 


p.    HOOVKB 

This  bill  as  reported  carries  separate  items  for  the  relief 
of  three  Foreign  Service  officers  and  employees  for  losses  of 
personal  property  suffered  by  reason  of  an  earthquake  at 
Managua,  Nicaragua,  and  fire  immediately  following  the 
earthquake. 

Earthquakes  and  fires  resulting  therefrom  are  not  uncom- 
mon m  Nicaragua,  and  no  showmg  has  been  made  that  these 
officers  and  emplojrees  could  not  have  insured  their  personal 
property  against  such  hazards.  Does  the  Congress  wish  to 
place  the  United  States  in  the  position  of  an  insurer  of  the 
personal  property  of  its  employees?  Or  should  they  be  held 
to  provide  such  insurance  themselves:  and  if  they  do  not, 
should  not  the  loss  be  theirs?  Why  should  Foreign  Service 
personnel  be  afforded  relief  of  this  nature  and  the  same  pro- 
tection denied  other  officers  and  employees  of  the  Govern- 
ment? TTiere  are  no  legal  or  equitable  obligations  on  the 
United  States  to  pay  these  claims,  except  the  item  of  $153  03 
in  the  claim  of  Mr.  Hanna.  reprBMPting  the  amount  of  public 


TITLK   vm. H.   B.    2S74- 


Kt.IAS    A    BHO  ,   tftC. 
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r53 WALES    ISLAND    PACKING   CO 


money  and  vouchers  last  during  the  fire  resulting  from  the 
earthquake,  which  would  appear  lo  be  meritorious  and  proper 
for  relief.  Are  the  United  States  Treasury  and  taxpayers  to 
be  held  responsible  for  an  act  of  God? 

H.  R.  8750   (Omnibus) 

TITLK    I H.   R.    796 A.    E.    CLARK 

This  bill  proF>oses  to  pay  a  per-diem  allowance  to  an  em- 
ployee of  the  Census  Bureau  which  was  disallowed  under  i 
the  provisions  of  the  Standardized  Government  Travel  Regu-  ; 
lations  promulgated  by  the  President  pursuant  to  law. 
Under  these  regulations,  there  was  no  authority  to  pay  Mr. 
Clark  travel  per  diem  while  at  his  official  station  at  Long- 
view  and  no  authority  in  any  Government  officer  to  bind  the 
Government  to  an  agreement  to  do  so. 

Does  Congress  wish  to  give  one  employee  benefits  denied 
thousands  of  others?  When  a  person  enters  the  Govern- 
ment service,  does  he  or  she  not  agree  to  be  bound  by  a 
contract  of  employment  which,  if  travel  is  to  be  performed. 
includes  the  provisions  of  the  Standardized  Ciovemment 
Travel  Regulations?  Does  Congress  wish  to  cause  dissatis- 
faction and  discontent  among  other  employees  by  ignoring 
these  regulations  in  a  jjarticular  case  of  no  more  merit  than 
thousands  of  others?  ThLs  is  a  small  claim,  $566,  but  it 
would  be  setting  a  dangerous  precedent  to  pass  it. 

TITLE    rv H.    «.    1087 DELAWARE    BAT    SHIP    BTILDLNG    CO. 

Ihe  bill  to  permit  the  Delaware  Bay  Ship  Building  Co.  to 
enter  suit  against  the  Grovemment  is  strongly  oppo.sed  by  the 
Treasury  Department,  which  holds  it  was  the  duty  of  this 
company  to  properly  protect  its  property.  The  damage  was 
the  result  of  a  collision  with  a  Coast  Guard  vessel.  The 
Government  department  holds  there  is  no  reasonable  ground 
for  holding  the  Government  re.'^ponsible  but,  on  the  contrary, 
holds  the  corporation  is  responsible  to  the  Government  for 
the  damage  to  the  Government  vessel. 


Tins  bill  proposes  to  i>ay  the  claimant  $24,139.28  for  alleged 
losses  in  connection  with  changes  in  plans  and  specifications 
for  airplane  parts  furni.shed  under  contracts  with  the  War 
Department  in  1926  and  1927. 

The  contracts  provided  for  such  changes  in  plans  and 
specifications  and  required  the  contractor  to  "submit  evidence 
to  the  contracting  officer  of  the  amount  involved  by  such 
change  or  changes",  and  that  for  any  change  increasing  the 
cost  of  performance  "an  equitable  adjustment  will  be  made 
at  the  time  such  change  or  chanpes  are  made."  Instead  of 
the  contractor  submitting  evidence  of  increased  cost  at  the 
time  the  changes  were  made,  the  contractor  accepted  the 
changes  with  the  statements  thereon  that  "Contract  price 
and  terms  of  delivery  not  affected." 

Does  Congre.ss  wLsh  to  allow  extra  compensation  for  losses 
alleged  to  have  been  sustained  over  9  years  ago,  when  no 
claim  therefor  was  reque.sted  or  made  at  the  time  the  changes  ! 
were  agreed  upon?  Is  it  not  a  condition  precedent  to  the 
payment  of  increased  costs  under  a  contract  that  claim 
ttaerefor,  supported  by  proper  evidence,  be  tiled  at  the  time 
(dkanses  are  made?  (Plumley  v.  United  States,  43  Ct.  Cls. 
266,  226  U.  S.  545.)  Are  the  terms  of  the  contracts  and  the 
principles  of  contract  law  to  be  disregarded  entirely? 

TTTLE    Z — H.    B.    32  18       PSES    HERRICK 

A  similar  bill,  S.  491,  became  Private  Act  No.  335.  Seventy- 
fourth  Congress,  approved  August  27,  1935,  after  this  title  was 
included  in  the  omnibus  bill,  H.  R.  8750. 

TITLE    XIX  —  H.    R     6661 — MAJ.    JOSEPH    H      HICK.FT 

A  Similar  bill,  S.  2741,  became  Private  Act  No.  388,  Seventy- 
fourth  Congress,  approved  February  11,  1936,  after  this  title 
was  included  in  the  omnibus  bill,  H.  R.  8750. 


The  claim  of  the  Wales  Island  Packing  Co.  for  $100,000  re- 
sults from  a  favorable  decision  of  the  Court  of  Claims.  How- 
ever, it  originated  before  any  Member  of  this  House  was  ever 
elected  to  Congress. 

TITLZ  ZZm S.  SQl C.  J.   hULBTt 

This  bill  proposes  to  pay  for  damages  to  claimant's  crops 
from  1924  to  1928  by  reason  of  breaks  in  a  Government  irri-  i 


Ration  dike  caused  by  mu&krats  burrowing  in  the  bank  of  the 
dike. 

Does  Congress  wish  to  obligate  the  Government  to  p>ay  for 
damages  resulting  from  ravages  of  muskrats  when  the  Gov- 
ernment was  exercising  due  care  in  tn'ing  to  eliminate  such 
predatory  pests  and  was  not  other-A-ise  negligent  in  operating 
the  irrigation  project?  Are  not  such  damages  one  of  the  risks 
assumed  by  farmers  using  water  from  irrigation  projects?  Is 
it  not  just  as  logical  to  say  that  the  Government  would  be  ob- 
ligated to  pay  a  fanner  the  value  of  chickens  killed  by  a  fox 
straying  from  a  national  forest?  Only  $255  is  involved,  but 
if  you  pass  this  bill,  how  many  more  will  follow? 

TTTLK   XXTV 6.    998 CEOBGX    LAWLET    *    SON    COEPOBATION 

This  bill,  if  enacted,  would  pay  a  contractor  $92,781  In 
excess  of  the  contract  price  of  two  torpedo  boats  constructed 
for  the  Navy  under  contracts  entered  into  in  1898.  Delivery 
of  the  boats  was  delayed  several  years  due  to  contractor's  in- 
ability to  secure  certain  materials  promptly  and  to  strikes 
in  contractor's  plant.  The  amount  claimed  represents  in- 
creases in  wages  and  cost  of  materials  during  the  period  of 
delay.  It  also  appears  clair.iant  had  had  no  prior  experience 
in  constructing  torpedo  boats.  Congress  has  heretofore  re- 
ferred the  matter  to  the  Court  of  Claims,  which  has  held 
that  the  claim  is  for  a  gratuity  and  therefore  without  legal 
or  equitable  merit.  Case  no.  15005,  congressional,  decided 
January  8,  1934. 

Does  Congress  wish  to  adopt  the  policy  of  referring  claims 
to  the  Court  of  Claims  for  hearing  and  adjudication  and  then 
refuse  to  accept  the  findings  of  said  court?  Are  the  terms 
of  contracts  and  established  principles  of  contract  law  to  be 
disregarded  in  settling  claims  again.st  the  United  Slates? 
Will  this  not  encourage  other  concerns  without  experience  in 
particular  work  to  secure  Government  contracts  in  the  belief 
that  the  Government  will  pay  any  losses  sustained  by  them 
in  the  p)erformance  thereof? 

Include  conclusion  of  law,  page  2280. 

TTTLE    XXV S      1036 DH     GEORGE    W     RTTCHET 

This  identical  bill  became  Private  Act  No.  153,  Seventy- 
fourth  Congress,  approved  July  22,  1935.  Hence  the  pending 
bill,  if  enacted,  would  authorize  payment  of  a  claim  already 
satisfied  in  full. 

TAX   RErUNDS 

There  are  in  this  bill  numerous  cases  where  it  is  provided 
to  pay  certain  claimants  or  to  refer  their  cases  to  the  Court 
of  Claims  growing  out  of  payment  of  taxes,  and  so  forth, 
which  carmot  now  be  paid  due  to  the  statute  of  limitations, 
and  so  forth. 

It  has  long  been  the  established  policy  of  Congress  by  its 
action  on  similsir  bills  to  refuse  to  act  favorably  on  such 
legislation,  no  matter  how  meritorious  the  claim  might  be, 
I  have  had  several  such  claims  where  the  Treasury  admitted 
an  overpajTnenl,  but  the  relief  bills  were  never  passed. 

The  Treasury  repeatedly  has  held — 

The  poHltlon  vhich  this  Department  has  taken  and  which  Con- 
gress has  sanctioned  Is  that  ;t  is  ?  sound  pohcy  to  have  statutes 
ot  limitation  and  that  the  policy  upon  which  statutes  are  based 
must  be  adhered  to,  notwithstanding  hardship  In  particular  cases. 

Then,  again,  I  quote  from  a  Treasury  report: 

The  Treasury  Department  ha«  consistently  opposed  the  enact- 
ment of  special  legislation  designed  to  remove  the  bar  of  limitations 
on  refunds  as  unfair  to  other  taxpayer*  with  equally  meritorious 

claims. 

One  dislikes  to  deny  a  taxpayer  money  illegally  paid  or 
money  due  as  an  overpaj-ment  of  income  and  other  taxes, 
but  to  open  the  door  would  mean  claims  involving  hundreds 
of  millions  of  dollars.  Then  again  some  attention  must  be 
paid  to  the  position  the  Grovemment  finds  itself  in.  In  mak- 
ing audits  the  Government  has  found  where  money  is  due, 
but  it  cannot  collect  because  of  the  statute  of  limitations. 
This  hkewise  involves  hundreds  of  millions  of  dollars.  It  is 
only  in  fraud  cases  where  the  Government  can  go  beyond 
the  statute  of  limitations. 

H-  R.  9054  (Omnibus) 

TTTLK  n — H.    E.    3559 JOHN    L.   ALCOCK 

Under  this  bill  the  Court  of  Claims  would  be  given  juris- 
diction to  adjudicate  a  claim  for  anticipated  profits  under 
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executory  contracts  between  claimant  and  foreign  buyers  J 
Ctwtrmg  spruce  lumber,  which  the  United  States  comman- 
dee'ed  for  war  purposes.    Claimant  has  heretofore  recov- 
ered damages  for  the  loss  on  lumber  In  his  possession  at  the 
time  the  Government  took  over  all  spruce  timber. 

?s  Congress  wish  to  obligate  the  Government  to  pay 
anticipated  and  speculaUve  profits?  Is  it  proper  to  pay  a 
profit  on  goods  which  the  claimant  never  owned  or  had  In 
his  possession?  Did  the  claimant  suffer  any  actual  loss  by 
ha\tng  to  pay  damages  to  its  customers  for  breach  of  con- 
traj-t  resulting  from  an  act  of  the  United  SUtes  in  its  sov- 
ereign capacity  and  as  a  war  measure?  Why  should  this 
clumant  receive  preferential  treatment  over  other  persons 
^an<   concerns  who  were  similarly  situated? 

The  report  shows  the  contention  of  the  War  Department 
Is  iissailed  by  the  committee.  The  War  Department  says 
In  |)art: 

II  the  relief  be  granted,  it  Is  believed  such  action  would  eooctl- 
tuu?  a  precedent  too  d&ngerous  to  even  contemplate.  a«  it  would 
ope  1  up  untold  tens  of  tbovisands  of  claims  of  a  like  nature,  for 
the  reason  that  during  the  war  the  Government  not  only  requlsl- 
ttof  «d  ships  which  were  under  contract  and  cbATter  at  the  time  of 
tt»«r  requuiuon.  bat  undertook  the  control  of  wheat. ^\igar.  coal. 
an<j  other  commodities  of  almost  every  nature,  thereby  rendering 
tin{oasible  the  execution  of  previous  contracts,  respecting  these 
eon  imodlttes.  and  took  over  steel  mills,  railroads,  shlpy&rds.  tele- 
phcne  and  telegraph  lines,  the  capacity  outpu'  of  factories  and 
othfr  producing  activities  If  this  bill  should  be  enacted  Into 
law  It  Is  the  opinion  of  this  Department  that  It  will  Inevitably 
rest  lit  in  a  stampede  and  gold  rush  In  the  nature  of  claims  upon 
the  Government  in  comparison  with  which  the  Klondike  gold  rush 
wot  [Id  appear  as  a  solo  affair.  If  this  should  be  passed.  It  Is 
dlflcult  to  understand  why.  In  principle,  every  soldier  who  was 
drafted  into  the  military  service  would  not  have  an  equally  merl- 
tori  ous  claim  against  the  Government  for  a  special  act  of  Con- 
greis  for  relief  to  compensate  him  for  the  difference  between  his 
mei  iger  Army  pay  and  the  pay.  salary,  or  earning*  he  was  receiving 
In  olvll  life. 

It  seems  to  me.  In  view  of  such  a  statement  from  the  pres- 
ent Secretary  of  War.  Congress  should  give  more  than  ordi- 
nary consideration  to  this  proposed  legislation  and  defeat 


TITI.«   IV — H.   a.    3729 — HKNKT    W.    BUTTS   rT   AL, 

The  claim  of  Henry  W.  Bibus  and  others  grows  out  of 
the  purchase  of  land  for  use  by  the  Government  during  the 
wa',  for  which  the  claimants  were  paid  $472,250.30.  There 
are  11  claimants,  and  all  but  2  received  the  option  price. 
In  one  instance  the  compromise  was  $5,000  less,  and  in  the 
otlier  the  same  amount.  In  four  cases  the  Government  paid 
more  than  the  option  price.  The  report  shows  the  Gov- 
errment  spent  millions  for  Improvements.  It  converted  the 
land  into  highly  desirable  industrial  property  by  reason  of 
the  expenditure  in  excess  of  $6,000,000  Now  the  former 
owners  want  the  Congress  to  pass  a  bill  that  might  result 
in  their  securing  the  amount  between  the  purchase  price 
an(  the  sale  price — over  a  million  dollars.  The  War  De- 
partment is  opposed  to  the  bill,  and  the  Congress  should 
def  jat  it. 

la  direct  contrast  to  this  recommendation  is  the  bill  for 
the  relief  of  the  Western  Electric  Co..  Inc.,  which  originates 
witi  the  War  Department.  This  in  itself  is  evidence  that 
the  Department  is  fair,  because  it  admits  the  Government 
is  obligated,  prepares  the  bill,  submits  it  to  the  Congress, 
anc  asJts  for  its  passage, 
rms  VI — B.  B.  4S4t — aauxF  or  czxtain  aamt  oisbussimo  omcxas 

AND   OTHXB3 

i  similar  bill.  S.  536.  became  Private  Act  No.  214.  Seventy- 
fourth  Congress,  approved  August  14,  1935,  after  this  title 
wa^  included  in  the  omnibus  bill.  H.  R.  9054. 

TTTLa  IX — S.    13S0 TBUSA  DK  PEXVOST 

The  bill  has  been  pending  for  many  years  and  grows  out  of 
the  so-called  Alsop  award  of  July  4,  1911,  made  by  the  King 
of  Oreat  Britain  as  arbitrator. 

iju-s.  de  Prevost  maintams  this  money  should  be  paid  to 
by  the  Government  because  of  alleged  irregulanties  in 
the  distribution  through  the  State  Department  to  claimants 
unc  er  the  ALsop  award.  The  United  SUtes  Government  held 
the  Government  of  Chile  was  liable  to  the  United  States, 
act  ng  for  certain  named  persons  and  their  heirs.  The  King 
of  (Jreat  Britain  was  named  as  arbitrator,  and  he  decided  m 


favor  of  the  United  States.  The  contentions  of  the  claimant 
indicate  a  former  Assistant  Solicitor  of  the  State  Depart- 
ment resigned  after  the  award  had  been  made  and  withm  a 
few  days  entered  the  case  as  an  attorney.  If  the  allegations 
of  Mrs.  de  Prevost  are  true,  then  the  Assistant  Solicitor  of 
the  State  Department  was  guilty  of  unethical  conduct,  to  say 
the  least.  This  lady  has  spent  many  years  around  the  Capitol 
in  an  effort  to  secure  the  passage  of  an  act  to  reimburse  her. 
The  case  is  so  involved  I  do  not  intend  to  even  advance  an 
opinion,  but  I  do  say  the  letter  of  the  State  Department  which 
Is  referred  to  by  the  attorneys  of  Mrs.  de  Prevost  should  have 
been  included  m  the  report  by  the  committee.  The  attorney's 
answer  is  printed  but  the  Department's  letter  is  missing. 
Further,  if  this  bill  is  now  passed,  the  money,  as  I  under- 
stand It.  will  come  out  of  the  Treasury  of  the  United  States. 
as  the  money  collected  on  the  claim  has  long  since  been 

disbursed. 

H   R.  9113  (OMirnTTa) 

TTTLa    I — H.    a    MT — BOWUVILL.B    OIL    CO. 

The  bill  is  to  remove  the  statute  of  limitations  so  far  as  It 
applies  to  the  linters  claim  of  the  Rowesville  Oil  Co.  arising 
cut  of  a  contract  it  had  with  the  Government  In  1919.  The 
Judge  Advocate  General  of  the  War  Department  indicates 
that  at  this  time,  with  incomplete  records,  the  Government 
would  be  at  a  great  disadvantage  in  defending  this  suit  if  the 
bill  was  passed.  Further,  while  the  plaintiff  made  a  plea  at 
the  time  of  cancelation  of  contract  that  it  feared  bankruptcy, 
the  Judge  Advocate  General  says: 

As  a  matter  of  fact,  the  plaintiff  did  not  fall.  Like  all  Industries 
connected  with  the  manufacture  of  munitions,  the  plaintiff  made 
great  profits  as  a  result  of  the  war. 

The  company  did  not  protest  the  cancelation  clause  at  the 
time  the  contract  was  made.  When  the  war  ended  there  was 
no  further  lise  for  buying  linters  used  in  the  manufacture  of 
explosives,  and  the  cancelation  clause  was  in  all  such  con- 
tracts so  the  Government  would  be  protected  when  it  no 
longer  needed  the  explosives.  The  amount  involved  is  not 
indicated  by  the  report  or  bill.  It  might  be  jiertinent  to  say, 
however,  there  are  now  before  the  Court  of  Claims  cotton 
linters  claims  amoimting  to  over  $6,000,000. 

TTTLE   n  —  H.   a.    234  — FAaMZaS   STOaAGK   a   rniTUJZIB   CO. 

The  second  bill  is  for  the  Farmers  Storage  L  Fertilizer  Co^ 
and  is  similar  to  the  Rowesville  Oil  Co.  bill. 

TTTLK    ni--H.   t.    3790       WALTEB    W.    JOHNSTON 

This  bill  proposes  to  pay  a  balance  alleged  to  be  due  claim- 
ant for  services  rendered  m  t>ehalf  of  the  United  States  Ship- 
ping Board  Emergency  Fleet  Corporation  during  the  years 
1918  and  1919  in  launching  ships  buUt  for  the  Goverrmient  at 
various  shipbuilding  yards. 

In  decision  of  April  30,  1930.  no.  E-455.  the  Court  of  Claims 
foimd  the  value  of  the  claimant's  services  in  launching  ;he 
ships  to  be  $20,000,  and  that  $5,495  of  that  amount  had  been 
paid  by  the  shipbuilding  corporations,  the  amount  of  the 
judgment  being  $14,505.  Does  the  Congress  wish  to  author- 
ize this  payment  notwithstanding  the  claimant  has  already 
been  paid  in  full,  in  the  view  of  the  Court  of  Claims? 

The  net  judgment  was  paid  by  the  Government.  It 
amotmted  to  $14,505  and  was  paid  September  6.  1930.  This 
certainly  should  dispose  of  the  claim.  The  bill  seeking  fur- 
ther reimbursement  should  be  defeated. 

Tm-I   V       H.    S     405»— KLLA    B     KIMBALL 

The  bill  to  pay  Ella  B  Kimball,  daughter  and  heir  of 
Jeremiah  Simonson,  is  a  Civil  War  claim.  It  provides  for 
payment  of  $16,441.81  for  furnishing  supplies  and  labor  In 
the  construction  of  the  U.  S.  S.  Chenango.  The  findings  of 
the  court  were  submitted  In  1907.  but  all  efforts  to  collect  the 
money  by  an  act  of  Congress  have  failed,  as  have  hundreds 
if  not  thousands  of  other  Civil  War  claims. 

TITLB  TI H.   B.    63SS JOSKPH    G.    GRISSOM 

The  claim  of  Joseph  G.  Grissom  of  $1,153.43  is  another 
Civil  War  claim.  "Hiis  was  to  cover  a  period  between  the 
time  he  was  commissioned  by  a  Governor  and  actual  date 
of  muster  in.  One  hundred  and  sixty-three  such  claims 
passed  the  House  but  were  rejected  by  the  Senate.  This  is 
the  first  time  smce  1914  thi^  claim  has  been  reported  by  a 
House  committee. 


) 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3611 


It  might  be  proper  to  recall  here  that  in  1914  the  last 
omnibus  claims  bill,  including  Civil  War  claims,  was  passed. 
At  that  time  the  late  Oscar  Underwood  submitted  an  amend- 
ment, which  was  adopted  and  became  law.  which  provided 
that  thereafter  the  Court  of  Claim.s  should  have  no  further 
Jurisdiction  in  claims  growing  out  of  the  War  of  the  Rebel- 
lion. I  distinctly  remember  this  amendment,  as  I  was  at 
that  time  a  secretary  to  a  Reprei>entative  in  Congress. 

TITLE    VII — H     R.    77  27-  GEORGE    B     MARX 

The  claim  of  G<K)rgo  B.  Marx  grows  out  of  an  informal 
contract  to  make  200  wire  carts  for  the  Signal  Corps  in  1918. 
ThP  War  Department  canceled  the  order  on  November  9, 
1918.  later  considered  the  claim,  and  paid  Marx  $139,876.86. 
Marx  claims  $76,574  12.  The  committee,  despite  the  objec- 
tion.s  of  the  War  Department  in  the  Seventy-first  Congress, 
recommended  Marx  be  paid  $58,259.02.  The  bill  was  de- 
feated. Now  it  i.s  propased  to  refer  the  case  to  the  Court  of 
Claims.  TTie  Government  should  not  be  required  to  defend 
such  a  suit. 

TITLB    Vm. ■.    2920,    T.    D.    RANDALL    *    CO. 

This  bill  proposes  to  authorize  the  Court  of  Claims  to  read- 
jiidlcate  a  claim  for  losses  and  damages  arising  out  of  con- 
tract* for  furnishing  hay  to  the  War  Depaitment  in  the  year 
1918.  The  claim  was  referred  to  said  court  by  Private  Act 
No  507.  Seventieth  Congress,  approved  March  2.  1929.  and 
denied  by  the  court  for  the  rea-^on  there  was  no  agreement 
or  understanding  whereby  the  Government  was  to  provide 
cars  for  shipping  the  hay.  and,  there  being  no  breach  of  con- 
tract by  the  United  Stat.e?.  no  liability  resulted  for  the  alleged 
losses  and  damages  i71  Ct.  Cls.  152). 

Does  the  Congress  wish  in  effect  to  amend  the  contracts  at 
this  late  date  by  changing  the  rights  and  obligations  of  the 
parties  thereunder  so  as  to  make  the  Government  liable  for 
risks  which  the  contractor  voluntarily  assumed  in  its  under- 
takings? Are  not  such  risks  usually  assumed  by  those  en- 
gaged in  similar  enterprises?  Should  not  such  risks  be 
anticipated  and  guarded  against  by  appropriate  covenants  in 
the  contracts  or  by  in.surance' 

This  company  wants  $20  and  $25  a  ton  for  3,600  tons  of 
hay  it  contracted  to  furnish  the  Government  for  $14  per  ton. 
The  Government  paid  the  contract  price. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentleman  from  Texas 
[Mr.  MahonI. 

Mr.  MAHON.  Mr.  Chairman,  I  was  reared  in  west  Texas. 
I  represent  a  west  Texas  district  in  Congress,  and  I  do  not 
apologize  for  my  State,  my  people,  or  my  district.  I  take 
pride  in  my  district,  and  I  am  devote  to  its  interests. 

Saturday  night  I  went  to  a  Washington  theater  and  saw 
a  picture  show.  I  was  astonished  by  a  presentation  by  the 
Path6  News,  which  is,  of  course,  a  world-wide  attraction. 
There  was  flashed  upon  the  screen,  m  big  broad  letters, 
"More  Dust."  Following  this  was  a  view  in  the  Re.settlement 
Administration  office  .showing  much  activity.  Then  app)eared 
upon  the  screen  the  able  Administrator  of  the  Resettlement 
Administration,  Dr.  Rexford  Tugwell.  Mr.  Tugwell  made  a 
little  speech,  stating  that  dust  storms  are  a  great  menace 
and  that  the  Resettlement  Administration  proposes  to  cope 
with  the  situation  by  the  replanting  of  certain  lands  to 
grasses  and  by  other  proper  methods.  He  explained  that 
man's  misbehavior  had  brought  about  this  serious  condi- 
tion. Then  the  voice  of  a  Pathe  News  man  explained  the 
rest  of  the  picture. 

A  large  map  of  the  United  States  was  flashed  upon  the 
screen,  and  the  so-called  dust-stncken  area  was  outlined 
to  include  a  broad  strip  from  and  including  North  Dakota, 
through  South  Dakota,  Nebraska,  Colorado,  Kansav^.  Okla- 
homa, the  Texas  Panhandle — so  ably  represented  by  the 
distinguished  chairman  of  the  House  Committee  on  Agricul- 
ture (Mr.  Jones  1 — and  down  to  and  including  much  of  my 
congressional  district  and  some  of  the  congressional  district 
of  Hon.  R.  E.  Thomason.  my  distinguished  colleague.  An 
arrow  was  then  pointed  nght  at  the  very  heart  of  my  dis- 
trict with  the  statement  that  this,  the  southwest  portion  of 
this  vast  dust  bowl,  was  where  the  condition.s  were  most 
acute.     There  follows  a  picture  showing  the  people  leaving 


the  coimtry  like  reftigees  from  the  rim  of  an  erupting  vol- 
cano. The  statement  was  then  made  that  the.se  people  were 
moving  to  other  and  better  lands.  Then  the  statement  was 
made  that  livestock  cannot  live  in  this  territory  and  farm- 
ing is  out  of  the  question.  Then  something  is  said  about 
the  dust  of  death  and  the  scene  is  over.  The  audience  is 
profoimdly  affected.  The  women  sigh  and  the  men  groan. 
I  heard  one  in  the  audience  remark,  with  a  note  of  pity, 
"How  do  those  poor  devils  live  In  that  country?" 

Since  it  is  charged  that  farming  is  out  of  the  question  and 
that  cattle  and  men  cannot  live  in  my  district.  I  wish  to  have 
the  Record  to  show  some  pertinent  facts  which  utterly  refute 
this  grossly  unfair  presentation.  In  the  first  place,  most 
every  one  of  my  cotmties  in  this  so-called  "dust  bowl"  broke 
the  record  this  year  in  the  number  of  poll  taxes  pa:d.  I  a.s- 
sure  you  that  these  people  intend  to  stay  in  west  Texas  until 
the  election  and  many  years  thereafter.  The  developm**nt 
of  this  section  of  west  Texas  has  been  remarkable,  indeed, 
I  know  of  no  section  In  the  United  States  that  has  had  a 
comparable  development.  The  population  increased  134  per- 
cent from  1920  to  1930.  There  has  been  a  great  increase 
since  then,  but  I  do  nOc  have  accurate  figiires  showing  the 
amount,  as  no  oflScial  census  has  been  taken.  My  district 
that  is  in  this  so-called  "dtist  of  death"  area  is  devoted 
chiefly  to  cotton  raising.  We  produce  cotton  with  a  greater 
economy  of  effort  than  any  part  of  the  world.  If  we  could 
get  a  fair  price  for  it.  we  would  abound  In  wealth.  It  is  In- 
teresting to  note  that  in  1935,  with  an  early  frost  and  a  reduc- 
tion program,  the  production  in  the  counties  referred  to  by 
the  Pathe  News  was  435.5  percent  greater  than  in  1920.  In 
other  words.  Just  4  or  5  short  months  ago  my  di.'^tnct.  most 
of  which  is  in  the  area  de.scribed,  harvested  430.029  bales  of 
cotton  valued  at  $28,000,000.  It  is  utterly  absurd  to  suggest 
that  such  a  productive  area  has  become  unsuitable  for  man 
and  beast  in  so  short  a  period  as  4  or  5  months  As  a  matter 
of  fact,  thousands  of  people  have  left  their  homes  in  other 
areas  of  the  United  States  and  have  come  to  we.^^t  Texas  for 
their  health.  To  say  that  cattle  cannot  live  there  is  likewise 
preposterous.  Ask  the  Department  of  Agriculture  if  our  vast 
herds  of  Hereford  cattle  do  not  compare  favorably  with  the 
fine.st  in  the  world. 

The  counties  of  my  district  which  I  refer  to  as  having  been 
so  maligned  and  misrepresented  include:  Andrews,  Bailey, 
Borden,  Cochran.  Daw.son.  Gaines.  Hale,  Hockley.  Howard. 
Lamb,  Lubbock,  Lynn,  Martin,  Terry,  and  Yoakum.  I  do  not 
like  to  see  this  country  referred  to  as  the  land  of  the  dust 
of  death. 

The  Nation's  Business  for  February  1936  has  a  map  of  the 
entire  United  States  with  white  spots  indicating  good  busi- 
ness conditions.  There  is  a  white  spot  indicating  good  busi- 
ness conditions  right  at  the  spot  in  my  district  that  is  being 
so  maligned  by  the  Pathe  News. 

If  the  Pathe  News  had  got  in  touch  with  Texas  Technologi- 
cal College  at  Lubbock,  Tex.,  one  of  the  ranking  institutions 
of  its  kind  in  this  country,  the  minutest  facts  could  have  been 
secured,  and  no  such  mistake  could  have  possibly  been  made. 

I  am  not  condemning  the  Resettlement  Adininistration.  I 
am  100  percent  favorable  toward  the  purpose  of  its  pro- 
gram, I  am  convinced  that  it  had  no  intentional  part  In 
this  misrepresentation.  I  predict  that  great  accomplish- 
ments will  be  achieved  by  the  regional  offices  at  Amarillo 
and  Dallas  which  serve  my  district.  Regional  Director  D.  P. 
Trent,  at  Dallas,  has  been  doing  an  excellent  work  for  some- 
time. Director  L.  H.  Hauter.  of  Amarillo.  Ls  a  fine  executive. 
He  is  launching  upon  a  very  worthy  program  in  region  12.  I 
do  not  question  the  need  of  an  aggressive  resettlement  pro- 
gram in  this  area.  I  am  heartily  cooperating  with  this  work. 
I  am  sure  that  Mr.  Hauter  deplores  the  injury  that  has  been 
done  my  section  of  the  State  by  the  Pathe  News  m  broad- 
casting to  the  world  that  the  millions  of  dollars  invested  in 
this  area  are  being  earned  away  by  the  dust  of  death,  and 
that  this  area  is  unsuited  for  agricultural  development. 
Those  who  have  given  their  lives  and  their  fortunes  to  the 
development  of  this  area  and  have  millions  of  dollars  in- 
vested here  are  anxious  for  the  world  to  know  the  truth 
about  west  Texas. 
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Why.  ev«n  the  cautious,  conservative,  and  efBclent  Federal 


and  CommiMioner  have  outstanding  obligations 
In  Lubbock  County,  in  this  area,  of  $3,851,730.  and  in  Lamb 
County  of  13.236.650.  and  sizable  amounts  m  other  counties 

oX  this  arei.. 

Now.  I  <%)  not  deny  that  in  the  springtime  we  have  sand- 
Texas  Panhandle  and  Plains  area.    We  have 

degree 
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or  years,  and  we  will  have  them  in  some 
the  winds  blow  across  our  magnificent  prairies, 
cause  erosion  m  some  degree  and  often 
I  am  in  complete  sympathy  with  a  Gov- 
ernment program  of  education  and  conservation.  If  we  sit 
idly  by  and  invoke  no  remedial  and  conservation  measures, 
the  time  wjill  come  when  all  of  America  will  be  robbed  of  its 
priceless  h'ritage— a  fertUe  soil— and  the  type  of  misery  and 
poverty  and  squalor  such  as  we  see  in  China  today  will  be 
transportel  to  our  fair  shores.  Water  erosion  is  much  more 
serious  thJn  wind  erosion,  but  both  types  of  erosion  present 
a  national jproblem  of  first  importance. 

I  am  not  at  ail  satisfied  with  the  new  farm  bill,  but  far- 
sighted  Americans  will  long  praise  this  DemocraUc  admin- 
istration fbr  beginning  a  soil-conservation  program  worthy 
of  the  name.  We  must  improve  this  legislation,  help  secure 
for  our  grfat  farming  class  of  people  equality  under  the  law. 
and  preserve  for  unborn  generations  the  soil  which  is  our 
real  sourci  of  national  wealth.  It  hao  been  said  that  cities 
may  be  destroyed,  but  a  prosperous  agriculture  will  rebuild 
them,  but  if  the  farm  land  is  washed  and  blown  away  civili- 
sation will  crumble  and  no  man  or  government  can  cherish  a 
restoration. 

t  dispatched  a  telegram  of  protest  to  the  main 

e  Pathe  News  in  New  York  requesting  that  this 

ailed.     I  should  be  glad  for  this  agency  and  all 

ow  that  we  will  go  on  developing  the  mdustries, 

and  farm  lands  of  west  Texas  despite  this  un- 

nt.     We  in   west  Texas,  in  the  parlance  of  the 

how  to  "take  it."    I  Applause.] 
A R LANE.    Will  the  gentleman  yield? 
Mr  MA^1<.)N     I  yield  to  the  gentleman  from  Texas. 
Mr.  McJ'ARLANE.    Does  not  the  gentleman  believe  such 
publicity  as  that  is  very  unfair  and  deals  unjustly  with  our 
section  of  the  country?     It  is  liable  to  do  great  damage  not 
only  from  a  credit  standpoint  but  in  giving  misinformation 
to  the  put  lie  generally? 

Mr.  MAiON.  The  gentleman  is  correct,  and  I  thank  him 
for  his  obiervation.  May  I  at  this  time  quote  the  foUowmg 
taiegram  trhich  I  have  sent  to  the  general  manager  of  the 
Fathc  Ne*s  in  reference  to  this  matter.    It  reads  as  follows: 

Mr.   JM3C    doNNAIXT. 

G*nerm\  Manager.  Path^  Sevs. 

J5  West  Forty-flftti  Street.  New  York  Citf: 
Tour  nen  »  r««I  no  M  pUymg  RKO  Keith*.  W«*hlngton.  thla  <l»t« 
entitled  ••*4or«  Duat"  Is  m  gross  inJxiaUc*  to  a  ruet  Midwestern  are*. 
Statemenu  made  and  scenes  fla&bsd  are  not  Jxistlfled  by  facts.  I 
would  call  o  your  attention  tliat  the  population  in  that  part  of  my 
Stale  Inclu  led  In  your  presentation  has  Increased  154  jjercent  sine* 
IMO  and  tte  production  of  the  one  commodity,  cotton,  has  Increased 
436  percent  In  the  same  period.  I  wUl  not  extend  this  telegram  to 
IndiKlc  oUer  facta  Jiist  as  striking  I  do  not  question  the  need  for 
an  afgNMlTe  Resettlement  Administration  and  Soil  Conservation 
program  ts  the  area,  but  I  do  protest  that  the  presentation  exag- 
gerates the  uue  condlUon.  lU  continued  abowlng  will  undoubtedly 
destroy  confidence  in  the  ability  of  the  area  to  maintain  Itself 
Bnanclally  and  will  result  In  direct  Injury  to  trade  and  credit  to 
oar  people  I  rc«pectfully  protest  the  continued  showing  of  this 
•ka  and  uige  that  you  carefully  check  all  facts  involved,  believing 
that  your  t  avestlgatlon  will  convince  you  that  it  should  be  recalled 
In  the  cAUie  of  fairness  and  Justice  to  these  people 

GcoftGK  Maron. 
Member  of  Congresa.  Sineteentfi  Dtstrtct.  Texas. 

Mr.  Chiirman,  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  Include  therein  certain  flgxires  which 
I  think  win  be  of  Interest  to  the  country. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  ^'as  no  objection. 

Mr.  8N"  rDER  of  Pennsylvania.  Mr.  Chairman,  I  yield  such 
time  to  tie  gentleman  from  Texas  IMr.  McFAUJunJ  as  be 
may  desliB. 


Mr  McPARLANE.  Mr.  Chairman,  I  aak  unanimous  con- 
sent to  revise  and  extend  my  remarks  In  the  Recobd  and  to 
mclude  certain  excerpta. 

The  CHAIRMAN.    Is  there  objecUon  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr  McPARLANE.  Mr.  Chairman.  I  desire  to  compli- 
ment this  Committee  for  their  splendid  work  in  reducing 
the  expenditures  under  this  legislative  appropriations  biU. 
I  notice  from  examining  same  that  this  bill  is  $640,092.43 
less  than  the  same  blU  last  year,  and  $877,203  less  than  the 
total  of  the  Bureau  of  the  Budget  estimates.  The  appro- 
priations for  the  Senate  and  House  of  Representatives  have 
been  reduced  $355,279.18  over  last  year  and  $168,156  below 
the  Bureau  of  the  Budget  estimates,  which  shows  this  com- 
mittee is  trying  to  set  the  right  example  for  economy,  start- 
ing within  our  own  department. 

Mr.   Chairman,   there   has   been    much   criticism   by    the 
plutocrats  through  their  organizations  because  of  the  money 
expended  by  this  administration  to  restore  employment  and 
relieve  human  suffering,  misery,  and  want.    Our  critics  offer 
no  constructive  program,  but  seem  to  prefer  to  sit  back  and 
find   fault   with   the   wonderful   progress   now    being   made 
I  under  the  legislative  program  worked  out  by  our  great  leader 
in  the  White  House.  Hon.  Franklin  D.  Roosevelt.    This  leg- 
islative  program  submitted  and  as  approved  by  the  Con- 
gress has  done  more  to  relieve  human  suffering,  want,  and 
i  misery  among  the  people   and  to  bring  back  our  country 
I  from  chaos  to  prosperity  than  any  program  ever  submitted 
I  by  any  President  and  approved  by  any  Congress  since  the 
dawn  of  our  civilization. 

I  THX    CaaATKST   coco    rOB    TH«   CEKATSST    irUMBDI 

'  This  program  has  been  widespread  and  has  touched  the 
lives,  directly  or  indirectly,  of  all  of  our  people  and  has  been 

'  designed  to  render  assistance  fairly  to  all  alike,  whether  it 
was  legislation  on  social  security  for  the  l)enefit  of  the  aged, 
the  sick,  the  feeble,  the  blind,  the  crippled  children,  the 
unemployed  worker,  or  was  legislation  to  improve  labor  and 
working  conditions,  or  to  assist  the  farmer,  the  stockman, 
or  the  small-business  man.  or  to  better  regulate  the  utility 
rates  or  the  stock  exchanges,  or  to  stop  their  high  rates,  graft, 
and  corruption  and  fraud  in  such  matters.  This  adminis- 
tration has  kept  always  in  mind  bettering  the  working  and 
living  conditions  of  the  average  man  doing  that  which  was 
best  for  the  greatest  number. 

Bearing  in  mind  this  great  constructive  program,  I  want 
to  discuss  the  P.  W.  A.  relief  program  worked  out  to  give 
the  farm  and  home  owners  of  America  lower  electric-light 
rates.  This  is  the  first  administration  since  these  great  mod- 
em utility  services  have  been  available  that  has  seriously 
attacked  this  problem  by  trying  to  give  beneficial  relief  to 
the  average  home  owner  in  the  shape  of  cheaper  electric- 
light  and  gas  rates.  I  have  lieen  glad  to  cooperate  whole- 
heartedly with  this  program  and  have  t>een  glad  to  work  to 
try  to  secure  all  the  benefits  possible  under  the  splendid 
program  now  being  worked  out  as  above  indicated.  I  was 
glad  to  support  the  Wheeler-Rayburn  bill  in  the  last  ses- 
sion, which  is  designed  to  regulate  the  utility-holding  com- 
pany and  thus  make  possible  better  State  regulation  where 
adequate  State  legislation  has  been  enacted  to  carry  out 
these  results. 

Under  this  power  program  you  will  remember  that  I 
called  to  your  attention  on  January  3  the  municipal  light- 
plant  controversy  nrtatlug  in  an  election  beine  held  at 
Wichita  Palls  on  a  P.  W-  A.  project.  February  8.  1936. 

At  the  last  two  city  elections  held  in  Wichita  Palls,  city 
council  members  were  elected  on  a  platform  pledged  to  in- 
stall municipal  light  and  gas  plants,  to  improve  the  water 
system,  to  fight  for  lower  telephone  rates,  and  to  equalize 
the  city  taxes.  No  sooner  had  the  newly  elected  city  coun- 
cil begun  their  task  to  carry  out  this  platform  than  they 
found  the  Power  Triist  controlled  newspapers  of  the  city  of 
Wichita  Palls  starting  a  campaign  to  discredit  and  block 
thifl  program  in  any  and  every  way  they  could. 
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The  city  counrll  members,  however,  refused  to  be  bull- 
doced.  blufTed,  or  steered  off  of  the  platform  upon  which 
they  were  elected. 

They  employed  engineers,  who  prepared  the  data,  and 
th^y  filed  applications  with  the  Federal  Government  for  a 
p.  W  A,  loan  and  grant  with  which  to  build  a  light  plant 
and  HAS  plant  and  to  improve  the  water  system.  They  sent 
their  special  coun.sel  on  utilities  matters.  Judge  Sartin,  and 
Mr.  Mack  Taylor,  one  of  the  councilmen,  to  Washington  to 
pre.sent  their  light-plant  application.  They  came  to  my 
office  and  told  me  of  their  mission  and  requested  my  help. 
I  gladly  assi&ted  them  in  every  way  I  could.  You  all  know 
how  tediou-s  it  is  to  work  out  and  secure  favorable  approval 
of  these  P.  W.  A.  projects.  After  woricmg  on  these  projects 
most  of  last  year,  last  November  I  drove  my  car  to  Washing- 
ton at  my  own  expense  and  finally  secured  approval  of  the 
light-plant  project.— not  for  $2,220,000.  as  per  application 
filed,  but  for  $1,750  000,  which  included  a  $1,260,000  loan  and 
$490,000  gift  or  grant  with  which  to  build  the  city  a  com- 
plete municipal  light  plant. 

The  citizens  of  Wichita  FalLs  have  now  held  two  elect lorts. 
December  11.  1935.  and  February  8.  1936.  in  which  they  have 
voted  on  this  matter.  Whether  or  not  they  would  issue  rev- 
enue warrants  bearing  4-percent  interest,  and  sell  them  to  the 
Government  at  par.  and  use  this  money  to  build  them  a 
municipal  light  plant.  The  last  election  provided  that  only 
the  light  plant  and  the  revenues  received  therefrom  would 
secure  these  warrants,  which  was  as  liberal  an  ofTer  as  &ny 
city  could  hope  to  receive. 

It  is  a  little  hard  to  understand  how  any  progressive  city 
such  as  Wichita  Falls  could  be  hood\^-inked  into  voting 
against  such  a  liberal  offer  of  the  Federal  Government. 
especially,  when  any  citizen  knows  or  should  know  that  only 
through  municipal  ownership  can  the  citizens  of  a  town 
ever  hope,  under  the  present  order  of  things,  to  receive  a 
fair  and  reasonable  electric  rate. 

The  Power  Trust  prevailed  in  the  Februarj'  8  election,  and 
the  municipal  light  project  was  defeated  by  a  vote  of  3,172 
to  2.805.  giving  them  a  majority  of  367  votes. 

MONEY    SPENT 

From  information  received  from  the  citizens  of  Wichita 
Falls,  it  is  evident  that  a  large  sum  of  money  was  spent  in 
defeating  the  municipal  light-plant  project.  Some  estimate 
that  at  least  $50,000  was  spent  to  defeat  this  election. 

THE    80-CALI.ED    CITIZENS    TAJCPATEaS    COMMITTnt 

The  Texas  Electric  Service  Co..  the  local  agent  for  the 
Electric  Bond  &  Share  Corporation  of  New  York,  who  serve 
the  Wichita  Falls  area,  admit  they  contributed  to  the  so- 
called  Citizens  Taxpayers  Committee,  which  they  no  doubt 
organized  to  carry  on  their  fi^t  against  this  project.  An 
orgaiuzation  by  the  same  name  conducted  a  similar  fight 
at  Chattanooga,  Tenn..  recently,  and  one  by  a  similar  name 
is  conducting  a  fight  again.st  a  similar  project  at  Milwaukee, 
Wis.,  and  stranpe  as  it  may  seem,  in  all  such  contests,  the 
Power  Trust  follows  the  .same  tactics,  organizing  the  same 
taxi^ayers  committee,  advertising  the  same  mahcious,  willful 
falsehoods,  luring  their  radio  speakers  and  personal  house- 
to-house  canvassers,  opposing  m  every  way  possible  such 
projects.  The  Federal  Trade  Commission  hearings  show 
that  all  such  expenses  are  included  in  their  overhead,  and 
thus  paid  for  by  the  people  fii  tlie  exorbitant  rates  charged. 

At  WichiU  Falls  this  so-called  taxpayers'  committee  was 
under  the  direction  of  Shields  Heyser.  chairman,  A.  W.  King 
and  J  L  Jack.son.  directors.  Mr.  Heyser  issued  the  checks 
on  a  special  account  he  kept  in  the  Wichita  National  Bank. 
Photostats  of  several  of  these  ''hecks  have  been  sent  me. 

HOW    THE    POWIK   TEUST    rUNCTIONS 

I  feel  sure  the  Corvrre.ss  is  interested,  and  I  believe  the 
people  penerally  should  know  just  how  the  Power  Trust  sets 
the  stage  to  defeat  one  of  these  P.  W.  A.  municipal  light- 
plant  projects.  So  I  will  relate  the  facts  as  to  just  what 
they  did  at  Wichita  Palls  to  defeat  this  project. 

PaoPACTAKBA    6P«EAD    THBOrCH    SCHOOLS   A  WD   COLUDCES 

First  let  me  R.ve  yon  the  background  the  Power  Trust  uses 
to  take  over  the  political  control  of  any  city  wherever  poe- 
aible.    The  Federal  Trade  Commission  hearings  show  how 


the  Power  Trust  has  hired  dlfTerent  professors  to  write  books, 

articles  for  ma^iazines.  and  all  kinds  of  propaganda  a^airut 
public  ownership  of  light  plants  and  how  they  have  dis- 
tributed this  propaganda  throughout  the  schools  of  the 
Nation.  These  hearings  show  how  completely  the  Power 
Trust  have  spread  their  educational  program  agaui^l  public 
ownership  of  utilities  throughout  the  schools  and  colleges 
of  the  Nation.  Yes:  they  have  even  spread  their  propa- 
ganda in  the  public  and  high  schools  of  the  Nation.  It  has 
been  truly  said  they  have  conducted  this  program  against  a 
city  owning  its  own  municipal  hght  from  the  cradle  to  the 
grave. 

WRVIE-rP    AND    SHAKE-DOWN 

These  hearing  show  how  the  Power  Trust  has  watered 
their  stock  and  how  they  have  engaged  in  write-ups  or  in- 
flation of  same,  which  according  to  the  hearings  before  the 
Federal  Trade  Commission  was  known  to  be  $1,491,021,823 
for  the  18  top  heading  companies  and  their  subsidianes. 
Some  of  these  holding  company  and  subsidiaries  write-ups 
are: 

Electric  Bond  k  Share  Corporation,  $352,243,898:  Cities 
Service.  $262,110,708;  Central  Public  Ser\ice.  $252,462,118; 
Southeastern  Power  k  Light.  $122,603,437;  Midwest  UtiliUes, 
$111,072,732. 

CONTROL    THE    PRESS 

They  have  conducted  their  Nation-wide  preferred  stock 
selling  schemes  which  is  nothing  more  than  selling  the  pub- 
lic their  promissory  notes  bearing  5-,  6-,  or  7-perceni  m- 
terest — if  they  can  pay  that  much,  after  they  get  through 
paying  themselves  enormoiLs  salaries.  Hearings  further 
show  that  their  plan  is  to  distribute  this  stock  as  widely 
as  possible  in  order  to  bribe  ixiblic  opinion.  Carrying  out 
this  scheme  the  hearings  .'^how  how  they  have  distributed 
from  $25,000,000  to  $30,000,000  annually  among  the  news- 
papers of  the  Nation  to  advertise  the  natural  monopoly  they 
have.  Of  course,  the  Nation  being  without  any  adequate 
regulation  or  control  over  these  monopolistic  utilities  and 
the  courts  having  allowed  them  a  very  reasonable  profit  on 
these  watered  stock  values,  the  only  thing  left  for  Mr.  Aver- 
age Citizen  to  do  is  to  constmct  your  own  light  plant. 

Now,  having  loaded  the  ne^^'spapers  and  the  citizens  of 
the  town  generally  with  their  preferred  stock — 6-percent 
notes — they  go  about  joining  the  towns'  different  organiza- 
tions, such  as  the  chamber  of  commerce,  the  service  clubs, 
and  so  forth,  and  contributing  hberally  to  civic  organizations, 
and  so  forth,  so  that  in  that  way  it  will  be  easier  for  them 
to  continue  their  program  of  collecting  excessive  utility  rates. 
Then  when  an  election  comes,  being  thus  entrenched,  the 
Power  Trust  tries  to  keep  in  the  background  as  much  as 
possible  and  work  through  other  organizations. 

HOW    THE    SO-CAliED    CmZSNS    TAXPATXRS'    OOMMTTTKE    FUNCTIONS 

Let  me  refer  to  some  of  the  things  this  so-called  taxpayers' 
committee  did  in  this  last  election  at  Wichita  Falls. 
I  will  quote  a  few  affidavits  from  citizens  there. 
Mr.  J.  A.  Oillentine,  of  1215  North  Tenth  Street,  says: 

On  Pebruarv  10.  1936,  at  9:30  a.  m  I  went  to  the  offlce  ct 
Shields  Heyser!  chairman  of  the  citizen*  taxpayers'  committee,  and 
received  a  check  for  fl7.50.  balance  due  me  In  accordance  with  my 
previous  a^eement  with  him  for  work  In  connection  with  defeat- 
ing the  home-owned  light  plant  In  Wichita  Palla,  Tex  I  made 
one  affidavit  on  Pebruarj-  7.  1936.  relative  to  this  same  matter.  I 
have  also  Xurnifihed  you  with  a  photostat  of  the  check  above 
referred    to. 

Since  the  election  was  on  Saturday    February  8    and  the  many 

workers  employed  by   Shields   Heyser   and   associates   had   a   bonus 

;  check  cominR.  I.  like  others,  applied  for  my  check  earty  Monday 

i  morning      When    I   got   to   the   office   of   Shields   Heyse.-   and    asso- 

'  elates,  rooms   320   and   322   Staley   Building.   I   met   with    about   40 

I  others,  and  they  were  coming  and  going  right  along  getting  their 

checks    Some  of  these  persons  of  the  above  40  were  men  in  charge 

!  of  certain  districts  who  had  a  long  list  of  names  for  whom  they 

were   also   to   get    checks      When    I    got    into   the   office   where    my 

check   wa«  delivered  to   me   1   noticed  a   stack   of   executed   checks 

about  an   Inch  thick  and  others  being   written  from  a  blank  pad. 

Prom  my  observation  and  knowledpe  I  can   state  that   It   Is  my 

opinion   that  four   or   Ave   hundred   persons   were   working   on   the 

same  line  of  work  I  was. 

Mr.  George  C.  NeLson,  of  2012  Ninth  Street,  says: 

Dr  A  H  Douglas,  former  superintendent  of  the  water  plant  of 
the  City  of  Wichita  Palls.  Tex.,  and  afterward  city  manager,  and 
O«org«   Hodglns,   former   chief   of   police   of   the   city   of   Wichita 
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»me  to  me  with  a  petition  for  the  purpo*  °\«^'^ 

to  recall  Alderman  J    B    Stokes.  »«*^l^^y  *ff^S 

signatures  from  my  friends  thereon.     For  this  service 

WSin  cash  by  the  above  Dr.  A.  H.  Douglas.  I 

It  December  1.  1935.  I  was  again  approi^ed  by  UWa 

Hodglns.  asking  me  to  report  to  Sbields  Heyser  »  offlc. 

isy    which  was  Monday.     I  reported  at  Shields  Hey»er. 

ta-  carried  to  another  office  on  the  third  floor  of  the 

dlnK     Hodglns    and    Heyser    aeeiang    my    assistance    in 

with  defeating  the  home-owned  light-plant  propoalUon 

:tlon  of  December  11.  1935. 

c  lacotered  that  among  the  crowd  were  men  that  le^  me 

that  It  was  no  one  else  but  the  work  of  the  Texas 

ce  Co   I  refused  to  go  any  further  and  expressed  my- 

a  way  that   It   looked   dangerous   to   these   men.   and 

n  gave   me  a  check  for  »15  and   asked   me  to   keep 

II  quiet  and  forget  It.  e».,^  T^.nn 

\%B  m  the  office  on  the  third  floor  of  the  Staley  BuUd- 
thls   large   number   of   paid   workers   were   assembled.   I 
ch«;ks  pass  from  Shields  Heyser  to  these  different 


Seivlce 


Hefser 


Sadler 
sa  rs 


Kle<  trie 
W.  Rogers 


About  1 
Texas 
W 

voter  and 
wife  were 
only  one 
to  check 
they  foun^ 
favor  It 
would  be 
was  not 
the  muni 


I  y 


On 
of   the   c 
could  get 
later  Ut 
Monday 
raoeive  $5 
defeated  1 
for  0  days 

I 
home  2 
we  were 
phreys  is 

rrom 
It  li 
the  pay 


my 


CONGRESSIONAL  RECORD— HOUSE 


March  11 


how  they  put  on  the  pressure,  note  what  Mr. 
an   advertising   sigmnan.   oi    1601   Elizabeth 


week  before  the  last  election  I  was  In  the  office  of  the 

Co     getting    business    from    that    company,    when 

(«x.   again   inquired   as   to   whether   I   had   qualified   as 

also  my  wife,  and  I  advised  him  that  both  I  and  my 

quallfled  to  vote:   but  as  a  matter  of  fact.  I  was  the 

4uaimed      Rogers  then  stated  to  me  that  he  was  going 

the  persons  obtaining  business  from  them  and  that  if 

that  these  persons  had  not  cast  their  ballot  in  their 

wbuld  be  Just  too  bad.  meaning  that  no  further  business 

btAlned      Since   I   wished   to  retain   their  bualnees  and 

in  they  could  check  up  on  me.  I  cast  a  vote  against 

power  plant. 


OTtai 
(ipal 


Mr.  Cmig  Boyd,  of  1820  Ninth  Street.  »ays: 


Satvxday. 


>,    February  1.  1936.  Ui    Mark  D.  Walker,  a  member 

„    councU   of   the   city   of   Wichita   Falls.  Tex.,   said   he 

tne  a  Job  with  the  taxpayers'  committee.     A  few  minutes 

Shields  Heyser   called   me  and   told  me  to  come  to  work 

Homing.  February  3.     My  understanding  was  that  I  would 

per  day  If  the  bonds  were  defeated  and  IX  they  were  not 

would  receive  only  $3  per  day.     I  received  #3  per  day 

work,  a  total  of  »18.  „  , 

;  m  box  15.  and  we  met  at  Mr.  Leslie  Humphreys 

during  this  week  and  checked  votere'  names  that 

laUlng  on  to  assist  in  defeating  the  bonds.     Mr    Hum- 
local  attorney  for  the  Electric  Service  Co.  here, 
r  observation  of  the  people  In  th*  taxpayers'  committee 
my  opinion  that  this  committee  had  at  least  400  people 
roU. 


was  norking 
nights 


THX    POWTK-TXTJST    DKTLISa    rUHCTIOH 

And  li  seems  that  the  Times  Publishing  Co..  owner  of  | 
both  dai  y  papers  along  with  plenty  of  Power  Tr\ist  stock,  i 
Just  couJd  not  keep  from  doing  everything  possible  to  defeat 
tint  elexilon.  We  find  them  along  with  the  mill  and  other  | 
teif*  business  interests  after  they  had  changed  the  minds 
of  threelof  the  councU  members  and  their  special  counsel  on  j 
utility  niatters.  Mr  Sartin.  we  then  find  them  calling  upon 
the  M.  k.  k  T  Railroad  threatening  to  transfer  their  freight 
to  the  Pi  Worth  Si  Denver  R.  R.  in  order  to  force  Mr.  L.  C. 
RodgersJ  an  engineer  of  over  20  years'  service,  off  of  the 
council  ao  that  they  would  then  have  control  of  same.  Then 
we  find Ithese  two  papers  using  bitter  ridicule  and  sarcasm 
toward  Mr.  Rodgers.  gloating  over  the  fact  that  they  had 
forced  mm  to  resign  from  the  council;  but  they  never  inti- 
mate toTthe  public  the  part  they  played  in  forcing  him  off 
the  courjcil. 

We  flid  the  Times  Publishing  Co..  through  their  agents, 
spreadir^  every  possible  kind  of  willful  and  malicious  mis- 
statemeitits  in  order  to  secure  votes.  For  example,  Mr. 
Waiter  ^.  Brown  of  111  Waco  Street,  says: 

Ob  Feliruary  6.  1936.  Mr.  Jim  Allison,  of  the  Times  Publishing 
Co..  apprjached  me  and  offered  to  pay  me  $2  50  p>er  day  beginning 
that  day  and  continuing  through  February  8,  the  day  set  for  the 
voting  of  the  bond  Issue  for  the  municipal  light  plant.  He  further 
stated  that  I  would  be  paid  an  addlUonal  92  50  per  day.  making 
the  total  of  mv  services  in  the  event  of  success  at  defeating  the 
laiue  $5   ler  da  v. 

In  thli  offer  Mr  Allison  proposed  that  I  visit  the  Irrigation 
project  rear  this  city  and  aU  other  Federal  projects  and  relate  to 
the  emp  oyees  that  they  should  vote  against  the  bond  Issue  be- 
cause, if  the  bonds  were  voted,  no  additional  benefit  would  come 
to  them  in  that  they  would  not  receive  any  additional  wagee 
over  the  amounts  now  paid  them,  which  Is  t29  per  month,  and 
that  the  higher  wage  rates  paid  by  the  P.  W  A.  would  not  go  to 
tbe  employees,  but  would  go  to  the  four  councUmen  known  as  the 


•bi*  four"  esoeclally  Max  Taylor  and  J  B  Stokes,  and  also  to  the 
CUV  SiLker^ia^k  Thomas.  I  advised  Mr  Allison  that  I  would 
^rl  ^^dS^'  hU  offer  for  acceptance  as  I  did  not  believe  the 
SSix^^n  wL  honorable  and"^  that  I  would  not  double-croe. 
anyone. 

Now  Mr  AllLson  and  others  there  who  spread  the.se  false 
sUtement  knew  or  could  easily  have  known  that  under  the 
construction  of  the  light  plant  under  the  contract  the  local 
prevailing  wage  for  whatever  the  kind  and  charactCT  of  work 
performed  must  be  paid.  For  example,  if  common  labor 
there  received  50  cents  per  hour  he  would  work  30  hours  per 
week  and  receive  $15  per  week,  and  wage  scales  for  t^hnical 
men  would  be  paid  according  to  whatever  the  established 
scale  there  for  their  service  warrants. 

Mr.  A.  L.  Miller,  of  1320  West  Third  Street,  says: 
On  February  8,  1936.  at  10:20  a.  m  .  Shields  Heyser  directed  me 
to  see  Rhea  Howard,  secretary  and  treasurer  of  the  T}°ies  Publish- 
ing Co.  to  get  money  to  use  to  buy  gasoline,  etc..  to  take  voters 
to  the  polls  who  would  vote  against  the  bond  Issue.  I  'nunedl- 
ately  proceeded  to  see  Rhea  Howard,  who  gave  me  12  In  cash  for 
the  purpose  above  staled.  Instructing  me  to  be  sure  to  carry 
people  to  the  polls  to  vote  against  the  bonds. 

ADVTKTiaiNG    PATS 

We  find  that  the  Power  Trust  brought  down  their  adver- 
tising experts  from  Chicago— Bazel  it  Jacobs— who  super- 
vised the  local  Power  Trust  advertising.  Mr.  J.  B.  Thomas, 
vice  president  of  the  Texas  Electric  Service  Co..  from  Fort 
Worth,  with  his  assistants,  were  on  the  scene  directing  their 
campaign.  Based  on  the  price  of  $1.75  per  inch,  the  news- 
papers there  received  several  thousand  dollars  from  the 
Power  Trust  for  their  efforts.  All  forms  of  advertising,  radio, 
and  personal  conUct  were  used  throughout  the  campaign. 

THX     BANKS    TAKE    AN     ACTTVX    PABT 

Mr.  J.  T.  Harrell.  president  of  the  City  National  Bank  of 
Wichita  Palls;  Mr.  W.  M.  McGregor,  president  of  the  First 
National  Bapk:  Mr.  John  Hirschl.  president,  and  Mr  Pat 
Simmons,  active  vice  president  of  the  Wichita  NaUonal  Bank, 
all  took  a  personal  hand  in  the  campaign  and  sent  advertising 
to  all  the  business  houses  and  the  citizens  urging  them  to  op- 
pose the  light-plant  election.  It  seems  that  they  bitterly 
opposed  the  people  having  lower  hght  rates.  It  may  be  that 
some  of  these  bank  oflQcials  were  more  Interested  in  the  city's 
bonds  they  had  purchased  from  33  cents  to  50  cents  on  the 
dollar,  and  were  wanting  to  control  the  city's  politics  for 
that  reason:  or  It  may  be  that  the  Power  Trust  stock  owner- 
ship or  influence  had  something  to  do  with  It.  Of  course. 
Mr  Harrell  states  that  he  Ls  opposed  to  the  Government 
entering  any  kind  of  busmess. 

TAX-KXXMPT    BANK    STOCK 


Yes:  It  Is  all  right  for  the  Reconstruction  Finance  Corpora- 
tion to  purchase  $400,000  worth  of  preferred  stock  in  his 
bank  as  it  has  in  many  others  In  order  to  be  of  assistance 
to  them,  and  the  preferred  stock  so  purchased  by  the  Re- 
construction Finance  Corporation  from  all   national  banks 
was  held  to  be  tax  exempt  until  the  recent  decision  of  the 
Supreme   Court   In   the   ca.se   of   Baltimore   National   Bank 
against  State  Tax  Commission  of  Maryland,  delivered  Feb- 
ruary 3.  1936.     And  now  legislation  Is  pending  before  the 
House  which  would  exempt  all  such  preferred  stock  from 
State,  county,  city,  school,  and  district  taxation,  thus  dis- 
criminating against  other  national  banks  and  certain  State 
banks  and  all  other  citizens  not  so  favored.     And  Mr.  P.  F. 
Florence,   president.  Texas  Bankers'   Association,   wired  all 
members  to  support  this  legislation.    His  bank,  the  Republic 
National,  of  Dallas,  sold  the  R  F  C.  $2,000,000  preferred  stock, 
and  would  thus  save  $86,000  in  local  taxes,  while  they  pay 
their  president  $30,000  per  year.     For  example,  this  would 
give  the  City  National  Bank  a  tax  exemption,  according  to 
Mr.  Jesse  Jones'  estimate,  of  $4.30  per  hundred,  or  $17,200. 
Mr.  Prank  Kell  has  bitterly  opposed  the  municipal-light- 
pl&nt  elections.    He  is  opposed  to  lower  hght  rates  for  the 
citizens  t)ecause  it  would  be  the  Government  in  business,  yet 
we  find  he  is  being  well  taken  care  of  by  the  Reconstruction 
Finance   Corporation   through    a    loan   of    $400,000   to   the 
Wichita  Palls  L  Southern  Railway  Co.  at  a  very  low  interest. 
The  chamber  of  commerce  and  the  heads  of  the  different 
banks  above  mentioned  sent  each  business  concern  in  Wichita 
Pall5  a  telegram  on  February  7,  as  follows: 
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Believing  that  the  Interests  of  Wichita  Pails  and  Its  citizenship  i 
can   best   l>e  served   by  the   defeat   of   the   bond   issue,   we   respect- 
fully urge  you  to  go  to  the  polls  today  and  vote  against  the  bonds  I 
and  use  your  Influeixoe  with   your  aaaociates  and  employees  to  do 
likewise. 

BANKS    FAVORED    BT    GOVERNMENT 

The  banks  now  receive  the  following  special  benefits:  An 
exclusive  franchise  protecting  them  from  competition  unless  ; 
and  until  additional  banking  facilities  are  proved  necessary; 
the  free  use  of  Government  credit  and  the  right  to  loan 
money  on  the  average  of  $10  to  every  $1  the  bank  possesses; 
has  relieved  them  of  the  respyonsibihty  of  paying  intere.st  on 
demand  deposits,  thus  saving  them  about  $250,000,000  per 
year  and  a  reduction  in  interest  on  time  deposits  amounting 
at  least  $200  000,000  per  year.  The  interest  received  from 
tax-exempt  securities  is  exempt  from  taxation,  saving  them 
about  $50,000,000  per  year.  They  have  the  right  to  deposit 
Government  bonds  and  have  the  Government  print  new 
money  for  them  as  needed  at  actual  cost  of  printing,  which 
amounts  to  atwut  30  cents  per  $1,000.  In  addition  to  this 
the  Government  furnished  $300,000,000  of  the  $339,000,000 
necessary  to  guarantee  the  banks'  deposits,  so  it  seems  that 
the  banks  should  not  complain  of  governmental  aid  to  others, 
they  being  the  chief  beneficiaries.  Yet  we  find  the  American 
Bankers  Association  and  kindred  organizations  in  the  fore- 
front opposing  a  reduction  in  utility  rates  or  legislation  that 
will  give  relief  in  interest  rates  or  otherwise  render  aid  to  the 
average  man. 

POWXR    TRUST    INJTrWCTlOK    StTITS 

Many  of  the  poor  people  in  Wichita  Palls  could  not  pay 
their  poll  tax.  much  less  their  property  tax.  and  the  city 
council,  recognizing  their  wants  and  needs,  as  had  been 
done  repeatedly  for  other  purposes,  voted  to  transfer  $75,000 
from  the  water  fund  to  the  general  fond  to  allow  the.se  folks 
to  have  a  httle  work  so  that  they  could  pay  their  poll  taxes 
and  vote  in  the  municipal  light  plant  election  as  American 
citizens  should.  This  would  not  do,  so  we  find  the  mayor, 
who  started  out  in  favor  of  municipal  ownership,  later 
flopp>ed  over  to  the  Power  Trust  and  tiled  an  injunction  suit 
which  would  bar  these  poor  people  frcm  securing  work  and 
a  chance  to  vote  Recently  we  have  noticed  that  the  same 
Power  Trust  that  has  enjoined  the  construction  of  munici- 
pal and  power  projects  Nation-wide  has  enjoined  the  con- 
struction of  the  Brazos  and  Colorado  River  Dams.  While 
here  In  Washington  lobbying  against  the  Wheeler-Rayburn 
bill,  the  representatives  of  the  Power  Trust  from  Texas 
all  said  they  favored  the  Brazos  and  Colorado  River  proj- 
ects. Yet.  now  we  find  them,  as  has  t>een  their  policy 
throughout  the  Nation,  enjoining  the  construction  of  these 
two  great  projects.  They  do  not  hope  to  win  these  law  suits; 
they  want  to  delay  their  construction  as  long  as  possible. 
hoping,  of  course,  that  they  can  defeat  this  administration 
and  all  Representatives  who  have  voted  with  same,  and  re- 
l^eal  this  legislation  at  the  next  session  of  Congress,  if  they 
are  successful  In  electing  those  who  will  represent  them 
Instead  of  representing  the  rights  of  the  common  people 
They  want  to  continue  their  program  of  high  rates  and 
complete  control  and  domination  of  the  politics  of  the  Na- 
tion from  the  highest  to  the  lowest  oflBce,  and  their  policy 
has  always  been  "rule  or  ruin." 

COMPARISON    or    POWER    RATES 

You  will  recall  that  during  the  fight  on  the  Wheeler- 
Rayburn  bill  I  spoke  in  favor  of  same  and  at  the  time  pointed 
out  the  excessive  utility  rate$  charged  in  the  Nation  was 
about  $1,000,000  000  annually  above  what  would  be  considered 
a  fair  charge  for  this  service,  and  that  based  on  the  electricity 
consumed  in  Texas,  the  consumers  paid  about  $25,000,000 
annually  more  than  what  is  considered  a  fair  price  for  this 
service  based  on  comparisons  with  the  T.  V.  A.  rates,  Tacoma, 
Wash.,  and  Ontario.  Canada,  rates.  We  must  also  take  into 
consideration  the  unfortunate  situation  thus  brought  about 
because  of  the  great  masses  of  those  living  on  the  farms  and 
In  small  communities  that  are  unable  to  secure  any  electricity 
because  of  the  enormous  costs  involved.  We  are  now  working 
upon  the  rural-electrification  legislation  that  we  hope  will 
enable  this  administration  to  extend  this  electricity  program 
to  every  farm  home  in  America  so  that  all  farmers,  and  those 


linng  in  small  communities,  may  enjoy  the  benefits  of  this 
modem  utility  at  low  cost. 

Let  me  again  call  to  your  attention  the  overcharges  made 
by  the  Power  Trust  in  different  counties  in  my  district.  I 
\illl  mention  only  one  town  in  each  county  as  indicative  of 
the  rates  charged  for  comparison  purposes  with  T.  V.  A.  rates 
which  is  recognized  as  a  fair  price  for  the  services  rendered. 

ARCHER  COUNTY 

In  Archer  City,  which  is  ser\'ed  by  the  Texas  Electric  Service 
Co.,  25  kilowatt-hours  a  month  cost  $2.60,  or  $31.20  a  year — 
under  the  T.  V.  A.  rates  25  kilowatt-hours  a  month  cost  75 
cents,  or  $9  a  year,  a  sa\ing  of  $22.20  a  year;  40  kilowatt- 
hours  a  month  in  Archer  City  cost  $3.35;  imder  the  T  V.  A. 
rates  it  cost  $1.20.  In  other  words,  the  householder  m  Archer 
City  using  40  kilowatt -hours  a  month  would  pay  $40.20  a 
year,  whereas  under  T.  V.  A.  rates  he  would  pay  $14.40  a  year, 
an  overcharge  of  179  percent. 

BATLOR   rOTTTTTT 

In  the  city  of  Bomarton,  which  is  served  by  the  Texas 
Electric  Service  Co..  25  kilowatt-hours  a  month  cost  $2.85.  or 
$34.20  a  yeai-;  under  T  V.  A.  rat^s  25  kilowatt -hours  a  month 
cost  75  cents,  or  $9  per  year,  a  sa\1ng  of  $25.20  a  year.  Forty 
kilowatt-hours  a  month  in  Bomarton  costs  $3.60;  under  the 
T.  V.  A.  rates  it  cost  $1.20.  In  other  words,  the  householder 
in  Bomarton  using  40  kilowatt-hours  a  month  would  pay 
$43.20  a  year,  whereas  under  the  T.  V.  A.  rates  he  would  pay 
$14.40  a  year,  an  overcharge  of  200  percent. 

CLAY   COUNTY 

In  the  city  of  Henrietta,  which  is  served  by  the  Texas 
Electric  Service  Co.,  25  kilowatt-hours  a  month  cost  $2.45, 
or  $29.40  a  year;  under  the  T.  V.  A.  rates  25  kilowatt-hours 
a  month  cost  75  cents,  or  $9  a  year,  a  sanng  of  $20.40. 
Forty  kilowatt-hours  a  month  in  Henrietta  cost  $3.20;  under 
the  T.  V.  A.  rates  it  cost  $1.20.  In  other  words,  the  hou.se- 
holder  in  Henrietta  using  40  kilowatt-hours  a  month  would 
pay  $28.40  a  year,  whereas  under  T.  V.  A.  rates  he  would  pay 
$14.40  a  year,  an  overcharge  of  97  percent. 

COOICI   COUNTY 

In  the  city  of  Gaines^-illc.  which  is  served  by  the  Texas 
Power  k  Light  Co..  25  kilowatt-hours  a  month  cost  $2.15, 
or  $25.80  a  year;  under  the  T.  V  A.  rates.  25  kilowatt-hours 
a  month  cost  75  cents,  or  $9  a  year,  a  saving  of  $16.80  a 
year.  Forty  kilowatt-hours  a  month  In  Gainesville  cost 
$2.90:  under  the  T.  V.  A.  it  cost  $1.20.  In  other  word.s,  the 
householder  in  GamesviUe  using  40  kilowatt-hours  a  month 
would  pay  $34  80  a  year,  whereas  under  T.  V.  A.  rates  he 
would  pay  $14.40  a  year,  an  overcharge  of  142  percent. 

DENTON    CO U NTT 

In  Lewisville.  which  is  ser\'ed  by  the  Community  Public 
Service  Co.,  25  kilowatt-hours  a  month  cost  $3.  or  $36  a  year; 
under  T.  V.  A.  rates,  25  kilowatt -hours  a  month  cost  75 
cents,  or  $9  per  year,  a  saving  of  $27  a  year.  Forty  kilowatt- 
hours  a  month  m  Lewisvnlle  cost  $3.66;  under  the  T.  V.  A. 
rates  it  cost  $1.20.  In  other  words,  the  householder  in 
Lewisville  asing  40  kilowatt-hours  a  month  would  pay  $43.92 
a  year,  whereas  under  T.  V.  A.  rates  he  would  pay  $14  40  a 
year,  an  overcharge  of  328  percent. 

FXJARD    COUNTT 

In  the  city  of  Crowell,  which  is  served  by  the  West  Texas 
Utihties  Co..  25  kilowatt-hours  a  month  cost  $2.38.  or  $28  56 
a  year:  under  T.  V.  A.  rates  25  kilowatt-hours  a  month  cost 
75  cents,  or  $9  a  year,  a  saving  of  $19.56  a  year.  Forty 
kilowatt-hours  a  month  in  Crowell  cost  $3.28;  under  the 
T.  V.  A.  rates  it  cost  $1.20.  In  other  words,  the  householder 
in  Crowell  using  40  kilowatt-hours  a  month  would  pay  $39.36 
a  year,  whereas  under  T.  V.  A.  rates  he  would  pay  $14.40  a 
year,  an  overcharge  of  approximately  174  percent. 

JACK   COUNTT 

In  the  city  of  Jacksboro.  which  Is  served  by  the  Texas 
Power  &  Light  Co.,  25  kilowatt-hours  a  month  cost  $2.25.  or 
$27  a  year;  under  the  T.  V.  A.  rates  25  kilowatt-hours  cost 
75  cents,  or  $9  a  year,  a  saving  of  $18  a  year;  40  kilowatt- 
hours  a  month  in  Jacksboro  cost  $3;  under  T.  V.  A.  rates  it 
costs  $1.20.  In  other  words,  the  householder  in  Jack.sboro 
using  40  kilo  watt -hours  a  month   would  pay   $36  a  year. 
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where4  ^^er  T.  V.  A.  he  would  pay  $14.40  a  year,  an  over- 
charge of  150  percent 

HASOKMAM  COTTNTT 

:lty  of  Quanah  is  served  by  the  West  Texas  Utility 
kilowatt-hours  a  month  cost  $2.25.  or  $27  a  year; 
under  "ir  V.  A.  rates  25  kilowatt-hours  a  month  cost  75  cents. 
or  $9  it  year,  a  saving  of  $18  a  year:  40  kilowatt -hours  a 
month  in  Quanah  cost  $3.15;  under  T.  V.  A.  It  costs  $1.20. 
In  other  words,  the  householder  in  Quanah  using  40  kilowatt- 
hours  a  month  would  pay  $37  80  a  year,  whereas  under 
T.  V  f.  rates  he  would  pay  $14  40  a  year,  an  overcharge  of 
163  percent. 

KNOX   COUWTT 

In  the  city  of  Benjamin,  which  Is  served  by  the  West 
Qtmues  Co.,  25  kilowatt-hours  a  month  cost  $2  95.  or 
a  year— under  the  T.  V.  A.  rates  25  kilowatt -hours  a 
cost  75  cents,  or  $9  a  year — a  saving  of  $26.40  a  year. 
Kilowatt -hours  a  month  m  Benjamin  cost  $4 — under 
V.  A.  it  costs  $1.20.    In  other  words,  the  householder 
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in  B^iyftmin  using  40  kilowatt-hours  a  month  would  pay  $48 
whereas  under  T.  V.  A.  rates  he  would  pay  $14.40  a 
year,  ^n  overcharge  of  233  percent. 

MONTACCX   COCNTT 

The  city  of  Montague  is  served  by  the  Community  Public 
Servnc!  Co.    Twenty-five  kilowatt -hours  a  month  cost  $3.75. 


or  $45 
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a  year— under  the  T.  V.  A.  rates  25  kilowatt-hours  a 

cost  75  cents,  or  $9  per  year,  a  saving  of  $36  a  year. 

kilowatt -hours   a   month   in   Montague   cost    $5.70 — 

the  T.  V.  A.  rates  It  costs  $1.20.    In  other  words,  the 


house:  lolder  in  MonUgue  using  40  kilowatt-hours  a  month 
would  pay  $68  40  a  year,  whereas  under  T.  V.  A.  rates  he 
would  pay  $14  40  a  year,  an  overcharge  of  375  percent. 

THKOCXMOKTOM   COtrTTTT 

In  tkie  City  of  Throckmorton,  which  is  ser%-ed  by  the  West  , 
Texas  Utility  Co..  25  kilowatt -hours  a  month  cost  $2.75.  or  1 
$33  a  rear;  under  the  T.  V.  A.  rates  25  kilowatt-hours  a  month 
cost  7  >  cents,  or  $9  a  year,  a  saving  of  $24.  Forty  kilowatt- 
hours  a  month  in  Throckmorton  cost  $3  80;  under  the  T.V.  A. 
rates  it  costs  $1.20.  m  other  words,  the  householder  in 
Throe  tmorton  using  40  kilowatt-hours  a  month  would  pay 
$45.60  a  year,  whereas  under  T.  V.  A.  rates  he  would  pay 
$14.4fl|  a  year,  an  overcharge  of  217  percent. 

WICHITA   COrNTT 

In  he  city  of  Wichita  Falls,  which  is  served  by  the  Texas 
ElecUic  Service  Co..  25  kilowatt-hours  a  month  cost  $1.85, 
or  $22.80  a  year;  under  T.  V.  A.  rates  25  kilowatt-hours 
ft  BM^th  cost  75  cents,  or  $9  per  year,  a  saving  of  $13.80  a 
40  kilowatt-hours  a  month  in  Wichita  Falls  cost 
under  the  T.  V.  A.  rates  it  costs  $1.20.  In  other  words. 
the  hbuseholder  in  Wichita  Falls  using  40  kilowatt-hours  a 
monti  would  pay  $3U0  a  year,  whereas  under  T.  V.  A.  he 
wouicTpay  $14.40  a  year,  an  overcharge  of  116  percent. 

WILAASGXB   COXJMTT 

In  the  city  of  Vernon,  which  is  served  by  the  Vernon 
Municipal  Light  Co.  and  the  West  Texas  Utility  Co.,  25  kilo- 
watt-hours a  month  cost  $2.  or  $24  a  year;  under  T.  V.  A.  rates. 
25  kilbwatt -hours  a  month  cost  75  cents,  or  $9  a  year,  a  sav- 
ing oT$15  a  year.  Forty  kilowatt-hours  a  month  in  Vernon 
cost  $2.70;  under  the  T.  V.  A.  rates  it  costs  $1.20.  In  other 
wordJ.  the  householder  in  Vernon  using  40  kilowatt-hours  a 
raont  a  woiild  pay  $32.40  a  year,  whereas  under  T.  V.  A.  rates 
he  w^uld  pay  $14.40  a  year,  an  overcharge  of  124  percent. 

WTSZ  COCNTT 

In  the  city  of  Decatur,  which  is  served  by  the  Texas  Power 
<i  Lag  It  Co..  25  kilowatt-hours  a  month  cost  $2.25.  or  $27  a 
jrear;  under  the  T.  V.  A.  rates  25  kilowatt -hours  a  month  cost 
75  ce:its.  or  $9  a  year,  a  saving  of  $18  a  year.  Forty  kilo- 
watt-hours a  month  in  Decatur  cost  $3;  under  the  T.  V.  A. 
rates  it  costs  $1.20.  In  other  words,  the  householder  in 
Decal|ur  using  40  kilowatt -hours  a  month  would  pay  $36  a 

whereas  under  the  T.  V.  A.  rates  he  would  pay  $14.40  a 

an  overcharge  of  150  percent. 

TOCNC   COUNT t 

he  city  of  Graham,  which  is  served  by  the  Texas  Elec- 


year. 
year. 

In 


trie  ^^rvice  Co.,  25  kilowatt-hours  a  month  cost  $2.15,  or 


$25.80  a  year:  under  T.  V.  A.  rates  25  kilowatt-hours  a  month 
cost  75  cents,  or  $9  per  year— a  saving  of  $16  80  a  year. 
Forty  kilowatt-hours  a  month  in  Graham  cost  $2.90;  under 
the  T.  V.  A.  rates  it  costs  $1.20.  In  other  words,  the  house- 
holder in  Graham  using  40  kilowatt -hours  a  month  would 
pay  $34.80.  whereas  imder  T.  V.  A.  rates  he  would  pay  $14.40 
a  srear.  an  overcharge  of  141  percent. 

I  suggest  that  each  consumer  of  electricity  cut  out  the 
rates  above  quoted  for  your  county  and  then  get  out  your 
light  bills  and  compare  them  and  see  how  much  you  are  being 
overcharged  for  the  power  consumed  each  month.  \^ 

KAOIO     BKOADCASTS 

In  the  closing  days  of  the  February  8  Ught-plant  electibn 
several  speeches  were  made  against  the  municipal  light  plant. 
I  wrote  KGKO  broadcasting  station  at  Wichita  Falls.  rc-\^ 
questing  copies  of  these  speeches  by  Mr.  McDonald.  Mr. 
Montgomery.  Mr.  Heyser.  and  others,  to  which  Mr.  Harold 
Hough.  Mr.  Amon  Carter's  agent  in  Fort  Worth  for  this 
station,  replied: 

Many  of  the  speeches  were  oral,  and  therefore,  we  have  no 
way  of  reproducing  them  to  you.  With  reaped  to  those  speeches, 
which  were  written,  we  are  very  sure  that  you  would  find  the 
manuscript  In  the  poaseMlon  of  the  speaker,  and  we  do  not  doubt 
that  a  letter  addressed  to  the  speaker,  who  took  part  In  the  cam- 
paign, would  meet  with  a  ready  response 

I  then  requested  copies  of  these  speeches  from  the  Fed- 
eral Communications  Commission,  who  promised  to  try  to 
secure  copies  of  same,  but  after  waiting  12  days  to  reply, 
they  finally  rephed  as  follows: 

I  regret  very  much  to  advise  that  I  am  unable  to  comply  with 
your  request,  as  the  Commission  doea  not  have  copies  of  these 
speeches  The  Commission  has  promulgated  no  regulation  requir- 
ing a  station  to  transcribe  or  maintain  copies  of  speeches 
broadcast  over  its  facilities;  nor  is  there  any  rule  of  the  Com- 
misalon  requiring  persons  to  fumlah  copies  of  speeches  In  ad- 
vance of  rendition. 

I  took  the  matter  up  with  some  of  the  parties  who  made 
these  speeches,  and  they  advised  me  that  they  left  a  copy 
of  same  with  KGKO  and  would  not  furnish  same.  I  know 
that  this  station  required  me  to  have  my  speeches  censored 
by  their  attorney  before  they  would  allow  me  to  broadcast, 
m  addition  to  requirmg  a  copy  to  be  left  with  them.  It 
seems  to  me  that  all  broadcasting  stations  should  require  all 
speeches  to  be  electrically  transcribed  as  delivered,  and  that 
proper  legislation  should  be  enacted  to  require  this  be  done. 
We  are  entering  into  a  national  campaign  which,  accord- 
ing to  Mr.  Farley  and  other  leaders,  is  expected  to  be  one 
of  the  most  bitter  campaigns  ever  waged  in  the  Nation.  We 
should  see  to  it  in  advance  that  proper  records  are  made  so 
that  the  people  of  the  Nation  may  be  protected. 
Tm  AOMiNisraATioif  or  oxni  tax  laws 
We  have  heard  a  great  deal  of  late  concerning  new  taxes 
and  ways  and  means  of  raising  sufficient  revenue  to  meet  the 

I  necessary  requirements  of  the  Government. 

I  have  spoken  several  times,  specifically  pointing  out  my 
views  on  taxation  and  offering  amendments  to  existing  tax 
laws  to  stop  the  loopholes  through  which  much  of  our  in- 
come now  escapes. 

Let  me  call  your  attention  to  a  practice  that  seems  to  be 
growing.  Government  employees  are  resigning  responsible 
positions  in  the  different  departments,  especially  the  revenue 
department,  and  immediately  accepting  employment  from 
large  corporations  who  are  greatly  benefited  by  the  confl- 

I  dential  information  secured  -by  them  as  Government  em- 

j  ployees. 

I  Last  year  while  we  were  considering  the  amendment  of 
the  10-percent  excess  profits  and  limitation  law  placed  in 
the  naval  construction  bill.  H.  R.  6604  we  found  the  Navy 
and  Treastiry  Departments  very  close  together  in  their 
recommendations  of  amendments  to  this  profits  and  limita- 
tion clause,  which  would  practically  destroy  it.  Mr.  Moore 
testified  for  the  Treasury  Department,  and  his  testimony 
shows  that  he  was  thoroughly  in  accord  with  the  views  of 
the  Navy  Department  on  amendments  that  would  in  effect 
practically  destroy  the  10-percent  profits  and  limitation 
clause.  Shortly  thereafter.  I  imderstand.  he  was  employed 
at  $12,000  per  year  by  the  Du  Fonts. 
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Let  me  read  a  recent  news  item  from  the  Washington 
News: 

HOPSON  S    A.   C     E.    HIRBS  EXPDtT  IN    TAX   8TTTT 

Charles  M.  Trammell.  until  2  weeks  ago  a  member  of  the  United 
States  Board  of  Tax  Appeals,  began  tracing  financial  dealings  of 
Howard  C  Hopson  today  in  an  attempt  to  save  the  utilities  mag- 
nate and  his  Aasoclated  Gas  &  Electric  Co.  #40.000,000  In  tax 
dalMfi  by  the  Oovemment. 

The  claims,  protested  by  the  A.  G.  E.  and  Its  149  subsidiaries, 
are  for  alleged  Income-tax   and  excess-profits  tax  deficiencies. 

Trammell  Is  a  former  Florida  JudRe  He  was  app>ointed  to  the 
Tax  Board  In  1924  and  reappointed  In  1926. 

Thus  we  find  Mr.  TrammeU,  a  recent  member  of  the  Board 
of  Tax  Appeals,  employed  by  the  Associai^'d  Gas  &  Electric 
Co.  to  try  to  defeat  income-tax  deficiencies  due  the  Gov-  j 
ernment  from  1927  to  1933.  I  do  not  believe,  under  the  fair 
Interpretation  of  our  laws,  that  any  Government  employee 
sliould  u-se  his  confidential  information  Lhu.'?  received  in  i 
prosecuting  such  claims  against  the  Government. 

U.  S.  R.  C.  S..  section  190,  reads  as  follows: 

It  shall   not   be   lawful   for   any   person   appointed    after   the    1st  ! 
day    of    June.    1872.    as    an    oCQcer.    clerk     or    en. ploy ee    in    any    of 
the   departments   to   act   as  counsel,    attorney,    or    a^nt   for   prcse- 
cutlng    any    claim   against   the   United    States    which    was   pending 
In  either  of  sa'd  departments  while   ne  was  such   officer,  clerk.,  or 
employee.  iK)r   In  any  manner,   nor  by   any   means,   to   aid   In   the  • 
prosecution  of  any  such  claim,  within  2  years  next  after  he  shall  j 
have  ceaaed  to  be  such  ofllcer,  clerk,  or  employee 

Yet  we  find  these  employees  in  the  different  departments, 
as  well  as  In  the  Board  of  Tax  Appeals,  who  have  held  high  , 
positions,    taking   such   employment    to   help   defeat    claims 
that  the  Government  holds  against  these  concerns,  running 
into  millions  of  dollars. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield' 

Mr.  McFARLANE,     I  yield. 

Mr.  O'CONNOR.  I  am  in  sjTnpathy  with  what  the  gentle- 
man states,  and  I  believe  something  should  be  done  about  it. 
As  I  read  the  newspaper  article,  the  techiucality  in  this 
case,  under  which  the  gentleman  can  accept  the  employ- 
^-inent.  Is  that  the  statute  which  the  gentleman  from  Texas 
I\ist  read  refers  to  claims  which  the  taxpayer  prosecutes 
ag|iinst  the  Government,  and  these  claims  which  the  Gov- 
ernment Is  properly  prosecuting  against  one  of  the  utility 
companies,  are  claims  prosecuted  by  the  Government.  This 
is  the  so-called  •out"  upon  which  the  gentleman  from  Flor- 
ida is  relying.  I  do  not  believe  such  was  ever  the  intent  of 
the  statute.  I  believe  these  employees  were  not  intended  to 
be  permitted  to  go  into  either  side  of  a  case,  whether  the 
taxpayer  was  suing  the  Government  for  a  reftuad.  which  is 
a  common  case,  or  a  ca.se  like  this  where  the  Grovcrnment  is 
suing  the  taxpayer  for  more  taxes.  If  the  gentleman  will 
read  the  statute  again  he  will  see  it  only  refers  to  claims  by 
a  taxpayer  agajnst  the  Government,  and  in  this  particular 
ca.se  the  reverse  of  that  situation  is  true  which  Mr.  Teaai- 
MXLL  seems  to  think  justifies  his  conduct. 

Mr  McFARLAN^.  In  answer  to  the  gentleman's  state- 
ment, let  mo  read  a  decision  of  the  D^i-partment  in  that  re- 
gard, which  is  very  much  in  point  and  is  in  keeping  with 
what  the  gentleman  has  suggested.  This  is  a  decision  of 
the  Department  of  Justice  '20  Op.  Atty.  Gen.  695  •  constru- 
ing secuon  190.  Revised  Statutes,  to  apply  to  all  claims  pend- 
ing in  any  of  the  departments  while  the  attorney  or  agent 
was  employed  in  any  department,  and  is  not  limited  to  a 
claim  pending  m  Uie  department  in  which  the  agent  was 
employed,  whether  later  bein^  prosecuted  before  the  same  or 
a  different  department. 

Ca.ses  brought  before  iho  Board  of  Tax  Appeals  are  insti- 
tuted by  the  taxpayers.  The  Gtovemment  has  no  right  to 
institute  a  proceeding  before  the  Board  of  Tax  Appeals. 
Therefore,  a  Government  employee,  resigning  from  such 
Board  and  representing  claims  before  such  Board,  is,  as  the 
statute  says,  acting  "As  counsel,  attorney,  or  agent  for  prose- 
cuting any  claim  against  tiie  United  States." 

All  claims  pending  before  the  Board  of  Tax  Appeals  are 
cases  where  the  taxes  have  been  assessed  and  proceedings 
brought  by  the  taxpayer  in  the  nature  of  a  claan  to  have 
these  assessments  abated. 


Every  petition  before  the  Board  of  Tax  Appeals  Is  in  the 
nature  of  the  ix>tential  claim  for  refund  of  anj'  overpaj-ment 
of  taxes  which  the  Board  may  find  has  been  made.  The 
petition  of  the  taxpayer  takes  the  place  of  a  claim  for  re- 
fund.    (See  sec.  322-D,  acts  of  1934. > 

There  are  other  decisions  of  the  same  kind,  and  therefore 
I  tliink  the  Attorney  Generals  Department  has  construed 
this  section  more  liberally  than  the  gentleman  thinks. 

Ml-.  O'CONNOR.  If  the  gentleman  will  permit,  I  do  not 
think  the  decision  changes  the  point  I  am  trying  to  make. 
"Claims  in  the  Department",  I  think,  refers  to  claims  by  a 
taxpayer,  under  that  decision,  while  this  is  a  claim  by  the 
Government  itself. 

Mr.  McFARLANE.  But  under  a  clear  and  a  reasonable 
interpretation  of  the  law  I  think  it  ought  to  apply  and  we 
ought  to  give  It  the  most  liberal  interpretation  possible,  and 
if  the  statute  is  not  sufficiently  broad,  we  ought  to  amend  it. 

Mr  O'CONNOR.  I  thmk  that  is  the  remedy — the  law 
should  be  amended. 

Mr  McFARLANE.  I  beheve  the  above  statute  has  been 
liberally  conrArued  so  far:  for  example,  m  the  cAse  of  Van 
Meter  v  Munn  (1912>  (116  Minn.  444) ,  the  court  i  eld  that  a 
lawyer  who  had  been  chief  clerk  of  an  Indian  reservation, 
could  not  within  1  year  of  his  resignation  from  same  recover 
from  the  United  Slates  for  lobbying  lees,  for  services  ren- 
dered, in  prosecuting  a  claim  against  the  Government  for 
timber  cut  from  the  Indians'  land. 

Likewise,  in  the  case  of  Ludung  ft  al.  y.  Raydure  (157 
N.  E.  816)  certiorari  denied  by  the  Supreme  Court.  In  that 
case  the  plaintiff  was  employed  by  the  defendant  to  work  out 
certam  depletion  information  on  certain  oil  welLs,  which 
plaintiff  did  within  less  than  2  years  from  his  resignation 
from  the  Revenue  Department.  > 

The  court  held   that  the  plaintiff  could  not   recover  for 

such  services   because   of   said   statute,   section    190    'riling 

151  N.  E.  645)  was  decisive  of  this  case.  -  The  judge  hf  Id: 

A  party  who  enters  Into  a  contract  despite  a  statute  prohibiting 
It  cannot  tlierealter  claim  the  fruite  of  its  performance  In  a  court 
of  Justice. 

THE    BOARZ)    OF    TAX    APPEALS 

This  Board  was  created  during  the  reign  of  Mr,  Mellon 
("Revenue  Act  of  June  22,  1924)  and  we  find  11  of  the  16 
members  serving  at  the  present  lime  who  were  appointed 
under  the  reign  of  Mr.  Mellon  with  his  approval.  The  names 
of  the.se  appointees  are  as  follows: 

Charles  Rogers  Anmdell,  appointed  September  1.  1925._^ 

Eugene  Black,  appointed  October  31,  1929. 
I      James  Russell  Leech,  appointtd  January  31.  1932. 

Stephen  J.  McMahon.  appointed  May  31,  1929. 

Annabel  Mattheu-s,  appointed  m  1930 

Logan  Morris,  appointed  March  23,  1925. 

John  Edgar  Murdock.  appointed  Jtme  9.  1926. 
;      Herbert  F.  Seawell.  appointed  November  20.  1929. 
I      Charles  Perley  Smith,  appointed  July  16.  1924. 
I      John  M.  Slernhagen,  July  16,  1924. 
I      Ernest  H.  "Van  Fossan,  June  8,  1926. 

This  Board  was  created  to  provide  an  independent  review 
of  the  taxpayers'  cases  before  assessment  of  deficiencies. 
The  Bureau  by  reason  of  inadequate  p>ersonnel  and  mcom- 
pelent  administration  imposed  ill-considered  and  unreason- 
able assessments  on  taxpayers.  Congress  sought  to  stop  this 
by  providing  an  independent  review  body  in  the  Treasury 
Department.  UnfortLUiatel^-.  however,  the  members  socxi 
surrotinded  their  review  by  tiie  rules  adopted  by  the  equity 
courts  of  the  District  of  Columbia.  This  turned  what  was 
intended  to  be  a  renew  body  into  a  highly  technical  court, 
before  which  a  taxjaayer  is  forced  to  employ  a  specially 
trained  lawyer  and  provide  himself  with  expensive  witnesses 
in  order  to  be  given  the  consideration  which  was  intended 
without  this  great  expense. 

In  looking  over  the  results  of  this  body  I  find  their  rulings 
are  so  inconsistent  that  Bureau  officials  cannot  be  consistent 
in  administration  because  of  these  inconsistencies.  These 
decisions  have  laid  the  ground  work  and  have  been  the  cause 
of  a  flood  of  litigation  equaled  m  no  oiher  countrj-.  Admm- 
I  ijUxaXion   of   our   taxing   laws  i&   a   practical   tuatier.     The 
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court;  have  held  that  these  statutes  should  be  construed 
Lberally  In  favor  of  the  taxpayer.  I  see  no  reason  why  an 
admii  iistrative  problem  of  arriving  at  the  correct  tax  should 
be  turned  Uito  such  a  mass  of  litigation  as  has  resulted  from 
the  creation  of  the  Board. 

I  t:ierefore  recommend  that  this  Board  be  abolished.  In 
its  st?ad  we  should  create  an  independent  review  body  com- 
pose(  not  of  lawyers  only  but  of  practical  tax  men  such  as 
auditors  and  engineers.  Provide  that  this  body  shall  func- 
tion purely  as  a  review  body  and  without  the  technical  re- 
quirements of  a  court.  Provision  should  be  made  for  taking 
testimony  when  a  case  was  appealed  so  that  the  Board's 
findings  will  be  given  the  same  status  as  the  findings  of 
comr  iissioners  of  the  Court  of  Claims. 

The  creation  of  such  a  body  I  regard  as  the  first  step  in 
simp  iflcation  and  one  of  the  most  important  ones. 

Mit  Robert  H  Jackson,  then  Assistant  General  Counsel 
for  the  Treasury  Department,  and  now  Asst.  U.  S.  Attorney 
Genejral.  in  speaking  before  the  Senate  Finance  Committee 
last  Irear  on  the  pending  tax  bill  regarding  practice  before 
this  Soard.  said: 

Thi?  device  of  permitting  a  litigation  of  tix  first  and  payment 
aftent-ard.  with  no  secvirlty  or  p»naity  or  olsadvantage  whatever 
for  t  \e  delay,  u  proving  so  costly  as  to  present  a  challenge  to 
effective   enforcement 

It  8  stated  by  a  retiring  member  of  the  Board  of  Tax  Appeals 
that  since  1936  the  Government  has  lost  two-thirds  in  amount 
of  lu  cases  before  the  Board  of  Tax  Appeals,  the  average  tax  c<«ae 
invol  'ing  a  deficiency  of  $38,000 

Th  s  result  before  the  Board  of  Tax  Appeals  contrasts  with  the 
resxili  in  the  Court  of  Claims  and  the  United  States  district  courts 
when  the  taxpayer  must  flr^t  pay  bis  tax  and  then  sue  fcr 
refund,  and  where  the  Oovemment  appears  to  win  a  much  larger 
percentage  of  the  c; 

Poi  the  year  ended  June  30.  1935,  trials  In  these  two  courts 
show  Kl  the  following  results: 

De<  isions  in  favor  of  the  Oovemment.  or  dtnulaaals  on  the  basis 
of  decisions  in  favor  of  the  Government,  362:  amount  clalmad. 
•16.8iil.89« 

De<  isions  In  favor  or  partly  In  favor  of  the  taxpayer,  or  confes- 
sions of  judgment  on  the  t>asLs  of  decisions  in  favor  of  the  tax 
payer    135.    amotint  involved.  $655,479 

Almost  a  complete  reversal  of  the  percentage  where  they  pay 
first  ind  rue  for  a  refund  that  exists,  as  against  where  they  do 
not. 

In  kddltlon  to  thU.  151  cases.  Inrolvlng  $9,949,000.  were  dlamlawd 
by  ttie  taxpayers  without  refund. 


In 
said: 


Tht  day  has  come  when  it  is  totally  Inadequate  to  the  prob- 
lems which  It  must  solve.  Tbe  Board  of  Tax  Appeals  decides  in 
litigated  cases  about  1.600  cases  a  year,  and  we  are  having  (oxir 
or  flvF  or  six  thousand  cases  a  year  commenced  With  that  situa- 
tion, where  we  are  compeUed  to  settle  two-thirds  of  our  cases,  we 
are  npt  getting  the  beat  results  in  the  settlemenu.  of  course. 


have 
and 

but 


speaking   further  regarding  this  Board,   Mr.  Jackson 


Or  the  work  of  this  Board  he  said: 


We 


problem    of   enforcement    is    a    very    serious    problem. 
Keaeral  statistics  showing  a  decrease  in  the  number  of 
can  show  statistical   hgures  of  decrease  in  the   past  year; 
tjhere  is  not  a  decrease  In  the  actual  work,  because  the  little 
get  tried  and  the  big  cases  (jet  stalled      We  have  one  case  In 
Los  Angeles  that  has  tjeen  on  trial  a  year. 

Ard.  further,  he  said: 
d3 


not  believe  that  we  can  ffucceasfully  administer  the  Income- 
Aws  much  longer  if  we  are  jtoinR  to  permit  the  taxpayer  with- 
tpe  payment  of  anythlnj;  except  a  $10  filing  fee,  to  get  3  or  4 
delay  In  the  payment  of  his  deficiency 

the  amount  of  work  accomplished  by  this  Board,  he 
these  figures: 


I 

tax  1 

out 

years 

on 

gave 

It  Is  obvloxisly.  If  the  ratio  of  loeses  by  the  Government  in  cases 
befOD  the  Board  is  accvirately  stated,  a  great  advantage  to  petition 
for  r(  determination  where  the  taxpayer  can  afford  it.  The  Board 
has  cfipaclty  actually  to  decide  only  about  1.600  contested  cases  a 
year.  We  have  in  recent  years  reduced  the  number  of  cases  pend 
ing,  mt  the  amount  involved  in  undecided  cases  has  increased. 
July  1.  1934.  we  had  12.474  cases.  Involving  $448,493,060,  pending, 
and  Dn  July  1.  1935.  we  had  10.423  cases  pending,  involving 
$493(48  417.  Thus  while  rpduclng  the  number  of  cases  by  2.051, 
the  (imount  of  a.sserted  deficiencies  held  in  suspense  Increased 
last  3  ear  $45,155,337 

So  bearing  in  mind  the  above  information,  it  is  easily 
undejrstood  how  Mr.  Hopson  of  the  Associated  Gas  k  Electric 
Co.,  jof  last  years  lobby  fame,  and  other  promoters  of  his 
type,  as  well  as  many  so-called  captains  of  high  finance. 
evad^  tax  payment  without  any  serious  consequences. 


It  is  interesting  to  note  how  Mr.  H.  C.  Hopson,  in  the  case 
of  National  Public  Utility  Investing  Corporation.  Howard 
C.  Hopson,  appellant,  against  United  States,  has  been  able 
to  defeat  the  investigation  of  the  tax  liability  of  this  con- 
cern for  the  years  of  1929  and  1933,  inclusive,  because  the 
books  of  this  concern  are  in  Canada. 

Quoting  from  the  Circuit  Court  of  Appeals  of  the  Second 
Circuit,  opinion  rendered  August  5,  1935,  we  find  the  fol- 
lowing : 

It  is  undisputed  that  when  the  ex-parte  order  was  made  on 
September  8.  1934,  the  appellant  was  the  president  of  National 
Public  Utility  Investing  Corporation  as  well  as  one  of  its  directors 
and  Its  largest  stockholder  All  of  Its  stock  was  held  by  or  for  the 
appellant  and  his  near  relatives  and  by  or  lor  H.  C.  Hopson  &  Co  . 
a  partnership  consisting  of  the  appellant  and  members  of  his  im- 
mediate family.  Its  business  was  conducted  from  the  appellant's 
own  office  at  No.  61  Broadway.  New  York  City  •  •  •  Until 
some  time  in  August  1933,  all  the  books  and  records  of  these  cor- 
porations which  the  appellant  has  been  ordered  to  produce  were 
at  his  office  In  New  York.  In  that  month  they  were  taken  to 
Canada  for  use.  so  it  is  now  claimed.  In  connection  with  the 
liquidation  of  the  Newfoundland  companies,  and  are  now  all  in  the 
possession  of  one  Gordon  McL.  Daley,  in  Halifax.  Nova  Scotia,  who 
is  the  attorney  for  the  liquidator  of  the  Newfoundland  companies, 
R.  E  Pradsham.  of  St.  Stephen.  New  Brunswick.  •  •  •  On 
December  11.  1933.  National  Public  UtUlty  Investing  Corporation 
acquired  all  the  property  of  the  four  Newfoundland  companies. 

Thus  we  see  how  Mr.  Hopson  defies  the  tax  examination 
and  gets  away  with  it. 

MS.    MXLXON    AtrO   THZ    BOAKO    OF   TAX    APPIALS 

We  have  read  much  the  last  several  months  concerning 
the  trial  of  Mr.  Mellon's  tax  case  now  pending  before  the 
Board  of  Tax  Appeals.  The  average  citizen  no  doubt  won- 
ders why  witnesses  for  Mr.  Mellon  are  not  required  to  dis- 
close certain  documentary  evidence  the  same  as  required  In 
Federal  equity  courts.  Before  the  committee,  conducting 
hearings  on  the  revenue  bill  of  1926.  J.  Kelmer  Komer.  Jr., 
then  chairman  of  the  Board,  then  testified: 

We  felt  that  all  of  the  rules  of  evidence  observed  In  a  court  of 
law  not  necessary,  because  there  is  no  Jury. 

Before  the  same  committee  Mr.  Charles  D.  Hamel,  the 

first  chairman  of  the  Board,  testified: 

We  attempted  to  adopt  in  our  rules  the  spirit  of  the  equity 
rules  of  the  Federal  courts.  The  Federal  equity  courts,  as  a  gen- 
eral thing.  wUl  let  nearly  anything  into  the  record  for  whatever 
It  may  be  worth. 

Yet  we  And  Mr.  Van  Fossan  appointed  during  the  reign 
of  Mr.  Mellon  prohibiting  certain  bank  records  from  going 
into  the  record  in  the  trial  of  this  tax  case  before  him. 

On  June  30,  1935.  there  were  1,477  cases  before  the  Board 
which  had  been  tried  but  in  which  decisions  had  not  been 
rendered.  Why  is  it  that  it  takes  from  1  to  2  years  after 
hearing  the  cases  before  the  Board  can  make  its  decision, 
even  in  many  simple  cases? 

I  have  previously  pointed  out  several  existing  loopholes 
in  our  tax  laws  that  should  be  amended.  These  measures 
are  now  pending  before  the  Ways  and  Means  Committee. 
Several  of  these  amendments  have  been  favorably  acted 
upon  by  this  committee  at  previous  sessions,  only  to  have 
their  labors  stricken  out  by  amendments  in  another  body. 
I  sincerely  hope  that  this  committee  will  give  favorable  con- 
sideration to  these  amendments  in  the  consideration  of  new 
tax  legislation  soon  to  be  presented  in  keeping  with  the 
President's  recommendations  on  this  subject.  I  heartily 
favor  the  President's  recent  tax  message  and  trust  that 
same  will  be  speedily  enacted  into  law.     [Applause  ] 

Mr.  SNYDER  of  Permsylvania,  Mr.  Chairman.  I  yield  such 
time  as  he  may  desire  to  use  to  the  gentleman  from  South 
Carolina  [Mr.  Richards]. 

Mr.  RICHARDS.  Mr.  Speaker,  some  days  ago  I  stated 
on  the  floor,  during  consideration  of  the  Army  appropriation 
bill,  that  I  intended  to  have  something  further  to  say  con- 
cerning the  permanent  Neutrality  Act  which  had  been  re- 
ported favorably  out  of  the  Foreign  Affairs  Committee  at  that 
time,  but  which  was  being  put  to  sleep  by  its  enemies  from 
without  and  within  our  country.  Since  that  time  the  bill  has 
been  pronounced  dead,  and  everyone  here  is  familiar  with  the 
fact  that  as  a  compromise  there  ha.<;  been  reenacted  into  law, 
to  cover  a  period  of  14  additional  months,  the  temporary 
Neutrality  Act  of  1935,  plus  only  two  amendments. 


The  temporary  Neutrality  Act  passed  last  year,  and  which 
expired  on  February  29  this  year,  provided,  first,  an  abso- 
lute embargo  upon  the  export  of  arms,  ammunition,  or  imple- 
ments of  war  to  belligerent  countries;  second,  prohibition  of 
the  carrying  of  arms,  ammunition,  and  implements  of  war 
in  American  vessels  to  or  for  warring  nations;  third,  restric- 
tion against  the  use  of  our  ports  by  submarines  of  belligerent 
countries  and  the  prohibition  of  the  use  of  the  United  States 
as  a  base  for  supplying  belligerent  ships  with  arms,  ammu- 
nition, or  implements  of  war;  fourth,  restraint  upon  our 
citizens  to  prevent  traveling  upon  belligerent  vessels. 

The  so-called  administration-McReynolds  neutrality  bill, 
which  was  reported  favorably  out  of  the  Foreign  Affairs 
Committee,  added  several  provLsions  to  the  temporary  act, 
the  most  important  of  which  are:  Krst,  an  embargo  upon 
the  export  of  such  other  articles  or  materials,  above  normal 
exports,  as  the  President  may  find  are  used  in  the  manu- 
facture of  arms,  ammumtion.  or  implements  of  war  or  in 
the  conduct  of  war.  when  he  shall  find  that  such  embargo 
will  serve  to  promote  the  security  and  preserve  the  neutrality 
of  the  United  States;  second,  discretionary  authority  to  re- 
quire all  commercial  transactions  with  belligerent  countries 
to  be  conducted  at  the  risk  of  the  shipper,  when  such  trans- 
actions threaten  to  involve  our  country  in  war;  third,  limita- 
Uon  of  use  of  passports  for  travel  on  belligerent  vessels  from 
our  ports  and  emphasizing  that  such  travel  will  be  at  the 
risk  of  our  nationals. 

The  new  compromise  temporary  act  expiring  May  1,  1937. 
scraps  many  provisions  of  the  permanent  bill  and  adds  to  the 
temporary  act  of  last  year  the  following  two  additional  pro- 
visions: One,  prohibition  of  credits  to  belligerent  govern- 
ments, except  ordmary  short-time  commercial  credits  to  aid 
in  financing  legal  exports;  two.  reasserts  the  Monroe  Doc- 
trine by  exempting  from  its  provisions  American  repubhcs 
when  at  war  with  foreign  enemies. 

It  is  useless  for  me  now  to  dwell  upon  my  disappointment 
and  the  disappointment  of  millions  of  American  citizens  that 
a  neutrality  policy  more  comprehensive  than  the  temporary 
act  has  not  and  will  not  be  enacted  mto  law  at  this  session 
of  Congress.  We  have  had  the  last  of  neutrality  legislation 
for  this  year,  and  everybody  here  knows  it — that  is.  unless  a 
bomb  explodes  in  our  midst,  and  then  it  will  be  too  late. 
Both  political  parties  are  afraid  of  the  subject,  as  this  Ls 
election  year  and  there  is  no  desire  to  offend  any  of  those 
foreign  racial  groups  now  so  powerful  in  our  country.  It  is 
feared  that  any  more  extensive  legislation  on  the  subject 
may  offend  the  delicate  sensibilities  of  Englishmen,  or  Ital- 
ians, or  Germans,  or  Frenchmen,  or  whatnots  who  happen 
to  live  within  our  borders — legally  and  illegally.  These  gen- 
tlemen call  themselves  Americans;  most  of  them  prosper 
here  and  many  are  fed  at  the  public  trough  by  the  taxpayers' 
money — yet  the  hearts  of  many  of  them  seem  to  be  on  the 
other  side  when  legislation  comes  which  may  directly  or  indi- 
rectly affect  the  country  from  which  they  came — no  matter 
what  the  best  interest  of  the  Umted  States,  their  new  home. 
may  be. 

There  Is  no  doubt  in  my  mind  that  much  good  will  come 
out  of  the  temporary  act.  It  would  serve  no  useful  purpose 
to  lament  now  the  failure  of  enactment  into  law  of  section 
4  of  the  McRejTiolds  bill,  which  restricted  to  normal  jjeace- 
time  amounts  shipments  from  this  country  to  belligerents  of 
materials  and  supplies  that  are  used  in  the  manufacture  of 
arms,  ammunition,  and  implements  of  war.  This  was  the 
section  of  the  bill  against  which  the  onslaught  was  made 
both  by  certain  busines.s  interest-s  of  this  country  which  were 
enriched  by  the  World  War  and  hope  to  be  enriched  by  the 
next;  as  well  as  by  certain  foreign  nations  and  foreign  ele- 
ments in  our  own  country,  who  felt  that  the  section  would 
work  to  the  detriment  of  their  warlike  intentions  abroad. 
I  do  not  forget,  either,  that  there  was  al^so  wide  divergence 
of  opinion  of  patriotic  Americans,  who  have  no  ax  to  grind, 
as  to  whether  or  not  this  provision  would  bring  about  the 
desired  results.  There  are  two  sides  to  that  question,  and 
I  am  not  arguing  it  pro  or  con  now. 

There  are.  however,  two  obstacles  that  proponents  of  neu- 
trahty  in  Congress  have  met  in  their  efforts  to  pass  adequate 
neutraUty  legislation  about  which  the  people  of  our  country 


should  know.  The  first  is  the  pernicious  influence  brought 
to  bear  upon  Congress  and  the  people  generally  through 
propaganda  by  un-American  groups  against  neutrality  legis- 
lation and  the  peculiar  vulnerability  of  the  Umted  States  to 
influences  of  that  kind.  The  second  is  the  grave  danger  we 
face  and  the  great  risk  we  run  in  passing  neutrality  legis- 
lation of  only  a  temporary  nature.  If  the  principle  of  neu- 
trality legislation  is  good  for  our  country,  it  is  good  as  a 
permanent  policy.  The  problem  is  too  big  to  be  handled  by 
temporary  stopgap  legislation.  Even  if  the  temporary  act 
already  passed  is  not  strengthened  this  session  by  added 
provisions  it  should  at  least  be  made  permanent  before  this 
Congress  adjourns.  It  is  impossible  to  tell  now  what  the 
international  situation  will  be  or  what  influences  and  propa- 
ganda will  be  brought  to  bear  to  rob  the  American  p)eople 
of  their  birthright  of  freedom  and  peace  if  another  great 
world  war  comes  before  this  Congress  convenes  next  year. 

If  you  think  I  am  an  alarmist,  take  a  look  at  the  world 
today.  Italy  and  Ethiopda  at  war.  English-Italian  relations 
strained,  the  press  of  each  country  firing  broadsides  of  hate 
against  the  other,  and  the  British  Fleet,  armed  to  the  teeth, 
guards  the  Meditenanean.  the  life  artery  of  the  Empire. 
Russia  arming  aind  warning  Japan  that  further  invasion  of 
Mongolia  means  war.  France,  in  deadly  fear  of  Germany. 
Ijerfecting  a  mutual-assistance  pact  with  Russia.  Germany 
repudiates  the  last  vestige  of  the  Versailles  Treaty  and  once 
again  sends  troops  to  the  Rhine. 

What  does  it  all  mean?  It  means  that  Europe  is  prepar- 
ing for  war,  and  only  God  can  prevent  it.  It  means  that 
Europe  has  learned  nothing  from  the  stark -naked  horror  of 
the  last  World  War  or  from  the  greed  and  selfish  nationalism 
that  preceded  and  followed  it.  It  means  that  soon  boys  will 
be  marching  and  dying.  It  means  a  miUion  broken  hearts. 
It  means  starvation  and  tiankruptcy.  And  It  should  mean 
to  us  a  determination  to  stay  out  of  it.  We  owe  that  to  our- 
selves. The  United  States  has  always  shown  a  sense  of  obli- 
gation to  downtrodden  peoples  all  over  the  earth,  but  that 
does  not  change  the  fact  that  our  primary  obligation  Is  to 
our  own  people. 

Holy  Writ  teaches  us  not  only  that  we  are  our  brother's 
keeper  but  also  that  "If  any  provide  not  for  his  own.  and 
especially  for  those  of  his  own  house,  he  hath  denied  the 
faith,  £ind  is  worse  than  an  infidel." 

I  shall  not  at  this  time  recount  the  gruesome  horrors  of 
war  or  the  physical  and  moral  wounds  resulting  from  war. 
Humanitarians  have  written  and  spoken  on  the  subject  for 
ages.  You,  yourselves,  have  seen  the  fruits  of  the  last  Great 
War.  Over  4.000,000  men  called  to  the  colors  in  this  country 
to  fight  for  a  great  ideal.  Over  2,000,000  of  these  men  sent 
by  our  country  to  fight  on  foreign  soil.  Tens  of  thousands 
of  them  never  came  back.  Other  tens  of  thousands  returned 
from  the  cam.p  and  battle  ruined  for  life.  And  what  did  we 
get  out  of  it  except  disappointed  hopes  for  the  realization  of 
a  great  ideal?  It  cost  our  Nation  at  least  $50,000,000,000. 
and  we  asked  for  and  received  nothing  in  return.  We  earned 
the  hatred  and  ingratitude  of  the  people  whose  national 
identity  we  had  actually  preserved.  We  have  even  seen  many 
who  profited  in  this  country  and  elsewhere  out  of  that  war 
attempt  to  discredit  the  achievements  of  our  own  soldiers. 
We  have  seen  powerful  groups  and  organizations  composed 
largely  of  men  who  made  fortunes  out  of  the  World  War 
brand  as  demagogues  Members  of  this  Congress  who  have 
sought  to  compensate,  in  some  measure  at  least,  our  service 
men  of  that  war  for  their  wounds  and  sacrifices  incident  to 
their  service.    It  does  not  take  men  or  nations  long  to  forget. 

Propaganda  put  us  in  that  war,  rightly  or  wTcm.gly,  and 
propagatxda  can  do  the  same  thing  again.  Let  us.  therefore, 
be  diligent  in  the  future  to  find  out  from  what  source  propa- 
ganda comes  and  the  justice  of  its  cause. 

Allow  me  to  quote  Mark  Twain  on  war — from  The  Mys- 
terious Stranger: 

There  has  never  been  a  Just  one,  never  an  honorable  one,  on  the 
part  of  the  instigator  of  the  war.  I  can  see  a  nUiilon  years  ahead, 
and  this  rule  wlU  never  ch&nge  in  so  many  as  half  a  dozen 
Instances. 

The  Unid  little  handful,  as  usual,  wUl  shout  for  tlie  war.  The 
pulpit    wlU   warUy    and   cautiou&ly    object    at    first,    the    great    big. 


<tuU  bulc 
out  «by 
nantly. 
for  It  •• 
Tben 


of  th«  nation  will  rub  Its  sleepy  eyes  and  try  to  make 
there  should  be  a  war  and  will  say.  eamesUy  and  indlg- 
Ii  IS  unjust  and  dishonorable,  and  there  is  no  necessity 


the  handful  wtU  shout  louder. 


other  sl^e  wUl  argue  and  rcMon  against  the  war  "J"^  'Pf**^^,,*".^ 
St   will   have  a  hearing  and   be   applauded;    but   U 


pen  an<^   at   first 
wUl  not 


last  long:  those  others  will  outshout  them;  and  presently 
the  antiwar  audk'ncee  will  thin  out  and  lose  popularity 
will    see    this    curious    thing:  The 


Befori 
stoned 
furious 


cry  and 
to  open 
Next 


aiKi2C 
The 

ganda 
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A  few  fair  men  on  the 


long    you 


speakers 


Tom  the  platform  and  free  speech  strangled  by  hordes  of 
men  who  In  their  secret  hearts  are  still  at  one  with  those 
stoned  i  peakers.  as  earlier,  but  do  not  dare  to  say  so. 

And  iow  the  whole  nation.  >-uIplt  and  aU.  wUl  take  up  the  war 
shout  Itself  hoarse  and  mob  any  honest  man  who  venture* 
his  mouth,  and  presently  such  mouths  will  cease  to  open. 
.,^*»  the  statesmen  wlU  invent  cheap  lies,  puttmg  the  blame 
upon  Uie  nation  that  Is  attacked;  and  every  man  will  be  glad  of 
those  o  iMCteoce-eootlilng  falsities  and  wUl  dUigenUy  study  them 
and  ref  jac  to  examine  any  refutations  of  them;  and  thus  he  will 
by  and  by  convince  himself  that  the  war  la  Just  and  will  thank 
Ood  foi  the  better  sleep  he  enjoys  after  this  process  of  grotesque 
self -dec  eptlon. 

Theie  we  have  eloquent  evidence  of  the  utter  futility  of  ] 
this  Ni.Uon's  or  any  other  nations  attempting  to  embark  on  a 
new  r^ad  to  neutrality  when  war  clouds  hover,  propaganda 
money  comes  pouring  in,  prejudice  is  rampant,  and 
Is  disenthroned. 
Lord  Northcliffe.  of  England,  cnce  said  that  It  took  about 
$5.00o]o00  to  get  a  small  nation  involved  in  the  World  War 
times  that  amount  to  get  America  in. 
next  time  it  should  be  our  purpose  to  see  that  propa 
alone   will  not  involve   us.     The   other  war   should 
have  iaught  the  American  people  a  lesson  they  can  never 
forget 

It  wlould  seem  that  on  account  of  the  distance  of  America 
from  llurope  and  the  absence  of  direct  contact  with  the  na- 
tions ( if  that  continent,  we  would  not  be  so  glaringly  vulner- 
able to  propaganda  emanating  from  that  side  of  the  Atlan 
tic.  ^/hile  it  is  true  we  have  certain  geographical  advan- 
tages in  this  connection,  it  is  also  true  that  some  of  the 
constitutional  privileges  that  helped  to  make  this  coimtry 
grcfl^t  and  a  free  land  are  the  very  vehicles  often  used  to 
stir  o\\x  people  to  the  point  of  hysteria  where  they  will  be 
wtllinj;  to  go  to  war — I  refer  to  the  freedom  of  the  press, 
freedin  of  speech,  and  now  the  comparative  freedom  of 
use  off  radio  waves. 

Thej  other  point  of  our  vulnerability  to  propaganda  Is  the 
iBawfliate  presence  of  foreign  racial  groups  in  our  midst. 
Let  afiy  question  come  before  this  Congress  affecting  the 
Interests  of  their  mother  countries,  and  you  see  some  of 
these  groups  go  to  work  creating  an  atmosphere  favorable 
to  th«  country  from  which  they  came.  It  is  true  that  blood 
Is  thicker  than  water,  but  such  practices  are  un-American. 
These  people  came  here  through  the  liberahty  of  our  Immi- 
gration laws  of  former  years,  they  came  here  because  they 
knew  that  m  all  the  world  there  was  no  other  land  to  offer 
them  the  same  chances  for  life,  liberty,  and  happiness. 
They  should  prove  themselves  Americans  in  thought,  word, 
and  deed,  or  be  sent  back  to  the  country  from  which  they 
came.  We  have  In  this  country  about  16.500.000  foreign 
bom  iind  7.500.000  aliens.  We  have  here  3.500  000  aliens  who 
are  ilegally  in  this  coimtry.  and  many  of  these  are  being 
fed  and  clothed  with  American  relief  money  or  are  robbing 
real  Americans  of  Jobs  they  are  entitled  to.  Once  the 
moth<T  country  of  certain  of  these  aliens  becomes  involved 
In  war  in  Europe  or  elsewhere,  we  will  often  find  that  they 
will  eicert  every  effort,  through  propaganda,  to  involve  this 
country  in  war  on  the  side  of  the  home  they  left  to  come 
to  ths  free  land.  We  may  just  as  well  realize  that  some- 
thing must  be  done  by  Congress  to  clear  up  this  situation. 
The  qanger  is  real  and  must  be  met.  The  Dies  bill,  which 
tied  up  in  committee,  would  be  a  long  and  proper 
that  direction, 
uld  not  have  anyone  construe  anything  I  am  saying 
connection  as  a  reflection  upon  the  Americanism  and 
•tism  of  several  millions  of  the  foreign-born  people 
this  country,  who  came  here  with  the  full  intention 
of  beaming  naturahzed  at  the  first  opportunity,  who  have 
cut  a  ray  from  their  old  heme  ties  and  who  have  embraced 


now 


our  philosophy  of  life  and  government.    They  are  an  asset 
to  our  country  and  we  welcome  them. 

In  my  zeal  for  a  permanent,  comprehensive.  American  neu- 
trahty  law  I  would  make  it  plain  that  I  do  not  renounce  the 
theory  that  international  cooperation  is  the  surest  method  to 
prercnt  war.  In  fact,  international  cooperation  is  the  only 
way  to  bring  about  a  warless  world,  and  I  hope  the  day  will 
soon  come  when  representatives  of  every  nation  can  sit  down 
around  a  table  and  decide  honestly  and  unselfishly  to  outlaw 
war.  I  believe  in  the  principles  of  the  Kellogg  Pact,  in  the 
Hague  Court,  and  every  other  step  that  has  been  taken  to 
prevent  the  recurrence  of  war  that  does  not  involve  us  in  the 
results  of  European  diplomatic  duplicity.  The  American 
people  turned  thumbs  down  on  the  League  of  Nations  not  be- 
cause Its  terms  embodied  faulty  idealism,  not  because  they 
do  not  beheve  in  cooperative  effort  for  peace,  but  because 
they  became  convinced  that  certain  European  nations,  while 
protesting  to  the  heavens  their  punty  of  purpose,  were  in- 
spired only  by  selfishness,  revenge,  and  greed. 

The  international  road  to  peace  is  growing  up  In  weedf 
and  is  cluttered  with  wrecks  brought  about  by  road  hogs 
who  attempted  to  travel  that  highway  in  their  own  selfish 
mterest  and  not,  in  the  interest  of  peace.  Through  neu- 
trality legislation  we  build  another  highway  for  our  own 
safety.  In  the  event  of  trouble  on  the  international  high- 
way, we  say  to  our  own  people,  "You  carmot  travel  that 
way.  We  circumscribe  your  rights  for  your  own  good."  It 
may  be  that  this  new  way  will  be  rough  at  first,  and  tt  is 
possible  that  the  drivers  of  the  magnificent  vehicles  of  muni- 
tions manufacturers  and  others  who  make  millions  out  of  this 
war  business  wiU  rave  about  the  roughness  of  the  road  and 
their  right  to  travel  where  they  please.  But.  gentlemen, 
this  road  and  this  legtalation  are  not  proposed  for  the  benefit 
of  those  who  wish  to  trade  upon  the  miseries  of  war.  It  is 
proposed  In  the  interest  of  the  great  masses  of  our  people 
who  furnish  the  cannon  fodder  for  war  and  who  shed  the 
tears  and  starve  t)ecause  of  its  folly. 

I  would  protect  this  road  with  an  adequate  Army  and  a 

powerful  Navy,  with  the  hope  that  we  would  never  be  forced 

I  to  use  either;  but  should  it  be  necessary  m  defense  to  use 

them,  then  use  them  to  the  last  grain  of  powder,  to  the  last 

gun,  to  the  last  ship,  to  the  last  man.     [Applause  ] 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman.  I  move 
that  the  Committee  do  now  rise. 

The  motion  was  agreed  to;  accordingly  the  Committee 
rose,  and  the  Speaker  having  resumed  the  chair,  Mr.  Buck, 
Chairman  of  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union,  reported  that  that  Committee,  having  had 
under  consideration  the  bill  H.  R.  11691.  the  legislative  ap- 
propriation bill  for  1937.  had  come  to  no  resolution  thereon. 

LKAVK  TO  ADDRESS  THl  HOUSl 

Mr.  CROSSER  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  that  on  Tuesday.  March  17.  after  the  reading  of  the 
Journal  and  disposition  of  matters  on  the  Speaker's  table,  I 
may  address  the  House  for  30  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

SITBCOIOCITTKE    ON   THE   DISTRICT   OF   COLTTMBIA 

Mr.  CARPENTER.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  Subcommittee  on  the  District  of  Columbia  may 
sit  during  the  sessions  of  the  House  for  the  rest  of  the  week. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

rni  Nrw  philippink  coicmonwealth  and  congress 

Mr.  KOCIALKOWSKI.  Mr.  Speaker,  on  yesterday  I  re- 
ceived permission  to  extend  my  remarks  in  the  Record.  I 
have  been  informed  by  the  Public  Printer  that  it  will  make 
two  and  a  half  pages  of  the  Congressional  Record  and  cost 
$113.  I  accordingly  ask  unanimous  consent  to  insert  the 
remarks  in  the  Record  according  to  the  regulations  of  the 
Joint  Committee  on  Printing. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 
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Mr  KOCIALKOWSKI.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  m  the  Record,  I  include  the  following 
address  delivered  by  former  Senator  Harry  B,  Hawes.  on 
March  «.  1936: 

The  PbtlJpplne  problem  has  not  been  solved,  contrary  to  pc^ular 
understanding.  We  have  laid  the  groundwork  for  Its  solution  In  a 
spirit  of  cooperation   and   friendly   feHin^ 

But  tttcre  la  a  10-year  period  Interventnir  between  the  Inaiigura- 
tion  of  wt\At  Is  now  the  Philippine  Coaimonwealth  and  what  may 
tben  be  a  free  Philippine  republic 

What  lr«nj*pire.s  during  this  10  years  will  f^lve  the  Rolutlon.  or 
the  rerival   in  more  difBruIt   form,  of  the  Philippine  problem 

The  eres  of  the  world  were  turned  on  our  attitude  to  these 
14.0OO.eeb  people  when  Congrew  hud  before  It  the  bill  by  which 
we  offered  them  their  ultimate  liberty  aa  a  free  nation 

The  eyes  of  the  world  looked  to  the  lslan<*s  watching  their  re- 
action to  our  offer  Tortay  the  world  and  especially  the  Orient. 
cto»ie^y  obeerres  what  we  are  dotnR  with  respect  to  ttve  Islands,  and 
wairhe«  with  equal  Intereet  what  the  Island*  do  of  their  own 
accord 

We  face  th*-  decision  of  crowning  our  37  years  of  fine  efTcrt  with 
rasyvct  to  the^e  people  with  the  hope  of  a  completed  task  or 
ratning  the  record  of  tboee  37  years  by  selflish  blindness  to  our 
present  dnty. 

During  the  10-year  period  we  can  make  or  break  the  future  of 
thi»  new  Christian  nation 

In  my  opinion,  there  are  two  factors  of  civilization  which  have 
renCrlbuted  mor*"  tn«n  any  others  t<>  huiran  propreBS. 

The  first  IB  the  Christian  religion,  I  ihean  the  philosophy  of 
ChrUtlanlty. 

The  second  la  colonization,  where  one  nation  takes  poR6e.<^slon  of 
the  laiut  aad  dlrecta  the  conduct  of  peoples  of  a  different  race. 

The  continents  of  North  and  South  America  were  penetrated  by 
colonization  aOort*  of  Englajid.  HoUaad.  France.  an<l  Spain  Ail 
tried  or  experimented,  with  colonization  In  these  two  hemiipheres. 
Their  problem  waa  not  so  difficult  because  of  the  vast  areas  In 
these  hemispheres  and  the  small  native  population  which  la- 
babtted  them. 

The  United  States  has  nevCT  been  a  colontztng  nation  for  the 
very  simple  controlling  reason  that  colonization  was  unnecessary. 
It  has  not.  even  to  a  limited  degree,  developed  Its  own  acreage. 
Expansion,  therefore,  has  not  been   necessary 

With  the  eaceptlon  of  the  acquisition  of  Alaska,  which  came 
tato  our  poasesslon  by  purcha.se  to  n^und  out.  as  we  might  say. 
•wr  Pacific  coast  line  and  for  the  protection  of  cur  fishing  rights, 
colonization   lias  never   been  appro\ecl    by  our   people. 

Some  40  years  ago  there  was  established  m  the  Sandwich  Islands 
an  Independent  Hawaiian  government,  with  an  American  as  presi- 
dent. Iklr  Dule.  ^hich  requf'wted  the  assumption  of  sovereignty  by 
tlM  United  States  Thia  wa.->  granted  by  our  Government  The 
fteeeptance  at  that  time-  and  It  was  my  privilege  a£  a  young  lawyer 
to  represent  this  Republic — Involved  such  consklerations  as  safety 
for  the  Anaerlcan  coast  and  shipping  to  seeunng  a  defense  againft 
the  development  by  a  foreign  power  of  a  poinl  oi  naval  advantage 
within  short  sailing  oX  our  hbores. 

With  the  intelligent  co€>peration  of  the  American  Government, 
one  of  lt.«  harbors  will  Rome  day  make  It  a  Gibraltar  which,  if  prop- 
erly equipped,  will  do  au^re  than  any  one  single  enterprise  to 
protect  Ub  from  war  in  the  Orient,  or,  in  case  it  conies,  to  effect  a 
dectolon  favorable  to  the  interests  of  the  American  people. 

The  other  two  noneontlnental  areas  both  came  to  us  not  by 
Intent  to  colonize  or  acquire  offshore  property,  but  as  an  Incident — 
we  might  almost  say  an  accident- — ctuxaected  with  our  Wax  with 
Spain  In   1898. 

In  that,  year  the  repeated  and  ineffectual  struggles  of  the  people 
of  Cuba  to  secure  either  an  advance  In  local  self-government  or 
Independence — a  movement  which  had  been  succe&^ul  in  the 
larger  continents  of  North  and  South  America-had  been  a  record 
of  continuous  brutalities  and  atrocities. 

The  American  Nation  was  shocked.  Its  sympathies  were  aroused 
by  the  methods  then  employed  by  the  Spanish.  Enterprising 
American  newspapers  told  tiie  story  each  day  to  our  people,  and 
when  finally  one  of  our  great  American  battleships,  the  Maine,  was 
destroyed  Ln  the  harbor  of  Habana- -It  was  believed  at  the  time 
that  It  was  the  work  of  Spanish  agents — our  Government  declared 
war  upon  Spain,  distinctly  stating  that  it  was  not  a  war  of  con- 
quest for  territorial  expansion  but   one   for  humanity. 

A.S  the  result  of  this  war  we  came  Into  possession  of  the  Philip- 
pine Islands,  a  responsibility  which  at  the  time  could  not  be 
avoided. 

IW  THE   PACinC 

T\e  Spanish  sqtiadron  In  Cuban  waters  was  quickly  captured 
or  sunk,  but  some  7.000  miles  away,  in  Manila  Bay  in  the  Philip- 
pine Islands   there   wfui  another  squadron   of   Spanish   warships. 

Admiral  Dewey  was  assigned  the  task  of  de.stroying  this  Pacific 
squadron,  and  on  May  1.  1898.  our  American  yesF-eis  entered  the 
Manila  harbor  and  secured  the  surrender  of  this  Spanish  squadron. 

This  was  accomplished  without  the  loss  of  a  single  American 
ship,  without  the  1or.s  of  a  single  American  sailor  Only  one  man 
died  la.  our  battle  fleet  This  wa^  the  rcsalt  of  a  heart  stroke. 
And  AmericaojB  for  the  first  time  entered  Into  the  life  of  the 
Filipino  people. 

The  native*  of  Cuba  had  been  unable  to  secure  their  liberation 
from  the  domination  of  Spain,  but  when  Admiral  Dewey  arrived  ui 
Manila  Bay  he  found  that,  without  the  asai.stance  of  the  United 
Statee  or  any  otlier  forei(^  muaou,  the  nauve  population  o^  the 


'  Philippine  Islands  had  swept  the  Spanish  fprm  alt  the  Islands  and 
had    them   surrounded    In  the   capital    citv    of    Manila. 

He  found  a  condition  where  it  was  merely  a  n\at;er  of  time  when 
the  Spanlbh.  drt^-en  Into  c«ie  spot  and  stirrounded.  would  be  forced 
to  surrender  to  the  Filipinos. 

It  ts  neceaaary  to  relate  the  foregoing  because  we  cannot  under- 
stand the  new  Philippine  Co rrunon wealth  until  we  become  familiar 
with  some  of  the  historical  facts  back  of  our  acquisition  of  these 
Islands. 

The  Spanish  squadron  had  been  destroyed.  Our  .^mer!^an  troops 
(wonderful  men  they  weret  were  on  the  way  Upon  their  arrival, 
the  Spaniat^  con^mander  requested  that  the  Philippine  troops  be 
not  pemiltted  to  enter  the  city  at  the  time  of  surrrender,  so  the 
Filipinos  who  had  pci.r.ed  them  in  waited  outside  while  the 
American  troops  marched  in  and  took  poa-^^easlon. 

Out  of  this  Incident  came  bad  feeling  anr"  bad  blood,  and  after 
a  while  Mxnc  fighting  between  the  Filipino  troops  and  our  Anier- 
ican  soldiers 

This  precipitated  a  conflict  between  American  troops  and  Plli- 
ptnoe.  a  conflict  which  lasted  over  3  years,  in  which  we  lost  4.185 
men,  and  the  Filipinos  so  far  as  I  have  been  ab!e  to  ascertain, 
lost    16,000  men.     We  expended   In  this  war  $185.000  000 

We  went  to  war  to  liberate  Cuba.  We  finished  the  war  m  that 
sector  In  a  little  less  than  4  months,  with  a  less  of  only  353  in 
combat.  Compare  this  with  what  happened  m  ti;e  Phiiippmefli. 
Three  and  a  half  months  In  Cuba,  3  years  In  the  Philippines; 
353  casualties  In  Cuba  and  4.165  In  the  Phlltppmes.  The  war  m 
the  Philippines  took   the  lives  of   20  000   men 

At  that  time  the  population   in   Cuba   was  approximately  2.500.- 
I  000    or    3,000,000,    and    the    poptiJation    in    the    Philippines    over 
9,000.000 

It  is  probaWy  one  of  the  most  cartous  facts  In  all  history  that 
we  gave  sovereignty  to  the  Cubans  in  a  brief  struggle  and  we 
assumed  sovereignty  over  the  Philippines  In  a  struggle  lasting  3 
years. 

After  ha\ing  assumed  sovereigirty,  there  was  on  our  part  uncer- 
tainty, hesitation,  and   Indecision  as  to  what  we  were  to  do  with 
'  them. 

j      We  were  faced  with  the  situation  of  restoring  them  to  the  so\t- 
erelgnty  of   Spain  or  transferring  them   to   England.   France.   Ger- 
many,  or   some   other  colonizing   nation.     It    was   a   difficult   prob- 
,  lem  for  our  American  statesmen,  and  they  finally  decided  to  retain 
American  sovereignty. 

Another  historical  f.ict  which  stands  out  conEp!ctU3USIy  should 
always  be  remembered- -that  In  our  treaty  of  peace  with  Spain 
we  grtinted  her  a  period  of  10  years  of  uninterrupted  trade  .ntex- 
course  with  the  Philippine  Islands 

It  Is  interesting  because  the  Filipino  people  claim,  and  with 
entire  Justification,  that  if  Spain  was  allowed  10  years  of  uninter- 
rupted trade  relationships,  certainly  the  new  Commonwealth  is  en- 
titled to  at  least  this  consideration,  or  stating  it  another  way.  to 
equal  consideration  with  the  right  accorded  Spam  of  uninterrupted 
trade   relations  for   that   period. 

The^'  believe  that  If  we  did  this  for  Spain  there  are  many  more 
compelling  reasons  why  the  same  consideration  should  now  be 
given   to  the   Filipino  people   and   for  at    least   the   .same   period 

Our   Americans  found   In  the  Philippines  a  race  of   Malays  who 
^  had   been   under   the   domination   of   Spain   for   over   three   and   a 
half  centuries,  a  race  which  had  continuously  fought  lor  its  free- 
dom, there  having  been  22  distinct  and  separate  armed  efforts  to 
1  seciire  this  freedom. 

I  The  Filipinos  are  a  likable  people,  vivacious,  with  a  love  of 
music,  a  keen  sense  of  humor,  a  ready  laugh,  and  a  courteous 
deportment  for  which  we  must  give  some  credit  to  the  Spanish. 
An  authoritative  English  writer  describes  them  'thi  natural 
gentlemen  of  the  Orient  " 

Of  all  the  teeming  millions  In  the  Orient,  they  are  the  only 
Christian  nation.  With  a  present  population  of  some  14.000,000, 
13,500.000  are  ChrlsUans  and  belong  to  the  ChrlsUan  Church. 
Only  approximately  500.000  are  Mohammedans  and  pagans,  a 
matter  well  worthy  of  our  earnest  consideration  now  and  m  the 
future;  that  Is,  If  we  believe  that  Christianity  is  one  of  the  Xore- 
moet  elements  In  civilization. 

During  our  orrupancy  of  the  l.«?lands  there  have  been  no  violent 

disturbances,    there    have    been    no    Insurrections.     Our    American 

Army  and  Navy  have  never  been  compelled  to  fire  a  single  gun  or 

I  make   an  arrest   since   the   early  days   immediately   succeeding    the 

war. 

On  the  contrary,  when  the  United  States  entered  the  World  War, 
and  we  withdrew  our  Army  and  our  Navy,  the  entire  defense  of  the 
Islands  was  entrusted  to  Filipino  Scouts.  They  volunteered  en- 
listment In  the  American  Army,  and  this  assistance  would  have 
been  utilized  had  the  war  lasted  longer  They  raised  money  for  the 
Red  Cross  and  offered  to  donate  an  armed  vessel  for  the  use  of  our 
Navy 

There  are  In  the  Philippine  Islands  today  only  about  6,000  Amer- 
icans; about  58,000  Chinese;  scattered  throughout  the  Islands  about 
6  000  Japanese,  but.  concentrated  In  one  spot,  14,000  additional 
Japanese  Of  other  European  nationalities  the  total  will  probably 
not  exceed  the  American  population  of  6,000. 

WHAT    WE    DID    FOB   THI    PUILJFPUrES 

While  even  today  aome  of  the  administrative  activities  of  our 
Government  in  the  Philippine  Islands  are  In  the  War  Department, 
represented  by  the  Bureau  of  Insular  Affairs,  the  actual  administra- 
tion was  quickly  placed  in  the  hands  of  a  civil  commission,  and  it 
was  the  influence  of  this  commission  and  its  auccessors.  and  the 
very  aUe  toen  we  aeut  out  aa  Oovemora  General,  wliich  developed 
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idmlnistratlon   of   our   other   noncontlnental   area*.   P"«rto 

the  Virgin  Islands,  has  in  recent  years  been  given  to  the 
Department.    Alaska  has  never  been  under  the  direction  of 
Depfu^ment.    So  we  ftnd  this  colonial  poeseaslon  the  only 
-fining  under  the  War  Department. 

in  interesting  historical  fact  that  no  other  nation — and  that 
England.  Prance.  Spain.  Holland,  and   Italy— •dmlnlstere 
lal  affairs  through  Its  department  of  war.     They  are  au 
lome  civilian  direction. 
■  work  performed  by  our  civil  commissions  and  the  Gover- 
Ceneral   In  the  Philippines  are   models  of  thoughtful,  con- 
progress    toward    self-government    and    preparation    for 
responsibilities, 
was    a    gradual    extension    of    Philippine    autonomy,    an 
replacement   of    American    with    PhiUpplne    ofHclals.    of 
teachers  with  Philippine  teachers,  of  an  American  con- 
by  a  Philippine   constabulary,  of   American  health  ofB- 
PhlUpplne    health    officers,    until    today    the    number    of 
retained  or  employed  In  executive  capacity  Is  extremely 


read  repeatedly  the  statement  that  oujr  Oovemment  ha» 
1 1850.000.000  on  the  Philippines. 

statement  Is  fallacious  If  we  consider  the  civilian  popula- 

^r   a*  a  matter  of  fact   with  the  single  and  sole  exception  of 

.XK)  appropriated  by  Congress  for  population  rehabilitation 

ihe  conclusion  of  the  Phlllplpne  wsir.  not  a  dollar  has  left 

Treasury  for  the  benefit  of  the  civil  population  of  the  Phll- 
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of  governing  a  dependent  people  unique  and  without  par- 

the  history  of  colonial  government  throughout  the  world. 

that  all  of  oxir  American  national  admlnlstraUons  have 

our   sovereignty    to   be   more   or   lees   of   a   temporary 


salaries  of  the  Governors  General  of  the   Philippines  was 

a  year,  and  the  moneys  spent  for  the  support  of  his  house. 

t.  hU  automobiles,  and  his  servants  haye  from  the  begln- 

been  paid  from  the  treasury  of  the  Philippine  Islands. 

ijddltlon.  he  had  set  aside  for  his  use.  lu  the  way  of  a  cabinet 

advisers,  the  annual  sum  of  230.000  pesos  (translated  Into 

dollars.  tias.OOO)    a  year,   which   he  spent   In  selecting 

his  choosing  to  act  for  him  In  the  capacity  of  a  cabinet. 

Exceeds  the  salaries  of  the  Cabinet  officers  of  the  President 

United  States. 

the  beginning  of  our  occupancy  until  the  present  day  the 

liioney  for  civil  purposes  that  ever  came  out  of  our  Treasury 

the  payment  of  the  salaries  of  the  two  Resident  CommU- 

to  the  United  States,  amoimting  to  $20,000  a  year 

read  of  the  leper  colony,  and  one  not  informed  believes  It 

was  ft]  lanced  by  the  American  Government,  but  this  is  not  correct: 

support   came    from    the    Philippine    treasviry.    not    from    our 


great  works  of  sanitation,  education,  snd  the  building  of 

vas  done  with  Philippine  money,  not  American  money 

philosophy   that   we   have   given   to   the   Philippine   people 

the   earliest   days    Is   remarkable,    distinct,    and   unique      We 

ttiere  school  mistresses  and  school  teachers.  One.  earnest  types 
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Whether  wisely  or  not.  their  earliest  lessons  to  the  youth  of  the 

ines  contained  our  struggles  for  liberty,  of  Patrick  Henry. 

Washington,  and  of  our  battles  for  freedom. 

soldiers  who  remained  in  the  islands  each  year  patriotically 

the  Fourth  of  July.     It  was   the  occasion   of  patriotic 

es.  all  describing  the  struggles  for  liberty,  independence,  and 

determination. 

could  not  expect  that  it  would  not  impress  youthful  minds 

value  of  liberty  and  Independence.     Their  natural  incll- 

stlmulated  by  our  American  teaching. 
be  that  the  English  and  the  French  and  the  Hollanders 
i|ight  m  their  theory  of  colonization  and  that  we  were  wrong; 
hether  right  or  wrong,  we  adopted  our  own  course,   and  I. 
am  proud  of  it. 

WHAT  THX  rmumsTa  om  roa  tkzmselvxs 

have  seen  bow.  during  our  sovereignty,  the  Philippines  have 

the    entire    cost    of    government,    but    no    matter    what    our 

e    or    what   our   guidance    might    have    been,    if    there    had 

n  cooperation  and  peaceful  acquiescence  to  our  leadership. 

progress  would  have  been  made. 

must  give  credit   to  thess  people  for  this  cooperation;    we 

deny   It  to  them.     We  cannot  take   away  from   them   the 

of   no  disorder,    no   revolt   during    all    these    years,    and   of 

peaceful  acquiescence  under  the  sovereignty  of  the  United 

workliog  In  harmony  with  the  plans  for  their  development. 

standard  of  living   has  been  raised   until   It  la  now   much 

than  that  of  any  oriental  country. 

therefore  costs  them  more  to  live  In  the  manner  taught  them 

Ai  lerlcans. 
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the  most  amazing  record  la  that  of  literacy.     According  to 

census,   that  of   1918.  people  who  could  read   and   write 

19-2  percent  of   the   population   over    10   years   of   age.      It    Is 

that    the    percentage    of    literacy   today    is    at    least    60 

er  than  that  of  many  nations,  greater  than  that  of 

the  Cenral  American  Republics. 

visiting    the    Philippines    wlU    find.    If    he   has    the    desire, 
Philippine    gratfuatsa    from    practically    every    one    of    the    great 
unlventtlsa      They    have    an    overwhelming    desire    for 
•on.     They   have   been  criticized   for   It   by   some   practical- 
people   who  believe  that  they   are  overeducated:    that   is. 
that  Ihey  are  educated  out  cf  a  class  of  t«»»i^»i  labor  and  made 


dissatisfied  with  iU  occupations.  This  may  be  true.  It  may  be 
that  their  ambition  has  produced  more  lawyers,  doctors,  and 
engineers  than  their  nation  requires,  but  that  is  true  in  other 
portions  of  the  world,  even  In  our  own  country. 

So  while  we  take  credit  for  raUlng  these  people  to  the  highest 
standard  in  the  Orient,  we  must  bo  fair  about  It  and  give  them 
credit  for  the  things  they  themselves  have  done. 

A    PBOMXBS     FtrUTT  I  KT> 

Beginning  with  the  administration  of  President  McKlnley  and 
continuing  through  each  national  administration  since,  we  find  a 
promise  more  or  less  definite  for  ultimate  independence.  Some- 
times It  has  been  qualified  by  "when  they  are  ready  for  If.  or 
"when  they  have  reached  the  capacity  for  self-government",  but 
without  exception,  subject  to  these  quaUflcatlons.  we  have  told 
them  and  promised  them  that  they  should  have  their  freedom 
ultimately  If  they  so  desired. 

And  now  we  have  kept  our  promise. 

On  a  recent  visit  to  the  islands  our  great  Vice  President,  the 
Honorable  John  Nance  Gamer,  referred  specifically  to  a  promise 
which  Americans  had  kept  and  It  was  referred  to  by  the  able 
Speaker  of  the  House,  the  Honorable  Josiph  W    Btrns 

This  promise  was  kept  by  finally  offering  them  lndep)endence 
at  the  end  of  10  years  provided  they  would  write  a  constitution 
which  would  be  acceptable  to  our  President,  and  that  they  would 
do  certain  things  and  preserve  in  the  constitution  thoee  vital  ele- 
ments contained  In  the  first  10  amendments  to  our  Constitution, 
which  we  call  the  Bill  of  Rights,  religious  liberty,  freedom  of  the 
press,  trial  by  Jury,  protection  against  unlawful  search  and  seizure, 
and  all  the  fine  things  that  the  Anglo-Saxon  people  had  fought 
for  during  generations. 

Let  me  say.  In  passing,  this  constitution  was  written  in  the  Phil- 
ippines by  Filipinos.  It  was  not  an  American  production  sub- 
mitted to  them  for  their  approval.  It  was  the  result  of  the  work 
at  Philippine  brains. 

Vmj.   THZ    WTW   COMMOMWBAI.TH    BT7CCK1DT 

The  PhUlpplne  Commonwealth  will  succeed  if  Philippine  offlcials 
will  preserve  law  and  order  and  write  into  statute  law  those 
things  that  their  constitution  provides,  and  if  they  will  continue 
their  work  of  education,  sanitation,  and  health.  That  is  their 
part  df  the  Job. 

But)  it  Is  within  the  power  of  the  United  BUtes  Congress  to 
utterly  destroy  them  by  wrecking  their  economic  life. 

It  Is  within  the  power  of  our  Congress  to  wreck  a  world  record 
in  enlightened  colonization;  to  tear  down  an  American  Ideal  of  37 
years;  to  destroy  the  belief  in  the  Orient  that  Americans  are  great 
and  liberal  administrators. 

It  is  within  the-  power  of  our  Congress  to  blot  out,  blur,  or  de- 
stroy some  of  the  most  Illuminating  pages  of  American  history. 

We  must  retain  under  consideration  the  stem  fact  that  during 
our  entire  period  of  sovereignty  the  American  Congress,  by  legis- 
lative enactments,  has  controlled  all  of  the  exports  and  imports 
of  these  Island  people. 

We  confined  them  to  trade  exclusively  with  the  United  States. 

Until  the  recent  unprecedented  Infiltration  of  Japxtnese  goods 
into  the  Islands,  within  the  period  of  the  last  5  years,  the  Philip- 
pines were  the  eighth  best  customer  the  Umted  States  had  in  the 
world. 

That  is  something  to  think  about.  They  have  had  no  trade  rela- 
tions with  the  outside  world  that  is  worthy  of  consideration. 
They  have  had  no  opportunity  to  build  up  a  trade  with  foreign 
countries.  The  American  Congress  by  statute  prevented  this  being 
done. 

Just  as  some  of  our  States  depend  upon  their  prosperity  upon 
manufactures,  others  upon  agriculture,  others  upon  mining,  others 
upon  special  productions  of  one  kind  or  another,  the  three  great 
sources  of  national  life  in  the  Philippines  which  furnish  Its  life- 
blood  are  Its  sugar,  its  coconuts,  and  Its  hemp. 

We  gave  Spain  10  years  In  which  to  adjust  its  relations  with  the 
Islands  subsequent  to  our  victory.  Now  the  question  ts  whether 
we  are  going  to  destroy  piecemeal  the  sugar  business  and  the  coco- 
nut business  of  the  Islands,  and  will  we  preserve  the  free  flow  of 
raw  material  of  hemp) — not  the  manufactured  article  but  the  raw 
material — for  the  use  of  our  manufacturers? 

Let  us  review  what  we  have  done  almost  since  our  offer  of  Inde- 
pendence was  made. 

With  a  production  of  1.570.000  tons  of  sugar,  we  have  given  the 
Philippines  a  quota  of  1.015.000.  and  thus  cut  their  exports  to  the 
United  States  by  500,000  tons,  approximating  a  loss  of  $35,000,000. 

We  have  put  an  excise  tax  of  3  cents  a  pound  on  the  products  of 
their  coconut  groves.  That  Is  equivalent  to  a  duty  of  approxi- 
mately 100  percent  on  coconut  oil. 

We  authorized  a  pajrment  of  $23,000,000  to  the  Islands  to  me^t 
the  situation  arising  out  of  the  gold-clause  order,  merely  placing 
their  currency  reserves  on  a  p«u1ty  with  that  of  the  United  States, 
tmd  an  attempt  Is  now  being  made  to  take  that  money  away. 

We  passed  a  bill  to  give  them  the  benefit  of  the  excise  tax  on 
coconut  oil.  and  there  Is  now  In  the  Treasury  of  the  United  States, 
due  them  under  the  law.  approximately  $26,000,000.  And  it  is 
now  proposed  that  we  take  that  away. 

These  accumulated  loeses  of  $35,000,000,  $26,000,000  In  coconut- 
oil-tax  revenue,  and  $23,000,000  under  the  gold  clause  propose 
a  loss  to  them  of  approximately  $84,000,000  at  the  very  beginning 
and  in  the  most  critical  years  of  their  experiment  in  national  self- 
government. 

We  find,  therefore,  that  no  matter  how  efficiently  the  Plllplnos 
may  develop  In  the  matter  of  government,  after  all  it  lies  wlthla 
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the  power  of  our  Congress  to  break  them,  to  smash  them,  to  de- 
stroy their  economic  and  financial  life 

They  have  selected  as  their  President  the  Honorable  Manuel  L. 
Quezon,  an  experienced,  patriotic  Filipino  statesman,  who,  with 
his  associate.  Hon.  Sergio  Osmena,  was  elected  by  a  majority  bo 
conclusive,  so  overwhelming,  without  dL<w3rder.  that  they  have  been 
accepted  as  the  voice  of  the  people.  The  Filipinos  are  putting 
their  house  In  order.     It  Is  a  difficult  task. 

They  have  sent  to  the  United  States  as  their  Commissioner — 
In  effect  their  minister — an  able  lawyer  who  has  served  In  an 
advisory  cabinet  capacity  under  our  American  Governors  General 
and  as  the  speaker  of  their  legislature,  the  Honorable  Qulntin 
Paredes. 

We  have  in  the  Islands,  as  the  representative  of  the  President 
and  the  United  States  Government,  a  distinguished  and  able  man. 
the  Honorable  Frank  Murphy,  trusted  and  beloved. 

They  are  all  doing  their  part. 

With  this  Joint  leadership  and  an  understanding  American 
Congress,  with  the  sympathy  and  interest  of  our  President  Roose- 
velt, the  new  Christian  Republic  is  on  Its  way,  unless  its  economic 
life  Is  destroyed  by  acts  of  oiir  own. 

Right-thinking  Americans  all  hope  that  when  we  say  "good- 
bye"— if  we  do— 10  years  from  now,  It  will  be  done  with  a  hand- 
shake. In  a  gracious  manner,  according  to  fine  American  tradi- 
tions and  In  keeping  with  our  previous  record  in  the  Islands. 

But.  if,  in  reality,  through  misunderstanding  or  selfishness.  It 
should  develop  that  It  is  not  a  handshake — that  It  Is  In  effect  a 
kick — it  would  be  a  disgraceful  gesture  for  our  Government  to 
make  toward  its  long-time  honor. 

This  we  cannot  do  with  honor. 

We  cannot  do  It  without  immediate  loss  of  American  prestige 
throughout  the  Orient. 

It  cannot  be  done  without  criticism  throughout  the  world. 

Our  37-year  guardianship  should  not  now  be  dimmed  with 
littleness  or  uninformed  selfishness. 

POWERS  OF  THE  TTNTTED  STATES  SUPREME  COURT 

Mr.  GAVAGAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  publishing  a  speech 
that  I  made  over  the  radio. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr  GAVAGAN.  Mr.  Sp)eaker.  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  which 
I  delivered  recently  over  the  radio: 

The  right  of  the  Supreme  Court  of  the  United  States  to  declare 
Invalid  acts  of  Congress  In  confilct  with  the  Constitution  is  a  prin- 
ciple of  our  Government  so  self-evident  as  to  need  no  proof,  and 
the  contention  that  such  right  and  power  does  not  and  should  not 
exist  Is  an  argument  so  unsound  on  Its  face  as  to  appear  to  need  no 
reply.  Nevertheless,  exactly  that  contention  Is  now  being  made  in 
certain  quarters  In  this  country,  has  appeared  In  certain  news- 
papers with  considerable  demagogic  appeal;  It  must  be  answered, 
not  to  disprove  that  which  needs  no  disproving  but  In  order  that 
statements  the  uninformed  might  accept  as  sound  may  not  go 
unchallenged. 

The  argument  has  been  made  that  the  power  of  the  Supreme 
Court  to  declare  acts  of  Congress  contrary  to  the  Constitution  void 
does  not  exist  In  law  and  is  an  arbitrary  assumption  of  power 
unnecessary  and  harmful  to  our  form  of  government. 

I  repeat,  this  contention  Is  so  unsound  that  it  carries  Its  own 
refutation  on  Its  face,  but  I  shall  endeavor  to  refute  It  at  some 
length  to  make  the  answer  completely  clear  and  conclusive.  I  do 
not  purport  to  give  here  the  results  of  an  exhaustive  investigation 
of  this  question,  not  because  such  Investigation  might  weaken  my 
argument,  but  solely  for  the  simple  reason  that  no  exhaustive  In- 
vestigation is  necessary  to  show  that  this  power  of  the  highest 
court  In  our  land  is  founded  upon  the  highest  authority,  and  to 
show  that  without  It  American  constitutional  government,  as  we 
know  It,  would  cease  to  exist. 

Before  going  forward  with  this  discussion,  I  wish  to  state  I  do 
not  believe  that  I  should  be  criticized  as  being  a  Tory  or  a  re- 
actionary. To  defend  the  power  of  the  Court  to  declare  Improper 
acts  of  Congress  contrary  to  the  Constitution  does  not  mean  that 
I  am  opposed  to  a  liberal  Interpretation  or  to  amendments  of  that 
Instrument;  nor  does  It  mean  that  I  am  opposed  to  progress  or 
Innovations  In  our  system  of  government  necessary  or  advisable  as 
the  result  of  modern  developments  In  our  economic  and  social 
situation.  Nor  do  I  feel  that  there  is  anything  so  sacred  In  the 
Supreme  Court,  or  the  Constitution,  as  to  make  them  Immune  to 
constructive  criticism,  or  that  there  is  anything  so  Immutable  In 
each  and  every  part  of  the  Constitution  as  to  condemn  thoee  who 
may  suggest  changes  therein. 

Now,  it  may  be  admitted  at  the  outset  of  this  discussion  that 
the  Constitution  does  not  stale.  In  so  many  words,  that  the  Court 
may  nullify  acts  of  Congress  contrary  to  the  Constitution,  but 
though  that  power  may  not  be  expressed  in  so  many  words.  It  Is 
so  clearly  implicit  In  the  document  Itself,  and  so  obviously  was 
Intended  to  exist  as  a  part  of  the  American  system  of  constitu- 
tional government,  that  no  man  In  all  our  history  has  been  able 
to  successfully  deny  It,  despite  the  many  attempts,  largely  moti- 
vated by  political  expediency,  to  do  so.  For  150  years  that  power 
has  been  recognized  and  obeyed  by  every  loyal  citizen  of  the  coun- 
try, and  obeyed  even  though,  as  Oliver  Lodge  once  said: 
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"The  court  can  neither  lay  taxes  nor  raise  armies  and  Is  helpless 
to  enforce  its  decrees  unless  the  Nation  as  a  whole  will  willingly 
obey  them." 

Though  It  may  be  argued  that  a  reading  of  the  Constitution 
nowhere  reveals  a  power  granted  In  express  words  to  the  Court  to 
declare  acts  of  the  legislature  Invalid,  a  simple  analysis  of  the 
principles  of  political  economy  upon  which  the  Constitution  is 
based  and  even  a  very  slight  acquaintance  with  the  history  of  that 
document  will  convince  even  the  most  skeptical  that  the  Consti- 
tution contains  a  grant  of  such  power  expressly  and  Impliedly,  and 
that  without  It  the  continued  existence  of  the  Constitution,  as  ■»e 
now  know  it,  would  be  Impossible. 

Well  before  the  American  Constitution  came  Into  being  courts 
in  the  American  Colonies,  as  well  as  in  England,  had  refused  to 
recognize  acts  of  Parliament  or  of  the  colonial  legislatures  as  bind- 
ing and  effective  where  such  acts  were  contrary  to  natural  Justice 
or  to  the  fundamental  law  of  the  land.  Precedents  are  many  and 
It  win  be  po.ssible  in  the  short  time  here  available  to  cite  only  a  few. 

David  Brearley,  chief  Justice  of  New  Jersey,  and  subsequently  a 
member  of  the  Constitutional  Convention,  In  the  case  of  Holmes  v. 
Walton,  considered  the  exercise  of  such  Judicial  power  where  tha 
New  Jersey  Legislature  had  provided  a  six-man  Jury  for  certain 
t>-pes  of  trials,  and  the  case  was  argued  in  the  Supreme  Court  of 
New  Jersey  In  1779  on  constitutional  grounds.  On  certiorari  the 
court  held  the  statute  void.  Typical  of  resultant  comments  was 
that  of  Gouveneur  Morris,  who.  speaking  of  this  decision,  WTote  the 
Pennsylvania  Legislature  In  1785  and  said: 

"Such  power  In  Judges  is  dangerous,  but  unless  It  somewhere 
exists  the  time  employed  In  framing  a  bill  of  rights  and  framing 
the  Government  was  merely  thrown  away  ' 

In  1796  the  decision  of  Holmes  v.  Walton  was  followed  in  New 
Jersey  In  the  case  of  Taylor  v.  Rodney  (4  Halstead  427).  In  Rhode 
Island,  in  1786,  Trevett  v.  Weeden  (Pamphlet  of  J  B  Varnum, 
Province,  1787),  reached  a  similar  result  In  Virginia,  as  early  as 
1782.  the  courts  had  clearly  asserted  the  power  to  declare  a  law 
void  for  lack  of  conformity  to  the  constitution.  George  Mason, 
one  of  the  memlaers  of  the  Constitutional  Convention,  as  far  back 
as  1772.  in  the  case  of  Rohbms  v.  Hardaicay  (Jefferson's  Reports 
Va.  109).  argued  against  the  validity  of  an  act  as  being  In  viola- 
tion of  the  natural  law. 

In  1776.  in  the  case  of  Commonrcealth  v,  Caton  (4  Call  (Va  )  1). 
the  court  unequlvocably  stated  its  power  to  declare  invalid  an 
unconstitutional  act  of  the  assembly.  When  the  question  was 
raised  George  Wythe,  subsequently  a  member  of  the  Constitu- 
tional Convention  and  in  this  very  case  sitting  as  a  Judge,  de- 
clared : 

"If  the  whole  legislature  fan  event  to  be  deprecated)  should  at- 
tempt to  overleap  the  bounds  prescribed  to  them  by  the  people. 
I.  m  administering  the  public  Justice  of  the  country,  will  meet 
the  united  efforts  at  my  seat  in  this  tribunal,  and  (pointing  to 
the  constitution)  will  say  to  them:  'Here  is  the  limit  of  your 
authority,  and  hither  shall  you  go,  but  no  further.'  " 

All  the  Judges  on  that  bench  concurred  In  this  opinion.  In- 
cluding Chancellor  Blair,  subsequently  a  member  of  the  Consti- 
tutional Convention. 

In  1778  the  Virginia  Legislature  passed  an  act  of  attainder,  and 
upon  the  trial  of  defendant  for  the  crime  of  highway  robbery  the 
court  disregarded  the  act  of  attainder  and  ordered  the  prisoner  to 
be  tried  (Burke,  History  of  Virginia,  vol.  4,  pp.  305,  306). 

Again,  in  1788,  the  year  before  the  adoption  of  the  United  States 
Constitution,  the  question  was  raised  in  the  Ca5c  of  the  Judges  (4 
Call  (Va.)  15),  when  the  court  held  that  "the  constitution  and 
the  acts  (of  the  legislature)  were  in  opposition:  that  they  could 
not  exist  together,  and  the  former  must  control  the  operation  of 
the  latter." 

In  Connecticut  in  1785  In  the  Symshury  case  (Kirby's  Reports 
(Conn.  444)).  the  courts  invalidated  an  act  of  the  State  assembly 
as  being  in  violation  of  the  provincial  charter,  which  was  then  the 
fundamental  law  of  the  State. 

In  1787,  2  years  before  the  adoption  of  the  United  States  Consti- 
tution, and  while  the  Constitutional  Convention  was  In  session, 
the  Supreme  Court  of  North  Carolina  elaborately  irgued  and  con- 
sidered the  power  ot  the  Judiciary  to  declare  unconstitutional  an 
act  of  the  legislature  in  the  case  of  Bayard  v.  Sxngleton  (1  Martin. 
42).  The  court  stated  that  it  had  such  power  and  declared  an  act 
of  the  legislature  unconstitutional.     The  court  said: 

"But  that  it  was  clear  that  no  act  they  could  pass  could  by 
any  means  repeal  or  alter  the  constitution,  because  If  they  could 
do  this  they  would  at  the  same  instant  of  time  destroy  their  own 
existence  as  legislature  and  di-ssolve  the  government  thereby 
established.  Con.sequently  the  constitution  (which  the  JudiclaJ 
power  was  bound  to  take  notice  of  as  much  as  of  any  other  law 
whatever),  standing  in  full  force  as  the  fundamental  law  of  the 
land,  notwithstanding  tlie  act  lof  the  legislature)  on  which  the 
present  motion  was  grounded,  the  same  act  must,  of  course,  in 
that  instance  stand  as  abrogated  and  without  any  effect." 

In  1792  the  South  Carolina  courts,  in  the  case  of  Bo-u:m.an  v. 
M\ddleton  (1  Bay  252).  declared  an  act  of  the  provincial  legislature 
passed  in  1712  void  as  a  violation  of  Magna  Carta. 

Again,  in  New  York,  In  the  well-known  case  of  Rutgers  v. 
Waddmgton,  decided  in  1784  (Daw.son's  Pamphlet,  44),  Alexander 
Hamilton  contended  that  the  Trespass  Act  was  unconstitutional. 
Hamilton  argued  that  the  law  violated  natural  Justice,  and  the 
decision   was  placed   upon   that  ground. 

The  effect  of  all  these  cases  cannot  be  better  set  forth  than  in 
the   words  of  Hampton  L.   Carson,   Esq..   former  attorney   general 
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who  ■Utea.  la  aa  abte  artleW  la  U»  Uaiverstty 
Law   Rrrtcv    (toL   ao.  p.  m2)  : 
ilcTond   the   reach   of   controversy,    therefore,    that   when 
Ctmyrnutm  Mai  In   1191  Urn  iha  F«f '■"  o<  (ramtnt; 
for  Uie  Umtca  Btafeaa,  the  Maa  o<  CHrtrolling  the 
through  the  judiciary  waa  familiar  to  Its  Vead4ag  aaaa- 
had   keen   aaaerted    in    S<rm   Jersev.    Virginia.   Nrw   Tork. 
North  Carolina.  ■ 

In  mmd.    we   may   now   proceed   to  a  con- 
ct  wlHH  tnunptred  wtth  respect  to  thM  qaaaUaii  iliii  t»g 

oC  tha  Co^tttttKtonal  CoasanttoB  Baatt. 

propoaals  were  made  In  the  Opp^i  atkai  to  provkte  for  a 

acta   o^   Caagraaa  by    varloua  a^BMlea  of    one   sort   or 

(Oic  au^igcsUaa  batog  that  a  "caoadl  of  rcrtsion  .  to  be 

of   tike   laaailwii  of   the   Court   and   tha  Fn^tett,  he 

by  the   ConTantteB.  and    tt    ts 
the  Ooavention  naatf  tntoaded  to 
Soprvne   Coort   Vm  power   to    reTtew    acta   erf    Congress 
howerer.  capaaBded  fraaa  a  proper  histortcal  view- 
ol    stipporttng.    Itaelf    refutes    the    Tery    oontentlon 
.e  slight  iDTaatlgatton  of  the  ptuusedtega  of  the  Con- 
all  that  tB  aananry  to  make  this  clear, 
tame  day  this  auggeation  was  turned  down,  the  exlsttng 
the  Conatltutlon  covering  the  qneatlon   I  article  IV  i    was 
Thia    claxiae    was    written    ataaoat    entuvty    by    Luther 
Maryland,   who  pubtlcly  statad  that  be  bad  Craaaed  tt 
the  hands  of  the  Judiciary,  not  the  Congreaa.  thla  power 
TQl    II.  pp.   2S^39)       What   caore  caaaptete  rcfuftatlosi  of 
t  could   be  foaad.   then,   than  the  words  of   Luther 
against  the  oouacil  of  revisioa  and  advocating  bis 
then  adopted   In  aubstantlaily   the  saaae  forai   aa   tt 
when  he  said: 
the  constitutionality  of  laiaa.  that  point  wtU  come  before 
in  their  oAclal  chasactar.     In  this  character  they  hare 
oa  the  laws." 

the  soiuxfneaa  ot  Martin's  vtew.  Maaon.  of   Virginia. 
□Member  of  the  committee,  said  of  the  proposed  Federal 


vxaing 


cpuld  declare  a  constitutional  law  void." 

stated  on  the  floor  of  the  Convention: 
never  ought  to  give  theU  opinion  on  a  law  until  K 
them  " 
laid  by  Oerry  of  Masaachusetts,  speaking  of  the  Judiciary 
new  Constitution: 

II  have  a  sxifflclent  check  against  encroachments  on  their 

by  their  expoaltion  of  the  lawa.  which  Involves  a 

c^Bcldlng  on  their  coaatltutloBallty.     In  aocne  of  th«  Stataa 

had  actually  set  aside  lava  aa  bclDg  agalast  the  ConsUtu- 

done.  too.  «lth  ganaral  approhatlon."     (Farrand 

ir7.) 
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In  his  The  Records  of  the  Federal  Cooventlon,  volume 
states: 

•  Morris  was  more  and  more  opposed  to  the   negative 

)      The  proposal  of  It  would  disgust  all  the  States      A 

>ught  to  be  negaUved  will  he  set  aside  In  the  Judiciary 


Again.  ]  tufua  King  stated  - 

"Tha  Ju  %es  will  have  the  power  of  expounding  those  laws  when 
they  cotnt  before  them:  and  they  will  no  doubt  stop  the  operation 
oC  suoh  u  shall  appear  repugnant  to  the  ConsUtuUon.-  fParrand. 
vol    I.  p.  loe  I 

The  Convention  assembled   then   voted  down   the   propoeltlon   to 


'Judicial  council"  to  review  unconstttutionaJ  legislation. 
Tha  tfele«(ia£es  did  §o  not  to  limit  the  JtidK-iary's  powers  but  to 
retain  their.  ..".  t;t.i-;s  quo. 

Thus  the  prepoaai  Tor  the  council  wii«  tl^f^ated.  not  on  the 
grounds  that  the  J  dgaa  sheuM  not  have  the  power  to  negative 
uncooautauonal  acot  at  OMgaaaa  but  solely  on  the  grounds  that 
Buch  a  cojincii  was  unneoeaaary  and  inadvisable  inasmuch  as  the 
Jv^aa  aWeady  posaaaaad  that  poww  and  it  would  be  Inadvisable 
to  Join  them  with  the  exerutiv*  branch  of  the  Government  In 
the  exercl^  of  It  The  Convention  retaiaad  bi  the  framework  of 
the  new  soveminent  the  Judicial  revtew  «C  unconstitutional  leg- 
islation, abd  relused  u>  create  a  legislative  ravlew 

at    South    Carolm«k,    clearly    and    succinctly    gave    the 
foij  the  rejection,  when  he  said 
"It  wtnllnv<rive  them  (tha  Judges)    In  parties,  and  give  a  p-evl- 
vm  Unctx^  to  thetr  opinions  " 

80  It  l»j  clear  that  rather  than  the  Convention  at  any  time  de- 

of    tha    Federal    Judiciary    to   declare   an    act    of 

itlaaaal.    the    anrument    solely    txirned    on    the 

the    Judiciary,    already    poaaaaatng    suoll    powar, 

wttk  any  other  authority  in  rertewlag  taghfitkai' 

-'— d  ■■niapitoo  thraui^Mut  the  iltei— hiii  that 

tha  power  and  right.  In  their  Judicial  capacity. 

ly  statute  violatmg  the  Cooatttutton  to  be  a  nullity. 

considered    the    precedents    that    existed    prior    to    the 

■*  tha  OooaUtutlon   in   17»9    estatolLshing  the   Judiciary's 

'  yP'y  "^^  '^'  ^^   legislature,   and   reaJl2ln«   that   aU 

data  ware  familiar  to  many  of  the  framers  of  that 

tet   ua   now   conaidar   what   the    members    of    the   Con- 

'.^  — y  ^  the  Cimf«aliuu  ItseU.   and  to  their  various 

iCoraa  when  the  qocatloB  of  the  adopUtm  of  the  Con- 

"  before  earh  State 

shown,  and  will  ha  tttcma.  f*ft.  ttiM  muiy 

tha  PliHtifihia  CoavenUoai  mmt^amMf  ateiad  it  to 

inion  that  the  Judiciary  in  the  normal  and  customary 


ot  Its  rttaetkns  wonld  be  tmpammmd  ta 
validity  of  an  act  of  Congress.  IX  thu  waa  not  tha 
of  tha  Cncncn  of  the  ConsUtutloa  and  of  tha  people  at  large,  it 
can  only  t>e  coodiidad  that  such  oontenliana  would  have  bean 
voclferoosiy  met.  and  an  attenH>t  made  to  disprove  thetn  Fur- 
ttimnw.  —-J  mtaihan  of  that  Convanttaa.  ta  order  to  persuada 
tkair  ImtMrnMimi  Blalw  to  nXitj  tha  Ounammiun.  aa  will  be  shown, 
made  statements  that  the  National  fltipinai  Court  was  tmpawafoA 
to  tnaaUdata  acta  of  tha  National  Con^caa  aontrary  to  tha  Caaatt- 
tiUlon.  A^atai.  oae  would  necessarily  cnncinrta  that  if  siich  were 
aot  the  lainalHin.  opinion  at  the  Coovcntlaa  and  in  the  State 
lagislaturea  whan  tha  Constitution  waa  balng  considered,  such 
statements  would  have  been  disputed  Yet.  neither  in  the  recusd 
Ckf  the  Con.stit'i'^*"''"^  Convention  itself,  nor  in  the  records  of  any 
State  convention  convened  to  adopt  the  Constitution,  can  ona  ftnd 
anywhere  a  statement  denying  that  power. 

It  Is  to  be  remembered,  that  at  the  time  of  Its  adoption  there 
was  keen  and  hard-fo«ight  opposition  to  the  Conatitutlon.  that  the 
powers  of  the  newly  created  Pre&ident.  Congraas,  and  Judiciary 
were  everywhere  debated,  yet  novhere  does  It  appear  that  aayc 
directly  and  substantially  contended  that  the  National  Supre 
Court  would  not  have  the  power  which  we  have  been  dlscttaslng. 
Contlnuoualy.  varksiis  members  of  the  Constitutional  Convention 
aiul  other  Influential  citizens  stated  In  support  of  the  new  Consti- 
tution that  the  national  Judiciary  had  the  power  to  Invalidate 
Improper  acts  of  tha  National  Cocgraaa. 

Prof.  Charles  A  Beard,  of  Columbia  University,  one  of  the  ablest 
of  present-day  American  historians,  has  coma  to  the  conclusiaD 
that  there  were  25  men  who  conatUuted  the  donUnatlng  element 
of  the  Convention:  that  of  these,  at  least  16  expressly  stated  their 
bcliaf  In  tha  power  and  right  of  the  Federal  Judiciary  to  pass  upon 
the  constitutionality  of  an  act  of  Congress.  Seven  more  are  on 
record  in  favor  of  tha  doctrine,  while  only  five,  or  at  least  six.  mem- 
bers eveo-  opposed  the  policy  of  Judicial  review;  and  of  these  latter, 
not  one  ever  denied  that  the  power  existed,  though  they  may  not 
have  approved  It      The  evidence  is  overwhelming. 

Upon  the  floor  of  the  Convention  this  power  was  stated  rep>eatedly. 
It  waa  affirmed  after  the  Convention,  and  while  the  Constitution 
awaited  adoption  by  the  States,  and  It  waa  again  stated  bv  many 
hlffe  to  authority  la  all  three  branches  of  the  new  Qovemment 
after  It  was  established,  and  never  was  its  extetenca  denied,  even 
by  the  few  who  thought  it  Inadvisable. 

As  waa  said  by  Charles  H.  Burr.  Esq  .  In  60  University  of  Penn- 
sylvania Law  Review: 

"When  the  Federal  Constitution  «M  submitted  to  the  several 
State  conventions  for  ratiflc;»tlon,  cooAplete  unanimity  of  interpre- 
tation was  given  to  the  Judiciary  clauses.  To  the  proposition,  re- 
peated again  and  again,  that  the  pxrwer  had  been  granted  to  the 
Judiciary  to  declare  void  an  uncomtltutloral  act  of  Con- 
no  voice  waa  raised  in  doubt,  criticism,  or  di^^eent  This 
power  at  the  Judiciary  to  protect  tha  Stetaa  and  the  people  from 
the  aggycaalons  of  Ouiigiass  was  the  one  all  potent  argument  wielded 
by  the  supporters  of  the  Const  itutlon.  And.  however  its  dlstrac- 
ters  may  have  persisted  In  their  oppoeition.  they  united  in  recog- 
nising the  validity  of  the  argument. ' 

Oliver  Ells«-orth.  who  had  been  a  member  of  the  Constitutional 
Oonventlon  and  ruhaequently  the  United  States  Supreme  Court 
wtth  John  Macahall,  atated  to  the  ConnectMnit  convention  met  to 
adopt  the  Constitution  that.  'This  Constitution  defines  the  extent 
of  the  powers  of  the  Oeneral  Government  If  the  Oeneral  Legis- 
lature should  at  any  time  overleap  their  limits,  the  Judicial  de- 
partment Is  a  constltutioDal  check  If  the  United  States  go  be- 
yond their  powers,  if  they  make  a  law  which  the  Constitution  doea 
not  authorize.  It  is  void;  and  the  Judicial  power,  the  nattonal 
Judges,  who  to  seciire  thetr  Impartiality  are  to  be  made  Indapantf- 
ent  wiu  declare  It  to  be  void  On  the  other  hand.  If  the  States 
(TO  beyond  thatr  limits,  if  they  make  a  law  which  is  a  usurpation 
upon  the  Oeneral  Oovemment,  the  law  i»  void  and  vprtgftt,  inde- 
pendent Judges  will  declare  it  to  be  so"  ( KlUotts  Debates,  vol.  n, 
p    18«). 

Again.  James  Wilson,  a  member  of  the  Constitutional  Conven- 
tion, said  to  the  PeAnsylvania  eonvetitlon  met  to  adopt  the  new 
Constitution:  "If  a  law  should  be  made  Inrenaistniit  with  tlwa 
by   this   instrument   In   Oonfreaa,  tha  |«dgeB,  as  a 

of  their   Independence,  and   the  ptirtKrular  powers  of 

11,11  lai ■■Ml It  belntr  defined,  will  declare  inirh  law  to  be  null  and 
void,  for  the  power  of  the  Constlutlon  predomtoaloa.  Anything, 
therefore,  that  shall  be  enacted  by  Congress  couttafy  thereto  will 
not  have  the  force  of  law"  (Beard,  the  Supreme  Court  and  the 
Constitution,  p    71). 

James  Otis,  a  member  of  the  Convention,  said  In  support  of  the 
Constitution  that  "If  the  reasons  that  can  be  given  agalnirt  an  act 
(of  Congress)  are  such  as  to  plainly  demonstrate  that  It  is  against 
national  equity,  tha  national  courts  will  adjudge  it  void  This  may 
be  qusstlaoed  by  sane,  thongh  I  make  no  doubt  of  it,  whether  they 
are  not  bound  by  their  oaths  to  adjudga  it  void  ~ 

In  Worth  Carolina  wnilara  R  DaviSv  delsfate  to  the  FWJeral  Con- 
vention, discussing.  In  the  State  convention,  the  Judiciary  clause  of 
tha  new  CorMtitutlon,  said: 

••■very  naember  win  agree  that  the  positive  regulatlooa  ought  to 
be  carried  Into  execution  and  that  the  negative  reetilctloaa  o««ht 
not  to  b«  dinmgnrdad  at  violated  Without  a  l«dtelary  the  injuae- 
tion  of  the  OuaUtMluu  maiy  be  disobeyed  aatf  tha  poaltive  regula- 
tlons  neglected  or  contravened"  (EIllott*s  fTebelae.  voi    IV   p    156) 

And  GovemcM-  Johnson,  of  the  same  Mate  MM* 
.    "■•en'  »»w  eonslsteo*  wtttl  the  ConeCltntiM  wdi  iMaa  been  mado 
in  pursuaaaa  of  the  ponvs  i*ante4  by  tt.    B^ery  ••«n*tlr>n  of  law 
repugnant  to  It  cannot  have  been  made  in  puMMance  ol  its  powers 
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The  latter  will  be  negatory  and  void"    (Elliott's  Debates,  vol.  IV, 
p.  188). 

Charles  Plnckney,  a  delejfate  from  South  Carolina  to  the  Consti- 
tutional Convention,  speaking  at  the  State  convention  to  adopt  the 
new  Constitution,  said  of  the  Federal  Judiciary  that: 

"(Its)  duty  would  be  not  only  to  decide  all  national  questions 
which  should  arise  within  the  Union,  but  to  control  and  keep  the 
State  Judlclals  within  their  prop>er  limits  whenever  they  shall 
attempt  to  Interfere  with  Its  power."  (EUllotfs  Debates,  vol.  IV, 
p    258  ) 

At  the  Virginia  convention,  met  for  the  same  purpose,  Madison 
declared: 

"It  may  be  a  misfortune  that  in  organizing  any  government 
the  explication  of  Its  authority  should  be  left  to  any  of  Its  co- 
ordinate branches.  •  •  •  There  Is  a  new  policy  in  submitting 
It  to  the  Judiciary  of  the  United  States."  (Elllotfs  Debates,  voL 
III.  p    532  ) 

Randolph,  of  the  same  State,  said: 

"If  Congress  wish  to  aggrandize  themselves  by  oppressing  the 
people,  the  Judiciary  must  first  be  corrupted." 

And.  stated  Grayson,  supporting   the  same  position: 

"If  the  Congress  cannot  make  a  law  against  the  Constitution. 
I  apprehend  they  cannot  make  a  law  to  abridge  it.  The  Judges 
are  to  defend  It  They  can  neither  abridge  nor  extend  It." 
(Elllotfs  Debates,  vol.  Ill,  p.  567.) 

Patrick  Hcru7.  given  In  all  school  books  as  one  of  the  greatest 
of  American  patriots,  at  the  same  convention  proudly  boasted  of 
the  Independence  of  the  Virginia  Judiciary,  and  said: 

"•  •  •  they  had  firmness  to  counteract  the  legislature 
•  •  •.  Yes.  sir;  our  Judges  opposed  the  acts  of  the  legislature. 
We  have  this  landmark  to  guide  us.  They  had  fortitude  to  de- 
clare that  they  were  the  Judiciary  and  would  oppose  unconstitu- 
tional acts."      (Elliotts  Debates,  vol.  III.  p.  324.) 

In  replying  to  Henry,  John  Marshall,  later  Chief  Justice  of  the 
United  States  Supreme  Court,  declared : 

"If  they  (Congress)  were  to  make  a  law  not  warranted  by  any 
of  the  powers  enumerated,  it  would  be  considered  by  the  Judges 
as  an  Infringement  of  the  Constitution  which  they  are  to  guard. 
They  would  not  consider  such  a  law  as  coming  under  their  jurisdic- 
tion. They  would  declare  it  void."  (Elliott's  Debates,  vol.  III. 
P   93.) 

Alexander  Hamilton  expressed  his  views  In  the  Federalist,  volume 
78.  when  he  said: 

"No  legislation  could,  therefore,  contrary  to  the  Constitution,  he 
valid.  To  deny  this  will  be  to  affirm  that  the  deputy  is  greater 
than  fcls  principal;  that  the  servant  Is  above  his  master:  that  the 
representatives  of  the  people  are  superior  to  the  people  themselve.s; 
that  men  acting  by  virtue  of  powers  may  do  not  only  what  their 
powers  do  not  authorize  but  what  they  forbid.  The  Interpretation 
of  the  laws  Is  a  proper  and  peculiar  province  of  the  courts.  "The 
Constitution  Is,  In  fact,  and  must  be  regarded  by  the  judges  as  a 
fundamental  law.  •  •  •  If  there  should  happen  to  be  any 
Irreconcilable  variance  between  the  two.  that  which  Is  the  superior 
obligation  ought,  of  course,  to'  be  preferred:  In  other  words,  the 
Constitution  ought  to  be  preferred  to  the  statutes;  the  Intentions 
of  the  people  to  the  Intention  of  their  agents." 

Again.  James  Madison,  who  unquestionably  contributed  more 
than  any  other  framer  toward  the  formation  and  development  of 
the  Constitution,  also  expressed  his  complete  approval  and  support 
of  the  power  of  the  Judiciary  to  review  acts  of  the  legislature  In 
the  Federalist,  no  39.  Madison  at  times  appeared  to  doubt  Its 
value,  but  he  never  questioned  the  power.  At  the  Federal  Conven- 
tion, for  instance.  Madison  stated  upon  the  floor  of  the  house: 

"A  law  violating  a  constitution  established  by  the  people  them- 
selves, would  be  considered  by  the  Judges  as  null  and  void."  (Par- 
rand,  The  Records  of  the  Federal  Convention,  vol.  II,  p.  93.) 

Madison  was  present  throughout  the  Convention  proceedings, 
and.  though  he  may  have  doubted  its  wisdom,  never  did  he  con- 
tend that  the  Judiciary  did  not  have  such  power  under  the 
Constitution.  Furthermore,  Madison,  shortly  before  his  death  In 
June  1836  after  he  had  had  an  opportunity  to  hear  all  that  was 
to  be  said  on  the  subject  and  after  observing  the  Federal  Judiciary 
In  operation  and  after  having  had  before  him  the  decision  and 
results   of    Marbury    against   Madison    (Infra),   WTote   and    said: 

"The  Jurisdiction  claimed  for  the  Federal  judiciary  Is  truly  the 
only  defensive  armor  of  the  Federal  Government,  or.  rather,  for 
the  Constitution  and  laws  of  the  United  States.  Strip  It  of  that 
armor,  and  the  door  Is  wide  open  for  nullification,  anarchy,  and 
convulsion,  unless  24  States,  lndep>endent  of  the  whole  and  of  each 
other,  should  exhibit  the  miracle  of  a  voluntary  and  unanimous 
performance  of  every  Injunction  of  the  parchment  compact." 
(Writings  of  James  Madison,  vol.  IV.  pp    296- 297  ) 

Again  one  may  gain  much  light  on  this  question  by  considering 
what  transpired  upon  the  passage  of  the  famous  resolutions  of 
Virginia  with  respect  to  the  alien  and  sedition  laws  of  1798.  A 
number  of  States  adopted  counterresolutions,  the  following  being 
typical : 

Rhode  Island:  "TTie  second  section  of  the  third  article  on  the 
Constitution  •  •  •  vests  In  the  Federal  courts  exclusively, 
and  In  the  Supreme  Court  of  the  United  States  liltlmately,  the 
authority  of  deciding  on  the  constitutionality  of  any  act  or  law  of 
the  Congress  of  the  United  States." 

Massachusetts:  "The  d^-clslon  of  all  cases  •  •  •  arising 
under  the  Constitution  of  the  United  States,  and  the  construction 
of  all  laws  made  in  pursuance  thereof,  are  exclusively  vested  by 
the  people  in  the  judicial  courts  of  the  United  S'^tea." 


New  Hampshire:  "The  duty  of  such  decisions  (as  to  constitu- 
tionality of  congressional  acts)  Is  properly  and  exclusively  confided 
to  the  judicial  department." 

In  Vermont  the  resolutions  read:  "It  belongs  not  to  State  legis- 
latures to  decide  on  the  constitutionality  of  laws  made  by  the 
general  Government;  this  power  being  exclusively  vested  In  the 
Judiciary  courts  of  the  Union." 

The  Virginia  Legislature  was  obliged  to  consider  these  resolutions 
of  other  States,  and  a  report  was  drawn  up  by  Madison,  as  a  mem- 
ber of  that  body,  who  admitted: 

"That  the  judicial  department  Is,  In  all  cases  submitted  to  it  by 
the  forms  of  the  Con.stitutlon.  to  decide  •  •  •  In  relation  to 
the  authorities  of  the  other  departments  of  tlie  Government." 

Authoritative  excerpts  from  the  loregolng  ."jpeeches  and  writings 
of  the  leading  members  of  the  Constitutional  Convention,  both  at 
that  Convention  Itself  and  at  the  various  conventions  met  in  the 
several  States  to  adopt  the  Constitution,  and  the  excerpts  from  the 
resolutions  passed  by  the  various  States  following  the  Virginia 
resolutions  in  1798.  are  clearly  sufficient  to  show  that  beyond  any 
shadow  of  doubt  it  was  universally  understood,  both  before  and 
after  the  United  States  Constitution  was  adopted,  that  the  Fed- 
eral Judiciary  had  the  right  and  the  power  to  limit  Congress  within 
its  constitutional  powers  and  to  invalidate  any  ultra  vires  acts 
passed  by  the  National  Legislature.  Again,  not  only  do  the  judicial 
decisions  antedating  the  Constitutional  Convention  prove  this 
power  but  other  Judicial  decisions  immediately  after  lis  adoption 
affirm  It.  In  1792  Attorney  General  Randolph,  In  an  argument  la 
a  case  In  the  Supreme  Court,  said: 

"The  sum  of  my  argument  was  the  admission  of  the  power  (of 
the  Court)  to  refuse  to  execute  an  act  of  Congress"  (//oybum's 
case.   2  Dall.  409) . 

Again,  the  effect  of  the  decision  In  the  case  of  United  SUtes 
against  Yale  Todd  was  to  determine  an  act  of  Congress  of  1792 
unconstitutional.      (See  note.   13  How.  40  52.) 

Again,  in  Cooper  v.  Telfair  (4  Dall.  194).  Chase,  J,  held: 

"It  is  a  general  opinion — Indeed,  It  is  expressly  admitted  by  all 
this  bar,  and  some  of  the  judges  have.  Individually,  In  the  circuit 
coiiTts  decided  that  the  Supreme  Court  can  declare  an  act  of 
Congress  to  be  unconstittitlonal,  and,  therefore.  Invalid;  but  there 
Is  no  adjudication  of  the  Supreme  (Dourt  itself  upon  the  point. 
I  agree,  however,  in  the  general  sentiment," 

In  the  Federalist,  nos.  78  and  80,  the  Independence  of  the 
newly  created  Federal  judiciary  is  elaborately  discussed,  and  the 
existence  of  the  power  to  pass  upon  questions  of  constitutionality 
is  taken  for  granted.  It  is  there  commented  upon,  not  as  a  mere 
pcwislblllty  but  in  order  to  remove  any  lingering  objections  there 
might  be  to  such  a  practice.  And.  In  no.  39,  I^adlson  specifically 
states: 

"Some  such  tribunal  Is  clearly  essential  to  prevent  an  appeal  to 
the  sword  and  a  dissolution  of  the  compact." 

And  so  we  find  that  provision  In  article  IV  of  the  Constitution, 
which  reads: 

"This  Constitution  and  the  laws  of  the  United  States  which 
shall  be  niade  in  pursuance  thereof  and  the  treaties  made,  or 
which  shaJl  be  made,  under  the  authority  of  the  United  States, 
shall  be  the  supreme  law  of  the  land;  and  the  judges  in  every 
State  shall  be  bound  thereby  " 

And  the  judicial  authority  established  In  article  III.  reading: 

"The  judicial  power  of  the  United  States  shall  be  vested  in  one 
Supreme  Court,  and  In  such  Inferior  courts  as  the  Congress  may 
from  time  to  time  ordain  and  establish.  The  judges  •  •  • 
shall  hold  their  offices  during  good   behavior     •      •      •" 

By  article  IV  the  supreme  law  of  the  land  constitutes  (1)  the 
Constitution,  (2)  the  laws  made  in  pursuance  thereof,  and  (3) 
treaties.  So  an  act  of  Congress  not  made  In  pursuance  to  the 
Constitution,  but  violating  its  provisions.  Is  no  part  of  the 
supreme  law,  as  defined  by  the  express  language  of  the  Consti- 
tution; and  when  the  Court,  exercising  the  judicial  power  vested 
by  article  III,  is  confronted  with  the  provisions  of  the  Constitu- 
tion, on  one  hand,  and  an  act  of  Congress  In  violation  thereof, 
on  the  other,  the  Constitution  alone  Is  the  supreme  law,  and  the 
only  power  and  duty  of  the  Court  Is  to  enforce  the  Constitution 
and  declare  the  act  Invalid. 

And  so.  In  the  earliest  case  In  which  the  question  was  directly 
brought  to  a  point  i Marbury  v.  Madison,  1  Ct.  137  (1803)), 
John  Marshall,  greatest  of  the  Chief  Justices  of  the  United  States, 
stated  and  affirmed  the  ab.solute  power  of  the  Court  Marbhall 
cited  no  precedents,  and  for  that  reason  some  persons  have  argued 
that  none  existed  The  answer  to  that  contention  Is  clearly  that 
there  were  precedents  so  numeroiis  that  citation  would  have  been 
superfluous.  The  principle  was  so  obvious  to  Marshall  and  so 
fully  recognized  by  the  Nation  at  large,  that  he  was  concerned 
only  to  enunciate  and  affirm  in  clear  and  forceful  style  the  prin- 
ciple In  words  that  have  yet  to  be  Improved  upon.     He  said: 

"The  Constitution  Is  either  a  superior,  paramount  law,  un- 
changeable by  ordinary  means,  or  It  Is  on  a  level  with  ordinary 
legislative  acts,  and,  like  any  other  act.  Is  alterable  when  the 
legislature  shall  plea&e  to  alter  it.  If  the  former  part  of  the 
alternative  be  true,  then  a  legislative  act  contrary  to  the  Con- 
stitution Is  not  law.  If  the  latter  part  be  true,  then  written  con- 
stitutions are  absurd  attempts  on  the  part  of  the  people  to  limit 
a  power  In  Its  own  nature  Illimitable — If  an  act  of  a  legislature, 
repugnant  to  the  Con.stitutlon,  Is  V3ld.  does  It,  notwithstanding  lU 
invalidity,  bind  the  courts  and  oblige  them  to  give  It  effect?  Or. 
In  other  words,  though  it  be  not  law.  does  It  constitute  a  rule  as 
operative  as  tlirough  it  was  a  laW  This  would  be  to  overthrow 
In  fact  what  was  established  In  theory  and  would  seem,  at  first 
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the  rule  to  particular  cases  must  of  neceaslty  expound 
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tn  all  the  force  of  Its  umjueetlonable  truth  and  lo^c 
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60  cases  since  the  establishment  of  the  Constitution  the 

Inralldmted   acts   of   Conjrress  contrary   thereto,   and  its 

to  do  has  never  been  questioned.     Probably   the  greateet 

on  the  American  theory  of  government.  Lord  Bryoe, 
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iloaertcan  tosUtutlops  are  better  worth  studying  than  this 
Judicial  machinery,   few  deserve  more  admiration  for  the 
I  of   their   working;    few    hare   more   contributed   to   the 
well-being  of  the  country  - 
TocijuenUe.  In  his  Democracy  and  America,  says: 

Pfwer  of  the  Judiciary  to  declare  a  law  mvalld  If  It  tran- 

powers  given  by  the  Constitution  la  one  of  the  strongest 

efver  devised  against  the  tyrannies  of  political  assemblies  " 

cotUd  go  oo  piling  precedent  upon  precedent,   citation 

clUitloQ.  and  auUiorlty  upon  authority,  proving  beyond   the 

a  doubt  that  the  Constitution  gives  to  the  Supreme 

x|>resBly  and  impliedly  the  full  power  to  refuse  to  recog- 

law  or  act  of  any  branch  of  the  Oovemment.  Including 

that  contravenes  the  Constitution.    bu<  this  propo- 

■o  self-evident  and  so  clearly  Ingrained  In  itie  American 

a    government  that  to  make  further  citation  of  authority 

superfluous      It  sufSces  to  state  that  that  power  of  the 

stood  unquestioned  In  the  minds  of  all  reasoning  men 

foundation  of  the  Republic,  despite  popular  recrimlna- 

Msaults  of  demagogues,  the  attacks  of  those  who  would 

i^urp  the  Constitution  and  make  of  themselves  dictators, 

axul  even  actual  rebellion. 

the  fact:   and  as  we  stand  today  admittedly  this  power 

be  curtailed  and  excised  from  the  fabric  of  our  Oovem- 

a    constitutional    amendment.     Whether    the    power    Is 

or  was  granted  is  today  an  acadenUc  question,  and  the 

Is  reduced   to  the  question.  Should  such  an  amend- 

made?     I  shall   now  address  myself  to  that   contention 

this   discussion    proving    that    such   amendment    Is 

In  the  highest  def^'ee  and  would  constitute  the  down- 

Aknerlcan   constitutional   government      This   power   In   the 

absolutely  Imperative,  it  Is  the  very  enence  of  constltu- 

t  in  this  country,  and  without  It  the  Constitution 

mere  scrap  of  paper 

of  the  general  argument  against  the  Court's  powers  ta 
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in  act  may  be  paned  by  the  Congress,  representing  the 
wni  of  a  sovereign   people,   approved   by  the  Kxeeuttre. 
■enttng    all    of    the    people     •     •     •     only    to    have    It 
(^own  years  later  by  the  aastimed  unconstitutional  exercise 
by  an  appointive  Judiciary.  Is.  I  say    an  anomalous  and 
e  state  of  affairs,  and  one  wherein  we  fall  short  of  the 
exerrlse  the  sovereign  powers  of  a  nation  ** 
argument,  to  sum  up.  claims  that  Congress  represents  the 
will  of  the   Nation   and    that  therefore   any   act   passed 
—  cannot  and  should   not  be  Invalidated   by   the  Court, 
acquaintance   with   the   United    States   Constitution   Is 
to  refute  such  contention  In  anyone's  mind      The  Oon- 
not  Congees,  represents  the  sovereign  will  of  our  people 
~n   will    Is   expressed   only    through    the   Constitution 
expresses  only  the  will  of  the  people  under  the  Con- 
It    has    been    recognised    since    178«    that    C<>ngres8    ex- 
wtll  of  the  people  In  the  ordinary  course  of  events,  but 
expression  Is  always  controlled  by  the  sovereign  will  of 
expressed,  and  only  expresssd.  In  the  fundamental  law 
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State*,  and  superlmpased  thereon  there  eztots  a  sovereign  Pederal 
Government.  Tto  the  Federal  Government,  vmder  the  Constitution. 
are  delegated  certain  powers,  and  to  the  individual  StaXm  (O^m- 
ments  are  reserved  the  remainder.  Again,  under  the  Ooostitu- 
tlon.  to  the  President  are  delegated  certain  po»-er8.  to  the  Con- 
gress others,  and  to  the  Judiciary  still  others.  One  need  not  stop 
long  to  realise  that  under  this  system  an  attempted  exercise  of 
power  by  the  President  may  overlap  that  of  Congress,  and  that  of 
Congress  the  Supreme  Court,  and  conversely:  and  that,  again,  an 
attempted  exercise  of  poa-er  by  the  Federal  Government  may  over- 
lap that  of  the  States,  and  those  of  the  States  overlap  those  of 
the  Federal  Government.  To  continue  the  smooth  working  of 
the  Government  under  such  an  arrangement  and  division  of  fiuu:- 
tlons.  It  is  perfectly  obvlovis  that  a  power  miist  be  lodged  some- 
where In  the  Government  to  define  the  limits  of  the  powers  of 
these  various  organs  and  to  say  where  the  powers  of  one  begin  and 
of  another  end. 

If  It  were  not  for  the  Supreme  Court  the  State  governments 
could  arrogate  to  themselves  powers  clearly  only  within  the  juris 
diction  of  the  Federal  authority,  and  conversely  the  Federal  Gov- 
ernment could  reach  out  throughout  the  land  and  assume  powers 
clearly  reserved  to  the  States.  Worse  yet.  If  It  were  not  for  the 
existence  of  this  power  In  the  Court,  the  President  cotild  assume 
to  himself  powers  reserved  to  the  Confess,  and.  conversely.  Con- 
gress could  assume  powsts  of  the  President  or  the  courts  The 
President  could,  for  Instance,  make  Executive  orders  of  any  sort 
on  his  own  volition  and  give  to  them  the  effect  of  absolute 
statutes. 

The  people  elect  the  Pretildent.  but  no  one  ha/«  yet  had  the 
teinsrtty  to  assert  that  they  elect  the  President  to  make  the  laws. 
Sven  a  schoolboy  knows  the  President  is  supposed  only  to  exe- 
cute the  laws  that  are  made  by  Congress.  Goln«  further,  the 
Oongyess — which,  under  the  Coostltuuon.  la  limited  to  certain 
very  deflnlte  powers — could  pass  lavrs  of  any  sort  whatsoever  If  it 
were  no*  for  the  existence  of  the  Judicial  veto  in  the  Supreme 
Court.  Congress  would  become  even  more  omnipotent  than  tha 
Brtttsh  Parilainent.  It  may  be  admitted  here  that  no  court  In 
Bngland  would  Invalidate  an  act  of  Parliament,  despite  what  Coke 
said  In  Dr  Booham's  caso.  that  ~an  act  of  ParlLament  against 
common  right  and  rssson  srould  be  adjiid^ed  votd  "  But  It 
sugres  to  say  with  respect  to  ttoe  British  Pariiaineac  that  safe- 
guards exist  In  England  upon  the  Parliaments  powers  that  do  not 
exist  In  this  country  with  regard  to  CongrMs  The  American  Con- 
gress is  tn  substance  comparable  not  to  the  Parlianvent  as  a  whole 
tmk  oatir  to  ths  House  of  Commons.  In  Sngland  the  House  of 
Lords  may  at  least  stay  an  act  of  the  Coaaaoas  for  at  least  2  years. 
Again,  though  tt  may  not  have  been  exsrclssg  since  the  rel«n  of 
Queen  Anne  the  BrltUh  Crown  doss  haw  the  power  of  veto  over 
an  act  of  Parliament.  Again,  the  BrlUsh  constitution,  though 
unwrttten.  has.  In  a  coimtry  such  as  England,  heavily  imbued  with 
tradition,  a  force  almost  equU-alent  to  that  of  the  laws  of  nature. 

Congress  In  this  country.  If  It  were  not  for  the  Supreme  Court, 
would  be  the  most  omnipotent  lawmaking  body  on  the  face  of  the' 
earth  The  existing  Congress  coul/1  permanently  legislate  Itaelf 
into  oflJce  and  prevent  all  future  eleeMone.  If  at  the  next  election 
the  Republican  Party  by  some  unpretteted  turn  of  events  should 
attain  a  majority  In  Congress,  that  Republican  majority  could  legis- 
late the  President  out  of  ofBce  and  replace  him  with  anyone  It  saw 
ftt.  save  for  the  Supreme  Court.  Congress  could  violate  every 
single  provision  of  the  Constitution;  It  could,  for  Irvstanoe.  establish 
•  state  religion  and  disqualify  all  those  adhering  to  any  other 
belief  In  God  from  voting,  it  could  abolish  freedom  of  speech  and 
of  the  press  and  permit  to  exist  only  those  newspapers  which  ex- 
pressed the  Ideas  and  demands  of  the  dominant  party;  it  could 
quarter  troops  In  any  home;  It  could  abolish  every  constitutional 
protection  against  the  securtty  of  the  peopte  In  their  persons  and  In 
their  homes  against  unreasonable  searches  and  selsures;  tt  could 
•hrtheh  trtal  by  Jury  and  place  a  person  In  double  Jeopardy  for  the 
saase  otfense  it  could  abolish  completely  all  the  prIzMrlples  of  law 
whk-h  have  been  built  up  in  a  thousand  years  of  strife  in  A:.j?lo- 
Saxon  history  to  protect  the  citlaen  and  his  life,  liberty,  and  prop- 
erty, it  could  pass  bills  of  attainder  and  expropriat<>  prop<>rty  with- 
out compf— flea:  It  eould  abolish  courts  and  consutute  In  place 
of  our  exlstlag  jodlelal  sjrstem  dlshoaest  and  political  star-chamber 
proceedtngs;  K  eotiM  restore  prohibition,  it  could  remove  the  right 
or  suirrage  for  sex.  religion,  race,  or  any  other  conceivable  reason: 
It  eould  establish  forced  labor;  It  could  abolish  any  branch  of  the 
Government  and  create  any  other.  One  could  go  on  ad  Infinitum 
Illustrating  the  evils  and  excesses  which  Congress  could  Impose 
upon  the  Nation  were  the  protective  powers  of  the  Supreme  Court 
"»*»]»«»d.  It  is  no  answer  to  ssy  that  If  Ooncrsss  exceeded  its 
cooMttMlMMl  powers  the  people  would  vote  It*  Ijsnihiis  out  of 
ofBce  on  the  next  election  The  people  might  not  even  get  the 
opportunity;  CongrMB  Klght  legislate  Itself  into  oSce  permanenUy 
or  make  Illegal  all  political  parties  except  the  dominant  one  and 
in  any  case  irreparable  injury  could  be  done  before  the  foUowliK 
eleetkMs.  ^ 

T^at  this  Is  no  Idle  talk  and  does  not  represent  the  far-fetched 
exeessesof  an  overactive  Imagination  ts  amply  Illustrated  by  cur- 
rwxt  events  in  other  parts  of  the  world  One  has  only  to  consider 
the  countries  of  Europe  to  realize  what  can  be  done  by  a  dominant 
politlcai  party  or  a  successful  demagogue  in  the  way  of  destroying 
the  rights  of  the  common  citizen  and  establtahlng  an  absolute  dte- 
tatorshlp  and  tyranny  over  the  people  tlmM^;h  tlM  eonttol  of  S 
tagWatlve  body  with  those  very  same  rights  tlMt  the  OMOBcnts 
OS  the  Supreme  Cburt  wotiid  vest  In  Oougiuss  ~rr~ 

The  very  Mtuatioo  that  cxtata  In  Btaope  could  oome  to  pa»  in 
this  country  U  rrmgTMi  were  once  given  the  omnipotent  powers 
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that  the  opponents  of  the  Supreme  Court  advocate.  It  Ls  per- 
fectly obvloiis  that  If  the  Court  is  deprived  of  the  right  and  power 
to  Interpret  the  Constitution  and  to  refuse  to  recognize  any  gov- 
ernmental act  not  within  the  Constitution,  that  the  Constitution, 
for  all  practical  purposes,  would  cease  to  exist.  Both  In  theory  and 
In  fact  that  document  becomes  but  an  interesting  scrap  of  paper 
to  be  entombed  in  a  museum.  Future  gt^neratlons  could  point  to 
It  as  a  "claaslc"  example  of  what  depths  a  nation  may  descend  to 
when  popular  clamor,  created  and  steered  by  clever  but  unscrupu- 
lous demagogues,  is  i>ennltted  to  override  the  counsel  of  reasoning 
men.  Is  every  lesson  of  our  history  to  be  thrown  aside.  Is  all  that 
we  have  fought  for  to  give  security  to  the  citizen  In  his  life. 
liberty,  and  property,  and  his  chance  In  the  "pursuit  of  happiness*' 
to  be  nullified  m  order  that  doubtful  virtues  of  a  dictatorship  be 
established?  The  dictatorship  of  a  majority  political  party,  be  It 
Democratic.  Republican.  Socialist,  Communist,  or  what  not,  Is  no 
less  hateful  than  the  tyrannies  of  kings  or  emperors. 

The  unfortunate  part  of  the  arg-uments  against  the  Supreme 
Cotirt  is  that  they  subtly  ensnare  the  very  j>eople  whom  the 
Court  iB  most  zealous  to  protect — the  ordinary  common  man  In 
the  street.  Under  the  f^ulse  of  an  Interest  In  the  mass  of  the 
people  and  under  the  cloak  of  promoting  legislation  designed  to 
promote  their  social  and  economic  welfare,  the  opponents  of  the 
Court  arpue  that  the  Court  In  Its  decisions  is  In  effect  legislating 
against  all  soclaJ  reform,  and  therefore  to  achieve  that  very 
necessary  reform  it  Is  nece.^ary  to  abolish  the  Court  as  we  know 
It.  Whether  Inspired  by  motives  of  Ignorance  or  malice,  the  result 
that  these  people  seek  to  achieve  would  be  harmful  to  a  degree 
Impossible  to  conceive.  They  make  the  argument  that  the  Court 
Is  a  reactionary  body  of  "old  men  "  with  "horse  and  buggy"  Ideas, 
who  are  more  zealous  to  protect  "property"  than  "life  or  liberty" 
Even  If  this  be  so,  which  It  Is  not,  is  that  any  reason  for  abolish- 
ing protection  of  life  and  liberty,  as  well  as  to  property?  TTiey 
argue  that  the  Court's  decisions  represent  In  effect  legislation 
created  by  the  "nine  old  men"  and  the  basis  of  their  ovv-n  personal 
beliefs  and  opinions.  Nothing  could  be  further  from  the  fact 
The  Court's  power  Is  only  negative,  never  positive;  It  cannot  and 
does  not  legislate.  It  makes  no  statutes;  it  levies  no  taxes;  It 
does  nothing  except  uphold  the  lawful  and  negate  the  unlawful 
As  for  the  assertion  that  the  Court's  decisions  represent  merely 
the  personal  ideas  of  Its  members,  no  better  answer  can  be  given 
than  the  known  fact  that  men  who  were  so-called  liberals  when 
nominated  have  ^Tltten  so-called  conservative  opinions,  and 
members  known  as  conservatives  when  nominated,  like  the  pres- 
ent Chief  Justice,  have  consistently  been  on  the  liberal  side. 
Probably  no  body  of  men  on  the  face  of  the  earth  act  with  a 
greater  devotion  to  law  and  duty,  with  more  complete  impartiality, 
or  with  a  more  objective  viewpoint. 

I  do  not  propose  to  argue  the  merits  of  various  statutes  of  a 
prlmanly  social  or  economic  nature  passed  by  Congress  but  de- 
clared unconstitutional  by  the  Court,  such  as  the  N  R.  A.  It 
should  be  sufBcient  for  me  to  state  here  that  I  do  not  for  one 
moment  deny  the  probable  necessity  of  certain  economic  and 
sociological  reforms  under  present  conditions  In  this  country. 
But  under  the  Constitution,  unless  one  Is  willing  to  pervert  plain 
English,  the  power  does  not  exist  In  the  Congress  to  create  many 
of  the  lately  proposed  reforms  No  better  example  could  be  cited 
than  the  N  R  A  ,  which,  for  the  moment.  I  shall  assume  to  be  a 
universally  desired  statute.  But  the  answer  to  the  existing  lack 
of  power  In  Congress  to  so  legislate  Is  not  to  cut  off  the  power 
of  the  Court  to  protect  the  people,  but  to  Increase  the  power 
xrf  C-ongress  to  benefit  them  And  the  way  to  Increase  that  power 
In  Congress  is  clearly  set  forth  In  the  Constitution  itself  (art. 
V)  by  amendment  The  United  States  Constitution  very  possibly 
Is  not  an  up-to-date  document  and  does  not  give  to  Congress  the 
powers  which  rr.ay  be  necessary  to  meet  modem  needs.  But 
that  does  not  mean  that  the  Court  shoxild  be  obliged  to  pervert 
Its  language,  to  rewrite  the  Constitution  of  Ite  own  notion,  or  to 
Interpret  that  document  In  a  so-called  flexible  manner  to  meet 
such  needs. 

If  the  Constitution  does  not  meet  modem  needs,  let  It  be 
amended  When  one  aslca  for  an  amendment  to  the  Constitution, 
one  is  immediately  met  by  the  argument  on  the  part  of  those  whose 
social  cc«icems  are  exceeded  only  by  their  haste  and  111  considera- 
tion that  the  process  of  amendment  Is  too  slow  One  needs  only 
to  cite  the  lart  amendment  to  the  Constitution  to  refute  such  a 
contention.  The  twentieth  amendment,  repealing  prohibition,  was 
Introduced  In  Congress  on  February  20,  1933.  and  was  ratified  on 
December  5  1933  Seven  months  had  elapsed  Lf  necessary,  I  do 
not  doubt  that  the  process  could  be  speeded  up  to  3  or  4  months 
What  more  ppeedy  process  for  creating  social  reforms  could  be 
asked  for  than  one  that  permits  thp  alu-ration  of  the  fundamental 
law  upon  which  thLs  country  operates  within  a  period  of  a  few 
months?  But  the  opponents  of  the  Court  do  not  advocate  amend- 
ments giving  Congress  the  powers  needed;  rather,  they  prefer  to 
curtail  the  power  of  the  Court.  Why  so?  Because  curtailing  the 
power  of  the  Court  would  not  give  to  Congress  merely  the  add:tional 
power  needed  and  which  the  country  might  with  the  Congress  to  ' 
hare,  but  it  would  give  to  Congress  omnipotent  power  so  that  Con- 
graae  might,  at  the  dictation  of  one  political  party  or  one  political 
leader,  eomznlt  the  catalog  of  acts  above  set  forth  V^'hat  a  paradox 
would  be  created-that  a  Congress  acting  under  the  United  States 
Constitution  could  do  anything  under  the  sun  in  violation  of  that 
very  same  Constitution! 

These    so-called    liberals    who    advocate    the    overthrow    of    the  ' 
Cotirt    are.    whether    purposely    or    unconsciously,    advocating    the 
very  antithesis  of  true  Liberal  principles  and  attempting   to  pave 


the  way  for  the  overthrow  of  the  American  system  and  the  estab- 
lishment of  a  system  that  would  put  us  on  the  ."iame  low  plane 
on  which  the  nations  of  ETurope  now  find  themselves 

I  can  do  no  better.  In  closing,  than  to  quote  the  oplruons  of 
Lord  Brougham,  who  said: 
'  "The  power  of  the  Judiciary  to  prevent  either  the  State  legls- 
I  lature  or  Congress  from  overstepping  the  limits  of  the  Constitu- 
tion Is  the  greatest  refinement  in  social  quality  to  which  any  set 
of  circumstances  has  ever  given  rise  or  to  which  any  age  has  ever 
given  birth." 

And  of  Gladstone,  who  stated: 

"•  •  •  the  American  Constitution  Is  the  most  wonderful 
work  ever  struck  off  at  a  given  time  by  the  brain  and  purpose 
of  man." 

THI  WORLD  WAH  DEBTS 

Mr.  SHANLEY.  Mr.  Speaker,  I  ask  unanimou-s  con.sent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
short  table. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  SHANLEY.  Mr.  Speaker,  there  is  no  subject,  with 
the  possible  exception  of  neutrality,  that  presents  the  pic- 
tvire  of  international  affairs  and  world-wide  opinion  with 
such  cogent  emphasis  and  dangers,  as  well  as  focal  points 
of  irritation,  as  that  of  the  collection  of  the  World  War 
debts.  Certainly  everyone  must  admit  that  the  ultimate  goal 
of  all  peace-loving,  sincere  nations  must  be  won  by  the  elim- 
inations of  these  points  of  friction  which  obstruct  mutual 
and  multilateral  concord. 

Insofar  as  the  three  great  sovereignties  of  the  Old  World — 
England,  FYance,  and  Italy — are  concerned  the  failure  of 
each  of  them  to  respectfully  treat  their  debts  to  us  is  seem- 
ingly as  provocative  of  resentment  and  anger  as  any  other 
imaginable  subject.  However,  coolness,  understanding,  and 
pitiless  logic  are  needed  in  the  discussion  of  this  subject;  and 
retaliation,  which  precludes  study  and  blinds  perspective, 
should  be  absent  in  all  sympathetic  considerations. 

Roughly  we  know  that  England  owes  us  more  than  four 
billions,  Italy  over  two  billions,  and  France  more  than  three 
and  one-half  billions.  We  know  further  that  the  transfer  of 
money  out  of  a  country  has  ver^'  limited  possibilities,  and  this 
is  especially  true  with  the  existent  paucity  of  gold  and  silver 
supplies  in  these  countries.  Beyond  this,  too,  the  paper  cur- 
rency cannot  be  utilized  except  in  very  limited  payments. 
No  one  should  forget  that  paper  money  fluctuates  m  value 
with  the  possibilities  of  its  convertibility  into  gold.  Cer- 
tainly, if  we  accept  paper  money  from  a  foreign  nation,  it 
would  be  practically  worthless  unless  we  could  send  it  back 
for  gold  when  the  stress  came. 

Pnvate  citizens  of  a  defaulting  nation  sell  goods  and  serv- 
ices, carry  supplies,  accept  and  use  remittances,  entertain 
tourists  and  travelers,  and  for  these  acts  they  may  be  said  to 
receive  foreign  exchange.  We  have  placed  in  appendix  B 
a  statement  of  international  balances  over  a  period  of  33 
years.  Let  us  assume  that  the  debtors  receive  actual  checks 
of  American  citizens  on  American  banks  and  also  get  Ameri- 
can money.  Obviously,  if  the  French  Crovcmment  could 
have  all  of  those  checks  and  .species  of  American  currency  it 
might  well  turn  them  over  to  the  United  States  Government 
in  lieu  of  the  debt.  But  this  could  only  be  done  by  taxa- 
tion on  the  part  of  the  French  Government  to  permit  them 
to  purchase  those  checks  or  specie  of  currency  from  French 
citizens  and  in  no  other  practical  way. 

Quite  the  contrary,  we  know  that  .such  Ls  not  the  case, 
and  that  those  who  are  receiving  pajTnents  from  Americans 
obtain  it  almost  mvariably  in  fc«^ign  exchange  without  the 
transfer  of  such  checks,  gold  or  currency.  The  somewhat 
bafliing  intricate  operation  of  foreigm  exchange  must  be 
understood  before  one  can  proceed. 

A  debtor  country  must  sell  to  foreigners  more  goods  and 
.ser\nces  than  it  purchases  from  those  foreigners,  or,  con- 
versely, the  creditor  nation  must  be  willing  to  purchase  more 
goods  than  it  sells.  Let  us  take  an  absurd  example  to  illus- 
trate. Suppose  that  French  citizens  have  sent  over  a  haif 
billion  dollars  worth  of  goods  to  American  citizens.  Ameri- 
can importers  pay  for  those  importations  directly  to  the 
Treasury  of  the  United  States,  and  the  Government  of  this 
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crrdits  that  half  bilhon  dollars  to  the  French  debt.  | 

the  situation  in  Prance?     Thousands  of  Prench 

iuikd  paixr  debts  ag»irv<±  Amervcan  citizens  who 

•utoBtituted  the  Umted  States  in  their  places.     It 

_  t  Uk  French  OovcmiMnt  must  step  m  aoone- 

wheie  azjd  make  whole  these  debtors.     It  orders  all  soch 

CKporters  to  turn  in  their  invoices  to  the  French 

and  receive  equivalent  value.     But  before  it  can 

^ these   obligations   the   FIciKh   Govemmeot    must 

taaTV  moiicT  osilj  obtainaMe  by  le^lslatiTe  authonzauon  and 
a  tax  prtgram  permitting  such  exchanges.  Under  such  cir- 
cumstances the  taxes  imposed  to  buy  these  obligations  must 
by  the  people  of  Ftance.  Even  under  this  simple 
■Moreticad  plan  the  UUg^a  of  Prance  pay.  and  they  must 
In  th  *  practical  masipulacions  of  mtemational  exchange 


purchase 


might  be 


United 


Ccrtaiiily.  if  the  rich  treasures  of  art  were  to  be  sold  to 
it  the  United  States,  such  a  four -comer  transaction 
employed. 
tepraoUcable  Mtese  two  suggestions  might  seem. 
illMloee  the  overpowenng  need  for  the  de4>toT' 
try  ip  effect  a  surplus  credit  in  the  creditor  country.    It 
said  by  enir  that  the  problem  reaelvee  iiaetf  into 
of  a  deMor  country   to  earn  foreign  exchange, 
expressed  by  saying  that  the  debtor  nation  must 
■urphis   of    exports   o^er    imports   or    a    favorable 
balance  of  trade. 


States  may  therefore  have  an  opportunity  of  re- 


ceiving cebt   payment  if  it  is  willmg  to  accept  an  Import 

surras,    thus    securing    morv    goods    and    services    than    rt 

exports  tio  the  country  In  debt. 

Many  iimes  during  the  debt  discussions  we  have  had  sug- 

ttOBS  pfferrd  that  all  Prance  needs  to  do  is  to  purchase  all 

bonds  of  Prench  citizens  covering  American  investments 


loeveAt 


and  turi^  them  over  to  the  United  States.  Our  country 
be  forced  to  mH  tliese  bonds  to  obtain  the  money 
the  Prench  Gu mi  iiment.  So  far  as  it  goes,  this  is 
a  worth-while  expedient,  but  the  rolurae  of  such  transac- 
ttons  is  lelatively  small. 

nower  !T,  Its  proffer  might  at  least  display  willingness  on 
the  part  of  the  Prench  Government.  It  most  be  explatned. 
moreove^.  that  the  removal  of  this  capital  income  would  of 
eliminate  the  possibility  of  future  annual  interest 
,  a  by  no  means  small  factor  in  IntematlODal 
exchangt  ■. 

Here  Is  another  suggestion.     Senator  J.  Hawiltoh  Lrwts 
said  reconUy  in  the  Umted  States  Senate: 


inTtte  the  attenUon.  sir.  of  this  honorable  body  to  tb<r 

If  the  payment  of  iome  of  these  debts  by  the  transfer 

wa  0t    and  ad)«oent  to  and  ooanected  vith  tbe  Aawrtcan  Oon- 

anl  DOC  in  oae  by  our  debtors. 
WIten  his  subject  was  touctttKl  upon  by  me  not  kmg  since. 
tln^;  transfer  to  tbe  United  States  of  liOands  In  the  Carib- 
bean 8ea  continental  America,  to  this  Fngland.  through  one 
oC  bcr  ifakaaiiii  n.  rlghtruily  Intimated  that  to  transfer  certain 
((  ber  popalatod  islands  to  the  ownenfe^  at  ttw  Uattad 
weiikl  rwnit  in  tbc  transfer  of  some  of  tU  ctttaena.  agalBSt 
their  wllJ.  to  become  Aaoarlcaiia  In  that  connection  I  suggest 
that  a   Bl^ort   wtille   past  we  yteldfd   to   England    tn   a   lx>nndary 

••nitery  clatmr^d  as  property  of  the  United 
treaty  vt  jnrcbauK  from  Rusata.  This  cotxoesston 
was  for  tbM  purpose  of  peace  asd  tuuiaaay.  In  this  procession 
of  proceei  [Ings  at  London  T  held  a  very  Insignificant  portion,  being 
then  a  l^gnber  of  tbe  House  of  Repreeectatlvee  w  Oongreaaman 
at  Large  ttvtn  the  State  of  Washlogton,  ths  farlkast  western 
State  axvd  naarset  to  *'--^r 

Sir.  I  propose  that  the  strip  of  oouiUry  which  we  then  yielded 
be  now  rstumed  to  the  United  States  as  part  compensation  for 
ttM  deM  rue  fey  Tng|ii»i.  I  propew.  sir,  «!■»«  that  part  of  Alsska. 
not  betel  vea^Hmt,  having  nu  dtt— ■  at  tae  Bittlali  dootnlBas 
upon  It.  loay  be  transferred  as  any  other  land,  and  thersiore.  sir, 
go  to  th<  payment  of  the  debt  due  by  England  and  thus  con- 
t<»  ttoe  pfa.^rful  r-Uit  r-.s  whlcti  eught  to  exist  betwven 
aiid  creditcK-  when  t~e  itebtor  has  paid  his  debt  to  the 
creditor  ^sadsr  w^Mt  tttmoOlj  ralatioos  as  now  prevaU  between 
the  UnlUA  Ststca  and  Its  debtors. 


XaeMtaD  tally,  tn  this,  seeing  the  loan  of  Prance  to  Italy,  as 
Mr  prtTtt  )t«.  I  sonsM  that  in  tlte  Aatttles  there  sm  talaads  onl 


li  aa(y  Ism  wtuktever.  poaasaatBg.   tt 
th<    United  States  saight  use  for  aertsi 
fir  defease  agaiaaS  a■■^dts  in  that 


is 
unln- 


our 


ooontry      Let    Ftanoe    yield    thst    terrttory. 
Freoch  ctttaens.  and  both  nattona.  as 
Co  the  payment  of  thetr  debts  to  tbe 


Marcit  11 


there   are    no 
by  oks.  oontrtbot* 
tn  ttie  mannsr 


Tiun  upon 


International  questtona  I  vuggeet.  air  that  aa 
and  harmony  and  newly  de^L-^ed  brotherh».od 
^pv  have  tbe  lisiirfur  of  this  land  as  a  oontrtbution  on  the  debts 
due  to  the  United  Statea,  looklBg  to  the  payments  by  these 
deiHors  to  the  ITnlted  States  oT  dehts  wWch  st  this  thne  are  long 
since  d«e  On  thte  debt  not  even  the  tn^anments  of  interest  are 
ofTer*^  Senators.  It  la  high  time  thtR.  oar  Govemroent.  sustained 
the  reeolutlon  I  tender— that  our  Oovemment  now  take  up  the 
HUBSttaa  with  the«e  nattona  for  the  puipuwi  of  baving  yielded  to 
tM  tat  peritoct  fairness,  tn  abseooe  at  waomf  to  pay  this  tribute 
of  land  tn  part  payment  of  the  debts  and  as  a  Just 
of  our  sacrlfioe 


Mr.  Levin^^on.  former  aide  on  the  gaUogg  Pact  and  alleged 
author  of  the  phrase  of  tlie  "outlawry  of  war",  has  a  plan 
which  be  terms  "liquidating  world  depression"  which  in  the 
matter  of  debts  reconuaends  a  reducUon  of  the  round  total  of 
ten  to  six  billions.  Prom  that  sum  be  would  take  the 
two  and  seveaii^-tenths  biUions  already  paid  by  the  allied 
nations.  The  i«nainder  of  three  and  three-tentiis  billions 
would  be  accepted  as  a  base  for  a  L2-year  paymf^nt  plan  of 
two  hundred  and  seventy-frve  million  a  year  with  no  provi- 
sion for  the  pajrment  of  interest  except  that  the  installments 
are  to  bear  5  percent  after  maturity. 

He  offers  no  plan  for  individual  cormbutions.  but  suggests 
that  this  be  left  to  each  nation  to  work  out.  His  plan  also 
touches  credits  for  the  army  of  occupation  costs,  &£ixed 
Claims  Commiasion.  a  holiday  on  armanients.  a  gold -stand- 
ard return,  and  other  phases  not  pertinent  to  the  debt  dis- 
cussion. 

Other  suggest  ions  include  the  sale  of  rare  paintings,  crown 
Jewels,  and  articles  of  great  inttflMlc  value  Still  others 
favor  the  extension  of  university  edtmtion  in  debtor  nations 
whereby,  for  instance.  1,000  American  boys  £Uid  girls  would 
go  to  Italy,  for  example,  and  enjoy  ail  thp  comforts  of  edu- 
cation, culture,  and  conrenlence  at  the  expense  of  the  Italian 
Government.  The  Kingdom  of  Italy  a'ould  reimburse  by 
taxation  proceeds,  of  course,  the  merchants  or  institutions  of 
that  nation  for  the  expense  of  these  quasi -Rhodian  scholars. 
How  would  we  benefit?  Well,  if  the  fair  value  of  these  ex- 
penses was  $10,000,000.  we  would  credit  that  amount  to  the 
Italian  account  Our  Govpmmen*  would  the^  either  grant 
these  scholarships  outright  as  a  Federal  aid  or  charge  a 
reasonable  fee  for  them  to  the  colleges,  the  States,  or  persons 
Interested. 

The  latest  proffered  scheme  Is  said  to  be  Imked  up  with  the 
reciprocal -trade  treaties  wherein  the  debtor  nations  might 
well  be  allowed  to  ship  their  surplus  products  to  tiiis  country.. 
In  a  less  euphemistic  sense  we  might  say  Chat  we  are  allowiac 
them  to  dump  their  exportable  surpluses  on  these  shores  In 
credit  for  their  debts,  a  dangerous  precedent. 

Another  pteae  of  this  many-sided  quest  kxi  Is  presented  by 
Mr.  Truman  Whislow  m  an  article  entitled  "How  We  Ck)uld 
Collect  Part  of  Our  War  Debts": 


For  several  atkontba  Treasury  oAolala  bave  baea  worried  by  the 
continued  flow  of  gold  to  tbe  United  States,  because  the  loss  of  gold 
in  foreign  countries  may  ootaplete  the  wreckage  of  foretga  eachange 
and  cause  a  further  declltie  tn  world  trade  This  condiUon  removes 
hope  of  recovering  part  of  the  debts  In  gold  And  the  shipment  of 
goods  In  setileaaent  of  tiM  debts  would  chatter  up  our  docnestio 
markeC 

to  be  only  oae  other  way  Many  toretgn  countries 
atocks  of  sttTcr  aad  oliierB  can  add  %o  thetr  stocks. 
Qreat  Srttiiin  can  draw  on  the  atlear  iMJord  of  lodla;  otber  natlxma 
can  draw  on  the  'aorld  biiiiton  martet. 

U  we  should  reduce  the  war  debts  abm.t  ac  perrent  and  arcept 
paTn»ent  In  sUrer  ovwr  a  period  o*  yearv  Uie  *  ax -debt  probiem  could 
umioubrtdly  be  wocastf  maX.  Tbe  questsoo  is.  W^ai  would  we  do 
w-.-H  -J^e  silver^  But  tt  mlgkt  also  be  auked  WluU  would  we  do 
with  the  Kold?  Gold  and  silv«r  bave  Uale  ose  in  theaaalvaa  Their 
chief  Samoa  Is  la  settieaweot  of  txnemati<-cuU  debts 

A  ^'PW-asCHinaBt  pobey  would  luv.'e  advsntages  from  the 
toatxipouit  af  apoaotoa  aad  no  vmmx.  rmiMUmn^sa 

Silver  tbMs  reoatvad  woiald  not  lAcraaaa  tbe  amouat  of  paper 
money  In  Orealation.  since  It  would  be  depaatted  in  the  Treasury 
wtthout  laaoe  of  new  paper  mooey.  Tbe  aame  applies  to  gold 
received  In  settle— it  of  war  debts. 

As  many  nations  turned  to  the  sUver-bolltoQ  market  for  silver, 
tts  TatuewevM  hicreaiL  In  terms  of  gold  mo— y,  which  means  that 
f»*d  BMiiey  would  decrease  In  terms  of  rtlver  money     This  would 
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tend  to  break   the  gold   ccwTier.   bringing   hoarded   gold   Into   the 
world  bullion  market. 

The  increased  price  of  silver  In  terms  of  o\ir  gold  money  would 
cause  a  correspmndlng  Increase  in  the  foreign-exchange  price  of 
sUver  money.  TlUs  would  decrease  the  price  of  our  farm  products 
In  silver-standard  countries,  since  their  sliver  money  would  buy 
more  American  gold  dollars.  Thus  the  farmer  could  sell  more 
In  sliver -standard  countries,  and  surpluses  new  being  destroyed 
might  l>c  sold  abroad  without  decreasing  the  domestic  value  of 
farm  products. 

The  American  farmer  could  produce  more  and  receive  good 
prices  for  his  entire  crop.  Ke  would.  In  turn,  have  more  money  to 
spend.     Industrial  centers  would  benefit 

The  increased  price  of  silver  exchange,  furthermore,  would  de- 
crease the  volvune  of  oriental  products  dumped  on  oiiT  domestic 
market. 

Our  Oovemment  could  agree  to  siccept  sliver  at  a  fixed  price  at 
$1.29  an  ounce,  and  for  a  while  foreign  governments  would  profit. 
since  ihey  can  purchase  sUver  on  the  open  market  now  for  about 
53  cents.  However,  as  foreign  purchases  began  to  remove  silver 
bullion  from  the  world  market  the  price  would  increase  rapidly  to 
the  true  economic  price  of  $129  per  ounce  or  more.  The  silver 
now  held  by  the  Treasury  would  then  represent  a  true  profit  for 
our  Government,  since  most  of  it  was  purchased  lor  60  cents  or  less. 

Clearing  up  the  war  debts  would  Improve  trade.  They  have  con- 
tributed to  the  world  depression. 

If  our  Government  sees  the  pracUcal  side  of  the  war -debt  ques- 
tion, much  may  be  done  toward  restoration  of  normal  world  trade 
The  fact  that  silver  settlement  may  not  be  considered  orthodox 
should  carry  little  weight  when  compared  to  the  practical  t>eneflts. 

In  one  of  the  loftiest  speeches  on  the  debt  question  ever 
delivered  to  a  representative  body,  the  President  of  the 
United  States  set  out  the  basis  of  all  future  discussion  of 
the  war  debts  in  his  speech  on  June  30.  1934.  He  used  par- 
ticularly two  phrases,  "determined  effort"  and  "substantial 
sacrifices",  as  necessary  charau;teristics  of  the  efforts  of  the 
debtor  nations  in  their  attitude  toward  the  paj-ment  of  these 
debts.  He  talked  also  of  the  scrutiny  which  the  American 
public  might  justifiably  impose  on  defaulting  nations  in  their 
employment  of  their  available  resources,  and  he  strongly 
intimated  that  the  exploitations  of  these  resources  for 
unproductive  nationalistic  expenditures  would  be  a  cause  of 
apprehension  in  this  country. 

Such  a  warning  is.  of  course,  consistent  with  our  policy 
looking  toward  adeqiiate  disarmament  on  a  world-wnde 
basis.  We  all  know  only  too  well  the  lying  propaganda 
which  allowed  British  expenditures  in  naval  increases  before 
the  Great  War  on  the  fulse  supposition  that  the  Germans 
were  expending  huge  sums  secretly  on  their  navy.  It  was 
intimated  in  England  that  the  public  expenditures  were  im- 
properly and  secretly  handled  to  hide  these  secret  pa>-ments. 
We  know  that  that  Ij-ing  propaganda  was  used  to  force 
greater  increases  in  the  English  House  of  Commons,  and  it 
was  exposed  during  the  World  War  by  Lloyd  George  and 
Winston  Churchill.  As  a  matter  of  fact,  Germany  never 
spent  over  fifty-eight  million  prior  to  1914  in  any  single  year, 
while,  on  the  contrary-,  the  English  did  raise  ninety-three 
million  in  1914. 

All  of  these  war  scares,  especially  in  the  matter  of  arma- 
ment, should  be  viea-ed  with  suspicion  and  apprehension  by 
us  in  this  coiintr>'.  If  there  is  real  sincerity  in  the  world 
in  the  effort  to  reduce  armaments,  it  ought  to  be  manifested 
in  the  efforts  of  debtor  nations  to  square  themselves  in  their 
desire  to  either  try  paj-ments  in  part  or  reduce  their  arma- 
ments. 

No  sensible  person  can  read  the  following  excerpts  from 
the  great  speech  of  our  Chief  Executive  delivered  on  June 
30.  1934.  without  reahzing  that  we  in  America  are  anxious 
to  do  something  to  clear  our  slates  of  this  vexatious  problem. 

I  am  aware  that  the  President  in  his  speech  is  anxious 
to  deal  at  all  times  with  these  nations  individually  and 
with  that  there  should  be  no  objection,  although  some  pro- 
vision ought  to  be  made  for  a  change  to  group  discussions 
if  made  necessarj*.  by  the  conditions  of  today. 

The  Chief  Elxecutive  said  in  part: 

It  Is  a  simple  fact  that  this  matter  of  the  repavment  of  debts 
contracted  to  the  United  States  during  and  after  the  World  War 
has  gravely  complicated  our  trade  and  financial  relationships 
with  the  borrowing  nations  for  many  years. 

These  obligations  furnished  vital  means  for  the  successful  con- 
clusion of  a  war  which  Involved  the  national  existence  of  the 
borrowers,  and  later  for  a  qiucker  restoration  of  their  normal 
life  after  the  war  ended.  I 


The  money  loaned  by  the  United  States  Government  was  in 
turn  borrowed  by  the  United  States  Government  from  the  people 
of  the  United  States,  and  our  Government  in  the  absence  of  pay- 
ment from  foreign  governments  Is  compelled  to  raise  the  short- 
age by  general  taxation  of  Its  own  f>eople  in  order  to  pay  oO  the 
original  Liberty  Bonds  and  the  later  refunding  bonds. 

It  is  for  these  reasons  that  the  American  people  have  felt  that 
their  debtors  were  called  upon  to  make  a  determined  effort  to 
discharge  these  obligations  The  American  people  would  not  be 
disposed  to  place  an  impossible  burden  upon  their  debtors,  but 
are  nevertheless  in  a  Just  position  to  ask  that  substantial  sacrifices 
be  made  to  meet  these  debts. 

We  shall  continue  to  expect  the  debtors  on  their  part  to  show 
full  understanding  of  the  American  attitude  on  this  debt  question. 
The  people  of  the  debtor  nations  will  also  bear  in  mind  the  fact 
that  the  American  people  are  certain  to  be  swaved  bv  the  use  which 
debtor  countries  make  of  their  a%-ailable  resources^whether  such 
resoiirces  would  be  applied  for  the  purp>o6es  of  recoverv  as  well  as 
for  reasonable  payment  on  the  debt  owed  to  the  citizens  of  the 
United  States  or  for  purposes  of  unproductive  nationalistic  expendi- 
ture or  like  purposes. 

In  presenting  this  report  to  you  I  suggest  that.  In  view  of  all 
existing  circumstances,  no  legislation  at  this  session  of  the  Con- 
gress Is  either  necessary  or  advisable. 

I  can  only  rei>eat  that  I  have  made  it  clear  to  the  debtor  nations 
again  and  again  that  the  indebtedness  to  our  Government  has 
no  relation  whatsoever  to  reparations  payments  made  or  owed  to 
them,  and  that  each  Individusd  nation  has  full  and  free  oppor- 
tunity individually  to  discuss  its  problem  with  the  United  States. 

We  are  using  every  means  to  persuade  each  debtor  nation  as  to 
the  sacredness  of  the  obligation,  and  also  to  assure  them  of  our 
willingness,  If  they  should  so  request,  to  discuss  frankly  and  fully 
the  special  circumstances  relating  to  means  and  method  of  payment. 

What  is  the  approach^  and  shall  it  be  revision  downward? 

Prof.  Nicholas  Spykman,  of  Yale,  in  The  United  States  and 
the  Allied  Debts,  says  m  his  closing  pages  of  a  spiendid 
monograph,  which  though  written  some  years  ago.  still  is 
pertinent  and  suggestive: 

statesmanship  Is  not  merely  a  question  of  sound  economics  and 
strength  of  moral  conviction,  but  it  is  above  all  an  intuitive  un- 
derstanding of  political  possibilities  and  a  fine  feeling  for  choosing 
the  right  moment  The  present  is  not  the  right  moment.  There 
is  little  hope  of  obtaining  a  revision  Just  now.  The  present  Con- 
gress is  not  likely  to  be  any  more  lenient  than  the  previous  one 
and  too  much  occupied  with  internal  problems  to  be  in  a  mood  for 
a  generous  consideration  of  Great  Britain's  difficiilties. 

If  Great  Britain  wants  to  obtain  a  more  lenient  agreement.  It 
mtist  first  create  a  more  favorable  public  opinion  A  mere  re- 
quest based  solely  on  the  Justice  of  her  claim  is  not  going  to  brmg 
results  What  is  needed  is  a  practical  proposal  tl^al  will  not  be 
too  exp>ensive  for  the  American  taxpayer  Not  only  would  this 
Improve  the  general  attitude  toward  Great  Britain  in  the  United 
States  but  it  woiild  also  provide  a  practical  talking  point.  The 
reduction  in  receipts  from  Great  Britain  could  then  be  balanced 
by  a  reduction  in  naval  expenditures  and  the  American  taxpayer 
coiild  afford  to  be  generoiis  without  having  to  pay  for  it.  This 
applies  not  only  to  Great  Britain  but  also  to  the  other  debtors. 
If  Europ>e  wants  the  United  States  to  niake  further  reductions,  It 
will  have  to  make  businesslike  proposals  which  tlie  American 
Government  can  accept  wiihout  having  to  Increase  the  tax  bur- 
den of  Its  citizens  and  wnich  offer  the  Nation  clear  and  subetan- 
tlal   benefits. 

The  form  of  proposal  most  likely  to  receive  a  favorable  recep- 
tion would  be  an  offer  to  pay  in  a  lump  sum  instead  of  over  a 
long  period  of  years.  The  American  people  will  show  themselves 
exceedingly  reluctant  to  accept  a  downward  revision  of  the  yearly 
payments,  but  they  will  undoubtedly  be  willing  to  grant  a  very 
substantial  discount  in  calculating  present  values  of  future  pay- 
ments. Such  a  proposal  would  be  an  offer  of  a  cash  benefit  to  the 
present  generation  of  Anierican  taxpayers  in  exchange  for  promises 
of  doubtful  value  to  pay  their  grandchildren  The  American 
business  sense  can  be  triisted  to  see  the  advantage  of  such  a 
proposal  and  to  allow  a  very  substantial  discount.  But  the  possi- 
bility of  making  such  offers  rests  In  the  last  Instance  on  the  possi- 
bility of  the  commercialization  of  the  present  debtf  and  reparations. 

The  road  toward  further  readjustment  must  therefore  ro 
through  the  Young  plan.  But  11  Europ>e  wants  to  succeed  in 
making  the  United  States  assume  a  larger  part  of  the  burden 
of  the  world  catastrophe,  it  must  open  its  eyes  to  the  political 
realities  of  American  life  and  cease  its  criticism  of  American 
blindness  to  the  economic  reaiities  of  EXiropean  life.  Only  busi- 
nesslike proposals  from  individual  governments  presented  In  a 
form  that  takes  account  of  American  prejudices  and  avoids 
emphasizing  the  relation  between  debts  and  reparations  Is  likely 
to  find  acceptance.  If  Europe  is  capable  of  tliat  much  states- 
manship, it  will  find  the  people  of  the  United  States  willing  to  do 
their  share  in  the  final  liquidation  of  the  horrible  niphtmare  of 
useless  destruction  of  life  and  wealth  which  almost  caused  the 
complete  annihilation  of  western  civilization. 

Another  authority  in  the  person  of  Prof.  Herbert  Wright. 
of  Catholic  University,  in  tas  introduction  to  a  stud^'  of  tlie 
same  problem  by  Wildon  Lloyd,  has  said  about  Lloyd's  valu- 
able studj'  on  the  debts: 


Ann 


a.  Taat 


b   Tiat 
dcnacd 

cne- 


and 

c. 


normal 


We 

*fi 
for 

wtth 


refund  Ling 


foUcrvms 


CONGRESSIONAL  RECORD— HOUSE 


March  11 


, _^ popular  Illusions  and  miaconceptlona  con- 

Ui«   nature  of  th«  war  debta,   he  ahowB   with   Inexorable 
_»at  the  war  debts  are  not  ordinary  commercial  debta  and 
p  ^jrnecU  on  them  cannot  be  met  tn  full  by  any  nation  and 
d  tliem  not  at  all.     In  Ttew  erf  tbeae  faeu.  he  contends: 
no   Interest   whatever  ahould   be  charged   on   debts   <rf 
character; 
.  equity  and  Justice  (as  well  as  enlightened  lelf-lnterest) 
that   the   principal   of   the   war  debts   be  reduced    by   at 
-half  btraq>e  of  the  difference  between  war-time  prices 
kl  prices:  and 
Ttuit  all  cash  payments  already  received  by  the  United  States 
from  the  revised  principal. 

however,  should  not  forget  that  under  section  9  of  the 
_      _  debt  agreement  we  have  the  privilege  of  asking 
irarkeCabie  obligations  from  our  debtor  nations.     The 
_  extract   from  the  British  agreement  Is   identical 
ill   the   others   and  expresses   our   power   under   that 
it.    It  ought  to  be  clear  from  the  realization  of  this 
pnvile«?e  ai>d  right  that  this  country  has  been 
fair  in  withholding  its  privileges  under  this  com- 
pact   But  It  does  exist,  as  this  excerpt  shows: 

xxcnjuiQK  rem  msaxmsLs  obucattows 
OrWt  Britain  will  Issue  to  the  United  States  at  any  time  or 
from  1  ime  to  time,  at  the  request  of  the  Secretary  of  the  TVeasury 
Of  tlaa  United  States.  In  exchange  for  any  or  all  of  the  bonds  pro- 
POMCI  to  bs  issued  hereunder  and  held  by  the  United  States  dednl- 
llVe  engraved  bonds  tn  fann  mnabto  for  sals  to  the  public,  tn 
such  4mounu  and  denorataaUeaa  as  the  Secretary  of  the  Treasury 
Unttetf  Btatse  may  request,  in  bearsr  form,  with  provuion 
M  to  principal,  axul  or  In  fully  registered  form, 
on  the  same  terms  and  condltlone,  as  to  date  of 
nMUurtty.  rate  or  rates  at  tntereafc.  wemptlon  from 
In  bonite  at  the  United  States  Issued  or  to  be 
after  (Kb  Aprtl  1917.  payment  before  maturity,  and  the  like, 
as  the  bonds  »urrender«<l  on  such  exchange,  except  that  the  bonds 
sliaU  ptuTj  snch  provision  for  repayment  at  p>rlnclpal  as  shall  be 
upon,  provided  that.  If  no  agreement  to  the  contrary  Is 
•rrtvell  at.  any  such  bonds  shall  contain  separate  provision  for 
pajraMnts  before  maturity,  conforming  substanUally  to  the  table 
of  repaynients  of  principal  prescribed  by  paragraph  6  of  this  pro- 
posal  and   In  form  satisfactory  to  the  Secretary  of   the  Treasxiry 

fmttert  States,  such  payments  to  be  oocnputed  on  a 
to  anrhmpllih  the  retirement  of  any  such  bonds  by  ISth 
1M4.  tnd  to  be  made  tbrough  annual  drawings  for  redemption 
at  pa-  and  aoenaed  tnterest.  any  payments  of  principal  thus 
maturity  on  any  such  bonds  shall  be  deducted  from 
p^yxiits  required  to  be  made  by  Great  Britain  to  the  United 
In  the  oorrespoDdlzig  years  uader  the  terms  of  the  table  of 
repayikenU  of  principal  prescribed  In  paragraph  6  of  this  proposal. 
Greit  Britain  will  deliver  definitive  engraved  bonds  to  the  United 
Ln  accordance  herewith  within  6  months  of  receiving  notice 
ot  aa|r  such  lequeat  from  the  Secretary  of  the  Treasury  of  the 
Unite*  I  States,  and  pending  the  delivery  of  the  definitive  engraved 
bonds  will,  at  the  request  of  the  Secretary  of  the  Treasiory  of  the 
Unlte<l  States,  deliver  temporary  bonds  or  Interim  receipts  in  a 
form  to  be  agreed  upon  within  3  months  of  the  receipt  of  such 
requeft.  Tbe  United  States,  before  offering  any  such  boods  or 
reeslpto  for  sale  In  Great  Britain.  wUl  first  offer  them  to 
Britain  for  purchase  at  par  and  accrued  Interest  and  Great 
shall  Ukewlae  have  the  option.  In  lieu  of  issuing  to  the 
Ualte^  States  any  such  bonds  or  interlos  reeelpta.  to  make  advaooe 
"3n.  at  par  and  accrued  Interest,  of  a  corresponding 
amouAt  of  bonds  Issued  hereunder  and  held  by  the  United  States. 
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All  of  these  suggestions  point  to  one  necessity,  and  that  Is 
that  if  we  are  ever  to  have  a  real  armament  conference  the 
e  and  the  Archimedean  lever  of  international  Influ- 
ence hvay  well  come  from  the  insistence  of  this  country  in  the 
matt<r  of  debts. 

In  1926  there  appeared  in  the  Irish  Statesman  this  sug- 
gestive paragraph: 

The  foiflfcness  at  war  debts  wfn  only  make  it  easier  for  any  of 
the  ccmtrlee  forgiven  to  start  cheerfully  on  some  new  war.  There 
Is  a  r**t  deal  to  be  said  for  the  Shylock  attitude  If  wars  have 
to  be  ;>aid  for.  there  wUl  be  much  more  heaitaUon  before  starting 
on  wa  «  m  tbe  future. 

Caii 


we  finally  ignore  the  privilege  afforded  us  under  the 
agreement  as  quoted  above  in  the  typical  Instance 
aet^tion  9  of  the  British  agreement?    Ls  it  not  time  to  act 
these  nations  that  we  have  been  exceptionally  fair 
r^aacnabie  and  that  their  apparent  inattention  is  a  cause 
misgiving? 
ve  a  resolution  which  calls  for  a  conference  of  riations 
ial  reference  to  our  rtglits  to  demand  marketable 
I  trust  that  my  colksgnes  will  study  this  ques- 
tion 4nd  afford  the  House  the  benefits  of  that  study. 
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WASTK  AHD  TAXES 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcord  by  publishing  a  speech 
that  I  made  over  the  radio. 

The  SPEAKER.    Ls  there  objection? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  under  leave  granted  to  extend 
my  remarks  in  the  Ricoao.  I  include  the  following  address 
which  I  made  over  a  National  Broadcasting  Co.  network. 
March  6,  during  the  program  "Congress  Speaks": 

Good  evening,  ladles  and  gentlemen  of  the  radio  aWMHMe.  The 
RcpuliUcan  floor  leader  m  the  House  of  Representatlvea  must 
spend  so  much  of  his  time  nowadays  digging  for  the  Important 
facts  of  government  so  artfully  concealed  tn  the  flowery  verbiage 
of  New  Deal  reports  that  be  finds  Itttle  time  to  speak  in  Congress. 

I  am  doubly  appreciaUve.  therefore,  of  this  opportunity  to  dis- 
cuss the  present  urgent  Budget  sltuaUon  In  Washington  before  the 
vast  audience  of  the  National  Broadcasting  Co. 

The  Federal  Budget  sometimes  may  appear  far  removed  from 
the  dally  life  of  the  American  clUaen.  But  when  new  and  burden- 
some taxes  are  proposed,  every  contributor  to  the  national  wealth 
^  eager  to  know  how  much  of  the  added  revenue  Is  to  tie  wrung 
XTom  his  own  angnu^  and  tolL 
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In  the  crowded  but  not  too  pleasant  news  of  this  week  two 
Items  of  major  Interest  stand  side  by  side.  One  notes  the  Treas- 
ury's March  financing,  which  floated  the  largest  issue  of  Govern- 
ment securities  ever  offered  by  a  National  Treasury  In  time  of 
peace  In  all  human  hlstc«7. 

And  beside  this  news  is  the  American  Federation  of  Labor's 
monthly  survey  of  unemployment,  showing  12.600.000  workers  still 
seeking  Jobs — as  many  as  there  were  at  the  height  of  the  depres- 
sion in  the  summer  of  1932 — and  there  are  still  over  20.000,000  on 
reUef. 

The  third  news  Item  Illuminates  completely  the  prevailing  policy 
of  New  Deal  bootstrap  recovery.  This  Item,  of  which  we  shall 
hear  a  great  deal  during  the  next  3  or  4  months,  Is  President 
Roosevelt's  demand  for  01.137.000.000  In  new  taxes. 

Viewed  together,  these  news  reports  present  the  whole  picture  of 
boondoggling  triumphant. 

For  3  years  the  substance  of  the  Nation  has  been  dissipated 
recklessly  in  ill-considered  experiment.  In  waste.  Incompetence,  and 
political  spoils.     Now  the  bill  must  be  paid. 

The  official  Treasury  statement  for  March  2 — that  is.  last  Mon- 
day— shows  us  how  fast  New  Deal  squandering  Is  devouring  the 
substance  of  real  national  recovery. 

The  fiscal  year  1936.  which  began  on  July  1  last,  now  has  been 
imder  way  for  8  full  months. 

During  these  8  months.  Treasury  outgo  has  exceeded  Treasury 
revenues  by  02.400.000.000. 

Quite  naturally,  we  all  ask.  as  so  many  have  asked  almost  dally 
during  the   last   3   years.   "Where's   the   money   coming   from?" 

In  a  word,  this  showing  means  that  the  Treasur>  is  operating 
"In  the  red  '  at  the  rate  of  $300,000,000  a  month-  -or  $10,000,000 
every  day  of  the  week.  Including  Sundays  and  holidays 

Rackless  squandering  of  other  people's  earnings  and  savings  has 
been  a  first  principle  of  New  Dealum,  in  every  phase  of  every 
vision,  for  3  long  years. 

But  until  the  current  fiscal  year  the  Treasury  deficit  averaged 
only  about  $8,000,000   a  day. 

Increasing  the  national  deficit  by  $2,000,000  a  day  In  the  face  of 
the  glorious  "recovery"  so  often  proclaimed  by  the  President  and 
his  Postmaster  General  represents  an  historic  accomplishment  In 
Walllngford    finance. 

The  new  economic  law  patched  together  by  the  New  Dealers 
since  1933  can  almost  be  set  to  music.  It  Just  goes  round  and 
round.  The  more  recovery  we  have  the  more  money  Is  demanded 
for  relief  and  "emergency  "  agencies. 

Perhaps  the  whole  program  does  not  hang  together.  Often  It 
does  not  make  sense.  But  It  Is  going  to  cost  more  billions  of  dol- 
lars than  America  can  pay  without  a  dangerous  drain  upon  her 
productive  energies — more  billions  than  the  people  can  pay  with- 
out facing  a  lowered  standard  of  living.  In  our  own  as  well  as  in 
future  generations. 

A  rcp>ort  this  week  from  the  United  States  Civil  Service  Com- 
mission shows  805,000  people  on  the  pay  rolls  of  the  executive 
branch  of  the  Government  as  of  February  1.  1936. 

This  represents  an  increase  of  245.000  pay  rollers  since  March 
1933. 

And  now  Secretary  'Wallace  Is  Just  launching  a  new  venture  In 
political  farm  relief,  which  will  call  about  5.000  more  of  the  party 
faithful  to  the  Government  pay  rolls. 

The  report  of  the  Civil  Service  Commission  shows  the  transfer 
of  1.305  employees  from  the  temporary  rolls  of  the  defunct  N.  R.  A. 
to  the  permanent  rolls  of  the  Department  of  Commerce  during 
January. 

The  legislation  imder  which  the  "lltUe  N.  R.  A."  has  functioned 
since  the  Supreme  Court  declared  the  "big  N.  R.  A."  unconstitu- 
tional 8  months  ago  expires  on  April  1. 

But  the  gentleman  who  manages  the  Democratic  patronage  has 
■contrived  by  some  means  to  transfer  the  N.  R.  A.  payrollers  to 
plares  of  safety  In  the  permanent  establishments. 

Emergencies  may  come  and  emergencies  may  go.  but  the  spoils' 
pay  roll  marches  on  forever. 

The  country  tmderstands  clearly  by  this  time,  I  think,  that  the 
message  sent  to  Congress  by  Mr.  Roosevelt  on  Tue&dav  was  not  a 
fiscal  program  to  buttress  the  strained  resources  of  "the  Federal 
Treasiuy 

The  message  simply  computed  the  additional  money  needed  to 
carry  the  measures  which  the  present  session  of  Congress  has  lashed 
upon  the  Nation's  back. 

But  the  tax  bill  to  raise  this  needed  revenue  is  yet  to  be  written 

I  expect  It  will  be  written  by  the  Democratic  majority  of  the 
House  Ways  and  Means  Committee. 

At  present  that  committee  Is  a  council  of  manv  tongues.  De- 
nounced from  all  sides  as  sheer  folly,  the  President's  proposal  to 
tax  all  corpKjrate  reserves  out  of  existence  already  has  been  aban- 
doned. But  what  sort  of  a  tax  bill  ultimately  vinil  be  presented  to 
the  House  of  Representatives  is  a  mystery  still  confounded  by  an 
astonishing  bewilderment  In  the  New  Deal  high  command. 

Their  dilemma  is  very  real.  They  miist  have  new  revenues  at 
this  session  of  Congress — or  else  they  must  find  something  else 
to  use  for  money. 

But  the  New  Deal  Is  not  yet  ready  to  present  a  tax  program 
which  will  actually  bring  in  the  needed  funds. 

The  New  Deal  called  the  tune  but  U  not  yet  ready  to  pay  the 

It  is  ready,  however,  to  prosecute  anew  its  dangerous  and  un- 
conscionable warfare  upon  the  Supreme  Court  of  the  United 
States — the  Court  which  has  dared  to  say  six  times  during  the 
laat  2  years  that  the  Constitution  still  livesl 


The  New  Deal  is  ready  to  play  political  hide-and-seek  with  the 
entire  Nation  by  proposing  a  half-baked  tax  protjram.  wMch  ob- 
viously will  not  yield  the  revenue  nf.-eded. 

But  If  you  can  fool  all  of  the  people  all  of  the  time,  these  tax 
proposals  may  yield  rich  politicti   revenues. 

They  embody  an  alluring  demagogic  appeal  to  a  Nation  harrassed 
and  distracted  by  long-delayed  recovery — a  recovery  still  held  back 
by  the  repeated  blows  of  New  Deal  politics. 

In  brief,  the  President's  tax  suggestions  to  Congress  present  but 
one  more  verse  in  the  New  Deals  unchanging  theme — ■  boak  the 
saver." 

But  the  National  Budget  cannot  be  balanced  bv  political  ven- 
geance. 

No  matter  whore  taxes  are  levied,  every  man  and  woman  In  the 
Nation   pays   them.     They   are   paid   in  dally   toll,   in   higher   prices 
for   every    necessity    of    life.    In    cruel    assessment    upon    industry 
thrift,  and  frug-al:ty. 

Excessive  taxes,  wherever  laid,  sap  the  productive  energies  of  a 
people  and  prostrate  the  spirit  of  ambition  and  InvenUon,  which 
is  the  keystone  of  Americas  greatness. 

The  choice   is   before   the   Congress   today. 

There  Is  but  one  way  out! 

It  is  to  curtail  reckie.ss  spending,  stamp  out  spoils,  restore  the 
competitive  civil  service,  and  enact  an  honest  tax  measure  to 
bring  In  revenues  equal  to  outgo. 

If  the  Nfw  Deal  Cor.in"Pss  will  not  enact  surh  a  pro'^am,  a 
Republican  Houre  of  Representatives  will  assume  the  task  after 
the  November  election*. 

I  thank  you.  and  goodnight. 

THE   CAUSE   OF   tmREST   AND   HOW   TO   REMOVE   IT 

Mr.  BURDICK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker,  in  normal  times— that  la. 
from  1909  to  1914 — the  average  number  of  persons  out  of 
work  was  approximately  1.500.000  annually.  Today  It  is  no 
exaggeration  to  say  that  12,000.000  are  out  of  a  job  who 
could  fill  one  if  there  was  an  opportunity. 

The  number  of  those  unemployed  has  increased  every 
year  since  1914.  and  unless  we  make  radical  changes  in  our 
national  policy,  that  number  will  increase  naturally.  We 
first  realized  the  great  perplexing  problem  of  the  unem- 
ployed m  1932,  and  it  was  frequently  charged  that  this  situ- 
ation was  due  to  the  Republican  administration.  The  ad- 
mini.stration  at  the  moment  was  not  responsible  alone  for 
this  situation.  Since  Roosevelt  has  been  President  the  Con- 
gress, which  has  been  overwhelmingly  Democratic,  has  given 
the  President  everything  asked  for  to  carry  out  the  policy  of 
feeding  the  hungry  and  .supplying  jobs  for  those  who  could 
get  no  jobs.  Appropriations  were  made  without  giving  time 
for  debate,  because  the  situation  was  said  to  be  urgent.  The 
money  has  been  appropriated,  and  the  program  was  put  into 
operation  to  artificially  create  jobs.  But  the  plan  did  not 
work,  and  there  are  about  as  many  out  of  a  job  now  as  there 
were  before  the  program  was  started. 

In  my  judgment  there  is  more  behind  this  steady  condition 
of  unemployment  other  than  the  fault  of  the  Democratic 
Party,  or.  at  least,  it  is  fair  to  say  that  the  Democrats,  like 
the  Republicans,  have  failed  to  understand  that  much  of  this 
unemployment  was  due  to  causes  which  they  have  neglected 
to  carefully  examine  and  understand.  No  amount  of  relief 
appropriations  will  ever  solve  the  situation,  and  if  we  do  not 
go  to  the  root  of  the  trouble  we  will  be  alarmed  to  discover 
that  in  spite  of  all  we  can  do  the  ranlis  of  the  unemployed 
will  be  gradually  increasing.  When  enough  of  the  popula- 
tion are  without  jobs  and  hungry  the  present  Government 
will  be  changed  and  something  else  tried.  The  majority  of 
the  people  under  our  Constitution  have  the  right  to  change 
the  Government  or  destroy  it  altogether. 

The  whole  danger  ahead  lies  in  the  fact  that  a  discouraged 
and  hungry  people,  suffering  from  a  loss  of  confidence  in 
this  Government,  may  set  up  a  much  worse  form  for  them- 
selves and  for  the  minority  who  do  not  wish  to  change  the 
present  form  of  government.  There  will  inevitably  follow, 
in  some  part  of  the  course  of  change,  a  dictatorial  govern- 
ment such  as  Ls  now  in  operation  in  Ru.ssia.  Germany,  and 
Italy.  When  that  time  comes  we  can  be  said  to  have  lost 
the  free  Government  intended  by  the  framers  of  this  one. 

It  is  also  a  historical  paradox  that  those  who  de.sire  most 
to  preser\'e  any  given  form  of  government,  through  their  own 
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ignorance  4nd  refusal  to  meet  new  situations,  contribute  the 
most  toward  the  defeat  of  the  thing  they  most  desire. 

A  few  examples  may  be  in  order;  Insurance  companies  who 
hold  mortaages  against  farmers  have  for  the  past  3  years 
insisted  onl  foreclosing  on  fairmers  who  cannot  pay  interest 
and  princirial.  When  asked  to  delay  and  let  the  farmer  have 
a  ctaance  t^  pay  out  when  conrilUons  will  warrunt  the  mort- 
ils  to  the  court  and  aaaerta  his  right  to  his  "pound 
ider  the  Constitution.  The  courts  grant  their 
the  farm  is  foreclosed  and  the  occupants  turned 
out  to  the  tender  mercies  of  pubhc  and  private  chanty.  To- 
day there  kre  10.000.000  farm  people  whose  2.000  000  homes 
are  subject  to  foreclosure.  The  F*razier-Lemke  Banlniiptcy 
Act  was  designed  to  delay  proceedings,  but  the  mortgagees 
appealed  U)  the  courts  to  brand  this  act  as  unconstitutional. 
The  Supreme  Court  said  it  was  unconstitutional,  as  it  clearly  • 
denies  the  i  nortgagee  certain  rights  guaranteed  to  them  under 
the  Constit LiUon.  The  act  was  reptissed  with  changes,  but  the 
mortgagee  are  busy  getting  the  act  before  the  court  agam 
with  the  ot  ject  of  having  it  declared  a  violation  of  their  con- 
stitutional rtght.  What  will  it  avail  in  the  struggle  to  bring  : 
about  nornal  conditions  in  this  country  to  dispossess  I 
10  000.000  i)eople''  Where  will  they  go?  What  will  they  do? 
Will  they  swell  the  great  tide  of  the  unemployed?  Will  this 
action  hasten  the  day  when  government  and  the  Constitution 
will  be  a  m?mory  instead  of  a  fact?  Do  the  mortgagees  want 
to  save  th(  Constitution?  Yes.  Do  they  want  to  save  the 
Govemmert?  Yes:  but  they  take  a  course  to  accomplish 
their  ardent  wish  which  dispossesses  10.000.000  people  and 
compels  th?m  to  enter  the  ranks  of  the  unemployed  and  the 
himgry.  I  means  Just  10.000.000  more  people  added  to  the 
distressed  nilllon  now  who  will  compose  the  great  mass  of 
the  people  who  some  day  will  assert  that  this  form  of  govern- 
ment is  incapable  of  sustaining  justice  and  equality  and 
should  be  terminated 

Several  nundred  thousand  city  home  owners  with  mort- 
gaged homes  and  without  jobs  are  about  to  be  put  out  of  their 
homes  Tne  bondholders  are  as  helpless  as  the  home  owners. 
The  bondholders  made  the  mistake  of  turning  their  business 
over  to  th?  banks.  The  banks  organized  pools  and  trusts. 
Through  tnis  method  high  salaries,  commissions,  and  fees 
have  taker  about  all  that  could  be  collected.  The  owners  are 
being  fore<  losed  upon  by  a  wholesale  method  and  will  finally 
be  put  out  of  their  homes.  Where  will  they  go"*  What  will 
they  do?  Will  they  swell  the  soup  lines?  They  will  be  forced 
into  the  line-up  of  the  distressed  millions.  The  soup  lines 
will  become  stingy  in  doling  out  soup  because  of  so  many  to 
feed.  Millions  will  suffer  Millions  will  prematurely  die. 
Thus  morn  fuel  will  be  added  to  the  fire  now  burning,  which 
in  time  will  destroy  this  Government.  Who  is  working  over- 
time to  drive  the  people  to  desperation?  It  is  the  very  class 
which  shouts  the  loudest  to  "save  the  Constitution"  and  save 
tht  Government. 

No  further  examples  are  necessary  to  establish  the  fact 
that  iDsteald  of  the  decrease  of  unemployed  we  can  look  to  the 
increaae  of  unemployment  If  we  follow  the  methods  of  deahng 
with  peopl?  who  are  financially  distressed. 

You  may  say  this  all  sounds  bad.  that  it  is  pictured  worse 
than  it  re«lly  is:  I  pledge  my  word  that,  knowing  intimately 
(he  aclual  condition  of  poor  people.  I  am  not  ofenUting  the 
anmtieo.  The  next  natural  query  is.  What  is  aeliially  wrong; 
what  Is  th!  source  of  all  this  manifestation  of  unrest,  unem- 
ployment, and  suffering? 

It  IS  unjiecMsary  to  point  out  in  figures  all  the  details  of 
our  presei  t  situation.  It  may  suffice  In  this  discussion  to 
aaj  that  fully  half  of  our  population  are  on  some  form  of 
rdlef,  eitler  public  or  pnvate:  that  there  are  12.000  000 
people  loollng  for  a  job  that  can  find  no  job  no  matter  what 
the  Ctovernment  takes  to  supply  an  artificial  job.  Some 
data  may.  however,  be  added  that  is  of  great  concern 
to  thoee  mho  desire  and  are  determmed  to  tmng  peace  and 
QDiM  ont  ( i  confusion. 

Fifty  pe  rcent  of  the  farmers  of  America  now  do  not  own 
their  hom<!s.  A  larger  percent  of  the  workers  in  fields  other 
agriculture  have  no  homes  of  their  own.  These  two 
cojnsutute  the  great  buying  power  of  American 
business. 


The  factors  which  have  contributed  the  most  to  this  situa- 
tion to  the  exclusion  of  all  other  factors  are: 

The  granting  of  special  privileges  to  a  relatively  small  class, 
which  conferred  advantages  not  enjoyed  by  all.  This  was 
done  through  acts  of  Congr—  and  acts  of  the  State  legis- 
latures. 

Permitting  our  natural  resources  to  be  used  and  controlled 
by  private  interests  Instead  of  operating  them  for  the  benefit 
of  all  the  people. 

Permitting  pnvate  interest  to  use  the  money  and  credit 
of  the  Nation  for  their  own  profit  while  the  ma.ss  of  the 
people  have  been  and  now  are  compelled  to  carry  an  un- 
bearable load  of  interest.  At  the  present  moment  the  in- 
terest on  the  private  and  public  debt  take  annually  one-third 
of  the  national  income.  Instead  of  lighteninK  the  burden 
of  interest  on  the  people,  it  is  becoming  more  unbearable  as 
each  month  passes.  Every  dollar  handed  over  the  counter  of 
business  is  actually  66  cents,  and  the  other  34  cents  is  a 
pajTnent  of  interest.  The  buying  power,  therefore,  is  dis- 
counted one-third,  and  as  a  result  the  purchasers,  the  sellers, 
the  manufacturers,  and  labor  are  all  in  turn  penalized  by 
this  ever-present  and  never-satisfied  institution  of  mlerest. 

While  the  frontier  lasted,  this  program  was  quite  unno- 
ticed, but  with  the  last  homestead  taken  and  with  every  acre 
exploited,  we  suddenly  have  come  face  to  face  with  actual 
facts  as  they  are.  Those  who  have  exploited  our  frontiers 
and  our  resources,  our  property  and  our  homes,  have  nothing 
left  to  exploit  except  human  lives,  and  that  is  being  done  at 
this  very  moment.  Millions  in  this  country  are  not  hving  on 
a  standard  of  living  conducive  to  health  and  decency. 

What  shall  we  do  now  to  change  the  situation  and  permit 
the  great  mass  of  the  American  people  to  Uve  in  a  land  of 
plenty  under  a  standard  of  living  commensurate  with  the 
opportunities  offered  by  the  greatest  country  on  earth? 

We  were  150  years  getting  into  the  present  situation,  but 
we  cannot  take  that  long  to  get  out.  Imediate  action  is 
necessary.  This  Congress  can  do  much,  if  it  will.  I  would 
mtnut  the  foUowing  action: 

F^rst.  A  national  moratonum  to  suspend  for  a  period  of  2 
years  the  collection  of  all  mortgages  against  homes  In  the 
United  States  in  which  the  Government  is  mterested  as 
endorser  of  notes,  bonds,  or  otherwise. 

Second.  Build  a  new  finance  system  for  farmers  and  home 
owners  like  the  pn^rasal  offered  in  the  Fraaer-Lemke  farm- 
refinance  bill. 

Third.  Establish  a  Bank  of  the  United  States  and  Junk  the 
Federal  Reserve  System,  making  the  Bank  of  the  United 
States  a  bank  of  Issue,  reserving  in  that  bank  the  sole  and 
exclusive  right  to  issue  money. 

Pourth.  Permit  the  Bank  of  the  United  States  to  issue  suffi- 
cient media  of  exchange  to  do  the  Nation's  iwismess.  Call  in 
the  outstanding  bonds  which  draw  interest  and  are  tax  free, 
and  pay  them  m  full  in  cash,  and  thus  reduce  the  interest 
on  the  pubhc  debt  over  a  billion  dollars  annually. 

Fifth.  Provide  a  home  including  a  house  and  a  tract  of 
ground  for  every  family  In  the  United  States  by  loans  by  this 
Government  at  interest  rates  that  will  pay  the  cost  of  admin- 
istration and  create  a  surplus  fund  in  a  home -building  ad- 
tlon  Make  every  such  home  when  p€Ud  for  not 
to  any  martgages  or  lien. 

Sixth.  Establish  a  Just  system  of  transportation  rates  that 
will  not  destroy  the  interior  of  this  country  and  thus  encour- 
age the  diffusion  of  manufacturing  throughout  the  country. 
This  can  be  done  by  the  development  of  our  natural  water- 
ways and  thus  release  the  interior  from  freight  rates  that 
strangle  all  attempts  of  manufacttnlng. 

Seventh-  Provide  for  the  aged  of  this  country  with  ade- 
(luate  social  security  and  put  out  of  business  poorhouses. 
poorfarms.  and  said  social  workers  and  relief  administrators. 

Eighth.  Adopt  a  national  policy  of  taxation  that  will  tax 
the  American  people  according  to  their  ability  to  pay.  TtM)6e 
who  have  large  incomes  should  shoulder  the  burden  of  taxa- 
tion. If  they  have  been  more  fortiinate  than  others,  they 
should  be  willing  to  bear  the  burdens  of  the  less  forttmate. 
Those  who  are  the  recipients  of  large  inheritances  have  the 
ability  to  bear  a  heavT  tax  burden  and  should  be  willing  to 
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do  so.  Large  fortunes  and  lar^e  estates  are  usually  the  re- 
sult of  an  unfair  division  between  capital  and  labor,  and 
being  so.  there  is  an  added  reason  why  this  property  should 
not  escape  taxation. 

Ninth.  Make  a  declaration  of  war  impossible,  except 
through  a  referendum  to  the  i)eople  of  the  Nation,  except  in 
case  of  invasion. 

Tenth.  Destroy  the  blind  adherence  to  party  government. 

It  goes  without  saying  that  many  who  read  this  program 
will  find  themselves  ready  to  condemn  it  as  too  radical  and, 
purely  from  selfish  motives,  oppose  it.  Those  are  still  uncon- 
vinced that  any  radical  change  is  necessary  and  that  in  some 
way  they  may  be  able  to  cling  fast  to  their  prop>erty  creat-ed 
under  the  banner  of  some  .special  privilege  or  the  monopo- 
lization of  some  natural  resource.  If  those  are  unwilling  to 
embrace  a  reasonable  change,  they  may  prepare  themselves  I 
for  an  unreasonable  one.  If  we  are  to  maintain  our  present 
form  of  government  and  make  it  respond  to  the  greatest  good 
to  the  greatest  number,  the  program  armounced  will  not  fall 
far  short  of  accomplishing  this  purpose.  An^lhing  less  will 
not  be  acceptable  to  the  mass  of  the  F>eople. 

The  day  is  fast  approaching  when  the  American  people  will 
demand  action:  failing  in  that,  they  will  take  action  them- 
selves. When  they  do,  it  will  be  hasty  action,  mad  action, 
unreasonable  action;  but  only  such  action  as  has  been  forced 
uix)n  them. 

Edwin  Markham's  poem  The  Man  With  the  Hoe  has  de- 
scribed more  than  one  instance  of  misgovernment  in  the 
history  of  the  world  in  these  lines: 

How  will  it  be  with  kingdoms  and  with  Kings, 
Those  who  have  made  him  the  thing  he  Is. 
When  this  dumb  brute  shall  rise  to  answer  God, 
After  the  lapse  of  centxiries? 

If  we  do  no  more  than  we  have  done  in  the  past  3  years 
In  the  way  of  legislation,  our  condition  will  not  improve  and 
will  get  worse,  and  we  will  have  more  out  of  a  job  3  years 
from  now  than  we  have  today. 

There  is  nothing  wrong  with  the  territory  in  which  we  live. 
It  is  the  same  territory  we  have  always  had  in  days  of  great 
prosperity  when  people  were  busy  and  happy.  It  still  pro- 
duces enough — and  more — for  all.  Our  great  natural  re- 
sources hold  in  store  benefits  for  the  millions  now  living  and 
those  to  be  born  in  generations  to  come.  Yet,  in  spite  of  the 
greatest  blessings  ever  bestowed  by  Providence  on  a  free  peo- 
ple, we  have  substantially  half  of  our  population  in  distress. 
We  have  too  many  who  have  more  than  they  need  and  mil- 
lions without  anything — even  hope  itself  has  been  taken 
away  from  them.  Since  this  situation  exists  in  a  land  of 
plenty,  it  must  be  due  to  the  way  we  have  managed  our 
affairs. 

I  think  every  Member  of  this  House  will  concede  we  have 
the  best  form  of  government  ever  established  on  earth.  We 
still  have,  and  there  is  nothing  fundamentally  wrong  with  it. 
Under  it  we  could  enjoy  the  blessings  of  free  government  to 
all.  The  fault,  and  it  is  a  grevious  fault,  lies  in  the  fact  that 
we  have  failed  to  correct  abuses  which  have  grown  up  in 
that  Government.  Selfish  interests  have  eaten  holes  in  the 
bottom  of  our  ship  of  state.  We  refuse  to  nd  the  ship  of  the 
destroyers  and  spend  our  time  in  trying  to  cork  the  holes. 

Why  do  we  remain  idle?  Have  we  no  leadership  of  this 
age  capable  of  foresight  enough  to  protect  the  Government 
and  preserve  the  principles  of  free  government  to  future 
generations?  I  do  not  think  we  have  lost  the  power  to  think 
and  reason  and  do  justice.  I  think  we  are  capable  of  meas- 
uring up  to  the  responsibilities  of  government  and  in  the 
education  of  the  people  in  that  system.  In  Congress,  from 
my  own  personal  observation,  I  am  sure  that  Congressmen 
follow  party  more  than  they  do  their  own  dictates  of  con- 
science. Many  Members — perhaps  most  Members  under  our  ; 
election  system — are  primarily  concerned  with  their  own  re- 
election and  the  reelection  of  their  party.  To  take  this  or 
that  stand  might  jeopardize  their  chance  of  reelection.  The 
party  whip  is  cracked  and  their  own  independent  judgment 
is  submerged  in  the  party  call. 

The  people  tire  of  one  administration  and  put  in  another 
pledged  to  every  reform  asked  by  the  people.  That  new 
party  starts  out  on  its  joiuTiey,  but  before  it  ever  begins  to 


undertake  what  it  promised  to  do  the  obstacles  to  be  over- 
come prevent  action.  The  party  in  power  subsides  in  its 
ardor  to  carry  out  its  pledges,  even  if  it  ever  had  any  inten- 
tion to  do  so.  The  welfare  of  the  party  becomes  the  issue. 
The  welfare  of  the  people  is  forgotten.  That  is  true  no 
matter  which  of  the  two  major  parties  may  be  in  power. 
When  powerful  business  interests  contribute  to  both  parties 
it  should  be  evidence  enough  that  the  contributors  know  both 
parties. 

The  remedy  is  to  break  down  the  power  of  p>olltlcal  parties 
as  such  and  vote  men  into  ofSce  on  the  sole  question  of 
principle.  I  think  the  hour  has  struck  when  the  voters  must 
cast  aside  the  halo  of  the  name  of  the  party  and  march  to 
the  polls  to  elect  men  who  stand  for  a  principle  regardless 
of  party.  When  that  time  comes,  and  it  should  come  quickly, 
the  abuses  that  have  grown  up  In  this  Government  can  be 
eliminated.  Only  through  such  means  can  the  Government 
be  perpetuated. 

The  gravest  situation  with  resr>ect  to  unemployment  and 
the  future  of  this  Government  concerns  the  youth  of  this 
country.  Our  young  people  have  always  been  the  actors,  the 
doers  of  things  in  the  history  of  all  our  past.  They  were  the 
best  pioneers,  the  best  soldiers,  and  in  many  ways  the  best 
statesmen. 

The  youth  of  America  today  demand  an  opportunity  for 
expression — they  have  the  same  right  to  plan,  to  hope,  and 
build  for  the  future  that  we  all  had  when  we  were  young. 
To  throttle  this  instinct  in  the  youth  of  America  is  the  most 
dangerous  thing  that  is  bein^  permitted  today.  All  oppor- 
tunities to  them  are  shut  off:  they  are  met  daily  by  the  state- 
ment that  there  is  no  job  cpcn  to  them:  around  them  they 
see  the  never-ending  line  of  the  unemployed.  No  matter 
what  their  .school  advantages  have  been,  there  are  millions 
of  the  youth  of  this  country  who  cannot  find  any  opportunity 
anj-where  to  actually  begin  their  life  as  a  useful  citizen  of 
this  Republic.  To  my  mmd,  this  situation  is  the  most  de- 
plorable result  of  our  financial  and  economic  break-down. 
To  delay  one  day  longer  in  establishing  economic  order,  if  we 
have  the  p>ower  to  do  so.  is  to  throttle  the  ambition  and  hopes 
of  youth.  Being  responsible  for  a  continuation  of  this  situa- 
tion rests  to  a  great  degree  upon  Congress.  Delay  means 
playing  with  dynamite. 

Abuses  or  the  use  of  this  Goveniment  in  favoring  private 
interests  which  through  the  yeai-s  have  become  powerful, 
sometimes  more  powerful  than  the  Government  itself,  has 
brought  about  a  situation  of  distressed  millions  in  a  land 
of  plenty.  Nothing  but  sheer,  imafraid  independence  c?.n 
now  rescue  this  Government  from  the  hands  of  those  inter- 
ests. The  party  system  of  today  has  utterly  failed  in  this 
task.  It  is  urgent  that  this  independence  of  thought  and 
action  take  form  immediately.  The  voters  of  this  Nation 
are  equal  to  the  situation;  we  have  leaders  who  are  equal 
to  the  occasion:  but  the  thing  we  lack  is  an  "idea."  Once 
the  thought  of  independent  action,  not  stified  by  party  ties, 
once  takes  root  with  the  people,  the  imdertaking  to  substi- 
tute the  general  welfare  of  all  the  people  for  the  old  doc- 
trine of  "special  interests"  will  be  under  way.  Under  this 
interpretation  of  the  functions  of  government,  we  can  re- 
establish equal  oi>portimities  for  aU.  a  chance  for  all,  a  living 
for  all  who  will  work;  we  can  establish  justice  instead  of 
injustice,  and  bring  the  blessings  of  liberty  to  a  free  p>eople, 
as  was  described  in  the  preamble  of  the  Constitution  of  the 
United  States. 

No  government  in  all  the  world  ever  made  a  greater  asser- 
tion in  the  interest  of  freedom;  read  It: 

We.  the  people  of  the  United  States,  in  order  to  form  a  more 
perfect  Union,  establish  justice,  insure  domestic  tranquillity,  pro- 
vide for  the  common  defcn.sc.  promote  the  general  welfare,  and 
secure  the  blessings  of  liberty  to  ourselves  and  our  posterity,  do 
ordain  and  establish  this  Ccnstltution  of  the  United  States  of 
America. 

Our  duty  as  Congressmen  is  to  make  this  provision  of  the 

Constitution  actually  mean  what  it  says. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 
To  Mr.  Haines,  for  2  days,  on  account  of  death  in  family. 
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BILLS  PKBsnrm)  to  thi  pkbsideivt 
I^ARSONS.  from   the  Committee   on  Enrolled  Bills, 
that  that  committee  did  on  this  day  present  to  the 
,  for  his  approval,  bills  of  the  House  of  the  follow- 


^458.  An  act  to  provide  for  vacations  to  Government 

and  for  other  purposes. 
d459.  An  act  to  standardize  sick  leave  and  extend  it 
ilian  employees. 
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the 
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Under 
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bill 
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No.  21521 
on  the 
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United 
No.  2153^ 
on  the 
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Calowvll.  for  1  week,  on  account  of  important 
.  LdUUtABCK,  for  1  week,  on  account  of  important 
'.  Wood,  for  2  weeks,  on  account  of  important 
.  OKAKnxu),  far  today,  on  account  of  attending 
.  Lanhajc.  for  today,  on  account  of  illness. 


AOJOUKNMKirr 

ajTYDER  of  Pwamjlvarua.    Mr.  Speaker.  I  more  that 

do  now  adjoam. 
mjotion  was  agreed  to;  accordingly  (at  5  Q'dock  p.  m.) . 
Hou^e  adjourned  until  tomorrow.  Thursday,  March  12. 
12  o'clock  meridian. 


executtvt:  communications,  etc. 

705.  lender  clause  2  of  rule  XXIV  a  communication  from 
Uat  Preitident  of  the  United  States,  transmitting  supple- 
( «timates  of  appropriations  for  the  legislaUve  estab- 
Ushmeni.  United  States  Senate,  for  the  fiscal  year  1936  m 
ttat  anaiiof  $115,000  »H.  Doc.  No.  423>.  was  taken  from  the 
J  tabic,  referred  to  the  Committee  on  Appropria- 
tions, ai^d  ordered  to  be  printed. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 
clause  3  of  rule  XIII. 
SlROVICH:  Committee  on  Patents.    H.  R.  10492.     A 
graining  a  renewal  of  patent  no.  60731  relating  to  the 
the  Girl  Scouts.  Inc.;  without  amendment   tRept. 
>.    Referred  to  the  Committee  of  the  Whole  House 
ate  of  the  Union. 
StROVICH:  Committee  on  Patents.     H.  R.  11562.     A 
'  patent  no.  25909.  relating  to  the  badge  of  the 
^ates  Daughters  of  1812;  without  amendment  (Rept. 
Referred  to  the  Committee  of  the  Whole  House 
state  of  the  Union. 


REPOR-^   OP  COMMITTEES   ON  PRIVATE  BILLS  AND 

RESOLUTIONS 
Under  clause  2  of  rule  XIII. 


ferred  to 


Under 
was 
11672) 
same  wa: 


CHANGE  OF  REFERENCE 
[clause  2  of  rule  XXn.  the  Committee  on  Pensions 
discharged  from  the  consideration  of  the  bill    (H    R. 
ir*ntinc  a  pension  to  Charlie  J.  Dupree.  and  the 
referred  to  the  Committee  on  Invalid  Pensioxis. 


Under 


By  Mr 

sent  of 
sissippi 
brdge 
the 

By  Mr 
paragraph 


Comjai 


R. 


Mr.  McPARLANE:  Committee  on   Naval   Affairs.     H 
7546     A   biU    to   correct    the   military    record   of   Anthony 
Marsaelewski;   without  amendment    (Rept    No.  2151)      Re- 


the  Committee  of  the  Whole  House 


PUBLIC  BILLS  AND  RESOLUTIONS 
[clause  3  of  rule  XXU.  public  bills  and  resolutions 
intr|3duced  and  srverally  referred  as  follows- 

COLMER:  A  bill  .  H.  R.  11738)  granting  the  con- 
C|ongress  to  the  State  Highway  Commission  of  Mis- 
construct,  maintain,  and  operate  a  free  highway 
Pearl  River  at  or  near  MonticeUo.  Miss  •  to 
ttee  on  Interstate  and  Foreign  Commerce 
DISNEY:  A  bUl  (H.  R    11739.   to  amend  the  last 
as  MWtndtd.  of  tbe  act  entiUed    An  act  to  refer 


tj 


across 


J  the  claims  of  the  Delaware  Indians  to  the  Court  of  Claims, 
{  with  the  right  of  appeal  to  the  Supreme  Court  of  the  United 
I  States",  approved  February  7,  1925;   to  the  Committee  on 
Indian  Affairs. 

By  Mr.  GREEN:  A  bill  (H.  R.  11740)  to  provide  for  regis- 
tration of  aliens  and  a  certificate  of  identification;  to  the 
Committee  on  Immigration  and  Naturalization. 

Also,  a  bill  (H.  R.  11741;  to  provide  for  the  susi)ension  of 
tmaugration  of  aliens  into  the  Umted  States;  to  the  Com- 
mittee on  Immi(a*ation  and  Naturalization. 

By  Mr.  HOEPPEL:  A  bill  tH.  R.  11742)  to  increase  the  au- 
tboriBBd  strength  of  warrant  officers  of  the  Army;  to  the 
Committee  on  Militai-y  Aflairs. 

By  Mr.  McSWAIN  «by  request):  A  bill  (H.  R.  11743)  to 
promote  national  defease  k>y  creating  a  separate  promotion 
hst  for  Air  Corps  ofllcers  in  the  Umted  States  Army;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  8CRUGHAM:  A  bill  (H.  R.  11744)  to  provide  that 
the  capital-.stock  tax  and  the  stamp  tax  on  Issues  of  stock 
shall  not  apply  m  respect  of  ccrtam  corporaUons  onaniaed 
solely  for  the  purpose  of  taking  over  the  assets  of  insolvent 
banks:  to  the  Committee  on  Ways  and  Means. 

By  Mr  TONRY:  A  bill  (H  R.  ll''4f )  to  amend  the  World 
War  Adjusted  Compensation  Act;  U>  t*ie  Committee  on  Ways 
and  Means. 

By  Mr.  MILLER:  A  bill  <H  R.  11746>  to  amend  sections 
3  and  4  of  the  National  Stolen  Property  Act,  approved 
May  22.  1934;  to  the  Committee  on  the  Judiciary. 

By  Mr.  RANKIN:  A  biU  tH.  R.  11747)  extending  the  time 
for  making  the  report  of  the  CoHimisslan  to  Study  the  Sub- 
ject of  Hernando  De  Soto's  ExpediUon;  to  the  Committee  on 
the  Library. 

By  Mr.  HILDEBRANDT:  A  bifl  (H.  R.  11748>  to  amend 
the  act  of  February  28.  1925  (43  Stat.  1053  ►.  relative  to 
postal  rates  on  third-cJa.«»  mail  matter;  to  the  Committee  on 
the  Post  Office  and  Post  Road.s. 

By  Mr.  SAMUEL  B.  HILL:  A  biU  (H.  R.  11749*  to  provide 
toods  for  cooperation  with  Wellpinit  School  Di:5trict  No.  49, 
Sluwens  County.  Wash.,  for  the  construction  of  a  pubhc- 
school  building  to  be  avaUable  for  Indian  children  of  tlie 
Spokane  Reservation;  to  the  Committee  on  Indian  Affairs 

By  Mr.  KING:  A  biU  <H.  R.  11750>   relating  to  the  pen- 

sk>nixig  of  Justices  of  the  Supreme  Court  of  the  Territory  of 

Hawaii  upon  resignation  or  retirement  or  removal  upon  the 

sole  ground  of  mental  or  physical  disability:  to  the  Com- 

I  mittee  on  the  Judiciary. 

I      By  Mr.  KOCIALKOWSKI :   A  bill   (H.  R.   11751)    to  pro- 
I  vide  a  civil  government  for  the  Virgin  Islands  of  the  United 
States;  to  the  Committee  on  Insular  Affairs. 

By  Mr.  McPARLANE:  Resolution  (H.  Res.  449)  directing 
the  Comptroller  of  the  Currency  to  transmit  certain  infor- 
mation to  the  House  of  Representatives;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr  MAY:  Resolution  <H.  Res.  450)  requesting  the 
President  of  the  United  States  to  reinstate  Maj.  Gen  John- 
son Hagood  to  active  duty  and  assignment  to  his  former 
W)mmand  of  the  Eighth  Corps  Area;  to  the  Committee  on 
Rules. 

By  Mr.  McKEOUGH  (by  request):  Joint  resolution  (H  J 
Res  520  >  for  the  purpose  of  restricting  the  application  of 
section  1  of  article  XTV  of  amendment  to  the  Constitution 
of  the  United  States;  to  the  Committee  on  the  Judiciary 

By  Mr  MONTET:  Joint  resolution  (H.  J.  Res.  521)  to  pro- 
vide for  the  modification  of  the  contract  of  lease  entered 
^  ^  2r^^  ^^  ^^^°-  supplemented  by  agreement  of 
October  20.  1931.  between  the  United  States  and  the  Board 
of  Commissioners  of  the  Port  of  New  Orleans;  to  the  Com- 
mittee on  Military  Affairs. 


PRIVATE  BLLLS  AND  RESOLUTIONS 

^^"IZ^"^^  °L"^^  ^™^'  ^"^^  ^^'  ^^<^  resolutions 
were  introduced  and  severally  referred  as  follows- 

By  Mr^CROSBY:  A  bill  ,H.  R.  11752)  grantinga  pension 
to  Alice  Eppler;  to  the  Committee  on  Pension.^ 

Nn^^' w "^ifif ^    ^  ^"^  '"    ^    ^^'^^3.   for  the  reUef  of 
Norwood  W.  Alley,  to  the  Committee  on  Claims. 
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By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  11754)  granting  a 
pension  to  Henrietta  F.  Lowry;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  FISH:  A  blU  ^H.  R.  11755>  granting  an  increase 
of  pension  to  Mary  E.  Frank;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  JENKINS  of  Ohio:  A  bill  'H.  R.  11756)  granting 
a  pension  to  Ted  Spires;  to  the  Committee  on  Pensions. 

By  Mr.  POWERS:  A  bill  (H.  R.  11757)  granting  an  in- 
crease of  pension  to  Bella  J.  Roberts;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  11758)  for 
the  relief  of  D.  L.  Mason;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  11759)  for  the  relief  of  Arnold  Blanton; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11760)  for  the  relief  of  Mat  Hensley; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  11761)  for  the  relief  of  Clyde  Thorpe; 
to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  11762)  for  the  relief  of  Lillie  Price;  to 
the  Committee  on  Claims. 

By  Mr.  TARVER:  A  bill  (H.  R.  11763)  for  the  reUef  of 
E.  W.  Garrison;  to  the  Committee  on  Claims. 

By  Mr.  THOMAS:  A  bill  *H.  R.  11764)  granting  an  In- 
crease of  pension  to  Mary  B.  Kaiser;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  'H.  R.  11765)  granting  an  increase  of  pension 
to  Carrie  B.  Davis;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11766)  granting  an  increase  of  pension 
to  Catherine  Berrigan;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10498.  By  Mr.  CULKIN:  One  hundred  and  fourteen  peti- 
tions from  Woman's  Christian  Temperance  Union  from 
various  States  bearing  5.152  signatures  favoring  antiblock- 
booking  legislation;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

10499.  Also,  petition  of  14  residents  of  Copenhagen.  Lewis 
County.  N.  Y.  urging  passage  of  House  bill  8739;  to  the 
Committee  on  the  District  of  Columbia. 

10500.  Also,  petition  of  the  board  of  trustees  of  the  village 
of  Pulaski.  N.  Y..  opposing  Senate  bill  3958  and  Senate  bill 
3959;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

10501  By  Mr.  JOHNSON  of  Texas:  Petition  of  agncuJtural 
committee,  Bryan  and  Brazos  County  Chamber  of  Commerce, 
and  George  G.  Chance,  J.  Webb  Howell,  Percy  Terrell,  John 
D.  Rogers.  John  D.  Quinn,  W.  S.  Barron.  Travis  B.  Bryan, 
S.  J.  Emory.  Clarence  Moore,  Mrs.  Lee  J.  Rountree.  F.  L.  Hen- 
derson, and  W.  C.  Davis,  all  of  Bryan,  Tex.,  favoring  House 
Joint  Resolution  508,  providing  for  full  payment  of  all  excess 
cotton  tax  exemption  certificates;  to  the  Committee  on 
Agriculture. 

10502.  By  Mr.  LAMBERTSON:  Petition  of  H.  C.  Feller  and 
seven  other  citizens,  all  of  Leavenworth,  Kans.,  favoring  pas- 
sage of  House  biU  3263;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

10503.  Also,  petition  of  Pascal  Lewis  and  16  other  citizens, 
all  of  Topeka,  Kans.,  favoring  pa-ssage  of  House  bill  3263;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

10504.  Also,  petition  of  Mrs.  L.  A.  Spencer  and  23  other 
citizens,  all  of  Sabetha,  Kans.,  favoring  passage  of  House  bill 
8739:  to  the  Committee  on  the  Judiciary. 

10505.  By  Mr.  McMILL.^N:  Petition  of  patrons  of  star- 
route  service  from  Moncks  Corner,  S.  C.  requesting  increase 
in  the  compensation  thereon  to  an  equal  basis  with  that  paid 
for  other  forms  of  mail  transportation;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

10506.  By  Mr.  OMALLEY:  Petition  of  the  Michigan  Park 
Citizens  Association  of  the  District  of  Columbia,  setting  forth 
need  for  public-school  facilities  in  that  area;  to  the  Com- 
mittee on  the  District  of  Columbia, 

10507.  By  Mr.  SISSON:  Petition  urging  passage  of  House 
bill  8739,  a  bill  pertaining  to  the  proliibition  of  sale  of  alco- 


!  holic  beverages  in  the  District  of  Cohimbla:  to  the  Committee 
on  the  District  of  Columbia. 

10508.  By  Mr.  THOMAS:  Petitions  of  citizens  of  Troy. 
N.  Y.,  askmg  pas.sage  of  House  bill  8739,  known  as  the  Guyer 
bill,  to  restore  the  District  of  Columbia  to  its  former  pro- 
hibition status;  to  the  Committee  on  the  District  of  Columbia. 

10509.  By  the  SPEAKER:  Petition  of  the  Oregon  State 
Bar;  to  the  Committee  on  the  Library'. 

10510.  Also,  petition  of  the  city  of  Portland,  Oreg.;  to  the 
Committee  on  Rivers  and  Harbors. 

10511.  Also,  petition  of  the  Association  of  American 
State  Geologists;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 


SENATE 

Thursday,  March  12,  1936 

(Legislative  day  of  Monday,  Feb.  24.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOURNAL 

On  requjst  of  Mr.  Robinson,  and  by  unanimou5  consent. 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday,  March  11,  1936,  was  dispeniied  with,  and  the 
Journal  was  approved. 

CALL   OF   THE   ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The   legislative   clerk   called   the   roll,   and   the   following 
Senators  answered  to  their  names: 


Adams 

Astmrst 

Austin 

Bacbman 

Bailey 

Barklpy 

Benson 

Bilbo 

Black 

Bone 

Borah 

BuUcley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carev 

Clark 

Connally 


Coolldge 

Copeland 

Costlgan 

Couzens 

Davis 

Dleterlch 

I^ouant/ 

Duffy 

Fletcher 

Prazler 

George 

Gibson 

Glass 

Gore 

Guffey 

Hale 

Harrison 

Hatrh 

Hay den 

Holt 

Johnson 


Keyes 

King 

La  FoUette 

Lewis 

Lxjgan 

Lonergan 

Long 

McAdoo 

McGlU 

McKellar 

McNary 

Maloney 

Metcalf 

Mtnton 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

NorrLs 

O'Mahoney 


Overton 

Pope 

RadcUffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Ship.siead 

Smith 

Stclwer 

Thomas,  Okla. 

Townsend 

Tram.^lell 

Tydiiigs 

Vandonberg 

Wagner 

Walsh 

Wheeler 

Whlt# 


Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Alabama  I  Mr.  Bankhead]  because  of  illness,  and  I  fuither 
announce  that  the  Senator  from  New  Hampshire  I  Mr, 
Brown],  the  Senator  from  Nevada  (Mr.  McCarran],  the 
Senator  from  Indiana  [Mr.  Van  NuysJ,  the  Senator  from 
New  Mexico  [Mr.  Chavez],  the  Senator  from  Rhode  Island 
[Mr.  Gerry],  the  Senator  from  Nevada  [Mr.  Pittmanj,  the 
Senator  from  Utah  I  Mr.  Thomas],  and  the  Senator  from 
Missouri  [Mr,  TRtrwAN]  arc  necessarily  detained  from  the 
Senate. 

Mr.  TOWNSEND.  I  announce  that  my  colleague  the 
senior  Senator  from  Delaware  [Mr.  Hastincs]  is  necessarily 
absent. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Jersey  (Mr.  Barbour]  and  the  Senator  from  Iowa  [Mr. 
Dickinson]  are  necessarily  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

m'ESTICATION  OF  CAMPAIGN  EXPENDITURES  IN    1936 

Mr,  BYRNES,  From  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  I  report  back 
favorably,  with  an  amr^ndment  to  the  amendment  reported 
by  the  Committee  on  Privileges  and  Election.s,  Senate  Reso- 
lution 225.  I  a.sk  unanimous  consent  for  the  consideration 
of  the  resolution  at  this  time. 

Tlie  VICE  PRESIDENT,     The  resolution  will  be  read. 

The  Chief  Clerk  read  the  resolution  iS,  Res,  225'  submitted 
hv  Mr.  Robinson  on  January  30,  1936,  referred  to  the  Com- 
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mittee  on  Prirneges  and  Elections,  and  on  February  6  re- 
ported I  rem  that  coiniiiittee  with  an  amendment,  on  page  3. 
line  18.  after  the  word  "aggregate",  to  Lisert  "$100,000". 
and  referred  to  the  Committee  to  Audit  and  Control  the 
Conting?nt  Expenses  of  the  Senate,  as  follows: 

Rfaotiyd.  That  a  special  commltt«  consisting  of  flve  Senators,  to 
be  appotated  by  the  Vice  President.  Is  hereby  authorized  and  di- 
rected t"  Investigate  the  campaign  expenditures  of  the  Tarloae 
Praatdenilal  randtriatea.  Vice-Presidential  candidates,  and  candi- 
dates for  the  United  States  Senate.  In  both  parties,  the  names  of 
the  pcrsms.  firms,  or  corporations  subscrlbtng  the  amount  con- 
ibe  method  of  espendlttve  of  said  sums,  and  all  facts  In 
thereto,  not  only  as  to  the  subscriptions  of  money  and 
expendlti  ires  thereof  but  as  to  the  use  of  any  other  means  or  in- 
fluence, ncluding  the  promise  or  use  of  patronage,  and  all  other 
facu  in  relation  thereto  which  would  not  onTy  be  of  public  Interest 
but  whlcli  would  aid  the  Senate  In  enacting  any  remedial  legisla- 
tion or  ill  deciding  any  contests  which  might  be  Instituted  Involv- 
ing the  r  ght  to  a  seat  in  the  tJnited  States  Senate. 

No  Sec  ator  shall  be  a;>pointed  upon  said  committee  from  a  State 
In  wLlch  a  Benatar  U  to  be  elected  at  the  general  electksn  In  1936 

The  in  reeUgatlon  hereby  provided  for.  In  all  the  respects  above 
•ouaBera  ed.  ahaU  apply  to  candldales  and  to  contests  before  prt- 
ntartes.  conventions,  and  the  eontests  and  campaign  terminating 
In  the  gtceral  election  In  193« 

8aM  ec  mmlttee  la  hereby  authorised  to  act  upon  Its  own  Initiative 
and  upoJi  such  mformation  as  in  iU  judgment  may  be  reasonable 
or  reliable  Upon  complaint  being  made  before  »ald  committee. 
o«th.  by  any  peraon.  persons,  candidate,  or  political  com- 
.  sttting  forth  si  legations  as  to  facU  which,  under  this  reso- 
lution It  would  be  the  duty  of  said  committee  to  investigate,  the 
said  committee  shall  Investigate  sxjch  charges  as  fully  as  though 
it  were  ictlng  upon  Its  own  motion,  unless,  after  a  hearing  upon 
such  con  plaint,  the  coounittee  shall  find  that  ihe  allegations  in  said 
cniplairt  are  immaterial  or  untrue. 

Said  onunlttee  is  hereby  authorized,  tn  the  performance  of  Its 
duUea,  t>  sit  at  such  times  and  places,  either  in  the  District  of 
Columbii,  or  elsewhere,  as  It  decnoa  ncceeeary  or  proper.  It  Is  spe- 
clflcally  authorized  to  require  the  attendance  of  witnesses  by  sub- 
pena  or  otherwise:  to  require  the  production  of  books,  papers,  and 
documenta;  and  to  employ  counsef.  experts,  clerical  and  other 
It  >:  and  to  employ  stenographers  at  a  cost  not  exceeding  36 
pel  100  words. 

Said  e  rwnlttee  U  hereby  specifically  authorized  to  act  through 
any  siakc  MUBMtee  authorized  to  be  appointed  by  said  committee. 
The  chali  nan  of  said  committee  or  any  member  at  any  subcommit- 
tee may  idmtnister  oaths  to  witnesses  and  sign  subpenas  for  wit- 
nesses; a:  Id  every  f)erson  duly  siunmoned  before  said  commlt^^ee.  or 
any  subcnnnuttee  thereof,  who  refuses  or  falls  to  obey  the  proocas 
of  Mid  otmmlttee  or  who  appears  and  refuess  to  answer  queetlons 
pertinent  to  said  investigation  shaU  be  puntshed  as  prescribed  by 
law 

The  expenses  of  said  Investigation,  not  exceeding  in  the  aggre- 
gate tlOCOOO.  shall  be  paid  from  the  contingent  fund  of  the  Senate 
on  vouch  Frs  signed  by  the  chairman  of  the  committee  or  the  chair- 
man of  aoy  subcommittee. 

Ail  bea  rlnga  before  said  committee  shall  be  puUlc.  and  all  orders 
or  declalc  ns  of  the  covamUUm  shall  be  public 

The  conmlttee  shall  make  a  full  report  to  the  Senate  on  the  first 
day  of  thF  next  seastoo  of  tiie  Congress. 

McNARY.    My  attention  was  diverted  for  a  moment, 
t  Is  the  purpose  of  the  resolution? 

Mr.  President.  I  wlH  say  to  the  Senator 
similar  to  resoluUons  which  have  been  adopted  in 
Congresses  providing  for  an  investigation  of  cam- 
pendltures.    The    resolution    has    been    reported 
y  by  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate. 

Mr.  McNARY.  Is  the  sum  made  available  by  the  resolu- 
tion similar  to  stuns  provided  by  former  resoliuions  on  the 
same  subject? 

Mr.  BYRNES.  The  amount  proposed  by  the  resolution 
as  reported  by  the  Committee  on  Privileges  and  Elections 
was  $10^,000.  but  the  CommiUee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate  reduced  it  to  $30,000. 
the  amount  provided  m  former  resolutions 
racter 

CE  PRESIDEINT.     The  amendment  to  the  amend- 
be  suted. 

endment  reported  by  the  Committee  to  Audit  and 
the    ConticKent    Expenses    of    the    Senate    to    the 
amendmfent  reported  by  the  Committee  on  Privileges  and 
Bectionj  was.  on  page  3.  line  18.  after  the  word    aggregate" 
^o  *J^  o«  "SIOOOOO  •  and  msert  in  heu  thereof  "$30,000.'* 
Tvm  m  HBdment  to  the  amendment  was  agreed  to. 
The  w  solution  as  amended  was  agreed  to. 
Mr.  McNARY  subsequenOy  said:  Earlier  in  the  day  the 
Senator  from  South  Carolina  [Mr   ByrnkI  offered  for  the 
Senate's  consideraUon  Senate  ResoluUon  225.    Upon  reflec- 


of  a 


tion  I  recall  that  the  Senator  from  Delaware  fMr.  Hastings  1, 
who  is  necessarily  absent,  desired  to  propose  an  amendment 
to  that  resolution.  For  that  reason  I  at  this  time  wish  to 
enter  a  motion  to  reconsider  the  vote  by  which  the  resolution 
was  adopted. 

The  PRESIDING  OFFICER.  The  motion  to  reconsider 
will  be  entered. 

IfOIf-nrDIAN    CLAIMANTS   OF   mDIAN    LANDS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Interior,  transmitting,  pur- 
suant to  law.  a  supplemental  report  relative  to  non-Indian 
claimants  who  were  found  by  the  Pueblo  Lands  Board  to 
have  occupied  and  claimed  land  in  good  faith  but  whose 
claims  were  not  sustained  and  whose  occupation  was  termi- 
nated under  the  act  of  June  7.  1924.  which,  with  the  accom- 
panying papers,  was  referred  to  the  Committee  on  Indian 
Affairs. 

prrrnoNS  and  memorials 

Mr.  WALSH  presented  a  petition  of  the  National  Fire  Pro- 
tection Association,  of  Boston.  Mass..  praying  for  an  increase 
in  the  appropriation  t/j  develop  additional  methods  for  farm 
fire  prevention  of  existing  research  studies  on  spontaneous 
heating  and  ignition  of  agricultural  products,  which  was 
referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  petiticwi  of  the  division  of  conservation 
of  natural  resources  of  the  Massachusetts  State  Federation 
of  Women's  Clubs,  praying  for  adequate  appropriations  for 
the  control  of  the  dutch  elm  disease,  which  was  referred  to 
the  Committee  on  Appropriations. 

He  also  presented  a  memorial  of  the  Massachusetts  Forest 
and  Park  Association,  of  Boston.  Mass..  remonstrating 
against  the  construction  of  a  tunnel  tn  Rocky  Mountain  Na- 
tional Park  for  irrigation  purposes,  which  was  refeired  to  the 
Committee  on  Appropriations. 

He  also  presented  a  memorial  of  the  Women's  Trade  Union 
League,  of  Worcester.  Mass..  remonstrating  against  an  in- 
crease in  the  appropriation  for  the  National  Guard,  which 
was  referred  to  the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  the  Great  Coun- 
cil of  Massachusetts.  Degree  of  Pocahontas  of  the  Improved 
Order  of  Red  Men  of  Massachusetts,  favoring  the  enactment 
of  legislation  providing  for  a  bureau  of  alien  deportation  In 
the  Department  of  Justice,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presents  a  memorial  of  Past  Councilors  Associa- 
tion of  Massachusetts,  Junior  Order  United  American  Me- 
chanics, of  Haverhill.  Mass..  remonstrating  against  the  en- 
actment of  legislation  relating  to  the  deportation  of  aliens 
which  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  petition  of  Elizabeth  L.  McNamara 
Auxiliary.  No.  23.  United  Spanish  War  Veterans,  of  Maiden 
Mass  .  praying  for  the  enactment  of  Senate  bill  3545  to 
provnde  travel  pay  to  enlisted  men  who  were  held  in  the 
Philippines  beyond  their  terms  of  enlistment  in  the  War 
with  Spam,  which  was  referred  to  the  Committee  on 
Claims. 

He  also  presented  a  petition  of  the  Massachusetts  Society 
for  the  Prevention  of  Cruelty  to  Children,  of  Boston.  Mass 
praying  for  the  enactment  of  legislation  to  prohibit  certain 
practices  of  the  mo  tion -picture  industry  in  relation  to  block 
booking  and  blind  selling,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  presented  a  petition  of  members  of  First  Division 
Chapter.  National  CouncU  of  Officials  of  the  Railway  Mad 
Service,  of  Boston.  Mass..  praying  for  the  enactment  of 
House  biU  10267.  to  adjust  salaries  of  supervisory  officials 
of  the  Railway  Mail  Service,  which  was  referred  to  the 
Committee  on  Post  Offices  and  Post  Roads. 
oo?^tf^  presented  a  memorial  of  Stockbridge  Grange.  No. 
295.  Patrons  of  Husbandry,  of  Stockbridge.  Mass.  remon- 
stratmg  against  the  enactment  of  Senate  bill  1632  to  regu- 
late commerce  by  water  carriers,  which  was  ordered  to  lie 
on  the  table. 

fair    TRAbE   HILL FKTmoW 

Mr  WALSH.     I  present  a  petiUon  signed  by  John  Viegas. 
secretary.  New  Bedford  Retail  Grocers  and  Provisions  Deal- 
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ers  Association,  New  Bedford,  Mass.,  and  over  700  other  food 
dealers  of  southeastern  Massachusetts,  urging  the  enact- 
ment by  the  Congress  of  the  so-called  Robinson-Patman 
fair-trade  bill,  and  ask  that  it  lie  on  the  table. 

There  being  no  objection,  the  petition  was  received  and 
ordered  to  lie  on  the  table. 

REPORTS   OF   COMMITTEES 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to  which 
was  referred  the  bUl  (H.  R.  3254)  to  exempt  certain  small 
firearms  from  the  provisions  of  the  National  Firearms  Act, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1682)  thereon. 

Mr.  COPELAND,  from  the  Committee  on  Appropriations. 
to  which  was  referred  the  bill  (H.  R.  11035)  makmg  appro- 
priations for  the  military  and  nonmilitary  activities  of  the 
War  Department  for  the  fiscal  year  endmg  June  30,  1937, 
and  for  other  purposes,  reported  it  with  amendments  and 
submitted  a  report  (No.  1683)  thereon. 

Mr.  WALSH,  from  the  Committee  on  Finance,  to  Thich 
was  referred  the  bill  (H.  R.  11365)  relating  to  the  filing  of 
copies  of  income  returns,  and  for  other  purposes,  reported  it 
without  amendment  and  submitted  a  report  (No.  1684) 
thereon. 

Mr.  MURRAY,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  1871)  granting 
certain  public  lands  to  the  State  of  Montana  for  the  use  and 
benefit  of  the  Northern  Montana  Agricultural  and  Manual 
Training  School,  reported  It  with  an  amendment  and  sub- 
mitted a  report  (No.  1685)  thereon. 

BILLS   INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  LA  FOLLETTE: 

A  bill  (S.  4234 »  for  Ihe  relief  of  Anna  O'Brien  and  Wil- 
liam O'Brien;  and 

A  bill  (S.  4255)  for  the  relief  of  Adolph  Micek,  a  minor; 
to  the  Committee  on  Claims. 

By  Mr.  BACHMAN: 

A  bill  (S.  4256)  granting  a  pension  to  Henry  Watson;  to 
the  Committee  on  Pensions. 

By  Mr.  WALSH: 

A  bill  <S.  42571  to  pro\ide  that  Indindual  income-tax 
returns  may  be  made  under  oath  or  accompanied  by  a  writ- 
ten declaration  that  they  are  made  under  the  penalties  of 
perjury:  to  the  Committee  on  Pmance. 

By  Mr.  T^TDINGS: 

A  bin  (S.  4258)  for  the  relief  of  the  leader  of  the  Naval 
Academy  Band;  to  the  Committee  on  Na'-al  Affairs. 

By  Mr.  DUFFY: 

A  bill  (8.  4259)  to  provide  for  the  establishment  of  a 
Coaft  Guard  station  at  Marinette,  Wis.;  to  the  Committee 
on  Commerce. 

By  Mr.  NEELY: 

A  bUl  (8.  4260)  making  Nancy  J.  Lltman  eligible  to 
receive  the  benefits  of  the  Civil  Service  Retirement  Act;  and 

A  bill  (8.  4261)  for  the  relief  of  Charles  Tabit;  to  the 
Committee  on  Claims. 

By  Mr.  BONE: 

A  bill  (S.  4262)  granting  a  pension  to  Harriett  Ware; 
to  the  Committee  on  Pensions. 

A  bill  (S.  4263)  for  the  relief  of  the  estate  of  Ezra  Fisler- 
man:  to  the  Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  42641  for  the  relief  of  Earl  J.  Thomas;  to  the 
Committee  on  Commerce. 

A  bill  (S.  4265)  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  United 
States  Military  Reservation  of  Port  Bliss.  Tex.;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  TRAMMELL: 

A  bill  (S.  4266)  to  amend  the  Social  Security  Act  to 
provide  for  aid  to  transients;  to  the  Committee  on  Finance. 

By  Mr.  SHTPSTEAD: 

A  bill  (S.  4267)  to  increase  the  processing  tax  on  certain 
oils,  to  impose  a  tax  upon  imported  soybean  oil,  and  for 
other  purposes;  to  the  Committee  on  Finance. 


A  bill  (S.  4268)  to  establish  additional  national  cemeteries; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  NORBECK: 

A  bill  (S.  4269)  to  authorize  the  reexamination  of  the 
claims  of  Individual  Sioux  Indians  heretofore  filed  under 
the  act  of  May  3.  1928,  and  report  to  Congress  thereon:  and 

A  bill  (S.  4270)  to  authorize  the  investigation  by  the 
Secretary  of  the  Interior  of  the  loss  of  Indian  allotments  in 
certain  cases  and  for  a  report  thereon;  to  the  Committee 
on  Indian  Affairs. 

CHANGE    OF    REFERENCE 

On  motion  of  Mr.  Pope,  the  Committee  on  Commerce  was 
discharged  from  the  further  consideration  of  the  joint  reso- 
lution iS.  J.  Res.  227)  to  authorize  the  completion  of  work 
contemplated  by  Executive  Order  No.  7075.  and  it  was 
referred  to  the  Committee  on  Interstate  Commerce. 

AMENDMENT  TO   WAR   DEPARTMETTT   APPROPRIATION   BILL 

Mr.  FLETCHER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  11035,  the  War  Department 
appropriation  bill,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed,  as  follows: 

On  page  3,  line  10,  to  strike  out  '•$303,960-  and  insert  "$323  960." 
On  page  69.  line  12.  after  the  word  'navigation",  to  Insert  and 
to  Include  waterway  improvemenUs  investigated  by  the  War  De- 
partment under  specific  authorization  from  Congress  and  subse- 
quently undertaken  pursuant  to  the  Emergency  Relief  Appropria- 
tion Act  of  1935." 

On  page  68.  line  20.  to  strike  out  "»138,677.899"  and  Insert 
"$158,677,899." 

BUREAU  OF  NAVIGATION  AND   STE.^MBOAT  INSPEC^riON — AMENDMENT 

Mr.  GIBSON  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  <H.  R.  8599)  to  provide  for  a  change 
in  the  designation  of  the  Bureau  of  Na\igation  and  Steam- 
boat Inspection,  to  create  a  marine  casualty  investigation 
t>oard  and  increase  efficiency  in  administration  of  the  steam- 
boat inspection  laws,  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

ADDITIONAL   CLERK   UNDER    SERGEANT   AT  ARKS 

Mr.  McNARY  submitted  the  following  resolution  (S.  Res. 
249) ,  which  was  ordered  to  lie  on  the  table: 

ResoUed.  That  the  Committee  on  Appropriations,  or  any  sub- 
committee thereof  having  charge  of  the  preparation  of  the  bill 
making  appropriations  for  the  legislative  establishment  for  the 
fiscal  year  ending  June  30.  1937.  is  hereby  directed  to  Increase  the 
number  of  clerks  at  $1,800  under  the  supervision  of  the  Sergeant 
at  Arms  and  Doorkeeper  by  one. 

INVESTIGATION  OT  COST  OF  CERTAIN  PELTS 

Mr.  POPE  submitted  the  following  resolution  <S.  Res,  250). 
which  was  referred  to  the  Committee  on  Rnance: 

Resolved,  That  the  United  States  Tariff  Commission  Is  directed 
under  the  authority  conferred  by  section  336  of  the  Tariff  Act  of 
1930.  and  for  the  purposes  of  that  section,  to  investigate  the  dif- 
ferences in  cost  of  production  of  the  following  domestic  articles 
and  of  any  like  or  similar  foreign  articles:  Dressed  or  dved  PerMan 
lamb  F>elts,  Russian  pony  pelts,  squirrel  p>elt8,  and  mole  pelts. 

HEARINGS    BEFORE    COMMITTEE    ON    BANKING    .^ND    CURRENCY 

Mr.  FLETCHER  submitted  the  following  resolution  (S. 
Res.  251),  which  was  referred  to  the  Committee  on  Banking 
and  Currency: 

Resolved,  That  the  Committee  on  Banking  and  Currency,  or  any 
subcommltee  thereof,  hereby  is  authorized  to  sit  dtiring  the  ses- 
sions, recesses,  and  adjourned  period.s  of  the  Seventy-fifth  Congress 
at  such  times  and  places  as  it  deems  advisable,  to  make  investiga- 
tions into  all  matters  within  its  Jurisdiction,  and  to  compile  and 
prepare  statistics  and  documents  relating  thereto  as  directed  from 
time  to  time  by  the  Senate  and  as  may  be  necessary,  and  to  report 
In  due  course  to  the  Senate  the  result'thereof,  to  send  for  persons, 
books,  and  papers,  to  administer  oaths,  and  to  employ  such  expert 
stenographic,  clerical,  and  other  a.ssistance  as  may  "be  necessary; 
and  aU  the  expenses  incurred  In  pursuance  hereof  shall  be  paid  from 
the  contingent  fund  of  the  Senate,  aa.d  the  committee  Is  author- 
ized to  order  such  printing  and  binding  as  may  be  necessary  for  Its 
use. 

SALARIES    AND    POSITIONS    UNDER    SECRETARY    OF    SENATE 

Mr.  LEWIS  submitted  the  following  resolution  (S.  Res. 
252) ,  which  was  ordered  to  lie  on  the  table: 

Resolved,  That  the  Committee  on  Appropriations,  or  any  sul>- 
commlttee  thereof  having  charge  of  the  preparation  of  the  bill 
making    appropriations    for    the    legislative   establishment   for    the 


_  1937    IS  hergtoy  dlirctad  lo  muke  the 

foUovikg  cbflOfca  ta  wIt^m  mzHX  pcltMwm  undo-  ttoe  supervtBlaa 
of  tlM  jSecretary  of  the  Senate,  to  wit: 

t  •r.*ifcr.i«i   clerk:  Strike  out   "maslstant  flnmsclml  cleric. 
•4.30(r|  and  toaert  "iMtatant  tlnancl&l  clerk.  M.SOO"; 

t   JouTTuU    clctin:  Strike  out   'vxecxitrm 
clerk,  ftt  ta.lSO  emcfa"  mod  tnaert  "exae- 
uu«e  dicrk.  $3.1M;   MBlstanS  Joumai  cierk.  93  J«0"; 

Library  and  ttmUoner;  SMlatttBtB:  Strtke  out  "vaslstant  tlbrartan 
t  k««par  9t  ■UttoMtry.  at  •3.400  sAcb": 

t  at  faaao^: 

Stnlie  out  "rvo  at  92  840  each"  and  ln«ert  "one  at  tftjttftr, 
Strtle  out  "one  at  •:2.400"  and  Insert  "Ave  at  (3.400  tmttT: 
Strtle  out  -four  a\.  C2.040"  and  Insert  "two  at  »2.040  each  ": 
8Kn4e  out  "two  at  »1.740  eacH  '  and  Inaert  "lour  at  $1,740  eacii"; 
-two  at  tl.860  eacft": 
out  -two  a«Mtan«a  In  the  llbrarf  at  91.740  each": 

Strike  out  "one  tn  a«ci»tary^  oOoe.  91.680"  and  insert 
'X99  iA  Sacretarfs  office  at  91.tM)  each": 

Document   room     Strike  out   "flrst  aastst&nt.  93390"   and   Insert 
4wmant.  93.640-: 

out  '^ssoocMl  ilrttnt.  93.400"  and  insert  "seoood  assistant. 
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out  "f  oxir 
•.  at  93.040  each.' 


ts.  ml   91.860   each*   and   Insert    ~thpee 


•ALAtlES  MTD  POSITIOHS  XTSVZn  SXHCEAHT  AT  ARMS  OT  SZHATl 

Mr.  LEWIS  submitted  the  foUowlng   resolution    (S.  Res. 
2S3),  Y^ch  was  ordered  to  Ue  on  the  table: 

tSts  OOBuntttee  on   Appropriattona.  or  any  mi>- 

hartBf   charge   at    the    preparation    of   the   blU 

approprtatloos   for    the   le^lslettTe    e«ua>liahinmt    for   the 

ir  ending  June  30.    1937.   is   hereby   dxrectad  to  make   ibs 

](  ehancss  tn  saiarles  and  posiuons  uadsr  snpsrvtelon  of 

ant  at  Arms  and  Doorkeeper,  to  wit: 

Sergeant  at  Arms  and  storekeeper:    Strike  out  ••♦4.440'' 

-98  400". 
Strike  out   "one  at   93.640"   and   insert   "one  at  93aW; 
t  "one  at  92.100"  and  Insert  "two  at  92.100  each-;  rtrtte 
at  91  800  each"  and  tiwert  -four  at  91.800  each"; 
out  -93  040"  and  Insert  "(ITOO"; 
out  "three  at  91.390  saeh"  and  taasrt  "two  at 
4Ach": 

laborers:    Strike   out    -five   at   11.880   each~   and   tnaert 
91.600  each-; 

ers    Strike  oat  -one  at  card  door.  93.400  and  9340  addl- 
long  as  the  position  la  held  by  the  present  Inciimbent" 
'  "tme  at  card  door.  92.400  and  (600  additional  so  loog 
** —  Is  held  by  the  present  tncvmbent**; 
room:    Strike    out    "assistant,    92^60'    and    IZMart    -a»> 
92,400". 
TMedhone  operators:  Strike  out  "19  at  91.S00  each-  and  Insert 
Ml  .MO  each-; 

Polios:  Strike  out  -c^>taln,  9X460~  and  Insert 


to 
njert 


'captain. 


nryksncATioif  or  lobbywc  acrmnis — dicsxass  ih 
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BLACK,  from  the  Special  Committee  to  Investigate 
Lobbyl^ig  Activities,  reported  the  following  resolution  *S.  Res. 
hich  was  referred  to  the  Committee  to  Audit  and 
the  Contingent  Expenses  of  the  Senate: 

T*»*  Senate  SesoJution  l as  of  the  Seventy-fourth 
first  sesston.  proTicting  for  an  inrwiigation  of  lobhrtne 
,_.  ^  ponnecuon  alth  tte  so-caUed  holding-company  biU 
(8.  ar*  I.  agrsed  to  /uly  11.  1M6.  te  further  amended  by  gyity- 
sUtutln;  the  figures  "975.000"  for  the  figures  "950.000  m  Une  iX 
pags  a.  at  the  resolution. 

Mr  iLACK  I  desire  to  state  that  this  resolution  is  re- 
ported by  drrection  of  the  entire  committee  appointed  imder 
Senate  Resolution  165 

lOY  SCOUTS  J.UCBORXI— POSTPONOtENT  Of  A  RILL 

QOPELAND  Mr  President,  on  February  20.  1936.  the 
pasied  the  bill  iS.  3586)   to  authorize  the  Secretary 

the  Secretary  of  the   Navy,  the  Secretary  ol   the 

the  SecretaiT  of  Agriculture,  and  the  Secretary  of 
to  lend  Army.  Navy.  Coast  Ouard.  and  other 
equipment  for  use  at  the  National  Jamboree  of  the 
^_^  of  America:  and  to  authonae  the  use  of  property 
District  of  Columbia  and  its  environs  by  the  Boy 
of  America  at  their  national  jamboree  to  be  held 
the  summer  of  1937.  and  subsequently  the  House 
m  identical  bUl.  which  was  sent  to  the  Senate,  and 

A  motion  was  entered  to  reoon.«>ider  the  vote  by 
he  Senate  bill  wa^  pMsed.  and  the  House  was  re- 
to  return  the  bill  to  the  Senate.    The  Wl  has  been 

and  I  now  a-sk  unanimous  consent  that  the  vote 


Trtasury 


Scduts 


by  which  the  Senate  bill  was  passed  may  be  reconsidered, 
and  that  the  bill  br  indefinitely  postponed. 
The  VICE  PRESIDENT.     Without  objection,  ts  so  ordered. 

CUUtXXCT   KZPAMSION — THOMAS-CASOTHEBS    0£BATK 

Mr  FRAZIER.  Mr.  President,  on  March  8.  1936,  there 
occurred  a  radio  Joint  debate  under  the  auspices  of  the 
National  Economy  League,  the  question  discussed  being  "Is 
an  expansion  of  the  currency  necessary  and  sound'''*  The 
aflirmative  was  upheld  by  the  senior  Senator  from  Okla- 
homa [Mr.  Thomas],  the  negative  position  being  taken  by 
Dr.  Neil  Carothers.  of  Lehigh  University.  I  ask  unanimous 
consent  that  the  two  addresses  may  be  printed  in  the  Recced. 

There  being  no  objection,  the  addresses  were  ordered  to  be 
printed  in  the  Rkcou).  as  follows: 

THosiAS-CAaorrHnLs  ocBATX  ow  cxmarwcT  Kxr^nmott 

(A  radio  joint  debate  under  th«  aMsplces  of  the  National  Bcotiomy 

League,    from    New    York    City,    on    klar     8.    1938) 

The  qiisstlon  discussed  was;  Is  an  expansion  of  the  currency 
necessary  and  sound '• 

The  aSrraatlve  was  v.pheld  by  Hon  ELMr*  Thomas.  ITnltBd 
Statas  Senator  from  OtJahom^  and  the  nejcaUve  position  was 
talcm  by  Or    NeU  Caroihers.  of  Lehigh  University. 

For  the  aflirmative.  Senator  Thoiaas  spoke  as  follows: 

"This  dlsniHrtan  wUl  be  in  the  nstora  oT  a  debate  Dr  Nell 
OsroChers,  at  IctUgh    University,   will  )ein  ■»  on   this   prograoi. 

"The  following  quesuon  has  been  submitted  for  our  answers: 
Is  an  expansion  of  the  currency  necessary  and  sound? 

"Before  attempting  to  answer  the  queaCton  I  must  define  th* 
Isma.     Tbe  Interrogatory  preaenU  two  questions: 

"First.  Is  an  expansion  of  the  currency  nec«asary? 

"Second.  Would  an  expansion  of  the  currency  be  sound? 

"The  first  question:  Is  an  expansion  at  the  currency  necessary? 

"By  an  •xpaosion  of  tha  ciurency  I  do  noc  mean  Ifrtaline  In- 
flauon  means  the  unwarranted,  unjustlflahle.  aiMl  esoeaalve  Issu- 
ance of  Irredaaoable  paper  currency 

"I  do  not  now  and  have  never  favored  such  a  financial  policy. 

"Knowing  the  history  of  nations  and  the  effect  ot  the  fluctua- 
tion of  the  value  of  monetary  units  upon  civilisation,  I  have  t>ere- 
tofore  and  do  now  condemn  inflation  as  an  inhuman  crime  agalnrt 
the  people.  However,  inflation  u  no  more  harmful  than  deflation 
Deflation  Is  the  direct  opposite  of  tuflatton  and  means  the  con- 
traction of  the  amount  of  currency  In  circulation. 

"By  currency  I  maan  gold  coin,  silver  coin,  cr  paper  money  By 
currency  I  do  not  mean  bank  credit.  Currency  Is  money.  Bank 
credit  is  only  a  substitute  for  money  While  bank  credtt  serves 
aaamedlum  of  exchange  imd  may  be  converted  Into  mixwy.  back 
cswm  ts  not  money.  Currency  as  herein  defined  racMurca  prices. 
Bank  credit  or  substitute  money  does  not  nwasure  pnoss. 

•The  number  of   currency  dollars   In   circulation,   m   the   main 
controls  the  value  of  the   dollar      An   Increase   In  the   number   of 
currency   dollars    In    circulation   means    Incrsasing   the   supply    of 
price-measuring  money  units. 

"When  AoUars  are  pientiTul,  doUars  are  cheap;  and  when  dollars 
are  cheap,  prices  are  high.  On  the  other  hand,  when  doDars  are 
scarce.  doUars  are  high;  and  when  dollars  are  high,  prices  are 
cheap  *^ 

The  value  o*  money  depends  upon  the  number  of  dollars  In  cir- 
culation. 

-IT  there  bo  those  who  disagree  with  the  economic  principles 
Just  suted.  then  I  must  leave  them  to  answer,  not  me  but  the 
master  financial  minds  of  the  thousands  of  yean  of  recarded 
history. 

-In  1920  money  was  plentiful— la  fact,  so  plentiful  that  prices 
were  the  highest  In  decades.  k"^" 

Tn  1»21  and  1932  prices  were  lowered  by  reducing  the  amoont 
of  money   in  circulation. 

"In  1932  money  was  scarce — so  scarce  and  so  valuaUs  that  nrloes 
were  the  lowest  In  generations. 

-In  1988  the  admlnirtrmtlan  at  Wanhtngton  proceedwl  to  raise 
prices  by  lowering  the  value  of  the  dollar  The  value  of  the  dollar 
1°'?^  ^'^^^'^^  **•  io*«*d  by  reducing  the  gold  content  of 
such  dollar  The  value  of  the  domestic  dollar  was  and  U  belnjt 
reduced  through  a  planned  and  orderly  Increase  of  Federal  Reaerve 
notes  and  a  wider  use  of  silver. 

•The  contractton  of  the  currency  Jnst  after  the  World  War 
reduced  prices.     The  expansion  of  the  currency  now  is  increasing 

"By  eTpan.«t«n  of  the  currency  1  mean  a  planned  orderly  and 
controlled  increase  In  the  number  of  currency  dollars  in  circulation. 

«k/^  f^'  ,  *^^***-  "°^  <^*°  ^<^  expand  the  currency  In  an 
absolutely  safe  and  orderly  manner">  j   ^  >^ 

SS^^.!\J!JiViL°"li.^^f  P^"^  °'  open-market  o^ttoos. 
™^.^H*^^^^w'^**^'^  Reserve  banks  may  enter^e  open 

S^^v  Hi^,.  r^  ^'17  P*"*"  ""^  ™°"*^y  1^  ctrculatlon  and 
thereby  directly  expands  the  currenc7 

ailZ^JS?^.^^2^P^f^  "*  ^^  currency  through  the  Issuance  of 
sUN-er  oertlflcatee  prasenu  ao  problem  of  c\«Tanof  eontrol  We 
issue  such  ceruacaUs  sgalnat  newl^  mia^l  or  punSiaSTilver  ax3 
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the  amount  of  new  money  placed  In  circulation  is  limited  and  con- 
trolled by  the  amount  of  silver  acquired. 

"If  money  should  become  too  plentiful  and  prices  should  rise  too 
high,  the  Federal  Reserve  System  now  holds  bUllons  of  bonds  which 
could  be  sold,  and  thereby  any  amount  of  cuirency  may  be  removed 
at  will  from  circulation. 

"Again  I  say.  currency  dollars  and  not  bank  credit  control  the 
value  or  buying  power  of  the  doUar.  Thf  expatbUon  of  bank  credit 
will  not  accomplish  the  end  we  seek  to  attain. 

"All  must  admit  that  the  Issuanc*"  And  piaclng  In  circulation  of 
new  dollars-  be  such  doUaxB  gold,  silver,  or  paper-  wiU  expand  the 
currency,  make  money  more  plentiful  and  thereby  clieaper,  and  the 
result  will  be  hlt;her  prices. 

"We  had  a  higher  peneral  price  level  In  view  when  I  Introduced 
the  monetary  adjustmer.t  amendment  In  1633.  The  amendment 
worked      Higher  pr:c«5  are  the  result  of  the  opersUon  of  the  law 

"Prices  for  raw  materials  and  basic  American  products,  while 
higher  than  3  years  ago,  still  are  too  low  to  enable  producers  to 
pay  cxiefta  of  production  and  have  left  a  reasonable  margin  of  profit 
Until  legitimate  business  shows  a  reasonable  profit,  governxnental 
budgeU  wUl  not  be  balanced;  public  borrowing  must  cootlnue; 
banks  dare  not  expand  their  credit.  Industry  must  continue  to 
seek  Federal  loans,  and  the  unemployed  must  continue  to  be 
supported   by  the  Government. 

"I  contend  tliat  an  expansion  of  the  cxirrency  Is  abeolu:ely 
necessary  m  order  to  bring  about  the  following  Imperative  accom- 
plish rner.t* 

"First  The  general  price  level  must  be  raised  sufficiently  to 
permit  producers,  wage  earners,  and  Industry  to  survive  and  make 
reasonable  proRia. 

"Second  Business  must  be  eUmulated  and  profits  must  be  In- 
creased In  order  u>  make  possible  the  collection  of  sufficient  taxes 
to  balance  the  Budget. 

'Third  The  price  level  must  be  raised  In  order  to  make  It  pos- 
sible for   bai.ks  to  renew    the  policy   of   making  commercial  loans 

"Fourth  The  price  level  must  be  raif^ed  pnor  to  any  substanUal 
reduction  In  public  relief  spending  and  motet  certainly  before  we 
can  stop  such   spending  altogether. 

"Fifth  Tiie  price  level  must  be  raised  slightly  more  before  we 
can  possibly  have  a  return  of  general   and   permanent   prouperlty 

"IX  there  be  those  who  disagree  with  our  demand  for  a  slightly 
higher  general  price  level,  then  I  would  call  attention  to  the  follow"- 
Ing  facts: 

Today  our  toUl  tax  bvirtlen  Is  some  $10,000,000,000  per  year 
•Our  total  massed  Interest  burden  Is  another  »10.000.000.000  annu- 
ally; and  our  total  massed  debt  burden,  public  and  private  is 
estimated  to  be  »250. 000  000,000  As  taxes.  Interest,  and  debt*  In- 
crease, the  amount  of  money  available  to  the  people  must  like- 
wise be  Increased.  As  taxes,  interest,  and  debu  go  up  the  value 
of  the  dollar  must  come  down. 

•Those  who  refiise  to  recognize  and  acknowledge  the  obvious 
validity  of  these  principles  of  economics  are  courting  defaults 
repudiation,   bankruptcy,   and  disaster 

"Before  passing  to  the  second  part  of  the  quesUon— Would  an 
expansion  of  the  currency  be  sound^  -permit  me  to  siiggest  that 
as  a  member  of  the  policy-making  branch  of  our  Government  I 
must  consider  the  money  question,  not  from  a  theoretical  stand- 
point, not  from  the  viewpoint  of  any  one  group  or  class  of  our 
cttliens.  but  from  the  standpoint  of  the  broad  general  public 
Interest  However,  if  I  represented  a  ronietituencv  composed  of 
the  ultra  rich,  a  consUtuency  owning  and  operating  bank*,  trust 
and  Insurance  companies.  I  would  not  change  my  position  on 
the  money  question  In   a  single  particular. 

•'In  order  for  the  holders  of  bond."!,  notes  and  fixed  invest- 
ments to  collect  Interest  and  eventuallv  the  principal,  the  debtor^ 
must  l>e  able  to  pay  For  debtors  to  pay  they  must  be  able  to 
earn  profits,  and  to  secure  profit*  the  price  level  at  all  times 
must  be  regulated,  adjust^ed.  and  maintained  In  harmonious  re- 
lationship with  the  tax,  Interest,  and  debt  burdens  resting  upon 
the  people 

••In  addition  to  holding  that  planned  and  controlled  expansion 
of  the  currency  is  necessary.  I  contend  that  such  an  expansion 
would  be  thoroughly  sound 

"Let  me  call  attention  to  the  following  facts: 

"On  la.'^t  Thursday.  March  5,  we  had  a  total  mcmetary  gold 
stock  of  •10,l«7.0O0.0OO  On  the  same  date  we  had  a  total  mone- 
tary silver  stock   In   the   sum   of   approximately   •1.500.000,000 

"On  that  date  our  metallic  monetary  stocks  of  gold  and  silver 
totaled   some  ail  d67.000.000. 

"Our  monetary  gold  stocks  amount  to  almost  one-half  the 
monetary  gold  of  the  world  Our  monetary  silver  stoclcs  amount 
to  almost  one-fifth  of  all  the  monetary  sliver  known  to  exist  in 
the  world. 

"Against  this  vast  hoard  of  gold  and  silver  we  have  In  circula- 
tion of  all  kinds  of  money  the  total  Fum  of  »5 .848.000  000  To- 
night we  have  gold  and  silver  in  our  Treasury  in  the  sum  of  al- 
most W.OOO.OOOjOOe.  winch  is  used  neither  as  money  nor  as  the 
basis  for  the  issuance  of  new  currency.  Our  monetary  metallic 
base  Is  sufficient  to  pe-Tnlt  of  the  Issuance  of  some  $6,000,000,000 
of  new  currency,  and  each  such  new  dollar  would  Xx  backed 
by  100  cents  o(  gold  and  sliver. 

"I  contend  that  from  the  standpoint  of  financial  soundness 
there  would  be  no  obstacle  to  the  Issuance  of  so  much  new 
money;  however.  I  have  not  and  do  not  now  advocate  the  issu- 
ance of  that  much  new  currency. 

•"From  the   beginning  of   the   depres.slon   I   have   demanded,   con- 
sistently, the  restoration  of  the  ld36  general  price  level.     In  1926  ' 
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busmess  was  good;  wage  earners  were  emploved  and  the  country 
was  prosperous  In  that  year  the  dollar  wa.s  valued,  in  terms  of 
purcJiabing  power  and  as  measured  by  the  Bureau  of  Labor  Sta- 
tistics, at   100  cents. 

"It  Is  to  the  value  of  the  'Cooiidge  dollar*  of  1926  that  I  wish  to 
have  our  Government  return. 

"I  am  frequently  asked  as  to  the  amount  of  new  money  neoM- 
t  sary    to   be    placed    in    circulation    to  restore   the    1926    price    levd 
.  No  one  could  answer  such  a  question  accurately,  and  any  answer 
would  be  only  a  guess 

•Tn  1921  and  1922  some  » 1.500. 000. 000  of  real  monev  were  tak?n 

!  out  of  circulation  and  the  result  was  a  fall  of  60  percent  In  prices 

I  At  this  time  I  do  not   think   It  would   require   so  large   a  surn  to 

I  accomplish  the  purpose  we  have  In  mind— the  restorauon  of  the 

Cooiidge  era  of  prosperity  prloe  leveL 

•In  conclusion,  using  the  gold  and  silver  In  our  TYeasury  as  the 
I  basis,  those  who  seek  to  refute  the  economic  principles  controlUn^ 
the  value  of  money  as  outlined  tonight  mvist  argue  with  the  history 
of  nations. 

"If  It  Is  contended  that  the  expansion  of  the  currency  wUl  not 
raise  prices,  then  why  oppose  the  policy? 

•If  U  U  contended  that  prloos  can  be  raised  by  an  expansion  of 
bank  credit,  then.  In  1930,  when  bank  credit  was  Inflated  to  the 
highest  point  In  hlstrry,  why  did  we  not  have  correspondingly 
hurher  prices?  ^  ' 

Tf  It  Is  contended  that  the  general  price  lev«J  is  now  hl«h 
enough,  then  why  are  biidgcts  unbalanced;  why  are  banks  not 
making  loans,  and  why  do  we  iiave  minions  unemployed  and  other 
mllhons  on  public  relief? 

"We  have  tried  every  form  of  relief  save  following  through  with 
the  monetary -adjustment  program.  Insofar  as  we  have  gone  satU- 
factory  results  have  been  secured  Only  a  short  section  of  the 
road  remains  to  be  traveled. 

•The  money  question  ts  primarily  a  domestic  problem  however 
natlc«ial  and  International  stabUlzaUon  of  currenclef;  must  precede 
permanent  world-wide  prosperity  and  economic  stability  But  be- 
fore we  are  ready  to  consider  permanent  international  stabUlzation 
of  the  dollar  In  foreign  exchange  we  must  regulate  and  adjust  the 
value  of  such  dollar  so  as  to  serve  best  our  own  domestic  economy 
"  Our  fOTelpn-exchange  dollar  with  Its  present  gold  cor.tent  Is 
perhaps  approximately  correctly  valued 

•'Our  domestic  dollar — belne"  neither  tied  to  nor  redeemable  tn 
gold — Is  more  valuable  than  our  foreign-exchanee  dollar  and  tt  Is 
the  excess  value  In  the  domestic  dollar  over  the  foreign -exchange 
dollar  that  we  demand  should  be  eliminated. 

'•Our  policy  of  maintaliUng  a  dual-valued  dollar  Is  responsible 
for  the  enormous  Influx  of  gold  coming  to  America.  This  gold  de- 
pletes the  basis  for  the  stability  of  the  currency  of  our  'good  neigh- 
bors' and  has  f  <rced  our  Government  to  build  a  prison  In  Kentucky 
for  Its  protection. 

••In  order  to  reduce  the  value  of  the  domestic  dollar  to  a  value 
comparable  to  the  value  of  the  foreign-exchange  dollar.  In  order  to 
balance  the  Budget:  in  order  to  mai:e  It  possible  for  banks  to  resume 
the  mailing  of  commercial  loans;  in  order  to  reduce  unemployment 
and  In  order  to  check  and  eventually  remove  thj  necessity  for 
public-relief  spending.  I  contend  that  a  slight  additional  expansitm 
of  the  currency  is  necessary  and  that  such  expansion  will  be 
sound." 

For  the  negative.  Dr.  Carothers  spoke  as  foUows: 

"I  have  been  Invited  by  the  National  F/:-onomy  League  to  join 
with  Senator  Elmik  Thomas  In  a  brief  discussion  of  this  ques- 
I  lion:  'Is  expansion  of  the  currency  necessary  and  sound'''  While 
I  I  did  not  have  the  opportunity  to  know  in  advance  Just  what 
Senator  Thomas  would  say  In  the  broadcast  he  has  just  finished 
he  very  courteously  ouUlned  for  me  what  he  lias  in  mind,  and 
by  this  courtesy  he  has  enabled  us  to  come  together  on  a  con- 
crete Issue,  withcmt  any  shadow  IxMctng  with  the  grave  matters 
before  us. 

"L«t  me  say  In  advance  that  I  am  convinced  that  Senator 
Thomas  and  I  have  Identically  the  same  aim.  that  bfjth  of  us 
are  concerned  only  with  the  welfare  of  our  country.  I  recognize 
that  Senator  Thomas  has  In  the  past  8  years  played  a  leading 
role  in  the  monetary  policies  of  the  Nation.  My  appreciation  of 
the  dignity  and  Importance  of  his  pcwtlon  in  our  country  b  Gov- 
ernment is  equaled  only  by  my  disapproval  of  his  views'  on  our 
monetary  policy.  If  I  am  blunt  in  my  discussion  of  tiiese  views, 
it  is  only  because  of  the  Importance  I  attach  to  any  proposals 
that  he  has  presented  to  you. 

"Tbe  economic  system  which  supports  our  more  than  a  h  indred 
million  people  is  the  most  complicated  machine  In  tb,-  history  of 
the  world;  and  In  this  great  complicated  machine,  money  Is  the 
most  complex  and  delicate  of  ail  Its  parts.  The  first  p.-inclple  of 
the  science  of  money  Is  that  the  effects  of  money  changes  on 
prices  and  prosperity  are  always  different  from  the  surface  eCects 
that  everybody  can  see. 

•'This  idea  that  prosperity  can  be  promoted  by  expansion  of  the 
currency  is  very  old  It  was  used  by  John  Law  200  years  at-'o,  when 
he  explained  to  King  Louis  how  expanding  the  currency  would 
make  every  Frenchman  rich,  and  ended  up  by  making  nearly  all 
Frenchmen  paupers  It  was  used  by  Members  of  the  FU-st  Con- 
gress of  this  Nation,  the  Contifientaj  Congress,  m  lavor  of  an  ex- 
pansion of  tiic  ctirrency  that  bankrupted  tie  war-torn  Colonies. 
It  was  used  again  in  cur  Civil  '\\aT,  in  favor  of  an  expansion  of 
the  currency  that  would  have  cost  the  North  the  war  if  the  South 
had  not  been  persuaded  by  Its  Ccnt:res.smen  to  make  a  stiil  larger 
expansion  of  the  currency  It  wa;.  used  m  support  of  tbe  famous 
inflaUon  law  of  li)33,  which  popularly  bears  the  name  of  Senator 
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Thomas  hlinaelf.  undCT  wtilch  we  have  already  followed  a  policy  of 
currency  expansloa  ao  whole-bettztedly  UuU  we  hurt  destroyed  our 
syvtem. 
argument  for  expansion  of  Uie  currency  has  been  adfrnnced 
In  th^  United  States  in  eTef7  deprrasion  since  1840      It  ta  tb«  only 
c  arfument  advanced  by   the  advocates  of  tbe  Tovnaend 
n.    This  one  notion  about  money  has  probably  csMiaed  more 
g  Uian  the  belief  in  witchcraft. 

s   examine   this   argument    for   expansion   of   tlM   currency. 

:t  Is.     A  depression  Is  a  condition  of  low  prlcea.  alack  trade, 

r^uced   spending,   and   diminished   consumption. 

are  obviously  tragic  things,  causing  heartache  and  stifTertng. 

iray   to  cure   these  great  evils   Is   to   increase  spending.     You 

ncrease    spending    by    forcing    money    into    circulation.     The 

like   the   music,    goes   round   and   round.     I    almost    said : 

o.'     The  money   incr^aaes  t*»mmnti    stimulates   business,   and 

employment.     Debtors  are  relieved.     Production  Is  pro- 

The  depression  is  ended.     Government  is  the  only  agency 

can  print  money      It  can  force  It   into  circulation  by  boon- 

or    by   subsidies    to   favored    groups    or    by    supporting    a 

of  bureaucrats      Ttaflnforc.  the  proper  procedure  in  times  of 

ion    is    for    the    Oowtnuaent    to    pump    paper    money    Into 

Whatever   the   excuse    for   the   spending,   the   plan    is 

to  use  the  power  of  the  Government  to  pour  out  prlntlng- 

mtmey.  and  the  argument  is  always  this  argument  that  the 

will  KO  round   and   round   and   revive   bualneaa. 

s   wrong    with    this    idea**     In    the    first    place    it    Is    too 

It  Is  Uke  those  puasle  contests  in  which  the  reader  thinks 

II  get  a  prize  for  filling  in  the  mi«King  letters  in  the  name 

great  city,  N-W.  Y-K      It's  too  easy      If  this  scheme  would 

there   never   would    t>e   a   depression.     Just   as  soon  as   one 

Coxxgreas  would  merely  pump  out  some  paper  money  and 

dlrpresalon  would  be  over      Forget  money  theory  for  a  moment 

<  onslder  the  fact  that  no  depression  in  history  has  ever  been 

by  the  issue  of  paper  money 

paper-money    argument    Ignores    the     plain    facts    about 
We  live  in  a  credit  economy.  In  which  circulating  money, 
gold    or    pHper.    does    about    one-tenth    of    our    business. 
>ther    nine-tenths   Is   done    with   credit    Instruments.   chleAy 
drawn  against  bank  deposits.    Tbcse   bank  deposits  groir 
business  activity.     Thus   buslnsss  activity  creates  Its  own 
There  simply   is   no  such   thing   as   not  having   enough 
to  carry  on  business.     What  a  country  needs  in  depres- 
•   not    more   money    but   more   business   activity.     And    now 
to    the    most    important    fact    of    all.     The    surest    and 
vital    encouragements    to    business    are    these    three:    Con- 
in  the  future  of  business,  confidence  in  the  soundness  of 
itioney    system,    and    confidence    in    the    good    sense    of    the 
Oovet  oment. 
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issue  of  paper  money  by  government  in  small  quantities 

Important  effect  whatever   on   employment,    on   consump- 

lon   business      It   goes   into   circulation    brlefiy,    builds   some 

bridge    across    a   creek,    or    pays   for   some    lessons    in   tap 

.  and  then  goes  into  banks  to  swell  the  deposits.     It  does 

round  and   round.     K  stops  right  there.     All  that  it  has 

Is  to  add  to  Government  debt.     Our  Government  has  spent 

exictly  3  years,   in  an  sAort  to  stimulate  business,  the   almost 

e  sum  of  tao. 000.000.000.  and  here  we  are  tonight.  6  years 

the     depression     began,    solemnly    debating     the    quesUon 

two    billions    more    will    end    the    depression.     Senator 

.  coming  from  Oklahoma  and  knowing  horses,  knows  what 

on  the  reins  does.     It  does  not  make  the  horse   go.     It 

him  down  or  makes  him  run  away      Pumping  paper  money 

■Irculation    is   Jiist    pushing    on    the    reins.     If    you    issue    a 

it  does  nothing      If  you  issue  a  lot,  it  makes  the  economic 

run  away 

us  face  here  tonight  some  very  unhappy  facte,  simply  be- 

raclng  them  is  the  only  way  to  save  the  country  from  a  final 

ir      In  1933  this  country  reached  the  bottom  pit  of  deprea- 

he   low  point   in  economic   sUgnation.     The   turning   point 

■n  reached      In  the  spring  of  that  year  Congress  passed  the 

law  which  bears  Senator  Thomas'  name.     Thu  law  permlU 

of  the  currency  by  every  known  method.     At  the  time  the 

passed  this  country  had  40  percent  of  all  the  monetary 

earth,  much  more  than  was  needed  to  meet  all  public  and 

debts,    much    more   than    was    needed    to    finance   recovery 

tiefore  the  law  was  passed  the  Government  had  repudiated  Its 

»*  obligations  both  at  home  and  abroad  and  had  confiscated 

$5,000,000,000  in  gold  belonging  to  private  citizens      Since 

T  was  passed  we  have  debased  our  gold  coinage  41   percent 

adulterated   what   Is  left  of   our  gold  standard   with   a   billion 

'n  useless  silver      The  ostensible  purposes  of   this  strange 

were  to  raise  prices  to  the   1»46  level,  to  relieve  debtors 

end  depression      Do  you  recall  what  Senator  Thomas  said 

;    would   do?      He   said    that   it   would    take   1250  000  000  000 

the  rich,  who  had  it.  and  give  It  to  the  poor,  who  did  not 


are  the  reexUU  erf  this  law  after  3  years'  Has  It  ended 
•  oyment?  There  are  10  million  stUl  unemployed  Has  it 
repression?  There  are  sUU  20,000.000  persons  on  relief  Has 
-^  prices  to  the  1926  leveP  General  prices  have  risen  lust 
nt  since  the  dollar  was  debased  41  percent.  Has  it  taken 
-llh  away  from  the  rich?  The  rich  have  become  richer  in 
3  ye*",  some  of  them  directly  through  this  devaluation 


nuch  for  what  this  1933  law  to  expand  the  currency  has 

'^*-     ^'"  "^  ^^»'  »*  »1M  done.     First,  it  has  destroyed  our 

system.     We   have   no  sUndard   money.     We  have   only   a 


floating  mass  of  nondescript.  Irredeemable  paper  money,  while 
there  lies  in  the  Government  vaults  a  great  mass  of  Idle  gold  and 
silver,  so  dead  that  the  Government  is  planning  to  bury  It  in  a 
hole  in  Kentucky.  Second.  It  has  retarded  recovery  all  over  the 
world  by  sucking  gold  from  foreign  countries  badly  In  need  of  it. 
by  demoralizing  the  recovery  of  foreign  trade,  and  by  preventing 
the  International  stabUlzation  of  currencies  on  which  world  peace 
and  world  prosperity  alike  depend.  Third,  and  worst  of  all.  It  has 
•et  the  stage  for  a  calamitous  Inflation.  The  failure  of  the  whole 
money  program  led  the  Government  to  a  desperate  effort  to 
squander  Its  way  out.  which  has  resulted  only  In  a  huge  burden 
of  debt  and  a  vast  accumulation  of  unused  private  bank  deposits. 

"There  are  •  11.000,000.000  of  Idle  gold  and  silver  in  the  vaults 
Yet  the  total  circulation  of  money  in  the  country  is  less  than 
•6.000.000.000  The  difference  of  five  bllllona  measures  the 
gigantic  failure  of  S  years'  effort  to  expand  the  currency  All  that 
it  has  done  is  to  prove  once  more  tbe  elementary  principle  that 
business  creates  currency,  not  currency  business. 

~And  now  tonight  we  have  presented  to  us  a  proposal  to  Issue 
two  or  three  billion  dollars  of  paper  money  For  3  years  they 
have  taken  the  horse  to  water  and  tried  to  make  him  drink,  and 
we  are  now  considering  a  plan  to  put  a  little  more  water  in  the 
tank.  And  this  when  there  are  'reely  available  at  any  moment 
that  business  can  use  It  enough  eice^  reserves  and  unused  bank 
credit  to  provide  any  s\im  up  to  i.  hundred  bUlion  dollars.  It  Is 
proposed  to  Usu)  this  paper  money  against  the  gold  and  sliver  In 
the  vaults.  But  that  gold  is  locked  up  and  a  new  issue  of  paper 
money  would  be  merely  an  unneeded  addition  to  the  floating  mass 
of  Irredeemable  paper  we  now  have. 

•The  mounUng  Government  debt,  the  swollen  bank  deposits, 
and  the  excess  bank  reserves  make  an  explosive  combination  ready 
to  blow  up  m  a  headlong  Inflation  Did  you  see  where  a  great 
university  has  asked  authority  to  change  Its  bond  assets  to  more 
speculative  securities  in  a  last  effort  to  save  Its  endowment  from 
inflation?  Do  you  see  the  advertisements  offering  to  tell  rich 
men  how  to  protect  their  fortunes  against  Inflation?  The  issue 
of  unneeded  paper  money  at  this  time  might  easily  be  the  match 
to  set  off  this  explosion. 

"Senator  Thomas  aiul  I  have  the  same  desire  here  tonight  We 
botb  want  to  see  the  end  of  a  depression  that  ought  to  have 
been  over  long  since  We  both  want  to  see  an  end  to  unem- 
ployment and  distress.  We  both  want  to  see  this  country  escape 
tlje  miseries  of  inflation.  But  we  differ  fundamentally  as  to  the 
policy  to  achieve  these  ends.  I  am  going  to  tell  you  here  how 
we  can  end  depreaalon  and  avoid  inflation  Have  the  Government 
quit  spending  money  like  a  drunken  saUor  Have  the  Govern- 
ment restore  an  honest  gold -standard  cxirrency  And  have  tke 
Government  guarantee  to  the  people  that  Juggling  the  currency 
will  not  again  be  tried  In  this  Nation.  It  has  suffered  enough 
already." 

RKGULATION   Of   IMMIGRATION 

Mr.  REYNOLDS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  editorial  from  the  Pittsburgh 
<Pa.)  Sun-Telegraph  of  March  9.  1936.  enUtled  Control 
Aliens." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rccoro.  as  follows; 

(From  the  Pittsburgh   (Pa.)   Sun-Telegraph  of  Mar.  9,   1936] 

CONTaOL    ALIKMS! — THK   aXTNOLDS    BILL    FOS    THI    ElKtUJlTIOK    OT 
IMMIGSANTS    SHOUU)   BK    PASSVD 

The  bUl  of  Senator  Rctnolos.  of  North  Carolina,  requiring  the 
registration  of  all  aliens  in  this  country,  a  rigid  system  of  selective 
immigration  and  the  deportation  of  all  undesirables,  wUl  appeal 
to  every  patriotic  and  intelligent  American  as  a  needed  regula- 
tion Ln  a  very  important  fleld  of  Government  responsibility,  and 
should  be  promptly  passed. 

The  purposes  of  the  bill  are  several,  and  each  Is  vital. 

It  would  rid  the  country  of  lawbreaking  aliens  and  bar  the  en- 
trance of  aliens  who  are  criminally  communistic  or  associated  with 
any  organization  advocating  the  overthrow  of  our  Government  by 
force  and  violence. 

It  would  also  relieve  the  Federal  and  State  Governments  as 
well  as  private  charitable  organir.atlnns.  of  the  expense  of  main- 
taining a  horde  of  destitute  foreigners  in  addition  to  the  mUllons 
of  our  own  people  who  are  now  dependent  on  our  overstrained 
relief  agencies,  both  public  and  private. 

Another  merit  of  the  bill  is  that  it  would  slmpUfy  the  problem 
of  finding  reemployment  for  Americans  who  are  out  of  work  by 
saving  available  Jobs  for  our  own  citizens 

The  registration  and  fingerprinting  of  all  aliens  In  the  country 
wotild  be  required,  and  in  addlUon  there  would  be  set  up  under 
the  bill  a  system  of  Intelligence  tests  for  admission  of  Imml- 
granu  to  this  country  and  effective  machinery  for  the  nromot 
deportation  of  xindeslrables.  *^ 

The  extent  to  which  the  influx  of  aliens  under  our  present  lax 
administration  adds  to  the  burdens  of  our  citizens  was  revealed  by 
Senator  Ret.nouw  In  his  speech  in  the  Senate  accompanying  the 
introduction  of  his  bill  ^^     ^ 

"In  1935  ".  he  said,  -lagooo  aliens  of  aU  classes  were  admitted  In 
1934  the  number  was  163.000;  and  in  1933.  150  000 

•-Kach  year  since  1933  '.  he  continued,  "we  have  admitted  more 
and  more  immlgranu  in  disregard  of  our  millions  of  Americans 
wbo  were  seeking  employment  on  every  hand  and  In  every  section 
Of  the  country." 
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The  Reynolds-Stames  bill  is  a  constructive  step  In  the  direction 
of  a  solution  of  our  alien  problem. 

It  16  infinitely  to  be  preferred  to  the  Kerr  bill,  sponsored  by  the 
Department  of  Labor. 

Unlike  the  Kerr  bill.  It  Fubstitut*'.''  ImperBonal  and  legal  tPEts 
for  admission  and  deportation  Instead  of  the  discretlonarj-  powers 
asserted  by  the  administration  and  so  liable  to  abuse. 

The  Reynolds-Starnes  bill  does  not  attempt  to  deal  with  so- 
called  deportation  hardship  cases,  which  are  In  part  the  subject 
of  the  Kerr  bill. 

The  much  needed  power  to  exclude  or  expel  any  person  whose 
presence  or  activities  are  Inimical  to  the  public  Interest  Is.  by  the 
terms  of  this  bill,  confided  to  the  Executive. 

It  would  be  better  that  this  power  should  be  lodged  In  the 
courts  to  insure  its  Impersonal  exercise  In  accordance  with  the 
law,  and  nothing  else. 

To  confer  it  upon  the  Executive  Is,  In  effect,  to  lodge  It  with  an 
Executive  subordinate,  and  to  invite  abuse  through  an  vmwlse 
amplitude  of  discretion. 

The  power,  however,  to  exclude  or  expel  undesirables  Is  one 
which  is  posaeesed  and  exercised  by  every  enlightened  nation  save 
our  own. 

This  country  is  dedicated  to  liberty,  and  only  thoee  who  love 
liberty  and  will  maintain  and  defend  it,  and  not  abuse  It,  should 
be  allowed   u>  Immigrate  to  our  shores. 

In  fact,  the  Reynolds-Starnes  bill  shows  careful  drafting  and 
a  Just  appreciation  of  the  grave  abuses  Uiat  have  resulted  from 
our  weak  and  vacillating  policy  with  regard  to  Immigration. 

It  not  only  points  the  way  to  a  Ju.st  solution  of  this  vital  ad- 
mlnls^ation  problem,  but  travels  far  along  the  way  of  achieving 
such  a  solution.  \ 

WILL  CONGRESS  FAH.'* — EDITORIAL  FROM  THE  CHARLESTON  GAZETTE 

Mr.  NEEXY.  Mr.  President.  I  ask  unanimous  consent  to 
hav^  printed  in  the  Record  an  editorial  appearing  in  the 
Charleston  Gazette  of  March  5,  1936,  entitled  "Will  Congress 
Pail?"  This  editorial  was  written  by  a  distinguished  and 
beloved  former  Member  of  this  body,  Hon.  William  E.  Chilton. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

IProm  the  Charleston   (W.  Va  )    Gazette  of  Mar.  5,   1936] 

WILL   CONGEESS    FAIL? 

Life  Is  short,  maybe  too  short.  Few  men  live  to  see  their 
original  thoughts,  accepted.  Socrates,  centuries  before  Jesus  ex- 
posed the  errors  of  the  old  thought,  died  for  the  Idea  that  the 
soul  u  immortal.  The  people  from  whom  descended  the  men  and 
women  who  now  grapple  with  the  problems  of  life  in  the  United 
States,  lived  through  centuries  when  thought  was  a  slave  to 
tyranny.  Ignorance,  and  superstition.  Copernicus.  Galileo,  and 
Roger  Bacon,  dared  not  to  express  the  thought-s  that  later  gave 
us  modern  machinery  and  most  of  the  conveniences  of  home 
Yes;  any  new  deal  has  always  been  dragged  through  and  over  all 
the  rough  going  that  entrenched  power  could  devise  Those  who 
have  thought  ahead  of  their  day  have  been  made  to  suffer  or  die 
People  have  acted  like  children  called  upon  to  swallow  castor 
oil  after  taking  calomel. 

Take  these  thoughts  to  your  study  and  consider  them  in  con- 
nection with  human  impatience,  such  as  expected  Washington  to 
defeat  England,  when  his  army  was  ragged,  hungry,  and  without 
guns  and  ammunition.  The  fellows  who  are  alwavs  united  to 
preserve  the  status  quo  can  always  find  a  plausible  reason,  and 
the  means  for  checking  for  awhile  the  wagon  of  progress  Those 
now  seeming  only  to  acquiesce  In  the  demand  for  relieving  the 
farmer,  the  worker,  and  the  small -business  man.  are  saying:  "Go 
on  and  amend  the  Constitution;  if  the  people  want  to  change  Jt. 
the  Constitution  provides  the  way."  Then  they  look  for  a  roar  of 
"ayes".  In  the  first  place,  a  proposal  to  amend  must  receive  the 
affirmative  vote  of  two-thirds  of  both  branches  of  Congress.  That 
is  hard  to  get  even  after  the  subject  matter  .has  been  fully 
discussed  and  considered 

But  the  proposed  amendment  is  not  submitted  to  the  people  but 
to  the  legislatures  of  the  several  States,  or  to  conventions  In  th? 
several  States,  "as  the  one  or  the  other  mode  of  ratification  may  be 
proposed  by  the  Congress."  The  "p)eople"  must  take  their  consola- 
tion In  the  words,  "We  the  people  of  the  United  States"  in  the 
caption.  Below  thase  words  the  "people"  are  left  to  "cut  In"  as,  if, 
and  when  they  may  be  able  to  do  so. 

Draw  near  and  observe  that — - 

1  It  requires  three-fourths  (now  36)  of  State  legislatures  or  con- 
ventions to  ratify  an  amendment. 

2.  There  Is  no  provision  for  selecting  the  members  of  the  conven- 
tions. Why  can  they  not  be  appointed?  The  Tories  and  their 
henchmen  are  always  organized  to  check  any  progress  but  their 
own. 

3.  It  would  require,  in  most  of  the  States,  at  least  4  years  to 
change  the  political  complexion  of  both  branches  of  the  leg1slat\n-es 
of  36  States.  The  people  vote  tlckeu  made  and  alined  on  partisan 
Issues.  It  Is  difficult — almost  Impossible — to  elect  State  legislators 
committed  to  the  ratification  of  a  constitutional  amendment 
There  Is  almost  the  certainty  that  other  State  questions  and  per- 
sonal considerations  will  complicate  the  election  issue;  and  where 
one  of  the  leading  political  parties  goes  a  hundred  percent  Tory. 
»««*  seeks  to  draw  the  decisions  of  the  courts  Into  an  attitude  of 
endorsement  of  governmental  policy,  then  Congress  is  ctiallenged,  as 
was  the  EngUsh  Parliament  under  the  leadership  of  CromwelL 


The  people  cannot  turn  out  a  Federal  Judge  as  they  can  a  Mem- 
ber of  Congress  The  framers  of  the  Constitution,  however,  pro- 
vided for  this  contingency  of  public  demand  and  national  necessity 
on  one  hand,  and  an  opposition  with  magnifying  gljisses  looking 
for  constitutional  points  to  delay  or  obstruct  the  legislative  branch. 
In  England  that  kind  of  a  clash  between  the  legislative  branch  and 
a  stubborn  king,  claiming  prerogatives  hateful  to  the  people,  lost 
the  head  of  that  king  and  the  throne  of  another;  and  It  delayed, 
but  did  not  destroy,  the  onward  march  of  Anglo-Saxon  frwdom. 
The  acts  of  Parliament  are  now  the  "supreme  law  of  the  land"  In 
England. 

Congress  has  the  constitutional  power  to  end  the  present  empasse. 
That  power  is  written  in  plain  English  in  section  2,  article  3,  of  the 
Constitution. 

But  the  people  are  helpless  until  and  unless  the  Congress  shall 
exercise  that  power  to  "protect  its  prerogative." 

No  ca.se  involving  the  A.  A  A  ,  the  N.  R.  A.,  or  any  other  economic 
policy  can  go  to  the  Supreme  Court  except  an  appeal. 

This  section  2,  article  3.  of  the  Con.stitutlon  is  not  a  stranger  to 
the  courts.  It  has  been  construed  by  the  Supreme  Court  to  mean 
exactly  what  It  says: 

"In  all  cases  affecting  ambassadors,  other  public  ministers  and 
consuls,  and  those  In  which  a  State  shall  be  a  party,  the  Supreme 
Court  shall  .lave  original  Jurisdiction."  Tl:at  means  that  such 
cases  may  be  Instituted  in  the  Supreme  Court.  Section  2  then 
provides: 

"In  all  the  other  cases  before  mentlcned  the  Supreme  Court 
shall  have  appellate  Jurisdiction,  both  as  to  law  and  lact.  with  such 
exceptions,  and  under  such  regulations  as  the  Congress  shall  maiie." 

Congresses  In  the  past  have  made  "exceptions"  and  "rcgulaHons" 
to  the  exercise  of  the  appellate  power,  and  the  Supreme  Court  has 
governed  Itself  by  these  "exceptions"  and  "regulations." 

The  cases  in  which  the  Court  has  recognized  the  p>ower  of  Con- 
gress to  make  "exceptions"  and  "regulations"  to  the  grant  of 
appellate  Jurisdiction  have  been  cited  in  the  House  by  Congress- 
men Ramsat,  of  West  Virginia,  and  Cross  of  Texas — probably  by 
others  of  which  we  are  not  advised. 

Prom  the  speeches  of  these  Congressmen,  we  can  cite  the  fol- 
lowing cases.  260  U.  S.  226;  3  U.  S.  321;  105  U.  S.  381;  148  U  S 
372;   210  D    S    281 

What  Is  the  matter  with  the  Congress?  The  pe<^le  cannot 
exert  their  power  nor  express  their  will  except  through  the  Con- 
gress. The  Court  exercises  Its  power — granted.  Inferred,  or 
usurped— When  opportunity  presents  Itself  ThU5  the  Ccwirts 
decisions  become  the  "supreme  law  of  the  land.'  What  Ls  Con- 
gress doing  to  "protect  lU  prerogative"  of  being  the  repository  of 
"all  legislative  power"?  Was  Uie  Congress  bluffing  when  It  passed 
the  laws  constituting  the  New  Deal'  If  not,  why  not  regulate  the 
appellate  power  and  make  such  exceptions  as  rnav  be  necessary, 
at  least  to  avoid  the  consummation  that  It  is  the  supreme  law 
of  this  land  that  the  Congress  has  no  power  to  help  the  rormer. 
Power?  Congress  has  the  written  grant  and  needs  only  the  will! 
II  the  Congress  refuses  at  this  time  to  exercise  Its  granted  power! 
then  the  people  will  decide  In  November  whether  that  is  the  kind 
of  Congress  they  want  in  Washington. 

ADMINISTRATION    OF    OATH    TO    SENATORS    Df    THE    IMPEACHHrifT 

TRIAL 

Mr.  McNARY.  Mr.  President,  I  am  advised  that  the  junior 
Senator  from  Vermont  iMr.  Gibson]  desires  to  take  the  oath 
as  a  juror  in  the  impeachment  proceedings. 

The  VICE  PRESIDENT.  After  a  thorough  survey  of  the 
situation,  the  best  judgment  of  the  Chair  Ls  that  Senators 
who  have  not  heretofore  taken  the  oath  as  jurors  of  the 
court  should  take  it  after  the  Senate  resolves  itself  into  a 
court:  all  Senators  who  have  not  as  yet  taken  the  oath  as 
Jurors  will  take  the  oath  at  that  time. 

Mr,  ROBINSON.  Senators  who  have  not  taken  the  oath 
should  take  notice  now  that  the  opportunity  to  do  so  will  be 
afforded  when  the  court  convenes  at  1  o'clock  today, 

MEASTTREMENT   OF   VESSELS   USING   THE    PANAMA    CANAL 

The  Senate  resumed  consideration  of  the  bill  (S.  2288)  to 
provide  for  the  measui-ement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  adoption 
of  the  amendment  in  the  nature  of  a  substitute  offered  by  the 
Senator  from  North  Carolina  [Mr.  Bailey]  for  the  commit- 
tee amendment. 

Mr.  GORE.  Mr.  President,  I  feel  almost  like  apologizing 
to  the  Senate  for  taking  any  of  its  time  in  a  further  dis- 
cussion of  the  pending  legislation,  but  I  feel  that  a  duty 
rests  upon  me  as  chairman  of  the  committee  to  make  some 
further  presentation  of  the  subject. 

The  main  points  in  the  controversy  have  been  discussed 
over  and  over,  time  and  time  agsun.  I  shall  therefore  try  to 
avoid  vain  repetition,  although  I  do  not  hope  to  be  com- 
pletely successful.  I  shall  in  the  main  address  myself  to 
the  points  raised  by  the  Senator  from  North  Carolina  [Mr. 
Bailey]  in  his  remarks  2  or  3  days  ago.    I  shall  try  to  bring 
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( isctission  back,  as  It  has  wandered  afield,  to  the  f unda- 
or  to  the  practical  issues  which  divide  the  opponents 
IH^ponents  of  the  measxire. 

e  practical  issue  is  whether  the  United  States  shall  regu- 
and  prescribe  the  tolls  which  shall  be  charged  and 
:ted  on  ships  transiting  the  Panama  Canal  or  whether 
onnage  and  tolls  shall  be  determined  by  the  shipping 
themselves.  That  is  the  practical  point  involved  in 
lantroversy.  I  should  think  it  unfortunate  if  the  dis- 
should  turn  on  the  use  or  the  mistise  of  any  particu- 
Two  or  three  days  ago  I  referred  to  the  pending 
tute  as  a  "sham."    I  find  on  consulting  the  dictionary 
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some  of  the  synonyms  of  "sham"  carry  an  offensive 

•atlon.    I  disclaim  any  Intention  or  purpose  in  my  use 

word  to  convey  any  such  implication.    Some  synonyms 

carry  such  an  Implication,  but  I  withdraw  the  word 

because  I  wish  to  eliminate  any  extraneous  ques- 

from  debate. 

.  not  be  able  to  follow  the  Senator  from  North  Caro- 

Mr.  Bailey  1  in  the  order  of  his  presentation,  but  I  shall 

begm  at  the  beginning.     The  Senator  from  North 

stated  that  he  mtended  to  show  from  the  record 

so  far  as  we  have  any  evndence  whatever,  the  shipping 

are  supporting  the  pending  legislation.     He  then 

very  frankly.  "That  is  a  bald  statement." 

ajlways  like  to  agree  with  the  Senator  from  North  Caro- 

and  upon  that  pomt  at  least  we  are  in  present  agree- 

It  was  a  rather  bald  statement  that,  so  far  as  we  have 

vidence  whatever,  the  shipping  interests  are  supporting 

liending  legislation. 

t  link,  however,  there  is  one  other  point  upon  which  we 

i-qually  agree.     That  statement  is  either  right  or  it  is 

The  statement  that  the  shipping  interests  are  sup- 

this  legislation  is  either  correct  or  it  is  incorrect. 

statement  is  either  supported  by  the  evidence  or  it  is 

supported  by  the  evidence.     The  Senator  from  North 

said  that  it  is  supported  by  the  evidence.    I  say  that 

not  siipported  by  the  evidence. 

only  do  I  say  it  is  not  supported  by  the  evidence,  but 

It  is  contradicted  by  all  the  evidence.    I  undertake  to 

lat  so  far  as  the  record  goes  and  so  far  as  I  have  been 

search  it,  there  is  not  a  single  witness  in  all  the  record 

si^port  that  statement.    So  far  as  I  have  been  able  to 

the  record,  there  is  not  one  word  of  evidence  to  sus- 

hat  statement. 

s  IS  not  a  matter  of  inference  or  deduction  or  specu- 
It  is  a  matter  of  fact  which  can  be  determined  by 
and  by  proof,  and  I  shall  furnish  the  proof, 
to  observe  first,  however,  that  it  would  be  strange 
If  every  Governor  of  the  Canal  Zone  for  the  last  20 
has  been  urging  this  legislation,  to  find  that  they  had. 
t  they  now  have,  the  support  of  the  shipping  interests 
fuithering  the  legislation, 
uould  be  strange  if  every  Secretary  of  War  since  1914 
urged  this  legislation  to  find  that  the  shipping  Interests 
been,  or  now  are.  supporting  the  penduag  legislation 
would  be  a  revelation. 

ould  be  passing  strange  if  President  Wilson  was   and 

t  Roosevelt  now  is,  supported  by  the  shipping  in- 

in  their  desires  to  further  the  passage  of  the  pending 
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strange  that  the  Senators  from  the  great  shipping 
of  Maine  should  be  here  fighting  the  proposed  measure 
should  find  the  shipping  interests  in  their  State  are 
'ing  this  legislation, 
vjould  be  strange  indeed  to  find  that  the  Senators  from 
-  shipping  State  of  New  York  are  opposing  this  leg- 
while  the  shipping  interests  in  their  State  are  sud- 
it. 

^irould  be  wondrous  strange  to  find  that  aO  Senators 
the  Pacific  Coast  SUtes.  I  believe  with  one  notable 
ion.  are  In  array  against  the  pending  legislation  and 
to  find  that  the  great  shipping  interests  on  the 
coast  are  supporting  the  measure. 
President,  upon  what  evidence  does  the  Senator  from 
Carohna  base  his  statement  that  the  shipping  inter- 


ests are  supporting  the  legislation?  He  Invokes  the  evi- 
dence of  two  witnesses.  Mr.  Ehiff  and  Mr.  Petersen.  I  send 
to  the  desk  a  salient  statement  in  each  one's  testimony, 
which  I  ask  to  have  read  to  the  Senate. 

The  PRESK)ING  OFFICER  (Mr.  Connally  In  the  chair). 
Without  objecthsQ^  the  clerk  will  read  as  requested. 

The  legislative  derk  read  as  follows: 

Mr.  PrrxmsEN  Mr  Chairman.  I  would  like  to  say  on  behalf  of  th» 
Pacific  coast  Interests;  that  I  have  represented  them  here  for  about 
4  years  now.  andihal  we  are  In  hearty  accord  with  the  suggestion* 
of  the  QoveThor  orVie  Canal  that  there  should  be  a  single  system 
oT~  measurement.  *^  have  been  on  record  on  that,  time  after 
time.  •  •  •  8<^  that  we  are  all  in  favor  of  the  single  system  of 
measurement  ana'hirve  been  for  a  long  time. 

Mr.  I>uTF.  Mr  CTttalrman.  I  merely  would  say  In  conclusion,  that 
in  reply  to  what  Congressman  Denlson  stated.  I  do  not  believe  It 
quite  correal  to  say  that  steamship  companies  would  never  agreo 
to  a  plan  for  a  single  system  of  measurement.  On  the  contrary,  a 
single  system  of  measurement  Is  corxsldered  desirable.  But  we  do 
protest  strongly  against  any  toll  assessment  under  a  new  system 
that  will  increaae  tue  present  total  tollj  aaseased  on  American 
shlpe. 

Mr.  GORE.  Mr.  President,  the  Senator  from  North  Caro- 
lina has  evidently  confused  as  identical  two  things  that  are 
different.  Both  of  these  witnesses  declared  that  they  are 
opposed  to  the  dual  system  of  measurement.  The  dual  sys- 
tem is  so  Indefensible,  it  is  such  a  self-evident  and  pre- 
posterous absurdity,  that  neither  of  those  gentlemen  was 
willing  to  go  on  record  as  favoring  the  dual  system  of 
measuring  ships  passing  through  the  Panama  Canal.  A 
dual  system  which  permits  the  Empress  of  Britain  to  pass 
through  the  Panama  Canal,  paying  $12,000  le.ss  per  transit 
than  when  she  passes  through  the  Suez  Canal,  did  not 
appeal  to  these  two  gentlemen  as  just;  and  I  will  say  that 
Mr.  Petersen  Is  a  rather  audacious  gentleman  and  would 
not  hesitate  to  defend  whatever  he  thought  was  defensible. 
But  it  does  not  follow,  from  the  statement  that  they  oppose 
the  dual  system  of  measurement,  that  they  favor  and  that 
they  are  supporting  the  pending  measure,  because  that  is 
not  a  fact. 

I  send  to  the  desk  the  last  hearings  held  on  this  subject 
before  the  Senate  Committee  on  Interoceanic  Canals,  and  I 
ask  to  have  the  clerk  read  the  marked  names  as  they  are 
numbered— the  names  of  the  representatives  of  the  shipping 
companies  and  the  companies  represented. 

The  PRESIDING  OFFICER.  Without  objection  the  clerk 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

statement  of  W.  J,  Petersen.  Paclflc  American  Steamship  Ownera' 
Association  of  the  Pacific  Coast. 

Mr.  GORE.     Mr.  Petersen  appeared  before  the  committer 
not  in  support  of  this  measure  but  against  it. 
The  legislative  clerk  read  as  follows: 

statement    of    Ira    L.    Ewers,    McCormlck 
Charles  Nelson  Co.,  Sudden  &  Christensen. 

Mr.   GORE.     Mr.   Ewers   appeared   in 
measure,  and  not  in  support  of  it. 
The  legislative  clerk  read  as  follows: 

'statement   of   A.   J.   McCarthy,  vice   president.   American   Lines 
Steamship  CorjKjratlon.  ^^^^co 

Mr.  GORE.    Mr.  McCarthy  appeared  in  opposition  to  the 
^ill.  and  not  in  support  of  it. 
The  legislative  clerk  read  as  follows: 
statement  of  R.  R.  Adams,  vice  president.  Grace  Lines,  Inc. 

Mr.  GORE.  Mr.  Adams  appeared,  not  in  support  of  the 
bill,  but  in  opposition  to  it. 

The  legislative  clerk  read  as  follows: 

SUtement  of  H.  W  Warley.  Tlce  president,  Caimar  Steamship 
Corporation  and  Ore  Steamship   Corporation. 

Mr.  GORE.     Mr.   Warley  appeared  in  opposition  to  the 
measure,  and  not  in  its  favor. 
The  legislative  clerk  read  as  follows: 

St^^Srco"*  *^"^*'  ^    Cromwell,   trafBc   manager.   Luckenbach 

Mr.  GORE.  Mr.  Cromwell  appeared  as  a  witness  opposing 
the  legislation,  and  not  supiwrting  it. 
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The  legislative  clerk  read  as  follows: 

statement  of  D  8  Morrison,  vice  president.  Williams  Steamship 
CoipocAtlon.  and  a.s»l«tant  chairman,  executive  committee,  Ameri- 
can Hawaiian  Ste.unslup  Co. 

Mr.  GORE.  Mr.  Morrison  appeared  in  opposition  to  the 
bill,  and  not  in  support  of  it.  He  has  been  doing  us  the 
honor  to  sit  in  the  gallery  during  this  debate. 

Mr.  BAILEY.     Mr    Pre.<!idpnt 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  North  Carolina? 

Mr.  GORE.     I  do. 

Mr  BAFLEY.  Will  the  Senator  permit  me  to  read  just  a 
few  lines  from  the  concluding  paragraphs  of  the  majority 
report  of  the  Senator's  cc«nmittee? 

Mr.  GORE.     Yes. 

Mr  BAILEY.     I  read  from  pape  11,  as  follows: 

Thl.s  whole  subject  has  been  .so  well  summarized  In  an  editorial 
of  the  March  1935  l5su<-  of  the  Miirlne  Review,  a  Journal  devoted  to 
the  lnteres;_s  of  shlppln«.  that  your  committee  begs  leave  to  quote 
the  folKjwuig  paragraphs  from  said   edttonal 

"The  Panama  Canal  rules  are  the  logical  standards  for  assessing 
the  tolls" — 

This  bill  proposes  to  establish  the  Panama  Canal  rules — 

"^«^y  rep.esent  a  thorough  surrey  and  study  of  vessel  manage- 
ment They  embody  the  experience  of  the  past  By  adopting  a 
Stngle  system,  using  these  njlp.s,  endless  controversy  and  continual 
raoonvenience  are  forever  eliminated 

"Keeping  these  rules  as  the  basis,  with  whatever  amendments 
■lay  be  necessary  to  suit  present-dav  standards  and  types  of  ships, 
and  an  agreed-upon  fair  charge  per  ton" — 

Precisely  what  the  Senator  contends  that  this  bill  does— 

•*WU1  bring  about  a  solution  once  for  all  of  this  controversial  sub- 
ject which  will  be  satLsfBctory  to  ail  fair-minded  men.' 

That   is  from   the  report.     I  take  it   that   It   will  not   be 
denied  that  the  Marine  Review  is  a  journal  devoted  to  the 
interests  of   .shipping,   and   it   will   not   be  denied   that   the  ' 
majority  report  conclude.s  with  the  statement  from  Vhe  mag-  | 
azine  representing  the  shipping  interests,  and  quotes  it  as 
supporting  the  proposed  legislation. 

I  am  not  making  any  contention  here  as  to  the  facts.  I 
am  simply  sajing  what  the  evidence  Is. 

Mr  GORE.  Mr.  President,  the  Marine  Review,  like  the 
two  witne.s^ses  referred  to,  could  not  make  a  stand  against 
the  discontinuance  of  the  dual  sj^tem  of  measurement.  I 
do  not  think  it  has  any  defen.se.  It  has  few.  if  any,  de- 
fenders. 

In  order  further  to  present  the  attitude  of  the  shipping 
interests  of  this  coxmtry  in  respect  to  the  pending  measure, 
while  I  had  not  intended  to  do  so,  I  should  like  to  have  read 
to  the  Senate  the  list  of  witnesses  appearing  in  the  House 
heanngs  of  last  year. 

Mr.  DUFFY.  Mr.  President,  win  the  Senator  yield  before 
the  reading  begins? 

Mr.  GORE.    Yes;  I  yield. 

Mr.  Drmr  is  not  thf'  question  that  is  up  here  now  as 
to  the  position  of  the  shipping  interests?  I  think  nobody 
will  deny  that  every  representative  of  a  shipping  line  \ng- 
orously  opposed  the  bill,  and  is  still  opposing  it.  The  ques- 
tion of  shipping  interests,  however,  may  be  broader  than 
that. 

Mr  GORE.  Yes,  sir:  there  is  no  doubt  atwut  that.  I  will 
say  that  there  may  be  shipping  compjanies  and  associations 
In  this  country  which  do  favor  the  pending  measure.  T^ose 
shipping  concerns  which  have  not  abused  the  privilege,  have 
not  manipulated  their  structures,  have  not  availed  them- 
.«;elves  of  these  devices  to  reduce  their  tonnage  and  to  re- 
duce their  tolls,  might  well  favor  the  passage  of  this  meas- 
ure. It  would  prot<x:t  them  against  unfair  competition.  My 
point  was.  they  have  not  so  far  appeared  and  testified  be- 
fore any  committee  of  either  branch  of  Congress,  so  far  as 
I  know. 

The  PRESIDING  OFFICER  ^Mr.  Pope  in  the  chair). 
Without  objection,  the  list  of  witnesses  referred  to  by  the 
Senator  from  Oklahoma  will  be  read- 

The  legislative  clerk  read  as  follows: 

Statemenu  of  Ira  L.  Kwers.  J.  Alex.  Crothers,  Edu-ard  P  Parley 
D  S  Morrison.  Edgar  F  Luckenbach.  A.  J.  McCarthy,  B.  E  Adams.' 
R.  H.  Horton,  W.  J.  Petersen. 


Mr.  GORE.  The  first,  list  of  witnesses,  T  believe,  named 
8  different  witnesses,  representing  13  concerns  I  believe 
there  are  some  9  or  10  witnesses  m  the  list  just  read,  all  of 
whom  represent  shipping  companies  or  shipping  associations, 

Mr.  President,  we  are  not  left  m  any  doubt  as  to  the  posi- 
tion of  Mr.  Petersen,  who,  I  believe  I  may  say,  was  one  of  the 
star  witnesses  of  the  Senator  from  NorUi  Carolina.  We  are 
not  left  in  any  doubt  as  to  what  h:s  attitude  is  in  regard  to 
the  pending  bill;  and  I  ask  that  the  clerk  may  read  from  his 
testimony  on  page  41  of  the  hearings  before  the  Senate 
committee. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

We  would,  therefore,  suggest  the  elimination  of  section  1  of  the 
bill,  pass  section  2.  eliminate  section  3.  and  pro\-lde  for  the  appolnt- 
meiu  of  a  committee  to  consider  the  whole  subject  matter  and 
report  back  Its  findings,  and  then  ths  committee  and  the  com- 
mittee In  the  House  could  proceed  more  InteUigenUy  than  at  th« 
present  time 

Mr.  GORE.  Now  I  ask  to  have  the  clerk  read  as  marked 
on  page  43, 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

If  you  instBt  upon  the  passage  of  a  bill,  pan  «ie  that  will  settle 
controversies  by  elirmnaung  s«-ction  1  of  this  bill,  thus  permitting 
conditions  to  remain  as  they  are  lor  the  Ume  being  and  until  a 
committee  reports  its  findings,  as  provided  in  section  2. 

Mr.  GORE.  Mr.  President.  Mr.  Petersen  is  one  of  the  wit- 
nesses referred  to  by  the  Senator  from  North  Carolma.  The 
Senate  has  just  listened  U>  his  statement,  read  from  the  hear- 
ings.    What  does  Mr.  Petersen  recommend? 

When  Senate  bUl  2288  was  origmally  introduced  it  con- 
tained three  sections— 1,  2.  and  3.  What  did  Mr.  Petersen 
recommend?  That  the  committee  strike  out  section  1,  which 
is  the  substantive  part  of  the  bill;  Mr.  Petersen  recommended 
that  the  committee  strike  out  section  3  of  the  bill,  which  pro- 
vided when  the  different  sections  should  go  into  effect;  and 
Mr.  Petersen  recommended  that  the  committee  report,  and 
the  Congress  pass,  section  2  of  Senate  biU  2288. 

What  was  secUon  2  of  Senate  bill  2288?  It  authorized  the 
President  to  appoint  a  commission  to  make  a  study  of  the 
subject  and  report  back.  Section  2  of  that  bill  ls  almost  iden- 
tical with  the  pending  substitute,  offered  as  an  amendment  by 
the  Senator  from  North  Carolina,  In  fact,  in  his  remarks 
the  Senator  from  North  Carolina  stated  thai  he  had  taken 
section  2  of  the  original  bill  and  had  embodied  it  in  his  sub- 
stitute. 

Mr.  Petersen  wished  to  mutilate  this  bill,  as  I  see  it.  He 
wished  to  strike  out  section  1,  which  is  the  substantive  legis- 
lation in  this  measure.  He  desired  to  have  the  committee 
reix)rt  and  the  Senate  pass  a  measure  creatmg  a  new  com- 
mission to  make  another  study  of  Panama  Canal  tolls. 

Mr,  Petersen  wished  the  committee  to  report  section  2 
alone,  which  is  now  pendmg  m  the  substitute;  but  the  com- 
mittee preferred  to  take  the  advice  and  recommendation  of 
the  half  dozen  or  more  Governors  of  the  Panama  Canal 
Zone.  The  Senate  committee  preferred  to  take  the  advice 
and  the  recommendations  of  the  dozen  Secretaries  of  War, 
every  one  since  thus  question  arose,  including  both 
Democrats  aad  RepubUcans. 

The  Senate  committee  did  not  respond  to  Mr.  Petersen's 
recommendation;  and  I  hope  the  Senate  will  not  now  ac- 
cept the  recommendation  of  Mr.  Petersen  in  the  premises 
but  will,  rather,  rely  upon  the  recommendation  of  the  re- 
sponsible and  constituted  authorities  of  the  United  Stales. 

Let  us  suppose  that  Mr,  Petersen's  recommendation  is 
adopted  by  the  Senate.  Let  us  suppose  that  this  substitute 
shall  be  agreed  to  and  be  enacted  into  law. 

What,  then,  will  be  our  situation  with  reference  to  this 
much-controverted  subject?  WiD  the  shipping  Interests 
acquiesce  m  the  report  of  this  new  commission  when  it  shall 
be  submitted? 

President  Wilson  promulgated  the  existitiir  Panama  Canal 
rules  in  1913.  They  were  predicated  upon  an  exhauj<tive 
report    which    had    then    recently    been    made,    tiie    most 
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ezhAUst  Te  and,  as  high  authority  has  stated,  the  best  report 
upon  tte  subject  ever  submitted  In  any  language.  This  re- 
port had  but  recently  t)een  made  when  President  Wilson 
promuli  ated  the  rules  for  measuring  the  Panama  Canal 
tonnag<  and  the  tolls  to  be  applied  and  collected  for  the 
of  ships  through  the  CanaL 

Were  the  shipping  interests  concluded  by  that?  Did  they 
acquiesce  in  that?  Did  they  accept  the  recommendationa 
as  adeiitiflc.  sound.  Just,  and  equitable?  The  shipping  in- 
terests protested  the  proclamation  of  President  Wilson,  and 
their  px>test  eventuated  in  the  ruling  on  the  part  of  the 
Attome  y  General,  which  brought  all  this  confusion  ujxin  lis. 

Mr.  ]  President,  only  4  years  ago.  in  1932.  the  Bureau  of 
EfScienpy  prQMred  and  submitted  an  elaborate  report  on  the 
subject  of  inwunulini  vessels  transiting  the  Panama  Canal 
and  on  the  subject  of  the  proper  tolls  to  be  charged.  I  hold 
that  report  In  my  hand.  It  covers  more  tlian  80  pages.  It 
concludes  with  a  series  of  recommendations,  which  I  will 
print  in  my  remarks  without  taking  the  time  to  read. 

Thislreport  was  up  to  date  when  it  was  submitted.  Did 
It  conclude  the  shipping  interests?  Did  they  acquiesce  in 
the  redort?  Ehd  they  agree  that  it  was  modem,  and  up  to 
date,  ajnd  scientific,  and  Just,  and  equitable'  Not  at  all. 
At  the  j  very  next  session  of  Congress  which  convened  after 
this  report  was  submitted  another  hearing  was  had  in  the 
House  0f  Representatives,  and  the  shippins?  interests  appeared 
as  one  tman  m  opposition  to  the  proposed  legislation. 

ily  that;  on  the  second  day  of  January  last  year 
pping  interests  submitted  a  questionnaire  to  the 
Canal  authorities.  Twenty-nine  questions  were 
An  exhaustive  and  comprehensive  reply  was 
py  the  authorities  of  the  Panama  Canal,  and  that 
reply  is  contained  in  the  House  hearings  of  last  year  at  page 
60.  Tie  statistical  results  of  that  hearing  are  contained  in 
the  lasi  Senate  hearing  at  page  106.  covering  practically  all 
the  controverted  points,  exhausting  the  subject. 

Were  the  shipping  Interests  concluded  by  the  answer  sub- 
mitted an  the  part  of  oiir  authorities  to  their  own  question- 
naire? Did  they  acquiesce  in  the  conclusions''  Did  they 
discontinue  their  fight  to  control  tolls  themselves  by  mampu- 
lating  tiheir  vessels?     Not  at  all. 

A  hekrlng  was  then  in  progress,  and  a  hearing  has  since 
been  conducted  by  the  Senate,  and  in  spite  of  these  four  In- 
vestigaiions.  extending  from  1912  down  to  last  year,  they 
have  p<  rsisted  in  their  opposition  to  the  proposed  legislation 
withcui   variableness  or  shadow  of  turning. 

Mr.  President,  if  the  proposed  substitute  be  enacted. 
anoth^  Investigation  will  be  held,  and  tbe  recoaunendations 
of  the  Investigating  body  will  correspond  In  the  main  with 
an  the  other  reports,  beyond  any  doubt,  and  when  the  new 
report  s  submitted  will  it  meet  with  any  more  favor  in  the 
eyes  of  the  shipping  concerns  than  bJtve  these  comprehensive 
reports  in  the  past? 

Mr.  iTesident.  it  is  not  more  facts  the  shipping  interests 
desire  t>  obtain.  It  is  less  tolls  that  they  wish  to  pay.  That 
is  their  motive:  that  Is  their  object;  and  if  they  can  adjourn 
the  day  when  they  will  be  required  to  pay  just,  reasonable. 
and  uniform  tolls,  they  will  have  scored  a  victory.  If  the 
proposejd  substitute  is  adopted.  It  will  not  further  the  final 
of  this  issue;  it  wiD  not  eliminate  an  insuper- 
:ting  object  in  the  way.  It  will  only  mean  one 
more  investigation,  it  will  only  mean  one  more  report,  in 
our  prcgresB  toward  the  nth  report  to  be  sought  and  ob- 
tained 4y  the  shippmg  interests.  As  long  as  they  can  resort 
to  this  inethod  of  postponing  the  day  when  the  dual  system 
shall  beiabolished.  they  will  escape  payment  of  the  tolls  which 
they  oukht  to  pay  the  Government  of  the  United  States  for 
iHlBC  tlie  great  facility  placed  at  their  convenience  at  the 
expense  of  the  people  of  this  country. 

Mr.  President,  I  want  Senators  to  look  this  situation  In  the 
face,  be  rause  there  is  an  anomoly  about  it  which  cannot  fail 
to  chaloige  their  attention  and  challenge  their  interest. 
The  exBting  Panama  Canal  tolls  measure  was  enacted  in 
1912.  It  fixed  a  maximum  toU  of  $1^5  per  ton;  it  fixed  a 
minimun  toU  of  75  cents  per  ton.  It  authorized  the  Presi- 
dent, alter  investigation,  to  fix  and  prescribe  an  official  toU 


to  be  charged  and  collected  at  some  point  between  those  two 
limits,  between  the  maximum  and  the  mmimum.  In  his 
proclamation  the  President  fixed  $1.20  per  ton  as  what  was 
then  regarded  as  a  Just  and  reasonable  tolL  One  dollar  and 
twenty  cents  was  the  official  toll  promulgated. 

What  does  the  pending  measure  propose?  It  proposes  to 
reduce  the  maximum  toll  of  $1.25  to  $1  per  ton.  and  the 
shipping  interests  are  opposed  to  that.  The  pending  bill 
proposes  to  reduce  the  minimum  toll  from  75  cents  to  60 
cents  per  ton.  and  the  shipping  interests  are  opposed  to  that 
reduction. 

If  the  President  should  accept  the  recommendation  which 
the  Secretary  of  War  has  made  public,  the  President  of  the 
United  States  would  fix  the  official  toll  at  90  cents  a  ton 
Instead  of  $1  20  a  ton.  the  present  official  toll. 

The  shipping  interests  are  opposed  to  reducing  the  official 
rate  from  $1.20  to  90  cents.  Is  there  not  something  strange 
about  their  opposition  to  this?  Why  woiild  the  shipping  In- 
terests Insist  upon  retaining  these  high  rates.  Instead  of 
laboring  In  season  and  out  in  support  of  this  measure  In 
order  to  reduce  the  rates?  There  is  a  reason,  and  that  rea- 
son grows  out  of  the  dual  system  of  measurement  as  apphed 
to  vessels  passing  through  the  Canal. 

In  1913  the  President  prescribed  the  rules  for  measuring 
vessels  passing  through  the  Panama  Canal,  and  fixed  $1.20 
a  ton  as  the  official  rate.  That  was  challenged  by  the  ship- 
I*ng  mterests  on  the  western  coast,  and  the  Attorney  Gen- 
eral of  the  United  SUtes  held  that  the  phrase  "per  net 
registered  ton",  as  used  In  the  Panama  Canal  Act,  did  not 
apply  to  net  registered  tons  as  ascertained  under  the  Pan- 
ama Canal  rules  of  measxxrement,  but  as  ascertained  under 
the  United  States  rules  of  measurement,  as  they  are  called. 

The  Panama  Canal  rules  of  measurement  are  based  on 
the  earning  capacity  of  the  ship,  based  on  the  cargo-carry- 
ing capacity  of  the  ship.  The  United  States  rules  are  not. 
They  had  been  evolved  during  several  generations,  with  a 
view  not  to  ascertain  the  earning  capacity  of  the  vessel,  but 
with  a  view  to  cutting  down  the  harbor  tolls  and  the  port 
charges  in  ports  where  our  vessels  enter,  here  and  abroad. 
Because  other  countries  accept  our  tonnage  certificates,  by 
comity  we  accept  the  tonnage  certificates  of  the  vessels  of 
other  countries. 

The  charges  are  low,  and  there  has  been  a  sort  of  compe- 
tition to  exempt  this  space  and  that  space,  and  to  cut  down 
the  tonnage  under  the  United  States  rules  of  measurement 
in  order  to  cut  down  these  port  charges  and  harbor  dues. 

The  rules  of  measurement  are  not  at  all  suited  to  the 
Panama  CanaL  When  the  Suez  Canal  was  first  opened,  it 
adopted  that  sort  of  system,  taking  the  measurcmenta  of 
different  countries  as  the  measure  upon  which  tolls  should 
be  levied  in  transiting  the  Suez  Canal.  It  was  soon  found 
that  they  were  utterly  inapphcable;  and  a  different  system 
based  upon  the  earning  capacity  of  the  ship,  was  substituted! 
The  Panama  Canal  rules  of  measurement  promulgated  by 
President  Wilson  in  1913  were  based  on  the  same  principle 
in  the  light  of  that  experience— that  is.  based  on  the  earmng 
cap€kcity  of  the  ships. 

L«t  us  see  how  this  thing  works.  Let  us  say  that  a  Jap- 
anese ship— and  I  want  to  say  that  Japan  was  one  of  the 
latest  offenders  in  this  matter — let  us  say  that  one  of  these 
new  Japanese  ships  pulls  up  to  the  anchorage  of  the  Pan- 
ama Canal,  and  she  measures  10.000  tons  in  accordance 
with  the  Panama  Canal  rules  of  measurement.  That  Is  her 
earning  capacity.  Under  the  present  rate  she  would  pay 
$1.20  a  ton.  or  $12,000  for  passing  through  the  Canal.  But 
she  asks  that  her  toxmage  be  measured  by  the  United  States 
rules  of  measurement;  and,  owing  to  her  ingenuity  in  avail- 
ing herself  of  these  later  devices,  that  ship  measures  not 
10,000  tons— these  ratios  are  correct— she  measures  6  800 
tons  under  the  United  States  rules  of  measurement. 

That  brings  upon  her  the  maximum  charge  of  $1.25  a  ton 
But  $1.25  a  ton  on  6,800  tons  amounts  to  $8,500.  So  the 
ship  pays  $8,500  for  passing  through  the  Canal  instead  of 
paying  $12,000.  That  ressel  pays  $500  lees  in  the  present 
situation  than  she  would  pay  if  the  pending  measure  were 
enacted  into  law.  and  a  rate  of  90  cents  a  ton  were  promul- 
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gated  by  the  President.  Ninety  rents  a  ton  would  require 
her  to  pay  $500  more  than  she  now  pays  under  this  confus- 
ing and  ridiculous  .system  of  double  measurement. 

The  next  ship  which  st.eams  into  port  i.^  an  American  ship. 
She  Is  on  her  maiden  voyage,  with  exactly  the  samp  earning 
capacity  as  the  Japanese  ship;  but  she  has  not  resorted  to 
all  these  devices,  and  it  might  be  pas.'^ible  for  that  American 
ship  to  be  reqmred  to  pay  from  $2,000  to  $3,000  more  for 
passing  through  the  American  canal  than  the  Japanese  ship 
which  just  preceded  the  American  ship  pays  for  passmg 
through. 

I^t  us  take  a  hypothetical  case.     Let  us  assume  that  the 

Senator  from  North  Carolina  (Mr.  Bailey]  and  I  botii 

Mr.  BORAH.     Mr.  President 


The  VICE  PRESIDENT.    Does  the  Senator  from  Okla- 
homa yield  to  the  Senator  from  Idaho? 
ill.  GORE.     I  yield. 

Mr.  BORAH  The  statement  which  the  Senator  is  mak- 
tng  seems  to  me  of  most  extraordinary  importance.  Ek)  I 
understand  from  the  Senators  statement  that  under  the 
present  regulations  and  Lhe  law,  the  American  ship  mi*rht 
be  compelled  to  pay  very  much  more  than  the  foreign  ship 
in  passmg  through  Lhe  Canal? 

Mr  GORE.  Yes;  and  I  am  goin^  to  illustrate  that  a  little 
further.  I  am  going  to  assume  that  the  Senator  from  North 
Carolma  and  I  each  own  a  sister  ship  of  the  Empress  of 
Britain  They  will  be  domestic,  but  the  example  ilhistrates 
the  point.  The  Senator  from  North  Cai-olma  sends  hi-s  ship 
do«m  to  the  sea.  It  pa.sses  thitHiirh  the  Panama  Canal,  and 
It  pays  for  tran.siiing  it  what  it  pays  for  passage  through 
the  Suez  Canal-^$29.000.  My  ship  is  the  next  to  pull  into 
thf  lock  It  IS  a  .sister  ship  to  the  one  owned  by  the  Senator 
from  North  Carobna.  identical  from  stem  to  stem  and  from 
keel  to  topmast:  but  I  have  taken  advant.^iee  of  all  these  de- 
vices under  the  United  States  rules  of  measurement:  and  my 
ship,  loaded  to  her  lines,  passes  through  the  Canal  and  pays 
le&«;  than  $18,000  for  the  trarL«:it 

That  is  what  happens.  That  happens  now.  When  the 
Empress  of  BnUun  passes  through  the  Suez  Canal  she  pays 
the  Suez  Canal  authorities  $29,000  for  the  transit:  and  when 
.•;he  pa.sses  through  the  Panama  Canal  she  pays  less  than 
$18  000  ioi:  the  transit;  and  I  will  say  to  the  Senator  from 
Idaho  she  cuU  down  her  ttmna«e  3JO0  ions  by  this  simple 
device: 

She  had  a  cloakroom  on  one  of  her  pJeasure  decks,  where 
the  passengers  could  park  their  cloaks  and  hat^  and  wraps 
Her  owners  found  out  that  by  converting  that  cloakroom 
into  a  so-called  cabin  they  could  reduce  her  toll-paying  ton- 
nage 3.300  tons;  and  they  did  put  a  bed  in  that  cloakroom 
wiiii  a  portable  chiffonier  and  wa&hstand.  and  by  that  sim- 
ple dp%-i(e  lifted  3,300  tons  out  of  her  toll-payuig  capacity. 

The  pending  bill  is  designed  to  abolish  that  sort  of  system. 
•nie  shippmg  interests  of  this  country  do  not  want  that 
system  abolished  TTiey  are  here.  In  season  and  out,  pro- 
lestinp  again.^t  the  pa.ssage  of  such  legislation,  and  have  been 
for  22  years  Tlie  Attorney  General's  decision  wa^  handed 
down  on  the  25tli  of  November  1914  Within  3  months  Mr. 
Adamson  the  then  chairman  of  the  House  Committee  on 
Interstate  and  Foreign  Commerce,  introduced  a  l>ill  to  correct 
this  mischief.  The  bill  has  pa.ssed  thv-  Hou*e  four  times,  but 
never  on  any  previous  occasion  has  it  advanced  as  far  as  it 
now  has  advanced  in  the  Senate. 

Mr    BAILKY.     Mr    President 

The   VICE   PRESIDENT      Does   the   Senator   from   Okla- 
homa \-ield  to  the  Senator  from  North  Carolina' 
Mr    GORE.     I  yield. 

Mr  B.A.n.£Y  I  wish  to  make  a  statement,  in  view  of  the 
Senators  comparison  of  the  Panama  Canal  with  the  Suez 
Canal. 

The  Panama  Canai  is  a  canal  owned  by  the  United  SUtes 
and  operated  presumably  for  the  public  benefit,  and  espe- 
cially for  the  benf'fit  of  the  public  of  the  United  States. 
The  Suez  Canal  is  a  pnvaXe  corporaiion.  and  It  is  making 
proflLs  and  declarmg  dividends  at  the  rate  of  200  percent 
per  year.  I  do  not  see  why  the  fact  that  they  get  $3,000 
$5  000,   or   $10,000   more   by   reason   of   having   a   monopoly 
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should  justify  the  United  States  in  pursuing  a  similar  policy 
I  cannot  see  the  basis  for  the  argximent. 

Let  me  make  one  other  suggestion  and  then  I  promise  not 
to  interrupt  the  Senator  further. 

The  Panama  Canal  under  the  existing  conditions  Is  a 
paying  Institution.  Wh^-  should  we  wish  to  increase  tho 
rates?  Why  should  we  wish  to  change  the  system  under 
which  it  is  paying? 

Mr.  GORE.  Mr.  President,  there  is  no  man  in  the  Sen- 
ate for  whom  I  have  a  higher  regard  than  the  Senator 
from  North  Carolina.  I  sometimes  think  in  Vixis  debate  he 
is  rather  disparaging  his  ou-n  talents.  It  seems  to  me  he 
is  tning  to  convince  the  Senate  that  he  knows  less  about 
more  things  conceniing  this  legi.<.]ation  than  any  man  In 
the  Senate.     I  do  not  agree  with  him  altogether. 

Mr  BAILEY.  Mr.  President,  that  has  been  the  point  of 
my  argument  for  .several  days  on  this  subject— that  nobody 
here  knew  anything  about  it.  and  therefore  we  ne<xled  a 
commission  to  find  the  facts.  I  am  not  resentmg  or  re- 
pudiating or  denying  the  sUlement  that  I  do  not  know  much 
about  It.  and  I  am  asking  the  Senate  to  appomt  a  commis- 
sion which  ^ill  inform  us. 

Mr.  GORE.  Another  commission  to  reiterate  what  has 
been  said  so  often?     I  shall  not  turn  back  to  that  point 

Mr.  President,  if  the  Senator  from  North  Carolina  thinks 
the  Empress  of  Britain  ought  to  pay  the  Suez  Canal  author- 
ity %29MQ  when  she  passes  through  that  canal,  and  owing 
to  these  dences,  ought  to  pay  the  Panama  Canal  authorities 
or  ought  to  pay  the  Go%'emment  of  the  United  States  less 
than  $18,000  for  the  same  ser\ice,  it  is  his  privilege  to  lake 
that  position.  But  the  Senator  is  mistaken  in  this,  as  are 
other  Senatxsrs  I^e  object  of  this  proposed  legislation  is 
not  to  increase  the  aggregate  receipt*  of  the  Panama  Canal. 
This  measure  is  not  intended  to  make  a  profit-bearing  m- 
strumenuiity  of  the  Panama  Canai.  The  total  charge  for 
the  mauitenance  of  the  Canal  and  other  charges  connected 
with  It  are  about  $25,000,000  a  year  under  the  present  toll*. 
If  enacted  the  pending  measure  w:Il  not  increase  the  aggre- 
gate receipts  from  the  operation  of  the  Panama  Canal.  It 
IS  not  intended  to  do  so.  It  is  intended  to  correct  the  in- 
equaUties.  It  is  intended  to  correct  the  absurdities  which 
have  sprung  up  under  this  dual  system  of  measurement, 
resulting  from  the  ruling  of  the  Attorney  General 

The  VICE  PRESIDENT.  Will  the  Senator  from  Oklahoma 
suspend  for  the  purpose  of  enabling  the  Senate  to  carry  out 
its  order  with  reference  to  the  impeachment  proceedings? 

Mr.  GORE.  Of  course.  I  yield,  and  I  will  resume  a^  soon 
as  the  business  of  the  Senate  sitting  as  a  court  shall  have 
been  concluded. 

iKPiACHMnrr  of  halsted  l.  rttter 
The  VICE  PRESIDENT.    The  Senate  is  now  sitting  as  a 
Court   to   try   articles  of   impeachment   agauvst    Halsted   L 
Ritter.  United  States  district  judge  for  the  southern  district  of 
Florida. 

At  1  o'clock  the  Secretary  to  the  Majority  <  Let>he  L.  Biffle) 

appeared  and  said: 

I      I  have  the  honor  to  announce  the  manage.'-s  on  the  part  of 

'  the  House  of  Representatives  to  conduct  the  impeachment 

proceedings  in  the  impeachment  of  Halsted  L.  Ritter,  United 

States  district  judge  for  the  southern  district  of  Florida 

The  VICE  PRESIDENT.  The  managers  on  Lhe  part  of  the 
House  of  Representatives  wiD  be  conducted  to  ti^  seats  as- 
signed them  In  the  area  in  front  of  the  Secretary's  desk. 

The  managers  on  the  pan  of  the  House,  Hon.  H.^ttok  W. 
SzunLES,  of  Texas;  Hon.  Rakik)lph  Peskiks  of  New  Jersey; 
and  Hon.  Sm  Hobbs.  of  Alabama,  were  conducted  to  the 
seals  provided  in  the  space  m  front  of  the  Secretary  s  desk 
on  the  left  of  the  Chair. 

Mr.  LEWIS.     I  suggest  the  absence  of  a  quorum 

The  VICE  PRESIDENT      The  clerk  will  call  the  roll. 

The  Chief  Clerk  caDed  the  roD.  and  the  following  Senators 
answered  to  their  names; 


Adszae 
Ausun 


Bar  it  ley 

Bubo 
Bl*ck 
Booe 


Borbb 

Buiov 
Burk* 
Byrd 


Oarer 

Clark 
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Connall] 


Couarn* 
D»Tla 


Duffy 
Pletcber 


Oor* 

Ouffcy 

The 


ye 


answerpd 

The 

The 
Hear 
silence 
United 
pCAchnient 


sot  them 


the 
Senate 


the 
Mr 

that 
the 
u  hav 

The 
hears 

The 
who 
there 

Mr 
administered 


hiive 
are. 


these 


this  Is 
sent 
In 
ment 

The 
from 
of  the 
excuse( 

Mr 
may  I 
the 

The 
hears 

The 


fith 


u 
Senjitor 


On 
c69dtn^ 
third 
oaths 
the 

fomla  I 
mous 
permitt^ 
of   the 
and 
lenu 

On 
noUa 

oar  bav^ 


Rtttar 
At  th 

exciued 

m«nt 
It  iM 

J«rt  to 

have 

kit 
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ment.  11 
not  to  s 
L.  Rittei 
matloQ 
ment 
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or  the 
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Bale 

Harrtaon 

HAUrb 

Bayden 

■oit 

Jbbnaon 

Kryee 


La] 

Levis 

Lofao 

Loner  gaa 

Long 

McAdoo 

Mcoin 

UcKellar 


UcNmrr 

Biaerll 

MAioney 

■ehvelleobach 

Uetctdt 

flheppard 

Mlnton 

■ilprtead 

Moore 

Smith 

Murphy 

Steiwer 

Murray 

Thooiaa  OUa. 

NecJy 

Tovnaend 

Norbeek 

naauMll 

Norrto 

^dlnci 

O'Mkboney 

Vandentierf 

Overton 

Wegner 

Pope 

Walsh 

Radcllffe 

Wheeler 

RernoMe 

WhlU 

Roblnaoa 

VICE     PRESIDENT, 
to  their  names.    A 


have 


Eighty-three    Senators 
quonim  is  present. 
Sergeant  at  Arms  will  make  proclamation. 
SnoxAirr  at  Arms   tChesiey  W.  Jumey).    Hear  ye! 
!     Hear  ye!     All  persons  are  commanded  to  keep 
on  pain  of  imprisonment  while  the  Senate  of  the 
States  is  sittmg  for  the  trial  of  the  articles  of  Im- 
exhibited    by    .he    Hou.se    of    Representatives 
Halsted  L.  Rltter.  United  States  district  judge  for 
district  of  Florida. 
^SHURST.    Mr.  President.  I  ask  unanimous  consent 
Journal  of  the  proceedings  of  the  last  session  of 
sitting  as  a  Court  of  Impeachment  be  considered 
ng  been  read  and  that  the  Journal  be  approved. 
VICE  PRESIDENT.    Is  there  objection?     The  Chair 
none,  and  it  is  so  ordered. 

Chair  will  inquire  if  there  are  any  Senators  present 
not  taken  the  oath  as  members  of  the  Court?     If 
let  them  do  so  now, 
COSTIGAN.     Mr,    President,    before    the    oath    Is 
to  members  of  the  Court  of  Impeachment,  If 
the  appropriate  time.  I  desire,  by  unanimous  con- 
present  a  request  to  be  excused  from  participation 
proceedings,  to  stand  aside  and  to  make  a  state- 
reference  to  my  request. 
:ICE  PRESIDENT.     Is  there  objection  to  the  Senator 
(folorado  being  excused   from   serving   as  a  member 
Court?    The  Chair  hears  none,  and  the  Senator  la 


::0STIGAN,    Mr.  President,  as  part  of  my  request, 
iisk  unanimous  consent  to  have  printed  in  the  Rxcoao 
statement  to  which  I  referred? 

VICE  PRESIDENT.    Is  there  objecUon?    The  Chair 
I  lone. 
statement  of  Mr,  Costicah  is  as  follows: 


Mirch 


9.  1933.  in  the  Harold  Louderback  Impeachment  pro- 
_      »•  reported  In  Senate  Document  No,  73  or  the  Seventy- 
C|>ngrea8.   first  aemkm.  paff«e   14-15.   In   advance   of   taking 
sit  as  Jurors  or  Senators  In  the  Court  of  Impeachment 
Mr  from  Idaho  [Mr    Bo«ah1   »nd  the  Senator  from  Call- 
Mr.  Johnson),  at  their  respective  requests  and  by  unanl- 
-•-Tent  of   the  members  of   the   Impeachment  Court,   were 
to  stand  aside  In  the  trial      At  that  time  the  chairman 
Judicial    Committee    |Mr     AaHuaarl,    with    his   usual   care 
helpfully   commented   on   the   procedural   prob- 
the  propriety  of  such  a  request. 

:h  10.  at  page  3485.  the  CoMOBassioNAL  Racoao  correctiy 

absence  when  the  roll  was  called,  prior  to  oaths  being 

i«red  to  Members  at  the  Senate,  and  I  was  not  that  day 

••b  I  since  been,  sworn  as  a  member  of  the  Court  of  Im- 

int  in  the  Ssaaie  Impeachment  proceedings  of  Halsted  L 

ut  to  coaunane*. 

s  time   I   am   tendering  my   request   to  the  Senate   to  be 

m  these  proceedings,  as  was  done  In  the  former  Impeach- 

-'  on  request  of  the  Senators  from  California  and  Idaho. 

disputed  by  me  that  such  a  request  Is  reasonably  sub- 

Ihs  convenience,  discretion,  and  approval  of  Senators  who 

Ttmaj  been  sworn      It  Is  therefore  doubtless  desirable  that 

foU^wlng   further  statement  be  made   with   reference   to   this 


dec  islveness. 
an  1 
ICu-ch 
my 


•  boi 


tral 
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I  am  not  aware  of  partiality  that  would  affect  my  ludg- 

sworn.  I  am  conscientiously  of  the  opinion  that  I  oiurht 

t  "Judge  or  Juror  In  the  trial  of  the  respondent    Halsted 

This  conclusion  Is  not  based  on  knowledge  of  or  Infor- 

^have  on  the  menu  of  charges  Involved  In  the  Impeach- 

•••*'"•■      As  to  the  truth  or  falsity  of  such  chargea  I 

socb  knowledge  or  Information  as  have  other  Mamtan 

Senate   generally.     No  one   has  attempted   to  dlscuH  a^di 

it  thsir  truth  or  falsity  with  me.  nor  have  I  eznresMd  any 

•*>c^'t  tbam.    I   hare   not  seen  or   oommunieatad  with 


t  or  any  member  of  his  family  In  recent  ysats.  with  the 
taeepUon  at  a  brief  chance  meeting  with  the  respmidant  about  a 
year  sgo.  At  that  meeting  the  conversation  did  not  exceed  2  or 
3  minutes'  duration,  and  It  was  In  no  wise  related  to  the  Issue 
or  lasues  to  be  tried  Nevertheless.  It  should  be  stated  that  Mrs. 
Costlgan  and  I  have  long  known  respondent,  his  wife,  and  chil- 
dren. 0\ir  personal  acquaintance  began  In  our  home  city.  Denver, 
Colo.,  a  number  of  years  before  respondent  and  his  family  moved 
to  the  Sute  of  Plorida.  Of  course.  I  was  not  a  Member  of  the 
Senate  when  respondent  was  appointed  to  his  present  Federal 
position  and  was  not  among  those  who  recommended  his  appoint- 
ment or  conHrmatlon.  But  the  friendly  acquaintance  with  re- 
spondent and  his  family,  which  thus  began  In  Denver,  was  per- 
sonal and  social,  and  was  professional  to  the  extent  that  at  least 
on  one  occasion  we  were  associated  on  the  same  side  In  Important 
Utif^atton 

Although  I  am  not  conscious  of  any  other  attitude  than  Im- 
partiality dictates,  I  feel,  under  the  specified  clrcumsUnces.  that 
I  ought  not  to  be  expected  to  serve  as  Judge  or  Juror  In  these 
Impeachment  proceedings.  I  therefore  ask  unanimous  con*ent  of 
the  Senate  that  I  may  be  permitted  at  this  time  to  stand  aside 
and  may  be  excused  from  taking  the  oath  required  of  members  of 
this  Court  of  Impeachment. 

The  VICE  PRESIDENT.  The  Chair  will  now  administer 
the  oath  to  those  Senators  who  have  not  heretofore  taken  it 
or  been  excused. 

Mr,  Gibson.  Mr.  Steiwer.  Mr.  Carky.  Mr.  Norbeck.  Mr. 
La  Pollette,  Mr.  Keyes.  Mr.  Couzins.  Mrs.  Long,  Mrs.  Cara- 
WAT.  Mr.  Maloney,  Mr.  Dieterich.  Mr.  Black.  Mr.  Harrison. 
Mr.  MtTKRAY.  Mr.  Clark,  Mr,  Byrd.  and  Mr.  Guffey  rose 
from  their  seats,  and  the  oath  was  administered  to  them  by 
the  Vice  President. 

Mr.  ASHURST.  Mr.  President,  I  rise  to  make  the  an- 
nouncement that  the  Journal  Clerk  will  take  down  the  names 
of  those  Senators  who  have  taken  the  oath  today. 

The  VICE  PRESIDENT.  The  Journal  Clerk  will  Uke  the 
names. 

The  Secretary  will  read  the  return  of  the  Sergeant  at 
Arms. 
The  Chief  Clerk  read  as  follows: 

Senate  of  ttw  UhnrxD  States. 
Omcx  or  thx  Suigeant  at  Asms. 
The  foregoing  writ  of  summons  addressed  to  Halsted  L.  Rltter. 
and  the  foregoing  precept,  addressed  to  me.  were  duly  served  upon 
the  said  Halsted  L.  Rltter  by  me  by  delivering  true  and  attested 
copies  of  the  same  to  the  said  Halsted  L.  Rltter  at  the  Carlton 
Hotel,  Washington.  D.  C,  on  Thursday,  the  12th  day  of  March  193«. 
at  II  o'clock  In  the  forenoon  of  that  day. 

CmESLTT  W   Jxnmr. 
StrrffrarU  at  Arms.  United  States  Senate. 

The  VICE  PRESIDENT.  The  Secretary  of  the  Senate  will 
administer  the  oath  to  the  Sergeant  at  Arms. 

The  Secretary  of  the  Senate.  Edwin  A.  Halscy.  adminis- 
tered the  oath  to  the  Sergeant  at  Arms,  as  follows: 

You.  Chealey  W.  Jumey,  do  solemnly  swear  that  the  return 
made  by  you  upon  the  process  Issued  on  the  10th  day  of  March 
193«  by  the  Senate  of  the  United  States  against  Halsted  L.  Rltter 
United  States  dUtrlct  Judge  for  the  southern  district  of  Florida,' 
is  truly  made,  and  that  you  have  performed  such  service  as  therein 
described.    So  help  you  God. 

The  VICE  PRESIDENT  The  Sergeant  at  Arms  wUl  make 
proclamation. 

The  Sergeant  at  Arms  made  proclamation  as  follows: 

Halsted  L.  Ritter!  Halsted  L.  Rltter!  Halsted  U  Rltter! 
United  SUtea  district  Judge  for  the  southern  district  of 
Florida,  appear  and  answer  to  the  articles  of  impeachment 
exhibited  by  the  House  of  Represeniatlvet  against  you. 

The  respondent.  Halsted  L.  Rltter.  and  his  counsel  Frank 
P.  Walsh,  Esq.,  of  New  York  City.  N.  Y  .  and  Carl  T.  Hoff- 
man. Esq.,  of  Miami.  Pla..  entered  the  Chamber  and  were 
conducted  to  the  seata  aaaigned  them  in  the  space  in  front 
of  the  Secretary's  desk,  on  the  right  of  the  Chair 

The  VICE  PRESIDENT.  Counsel  for  the  respondent  are 
advised  that  the  Senate  is  now  sitting  for  the  trial  of  articles 
of  impeachment  exhibited  by  the  House  of  Representatives 
against  Halsted  L.  Rltter.  United  States  district  judge  for 
the  southern  district  of  Florida. 

Mr.  WALSH  (Of  counsel).  May  it  pleaM  you,  Mr  Presi- 
dent, and  honorable  Members  of  the  Senate.  I  beg  to  Inform 
you  that,  in  response  to  your  summons,  the  respondent, 
Halsted  L.  Ritter,  Is  now  present  with  his  coiinsel  and  asks 
iMvt  to  file  a  Xormal  entry  of  appearance. 
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The  VICE  PRESIDENT  Is  thtre  objection'  The  Chair 
hears  none,  and  tiie  appearance  will  be  filed  wiih  the  Secre- 
tary, and  will  be  read 

The  Chief  CTerk  read  as  follows: 

Ik  thx  SrNATT  or  rnr  Uni'ied  STATts  or  Ameeica 
SrmNG  AS  A  Ck)t7BT  or  Impcachiumt 

March   12.   1938. 
The  Vntted  States  of  America  v.  Halsted  L.  Ritter 
The  respondent.  Halsted  L.  Rltter,  having  this  day  been  served 
with  a  summons  requiring  him  to  appear  before  the  Senate  of  the 
united   SUtes   of   America  in   the  city  of  Washington,   D    C.    on 
March  12.  1836.  at  1  oclock  afternoon  to  answer  certain  articles  of 
Impeachment  presented  against  him  by  the  House  of  Representa- 
ttves  of  the  United  States  of  America,  now  appears  in  his  proper 
penen   and    also   by    his   counsel,    who   are    In&tructed    hv    this   re- 
•poodent   to  Inform  the  Senate   that  respondent  stands   ready  to 
me    his    pleadings    to   such    articles   of    Impeachment    with:n    such 
reasonable  period  of  time  as  may  be  fixed 
Dated  March  12.  1036. 

Halstead  L,  Rimes, 

Respondent. 
Cxai,  T.  Ho  TMAN. 

"FKAtTK  P    Walsh, 
Counsel  for  Respondent. 

The  VICE  PRESIDENT,  What  is  the  pleasure  of  the 
Court:' 

Mr,  ASHURST.  Mr.  President.  I  inquire  if  the  honorable 
managers  on  the  part  of  the  House  and  the  honorable  coun- 
sel for  the  respondent  have  reached  any  agreement  as  to  a 
date  upon  which  witnesses  .shall  be  summoned  to  appear  and 
as  to  the  date  the  trial  shall  begirt 

Mr  Manager  SUMNERS.  Mr.  P.-esident,  I  have  to  inform 
the  Senate  that  the  managers  on  the  part  of  the  House  and 
counsel  for  th-  rr.^pondcnt  have  not  been  able  to  reach  an 
agreement  as  to  when  the  triaJ  shall  begin.  The  difficulty  is 
that  the  managers  on  the  part  of  the  Hou.se  are  verv  anxiou'; 
if  possible,  to  avoid  the  trial  of  the  articles  of  impeachment 
taking  place  in  what  we  know  as  the  closmg  days  of  the  se<;- 
sion  of  the  Congress.  Aside  from  that,  the  managers  can 
accommodate  themselves  to  whatever  is  the  necessity  and 
convenience  of  counsel  for  the  respondent  and  whatever  i£ 
the  jud^rment  of  the  Senate.     That  is  the  difficulty  we  have. 

I  wonder  if  we  might  make  an  inquiry?  Would  it  be  po.s- 
8(ble  for  counsel  for  the  respondent  and  the  managers  to 
have  some  further  opportunity  for  conference  upon  that 
point,  and  also  to  have  a  conference  with  the  honorable 
chauTnan  of  the  Senate  Committee  on  the  Judiciary? 

Mr.  KING.  Mr.  President,  pursuant  to  the  request  made 
by  the  honorable  managers  on  the  part  of  the  House  that 
a  reasonable  time  be  afforded  for  consultation  between  the 
Managers  on  the  part  of  the  House  and  counsel  for  the 
respondent.  I  move  that  the  Senate,  sitting  as  a  Court  of 
Impeachment,  take  a  recess  for  30  mmutes. 

The  motion  was  asrreed  to;  and  'at  1  o'clock  and  15  min- 
utes p.  m.»  the  Senate,  sitting  as  a  Court  of  Impeachment 
took  a  recess  for  30  minutes. 

At  the  expiration  of  the  recess  at  1  oclock  and  45  minutes 
p.  m.,  the  Senate,  sitting  as  a  Court  of  Impeachment  reas- 
sembled 

Mr  POPE     I  .suggest  the  absence  of  a  quorum 

The  VICE  PRESIDENT      The  clerk  ^ill  c-aU  the  ToU 

The  Chief  Clerk  called  the  roll,  and  the  followmg  Senators 
arL-^wered  to  their  names; 


Cooltdge 
Costlcma 


Dieterlch 

DulTy 
^♦'tcber 


Ofbson 

Olaas 

Oore 

Giiffpf 

Hale 

Harrlsoo 

Hatch 

Hayden 

Holt 

Jottmm 


Keyes 

Kiag 

La  Pnllette 

L<"wi.s 

Loifan 

Lonergan 

Long 

McAdoo 

MrOlll 

MrELellar 

McNary 

Maloney 

Metcalf 

If  la  ton 

Moore 

Murphy 

Murray 

Meely 

Kotttcck 

Karris 

O'Mahoney 


Orerton 
Pope 
Radcllffe 
Reynoidfc 

Robinson 

RuMell 

SchweilentMkch 

Sheppard 

ShlpwteKi 

Smith 

St'lwer 

Thoma.<(  OkJa. 

Town.send 

TrammeU 

Tydiiigg 

Vandpr.berg 

Warner 

W".pr  ;cr 
White 
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Mr  UrWIS  I  reannounrr  the  names  of  absentee  Sen- 
ators and  the  reason  fo:  their  absences  which  I  gave  on  a 
pre^ious  roll  call. 

The  VICE  PRESIDENT  Eighty-three  Senators  have  an- 
swered  to  their  names.    A  quorum  is  present. 

The  Chair  is  advised  that  there  are  some  Senators  who 
haxr  not  a.^  yet  taken  the  oath  as  members  of  the  Court  If 
there  are  any  Senators  in  the  Chamber  who  have  not  as  yet 
taken  the  oath  as  members  of  the  Court  and  desire  to  do  so 
now,  the  Chair  wiU  at  this  time  administer  to  them  the  oath 

Mr.  WHECLtR  and  Mr  Davis  rose,  and  the  oath  was  ad- 
ministered to  the.rn  by  the  Vice  President 

The  VICE  PRESIDENT.  What  is  the  pleasure  of  the 
Court? 

Mr.  ASHURST,  Mr.  President,  I  inquire  of  the  honorable 
managers  on  the  part  of  the  Hoase  and  the  honorable  counsel 
for  the  respondent  if  they  have  been  able  to  a^ree  as  to  the 
date  on  which  the  trial  shall  begin? 

Mr.  Manager  SUTvfNERS.  Mr,  President,  the  managers  on 
the  part  of  the  Houfe  have  been  in  consultation  with  counsel 
for  the  respondent,  and  we  have  arrived  at  this  a^eement* 
Counsel  for  the  respondent  will  have  their  response  or  reply 

I  m  the  hands  of  the  managers  on  March  26,  but  will  hare 
until  March  30  to  file  their  response  m  t.he  Senate  I:  has 
been  suggested  that  when  ihat  :s  done  then  an  agreement 
can  be  arrived  at  as  to  when  the  trial  shall  begin  That 
seems  to  have  been  the  method  pursued  in  the  English  case 

I  and  I  am  advised  by  some  Senators  that  that  seems  to  have 
been  the  custom  in  determining  these  matters  in  advance. 

Mr.  WALSH  (of  counsel).  We  agree  to  that  Mr  Presi- 
dent. 

The  VICE  PRESIDENT.  Is  there  any  unanimous-consent 
request  to  be  made  \jy  any  member  of  the  Court? 

Mr.  ROBINSON.  Mr.  President.  I  think  there  is  not  a 
clear  understanding  as  to  the  arrangement  which  has  been 
entered  into  between  the  managers  and  the  coutlscI  for  the 
respondent.  It  is  my  understanding,  and  if  I  am  m  error 
someone  who  ts  better  informed  wiU  please  correct  me.  that 
the  agreement  is  that  counsel  for  the  respondent  will  place 
their  re-spor^se  in  the  possession  of  the  managers  on  the  part 
of  the  House  not  later  than  the  26th  instant,  and  that  the 
Court  may  reconvene  again  on  the  30th  when  the  response 
will  be  filed  in  the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection  to  that  agree- 
ment? 

Mr.  ASmjRST.  Mr.  President,  I  respectfully  insL^t  that 
there  ought  to  be  a  Ume  .set  when  the  trial  shall  begin  Ami 
to  imderstand  from  the  honorable  managers  on  the  part  erf 
the  House  and  the  honorable  counsel  for  the  respondent 
that  the  tnal  will  begin  on  the  30th  of  March? 

Mr.  Manager  SUMN^ERS.     No.  sir. 

Mr.  ASHURST.     Then  no  definite  date  is  set? 

Mr.  WALSH  (of  counsel).  Mr.  President,  I  was  going  to 
suggest — I  do  not  have  the  calendar  before  me — that  Friday 
will  be  the  27th  of  March. 

Mr.  ASHURST.     Yes;  Friday  will  be  the  27th  of  March. 

Mr.  WALSH  ^of  counsel'.  Yes.  It  has  been  mentioned 
as  the  26th.  It  is  Friday  that  we  are  to  have  the  respon.se 
in  the  hands  of  the  managers  on  t.he  part  of  the  House 

Mr.  ASHL-RST.  Yes.  Fnday  wUi  be  the  27th.  The  26th 
will  fall  on  Thursday. 

Mr.  WALSH  <of  counsel).  There  was  simply  an  error 
made  in  the  date     The  date  agreed  upon  is  the  27th. 

The  VICE  PRESIDE.VT.  The  Chair  understands  the  situ- 
ation to  be  as  follows:  The  respondent  will  have  his  answer 
In  the  hands  of  the  managers  on  the  part  of  the  House  on 
the  27th  instant. 

Yes.  Mr.  I*resident. 
And  that  the  tnal  will  begin  on 


Mr.  Manager  SL'MN'ERS. 

The  VICE  PRESIDENT, 
the  30th. 

Mr   Manager  SUMNERS. 

The    MCE   PRESIDE.VT. 
matter  correctly  presented. 

Mr.  ASHURST.  It  has  been  sugpest*^d— and  accunJely 
00 — that  the  issue  will  not  be  Joined  until  March  30.  I  re- 
spectfully urge  that  the  Court,  for  many  reasons,  do  not 


No.  Mr.  Pre.sident. 

The  Chair  wishes  to  get  that 
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adjburn  untfl  it  fixes  »  d»t«  for  the  be«innlag  of  the  trial. 
Am«ngst  the  rnaioni  it  the  fact  that  an  ord(*r  mu5t  b« 
entered  dlrectlnf  Um  Bermnt  at  Ara\s  to  subpena  thir  w:t- 
I.  and  thAt  both  Lh«  hooorahle  managers  and  the  re- 
•hould  fU«  tlMlr  UMft  fl<  WIOMMM  ftod  lerve  copies 
of  Am  llsto  on  emdi  ottitr.  IfaiilflMlly  th«  Senate  cannot 
ent4  r  such  an  order  iinku  and  until  there  ls  a  ^te  set  upon 
whl  :h  the  wltoMMS  are  to  appear  and  a  date  set  upon  the 
trla    to  begin. 

T  le  VICE  PRESIDENT.  Has  there  been  a  meeting  of  the 
Mia  is  between  the  maoagers  on  the  part  of  the  Hou^e  and 
the  counsel  for  the  respondent? 

li  r.  Manager  SUMNKRJS.  Mr.  President,  may  I  announce 
to  tie  Senate  that  the  managers  on  the  part  of  the  House 
and  counsel  for  respondent  are  not  able  to  agree  on  the  time 
when  the  trial  shall  begin? 

TJae  VICE  PRESIDENT.  Then  the  Court  must  fix  the 
ttOM  when  the  proceedings  of  the  trial  will  begin.  The  Chair 
understands  there  Ls  an  agreement  between  the  managers  on 
the  part  of  the  House  and  counsel  for  the  respondent  that 
the  reply  will  be  in  the  hands  of  the  managers  on  the  part 
of  tne  House  by  the  27th  Instant,  but  there  is  no  agreement 
as  to  when  the  trial  shaJl  begin. 

Mr.  ASHURST.  Mr.  President.  I  move  that  the  trial  begin 
on  Monday,  April  6.  and  that  witnesses  be  subpenaed  to 
appear  at  1  o'clock  p.  m.  on  that  date. 

Jie  VICE  PRESIDENT.     la  there  any  discussion? 
r.  WALSH  (Of  counsel).    Would  it  be  proper  for  me  to 
e  a  suggestion? 

liie  VICE  PRESIDENT      Indeed,  sir. 

V  r.  WALSH  tof  counsel.  When  we  attempted  to  make 
this  agreement  with  the  managers  on  the  jjart  of  the  House 
the  dlfHculties  which  presented  themselves  were  discussed. 
They  may  not  be  able  to  get  ready  in  6  days.  We  are  taking 
this  time  to  file  our  answer  knowing,  as  we  did  when  we 
dlsciissed  the  question,  that  It  would  take  more  than  30 
day ;.  but  we  are  willing  to  get  our  answer  in  in  the  way 
we  lave  agreed,  and  then  we  will  know  what  witnes.ses  we 
havf  stipulated  away,  we  will  know  what  witnesses  we  have 
to  subpena.  and  the  honorable  managers  wiU  know  what 
they  have  to  subpena.  I  am  just  making  that  sug- 
Of  course.  I  would  not  be  bold  enough  to  discuss  it 
witA  members  of  the  Court. 

A ;  that  date  I  have  no  doubt  we  can  reach  an  agreement 
on  iie  trial  date.  I  think  both  sides  are  very  anxious  to 
exp  dite  this  matter. 

T  le  VICE  PBMSnXEST.  There  is  only  one  motion  before 
the  Court  at  the  present  time,  and  that  is  the  motion  of  the 
Senitor  from  Arizona  (Mr.  Ashttiist!  that  the  trial  begin  on 
'the  6th  day  of  April.  The  agreement,  as  the  Chair  under- 
staxds.  has  been  made  by  the  managers  on  the  part  of  the 
Btoa  Je  and  the  counsel  for  the  respondent  that  the  respond- 
ent' reply  shall  be  in  the  hands  of  the  managers  on  the  part 
of  tie  House  by  the  27th  of  this  month.  The  Senator  from 
Ariz  ana  has  now  moved  that  the  trial  begin  on  the  6th  day  of 
April.     The  question  Is  on  that  motion. 

Tie  motion  was  agreed  to. 

Tie  VICE  PRESIDENT.  What  is  the  further  pleasure  of 
the  ::ourt? 

Mr.  ASHIJRST.  Mr  President.  I  send  to  the  clerk's  desk 
an  <  rder.  which  I  ask  may  be  read  and  agreed  to 

T1  le  VICE  PRESIDENT.  The  clerk  will  read  the  proposed 
order 

Tie  Chief  Clerk  read  as  follows; 


Orlered.  That  llaU  of  the   wttnesaea   be   fumlahed  to  the  Ser- 

gcuk  i  »t  Anna  by  ib*  maaagera  mad  by  the  respondent,  and  said 
wttni -•--..  __      .._ .  - 

April 


1938. 


ahall  be  subpeoaed  to  appear  on  Monday,  the  6th  day  cX 

1.  at  1  o  clock  p.  m. 


TJie  VICE  PRESIDENT.    Without  objection,  the  order  is 
enie  red. 

Mr.  COPELAND.     Mr  President,  will  the  Senator  yield? 
Mr.  ASHLTiST      I  yield. 

Mr.  COPELAND     It  has  been  suggested  to  me  that  the 

tlm^  set— the  6th  of  April— is  too  early  to  give  full  con- 

lUon  to  all  the  matters  Involved.    As  one  member  of 


the  Court  I  am  auixious  that  there  should  be  nothing  done 
by  us  which  wouid  seem  unduly  to  hurry  the  proceedings  or 
scnousiy  embarrass  the  doing  of  Justice  to  all  concerned.  I 
simply  speak  of  that  because,  with  all  respect,  I  think  that 
the  counsel  for  tie  respondent  was  sort  of  swept  of!  his  feet 
and  not  given  full  opportunity  to  present  his  difflculties. 

Mr.  ASHURST.  Mr.  President,  the  observations  of  the 
able  Senator  from  New  York  Mr  Copeland)  are  well  be- 
coming, and  I  am  glad  he  made  them,  but  I  believe  that  no 
harm  will  be  done  and  no  advantage  taken  of  the  managers 
or  the  respondent  by  fixing  the  date  of  trial  for  April  6. 
I  am  sure  that  the  Senate  will  acquit  me  of  any  intention 
precipitately  to  rush  into  this  matter,  but,  frankly  and  In 
good  faith,  I  do  not  perceive  why  April  6  is  not  an  appro- 
priate date.  My  judgment  is  that  March  30  wouid  afford 
ample  time. 

Mr.  President,  in  order  that  Senators,  sitting  as  Judges  and 
jurors,  may  have  an  opportunity  to  study  this  matter.  I  ask 
for  the  adoption,  after  It  shall  have  been  read,  of  the  order 
which  I  send  ;o  the  desk.  This  is  in  haec  verba  the  same 
order  that  was  adopted  in  the  Louderback  case. 

The  VICE  PRESIDENT.    The  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

Ordered.  That  in  addition  to  the  rules  of  procedure  and  practice 
In  the  Senate  when  sitting  on  impeachment  trials,  heretofore 
adopted,  and  supplementary  to  such  rules,  the  following  rulen  shall 
be  applicable  in  the  trial  of  the  Impeachment  of  Halsted  L.  Rltter, 
United  SUtea  Judge  for  the  southern  dUtrlct  of  Florida: 

1  In  all  matters  relating  to  the  procedure  of  the  Senate,  whether 
aa  to  form  or  otherwtse.  the  managers  on  the  part  of  the  Ho\ia» 
or  the  counsel  representing  the  respondent  may  submit  a  request 
or  application  orally  to  the  Presiding  OfBcer.  or,  if  required  by  him 
or  requested  by  any  Senator,  shall  submit  the  same  In  writing. 

2  In  all  matters  relating  immediately  to  the  trial,  such  as  the 
admission,  rejection,  or  striking  out  of  evidence,  or  other  questions 
usually  arlsUig  in  the  trial  of  causes  In  courts  of  Justice,  if  the 
managers  on  the  part  of  the  House  or  counsel  representing  the 
respondent  desire  to  make  any  application,  request,  or  objection, 
the  .^ame  shall  be  addressed  directly  to  the  Presiding  Officer  and 
not  otherwise. 

3.  It  shall  not  be  In  order  for  any  Senator,  except  as  provided  in 
the  rules  of  procedure  and  practice  In  the  Senate  when  sitting  <m 
impeachment  trials,  to  engage  in  colloquy  or  to  address  questions 
either  to  the  managers  on  the  part  of  the  House  or  to  counsel  for 
the  respondent,  nor  shall  it  t)e  In  order  for  Senators  to  address 
each  other:  but  they  a^ball  address  their  remarks  directly  to  the 
Presiding  OfBcer  and  not  otherwise. 

4.  The  parties  may,  by  stipulation  In  writing  filed  with  the  Sec- 
retary of  the  Senate  and  by  him  laid  before  the  Senate  or  pre- 
sented at  tlie  trial,  agree  upon  any  facU  Involved  In  the  trial  and 
such  stipulation  shall  be  received  by  the  Senate  for  all  intents 
and  pui^oees  as  though  the  facts  therein  agreed  upon  had  been 
established  by  legal  evidence  adduced  at  the  trial. 

5.  The  parties  or  their  counsel  may  Interpose  objection  to  wit- 
nesses answering  questions  propounded  at  the  request  of  any  Sen- 
ator, and  the  merits  of  any  such  objection  may  be  argued  by  the 
parties  or  theU-  counsel;  and  the  Presiding  Officer  may  rule  on  any 
such  objection,  which  ruling  shall  sUnd  as  the  Judgment  of  the 
Senate.  urUeas  some  Member  of  the  Senate  shall  ask  that  a  formal 
vote  be  taken  thereon.  In  which  case  it  shall  be  submitted  to  the 
Senate  for  decision;  or  he  may.  at  his  option,  in  the  first  Instance 
submit  any  such  question  to  a  vote  of  the  Members  of  the  Senate 
Upon  all  such  quesUona  the  vote  shall  be  without  debate  and 
«l^w°"/  *  division,  unless  the  ayes  and  nays  be  demanded  by  one- 
mth  of  the  Members  present,  when  the  same  ahall  t>e  taken. 

Mr.  BORAH.  Am  I  to  understand,  under  the  proposed 
order,  that  all  questions  a  member  of  the  Court  might  de- 
sire to  address  to  a  witness  must  be  submitted  in  writing'' 

Mr.  ASHURST.  Yes.  That  Is  the  rule  in  Impeachment 
proceedings. 

Mr.  BORAH  That  may  be  the  usual  procedure,  but  I 
think  it  a  very  poor  practice. 

Mr.  ASHURST.  The  opinion  of  the  able  Senator  from 
Idaho  would  have  great  weight  with  me;  I  do  not  desire 
to  be  brought  into  even  the  most  courteous  competiUon 
with  hrni  as  a  Uwyer  and  student  of  the  Constitution  but 
the  rule,  as  suggested,  has  been  followed  in  at  least  three 
cases. 

Mr.  ROBINSON.  Mr.  President.  I  may  say.  In  response 
to  what  the  Senator  from  Idaho  [Mr.  Borah]  has  said  that 
not  only  has  it  been  the  rule  that  has  prevailed  in  recent 
trials  of  this  nature,  but  the  rule  U  a  sound  one,  and  without 
some  such  rule  it  would  be  impossible,  or  at  least  very  diffi- 
cult at  times  to  have  orderly  procedure. 


1936 


CONGRESSIONAL  RECORD— SENATE 


3649 


The  VICE  PRESIDENT  The  Chair  calls  the  attention 
of  the  Senator  from  Idaho  to  rule  XVIII  governing  the  con- 
duct of  Impeachment  proceed Ing.?,  which  Is  a.s  follows: 

If  s  BMiAtor  wishes  a  question  to  be  p',:t  to  a  witnww  or  t<i 
offer  a  aMMlon  or  ord«'i-  (except  a  motion  tu  Adjourn),  it  ahall  be 
reduced  to  writing  and  put  by  the  Presiding  Officer. 

That  is  ah-eady  In  the  rules  of  the  Senate,  regardless  of 
what  Is  contained  in  the  order  presented  by  the  Senator 
from  Arizona. 

Mr    BORAH.     Nevertheles.s.  Mr.   President,   it  in.   In   my 

opinion,  an  ob.stacle  to  securing  the  real  facts  in  regard  to 
ft  matter  of  this  kind. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  order  submitted  by  the  Senator  from  Arizona. 

TTie  order  was  agreed  to. 

Mr.  HATCH.  Mr.  President,  when  the  Chair  stated  the 
procedure  a  moment  agn  i  understood  that  the  re?TX)nse  was 
to  be  served  on  the  managers  by  the  27th  of  March.  I  did 
n<^  ttndfrstantl  however,  that  a  date  was  fixed  to  file  the 
response  with  the  Court  I  invite  the  attention  of  the  Sen- 
ator from  Arizona  to  that  point.  Something  was  said  about 
the  30th  of  March,  but  no  date  has  been  fixed,  as  I  under- 
stand, for  filiiiK  the  rf.»;pon.se  with  the  Senate. 

The  VICE  PRESIDENT.  The  Chair  will  state  to  the 
Senator  from  New  Mexico  that  the  response  of  the  respond- 
ent is  to  be  placed  in  the  hands  of  the  managers  of  the 
Hou!9e  by  at  least  the  27th  of  March.  What  is  the  suggestion 
of  the  Senator? 

Mr.  HATCH.  That  some  time  be  fixed  for  filing  the  re- 
sponse with  the  Court. 

Mr  ROBINSON  Mr  President,  evidently  the  Senator 
from  New  Mexico  did  not  hear  when  I  stated  the  sigree- 
ment,  which  was  that  the  respon5e  .shall  be  placed  in  the 
posj^ession  of  the  managers  on  the  part  of  the  Hou.se  on  the 
27th  of  March,  and  that  it  mu.st  t>e  filed  with  the  Senate 
as  a  Court  on  the  30th  of  March.  That  agreement  was 
entered. 

Mr  HATCH.  That  wa.«;  the  understanding  that  I  had  of 
the  statement  of  the  Senator  from  Arkansas,  but  a  state- 
ment was  made  by  the  Chair  which  I  did  not  understand. 

Mr  ROBINSON  The  Chair  submitted  the  question 
whether  there  was  objection  to  the  agreement;  there  was 
no  objection,  and  it  was  ordered  entered. 

The  VICE  PRESIDENT.  What  is  the  further  pleasure  of 
the  Court? 

Mr.  ASHURST.  Mr.  President,  inasmuch  as  it  is  agreed 
and  ordered  that  the  courtse!  for  the  respondent  shall  file 
their  response  or  answer  with  the  honorable  managers  on 
the  27th  of  March,  it  will  not  be  npcessary  that  the  Court 
bete  session  to  hear  such  answer  read.  "ITierefore,  Mr. 
President,  at  the  proper  time,  I  shall  move  that  the  Senate. 
sitting  as  a  Court  of  Impeachment,  when  it  adjourns,  shall 
adjourn  until  March  30.  and  now,  if  there  be  nothing  fur- 
ther, if  neither  the  honorable  managers  on  the  part  of  the 
House  nor  the  coun.'w'l  for  the  respondent  have  anything  to 
suggest,  and  no  Senator  has  any  motion  to  make,  I  move 
that  the  Senate,  sitting  as  a  Court  of  Impeachment,  now 
adjourn  until  Monday.  March  30.  1936.  at  1  o'clock  p   m 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arirona. 

The  motion  was  agreed  to:  and  'at  2  o'clock  and  10  min- 
utes p.  m.)  the  Senate  sitting  as  a  Court  of  Impeachment 
adjourned  until  Monday,  March  30,  1936,  at  1  o'clock  p.  m. 

MEASUREMEXT    OF    VESSELS    USUiC    THE    PANAMA    CABAL 

(The    folJowmg   occurred    while    the   Senate,   citing    as   a 
Court  of  Impeachment,  was  in  recess  from  1:15  o  clock  until  I 
1:45  o'clock,  during  wmch  time  it  retimed  tiie  consideration 
of  legislative  business:  >  j 

The  Senate  resumed  consideration  of  the  bill  <S.  228i)  to  I 
ivovide  for  the  mea.su rem ent  of  vessels  using  the  Panama 
Oansl,  and  for  other  purr)oses, 

TheVICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  smsodmsot  in  the  nature  of  a  "substitute  offered  by  the 
flsnator  frara  Morth  Carolina  iMr   BAiLrr). 

Mr.  GORE.  Mr  President.  I  desire  to  make  it  perfectly 
clear  that  tixe  pending  iesisiation  U  not  n^ifr^fH  to  convert  I 


the  Panama  Canal  Into  a  money-makfnp  Institution  or  to 
reali?*  a  profit  over  and  above  the  actual  rrquirrmf-nts  to 
meet  its  budget.  The  annual  cost  of  operating  the  Cana!  U 
about  $10,000,000.  The  annual  charge  U)  cover  '.:  ■  .^n- 
talized  cost,  bonds,  and  other  obligations  amount  Ui  about 
$15,000,000.  The  present  tolls  realize  about  that  sum  annu- 
ally— on  the  average  about  $25,000,000  a  year. 

If  this  measure  becomes  a  law  and  the  90-cent  rate  Is 
promulgated,  the  aggregate  receipts  from  the  Canal  will  be 
approximately  the  same.  It  is  desired  to  keep  the  receipu 
of  the  Canal  within  those  requirements.  It  Ls  enf.n'ly  a 
mistaken  conception  to  conclude  that  any  purpose  now  exi.sis 
anywhere  to  increase  the  aggregate  receipts  from  the  opera- 
tion of  the  Panama  Canal. 

Mr.  President,  I  shall  try  once  again  to  summarize  what 
this  measure  would  do  if  enacted  mto  law.  The  Senator 
from  North  Carolina  iMr.  Bailey]  said,  and  perhaps  aptly, 
that  the  objectives  have  not  been  adequately  staled.  I  shall 
try  to  state  the  purpose  and  the  object  and  the  effect. 
That  this  has  not  been  done  is  my  fault,  perhaps,  or  my 
misfortune. 

If  the  pending  measure  becomes  a  law  it  will  abrogate 
the  dual  system  of  meastirement  now  prevailing  m  the  Pan- 
ama Canal.  As  I  understand,  everybody  agrees  upon  that 
point. 

It  will  also  result  in  the  establishment  of  one  imiform  sys- 
tem of  measurements  to  apply  to  ail  commercial  ships  passing 
through  the  Canal.  Those  rules  of  measoremeni  will  be 
based  on  the  earmng  capacity  of  the  ship. 

It  u-ill  also  restilt  in  the  impcKition  of  one  fixed  uniform 
official  toll  based  on  tonnage,  based  on  the  earmng  capacity 
of  the  shiijs. 

Not  only  that,  but  it  will  abohsh.  I  repeat,  the  present  dual 
.system  of  measiu-ement.  It  will  take  it  out  of  the  hands  of 
shipowners  to  determine  what  their  tonnage  is  and  what 
lolls  ihey  shall  pay  the  Government  of  the  United  Slates. 

Not  only  that,  but  it  will  do  away  with  the  present  dis- 
crimination which  exLsts  between  ships  of  exactly  the  tame 
earning  capacity  where  one  owner  has  resorted  to  certam 
devices  to  cut  down  the  tonnage  and  the  tolls  and  where 
the  oiher  vessel  owner  has  not  resorted  to  those  devices  to 
cut  down  his  tonnage  and  his  tolls. 

The  junior  Senator  from  Oregon  IMr.  STfxwKi]  a  few  days 
since  raised  a  constitutional  question,  asserting  that  the 
pending  bill  would  delegate  legislative  power  to  the  Presi- 
dent of  the  United  States.  The  junior  Senator  from  Oregon 
generally  discusses  subjects  in  a  manner,  and  as  a  rule.  I 
may  say  without  extravagance,  as  linmnoiis  as  sunlight  it- 
j  self;  but  I  think  on  that  occasion  the  Senator  fell  mto  a 
I  sun  spjot. 

:  The  Panama  Canal  and  the  Panama  Canal  Zone  are  the 
property  of  the  Cruted  States.  The  United  Stales  owns  that 
property  in  the  double  character  (rf  a  sovereign  and  sts  the 
proprietor.  It  has  a  right  to  fix  tolls  for  the  use  of  its 
property.  Congress  has  the  right  to  delegate  that  power  to 
the  President  of  the  United  Slates  without  raising  any  erf 
the  constitutional  questions  referred  to  by  the  Senate^-  from 
Oregon.  The  ConstituUon  expressly  provides  that  Congress 
has  plenary  power  to  make  all  needful  rules  and  regulations 
»iLh  respect  to  the  territory  of  the  United  States. 

The  junior  Senator  from  Oregon  and  the  Senate  were  not 
stanchng  face  to  face  with  the  question  as  to  whether  or  not 
we  shall  delegate  this  power  to  the  President  of  the  United 
Slates  or  delegate  this  power  to  some  commission  presfnoing 
the  rales  for  its  procedure.  The  question  pending  is  whether 
the  Congress  shall  delegate  to  the  President  of  the  UmUrd 
Slates  now.  as  it  did  m  1912.  the  power  to  prescribe  arxd  fix 
rules  for  the  use  of  the  Panama  Canal,  or  whether  Congress 
shall  delegate  or  continue  to  delegate  that  power  to  the 
various  shippmg  companies  in  this  country-  and  to  the  ship- 
pmg  companies  of  every  nation  on  the  earth 

Under  the  dual  system  of  measurement  the  power  to  reg- 
ulate tolls  u  largply  vested  in  the  shipping  companies,  flbtp- 
pir-g  campaiiies  of  th:.s  rountn'.  shipping  companies  Sf  SkW* 
land,  dipping  comparu^s  of  Japan,  and  "Shipping  ndmpsnlss 
of  other  countries,  exercihe  the  power  now  to  djtUru^.iui  in 
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l»rre  meastire  what  tolls  they  shall  pay  the  United  States 
for  the  use  of  this  great  interoceamc  highway.  The  purpose 
of  the  pending  legislation  is  to  stop  that  practice  and  to 
take  over  this  sovereign  power  and  have  it  exercised  by  the 
Congress  of  the  United  States  instead  of  delegating  it  to 
Um  vanoiis  shipping  concerns. 

let  us  see  what  has  happened  under  the  present  dual 
ayi  »m.  Last  year  the  average  tolls  charged  vessels  passing 
UuMJsh  the  Panama  Carnal  were  85  4  cents  per  ton.  That 
wa  t  the  average.  85.4  eo^  per  ton.  The  French  vessels  on 
the  average  paid  80  cents  per  ton  to  go  through  the  canal,  or 
5  cents  less  tban  the  general  average.  The  Danish  ships 
paid  80  centi  a  ton  for  passing  through  the  Canal,  or  5 
cents  per  ton  less  than  the  general  average.  Norwegian  ships 
an<^  cooBMRial  ships  of  other  nations  paid  80  cents  a  ton 
f or  paflrinr  tliroush  the  Canal,  or  5  cents  a  ton  less  than  the 
cenjeral  average. 

BAILEY.     Mr   President 

le  VICE  PRESIDENT.    Does  the  Senator  from  Okla- 
hobra  yield  to  the  Senator  from  North  Carolina? 
llT.  GORE.     I  yield? 

llr.  BAILEY.     The  Senator,  as  I  understand.  Is  contend- 
ing that  under  the  existing  system  the  Norwegian.  Japanese, 
an<    English  ships  pay  less  than  the  American  ships. 
llr.  GORE.     Not  the  English  ships. 
llr.  BAILEY.     Well,  the  ships  of  other  nations. 
Itr  GORE.     Yes:  some  of  them.     Some  pay  mcwre. 
llr.  BAILEY.    And  Is  the  Senator  saying  that  the  Amerl- 
cai  shipping  interests  wish  to  maintain  the  situation  under 
wh  ch  they  have  to  pay  more  in  our  Canal  than  the  f  or- 
iiSiers? 

llr.  GORE.     Yes.  sir. 

llr.  BAILEY.  Very  weU.  It  Is  the  first  Ume  I  have  ever 
lM4rd  of  a  man  cutting  his  own  throat,  however. 

GORE.  That  Is  the  anomaly  of  this  situation;  but 
II  show  in  a  moment  why  that  is  true, 
le  English  ships  paid  87  cents  a  ton  for  passing  through 
Canal,  about  2  cents  more  than  the  average;  and  this 
stnke  Senators  as  strange.  On  the  average,  the  ships 
Tapan  pay  94  cents  a  ton  for  passing  through  the  Canal, 
of  her  later  vessels  pay  on  only  68  percent  of  their 
je.  and  some  of  her  older  vessels  which  have  been 
mditicned  pay  less  than  the  average  rate. 
lere  is  the  absurdity  of  this  situation.  Mr.  President: 
Te  w'^sh  to  pass  this  bill,  prescribing  a  uniform  rule  for 
measurement  of  these  ships  based  on  their  earning 
:ity.  and  then  fix  one  uniform  ofHcial  toll  to  be  charged 
rery  vessel  of  every  country  passing  through  the  Canal, 
make  every  shipowner  pay  the  same  rate  of  toll  on  the 
of  his  vessel  based  on  its  earning  cap)ac;ty. 
present  system  permits  the  very  anomaly  to  happen 
which  I  am  describing.  It  permits  those  countries  which 
fo  farthest  In  adopting  these  devices  to  cut  their  tolls  down 
bel<iw  the  average,  down  below  the  official  rate,  while  other 
couhtnes  which  do  not  resort  to  those  devices  pay  more  than 
the  average  rate 

n  this  bill  passes,  and  the  90-cents-a-ton  rate  Is  promul- 
gate. Japanese  ships  will  pay  90  cents  a  ton  on  their  earning 
capacity;  English  ships  wUl  pay  90  cents  a  ton  on  their  earn- 
ing capacity;  and  aU  other  ships,  of  whatever  flag  will  pay 
M  (jents  a  ton  when  they  pass  through  the  Canal  based  on 
the  r  earning  capacity.  I  repeat  that  the  American  shipping 
con:erns  are  opposing  the  pendmg  bUl.  notwithstanding  in 
soae  cases  they  pay  more  than  other  ships,  and  in  other 
In^nces  they  pay  less  than  the  ships  of  other  countries. 
?re  is  a  figure  which  cannot  be  disputed: 
1931  the  tonnage  that  passed  through  the  Panama 
Cartel  in  the  aggregate  went  through  for  $7,000,000  less  than 
if  the  vessels  had  paid  on  their  earning  capacity  Four 
miljon  dollars  of  that  saving  went  to  foreign  vessels  Three 
millon  dollars  went  to  American  vessels.  We  paid  a  sub- 
skW  of  HJM.000  in  that  fear  to  foreign  shipping  in  order 
to  i*ay  a  mOmkdy  of  $3,000,000  in  that  year  to  American 
shipping. 

It  is  not  all. 
BAILEY.    Mr.  President . 
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The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  North  Carolina? 

Mr.  GORE.     Yes.  sir. 

Mr.  BAILEY.  As  I  understand  the  Senator,  that  comes 
to  $7,000,000.  does  it  not — $4  000,000  for  foreign  vessels,  and 
$3,000,000  for  American  vessels? 

Mr.  GORE.     Yes. 

Mr.  BAILEY.  At  the  same  time,  since  the  Canal  paid, 
that  would  have  been  a  surplus.  That  would  have  been 
t)eyond  what  is  contemplated  by  the  whole  theory  of  the 
Canal  and  the  law. 

Mr.  GORE.  Mr.  President,  that  is  on  the  assumption  that 
the  vessel  owners  had  not  resorted  to  these  devices,  and  had 
paid  the  official  rates.  The  Senator  forgets  that  the  present 
official  rate  is  $1  20.  while  under  this  measure  it  will  be 
reduced  to  90  cents,  and  will  obviate  the  very  surplus  to 
which  the  Senator  has  referred. 

Mr  GEORGE.  Mr.  President,  may  I  ask  the  Senator  a 
few  questions?     I  am  really  seeking  light  on  this  subject. 

Mr.  GORE.  Certainly.  Would  the  Senator  mind  my 
making  one  other  statement  on  this  very  point,  which  pre- 
sents the  picture  tietter  than  it  is  now  presented — just  one 
other  statement? 

Since  the  Canal  was  opened  there  has  been  a  subsidy 
of  that  sort  amounting  in  the  aggregate  to  $84,000,000. 
Forty-seven  million  dollars  of  that  amount  was  enjoyed  by 
foreign  ships.  Thirty-seven  million  dollars  of  it  went  to 
ships  that  fly  the  American  flag.  We  paid  foreign  ships 
$47,000,000  in  order  to  pay  American  ships  a  subsidy  of 
$37,000,000. 

If  we  wish  to  subsidize  American  ships,  let  us  do  so; 
and  we  could  have  subsidized  them  to  the  extent  of 
$37,000,000  during  the  history  of  the  Canal,  and  could  have 
avoided  subsidizing  their  competitors  to  the  extent  of 
$47,000,000. 

That  is  what  this  bill  is  Intended  to  correct.  The  ship- 
ping concerns  do  not  want  it  done  because  they  can  manip- 
ulate their  tonnage — and  I  shall  not  go  through  those 
various  and  sundry  details — In  such  a  way  as  to  cut  down 
the  tolls  they  pay. 

I  now  yield  to  the  Senator  from  Georgia. 

Mr.  GEORGE.  Mr.  President,  I  wish  to  ask  the  Senator 
from  Oklahoma,  the  chairman  of  the  committee,  if  I  cor- 
rectly understand  that  the  present  official  rate  is  $1.20  per 
ton. 

Mr.  GORE     Yes,  sir. 

Mr.  GEORGE.    Is  that  the  maximum  rate? 

Mr.  GORE.  Oh,  no.  The  maximum  rate  under  existing 
law  Ls  $1  25.  and  the  minimum  rate  is  75  cents.  The  official 
rate,  as  prom.ulgatcd  by  the  President,  is  $1.20  per  ton. 

Mr.  GEORGE.  So  that  if  the  Canal  Is  not  paying  its 
cost  under  the  present  law,  the  rate  could  be  raised.  Do 
I  understand  that  that  is  the  case? 

Mr.  GORE      No;  it  could  not  be  raised  above  $1  25. 

Mr.  GEORGE.     But  it  could  be  raised  above  $1.20? 

Mr.  GORE,  It  could  be  raised  from  $1.20  to  $1.25'  yes, 
sir. 

Mr    GEORGE.     And  $1.20  Is  the  prevailing  rate? 

Mr.  GORE.  That  Is  the  present  fixed  official  rate;  but 
I  will  say  to  the  Senator,  as  I  stated  a  moment  ago,  that 
the  average  rate  paid  by  aU  shipping.  Uken  in  the  aggregate. 
Is  a  little  over  85  cents  per  ton. 

Mr.  GEORGE.  It  is  just  on  that  point  that  I  desire  to 
ask  the  Senator  a  few  questions. 

I  do  not  get  the  Senator's  point  when  he  compares  the 
cost  of  a  ship  of  a  given  tonnage  passing  the  Suez  Canal 
and  passing  the  Panama  Canal.  Perhaps  that  is  my  fault 
and  I  shall  not  ask  the  Senator  to  go  into  that  subject- 
but  It  seems  to  me  we  do  not  need  to  compare  them  at  all. 
because  cerUinly  the  Panama  Canal  stands  on  a  different 
basis  from  the  Suez  Canal.  I  think  if  the  Senator  wlU 
examine  our  treaties,  and  I  am  quite  sure  If  he  wiU  examine 
the  treaty  which  Is  now  before  the  Foreign  Relations  Com- 
mittee, he  WiU  find  that  the  neutrality  of  the  Panama  Canal 
as  a  channel  of  trade  and  commerce  is  e.speciallv  emphasised. 

I  do  not  wish  to  go  into  that  question,  however. 

Mr.  GORE.     No;  it  is  foreign  to  this  one. 


3651 


Mr.  GEORGE  What  I  do  wish  to  a.sk  the  Senator  is. 
Why  is  it  not  pofsible  for  one  ship  of  the  exact  tonnage 
of  another  phip  so  to  arranpe  itself  by  these  de\ice«,  under 
the  existing  dual  syst-om.  a«  to  put  itself  on  an  equality  with 
the  ship  tliat  pays  the  less  toll? 

Mr.  CtORE.  Mr  President,  I  had  avoided  that  point,  be- 
cause I  have  heretofore  disc\is.«;ed  it  in  detail;  but  I  shall 
hi  glad  to  explain  it  to  the  Senator. 

Let  u.s  a.s.sume  that  the  Senator  from  Greorpia  and  I  own 
companion  ships,  identical  in  every  detail.  meR.sunng  10.000 
tons  each,  according  to  the  Panama  Canal  rules  of  measure- 
ment. 

The  Senator's  ship  poes  throuph  the  Panama  Canal.  He 
has  resorted  to  no  devices  to  reduce  its  tonna*:e  measur«nent. 
Under  the  Panama  Canal  rules  of  measuremenfe^it  measures 
10,000  tons.  It  so  happens  that  it  would  not  quite  measure 
that  imder  United  State.s  rules  in  any  event.  The  tonnage 
would  be  a  little  less;  but  let  us  waive  that  point.  The  Sena- 
tor would  pay  $12,000  for  the  passage  of  his  ship  through 
the  Canal. 

My  ship  pulls  In  next  to  his.  It  Is  a  companion  ship  in 
every  piirticular.  On  the  shelter  deck  of  my  ship  I  have 
cut  what  is  caDed  a  tonnage  opemng.  some  4  or  5  feet  by  18 
or  20  ffvt.  Around  that  opening  there  is  a  coaming  some  12 
inches  high.  I  may  put  over  that  opening  planks  cut  to  fit 
the  opening.  Over  that  I  spread  a  tarpaulin,  and  I  Ue  a  rope 
aroiind  ihis  tarpauim  and  around  the  coaming,  making  it 
WHtertiKht  and  airtight;  but  that  is  a  t.emporar\-  clo.<?ing  of 
the  hatch  or  the  opening.  That  one  device  takes  all  the 
space  between  that  shelter  deck  and  the  next  deck  below, 
perhaps  2.000  tons  of  carpo-carrying  space,  out  of  the  re- 
quirement to  pay  tolls  Even  though  every  inch  of  it  be 
loaded  with  every  ounce  it  will  carry  between  those  two 
dock.s,  it  doe,^  not  pay  any  Lolls. 

Now.  let  us  go  a  littie  further  than  that.  The  space  in  the 
Senators  ship  between  the  shelter  deck  and  the  next  deck 
tielow  may  not  carry  1  ounce  of  freight,  and  yet  the  Senator's 
ship  pays  tolls  on  2.000  tons.  If  the  Senator  had  cut  an 
identical  opening  in  his  ship  corresponding  with  the  one  in 
my  ship,  had  put  the  same  sort  of  planks  over  the  opening 
and  the  same  sort  of  tarpaulin  over  the  planks,  but  instead  of 
using  a  rope  to  Ue  around  the  combing  to  tighten  the  en- 
closure, had  put  a  steel  band  around  the  coaming  and  had 
driven  wcdpr.s  in  between  the  band  and  the  coaming,  that 
would  have  been  a  permanent  closing  of  this  tonnage  open- 
mg  and  the  Senator  would  still  have  been  required  to  pay 
tolls  on  his  tonnage,  when  the  only  difference  was  that  I  had 
used  a  rope  and  mine  was  a  temporary  closing,  while  the 
Senator  had  used  a  steel  band  and  it  was  a  permanent 
closing 

There  are  other  sraaD  details  which  will  help  to  carry  out 
this  show  —  Lhough  I  do  not  want  to  be  offensive  by  the 
use  of  the  word— when  I  cut  thLs  tonnage  opening  in  the 
shelter  deck  of  my  ship.  I  would  have  had  to  put  in  some 
freeing  ports  m  the  sides  of  the  ship  near  the  deck  below 
and  some  .v-upp^r  p^ies  to  let  the  water  run  out— the  theo- 
retical water,  which  never  comes  in. 

The  only  object  of  that  opening  in  the  deck  of  my  ship 
was  to  cut  douTi  my  tolls.  It  is  not  used  for  putting  in  car?ro 
or  taking  it  out.  The  regular  cargo  hatches  are  tised  for 
that  purpose.  The  only  purpose  and  the  only  effect  is  to 
cut  down  my  tonna«re  and  cut  down  my  toils,  and  that  is  the 
reason  why  the  shipping  interests  of  this  country  do  not 
want  this  measure  enacted  into  law.  They  do  not  want  tliat 
privUege  tjikexi  away  from  them.  They  do  not  want  to  give 
the  President  the  power  to  fix  tolls.  They  want  to  reserve 
that  power  in  their  own  hand.s. 

Mr.  GEORGE.     Mr.  President.  I  wish  to  ask  the  Senator 
again,  why  is  it  that  ships  of  the  same  kind  cannot  install 
the  same  devjoeK.  if  we  call  them  devices? 
Mr.  GORE-    They  can- 
Mr.  GEORGE.     Can  all  ships  install  these  devices? 
Mr.   GORE.     Some   of   them   cannot   on   account   of  their 
conjUj^uction      Some  of  them  do  not  yieki  thembeive*  to  these 
devices  owing  to  their  structure. 


Mr.  BAILEY.  Mr.  President,  if  I  can  faithfullv  follow  the 
argument,  it  is  that  all  the  ship  of  the  Senator  from  Georgia 
had  to  do  was  to  ase  ropes. 

Mr.  GEORGE.     That  is  exactly  what  I  am  trying  to  get  at. 

Mr.  GORE.     Th&t  is  all;  but  this  is  the  point 

Mr.  GEORGE.  Mr.  President,  will  the  Senator  allow  me  to 
ask  a  question? 

Mr.  GORE.     Certainly. 

Mr.  GEORGE.     As  I  understand  the  Senator  from  Okla- 
homa— and  I  have  tried  to  follow  him  with  exceeding  care — 
the  pending  bill  does  not  have  as  its  object  the  collection  of 
more  tolls  in  the  aggregate. 
Mr    GORE.     No. 

Mr.  GEORGE.  If  that  be  tme.  and  there  is  a  discrimina- 
tion between  vessels  merely  of  the  same  tonnage,  my  inquiry 
is.  Why  cannot  all  of  the  boats  of  the  same  type  install  the 
.same  devices  or  appliances,  or  whateN-er  they  may  be  called. 
and  get  the  lowest  rate  of  tolls  permissible? 

Mr.  GORE.     Mr.  President,  generally  speaking,  they  could. 
As  I  indicated  a  momen-  ago.  there  are.  perhaps,  some  which 
from  their  structure  could  not  lend  themselves  to  these  pe- 
:  culiar  de\'ices.     I  will  say  to  the  Senator  that  this  evil  is  a 
j  progressive  evil.     It  is  getting  worse  year  by  year.     Japan 
I  has  20  old  ships  which  ply  the  Canal.     They  have  not  re- 
sorted to  these  de\'ices  in  the  past,  but  within  the  last  year 
I  they  have  reconditioned  two  of  those  vessels  and  have  mate- 
j  rially  cut  down  their  tonnage  and  have  materially  cut  down 
the  tolls  they  pay  to  the  United  States. 

To  Illustrate  to  the  Senator  one  of  the  other  devices  by 
which  the  Japanese  ships  cut  down  their  tonnage,  they  used 
to  be  coal-burning  ships,  and.  naturall\'.  had  bunkers  in  which 
to  carry  their  coal.  They  have  been  converted  Into  oil- 
using  vessels.  A  certain  percentage  of  a  ship's  capacity  is 
e.xempt  on  account  of  engine  rooms  and  propelling  space. 
They  cut  a  door  between  the  old  coal  bunkers  of  the  ship  and 
the  engine  room,  and  by  that  device  materially  reduced  the 
toU-paying  tonnage.  t)ecause  the  bunker  space  became  part 
of  the  engine  room  and  increased  it  beyond  13  percent  of  the 
gross  tonnage. 

Here  is  another  strange  feature  of  our  United  States  rules 
of  measurement.  If  a  ship's  en^ne  room  is  13  percent  or  less 
of  the  total  tminage  of  the  ship,  then  she  receives  a  reduction 
for  propelling  power  corresponding  with  the  actiutl  size  of 
the  engine  room  plus  75  percent  of  the  engine-room  space 
as  a  fuel  allowance.  But  if  they  increase  the  engine-room 
space  to  between  13  percent  and  20  percent  of  the  gross  ton- 
nage. 32  percent  of  the  entire  gross  tonnage  of  the  ship  h 
allowed  as  a  deduction  for  propelling  power.  This  is  an 
arbitrary  allowance  and  amounts  to  much  more  than  the 
175-percent  method  mentioned  before. 

Some  owners  have  resorted  to  this  to  a  greater  degree 
than  others,  some  to  a  lesser  degree.  "Hie  question  is.  Ought 
the  practice  to  be  tolerat.ed.  ought  ft  to  be  continued,  ought 
the  Government  of  the  United  Slates  to  prescribe  the  tolls 
on  a  fair  and  equitable  basis,  which  it  will  charge  for  the 
service  of  passing  ships  through  the  Canal,  requinng  all 
ou-ners  to  pay  a  just  and  reasonable  charge,  a  tmiform 
charge,  or  should  this  question  be  left  to  the  caprice  and 
whim.  I  need  not  say  to  the  avarice  or  to  the  cupidity,  of 
these  various  shipping  concerns?     Is  the  system  rational? 

Mr.  President,  the  90-cents-a-ton  rate  corresponds  substan- 
tially with  the  iM-eaent  average  rate,  which  is  eighty-five  and 
a  fraction  cents.  If  we  made  allowance  for  certain  deduc- 
tions for  putjJic  rooms,  which  the  Secretary  of  War  will  make 
or  recommend  if  this  measure  be  enacted,  the  average  rate 
last  year  would  have  been  eight -seven  and  a  fraction  cents 
instead  of  85  cents  per  ton,  and  for  1934  the  average  charee 
would  have  been  88  cents  instead  of  85  cenU.  So  that  this 
90  cents  a  ton  corresponds  suhstantiaDy  with  the  present 
average  rate,  but  it  obviate?  all  these  discriminaUons. 

The  Senator  from  Georgia  can  see  this  point:   Mv  ship 
passes  through  the  Ca.nal.  say.  for  $2,000  less  than  he  pays 
He  pays  the  freight.     M.v  cheaper  rate  does  not  mure  to  the 
benefit  of  the  shipper,  it  operates  as  a  subsidy  to  me.     I 
simply  make  my  rate  just  enough  below  his  to  insure  a  caxgo. 
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and  tb  subject  him  to  what  inlght  be  regarded  as  unfair  com- 
petiU:>n.  and  I  pocket  the  subsidy. 

Thu  VICE  PRESIDENT.  Will  the  Senator  from  Okla- 
homa sxispend  so  that  the  Senate  may  carry  out  the  order 
with  reference  to  the  Impeachment  proceedings. 

Mr   GORE.     I  yield. 

At  this  point  ^at  1  45  p.  m.> .  the  recess  of  the  Senate  sitting 
as  a  Court  of  Impeachment  having  expired,  the  impeach- 
ment proceedings  were  resumed. 

CSOP-PlOOUCnON    LOANS 

Aftjer  the  conclusion  for  the  day  of  the  impeachment  pro- 
cewit  igs.  the  Senate  resumed  the  consideration  of  legislative 
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SMITH,    Mr.  President,  will  the  Senator  from  Okla- 
yield  to  me  to  present  a  matter  other  than  the  un- 

business? 
GORE.     I  yield. 

SMITH.  Mr.  President,  all  Members  of  the  Senate 
f^miUar  with  what  has  occurred  in  reference  to  the  so- 
seed-loan  bill.  The  committee  has  authorized  me  to 
a  report  as  to  what  has  transpired  to  date.  It  will  be 
that  the  committee  addressed  a  lett/^r  to  the  Presi- 
of  the  United  States,  setting  for*h  what  was  contained 
cei  tain  telegrams  from  the  regional  managers  of  the  seed- 
offlces.  and  suggesting  an  amount  that  would  be  Im- 
medljktely  necessary  to  meet  the  conditions.  The  President 
replHd  to  that  letter,  and  I  ask  that  the  clerk  read  the 
President's  reply,  and  then  I  will  ask  to  have  printed  in  the 
Rico  to.  according  to  the  order  of  the  committee  this  morn- 
ing, the  original  bill,  the  veto  message,  the  Executive  order, 
the  Iftter  written  by  the  committee,  and  the  reply  of  the 
Presl^lent  thereto.  I  ask  that  that  t>e  done  in  chronological 
order  as  I  have  been  Instructed  so  to  do  by  the  committee 
Th'  PRESIDING  OFFICER  'Mr.  Mintow  in  the  chair) 
The  ( lerk  will  read,  as  requested. 
Thi  Chief  Clerk  read  as  follows: 


Th«  Wnm  HousK. 
Wuhi-ngton.  DC.  March  9.  1939. 
'  Ct-Lisoi*  D  SMrrK, 
C  latrman.  Committee  on  Agriculture  »^%d  Forestry. 

United  States  Senate 

D«A«  SxicAToa:  This  Is  In  reply  to  the  letter  of  March  5.  1936. 

-- '    to   me    by    yourself    and    other    members    of    the    Senate 

!  on  Agrlcxilture  and  Forestry,  with  respect  to  the  allot- 

_  at  txxnda  under  my  KxecuUve  order  of  February  28.  1936.  for 

p  irpose  of  making  loans  to  farmers  during  the  year  1936  for 

'"^♦'on  of  crops 

that  you  and  your  committee  members  are  of  the  opinion 

ikt  least   (38.500.000  should    be    immediately   allotted    for    the 

r  g  of  these  lo&ns  and  are  requesting  that  this  be  done 

ny  Executive  order  I  set  aside,  or  earmarked,  not  to  exceed 

*».000  for  this  purpoee    of  which   17.000,000  was  immediately 

I.  and  I  stated   tliat  addltlonaJ   allotmeBta  would   be  made 

ume  to  time  as  might  be  necessary.     I  propose  to  carry  out 

program.     The  Governor  of  the  Farm  Credit  AdmlnlstraUon 

me  that  an  addltlonaJ  »13.000.000  will  be  required  on  or 

March  20,  at  which  time  I  shall  cause  that  sum  to  be  made 

le.     He  fxirther  advises  that  additional   funds   may  be   re- 

on  or  about  .\prU  10,  at  which  time  I  will  take  the  necea- 

a:tlon  to  see  that  such  amount  as  may  be  shown  to  be  nece«- 

'I  supplied      I  cannot  see  why  tiUa  arrangement  shoxild  not 

tlsfactory  to  all  concerned. 

ti  not  practicable  to  make  an  Immediate  allotment  of  all  of 

fvnds  estimated  to  be  required,  since  It  Is  necessary  to  follow 

"^tine  of  drawing  in  unobligated  balance*  from  various  allot- 

of  emergency  funds  and  malting  them  avaUable  for  the  mak- 

crop- production   loans.     This   wUl    be   done,   of   course    as 

as  possible  and  In  ample  Unae  to  meet  the  needs  of  the 

I?redlt  .Administration  ^^ 

that  the  foregoing  will  be  sulBclent  to  assure  you  and  the 
oi  your  committee  that  adequate  provision  wlU  be  made 
pr  (vidlnij  funds  for  the  making  of  the  loans  Ln  question  as  tlie 
'^  f:>r  them  becomes  necessary. 
Bincerely  youra, 

PaAi>ncLiN  D   R006EVT1.T. 
B£rJ  BORAH      Mr   President,  am  I  correct  in  understand- 
ing f]om   the  letter  of  the  President  that  on   the  20th  of 
Marcli  there  will  be  $13,500,000  available •> 


1 
satisf 


Mr 
Mr 


after  :he  20th  of  March? 


Mr 
Mr 


andal? 


Mr 


SMITH      There  will  be  $20,000,000  available. 
BORAH.     That  is.  $20,000,000  will  be  available  on  and 


SMITH.      On  or  about"  as  the  letter  says. 
BORAR     That  disposes  of  the  enth-e  matter,  veto 


SMITH.     Yes, 


Mr.  President.  I  wish  to  make  Just  a  brief  statement  and 
then  I  am  through  with  this  matter.  As  one  member  of  the 
committee  I  did  not  think,  and  do  not  now  think,  that  this 
sum  Is  at  all  adequate,  but  on  account  of  the  lateness  of  the 
aeason.  crops  being  planted  now  and  whatever  contracts  are 
neoesBary  having  been  made,  we  have  a^eed  to  accept  the 
amount — not  to  accept  it,  but  we  have  agreed  to  let  the 
matter  drop  for  the  reason  that  perhaps  half  a  loaf  is 
better  than  no  loaf  at  all. 

I  now  ask  that  the  documents  referred  to  by  me  may  be 
printed  in  the  order  I  have  indicated. 

TTiere  being  no  objection,  the  documents  were  ordered  to 
be  printed  In  the  Rzcord,  as  follows: 

Seventy- fourth  Confre—  of  the  United  States  of  America.;   at  the 

•econd  session,   begun  and  held   at   the  city  of   Washington  on 

Friday,  the  3d  day  of  January  1936 
An  act  to  provide   for  loans  to  farmers  for  crop  production   and 
harvesting  during   the  year   1936.  and  for  other  purpoees 

Be  it  enacted,  etc .  That  the  Governor  of  the  Farm  Credit  Ad- 
mlnlstraUon. hereinafter  In  this  act  referred  to  as  the  "Gov- 
ernor", is  hereby  authorized  to  make  loans  to  farmers  In  the 
United  States  and  In  Alaska.  Hawaii,  and  Puerto  Rico,  during  the 
year  1938,  for  fallowing,  for  the  production  of  crops,  for  planting, 
cultivating,  and  harvesting  of  crops,  for  supplies  Incident  to  and 
necessary  for  such  production,  planting,  cultivating,  and  harvest- 
ing, and  for  feed  for  livestock,  or  for  any  of  such  purposes.  Such 
loans  shall  be  made  and  collected  through  such  persons  and 
agencies,  upon  such  terms  and  conditions,  and  subject  to  such 
regulations,  as  the  Governor  shall  prescribe. 

ftK.  a  (a)  There  shall  be  required  as  security  for  any  such  loan 
a  flrst  Hen.  or  an  agreement  to  give  a  first  lien,  upon  aU  crops 
of  which  the  production,  planting,  ciiitlvstlng.  or  harvesting.  Is 
to  be  Qnanced.  in  whole  or  Ln  part,  with  the  proceeds  of  such 
loan;  or.  in  case  of  any  loan  for  the  purchase  or  production  of 
feed  for  livestock,  a  first  Men  upon  the  livestock  to  be-  fed  Feea 
for  recording,  filing,  regutratlon.  and  examination  of  records  (in- 
cluding certificates)  shall  not  exceed  75  cents  per  loan,  and  may 
be  paid  from  the  proceeds  of  the  locm.  Each  loan  shall  bear 
Interest  at  the  rate  of  5'-,  percent  per  annum. 

(b)  The  amount  which  may  be  loaned  to  any  borrower  pursuant 
to  this  act  shall  not  exceed  »600:  Provided,  however.  That  In  any 
area  certified  by  the  President  of  the  United  Sutes  to  the  Governor 
as  a  distressed  emergency  area,  the  Governor  may  make  loans  with- 
out regard  to  the  foregoing  limitations  as  to  amount,  under  such 
regulations  and  with  such  maturities  as  he  may  prescribe  therefor. 

(c)  No  loan  shall  be  made  under  this  act  to  any  applicant  who 
shaU  not  have  first  esteOjlLihed  to  the  satisfaction  of  the  proper 
officer  or  employee  of  the  Farm  Credit  Administration,  under  such 
regulations  as  the  Governor  may  prescribe,  that  such  applicant 
is  unable  to  procure  from  other  sources  a  loan  In  an  amount  rea- 
sonably adequate  to  meet  his  needs  for  the  purposes  for  which 
loans  may  be  made  under  this  act. 

8»c.  3  (a)  The  moneys  advanced  by  the  Governor  In  connection 
with  each  loan  made  under  the  provisions  of  this  act  are  declared 
to  be  impressed  with  a  trust  to  accomplish  the  purposes  provided 
for  by  this  act  (namely,  for  fallowing,  for  the  production  of  crops, 
for  planting,  cultivating,  and  harvesting  of  crops,  for  supplies  inci- 
dent to  such  production,  planting,  cultivating,  and  harvesting  and 
lor  feed  for  livestock,  or  for  any  of  such  purposes);  and  may  be 
used  only  for  the  purposes  sUted  In  the  borrower-s  loan  application, 
and  until  fo  used  shall  continue  subject  to  such  trust  and  be  free 
from  garnishment,  attachment,  or  the  levy  of  an  execution. 

(b)  It  sliall  be  unlawful  for  any  person  to  make  any  material 
false  representation  for  the  purpose  of  obUlnlng.  or  asalstlng  an- 
other to  obtain,  a  loan  under  the  provisions  of  this  act  or  willfully 
to  dispose  of.  or  assist  In  disposing  of,  except  for  the  account  of 
the  Governor,  any  crops  or  other  property  upon  which  there  exists 
a  lien  securing  a  loan  made  under  the  provisions  of  this  act. 

(c)  It  shall  be  unlawful  for  any  person  to  charge  a  fee  for  the 
purpose  of  preparing  or  aasUtlng  In  the  preparation  of  any  papers 
of  an  applicant  for  a  loan  under  the  provisions  of  this  act 

(d)  Any  person  violating  any  of  the  provisions  of  thu  act  shall 
I'P^"'°w'^"°°  thereof,  be  punished  by  a  fine  of  not  more  than 
»1X»00.  or  by  imprisonment  for  not  more  than  6  months,  or  both 

Sac  4.  The  Governor  shall  have  power,  without  regard  to  the 
provisions  of  other  laws  applicable  to  the  employment  and  com- 
pensation of  officers  and  employees  of  the  United  States,  to  employ 
and  fix  the  compensation  and  duties  of  such  agents,  officers  and 
employees  M  may  be  necessary  to  carry  out  the  purposes  of  this 
act;  but  the  compensation  of  such  officers  and  employses  shaU 
corrwpond.  so  far  as  the  Governor  deems  practicable  to  the  rates 
established  by  the  Classification  Act  of  1923,  as  amended  For 
the  purpose  of  carrying  out  the  provisions  of  this  act  and  of  col- 
lectlng  loans  made  under  acts  of  the  same  general  character  in- 
f,«<^^tHL°""  T?"^*  ^l  ^^*  Governor  with  funds  appropriated 
v«r  iQ-IV  P"^^'?.'°^  °f  the  Emergency  Appropriation  Act  fiscal 
I!!^.^     ;  Governor    is    authorized    to    use    the    facilities    and 

services  of  any  agency.  Institution,  or  corporation  operating  under 
i?  .™n^™'°?  °'  ''"'  ^JT^  ^^''  Administration.  Sid  any  oScer 
tL^l^r%^!^lI^'i^  •^'"^y-  l^tltutlon.  or  corporation,  or  of 
iS^  T^,J^"  Admmirtratton.  and  may  pay  for  such  services 
^i  r^J^t  V"""^  facilities  from  the  funds  made  available  for 
i^n.S!J^t,^t,.°f,  ""^^^^  administrative  expenses;  and  such 
•geades.  institutions,   and   corporations  are  hereby  expressly  em- 
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powered    to    enter    teto    agreements    with    the    Governor    for   the 

accomplishment   of  such   purpojies. 

Sic.  6.  (a I  There  Is  hereby  authorized  to  be  approprtated.  out  of 
any  money  in  the  Treasurv  not  otherwise  appropriated,  the  sum  of 
SS0.(XX).000,  or  so  much  thereof  a.s  may  be  necessary,  to  carry  out 
the  provisions  of  this  act  Any  moneys  so  approprtated  and  all 
collections  of  both  principal  and  Interest  on  loans  made  under  this 
act.  may  be  used  by  the  Governor  for  making  loans  under  this  act 
and  for  all  accessary  administrative  expenses  In  carrvmg  out  the 
provlalons  of  this  act  and  In  ctUecting  outstanding "  balances  en 
crop  production,  seed,  and  feed  loans  made  under  prior  legislation 
of  the  same  general  character. 

(bi  Expenditures  for  printing  and  binding  necessary  In  carrying 
out  the  provisions  of  thU  act  mav  be  made  without  regard  to  the 
provisions  of  section  3709  of  the  Revised  Statutes 


„-  from  the  President  of  the  United  States  returning,  with- 
out approval,  the  bill  (S  3612)  entitled  "An  act  to  provide  loans 
to  farmers  for  crop  production  and  harvesting  during  the  year 
1936,  and  for  other  purposes" 

February  24  (calendar  day.  Feb  26).  1936— Read;  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed 

To  the  Senate: 

I  return  here'vlth.  without  my  approval.  S  3812,  a  blU  entitled 
"To  provide  loens  to  farmers  for  crop  production  and  harvesting 
during  the  year  1938.  and  for  other  purpose!?   ' 

This  bin  authorizes  an  appropriation  of  $50,000,000  from  the 
general  fund  of  the  Treat-ury  for  loans  to  farmers  during  the  year 
1B36,  for  production  of  crops^  — prinnpallv  seed  loans. 

In  approving  the  bill  providing  $40,0()0.000  for  crop  production 
loans  for  1934.  I  stated  that  I  did  so  on  the  theory  that  It  wais 
proper  to  taper  off  the  crop-loan  system,  which  had  been  Initiated 
on  a  large  scale  as  early  as  1931.  rather  than  to  cut  It  off  abruptly. 
particularly  since  such  loans  would  serve  a  useful  purpose  in  aid- 
ing certain  farmers  unable  to  qualify  for  crop-produclion  loans 
through  the  newly  established  farmers'  production  credit  assocla- 
ttana.  and  that  the  1934  loan  by  the  Government  should  thus  be 
considered   as  a  taperlng-off   loan. 

It  Is  true  that  I  gave  my  approval  to  a  $60,000,000  crop-produc- 
tion loan  for  1935.  but  this  loan  was  primarily  for  relief  purposes 
principally  In  the  drought-stricken  area.i.  and  I  recommended  to 
the  Congress  that  the  cost  of  such  loans  should  properly  be  de- 
frayed from  the  appropriation  fur  relief  purposes.  Accordingly 
$80,000,000  was  reapproprlated  from  unobligated  balaxices  under 
allocations  from  the  appropriation  of  $.'525  000.000  for  relief  In 
stricken  agricultural  areas  contained  In  the  Emergency  Appropria- 
tion Act  pa-v^ed  the  previous  year. 

In  my  Budget  mesBa^e.  tran&mltUng  the   1937  Budget    I  stated- 
"If  the  Congress  enacts  legislation  at  the  coming  session  which 
will  Impose  additional  charges  upon  the  Treasury  for  which  provi- 
sion Is  not  already  made  in  thi.s  Budf;et.  I  strongly  urge  that  addi- 
tional taxes  be  provided  to  cover  such  charges."' 

No  provision  wa.s  made  In  the  financial  program  for  the  fiscal 
year  1936.  or  the  fiscal  year  1937,  for  additional  crop  loans  and 
notwithstanding  my  Budget  statement,  quoted  above  the  Congress 
by  this  bill  Huthoruses  an  additional  draft  upon  the  Treasury  for 
$50,000,000  for  new  crop  loans,  without  making  provision  for  anv 
revenue  to  cover  such  loans  ' 

However,  while  I  am  returning  this  bill  without  mv  approval  I  ' 
recogiiuae  that  there  still  exists  a  need  for  crop-production  loans  to 
farmers  whose  cash  requu-ements  are  so  small  that  the  operatine 
and  super vLsory  costs,  as  well  as  the  credit  risk,  make  credit  un- 
available to  them  at  this  time  through  the  usual  commercial  chan- 
nels and  who,  unless  extended  aajistance  of  this  character  would 
no  doubt  find  it  necessary  to  seek  some  other  form  of  relief  from  ) 
the  Government.  This  Is  particularly  true  with  respect  to  those 
areas  in  which  tmusual  conditions  prevail  because  of  drought  dust 
storms,  floods,  rust,  and  other  unforeseen  dlsa.sters 

I  fully  agree  with  the  Congress  that  provision  should  be  made  for  ' 
such  bt->rrower8  during  the  year  1938,  but  I  feel  that  other  borrowers 
should  seek  credit  elsewhere 

I  am  convmced  that  the  Immediate  and  actual  needs  to  which 
I  have  referred  can  be  met  during  the  vear  1936  bv  an  expenditure 
of  funds  materially  less  than  that  proposed  In  the  bill  under 
discussion. 

Furthermore  these  needs  can  be  met,  without  the  necessity  of 
enacting  authorlrmg  legislation,  through  an  allocation  of  funds  by 
me  from  the  appropriation  provided  in  the  Emergency  Relief  Ap- 
propriation Act  for  1935.  which  appropriation.  I  am  informally  ad- 
vised by  the  ComptroUer  General  of  the  United  States  can  be 
utilized  for  such  loans  a-s  I  might  indicate  by  Executive  order  to  be  i 
desirable  and  necessary  as  relief  measures.  { 

I  believe,  therefore,  that  a  special  appropriation  bv  the  Congress 
at  this  time  is  both  inadvisable  and  unnecessary.     That  being  so    ' 
and  In  the  absence  of  such  legislation.  I  propose  in  order  to  meet  ' 
this  need  to  Issue  an  Executive  order  within  the  next  few  days. 

„        „  Pbankltw  D.  RoosrvELT 

Thk  Wnm  Hocsk, 

February,  26,   1936. 
Seventy-fourth  Congress  of  the  United  States  of  America-   at  the 
second   session,   begun   and   held   at   the    city   of   'Washineton   on 
Friday,  the  3d  day  of  January  1936  "«,  u 

An   act   to  provide   for  loans   to   farmers   for   crop   production   and 
harvesting    during   the    year    1936,   and   for   other   purposes 
Be  it  enacted.,  etc..  That  the  Governor  of  the  Farm  Credit   Ad- 
ministration, hereinafter  in  this  act  referred  to  as  the  "Gcvemor". 


^(-feby  authorized  to  make  loans  to  farmers  In  the  United  States 
?  M  1?  ^^'^*a-  Hawaii,  and  Puerto  Rico,  during  the  year  1936  for 
fallowing  for  the  production  of  crops,  for  planting,  cuJtlvatlntr 
!,?fK  '■""t.''^'"^  °^  "°P'  ^°''  supplies  n.cident  to  and  necessary  for 
f^^^'"?*^'^"**^  planting,  culUvaUng.  and  harvesting,  and  for 
leed  ror  Uvestock.  or  for  any  of  such  purposes.  Such  loans  shall  be 
made  and  collected  through  such  persons  and  agencies,  upon  such 
terms  and  conditions,  and  subject  to  such  regulaUons  as  the 
Governor  shall   prescribe. 

Sec  2  (a)  There  shall  be  required  a£  security  for  anv  such  loan 
^^w  ^^^^'  °*"  *°  agreement  to  give  a  first  lien,  upon  all  crops  of 
Which  the  production,  planting,  cultivating,  or  harvesting  is  to  be 
nnanced,  in  whole  or  in  part,  with  the  proceeds  of  such  loan;  or. 
m  case  of  any  loan  for  the  purchase  or  production  of  feed  for  live- 
stock, a  first  Hen  upon  the  livestock  to  be  fed.  Fees  for  recording, 
ming,  registration,  and  examination  of  records  (including  certifi- 
cates) shall  not  exceed  75  cents  per  loan,  and  mav  be  paid  from 
the  proceeds  of  the  loan  Each  loan  shall  bear  interest  at  the  rate 
Of  5'^   percent  per  annum. 

(b)  The  amount  which  may  be  loaned  to  anv  borrower  pursuant 
to  this  art  shall  not  exceed  1500:  Prot-ided.  however  That  In  any 
area  certified  by  the  President  of  the  United  States  to  the  Governor 
a«  a  distressed  emergency  area,  the  Governor  may  make  loans  with- 
out regard  to  the  foregoing  limitations  as  to  amount,  under  such 
regulations  and  with  tuch  maturities  as  he  may  prescribe  therefor. 

j  (c)  No  loan  shall  be  made  under  this  art  to  anv  applicant  who 
shall   not  have   first   established    to  the   satisfaction  of  the   proper 

I  officer  or  employee  of  the  Farm  Credit  Administration,  under  3uch 
regulations  as  the  (Governor  may  prescrioe.  that  such  applicant  is 
unable  to  procure  from  other  sources  a  loan  In  an  amount  reason- 
ably adequate  to  meet  his  needs  for  the  purposes  for  which  loans 
may  be  made  under  this  act 

i  Sec  3  (a)  The  moneys  advanced  by  the  Governor  In  connection 
With  each  loan  made  under  the  provisions  of  this  act  are  declared 

I  to  be  impressed  with  a  trust  to  accomplish  the  purpo.-^es  pro- 
vided for  by  this  act  (namely,  for  fallowing,  for  the  production  of 
crops,  for  planting,  cultivating,  and  harvesting  of  crops  for  sup- 
plies Incident  to  such  production,  planting,  cultivating  and  har- 
vesting, and  for  feed  for  livestock,  or  for  any  of  such  purposes  i  • 
and  may  be  used  only  for  the  purposes  stated  In  the  borrower'.s 
loan  application,  and  until  so  used  shall  continue  subject  to  such 
trust  and  be  free  from  garnishment,  attachment,  or  the  levy  of  an 
execution. 

rb)  It  shall  be  unlawful  lor  any  person  to  make  any  material 
false  representation  for  the  purpase  of  obUlnlng.  or  assisting  an- 
other to  obtain,  a  loan  under  the  provisions  of  this  act-  or  will- 
fully to  dispose  of,  or  assist  in  disposing  of,  except  for  the  account 
of  the  Governor,  any  crops  or  other  property  upon  which  there 
exists  a  lien  securing  a  loan  made  under  the  provisions  of  this  act. 

(c)  It  shall  be  unlawful  for  any  person  to  charge  a  fee  for  the 
purpose  of  preparing  or  assisting  In  the  preparation  of  any  papers 
of  an  applicant  for  a  loan  under  the  provisions  of  this  act. 

(d)  Any  person  violating  any  of  the  provisions  of  this  act  shall 
upon  conviction  thereof,  be  punished  by  a  fine  of  not  more  than 
$1,000.  or  by  imprisonment  for  not  more  than  6  months,  or  both. 

Skc  4.  The  Governor  shall  have  power,  without  regard  to  the 
provisions  of  other  laws  applicable  to  the  emplovment  and  com- 
pensation of  officers  and  employees  of  the  United  Stales,  to  employ 
and  fix  the  compensation  and  duties  of  such  agents,  officers  and 
employees  as  may  bo  necessary  to  carry  out  the  purposes  of  this 
act;  but  the  compensation  of  such  officers  and  employees  shall 
correspond,  so  far  as  the  Governor  deems  practicable,  to' the  rates 
establLshed  by  the  Classification  Act  of  1923,  as  amended  For 
the  purpose  of  carrying  out  the  provisions  of  this  act,  and  of  col- 
lecting loans  made  under  acts  of  the  same  general  character  in- 
cluding loans  made  by  the  Governor  with  funds  appropriated 
under  the  provisions  of  the  Emergency  Appropriation  Act  fiscal 
year  1935.  the  Governor  is  authorized  to  use  the  facilities  and 
services  of  any  agency.  Institution,  or  corporation,  operating  unaer 
the  supervision  of  the  Farm  Credit  Administration,  and  any  officer 
or  employee  of  any  such  agency,  institution,  or  corporation  or 
of  tlie  Farm  Credit  Administration,  and  may  pay  for  such  serv- 
ices and  the  use  of  such  facilities  from  the  funds  made  avail- 
able for  the  payment  of  necessary  administrative  expenses  and 
such  agencies,  institutions,  and  corporations  are  hereby  expressly 
empowered  to  enter  Into  agreements  with  the  Governor  for  the 
accomplishment  of  such  purposes. 

Sec,  5.  (a)  There  is  hereby  authorized  to  be  appropriated  out  of 
any  money  in  the  Treasur%-  not  otherwise  appropriated,  the  sum  of 
$60,000,000.  or  so  much  thereof  as  may  be  necessarv  to  carry  out 
the  provisions  of  this  act.  Any  moneys  so  appropriated,  and  all 
collecuons  of  both  principal  and  interest  on  loans  made  under  this 
act,  may  be  used  by  the  Governor  for  making  loans  under  this  act 
and  for  all  necessary  administrative  expenses  In  carrying  out  the 
provisions  of  this  act  and  In  collecting  outstanding 'balances  on 
crop  production,  seed,  and  feed  loans  made  under  prior  legisla- 
tion of  the  same  general  character. 

(b)  Expenditures  for  printing  and  binding  necessarv  in  carrying 
out  the  provisions  of  this  act  may  be  made  without  regard  to  the 
provisions  o£  section  3709  of  the  Revised  Statutes, 

Joseph   W.   Bykns, 
Speaker  of  the  House  of  Representatives. 
Key   PrmiAN, 
President  of  the  Senate  pro  tempore. 
[  Endorsement  on  back  of  bill :  | 
I  certify  that  this  act  originated  In  the  Senate. 

£o.  A.  Hauset,  Secretary. 
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I  note  that  you  and  your  ocomnittee  members  are  of  the  opinion 
that  at  leaat  yw.SQO.Pno  should  be  Unmedlately  allotted  for  the 
m*>^<"g  of  these  loans  and  are  requesting  that  this  be  done 

In  my  KxecutlTe  order  I  set  aside,  or  earmarked,  not  to  exceed 

•30  000.000  tor  this  purpose,  of  which  »7 .000.000  waa  immediately 

of  and  pursuant  to  the  authority  Tested  In  me  ^7  ^^«     allotted    and  I  stated  that  additional  allotments  would   be  made 

Relief   ApproprUtlon  Act  of  1935   (49  Stat.   115).  It  u     ^^^^^  ^^^^  ^^  ^^^^  ^  might  be  neceaaary      I  propose  to  carry  out 

red  as  follows:  ,  this  program.     The  Oovemor  of  the  l»arm  Credit  Administration 

la  afft  aalde  from  funds  proTtded  by  the  said  act  for  tne  ■  ^^^j^,^,  g^  that  an  additlooal  •13,000.000  will  be  required  on  or 

rarm  Cradlt  Administration  for  the  pxupose  of  making     ^jj^^^  March  30.  at  which  time  I  shall  caiise  that  sxim  lo  t)e  made 

larmara  durlnc  the  year   1936.   under   Umltation    ib)    In  I  ^y^^j^j^      He   further   advtaes  that  additional   funds   may  be  re- 

the  said  act.  to  the  United  States.  Hawaii,  and  Puerto  ,  q^j^  ^n  or  about  April  10.  at  which  time  I  will  take  the  neces- 

llowlng.  for  the  production  of  cropa.  for  planting,  cul-      ^^^  action  to  see  that  such  amount  as  may  be  shown  to  be  neces- 

—-d  harvesting  cropa.  for  supplies  Incident  to  and  neces-     ^^^  ^  supplied      I  cannot  see  why  this  arrangement  should  not 

luch    prodtietloo.   P»»nt»af,  ^uWi|»t|ii«;_^    harvesting.      ^  satlafactory  to  all  concerned 

_.        «.  „„   -,  «,,-  j^  ^  ^^^  practicable  to  make  an  Immediate  allotment  of  all  of 

the  funds  estimated  to  be  required  since  It  U  necessary  to  follow 
the  routine  of  drawing  In  unobligated  balances  from  varlovis  allot- 
ments of  emergency  funds  and  making  them  available  for  the 
making  of  crop-production  loans.  This  will  be  done,  of  course, 
as  rapidly  as  poaalble  and  In  ample  time  to  meet  the  needs  of  the 
Farm  Credit   Administration. 

I  trust  that  the  foregoing  will  be  sufflclent  to  aasure  you  and 
the  members  of  your  committee  that  adequate  provision  will   be 
made  for  providing  funds  for  the  making  of  the  loans  In  question 
as  the  need  for  them  becomes  necesaary. 
Sinoerely  yours. 

PaamcuTf  D  Rooocvslt. 
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for  llveModL  or  for  •ay  «f  MMb  purposes,  under  such 

conditions  as  the  Governor  of  the  Farm  Credit  Admln- 

hcrelnaXter  referred  to  as  the  Governor)    may  prescribe. 

to  exce^ii  •30.000.000.  of  which  the  sum  of  •7,000.000  Is 

1   to   the   said   AdmlnUtrauon   to   be   supplemented 

to    lime    by    such   additional    allocations    as    may   be 


MZASTTIIEICINT  OF  VTSSThS  VSTSG  THI   P.\NAMA  CANAL 

The  Senate  resumed  consideration  of  the  bill  iS.  2288)  to 
provide  for  the  measurement  of  vessels  using  the  Panama 
Canal,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  pending  question  is  on  agree- 
ing to  the  amendment  in  the  nature  of  a  substitute  offered 
by  the  Senator  from  North  Carolina  [Mr.  Bailey  1. 

Mr.  GORE.  Mr.  President,  when  I  was  interrupted  I  was 
obeerving  that  the  plan  of  reduced  tolls  and  permitting  ships 


aggregating  not  to  exceed  75  cenu  per  loan  may  be  paid     to  evade  the  proper  payment  of  tolls  is  a  progressive  evil. 

'"''      "         Statistics  show  that  it  is  growing  worse  year  by  year.    An  end 
ought  to  be  put  to  this  practice. 

I  dislike  to  harp  too  much  on  the  recent  Japanese  ships, 
but  they  Illustrate  the  point.  Japan  until  recently  was  pay- 
ing tolls  on  94  percent  of  the  tonnage  on  which  she  ought  to 
pay,  as  compared  with  an  average  of  85  percent.    Pour  Japa- 


runds  hereby  or  hereafter  allocated  may  be  used  also  for 

ary    administrative    expenses    In    carrying   out    the    pro- 

_  this  order  to  and  Including  June  30.  1937 

ourylng  out  the  provisions  of  this  order,  the  Farm  Credit 

may  (a)  make  expendltxires  for  supplies  and  equip- 


ment in.veiing  expenses,  rental  of  offices,  printing  and  binding,  nese  ships  recently  put  into  commission  will  pay  on  68  percent 
and  ««»er  necessary  expenses;  and  tb)  accept  ^o»""^  *°<*^ "°-  of  the  tonnage  on  which  they  ought  to  pay.  This  illustrates 
compensited   services,   appoint  officers   and   employeea   without   re- 

:he   provisions   of    the   clvU-service    laws   and    regulations. 

Jxe  compensation  of   any   officers   and   employee*   so   ap- 

wlthout    regard    to    the    Classification    Act    of     1923.    as 


FaAintLn*  D.  RoosKvn-T. 


Tki  WJHrra  Housa,  February  28.  1936. 

Unitb)  States  Stmatk. 
CoMMrrm  ow  Acainn-Trraa  and  Forist«t. 

WasKinifton,  March  S.  1939. 

Fm-'^HKLTN    D     ROO«BT«X.T. 

White  House.  Washin^^cm,  D    C 
I^K    Pm^idknt:  We.  the  undersigned  members  of  the  S«n- 
ittee  on  Agriculture  and  Forestry,  ask  that  •28.500,000 
ately  allocated  for  seed-loan  purpoeea. 
AS  received    Indicate   that   this    Is   a   mlnlmtmi   amoant 
for  those,  who  without  funds,  must  make  arrangamflnto 
>lantlng  their  crops.     The  committee,  In  a  lengthy  seaakm. 
this  matter   today.     The  regional   managers  of   the  seed 
indicated    the    amounU    necessary    for    their    distrlcta. 
tone  of  these  telegrams,  or  most  of  them,  this  amount 
as  beln?  needed  now. 

that   those    who    receive   this   aid    may   know   how   to 

their    affairs    It    1«    absolutely    necessary    for    them    to    be 

U  this  time  when  and  how  much  they  may  depend  upon. 

ting  season  Is  on.  and  It  la  Indlspenaahle  that  this  InXor- 

l>e  available  tar  them. 

fours  very  sincerely. 

gi)t«f»n  D.  Smith.  Burton  K  WTieeler.  lamer  Ttiomaa,  George 
McOlll.  W.  J.  Bulow.  Hattle  W.  Caraway.  Louis  Murphy. 
James  P  Pope.  Carl  A.  Hatch.  Theodore  G  BUbo.  Lewis 
B.  Schwellenbach.  Arthirr  Capper.  Peter  Norbeck.  Lynn 
J    Frazicr,  Henrlk  Shlpatead. 


ha' re 

thB 

cated 
ort  er 


Th«  Wwrm  Horsa, 
Washinffton.  D.  C  ,  March  9,  1939. 

Hon.  ElIison  D    Surra. 

Chairman.  Commxttee  on  Agriculture  and  Forestry, 

United  States  Senate. 
Skkatob:  Thia  la  In  reply  to  the  letter  of  March  5.  193d, 
to   me   by  yourseli  and  oUmt  members  of   the  Senate 
on  Agrlcultiire  and  Forestry,  with  reapect  to  the  allot- 
funds  under  my  Executive  order  of  February  28.   193(J.  for 
the  puriKJse  of  making  loans  to  farmers  during  the  year   1936  for 
production  of  cropa. 


of  the  tonnage  on  which  they  ought  to  pay.  This  illustrates 
the  growmg  evil. 

I  may  say  to  the  Senator  from  Georgia  [Mr.  George], 
whether  present  or  absent,  that  there  is  no  one  who  has  had 
the  hardihood  to  defend  this  dual  system  of  measurement 
and  these  absurd  consequences  which  follow  it. 

Mr.  President,  may  I  have  read  at  the  desk  at  this  point  a 
few  remarks  made  by  former  House  leader  Mondell.  delivered 
in  the  other  House  October  1.  1919.  when  this  endless  ques- 
tion was  then  before  the  Hou.se  for  consideration? 

The  PRESIDING  OFFICER  'Mr.  BcrnKE  in  the  chair). 
Without  objection,  the  clerk  will  read  as  requested. 

The  Chief  Clerk  read  as  follows: 

Mr.  MoJTOCLL.  Mr  Chairman,  the  question  Is.  Shall  we  have  a  rule 
of  measurement  for  the  computation  of  the  tolls  of  the  Panama 
Canal  which  fairly  measures  the  carrying  capacity  of  the  vetssel.  or 
shaU  we  have  a  rule  which  tempts  men  to  build  ships  In  such  a 
way  as  to  enable  them  to  carry  cargo  and  dodge  the  payment  of 
tolls — a  rule  xuider  which  certain  classes  of  cargo  go  through  the 
Canal  without  the  payment  of  the  tolls  other  claaaes  of  cargo  pay? 
In  other  words,  shall  we  have  an  honest  rule  based  on  the  carrying 
capacity  of  the  ships,  or  shall  we  have  a  dishonest  rule  under  which 
certain  ships  and  certain  claaaes  of  cargo  will  enjoy  a  certain  ex- 
emption from  tolla.  while  all  other  ahlpa  and  all  other  cargoes  pay 
full  tolls? 

•  •••••  • 

It  Is  the  fair,  reasonable,  sensible,  honest  rule,  and  It  can  Injure 
no  man. 

Mr.  GORE.  That  speech  was  delivered  In  the  House  of 
Representatives  some  17  years  ago.  when  the  House  was  un- 
dertaking to  rectify  the  evils  resulting  from  the  dual  system 
of  measurements.  The  speech  is  as  fitting  today  as  it  was 
then,  and  we  may  be  as  fsu-  from  a  solution  of  the  question 
today  as  we  were  then. 

I  now  wish  at  this  point  to  have  read  at  the  desk  a  few 
remarks  delivered  in  the  House  of  Representatives  on  the 
same  day  by  Representative  Esch.  of  Wisconsin,  a  gentleman 
known  personally  to  many  Members  of  the  Senate,  and  one 
who  stands  high  m  the  esteem  of  Congress  and  the  country. 
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Mr.  E.sch  was  chairman  of  the  House  Committee  on  Inter- 
state and  Foreign  Commerce  and  reported  the  bill. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

Mr  Esch  The  effect  of  this  decision  wa.<!  practically  to  destroy 
the  Panama  Canal  rules  of  meaburcmcnt  and  substituting  there- 
for the  rules  of  measurement  prewrrlbed  by  the  United  States 
sUtutes.  There  also  resulted  a  discrimination  between  vessels 
of  different  nationalities  and  a  reduction  In  the  revenues  I  wish 
to  state  as  one  of  those  who  helped  to  frame  the  Panama  Canal 
Act  that  we  thought  we  were  framing  IcgUlatlon  which  would 
enable  the  Panama  Commission  to  fix  tolls  under  the  rules  pre- 
scribed by  the  proclamations  of  the  PresldenU.  It  was  not  our 
purpose  that  the  tollage  should  be  determined  by  the  United 
States  rules  of  measurement  based  upon  net  tonnage,  but  the 
decision  of  the  Attorney  General  stands  to  this  day,  and  It  Is  to 
relieve  the  operations  on  the  Isthmus  of  the  decision  of  the 
Attorney  General  that  this  bill  has  been  introduced  (Congres- 
sional Rktorb.  Oct.  1.  1919,  p.  6214). 

Mr.  Esch  Mr  Chairman,  this  bill  comes  before  this  Congress 
with  the  endorsement  of  the  Secretary  of  War.  It  comes  here 
with  the  endorsement  of  Colonel  Harding.  Governor  of  the  Panama 
Canal  Zone.  It  comes  here  with  the  endorsement  of  General 
Goethals,  who  knows  more  about  the  Canal  and  Its  administra- 
tion than  any  other  living  man.  It  comes  here  with  the  endorse- 
ment of  the  Commissioner  of  Navigation,  who  stated  that  the 
Panama  Canal  rules  of  tollage  and  measurement  were  the  most 
scientific  rules  In  any  nation  In  the  world.  For  these  reasons  we 
ask  that  this  bill  be  passed  (Congressional  Record,  Oct.  1,  1919, 
p.  6216). 

Mr.  GORE.  Mr.  President,  the  present  dual  system  of 
measurement  results  in  a  ship  subsidy— a  subsidy  not  pre- 
scribed by  the  Congress  of  the  United  States,  a  subsidy  not 
fixed  by  the  Government  of  the  United  States,  but  a  subsidy 
which  is  measured  and  determined  by  the  ship  companies 
themselves.  It  is  a  subsidy  not  limited  to  American  vessels 
alone.  It  is  a  subsidy  which  is  availed  of  by  foreign  vessels 
as  well;  a  subsidy  availed  of  by  the  competitors  of  our  own 
shipping  concerns. 

I  submit  to  the  Senate,  if  we  are  to  have  a  ship  subsidy, 
let  us  limit  it  to  ships  of  our  own  registry,  ships  bearing  our 
own  flag.  In  order  to  secure  a  small  subsidy  to  American 
vessels,  let  us  not  continue  to  pay  a  much  larger  subsidy  to 
foreign  vessels.  That  is  the  point  I  wish  to  make  in  this 
cormection. 

The  question  has  been  raised  as  to  what  cflTect  the  pending 
measure  would  have,  if  passed,  upon  the  transcontinental 
railroads. 

Mr.  President,  the  railroads  did  not  appear  at  the  hearings 
before  the  committee  of  either  House.  They  made  no  pro- 
test against  the  pending  bill.  I  think  we  may  safely  infer 
from  their  absence  that  their  interest  was  not  vitally  af- 
fected; but  we  need  not  rely  upon  that  inference.  It  is  per- 
fectly obvious  that  their  interest  will  not  be  materially 
afTected,  because  this  measure,  if  pas.sed  and  put  into  effect, 
will  not  materially  affect  the  average  rate  of  tolls  now- 
charged  for  passage  through  the  Panama  Canal.  I  have 
already  indicated  that  making  certain  allowances  for  social 
halls  or  public  rooms  and  the  like,  the  average  rate  charged 
for  1935  was  87  cents  per  ton,  and  the  average  rate  charged 
for  1934  was  88  cents  per  ton.  We  are  given  assurance  that 
this  measure,  if  enacted  and  carried  out,  would  impose  a  toll 
of  90  cents  a  ton.  That  would  not  materially  affect  the 
P*aciflc  railroads.  It  is  a  mere  trifle;  and  I  may  say  to 
Senators  that  this  measure  was  not  dra\^'n  ad  captandum. 
It  is  drawn  in  the  light  of  the  history  of  the  Canal.  It  is 
drawn  in  the  light  of  aU  the  experience  we  have  had.  It  is 
drawn  in  the  light  of  the  status  quo.  and  it  is  prepared  with 
a  view  to  occasioning  the  least  possible  disturbances  in  pres- 
ent relationships. 

The  shipping  concerns  are  opposed  to  the  bill  because  they 
fear  its  enactment  would  entail  an  increase  in  the  tolls  which 
they  pay.  Undoubtedly  it  would  require  concerns  which  are 
now  paying  less  tolls  than  they  ought  to  pay  to  pay  more 
tolls.  Concerns  which  today — and  no  doubt  there  are 
some — are  paying  more  tolls  than  they  ought  to  pay  would 
under  this  measure  pay  less  tolls  than  they  are  now  paying. 
That  would  be  merely  ironing  out  the.se  discriminations  and 
anomalies — a  course  to  which  I  think  no  one  can  object. 
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Of  course.  Senators  understand  that  the  rate  referred  to 
here — 90  cents  a  ton — relates  to  the  tonnage  of  the  ships. 
It  has  no  relation  to  the  freight  or  to  the  freight  rates 
charged  on  the  cargoes  carried  by  the  ships;  and  no  com- 
parison of  rates  would  be  admissible,  I  believe,  as  between 
the  ships  and  the  railway  companies.  So  I  feel  sale  in 
assuring  the  Senate  that  there  would  be  not  the  slightest 
reaction  against  the  interest  or  unreasonableness  in  favor  of 
the  transcontinental  railroads.  The  effect  would  be  imma- 
terial. 

There  is  one  other  point  to  which  I  wish  to  call  the  atten- 
tion of  Senators. 

It  has  been  repeatedly  stated  here  that  section  1  of  this 
bill  as  originally  introduced  earned  substantive  legislation, 
and  that  section  2  provided  for  rai-sing  a  commission  to 
make  an  investigation  and  report.  Senators  have  made  the 
point  that  we  propose,  first,  to  legislate,  and  then  to  investi- 
gate; and  they  have  insisted  that  we  ought  first  to  investi- 
gate and  then  to  base  our  legislation  on  the  report  or  the 
results  of  the  investigation. 

If  that  point  really  represented  the  facts  it  would,  of 
course,  be  well  taken.  It  would  be  perfectly  absurd  to  legis- 
late first  and  then  to  investigate  afterward.  It  would  be  a 
good  deal  like  the  mob  which  wanted  the  jury  to  give  up  the 
room  where  they  were  considering  the  guilt  or  innocence  of 
the  accused  party  in  order  that  the  mob  might  lay  out  the 
criminal  in  the  jury  room.  They  had  already  taken  sum- 
mary action  in  the  premises. 

What  does  this  bill  do?  Because,  if  that  objection  were 
true,  the  bill  would  propose  an  absurdity  and  ought  not  to  be 
enacted. 

I  ask  Senators  to  go  back  to  March  of  last  year,  when 
this  bill  was  introduced.  As  I  say.  section  1  contained  sub- 
stantive legislation.  It  fixed  a  maximum  rate  of  $1  per 
ton  in  order  to  protect  the  shipping  concerns.  It  fixed  a 
minimum  rate  of  60  cents  per  ton  in  order  to  protect  the 
Government.  It  then  authorized  the  President  to  ascertain 
and  promulgate  an  official  rate  somewhere  between  the 
maximum  and  the  minimum.  That  is  what  section  1  pro- 
vided. The  bill,  as  introduced,  provided  that  section  1 
should  go  into  effect  on  September  1,  1936. 

On  the  first  day  of  the  coming  September,  section  1  was 
to  go  into  effect.  The  investigation  called  for  in  section  2 
did  not  relate  to  the  objective  set  out  in  the  substantive 
portion  of  section  1.  The  investigation  authorized  in  sec- 
tion 2  related  to  new  conditions  which  have  arisen  with 
reference  to  shipping  which  the  President  should  take  into 
account  when  promulgating  the  new  rules  of  measurement 
under  section  1. 

Section  2  authorized  a  commission  to  be  raised  to  make 
a  study  and  a  report  as  to  the  rat^s  of  toll  which  should 
now  be  imposed  in  view  of  the  changed  conditions  of  ship- 
ping; and  the  President,  when  he  proceeded  to  carry  into 
execution  section  1,  authorizing  him  to  fix  tolls,  would  have 
the  report  of  the  committee  at  hand,  ready  to  proceed;  and 
section  2,  providing  for  the  commission,  was  to  go  into 
immediate  effect.  If  this  bill  had  passed  in  June  last,  the 
President  then  would  have  appointed  the  commission,  and 
section  2  required  the  commission  to  submit  ito  report  on 
or  before  January  1  of  the  current  year — on  or  before 
January  1  last^ — in  order  that  the  President  might  then  take 
into  account  the  results  of  its  studies  and  of  its  recom- 
mendations, and  embody  those  suggestions  in  his  proclama- 
tion when  he  proceeded  to  carry  out  the  powers  vested  in 
him  under  section  1. 

Mr.  President,  that  explains  the  anomaly  and  the  pur- 
pose. The  difference  between  these  dates — January  1  last 
and  September  1  next — was  intended  to  give  the  shipping 
companies  an  opportunity  to  adapt  themselves  lo  the  new 
rules  of  measurement,  to  prepare  for  the  new  tolls  that 
would  be  imposed,  and  to  get  in  shipshape,  to  set  their 
houses  in  order,  looking  to  the  execution  of  this  measure 
when  it  went  into  effect. 

That  is  all  the  measure  does.  It  does  not.  in  section  2. 
raise  a  commission  which  is  to  make  any  study  and  report  as 
a  predicate  for  section  1,  because  section  1  fixes  a  maximum 
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and  a  mtnlmum  which  ought  to  be  ftxed.  aivl  ousfat  to  be 
nor.  MiH  SBllMrlaBi  the  riMlrtfnr  to  procnilgiH  a 
a  rules  of  mMaroBcnt  end  toils  Those  two  ptmm 
«felch  aie  repoeed  In  the  dteredon  of  the  President  are  to 
be  exerc  sed  by  hlxn  on  the  basis  <rf  the  report,  when  sub- 
mitted. It  saves  anve.  It  obviates  another  tTngnrttng  delay. 
That.  I  Jike  U.  Is  the  reason  why  the  shipplnc  f<—|»>iil»s 
arc  oppcied  to  the  bill.  It  would  be  ready  for  enforcement 
on  the  l(t  day  of  September. 

I  repett.  this  measure  has  been  drawn  not  recklessly  or 
ad  eaptindum  or  without  regard  to  all  interests  concerned. 
It  has  b«n  drawn  with  reference  to  ail  those  Interests,  and 
It  protects  them.  If  the  proposed  kcMatlan  does  not  pass 
now.  lam  afraid  it  never  will  pass,  because,  as  I  have  al- 
ready ntggested.  the  Hixlsdlction  over  this  subject  in  the 
House  cf  RepreseolatHes  Imh  been  transtared  from  the 
Interstaie  and  Foreign  Commerce  Committee,  a  friendly 
ceomitt  ^e.  to  the  Marebant  Marine  and  PlsbflrtM  Oommit- 
tee.  whi<ii  I  am  tnfomed — and  I  speak  only  vpoc  that  in- 
formaticn — Is  a  committee  unfriendly  to  the  pending  legls- 
laUon. 

There  are  one  or  two  other  collateral  points  to  which  I 
shall  merely  make  reference. 

The  Senator  from  North  Carolma  TMr  BAn-rrl  arjrued 
ably  anil  conclusively  that  the  American  merchant  marine 
!s  an  essential  auxiliary  alike  to  the  American  Army  and 
the  Am<frican  Navy  There  is  no  dispute  upon  that  point. 
That  is  merely  demonstrating  what  Is  self-evident  But  I 
beheve  hat  the  Secretary  of  War.  charged  peculiarly  with 
the  con^mon  defense,  may  as  safely  be  trusted  to  the  con- 
of  legislation  of  this  sort  as  may  the  shipping 
who  naturally  wish  to  keep  their  tolls  down. 
There  li  no  controversy  on  that  pomt. 

The  Senator  from  North  Carolina  also  suggested  that  our 
coastwise  trade  ought  to  be  given  some  special  consideration 
or  favor. 

That  Is  a  question  worthy  of  debate  and  consideration. 
It  is  imnoatenal  now,  because  our  coastwise  trade  does  not 
now  enloy  any  paxticular  favor  or  consideration  under 
existing  law.  It  will  occupy  the  same  status,  if  the  pending 
measun  becomes  law.  which  It  now  occupies.  So  that  point 
is  realJs  foreign  to  the  appropriate  consideration  and  deci- 
sion of  iie  issue  now  involved. 

Ifresident.  the  Senator  from  North  Carolina  pleaded 
r.  like  the  old  Roman  motto.  Flat  lux — let  there  be 
light,  i  should  certainly  be  the  last  to  resist  a  prayer  of 
that  kiid.  Why  not,  as  a  miatter  of  practical  legislation, 
defeat  he  pending  substitute  for  the  bilP  I  should  then 
have  Qi'  objection  to  attaching  the  substitute  to  section  1 
as  an  anendment.  Section  2  was  included  in  the  biH  when 
it  was  originally  introduced,  providing  for  the  investiga- 
tion. I  have  no  particular  objection  to  the  Investigation.  I 
do  not  hink  it  is  necessary;  but  if  other  Senators  disagree 
with  m< .  I  defer  to  their  Judgment. 

I  ask  Senators  to  defeat  the  pending  substitute:  and  if 
they  do  so.  I  will  then,  if  it  be  in  order,  offer  to  attach  the 
sttbstituLe  as  an  amendment  to  section  1  m  order  that  the 
■wasurtt  may  pass,  and  if  there  be  any  additional  data,  if 
there  b;  any  further  mformauon  available,  or  if  Senators 
desire  to  exhaust  the  possibility  and  be  assured  that  there 
are  no  further  data  available.  I  shall  have  no  objection  to 
that  coirse. 

RATIONAL   BOT  SCOUT  JAMB08U 

Mr.  COOLIDGE  Mr.  President.  I  ask  that  the  Senate  pro- 
ceed to  he  consideration  of  House  Joint  Resolution  443  Tliis 
measure  merely  seeks  to  reenact  a  Joint  resolution  which  the 
Senate  passed  last  year,  and  which  was  approved  on  Jime 
17.  rets  ting  to  the  Boy  Scout  Jamboree,  which  was  aban- 
doned I  ist  year  because  of  an  epidemic  of  infantile  paralysts. 
The  ohw  difference  between  the  measure  passed  last  year  and 
the  onej  I  am  now  asking  to  have  considered  is  that  in  this 
joint  rttolution  the  date  is  made  1937  instead  of  1935. 

The  fRESIDINO  OFFICER  (Mr.  Bmuci  in  the  chair).    Is 
there  objection  to  the  reQiiest  oX  the  Senator  from 
chusetti? 


There  b^nng  no  objection,  the  flBMlt  proceeded  to  consider 
the  jomt  resoluuon  (H.  J  Res.  443t  to  amend  Pubhc  Resolu- 
tlan  No.  31  of  the  Seventy-fourth  Congres.  fhrst  senion.  ap- 
proved Jime  17.  1935.  so  as  to  extend  its  provisions  to  cover 
the  National  Boy  Scout  Jamboree  now  scheduled  to  be  held 
in  1937. 

Mr.  COOLIDGE  Mr.  President.  I  may  say  that  my  reason 
for  asking  consideration  of  the  Jomt  resolution  at  this  time 
Is  that  about  800  of  the  Boy  Scouts  are  m  session  at  French 
Lick  at  this  time,  and  they  would  like  to  have  the  measure 
passed  while  they  are  In  session,  between  the  Uth  and  the 
18th  of  March 

The  PRESIDING  OFFICER.  The  question  Is.  on  the  third 
reading  of  the  jomt  resolution. 

The  joint  resolution  was  ordered  to  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Resolved.  That  Public  Resolation  No.  Si  of  the  ttrrt  Marlon. 
Seventy-fourUi  Coogrcw.  approTed  June  17,  IBM.  to  hereby  amencicd 
as  foUowB:  In  •ectlon  1  of  the  public  rcaoluUon  after  tlie  wor<l» 
-to  be  held  in  the  United  States  in"  the  ftgvna  "1936"  ar*  amended 
to  read    "iSaT." 

THX  KXXR  TOBACCO  ACT.  THI   BAJrKHI.^D  COTTON  ACT  OF    i»34.  AlTD 
THI  POTATO  ACT  OF  l»35 

Mr.  GLASS.  Mr  President.  I  report  favorably  without 
amendment  from  the  Committee  on  Appropriations  House 
Joint  Resolution  514,  authorizing  the  completion  of  certain 
records  and  operations  resulting  from  the  administration  of 
the  Kerr  Tobacco  Act.  the  Bankhcad  Cotton  Act  of  1934.  and 
the  Potato  Act  of  1935  frepealed>,  and  making  funds  avail- 
able for  those  and  other  purposes.  I  ask  for  the  immediate 
consideration  of  the  joint  resohitton. 

The  necessity  for  the  proposed  appropriation  arises  out  of 
the  fact  that  the  Bankhead  Cotton  Act.  the  Kerr  Toberco  Act. 
and  the  Potato  Act  of  1935  were  repealed,  and  commitments 
had  already  been  made  under  them.  The  unpaid  obligations 
of  these  Government  activities  totaled  the  amount  which  Is 
imanimously  reported  by  the  Committee  on  Appropriations. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Virginia'' 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  Joint  resolution,  which  was  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Resolved,  etc..  That  not  to  exceed  11.068.835  (to  be  available 
tintn  8ept  1.  199«)  of  the  appropriation  o*  $as«.186  000  for  "Pay- 
ments for  agricultural  adjiistment"  contained  In  the  Supplemental 
Approyrtation  Act.  flaeai  year  IMS,  approved  February  11,  1936 
(Public  Act  No.  440.  74th  Cong  K  may  be  uaed  by  the  Secretary  of 
Agrlexilture  for  the  following  purpoeen: 

<  I  >  So  much  as  may  be  necesaary,  not  Ui  exceed  the  sura  of 
$l.e2S,000  «noCwlUiatandlng  the  repeaU  by  Public  Act  No.  433.  74th 
Coog..  of  Public  Law  No.  483.  73d  Con^..  as  amended,  known  as  the 
BCerr  Tobacco  Act.  and  Public  Law  No  1«9.  TSd  Cong.,  as  amended. 
kn<7wn  am  the  Bankhead  Cotton  Aet  of  1M4.  except  see.  34  thereof, 
aod  aaca.  201  to  233.  both  inclusive,  at  Public  Law  No  330  Mth 
Cong.,  known  aa  ti^  Potato  Act  ot  1835 ».  for  tive  redempucn  oX 
tax-paymeat  warrants  as  pro>vlded  In  such  Kerr  Act.  Including 
admtntatrattve  expenaea  neccaaary  therefor  for  salaries  and  admin- 
istrative expenses  Incurred  an  or  before  February  10.  ISSS.  luidar 
such  three  acts,  or  sccUons  of  acts,  repeiiied.  for  such  personal 
aervtces  and  meana  In  the  OlsUict  of  Culumiila  aod  elaewbere.  in- 
cluding rent,  printing  and  binding,  travel,  and  other  admlnlstrBtlve 
expenses  tnetumS  arar  that  date  as  tive  Secretary  of  A»nicuiture 
and  Um  riaiiiiilMlisii  r  of  Internal  Revanoe,  respecuvely,  deem 
Bsoeaaary.  In  order  expedlUoualy  to  Kaaayiats  aad  prasarve  aU  of 
the  administrative  records  showing  the  varioiiA  transactions  and 
activities  Involved  in  the  administration  of  such  arts:  and.  if  no 
oUacr  funda  are  avaUable,  for  such  salaries  and  admlnifitratlve  ex- 
pm^»  aa  were  Incurred  on  or  before  February  10.  10S6,  in  the 
operation  of  the  several  cotton  t&x-exenvptlon  cerUflc&te  pools 
estabUshed  pursuant  to  regulations  prescribed  under  said  Bank- 
head  Act.  and  such  salaries  and  administrative  expenses  thereafter 
incurred  as  the  Secretary  of  Agrlctilture  finds  to  be  necessary  for 
the  purpose  of  completing  the  work  relating  to  and  UquldaUn^ 
as  soon  as  may  be.  such  pools 

(1)  8o  mnch  as  may  be  neosaaary,  not  to  exceed  the  sum  of 
SCLns.  (or  salaries  and  necessary  adaatnfertrattve  expenses  in  the 
IMatrtct  of  CoiuiBbl*  and  <ta« where,  to  complete  tlM  work  of  audit- 
ing vouciiers  and  payment  of  freight  bUls  In  transactions  entered 
Into  by  the  Secretary  of  Agriculture  with  relation  to  the  purchaj«e 
and  sale  of  seMl  as  a  result  of  tbe  aUocatloas  to  the  Secretary  oC 
Agriculture  anttxxising  the  purchase  and  sale  at  aeed  made  pur- 
suant to  tbs  Bmargency  ApproprlaUon  Act.  flaod  year  1925. 

The  Secretary  of  Agriculture  sliall  transfer  to  the  Treasury  De- 
partment, out  of  the  funda  made  available  by  this  Joint  resolution, 
auch  suBw  (not  to  aaaasd  a  total  of  •l7SjM>0)   aa  are  rvjuired  for 
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the   Bureau   of  tntemal   Revenue   to   carry    out   the   above-stated 
ptirposes 

Sec  2  The  sum  of  a4&3.100  of  the  appropriation  of  I2M.186  000 
rrfprred  to  in  section  1  hereof  shall  be  returned  to  surplus  Imme- 
diately upon  the  enactment  of  this  Joint  resolution. 

WORKS    PROGHESS    ADMnnSTRAnON    IN    WMT    VIRGINIA 

Mr   HOLT  obtained  the  floor. 

Mr   TOWNSEND      I  .suRgest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.     The  clerk  will  call  the  rolL 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Coolldge 

Keyes 

Overton 

Ashurst 

Copeland 

King 

Pope 

Austin 

Costlgan 

La  FoUette 

RadcllSe 

Bachman 

Couzens 

Lewis 

Reynolds 

Bailey 

Davis 

Logan 

Robinson 

Barkley 

Dleterlch 

Lonergan 

Rus-sell 

Benson 

Donahey 

Long 

Schwellenbach 

BUbo 

Duffy 

McAdoo 

Sheppard 

Black 

Fletcher 

McOUl 

Shlp.stead 

Bone 

Frazler 

McKellar 

Smith 

Borah 

Oeorge 

McNary 

Stelwer 

Bulkley 

Olbson 

Maloney 

Thomas,  Okla. 

Bulow 

Glass 

Metcalf 

Townsend 

Burke 

Oore 

Mlnton 

Trammell 

Byrd 

Ouffey 

Moore 

Tydlngs 

Byrnes 

Hale 

Murphy 

Vandenberg 

Capper 

Harrison 

Mxirray 

Wagner 

Caraway 

Hatch 

Neely 

Walsh 

Carey 

Havden 

Norbeck 

Wheeler 

Clark 

Holt 

NorrU 

White 

Oonnaily 

Johnson 

0'Mahon«7 

The  PRESIDING  OFTICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  HOLT.  Mr.  President,  yesterday  Mr.  Harry  L.  Hopkins, 
chief  generalissimo  of  the  expenditure  of  relief  funds  in  the 
United  States,  wrote  me  a  letter  in  reply  to  a  number  of 
charges  I  had  made  in  the  United  States  Senate  about  con- 
ditions in  connection  with  the  Works  Progress  Administration 
in  West  Virginia. 

I  do  not  know  where  Mr.  Hopkins  bought  the  whitewash, 
but  if  I  could  have  had  the  contract  for  the  whitewash  he 
used  in  this  report,  I  could  retire  for  life  on  just  the  commis- 
sions. He  whitewashed  enough  to  make  a  center  line  from 
the  city  of  Charleston  clear  to  the  city  of  Washington,  and 
proceeding,  according  to  his  usual  practice,  to  erect  buildings 
like  the  famous  house  which  Chic  Sale  told  us  how  to  con- 
struct, he  had  enough  whitewash  to  whitewash  every  one  of 
them  which  he  had  constructed  during  the  particular  time  of 
his  administration. 

I  stated  in  West  Virginia,  and  I  repeat  here,  that  the  inves- 
tigation conducted  by  Mr.  Hopkins'  agents  under  the  leader- 
ship of  Mr.  Alan  Johnstone  was  a  sham,  a  fraud,  and  a  farce. 
There  was  no  intention  to  investigate.  There  was  no  inten- 
tion in  their  minds  to  bring  in  any  reports,  except  to  clear  the 
W.  P.  A.  itself.  To  find  Mr.  McCullough  guilty  would  have 
been  to  find  Mr.  Hopkins  guilty,  and  sending  any  of  Mr. 
Hopkins'  force  down  to  investigate  Mr.  McCullough  in  the 
State  of  West  Virginia  was  like  sending  "Baby  Face"  Nelson 
down  to  investigate  John  Dillinger. 

Not  only  that:  I  really  believe  that  Albert  B.  Fall,  when 
he  was  in  charge  of  the  Department  of  the  Interior,  at  least 
would  have  brought  in  a  more  fair  report  and  a  more  honest 
report  relative  to  the  Teapot  Dome  than  Harry  Hopkins  has 
brought  in  about  the  W.  P.  A.  in  the  State  of  West  Virginia. 
I  think  this  letter  should  be  preserved  in  the  Smithsonian  In- 
stitution. There  are  more  lies  per  square  inch  in  that  par- 
ticular report  than  in  any  other  report  m  the  history  of  the 
United  States.  In  other  words,  the  whole  thing  was  "cov- 
ered up." 

When  I  brought  the  charges,  Mr.  Johnstone  came  to  me  and 
said,  "Whom  do  you  want  me  to  see  in  West  Virginia?"  I 
gave  him  a  list  of  a  number  of  men  to  see.  Did  he  see  them? 
Not  very  many.  Here  are  the  reports  frcm  the  men,  the 
names  of  whom  I  gave  him  to  go  and  see  to  get  particular  in- 
formation to  substantiate  my  charges.  Here  is  what  Senator 
Dan  Fleming,  president  pro  tempore  of  the  Senate  of  the 
State  of  West  Virginia,  said  in  a  letter  of  March  10: 

I  received  a  wire  from  Mr.  Johnstone  asking  that  I  come  to 
Charleiton  to  meet  him  if  convenient  lor  me  to  do  so.  I  wired  him 
that  I  would  meet  hUn  the  next  day.  Saturday,  at  I  o'clock.  I 
called  at  hU  room  and  hmnd  that  he  was  out  ol  the  city,  but  had 
left  an  assistant  to  Interview  me. 


Here  is  a  letter  I  received  from  a  relief  administrator 
whose  name  I  gave  him  as  a  particular  person  to  see: 

Johnstone  sent  me  the  following  telegram;  "I  am  advised  by 
Senator  Rcbh  D.  Holt  that  you  have  Informiiilon  which  will 
assiiit  me  in  my  Inquiry  of  the  W  P  A  in  West  Virginia  Will 
It  be  possible  for  you  to  confer  with  me  here  at  the  Daniel  Boone 
Hotel  today  or  tomorrow?  '  I  wired  John-stoiie  that  I  \*oulU  be 
glad  to  meet  him  for  an  interview  at  the  Daniel  Boone  Hotel  Sat- 
urday at  2  o'clock  p  m  On  arnvnig  at  the  iippoiiilcd  time  I 
wa«  met  by  one  of  Mr  Johnstone  »  men,  a  Mr  Shulliin.  who 
wanted  to  know  If  I  would  talk  to  him  m  place  of  Johnstone  Hs 
explained  to  me  that  Mr.  Johnstone  was  out. 

Here  Is  a  letter  from  another  one  I  asked  him  to  call  on: 

Relative  to  Alan  Johnstone,  the  W  P  A  Inve.'itlKator.  a  tele- 
gram was  received  here  FYiday  afternoon  askmg  Pat  to  go  to 
Charleston  either  Friday  afternoon  or  Saturday  and  hand  over  to 
Johnstone  such  affidavits  as  were  available,  and  any  other  infor- 
mation we  might  have  relative  to  the  W.  P.  A.  6ct-up  In  this 
district. 

It  was  physically  impo.sslble  for  uf  tn  drop  everything  and  rush 
to  Charleston.  We  already  had  made  definite  plans  to  spend 
Saturday  In  Jacltson  County.  We  had  conferences  set  for  Friday 
afternoon  and  today  with  labor  leaders  here,  and  tomorrow  we 
have  been  Invited  to  atu^nd  the  opening  of  court  In  Wayr.e  County. 

We  wTote  to  Mr.  Johnstone  telling  him  that  the  affidavits  were 
avaUable  here,  and  that  we  could  put  him  In  touch  with  their 
authors,  and  others  interested  in  W  P.  A.  efflclency  here,  U  he 
could  find  time  to  visit  Huntington.  Thus  far.  we  have  net  heard 
from  him. 

Oh.  he  wanted  to  investigate,  Mr.  President!  I  am  sure 
he  wanted  to  investigate! 

Here  is  a  letter  from  a  man  in  Logan  Coimty,  the  name 
of  whom  I  gave  him.  Here  is  the  letter.  Mr.  Sedmger 
wrote: 

Due  to  my  not  receiving  a  telegram  from  Mr.  Johnstone,  who  was 
investigating  the  W.  P.  A.,  until  I  reached  Charleston  on  Sunday, 
I  was  unable  to  see  him  on  Monday  when  I  called  him  at  the 
hotel.  I  hope,  however,  that  he  will  be  back  In  Charleston  roon 
and  I  will  have  an  opp>ortunlty  to  see  hun  at  that  time  Yoti, 
however,  have  the  Information  which  I  gave  you  In  Charleston 
recently;  and  If  he  desires  to  investigate  those  complaints  he 
would  have  no  trouble  In  doing  so. 

That  is  not  all.  Here  are  some  more  of  the  witnesses,  just 
to  show  how  he  dodged  the  whole  thing.  Here  is  a  letter 
from  the  man  in  charge  of  one  of  the  county  taxpaj-ers' 
leagues : 

We  have  not  seen  Mr  Johnstone,  but  reported  circumstances 
of  Interview  with  one  of  his  stall  Saturday,  which  Information  you 
have  heard.     Nothing  since. 

Here  is  a  ^^-ire  from  the  prosecuting  attorney  of  one  of  the 

counties  of  West  Virginia: 

Johnstone  not  in  Point  Pleasant,  to  my  knowledge.  Received 
letter  from  him  asking  me  if  I  wanted  to  see  him,  making  no 
definite  suggestion  for  engagement,  and  not  suggesting  visiting 
Mason  County,  and  not  asking  for  any  information  or  the  names 
of  Individuals  whom  he  could  contact. 

Oh,  yes;  Mr.  Johnstone  conducted  a  very  thorugh  investi- 
gation! Here  is  another  man,  whose  name  I  gave  him,  who 
was  an  employee  of  the  W.  P.  A.  He  wired  me  the 
following: 

Johnstone  made  no  effort  to  see  me. 

Here  is  another  one  from  the  oldest  member  of  the  House 
of  Delegates  in  the  State  of  West  Virginia: 

Did  not  see  Johnstone  or  have  any  communications  from  him- 

Here  is  another  letter  from  a  man  who  was  the  director 
of  the  Wheeling  district,  Hon.  George  Oldham,  who  was 
chairman  of  the  finance  committee  of  the  house  of  delegates, 
whose  name  was  on  the  list: 

Johnstone  called  about  10  o'clock  Thursday  and  wanted  me  to 
come  to  Fairmont  Hotel  to  see  him.  It  was  impos.<-:ble  for  me 
'  to  leave  here,  due  to  several  prior  engagements.  He  did  not  come 
to  Wheeling  to  see  me. 

I  could  go  ahead  along  this  line,  Mr.  President.  Those  are 
just  the  reports  of  some  of  the  witnesses  who  had  facts,  but 
Mr.  Johnstone  did  not  want  the  facts.  Harry  Hopkins  did 
not  want  the  facts  about  the  W.  P.  A.  to  be  known  to  the 
people  of  the  State  of  West  Virginia.  He  is  more  extrava- 
gant with  his  words  than  he  is  with  the  people's  money,  and 
he  is  about  as  reckless  in  handling  his  words  as  he  is  in 
handling  the  money  of  the  people  of  the  United  SUles. 


I 


II 


I   spoke 
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about  whitewash  a  mlnut*  ago.  Do  Senators 
know 'whit  Mr.  Hopkins  and  his  friends  have  done?  They 
have  «p|iropnated  apuftudmately  $644,000  for  sanitary 
prtvlea  ta  the  SUte  of  Weat  Virtinia  and  approximately 
$224,000  lor  feeding  children!  Thit  is  a  wonderful  exhibit 
of  what  ^e  IS  trying  to  dD. 

Let  us  JO  a  little  bit  fuillni  and  aee  about  the  tnyestiga- 
tlon  as  a  inducted  by  Mr.  Johnstone,  who  is  the  star  inves- 
tigator Of  Mr.  Harry  Hopkins,  wixom  I  ipoke  atooBt  as  being 
"cocky  Harry."  He  is  cocky.  beoHUe  he  is  sttttng  back  on 
the  moneF^bags,  aji/i  too  many  of  the  Senators  and  too  many 
of  the  people  are  fearful  of  sayuig  anythmg  about  it  for  fear 
their  States  will  be  punished. 

I  deeiri  to  say  tiie  peneas  I  nanied  in  the  W.  P.  A.  ftaff 
to  contact  Mr.  Jotanstone.  after  they  toid  Mr.  Johnstone  a 
story,  wete  fired  from  the  W.  P.  A.  Let  me  give  you  a  tele- 
Bam  from  01^  of  them. 

I  told  Mr.  Johnstone  to  see  Mrs.  Helen  Gardner,  aiKl  here 
It  wtiat  qhe  replies : 


Was 


B|dsh  D.  Holt: 
Id  your  oAce. 


DUznimal  notice  7r«terday 

HzLxv  GAju>Nra 


But.  o  course,  there  is  nothing  wrong  about  that — not  a 
thing  in  the  world. 

Then  down  at  Charleston  the  administrative  assistant  and 
oflRce  mi  nager  came  in  and  gave  me  a  story,  and  yesterday 
he  was  Cred  without  any  reason  at  all.  He  flrcd  him  because 
he  told    he  truth. 

I  ehal  give  the  Senate  some  more  instances  at  a  later 
date;  but  I  do  not  want  to  continue  to  hold  the  Senate  for 
so  very  long,  because  If  I  started  today  telling  the  rottenness 
of  the  W.  P.  A.  in  West  Virginia,  the  Senate  could  not  ad- 
journ II  time  for  the  conventions.  It  is  the  most  rotten, 
reckless  expenditure   of   public   money   ever   known  in  our 


I  eoulti  tell  Senators  many  incidents  that  I  know  of.  Do 
Senaton  know  what  it  costs  the  W.  P.  A.  to  cut  down  a  tree 
in  West  Virginia?  We  hate  f&giired  It  out.  It  costs  them 
$27  to  cit  down  one  tree!  Itiat  Is  a  wonderful  work-relief 
prograjn  they  are  giving  in  that  State! 

Mr.  Johnstone  comes  out  in  his  famous — I  do  not  know 
what  kihd  of  a  sheet  you  would  call  it — and  says  that  the 
people  ih  the  Parkwsburg  oflkse  had  had  money  demanded 
from  th(?m  for  my  political  broadcasts.  That  is  another  oite 
of  the  lies  that  Mr.  Hopkins  tells. 

Here  s  a  telegram  from  Parkersburg.  I  quote  it,  and  put 
it  In  ttai  RxcoaD : 


Have  i1r«d 


W.  P.  A. 


tn  tkmw*  of  amxigeinenta  tat 
at  tt.  liuys   oc    Kebruary    8. 

.-^    flbwp*    tl**t     t*.s»»»!%Rm»- n  I     trma    levied     ■caVnst 

•mployve*  to  pay  for  u-..^^  orutui*  ^i  u  atMoluteiy  falae." 

Ai.aBrr  Hot. 


Of  course,  I  would  not  Imply  that  this  wonderful  man  who 
would  wliitfwiiili.  and  who  had  such  charges  as  ibmi  againf t 
haa,  we«yd  do  it. 

Let  me  go  a  little  bit  further  faito  the  charge  concerning 
the  W.  P.  A.  Mr.  Jotanalflne.  through  Mr.  Hopkins,  says 
that  there  is  no  politics  In  West  Virguiia;  that  everything 
is  lily  white  and  pure;  that  if  anyone imentioned  politics  he 
would  be  put  out. 

I  am  going  to  submit  for  the  record  the  list  of  every  single 
person  in  the  State  office  of  the  Works  Progress  Adminis- 
tration and  who  appointed  him.  every  person  in  the  Lewis- 
burg  oCBce.  every  person  m  the  Elkins  ofBce,  every  person  m 
the  Chartestofi  ofUce.  and  I  gave  the  Senate  a  list  of  those 
in  the  Fairmont  office  the  other  day.  Here  are  the  letters 
sent  me  by  the  directors  themaelves.  I  wish  Senators  would 
check  them  and  see  how  many  political  endorsements  are 

listed. 

Mr.  President,  I  ask  unanimous  consent  that  these  names 
and  recommendations  be  printed  in  the  Record  at  this  point. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

Woucs  Progress  AoMiMisTRATtON, 
CharUston.  W.  Vo..  January  28,  1938. 
Hon.  Rush  D.  Bolt. 

United  States  Senator.  WasKington.  D.  C. 
Ux  Dear  Senator  Holt     In  keeping  with  your  recent  request  for 
tbe  namn    aalariea.  and  sponsors  of  the  respective  persons  upon 
the  admlnlstrmtlTe  pay  roil  In  the  State  oOees  at  the  Works  Prog- 
rvsB  AilBlnlstratlon.  I  beg  to  hand  you  herewith  the  same. 

Trusting  that  this  Information  Is  that  which  you  desire,  or  tliat 
your  reqtiest  contemplated.  I  am. 

Smcereiy.  P    W    MrCtrLLoncH. 

Works  Fro^et*  AdminutTator  for  West  Vxr^nia. 

Works  Progreaa  AdmimtatntUni — West  YirginiM 

STATE   At>IIIMSTRATOR"8  »TAr» 


Not  oaly  that,  but  he  goes  ahead  and  sends  me  another 
telegraai  and  wants  to  know  if  Mr.  McCullough  would  tell 
how  much  he  collected  from  the  Parkersburg  people  for  his 
Christmas  present,  instead  of  the  political  broadcsists.  How 
much  do  Senators  suppose  this  broadcast  cost?  It  cost  $109. 
and  the  r  are  very  fearful  that  that  would  hurt  the  expendi- 
ture of  noney  in  West  Virginia. 

Arotnrr  thiiu:  Mr.  Tucker,  who  was  rirt^i  yesterday,  used 
to  -o-'  ::.i  rcretary  here,  and  went  back  to  Charleston  on  the 
W.  P.  A.  One  day  the  investigator  came  in  to  see  him. 
He  demanded  of  him,  "Where  are  the  letters  from  Senator 
Holt?"- -not  fn»n  any  other  person  in  official  life,  but 
"Where  are  the  letters  from  Senator  Hotr?"  This  young 
man  shewed  him  the  kiten  from  me.  He  ?aid.  "Some  of 
those  Utters  are  ml— tT>y  Where  are  they?"  and  he  put 
Mr.  Tu:ker  through  a  regular  third  detcree  of  quesUons. 
He  was  not  interested  in  any  letters  tliai  were  in  Mr.  Mc- 
CuUougi's  office  or  Mr.  Smith's  office,  but  he  repeated, 
"Where  are  the  letters  from  Senator  Holt  about  the 
W.  P.  A?"  and  he  said,  **II  you  cannot  produce  them,  we  will 
get  thein  from  his  file  In  Washington.** 

Oh,  there  is  no  doubt  sibout  that,  because  someone  went 
Into  mj  desk  while  I  was  down  in  Charleston.  While  I  was 
Investijjatmg  W.  P.  A.  m  Charleston,  somebody  broke  in  my 
oCDce  a  id  investigated  what  was  in  my  desk  in  Waalilngtea. 


N 


Ab«  Fonjtbe 

Lsooaitl  w  Mosby 
Mm7  H  Carapu — 
Mary  F.  UiU 

K    I..  Krana      

A^iwbeil«  DikdlSBMi 

Auiu  Toothmaa 

nil<1a  PTwe 

Rth«l  UsQ)«y  JoMS 

Fannjr  Field 

MamrMT   Kiac  . 

Msry  Cook  Wsll». 

irCB0  BBHUMn .. 

OSMSBOBM.    

Bsodoipb  IttIss — 


Salary 


r 


lOO 
WS.M 

aoaa 

lU.flO 

imeo 

1&60 
130.90 
M6l  00 
10&00 

101  ao 

81 60 

U.QO 

aiw 
m«o 

6&.ao 


Spoi 


H.  r   FttinUiick. 

W.  E.  Chilton,  Jr  ,  fHsstts. 

O.  I.  NmI,  r.  W.  McCuUoacii. 

r.  W.  McCuUsucb. 

tofi.  Kt 

Porrwl 

Dr.  R.  J.  WiikiiMoiL 

L   W.  Mndby. 

Msne  Uiflord. 

JoKtauM. 

H    R    PtnksH.  edJtor. 


Heraid  Adrer- 


Dr   R«y  B   C«ok.  Charlas  Lively. 
Joe  IVcinrw 

CbarloBtofi  Uatatte,  Robat  Smith. 
Jaamt  Poliag. 


ptTLMn  or  n^>^k.m^s  mi)  rrtorts 


H   PurksU. 
Maunre  Li( 

O    P    Frame 
W    B   Calder 


Morris  MrCooUJay..- 
Qeocvi  N«l  ninMl.. 

B.  T.  Biilty _ 

Paul  B.  Shanks 


J    1) 

Atma  iamO. 

*i«(«KS  A. 

R  U.  gtsbMna..... 
MwraiTt  Shiivw  . 
MaUUnd  CsddM.. 

OtaMly«(lair 

EHa  Pwtx'n    

Charlotu  i*ttnm — 
Jo  Lapf  Ala 
Atyes  nSk. 
AJdlns" 
MsaBcs. 


srioo 

»0  00 
X)0  00  ' 
I7&M 

ITS.  00 

m.m 

US  00 

isaoo 
uaoo 

IMlSO 
UOiOO 

uao» 
u&oo 
naoo 
loaoo 
loaoo 
Hiaoo 

ftlOO 
10100 
Ml  00 
Ml  00 
10100 
MBlOO 

Mioa 

loaoo 

11  «i 

•100 
61 00 


n.  6  TrMinry  and  reciooal  sxamiocn. 

B   H    PuckeU 

Braxton  County  committee. 

Mr     KeaDsdy.    of    SeeoritiaB     end 

Esebaace  Comfltisrioa. 
Dr  O  G.  Bobertaon. 
Backnea. 
J.  U   Loac 
C  H.  Uantety 
Lofsa  Coanty 
DMrcsscaea 
Joe  L   Smith. 
J   B    Lm«. 
B  U   Puckett 
Dr  a.  0.  RobertsoD. 
B  C.  St. 

Q    C     W  Miiall 

Unltad  Mkie  Workm  at  Ajnerica. 
Dr.  Wsrd  H.  Wyhe. 
Da. 


J.  H.  LsM. 

OaomLNeal. 


L«(aa  Osaaty  eommfev^n 
UaiMd  Mtas  Worken  at 

J<M  L.aiiilUL 


OmrS  VATtACKR   AUD  CHIRr  CUCRS 


R  W   HeS             

taoaoo 
aaoD 

MS  OB 
10100 
Ml  00 

B.  L.  Boflk.  Dr.  R.  J.  WilkiaMU. 

B    T.i«MB 

B    I.  tvaihn 

B.  H.  Pvokatt. 
OiiMiii— Bi   Km. 

Eleanor  A    Freed , 

Rush  Qok. 

1936 
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orriCB  MAXAORR  AND  cBicr  cxRRE— eonimued 

Nams 

Salary  per 
month 

SpoDMr 

Ilrtmi  Canlfir        

SSI  00 
8100 

105.00 
U.UO 
6,'xOO 
&5  00 
M.00 

F.  W.  McCullouch. 

Cbecur  C   Leonard 

Anna  M»e  <'raiif 

H.  RotHoson. 
E.  O.  Johnson. 

W.  L.  Hence 

F   L.  Kertenwald^ 

Cetberine  8bea 

Do. 
F  \V.  McCullou«h. 
Jack  Sbea. 

Rae  Uillery 

Dr.  Robertson. 

P.  B.  X.  operator. 


mnsmn  of  labor 

managemixt 

H.  B.  ('oM«nk - 

sua  00 

283  33 
2(K33 

xn.00 

UOlOO 
10100 
10100 

M.  M.  Neely.  Rush  Holt.  Van  Bittner. 

D.  P.  Plmies 

D.  8.  Ware 

U.  A.  Ktiapp 



Do. 
Do. 
Do. 

K.  M.  Kymer 

H.  B  Colebank. 

neien  M    Warwick 

Do 

Msyme  tJ   Uadveck 

D.  P.  Phares. 

DfVISlOK   or  raOIBCTS  and  ri.AN.VINC— rEOrSSSlOMAX  and  SRRVICR  rEOJBCT3 


Clyde  Billups 

Dean  I.  Kicketts. 
Myrtle  K  Cooke. 
Nedra  Moeee . 


$300  00 
17100 
105.00 
10100 


Van  Bittner,  E  C.  8t.  Oecrsa 
Walker  l^ng. 
V   A.  Bittner. 
Oleon  Callaghan. 


COMrRNSATION  DrVISION 

C.  L.  neaberlin 

ITS  00 

155  00 

105.00 

85.00 

S5.00 

Rush    Holt.    Van 

Neely 
W.  A.  Thomhill. 
C.  L  Ueaberhn. 

Do. 

Da 

Bittner. 

M. 

M. 

Frank  W  8prinf«r... 

OUdia  I'auley 

W    K    Krrns . 

Hil«  Phurnate   

Di  VISION  or 

INrORMATION   AND  PUBUCAT10M 

J.  Samuel  Keao 

H.  C.  Smith 

$105.00 
105  00 
105.00 
85  00 
flOO 
65.00 
C5.00 
6100 

Charleston  Daily  Mail,  L.  W. 
Clyde  BQlups. 

Do. 
T.  Townsend. 
Kanawha  County  committee. 

Do. 
M.  M.  Neely. 
Kanawha  County  committee. 

Mosby. 

Fraooee  Stanley 

BueUa  Stalnaker 

Evaline  Lu.kwell 

Mary  V.  Harris ............ 

MUdr«d  llarwood 

niviRios  or  frojects  and  flanxing— womi.n's  raojccrs 


DoranariiU 

Marie  Niles 

Lucy  Nt    Lohan 

Mildr«<l  Mastin 

Ethel  /-acky 

Elizabeth  Waldron. 


$»ie6 

MXLOO 

10100 

8100 

8100 

6100 


M.  M.  Neely,  Rush  Holt. 

Dora  Uarlitz. 

MM    Maloney. 

E.  R.  Hubbard. 

Dora  Oarlitz. 

Distress  case. 


pnnsioN  or  rRoiRcn  and  rLAiraiNG— bd(Tcational  rROGRAM 


Glenn  S.  CaOachan. 
A.  H.  Toothman 

John  M.  lyOT* 

Oeonce  B   White... 

OoMie  .-Hx.tt 

Casdorph 


$300.00 
200.00 

isaoo 

106.00 
8100 
6100 


Rush  Holt. 

Dr.  Joseph  Rosier,  M.  M.  Neely. 

David  Ware. 

Labon  White.  W.  W^.  Trent. 

Glean  Callaghan. 

J.  B.  Easton. 


DiTtsoN  or 

SArrrr 

U.  C.  McCan 

$275.00 

Borrowed  from  the  U.  8.  Bureau  o( 
Mines. 

WiUla-Ti  E   Kifht 

2aaoo 

F.  B.  Polinf .  Dora  Oarlitr. 

W.  E.  Short 

aoaoo 

200.00 

F.  W.  MK^ullouRh. 

A.  E.  Morcan 

U.  E.  Webb,  superintendent.  Chesa- 

peake &  Ohio. 

F.  H.  Rbea _ 

2oaoo 

M.  C.  McCaU. 

Stanley  Spoor 

200  00 

Wellman,  editor.  Huntington  Adver- 
tiser. 

W.  P  Kelly „. 

200.00 

K.  C   .St.  George. 

Mary  C   Eddhu „ 

10100 

Ann  Wetberby. 

Ruth  Ucke 

10100 

E.  C.  St.  Georfs. 

CHIRT  RNGINRRR'S  STAFT 


B.  Ckre  Pmilh.  Jr 

Edward  Hart. 

J  C.  .Myer^ 

John  R.  Rios.  Mcretary  to  G. 

O.  LancasUr. 
Kay  Bflcars.... 

XvaBlMdes 

Jeaoette  Gronniofer 

Betty  Bronson 


$375.00 
225.00 
200.00 
175.00 

12100 

105  00 

101 00 

0100 


MM.  Neely.  H.  Hardesty. 

M   M   Neely. 

Joe  Kenna. 

G.  G.  Lancaster. 

R.  H .  F.  Pardey,  Wsyiie  Coanty  com- 
mittee. 


O 

8.  T.  MaUison,  H.  M.  Co(can. 
Vincil  Rosi,  Home  Owners'  Loan  Cor- 
poration. 


Works  Prog'-e$3  Administration — West  Virginia — Continued 

rXKSOKXEL  DIVLSIOX 


Name 

Salary  per 
month 

Sponsor 

K.  C.  St.  Oeonte 

$300  00 

IDS  UO 

8100 

F.  W.  MeCuiiouch. 

Dorothy  Montgomery 

L.  O.  Osstineau;  Veterans'  Placement 

Juanita  Miller . ... 

OfBes 

Kanawha  County  committee. 

DIVISION  or  PROJECTS   AND  rLA.VNINQ 


n.  M.  Cogan .... 

Scott  A.  Trevartben 

J   H    Moore 

W.  L.  McMorris 

R.-O.  I^wis 

A.  B.  McCutcbeon 

.^)tla  McVey 

Frances  McAlhatten 

Josie  lyee  Priode 

Mary  V.  Waldo. 

W    R  Wortham 

C.  T.  Smoot.. 

Mariam  Parkhurst ......... 

Slrossia  Brooks ........... 

Thomas  .\rnold.  Jr ......... 

Martaret  White 


$283.33 
2-i5.  GO 

aaieo 
aoaoD 

17100 

120.00 

101 00 

10100 

10100 

10100 

10100 

105.00 

105.00 

85.00 

85  00 

6100 


.Arthur  Koontx. 

E.  L.  Bailey. 

Kanawha  County  committee. 

E.  C.  Smith.  Jr. 

John  I<  Lewis.  Van  Bittaar. 

J   H   Lon«. 

Ralph  Uiner. 

A.  J.  Bamhart. 

Senator  J.  Green. 

R.  E.  Sherwood. 

MM.  Neely. 

E.  C.  St.  Oeorgs. 

H.  M.  Cocan. 

Do 
Frank  Drurabeller. 
K.  G.  Johnson. 


First  district  adm.ini5trative  personnel   (January  1936) 


Nams 


Forrest  B   Poliny 

Mark  O.  Pugh 

Ruth  Schaffner  ' 

Celeste  Hickman 

Virginia  K.  Johnson... 
James  A.  McDonald... 

nNANCR  AND  ElfOBTS 

John  F.  Parsons.. 

Russell  Rollins 


Hansford  Dye. 


Robert  M.  Hall 

John  A.  Gilbert 

Frank  Grove 


Dana  Fittwater 

U.  Wayne  Powers. 
Virtlnls  Kisner 


Porition 


Haz^J  Rollins 

Katherine  Isner. 
.Adrian  ParTa<±. 


Leona  Skidmore 

Raymond  Thomas. 

Evelyn  Keller 

Kathleen  Piercy 


ADMINISTRATrvl 

roNnioL 
E.  C.  Bennett 


Frank  L.  Downey. 

Adam  Marshal 

George  H.  Higgs... 

John  C.  PoltJ 

Russell  C.  Quinn.. 

Harry  D.  Scott 

Charles  E.  Minor.. 
Frank  A.  Mayola.. 

Dari  B.  Welch 

Junita  Phillips 

Anne  Steffle 

Lillian  Blackford.. 

Julia  Moats 

Opal  M.  Sheets.... 
Gertrude  Holliday. 
Brenice  Wilmoth. . 


PROJRCTS  AND  PLAN- 
NING 

John  B.  Archer 

J.  H    Roash 

Forrest  Houdyshell... 

Rella  L  Butcher 

Elinor  Lee 


Di«;trict  director 

Office  manager- 

Secretary  to  director.. 
Junior  stenoKrapber... 

PBX  operator 

Under  clerk,  store. 


Supervisor,  finance 

Supervisor,  tool  and  equip- 
ment inventory. 

Clerk,  tool  and  equipment 
inventory. 

Supervising  pay-roU  clerk 

Pay-roll  clerk 

Supervisor  pay  roll,  sssign- 
ment  records. 

Comptometer  operator 

Senior  stenographer 

Indiriduai  earning,  record 
clerk. 

Junior  stenographer 


Recommended  by— 


Under  stenographer. 
Typist ^ 


Pay-roll  typist 

Proofreading  derfe.. 

....do 

TypW 


Chief  engineer  and  assistant 
director. 

Area  engineer 

Ares  engineer 

do 

do 

;"i'doTnrn~~~""i"i 


K.  C.  Bennett. 
Howard  L.  Robinson. 
Mark  O.  Pugh. 

D.  P.  Phares. 


O. 

Raih  D.  Holt  and  M.  M. 

Neely. 
Rush  D.  Holt 
{'). 
J.  Buhl  Sbahaa. 

John  Caplingsr.' 

Harry  Taylor.  Jennings  Raa- 
dolph,  and  I>eo  Casey. 

M.  M  Neely.  D.  P  PtMns. 
and  Bryon  Hamilton.' 

M.  M  Neely  and  J.  Buhl 
Shahnn  ■ 

John  Parsons.* 


do 

Chief  requisition  clerk. 

Junior  clerk 

Junior  stenograpber 

do 

do 

Under  stenograpber.... 

do 

do 

do 


Martha  Bo^donovich.. 
Odesa  Manning 


Supenrisor. 
Senior  stsff 
Junior  enginsw. 
Director,  women's 
Horns  soooomist . . 


Jonkir  stsooiraplMr. 
Under  steoocrapker. 


i?: 


Assigned  from  Charleston 

M.  M.  Nealy. 

(•). 

William  W.  Downey. 

(«). 

(•). 

Lso  A.  Casey. 

Frank  A.  Mayola. 

K.  C.  Bennett. 

Wm.  W  Downey. 

John  .Mfriend. 

(•). 

O. 

Forrest  B.  Poling. 


Asrignsdrrom  Chartaston. 
John  B.  Archer. 

Mrs  Dora  CariiU. 
John    Alfriend   and    W.  W. 
Downey. 

Forrstt  B.  PoUoc- 


I  See  footnotes  at  end  of  table) 
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<7«ini«ry  2»3«>— Continued 


Raoommnxled  by— 


tnm   Ckvtatoa 
6«o. 
Harry   Taylor.   Lao   Casey. 

If .  M.  NmIj. 
U.  U.  N«aty.  Bahl  SbaJban. 
CapHmar.  ud  D.  P. 


First  district  mdministrative  pprsonnel   {January  i 9 3«)— Continued 


Nama 


coitrtitaATio'* 
PAirfax  Brawn _. 


Taamt  B.  Poling. 
Afllnad   tram   Ctaactaton. 
▲.  12  Starttac.* 
I  A/adid. 

Ptaaraa,    J.     Bahl 


D^ 


Wa.   Hamby   and    Claoda 


DMrirti   . 
Junior  stcaocmpbar 


J.  Buhl  Shabao  and  M.  M. 

N«ly 
Tbaddeus  Pritt.  Dr.  F.  B. 

Baron 
J.    Buhl    ?bahaa.   Xannino 

Kandolph. 


Ajtricnad  from  Cbwteton. 


Workaaaa. 
PauUnaOaOaa 


Poaition 


Saparrlaor 

Claim  kapaetof- 

Tjpisl. 


Recommended  by— 


M.  M.  Naaly.  D.  P 

and  Roah  D.  Holt 
Aaignad  tnm  Cbarlmtan. 
O. 


{See  footnotes  at  end  ot  t&ble] 


I  Mija  ScteftODar  waa  araptoyad,  m  ladieaUd.  apon  tha  racotnmaadatlon  ti  Howard 
L.  nubtonB  M  to  b«  aianop^hk  ability  and  aooeptod  by  m«  bacauM  of  bar  pao- 
mpMay  fwMaaaa  kr  (ka  NMaa  ttet  I  w^tad  a  aaeratary  who  h*d  aa  eaWMettoM 

mt^flnt  district     Mi»  Scfaaffoar  was  at  that  tlma  a  raddaot  of  ClarkBbarc 

•  AU  panoM  indicatad  te  Uita  nMUBaar  w«a  plaiiad  <a  tha  adnaiimtrativapfcy  roll 
ol  this  Soa  aftar  havinf  baao  callad  In  to  tha  affloa  and  aftar  hnvla*  worked  kin« 
enowhtoeoDTinoeosollhalrablUty  toparfermtheaBTTicaBaBsifn^ltothein     These 

j^!irrirm  «««  m^oyad  baamm  of  UMar  own  parsooal  ability,  and  not  baeatrw  ot 

racommaadatioas.  political  or  otharwiaa.  

>  Persaw  Indkalart  te  thto  ma«Hr  wen  tantaUTaly  aaUrfaii  upon  th^ir  anrvirent 
merits  aaaaot  m  o(h«wto  liilthlail  and  wara  all  approrad  as  to  qu&itfiratuins  hy 
B«n  li  pQckett,  SUts  ■inartlaof  a(  flnaaee,  after  hk  inspactinn  ol  iheir  perxKinel 
api.hrBtion  and  history  and  aftar  havlnj  hod.  wtth  tba  airapthw  of  typuta,  a  paraonai 

•  Tba  persons  indicatad  in  thk  Baanar  are  all  aarrtnc  m  aacinaars  and  tbeir  appoint- 
ment wMrwrneatad  by  me  apon  tkarwsommandatioa  of  B.  C.  Bwmatt.  chW eaci!MiY. 
wto  ted  parsooalYy  intarriawad  aacli  ooa  and  was  aoqnaintod  with  their  trainms. 
a»parianoa.  and  abfliiy  in  aocinaertnc  work.  ,       ^    «,    <-    i- 

'  Mis  Bflcdonovtch  was  iaiiaiimia«itii1  to  ma  by  a  Lecionnaire  mend.  W  <  In- 
rni^.  ol  Davis.  W  Va..  aadcba  wasamptoad  after  a  trial  of  her  ability  and  1  rni/iil 
add  that  she  is  now  ooa  of  (te  bast  and  most  conscientious  workers  oa  tba  aaauaa* 
trative  stall. 


Wtrk*  Pr*trt$*  Adminitlrtlio*,  »"«af  V-trftmm,  CImitutmm  UttrKt  o^rt 


Title 


;icrTiTi  DinaKW 


»pbar 

I  supply  dark.. 


aoiixtmuriTs  ixrtman 
dk  trict  dliactor 


Ni 


8.  (liovai  tadth. 
JaBa  O.  Barklay. 


Dorr  M.  Tucker. _ 

Praneaa  L.  Oluasenkamp. 
Cbaatar  C.  Whitney 


Jos.  R.  Blackbm 

PTaaeea  O   l^vWson... 

Harry  L.  Haversticfc 

E   B  floidar 

M  J  McCkaBBoy 

Harry  L  Botlar 

Rnpert  M   Wilson 

H    Fred  WUHmk 

JohnO   WinrMd 

F   W   Olbaon 

A  J   Poy 

H.  8.  Dtkkar 

E   R  WfVr       

Leslie  A.  Kteids 

J.  B.  Aldenon  

Ekie  K   NichoJs 

Katbrine  L  Uramm 

RariaB.  HaH 

V)i(inia  Wash.. ......_ 

iane  Th<'nt ,..._.... 

Edythe  Abbott 

Edna  U   ScoCt 

Lynwood  L.  Prast 

PanrI  Goklbare 

lal  rrama 


Monthly 


Helen  Uasal 


stenifrapbar 


ov  mxMCB  AXD  aaroar 


darl 


Do-- 

ToO  and  eq  lipment  suparrlsDr. 
Junior  accopntant 

Do- 

Do.. 
Sanfair  darli.. 

Do- 
BaBlar  sten^crapber. 
Junior  ( 

Do. 

Do. 
Junior  stenWrapkw. 

Do.- 

Do.. 

Do.. 

Do._.i 

Do. 
Junior  typ4t. 

Do. 
Under  typist 

DOl- 


BmIw  H   TpmcflT--... 
Ktbei  May  Banaetl.. 

Hope  Ptt^vaM. 

Vema  L  Nnl 


H.  8.  Trotter 

A.  O    HieeiliufO 

V  beater  A.  Oaavftay — . 

C   E.  Rip^otoa.. 

Holey  A.  Brow aiu|[ _ . 
Adam  CaTender ..... 

PwTis  Tabot 

Ben  F  Wataon 

Wiiliom  P.  Braekett. 
MaatoM.  Hatabar.. 
John  R.  St 
Donald  T. 
Genevieve  I 

Alice  Little 

Edith  M   ribrieh 

Winnie  T  Waia 

OrTa  W   Cardea 

Praacea  Richardaoa 

▼bsluia  Olvans .....*. 

May  Siaaars  Hhraiy 

Victoria  Tabet 

Betty  Jane  Jarrett 

Batty  Jane  Stewart 

Ckrioa  McClui«.  distram  i 


rM.33 

laaoo 


M6.00 
66.00 


aak66 
aoa« 

moo 

300  00 

aoB.00 

SODlOO 
SUlOO 

aaaoo 
nxoo 

U6lOO 

ijaoo 

IM  00 

ijaoo 

IMW 
IMiOO 
1W.« 
gS.00 
•&.00 
86.00 
86l00 
IBlOO 
8S.00 
8S  00 

a&.oo 

•&.00 


MO.  00 
130.00 
130.00 


.Annual 
rata 


by- 


Eanawha  County  oommittaa. 
S.  Urovar  .Smith 


Senatnr  Rush 
Dorr  Tnekar. 
Plus  K.  Leri. 


$3,400 
1.M0 


two 

1.300 
780 


3.300 
XMO 
^WO 
1400 
2.400 
1400 
XMO 
2,400 
1400 
LMO 
LMO 
1.800 
1.800 
1. 860 
1.M0 

i.aM 

1.030 
1.030 

i.oan 

1.030 
1.030 
1.090 
l.OX 
1.030 
1.030 


2. 400  I  Kanawha  County  eooimittaa. 
1. 440     Senator  John  Uraena.  Minva. 
1.440  I  C.  Haadorsoa.  Moatfomery. 
Kanawha  Ooaaty  eaamittaa. 


Ban  Puckett  and  S.  0.  Smith. 

E.  C.  St   (ieorja. 

Kaaawba  County  oommittaa. 

Lofan  County  committee. 
Kanawha  County  eomnuttao. 

Do 
F   W   McCullaujh 
Mrs.  S  W   Price.  Scarbo. 
H.  8.  Trotter. 
9en.  John  Greene. 
Kanawha  County  committee. 
K  C   St.  Oeorie 
United  Mine  Workan  of  Amarioa. 

Do. 
Darr  Tucker. 

Wyooiiac  County  eoaunittae. 
Knawha  County  eotnmittaa. 
I'nilad  Mine  Workers  of  America. 
Earl  Brawlay. 
Distress  ease. 

Kanawha  C^Kmty  committaa^ 
Distress  case. 
J.  DaUruytar,  it. 


D.Holt. 


Neely. 
P.  W.  McCuUooKb. 

Do. 
Grover  Smith. 

Kanawha  Coontv  committee. 
Ann  Wetherby,  Welch. 
Logan  County  maiatlrtea 
W.  A.  Tbornhlll.  Jr. 
J.  £.  BkKkbom. 
Saaator  Kuah  D.  Holt 
E  C.  St.  Gaorta. 
Kanawha  County  committee. 


8.  O.  Smith  and  Dorr  Tuckar. 

Flos  R    Levi  and  8.  O   Smith. 

Chas.  Gazette. 

DistnsBcaee. 

Homer  Hannah. 

O.  C.  Robertson  and  G  Smith. 


Mrs.  C 


•6.00 

7W 

23S.0O 

X700 

175.00 

XlOO 

175.00 

1100 

US.  00 

1.S30 

130.00 

1.440 

uaoo 

1.440 

13a  00 

1.440 

106.00 

1.380 

106.00 

!.»> 

lOA  00 

1.380 

85  00 

i.oao 

85.00 

1,000 

85  00 

i.oao 

•6.00 

iao 

85  OO 

LflOO 

85.00 

I.oao 

85.W 

i,oa> 

86.00 

ton 

85.00 

1,010 

85.00 

I.oao 

8S  00 

1.030 

65.00 

780 

65.00 

T80 

6&.00 

no 

1936 
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WoH»  Prvfrt**  AimimttraUon,  West  Vtrfiitim,  ClMrleHon  diHriet  ague — Continued 


Title 


pimiON  or  nuAMc*  and  biport— con. 


Name 


Under  typist 

Do 

Do 

Do 

Do 

Do 

Do. 

Do.— 

Variflcation  dark 


&&raTr  DinsioH 


Safety  inspector — f>- 

Do]"'""""""I™II 


Senior  Ftenop^pher 

Claim  examiner.. 

Do - 

I.VTAKE   AND  CKBTIIirATION 


Mable  Epling. 
Mary  F.  Campbell.. 

Alvena  Mays 

Helen  Farley „ 

Lillian  Matthews 

Elmo  Williams 

Irene  Vaughn 

Virginia  Meadows.. 
LeoC.  Withrow 


Charles  WauRh,  Jr.. 
drover  C.  Johnson- 
Louis  A .  Veasey 


Pearl  Steel 

nenjamine  E.  Tolbert 

Charles  Edward  Bowman. 


Supervisor. 


DIVISION  or  LABOB  MANAGBMBNT 


Supervisor 

AssLttani  superrisor.. 
Superv  isitxs  clerk 

Do 

Senior  stenoftrapber... 
Junior  stenucrapber 

Do 

Do 

Junior  stenoKTapber... 

Do 

Under  stenocrapher... 

Do 

Senior  clerk 

Junior  cl*rk_ 

Do. 

Do 

Do 

I>o _ 

Do 

Under  rlerki 

Do 

Do 

Do 


ToUl  (97 employees). 


Adah  D.  Hereford . 


Monthly 
rata 


A.  L  Snyder 

Howard  Kuhn 

C.  W.  PoliBg.  Jr 

F.  W.  Bliward 

Nelie  McLloyd 

Emily  Lee  Hale 

Joann  D.  Songer 

Daphene  V.  Sanders 

WillaStell 

Mildred  Stover 

Millie  C.  Roes. 

Eileen  K.  Ellis 

B.\m  L   Belle 

Margaret  M.  Bell 

Clara  Fox. 

Opal  Westfall 

H.  A    Drew 

Doris  M.  .Staats 

Dorothy  Hudson 

Gertrude  .M.  .MtDermott. 

Jack  A.  Rarnette 

MaTRaret  -Maser. 

Annie  F.  Wbiddon 


$65.00 
65.00 
65.00 
65.00 
65.00 
65.00 
65.00 
65.00 
65.00 


12S.00 
125.00 
125.00 

105.00 
140.00 
135.00 


150.00 


258.33 

308.33 

125.00 

120.00 

1U5  00 

85.00 

85.00 

85.00 

85.00 

85.00 

65.00 

65.  UU 

105.00 

86.00 

85.00 

85.00 

85.00 

85  00 

85  00 

65.00 

65.00 

65.00 

65.00 


Annual 
rata 


11,196.66 


$780 
780 
780 
780 
780 
790 
780 
780 
780 


1,500 
1.500 
1,500 

1,260 
1.680 
1.620 


1,800 


3,100 

2.500 

1.5O0 

1.440 

1.2G0 

1,020 

1,020 

1,020 

1.020 

1,020 

780 

780 

1.260 

1,030 

1,020 

1,020 

1,020 

1,030 

1,030 

780 

780 

780 

780 


Recommended  by — 


134.360 


E.  C.  St.  George. 
A    M.  W.  A. 

Kanawha  County  committee,  distress  case. 

W.  A.  Thornhill.  Jr. 

Kanawha  County  committee;  E.  C.  St.  George. 

William  BliMard.  N    M    W. 

Logan  County.  Dr   Sarley. 

Mrs.  Ann  Weatberhy. 

United  Mine  Workers  of  America. 


H.  E  Dillon,  Jr. 

Ann  Weatherby. 

Kanawha  C^Minty  committee. 

Plu.s  I.#vi. 

Senator  John  Greene,  Mingo. 

llarberlin. 

£.  C.  St.  Georia. 


Silene  aillford. 


Senators  Holt,  Neely.  and  V,  A.  Blttner. 

Do 
G.  C.  Steel,  Logan  County;  G.  N.  Daniels. 
U   M.  W   of  A 
Labor  organ  uat  ions. 

Do. 

Do. 
E.  C.  St.  George. 
Labor  organizations. 

Do. 

Do. 

E.  C.  .'•t.  George,  distress  case. 

F.  W.  Mci'ullough. 
Labor  organizations. 

Do. 
Rush  D.  Holt. 
lAbor. 

H.  B.  Colebank. 
Henry  Colebank. 
John  EastoD  and  Blizzard. 
Labor  organizations. 

Silene  Giffonl. 


Workt  Protrefi  Aiminutration  in  We»t  Virffinia,  Jan.  t7,  19S8 
SECOND   DKSTKICT,  rAIRMONT 


Title 


ADMINISTRATIVE  CONTBOL 


Acting  director  and  chief  engineer... 

Office  engineer 

District  suiiervisor,  women's  work — 
Area  engineer .... 

Re<iui.-itiun  engineer 

LiaL<ioi)  ufbcer -.„- 

Administrative  assistant 

Area  encioeer 

Do 

Do 

Office  engineer 

Area  engineer 

Do 

Junior  engineer ... 

Su^)ervl^^Ing  clerk 

Home  e<"onomist ...... ........ 

Senior  .^^lenoerapber 

Do _ 

Do 

Senior  clerk 

Junior  .«ienofrapber 

Requisition  t>i)ist 

Do „ 


rEOJBrra  akd  ruiNinRa 


Name 


Harold  F.  Kramer... 

C.  Crow  Batson 

Irene  Gillooly 

W.  L  Burton 

Earl  K.  Brane , 

O.  K.  Wilson 

H.  Sutton  Sharp 

Mose  McKay  Darst. 

James  C.  Reich 

Ray  Shaw 

Homer  E.  Poling 

James  W.  Hewitt 

L.  F.  Oneacre 

C.  W.  Monroe 

Harry  W'.  Weaver—. 

J.  Paul  Finley 

Aileen  Berdinc 

Besse  J.  Vernon 

Anne  Rady 

Mildred  Stalnaker.. 

Bess  A.  Orr. 

Leah  Lipson 

Helen  Weimer 

Jane  C.  Staggers 


County 


Buperviwr 

Assistant  superrisor. 

Junior  engineer 

Senior  f  tcnfirrap+ier.. 
Junior  stenographer.. 


LABOB  DETABTUENT 


Superv  i.sor 

Assistant  snparrisor. 
flaaervisine  clerk. 

Saakir  clerk 

Senior  stenofraphcr. 

Do 

Junior  stenocraphar. 

Junior  clerk 

Under  dark. 


George  J.  Gow.. 

W.J.  Gates 

Emory  A.  Hoke. 

Fern  Gywn 

Clara  Tetl 


Harry  C.  Louden. 

P.  F.  Buckley 

Joseph  Holtz 

W  O.  Smallndge. 
Maiine  Hughes... 
Marie  C.  Silber... 
Filomena  Mioozzi. 
Olive  T.  Mason... 
Steve  J.  Antalis... 


Taylor 

Monongalia 

Harrison 

Marshall 

Harrison 

Preston 

Marion 

Monongalia. 

....do... 

Hancock... 

Barbour 

Harrison... 

Wetzel 

Marion 

Wetzel 

Hancock 

Wetzel 

Hancock 

Harrison 

Marion 

Preston 

Marion.... 

do 

do 


.do. 


Taylor.. 
Preston. 
Marion. 
—  ..do... 


.do. 


do 

Monongalia.. 

Harrison 

Taylor 

Marshall 

Preston 

Marion 

Hancock. 


Salary 


Innuof 
$3,200 
2.400 
2.100 
2.100 
2,100 
2,100 
2.100 
2,000 
1.800 
1,800 
1,800 
1,620 
1,500 
1,500 
1,500 
1,500 
1,500 
1,200 
1,200 
1,200 
1.300 
960 
730 
730 


1,800 
2,400 
1,500 
1,200 
960 


l.SOO 

1.500 

1,260 

1,200 

1,080 

900 

840 

780 


liecommendations 


W.  J.  Gates  and  a-ssociates,  Robert  F.  Roth. 
F.  Guy  Ash.  Colonel  Kobin.son. 
Howard  L.  Kobin.'ion  and  a.ssoctates. 
W.  C.  Ferguson  and  associate}.. 
Howard  L.  Robinson  and  a.ssociates. 
Harold  F.  Kramer,  Robert  F.  Uolh,  and  J.  V.  Gibeoa. 
C.  E.  Smith. 

Terrence  Stewart,  Walter  8.  Hart. 
Jake  Wharton.  Walter  8.  Hari . 
SherifT  J.  A.  Tope  and  associates. 
W.J.  Gates  and  associates. 
Harold  F.  Kramer. 
A.  C.  Chapman  and  associatei. 
Homer  C.  Toothman  and  associates. 
A.  C.  Chapman  and  associated. 
Sheriff  }.  K  Tope  and  associates. 
A.  C.  Chapman  and  associates. 
Sheriff  J.  A.  Tope  and  associates. 
Howard  L.  Robinson  and  associates. 
Robert  F.  Roth. 
J.  V.  Gibson  and  associates. 
AM   Kowe. 
C.  E   Smith. 
Do. 


Homer  C.  Toothman,  C.  E.  Smith. 

M.  -M.  Neely,  Rush  D.  Holt. 

Harold  F.  Kramer. 

C.  E.  Smith. 

C.  E.  Smith,  Frank  Miley,  Van  A.  Bittner. 


Van  K.  Bittner,  Frank  Miley. 

Do. 
F.  (fiiy  .'^^sh.  Frank  Miley,  Harry  C.  Loudaa. 
Howard  L.  Robinson  and  associates. 
W.  J.  Gates  and  as.v>ciates. 
W.  C.  Ferguson  and  associates. 
J.  V.  Gibson  and  associates. 
C.  E.  Smith. 
Sheriff  J  A.  Tope  and  associates. 


LABOK  DBFAKTIinrr— CODtiOIMd 


Under  ek  rk — 

Do 

_    Do 

JTypM 

Do..... 

Do     . 
Under  cHrk. 

Do. 


Of  tAKX  AMD  CBXTmCAllOil 


Superv 
Do 
SoBicr 
Undar 


lair 


sti  oocnptMr. 
d«k 


roiAiRB  AXD  asroMi 


AMtatim 
CartlfTini 

iwiinmi  nt  wpervisar _ 

Pay-rotI  terk 

suparvlsor  tools  and  oqaipiiMnt 

cl«k    .   _ 

and  supply  dark 

4terk 

t^ootrrmpbor. 

flJeop««tar 

typM. 


V«rtflc»t  on 
Matort&J 
Poatiac 
SHiier 


cirdi 


*|i 


i^t 


DMrirt 
Do 
Do- 
Jnicr 
Typtot- 


11 


* 


DMiid 
Count; 


i     ■: 
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Titia 


Nam* 


Coonty 


MuatTlaoc. 
offloar 


tebpboiM  oparator. 
aantTT  omthMTUMsn 

taHty  rapraaantatlva — 


aunaaxTiOM  vxrumasn 


raocrmsiinrr  omMoa 

natnctlpraeimBMBt  oOnr 

StanofrkpfeMr 

SATioiiAt  Toc-ni  AXuaxrnnwnojK 

dlrartor 

Caonty  rapraaantathrat: 


Baf  Mwr 

Broika.  Hancock 

Mm  shall.  Waual 

Hai  naon — 

Ma  Ion , 


Pratoo. 
Taj  tor.- 


WadaH. 
MiMn4 

Mancar«t  J 
Donithy  B 
Rati!  Stawart 


Knictat. 


Anne  Tryon . 


BdytkaM 
Rath  ' 


T   Burka 

Orovar  C   Starkev 

J   Harry  Maradith 

Stanlay  C.  Lantt- 

James  Madiaon  Lyoa.. 

Vinr^nt  Tropaa — 

▲iai  V   Si.  Clair 

Jaaial)  Coi 

Laa  Bowmaa 

HaJen  Leaiaa  Spilac- 
Jaka  Martin  Cnig6Um. 
Roy  Hub 

Paul  L    raUenstlna. 
liam  K«T  DosMb. 
W    ilViox,  it. 

Oaorga  U.  Karr 

Waltar  O.  Cpf 

OtedysBartao.. 

JaaaphiM^ 


Sdary 


AmnumI 


7M 


Mary  Datt  HaCnar.. 
EJnMT  MaOwtky. 
Runtoa  T.  ■■■alt  . 
McKaatar 

M.  BofaaL 


loTfaa 


PradM 

Ir«M  Fowlar 

W.  D.  8tra<ht 

OartradaSTM 
Martha  H 

Louia  PraaiUo 

W  J.  LaPoUatta... 
Joaaphioa  ScaCt 


WilllaniShatt.. 

Ray  DtUon 

Aibart  A^aUtU. 
r  E.  ~    " 
T   B 
Martha  K. 


qnXATIOH   AND  aaCKKATIOII 

dlraator . .._ — 


Baqboor, 

tt.  oducathm.. 
[,  educatioa 


Jamaa  P  Bunia.  Jr 

C   O.  McVlckar 

Tborlow  W   Uarmoa. 
H.  B.  Patan. 
Pam  Yoat 


-...do. 
Taylar. 


OUa.... 
Mariaa. 


Ml 
OMa 


Mahal  V.  OfioM... 


Otmm  Jaekaoo . .  . 
BaUyiaoaCnat.. 


C.  Bplhar- 

-  H   Hffl 

OInaiolliffa _ 

Harold  i^trwart 

EuaeDa  Watkins 

kicfaard  B  Tibba 

Charlas  Nickiaan.. 
WiIUamT.  Briea.. 

OfiBt  Piatwaa 

T.  Wol*-. 


Ptarenea  H.  WDkioaon 


Edna  Bmvn  Boy  laa  - 
Harbert  T  Minaia.  . 
Dooald  M.  Hartted. 

Wada  Oarratt 

WiaMadMayar 


Ha 

Wataal... 
HarrlaoB. 
Marian.. 


OUd. 
.....da. 


Tartar. 


Sroocs. 


da... 


{Sea  footnotes  at  end  of  table] 


730 
7» 


i.aoo 

i.no 

gao 

7» 


^100 
1,M0 
1.800 
1.800 
1.M0 

i.3au 

1.3(10 

i.aoo 
i.aoo 

1.000 

i.«ao 


7» 
7» 

im 

no 

no 
no 
no 
no 

im 

TOO 


X900 

1.300 

i.oao 

000 
MO 
MO 
7» 


Z400 
l.M» 
.1.800 
1.800 
1.800 
7M 


1000 
l.MO 
l.MO 


RMommendatioas 


Howard  L 

Rdban  L.  Raiaaay  and 

W.  i   Oatnaod 

Do. 
J.  V.  Otiiaaa  aad 
A.  C.  ChapoMoaad 
Earl  Pmith. 
Fraok  Milay. 


Oalana  Qiflard. 

Da. 
Hoaar  C  Toothman  and  aamriatai 
C.  E.8Mith. 


Mandtall  E.  A^bcrafl. 
Howard  L.  Kobinwn  and  i 

Do. 
TananoB  Stawart,  Waltar  3.  Hart. 
i.  B.  OihaaaaadaaaaaialaB. 
Howard  Rablnaoa  aad  i 

Homer  C.  Toothmaa  ai 

Waltar  S   Hart.  Jaka  Whartoo. 
J.  riyda  Merria. 
W.J.  Oateaaadi 

Do 
Homer  C. 

Da. 
Pnd  M.  Jaaiaoa. 
Haaaar  C.  Taathman  aad 

Da 

Do. 

Da 
Pred  M  Jamiaoa. 
Homer  C 

A.  C   Chapmaaaadi 
Sheriff;    A.Topaaad 
A.  1>    Markf. 
Homer  C.  Toutbmaa  and 

Da 
Praak  MUay.  Tony  TaU. 
PiadM.Ji 

Da 


Hoaaar  C.  Toothmaa.  C.  B.  Bmitb,  and  Alfred  Naaly. 

C.  B.  Smith. 

M.  M.  Naaly. 

Prad  M.  Jamison. 

C.  E.  Smith. 

Homer  C.  Toothman  aad  aaanrlataa 

Harry  C.  Louden. 

C.  E.  Smith. 


l.»0 
MO 

•5.100 
WO 

ii.no 

•7W 

•1.000 
•l.«0 
11.800 
>  1.800 
11.800 

•  uooo 

•  uon 

•  i.no 

•1.4«0 

•  i.on 

■1100 

■  i.«« 

■  1.4W 
>  1.440 

•  i.sse 

>U440 

TraMfcrradby  D 
W  J.  Oataaaad 
PntakMUap. 

Qatna  W.  01 
MM  Naaly. 
Jaka  Whartan 


Appototiaaat  mada  ta 
Praak  MUay 
Oaorga  W.  OMham. 
PBaakMllay,  Harry  C 
Jakaa  P.  Duraa,  It. 


WitetMT  MeCullouch. 


Jake 

Do. 


Bartwt 
OtaoBl. 


_   Pa 

Bliailff  7.  A.  Topaaw 

A   C   Chapiaanaodi 

Howard  L.  Bohlnaoa  aad  i 

Hoiaer  C.  Taothmaa  aad  i       ^ 

TeiisHOf  Stewart,  E»sljin  Yortoa. 

Robert  J    Kilpy  and  aawKnates. 

P.  Wiic()ar  MK'oUouKh. 

J.  V.  Oifaaaa  aad  I 

W.J.  Oataaaad  I 


Pnrf.  Joaepfa  Rosier  and  others. 


Olena  8.  CaBachaa. 
Da 
Da 

Da 
Da 
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8BCOND   DISTRICT,  riURMO!«T— OOntlnUOd 


3663 


TlUa 


BDOCATION  AND  aECEEATlOM— Cent. 

Marion: 

Education — — -— 

Recreation i 

Marshall,  education 

Mononicalia: 

Education . 

Recreation — — 

Ohio: 

Recreation . . ~.— 

Education 

Preston,  education 

Taylor,  education .. 

Wettel,  education 


Name 


County 


8AX7TATION  DITlSlOJf 


County  supervlaora: 

Barbour 

Brooke. 

Hancock 

Harrison 

Marion 

Marshall 

Monongalia 

Ohio 

Preaton 

Tayk>r 

Wettel 


Lealie  K.  HauKtat... 
Wilford  R.  Wilson. 
R.  U.  Stewart 


P.  E.  Hampstead. 
Virginia  Barry 


Jack  C.  Malooay 

Teresa  Kossuth 

John  Hunt ... 

Clyde  Hickman 

Mildred  B.  Monsar. 


NuramoN  scpEBvisoRa 


Barbour 

Brooke 

Hancock. ..~..... • 

Harrima. .... 

Marion 

Marshall _ 

Mononcalia 

Ohio 

Preston . 

Taylor 

Wet  tat 


Walker  Dadismaa 

Oeorge  S.  Hoover 

Thomas  T.  Timothy. 

Leon  W.  Collins 

W   A.  Lawler 

Harry  Knox 

R.  W,  Hancock 

OeorKe  L.  Johnson... 
R.  Milford  Hardesty. 

Ralph  S.  Kunst 

Andy  W.  Finley 


Marion.. 

do..  . 

MarshaU. 


Monongalia . 
do 


Ohio.... 
do... 

Proiiton. 
Taylor.. 
Wetzel.. 


Monna  Phillips 

Marjturet  Sanders 

NinaM.  Voung 

Beatrice  Scoti  Smith... 
Pauline  N.  Henderson. 

Margaret  H.  Peel 

Ida  L.  Wibon 

Mary  E.  Oaynor 

Qeorgia  Wilson .- 

Anne  E.  Cruise — 

BUncbe  L.  Heiniman  . 


Salary 


Barbotu" 

Brooke 

Hancock 

Harrison 

Marion , 

Marshall 

Monongalia 

Ohio 

Preston 

Taylor . 

Wetzel 


Barbour 

Brooke ... 

Hioioock 

Harrison — 

^Ia^ion 

Marshall 

Monongalia 

Ohio 

Preston 

Taylor 

Wetzel 


181,440 
>  1,330 
11,440 

11.440 

1  I.aoo 

11,330 
•1.440 
•1,440 
•1,440 
•1,440 


MontUt 
rate 
>>12S 
n  125 
II  125 
>>12S 

•  •125 
i<12S 
••  125 
•«125 
>>  12S 

•  i  125 
>>  125 


Annual 
>  1.140 

•  1.020 

•  1.200 
11,272 
•1.296 
«  l.i.'A 
I1.35A 
•1.140 

•  1,392 
•1,200 
■  1,356 


Reoomtnendal  ions 


Glenn  S.  Callaghan,  State  offloar 
Do. 
Do. 

Do. 
Do. 

Do. 
Do. 
Do. 
Do. 
Do. 


W.  J.  Oates  and  associates. 

Robert  J    Kiley  ami  Robert  L.  Ramsey  want  him  oS. 

Sberifl  wanu  him  off. 

Howard  L.  Kobinsoa  and  assodataa. 

O.  K.,  M.  -M   Neely 

W.  C.  Ferguson  and  associates. 

O.  K.,  Jake  Wharton. 

Robert  J.  Riley  wants  him  off. 

O.  K.,  J.  V.  Gibson  and  committee. 

W.J.  Oates  and  associates  want  him  oS. 

0.  K.,  A.  C.  ChapmiUi. 


Porreet  B.  Poling  and  assoeiataa. 

Robert  L.  Ramsey  and  aasodatea. 

J.  A    Tope  and  associates. 

Howard  L.  Robinson  and  associates. 

Mrs.  Blaache  Shack. 

A.  C.  Chapman  and  associates. 

Terrenoe  Stewart,  Ev«l>-n  Yorke,  aad  Bill  Hart. 

Robert  J.  Riley  and  associatas. 

J.  \'.  OibHon  and  assoeiataa. 

W.J.  Gates  and  associatas. 

A.  C.  Chapman  and  asaocUtee. 


WBEKUNG — SfBDlSTRlCT  OmCE 


Manager 

Area  engineer 

8upervi<:in?  stenographer . 

Senior  stenographer 

Senior  clerk 

Undar  clerk 


Oeorge  W.  Oldham 

n   B   Wilson 

Matilda  I.«ichtl 

Matilda  Sauter 

Alma  Gravius 

Pauline  A.  Stoilar.. 


$2,700 

2.100 

1.S20 

1.140 

1,020 

780 

Rush  D.  Holt. 

Rush  D.  Holt,  John  B,  Eastoa. 

Geo  W  Oldham. 

Do. 

Do. 

Do. 


Total,  on  Palnnont  administrative  pay  roll. 
Total,  on  Wheriing  ndininisuative  pay  roll- 
Total,  this  hst  paid  on  projects 


Grand  total. 


ST 

U 

IM 


I  Tb«a  salaries  are  not  Included  In  the  administrative  pay  roll  paid  oa  projects. 


i  $25  expenses. 


Administrative  personnel,  third  district 


Name  and  title 


J.  S.  Alderaon,  acting  direc- 
tor. 

Mary  M.  Arbuckle,  uodar 
sunoKrapher. 

F.  A  Wiraot.  aaaiatant  dirae- 
tor  and  cbM  anginaar. 

W.  H.  Yeager,  tuperviaor 
pro)ect«  and  planninc. 

J.  N.  Bertby,  Jr.,  field  con- 
struction eeglneer. 

Arthur  G.  Booth,  field  con- 
struction angii 


H.  M.  Vaoabla.  field  eoa- 

■tmetloB  aaclDeer. 
W.  H.  Corder,  Junior  staff 

aaftaeer. 
H.   P.  Hackett,  Jtinior  staff 

tngineer. 
Robert  L.  Millar,  Junior  engi- 


Monthly 
aalary 


Marlon  E.  Smith,  senior  file 

clerk. 
Daocta    E.    Hanna,    Junior 

■taaograpber. 

Virginia  T.  Wood,  under  sta- 

nograpbar. 
Virginia    M.    Belts,    under 

typist. 
E.    8.    Puckett,   supervisor, 

flnaace  and  reports. 
Chaxlea  M.  McVay.  asaistant 

supervisor,  fiasDea  and  ra- 

porta. 


$306.06 

80.00 

288.13 

200.00 
175.00 
175.00 

178.  00 
150.00 
150.00 
100.00 

MOO 
80.00 

60.00 

60.00 

241.66 

125.00 


Recommended  by— 


Hon.  John  Kee.  Member  of  Coognai. 
Salactad  in  Charleston. 

Hon.  Earth  Nottlnxbam,  county  chair- 
man; Dr.  C.  L.  Allen,  Martlnton. 

Selected  by  director  and  chief  engineer  on 
efficiency  basis. 

A.  J.  Lubllnor,  Blueflfc'.d;  Mr.  Mathew 
Holt  to  Mr.  Wyanl,  Hon.  Landen  T. 
Reynolds,  county  chairman.  Mercer 
County;  Hon.  M.  M.  Neely,  Member  of 
Senate. 

Selected  by  director  aad  chief  engineer  on 
efficiency  basis. 

E.  C.  Smith,  Jr.,  ■■litftTt  administrator 
and  chief  engioaar. 

E.  C.  Smith,  Jr.,  assistant  administrator 
and  chief  engineer. 

County  chairman  Summers  County  and 
other  i«ft/iing  Democrats,  Summers 
County. 

Bon.  John  Kee,  Member  of  Congress;  Hon. 
MM.  Neely,  Senate. 

Hon.  G.  P.  Alderson,  United  States  mar- 
shal; Mr.  8  M.  Austin,  attoroey,  Lewis- 
burg.  W.  Va. 

Selected  on  efBciency  basis  by  J.  N.  Aider- 
son,  di5trict  director. 

Selected  personnel  office,  on  efficiency  basis. 

Selected   on   efficiency   basis   by   district 

director. 
Mr.    Ben    H.    Puckett,  State   supervisor, 

finance  and  reports;  Mr.  K.  C.  St.  Oeorge, 

blate  persoimel  officsc 


Administrative  personnel,  third  district — Continued 


Name  and  title 


D.  P.  Hlnea.  senior  dark 

D.   C.   Uumphrays,   aanior 
dark. 

H.    Prank    Hontar,    senkir 

clerk. 
Homer    S.    Hurley,    lanlor 

clerk. 


Tbeoiaa  P     nouKhty. 
Junior  derk 


Jr 


J.Arlan  nartsook.JunKc  clerk. 
PA.  Herold,  limlor  clerk.... 
Walton    W.    Ulcks,    Junior 

clerk. 
W .  P   Ware,  Jr.,  Junior  dark 

John       Coleman       McCtie, 

proofreader  and  typist. 
Gordon     Urn  Larger,    Junior 

typist. 
Mary  L.  Hotcombe,  Junior 

stenographer. 
Richard    Alderidga,    under 

stenographer. 
MsKT    E.    Fit7water,   under 

neopgrapber. 

Vinr^/i  a  FeHpr,  TOrri'tometer 
operator  ani  typi.st 

Mary\t^nk  Jack  .son,  super- 
visor woiaeii  b  work. 


Blanche  H.  rrickenbeiTjer, 
disLnrt  field  supervisor 
women's  work. 


Monthly 
salary 


$100.00 
100.00 


100,00 
100.00 

80  00 

aaoo 

80.00 
80.00 

80.00 

6a  00 

80.00 

7a  00 

60.00 
60  00 

80.00 
150  00 

lOOOO 


Beoommendad  by— 


Hon.  Roab  D.  Bolt,  Sanator. 

Dr.  W,  K.  Mylaa.  chairman,  Oreenhrinr 

County  oommittaa;  Mr.  J.  W.  McCluiig. 

sheriff,  Greenbrier  County. 
Mr     H.    O.    Harper,    mayor.    Prinrrton; 

Hon,  M,  M,  Naaly,  Scn.^:  .r 
Salactad   by   Mr  B.  H     Ci'k.'tt     '-ute 

■oparrlsor  of  flnanoa   'V.  :  ■>'> 


Hon   MM    Naaly,  ■aaalar;  Mr    w    v. 
Mylaa,    oounty     dialrmaa,     Ure«uL>rter 
Coonty. 

Salactad  on  ezi>erlenae  and  aOdaoey  basis. 

Hon.  M.  M.  Neely,  Sanator. 

Hon.  O.  H.  Crumpecker.  8Ut«  director 
P.  H.  A. 

Mr.  P.  O.  Lobban,  member  State  execu- 
tive committae. 

Dr  W.  K.  Mylea,  oounty  chairman,  Oreen- 
brier  County. 

HoiL  C.  i.  Ban,  Summersville. 

Hon.  Rush  D.  Holt,  Senator. 

Selected    for   emergency    need    and    found 

competent. 
Mr.  H.  V.  Sumers,  Nicholas  County,  and 

other   leading    Democrats   of    Nicholas 

County. 
Hon.  M.  M.  Naaly,  Senator. 

Mr.  Van  A.  Blttner  Hon.  M.  M.  Nac^y, 
Senator;  Mrs.  Gilmer  Easley,  member 
oounty  executive  oommittea,  Greenbrier 

County. 
Dr  w  K  Mylee,  county  chairman,  Green- 
brier Cuaaif. 


I 


« 


tmaa.  rMaptioo  etark 
•Ad  s  ritefaboard  oMrator. 
John  S.  KnnMr.  jmuar  ctark 


MeKmite.    oiMkr 


O.   T 
ctork 


ocmber 


Balph 

John  ! 


Oran 

Pwrl 
M 
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ildminlrtniMre  pertontul,  third  *4«me«— Ooottttuwl 


aadUUo 


Monthly 


Utcmj,  oodor 


lit.  Mpwrijor,  lAbor 


Brookj. 

D«ui.  lanior  itoo- 

L  DompMT,  joD- 

K.  DaneMi.  ]aniar 


L.    LAodfln, 
Rom.  Junior  daA.. 


Write.  JoDiarelwk.. 
B.    AJMtanco.  nadv 

NT. 

Thompw,  ■»* 


■ton  icnphv 
lUdf  id¥.  tl 


Ktfr     MeLMiithUn, 


Ma  00 

mi  00 

100.00 

•a  00 

«L00 

aaoo 

Ml.  00 

laaoo 

MX  00 
Ml  00 
Ml  00 

•a  00 
moo 

7a  00 

Ml  00 
MM 


oaM 


March  12 

He  is  United  States  attorney  lor 


Hon.  John  Km,  Mambw  of  Cooctmb. 

Dihttai  In  CterlMtoa:  Hon.  O.  P.  Ald«- 

an.  Uaitod  9t»tM  BMnbaL 
Bon.  M.  M.  N«ai7.  Senator. 

Hon  John  Kn>,  Member  of  Concr«M;  Hon. 

M.  M    Nwly.  8«i*tor  „    ..         . 

Mr    Uogh  Dunn,  portmaatar.  Richwood; 

Mr.  A.  E.  DiltansM'.  rttomey.  Rirhwood; 

Mr.  T.  W.  Kymt.  ■ttomoy.  Kichwood. 
Hon.  John  Km.  Momber  of  Cooctms.  Hon. 

M   M.  N'Mly,  Somttor. 
BatactMl  in  ChvlMtoa. 

Solort«>d  In  CbarlMton  kt 

H    I-:.  BocknoU. 
Mr    R    W.  Alt, 

mont. 
Han.  r.  W.  McCaUonch. 

Mr  R  L.  CrotAta.  eoanty  »dmini*tr«»or. 
M   r-o«   Coaaty;   tommixta*   mmmtmn 

M>>,.   .«  C4NUltT. 

Hob.  <i.  P.  Aldwwn.  rnit«i  8t»tM  war- 


Mta  Btkal  EiatOB,  oooity  chAinaan. 
■  Ooof^.  Dr.  D.  M  KT»n. 
to  Mr.  Wrtnt;  Hoo.  John  Km, 

TmUiMd  Mripimwif  work«,  roquMUd  by 

Um  Stato  Mitfiunant  dmk. 
Dr.  Oory  Bo«.  L«wtebun;  Hon.  W.  H. 

0am fm%  Hlat— . 
mm.  ttMak  V.  BoH,  8«n*ur. 

Mt.  ft.  W.  Alt.  Ifthor  futMTTlMr. 


W.  ft,  Mytaa.  MMtr .. 

^     Mr,  Mr.  Jobs  U 


tor. 


I  Will  now  identify  him. 
northern  West  Virginia. 
WUllam  J.  0«tM.  8*ndy  Toothman— 
Who  is  my  colleagues  poUtical  boss  In  his  home  county. 
Harry  C.  Louden,  and  Prank  WUey.     At  XHt  time  tiie  encloeed 
lists  were  dl»c\isaed. 

Now  get  this;  they  were  not  then  satisfied  with  the  people 
who  were  there. 

By  telephone,  we  contacted  J.  V.  Olbeon.  Preston  County:  A^C 
Ou^man^  Wetzel    County:     W.    C.    l^miaon     Marahall    County. 
Sbirt  J    RUey  and  George  W    Oldham  of  Ohio  County    ^^J^^ 
R*nMey  and  Abe  Plnalty.  Brooke  County;   and  Sherlfl  J.  A.  Tope. 
Hancock  County. 

Of  course,  they  "contacted"  them.  Let  me  go  ahead  with 
this  letter — 

After  hearing  all  recommendations  and  BUggestlons.  the  second 
mMtlnc  waa  held  and  these  list*  were  drawn  up  Thew  lists  hay« 
teMi  fttod  with  Mr  B  C  8t.  George,  chief  perBonncl  du^tor  of 
STworks  Prtj^re-e  Administration  in  CharUrton.  aad  «V™;f  «- 
ment  with  hUn  made,  whereby  these  ^e^jr**^  *«  <^*!^„  *"f 
pUced  on  the  pay  roU  for  work  as  their  ■ervtcee  were  demanded. 

Then,  he  goes  ahead  and  says: 

•miB  program  haa  been  started  with  the  acreement  with  Mr. 
8t.  George — 

Mr.  St.  George  is  the  State  personnel  director— 
and  Mr.  McCiillough — 

The  Senate  knows  who  he  is — 
ttet  the  subetltutlona  shown   on   the   Urt  would   be   cHAnged   •• 
•Mn  a»— meaning  about  1  month  titmr  Ute  program  la  under  way 
In  earh  county    wtoere  subatltutiona  are  neceaaary 

To  datHo  Lbrtltuuons  ha»e  been  made  In  the  sanitation  de- 
MrUMfi?  Sunt  U  our  intention,  begtail^  ne«t  week,  to  notify 
braSv  who  U  in  charge  of  the  JMlHlflfW  program,  to  eiart 
ffS^lng'thefie  men  to  •mch  •ouniy,  where  repla^«tii«U  to  neoee- 


r»-T4»* 


„      #«¥*  fn-f  th*ffii  it  §•!•«•• 

M  •♦!  n  kit#r  tnm  Hr    m..   ....- ^h  !•  u  r     .ai*NM«u«  iM/ 

r  «aM  be  adviMd  that  Ur  IfarmaA  hM  IMM  lA  tM«  o«m,  wmI  I 

feel  thai  l«  Ui«  fuiure  he  wDl  be  to  l|«pitliy  WlU  lb«  tWngs  thai 

•r«  iMing  <toQ«  in  rutoam  County. 
Ch.  no  politic*:  he  waa  Ju*t  In  sympathy  with  thiiUlinf 

aiething  down  there!  

I  et  me  go  ahead  and  list  Umm.    This  is  what  the  pflMBDM 

director  of  the  Fairmont  district  HUd  on  October  30: 
I  am  glad  to  Inform  you  that  we  are  following  certain  ordera 

froifi  so-and-eo  and  so-and-eo  on  any  suggestlona  aa  to  perwMinel 

In    iancock  County. 

Here  is  a  letter  dated  November  25: 

lou  wlU  note  in  Brooke.  Hancock.  Harrison.  Marshall.  Ohio,  and 
Taylor  OountMs  the  word  "no"  Is  typewritten  oppoaite  the  name 

ot  1  he  sanitattOQ  supervisors. 

Of  course,  the  Senate  knows  what  they  are;  I  need  not 
ejqilain  it. 

That  means  these  fellows  are  not  with  as.  and  we  are  goii^  to 
chinge  these  men  as  quickly  as  poaslble.  I  thought  If  you  had 
aa]  special  reason  to  contact  these  foremen,  timekeepers,  and 
lUf  erlntendents.  I  wanted  you  to  know  that  the  above-mentioned 
naiies  marked  "no"  on  this  list  are  not  our  trtends. 

Oh.  Mr.  President,  of  course  there  is  no  politics  in  West 

Vii  ginia. 

lere  is  a  letter  dated  November  1.  which  I  want  to  read 
Into  the  Rscoiu).  written  by  the  same  man: 

am  enclosing  a  copy  of  the  county  sanitation  supervisors, 
ter  tatlve  lists  of  the  safety  and  oompensatlon  departments.  By 
wa  r  of  explanation,  about  6  week:i  ago — 

It  the  Senate  to  get  this — 

S  weeks  ago  two  meeting*  were  held  in  this  oOio*.    Thoaa 

pnsent  were:  Howard  I*.  Robinson — - 


WK  m#  rf»d  from  »  l«tt«f  dat^-d  Aubua*  I,  liflMKl  by 

itM  Mim#  ftlftfl!  

•'■*•»  )'■•••  ■   -i  ffWHl/ 

,.  ,.  ,         .  ^  ;^ 

^t<  •■-'  '■        ......  tmm 

{UTuSuV"    '  -^r^ "^ 

U(  RM  ff9  *  UitU  ruiUi^f  (Wi^  «u»t«  from  Uw  dUicior  0f 

I  was  amujted  ai  ih*  letter  from  Mi:-  ■; 

for  the  Fairmont  district  It  was  com...  n  "'"■*  '••'!;1_  ^  •  ' 
came  into  the  organlaatlon  that  Roth  was  to  be  Ared  and  a  new 
director  appointed. 

ThlA  was  the  man  who  oent  the  telegram,  who  said  there 
was  not  any  politics  In  It.  By  the  way.  he  got  a  new  job  last 
night.  He  is  to  be  appointed  in  charge  of  the  division  in  my 
home  district — the  man  who  sent  a  telegram  here  criticizing 
me.    All  right.    That  is  quick  work. 

I  was  so  informed  by  Ned  Smith.  Mose  Darst.  and  also  by  Wltcher. 
and  the  reason  given  was  that  he  was  "playing  with  Tusca  Morris"— 

Of  course.   Senators  can  ask   my  colleague  who  Tusca 

Moms 


one  of  Nnn.T'8  pollUcal  enemies;  In  fact,  they  told  me  that  Roth 
and  Asbcraft  were  both  to  "go",  due  to  their  having  given  Tusca  !» 
copy  of  the  pay-roll  sheet  frOMi  the  Fairmont  office,  showing  not 
only  the  namea  but  the  amounts  Mdx  one  was  receiving.  They  had 
quite  a  time  over  tMs  and  finally  found  the  aheets  imder  the  rug. 

It  is  a  bear-in-a-rug  proposition. 

Here  Is  what  he  says  about  an  employee  who  reported. 

•  •  •  He  came  Into  my  ofUce,  produced  a  little  red  book, 
and  informed  me  that  his  instructions  were 

"In  Hancock.  J  A.  Tope — In  Brooke.  Abe  Plnaky — In  Ohio.  Rob- 
ert RUey— In  Marshall.  Tuck  Perguson.  and  in  Wetzel,  A.  C  Chap- 
man, would  name  50  percent  of  all  employaea  and  that  he  would 
name  the  balance  ** 

Of  course,  there  Is  no  politics  at  all! 

I  want  also  to  put  in  the  Reco«d  the  actual  names  handed 
me  by  Uhe  personnel  director  of  the  State,  shownng  who  sug- 
gested the  nutrition  supervisors  who  have  charge  of  feed- 
tny  the  children.    I  ask  that  that  be  inserted  in  the  Record. 
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There   being    no    objection,    the    list    was    ordered    to    be 
printed  in  the  Record,  as  follows: 

Suggested   nutriticm   supervisors 


County 


NO.  3 


Ohio 

Hancock 

\VeUol 

Taylor 

Barbour 


Name 


Mn.  Psaline  Henderson. 

Nina  Vounx 

Miss  Etu  Klger 

Anna  Cni» 

Ruth  Forney — 


Marshall 

Prwton 

Harrison 

MooooKalia. 


uisraiCT  MO.  S 


CabeU. 


rJay... 
Wayne  - 

I^ocoln. 


Jackson  (Ripley) 

I'litnam  (Hurricane). 
Mason - 


Koane  (Spencer). 


Mancaret  Peale 

Mrs.  Georgia  Wilson. 
Beatrice  Scott  Smith. 
Mrs.  Ethel  De  VlUe.- 


Mrs.  Estella  Tabor.  Marga- 
ret  Smilb  Wbalen,  assist- 
ant. 

Mlsa  MUdred  Keith 

Mrs.  Fannie  Smith 

Miss  Beatrice  Adkins  Ham- 
lin. 

Miss  Dorothy  Snaith 

Miss  Dorothy  Tallman 

Mrs.  Ethel  Reynolds 


By  whom  recom- 
mended 


Miss  Louise  Snodsrass. 


DISTSKT  MO.  0 


Minfo 

Ixican  (I»Kan) 

McDowell  (Welch). 

WyomlOf 

Itoooe  

>'ari>tt«  (.lasted)... 
Raleifh  (liwAley).. 
Kaaswhs 


Mrs.  Helen  Reid 

Mrs.  Ed  Oakley 

Mn.  Nell  Reybam 

Mn.  Ors  Saunden 

Mn.  VIrRinia  Hopkins.. 

LiUian  HuleCraiK 

Mn  Uanlet  Barrett... 
Mn.  BUadM  Meredltli. 


Homer  Toothman. 

J.  Alfred  Tope. 

A.  C.  Chapman. 

W.  J.  Gates 

A.  D.  Marks  and  ap- 
proved by  Forrest 
Poling. 

Mr.  Pertuaon. 

Democratic  committee 

Howard  Robinson. 

Jake  Wharton. 


Mr.  Taylor. 


Cole  bank. 
Mr   Pry. 
Mr  MeOhaa. 

Mr.  ParsoDS. 

Dr.  Ervin. 

Mr.    Matherson 

county  court. 
County  court. 


and 


Senator  Ireene. 
Mr.  Joyce. 
Mn.  Westberby. 
Mr.  Clay. 
Mr.  St.  Ueorge. 

St.  Oeorge. 
O.K. 


Mr  TTOTT  Tf  tis*  h^^n  tiid  'hsf  fhp  Unltprt  flt9t.p<;  nttnr- 
ney  f'>r  thr  northern  diBlil'i  'li'l  ii"t  havp  anvthinK  'o  fin 
With  th*-  W,  9.  h,  A  ffllfl  Wh"  i«  now  nn  rfnpJnvr  nf  tf,P 
W  P  A<  0MMl#  ftfl  «f»t'1'''*»""''  '"  '''■*'"^'  H'l'h  H^  hH/1  un 
,  ,.ui,af^t{/fti    Whfi"^^'     ■* '"i     11'-' 1")     I       1''  Irf,^  .|.      7.hn    run 

I    ,,    p,     )    i-.i(l^i$§  ii*  '''■''.'    f    "     '  ''     '.'■'  '  !■<  '  M    '|i-'  '    '  ♦  M*-    llM'1    M'l 

..fl#ii    l.n  f(»6  Miod*.   .i|/|.i  '  .i    .'  I.     Ii'  ( '     i.    i»    U  H  <(    lii.   w*'' >»'.(.   Ml*- 


f  WtUM  MIM  M  •«•   r 

mtimtHf  four*, 


.  I  1. 1  .  r   I . .   ,  ^  111     ..Hi' 

c«  fM     V<H»  WlU  MM  '  ^     '    '"^ 
.    ....!  Bank   BiJ!ldir»f, 

HuWAKO  l>    RovTwaov. 

Then  on  the  23d  of  October  he  write*  tlie  following  letter: 

OcTOBEB  23,   1935. 
I  understand  that  the  airport  project  In  Harrison  County.  Just 
east  of  Bridgeport,  will  get  under  way  In  the  course  of  the  xiext 
week  or  10  days,  and  will  probably  last  about  a  year. 

If  you  think  that  the  work  would  not  be  too  far  away  for  you, 
I  would  like  to  know  If  you  would  be  Interested  In  a  position  as 
timekeeper  at  the  project,  so  that  I  can  recommend  you  for  that 
poet. 

Sincerely  youra, 

Howard  L.  Robinson. 

He  writes  him  again  on  the  31st  of  October.  Oh,  no;  he 
does  not  have  anything  to  do  with  it  at  all. 

A  man  said  before  a  committee  in  Charleston  that  the 
district  attorney  for  the  southern  district  of  West  Virginia 
was  naming  the  set-up.  He  said  he  named  all  the  appointees. 
The  district  attorney  wrote  me  a  letter  imder  date  of  March 
4.  I  will  ask  the  Senate  to  listen  to  it  very  carefully— wTitten 
by  the  man  who  was  charged  with  naming  the  appointments. 
Here  is  the  exact  language  of  the  district  attorneys  letter: 

I  think  I  can  safely  say  that  fully  one-half,  and  I  think  much 
more  than  one-half,  of  the  appointments  made  In  the  Huntington 
office  have  been  made  without  my  recommendation. 

No;  he  did  not  name  all  of  them.  He  just  named  half  of 
them  in  a  whole  district  of  the  State  of  West  Virginia.  This 
letter,  dated  March  4.  1936.  is  from  George  I.  Neal.  United 
States  attorney  for  the  southern  district  of  West  Virginia. 

May  I  quote  from  a  letter  of  December  24  written  by  J.  J. 
West,  acting  director  of  the  fifth  West  Virginia  district  of 
the  Works  Progress  Administration?    Here  is  what  be  says; 


a;i  of  this  personnel  except  the  equipment  operators  has  been 
selected  by  this  office  with  the  advice  and  cooperation  of  friends  of 
the  Administration  throughout  the  district. 

Oh.  no;  no  politics  at  all'  That  lett.cr  is  from  a  district 
director.  What  did  that  district  director  do?  Let  me  read 
to  jrou.  Here  is  a  letter  from  Huntington  received  this 
morning.  Mr  West  used  to  be  in  the  city  council.  This  is 
what  happened: 

Because  J  J  West  wn.5  and  Is  the  W  P  A  Administrator,  or 
rather  director  here  and  until  2  weeks  ago  was  also  a  member  and 
chairn^an  of  the  finance  committee  of  our  city  council.  He  has  In 
his  employ  as  such  director  wives,  children,  and  other  relatives 
of  five  of  the  members  of  the  council. 

Ttiere  are  13  members  of  the  city  council  of  Huntington,  and 
he  has  put  the  immediate  families  of  6  of  those  13  members  on 
the  pay  roll  In  order  to  control  them. 

I  exhibit  to  the  Senate,  to  .show  that  he  is  not  interested 
In  politics,  a  copy  of  the  record  indicating  his  influence  in 
the  Huntington  City  Council  me<?tinR.  All  underscored  por- 
tions indicate  where  J.  J.  West  took  part.  He  is  a  director 
of  the  W   P.  A. 

I  have  another  letter  from  Charleston  naming  certain  in- 
dividuals. I  will  not  name  them,  because  it  is  not  necessary, 
but  it  contains  a  list  of  five  members  of  the  Kanawha  County 
committee,  cverj-  one  of  whom  was  put  on  tiie  W.  P.  A.  list. 
No  politics  at  all! 

Let  us  go  a  little  bit  further.  Here  i.''  a  letter  wTittcn  on 
the  26t.h  of  November  1935  by  the  admini-strative  a.vsistant  in 
my  colleague's  home  city  and  home  district. 

Mr.  GEoncE  Oldham. 

Director,  Sub-Office.  W.  P.  A.  District  So.  2, 

Wheeling.  W.  Va 

Dear  Mh  Oldham:  I  hand  you  herewith  a  lint  of  doctors  In 
Ohio    County 

Kindly  f^rparatp  the  Democrats  from  the  RppubllcHn^  and  list 
thpm  !n  f'ffler  nf  priority  so  that  we  may  notify  our  pjifely  fore* 
rnrn   «n(l  cofrippriKat Ion   fii^n   a*  to  who  Is  eligible  to  participate  in 

(  f^P    nf    1/ijiirv 

Y'Miri   v'-ry   truly, 

M-  r  M    JMsef, 

4Sf '■',''•>•  Amti§ni, 

ffi  'i^h^f  *"f*'t''  (f  w  fnwfi  •*"  "t'1  I'"  '"  <>  M/  I'uhM'  «f»  l^'^'  ''" 
),/.  I  inii>]  ii\f  if  )i/<  *'■*«  ii,!iM''i      1  mil  nui!*!   MiH<  uitmtt. 

I-,, .,11/   .»■(.•.,..'».    '•■>    (.. '■    tfum  IH#  *»';■■' •••  •M  fMI 

iMM  lit  "*'''-'  "'  I '  "    '"•<*'  ^^  IMMf  ■»* ' ' • 

mMI  MM  "-M.t"-H««»> '^  Ui  WHf  If  f(*><'>- •-   '     t- 

m  MM  <^'  >'-U>iV, 

Dhifti   v.ttfc  t  arrY'.hg  nut  M^^  fis/;|pnrnrr.t  from  h(gh£r~upi. 

Huny  Hu\ikihb  n.ay  itm-k  u  'AhuJt  lui  nt  iitti[iu-  an-  (ii)i»i>), 

UfcHi«  )i.-.  Ju.uiii*-  ( xiJii-.v..(vn,  I  want  lo  uu  Iuk,   ii.ai  the 

people  of  Wfcijl   Viii^iniu  ui  f  not  so  "diiJim  uuinb     that   (hey 
Will  not  lake  care  ol  luni  ul  ila*  firht  opportunity 

Let  us  i?o  a  little  further  into  the  poluital  .set-up  in  the 
relief  projects.  I  want  to  read  another  letter  Here  is  a 
letter  that  a  man  who  is  an  applicant  for  a  job  in  Parkers- 
burg  wrote  on  the  25th  day  of  February  to  the  .sheriff  of 
Calhoun  County.  I  have  here  a  photostatic  copy  of  the 
letter.     Here  is  what  he  says: 

Parkersei-rg    W    Va  ,  February  25.  1938. 

Due  to  the  fact  that  the  professional  and  service  division  has 
been  combined  with  women's  division.  It  greatly  handicaps  my 
opportunity  of  being  of  service  to  my  friends  In  the  various  sec- 
tions of  this  district,  and  I  have  a  proposition  In  mind  that  If 
successful  In  matriculation  would  enable  me  to  assign  people  you 
need  and  ask  for  In  youj  county. 

In  other  words,  relief  workers.    Get  this: 

I  have  a  proposition  In  mind  that  If  successful  in  matriculation 
would  enable  me  to  assign  people  you  need  and  ask  for  In  your 

county. 

After  he  wrote  this  on  the  25th  of  February,  on  the  29th 
of  February  he  was  called  down  to  Charleston  and  had  a 
conference  with  Mr.  McCullough  and  was  put  on  the  pay  roll 
on  the  1st  day  of  March  1936.  This  [indicating J  i.hows  that 
he  was  put  on  the  pay  roll  at  $150  a  month— $1,800  a  year— 
to  look  after  historic  and  scenic  markers  and  redistribution 
and  reindexing. 

Not  only  did  they  put  him  in  the  district  but  on  March  10 
there  was  an  order  from  Frank  A.  Wyant.  acting  director. 
saying  to  take  him  cS  the  project  pay  roll  and  put  him  on 
the  administrative  pay  roll.    Do  you  know  how  many  people 
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are  m  that  particular  pay  roll  on  which  this  man  is?  I 
understand  28  workers,  and  they  put  him  on  and  took  $1,800 
out  (if  the  fund  to  pay  hun. 

Here  is  another  letter  I  want  to  read  at  this  time  about 
that  same  man.    Here  Is  what  he  said; 


W' 
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I  will  not  quote  his  name  because  there  is  no  need  of 
involving  him  at  this  time. 


are  mighty  glad  you  are  back  on  the  Job  and  know  we  hav« 
at  the  court  In  Parkersburg. 


Tiere  Is  a  letter  that  had  been  sent  at  that  particular 


Re 
Mr 


trie; 


Mr 
Mr 
Mr 
Mr 


ottite 


„„.,.  Let  US  go  a  little  bit  further.  I  ask  to  place  in  the 
Record  the  letter  containing  the  actual  order,  of  which  I 
hav;  a  photostatic  copy,  where  the  Charleston  division  as- 
algred  five  engineers — Mr  E.  B.  Snider  to  get  $200  a  month. 
H.  R  Wiley  to  get  $150  a  month.  Mr.  A.  J.  Poy  to  get 
$15(1  a  month.  Mr.  J.  B  Alderson  to  get  $150  a  month,  and 
Mt-Ih.  S  DUcher  to  get  $150  a  month,  and  charge  the  same 
to  the  road  project.  Where  there  was  only  $20,000  to  spend 
the^  put  on  that  project  $S00  worth  of  engineering  service  a 
,  beside  the  engineers  they  already  had.  The  time- 
would  not  charge  It.  and  on  the  17th  day  of  Febru- 
ary 1936.  a  letter  was  sent  to  him  telling  him  not  to  put 
then  on.  that  they  would  be  put  on  In  the  office.  I  ask  that 
the  letter  may  be  printed  in  the  Rkcorb. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rkco«d.  as  follows: 

WoBKs  Puocaxiw  ADMirramATiON . 

Charleston.  W    Va..  retfrumry  17.  It3«. 
Project  no    S5--41-a01«. 

J   W    F/uuiT  _    „ 

W   P  A    Timekeeper.  1803  McClung  Street.  Charleston.  W.  Va. 
Dba«  Sa:   We  have  been  requested  by  Mr    S.  Orover  Smith.  dU- 
wlc;  director    to  advtse  that  It  la  not  In  accordance  with  Instruc- 
oois  received  In  this  office  that  you  wtU  not  mclude  on  yoxir  tlm« 
raptrt  time  for  the  foUowln«  persons: 
if   E.  B.  Snider. 
A.  J   Foy. 
H    R    Wiley 
J.  B.  Alderaon. 
jKi    H.  S.  DUcher 

Ihia  time  will  be  submitted  to  thto  ofllce  by  Mr    Dorr  Tucker, 
mana^r 
Yours  very  truly. 

Habbt  8.  TaoTTBi, 
District    Supervisor.    Division    of    Finance    and    Statistics. 

liet  me  read  from  an  actual  copy  of  a  letter  ot  March  5. 
1916.  after  the  mvestigaUoa  was  started.  Here  is  the  actual 
let  ler: 

The  division  of  operations  Is  flnnly  convinced  that  the  problem 
as  (utllned  above  may  b«  solved  in  a  slmpie  routme  manner  and  In 
strl:t  accordance  with  Federal  regulations.  We  further  believe  that 
jt  mil  not  be  necessary  to  alter  or  ililiny  any  official  records  as 
Mas  been  suggested  In  round-table  dtoeasskm  at  the  matter. 

(}et  that: 

I  further  believe  that  It  will  not  be  necessary  to  alter  or  destroy 
the  ofllcla)  records  as  has  been  suggested  tn  round-table  discussion 
of  <bat  matter. 

Here  is  the  letter  itself  written  on  the  5th  day  of  March, 
adoressed  to  this  particular  person. 

Here  is  the  best  one  of  all.  I  do  not  know  whether  Sena- 
tass  can  see  it  or  not.  Here  is  a  piece  of  hay-baling  wire.  I 
do  not  know  whether  any  of  you  are  farmers  or  not.  but  If 
you  are  I  would  not  advise  you  to  buy  this  kind  of  hay  wire, 
be(  ause  if  you  should  use  three  strands  of  It  arormd  an  acre  of 
lard  it  would  cost  you  $93,000.  This  hay-balmg  wire  I  refer 
to  uras  purchased  on  an  order  signed  for  and  agreed  to.  This 
wlie.  one-SLXteenth  of  an  inch  by  12-inch  lock  wire,  cost 
$31  75.  or  $77.50  for  24  inches  of  this  lock  wire.  If  anyone 
caies  to  inspect  it.  here  is  the  purchase  order  which  I  now 
exilbit  to  the  Senate.  I  am  going  to  take  this  wire  down  to 
an  alchemist  and  have  it  inspected  to  see  if  there  is  any  plati- 
nu  n  in  it. 

<)f  cotn^se.  Mr  Hopkins  would  not  say  that  there  was  any- 
thing wrong  about  paying  $93,000  for  enough  of  this  wire  to 
pu   around  an  acre  of  ground.    Oh,  no! 

:iere  are  some  more  expenditures  of  money  for  engineer- 
Ini ,  as  written  to  me  by  an  engineer,  and  I  am  going  to  put 


these  In  the  Rbcord.    Of  course,  this  Is  in  the  lily-white  pic- 
ture of  the  W.  P.  A.  m  the  State  of  West  Virginia.    All  right! 

Here  is  project  no.  56250,  known  as  the  Madison  Avenue 
project.  The  money  appropriated  was  $42,222.  The  engi- 
neers report  that  all  this  money  has  been  spent,  but  the  proj- 
ect was  closed  down  and  only  approxunately  2  4  percent  of 
it  was  completed.  Including  a  piece  of  approximately  1  cubic 
yard  of  rock,  which  would  amount  to  apiproximately  $482  per 
cubic  ytwd. 

Think  of  that.  $482  for  a  cubic  yard  of  rock  to  be  removed. 
That  is  In  Cabell  County,  where  the  Administrator  is  from. 

Here  Is  another  project,  the  project  at  Sixth  and  Eighth  Avenues. 
One  thousand  nine  hundred  and  fifty- ttve  doUars  per  month  was 
paid  for  engineers,  which  ahoxild  not  exceed  In  the  extreme  more 
than  $300.  This  project  is  closed  down  now  because  of  lack  of 
funds  How  could  we  expect  It  to  be  otherwise  when  they  are 
paying  $1,955  for  supervision? 

Here  Is  the  Fifth  Street  project,  a  sewer.  On  this  project  there 
have  been  63  lineal  feet  of  21 -Inch  sewer  laid  at  a  coat  of  17300. 
costing  approximately  $120  per  lineal  foot  of  sewer  Une.  Oh,  Mr. 
Hopkins  Is  a  wooderfxil  AdnUnlsUator 

Here  Is  ths  Kanawha  Avenue  project.  $32,000.  and  the  actual  engi- 
neering coat  of  that,  according  to  the  engineers,  was  but  $2,500.  or 
only  one-fourteenth  of  the  cost  of  that  particular  thing 

I  also  want  to  tell  about  Huntington.  Senators  know  I 
went  to  West  Virginia,  and  I  will  tell  about  that  later,  too.  but 
I  want  to  relate  about  this  project.  I  found  in  one  project 
where  there  was  only  $90,000  to  be  expended  there  were  64 
bosses.  Think  of  that!  Sixty-four  bosses  on  a  $90,000  proj- 
ect— not  relief  workers  but  supervisors  put  on  at  the  request 
of  politicians  down  in  my  State. 

May  I  give  the  supervisory  costs  on  some  more  projects 
which  I  have  brought  along  in  that  particular  group?  On  a 
$3,392  project  I  find  the  supervismg  cost  Is  $239.40  a  month. 
On  a  $50,000  project  the  supervisory  cost  is  $1,454.80  a  month 
plus  five  other  supervisors  who  get  50  cents  an  hour,  and 
there  is  no  way  to  figure  out  how  much  that  amounts  to. 

On  a  $34,000  project  I  find  the  supervisory  cost  was 
$1,048.40  a  month  plus  11  other  supervisors  gettmg  50  cents 
an  hour. 

On  a  $41,500  project  I  find  four  men,  supervisors,  time- 
keepers, and  timekeepers  for  the  timekeepers  getting  $1,358.60 
a  month,  and  besides  that  there  are  10  other  people  who 
received  50  cents  an  boor  as  foremen  and  subf oremen.  They 
ran  out  of  names.  They  might  well  have  had  some  straw 
bosses. 

Let  us  look  at  some  more  projects  listed  here.  I  find  a 
$40,000  project  where  the  monthly  expense  for  foremen  and 
supervisors  alone  was  $1,085  plus  seven  other  timekeepers  at 
50  cents  an  hour.  I  admit  they  have  to  keep  time  on  these 
people.  They  have  been  keeping  time  on  them  for  a  long 
period  of  time. 

It  is  said  the  administrative  costs  were  only  4  percent. 
Let  us  look  and  see  if  the  costs  were  4  percent.  I  find  in  a 
single  county,  in  the  last  month,  in  this  one  district,  that  the 
supervisory  cost  alone  was  $45,118.  but  the  only  expenditure 
they  charged  was — how  much?  How  much  do  you  suppose 
they  charged  for  suijervisory  cost?  I  have  the  names  of  the 
supervisors  who  drew  $46,000.  The  way  they  do  that  is  to 
have  the  supervisors  appointed  and  put  them  in  charge  of 
projects,  just  hke  they  did  these  five  engmeers.  That  ex- 
pense is  charged  to  the  poor  fellow  that  has  to  work,  and 
if  the  funds  run  out  the  men  are  run  out  and  the  brass  hats 
get  all  that  is  left. 

They  gave  me  a  wonderful  group  of  costs  showing  the  non- 
rehef  workers  were  getting  7,2  F>ercent.  The  best  I  can  flgura 
is  that  the  supervisory  costs,  the  cost  of  administration,  the 
cost  of  material,  the  cost  of  eqxilpment.  and  the  other  costs 
would  exceed  55  cents  on  e\'ery  dollar  spent  in  West  Virginia. 
Yet  they  say  that  is  not  cruel. 

A  few  moments  ago  I  gave  a  figure  about  the  famous  little 
houses  they  buUd  out  in  the  country  in  West  Virginia.  Here 
is  the  amount  spent  on  them.  They  allocated  $624,344  on 
them  and  $244,171  on  feeding  mouths  in  our  State,  aiul  for 
taking  care  of  crippled  children  they  allocated  $21,435,  as 
compared  to  the  $640,000  I  mentioned  a  moment  aco;  then 
to  distribute  food  to  the  needy — and  that  is  what  I  thought 
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the  relief  act  was  for — we  find  that  the  total  amoimt  was 
only  $67,805  in  the  State  of  West  Virginia. 

Has  Mr.  Hopkins,  or  have  any  of  his  agents,  denied  the 
fact  that  all  these  men  have  had  these  increased  salaries? 
In  order  that  5'ou  may  not  forget  them,  may  I  repeat  them 
again  and  put  in  the  Record?  because  I  want  it  made  so 
plain  that  Harry  Hopkins  can  understand  it. 
Here  is  the  list  of  persons: 

Mr  Ed  Hart,  of  the  board  of  control,  formerly  received 
$2,400.     Today  he  is  on  the  W.  P.  A.  pay  roll  at  $2,700. 

I  find  that  Mr.  Ben  Puckett  was  on  the  pay  roll  of  the 
P.  E.  R.  A.  at  $3,600.  Today  he  is  on  the  pay  roll  of  the 
W.  P.  A.  at  $4,500. 

Mr.  Elmer  St.  George  was  drawing  $3,060.    He  drew  $3,600. 
Mr.  Comwell.  of  the  P.  E.  R.  A.,  drew  $2,600,  and  today 
he  is  drawmp  $3,000 

Mr.  WiUUT  King  was  employed  by  the  P.  E.  R.  A.  at  $3,300. 
Today  he  is  drawing  $3,500. 

Mr  J.  D.  Ale.xander  was  drawing  $2,340.  Today  he  is 
drawinp  $4,500. 

Of  course.  Harry  Hopkins  will  tell  you  that  the  responsi-  ' 
bility  of  this  is  on  some  "dumb  politician."    All  right. 

Mr.  Amos  Morton  was  drawing  $1,800.  Today  he  is  draw- 
ing $3,000. 

Mr  Morris  McConihay  was  drawing  $1,440.  Today  he 
draws  $2,100. 

June  Moore  was  drawing  $1,320.    Today  he  draws  $2,000. 
Mr.  Nebanth  drew  $1,620.    Now  he  draws  $3,300. 
Mr.  Homer  Frame  was  drawing  $1,800.    Today  he  is  draw- 
ing $2,400. 

Mr.  Jim  Myer  was  getting  $2,100.  Today  he  is  getting 
$2,400. 

Mr.  E.  D.  Johnson  was  getting  $1,560.    Now  he  gets  $2,400. 
I  find  that  Mr.  Melton  Maloney  was  getting  $1,800.  and 
on  the  W.  P.  A.  he  Rot  $3,000. 

I  find  that  Mr.  Joe  Blackburn  was  drawing  $2,400,  and 
was  put  on  the  W.  P.  A.  pay  roll  at  $3,200. 

Mr.  Dewey  Phares  was  getting  $5  a  day  when  he  was 
working  for  the  railroad,  and  he  was  put  on  the  W.  P.  A. 
pay  roll  at  $3,400. 

Mr.  Mosby.  a  newspaper  writer,  you  will  remember.  Is  the 
one  who  painted  that  t>eautiful  lily.  I  think  they  must  have 
had  in  mind  that  there  were  going  to  be  lilies  put  over  this 
investigation,  because  in  the  February  issue  the  •Progressor" 
painted  a  beautiful  lily.  This  man  gets  only  $3,300  a  year 
for  painting  lilies  on  the  "Progressor." 

All  right.  I  find  that  Mr.  McPherran  was  on  the  pay  roll 
at  $3,000,  when  he  was  formerly  getting  $2,400. 

Frank  Carte  was  on  the  pay  roll  at  $2,400,  and  was  for- 
merly getting  $1,800, 

I  find  that  Mr.  Kelly  was  on  the  pay  roll  at  $2,400.  Before 
he  drew  $1,716. 

But  what  is  the  use  of  going  ahead  with  this?  There  is 
plenty  of  it  in  West  Virginia.  There  is  plenty  of  it  that 
Mr.  Hopkins  could  see  if  he  wanted  to  see  it,  but  he  does 
not  want  to  see  it.  He  wants  to  dodge.  He  wants  to  cover  it 
up.  because  the  responsibility  lies  at  his  door,  and  he  ought 
to  be  required  to  take  the  responsibility. 

Now.  what  about  this  tremendous  supei-visory  cost?  Let 
me  show  you  what  has  to  be  gone  through  with  before  the 
final  man  gets  relief. 

They  have  a  man  here  in  charge  of  the  W.  P.  A.,  and 
under  him  they  have  a  State  W.  P.  A,,  and  under  the  State 
W.  P.  A.  they  have  a  district  W.  P.  A.,  and  under  the  dis- 
trict W.  P.  A.  they  have  an  area  W.  P.  A.,  and  under  the 
area  W,  P.  A.  they  have  a  county  W.  P.  A.,  and  under  the 
county  W.  P.  A.  they  have  a  project  W.  P.  A.  How  on  earth 
can  we  expect  the  man  down  at  the  bottom  to  get  anything 
after  they  get  through  with  that.  I  should  like  to  know,  after 
knowing  the  men  that  handle  it? 

In  other  words,  in  the  State  of  West  Virginia  they  have 
to  keep  the  State  office,  they  have  to  keep  the  district  office, 
they  have  to  keep  the  area  office,  they  have  to  keep  the 
county  office,  they  have  to  keep  the  project  officers,  before 
poor  old  John  Smith,  down  at  the  bottom,  gets  a  penny;  and 
if  the  funds  give  out  he  is  the  first  man  to  lose  out.     They 


have  taken  these  people  from  private  employment — not  relief 
workers — and  put  them  on  the  pay  roll  at  tremendous  in- 
crea5es  in  salary,  in  order  that  some  politician  may  be 
pleased. 

As  you  know,  I  went  dox^n  to  investigate  the  W.  P.  A.  in 
West  Virginia,  and,  as  I  said,  this  woman  came  to  see  me.  and 
she  was  fired  the  next  day. 

I  called  up  on  Monday  and  asked  Mr.  Ben  Puckett  if  he 
would  give  me  the  amount  of  rent  they  paid  down  in  Charles- 
ton. I  understood  that  they  were  paying  a  dollar  a  square 
foot  for  space  for  which  the  F.  E.  R.  A.  paid  89.65  cents,  and 
I  wanted  to  find  out  the  facts  and  other  information.  He 
said,  "It  will  take  a  little  time  to  get  it,  and  if  you  will  wait 
until  tomorrow  morning  I  will  have  It,  sure."  "All  right",  I 
said;  "I  will  wait,  Mr.  Puckett."  So  I  sent  over  Tuesday 
morning,  and  the  report  was  not  ready.  I  sent  over  again 
Tuesday  night,  and  what  was  the  reply?  The  reply  was 
this:  "I  cannot  give  it  to  you,  because  I  have  had  orders  not 
to  give  you  any  information." 

No  criticism  of  Mr.  Puckett.  He  was  ordered  to  do  so  by  his 
superior.  That  was  during  the  investigation.  In  other 
words,  he  had  promised  it,  and  in  1  day's  time  he  was  forced 
to  reverse  himself  on  that  particular  matter, 

I  had  heard  that  the  order  had  been  issued  to  clamp  down 
this  censorship,  so  that  I  could  not  get  particular  records 
that  I  wanted,  so  I  called  up  an  assistant  in  the  State  engi- 
neer's office,  a  Mr.  Bennett,  who  is  a  high-class  man,  and 
said  to  Mr.  Bennett,  "I  should  like  to  know  the  number  of  a 
certain  project."  I  did  not  really  want  to  know  the  number 
of  the  project.  I  did  not  care  what  the  number  of  the  proj- 
ect was.  I  just  wanted  to  see  if  that  order  had  been  given; 
and  here  is  his  exact  language,  taken  down  in  shorthand 
over  the  telephone: 

An  order  has  been  given  out  that  we  are  not  to  give  out  any 
Information  while  the  Investigation  Is  going  on  here.  I  called 
Mr.  Smith  and  asked  him  If  It  would  be  all  right,  and  he  told  me 
to  have  you  put  It  In  the  form  of  a  written  request,  and  we 
would  see  what  could  be  done  about  it.  No  criticism  to  Mr. 
Bennett.     He  followed  the  order  of  his  superior. 

In  other  words,  if  I  wanted  the  information  I  could  write 
out  my  request  and  then  they  would  determine  whether  I 
could  get  it — just  the  number  of  projects  down  at  Gauley 
Bridge.     Oh,  of  course,  there  was  no  censorship  down  there. 

Do  you  know  how  bad  the  condition  has  gotten  in  the 
State  of  West  Virginia?  I  appointed  to  the  Naval  Academy 
a  boy  who  works  over  here  in  the  Senate  Restaurant,  a  boy 
who  might  not  have  gone  to  the  Academy.  His  father  wai. 
demoted  from  the  W.  P.  A.  the  next  week,  as  a  retribution. 
It  is  too  bad  that  people  have  to  suffer  because  of  the  fight 
that  I  have  to  make.  Oh,  of  course,  you  will  be  told  that 
he  was  demoted  for  some  other  reason;  but  it  seems  peculiar 
that  the  project  was  shut  down  and  a  new  supervisor  was 
put  on  immediately  afterward. 

There  is  constantly  going  around  the  fear  that  they  can- 
not and  will  not  hold  their  jobs,  they  are  constantly  chang- 
ing projects. 

You  know,  Mr.  Hopkins  in  his  famous  letter — and  it  is  a 
famous  letter — says  that  I  requested  certain  things  about 
Mason  Coimty.  All  right;  I  want  to  show  you  just  what  I 
did  request  about  Mason  County. 

He  made  it  appear  that  I  was  interested  in  personnel  down 
there.  I  want  to  read  you  part  of  a  letter  written  on  De- 
cember 24  by  the  area  engineer: 

with  reference  to  my  recent  telephone  conversation  with  you  In 
connection  with  the  Ma.son  County  program.  I  did  not  at  once  take 
the  matter  up  with  you  further,  due  to  the  fact  your  ver3,-  prompt 
attention  to  the   situation   brought    most  gratifying   results. 

There  was  genuine  cause  for  concern  on  the  part  of  the  people 
of  this  county  that  contacted  you.  Senator.  By  way  of  explana- 
tion, the  prtject  committees  of  New  Haven,  Ma&on  City,  and  Point 
Pleasant,  and  their  sponsors,  had  been  approached  at  various  times 
by  representatives  of  the  Huntington  office  who  promised  approval 
and  allocation  of  funds  to  cover  variou.>5  projects,  particularly  the 
street-surfacing  Job  in  New  Haven,  street  surfacing  and  storm 
sewers  in  Mason,  and  continuance  of  the  old  E.  R  A  program  in 
Point  Plea-sant.  which  would  let  .several  streets  out  of  soft  mud 
occasioned  bv  unfinished  graded  base  that  made  them  impassable. 

In  addition,  the  town  of  Leon  had  been  promised  a  project,  or, 
falling  this,  a  road  Job  In  that  Immediate  vicinity  that  would 
absorb  the  relief  case  load  there. 
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n  happens  that  both  sponsors.  In  many  casta,  and  private 
..ii  had   contributed   funds   toward  preliminary   engineer- 
.  iraUon  ot  maps,  etc  .  on  the  assurance  of  those  In  Hunt- 
that  the  projects  would  matertallae. 

r.  listen  to  this.    Get  this:  These  people  wanted  to  get 
the  mud. 
As  lyou  will  readily  understand  also,  the  poUUcal  angle  existed 
that  jirould  make  It  rery  embarrassing  II  they  failed  to  materialize. 

t  is  what  I  was  criticizing.  I  said  I  did  not  care  what 
tickdt  they  voted  for;  I  wanted  to  get  the  fanners  out  of 
the  ^ud  in  West  Virginia,  and  they  made  it  appear  that  I 
was  protesting  because  they  would  not  employ  anybody  in 
Huniington.  I  did  protest  to  West.  I  did  protest  to  Mc- 
Cull^Migh.  and  I  protested  to  Harry  Hopkins,  but  he  sat  there 
Just  j&s  dumb  as  some  of  the  people  he  speaks  about  being 
dumb. 

right.     Another  thing:   The  reporter  took  away  part 

papers.    While  I  am  talkiDC  about  that.  I  want  to  put 

Record  a  letter  of  September  10  from  the  Huntington 

Labor   Union  in  protest  to  the   administration  of 

in  the  W.  P  A.  in  West  Virginia. 
le   PRESIDING   OFFICER    iMr    Baso    in  the   chair). 
Witiiout  objection,  the  letter  will  be  prmted  in  the  Rxcord. 

Tpe  letter  is  as  follows: 

Septzmbxm.  10.  1935. 
F   WrrcHn  McCrnxotroii. 
Work*  Progrtss  Administrfttion  for  West  Vtrgtnia. 

CKarleston.  W.  Va 
Di&B  Sn:   At  a  regular  meeting  ot  the  Huntington  Central  Labor 
Unlcn  held  on  August  26.  and  again  at  the  next  regular  meeting, 
on  Sqytamber  9.  that  body  stated  In  most  vigorous  terms  at 
Irst  maettag  and  reiterated  even  more  strongly  at  the  second 

i<Ulg    Its    deep.    profo».md.    and    unalterable    opposition    to    the 

■pixlntment  and  his  retention  in  the  position  of  acting  director  of 
irth  district.  Works  Progress  Administration,  of  John  J  West, 
ordered  conveyed  to  you  (with  copies  to  Senators  Nkklt  and 
HoLV  and  to  Repre«entaUve  Johnson  »  an  insistent,  vigorous  pro- 
teat  against  this  man.  and  to  ask  for  his  removal  from  office  forth- 
with and  the  appointment  In  his  stead  of  some  other  of  the  many 
qualified  men  whose  record  Is  free  from  the  eooelstently  obnoxious 
oppcBlUon  to  the  principles  and  Ideals  so  highly  cherished  by  this 
largi  group  of  your  constituency  that  has  always  charactertxed  the 
activities  of  this  man.  John  J    West. 

Tie  central  body  dealres  to  call  to  your  attention  also  that  John 
J  West,  m  his  capacity  as  chairman  of  the  Huntington  City  Coun- 
cil, true  to  his  background,  sympathies,  and  interests,  has  proposed, 
fcwtircd.  and  apparently  succeeded  In  passing  measures  of  taxation 
that  tall  upon  those  least  able  to  pay:  at  the  same  time  he  lised 
hM  XMMlderable  influence  against  the  plan  of  organized  labor  to 
plao)  the  proposed  increase  in  taxes  upou  those  most  able  to  pay. 
Wm  »llcy  IS  to  soak  the  poor  and  humble  of  small  earning  oppor- 
tunl:y  in  favor  of  the  Interests  of  big  business  and  the  utilities. 
Farther,  and  especially,  the  Central  Labor  Union  would  hav«  you 
that  during  the  past  several  years  John  J  West,  while  en- 
In  the  general  contracting  business  In  this  vicinity  and  In 
Bc4g^b<M-1ng  States,  haa  tvar  and  always  refused  to  have  any  daal- 
wlth  organised  labor,  bat  invariably  hired  only  the  rats,  acaba. 
,  aad  potential  strike-breakers  in  the  fleld  of  labor  aa  hla 
emp  oyeea. 

Ai  other  thing,  as  an  Indication  of  the  true  popular  estimate  of 
his  rorth  in  civic  affairs.  It  is  pointed  out  that  John  J.  West  has 
frsqiently  been  a  candklate  for  election  to  public  office,  but  always 
repudiated  at  the  polls.  The  only  offices  he  has  ever  held  have  been 
by  appointment;  never  elected  by  the  votes  of  the  people.  There- 
fore, his  removal  from  office  In  this  instance  would  please  not  only 
youi  pettttonera  but  a  vast  ma)oc1ty  of  the  population  of  all  rank 
and  class  who,  knowing  him.  are  thus  In  a  poisltlon  to  best  Judge 
and  pass  upon  his  lack  of  worth 

Praying  your  Ukouglltfui  cooakleratlon  of  these  representations 
and  for  a  course  of  action  favorable  to  the  request  herem  laid 
before  you.  we  are. 

Tour*  sincerely. 

HuMTiiftnuM  CnrraxL  Lasos  Unioiv, 
Per  CHsa.  R.  Woods.  President 

idr.  HOLT.  Now.  let  me  read  again  part  of  the  letter  of 
this  Mr.  Porsythe  that  they  say  is  such  a  fine  man,  who 
would  not  sell  his  products. 

Is 


traton 
deal 
and 
decllled 
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January  I  applied  to  the  ttate  admlnlstratton  for  a  position 

liquor  set-up.  but  Pete  Oibeon  and  his  crew  were  effective 

;h  to  keep  me  out;    and   in  the   meantime   I   got   back  into 

aad   also   got   mto   the  sale   of  some  road    material 

MUkdBtone  rock  asphalt)    which  I  am  promoting  as  a 

for  bituminous  roads,  and  then  I  told  the  State  admlnis- 

that  I  was  not  an  applicant  for  a  position      However,   my 

friend    Wttcher   offered   me   a   very   fine   position    last   week; 

after  careful  consideration  with  lir.  Meale  and  Mr    we 


that  with  their  help  axxl  youn  aad  Senator  Nexlt's  that 
by  lettlzig  ma  maka  a  decent  Uving  in  btHtaaas  that  I  couid  do 
the  party  oaoaMaraMy  more  good  than  by  tilltag  a  Job.  He  has 
pp<  tinted  John  J  West  to  the  poaltioa  offered  me,  and  hla 
appolnUftffnt  la  very  satlaf actor j. 


That  Is  what  he  said;  and  he  got  a  job  at  $3,600  a  year  and 
also  maintained  the  continuation  of  his  place  of  sale  of  his 
products,  according  to  the  picture  shou^l  at  that  time. 
All  right. 

I  was  going  to  put  into  the  Record  Mr.  McCullough's 
statement  about  the  Parkersburg  district,  which  he  says  was 
so  terrible  that  It  required  the  dismissal  of  my  brother, 
whom  Mr.  McCullough  had  put  on  the  pay  roll  himself,  an 
appointment  with  which  I  had  nothing  to  do.  He  says  that 
was  done  in  order  to  correct  the  district.  I  wanted  to  show 
the  Senate  exactly  what  was  said  about  th;it  district  In 
February,  but.  at  the  moment,  the  paper  to  which  I  had 
desired  to  refer,  has  been  misplaced  but  will  be  produced 
next  week. 

Mr.  President.  Mr.  Harry  Hopkins  did  not  want  to  know 
the  facts;  he  never  expected  to  get  the  facts  He  wanted  to 
whitewash  Mr.  McCullough.  He  said  the  charges  about  Mr. 
McCullough  in  connection  with  the  Huntington  State  Hos- 
pital were  not  true. 

To  whom  did  he  go?  He  did  not  go  to  the  Governor  of 
the  State,  or  to  the  ex -Governor  of  the  Stat?  when  Mr. 
McCuiloagh  was  in.  He  did  not  go  to  any  member  of  that 
board  of  coctrt^    Where  did  he  get  his  information? 

I  challenge  Mr.  Hopkins  to  produce  the  records  of  the 
Huntington  State  Hospital  in  August  1931,  which  show  that 
Mr.  McCullough,  the  present  Slate  administrator  of  the 
W.  P.  A.  in  the  State  of  West  Virginia,  told  Mr.  Haddox, 
a  bookkeeper  of  the  board  of  control,  that  unless  he  wrote 
off  an  overdraft  of  $672.  or  about  that  amount,  he  would  see 
that  he  was  flred.  Who  was  In  charge  of  the  Huntington 
State  Hospital?  Mr.  McCullough's  father-in-law.  Dr.  Guth- 
rie, was  In  charge.  He  came  out  $672  short;  I  think  that 
was  the  amount.    He  did  not  get  that  affidavit. 

There  is  another  thing  I  should  hke  to  have  Mr.  Hopkins 
investigate.  I  should  like  to  have  him  investigate  Mr.  Mc- 
Cullough's activity  with  a  Mr.  Ben  Jesselson,  of  Ashland. 
Ky..  who  had  Mr  McCullough  as  a  lawyer  in  a  pardon  case. 
when  Mr.  McCullough  was  on  the  board  of  control.  It  is 
said  he  represented  this  fellow  in  the  ptu-don  case,  but  the 
pardon  was  not  granted.  And  this  is  the  fellow  running  the 
W.  P.  A.  in  West  Virginia. 

Hopkins  says  the  42- percent  loan-shark  bill  Is  all  right. 
Mr.  McCullough  admitted  he  helped  put  It  through.  Mr. 
McCullough  himself  was  so  ashamed  that  when  I  charged 
him  with  it,  and  showed  the  picture  of  his  window,  he  had 
it  taken  off;  he  wiped  it  off.  But  Mr.  Hopkins  says  it  is  all 
right.  Mr.  Hopkins  accepts?  what  Mr.  lioCuik>ugh  is 
ashamed  of.  the  42-percent  loan  law.  which  operates  against 
the  poor  people  of  the  country  who  have  to  borrow  less  than 
$300. 

I  again  repeat  the  charges  I  made,  and  I  challenge  Mr. 
Hopkins.  I  challenge  any  of  them  In  the  State  of  West  Vir- 
ginia, to  meet  me  at  any  time  and  admit  these  charges  or 
deny  them 

mrst.  that  the  people  In  the  State  of  West  Vlrgima  had 
to  get  the  O.  K.  of  a  political  boss  before  they  could  get  on 
relief. 

I  charge  that  Increasing  the  salanes  of  many,  he  In- 
crea.'ied  them  far  t)eyond  reason. 

I  charge  that  he  shut  down  projects  for  political  punish- 
ment. 

I  charge  that  people  were  dismissed  and  intimidated  and 
driven  to  the  pomt  where  they  would  not  talk  for  fear  of 
losing  their  Jobs. 

I  desire  to  say  to  the  Senate  that  the  State  of  West  Vir- 
ginia is  a'^hamed  of  the  contmuation  of  such  practices  as 
those  which  have  characterized  the  administration  of  the 
[  W.  P.  A.,  such  reckless  expenditure  of  money  as  the  State 
I  has  never  seen. 

"Boondoggling  "  as  known  In  my  State  must  come  from 
the  old  term  of  the  feudal  law.  "boon."    Under  the  old  feu- 
dal law  the  serfs     had  to  give  their  lord  so  much  money. 
j  "Hiat  was  called  a  "boon. "     So  it  is  In  the  State  of  West 
I  Virginia;  we  have  the  brass  hats  who  collect  the  money  and 
who  distribute  It. 

What  did  McCullough  do?  Let  me  tell  more  about  John- 
son's investigation.    He  went  into  West  Vlrgima  and  said. 


"Did  Mr.  McCullough  ever  ask  you  whether  you  would  sup- 
port him  if  he  were  a  candidate  for  Governor?" 

Was  not  that  a  wonderful  procedure?  'Did  Mr.  McCul- 
lough tell  you  he  wanted  you  to  support  him  for  Governor?" 
Of  course,  they  would  not  tell  him.  He  brought  them  Into 
McCullough's  own  office  and  asked  some  of  them  that  ques- 
tion. They  knew  they  would  lose  their  Jobs  if  they  said 
anything. 

The  only  way  to  get  down  to  the  facts  in  this  thing  is  to 
subpena  individuals  and  to  bring  in  records,  so  that  we  can 
get  the  actual  truth.  If  the  things  with  which  Hopkins 
has  charged  me  are  true,  why  should  he  not  want  a  sena- 
torial investigation? 

If  they  caimot  be  proven,  I  certainly  would  be  put  in  a  bad 
light,  but  if  they  can  be  proven,  they  ought  to  be  cleaned  up. 
and  those  who  are  responsible  for  them  should  be  drivem 
from  office. 

Johnstone  spent  8  days  In  West  Virginia.  I  know  how  Mr. 
McCullough  takes  care  of  the  investigators.  I  Uved  at  the 
Daniel  Boone  Hotel  long  enough  to  know  about  that.  When- 
ever the  investigators  came  m  to  investigate  Mr.  McCullough's 
activities — the  old  expression  will  be  recalled,  "wine,  woman, 
and  song"  Of  course,  I  do  not  know  about  what  happened 
at  that  particular  time;  the  investigators  can  themselves 
disclose  what  happened. 

They  spent  8  hours  investigating  the  Parkersburg  office.    I 
hfiwl  those  men  trailed.     They  thought  they  were  fooling  me, 
but  I  had  a  man  on  their  trail,  watching  where  they  were 
going.    So  we  find  that  they  spent  8  hours  in  Parkersburg, 
and  5  of  the  8  hours  were  spent  in  Mr.  Forsythe's  hotel  room 
and  office.    They  went  and  looked  at  the  files  and  said,  "This 
fellow  is  recommended  by  John  Jones.    This  fellow  is  recom- 
mended by  Bill  Smith."     They  did  not  know  whether  Bill 
Smith  or  John  Jones  were  in  politics  or  not.     They  never 
went  to  the  people  I  charged  with  naming  these  directors  in  I 
the  State  of  West  Virginia.    In  other  words,  their  mvestiga-  \ 
tlon  was  a  sham;  It  was  a  fraud;  it  was  a  whitewash.     But  i 
no  matter  how  much  whitewash  is  used,  there  is  not  enough 
whitewash  in  the  world  to  cover  up  this  thing  in  the  eyes  of 
the  people  of  West  Virginia,  who  know  what  is  going  on  there. 

Mr.  Hopkins  can  be  reckless  with  his  money,  Mr.  Hopkins 
can  be  reckless  with  his  words,  but  he  cannot  cover  up  the 
worst  maladministration — I  use  the  word  seriously — ever 
known  in  the  history  of  America.  He  cannot  cover  up  those 
things. 

Of  course,  "Cocky  Harry"  is  going  to  sit  back  and  say  we 
are  "too  damned  dumb"  to  understand  how  he  is  spending 
the  money.  I  admit  that  we  would  be  smart  if  we  did  know 
how  he  was  spending  it,  but  I  do  not  know  that  much  of  the 
money  spent  In  West  Virginia  that  should  go  to  the  men 
with  picks  and  shovels  is  going  to  the  men  at  the  top. 
Two  hundred  and  twenty-five  thousand  dollars,  or  approxi- 
mately that  amount,  is  spent  in  running  the  State  office. 
Approximately  $125,000  to  $160,000  is  spent  in  running  each 
of  the  district  offices.  Then  there  are  the  area  officers,  and 
the  supervisors  to  be  taken  care  of.  There  is  little  left  for 
the  people  who  work. 

Of  course  they  can  whitewash  it,  of  course  they  can  cover 
it  up,  but  they  will  never  cover  it  up  completely,  because  I 
state  now  that  I  am  going  to  West  Virginia  again  this  week. 
and  I  shall  come  back  to  the  Senate  with  more  disclosures 
to  make  of  the  W.  P,  A.  activities  in  that  State.  I  shall 
come  back  and  tell  about  certain  things  which  I  know  to  be 
true,  but  I  want  to  get  the  actual  documents  in  order  to 
charge  just  exactly  the  details  of  the  worst  administration 
of  funds  that  has  ever  been  known,  and  to  show  that  every- 
one knew  that  it  was  guaranteed  in  advance  that  the  report 
would  be  satLsfactory.     That  was  guaranteed  In  advance. 

When  I  talked  to  Mr.  Johnson,  one  would  have  thought 
from  his  attitude  that  I  had  done  something.  He  tried  to 
put  me  through  the  third  degree. 

He  said.  "You  did  likewise,  did  you  not?" 

I  said.  "If  I  did,  that  does  not  excuse  the  others."  I  said, 
"Whatever  I  had  to  do  with  the  W.  P.  A.,  I  am  ashamed  of; 
what  httle  I  had  to  do  with  it  I  am  not  at  all  proud  of,  and 
I  Will  regret  it  as  long  as  I  live." 


He  said,  "Did  you  not  ask  for  the  appointment  of  Mr. 
McCullough?" 

I  said,  "I  did  go  along  on  his  appointment,  that  is  true, 
because  there  were  but  two  candidates,  one  from  the  old 
rotten  Relief  Administration,  and  Mr.  McCullough  himself." 

I  did  not  think  anylhing  could  be  rottener  than  the 
F.  E.  R.  A.  in  West  Virginia,  but  I  have  learned  something. 
I  am  just  a  youngster,  but  I  learn  something  every  day.  I 
have  learned  that  there  is  something  worse  than  tfee 
P.  E.  R.  A.,  and  that  is  W.  P.  A.— "Witcher's  Political  Army", 
or  now  knoT^-n  as  "Whitewashing  Political  Activity" — as  it  is 
administered  in  West  Virginia. 

I  did  go  along  with  It,  but  I  will  offer  a  prayer  for  for- 
Kiveness  for  what  is  done  in  the  State  of  West  Virginia.  If 
I  am  responsible  for  Mr.  McCullough's  acceptance,  if  I  am 
responsible  for  him  being  in  charge  and  direction  of  the 
W.  P.  A.  activities  in  West  Virginia,  it  is  something  that  I 
regret,  and  something  for  which  I  will  make  public  confes- 
sion, and  I  hope  that  I  will  never  do  any  such  thing  again. 

Not  only  that  but  I  think  the  Senate  ought  to  know  ihLs 
is  not  a  political  battle,  as  is  shown  by  what  I  requested  Mr. 
Hopkins  to  do  a  long  time  ago.  "Appoint  a  man  who  is  not 
in  West  Virginia.  Appoint  a  man  who  is  not  connected  with 
Senator  Neely.  Appoint  a  man  who  is  not  comiected  with 
Governor  Kump.  Appoint  a  man  who  is  not  connected  with 
Witcher  McCullough.  Appoint  a  man  who  is  not  connected 
with  Rush  Holt.  Appoint  a  man  who  is  not  connected  with 
any  political  activity  in  the  State  of  West  Virginia,  make 
him  administrator  of  W.  P.  A.  funds,  and  let  him  administer 
the  W.  P.  A.  funds." 

He  would  not  do  it,  because  poor  Harry  was  so  busy  tell- 
ing the  people  of  the  country,  through  his  press  conferences 
and  his  written  letters,  about  how  much  he  had  given  to  the 
people  in  expenditures  of  money. 

I  am  not  criticizing  the  expenditure  of  money.  I  am  criti- 
cizing the  distribution  of  the  money.  I  want  more  of  it  to 
go  to  the  relief  workers  and  less  of  it  to  go  to  the  "brass 
hats"  who  are  sitting  down  there  drawing  $150.  $200.  $300. 
and  $500  a  month.  That  is  what  I  want.  I  want  the  relief 
act  administered  for  the  people  for  whom  the  relief  act 
was  intended  to  be  employed.  I  want  to  say  again  that, 
although  some  Senators  may  not  like  it.  I  am  going  to  come 
back  here  the  first  of  the  week  and  tell  some  more  concern- 
ing the  W.  P.  A.  as  it  affects  the  Fairmont  district,  and  I 
am  going  to  keep  on  telling  it  until  the  people  know  that 
Harry  Hopkins  should  go  down  on  record  as  the  greatest 
teller  of  untruths,  the  greatest  spender  of  money  that  this 
Nation  has  ever  known:  and  I  hope  those  who  hear  it  will 
defend  him  if  it  is  not  so. 

EMPLOYMENT   OF    PERSONNEL    OF    AGRICULTURAL    ADJUSTMENT 

ADMINISTRATION 

Mr.  SMITH.  Mr.  President,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  Senate  Joint  Resolution  223, 
relating  to  the  employment  of  the  personnel  of  the  Agricul- 
tural Adjustment  Administration  in  carrying  out  certain 
governmental  activities. 

The  joint  resolution  has  been  reported  favorably  by  the 
Committee  on  Agriculture  and  Forestry,  and  has  to  do  with 
establishing  the  p>ersonnel  for  carrying  out  the  work  pro- 
vided for  in  what  now  is  known  as  the  new  farm  act.  The 
joint  resolution  clarifies  the  situation  as  to  the  appointees. 
I  do  not  think  it  will  create  any  dLscussion. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  South  Carolina  that  the  Senate 
proceed  to  the  consideration  of  Senate  Joint  Resolution  223? 

Mr.  McNARY.  Mr.  President.  I  am  not  famiUar  with 
the  joint  resolution.  I  think  the  Senator  should  make  some 
explanation  of  it.  It  may  be  necessary  for  it  to  go  over  to 
another  day. 

Mr.  SMITH.  The  joint  resolution  Is  very  short,  and  I 
think  most  of  the  Senators  who  are  not  members  of  the 
committee  are  apprised  of  the  nature  of  it. 

The  joint  resolution  is  confusing  in  its  terms.  It  provides 
for  soil-erosion  prevention  and  soil  con.servation.  and  also 
has  m  it  a  provision  that  sections  7  to  14  of  the  act  shall 
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Mtlie  oW  A.  A.  A.  was  admrnistered     There 

confOBlon  »s  to  what  personnel  they  are  going  to 

those  who  are  in  a  pondaEi  to  know  haw  a&ked 

Joint  resolution  be  enacted  in  order  to  clarify  the 


that  the  Joint  resolution   has  already  passed 

and  it  merely   prescribes   uho  shall  carry  out 

7  to  14  of  the  act:  namiely.  Just  as  many  as  are 

nece^sa^  of  thoee  who  are  now  OD  that  roll  and  are  thor- 

oaghly  tfamiliar  with  the  work. 

The  i>RESIDING  OFFICER.    Does  the  explMwttOKi  of  the 
Senatoil    from    South    Carolina    satisfy    the    Banalar    from 

IcNARY     I  prefer  to  read  the  Joint  resolution  and 
over  for  the  pmoit. 

Mr.  President.  I  thould  like  to  state  to  my 
and  fnend  from  Oregon  that  there  is  a  paaMUkgr 
kte  recessing  until  Monday,  and  tune  is  the  vmf 
at  this  matter.  I  wish  the  Senator  had  been  present 
tlie  committee  passed  favorably  on  the  joint  resohitlon. 
be  very  readily  understood  that  m  administering  sec- 
7  Ito  14  of  the  act  it  is  essenUai  that  the  old  personnel, 
so  far  4s  It  may  be  used,  shall  be  kept,  rather  than  to  have 
the  per$onnel  come  from  some  other  source. 
The  ^RESIDING  OFFICER.  Is  the  Senator  from  Oregon 
with  that  explanation? 
IcNARY.  Mr  President.  I  stated,  as  I  thought  with 
Uphasis.  that  I  did  not  wish  to  have  the  Senate  con- 
jomt  resolution  at  this  time,  that  I  desired  to  look 
I  am  not  aware  that  we  are  troing  to  adjourn  or 
itil  Monday.  I  will  look  into  the  joint  resolution 
have  not  had  time  to  read  it.  I  notice  there  is  same 
change  in  the  language.  I  do  not  kXMW  of  any  emergency 
situatioi    requiring  its  immediate  conakleration. 

Mr.  S.  Alia.  Mr.  President,  the  organization  of  this  force 
Is  progrssBiog  rapidly  every  day.  I  would  have  spoken  to 
the  SenkUnr  about  the  matter  heretofore,  but  I  was  under 
the  Imp'ession  that  he  was  in  the  comnuttee  when  we  dis- 
cuaaed  tie  subject  fully,  and  the  joint  resolution  was  ordered 
to  be  fa\  orably  reported.  The  organizaUon  work  is  going  on 
every  dsiy.  and  the  ofBciaLs  are  very  anxious  to  have  the 
qwiitlon  of  the  personnel  clanfied. 

The  I  RESIDING  OFFICER.  The  Senator  from  Oregon 
objects  I  o  the  present  consideration  of  the  joint  resolution. 

CHAWCI  or  RSrEHEUCK 

lir.  FOPE.  Mr  President,  on  March  10  I  Introduced 
Senate  Jomt  Resolution  227.  to  authorize  the  completion  of 
work  cohtemplated  by  Executive  Order  No  7075.  which  was 
referred  Ito  the  Committee  on  Commerce.  I  Intended  to  ask 
that  it  be  referred  to  the  Committee  on  IntersUte  Com- 
merce. 

I  havi  talked  with  the  chairman  of  the  Committee  on 
CoQuner^,  and  understand  that  he  has  no  objection  to  the 
dMBSe  (jf  reference  being  made.  Therefore  I  ask  unammous 
cwisent  ithat  the  Conunittee  on  Commerce  be  discharged 
from  th^  further  consideration  of  Senate  Joint  Resolution 
227.  and  that  it  be  referred  to  the  Committee  on  Interstate 
GoBunerpe. 

The  PRESIDING  OFFICER.  Without  objection,  the  Com- 
mitt-ee  cun  Commerce  will  be  discharged  from  the  further 
consideration  of  Senate  Joint  Resolution  227,  and  it  will  be 
referred  to  the  Committee  on  Intersute  Commerce. 

MOfjoSai)  INVXSTICATION  OF  rrKXMPLOYMINT  AND  RZLIXy 

srrxj.ATioN 
Mr.  HATCH.     Mr.  President,  the  remarks  I  am  about  to 
make  haVe  not  been  occa^sioned  in  any  st^rtse  by  the  address 
just   contluded   by   the   Senator   from    West    Vu-ginia    iMr 

HOLTl. 

Dunnij  the  past  several  days  a  great  many  statements 
tfm  beep  made  on  the  floor  of  the  aeaate  concerning  the 
Works  Proirress  Administration.  CrittefaBB  has  been  leveled 
at  the  aJininj^Btion  of  the  emerKency-reUef  fund.  Many 
things  hj.ve  baeo  aald  and  various  charges  have  been  made. 
The  leac^  on  this  side,  the  disUnguished  Senator  from 
[Mr.  RoBixsoN].  and  the  able  senior  Senator  from 
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fMr.  McKiLLAil  have  clearly  and  forcefully 
pointed  out  errors  contained  in  .sorrh  <  f  thf  criticism,  and 
each  of  these  Senators  dearly  dfn.or.strat*^!  the  worth  and 
benefit  arising  out  of  W.  P.  A.  proJecU.  The  Senator  from 
Arlsooa  {Mr.  HatdexI.  in  a  very  comprehensive  review  of 
t^^il€'Wtrks  projects,  gave  die  Senate  and  the  country  much 
information  and  enlightenment  concerning  the  vast  arul 
splendid  program  being  carried  on  by  the  Public  Works 
AdiaiiiiBtration. 

It  Is  not  my  intention  to  enter  Into  the  discussion  of  the.se 
matlBfa  at  this  time  I  mer^-ly  desire  to  call  the  attention 
of  tlie  SMMte  to  two  measures  now  pendinp  b.-i  >^p  tt  which 
relate  somewhat  to  general  propositions  In  <  !  rir-.i-rfion  with 
relief — measures  which  I  hope  will  be  constructive  and 
helpful 

The  first  measure  to  which  I  can  attention  is  Senate  bill 
2711.  introduced  by  the  Senator  from  Virgima  [Mr.  Byvb] 
and  myself  at  the  last  session  of  the  Congress.  I  call  atten- 
tion to  it  now  simply  to  show  tliat  wime  of  us  anticipated 
that  perhaps  there  would  be  those  who  would  seek  to  use 
for  political  advantage  and  irain  the  vast  fund  appropriated 
by  Congrew  for  emergency -relief  purp<xse.«;  The  bill  was  de- 
signed to  prevent  the  use  of  these  funds  for  political  pur- 
poses. It  is  not  a  perfect  bill.  It  doe.s  not  cover  all  the 
possible  conditions  which  might  arise,  but  it  does  aim  at  an 
evil  which  might  arise. 

Senators,  and,  for  that  matter,  all  others  who  have  had  any 
connection  with  public  life,  public  afTairs.  and  p-p^'cially  with 
practical  politics,  know  full  well  the  dangers  which  attend 
the  spending  of  vast  sums  of  money  for  public  purposes. 
They  know  that  unless  checked  and  restrained  men  *:!;  ^fok 
to  use  the  expenditure  of  public  fund.s  to  obtain  polit;  u  =  nn 
*"**  *^'*?S'***  '^^^^  statement  i.s  made  without  regard  to 
what  poiMcal  party,  group,  or  faction  Is  In  control  In  look- 
in«  back  over  the  history  of  the  country,  may  I  not  say  with 
pardonable  pride  that  the  Oomocratic  Party  has  been  freer 
from  this  sort  of  thmg  than  any  party. 

While,  as  I  said,  it  was  not  and  I.s  not  my  IntenUon  to 
discuss  these  matters  today.  I  would  digress  long  enough  to 
pay  this  tribute  to  the  President,  the  ,=:•.  rotary  of  the  In- 
terior. Mr.  Hopkins,  and  Aubrey  WiihaUL  For  whatever 
criticism  may  be  heaped  upon  them  today  or  in  the  days  to 
come,  or  if  there  has  been  misuse  of  funds  or  wrongdoing 
any  place,  it  has  been  without  their  consent  and  against  their 
wishes  and  desires.  In  fact,  the  President,  Mr.  Hopkins,  and 
others  connected  with  relief  have  tri^d  valiantly  to  keep  the 
administration  clean  from  the  sort  of  thing  which  has  been 
charged  here  on  the  floor  of  the  Senate  and  el.sewhere. 

Recognizing,  however,  the  frailties  of  human  nature,  and 
desiring  to  safeguard  and  protect  the  ofTiriaLs  charged  with 
the  administration  of  the  fund  and  to  pn  vent  .some  of  the 
very  things  which  have  been  criticized  and  condemned  here, 
the  Senator  from  Virginia  iMr  Byrd]  and  I  introduced  the 
bill  to  which  I  refer  and  which  I  shall  now  ask  the  clerk  to 
read 

The  PRESIDING  OFFICER      Without  objection,  the  clerk 
will  read  as  requested 
The  Chief  Clerk  read  as  foUows: 

A  bill  (S.  2711)  to  amend  the  Emergency  Ufflrt  Appropriation  Act 

of    1935 

Be  it  rruirt^d.  etc  .  That  the  Kmer^ency  Relief  Appropriation  Act 
oi  1935  Is  amended  by  adding  at  the  end  thereof  a  new  aection  to 
read  aa  follows: 

"S«c.  17.  No  person.  Hrro.  or  corporation  entering  Into  any  con- 
SlJT*^  "^*  Unlt«l  Stat«  or  any  department  or  agency  therwrf 
or  performtn«  any  work  or  services  for  the  United   States  or  anr 
department  or  agency  thereof,  or  furatehlng  any  matetial  ■uimltea 
or  equipment  to  the  United  States  or  any   department  or  iXucy 
thereof,   or   selling  any  land   or  bxilldlng   to  the   United   8ta1^  or 
any  d^-partment  or  ag'-nry  ther.xjf.  if  pavraent  for  the  performanee 
of    such    contract    or    payment    for    such    work,    aervicea.    material 
auppliee.  equipment,  land,  or  building  Is  to  be  made  In  whole  or 
In    part   from   funds   appropriated   by   thla   act.   shall     during   the 
period  of  negotiation  for.  or  performance  or  furnishing  of    such 
contract,    work,    Bervloes.    material.    suppUea.    equipment    land,    or 
J^^^tK**"^^  or  indirectly,  make  any  contribution  of  money 
or  any  other  thing  of  value,  or  promise  expresaly  or  ImoUedlv  to 

wmdldate  for  pubtte  oAoe  or  to  any  person  for  any  political  pur- 
pc6e  or  uae.  nor  shall  any  person  JtnowmgJ,  solicit  a^^  J^  SS- 
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trlbution  from  any  such  person,  firm,  or  corporation  for  any  such 
purpose  during  any  such  period  Any  jjerson  who  rtolates  the  pro- 
visions of  this  section  shall.  up>on  conviction  thereof,  be  fined  not 
more  than  $5,000  or  Imprisoned  not  more  than  5  years." 

Mr.  HATCH.  Mr.  I^resident.  I  call  attention  to  this  bill 
now  because  it  was  introduced  in  the  last  session  and  be- 
cause so  far  no  action  ha.s  been  had  on  it.  I  believe  the 
time  is  opportune  for  the  committee  having  consideration  of 
this  bill  to  report  it  to  the  Senate  and  for  it  to  be  passed. 
Surely  no  person  can  object  to  the  pa.s.sage  of  a  measure 
designed  to  aid  and  assist  the  officials  administering  the 
emergency-relief  fund  without  prostituting  it. 

It  may  be  said  the  general  laws  are  sufficient  and  there  is 
no  necessity  for  this  legislation.  Before  the  bill  was  intro- 
duced. I  made  some  Investigation  of  that  question.  It  is 
doubtful  whether  the  general  laws  are  sufficient.  They  may 
be.  Nevertheless,  it  seemed  to  me  that  it  would  be  well  to 
attach  this  positive  declaration  as  an  amendment  to  the 
relief  act  itself,  as  a  declaration  and  as  a  warning  to  all 
who  might  be  concerned.  I  believe  its  efTect  would  be  good 
even  at  this  day.  I  strenuously  urge  its  earnest  considera- 
tion and  now  ask  that  the  committee  report  the  bill  and  that 
it  be  j>assed  by  the  Congress. 

The  other  matter  to  which  I  referred  in  the  beginning  is 
a  resolution  which  I  recently  introduced.  It  deals  with  the 
relief  program  and  seeks  an  investigation.  But  it  is  an  in- 
vestigation of  a  different  kind  and  nature  than  has  been 
proposed  on  the  floor  of  the  Senate  by  other  measures  and 
resolutions  which  have  been  introduced.  By  this  I  do  not 
mean  that  there  should  not  be  any  investigation  of  corrup- 
tion and  wrongdoing,  if  such  there  be.  Congress  is  charged 
with  the  duty  of  safeguarding  its  mea.sures.  and  I  say  noth-  ' 
ing  against  those  who  seek  to  go  into  the  question  of  how 
public-works  funds  have  been  expended.  That,  however,  is  a 
different  matter.  My  thought  is  along  a  different  line  and 
for  a  different  purpose.  Whether  the  relief  funds  have  ' 
been  expended  wisely  or  not  would  not  change  my  plan  or 
purpose  except  insofar  as  the  expenditure  of  those  funds 
may  furnish  light  as  to  the  proper  method  and  course  to 
pursue  in  the  future. 

In  his  recent  remarks  the  Senator  from  Arkansas  [Mr. 
Robinson]  said: 

The  question  of  imemployment  and  relief  is  a  most  perplexlna 

on*.  •-      r-  a 

Statesmen,  writers,  economists,  and  thinkers  generally 
agree  that  the  problem  of  unemployment  is  most  serious. 
It  has  even  been  said  that  our  form  of  govermnent  may 
hang  in  the  balance.  In  an  able  editorial  appearing  in  the 
Washington  Star  a  few  days  ago  it  was  said; 

Every  other  problem  facing  the  country  today  sinks  Into  Insig- 
nificance compared  with  this  problem  of  public  relief. 

Organized  labor  and  industry  alike  agree  the  problem  Is 
of  most  serious  import.  Many  plans  have  been  suggested 
and  some  have  been  .submitted  to  the  Congre.ss.  All  over  the 
coimtry  earnest  men  and  women  are  mightily  concerned 
with  this  subject.  The  different  departments  of  government 
have  made  their  Investigations  and  a.ssembled  much  data. 
Other  organizations  throughout  the  country  have  given 
much  time,  thought,  and  study  to  how  the  problem  can  best 
be  met.  There  are  those  who  propose  a  continuation  of  the 
public-works  program.  Others  Insist  that  it  .should  be  dis- 
continuod.  Direct  charity  or  dole  is  urged  by  many  as  the 
only  solution,  and  others  as  vigorou.<;ly  oppose  that  plan 
There  are  those  who  claim  that  private  industry  can  ab.sorb 
the  unemployment  and  that  further  expenditure  of  public 
funds  1.S  but  wa.><te  and  extravagance  which  will  result  only 
In  national  bankruptcy  and  ruin.  Many  other  thoughts  and 
theories  are  constantly  being  urged. 

During  the  emergency  period  the  administration  has  met 
the  issue  as  fairly  and  squarely  as  it  was  possible  to  meet  it. 
It  carried  on  an  emergency  program  of  far-reaching  effect 
and  out  of  which  much  good  has  come  and  much  good  ha.- 
been  accomplished.  Permanent  wealth  and  value  have  been 
added  to  the  resources  of  the  Nation.  Men  have  been  em- 
ployed.   Many  outstanding  benefits  have  accrued  and  great 
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good  has  been  accomplished.  Yet.  notwithstanding  these 
efforts,  we  still  have  with  us  the  problem  of  unemplo\'ment. 
Not  as  a  solution  of  the  problem,  but  because  I  believe 
Congress  should  not  rely  on  other  agencies,  that  it  should  not 
rely  on  departments  of  the  Government,  nor  even  should  It 
rely  on  the  Executive  for  its  program,  I  have  introduced  the 
resolution  referred  to.  the  first  paragraph  of  which  is  as 
f  ollows : 

Resolved  That  a  special  committee  consisting  of  five  Senators  to 
Sf,,^fP?'f'^^  ^y  ^^e  ^"'^e  President,  is  herlby  authorized  and 
«!nJf  ».,!  tf^^  „7^^^'  ^"^  inrestlpate  the  unemplovmcnt  and 
relief  situation,  obUlnlng  all  facts  powlble  In  relation  thereto 
which  would  not  only  be  of  public  Interest  but  which  would  aid 
the  Senate  in  enacting  remediai  legislation.  The  committee  shaU 
report  to  the  Senate,  with  recommendations  for  legislation. 

By  this  resolution  it  is  sought  to  have  a  committee  from 
the  Senate  enter  upon  its  own  investigation  of  all  the  facts 
involved  in  this  stupendous  question,  hopmg  that  remediai 
legislation  may  result.  I  msist — to  me  it  seems  cleur— that 
Congress  is  charged  with  the  responsibihty  of  formulating  its 
own  plans,  of  sponsoring  its  own  legislation— in  short,  of 
meeting  the  problem  fairly  and  squarely  in  an  honest  en- 
deavor and  attempt  to  find  such  solutions  as  may  exist.  I 
insist  that  Congress  should  not  rely  upon  others,  but  it  should 
perform  its  own  duty  and  its  own  work. 

Of  course,  we  know  imemployment  exists,  and  we  know 
somewhat  of  the  number  of  unemployed.  We  know  of  efforu 
which  have  been  made  to  relieve  the  situation;  but  there  is 
much  information  which  can  be  assembled  and  made  avail- 
able by  such  a  committee.  Surely  those  who  have  been 
charged  with  the  administration  of  the  rehef  funds  can  give 
us  much  light  and  much  information.  When  it  is  realizt-d 
that  the  proposed  committee  seeks  only  to  assemble  facts  and 
learn  the  truth.  I  know  it  can  and  will  receive  cooperation 
from  many  sources. 

Labor  will  gladly  lend  its  support,  aid.  and  assistance- 
industry  will  present  its  case,  its  theory,  and  its  plans-  ail 
people  concerned  with  the  problem  will  be  glad  to  work  in  a 
constructive  manner,  seeking  to  find  some  permanent  plan 
which  may  be  put  into  effect  by  Congress. 

The  work  of  the  committee  will  not  be  spectacular.  There 
will  be  no  headlines.  It  will  be  a  laborer's  ta;>k.  Long  hours 
and  diligent  study  will  be  involved.  The  best  qualified  men 
in  the  Senate  should  be  assigned  to  the  task  They  should 
be  willing  to  give  of  their  time— and  I  hope  they  would  be  so 
interested  that  they  would  be  willing  to  lay  aside  their  other 
duties  and  devote  the  principal  part  of  their  time— to  such  a 
study  and  such  an  investigation.  There  are  many  Senators 
able  to  undertake  the  work.  I  have  in  mind  one  in  particu- 
lar whom  I  should  like  to  see  designated  as  chairman  of 
such  a  committee.  I  shall  be  bold  enough  to  suggest  his 
name  if  the  resolution  is  adopted.  Needless  to  say.  I  am  not 
thinkmg  of  myself. 

I  am  very  much  in  earnest  when  I  say  I  hope  the  Senate 
will  undertake  this  work,  authorize  a  committee,  and  pro- 
vide it  with  sufficient  funds.  There  is  reason  to  t>elleve  that 
something  good  may  result  from  it. 

I  know  there  are  those  who  think  such  studies  have  been 
made  in  the  past  and  perhaps  nothing  new  can  be  developed. 
That  may  be  true.  However,  we  have  learned  much  since 
1929,  aiid  there  is  much  information  now  which  has  not  been 
available  in  the  past.  Especially  the  type  of  the  committee 
I  have  in  mind  will  not  be  concerned  with  approaching  the 
matter  from  any  partisan  standpoint,  nor  in  any  spirit  of 
controversy.  There  will  be  no  measure  to  be  advocated 
and  none  to  be  opposed.  A  calm,  dispassionate  study  by 
men  qualified  and  able  is  what  is  desired  by  the  resolution. 
Is  it  too  much  to  ask  that  the  Senate  undertake  .such  a  study? 
Is  It  too  much  to  ask  that,  after  assembling  all  the  informa- 
tion possible  and  going  into  the  question  from  every  possible 
angle,  the  Congress  should  initiate  its  own  plan  and  suggest 
its  own  program? 

Perhaps  the  thought  has  no  merit.  Perhaps  such  a  study 
is  unimportant.  Perhaps  the  Senate  has  many  things  of 
more  importance.  I  say  to  you.  however,  it  i.<=  my  thoueht 
that  the  question  of  unemploj-ment  and  relief  is  the  most 
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^UMflAnt  question  before  the  country.  I  lay  tt  down  as  a 
hand -azxl-fast  pvopattion  that  this  problem  must  be  met. 
n  an  1st  be  met  InteMgwitly.  It  must  be  met  wisely.  It  must 
be  (kaJt  with  honestly.  To  my  mind.  Mr.  President,  it  Is  not 
loo  «  arly  for  the  Congress  to  begin  its  own  investigation  and 
its  o'cn  study. 

(OTnunmrr  cxjimtAcrs  ajto  ncpi.oTianrr  coiromoifs 
11] .  WALSH.  Mr.  President,  I  have  had  some  correspond- 
«ce  recently  with  the  War  Department  for  the  purpose  of 
oMa;  mng  information  that  might  be  useful  in  a  study  of  the 
tntoitct  of  awarding  Government  contracts  for  supplies  to 
the  lowest  bidders.  I  iixiuired  to  what  extent  this  pro- 
of the  general  law  resulted  in  giving  contracts  to 
that  have  maintained  low  standards  of  wages  and 
long  hours  of  employment. 

I  have  an  illuminating  reply  from  the  War  Department 
Accompanying  the  letter  were  two  charts.  One  chart  con- 
tams  an  analsrsis  of  a  representative  number  of  contracts 
diowng  certain  factors  for  the  period  from  the  date  of  the 
SOTJrrme  Court  decison  on  the  N.  R.  A.  until  June  1935 
The  two  factors  discussed  are  the  percentage  of  hours 
work  ?d  per  week  and  the  percentage  of  wages  paid. 

Thpse  charts  show  that  between  the  date  of  the  Supreme 
Cour:  decisien  on  the  N.  R.  A.  and  July  1.  1935.  a  total  of 
168  (ontracis  were  made  by  the  War  Department.     There 
was    lo  change  in  the  hours  worked  under  the  N.  R.  A.  in 
70  percent  of  the  contracts,  and  no  change  in  wages  in  73 
percent  of  the  contracts.     There  was  an  Increase  in  hours 
worki'd  in  26  percent  of  the  contracts,  and  there  was  a  re- 
dtictun  in  wages  in  17  percent  of  the  concerns  granted  con- 
tract!.    As  to  10  percent  of  the  contracts,  no  information 
was  iivailable  as  to  wage  reductions.     The  wage  reducUon 
after  the  N  R.  A.  decision  was  25  percent  in  woolen-garment 
contracts.  25  percent  in  work  garments,  but  only  30  percent 
showed  no  reduction,  while  no  report  was  had  on  45  percent 
of  th?se  contracts.     The  wage  reduction  was  30  percent  in 
cottoii  garments,  and  14  percent  of  the  concerns  made  no 
repor,.     It  is  to  be  noted  that  these  products  are  among 
those   where    it   is   alleged   "sweat   shops"   prevail.     In   the 
woolen   textiles,   the  cotton   textiles,   and  knitted  garments 
there   was   no  change   in  hours  of  employment  or   wages 
After  July  there  was  very  slight  increase  in  hours  worked 

To  the  credit  of  the  War  Department  it  must  be  stated 
that  tvery  means  possible  has  been  used  by  it  to  make 
awarts  of  contracts  for  supplies  to  the  Army  to  producers 
who  I  nainUm  high  ethical  standards  as  to  labor  and  wages 
The  \  Jat  Department  states,  however,  that  under  the  present 
law— namely,  that  requiring  the  awarding  of  supply  con- 
tracts to  the  lowest  bidders— it  is  not  possible  to  avoid  con- 
tracts going  to  concerns  that  maintain  low  standards 

Fron  time  to  time  the  War  Department  has  requested 
from  the  Judge  Advocate  General  his  opmion  in  reference 
to  ceriain  clauses  that  the  Department  desired  to  have  in- 
Mlted  in  its  contracts  that  would  require  a  reasonably  high 
•tandJird  of  working  hours  and  of  wages.  Recently  in  order 
to  keeb  the  hours  of  work  under  the  Department's  contracts 
withiri  a  reasonable  hmit.  the  quartermaster  general  re- 
quested   authority    to    incorporate    in    his    contracts    the 


follow  ng 

In  future  inviutlon  for  bids  for  the  purchase  of  supplies  to  be 

manur-«:tured.  when.  Government  lnsp<!ctor,  are  to  be  nrSem  at 

th.    antriurtor-,     r^tory    during     thrprocea.     of  "^'Sl^tx^J 

and   that   Inspectors  would   be  aMlciMd  to  the  contrac- 

^\A  Ti^Z^'''''^  ''^/"i,  ''''  '"^^  8-haur%orkday  achedSle^ 
ahlft  generally  recognized  by  the  trade. 

It  is  to  be  noted  that,  while  this  proviso  in  the  Govern- 
ment (ontracts  was  to  limit  the  hours  of  inspection,  it  was 


really 
supply 


wages 

author 


designed  to  regulate  hours  of  labor  m  Government 

contracts.  The  Judge  Advocate  General  of  the  Army 
Ui  reply  to  the  request,  called  attention  to  an  opinion  of  tne 
Attorney  General,  dated  September  28.  1935.  wherein  he 
ruled  !hat  a  department  of  the  Government  would  have  no 
legal  authority   to  add  a  provision  re«antiDg   the   rates  of 

and  hours  of  labor  in  the  abMon  of  congressional 

ty.  because  of  section  370»— 


Requiring  contracts  for  supplies  or  services  on  behalf  of  the 
Oovwrninaot,  except  for  personal  mttIocs.  to  be  made  with  the 
lowest  reaponslble  bidder,  after  du«  advertisement. 

In  another  effort  to  maintain  certain  standards  the  Sec- 
retary of  the  Treasury  requested  a  ruling  from  the  Attorney 
General  on  the  propriety  of  including  in  Government  con- 
tracts a  provision  excluding  aliens  from  employment  thereon. 
The  Judge  Advocate  General  ruled,  among,  other  things,  that 
the  clear  purpose  of  section  3709  Is  to — 

rT.^t^''e/'f^^  "^  ^"*  competition  In  supplying  the  needs  of  the 
United  States,  and  the  benefit  to  the  Treasury  of  required  acccDt- 
ance  of  the  low  responsible  bidder.  *^ 

He  further  ruled  that: 

It  removes  from  competitive  bidding  on  the  project  an  Impor- 
tant  element   of   cost    and    tends    to   defeat    the    purpoee   of    the 

It  was  further  riiled  that: 

i«— w?^  Judgment  It  cannot  be  said  as  a  matter  of  law  that  the 
IMertion  in  Government  contracts  of  a  provision  Umltlne  the 
eootomctors  field  of  selection  of  employees  to  American  citizens 
would  not  result  In  Increased  cost  to  the  Government  •  •  • 
Therefore.  I   find  myself  unable  to  recommend   the  Insertion. 

The  conclusion  reached  from  the  informative  letter  from 
the  Judge  Advocate  General  is  that  in  the  absence  of  legis- 
laUon  there  is  no  way  in  which  Government  departments 
m  asking  for  bids  and  making  contracts  for  Government 
suppUes.  can  distinguish  between  bids  of  producers  some  of 
whom  are  paying  lower  rates  of  wages  and  operating  longer 
hours  than  is  usually  recognized  by  the  trade  producing  the 
supplies  which  the  Government  desires  to  purchase 

Mr.  President.  I  ask  that  the  letter  of  the  Secretary  of 
War  be  inserted  in  the  Congressional  Record  and  referred 
to  the  Committee  on  Education  and  Labor,  which  committee 
has  legislation  pending  before  it  dealing  with  this  sub- 
ject and  which  seeks  to  prevent  Government  contracts  be- 
ing demed  those  who  are  not  the  lowest  bidders  merely  be- 
cause they  do  not  maintain  sweatshop  conditions. 

Mr.  NORRIS.     Mr.  President,  may  I  ask  the  Senator  from 
Massachusetts  a  question? 
Mr.  WALSH.     Certainly. 

Mr.  NORRIS.     Does  this  investigation  show  that  In  addi- 
Uon  to  the  increase  of  hours  there  have  been  instances  of 
reduction  in  pay? 
Mr.  WALSH.    Yes. 

!      Mr.  NORRIS.     I  should  like  to  have  the  Senator  give  us 
that  information. 
Mr.  WALSH.     I  will  repeat  it  to  the  Senator: 
The  number  of  contracts  was  168;  and.  mind  you    these 
contracts  were  made  oetween  May  27  and  July  1     In  70  per- 
cent of  the  168  contracts  there  was  no  change      But  in  26 
percent  of  the  cases  in  that  period  of  5  weeks  there  was  an 
increase  m  the  amount  of  tune  the  employees  had  to  work 
and  there  was  a  decrease  of  23  percent  m  the  wages      In 
that  short  period  of  5  weeks  the  decreases  were  most  notice- 
able m  what  I  choose  to  call  the  industries  which  embraced 
tnose  that  are  known  as  sweatshops 

.f,^.  T^^K  ^,  ^^sid^nt.  as  I  understand  it.  then,  this 
study  shows   that   following   the   N.   R.   A.   decision   by   the 

foMab^r  ^"^   '^"^^^"^   ^°''*"   ^^"^   ^^  ^^   P*y 

tri^'  '^'I^.^H  ^^^i^^^'y  ^d  instantly  in  some  indus- 
tries The  study  I  have  mentioned  was  made  by  a  depart- 
ment of  Government  to  which  great  credit  is  due  for  scru- 

Si^^/n 'T'^'k  ^K  '"^^^  °°  mccrporatmg  in  its  contracts 
provisions  for  higher  standards  ol  wages  and  hours  and  bet- 
ter  working  conditions. 

nii^rT?^^^-  ^k'  "^^  ^^^^^  ^^  Senator  gives  do  not 
Pinwt  to  cover   the  entire  field;    they  are  Just  an  illus- 

Mr.  WALSH.     I  am  glad  the  Senator  made  that  inquiry 

^ntTn?  tH^^'  '°  ^"'  '''^'^^'  information  from  all  depa^-' 
ments  of  the  Government.  I  win  also  say  to  the  Senator 
that  an  extensive  study  has  been  made  by  special  a^en^fes  of 
the  Government,  the  results  of  which  I  ho^tt^f  to  St^ 
available  for  the  Senate. 
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Mr.  NORRIS.  Is  the  Senator's  committee  contemplating 
making  a  study  also  of  what  happened  in  private  industry? 

Mr.  WALSH.  Ye.s.  Already  much  information  in  that 
regard  Is  available,  and  I  expect  that  more  ^111  be  obtained 
later. 

Mr.  NORRIS.     Does  it  point  in  the  same  direction? 

Mr.  W.M..SH  Absolutely,  and  I  hope  to  pre.sent  the  re- 
sults of  that  investigation  to  the  Senate  in  due  time. 

Mr.  NORRIS.  So  the  result  is,  speaking  purely  in  a  finan- 
cial way,  that  the  N.  R.  A.  decision  has  resulted  in  lower 
wages  and  longer  hours? 

Mr.  WALSH.  Yes;  to  a  noticeable  degree.  I  will  say  to 
the  Senator,  for  his  information,  that  in  one  case  called  to 
my  attention,  namely,  in  the  ca.se  of  a  contract  for  GovTm- 
ment  overalls,  the  concern  which  got  the  contract  obliged  its 
employees  to  turn  back  all  the  extra  money  they  had  been 
paid  under  the  N.  R.  A.  However,  it  is  only  fair  to  say  that 
many  industries  have  not  changed  and  still  maintain  stand- 
ards set  up  under  N.  R.  A. 

Mr.  President,  I  ask  that  the  letter  to  which  I  have  alluded 
be  incorporated  in  the  Record,  said  referred  to  the  Com- 
mittee on  Education  and  Labor. 

Tliere  being  no  objection,  the  letter  was  ordered  to  be 
referred  to  the  Committee  on  Education  and  Labor,  and  to 
be  printed  in  the  Record,  as  follows: 

War  Depaktment. 
Washington,  March  5.  1936. 
Hon.  Da^td  I.  Walsh, 

United  States  Senate. 

I>EAK  SrNATOR  Walsh  :  Further  reference  Is  made  to  vour  letter 
of  February-  8.  1936.  In  which  you  requested  Information  that 
might  l>e  useful  In  your  study  of  the  subject  of  awards  of  con- 
tracts to  low  bidders  resulting  In  business  going  to  firms  that 
have  not  maintained  high  standards  of  wag'es. 

There  are  enclosed  charts  giving  an  analysis  of  a  number  of  con- 
tracts from  the  period  of  the  Supreme  Court  decision  on  N.  R.  A 
to  June  1935.  and  from  July  1935  to  date.  The.se  charts  will  give 
you  a  picture  of  the  condition  a.-;  It  exists  at  the  present  time  In 
connection  with  this  subject. 

The  War  Department  is  using  every  mean.<5  possible  within  the 
law  to  make  awardjs  of  our  contracts  to  legitimate  firms  who  main- 
tain high  ethical  standards  In  carrying  on  their  acllvliies.  A& 
the  laws  at  present  exist.  It  Is  not  always  possible  to  accoTnpll.«h 
the  result  at  which  we  aim.  A  recent  suggestion  to  so  word  our 
Invitations  for  bids  for  shoes  was  made  to  The  As-slstant  Secretary 
of  War.  and  by  him  referred  to  the  Judge  Advocate  General,  for 
an  opinion  as  to  Its  legality.  There  is  enclosed  for  vour  Informa- 
tion a  copy  of  the  memorandum  from  the  Judge  Advocate  Gen- 
eral on  this  subject,  which  may  be  of  interest  to  vou  in  your 
•tudy  of  the  general  subject. 

Sincerely  yours.  Geo   H    Dfrn 

Secretary  of  War 

Contracts  and  reservatlcais.  JAG  163 

Februaht  10,  1938. 
Memorandum  for  The  Assl-rtant  Secretary  of  War. 
Subject:  Desire  of  the  Quartermaster  General  to  Insert  In  Invita- 
tions for  bids  for  the  purchase  of  articles  to  be  manvifactured  a 
provision  for  an  8-hour  workday  schedule. 

1  By  reference  slip  dated  January  18.  1936.  Office  of  The  Assistant 
Secretary  of  War.  there  wa-s  referred  to  thl.s  ofBce  for  remark  and 
recommendation  a  recommendation  from  the  Quartermaster  Gen- 
eral that  there  t>e  incorporated  "In  future  invitations  for  bicLs  for 
the  purchase  of  supplies  to  t>e  manufactured,  where  Government 
inspectors  are  to  l)e  present  at  the  contractor's  factory  during  the 
process  of  manufacture  '.  the  following  provision: 

"In-^pection:  No  work  durin?  the  process  of  manufacture  of  the 
articles  called  for  herem  will  be  done  except,  when  Government 
inspectors  are  present  in  the  factory-  where  U:.e  article  ts  to  be  man- 
ufactured. Except  during  a  national  emergency.  lrj;pectors  will  be 
•aslgned  to  the  contractor  s  factory  only  during  the  regular  8-hour 
workday  schedule  or  shift  generally  recogmaed  bv  the  trade,  and 
with  only  4  hours  on  Saturday.  In  stating  time  of  deliveries,  the 
bidder  must  not  offer  to  deliver  quantities  in  excess  of  the  amount 
than  can  be  manufactured  during  such  a  period  The  bidder  must 
also  make  due  allowance  for  probable  difflculiies  which  may  be 
encountered,  including  deliveries  runmng  concurrently  on  any 
other  contract  with  the  Government." 

The  Quartermaster  General  gave  the  following  reason  for  hl« 
recommendation : 

*'l.  It  la  the  understanding  of  this  ofSce  that  as  a  resiilt  of  the 
recent  Invitation  for  bids  calling  for  500,000  pairs  of  shoes  that  one 
bidder  obtained  the  contract  for  the  enure  quantity  and  that  hi* 
promised  deUverles  made  It  necessary  for  him  to  operate  his  plant 
»4  hours  a  day  In  addition,  the  price  bid  waj?  so  low  as  to  result 
in  his  finding  it  necessary  to  reduce  the  pay  of  his  employees  work- 
ing on  thia  contract  Such  a  condition  would  appear  to  t>e  unde- 
sirable and  might  well  result  in  other  bid^-rs  becoming  diisgusted  ' 
with   their  attempts   lo  obtain  Army   busffless   to  the   extent  that 


they  unil  oease  to  submlir  bids  on  our  requ'.rementji.  This  would 
leave  our  sources  of  supply  limited  and  in  case  of  a  national  emer- 
gency we  would  not  have  a  field  sumcientiv  familiar  with  the 
making  of  Army  shoes  to  meet  our  requirement*  " 

2.  V^r'hlle  the  proposed  provision  is  labeled  •Inspertion"  It  Is 
obvious  from  Its  context  and  from  the  statement  of  the  Qviarter- 
ma.ster  General  that  it  was  designed  to  reculate  hours  of  labor  on 
Government  supply  contracts. 

3.  On  a  recent  reference  to  this  office  a  somewhat  similar  ques- 
tion was  con.sidered  i  JAG  163.  Sept  28.  1935).  There  the  opinion 
was  expressed  that  In  addition  to  the  limitation  upon  the  War 
Department  in  the  matter  of  mod:fvlne  standard  Government  form* 
of  contract.^.  It  would  have  no  legal  authority  lo  add  a  provision 
regarding  the  rates  of  wages  and  hours  of  labor  In  the  absence  of 
congressional  authority  therefor,  adding : 

"In  an  opinion  of  the  Attorney  General  (19  Ops  Atty  Gen  685) 
relative  to  the  authority  for  prescribing  hour?  of  labor  for  the  em- 
ployees of  Government  contractors,  the  view  was  expressed 

••■•  •  •  section  3709.  etc..  require  contract*  for  supplies  c«- 
services  on  behalf  of  the  Government,  except  for  prisoners'  services 
to  be  made  with  the  lowest  responsible  bidder,  after  due  advertl.se- 
ment.  These  statutes  make  no  provision  for  the  length  of  the 
day's  work  by  the  employees  of  such  contractors,  and  a  public  officer 
who  should  let  a  contract  for  a  larger  f.um  than  would  be  otherwise 
necessary-  by  reason  of  a  condition  that  a  contractor's  employees 
should  only  work  8  hours  a  day  would  directly  violate  the  law  " 

•"This  opinion  was  rendered  on  November  12.  1890.  prior  to  the 
passage  of  the  8-hour  law  cited  above  The  principle  still  applies 
to  all  cases  where  no  express  exception  has  been  made  by  later 
legislation." 

The  -a-hour  law"  (27  Stat,  340.  as  amended,  C,  S.  C.  40  321 
322)  referred  to  in  the  opinion  above  quoted  restrlcU  ihe  service  or 
employment  of  all  laborers  and  mechanics  upon  a  public  work  of 
the  United  States  to  8  hours  In  1  calendar  day  and  provides  a 
penalty  for  officers  of  the  Government  and  contractors  who  Inten- 
tionally violate  the  act. 

The  Comptroller,  General,  upon  considering  at  the  request  of 
the  Secretary  of  the  Treasury,  the  propriety  of  including  m  Gov- 
ernment construction  contracts  a  provision  excluding  aliens  from 
employment  thereon  stated,  among  other  things; 

"From  what  has  been  pointed  out.  It  necessarily  follows  that 
only  in  a  clear  case  of  necessity  in  the  public  interest  could  the 
accounting  officers  properly  withhold  objection  to  the  uses  of  pub- 
lic moneys  that  would  be  involved  by  a  contractual  requirement 
for  employment  by  contractor  on  the  public  work  involved,  Amer- 
ican citizens  and  aliens  who  have  obtained  first  papers  of  citizen- 
ship over  other  aliens  lawfully  here,  without  legislative  authority 
therefor.  ' 

••••••• 

In  so  contracting  the  basic  statute  to  be  observed  In 

section  3709,  Revised  Statutes.  The  clear  purpose  of  this  sUtute 
is  to  secure  full  and  free  competition  in  supplying  the  needs  of 
the  United  States  (which  needs  are  required  to  be  clearly  stated  in 
the  request  for  bids),  and  the  benefit  to  the  TVeasury  of  required 
acceptance  of  the  low  responsible  bidder. 

••••••• 

"However  desirable  the  contrary  may  be.  it  seems  clear  that  In 
the  present  state  of  law  the  proposal  to  fix  by  contract  the  mini- 
mum rate  of  wages  the  contractor  must  pay  his  emplovees  in  the 
doing  of  the  contract  work,  ajjsumii.g  a  coinract  otherwi.se  valid 
and  enforceable  could  be  drawn,  clashes  with  the  long-recognized 
intent  and  purpose  of  section  3709.  Revised  StaJjutes.  in  that  It 
removes  from  competitive  bidding  on  the  project  an  important 
element  of  cost  and  tends  to  defeat  the  purpose  of  the  statute; 
that  is.  to  obtain  a  need  of  the  United  States,  authorized  by  law 
to  be  acquired  at  a  rov-t  no  greater  than  the  amount  of  the  bid 
Of  the  low  responsible  bidder,  after  full  and  free  competitive  bidding. 

••••••• 

""What  Is  here  Involved  appears  a  matter  which.  In  the  present 
state  of  the  law.  is  net  for  adjustment  through  administrative 
action  In  contracting,  and  lises  of  appropriated  moneys  in  such 
connection  without  further  expression  and  authority  thereon  from 
the  Congress  may  not  properly  be  approved,  by  the  accounting 
officers. 

••••••• 

"•  •  •  Only  In  such  rare  case,  if  one  there  might  be  under 
existing  conditions,  where  the  need  for  such  stipulation  could  on 
the  facts  be  held  as  required  to  accomplish  the  thing  authorized 
by  the  appropriation  to  be  done,  could  objection  be  properly  with- 
held" (IC  Comp    Gen.  294). 

In  addition  to  Revised  SUtutes  3709.  referred  to  in  the  opinions 
of  the  AUomey  General  and  the  Comptroller  General  above 
quoted,  there  Is  also  for  conslderBtion  the  act  of  March  2,  1»01  (31 
Stat.  905.  U.  S.  C.  10.  1201),  which  requires,  except  in  cases  of 
emergency,  that  the  purchase  of  all  supplies  for  the  Armv  be  made 
after  due  advertisement  "where  the  same  can  be  purchased  the 
cheapest,  quality  and  cost  of  transportation  and  the  Interests  of 
the  Government  conslderf,-d." 

Considering  the  limitations  Imposed  by  such  statutes  upon  the 
inclusions  m  Invitations  of  prondoos  tending  to  limit  awards 
thereon  to  other  than  the  lowest  responsible  bidder,  the  Judge 
Advocate  General  says: 

"4.  Though  I  am  not  In  accord  with  the  theory,  which  seems 
to  have  been  accepted  In  the  earlier  c^inlons  of  this  oOo*.  thai 
a  contractual  restriction  like  the  one  here  under  ctxulderation 
woiild  be  uniawlui  merely  because  no  statute  authorizes  It,  neither 


3671 


in 


iact« 


am  I 
be 
tUc 
of  B 

tlOD 

eint>ddl«d 
Ufccus 
not  91 
or 

••5 
the 

Department 
con 

otheijwlse 

in 
field 

TTBUl 

Infoiination 
a 

myse 
Aug. 
In 
Incluhing 
bid* 
that 
whether 


not 

open 

irs; 


i>r 


U. 


contr  ict 
ment 
labor  >r 


anr 


m 

4 
Utloi 


th; 


The 
Tt\v 


rhiran 


!er 


answj  red 

Adama 

Ashunt 

Austin 

Ba< 

Bailey 

Bark!« 

Bilbo 

Black 

Bone 

Borah 

Bulk'.e 

Butow 

Burk* 

Byrne* 

Capper 

Carawiy 

Clark 

ConnaJl] 

Mr 

the 
sarlly 


CONGRESSIONAL  RECORD— SENATE 


March  12 


entire  aeeord  with  the  theory  that  such  a  provision  would 

solely  becsiMe  ttiere  Is  no  statute  prohibiting  It.     Neither 

ident  nor  the  Secretary  of  War  Is  limited  In  the  exercise 

ecutive  functions  to  those  acts  for  which  specific  authortza- 

may   be  found  In  statutes.     The  President  may  cause  to   b« 

d    In    War    Department    contracts    any    provisions    advan- 

to  the  United  States  in  Its  contractual  capacity  which  are 

conflict  with  expressed  or  Implied  constitutional,  statutory. 

treaty  provisions. 

Congress   has  seen   fit  to  require   that  public   works,    under 
llrection   of   the   War   Department,   be   constructed   and   War 
It    suppliea    purchased,    with    certain    exceptions,    undtr 
entered    Into  after  advertisement   for   competitive    bid*. 
statutes   indicate   a  congressional   purpose    that,   except   as 
Ise  directed,  such  works  shall  be  constructed  and  such  sup- 
purchased  at  a  minimum  cost  to  the  Government.     In  my 
-ent.  It  cannot  be  said  as  a  matter  of  law  that  the  insertion 
vernment  contracts  of  a  provision  limiting  the  contractors 
of   selection   of   employees   to   American    citizens    would    not 
in  increased  cost  to  the  Government.     As  a  matter  of  fact, 
before  this  ofllce  indicates  that  in  certain  cases  such 
provision    would    result    in    Increased    cost.     Therefore.    I    find 
unable  to  recommend  the  insertion"   (J.  A.  G    160    tClsc 
14.   1930). 

addition  to  the  foregoing  considerations  of  the  Impropriety  of 
ling  such  a  provision  as  that  here  projected  In  Invitations  for 
and  contracts  awarded  thereon  Is  the  further  circumstance 
contracu  for  "the  purchase  of  supplies  by  the  Government. 

—  manufactiired   to  conform  to  particular  specifications  or 
for  such  materials  or  articles  as  may  usually  be  bought  in 

market"  are  excepted  by  the  act  of  June  19.   1912   (37  Stat. 

'    3.  C.  40.  328).  from  the  requirements  thereof  that  every 

made  by  the  United  States  which  may  Involve  the  employ- 

of  laborers  or  mechanics  shall  contain  a  provision  that  no 

-  or  mechanic  shall  be  required  to  work  more  than  8  hours 
one  calendar  day. 

•therefore,  in  my  opinion,  in  the  absence  of  authorizing  legls- 

•*.  compliance  with  such  a  provision  should   not  be  made   a 

for  contracting  by  the  War  Department  for  any  of   its  sup- 

unlees.  however.  It  is  siisceptlble  of  determination  and   it  is 

r  so  determined  by  the  Secretary  of  War  that  the  doing  thereof 

be  in  the  interest  of  the  Government  as  a  contractor  and  not 

In  increasing  the  coat  to  the  Government  t)eyond  compensat- 

a^vantages. 

were  such  determination  made  and  use  were  made  of  the 
on  in  bids  and  contracts  as  proposed,  it  does  not  seem  neces- 
to  follow  as  a  matter  of  course  that  the  objective  prompting 
siggestion.  though  ever  so  desirable,  would  be  accomplished 
>^rmore.  it  would  have  the  effect  of  preventing  a  reputable  but 
manufacturer  willing  to  operate  his  plant  In  extra  8-hour 
from  bidding  on  such  a  contract. 

A.  W.  BaowN. 
Major  General,  the  Judge  Advocate  General. 

MEASUREMENT  OF  VESSELS  USING  THE  PANAMA  CANAL 

Senate  resximed  the  consideration  of  the  bill  (S.  2288) 
provide  for  the  measurement  of  vessels  using  the  Panama 
and  for  other  purposes. 

PRESIDING  OFFICER.     The  question  is  on  agreeing 
amendment  offered  by  the  Senator  from  North  Caro- 
qMr.  Bailey  ]  in  the  nature  of  a  substitute  for  the  amend- 
of  the  committee. 

BAILEY.     I  suRgest  the  absence  of  a  quorum. 
PRESIDING  OFFICER.     The  clerk  wUl  call  the  roU. 
Chief  Clerk  caUed  the  roU.  and  the  foUowing  Senators 
to  their  names: 
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RADCUFFE.     I  desire  to  announce  that  my  colleague 
Senator  from  Maryland  [Mr.  Tyduics]  is  nece«- 
detained  from  the  Senate. 

^PRESIDING  OFFICER.     SIxty-nine  Senators  having 
BOflWck^  to  their  names,  a  quorum  is  present. 

Mr.  GORE.     Mr.  President.  I  desire  to  say  for  the  benefit 
Of  Ot^ton  wbo  have  just  entered  the  Chamber  that  the 


question  now  recurs  on  the  substitute  offered  by  the  Senator 
from  North  Carolina.  I  hope  the  Senate  wiU  vote  down  the 
substitute,  in  which  event  I  will  offer  the  substitute  as  an 
amendment  to  the  pending  bill.  Then  those  who  desire  that 
there  shall  be  an  investigation  will  have  their  wishes  com- 
plied with,  those  who  desire  permanent,  substantive  legisla- 
tion will  have  their  wishes  gratified,  and  we  will  be  troubled 
no  more  with  this  vexatious  subject.  On  this  question  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  KING  (when  his  name  was  called).    I  have  a  general 
pair  with  the  junior  Senator  from  North  Dakota  I  Mr.  Nye  J, 
who  is  unavoidably  absent.    Therefore  I  withhold  my  vote. 
The  roll  call  was  concluded. 

Mr.  BARKLEY.  On  this  question  I  have  a  pair  with  the 
senior  Senator  from  Delaware  I  Mr.  Hastings).  Not  know- 
ing how  he  would  vote.  I  withhold  my  vote. 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr,  Carey  1.  who  is  absent.  I  trans- 
fer that  pair  to  my  colleague  the  junior  Senator  from  Ohio 
IMr.  DoN.\HEY  1 ,  who  is  unavoidably  detained.  I  do  not  know 
how  either  the  senior  Senator  from  Wyoming  or  my  colleague 
would  vote  on  this  question.    I  vote  "yea." 

Mr.  BIUBO.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Iowa  [Mr.  Dickinson].  Not  knowmg  how  he  would 
vote  on  this  question.  I  withhold  my  vote. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhead]  is  deUined  on  account  of  illness;  and 
that  the  Senator  from  Colorado  LMr.  Costic^nI.  the  Senator 
from  Indiana  [Mr.  V.^n  NuysI,  the  Senator  from  Nevada 
[Mr.  McCahran],  the  Senator  from  New  Mexico  [Mr. 
Chavez],  the  Senator  from  Rhode  Island  [Mr.  Gerry],  the 
Senator  from  New  Hampshire  (Mr.  Brown),  the  Senator 
from  Utah  [Mr.  Thomas),  the  Senator  from  Missouri  [Mr. 
Truman],  the  Senator  from  California  [Mr.  McAdooI.  the 
Senator  from  Minnesota  (Mr.  Benson],  the  Senator  ifrom 
Illinois  [Mr.  Dieterich).  the  Senator  from  Illinois  (Mr. 
Lewis),  the  Senator  from  Nevada  [Mr.  Pittman).  the  Sena- 
tor from  Iowa  [Mr.  Murphy],  the  Senator  from  Oklahoma 
[Mr.  Thomas),  and  the  Senator  from  West  Virginia  [Mr. 
Holt)  are  unavoidably  detained. 

The  Senator  from  Virginia  [Mr.  Byrd)  Is  detained  in  an 
important  conference.  If  present  and  voting,  he  would  vote 
yea." 
I  also  announce  that  the  Senator  from  Rhode  Island  ( Mr. 
Gerry]  is  peiired  with  the  Senator  from  Indiana  [Mr.  Van 
NuYs).  If  present  and  voting,  the  Senator  from  Rhode 
Island  would  vote  "yea",  and  the  Senator  from  Indiana 
would  vote  "nay." 

The  Senator  from  California  [Mr.  McAdocI  is  paired  with 
the  Senator  from  Missouri  [Mr.  Truman].  If  present  and 
voting,  the  Senator  from  California  would  vote  "yea",  and 
the  Senator  from  Missouri  would  vote  "nay." 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  the 
Senator  from  New  J«rsey  (Mr.  Barbour),  who  has  a  pair 
with  the  Senator  from  Utah  I  Mr.  Thomas  1.  If  present,  the 
Senator  from  New  Jersey  would  vote  "yea"  on  this  question. 
and  the  Senator  from  Utah  would  vote  "nay." 

I  also  announce  the  necessary  absence  of  the  Senator  from 
Rhode  Island  (Mr.  Metcalf!.  who  is  paired  with  the  Senator 
from  New  Hampshire  I  Mr.  Brown  I.  If  present,  the  Senator 
from  Rhode  Island  would  vote  yea"  on  this  question,  and 
the  Senator  from  New  Hampshire  would  vote  "nay." 

I  further  desire  to  announce  that  the  Senator  from  Iowa 
iMr.  Dickinson)  and  the  Senator  from  Delaware  I  Mr.  Hast- 
ntcs).  whose  general  pairs  have  been  stated,  are  necessarily 
abaent.  If  present,  the  Senator  from  Iowa  and  the  Senator 
from  Delaware  would  vote  "yea"  on  this  question. 

B4r.  RADCLIFFE.  I  announce  that  my  coUeague  I  Mr 
Ttbings]  has  been  called  to  the  city  of  Baltimore.  I  am  in- 
formed that  he  has  a  pair  on  this  question  with  the  Senator 
from  New  Mexico  llCr.  ChavdI.  My  coUeague.  if  present 
and  voting,  would  vote  "yea"  on  this  quesUon.  and  the  Sen- 
ator from  New  Mexico,  If  present,  would  vote  "nay  " 


1936 


CONGRESSIOxNAL  RECORD— SENATE 


3675 


The  result  was  announced — yeas  35,  najs  31,  as  follows: 

YEA&    35 

Adams  Davis  Keyes  Reynolds 

Ashurst  Prazler  La  Pollette  Smith 

Austin  George  Logan  Stelwer 

Bailey  Olbeon  Lonrrfran  Town»end 

Borah  Olaaa  Malorxey  Vandenberg 

Bulkley  Gviffey  McNary  Wagner 

Bymea  Hale  Moore  Walsh 

CooUdge  Harrison  Overton  White 

Copeland  Jolmaon  Radcllfle 

NAYS— 31 

McGlU 

M'Kellar 

Mlnton 

Murray 

Neely 

Norbeck 

NorrU 


Ba<  hman 

Black 

Bone 

Bulow 

Burke 

Capper 

Caraway 

Clark 


Connally 

Couaena 

Duffy 

netcher 

Gore 

Hatch 

Haydan 

Long 


Pope 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shlpstead 

Wheeler 


Thoma,s.  Okla. 
Thomas.  Utah 
TYammell 
Truman 
Tydings 
Van  Nuys 


O'Mahoney 

NOT  VOTING — 30 

Bankhead  Chavez  King 

harbour  Coetlgan  Lewis 

Barkley  Dickinson  McAdoo 

Benson  Dieterich  McCarran 

BUbo  Donahey  Metcalf 

Brown  Gerry  Murphy 

Byrd  Hastings  Nye 

Carey  Holt  Pittmaa 

So  Mr.  BATLry's  amendment,  in  the  nature  of  a  substitute 
for  the  amendment  reported  by  ihe  committee,  was  agreed  to. 

Mr.  GORE.  Mr.  President.  a.s  I  stated  to  the  Senate  a  few 
days  since,  my  own  judgment  is  that  this  .substitute  ought 
not  to  pass  the  Senate.  I  do  not  think  it  solves  the  problem. 
In  fact.  I  do  not  think  it  discharges  the  duty  of  the  Senate. 
as  I  see  it.  I  think  if  it  goes  to  the  House  it  will  die  in  the 
House.  I  do  not  believe  this  legislation  will  ever  be  enacted 
Into  law;  and  I  may  say  that  since  the  jurisdiction  of  the 
committee  of  the  House  has  changed  from  the  Interstate  and 
Foreign  Commerce  Committee  to  the  Merchant  Margie  and 
Fisheries  Committee,  I  think  an  open  sepulclire  is  awaiting 
this  legislation  when  it  reaches  the  House.  I  am  reliably 
informed  that  a  representative  of  the  shipping  concerns  said 
yesterday  that  if  thus  mea-sure  could  be  defeated  at  this  ses- 
sion, the  .shipping  interests  would  be  stronger  at  the  next 
se.ssion,  having  reference,  a.'^  I  t(X)k  it.  to  the  changed  juris- 
diction in  the  House  of  Representatives. 

I  may  say.  however,  that  I  have  conferred  with  others  who 
are  favorable  to  this  legislation  in  .some  form.  My  associate', 
who  has  rendered  invaluable  service,  the  Senator  from  Wis- 
consin fMr.  DtrrrY],  and  others  think  that  the  substitute — 
even  the  substitute— should  pa.ss.  I  do  not  think  so,  but  I 
shall  interpose  no  further  objection. 

The  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  amendment  of  the  committee,  as  amended.  I 

The  amendment,  as  amended,  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading,  | 
read  the  third  time,  and  r>assed. 

stockyards   AND    MEAT   PACKING  j 

Mr.  CAPPER.     Mr   President,  I  move  that  the  Senate  pro-  ' 
ceed  to  the  consideraLion  of  the  bill  (S.  1424 j  to  amend  the 
Packers  and  Stockyards*  Act,  1921,  being  Calendar  No.  1453. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Kansas. 

Mr.  CONNALLY.  Mr.  President,  is  the  motion  to  take  up 
the  bill  debatable? 

The  VICE  PRESIDENT.     It  Is. 

Mr.  CONNALLY  obtained  the  floor. 

Mr.  ASHURST.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY      I  yield. 

Mr.  ASHURST.  The  Senator  from  Kansas  (Mr.  Capper] 
has  been  very  fair.  He  has  given  notice  of  his  intention  to 
have  this  bill  brought  forward,  and  for  the  fairness  of  his 
procedure  I  thank  him;  but  I  am  much  opposed  to  the  bill. 
I  wish  to  be  recorded  as  voting  "no"  on  the  motion  to  take 
up  the  bill. 

We  all  say.  quite  naturally.  "Let  as  take  up  the  measure 
and  find  out  about  it."  We  are  supposed  to  know  something 
about  the  measure  before  we  take  it  up.  I  desire  to  be  re- 
corded as  voting  again.st  taking  up  the  bill,  and  I  ask  for  the 
yeas  and  nays  on  the  motion  to  consider  it. 


The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Arizona  for  the  purpose  of  askii^ 
for  the  yeas  and  nays  on  this  motion? 

Mr.  CONNALLY.  Tlie  Senator  from  Texas  does  not  yiekl 
at  this  time. 

Mr.  ROBINSON.  Mr.  President,  my  understanding  Is  that 
there  will  be  a  prolonged  debate  on  the  motion  to  proceed  to 
the  consideration  of  the  bill. 

Mr.  McNARY.  Mr.  President.  I  think  I  can  answer  that 
suggestion.  After  conference  with  the  Senator  from  Kansas 
[Mr.  Capper],  I  learn  that  he  is  willing  that  the  motion  re- 
main in  Its  present  status  If  the  Senate  may  take  a  recess 
until  Monday. 

Mr.  ROBINSON      I  was  about  t<)  make  that  statement. 

Mr.  CONNALLY.     Mr.  President,  a  parliamentar\-  inquiry. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  will 
state  it. 

Mr.  CONNALLY.  If  I  yield  for  a  motion  to  take  a  recess 
until  Monday,  will  the  Senator  from  Texas  have  the  floor 
when  the  Senate  reconvenes? 

The  VICE  PRESIDENT.  The  Chair  wiU  try  to  see  the 
Senator  on  Monday. 

EMPLOYMENT   OF    PERSONNEL    OF    AGRICULTITRAL    ADJCSTMEWT 

ADMINISTRATION 

Mr.  ROBINSON.  Mr.  President.  I  understand  the  Senator 
from  South  Carohna  iMr.  Smith!  wishes  to  submit  a  request 
for  unanimous  consent,  and  I  yield  to  him  for  that  purpose. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  yield  first 
to  me? 

Mr.  ROBINSON.     Very  well. 

Mr.  McNARY.  A  short  time  ago  the  Senator  from  South 
Carolina  asked  unanunous  consent  for  the  unmediate  consid- 
eration of  Senate  Joint  Resolution  223.  I  objected  then  to 
the  consideration  of  the  joint  re.soluiion  because  I  had  not 
had  an  opportunity  to  examine  it.  I  find  that  the  measure 
simply  meaiis  the  tran.sfer  of  the  personnel  from  the  old 
A.  A.  A.  organization  to  the  new  organization  known  as  the 
Soil  Conservation  Admimstration,  without  creating  a  new 
pcr5-onnel.  That  is  my  interpretation  of  the  measure.  If 
that  be  correct,  I  shall  have  no  objection  to  consideration 
of  the  measure  at  this  time. 

Mr.  SMITH.  Mr.  Pre.sident,  that  is  correct.  Accordingly 
I  ask  unanimous  consent  for  the  immediate  consideration  of 
Senate  Joint  Resolution  223. 

The  VICE  PRESIDENT.     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution  iS.  J.  Res.  223 »  relating  to  the 
employment  of  the  perronnel  of  the  Agricultural  Adjustment 
Administration  in  carr\ing  out  certain  governmental  activ- 
ities, which  had  been  reported  from  the  Committee  on  Agri- 
culture and  Forestry  with  an  amendment,  on  page  1,  line  7, 
after  the  word  "Administration",  to  insert  the  words  "or  so 
many  thereof  as  may  be  necessary",  so  as  to  make  the  joint 
resolution  read: 

Resolved,  etc..  That  notwithstanding  any  other  provision  of  law 
the  Secretary  of  Agriculture  is  authorized  and  directed  to  employ 
In  the  city  of  Washington  and  In  the  field,  the  present  p<-rsonnel 
(including  furloughcd  personnel)  of  the  Agricultural  Ad;u.stment 
Admliiibtratlcn.  or  so  many  thereof  as  niay  be  nece&aary.  In  carry- 
ing out  the  provisions  of  sections  7  to  14,  Inclusive,  of  the  So;l 
Conservation  and  Domefnic  Allotment  Act  in  the  work  of  liqui- 
dating the  Agricultural  Adjustment  Administration,  and  *  In  th© 
administration  of  the  cotton  price  adju.'tment  program  Instituted 
under  the  Agricultural  Adjuetment  Act.  a-s  amended,  whether  or 
not  any  of  these  ftinctlons  are  carried  cut  through  the  Extension 
Service,  the  Bureau  of  Agricultural  Economice,  or  any  other  agency 
In  the  Department  of  Agriculture. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

authority    to    sign    joint    resolution    DUr.ING    RECESS 

Mr.  ROBINSON.  Mr.  President.  I  a.sk  unanimous  con- 
sent that  the  Vice  President  be  authorized,  during  the  recess 
of  the  Senate,  to  sign  House  Joint  Resolution  514, 

Mr.  McNARY.     Mr.  President,  what  i.s  the  joint  resolu- '" 
tion? 

Mr.  ROBINSON.  It  Is  the  joint  resolution  'H.  J.  Res, 
514)  authorizing  the  completion  of  certain  records  and  oper- 
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resulting  from  the  administration  of  the  Kerr  Tobacco 
he  Bankhead  Cotton  Act  of  1934.  and  the  Potato  Act 
(repealed),  and  making  funds  available  for  those 
other  purposes. 

GLASS.     Mr.  President,  It  Is  the  Joint  resolution  to 
I  called  the  Senator's  attention  a  while  affo. 
McNARY      Very  weU. 
Thit  VICE  PRESIDENT.    Is  there  objection?     The  Chair 
hear)  none,  and  it  Is  so  ordered. 

EZZcxnTvx  sxssioir 

ROBINSON.    I  move  that  the  Senate  proceed  to  th- 
leration  of  executive  business. 
Thie  motion  was  agreed  to.  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

txxcvrrrx  reports  or  coboottxis 

HARRISON,  from  the  Committee  on  Finance,  reported 


Ifi 


favoTably  the  nomination  of  William  H.  Kelly,  of  East  Orange. 
N  J.  to  be  collector  of  internal  revenue  for  the  fifth  district 
of  New  Jersey,  to  fill  an  existing  vacancy. 

lii.  TRAMMELL,  from  the  Committee  on  Naval  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  for 
promotion  in  the  Navy  and  the  Marine  Corps. 

Mr.  McKELLAR.  from  the  Committee  on  Post  OCQces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
irs. 
from  the  Committee  on  Appropriations,  reported 
favorably  the  following  nominations: 

Herman  G.  Baity,  of  North  Carolina,  to  be  director  of  the 
Public  Works  Administration  In  North  Carolina;  and 

Jo«  B.  Mullins.  of  Termessee.  to  be  State  engineer  inspector 
for  tlie  Public  Works  Admmistration  in  Tennessee. 

Th »  VICE  PRESIDENT.  The  reports  will  be  placed  on  the 
calendar.    If  there  are  no  further  reports  of  committees,  the 


clerk 


Mr 
Mr 

upon 
next 


and  I 
If  1 


tion 
such 
Mr 
may 


will  state  the  first  nomination  in  order  on  the  calendar. 
trwrriD  states  cacmr  judgb — El)^v^N  r.  holmxs 
Thj  legislative  clerk  read  the  nomination  of  Edwin  R. 
Holmes,  of  Mississippi,  to  be  Umted  States  circuit  judge,  fifth 
circa  t. 

Th(!  VICE  PRESIDENT.    The  question  Is.  WUl  the  Senate 
advis?  and  consent  to  the  nomination? 

Mr  BILBO.  Mr.  President.  I  desire  to  be  heard  on  this 
nomiiation.  and  I  should  like  to  have  a  day  set  specially  for 
the  matter.  It  will  take  some  time  to  present  my  objections. 
I  have  been  trying  to  reach  an  agreement  with  the  Senator 
Arkaoaas  [Mr.  Robinson]  to  have  the  26th  day  of  this 
mont  1  fixed  as  the  date  when  the  nomination  will  be  con- 
siders d.  I  have  not  Uken  any  of  the  time  of  the  Senate  since 
I  hav  ?  t>een  here,  and  I  am  not  anxious  to  break  the  ice  now. 
I  s.iould  prefer  a  little  time  for  the  preparation  I  desire 
to  make  to  enable  me  to  present  the  matter  to  the  Senate  for 
decision.  I  was  assured  by  the  chairman  of  the  Ju- 
diciary Committee  [Mr.  Ashu»st]  that  there  would  be  no 
quest;  on  about  ample  time  being  afforded  me  to  make  prep- 
arat:qn  for  the  presentation. 

HARRISON.    Mr  President,  will  my  colkatne  yield? 
Th^  VICE  PRESIDENT.    The  question  of  tlM  conflnnaUon 
is  before  the  Senate  at  the  present  time.     Does  the  Junior 
Senatjor  from  Mississippi  yield  to  his  collea^e? 
BILBO.     I  yield. 

HARRISON.  If  the  Senator  would  agree  that  the  vote 
the  nomination  might  be  had  definitely  at  some  time 
week,  I  think  that  would  be  perfecUy  agreeable  all 
aroun  1.  I  should  dislike  very  much  to  have  the  waiMtT  con- 
tinuec  indefinitely  and  in  an  uncerUin  manner.  The  nomi- 
naUoii  has  been  pending  since  the  last  session  of  Congress. 
Therej  have  been  very  long  hearings  before  the  committee. 
hope  it  may  be  disposed  of  at  a  very  early  date. 
:  would  meet  the  convenience  and  accommodation  of 


my  colleague  to  fix  a  definite  time  to  vote  upon  the  nomina- 


i  0  far  as  I  am  concerned,  I  should  be  very  agreeable  to 

in  arrangement. 

BILBO.     I  had  contemplated  making  a  motion,  and  it 
lecome  necessary  to  make  a  motion,  to  recommit  the 


nomiration  to  the  committee  for  further  investigaUon.     I 


do  not  see  why  I  should  agree  at  this  time  to  have  a  vote 
finally  on  the  confirmation. 

Mr.  HARRISON.  If  the  Senator  will  permit  me,  of  course, 
such  a  unanimous-consent  agreement  would  carry  with  it  the 
understanding  that  we  should  vote  upon  any  motion  at  that 
time,  and  if  the  motion  should  be  defeated,  then  the  vote 
would  come  upon  the  confirmation  of  the  nomination.  That 
would  not  preclude  the  Senator  from  making  the  motion 
to  refer  the  nomination  bSLCk.  to  the  committee,  but  If  his 
motion  should  be  defeated  then  the  vote  would  come  upon 
confirmation. 

Mr.  BILBO.  I  will  agree  to  that.  Will  the  Senator  agree 
to  fix  the  tune  for  the  28th  day  of  this  month?  That  will 
be  1  week  from  next  Thursday. 

Mr.  HARRISON.     That  is  2  weeks  from  today? 

Mr.  BILBO      Yes. 

Mr.  HARRISON.  TTiat  is  a  long  time.  Would  not  the 
Senator  be  agreeable  to  having  the  vote  taken  at  5  o'clock 
next  Thursday? 

Mr.  BILBO.     I  would  suggest  that  the  matter  be  taken  up 

at  1  o'clock,  because  I  contemplate  using  possibly  3  or  4 

hours  of  the  time  of  the  Senate. 

!      Mr.  HARRISON.    I  myself  do  not  contemplate  doing  much 

talking.    It  would  be  perfectly  agreeable  to  me.  If  it  meets 

I  the  approval  of  the  Senate,  that  the  Senate  should  go  into 

executive  session  to  consider  this  nomination  at   1  o'clock 

next  Thursday,  and  I  suggest  that  at  5  o'clock  a  vote  be 

I  taken.    I  feel,  however,  that  there  ought  to  be  some  time 

I  left  for  the  members  of  the  committee  to  say  something  with 

reference  to  the  matter. 
!      Mr.  BILBO.     Will  the  Senator  agree  that  the  discussion 
shall  begin  at  1  o'clock  next  Thursday  and  a  vote  be  taken 
at  the  conclusion  of  the  discussion? 

Mr.  ROBINSON.     On  that  calendar  day? 

Mr.  BILBO.     Yes;  at  the  conclusion  of  the  discussion. 

Mr.  ROBINSON.  That  would  enable  any  Senator  who 
desired  to  speak  to  have  the  opportunity  to  do  so. 

Mr.  HARRISON.    That  is  agreeable  to  me. 

Mr  BILBO.  I  have  no  desire  to  fix  an  hour  for  a  final 
vote. 

Mr.  ROBINSON.  Mr.  President,  li.  view  of  the  colloquy 
that  has  just  occurred,  I  ask  unanimous  consent  that  on 
next  Thursday  at  1  o'clock  the  Senate  shall  proceed  in  exec- 
utive session  to  the  consideration  of  the  nomination  of  Ed- 
win R.  Holmes;  that  before  the  end  of  that  calendar  day  the 
Senate  shall  proceed  to  vote  on  all  motions  that  may  t>e 
pending  or  that  may  be  offered  and  on  the  quesUon  of  the 
confirmation  unless  the  nomination  shall  be  recommitted. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  McNARY.  Mr.  President,  I  do  not  know  why  we 
should  waste  the  hour  between  12  o'clock  noon  and  1  o'clock. 
I  anticipate  considerable  debate. 

Mr.  ROBINSON.  I  think  that  is  a  good  suggesUon.  I 
will  modify  my  request  that  when  the  Senate  meets  on  next 
Thursday  it  shall  proceed  at  once  to  the  consideration  of  the 
nomination,  letting  the  remainder  of  my  request  remain  as  it 
was  stated. 

The  VICE  PRESTOENT.  Is  there  objection  to  the  modified 
request  of  the  Senator  from  Arkansas?  The  Chair  hears 
none,  and  It  la  so  ordered. 

The  clerk  will  state  the  next  nomination  on  the  calendar. 

DIPLOMATIC   AND   FOREIGN   SERVICl 

The  legislative  clerk  read  the  nomination  of  Francis  R. 
Stewart,  of  New  York,  to  be  Secretan*  in  the  Diplomatic 
Service. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

POSTMASTKHS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  be  confirmed  en  bloc 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 
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KECESS  TO  MONDAY 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  51  minutes 
p.  m.)  the  Senate  took  a  recess  until  Monday,  Maich  16.  1936, 
at  12  o'clock  meridian. 


CONFIRMATIONS 

Executixx  noTninatkms  confirmed  by   the  Seriate  March  12 

{legislative  day  of  Feb.  24).  1936 

Diplomatic  and  Foreign  Service 

Francis   R.   Stewart    to    be   Secretary   ol   the   Diplomatic 
Service  of  the  Umted  States. 

Postmasters 

CEOKGIA 

Clydp  W.  Hill.  Blairsville. 
Joseph  D.  Lomr.  Bremen. 
Charles  L.  Adau-,  Comer. 
John  L.  Callaway,  Covington. 
Mary  L.  Burch.  Eastman. 
Robert  A.  Fowler,  Fort  Gaines. 
Arthur  G.  Williams,  Jesup. 
Kenneth  E.  Stapleton.  Lakeland. 
Thomas  M.  Carson.  Lavonia. 
Augustus  H.  Flake,  Lithonia, 
William  A    Pattillo.  Macon. 
Irene  W.  Field.  Monroe. 
Andy  G.  Clements.  Rhine. 
Olen  N   Mernft.  Ringrpold. 
Estelle  S.  Peacock,  Rochelle. 
Charlie  B.  Short.  Thomaston. 
Mmme  E.  Oiddrns.  Willacoochee. 

lotjlsiana 
William  F   Roy   Jr  ,  Arabi. 
Joseph  C.  Ballay,  Bura.s. 
Elizabeth  Crawford.  Gretna. 
Henry  Buller.  Iowa. 
H    Eme.st  Beiieflrl,  Kenner. 
Frank  Warren.  Merryville. 
J    Clyde  Arreneaux.  Rayne. 
Hubert  A    Duhe.   Reserve. 
Stanislaus  J    Wapue.spark,  Jt  .  Varherle. 

NOTTH   CAROLINA 

Joseph  A   Lefph.  Belhavrn. 
Fred  M.  Bradlry.  Old  Fort. 
James  H.  UcKenzte.  Salisbury, 
Fred  M    Pearrp    Wendell 
Arthur  T.  NcwEome,  Winton. 


HOUSE  OF  REPRESENTATIVES 

Thursday.  March  12,  1936 

The  House  met  at  12  o'clock  noon. 

The    Chapliain,    Rev.    James    Shera    Montgomery,    D.    D.. 
offered  the  following  prayer: 

Heavenly  Father,  gr^m  that  by  Thy  Holv  Spirit  we  may 
now  into  the  fullness  of  that  which  is  highest  and  best.  We 
pray  that  we  may  feel  that  it  is  a  mast  helpful  service  to 
fake  reverent  thought  of  Thee,  praying  that  our  deliberations 
may  be  guideti  anghf.  Thou,  in  whom  there  is  no  discord 
posse.ss  u.s  with  humble  and  contrite  heari.v  In  our  deep 
conscjousnesK  keep  u."^  mindful  of  our  re.-T^nsibilitie'^  exam- 
ples, and  influence  Do  Thou  fittingly  equip  us  to  discharge 
our  dutie.s  m  the  exulted  relation  in  which  we  have  been 
placed.  Ble.s.<>ed  Lr-rd  enable  u.^  alway.s  to  jealouslv  remem- 
ber who  we  aro  and  whom  we  represent  Bless  our  brother 
men  and  may  we  le.ssen  their  di.scont/^nt  and  swell  their  song.s 
of  gladness.  Blessed  be  the  Lord,  who  daiiv  loadeth  u.s  with 
benefits;  even  the  God.  who  is  our  .sa]\ation.  In  the  name 
of  om-  Lord  and  Master.     Amen. 


The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enroUinK 
clerk,  announced  that  the  Senate  had  passed  with  amend- 
ments. In  which  the  concurrence  of  the  House  is  requested 
a  bill  of  the  House  of  the  following  title: 

H  R  10919  An  act  making  appropnation.s  for  the  Treas- 
ury and  Post  OfSce  Departments  for  the  fiscal  vear  ending 
June  30,  1937,  and  for  other  purposes.  ' 

TKE  PETTENGILL   BILL 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  DUNN  of  Mississippi.  Mr  Speaker,  there  was  intro- 
duced in  the  Congress  during  the  first  part  of  the  Seventy- 
fourth  session  a  bill  known  as  the  Pettengill  bill  and  this  bill 
wUl  probably  be  presented  before  this  bodv  at  some  early 
date  or  at  such  time  in  the  very  near  future  when  it  shall  have 
received  a  rule. 

The  bill  in  question  is  receiving  con.siderable  attention 
throughout  the  country  and  is  being  publicized  at  length  by 
many  newspapers  of  consequence. 

This  bill  deals  specifically  with  the  long-  and  short-haul 
clause  found  m  the  Interstate  Act.  which  regulates  railroads 
and  I  am  advised  that  the  Committee  on  Interstate  and 
Foreign  Commerce  of  this  House  has  unanimously  recom- 
mended the  enactment  of  the  Pettengill  bill  into  law  and 
that  this  recommendation  from  the  committee  comes  after 
a  full  and  complete  hearing  by  it. 

The  elimination  of  the  long-  and  short-haul  clause  from 
the  Interstate  Act,  in  my  judgment,  is  certamly  necessitated 
by  reason  of  changed  conditions  in  the  matter  of  modern 
transportauon  This  long-  and  short-haul  clause  was  neces- 
sary when  It  was  enacted  into  law  back  m  1910,  because  at 
that  particular  time  the  railroads  had  little  or  no  comr^-u- 
tion  of  consequence,  but  what  with  the  franchises  or  per- 
mits of  convenience  and  necessity  granted  bv  most  of  the 
States  of  the  Union  to  bus  concerns,  who  are  handlmg  a 
large  percentage  of  the  freight  ordinarily  handled  by  rail- 
roads and  which  bus  lines,  as  a  general  rule,  though  operat- 
ing from  one  State  to  another,  are  not  compelled  to  publish 
tariffs  in  any  form;  with  water-transportation  companies 
practically  subsidized  with  taxpayers'  monev  paid  out  of  the 
United  States  Treasury  and  operating  on  a  most  unfair 
competitive  scale;  with  aviation  transportation  growing  in 
leaps  and  bounds,  there  is  no  way  m  the  world  to  offer 
encouragement  or  future  hope  to  the  railroad.-^  of  this  Nation 
except  through  the  elimination  of  the  long-  and  short-haul 
clause  of  the  Interstate  Act. 

No  one  doubts  that  the  raih-oads  are  now  highly  discrimi- 
nated against  and  that  their  path  has  not  been  an  easy  one 
durmg  the  past  6  years,  and  unless  we  meet  modern  and 
changed  condiUons  with  modem  and  changed  legislation  we 
are  striking  at  a  very  vital  and  potential  part  of  our  com- 
mercial life. 

The  Pettengill  bill  will  in  no  particular  change  anv  of  the 
requirements  of  the  Interstate  Commerce  Act.  and  the  Inter- 
sUte  Commerce  Commission  wUl  continue  to  hold  the  bal- 
ance of  power  in  the  matter  of  discriminatory  rates,  and  the 
Commission  will  continue  also  to  prescribe  maximum  and 
mimmum  rates.  Therefore,  there  is  no  reason  to  assume 
under  any  circumstances  that  harm  would  come  to  the 
American  public  In  the  passage  of  this  bill. 

The  truth  of  the  business  Is  that  if  this  clause  is  elimi- 
nated from  the  act,  thousands  of  railroad  men  long  since  off 
the  pay  roll  will  be  placed  back  to  work,  because  the  railroads 
will  then  be  in  a  position  to  operate  almost  twice  as  many 
trains  a^  they  are  operating  now.  This,  of  course,  increases 
pay  rolls,  and,  in  turn,  aids  each  and  every  little  precmct 
and  hamlet  of  the  Nation  in  the  matter  of  getting  back  taxes 
from  the  railroads  which  they  have  been  massing  to  a  great 
extent  during  this  period  of  depression  and  unfair  com.peti- 
tion  among  the  transportation  agencies  of  this  new  era. 
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McSWAIN.    Mr.  Speaker.  I  ask  unanimous  consent  to 

my  own  remarks  in  the  Rxcord  and  to  include  therein 

letter  from  General  Pershing. 

SPBAKER.    Is  there  objection? 

was  no  objection. 
McSWAIN     Mr.  Speaker,  on  January  28  I  sent  out  to 

retired  general  officers  of  the  Army,  about  285  in  num- 
letter  inviting  them  to  express  their  opinions  concem- 

iy  matters  relating  to  national  defense  and  promoting 
viellare  of  the  Armj.    For  the  mformation  of  the  House 


Th*re 


the 
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that  letter. 

Hotrsi  or  Rip«EsrNTATnr»«, 

COMMrrTKS   ON    MlUTAKT    ATTAXaS. 

Waahington.  D.  C  .  January  2t.  1938. 
Mt  Dkas  Okkvba!.:  About  4  years  a^  I  Addressed  s  letter  to 
•U  geaerml  ofBcers  then  on  the  retired  list,  asking  that  they  give 
Xtom  Committee  on  Military  AiTalrs.  through  me.  the  benefit  ot 
their  experience  and  reflections,  looking  back  upon  a  lifetime  of 
•ervtcf  m  tbe  cause  of  national  defense.  I  am  now  sending  out  a 
letter  to  ali  the  general  ofllcers  on  the  retired  list  and 
the  same  appeal  to  them.  In  hope  that  out  of  their  experl- 
Lnd  studies  we  may  obtain  useful  suggesticna. 

appealing  to  the  retired  general  ofBcers  because  they  hare 

the  honors  of  the  country  as  a  reward  for  their  abilities 

altiiful    services   and    are    now   receiving    sufBclent   financial 

from  the  Government  to  enable  them  to  be  relatively  inde- 

t      They   are,   therefore,   without  any  special  obligations  to 

iferron  or  group  and  can  speak  with  complete  frankness  and 

upon  any  matter  about  which  they  may  have  conscientious 
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assure  all  recipients  of  this  letter  that  their  communlca- 
wUl  be  received  In  complete  confidence,  If  they  so  indicate, 

been  the  case  in  those  who  answered  the  communications  4 
ago. 

sting  that  It  may  suit  the  convenience  of  many  of  the  re- 
^fflcers  to  give  this  request  most  earnest  consideration  and  as 
reply  as  poaslble.  I  remain. 

Yours   truly. 

J.    J.    MCSWAIN. 
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ve  received  replies  from  considerably  more  than  100 

of  tl^e  retired  officers,  and  many  of  them  have  contained 

valuable   suggestions.     A   few   of   those   officers 

indicated  their  permission  for  me  to  make  their  letters 

and  at  the  proper  time  I  will  do  so.     This  morning  I 

pd  a  letter  from  Gen.  John  J.  Pershing,  a  name  known 

throilchout  the  world,  and  I  Immediately  wired  asking  for 

on   to   publish   his   remarks    in    the   Congrkssional 

D.     I  have  Just  received  a  telegram  from  him  granting 

pi^rmisslon.  and  accordingly  I  am  offering  his  letter  for 
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to  call  especial  attention  to  the  fact  that  General 
volunteers  his  approval  and  endorsement  of   the 
Act  and  urges  appropriation  ,of  funds  necessary 
that  act  effective.     This  Is  very  strong  Indeed.     I 
(mil  attention  to  the  fact  that  General  Pershing  recog- 
the  very  supreme  importance  of  R.  O.  T.  C.  in  prepar- 
I^eserve  officers  for  use  of  the  country  in  the  event  of 
for  defense.     In  his   final   report  as  Chief  of 
dated  September  12,  1924.  General  Pershing,  in  refer- 
Organized  Reserves,  used  the  following  language: 

qrganlaed  Reserves:   The  successful  preparation  for  defense  as 

"in  the  act  of   1920  for  the  most  part  depends  upon 

o«Qcer      Without  adequate  numbers,  efficiently  trained. 

uitably  allotted  to  the  various  units  of  staff  and  line,   we 

m  a  great  emergency,  find  ourselves  exactly  where  we  were 

It   should    be    remembered    that    we    must    turn    to    the 

for   all   extra  officers   needed,   and    that   many   would    be 

to  fill  the  quotas  of  the  Regular  Army  and  the  NaUonal 

to  start  with      The  efficiency  of  these  officers  is  the  variable 

equation,  and  the  more  nearly  we  are  able  to  approximate 

maximum  value  the  more  confidently  may  we  consider  our- 

as  approaching  a  condition  of  readiness. 

the  World  War  the  citizen  officers  constituted  95  percent 

officer  strength   of   our  forces.     Two-thirds   of   the   Reserve 

today  are  men  who  saw  service  In  the   war  and  who  have 

up  because  they  realise  the  significance  of  preUmlnary  traln- 

dv^ring  peaceUme.    There  is  a  splendid  spirit  among  the  80,000 

earned  on  our  rolls,  amd  all  they  ask  Is  opportunity  to 

Here  arises  one  ot  the  most  difficult  questions  in  our  efforts 

up  a  competent  Reserve  force.     Until  very  recenUy  It  has 

rule  to  encourage  all  those  with  war  experience  to  enroll 

pracUcaUy  all   applicants   have   been   accepted.      In    principle 

■  '^  be  advantageoxis  to  have  all  of  them  who  are  Interested 

are  not  beyond  a  certain  age.     But.    without  counting 

wiMM  civU  profenions  would  make  littie  mUitary  UauUng 


ihe 


necessary.  It  Is  probable  that  the  list  of  those  subject  to  a  period 
of  training  every  third  year  would  severely  tax  otir  present  facliiUes. 
to  say  notixlng  of  the  economical  side  of  the  question. 

This  Statement  Is  pregnant  with  significance  for  the  cause 
of  national  defense.  It  is  the  very  strongest  statement  of 
the  supreme  importance  of  the  Organized  Reserves  in  our 
defense  system. 

While  General  Pershing's  letter  is  dated  February  29.  it 
was  received  by  me  only  today,  and  I  have  received  the  fol- 
lowing telegram  consenting  that  the  same  may  be  used  as 
I  may  wish.-  I  wish  it  in  the  Congressional  Record  as  evi- 
dence to  all  that  General  Pershing  is  still  in  close  touch 
with  affairs  relating  to  the  Army,  and  has  the  constructive 
statesmanship  to  see  the  possibilities  of  the  Thomason  Act 
and  the  importance  of  the  R.  O.  T.  C.    Here  is  the  telegram: 

Tucson,  Ajuz„  March  11,  1936. 
Congressman  J    J    McSwain, 

Chairman  of  MUitary  Affairs  Committee: 
Reference  your  telegram,  you  are  at  liberty  to  use  my  letter  of 
February  29  In  any  way  you  wish. 

JOHK   J.    Pexshino. 

The  following  is  the  letter  dated  February  29,  but  received 
this  Marc'i  11: 

Tucson,  Aaiz  .  February  29.  1936. 
Hon.  John  J    McSwaik. 

Hcmse  of  Represmtatives.  Washington,  D.  C. 

Mt  Dkas  Mk.  McSwain:  With  reference  to  your  letter  of  Jan- 
uary 28,  I  have  been  following  with  keen  Interest  the  press  re- 
ports of  your  activities  In  behalf  of  national  defense,  and  regard 
It  as  very  essential  that  your  efforts  meet  with  success.  There  is 
very  little  of  any  great  importance  that  I  could  suggest  along  the 
lines  of  Improvement  In  the  Army  that  has  not  been  or  Is  not 
being  considered  by  the  active  General  Staff  and  others  I  can 
only  point  out  that  my  Ideas.  In  general,  of  the  organization  of 
the  Army  for  peacetime  service  and  as  a  basis  of  expan.4lon  for 
war  were  embodied  In  the  National  Defense  Act  of  1920.  the 
attainment  and  perfection  of  which  seem  to  be  the  goal  toward 
which  you  are  working. 

At  the  termination  of  my  tour  of  service  as  Chief  of  Staff  I 
made  an  exhaustive  report,  copy  enclosed.  Including  recommenda- 
tions based  upon  my  experience  In  the  World  War  and  later. 
That  report  expresses.  In  general,  my  views  at  the  present  time. 

With  reference  to  Army  personnel,  the  so-called  Thomason  Act, 
which  has  my  hearty  endorsement,  will  provide  splendid  officer 
material,  and  no  doubt  will  do  much  to  increase  enthusiasm  for 
mUltary  training  In  the  R.  O.  T  C.  It  U  highly  desirable  that 
this  act  be  nuule  effective  by  the  appropriation  of  the  necessary 
funds.  The  R.  O  T.  C.  and  C.  M.  T  C.  are  turning  out  annually 
3roung  men  who  have  shoan  their  aptitude  for  military  training, 
many  of  whom  have  demonstrated  Initiative  and  leadership  of  a 
high  order  These  are  exactly  the  qualities  that  we  shoiild  look 
for  m  the  selection  of  young  men  for  appointment  to  West  Point. 
'-Perhaps  some  modification  of  the  present  method  of  choosing  ap-' 
polntees  to  the  MUltary  Academy  might  well  be  considered  with  a 
view  of  making  the  most  promising  of  these  young  men  avaUable 
for  selection. 

As  to  enlisted  personnel,  the  higher  the  class  of  men  drawn  Into 
the  Army  the  more  efficient  will  be  our  armed  forces.  To  secure 
the  type  of  men  desired  the  service  must  be  made  more  attrac- 
tive, and  It  seems  to  me  tiiat  this  can  only  be  done  by  offering 
addJUonal  InducemenU.  Of  coxirse.  Increases  In  grades  and  ratings 
should  be  provided  to  meet  Increases  In  the  strength  of  the  Army, 
but  In  any  reconsideration  of  the  system  study  should  be  given 
to  methods  for  liberalizing  the  opportunities  for  advancement. 
Certainly,  to  n)y  mind,  the  Army  should  not  be  at  a  disadvantage 
In  tills  regard  with  other  branches  of  tlM  service. 
Yours  very  sincerely. 

John  J   PntsHiNo. 

Mr.  Si)eaker.  I  think  most  disinterested  and  impartial 
thinkers  will  agree  with  General  Pershing  that  perhaps  some 
modification  of  the  present  method  of  appointing  cadets  to 
the  Military  Academy  should  be  had  so  that  the  most  promis- 
mg  young  men  should  be  available  for  that  training.  I  have 
always  refused  to  appomt  any  young  man  to  either  the  Mili- 
tary Academy  or  the  Naval  Academy  from  mere  political 
considerations.  In  order  to  free  myself  from  any  such  temp- 
tation. I  have  made  all  appointments  as  the  result  of  compet- 
itive examinations  conducted  by  the  Umted  States  Civil 
Service  Commission  to  which  every  yotmg"  man  in  the  district 
who  applied  was  admitted.  However,  on  two  occasions  when 
there  was  not  time  to  conduct  a  competitive  examination.  I 
requested  the  academic  authorities  and  the  military  instruc- 
tors of  the  two  colleges  in  the  district  represented  by  me  where 
there  are  R.  O,  T.  C.  units  to  make  the  recommendations  and 
I  followed  their  recommendations  unquesttonably.    I  have  felt 
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for  sometime,  and  this  ha.s  been  based  upon  much  obsena- 
tion  and  reflection,  that  we  have  not  been  gettmg  the  very 
best  material  available  for  our  cadets  at  the  Military  Academy. 
Of  course,  many  of  the  cadets  are  of  a  very  high  order;  but 
I  believe  the  average  could  be  raised  by  a  change  in  the 
method  of  selecting  the  cadets.  I  believe  that  impartial  ob- 
ser\-ers  will  agree  with  Gi-neral  Pershing  and  with  many 
others  in  that  conclusion. 

Mr.  Speaker,  in  the  eflort  to  find  the  best  method  possible 
of  selecting  the  very  best  youn^  men  a\'ailable  to  become 
Army  officers  and  to  take  appointments  to  the  Miiitarj-  Acad- 
emy entirely  and  completely  off  the  political  auction  block, 
I  have  introduced  H.  R.  10389,  on  which  there  will  be  a 
hearing  before  the  Committee  on  Militar\-  Affairs  on  next 
Wednesday.  March  18.  beginning  at  10;  30  a.  m..  and  I  re- 
spectfully invite  any  Member  of  Congress  and  any  citizen 
of  the  United  States  that  may  be  interested  in  this  problem 
to  appear  and  offer  any  constructive  suggestions.  Surely 
no  man  can  contend  that  the  present  system  is  perfect  and 
incapable  of  improvement.  I  believe  it  is  far  from  perfect 
and  that  we  have  other  thinkable  wavs  of  selectmg  such 
cadets  which  would  be  a  decided  improvement.  About  this 
matter  thrre  may  be  honest  differences  of  opinion,  but  I  am 
mviting  all  to  present  their  honest  opinions  before  the  com- 
mittee on  next  Wednesday. 

Mr.  Speaker,  for  the  information  of  those  concerned  I  am 
printing  herewith  a  copy  of  H.  R.  10389; 

A  bill  relating  to  the  appointment  of  cadets  to  the  United  States 

Military   Academy 

T-^cf  *J  V^^^i'  '^■'  "^^^  ^^♦^  «^*  o^  J^y  8-  1818  ^40  Stat  894- 
«m.r,HlH  K  2-.!**^-  ^°®^''  *^  ^n^ended.  be,  and  Is  herebv.  further 
amended  by  adding  at  the  end  thereof  the  foliowlng  language- 
TTn.Tllf  i7^»  w^.!^'^'  ""^^^  ^^^'^  appointments  of  cadets  to  the 
STtion.  iVf'>,"K^^^,,^'^^^>'  ^  ^  "^"'^  °^  competitive  examl! 
S^  ?^.n^«  f^  ^  ^*^'  ^^^^^  ^  ^  conducted  under  rules  and 
n^on  h,  tK°  ^^  prescribed  by  him.  Ail  applications  for  exami- 
s^^r^^'^  ^^^  ^^l^^  ^"^^  appointments  shall  be  filed  with  the 
^!^.  \  ^.^  ^'"""^  Januar>-  1  of  any  year  during  which  ad- 
5^^^h^,.^.  ..^"^^^  ^  "'**  "^'^  States  Military-  Academy. 
All  such  applications,  to  which  a  recent  photograph  of  the  appli- 
^  sSriL^  attached,  shaU  be  upon  form.  U,  &  prescribed  by 
the  Secretary  of  War.  which  shall  be  uniform  in  all  cases  for  anv 
one  yeaj-  and  shall  elicit  full  information  concernrng  the  appu"- 
cant.  his  education,  and  other  pertinent  facts  material  to  his 
prospective  career  a^  an  officer  in  the  United  States  Army,  includ- 

ir^n  «hLr»^  "^.^"l'"'"^  ^^  "^y  h*^^  received.  Said  examina- 
^  fu.  ♦»,  ^,  conducted  prior  to  March  1  of  each  year  and  the  re- 
Bufil^.^rT?     ^°^<*^  as  soon  thereafter  as  practicable,  and  In 

A^di^vo^^T,^,  ^^^^^  ^'  *^*^"  ^°  P^'^P^^e  ^  «°ter  said 
nf  «  ^^  on  July  1  of  such  year  and  In  no  event  later  than  Mav  i 
^.J.^  J^^  ^"*"*^  examlnatlnn  shall  test  as  near  a.«  mav  be 
Whi^'nTti^  «r»"^'^^  ^^^^^^  °^  ^^^  applicants  to  become  officers 

mei;^!  n^^f,^^.***  ^J"?;-  ^  '^^  "^^'^  °^  ^^'"^  examination  the 
mental  qualifications  shall  rate  75  percent  of  a  total  100  percent 
and  the  temperamental  qualifications  Involving  character  lead- 
SS^r.^"!^"  •  ^^d  temperamental  fitness,  to  become  ofBcers 
l^iriI?,^H  f  ^""^J"^-  Qualifications  other  than  mental  shall  be 
ascertained  In  such  practical  way  as  the  regulations  of  the  Secre- 
rfJZJ  T"'".!?''!  prescribe  by  tabulating  the  answers  to  questlon- 
na^  submitted  to  former  teachers  and  respon.«lble  acquaintances 
the  in^m^*,  °'^K°'  ^^^  '^"'■^  °'  certified  copies  thereof  of 
l;r».  oni  f^  °^  *^^^.  «PPil^«^''  m  athletics,  in  student  welfare 
JZu^r  .  '?,  '^^'^nectlon  with  student  and  community  life  gen- 
^  1m"  I"  ^'  "^^^  ^^"^^  ^^^*  ^  submitted  duly  certified  copies 
Of  all  school  records  affecting  each  such  applicant  beginning  with 
the  first  year  of  high-school  work  or  the  equivalent  them^f  and 
aSS  i^'^'Lri'H  ^^y  «=^^1-  co"ege.  or  university  in  w^lS  sS?h 

Sr^  T^-  ^Pr^TL^r^'  ^  ^.'"^^'''  "P  ^  ^^^  ^^°^^  °f  «"<^h  appli- 
cation.    The  President  may  direct  that  the  mental   examinations 

£^^1  'T^^^^  .^^^1    be    conducted    by    the    United    States    Ci^ 

?T^  .r,^^^°''\v.^^    "^""^   examinations   shall    be    at    sulh 

i^ncanf*  ^I^T  ^♦^^^  President  deems  most  convenient  for  ti^ 

JKre^  e;.h  1^''*'^."*'^^°''''°^  ^^''"  ^  h'^'^  1"  *^  least  one 
JMace  m  each  State  and  congressional  district  for  applicants  seek- 

Sfcts'"^?  e".'^^',n^r  '""^  '^""'^  ^^^"  «°^  conSre^onal  ms- 
o^h^rn«ti  .>fTi^w°°.  papers,  questionnaires,  rating  sheets,  and 
luJJ  «  K  ^*l'  ^  ^'■P^  °"  '^^^  ^  th^  War  Department  for  5  years 
!;If^f  w^'^  examination.  If  the  applicant  appointed  by  rea- 
^?M  °^  '^'^^'l^  ^^^  hlghf^t  rating  fails  lor  any  reason  to  enter 
f*!"*  Ff.'^''  ^^**^  Military  Academy  on  July  1  of  any  yef^ll 
n"e?t"Sl?h  T  r^^'^^°^  "hall  appoint  the  applicant  rSkS  t^ 
^ur,t^^T  ^^'^e.^fnd  so  on  down  the  list  in  the  order  of  their 
rV  f^^  ^y\  °°  »PPllc««t  shall  be  admitted  as  a  cadet  in  said 
Lnlted  States  MUltary  Academy  after  July  10  of  anv  year  ?ut 
each  vacancy  for  any  Sute  or  congressional  district  shall  be  filled 
Dy  a  new  examination  to  permit  all  persons  qualified  since  the 
K^lfl  ,f!^f°^t^'°"  ^  ^P^'J"  ^11  persons  so  appointed  shall  be 
bona  fide  residents  of  and  actually  domlcUed  in  the  State  or  con- 
gressional district  for  which  appomted." 
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IRRIGATION    PROJECTS 

Mr.  TABER.     Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker.  I  rise  at  this  time  to  call  the 
attention  of  the  House  to  a  table  I  put  into  the  Record  last 
night,  shouing  the  total  cost  of  the  irrigation  projects  that 
are  m  the  Interior  Department  appropriation  bill,  which  were 
not  in  the  bill  when  the  bill  left  the  House.  That  table  ap- 
pears on  page  3586  of  the  Record.  The  total  cost  would 
amount  to  $773,000,000.  and  the  appropriations  for  these  par- 
ticular  projects  amount  to  $54,110,000,  while  the  future  cost 
would  amount  to  $574,818,000.  I  request  the  membership  of 
the  House  to  earnestly  support  the  House's  position  m  trying 
to  keep  out  this  terrific  item  of  expense,  which  w:ll  fall  on 
the  Government  and  prevent  us  from  keepmg  taxes  down  in 
any  shape  at  all  in  the  years  to  come. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  vield' 
Mr.  TABER.     Yes. 

Mr.  SNELL.  As  I  looked  over  this  list,  as  onginally 
printed,  I  noticed  that  the  projects  were  very  carefully 
selected  from  different  States,  so  that  enouph  State.>^  would 
be  represented  in  the  omnibus  bill  or  in  the  pork-barrel  bill 
to  insure  putting  it  through  another  bodj'.  Did  the  gentle- 
man find  that  to  be  true? 
Mr.  TABER,     That  is  the  situation. 

Mr.  SNELL.  I  think  there  are  seven  or  eight  different 
States  where  these  amoimts  are  distributed. 

Mr.  STUBBS.     Mr.  Speaker,  will  the  gentleman  yield^ 
Mr.  TABER.     Yes. 

Mr.  STUBBS.  Is  the  gentleman  willing  to  go  on  record 
as  trying  to  .strangle  out  of  exist/.^nce  the  lives  of  some  twelve 
to  fifteen  million  people  out  in  these  reclamation  States? 

Mr.  TABER.  We  do  not  strangle  out  of  existence  those 
people  who  are  there,  but  simply  pre^-ent  the  openmg  up  of 
land  that  is  not  now  under  cultivation  to  be  placed  in  com- 
petition with  land  on  which  people  are  paymg  taxes  through- 
out the  rest  of  the  country, 

Mr.  BUCK.     Mr.  Speaker,  will  the  gentleman  yield' 
Mr.  TABER.     Yes. 

Mr.  BUCK.  The  gentleman  in  his  denunciation  surely 
does  not  include  the  Central  VaUey  water  project  of  Cali- 
fornia, which  is  for  the  purpose  of  preserving  and  not  open- 
ing up  new  areas.  ' 

Mr.  TABER.  It  is  quite  an  expensive  proposition.  Ac- 
cording to  the  estimates  of  the  Reclamation  Bureau,  the  total 
cost  of  that  project  will  be  $170,000,000. 

Mr.  BUCK,  Mr.  Speaker,  will  the  gentleman  yield 
further? 

Mr.  TABER.     Yes. 

Mr.  BUCK.  The  gentleman  is  aware  that  project  had 
extensive  hearings  before  the  Flood  Control  Committee  of 
this  House  and  was  included  in  the  bill  which  has  been  re- 
ported favorably  from  that  committee, 

Mr.  TABER.  Oh.  yes;  but  the  bill  has  not  been  passed  by 
the  Hou.se. 

Mr.  RICH.  The  Flood  Control  Committee  adopted  every 
project  that  every  Member  of  Congress  presented,  whether 
it  had  any  merit  or  not.  It  was  the  biggest  pork-barrel  bill 
that  has  been  reported  out  of  a  committee  since  I  have  been 
a  Member  of  the  House. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

LECISLATrVE  .APPROPRIATION  BILL,    1937 

Mr.  SNYDER  of  Pennsylvama.  Mr.  Speaker,  I  move  that 
the  House  resolve  itself  into  the  Committee  cf  the  Whole 
Hoase  on  the  state  of  the  Union  for  the  further  consideration 
of  the  bill  (H.  R,  11691^  making  appropnaiioiio  for  the  legis- 
lative branch  of  the  Goverr^ment  for  the  fiscal  year  ending 
June  30,  1937.  and  for  other  purposes. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Pennsylvania  that  the  Hou5e  resolve  itself 
into  the  Committee  of  the  Wtiole  House  on  the  state  of  the 
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Unijn  for  the  further  consideration  of  the  legislative  appro- 
prlfiticn  bill. 

T  ae  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  tpe  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  legislative  appropriation  bill,  with  Mr. 
Buck  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Nj.  SNYDER  of  Pennsylvania.  Mr.  Chairman.  I  yield  7 
mlrutes  to  the  gentleman  from  West  Virginia  [Mr.  Ramsay]. 

Oini    NATIONAL    DEBT 

1  'T.  RAMSAY.  Mr.  Chairman.  I  desire  for  a  few  minutes 
to  ( isciiss  our  national  debt. 

\  I.  Hoover,  in  his  Lancoln  Day  speech,  quoted  Mr.  Lin- 
coli  s  famous  statement  that  'The  Lord  must  have  loved 
the  poor  people  because  he  had  made  so  many  of  them." 

L  this  IS  the  true  measure  of  love.  Mr.  Hoover  can  truth- 
full  i^  exclaim  •Greater  love  hath  no  man  than  this",  because 
I  created  more  poor  people  in  the  United  States  in  3  years 
thai  the  Lord  did  In  7.500  years.     (Applause] 

Again  Candidate  Hoover,  in  one  of  his  most  recent  attacks 
upon  the  New  Deal,  seemed  to  express  the  opinion  of  the 
pre:«nt  opposition  leadership  when  he  said: 

Tiere  was  no  failure,  during  his  administration,  to  provide  far 
thote  in  real  need. 

I  cannot  believe  that  human  memory  Is  so  short  that  it  has 
fon  otten  the  sickening  scenes  enacted  in  America  before  the 
pre:  ent  admiiustration  established  rehef  on  a  national  scala. 

\  r.  Hoover  and  his  leaders  claimed  then — as  he  and  they 
claim  now — that  the  Red  Cross  and  private  charity  could  take 
care  of  relief. 

Eurmg  the  winter  of  1931  and  1932  the  situation  had  be- 
cone  so  bad  that  the  mayors  of  215  cities  sent  word  to  Wash- 
ings on  that  private  charity  could  no  longer  be  depended 
upon;  Governors  appealed;  Senators  La  PoLLrm  and  Costi- 
CAN  demanded  Federal  action  and  amassed  a  staggering 
arn,y  of  evidence  from  more  than  800  municipahties  showing 
widespread  want,  hunger,  and  unrest.  More  than  300.000 
youig  men  were  tramping  the  streets  and  fast  developing 
Intc  hoboes;  15.000.000  men  were  totally  unemployed  and 
30.000.000  were  only  working  part  time.  The  total  amount 
raiaed  by  the  community  chest  councils  for  the  year  1932 
waa  only  $101.181,949— not  sufflcient  to  take  care  of  the 
une  nployed  in  New  York  City,  so  In  New  York  families  were 
exiting  on  $2  39  per  week.  In  Pennsylvania  and  West  Vir- 
gtaBi  coal  fields  whole  families  were  existing  on  an  average  of 
$4  |)er  month.  During  all  this  time  President  Hoover  was 
silei  It  and  his  leaders  in  Congress  were  opposing  the  Costigan 
bUl  for  relief. 

Finally  pressure  of  public  opinion  became  so  great  that 
Froident  Hoover  and  his  admiiUstration  agreed  to  a  com- 
mmise  offered  by  Speaker  Gamer  and  Senator  Robinson. 
lead  er  of  the  Democrats  in  the  Senate,  upon  a  biU  carrying 
$30(  .000.000  for  relief  among  the  States.  But  the  Hoover 
adiT  inistration  agreed  to  this  bill  with  their  tongues  in  their 
che<ks.  designating  it  as  "pork." 

Bit  remember!  Before  one  penny  of  this  sum  was  dis- 
trib  ited  among  the  SUtes.  Mr.  Hoover— through  his  Finance 
Cor  xjration— had  authorized  more  than  $1,000,000,000  in 
Joaxs  to  railroads,  insurance  companies,  banks,  and  other 
DQSlriess  firms. 

Tie  record  of  the  last  Republican  administration  does 
not  warrant  the  American  people  listemng  to  these  same 
poll  icians  with  patience  in  their  plea  for  a  return  to  power 
so  tiese  same  "gangers-up"  may  return  to  the  benevolent 
care  of  private  charity,  the  welfare  of  the  10,000  000  men 
suil  unemployed.  And  this  is  the  only  substitute  these  ob- 
Jectcrs  can  offer.  Wonderful  rtatesmenship !  And  they 
rcaly  think  they  ought  to  win. 

Ijjit  when  these  gentlemen  cry  about  deficits  that  have 
beer  caused  by  the  recent  administration  in  its  successful 
efloit  to  relieve  unemploj-ment,  save  business,  save  the 
hon  s  and  farms  of  the  people,  increase  wages  of  labor  and 
the  products  of  the  farm,  miU,  and  mine,  they  should  ex- 
plain why  the  Hoover  administration  created  a  deficit  of 
over  $5,000,000,000  in  the  last  3  years  of  his  administration 


In  his  efforts  to  only  meet  the  ordinary  expenses  of  the  Gov- 
ernment, forgetting  entirely  the  sufferings  of  the  people  In 
his  fnght  over  the  breaking  up  of  over  2,000  banks  during 
his  admiiustration  and  the  other  8,000  that  had  drifted  on 
the  rocks  during  the  administration  of  CooUdge  and  Harding. 
Let  them  also  explain  the  European  loans  that  were  made 
during  the  Harding  smd  Coolldge  administration  that  should 
have  been  applied  to  the  reduction  of  our  own  national  debt 
instead  of  being  given  to  foreign  peoples  and  the  debts  now 
repudiated  and  collections  denied. 

Yes;  before  we  again  place  these  gentlemen  in  control  of 
our  Government  let  us  be  assured  we  want  to  turn  back  to 
these  good  old  days  of  Mr.  Hoover,  for  that  is  the  kind  of 
policies  in  which  they  believe;  and.  of  course,  if  returned  to 
power  they  will  be  consistent  and  again  restore  this  Govern- 
ment to  the  special  Interests  and  the  unemployed  to  the 
care  of  charity. 

While  discussing  the  hatred  public-works  program  of  the 
administration  with  one  of  the  lawyers  of  big  business  who, 
like  the  reactionary  press,  rants  day  and  night  about  this 
subject;  I  inquired  of  him  what  he  would  propose  to  take 
care  of  the  10.000.000  men  out  of  employment  In  this  coun- 
try. His  reply  was  frank  and  to  the  point:  "Hell!  Nothing! 
We  need  that  many  men  out  of  employment  in  America  so 
that  labor  can  be  kept  in  its  place,  so  employers  can  hire 
them  at  their  own  terms." 

Here  Is  at  least  one  honest  objection  to  the  efforts  of  the 
administration  to  give  every  man  a  chance  to  earn  a  living. 

But  what  about  the  spending  of  money  by  this  suiministra- 
tion?  As  I  understand  it.  the  present  administration  will 
have  created  a  deficit  of  some  eight  or  ten  billion  dollars  at 
the  end  of  its  present  term,  January  1.  1937. 

During  the  administrations  of  Harding.  Coolldge.  and 
Hoover  billions  of  dollars  of  American  money  was  loaned  to 
foreign  countries  upon  the  condition  that  the  borrowers  would 
spend  It  in  America,  compelling  them  to  pay  higher  prices  for 
such  products  than  they  could  be  purchased  in  the  open 
market,  thereby  creating  a  fictitious  prosperity  In  America. 
T^t  immediately  collapsed  when  loans  were  cut  off,  and.  to 
add  msult  to  injury,  practically  every  one  of  such  loans  have 
been  repudiated  and  the  deficit  charged  to  the  good  old 
United  States  Treasury.  Yet  we  never  hear  anything  about 
this  deficit,  but,  instead,  it  has  the  approval  and  blessing  of 
every  mother's  son  that  is  now  yelling  about  the  administra- 
tion taking  care  of  our  own  suffering  people.  Admit  that  all 
of  this  money  has  been  spent — as  it  has  not,  because  billions 
of  It  has  been  loaned  to  home  and  farm  owTiers.  banks,  manu- 
facturers, and  others  and  will  come  back  to  the  Government 

but,  even  if  it  has  been  spent  and  a  deficit  created,  the  very 
fellows  who  are  doing  the  most  yelling  have  received  benefits 
they  never  dreamed  of;  they  own  most  of  the  stocks  and  bonds 
of  this  country.  Such  stocks  and  bonds  have  advanced  in 
value  $35,000,000,000  from  their  value  of  March  4.  1933. 
These  owners  themselves  could  pay  off  all  the  deficit  that  has 
been  created  by  this  administration  and  still  be  to  the  good  by 
$25,000,000,000. 

I  often  wonder  how  they  have  the  nerve.  How  can  any 
man  be  so  heartless  as  to  desire  that  40.000,000  of  his  own 
people  should  suffer  for  want  of  the  actual  necessities  of  Ufe 
m  order  that  employers  of  labor  be  enabled  to  employ  them 
at  starvation  wages. 

In  addition  to  the  denunciation  of  the  present  administra- 
Uon  for  spending  money  to  feed  the  unemployed  the  op- 
ponents of  the  administration  make  a  great  ado  about  the  rise 
in  prices— except  prices  of  all  commodities  they  themselves 
arc  interested  in.  either  in  manufacturing  or  seUlng  I  will 
wager  no  one  can  quote  any  of  such  crlics  dissatisfied  with 
the  rise  of  stocks  or  bonds.  Of  course  not!  They  own  these 
But  they  shout,  'Look  at  the  price  of  pork,  beef,  and  food- 
stuffs. 

Does  any  sensible  or  reasonable  man  believe  that  condi- 
tions could  improve  and  that  we  could  crawl  out  of  the  cel- 
lar of  depression  without  a  rise  in  prices?  Such  increases 
were  necessary.  It  was  the  first  objective  of  the  administra- 
tion. The  President  and  Congress  did  everything  they  could 
to  raise  pnces.  well  knowmg  that  to  do  so  would  immediately 
start  us  on  the  road  to  better  tunes  and  conditions. 
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Today  the  prices  of  meats  and  foodstuffs  are.  of  course, 
much  higher  than  the  1932-33  range,  but  about  on  a  line  for 
the  average  of  15  years  before  the  Hoover  panic. 

Take,  for  in.stance,  pork— the  article  always  cited  and 
mulled  about  by  the  critics  of  the  New  Deal.  In  the  year 
of  1920  it  sold  at  wholesale  for  39  cents  per  pound,  while 
today  It  is  selling  for  23  cents  per  pound.  Of  course,  thi^ 
seems  high,  when  compared  with  the  Hoover  panic  price  of 
9  cents  per  pound.  But  we  must  remember  that  the  reason 
for  these  low  prices  in  1933  was  because  few  in  America  were 
earning  sufficient  to  purciia.se  the  necessities  of  life,  and  the 
loss  of  trade  and  .sales  brought  everything  in  America  dov^Ti 
to  ruinous  pnces  that  aJl  but  destroyed  our  countiT- 

Does  anyone  believe  that  the  farmer  could  continue  to 
raise  pork  for  the  3  cents  per  pound  he  received  for  his  hogs 
in  1933?  This  price  did  not  cover  the  cost  of  producing  the 
animals,  and  so  it  was  with  everything  the  farmer  raised. 
Wheat  was  selling  at  30  cents  per  bushel;  his  com  was 
bringing  him  20  cents  per  bushel.  Of  course,  he  could  not 
raise  either  for  such  prices,  so  he  fed  these  cereals  to  his 
hogs  and  cattle  in  order  to  make  his  own  market  for  his 
crops,  and  because  nearly  every  farmer  had  the  same  Idea. 
they  all  produced  an  oversupply  of  both  cattle  and  hogs  for 
a  market  that  had  no  buyer,  caused  primarily  by  unemploy- 
ment and  low  wages.  Today  these  products  are  only  bring- 
ing an  average  of  88  percent  of  the  prices  for  the  same 
articles  in  the  years  of  1925-26. 

It  is  true,  however,  that  while  meat  and  food  products 
have  reached  recovery  in  prices  equal  to  88  percent  of  nor- 
mal, wages  have  only  reached  an  average  of  78  percent  of 
normal  for  the  same  period  of  time.  It  has  been  p.-oven. 
however,  that  during  the  life  of  the  N.  R.  A.  and  before  Its 
assassination  by  the  court  of  appeals,  the  desired  increa.se 
In  the  cost  of  living  and  wages  were  advancing  exactly 
parallel. 

It  is  my  belief  that  the  desired  and  proper  thing  to  do  is 
not  to  injure  the  farmer  and  producer  by  the  destruction 
of  his  prices,  but  see  to  It  that  the  earnings  of  the  wage 
earner  are  incresised  commensurate  with  the  Increase  of  his 
living  and  housing,  and  this  can  only  be  brought  about  by  the 
restoration  of  work  and  the  chance  for  every  man  in  this 
country  to  earn  his  living  by  an  hone-st  days  toil.  But  this 
can  never  take  place  so  long  as  we  have  mllhons  of  unem- 
ployed who  are  willmg  to  work  for  starvation  wages  in  order 
to  eke  out  a  mere  existence. 

I  have  no  patience  with  the  theory  that  this  country 
owes  every  man  a  livmg.  but  it  does  owe  every  man  a  chance 
to  earn  a  living;  a  chance  to  reer  his  family  in  a  manner 
that  will  make  them  true,  loyal  Americans,  proud  of  their 
countr>',  and  enable  them  to  utter  the  proud  boast  of  their 
fathers:  "To  be  an  American  citizen  is  a  greater  privilege 
than  to  be  a  king  in  any  other  land." 

The  American  people  must  have  been  astonished  at  the 
monumental  gall  of  certain  bankers  who  recently  attended 
the  bankers*  convention  in  New  Orleans  when  they  criti- 
cized and  denoimced  the  New  Deal  It  certainly  took  real 
and  actual  gall  for  some  of  these  bankers,  who— through 
their  absolute  incompetence,  neghgence,  and  failure- 
brought  so  much  grief  to  the  American  people  during  the 
last  10  years. 

From  January  1,  1920.  to  March  3.  1933.  10,000  commercial 
banks,  or  52  percent  of  the  total  number,  were  closed.  It 
was  necessary  for  the  Government  to  advance  to  these  bank- 
ers, whose  banks  had  closed,  three  billions  of  dollars  to  save 
the  remainder,  48  percent,  from  also  collapsing. 

Through  Government  aid  millions  of  dollars  have  been  re- 
stored to  the  stockholders  and  depositors  of  such  banks  that 
would  have  been  permanently  lost.  In  addition  to  this,  the 
depositors  have  lost  over  three  billions  of  dollars  through 
these  failures,  which  is  a  permanent  loss  and  cannot  be 
made  up — even  by  the  aid  of  the  Government.  This  is  one 
permanent  deficit  we  never  hear  the.sp  bankers  mention,  and 
if  it  were  not  for  the  Federal  Deposit  Insurance  Company, 
which  materially  stopped  the  loss  of  the  banks  and  pre- 
vented more  of  them  from  collapsing  and  restored  the  con- 
fidence of  the  people  in  the  security  of  their  banks,  there  i 
would  not  have  been  10  of  them  left  to  have  met  and  de- 


nounce   the    administration    because    It     was    far-sighted' 
enough  to  save  them  from  utter  destruction. 

Talk  about  gall!  These  fellows  must  have  forgotten  very 
quickly,  or  they  mast  believe  that  the  American  people  havo 
forgotten  all  about  the  grief  they  have  brought  this  country. 
Why  can  they  not  go  along;  make  loans  and  aid  their  country 
m  a  real  come-back,  and  accept  wholeheartedly  the  great 
improvement  in  business  conditions  that  has  taken  place  in 
our  country  during  the  past  2  years. 

Mr.  Chairman,  the  '36  campaign  is  fast  approaching 
What  are  the  issues?  The  one  name,  the  one  word  'Roose- 
velt." Are  you  for  him  or  against  hun?  That  is  the  issue- 
none  other. 

Roosevelt  represents  those  who  believe  in  government  of 
I  the  people  and   by  the  people;   in  equal  rights  to  all  and 

special  privileges  to  none. 
j      The  opposition   oppose  him.     Not   because  he  has  failed 
I  to  Improve  business  conditions,  not  because  he  has  failed  to 
aid  business  in  every  way  possible,  but  because  he  has  aided 
by  legislation  and  by  all  the  powers  of  government  the  un- 
employed, the  aged,  the  poor,  and  the  helpless.     This,  the 
old  order  and  some  big-business  men,  the  ••gangcrs-up"  can 
never  forgive.    Therefore  the  shouting,  the  tumult,  and  the 
noise;  the  charges,  condemnation,  and  abuse  by  every  spe- 
[  cial  interest,  together  with  their  bought-and-paid-for  press, 
I  who  are  constantly  shouting  'Freedom  of  the  press";  "Roose- 
I  velt  is  an   anarchist,   Socialist,   and   a   dictator.     Why.   he 
actually  refused  to  take  our  dictation  and  is  helping  the 
poor.     Down   with  him!     Let's   have   another   Coolldge  or 
Hoover,  then  our  voices  ^zU  again  be  heard  in  Washington; 
we  will  then  restore  the  care  of  the  unemployed  to  private 
charity;  we  will  transfer  the  burden  of  taxation  from  the 
broad  shoulders  of  the  rich  and  those  who  have  large  In- 
comes and  place  it  on  the  poor  by  sales  taxes  and  higher 
tariffs;  we  will  destroy  the  old-age  pensions  and  unemploy- 
ment insurance.    In  fact,  we  will  go  back  to  the  good  old 
days  of  '32.  when  15.000,000  men  were  out  of  employment 
and  30.000,000  more  were  only  working  part   time;    to  the 
time  when  we  could  employ  men  at   our  own  terms  and 
conditions." 

I      These  are  the  issues.    "Where  do  you  stand?     With  Roose- 
velt and  the  new  day.  that  is  seeking  better  things,  or  with 
the  old  order  of  charity,  unemployment,  depression,  coercion. 
I  low  wages,  and  starvation?     Make  no  mistake.     This  is  the 
issue.     [Applause.] 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman.  I  yield  7 
minutes  to  the  gentleman  from  California  I  Mr.  Stcbbsi. 

Mr.  STUBBS.  Mr.  Chairman,  for  5  long  years  the  Frazier- 
Lemke  bill  has  been  before  the  Congress.  These  jears  have 
meant  only  60  months  to  most  of  us,  but  to  the  farmers  of 
the  Nation  who  are  in  real  distress  and  who  have  been  look- 
ing toward  their  legislators  in  Washington  to  correct  the 
faulty  economic  situation  which  has  enmeshed  them,  these 
5  years  have  seemed  like  5  decades.  Some  criticize  the 
fanner  for  looking  to  Washington  for  succor.  The  fact  is  that 
Wa.shington.  and  almost  every  candidate  for  office  from  a 
rural  district,  has  encouraged  the  farmer  to  look  to  him  and 
to  the  Federal  Capitol  for  a  solution  to  the  farm  problem, 
and  It  is  up  to  us  to  make  good  on  our  promises. 

I  believe  that  the  time  has  arrived  for  us  to  act.  Let  us 
not  go  ho.me  again  without  having  given  the  Frazier-Lemke 
bill  a  chance  to  be  heard  on  the  floor  of  the  House  and 
brought  to  a  vote  of  the  Members.  We  have  tried  many 
avenues  of  approach  which  appeared  to  be  solutlon.s  to  the 
problem.  Some  have  been  succas,sful  in  a  measure  and  others 
have  been  tos.sed  out  the  window  sis  unconstitutional.  I  com- 
mend the  Congress  for  these  efforts  to  alleviate  farm  distress. 

But  the  farm  problem  Is  not  solved.  We  have  not  ex- 
hausted every  resource.  It  is  a  national  headache.  While  the 
Farm  Credit  Administration  has  been  of  .some  assistance  to 
agriculture  by  extending  $2,200,000,000  in  financial  aid  to  dis- 
tressed farmers,  we  still  have  approximately  $5,800,000,000  in 
farm  mortgages  which  are  in  bad  shape.  We  are  faced  With 
the  task  of  refinancing  the  larger  part  of  this  $5,800,000,000 
in  unsatLSfied  mortgages  or  suffering  the  national  disgrace  of 
seeing  them  foreclosed.    Foreclosure  would  only  place  them 
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In  tie  hands  of  large  finance  concerns,  it  would  eliminate 
the  ladividual  farmer  and  make  tenants  out  of  those  who  till 
the  .oil.  We  are  not  a  Nation  of  tenants;  we  are  basically 
a  Nation  of  individuals  who  prefer  to  work  out  our  own  prob- 
lenu  if  given  half  an  opportunity.  This  bill  would  not  In- 
crea  le  the  national  indebtedness.  It  would  not  cost  the  Gov- 
ernment a  dime  m  the  long  run — we  l)elieve.  in  fact,  that  the 
Gov(  rnment  eventually  would  realize  a  few  million  dollars  In 
proft,  while  the  farmer  would  be  saved  and  our  financial 
stnu:ture  strengthened. 

11  lose  of  us  who  believe  sincerely  that  the  Prazier-Lemke 
bill,  with  its  $3,000,000,000  program,  would  alleviate  a  large 
grou  p  of  distressed  agriculturists  are  chagrined  at  the  failure 
of  Congress  to  give  the  bill  a  chance  to  reach  the  floor  (or 
opei  debate. 

A  program  of  such  major  Importance,  which  has  been 
reported  upon  favorably  by  the  Committee  on  Agriculture 
and  which  has  been  advocated  by  many  Members  and  sup- 
port ?d  by  almost  all  farm  groups  surely  should  t>e  given  a 
bMilx^  before  the  House  once  within  5  years.  Rarely  has  a 
BMP  aire  been  sidetracked  so  long  As  you  know,  there  is  a 
pcitllon  on  the  Speakers  desk.  When  the  petition  bears  218 
nunes  the  bill  wUl  be  brought  before  the  House  for  debate 
and  a  vote.  At  the  present  time  the  petition  bears  212 
names— only  0  from  the  objective.  I  am  advised  that  no  less 
thaii  234  Members  have  signed  thU  petition  during  the  cux- 
fot  ••sslon.  but  that,  for  one  reMon  or  another,  they  have 
nm  W9d  their  nainet.  Thus  at  no  one  time  has  the  petition 
bone  the  neccMary  318  naxnes.  Whenever  It  seems  that  w« 
will  attain  the  goal  of  318  namos  lomethlnf  always  occurs 
whUh  cauwfl  gome  Members  to  remore  their  signatures. 

I  have  signed  the  petition.  I  am  no.  16  on  it.  I  also  have 
Indijced  several  of  my  colleagues  to  sixn  It.  I.  of  course, 
intehd  to  vote  for  the  bUl.  because  I  believe  In  the  principle 
Involved.  No  one  can  criticize  me  for  believing  In  a  principle 
working  for  It.  However,  if  you  will  sign  this  petition  so 
we  can  get  the  necessary  218  names,  you  are  not  neces- 
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sarily  obligated  to  vote  for  the  bill  or  defend  it  in  debate. 
You  may  demonstrate  by  such  action,  however,  that  you 
belkve  no  legislation  of  such  importance  to  a  great  many 
peojle  should  be  sidetracked  because  of  a  rule  promulgated 
by  ourselves.  After  all.  we  .should  not  consider  ourselves  the 
Judges  of  what  should  be  heard  in  this  legislative  hall, 
ju-e  the  representatives  in  a  democratic  form  of  govem- 
We  are  here  to  recognize  the  voice  of  our  people, 
who  favor  the  Prazier-Lemke  bill,  while  they  may  not 
tute  the  majority  of  the  people,  do  constitute  a  large 
part  of  the  Nation's  population,  and  their  voice  has  a  right 
to  bt  heard.     I  recommend  that  you  sign  the  petition  and 
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us  a  chance  to  get  this  bill  out  of  its  pigeonhole  and 
it  before  the  House  for  debate  and  a  vote.  No  request 
coul^  be  more  sincere.  Those  of  us  supporting  the  measure 
are  fconfldent  that  its  merits  will  win  the  approval  of  the 
Coniress.  Give  us  a  chance  to  present  our  case  to  you. 
(Applause  1 

Ml  SNYDER  of  Pennsylvania.  Mr  Chairman.  I  yield  15 
minutes  to  the  gentleman  from  California  (Mr  Scott  I. 
_M-.  SCOTT.  Mr,  Chairman,  sometime  ago  I  attended  a 
meel  Ing  at  which  I  saw  a  very  interestmg  experiment  staged. 
The  speaker  got  up  with  a  bottle  in  his  hand  and  told  the 
>u<^  Jnce  that  the  bottle  contamed  ammoma.  He  pulled  the 
cork  out  of  the  bottle,  shook  the  contents  over  the  floor. 
wav<d  a  paper  behind  it.  and  said.  -Now,  just  as  soon  as  you 
peop  e  in  the  audience  smell  this  ammonia  I  wish  you  would 
put    ip  your  hands." 

Alnost  unmediately  a  man  in  the  front  seat  stuck  up  his 
han< .  He  smelled  ammonia.  Gradually  back  through  the 
audidnce.  until  they  came  clear  to  the  back,  the  hands  were 
still  going  up.  People  had  smelled  ammonia.  Just  as  soon 
as  Uie  man  in  the  back  seat  had  signified  the  fact  that  he 
smel  ed  ammonia,  the  speaker  took  the  bottle  and  drank  part 
of  it  He  said  not  to  be  disturbed  about  that  part  of  the 
expe  -iment.  because  the  bottle  contained  pure  water. 

It  illustrates  very  nicely.  I  think,  the  power  of  imagination. 
Thoee  people  In  the  audience  knew  that  they  should  smell 
ammonia  and  immediately  started  to  smell  it.  That  was  a 
harmless  experiment.    It  was  perfectly  harmless  on  the  part 


of  those  people  who  stuck  up  their  hands,  but  when  the 
imagmatlon  Iwgins  to  run  riot  and  when,  in  addition  to  the 
imagination,  the  malicious  element  begins  tc  enter,  then  it 
ceases  to  l)e  a  harmless  thing  and  becomes  a  dangerous  thing. 
I  refer,  of  course,  to  the  practice  in  recent  years  of  individ- 
uals with  very  active  imaginations  who  see  red  riots  and 
troublesome  radicals  all  over  the  country.  They  can  see  It 
in  anything  that  comes  to  their  attention. 

We  have  annually  a  red  scare,  annually  a  red-baiting  cam- 
paign. Most  of  the  people  of  the  country,  because  we  have 
had  so  much  of  it.  are  beginning  to  realize  the  fact  that  a  lot 
of  it  IS  purely  imagination  and  malicious  propaganda.  We 
have  heard  a  lot  of  talk  recently  about  the  same  subject,  but 
I  want  to  take  a  different  slant  at  it  this  mormng.  I  want  to 
refer  to  the  activities  of  one  of  the  most  malicious  red  baiters 
In  the  country,  the  editor  of  a  large  chain  of  papers.  Mr. 
Hearst,  and  his  recent  attacks  upon  the  Works  Progress 
Administration. 

It  Is  perhaps  both  futile  and  unneceaary  to  waste  your 
tune  and  mine  In  showing  up  the  malicious  and  absurd  per- 
\ersions  of  facts  which  accompany  the  annual  red-baltlnrj 
campaign.  Portunately  the  great  majority  of  our  citizen* 
have  too  much  common  sense  and  common  decency  to  bj 
taken  m  by  such  patciUIjr  false  and  vicious  propaganda. 

This  method  of  wmmfiat  accusation  and  underhanded 
libel  has  so  long  been  a  weapon  of  the  enemies  of  democrac.v 
that  the  great  mass  of  voting  and  taxpaylng  citizens  in  thii 
dountry  recognize  and  Ignore  it  as  such. 

But  I  cannot  stand  by  and  permit  to  go  unanswered  such 
deliberate  falsehoods  and  gross  distortions  of  the  truth  as 
have  recently  appeared  In  the  gtiise  of  news  on  every  street 
comer  in  this  country 

I  refer  specifically  to  a  recent  series  of  articles,  sponsored 
by  that  great  un-American  and  high  priest  of  yellow  Jour- 
nalism, William  Randolph  Hearst.  In  these  he  accuses  the 
Works  Progress  Administration,  through  Its  Education  Divi- 
sion, of  spending  taxpayers'  money  to  spread  the  "red  "  gos- 
pel, to  preach  communism,  class  hatred,  and  racial  strife  in 
the  cottonfields  and  mill  towns  of  the  South. 

That  these  accusations  have  not  a  single  basis  of  truth  Is 
obvious  to  anyone  who  knows  anything  at  all  about  either 
communism,  education,  or  the  Works  Progress  Administra- 
tion. Ordinarily  I  would  not  bother  to  take  the  time  to 
refute  them— they  would  be  discredited  by  their  own  falsity. 
But  circumstances  have  convinced  me  of  the  real  and  im- 
mediate danger  to  freedom  of  thought  and  speech  in  this 
countrj-.  We  caxmot  ignore  the  recent  passage  of  teachers' 
oaths  in  19  different  States — oaths  which  on  their  face  value 
are  harmless  enough,  but  whose  admitted  and  ob^^oua  pur- 
pose Is  to  disenfranchise  those  teachers  who  will  not  dis- 
honor their  profession  by  placing  propaganda  before  edu- 
cation. We  cannot  ignore  the  attempts  to  legalize  the  sup- 
pression of  free  speech  and  free  opinion  by  means  of  the 
Tydings-McCormack  disaffection  bill  and  the  Kramer  sedi- 
tion biU. 

It  is  high  time  that  we  enter  the  I'sts  on  behalf  of  our 
much-abused  constitutional  liberties,  ere  to  late  we  find  our- 
selves muzzled  and  buried  in  the  bastile  of  San  Simeon. 
High  time  that  someone  show  up  in  their  true  colors  the 
cheap  tricks  of  that  super  sob  sister  of  autocracy,  hypocriti- 
cally parading  under  the  banner  of  constitutional  freedom. 

L^t  us  examine  the  record  of  the  W.  P.  A.  educational 
program.  When  the  Federal  Government  first  undertook  to 
meet  the  relief  needs  of  our  millions  of  unemployed  and  to 
find  socially  useful  and  socially  needed  work-relief  projects, 
it  saw  the  need  of  extending  pubUc  educational  opportuni- 
ties and  of  making  those  opportunities  genuine  mediums  of 
training  for  citizenship.  Government  of  the  people  depends 
on  the  abiUty  of  the  people  to  govern.  To  prepare  citizens 
to  understand  the  social,  economic,  and  political  issues  of 
the  society  in  which  they  live  and  on  the  basis  of  a  thorough 
knowledge  of  all  the  facts  to  participate  intelUgently  in  the 
processes  of  self-government,  this  was  the  purpose  for  which 
more  than  a  hundred  years  ago  we  established  a  system  of 
free  public  education.  But.  having  achieved  this,  we  rested 
on  our  oars.  Our  educational  facilities  and  our  educational 
curriculum  have  not  kept  pace  with  increasingly  complicated 
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and  rapidly  chanpinjr  jsocial  and  economic  condition.?.  In 
•Jrfte  of  our  boast  of  free  education  for  all.  there  arc  at 
present  in  the  United  States  12.000.000  voting  adults  who 
cannot  read  a  newspajjer  or  write  a  letter,  m  addition  to 
many  millions  more  who  have  been  forced  by  economic  ne- 
cessity to  leave  school  at  13  or  14.  It  was  the  double  objec- 
tive, therefore,  of  giving  construcUve  employment  to  thou- 
sands of  unemployed  teachers  and  professional  workers  and 
at  the  same  time  meeting  the  generally  recognized  need  of 
the  educationally  underprivileged  that  the  Government  or- 
ganized a  work-relief  project  in  emergency  education.  This 
project  has  been  going  on  for  three  winters.  Last  winter 
more  than  2.000  000  men  and  women  were  enrolled  in  classes. 
Over  40.000  teachers  were  employed  in  the  program.  Classes 
were  conducted  in  47  States  of  the  Union — the  one  exception 
l)eing  Delaware — and  were  administered  and  Fupervised  with 
the  cooperation  of  the  State  departments  of  education.  The 
majority  of  the  classes  were  conducted  in  public-school 
bulldmgs.  the  others  In  parish  houses,  settlement  houses,  and 
Y.  W.  C.  As.  At  this  pouit  Mr.  Hearst  has  the  nerve — or  is 
It  the  naivete?— to  announce  that  he  has  Just  discovered  that 
th:*  program  of  emergency  education  has  been  surreptitiously 
undermining  the  morals  of  our  good  citizens,  qxilte  unbe- 
knowTi  to  our  public  and  SUte  ofUcials.  Would  he  Insinuate 
that  thew;  public  servants  are  too  dumb  to  recognize  that 
they  are  Bponsorlng  sedition  and  dissemmatlng  communistic 
literature?  Or  would  he  have  us  believe  that  those  con- 
scientious, hard-working  men  who  dally  suprnntend  the  pub- 
lic education  of  our  children  are  wolves  in  sheep's  clothing 
and  secret  apostles  of  the  red  gospel? 

Mr.  Hearst  replies  that  he  does  not  object  to  the  splendid 
work  of  this  project  of  combating  Illiteracy,  In  teachmg 
homemaking,  sewing,  cooking,  In  establishing  nursery 
schools.  In  providmg  vocational  training.  He  centers  his 
attack  most  ferocioasly  on  the  division  of  workers'  educa- 
tion. Now,  workers'  education  is  not  new  In  the  educational 
field — workers'  education  classes  have  been  earned  on  in  the 
United  States  since  before  the  World  War:  departments  of 
workers'  education  have  even  been  incorporated  into  some 

of  our  State  universities;  in  some  countries  in  Europe for 

example,  In  England  and  Denmark— workers'  education 
"has  been  supported  by  State  funds  and  roco^mized  as  a 
proper  and  necessary  function  in  the  department  of  public 
education. 

Let  as  look  at  the  official  memorandum  of  educational 
pohcles  put  out  by  the  Federal  office.  What  Ls  workers' 
education  and  what  has  it  done  to  draw  down  upon  its 
head  such  vitup>eration? 

Workers'  education  offers  to  men  and  women  workers  in 
industry,  business,  commerce,  domestic  service,  and  other 
occupations  an  opportunity  to  train  them.selves  in  clear 
thinking  through  the  study  of  those  questions  closely  related 
to  their  daily  lives  as  workers  and  as  citizens.  The  instruc- 
tion program  is  based  on  an  attitude  of  scientific  inquiry 
in  the  light  of  all  the  facts  and  implies  complete  freedom 
of  teaching  and  discussion.  Its  purpose  Ls  to  stimulate  an 
active  and  continued  interest  in  the  economic  problems  of 
our  times  and  to  develop  a  sense  of  responsibility  for  their 
solution. 

Is  it  subversive.  I  ask  you.  for  the  American  citizen  to  take 
an  interest  in  what  his  Government  is  doing,  to  discu.ss  the 
economic  and  social  Issues,  upon  which  he  is  periodically 
asked  to  express  an  intelligent  opinion?  If  democratic  gov- 
ernment is  ever  to  function  successfully,  certainly  the  citizen 
must  be  equipped  to  understand  and  analyze  problems  of 
public  importance  Intelligently  and  rationally.  But  why 
restrict  this  commendable  educational  program  to  one  group 
of  citizens  as  if  they  were  a  class  apart?  I  heartily  agree 
with  the  school  superintendent  who  said.  "This  should  be 
done  for  everybody." 

As  a  matter  of  fact,  it  should  be  and  is  being  done  fore\-ery- 
one — workers'  education  is  only  one  phase  of  the  whole  field  i 
of  adult  education.     But  at  the  present  moment  separate  ' 
and   special   provision   must   be   made   for   those   men   and  ' 
women  who  have  been  unable  to  finish  formal  schooling,  but 
who  are,  nevertheless,  mature  people,  as  vitally  interested  in  ' 
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'  current  affairs  as  any  college  graduate,  and  with  far  mor« 
practical  experience. 

For  these  people,  for  whom  the  average  college  extension 
course  and  public  lecture  is  so  much  shibboleth,  couched  as 

,  it  is  in  technical,  academic  phraseology/  and  dealing  with 
topics  which  have  little  relation  to  what  the  worker  wants 
to  know  or  learn,  special  educational  faciliUes  mubt  be  s^'t 
up.  The  curriculum  offered  is  not  considered  m  any  sense  to 
bo  a  substitute  for  cla.sses  m  the  element arv  tooL«=  of  reading 
writing,  and  arithmetic  or  training  m  technical  skill.-:  but 
to  supplement  this  practical  di^ipUne  with  the  equally  nec- 
essary training  in  social  intelligence  and  citizenship. 

The  program  works  quite  naturally  in  close  cooperation 
with  the  recognized  representatives  of  organized  workers— 

^  the  labor  unions.  It  frankly  recognizes  the  right  of  the 
worker  to  determine  his  own  educational  need.s  and  to  plan 
his  own  educational  program.  Although  approximately  half 
of  the  classes  are  held  In  pubhc-school  buildlng.s.  n^-arly  all 
the  others  meet  in  labor  temples  and  union  halls.  Advisory 
committees  are  made  up  of  not  only  public  ofBciab  and  edu- 
cators, but  leading  labor  leaders.  New  respon.slbllities  ac- 
quired by  the  labor  movement  demand  an  informed  and 
trained  leadership  to  carry  them  out 

La^t  year  over  40.000  men  and  women  workers  were  en- 
rolled in  these  cla.H*e»  in  30  Statics  in  the  Union,  These 
chxHtuiH  were  Jointly  administered  and  ftup<-rvihed  bv  the 
State  relief  administration*  and  the  Sto'.e  di-partments  of 
education.  Letters  of  endorsement  and  resolutions  of  ap- 
proval from  educators,  social  workcrh.  lalxn  leadcrh,  Mudenta 
in  these  classes,  and  nationally  recoi.:ni;:ed  professional  or- 
ganizations and  social  organizations,  are  public  evldetice  that 
the  people  of  tliis  country  and  their  elected  reprr.scntatives 
are  fully  aware  of  the  implications  of  this  program  and  are 
vigorously  supporting  it. 

I   wish   to  inform  you  of  Uae  very  splendid   work   being  accom- 
plished In  my  State  through  the  workers'  education  program- 
Writes  the  State  superintendent  of  pubbc  instruction  in  a 
big  Middie  Western  State. 

In    my   opinion   the   workers'    education   program    In    our    State 

18  the  most  vital  part  of  the  emergency  education   program- 
Is  a  statement  which  may  be  duplicated  in  every  State  in 

which  the  program  is  being  earned  on. 
The  secretary  of  a  State  emploj'ees'  association  writes  in: 
Students   of    these   cla.sses   have    been    Instrumental    in    avoiding 

major   Industrial   difficulties.     They   are   a   stabilizing   Influence   In 

workers'  groups 

Organized  labor  is  also  behind  the  program,  a  State  Fed- 
eration of  Labor  writes  in  endorsing  the  Federal  projects 

In  my  opinion  these  cla.sses  aie  rendering  Incalculable  service  to 
the  m&sses  of  this  country  In  teaching  the  workers  many  of  the 
fundamentaJs  In  which  they  are  so  lacking. 

The  emphasis  of  the  curriculum^  is  on  the  social  sciences 

current  social  and  economic  questions — as  they  particularly 
relate  to  the  problcm.s  of  the  workers  and  workers'  organi- 
zations. Classes  in  American  history,  practical  economics, 
economic  history,  community  problems,  go\'emment  and 
social  legislation,  the  history  of  the  labor  movement,  indus- 
trial and  labor  problems,  international  affairs,  are  offered. 
That  these  Involve  the  discussion  of  controversial  issues  is 
obvious;  in  m.y  mind  it  would  be  deeply  regretable  if  they 
did  not.  Would  Mr.  Hearst  deny  that  the  fundamental 
purpose  of  education  was  not  to  produce  citizens  understand- 
ing present-day  problems?  How  can  the  worker  or  any 
other  citizen  make  inteUigent  decisions  on  m.atters  of  cur- 
rent policy  if  he  is  denied  the  opportunity  to  study  and 
discuss  these  questions? 

The  social  sciences  may  not  be  exact  sciences  but  they 
may  be  studied  in  the  true  scientific  spirit  of  impartial  In- 
quiry. Particularly  in  dealing  with  facts  of  a  controversial 
nature  it  is  important  that  information  from  every  source 
and  from  every  point  of  view  be  investigated.  Freedom  of 
teaching  and  the  impartial  discussion  of  all  points  of  view 
is  implicit  in  a  workers'  education  program.  Yet  It  is  ex- 
actly this  determination  to  avoid  the  lea.st  pos.^ibility  of 
partisanship  or  indoctrination  which  arouses  the  most  bitter 
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Indit  nation  on  the  pert  of  the  "red"  baiters.  They  point  to 
the  f  act  that  the  Federal  office  sends  out  recommended  read- 
liig  ists  en  which  the  names  of  liberal  and  radical  pam- 
phlets and  organizations  appear.  I  have  seen  one  of  these 
so-alled  seditious  bibliographies.  Let  me  quote  from  the 
pref  1  ^ce : 

la  order  to  Insure  that  discussion  may  be  based  on  facts  and 
not  on  vague  impressions,  this  office  attempU  to  Inform  Its  In- 
structors of  available  material  on  i>ertlnent  questions  of  the 
moment,  wrttten  from  vartovia  points  of  view.  An  attempt  Is 
mad*  to  list  material  which  will  present  the  authoritative  points 
of  vl  ?w  of  each  and  every  group  concerned. 

If  you  read  the  bibliography,  you  will  find  that,  with  what 
seems  to  me  admirable  impartiality  and  restraint,  such  or- 
ganisations as  the  American  Liberty  League  and  the  Ameri- 
can Library  Association  are  listed  side  by  side  with  the 
Ame  ncan  Federation  of  Labor  and  liberal  organizations  such 
as  tjie  American  Civil  Liberties  Union.  On  another  page. 
as  Uie  alphabet  is  no  respecter  of  personal  preference,  you 
will  find  the  Chamber  of  Commerce  of  the  United  States 
followed  closely  by  the  Cooperative  League  of  the  United 
Stalls.  Further  reading  shows  that  the  majority  of  sources 
listeii  are  such  Impeccable  fact-finding  agencies  and  com- 
munity organizations  as  the  United  States  Department  of 
Lab<fr.  the  Department  of  Agriculture,  the  United  States 
Office  of  Education,  the  Russell  Sage  Foundation,  the  For- 
eign Pohcy  Association,  the  Methodist  Federation  for  Social 
Service,  the  Federal  Council  of  Churches,  and  the  Young 
Mens  and  Young  Women's  Christian  Associations.  In  an- 
other bibliography,  under  a  section  called  Current  Trends, 
you  mil  find  not  only  a  book  published  by  the  Socially  Rand 
Sch(ol  Press,  but  what  our  shocked  critic  did  not  choose  to 
men  ion.  Mr.  Henry  Wallace's  New  Frontiers,  and  last  but 
not  least  Mr.  Herbert  Hoover's  Challenge  to  Liberty.  No 
one  surely  can  honestly  deny  the  right  and  imperative  need 
of  e 'ery  citizen  to  obtain  all  the  facts  in  a  given  situation 
m  Older  to  make  an  intelligent  and  sane  choice  between  vls- 
lotutT  and  unsound  Utopias  and  constructive  social  process. 
Is  It  possible  to  prevent  the  mass  of  people  from  obtaining 
the»;  facts  m  any  case?  History  is  too  full  of  examples  of 
the  :olossal  failures  of  censorship.  Indoctrination,  and  the 
suppression  of  free  speech  in  preventing  the  people  from 
"hearing  the  other  side." 

Tl  js  is  the  program  that  Mr.  Hearst  would  have  us  believe 
la  sv  rreptitiously  teaching  hatred  of  American  institutions. 
class  strife,  and  the  destruction  of  democratic  liberties.  Let 
me  refer  to  these  articles — they  appeared  in  the  Washington 
Hers  id  on  February  23.  24.  25.  and  27.  and  were  syndicated 
broally  throughout  the  country.  They  purport  to  be  the 
result  of  "an  exhaustive  personal  study"  made  by  one  of 
[earst's  agents  describing  a  training  center  for  teachers 
jrkers"  education  carried  on  at  the  University  of  South 
Columbia.  S.  C.  and  a  camp  for  unemployed  women 
at  a  Y.  W.  C.  A.  camp  outside  of  Smyrna,  Ga.  As  a 
japerman.  surely  Mr.  Hearst  is  slipping — his  agent  never 
saw  any  of  the  projects  he  so  glibly  described!  He  did  not 
get  down  there  until  long  after  they  had  closed! 

Wlicre  does  he  get  his  information,  then?  Primarily,  he 
says,  from  two  W.  P.  A.  relief  teachers  who  resigned  in  dis- 
g\ist  after  discovering,  they  say.  the  foul  doctrines  they  were 
forced  to  teach.  One  of  these  teachers  actually  furnished  a 
signed  statement  that  the  program  was  "nothing  but  a  propa- 
ganda machine  for  communism."  This  discovery  was  so 
intoljrable  to  her  that  "when  camp  was  over  I  telegraphed 
my  resignation  to  the  W.  P.  A. '  As  matter  of  record,  after 
cami  closed  this  woman  was  approved  for  a  W.  P.  A.  job 
and  ;aught  in  one  workers*  education  program.  She  wired 
her  -esignation.  curiously  enough.  2  days  before  Hearst's 
repoiter  had  interviewed  the  State  officials  in  Georgia.  Mr 
Hearsts  other  informant  is  quoted  as  saying  that  "when 
cam;  was  over  I  just  didn't  go  around  to  the  W.  P.  A.  any 
more  and  went  out  hunting  a  job  on  my  own."  Another  de- 
libertite  lie— as  the  record  shows  that  this  teacher  was  also 
conUnued  on  the  program  until  she  obtained  a  regular  teach- 
ing position  in  the  public  schools. 

Th  i  article  goes  on  to  state  that  the  camp  was  carried  on 
"und^r  the  sole  supervision  of  Federal  officials  sent  down 


from  headquarters  at  Washington",  that  the  State  W.  P.  A. 
"had  no  control  over  the  program."  May  I  presimie  to  give 
Mr.  Hearst  a  little  elementarj'  information  regarding  the 
organization  of  the  Works  Progress  Administration?  This 
camp  was  one  of  43  similar  camps  for  unemployed  girls 
sponsored  not  by  the  Education  Division  but  by  the  National 
Youth  Administration.  Complete  responsibility  for  the  or- 
ganization and  supervision  of  this  project  as  well  as  other 
youth  programs  rested  with  the  State  youth  director.  The 
director  of  the  camp  and  all  the  teachers  were  appointed 
by  the  Georgia  State  youth  director.  The  statements  that 
this  reporter  claims  to  have  obtained  from  State  officials  to 
the  effect  that  "they  had  nothing  to  do "  with  the  camp  are 
pure  unadulterated  cheap  fiction.  Field  representatives 
from  the  Federal  office  served  only  as  advisors.  The  Fed- 
eral office  of  the  Workers'  Education  only  approved  the 
director  recommended  by  the  Georgia  officials  and  merely 
drew  up  a  suggested  curriculum  outhne.  This  outline  was 
also  followed  in  every  one  of  the  other  43  camps  and  in- 
cluded classes  in  home  economics,  health  education,  arts 
and  crafts,  recreational  activities,  as  well  as  classes  in  civics. 
American  history,  current  events,  and  social  problems. 

The  training  center  referred  to  as  a  "hotbed  of  radical- 
Ism"  was  also  one  of  24  similar  schools  carried  on  for 
the  most  part  at  State  universities  in  21  other  States  and  in 
Puerto  Rico.  The  courses  taught  dealt  only  in  the  very 
simplest  terms  with  elementary  economics,  political  science, 
current  events,  and  rural  problems.  At  the  close  of  the 
7-weeks'  term  the  teachers  report  that  the  students  were 
only  just  beginning  to  get  some  slight  understanding  of  what 
organized-labor  movement  means.  The  instruction  was  of 
such  an  elementary  character  that  by  the  time  the  center 
closed  the  social-science  classes  had  only  just  started  to 
discuss  the  history  and  problems  of  the  labor  movement. 
"It  was  only  on  the  last  2  days  that  we  thought  we  ought 
to  tell  the  students  what  such  words  as  socialism,  fascism, 
and  communism  meant",  says  the  director.  The  topic  of 
Soviet  Russia  was  not  discussed  in  any  lecture  or  study 
group.  The  background  and  experience  of  the  teaching 
staff— graduates  of  their  local  State  colleges,  public-school 
teachers  with  splendid  records,  social  workers,  Y  W  C.  A. 
secretaries — is  sufficient  proof  that  they  could  hardly  have 
been  the  fiery  young  revolutionaries  they  were  supposed 
to  be. 

The  chief  burden  of  Mr.  Hearst's  complaint  seems  to  be 
that  this  school  was  "kept  so  quiet"  that  no  one  knew  It 
was  going  on.  As  his  source  for  this  astounding  statement 
he  quotes  a  certain  Ben  S.  Adams,  member  of  the  State 
legislature.  Would  it  be  too  Impertinent  to  ask  where  Mr. 
Adams  has  been  keeping  himself?  Again  it  is  a  matter  of 
public  record  that  the  school  was  visited  by  officials  of  the 
State  department  of  education,  of  the  W.  P.  A.,  of  the 
Rural  Resettlement  Administration,  the  State  Industrial 
commission,  leading  labor  leaders,  and  even  the  Governor  of 
South  Carolina — not  to  mention  speakers  from  the  local 
Y.  W.  C.  A.,  local  churches,  and  other  community  organiza- 
tions. The  president  of  the  State  Federation  of  Labor 
visited  the  classes  on  many  occasions.  Visitors  were  never 
barred  from  classes  nor  was  work  halted  on  appearance  of 
visitors. 

The  camp  Is  described  as  a  "concentration"  camp,  shut 
off  from  the  world  by  a  100-foot  deep  chasm,  spanned  only 
by  a  narrow  footbridge.  This  bridge,  which  is  stated  was 
the  only  entrance  to  the  camp,  was  always  guarded  and 
visitors  denied  free  access  to  the  camp.  This  is  not  only 
a  completely  inaccurate  statement  but  surprisingly  stupid 
reporting.  It  is  so  easy  to  prove  it  Is  not  true.  This  camp 
happens  to  be  an  old  Y.  W.  C.  A.  summer  camp,  which  was 
lent  to  the  Youth  Administration,  and  was  not  changed, 
rebuilt,  or  converted  In  any  way.  The  footbridge  was  by 
no  means  the  only  entrance  to  the  cami>— there  was  also 
a  main  automobile  road. 

"We  were  especially  warned  against  reporters.  All  unau- 
thorized visitors  were  kept  at  the  administration  building"  is 
another  statement  intended  to  show  that  every  attempt 
was  being  made  to  keep  the  program  secret.  Of  course  no 
organization  or  pubUc  institution  permits  newspaper  state- 


CONGRESSIONAL  RECORD— HOUSE 


ments  or  Interviews  to  be  given  except  through  official 
charmels.  The  directors  of  both  the  camp  and  the  school 
were  asked  by  the  State  W.  P.  A.  administrators  to  make 
this  clear  to  the  girls.  F\irthermore.  visitors  were  quite 
naturally  asked  to  come  to  the  office  first  before  listening  in 
on  any  class.  Those  asking  permission  to  v-isit  the  classes 
were  gladly  shown  around.  This  request  is  commonly 
observed  in  any  school,  public  or  private,  inasmuch  as 
effective  study  or  class  work  cannot  be  subject  to  casual 
interruption  from  curious  visitors. 

Although  the  same  accusations  are  leveled  at  both  projects 
no  concrete  Instances  are  given.    It  Is  plain  that  Mr.  Hearst 
can  find  no  substantiation  of  his  charges  that  communism 
was  taught  in  any  of  the  course  outlines  given  at  either  the 
school  or  the  camp.     His  reporter  Is  forced  to  the  absurd 
length    of   saying   that    "the    'glories'  of   communism    were 
whispered  to  the  girls  at  night",  that  communistic  literature 
was   privately   and  secretly   circulated   among   the   students 
after  class  hours,  that  a  customary  evening  feature  of  camp 
life  were  what  he  so  ludicrously  calls  "cozy-comer  chats  on 
communism."     "GuiUrs  and  banjos  plunked  out  the  Com- 
murust  marching  song."     He  quotes  one  teacher  as  saying 
that  "I  played  The  Internationale  until  I  was  blue  in  the 
face."     The  Internationale  was  never  played  or  sung  once 
in  the  first  place  it  is  much  too  difficult,  and  in  the  second 
place  the  background  of  the  two  teachers  in  charge  of  music 
at  the  training  center  is  "insurance"  against  communism  In 
theu-  teaching.    One  of  the  student  teachers  of  music  is  the 
sister  of  a  prominent  Episcopalian  bishop  in  the  State-  the 
other  sings  as  a  soloist  m  the  Methodist  Church.     Further- 
more, the  glee  club  sang  in  several  of  the  local  churches 
The  singing  of  radical   sonfjs  is   vehemently  denied  by  in- 
structors and  students  at   both   the  camp  and   the  school 
The   camp   songbook    includes   among    many    hymns— inci- 
dentally two  church  services  were  held  every  Sunday  at  the 
camp— «uch  songs  as  Annie  Laurie  and  America    the  Beau- 
tiful. 

In  inset's  designed  to  catch  the  most  casual  reader's  eye 
Mr.  Hearst  plays  his  trump  card— quotes  the  titles  of  alleg- 
edly communistic   books   which  were   recommended   to   the 
camp  girls  and  to  the  students  at  the  training  centers.     One 
of  these  radical  books  Is  a  volume  by  Sherwood  Eddy    en- 
tiUed  "The  Challenge  of  Russia."     It  is  enough  to  turn  to 
the  opening  lines  of  the  preface  of  Mr.  Eddv's  latest  volume 
on  Russia  and  read.  "My  latest  visit  to  Russia  confirmed  and 
deepened  my  conviction  regarding  the  four  chief  evils  of  the 
Soviet  system— that  it  would  make  it  quite  impossible  for  mc 
ever  to  accept  it",  to  reabze  the  absurdity  of  this  charge 
Incidentally  the  introduction  to  this  atheistic  and  seditious 
book  is  signed  by  the  dean  of  Canterbury  Cathedral,  England 
That  there  were  books  and  pamphlets  presenting  discussions 
of  current  social  and  economic  questions  from  radical  and 
liberal  viewpoints  has  never  been  denied.     There  was  never 
any  attempt  to  hide  this  fact.     But  that  there  was  literature 
presenung  every  point  of  view,  that  many  of  the  books  in 
both  the  camp  and  the  training  center  were  borrowed  from 
the  public  libraries  and  the  State  universiUes.  and  that  the 
choice  of  books  included  such  iruiocuous  reading  as  the  ficUon 
of  Zane  Grey  and  Gene  Stratton  Porter,  our  friend  did  not 
have  the  honesty  to  point  out. 

These  are  the  facts,  gentlemen,  you  can  take  your  choice— 
the  word  of  a  self-exposed  liar  against  the  word  of  hundreds 
of  students,  teachers,  and  public  officials.  They  say  that 
communism  is  not  being  taught  through  the  workers'  educa- 
tion program.  If  any  such  thing  were  being  fostered  by  the 
State  departments  of  education  and  the  local  school  officials 
amon^  40.000  American  workers,  we  would  have  heard  about 
It.  certainly  it  would  not  have  been  left  to  Mr.  Hearst  alone 
to  rescue  the  Constitution  from  the  menace  of  communism 

I  would  be  the  first  to  object  to  indoctrination  or  propa- 
ganda of  any  kmd— conservative,  radical,  sectional,  or  re- 
ligious—but  freedom  of  discussion  in  the  classroom  and  the 
right  and  necessity  of  every  citizen  to  obtain  all  the  facts 
and  hear  all  the  sides  of  current  social  issues,  controversial 
or  otherwise,  is  our  only  defense  against  Indoctrination 
agaiast  Uitellectual  hysteria,  against  ignorant  and  foolish 
decisions— our  only  guaranty  of  sane  and  sound  self -gov-  ■ 
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ernment.    The    attempt   to   Imply    that    the   correction    of 
existing  economic  injustices  and  abuses  cannot  be  secured 
or  that  a  better  social  order  cannot  be  buili.  bv  democratic 
means  is  obviously  a  Fascist  attempt  to  discredit  any  social 
reform  or  change.     [Applause.! 

Mr.  POWERS.     Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  New  York  [Mr.  Ocuan]. 

Mr.  CULKIN.  Mr.  Chairman,  there  were  three  vehicles 
of  recovery  adopted  by  the  present  administration  for  the 
purpose  of  bringing  the  country  back  to  a  normal  condition 
First,  there  was  the  N.  R.  A.  and  then  came  the  A.  A  a' 
Both  of  those  measures  were  torpedoed  by  the  Supreme 
Court. 

The  third  and  most  complete  surrender  of  power  by  Con- 
1  fJ^oT*^  ^^  passage  of  the  Trade  Agreements  Act  of  June 
I  12.  1934.  Under  this  act  the  President  was  authorized  to 
enter  into  trade  agreements  with  foreign  nations  and  he 
might  do  so  without  the  concurrence  of  the  Senate  and 
House.  Never  under  a  limited  monarchy  and  certainly  not 
under  any  existing  form  of  popular  government  was  any  sucli 
power  ever  delegated  to  the  Executive.  Under  this  power 
and  by  virtue  of  these  treaties,  the  pattern  of  America  as 
regards  Industry  and  agriculture,  is  being  changed.  Neither 
the  Senate  nor  the  House  of  Representatives  have  any  pa'-t 
in  the  making  of  these  trade  agreements  which  to  my  mind 
spell  certain  disaster  to  the  future  of  America. 

The  President  hanng  sought  for  and  obtained  this  power 
as  one  of  the  major  items  of  his  plans  for  recoverv  of  neces- 
sity delegated  it  to  the  Secretary  of  State,  Hon  Cordell 
Hull.  I  yield  to  no  man  in  my  admiration  of  the  hich  char- 
acter, smcerity.  and  ability  of  the  distinguished  Secretary 
of  State.  But  when  Cordell  Hull  gets  into  the  realm  of 
tariff  and  international  trade  agreements  he  becomes  a 
mystit  and  a  dreamer. 
I  The  distinguished  Secretary  believes  that  the  salvation 
of  America  will  come  through  free-trade  relations  with  the 
rest  of  the  worid.  If  you  will  read  his  speeches  and  writ- 
ings on  this  subject,  you  will  see  my  point.  He  believes  that 
It  IS  the  duty  of  America  to  surrender  its  markets  to  tho 
worid  so  as  to  bring  about  'peace  on  earth  and  good  unll  to 
men."  He  believes  that  through  the  instrumentalltv  of 
these  trade  agreements,  by  which  American  agriculture' and 
American  industry  are  thrown  to  the  wolves,  an  international 
go.'den  rule  will  be  brought  about  not  only  in  the  economic 
but  in  the  political  world. 

Placing  these  treaties  under  his  auspices  is  like  giving 
command  of  the  Army  to  an  avowed  pacifist  or  ginng  a 
Quaker  command  of  the  Naxy.  Nor  is  that  all  of  the  story 
In  turn.  Secretary  Hull  delegated  the  mechanics  of  this 
treaty-making  power  to  Prof.  Francis  Sayre.  Again  the 
destiny  of  agriculture  and  industry  passed  to  the  control  of 
an  internationahst  who  obviously  believes  that  poliUcal  in- 
ternationalism is  just  around  the  corner,  if  he  can  write  the 
tariffs  of  America. 

Prof.  Francis  Sayer  was  born  and  bred  in  an  international 
atmosphere.     He,  too.  believes  that  all  nations  wUl  live  in 
peace  if  trade  barriers  are  abolished.     He  beheves  that  it  is 
the  function  of  America  to  lead  the  way,  to  pomt  the  road 
and  give  the  example   by  opening  up  our  great   American 
market  to  the  world.     To  his  mind,  every  treaty  made  is  a 
successful  one,  provided  the  other  country  is  happy      The 
Republican    Party,    historically,    differs   with    him    on    that 
Quite  a  large  section  of  the  Democratic  Party,  notably  those 
from  New  England,  differ  from  him  on  that  proposition     It 
is  elementary  that  our  standards  of  living  are  different  from 
those  abroad.    They  are  higher.     We  cannot  compete  with 
the  Japanese,  for  example,  although  Professor  SajTe  believes 
that  we  can.    Today,  therelore.  we  have  writing  these  treaties 
two  men  whose  ideahsm  cannot  be  questioned  but  who  are 
deiimtely  no  match  for  the  realisUc.  shrewd  Dutchman   the 
able  Canadian,  and  the  materialistic  representatives  of  the 
other   nations   who  sit  around   the   table   and   make   thesp 
treat.es,  largely  in  secret.     Now,  I  am  for  idealism  in  life 
and  morals  so  far  as  they  are  consistent  with  the  preserva- 
tion of  national  rights.     We  need  this  type  of  man  m  our 
civilization,  but  America  has  never  before  placed  the  dreamer 
and  idealist  in  command.     Other  countries  have  this  type  in 
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abUJ  tdaDce.  but  did  you  ever  hear  of  England  or  of  Prance 


this 


tbeir  econaauc  Internationa] ists  in  the  driver's  seat 
like  these? 
MlfiLj  I  give  you  an  example  of  the  way  England  handles 
sort   of   thing?     J.  Maynard  Keynes,   a   distinguished 
£h  economist,  prescnbed  a  spending  policy  to  the  British 
mment  when  England  was  in  the  depths.    The  govern- 
in  power  listened  to  h.m  politely  but  ignored  his  sug- 
n.     Mr.  Keynes  came  here  to  America,  stayed  over- 
at  the  White  House,  and  sold  the  President  of  the 
States  that  policy.    Under  that  policy  we  have  spent 
of  dollars.     Yet  today  the  American  Federation  of 
r  says  that  we  still  have  over  twelve  and  a  half  milhon 
lineinployed.     England  has  achieved  recovery  by  following 
traditional  method  of  balancing  her  budget  and  cur- 
taili  ig  expenditures. 

T  le  distinction  between  the  English  type  of  self-contained 
govt  mment  and  ours  is  that  while  they  listen  to  the  idealists 
•nd  the  professors,  they  place  practical  men  at  the  helm  in 
all  t  aeir  undertakings.  With  these  prefatory  remarks  I  want 
to  s  )eak  briefly  on  the  subject  of  the  Canadian  pact. 

I  lold  in  my  hand  a  book  written  by  Professor  Say  re.  who 
was  the  man  behind  the  gun  in  the  making  of  this  treaty. 
Thij  book  is  entitled  "America  Must  Act."  I  am  not  going 
to  charge  that  Professor  Sayre  did  not  write  this  book.  I 
have  charged  on  the  floor  that  some  of  the  ornaments  of  the 
administration  did  not  wnte  the  books  bearing  their  names. 
but  that  they  were  written  by  ghost  ^Titers.  In  this  case 
I  as  ume  and  beUeve  that  Professor  Sayre  did  write  this  book. 
Tiis  book  is  printed  at  the  expense  of  the  World  Peace 
Pou  idation.  an  international  organization  of  good  people 
who  believe  as  Professor  Sayre  does,  that  the  salvation  of 
the  vorld  can  be  accomplished  and  that  the  lion  will  lie  down 
wltli  the  lamb  if  mternational  trade  agreements  are  carried 
into  effect. 

T  le  outstanding  American  authority  on  this  proposition  Is 
Geo  ge  N.  Peek.  He  is  not  a  professor  but  was  a  leading 
and  successful  industrialist  with  vast  experience  m  large 
affars.  Mr.  Peek  has  been  a  sympathetic  student  of  agrl- 
cultiu-al  affairs  for  many  years.  He  held  various  posts  under 
the  M^sent  administration  and  enjoyed  the  close  friendship 
of  Ipeaident  Roosevelt.  His  special  endeavor  has  been  to 
up  the  market  for  agriculture,  bofh  at  home  and 
Mr  Peek  is  a  real  patriot  and  a  soimd  American 
[ought  a  brave  battle  for  the  American  farmer  against 
labby  intamakioimllsm  of  Secretaries  Wallace  and  Hull. 
Ident  RaotevtH  took  up  the  cudgel  for  his  Cabinet  mem- 
and  Mr.  Peek  retired  from  public  service.  To  my  mind. 
Peek  is  the  t)est  equipped  man  m  America  to  handle 
matters  involved  in  these  treaties,  especially  where  they 
relatje  to  agriculture.  Some  days  ago  the  distmguished  gen- 
from  Ohio  (Mr.  Harlan)  made  some  remarks  on  the 
in  reference  to  the  Canadian  pact.  At  that  time  I 
WTotie  Mr.  Peek  and  I  requested  him  to  give  me  his  opinion  | 
on  tie  discussion.  I  am  in  receipt  of  a  letter  from  Mr  Peek 
on  t  lis  question  which  seems  to  me  to  be  very  much  to  the 
poin:.  So  that  the  Members  of  the  House  may  have  an 
oppcrtunlty  to  read  this.  I  am  including  it  in  my  remarks: 

Omommt  N.  Pnx. 
800  iMviaiMnrr  Bmuinro. 
Wasntnffton.  D.  C.  March  7.  193*. 
FiAJfCis  D    Ctnjcrw. 

Hoxue  of  Reprtsentativts. 
Dm^M  Mb.  Cmjtm:  Referring  to  our  telephone  conTeraatlon.  I 
with  conaidenUjle  care  Ur.  HAKUut'i  speech  in  the 
Rscoao  oT  March  4. 
hia  diacuMlon  of  trade  balances  with  Canada,  Mr  ILuu-an 
•PP«4r»  to  have  confined  himself  to  the  figures  on  merchandise 
trade  and  to  have  taken  no  account  of  the  striking  changes  Jn 
our  trade  and  financial  relations  with  Canada  and  with  the  rest 
of  the  world  which  have  come  about  in  recent  yean  as  a  reeuit 
of  su:h  factors  as  increased  prices  paid  by  us  for  gold  and  sliver. 
The  ^xtent  and  trend  of  these  changes  Is  shown  In  the  attached 
taMe  X  ooverlsg  TMble  trade  with  Canada.  I 

_  the  bTMik  iloau  of  tntemauonal  ezctiangea.  gold  and 
have  CMMd  to  function  largely  as  balancing  Items  In  inter-  I 
naUoiial  trmde  and  have  become   in  effect  merely   highly  salable  I 
easutodlUes   which    are   exported    and   Imported    Uke   other   com- 

tJPit«d  States  Treasury  apparently  has  acted  on  this  bMla 
purrhana  of  sliver  on  the  London  open  market  and  in  it« 


'  recently  reported  direct  negotiations  with  Mexico,  Canada,  and 
with  South  American  coxintrles  for  the  purchase  of  newly  mined 
sliver.  In  fact,  it  might  be  said  that  the  changed  position  of 
I  gold  and  sUver  In  international  trade  has  been  generally  recog- 
I  ntaed  by  authorities  In  this  country  and  abroad,  except  for  the 
special  group  in  the  administration  Immediately  charged  with  the 
negotiation  of  the  so-cali^  reciprocal-trade  agreements. 

It  appears  to  me  utterly  fallacious  In  formulating  or  dlsciissln? 
a  trade  policy  to  Ignore  this  changed  position  of  gold  and  silver 
In  our  foreign  trade.  The  failure  of  the  administration  to  take 
It  into  account  in  negotiating  the  Canadian  and  otiier  trade  agre?- 
ments  has  been  one  reason  for  my  opposition  to  the  present  trade- 
agreement  propiTLm.  I  would  make  much  the  same  criticism  of 
Mr  Harlan's  defease  of  the  Canadian  agreement.  If,  as  I  believe, 
the  premise  upon  which  the  present  policy  was  framed  Is  false,  the 
whole  structure  of  the  so-called  trade-agreements  program  would 
appear  to  t>e  undermined. 

If  we  are  to  offset  theae  items  of  gold  and  sliver  in  our  trade 
with  Canada  and  with  the  rest  of  the  world  under  present  condi- 
tions, we  shall  have  to  do  It  by  maintaining  a  large  favorable  bal- 
ance In  merchandise  trade,  by  limiting  imports,  and  Increasing  our 
exp>ortB  greatly.  Accounts  have  to  be  settled.  Increasing  general 
imports  merely  makes  the  task  of  setUlng  our  accounts  that  much 
harder.  If  we  do  not  settle  them  by  merchandise  shipments,  we 
shall  have  to  do  It  by  transferring  to  foreign  nations  capital  assets 
now  held  by  us.  This  latter  course  involves  the  establishment  of  a 
degree  of  foreign  control  over  our  economic  life  and  resources  which 
may  well  prove  highly  iinrtealrahlr  . 

You  are  at  lllserty  to  use  the  contents  of  this  letter  and  the  memo- 
randums in  any  way  you  desire, 
Very  truly  youra. 

OxoacE  N.  Pkek. 
TaauK  I. — Recorded  exports  and  import* 
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The  foregoing  letter  and  table  illustrate  the  fallacious  argu- 
ments being  advanced  by  Secretary  Hull  and  Professor  Sayer 

I  on  trade  balances. 

I  I  make  bold  to  say  that  the  Canadians  got  everything  they 
wanted  m  these  treaties.  Canada  is  an  agricultural  country, 
and  she  obtained  substantial  concessions  for  agricultural  and 
forest  productions.  The  theory  on  which  these  concessions 
are  made  was  that  we  in  turn  would  obtain  larger  markets 
in  Canada  for  our  productive  machinery.  Professor  Sayer 
apparently  did  not  know  that  all  of  the  American  larger 
plants  have  production  units  in  Canada,  and  so  his  expressed 
belief  that  we  will  sell  more  productive  machinery  to  Canada 
necessarily  dies  aborning. 

The  weird  thing  about  the  whole  performance  Is  that  while 
agriculture,  particularly  dairying,  is  betrayed  by  this  agree- 
ment, he  permits  the  system  of  Britiah  Empire  preference  to 
remain  undisturbed.  It  follows,  therefore,  that  the  products 
of  the  BritLsh  Empire  will  have  a  preferential  status  in  the 
Canadian  market  Already  the  results  of  this  treaty  are 
apparent.  It  is  now  certain  that  more  than  $50,000,000  addi- 
tional increase  of  agricultural  products  will  come  here  in  the 
year  1936.  The  dairymen  of  America  have  already  seen  the 
price  of  cheese  broken  and  their  losses  already  run  Into 
$10,000,000.  The  cattlemen  of  America  have  also  been  sold 
down  the  nver.  They  are  coming  to  realize  that  This 
treaty  was  In  violation  of  the  platform  pledges  of  the  Demo- 
cratic Party  and  of  the  pre-election  speeches  of  President 
Roosevelt.  In  his  Baltimore  speech  of  October  26.  1932.  the 
President  said: 

I  know  of  no  effective  exceaslvely  high  duties  on  farm  producta. 
I  do  not  Intend  that  such  dirties  shall  be  lowered.  To  do  so  would 
be  inconsistent  with  my  entire  farm  program. 

In  that  speech  he  expressed  his  firm  belief  that — 

The  future  of  Industry  dependa  upon  establishing  a  market  for 
American- made  goods  amoof  American  farmers. 

This  Canadian  treaty  will  retard  recovery.  It  will  destroy 
the  buying  power  of  the  fanner  in  the  North  and  East  and. 
in  turn,  will  retard  the  recovery  of  industry.     This  agree- 
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ment  is  a  definite  breach  of  the  covenant  made  by  the  Presi- 
dent to  American  agriculture  when  he  was  running  for  office 
At  the  time  of  the  promulgation  of  this  treaty  the  President 
stated  that  if  it  had  a  disastrous  effect  on  any  branch  of 
agriculture  that  he  would  recall  and  annul  any  section  of 
the  treaty  which  brought  about  such  results.  The  time  has 
come  for  him  to  make  his  word  good.  Under  his  informal 
arrangement  with  Premier  King,  of  Canada,  he  has  that 
power.  He  likewise  has  that  power  under  the  Trade  Agree- 
ment Act.  If  the  President  intends  to  be  true  to  his  cam- 
paign promises  and  to  those  made  at  the  time  of  the  pro- 
mulgation of  the  treaty,  he  will  cancel  and  abrogate  this 
treaty  that  spells  certain  disaster  to  so  manj-  of  his  own 
countrymen.  If  he  does  not  do  .so  the  situation  spells  certain 
disaster  for  him  in  the  next  election.  [Applause.] 
[Here  thr  pave]  fell.] 

Mr.  DITTER.     Mr.  Chaimian.  I  yield  15  minutes  to  the 
gentleman  from  Massachusetts  (Mr.  TIjzadway] 

Mr.    TREADWAY.     Mr.   Chairman.    I    do    not   blame    the 
business  people  of  the  country,  the  bankers,  the  insurance 
companies,  and  all  those  people  anxious  to  see  our  country- 
prosper  for  having  the  jitters  at  the  present  time.     My  corre- 
spondence—and I  think  the  correspondence  of  ever>-  man  on 
this  floor— will  show  that  they  are  frightened  to  death  at  the 
suggestion  of  the  Uxes  about  to  be  laid.     Now.  I  want  to 
relieve  thi.s  feeling  to  this  extent:  Various  reports  have  been 
circulated  as  to  what  the  Ways  and  Means  Committee  may 
or  may  not  have  done.     I  am  going  to  convey  to  the  House— 
and  I  hope  to  the  country— the  information  that  thev  have 
not  done  a  blamed  thing,  not  a  thing.     Thcv  are  making 
progress  rapidly  backward,  as  I  said  yesterday.    We  have  not 
yet  caught  up.    The  subcommittee  studying  these  questions  | 
listenmg  to  the  so-called  experts  of  the  Department    have  I 
not  yet  got  to  scratch.     Now.  I  will  leave  that  matter  there 
for  the  time  being;  and  I  hope,  as  a  result  of  this  remark   I 
which  I  think  can  be  verified,  there  need  not  be  quite  the  ' 
worry  at  present,  but  there  will  be  worries.     I  am  not  tr>-mg  ' 
to  relieve  the  feeling  of  worry  and  jitters  that  the  suggestion 
of  these  taxes  has  brought  throughout  the  American  busi- 
ness world.     The  element  of  uncertainty  is  very  trying,  but  i 
there  is  no  immediate  prospect  of  a  new  tax  bill. 

Mr.  Chairman,  the  real  problem  before  Congress  today  is  ' 
not  how  to  get  more  taxes,  but  how  to  spend  less  money 
This  is  the  way  to  gratify  and  satisfy  business  and  the  coun- 
try as  a  whole.  Taxes  now  are  plenty  high  enough  to  raise 
suCBcient  revenue  for  the  necessary  needs  of  Government 
Including  adequate  relief.  I  am  perfectly  astonished  Mr' 
Chairman,  to  see  how  the  taxes  have  Increased  during  the 
present  administration. 

I  have  in  my  hand  some  sheets  of  statistics.  I  wish  I 
could  elaborate  on  the  whole  picture  that  is  before  me  but 
here  is  a  partial  list  of  the  taxes  which  aggregate  $1  272  - 
100.000  laid  by  the  present  administration.  That  does  not 
cover,  of  course,  their  expenditures,  but  the  taxpayer  is  being 
bled  today  to  the  tune  of  $1,272,000,000  more  than  he  was 
when  this  administration  came  into  existence. 

Let  me  recount  a  few  of  these  taxes:  The  A.  A.  A  Act  went 
through,  of  cour.se,  because  orders  came  up  from  downtown 
that  it  should.  The  processing  tax.  so-called— it  is  no  com- 
pliment to  the  Democratic  Party  that  $543,000,000  was  ex- 
pected to  be  raised  from  this  unconstitutional  tax  in  the  year 
1937.  according  to  the  Budget  estimate.  The  N.  I.  R  a 
toUls  up  for  capita]  stock  and  excess  profits  and  dividends 
$168,000  000:  liquor  tax.  $9,700,000:  the  Vinson  excess-profits 
tax  of  1934,  $1,C00,000. 

The  ccconut-oil  Ux  is  emitted,  which  amounts  to  some- 
thing like  $35,000,000.  but  does  not  come  into  the  Treasury. 
Then  we  have  the  Silver  Purchase  Act.  the  National  Fire- 
arms Act.  the  tobacco  tax.  and  so  forth.  aU  bringing  in  some 
revenue.  The  Social  Security  Act.  it  is  estimated,  will  tax  the 
American  people  in  1937  $433,200,000. 

Mr.  DOUGHTON.     Will  the  genUeman  yield? 

Mr.  TREADWAY.  I  must  yield  to  the  chairman  for  a 
brief  question. 
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Mr.  DOUGHTON.    Did  the  gentleman  vote  for  or  against 

«.!,n°rfH  ?kT'^  ""''■     ^  ^  ^^^^  '''  ^^  gentleman  spoke 
,  against  that  bill  and  then  voted  for  it 

Mr.  TREADWAY.  I  had  to  vote  for  it.  I  did  not  have 
,  a  chance  to  do  anjthing  different.  Now,  please  do  not  inter- 
:  nipt  me.     If  the  gentleman  wants  to  make  a  speech  m  oppc- 

sition  let  him  secure  his  own  time 
I      Mr.  DOUGHTON.    The  gentleman  yielded  to  me 
I      Mr.  TREADWAY.     The  gentleman  forced  us  into  a  hole. 

7nnuL      ,^   V^    ""'^   r^^    ^°   ^°'       ^   ^°^    b^^^    "P   such    a 

foohsh  question  as  that.    That  is  all  there  is  to  it,  and  the 
gentleman  knows  that  to  be  a  fact 

Mr.  DOUGHTON.  The  gentleman  is  very  inconsistent  in 
his  position. 

Mr.  -niEADWAY.  If  the  genUeman  desu^s.  I  will  put 
m  the  Record  the  remarks  I  made  in  connection  with  the 
Social  Security  Act  at  the  time  of  its  consideration  by  the 

Mr.  DOUGHTON.  The  gentleman  spoke  against  that  bill 
and  voted  for  it.  ail  in  the  same  day 

Mr.  TREADWAY.  The  gentleman  knows  how  anxious  I 
was  to  vote  against  it.  As  the  chau-man  of  the  Ways  and 
Means  Committee  has  brought  this  matter  up  before  I  will 
insert  here  exactly  what  I  said  at  that  time. 

On  April  12,  1935.  during  the  consideration  of  the  «:ocial 
security  bill  in  the  House-page  5529  of  the  Congressional 
Record — I  said: 

«hm,/^^jf'''^'°>!'   °'  }^^  "^^"'■^   '^   ^°  ^  P^«^d   by   Congress    there 
tSoTate^'one?"'"  ^T"  .^P^™^  ^^^  ^-^ad  of  Ine,  divided  inZ 

StI?J^^nr^;'M^i^*  ""^  ""^'  ^-  ^^'  "^-  ^°^  VI.  granting  aid  to  the 
I  fi,        /       old-age   pensions,   for   the   care   of   dependent   children 

3hV^H  «m  ^"  ''PPropnation  for  each  of  the  vanoua  pur^ses 
Which  will  aggregate  less  than  »100.000,000  the  first  yeaS  I  Tra 
in  favor  of  all  of  these  titles.  ^  "^ 

;  On  April  19,  the  day  the  bill  passed  the  House.  I  moved 
t  to  recommit  it  to  the  Ways  and  Means  Committee  w-th  in- 
structions to  strike  out  titles  II  and  VIII,  and  increasing 
amounts  for  the  items  I  favored.  Failmg  to  have  this 
motion  adopted,  no  other  course  was  open  to  me  than  to 
vote  for  the  bill. 

I      I  do  not  yield  any  further  for  any  such  purpose     Now    I 
yielded  as  one  Member  to  another,  expecting  a  respectable 
I  question  from  the  chairman  of  the  Ways  and  Means  Com- 
I  mittee. 

Mr.  DOUGHTON.  I  was  simply  asking  the  gentleman  how 
he  voted  on  that  particular  question. 

Mr.  TREADWAY.  I  do  not  yield  any  further.  Mr  Chair- 
man, who  IS  running  this  party,  the  gentleman  or  me' 

Mr.  DOUGHTON.     Will  the  gentleman  vieW 

Mr.  TREADWAY.  I  do  not  yield.  If  the  gentleman  has 
a  respectable  question  to  ask,  I  am  always  courteous  and  will 
yield  to  the  chairman  of  the  Ways  and  Means  Committee. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts  will 
proceed. 

Mr.  DOUGHTON.     Will  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  chairman  of  the  Ways 
and  Means  Committee  for  a  proper  question. 

Mr.  DOUGHTON.  If  asking  the  gentleman  civilly  how  he 
voted  on  a  question,  which  is  a  matter  of  record,  is  not  a 
respectful  question,  what  would  be  a  respectful  question? 

Mr.  TREADWAY.  Mr.  Chairman.  I  want  to  return  to  the 
question  of  the  amount  of  available  money  from  taxation.  I 
hold  in  my  hand  the  balance  sheet  from  the  Treasury  De- 
partment dated  March  9,  1936,  which  .shews,  Mr.  Chairman, 
a  favorable,  unexpended  balance  of  $5,988,451,000.  That  is 
an  unexnended  balance.  If  anybody  can  come  in  here,  even 
the  President  of  the  United  States,  and  justify  to  the  Con- 
gress a  request  for  $620,000,000  more  of  tax  money,  with  an 
unexpended  balance  as  of  March  9  of  $5,988,000,000,  I  should 
like  to  have  the  explanation. 

Mr.  KNUTSON.     Well,  there  is  a  campaign  coming  on. 

Mr.  TREADWAY.  The  gentleman  from  Minnesota  [Mr. 
KmrrsoN]  injects  the  remark  that  there  is  a  campaign  com- 
ing on,  which  is  true.     It  is  a  very  strange  feature  that  all 
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tax  measuTes  from  the  beglnninf;  of  this  adminis- 
to  the  present  have  been  written  downtown.    I  am  a 
;r  of  the  Ways  and  Means  Committee.     These  bills  are 
ito  our  hands  after  bein«  prepared  downtown  by  the 
I  In  charge  of  the  New  Deal,  until  a  week  or  10  dajrs  aco, 
icb  Ume  the  President  of  the  United  States  made  a  yery 
Mng  request  for  $630,000,000.     He  mid:  "Confrress. 
JO  and  find  that  money.    I  want  to  spend  $620,000,000. 
and  jirou  boys  up  there  an  the  hill  can  find  tt  for  me.    I  have 
the  money.     You  provide  it."    The  only  exception  to 
was  the  bill  to  stop  the  leaks,  which  was  given  careful 
stud:' 

TWe  reason  the  President  puts  this  disagreeable  Job  onto 
the  Congress  of  the  Umted  States  is,  as  the  gentleman  from 
ITimiesota  stated.  becMiae  there  is  an  election  coming  on, 
and  le  wants  the  burttan  on  Coofress.  not  hunsell. 

Ml .  TABER     Will  the  fCBUmaB  yield? 

Mj.  TREADWAY.  I  yield  to  the  genUeman  from  New 
Tort. 

ht:  TABER.  Does  not  the  gentleman  expect  that  a  bill 
will  come  here  from  down  town  before  the  committee  con- 
eludts  its  report  *» 

Mt.  TREADWAY  It  Is  the  only  way.  evidently,  that  we 
are  going  to  get  anjrwhere.  We  have  not  made  any  progress 
tn  sl  weeks  of  subcommittee  sessions  to  date,  and  I  do  not 
thlnJc  I  violate  any  confidence  In  making  that  statement, 

Mj'.  DOUGHTON      Will  the  gentleman  yield? 

Ift  .  TREADWAY.     Yes:   for  a  question, 

Mt  DOUGHTON  Did  I  understand  my  colleague  and 
fnend  to  criticize  the  President  for  sending  down  bills 
already  drawn  and  then  criticizing  him  for  not  doing  the 
same   thing? 

M:  TREADWAY.  I  wiU  be  very  frank  and  say  to  the 
genteman  that  I  criticize  him  either  way  I  will  criticize 
kim  going  and  coming.  There  \s  no  doubt  about  that  He 
Is  ftpy  Inconalstent.  t)ecause  for  3  years  he  has  prepftrad 
tax  measures,  and  now  just  previous  to  an  electlOD  be 
the  Congress  to  prepare  them. 

Nop.  what  does  some  of  this  money  consist  of  that  [s  now 
unexpended^  The  Emergency  Relief  Act  of  1935  included 
the  language  "to  Increa^iie  employment  by  providing  for  use- 
ful nrojects." 

'ul  projects:  The  gentleman  from  New  York  [Mr. 
TABEkl  yesterday  listed  a  large  number  of  useless  projects. 
Why^  not  begin  some  of  our  economy  here  and  show  the  lack 
of  n^ed  of  a  ta.x  measure  by  cutting}  out,  aj  the  gentleman 
so  w^  recommends,  mea-sures  that  total  $574,000  000  or'  un- 
expended future  costs''  They  are  most  useless  projects,  and 
yet  t)he  only  right  under  the  relief  appropriation  bill  is  to 
expe^  them  for  useful  projects. 

I  ^ve  here  the  oflBoiaJ  report  of  the  President  of  the 
United  States  on  the  Emergency  Relief  appropration.  and  I 
call  ihe  attention  of  the  House  to  the  fact  that  out  of  th^- 
M.88p.000,000  only  $2,400  000.000  ha.^  actually  been  expended 
Of  the  rest,  just  half  as  of  January  i.  1936.  is  listed  under 
Umm  euphonious  titles,  unobligated  allotments,  unallotted 
allocations,  allocations  available  for  project  authorizations 
and  ^-arrants  pending      Thj.s  makes  up  the  balance. 

If  aavbody  can  explain  Ui  me  what  these  various  colored 
thing^  here  represent  beyond  the  green  ;  showing  the  cutl. 
I  shaill  be  ver>-  pleased  to  listen  to  him  .n  his  own  time. 

Thp  next  i^  more  or  less  a  conArmatory  program.  This 
point  ST  here  shows  expenditures  of  $1,800  OOO. 000,  and  the 
next  pointer  goes  to  $2  400  000  000  These  are  obligations. 
The  lest  of  it  is  unobbgated.  and  st:ll  we  are  called  upon  to 
go  m  :o  session  here  for  the  purpose  of  making  up  extrava- 
gant ^x  bilLs 

Mr    BOLTON     Mr.  Chairman,  will  the  gentleman  yield ^ 

Mr    TREADWAY     I  yieid  for  a  brief  vnstion. 

Mr  BOLTON.  I  want  to  inquure  if  It  was  not  to  these 
unobligated  funds  that  the  genUeman's  amendment  referred 
at  th?  time  the  payment  of  the  bonus  was  before  us:*  ' 

Mr,  TREADWAY.    There  is  no  basis  for  the  sUtement  on 
the  [art  of  the  admmistrauon   that   tiie  tax  Is  necessary  i 
because  the  bonus  must  now  be  paid,  when  at  the  same  time  ' 
is  $5,000,000,000  available  to  pay  the  $1,200.000  000     1 1 
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f  agree  perfectly  with  the  gentleman  that  there  is  no  need  of 
a  new  tax  measure  so  far  as  the  payment  of  the  bonus  is 
concerned. 

Mi.  BOLTON.  As  I  recall,  the  gentleman  suggested  at 
that  time  that  these  unobhgated  fimds  be  used  for  that 
purpose 

Mr.  TREADWAY.  We  had  unobligated,  according  to  the 
synopsis  of  December  31.  $2,340,000,000  of  unexpended  bal- 
ance according  to  these  ofUcial  records.  As  of  December  31. 
1935,  $2,627,000,000.  In  other  words,  there  Is  $2,000,000,000 
of  unexpended  balance  out  of  the  $4,880,000,000  of  emergency 
appropriation  more  than  this  new  tax  bill  calls  for.  So  why 
bother  about  this  new  taxation? 

Mr.  KNUTSON.    Mr.  Chairman,  wiU  the  genUeman  yield? 

Mr.  TREADWAY.    I  yield  for  a  brief  questioiL 

Mr.  KNUTSON.  The  gentleman  must  not  forget  that  the 
total  operating  expenses  of  the  Government  last  year  were 
$1,000,000,000  greater  than  the  total  receipts  from  all  our 
farms. 

Mr.  TREADWAY  It  Is  worse  than  that.  I  will  say  to  the 
gentlemen.  Our  operating  expenditures  have  been  more  than 
$2  for  every  $1  of  receipts  of  all  kinds  in  the  Government. 
That  Is  worse  than  Just  segregating  the  agricultural  part 
of  It. 

Mr  KNUTSON.  Does  not  the  gentleman  think  it  is  pretty 
bad  when  6.000.000  farmers  have  to  work  to  support  the 
Government '' 

Mr.  TREADWAY.  I  go  further  than  the  gentleman  him- 
self goes.  Why  these  reciprocal  tariff  treaties  bringing  in 
agricultural  products  at  half-duty  rates  in  order  to  crowd 
your  farmers  off  the  map? 

Mr.  KNUTSON.  How  are  we  going  to  be  good  neighbors 
without  giving  away  our  markets? 

Mr,  TREADWAY.  We  are  not  going  to  be  international- 
ists If  we  can  help  it.  We  are  going  to  kick  like  thunder  If 
we  have  to  be.  This  is  my  attitude;  I  think  there  is  no 
question  about  what  kind  of  people  are  runmng  this  Gov- 
ernment. They  are  theorists  and  they  are  internationalists, 
and  they  are  running  us  In  the  hole  ever>-  day      [Applause.! 

[Here  the  gavel  fell.] 

Mr.  POWERS.  Mr.  Chairman.  I  yield  the  gentleman  from 
MaasachusettB  5  additional  minutes. 

Mr.  TREADWAY.  I  should  like  to  call  further  attention 
to  some  of  these  useless  projects  that  the  gentleman  referred 
to  yesterday  We  cannot  Impress  the  public  too  strongly 
with  this  definite  feature  of  useless  expenditure  of  Gov- 
ernment funds. 

The  appropriation  stated  for  necessary  relief — necessary 
and  useful  None  of  this  l.-?  useful,  and  the  gentleman  from 
New  York  could  have  elaborated  on  this  list  and  about 
doubled  :t 

Mr    m.KTN      Mr    Chairman,  will  the  gentleman  yield' 

Mr    TREADW.AY      I  yield. 

Mr.  CULKIN.  Does  not  the  gentleman  believe  that  the 
purpose  of  a  good  many  of  them  is  political? 

Mr  TREADWAY.  They  are  worse  than  that;  they  are 
for  patronage:  and  In  order  to  get  a  Job  you  have  to  belong 
to  the  right  party. 

Mr  CULKIN.  And  were  they  not  made  with  a  view  to 
carrying  the  next  election? 

Mr,  TREADWAY  Pas.samaquoddy  is  such  a  perfect  Illus- 
tration of  that  fact  that  we  do  not  need  to  look  any  fur- 
ther. We  do  not  need  to  go  to  the  western  countr>-  and  see 
the  Coulee  Dam  or  the  South  to  see  T.  V.  A.,  but  look  right 
in  New  England,  near  where  I  Live,  and  see  if  you  can  find 
the  slightest  use  for  the  millions  of  dollars  that  have  already 
been  expended  on  that  project.  I  saw  some  pictures  of  It 
the  other  night,  and  they  are  going  to  have  .some  very  nice 
residences  there.  I  wish  they  had  taken  some  of  that  money 
and  built  additions  to  private  homes  somewhere  else. 

Mr.  CUTJCEN.  Did  not  the  Passamaquoddy  project  carry 
the  last  gubernatorial  election  in  that  Stale,  and  was  not 
that  what  it  was  for? 

Mr.  TREADWAY.  I  am  told  very  straight  by  politicians  in 
Maine  that  it  will  not  carry  the  next  one.  even  if  the  Presi- 
dent assigns  some  of  the  unobUgated  money  for  that  project. 
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althounh  Congress  has  refused  to  do  it.  I  think  this  is  a 
prophecy  that  will  be  fulfilled  in  their  September  elections. 

Mr.  KNUTSON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     Yes;  very  briefly. 

Mr.  KNUTSON.  The  gentleman  from  New  York  is  mis- 
taken when  he  states  that  these  projects  are  all  political. 
For  instance,  the  dog  hospital  down  in  Tennessee  is  not 
political,  because  dogs  cannot  vote.     [Laughter.] 

Mr.  TREADWAY.  Those  who  built  the  buildings  can  vote. 
I  suppose. 

Mr.  STACK.     WiU  the  gentleman  yield? 

Mr.  TREADWAY.  Is  the  gentleman  going  to  support  the 
dogs? 

Mr.  STACK.  I  wanted  to  inquire  if  this  is  a  dog  fight  or 
a  Republican  fight? 

Mr.  TREADWAY.  We  are  going  to  have  a  political  fight 
along  in  November,  and  that  is  where  we  will  be  glad  to 
meet  you. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  TABER.  Does  the  gentleman  know  that  we  have  a 
meritorious  project  to  establish  a  golf  course  on  the  city 
dump  at  Pueblo,  Colo.? 

Mr.  TREADWAY.  WeU.  this  public  golf  course  may  give 
some  of  our  prominent  Democrats  an  oppoitimity  to  get  more 
exercise  and  be  in  bett-er  physical  and  mental  trim,  because 
they  have  an  awful  job  before  them  after  Congre.ss  adjourns. 
I  think  Pueblo  is  undoubtedly  a  pood  place  to  build  a  golf 
course,  but  a  public  dump  might  be  a  poor  place  to  play  in 
hot  summer  weather. 

Mr.  WOODRUFF.     WiU  the  gentleman  yield? 

Mr.  TREADWAY.     I  yield  to  the  gentleman. 

Mr.  WOODRUFF.  The  gentleman  has  stated  that  there 
are  many  useless  expenditures  of  money.  Does  the  gentle- 
man believe  the  construction  of  thou.'^ands  of  a  certain  type 
of  out  buildings  throughout  the  SouLhern  States  are  entirely 
useless? 

Mr  TREADWAY  That  question  is  rather  a  deUcate  one. 
I  might  .say  that  probably  they  are  useful,  but  they  need  not 
be  so  highly  ornamented:  I  understand  that  the  roses  are 
blooming  there,  and  I  do  not  think  that  is  required  for  the 
utilitarian  purposes  for  which  they  are  proposed  to  be  used. 
[Laughter.] 

Mr  MILLARD.     Will  the  gentleman  yield? 

Mr   TREADWAY.     Yes;  I  yield. 

Mr  MILLARD.  Referring  to  the  dog  kennels,  I  should  Uke 
to  ask  the  gentleman  if  that  put  the  "dog"  in  "boondog- 
gling"^ 

Mr.  TREADWAY.  TTiere  is  so  much  "boondoggling"  that 
it  would  require  a  long  account  to  check  it  aU. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Mas- 
sachusett.^  has  expired. 

Mr  CULKIN.  Mr.  Chairman.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  include  a  brief  letter  from 
George  M.  Peek  and  some  brief  tables. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  POWERS.  Mr.  Chairman,  we  have  no  further  requests 
for  time  on  this  side. 

Mr.  SNYDER  of  Pennsylvania.     No  further  requests  on 
this  side. 
The  CHAIFIMAN.    The  Clerk  wlU  read  the  biU. 
The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  following  sums  are  appropriated,  out 
of  any  money  In  the  Treasxiry  not  otherwise  appropriated,  for  the 
legislative  branch  of  the  Government  for  the  fiscal  year  endlne 
June  30,  1937.  namely:  * 

Mr.  McCORMACK.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

My  distinguished  friend  from  Massachusetts  [Mr.  Tread- 
way]  who  just  preceded  me  has  gone  through  the  ordinary 
sniping  tactics  that  we  must  undergo  during  the  remainder 
of  this  session,  and  which  have  been  conducted  by  some  Re- 
publican Members  since  the  session  began.  The  people  of  the 
country  are  awake  to  the  reaUzation  that  this  is  an  election 


year  and  that  this  is  the  year  when  all  kinds  of  tactics  are 
employed,  particularly  sniping  Uctics,  and  that  It  is  aU  a  part 
of  the  game.  I  say  this  impersonally,  because  naturally  poli- 
tics is  played  intensely  here,  and  while  some  do  not  engage 
in  sniping  tactics,  it  is  recognized  that  that  is  the  policy  in 
which  some  do  engage. 

The  gentleman  from  Mas.sachusetts  talks  Jibout  the  deficit. 
We  had  a  deficit  of  over  $5,000,000,000  during  the  administra- 
tion of  former  President  Hoover— not  a  deficit  to  relieve 
human  sufTenng  and  distress  but  a  deficit  in  the  conduct  of 
the  ordinary  departments  of  the  Government. 

Mr.  SNELL.     Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  McCORMACK.     Yes. 

Mr.  SNELL.  The  gentleman  knows  very  weU  that  that 
statement 

Mr,  McCORMACK.  Oh.  do  not  give  conclusions,  but  ask 
me  a  question. 

Mr.  SNELL.  I  ask  the  gentleman,  if  the  present  adminis- 
tration will  keep  the  books  the  same  as  they  were  kept  under 
the  Hoover  administration,  whether  we  will  not  find  the 
deficit  of  this  administration  more  than  double  the  deficit  of 
the  last  one? 

Mr.  McCORMACK.  If  the  gentlem.an  will  permit  me  to 
proceed,  we  had  a  deficit  of  $5,000,000,000  plus  during  the 
Hoover  administration,  incurred  in  the  conduct  of  the  ordi- 
nary actluties  of  the  Government  and  despite  the  fact  that 
in  1930  we  passed  a  tax  btU  raising  $1,641,000,000  each  year 
thereafter,  and  if  we  had  not  passed  that  tax  bill,  the  deficit 
cl  the  Hoover  Administration  would  have  been  $8,000,000,000 
plus,  in  the  conduct  of  the  ordinary  and  necessary  depart- 
ments of  the  Government. 

Mr.  SNELL.     Mr.  Chairman.  wiU  the  gentleman  yield' 

Mr.  McCORMACK.     I  yield. 

Mr.  SNELL.  Did  the  present  administration  not  continue 
those  same  taxes? 

Mr.  McCORiL^CK.     Exactly. 

Mr.  SNELL.     Then  it  had  the  benefit  of  It. 

Mr.  McCORMACK.  The  gentleman  is  right;  but  I  am 
talking  about  the  deficit  of  the  Hoover  administration  of 
$5,000,000,000  plus,  not  one  penny  of  which  was  incurred  In 
an  effort  to  relieve  human  suffering  and  distress,  but  every 
penny  of  which  was  incurred  in  the  ordinary  conduct  of  the 
departments  of  the  Government. 

Let  us  analyze  a  little  further  what  is  the  cause  of  the 
deficit  of  this  administration.  The  Budget  for  the  ordinary 
appropriations  and  expenditures  is  balanced.  This  deficit 
has  been  incurred  as  a  result  of  this  administration  appro- 
priating money,  for  the  first  time  in  the  history  of  our  coim- 
try,  for  direct  aid  to  reheve  human  suffering  and  distress. 
I  respect  the  opinions  of  those  who  say  that  this  should  not 
be  done,  but  I  differ  with  them.  I  differed  with  the  last 
administration  in  its  position  that  the  Federal  Government 
should  not  make  such  direct  appropriations.  Simply  because 
the  Federal  Government  had  not  made  appropriations  be- 
fore in  its  history  for  reUef  of  its  people  is  no  reason  why  the 
Federal  Go\'emment,  under  the  circumstances  that  existed 
3  years  ago,  should  not  have  made  such  appropriations. 
Local  government  and  local  charities  could  not  carry  on. 
They  had  carried  the  burden  for  3 '  2  years  courageously  and 
were  unable  to  meet  the  reUef  problem  and  demands  that 
confronted  this  coimtry  on  March  4.  1933.  Millions  of 
human  beings,  American  citizens,  but  human  beings,  were 
facing  starvation.  Humanity  demanded  something  be  done, 
if  no  other  caU  demanded  it.  Humanity  called  for  the  Fed- 
eral Government  to  exercise  its  power,  its  influence,  U^  iunc- 
tions,  to  prevent  starvation,  to  reheve  human  suffering  and 
distress,  not  only  of  its  own  people,  but  of  human  beings, 
living  persons;  and  the  Federal  Government  under  this  ad- 
ministration responded. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts ha.s  expired. 

Mr.  LAMBETH.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  time  of  the  gentleman  from  Massachusetts  be  ex- 
tended 5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 
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Mr.  McCORMACK.  The  Federal  Government  responded 
not  aniy  to  relieve  human  suilenng  and  distress,  which  was 
prevalent,  but  what  about  the  emotional  reactions  that  would 
havi  been  the  natural  and  probable  consequence  with  mil- 
lionj;  ol  American  citizens  facing  that  condition?  Does  any- 
one think  they  would  have  calmly  sat  by?  Could  it  be 
that  they  would  calmly  sit  by?  Think  of  the  hus- 
and  father  coming  home  to  the  wife  and  children  look- 
ith  longing  eyes  to  see  if  he  had  a  Job.  The  man  was 
to  work,  but  was  the  victim  of  a  disturbed  economic 
over  which  he  had  no  control.  He  wsis  not  responsible 
(t,  but  was  the  victim  of  it.  Just  the  same  as  ail  who  de- 
work  and  who  were  unemployed  are  the  victims  of  our 
distikrbed  economic  system.  When  he  went  home,  what  about 
the  lope,  and  what  about  the  despair,  when  the  father  and 
builiand  told  them  that  he  was  not  able  to  obtain  employ- 
ment. Fifty  years  ago  in  the  depression  of  1873  to  1878, 
wheb  the  conditions  were  not  as  crowdmg  upon  us  as  they  are 
today,  there  was  force  and  violence;  there  was  the  burning 
of  flac tones,  the  burning  of  railroad  stations  and  railroad 
trails.  There  was  an  emotional  reaction  on  the  part  of  the 
sufTisring  unemployed  that  some  particular  machinery  had 
taken  their  job  away  and  there  was  a  desire  to  destroy  that 
which  they  thought  was  preventing  them  from  obtaining  em- 
plojjment,  which  has  displaced  human  labor. 

Tpere  are  gentlemen  on  the  Republican  side  who  voted  for 
direjct  aid.  and  who  are  entitled  to  credit.  Just  as  much  as 
gen^emen  on  the  Democratic  side.  I  do  not  rise  In  any  spirit 
tisanship.  but  the  fact  remains  that  the  leadership 
from  President  Roosevelt  He  courageously  and  hu- 
?ly  recommended,  and  Members  courageously  and  hu- 
manely voted,  not  only  to  relieve  human  suffering  but  to 
pre\ent  emotional  reaction.  What  about  undernourishment 
and  its  effects?  Does  that  stop  with  one  generation?  Is  It 
not  transmitted  on?  With  millions  of  mothers  and  fathers. 
Witt  the  arrival  of  children  ol  undernourished  parents  dis- 
tributed throughout  the  coiintry.  the  results  of  undernourish- 
ment are  passed  on.  One  of  the  factors  we  inherit  and  that 
Is  passed  on  from  the  parents  to  children  is  a  weakened  physi- 
cal Condition  where  it  exists  among  parents.  It  does  not  stop 
with  one  generauon.  It  goes  on  for  two  or  three  generations. 
I  kijow  whereof  I  speak. 

Tpe  potato  famine  in  Ireland  in  1846.  1847.  and  1848  brought 
aboint  a  general  condition  of  undernourishment  which  is  not 
oveij  yet,  prevailing  among  those  of  Irish  blood  with  a  high 
tubercular  mortality  rate  existing  until  recently.  I  know 
whelreof  I  speak,  being  an  American  of  Irish  blood.  The 
resuflts  of  undernourishment  do  not  stop  with  one  generation; 
thejj  go  on  for  several  generations.  When  we  give  relief  we 
are  bot  only  meetmg  the  problem  of  human  distress,  we  are 
not  joniy  preventing  human  emotional  reaction,  but  we  are 
tryii^g  to  prevent  the  harmful  effects  of  undernourishment, 
not  pniy  to  individuals  affected  but  to  the  Nation. 

I  Mree  that  the  straight  dole  cost«  leM.  I  will  agree  that 
work  relief  costs  move,  but  let  ua  aOAlyie  that  honestly  and 
fairly  I  will  agree  that  many  pff^Mts  ar«  unnec«sary.  but 
we  pust  not  forget  the  basic  principles — of  relief  and  of 
wori — in  order  tliat  millions  of  Americana  who  are  capable 
of  ei^ployment  may  maintain  respect  for  themaelvea  and  that 
therje  will  not  be  a  general  demoralizing  effect  which  is  harm- 
ful (jo  our  0<n-ernment.  When  we  emerge  from  this  depraa- 
•ionJ  wuh  millions  who  want  to  work  and  capable  of  working 
havl|ig  been  on  a  dole,  the  natural  and  probable  consequence 
of  that  condition  is  bound  to  be  demoralizing.  There  Is 
bouild  to  be  a  lowering  of  respect,  or  the  results  will  be  In 
that  direction.  That  is  going  to  be  harmful  to  the  Govem- 
men;  Itself.  While  the  immediate  result  Is  a  greater  expense 
because  of  the  work-rehef  program,  nevertheless,  over  a  long 
period  of  time.  I  claim  It  is  better  for  the  Government  to 
have  millions  of  people  working  and  retaining  theu:  self- 
respect  than  to  receive  what  the  conscious  mind  will  Imme- 
dtaiiiy  and  directly  realize — a  dole.     [Applause.] 

T!ie  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts I  Mr    McCormack!  has  again  expired. 

M-.  SNELL.  Mr.  Chairman.  I  more  to  strike  out  the  last 
two  words. 


The  gentleman  from  Massachusetts  fMr.  McCgriaackI 
started  to  make  a  spwech  because  he  said  he  wanted  fair 
play  in  politics.  Now,  I  am  willing  to  have  fair  play.  I  am 
not  opposed  to  some  political  statements,  but  if  there  has 
ever  been  a  political  statement  made  on  the  floor  of  this 
House  during  the  present  session,  the  gentleman  who  Just 
preceded  me  has  made  that  statement.  If  there  Is  any  man 
who  has  tried  to  capitalize  human  misery,  it  is  in  the  state- 
ment Just  made  a  few  moments  ago. 

Now.  in  trying  to  be  fair,  the  gentleman  made  the  state- 
ment that  nothing  was  done  whatever  out  of  the  ordinary 
during  the  Hoover  administration,  and  that  new  taxes  were 
levied.  There  were  over  a  billion  dollars  of  out-of-the- 
ordinary  expenses  during  the  last  2  years  of  the  Hoover 
administration.  Not  only  that,  but  the  new  taxes  that  were 
put  on  during  the  Hoover  administration  were  continued 
under  the  present  administration,  and  they  have  increased 
those  taxes  a  billion  and  a  qua'ter  in  addition. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SNELL.    Yes;  I  yield. 

Mr.  McCORMACK.  Did  the  billion  dollars  to  which  the 
gentleman  refers  go  into  Reconstruction  Finance  Corporation 
activities? 

Mr.  SNELL.  Your  various  new  activities  put  over  a  billion 
dollars  of  new  and  partly  covered  up  taxes  on  the  people,  and 
you  have  contmually  put  out  the  statement  that  no  new  taxes 
have  been  levied  by  the  present  administration  upon  the 
American  people.  Those  statements  have  been  put  out 
through  the  newspapers. 

Mr.  McCORMACK.  But  were  there  any  emergency  appro- 
priations to  relieve  human  suffering  aiui  distress? 

Mr  SNELL.  Oh.  you  always  talk  about  emergency  relief 
and  human  suffering.  That  argument,  as  far  as  you  are  con- 
cerned, covers  all  your  mi-sdoings.  but  you  have  about  worn  it 
out.  We  are  Just  as  much  interested  In  the  average  poor  citi- 
zen as  you  are.  and  have  done  more  for  him  dunng  all  the 
years  than  you  have,  but  you  take  all  the  credit  to  your- 
selves and  claim  that  no  one  else  has  ever  tliought  of  that. 
I  challenge  you  to  furnish  any  statement  made  by  any  repu- 
table Republican  whereby  we  were  opposed  to  honest  needed 
reUef. 

Mr.  McCORMACK.    Well,  was  any  appropriation  made? 

Mr.  SNELL.  Yes;  there  were.  I  do  not  yield  further  now. 
The  gentleman  would  not  yield  to  me  when  he  was  making 
statements  in  regard  to  the  Hoover  administration,  which,  in 
my  Judgment,  were  not  correct. 

Mr.  McCORMACK.  I  never  refuse  to  yield  to  the  gentle- 
man whenever  I  see  him. 

Mr.  SNELL.  Now.  the  gentleman  ha^  talked  a  great  deal 
about  relieving  imemployment.  It  has  been  stated  on  the 
floor  many  timea  when  we  have  been  passing  these  emergency 
measures  that  the  proof  of  the  pudding  would  be  the  chewing 
of  the  string.  These  emergency  mcasure«  have  been  In  effect 
for  nearly  3  years,  and  according  to  the  statement  of  the 
president  of  the  American  Federation  of  Labor,  you  have 
practically  the  peak  time  of  unemployment  today,  notwith- 
standing all  the  money  that  haa  been  spent.  In  addition  to 
that.  Mr.  Hopkins  said  that  the  relief  load  was  at  the  peak  of 
all  time.  Over  20,000.000  on  relief  and  12,800.000  unemployed 
at  the  present  time.  Tho?e  are  your  owti  figures.  The  only 
thing  we  are  complaining  about  under  the  present  adminis- 
tration is  the  actual  waste  in  what  you  call  meeting  emer- 
gency conditions,  and  how  you  have  turned  It  Into  purely 
political  relief.  We  are  willing  to  go  as  far  as  anyone  in  feed- 
ing the  poor  and  taking  care  of  the  needy,  but  the  present 
administration  has  and  is  using  these  funds  for  political 
purposes  in  every  State  in  this  Union. 

I  had  this  experience  when  I  tried  to  get  a  man  a  fore- 
man's position  in  a  C.  C.  C.  camp.  This  was  an  activity 
created  for  the  sole  purpose  of  reUef.  That  is.  relief  for 
everyone,  not  political  rehef  only.  The  copy  of  this  letter, 
which  I  am  including  in  my  remarks,  proves  conclusively  my 
statement  that  thi.s  admtnustration  has  used  these  relief  funds 
primarily  for  poliucal  purposes,    Vincent  DtuJey,  refeixed  to 
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in  this  letter.  Is  Mr.  Parley's  patronage  dispenser  for  the 
Democratic  State  Committee  in  New  York  State. 

UNina)  Statks  De^-artment  of  AcRicuLTrrRK, 

Forest  Service. 
T  K  .     .  Washington,  D.  C.  August  25.  1934. 

*^L!l     *,^°"''  '*■""  recommending  Mr.  for  the  position  of 

forestry  foreman  at  the  Benson  Mines,  New  York  camp  I  shall  be 
glad  to  send  a  copy  of  your  letter  to  the  superintendent  of  lands 
and  forests.  New  York  Conservation  Commission.  Albany  who  is  In 
charge  of  all  forestry  camps  In  the  State,  and  who  makes  all  of  th*» 
civilian  appointments.  This  office  makes  none  of  the  appointments 
in  these  State  camps. 

♦J^r^^7°°"v"'w^^  l^""-  ^*°  qualify  by  actual  technical 

training  for  a  technical  position  at  one  of  these  camps,  he  could 
not  be  appointed  unless  his  name  appears  on  the  political  advisor's 
list  of  New  York  State.     This  man  is  Mr.  Vincent  Dailey      All  ap- 
polntmente  In  New  York  State,  except  those  of  a  technical  nature 
must  be  made  from  a  list  which  Is  supplied   by  Mr    DaUey      It   is 

possible   that  Mr.   might   get  his   name  on   this  list.     Thiit 

would  be  up  to  him.  I  presimae,  to  find  out. 

I  am  sorry  that  I  cannot  take  action  which  would  probably  be 
more  In  line  with  what  you  want,  but  the  Forest  Service  Is  obllced 

w.^i™?^    ^^^  ^°  ^**  "^*  States  to  comply,  with  the  procedure 
which  1  have  outlined. 

Very  sincerely  yours, 

R.  M.  Evans,  Regional  Forester. 

I  also  want  to  say  at  this  time  that  your  Democrat  fore- 
men, and  so  forth,  did  everything  they  dared  do;  used  every 
pressure  possible  to  make  the  boys  enroll  locally  and  vote 
the  Democratic  ticket.  In  places  in  my  district  Democrat 
Inspectors  of  elections  enrolled  them  against  the  law  and 
we  had  to  appeal  to  judges  of  the  .supreme  court  to  get 
their  names  stricken  from  the  enrollment.  In  the  face  of 
tliis  you  have  the  temerity  to  say  we  are  playing  politics. 

Just  look  at  the  record  before  you  repeat  this. 

In  closing  I  want  to  say  very  definitely  that  we  are  willing 
at  all  times  to  join  In  doing  even'thing  necessary  for  the 
Federal  Government  to  do  to  relieve  the  poor,  unfortunate 
and  needy  citizens,  but  we  are  absolutely  opposed  to  waste- 
ful use  of  the  taxpayers  money  and  the  purely  political  relief 
that  has  characterized  the  spending  of  the  present  admin- 
istration. 

Mr.  TREADWAY.    Will  the  gentleman  yield' 
Mr.  SNELL.     I  do. 

Mr  TREADWAY.  I  would  like  to  ask  the  gentleman  from 
New  York  whether  he  sees  any  need  for  a  tax  bill  of  $620  - 
000,000  for  the  purpose  of  immediate  relief? 

Mr  SNELL.  That  is  a  hard  question  to  answer  and  I  am 
not  going  to  try  to  answer  it  in  my  limited  time.  But  before 
we  furmsh  any  more  money  we  should  know  how  much 
money  is  on  hand  at  the  present  time  and  what  the  President 
proposes  to  do  with  it. 
[Here  the  gavel  fell] 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman  I  ask 
unanimous  consent  that  all  debate  on  this  paragraph  and 
all  amendments  thereto  close  in  5  minutes. 

The  CHAIRMAN.     Is  there  obJecUon  to  the  request  of  the 
pentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr.  LUCKEY.  Mr.  Chairman,  I  am  not  going  to  talk 
politics.  I  am  going  to  talk  common  sense  and  shall  ad- 
dress my  remarks  to  this  side  of  the  House. 

Economy  Is  a  thing  to  be  practiced  and  not  talked  about 
The  people  of  this  country  would  like  to  see  this  Congress 
practice  a  little  old-fashioned  economy.  They  do  not  want 
the  penny-wise  and  pound-foolish  type  of  economy  nor  do 
they  believe  that  we  should  practice  economy  by  letting  mil- 
lions starve.  What  all  right-thinking  people  do  believe  Is 
that  we  can,  should,  and  must  retrench  on  the  so-called 
housekeeping  expenses  of  government. 

Before  this  se.ssion  started  we  heard  a  great  deal  about 
economy  and  cutting  down  government  expenditures  Som** 
feeble  efforts  have  been  made  in  that  direction.  Very  soon 
we  will  be  faced  with  a  new  appropriation  for  relief  pur- 
poses which  will  take  real  money.  In  anticipation  of  such  a 
necessary  and  humanitarian  appropriation  let  us  chisel  down 
these  increases  in  regular  supply  bills  and  for  purposes  ex- 
traneous to  the  regular  functions  of  government. 

We  have  before  us  the  bill  H.  R.  11691.  making  appro- 
priations for  the  legislaUve  branch  of  the  GovernmeiU  for 
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the  nscal  year  ending  June  30,  1937.     Now,  when  I  turned 

fl  I  !/Ty,^  °''  ^^^  ^'^-  ^°  "^y  ^^^^  gratification  I  found 
that  the  bill  caUed  for  a  decrease  of  $640,092  73  over  the 
appropriation  of  1936.  But  on  careful  examination  of  the 
biil,  report,  and  hearings  it  became  evident  that  this  com- 
parison was  the  result  of  adroit  manipulation  of  figures 

«o?^LcT-fi  ^^""^^  ^'  ^^*^  appropriation  for  1936  was 
$23,934,660.73.  Now.  that  total  constitutes  not  only  the  leg- 
islative-establishment appropriation  for  1936  but  also  the 
funds  used  for  those  purposes  from  the  Supplemental  Ap- 
propriation Act  of  1936,  the  First  and  Second  Deficiency 
Acts  of  1936,  and  Public  Resolution  No.  39  of  the  Seventy- 
fourth  Congress.  In  other  words,  we  are  comparing  the 
regular  supply  bill  against  the  total  of  four  appropriation 
acts  of  last  session.  If  this  comparison  is  to  have  any  stand - 
mg.  It  precludes  any  deficiency  or  supplemental  appropria- 
tions with  funds  for  the  legisLitive  establishment. 

Let  us  examine  just  a  few  sections  of  this  bill.  Under  the 
section  providing  for  funds  for  the  Senate  we  have  what 
is  purported  to  be  a  $253,677.18  decrease  over  the  1936  ap- 
propriation. Actually  the  decrease  is  only  $5  829  becau.se 
the  1936  figure  includes  $247,848.18  drawn  from  other 
appropriation  acts.  Under  the  section  designated  "House  of 
Representatives"  there  is  purported  to  be  a  decrease  of 
$101,602  over  1936.  However,  the  1936  figure  includes 
$116,898  drawn  from  other  appropriations.  Under  the  item 
••Architect  of  the  Capitol",  there  is  shown  a  decrease  of 
$344,738.  When  I  check  up  on  this  I  find  that,  of  the  sum 
given  in  the  1936  appropriation,  $2,550,000  was  furnished  in 
the  deficiency  act  to  air-condition  the  Capitol,  Senate  and 
House  Office  Buildings.  Fifty-seven  thousand  and  forty  dol- 
lars came  from  the  second  deficiency  act  for  Senate  Office 
Building  maintenance,  and  so  forth. 

I  am  not  going  on  and  on  itemizing  these  figures.  They 
are  in  the  report  where  everyone  can  see  them.  The  ques- 
tion I  want  to  raise  is  this:  If  we  pass  this  appropriation  act 
what  assurance  do  we  have  that  we  will  not  be  called  upon 
to  make  additional  appropriations  for  the  legislative  estab- 
lishment in  future  appropriation  bills?  If  this  bill  contains 
all  of  the  appropriation  for  the  Legislative  Establishment 
Act,  there  is  some  economy:  if  not,  this  is  a  grand  gesture 
and  waste  of  words  when  Members  take  the  floor  to  say  that 
we  want  to  cut  down  and  are  cutting  down  expenditures. 

Gentlemen,  no  one  is  more  sincere  than  I  am  in  wanting 
to  provide  funds  for  efficient  governmental  operation  and  for 
necessary  relief  of  human  suffering,  but  I  tell  you  here  and 
now  that  I  am  opposed  to  increased  expenditures  for  the 
regular  operation  of  government  and  the  constant  enlarge- 
ment of  those  appropriations.  I  am  equally  opposed  to 
bookkeeping  tricks  which  tend  to  measure  ever-increasing 
expenditures  with  a  cloak  of  false  economy.  If  we  are  to 
come  out  of  our  present  financial  difficulties,  we  must  prac- 
tice rigid  economy  and  thrift,  not  only  as  individuala  but 
also  a£  a  Nation.  And  the  sooner  we  do  this  the  better  for 
all  of  us. 
The  Clerk  read  as  follows: 

^°\^^^*^^  "**  telephone  •emce.  exclusive  of  peraonal  aerv- 
ic^%,  995,000. 

Mr.  TABER.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tawbi:   On  page  21,  line  17    after  the 

^'^^rSJ'.!''^'^"'   *^^^'   °"^   '••95,000"    and    inaert    in   lieu    thereof 
SvO,000. 


Mr.  TABER.  Mr.  Chairman,  this  Is  to  reduce  the  amount 
of  this  item  carried  in  the  current  bill  to  the  amount  appro- 
priated last  year.  The  committee  did  good  work  in  cutting 
the  Budget  estimate  of  $115,000  do\*'n  to  $95,000;  but  I  be- 
lieve, especially  with  the  prospect  of  no  session  during  the 
summer  of  1936,  we  can  get  along  with  the  amou-nt  of  money 
that  was  appropriated  last  year.  I  do  not  think  last  year 
should  serve  as  a  criterion,  for  the  session  ran  right  down 
until  practically  the  1st  of  September.  I  do  not  think  it 
can  be  used  to  justify  spending  so  much  money  when  Con- 
gress will  not  be  in  session  so  long. 

Mr.  SNYDER  of  Pennsylvania.    Mr.  Chairman,  I  rise  in 
opsjQsition  to  the  amendment. 
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ike  to  call  th«  attention  of  the  gentlenmn  from 
and  the  Members  to  pa«e  48  of  the  hearings, 
where  it  mm  be  found  that  In  1934  the  appropriation  was 
$157  000  and  the  expenditure  $143,770.68  In  1935  the 
approprtaton    was    $105,000    and    the    expenditures    were 

$92,504.10.  .     , 

After  ca-eful  study  and  after  consultation  with  the  chair- 
man of  the  Committee  on  Accounts,  your  committee  fixed 
the  amount  at  $95,000  because  there  is  perhaps  $5,000  worth 
of  outstanjlin*  mesuce  charges  that  have  not  come  in.  It 
hat  it  takes  scoaetlines  as  miKh  as  5.  8.  or  7 
bejfore  charges  for  these  telegrams  reach  the  Com- 
mlttM   on   Accounts   from    different    parts   of    the    United 

States. 

The  Budget  estimate  on  this  Item  was  for  $115,000.  Tour 
eommmee  after  careful  study  and  deliberation,  allowed 
$95,000  m  order  that  there  would  be  sufflclent.  but  even 
with  this  liberal  allowance  we  anticipate  there  will  be  a 
shortage. 

Mr  Chairman.  I  hope  the  aaiendinent  will  be  voted  down. 
Mr.  TASF.Jl      Mr.  Chairman,  will  the  gentleman  yield  for 
a  qtMstionr' 

Mr.  SNYDER  of  Pennsylvania.  Oladly. 
Mr.  TAiER  The  expenditure  of  $92,000  came  at  a  time 
the^iouse  was  in  session  a  good  part  of  July,  in  the 
•■Bamer  o^  1954.  and  at  a  time  when  Congress  was  in  session 
through  the  months  of  May  and  June  of  the 
The  situation  that  confronts  us  now  is  a  prob- 
ment  before  the  1st  of  May.  It  seems  to  me 
e  an  altogether  diflerent  situation  and  that  we 
appropriate  more  than  $90,000. 
N.  Mr.  Chairman,  will  the  gentleman  yield? 
ER  of  Pennsylvania.  I  yield  to  the  gentleman 
a  member  of  the  committee. 
AN.  The  gentleman  also  could  have  pointed  out 
propriation  now  under  discussion  ts  for  the  fiscal 
your  beflxjnlng  July  1,  1936.  and  therefore  the  tangth  of  the 
present  se  >slon  of  Congress  has  no  bearing  Whatever  on  this 
approprlai  ion.  assuming  this  session  ends  before  July  1. 
From  pags  48  of  the  hearings  on  this  bill  it  will  be  noted 
that  the  appropriation  for  each  of  the  fiscal  years  1931, 
1933.  and  1933  was  $90,000.  and  the  expenditures  for  those  3 
y«ars  wer'  $89,999  75.  $89,960  39.  aiul  $89,989.92.  respecUvely. 
But  note  hat  the  appropnation  for  the  fiscal  year  1934  was 
$157,000  4nd  the  expenditures  for  that  year  were  $143,770.68. 
This  was  due,  in  a  great  degree,  to  the  necessity  of  cleaning 
up  old  bills  contracted  but  not  paid  for  during  the  previous 
T^  appropnatlons  for  the  3  prertous  jrears  were 
t  to  pay  the  obhgalions  incurred,  and  a  "clean- 
up" apfHtipriaUon  to  take  care  of  old  outstanding  bills  was 
necessary.  These  old  bills.  It  will  be  noted,  were  incurred 
during  thfj  period  from  July  1.  L930.  to  July  I,  1933.  As  a 
BuUter  of  fact,  it  is  difficult  to  keep  the  bills  currently  paid, 
as  Members  may  send  telegrams  from  any  place  in  the 
country,  jnd  It  takes  weeks  and  sometimes  months  for  the 
transactions  to  clear  through  the  telegraph  companies  to 
the  Hous4  Committee  on  Accounts,  which  has  Jurisdiction. 
Chairman  Warren,  of  that  committee,  is  doing  a  splendid 
piece  of  ^ork  in  seeing  to  it  that  only  bona-flde  ofBcial  mes- 
saces  of  yiembers  are  paid  for  by  the  Government.  The 
Appropriations  Committee  is  confident  that  the  amount  car- 
ried In  the  bill  now  before  the  House  is  the  absolute  mini- 
mum necessary,  based  on  past  and  present  experience,  to 
enable  Members  to  render  necessary  official  service  to  their 
constituer  ts. 

Mr.  SNiTDER  of  Pennsylvania.  I  yield  to  the  gentleman 
from  Indiuia  (Mr  LcdlowI 

Mr  LUDLOW  The  gentleman  from  Maine  fMr.  MokawI 
was  formerly  a  member  of  the  Committee  on  Accounts,  and 
no  one  kiows  better  than  he  does  how  N-ery  carefully  these 
enpendiltt  res  are  scrutinized  and  the  r»lfa»  extreme  extent. 
M  aeme  it  vta  think  at  times,  the  cmamlttee  goes  In  dlsal- 
k>w1ng  ch  urges  for  telegrams  that  are  not  clearly  within  the 
nrie  aftntas  them  to  be  sent  at  Government  expense.  It 
does  not  toMkm  a  particle  of  difference,  it  seems  to  me.  tf 
there  ts  a  sliffhi  excess  o*  appropnation  here  because  eventu- 
ally these  telegrams  have  to  be  paid  for  anyway.    It  is  Just 


a  matter  of  bookkeeping.  I  am  convinced,  as  the  gentleman 
from  Maine  says,  there  Is  not  an  excess  of  money  in  this 
appropriation  to  take  care  of  the  telegrams  that  will  have  to 
be  paid  for.  Indeed.  I  think  from  past  experience  and 
from  average  requirernents  we  may  say  the  appropriation  Is 
not  large  enough.  Therefore.  I  hope  the  amendment  will 
be  defeated. 

The  CHAIRMAN  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  TAaxRl. 

The  question  was  taken;  and  on  a  division  i demanded  by 
Mr.  Taber)  there  were — ayes  13.  noes  42. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Tb«  OovfTTiment  Printing  0<Bc«  »nd  the  Washington  city  post 
office  shall  reimburse  the  Capitol  power  plant  for  heat,  light, 
and  power  furnished  dunn?  the  fiscal  year  1937  and  the  amounU 
■o  reimbursed  shall  be  covered  Into  the  Treasury. 

Mr  DOUOHTON.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  was  not  In  the 
Chamber  when  the  gentleman  from  Massachusetts  [Mr. 
TasADWAYj  my  colleague  on  the  Committee  on  Ways  and 
Means,  began  his  poLtical  outburst  or  oration.  However, 
when  I  came  on  the  floor  I  found  that  he  seemed  to  be  very 
much  infuriated  and  enraged  on  account  of  the  efforts  that 
are  being  made  by  the  Committee  on  Ways  and  Means  to 
revise  the  present  revenue  laws  or  to  write  a  new  tax  bill. 
In  the  course  of  his  remarks  the  gentleman  went  out  of  his 
way  to  criticize  the  administration  rather  caustically  on 
account  of  Its  procedure  with  respect  to  tax  legislation  and 
other  bills  In  which  the  administration  has  been  interested. 

The  gentleman  from  Massachusetts  made  the  statement 
that  In  the  past  It  had  been  the  custom  for  the  administra- 
tion to  draft  the  tax  bills  and  send  them  down  to  the  Com- 
mittee on  Ways  and  Means  for  ratification.  As  my  memory 
serves  me,  that  has  not  been  the  custom  since  I  have  been 
chairman  of  the  Committee  on  Ways  and  Means,  and  the 
gentleman  from  Massachu.setts  has  t)een  the  ranking  minor- 
ity member,  during  all  of  that  time. 

I  recall  very  clearly,  and  I  have  no  doubt  that  I  can  refresh 
the  gentleman's  memory*,  the  details  of  the  work  of  our  com- 
mittee m  connection  with  the  Ux  bill  of  1934  That  bill 
closed  up  the  loopholes  which  had  Ijeen  left  open  by  the 
previous  Republican  administrations  whereby  certain  large 
taxpayers  of  this  country  were  escaping  their  just  share  of 
taxes,  including  the  Mellons.  the  Mitchells,  the  Wiggins. 
the  Morgans,  and  others.  An  important  work  was  done  by 
a  subcommittee  of  the  Committee  on  Ways  and  Means,  and 
the  gentleman  from  Massachusetts  was  a  member  of  this 
subcocnmittee.  This  subcoonnittee  worked  during  the  entire 
summer  makmg  studies  and  finally  presenting  a  bill  to  the 
House  which  closed  up  loopholes  and  saved  the  Government. 
without  additional  taxes,  an  amount  in  excess  of  $300,000,000. 
Only  seven  votes  were  cast  against  this  bill  on  final  passage. 

Mr  TREADW.W.    Will  the  gentleman  yield? 

Mr.  DOUGHTON.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr  TREADWAY.  I  am  orUy  too  glad  to  thoroughly  agree 
with  the  gentleman's  statement  that  for  several  months  a 
subcommittee  of  the  Ways  and  Means  Committee  worked 
exceedingly  hard  to  prepare  this  stop-gap  tax  bill. 

Mr.  DOUGHTON.     I  just  yielded  for  a  question. 

Mr.  TREADWAY.  The  bill  did  perhaps  plug  some  holes. 
But  I  want  to  confirm  the  gentleman's  statement  that  so  far 
as  that  particular  tax  measure  is  concerned.  I  have  no  criti- 
cism to  make  whatsoever. 

Mr.  DOUGHTON.  Does  the  gentleman  know  of  any  tax 
bill  or  any  other  important  piece  of  legislation  that  has  been 
called  to  our  attention  by  the  administration  or  by  the  head 
of  the  departments  of  the  Government  that  the  committee 
has  not  taken  the  bill,  given  it  careful  study,  revised  it. 
remodeled  it,  and  changed  it  to  conform  to  the  judgment  of 
the  committee?  Would  the  gentleman  dare  say,  as  he  would 
have  had  Members  of  the  House  believe  this  morning,  that 
the  Committee  on  Ways  and  Means  Is  Just  a  rubber  stamp 
and  acts  only  as  a  vehicle  to  carry  out  the  mandates  of  the 
administration?    I  kzxTW  the  genttemaa  would  not  want  to 


reflect  on  the  committee  in  that  way;  yet  that  is  exactly  what 
he  did  this  morning. 

Mr.  TREADW.\Y.     Will  the  gentleman  yield? 

Mr.  DOUGliTON.  I  will  be  more  courteous  to  the  gen- 
tleman than  he  was  to  me.  I  yield  to  the  gentleman.  He 
can  ask  me  any  question  he  desires.  I  a.sked  the  gentleman 
this  morning  about  his  vote  on  a  certain  measure  and  he  flew 
into  a  rage.  He  said  I  had  asked  a  disrespectful  question. 
I  simply  asked  him  how  he  voted  a.s  a  Member  of  the  House. 
He  was  so  excited  and  so  enraged  he  did  not  actually  know 
what  he  was  doing. 

Mr.  TREADWAY.  I  do  not  think  the  gentleman  and  I 
need  to  get  into  a  discussion  about  the  Social  Security  Act. 

Mr.  DOUGHTON.  The  gentleman  was  vehemently  criti- 
cizing it  as  a  waste  of  money.  He  referred  to  that  great  piece 
of  humamtarian  legislation  as  being  a  waste  of  money.  He 
went  out  of  his  way  to  make  a  partisan  attack  on  it,  and  when 
I  asked  the  gentleman  how  he  voted  in  reference  thereto  he 
became  enraged  and  said  I  was  disrespectful  to  him.  That 
is  exactly  what  transpired. 

Mr.  TREADWAY.     WiU  the  gentleman  vleld? 

Mr.  DOUGHTON.     I  yield  to  the  gentleman. 

Mr.  TREADWAY.  If  I  may  proceed  just  a  moment  in 
the  gentleman's  time 

Mr.  DOUGHTON.  That  Is  aD  right.  I  hope  I  can  get 
additional  time 

Mr.  TREADWAY,  I  shall  be  only  too  glad  to  aid  the  gen- 
tleman in  securing  additional  time.  I  thought  the  gentleman 
was  going  to  ask  me  something  with  reference  to  the  re- 
marks I  was  at  the  time  making  on  the  floor,  which  he  did 
not  do.  He  asked  me  atx)ut  .something  which  happened  in 
April  19.35.  If  the  gentleman  will  permit,  I  would  like  to  read 
an  extract  from  the  remarks  I  made  at  that  time,  which 
extract  I  hold  in  my  hand. 

Mr.  DOUGHTON.  I  cannot  yield  for  that  purpose.  It  is 
a  matter  of  record  that  the  gentleman  made  a  vehement 
speech  against  the  legislation  and  yet  voted  for  it  the  same 
day. 

Mr.  BANKHE.\D.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  DOUGHTON.  If  the  gentleman  from  Massachusetts 
[Mr.  Tre.vdway]  can  explain  that.  I  yield  to  him  now  for 
that  purpose. 

Mr.  TREADWAY.  I  can  explain  It  if  the  gentleman  will 
give  me  the  chance. 

Mr.  DOUGHTON.  I  cannot  allow  the  gentleman  to  take 
all  of  my  5  minutes,  but  if  I  have  misquoted  the  gentleman 
or  misrepresented  his  position,  I  shall  be  pleased  to  yield. 

Mr.  TREADWAY.  I  have  in  front  of  me  the  paragraph 
showing  what  I  said  at  the  time.  If  the  gentleman  does  not 
want  to  yield  to  me  now  to  read  it  I  will  put  it  in  my 
remarks. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield  to  me? 

Mr.  DOUGHTON.     I  yield. 

Mr.  BANKHEAD.  I  was  not  present  when  the  question 
vas  asked  by  the  gentleman  from  North  Carolina  of  the 
gentleman  from  Massachusetts  with  respect  to  how  he  voted 
on  the  social-security  bill.  Did  the  gentleman  from  Mas.sa- 
chusetts  answer  the  question  one  way  or  the  other? 

Mr.  DOUGHTON.  I  believe  the  gentleman  said  we  forced 
him  into  voting  for  it,  or  something  of  that  kind.  I  believe 
that  was  about  his  response.  It  was  some  kind  of  lame  and 
halting  answer  that  he  gave, 

(Here  the  gavel  fell] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Tliere  was  no  objection. 

Mr.  DOUGHTON.  I  pre.sume  the  tax  bill  was  th?  ba.sis  of 
the  gentleman's  outburst  this  morning,  although  I  was  not 
here  when  he  started  his  speech.  The  tax  bill  is  now  under 
consideration  by  a  subcommittee  of  the  Committee  on  Ways 
and  Means.  The  gentleman  criticizes  the  administration  for 
drafting  tax  bills,  as  he  alleges,  and  sending  them  to  the 


Congress  to  have  them  approved,  and  then  admits  that  this 
Is  one  exception  where  the  President,  he  said,  for  political 
reasons,  had  left  it  to  the  Congress  and  had  not  pursued 
his  usual  course.  If  that  is  the  case,  does  not  the  gentleman 
think,  inasmuch  as  the  President  has  left  the  writing  of 
the  tax  bill  to  the  judgmrnt  of  the  Committee  on  Way.-, 
and  Means  and  to  the  Congress,  not  for  relief  purposes,  but 
to  take  the  place  of  the  revenue  lost  by  the  Supreme  Court 
decision  declaring  the  A.  A.  A.  unconstitutional,  and  also 
the  additional  burden  placed  upon  the  Government  as  a  re- 
sult of  the  passage  of  the  bonus  law,  for  which.  I  presume, 
a  majority  of  the  Members  on  the  minority  side  voted,  this 
was  not  done  by  the  President,  but  both  of  these  things 
were  brought  about  by  causes  other  than  any  action  of  the 
President — that  is,  by  the  Supreme  Court  of  the  United 
States  and  by  the  action  of  the  Congress  itself? 

Mr.  TABER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    DOUGHTON.     I  have  not  much  time,  but  I  yield. 

Mr.  TABE31.  Did  not  the  result  of  the  Supreme  Court 
decision  better  the  President's  1937  Budget  by  $72,000,000'' 

Mr.  EKDUGHTON.  Oh,  I  do  not  know  about  that;  maybe 
it  did. 

Mr.  TABER.     Certainly  It  did. 

Mr.  DOUGHTON.  That  is  not  under  consideration  at  this 
time.  We  all  know  that  this  tax  bill  now  b^'ing  considered 
to  raise  the  additional  revenue  requested  by  the  President 
of  the  United  States  is  not  for  the  pi;iix)se  of  balancing  the 
ordinary  Budget,  and  would  not  have  been  necessary  if  it 
were  not  for  the  two  things  I  have  mentioned  It  is  not  for 
the  purpose  of  relief,  which  the  gentleman  has  so  .severely 
criticized  here  this  morning.  Tlie  matter  of  relief  was  taken 
care  of  previously.  This  bill  is  to  make  up  the  lo.ss  of  reve- 
nue from  the  two  causes  I  have  mentioned. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOUGHTON.  I  yield.  If  the  gentleman  want*  to 
take  up  all  my  time,  that  is  all  right. 

Mr.  TREADWAY.  Will  the  gentleman  explain  how  he 
regards  an  unconstitutional  le\'y  as  something  that  must  be 
made  up? 

Mr.  DOUGHTON.  Is  the  gentleman  opposed  to  ral.sing 
revenue  to  finance  the  farm  program  which  was  enacted  by 
Congress? 

Mr.  TREADWAY.  Does  the  gentleman  want  to  3^eld  me 
time  enough  to  answer  that  question? 

Mr.  DOUGHTON.  Everything  that  is  done  by  the  Con- 
gress to  aid  agriculture  and  help  the  distressed  and  those  in 
need  of  assistance  from  the  Government  always  meets  the 
bitter  opposition  of  the  gentleman  from  Massachusetts,  and 
that  is  what  this  tax  bill  is  proposed  for — to  rai.se  revenue  to 
take  care  of  the  conditions  I  have  mentioned. 

Mr.  TREADWAY.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  DOUGHTON.  Yes:  I  yield;  but  I  want  to  say  this, 
because  my  time  is  about  up:  Inasmuch  as  the  President 
has  conformed  with  what  the  gentleman  from  Ma.ssarhasetts 
thinks  should  be  his  policy  and  has  left  it  to  the  Ways  and 
Means  Committee  to  originate  a  tax  bill,  does  he  not  think 
it  would  look  better  and  v.ould  be  more  con.slstent  and  more 
helpful — and  I  am  not  calling  any  names  or  being  per- 
sonal— If  the  members  of  the  subcommittee  charged  with 
this  responsibibty  that  has  been  placed  on  our  doorstep.  In- 
stead of  making  partisan  .speeches,  would  sit  in  with  the 
subcommittee  and  help  write  the  tax  bill?  [Applause.]  I 
would  like  to  have  this  question  an.^wered. 

It  is  very,  very  easy  to  criticize.  Anybody  can  criticize. 
Destructive  criticism  is  always  ea.sy.  but  constructive  states- 
manship is  always  very  difficult,  but.  thank  God.  destructive 
criticism  and  throwing  obstacles  in  the  pathway  of  the  ad- 
ministration cannot  stop  nor  delay  the  onward  march  of  the 
pre.'-ent  administration  in  its  courageous  battles  for  the 
people!  [Applau.se.]  This  is  one  thing  that  such  criticism 
cannot  accomplLsh.  and  I  sugge.-t  to  my  friend  now  that  he 
can  e.mploy  his  time  for  a  much  better  purpose. 
[Here  the  gavel  felLJ 
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.  we  shall  hare  to  continue  to  offer  our  crtticlans. 
vhaterer  arftmMnt.4  we  present  will  nerer  be  re- 
con»trtJctlve  hr  you  on  the  other  sida  d  the  House, 
hardly  b*  expected. 

wtaf  bmw  mUOLbOX  oem.  anyhow?    Why 

bill  to  re«Mip  tiMM  ipKlal  Iomm  while  ihovtng 

to  tnaet  one  to  noMt  other  requiremenu?    Why 

Mlhons  can  be  axpendid  tor  othCT  purpoMa  aad  no 

to  meet  them  ba  fugftaUd?     Tha  PreaidMBt's 

in  his  explanation  of  his  Budget  does  not  furnish 

that  is  very  satisfactory  to  tha  ordinary  person. 

x>rrow  some  more  money,  imder  the  Icdes  theory 

more  money  we  borrow  the  more  the  banks  will 

the  greater  will  be  our  prosperity.    Let  us  create 

more  bank  deposlU  by  the  issuance  of  bonds,  if 

such  an  aid  to  recovery.    The  more  bonds  we 

less  Interest  thereon  we  seem  to  pay.    These  have 

own  argximents. 
be  that  you  really  see  the  approach  of  the  danger 
you  begin  to  suspect  the  Eccles'  theory?     Why 
to  Issue  our   rujtes  and  create  bank  credits? 
Government  spends  the  money,  others  receive  it. 
redeposlted.  keeping  the  banks  eager  to  Invest  it 
more  and  more  Government  borrowings.    You 
our  credit  Is  excellent.    It  seems  to  you  that  the 
3we  the  better  our  credit.    That  is  yoxir  claim, 
say.  If  borrowing  money  brings  about  the  return 
ty.  why  have  a  tax  bill?    [Applause! 
IeLL.    Mr.  Chairman,  I  ask  unanimous  consent  to 
extend  my  remarks,  and.  as  I  quoted  from  a  let- 
unarumous  consent  to  put  in  the  whole  letter. 
lAIRMAN.    Without  objection,  it  is  &o  ordered, 
no  objection, 
read  as  follows: 
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IXJKTKWEILER.    Mr.  Chairman,  I  move  to  strike  out 
vord.    An  effort  was  made  a  short  time  ago  to  re- 
amount  of  money  that  Is  to  be  supplied  for  the 
elephone   and  tetegraph   from   $95,000   to   $90,000. 
was  defaaled.    I  call  the  attentKm  of  the 
of  the  Committee  to  the  fact  that  a  great  deal 
can  be  mved  iagr  Congreamen  thataailyft.  as  ap- 

the  tcathnooy  of  Mr.  tUgfn,  dminmn  d  the 

;ilitie3  Commission  of  the  District  of  Columbia.    At 

Mr.   EUgen  appeared  before   the  Committee  to 

status  of  the  telephone  and  telegraph  companies 

to  public  institutions  in  the  District  as  com- 

th  private  institutions.     He  informed  us  that  the 

rates  are  exactly  the  same  so  far  as  telephones 

concerned,   as  the  rates  charged   to   private   concerns. 

l'^4  cents  per  telephone  call  if  it  Is  Interdepart- 

aind  3  cents  per  call  kf  it  is  outside  or  from  a  depart - 

some  person  or  corporation  or  Inslttation  outside  of 

He  called  attention  to  the  fact  that  very 

aecntaries  or  the  Congressmen  themselves  in  the 

eatablishment   pick   up  the  phone   and   ask   for 

so  and  so.     If  the  call  is  put  in  in  that  way  the 

to  the  Government  is  3  cent-s.  but  if  the  secretary 

Corjgressman  will  pick  up  the  phone  and  ask  for  Gov- 

they  get  the  General  Government  exchange,  which 

with  every  department  of  the  Government  in 


the  District  of  Cohimbia.  and  the  cost  of  the  caU  then  is 
only  lU  fents.  I  call  attention  to  this  fact  because  hter- 
ally  thousancte  of  dollars  could  be  saved  if  we  would  remind 
ourselves  when  we  pick  up  the  phone  and  want  to  get  a 
department  of  the  Cknemment  to  simply  ask  for  "Oovem- 
ment '  and  get  the  Government  exchange  and  then  ask  for 
the  particular  department  we  desire  to  speak  with.  Other- 
wise the  call  wiU  go  through  the  fcneral  District  exchange, 
and  the  Government  will  be  charged  3  cents  for  each  call. 
Mr.    CRAWFORD.     Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  DOCKWDLKR.     Yes 

Mr  CRAWFORD  I  think  the  gentleman  has  touched 
on  an  Important  question.  I  f\nd  there  are  two  or  three 
very  fine  organiaaUons  here  among  the  secreurlcs.  I  have 
a  secreUry  that  I  ttanyt  la  hith^Y  efBclent  and  he  U  J^t 
ae  economical  as  anjr  ■iin^rtWIB  that  I  have  ever  met.  H» 
does  not  know  anything  about  that  rule  or  reguUtion.  and 
we  ihottld  get  that  information  before  these  associations  of 
secretaries  so  that  they  wlU  put  It  into  operation. 

Mr.  KELLER.  And  1  would  )lke  to  know  how  many 
members  on  this  fioor  do  know  what  the  gentleman  has 
Just  totd  us.    I  did  not. 

Mr.  BOILEAU.  But  why  should  they  have  such  a  regula- 
tion? If  a  call  originates  from  my  ofQce  for  the  Depart- 
ment of  Agriculture,  the  operator  who  takes  the  call  otight 
to  know  that  it  Is  a  Government  call.  Why  should  the 
telephone  company  be  permitted  to  have  such  a  ridiculous 

regulation'^ 

Mr.  DOCKWETLER.  There  is  a  modiflcatlon  at  the  point 
the  gentleman  suggests.  If  the  general  operator  in  the 
basement  of  the  House  Office  Building  is  on  her  toes,  she 
will  get  the  Government  exchange,  if  not,  the  call  will  go 
through  the  general  District  exchange. 

Mr  BOILKAU.  Are  not  the  operators  in  the  House  Office 
Buildmg  employees  of  the  House  of  ReprescntaUves? 

Mr.  DOCKWEILER.     They  are. 

Mr.  BOILEAU.  If  they  are  so  inefficient  that  they  da 
not  put  the  call  through  at  the  cheapest  rate,  we  should 
put  in  somebody  who  wiU. 

Mr.  DOCKWEILER.  They  should,  and  I  am  bringing 
the  matter  up  so  that  they  will  know  they  will  not  make 
any  mistakes  in  the  future. 

The  Clerk  read  as  follows: 

BOTANIC    GA»DrW 

TBalartM:  Tor  the  Director  and  other  personal  aervlces  (laclad- 
tx^net  Muvcdlng  $3,000  for  mlacrllaneoua  teiaparaxy  labor  mnb- 
mil  Tinprd  to  the  Claaalflcatlcn  Act  of  i&23.  m  amended).  Sd6.26i; 
all  uoder  the  direction  of  the  Jotot  Committee  on  the  Library. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word  for  the  purpose  of  askmg  the  chairman  of  the 
subcommittee  in  charge  of  the  bill,  or  any  other  member  of 
the  committee,  just  what  is  the  function,  governmental  or 
otherwise,  of  the  Botanic  Garden? 

Mr.  SNYDER  of  Penns>ivania.  Mr.  Chairman.  I  came  to 
Congress  in  1932.  and  the  first  thing  that  struck  my  atten- 
tion when  I  came  up  Pennsylvania  Avenue  was  this  beautiful 
new  Botanic  Garden  Conservatory.  I  made  some  inquiry 
and  found  that  it  was  constructed  at  an  expense  of  a  million 
dollars.  I  made  further  Inquiry  and  foimd  that  the  Botanic 
Garden  started  back  some  80  years  ago.  I  further  found 
i  that  in  the  Botanic  Garden  we  have  some  specimens  of 
plant  life  that  are  very  valuable.  For  Instance,  in  1932  the 
appropriation  for  the  maintenance  of  the  Botanic  Garden 
was  $174,000.  Your  committee  has  reduced  that  imtil  this 
year  it  is  only  $115,000.  Since  the  time  the  new  consenatoi y 
was  built  a  Hollander  was  employed  who  has  developed 
many  of  the  specimens  of  plant  and  flower  life  to  a  degree 
that  they  exceed  any  In  the  United  States  or  in  the  world. 
Over  100,000  people  went  into  that  conservatory  last  year 
to  view  these  different  specimens.  The  azalea  group  we  have 
in  the  Botanic  Garden  Is  rated  to  be  the  highest  developed 
and  finest  axatea  group  in  the  world. 

Also  we  have  the  nurseriea  at  Poplar  Point.  Poplar  Point 
was  taken  over  by  the  Government  In  1920.  and  Just  last 
year  the  committee  thought  of   doing   away   with  Poplar 
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Point,  but,  after  making  a  careful  study,  they  found  that 
Poplar  Point  could  serve  a  great  economic  mission  if  we 
would  plant  some  of  our  plant  life  down  there  and  transfer 
it  up  here  after  it  had  grown  a  year  or  two.  instead  of  pay- 
ing big  money  to  get  our  plant  life.  For  instance,  tens  of 
thousand.s  of  dollar.';  were  spent  for  shrubbery  in  landscaping 
the  ground  around  the  United  States  Supreme  Court  Build- 
ing which  wa.s  flnushed  last  summer.  If  this  Poplar  Point 
plant  had  been  developed  as  It  should  have  been  we  could 
have  raised  all  that  shrubbery  and  brought  it  up  here  and 
transplanted  it.  That  is  m  the  process  of  being  done  now. 
I  would  like  to  ask  the  mrmlxTs  of  the  committee  to  go 
down  to  the  Botanic  Garden  at  Poplar  Point  and  see  the 
progress  that  is  being  riiadc.  It  would  not  bo  fair  to  do  away 
with  the  Botanic  Garden  after  all  this  money  haw  brrn 
expended  to  put  it  in  the  fine  shape  it  is,  until  it  haA  bom 
given  a  fan  thai-cr 

Mr    WADHWCJlfnr     will  thf  grntlcman  yield? 

Ml.  bNYDEH  rt  Pcmi-'iylvmuii.     1  yield, 

Mr.  WAi)H\vr)ft'n{.  I  have  nothing  to  say  against  the 
Botar.!-  Oiirrifii,  uud  I  am  not  sffking  to  contradict  the 
•tatcmcnu  ihat  'hfrr  are  so.ne  rathn  \iiluable  plants  there, 
but  It  strikes  ivj-  that  Congress  is  going  pretty  far  out  of 
its  ordinary  function  in  the  maintenance  of  an  agrirul- 
tural  experiment  station.  It  should  belong  to  some  other 
department  of  the  Government. 

[Here  the  pavel  fell] 

Mr.  SNYDER  of  Pcnn.sylvania.  Mr.  Chairman,  T  a.sk  unan- 
imous consent  that  the  gentleman's  time  be  extended  2  min- 
utes. 

The  CHAIRMAN.     Without  objection,  It  is  so  ordered. 

There  was  no  objection. 

Mr.  SNYDER  of  Pennsylvania.  Under  the  law  it  comes 
under  Congress,  and  it  does  not  come  under  any  department. 
It  does  not  come  under  the  Department  of  Agriculture,  for 
instance.  It  would  be  necessary  to  pass  another  law  before  it 
could  be  given  to  the  Department  of  Agriculture. 

Mr.  WADSWORTH.  They  do  other  things  do^-n  there  be- 
sides raising  valuable  plants,  do  they  not?  For  example,  do 
they  deal  in  cut  flowers? 

Mr.  SNYDER  of  Pennsylvania.  No,  sir;  no  cut  flowers 
whatever.  Even  the  chairman  cannot  get  a  cut  flower  at  any 
time.     [Laughter.] 

Mr.  WADSWORTH.  This  has  aroused  my  curiosity  for  a 
great  many  years.  I  have  been  trying  to  find  out  just  what 
go\Trnmental  fimction  this  Botanic  Garden  performs. 

Mr.  SNYDER  of  Pennsylvania.     Educational  functions. 

Mr.  WADSWORTH.  I  am  greatly  relieved.  [Laughter 
and  applause.] 

The  pro-forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

For  the  LJbr&rlan.  Chief  Assistant  Librarian,  and  other  personal 
services,  »91 1.365. 

Mr.  BLACKNEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

I  just  want  to  take  this  opportunity  to  congratulate  this 
committee  upon  the  very  fine  presentation  they  have  made  in 
their  report  and  heariru^s  upon  the  Library  of  Congress.  I 
know  of  nothing  more  important  to  the  welfare  of  the  boys 
and  girls,  and  even  the  men  and  women,  of  America  than 
this  fine  library. 

I  have  long  been  interested  in  books  and  reading,  and  I 
feel  that  I  know  the  influence  lliat  the  reading  of  good  books 
has  been  to  the  youth  of  the  land.  For  many  years  it  was 
my  ambition  to  build  up  a  library  that  would  bo  well-balanced 
and  would  fit  into  one's  scheme  of  Ufe.  After  many  years 
I  have  been  successful  in  accumulating  more  thaji  6.000  vol- 
umes, and  I  can  .safely  assert  that  the  influence  of  those  books 
has  been  of  vital  importance  to  me. 

Palmer,  in  his  great  book  on  Self-Cultivation  in  English, 
aptly  saj^: 

He  Is  unwise,  however  busy,  who  does  not  have  his  loved  au- 
thors veritable  friends  In  whom  he  may  seek  refuge  In  the  inter- 
vals of  work  and  by  whose  influence  he  enllvena,  refines,  enrtches, 
and  emboidenfi  his  own  limited  existence. 


And  Milton,  in  his  splendid  essay  Liberty  of  Printing.  In 
comparing  men  and  books,  says: 

Many  a  man  lives  a  burden  to  the  earth,  but  ft  good  book  Is  the 
precious  llfeblood  of  a  master  sp;ni  embalmed  and  treasured  up  on 
purpose  to  a  Ufe  beyond  liXe. 

Because  of  my  interest  in  this  subject  I  desire  to  call  your 
attention  to  the  fact  that  the  evolution  of  the  Congressional 
Library  in  this  country  has  been  very  remarkable  indeed.  In 
1800  thi.s  Congre.Sfe  appropriated  $5  000  as  tlie  nucleus  of  a 
library.  In  1814.  as  you  know,  at  the  time  ol  the  BrilLsh 
invasion,  the  Library,  which  was  located  In  this  Capitol,  was 
partly  burned  Three  thou.sjuid  volumes  of  that  .small  library 
were  destroyed.  Shortly  after  that  oar  Government  bought 
from  the  Thoma«  Jeffer.son  e«tate  his  very  fine  library  of 
6  ono  volume/;,  the  largest  prlvut./'  library  then  in  the  United 
BlHt^-s.  Again,  in  1861.  a  flrr  hwept  the  Library,  which  wa« 
•till  located  in  thlft  building  Ah  u  renult  of  that  t\rr  only 
20  000  \()Iurrn-n  out  of  5.0,000  rriuwuwd  'Ilitri  iv  jK-ruhttr 
thinu  huptjrnrd  It  required  13  yruri*  on  the  floor  of  thin 
C■()nMr(•^J»  in  drbatr,  m  dlmuwiion,  and  m  htudy  to  cornince 
the  ix-oplc  of  the  United  Htai«'h  and  U>  conMnti'  Congrcvs 
that  ii  library  wu.s  (jf  great  public  nece.s.Mly  and,  thcreloji". 
bhould  be  properly  housed.  Finally,  alter  13  years  ol  debate, 
the  great  Congre.s.sional  Library.  a«  we  now  know  it,  was 
organized.  In  1897  the  f^nc  building  that  we  .see  here,  wich  14 
acres  of  floor  space,  with  more  cubic  tontenus  than  thLs  en- 
tire Capitol.  wa.s  constructed.  Now  we  m  America  can  look 
the  British  Museum  Library  m  the  face,  we  can  look  iho 
Bibliotheque  Nationale  m  the  face,  and  say  that  loday  Amer- 
ica has  the  large.st  library  in  the  world. 

I  know  of  nothing  that  is  of  more  \ntal  importance  to 
America  than  a  fine  library  and  a  fine  collection  of  Hooks. 
At  this  time  over  7,750.000  books,  maps,  and  charts  are  in 
this  great  Congressional  Library. 

In  1934  the  Congress  again  started  a  new  addition,  which 
will  give  20  acre.s  more  of  floor  space,  and  an  investment 
of  over  $15,000,000  in  buildings  and  grounds  alone,  aside 
from  the  maintenance,  and  cost  of  the  books,  all  in  the 
interest  of  this  fine  Library. 

Originally  it  was  built  for  the  Members  of  Congress.  Now 
It  is  called  the  great  university  of  the  American  people. 
Of  all  things  in  my  Government,  I  am  proud  that  the 
Congressional  Library  exists,  not  only  for  the  30.000.000 
boys  and  girls  of  America,  but  for  our  125,000.000  people. 
because  each  year  over  a  million  F>eople  come  here  to  visit 
the  Library  of  this  country,  and  receive  an  inspiration  for 
reading  and  study  that  wiD  favorably  affect  their  entire 
lives. 

I  just  wanted  to  take  the  time  of  Congress  for  a  few 
moments  to  express  my  appreciation  of  the  fine  way  in 
which  the  committee  has  handled  this  matter  and  to  say 
that  there  is  one  thing  that  we  can  agree  on.  Democrats 
and  Republican.s,  that  when  we  build  a  fine  library  for 
America,  we  are  building  something  that  will  bring  about 
the  perpetuity  of  the  institutions  in  which  you  and  I  be- 
lieve.    [Applause.] 

Mr.  KELLER.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro-forma  amendment.     [Laughter.] 

As  chairman  of  the  Committee  on  the  Library,  I  simply 
want  to  say  that  I  more  than  enthusiastically  endorse  what 
my  colleague  the  gentleman  from  Michigan  iMr.  Blackney] 
has  just  said  so  eloquently  about  the  Library-  of  Congress. 
The  Committee  on  the  Library-  has  legislative  charge  of  the 
Library  of  Congress,  the  Smithsonian  Institution,  and  the 
Botanic  Garden,  and  is  one  of  the  two  committee.s  of  the 
House  of  Representatives  which  exist  by  virtue  of  a  law.  Our 
Library  and  the  Smithsonian  Institution  are  known  wherever 
books  are  known  and  whr-rever  .science  is  appreciated.  We 
are  hereafter,  through  the  cooperative  understanding  of 
this  body,  to  have  a  center  from  which  beauty  shall  radiate 
to  all  the  people  of  our  country  until  the  world  shall  know 
our  Botanic  Garden,  even  as  it  today  knows  our  Library  and 
Smithsonian  Institution.  I  also  want  to  call  the  attention 
of  this  body  to  the  fact  that  the  Library  had  to  fight  its  way 
with  this  bcdy  for  every  dollar  it  got  until  recent  years. 
Now  we  are  all  justly  proud  of  our  Librairy  of  Congress,  and 
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hftve  fJr  pnim\j  larwotim  the  stnifgks  It  had  to  make 
ror  the  t  loney  requtred  to  vaakB  It  freat. 

We  we  faced  with  the  awae  condition  at  preeent  in  rela- 
tion to  t  be  BolMrie  OMdMi  vliieh  for  m  many  yean  halted 
and  Um  ted  the  devrto|iin«Bt  of  ov  irest  Ubrary  of  Con 
■retB  ]  tutt  we  f  o  through  the  aame  ton  of  scrimping  and 
SnThinrwhich  for  many  years  dateywl  the  development  of 
y»  Certainly  not.  iX  th»  men  and  women  of  this 
are  blownrt  with  viaion  shall  get  a  real  under- 
of   what   a   great    National    Botanic   Garden   may 

„„ our  country      Because  dunng  the  past  2  years  a 

great  txidy  of  scientists  have  been  studying  this  subject,  a 
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been  drafted  by  them  and  redrafted  to  meet  this 
At  the  next  session  of  Congress  this  bill  will  be 
to  create  a  real  Botanic  Garden  tiie  equal  and 
ulUiMil4ly  to  be  the  superior  of  any  other  botanic  garden  m 
thewortd.  just  exactly  as  LcUay  our  Ubrary  is  the  superior 
of  any  <  ther  library  in  the  world. 

I  wan  i  to  call  the  attenUon  of  this  body  to  the  fact  that  the 
idea  we  have  of  'Retting  by"  and  domg  rhmgs  by  "the  law  of 
scrimp  ind  ptiurh  '  never  has  got  us  anywhere  and  never  will. 
When  ife  do  tilings  in  the  interest  of  the  American  people  we 
should  ik)  them  with  a  fair  understanding  of  what  they  mean. 
flnmcc  them  In  proportion  to  their  importance.    Every 

except   the   United   States   has   botanical   gardens 

worth  poing  around  the  world  to  see.  This  Botanic  Gar- 
den of  ours  at  present  a  just  a  nucleus  aiound  which  we  ^lall 
build  a  real  botamc  garden,  with  a  system  of  education  in 
beauty  that  will  be  as  far  reaching  as  our  Library  of  Congress 
is  in  tile  realm  of  books.  Associated  with  it  will  go  hand  m 
taaad  the  dJaeeaetoation  of  science  m  relation  to  the  beautifl- 
cationljf  homes,  parts,  and  plaj-ground:?.  that  our  people  may 
>t>)iy  knd  profit  by  the  great  loiowledge  we  are  gathering 
from  tfc400  other  botamcal  gardens  throughout  all  the  cul- 
tured Countries  of  the  world  m  relation  to  botany  and  what 
it  meaiis  to  our  civiliiation. 

Mr  Chairman.  I  could  not  permit  this  opportunity  to  pass 
without  making  these  remarks.    It  has  been  a  great  pleasure 
to  melo  lead  the  work  in  forming  this  bill  which  is  to  be  pre-  ; 
sentedlat  the  next  session  of  Congress.    It  will  be  a  bill  that  . 
will  m^t  the  full  approval  of  the  best  scholars  and  best 
thmkefs  m  America.    I  want  this  body  to  have  in  mind  that 
it  will  be  presented,  if  not  by  myself,  then  certainly  by  some-  , 
one  el»e.  for  the  consideration  of  the  next  session  of  this 
House     [Applause  1 

The  Clerk  read  as  follows: 

Pure  laaes  may  t)e  made  from  the  foregoing  appropriation  undtr 
the  "O  jvermcent  Printing  Offlce '.  as  provided  tor  in  the  Prtntlng 
Act  BpuroTed  January  12.  1898.  and  wttbout  referenc*  to  section  4 
ct  ttoe  I  ict  approved  June  17.  1»10  ( U.  8.  C,  utle  41.  flee.  T) .  concern- 
lag  pu:■c.^aars  for  execuUve  departmenta. 

Mr.  LAMBETH.     Mr.  Chairman.  I  move  to  strike  out  the 

last  wntL 

In  Mew  of  the  remarks  relative  to  the  Botanic  Garden, 
and  a  so  the  Ubrary  of  Congress.  I  want  to  toss  an  orchid 
to  th^  Public  Printer.  I  do  not  know  whether  tt  will  be 
furnished  by  the  Botanic  Garden  or  not. 

Bertsr*-  doing  so.  however.  I  think  It  is  worth  while  to 
take  3  minutes  of  your  time  to  refer  to  this  large  estalxlish- 
ment  Idown  by  the  Union  Station  employing  5,500  persons, 
the  largest  manufacturing  establi.shment  certainly  of  the 
Goverinment  in  the  District  of  Columbia 

I  wfes  Just  looking  back  over  some  history,  and  I  found 
that  ii  1819  it  was  provided  that — 

The  Senate  and  House  shall  each  choOflB,  by  ballot,  a  printer  to 
•wcuf  the  work  of  CongrwB.  the  prtater  choeen  required  to  give 
bond  (o  the  aaUafactlon  of  th«  Secretary  oT  the  Senate  and  Clerk 
at  the  Ho\ue.  r««pecUvely.  for  the  prosapt.  accurate,  and  neat 
•aaettt  on  of  the  work;  and  It  was  also  provided  that  nothing  shall 
■nati  le  the  choice  of  the  same  printer  by  the  Senate  and  House. 

TlMn.  in  1852: 

rimiiiiw  authortaed  that  a  Public  Printer  be  eiected  foe  each 
n<mM  of  Cuiiftisss.  to  do  the  public  printing  (or  the  Congreas  for 
which  he  or  they  may  be  choaen.  and  such  printing  fcsr  the  execu- 
Ure  departments  and  bureaus  of  the  Government  as  may  be 
dtflveied  to  Htm  or  them  by  the  Superintendent  of  the  PubMc 
PrtntUkc:    ukI   the   rates   of  compensation  for   such  printing  pre- 


80  the  ofBce  of  the  Public  Printer  wa*  e&Ublished  in  the 
year  1852  primarUy  to  do  the  prlnung  for  Congreee.  and  tt 
bM  remained  under  the  jurisdiction  of  the  Conireee  ever 
•tnee.  Tliat  w  why  the  appropilaUon  for  lhi«  work  Is  con- 
Ulned  in  this  bill. 

In  1867  Congress  authorized  a— 
CoDgnMlooaJ  Printer,  to  be  elected  by  the  Senats.  who  was  required 
to  bSiapnictlcal  printer,  to  take  charge  of  and  manage  the  Oov- 
munentPrmtlng  OfBce  under  the  laws  m  force  in  relation  to  the 
Superintendent  of  Public  Printing  and  the  execution  of  the  prlnt- 
tng  and  binding,  and  to  be  deemed  an  officer  of  the  Senate. 

In  1874— 
It  was  enacted  that  so  much  of  the  act  o<  1867  as  prorkled  for  the 
elecuon  of  a  CongresalonsJ  Printer  by  the  Senate  shall  cease  i^d  d« 
of  no  effect  from  and  aft«r  the  date  of  the  first  vacancy  pccurrlng 
m  said  office:  that  the  tlUe  of  said  officer  shall  hereafter  be  Public 
Printer. 

By  act  of  Congress  in  1876  it  was  provided— 
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that  the  President  shall  appoint  by  and  with  the  advice  and  consent 
of  the  Senate  a  suitable  person  to  the  office  of  Public  Printer. 

Here  I  wish  to  say  that  while  at  the  time  the  Government 
Printing  Offlce  was  established  it  was  designed  primarily  to  do 
printing  for  Congress,  at  the  present  time  the  printing  for 
Congress  is  only  20  percent  of  the  total  work  in  the  Govern- 
ment Printing  Offlce. 

As  chairman  of  the  House  Committee  on  Printing.  I  was 
invited  to  appear,  and  did  appear,  before  the  Committee 
Hanriiir^g  thi&  bill  while  it  was  considering  the  item  for  the 
Oovemment  Printmg  Offlce.  I  therefore  had  the  pleasure  of 
listemng  to  the  Public  Printer  present  the  facts  substan- 
tiating his  recommendations  to  your  committee,  and  the 
privilege  of  extending  a  few  comments  of  my  own. 

The  work  of  the  world  s  largest  printing  plant  is  worthy 
of  consideration  from  many  angles,  but  in  my  limited  time 
I  will  attempt  to  touch  on  only  three  of  them — first,  the 
volume  of  work  it  handles;  second,  the  efficient  manner  in 
which  It  is  managed;  and.  third,  the  service  It  performs  for 
the  other  branches  of  the  Government. 

Some  idea  of  the  volume  of  work  performed  may  be 
grasped  from  the  following  figures  taken  from  the  Public 
Prmter's  Annual  Report  covering  the  fiscal  year  ending 
June  30.  1935: 

Ems  of  type  set 2.241.746.000 

Book    pagM    printed 2.361,459 

Actual^eM    impre«»ona «»»  590.  000 

PoBtai    cards    printed 1.857.152.230 

Money-order    forms   printed 228.187.000 

Copies   of    Job    work 4.847,444.000 

PubUcatlons    distributed.. _ - 428,950,907 

Charns  for  compieted  work »1«.  465.  431 

Salaries  and  wages »10.  797.  878.  20 

The  office  is  now  carrying  a  burden  approximately  25  per- 
cent greater  than  that  carried  durmg  the  war  period.  To 
mention  only  a  few  items,  there  has  been  an  increase  of 
863.359  in  the  number  of  book  pages  printed,  an  increase 
of  103,907.000  actual  press  impressions,  an  increase  of  705- 
165.220  In  the  number  of  postal  cards  printed.  87.308.000 
more  money-order  forms  printed,  1.174.522.000  more  copies 
of  job  work,  and  a  jump  in  the  number  of  publications  dis- 
tributed from  55.001.603  in  1918  to  428.950.907  m  1935. 

This  increased  production  has  been  taken  on  in  a  plant 
which  has  been  overcrowded  and  unscientifically  arranged 
for  the  last  20  years.  It  happens.  I  may  say.  that  one  of 
the  buildings  still  being  occupied  was  purchased  during  the 
adnumstration  of  President  Lancoln,  and  is,  I  think,  the  old- 
est public  building  in  the  District  of  Columbia.  It  would 
long  smce  have  been  demolished  as  a  fire  hazard  if  it  were 
not  the  fact  thai  it  is  a  public  building. 

Public  Printers  aince  1913  have  been  recommending  legis- 
lation authcH-ixing  a  new  building  for  the  Government  Print- 
ing Offlce.  but  It  was  not  until  the  present  Pubhc  Printer, 

I  who  so  clearly  saw  the  reasons  and  necessity  therefor, 
placed  the  proposition  before  Congress  with  such  logical  and 
unanswerable  argument  that  the  request  was  granted.  The 
authorization  for  the  building  was  contained  in  the  act  of 
August  12.  1935.  Public.  260    which  made  $2,000,000  imme- 

I  diately  available  for  expenditure,  with  a  limitation  on  the 
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total  amount  to  be  expended  In  connection  with  the  con- 
struction of  the  building  of  $5  885.000. 

It  Ls  estimated  that  with  the  new  building — which  we  hope 
will  be  under  way  by  May  1 — the  Public  Printer  will  be  able 
to  reduce  the  Government's  printing  bill  by  $850,000.  or 
approximately  5  percent.  Some  of  the  major  items  on 
which  .savings  will  be  made  as  a  result  of  the  construction  of 
the  new  building  are: 

1.  The  elimination  of  repairs  to  old  buildings $25.  000 

2.  Reduction  in   night   work... 200.000 

(By  the  moet  advantageous  use  of  additional  floor 
space  which  will  be  provided  by  the  new  building,  It  Is 
estimated  that  the  day  production  can  be  speeded  up 
to  the  point  where  It  will  be  possible  to  reduce  the 
night  work  by  the  figure  Indicated.) 

3.  Warehouse    rent 15,000 

4.  Senate  and  House  folding-room  expense 10,000 

(By  providing  space  In  the  new  warehouse  for  the 
folding  rooms,  this  amount  can  be  saved  in  rental  and 
trucking    expenbe   alone.) 

5.  Reduction    in    freight-handling    charges 100,000 

(The  new  warehouse  Is  to  be  so  constructed  that 
freight  cars  will  be  run  directly  into  it.  This  will  mean 
that  all  Incoming  paper  stock  can  be  taken  direct  from 
the  car  to  the  stockroom  and.  In  the  case  of  postal- 
card  and  money-order  stock,  directly  to  the  production 
room,  as  the  trucking  from  freight  yards  to  the  Govern- 
ment Printing  Offlce  will  be  uruiecessary.  Paper  will 
be  shipped  on  skids,  rather  than  in  boxes.  This  will 
not  only  facilitate  the  handling  of  the  paper  but  will 
keep  the  paper  oft  the  floor  and  will  eliminate  the  waste 
caused  from  dust  and  dirt  and  the  damage  incident  to 
unboxing  and  unpacking.) 

6.  Savings  by  straight-line  production 500,000 

Sufficient  space  will  make  possible  the  placing  of  ma- 
chinery on  the  floor  and  in  the  group  where  it  belongs. 
Due  to  lack  of  space — and  to  prevent  as  far  as  possible 
dangerous  overloading — it  is  now  necessary  in  some  cases  to 
place  machines  in  sections  other  than  those  in  which  they 
belong — sometimes  in  another  building  and  two  or  three 
floors  above  or  below  their  proper  location.  This,  of  course, 
results  in  much  extra  handling,  which  can  be  eliminated 
In  the  new  building  by  placing  machines  in  their  proper 
locations  and  by  eliminating  the  unnecessary  handling  in- 
volved in  getting  the  work  through  the  plant  at  the  proper 
time. 

The  outstanding  saving,  therefore,  will  result  from  the 
improved  arrangement  of  the  plant  and  the  equipment 
therein,  planned  by  a  Public  Printer  who.  as  a  result  of 
28  years'  actual  experience  which  has  covered  all  phases  of 
the  industry,  knows  how  to  plan  such  a  plant  as  the  Gov- 
ernment Printing  Office,  will  be  in  order  to  get  the  best 
results  from  straight-line  production. 

The  $850,000  I  just  quoted  as  the  possible  saving  which 
will  result  from  the  occupancy  of  the  new  building  wais 
arrived  at  by  reducing  the  conservative  estimates  to  a  most 
conservative  figure;  but  even  if  this  sum  is  cut  approxi- 
mately in  half  the  saving  will  still  be  sufficient  to  liquidate 
the  investment  in  the  building,  if  properly  managed,  within 
10  years. 

Added  to  the  increased  amount  of  work  which  the  Gov- 
ernment Printing  Offlce  has  been  called  upon  to  perform 
in  overcrowded  quarters,  the  working  hours  of  the  employees 
have  been  reduced  from  44  to  40  per  week,  and  the  pay  cut 
has  been  restored.  These  increases  in  labor  costs  have  been 
absorbed  without  any  appreciable  increase  in  the  prices 
charged  by  the  Government  Printing  Offlce  for  the  work  it 
performs  for  the  other  departments.  This  was  made  pos- 
sible, of  course,  by  the  numerous  economies  effected  by  the 
Public  Printer  in  the  method  of  handling  the  work.  Some 
of  these  changes  are: 

The  adoption  of  a  universal  metal  for  all  typecasting  ma- 
chines, in  lieu  of  the  former  method,  which  involved  the  use 
of  a  .separate  metal  for  each  class  of  machine. 

The  discarding  of  brass  leads  and  rules,  which  will  re.sult 
In  economy,  as  all  of  this  material  will  now  be  made  in  the 
office  and  the  elimination  of  the  brass  will  render  unnecessary 
the  hand  sorting  of  all  discarded  type. 

The  adoption  of  the  point  system  in  all  type  measures, 
which  is  the  established  system  in  all  commercial  plants 
and  that  around  which  all  typecasting  machines  are  built. 


The  adoption  of  a  new  printing-Ink  formula  In  order  to 
give  a  greater  coverage  of  surface  and  a  quicker  drying  Ink. 
The  quicker  drying  ink  in  of  great  a»«lfttancc  in  handling 
rush  work. 

The  method  used  in  making  compofiit,ion  rollers  for  all 
printing  pres.ses  has  been  changed.  This  new  process  is 
giving  much  longer  life  to  the  rollers. 

The  installation  of  modern  casting  boxes,  which  will  be 
used  in  casting  flat  stereotjiie  plates. 

The  installation  of  automatic  self-inking  proof  presses, 
which  will  permit  the  taking  of  dry,  instead  of  wet,  proofs  In 
the  printing  sections  of  the  offlce.  Dry  proofs  not  only 
facilitate  proofreading,  but  they  provide  much  clearer  proofs 
for  the  departments. 

The  Public  Printer  is  installing  a  modem  cost-finding  sys- 
tem, which  will  enable  him  to  determine  the  actual  co.st  of 
each  operation  performed  in  the  plant  and  the  value  of  the 
material  produced  by  the  operation.  This  will  enable  him 
to  fix  his  prices  more  intelligently  and  will  be  of  inestimable 
value  in  arranging  to  handle  the  vcork  in  the  most  economical 
manner. 

The  Public  Printer  outlined  to  the  committee  many  other 
important  changes  which  he  has  made  in  the  Government 
Printing  Office.  These,  and  also  a  more  detailed  descrip- 
tion of  the  changes  I  have  mentioned,  will  be  found  in  the 
hearings  held  on  the  bill  now  under  consideration,  beginning 
on  page  258. 

I  said  I  would  touch  briefly  on  three  points.  I  believe  I 
have  covered  two — volume  of  work  and  efficiency  in  manage- 
ment— as  well  as  my  time  will  permit.  The  third  is  the 
service  the  Government  Printing  Office  renders  to  the  Gov- 
ernment as  a  whole.  The  demands  upon  the  establishment 
are  astounding.  We  have  to  look  no  further  than  the 
Congressional  Record  for  an  illustration  of  one  of  the  big 
jobs  performed  by  the  Office.  I  never  fail  to  appreciate  the 
fact  that  I  can  receive  a  copy  of  the  Record,  regardless  of 
the  number  of  pages  it  may  contain,  by  7  o'clock  in  the 
morning,  and  to  realize  at  the  same  time  that  maybe  some 
of  the  copy  did  not  get  into  the  hands  of  the  Public  Printer 
until  midnight;  that  he  has  37,000  copies  in  addition  to 
mine  to  get  ready  and  mail  out,  and  that  the  Record  was 
only  one  of  a  hundred  rush  jobs  he  was  trying  to  get  through 
the  plant  at  the  same  time.  It  has  often  been  said  that, 
taking  into  consideration  the  time  allowed  for  printing  and 
the  condition  of  the  manuscript  sent  to  the  Government 
Printing  Office,  the  Congressional  Record  is  the  most  ac- 
curate publication  in  the  United  States.  To  illustrate  fur- 
ther some  of  the  pressing  demands  made  upon  the  Public 
Fainter  for  service,  I  want  to  cite  a  few  specific  cases  which 
have  come  to  my  attention  as  vice  chairman  of  the  Joint 
Committee  on  Printing  and  as  chairman  of  the  Hou.se 
Printing  Committee. 

On  the  afternoon  of  Friday.  February  21.  an  order  was 
received  from  the  Treasury  Department  for  100  copies  of  a 
brief  for  the  use  of  the  Board  of  Tax  Appeals.  The  order 
was  accompanied  with  advice  that  delivery  must  be  had  by 
Monday  morning.  The  brief  made  539  pages.  T>'pe  was  .set, 
proofread,  corrections  made,  and  the  job  was  printed  and 
delivered  by  the  time  requested,  in  spite  of  the  fact  that 
Saturday,  a  holiday,  and  Sunday  intervened. 

Another  example  of  the  service  which  the  Office  extends  to 
the  departments  is  the  recent  order  for  2.230  nickel-faced, 
blocked  electrotype  plates  for  bonds  and  Treasury  notes, 
which  were  to  be  printed  in  the  Bureau  of  Engraving  and 
Printing,  The  copy  reached  the  Government  Printing  Office 
at  6:30  p.  m..  March  3.  with  the  request  that  sufficient  plates 
be  ready  by  8  a.  m..  March  4,  to  start  the  presses  and  that 
the  entire  job  be  delivered  at  the  earliest  possible  moment. 
One  hundred  and  five  plates  were  delivered  at  8  a.  m.  the 
next  morning:  464  more  were  delivered  during  the  day;  and 
the  remaining  1,661  plates  were  delivered  at  9  p.  m.  that 
day — a  total  of  26^2  hours  from  the  time  the  copy  was  de- 
livered to  the  Government  Printing  Office — and  the  han- 
dling of  this  job  did  not  mterfere  with  or  retard  the  making 
of  plates  for  the  Congressional  Record  or  the  other  rush 
work  of  a  similar  nature. 
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Two  Inien  were  re«Iv«d  from  the  Bureau  of  the  Cenros. 
aar«ciUng  31  830.000  copies  of  a  card  6  by  4  inches.  wWrti 
was  to  >e  printed  and  punched  with^a  hole  at  the  top  of  the 
card  "he  cards  were  to  Ix  tied  in  packages  of  1.000.  mak- 
ing 31  MO  ■eparate  packages.     The  orders  were  completed 
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Works  Progress  AdmlnistraUon  ordered  8.750.000 
3f  a  form  6  by  16  Inches  to  be  printed  on  seven  dif- 
:olors  of  paper.  The  forms  were  to  be  printed,  per- 
foratec  gathered,  and  made  into  pads  of  25  sets  each,  and 
dBliverr  was  required  at  the  earUest  possible  moment.  The 
iras   received   February   3   and   was   completed   Peb- 

TTiat  the  service  rendered  to  the  departments  by  the  Pub- 
lic Printer  is  of  great  aartstance  to  them  in  carrying  out 
junctions   is   indicated   by   the    numerous    letters    of 
apprec  ation  he  receives  from  the  department  heads. 

In  Older  to  illustrate  to  you  the  tenor  of  these  letters  I  am 
to  read  into  the  Racoao  three  of  them  taken  at  random 
the  Public  Printers  flies.    Time  and  space  lunit  mjr 

select!^  to  tiirec.  

Amkucan  Nattomai.  CoMimmK. 

iNTnUOK   BUIU>U<G. 

Washin^cm.  D.  C.  December  18.  1935. 

B.  OiSGKmQAcm.. 

Th*  Fublic  PrMiter.  Washington.  D.  C. 
«•    lt>KA»  Ms.  Qimjcngack;   You  and  your  organizaUon  ar«  en- 
titled t  >  a  warm  word  of  thanks  for  the  splendid  apf>earance  of  the 
prognui  for  the  forthcoming  World  Power  Conference. 

Thoai  who  had  charge  of  preparing  the  manuscript  teU  me  that 
they  revived  courteay  at  every  turn  from  your  staff  The  outoooM 
certain  y  reflects  credit  on  everyone  connected  with  It.  It  is  one 
at  the   no8t  Imprewlve  public  documents  that  I  have  seen. 

SpeaUng  for  the  eiecuUre  committee,  plaaas  accept  our  cordial 
appreci  ktlon  and  very  warm  thanka 
'  Tours  very  sincerely. 

Moasis  L.  Cooks. 
Ch^rman.  Sxecutioe  Committee. 

Uwn-BD     STATTS    TAStFT     COMMIBSIOIf. 

Washington.  February  12,  193S. 

E.  OmmroacK. 
ic  Printer,  Government  Printing   Office. 

Washington.  D    C. 

^tmAM.  Mb.  m— miirs     I  desire  to  convey  to  you  the  ofBrlal 

of  the  Tarts  Commission  for  the  nntafcte  antirtance  given 

r    by    your   office    in    printing    for    prompt   distribution 

^y.  entitled  '"Recent  Development   In  the  Foreign  Trade  of 

.  Particularly  In  Relation  to  the  Trade  of  the  United  SUtes." 
Marlng  from  our  secretary  the  need  for  prompt  action  In 

1  .M.   you    placed    the   facilities  of    the   Government   PrlnUng 
>ehlnd   this  Job  In  such  a  way  that  the  finished  edition  of 

I.  running  into  a07  pages,  much  ot  tt  statistical  tabula- 
sas  in  our  hands  In  a  few  days  after  we  placed  the  manu- 
with  you.  This  exceedingly  prompt  service  enabiisd  us  to 
he  printed  report  before  the  Members  of  Congress  and  the 
of  the  executive  establishments  very  shortly  after  the  new 
atonal  session  opened  We  con^dcr  your  part  In  It  a  dl»- 
•rrtcs  in  Um  public  Interest. 
Jlncerely  youra» 

RoBsrr  L.  OTBntrw,  Chairman. 


ICr.  Afctmrus 


Xmxbgsivct  Apm-iw  is  1  KAToa  or  Ptrsuc  Wokks. 

WmsKingtcn.  October  25.  193S. 
K.  Gtscxngacic. 
P^biic  Printer,  Govemmant  Printing  Oflce. 

Washington,  D   C 

3CAK  Mx.  OnaBMOscK-  I  wish  to  exprvaa  my  deep  appfvda- 

r  the  asststanes  nndered  the  Hotuinc  DIvlalon  of  the  POMIe 

Administration  by  the  CJovemment  Prtntlng  Office  in  coo- 

wlth    the    preparation    of    speclAcatiocs    for    26    housing 


It  be<raxne  necessary  to  Issue  speefeatlons  Immediately  for 

)ro)ects.  It  was  found  that  the  mimeographing  facilities  of 

Iqlerlor   Department    were   so   overburdened    they    could    offer 

aiM:e  of   quick  delivery,  and  we   were   therefore   compelled 

your  or^nlsatlon  to  handle  the  ma)or  portion  of  the 

upon  excecdlngty  alwrt  notice.     Tour  response  was  oom- 

I  xx>peratlon 


req  jest 


printing  was  complex  and  the  copy  submitted  to  you  waa. 
Ity.  not  In  the  best  possible  form;   notwithstanding  this. 
accepted  the  assignment  with  sympathetic  understatKl- 
proceeded  to  oonplete  tlM  task  m  splendid  style,  work- 
and  night  as  well  m  on  last  Saturday  and  Sunday. 
particularly   to  commend   Mr.   William   A.   Mitchell   and 
W.  Teague.  the  chiefs  of  the  day  and  night  forces  of  your 
and   Job    Compoaing    DlvUions.    as    well    as   their   sub- 
oaployaea 
Sincerely  yours. 

Habols  L.  Ickxs.  Administrator. 


But  to  my  mind  one  of  the  most  outstanding  illustrations 
of  the  ser\ice  rendered  by  the  Public  Printer  ts  the  work 
he  performed  In  connecUon  with  the  prmting  of  the  appli- 
cations for  payment  of  adjusted -service  certificates.  The 
Veterans'  Administration  placed  an  order  with  the  Public 
Printed  for  6.000  000  copies  of  the  application  as  soon  as  the 
act  authorizing  the  payment  of  the  adjusted-service  certifi- 
cates became  law.  The  Public  Printer  furnished  a  proof  of 
the  Job  to  the  Administrator  the  day  the  order  was  received, 
and  the  next  day  2.000,000  copies  of  the  application  were  de- 
livered to  the  Veterans'  Administration  Building.  The  en- 
tire order  was  completed  in  less  than  48  hours  after  it  was 
received.  The  Administrator.  General  Hmes.  was  so  im- 
pressed with  the  job  that  immediately  upon  receipt  of  the 
applications  he  addressed  the  foUowing  letter  to  the  Public 

Printer: 

VrrxaAWS'  ADMiNisraAnoM. 

Washington.  January   29,  193$. 
Hon.  AccusTus  K.  OmatwcACX. 

The  Public  Printer,  Government  Printing  Office. 

Washington.  D.  C. 
Mt   Deax  M«.  OiBGnvoACK:    Reference  Is  made   to   Veterans'  Ad- 
ministration  requlslUon  no.   550.   for  printing   6.000  000  eoptas  of 
form  no    ITOl.  known  as  the  application  for  payment  of  adjusted- 
service  certlflcate 

Yotir  paersonal  cooperation  in  the  prodxictlon  of  this  large  quan- 
tity of  printed  matter  In  2  days  Is  a  service  to  the  Veterans  Ad- 
ministration and  to  the  veterans  of  the  World  War  which  Is  highly 
sppreclated. 

Needless  to  say  such  an  accomplishment   la   most  creditable  to 
your  organization,  and  I  take  the  liberty  of  asking  you  to  convey 
my  thanks  to  all  who  rendered  such  valuable  and  timely  awslKtanoe 
to  the  Veterans'  Administration. 
Smcerely  yours, 

nuwK  T.  RxKxs.  Admtnistrator. 

In  conclusion.  I  desire  to  add  that  the  affability  and  per- 
,  sonallty  of  the  present  Public  Printer  have  made  him  very 
;  popular  with   the  employees   of   the   Government   Printing 
I  Office.    His  knowledge  of  the  printing  industry  gained  from 
'  28  years  of  actual  experience,  part  of  which  was  gained  as 
'  mechanical  superintendent  of  the  Stars  and  Stripes,  published 
I  In  Prance  for  the  A.  E.  F.  during  the  World  War.  has  given 
I  them  confidence  In  his  ability  to  manage  properly  this  large 
establishment.    This  fact,  coupled  with  his  well-known  repu- 
tation for  fair  dealing,  has  improved  the  morale  of  the  em- 
ployees to  the  extent  that  it  has  been  possible  to  accomplish 
the  results  which  I  have  Just  mentioned. 
!      Mr.  AMLIE.    Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman.  I  desire  to  talk  briefly  at  this  time  about 
the  provision  covering  the  legislative  reference  service.  We 
in  Wisconsin  count  the  late  Dr.  Charles  McCarthy  as  one 
of  the  great  sons  of  that  State.  Dr.  McCarthy  was  the 
founder  of  the  Idea  of  a  legislative  reference  library  for  the 
use  of  legislators  in  this  country.  The  legislative  reference 
library  at  Madison,  Wis.,  was  operated  for  many  years  imder 
his  direction,  suid  after  his  death  it  continued  under  the 
supert'islon  of  Mr.  Edwin  Witte.  who  has  been  executive 
director  of  the  President's  Committee  on  Economic  Security. 
I  mention  this  background  because  legislative  reference 
libraries  have  been  established  in  many  States  and  also  in 
the  Congressional  Library  at  Washington  patterned  after 
cne  original  library  in  Wisconsin.  But.  unfortunately,  in 
many  places  where  the  Wisconsin  idea  of  a  vital,  function- 
ing legislative  service  has  been  copied,  it  has  merely  become 
the  case  of  "the  letter  of  the  law  killeth  but  the  spirit 
maketh  to  live." 

I  have  the  feeling  that  the  legislative  reference  library 
here  is  completely  failing  to  accomplish  the  purpose   for 
which  it  was  established.    I  have  frequently  had  occasion  to 
call  the  legislative  reference  library   for   facts  on  \'arious 
matters  that  have  come  up  for  our  consideration.    Invariably 
the  type  of  information  that  I  have  received  from  them  Is 
such  that  they  apparently  do  not  know  what  it  is  all  about. 
Mr.  SAUTHOFP.    Will  the  gentleman  yield? 
Mr.  AMLIE.    I  yield  to  my  colleague  from  Wiscorisln. 
Mr.  SAUTHOPF.     I  can  supplement  the  gentleman's  state- 
ment by  saying  that  not  only  did  they  not  know  what  it 
was  all  about  but  they  could  not  handle  the  subject,  and  I 


had  to  write  home  to  our  own  legislative  reference  library 
In  order  to  get  what  I  wanted. 

Mr.  AMLIE.  May  I  ask  if  the  gentleman  received  what 
he  wanted  after  writing  to  Madison.  Wis.? 

Mr.  SAUTHOFF.     On  each  occasion. 

Mr.  AMLIE.  I  have  had  the  same  exp)erience.  I  have  had 
occasion  .several  times  to  write  to  the  legislative  reference 
library  at  Madison  and  have  been  able  to  secure  the  infor- 
mation that  I  desired  and  have  not  been  able  to  get  similar 
Information  from  the  legislative  reference  service  in  the 
Congressional  Library. 

The  library  in  Madison.  Wis.,  does  not  have  as  large  an 
appropriation  as  the  legislative  service  branch  of  our  own 
Congressional  Library.  The  appropriation  is  much  smaller, 
although  I  cannot  give  the  exact  figure. 

Mr.  Chairman,  I  feel  the  difficulty  here  is  that  the  work  is 
being  done  apparently  by  people  who  do  not  realize  for  what 
purpose  they  are  clipping  papers  and  accumulating  informa- 
tion. I  feel  it  is  a  situation  where  perhaps  a  man  under 
civil  service  has  been  charged  with  the  administration  of  a 
function  to  which  he  is  not  equal. 

I  ventur'e  to  say  that  very  few  Members  of  Congress  make 
any  use  of  the  legislative  reference  ser\ice  in  the  Library- 
of  Congress;  and  still  if  this  legislative  service  were  able  to 
render  the  type  of  assistance  to  legislators  that  was  con- 
templated when  this  service  was  created.  I  am  sure  that 
each  and  every  Member  of  this  body  would  have  frequent 
occasion  to  call  upon  the  legislative  reference  service  for 
assistance. 

I  am  not  making  this  statement  with  the  Intention  of 
criticizing  the  present  administration.  As  we  all  know,  the 
Congressional  Library  is  under  civil  service,  and  for  that 
reason;  calling  attention  to  the  failure  of  this  department 
to  function  as  intended,  cannot  be  considered  as  actuated 
by  any  spirit  of  partisanship. 

While  the  performance  of  routine  duties  can  properly  be 
left  to  civil  service,  it  has  often  occurred  to  me  that  the 
performance  of  tasks  requiring  imagination  and  initiative 
must  be  kept  upon  a  different  basis.  The  trouble  with  the 
civil  service  is  that  there  is  a  tendency  to  reduce  all  these 
tasks  to  a  purely  routine  basis.  For  this  reason  there  has 
been  a  tendency  on  the  part  of  the  legislative  reference 
service  to  delve  into  inconsequential  matter  for  the  sole 
reason  that  vital  questions  were  also  controversial,  hence  to 
be  avoided,  as  a  means  of  escaping  criticism  and  holding 
onto  the  pay  roll. 

Unfortunately,  if  the  legislative  reference  service  is  to 
perform  a  real  function  it  must  of  necessity  deal  with  facts 
that  relate  to  highly  controversial  questions. 

After  all.  this  is  the  very  reason  that  a  legislative  refer- 
ence service  was  created.  It  w^as  created  in  the  belief  that  a 
great  deal  of  saving  in  time  and  energy  might  be  effected,  if 
a  legislator  could  go  to  some  nonpartisan  agency  and  secure 
reliable  information. 

This  is  certainly  the  way  that  things  have  worked  out  in 
Wisconsin.  Many  legislators  have  come  to  the  statehouse 
with  notions  about  facts  that  were  wholly  erroneous. 

Many  of  these  men,  however,  were  wholly  honest  and  sin- 
cere. Many  of  these  men  have  taken  their  problems  up  with 
the  director  of  the  legislative  reference  service  or  one  of  his 
assistants,  who  in  many  instances  have  been  able  to  dispel 
some  of  these  erroneous  ideas  with  consequent  gain  to  the 
public  and  everyone  concerned. 

I  have  had  occasion  to  look  at  the  report  of  the  Librarian 
of  Congress.  There  is  listed  in  this  report  a  record  of  the 
subjects  to  which  the  employees  of  the  legislative  reference 
service  have  devoted  themselves  during  the  past  year.  In  my 
opinion,  most  of  the  subjects  listed  have  had  nothing  to  do 
with  vital,  controversial  question.s. 

The  reason  for  this,  in  my  opinion,  is  due  to  the  fact  that 
information  of  this  kind  cannot  be  secured  from  the  legis- 
lative reference  service. 

I  am  not  urging  that  the  appropriation  for  the  legislative 
reference  service  ought  to  be  stricken  out  of  the  bill.  Never- 
theless I  do  wish  to  state  that  we  are  not  getting  value  for 
the  $92,990  that  we  are  spending  for  this  service.     In  my 


opinion,  my  own  experience  with  this  department  In  the 
Seventy-second  and  the  Seventy-fourth  Congresses  has  been 
such  as  to  lead  me  to  the  inescapable  conclusion  that  the 
whole  department  ought  to  be  complet-ely  reorganized  under 
competent  direction. 

I  have  never  met  the  acting  director,  Dr.  Schulz.  although 
it  is  only  too  apparent  to  those  of  us  who  are  familiar  with 
the  woricings  of  a  well-managed  legislative  reference  serv- 
ice that  there  should  be  a  complete  reorganization  in  the 
legislative  reference  service  of  the  Library  of  Congress. 

I  do  not  know  whether  the  employees  of  that  service  are 
competent  or  not,  but  I  want  to  say  that  the  civil  service 
should  not  be  made  the  means  of  maintaining  incompetents 
in  office.  Whether  it  is  the  director  who  is  incompetent  or 
the  personnel,  should  make  little  difference  insofar  as  the 
Members  of  this  body  are  concerned.  For  our  purpose  it  is 
sufficient  to  know  that  we  are  entitled  to  competent  legisla- 
tive service  and  that  we  are  not  getting  it  and  have  not  been 
getting  it. 

(Here  the  gavel  fell.) 

Mr.  COCHRAN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  I  was  very  pleased  to  hear  tho  gentleman 
from  North  Carolina  speak  about  the  Government  Printing 
Office. 

The  Congress  has  had  some  experience  in  naming  various 
officials  to  positions  for  a  long  tenure  of  office.  For  instance, 
take  the  Comptroller  General,  whose  term  is  15  years.  Al- 
though the  gentleman  is  a  Republican,  I  do  not  think  there 
ts  a  Democrat  in  the  House  who  would  not  say  that  the 
Government  has  been  fortunate  to  have  a  man  like  Mr. 
McCarl  in  the  position  he  has  held  for  15  years.     1  Applause.  J 

We  have  appointed  men  on  the  Board  of  Tax  Appeals  for 
10  years.  We  have  appointed  men  on  various  commissions 
for  8  and  10  years.  Beyond  question,  this  has  proved  to  be 
very  beneficial.  Some  of  the  men  appointed  have  been  Demo- 
crats and  some  have  been  Republicans,  but  it  makes  for 
better  efficiency  when  the  right  men  are  kept  in  large  and 
important  Government  agencies. 

Mr.  Chairm.an,  the  Government  Printing  Office  is  a  great 
institution.  As  the  gentleman  from  North  Carolina  ."^ays, 
over  5,000  people  are  employed  there.  The  former  Pubhc 
Printer  held  office,  I  think,  for  over  8  years.  With  all  due 
respect  to  that  gentleman,  practically  all  his  experience  he 
secured  right  here  in  the  Capitol  as  clerk  of  the  Joint  Com- 
mittee on  Printing.  The  present  Public  Printer,  Augustus  E. 
Giegengack,  has  been  in  the  prmting  business  for  30  years. 
I  never  met  the  man  in  my  life  untU  a  few  nights  ago  when 
I  ran  into  him  at  a  social  affair.  I  have,  however,  as  chair- 
man of  the  Committee  on  Expenditures,  had  some  business 
with  his  office  and  I  have  read  the  hearings  relative  to  his 
accomplishments.  I  did  not  even  know  what  State  he  came 
from  until  I  looked  it  up.  What  I  have  learned  is  that  he  is 
a  man  with  experience — business  and  executive  experience — 
and  as  a  result  it  has  already  been  demonstrated  that  the 
President  made  no  mistake  in  selecting  him  for  this  very 
important  office. 

I  learn  that  at  the  age  of  25.  7  years  after  he  entered  the 
printing  business,  he  was  in  charge  of  the  prmting  division 
of  a  large  mail-order  house.  During  the  war  he  was  in  FYance 
and  he  handled  the  production  of  the  Stars  and  Stripes. 
which  had  a  circulation  of  over  500.000  copies.  Two  hundred 
enlisted  men  were  in  this  establishment.  Since  1920  he  was 
in  business  for  himself,  so  you  see  that  he  came  to  the  Gov- 
ernment with  years  of  experience,  mcluding  2  years  as  presi- 
dent of  the  International  Printing  Hou.se  Craftsmen,  and 
responsible  positions  with  other  organizations. 

If  this  man  continues  to  make  the  record  he  has  since  he 
assumed  office  less  than  2  years  ago,  it  seems  to  me  that  it 
would  be  well  for  the  Congress  to  keep  him  in  his  position. 
Mr.  Lambeth  has  told  you  the  savings  he  has  brought  about, 
and  there  is  no  doubt  that  you  have  a  happy  family  at  the 
Government  Printing  Office.  We  all  know  the  trouble  the 
former  Public  Printer  had  with  some  of  his  employees.  I  am 
not  criticizing  Mr.  Carter's  service,  but  for  .some  reason  he 
just  did  not  get  along  smoothly  with  the  employees.     He 
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teued  sLme  re^ulaUons  that  I  did  not  approve  of,  includin* 
the  one  that  prevenied  an  apprentice  from  being  earned 
while  asrving  as  such.     I  am  very  glad  the  present  Pubhc 
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has  set  that  order  aside, 
rebeat.  Mr.  Chairman,  that  in  some  of  these  great 
where  practically  every  employee  is  subject  to  civil 
it  would  be  weU  for  us  to  consider  keepmg  a  man 
;y  on  the  job,  and  not  remove  him  every 
In  administration. 
The  Igentleman  from  New  York  I  Mr.  RkidI  smiles.  I  as-  * 
sume  be  smUes  because  the  present  head  of  the  Government 
Prmtuig  Office  happens  to  be  a  Democrat.  I  may  say  that 
there  u  a  man  at  the  head  of  the  Bureau  of  Engraving  who 
is  a  R«pubUcan.  who  has  been  retamed  in  his  present  pUce 
by  the  Secreury  of  the  Treaatiry 


Mr. 
Mr. 


of  New  York.     Will  the  gentleman  yield? 
:OCHRAN     I  yield  to  the  gentleman  from  New  York. 
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M  I  mentioned  his  name. 

R.EED  of  New  York.    I  beUeve  there  is  a  man  by  the 

of    Huse   connected   with    the   Oovemment   Printing 

and  he  has  been  t-here  many,  many  years.    I  do  not 

what  his  politics  may  be.    I  was  smiling,  not  in  oppo- 

to  the  genUemans  statement  but  because  I  thou«ht 

of  the  nne  record  this  man  HUSe  has  m  the  Oovernment 

Printiig  Office.    I  happen  to  know  him  personally. 

VBHBUJL   KCOISTIB 

COCHRAN.  Mr.  Chairman.  I  now  want  to  call  atten- 
j  a  part  of  the  committee  report.  I  am  pleased  to 
lat  the  subcommittee  did  not  give  the  Federal  Register 
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all  th<   money  asked  for.    You  say  you  are  putting  them  on 


Ltt  « 

bellevi  I 
Oover  ament 
not  rticeive  a 
every 


ir.  rather,  to  see  if  the  Register  is  Justified. 
sUtement  Is  made  in  the  report  that  it  will  be  deter- 
whether  or  not  this  is  a  necessary  activity.    Although 
an  unusual  procedure.  I  introduced  a  bill  to  repeal  the  ' 
_  RegLster  Act  before  it  ever  went  into  effect. 
Chairman.  I  request  every  Member  on  the  floor  of  the 
to  decide  this  question  from  his  or  her  experience. 
take  the  question  of  mail,  and  I  get  as  much  mail  I 
as  any  Member.    We  do  not  receive  a  request  for  a 

once  a  month,  and  we  do 

for  eopT  of  an  Executive  order  once  in 
6  months.  Now.  here  is  the  situation.  This  Federal 
is  goinc  to  be  printed  5  days  a  week.  Just  like  the 
CoifOi|nao«AL  IUcosd.  Did  you  know  that^  It  is  going  to 
cost  he  Oovernment  this  year  several  hundred  thousand 
dollaii.  In  my  opinion,  there  is  absolutely  no  nooOHity  for 
It.  You  tay  you  are  going  to  five  it  a  trlsU  for  I  months. 
At  th?  expiration  of  that  time  you  will  And  how  many  peo- 
ple hj^v-e  bought  the  Federal  Bogltter.  Check  up  on  tiMU.  7lM 
Will  be  charged  11  a  month  for  it.  I  loanMd  timt 
the  other  day.  Now.  who  Is  going  to  pay  for  thu 
Register  In  the  long  run?  The  Treasury  of  the 
Unlte^  States  is  foUic  to  pay  for  it.  and  not  the  individuals 
who  >uy  It.  bMfton  we  are  not  going  to  be  able  to  sell  it 
so  th»t  It  will  be  self-supporting.  Remember  that  state- 
ment next  year  and  see  if  I  am  right.  Mark  what  I  say.  I 
warn  you  to  watch  this  activity.  It  is  Just  another  Govem- 
agency  created  by  the  Congress  that  is  going  to  grow. 

grow. 

On;  reason  why  it  is  going  to  grow  if  you  do  not  watch  it 
te  ta  ause  you  did  not  put  the  positions  under  civil  service. 
)ermitted  appointments  from  outside  the  civil  service. 
0  ily  for  the  Federal  Register  but  for  the  Archives.    For 


both 
force 


Jie  Archives  and  the  Federal  Register  you  will  have  a 
next  year  of  over  260  employees,   none  under  civil 
KTvide. 

[Hi  re  the  gavel  feU.l 

Mr  COCHRAN.    Mr  Chairman.  I  ask  unanimous  consent 
to  pr>ceed  for  2  additional  minutes. 

Th;  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentli;man  from  Missouri? 
Thfre  was  no  objection. 

COCHRAN.    I  may  say  right  now  that  I  do  not  pro- 
to  vote,  whether  my  party  is  in  power  or  not.  to  put 

, Jb  in  a  permanent  Government  agency  without  regard 

to  tte  civil  service,  because  every  time  you  do  you  make  a 


Mr 


scrioos  mistake.  [Applause.!  The  Republicans  have  don© 
this  Just  like  the  Democrats.  When  you  are  in  power  you 
make  the  same  mistake  the  Democrats  do.  We  have  both 
made  these  mistakes. 

If  there  should  be  a  change  in  administration,  what  is  going 
to  happen?  Just  as  soon  as  the  change  occurs  they  wUl  be 
looking  for  Jobs,  and  these  permanent  Government  agencies 
where  the  appointments  have  been  made  without  regard  to 
the  civil-service  laws  will  be  cleaned  out  and  more  political 
appointments  made.  How  are  you  going  to  operate  with  any 
efficiency  a  permanent  Goverrunent  agency  when  you  clean 
house  every  time  there  is  a  change  in  administration?  Our 
constituents  would  fare  better  if  the  places  were  under  civil 
service,  for  those  qualified  in  oui  districts  would  have  an 
equal  chance  to  secure  the  appointments.  Then  again,  when 
positions  are  not  subject  to  civU  service  you  receive  50  appU- 
catlons  for  Jobs,  probably  get  one  person  a  job.  and  you  have 
49  disappointed  constituents  on  your  hands 

It  seems  to  me  the  President,  by  an  Executive  order,  could 
provide  that  every  regulation  and  Executive  order  issued  by 
a  Government  agency  be  deposited  with  some  certain  official, 
where  copies  could  always  be  secured,  and  if  that  was  done 
the  taxpayers  would  be  saved  a  large  amount  of  money,  and 
the  Federal  Register  would  not  be  necessary. 

What  has  happened  at  this  session?  The  Independent 
offices  appropriation  bill  carries  an  appropriation  for  the 
Federal  Register  for  the  next  fiscal  year.  The  deficiency  bill 
we  passed  recently  carried  a  deficiency  appropriation  for  the 
Federal  Register,  and  this  bill  carries  money  to  print  the 
Federal  Register  next  year.  Think  of  it,  three  appropriations 
from  three  separate  subcommittees  of  the  Appropriations 
Committee  in  this  session  of  Congress.  We  must  wait  now 
and  see  if  it  is  Justified. 

I  want  again  to  urge  the  Members  of  the  Committee  and 
the  House  to  watch  the  Federal  Register  and  the  National 
Archives.  I  know  they  are  the  adopted  children  of  some  who 
have  secured  a  number  of  jobs,  and  they  will  not  like  what  I 
say.  However,  I  do  not  care  what  Lhey  like,  if  I  happen  to  be 
here  when  the  next  appropriation  comes  in  for  the  Federal 
Register  and  The  National  Archives  I  am  going  to  make 
them  Justify  the  expenditures.     [Applause.] 

Mr.  LUDLOW.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro-forma  amendment. 

In  what  I  shall  say,  Mr.  Chairman.  I  shall  express  my  own 
thought,  possibly,  more  than  the  thought  of  the  subcommit- 
tee, as  i  am  not  commissioned  In  respect  of  this  particular 
matter  to  sp^ak  for  them;  but  I  personally  agree  very  heart- 
ily with  the  gentleman  from  Missouri  IMr.  Cochsaw)  In 
regard  to  the  bill  which.  I  uodorstaod.  be  has  Introduced 
repealing  the  act  creating  the  Fsdoral  Roglstar.  I  think  It 
certainly  should  be  repealed  because  we  do  not  have  any 
conception  of  the  depth  to  which  we  are  going  when  we 
attempt  to  print  the  vast  accumulation  of  orders  and  procla- 
mations and  all  that  sort  of  thing  that  have  been  issued. 
It  Is  perfectly  stupendous,  and  It  was  testified  by  Mr.  Glegen- 
gack.  the  Public  Printer,  that  there  are  accumulated  orders 
and  proclamations  enough  to  fill  a  buildmg  the  size  of  the 
Archives  Building.  Just  think  of  it!  The  cost  Is  Incon- 
ceivable. 

If  we  are  going  Into  the  business  of  printing  this  vast 
accumulation  In  the  Federal  Register,  we  might  just  as  well 
sign  over  the  United  States  Treasury  to  do  It. 

While  I  agree  prefectly  with  the  gentleman  that  the  law 
should  be  repealed.  I  dissent  absolutely  from  any  criticism 
he  may  have  made  of  our  committee  for  having  made  an 
appropriation  in  conformity  with  existing  law.  and  I  should 
like  to  ask  the  gentleman  from  Missouri  how  m  the  world  we 
could  do  anything  except  what  we  have  done?  The  law  is 
on  the  statute  books  and  until  it  is  repealed  it  is  the  function 
of  the  Committee  on  Appropriations,  of  course,  to  recognize 
the  fact  that  there  is  such  a  law,  and  we  have  appropriated 
the  very  minimum  we  could  appropriate  in  conformity  with 
our  obhgation  to  pay  some  attention  to  existing  law.  We 
could  not  challenge  an  act  of  Congress  axui  say  that  we  would 
disobey  it. 
Mr.  MORAN.    Mr.  Chairman,  will  the  gentleman  yield? 
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Mr.  LUDLOW.    I  yield  to  the  gentleman  from  Maine. 

Mr.  MOFLAN.  The  gentleman  has  not  pointed  it  out  par- 
ticularly, but  it  is  a  matter  of  interest  to  the  House,  of 
course,  to  know  that  under  the  reenacted  supplemental 
appropriation  act  approved  on  February  11  last  this  program 
of  publishing  the  Federal  Register  5  days  a  week  will  begin 
within  a  week  or  so  and  continue  until  July  1,  1936,  under 
that  particular  appropriation  bill.  The  legislative  appropri- 
ation bill  now  before  the  House  provides  an  appropriation 
to  continue  this  publication  from  July  1,  1936.  to  February 
28.  1937.  The  two  appropriation  bills  combined  offer  a  year's 
trial  of  this  publication,  and  out  of  that  experience  the  next 
Congress  will  be  in  better  position  to  pass  upon  the  question 
as  to  Its  continuance  and  can  repeal  the  Federal  Register 
Act  at  that  time  If  it  so  desires.  This  legislative  appropria- 
tion bill  provides  merely  a  continuation  of  the  appropriation 
from  July  1,  1936,  and  failure  to  support  the  appropriation 
in  this  bill  would  have  the  effect  of  stopping  the  publication 
as  of  July  1,  1926.  If  and  when  Congress  wishes  to  stop  this 
publication,  let  it  do  so  by  repealing  the  Federal  Register  Act 
itself.  With  the  act  in  force  the  duty  of  our  committee  is 
clearly  to  provide  an  adequate  appropriation. 

Mr.  LUDLOW.  I  thank  the  gentleman  for  his  contribu- 
tion. He  is  quite  right.  It  is  very  true  that  the  only  appro- 
priation we  have  made  in  this  bill  is  an  appropriation  to 
carr\'  on  for  8  montlis  the  publication  of  the  current  orders 
and  proclamations,  by  which  time  we  expect  Congress  will 
have  taken  some  definite  action.  Personally  I  hope  this 
action  will  be  the  passage  of  a  bill  repealing  the  act. 

We  have  not  provided  in  this  appropriation  for  the  publi- 
cation of  any  of  the  accumulations,  because  that  is  like 
trying  to  publish  all  outdoors.  We  have  decided  not  to  do 
that  until  Congress  can  consider  the  matter  more  fully  and 
sanely  in  the  light  of  all  the  facts  and  decide  whether  it 
ought  to  go  into  the  matter  of  publishing  this  enormous 
accumulation. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LUDLOW.    I  yield.  ' 

Mr.  TABER.  Is  it  not  a  fact  that  there  is  a  very  consid- 
erable item  carried  in  the  independent  offices  bill  in  addition 
to  this  amount  for  the  same  purpose? 

Mr.  LUDLOW.  That  Is  true;  and  that  is  in  consonance 
with  existing  law.  This  appropriation  becomes  effective  on 
the  1st  of  July,  and  this  will  be  continuing  what  the  act  of 
Congress  requires. 

(Here  the  gavel  fell.l 

Mr.  MORAN.  Mr,  Chairman,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

Mr.  MICHENER     Are  we  not  under  the  5-mlnute  rule? 

The  CHAIRMAN.  We  are;  but  unanlmoiu  consents  are 
In  order, 

Mr,  MICHENER.  I  ask  to  be  recognized  when  the  gentle- 
man from  Maine  is  through. 

Mr,  MORAN,  Mr.  Chairman,  in  answer  to  the  question 
propounded  by  the  gentleman  from  New  York  IMr.  TaberI, 
the  appropriation  for  the  Federal  Register  contained  in  the 
Independent  offices  appropriation  bill  for  1937  provides  the 
funds  for  compiling  and  editing  the  material  to  be  published, 
whereas  the  appropriation  for  the  Federal  Register  contained 
in  the  legislative  appropriation  bill  for  1937  now  before  the 
House  provides  funds  to  the  Pablic  Printer  solely  for  print- 
ing the  Federal  Register.  The  two  appropriations,  there- 
fore, are  not  for  the  same  purpose  at  all.  However,  the  com- 
bined total  of  appropriations  under  both  bills  should  be  con- 
sidered when  the  House  at  some  later  date  gives  considera- 
tion to  the  question  of  continuance  of  the  Federal  Register. 
Mr.  Taber,  by  his  inquiry,  properly  calls  attention  to  the 
fact  that  in  such  consideration  attention  should  be  given  to 
the  costs  as  measured  by  appropriations  carried  in  both  the 
independent  offices  and  the  legislative  appropriation  bills. 

Mr.  MICHENER.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  I  realize  that  there  is  not  the  necessity  for 
this  Federal  Register  that  there  was  when  the  legislation  was 
enacted.  Much  criticism  has  been  made  of  the  enactment  of 
this  law.  but  we  must  not  lose  sight  of  the  fact  that  at  the 
time  the  law  was  enacted  we  had  hundreds  and  even  thou- 


sands of  regulations,  proclamations,  and  orders  Issued  bar 
different  agencies,  bureaus,  departments,  and  the  President. 
which  in  their  nature  carried  penalties  and  often  imprison- 
ment, and  men  were  actually  arrested  and  convicted.  One 
case  was  carried  up  to  the  Supreme  Court  of  the  United 
States  before  it  was  ascertained  that  the  order,  rule,  regu- 
lation, or  proclamation,  which  the  man  was  accused  of  vio- 
lating had  been  repealed  even  before  the  arrest  was  made. 
In  a  hearing  before  the  Judiciary  Committee  on  the  origi- 
nal Federal  Register  legislation,  numerous  Instances  were 
cited  where  great  hardship  was  worked  upon  well-meaning 
people,  simply  because  they  did  not  know  what  the  law  as 
embodied  in  these  rules  and  reRiilations  was,  and  there  was 
no  one  place  where  they  could  look  to  ascertain  what  they 
were  expected  to  do  to  be  law-abiding  citizens.  Now  that 
condition  was  recognized  as  abominable,  and  it  was  the  pri- 
mary purpose  of  the  Federal  Register  to  codify  and  bring 
together  all  these  rules,  regulations,  and  proclamations  hav- 
ing the  force  and  effect  of  law  so  far  as  compliance  on  the 
part  of  the  citizens  Is  concerned. 

I  reaLze  that  since  the  enactment  of  the  Federal  Register 
statute  the  A.  A.  A.  has  departed.  The  N.  R.  A.  is  no  more. 
The  Potato  Act,  the  Cotton  Act.  and  the  Tobacco  Act  have 
been  repealed.  However,  In  a  recent  attempt  to  revive  that 
which  is  constitutionally  dead,  new  power  is  given  to  the 
Secretary  of  Agriculture  to  issue  another  flock  of  rules  and 
regulations;  and  it  might  be  well  to  have  some  place  where 
the  well-meaning  citizen  might  repair  to  find  out  to  what 
extent  his  liberties  and  course  of  living  and  pursuit  of  happi- 
ness might  have  been  regulated  by  an  order  issued  by  the 
Secretary  of  Agriculture  or  one  of  his  subordinate  bureaus. 
The  principle  underlying  the  Federal  Register  statute,  in  the 
light  of  present-day  bureaucratic  activities,  and  in  these 
days  when  Congress  has  delegated  so  much  of  its  power  to 
others,  is  correct;  and  we  should  not  think  of  repeal.ng  this 
statute  until  methods  of  legislation  are  stabilized  in  accord- 
ance with  previous  law  and  constitutional  authority. 

There  is  now  pending  before  the  Judiciarj'  Committee  what 
is  known  as  the  Walsh  b.U,  the  purpose  of  which  i.s  to  make 
all  existing  codes  under  the  defunct  N.  R.  A.,  and  which  were 
In  effect  on  May  27,  1935,  effective  so  far  as  Government  con- 
tracts are  concerned.  ThLs  bill  has  already  pas.sed  the  Sen- 
ate, and  if  it  is  ever  favorably  reported  by  the  committee 
and  pa.s.sed  by  the  House  the  old  N.  R,  A.  will  have  full  force 
and  effect  .so  far  a,s  Oovernment  contracts  are  concerned. 
Who  knows  what  the  codes  in  force  and  effect  on  May  27, 
1035,  were?  Where  can  any  contractor  find  thi.s  informa- 
tion? Yet  the  contractor  would  be  penalized  if  he  entered 
Into  a  contract  with  the  Oovernment  and  failed  to  obiservc 
these  regulations.  If  for  no  other  rea.son,  thl.s  Federal  Regis- 
ter statute  .should  not  be  abandoned  until  the  Congress  has 
finally  dl.spo.sed  of  the  Walsh  bill, 

I  have  heretofore  .'■p^jken  at  some  length,  I  think,  on  the 
neces.sity  of  the  Federal  RegLster  law.  And  at  the  time  the 
matter  was  before  the  Hoase  for  consideration  I  objected 
strenuously  to  the  pronsion  establi.shing  the  .set-up  ouLside 
of  the  civil  service.  Following  practically  all  New  Deal  legis- 
lation, however,  the  law  exempted  all  activities  under  the 
statute  from  the  operation  of  the  civil  service  and  the  classi- 
fication laws.  This  Federal  Register  Is  established  in  the 
Archives  department,  and  if  there  i.s  a  place  where  the  civil 
service  should  obtain,  it  is  in  this  agency. 

The  gentleman  from  Missouri  [Mr.  Cochran]  is  exactly 
correct  so  far  a.s  the  civil  service  is  concerned,  and  I  stand 
with  him  100  percent  in  this  particular.  It  is  splendid  to  see 
so  good  a  Democrat  take  so  courageous  a  stand  when  "the 
loaves  and  fishes"  are  being  distributed.  Possibly  many 
capable  persons  have  been  selected  to  work  in  the  Archives 
department,  yet  they  have  all  had  to  pass  the  political  test. 
We  would  not  expect  to  find  anyone  rendering  service  down 
there  unless  he  was  a  desei-ving  partisan.  This  should  not  be, 
and  these  people  should  be  obliged  to  meet  civil-service  re- 
quirements; and  then  should  be  secure  in  these  technical  po- 
sitions. If  there  is  any  place  in  the  Government  where  ex- 
pert knowledge  and  training  is  required,  it  is  in  handling  the 
Government  archives.    And  I  for  one  do  not  want  this  new 
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•gene  r  hoxxfoonbed  with  poUtietem.    Let  us  provide  by  law  ' 
that  t  tieae  people  be  selected  becMMe  of  their  qualiflcations 
and  tiat  they  be  permitted  to  carry  on  regardless  of  change 
of  poltical  administration. 

It  E  light  not  be  amiss  to  call  attention  to  the  fact  that  in 
recen  weeks  we  have  be<-n  hearing  much  about  the  civil 
servic?.  After  all  these  airencies  and  bureaus  and  new  ac- 
Uvltie ;  have  been  estabUshed  and  the  positions  fiUed  with 
the  p«  tronage  yardstick  as  the  measure  rather  than  the  civil- 
servlcf  yardstick,  now  all  of  a  sudden  the  powers  that  be 
have  ( liscovered  that  these  positions  should  be  under  the  civil 
The  same  is  true  in  the  post  offices  and  other  de- 
partnjents:  and  we  may  confidently  expect  an  Executive  or- 
■laUon  in  the  not  far  distant  future  covering  all  of 

_  liotees  in  under  the  civil-ser\'ice  law.    That  will  be 

bad  etoilgh,  but  even  at  that  this  may  be  advisable  in  order 
to  eventually  get  qualified  and  not  political  help  in  the 
depar  ments. 

Mr.  CXJLKINS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  hree  words.  The  gentleman  from  Missouri  (Mr. 
CocMtAwl  made  a  statement  here  a  moment  ago  with  ref- 
erencs  to  the  standing  of  the  DemocraUc  and  Repubbcan 
Parties  on  civil  service  which  I  cannot  permit  to  go  unchal- 
lengei.  In  the  February  issue  of  the  Atlantic  Monthly  Mr. 
Lawrence  Sullivan,  a  member  of  the  press  gallery  here,  had 
a  mc5t  illuminating  article  on  the  destruction  of  the  na- 
tlooa  civil  service  by  the  present  administration.  He  traces 
the  B  cry  of  the  civil  service.  daUng  from  the  assassination 
of  Piesident  Garfield,  and  shows  its  steady  growth.  He 
tells  low.  under  the  Republican  administrations  since  that 
time,  the  extension  of  civil  service  steadily  increased  and. 
until  the  advent  of  the  present  administration,  it  was  well- 
completed  control  of  the  public  service.  I  quote  Mr. 
I's  article: 
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Thd  prwent  administration  has  added  roundly  235.000  persons 
to  th((  direct  full-time  pay  rolls  of  the  Pederai  OoTemment  but 
only  :    In  107  among  the  new  peraonnel  Ls  under  civil  service 

"Spjlls!  Spoils  I  •  cf7  the  dafcnden  <rf  U»«  merit  system 

"En  lergency !  Emergency r*  raapmd  Postmaster  General  James  A 
F»rle5    and  all  the  beneflclartes  of  "poUtlcal  clearance." 

Anc  the  Issue  here  joined  promises  to  Influence  Amerlcsn  aifalrs 
profo  indly.  perhaps  fxindamentally.  for  a  decade;  for  If  the  merit 
SfSWri  is  to  be  abandoned,  as  jjrevalUng  policies  portend,  we  soon 
And  our  national  affairs  dominated  by  a  whole  new  com- 
plex of  primary  motivations.  When  partisan  activity  degenerates 
to  a  l)ald  race  for  the  Treasury  trough  tb«  Tery  concept  of  public 
ssnrtcB  shrinJLs.  withers,  then  dies.  TlMreupon  government  ceasss 
to  be  the  testing  ground  for  measures  of  social  adjustment  and 
progrsss  and  becomes  the  mere  battleground  of  the  "ins"  verstis 
the  •jouts  •  for  the  exacUy  measured  plunder  of  the  public  pay 
roU 

Slnts  1933  the  perccntags  of  Federal  positions  subject  to  com 
petltlre  examination.  In  relation  to  the  total  of  full-time  em- 
ploye" is  m  the  executive  branch,  has  declined  steadily  from  month 
to  m  >nth.  a  phenomenon  not  experienced  previously  since  the 
cstabiislunent  of  the  United  States  ClvU  Service  Conuniaeton  in 
1 

In  k884  only  10  5  percent  of  thoee  in  the  executive  civil  service 
were  under  statutory  merit  regxilatlons.  By  1904  this  percentage 
bad  Increased  to  513  Woodrow  Wilson  increased  It  to  67 J.  Mr 
CooUilge  to  74  8.  and  Ur.  Hoover  to  80.8.  In  1928  the  ClvU  Service 
ComiUsslon  was  happy  to  report  formally:  "Every  President  since 
the  c  vtl-senrlce  law  was  enacted  has  extended  Its  scope  by  Execu- 
tive ( rder.  and  each  Congress  flnds  new  avenues  for  the  activities 
of  thB  Clvtl  Service  ComnUsslon."  The  march  of  merit  was  un- 
broken for  half  a  century.  But  by  the  end  of  the  fiscal  year  1935 
the  percentage  of  competitive  places  had  slipped  back  to  57.  ap- 
proxinately  the  ratio  which  prevailed  In  the  p>ertod  1906-1908 

Noi  l.s  this  quarter-century  retrogression  the  whole  sorry  tale 
Unrelenting  pressure  for  the  rooting  out  of  clvll-servlce  employees 
In  d«  partment  after  department,  under  pretexts  often  persuasive 
enou)  h,  has  broken  the  morale  of  the  whole  Federal  p>ersonnel 
No  U  nger  Is  hard-won  clvll-aervlce  statxis  regarded  as  security 
again  it  a  patronage  raid.  Where  the  Job  makers  n-lll  strike  next 
nobody  ever  knows.  Heaped  upon  all  the  recognized  frustrations 
of  to  >-heavy  bureaucratic  organization  is  the  new.  Incessant,  and 
demo  rallztng  intrigue  of  the  appoiutirs  against  the  clvU-servlce 
personnel 

Of  course,  civil  service  makes  for  efficiency.    It  encour- 

the  career  man.    The  distinguished  occupant  of  the 

House  gives  lip  service  to  the  civil  service  and  then 

liublic  service  is  Parley- Ized.    National  civil  service  today 

mockery  and  the  ground  that  has  been  gained  in  America 

hereof  ore  has  been  lost  during  this  present  administration. 

CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 


Mr.  CULKIN.  Not  at  this  time.  The  public  service  has 
been  debauched,  and  I  repeat  that  civil  service  as  an  agent 
of  an  added  and  more  efficient  public  service  has  been  ham- 
pered and  demoralized  by  this  adnunistratiorL  In  this  same 
article,  as  I  recall,  it  told  the  story  of  how  in  England  on 
the  occasion  of  a  recent  change  in  Government,  when  the 
pcirty  in  po^-er  went  out  of  power,  there  were  only  several 
hundred  places  which  changed  in  the  whole  administration. 
In  other  words,  civil-service  controlled.  In  England  effi- 
ciency and  technical  equipment  were  the  tests,  and  not  the 
endorsements  of  the  local  politicians.  That  is  probably  one 
of  the  reasons  for  England's  recovery.  That  is  the  only  way 
that  the  public  service  can  survive  along  orderly  lines  and 
along  the  lines  of  civic  progress.  The  distmgiiished  President 
should  not  say  one  thing  and  then  wink  his  eye  at  the  per- 
formance of  Mr.  Parley,  who  has  definitely  debauched  and 
destroyed  the  growth  and  development  of  the  civil  service  of 
America-  No  man  in  the  civil  service  today  enjoys  a  seciire. 
serene  tenure  of  office.  Without  that  the  efficiency  of  the 
civil-service  employee  is  destroyed. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CULKIN.    Yes. 

Mr  CONNERY.  Does  not  the  gentleman  understand  that 
the  Commissioner  of  the  Civil  Service,  in  a  speech  recently, 
gave  facts  and  flgiires  showing  that  Mr.  Sullivan  in  that  arti- 
cle did  not  know  what  he  was  talking  about,  and  that  the 
Democratic  Party  had  put  more  people  In  the  civil  service,  in 
ratio  as  they  went  along,  than  the  Republican  Party,  and  that 
they  had  taken  departments  of  the  Government  and  put  them 
under  civil  service  and  added  to  the  civil  service? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  CULKIN.    Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  CULKIN.  Mr.  Chairman,  I  did  not  read  that  state- 
ment of  the  Commissioner;  but  if  he  is  saying  that,  he  Ls 
differing  from  every  organization  In  America  that  has  the 
public  service  and  the  extension  of  the  civil  service  at  heart. 
Mr.  CONNERY.  He  gave  facts  and  flgiires  on  that. 
Mr.  CULKIN.  The  article  to  which  I  refer  seemed  to  me 
to  be  well  grounded  and  well  justified.  The  gentleman  from 
Massachusetts  must  know  that  this  disgraceful  performance 
is  current  history,  of  which  the  Members  on  the  other  side 
of  the  aisle,  the  President,  and  Pield  Marshal  Farley  are  the 
principals  in  the  making. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  CONNERY.  Mr.  Chairman,  I  rise  In  opposition  to  the 
pro-forma  amendment. 

I  would  like  to  call  to  the  attention  of  the  House.  Mr. 
Chairman,  at  this  time  a  matter  of  great  importance  to  the 
Committee  on  Labor.  I  have  been  chairman  of  that  com- 
mittee for  5  years.  We  have  only  one  clerk  on  that  commit- 
tee. I  have  called  this  to  the  attention  of  my  friend  the 
chairman  of  the  Committee  on  Accounts.  Mr.  Warren,  and 
to  another  member  of  the  Committee  on  Accounts,  the  chair- 
man of  the  Committee  on  Expenditures  in  the  Executive  De- 
partments, my  friend,  Mr.  Cochran.  We  are  expected  in 
the  Committee  on  Labor  to  answer  letters  from  48  States  in 
the  Union  on  all  sorts  of  labor  problems  and  questionnaires, 
and  we  have  only  one  clerk  to  answer  those  letters.  That 
clerk  is  expected  to  answer  phone  calls  from  Members  of  the 
House  and  Senate  and  Government  departments,  keep  in 
order  all  committee  files,  call  conmiittee  members,  answer 
labor  queries,  arrange  the  transcripts  of  hearings,  prepare 
hearings  for  printing,  have  at  her  finger  tips  information  on 
all  tlie  labor  bills  referred  to  the  committee,  the  statu.s  of 
those  bills,  and,  in  addition,  receive  visitors  from  all  over  the 
Union  who  come  to  the  committee  room  seeking  information 
on  labor  problems.  I  will  say  that  that  clerk.  Miss  Mary 
Cronin.  immediately  after  the  last  session  of  Congress,  suf- 
fered a  complete  nervoiis  break -down  and  was  incapacitated 
for  work  for  3  months  as  a  result  of  overwork  as  clerk  of  the 
Committee  on  Labor.    When  I  speaiL  of  overwork  on  that 
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committee,  that  does  not  mean  nipht  work,  because  I  do  not  ] 
allow  my  clerk  to  work  nights.     I  believe  in  decent  hours  ' 
for  people  who  are  working,  especially  on  the  CommiLtee  on  \ 
Labor.    That  committee  has  always  stood  for  shorter  hours 
and  higher  wages  [applause],  and  we  believe  that  should  be- 
gin at  home,  and  we  should  practice  what  we  preach. 

I  am  appealing  to  the  House.  I  know  what  I  am  up 
against  in  trying  to  get  an  assistant  clerk  for  that  com- 
mittee. I  know  what  the  pentleman  from  North  Carolina 
fMr.  Warrek)  i.«;  up  against,  and  I  know  what  the  gentleman 
from  Missouri  I  Mr.  Cochran]  is  up  against.  When  I  ask 
for  an  additional  clerk  they  sav.  "We  know  you  have  a  good 
case,  but  if  we  give  you  an  as.si.siant  clerk,  all  the  committees 
are  going  to  ask  for  an  additional  clerk";  but  I  am  puttii\g  up 
to  the  House  of  Rf^prcs^ntatues  a  condition  which  I  believe  , 
the  Members  of  the  House  know  exists.  ! 

In  the  last  5  years,  due  to  the  corxiitions  of  unrmploj'ment 
in  the  country,  the  Committee  on  Labor  rt.«;plf  has  become  i 
certainly  overworked.  We  have  three  .subcommittees  out  on 
hearings  now  on  matters  all  of  whicii  are  of  tremendouh 
importance  to  the  Amprica,n  people  The  members  of  those  1 
committee  have  worked  long  hoiiT.s.  In  the  pa.'^t  two  sessions  I 
the  commitU'e  has  worked  raanv  long  hours,  day  and  night. 
on  the  30-hour-week  bill,  on  the  WafTT^eT-Connery  bill,  on 
equal  representation  on  the  codes  when  the  N.  R.  A.  was  in 
effect,  on  other  labor  legislation,  and  latx)r  investigations. 
We  of  the  committee  have  not  objected  to  working  long  hours 
oursehf?s,  but  we  behrve  It  to  be  eminently  unfair  to  ask  one 
clerk  to  do  the  work  of  three  isersons,  becaa.se  that  is  what 
the  clerk  of  the  Committee  on  Labor  has  been  doing  and  is 
doing  now.  I  am  appealing  to  the  Hou.se  and  to  the  chairman 
of  the  Committee  on  Accoun-ts  to  look  mio  the  matter  oi 
giving  us  an  assistant  clerk  for  that  Committee  on  Labor. 
I  belirve.  due  to  the  condiLions  in  the  country  to  which  1 
ha\e  referred  that  we  have  a  speaaJ  condition  of  affairs  in 
that  cofnm:;iee  which  should  be  recopmzed  and  should  t>e 
remedied,  and  I  believe  that  no  other  committee  wUl  feel 
aggrieved  if  the  Committee  on  Accounts  should  report  a  reso- 
lution providing  for  an  assistant  clerk  for  the  Committee  on 
Labor.     (Applause.! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachu.setts  I  Mr.  Connery  I  has  expired. 

The  Clerk  concluded  the  reading  of  the  bill. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Chairman,  I  move 
that  the  Commit  Lee  do  now  rise  and  report  the  bill  back  to 
the  House  with  the  recommendation  that  the  bill  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Buck,  Chairman  of  the  Committee  ol 
the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  havmg  had  under  consideration  the  bill 
(H.  R.  11691 '  making  appropriations  for  the  legislative  branch 
of  the  Government  for  the  fiscal  year  ending  June  30,  1937, 
and  for  other  purposes,  directed  him  to  report  the  same 
back  to  the  House  with  the  reccumnendation  that  the  bill  do 
ptuss. 

Mr  SNYDER  of  Pennsylvania.  Mr  Speaker,  T  move  the 
previous  question  on  the  bill  to  final  passage. 

The  motion  was  agreed  to. 

The  SPEAKER  The  question  is  on  the  engrossment  and 
third  reading  of  Llie  biil. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER      The  question  is  on  the  pa.s.sage  of  the  bill. 

The  bill  was  passed. 

On  motion  by  Mr.  Snyder  of  Penn.sylvania.  a  motion  to 
reconsider  the  vote  by  which  the  biil  was  passed  was  laid 
on  the  table. 

ICXTENSION  OF  REMARKS 

Mr.  LAMBETH.  Mr.  Speaker,  in  ronnection  with  my  re- 
marks. I  wi.sh  to  ask  unanimous  consent  to  insert  two  brief 
letters  from  department  officials.  i 

The  SPEAKER      Is  there  objection  to  the  request  of  the  ' 
gentleman  from  North  Carolina?  i 

There  was  no  objection.  1 
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CREATION   or  THE   DCPARTMENT  OT   TEKRrTORIES   AND   IJiSXTLAK 

AFFAiaS 

Mr.  IGLfSI.^S  Mr.  Speaker,  I  ask  unanimovis  conserrt  to 
insert  in  the  Record  mj.'  oin:i  remarks  deln-ereri  bj-  radio  in 
behalf  of  a  bill  introduced  by  Senator  Gibson  to  create  a 
Department  of  Territories  and  Insular  AfTairs. 

The  SPEAKER.  Is  there  objection  to  the  request  d  the 
Commissioner  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  IGLESIAS  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address 
which  I  delivered  March  11.  1936.  over  the  radio  in  behalf  of 
a  bill  introduced  by  Senator  Gibson  to  create  a  Departn*ent 
of  Territories  and  Insular  Affairs: 

Fellow  Members  and  citizens.  Senator  Gibsok  is  tryuig  to 
obtain  for  beautiful  Puerto  Rico  and  other  Territo.nes greater 
representation  and  a  more  digmfied  position  in  Washington 
in  the  administration  of  the  island's  affairs.  Puerto  Rico 
is  an  organized  Territory  of  the  United  Slates  under  the 
supreme  authority  of  Congress. 

The  Jones  Act,  passed  by  Congress  in  1'917.  granted  Ameri- 
can citizenship  to  the  people  of  Puerto  Rico.  The  island 
has  over  LiOO.OOO  AmcTKan  citizens,  and,  for  the  last  37 
years,  our  children  have  been  bom  and  educated  undrr 
the  American  flag,  mnth  American  ideals  of  life  and  govern- 
ment taught  in  our  schools. 

Puerto  Rico  literally  stands  at  the  crossrotwls  of  the  wcM-ld, 
at  the  entrance  to  the  Caritibean,  and  on  direct  line  with 
east  and  west,  north  and  south.  San  Juan,  the  capital  and 
chief  port,  is  but  1,000  miles  from  the  Panama  Canal.  1.300 
miles  from  New  York  and  Philadelphia;  less  than  1,000  from 
Havana;  and  less  than  4.000  miles  from  European  countries. 

Let  me  say  that  the  mstitutions  of  the  United  States  have 
been  responsible  for  the  marvelous  and  wonderful  progress 
made  in  Puerto  Rico.  Our  total  trade,  import  and  exjx>it. 
reaches  an  average  of  $140,000,000  each  year,  so  that  the 
commerce  with  the  mainland  during  the  past  35  years  has 
reached  the  large  amount  of  over  $3,000,000,000. 

A  great  majority  of  the  people  believe  that  the  influence 
of  the  people  of  the  United  States,  In  the  destiny  ol  Puerto 
Rico,  has  been,  is,  and  will  be.  civilizmg  and  that  the  exten- 
sion of  the  Constitution  of  the  Umted  States  to  the  island 
represents  a  positive  guaranty  to  the  islander  s  hberiy,  free- 
dom, and  enjoyment  of  individual  rights. 

Senator  Gibsons  proposal  is  to  tend  to  enlarge  the 
representation  of  I*uerto  Rico  in  the  administration  at 
Washington,  which  would  be  e\idence  of  great  progre.ss.  I 
.sincerely  hope  that  the  Senator  will  convince  Congress  of 
the  absolute  necessity  of  setting  up  for  all  lime  a  clear  and 
definite  policy  for  our  island. 

I  affirm  that  the  only  way  to  seek  a  remedy  to  better 
ecorKjmic  and  social  conditions  of  the  greater  part  ol  the 
population  and  workers  is  to  have  absolute  guaranty  of  a 
true  representative  government,  freedom  of  association, 
freedom  of  speech  and  press,  setting  the  pohcy  of  the 
United  States  for  Puerto  Rico  and  to  have  It  attended  to 
by  a  proper  and  dignified  autliorlty  in  the  Government 
in  Washington  who  may  act  with  impartiality,  and  lend 
his  best  cooperation  to  the  welfare  and  progress  of  the 
Puerto  Rican  jjeople. 

The  Puerto  Rican  people,  every  year  slnoe  the  occupation 
by  the  Umted  States  Army  in  1898,  have  requested  of  the 
various  Presidents  and  Congresses,  through  representatives 
of  all  economic  mstitution.s,  political  parties,  and  organized 
labor  of  the  island,  to  set  a  defimte  policj-  by  which  the 
island's  future  may  be  guided.  Puerto  Ricans  are  a  sensible, 
loving,  and  peaceful  people. 

A  great  majority  of  the  Pueto  Rican  people  wants  eleva- 
tion from  a  dependency-  or  pxjssession  to  the  dignified  recog- 
nition as  that  of  a  State  of  the  Union. 

In  the  meantime  give  the  people  of  Puerto  Rico  what 
they  have  striven  to  secure  to  themselves  for  so  many 
years — a  greater  degree  of  economic  possi  bill  lies  and  self- 
government,  as  suggested  by  our  legislature  and  the  national 
administration. 
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ExmfsioH  or  reimarks 

Mr.  SVYDER  of  Pennsylvania.  Mr.  Speaker.  I  ask  unanl- 
mou:s  cox  sent  that  all  Members  who  spoke  on  the  legislative 
departm<  nt  appropriation  bill  may  have  5  legislative  days 
within  w  iich  to  extend  their  own  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

LECISLATIVX    DKP\RT»«IfT    APFHOPRIATTOW    BTLL 

Mr.  s:'nrDER  of  Pennsylvania.  Mr.  Speaker.  I  want  to 
commeml  the  gentleman  from  California  [Mr.  Buck]  for  his 
splendid  effort  to  carry  out  the  instructions  of  the  Speaker 
with  ref  ?rence  to  requiring  Members  to  address  the  Chair 
before  si  leaking.  The  gentleman  did  a  splendid  day's  work, 
and  I  th  jik  he  should  be  commended  for  his  efforts  to  carry 
that  out      [Applause! 

The  SPEAKER.  Without  objection,  the  Clerk  will  be 
directed  to  correct  the  section  numbers  in  the  legislative 
department  appropriation  bill  just  ptssed. 

There  was  no  objection. 

EXTKirsiON  or  REM.KRKS 

Mr.  KENNEY.  Mr  Speaker.  I  ask  unanimous  consent  to 
extend  ny  remarks  in  the  Record  and  include  therein  a  bill 
mtroduc?d  by  me,  and  also  an  article  by  Major  Norwood  on 
the  subject  of  aviation  in  the  public  schools. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcm  New  Jersey  (Mr.  Keicney]? 

Mr  SNEIX.  Reserving  the  right  to  object.  Mr.  Speaker, 
that  ma;ter  was  discussed  some  few  days  ago.  and  I  think 
there  was  a  general  understanding  that  a  bill  already  in  print 
should  rot  be  reproduced  m  the  Record,  and.  therefore.  I 
object. 

Mr.  KENNEY.  Will  the  gentleman  reserve  his  objection 
for  a  m<tment? 

Mr.  SNELL.     Yes. 

Mr  KENNEY.  I  would  like  to  say  that  I  would  par- 
ticularly like  to  Introduce  the  matter  prepared  by  Major 
Norwood  Major  Norwood  Is  Instructor  in  aviation  at  the 
Teaneck  High  School.  That  is  the  only  school  that  has  such 
a  course 

Jiir.  SBTELL.  But  if  we  start  printing  all  articles  produced 
by  all  the  high-school  instructors  In  the  country,  we  will  have 
the  Record  full. 

Mr.  HENNEY.  There  Is  no  other  such  activity  In  the 
country.!  People  from  all  over  the  country  are  writing  to 
him  about  the  boys  in  that  high  school,  and  I  want  to  send 
it  out  to]  the  country. 

Mr.  SnELL.  I  am  going  to  object  to  the  reprinting  of 
bills  in  tile  Congressional  Rscou  that  are  printed  and  ready 
for  distr  butlon. 

Mr.  KSNNEY.  I  withdraw  my  request,  so  far  as  the  bill 
Is  concerned. 

Mr.  iAmBETH.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  t  link  the  gentleman  from  New  York  probably  in- 
tended to  object  to  the  article  of  the  Instructor,  who  is  a 
civilian,  as  I  understand,  not  connected  with  the  Govern- 
ment. 

Mr.  SI  FELL.  I  thought  I  did.  I  understood  the  gentleman 
now  wants  to  extend  his  own  remarks,  not  the  article  of 
the  instructor.  Certainly  I  object  to  that.  I  thank  the  gen- 
tleman irom  North  Carolina  for  calling  It  to  my  attention. 
J  do  notlthlnk  that  he  would  want  It  in.  either. 

Mr.  KjarSEY.    1  may  say  to  the  gentleman  that  this  Is 


LZAVE    or    ABSEKCr 

By  imanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Chandler,  for  3  days,  on  account  of  important 
business. 

To  Mr.  HiGciNs  of  Massachusetts  'at  the  request  of  Mr. 
McCoRMAcx),  for  1  week,  on  account  of  illness. 

ADJOXJRNMENT 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  <at  3  o'clock  and 
16  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Fri- 
day, March  13.  1936,  at  12  o'clock  noon. 


the  only 


thing  of  Its  kind  In  the  United  States — this  course 


given  in  |the  Teaneck  High  School. 

I  object  to  It.    I  object  to  the  Insertion  In  the 
these  private  articles. 

What  IS  the  request  of  the  gentleman 
Jersey  as  modified? 

Mr.  Speaker.  I  ask  unanimous  consent  to 
remarks  in  the  Record  and  to  include  matter  pre- 
Major  Norwood,  of  the  Teaneck  High  School,  re- 
garding kcourse  of  education  m  the  pubhc  schools. 
Mr.  SI  FELL.    Mr.  Speaker,  I  ot^ecL 


EXECUTIVE  COMMUNICATIONS,  ETC. 
706.  Under  clause  2  of  rule  XXIV.  a  letter  frcm  the  Act- 
ing Secretary  of  the  Interior,  transmitting  a  draft  of  a 
proposed  bill  for  payment  of  claims  of  certain  white  settlers 
who  had  lost  their  property  under  the  decisions  of  the 
Pueblo  Lands  Board,  approved  under  the  act  of  June  7.  1924 
(43  Stat.  636>.  as  supplemented  by  the  act  of  May  31,  1933 
(48  Stat.  108.  109) ;  was  taken  from  the  Speaker's  table  and 
referred  to  the  Committee  on  Indian  Affairs. 


REPORTS    OP   COMMTTTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  JOHNSON  of  Texas:  Committee  on  Foreign  Affairs. 
S.  3413.  An  act  to  give  effect  to  the  convention  betw^een  the 
United  States  and  certain  other  countries  for  the  regulation 
of  whaling,  concluded  at  Geneva,  September  24,  1931,  signed 
on  the  part  of  the  United  States.  March  31.  1932.  and  for 
other  purposes;  with  amendment  <Rept.  No.  2154).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 


REPORTS  OP  COMMITTEES   ON  PRIVATE  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  993.  A  bill  to 
extend  the  provisions  of  the  act  of  Congress  approved  Sep- 
tember 7.  1918.  entitled  "An  act  to  provide  compensation  for 
employees  of  the  United  States  receiving  Injuries  in  the  per- 
formance of  their  duties,  and  for  other  purposes",  to  F*rank 
A.  Boyle;  with  amendment  (Rept.  No.  2155).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.  R.  1103.  A  bill 
for  the  relief  of  E.  B  Gray;  with  amendment  <Rept.  No. 
2156>.     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  2189.  A 
bin  for  the  relief  of  Julia  M.  Ryder;  with  amendment  <Rcpt. 
No.  2157).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  3283.  A  bill 
for  the  relief  of  the  Community  Investment  Co..  Inc.;  with 
amendment  iRept.  No.  2158).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  3598.  A 
bill  for  the  relief  of  Evangelos  Karacostas;  with  amendment 
(Rept.  No.  2159).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr  EVANS:  Committee  on  Claims.  H,  R.  4411.  A  bill 
for  the  relief  of  Mary  L.  Munro;  with  amendment  iRept. 
No.  2160) .     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
4571.  A  bill  for  the  relief  of  William  W.  Bartlett;  with 
amendment  (Rept.  No.  2161  >.  Referred  to  the  Committee 
of  the  Whole  House. 

ilr.  RYAN:  Committee  on  Claims.  H.  R.  4915.  A  bill  for 
the  relief  of  Ouideo  Blscaro,  Giovanni  Polin,  Spironello  An- 
tonio. Arturo  Bettlo,  Carlo  Blscaro,  and  Antonio  Vannin; 
with  amendment  (Rept.  No.  2162).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


Mr.  RYAN:  Committee  on  (^.aims.  H  R  6163.  A  bill  for 
the  relief  of  Mrs.  Murra.v  A.  Hinlz;  with  amendment  (Rept. 
No.  2163).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  6258.  A  bill  for 
the  relief  of  D.  E.  Woodward;  with  ajnendment  (Rept.  No. 
2164).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  6441.  A  bill 
to  extend  the  t)enefiLs  of  the  Employers'  Compensation  Act 
of  September  7.  1916.  to  J.  C.  Wilkinson:  with  amendment 
(Rept.  No.  2165).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
6599.  A  bill  for  the  relief  of  John  Charles  Klein;  with 
amendment  (Rept.  No.  2166).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  STAC;K  Committee  on  Claims.  H.  R.  6828.  A  bill 
granting  6  mox.ths'  pay  to  George  H.  Smith:  w^Lh  amend- 
ment (Repl.  No.  2167>.  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  7555.  A 
bill  for  the  relief  of  W.  N.  HoJbrook;  with  amen(dment  'Rept. 
No.  21681.     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  7645.  A  bill 
for  the  relief  of  Harry  L.  Smigell;  with  amendment  iRept. 
No.  2169).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Committet?  on  Claims.  H.  R.  7867.  A 
bill  for  the  relief  of  John  Micek;  with  amendment  'Rept. 
No.  2170^     Referred  to  the  Committee  of  the  WTiole  House. 

Mr.  KENNEDY  of  Marjiand:  Committee  on  Claims.  H.  R. 
7904.  A  bill  for  the  relief  of  the  Grant  Hospital  of  Chicago, 
111.;  with  amcndnient  (Rept.  No.  2171).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  7987.  A  bill  for 
the  relief  of  the  Polygraphlc  Co.  of  America:  with  amend- 
ment (Rept.  No.  2172).  Referred  to  the  Committee  of  the 
Whole  Hon.se. 

Mr.  SMITH  of  Wa.shin>fton:  Committee  on  Claims.  H.  R. 
3113.  A  biD  for  the  relief  cf  Louis  C^orpe:  with  amend- 
ment (Rept.  No.  2173).  Referred  to  the  Committee  of  the 
Whole  Hou-v 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
8200  A  bill  for  the  relief  of  the  seamen  of  the  steamship 
Santa  Ana:  with  amendment  'Rept.  No.  2174).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr  EKWALL:  Committee  on  Claim.s.  H.  R.  8434.  A  bill 
authonzmg  the  redemption  by  the  United  States  Treasury  of 
certain  documentary  revenue  stamps  now  held  by  L.  J.  Pow- 
ers: with  amendment  (Rept.  No.  2175).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr  CAHI^ON  Committee  on  Claim.<5  H.  R.  8486  A  bill 
for  Uie  relief  of  John  A.  Baker;  with  amendment  (Rept.  No, 
2176>.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims  H  R  8506  A  bill 
for  the  relief  of  Oliver  Patilknrr:  with  amendment  'Rept.  No, 
2177'.    Referred  to  the  Committee  of  the  Whole  Hou.«ie 

Mr  RAM8PECK  Committee  on  Claim.«<.  H  R  8510.  A 
bill  for  the  relief  of  John  Hur.'^ton;  with  amendment  (Rept. 
No   2178'      Referred  to  the  Committee  of  the  Whole  House 

Mr  GWYNNE:  Committee  on  Claim«  H  R  8551  A  bill 
for  the  relief  of  J.  C  Donnelly:  with  amendment  (Rept,  No. 
2179'.     R*-ferred  to  the  Committee  of  the  Whole  House. 

Mr  TOLAN  Committee  on  Cla:m.v.  H  R  9023,  A  bill  for 
the  relief  of  Anna  Muetzel;  with  ameiKlment  (Rept.  No 
21801.    Referred  to  the  Committee  of  the  Whole  House. 

Mr  CARLSON:  Committee  on  Claims.  H  R  9076.  A  bill 
for  the  relief  of  W.  H  Dean:  with  amendment  (Rept.  No. 
2181>,    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GUYER  Committee  on  Claim.*;,  H  R  9370.  A  bill 
for  the  relief  of  FYank  Cordova;  without  amendment  'Rept. 
No   2182'.     Referred  to  the  Ccnnmittee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:   Committee  on  Claims.    H.  R 
9373.    A  bill  for  the  relief  of  H   L.  k  J.  B.  McQueen.  Inc..  and 
John  L.  Kunimers.  former  di.sbursing  clerk.  Treasury  Depart- 
ment;  without  amendment    <  Ilept    No.   2183./,     Referred   to 
the  Committee  of  the  Whole  House. 


Mr.  GL^YER:  Committee  on  Claims.  H.  R  9374,  A  bill  to 
provide  for  the  reimbiir5ement  of  certain  enlisted  men  and 
ftwiner  enUsted  men  of  the  Navy  for  the  value  of  personal 
effects  destroyed  in  a  fire  at  the  radio  direction-finder  sta- 
tion. North  Truro,  Mass..  on  December  27.  1934  without 
amendment  (Rept.  No.  2184>.  Referred  to  the  Conunittee 
of  the  Whale  House. 

Mr.  KENNEDY  of  MarylMid:  Committee  on  Claims.  H. 
R.  11052.  A  bill  for  the  relief  of  Joseph  M.  Purnngtcn; 
with  amendment  (Rept.  No.  2185).  Referred  to  the  Com- 
mittee erf  the  Whole  House. 

Mr.  HOUSTOaN:  Committee  on  Clamis.  S.  536.  An  act 
for  the  relief  of  Ada  Mary  Tornau;  williout  amendment 
(Rept.  No.  2186).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RYAN:  Committee  on  Claims.  S.  903.  An  act  lor 
the  relief  of  the  Holyoke  Ice  Co.;  without  amendment  'Rept. 
No.  2187).    Referred  to  the  Committee  of  the  Whole  Hou.ve. 

Mr.  EVANS:  Committee  on  Claims.  S.  2042.  An  act  for 
the  relief  of  Grace  Park;  with  amendment  (Repl.  No. 
2188.'.    Referred  to  the  Committee  of  the  Whole  Hoase. 

Mr.  E\''ANS:  Committee  on  Claims.  S.  2336.  An  act 
granting  compensation  to  Mary  Weller;  without  amendment 
(Rept.  No.  2189'.  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  RYAN:  Committee  on  Claims.  S.  2942.  An  act  for 
the  relief  of  John  Hoffman;  without  amendment  (Rept.  No. 
2190'.    Fief  erred  to  the  Committee  of  the  Whole  House. 

Mr,  RYAN:  Committee  on  Claims,  S.  2943.  An  act  for 
the  relief  of  John  Morris;  without  amendment  (Rept.  No. 
2191).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
3125.  An  act  for  the  rehef  of  J.  A.  Hammond;  wnthout 
amendment  (Rept.  No.  2192  >.  Referred  to  the  Committee 
of  the  WTiolc  House. 

Mr,  EVANS:  Committee  on  Claim?.  S,  3367,  An  act  for 
the  relief  of  James  Gaynor;  without  amendment  'Rept.  No. 
2193'.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GWYNNE:  Committee  on  Claim.s.  S  3684.  An  act 
to  authorize  the  settlement  of  mdividual  claims  for  per.sonal 
property  lost  or  damaged,  arising  out  of  the  activities  of 
the  Civilian  Conservation  Corps,  which  have  been  approved 
by  the  Secretary  of  War;  without  amendment  >Rept.  No. 
2194',    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  S. 
3777.  An  act  to  authorize  the  Secretary  of  the  Treasury  to 
execute  an  agreement  of  mdrrnnity  to  the  First  Granite 
National  Bank.  Augusta.  Maine;  with  amendment  (Rept. 
No.  2195'.    Referred  to  the  Committee  of  the  Whole  House. 


CHANGE    OP    REFERENCE 
Under  clau.se  2  of  rule  XXH.  the  Committee  on  Military 
Affairs  wa.s  discharged  from   the  consideration  of   the   bill 
(H.  R.  3085)  for  the  relief  of  John  A.  Nehmer,  and  the  jjame 
was  referred  to  the  Committee  on  Claims. 


PUBLIC  BILLS   AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolution? 
were  Introduced  and  severally  referred  as  follows; 

By  Mr  CELLER;  A  bill  'H.  R  11767'  to  provide  for  the 
entry  under  bond  of  exhibits  of  arts,  .sciences,  and  induktrlcs, 
and  products  of  the  soil.  mine,  and  sea.  and  all  other  ex- 
hibltii  for  exposition  purpo.se.s,  to  the  Ccjmniiltee  en  Ways 
and  Means, 

By  Mr.  DEMPSEY:  A  bill  ' H.  R.  11768-  authorizing  con- 
struction, operation.  a::id  maintenance  of  Rio  Grande  canal- 
ization project  and  authorizing  appropriation  for  that  pur- 
pose; to  the  Committee  on  Foreign  Affairs. 

By  Mr.  SWEENEY;  A  bill  '  H.  R.  11769)  to  reclassify  the 
salaries  of  watchmen.  messenpeT-s,  and  laborers  in  first-  and 
second-class  post  offices  and  the  Railway  Mall  Service;  to 
the  Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr  ELLENBOGEN:  A  biH  'H.  R.  11770)  to  rehabili- 
tate and  stabilize  labor  conditions  In  the  textile  industry  of 
the   United  Staxes,    to  prevent   luiemployment.  to  regulate 
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and  to  provide  minimum  wages,  maximum  hours, 
conditions  of   employment   In  said   industry,    to 
and  promote  the  general  welfare;  and  for  other 
to  the  Committee  on  Labor. 

GROSSER  of  Ohio:  A  bill  <H.  R.  11771  >  to  author- 

:olnage  of  50-cent  pieces  in  commemoration  of  the 

Celebration  of  Cleveland.  Ohio,  to  be  known  as 

Liakes  BzpoaiUon;  to  the  Committee  on  Coinage. 

and  Measures. 

JOHNSON  of  West  Virginia:  A  bill  (H.  R.  11772) 

the  times  for  commencing   and  completing  the 

of  a  bridge  across  the  Ohio  River  at  Sisters- 

Va.;  to  the  Committee  on  Interstate  and  Foreign 
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construi  tion 
TlDe.  W 
Cctnme:  ce 

By  Mr   MOTT:   A  bill  (H.  R.  11773>   to  amend  the  Plant 
Quaran  me  Act  of  Aug\ist  20,   1912:   to  the  Committee  on  ' 
Agriculture 


PrVSER:  A  bill  (H.  R.  11774>  to  amend  the  re- 
laws  affecting  certain  grades  of  Army  ofBcers:  to 
Corimittee  on  Military  Affairs. 

SCOTT:  A  bill  iH.  R.  11775)  to  amend  section  101 
the  Revenue  Act  of  1934;  to  the  Committee  on  Ways 


anl 


economy: 


a    bill    <H.    R.    11776)    to    diminish    unemployment 

establishing  the  supplementary  system  of  produc- 

consumption  for  the  unemployed  known  as  recip- 

to  the  Committee  on  Labor. 
THOMASON:  A  bUl  » H.  R.  11777)  to  authorize  the 
of  War  to  set  apart  as  a  national  cemetery  certain 
the  United  States  military  reservation  of  Port  BUas. 
the  Committee  on  Military  Affairs. 
r    WERNER:   A  bill   (H.  R.   11778)    to  Uquidate  the 
of  the  United  States  for  the  massacre  of  Sioux  In- 
women.  and  children  at  Wounded  Knee  on  De- 
29.  1890;  to  the  Committee  on  Indian  AfTalrs. 


10513.  By  Mr  GOODWIN:  Petition  of  Morlah  Grange. 
No.  1128.  Moriah.  N.  Y..  urging  the  jiaiiMge  of  the  bill  plac- 
ing a  Federal  tax  on  oleomargarine;  to  the  Committee  on 
Agriculture. 

10514.  By  Mr.  GUYER:  Petition  of  citizens  of  Norton. 
Kans..  petitioning  the  restoration  of  prohibition  to  the  Dis- 
trict of  Columbia  through  the  enactment  of  House  bill  8739; 
to  the  Committee  on  the  District  of  Columbia. 

10515.  By  Mr.  LAMNECK:  Petition  of  Mrs.  C.  N.  Oreiner. 
president,  Crestview  Welfare  Club.  60  Walhalla  Road.  Co- 
lumbus. Ohio,  and  others,  urging  early  action  on  the  motion- 
picture  bills  before  Congress;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

10516.  By  Mr.  PFEIFER:  Petition  of  the  Polish  Aid  Fund. 
Inc..  Brooklyn.  N.  Y..  concerning  the  Frazier-Lundeen  work- 
ers' social  Insvirance  bill;  to  the  Committee  on  Labor. 

10517.  Also,  petition  of  the  Young  Men's  Council  of  the 
United  States,  New  York  City,  urging  support  of  the  Kramer 
bill  and  the  Tydings-McCormack  bill;  to  the  Committee  on 
Biilitary  Affairs. 

10518.  By  the  SPEAKER:  PeUtion  of  the  Kentucky  Bar 
Assocjation.  to  the  Committee  on  the  Library. 

10519.  Also,  petition  of  the  Board  of  County  Commissioners 
of  Ward  County.  N.  Dak.:  to  the  Conmnttee  on  Ways  and 
Means. 


Undei 
laid  on 

10512 
and  37 
to  the 


PRrV'ATE  BILLS  AND  RESOLUTIONS 

Undei  dMiae  1  of  rule  XXn.  private  bills  and  resolutions 
were  in  rodaeed  and  severally  referred  as  follows: 

By  Mr    BOYLAN:   A  biU  (H.  R.  11779 >    for  the  reUef  of 
Pardo    to  the  Committee  on  Claims.  i 

BrMk*  DOCKWEILER  A  bill  'H.  R.  11780)  for  the  relief 
of  J  H  Bowltng:  to  the  Committee  on  Claims 

Bgr  ^T.  KDMISTON:   A  bill   (H.  R.   11781)    granting  an 
of  pension  to  Martha  E.  Watts:  to  the  Committee  on 
Invalid  Pensions 

Br  Mr  ELLENBOGEN:  A  WH  (H.  R.  11782)  to  correct  the 
raeord  of  Charles  A.  Gift;  to  the  Committee  on  Naval  AfTalrs 

By  Mr  GRISWOLD:  A  bill  (H.  R.  11783)  for  the  relief  of 
William  James  Armstrong;  to  the  Committee  on  Naval  Affairs 

By  Mr  HOPE:  A  bill  (H.  R.  11784 >  for  the  relief  of  Jack 
C.  CoUlJis;  to  the  Committee  on  Military  AfTalrs 

By  M-.  MAPES:  A  biU  i  H.  R.  11785)  for  the  reUef  of  Lewis 
Manon  Hall;  to  the  Committee  on  Naval  Affairs. 

By  lyr.  JOHNSON  of  Oklahoma:  A  biU  *H.  R.  11786) 
grantin  i  a  pension  to  Julian  A.  Myers;  to  the  Committee  on 
Invalid  E*ensions 

By  Mr.  OUVER:  A  bill  (H.  R.  11787)  for  the  relief  of  Mr. 
and  Mrs.  W.  T  Warner;  to  the  Committee  on  Claims. 

By  \'T.  SCOTT:  A  bUl  ( H.  R.  11788)  for  the  relief  of 
certain  eight  lieutenants  In  the  line  of  the  Navy,  and  to 
correct  certain  injustices  done  them  as  a  result  of  the  act  of 
May  29J.  1934  (H.  R.  9068 »;  to  the  Committee  on  Naval 
Affairs. 

By  M|.  TAYLOR  of  Tennessee:  A  bUl  (H.  R.  11789)  grant- 
ing a  I  tension  to  Adam  Anderson;  to  the  Committee  on 
Invalid  Pensions. 


HorSE  OF  KKPRKSKNTATIV'ES 
Friday.  March  13,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Almighty  God.  the  Infinite  One.  we  rejoice  that  Thou  hast 
called  Thyself  Father.  Friend.  Savior,  and  Elder  Brother. 
By  these.  Blessed  Lord,  we  are  taught  of  what  Thou  art; 
they  disclose  our  relationship  to  Thee;  glory  be  unto  Thy 
Holy  Name.  We  pray  that  we  may  be  exultant  in  our  faith. 
in  our  happmess.  and  in  this  personal  alliance.  Dwell  In 
us.  our  Heavenly  Father,  quickening  all  the  sources  of  our 
hope  and  courage.  O  Divine  Spirit,  we  need  Thee  more  than 
knowledge,  temple,  or  creed,  that  we  may  become  in  all 
things  more  than  conquerors— through  Him  who  hath  loved 
us!  Let  Thy  holy  precepts  be  felt  in  every  realm  of  our 
activities,  keeping  our  affections  clean  and  clear.  Hasten  the 
fkNTkNU  day.  Fatber,  when  men  shall  labor  for  the  bread  that 
cooMth  down  from  heaven;  when  injustice  shall  prevail  no 
more  and  truth  and  brotherhood  shall  bless  our  humanity 
throughout  the  world.  In  the  blessed  name  of  the  Prince  of 
Peace.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 


papers  were 


PETITIONS.  ETC. 

clause  1  of  rule  XXn.  petitions  and 
he  Clerk's  desk  and  referred  as  follows 
By  Mr.  AYERS:  PetiUon  of  Myron  W.  Danforth 

trons  and  citizens  of  star  route  no.  63516.  Montana; 
ommittee  oa  the  Post  Office  and  Post  Roads. 


]« 


lAGE   FROM   THX  SENATI 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment Joint  resolutions  of  the  House  of  the  following  titles: 

H.  J.  Res.  443.  Joint  resolution  to  amend  Public  Resolution 
No.  31  of  the  Seventy-fourth  Congress,  first  session,  ap- 
proved June  17,  1935.  so  as  to  extend  its  provisions  to  cover 
the  National  Boy  Scout  Jamboree  now  scheduled  to  be  held 
in  1937;  and 

H.J.  Res.  514.  Joint  resolution  authorizing  the  completion 
of  certain  records  and  operations  resulting  from  the  admin- 
istration of  the  Kerr  Tobacco  Act.  the  Bankhead  Cotton  Act 
of  1934.  and  the  Potato  Act  of  1935  « repealed),  and  making 
funds  available  for  those  and  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  and  a  Joint  resolution  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  2288.  An  act  to  provide  for  the  measurement  of  vessels 
using  the  Panama  Canal,  and  for  other  purposes;  and 

S.  J.  Res.  223.  Joint  resolution  relating  to  the  employment 
of  the  personnel  of  the  Agricultural  Adjustment  Administra- 
tion in  carrying  out  certain  governmental  activities. 


1936 
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FryiSED    STATTmS   OK   THE    UNITED    STATES 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  recommitted  to  the  Committ^<^  on  Merchant  Marine 
and  Fisheries  the  bill  (S.  2001 »  to  amend  section  4426  of 
the  Revised  Statutes  of  the  United  States,  as  amended  by 
the  act  of  Congress  approved  May  16,  1906.  no.  454  on  the 
Union  Calendar  and  no.  371  on  the  Consent  Calendar.  This 
request  is  propounded  by  authority  of  that  committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

rOMMITTEE  ON  BANKING  AND  CTTKRENCY 

Mr.  STEAGALL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Bankinp  and  Currency  may  sit  dur- 
ing the  .sessions  of  the  Hou.se  until  Monday  next,  and  that 
they  may  have  until  Saturday  midnight  to  make  a  report 
on  the  bill  uS  3998'  to  enable  the  Commodity  Credit  Cor- 
poration to  better  serve  the  farmers  in  orderly  marketing, 
and  to  provide  credit  and  facilities  for  carrying  surpluses 
from  season  to  season. 

The  SPEAKER  Ls  there  objection  to  the  request  of  the 
gentleman  from  Alabama^ 

Mr.  WOLCOTT.  Mr.  Speaker,  reservmg  the  right  to  ob- 
ject, may  I  a.sk  if  it  is  expected  to  take  up  the  Commodity 
Credit  Corporation  biU  today? 

Mr.  STEAGALL.  We  do  not  expect  to  call  up  that  bill 
for  consideraUon  this  afternoon. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 

gentleman  from  Alabama? 
There  was  no  objection. 

DELIBtFATE    l(n.«5BEPRE-SENTATI0NS   II*   VASHINCTON    NEVtSPAPERS 

Mr  BLANTON  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes  to  an.Twer  some  misrepresentations  in 
Washington  newspapers  and  to  defend  the  commitLee's  action 
and  report  on  the  Dhstrlct  of  Columbia  appropriation  bill. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Trxas? 

There  was  no  objection. 

Mr  BLANTON  Mr  Speaker.  I  repeat  what  I  said  the 
other  day.  that  when  it  comes  to  purveying  general  news  the 
Washing um  Star  is  one  of  the  be&t  metropolitan  newspapers 
in  the  United  States  But  concerning  my.self  and  the  local 
tax  situation  In  Wa.shington,  you  cannot  rely  upon  or  believe 
anything  you  .see  in  it.s  column."*.  Because  it  has  not  been  able 
to  force  me  to  stop  my  fight  to  compel  It  and  the  other  new.s- 
papers  in  Wa.shington  to  pay  their  own  taxes,  and  I  have 
made  an  uncompromising  Hght  to  .'■epeal  laws  that  make  the 
people  who  live  in  the  48  Slates  pay  a  large  percent  of  the 
taxes  of  Wa-shtngton  pe<-)ple  that  ought  to  be  paid  by  Wash- 
ington people,  and  berau.^e  it  carmot  influence  and  control 
me,  the  Washington  Star  and  other  Washmgion  newspaper.s 
try  every  day  in  every  way  to  discredit  me.  They  distort  and 
pervert  every  speech  I  make.  T^ey  misrepresent  everj'thing 
I  do  or  say.  They  never  report  me  correct^'.  They  try  to 
belittle  everything  I  accomplish.  They  abuse  me  contmually. 
Because  a.s  chairman  I  handle  an  appropriation  bill  of  83 
pages  that  Is  reported  unanimously  by  a  subcommittee  and 
is  approved  by  the  unanimous  vote  of  the  full  Committee  on 
Appropriations,  consisting  of  39  Members,  and  the  83-page 
bill  is  passed  by  the  House  of  Representatives  without  a  single 
amendment  by  a  vote  of  290  for  its  pa.ssage  and  only  26  votes 
a«ainst  it,  the  Wa.shington  Star  and  other  newspapers  here 
designated  the  bill  as  '  Blantonism"  simply  t>ecause  we  re- 
duced many  score.s  of  uncon.scionable  large  salaries  that  were 
being  paid  out  of  public  relief  money  to  persons  uho  untLI 
they  got  on  the  official  relief  roll  had  never  received  one-third 
as  much  in  their  whole  lives,  and  oecause  we  decreased  and 
cut  $3,000,000  off  of  the  gratuitous  contribution  the  Federal 
Government  has  tx'en  making  annually  upon  the  civic  ex- 
penses of  the  Washington  people,  which  the  Wa.shin^ton 
people  themselves  should  pay,  and  they  should  not  expect  the 
already  overburdened  taxpayers  in  the  States,  after  paying 
their  own  taxes,  to  pay  on  the  taxes  of  Wa&hmgion  people. 


I  IKrLTTKKCrD    AN    OLD    KFTtRED    OFTTTIAL  TO   TMPSACH    HTMSE.F 

Tax  Assessor  William  P  Richards  ha-s  worked  for  the  Gov- 
!  emmrnt  45  years.  He  ha5  been  tax  a.sses.ior  of  the  District 
of  Columbia  during  the  past  27  years.  He  retired  yesterday. 
His  successor  was  sworn  in  today.  Today  for  the  first  time 
in  45  years  the  Washington  Star  editorially  calls  Assessor 
Richards  'a  faithful  public  servant."  Yesterday,  on  his  re- 
tirement, the  Washington  Star  was  able  to  influence  and 
cajole  out  of  As.sesscr  Richards  a  statement  impeaching  his 
own  testimony  and  unpeaching  U-ie  testimony  of  Commis- 
sioner Hazen.  president  of  the  Board  of  District  Commis- 
sioners, and  impeaching  the  testimony  of  Auditor  Donovan. 
and  which  statement  the  Washington  Star  knew  was  incor- 
rect when  It  published  same.  But  what  cared  the  Washington 
Star?  Was  it  concerned  about  truth  or  facts?  Certainly 
not.  because  the  statement  it  got  out  of  the  retired  tax 
asse.s.sor  seemingly  denied  facts  stated  in  our  committ-ee  re- 
port and  my  speech.  I  am  going  to  prove  beyond  any  doubt 
that  the  Washington  Star,  the  Washington  Herald,  and  the 
Washington  Post  all  deliberately  misrepresented  the  facts, 
and  deliberately  published  untruths,  when  at  the  time  they 
itnew  they  were  publtshing  incorrect  and  untrue  statements. 

MISBBMlESErrrATlONS    BT    WASHTNGTOn    STAK 

Yesterday  afternoon,  under  large  headlines  rtmning  clear 
across  the  top  of  its  front  page  of  its  Washington  section, 
the  Star  printed  the  following: 

SATS   ncr-RES   INCORRICT 

BLANTON  has  repeatedly  referred  to  what  he  called  an  •arbitrary' 
reduction  of  1130.000  000  in  the  total  of  real -estate  a.sw.«wments 
Richard*  today  flatly  denied  the  accuracy  of  that  statement. 

MISBEPRESWCTATIONS  BT   WASHINGTON    HERALD 

The  Washington  Herald  this  morning  carried  the  follow- 
ing unjust  attack: 

BLANTON     ASSAILED    ON    TAX    CLAIM— tICHARDS    CHARGES    HE    IS 

INAr'T-RATT 

Tax  Assessor  William  P  Rirhards  i-rlpb.'-afrd  hi«  lant  rtny  in  office 
yesterday  by  lashing  «t  Kepresenutive  Thomas  1.  Bi.anton  of 
Texas,  who  chiirged  in  tht  House  WednemJay  that  Dintrirt  tax 
offlclals  had  violated  the  law  rcqu:rinK  lOo-pfro-nt  a.v.fh>»in«-ijt  on 
real  estate 

Rlchardf  declared  Blanton  was  Inaccurate  In  hu  ntutf rnmt  that 
property  u  awiesst-d  here  bekw  ila  fair  value  and  that  hu  arbltrsrr 
reduction  of  il.'lO  OOU  (XX;  had  bt-cn  mtun-  in  r»-;u-«-i.tau-  a*Mfi^aienl«. 

MlSREPREliiKNTATIONB    BT    WASHINGTON     rom 

The  Wa.shington  Post  ihir.  morning  imposed  upon  It*  read- 
ers with  the  following: 

omCIAL     DENII:S     BLAKTON     CHARCt    ON     AS«rs«MrNT WrATrMr?»T     LAW 

VIOLATED    IB    VNTBUE.    SATS    RIO{AJU>S    AS    HE    QLTTS    FOST 

William  P  Richardf  celebrated  h:^  retirement  a«  Dletrlct  as- 
sessor yesterday  with  a  bristling  reply  to  Kepresentatlve  Thomas 
L  BLANTON  (Democrat),  of  Texaf.  chairman  of  the  Hou*e  Du»trlct 
Appropriations  furjcommlttee.  who  had  charged  on  the  flo^jr  of 
the  Hou.se  that  the  law  requiring  IOC-percent  a«iefckment  of  Dis- 
trict real  estate  for  taxation  was  Ipnored  and  violated 

Represcnta.tlve  Blanton  s  btatement  that  a.sbe«*menu  had  been 
reduced  arbitrarily   by   »130,000.000  wae   not  true,  Richard*  aald. 

Were  these  three  newspapers  deliberately  misrepresenting? 
Were  they  knowingly  purveymg  as  facts  things  they  knew 
were  untrue?  Were  they  purposely  and  maliciously  libeling 
me^  Were  they  wrongfully  trying  to  mislead  Washington 
readers?  Were  they  endeavoring  to  poison  the  minds  of 
Washington  people  against  the  commit t-ee  chairman  han- 
dling the  District  bill?  They  were,  beyond  doubt,  trying  to 
do  all  of  the  above. 

cannot    watt    for    hearings   to    be    REL.EASED 

So  anxiou.s  are  these  Washington  newspapers  to  get  the 
prmted  hearings  on  the  DisLnct  appropriation  bill,  they 
clamor  for  them  just  as  soon  as  they  are  ofT  of  the  press. 
They  read  every  page  and  paragraph  carefully  in  an  attempt 
to  discredit  the  committee.  Not  a  rentence  ever  escapes 
their  notice. 

CONCLCSrVE     REFXTTNG    TTSTIMONT     OF    COMMTS.<B:o?irrH     HAZEN 

Hon.  Mehin  C.  Hazen  is  president  of  the  Board  of  Com- 
missioners, who  run  the  government  of  the  Di.^tnct  of  Co- 
lumbia. When  the  hearings  were  held  m  March  1934  on 
the  District  appropriation  bill  for  the  fiscal  year  of  193.^. 
Commi.s.siOQer  Hazen  te&u^d,  and  read  a  i>repared  state- 
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the  committee,  at  which  time  both  Tax  Assessor 

P.  Richards  and  Auditor  Daniel  J.  Donovan  were 

l^tenmg  and  approving  the  statement  of  their  chief, 

from  Commissioner  Hazens  testimony  the  fol- 
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iKlonpr  Hazxw.  The  Commlaalonen  would  like  to  call  at- 

the  fact  that  In  the  flacal  year  1934  the  tax  rate  of  $1  70. 

been  In  effect  during  the  flacal  years  between  1928  and 

inclvwlve.  haa  been  reduced  to  11.50.     This  reduction  repre- 

Tlng  to  taxpayera  In  the  fiscal  year  1934  of  M.445.00O. 

in  the  nscal  year  1934  the  ■■>— iri   valuation  of  real 

been  reduced  by  tao.OOO.OOO — a  saving  to  property  owners 

XX).     The  District  budget  for  the  flacal  year  1935  la 

conjtlnuing  the  tl  50  tax  rate  in  that  flscal  year. 

contemplated  that  a  further  reduction  In  the 
of  real  esUte  of  approximately  •50.000.000  will  b«  made 
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Cominissicner  Hazen  was  not  being  questioned  by  the  com- 

He  was  testifying  from  his  prepared  statement.     His 

was   present,   approving.     His   auditor.    Major 

was  present,  approving.     You  will  note  from  the 

tebtimony.  that  after  assarting  that  the  Commissioners 

Iscal  year  of  1934  had  reduced  the  tax  rate  of  $1.70. 

been  m  force  since   1928.  to  $1.50  on  the  $100, 

the  fiscal  year  of  1934  gave  a  saving  to  Washington 

taxpaye|-s  of  $2,445,000.  Commissioner  Hazen  testified  clearly. 

diftiU)ctl|y.  and  unequivocally  that  in  the  fiscal  year  1934  "the 

valuation  of  real  estate  has  been  reduced  by  $80.- 

a  saving  to  property  owners  of  $1,200,000." 

also  note  that  Commissioner  Hazen  then  further 
clearly,  distinctly,  and  unequivocally  that  "it  is  con- 
that  a  further  reduction  in  the  assessed  valuation 
estate  of  approximately  $50,000,000  wiU  be  made  in 
That  was  Commissioner  Hazen  testifying.     He  was 
the   facts.     And   Assessor   Richards   and   Auditor 
were  there  listening,  approving,  and  endorsing  his 
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ycEU- 


hearings  on  the  District  appropriation  bill  for  the 

1935  were  held  in  December  1934.  Commissioner 

algain  testified  before  the  committee  and  was  ques- 

sjbout  his  arbitrary  reduction  in  assessed  valuation, 

len  admitted  that  he  had  reduced  the  assessed  valua- 

000.000  in  1934  and  $50,000  000  in  1935,  making  a 

$130,000  000  reduction  in  assessed  valuation  of  real 

d^iring  the  2  years,  which  was  distributed  generally,  so 

property  owners  got  the  benefit  of  it.     And  he  was 

questioiDJed  by  me  concerning  this  $130,000,000  reduction  in 

valuation,  and  from  the  hearings  I  quote  the  fol- 


BUklCTOK. 


In  the  general  statement  that  you  made  on  March 

^fore  this  subcommittee  I  quote  from  your  statement  on 

'  the  hearings.     You  call  attention  to  the  fact  that  the  tax 

present  fiscal  year  had  t>een  reduced  to  •I. 50,  and  then 

language: 

er.  In  the  flacal  year  1934  the  aawaaed  valuation  of  real 
been  reduced  by  •80.000.000.  a  saving  to  property  owners 
~"  "■     That  la  right? 

Hazzn    Yea,  sir. 

So  that  every  property  owner  who  had  been  ren- 

property  for  taxes  got  the  beneflt  of  a  decrease  in  the 

ralue  of  his  property? 

loner  Hazzn.  That  la  true.     I  would  Uke  to  make  one 

probably  not  everyone,  but  It  was  general   over 

District. 

It  was  gaoeral? 

Seventy-flve  percent. 

But   everyone    was   presumed    to   have   received   a 


Bllntom 

his 


coTectlon; 


BULKTOM. 

Ri<  Baaos. 
BLurroN. 


Comml  Mloner  Hamkh.  It  la  supposed  to  be  leveled  over  the  entire 


BlU  WTOlf . 

DofovaN 
Blutton. 


That  Is  right;  It  was  leveled  over  the  enUre  District. 
They  all  got  the  beneflt  of  the  decreaM  in  the  tax 


And   you   did   make    another    reduction,    approxl- 
•40.000.000.  in  aasessed  values,  aa  noted  by  the  assessor.  Mr. 
of  10  percent  In  the  aaseased  valuation? 
Ri^MAaos.  Yes,  sir. 

NTON    And  that  was  general  all  over  the  District? 
Hjums.  Yes,  sir. 
BiAirroM.  So  that  property  owners  generally  got  the  beneflt 
additional  •SO.OOO.OOO  reduction? 
looer  Haskm    That  Is  quite  right. 

TON  Then  this  year  and  last  year  you  have  glv«*n  the 
property  owners  m  the  Dutrlct  a  reduction  hi  aossHd  values  of 
r«a  «aut^  of  •130.000.000,  or  15  percent,  have  you  not? 


Commissioner  Hazkn.  Approximately;  yes.  sir 

Mr  Blanton  With  that  •I  50  tax  rate,  you  sUted  In  your  pre- 
lLmltuu7  general  statement  that  you  carried  over  from  the  last 
fiscal  year  to  the  present  flscal  year  a  siu-plua  of  •4.600.000? 

Commissioner   Hazkn.  That  Is  right. 

Mr.  Blanton.  And  you  say  that  you  wUI  Inherit  next  July  1  a 
surplus  of 

Commissioner  Hazxn.  •2.460.000. 

Mr.  Blanton.  A  •2.450.000  cash  surplus  to  help  you  on  expenses? 

Commissioner  Hazzn.  That  is  what  our  auditor  says. 

Mr.  Blanton.  That  Is  what  you  say? 

Commltalnner  Hazzn.  Yes. 

ASOVX  WZLL   KNOWN  TO  WASHINOTON   NTWSPAPZaa 

The  Washington  >6tar.  and  all  of  the  other  Washington 
newspapers,  are  weU  acquainted  with  the  above-mentioned 
facts,  embraced  in  tnW  testimony  of  Commissioner  Hazen, 
Assessor  Richards,  andXuditor  Donovan,  who  all  took  part, 
when  such  facts  were  given  to  the  committee,  and  there  is 
no  occasion  whatever  for  said  newspapers  to  misrepresent 
such  facts  to  other  readers.  We  have  no  way  of  making 
them  acqiiaint  their  readers  with  the  alxjve  facts,  but  we 
can  call  them  down  from  this  floor  when  they  misrepresent 
such  facts. 

ZEDUCnON     or     tl30.000.000     IN     ASSKS8ZD     VALUATION     Or    RZAL     XSTATZ 
DUaiNO      1*34      AND      193S      AOMrTTZD     AGAIN      BT     COMMISSIONEBS     ON 

rxBBUABT  s.   lass 

When  the  hearings  on  the  1937  bill  began  on  February  6. 
1936,  the  following  occurred,  and  I  quote  same  from  pages 
7,  8.  9.  and  10  of  the  hearings  just  recently  printed,  to  wit: 

COUICISSIONXX     HAZZN'S    STATZMENTS    ON    TAX    BATZ    AND     ASSESSMENTS 

Mr.  Blanton.  Referring  to  the  hearings  on  the  1935  bill,  which 
were  held  In  March  1934,  I  quote  from  yotir  statement.  Conunls- 
sloner  Hazen,  as  follows: 

"Commissioner  Hazen  The  Commissioners  would  like  to  call  at- 
tention to  the  fact  that  in  the  flscal  year  1934  the  tax  rate  of  •!  70. 
which  had  been  In  effect  during  the  fiscal  years  between  1928  and 

1933.  inclusive,  has  been  reduced  to  •ISO      This  reduction  repre- 
sents a  saving  to  taxpayers  In  the  flscal  year   1934  of  •3.445.000. 

"Moreover,  in  the  flscal  year  1934  the  ■asefwed  valuation  of  real 
estate  has  been  reduced  by  •SO.OOO.OOO — a  saving  to  property  owners 
of  Jl. 200.000.  The  District  budget  for  the  flscal  year  1935  la  based 
upon  continuing  the  •1.50  tax  rate  In  that  flscal  year. 

"It  Ls  also  contemplated  that  a  further  reduction  In  the  assessed 
valuation  of  real  estate  of  approximately  •50.000,000  will  be  made 
in  1935. 

"The  Commissioners  also  Invite  attention  to  the  recommenda- 
tion under  the  chapter  for  the  water  service  for  a  25-percent  re- 
duction In  water  rates  for  1935.  and  an  Increase  in  the  metered 
allowance,  now  7.500  cubic  feet,  to  10.000  cubic  feet.  This  means 
a  savlag  to  water  users  of  about  •600.000.  In  the  flscal  year  1934 
Congrsss  allowed  a  discount  of  10  percent  of  the  amount  of  any 
bill  for  water  charges  paid  within  15  days  after  the  date  of  the 
rendition  thereof.  It  is  estimated  that  this  will  mean  a  saving 
of  about  •100,000  to  water  users." 

That  was  from  your  statement  in  March  1934.  Mr.  Commissioner. 
During  the  hearings  on  the  1936  bill,  which  were  held  in  December 

1934.  certain  testimony  was  given,  from  which,  for  the  beneflt  of 
the  hearings.  I  now  quote: 

"Mr.  Blanton  By  a  redvictlon  in  the  assessed  valuations  of  real 
estate  to  the  extent  of  WDjOOOJOO.  you  meant  that  you  distributed 
tiiat  over  the  general  assessments? 

"Commissioner  Hazzn.  Yes.  sir. 

"Mr.  Blanton    Then  you  further  state: 

"  It  Is  also  contemplated  that  a  further  reduction  in  the  Bssiinocid 
value  of  rtal  esUte  of  approximately  •50.000.000  wlU  be  naade  in 
1935" 

"Did  you  make  that  further  reduction? 

"Commissioner  Hazsm.  There  was  ftirther  reduction. 


approxl- 
Mr. 


"Mr.  Blanton.  And  you  did  make   another  reduction, 
mately  •SO.OOO.OOO.  in  aaseased  values,  as  noted  by  the 
Richards,  of  10  percent  In  the  assessed  valuations? 

"Mr.  RicHABOS.  Yes.  sir. 

"Mr.  Blanton.  And  that  was  gmeral  all  over  the  District? 

"Mr.  RicBABSS.  Yes.  air. 

"Mr.  Blanton  So  that  property  owners,  generally,  got  the  beneflt 
of  that  addlUonal  •50.000.000  reduction? 

"Commissioner  Hazzn    That  is  quite  right. 

"Mr.  Blanton.  Tlien  this  year  and  last  year  you  have  given  the 
property  owners  in  the  District  a  reduction  in  the  assessed  values 
of  real  estate  of  •130,000  000    or  15  percent,  have  you  not? 

"Conunisslcmer  Hazzn    Approximately;   yes,  sir. 

"Mr.  Blanton.  Then  you  also  say: 

"  The  Commissioners  also  invite  attention  to  the  recommenda- 
tion under  the  chapter  for  the  water  service  for  a  25-percent  reduc- 
tion In  water  rates  for  1935  and  an  increase  In  the  metered  allow- 
ance, now  7.500  cubic  feet,  to  10.000  cubic  feet.  This  means  a 
saving  to  water  users  of  about  •600,000 ' 

"That  was  provided? 

"Commissioner  Hazzn.  Yes.  sir 

"Mr  Blanton  So  that  the  property  owners  of  the  District  got  a 
saving  of  •600.000  through  a  decrease  in  water  charges? 

i 


1936 
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"CommlsBloiMT  Hazzn    Tee,  sir. 

"Mr  Blanton  In  addltiun  to  that  $600  000  decreas^i  !n  water 
charges,  they  also  got  the  beneflt  of  the  increased  metered  aUow- 
ance  of  2,500  cubic  feet  of  water? 

••Commissioner  Hazen.  Yes.  sir. 

*1ir.  Blanton    Wfthnut  extra   chartre? 

*Oaannl.sMoner  Hazkn     Yea.  sir 

"Mr  Bla.vt(^n  So  that  they  got  a  double  beneflt  in  the  matter 
of  the  wi»?<T  (  haryfs' 

"C-<>mmi.sRl<inpr  Haztn    Yes.  sir 

"Mr    BuANTiiN    TTien  you   further  say: 

"  'In  the  flscal  year  1934  Conioeas  allowed  a  discount  of  10  per- 
cent of  the  amount  of  any  bill  fcir  water  rliarpes  paid  within  15 
days  after  thf  date  of  tho  rendition  thereof  It  is  estimated  that 
this  will  mean  a  savlnR  of  about  •100.000  to  water  use.-s  ' 

"That  was  a  savlni?  of  •100.000  addlUonal,  approximately? 

"Commlsfiloner  Hazen    Yes.  sir 

"yb    Blanton    To  water  users  here  in  Washington? 

"Oommlss'.oner  Hazen    Yes.  sir. 

"Mr  Blantov  It  Is  a  fact  Mr.  CommlKsioner,  that  the  tax  rate 
this  y«-ar.  the  fl.<»oal  year  1936.  Is  only  •l.SO  per  hundred  on  real 
estate  and  only  $;  50  {)er  hundred  on  persona:  properly,  Is  it  not? 

"ComniUtfioner    Hazzn     Yes,    sir 

"Mr  Blanto.v  There  is  no  ct)ntemplatlon  in  the  minds  of  the 
Commissioners  to  Increase  that  tax  for  next  year.  1936?  You  do 
not  co:;t<^mplate  Increasing  It' 

"Commi.ssioner  Hazen    We  do  not  contemplate  Increasing  It. 
••••••• 

"Mr  Blaivton.  With  that  %\.bO  tax  rate,  you  stated  In  your  pre- 
liminary general  statement  that  you  carried  over  from  the  last 
fiscal  year  to  the  present   fiscal  year  a  .surplus  of  •4  600.000? 

"Cpmmissioner   Hazen    That   Is   right. 

"Mr  Blanton  Aiid  you  say  that  you  will  Inhertt  next  July  1  a 
surplu-s  of 

"Conunise loner  Hazen,  •2.450.000. 

••••••• 

"Mr.  Blanton.  You  have  also,  for  this  coming  flscal  year,  a 
trust  fund,  as  you  said  In  your  general  statement,  of  »1, 430.000. 

"Commissioner  Hazzn    Yes.  sir. 

"Mr.  Blanton  That  Is  a  fund  to  which  you  have  access,  which 
you  get  out  of  the  Treasury,  regardless  of  wlmt  Congress  does  In 
this  bin.  Is  It  not  7 

"Commissioner  Hazzn.  Yea,  sir. 

••••••• 

"Mr.  Blanton.  You  have  no  Income  tax  for  the  District  of 
Columbia? 

"Commissioner  Hazzn.  That  Is  true. 

••••••• 

"Mr.  Blanton.  •  •  •  xtie  tax  on  intangibles  Ln  the  District 
is  now  what,  Mr.  Donovan? 

"Mr.  Donovan    %5  per  thousand. 

"Mr.   Blanton.  That   is   one-half   of    1    percent,   is  It  not' 

"Mr    Donovan.  Tl^t  Is  right. 

•  •  •  •  •  •  • 

"Mr  Blanton  In  tiie  Dlstrtct  of  Columbia  there  is  a  gasoline 
tax  of  2  cents  a  gallon? 

"Commissioner  Hazzn.  Yes,  sir. 

"Mr  Blanton.  In  the  District  of  Columbia  there  Is  a  license-tag 
tax  that  people  pay  in  order  to  get  their  license  plates  each  year 
That  amounts  to  only  •!  per  car. 

"Commissioner  Hazen.  Yes.  sir. 

"Mr.  Blanton.  That  would  be  •!  per  car  for  an  •8.000  Rolls- 
Royce  limousine  as  well  as  a  dollar  per  car  for  a  Pord  or  a  Chev- 
rolet? 

"Commissioner  Hazzn.  Yes.  sir. 

"Mr.  Blanton.  In  the  District  of  Columbia  the  average  water  tax 
per  family  is  now  approximately  what? 
"Mr    Donovan.  It  U  about  •8.75. 

"Mr.  Blanton.  Was  not  that  the  tax  before  Congress  reduced  it? 
"iti.  Donovan.  It  was  that  before  Congress  reduced  it. 
•THr.  Blanton.  But  Congress  reduced   It? 
"Ur.  Donovan.  You  mean  the  25-percent  reduction? 
"Mr    Blanton.  Yes. 


"Mr    Blanton    In   the  District  of  Columbia  a  man  who  built  a 
house  25  years  ago.  and  then  paid  for  having  his  house  connected 
with  the  sewer  system  of  the  District,  has  not  in  the  last  25  years 
had  to  pay  a  single  additional  monthly  service  charge  for  sewers 
has  he? 

"Commissioner  Hazen.  No. 

"Mr.  Blanton.  And  he  win  not  have  to  pay  any  in  the  future, 
will  he? 

"Commissioner  Hazzn.  No.  sir. 

••••••• 

"Mr.  Blanton.  Mr.  Commissioner,  you  have  been  a  public  serv- 
ant for  a  long  time,  and  you  are  Intimately  acquainted  with  every 
detail  of  Waslilngton  business  and  history.  On  the  whole,  can  you 
cite  the  people  of  any  city  of  the  United  States  who  have  better 
privileges,  who  are  better  cared  for.  than  those  Ln  the  city  of  Wash- 
ington? 

*H>>inmlBskmer  Hazzn.  I  think  that  it  is  the  greatest  city  in  th.e 
Uiilte<l  StatM. 


I  "Mr.  Blanton  And  Washington  people  are  better  cared  for  ar« 
lea.«:t  taxed  and  have  greater  pnvUeges  than  any  other  people  in 
the  United  States''  ^ 

"Commissioner  Hazzn.  I  believe  they  do  " 
Mr    Bi.anton    There  is  no  local  income  tax  here  now? 
Commissioner  Hazzn.  No.  sir. 

Mr.  Blanton    There  Is  no  local  tax  on  inheritances? 
Commissioner  Hazzn.  That  is  right,  sir;  there  Is  not. 

AMOCNT  of  surplus   in   GZNERAL,    WATUl.    AND   GASOLINE  TAX  rTNIH 

Mr    Blanton    You  a.'-e  acquainted  with  the  four  Mapes  bUls? 

CommLssloner  Hazzn    Yes.  sir:  somewhat 

Mr  Blanton  One  of  those  bills  has  for  its  purpose  to  Increase 
the  gasoline  tax  from  2  to  4  cents,  to  make  it  comparable  wntb  the 
gasoline  tax  In  other  cltle.s. 

Commissioner  Hazen    Yes.  sir 

Mr  Blanton  Has  that  bill  the  approval  of  the  Commissioners? 
The  answer  to  my  question  could  be  very  short,  whether  y.u  are  In 
favor  of  it  or  against  It 

Commissioner  Haten  The  answer  Is  that  we  have  a  surplus  and 
we  did  not  feel  we  could  Justifiably  Increase  taxes  so  long  as  we  had 
a  surplus. 

Mr  Blanton  And  !t  is  because  you  have  a  laree  p^.irplxis — 
•3  059,748  70— that  you  are  against  tkat  Increase  ol  gasolUM  tax 
biU? 

Commissioner  Hazen.  We  have  'm  consider  the  surplus. 

Mr  Blanton  What  surplus  do  you  expect  to  have  In  the  general 
fund  on  July  1' 

Commis-sioner  Hazzn    •1,992  748  70, 

Mr   Donovan.  That  is  only  in  the  general  fund. 

Mr  Blanton.  That  Is  in  the  general  fund.  Now.  what  about  the 
water  fund' 

Commissioner  Hazen.  In  the  water  fund   we  will  have  $504,000? 

Mr    Blanton.  And  in  your  pasoline-tax  fund? 

Commissioner  Hazen   "$563,000. 

Mr  Blanton  So  that  aggregates  a  surplus  of  •3,059  748  70  on 
July  1. 

GASOLINE    TAX    IN    VAZIOUS    STATES 

Mr  Blanton  Mr  CommUisioner.  I  call  attention  to  the  pasoime 
tax  that  IS  now  efTectlve  m  the  cities  of  various  States: 

Alabama.  6  cents,  Arizona.  5  cents;  Arkansas,  6  cenL-s  Colorado 
4  cents,  Fiorida.  7  cents;  Georgia,  6  cents;  Idaho.  5  rent5,  Indiana! 
4  cent?:  Kentucky,  5  cent.*;;  Louisiana,  6  cent*;  Maine  4  cenU; 
Maryland,  4  cenU  Nebraska.  4  cents;  Nevada.  4  cents;  New  Hamp- 
shire. 4  cents.  New  Mexico,  5  cents;  North  Carolina,  6  cents.  Ohio, 
4  cents.  Oklahoma.  4  cents:  Oregon.  4  cents.  Pennsylvarua.  3  cents.' 
South  Carolina.  «  cents;  Tennes,see,  7  cents.  Texa<5,  4  cents:  Utah", 
4  cents;  Vermont  4  cents  Virginia.  5  cents.  Wafchlngton  ( State)  | 
6  cents;  West  Virginia.  4  cents;  Wisconsin.  4  cents,  and  Wyoming', 
4  cents 

But  in  the  District  of  Columbia  the  tax  Is  2  cents  per  gallon. 

So  that  right  over  here  across  the  river  bridge,  when  you  get  Into 
Virginia,  the  State  gasoline  tax  is  3  cenU  more  than  It  u  in  Wash- 
ington. D    C, 

Commissioner  Hazzn.  I  think  It  Is  5  cents  in  Virginia  and  4  cents 
In  Maryland. 

Mr.  Blanton.  But  Maryland  has  an  additional  sales  tax.     I  say 
it  IS  3  cents  more  in  Virginia.  Just  across  the  bridge,  tlian  it  Is  in 
Washington. 

CommLssloner  Hazzn.  In  Virginia? 

Mr.  Blanton    Yes,  than  it  is  in  Washington. 

Coniniissioner  Hazen.  Tliat  is  right. 

Mr.  Blanton  And  if  you  go  out  here  to  Chevy  Chase  arross  the 
line  into  Maryland,  the  tax  there  is  double  what  it  Is  in  Washington, 
4  cents  as  compared  to  2  cf;nts,  plus  their  sales  tax. 

Commissioner  Hazen    Yes.  sir. 

Mr.  Blanton.  And  the  cities  m  aU  of  the  SUtes  outside  of  Wash- 
ington. D  C,  Instead  of  paying  a  license-tag  tax  of  a  doUar  pay 
many  times  t.hat,   you  realize  that? 

Commissioner  Hazen.  Yes 

Mr  Blanton  In  other  words.  In  some  Si^tes  they  pay  $10  and 
•  12  on  a  Ford  or  C^evrolet  while  in  Washington  you  pay  only  a 
dollar  even  on  a  »10.000  Rolls  Royc.j. 

The  Mapes  biil  proposes  to  increase  that  charge,  does  it  not? 

Mr.  Donovan.  The  Mapes  bill  calls  for  a  weight  tax. 

Mr  Blanton  There  is  a  personal  tax  In  all  of  those  States,  the 
same  as  any  other  personal -property  tax 

Mr  Donovan.  The  Mapes  bill  proposes  a  weight  tax  In  lieu  of 
the  present  personal  tax  and  the  dollar  tag  charge. 

Mr.  Blanton.  Yes.  that  Is  a  good  idea.  But  you  do  recognize  that, 
if  you  needed  It,  you  have  a  great  potential  "source  of  revenue  In 
an  lncrea.se  of  your  gasoline  tax  comparable  to  that  in  other  cities, 
and  also  m  the  Increase  of  your  license- tag  tax,   do  you  not.' 

Commissioner  Hazen    Yes,  sir. 

Mr.  Blanton.  But  you  do  not  care  to  pursue  that,  because  you 
liave  a  $.3,000,000  surplus. 

Commissioner  Hazen  Well.  Mr  Blanton.  I  would  sav  that  If  we 
can  build  a  high-level  bridge  above  the  Cha.n  Bridge,  which  would 
cost  $1,500,000.  we  will  need  that  as  socn  as  we  get  authorization 
for  that  project,  and  many  other  projects  which  we  have  in  mind 
win  make  it  necessary  for  us  to  have  this  surplu.s,  and  we  would 
nted  the  increase  and  I  would  ix-  strongly  m  favor  of  it.  I  am 
referring  to  the  Pennsylvania  Avenue  Bridge,  al-o  But  we  have 
not  authority  to  build  either  of  those  big.  expensive  bridges. 
Each  bridge  will  cost  a  mUllcn  and  a  half.  As  soon  as  we  get 
authority  to  do  it,  I  should  certainly  be  m  favcv  ot  an  increase. 
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»rjrtcsTi.TiurtA  avsmtts  aautci  both  no<nj>TD  bt 
couxrrm 

We  cA\le<\  Commissioner  Hazen's  bluff.  Mr.  Speaker,  for  our 
it  ee  allowed  both  the  Chain  Bridge  and  the  Pennsyl- 
vania Avenue  Bnd^e,  and  the  House  of  RepresenUtives  ap- 
proved f)ur  action.  Hence  it  is  now  up  to  the  Commissioners 
the  tax  rates  here  to  an  amount  comparable  with 
that  pa|d  by  the  people  elsewhere  in  the  Unit4;d  States. 
sHoru)  trrtniw  back  to  thi  $i  70  on  the  $100 
The  ijate  from  1928  to  1934  was  Sl.70  on  the  $100.  In  1934 
the  Coi imissioners  reduced  the  rate  from  $1.70  to  only  $1  50 
1100.  Yet  they  have  nevertheless  been  piling  up  tig 
suTplu»«  every  year,  due  to  the  fact  that  the  United  SUtes 
Govern:  nent  under  the  insistent  demand  of  the  Senate  has 
owing  the  District  of  Columbia  a  big  Federal  contri- 
butjon  iiach  year  out  of  the  people  s  Treasury. 

KO  01  HK*  COMP/ULIBL*  CTTT  HAS  A  BATf  AS  I-OW  AS  $1.70  PIB   $tOO 

Hie  rate  of  $1.70  is  not  high.  No  other  comparable  city 
has  a  rate  so  low.  There  Is  no  excuse  whatever  for  the  Com- 
missioners not  going  back  to  the  rate  of  $1.70  which  was  in 
force  from  1928  to  1934.  There  is  no  State  tax  here.  There  is 
no  couity  tax  here.  There  is  no  special  school  tax  here. 
There  is  no  special  courthouse  or  jail  tax  here.    There  is  no 

water-system  tax  here.    There  is  no  income  tax  here. 

s  no  estate  tax  here.     There  is  no  inheritance  tax 

rherc  is  no  gift  tax  here.  There  is  no  sales  tax  here. 
The  tat  on  intangibles  is  only  one-half  of  1  percent.  The 
gasolin?  tax  is  only  2  cents.  The  auto-license  tag  tax  is  only 
$1  per  ^ear.  whether  it  is  a  $12,000  Rolls  Royce  or  a  Pord.  All 
persom  1  libraries,  whether  worth  $10  or  $500,000.  are  exempt 
taxation.  There  are  many  libraries  here  worth  over 
All  wearing  apparel  here  is  exempt  from  taxation, 
and  soiie  rich  families  here  have  thousands  of  dollars  worth 
of  weanng  aipparel.     Household  furniture  to  the  extent  of 

s  exempt  to  every  family  free  from  taxation.  The 
water  late  here,  with  10.000  cubic  feet  allowed,  costs  only 
$6.60  pT  year  for  the  average  family.  There  is  no  monthly 
charge  for  sewer  service,  for  after  it  is  once  installed  in  a 
residen;e.  and  then  only  part  of  the  cost  is  p>aid  by  the  owner. 


special 

There 

here 


from 
$100,000 


there  ii 


thereafter  no  charge  made  for  sewer  service.    With- 


out adcitional  charge  all  trees  in  front  of  and  around  resi- 
dences are  furnished  free,  planted  free,  cared  for  free,  and 
are  spriyed.  pruned,  and  replaced  to  citizens  of  Washington. 
No  chirge  whatever  is  made  against  property  owners  for 
npairuig  or  replacing  paved  sidewalks  or  streets  abutting 
their  pioperty.  It  is  time  for  the  Commissioners  of  the  Dis- 
trict to  give  some  thought  to  making  the  people  of  Washing- 
ton paj  some  of  the  taxes  that  people  elsewhere  in  the  United 
States  lave  to  pay.  and  for  the  Washington  newspapers  not 
to  expect  the  overburdened  taxpayers  ol  the  United  States, 
after  ps  lymg  their  own  taxes,  to  then  pay  part  of  the  taxes  of 
the  peo  ?le  of  Washington. 

Bt  CENB  nrrn  ormxD  t3.ooo.ooo  pok  Washington  post 
On  iiages  3363-3365  of  the  Concrissicnal  Record  for 
Thursday.  March  5.  1936.  I  quoted  from  the  hearings  of  our 
committee  on  the  1937  supply  bill,  the  evidence  of  Col.  Julius 
Peyser  and  others  showing  that  after  Eugene  Meyer  offered 
$5  000.(00  for  the  Washington  Post,  and  did  not  get  it.  there- 
after Eftvid  Lawrence  entered  into  a  written  contract  agree- 
ing to  i»ay  $3,000,000  for  the  Washington  Post,  which  was  not 
consummated,  and  then  Eugene  Meyer  conspired  with  others 
in  getting  the  Post  into  a  receivership,  and  through  a  dummy 
bought  it  in  for  $825,000.  assuming  its  indebtedness,  and  then 
improvi  >d  it,  and  now  renders  the  entire  properties,  including 
$330,2&i  tangible  peraonal  property,  and  $218,456  of  intangi- 
bles, for  a  total  Maeaaed  value  of  only  $656,576.  upon  wh.ch 
at  the  rate  of  only  $1  50  per  $100.  and  only  one-half  of  1 
percent!  on  iateofibles.  he  pays  a  tax  of  only  $7,663  per  year. 


MBS.  ^/mMMD  p  ic'LXAN  orrrmxo  t3.soo.ooo  poa  post 
The  Washington  Post  was  the  heritage  of  the  McLean 
AmiUj.  When  Edward  McLean  became  mentally  afflicted 
they  w«re  homswoggled  out  of  it.  Mrs.  McLean  tried  to  save 
it  fox  h  ;r  boys.  Here  is  what  she  says  about  it.  and  what  Col- 
onel Ptyaer  said  about  suit  in  equity  and  Corcoran  Thorn's 
wlUlngi^ess  for  it  to  be  taken  over  by  Eugene  Meyer: 


PBTDrssHtP,  Febmary  7,  193t. 
Hon.  Thomas  L.  Blantow. 

Dkab  Mb.  Conoussman  :  I  am  giving  you  this  InTormstlon  at  your 
request  for  the  use  of  your  committee 

I  offered  the  American  Security  &  Trust  Co  In  writing  and 
through  my  lawyers  my  re«l-eaUte  lota  in  Washington  known  as 
the  Oxford  corner,  which  was  at  that  time  unencumbered,  with  no 
mortgage  or  lien  against  it,  in  exchange  for  the  Washington  Po(«t. 
At  one  time  I  refused  a  cash  offer  for  this  property  of  $2,500,000. 

At  one  time  I  refused  a  cash  offer  for  this  property  of  $2,500,000, 
and  It  is  now  assessed.  I  believe,  at  around  $1,400,000.  Later  I 
again  offered  the  same  property  after  I  had  put  a  mortgage  on  It  of 
less  than  $100,000. 

At  the  pubUc  sale  I  had  my  lawyers  bid  to  the  extent  of  my 
resources      It  was  my  desire  and  dream  to  keep  the  Poet  In  ths 
famUy  for  my  three  chUdren.  but  fate  was  against  me. 
alnoercly  yours, 

EvxLTN  McLban. 

Mr.  Petseb.  Pate  was  not  against  her.  Mr.  Thorn  was  against 
her.  The  answer  to  her  proposition.  The  John  R  McLean  estate 
had  sufficient  money  on  hand,  assets,  to  pay  off  the  debts  of  the 
Washington  Poet  If  they  wanted  to.  They  had  paid  off  the  debts 
of  the  Cincinnati  ESiquirer  and  had  paid  other  debts  on  property 
and  made  a  loan  on  the  Vermont  Avenue  prof>erty.  and  could  very 
easily  have  paid  the  International  Paper  Co.  and  the  other  miscel- 
laneous debts  If  they  desired. 

Mr  Johnson  Let  me  ask  you  this  question:  Could  they  have 
paid  those  debts  at  the  time  the  s\ilt  was  filed? 

Mr.  Pktsdi.  Oh.  easily.     It  would  not  have  been  any  trouble 

Washington  Post  pays  only  $1,203  for  2.290.000  cubic  feet  of 
water  for  its  big  plsmt  in  Washington  per  annum.  Because 
the  Washington  Post  will  not  publish  any  of  the  facts  about 
its  own  nominal  taxes.  I  want  to  again  call  the  attention  of 
my  colleagues  and  the  country  to  just  how  little  taxes  Eugene 
Meyer  and  his  wife  pay  on  their  own  properties. 

cugknb  Mrrxa 

Now,  personally,  Mr.  Eugene  Meyer,  the  owner  of  the 
Washington  Post.  In  the  way  of  taxes  pays  only  the  water 
rent  on  his  wife's  fine  residence  properties  of  $53.92  per  year 
for  97,300  cubic  feet  of  water.  He  renders  a  fine  Packard 
fan:iily  car.*  upon  which  he  pays  an  annual  tax  of  only  $29.92, 
plus  $1  for  license  tags. 

For  last  year  he  rendered  three  Plymouth  cars,  one  Witt- 
Will  car,  one  Dodge,  one  Chevrolet,  and  one  Ford,  upon 
which  he  paid  total  taxes  on  all  seven  of  them  of  $45  67, 
plus  $7  for  license-number  tags  for  all  of  them.  This  year 
only  six  automobiles  are  rendered. 

Eugene  Meyer's  residence  Is  in  his  wife's  name.  Mrs.  Agnes 
Meyer,  situated  on  lot  806,  square  2568.  the  land  being  ren- 
dered at  $79,797.  and  the  improvements  at  $138,000.  or  a 
total  of  $214,797,  and  then  she  has  12  other  lots  rendered 
in  her  name  connected  with  her  residence  and  running  to 
Sixteenth  Street,  rendered  at  $72,826.  totaling  $287,623.  upon 
which  the  total  tax  paid  on  their  family  real  estate  ls 
S4. 3 14.35.  and  the  value  of  her  intangibles  is  $608.  and  the 
tax  on  her  intangibles  is  $3.04. 

Her  tangible  personal  property  is  rendered  at  $30,000.  and 
the  tax  on  same  is  $450.  or  her  total  tax  was  $4,767.39  last 
year. 

The  following  is  E^igene  Meyer's  rendition  of  automobiles 
for  this  year. 

Statkment  bt  Tax  Assxssoa.  Feb    3.   1938 
Eugene  Meyer  A  Co  ,  doing  business  under  the  name  of  the  Wash- 
ington Post.  1337  S  St.  ffW^  Waahington.  D.  C,  1936  registrations 
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Here  la  the  personal-tax  rendition  of  Mr.  Floyd  R.  Harri- 
son, comptroller  of  the  Washington  Post.    He  renders  no 
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return  on  real  property;   he  renders  no  personal  property; 

he  renders  no  properly  of  any  kind  and  pays  no  taxes.     But 

there  is  a  mandamus  pending  against  him  now. 

As  to  that  I  quote  from  the  hearings: 

Mr  RicHARD,s  We  tried  to  get  him  to  make  a  return  on  his 
personal  property. 

Mr.  Blakton.  You  tried  to  get  him  to  make  a  rettim  and  he 
would  not  do  It? 
Mr.  RicHAiDs.  Yes. 

Mr.  Blanton.  And  you  have  a  mandamus  proceeding  against 
him? 

Mr.  Richards.  We  are  trying  to  make  him  do  It,  and  he  will  do 
It  before  we  get  through,  too. 

Mr.  Blanton.  I  assume  that  the  comptroller  of  the  Washington 
Post  ought  to  have  some  property,  and  ought  to  pay  some  taxes. 

DAVID    LAWRENCE 

For  msLance,  let  us  take  Mr.  David  LawTence — editor  of 
the  Umted  SUtes  News — whose  residence  is  at  3900  Nebraska 
Avenue,  its  assessed  value  being  $133,390,  upon  which  he 
pays  an  estate  tax  ol  $2,000.88  annually. 

He  has  tangible  personal  property  assessed  at  $3,000.  upon 
which  a  tax  of  $45  is  paid,  and  he  has  intangibles  assessed 
at  $216.  on  which  a  Ux  of  $1.08  is  paid.  He  pays  an  an- 
nual water  rent  of  $24.49  for  his  fine  $133,390  residential 
property. 

Mr.  Lawrence  is  shown  by  a  recent  statement  in  the  Wash- 
ington papers  ta_have  received  an  annual  salary  or  income 
last  year  of  $18,700.  He  renders  a  Cadillac  automobile,  for 
which  he  pays  a  personal  tax  of  $1.80.  and  he  also  pays  $1 
for  the  annual  license  tag  on  his  Cadillac  automobile. 


TAXES    or    ONLY     $2  »7    PAID    ON    TWO    PACKARD    AT7TOMOBn.E8 

Mr.  Fleming  Newbold  is  the  business  manager  of  the 
Washington  Star.  His  two  family  automobiles  are  both 
Packards.  yet  on  the  two  of  them  he  pays  only  $2.97  annual 
taxes.  This  business  manager  of  the  Washington  Star  pays 
only  $1  per  year  for  registration  and  license-number  tags 
on  each  of  his  Packard  Umousines.  Is  not  that  ridiculous? 
■niere  is  no  other  city  in  the  United  Sta.tes  that  would  per- 
mit it.  This  busmess  manager  of  the  Washington  Star  ren- 
ders for  taxes  intangible  property  at  an  assessed  value  of 
$40."""  ... 


THEODORE    NOTES 

Then  there  Is  Mr.  Theodore  Noye^.  who  is  one  of  the  ofll- 
ciaLs  and  part  owner  of  the  Washington  Star.  He  is  the 
chairman  of  the  board  of  the  Washington  Star,  and  the 
newspapers  here  the  other  day  stated  that  his  salary  or  in- 
come last  year  was  $42,120. 

Personally  he  renders  his  residential  property  at  1730  New 
Hampshire  Avenue  NW.  at  an  a.sses.sed  value  of  $65,600.  upon 
which  he  pays  an  annual  tax  of  $982.50. 

He  has  tangible  personal  property  as.sessed  at  $7,500,  upon 
which  he  pays  a  tax  of  $110.50. 

He  renders  intangible  property  aggregating  $621,520,  upon 
which  he  pays  a  tax  of  $3,107.60.  which  is  at  the  rate  of  one- 
half  of  1  percent  for  intangibles. 

He  renders  for  taxes  two  family  automobiles,  an  Auburn 
and  a  Lincoln,  upon  which  he  pays  a  personal  tax  on  those 
two  automobiles  aggregating  $57  75  per  annum. 

His  annual  water  rent  is  only  $23.05  on  his  fine  residential 
property, 

THE    WASHINGTON    STAR 

Now.  this  Washington  Star,  owned  by  Theodore  Noyes 
Frank  B.  Noyes.  and  Fleming  Newbold.  renders  1  lot  at  $59 
1  lot  at  $371.  1  lot  at  $372,  1  lot  at  $379.  and  13  lots  at  $792 
each,  and  renders  18  other  lots,  when  lot  31  In  .square  737  and 
improvement.s  thereon  alone  is  worth  $200,000.  and  lot  19  in 
square  322  with  improvements  thereon  is  worth  $1,750,000, 
yet  It  renders  all  of  its  real  estate  at  a  total  assessed  valua- 
tion of  $2,249,586,  upon  which  it  pays  an  annual  tax  of  only 
$33  743  80  In  1933  Its  real  estate  was  assessed  at  $2,262,639. 
The  Wa.shmgton  Star  renders  tangible  personal  property  at 
an  asse.<«ed  value  of  $453,092,  upon  which  it  pays  an  annual 
tax  of  $6,796.38.  It  renders  intangible  property  at  an  as- 
sessed value  of  $2,296,512.  upon  which  at  the  low  tax  rate  of 
one-half  of  1  percent  it  pays  an  annual  tax  of  only  $11,482.56. 
Just  think  how  very  much  more  it  would  have  to  pay  if  it 
paid  like  other  newspapers  and  citizens  pay  in  other  com- 
parable cities  of  the  United  States.  It  means  a  saving  of 
many,  many  thousands  of  dollars  to  it  annually,  by  keeping 
the  tax  rate  so  low  here  in  Washington.  It  pavs  onlv  $853  14 
per  year  for  1.622.000  rubic  feet  of  water  for  its  immense 
plant.  Last  year  it  had  84  automobiles,  upon  which  it  paid  a 
total  tax  of  only  $3,791.  notwith.'-tanding  many  of  them  were 
fine,  large,  expensive  trucks,  and  to  get  license  tags  and  regis- 
tration for  them  it  cost  the  Star  only  $1  per  car  or  $80  for 
the  80  automobiles.  '  j 


28,  upon  which  he  has  to  pay  an  annual  tax  of  only 
$203  64.  because  the  rate  here  is  only  one-half  of  1  percent— 
cheaper  than  the  rate  in  an^-  other  city  in  the  whole  United 
j  States — and  he  gets  away  with  it  because  this  is  the  Nation  s 
seat  of  government;  and  his  big  $5,000,000  newspaper,  by 
condemning  every  Congressman  who  dares  to  oppose  it,  has 
been  able  to  influence  Congress  each  year  to  provide  a  large 
Federal  contribution  out  of  the  people's  Treasury  to  pay 
much  of  the  local  civic  expenses  here  that  ought  to  be  borne 
by  Washington  people;  and  he  and  his  Washington  Star 
and  other  Washingtonians  are  thus  relieved  of  paying  a 
just  and  fair  tax  that  the  people  everywhere  else  in  the 
United  States  have  to  pay. 

This  business  manager  of  the  Washmgton  Star  has  his 
/amily   library   exempt   from    taxes,   no   matter   how    much 
money  it  is  worth.     He  has  his  family  wearing  apparel  ex- 
empt from  taxes,  no  matter  how  much  monev  it  is  worth 
He  has  $1,000  of  household  furniture  exempt   from   taxes! 
He  renders  all  of  his  tangible  personal  property  at  an  a-:- 
sessed  valuation  of  only  $4,500,  upon  which  he  pavs  an  an- 
nual tax  of  only  $67.50.     This  bu-siness  manager  of  the  Wash- 
ington Star  renders  his  nne  residential  propertv  at  1720  Mas- 
sachusetts Avenue  NW.  at  an  assessed  value  of  only  $31,543 
upon  which  he  pays  an  annual  tax  of  only  $471.82.     He  has 
his  water  for  his  above  properties  furnished  to  him  for  the 
nominal  charge  of  only  $10.45  per  year,  less  than  a  dollar  per 
month.     Where  in  the  United  States,  outside  of  Washmgton 
would  this  business  manager  of  the  Star  be  able  to  pay  "such 
nominal  taxes  on  his  properties?     He  cannot  find  another 
city  in  the  United  States  that  would  let  hun  get  away  with 
it.     Yet  his  salary,  or  net  income,  last  year  wa^s  $31,543    as 
pubhshed  recently  by  several  Washington  newspapers     Here 
in  Washington  he  pays  only  2  cents  gasoline  tax.     He  pays 
no  income  tax.     He  pays  no  estate  tax.     He  pavs  no  inherit- 
ance tax.     He  pays  no  gift  tax.     He  pays  no  sales  tax      Yet 
people  m  some  other  nearby  cities  have  all  of  these  taxes  to 
pay. 

This  business  manager  of  the  Washington  Star  has  no 
county  Ux  to  pay.  He  has  no  State  tax  to  pay.  He  has  no 
special  school  tax  to  pay.  He  has  no  special  courthouse  or 
jail  tax  to  pay.  He  has  no  special  water  tax  to  pay  Yet 
Citizens  in  other  cities  of  the  Umted  States  have  to  pay  all 
of  the  above  Uxes  in  addition  to  their  city  lax.  He  pays 
onli'  one  tax  on  real  estate,  and  that  is  $1.50  per  $100  or 
$15  on  the  $1,000.  with  the  property  here  in  Washington 
generally  assessed  at  about  one -half  of  its  real  value.  Tliis 
business  manager  of  the  Washington  Star  has  no  sewer - 
service  charge  to  pay  each  month.  Not  since  sewer  con- 
nection was  first  installed  in  his  residence,  and  then  at  le.ss 
than  its  cost,  has  he  paid  one  cent  for  sewer  service  through- 
out all  the  years  he  has  occupied  his  residence.  He  paid  not 
one  cent  extra  for  the  trees  contiguous  to  his  property. 
They  were  furnished  without  charge  to  him,  were  planted 
without  charge  to  him.  were  protected  with  lumber  frames 
around  them  until  their  growth  started,  have  been  pruned 
every  year,  have  been  sprayed  every  year,  and  have  been 
replaced  when  any  have  died,  all  without  any  charge  to  him, 
notwithstanding  the  fact  that  in  every  other  city  in  the 
United  SUtes  the  owner  of  the  property,  in  addition  to  his 
regular  taxes,  has  to  pay  for  all  of  the  above  ser\'ices 

This  business  manager  of  the  Washington  Star  has  his 
ashes  gathered  free;  he  has  his  garbage  gathered  free:  he 
has  his  trash  gathered  free,  while  in  some  cities  citizen.s  have 
to  pay  for  these  services  in  addition  to  their  regular  taxes. 
This  Washington  business  manager  of  the  Washington  Star. 
Mr.  Fleming  Newbold,  does  not  have  to  pay  one  cent  for 


I 


I 


i 
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rep«liin«  or  replacing  the  sidewalks  In  front  of  and  around 
his  px)perty.  or  for  repairing  or  repaying  the  street  con- 
tlguoiis  to  his  property,  while  citizens  of  some  other  cities 
have  to  pay  for  such  service  in  addition  to  their  regiilar 
tAxes.  And  what  privileges  this  business  manager  of  the 
Waab  Jigton  Star  receives  here  in  Washington  at  such  nomi- 
nal eist  all  of  the  other  officials  and  owners  of  the  Wash- 
ington Star  likewise  receive  In  Washington.  Yet  they  are 
bellyaching  because  the  Government  does  not  pay 
of  their  own  civic  expenses,  which  the  people  every- 
where else  in  the  United  States  pay  for  themselves. 

rHANK    ■      IfOTXS 

To  Klve  you  the  entire  picture  of  the  Evening  Star.  I  will 
give  50u  the  taxes  paid  by  Mr  Prank  B.  Noyes.  president  of 
the  Evening  Star.  The  Washington  newspapers  the  other 
day  s  ated  that  his  annual  salary  or  income  last  year  was 
$42,120. 

Per  tonally.  B4r.  Frank  B.  Noyes,  president  of  the  Wash- 
ington Star,  renders  no  real  estate  for  taxes.  He  renders 
tangible  peracHuU  property  of  $20,000.  upon  which  he  pays 
an  axnual  tax  of  $300.  He  renders  intangible  property  at 
$92.9(0.  upon  which  he  pays  a  tax  of  $464.50. 

He  renders  for  taxes  his  family  car.  a  Stutz  automobile, 
for  w  lich  he  pays  a  personal  tax  of  only  $1  per  year,  and 
lie  (M  ITS  a  $  1  charge  per  year  for  license  numt)er  tags. 

UEAMSn    HWIO    AND    TlMBS 
C.    DOISST    WABTIKLO 

Boti  the  Washington  Herald  and  the  Washington  Times 
are  ircorporated  under  the  name  of  "American  Newspapers. 
Inc." 

Mr.  C.  Dorsey  WarfleW  is  the  assistant  publisher  of  the 
Ttanei.    He  pays  no  real-estate  taxes.    He  pays  on  tangible 
persofal  property,  at  an  assessed  value  of  $2,500.  the  sum 
.50.     On  intangibles,  at  an  assessed  value  of  $148.  he 
4  cents,  and.  on  a  family  automobile,  a  E>odge.  he  pays 
That  is  the  total  tax  that  the  Times'  assistant  pub- 
pays. 

KLXANOK     PATmsON 

with  regard  to  the  Washington  Herald,  unless  a 
changle  has  been  made  recently.  Mrs.  Eleanor  Patterson,  of 
15  Dupont  Circle.  Is  the  editor  of  the  Herald.  She  is  one  of 
those  whose  taxes  I  was  asked  to  check  up.  Here  Is  her 
rendition.    She  has  a  residence  at  15  Dupont  Circle. 

It  ii  one  of  the  finest  residences  in  Washington.  It  Is 
•MmKl  at  the  value  of  $261. "731.    Upon  that  a  tax  is  paid  of 


She! 
value 


renders  tangible  personal  property  of  $75,000  assessed 
upon  which  a  tax  Ls  paid  of  $1,125.     She  renders  in- 


tangllle  property  of  the  value  of  $1,090,324.  upon  which  a 
tax  is  paid  of  $5,451.63. 

She  pays  an  aimual  water  rent  on  that  extensive  property 
of  $81  80  per  year  for  153.300  cubic  feet  of  water. 

She  renders  four  family  automobiles — one  Cadillac,  two 
Packards.  and  one  Chrysler — on  the  combined  total  of  which 
she  pj.ys  a  personal  property  tax  of  only  $30  66  a  year,  plus 
$4  for  license-number  tags  on  them. 

AXTirtJB    O.    NXWMTZa 

On  the  editorial  page  of  the  Washington  Times,  published 
by  Ariencan  Newspapers,  Inc..  which  also  publishes  tlie 
Heral(L  there  are  given  the  names  of  Arthur  O.  Newmyer. 
publisier;  J.  J.  Fitzpatrick,  managing  editor;  and  William 
C.  Sh?lton.  busineoi  manager. 

Mr.  Arthur  G.  Newmyer,  the  publisher  of  the  Washington 
Times  lives  at  the  Mayflower  Hotel.  He  renders  tangible 
peraoEal  property  of  the  assessed  value  of  $4,500,  upon  which 
he  pa: '8  a  tax  of  $67.50  per  year. 

He   renders  intangible   property  of  an  assessed  value  of 
ipon  which  he  pays  a  tax  of  $3J2.    That  Is  all  the 
that  he  pays  in  Washington. 

J.  J.  rmPA-nicK. 

Mr.  J.  J,  Pitzpatrlck.  the  editor  of  the  Washington  Times. 
who  bees  at  3415  Pulton  Street  NW  .  in  another's  property! 
renders  tangible  personal  property  of  the  value  of  $60.  upon 
which  he  pays  a  tax  of  90  cenLs. 


'  He  renders  Intangible  property  of  the  assessed  value  of 
$108.  upon  which  he  pays  a  tax  on  intangibles  of  54  cents. 
He  renders  a  family  automobile,  upon  which  he  pays  a 
tax  of  $8  17,  plus  $1  for  license  tag. 

j      He  Days  an  annual  water  rent  per  annum  of  $7.80. 

'  Thus  the  editor  of  the  Washington  Times,  on  his  personal 
property,  his  intangibles,  on  his  automobile,  for  his  license- 
number  tags,  and  for  water  furnished  him  a  whole  year,  pays 
in  all  a  total  of  only  $18.11  taxes  per  annum  for  living  in  the 
Nation's  Capital. 

Wn.l.IAM    C.    SHKLTOIf 

Mr.  William  C.  Shelton,  the  manager  of  the  Washington 
Times,  on  his  residence  at  3517  Rittenhouse  Street  NW.. 
which  he  renders  at  an  assessed  value  of  $16,898.  pays  an 
annual  real-estate  tax  of  $253  48. 

There  is.  concerning  his  personal  tangible  property  and 
also  his  intangible  property,  a  mandamus  proceeding  pending. 

He  renders  two  family  automobiles,  one  a  Dodge  and  one 
a  Buick,  upon  which  he  pays  an  aggregate  annual  tax  of 
only  $19.72.  plus  a  dollar  each  for  the  license  tags  on  the 
two  cars. 

He  pasrs  an  annual  water  rent  of  $15.76  on  water  for  his 
residence  property. 

WASHINGTON    HKKALO- WASHINGTON    TIMES 

The  Washington  Herald  and  the  Washington  Times, 
combined,  assessed  as  the  American  Newspapers.  Inc..  on 
lots  39  and  803.  in  square  250.  city  of  Washington,  render 
real  estate  at  an  asse^ssed  value  of  $709,108.  upon  which  is 
paid  an  annual  real-estate  tax  of  $10,636  62. 

It  renders  tangible  personal  property  of  an  assessed  value 
of  $224,984.  upon  which  it  pays  an  annual  tax  on  tangible 
personal  property  at  $3,374.76. 

It  renders  intangible  property  at  an  assessed  value  of 
$306,676.  upon  which  it  pays  a  tax  on  Intangibles  of 
$1.53338. 

It  pays  water  rent  on  4.039.500  cubic  feet  of  water,  per 
annum,  of  $1,992.33. 

The  difference  between  Its  assessment  on  real  estate  in 
1933  and  the  present  year  is  as  follows: 

In  1933  its  assessed  value  on  real  estate  was  $770,004.  Him 
it  has  been  reduced  to  $709,108.  Thus,  since  1933  it  has  been 
granted  a  decrease  of  $61,896  on  the  assessed  value  of  its  real 
estate. 

WASaUtCTON    NrWS 

The  Washington  News,  at  Thirteenth  Street  NW.,  between 
K  and  L.  square  284.  lot  823.  renders  its  real  estate  at  an 
assessed  value  of  $209,100  and  pays  an  annual  real-estate  tax 
of  $3,136.50. 

It  renders  tangible  personal  property  of  the  assessed  value 
of  $83,392,  upon  which  it  pays  a  tax  upon  tangible  personal 
property  of  $1,250.88. 

It  renders  intangible  property  of  an  assessed  value  of 
$71,896.  upon  which  it  pays  an  annual  tax  on  intangibles  of 
$359  48. 

Por  598.000  cubic  feet  of  water  furnished  it  annually  it  pays 
$276.35  per  year. 

UWrrXD  STATIS    NTWS 

The  United  States  News,  which  I  mentioned  is  edited  by 
Mr.  David  Lawrence,  whose  personal  taxes  I  gave  you  awhile 
ago.  renders  its  real  estate  at  2201  M  Street  NW..  on  lot  816, 
square  50.  at  an  assessed  value  of  $115,274,  upon  which  it 
pays  an  annual  real-estate  tax  of  $1,729.12. 

It  renders  tangible  personal  property  of  an  assessed  value 
of  $43,912.  upon  which  it  pays  an  annual  tax  of  $658.58. 

It  renders  intangible  property  of  an  assessed  value  of 
$39,328.  upon  which  it  pays  an  annual  tax  on  intangibles  of 
$196  64. 

For  280,000  cubic  feet  of  water  per  annum.  It  p«kys  $148.31. 

LABOt 

The  weekly  publication  known  as  Labor,  upon  its  office 
buikling  and  plant  at  First  Street  and  Constitution  Avenue 
NW..  on  lots  16  and  45.  square  635.  renders  its  real  estate  at 
an  assessed  value  of  $189,019.  upon  which  it  pays  an  annual 
■      "        tax  of  $2,835J«. 
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It  renders  tangible  personal  property  at  an  a.'^es.sed  \'alue 
of  $26,000.  upon  which  it  pays  an  annual  tax  of  $300 

It  frsri*"^  no  intantzible  property. 

For  88  600  cubic  feet  of  water  furnished  it  per  annum,  it 
pays  $55  33. 

r^TTONAI.     PEESS    BtTLDrUG 

The  National  Pre.'^s  Building  Corporation,  on  its  office  build- 
ing at  Fourt^rnth  and  P  Streets  NW.,  lot  826.  square  254. 
renders  its  real  p^'.h*.  at  an  a.'^se.s.sed  valuation  of  $5  830  084. 
upon  which  it  pay^  an  annual  real-estato  tax  of  $87,451.26. 

It  renders  tangible  personal  property  of  the  assessed  value 
of  $184,  for  which  it  paj-s  an  anrmal  tax  of  $2.76. 

Its  intangible  property  is  rendered  at  an  assessed  value  of 
$431,056.  upon  which  it  pays  an  p.nnual  tax  of  $2,155.28. 

For  4.798.000  ruble  feet  of  water  furnished  its  fine  office 
huildlng,  one  of  the  finest  in  the  city,  it  pays  an  annual 
charge  of  $2,520  59. 

ASSESSED  BtLOW  REAL  VALCI.  TYXH    PKIOE  TO  1934 

If  you  Will  look  on  pages  63  and  64  of  our  printed  hear- 
ings, you  will  see  that  a  citizen  bought  a  p.ece  of  property 
for  $4,500  and  made  the  Groverninenl  pay  $11,500  for  it; 
another  citizen  bought  property  for  $12,000  and  made  the 
Government  pay  $25,000  for  it;  anotiier  bought  a  lot  for 
$3,800  and  then  made  the  Government  pay  $8,250  for  it; 
another  citizen  bought  two  lots  for  $16,500  and  tlien  made 
the  Government  pay  $37,500  for  them;  another  citizen 
bought  a  lot  for  $11,000  and  then  made  the  Government  pay 
$28,500  for  it;  another  atizen  bought  a  lot  for  $3,500  and 
then  made  the  Government  pay  $12,500  for  It. 

TAX     AS&KSSOR    RICHARLlS     ADMITTED    LOW     ASSESSMENTS 

I  quote  from  the  printed  hearings  on  pages  64  and  65  the 
foliowaig: 

PRin  ASKED  roi  j^rrtaaoN  jx-kior  high  schcxjl  btix 

Mr  BLAJwroN  Now,  concerning  the  Jefferaon  Junior  High  School. 
•t  the  tlHie  tt>e  first  jury  was  empaneled  for  fixing  the  value  of 
that  site,  that  Jury  fixed  a  value  of  •105.000.  That  was  several 
times  the  value  at  which  Jt  was  assessed  at  that  time,  was  It  not' 

Mr  RicHAsss  Ye*,  air.  That  was  the  part,  the  auditor  Ixwt 
remind.s  me.  that  was  In  one  owxier^Ufi. 

Mr    BLA^^^ON.  That  was  in  one  ownership. 

Mr   RicHASOs.  Yes,  sir 

Mr  BLsniUN.  Tb«  Omf^.-nment  refused  to  pay  that  $105,000. 
Ttaey  tbnuylit  tt  w«8  outmteou*. 

Atr.  Rxuiaaos.  Yes.  air. 

Mr.  Blanton.  Then  the  second  Jury  that  wa.<;  empaneled  to  con- 
demn that   property  for  the  Oofeimnent  awarded   $294  000 

Mr   Rjckasos.  Yas,  atr. 

Mr    Blanton.   Yes. 

Mr.  Blakton  And  they  fixed  the  amount  the  Government 
should  pay  for  It  at  $K)5  000  Ttirn  It  was  condemned  tn  a  second 
proceeding  axMl  Washington  dtXzens  tlien  fixed  Its  vk1u«  at  $294  - 
000.  but  we  dldnt  take  it 

I  wish  you  would  state  to  the  committee  the  facts  In  regard 
to  the  property  that  was  purchased  in  the  block  upon  which  the 
New  House  Office  Building  was  buUt.  and  a«  to  the  manner  In 
which  the  Government  was  held  up  on  tit*-  i-alue  of  that  prooerv 
You  have  made  a  statement  on  this  particular  land  in  that  par- 
ticular  conderanattoo  and   as  t»  the  .tUirerpnt   ownerships 

'"'•  RicHAaos.  A  part  of  the  land  was  purchased  ouuight  I 
S'^^f^.^^'^  ^^  oommtttee  conrlstlrg,  I  think,  of  the  Speaker 
«■  •■•  uontm.  Me  minority  leader,  and  someone  else,  and  made  a 
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^?^»^^°\J^  *^  ^^'^  ^°^  •10500  and  the  ixirv  axmrf.cd  for 
It  fie.OOO.  lot  no.  804  sold  for  $8,000.  and  the  ix-.-v  awarded  f™-  it 
$^4^500;    lot   no    32   5«id   for  W.800.   and    the   jirf  a?ZlS?  /^  U 

The  following  lots  are  In  square  728: 

Lot  no.  801   sold  for  $4,800.  and  the  Jurv  awarded  for  It  *-  50V 
lot  no.  802  sold  for  $6,000.   and   the   Jurv  "awarded   for   it   $12  000^ 

ot  no.  807  sold  for  $15,000,  and  the  Jury  awarded  for  it  *2b  ooo' 
lots  nos.  809  and  810  were  sold  for  $16,500,  and  the  Jury  awarded 
for  them  $3,. 500:  lot  no  814  wa.c  sold  Tor  tll.OOO,  and  the  lurv 
awarded   for    it   $38  500:    lot    no.   822   wa..   sold   Tor  tS.fSSO.   and   the 

ury  awarded  for  It  $10  000:  lax  no  823  was  sold  for  $8  500  and 
the  Jurj-  awarded  for  It  $17,000:  lot  no.  826  wa.<;  sold  Tor  f  14  SOO 
and  the  Jury  awarded  Tor  It  $19,500;  lot  no  827  was  sold  for  $15'ooc' 
and  the  Jur>'  awarded  for  U  »19.500:  lot  no  31  was  sold  for  $5'loo' 
and  the  Jur>-  awarded  for  It  $T3  000:  lot  no.  832  was  sold  for  tS^SOo' 
and  the  Jury  awarded  Tor  It  $12,500  »-J-wu. 

fnr^ffi^^^™^''^  ^^"""'r  ^t^^  '^  ^^  ^^^  °^  property  which  had  sold 
for  $163,850.  a  Jury  of  Washlnrton  citizens,  who  passed  or  the 
matter,  required  the  Government  to  pay  $302,750  In  order  to  secure 
the  property  for  the  Supreme  Court  BuHdlng. 

SUGGESTION   FBOM   THE  OTHEK  SIDE   OF  THE  CAPrrOL 

You  Will  remember  Mr  Speaker,  that  from  the  one  some- 
where else  who  i.s  always  insisting  on  the  United  Riate.s 
making  a  large  Federal  contribution  to  the  civic  expenses  of 
Washington,  the  newspapers  carried  a  sufipesiion  in  the  early 
part  of  1934  that  one  way  the  Commissioners  could  lower 
the  amount  Washington  people  would  have  to  pay  would  be 
to  lower  the  assessed  valuation  of  the  property  TTie  Com- 
missioners took  the  cue  immediateij.  Notwnh?tand:np  that 
it  was  already  assessed  at  about  one-half  of  iis  real  value 
the  Commissioners  thereafter  in  2  years  arbitrarily  lowered 
the  assessed  value  of  real  property  $130ee0OOG 

OUB    PRESIDENT    GATHERED    STATISTICS    ON    CITT     TAXES 

Last  year  President  Franklin  D.  Roosevelt  had  his  agents 
gather  statistics  regarding  tax  rates  and  renditions  in  all 
other  comparable  cities.  From  his  report  I  quote  the  fol- 
lowing: 

TAX    R-^TE    IN    WSTRTCT  COSTPARED    WrrP!    CTTTES    OT   SrWlUlR    SIZE 

This  report  of  the  President's  committee  which  he  appointed  to 
investigate  the  tax  rate  in  the  District  of  Columbia  as  compared 
with  that  in  other  comparable  cities,  which  Is  entitled  "ComDara- 
Uve  Tajc  Burdens  In  the  District  of  Columbia  and  Other  Cities" 
and  which  was  filed  in  the  office  of  the  Secretarv  of  the  Treasure" 
on  April  8  1935,  states  that  their  analysis  Is  based  uoon  data 
available  January  12,   1935.  and  from  which  I  quote 

•The  following  cities  of  between  300,000  to  825.000  population 
show  Washington  to  pay  the  lowest  tax  rate  on  $1,000.  to  wit: 

Ttuc  rate 
ou  tl.OOO 


Jersey  City,  N.  J 

Boston,    Mass 

Minneapolis.  Minn 

Newarli.   N.  J 

Seattle.  Wash 

New  Orleans.  La__„ 

Baltimore.    Md 

Portland.  Oreg . 

Milwaukee.   Wis 

Buffa.io.   NY 


$40  SO 
37.  10 
30.  10 
iS  20 
2B.  13 
37.  W 
38.70 
36.50 
36  36 
25  56 


It  as  to  What  that  property  was  worth    but  I  do  not  think 
w*"o        condemnation.     I  think  it   was  linallv  purchased 
»fr  Blanton.  All   of   the   property  that  was   purchased   outright 
STes^r^^ttoe*?"^'  rar  in  exce«.  Of  what  it  was  assessed  for 
Mr.  RicRAue.  Yes.  sir. 

Mr.  Blanton.  Some  of  it  at  several  times  Its  assessed  value 
Mr    RicsiAKw.  Yes.  sir. 

AMOr.NTS    PAR    IN    CKCESS    OP    A.SKESSEB    VALL^IS    PAID 

I  no>\^-  want  to  call  your  attention  to  what  the  Govern- 
ment had  to  pay  for  the  lots  upon  which  the  new  Supreme 
CouM  Building  was  con.structed.  and  I  quote  from  page  78 
of  the  printed  hearings: 

BALE   PRICE   AND   STBSrgiEjrr   AWARDS    BT  JITJT  POS  SrPREME  COtiRT   STTT 

Mr.  Richards.  These  are  some  figures  in  regard  to  the  site  of  the 
Buprp-nt>e  Court 

Mr     Blanton    This     data     reters     to     the     properties     acquired 
inruugh  cor.at-mant»on,  for  the  new  Supreme  Court  BuikUuc 

M'    Rk  HAajj.s    Yes.  sir. 

Mr  Bi.ANToN  I  TTHd  from  the  tax  nwiessors  data  The  foUow- 
mg  lot."^  are  in  iquare  727  Lot  no.  18  had  sold  for  $4i00  and  the 
Utry  awardetl   for  $11.^00:    lot   1«   had  sold  for  $©.500    and   the   tur\- 

Sr/^""  ,ff-^'    ^^'  '^''    ^^  *"^   ^""  »ii.000.  arul   the   jurv    awarded 
•  16,000.   Icjt  no.   *0   sold   for  $12,000.   and  the   Jury   awarded   for   It 


Kansas  City.  Mo _.  " o?  9^ 

Louisville.    Ky IIHHIIIIIII  as  lu 

S«i    Kriocisco.    Calif ^  m 

Cincinnati.  Ohio To  9^ 

Wafchm?ton,  D.  C Z ^     il  qo 

"Table  1.  appended,  clesrlv  demonstrates  that  the  Dl'^trJct  of 
Colurabia  general  prcpcrty-tax  rate  of  $16  per  $1  300  l<-  the  lowest 
obtaining  :n  any  city  of  300.000  or  more  population  and  That  t 
number  of  cities  have  adjust^ed  tax  rates  of  more  than  twice  that 
■obtaining  in  the  District." 

In  our  hear:ng:.s,  Mr.  Speaker,  it  was  disclased  that  the 
city  officials  are  wholly  inactive  and  unconcerned  about  the 
bark  real-estate  taxes  that  remain  unpaid  for  e«ch  year 
batk  to  1877.  They  were  not  enough  conc«-ned  to  in.sist  on 
a  law  being  passed  to  allow  the  District  of  Cohimbia  to  take 
good  title  under  proper  sale  for  delmquent  taxes.  I  had  to 
go  to  the  District  Legislative  C«mmittee  and  urge  tbe  chAir- 
man  to  reixjri  such  a  bUi.  and  we  got  her  to  have  the  bill 
reported  and  passed  it  here  in  the  House  a  few  days  ago. 
I  Quote  the  f oiiowmg  from  the  printed  hearings : 

tTNCOLLECTED    REAL-ESTATE    TAXES,     1B77-193J 

,v,^fT-  **w  'r°^*''"^'  y°^  are  familiar,  are  you.  with  the  stat-mrnt 
that  has  been  lurnished  by  Mr  Richards  here,  and  which  came 
through  you,  I  understand. 

Mr    Towots    Yes:   I  pot  that  up  for  him 

Mr  Blanton  It  shows  an  uncollected  bahuice  o(f  real -estate 
taxes  from  1877  to  lOiS  of  »1>9«,568.47. 

Mr.  Towzas.  Yes,  sir. 


1 

4-- 


fTU 


The 
b»lanc4« 
1936 
of 

LUt  of 


VnCOVVBCTTD  ThXXS  T%OU    1877   TO    193«  | 

roUowlng  U  an  olBclal  statement  of  a  list  of  uncollected 
of  real -estate  tazaa  by   year«    from    1877   to   January    1, 
fiimished  by  Tax   ftiiwnnr  Richards  under  tbe  official  order 
Haaen: 


Con:  mlaslcner 


19S5--. 
1934... 
1933... 
1932... 
1931... 
1930... 
1939.^ 
19tt... 
1927... 
1936... 
1935... 
1934... 
1923... 
1933... 
1931.. 
1930.. 
1919.. 
1918.. 
1917.. 
1916.. 
1915-. 
1914.. 
1913.. 
1913.. 
1911-. 
1910.. 
1909.. 
1908.. 
1907.. 
1906.. 
1906.. 
1904.. 
1903.. 
1903.. 
1901.. 
1900.. 
1899.. 
1898.. 
1897.. 
1896.. 
1895.. 
18M.. 
1898.. 
1893.. 
1891.. 
1890.. 
1889-. 
1888.. 
1887.. 
1886.. 
1886.. 
1884.. 
1883.. 
1883.. 
1881.. 
1880.. 
1877.. 
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uncollected  balances  of  real-estate  taxes  to  Jan.  I.  1936.  tn 
the  amount  of  tl.599.56S.47.  representing  57  years 

Balancet 

$687. 996  SO 

347.818  54 

210,  001.  88 

98.  602  83 

80. 041  71 

80.  716.  79 

23.304   89 

18.  827  33 

25.  187.34 

66.369  33 

1,625  54 

2,758  83 

7.899  34 

_  12.  441   03 

_. _ 7.  183.  37 

4.  122.29 

_ 3,  554  29 

_  3,000  67 

3.883  37 

3.  823.  49 

_ 3.123  45 

1.  657  47 

3.  125  82 

...ZZi nilUr— "Illllin"!™!!!!"™  l!  067  08 

_  1.932  69 

644  83 

_  3.  086. 80 

- 3,  378  39 

1. 158.  37 

„ 1.061   57 

586.  34 

168.  63 

599  87 

520.  26 

670. 25 

. 1.  31 1   50 

1,664   52 

2,  548  89 

._,  1.381.  28 

1.490  71 

_ 1, 145  5« 

r  1. 034  45 

1,  205  47 

920  63 

1.  080  33 

1,  128  33 

r 905  83 

1.211  48 

1.  108  62 

1. 897  96 

2.  164   16 

3. 831  75 

10,293  91 

8.  706.  55 


(n  ercollectlon  for  1910.  1935.  and  1928. 


1.632,  954  OS 
22,  385  56 


■rotal 1.599.  568  47 

Mr  3IJUITON.  Colonel  SulUn.  this  lut  of  unpaid  taxes  on  real 
•state.  <tettB(  back  as  far  as  1877.  shows  uncollected,  for  1877 
rsal-ssate  tasca  amounUng  to  »8.706  55,  and  all  tbe  way  up.  every 
ftmi.  t^ere  U  an  uncollected  tax  balance. 

Are    here  any  steps  being  taJten  to  collect  those  taxes? 

Colo  lel  SxTLTAN.  Oh,  yes.  sir  Just  why  there  should  be  an  un- 
collect d  balance  going  back  as  far  as  that,  frankly.  I  cannot  say 

Mr  ItLAWTON  In  other  words,  there  remains  now.  previous  to  the 
prssen  t&x  year,  from  1877  to  1935.  uncoUected  real-estate  taxes 
«rf  81  .a  10.568  47. 

Yet  with  these  conditions  prevailing,  where  the  people  of 
WuU  acton.  D.  C.  are  the  best  treated,  have  the  greatest 
Mhmiiaces.  and  are  the  lea^t  taxed,  the  Washington  news- 
papen  are  asserting  that  certain  statesmen  elsewhere  than 
m  thi4  House  are  assuring  these  newspapers  that  they  will 
restor*  this  $3,000,000  the  House  has  cut  off  of  the  Federal 
contrl  mtion,  and  will  restore  the  unconscionable  high 
MiurUs  that  some  officials  here  in  Washington  have  been 
zocelv!  ng. 

Let  them  do  It!  But  they  are  not  going  to  do  it  without 
their  i people  back  home  finding  it  out.  And  in  my  Judgment 
their  i)eople  back  home  are  going  to  hold  them  responsible 
for  su:h  action.    Their  people  back  home  are  getting  tired  i 


of  having  to  pay  their  own  high  taxes  in  the  States  and  then 
having  to  help  the  overpampered  people  of  Washington  pay 
their  local  civic  expenses  here.  The  time  has  come  when 
this  House  of  Flepresentatives  must  stop  l)eing  the  goat.  It 
must  stop  having  to  carry  the  load.  It  must  place  the  re- 
sponsibility where  it  rightfully  belongs.  It  must  let  the  tax- 
payers of  the  United  St*ites  know  exactly  who  it  is  that  Is 
annually  placing  this  burden  upon  them.  And  I  am  going 
to  take  upon  my  shoulders  the  duty  of  letting  the  people  of 
the  United  States  know  about  It.  The  people  of  Washing- 
ton, D.  C-,  receive  the  most  for  their  money  and  pay  less 
taxes  than  the  people  in  any  other  city  in  the  whole  wide 
world. 

The  Washington  Star  ought  to  be  ashamed  of  itself  for 
causing  Mr.  William  P.  Richards.  Just  as  soon  as  he  retires 
from  his  position,  to  make  a  statement  that  impeaches  his 
own  testimony,  that  impeaches  the  testimony  of  his  chief. 
Commissioner  Melvin  C.  Hazen.  and  impeaches  the  testimony 
of  his  auditor.  MaJ.  Daniel  Donovan,  all  three  of  whom, 
thrice,  in  annual  hearings,  admitted  that  in  1934  and  1935 
the  Commissioners  reduced  the  assessed  valuation  of  real 
estate  $130,000,000.  or  $80,000,000  in  1934.  and  $50,000,000  in 
1935,  distributed  to  most  of  the  people  living  in  the  District  of 
Columbia,  and  causing  them  a  huge  saving  in  taxes.  I  warn 
the  new  tax  assessor  right  now  that  if  he  wants  to  succeed, 
and  last  long,  he  must  not  allow  these  Washington  news- 
papers to  wrap  their  tentacles  around  him  and  make  him  do 
their  bidding. 

Mr.  Speaker,  these  Washington  newspapers  are  not  going 
to  get  away  with  this  misrepresentation.  I  am  going  to  call 
their  hand  every  time  they  misrepresent  the  facts  to  the 
people.  I  repeat,  they  are  not  going  to  get  away  with  it! 
If  you  will  watch  the  Post,  you  will  see  in  it  every  morning 
some  incited  letters  it  has  caused  to  be  written  by  deliber- 
ately poisoning  the  minds  of  the  people  against  me.  through 
its  many  malicious  and  libelous  misrepresentations.  I  had 
hoped  that  it  would  not  force  me  to  tell  the  Washington 
people  about  how  its  owner  accumulated  his  millions,  but  if 
he  continues  his  unjust  persecution  I  will  before  long  give  you 
a  complete  history  of  his  manipulations. 

I  want  the  people  of  Washington  to  get  these  printed  hear- 
ings and  look  at  the  assessed  value  of  the  property  rendered 
for  taxation  by  some  of  the  leading  citizens  of  Washington, 
who  draw  salaries  of  from  $15,000  to  $75,000  per  annum  and 
the  small  taxes  they  pay,  and  then  they  will  help  me  in  my 
fight  to  stop  it. 

Mr.  Speaker.  I  ask  unanimous  consent  to  extend  my  re- 
marks and  to  add  some  excerpts  from  the  hearings  I  have 
referred  to. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

CRUEL  WAK — JOHN  SILVER  PASSES  ON 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record,  and  to 
Include  therein  a  memonal  of  about  150  words,  issued  offi- 
cially by  the  War  Department, 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  it  was  Sher- 
man, I  believe,  who  said  that  "War  is  hell."  John  Silver 
found  that  to  be  true  on  October  21.  1918,  when  the  Meuse- 
Argonne  drive  was  on  in  the  great  World  War. 

The  American  forces  were  advancing.  The  Germans  were 
putting  up  their  big  drive.  Airplanes  were  droppmg  shells. 
Heavy  artillery  was  throwing  a  barrage.  Machine  guns  were 
mowmg  down  the  opposing  forces.  Antiaircraft  guns  were 
bringing  down  airplanes.  The  air  was  filled  with  shot  and 
shell.  It  was  2:45  p,  m..  October  21.  when  the  commanding 
officer  of  our  machine-gim  artillery  issued  orders  to  liberate 
John  saver.  He  was  liberated  in  the  front  hncs  of  our 
advancing  machine-gun  squad.  He  had  tied  to  his  leg  a  very 
important  message.  As  a  homing  pigeon,  it  was  his  duty  to 
fly  back  to  the  loft  at  headquarters  with  this  message. 


1936 
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Off  he  went.  We  imagine  that  we  see  him,  as  It  were, 
dodging  the  shot  and  the  shells.  Now.  a  bullet  or  a  piece  of 
exploded  sharpnel  shoots  away  a  portion  of  his  leg,  but  the 
message  tube  being  tied  above  the  knee  still  stayed  with 
John  Silver,  and  with  his  leg  dangling  merely  by  the  skin, 
on  he  goes  toward  the  homing  loft  at  headquarters  and  de- 
livers his  massage. 

The  officers  at  headquarters  noticed  the  bleeding  leg  of 
the  pigeon  and  the  lieutenant  having  charge  of  the  homing 
pigeons  gave  special  care  to  this  faithful  bird,  with  the 
result  that  he  was  nursed  to  good  health  and  after  the  war 
was  taken  to  Scofleld  Barracks  in  Hawaii.  He  grew  to  be 
a  pet  with  the  soldier  boys.  He  was  cared  for  as  if  he  were 
the  king  of  ail  bird  life.  When  the  Army  had  a  parade  or 
maneuvers  at  Scofleld  Barracks  or  any  place  in  the  Hawaiian 
Islands,  the  lieutenant  in  charge  of  the  homing  pigeons 
would  see  to  it  that  John  Silver  was  among  the  spectators 
reviewing  the  parade.  He  had  a  specially  prepared  basket  or 
cage  which  John  Silver  occupied  at  such  times. 

Th:.s  last  summer,  durmg  the  review  of  the  Army  at  Sco- 
fteld  Barracks — by  the  way,  the  finest  army,  or.  rather,  the 
finest  umt  of  any  army  in  the  world — one  truck  had  about 
100  homing  pigeons  in  it,  and  as  it  passed  the  review  stand 
the  canvas  wa^  raised  from  the  bed  of  the  truck  and  these 
homing  pigeons  fluttered  here  and  there,  and.  after  organiz- 
ing, headed  for  their  homing  headquarters.  John  Silver, 
looking  on.  acted  as  though  he  were  human  by  clapping  his 
wings  when  this  flock  of  pigeons  were  let  loose.  John  Sil- 
ver's remains  are  with  the  Army  relics  in  Dayton.  Ohio. 

The  following  is  the  exact  photostatic  copy  sent  me  by 
the  Eleventh  Signal  Company,  of  Scofleld  Barracks,  Territory 
of  Hawaii,  January  1,  1936: 

compant  ordek  jto.  1 

Elkventh    Signal    Compant. 
Scho field  Barrack.^,  Territory  of  Hawaii.  January  1.  1936. 

1.  In  the  death,  on  December  6.  1935,  of  the  homing  pigeon 
John  Silver  (named  after  the  one-legtred  chararter  of  Robert  Louis 
Stevenson's  Treasure  Island),  the  Eleventh  Signal  Company  loet 
an  esteemed  member  of  Its  organization.  This  bird  was  hatched 
In  Prance  at  the  breeding  lofts  of  the  United  States  Army  Signal 
Corps  during  the  World  War  and  wa.s  transferred  to  the  loft  of 
the  Eleventh  Signal  Company  upon  Its  establishment  In  1921  He 
was  17  years  11  months  old  at  the  time  of  his  death. 

2.  The  ouUtanding   fetit  of  John   Silver  is   officially   recorded   as  I 
follows:  I 

"Liberated  at  Ornnd  Pre  at  7  ^5  p  m.  October  21.  1918.  in  the 
Meuse-Argonne  drive,  with  an  important  message,  during  Intense 
machine-gun  and  artillery  action,  the  bird  delivered  Its  message  to 
the  loft  at  Rampont.  a  di.'^tance  of  40  kilometers,  In  25  minutes 
Upon  examination  It  wa.<:  foi:nd  that  one  leg  had  been  amputated 
and  that  the  breast  had  been  pierced  by  a  machine-gun  bullet 
The  message  tube.  Intact,  was  hanging  by  the  ligaments  of  the 
torn  leg  " 

3  The  courage  and  devotion  to  duty  displayed  by  John  Silver, 
and.  above  all,  his  will  to  accomplish  his  mission  and  reach  his 
objective  are  attributes  worthy  of  emulation  by  every  soldier  of 
this  company. 

4  Hereafter  on  each  organization  day  of  the  Eleventh  Signal 
Company  this  order  will  be  read  and  the  name  John  Sliver  will  be 
added  to  the  roll  call.  When  his  name  is  called  the  senior  non- 
commissioned officer  present  wUl  respond.  "Died  of  wounds  re- 
ceived in  battle  in  the  service  of  his  country  " 

JOHI*    A     B.VLLARD. 

Major,  Signal  Corps,  Commanding. 
True  copy: 

John  A.  Baluuu), 
Major,  Signal  Carps. 

PERMISSION   TO   ADDRESS   THE   HOUSE 

Mr.  RICH.  Mr.  Speaker,  I  ask  unanimous  consent  to  pro- 
ceed for  3  minutes. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  t.o  ob- 
ject, I  wonder  if  the  gentleman  is  going  to  tell  us  where  we 
are  going  to  get  the  money  that  he  has  been  inquiring  about. 

Mr.  RICH.     No;  I  want  to  congratulate  the  gentleman. 

Mr.  BANKHEAD.  Just  a  minute;  I  am  reserving  the  right 
to  object. 

Mr  RICH.  I  want  to  answer  the  gentleman.  I  want  to 
congratulate  the  majority  leader  on  the  bill  we  passed  yes- 
terday .showing  a  reduction  in  Government  expenditures,  and 
then  I  want  to  call  your  attention  to  some  other  bills  that 
are  coming  on  the  floor  here,  and  I  want  you  to  do  likewise 
In  respect  of  them.     It  is  your  duty. 

Mr.  BANTCHEAD.     I  shall  not  object,  Mr.  Speaker. 
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The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Pennsylvama? 

There  was  no  objection. 

Mr.  RICH.  The  first  thing,  Mr.  Speaker.  I  want  to  con- 
gratulate the  majority  leader  and  the  Members  of  the  House 
for  bringing  m  one  appropriation  bill  that  is  less  than  it  was 
last  year.     I  Applause.  J 

I  am  pleased  that  the  Democrats  applaud  this  staU-ment 
because  this  is  the  first  deduction  on  any  appropriation  bill 
this  session.  However,  I  want  to  call  your  attenUon  to  what 
the  Senate  is  doing  by  way  of  increasmg  not  only  the  appro- 
priation bills  you  have  passed  that  were  larger  than  they 
have  ever  been  in  the  history  of  the  Nation,  but  ask  you  to 
keep  your  eye  on  what  they  are  doing  over  there  in  asking 
for  millions  and  millions  of  dollars  above  wliat  you  have 
appropriated.  It  is  shameful.  It  is  a  real  tragedy  to  Ameri- 
ca s  financial  security.  It  must  be  stopped.  Let  the  House 
do  its  duty  on  these  conference  reports  and  vote  down  any 
further  increases  in  appropriations. 

I  also  want  to  call  attention  to  the  fact  that  the  Army  and 
NavT  bills,  in  1935,  were  $533,597,243;  m  1936.  $744,839,588- 
while  in  1937  you  have  suggested  spending  $937,791,966  tlie 
largest  appropriation  for  war  in  the  history  of  this  Nation, 
and  75  percent  more  than  was  appropriated  3  years  ago' 
Notwithstanding,  you  aU  say  you  are  for  peace,  yet  you  pre- 
pare for  war. 

Now,  you  are  going  to  have  other  appropriations  or  nders 
that  are  hung  onto  these  bills  in  the  Senate,  Keep  your 
eye  on  this,  because  I  want  you  to  know  about  it,  because  you 
will  be  compelled  to  answer  the  question.  Where  are  you 
going  to  get  the  money?     [Laughter  and  applause.] 

I  want  to  call  your  attention  further  to  the  fact  that  Harry 
Hopkins  and  the  President  and  Mr.  Ickes  will  be  in  here 
requesting  $2,000,000,000  or  more  for  public  works  Now.  I 
warn  you  Democrats,  so  beware?  If  you  are  interested  in  the 
expenditure  of  Government  funds,  read  v^hat  Senator  Holt 
said  yesterday  in  the  Senate  with  reference  to  ruthless  ex- 
penditure of  Government  funds  in  West  Virginia  on  public 
works,  and  take  into  consideration  the  fact  that  it  Is  your 
duty  to  appropriate  and  specify  any  projecl^s  that  money  is 
to  be  spent  for  and  not  to  place  any  more  money  in  the 
President's  hands  to  be  squandered  by  politicians  and  Mr. 
Hopkins. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  serious  question? 

Mr.  RICH.     I  yield  to  the  majority  leader,  if  the  question 

is  serious. 

Mr.  BAJfKHEAD.  Ttiis  is  not  badinage.  In  connection 
with  the  criticism  of  P.  W.  A.  expenditures,  and  so  forth,  has 
the  gentleman  had  occasion  to  read  the  report  made  by  the 
100  mayors  of  the  leading  cities  of  the  country? 

Mr.  RICH.  I  will  just  read  from  a  report  made  by  Robert 
Johnson,  the  Democratic  administrator  of  pubLc  works  for 
Pennsylvania,  who  recently  sent  his  report  to  Governor  Earle. 
This  is  what  he  said  in  reference  to  the  emergency  measures 
or  public-works  program  of  the  President: 

Emergency  measxires  are  no  longer  eoonomically  or  •oclally  de- 
fensible. 

He  meant  that  the  way  these  funds  are  being  administered 
is  wrong  and  that  you  are  not  getting  the  results  that  should 
be  obtained.  More  men  on  relief,  the  Treasury  deficit  grow- 
ing. Read  Senator  Holt  yesterday  in  the  Cokcressionai, 
Record,  where  he  shows  you  how  the  funds  are  being  admin- 
istered for  poliUcal  rehef  in  West  Virginia,  and  not  for  the 
rehef  of  the  men  who  need  it.  This  is  the  thing  I  want  to 
call  to  your  attenUcm  at  this  particular  time.  The  Demo- 
cratic Senator  criticizes  Hopkins  and  the  politicians  in  the 
way  they  waste  public  moneys.  It  is  a  shame.  It  is  a  crime. 
Men,  stop  it!     Stop  it  before  it  is  too  late. 

Remember  it  Ls  our  duty  to  appropriate  these  funds  and 
that  you  are  gcnng  to  be  called  upon  here  to  pass  a  tax 
measure,  and  remember  that  you  Democrats  voted  to  spend 
this  money,  placing  a  mortgage  on  your  future  children;  and 
when  it  comes  to  voting  to  tax  your  people  to  pay  for  it.  see 
how  many  shirkers  you  are  going  to  have  on  the  Democratic 
side  of  the  House.     This  is  something  you  want  to  watch 
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when  t  comes  to  voting  on  your  tax  measure  here,  because 
you  will  find  that  a  lot  of  those  who  will  vote  to  spend  the 
[are  not  going  to  vote  with  you,  and  you  have  a  lot  of 
Bbility  here,  especially  the  leader  of  the  Rules  Commit- 
tee, wih  respect  to  this  particular  issue. 

Mr.  JO'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  O'CONNOR.  The  gentleman  has  spoken  several  times 
about  the  necessity  of  a  tax  bill  to  balance  the  Budget.  Will 
tbe  gentleman  vote  for  a  tax  bill? 


Mr 


bill  thit  is  going  to  tax  the  people  in  proportion  to  their  in- 
come. Dr  in  the  way  they  ought  to  be  taxed,  by  direct  taxation, 
not  inlirect.  I  shall  vote  for  it  I  voted  for  your  iniquitous 
tax  bill  of  last  year,  and  I  shall  vote  for  a  good  one  now;  but 
I  am  not  going  to  vote  for  any  tax  bill  you  bring  in  here  if 
It  IS  nc  t  sound,  or  if  it  is  like  the  last  one  you  Democrats  sub- 
mitted 

Mr 
bill 

Mr 


O'CONNOR.    Does  the  gentleman  mean  by  that  a  tax 
inst  corporations? 
RICH.     Yes;   the  corporations  are  the  ones  that  are 


payinr  the  taxes  of  this  country,  but  it  is  done  indirectly. 


Bring 

taxed 

Mr 


out  a  tax  bill  that  will  let  the  people  know  they  are 

for  your  follies,  and  I  am  for  it. 

O'CONNOR      The  gentleman  means  he  wants  to  tax 


Individuals  instead  of  corporations' 


Mr 


the  cc  rpoi-ations  you  tax  the  individuals,  and  the  gentleman 
knows  that.    All  you  do  is  try  to  fool  the  people.    You  cannot 
do  it  i  Jways,  remember  that. 
IHe^e  the  gavel  fell.] 

UTOPIA  xT?n.ncmD 
Mr.  HILDEBRANDT.     Mr.  Speaker.  I  ask  unanimous  con- 
t  Ut  extend  my  remarks  in  the  Rxcou). 


The 


Mr. 


cently 


RICH.    If  you  bring  in  an  honest,  conscientious  tax 


RICH.    I  want  to  tax  corporations,  and  when  you  tax 


SPEAKER.     Is  there  objection? 


The -e  was  no  objection. 


HILDEBRANDT.    Mr.  Speaker,  the  rural  resettlement 


pnsfram  of  the  administration  appeals  to  me  as  one  of  the 
most  practical  and  humane  reforms  instituted  under  the 
admmistration.  A  nation  without  homes  is  on  the 
td  downfall.  The  plans  now  lieing  formulated  and  car- 
ried ojit  under  supervision  of  Dr.  Rexford  G.  Tugwell.  Under 
of  Agriculture  and  head  of  the  resettlement  or- 
lon,  must  commend  themselves  to  aU  citizens  anxious 
to  see  Ihome  and  farm  life  in  America  salvaged,  restored,  and 
expan  led. 

It  Is  easy  enough  to  dismiss  this  splendid  undertaking  with 
a  gesti  ire  or  a  phrase,  but  the  man  whose  home  has  been  lost 
or  IS  I  kely  to  be  lost  sees  things  in  a  widely  different  light. 
Almos:  any  procedure  tending  to  protect  him  in  the  occu- 
pancy of  his  house,  bam.  and  acres  will  be  regarded  grate- 
fully, I'ven  if  the  procedure  itself  is  not  precisely  what  he 
might  prefer. 

Utoiiia  Unlimited  Is  the  title  of  a  series  of  articles  re- 


published  by   the   Washington   Post   and   intimating 


that  tljie  Resettlement  Administration  is  a  bold,  reckless,  and 
foolisl:  experiment.  I  found  the  articles  mteresting  because 
they  contained  numerous  facts  about  the  enterprise,  but  the 
Inference  to  be  drawn  was  an  unfair  one.  The  reasoning 
siiollar  to  that  used  m  so  many  other  mstances  m  which 


the  Inderal  authorities  have  utilized  the  governmental  ma- 
chiner  r  for  ridding  our  country  of  poverty  so  far  as  poaaible. 
■nie  opening  paragraph  of  the  article,  which  is  written 
by  Pclx  Bruner,  makes  this  statement,  which  is  mtended  to 
throw  |a  scare  into  Mr   and  Mrs.  American  Citizen: 

Occubylng  all  parts  of  19  Waahtngton  builUlngs— rajigln^  from 
the  p&lfttlal  former  home  of  a  mUlionaire  to  temporary  Oovern- 
ment  «iructure» — are  the  administrative  directors  and  staff  of  one 
ot  tbe  iQOBt  far-flung  experiments  in  paternalistic  government  ever 
attempted  in  the  United  States 

The  <  irganiaation.  which  is  really  a  government  within  the  Oov- 
emment.  was  not  created  by  an  act  of  CongrM*  but  by  an  Xzecu- 
ilve  orter  of  the  President.  lu  activities  do  XKH  req\ar«  congres- 
alonal  (auction  or  approval  It  directly  affect*,  virtually  rulsa. 
the  Una  of  hundreds  of  thousands  of  people,  who  are  told  how 
much  tpey  spend  for  food,  for  clothing,  for  rent,   what  crops  they 


shall  plant,  how  they  shall  conduct  the  most  minutes  of  their 
lives. 

Administering  the  huge  experiment  are  13.045  men  and  women. 
aU  on  the  Federal  pay  roll  but  none  of  them  under  civil  service. 
At  their  head  la  the  man  who  once  wrote.  "I  shall  roll  up  my 
sleeres  and  maJte  over  America."  The  organization  is  the  Reset- 
tlement Administration.  Its  head  is  Prof.  Rexford  Guy  Tug- 
well.     •     •     • 

It  ranges  from  buying  a  mule  for  a  farmer  to  building  houses 
for  Industrial  workers;  from  establishing  game  preserves  to  encour- 
aging formation  of  cooperations  to  can  beans. 

This  Is  only  a  small  part  of  the  series  of  articles.  Utopia 
Unlimited.  It  is  enough,  however,  to  demonstrate  the  actual 
and  potential  accomplishments  of  the  Resettlement  Admin- 
istration. 

Professor  Tugwell  has  been  criticized,  "razzed  ".  and  ridi- 
culed over  the  ambitious  promise  he  made  years  ago,  when 
he  had  just  come  to  ponder  the  economic  trials  and  tribula- 
tions of  this  great  Nation.  For  my  part.  I  can  see  no  ground 
for  attack  because  this  brilliant  young  man.  in  the  early  days 
of  his  study  of  social  science,  declared  he  would  roll  up  his 
sleeves  and  make  over  America. 

The  America  of  the  times  of  Herbert  Hoover  and  of  War- 
ren G  Harding  needed  an  abundance  of  "making  over. '  The 
corruption,  oppression,  and  brutality  of  those  times  is  still  a 
stench  in  our  nostrils. 

America  has  not  been  "made  over"  in  its  entirety,  and  I 
am  confident  that  Dr.  Tugwell  does  not  desire  to  have  it 
entirely  transformed.  He  does  want  to  see  the  producers, 
both  on  the  farm  and  in  the  factory,  assured  a  comfortable 
living  by  enlightened  and  humanitarian  laws  that  have  been, 
are  being,  and  will  be  passed  in  the  not  distant  future. 

I  consider  this  a  laudable  purpose.  Dr.  Tugwell's  ideal  is 
full  of  inspiration  to  all  of  us  who  desire  to  end  poverty  and 
guarantee  comfort  and  general  welfare  to  every  industrious 
healthy  man  and  woman  under  the  Stars  and  Stripes.  Dis- 
agreements are  numerous  over  ways  and  means,  but  there 
are  few  who  question  the  worth  and  human  value  of  Dr. 
Tugwell's  earnest  efforts. 

POINT  or  NO  QUORtJli 

Mr.  COCHRAN.  Mr.  Speaker,  it  was  understood  that 
the  resolution  from  the  Committee  on  Accounts  provid- 
ing an  appropriation  to  carry  out  the  work  of  the  spe- 
cial committee  appointed  to  investigate  the  Townsend  pen- 
sion plan  would  be  called  up  next  week.  The  resolution  is 
coming  up  this  morning,  and  I  think,  in  justice  to  the  Mem- 
bers of  the  House  who  are  interested,  they  should  know  It 
Is  coming  up,  and  I  therefore  make  the  point  of  no  quorum. 

The  SPEAKER.  The  gentleman  from  Missouri  makes  the 
point  of  order  that  there  is  no  quorum  present.  Evidently 
there  is  no  quorum  present. 

Mr.  B.ANKHEAD.  Mr.  Speaker.  I  move  a  call  of  the 
House. 

The  motion  was  agreed  to. 

The  doors  were  closed,  the  Clerk  called  the  roll,  and  the 
foUowing  Members  failed  to  answer  to  their  names: 

[  Roll  No  34 1 
Adair  Oomlng  Hlcglns.  li^aas.        Ryan 

•^y«™  Crow*  Hill.  Samuel  B.       Sadowskl 

Harden  Culkln  Hoeppel  Sanders.  L*. 

Br^-nnan  Daly  Kee  Schueta 

Broc'lLs  Dear  Kennedy.  Md.  Schulte 

BucJLbee  DcRouen  KnliSn  Oecraet 

Bulwlnkle  DlngeU  Kvale  8ec«r 

Bumham  Doutrlch  Lamneck  Shanley 

Caldwell  Paddls  Larrabee  Short 

Carpenter  F»nerty  Lee.  Okla  Slrovlch 

Ca^y  rerru»n  Lehlbach  Thomas 

Cavlccnia  OambrUl  Lealnskl  Tobey 

Celler  Oasaaway  Maverick  Underwood 

Chandler  Oold.^borougb         May  Weartn 

Chapman  Oray.  Ind.  Meeks  Whittlngton 

Clark.  Idaho  Oray.  Pa  Montague  Williams 

Clark.  N.  C.  Qreen  Montet  Wilson.  La, 

Cole.  Md.  Greenwood  Oliver  Wood 

Cooley  Oreever  Pettenglll  Young 

Cooper,  Ohio  Hamlin  Romjue 

The  SPEAKER.  Three  hundred  and  fifty-one  Members 
have  answered  to  their  names — a  quorum  is  present. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  to  dispense  with 
further  proceedings  under  the  cali 

The  motion  was  agreed  ta 
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■ENEFITS  OF  THE  NXW  DEAL 

Mr.  McCORMACK  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  include 
therein  a  radio  speech  made  by  my  distingxiished  colleague 

Mr.   OCONNKLL. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  In  the  Record,  I  include  the  following 
radio  address  of  the  gentleman  from  Rhode  Island    [Mr. 

O 'Cow  NELL  1. 


BENETirS    or    THE    WrW    DEAL 

Tou  wUl  remember  that  President  Roosevelt  In  hu  great  Jackson 
Day  speech  urged  everyone  within  hu  hearing  to  constitute  himself 
a  committee  of  one  to  carry  abroad  the  real  story  of  the  New  Deal 
He  expressed  the  hope  that  each  one  would  so  equip  himself  with 
the  correct  Information,  that  he  could,  with  accurate  knowledge 
explain  to  others  previously  misled  by  false  propaganda  the  facts 
about  this  administration's  program  This  Is  but  a  statement  of 
ordinary  common  sense.  At  first  thought  It  may  appear  to  be  un- 
neceasarj-;  yet  It  is  of  extreme  Importance,  and  for  a  ver\'  special 
reason,  with  which  I  think  most  of  you  are  familiar 

There  Is  being  waged  against  the  President  a  determined  battle 
to  unseat  him  from  the  minds  of  the  voters  as  a  great  man  and  a 
great  President  The  forces  which  have  combined  in  this  relent- 
.  wi?*''  ^  falsify  his  record,  to  abAise  hu  reputation  for  slncerltv 
to  belitUe  and  deny  hU  acconoplishments  are  made  up  of  several 
groups;  of  Republican  reacUonarles,  of  disgruntled  Democrats  of 
BTiash  men  na<.tlvated  In  their  speech  and  actions  only  by  their  own 
often  dishonest,  desires.  It  U  not  my  Intention,  however,  to  Indulge 
in  a  pertod  of  denunciation  I  have  no  desire  to  waste  my  time  and 
yours  with  a  recu^Uon  of  tbe  mistakes  of  those  from  whom  our 
President  has  wrested  the  control  of  the  Federal  Government  and 
returned  It  to  the  people  There  U  a  far  more  vorthv  and  far  more 
profitable  use  to  make  of  thW  opportunity  to  speak' to  you  That 
Is,  to  carry  out  President  Roosevelt's  request  that  we  do  our  utmost 
to  present  a  true  statement  of  what  has  been  done  for  the  United 
BUtes  of  America  since  March  4.  1833.  It  Is  a  mighty  record  and 
one  upon  which  no  man  need  fear  to  stand 

In  any  discussion  of  the  accomplishment  of  the  Roosevelt  admin- 
istration it  U  necessary  first  to  understand  clearly  Just  what  was 
the  basic  need  that  fared  the  President  upon  his  elevation  to  office 
Briefly,  he  found  16.000.000  men  and  women  out  of  work  at  the 
point  of  starvation,  and.  worse  still,  in  so  low  a  mental  condition 
that  they  were  fertile  fields  for  the  seeds  of  almost  any  violent 
doctrine. 

VT  ".  ''«,h»^e  '•▼Pr  faced  the  peril  of  removal  of  the  Capitol  of  thp 
Nation  fmm  Wa.^hlnpton  to  Mo.scow.  It  was  back  In  1932  and  early 
,1^  I^^  banks  In  e\ery  Slate  except  South  Carolina  had  been 
Closed  by  gubernatorial  action.  More  than  6.000  banks  viith  de- 
posits of  over  three  billions,  had  failed  during  the  Hoover  admin- 
istration A  steady  decline  in  purchasing  power  was  the  Inevitable 
result  Countless  urban  residents  were  no  longer  able  to  pay  de- 
cent prices,  even  for  the  barest  necessities  of  life  Consequently 
the  cotton  grower  the  tobacco  farmer,  the  cattle  rancher  the  corn- 
hog  raiser,  and  the  wheat  farmer  each  was  obliged  to  accept  ruin- 
ously low  prices  for  his  product.  The  vicious  circle  of  deflation 
was  thereby  complete!;  factory  employment  diminished  almost  to 
the  vanishing  point  and  workers  had  no  money  to  buy  either  their 
own  prtxluctK  or  those  of  the  farms;  the  farmers'  purchasing  powe- 
almost  completely  disappeared  and  they  could  buy  nothing  from 
the  factories  ^ 

The  most  Immediate  problem  confronting  the  new  administra- 
tion wn.-t  the  frightful  condition  of  the  banking  system  Roose- 
velt s  forthright  action  In  declaring  the  banking  holiday  and  pro- 
viding for  orderly  re<-.penlng  of  such  banks  as  were  still  solvent 
and  the  expeditious  liquidation  of  the  Institutions  that  could  not 
continue  operations  undoubt^fdly  salvaged  the  credit  of  America 
Compare  for  yourself  Uiese  figures;  In  the  13-year  period  be- 
tween January  1,  1921.  and  December  31,  1933.  there  were  188 
bank  suspension*-  In  the  six  New  England  States.  Involving  de- 
posits of  about  $51 1.533.000.  This  includes  111  bank..;  with  deposits 
of  »278.400.000  which  oould  not  be  licensed  to  reopen  after  the 
1933  bank  holiday.  Some  of  the  latter  have  been  reopened  This 
is  an  average  of  15  bank  failures  annual! v.  Now,  between  Januan- 
i'-i  o  *"**  December  31,  193S— a  3-year  period,  and  during  the 
am  a  years  of  the  P«leral  Deposit  In.surance  Corporation— no 
nuiks  closed  in  New  England. 

Similar  figures  for  the  United  States  show  a  startling  Improve- 
ment that  cannot  but  bring  home  forcibly  what  President  RooFe- 
velt  ha.«  done  for  the  safety  of  the  Nation  s  savings  During  that 
■ame  13-year  period  more  than  11,000  banks  closed  their  doors 
tying  up  deposits  of  over  four  billions.  Tiiis  is  an  annual  aver- 
pge  of  more  than  850  failures.  In  the  2-year  period  ending  De- 
^!r.^r^  ^^^^  ^l  llcenv-d  banks  with  deposits  of  apprtDxlmately 
MV.OOOXKX)  suspended  Thirty-five  of  those  banks  were  insured 
iven  though  you  may  all  have  been  fortunate  enough  to  have 
escaped  the  dread  experience  of  being  caught  in  a  bank  falltire 
I  am  sure  you  can  appreciate  what  It  means  to  those  depositors 
to  get  back  100  cenU  on  every  dtiUar  up  to  five  thousand  imme- 
diately. Instead  of  the  wiping  out  of  life  savings  or  the  loss  of 
much-needed  cash.  Instead  of  desUtutlon,  there  is  solvency  to  a 
degree  never  before  dreamed  of. 


aw^^l^J^fr  ""*  ^pwledge  that  rvemhmg  cannot  be  swept 
away— tf  your  money  Is  In  an  Insured  bank— has  replaced  the 
constant  fear  of  loss  that  prevailed  everywhere  dunng  t^  t«! 
rlble   years   before  March  4.   1933.     And   at   what   coat?^    To^^^- 

Si  o^t^^""**  ^^'^^  P'^^iP'^ng  banks  pay  in  a  sum  equal- 
ing one-twelfth  of  1  percent  of  total  deposiu  Thu  amounts  to 
te«  than  »35«X).000  annually.  All  banks  National  TnTsLi^ 
Which  are  members  of  the  Federal  Reserve  System  and  some  8  000 
others  are  protected  by  deposit  Insurance.  You  may  hT>^  t^ard 
the  complaint  that  this  assessment  U  an  onerous  birden  on  t^e 
^^it  L'V'^lf  »u*pect  that  the  complalnanu  have  neglected 
imu™n^^l,*  ,  ^i"^  inception  of  deposit  insurance  the  long  and 
universally    deplored    practice   of   paying    Interest    on    demand    de- 

h^^f*t'^/^^'^;  /"'■  ^*°^    National  and  Slate,  that  are  mem- 
bers of  the  Federal  Reserve  System  alone  that  little  item  over  the 
,  3  years  preceding  1934  amounted  to  an  average  of  $343  000  000  an- 
'  K     K-\.^°'^   "°  figures  have  been  compiled   on   the  amount  paid 
by  banks  outalde  the  System.     So  right  here  there  U  a  saviniTto 
those  banks  of  well  over  $200,000,000  a  year, 
i     J^^.^,^^^    earliest    measures    for   recovery    sponsored    bv    thU 
administration  was  the  farm  act  creating  the  AgriciUtunU  Adtust- 
I  ment  Administration.     As  a  direct  reeult  of  the  rental  and  benefit 
J  payments  and   the  adjustment   of  production  to   needs    farm   In- 
come has  improved  more  than  60  percent  since  1932      Once  again 
;  rarroers  have  money  in  their  pockeU.  and  none  know  thU  better 
!  ^j°j.2*  °^^^»cturer8,  for  a  market  long  demed  them  has  been 

!       A  million  families— more  than   158,600  of  them  In  the  six  New 
England  States— have  been  enabled  to  refinance  their  home  mort- 
gages through  the  Home  Owners   Loan  Corporation.     This  was  don- 
at  lower  interest  rates,  which  released  considerable  sums  for  other 
uses.     A    revamping    of    farm-credit    machinery    has    saved    several 
j  hundred  thousand  farms  from  the  hammer  of  the  autloneer 
I       The   Reconstruction   Finance   Corporation   reaUy    blossomed    into 
the  full  flower  of  its  usefulness  under  the  Roosevelt  adminlstraUon 
Previously  lu  only  funcUon  was  to  lend  money  to  banks  still  open 
but  In  some  cases  rotten  to  the  core.     No  aid  had  been  given  de- 
positors whose  funds  were  tied  up  In  suspended  banks.     President 
Roosevelt  changed  thU  and  the  R    F.  C.  has  disbursed  over  $5  000  - 
OOO.OOO    In    loans    to    insolvent    banks,    trust    companies,    mortgage 
companies,    and    to    hard-pressed    insurance    companies     railroads 
industry,  commerce,  etc. 

The  numerous  agencies  set  up  under  the  New  Deal  to  cope  with 
the  emergency  have  spent  a  lot  of  money,  true.  The  Budget  has 
not  been  balanced,  also  true.  We  have  borrowed  billions  to  finance 
a  gigantic  program  of  aid  to  the  farmer,  to  the  businessman  to  the 
unemployed— In  fact,  for  all  classes  of  people. 

If  during  a  period  of  rapidly  dwindling  revenues  imemplovment 
business  depression,  and  deflation  the  Government  could  increase 
the  debt  by  over  $5  000.000  000.  as  occurred  during  the  last  26 
months  of  the  previous  administration,  without  wrecking  the 
Nation's  credit,  then  we  have  nothing  to  fear  now  when  business 
Is  on  the  upgrade,  when  tax  collections  are  Increasing  by  leaps  and 
bounds,  when  men  and  women  are  going  back  to  work  spending 
money  again  not  only  for  the  things  they  need  but  for  those 
things  that  make  life  a  let  more  worth  living  We  find  thai  fac- 
tory weekly  pay  rolls  have  risen  one  hundred  and  twenty-two  mil- 
lion In  the  past  36  months.  Annual  national  income  has  risen 
more  than  twenty-two  billions.  The  public  debt  lncrea.'*ed  st  the 
rate  of  one  hundred  and  ninety-five  millions  monthly  under 
Hoover,  and  while  things  were  getting  worse  and  worse,  yet' disaster 
did  not  overtake  the  Treasury.  In  the  36  months  under  Roosevelt 
the  debt  rose  two  hundred  and  twenty-one  millions  monthly  while 
things  were  getting  better  and  better— better  than  at  any  time  In 
the  last  8  years  In  short,  we  are  offered  this  proposition-  Is  the 
Roosevelt  administration  worth  more  to  the  public  welfare  than 
the  sort  of  government  to  which  the  Old  Guard  Insists  we  must 
return?  ^^i^i, 

This  dispensation  of  Federal  funds,  raised  by  borrowing  American 
money,  has  been  called  artificial  retHplratlon.  Well  what  would 
you  do  with  a  man  rescued  from  drowning— fold  your  hands  and 
let  nature  take  Its  course?  It  has  been  viewed  by  some  as  ex- 
travagant, wasteful,  and  practically  dishonest.  Have  you  heard 
of  any  hundred-thousand-dollar  bribes  or  black  satchels  filled  "with 
securities  in  this  administration?  Is  It  dishonest  or  shameful  to 
put  bread  In  the  mouths  of  the  starving,  clothing  on  th--  naked 
shelter  over  the  homeless?  Is  not  the  United  States  worth  savlnir? 
Of  course  It  Is!  «»viiig/- 

Before  we  entered  the  World  War  our  public  debt  was  $3  000  000  - 
000.  After  the  war  the  debt  was  $25  000.000,000.  Twenty-three  bil- 
lion dollars  were  borrowed  for  death  and  destruction  Fourteen 
bUlions  have  been  borrowed  to  fight  depression  and  to  promote  re- 
covery and  reconstruction.  More  than  $8,000,000,000  of  this  was 
disbursed  In  good  loans  that  will  be  paid  back  with  Interest  If 
we  get  back  only  half  of  It,  however,  It  will  be  more  than  EuroDe 
ha.":  paid  us  on  war  debts. 

Finally,  social  security  Is  to  be  provided  for  our  people.  The 
dread  of  a  penniless  old  age  need  no  longer  clutch  at  the  hearts 
of  our  workers  Hunger  and  destitution  from  involuntary  unem- 
ployment will  be  avoided  through  a  sensible  propram  of  unemploy- 
ment-insurance  reserves.  When  you  buy  a  stock  or  a  bond  you 
have  the  assurance  that  the  danger  of  being  victimized  by  dis- 
honest brokers  and  manipulators  has  been  reduced  by  the  Bectirl- 
tles  and  Exchange  Commission.  Exorbitant  rates  for  power  and 
gas  are  being  scaled  down,  and  profits  rightfully  belonging  to 
stockholders  will  no  longer  be  drained  away  through  the  devious 
•ewers  of  holding -company  systema.     Our   natural  resource* — the 
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coal,  the  tlmbrr   tiM  gndog  luMU.  water  power,  rich  boII. 

the  other  bleasinga — are  at  last  being  glTen  the  attention 

ihey  aoreiy  needed  for  a  centxiry  and  more.     The  specter  of 

wastes  instead  of  fertile  plains  Is  fading  out. 

even  a  brief  study  of  the  accomplLabmente  of  the  New  Deal 

4how  conclusively  that  we  have  In  tlie  White  House  a  Preel- 

who  has  a  clear  Idea  of  the  needs  of  our  people.     He  is  a  man 

Jie  courage  and  vision  to  carry  out  a  program  that  Is  designed 

eqaallae  the  burdens  between  the  rich  and  the  poor  alike.     For 

has  hayptned  in  the  United  States  in   the  past  30  months 

thank  one  man — Pranklln  Delano  Roosevelt. 
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March  13 


DtP.\RTMrNT  or  TERHITORIES  AI»D  LHSULAK  AJTAIUS 


Saiator 


Bli.  KINO.  Mr.  Speaker.  I  ask  unammous  consent  to 
extend  my  remarks  in  the  Record  by  publishing  a  radio  talk 
that  I  made  over  the  N.  B.  C. 

Tie  SPEAKER-     Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

hL\  KINO.  Mr.  Speaker,  under  the  leave  to  extend  my 
remirks  in  the  Record  I  Include  the  radio  address  delivered 
by  n^e  over  the  National  Broadcasting  System  on  Bdarch  11. 
as  part  of  a  procram  arranged  for  the  discussion  of 
8.  4^.  a  bill  to  create  an  executive  department  of  the  Oov- 
emr  lent  to  be  known  as  the  Department  of  Territories  and 
Insu  ar  Affairs,  as  follows: 

I  ana  very  glad  of  this  opportunity  to  participate  In  the  program 

arrai|ged  for  the  discussion  of  Senator  EsNrsr  W.  OtasoN's  bill  pro- 

for    a   Department   of    Territories.     The    people    of    Hawaii 

very  highly  Senator  Oisson's  deep  Interest  In  the  prob- 

of  the  Territories  and  Island  possessions,  concerning  which  he 

ifiade  a  special  stxidy. 

a  Territory,  comes  under  the  Jurisdiction  of  the  Con- 

and  the  Federal  administration.     The  National  Oovemment 

the  affairs  of  Its  Territories  through  the  Department  o< 

Klterlar.     Since  Hawau  was  organized  as  a  Territory,  therefore. 

has  been  routed  through  that  Department.     Less  than 

ago  there  was  eetabllshed  In  the  Department  of  the  Interior 

of  Terrttortee.  charged  with  the  specific  duty  of  handling 

^ffalrs  of  the  Territories  and  Island  possessions.     Through  this 

I.    handicapped   as   It    has   been   by    a   restricted   staff,    our 

admihistratlve  problems  have  been  handled  with  a  greater  prompt- 

md  more  sympathetic  understanding  than  ever  before. 

Gibbon's  proposal  to  create  a  department  to  look  after 
ificreasing  responsibilities  revolving  around  theee  communities 
gratifying.      The    advantages   that    would    accrue    to    the 
Territories  are  obvious. 

Hapratl.  it  wlU  be  remembered,  came  Into  the  United  State* 
own  volition  in  1898.  and  was  organized  as  a  Territory  in 
It  is  not  a  colony  nor  a  poaseeaton.  but  an  integral  part 
Nation.  Jiist  as  was  Arizona  before  it  became  a  State.  Its 
tion.  we  hope  and  believe,  tias  turned  out  to  be  one  of  the 
t  of  Territorial  acquisitions.  It  cost  the  United  States 
nothing  During  the  36  years  since  it  was  fitted  Into 
ihosalc  of  the  Nation.  It  has  contributed  in  taxes  to  the  Ped- 
Qovemment  $5  for  every  one  that  has  been  spent  on  Its 
and  development.  Its  home  government  has  run 
on  so  smooth  a  keel  that  Washington  has  found  it  necessary 
to  gite  It  very  little  attention.  Hawaii  has  had  nearly  100  year* 
experience  in  self-government  before  it  became  a  Territory.  Its 
of  climate  and  scenery,  in  either  stimmer  or  winter,  have 
appreciated  so  well  that  ihcreaalxi(  streams  of  visitors 
it  a  place  of  rest  aiul  recreation.  Sitting  as  It  does  at  the 
croanjoads  of  the  Pacific,  ideas  from  all  the  world  are  received.  *n<i 
thto«4|h  the  adoption  of  such  as  can  be  used.  HawaU  has  becons  a 
proKreaslve  and  forward-looking  community.  It  challenges 
id  in  the  application  of  science  to  agrlcxUture.  and  In  many 
aspects  of  lU  local  Ule  it  is  further  advanced  than  many 
communities. 

Federal  Oovemment  has  found,  miraculously,  that  Hawaii 

ds  the  Pacific  from  a  defense  standpoint,  and  because  of 

of  inestimable  value  to  the  Nation.     So  It  comes  to  pass  that 

^laUon°s  strongest  naval  base  and  largest  Army  pest  are  estab- 

m  Hawaii  as  America's  western  outpost  of  defense.     Finally 

that  that  nsw  scancy  of  transportauon,  the  airplane. 

dependent  oo  Hawaii  for  its  conques:  of   the  Pacific 

flies  the  greatest  of  oceans  In  almost  any  direction  must 

this  way. 

the  passing  of  the  decades  the  population  of  Hawaii  has 
"  until  now  It  U  near  the  400.000  mark      FVw  of  lU  prede- 
as  Territories  have  had   more  than   half   that  number  of 
when  they  were  admitted  to  statehood.     So  Hawau  U  asking 
!ier  fitness  for  entrance  Into  the  sisterhood  of  States  be  con- 
She  Is  confident  that  before  many  years  pass  the  Congress 
have  declared  her  worthy  and  that  she  wtU  tiave  added  the 
'"   star  to  the  flag. 

that  happy  consummation  of  Hawaii  s  aspiraUons.  it  Is 
accessary  that  the  great  admlnlstraUve  machinery  of  the 
1  States  Government  be  better  informed  as  to  HawaU's  prob- 
kiKl  BSSds.  that  the  application  of  naUonal  measures  be  more 
Cly  ssteuded  to  the  islands,  and  that  various  phases  of  Ped- 
sral  aetlvniss  be  more  cloeely  coordinated.  Senator  OasoN's  bill 
fqr  Its  purpose  such  a  resiilt;  aiul  either  t^i^  leclslatioQ  or  aa 
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I  Increase    In    the    facilities   of    the   twkMag  Division    of   Territories 
'   under  the  Department  of  the  Interior  sbotild  be  favorably  consid- 
ered by  Congress  in  order  that  our  community  may  be  more  cloeely 
welded  to  the  great  Nation  of  which  it  is  a  loyal  part. 

LAWKENCS  C.  CTOWW 

Mr.  WARREN.     Mr.  Speaker,  I  present  the  following  privi- 
leged resolution  and  ask  for  Its  Immediate  consideration. 
The  Clerk  read  as  follows: 

House  ResoluUon  417 

Resolved,  That  there  shaU  be  peUd  out  of  the  contingent  fund 
of  the  House  an  amount  equal  to  fl  months'  compensation  paid 
Lawrence  C  Brown,  late  an  employee  of  the  House,  which  amount 
shaU  be  paid  In  equal  shares  to  Monnle  Mae  Brown  and  Dessle  Mae 
Brown,  widow  and  daughter,  respectively,  of  Lawrence  C.  Brown, 
deceased,  and  an  additional  amount  to  Monnle  Mae  Brown  not 
to  exceed  $350  to  defray  funeral  expenses  of  the  said  Lawrence  C. 
Brown. 

The  resolution  was  agreed  to. 

nrvxsncATiow  or  old-age- pension  schemes 
lilr.  WARREN.     Mr.  Speaker.  I  present  the  following  privi- 
leged resolution  and  ask  for  its  immediate  consideration. 
The  Clerk  read  as  follows: 

House  Resolution  447 

Resolved.  That  the  expenses  of  conducUng  the  Investigation 
authorized  by  H.  Res  443.  incurred  by  the  select  committee  ol 
eight  Members  of  the  House  instructed  to  inqxUre  Into  the  acts  and 
conduct  of  any  person,  partnership,  group,  trust,  association,  or 
corporation  claiming  or  purporting  to  promote,  organize,  or  further 
old-age-penston  schemes,  acting  as  a  whole  or  by  subcommittee, 
not  to  exceed  $50,000.  indtidliig  czpsndirures  for  the  employment 
of  legal  services.  Investigators,  aooountants.  experu.  and  clerical, 
stenographic,  and  other  assistants,  together  with  IncldenUl  snd 
traveling  expensee  of  such  conunlttee  or  any  member  or  subcom- 
mittee thereof,  and  of  any  agent,  assistant,  or  employee  of  such 
coauxuttee  or  subcommittee,  as  weU  as  witnesses  subpenaed  to 
appear  before  the  committee,  shall  be  paid  out  of  the  contingent 
fund  of  the  House,  on  vouchers  authortaed  by  such  committee  or 
by  any  suhnriiiiilttee  thereof  conducting  such  investigation,  signed 
by  the  chatnnan  ot  the  coaunittee  and  approved  by  the  Coounlttee 
on  Accounts. 

Ssc.  2  That  the  official  committee  reporters,  if  available,  may  t>e 
used  at  all  bearings  held  in  the  DIstrtct  of  Columbia. 

With  the  following  committee  amendment: 

Page  a.  line  8.  strike  out  the  words  "If  avaUable" 
noC  otherwise  officially  engaged." 

Mr  MONAGHAN.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  resolution  is  out  of  order.  Inasmuch  as  it  contains 
matter  of  legislative  material  which  is  forbidden  under  the 
rules  of  the  House.  I  refer  specifically  to  section  834  of 
Jefferson's  liCanual.  And.  further,  that  It  chances  existing 
law,  which  is  jMTDhlbited  by  the  same  section  of  Jefferson's 
Manual.  I  state  specifically  that  it  might  change  the  status 
of  the  Security  Act.  for  example,  inasmuch  as  it  might  en- 
danger the  whole  teflaiativv  system  of  providing  old-age 
pensions  in  our  country.  The  scope  of  the  resolution  i  H.  Res. 
443)  is  so  broad  as  to  include  and  therefore  discredit  the 
Securities  Act.  I  make  the  further  point  of  order  that  it 
violates  the  Integrity  of  the  membership  of  the  House. 

On  that  point.  Mr.  Speaker,  the  flrst  resolution  was  Intro- 
duced on  January  29.  No  action  was  taken  on  that  resolu- 
ticMi.  A  further  resolution  was  introduced  on  February  14. 
That  resolution  passed  the  House  on  February  19.  The  Com- 
mittee on  Accounts  considered  a  resolution  for  making  this 
appropriation  under  the  original  resolution  and  acted  favor- 
ably thereon.  Then  a  further  resolution  was  introduced  on 
March  10,  and  I  maintain  that  that  resolution  of  March  10 
violates  the  rules  of  the  House  in  that  it  was  fraudulently 
introduced.  The  second  resolution,  which  was  brought  in 
and  passed  by  unanimous  consent,  was  brought  in  without 
notice  to  the  House,  without  a  hearing,  that  I  know  of,  and 
without  a  specific  record  %'ote  by  the  House  or  a  division  of 
the  House.  It  was  brought  here  when  the  Members  of  the 
House  were  not  present,  at  12  o'clock,  at  which  time  it  is 
seldom  the  custom  for  every  Member  of  the  House  to  be 
present,  and  points  of  no  quorum  are  for  that  reason  con- 
stantly being  made  at  that  particular  hour.  I  myself  walked 
in  a  few  seconds  too  late  to  make  any  objection  or  to  know 
what  was  really  the  content  of  the  resolution,  and  was  led 
to  believe  that  it  was  a  unanimous-consent  request  to  make  a 
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minor  typcpraphical  correction  In  the  original  resolution, 
objection  to  which  would  have  been  ridiculous.  That  resolu- 
tion 'H.  Res.  443*  Involves  every  Member  of  thLs  House.  I 
have  to  read  the  resolution  in  order  that  the  House  may 
understand  it: 

Resolved.  That  the  Speaker  appoint  a  select  committee  cf  eight 
Members  of  the  House,  and  that  such  committee  be  ln.structed  to 
inquire  Into  old-ape-pensicn  plans  with  respect  to  which  leglsla- 
Uon  has  been  submitted  to  the  House  of  Representatives  and 
particularly  that  embodied  In  H.  R.  7154. 

H.  R.  7154  is  a  bill  Introduced  by  Mr.  McGroarty,  of  Cali- 
fornia, to  provide  for  the  general  welfare  of  the  United 
SUtes  by  supplying  to  the  people  a  more  liberal  distribution 
and  increase  of  purchasing  power,  retiring  certain  citizens 
from  active  painful  employment,  improving  and  stabilizing 
gainful  emploj-ment  for  other  citizens,  stimulating  a^lcul- 
tural  and  industrial  production  and  general  business,  and 
alleviating  the  ha2ards  and  insecurity  of  old  age;  to  provide 
a  method  whereby  citizens  shall  contribute  to  the  purchase  of 
^ndreceive  a  retirement  annuity;  and  for  the  raising  of  the 
necessary  revenue  to  operate  a  continuing  plan  therefor; 
and  to  provide  for  the  proper  administration  of  this  act;  and 
for  other  purposes. 

Be  it  enacted,  etc. — 

DEFINmONS 

SecTioN  1    The  term  "transaction"  for  the  purposes  of  this  set 
shall  be  defined  so  as  to  include  the  sale,  barter,  and  or  exchange 
of  either  or  both  real  or  personal   property,   including  any  right 
interest,    easement,    or    priniege    of    commercial    value    therein    or 
related  thereto,  whether  actually  made  at  the  time  or  only  then 
sgre«<l  to  be  made  and  whether  under  executed  or  executory  con-  I 
tract    or    others-lse;    also   Including    all    charges   for    Interest,   rent 
commissions,   fees,   and   any   other  pecuniary   benefit  of   any   kind 
directly  or  indirectly  derived  from  or  for  any  loan,  deposit,  rental 
lease,  pledge,  or  any  other  use  or  forbearance  of  money  or  property    ' 
and  also  Including  the  rendering  or  performance  of  any  service  for 
monetary  or  other  commercially   valuable   consideration    whether 
by  a  person  or  otherwise.  Including  all  personal  service,  also  trans- 
portation  by  any  means,  and   telephone,   telegraph,   radio    amuse- 
ment,  recreation,   education,   art.   advertising,   any   public   utility    ' 
any  water  rights,  and.  or  any  and  all  other  service  of  any  and  every 
kUid  whatsoever,  but  excepting  and  excluding  therefrom  any  sinele  i 
isolated   transfer  of   property  of  fair  value   less  than  »100  which  ' 
does  not  arise  or  occur  in  the  usual  course  of  an  established  com- 
mercial business  and  excluding  any  loan,  deposit,  withdrawal  from  i 
deposit,  hypothecation,  or  pledge  of  property  or  money. 

Mr  BANKHEAD     Mr.  Speaker,  will  the  gentleman  yield' 
Mr.  MONAGH.^N.     No;  I  refuse  to  yield.  ; 

The  SPEAKER.     The  Chair  suggests  this  to  the  gentle-  ' 
man  from  Montana:  It  is  impossible  for  the  Chair  to  under- 
stand  the   points   of  order   being   made   bv   the   gentleman 
under  the  procedure  thus  far.    Will  the  gentleman  state  first 
his  points  of  order,  and  then  the  Chair  wiU  be  glad  to  hear  I 
the  gentleman  argue  the  points  of  order? 

Mr.  MONAGHAN.  I  have  stated  three  of  them  Mr 
Speaker.  '  j 

The  SPEAKER.  The  Chair  asks  the  gentleman  to  first 
state  his  points  of  order  if  he  has  more  than  one.  and  then 
the  Chair  will  be  glad  to  hear  the  gentleman  discuss  his 
jwints  of  order. 

Mr.  MONAGHAN.  I  stated,  first,  that  it  contains  legisla- 
tion; second,  that  it  changes  existing  law;  third,  that  it  vio- 
lates the  integrity  of  the  Members  of  the  House;  fourth 
that  it  violates  section  549  and  section  553  of  the  rules  as 
set  forth  in  Jefferson's  Manual,  in  that  it  contains  insulting 
language;  five,  that  it  violates  section  852  on  page  399  of 
the  manual,  respecting  the  fraudulent  introduction  of  a  bill 
I  read  section  852: 

The  fraudulent  Introduction  of  a  bill  Involves  a  question  of 
privilege,  and  a  bill  so  Introduced  was  ordered  stricken  from  the 
flies  (IV.  3388). 

The  SPEAKER.     And  those  are  the  points  of  order? 

Mr.  MONAGHAN.  Yes;  and  I  am  now  dealing  with  the 
last  two  pomts  of  order,  that  the  resolution  contains  insult- 
ing language  and  was  fraudulently  introduced.  '• 

The  SPEAKER.     And  the  gentleman  is  now  referring  to  ' 
the  resolution  pending  before  the  House?  I 

Mr.  MONAGHAN.     Yes;   the  resolution  now  pending  be-  ! 
fore  the  House.  | 
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The  SPEAKER.  Is  It  the  contention  of  the  gentleman 
from  Montana  that  the  gentleman  from  Missouri  IMr.  BkllI 
did  not  introduce  the  resolution  now  before  the  House' 

Mr.  MONAGHAN.  Yes,  he  did  introduce  this  resolution. 
I  maintain  that  it  contains  insulting  language  and  "therefore 
violates  the  privileges  of  the  House.  He  introduced  this 
resolution,  which  authorizes  the  money  for  the  resolution, 
which  he  that  day  by  unanimous  consent,  and  with  only  a 
half  dozen  Members  of  the  House  present,  with  none  of  the 
Tow^lsend  leaders  here  on  the  floor,  had  passed  by  the 
House;  and  with  respect  to  that  resolution  I  am  reading" what 
it  provides  so  that  the  Chair  will  know  what  insultmg  lan- 
guage it  contains. 

The  SPEAKER.     The  Chair  fails  to  understand  how  the 
gentleman  at  this  point  can  raise  the  question  of  what  a 
former  resolution  passed  by  the  House  contains.     The  House 
passed  that  resolution,  the  Record  so  shows,  it  was  adopted, 
and  a  motion  to  reconsider  the  vote  by  which  the  resolution 
was  passed  was  laid  on  the  table.     The  Chair  asks  the  gen- 
tleman to  point  out  the  insulting  language  in  the  pending 
resolution. 
Mr.  MONAGHAN.     I  have  to  read  this  In  order  to  do  that 
The  SPEAKER.     The  Chair  wil  hear  the  gentleman. 
Mr.  MONAGHAN.     I  read  from  the  McGroarty  bill,  H.  R. 
7154,  referred  to  m?  in  House  Resolution  443: 
A  purchase  obligation  is  not  a  loan  under  this  act 
Barter  and  or  exchange  is  defined  as  a  plurality  of  transactions 
to    thp    extent    of    the    fair    value    of   the   property    and  or    service 
transt erred  or  rendered  other  tljan  money. 

The  term  "Income-  for  the  purposes  of  this  act  shall  be  defined 

so   as   to  include   the  gross   amount  of  any   and   all   money   or   its 

equivalent  received  from  or  for  any  service  performed  or  from  or 

for  any  proceeds  or  profit  from  any  transacUon.   inheritance    or 

,  gift  whatsoever. 

I       The   term   "net  Income"   for  the  purposes  of  this   act  shall    be 

defined  so  as  to  Include  all  money  and  or  ccmmerclally  valuable 

benefit  or  lu  equivalent  actuaUy  received   by  the  annuitant  after 

deducting  only  such  charges  and  expenses  as  are  directly  incident 

^  to  producing  such  net  income. 

The  term  "gainful  pursuit"  for  the  purposes  of  this  act  shall  be 
defined    so    as    to    include    any    occupation,    profession,    business. 
j  calling,   or   vocation,   or   any   combination   thereof,   performed   for 
monetary  or  other  commercially  valuable  consideration,  remunera- 
tion, or  profit. 
I      The  term  "annuity"  and,  or  "annuities"  for  the  purposes  of  this 
I  act   shall    be    defined    so    as   to    Include   the    various   sums    and/or 
amount  of  money  distributed  and  paid  pro  rata 

Mr.  BUCK.     Mr.  Speaker,  a  point  of  order.     The  gentle- 
I  man  is  not  addressing  himself  to  the  point  of  order,  but  is 
reading  the  text  of  the  so-called  McGroarty  bill. 

The  SPEAKER.    The  gentleman  from  Montana  will  con- 
fine himself,  of  course,  to  the  point  of  order, 
j      Mr.  MONAGHAN  (continuing  reading): 

and  otherwise  to  the  various  persons  who  shall  become  and  be  the 
beneficia.'ies  under  this  act. 

j      Mr.  LEHLBACH     Mr.  Speaker,  a  point  of  order. 

Mr.  MONAGHAN.     Mr.  Speaker,  I  insist  that  I  be  given 
the  privilege  of  this  Hoase  to  discuss  the  point  of  order. 
The  SPEAKER.     The  gentleman  must  confine  himself  to 

I  the  point  of  order.    That  does  not  permit  the  gentleman  to 

I  discuss  extraneous  matter. 

Mr.  MONAGHAN.  The  opponents  are  only  delaying 
matters. 

The  SPEAKER.  Debate  on  a  point  of  order  is  for  the 
information  of  the  Chair,  and  the  Chair  therefore  controls 
the  tune  on  a  point  of  order.  The  Chair  wishes  to  respect- 
fully inform  the  gentleman  from  Montana  that  he  must 
confine  him.self  to  the  point  of  order.  That  does  not  permit 
the  gentifman  to  discuss  extraneous  matter,  or  matters  which 
are  extraneous  to  the  pomt  of  order  or  the  merits  of  the 
resolution. 

Mr.  BANKHEAD.  Mr.  Speaker,  may  I  make  the  point  jf 
order  that  the  gentleman  is  now  reading  the  entire  text  of 
the  McGroarty  bill,  which  he  does  not  claim  contains  any 
insulting  language.  As  I  imderstand  his  position,  it  is  that 
the  resolution  introduced  by  thp  gentleman  from  Missouri 
IMr.  Belli  is  what  constitutes  insuitmg  language.  The 
gentleman  is  now  reading  a  25-page  bill  that,  it  seems  to  me, 
is  entirely  extraneous  to  the  point  of  order  that  has  lieen 

raised. 
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EAKER.  The  Chair  thlnlcs  that  the  point  of  order 
y  the  gentleman  from  Alabama  I  Mr  BanxhkabI  Is 
What  is  contamed  In  the  McOroarty  bill  has 
to  do  with  the  point  of  order  which  the  gentleman 
ontana  has  raised  agalrvst  the  pending  resolution. 
ONAOHAN  Does  not  the  reaolaltaa  Vhkh  we  are 
ng  this  mommg  speciflcaUy  apfirevvtate  money  to 
tnvestii:ate  those  persons  who  are  organized  to  further  old- 
age  pe  xsions"*  I  will  read  the  specific  resolution  that  does 
contain  the  insulting  language. 

The  SPEAKER.  Let  the  Chair  state  to  the  gentleman 
that  tie  question  of  the  merits  of  the  McOroarty  bill  or  the 
BMrlts  of  the  Investigation  resolution  are  for  the  House  to 
dcteralne.  and  may  or  may  not  come  up  under  debate  upon 
the  pending  resolution.  The  Chair  thinks  the  gentleman 
oufiht  not  discuss  the  merits  of  the  resolution  which  the 
geotlenan  from  North  Carolina  (Mr.  WASiml  has  reported 
under  a  point  of  order.  The  Chair  asks  the  gentleman  to 
confim  hlnu«If  strictly  to  the  point  of  order  which  he  has 
raised. 

Mr.  MONAGHAN.  I  am  endeavoring  to  do  so.  Mr. 
8peak(  r.  but  to  thoroughly  discuss  my  point  of  order  I  have 
terM4i  thia. 

'nMjSPEAKXR.  Hm  Chair  does  not  see  that  the  points 
of  order  have  anything  to  do  with  the  McOroarty  bill  or 
the  reiolutioQ  which  has  heretofore  pawed  the  House,  be- 
ihsLi  IS  behind  us.  and  the  Cbatr  fails  to  understand 
that  has  anything  to  do  with  the  point  of  order 
by  the  gentleman  from  Montana. 

MONAOHAN.  The  particular  resolution  that  we  are 
appropriating  mor>ey  for  Is  to  carry  out  the  purposes  of 
Bouse  Resolution  443.  which  resolution  reads  in  this  fashion: 


where 
raised 


Hf»r4vfd.  That  Um  8p«aicer 
llrmb«^a  of  th«  ■CNSM.  Rod  iXiaH 


The 


Mr. 


qf 

The 
now. 
point 

Mr 
with 

Members 
bills 

The 


SPEAKER.    Now.  the  Chair  would  like  to  ask  the 

an  to  point  out  inst  ham  ttet  iDVoHres  the  point  of 

which   the  gentleman  has  raised  on  the  resolution 

before  the  House. 
MONAOHAN     My  point  of  order  Is  that  the  prtvt- 

the  House  have  been  Infringed. 
SPEAKER.    The  Chair  overrules  that  point  of  order 
(Applause.!     The  Chair  has  heard  enough  upon  that 
)f  order. 

MONAOHAN      "Hiat  It  contained  insulting  language 

ifespect  to  Members  of  this  House.     TTiere  are  many 

of  this  House  who  have  introduced  old -age- pension 


ref  erri  ng 


SiONAOHAN.    I  am  referring  to  House  Resolution  447. 
Resolution  447  is  based  upon  House  Resolution  443. 
SPEAKER.    The  Chair  has  asked  the  gentlenian  to 
(lut  the  speclflc  insulting  laa(\iage  to  which  he  refers. 
MONAOHAN.    The  insulting  language  to  which  I  refer 


referrejd 

reflect 

see 

has 


iwt 


a  Aelcct  eoTniritt««  of  dght 
ilttee  be  inctrucMil 


SPEAKER. 

0 


To  what  resolution  is  the  gentleman  now 


Mr 

House 

The 
point 

Mr 

Is  this 

Aad  tertlMrtarty  ttat  wafcailad  hi  H  R  7194  ta  the  Unit«d  States 
CoQgre  ■.  with  ipeclal  reference  to  the  acta  and  conducts  or  any 
pMtaaralUp.  group.  tru«t.  aasocUtlon.  or  corporation  ciaim 
nirportlng  to  promote,  organize,  or  further  old-age-pension 
*|on  OT  (vhemffl.   and  that   such   commfttee   be  further   in 
to  Inquire  Into  the  history  aad  records  of  the  various  pro- 
U,     operators,     promotera,     or    achemers     now     engaged     In 
pronaoc  og  such  leglaiation. 

Thai 
schem< 
send 
hivohr^ 

TIM 
a 
flndinc 


mat 


makes  lit.  IffcOaoarrr  a  schemer.    It  makes  myself  a 

r.    It  makes  every  member  of  the  63  bloc  on  the  Town- 

tter  a  schemer  and  plotter  and  intriguer.    I  say  it 

the  integrity  of  the  House. 

SPEAKER.    The  purpose  of  this  resolution  and  this 

pproi^riation  is  to  make  available  fur>ds  for  the  purpose  of 

out  and  eliciting  the  facts  with  reference  to  this  pro- 

eglslation.  or  any  other  legistetion  of  a  similar  kind. 

'  to  in  the  BeU  resohition.  which  clearly  does  not 

upon  any  Member  of  the  House     The  Chair  fails  to 

antthmg  insulting  in  the  language  which  the  gentleman 

read. 


Mr.  MONAOHAN  I  win  read  for  the  information  of  the 
apmtatT  the  definition  which  Weteter  gives  of  the  word 
"schemer": 

One  Who  perforraB  schemes;  a  proJ«e«ar:  a  plotter:  an  intrigusr. 

Mr.  ZIONCHECK.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.  There  is  Just  one  matter  pending  he- 
fore  this  House,  and  that  Is  the  question  of  whether  the 
House  will  make  an  appropriation  to  carry  on  an  investiga- 
tion which  it  has  heretofore  ordered. 

The  Chair  has  nothing  to  do  witli  Ite  jresobiUon  author- 
izing the  mveetigauon  to  which  tlM  •antlflOMM  reCsn.  The 
House  has  already  taken  action  on  it. 

Mr.  MONAOHAN  The  Chaii  must  take  cognisance  of 
House  Resolution  443  as  well  as  House  Resolution  447. 

The  SPEAKER  The  Chair  cannot  taiie  cognizance  of 
that  resotoiUon. 

Mr.  ZIONCHECK.     Mr.  Speaker,  a  point  of  order. 

Mr.  MONAOHAN  Mr.  Speaker.  I  ask  the  right  to  be  re- 
spectfully heard 

The  SPEAKER.  The  Chair  is  going  to  give  the  gentle- 
man a  reapectfui  hearing,  but  does  not  want  the  gentieniaa 
to  wander  all  around  the  lot.     [Applause.] 

Mr.  MONAOHAN.  I  do  not  want  that  either.  Mr.  Speaker. 
I  will  state 

Mr.  ZIONCHECK.     Mr.  Speaker 

The  SPE.\KER.  The  Chair  will  state  to  the  gentleman 
from  Washington  that  the  Chair  is  now  entertaining  a  point 
of  ortler  made  by  the  gentleman  from  Montana,  and  cannot 
recogniie  tkkt  gentleman  from  Washington  to  submit  an- 
other point  of  order. 

Mr.  ZIONCHECK.  I  rise  to  a  question  of  personal  privi- 
lege then. 

The  SPEAKER.  The  Chair  de  lines  to  recognize  the  gen- 
tleman for  that  pun>j.se  while  the  gentleman  from  Montana 
has  the  floor 

The  gentleman  from  Montana  will  proceed. 

Mr   OMALLEY.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.  The  gentleman  from  Wusconsln  cannot 
take  the  gentleman  from  Montana  off  the  floor  by  a  parlia- 
mentary inquiry.  If  the  gentleman  from  Wisconsin  wiH 
permit  the  geDtlomm  from  Montana  to  proceed  m  order, 
perhaps  thia  matter  can  be  disposed  of  in  a  very  few  minutes. 

Mr.  MONAOHAN.  Mr.  Speaker,  the  rule  under  which  I 
am  proceeding  specifically  states: 

MemhTS  baring  petitions  or  memorials  or  hills  of  a  private 
nature  to  present  may  deliver  them  to  the  Cleric. 

I  have  five  specific  points  of  order,  and  I  have  not  been 
fully   heard   on   any  of   them.   Mr.  Speaker.   I   may   say. 

[Laughter.] 

Am  I  not  right  in  assuming.  Mr.  Speaker,  that  thi.s  Reso- 
lution 447  could  not  be  brought  before  the  House  without 
House  Resolution  443  first  having  been  enacted  into  law? 

The  SPEAKER.  It  could  be  done,  but  the  other  resolu- 
tion to  which  the  gentleman  refers  has  already  been  adopted 
by  the  House.  The  Chair  is  trying  to  impre.ss  the  gentleman 
from  Montana  with  that  fact.  What  the  authorizing  resolu- 
tion has  to  do  with  the  points  of  order  made  against  the 
pending  resolution  appropriating  money  to  carry  out  the 
purposes  of  the  authorizing  resolution  heretofore  ordered  by 
the  House  regularly,  as  the  Journal  and  the  Recohd  show, 
the  Chair  up  to  this  time  has  been  unable  to  understand. 

Mr.  MONAGHAN.  I  will  say  to  the  Chair  that  I  have  not 
been  able  to  hear  a  word  the  Chair  is  saying  because  of  Uie 
mumbling  going  on  around  me. 

The  SPEAKER.  The  Chair  stated,  and  repeats,  that  the 
authorizing  resolution  to  which  the  gentleman  refers  has 
been  regularly  adopted  by  the  House,  as  the  Journal  and  the 
Recohd  show.  What  that  has  to  do  with  the  points  of  orier 
made  against  a  resolution  appropriating  money  to  carry  on 
the  Investigation  which  the  House  has  heretofore  ordered, 
the  Chair  up  to  this  time  has  been  imable  to  understand. 

Mr.  MONAOHAN.  Mr.  Speaker,  Hou.se  Resolution  447 
makes  specific  reference  to  House  Resolution  443.    It  states: 

Rrsolved.  That  the  expenses  of  conducting  the  Investigation  au- 
thorized by  House  ResoIuUoa  443,  incurred  by  the  select  commtttee 
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of  eight  Members  of  the  House  Instructed  to  inquire  into  the  acts 
J^o«^  m'  °^*P^  person,  partnership,  group,  trust,  association 
or  corporation  claiming  or  purporting  to  promote,  organize,  or  fur- 
ther old-age-pension  schemes,  acting  as  a  whole  or  by  subcom. 
mittee.  not  *'^  ^  •*. 


This  language.  Mr.  Speaker,  I  think  specifically  brings 
House  Resolution  443  before  the  House. 

The  SPEAKER.  The  Chair  differs  with  the  gentleman 
The  reference  to  the  resolution  to  which  the  gentleman  refers 
was  used  merely  to  identify  the  resolution  to  carry  out  the 
purposes  for  which  the  appropriation  is  being  made 

Mr.  MONAGHAN.  Mr.  Speaker,  could  the  House  pass  in- 
telligently this  resolution  without  a  knowledge  of  House  Reso- 
lution 443?  I  maintain  it  could  not,  because  it  would  have 
to  know  the  purpose,  it  would  have  to  know  the  background  it 
would  have  to  know  the  reason  for  the  investigation  and 
whom  and  what  it  was  to  involve. 

The  rrpular  order  was  demanded. 

The  SPEAKER.     Has  the  gentleman  concluded' 

Mr.  MONAGHAN.  I  would  like  the  Speaker  to  answer 
the  question  whether  or  not  the  House  can  act  intelligently 
without  this  knowledge. 

The  SPEAKER.  The  Chair  has  nothing  to  do  with  whether 
or  not  the  House  can  act  intelligently.  That  is  for  the 
Members  of  the  House  to  determine,  but  since  the  gentleman 
asks  the  Chair  the  specific  question,  the  Chair  certainly  thinks 
It  can. 

Mr.  MONAGHAN.  I  will  put  It  this  wav.  Mr.  Speaker- 
Without  a  knowledge  of  House  Re.solution  443  I  maintain 
that  no  Member  of  this  House  can  adequately  pass  on  House 
Resolution  447.  It  would  scarcely  know  for  what  purpose  it 
was  appropruiting  money. 

The  SPEAKER.  The  Chair  wants  to  be  patient  with  the 
gentleman,  the  Chair  has  tried  to  be  courteous  to  the  gen- 
tleman.  That  is  a  matter  to  be  considered  by  the  House  in 
the  way  of  argument  on  the  merits  when  it  comes  to  consider 
the  resolution.  So  far  as  the  Chair  can  see,  it  has  nothing 
to  do  with  the  point  of  order  raised  by  the  gentleman  from 
Montana. 

Mr.  MONAGHAN.  The  Chair  has  overruled,  then,  one  of 
my  point.v  of  order,  or  all  of  them? 

The  SPEAKER.  The  Chair  is  ready  to  overrule  all  the 
points  of  order  that  the  gentleman  has  so  far  made.  [  Ap- 
plause. 1 

Mr.  MONAGHAN.  Then.  Mr.  Speaker.  I  present  a  point 
of  order  involving  the  privileges  of  the  House.  I 

The  SPEAKER.     Let  the  Chair  make  his  ruling.  I 

The  Chair  wants  to  be  entirely  courteous  to  the  gentleman. 
The  Chair  hopes  the  gentleman  understands  that.  The  rules 
of  tne  House  provide  that  certain  named  committees  shall 
have  leave  to  report  at  any  time  on  matters  therein  desig- 
nated, and  concludes  with  these  words: 

And  the  Committee  on  AccounU.  on  all  matters  of  erpendltxire 
of  the  contingent  fund  of  the  House. 

The  Chair  understands  this  resolution  proposes  to  make  an  ' 
appropriaUon  out  of  the  contingent  fund  of  the  House,  and 
therefore  is  specifically  authorized  by  the  rule  to  which  the 
Chair  has  just  referred. 

The  Chair  does  not  desire  to  be  facetious  with  the  gen- 
tleman, and  I  am  sure  he  so  understands.  However,  the 
Chair  does  not  understand  how  a  previous  resolution 
adopted  regularly  by  the  House,  as  shown  by  the  Journal 
and  the  Record,  has  anything  to  do  with  this  particular 
resolution.  The  time  for  the  gentleman's  point  of  order  on  I 
that  resolution  has  pa.s.sed.  The  Chair  overrules  the  points 
of  order  made  by  the  gentleman  from  Montana. 

Mr.  MONAGHAN.  Mr.  Speaker.  I  maintain  at  the  time 
no  proper  notice  was  given,  and  that  therefore  I  was  not 
here  as  promptly  as  I  would  have  been  if  given  such  notice, 
which  notification  is  customary  in  case  a  Member  is  keenly 
interested  in  a  bill. 

The  SPEAKER.  The  Chair  Is  not  responsible  for  the 
ab-sence  of  the  gentleman. 

The  Chair  at  this  time  desires  to  reiterate  what  he  stated 
yesterday:  That  in.sofar  as  he  can  control  the  matter,  the 
Chair  is  not  going  to  permit  the  use  of  personalities  in  the 
House  during  the  remainder  of  the  present  session.     lAp- 
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Plause  1  Members  mu.st  refrain  from  the  use  of  personaU- 
ties  while  engaged  in  debate  upon  the  fioor  of  the  House 
or  while  the  House  is  in  session.  Rules  were  established 
many  years  ago  for  the  purpose  of  maintaining  orderlv  pro- 
cedure, and  they  have  proved  to  be  satisfactory  throughout 
aU  these  years.  The  use  of  personalities  is  contrarv  to  the 
rules  of  the  House  and  bound  to  provoke  di.sorder  which  is 
something  we  do  not  want  to  occur  in  the  House 

Mr.  MONAGHAN.  Mr.  Speaker.  I  should  like  to  present 
an  amendment  to  the  resolution. 

The  SPEAKER.  The  gentleman  from  North  Carolina  [Mr 
Warren]  has  the  floor. 

Mr.  O-MALLEY.     Mr.  Speaker,  a  parliamentary  inquiry 

The  SPEAKER.  Does  the  gentleman  from  North  Carolina 
LMr.  Warren]  yield  for  a  parliamentary  inquiry 

Mr.  WARREN.     Mr.  Speaker,  not  now 

Mr  ROBSION  of  Kentucky.  Will  the  gentleman  from 
North  Carolina  [Mr.  Warren]  yield  so  that  I  may  propound 
a  unanimous-consent  request  to  extend  my  remarks  on  the 
Pettenglll  long-  and  short-haul  bill? 

The  SPEAKER.  Does  the  gentleman  yield  for  that  pur- 
pose? ^ 

Mr.  WARREN.    Mr.  Speaker.  I  yield  to  the  gentleman 

from  Kentucky. 

"^^^^l^T^tMGlLt    BILL    WILL    AID   THE    RAILROAD    WORKERS    Of   THE 
COUNTRY,    GIVE    JUST    AND    FAIR    TREATMENT    TO    THE    RAILROADS 
PROMOTE  RECOVERY,   AND  PROTECT  THE   PUBLIC  INTERKTS 


Mr.  ROBSION  of  Kentucky.    Mr.  Speaker.  I  ask  unani- 
mous con.sent  to  extend  my  remarks  m   the  Record  with 
reference  to  the  Pcttengill  long-  and  short-haul  bill. 
,      The  SPEAKER.    Is  there  objection  to  the  request  of  the 
j  gentleman  from  Kentucky? 
There  was  no  objection. 

Mr.  ROBSION  of   Kentucky.     Mr.   Speaker.   H.   R    3263 
known  as  the  Pettenglll  bill,  seeks  to  repeal  or  eliminate  so 
much  of  paragraph  1  of  section  4  of  the  Interstate  Com- 
merce Act  of  1887.  as  amended  June  18.  1910.  and  February 
28.  1920  'U,  S.  Code,  title  49.  sec.  4*.  as  relate.s  to  what  is 
known  as  the  long-  and  short-haul  provision  of  said  section 
4.     This  bill  was  referred  to  the  Committee  on  Interstate  and 
I  Foreign  Commerce  of  the  House.     This  committee  is  made 
!  up  of  Members  of  the  House  of  wide  experience  and  a  great 
deal  of  training  in  matters  pertaining  to  this  subject.    The 
I  committee  held  extensive  hearings,  and  after  carefully  con- 
sidering the  bill  and  amending  it,  by  unanimous  vote  reported 
it  to  the  House  as  it  is  now  before  us. 

This  measure  has  the  active  approval  of  all  the  railroad 
brotherhoods  and  railroad  crafts,  representing  all  of  the 
railroad  workers  of  America.  It  also  has  the  approval  of 
the  railroads,  both  great  and  small.  The  chambers  of  com- 
merce of  my  section,  many  coal  operators,  many  of  the  lead- 
ing coal  miners,  and  other  citizens  engaged  in  various  pro- 
,  fessions  and  activities  have  approved  this  measure  and 
strongly  urge  me  to  support  it. 

I  made  up  my  mind  sometime  ago  that  this  legislation  is 
necessary  and  that  it  would  not  only  be  helpful  to  the  rail- 
road workers  and  the  railroads  but  its  enactment  would  be 
in  the  public  interest;  and  therefore  I  have  been  active  in 
doing  what  I  could  to  bring  this  matter  before  the  House, 
and  WiU  continue  to  give  this  measure  my  earnest  and  active 
suppxjrt  until  it  is  passed. 

Wn,L    HKLP    RAELHOADS    ANT)    WORKTRS 

It  is  a  matter  of  common  knowledge  that  the  railroads  of 
our  country  have  had  their  depression,  and  in  many  instances 
more  acute  and  for  a  longer  period  than  other  industries 
and  instrumentalities  of  commerce  m  our  country.  Compe- 
tition from  water,  motor,  and  air  transportation  has  become 
more  active  and  has  grown  rapidly  during  the  last  decade  or 
two.  These  means  of  transportation  have  made  great  in- 
roads into  the  freight  and  passenger  business  of  the  rail- 
roads. 

In  our  complex  industrial,  commercial,  and  social  life  the 
four  forms  of  transportation  appear  to  be  necessary.  It  can- 
not be  denied,  however,  that  for  many  years  State  and 
Federal  Governments  have  spent  billions  of  dollars  in  sub- 
sidizing water,  motor,  and  air  transportation.    Billions  have 
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been  etpended  by  the  Oovemment  hi  providhif  niteble 
hafton.  docks,  csnals.  and  chAiinels  of  liven  to  aid  wat«r 
tnuMpc  rtatlon.  Other  billk>cia  of  the  taxpayen'  mon^  have 
been  ecpended  by  the  Federal  Oovenunent.  SUtes.  and 
countki  to  constnict  a  great  lystem  of  highways  which  have 
tl^  promoted  and  benefited  motor  transportBtiaB.  The 
Oovemment  hal  expended  ether  tev*  soma  of  the 
taxpaytrs'  money  in  promoting  and  de%'eloping  alr-tran^por- 
taUon  :acUitles. 

The  railroads  have  seen  their  business  cut  down  as  the 
years  liave  come  and  gone  on  account  of  these  other  trans- 
portation facilities. 

When  the  long-  and  short-haul  measure  was  first  en- 
acted in  1887  and  later  amended  we  were  orily  developing  the 
regulatory  processes  of  the  railroads,  and  there  was  not  then 
^  well- defined  and  effective  means  of  regulation  as  we  have 
today,  and  there  was  very  little  competition  from  these  other 
fiacilltiw  of  transportation  at  that  time.  The  long-and- 
short-haul  measxire  was  necessary  for  the  protection  of  the 
shippe-s  and  the  people  generally  of  the  Nation. 

•nia  condttion  no  kmcer  exists.  The  long-and-short- 
haul  n>w  has  become  a  powerful  instniment  in  the  hands  of 
water,  motor,  and  air  transportatton  to  greatly  weaken  and 
in  maiiy  Instances  to  destroy  railroad  properties  and  railroad 
InrCBt] Dents  and  to  take  away  the  jobs  of  thousands  of  rail- 
r<MMl  itwkers. 

The  workers  of  no  unit  of  Indvistry  or  commerce  have  suf- 
fered i»  grievously  on  account  of  unemployment  In  the  last 
few  years  as  the  railroad  workers  of  this  country.  It  is  only 
fair  uTsay  that  there  are  only  one-half  as  many  railroad 
workers  today  a^-  there  were  tn  lf29.  and  that  the  railroad 
workers  have  been  reduced  from  l.flOO.OOO  In  1929  to  lOOO.OW 
today4-a  loss  of  600.000  since  1929  In  other  words,  about 
two  railroad  workers  out  of  every  five  have  lost  their  jobs 
since  I929.  For  the  most  part,  these  railroad  workers  have 
been  t  rained  from  their  boyhood  in  this  particular  character 
of  work,  and  most  of  them  are  oiMBtted.  after  spending  so 
years  of  their  lives  in  this  special  training  of  railroad 
lion,  to  enter  any  other  work  or  any  other  line  of 
R  la  urged  that  this  measure  will  be  of  great  l)ene- 
Om  railroad  workers  of  the  Nation,  as  well  as  to  the 
■Melves. 
It  ii  up  to  us  to  jH-event  the  bankruptcy  of  our  railroads 
tiU  wiping  out  of  the  lnnetmfnrn  made  by  the  citizens 
flf  thi  I  country  In  this  great  luJurtij.  Twenty-six  billions 
of  dol  ars  or  more  have  been  invested  in  our  railroads.  They 
iMVt  I aQllon.s  of  ITI™—  iiin'  j  '  The  railroads  furnish  a 
BeaUli  Dod  for  manr  wdBkmm  of  persons.  Withoot  this  lesis- 
Mtlon]  unempk>3mQent  of  the  railroad  workers  will  increase 
of  ^♦™»«"*«>»  The  value  of  honest  investments  in 
proptrty  wiD  eoottnue  to  fall. 

•qfOAUTT  or  urrvmivmii 
TTnt  1  recent  years  there  was  a  general  feeling  of  prejudice 
i^ainft  the  railroads.  The  railroad  owners  and  managers 
Responsible  to  a  very  great  extent  for  this  unfaTorable 
of  the  American  pubhc  Watered  stocks,  oppression 
and  workers,  rebates,  and  other  tmfair  practkwi 
nnfavnrably  on  the  public  mind.  I^ese  condtttaoi 
lost  entirely  disappeared,  and  the  public  begins  to 
iim  ralk'oad?  ar^  a  rreat  Quasi-ptibltc  luitiuiif. 
great  industry,  w:'h  /.s  mtllionfl  of  invtMova  mMI 
workei^.  cannot  suffer  without  thi.'^  mfTpr.ng  being  reflected 
Jti  *c"fi«"ultur^  !rul\i*try  cixnmrrre  and  labor  aenerany  of 
the  Nlttnn  Ttie  puiwy  of  doing  «)methin«  to  the  railroada 
ha*  «iv«^  ivfty  to  a  fair  and  Just  policy  of  rivina  to  th«>  nui- 
r"«»4jr  «r  1  'hf  r»i'rf»«<)  w  irkftt  '.he  »iimr  fair  arul  •^ui'Abl. 
irt'aintirni  »<  :*  if  •••■n  to  .(«."i<T  :iulii»inr<  4,'xl  work«xs  of  ihe 
Nu'.k>4»  Wr  r.-»'«l  'h#  r*;;r  wnj*  «;w]  rn'wt  have 
K\   f\rrr'<i(i)rr    ;«;uil' fl      U*     ' )  .<     i  >•  )\    rr  :n<*nt   hi 


fit  to 


Other    f«cJlti PS   ui    traftipor'.*U'-:x  uui   uX    the   UnlMd 

TrMMury,  and  they  have  not  torn  and  are  not  now  hampwd 

by  'h4  in)  flatted  lon««  tad  •<)    "   liatil  t^fv  ii.>r 

I'h'li  rnsaiiiri.  in  nprntinn  uic  njf.j    %/ui  ktuji  t-haul 
(.iacr^  the  rallraadt  on  an  ffnl  r  -  <■  <  <  litb  w%im. 

•iikI   ^^it  ' rtitit^r'ittion  and  wlMuruw"      1  >- 
xuficd  Cuuun..Miiuu  m  maldllg  ratea,   uu:  .iha 


nltely  places  on  the  railroads  the  burden  of  proof  to  justify 
a  lower  rate  for  the  longer  distances,  as  compared  to  the 
shorter  distances,  as  being  reasonable,  fair,  unprejudlclal. 
nonpreferentlal,  and  nondiscriminatory  as  between  persons, 
companlea.  Ornu,  corporations,  or  localities,  or  any  particu- 
lar description  of  trafHc  whatsoever,  as  is  provided  in  secUons 
1.  2.  and  3  of  the  Interstate  Commerce  Act.  Therefore,  it  l.s 
pointed  out  that  under  the  present  law  a  shipper  may  ship 
goods  by  water  from  New  York,  doun  through  the  Atlantic 
Ocean,  through  the  Panama  Canal  and  Pacific  Ocean,  to  San 
Francisco  and  by  rail  to  the  interior  of  the  United  States  at 
a  lesser  rate  than  would  be  paid  by  the  shipper  by  rail  from 
New  York  to  this  same  point  in  the  United  States.  This  is 
made  possible  because  of  the  so-called  long-  and  short-haul 
provision  of  the  Interstate  Commerce  Act.  This  is  discrimi- 
nation in  favor  of  water  transportation.  There  should  be  no 
discrimination  as  between  our  several  agencies  or  facilities  of 
transportation.  The  Interstate  Commerce  Commission  should 
have  the  power  to  make  such  rates  as  wUl  be  fair  and  Just 
in  the  public  interest  and  will  avoid  discrimination  against 
producers  or  localities  or  as  between  the  different  agencies  or 
facilities  of  transportation.  In  other  words,  as  we  under- 
sUnd  this  measvu-e.  it  gives  to  the  railroads  a  square  deal 
and  makes  it  possible  to  eliminate  this  discrimination.  It 
will  provide  fair  treatment  for  those  who  have  invested  their 
savings  in  railroads,  and  will  cut  down  unemployment  and 
give  greater  opportunities  to  the  railroad  workers. 

TlXTATfXS 

According  to  the  press  reports,  the  budget  of  the  State  of 
Kentucky  calls  for  the  expenditure  of  about  $23,000,000  lor 
the  present  fiscal  year.  Let  us  not  forget  that  the  railroads 
of  Kentucky  will  this  year  pay  more  than  $5,000,000  in  ta.xcs, 
and  the  railroad  investors  and  raihroad  workers  themselvea 
win  pay  other  milhons  in  taxes. 

Class  I  railroads  of  the  Nation  in  1929  paid  $396,682  634 
in  taxes,  but  owing  to  '.he  depression  and  the  depreciation 
m  value  and  earnings  their  taxes  in  1933  were  only  $249.- 
623,198.  The  railroad  taxes  in  1933  represented  8  cents  of 
every  doOar  of  revenue,  and  was  1.8  cenU  per  dollar  greater 
than  in  1929. 

To  show  some  of  the  serious  effects  on  the  railroads  be- 
caose  of  competition  and  the  depression,  I  call  your  atten- 
tion to  the  toUl  expenditures  by  class  I  railroads  for  durable 
and  cooflODaMl  gOOdB  in  1923  was '$2,797,852,000.  and  in 
1934  theee  eapcldKufee  had  dropped  to  $812,936,000. 

I  realize  that  ship  lines  engaged  In  coastal  trade  are  op- 
posed to  this  measure.     They  are  entitled  to  fair  and  just 
treatment,  but  there  Is  no  good  resison  why  they  should  te 
accorded  preference  and  be  shown  partiality. 
xnrxMTiJOTunrT  on  ti«  mcwxAsr 

William  Green.  President  of  the  American  Federation  of 
Labor,  a  few  days  ago  issued  a  statement  In  which  he  pointed 
out  there  were  12,625.000  unemployed  workers  In  this  coun- 
try at  this  time,  and  that  unempioyment  had  increased 
1.229.000  In  December  1935  over  December  1934. 

The  numt)er  of  tmemployed  workers  In  this  country  in 
June  1933  was  fixed  at  10,000.000.  It  is  quite  evident  that 
we  have  not  yet  solved  the  unemployment  problem  in  thi4 
country. 

Mr.  Hopkins,  Administrator  of  Relief,  declared  recently 
before  a  committee  of  the  United  States  Senate  that  we  were 
stin  at  the  peak  of  relief  needs — that  there  were  more  than 
20.000  000  people  in  this  country  who  still  needed  relief  Thi.* 
Is  more  than  double  the  number  who  wart  on  relief  m  191:1. 

It  u  hoped  that  this  tammm  wOl  Itiien  ttngmpinymcnt  and 
the  number  who  need  relief  and  at  the  tame  time  gtve  junt 
and  fair  treatBMOt  to  (ht  raJh'oad  worken  and  the  ratb-oadi 
and  pronotd  ti&t  ftMral  welfare  of  our  country 

X  feel  Mirg  Cliat  thle  meaaure  will  in4Mt  the  almont  unanl- 
■Miii  approval  ol  Uiu  Uoum. 

rvrerrTC^TTOff  Of  0L§»tt§9-fnt9zrm  trnrMUi 
Mr.  MUWAUliAW.     Mr.  fpHlfear.  a  P«!  ''i'  "  <  '  A'v   iiwjijiry. 
ITMflPIAimi.    Does  the  flBlliauri  cui^hna 

{Mr.  WaaaaMi  jrlekl  lo  tite  fwHMMui  r:  m  .m  M,i.iiu»     vir. 
Jt 
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Mr.  WARREN.     Mr.  Speaker,  I  decline  to  yield  at  this  time. 

Mr,  Speaker,  this  resolution  is  brought  in  pursuant  to  a 
mandate  of  the  House  twice  expressed.  It  ha.s  nothing  to 
do  with  either  the  merits  or  demerits  of  the  Townscnd  plan 
or  any  other  kind  of  a  plan.  Personally,  I  think  very  little 
Is  ever  accomplished  by  the  investigations  we  order,  but  it  is 
too  late  to  raise  that  question  now,  and  it  becomes  the  duty 
of  the  Committee  on  Accounts  to  make  the  will  of  the  House 
operative. 

It  is  passing  strange  to  me  how  Members  who  claim  to  be 
opposed  to  investigations  should  sit  glued  in  their  seats  time 
after  time  as  these  resolutions  are  presented,  letting  them 
pass  almost  by  unanimous  consent,  and  then  when  a  resolu- 
tion Is  brought  in  to  provide  funds  for  carrying  on  the 
Investigation  they  then  voice  strenuous  objections. 

The  resolution  for  this  investigation  was  presented  and 
discussed  at  length  by  its  author,  the  gentleman  from  Mis- 
souri, and  by  others.  While  there  was  no  record  vote,  I  re- 
call, and  all  of  the  Members  will  recall,  that  only  four  vote5 
were  cast  against  it.  Sometime  later  it  was  decided  to  vacate 
the  resolution,  and  the  gentleman  from  Missouri  came  in 
and  received  the  unanimous  consent  of  the  House  for  the 
consideration  of  a  new  one.  which  was  passed  without  a  vote 
being  cast  against  it. 

Where  was  the  gentleman  from  Montana  at  that  time? 
He  states  that  he  was  away.  Well,  it  is  his  duty,  if  he  is 
opposed  to  these  things,  to  be  on  the  floor  and  flght  them 
when  they  come  up  here  for  consideration. 

Mr.  MONAGHAN.     Mr.  Speaker,  will  the  gentleman  yield? 

The  SPEAKER.  Does  the  gentleman  from  North  Carolina 
fMr.  Warren]   yield  to  the  gentleman  from  Montana   [Mr. 

MONAGHANl? 

Mr.  WARREN.     Mr.  Speaker,  I  decline  to  yield  now. 

Mr.  Speaker,  an  effort  is  being  made  to  lock  the  stable 
after  the  horse  is  gone.  If  there  was  opposition  to  this 
Investigation,  it  should  have  been  presented  during  the  hour 
that  was  allowed  for  the  discussion  of  the  bill. 

Mr.  MONAGHAN.  Will  the  gentleman  yield?  When  was 
the  hour  allowed  for  that  discussion? 

The  SPEAKER.  The  gentleman  Is  out  of  order  imless  he 
first  addresses  the  Chair. 

Mr.  WARREN.  Mr.  Speaker,  I  yield  to  the  gentleman,  but 
I  will  answer  his  question  before  he  asks  it. 

Mr.  MONAGHAN.     Let  me  ask  the  question  first. 

Mr.  WARREN.  The  resolution  was  brought  In  by  the 
Rules  Committee  and  an  hour's  time  was  devoted  to  its  dis- 
cussion. 

Mr.  MONAGHAN.     On  House  Resolution  443? 

Mr.  WARREN.  I  am  talking  about  the  first  resolution, 
and  if  the  gentleman  had  been  here  when  the  second  resolu- 
tion was  introduced,  an  objecuon  by  himself  could  have 
stopped  It  and  this  would  not  be  up  for  consideration  today. 

Mr.  MONAGHAN.  Is  the  gentleman  in  position  to  say  he 
Is  always  on  the  floor  promptly  at  12  o'clock? 

Mr.  WARREN.     No.  Indeed. 

Mr.  MONAGHAN.  Or  that  every  other  Member  of  this 
Hou.se  is  here  at  that  time? 

Mr.  WARREN.  But  I  am  always  here,  I  may  say  to  the 
gentleman,  when  anything  of  importance  in  which  I  am 
Interested  comes  up  for  con.sideration.     lApplaase] 

Mr.  MONAGHAN.  I  may  say  to  the  gentleman  that  I  wa.s 
not  notified  It  was  coming  up.  nor  was  the  Houhc.  They 
brought  It  up  without  any  notice  being  given  to  the  mem- 
bership. 

Mr,   WARREN      Mr    Hponkrr    it    !«   Koing   t/j   be   argued 

Without  incttMfiK  to  [«u»«  b<Kjuft,<5  or  romplinK-fifj?,  I  think 
Wf  all  aprte  thni  ih«'  ix-Tuiutifl  at  ihis  invrciii/ufifitf  Kitn- 
Bittee  le  one  of  th*-  tt»>if.:t  on*'  of  iiu'  nr)^Rl  luuj  cii'^  nt  tht  I 

ktit    that    htw    rvrr    \»frit    «j;i»f/t/i»'-(l     Ift    fhld     Moijnit       f  Ap-  ' 
trtaUM,)     Thl«  Bpt'll''«  to  till  «-lyhl  of  th^  Mfin\fria      'Hi*,  j/m,. 
tleman  fiom  Mi.v-.oun  :.M;    Uki  ,    (t,r  (itjilior  of  Mi^  oMt/i/,.»i 

reeolutioti  tinf-  i,i,{  rr^.Tf  u,  \),iik  n.nv  \,i'',i-.  Mc  t«  a 
man  of  K'  it.i  itfui  (Ummffi  m.u  UiUati'^^  u/iU  aUwu  all 
P  PMM  PMPMPie  «<'nt:t:mau. 
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He  came  in  here  and  In  a  very  fine  and  forceful  and  viKor- 
ous  speech  told  the  Hau.se  what  he  inu-nded  to  do  if  the  n-so- 
lution  pa.ssod:  and  they  told  the  Accounts  Committee  with 
all  of  the  earnosiness  ut  their  command,  that  thev  b^>lirvod 
they  needed  this  sum  of  $50,000.  and  that  iht-y  would  con- 
serve every  .single  penny  of  it  to  the  best  of  theu"  ability. 
Mr.  KRAMER.  Mr  Speaker,  will  the  gentleman  yield? 
Mr.  WARREN.     I  yi»  Id. 

Mr.  KRAMER.  Will  the  gentleman  also  tell  the  House 
the  queries  that  were  made  of  the  gentleman  from  Missouri 
[Mr.  Bell)  at  the  time  the  hearing  came  up  on  this  re.solu- 
tion  as  to  the  break-down  he  had  of  the  basis  on  which  he 
was  going  to  spend  this  $50,000? 

Mr.  WARREN.  Well,  Mr.  Speaker,  I  never  tell  what  tran- 
spires within  a  committee,  but  .since  the  gentleman  has  a.sked 
the  question.  I  was  the  one  who  asked  the  gentleman  from 
Missouri  I  Mr.  Bell]  to  give  us  a  break-down  of  what  he  in- 
tended to  do  with  the  money.  He  and  the  gentleman  from 
Ohio  I  Mr.  Hollisteh]  gave  it  to  us  the  very  best  they  could, 
and  as  a  result  of  thase  statements  the  committee  voted  out 
the  resolution  for  $50,000. 

Now,  I  am  going  to  be  asked  later  on  if  I  wUl  not  permit 
an  amendment  to  be  offered  to  this  resolution.  The  gentle- 
men who  ask  it  know  that  the  previous  question  is  always 
called  on  resolutions  presented  by  the  Committee  on  Ac- 
counts as  well  as  by  the  Committee  on  Rules,  and  certainly 
I  shall  move  the  previous  question  at  the  end  of  the  debate. 
I  hope  very  much  the  House  will  vote  to  order  the  previous 
question,  but.  of  course,  if  it  is  voted  down  an  amendment 
will  be  in  order. 

Mr.  Speaker.  I  reserve  the  remainder  of  my  time  and  yield 
4  minutes  to  the  gentleman  from  Washington  [Mr.  Smith!. 
Mr.  SMITH  of  Washington.  Mr.  Speaker,  the  sum  of 
$50,000  is  grossly  excessive,  and  I  intend  to  offer  an  amend- 
ment, if  the  House  will  join  in  voting  down  the  previous 
question,  reducing  the  amount  to  $10,000,  which  should  bt 
more  than  ample  to  defray  all  the  legitimate  costs  and  ex- 
penses of  the  investigation.  As  a  matter  of  fact,  all  the 
records,  papers,  books  of  account,  and  files  of  the  Townsend 
organization  are  here  in  Wa.shington.  The  national  officers 
of  the  organization  are  here,  the  national  organizers  are  here 
in  the  Capital,  and  there  is  no  rea.son  why  the  investigation, 
in  the  main,  cannot  be  conducted  here  in  the  city  of  Wash- 
ington. The  eight  members  of  the  committee  are  all  lawyers, 
and  there  is  no  justification  for  employing  expensive  legal 
counsel. 

Mr.  MONAGHAN.    Mr.  Speaker,  will  the  gentleman  yield '' 
Mr.  SMITH  of  Washington.    I  yield  to  the  gentleman  from 
Montana. 

Mr.  MONAGHAN.  Is  it  not  true  that  (he  day  thi.s  Re.so- 
lution  No.  443  was  passed  we  met  the  previous  night  and  we 
were  assured  by  the  gentleman  from  California  (Mr.  Kramer  I 
that  the  resolution  would  not  be  considered  until  the  follow- 
ing day.  and  that  the  gentleman  and  I  came  into  the  Cham- 
ber about  10  minutes  after  12.  too  late  to  make  any  objection 
to  House  Resolution  443? 

Mr.  SMITH  of  Wa.shington.  The  gentleman  is  correct, 
although  I  do  not  attach  to  the  passage  of  that  rcsolutiori 
the  importance  that  the  gentleman  does,  for  it  undoubtedly 
would  have  been  passed  by  this  House  in  any  event  to  sup- 
plant the  original  re.solution. 

Mr.  Speaker,  wp  are  now  confronted  with  (he  question  of 
how  murh  money  we  are  going  to  devote  to  thi.s  inve.stlcation. 
Wr  are  now  curtailing  Government  expenditures  and  have 
ftlr^ndy  rut  (he  flppropriHtion.^  l>elow  nudgft  eKtimatrs  in 
ni.iny  ineritoriouq  itoms  in  the  drpartmrnifl]  npproprl»tion 
iMlli  Which  we  have  n,rlr<J  up<in  in  fhi*  f;rc;c;j/,,,  j«;^,,j  ),,  orrl' r 
tn  hfi  r/»fie:ifctrj)f  wr  otn/ht  lo  pfu^tj/*'  «(of)Offiv  on  u  |»rf,poKj 
llOfi  of  (,<;  (Joiil^tfll)  V«lU»'  He.  I  hi--  \UVI":i]y»1\i,H  If  hut!  11. 
fft,nv  Utrt\  nt)t)<)\itn  f(]  in  \Ut'  \itfi--.  I»i,.l  th'  Klirf  ttp|;iopfi4. 
I)'»n  lo  tit  I]  Uii  iMi/'/Mplovfd  )i;  1/,  (,'•  (  ut  Ifi  h(»lf  'lUf  fn  ti  ;,' 
ttliowtmrf  I*.  ih«<  iiwtkntn  »{uu  ui  $H.t/ti  per  wc«k  tor  «  fu/miv  ,,t 

I   iliink  rmi>  nf  tlifi  w\Hf>H{   fhinf/f,  Will  Tfoj/z-rh  rvrr  N«td. 

Whl<  h  WUtt  ffr(|l)«'n!)y  qUON-M,  W1U5     Aft  U  NutlO/l  wr  UtlW  UfVPT 

loet  a  war  and  nitvpr  wofj  a  to»if«Tfnce,"    I  should  lik<'  Uj 
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paraphn^  that  and  say  that  "As  a  CangrasB  we  have  never 
ls>t  an  approfu^tton  and  never  won  an  InrestigaUon."  We 
ought  to  reduce  this  appropriation,  for  nearly  every  Member 
of  the  H  xae  will.  In  the  cJoakrooau.  admit  that  this  Inves- 
tlgaUon  '  nil  not  be  won  and  wlO  be  a  fiasco. 

It  \mti  to  be  the  order  In  Congress  to  appoint  inrestigatxng 
commmi  es  to  **whitewaah"  certain  individuals,  groups,  and 
organlza  ions  in  the  country,  and  vast  sums  of  the  taxpayers' 
money  hive  beea  9ent  tn  the  past  for  many  so-called  in- 
VMtlprtli  ■■  of  tbat  character.  We  are  now  to  have  a  new 
type  of  tnvestlgadan  and  have  "smearinc"  cofnniittees  to 
"anear"  certain  grouiK  and  orgamxatloios,  particularly  the 
Townsenl  movement,  in  an  election  year,  because  these  citi- 
ams  ha VI!  concerved  a  plan  for  old-age  pensions  and  the  re- 
dBatrlbution  of  purchasing  power  among  the  masses  and.  by 
OMnlilBi :  their  constitutional  rights  of  petition,  of  freedom 
of  ipeecb  of  freedom  of  the  press,  and  of  lawful  assemblage, 
have  conrtnced  approximately  5,000.000  of  their  fellow  citi- 
zens that  their  plan  possesses  merit  and  should  be  heard  and 
debated  ind  voted  upon  by  their  representatives  in  Con- 
gress. T  ley  have  organized  themseh^es  into  clubs  in  nearly 
every  coirimunity  in  the  Nation  and  are  holding  meetuigs 
wlikh  thty  open  by  singing  America,  followed  by  repeating 
thg  pledg  i  of  allegiance  to  the  American  flag,  which  is  promi- 
nently displayed  m  all  their  meetings:  and  they  usually  close 
tbe  BMetl  Qgs.  which  are  devoted  to  a  cbacuMiCB  of  sodal.  eco- 
WMBle.  ai  A  political  problems  by  offering  prayer.  Just  as  the 
flag  of  oir  country  adorns  this  Chamber  and  as  we  open  the 
■MiiOBa  <  t  the  House  with  prayer  by  the  Chaplain :  and  yet 
because  cf  this  fact  they  have  l)een  denounced  and  ridiculed 
by  Memlcn  of  this  House  for  the  patriotic  and  religious 
fenrar  nintfested  in  their  meetings.  These  thousands  of 
TbwnsenM  meetings  all  over  the  country  are  very  similar  to 
the  town  meetings  which  were  heid  by  our  forefathers  in  the 
early  dajs  of  the  Republic,  and  in  which  were  formulated 
the  priixipJes  and  policies  which  constitute  to  this  day  tht 
foundattt  ■  stones  of  the  Republic  Edmund  Burke  sakl.  "Yoa 
cannot  indict  a  people. '  Mr  Speaker.  I  say  you  cannot  indict 
the  6.000  )00  cltisens  who  are  enlisted  m  the  Townsend  move- 
ment by  "smearing"  the  leaders,  even  if  you  prove  that  they 
receive  ccmpensation  for  their  services,  or  that  someone  con- 
nected with  the  movement  has  been  guilty  at  soBsetime  in  the 
past  of  vljolating  some  city  ordliUBHe. 

Mr   ZI(t)NCHECK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr  SMITH  of  WaitllBglon.  I  am  sorry  I  cannot  yield.  I 
have  only  4  minutes. 

The  ci^ixens  of  thin  country  have  the  right  peaceably  to 
aaMBibleland  to  petition  the  OowasMot  for  a  redress  of 
grtevanoAs.  pursuant  to  article  I  of  the  10  original  amend- 
ments to  bie  Constitution,  somtlfies  called  our  Bill  of  Rights, 
ly  of  the  same  amendments  to  the  Constitution  guar- 
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Tb«  rlglit  of  th«  people  to  be 


■•curt  tn  their 
•biff  Msrali. 

inCa*hall  uwue.  b«t  upon  probable 

tupxirted  by  oath  or  sftnnAtlon.  and  partlOUMltF  dwirltr 

Mg  ihe  pli  OS  to  bt  MarctMd,  and  the  p«rKms  or  ttitafi  to  bs  wlMd 

Cntaicly,  if  this  investlgaUon  Is  to  be  conducted  in  con- 
'^  I'ith  the  Constitution,  which  we  assume  will  be  the 
fact,  tt  is  going  to  be  rather  limited,  and  this  copunittee  can- 
not engai  e  private  deteatives  to  go  into  the  homai  and  ofllces 
oi  thsn  <  ktlMBt  awl  ransack  their  homes  and  oflkes  and  pri- 
vat«.  pergonal  papers,  and  also  interrogate  them  in  violation 
9t  thetr  c<)U!>titutianal  rights  by  inquirUig  into  their  past  lives, 
which  wduld  be  unlawful  and  irrelevant  and  would  have 
nothing  t  >  do  with  the  real  mflritt  of  the  investigation. 

Mr.  S|>  taker,  this  is  still  Aasrlca  and  not  Russia.  [Ap- 
plause.] 

[Here  ttM  gavel  feU.] 

Mr.  Wi  JtRSN.  Mr.  Speaker.  I  yield  1  minute  to  the  gen- 
tleman from  Missouri  (Mr.  CochiamI. 

Mr.  CCCHRAN.  Mr.  Speaker,  as  the  ranking  member  of 
the  Comiiittee  on  Accounts.  I  attended  all  the  hearings  on 
this  resaljtion.  Twd  meaaben  of  the  select  oommittee  ap- 
biifore  the  committee  and  three  members  who  are 
10  the  Townsend  plan  appeared  before  the  com- 
'  "hese  gentlemen  opposed  this  rescdution. 


OMMioed 

nuttee. 


Now.  Itr.  fptw^w.  as  the  chairman  of  our  committee.  Mr. 
Waxkik.  says,  ws  ave  but  the  agents  of  the  House.  Only 
four  Members  out  of  434  voted  against  this  resolution  for 
Investigation,  and  then  when  the  substitute  was  considered 
not  one  Member  voiced  objection.  We.  the  committee,  rep- 
resenting the  House,  must  accept  tliat  as  a  mandate  that 
you  want  this  investigation  to  proceed  tn  an  orderly  way.  If 
we  fail  to  report  a  resolution  to  provide  money  for  the  in- 
vestigation, a'e  would  be  subject  to  criticism  by  the  House. 
Mr.  Speaker,  you  have  appointed  eight  honorable  men  of 
outstanding  ablhty  to  conduct  this  investigation.  Some  of 
the  Members.  I  uiMlerstaod,  are  in  sympathy  with  the  plan 
that  Is  to  tie  mvestigated.  one  openly  advocating  its  adoption. 

We  are  told  by  those  opposing  the  appropriation  of  money 
for  the  investigating  committee  that  everything  was  clean: 
there  was  nothing  to  investigate;  expert  accountants  made 
monthly  reports.  Then  what  is  to  be  feared  if  everylhinfi  is 
now  and  has  been  conducted  in  a  proper  marmer. 

It  senxns  to  me  if  those  who  are  ui  favor  of  the  Townsend 
plan  know  that  it  is  sound  and  know  that  nothing  will  be 
found,  they,  themselves,  should  be  backing  this  resolution  to 
the  limit,  because,  in  the  end.  If  this  select  committee  f.nds 
nothing  whatever  wrong,  then  I  should  feel  ttiat  the  Town- 
send  plan  had  received  a  great  deal  of  advertising  that  it 
otherwise  would  not  have  received.  I  repeat.  Mr.  Speaker, 
those  advocating  the  plan  should  welcome  the  investigation. 
[Applause.] 

(Here  the  gavel  fell.] 

Mr.  WARREN.  Mr.  Speaker.  I  yield  4  minutes  to  the 
gentleman  from  California  [Mr.  Srcsasl. 

Mr  8TUBBS.  Mr.  Speaker.  I  understand  that  the  De- 
partment of  Justice  and  the  Post  Ofllce  Department  have 
investlimted  the  Townsend  movement,  and  both  of  these 
departments  have  given  that  movement  a  clean  bill  of 
health. 

I  also  understand  that  the  fimd  from  which  $50XX)0  Is 
to  come  from  has  been  overdrawn  by  $105,000  I  also 
understand  that  this  is  the  taxpayers'  money. 

Mr  MONAOHAN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STUBBS.  I  decline  to  yield.  It  is  my  conviction 
that  because  of  the  fact  that  the  national  headquarters 
are  here,  the  papers  are  here,  the  books  are  here,  that 
$10,000  would  be  sufficient  for  the  carrying  out  of  this 
investigation.  If  the  investigating  committee  is  going  to 
investigate  ail  of  the  To\(-nsend  clubs  and  all  of  the  Town- 
send  people  In  this  country,  Gabriel  will  blow  his  horn 
before  the  investigation  is  concluded,  and  It  will  cost  mil- 
lions.    [Laughter  and  applause.] 

I  am  fearful  that  in  the  excitement  of  the  Investigation 
It  may  turn  out  to  be  somewhat  of  a  persecution,  not  be- 
cause of  the  committee  but  because  of  the  sentiment  of  ths 
peopls  who  demand  this  Investigation. 

I  should  like  to  call  upon  my  coUeaguss  to  vote  down  the 
previous  question,  to  that  the  Smith  amendment  of  $10,000 
will  be  permitted  to  prevail  I  think  that  sum  Is  sufficient. 
Even  the  sum  of  $10,000  would  be  a  wasts  of  time  and  the 
people's  money. 

The  Townsend  people — God  bless  them— are  not  calling 
for  this  investigation:  but  now  that  it  has  been  forced  upon 
them,  you  will  find  them  cooperative. 

Again.  I  should  like  to  call  attention  to  the  statement  of 
Gamaliel,  the  greatest  lawyer,  statesman,  and  philosopher  of 
nineteen  hundred  years  ago.  who  said  to  the  people  under 
like  conditions  that  If  this  movement  that  has  recently 
arisen  in  oiir  midst  is  not  of  God  it  will  come  to  naught; 
but  If  It  is  of  God,  it  cannot  be  destroyed. 

I  say  to  you.  my  colleagues,  if  this  movement  Is  right,  it 
cannot  be  destroyed.  I  call  upon  you  to  take  the  advice  of  at 
least  one  great  man  of  those  nineteen  hundred  years  ago, 
whose  words  would  apply  today.    [Applause.] 

Mr.  WARiiEN.  Mr.  Speaker.  I  yield  1  minute  to  the  gen- 
tleman from  Oregon  [Mr.  PixBcx]. 

Mr.  PIERCE.  Mr.  Speaker,  the  question  of  investigating 
committees  is  receiving  a  great  deal  of  criticism  in  this  coun- 
try. We  are  Inv-estigattng  everything,  and  a  constant  series 
of  investigations  are  being  officially  ordered  by  both  the 
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House  and  the  Senate.  It  seems  to  me  it  would  be  the  better 
part  of  wisdom  for  the  House  to  hold  down  the  amount  of 
money  to  be  expended.  So  far  as  I  know,  the  Townsend 
people  are  perfectly  willing  to  have  the  investigation  made, 
but  they  think  the  amount  of  money.  $50,000,  is  altogether 
too  much.  I  think  so.  too.  Therefore  I  shall  vote  against  the 
resolution  to  provide  $50,000. 

The  SPEAKER.  The  time  of  the  gentleman  from  Oregon 
has  expired. 

Mr.  WARREN.  Mr.  Speaker,  I  yield  1  minute  to  the  gen- 
tleman from  California  IMr.  CoLDXif]. 

Mr.  COLDEN.  Mr.  Speaker,  the  request  for  such  an  ex- 
orbitant sum  of  $50,000  for  the  investigation  of  the  various 
pension  and  promotion  schemes  smacks  of  persecution  rather 
than  of  an  investigation.  Prom  current  reports  it  is  evident 
that  this  so-called  investigation  is  directed  largely  at  the 
To^-nsend  pension  plan.  Now.  the  Townsend  organization. 
as  I  understand  it.  is  not  hidden  in  a  mystery  maze  like 
some  of  our  giant  corporation.s.  but  is  a  simple  organization 
directed  by  Dr.  Townsend  and  two  associates.  I  am  further 
informed  that  the  principal  records  are  kept  here  in  Wash- 
ington at  the  Townsend  headquarters,  I  am  also  informed 
that  the  principals  in  the  Townsend  organization  are  ready 
and  willing  to  appear  before  the  investigating  committee 
m  Washington  to  furnish  any  and  all  information  at  their 
command.  Certainly  nothing  like  $50,000  is  required  for  an 
investigation  right  here  at  the  doors  of  the  Capitol.  It 
seems  to  me  it  would  be  a  far  better  procedure  to  appro- 
priate $5,000  or  $10,000  at  the  utmost,  and  later,  if  the  com- 
mittee finds  it  is  necessary,  further  appropriations  could  be 
made  in  accordance  with  the  judgment  of  Congress. 

No  one  entertains  any  doubt  whatever  as  to  the  purpose, 
the  integrity,  and  the  good  faith  of  the  millions  of  members 
of  Townsend  clubs  throughout  the  coimtry.  These  people 
are  asking  that  Congress  consider  a  measure  in  which  they 
are  concerned.  I  believe  they  have  that  right.  I  believe 
that  everyone  will  concede  that  these  people  are  within  their 
rights  in  joining  Townsend  clubs  and  in  helping  to  maintain 
the  organization,  and  I,  for  one,  believe  that  an  over^'helm- 
ing  majority  of  these  members  are  acting  in  absolutely  good 
faith.  What  could  shake  the  confidence  of  these  aged  people 
more  than  to  find  a  Congress  that  denies  them  a  hearing  on 
one  hand  and  then  votes  a  $50,000  investigation  on  the  other? 
This  appears  to  me  to  be  an  unfair  proposition,  consequently 
I  shall  not  support  a  $50,000  appropriation. 

I  believe  it  would  be  much  fairer  and  the  right  thing  to 
do  to  bring  the  Town-scnd  plan,  or  the  McGroarty  bill,  on 
the  floor  of  the  Hou.se  and  give  adequate  time  for  a  thorouKh 
Investigation  of  Its  provi.sion.s.  That  v^ould  be  a  far  more 
equitable  procedure  and  would  go  much  farther  to  .solve  thl.s 
problem  than  an  inqul.sltlon  of  Messrs.  Town.send.  Clrments, 
and  Smith  If  these  gentlemen  are  gulHy  of  any  infract  tons 
of  the  law,  those  who  are  familiar  with  the  facts  could  relieve 
Congress  of  an  expen.sive  gesture  by  referring  the  matter 
to  the  Attorney  General,  either  of  the  Federal  Government 
or  of  the  varloun  Stales. 

It  Is  true  that  the  Ways  and  Means  Committee,  In  Its 
Judgment,  has  not  reported  out  thl.s  bill.  It  Is  also  true  that 
those  of  us  who  have  tried  to  brln'„'  the  bill  to  the  floor  by 
signing  a  di.scharge  i>etitlon  have  been  unable  to  .secure  the 
required  signatures.  But  I  believe  the  Ways  and  Means 
Committee  could  report  out  the  bill,  without  recommenda- 
tion, without  surrendering  either  the  dignity  of  the  commit- 
tee or  the  honest  convictions  of  Its  members.  The  Rules 
Committee,  on  a  previous  occasion,  was  exceedingly  generous 
to  the  Townsend  advocates  In  bringing  the  submission  of  the 
McGroarty  bill  as  an  amendment  to  the  social  security  bill. 
I  believe  it  was  generally  recognized  that  the  Townsend  plan 
was  not  germane  to  the  social  security  bill  and  would  have 
wrecked  it  if  adopted.  But  with  the  limitations  upon  debate 
the  Townsend  plan  did  not  have  a  Chinaman's  chance.  The 
Rules  Committee  could  certainly  arrange  to  give  proper  time 
for  a  thorough  discussion  of  a  pension  plan  that  is  sweeping 
the  Nation. 

It  is  my  conviction  that  the  aged  people  of  this  Nation  and 
the  proponents  of  the  Townsend  plan  have  an  absolute  right 
to  ask  for  the  consideration  of  their  cause.    Evasion  of  this 


1  issue,  ridicule  of  its  provisions,  persecuting  Its  leaders  by  In- 
I  vestigation  is  no  answer  to  this  problem.     As  one  Member 
,  of  this  House,  I  believe  it  to  be  our  duty  to  forego  tJie  ex- 
I  penditure  of  an  extravagant  sum  and  to  ask  the  Ways  and 
I  Means  Committee  to  report  out  the  McGroarty  bill,  without 
recommendation  if  the  committ<^e  cannot  agree,  and  give  it 
a  fair  hearing  and  its  day  in  the  legislative  forum.     If  the 
Townsend  plan  is  impossible  and  impractical,  a  full  hearing 
on  this  floor  will  bring  these  defects  to  light.    If  this  Town- 
send  program  proves  to  be  logical  and  sound,  then  we,  as 
Members   of   Congress,    and   the   people   we   represent   have 
nothing  to  fear.     Let  us  bring  the  Townsend  plan  on  the 
floor,  pour  on  the  light,  the  public  will  be  familiarized  with 
I  its  benefits  and  its  defects,  its  aged  proponents  will  have  had 
a  fair  deal,  they  will  know  why  the  bill  is  defeated  or  is 
passed,  and  such  procedure  will  sustain  their  faith  in  our 
country  and  in  democratic  principles. 

Mr.   WARREN.     Mr,    Speaker,   I    yield   2   minutes   to    the 
I  gentleman  from  Pennsylvania  IMr.  MoritzI. 
I      Mr.  MORITZ.     Mr.  Speaker.  I  was  one  of  the  four  who 
voted  against  the  resolution  originally,  and  I  am  proud  of 
that  vote.     I  am  also  against  this  $50,000  appropriation  for 
an  investigation.     Last  October  I  was  in  Chicago  and  at- 
j  tended  the  Townsend  convention.     In  that  convention  a  spe- 
!  cial  time  was  devoted  to  complaints.     Not  one  person  had 
one  complaint  against  this  organization.     I  am  against  this 
investigation   because   the   postal   authorities   have   made   a 
'  thorough  investigation  of  this  movement  and  the  postal  au- 
,  thoriLies  have  given  them  a  clean  bill  of  health.     This  inves- 
I  tigation  is  not  warranted  or  called  for.     You  cannot  fool  the 
people  all  of  the  time.     They  know  that  this  investigation  is 
j  made  against  the  movement  because  it  might  interfere  with 
some  election.     If  the  Townsendites  were  all  Democrats,  you 
would  never  have  gotten  this  investigation.    I  challenge  the 
Rules  Committee  to  grant  a  rule  to  investigate  some  methods 
of  the  W.  P.  A.  and  see  just  how  fast  we  will  get  a  resolution 
out  for  that.     Of  course,  we  will  not  get  an  investigation 
against  that;   everybody  knows  that.    This  investigation  is 
uncalled  for;  it  is  only  for  political  purposes;  and  the  Town- 
sendites, as  well  as  the  people  of  the  United  States,  know  this 
j  is  unwarranted. 

The  SPEAKER.     The  time  of  the  gentleman  from  Pennsyl- 
!  vania  has  expired. 

Mr.  WARREN.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  Michigan   IMr.  Main]. 

Mr.  MAIN.  Mr.  Speaker,  I  propose  to  exonerate  the  name 
of  a  well-known  American  charact.er  from  the  stigma  which 
has  lately  attached  to  it.  The  great  Daniel  Boone  no  longer 
will  turn  In  his  grave  at  the  u.se  of  the  word  ■'boondouKle," 
The  Bell  committee  come.s  seeking  a  boon  of  $50,000.  The 
chairman  of  the  committee  come.s  from  Mi.s.sourl,  a  Slate 
that  hiHJclahzcs  in  doKs — hound  dogs— that  howl.  Perhaps 
from  thl»  day  forward  we  can  relieve  the  lexicographrrK  of 
further  study  on  the  derivation  of  the  urand  old  word 
"boondoKKle. "  The  gentleman  from  the  hound-dog  State 
wck.s  a  boon  of  $50,000.  Mr  Krx-akrr,  the  propo.sed  nppro- 
priui.on  i.s  one  of  the  finest  rxaniplcs  of  "boondoKKl;n«  that 
ha*  come  to  the  attention  of  tlic  Anif-rlcan  Codkm  '..' 

Behold,  a  country  doctor  proposes  a  bold  remedy  for  the 
dlstres.s  of  needy,  law-abiding  elderly  people.  The  Federal 
Government  does  other  things  in  a  big  way.  Our  country 
doctor  proposes  that  the  Federal  Government  .square  itself 
with  the.se  elderly  people  in  a  big  way.  Perhaps  the  bigness 
of  the  proposal  has  proven  to  be  a  handicap  to  the  friends 
of  old-age  pensions.  But  Uncle  Sam  does  other  things  In 
a  big  way.  Why  not  ask  him  to  do  a  big  thing  for  the  people 
who  devoted  a  lifetime  of  useful  service  to  the  things  that 
have  made  Uncle  Sam  big? 

Congressmen  begin  to  hear  about  the  proposal.  Some  of 
them  think  it  fantastic  and  say  .so;  but  they  continue  to 
hear  about  it.  This  being  a  representative  form  of  govern- 
ment, some  of  the  writers  say  they  will  work  to  elect  some- 
one who  will  represent  their  views.  Then  a  special  election 
is  held  in  Michigan,  and  it  appears  that  followers  of  the 
country  doctor  really  have  the  ability  to  get  representation 
on  the  question  of  a  just  and  generous  Federal  pension  for 
deserving,  elderly,  law-abiding  citizens.    The  followers  of  the 
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doctor  write  more  letters  to  their  Congreasman.  and 
this  seei  is  to  Irk  the  Consreaaaan  cdU  more.  The  Congress- 
man la  1  lot  satisfied  to  take  his  typewriter  on  his  knee  and 

letter  on  Oovenancnl  Btatkmery  with  free  postage 
■aylng  t  lat  this  Is  a  matter  on  which  there  Is  a  difference 
of  •pAnixi.  as  in  the  case  ot  birth-coot rol.  the  long-  and 

till,  block -bookliw.  bllnd-eelling.  and  chain-store 
kfidatkin. 

Members  of  Congress — to  reaMty  six  Members,  be- 
do  have  two  fnenda  on  the  committee — drawing 

talary  per  month  are  all  hot  and  bothered  because 
the  coujitry  doctor  in  a  mood  of  sopemdeamanship  talks 
about  $2  DO  a  month  for  the  pensioners.  Bomeone  with  a  flair 
for  publcity  puts  forward  a  bold  idea  and  captures  the  head- 
anp  the  editorial  pages.    Result,  the  gentleman  from 

and  the  gentleman  from  Michigan,  two  of  the  mem- 
bers of  this  special  committee,  get  excited  about  the  $200  per 
month  4^hich  Is  named  as  a  maximum  in  the  McOroarty  bill, 
to  give  other  Congressmen  credit  for  sufDcient  in- 
to know  that  the  Mr  Groarty  bill  does  not  guarantee 
.  and  they  fail  to  make  a  case  against  the  2-per- 
tlons  tax.  which  is  the  lx)ne  and  sinew  of  the  old- 

vtng-pension  plan.     But  they  come  before  this  body 

and  ask|  for  $50,000  to  carry  on  their  Investigation.     Fifty 

dollars  IS  equivalent  to  the  imposition  of  a  2-percent 

ons  tax  on  $2  500  000  turn -over  of  the  business  of 
this  couhtry.  They  want  $,=>0  000  to  hire  an  attorney  to  help 
the  gentjleman  from  the  Fourth  District  of  Michigan  cross- 
the  mild-mannered  Dr  Townsend  They  want  $50,- 
000  to  ci)nvince  the  old  people  of  their  districts  that  you  can 
not  get  i200  for  10  cents.  The  committee  knows  that  schools. 
Anvches.  and  lodges  do  not  have  to  pay  for  the  fuel  and 
lights  tl  ey  lise.  so  they  want  $50,000  to  show  the  old  people 
how  foo  tub  they  are  to  drop  money  into  the  collection  plate 
at  To«z  MDd  meetings. 

Fifty  thousand  dollars  would  provide  employment  for  50 
men  an  a  W.  P  A.  project  for  a  whole  year.  But  the  Bell 
conuntttee  wants  $50,000  to  prove  that  Dr.  Townsend  is  a 
crook,  ntlj  thousand  dollars  would  keep  100  young  men 
in  a  C.  C.  C.  camp  for  a  whole  year.  But  the  Bell  boon- 
dogglers  want  $50,000  to  prove  that  speakers  at  Townsend 
meeting!  have  no  traveling  or  living  expenses. 

Fifty  thousand  dollars  would  buy  10.000  acres  of  cut-over 
land  m  Michigan  on  which  trees  could  be  planted  to  serve  our 
children  and  our  children's  children.  But  the  gentleman 
from  the  F>Durth  Ehstnct  of  Michigan  says,  "Help  Hoffman  ' 
by  givirg  the  Bell  Committee  $50,000  to  hire  stenographers 
In  Washington  and  to  pay  the  fees  of  an  attorney  from 
Kansas  City. 

Fifty  thousand  dollars  would  provide  a  year's  training  at 
West  Paint  for  a  dozen  additional  cadets  But  these  boon- 
dogglers^  want  $50  000  to  prove  that  the  members  of  Town- 
send  Clubs  need  guardians.  Fifty  thousand  dollars  would 
defray  tjhe  expenses  of  500  veterans  of  the  Civil  War  living 
in  Michigan  who  would  like  to  visit  the  Capital  which  they 
defended  lief  ore  they  die.  But  these  investigators  ask  for 
$50,000  fco  provide  six  or  eight  Congressmen  with  a  Joy  ride 
to  Los  ^Jigeles  to  And  out  how  Robert  E  Clements  operated 
when  he  was  In  the  real-estate  business.  Fifty  thousand  dol- 
lars would  provide  25  additional  homes  for  families  entitled 
to  the  benefits  of  resettlement.  But  this  resolution  proposes 
to  appntpriate  $50,000  to  the  Bell  inquisitorial  special  com- 
mittee ?  ho  prefer  to  meet  the  opposition  behind  the  cloak  of 
congreai  tonal  immunity  instead  of  going  out  on  the  stump 
and  facing  the  Issue  on  Its  merits. 

In  thd  United  States  of  America  a  bell  is  the  symbol  of 
liberty.  The  Bell  at  Independence  Hall  that  rang  out  on  that 
July  morning  in  1776.  proclaimed  the  completion  of  a  Decla- 
ration of  Independence,  and  in  that  Immortal  dociiment  we 
find  the>e  words: 

Tiiat  all  men  are  created  equal,  that  they  are  endowed  by  their 
Creator  inth  certain  unalienable  rights,  that  among  these  are  life, 
liberty,  a  ad  the  pursuit  of  happlneaa.  That  to  secure  these  rtghta! 
irovemin«nta  are  Instituted  amonf  men.  dertTlng  their  Just  powers 
from  the  consent  of  the  goTemed. 

I  make  so  bold  as  to  say  that  while  the  Federal  Govern- 
ment hi  J  not  encroached  upon  the  life  and  liberty  of  our 


eldexiy  law-abiding  dtlaens  directly,  nevertheless  the  Federal 
Government  indirectly,  by  its  sins  of  omis-sion  as  well  as 
commission,  has  deprived  these  elderly  law-abiding  citizens 
of  much  of  that  which  makes  life  and  liberty  worth  having. 

And  now  the  gentlemen  from  Missouri  and  the  Fourth 
District  of  Michigan  come  before  this  body  and  ask  for 
an  appropriation  of  $50,000  to  use  in  interfering  with,  dis- 
rupting, and  attacking  harmless,  peaceable  meetings  of  good 
American  citizens  who  see  fit.  as  one  outlet  in  their  pursuit 
of  happiness,  to  attend  Tbwnsend  meetings,  pay  dues,  and 
buy  literature  put  out  by  Dr.  Townsend. 

We  know  that  the  Bell  of  1776  is  cracked  and  can  no 
longer  ring  out  the  message  of  independence  and  liberty. 
Perhaps  in  this  present  day  we  have  another  bell  that  has 
lost  the  faculty  of  proclaiming  liberty  In  the  pursuit  of  hap- 
pmess  for  our  humble  elderly  citizens  scattered  throughout 
the  land.  And  so  these  members  of  this  special  committee, 
or  a  majority  of  them,  come  before  this  Congress  and  ask 
their  colleagues  to  appropriate  $50,000  of  the  people's  money 
to  help  these  other  Congressmen  who  have  not  the  wit,  the 
patience,  or  the  wisdom  to  meet  the  issue  on  its  merits  in 
their  respective  congressional  districts. 

(Whistle)   Come  Boon!     Come  Boon! 

(WhtsUfl)   Come  along  little  doggto:  oobm  along. 

Mr.  WARREN.  Mr  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Missouri  [Mr   Bill]. 

Blr.  BELL.  Blr.  Speaker.  I  have  been  receiving  some  of 
the  best  entertainment  I  have  had  for  a  long  time.  TTie 
gentleman  from  California  [Mr.  Stubbs]  has  said — and  I 
took  down  his  words — "The  Townsend  people  are  not  calling 
for  an  investigation."  That  may  be  true,  but  I  say  this:  A 
lot  of  people  who  used  to  be  Townsend  people,  but  who  are 
now  disillusioned,  are  calling  from  all  quarters  of  the  United 
States  for  an  investigation. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BELL.    Yes. 

Mr.  COX.  Does  not  the  gentleman  recall  that  the  gentle- 
man from  Washington  LMr.  Smith  I  appeared  before  the 
Rules  Committee  urging  the  adoption  of  the  rule  makinij 
provision  for  the  consideration  of  the  resolution? 

Mr.  BELL.  I  recall  that  distinctly.  We  have  had  a  lot  of 
jumping  back  and  forth,  blowing  hot  and  cold,  since  the 
original  resolution  was  introduced.  I  recall  quite  well  the 
first  meeting  of  the  Rules  Committee,  when  the  gentleman 
from  Washington  appeared  before  the  committee  during  the 
course  of  the  first  hearing  that  morning,  I  think  it  was  a 
Thursday  or  Friday.  He  said,  'Gentlemen  of  the  committee, 
I  want  to  appear  before  this  committee  in  opposition  to  this 
matter."  Another  hearing  was  set  for  the  following  Monday 
morning  so  he  could  be  heard.  In  the  interim  between  Fri- 
day and  Monday  a  certam  meeting  was  held.  I  am  told,  at 
which  a  gentleman  named  Clements  was  present  and  gave 
his  advice,  and  upon  the  following  Monday  morning  the  same 
gentleman  from  Washington,  who  said  he  was  going  to  op- 
pose it.  again  came  t)efore  the  Rules  Committee  and  said, 
"We  have  no  opposition  to  the  adoption  of  this  resolution  " 
They  said.  "Yes;  we  welcome  an  investigation",  and  a  day  or 
so  afterward  the  Townsend  Weekly  came  out  with  a  great 
red  headline  across  the  top  claiming  that  they  themselves 
had  demanded  and  forced  the  mvestigatlon,  and  that  all  the 
Townsend  people  wanted  the  investigation. 

Then  another  gentleman  complained  this  morning  because 
he  and  his  friends  were  not  here  at  12  o'clock  the  other  day 
to  vote  against  the  last  resolution  that  came  out.  although 
they  had  previously  announced  they  were  unanimously  lor 
the  investigation. 

Mr.  MONAGHAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BELL.     Mr.  Speaker,  I  decline  to  yield. 

Then  we  have  the  ridiculous  spectacle  of  our  friend  com- 
ing in  here  and  saying.  "We  want  an  investigation,  but  we 
do  not  want  you  to  have  any  money  with  which  to  conduct 
it."  They  say.  "All  the  books  are  nght  here  In  Washington 
and  our  auditors  have  already  made  an  audit."  They  say 
In  substance  that  all  we  have  to  do  is  hand  it  to  you  on  a 
silver  platter  and  you  can  look  It  over  at  your  homes.  Now, 
that  is  not  what  we  want  to  do,  because  it  will  not  assure 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3727 


a  true  investigation.  It  would  only  present  the  Townsend 
picture.  The  people  of  the  United  States  are  entitled  to 
the  real  facts  lying  back  of  this  movement,  which  is  the 
most  gigantic,  the  most  far-flung  political  movement  that 
has  swept  across  the  stage  of  American  politics  in  recent 
times.  Such  an  organization  perhaps  has  never  before  been 
thrown  together.  They  have  offices  in  the  city  of  Washmg- 
ton.  They  have  offices  in  New  York  City.  They  have  offices 
In  California.  They  have  offices  in  Chicago.  Those  are  the 
great  area  offices. 

Mr.  MURDOCK.  Mr.  Speaker,  wUl  the  gentleman  yield 
for  a  question? 

Mr.  BELL.    I  decline  to  yield. 

Aside  from  those  four  great  area  offices  and  their  national 
office  in  Washington,  there  is  a  director  in  every  State  who, 
I  understand  keeps  books,  and,  aside  from  the  directors  in 

every  State,  there  are  directors,  or  whatever  they  are  called 

they  have  some  special  title  for  them — in  every  congressional 
district  where  they  have  taken  a  foothold.  Now.  if  we  are 
going  to  have  an  investigation,  let  us  make  it  a  real  one.  I 
appeal  to  you  Members,  if  you  are  sincere  in  believing  that 
the  American  people  ought  to  know  the  real  facts  about  this, 
not  to  cripple  us.  Give  us  enough  money  to  get  down  to  the 
bottom  of  It.  Do  not  put  us  in  the  position  of  having  to  be 
content  with  receiving  the  figures  which  they  hand  us  at  the 
Washington  office. 

The  announcement  was  made  by  one  pai>er  a  few  days  ago 
that  they— the  Townsend  leaders  and  officers — have  been 
ready  for  us  for  many  weeks.  They  have  brought  to  Wash- 
ington the  greatest  battery  of  high-priced  counsel,  I  am  told, 
that  has  visited  this  city  for  some  time. 

Mr.  MOTT.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BELL.    I  decline  to  yield. 

The  papers  the  other  day  carried  the  names  of  lawyer  after 
lawyer  who  are  said  to  have  come  here  to  Washington  to 
assist  them  in  this  matter. 

Complaint  is  made  because  we  have  employed  one  young 
man  to  assist  this  committee  as  its  counsel.  I  appeal  to  you 
that  $50,000  is  the  very  smallest  sum  with  which  we  can 
possibly  hope  to  even  make  a  fair  investigation. 

The  SPEAKER.  The  time  of  the  gentleman  from  Mis- 
souri [Mr.  Bell]  has  expired. 

Mr.  WARREN.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Colorado  I  Mr.  Martin). 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  no  Member  who 
supported  the  McGroarty  bill  in  the  last  session  of  Congress 
could  afford  to  take  a  position  of  opposition  to  the  investiga- 
tion. Everybody  who  knows  anything  knows  that.  That  is 
the  answer  to  that. 

As  far  as  I  am  concerned,  my  reaction  to  the  investiga- 
tion was  unfavorable  from  the  start.  I  want  to  say  now  that 
I  cannot  see  any  need  of  voting  the  sum  of  $50,000  or  $10,000 
to  investigate  old-age-pension  promoters  or  old -age- pension 
plans. 

Mr.  MONAGHAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.     No;  I  am  sorry  I  cannot  yield. 

Unquestionably  it  is  the  plan  and  not  the  promoters 
against  which  this  investigation  is  directed  The  original 
resolution— No.  418— Instructed  the  committee  "to  inquire 
into  the  acts  and  conduct  of  any  person,  and  so  forth,  pro- 
moting old-age-pension  schemes."  As  has  been  stated,  those 
persons,  their  organization,  and  their  books  are  all  here  m 
Washington,  and  they  are  available.  They  offer  to  turn 
them  over.  No  money  need  be  expended,  in  a  preliminary 
way  at  least,  for  this  purpose.  However,  the  last  resolu- 
tion—No. 443 — instructed  the  committee  "to  inquire  into  old- 
age-pension  plans,  particularly  that  embodied  in  H.  R.  7154, 
the  McGroarty  bill,  now  pending  in  the  United  States  Con- 
gress." 

Now,  that  plan  needs  no  investigation  by  this  committee. 
It  was  investigated  in  the  last  session  by  the  Ways  and  Means 
Committee,  and  there  is  a  large  volume  of  evidence  in  the 
hearings.  It  has  been  investigated  by  economists  all  over 
the  country,  and  the  results  of  their  investigations  have  been 
radioed  to  the  world.  Investigations  are  coming  to  Mem- 
bers' offices  every  day.     You  can  do  all  the  investigating  you 


'  want  to  by  reading  the  literature  coming  to  your  offices  that 

I  has  been  written  against  this  plan. 

I  have  been  investigating  this  plan  myself  for  a  year  and 
a  half.  I  have  found  some  things  for  it  and  some  things 
against  it.  If  the  plan  needs  investigation,  certainly  a 
committee  of  this  character  is  not  qualified  for  that  pur- 

j  pose.    It  should  be  done  by  the  Ways  and  Means  Committee 
in  regular  hearings  or  by  bringing  it  out  on  tlie  floor  of  tiie 

I  House,  as  many  of  us  have  petitioned. 

I  want  to  say  to  you  that  no  more  popular  thing  could  be 
done  by  this  Congress  to  restore  Congress  m  the  mmds  of 
millions  of  people  and  convince  them  that  we  are  not  trying 
to  persecute  this  movement  than  to  vote  down  this  resolu- 
tion to  appropriate  $50,000  for  this  useless  investigation. 

Mr.  Speaker,  let  me  show  you  something  peculiar  about 
this  appropriation  resolution.  I  have  already  pointed  out 
that  the  first  resolution  adopted  called  only  for  an  inves- 
tigation of  promoters  of  old-age-pension  plans,  and  that  the 
second  resolution  adopted  called  m  addition  for  the  inves- 
tigation of  old-age-pension  plans.  Now,  this  resolution  we 
are  considering— that  is.  House  Resolution  447— reads  as 
follows : 

Resolved,  That  the  expenses  of  conducting?  the  Investigation  au- 
thorized by  Hou.se  Resolution  447.  incurred  by  the  teleot  com- 
mittee instructed  to  inquire  into  ttie  acU  and  conduct  of  anv 
person —  ' 

And  so  forth — 

purporting  to  promote,  organize,  or  further  old-age-pension  schemes 
not  to  exceed  $50,000 — 

And  so  forth.  "What  I  want  to  point  out  is  that  nothing  is 
said  in  this  appropriation  resolution  about  inve.stigating  old- 
age-pension  plans.  It  rai.'=;es  the  question  whether  the  com- 
mittee would  have  any  nght  under  the  above  language  to 
make  such  an  investigation.  But  whether  it  has  the  nght 
or  not.  there  is  certainly  not  the  need.  I  do  not  anticipate 
that  this  investigation  will  shed  any  light  on  the  Townsend 
plan.  In  fact,  I  am  furnished  free  more  information  on  it 
than  I  have  time  to  read  and  digest. 

Mr.  Speaker,  why  single  out  the  Townsend  plan  for  Inves- 
tigation, as  is  specifically  done  in  Resolution  No.  447? 

Is  Congress  any  more  interested  in  the  internal  financial 
affairs  of  this  movement  than  of  dozens  of  other  movements? 
There  is  no  charge  that  any  of  the  funds  of  the  movement 
are  being  used  for  corrupt  purposes  or  for  lobbying.  There 
is  in  fact  no  lobby  here  in  Washington  for  the  McGroarty  bill. 
The  lobbying  is  all  back  home,  and  you  cannot  stop  that. 

This  will  be  the  smallest  financing  plan  ever  investigated 
by  Congress,  only  10  cents  a  month.  About  15  years  ago  an 
agrarian  organization  swept  the  Grain  Belt.  It  was  owned 
by  three  men.  It  elected  State  tickets.  The  membership 
fee  was  $16.  A  dozen  years  ago  a  secret  society.  re\'ived  in 
the  South,  swept  the  West,  and  carried  everything  political 
before  it.  It  was  owned  by  one  man,  and  the  membership 
fee  was  $10.  There  is  an  organization  now  in  the  South, 
with  a  far  more  grandiose  scheme  than  the  Townsend  plan, 
to  make  every  man  a  king.  It  was  in  the  sole  ownership  of 
one  man,  copyrighted  by  him.  There  is  a  social-justice 
political  movement  in  the  North  under  the  sole  control  of 
one  man,  supported  by  contributions,  and  proposing,  like 
the  Townsend  plan,  to  elect  a  Congress.  There  is  an  organi- 
zation in  the  East  controlled  by  the  most  brilliant  corpora- 
tion lawyers  in  America  and  allegedly  financed  by  the  great 
business  interests,  which  proposes  to  overthrow  this  admin- 
istration and  restore  corporate  rule  in  national  affairs.  Has 
any  action  ever  been  taken  by  Congress  to  investigate  any 
of  these  schemes?  Why  not  investigate  the  merits  of  com- 
munism? Of  socialism?  Of  E.  P.  I.  C?  To  ask  all  these 
questions  is  to  show  the  injustice  amd  futility  of  the  under- 
taking. 

Mr.  Speaker,  an  adequate  system  of  pensions  which  will 
assure  the  aged  people  of  this  cc>untry  a  life  of  independence 
in  decency  and  comfort  would  be  the  crowning  glory  of  our 
cinlization.  They  are  all  entitled  to  nothing  less,  the  great 
majority  of  them  would  ask  nothing  more. 

Is  such  a  system  of  pensions  reasonably  within  the  means 
of  the  Amencan  people?     Can  we  support  such  a  system 
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without  unduly  taxing  our  economic  resources,  our  national 
incomi  ?  We  have  never  done  this,  we  have  never  even  ap- 
prataiatecl  It.  we  have  never  even  tried.  No  nation  has. 
It  iMBd.  I  admit,  be  stxnething  entirely  new  under  the  sun. 

I  mkl\  undertake  to  answer  this  question,  or.  better  said, 
to  advance  some  suggestions  which  may  be  helpful  to  others 
as  it  l^as  helped  me  to  the  view  that  It  Is  reasonably  within 
our  mfeans  to  provide  the  aped  people  of  the  country,  who 
find  themselves  without  sufficient  means  of  support  and  are 
dependent  upon  charity,  either  public  or  private,  an  Income 
which  will  enable  them  to  live  Independently  and  comfort- 
ably. Such  a  system  of  pensions  would  not  only  be  the 
greateit  blessing  which  society  could  confer  on  Its  a^ed 
people,  but  it  would  remove  the  greatest  anxiety  gnawing  at 
tbie  heirts  of  all  people,  the  fear  of  a  destitute  old  age 

Onoi  in  a  great  while  an  idea  occurs  to  me  which  broadens 
my  range  of  vision.  I  welcome  the  occurrence  of  these  new 
kteas  ajs  an  assiirance  that  I  have  not  yet  mentally  fossilized, 
that  I  km  stiU.  capable  of  new  thought  and  new  vision. 

Not  long  since  I  read  the  very  able  speech  delivered  by 
OC'Vcnior  Eccles,  of  the  Pectoral  Reserve  Board,  at  the  con- 
vention of  the  American  Bankers  Association  at  New  Orleans 
last  N<  vember.  In  the  course  of  his  speech  Governor  Eccles 
drew  Attention  to  the  fact  that  in  dwelling  upon  the  In- 
national  debt  Incurred  under  this  administration, 
only  orie  side  of  the  picture  was  being  presented,  that  nothing 
ng  said  about  the  Increase  in  wealth  during  the  same 
of  time,  and  he  gare  statistics  which  I  shall  not  go 
Into  njow,  showing  the  enormous  Increases  in  stock  and 
boad  Talues.  In  bank  deposits,  in  agricultural  income,  in 
in  industrial  and  business  profits,  several  times  out- 
veighlhg  the  increase  in  the  public  debt 


was  be 
period 


The  statement  which  gave  me  a  new  idea  was  Governor 
Bccles'  quoting  of  Macaulay.  the  enunent  British  histoiian, 
at  a  tLne  when  the  historian  was  combating  the  very  criti- 
cism tlien  being  leveled  against  the  British  Government  that 
is  now  leveled  against  the  present  administration.  Macaulay 
pointe<  out  that  the  British  national  debt  at  that  time  was 
£800,oqo.000.  He  then  went  back  to  a  time  when  it  was  only 
£80.00(1.000.  He  then  showed  an  immeasurable  increase  in 
the  weilth  of  England  over  the  former  period  and  the  great 
betterrient  In  the  lot  of  the  English  people;  how  the  whole 
standard  of  life  had  raised  contemporarily  with  this  increase 
of  debi 


Said 


•urate 
of  Um 

Yet 


Governor  Eccles 


today  tie  British  debt  U  not  merely  £800  000.000.  as  In  Macaulay'* 
but    Ca. 000.000.000;    but    again    there    ha«    brrn    a    commen- 
Incraaae   of   Brltlah   wealth   and   corrMpondlng   betterment 
Ipt  of  the  people. 


the  debt  of  Erngland  had  Increased  tenfold  by  ten 
fold,  meaning  a  hundredfold,  from  the  earliest  to  the  latest 
period 

read,  the  pension  plan  which  is  now  a  subject  of 
nationiJ  controversy  and  of  approaching  investigation  by 
the  Hcfise  of  RepreM&tatlves.  Jumped  into  my  mind.  Even 
thoughj  It  fumlAei  a  goal  not  now  attainable,  or  ever  attain- 
able, the  question  aroee.  May  it  not  furnish  unexplored 
pos.sibllltles''    Is  the  past  a  sufficient  answer  to  It? 

I  had  another  thought.  It  was  with  regard  to  wages.  I 
was  rejecting  upon  a  news  Item  growing  out  of  a  building 
gtrtto  ind  the  claim  that  the  wages  of  certain  craftsmen 
WMW  1(0  high.  I  coup!ed  this  news  item  with  a  similar  claim 
regarding  high-wage  conditions  growing  out  of  and  Imme- 
diately after  the  World  War,  and  to  which  I  had  been  in- 
dlBed  »  give  some  credit.  Now.  I  saw  in  a  flash  that  the 
idea  ol  high  wages,  or  too  high  wages,  was  t)«ised  upon  a 
taaekgri  lund  reaching  to  the  dawn  of  history — a  background 
of  low  irages  and  no  wages  Since  then  I  have  been  inclined 
to  question  the  view  that  wages  can  be  too  high. 

The  same  negative  background  holds  good  as  to  other  great 
advanc?s  made  by  mankind.  History  is  about  5.000  years  old. 
It  is  orly  150  years  since  the  preamble  of  the  Declaration  of 
Independence  was  treason.  puni.^haWe  by  death.  When  Jef- 
tarton  >aid  'We  hold  these  truths  to  be  self-evident,  that  all 
men  aie  created  free  and  equal"  no  such  truth  was  self- 


evident,  no  such  truth  had  been  eNident  throughout  all 
recorded  history.  With  that  declaration  a  new  idea  of  human 
rights  was  born  into  the  world.  The  treason  of  the  Declara- 
tion of  Independence  was  that  It  was  backgrounded  upon  50 
centuries  of  the  divine  right  of  k:ngs. 

It  is  a  fair  question  whether  we  are  not  limited  by  the  same 
t>ackground  in  our  view  of  old-age  pensions.  What  is  that 
background?  Measured  in  terms  of  history,  it  is  50  cen- 
turies of  no  pensions,  no  provision  whatever  for  the  aged. 
Only  the  poorhouse.  Measured  by  the  centuries,  It  Is  only 
yesterday  that  any  such  idea  of  old-age  security  found  ex- 
pression, and  then  only  in  the  most  limited  and  meager  way. 

"Before  the  immense  possibilities  of  man",  said  Emerson. 
'all  mere  experience,  all  past  biography,  shr.nk  away." 

Now,  I  am  not  going  to  argue  from  this  premi.<5e  that  we 
can  cut  loose  from  all  standards,  from  all  rules  of  guidance. 
There  are  some  features  of  a  social -security  program  which 
I  have  thought  out  In  my  own  mind  to  fairly  clear  conclu- 
sioris,  some  standards  or  rules  of  guidance,  and  I  want  to 
state  them  here.  I  think  you  ought  to  have  them  for  what 
they  may  be  worth: 

First.  An  economic  system  cannot  be  built  upon  and  sup- 
ported by  a  system  of  social  security.  The  system  of  social 
security  must  be  built  upon  and  supported  by  the  economic 
sjrstem.  If  we  are  to  have  an  adequate  old -age- pension 
system  in  this  country,  we  must  have  as  its  foundation  an 
adequate  system  of  mcomes  from  other  sources  to  support  it. 
And  I  %ill  add  that  the  more  adequate  the  system  of  incomes 
the  less  need  there  will  be  to  draw  upon  old-age  pensions. 
At  this  time  I  could  not  qualify  for  an  old-age  pension  even 
under  the  very  liberal  McGroarty  bill,  and  I  trust  I  wil\  never 
be  able  to  qualify. 

Second.  Pensions,  whether  for  old  age,  unemployment, 
military  services,  or  for  any  other  social  need,  are  not  a 
primary  addition  to  the  wealth  or  income  of  the  country. 
They  are  a  sharing  of  the  wealth  or  Income  by  the  more 
fortunate  with  the  less  fortunate.  To  the  extent  that  we 
can  take  from  those  who  get  more  than  they  spend  and 
hoard  it.  and  distribute  it  among  those  who  need  it  and  must 
spend  it.  we  will  get  an  increased  purchasing  power  and 
improved  general  conditions,  and  I  am  strongly  in  favor  of 
this;  but  the  pension  must  come  from  a  sharing  of  Income, 
aiul  this  sharing  of  Income,  If  we  are  to  provide  for  all  of 
our  aged  in  decency  and  comfort,  must  reach  into  all  In- 
comes, big  and  little.  It  will  take  so  much  there  is  no  other 
way.  And  If  and  when  the  income  fails  the  pension  will  also 
faU. 

Third.  A  pension  system  should  have  some  basis  in,  some 
relationship  to,  the  existing  order  of  things.  Let  us  look 
about  for  a  moment  and  see  what  the  existing  order  of 
things  is.  what  we  have  done  and  are  doing  in  any  fields  in 
the  matter  of  old-age  pensions.  Let  us  look  about  for  some 
standards  of  guidance,  if  any  such  standard*  flOdst. 

We  shall  find  little  guidance  in  the  way  of  general  old-age 
pensions  provided  by  government.  A  number  of  the  States 
in  recent  years  have  passed  old-age  pen.slon  laws  None  of 
them  runs  over  $30  per  month.  My  own  State  is  perhaps  a 
fair  illustration  of  the  operation  of  these  State  pension  laws. 
The  law  calls  for  $1  a  day.  but  In  some  counties  the  pension 
has  t)een  as  low  as  $«  to  $8  per  month,  and  not  paid  in  some 
months.  It  la  utterly  inadequate  and  uncertain.  It  is  a 
source  of  constant  and  bitter  disappointment  and  dissatis- 
faction. It  is  unworthy  of  our  civilization  and  much  l)elow 
the  sUndard  of  our  ability  to  pay.  State  old-age  pensions 
shed  little  light  on  the  possibilities  in  the  field  of  social 
security. 

In  the  Federal  domain  we  find  no  light.  The  last  session 
of  Congress  tot*  the  first  step  In  general  old-age-pension 
legislation  by  the  Government  of  the  United  States.  It  was 
a  very  limited  step.  It  was  disappointing  to  those  who  want 
to  see  suitable  provision  made  for  the  aged  people  of  the 
country.  It  only  adds  little  to  little^the  mite  of  the  Govern- 
ment to  the  mite  of  the  States.  But  it  was  a  beginning:  and 
perhaps  it  was  too  much  to  expect,  when  all  of  the  SUtes 
had  done  so  little  for  their  aged  people,  that  the  Federal 
Qovemment  at  the  start-off  would  do  a  great  deal. 
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Obviously,  if  we  want  an  adequate  old-age  pension,  we 
cannot  look  to  the  record  of  past  public  performance,  either 
by  the  Federal  Government  or  the  States.  We  may,  how- 
ever, look  elsewhere  and  find  some  accomplishment  consid- 
erably above  either  of  these  performances.  In  the  hearings 
before  the  Ways  and  Means  Committee  on  the  social-security 
bill  it  was  developed  that  there  are  150,000  or  more  indus- 
trial workers  in  the  country  in  receipt  of  company-  and 
trade-union  pensions  which  average  about  $65  a  month. 
Government  employees  may  retire  on  pensions  of  up  to  $100 
a  month.  Veterans'  pensions  range  up  to  $100  a  month. 
The  Railroad  Pension  Act  of  the  last  Congress  carries  a 
maximum  of  $120  per  month  and  an  average  of  about  $80 
per  month.  Certain  groups  of  municipal  employees  retire  on 
pensions  ranging  from  $50  to  $100  per  month.  There  may 
be  some  other  systems,  but  these  are  the  main  ones  which 
have  been  called  to  my  attention. 

I  have  in  mind  a  man  who  is  younger  than  I.  He  is  re- 
tired on  a  pension  of  $100  a  month.  He  is  an  active,  vigor- 
ous man,  now  engaged  in  other  affairs.  I  rather  envy  his  lot. 
If  we  were  able  to  do  as  much  for  every  other  man,  the 
social  millenium  would  be  just  around  the  corner.  Perhaps 
the  main  reason  we  have  not  at  least  approximated  that 
condition  for  all  aged  people  is  because  we  have  not  thought 
we  could  do  it  and  have  not  tried  to  do  it.  Old  age  was  left 
to  dependence  on  relatives,  to  public  charity,  or  the  poor- 
house.  Some  few  organized  groups  in  government  and  in 
stable  fields  of  employment  have  seen  to  it  that  retirement 
through  age  means  a  continued  existence  in  security, 
decency,  and  comfort.  Is  the  achievement  of  this  much-to- 
be-desired  condition  beyond  the  reach  of  all  the  needy  aged 
of  the  country?  I  affirm  with  the  utmost  conviction  that  the 
answer  is  not  to  be  found  in  the  past. 

Mr.  Speaker,  in  my  judgment,  much  of  the  discussion 
about  the  Town.send  plan  goes  too  far  afield  for  practical 
purposes.  I  think  we  need  not  concern  ourselves  with  the 
question  whether  it  furnishes  a  new  economic  system,  or  will 
pay  off  the  national  debt,  or  will  replace  all  other  forms  of 
taxation,  or  will  cure  all  our  economic  ills,  and  so  forth.  I 
do  not  think  such  claim.«;  are  helpful  to  the  reception  of  the 
plan.  The  Townisend  plan  is  now  embodied  in  the  Mc- 
Groarty bUl.  H.  R.  7154,  which  it  is  proposed  to  Investigate. 
The  McGroarty  bill  levies  a  transaction  tax  and  distributes 
the  proceeds  of  the  lax  pro  rata  among  the  pensioners,  less 
the  amount  of  the  pensioner's  income  from  other  sources. 
The  transaction  tax  is  the  heart  of  the  plan.  It  is  irreplace- 
able. While  great  Incomes  should  bear  their  due  propor- 
tion of  the  cost,  no  other  system  of  taxation  could  be  devised 
which  could  even  approximate  the  amount  required  for  the 
pa>-ment  of  pensions  under  the  Townsend  plan.  The  trans- 
action tax.  therefore.  Is  the  Town.send  plan. 

The  transaction  tax  is  the  germ  of  an_ldea  opening  up 
new  resources  and  possibilities  m  the  field  of  taxation.  I  am 
not  an  economist.  I  am  not  a  tax  expert.  But  as  this  pro- 
posed legislation  has  revolved  in  my  mind  the  Impression 
has  formed  and  grown  that  we  can  go  beyond  the  tax  means 
of  the  past  and  support  an  old-age  pension  beyond  the  pres- 
ent very  low  standards  without  unduly  burdening  the 
resources  and  processes  of  our  economic  life. 

This  is  the  thing  upon  which  my  mind  concentrates  and 
which  I  should  Uke  to  see  done.  I  should  like  to  see  the 
transaction  tax  competently  analyzed  and  a  study  made  of 
Its  application  in  the  various  fields  of  the  national  economy 
Perhaps  in  some  fields  the  Ux  could  be  increased,  in  some 
decreased,  in  some  cut  out.  Perhaps  it  should  be  gradu- 
ated. The  amount  of  revenue  m  each  of  the  major  lines  of 
commerce,  industry,  and  agriculture  could  be  approximately 
estimated  and  an  appraisal  made  of  the  attendant  burden 
of  the  tax.  In  some  cases  the  tax  may  be  more  burdensome 
than  profitable.  Some  highly  concentrated  forms  of  indus- 
try and  commerce  may  escape  taxes  which  would  fall  on 
independent  systems.  Questions  such  as  these  are  what  I 
should  like  to  see  worked  out.  I  have  confidence  there 
would  still  remain  the  revenue  to  support  a  system  of  pen- 
sions which  would  take  the  shadow  of  want  and  destitution 
from  the  heart  of  old  age. 
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1      The  SPEAKER.     The  time  of  the  gentleman  from  Colo- 
j  rado  ha^  expired. 

Mr.  WARREN.     Mr.  Speaker,  I  yield  3  minutes  to  the  gen- 
tleman from  California  I  Mr.  FordI. 
,      Mr.  FORD  of  Califorma.     Mr.  Speaker,  we  just  listened 
to  the  gentleman  from  Missouri    [Mr.  Bell]   make  an  in- 
dictment against  those  who  oppose  the  use  of  $50,000  for  the 
;  investigation  of  the  Old  Age  Revolving  Pension  Funa,  Inc 
The  need  for  this  investigation,  according  to  the  gentleman 
^  from  Missouri,  is  based  largely  on  the  fact  that  this  organi- 
zation has  offices  in  various  parts  of  the  country,  and  that 
each  of  these  offices  must  be  investigated.    Smce  when  has  it 
become  criminal  or  subject  to  investigation  for  any  organiza- 
tion to  have  offices  in  all  parts  of  the  country? 

It  has  been  stated  today  that  the  books,  papers,  and  ac- 
counts of  the  Townsend  plan  arc  in  Washington.  They  are 
open  for  investigation  by  the  .nvestigators  or  accountants  of 
the  committee.  Why  in  the  world  they  need  $50,000  for  such 
an  investigation  is  beyond  my  comprehension.  I  have  no 
objection  to  an  investigation,  nor  does  the  Townsend  organi- 
zation object  to  the  investigation.  But  I  do  certainly  object, 
at  a  time  like  this,  to  spending  $50,000  on  an  investigation 
that  can  be  readily  conducted  here  in  Washington  for  five 
or  ten  thousand  dollars. 

Mr.  MURDOCK.     Will  the  gentleman  yield? 

Mr.  FORD  of  California.     I  yield. 

Mr.  MURDOCK.  Is  this  not  the  fact,  that  no  investiga- 
tion of  this  type  is  justified  by  this  House  unless  it  is  con- 
:  ducive  to  the  enactment  of  legislation?  Our  friend  from 
Missouri  has  failed  utterly  to  advise  this  House  what  legisla- 
tion  he  has  in  mind  even  if  his  investigation  proves  suc- 
cessful. 

I  Mr.  FORD  of  California.  That  is  true.  I  thank  the  gen- 
tleman for  his  contribution. 

Mr.  CONNERY.     Mr.  Speaker,  wiU  the  gentleman  yield' 

Mr.  FORD  of  California.     Yes. 

Mr.  CONNERY.  We  had  an  almost  similar  situation  be- 
fore the  Committee  on  Labor,  but  in  that  ca.se  there  was 
actual  fraud.  We  had  under  consideration  the  old-age-pen- 
sion bill.  We  produced  evidence  before  the  committee  with- 
out any  .special  investigation  on  the  part  of  the  House  and 
broke  up  that  racket. 

In  the  present  situation  both  the  Department  of  Jastlce 
and  the  Post  Office  Department  have  given  a  clean  bill  of 
health. 

I  do  not  think  any  investigation  is  needed.     [Applause.] 

Mr.  O'MALLEY.     Mr.  Speaker,  will  the  gentleman  jleld' 

Mr.  FORD  of  California.     I  yield. 

Mr.  O'MALLEY.  If  this  $50,000  Is  appropriated,  I  would 
ask  the  gentleman  from  California  whether  most  of  It  will 
not  be  spent  in  California? 

Mr.  FORD  of  California.  I  question  that;  It  will  be  spent 
all  over  the  country. 

Mr.  O'MALLEY.  It  Is  a  nice  season  to  go  to  California,  It 
Is  springtime. 

Mr.  FORD  of  California.  It  is  always  springtime  In  Cali- 
fornia. 

Mr.  Speaker,  I  refuse  to  yield  further. 

If  the  Congress  would  spend  the  same  amount  of  time  and 
energy  and  money  on  open  discussion  and  Intelligent  study 
on  the  floor  of  this  House  on  the  McGroarty  bill  that  It  is 
devoting  to  investigating  and  attempting  to  ridicule  that 
bill.  I  am  certain  that  the  attitude  of  the  thinking  Members 
of  this  body  would  quickly  change  their  minds  as  to  the 
merits  of  the  Townsend  plan  as  represented  by  the  Mc- 
Groarty bill. 

Mr.  Speaker,  I  want  to  say  in  conclusion  that  It  is  my 
judgment  that  $10,000  is  ample  to  make  this  Investigation. 
I  hope  the  Members  of  the  House  will  vote  "no"  on  ordering 
the  previous  question,  thus  enabling  us  to  amend  the  reso- 
lution to  call  for  $10,000  instead  of  $50  000. 

Mr.  WARREN.  Mr  Speaker.  I  yield  3  minutes  to  the  gen- 
tleman from  Ohio  iMr.  HollisterI. 

Mr.  HOLLISTER.  Mr.  Speaker,  a  great  deal  has  been 
said  today  which  is  entirely  beside  the  question.  The  House 
adopted  a  resolution  to  have  this  investigation  committee 
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appointed  and  the  committee  has  been  appointed.  We  as- 
sume, therefore,  that  the  House  wishes  the  Investigation  to 
beoMle. 

Tbe  only  problem  today  Is  how  much  money  should  be  al- 
lowed the  committee  to  perform  its  duties  adequately  and  to 
fulfill  the  mission  which  the  House  has  given  to  it.  We 
asked  for  150.000  after  due  consideration  of  the  time  element 
invoJv  ^  and  the  magnitude  of  the  problem.  It  may  be  that 
our  w<  irk  can  be  completed  with  the  use  of  only  a  small  part 
<rf  that  money,  but  we  know  that  we  are  faced  with  a  far- 
flnnc  ( jrganizatlon  which  has  offices  In  all  parts  of  the  coun- 
try, ai  d  It  may  be  necesary  for  us  to  send  people  to  various 
parts  of  the  country  befM^  we  can  collect  completely  the 
Infom  ation  we  wish  to  gather. 

A  great  deal  has  been  said  about  search  and  seizure,  and 
about  persecution.  If  there  develops  any  element  of  unwar- 
ranted! search  or  seizure  or  persecution  in  this  investigation. 
I  am  sure  tboae  who  may  sxilfer  from  it  will  find  in  me  their 
wjuTn«t  and  moat  ardent  defender.  I  have  accepted  mem- 
bcrship  on  this  committee  with  the  idea  that  we  shall  do  the 
Job  th;  House  has  given  us  and  do  it  just  as  well  as  we  can 
with  as  little  publicity  as  possible  and  with  as  little  infringe- 
ment of  any  private  nght  sis  may  be  possible  under  the 
circunr  stances. 

Mr  SMITH  of  Washington.  Mr  Speaker,  will  the  gentle- 
man yield'' 

Mr.  HOLLISTKR     I  cannot  yield. 

Mr.  iBpealcer.  Congress  will  only  be  in  session.  In  all  prob*- 


hOltw,  (for  aa  additional  2  months.  We  beheve  that  time  Is 
of  the  esaenoe.  Rather  than  to  string  this  matter  out  over  a 
period  of  time  we  believe  it  should  be  completed  in  a  few 
weeks  if  possible.  As  far  as  I  am  concerned.  If  it  is  necessary 
to  put  20.  30.  or  even  50  men  on  this  work.  I  believe  we  should 
do  ao.  and  do  it  quickly,  rather  than  carry  on  with  fewer  men 
over  I  longer  period  of  time.  We  believe  it  will  more  fully 
follow  the  desires  of  the  House  to  have  this  mvestigation  com 

In  2  months  by  the  use  of  more  people  rather  than  in 
•  Bodths  by  the  use  of  fewer  people,  and  this  is  why  we  are 
aaklnt  for  this  amount  of  money. 

Mr.  WARREN.     Mr.  Speaker.  I  yield  2  minutes  to  the 
tentleoian  from  California  (Mr.  McOroaityI. 

Mr.  McGROARTY.  Mr.  Speaker,  not  everything  that 
before  this  House  impresses  me,  as  perhaps  it  should. 
I  wad  txrought  up  and  trained  as  a  newspaper  man.  and 
newspapermen  become  a  little  cynical;  so  I  am  not  greatly 
Impn  aed  by  the  attempt  to  make  this  a  serious  matter. 

I  ncall  a  reported  incident  in  the  House  of  Parliament 
In  Eni  [land  many  years  ago  when  an  Irish  member.  Sir  Boyle 
Road  e.  rose  in  his  seat  on  an  occasion  like  this  and  uttered 
immortal  words: 


X  MB  Bll  a  rat;  I  ««  it  in  tiie  air:  I  shall  ntp  it  In  the  bud. 
[Laifhter.] 
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thousand  dollars  of  the  harassed  taxpayers'  money  Is 
"  to  smell  a  rat.  to  see  It  in  the  air,  and  to  nip  It 
bud. 

CONNER Y     Mr.  Speaker,  will  the  gentleman  yield? 
McGROARTY.     I  yield. 

CONNERY.     Does  it  not  occur  to  the  gentleman  as 
peculiar  that  we  are  now  proposing  to  spend  $50,000 
'~iT«tlfation  of  organiBations  interested  In  old-age 
yet  ateee  the  month  of  January  we  have  had  pend- 
the  Rules  Committee  a  resolution  to  investigate 
Trust  and  Radio  Tnist  of  the  United  States,  but 
get  any  sw-tion  on  it? 
McGROARTY.     Tea. 

MONAGHAN.     Will  the  gentleman  yield? 
McGROARTY.    I  yield  to  the  genUeman  from  Mon- 


for  ail  inTartlfati< 


MONAGHAN.    Is  not  the  basis  of  our  opposition  to 
resolution  the  wasting  of  $50,000  of  public  money? 
McGROARTY.     Yes;  the  gentleman  is  correct. 
[Hete  the  gavel  fell! 

Blr.  WARREN     Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  California  [Mr.  Btjck). 

Mr.  BUCK.     Mr   Speaker,  people  who  deal  in  terms  of  a 
$200  a| month  payment  to  individuals,  totaling  $20  OOO  000.000 


of  money  to  be  raised  every  year  from  taxpayers,  should  not 
be  frightened  at  the  expenditure  of  this  Insignificant  sum  of 
$50  000,  which  is  one- fourth  of  1  percent  of  the  amount  that 
they  desire  to  tax  lis  annually. 

But  that  is  not  the  reason  for  my  rising  this  afternoon.  I 
want  to  bring  some  reassurance  to  the  gentleman  from  Cali- 
fornia [Mr.  StttbbsI,  who  declared  that  the  Townscnd  lead- 
ers have  not  asked  for  this  investigation,  and  to  the  gentle- 
man from  Pennsylvania  [Mr.  Moritt]  and  others,  who  more 
or  less  expressed  the  same  sentiments.  TTie  investigation 
authorized  by  House  Resolution  443  was  not  only  asked  for 
but  speciflclally  demanded  by  Townsend  leaders. 

On  Sunday.  March  1,  1936,  Edward  J.  Margett.  State  area 
manager  of  the  Townsend  plan  for  California,  was  scheduled 
to  deliver  a  radio  address  in  reply  to  the  very  able  analysis 
of  the  plan  recently  presented  by  our  colleague,  Hon.  Cuir- 
iNca  P.  LiA.  of  California.  This  plan  was  abandoned  and 
changed  to  an  explanation,  at  the  request  of  Townsendites. 
of  the  attitude  of  their  leaders  toward  the  present  investi- 
gation. 

In  this  radio  address  Mr  Margett  said: 

W«  welcome  tb«  present  InvestlgatloQ  of  the  Townsend  plaa 
becmose  it  places  Oongrcfls  on  th«  spot:  but  Is  tt  an  investigation 
o€  the  Townsend  plan  or  an  tnvestigaXlon  of  our  organls&Uon  with. 
the  Idea  of  tiu^>wlng  up  a  huge  political  smoke  screen? 

Mr.  Margett's  speech  was  addressed  to  the  United  States 
Houae  of  Representatives,  and  he  further  asked  whether  the 
present  investigation  would  include  the  Townsend  plan  Itself. 

If  tt  does  not — 

Said  Mr.  Margett— 

then  It  wlU  be  qxilte  plain  that  the  investigation  of  the  Townaend 
movement  was  made  in  the  tiope  of  diverting  tiie  minds  ot  the 
people  from  the  Townsend  plan 

House  Resolution  443  was  adopted  by  the  House  to  meet 
this  specific  request  that  there  might  be  no  question  of  the 
powers  of  the  committee  to  Investigate  and  report  on  the 
plan  as  well  as  the  financial  methods  of  Its  promoters.  The 
challenge  of  Mr.  Margett  has  been  answered  by  this  resolu- 
tion. I  submit,  in  all  falmeaa  to  the  investigating  committee 
which  brought  in  the  amended  resolution,  that  the  Membera 
of  the  House  should  recognize  that  in  adopting  it  they  acted 
upon  a  definite  request  of  the  Townsendites. 

[Here  the  gavel  fell.] 

TH«  TOWNSEND   PLAlf 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rrcono. 

The  SPEAKER     Is  there  objection? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker  and  Members  of  the  House, 
what  benefit  are  the  people  of  this  country  to  derive  from 
the  passage  of  this  resolution  to  appropriate  $50,000  to  inves- 
tigate the  Townsend  plan  and  the  people  sponsoring  this 
legislation?  The  proposal  made  In  this  resolution  is  absurd 
and  would  be  a  waste  of  public  money.  To  anyone  that  has 
made  a  study  of  the  old-age  pension  plan  proposed  by  Efr. 
Townsend  and  embodied  in  thg  McOroarty  bill,  now  pending 
in  the  House  of  Representatives,  it  Is  clearly  seen  that  two 
great  principles  are  involved  in  this  plan — the  first  provides 
security  for  the  men  and  women  of  this  country  that  have 
reached  the  age  of  retu-ement;  the  second  pro\ides  for  busi- 
ness recovery  by  acceleraUng  the  circulation  of  money. 

If  we  are  to  Investigate  the  people  advocating  the  Town- 
send  plan,  and  the  passage  of  the  McGroarty  bill,  why  not 
Investigate  fraternal  organizations,  labor  unions,  and  other 
associations  advocating  and  sponsoring  other  forms  of  legis- 
lation— retirement  pay,  annual  vacation  on  pay.  sick  leave 
on  pay.  which  is  sponsored  by  organized  Federal  employees. 
the  6-hour  day  sponsored  by  organized  labor,  and  other 
legislation  proposed  by  organized  groups  in  endless  num- 
bers. The  Townsend  plan  is  a  constructi\-e  movement,  sup- 
ported by  millions  of  earnest  men  and  women  of  all  ages. 
If  fraud  Is  being  perpetrated  by  certain  Individuals  under 
the  guise  of  supporting  this  movement,  the  Department  of 
Justice  and  the  postal  authonties  are  far  better  equipped 
to  investigate  and  stop  such  frauds  and  bring  the  giUlty  to 
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Justice  than  this  House  committee,  whose  members  can  bet- 
ter serve  the  mtercsts  of  the  people  they  represent  by  at- 
tending to  the  legislative  duties  and  departmental  affairs 
pressing  for  their  attention. 

Mr.  Speaker,  what  is  the  real  purpose  of  the  sponocrs  of 
this  resolution?  What  will  be  accomplished  by  spending 
$50,000  for  this  investigation?  It  is  contended  that  the  ob- 
ject of  this  resolution  is  to  defeat  the  Townsend  plan  by 
persecuting  and  discrediting  the  sponsors  of  the  movement. 

Mr.  Speaker,  if  this  is  a  sound  and  constructive  plan,  it 
should  be  considered  on  its  merits.  If  it  is  unstable  and 
fantastic,  as  its  opponents  claim,  what  have  they  to  fear  in 
bringing  this  proposed  legislation  before  the  Members  of 
the  House  for  a  fair  and  impartial  consideration? 

Mr.  Speaker,  we  live  in  a  progressive  age,  changing  condi- 
tions lead  to  new  thought  and  new  plans.  In  advancing  the 
welfare  of  our  people,  what  is  more  important  than  provid- 
ing for  the  security  of  the  men  and  women  who  have 
reached  the  age  of  retirement,  and  whose  laboi-s  and  efforts 
have  secured  and  presented  to  the  succeeding  generatiocs 
all  that  this  country  of  ours  lavishes  on  its  fortunate  people. 
A  plan  that  will  bring  to  young  men  and  young  women  an 
opportunity  for  employment  and  service  now  being  denied 
them.  A  plan  that  will  increase  the  circulation  of  money, 
stimulate  busine.ss.  and  restore  prosperity. 

Mr.  Speaker,  let  us  be  fair  with  the  millions  of  earnest 
men  and  women  who  advocate  the  Townsend  plan.  Let  us 
bring  the  bill  before  both  branches  of  Congress  for  a  free 
and  full  discussion  of  its  merits,  giving  the  Members  an 
opportunity  to  perfect  the  legislation  with  amendments  that 
we  may  insure  that  the  best  interests  of  all  the  people  are 
served. 

IirVESTlCATION  OF"  OLD-ACE-PENSION   PLANS 

Mr.  WARREN.  Mr.  Speaker.  I  yield  1  minute  to  the  gen- 
tleman from  Texas  (Mr.  BlantonI. 

Mr.  BLANTON.  Mr,  Speaker.  I  made  the  first  speech 
against  the  Townsend  plan  ever  made  in  this  House  14 
months  ago,  and  I  am  still  against  it.  as  beyond  doubt  it  is 
unsound  and  impossible  and  no  person  could  ever  receive  $1 
under  It. 

I  am  not  for  this  resolution,  however,  because  after  we 
spend  $50,000  we  will  not  know  one  more  fact  than  we  know 
today.  The  $50,000  will  be  wasted,  with  no  good  accom- 
plished. It  has  been  shameful  the  way  officials  of  the  Town- 
send  plan  have  taken  money  from  the  aged  poor  of  this 
country.  We  already  know  from  Dr.  Townsend's  own  admis- 
sion that  up  to  October  1  he  received  $600,000  in  cash  con- 
tributions, exclusive  of  the  enormous  receipts  from  his  Town- 
send  Weekly.  This  ought  to  be  enough  for  Congress  to  take 
some  decisive,  constructive  action  in  reference  to  this  matter, 
without  wasting  $50,000.  What  more  facts  does  the  Congress 
want?  What  does  it  intend  to  do  after  getting  more  facts? 
Lei  it  do  now  what  it  intends  to  do,  for  it  has  all  the  facts 
needed. 

Mr.  Speaker,  I  have  seen  millions  of  dollars  wasted  in  20 
years  on  investigations.  No  good  whatever  has  come  from 
any  of  them,  and  no  good  will  come  from  this  one,  hence  I 
must  therefore  vote  against  this  resolution. 

(Here  the  gavel  fell.] 

Mr.  WARREN.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Montana  [Mr.  Monaghan]. 

Mr.  MONAGHAN.  Mr.  Speaker,  at  the  outset  I  wish  to 
thank  the  gentleman  from  North  Carolina  [Mr.  Warren i  for 
his  courtesy  in  giving  me  this  time.  Any  remarks  I  made 
with  respect  to  procedure  involved  were  not  directed  to  the 
gentleman  from  North  Carolina  [Mr.  Warren],  who  has  been 
most  courteous  in  notifying  anyone  interested  in  H.  Res.  443 
and  H.  Res.  447,  both  of  which  were  referred  to  his  committee. 

Mr.  Speaker,  my  opposition  to  this  particular  resolution, 
in  addition  to  the  points  of  order  I  have  heretofore  recited. 
Is  that  it  is  a  waste  of  $50,000  of  the  people's  money  at  a 
time  when  you  read  such  dispatches  as  the  following,  ap- 
pearing in  yesterday's  papers: 

Pittsburgh.— Fay  Templeton.  once  queen  of  musical  comedy,  has 
left  Pittsburgh  to  spend  her  last  days  In  the  Actors'  Fund  Horn* 
•t  EInglewood,  N.  J..  It  was  learned  yesterday. 


The  fortune  which  she  owned  during  many  years  on  the  Ameri- 
can stage  has  vanished  and  friends  say  the  former  star  refused  to 
accept  the  hospitality  of  their  homes  here  because  It  would  be 
charity.  v,"»>.i    i^ 

The  70-ycar-old  actress,  however,  felt  dlfferenUy  about  the  home 
for  aged  actors  because  she  had  helped  to  support  it  generouslv 
for  many  years.  Bv^tiuuoij 

"Theres  no  UPe  In  putting  off  the  erll  day  any  longer  "  Miss 
Templeton  reportedly  said  to  friends  Just  before  departlnc"  for 
Englewood.  She  was  the  widow  of  William  J.  Petterson  She  lived 
quietly  In  an  apartment  here,  but  In  recent  years  made  vain  eflorU 
to  find  a  place  for  herself  In  the  movies,  stage,  or  radio. 

The  death  of  her  husband,  prominent  Pittsburgh  attorney  pre- 
cipitated the  former  "gay  nineties'  queen"  Into  financial  dlfflculiles 
His  estate  was  hard  hit  by  the  depression,  and  stocks  in  which  the 
c  nee -glamorous  Fay  had  invested  her  stage  earnings  lost  their 
value. 

This  is  Friday  the  13th.  which  does  not  mean  anything  to 
I  me,  as  I  am  not  superstitious,  otherwise  I  would  not  have  even 
;  ventured  into  the  discussion.  I  wonder,  however,  if  it  means 
I  something  to  the  particular  Members  of  the  Hou.se  who  arc 
1  going  to  vote  indirectly  against  the  aged  people  of  this  coun- 
j  try  by  trying  to  persecute  men  who  are  endeavoring  to  pro- 
j  mote  pension  proposals  in  this  country? 

Mr.  SMITH  of  Washington.    Will  the  gentleman  yield? 

Mr.  MONAGHAN.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  SMITH  of  Washington.  Is  the  gentleman  aware  of  the 
fact  that  on  yesterday  the  Senate  voted  an  appropriation  of 
only  $30,000  to  investigate  the  campaign  expenses  and  con- 
tributions in  the  Presidential  election  this  year  for  senatorial 
elections  in  32  States  of  the  Union'  We  are  proposing  to 
appropriate  twice  that  amount  here  to  investigate  an  old-age 
campaign  in  this  country. 

Mr.  MONAGHAN.  I  thank  the  gentleman  for  his  contri- 
bution, and  I  wish  to  say  that  I  am  fully  cognizant  of  the 
tremendous  disparity  between  the  two  appropriations.  I 
hope  the  House  will  vote  dowi)  the  previous  question  and  open 
the  bill  to  amendment,  as  I  would  like  to  offer  the  following 
amendment; 

Page  1,  line  6,  after  the  word  "further",  insert  "and  or  oppose  mis- 
represent, and  persecute." 

Mr.  Speaker,  if  the  committee  acts  according  to  the  real 
intent  of  congressional  investigations,  the  suggestion  of  the 
gentleman  from  Utah  IMr.  MurdockI  will  be  earned  out.    It 
i  will  recommend  legislation  for  the  aged  people  of  this  coun- 
j  try.    I  doubt,  though,  that  they  are  going  to  do  this;  in  fact, 
'  I  am  confident  ihey  are  not  going  to  do  this.     Their  main 
^  purpose  is  not  only  to  discredit,  as  I  have  stated  before,  those 
I  persons  outside  of  Congress  who  are  interested  in  old-age 
pensions  but  the  Townsend  bloc  of  63   Members  here,  the 
Townsend  steering  committee,  and  the  gentleman  from  Cali- 
fornia [Mr,  McGROARTY],  and  anyone  else  upon  whom  they 
I  might  indirectly  or  by  inference  cast  reflection.    I  know  they 
'  cannot  find  anj-thing,  but  it  is  regrettable  that  the  House 
itself  would  be  a  party  to  any  question  of  reflection  upon  its 
own  Members.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WARREN.  Mr.  Speaker,  I  yield  3  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  Lucas]. 

Mr.  LUCAS.  Mr.  Speaker,  as  a  member  of  the  committee 
appointed  by  the  distinguished  Speaker  to  investigate  old- 
age-pension  schemes  and  plans,  special  reference  being  had 
to  the  acts  and  conduct  of  promoters  and  organizers,  their 
history  and  record,  as  well  as  the  financial  set-up  of  such 
groups,  permit  me  to  say  in  the  beginning  that  I,  for  one,  as 
a  member  of  that  committee,  am  duty  bound  to  strictly  fol- 
low the  mandates  of  the  wording  of  what  I  conceive  to  be  a 
most  serious  and  important  resolution.  I  enter  upon  this 
lesponsibility  with  an  open  mind.  I  propose  to  deal  only 
with  the  facts  as  I  find  them  and  let  the  chips  fall  where 
they  may.  It  may  be  of  some  information  to  the  House  to 
know  that  I  have  given  considerable  thought  and  study  to 
the  purposes  of  the  resolution  in  question  as  it  aids  and 
affects  legislation.  And  I  undertake  to  say,  Mr.  Speaker, 
that  if  this  committee  is  to  perform  the  character  of  public 
service  that  the  American  people  desire,  whether  they  be- 
long to  the  Townsend  clubs  or  whether  they  are  oppo.sed  to 
the  Townsend  philosophy,  the  money  that  is  requested  in  this 
appropriation,   in    my   judgment,    is    not    too   much.    It    is 
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obTlots  thftt  a  careful  and  thorough  Investigation  must  be 
made  into  the  subject  matter  of  this  resohition  if  value  is  to 
be  received  for  any  expenditure  made  at  all.  In  the  event 
there  is  any  money  unexpended  when  the  mvestigaUon  is 
closed  you  and  I  know  the  same  reverts  to  the  United  States 
Trws  iry.  Upon  this  point  let  me  sUte  emphaiically  that  I 
do  net  propose  to  spend  one  dime  more  than  I  believe  is 
absolitcly  necessary  in  carrying  forward  this  important 
work  In  answer  to  some  of  the  gentlemen  who  think  that 
the  rr embers  of  this  committee  have  accepted  the  appoint- 
ment for  the  purpoae  of  barnstorming.  Junket,  or  publicity 
purposes.  let  me  again  speak  rather  definitely  and  plainly  in 
coniiection  with  that  unwarranted  suggestion.  I  have  the 
grcaU  St  respect  for  the  hi«h  purposes  and  sincenty  of  every 
mtmt-pr  of  the  committee,  having  reached  that  conclusion  at 
the  n^etings  that  we  have  had.  exchanging  thoughts  and 
ideas  upon  this  current  problem. 

I  di  1  not  ask  for  this  appointment ;  I  did  not  seek  the  posi- 
tion. >ut  when  I  was  request/.d  by  the  Speaker  to  serve  upon 
this  committee  I  gladly  consented,  believing  that  I  might 
zendir  a  little  public  service  to  the  people  of  my  country. 
(Aiipl  ftuse.] 

Reference  has  been  made  in  the  debates  upon  the  floor  of 
the  House  to  fraud,  intimidation,  and  many  other  immaterial 
and  rrelevant  matters  which  go  far  afield  from  the  true 
purptaes  of  the  resolution  at  hand.  Let  me  admonish  those 
in  th  s  Chamber  who  are  opposing  this  investigation,  and  I 
say  L  us  in  the  most  charitable  manner,  that  insofar  as  one 
memlier  of  the  committee  is  concerned  these  counter- 
offen  ives  shall  have  nothmg  to  do  with  the  issue  at  hand 
and  receive  no  consideration.  We  do  not  propose  to  be  taken 
off  o  IT  feet  by  issues  which  are  far  afield  from  what  we 
undei  stand  is  plainly  set  forth  in  the  resolution  we  are  dis- 
cussijig.  As  I  said  m  the  beginning.  I  propose  to  stick  to  the 
facts  that  are  material  to  this  investigation,  and  which  we 
are  permitted  to  ascertain  by  law  under  this  resolution,  and 
to  th?  facts  alone.     I  Applause.] 

Mr  WARREN.  Mr.  Speaker.  I  yield  6  minutes  to  the  gen- 
tleman from  California  I  Mr.  KhamzrI. 

Mr.  KRAMER.  Mr.  Speaker.  I  want  to  say  at  the  outset 
that  I  am  for  this  investigation.  I  also  understand  that 
the  Townsend  organization,  at  whom  the  Investigation  Is 
directed,  is  for  the  investigation,  and  I  understand  the  author 
of  trie  McGroarty  bill,  the  gentleman  from  California  [Mr. 
McGkoAaTY  1  IS  whole-heartedly  in  favor  of  this  Investigation. 
However,  we  are  unalterably  opposed  to  the  amount  of  money 
1  is  being  taken  from  the  poor  taxpayers  and  is  being 
sQuajidered  here  today  in  this  fashion.  The  amount  of 
$50.0)0,  Mr.  Speaker  and  Members,  is  wholly  unnecessary. 

LAMBETH.    Mr.  Speaker,  will  the  gentleman  yield? 


Mi 

Mr.  KRAMER.     No:  not  now. 


Dol 
been 


W< 


you  Members  over  on  this  side  of  the  House  who  have 

continuously  harping  upon  the  matter  of  economy,  the 
gentlsman  from  Pennsylvania  who  has  contmuously  asked 
wher»  we  are  going  to  get  the  money,  and  you  conservatives 
on  tl^s  side  of  the  House  who  have  asked  that  we  refrain 

wild  spending  of  money  realize  what  you  are  doing'' 
Let  lis  get  down  to  business,  stop  this  pussyfooting,  and  we 
will  not  have  any  investigations  of  this  kind.  Bring  out  the 
McGroarty  bill  and  put  it  on  the  floor  of  the  House,  vote  it 
up  o'  down,  vote  "yes"  or  "no",  and  then  there  will  be  no 

for  investigations.  The  Rules  Committee  has  many  bills 
pifMnhoIed  that  should  come  out  of  the  committee.  Why 
not  tjring  them  out  on  the  floor  of  the  House? 

will  know  then  whether  or  not  the  poor  and  the  old 
are  going  to  get  the  consideration  to  which  they  are 
entitled.  I  refer  to  the  remarks  of  my  colleague  the  gentle- 
man from  California  [Mr.  Bucxl.  when  he  again  tried  to 
becloud  the  issue  and  say  that  this  bill  calls  for  (200  a  month. 
I  wil  respectfully  ask  the  gentleman  if  he  will  read  the  bill. 
If  be  did.  he  will  find  it  does  not  do  any  such  thing. 

Mi.  Speaker,  we  have  had  before  the  Committee  on  Ac- 
coun  .s.  on  which  I  have  served  since  I  have  been  a  Member 
of  thj  House,  repeatedly,  investigation  committees  coming  in 
and  Asking  for  (50.000.     This  seems  U>  be  the  amount  always 


asked  for  at  the  outset,  with  the  expectation  they  win  get. 
likely.  $3,000.  $6,000.  or  $7,000. 
Mr.  LAMBETH.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  KRAMER.    Sorry;  not  at  this  time. 
Recently  we  had  an  investigatmg  committee  coming  before 
the  Committee  on  Accounts  with  respect  to  the  investigation 
of  the  chain  stores.    Seven  thousand  five  hundred  dollars  is 
all  the  money  that  was  appropriated  for  that  committee,  and 
they  have  done  a  wonderful  job  and  have  legislation  now 
pending  before  the  House 

What  is  going  to  become  of  this  money?  I  understand  they 
have  brought  a  lawyer  here  from  Kansas  City,  although  every 
one  of  the  eight  members  of  the  committee  is  a  man  of  the 
highest  character  and  they  are  among  the  finest  lawyers  we 
have  in  the  Hoase.  well  qualified  to  act.  and  yet  they  need  the 
advice  of  additional  counsel.  Just  a  lot  of  nonsense.  Some 
criticism  has  been  made  here  of  the  counsel  who  has  been 
retained  by  the  Townsend  orfanizatioti.  Why.  naturally,  they 
are  entitled  to  their  counsel.  Do  you  expect  them  to  stand 
back  and  not  be  advised  by  anyone?  They  are  being  criti- 
ciaed  also  as  to  the  amount  of  money  they  are  paying.  Look 
at  the  amount  of  money  t)ejng  paid  here  And  that  is  not  all 
they  expect  to  get:  It  will  not  be  long  when  the  committee 
will  want  $50  000  more. 

As  I  understand  it.  the  gentleman  from  Missouri  (Mr.  BellI 
said  he  was  not  going  to  engage  in  any  back-alley  tactics.  If 
the  information  I  have  already  received  is  correct,  they  are 
I  already  using  back-alley  tactics.  They  are  using  methods 
I  which  generally  are  used  by  cheap  shyster  detective  agencies 
that  are  sneaking  around,  intimidating  and  threatening 
the  employees  and  others  cormected  with  the  Townsend 
movement. 

This  is  a  reflection  upon  the  Members  of  Congress  and 
should  not  be  tolerated,  and  I  for  one  want  to  register  my 
serious  objection  to  this  type  and  character  of  investigation; 
and  in  my  estimation  $150  per  month  is  the  top  that  should 
be  paid  for  any  investigator,  stenographer,  or  auditor  for  this 
nature  of  work. 

Mr.  Speaker  and  gentlemen  of  the  House,  the  Department 
of  Justice  and  the  Post  OCBce  Dej)artment  have  Just  concluded 
a  very  "flne-tooth-comb  examination":  and  if  there  was  any- 
thing wrong  in  the  slightest  degree  they  certainly  would  have 
"damped  the  lid"  on  the  Town.send  organization  long  ago — 
and  this  m  itself  indicates  to  me  that  they  are  making  prog- 
ress in  a  clean  and  upright  and  honest  manner. 

Where  are  the  so-called  watchmen  of  the  Treasury  who 
have  continuously  objected  to  appropriation,  in  all  manner  to 
cut  down  appropriations  of  this  kind?  I  am  surprised  that 
they  are  not  all  "up  in  arms  '  against  this  squandenng  of 
the  taxpayer's  money.  They  seem  to  be  sitting  silently  and 
frown  in  their  seats  and  permit  this  squandering  of  the 
peoples  money  in  a  manner  which  will  bring  no  good  to 
anyone. 

Yesterday  the  Committee  on  Appropriations  appropriated 
the  sum  of  $100,000  to  the  Committee  on  Accounts  for  pur- 
poses of  investigation.  That  $100,000  is  already  expended. 
The  committee  has  a  deficit  at  the  present  time  without  the 
present  $100,000  being  included.  So  you  can  readily  see  that 
there  is  going  to  be  an  additional  app>ropriation  necessary  in 
order  to  carry  out  this  investigation.  According  to  the  fig- 
ures which  have  Just  been  enumerated  by  the  gentleman  [Mr. 
HoLLisTKR ) .  the  committee  expects  to  put  on  30  or  40  auditors 
and  investigators.  At  $300  per  month  you  can  readily  see 
where  we  are  headed  for.  and  if  you  are  going  to  start  this  in- 
vestigation with  that  kind  of  expenditure,  heaven  only  knows 
where  we  will  end.  Stop  this  kind  of  nonsensical  spending 
of  money  for  foolishness  of  this  kind.    Stop  it  now! 

I  cannot  understand  why  it  is  necessary  to  employ  auditors 
when  there  are  many  men  al-rady  on  the  Government  pay 
roll,  who  are  receiving  $150  per  month  and  who  could  be 
borrowed  from  the  various  departments  such  as  the  P.  W.  A., 
the  Federal  Housing  Administration,  and  other  departmerrts. 
which  I  am  informed  have  many  men  in  their  employ  who 
are  not  busy  at  this  tune. 


1936 


/ 


CONGRESSIONAL  RECORD— HOUSE 


3733 


The  same  thing  applies  to  attorneys.  The  Department  of 
Justice  has  many  able  attorneys  who  are  receiving  less  than 
$300  per  month,  and  who  are  perfectly  capable  and  qualified 
to  render  such  service  as  this  committee  may  require. 

This  same  also  applies  to  stenographers.  There  are  a 
great  many  stenographers  in  the  Resettlement,  P.  W.  A., 
H.  O.  L.  C,  F.  H.  A.,  and  other  of  the  alphabetical  depart- 
ments which  are  too  numerous  to  mention,  and  who  are 
capable  of  performing  such  legal  and  clerical  services  as  this 
committee  will  require.     Why  not  use  these? 

And  now  for  the  detectives.  The  Department  of  Ju-stice 
have  an  unlimited  number  of  men  who  perhaps  do  not  re- 
ceive the  amount  of  money  asked  for  by  the  gentleman  from 
Missouri  [Mr.  Bell].  The  class  of  men  for  detectives  I 
understand  that  are  employed  are  apparently  the  cheap, 
shyster,  persecuting,  Hawkshaw.  amateur  detective  type  who 
have  made  it  the  practice  of  hanging  around  the  steps  of  the 
Capitol  for  the  past  several  years  praying  for  an  oppor- 
tunity of  this  kind  to  present  itself.  Information  has  come 
to  me  that  the  men  employed  by  the  investigating  committee 
have  thus  far  taken  a  particular  delight  in  harassing,  brow- 
beating, persecuting,  and  crucifying  the  clerks  and  wives  of 
the  members  of  the  Townsend  organization. 

All   the   books   are   here   in   Washington— none   in   Cali- 
fornia.   The  officers  are  here,  and  those  that  are  not  will 
gladly  come.  I  am   informed.     I   want  to  say  to  my   gooc 
friend  from  Wisconsin.  Mr.  O'Malley,  that  the  right  time 
to  go  to  California  is  any  time  of  the  year.     [Applause.] 
Mr.  OTklALLEY.     Mr.  Speaker,  will  the  gentleman  yield' 
Mr.  KRAMER.     Yes. 
Mr.  O'MALLEY.     If  this  resolution  passes,  the  chamber 

of  commerce  at  Los  Angeles  will  be  informed 

Mr.  KRAMER.     I  do  not  know  of  any  reason  why   the 
chamber  of  commerce  at  Los  Angeles  should  be  informed. 
You  are  asking  for  $50,000  for  an  asinine  investigation,  which 
could  be  used  to  much  better  advantage. 
Mr.  WARREN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  KRAMER.     I  yield. 

Mr.  WARREN.  The  gentleman  from  California  has  been 
on  two  investigating  committees — one  on  un-Amencanism. 
which  received  $30,000,  and  the  other  on  patents,  which  re- 
ceived $15,000,  and  did  he  not  insist  on  the  full  sum  being 
allowed  those  committees? 

Mr.  KRAMER.  I  never  asked  for  the  full  sum  for  any 
committee,  but  I  believe  in  giving  a  reasonable  amount;  I 
never  voted  for  $50,000  for  any  committee  investigation,  and 
this  one  in  particular  is  .in  outrage. 

The  SPEAKER.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Mr.  WARREN.  Mr.  Speaker.  I  yield  the  remainder  of  my 
time  to  the  gentleman  from  Alabama  [Mr.  StarnesI. 

Mr.  STARNES.  Mr.  Speaker,  the  collective  judgment  of 
this  House  has  been  expressed  heretofore  with  reference  to 
the  original  resolution  introduced  for  this  investigation.  , 
When  that  resolution  was  introduced  the  hour  had  arrived 
when  those  who  were  opposed  to  the  investigation  should 
have  spoken.  That  hour  has  passed,  and  it  is  unbecoming,  in 
my  judgment,  and  comes  with  ill  grace  for  opposition  to 
spring  forth  at  this  hour. 

If  there  is  nothing  wrong,  if  these  so-called  political 
schemes  are  for  the  purpose  only  of  furthering  the  cause  of 
old-age  pensions,  no  one  need  have  fear  as  to  the  result  of  the 
investigation.  When  this  House  has  spoken  and  ordered  the 
investigation,  then  the  Committee  on  Accounts,  using  its 
best  judgment,  has  fixed  on  the  amount  necessary  to  carry 
on  the  investigation. 
Mr.  MONAGHAN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  STARNES.  I  decline  to  yield  at  any  time  during  mv 
remarks. 

It  was  your  Judgment  that  an  investigation  should  be 
conducted.  I  ask  you  whether  or  not  you  want  a  searching 
investigation,  a  thorough  investigation,  or  do  you  want  an 
innocuous  one?  Money  will  be  wasted,  regardless  of  whether 
it  be  a  small  amount  or  a  large  amount  that  is  expended. 
unless  the  investigation  is  thorough  and  searching,  unless  it 
is  productive  of  some  real  result. 


Mr.  DUNN  of  Mississippi  and  Mr.  MURDOCK  rose. 

Mr.  STARNES.  Mr.  Speaker.  I  decline  to  >aeld  to  anyone 
The  question  is  >vhether  or  not  the  House  of  Representatives 
shall  make  su^  an  investigation  as  it  deems  necessary,  or 
shall  we  make  such  an  investigation  as  to  the  Townsend 
organization  or  to  any  other  organization  seems  proper? 
Who  is  to  be  the  Judge  as  to  how  far  the  investigation  shall 
range — the  House  of  Representatives  or  the  promoters  of  any 
of  these  so-called  old-age-pension  plans  and  schemes?  Shall 
we  conduct  a  thorough  investigation  or  shall  we  investigate 
only  the  history,  the  records,  acts,  and  conduct  of  those 
groups,  associations,  corporations,  and  parties  who  volun- 
tarily appear  here  in  the  Capital  of  the  United  States? 

Mr.  ZIONCHECK.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STARNES.  I  decline  to  yield  to  anyone.  The"  pur- 
pose of  this  resolution,  according  to  its  terms,  is  to  aid  the 
Congress  in  its  legislative  functions  and  duties  relative  to 
the  proposed  legislation  hereinbefore  mentioned,  and  that  is 
the  McGroarty  plan,  and  to  bring  to  light  fuch  information 
as  may  be  necessary  to  enable  this  House  to  pass  intelli- 
gently upon  the  question  when  and  if  it  comes  before  'he 
House  for  consideration  If  the  methods  used  by  tho.se  who 
promote  this  plan  are  sound,  if  there  is  nothing  to  conceal, 
there  is  no  need  for  any  opposition  to  a  thorough  and 
searching  investigation.  The  Committee  on  Accounts  has 
absolute  faith  and  confidence  in  the  personnel  of  this  bipar- 
tisan investigating  committee.  It  is  my  information  that 
every  member  of  the  investigating  committee  voted  for  the 
Social  Security  Act  during  the  first  session  of  the  Seventy- 
fourth  Congress.  It  is  my  information  that  every  member 
of  that  committee  favors  a  sound  and  workable  old-age- 
I  pension  plan.  I  am  sure  that  I  voice  the  sentiments  of  the 
:  majority  of  the  Members  of  this  House  on  both  sides  of  the 
aisle  when  I  state  that  we  have  implicit  confidence  in  that 
committee. 

Mr.  Speaker,  during  the  Seventy-fourth  Congress  this 
House  has  been  called  upon  to  write  more  social  legislation, 
more  legislation  for  the  promotion  of  human  welfare  and 
social  security,  than  it  has  in  any  like  period  m  the  history 
of  this  coimtry;  and  I  think  that  the  Members  of  the  House 
have  met  the  challenge  and  responsibility  of  the  hour  which 
the  accumulation  of  the  years  has  heretofore  placed  upon 
us,  and  in  reaching  a  decision  upon  such  legislation  as  we 
have  considered  we  have  sought  at  all  times  to  place  the 
interest  of  the  American  people  first,  we  have  sought  at  all 
times  to  arrive  at  the  truth.  The  Members  of  the  House  of 
Representatives  are  entitled  to  receive  the  truth.  We  want 
to  turn  the  pitiless  searchlight  of  truth  upon  all  the  pro- 
ponents of  any  bizarre  political  plan,  on  all  proponents  of 
these  so-called  schemes  which  call  for  an  expenditure  cf 
untold  billions  of  dollars  of  the  taxpayers'  money:  and  I 
echo  the  thought  that  was  expressed  a  short  time  ago  by 
the  gentleman  from  California  I  Mr.  Buck  J  when  I  say  that 
it  ill  becomes  some  of  these  gentlemen  to  raise  their  voices 
in  protest  to  an  expenditure  of  $50,000  to  .study  plans  to 
enable  the  proper  sort  of  legislation  to  be  passed  when  they 
themselves  propase  such  a  bizarre  economic  plan  as  would 
expend  over  $20,000,000,000  of  the  taxpayers'  money  a  year. 

Mr.  KRAMER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STARNES.  I  decline  to  yield.  Let  us  get  to  the  bot- 
tom of  this  thing;  let  us  arrive  at  the  truth,  and  after  we 
have  obtained  definite  information,  information  that  will 
enable  us  to  act  wisely  and  well,  I  am  sure  that  time  will 
prove  that  the  money  called  for  in  this  resolution  has  been 
well  and  wisely  spent. 

The  members  of  the  Committee  on  Accounts  ask  for,  and 
we  beheve  that  we  are  entitled  to,  the  support  of  this  House 
in  the  amount  called  for  in  this  resolution.  We  have  re- 
sponded to  your  mandate  in  a  manner  which  we  think  is 
wise  and  just  and  reasonable,  and  we  come  now  asking  vin- 
dication at  your  hands,  and  hope  that  ycu  will  sustain  the 
committee  when  this  matter  is  presented  to  the  Hou.se  for  a 
vote  in  a  very  few  minutes. 

Mr.  McLEAN.     Mr.  Speaker,  will  the  gentleman  yield? 

The  SPEAKER.  The  tune  of  the  gentleman  from  Ala- 
bama has  expired. 
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m\  WKBIiES  M-  SprakrT  I  move  the  prry.oas  q^if'sUcn 
on  M>c  resolution  and  amciidincQt  to  flnaJ  pasiaiffe. 

Ttie  SPEAKER  The  gentleman  (ram  Nortb  Cajolina 
rno  f^  xhf   pn v.mi.^  qaesuon  on  tlie  resoiution  aad  aniend- 

Ml    M  GKOArCTY      Mr   Speaker   1  demand  the  yeas  and 

nay  4 

Mr    MONAGHAN      Mr    Speaker.   I  dpmand  tbe  yeas  and 

li^  yeas  and  nays  were  ordered 

Tke  questior  wai  UUten;  and  th^re  were — yeas  242,  nays 
114.  answered  "present"  1,  not  voting  73   as  follows: 

fBoD  ita  S8] 


eta.  k 

9tabbB 

Sumners.  TeK 
Sutphln 


Ayrri 


»ey 

T»yior.  Ook). 
Tiqnor,  T%Ba. 


Tuxaer 
Turpln 
WaUsTva 

Weartn 

W>*lch 

Werner 


White 
Wttiiiuw 


'— 1 


OOOt^y 


AfVl 


BsBl  fica4 


Bmrrr 


CarpB 
Cart  irrtght 
Omry 


ChU'ch 
Ctar  I.  H.  o. 


Oete  N  T 


Croat.  TCK. 


Horrtj 


K  cpplemsc  Q 


naslnver 

ruu 

Raoiutsmn 


JLunbMh 

L«a.  Cttltr. 
LcbitaKh 

L.PWU.  Coio. 
Lewis   Md. 
Lord 
Lticas 
McAndr^ws 

McKecruKh 

McLran 
UcLkxI 

MiHfvuoids 
Maloiwy 


Oaaque 

Omrmtmn 

OtSDrd 

Ooodwtn 
Qranileld 


(r.  TexiA. 


ItentuUl 
MATtlo.  Mam. 
BtMom 
May 

Merrltt  Conn. 
M«rTlU  H  T. 
IClotMner 

umurn 

Mlll«r 

MMibin.  m. 

Monm 

Wlrtiols 

Mortaa 


area.  ni. 

Herd.  M   T. 

Rrlily 

RICfcTTtH 

RtetMkr<l*on 
RlAk 

Rotjertaon 
RoKPn  Mam. 

R;..1d 
Rv:iMr(i 

S*ruJrrv  Tex. 
9rharf!-T 
Sctiaelder.  Wis. 
Sctiueta 
Sr«rs 
8haa)«T 
8tutxuK>n 
Sijapn 

Smtth.  Conn. 
DMitfc.  Va. 
SmMii.  W.  Va. 
Soea 

Bnyder  P» 
Soraera.  N.  T. 
Soutb 
Spence 


Daly 

Dear 

Z>efi<ouea 

Dtngell 

Dovtrlcta 

Drrwry 

rmOtUs 


Oma^xtn 


Caaey 

Cavlccht* 

CcMer 

CbBBdler 

CUUkome 

Clarlc  Idaho 

OoI«.  Ud. 


Onirttr 
Ooldirtjo  rough 
Or»y  Ind 
Graf.  P*. 
Orern 
Or«enwood 


Wdcsteln 

NOT  VOTING— 7» 

Hamlin 
H)(>:ins  Mass 

Hoof>f>r. 

J«^kln.s.  Oblo 

Kee 

Keillar 

Kelly 

Kennedy  Md. 

Kvale 

Lamnrck 

Larrabrr 

Lcr   Okia. 

Lr.-<in.^kl 

Mavrnrk 

Mr^tCK 

lidont«cuc 

Moatet 

OtiTrr 

Bomjue 


Rvan 

e**(lprs.  La. 

Schulte 

Srrrest 

9cice  r 

Short 

Slr•-I^1^h 

Thosoaa 

Thurston 

Tobry 

UrKltTWTvnd 

WbJttington 

Wllaon.  La. 

Wilaon  Pa. 

Wood 


S«e*caU 

Stewart 


CuUra 
CunsnlngB 


Ocairj 


HIU.  Ala 

HUl.  Samuel  B. 

HoM* 

Hoffman 

aoUtofr 

Botmee 


O'OOIUMll 

Orymtior 
OT^earr 

ONeal 
Owen 


Patman 

Patton 

PorktoB 

PwWnglll 

Peyaer 


Tarvcr 

Taylor  8.  O. 

Terry 

Tkom 

Tlnkham 

Trtnry 

Tread  way 

UoMtaad 

Utter  bark 

VWMoa.  Qa. 

Vlnaaii.Ky. 

Wadswortb 

waiter 


West 


nttaaccr 

PlunUey 
Qatnn 


IVtffffleewoi  tH 
WUcox 
Wtntams 
Wolcott 


RanktB 
Banaley 

Raytjum 


NATS— 114 


Dwnn   Uisa 


KTlanbo^en 
Fbtlgbt 


er.  Minn 


Caa  IOC.  wis. 
carter 


Cole  en 
ODnaerr 


tr.  Obio 
Ccw^cUo 
Crm_^ 
Cra  by 
era  aer.  Ohio 
DDca  welter 
Ohio 


Ftord.  Calif 

Pvilmer 

Oewhart 

Oebrniann 

Otlchrtst 

OUdra 

Gingery 

Green  way 

Owynne 

Haines 

Harlan 

Han 

Blsslns.  Conn. 

BMsteandt 

HUl.Knute 

Wooa 

Houston 


mm 
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M«  <  in  •»."y 
VU..    I 
Main 

Maroantoolo 
.Oolo. 


M»eh«n.TBna. 


9o  the  previous  question  was  ordered 
The  Clerk  announced  the  foilowmg  pairs: 
Oeneral  pairs: 

Ifr    Maverick  with  Mr.  Jcs^taa  tX  OMo. 

Ml'.  DLocrU  with  hU.  Bamtr- 

iO-    OomlBg  with  Mr    Tober 

Mr    Gray  of  Indiana  with  Mr    Penerty. 

Mr    Ott^rrr  with   Mr    Bacharach 

Mr    Solwlnltle  with  Mr    Ooutrtch. 

Mr    Cole  of  Maryland  with  Mr    Bumham. 

Mr.  Drewry  with  Mr    Thomas  ^ 

Mr   Oeeenwood  with  Mr    Wilson  erf  FuaBiglvanla. 

Mr    Romjue  with  Mr    CaTlcchla 

Mr    Schultr  with  Mr    Bucfchee 

Mr    Wbltrmrton  with  Mr    Short. 

Mr.  Montague  wttb  Mr    ThuraXon. 

Mr    Cooley  with  Mr    Krale 

Mr    Ralley  with  Mr    Hlffslns  of  Maasachusetta. 

Mr    Green  with  Mr    Saadem  of  Louisiana 

Mr.  Oaly  with  Mr    Lamoccic. 

Mr    Paddlfl  wtth  Mr.  WUson  of  Loiztslana. 

Mr    Dear  with  Mr    Toung 

Mr.  SlroTlch  with  tU   Claiborne. 

Mr    Ayers  wtth  Mr    Oasaaway. 

Mr    Wood  wtth   Mr    9pcT*0t 

Mr.  Meefts  with  Mr    LarraOee. 

Mr.  KaUer  with  Mr    Celler. 

Mr    Barren  wHh  Mr    Olllvtte. 

Mr    Brooks  with  Mr    Hamlin. 

Mr    Oamhnu  wtth  Mr    Ryan 

Mr   Gray  of  PennsylTmnia  with  Mr    Bremxan. 

Mr.  Ooldstxxousb  wtth  Mr    Better 

Mr    Kee  wtth  Mr    GaraUoaael 

Mr    Lee  of  Oklahoma  with  Mr    Montet. 

Mr    Chandler  with  Mr    Buckley  of  New  Tork. 

Mr.  Deaovea  wttfa  Mr.  Crcnipe. 

Mr    Caldwell  with  Mr    Casey. 

Mr.  Kennedy  of  Maryland  with  Mr.  Clark  of  Maho. 

Mr.  SANDERS  of  Texas  changed  his  vole  from  "aye**  to 
"no." 

Mr.  HARLAN  changed  his  vote  from  "aye**  to  -no." 

Mr.  NICHOLS.  Mr.  Speaker,  the  genUeman  from  Okla- 
homa IMr.  GassawayI  is  detained  by  reason  of  Illness.  Were 
he  present  he  would  have  voted  ~aye." 

"Die  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  SMTTH  of  Washington.  Mr  Speaker,  a  parliamentary 
inquiry 

The  SPEAKER.    The  gentleman  will  state  !t. 

Mr.  SMITH  of  Washington.  I  ^-ant  to  ask  the  Speflker  If 
it  is  not  a  fact  that  the  parliamentary  situation  is  that  the 
House  having  voted  the  prevlotxs  question,  an  amendment 
cannot  now  be  offered  reducing  the  amomit  of  the  resolution? 

Tlie  SPEIAKER.  The  gentleman  is  correct.  No  amendment 
would  be  in  order  at  this  stage. 

The  question  is  on  agreeing  to  the  committee  amendment. 
The  Clerk  will  report  the  committee  amendment. 

The  Clerk  read  as  follows: 

On  page  2.  IliM  8.  strike  out  tbe  words  "if  available",  and  at  the 
end  of  the  ime  insert  •If  not  otberwlae  enga^vd  " 

Mr.  MONAGHAN.  Mr.  Speaker,  a  parliamentary  inquiry. 
Is  a  committee  amendment  in  order  now? 

The  SPEAKER.    This  is  the  committee  amendment. 

Mr.  MONAGH.\N.  A  parliamentaiT  Inquiry.  Mr.  Speaker. 
Is  that  in  order  now? 
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The  SPEAKER  TTie  prertous  question  was  had  upon  the 
resolution  and  amendment. 

Tlic  question  is  on  the  committee  amendment. 

The  conunjttee  amendment  was  agreed  to. 

The  SPEAKER  TTie  quesUon  is  ofi  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

On  motion  by  Mr.  WARRtM,  a  motion  to  reconsider  the  vote 
by  tthich  the  resolution  aas  agreed  to  was  laid  on  the  table 

Tax  SOVERaCK  POV^  ER  OF  A  UNTTED  PIOPLE THI  TOWHSn«D  PLAN 

Mr  SMITH  of  Washington.  Mr.  Speaker.  I  ask  tmani- 
mous  consent  to  extend  my  own  remarks  in  the  Record  and 
to  include  an  address  which  I  deiieved  before  the  national 
convention  of  Townsend  Clubs  at  Chicago. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

Tliere  was  no  objection. 

Mr  SMITH  of  Waihmgton.  Mr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  Recoud  I  insert  an  address 
delivered  by  me  before  the  national  convention  of  the 
Townsend  Ciube  of  America  at  Chicago,  HI.,  on  October  26. 
1935.  the  same  being  the  verbatim  transcript  with  inter- 
polations of  the  ofBcial  reporters  of  that  historic  convention 
as  printed  in  the  National  Tovmsend  Weekly,  November  18 
1935 

The  address  is  as  follows: 

Chairman  Arsdckue  Thl.s  mornings  seo&lon  U  to  be  closed  by  a 
very  wonderful  address  and  we  are  on  time      The  next  speaker  wUl 

run  a  lut'e  over  12  o clock,  lie  tells  me,  so  I  want  you  to  give  hifn 
your  undivided  attention 

It  Ifc  our  pleasure  to  have  with  us  today  a  man  who  has  vallactly 
fought  for  Uie  Tcmii.send  plan  lu  the  Congress  of  the  United  States 
aiid  ouUside  of  the  Congreas  of  tiie  United  State*,  and  be  Is  to  speak 
today  on  thi.l  great  subject  The  Sovereign  Power  of  a  United  Peo- 
ple and  it  is  my  piea-sure  at  this  time  to  introduce  to  you  the  Hon- 
orable Martin  F  Smith,  a  Member  of  the  CoiigTess  of  the  United 
BUtes  from  the  Third  Congrps5loriaJ  District  of  Washington. 

*o^  Maxtin  F.  Smith  Senator  Arbuckle  and  vou.  my  frteaids, 
oaegates  to  Uxxs  great  naUonal  convention  of  the  TowTisend  Clube 
of  America.  I  desire  to  thank  Senator  Arbuckle  for  his  very  kind  and 
generous  word:,  of  Introduction.  I  want  to  say  to  you,  sir,  that  I 
have  observed  as  I  have  been  seated  on  this  piatform  during  the 
days  of  the  convention  that  you  have  been  the  most  courteous,  the 
most  fair,  and  one  of  the  most  efttclent  presiding  officers  that  I  have 
ever  listened  to  [Applause.]  My  friends.  I  df^eply  appreciate  being 
the  one  Member  of  the  Congress  of  the  United  States  who  has  been 
paid  the  high  honor  of  being  placed  upon  the  program  of  this  zreat 
convention.     [Applause] 

During  my  service  in  Congress  It  has  been  mv  honor  and  privi- 
lege to  address  five  great  naUonal  conventions  in  various  parts  of 
our  land,  and  this  is  the  second  great  convention  that  I  am  address- 
ing this  yenr  I  want  tc  sar  to  you  that.  In  my  opinion,  in  Intelli- 
gence, In  appearance  and  character,  and  In  Influence  this  convention 
will  compare  favorably  with  any  which  has  ever  met  In  America. 
J  Applause  1  I  am  very  proud  today  to  appear  before  you  as  a  mem- 
^r  of  To^^-n.send  Club.  No  1  Hoqulam,  Wash.,  the  ribbon  of  which 
wOams  the  lapel  of  my  coat  Hoqulam,  Wash.,  the  most  westerly 
cttv  m  the  United  Stat'^s  of  America  I  am  also  proud  of  the  two 
delegates  that  we  have  here  representing  our  club.  One  is  Judge 
WUllam  E  Campbell.  Judge  of  the  Superior  Court  of  Grays  Elarbor 
County  and  president  of  the  Association  of  Superior  Judges  of  the 
Btate  of  Washington,  a  graduate  of  Stanford  University  and  of 
Ha.-\ard  Iaw  School,  and  one  of  the  most  distinguished  leading 
clUzens  In  Kouth»-est  Washington  and  the  State  of  Washington  one 
of  the  U-ader?  In  the  Townsend  movement  in  the  Pacific  Northwest 
Judge  Campbell  is  here  and  I  would  like  to  have  him  rise  and  take  a 
bow  [Applause  ]  Our  other  delegate  is  Dr  Everett  M.  HUl  past«- 
of  the  'f^ir^  Methodist  Church,  a  doctor  of  divinity,  organizer  of  our 
Townsend  Club  No  1  In  Hoqulam.  a  Klwanlan,  and  one  of  the 
finest  men  I  have  ever  met  In  my  life.  I  want  the  Reverend  Dr 
Hill  to  stand  up  so  you  can  see  him       [Applause  ) 

In  our  community,  my  friends,  the  Townsend  movement  Is  repre- 
sented by  the  law  and  the  gospel.  My  friends,  I  have  been  sti^y- 
Ing  and  Investigating  the  Townsend  old-age  revolving  pension  plan 
a  plan  for  national  recovery,  over  a  year  and  a  half.  It  extends 
far  beyond  a  mere  systeni  of  pensions,  it  is  a  permanent  recovery 
measure,  a  real  reemplo>Tnent  measure,  a  soutkI  financing  and 
banking  mea'^ure.  and  constitutes  a  practical  appUcation  of  the 
»!.';«  and  salutary  principles  of  Christianity  to  the  soluUon  of  the 
social  and  economic  and  political  problems  of  America  You  have 
Just  listened  to  my  friend  Mr  Harry  L  Bras,  editor  of  the  Centralla 
Chrorucle.  Centralla.  Wash..  In  my  congresaional  district.  I  want 
to  tell  you  about  a  strange  coincidence. 

In  the  spring  of  1934  late  In  the  month  of  March,  over  a  year  and 
a  half  ago.  Mr  Bras  publlfhed  in  his  dallv  paper  the  first  news- 
paper edltonai  favoring  the  Townsend  plan  printed  in  America. 
I  was  in  Washington,  over  3.000  miles  away,  attending  the  second 
■esalon  of  the  Seventy-third  Congress;  and  on  April  4,  1934  Just 
about  the  same  time  without  ever  having  corpesponded  with' each 
«ther  In  regard  to  the  matter  at  all.  I  placed  In  the  CoNcasssioHAi. 
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fiJBcaaD  the  first  explanatinn  and  rtatement  of  the  Townsend  plan 
which  was  made  In  the  Congrese  of  the  United  States  .ind  th*  ftrwt 
official  notice  which  It  received  at  the  National  Capit;U  That  m 
rather  a  remarkable  coincidence,  considering  that  Mr  Bra."-  end  I 
live  close  together  in  the  scone  part  of  tbe  country-,  but  when 
Harrys  attention  was  called  to  the  matter  recenUy.  he  said  "WeU. 
great  minds  run  In  the  same  channel." 

Of  course,  tiiis  is  said  in  jest,  for  we  reallr*  that  we  are  no;  great 
nor  even  near  great,  but  at  least  we  posseaeed  the  vision  and  lure- 
signt  to  study  and  comprehend  the  merits  of  the  Townsend  olaa 
J^>  '^l^'^   recovery,   which    at    that   time— 18   months   agtv-wa. 

K^,^  !^,.f**5r*-  ^^  ""*^  **  ^y  °«^»y  ererybody,  but  has 
V^f^:..^^^^^^^''-  '"'^'■e^^ic.  and  inspired  leaderahip  of  its 
f H»  ?  ^^Townsend,  and  its  cofounder,  Mr.  ClemenUi,  become 
tne  Btrongeat.  most  dynamic  social,  economic,  and  political  re  form 
movement  in  the  history  of  modem  America.  | Cheers  j  I  col- 
laborated with  my  coUeague.  Congressman  MoQaoaaTT.  and  other» 
or  a  amaU  group  of  a  half  dozen  Members  of  the  Houw  of  Repre- 
sentatives in  drafting  the  original  blU  cmbodvnng  the  TowuMnd 
pUn.  and  alK>  in  revising  and  modifying  it  and  preparing  the  bUl 
^,?i  ^  form,  which  received  66  votes  as  an  amendment  to  the 
Social  Security  Act  In  the  last  sesaion  of  Congres  The  b.U  wUl 
t^.'*«lV^,"°^  ^  "^*  ^^^  sc«ion  of  Congress,  whlct  convenes 
the  first  Monday  of  January  t»ext.  and.  in  my  oninun.  should 
carry  several  further  ameadmenu.  H«*"»i.    wiouia 

In  view  of  the  fact  that  a  2-percent  trannctlons  tax  on  the  grow 
mialness  turnover,  amounting  to  $1,«»X)00.000.000  In  1938  which 
Z^  '^IJl^^^  approaching.  wUl  yield  considerably  more  revenue^ 
viz,  aaa.OOCOOO.OOO— than  U  required  to  pay  »3.400  per  annum  to 
,  approklmat^y  8.000,000  law-abiding  American  cltlaens  of  the  a^e  of 
I  eo  years  and  over,  a  total  of  819,200.000,000.  I  favor  inserting  in 
I  the  text  of  o'jr  next  bill  a  proviso  to  the  effect  that  the  surplus 
'  w  wf^V  '^  toward  the  payment  and  liquidation  of  the  national 
debt  of  the  United  BUtes  Government  | cheers),  which  is  the  fea- 
sible and  desirable  thmg  to  do.  and  will  gain  for  us  the  added 
support  of  ntmierous  pubUc  men  and  Intelligent  atlaens  through- 
out the  country.  Another  amendment  should  require  the  FVderal 
B«erve  banks  to  disburse  the  annuities  in  the  local  communitiea 
of  the  United  States  and  provide  for  the  appointment  of  a  national 
board  of  10  members,  the  Federal  Rewrve  bank  to  have  direct 
supervision  of  the  funds,  which  wlU  be  too  large  to  be  left  m  the 
hands  of  a  single  Individual,  the  Administrator  of  Veteraiis'  AiTalrs 
as  provided  in  the  present  bUl.  for  it  will  be  the  largest  fund  the 
most  colossal  ftind,  ever  disbursed  In  this  country,  and  no  one  'man 
should  be  trusted  with  a  fund  of  such  magnitude,  and  a  budget 
system  should  be  provided  for  the  annuities,  insuring  that  the 
monthly  annuity  will  be  wisely  expended  for  needed  purposes  as  a 
stimulant  to  general  business,  agriculture,  and  Industrv  in  the 
United  States. 

The  limitation  of  time  will  not  permit  me  to  argue  speciflcally 
the  merits  of  the  plan,  and  were  1  to  do  so  it  would  necessarilT  be 
a  repetition  of  the  facts  already  ahiy  pre^nted  by  the  d's'un- 
guished  speakers  who  ha%-e  preceded  me  1  shall,  therefore  content 
myself  with  a  brief  statement  of  the  leglslaUve  situaUon  in  the 
,  Halls  of  Congress  as  I  see  it  from  the  inside.  The  title  indicated 
;  for  my  address  and  given  In  the  printed  program  is  The  Sovereign 
WUl  of  a  United  People  We  have  a  representation  form  of  gov- 
ernment in  the  United  States,  and  It  Is  the  duty  of  chosen  repre- 
sentatives of  the  people  to  represent  and  carry  out  the  wishes  and 
execute  the  will  of  the  people  who  have  elected  them  to  office 

When  they  fail  to  do  this  they  should  either  voluntarily  resign 
their  office  and  surrender  back  to  the  people  the  high  commliislon 
they  have  received  from  them  or  they  should  be  defeated  and  re- 
placed by  men  who  will  faithfully  and  loyally  represent  their  con- 
stituents. [Cheers.]  Consequently,  our  campaign  should  continue 
I  to  be  one  of  education  and  dissemination  of  information-  First, 
to  the  soTerelgn  people  of  the  United  States:  and.  second,  to  their 
chosen  representatives  In  the  House  of  Representatives  and  the 
Senate  of  the  United  States,  consisting  of  the  facts,  figures  sta- 
tistics, and  evidence  establishing  the  soundness  and  wisdom  of 
the  Townsend  plan  for  permanent  naUonal  recovery  and  the  many 
reasons  why  it  is  practical,  feasible,  and  workable. 

I  think  I  know  the  members  of  the  House  and  Senate.  Ttiey  are 
with  very  few,  if  any,  exceptions,  intelligent.  Indtistrlous  con- 
scientious, and  public-spirited  men  and  women,  a  good  cross  sec- 
tion of  the  United  States  of  America.  They  are  former  Judge*  of 
our  courts,  former  members  of  our  State  legJslatures.  former  mayor? 
of  our  cities,  ftMTner  Governors  of  our  States,  who  have  been  sent 
to  Congress  because  their  people  hsTe  known  them  for  years  and 
have  confidence  In  their  ability,  Integrity,  and  devotion  to  dtrty 
Our  task  Is  to  convince  them  that  the  Ttownsend  jrtan  Is  all  that 
we  know  It  to  be.  and  also  to  convince  their  coiwtltuents  of  the 
same  fact,  and  they  will  enact  It  Into  law 

I  am  reminded,  in  this  connection,  of  the  story  of  a  young  man 
and  a  young  woman  engaged  to  be  married.  They  were  deeply  In 
love,  apparently  well  suited  to  each  other.  Their  parents  approve<1 
the  match  and  wedding  bells  were  expected  to  ring,  when  one  day 
the  young  lady  came  home  to  her  mother  very  htirnedly  and  much 
excited  and  said.  "Mother  I  cant  marry  Bill  ■  Her  mother  said 
••My  goodness,  what  Is  the  matter:  what  has  he  done'"  TTi«> 
daughter  said.  "Mother,  I  cant  marry  Bill  because  I  have  jur,t 
discovered  that  he  doesn't  believe  that  there  is  a  heU."  The  mother 
looked  Into  her  daughters  face  for  a  moment  and  she  said. 
"Daughter,  you  marry  him  anyhow,  and  we  wUl  soon  convince  him 
that  he  Is  wrong."     [Laughter  ] 

After  aU,   the  Members  of  Congress  have  become  educated   and 
informed  as  to  the  menti>  of  the  Townsend  plan  and  wtiat  it  will 
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M«o(*p>ub  far  tiM  ntMi  And  women,  young  ftnd  oM.  snd  th« 
flblkDvn  tn  (IM  hoaiM  of  our  ftopubllc  and  Ui«lr  oon«tttu«nU 
MM*  I  and  fortlflcd  with  thcM  fftct*  AOtf  truths,  har*  nuMl«  tb«ir 
VMM!  known  to  ttv^m.  If  th«T  "t^U  rmamin  uncooirtnMd.  I  think. 
that  irin  b*  tlM  UflM  wh#n  UMy  wiO  b«  9oarj\c^  by  th«  oMmbm 
of  the  TownMnd  auba  ai  AOMrtM  tluu  tb«r«  u  *  politioal  feall 
to  t%^  h»  ttMy  *r«  cosMnMd. 

My  rncnd*.  w«  tem  fortttnaU  that  w«  Uv«  In  tlM  fln— t,  th« 
tt^st.  and  lh«  rlch#»t  country  in  all  tha  world  It  ha«  baan 
aa  BO  oibar  country  under  tn«  •tar»  Tba  Miration  of  tba 
ea  OM  pru^TMa  at  ctTtiization  in  thia  country 
and  4re  muat  mny  Um  %anh  at  elvUlsation  highar  h«ra  in  Amartca 
than  ;n  any  ottMT  Uad  b»«Mi  aU  of  tha  p^oplm  and  raeaa  ot 
tba  irorld  ara  Iookta«  to  AflMTlM  for  wlaa  laadarahlp  Tha  Mlva* 
turn  Jt  tiur  human  raca.  OMrafora.  dapanda  on  tba  thinga  that  wa 
te  r1(bt  bar*  la  our  own  aountry  wa  bava  tha  fraateat  natural 
NMt  torn,  rtdMM  4apWltB  of  pracloua  minarala.  almoat  unllmtt«4 
«e«l  uid  petroleum.  miUiona  of  atom  9t  oom.  wh— t.  eonoB.  tad 
tobMCO  We  have  foodatuita  In  •bMHtaBM,  tlMbar.  tiM  AsaM  la 
tha  ^rorid.  tba  graalal  mUls  aad  llMlertM  tn  the  world  Tliara 
to  BO  reaaon  why  a»«tyo—  la  thM  <wialt7  of  oun  should  not  enjoy 
•n  9t  the  food  tbtngs  In  life,  even  the  tururtee 

lleaey  la  tha  llfebiood  of  the  Nation  and  it  muat  circulate  frasly 
and  mountain  the  life  of  tba  Nation.  Juat  aa  the  circulation  of  tba 
biooc  m  the  human  body  la  aaacntlai  to  the  life  of  buman  betac* 
•ad  !  tuman  life  dependa  ao  the  circulation  of  the  bUod.  Wban  It 
tfoaai  i  circulate  the  body  suffer*  paralysis.  Our  beloved  Amartca 
la  auj  rertng  a  paralyala  ol  Ita  agriculture  ar.d  Induatry  today. 

Th)  Townaand  recovery  plan  la  going  to  pay  $aO0  a  month  to 
•eary  American  dtiaen  who  haa  no  criminal  record,  u  not  inaane, 
and  Uaa  reached  the  age  of  60  or  over  Thla  money  mua*  be  spent 
tn  ttir  calendar  montb  It  la  received  within  the  United  States  and 
Ita  Trritorles.  The  number  of  people  to  whom  UUa  can  be  paid  la 
apprdxlmately  8.000.000.  the  air.ount  to  be  relsawd  by  a  2-pere«it 
tram  action  tax.  Thla  la  a  very  simple  proposition.  In  every  trana- 
•cilo  X  sale,  or  exchange  of  an  article  in  commerre,  buatneaa.  agrl- 
•OlM  re.  Industry,  and  ttnance.  thla  3  centa  at  each  doUar  Is  coUected 
for  o  IT  fund  and  placed  in  the  Treasury  at  Waahlngton.  All  peraona 
qualify  leg  for  thla  pension  ihall  retire  from  gattxTul  employment, 
and  iJl  men  and  women  wboae  net  Income  la  not  tn  ezceaa  of  $3,400 
a  yei  r  are  eligible  It  wtn  aafaguard  the  American  homea.  reduce 
cnm<>  to  a  minimum  provide  security  (or  the  aged,  furnish  an 
oppo-tunity  lor  the  young  to  secure  employment,  provide  8.000.000 
new  jobs  and  at  least  a.000.000  Jobs  released  by  the  aged.  It  wlU 
redu(  e  the  burden  of  taxation,  empty  the  poortiouaea.  provide  an 
ouUfl  t  for  factortca  and  farmx.  -lalfitatn  •  balaare  batwaau  produc- 
tten  md  conaiimptieKi.  and  forever  baaMl  Saanelai  dapcaaalon  from 
our  lair  land.     (Cheers.) 

It  las  been  proven  that  a  transaction  tax  of  2  percent  on  every 
aala  aould  pay  the  old  people  t300  a  month  and  do  away  with 
tha  iiumerous  taxes  we  are  burdening  the  people  of  America  with 
toda' — 12  on  every  $100.  $30  on  every  $1,000.  $3,000  on  every 
$100.  X)0.  etc. 

In  1  year  the  entire  amount  paid  to  8.000.000  cltlaens  flO  years 
and  >ast  would  be  $19j00.000.000.  the  amount  given  by  the  Brook- 
ings Institution  aa  the  necessary  Increaae  m  conaumptton  required 
to  bt  Jance  production  and  consumption  In  the  United  Statea.  and  I 
wtah  our  friends  of  the  press  would  publish  that  fact  The  Brook- 
Inga  Institution  In  Washington.  D.  C.  la  the  moat  reliable  atatU- 
tlcal  organization  In  America.  It  Is  nonpartisan  and  nonpoUtlcal. 
and  It  la  financed  by  the  big  buslneaa  and  financial  Intareata  of 
Amenca.  so  It  certauily  could  not  be  prejudiced  m  favor  of  the 
TowiLsend  plan. 

Rerently  Lhey  have  published  two  books — America's  Capacity  to 
Prod  ice.  and  Amerlca'a  Capacity  to  Consume — and  In  those  monu- 
ment iil  works  big,  thick  volumee  of  hundreds  of  pages  with  figurea 
and  staCstlcal  matter  prepared  by  leading  experts  of  .America  con- 
clusl  rely  eatabllahlng  the  fact  that  the  difference  between  produc- 
tion tnd  consumption  is  due  to  the  lack  of  purchaalng  power  In 
AoMilca  as  between  sixteen  and  nineteen  billions  a  year,  and  tha 
Ttowiaaad  plan  provtdaa  tha  very  deficiency  which  It  la  la^-fcmg 
to  bi  lance  conatunptloa  with  production.     [Applauae.  | 

ThP  other  day  tn  tha  State  i>f  Waahlngton  a  good  man  said  to 
mm.  How  In  tha  world  can  an  old  person  spend  $300  a  month?" 
IM  Slid,  "to  compal  them  to  spend  that  amount  of  money  would 
daatisy  tham  phyalcally.  mentally,  and  morally.  If  they  had  to 
Uva  K)  faat  a  life  as  that  and  blow  in  $300  a  month,  why."  h« 
aald.  "you  would  kill  off  the  old  people  and  wouldn't  have  anyooa 
left  to  pay  tha  money  to."  (Laughter.]  Of  course,  he  waa  JolUng. 
he  wia  QOi  serloua  about  that 

I  irpUed  that  paying  tha(  amount  of  money  would  provlda  a 
Chan -e  to  pay  honest  debta,  live  a  normal  life,  to  travel  and  ac« 
aatue's  woodera  so  lavlahly  provided  In  our  country. 

To  1  know  It  la  a  strange  thing  how  people  wiU  worry  about 
■OBMixlng  like  that.  Let  me  tell  you  something — In  1939.  accom- 
laC  t>  oOctal  Oovernment  atatiatlca,  there  was  a  handful  of  men 
In  U  IS  country — 604  ■kUUiaalRa.  Tou  could  seat  them  In  one 
little  coroo'  ot  this  vast  •adttortum  ( but  If  you  would,  you  would 
iMve  to  fumigate  tha  hall  so  far  aa  I  am  concerned » ;  whose  net 
iBOocie  in  1930  waa  equal  to  the  net  Income  of  the  2.330  000  wheat 
and  <otton  farmers  in  this  country  who  ralaad  all  the  wheat  from 
whicJ  L  was  made  all  tha  bread  that  waa  coosxmwd  by  the  Amartcan 
paeple  and  who  ralaed  all  the  cotton  out  of  which  waa  woven  all 
tha  e  >tton  cloth  ututaed  In  this  country,  not  to  say  anything  about 
azpotts  that  went  out  ot  our  country  to  foreign  t»*t**?«w  Thtnk 
ot  It.  fiOA  BMB  having  ao  Income  in  1  year  at  tljMUDOO  000; 


ara  tha  kind  of  people  tn  thu  country  who  worry  about  what 
eight  mlllloo  would  do  with  $'J.400  a  year 

After  tba  plan  haa  baan  in  operation  for  a  few  years  wa  will  lower 
tba  age  tlmltatloo  to  M  Taar*.  then  to  50  years,  and  I  tall  you.  my 
manda.  we  will  eventually  have  to  lower  It  to  45  years.  There  la 
hardly  a  mill  or  a  factory  today  where.  If  a  man  goaa  to  seek  em- 
ployment, ha  doaa  not  have  to  fill  out  a  questionnaire  to  tell  his 
•ntue  life  blatory  about  his  crandmctber  and  grandfather— how 
loaf  they  lived,  and  hla  pafaaU  wh»  age  they  died  and  if  he  u 
DM*  44  and  If  hla  ■vtfhar^  graadmottMr  tyr  had  a  stomach  ache, 
M  eaaaot  gat  a  Job  in  moat  of  the  factoriaa  tn  America  |  Ap- 
plauae ] 

That  la  why  w*  have  so  many  uneiuptBytd.  By  the  n»w  ctrcu- 
laUng  Income  provided  by  the  Townaand  plan  we  will  create  Joba 
for  at  least  li.0O0.00O— probably  several  million  more  cltuan^- 
thua  taking  oare  of  all  the  unemployed  tn  America  This  Is  tha 
only  propoaal  I  have  ever  heard  that  will  do  that— that  u  why  Z 
an  (or  the  Townaend  plan — that  U  wby  you  are  for  It  Tou  know 
tiadar  the  old  regime,  not  many  years  ago,  they  t>elieved  in  old-age 
p— looa  to  a  oartaia  astent  Tou  raoMBbar  how  back  in  1929  and 
IMO  tba  praatdaat  of  one  of  the  laadlBff  banks  in  New  Tork  City 
•old  hu  stock  in  his  bank  to  hU  wife  at  a  loaa.  then  she  sold  it  back 
to  him  later  Juat  a  friendly,  family  transaction,  ao  they  wouldn't 
have  to  pay  an  income  tax  to  the  U  ilted  Statea  Oovernment  When 
wa  uncovered  that  down  In  Waal,  ington.  Mr  Banker  resigned  as 
prealdent  of  tha  bank.  Tha  dtrf<ton  voted  hlra  an  old-age  pension 
ot  tlOO.OOO  a  year  for  tha  reat  of  bis  life,  but  we  knocked  that  pen- 
sion higher  than  "Ollroy's  kite  "  That  was  considered  the  proper 
old-age  pension  for  bankers  and  financiers 

But  now  we  are  going  to  have  a  reasonable  retiring  annuity  In 
America  for  people  80  years  old  and  over  who  have  worked,  pion- 
eered, and  contributed  to  a  great  extent  to  the  buslneaa  growth 
and  development  and  the  building  of  this  great  United  States  of 
America.  When  a  person  haa  been  a  law-abiding  cltlaen  all  his 
life,  breadwinner  over  40  years,  ralaed  a  family,  worked  and  labored 
aad  produced  wealth,  he  is  entitled  to  enjoy  leisure  and  live  as  a 
normal  being  in  hia  old  age  and  enjoy  the  fnilta  of  science,  dis- 
covery, aad  Invention.  We  are  no  longer  aatlafled  to  have  a  few 
thousand  men  with  Incomes  of  millions  of  dollars  and  tens  of 
millions  of  honeet.  Ood-fearlng  American  citizens  without  a  dollar 
to  spend  (Cheers  )  That  u  why  the  Tt»wnsend  plan  will  become 
the  law  of  the  United  Statea  of  America,  and  there  Is  no  power  on 
earth  or  In  hell  which  can  prevent  it  from  becoming  a  law. 
( Applause  ) 

1^  friends,  I  am  about  to  conclude.  I  sponsored  In  the  laat 
aaaaton  at  Oongreaa  the  bill  restoring  In  full  the  pensions  to  the  vet- 
•rana  of  the  Spanish  War.  the  same  stipulated  In  the  act  of 
June  1900  which  was  vetoed  by  President  Hoover  and  paaaed  over- 
whelmingly over  hU  veto  by  the  House  and  Senate  After  my  blU 
had  paaaed  tha  Senate  aad  Bdoaa  thla  aumxoer  and  gone  to  tha 
White  Houaa  every  bif  nevipapar  tn  Amartca.  including  the  Aaao- 
cUted  Preaa.  United  Preaa.  and  Universal  News  Service  ithe  laat 
one  Is  tha  Hearst  agency),  predicted  that  the  Prealdent  would 
veto  It 

During  this  period  I  had  qtilte  a  time  keeping  some  of  my  over- 
zealous  colleagues  In  both  House  and  Senate  frtm  vlcloualy  attack- 
ing the  Prealdent.  for  I  have  learned  long  ago  that  very  few  battles 
are  won  by  personal  abuse  and  that  moat  men  are.  well,  shall  we 
say,  a  wee  bit  stubt>orn.  Sometlmea  I  have  a  faint  svisplclon  that 
even  the  ladles  are  Inclined  the  same  way.  I  was  trying  to  have 
the  Prealdent  Induced  to  sign  the  bill  by  moral  persuasion.  Preal- 
dent Rooaevelt  fooled  the  newspapermen  of  America  and,  instead  of 
vetoing  the  bill,  he  signed  it.  and  it  confers  beneflta  aggregating 
$80,000,000  a  year  on  approximately  300.000  Spanish-American  War 
veterans,  to  many  of  whom  it  means  bread  and  butter  and  a  decent 
heme.  My  friends  of  the  Townaend  movement.  I  believe  we  should 
maintain  a  firm,  resolute,  and  determined  attitude  and  keep  this 
queatlon  on  a  high  moral  plane.  BKhew  partisan  and  party  poiltlca 
In  the  consideration  of  this  plan.  (Cheera.)  Our  bill  has  to  paaa 
Oongreaa.  the  House  and  Senate  first,  and  when  It  has  and  goes  to 
the  White  House  I  hope  It  wlU  be  laid  down  on  the  desk  of  a  Preal- 
dent who  has  a  heart  of  cocnpaaaloci  for  the  common  people  of  this 
country,  and  one  who  wlahea  with  all  hu  heart  and  mind  to  see  tho 
blaaalngs  of  the  Townaend  plan  brought  to  every  home  and  flrealde 
ol  America.  I  believe  with  all  my  heart  and  soul  that  the  hour  will 
fttUke  m  .\merlca  when  the  plan  for  natlooal  recovery  which  sprang 
from  the  inspired  brain  and  noble  heart  of  PrancU  B  Townaend  at 
Long  Beach.  Calif.,  will  become  the  law  ot  America  by  the  signature 
of  America's  moat  humanitarian  President,  Prankiln  D.  Rooaevelt. 
[Applause,  audience  rising.) 


TOkJC  WANTS  AN  A8LX  AND  rXARLKSS  OTUTgD  STATES  ATTORNIY 

Mr  KIHNKI  )Y  of  New  York.  Mr.  Speaker.  I  ask  unani- 
mous con—at  to  extend  my  own  remarks  in  the  Ricord. 

The  SPEAKER.    Without  objecUon.  It  Is  so  ordered. 

Tliere  was  no  objection. 

Mr.  KENNEDY  of  New  York.  Mr  Speaker,  ladles,  and 
gentlemen,  I  attended  tiie  hearings  of  the  Senate  Judiciary 
Committee,  held  in  the  Capitol  on  March  9  and  10.  in  con- 
nection with  the  TWrniUdfion  of  Lamar  Hardy  for  the  oflQce 
of  United  States  attorary  for  the  southern  distnct  of  New 
York.  I  am  always  interested  in  having  appointed  to  public 
ofllce  men  of  outstanding  ability;  but  I  have  a  particular  m- 
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terer.t  In  the  office  of  the  United  States  attorney  for  the 
!M>uihern  dutrict.  b»-caii«e  I  live  in  that  dlutrtct.  In  addlUon 
U5  my  personal  inU-reKt  in  Lhia  appointment,  I  have  an  offl- 
cia]  interest  because  of  my  membership  on  the  special  com- 
mittor aiJjxcntrd  by  thr  Spruker  to  investigate  real-eatatc 
bondholdrrn'  reorganu'.utioiis. 

Our  contcrewional  committee,  in  order  to  accompll/ih  the 
purpoj.r  for  whh  h  it  was  created.  inu«t  have  the  cf>operatJon 
and  whoU  hearted  support  of  the  UniU'd  Btatea  attorney.  In 
Inveatigating  thene  real-estate  reorKniu/jitionx,  I  neceaiarlly 
have  become  familiar  with  the  salo  of  real-estate  bonds  and 
participntmg  certificates.  Unforluriately.  in  many  cases  the 
committee  is  helpless  to  aid  the  poor  bondholders,  because 
the  undrrlyinK  security  behind  the  boiwis  and  certlflcates  is 
absolutely  worthle-M. 

Mr.  Hardy,  the  Presidents  nominee  for  the  ofBce  of  United 
States  Attorney,  has  been  closely  identified  wlt.h  a  mortgage 
compai^y  that  sold  a  great  many  mortgages  and  certificates 
which  must  be  classified  as  worthless.  As  an  officer  and 
director  of  tixis  company,  the  State  Title  L  Mort«:age  Co..  he 
has  naturally  been  friendly  with  the  other  companies  en- 
Raged  in  this  type  of  business  throughout  the  greater  city 
of  New  York. 

The  president  of  U\e  company,  wnth  which  Mr.  Hardy  was 
associated,  the  State  Title  &  Mortgage  Co.,  was  indicted 
and  convicted  of  fraudulent  practices.  At  the  present  time 
there  are  awaiting  trial  a  number  of  other  officers  of  the 
same  company.  As  a  furmer  collea>?ue,  and  now  as  district 
attwuey,  Mr.  Hardy  must  necessarily  find  himseil  in  an 
embarrassing  posaion 

I  had  hoped  that  the  President  would  select  for  the  office  of 
United  SUtes  district  attorney  of  New  York  a  young,  courage- 
OU.S,  fighting  di.stnct  attorney,  who  would  enforce  the  law 
fearlessly,  Tlie  di.sinct  attorney  of  New  York  will  have  a 
lot  of  work  ahead  of  him  m  connection  with  these  mortgage 
companies,  and  as  many  of  these  are  personal  friends  of 
Mr.  Hardy,  he  certainly  cannot  be  expected  to  be  an  aggres- 
sive prosecutor.  Mr.  Hardy  has  been  in  office  for  nearly  3 
months  and  has  never  tried  a  single  case.  We  require  an 
acUve  man,  one  who  »lli  set  the  pace  for  his  assisUnts. 

More  than  a  quarter  of  a  million  famiUes  have  loet  their 
life  saving.s  in  the.se  defaulted  mortgages.  Due  to  Mr. 
Hard>''s  intimate  associaUon  with  the  companies  that  .sold 
these  worthless  mortgages,  I  do  not  believe  that  he  will  have 
the  moral  support  of  the  people  of  New  York. 

The  Bar  AssociaUon  of  New  York  is  opposed  to  the  con- 
firmation of  Mr  Hardy,  as  well  as  practically  every  newspaper 
published  in  the  city  of  New  York. 

The  New  York  Evemng  Post  of  March  12  expresses  the 
situation  perfectly  as  follows: 

K.^lJ?**"""*  ^*^  "  «'"'""^e  nose  to  detect  the  atmw^phere  at  a 
«l!f^  ^"i""^  ^J  ^"^^  Judiciary  BubcommlUee  'Judging  the 
«*3l5^''^"^w^*'  ^  ^  ^"'^^^  ^"^  attomev  for  the  south- 
«»Naw  Tork  dlatrlet  gave  itwIT  aw»v  «u-Iv  in  tt.s  hearlne      Every 

SJT^Tf*  "^♦'°<l«^^^o  "^rdy  and  t<,  M^  D  Steuer.  his  counsel. 
Btrtj»y  the  dispatciu».  Ail  red  A.  Cook  was  Icttrrupted  in  hia 
aa^s  to  questions  when  he  tried  to  elucidate  the  objecUons  to 
Mr.  Hardr  «  rfTT.flrmaklon  m  r^f^rried  or  the  A.^sociat:on  ot  the  Bar 
or  New  York  City  Mr  Cook  was  forced  virtually  to  defend  the 
stw^ing  of  the  bar  a*«oc!.-aK,n  ■  •  •  .  wa.,  the  subcommittoj 
Judging  Hardy  or  Judging  the  bar  assoclaUon?  U  Its  mind  made 
ITh  '^K  k"^!  to  rrjiftrm  a  nominee  opposed  by  the  bar    the  press 

andthepubitc  ot  hi.  own  city?  Why  did  the  two  Senators  most 
naaaiiiaail.  \Vacni3»  and  Cc.pii.aj«d,  of  New  York,  stay  a»-ay  from  the 
y*y^  y-^J^  ^^y  ^^^^10.  to  onend  New  York  City  by  helping 
nar^.  and  afraid  to  offend  party  leaders  by  opposing  him'' 

Itoes  the  Senate  reall»  it  U  placing  in  charge  of  Federal  se<-ur1tles 
.    Pfo^^ut^on  in  the  fliiancjaJ  heart  of  the  country  tlie  man  who 
S^i/^^';,'".    .^""^  '''    '^^   execuuve  committee  of  th*  defunct 
r,^w  v.*    ^°''^^^   <^"      *h"p    !t   evolved    financial    maneuvers 

tfcat  brought  los.s<^  to  thmii^andf.''  That  Hardy  is  one  of  the 
OSBim^uiOi  ta  a  SS.OtJO.OOO  suit  brought  by  the  State  banltinx 
oapartnaant  to  recover  some  of  tiiese  leases? 

„  ^^i^'L^^^  realii-*  tiiat  10  of  Hardy's  former  associates  are 
nncjer  lmlictment'>     rv*-.   it  undrrstand   that   Hardy  »ill   probably 

^^f  u!!  r^^  '"^  ""•■  ^^'^  »"  Federal  trials  of  th«e  asso- 
ciMaa--tbat  tbe  Federal  attorney  will  then  be  testifying  againfct  the 
.redu  al  Governnaent? 

Hardy's  drfrn.se.  that  he  did  not  know  what  wa.s  poing  on  Is  no 
aaaarar  to  the  bar  aeaoclatlon  We  do  not  want  a«  public  proeecutor 
(even  though  his  character  may  be  white  ns  snow)  a  man  who  did 
not  knew  what  was  going  on  under  hii  nose.  A  Umted  States 
attorney  Is  supposed  to  know  what  happens  around  him. 
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'  IS    THIS    CONCRCa*    GOIWC    TO    TAf.H    LtCT.SLATIOH    THAT    WILL    CtSW 

ruortn  amu  ADr«juATE  rAiM  ntutr-> 
Mr   McOEHEE      Mr  Speaker  I  aik  ununimtHli 
^xt^nd  my  own  remark*  In  the  Rtcono  on  faiia 
The  SPEAKER      Without  objec  tion.  It  l*  ao 

!       'Hiere  wr«  no  objection 

Mr  MrQEHEE.  Mr  Speaker.  I  have  for  th-  m 
months  llnt.ened  with  a  very  attentive  ear  and  m  m>  l.r 
way  tried  to  analy/.<-  the  muny  und  varied  rcm«r1t»  ma^i  ,,, 
my  fellow  collea«ue«,  m  which  they  have  plven  fh-;:  n,-:u. 
Ion  ax  to  the  prop«-r  method  of  Rolvin«  the  proLUm.-  that 
are  confronting  fhlN  great  country  of  ours  today,  doini  so 
with  a  view  of  analyzing  the  .same  to  the  extent  ard  with 
j  a  hope  that  there  would  be  at  lea.st  a  Rumcient  rombin.Tiion 
!  of  our  thoughts  that  something  real  constructive  would  be 
done  by  this  Confess  to  bring  our  Nation  back  to  as  near 
normal  conditions  as* it  would  be  possible  under  existing 
circiimstances. 

On  February  19  the  gentleman  from  Virginia  !Mr  Rob- 
ertson], in  addressing  this  body  in  behalf  of  pending  farm- 
relief  legislation  that  was  finally  enacted  in  lieu  of  the 
A.  A.  A.,  asked  of  this  body  before  It  should  take  any  action 
on  the  proposed  farm  legislation  that  it  should  answer 
afBrmatively  three  questions: 

First.  Does  a  farm  problem  e.Tist? 

Second.  Can  legislation  aid  in  its  solution? 

Third.  Has  Congress  the  power  to  take  the  action  that 
has  been  proposed? 

Members  of  Congress,  I  think  these  are  all  verj-  pertinent 
questions  insofar  as  the  proposed  legislation  that  was  before 
us  at  the  time  is  concerned,  and  also  on  the  pending  legis- 
lation, the  purpose  of  which  is  to  give  proper  and  adequate 
relief  to  the  farmers  of  our  Nation.  These  questions  have 
been  uppermost  in  my  mind  since  becoming  a  Member  of 
tills  honorable  bod^'.  and  I  want  to  give  you  my  humble 
opinion  on  the  first  two  questions. 

First.  Discussing.  Does  a  farm  problem  exist? 

There  is  not  a  Member  of  this  body,  whether  they  be  from 
rural,  city,  or  industrial  districts,  but  will  agree  with  me 
and  say  there  is  a  farm  problem  existing.  The  trouble  with 
the  membership  of  this  body,  especially  those  representing 
city  and  industrial  districts,  is  that  they  do  not  appreciate 
the  enormousness  of  this  problem  as  do  we  who  represent 
the  farming  districts.  In  my  own  case  I  happen  to  repre- 
sent farming,  city,  and  industrial. 

Mr.  Speaker.  I  want  to  say,  in  my  humble  opinion— and 
this  opinion  is  backed  by  25  years  of  practial  and  not  theo- 
retical experience,  having  had  some  knowledge  and  practical 
experience  not  only  with  the  farmer's  problem  the  bu.si- 
nessmans  problem,  the  industrial  man's  problem,  but  in 
practically  every  phase  of  each  of  those  and  any  other  that 
might  exist;  during  these  years  of  service  that  I  have  given 
to  my  section  of  this  coimtry  of  ours,  this  has  impregnated 
in  my  mind  a  smattering  idea  of  the  problems  that  confront 
most  every  phase  of  business  that  exLsts  in  our  countr>'.  and 
this  is  by  far  the  most  momentous  one  that  has  ever  faced  it. 
We  say,  "Does  there  a  farm  problem  exist?"  I  say,  "Yes." 
I  further  say  the  solution  of  this  problem  will  not  only  re- 
lieve the  embarrassment  of  this  body  in  both  branches,  but 
will  bring  back  to  this  country  of  ours  practically  normal 
conditions,  and  will  relieve  us  who  are  in  power  of  the 
criticism,  abuse,  and  vilification  that  is  being  heaped  upon 
us  by  the  disgruntled  of  both  parties.  Not  only  this,  but  it 
will  reheve  the  people  of  this  country  of  the  burden  uiider 
which  they  are  now  labormg,  and  wiU  bring  back  peace, 
happiness,  and  prosperity  to  every  nook  and  comer  of  it. 

I  am  talking  to  you  Members  of  Congress  from  practical 
experience,  not  theoretical,  which  we  have  been  adhermg  to 
so  much,  and  I  want  to  say  unto  yon  that  there  does  exist  a 
farm  problem,  and  that  problem  is  the  very  root  and  seed 
which  is  causing  the  conditions  of  today.  The  solution,  and 
if  salved  in  a  proper  ^-ay,  and  Congress,  and  Congress  alone, 
can  do  so,  then  we  need  have  no  fear  of  conditions  insofar 
as  our  country  is  concerned  in  the  near  future,  and  not  only 
the  near  future  but  for  years  to  come. 
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D)es  a  farm  problem  exist?  Yes.  Solve  it  in  the  proper 
way  then  every  industrial  industry,  every  banking  institu- 
tion our  railroads,  and  m  fact  every  other  business  organi- 
zation in  this  country  will  profit,  and  not  only  profit  through 
this  medium  but  there  will  not  be  within  the  next  24  months 
an  ijiemployment  problem  existing  or  facing  us;  nor  will  this 
Conjress  be  faced  with  the  problem  of  contmually  appro- 
pna  tmg  enormous  sums  of  money  as  we  have  in  the  past  few 
yeais  for  relief. 

V>  hat  does  it  mean.  Members  of  Congress,  if  we  do  not 
aotv)  this  problam?  This  Congress  in  1933  appropriated 
$3,300,000,000,  together  with  other  amounts  for  general  ap- 
proi-iations,  which  totaled  almost  |4,0OO,0OO.0OO.  so  as  to  give 
mrilrij  mrnr  to  the  unemployed  and  to  give  relief  to  those 
who  were  in  need.  In  1935  Congress  appropriated  $4,800,- 
000.  >00.  together  with  an  mcreased  appropriation  for  the 
govt  mmentai  departments,  so  as  to  aid  the  unemployed  and 
five  relief,  which  will  total  more  than  $5,000,000,000.  We 
are  goin?  to  be  called  upon  again  to  appropriate  billions 
roor;.  which  means  m  1937  and  no^  only  in  1937  but  session 
afte  ■  session  Congress  will  be  callec.  upon  to  appropriate  bil- 
lion i  of  dollars  each  year  for  this  purpose.  Why  this  con- 
tinuous appropriation  of  moneys  to  give  employment  to  the 
unemployed  and  relief  to  the  needy  when  there  is  a  solution 
of  t  le  problem  that  is  confronting  us  without  placing  this 
enoimous  tax  on  the  people  of  this  Nation.  I  mean  when  I 
say  taxing  the  people  of  this  Nation  that  we  know  that  80 
percent  of  the  amount  of  taxes  collected  to  pay  these  bills 
will  fall  on  the  poor  class,  because  it  is  going  to  be  reflected 
on  t  le  very  necessities  of  life,  and  this  80  percent  are  going  to 
beaj  the  burden  of  it. 

^  hy  do  I  say  this?  Because  every  time  we  make  an  ap- 
prMriation  there  are  bonds  issued,  and  those  of  means  are 
piftvng  their  savings  in  tax-exemption  securities  whereby 
the3  do  not  have  to  bear  the  burden  of  taxes  in  proportion 
to  t  leir  wealth.  Of  course,  they  are  in  sympathy  with  the 
projram  outlined  by  Congress  now — that  is,  the  issuing  of 
bonds  guaranteed  by  the  full  faith  and  credit  of  our  coun- 
try--because  they  are  awaiting  an  opportunity  to  make  an 
investment  in  these  tax-exempt  securities. 

F(  >rty  million  people  out  of  forty-three  million  sire  gainfully 
employed  at  a  meager  and  nominal  salary,  and  it  is  upon 
the;  e  people  that  the  tax  burden  of  this  country  rests.  There 
wer;  only  263  people  in  the  United  States  in  1935  who  had 
an  ncome  of  from  $100,000  to  over  $1,000,000,  and  90  per- 
cen  of  those  had  their  wealth  invested  in  stocks  and  bonds 
tha    were  tax-exempt. 

I  want  to  say  to  you.  Mr.  Speaker,  that  from  my  observa- 
tion smce  becoming  a  Member  of  this  body  that  the  mem- 
bers flip,  as  a  whole,  are  appreciating  the  fact  that  a  farm 
prolilem  does  exist,  and.  further,  are  appreciating  the  fact 
that  the  solution  of  this  problem  alone  will  be  the  main  fac- 
tor in  bringing  our  country  back  to  normal  conditions. 
because  a  majority  has  signified  the  same  by  saying  so  in 
recommending  that  this  problem  should  be  taken  care  of  in 
a  certain  way. 

Mr.  Speaker.  I  believe  II  it  were  left  to  the  Individual 
thought  of  the  memt)ership,  without  any  influence  or  pres- 
sing being  brought  to  l)ear.  Congress  at  this  time  would  solve 
the  problem  which  would  bring  our  country  back  to  normal 
con(  itions  in  a  short  period  of  time,  because  in  my  contact 
witi-  the  membership  day  in  and  day  out.  talking  with  them 
and  giving  my  humble  views  on  the  same,  there  is  a  favorable 
reaction  to  the  method. 

D>es  a  farm  problem  exist?  I  think  75  percent  of  the 
membership  recognizes  the  same.  I  think  75  percent  of  the 
membership,  from  my  contact  with  them,  realize  that  what 
we  I  ave  done  for  agriculture  by  the  passage  of  the  many  laws, 
toge  ±eT  with  appropriations  in  behalf  of  it.  has  only  been  a 
soot  img  sirup  and  a  few  hypodermics  given  the  patient  who 
is  si:k  unto  death.  Each  realizes  that  the  major  operation 
mus ,  be  performed  sooner  or  later,  but  for  some  reason  there 
is  ajparenUy  an  influence  that  is  being  directed  to  them 
whe  cby  they  do  not  exercise  that  prerogative  they  should 
as  representatives  of  the  people  from  their  respective  dis- 
tricts, and  without  fear  and  undaunted  in  their  purpose  do 


that  which  they,  in  their  own  humble  opinion,  know  should  be 
done  to  save  this  country  from  turmoil,  strife,  and  trouWe 
that  will  in  a  short  tune  come,  unless  this  farm  problem  is 
solved;  and  we  know,  Mr.  Speaker,  It  can  only  be  done  by  the 
Congress  of  the  Umted  States. 

Mr.  Speaker.  I  want  to  ask  of  the  membership.  Are  you 
going  to  exercise  that  power  that  you  have  and  give  relief 
unto  that  class  of  people  who  are  not  only  the  very  back- 
bone of  our  Nation  but  the  very  marrow  that  is  entwined 
within  it? 

There  are  32,000  000  of  this  clasi,  which  represents  1  out 
of  every  4  of  our  population,  and  Upon  the  prosperity  and 
existence  depends  the  other  80  000  000  people  of  our  Nation, 
because  we  all  know  when  the  farmer  prospers — and  I  do  not 
mean,  when  I  say  ■prosper",  that  he  must  have  30  to  40  cents 
per  pound  for  his  cotton.  $2  to  $3  for  his  wheat.  $1  50  for  his 
corn — but  he  is  prosperous  when  he  is  able  to  pay  those 
expenses  he  is  obligated  to  pay.  pay  his  interest  and  annual 
installment  on  his  mortgage  and  taxe.s,  and  have  a  sufficient 
amount  left  to  purchase  the  necessities  of  life  and  some  luxu- 
ries. regardle><s  of  the  prices  of  his  products.  When,  and 
in  that  event,  the  wheels  of  every  manufacturing  plant  will 
begin  to  turn,  giving  employment  to  those  within  its  terri- 
tory, our  trains  will  begin  to  run  in  a  normal  fashion,  our 
people  will  be  employed  in  every  line  of  Indu-stry  throughout 
the  country,  and  there  will  be  general  prasperity. 

Mr.  Speaker,  can  we  solve  this  farm  problem''  Yes;  it  can 
be  solTed:  and  when  we  have  done  so  there  will  not  be  the 
Utopia  on  earth  that  many  of  us  dream  of.  but  there  will 
be  happiness  and  contentment  among  every  class  of  people 
In  thought,  action,  and  deed;  Congress  will  be  relieved  of  the 
solution  of  the  troublesome  problems  that  have  been  con- 
fronting it  for  several  years.  Mr.  Speaker.  I  again  ask,  Is 
there  a  solution  to  this  problem  or  can  legislative  action  aid 
in  the  solution?  I  want  to  say  to  this  membership  in  em- 
phatic terms  that  this  Congress  can  solve  the  problem  that 
is  existing  today. 

Why  do  I  say  this?  Because  Congress  has  given  aid  and 
assistance  to  almost  every  line  of  business  and  has  rehabili- 
tated it  to  the  extent  there  is  apparently  today  on  the  sur- 
face a  return  to  normal  conditions,  and  apparently  we  are 
on  the  road  to  what  is  commonly  called  recovery.  But  mark 
my  words.  Mr.  Speaker,  it  is  only  a  hypodermic  or  soothing 
salve  that  is  giving  relief  to  the  patient,  and  in  the  end  the 
major  operation  must  be  performed,  and  that  major  oper- 
ation is  the  solution  of  the  problem  I  am  talking  about  today; 
that  is.  giving  proper  and  adequate  relief  to  the  agriculture 
people  of  this  Nation.  It  is  the  fundamental  problem,  and 
we  must  give  relief  to  the  fundamental  so  as  to  branch  out 
to  the  different  archways  of  business  to  properly  conserve 
the  same. 

Mr.  Speaker,  how  can  this  be  done?  It  can  be  done  by 
the  refinancing  of  the  farm  mortgages  of  this  Natiorx.  As 
stated.  32.000.000  people  are  engaged  in  agricultural  pur- 
suits. Of  the  41.500,000  gainfully  employed  in  1930.  10.- 
500,000  were  employed  in  agriculture,  or  two  out  of  every 
four  were  employed  in  that  occupation,  the  prosperity  of 
which  Is  our  very  life  and  existence.  As  stated,  unless  there 
is  given  to  those  who  are  pursuing  this  occupation,  which 
represents  30  percent  of  our  population,  the  proper  and  ade- 
quate relief.  I  make  this  prediction.  Mr.  Speaker,  there  will 
never  be  a  return  to  that  which  we  call  normal  conditions. 

Mr.  Speaker,  how  can  we  give  this  relief?  It  can  be  done 
by  refinancing  the  farm  mortgages  at  a  rate  of  interest  and 
annual  payments  that  will  permit  this  class  of  people  to  live 
and  enjoy  the  homes  they  have  sacrificed  years  of  labor, 
workmg  15  hours  a  day,  clad  in  overalls  and  common  shoes] 
or  barefooted,  to  attain  the  goal  that  every  human  being  de- 
sires; that  is.  a  place  they  may  call  home,  because  home  is 
the  dearest  spot  on  earth;  it  is  there  one  sits  by  the  fireside 
with  his  wife  and  babies  and  talks  of  the  troubles  and  hard- 
ships of  the  day.  Deprive  him  of  this  home  after  years  of  la- 
bor and  toil  and  you  have  turned  a.  Nation -loving  and  pa- 
trioUc  citizen  into  one  of  hatred  and  a  Communist. 

Mr.  Speaker.  I  returned  to  my  home  only  a  few  days  ago. 
and  there  came  to  my  office  some  of  the  most  substantial  ciU- 
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rena  of  my  county,  saying  the  Federal  land  bank  was  fore- 
closing their  homes.  I  glanced  over  a  few  papers  of  the  differ- 
ent counties  in  my  district  a  week  or  so  ago.  and  in  one  county 
there  were  14  homes  being  foreclosed  by  the  Ptderal  land 
bank:  this  week  I  noticed  in  the  same  paper  there  were  19 
homes  being  advertised,  33  in  the  course  of  6  weeks  by  the 
Federal  land  bank,  with  local  institutions  foreclosing  8  or  10 
farm  homes  at  the  same  time;  and  my  information  is  that 
the  Federal  land  bank  now  owns  20  percent  of  the  farms  of 
that  county. 

Let  me  say  this,  there  has  been  allocated  hundreds  of  mil- 
lions for  the  Respttlcment  Administration,  trymp  to  place 
people  on  the  farm  and  give  them  homes,  buy  their  mules, 
plow  tools,  in  fact,  everj-thing  that  is  necessary  to  operate 
a  farm,  thereby  giving  them  a  chance;  yet,  through  this 
agency,  the  Federal  land  bank,  we  are  foreclosing  and  placing 
on  the  roads  and  highways  a  large  percent  of  the  honest-lo- 
God  citizens  who  have  struggled  for  years  to  accunulate 
enough  to  pay  *or  a  home  by  taking  away  from  them  that 
home  they  have' acquired  by  years  of  toil. 

Oh.  yes;  the  question  will  be  asked,  "Why  did  he  become 
Indebted  to  the  extent  he  cannot  meet  his  obligations  to- 
day?" When  the  Farm  Act  was  passed  in  1916,  for  4  or  5 
years  afterwards  the  farmers  were  begged  to  make  loans  on 
their  property  so  that  this  institution  could  function. 

The  farmers  were  not  immune  to  the  wiles  of  human  pas- 
sion— that  is.  to  have  money  to  spend — any  more  than  any 
other  class  of  people,  so  they  placed  mortgages  on  their 
farms,  and  statistics  will  show  that  95  percent  of  the  mort- 
gages that  exist  today  were  given  at  a  time  when  cotton 
was  from  25  to  40  cents  per  pound,  ■with  wheat,  corn. 
and  every  other  farm  product  in  proportion,  yet  he  is  called 
on  today  to  meet  the  annual  installment,  interest  payment, 
on  a  restricted  program,  with  the  price  of  their  products 
one-fourth  of  what  they  were  at  the  time  that  he  sold  his 
birthright;  that  is,  gave  his  mortgage.  Each  and  every 
Member  of  this  body  and  every  individual  throughout  the 
country  knows  there  is  not  a  chance  of  the  farmer  liquidat- 
ing his  obligation  under  existing;  conditions. 

Mr.  Speaker.  I  know  the  departments  will  report  to  you 
thai  a  large  percent  have  met  their  payments.  If  this  is 
reported,  then  turn  and  ask  how  much  has  that  fanner  left 
after  he  meets  his  payments  to  spend  for  the  necessities  of 
hfe. 

I  received  a  letter  just  the  other  day  from  a  farmer  in  my 
district,  and  this  is  only  one  out  of  hundreds,  in  which  he 
said  he  had  ju.st  paid  his  Federal  land-bank  msUllment,  but 
did  not  have  a  dime  left,  and  was  pleading  with  me  to  aid 
him  in  getting  work  with  the  W.  P.  A.,  or  any  other  agency.  | 
so  that  he  could  buy  a  few  of  the  necessities  of  life  and  start 
a  crop  for  another  year.  I  say  refinance  the  mortgage  on  the 
home  of  that  poor  old  man.  who  is  bent  with  age,  who  has 
served  his  country  for  lo  these  many  j-cars,  and  is  one  of 
our  most  worthy  citizens,  to  the  extent  that  he  can  meet 
his  annual  payments  and  interest,  pay  his  taxes,  and  have 
enough  to  live  on  for  the  very  .short  time  that  is  allotted  to 
him. 

I  know  the  departments  are  going  to  say  a  greater  percent  ! 
are  meeimg  their  payments,  but  until  we  have  placed  the 
agricultural  people  of  this  Nation  in  a  position,  as  I  have 
stated,  that  they  can  meet  their  interest  and  annual  install- 
ments on  their  mortgages  and  have  a  sufficient  amount  from 
their  farm  products,  regardless  of  price,  to  buy  the  necessi- 
ties of  life  and  a  few  luxuries,  Mr.  Speaker.  I  say.  and  the 
future  will  prove  it,  there  will  never  be  a  return  to  normal 
conditions. 

How  can  this  be  done?  This  Government  only  a  few  days 
ago  sold  several  hundred  million  dollars'  worth  of  bonds  at  a 
rale  o^  interest  of  1  'a  percent.  If  this  Congress  will  author- 
ise the  issuance  of  bonds,  secured  by  the  farms  of  this  Nation, 
at  a  rate  of  IS  percent,  and  refinance  the  farm  mortgages 
at  this  rate,  with  the  pnncipal  annual  payments  not  over  IS 
percent,  totaling  not  over  3  percent  per  year,  over  a  period  of 
from  43  to  50  yf-ars,  you  will  find  that  these  same  investors 
will  be  plad  to  invest  in  the  .same,  and  save  from  pollution 
the  stream  that  gives  to  us  the  only  pure  water  of  economic 
faith  existing  in  this  country. 


Mr.  Speaker,  I  have  studied  the  Lemke  biD.  that  has  passed 
out  of  the  Aprtcultural  Committee,  and  which  the  Rule^ 
Committee  refuse.*^  to  give  a  ruling  on.  therebv  giv-lng  the 
membership  an  opportunity  to  vote  on  it.  and  in  my  humble 
opimon  it  is  the  best  method  of  reflnancmg  the  farm  mor*- 
I  gages  that  I  can  conceive  of. 

I  want  to  plead  with  the  membership  to  urge  the  Rules 

Committee  to  give  us  a  rule  on  this  bill  and  let  us  vote  on  it. 

i  It  IS  said  the  President  opposes  It,  but  I  do  not  believe  so' 

j  becau.se  our  President  is  not  going  to  oppose  constructive 

I  legislation,  and  especially  that  which  is  as  all  important  as 

this. 

I  am  a  bom  Democrat  and  intend  to  follow  the  Democratic 
Party  as  long  as  I  live.  I  am  for  Pranklm  D.  Roosevelt,  was 
for  him  at  the  last  convention,  and  am  for  him  as  a  standard 
bearer  of  the  Democratic  Party  this  fall.  I  know  his  heart 
beats  in  imison  with  the  common  class  of  people:  I  know 
his  whole  souJ  and  Ufe  is  directed  with  a  view  of  service  to 
them;  I  know  that  he  is  s>-mpathetic,  and  I  know  if  this  Con- 
gress will  act  on  this  one  proposition  and  the  mpmber.-^h!n 
will  properly  present  it  to  htm  in  a  light  that  will  show  the 
necessity  of  it.  I  believe  he  will  not  oppose  it. 

Mr.  Speaker,  let  me  in  a  parting  word  say:  You  have  driven 
up  in  your  cars  on  many  occasions  to  railroad  crossings  and 
have  observed  the  words.  "Stop,  look,  and  listen."  Thou- 
sands have  adhered  to  these  words  and  passed  on  and  are 
enjoying  the  pleasiu-es  of  life  today;  yet.  there  are  many 
who  did  not  adhere  to  the  warning,  and  today  they  are 
resting  in  eternity  we  know  not  where. 

Mr.  Speaker,  if  we  the  membership  do  not  heed  these 
warning  words;  if  we  do  not  pass  this  legislation,  legislation 
which  is  going  to  preser\e  this  great  Nation  of  ours,  ours 
will  be  the  last  rose  of  summer  economically,  and  that  rose, 
the  petals  of  which  were  once  beautiful,  will  only  be  a  fond 
reminiscence  of  that  which  coiL'd  have  been  our  lot  for  the 
asking. 

SENATOR  BORAH  AND  FOREIGN  FNTANCLEMENTS 

Mr.  KNUTSON.  Mr.  Speaker,  I  ask  unammous  consent 
to  extend  my  o*n  remarks  in  the  Record. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  KNUTSON.  Mr.  Speaker.  Senator  William  E.  Borah 
has  a  consistent  record  on  the  side  of  peace  and  against  war. 
Every  American  knows  that  Senator  Borah  is  opposed  to  all 
forms  of  entangling  alliances  that  might  involve  us  in  Old 
World  dispjutes.  He  has  ever  been  fearless  and  outspoken  in 
trymg  to  keep  the  United  SUtes  out  of  war.  and  particularly 
out  of  European  blood  feuds  and  boundary  disputes. 

Back  in  1916  he  was  almost  politically  crucified,  along  with 
Senators  Gronna,  La  Follette,  and  Stone,  as  one  of  the  "will- 
ful 12",  by  President  WiLson  becau.se  he  was  opposed  to 
arming  merchant  ships,  which  would,  and  did,  drag  xis  into 
the  World  War.  As  we  look  back,  he  was  right;  but  such  was 
the  propaganda  and  clamor  of  the  war  profiteers,  he  had  to 
stand  against  the  rising  tide  of  popular  opinion  and  resent- 
ment. Today  the  Congress  would,  by  an  overwhelming  vote, 
refuse  to  permit  our  merchant  ships  to  be  armed.  Senator 
Borah  stood  out  against  the  espionage  law  when  few  voices 
dared  to  expres.s  any  kind  of  opposition  at  a  time  the  propa- 
gandists of  hate  saw  a  German  spy  under  every  bed. 

Once  we  entered  the  war.  he  supported  all  war  measures 
to  attain  victory.  But  after  the  armistice  wa.?  sicned  and  our 
troops  had  been  brought  home  he  led  the  fight  against  the 
League  of  Nations  and  the  Versailles  Treaty.  He  saw  that 
the  Versailles  Treaty  was  conceived  in  hate,  cupidity,  and 
revenge,  contrary  to  the  armistice  terms,  and  put  into  effect 
by  compulsion.  He  battled  without  giving  or  receiving  quar- 
ter against  American  participation  in  both  the  League  and 
the  Versailles  Treaty.  His  actions  were  overvi-helmingly 
ratified  by  the  American  people,  and  time  and  ciurent  events 
have  given  additional  endorsements.  His  voice  is  again 
being  raised  to  warn  our  people  to  keep  out  of  the  quarrel 
over  the  reentry  of  German  troops  Into  the  Rhineland. 
President  Roosevelt  tried  a  year  ago  to  get  power  from  Con- 
gress to  determine  the  aggressor  nation,  a  sure  way  to  become 
involved  in  war,  but  failing  to  get  it,  Insisted  on  being  given 
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powitr  to  lay  economic  sanctkn»  against  waning  nations. 
Again  Senator  Borah  helped  to  block  this  attempt  of  the  New 
Dca  admimstrauon  to  involve  ua  in  foreign  intrigues, 
boundary  disputes,  war  sanctions,  and  commitments.  The 
f^m  itor  has  been  the  champion  and  tribune  of  the  American 
p0O|le  who  want  to  mind  their  own  business  and  to  keep 
out  3f  all  foreign  wars  and  entanglements.  He  opposed  the 
can(  elation  of  the  war  debts  and  only  lately  suggested  the 
reopening  of  the  war-debts  question  in  order  to  pay  the 
adjisted-service  certificates  to  World  War  veterans,  which 
he  voted  for. 

Hf  was  the  American  author  of  the  Br  land -Kellogg  pact 
to  oitlaw  war  as  an  instrument  of  national  policy  except  for 
defensive  purposes,  which  over  50  nations  have  ratified,  and 
for  1  he  first  time  in  history  war  was  outlawed  or  delegalized. 
It  nay  be  only  a  deterrent  against  war.  but  at  that  it  con- 
stitu  tes  a  great  bloodless  revolution  and  a  step  m  the  direction 
of  ptiAce. 

Ai  ter  the  World  War  the  Senator  opposed  the  confiscation 
ci  German  or  alien  property  as  being  contrary  to  the  ac- 
cepted principle  of  international  law  and  was  instrumental 
in  hivmg  most  of  the  alien  property  returned.  He  likewise 
supported  the  bill  Introduced  in  Congress  in  1924  by  Repre- 
sent itive  Hamilton  Pish,  of  New  York,  providing  for  $10,000.- 
000  to  buy  foodstuffs  for  the  relief  of  starving  women  and 
chik  ren  in  Germany. 

Senator  Bor.vhs  family  settled  in  Pennsylvania  before  the 
Revdlutionary  War.  His  great-grandfather.  Jacob  Borah, 
serv'd  in  a  Pennsylvania  regiment  under  Washington.  His 
family  moved  to  a  farm  in  southern  Illinois  around  1820. 
have  lived  there  ever  since  as  substantial  farmers  and 
ng  citizens.  If  he  Is  nominated  on  the  Republican  ticket 
*resident.  he  will  have  a  tremendous  appeal  to  the  mil- 
llonj  of  people  of  German  origin  In  the  United  States,  par- 
tlcu:  arly  in  such  States  as  Wisconsin.  Illinois,  North  Dakota, 
and  Minnesota,  which  may  be  difficult  for  any  Republican 
to  cirry  this  fall.  If  elected,  he  would  be  the  first  native 
son  3f  the  great  State  of  Illinois  to  reach  the  White  House. 
Botli  Grant  and  Lincoln  lived  in  Illinois,  but  neither  was 
borr  there.  The  people  of  Illinois  have  an  opportunity  in 
the  primaries  to  be  held  on  April  14  to  nominate  Senator 
BoR  H,  who  was  born  near  Fairfield.  Wayne  County,  and 
live<  there  until  early  manhood,  for  the  highest  office  within 
the  rift  of  the  people.  If  they  succeed  in  nominating  Senator 
Boa.  iH  for  the  Presidency,  he  will  be  elected,  as  he  has  the 
conl  dence  of  the  people  and  is  one  Republican  candidate 
who  can  attract  the  libeml  and  diverse  elements  that  have 
left  the  Republican  Party  in  recent  years. 

KLXCnOIV  CONTBST — LOCKS  MTLLKR   VS.   JOHlf  C.   COOPCX 

KERR.    Mr.  Speaker,  I  call  up  House  Resolution  438. 
Clerk  read  as  follows: 


and 
lead 
for 


M-. 

Tlie 


Rdolved, 


Mum*  eenth 


House   Resolution   438 
.   Thmt   Locke   Miller    ts   not   entitled   to  a   seat    In   the 
of  Repreaentattvefl  of  the  Seven ty-fourtli  Coogresa  from  the 
--**-  DUUlct  of  the  SUte  of  Ohio. 

— ,  Tliat  Jobs  O   Cooper  ts  entitled  to  a  seat  In  the  House 

B«  pwnlatlTf  of  the  Seventy-fourth  Congrasa  from  the  NU^a- 
teen(h  OlaUtct  of  the  SUte  of  Ohio. 

M  •  KERR.  Mr.  Speaker.  I  move  the  previous  question 
on  t  le  adoption  of  the  resolution. 

Tlie  previous  question  was  ordered. 

Tie  SPEAKER  The  quesUon  is  on  agreeing  to  the 
reso]  ution. 

TT^  e  resolution  was  agreed  to,  and  a  motion  to  reconsider 
was   aid  on  the  Uble. 

PCRlCISSIO!f    TO    ADDRESS    THK    HOUSE 

Mi  BANKHEAD.  Mr.  Speaker,  I  desire  to  submit  a 
unarilmous-consent  request. 

unanimous  consent  that  on  Monday.  April  13 — that 

Jefferson's  birthday— Immediately  after  the  reading  of 

Journal   and  dLsposition  of  matters   on   the   Speaker's 

the  gentleman  from  New  York  'Mr.  BotlahJ.  who  is 

of  the  Thomas  Jeflenan  Memorial  Commission, 

be  allowed  to  address  the  Boose  for  15  minutes. 

SPEAKER.    Is  there  objection  to  the  request  of  the 

iQ  from  Alabama? 


I  1^ 
bein:; 
the 
Ublc 

Chairman 
may 

Trie 

CButi  tssa 


Mr.  RICH.  Reserving  the  right  to  object.  I  would  like  to 
ask  the  gentleman  if  there  will  be  anything  said  about  Uie 
spending  of  the  $30,000,000  to  make  a  second  memorial  in 
the  city  of  St.  Louis  to  Thomas  Jefferson? 

Mr.  BANKHEAD.  I  will  state  to  the  gentleman  that  the 
gentleman  from  New  York  IMr.  BoylanI  has  not  yet  sub- 
mitted a  manuscript  to  me  of  his  speech  on  that  occasion, 
and  I  caxuiot  inform  the  gentleman. 

Mr.  RICH.  The  Public  Works  Administration  has  au- 
thorized the  spending  of  $30,000,000  more 

The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  IMr.  Ba.nkheadI? 

There  was  no  objection. 

RcrotT  or  THi  TTifrnD  statxs  confer enci  of  mayors 

Mr.  BANKHEAD.  Mr.  Speaker,  I  desire  to  submit  another 
unanimous-consent  request.  It  is  rather  unasual  for  me  to 
ask  permission  of  this  sort,  but  there  was  recently  held  in 
the  city  of  Washington  a  conference  of  about  100  of  the 
mayors  of  the  largest  cities  of  the  country — Republican. 
Democratic,  Socialist,  and  otherwise.  They  made  a  report 
of  their  findings  with  reference  to  anticipated  needs  for  re- 
lief, to  come  up  shortly  l)efore  the  Congress  upon  recom- 
mendations from  the  President.  It  Is  a  rather  brief  docu- 
ment, and  I  ask  unanimous  consent  that,  for  the  information 
of  all  Members  on  both  sides  of  the  House,  this  statement 
may  be  incorporated  In  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following; 

A  Rd»o«t  PntTKaxD  bt  thk  UwmcD  Statks  CottrruxTtct  or  Matob3 
AMD  SuBxrrncD  to  thi  Pkxsioknt  or  the  UNmD  Statis  bt  Hon. 
F.  H.  LaGcakoia.  Matob  or  Nrw  Yobk  Cttt.  ParsiDrifT,  UNmco 
States  CowmucNCE  or  Matobs.  on  Masch  12.  1938 

SBCTTON    I 

Part  1 

The  time  has  come  when  the  United  States  Conference  of  Mayors, 
on  behalf  of  the  larger  cities  of  the  United  States,  feels  It  neceoaary 
to  report  on  a  comprehensive  basis  on  the  Federal  W  P.  A.  program. 
There  has  been  a  great  deal  ot  promiscuous  and  misinformed  talk 
recently  oancemlng  the  character  of  the  work  being  conducted 
under  tbe  W.  P.  A.  Since  the  major  cities  ot  the  Nation  are  spon- 
sors for  the  largest  and  most  Important  W  P  A.  projects  now  under 
way.  we  are  anxious  to  put  a  true  picture  t>erore  the  American  peo- 
ple as  to  what  has  been  accomplished  through  the  W.  P.  A.  program. 

The  Integrity  and  permanent  usefulness  of  the  city  projects  which 
have  been  approved  by  the  Federal  Government  need  no  apology 
from  anyone.  Nor  do  the  clUea  ask  the  Government  or  the  Presi- 
dent to  defend  the  W.  P  A.  work  which  Is  being  assisted  by  Federal 
funds.  These  projects  are  the  cities'  own  projects.  All  the  Govern- 
ment has  done  Is  to  approve  or  disapprove  what  the  cities  hars 
•titanltted. 

Am  chief  executives  of  these  major  cities,  we  are  of  the  opinion 
that  any  honest  and  Impartial  analysis  of  the  work  being  prosecuted 
In  the  important  cities  of  the  country  will  reveal  that  practically 
every  project  represents  a  useful  and.  In  most  cases,  a  permanent 
public  Improvement.  Secondly,  there  remain  a  multitude  of  addi- 
tional uaefiii  things  to  be  done  under  future  work  programs.  And 
Anally,  it  Is  apparent  that  the  city  odclals  of  America  will  never 
consent  to  the  abandonment  of  the  work  principle  In  giving  relief 
BMl stance.  The  dole,  based  upon  Idleness  and  groceries,  b*«  no 
place  In  our  American  scheme  of  society. 

Part  2 

T^g  mayors  and  executives  of  our  cities  are  more  Intimately  and 
responsibly  concerned  with  unemployment  and  destitution  than 
any  other  group  of  public  ofBclals  In  America.  This  was  always 
true,  even  in  the  days  when  private  charity  was  cmlled  upon  to 
meet  most  of  the  needs. 

Since  the  depression,  the  seriousness  of  the  problem  of  unem- 
ployment and  destitution  has  transcended  aU  other  problems  In 
Its  importance  to  city  executives.  The  total  expendltxires  In  some 
cities.  Including  Fedsral  and  State  contributions,  for  the  relief  of 
vmemployment  and  dsstltutlon  have  exceeded  the  aggregate  of  tlia 
opsratlng  budgsU  of  these  cities 

City  officials  are  held  personally  responsible  by  their  constituents 
for  the  pretention  of  privation  and  siiffertng.  for  the  maintenance 
d  ordsr.  and  the  protection  of  property  These  responsibilities  are 
inexuicably  associated  with  one  another. 

City  execuUTss  do  not  depend  upon  Ubulatlons  of  figures  and 
reports  of  case  workers  for  their  knowledge  of  these  problems 
PhysicaUy.  not  statisticaUy.  they  come  face  to  face  with  haggard 
and  desperate  men  and  women,  and  with  the  pitiful  appeal  of 
hungry  chUdrea.  In  the  days  before  they  had  Federal  aid  In  meet- 
ing their  problems,  they  had  thrust  upon  them  on  several  occa- 
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Blon.^  the  terrible  and  tragic  duty  of  using  force  to  restrain  the 
Aii^ry  noLf.  of  their  own  hun^y  and  hofx^ess  citizens 

The  mayors  of  our  cities  are  concerned  with  national  policies  as 
they  relate  to  unemployment  and  destitution  onJv  to  the  extent 
that  these  policies  may  affect  the  manner  in  which  they  have  to 
meet  in  their  respective  cUipf  their  own  pressing  problems  of 
relieving   destitution,   maintaining   order,   and    protecting   propertv 

Wholly  in  the  Interest  of  saffpuardlng  the  welfare  of  the  cities' 
the  United  States  Conference  of  Mavors.  consisting  of  mont  of  the 
principal  cities  of  America,  hem  undertalcen  to  obtain  from  the 
mayors  and  oihciais  of  over  100  major  cities  unbiased  and  objective 
opinions  on  the  three  ba^lc  questions  having  to  do  with  the  relief 
of  unemployment  and   defftltution  'ci^ci 

The  questions  propounded   were: 

(1)  1.S  work  the  proper  method  of  meeting  the  unemployment 
problem  as  compared  to  the  dole  and  Idleness?  ' 

(2)  Are  we  doing  useful  work  under  the  W    P    A   program' 

(3)  Would  there  be  useful  work  yet  to  be  done  under  a  continued 
»».  ".  A.  p>rograjn? 

The  results  of  this  survey  of  the  leading  ciUes  erf  the  countrv 
constitute  an  amazing  unanimity  of  opinion  on  the  part  of  the 
responsible  offlciaL^  actually  on  the  firing  line  of  the  battle  aealnst 
destitution  and  unemployment  Out  of  over  100  opinions  exDreaeed 
by  the  city  executives  queried,  but  one  reply  to  all  of  the  three 
quesUon*  varied  In  substance  from  the  others.  Only  this  one  reolT 
expre.'^ed  some  doubt  a.s  to  whether  or  not  there  could  be  develooed 
sufncient  additional  u.-^ful  projects  to  keep  the  destitute  unem- 
ployed basj-  for  another  year. 

To  the  question: 

1.  "Do  the  unemployed  want  work  or  the  dole'" 

The  following  two  replies  are  typical  of  a  unanimous  opinion 
expressed  by  all  of  the  cities  covered  in  the  survey: 

"They  do  not  want  chanty"; 

"They  do  want  employment": 

"They  do  want  to  earn  the  money  they  obtain**; 

'They  do  want  to  spend   their  money   as  they' see  fit"    (city  <rf 

And 

"We  all  know  the  great  social  benefits  that  a  community  derives 
by  keeping  the  minds  and  bodies  of  the  unemployed  employed  at 
some  useful  endeavor  until  they  can  once  again  return  to  work  In 
private  industry  without  degeneration  of  their  moral  and  DhvsicA] 
fiber"   (City  of  Detroit).  ^    /''*>-~ 

In  answer  to  the  question: 

2.     Are  we  doing  useful  work  under  the  W    P    A    program'" 

The  following  typical  statementa  were  given: 

"I  cannot  make  it  too  emphatic  that  all  of  these  are  not  onJv 
iweful  but  absolutely  neces!,ary  proJecU"  (city  of  Newark) 

Another ; 

"At  the  outset  I  must  state  that  every  project  now  in  force 
In  thU  City  Is.  In  my  opinion,  a  worth-while,  xiseful  essential 
community-enriching  wart:  and  a.«  far  as  this  municipality  is 
concerned,  the  ImprovemenU  could  not  have  been  made  by  the 
city  alone  without  Federal  aid.  This  city  itself  is  being  materially 
benefited  by  reason  of  having  lt«  schools,  city  hall,  fire  houi^s  and 
streets  repaired  and  placed  in  a  usable,  first-class  condition  '  The 
money  expended  is  not  being  waated;  Instead  It  is  being  used  on 
projects  which  are  necessary,  essential,  and  worth  while  (city  of 
Hoboken).  ^      ' 

Another : 

"I  should  like  to  go  on  record  concerning  the  W  P  A  work 
being  done  In  our  city  a&  beln«  not  only  useful  and  communltv- 
eartchlng  work  but  also  that  the  same  was  the  result  of  dehbera- 
ttoes  and  studies  made  by  our  city  planning  comml»lon  coverlm?  a 
period  of  some  twenty-odd  years.  In  these  stxidies  the  plarvnTne 
commission  had  the  advice  of  our  foremost  city  planners  and 
everything  undertaken  was  for  the  community's  improvement" 
(city  erf  Allentou-nj 
And — 

"I  am  pleased  to  advise  you  that  it  has  been  our  rule  to  not 
spprorr  the  carrying  on  of  any  work,  whether  it  be  under  C   W    A 

r  ^  ^"^  v^""  ^  ^  ^  ■  '"  ^^^^  *^*y  unless  such  projects  were  proven 
to  me  by  the  heads  of  the  various  departments  in  our  city  to  be  of 
value  As  you  are  aware,  we  are  a  party  to  this  program  and  are 
spending  considerable  money  In  the  way  of  contributions  and  I 
therefore  feel  it  my  duty  to  endeavor  to  see  that  we  get  the  mort 
value  for  the  money  spent,  both  from  that  donated  by  the  local 
government  as  weU  as  from  the  Federal  Government"  (cltT  of 
Highlaiid  P.U-1C.  Mich  ) .  ' 

J^.*!-.!*^"?"*'^"^  quotation.-  are  typical  an.swen^  to  the  question  of 

3  Would  there  be  useful  work  yet  to  be  done  under  a  continued 
W    P    A    program?": 

"As  liu  as  the  city  of  Milwaukee  is  concerned,  there  would  be 
no  need  of  .«rubmltting  any  additional  projects  to  continue  the 
program  for  at  least  another  year  All  of  the  projects  so  far  sub- 
mitted have  been  carefully  considered  and  everyone  Is  useful  and 
worth  while  A.ssuming  that  all  of  the  $5.138  421  that  has  .so  far 
been  allotted  to  the  dty  of  Milwaukee  for  W  P  A  project*  for 
operations  up  to  April  1,  1936.  will  be  spent  by  that  date  the  city 
of  M;:wauke€  could  do  work  to  the  extent  of  approximately  pi2  - 
OCW.OOO  more,  which  is  the  dlfferrnce  between  the  total  of  the 
Federal  funds  required  to  do  all  of  the  projects  submitted  and 
the  »5.1»8.42l  allotted  up  to  the  present  time"  (city  of  Milwaukee) 

And-  .r  / . 

"There  are  other  proJecU  of  a*  much  value  and  Importance  to 
the  community  yet  to  be  undertaken  dunnc  the  next  fiscal  year 
as  those  which  have  been  accomplished  under  Federal  aid  during 
the  past  2  years.     Thsse  new  projects  oomjprehend  additional  oon- 
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^^'^^t^"''  °\  "^*^  "P*^  "^  stonn -drainage  systems,  etc  recon- 
stniction  of  earthquake-damaged  publicbullc.ingTincludin^  ?a 
fire  stations  and  five  branch  libraries.  eUiiuuation  of  ^fflc 
hazards,  construction  of  bridges,  and  other  proj^t*  of  eqSil  ^u5 
and  importance"  (city  of  Long  Beach)  ^ 

And — 

occi!^^fr^*K^  ''""hy  proJecU  already  filed  and  approved  sufficient  to 
^cupy   tne    unemployed   for    another   2   yews"    ^city   ot   Oklahoma 

Parf  3 

inr'Mtfif''''H^  indicative  of  the  statements  filed  by  approximately 
uTn  ihf  i^'^  included  in  the  body  of  this  report."  This  informa- 
tli^r^      *?  ^''''^  ^°  demonstrate  to  the  President,  to  Congress    to 

,  a^nd'fSi^d^irntri  fttT  "  ^"^  ^^'^  °^  ^^^  ^^^^  ^  »>"- 

I  rellef^Tobiem**  ""'  '*''  ^^^    ""  "^^  ^""«^  ^''^  °^  "^^''^^  '^- 

o,,^  ^^^  ^  K:,  ^  P™)^^  now  m  operation  conptitute  valuable 
ana  useful  public  Improvements  of  a  permanent  charucier 

r.J,\Jf,^  ^r  ^^'^^  °^-^  ^^^°  ^°  fl°d  "^  develop  community 
projecu  of  lastmg  value  to  the  citizens  of  American  cities. 

Port  4.  Criticisms  of  the  program 
Of  course,  the  cities  are  not  entirely  satisfied  with  the  presert 
W.  P.  A  program  The  criticism  most  frequently  voiced  is  that 
not  enough  people  have  been  put  to  work."  lu  bther  words  the 
plea  is  marfe  that  quotas  for  every  city  should  be  Wicrea.sed  so  that 
every  employable  person  is  given  a  Job  Instead  of  the  dole  Ths  s 
a  problem  which  only  Congress  can  answer,  since  the  number  of 
persons  to  be  employed  depends  upon  the  amount  of  money  made 
available  by  the  Federal  Government.  Such  a  criticism  is  no 
indictment  of  the  principles  behind  the  work  program. 

Secondly,  there  is  some  feeling  on  the  part  of  cities  that  more 
authority  should  be  vested  in  the  local  governments  In  the  con- 
duct of  the  W  P  A.  program.  This  Is  an  adni!nlstrT-.t:ve  matter 
Which  the  conference  will  submit  to  the  proper  officiais  as  soon  as 
additional  appropriations  for  the  W    P    A   are  voted  bv  Congre.ss 

^^'^'k):?^'"^  ^*  ^"  °^  opinion  an  important  criticism  that  the 
various  Federal  programs  In  the  pa.-t  have  not  had  the  element  of 
continuity  of  operation.  It  Is  for  that  reason  that  the  conference 
of  mayors  Is  urging  an  appropriation  adequate  and  sufflc-ent  to 
enable  the  W^    A    to  carry   out   a  full   y-elr ,  programX^nninJ 

«"w>,^,''?o  }t  ^''  "^'^  possible  the  planning  of  project*  over 

a  whole   12  months    period 

There  follows,  herewith,  detailed  and  supporting  data  from 
municipalities  in  every  section  of  the  Umtcd  State*. 


PERMISSION   TO  ADDRESS   THS   HOUSE 

Ml-.  FERGUSON.     Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  FERGUSON.  Mr.  Speaker,  my  colleague,  the  gentle- 
man from  Oklalioma  IMr.  Nichols]  has  prepared  a  letter  to 
the  President  of  the  United  Stales  asking  that  the  present 
enrollment  of  the  C.  C.  C.  camps  be  kept  at  500.000  Some 
I  250  Members  of  the  House  have  signed  this  petition  We 
would  like  to  send  it  to  the  President  tomorrow  and  would 
appreciate  it  very  much  if  any  of  the  Members  who  have  not 
signed,  but  who  desire  to.  will  contact  some  of  us  who  have 
these  petiUons  in  the  cloak  rooms.     [Applause.] 

Mr.  RANDOLPH.     Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  1  mmute. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

Ttiere  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  with  the  unsettled  con- 
ditions in  Europe,  with  war  clouds  growing  darker  day  by 
day,  I  desire  to  place  in  the  Record  at  this  time  in  the  pro- 
ceedings of  Congress  the  amount  of  money  which  is  being 
expended  at  the  present  time  upon  airports,  under  the  Works 
Progress  Administration,  throughout  this  Nation.  I  there- 
fore asked  Mr.  John  S.  Wynne,  in  charge  of  the  airport  sec- 
tion of  the  Bureau  of  Air  Commerce,  to  compile  the  latest 
statistics  for  me  showing  the  projects  which  are  approved 
and  now  under  way.  Tlie  first  work  started  in  October  of 
1935.  In  each  of  the  States,  but  not  at  the  National  Capital, 
W.  P.  A.  funds  are  being  used  for  construcUon  and  improve- 
ment, and  I  am  informed  that  officials  have  under  considera- 
tion for  submission  airway  projects  totaling  additional  ex- 
penditures of  approximately  $1,200,000  for  beacons,  radio 
stations  and  intermediate  fields  on  airways  now  established, 
but  with  aids  incomplete. 

Mr.  Speaker.  I  ask  unanimous  consent  to  insert  this  valu- 
able information  m  the  Record  at  this  point. 


f'^     K 


< 


-    374|i 

Tlie 


gent  mum 
There 
The 


Mr 


th? 


CONGRESSIONAL  RECORD— HOUSE 


March  13 


1936 


SPEAKER.    Is  there  objection  to  the  request  of  the 
from  West  Virginia? 
was  no  objection, 
matter  referred  to  follows: 

o/   Works  Frogrets   Administration  airport  program  a*  of 
Mar.  11.  1339 
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RANDOLPH.    Mr.  Speaker.  I  also  want  to  bring  to  the 
atteiition  of  the  Members  <rf  the  House  this  further  fact  in 
conn^tion  with  unsettled  world  conditions,  and  that  is  that 
Nation  practically  every  concern  manufacturmg  air- 
is  located  upon  the  coasts  of  the  United  States,  and  due 
danger  from  attack  we  should  give  serious  considera- 
o  the  need  for  aircraft  develoixnent  inland. 
Jie  next  few  days  additional  funds  will  be  voted  by  Con- 
for  work  relief,  and  I  am  firmly  of  the  opinion  that  an 
amount  for  airport  construction  should  he  made, 
of  the  national  defense  need  and  the  pennanent  im- 
nt.  such  projects  are  of  unusual  importanea. 
[H^  the  gavel  fell.] 

!OH    or   IBDICAL    KECOROS    OT    OmCWlS    BY    NAVY 
SXLXCTION  BOAAOS 

M.\.\.s      Mr.   Speaker.   I  ask   unjuumous  consent   to 

.  remarks  in  the  Ricooo. 
>i'ElAKER.     Is  there  obJecUoo? 
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Thire  was  no  objection. 
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MAAS.     Mr   Speaker,  I  have  Introduced  a  bill  to  pro- 
:he  consideraUon  by  Nav7  selection  boards  of  the  medi- 
cal records  of  officers  under  consideration  for  promotion. 

Th<(  medical  history  of  an  officer  has  no  proper  place  in 
determining  his  relative  fitness  for  promotion  to  a  next 
highe^  grade.  If  the  laws  and  regulations  of  the  Navy  De- 
nt, pertaining  to  the  physical  condiUon  of  officers,  are 
•ly  being  enforced,  it  must  be  assumed  that  the  officer 
la  pb;  'sically  fit  for  the  duties  he  U  perf ormmg  at  all  times. 


'  The  question  of  whether  or  not  an  officer  Is  physically  quali- 
fied for  an  advanced  rank  is  one  which  should  be  decided 
upon  by  the  medical  authorities  after  an  officer  has  been 
selected  for  promotion  and  is  being  examined  medically  to 
qualify  for  such  promotion.  It  is  then  that  it  should  be 
determined  either  that  the  officer  is  physically  qualified  for 
the  advanced  rank  or  that  he  is  not  qualified  for  military 
duty,  in  which  case  he  should  be  retired  for  such  physical 
disability  as  disqualifies  him  for  such  promotion. 

Subsequently  if  it  Is  found  that  an  officer  has  been  selected 
and  promoted,  having  Ijeen  certified  by  the  medical  examin- 
ing board  as  to  his  suitability  for  such  promotion,  that  his 
condition  was  such  as  not  to  warrant  such  certification,  then 
the  responsibility  should  be  placed  squarely  upon  the  mem- 
bers of  the  board  who  under  oath  certified  as  to  the  officer's 
physical  condition. 

An  officer  Is  either  fit  for  duty  or  he  Is  not  fit  for  duty 
us  far  as  promotion  is  concerned,  the  higher  the  rank  of  an 
oiBcer  the  leas  necessity  for  the  rigid  physical  requirements. 
It  b  upon  the  younger  officers  that  the  most  strenuous  and 
arduous  duties  fall  and  with  whom  endurance  for  physical 
strain  is  essential.  As  officers  get  into  the  higher  ranks 
their  duties  l)ecome  more  administrative  and  executive  and 
it  Is  experience  and  judgment  rather  than  perfect  physique 
that  is  necessary. 

I  feel  certain  that  the  enactment  of  this  biU  will  do  a  great 
deal  to  improve  the  selection  system  of  promotion  in  the 
Navy  and  Marine  Corps.  Selection  at  best  is  very  faulty 
and  unsatisfactory.  The  more  complicated  the  selection  sys- 
tem becomes  the  more  the  human  equation  enters  into  the 
COTisideratlon  to  defeat  the  very  purpose  of  promotion  by 
selection  boards,  the  object  of  which  was  supposed  to  he 
rigid  adherence  to  the  prmclple  of  selection  solely  on  the 
basis  of  merit  as  determined  by  the  military  proficiency  of 
the  officer  and  his  record. 

ADJOTTKlOflNT   OVX« 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  at 
13  o'clock  noon  on  Monday  next. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

LKAVX  or  ABSCNCI 

By  unanimous  consent  leave  of  absence  was  granted  as  fol- 
lows: 

To  Mr.  MoRiTz.  for  1  week,  on  account  of  official  business. 
To  Mr.  Crowi.  for  today,  on  account  of  official  business. 
Tb  Mr.  ELLrNBociN.  for  5  days,  on  account  of  illness. 
I      To  Mr.  KxLLY  (at  the  request  of  Mr.  Bcajc)  ,  for  1  week,  on 
account  of  illness. 

IKROLtED  JOrjrr  RtSOLtmOKS  SICWTD 

j  Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 

I  enrolled  bills  of  the  House  of  the  following  Utles.  which  were 

'  thereupon  signed  by  the  Speaker: 

H.  J.  Res.  443    Joint  resolution  to  amend  Public  Resolution 

I  No.  31  of  the  Seventy -fourth  Congress,  first  session,  approved 
June  17.  1935.  so  as  to  extend  its  provisions  to  cover  the 
National  Boy  Scout  Jamboree  now  scheduled  to  be  held  in 
1937:  and 

H.  J.  Res.  514.  Joint  resolution  authorizing  the  completion 
of  certain  records  and  operations  resulting  from  the  admin - 
istraUon  of  the  Kerr  Tobacco  Act,  the  Bankhead  Cotton  Act 
of  1934,  and  the  PoUto  Act  of  1935  (repealed),  and  makmg 
funds  available  for  those  and  other  purposes. 

jomr  RESOLtmoi*  phksxktid  to  thx  prxsident 
Mr.   PARSONS,   from   the   Committee   on   EnroUed   Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  Joint  resolution  of  the  House  of 
the  following  title: 

H.J.  Res.  514.  Joint  resolution  authorizing  the  completion 
of  certain  records  and  operations  resulting  from  the  admin- 
istration of  the  Kerr  Tobacco  Act,  the  Bankhead  Cotton  Act 
of  1934.  and  the  Potato  Act  of  1935  (repealed),  and  making 
funds  available  for  ttMse  and  other  purposes 
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ADJOURNMENT 

Mr  Spraker,  I  move  that  the  House  do 


Ifr   BANKHEAD 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
50  minutes  p.  m.)  the  House,  pursuant  to  its  previous  order, 
adjourned  until  Monday.  March  16,  1936,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
707  Under  clause  2  of  rule  XXIV,  a  communication  from 
the  Prasident  of  the  United  States.  tranMnlUlng  estimates  of 
appropriations  for  the  Post  Office  Department  for  the  fiscal 
year  ending  June  30.  1936.  totaling  $40,581,250,  and  deficiency 
e.stimates  for  the  fiscal  year  ended  June  30.  1935.  totaling 
$119,500.  aggregaUng  in  all  $40,700,750  «H.  Doc.  No.  424^ ,  was 
taken  from  the  Speaker's  table,  referred  to  the  Committee  on 
Appropriations,  and  ordered  to  be  printed- 


RilPORTS   OF   COMMITTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clau.'^e  2  of  rule  XIII, 

Mr.  Mc:SWAIN:  Committee  on  Military  Affairs.  House 
Jomt  Resolution  501.  Joint  resolution  authonzmg  the  Presi- 
dent of  the  United  States  to  award  a  posthumous  Congres- 
sional Medal  of  Honor  to  William  Mitchell;  »nth  amendment 
(Rept.  No.  21iia>.  Referitd  to  the  Committee  ol  the  Whole 
House. 


By  Mr.  MANSFIELD:  A  bill  (H.  R.  11802)  to  amrnd  sec- 
tion 1  of  the  act  entitled  "An  act  to  give  wartime  rank  to 
retired  officers  and  former  officers  of  the  Army  Na-.-i-  Ma- 
rine Corps,  and. or  Coast  Guard  of  the  Uniied  States"  ap- 
proved June  21.  1930;  to  the  Committee  on  Mihtarv  Affaii-s 

By  Mr.  MERRITT  of  New  York:  A  bill  cH  R  il&03)  to 
authorize  the  enlargement  ol  Governors  Island  and  con- 
senting to  the  use  of  a  portion  thereof  as  a  landing  field  fc 
the  city  of  New  York  and  its  environs;  to  the  Commiitee  on 
Military  Affairs. 

By  Mr.  PLUMLEY:  A  bill  (H.  R.  11804>  to  authorize  the 
acquisition  of  land  for  military  purpose?  at  Port  Ethan 
Allen.  Vt.;  to  the  Committee  on  Military-  Affairs 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  11805)  conferring 
jurisdiction  upon  the  Court  of  Claims  to  hear,  examine  ad- 
judicate, and  render  final  judgment  on  any  and  all  claims 
of  whatsoever  nature  the  6n  ike  or  Piute  Indians  cf  the 
former  Malheur  Indian  Resen^ation  in  Oregon,  or  anv  band 
or  group  thereof,  may  ha\'e  against  the  United  States,  and 
for  other  purposes;  to  the  Committee  on  Indian  Affairs 

By  Mr.  SEGER:  A  bill  fH.  R.  11806»  to  authorize  a  pre- 
liminary examination  of  Passaic  River,  N.  J.,  with  a  v-.ew  to 
the  control  of  its  floods;  to  the  Committee  on  Flood  CcntroL 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  TERRY:  A  bill  (H.  R  11790'  to  convey  certain 
lands  m  the  county  of  Puia.'-ki,  Stale  ol  Arkansas,  to  the  city 
of  Utile  Rock.  Ark.;  to  the  Commutee  on  Military  Affairs. 

By  Mr.  DkROUEN:  A  bill  (H.  R.  11791  >  to  make  available 
for  national -park  purposes  certain  lands  withm  the  area  of 
the  proposed  Mammoth  Cave  Na^onal  Park,  Ky.;  to  the 
Committee  on  the  Public  Land>s. 

By  Mr  P'EHNANDEZ:  A  bill  (H.  R.  11792)  declaring  Bayou 
St.  John,  in  the  city  of  New  Orleans,  La.,  a  nonnavieable 
stream;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr  GE.^RHAHT  A  biU  (H.  R  11793.  to  authorize  a 
preliminary  examination  of  various  creeks  in  the  State  of 
California  with  a  view  to  the  control  of  their  fioods;  to  the 
Committee  on  Flood  Control. 

By  Mr.  HOBBS:  A  bill  (H.  R.  11794)  to  provide  for  loans 
to  farmers  to  enable  them  to  terrace  or  drain  their  lands; 
to  the  Committee  on  Agriculture. 

By  Mr  RI.SK  A  bill  'H  R  11795'  to  reduce  the  rate  of 
interest  charged  to  home  owner?  under  the  Home  Ot^-ners' 
Loan  Act  of  1933;  to  the  Committee  on  Banking  and 
Currency. 

By  Mr  SOUTH  A  bHl  <H  R.  11796)  to  authorize  the 
establi.shmect  of  the  American  Lefrion  National  Cemetery  of 
T^xas  a;  Leginn  Tex.;  to  the  Committee  on  Military  Affairs 
By  Mr  WERNER:  A  bill  -H  R  11797.  to  authorize  the 
reexammatjon  of  claims  filed  under  the  act  of  May  3.  1928, 
and  to  construe  said  art:  to  the  Committee  on  Indian  Affairs 
Also,  a  bill  .H  R.  11798'  to  authorize  the  Secretary  of  the 
Interior  to  mvestigate  and  report  on  the  loss  of  title  to  or 
thr  encumbrance  of  lands  alloted  to  Indians;  to  the  Com- 
mittee on  Indian  Affairs 

By  Mr  DeROUEN  A  bill  (H.  R  11799)  to  repeal  the  pro- 
viso of  the  act  of  May  18.  1928  (ch  626  45  SUt  603  • .  making 
addiflor.s  t-o  the  Absaroka  and  Gallatin  National  Fore.sts  and 
improving  and  extending  the  winter-feed  facilities  of  the  elk 
antelope,  and  other  game  animals  of  Yellowstone  National 
Park  and  adjacent  land,  and  for  other  purposes,  to  the 
Committee  on  the  Public  Lr^nd-s. 

By  Mr.  KNUTE  HnX:  A  bill  (H.  R.  11800)  to  reimpose 
AtoBBt  on  certain  lands  allotted  on  the  Yakima  Indian  Res- 
enratlon;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  McSWAIN:  A  WH  fH.  R  1!801»  providing  for  the 
appointment  of  additional  cadets  at  the  Umted  States  Mih- 
i»Ty  Academy;  to  the  Committee  on  Military  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXH,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Commonwealth  of  Virginia,  regardmg  the  regulation  and 
control  of  interstate  advertismg  of  distilled  spmts;  to  the 
Committee  on  the  Judiciary. 


PRIVATE   BILLS   AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows- 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  11807)  granting  a  pen- 
sion to  Adele  M.  Troutman;  to  the  Committee  on  Invald 
Pensions. 

By  Mr.  BOLAND:  A  biU  (H.  R.  11808>  granting  a  pen.sicn 
to  Joseph  L-  Chapman;  to  the  CommiUee  on  Invalid  Pen- 
sions. 

Also,  a  hill  fH.  R.  11809)  granting  World  War  veterans- 
compensation  to  John  Paszczuk;  to  the  Committee  on  War 

Claims. 

By  Mr.  CHRISTLANSON :  A  bill  (H.  R.  11810;  for  the  re- 
lief of  Asa  J.  Hunter;  to  the  Committee  on  Clauns 

By  Mr.  REECE:  A  bill  (H.  R.  11311j  to  authorize  the 
presentation  to  Frank  P.  Lee  of  a  Distinguished  Service 
Cro.ss;  to  the  Com.mJttee  on  Military  Affairs 

Also,  a  bill  (H.  R.  11812)  graniing  a  pension  to  Lizzie  Dud- 
ley; to  the  Committee  on  Invalid  Pensions 

By  Mr.  ROBSION  of  Kentucky- :  A  bill  tH.  R.  11813 )  grant- 
ing an  increase  of  pension  to  Christopher  Lewis;  to  the 
Committee  on  Invalid  Pensions. 

By  Mrs.  ROGERS  of  Massachusetts:  A  bill  'H.  R  11814) 
granting  a  pension  to  Emma  Dailey;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WELCHEL:  A  bUl  (H.  R.  11815)  to  correct  the 
military  record  of  Newton  P.  Ray;  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bUl  (H.  R.  11818)  to  correct  the  United  States  Coaot 
Guard  service  of  Jesse  D.  Gause;  to  the  Committee  on  Naval 
Affairs. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXH.  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

10520.  By  Mr.  HOOK;  Petition  of  Wilbert  Jutila  and  11 
other  patrons  of  star  route  37143.  asking  Congress  to  enact 
legislation  that  will  extend  all  existing  star-route  contracts 
and  increase  the  compensation  thereon  to  an  equal  basis 
with  that  paid  for  oth'r  forms  of  mail  trarrsportation;  to  the 
Committee  on  the  Po.st  Office  and  Post  Ro»ds. 

10521.  By  Mr.  OCONNELL;  Resolution  of  the  Town  Coun- 
cil of  Tiverton,   endorsing   the   purposes   and   aims   of   the 


374 


4 


CONGRESSIOIfAL  RECORD— SENATE 


March  16 


national  youth  admlBMntlon  movement;  to  the  Committee 
on  A  )propnations. 

10^22.  By  Mr.  RISK:  Resolution  of  the  Rhode  Island 
Nun  Tymen's  Aasociatlon.  favoring  the  appropriation  of 
|3jOt^,000  by  the  Congress  for  the  purpose  of  continuing  the 
ition  of  EXitch  elm  disease;  to  the  Comnuttee  on  Ap- 
propriations. 

10523.  Also,  a  resolution  of  the  Rhode  Island  ArbonsLs  Asso- 
ciation, favonng  the  appropriation  of  $3,000,000  by  the  Con- 
fer the  purxwse  of  continuing  the  eradication  of  Dutch 
to  the  Committee  on  Appropriations. 
By  Mr  SUTPHIN:  Petition  of  the  Board  of  Com- 
missibners  of  the  City  of  Long  Branch.  N.  J.,  urging  the  con- 
tinuance of  the  Works  Progress  Administration;  to  the  Com- 
mittee on  Appropriations. 


gress 


Th» 


Senate  met  at  12  o'clock  meridian,  on  the  expiration 
Of  tbt  recess. 

THl  JOXntNAL 

Onl  request  of  Mr.  RoanvsoN.  and  by  unanimous  consent, 
the  r  fading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  '"hursday.  March  12.  1936,  was  dispensed  with,  and  the 
Jourixal  was  approved. 

ICE3SACK  FROM  THK  HOTTSK 

A  message  from  the  House  of  Representatives,  by  Mr.  HaJ- 
tlgan,  one  of  its  reading  clerks,  announced  that  the  House 
had  Missed  a  bill  (H.  R.  11691  •  making  appropriations  for 
the  1  'gi5lative  branch  of  the  Government  for  the  ftscal  year 
endiijg  June  30.  1937.  and  for  other  purposes,  in  which  it 
ted  the  concurrence  of  the  Senate. 
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DIIOLLBD    JOINT    RESOLUTION    SIGNID 

Th  f  message  also  announced  that  the  Speaker  had  afUxed 
his  signature  to  the  enrolled  joint  resolution  (H.  J.  Res.  443) 
to  at  lend  Public  Resolution  No  31  of  the  Seventy-fourth 
Cong  ess.  first  session,  approved  June  17.  1935.  so  as  to  ex- 
tend ts  provisions  to  cover  the  National  Boy  Scout  Jaralwree 
now  icheduled  to  be  held  in  1937.  and  It  was  signed  by  the 
Vice  president. 

CALI.  or  THE  ROLL 

Mr  LEWIS.     I  note  the  absence  of  a  quorum. 
Th  ?  V^CE  PRESIDENT.     The  clerk  will  call  the  roll. 
Th?   legislative   clerk   called   the   roll,   and   the   following 
Sena  ors  answered  to  their  names: 


Oop«laB4 


Oouaena 

Darts 

Donahey 

Duffy 

Fletcher 

Frazler 

Gerry 

Oltnon 

Olaas 

Oore 

Ouffey 

Ha:e 

Harrtsoo 

Hatch 

Hajrdea 

Holt 

Johoaon 

Keyes 


Kins 

La  Pollette 

Lewla 

Locan 

LoiMrgaa 

Lons 

McAdoo 

McOUl 

McKellar 

McNary 

Metcair 

Mlntoa 

Moor* 

Murphy 

Murray 

Neely 

Nor  beck 

NorrU 


Pope 

Radcllffe 

Reynolda 

Roblaaon 

Russell 

Schwetlenbacb 

StMppanI 

Sblpstead 

Smith 

Stelwer 

Thomaa.  Okla. 

Thomaa.  Utah 

TownflMkd 

Trammeil 

Trunuui 

Tydln«s 

Vandenberf 

Van  Nuya 

Warner 

Wheeler 

Whlt« 


Connafly  Keyea  Pittman 

LEWIS.    I  announce  that  the  Senator  from  Alabama 

BvN'KiiEAJ)]   is  absent  because  of  illness,  and  that  the 

from  Nevada  [Mr.  McCarranI,  the  jumor  Senator 

Massachusetts  [Mr.  CoolidceI,  the  Senator  from  Con- 

[Mr.  Maloi«t1.  the  Senator  from  New  Mexico  [Mr. 

the    senior    Senator    from    Biiassachusetts     [Mr. 

and  my  colleague  the  Junior  Senator  from  minois 

DiiTiRicH].  are  unavoidably  detained  from  the  Senate. 

AUSTIN.     I  announce  that  the  Senator  from  New 

[Mr.   BARBOual    and    the    Senator   from   Iowa    [Mr. 

]  are  necessarily  absent. 


Mr.  TOWNSEND.  I  announce  that  my  colleague  the 
Junior  Senator  from  Delaware  [Mr.  Hastings  J  is  necessarily 
absent. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

SIGNING   or   AN   ENROLLKO   JOINT   RESOLUTION   DURING   RECESS 

The  VICE  PRESIDENT  announced  that  under  authority 
granted  by  the  Senate  on  the  12th  instant,  on  Pnday.  March 
13.  1936.  he  signed  the  enrolled  joint  resolution  (H.  J.  Res. 
514)  authorizing  the  completion  of  certain  records  and  oper- 
ations resulting  from  the  administration  of  the  Kerr  To- 
bacco Act.  the  Bankhead  Cotton  Act  of  1934.  and  the  Potato 
Act  of  1935  (repealed',  and  making  funds  available  for 
those  and  other  purposes,  which  Joint  resolution  had  previ- 
ously been  signed  by  the  Speaker  of  the  House  of  Repre- 
sentatives 

ARKANSAS.     183S-1936 A    STUDY    Or    ITS    GROWTH     AND    CHARAC- 
TERISTICS 

Mr.  ROBINSON.  Mr.  President.  I  ask  that  the  document 
herewith  presented,  entitled  •Arkansas,  1836-1936 — A  Study 
of  Its  Growth  and  Characteristics,  in  Ol>servance  of  Its 
Centenary.  1936".  be  referred  to  the  Committee  on  Printing 
with  a  view  to  having  it  printed  as  a  Senate  document. 

The  VICE  PRESIDENT.  Without  objection,  the  docu- 
ment will  be  referred  to  the  Committee  on  Printing. 

PROCROINCS    or    AMERICAN    INSTRUCTORS    Or    THE    DEAr 

The  VICE  PRESIDENT  laid  before  the  Senate  the  report 
of  the  proceedings  of  the  twenty-ninth  meeting  of  the  con- 
vention of  American  Instructors  of  the  Deaf,  submitted  pur- 
suant to  law.  which  was  referred  to  the  Committee  on 
Printing. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  the  Legislature  of  the  State  of 
Virginia,  which  was  referred  to  the  Committee  on  Interstate 
Commerce: 

Whereas  the  Alcoholic  Beverage  Control  Board,  although  author- 
ized by  the  Alcoholic  Beverage  Control  Act  to  make  rule*  and 
regiilatlons  concerning  the  advertisement  of  alcoholic  beverages  In 
Virginia.  Is  without  power  to  regulate  interstate  advertising  of  such 
beverages  through  the  press  and  by  means  of  other  agencies:  Now. 
tberefore. 

Resolved  by  the  Senate  of  Virginia  (the  houte  of  delegates  eon- 
curring).  That  the  Congresa  of  the  United  States  be,  and  It  la 
hereby,  memorialized  to  enact  such  legislation  as  will  provide  for 
the  adequate  regulation  and  control  of  Interstate  advertising  of 
dtatlUed  spirits:  and  that  a  copy  of  tlila  resolution  be  promptly 
tnmaniltted  by  the  clerk  of  the  senate  to  the  presiding  officers  of 
the  Senate  and  to  each  Member  of  the  Congress  of  the  United 
States  from  Virginia. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Board  of  County  Commissioners  of 
Ward  County.  N.  Dak.,  favonng  the  adoption  of  the  so-called 
Townsend  old-age  revolving  pension  plan,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Local  No.  2673,  Umted  Brotherhood  of  Carpenters  and  Join- 
ers of  America,  of  Anacortes.  Wash.,  protesting  against 
alleged  discrimination  against  union  members  of  the  Works 
Progress  Administration,  and  favonng  the  reinstatement  of 
discharged  workers,  which  was  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Charles  M.  Green,  of  Lynn,  Mass.,  praying  for 
an  Inquiry  into  the  receivership  and  proposed  reorganization 
of  the  Amoskeag  Manufacturing  Co.,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
General  OrganizaUon  of  the  New  Lots  Evening  High  School, 
of  Brooklyn.  N.  Y..  favoring  a  continuance  of  aid  to  needy 
students  of  educational  institutions,  which  was  referred  to 
the  Committee  on  Education  and  Labor. 

He  also  presented  a  petition  of  sundry  citizens  of  the  State 
of  New  York,  praying  for  the  enactment  of  Senate  bill  1632. 
providing  for  the  regulation  of  commerce  by  water  carriers, 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  memorial  of  sundry  ciUzens  of  the 
State  of  New  York,  remonstraUng  against  the  enactment  of 
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ACCEPT.ANCE  OF  PAINTING,  LIEV  EIRIKSSON  DISCOVERS  AMERICA 

Mr.  BARKLEY.  Mr.  President,  certain  citizens  of  Norway 
have  presented  to  the  United  States  a  copy  of  the  painting 
Liev  Eiriksson  Discovers  America.  On  next  Monday  that 
event  is  to  be  celebrated  in  the  Capitol  by  accepting  the  paint- 
ing: but,  before  it  can  be  done,  a  joint  resolution  will  have  to 
be  passed. 

I  ai.k  unanimous  consent  for  the  present  consid«-ation  of 
the  joint  re.solutian  which  I  send  to  the  desk,  and  which  I 
report  back  favorably,  wathout  aniendment.  from  the  Com- 
mittee on  Uie  Library. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  joint  resolution? 

There  b^nng  no  objection,  the  joint  resoluUon  tS.  J  Res. 
16o>  diretling  the  Architect  of  the  Capitol  to  accept  a  copy 
of  the  painting.  Liev  Emksson  Dhscovers  America,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading  read  the 
third  time,  and  passed,  as  follows: 

rti,!^rL"**.'*"  '"''*'  "^^^  ^^*"  Archttrct  at  the  Capitol  is  authorized  and 
atfect«d  to  accept  as  a  gift  to  the  people  of  the  United  States  from 
certain   Norwegian  citizens   a  copy   of  the   painting  Uev   Elrlksson 


the  pending;  military  appropriation  bill,  and  favoring  the  use  ' 
of  proposed  reductions  therein  toward  education  and  relief 
purposes,  which  was  ordered  to  lie  on  the  table. 

REPORTS    OF    COMMITTEES 

Mr.  CAREY,  from  the  Committee  on  Military-  Affairs,  to 
which  was  referred  the  bill  (S.  4132)  to  amend  section  4b  of 
the  National  Defense  Act.  as  amended,  relating  to  certain 
enlisted  men  of  the  Army,  reported  it  without  amendment 
and  submitted  a  report  (No.  1686)  thereon. 

Mr.  FRAZIER,  from  the  Committee  on  Mines  and  Mining 
to  which  was  referred  the  bUl  iS.  3748)  to  authorize  the  Bu- 
reau of  Mines  to  conduct  certain  studies,  investigations,  and 
experiments  with  respect  to  sub- bituminous  and  lignite  coal, 
and  for  other  purposes,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  1687)  thereon. 

Mr  COPELAND.  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bUls.  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

H  R  8300  A  bill  to  authorize  a  preliminary  examination  of 
Suwannee  River,  in  the  State  of  Florida,  from  Florida-Georgia 
State  line  to  the  Gulf  of  Mexico  >  Rept.  No    1688)  :  and 

H  R  8797  .\  bill  to  i-rovide  a  preliminary  examination  of 
Onondaga  Creek,  in  Onondaga  County,  State  of  New  York, 
with  a  view  to  the  control  of  its  floods  <Rept.  No.  1689) . 

Mr  SHEPPARD.  from  the  CamnutLee  on  Military  Affairs. 
to  which  was  referred  the  bJl  ^S.  4190  >  to  amend  the  act  ap- 
proved February  7.  1913.  so  as  to  remove  restrictions  as  to  the 
use  of  the  Little  Rock  Confederate  Cemeterj-.  Arkansas,  and 
for  other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  <No.  1690'   thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S  1880)  prantinfr  the  Distinguished  Service  Cross 
to  Col.  John  A  Lockwood.  United  Staters  Army,  retired,  re- 
ported It  with  amendments  and  subm.tted  a  report  'No.  1681) 
thereon. 

Mr  LOGAN,  from  the  Committee  on  Mine.s  and  Mining  to 
which  was  referred  the  bill  (S.  3669 »  providing  for  the  suspen- 
sion of  annual  assessment  work  on  mimng  claims  held  by 
location  in  the  United  Slates  and  Alaska,  reported  it  with 
amendments  and  submitted  a  report  (No.  1€92)  thereon. 

Mr.  GEXDRGE.  from  the  Committee  on  Finance  to  which 
was  referred  the  biU  <S.  3247*  to  amend  title  U  of  the 
National  Industrial  Recovery  Act.  as  amended  by  the  Emer- 
gency Appropriation  Act.  fiscal  year  1935.  and  as  extended  by 
the  Emei-gency  Relief  Appropriation  Act  of  1935.  reported  it 
with  an  amendment  and  submitted  a  report  (No.  1693>  I 
thereon.  I 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and  ' 
Surveys,  to  which  was  recomuiitled  the  bill  (.H.  R.  10104*  to 
aid  in  providing  the  people  of  the  United  States  with  adequate 
facihties  for  park,  parkway,  and  recreational -area  purposes 
and  to  pro\ide  for  the  transfer  of  certain  lands  chiefly  valu- 
able for  such  purposes  to  States  and  political  subdiWsions 
thereof,  reported  it  with  amendments  and  submitted  a  report 
<No.  1694)  thereon. 
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SSe  TthrN-ron^f  ^a^pi^t^r  ^"^  ^°^^  to  be  hung  In  a  suitable 
BILLS  AND  JOrXT  RESOLUTIONS  ns'TRODVCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time  and  re- 
ferred as  follows: 

By  Mr.  VAN  NUYS; 

A  bill  (S.  4271)  to  extend  the  time  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  WabaiJi 
River  at  or  near  Merom.  Sullivan  County,  Lnd.;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  COPELAND: 

A  bill  (S.  4272)  to  pronde  for  the  extension  of  the  ad- 
miralty jurisdiction  and  for  a  remedy;  and 


(S.  4273;  to  amend  section  4321.  Re- 


By  request.)     A  bill 
vised  Statutes  >U.  S.  C.  title  46.  sec.  263) .  and  for  other  pur- 
poses; to  the  Committee  on  Commerce. 

•By  request.)    A  bUl  cS.  4274)  to  amend  section  602  of  the 
Revenue  Act  of  1934;  to  the  Committee  on  Finance. 

'By  request.)  A  bill  (S.  4275)  to  amend  section  2  cf  the 
act  tJitiUed  "An  act  to  supplenient  existing  laws  agamst 
unlawful  restrauits  and  monoi«ohes,  and  for  other  purposes" 
approved  October  15,  1914.  as  amended  (U.  S.  C.  Utle  15.' 
sec.  13),  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  LOGAN: 

A  bill  (S.  4276)  to  revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the  Lamar  Lumber 
Co.  to  construct,  maintain,  and  operate  a  railroad  bndge 
across  the  West  Pearl  River,  at  or  near  Tali&heek,  La  '  ap- 
proved June  17,  1930;  to  the  Comnuttee  on  Commerce 
By  Mr.  McGHJ;.: 

A  bill  IS.  4277)  to  amend  section  4  (relating  to  wind- 
erosion  control)  of  the  act  entiUed  "An  act  to  promote  the 
consenaUon  and  profitable  use  of  agricultural- land  resources 
by  temporary  Federal  aid  to  farmers  and  by  providing  for  a 
permanent  policy  of  Federal  aid  to  States  for  such  purposes" 
approved  February  29,  1936;  to  the  Committee  on  Agriculture 
and  Forestry. 

By  Mr.  HARRISON: 

A  bill  (S.  4278)  for  the  rehef  of  Juhan  J.  GiU;  to  the  Com- 
mittee on  Civil  Service. 
By  Mr.  BURKE: 

A  bill  <S.  42791  for  the  relief  of  Thomas  P.  Dineen;  to  the 
Committee  on  Claims. 

A  bill   'S.  4280)    for  the  relief  of  Oscar  R.  Wolf;   to  the 
Committee  on  Militarv  Affairs. 
By  Mr.  WHEELER: 

A  bill  (S.  4281)  for  the  rehef  of  Wade  R.  Parks  to  the 
Committee  on  Claims. 

A  bill  (S.  4282)  for  the  relief  of  James  S.  Wilson;  to  the 
Committee  on  Finance. 
By  Mr.  WAGNER: 

A  bill  (6.  4283)  to  make  available  for  national  park  pur- 
poses certain  lands  within  the  area  of  the  proposed  Mammoth 
Cave  National  Park,  Ky.;  and 

A  bill  (S.  4284)  to  repeal  the  proviso  of  the  act  of  May  18 
1929  ( ch.  626.  45  Stat.  603 ) .  making  additions  to  the  Absaroka 
and  Gallatin  National  Forests  and  impixrving  and  extending 
the  winter-feed  facihties  of  the  elk,  antelope,  and  other  game 
ammals  of  Yellowstone  National  P»ark  and  adjacent  land  and 
for  other  purposes;  to  the  Cominittee  on  Puhhc  Lands'  and 
Surveys. 
By  Mr.  TOWNSEND  rfor  Mr.  Hastiwcs)  : 
A  bill  iS.  4285)   granting  an  increase  of  pension  to  Ella 
Slaughter   (with  accompanying  papers; ;   to  the  Committee 
on  Pensions. 

(Mr.  Davk  introduced  Senate  bill  4286.  which  was  referred 
to  the  Committee  on  the  Judiciary,  and  appears  under  a 
separate  heading.) 

By  Mr.  BYRD: 

A  bill  (S.  4287)  for  the  relief  of  Ellen  Taylor;  to  the  Com- 
mittee on  Claims. 

A  bill  (S.  4288  >  granting  a  pension  to  Oneida  W.  Edmon- 
son: to  the  Committee  on  Pensions 

By  Mr.  SHEPPARD: 
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A  bill  *3.  4289  >  to  correct  the  military  records  of  IDeRoaey 
C.  Cabell.  Thomas  McF.  Coctrill.  James  N.  Caperton,  Junius 
H.  Hcughton,  Otto  P.  Lang.  Paul  B.  Parker.  James  DeB. 
Wabach.  and  Victor  W.  B  Wales;  to  the  Committee  on 
Mil  tary  Affairs. 

A  bill  »S.  4290)  for  the  relief  of  LindsJey  M.  Brown;  to 
the  Committee  on  Finance. 

Ey  Mr.  SHEPPARD  and  Mr.  THOMAS  of  Oklahoma: 

A  biH  iS.  42911  to  correct  the  military  record  of  Clyde 
B!a]cley:  to  the  Committee  on  Military  Affairs. 

3y  Mr    McKELLAR: 
bill  iS.  4292)  relative  to  acceptance  as  third-class  mail 
ter  of  bills  or  statements  of  account  produced  by  photo- 
grabhlc  or  mechanical  process;   to  the  Committee  on  Post 
Ofllpes  and  Post  Roads. 

By  Mr.  ROBINSON  and  Mrs    CARAWAY: 

A  jomt  resolution  'S.  J.  Res.  229'  providing  for  the  con- 
tribution by  the  United  States  to  the  expense  of  the  cele- 
bntion  by  the  State  of  Arkansas  of  its  admission  to  the 
l^eral  Union;  to  the  Committee  on  Rules. 

By  Mr.  FLETCHER 

A  joint  resolution  <S.  J.  Ri?s.  230  >  amending  paragraph 
(4)  of  sut)section  in>  of  sectiim  12B  of  the  Federal  Reserve 
Act,  as  an.ended;  to  the  Committee  on  Banking  and 
Cui  rency. 

ly  Mr.  GLTT^ry  and  Mr.  HASTINGS: 

/  joint  resolution  «S.  J.  Res.  231  >  to  authorize  the  coinage 
of  !0-cent  pieces  In  commemoration  of  the  three  hundredth 
am  iversary  of  the  landing  of  the  Swedes  in  Delaware;  to 
the  Committee  on  Banking  and  Currency. 

A  jomt  resolution  «S.  J.  Res.  232)  authorizing  and  request- 
ing the  President  to  extend  to  the  Government  of  Sweden 
anc  individuals  an  invitation  to  Join  the  Government  and 
peo?le  of  the  United  States  in  the  observance  of  the  three 
hui  dredth  anniversary  of  the  first  permanent  settlement  in 
the  Delaware  River  Valley,  and  for  other  purposes;  to  the 
Cotimittee  on  Foreign  Relations. 

By  Mr   BULKLEY: 

A  joint  resolution  tS.  J.  Res.  233>  providing  for  the  par- 
tici  >ation  of  the  United  States  in  the  Great  Lakes  Exposition 
to  be  held  in  the  State  of  Ohio  during  the  year  1936,  and 
autnorizing  the  President  to  invite  the  Dominion  of  Canada 
to  barticipate  therein,  and  for  other  purposes;  to  the  Com- 
mittee on  Commerce. 

I  COHVTCT-MADC  GOODS 

tfT.  DAVIS.  Mr.  President,  in  view  of  the  millions  of  un- 
emJ)loyed.  I  am  opposed  to  unfair  competition  of  convict- 
ma^e  goods  with  free  labor.  I  believe  that  my  thought  in 
thi4  regard  is  shared  by  millions  of  right-thinking  pjeople 
throughout  the  Nation.  However,  it  is  not  always  po&sible 
for  consumers  to  know  whether  or  not  certain  articles  are 
maqe  by  prison  labor.  I  hold  that  each  article  so  made 
shoLld  be  plainly  and  clearly  marked  with  the  words  "con- 
vict made",  together  with  the  name  and  location  of  the 
paniU  or  reformatory  institution  wherein  it  is  produced. 

i  survey  made  by  the  Umted  States  Department  of  Labor 
In  932  shows  that  82.276  prisoners  were  employed  at  pro- 
ductive work  at  that  time.  There  has  been  a  continued 
increase  of  the  State-use  system  whereby  all  the  products 
male  in  prison  are  used  in  public  institutions  and  none  are 
sole  in  the  general  market.  In  1905  only  26  percent  of  all 
prolucUve  labor  m  Federal  and  State  prisons  was  under  the 
Sta;e-use  system.  In  1914  this  percentage  had  grown  to, 
33.  ind  in  1923  to  55.  while  in  1932  it  was  found  that  no  less 
thai  65  percent  were  working  under  the  State-use  system.  ' 

Tie  total  value  of  the  products  resultmg  from  the  labor  ( 
of  12.276  State  and  Federal  prisoners  employed  at  produc- 
tiv^  work  m  the  Umted  States  was  approximately  $75,000,000 
In  1932.  The  manufacture  of  clothinsj  of  various  kinds  gave 
employment  to  the  largest  number  of  prisoners — approxi- 
mately 19,000.  or  23  percent,  being  so  employed.  More  than 
22.000,000  shirts  having  a  value  of  over  $8,000,000  were  thus 
produced  during  the  year  1932.  Binder  twine,  with  a  total 
value  of  some  $4,000,000  in  1933.  was  a  very  impi^rtant  item. 
and  it  is  also  of  inu-rest  to  note  that  some  36,000.000  auto- 
mot^ile  license  tags  were  made  In  1932  by  prison  labor. 


There  is  a  strong  opposition  to  the  sale  of  prison-made 
goods  in  competition  with  those  produced  by  free  labor. 
This  led  to  the  passage  of  the  Hav.es-Cocper  Act.  which 
became  effective  in  1934.  It  was  the  general  opinion  of 
prison  officials  at  that  time  that  this  act  would  probably 
result  In  most  States  In  the  restriction  of  prison  labor  ex- 
clusively to  the  State-U£e  system. 

I  introduce  a  bill  similar  to  a  bill  already  introduced  In 
the  House  by  Mr.  Robsion  of  Kentucky  and  known  as  H.  R. 
11372.  asking  that  Public  Law  No.  215,  entitled  "An  act  to 
prohibit  the  interstate  transportation  of  pnson-made  prod- 
ucts in  certain  cases",  be  amended  as  follows: 

No  person  shall  deliver  for  shipment  any  such  package,  as  de- 
scribed m  the  foregoing  section,  unless  each  article  therein  con- 
tained shall  be  plainly  and  clearly  marked  with  the  words  "con- 
vict made  ',  together  with  the  name  and  location  ot  the  penal 
or  reformatory  institution  wherein   produced. 

I  ask  that  the  bill  which  I  now  introduce  may  be  referred 
to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  wiU 
be  received  and  referred  as  indicated  by  the  Senator  from 
Pennsylvania. 

The  bill  tS.  4286)  to  amend  Public  Law  No.  215.  Seventy- 
fourth  Congress,  first  session,  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  the  Judiciary. 

HOXTSE   BILL    REFERRED 

The  bill  (H.  R.  11691)  making  appropriations  for  the  legis- 
lative branch  of  the  Government  for  the  fiscal  year  ending 
J\ine  30.  1937.  and  for  other  purposes,  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Appropriations. 

AMENDMENT    TO    ACRICTJLTmiAL    DEPAJ<TMENT    APPROPRIATION    BILL 

Mr.  ROBINSON  submitted  an  amendment  proposing  to  in- 
crease the  appropriation  for  forest-fire  cooperation  from 
$1,578,632  to  $2,500,000  mtended  to  be  proposed  by  him  to 
House  bill  11418.  the  Agricultural  Department  appropriation 
bill,  which  was  referred  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

PRICK  DISCRIMINATIONS — AMENDMENT 

Mr.  COPELAND  (by  request)  submitted  an  amendment 
intended  to  be  proposed  by  him  to  the  bill  'S.  3154  •  making 
it  unlawful  for  any  person  engaged  in  commerce  to  discrimi- 
nate in  price  or  terms  of  sale  between  purchasers  of  com- 
modities of  like  grade  and  quality,  to  prohibit  the  payment 
of  brokerage  or  commission  under  certain  conditions,  to  sup- 
press pseudo-advertising  allowances,  to  provide  a  presump- 
tive measure  of  damages- in  certain  cases  and  to  protect  the 
independent  merchant,  the  public  whom  he  serves,  and  the 
manufacturer  from  whom  he  buys,  from  exploitation  by  un- 
fair competitors,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed. 

ASSISTANT  CLERK  TO  COMMITTEE  ON   IMMIGRATION 

Mr.  ROBINSON  (for  Mr.  Coolidce)  submitted  the  follow- 
ing resolution  iS.  Res.  255).  which  was  referred  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate: 

Resolved.  That  the  Committee  on  Immigration  hereby  Is  author- 
ised to  employ  untU  the  end  of  the  present  session  an  a&sistant 
clerk,  to  be  paid  from  the  contingent  fund  of  the  Senate  at  the 
rate  of  $3,400  per  annum. 

TAXATION   or   TAX-EXEMPT   SECURITIES 

Mr.  LEWIS.  Mr.  President.  I  tender  a  resolution,  and  ask 
to  have  it  lie  on  the  table,  in  order  that  I  may  address  the 
Senate  at  an  appropriate  time  when  it  will  not  interfere  with 
the  established  program.  The  resolution  contemplates  some 
method  of  taxing  the  exempt  bonds  of  the  Government,  and 
does  not  touch  the  subject  now  under  consideration.  Thus.  I 
postpone  any  discussion  of  it  at  this  time. 

The  VICE  t^RESLDENT.  Without  objection,  the  resolu- 
tion will  be  received  and  lie  on  the  table. 

The  resolution  iS.  Res.  256)  was  ordered  to  lie  on  the  table, 
as  follows: 

^frhen»»  It  la  estimated  tiiat  approximately  20.000.000.000  Ot 
Oorernment  bonds  are  exempt  from  any  direct  taxation  by  tb« 
United  States  Government.   Therefore  be  it 

JUsolved.  That  Congress  by  appropriate  action  legislate  appro- 
priate  oiethod   under    th«   CooaUtuUon   and   laws   at    the    Umte<l 
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states  under  which  bonds  and  other  se<rurlttes  of  the  United 
States  of  America  held  through  purchase  of  trantfer.  now  exempt 
from  taxation,  shall  be  sub)ect  to  taxation  upon  the  Interest 
drawn  from  the  bonds — the  interest  to  be  taxed  on  the  way  from 
the  lYeasun.-  to  tho  holder— or  the  bonds  on  principal  to  be  taxed 
on  a  ba^ls  that  would  be  equitable,  mea<iurcd  by  the  necessities 
of  and  Justice  to  the  people  of  the  United  States 

STTTDY    or    TEANSPORTATION    Ilf    ItTROPtAN    CODHrriUES 

Mr.  SHIPSTEAD  submitted  the  following  resolution  (S. 
Res.  257'.  which  was  referred  to  the  Committee  on  Inter- 
state Commerce: 

Resolved.  That  the  Committee  on  Interstate  Commerce,  or  any 
subcommittee  thereof,  l.s  authorized  and  directed,  either  In  the 
United  Slates  or  abroad,  to  study  ocean,  rail.  Inland-waterway, 
and  truck  and  bus  transportation  In  the  several  European  coun- 
tries with  a  view  to  determining  to  what  extent  and  in  what 
manner  such  transportation  Is  subjected  to  government  regula- 
tion, the  effectiveness  of  such  regulation  and  the  effect  of  such 
regulation  upon  such  transportation,  and  upon  the  level  of  rates, 
fares,  and  charges  paid  by  the  public,  and  the  measure  of  coordi- 
nation. If  any,  l>etween  the  various  transportation  agencies.  The 
committee  shall  report  to  the  Senate  (or  to  the  Secretary  of  the 
Senate.  If  the  Senate  Is  not  In  session*  the  results  of  its  study, 
togrther  with  such  reconunendations  for  legislation  as  it  deems 
advisable 

The  committee,  or  any  sxibcommittee  thereof  is  authorteed  to 
sit  and  act  a;  such  places  within  or  out-slde  \.he  United  States, 
whether  or  not  the  Senate  is  Fitting,  has  recessed,  or  has  ad- 
journed, to  employ  and  fix  the  rompen.sation  of  such  experts,  and 
clerical  and  stenographic  asf%lf<Uuits.  to  have  such  printing  and 
binding  done,  and  to  make  such  expenditures  as  it  deems  neces- 
sary 

The  expenses  of  the  committee,  not  to  exceed  t  .  including 

traveling  expenses,  shall  be  paid  from  the  contingent  fund  of  the 
Senate,  upon  vouchers  approved  by  the  committee  and  signed  by 
the  chairman,  or  member  of  the  committee  designated  by  him. 

RESTRICTION    OF    IMMIGRATION — ADDRJESS    BY    SENATOR    RrYNOLBS 

Mr.  RE'i'NOLDS.  Mr.  President.  I  ask  unanimous  con- 
sent that  there  may  be  prmted  in  the  Congressional  Record 
a  radio  address  which  I  delivered  last  Thursday  night  at 
11:15  p  m.  from  Washington.  D.  C.  over  station  WMAL. 
through  the  network  of  the  National  Broadcasting  Co.  The 
address  concerned  itself  with  the  q'jestion  of  immigration. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ladles  and  gentlemen  I  am  not  going  to  make  a  political  speech 
On  the  contrary,  I  am  making  an  appeal  to  every  citizen  of  the 
United  States  and  to  every  law-abiding  alien  who  is  legally  within 
the  confines  of  our  country.  There  are  now  bills  pending  in  Con- 
gress which,  in  my  opinion,  are  a  menace  to  our  Nauon  and  a:i 
Insult  to  every  law-abiding  aUen  who  is  legally  In  the  United 
States      I  refer  to  the  Kerr-Ckjolidge  bills. 

I  feel,  as  a  United  States  Senator  representing  the  great  State 
of  North  Carolina,  and  having  at  heart  the  interest  of  the  whole 
Nation,  that  I  would  be  derelKt  in  my  duty  if  I  failed  to  lay  before 
you  all  the  facte  regfirding  the  Kerr-Coclldge  bills. 

First  The  Kerr-Coolldge  bills  which  are  Idtntlca]  create  an 
interdepartmental  committee  composed  of  a  representative  from 
the  Slate  Department,  one  from  the  Department  of  Ju&uce,  and 
the  third  member  from  tlie  Department  of  Labor 

Second  The  Kerr-Coolidge  bUls  specifically  exempt  from  de- 
portation alien  narcotic  addicts. 

Tturd.  The  Kerr-Coolidge  bULs  grant  broad  discretionary  power 
to  the  proposed  Interdepartmental  committee  allowing  alien  crimi- 
nals of  the  most  dangerous,  immoral,  and  disea.«ed  rla.««es  to  re- 
main in  the  United  States  fcMr  piirely  sentimenuU  rea.sons.  These 
aiiens  are  mandatorliy  deportable  under  existing  statutes. 

Fourth.  The  Kerr-Coolidge  bills  grant  the  same  broad  discre- 
tionary power  to  the  proposed  interdepartmental  committee  to  re- 
frain from  deporting  aliens  who  enter  the  cotmtry  illegally,  or  who 
remaai  here  In  violation  of  the  present  law 

Plfth.  The  Kerr-Coolidge  bUls  grant  broad  discretionary  pcmer 
to  the  Commissioner  of  Immigration  to  allow  an  alien  admitted 
for  a  temporary  stay  to  remain  p>ermanently  in  the  country, 
despite  the  fact  that  in  making  application  for  temporary  admis- 
sion, the  alien  swore  that  he  sought  entry  for  a  strictly  Lmlted 
period  of  tmie.  This  provision  puts  a  premium  on  dishonesty 
and  bars  the  honest  alien  who  seeks  to  enter  through  legal 
channels  after  securing  his  visa  abroad. 

Sixth  The  Kerr-Coolidge  bills  grant  broad  duicretlonary  power 
to  the  proposed  Interdepartmental  comrrJttee  to  permit  an  alien 
who  Is  In  the  United  States  in  violation  of  the  law  to  escape 
deportation  if  he  has  a  relative,  even  by  marriage  or  adoption 
In  the  United  States,  and  this  relative  need  not  be  a  citizen  of 
the   United   States 

Seventh  The  Kerr-CooIldge  bills,  in  effect,  nullify  tbe  penal 
proTtsions  of  the  present  lawn  which  were  drafted  to  protect  our 
country  from  an   influx  of  aliens 

Eighth  Tht  Kerr-Coolidge  bills  are  strongly  opposed  by  the  21 
standard  raiirwid  labor  organtKations  the  American  federation 
of  Labor  The  American  Lef^Uxi.  the  Veteran*  at  roretgn  Wars,  the 
Suns  of  the  Axuerlcan  Bevoluuoix,  the  Juiuor  Order  ot  the  United 


American  MechanJca.  the  Patriotic  Order  of  the  8on.s  of  .'Vmentm. 
the  Military  Order  of  the  World  War,  and  the  American  Coalition 
at  115  patriotic,  civic,  and  fraterna.1  »ocieUe«  ihrouiinout  the 
United  States 

To  give  you  an  Idea  of  how  tin-Amencan  thia  proposed  Kirr- 
Coolidgc  legislation  U.  I  want  to  state  the  names  of  a  few  of  the 
organizations  supporting  thiH  measure  Tlic  American  CivU  Lib- 
erties Union  which  everyone  knows  is  the  defender  of  radical 
activities  throughout  the  Nation:  the  International  Migration 
Service,  with  lieiidquariers  in  Geneva  Switzerland,  and  a  British 
viBcotintess  as  its  honorary  president,  the  Foreign  LangMage  Infcr- 
mauon  Service,  which,  so  far  as  I  know,  has  never  failed  to  op- 
pose Immigration  legislation  designed  to  protect  the  American 
people:  and  the  National  Iiistltute  of  Immigrant  Aid. 

L«t  me  add  that  the  Commlsaiouer  of  Immigration  and  Nat- 
uralization, born  in  Scotland  and  a  naturalized  citizen,  .savk  Uiat 
every  organlzauon  he  knows  interested  In  the  welfare  of  tlie  alien 
has  endorsed  this  bill. 

Advocates  of  the  Kerr-CJoolidge  bllls~<ind  they  are  led  by  the 
Department  of  Labor— insist  that  opposition  to  their  provtsions  is 
due  to  the  fact  that  the  Intent  of  these  measures  are  not  under- 
stood. To  the  contrary,  I  t)elleve  the  opposition  is  due  solely  to  the 
fact  that  the  Intent  and  purposes  of  these  ineaeures  are  thoroughly 
understood  by  the  opponents,  and  I  am  one  of  those  opponents. 

By  varying  estimates,  there  nre  between  five  and  eight  mUllon 
persons  in  this  country  who  owe  no  allegiance  to  our  Government. 
The  Commissioner  of  ImmigraUon  ettlniates  that  there  are  ap- 
proximately f. 000.000  aliens  In  the  United  States  Others  esti- 
mate the  figures  to  be  between  seven  and  eight  millions  but 
whatever  the  number  of  these  aliens  mav  be  they  liw  here  and  work 
here.  and.  for  reasons  best  known  to  themselves,  they  prefer  to 
retain   their  citizenship   in   the   countries  from  whence   they   came 

Statistics  vary,  but  tTte  best  information  available  places  the 
number  of  these  aliens  now  emploved  In  this  country  at  approxi- 
mately 3.000.000.  Those  3.000  000  aliens  now  emploreH  displace 
3.000.000  Americans,  who  mast  either  be  maintained  on  relief  by 
the  i-axpayers  or  elae  maintain  themselves  through  the  exhaustion 
of  their  savings.  It  is  said  that  a  mllUon  and  a  half  or  more  at 
the  aliens  now  In  the  Umted  StaXes  are  on  relief  and  are  nuun- 
talned  at  the  expense  of  the  American  taxpayers  The  expenses 
to  date  for  the  support  of  these  aliens  runs  into  xmtold  rr.ilUons 
of  doUars.  aU  of  which  must  t>e  paid  by  our  American  peofjle 

L*t  me  direct  your  attention  to  the  fact  that  there  are  now 
12.625.000  people  out  of  work  In  the  United  States.  accordiUK  to 
the  last  Ktirvey  made  by  the  American  Federation  of  Labor.  Now 
let  us  examine  the  facts  about  thlp  situation,  unng  only  such 
Information  as  has  been  made  avallaJjle  by  the  Department  of 
Latxjr  itself. 

By  the  Department's  o«n  figures,  there  are  now  in  the  United 
States  2.862  aiiens.  who,  under  exisUng  laws,  would  be  mandatonlv 
deportable 

Without  any  authority  of  law.  for  2  years  and  «  months  the 
Department  of  Lat>or  has  prevented  these  deportations  Specifi- 
cally, the  Department  of  Labor  now  asks  Congress  to  enact  the 
Kerr-Coolidge  bUls  so  that  the'e  same  2,862  aliens  may  le«ily  be 
pe.Tmtted  to  remain  in  this  country 

Who  are  these  aliens  for  whom  the  Department  of    Labor   is  so 
I  solicitous? 

1.  Aci-ording    to    the    Department  s    own    statement     practically 

^ — at    one    time    the    Department    used    the    figure    98    percetit 

entered  thi£  country   illegally. 

2.  Prom  the  departmental  records  It  is  proven  that  many— a 
large  percentage,  pobslbly— when  they  entered  the  country  illegally 
actually  committed  a  second  crime  that  of  perjury,  fr>r  which  the 
penalty  as  prescribed  by  existing  law  is  a  fine  of  flO.OOO  or  Im- 
prlsooment  for   5   years  or  both. 

3  The  Labor  Departments  own  records  disclose  that  amr>ng 
these  aliens,  for  whose  particular  benefit  Congress  is  now  asked  to 
relax  existing  laws,  there  are  those  who  are: 

Public   charges. 

Criminals  with  long  or  short  police  records. 

Those  who  flout  not  only  civil  and  criminal  law  but  moral  laws 
as  well. 

To  me  not  the  least  amazing  feature  of  this  attenpt  on  the 
part  of  a  great  governmental  agency,  to  break  down  immigration 
barriers  erected  by  Consrefs  In  itb  desire  to  protect  American 
citizenship,  is  the  persistency  with  which  the  attack  is  maintained. 

This  is  not  the  first  Congrest,  which  has  been  asked  to  take  this 
step 

In  the  paft  3  years  Coneres*  has.  by  emphatic  vote  refused  Its 
approve!   to  the   proposal   submitted   by   the   Department  of    Labor. 

Kotwithstandii>g  this  definite  reftiaal  of  Congres.s  to  be  a  party 
to  what  seems  to  me  «n  over-bold  attempt  to  protect  thousands 
of  aliens  who  have  defied  our  laws  from  the  day  they  set  toot  on 
our  shores    the  pressure  on  their  behalf  contlntie«. 

The  Kerr-Cooiidge  bills  have  been  culled  alien  deportation  acts 
They  are  misnamed  They  should  be  designated  bills  to  protect 
the  alien  criminal  the  alien  narcotic  addict,  and  the  alien  unde- 
sirables of  every  class  from   deportation 

Are  there  any  of  my  listeners  tonight  who  believe  for  one 
moment  there  is  another  nation  on  the  face  of  the  earth  mhich 
would  put  the  interest  of  the  alien  above  that  of  the  citizen?  I 
appeal  to  you  now  to  telegraph  or  to  write  immediately  to  your 
Senators  and  to  your  Congressmen  and  urge  them  to  oppose  with 
aU   their  vigor  the  Kerr-Coolidge   bUis 

In  conclnalon.  ladies  and  gentlemen,  may  I  say  that  at  ttte 
present  time  I  have  a  bUl  pendloc  in  Lte  Colted  States  Senate 
which,    If    enacted,    will    rUX   thlii    country    of    undesirable    aliens. 
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the  honest  and   Uw-abldlng   Uxxmigrant.   and   tighten   up 

Inunl^ratlon  laws.    Con^^resssian  STAams.  of  Alabama,  la  spon- 

Ihe  Reynoida-Stamea  bill  In  the  Hoiise  of  RepresentatlTw: 

I  shall  not  attempt  an  explanation  of  any  bill  tonight. 

Flbally.  dont  neglect  to  wire  or  write,  at  onoe.  your  Senators  and 

Con  ^pssmen  to  oppoM  the  Kerr-Coolldge  blll& 

Tiank  you. 

MnlOXAKOTTM    TOU     EKPLOTEES     OF     AGRICXTLTXTBAL     AOJXTSTMXMT 

ABMINISTR.*nOK 

Mr  REYNOLDS.  Mr.  President.  I  ask  unanimous  consent 
tha  there  may  be  pabitahed  in  the  Record  a  general  memo- 
ran  lum  for  employweB  of  the  Agricultural  Adju-stment  Ad- 
ministration. Issued  by  Mr.  Chester  C.  Davis,  Administrator, 
und?r  date  of  March  9.  1936. 

Tiere  being  no  objection,  the  memorandum  was  ordered 
to  be  printed  in  the  Rccoro.  as  follows: 

OfivxaAL  lixuoMAiTDTnt   roK   Ckptx>txe8   or  THz   Acucxn.rcrmai. 
Adjustment  AoMixisTBATtoN 

Umitd  States  DKrurruzirr  or  AcaicrrLrtraa. 

AcaicvuTjaAi.  Aojx'stmxmt  ADttixismATioir. 

Omcs  or  thx  Adminisixatob. 

Morc/i  9.  193e. 
I  im  UBinf  this  approach  to  explain  some  of  the  stepa  that  have 
taken  during  the  pact  3  mon'Ju  as  well  as  to  look  forwaxd 
you  into  what  may  be  ccpcctei  under  our  future  operations, 
that  the  Sou  Conserratlon  and  Ooii.e«tlc  Allotment  Act  has 
ae  law.  we  can  begin  to  sight  down  the  road  and  size  up 
"vsponsibUltles  under  the  new  agricultural  program. 
St.  In  the  way  of  background.  I  want  to  teU  you  that  plans 
been  under  conalderatloa  several  months  prior  to  the  Court's 
Ion  for  a  decentralization  of  the  paper  work  In  connection 
the  new  projected  programs.  This  was  being  studied  looking 
the  poaslbllicies  of  greater  efficiency  and  economy  of  oper- 
If  those  plans  could  have  been  carried  forward  an  oppor- 
woukl  have  opened  for  many  people  to  return  to  their  hocne 
during  February  and  March  of  this  year.  Thu  would  have 
It  pot.-lble  Unmedlately  to  offer  field  employment  to  the 
700  eciployees  In  the  ControUer's  OtBce  appointed  after 
May  31.  1935.  who  under  normal  clrcumstanoea  would  have  been 
separated  from  the  service  late  In  January.  These  plans  were  In- 
terrupted by  the  decision,  however,  and  since  the  retention  of 
employees  could  not  be  Jiistlfled  for  a  clean-up  program, 
tt^were  placed  on  fxirlough  statxis.  Also  each  division  was  re- 
<im'  ted  to  submit  a  list  of  the  people  who  would  not  be  needed  In 
eaat^tlng  existing  work.  In  making  up  these  lists  consideration 
given  to  the  type  of  work  for  which  the  employee*  w«r« 
— *  along  with  their  efficiency  rating  and  length  of  serrloe. 
same  time  the  required  provUriooa  of  law  relating  to  mar- 
employees  in  the  service  were  otaMrvad.  and  of  this  class  usu- 
it  was  the  employee  in  chls  Administration  who  elected  to 
the  furlough  Furthermore,  the  laws  relative  to  military- 
employees  have  been  rigidly  followed. 
In  mediately  after  the  decision  oxir  personnel  offices  went  Into 
"■^n  and  began  to  arrange  for  transfers  to  other  Government 
lee.  They  not  only  assisted  furloughed  employees  In  sec\ir- 
)ther  employment^  but  also  arranged  transfers  for  many  not 
he  furlough  list.  This  relieved  the  sltuaUon  considerably 
made  It  possible  to  retain  many  emploreee  who  otherwise 
have  been  plsced  on  fxirlough.  This  work  is  going  on.  and 
result  we  have  in  some  Instances  been  able  to  recall  em- 
who  have  not  been  itMC— aful  In  their  search  for  other 
jent  However,  it  has  only  been  poaalhle  to  recall  em- 
In  certain  classifications 

a  word  about  these  furloiigha.     They  were   given  instead 
Urmlnations   out  of   consideration   for   the   uncertainties   then 
ng  and  In  order  that  our  clvU-servlce  employees  could  maln- 
thelr  eligibility  for  transfer  to  other  governmental  agencte«. 
'  employee  placed  on  furlough  status   was  also  given  credit 
!  accriied  annual  leave  he  earned  during  his  connection  with 
ulminlstration      I  beUeve  that  when  aU  things  are  considered 
lurlough  plan  has  many  advantages  and  Is  In  the  interest  of 
(  reateet  number  of  employees, 
much  for  the  past.     Most  of  you  are  primarily  interested  in 
to  be  taken  under  the  new  program  In  order  that  you  can 
your  plans  accordingly      Those  of  you  who  have  studied  the 
eglslaUon  realize  that  it  represents  an  entirely  different  ap- 
»•   to  the  agrtcultxiral  problem.     When   the   Agricultural   Ad- 
nt  Act  became  law  In    1933  I  doubt   If  many   knew  exactly 
t  could  be  artmtlHrtawa.     Much   the  same  situation   prevails 
but  with  a  bMfegNVDd  of  experience  we  do  know  that  the 
organisaUon  can   be   put   In  fliape  to  move   forward- 
believe  succeeafully 

rplMM  are  still   in  the  formative  stage,   we  are  In 

on  eeorUln  features  of  the  new  program  in  which  you  are 

Probably  the  most  important  feature  from  your  stand - 

will  be  the  decentrallaauon  of  all  work  Involving  the  eiami- 

»  and  approval  of  applications  for  granU.     With   this  work 

handledlnthe  field,  the  organization  necessary  to  carry  the 

I  WMnragteu  wUl  be  relatively  small.     I  realize  there  has  been 

mlsxmderstandlng  on  this  point,  giving  rise  to  many  un- 

rumoTB.  and  for  this  reason  I  want  to  outline  brieflv  th« 

•  Uiat  win  be  followed.  ««iiy  um 


Congress  has  recently  authorized  the  pajrment  of  obligations 
under  the  Agricultural  Adjustment  Act  accrued  prior  to  January  8. 
The  Members  of  Congress  and  the  many  contract  signers  are  expect- 
ing a  workmanlike  Job  In  clearing  these  obligations,  and  I  believe 
you  will  back  me  to  the  limit  In  assuring  them  that  they  are  going 
to  see  the  Job  done  just  as  efficiently  as  it  was  being  handled  before 
the  decision.  In  this  connection  I  have  heard  rumors  to  the  effect 
that  from  anywhere  to  2.500  furlough  notices  bad  been  prepared 
and  were  ready  to  be  sent  out.  Let  me  assure  you  that  this  is  not 
only  untrue  but  that,  as  far  as  I  know,  no  person  In  an  adminis- 
trative capacity  has  even  made  such  a  recommendation.  It  Is  true 
that  furloughs  will  be  inevitable  as  the  work  decreases,  but  It  Is  not 
contemplated  that  any  further  furloughlng  will  be  necessary  before 
May  15.  We  are  attempting  to  arrange  new  positions  and  transfers 
to  other  agencies  for  our  employees  In  order  to  hold  furloughs  to  a 
minimum. 

With  this  objective  In  mind,  our  efforts  In  assisting  employees  to 
find  other  employment  will  be  intensified  I  am  stire  that  most  of 
you  know  Jullen  Prtant  and  James  K.  Jones  or  know  of  the  in- 
terest that  they  have  In  you.  They  have  taken  over  this  Job.  and  I 
know  that  they  wUl  do  their  best  In  helping  you  work  out  your 
Indlvldiial  problems.  We  realize  that  there  are  many  employees 
In  such  circumstances  that  It  would  not  be  feasible  for  them  to 
accept  employment  outnlde  of  Washington,  and  they  will  be  given 
every    assistance    In    securing    transfers    to    other    governmental 
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First  consideration  for  appointments  in  connection  with  the  new 
program  will  be  given  to  those  of  you  who  have  gone  down  the  line 
with  us  here  and  those  employees  already  In  the  field  who  have 
been  with  us  through  the  several  commodity-program  campaigns. 
I  want  you  to  understand  that  no  Inexperienced  personnel  will  be 
employed  unUl  it  has  been  determined  that  the  positions  In  the 
State  offices  cannot  be  filled  by  people  from  that  State  who  have 
had  experience  either  In  Washlnigton  or  In  the  State  commodity 
offices  under  the  old  programs.  If  your  services  have  been  satis- 
factory and  you  are  Interested  In  returtUng  to  your  home  State. 
you  may  be  sure  that  you  will  be  among  those  receiving  preferen- 
tial consideration  for  any  openings  that  may  develop.  It  is  ex- 
pected that  work  In  the  field  offices  under  the  new  program  will 
start  around  the  1st  of  August. 

RecenUy  a  canvass  of  the  organisation  was  made  to  find  em- 
ployees who  were  willing  to  accept  employment  In  their  home 
SUtes  In  connection  with  the  cotton-prlce-adjiistment  offices  I 
feel  that  otir  purpose  In  this  was  generally  misunderstood.  We 
expect  that  this  work  will  last  approximately  8  months,  after 
which  we  will  be  moving  forward  under  the  new  program  So, 
although  we  can  only  promise  temporary  employment,  prospects 
are  exceptionally  good  that  the  people  selected  for  these  positions 
wlU  find  conUnuoiis  work.  Some  of  these  positions  are  still  avaU- 
able.  and  I  hope  that  some  of  you  will  find  it  possible  to  *^^f 
advantage  of  the  opportunity  offered. 

In  conclusion.  I  want  to  assiire  you  that  your  welfare  Is  a  matter 
of  great  concern  to  this  Administration,  and  every  effort  will   be 
made  to  make  the  required  personnel  adjustments  in  an  orderly 
and  humane  manner. 
Sincerely  yours, 

,Ciixsm  C.  Davis.  Administmtor. 

LOBBYIST.     1936     MODIL — ARTICLK    rROM     Nrw     YORK     TIMES 

MACAZINI 

Mr.  SCHWELi£NBACH.    Mr.  President,  I  ask  unanimous 
to  have  printed  in  the  Record  an  article  appearing  in 
'*s  New  York  Times  Magazine  entitled  "Lobbyist — 
1936  Model." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  m  the  Record,  as  follows: 

LOSBTIST — I93S    MODEL COtfCBZSSMAK   BLtTMrTTS   LXABNS    HOW   THB 

STEAM    IS   ATPLJXD   Of  THE   UIGH-PEESSUBE   MACHUrEBT 

By  Duncan  Alkman 

WASHntcTOW. — Congressman  Blumpus  Is  having  heat  trouble. 
But  It  has  nothing  to  do  with  the  climate  In  the  District  of 
Columbia.  It  U  entirely  a  matter  of  the  Blinders  bUl  and  the 
voters  bttck  home 

Mr  Blumpus  retiuned  to  the  final  session  of  the  Seventy-fourth 
Congress  only  dimly  aware  that  a  Blinders  bill  existed.  It  U  one 
of  those  painfully  technical  measures  invoking  the  Interstate- 
commeroe  powers  of  the  Oovemment  to  alter  the  scope  of  opera- 
Uons  for  certain  major  Industries.  Congressman  Blumpus  origi- 
nal hope  was  that  he  could  get  some  statesmanlike  advice  from 
his  party  whips  on  how  to  vote  on  It  and  so  avoid  bothering  his 
head  with  bewildering  details.  After  aU,  he  has  mental  troubles 
enough  with  the  bUU  that  come  up  in  his  own  committees. 

But  the  Congressman  knows  better  now.  Three  weeks  ago  to- 
morrow he  got  a  doeen  telegrams  from  Smlthvllle — a  manufac- 
turing town  of  about  8.000  In  the  northern  end  of  his  dlsUlct— 
telling  him  he  was  expected  to  go  out  and  batUe  for  the  Blinders 
bill  from  now  on.  Next  day  there  were  50  slmUar  telegrams  from 
Jonesvllle.  The  next,  there  were  203  from  Blankboroiigh— the  dis- 
tricts metropolU.  In  larger  or  smaller  flurrlea.  according  to  the 
slBB  of  the  towns,  the  wires  kept  coming  for  10  days  until  ail  the 
popxilatlon  centers  In  the  district  hsd  been  exhausted. 

The  wires  were  mostly  from  businessmen,  but  there  was  an  Im- 

— Ave   mixtiow  of   Ubor   leaders   and   local   political   celebrities. 


Thev  all  said  rubrtantlally  the  sajne  thine:  "Counting  on  you  to 
put  your  shoulder  behind  the  Blinders  bUl.  which  will  do  a  lot 
for  business  (or  labor,  or  farm  markets,  or  the  political  set-up  i 
around  here.     Stop.     Best  of  luck  " 

"You  can  sure  pick  up  that  lobby's  walking  delegates  trail 
through  the  district,  cant  you?"  .snorted  Congressman  Blumpus" 
secretary  about  the  third  day  of  the  deluge 

"Yeah",  said  the  Congressman.  •It  looks  like  a  headache  " 
It  was  When  the  mall.s  aiuld  catch  up  with  the  telegraphic 
facilities,  resolution."!  endorsing  the  Blinders  bill  be^n  pouring  In 
from  the  chambers  of  commerce,  the  Young  Voters'  Federated 
Forums,  the  Independent  Cili/ens'  Alliance,  the  United  Jeffer- 
sonlan  Clubf,  of  Brown  County,  and  so  forth  I^etters  rolled  In 
from  merchants,  lawyers,  and  manufacturers:  there  were  others  In 
the  hard  scrawls  of  day  laborers  and  old-time  farmers,  and  In  the 
neat  hands  of  politically  conscious  housewives.  Workers  of  mc-e 
or  less  efficacy  in  his  late  campaign  took  to  transmitting  barbed 
bits  of  political  gossip  "Hear  So-and-So  Is  coming  out  agalnjst 
you  in  the  primary  if  you  don't  declare  for  the  Blinders  bill ' 
was  the  burden  of  these  discourses.  "Sure  hope  you  will  see  vour 
way  clear  to  do  so  " 

Businessmen  In  Washington  on  visits  began  dropping  Into  the 
Congreasnaan's  office.  Five  out  of  six  of  them,  by  the  secretary's 
check,  worked  the  conversation  around  Ui  the  BUnders  bill  A 
surprise  delegation  of  three  old-fashioned  farmers  appeared  As 
they  sat  on  the  edge  of  their  chairs  with  their  hats  on  their  knee^ 
the  Blinders  bill's  potential  benefits  to  the  farm  markets  seemed  to 
oe  the  only  conversational  topic  they  could  think  about.  Mean- 
while, half  a  doeen  dally  and  19  weekly  newspapers  in  the  Congress- 
man s  district  started  campaigning  for  the  Blinders  bill 

Eventually  Congressman  Blumpus  decided  to  take  a  run  out  to 
the  Midlands  to  see  what  the  shouting  wa.s  all  about  He  found 
awaiting  him  thjs  letter  from  Uie  Citizens'  Progressive  Politicul 
Study  League  (stationery  claimed  50.000  voting  members)  "You 
are  requested  to  attend  otir  meeting  at  8  p  m  tonight  and  make  f\ 
fuu  and  explicit  statement  of  your  attitude  on  the  Blinders  bUl 
IT  you  do  not  see  fit  to  attend,  our  organization  necessarily  will 
assume  that  you  are  opposing  this  bill  for  unjust  and  Instifflclent 
reasons." 

Snarling  grimly,  Congre.ssman  Blumpus  goe5  Into  conference  with 
his  political  lieutenants  What  I  want  to  know.'  he  begins  no- 
lently.  "is  how  much  of  this  Blinders  bUI  is  real  and  how  much 
fake?  And  for  that  reason  he  is  keenly  interested  In  the  Senate 
committee's  inquiry  into  lobbying. 

Congreesman   Blumpus   is   a   typical    victim   of    the   Washington  ' 
legislative  lobby.   1936  style.     Yet  all  this  Ume  he  has  not  seen  a 
professional   lobbyist.     No  one   has   Invited    him   to  Lucullan   din- 
ners or  to  exclusive  house  parties  with  the  Blinders  bills  multl-  ' 
m  Ulonaire    backers.      No    one    has    suggested    that    Mrs     Blumpus 
might  like  to  go  to  an  Intimate  tea  at  the  mansion  of  an  inter- 
mtlonally  known  hostess  and  meet  the  visiting  Dutchess  of  Ipecac 
No  one  has  sent  cases  of  rare  wines  or  liquors  or  Jumbo  boxes  of 
de  Itixe  cigars.     Mr.  Blumpus  reflects  humorouslv  that   if  he  were 
the  kind  of  Congressman  who  would  like  a  $1  000  bill  for  his  vote 
on   the   Blinders   blU.   he   wouldn't   know    wliere   to   go   for   it   and 
would  probably  be  kicked  downstairs  if  he  tned.     In  fact    he  has 
to  do  a  little  telephoning  around  to  find  out  where  the  Blinders 
bill  lobby  Is  working  from  and  who  Is  running  It 

During  his  week-end  In  the  district  however,  Congressman 
Blumpus  learned  plenty  There  had  been  a  quiet  meeting  of  the 
key  men  of  commerce  and  Industry  in  Blankborough  the  week 
i^ter  New  Years.  It  was  addressed  by  spokesmen  for  national  big 
business  and  a  decision  was  reached  to  "go  for"  the  Blinders  bill 
100  percent  and  "put  the  word  out  '  So  when  a  district  organizer 
for  the  crii&ade  passed  along  the  Blumpus  home  front  his  Job 
was  easy.  "^       , 

All  the  chamber  of  commerce  secretaries  along  the  line  already 
had  "the  word   '     So  the  organizers  duties  were  confined  to  sitting 
at  their  elbovre   while   they   telephoned   the   local    magnates   most 
likely  to  acquiesce   in   the  suggestion   that   the   time  had   come   to  ' 
fcend  their  Con^essman  Blinders  bill  telegrams. 

In  addition  to  calling  on  chamber  of  commerce  secretaries  the 
organizer  held  a  scries  of  levees  for  various  brands  of  local  talenV— 
chiefly  lawyers  and  aspiring  young  politicians  No  one  was  pre- 
cisely promised  anything  like  a  legal  retainer  or  a  contribution 
to  his  campaign  fund  AH  the  same  most  of  the  organizer's 
callers  came  away  with  the  feeling  that  they  had  made  a  "swell 
contact "  and  that  It  would  be  a  go<xl  idea  to  do  som'-thing  to 
deserve  It.  Consequently,  within  a  week  after  the  organizers 
passage,  nearly  every  club  in  every  locality  he  visited —political 
social  or  occupational— wafl  addressed  by  a  volunteer  spokesman 
for  the  Blinders  bill,  and  induced  to  adopt  a  resolution  for  the 
Blumpus  malls. 

A  little  more  Investigation  uncovered  the  rest  of  the  background 
The  political  small  fry  enlisted  by  the  organizer  had  persuaded 
tnelr  relaUves.  dependents,  pool-room  Intimates,  and  hangers,-on 
to  write  the  affecting  series  of  personal  letters  the  Con^e&sman 
had  been  getting.  A  distinguished  labor  leader  had  been  pro- 
y^^  ^  the  management  side  of  operations  and  now  his  chief 
duty  seemed  to  be  addressing  labor  groups  on  the  virtues  of  the 
Blinders  measure.  Even  the  three  old  farmer  partisans  turned  out 
to  l>e  poor  relations  by  marriage  of  an  executive  in  a  nro- 
Bllndcrs  corporation. 

Today,  after  his  week-end  of  fact-checking  and  soul-wrestUnp 
txwaj^VMsman  Blumpus  has  decided  to  fight  the  Blinders  bill  to 
a  finish.  He  Is  honestly  convinced  that  its  benefits  to  business 
m  general  have  been  greatly  exaggerated  and  that  It  would  do 
Business    in    his    own    district    positive    harm.     StUl    he    takes    off 
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'  t^  ^«*'»,?°  this  intensive   promotion  of  the  favor-trading   inda-^- 
try    in    his    district.     It    was    about    the   slickest    demo.vstn.tion    of 

1   ?/^^f^    '"^''!.  ^""'='    ^^    ^^^    ^^^    ^^^^^    ^^    c«^^    ^o    Con^c« 

,    J?       ^l}^^^'^^    t)lll     campaign     is    Washington's     latest     tyoe     of 

v^V7obbvl^^'%'T  •'  ^'"''?^'-   ''  "°^  al^ther  unprec^^t*:^' 

th^    tU    T,^     i      ^V\^  ^5-  for  purposes  of  blurred  identification 

Smither^    Blinders    lobby    Is    conducted    by    an    expert    called    Earl 

r^^.r.^^^^"^ ^^'^^^^^  ^  ^'^  P°^^  Kreat  natural  talents,   vast  ex- 
perience,  an   exhaustive  acquaintance  with   nearly  every   brand  of 
regional  •;Who"s  Who  "  the  Nation  offers,  and  a  controlling  m^im 
After   graduating   brllUantly  from   an    adven:.«mg   a^ncv    15  ^« 
ago.    he   managed    national    publicity   campaigns   for   a    number   of 
corporations  whose  public  relations  were  ^^rtant    and  went  on 
oTVsZ"  inVr'^r^-  ^"'^^''"^   ^^'^^^°^  ^^^  a'^atfona'  iJSution 
;  ^us^tS'ani^S^Son.  ""   "  '*'^°   ^"^"^   ^^^'^^    "^'^^^    ^— 
I       As  a  result   of   his  professional   gaddings  about,  he  knows    "kev 
nnXr."""7.^'"'rr'''^^^^P^'    publisherf,     ed.tori,    Ld    stL     r^' 
^^r..    ■    P°'>''^^'  ^^^<^^'s-   bo*h  real  and  ostensible;    financial   m^- 
i  front  i^^t^    ''°''''    *™    virtually    commands    on    the    corp^rrtSfn 
!  front  in  their  regions,  the  special  pleaders  and  ballvhoo  artist^  for 
various  types  of  business  interests.*^  He  knows  ward  b^s  Vnljo^ 
nectlcut.  pulpit  leaders  In  San  Francisco,  distingu-h^educatora 

b^roth^rJ'cl'K?''  h'T  ''''^'  '^^"^"  '^^^'^^^'  panTandr^ims  oriodge 
brotherhoods  chieftains  of  veterans  organizations,  and  fellow  lob- 
byists of  greater  and  less  degree  everywhc.-e.     If  need  dev^lcL    he 

Council  or  a  southern  church  convention 

..n?^'"!?^^'^  enough,   he   hasn't   a   particularty  extensive  acquaint- 
ance with  Congressmen  and  Senators.     This  Is  because  the  maxun 
Never   embarrass   a    statesman    by    forcing   a    lobbyist's    attentions 
upon  hlra  unless  he  likes  if  Is  his  first  rule  of  couduci      He  know^ 
^rhaps  a  dozen  Congressmen  and  a  Senator  or  two  who  do  "Hkc 
it  .  and  when  It  comes  to  these  he  can  entertain  with  reasonable 
I  SXd'fr'Ses. ''''"''  ""'  P'"'""  to  do  IB  to  operate  as  a  cS^l^Sr 
I       When  a  campaign  is  on  Mr,  Smlthers  Ls  hardly  visible  in  Wash- 
ington.    He   keeps   away  from  committee   hearings   unles.-;   ofBclallv 
summoned,  preferring  to  have  his  side  presented  bv  bluff  business- 
men, and  an  occasional  corporation  lawyer,  because  it  sounds  "less 
^c'^Z   .f      ,f^  ^^  conceives  his  Job,  he  is  not  a  perK)ual-con- 
Uct    man   at    all,   except    with    an    inner   group    of    statesmen    who 
were  on  his  side  from  the  beginning  and  have  been  picked  to  act 
f^,.i',^   congressional   strategist*.     With    these   he    Is   constants    In 
^i^^^-     f  V     ^"^^  Z^,}^'  ^'"^^  ^*  ''^  '"  ^"'  o«ce  rolling  up  pro- 
f  ^   ,^.J.^^^P,^°''^  ^^^^^   "^   ^'^  ''^P^   1"  ^"cli   »»h    "progress'-   in 
l^    J"^^  °^  ^^^  ^^^^''^  ^°^  ^^^^^'^  °^  congressional  dlstrict.s      In- 
^rfn    l^P.^'"^^  ^'"'^  "^^'^^  instructed  the  orgamzer  who  "turned 
on  the  heat     in  the  Blumpus  district. 

anl'.  f^'^^^  ^P^'^^*"  "'  ^^  struggle  Mr.  Smlthers  may  even  be 
absent  from  Washington  If  the  front  seems  to  be  crimbUng  In 
California,  or  Arkansa.s,  or  Minnesota,  he  will  hop  an  airplane  to 
straitrhten  out  the  situation,  leaving  Capital  operaiior^s  to  take 
care  uf  themselves  He  knows  that  If  the  armies  out  In  the  field 
keep  striking  simultaneously  his  Washmgton  Job   Is  three-fourths 

And  when  the  final  vote  comes  rou  won't  see  Mr  Smithers  waiting 
in  the  gallery  to  receive  congratulations  The  bovs  in  the  dU- 
trlcts  put  this  over,  is  his  attitude,  so  let  'em  celebrate  In  the 
districts.  Hell  take  his,  thank  you,  at  a  lltUe  testimonial  dinner 
the  nabobs  of  his  business  group  throw  him  in  New  York  with 
perhaps  a  fat  bonus  check  for  an  appetizer  Meanwhile  he  hopes 
with  becoming  and  very  genuine  modesty,  that  his  name  won^t 
even  get  into  the  newspapers. 

MESSAGES   TROM   THE   PRESIDEKT 

Messages  in  writing  from  the  President  of  the  United 
Stat^^s  '*'ere  communicated  to  the  Senate  by  Mr.  Latta  one 
of  his  secretaries. 


WAR  DEPARTMENT  APPROPRIATIONS 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Kansas  [Mr.  Capper]  that  the  Senate 
proceed  to  the  consideration  of  a  bill  the  title  of  which  will 
be  stated. 

The  Chief  Clerk.  A  bill  (8.  1424)  to  amend  the  Packers 
and  Stockyards  Act,  1921. 

Mr.  COPELAND.  Mr,  President,  I  ask  unanimous  con- 
sent that  the  pending  motion  may  be  laid  aside  temporarily 
so  that  the  Senate  may  proceed  to  the  consideration  of  the 
War  Department  appropriation  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  New  York  that  the  pending  motion 
submitted  by  the  Stnator  from  Kansas  may  be  temporarily 
laid  aside  for  the  purpose  of  considering  the  War  Depart- 
ment appropriation  bill. 

Mr.  McNARY.  I  understand  that  the  request  Is  that  the 
pending  motion  be  laid  aside  temporarily  in  order  that  the 
appropriation  bUl  may  be  taken  up? 
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Tie  VICE  PRESIDENT.  The  request  la  that  the  motion 
of  the  Senator  from  Kansas  be  temporarily  laid  aside  for 
the  purpose  Indicated.    Is  there  objection? 

lere  being  no  objection,  the  Senate  proceeded  to  con- 
sldei-  the  bill  *H.  R.  11035>  making  appropriations  for  the 
military  and  nonmilitary  activities  of  the  War  Department 
for  the  fiscal  year  ending  June  30.  1937.  and  for  other  pur- 
po6€B.  which  had  been  reported  from  the  Committee  on 
Appfopnations  with  amendments. 

r.  COPELAND.    I  ask  unanimous  consent  that  the  for- 


mal 


reading  of  the  bill  be  dispeoMd  with,  that  it  be  read  for 


amendment,  and  that  the  ametidinents  of  the  committee  be 
first  considered. 

TJie  VICE  PRESIDENT.     Is  there  objection?     The  Chair 
none,  and  It  is  so  ordered. 

COPELAND.  Mr.  President.  I  think  it  will  expedite 
consideration  of  the  bill  if  I  make  a  brief  statement  of  the 
poli<;y  pursued  by  the  committee. 

There  are  a  number  of  items  in  the  bill  which  are  related 
to  one  general  proposal  It  will  be  recalled  that  last  year, 
after  serious  consideration  of  the  matter,  the  Senate  adopted 
a  plan  by  which  the  Army  was  to  be  increased  to  165.000 
enlifted  men.  with  a  corresponding  increase  In  the  number 
of  dfflcers.  It  has  been  found  by  the  committee  that,  as  a 
matter  of  fact,  notwithstanding  the  action  of  the  Congress. 
the  number  of  men  actually  enlisted  has  t)een  only  147.000. 
and  that  no  progress  is  being  made  t)eyond  that  pxjint  be- 
eauie  of  the  suggestion  of  the  Budget  Bureau  to  the  War 
Department. 

le  committee  went  over  the  matter  again,  reviewed  the 
s.and  decided  it  was  wise  that  «e  should  have  165.000 
men  and  the  appropriate  nimter  of  officers.  Gen- 
eral MacAxthur  last  year  and  General  Craig  this  year  said 
thai  we  ought  to  have  In  the  Army  280.000  enlisted  men. 
The  committee  feels  that  165.000  is  the  reasonable  number 
we  ihouid  now  have,  certainly  in  view  of  oiir  action  of  last 
jrea-.  So,  a  good  many  of  the  amendments  which  will  be 
offered  are  with  a  view  to  conforming  to  the  general  prin- 
ciple that  the  Army  shall  consist  of  165.000  enlisted  men. 

Tpere  is  a  further  addition  relating  to  the  Army  Engineers. 
Senators  will  recall  that  last  year  when  the  flood-control 
was  before  the  Senate.  largely  because  of  a  very  humor - 
and  effective  speech  by  the  Senator  from  Maryland  [Mr. 
TniNCSI.  the  flood -control  bill  was  sent  back  to  the  com- 
mltitee  That  bill  carried  authorlzation.s  for  $604,000,000. 
Since  that  time  we  have  added  $180,000  000.  making  a  total 
Qi  il%4M0,(i00  Since  those  authoniations  have  not  been 
by  law.  unless  they  should  be  made  by  some  further 
action  of  the  Congress  and  appropriated  for.  the  only  activ- 
ttj  jof  the  Army  Engineers  this  year  will  be  in  connection 
river  and  harbor  items. 

The  Budget  allowed  $100,000,000  for  these  items,  we  In- 
cm  sed  the  amount  to  $150,000,000,  and  a  proposal  for  an  ad- 
dttl  mal  amount  will  be  presented.  I  presume.  In  due  time  by 
the  Senator  from  Florida  [Mr.  F*litchir]. 

The  committee  thought  it  wise  that  we  should  go  forward 
rather  more  energetically  with  the  nver  and  hartwr  projects, 
m  Tlew  of  the  fact  that  unless  further  action  be  taken  they 
will  constitute  the  sole  activities  of  the  Army  engineers. 
Accordingly  the  Army  engineers  were  asked  to  submit  to  the 
con)mlttee  the  list  of  those  amoimts  which  can  be  profitably 
cxpjfnded  during  the  fiscal  year  1937  on  projects  authorized 
by  ICongreM,  neecMary  in  the  Interest  of  commerce  and 
naf  Igatlon.  tnd  on  which  no  substantial  delay  is  expected  In 
fulflllm«'nt  of  local  cooperation.  So  the  projects  which 
included  In  the  bill  are  those  Which  have  been 
^^^  »nd  those  which  have  been  authorlMd  and  are  con- 
iktfred  by  the  Army  engineers  to  be  neresstry. 

We  had  s  f urtlMT  CteOfltt  in  th«  matter  to  the  effect  that 
we  ktill  have  uMmptoynMBt  in  the  country  and  that  b/  the 
pursuit  ot  the  plan  to  carry  oo  these  engineering  projects 
the-e  waaJd  bt  material  relief  of  that  situation  throughout 
the  United  Mates. 

Cn  pafes  6.  e.  7.  and  8  will  be  found  the  list  of  projecU 
and  the  amount  of  money  allocated  to  each.    It  will  be  seen 
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that  the  entire  country  is  covered.  As  a  matter  of  fact.  If 
we  should  adopt  this  policy  it  would  furnish  means  of  em- 
ployment activity  throughout  the  country. 

I  thought  it  wise  to  advise  the  Senate  of  these  matters  In 
order  that  all  might  understand  the  reasons  for  the  in- 
creases over  the  sums  carried  in  the  bill  as  It  passed  the 
House.  It  explains  why  the  amoimts  carried  by  the  bill  as 
reported  by  the  Senate  comnnittee  are  as  large  as  they  are. 

Mr.  FRA2IER.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Minton  In  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
North  Dakota? 

Mr.  COPELAND.  I  yield- 
Mr.  FRAZIER.  I  wish  to  ask  the  Senator  If  the  river 
and  harbor  expenditures  totaling  $150,000,000.  placed  in  the 
bill  on  the  recommendation  of  the  Army  engineers,  ere 
taken  care  of  by  the  amendments  of  the  Senate  Committee 
on  Appropriations  Increasing  the  various  amounts? 

Mr.  COPELAND.     They  are. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield' 

Mr.  COPELAND.     Certainly. 

Mr.  ROBINSON.  No  appropriation  is  carried  In  the  bill. 
as  I  understood  the  Senator's  statement,  except  for  projects 
which  have  been  authorized. 

Mr.  COPEILAND.  That  is  correct.  They  have  been 
studied  and  presented  by  the  Army  engineers,  approved  by 
the  two  committees  of  Congress,  and  authorized  in  acts  of 
Congress. 

Mr.  ROBINSON.  The  total  amount  carried  for  the  river 
and  harbor  Improvements  is  $150,000,000.  I  believe. 

Mr.  COPELAND.  Yes;  the  total  amount  is  $150,000,000, 
as  shown  on  the  last  E>age  of  the  repwrt  of  the  committee. 
The  House  allowed  a  smaller  amount. 

Mr.  VAl^DENBERG.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Michigan? 

Mr.  COPELAND.     I  yield. 

Mr.  VANDENBERO.  I  understand  all  the  river  and  har- 
bor projects  cauTied  in  the  bill  have  been  covered  by 
enabling  acts  of  Congress. 

Mr.  COPELAND.     Yes;  every  one. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  first 
committee  amendment. 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "Title  I — Military  activities  and 
other  expenses  of  the  War  Department  incident  thereto — 
Salaries.  War  Department",  on  page  3.  line  10.  after  the 
word  "exceed",  strike  out  "$303,960"  and  insert  '$323,960", 
so  as  to  read: 

Office  of  Chief  of  Engrlneers.  $123,360:  Prcn-ided.  That  the  serv- 
ices of  skilled  dnlUmen.  clvU  engineers,  ajid  such  other  services 
as  the  Secretary  of  War  may  deem  necessary  may  be  employed 
only  in  the  office  of  the  Chief  of  Engineers,  to  carry  Into  effect  the 
various  appropriations  for  rivers  and  hartwrs.  surveys,  and  prepa- 
ration for  and  the  consideration  of  river  and  harbor  estlouites 
and  bills,  to  be  paid  from  such  appropriations:  Provided  further. 
That  the  expenditures  on  this  account  for  the  fiscal  year  1937 
stiall  not  exceed  S323.9S0:  the  Secretary  of  War  shall  each  year, 
in  the  Budget,  report  to  Congress  the  number  of  persons  so 
employed,  their  duties,  and  the  amoxint  paid  to  each. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  'Military 
activities— Field  exercises",  on  page  9,  line  4.  after  the  word 
"for"  to  strike  out  •  pay-men t  of  claims  not  exceedlns;  $500 
each  In  amount  for  damages  to  or  loss  of  private  property 
Incident  to  such  exerci.ies  that  have  accrued  or  may  here- 
after accrue  Provided.  That  setilement  of  such  claims  shall 
be  made  by  the  OmeraJ  Accouiiting  Office  upon  the  ap- 
prorai  and  rrcommondaiion  of  the  Secretary  of  War  where 
the  amount  of  damagps  ha«  b«*en  afttvriained  by  the  War 
1  Department  and  payment  thereof  will  be  accepted  by  the 
owners  of  the  property  in  full  satisfaction  of  «uch  damages'* 
and  Insert  "settlement  of  claims  (not  exceeding  $500  each) 
for  damaCM  to  or  lo««  of  private  property  resulting  from 
such  exerdMS  that  have  accrued  or  may  hereafter  accrue, 
when  each  claim  is  substantiated  by  a  report  of  a  tK)a.rd  of 
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oCBcers  appointed  by  the  commanding  officer  of  the  troops 
engaged,  and  approved  by  the  Secretary  of  War.  whose 
action  thereon  shall  be  conclusi\-e.  $255,321",  so  as  to  read: 

For  all  expenses  required  for  the  conduct  of  special  field  exer- 
cises, including  participation  therein  by  the  National  Guard  and 
the  Organized  Reserve**,  comprising  allowances  for  enlisted  men 
for  quarters  and  rations,  movement  of  materiel,  maintenance,  and 
operation  of  structures  and  utilities,  and  any  other  requisite 
supplies  and  services,  and  for  settlement  of  claims  (not  exceeding 
$500  each)  for  damages  to  or  loss  of  private  property  resulting 
from  such  exercises  tliat  have  accrued  or  may  hereafter  accrue" 
when  earh  claim  Is  substantiated  by  a  report  of  a  board  of  officers 
appointed  by  the  commanding  officer  of  the  troops  engaged  and 
approved  by  the  Secretary  of  War,  whose  action  thereon  shall  be 
conclusive.   $255,321. 

The  Eimendment  was  agreed  ta 

The  next  amendment  was.  under  the  subhead  "Finance 
Department — Pay  of  the  Army",  on  page  10,  line  10.  before 
the  word  "commissioned",  to  insert  "three  hundred  and 
fifty";  in  the  same  line,  after  the  word  "officers",  to  strike 
out  •■$33,944,252"  and  insert  "$34.619,252'  ;  in  line  14.  after 
the  word  "officers",  to  strike  out  '  $2,186,501"  and  insert 
"$2,224,001";  In  line  16.  after  the  word  'by",  to  strike  out 
"nonllying"  and  insert  "nonrated";  in  line  18.  after  the  word 
'•such",  to  strike  out  •'nonflying"  and  insert  "nonrated";  in 
line  20,  after  the  word  ••and",  to  strike  out  '•fifty  '  and  insert 
"sixty-five";  in  line  22,  after  the  name  "Philippine  Scouts" 
to  .strike  out  "$60,883,292.  and.  in  addition.  $2,344,211  of  the 
appropriation  'Pay  of  the  Army.  1936',  which  sum  shall  re- 
main available  until  June  30.  1937.  for  defraying  the  cost  of 
increasing  the  enlisted  strength  of  the  Regular  Army  from 
an  average  of  147.000  to  an  average  of  150.873  enlisted  men. 
and  shall  be  available  also  for  the  objects  embraced  by  and 
in  addition  to  other  appropriations  contained  in  this  act", 
and  insert  •$66,573.060 ';  in  line  22,  after  the  word  "avail- 
able", to  strike  out  "$6,309,574"  and  insert  "$6,481,574";  in 
line  23,  after  the  word  '•allowances",  to  strike  out  "$5,912,- 
561"  and  insert  "$6,031,511";  on  page  12.  line  7,  after  the 
words  "in  all",  to  strike  out  •$153,759,906"  and  insert  •'$160,- 
453,124";  and  in  line  11.  after  the  word  "discharges",  to 
strike  out  "$153,474,906"  and  insert  "$160,168,124",  so  as  to 
read: 

For  pay  of  not  to  exceed  an  average  of  12.350  commissioned  offi- 
cers, $.14,619,252;  pay  of  officers.  National  Guard.  $100;  pay  of  war- 
rant officers.  $1,474,844;  aviation  increase  to  commissioned  and  war- 
rant officers  of  the  Army,  including  not  to  exceed  5  medical  officers 
$2,224,001,  none  of  which  shall  be  available  for  Increased  pay  for 
making  aerial  flighU  by  nonrated  officers  at  a  rate  in  excess  of  $1,440 
per  annum,  which  .shall  be  the  legal  maximum  rate  as  to  such  non- 
rated  officers;  additional  pay  to  officers  for  length  of  service 
$9,706,748;  pay  of  not  less  than  an  average  of  165,000  enlisted  meri 
of  the  line  and  staff,  not  including  the  Philippine  Scouts  $66  - 
573.060;  pay  of  enlisted  men  of  National  Guard,  $100;  aviation  In- 
crease to  erJisted  men  of  the  Army,  $508,782;  pay  of  enlisted  men  of 
the  Philippine  Scouts,  $1,050,447;  additional  pay  f»r  length  of 
service  to  enlisted  men.  $4,759,614.  pav  of  the  officers  on  the  re- 
tired list,  $12,369,850,  Increased  pay  to  not  to  exceed  7  retired 
officers  on  active  duty,  $9,145;  pay  of  retired  enlisted  men  $13  - 
589.060;  pay  not  to  exceed  60  civil -service  messengers  at  not  to  ex- 
ceed $1,200  each  at  headquarters  of  the  several  Territorial  depart- 
menU.  cory>8  areaa.  Army  and  corps  headquarters,  Territorial  dls- 
tricu,  tactical  divisions  and  brigades,  service  schoola,  camps  and 
ports  of  embarkation  and  debarkation.  $72,000;  pay  and  allovi-ances 
of  contract  surgeons.  $.53,076,  pay  of  nursea,  $899,260;  pay  of  hos- 
pital matrfins,  $600;  rental  allowances,  including  allowance*  for 
quarters  for  enliated  men  on  duty  where  public  quarters  are  not 
available.  $6  481.574.  subsistence  allowances.  $8,031,611;  Interest  on 
soldiers'  depoalta.  $30,000.  payment  of  exchange  by  officers  serving 
In  foreign  countries,  and  when  specially  authorized  by  the  Secre- 
t«J7  of  War,  by  officers  dUibursing  funds  pertaining  to  the  War 
D^pmment,  when  serving  in  Alanka,  and  all  foreign  money  re- 
o«lv»(]  nhall  be  charuod  to  and  paid  out  by  dUburslng  offlcem  of 
the  Army  at  the  legal  valuation  fixed  by  the  SecreUry  of  the  Trejui- 
UiX  •100.  in  all.  $100,463,124,  IrM  $286,000  to  J>e  nupplled  by  the 
Bscrctary  of  War  for  thu  purj)o»w  from  fund*  received  during  the 
tUcal  year  1937  from  the  purthruie  by  rnluted  men  of  the  Army  of 
their  discharges.  $100,108,124,   and  the  money  herein  appropriated 

i  / 'y  "'   ^^*  Army"   shall   »>#   lurrounted   for  as  one   fund     Pro-  i 
rtdrd,  That  durlni:  the  n*riU  year  ending  .June  30.  1937,  no  officer  ' 
of  tto«  Army  »hftll   b*-  entuird  to  receive  an  addition  to  hU  pay   In 
MjOMquriice  of   the  provuiunj  of  the  act  approved  May  11    IWa 
(U.S.  C,  title  10.  ••€,  803).  *'*'  t       .  *»wo 

The  amendment  wa«  agreed  to. 

The  next  amendment  was.  on  page  12,  after  line  17,  to 
strike  out: 
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«„^     «  money  appropriated  in  tMs  act  shall  be  used  to  pav 

mh.^  ^^'^  ""^  \^^  ^^^''^'^  ^^^^  °^  ^^^  ^™>-  *-ho  ^"r  hlm.self  or  for 
f,,^  f^/fvf^^l  '°,'^^  ^"'"^'  contracting  for  the  sale  of,  negotiat- 
ing for  the  sale  of.  or  furnishing  tx>  the  Armv  or  the  War  Depart- 
ment any  supplies,  materials,  equipment,  lands,  buildings    plants 

Jh^  L°L";'h"'1'"°'^-  i:l°"^  °^  ^^'^  "^°"''>'  appropriated  in  this  act 
Ehail  be   paid  to  any  officer  on  the   .'rtired   list  of   the   Armv   who 

t>fJV^^,t  h'I/?^'^'^  ^^°'"''  '■^^hing  the  age  of  64,  is  employed  In 
the  United  States  or  Its  possessions  by  anv  Individual  partnership 
fn^^.^l'r-  f'  ^f«--^t'on  regularly  or  frequently  eiigaged  in  maic- 
ing  direct  sales  of  any  merchandise  or  material  to  the  War  Depart- 
ment or  the  Army.  --^^-aiv 

And  In  lieu  thereof  to  insert: 

None  of  the  money  appropriated  in  this  act  shall  be  paid  to  any 
officer  of  the  Army  on  the  active  list  while  such  officer  is  emnloved 
by  any  person  or  company  furnishing  war  materials  or  supplies'  to 
the  Government,  and  such  employment  is  hereby  made  unlawful: 
Prcnided  That  no  payment  shall  be  made  from  money  appropri- 
ated in  this  act  to  any  officer  on  the  retired  list  of  the'Army  who 
for  himself  or  for  others,  is  engaged  in  the  selling  of.  contacting 
for  the  sale  of,  or  negotiating  for  -he  sale  of.  to  the  A.- my  or  the 
War  Department,  any  war  materia/s  or  supplies. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Travel  of 
the  Army",  on  page  15.  line  7,  after  the  word  "employees" 
to  strike  out  "$3,096,027"  and  insert  "$3,126,027",  so  as  to 
read: 

For  travel  allowances  and  travel  In  kind,  as  authorized  by  law 
for   persons  traveling   in    connection    with   the    military    and   non- 
military    activities    of    the    War    Department,    including    mileage 
transportation,    reimbursement    of    actual    exoenses     or    per-diem' 
allowances,    to    officers    and    contract    surgeons;    transportation    of 
troops;    transportation,   or  reimbursement   therefor,   of   nurses    en- 
listed men.  recruits,  recruiting  parties,   applicant*  for  enlistment 
between  recruiting  stations  and  recriiltlng  depots,  rejected  appli- 
cants for  enlistment,  general  prisoners,  cadets  and  accepted  cadets 
from    their    homes    to    the    Military    Academy,    discharged    cadets 
civilian    employees,    civilian    witnesses   before    courts    martial     de- 
pendents of  military  personnel,  and  attendants  accompanying  re- 
mains of  military  personnel  and  civilian  employees-   t.-avel'  pav  to 
discharged   military   personnel;    transportation   of   discharged   pris- 
oners  and  persons   discharged    from    St.   Elizabeths   Hospital    ancr 
transfer  thereto  from  the  military  service,  to  their  homes    or  else- 
where as  they  may  elect,  the  cost  in  each  case  not  to  be  greater 
than  to  the  place  of  last  enlistment;  hot  coffee  for  troops  traveling 
when    supplied    with    cooked    or    travel    rations;    commutation  ^ 
quarters  and  rations  to  enlisted  men  traveling  on  detached  duty 
when   it   is   impracticable   to   carry   rations,    and   to   applicants   for 
enlistment  and  general  prisoners  traveling  under  orders-   per-dicm 
allowances  or  actual  cost  of  subsistence  while  in  a  travel  status 
to  nurses,  civilian  employees,  civilian  witnesses  before  courts  mar- 
tial,  and   attendants  accompanying  remains  of  military   personnel 
and   civilian  employees,   $3,126,027,   which   may   be   Increased    sub- 
ject to  the  approval  of  the  Director  of  the  Bureau  of  the  Budget 
by   transfers  from   other   appropriations   contained    in    this   act    of 
such  amounts  as  may  be  required  in  addition  to  those  herein  pro- 
vided   for   travel    in    connection    with    development,   procurement 
production,  maintenance,  or  construction  activities;  and    with  such 
exception,  no   other  appropriation   In  this   act  shall   be   available 
for  any  expense  for  or  incident  to  travel  of  personnel  of  the  Reg- 
ular Army  or  civilian  employees  imder  the  War  Department   except 
the  appropriation  "Contingencies  of  the  Army"  and  the  appropria- 
tions for  the  NationaJ  Guard,  the  Organized  Reserves,  the  R^ierve 
Officers"  Training  Corps,  citizens'  military  training  camps,  the  Na- 
tional Board  for  the  Promotion  of  Rifle  Practice,  the  United  States 
High  Commissioner  to  the  Philippine   Islands,   the  United   States 
Soldiers'  Home,  the  nonmilitary  activities  of  the  Corps  of   Engi- 
neers, and  the  Panama  panal,  and  except  as  may  be  provided  for 
In  the  appropriation  "Air  Corps.  Army." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Quarter- 
master Corps",  on  page  19,  line  17,  after  the  word*  "In 
all"  to  strike  out  "$25,693,741.  and.  In  addition.  $501,714  of 
the  appropriation  'Pay  of  the  Army.  1936',  which  shall 
remain  available  until  June  30.  1937".  and  insert  "$29,084,- 
455",  so  as  to  read: 

Subsistence  of  the  Army  Purchase  of  «ubst«t#nM  supplies; 
For  issue  as  rstlons  to  troops,  inrjudlng  retired  enlisted  men 
when  ordered  to  active  duty,  rlvll  employees  when  enlltlert 
thereto,  hospital  matrons,  appUcanU  for  enlistment  while  held 
undrr  n»>*ervstion,  general  prlnoners  of  war  (Inrliidlng  Indians 
held  by  the  Army  as  prisoners  but  for  whfjse  subsUtenre  appro- 
pnatlon  Is  not  otherwise  made),  Indians  employed  by  the  Army 
as  guides  and  scout*,  and  Kcneral  prUtoners  at  post*,  Ue  for 
issue  to  f>rganl7Atloris  of  rnlimed  men  and  offices  at  stjrh  plsres 
as  the  Becretary  of  War  may  determine  and  for  preservation  of 
stores,  ror  U\e  tutnilstence  of  the  masters,  officers,  crews  and 
employees  of  the  vessels  of  the  Army  Transpr^rt  Service,  meals 
for  recruiting  parties  and  applicants  for  enlistment  while  under 
observauon,   lot  saIm  to  officers.  Including  memijers  at  the  Offl- 
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Rati  >g  Cbrps  wtkHe  on  acttre  duty,  and  enlUted  men  of 
,  Irmy  Por  pafments:  Of  the  regulation  allowances  of  com- 
In  lieu  of  rations  to  enlisted  men  on  furlougta.  and  to 
men  when  stationed  at  places  where  rations  In  lOnd 
be  economically  Issued.  Including  retired  enlisted  men 
ordered  to  active  duty.  For  payment  of  the  regulation 
of  commutation  In  lieu  of  rations  for  enlisted  men. 
for  enlistment  while  held  under  otosenraUoti.  civilian 
who  are  entitled  to  subsistence  at  public  expense,  and 
prisoners  while  sick  In  hospitals,  to  be  paid  to  the  sur- 
In  charge:  sdvertistng;  for  providing  prlres  to  be  estab- 
by  the  Secretary  of  War  for  enlisted  men  of  the  Army 
graduate  from  the  Army  schools  for  bakers  and  cooks,  the 
amount  of  such  prizes  at  the  various  schools  not  to  exceed 
per  aonum;  and  for  other  necessary  expenses  Incident  to 
tMtlx^.  ears,  preservation.  Issue,  sale,  and  account- 
suppltoa  for  the  Army:  In  all.  •28,^>M.465. 
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amendment  wa.s  agreed  to. 
next  amendment  was.  on  page  22.  line 
"Tmaons".    to    strike    out    ••$5.759.522" 
.TT*".  so  a£  to  read: 
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Cldthtng  and  equipage :   For  cloth,  '▼oolens.  materials,  and  for  the 
pUNlase    aiid    manufacture    of    clothing    for    the    Army.    Including 
""     ll  enlisted  men  when  ordered  to  active  duty,  for  issue  and  for 
for  payment  o^  commutation  of  clotbli\g  due  to  warrant  offl- 
iif  the  mine  planter  service  and  to  enlisted  men:  for  altering 
^ttlng  clothing  and  washing  and  cleaning  when  necessary;  for 
on  of  laundries,  existing  or  now  under  construction,  inciud- 
{^urcbass  and  repair  of   laundry   machinery   therefor:    for  the 
Issues  of  laundry  materials  for  use  ol  general  prisoners 
at  military  posts  without  pay  or  allowances,  and  for  appll- 
for  enlistment  while  held  under  observation,   for  equipment 
lepalr  of  equipment  of  existing  dry-cleaning   plants,  salvage 
lortlng   storehouses,    hat   repairing    shops,   shoe   repair    shops, 
repair  shops,   and   gBirbage   reduction  work,   for  equipage, 
u^lng  authorized  issxias  of  toilet  articles,  barbers'  and  tailors' 
for  use  of  general  prtsocers  confined   at   military  posts 
wlthdut  pay  or  allowances  and  applicants  for  enlistment  while  held 
luulef  observation,   issue  of  toUet  kits  to  recruits  upon  their  firs* 
and  Issue  of  house wlyea  to  the  Army:  for  expenses  of 
and  handling  and  similar  nert— rles:  for  a  suit  of  citizen's 
clothing  and  when  necessary  an  overcoat,  the  cost  of  ail  not 
•30.  to  be  Issued  each  soldier  discharged  otherwise  than 
ly.  to  each  enlisted  man  convicted   by   civil  court  for  an 
resulting  in  confinement  In  a  penitentiary  or  other  civil 
pnsoli.  and  to  each  enlisted  man  ordered  interned  by  reason  of  the 
ihat  he  is  an  alien  enemy,  or.  for  ttM  same  reason,  discharged 
wlth(  ut  Internment,  for  Indemnity  to  oAcan  and  men  of  tiw  Army 
c  othlng  and  bedding,  etc  .  dcstroytd  since  April  33.   1808,  by 
of  medical  officers  of  the  Army  for  sanitary  reasons.  M.621.779, 
amouut  not  sio— rting  #60.000  thall  b«  available  laiiiM« 
y  for  \ha  pwww— ■«!  mod  Ususporuuon  at   fuel  for 
at  %h9  MttMl  TMT  l«r7 
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tbe  »  «  If  March  3  IMl  (U  ■.  0  .  title  10  me  761  > .  aad  to  sniutsd 
men  >f  Nayonal  Guard  oo  discharge  from  Pedsral  ssnrlce,  as  pr«< 
scrtb«d  m  amendatory  act  «rf  SepUmber  33.  1923  (U.  8.  C  .  tlUe  10, 
f<  7  *^ '  ■"**  ^  members  of  the  Nauonal  Guard  who  have  been 
mart  red  into  Federal  service  and  discharged  oo  account  of  physl- 
eal  «iahllity:  in  all.  •13.835.810.  of  which  amount  not  exceeding 
•aSO.COO  shall  be  available  immediately  for  the  procxirement  and 
transaortatlon  of  fuel  for  the  service  ol  the  fiscal  year  1937. 

The  amendment  was  agreed  to. 

Tht  next  amendment  was.  under  the  subhead  'Barracts 
and  ( luarters  and  other  buildings  and  utilities '.  on  page  28. 
line  M),  a/ter  the  word  'posts",  to  strike  out  "$12,139,668" 
and  insert  "$13,039,668  '.  so  a«  to  read: 


Ftor 
Uon, 


cally 


all  expenses  Incident  to  the  construction.  Installation,  opera- 
md  maintenance  of  buildings.  utimiM.  appurtenances,  and 
I  >nes  neoesMUT  'or  the  shelter,  protaettoB.   and   accommoda- 
tion c  f  the  Army  and  Its  peraonnel  and  property,  where  not  specm- 
"'""    )rovided  for  in  other  appn^laUooa.  including  personal  serr- 


kses,  purchase  and  repair  of  furniture  for  quarters  for  officers, 
warrant  officers,  and  noncommissioned  officers,  and  officers'  meases 
and  wall  lockers  and  refrlgeratcH^  for  G<5vemment-owned  buildings 
as  may  be  approved  by  the  Secretary  of  War,  care  and  improvement 
of  grounds,  flooring  and  framlzig  for  tents,  rental  of  buildings,  In- 
cluding not  to  exceed  #000  In  the  District  of  Columbia,  provided 
space  Is  not  svailable  In  Oovemment-owned  buildings  and  grounds 
for  military  purposes,  lodgings  for  recruits  and  applicants  for  en- 
listment, water  supply,  sewer  and  flre-alarm  systems.  Are  apparatus, 
roads,  walks,  wharves,  drainage,  dredging  channels,  purchase  of 
water,  disposal  of  sewage,  shooting  galleries,  ranges  for  small -arms 
target  practice,  field,  mobile,  and  railway  artillery  practice,  mclud- 
Ing  flour  for  paste  for  marking  targets,  such  ranges  and  galleries 
to  be  open  as  far  as  practicable  to  the  National  Guard  and  organ- 
ized rifle  clubs  under  regulations  to  be  prescribed  by  the  Secretary 
of  War:  warehouse  and  fuel-handling  equipment;  stores  required 
for  use  of  the  Army  for  heating  offices,  hospitals,  barracks,  quarters. 
recruiting  stations,  and  United  States  disciplinary  barracks,  also 
ranges  and  stoves  for  cooking  food  at  posts,  for  post  bakery  and 
bake-oven  equipment  and  apparatus  and  appliances  for  cooking 
and  serving  food  when  constituting  fixed  installations  in  buildings. 
Including  maintenance  and  repair  of  such  heating  and  cooking 
appliances:  for  furnishing  heat  and  light  for  the  authorized  allow- 
ance of  quarters  for  officers,  enlisted  men.  and  warrant  officers.  In- 
cluding retired  enlisted  men  when  ordered  to  active  duty,  contract 
surgeons  when  stationed  at  and  occupying  public  quarters  at  mili- 
tary poets,  officers  of  the  National  Guard  attending  service  and 
garrison  schools,  and  for  recruits,  guards,  hospitals,  storehouses. 
offices,  the  buildings  erected  at  private  cost.  In  the  operation  of 
the  act  approved  May  31.  1903  (U.  8.  C,  tlUe  10.  sec  1346).  and 
buildings  for  a  similar  purpose  on  military  reservatloi^s  authorized 
by  War  Departnoent  regulations:  for  sale  of  fuel  to  officers,  fuel  and 
engine  supplies  required  In  the  operation  of  modern  batteries  at 
established  ports.  •13  030.668.  and  •3.500.000  of  this  appropriation 
shall  be  available  Immediately  for  the  procurement  and  transporta- 
tion of  fuel  for  the  service  for  the  fiscal  year  1937. 

TTie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  30,  after  line  22,  to 
Insert: 

AcquTsmotf  or  Lam) 

For  the  acquisition  of  land  In  the  vicinity  of  West  Point,  N.  T, 
as  authorized  by  the  act  approved  March  3.  1931  (46  Stat.  1491), 
•431.000.  to  remain  available  until  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Signal 
Corp6 — Signal  Service  of  the  Army",  on  page  33.  line  3,  to 
itrike  out  "$5,282  556'  and  insert  "$5,301,806  ".  so  a*  to  read: 

Telegraph  and  telephone  rystams:  Purrhaar.  aqulpment.  opera- 
tion, and  repair  of  mUitary  talcgraph.  tclepbona,  radio,  cable,  and 
•Ifnaling  •r^t^ms:  stgnal  aquiptnant  and  atoras.  heUogrsphs,  slfaal 

• — . f,,^,    ^^^  othar  nacaaaary  Inatniments;  wind  vaoas,  ba- 

^'  -"    '.  r#fft,  tl8riiioTT)o<or*   nT\i\  oihef  mataorolofical  In- 

fli#ilf»y  '  •  ••  -  ^  sfJiilOirp'   


lanterns 


lo« 


'1\l 


I' 


•MMtfUrt'" 


I 


•{tSBifM 


'■f-i'*'" 
•.   '  •  I .  '1  * 

■ '  •  p     ml     |iN  7  ■ 

"»*     •'    .'      !••       

I,>«a|/il  ai       «       a  • 

hrmi  ••■••.•  .,. 

0f   tits    '*!>..     M4|   »i  '  >,.,  I    < 
MMfc*     I"'  I  u..  ... ,...      (         '  I   , 
till  I «     »«.'..     r         'It-      I  (-  .  ,  '  a. 
fTld.         (Im!     '  !li-    I       'I  I  I  a' 
t^l.llif   '        U|«'l      a/in-f  .i: 


'I 


'I    I 


i«l      »«,  I,, 
i«l«(((./>«.« 


"ll 


•    r»a#f»pM<i«a. 

f  1  •  I . . » •, '  •       1,1 

•  1    t    V    I.    *  Iff 


lilt     t  t 

r 


■  '<■'      'l*|«<H      »#Mlt4l      lt«»«l<j.i»#r 

'•i.ii    ..<a>«  ,,t  •i«ii,,i,  .,/  11(11 

•  a;l    .   I     <      lift      II, «     Vl^ll/>,«     \,     ,11  »>l§ 
'  I     I    •/lUllil/IM      Hip]     (...        !/,«•» 

'.'     IM"  rei»fy     .,i     Vfc  ,ti-      ri«8tft8 


iiiiiii  lii.t;  any  (XMit  .  iink|i  9§H» 
:  ti\ii'^  .lir'.tn.  liLwpiul  avun.m  a'atlOfli 
or  od.r'  -rti.e  or  itstton  of  ins  Army,  in.  luclin^'  pitynieru  for 
oAciai  in.l  idual  tslsgraph  massages  transmitted  u^er  commerrlal 
Uaaa:  alactnral  liuifallations  and  maintenance  thereof  at  mllltarr 
poata.  eantonnMnU  camps,  and  itatlons  of  the  Army  flre-control 
and  direction  apparatus,  and  material  for  Field  ArtlKerv  talarles 
of  civilian  employees,  including  those  necessary  an  Instructors  at 
vocational  tchooU:  supplies,  general  repairs,  reserve  supplies,  and 
other  expenses  connected  with  the  collecting  and  transmitting  of 
Information  for  the  Army  by  telegraph  or  otherwise;  experimental 
ioraatlgatlon,  reaearch.  p\irctiase.  snd  development,  or  improve- 
menta  tn  apparatxis.  and  maintenance  of  signaling  and  acceasorles 
thereto.  Including  patent  rights  and  other  rights  thereto  Including 
machines,  instruments,  and  other  equipment  for  laboratorv  and 
repair  puipoaes;  lease,  alteration,  and  repair  of  such  buildings 
required  for  storing  or  guarding  Signal  Corps  supplies,  equipment. 
and  personnel  when  not  otherwise  provided  for.  Including  the  land 
therefor,  the  Introduction  of  water,  electric  light  and  power  sew- 
erage grading,  roads  and  walks,  and  other  equipment  required. 
v0.30 1 ,800. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Air  Corps — 
Air  Corps,  Army",  on  page  36.  line  14.  after  the  word  "air- 
planes",  to  strike  out  "cincluding  radio  and  armament)";  in 
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line  19,  after  the  word  "any",  to  strike  out  "expense  incident 
to  the  use  of"  and  insert  "structural  improvements  or  for  the 
installation  of  any  new  equipment  not  of  a  removable  char- 
acter at":  and  in  line  21,  after  the  name  "California",  to 
strike  out  the  comma  and  "as  an  air  station:  Provided  fur- 
ther. That  no  available  appropriation  shall  be  used  upon 
lighter-than-air  craft,  other  than  balloons,  not  in  condition 
for  safe  operation  on  June  30.  1936.  or  that  may  become  in 
such  condition  prior  to  July  1,  1937".  so  as  to  read: 

For  creating,  maintaining,   and   operating   at  established   flying 
schools    and    balloon    schools    courses    of    instruction    for    officers. 
studente,  and  enlisted  men.  Including  cost  of  equipment  and  sup- 
plies necessary  for  Instruction,  piirchase  of  tools,  equipment,  mate- 
rials, machines,  textbooks,   books  of  reference,  sclentiflc  and  pro- 
fessional   papers,    instruments,    and    materials    for   theoretical    and 
practical  instruction;   for  maintenance,  repair,  storage,  and  opera- 
tion of  airships,  war  balloons,  and  other  aerial  machines.  Including 
instruments,  materials,  gas  plants,  hangars,  and  repair  shops    and 
appliances  of  every  sort  and  description  necessary  for  the  operation 
construction,  or  equipment  of  all  types  of  aircraft,  and  all  neces-' 
sary    spare    part?    and    equipment    connected    thereMk-lth,    and    the 
establishment   o/   landing   and   take-off   runways;    for   Purchase   of 
supplies  f  jr  securing,  developing,  printing,  and  reproducing  photo- 
graphs   In    connection    with    aerial    photography:     improvement. 
equipment,  maintenance,  and  operation  of  plants  for  testing  and 
experimental   work,  and  procuring  and  introducing  water,  electric 
light  and  power,  gas.  and  sewerage.  Including  maintenance,  opera- 
tion, and  repair  of  such  utilities  at  such  plants,   for  the  procure- 
ment of  helium  gas;   for  travel   of  officers  of  the  Air  Corps   by  air 
in  connection  with  the  administration  of  this  appropriation,  in- 
cluding the   transportation   of   new  aircraft  from   factory   to  first 
destination;    salaries  and   wages  of  civilian   employees   as  may  be 
necessary;    transportation   of    materials    In    connection    with    con- 
solidation of  Air  Corps  actUitles;   experimental   Investigations  and 
purchase  and  development  of  new  t>pes  of  airplanes,  autoglros.  and 
balloons,  accessories  thereto,  and  aviation  engines.  Including  plans 
drawings,  and  specifications  thereof,  and   the  purchase  of  letters 
patent,  applications  for  letters  patent,  and  licenses  under  letters 
patent  and  applications  for  letters  patent;  for  the  purchase,  manu- 
facture,   and    construction    of    airplanes    and    balloons.    Including 
Instruments  and  appliances  of  every  sort  and  description  necessary 
for  the  operation,  construction  (airplanes  and  balloons),  or  equip- 
ment  of   all    types   of  aircraft,    and    all   necessary   spare   parts   and 
equipment  connected  therewith;   for  the  marking  of  military  air- 
ways where  the  purchase  of  land  is  not  Involved:  for  the  purcha.se 
manufacture,   and   Issue  of  special  clothing,   wearing   nppnrel,   and 
similar  equipment  for  aviation  piorposiis;  for  all  necessarj-  experises 
connected  with  the  sale  or  disposal  of  nurpluw  or  obsolete  aeronau- 
tical  equipment.   Bnd   the  rental   of  buUdlng.t.   and   other  facllltlPB 
for  the  handllns  or  storage  of  nuch  equipment:   for  the  nrrvlres  of 
not  more  than  four  constiltinfr  enKlneor-i  nt  experimental  slatlonn 
m  the  Air  C^rp*  «•  'h^  ^^'■••f♦flrv  of   war  may  flepm   ufroM^ixry    ut 
rufe^   f.f   p«y   u,  r^   fiToM    }•■;   1,  ni    n-^t   *o  Pur^'Cfi  $^  n  dny   f't'  not 
/.„^^,i.„,.  -.0  fi.,v«  '■^/ h    nuti  f,^^,,„ry  tmreline  ^np^ni**:  puf-hiMp 
1=    -f  'I   flpt>iinrire«    f^pnif>i    nn't   TPpltt-PtuPt^iji   n1 
...«'M'rf,     :riM,    .I■*^),|    ii/.)^f,f)nr    fnMHin)    tf>-ntfh 
'   •'      f"'    ••"■•'•'     <»f(/|      '.l»»fnf  Crf,      <ff     •i»/>,      Aif 

■"'•   •""•  "'   "■•   f;i»<»u<  /,/  i''<)uttihtn   «•#  ttyftf 

/    .XM.,**        •Mf'trllon      mt,/i      p.nnUtfi^ifii*       f'-f      »«W/M 

'    •""     (■'*    •!««•' tMi    «#.f «.>'*••     ti>'li(/|Mitf    M»<i    MlvwM 
'     '  •"       >"♦    »*.MUi«,*,|,|     4,1    hifUh*     I  h'-t     «•«>.*»«()». K 

----    -r^-  '"■    ''♦   ><*»«. I. •    HhH    )«Mv«l«    t,K.t40Hf    tt.mi,Hn,M 

ffMI  MM  "I  •-"'.•. I.  nl  ^tn.*»4i  •<  huhiM  »hH  HhHmti  wttHh  t>m*J, 
9WM  M  •■.!.'  i..(t.i  hf  «  Dii^wn),  union  „l  w  l«>,«ii4  „l  .,(»»*-•*• 
«l<j4oii.i«.i  I,,  III  ..,i.,i»,4,(„j.i.g  ..ftvi.1  ui  11.0  i.««rMi  •vi»i(/i»,  |„^t 
«(,.!  nj/i/i.-wii  i,>   u,e  I  \ti0i  i,t  Air  I'ttrjHi  ni.il  llie  t»ucit:ituy  ■/(   Wur 

••''"•*"'"'•     ' '"'      n.»i    •l(;0(x/    Bi,«ii    uti    ti»<,*(iirreU    in    una 

iiidiic   tfva.iniy,.    I.,    II. ti    bijj-eou    uf   MintiA   .ill    July    I     loj«     tur   nijp- 

l''>"'«J   ''«liw'< '1   I. "I  l»^<.«i  II. Hit  ••»liJ36ua6   (Hii-'luding  •7.tili6  753 

Juf  il.«  jmyii.rn  ,,j  ,ii)iiaut!(,ii«  iju  urred  under  the  coninu-t  uu- 
thartoalion  lor  lUtnte  purpoftfa  <  arrietl  iii  the  Witr  Uepttrtmetit 
Appropriation  Act  for  the  tUcui  year  10;}ai  bhull  be  enpeuded  fur 
ths  production  or  purchase  of  new  airjjUne*  and  their  equipment 
and  accessorle»,  of  which  •29  322  60a  shall  be  available  excluiiively 
for  combat  alrplanei.  their  equipment  and  accehsorlee:  Provided 
further.  That  In  addition  to  the  amount*  herein  provided  for  the 
procxirement  of  new  airplanes  and  for  the  procurement  of  equip- 
ment, spare  parts,  and  accessories  for  aiplanes,  the  Chief  of  the 
Air  Corps,  when  authorized  by  the  Secretary  of  War,  may  enter 
into  contracts  prior  to  July  1.  1937,  for  the  procurement  of  new 
airplanes  and  for  the  procurement  of  equipment,  spare  parts,  and 
accessories  for  airplanes  to  an  amount  not  In  excess  of  •10.669.788, 
and  his  action  in  so  doing  shall  be  deemed  a  contractual  obliga- 
tion of  the  Federal  Government  for  the  payment  of  the  cost 
thereof:  Proiided  further.  That  no  part  of  this  or  any  other 
appropriation  contained  In  this  act  shall  be  available  for  any 
structural  Improvements  or  for  the  Installation  of  any  new  equip- 
ment not  of  a  removable  character  at  Crlssy  Field,  Calif. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  suWiead  "Medical 
Department — Army — Medical  and  Hospital  Department",  on 
page  37,  line  18.  after  the  word  "patients",  to  strike  out  the 
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'  comma  and  "including  supernumeraries",  and  on  page  39 
hne  2.  after  the  name  "Medical  Department",  to  strike  out 
■$1,465,198"  and  insert  "$1,491,448",  so  as  to  read: 

For  the  manufacture  and  purchase  of  medical  and  hospital  sud- 
plles  including  disinfectants,  for  military  posts,  camps  hospitals 
hospital  shins  and  transports,  for  laundry  work  for  enlisted  men 
and  Army  nurses  whUe  patients  In  a  hocpltal.  and  supplies  re- 
quired for  mosquito  destrucuon  In  and  about  mUitary  posts  In 
the  Canal  Zone:  for  the  purchase  of  veterinary  supplies  and  hire 
'iL  ILY^'^F  ^^^^^'^-  ^or  expenses  of  medical  supply  depots- 
for  medlca^  care  and  treatment  of  pat.^nts.  not  otherwise  pro- 
%Wed  for,  ncluding  care  and  subsistence  in  private  hof^piials  of 
officers,  enlisted  men.  and  civilian  employees  of  the  Army  of 
applicants  for  enlistment,  and  of  prisoners  of  war  and  other  per- 
sons in  military  custody  or  confinement,  when  entitled  theretobv 
law.  regulation,  or  contract:  PrcnuUd.  That  this  shall  not  apply  to 
officers  and  enlisted  men  who  are  treated  In  private  hoepiYiLls  or 
by  civilian  physicians  while  on  furlough:  for  the  proper  care  and 
treatment  of  epidemic  and  cont.igious  diseases  m  the  Army  or 
at  military  posts  or  stations.  Including  measures  to  prevent  the 
spread  thereof,  and  the  payment  of  reasonable  dnmages  not  other- 
wise provided  for  for  bedding  an.',  clothing  injured  or  destroyed 
in  such  prevention:  for  th»  care  of  Insane  Filipino  soldiers  in  con- 
lormity  with  the  act  of  Congress  approved  May  ll  1908  (U  S  C 
title  24.  sec.  198):  for  the  pay  of  male  and  fem:Ue"nurses  not' In- 
cluding the  Army  Nurse  Corps,  and  of  cooks  and  other  civilians 
employed  for  the  proper  care  of  sick  officers  and  soldiers  under 
such  regulations  fixing  their  number,  qualifications  assignments 
pay,  and  allowances  as  shall  have  been  or  shall  be  prescribed  bv' 
the  Secretary  of  War;  for  the  pay  of  civilian  physicians  emploved 
to  examine  physically  applicants  for  enlistment  and  enhsied  men 
and  to  render  other  professional  services  from  tune  to  time  under 

Cf/rtJ^.'^nf^'i^^''  /^'  ^^^  P^^'  °^  ""^^^^  employees  of  the  Medical 
Department:  for  the  payment  of  express  companies  and  local 
transfers  employed  direcUy  by  the  Medical  Department  for  the 
transportation  of  medical  and  hospital  supplies.  Including  bid- 
ders samples  and  water  for  analysis;  for  supplies  for  use  In 
teaching  the  art  of  cooking  to  the  enlisted  force  of  the  Medical 
Department:  for  the  supply  of  Army  and  Navy  Hospital  at  Hot 
Springs.  Ark.:  for  advertising,  laundry,  and  all  other  necessary 
mlsceUaneous  expenses  of   the  Medical   Department.  » 1,491, 448. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Corps  of 
Engineers— Engineer  ser\'ice.  Army",  on  page  40  line  14  to 
strike  out  "$518,427"  and  insert  "$536,427".  ,so  as  to  read: 

For  the  design,  development,  procurement,  maintenance,  altera- 
tion, repair.  Installation,  storage,  and  Issue  of  eriKlneer  equipment 
in.stninu-nts.  appliances,  i^upplles,  materials,  UhAh,  and  machinery 
required  In  the  equipment  and  tralnlnR  of  tro<;ps  and  In  mliltarv 
operations.  Including  military  surveyn  and  the  EnKlneer  Brhr^)l 
for  the  operation  and  malntfnanre  of  the  Kngineer  hclux,)  irKhid- 
Ing  (ai  comp^-nnatlnn  of  Mvllian  lecturers  and  (hi  pun  r.a«^  nnd 
hinrting  fif  urientlflc  and  pr'.resi«k.f,Hi  book,  psmphlft-  t,ni,ftn 
nr.i  p^rlrKllrsl.:  Urt  Ihe  pt>H-utPWPnt.  prppnmitnt,,  nrui  t^titfJii^Hil 
iUth  Kf  msp«  nw\  nimllflf  Huts  Uff  fnlllfHfT  p.irp'.«<«.    Int  0tu»-t,<tt.n 

lmiff"y*H    M,*M.'fH«    )^.    •.|/»t    >,f,t.f»iutf,»      ll,,     11,^    f<.f,««|    „/    n,„* 
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Tho  ttMittndment  wfu  aara^d  Ui 

'n»B  hbui  umeniiimin  wttA,  urider  thi«  »uWw«a4  "Ordimrwe 
peixtrtiMBnt— Ordnance  ttrvue  uuii  i.ui>pU««-  Army"  i.ti 
IMidt  41,  line  20,  after  thij  word  '  exijeiibeb ',  to  birilCB  fait 
••$l5,e&7,l70"  and  insert  •  V6MiH.tilO'\  bo  tm  to  read: 

For  manufafturs,  procurement,  storage,  and  issue,  IncludlMK 
research,  planning,  design,  development,  inspection,  test  ultera- 
tion,  maintenance,  repair,  and  handling  of  ordnance  material 
together  with  the  machinery,  supplies,  and  services  necessary 
thereto:  for  supplies  and  services  In  connection  with  the  general 
work  of  the  Ordnance  Department,  comprising  police  and  office 
duties,  rents,  tolls,  fuel,  light,  water,  advertising,  stationery  type- 
writing and  computing  machines,  including  their  exchange,  and 
furniture,  tools,  and  instruments  of  .service:  to  provide  for  tialnl-ig 
and  other  incidental  expenses  of  the  ordnance  service:  for  Instruc- 
tion purposes,  other  than  tuition;  for  the  purchase,  completely 
equipped,  of  trucks,  and  for  maintenance,  repair,  and  operation 
of  motor-propelled  and  horse-drawn  freight-  and  passenger -carrying 
vehicles;  for  ammunition  for  military  salutes  at  Government  es 
tabllshments  and  institutions  to  which  the  issues  of  arrrw  for 
salutes  are  authorized;  for  services,  material,  tools,  and  appliances 
for  operation  of  the  testing  machines  and  chemical  laborator>- 
In  connection  therewith;  for  the  development  and  procurement 
of  gages,  dies,  jigs,  and  other  special  aids  and  appliances,  including 
specifications  and  detailed  drawings,  to  carry  out  the  punxjse  of 
section  123  of  the  National  Defense  Act,  as  amended  ( U.  S  C 
title  50.  sec.  78);  for  publications  for  libraries  of  the  Ordnance 
Department,  including  the  Ordnance  Office.  Including  subscrip- 
tions to  periodicals,  for  services  of  not  more  than  four  consulting 
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or  da- 


aee.  maaufacturr.  aasd  teet  of  chetnlcal  warfare 

irae   maeka,   or  other   offenalee 

.^lala  or  appllancee  required  for  ^e*- warfare 

h.    ilteigii.    exper1ment«tK>n.    and 

ebeoBloate.   special   aclentlflc    and    technKmJ   apparatua 
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water,  adrertlstng    stationery,  typewriting  and  add- 

a«chani?e.  oOlce  furniture,  tools,  and 
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and  enttaced  men  of  the  Vatlooal  Gtiard  and  Orgaoiaed 
may  be  ordacad  to  duty,  with  their  consent,  for  the  care,  mainte- 
nance, and  operation  of  the  ranges  used  In  the  conduct  of  the 
natteeial  matches  and  such  ofBcers.  warrant  oScen,  and  enlisted 
wmm  while  ao  angavad  shaU  be  cntitJeil  to  th«  same  pay.  suhaiaw 
Mwe.  aad  tranaportaUoo  aa  oAocra.  warrant  oAeera.  and  etUlated 
men  of  correipowttag  grades  of  the  Regxilar  Army  are  entitled  by 
l*w.  which  expeBM  rtiall  be  provided  by  the  appropriation  "Pro- 
motton  of  rifle  praettce":  and  after  being  duly  muster«>d  may  be 
patd  for  the  pertod  frooa  the  date  of  leaving  hocne  rendezvoua 
to  date  of  return  thereto  as  determined  la  advance,  both  -1°'-m 
Inclusive 
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;  amendment  was.  under  the  stibhead  '  Seacoast 

on    page   45.   llxw   10.   after   tlw  niBie   "United 

strike  out    "I3J15.591.  of  vhich  not  less  than 

ibaii  ba  available  excJusirely  toward 

of    the    Pacific    coast    of 

"  azKl  Insert    $015,561  ',  so  as  to  read 

tea.    S818.891. 

acreed  ta 

t  was,  on  page  45.  line  14.  after  the 

word  "dep^tments-.  to  strike  oxjt  '$3,379,511.  of  which  not 

\iMlJ90  shall   be  av«UaMe  oeiuilvely   toward 

in  the  Hawaiian  ill— Ibm  ill"  and  insert 

so  as  to  read: 

departments.    8379.511. 

to. 
on  page  45.  line  17.  to  strike 
out  "9 1 .2231892'*  and  Insert  "HW.Ma**.  so  as  to  read: 
Panama  Ctnal,  84M.80a. 

The  warn  utotal  was  acrtsd  to. 

T^  atat  aaMoAnflot  waa.  on  page  45.  line  18.  to  change 
the  total  appropriation  for  seacoast  deCeaaes  from  'M«518  - 
0»4  •  to  --I1T93J04." 

The  amcudanttit  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Arms,  unl- 
equi  ment.  etc..  for  field  service.  National  Guard  '.  on 
61.  lln>  2S.  after  the  word  **Thaf  to  stnke  out  "oaeera. 
warrant  ofB  xn,  and  enlisted  men  of  the  National  Guard  and 
C^vamzed  I  *ser\es.  who.  under  regulations  prescribed  by  the 
Secretary  oT  War.  volunteer  to  paitldfMIt*  wtthiMi  fffVf  as 
competitors  or  range  ofBcers  In  the  fwOaBal  imiMms  to  be 
held  during  the  fiscal  year  1937,  may  attend  such  matches 
without  pft].  notwithstanding  any  provision  oi  tew  to  the 
contrary,  ^t  ahall  be  entitled  to  travel  and  wilnlittnn.  al- 
the  same  rates  as  are  provided  for  civilians  who 
participate  io  said  matches;  ProvnUd  further,  I 
-1-    -  in  Hdc  ir  after  the  word  -by",  to  stnke  out 

Taw    and  ItsBert  "taw.  which  expense  shall  be  provided  by 
the  appropi  latlon    Promotion  of  rifle  practice' "    so  as  to  ' 
read: 


kjwanccs  at 
auoDd  and 
and 


Mo  appropr  atlon  oontatned  te  this  act  shall  be  araUable  for  any 
wpraae  for  tr  on  aecoont  of  a  larger  nomber  of  mounted   units 
~^!r.?,™  ""iT'^i^**  the  Jtationai  Quart  than  wer^  m  exist- 
on   Juni   30.    1»»:    Proctded.    That   olBcers.    warrant    omcera. 


Tile  amoDdment  was  afmd  to. 

The  next  amendment  was.  under  the  subhead  '•OrganiEed 
Besenm",  on  page  54,  line  18.  after  the  words  "in  aU".  to 
strflDB  oat  -$t.474,195  •  and  insert  ••W.574.196".  so  as  to  read: 

For  pay  and  allowancea  of  members  of  the  Officers'  Reaerre  Corps 
on  actlTe  duty  in  accordance  with  law;  mileage,  retmborsemrnt  of 
actual  traveling  expenaea.  or  per -diem  allowances  to  Ueu  thereof. 
aa  autbcrtaed    by    law  Provided.   That    the   mileage   allowance   to 
m— ^tieia  of   the   Officers'    Reaerve    Corpe    when    called    Into   actlTO 
aarrlce  for  training  for   15  days  or  leas  shall   not  exceed  4   cents 
par  mile:   pay,   traaaportation.  aubststence.  clothing,  and   medical 
aad  htiapttal  treatment  of  members  of  the  Bidlstad  Hm  i  ii  i    Corps; 
ooBducting  correspondence  or  extension  coursaa  for  Instruction  of 
members  of  the  Reaerre  Corps.  Including  nariaaa i  j   supplies,  pro- 
curement of  maps  and  textbooks,  and  transportation  and  traveling 
e^ensea  of   employees;    purchase   of   training  maniiala.   Including 
Ooremment  pubUoatlons  and  blank  forms,  subecriptions  to  maga- 
■tnca  and  perlodlcala  of  a  professional  or  technical  nature;   eatab- 
***un*nt.  matBMBaace.  and  operation  of  dlrlalonal  and  regimental 
baadq\iarters  aad  of  campa  for  training  of  tha  Organized  Reserves; 
'Or  m^ettnwkntoHM  axpenaas  incident  to  tte  adrntnistraUoQ  of  the 
Organtaad  Baaarvaa,  tnchutlng  the  malnteaaafla  and  operation  of 
motor-propeUed   paaMOcer-carryUag   vafaidca  and   purchase   of   13 
•uch  vehicles,  for  tba  actual  and  oaceaaary  expenaea.  or  per  diem 
to  Uau  thereof,  at  ratas  authorized  by  Uw.  incurred  by  officers  and 
•nllated  man  of  the  Regular  Army  trareUng  on  duty  m  connection 
with   the  Organised   Rsaarraa.  and  for  Uarel    of   dependenu    and 
packing  and  transportation  of  baggage  of  such  persociaal;  for  ex- 
penses  incident    to   the   use.    Including    upkeep    aad   dapraclation 
eoau.  of  supplies,  equipment,  and  material  fumuhed  Ui  iM-qor!«nirt 
with  law  from  stocks  under  the  conkrol  of  the  War  Oepartaoit, 
accept  that  not  to  exceed  8788.T75  of  this  approprutlon  shall  be 
avaUahle  for  expenditure  by   the   Chief   of   the  Air  Corps  for   the 
production  and  ptuchaae  of  new  airplaasa  aad  theix  equipment 
spare  parte,  and  aooaaaorles.  for  tran^Mrtatloti  of  baggage,  taclud- 
tng  packing  and  crating,  of  Reserra  oAeara  ordarad  to  active  duty 
for  not  IMS  than  6  month*,  foe  the  madlcal  and  hoapitai  Ueatment 
of  mambara  of  the  oaoara'  Hsaarva  Corpa  aad  of  tiie  Kniisted  Re- 
aerre Corpa.  who  suffer  peraooal  Injury  or  contract  diaaase  In  Horn 
of  duty,  as  provldMl  by  the  act  of  AprU  28.  1838   i  U.  8    C     UUe  10 
aea  461.  456).  and  for  such  other  purpoaas  in  connecUOT  there^ 
with  aa  are  author Ued  by  the  said  act.  Including  nay  and  aliow- 
aaosj^    suhaut^nce.    tranaportaUou.    and    burial    expensea.     Ui    all. 
•«J74.19i.    and   no  part  of  such   total  sum  shall   be   avaUable  foi? 
aay  expense  Uacident  to  giving  flight  training  to  any  officer  of  the 
Oflcars-   B«Mrve   Corps   unJe»»  he   ahall    be   found    physically    and 
prafeas^oDaliy  quaUAad  to  parform  arlaUon  aarvica  -^TaAat^ 
pUot.  by  such  affackcy  aa  tka  Secretary  of  War  may  ^aalgnsta 

The  amendment  was  agreed  to. 

The    next    amendinent    waa.    under    the    subhead    "ClU- 
aens    military  training— Reserve  OOcers'  Training  Corps" 
on  page  59.  line  8.  after  the  words  "sUdon  wagoTis".  to  strika 
out   '$4.067,99«  •  and  insert  "$4^85.846 ".  so  as  to  read: 

^  ^^  procurement,  maintenance,  and  Iseue,  under  such  reeu- 

■•~»s  as  may  be  prwcnbed  by  the  Secretary  of  War.  to  Inetltu- 

„ "   **^**^^   o««  ^  more  unite  of  BaaaiiL   Offlctrs'  Traimns 

Corps  are  maintained,  of  such  public  anlaaaU.  means  of  transport 
tatton.  mppliea.  tentage.  equipment  and  uniforms  as  he  may 
"^J" .  "y?— *^  inchidlng  cleaning  and  laundering  of  uniforms 
i2iir«!3L**-fll?^  *^  '°  ^or«ge.  »t  the  expen*  of  the  United 
^T^\rJ^Z^  aillmals  so  Issued,  and  to  pay  commutation  In  lieu 
of  uniforms  at  a  rate  to  be  fixed  annually  by  the  Secretary  of 
War;  for  transporting  said  animals  and  other  attthoriMd  autmllM 
and  equipment  from  P»»ce  of  issue  to  tha  ae^aral  InstltuttoS^Sl 
Sif^^^^K"***  irr^  of  «me  to  place  of  tame  when  necw!- 
SI2»eS-S^^^rt».^w  '"^^'^S  n^u*l3.  including  Ooremment 
'^^S^^iJSf^  '.S!2f  •  '"  "*•  -»«'»»'«hnwnt  and  malnte- 

«jBe  Reaerre  OfBcers    Training  Oarpa.  and  for  transporting 

th^  while  trarellng  to  and  from  such  camps  and  while  remaining 
2^«^  ?Lly»"  appropriations  will  permit,  or.  in  lieu  of  traiS: 
portmg  them  to  and  from  such  camps  and  aubslsting  them  while 
^M^**.^  ^U^  ^^'  allowance  at  the  rate  rf  5  c«itlp2 
mue  or  the  diatanee  by  the  ahorteat  mualty  traveled  rotS  f^ 
l^H  ^^  ^'■°™  •^•*'^  '^'y  *™  authcnaed  to  proceed  to^eaSS 
r«  -J^  ^^*  Ti'I!?  "■*^*'  thereto,  and  to  pay  the  return  travelna? 
n  advance  of  the  actual  performanae  of  th^  trnvel  for  «n»l£2 
incident  to  the  use.  Uiduding  upfeaap  and  rtrprr action  ooSl  a? 
auppii^  equipment  and  maMelSrT^nlahad  L  acoartaiSeWiS 
Uw  rrom  auxks   under  tb.  control  of  U»a  War  S^SSSt.    IS 
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pay  for  students  attending  advanced  camps  at  the  rate  prescribed 
for  soldiers  of  the  seventh  grade  of  the  Regular  Army;  for  the 
payment  of  commutation  of  subsistence  to  members  of  the  senior 
division  of  the  Reserve  Officers'  Training  Corps,  at  a  rate  not 
exceeding  the  cost  of  the  garrison  ration  prescribed  for  the  Army. 
as  authorized  In  the  act  approved  June  3.  1916,  as  amended  by 
the  act  approved  June  4.  1920  (U.  S.  C.  title  10.  sec.  387);  for 
medical  and  hoppltal  treatment  until  return  to  their  homes  and 
further  medical  treatment  after  arrival  at  their  homes,  subsist- 
ence diirlng  hospitalization  and  until  furnished  transportation  to 
their  homes,  and  transportation  when  fit  for  travel  to  their  homes 
of  members  of  the  Reserve  Officers'  Training  Corpe  who  suSer 
personal  injury  or  contract  diseaiie  in  line  of  duty  while  en  route 
to  or  from  and  whUe  at  camps  of  instruction  under  the  provisions 
of  section  47a  of  the  National  Defense  Act  approved  June  3,  1916 
(U.  S  C.  t:t:e  10,  sec  441).  as  amended;  and  for  the  cost  of 
preparation  and  transportation  to  their  homes  and  burial  expenses 
of  the  remains  of  members  of  the  Reserve  Officers  Training  Corps 
who  die  while  attending  camps  of  instruction  as  provided  in  the 
act  approved  April  26,  1928  (D.  S.  C,  title  10.  sec  455 1;  for 
mlleape.  traveling  expen.ses,  or  transportation,  for  tran5portatlon 
of  dependents,  and  for  paclUnj?  and  tran.sportatlon  of  baggage,  as 
authoriaed  by  law,  for  officers,  warrant  oflCcers,  and  enlisted  men 
of  the  Regular  Army  traveling  on  duty  pertaining  to  or  on  detail 
to  or  relief  from  duty  with  the  Reserve  Officers'  Training  Corps; 
for  the  purchase  maintenance,  repair,  and  operation  of  motor 
▼ehlclee.  Including  station  wagons,  $4,585,846;  of  which  $400,000 
shall  be  available   Immediately: 

Mr.  FRAZIER.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  the  increase  in  line  8,  page  59. 

Mr  COPEL-^ND.  Mr.  President,  the  item  referred  to  by 
the  Senator  from  New  York  relates  to  citizens'  military  train- 
ing In  the  Reserve  Officers'  Training  Corps.  Provision  is 
made  for  an  increase  In  the  number  of  trainees,  but  not  to  the 
number  for  which  we  have  provided  in  several  previous  years. 
We  had  very  convincing  testimony  from  the  various  organi- 
zations, largely  of  citizen.^ — this  being  a  matter  having  to  do 
with  the  clt!zen  soldiery— and  decided  that  it  was  wise  to 
make  the  addition. 

The  PREglDINO  OFFICER  'Mr  MrGiLL  In  the  chair). 
The  question  Is  on  agreeing  to  the  amendinent  reported  by 
the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  on  page  60.  line  6,  after  the  words  'Air  Corps",  to  strike 
out  "Medical  Corps",  so  as  to  read: 

PrcKided  further,  That  none  of  the  funds  appropriated  In  this 
act  Rhall  be  available  for  any  expense  on  account  of  any  .student  in 
Air  Corpa  Dental  Corpa.  or  Veterinary  units  not  a  member  of  such 
unlU  on  May  5,  1932,  but  such  stoppage  of  further  enrollments 
ahall  not  Interfere  with  the  maintenance  of  existing  units. 

Mr.  FRAZIER.  Mr.  President,  I  desire  to  ask  the  Senator 
in  charge  of  the  bill  in  regard  to  the  amendment  on  page 
60.  line  6,  where  '  MedicaJ  Corps"  is  stricken  out.  The  House 
put  in  a  provision  reading: 

Proiided  further.  TTiat  none  of  the  funds  appropriated  In  this 
act  shall  be  available  for  any  expense  on  account  oi  any  student 
in  Air  Copa,  Medical  Corpe.  Dental  Corpe — 

And  so  forth 

Mr.  COPELAND.  Mr.  President,  the  purpose  of  this 
amendment  is  to  permit  the  organization  of  the  R.  O.  T.  C. 
In  medical  schools.  There  was  such  an  arrangement  here- 
tofore, but  it  was  eliminated.  Abundant  evidence  was  pre- 
sented to  the  committee  that  some  of  the  large  medical  I 
schools  might  Just  a.s  profitably  and  as  well  have  R.  O.  T.  C. 
organizations  as  in  the  case  of  academic  institutions.  I  will 
add  my  own  experience  if  I  may.  i 

During  the  war  I  organized  a  base  hospital  unit,  and  ex-  I 
pected  to  go  uith  it  to  Europe,  when  it  was  decided  by  the 
Council  of  National  Defense  that  the  medical  schools  should 
operate  actively,  and  that  the  deans  should  be  sent  back  to  | 
those  schools.     That  decision  was  reached   bccaase  of   the  ' 
experience  of  England,  wliich  put  all  its  doctors  and  medical  | 
students  in  the  army  at  the  beginmng  of  the  war.  and  by 
the  time  the  war  was  ended  .so  many  of  them  had  been  kjUed 
that  practically  all  the  medical  service  of  England  was  being 
performed  by  medical  men  from  the  United  States.     Take. 
also,  the  experience  of  the  National  Guard:   In  my  own  Sr^te,  j 
for  example,  we  have  a  whole  medical  regiment,  officered  by  | 
medical  men.  and  many  of  the  members  of  that  regiment  j 
are  medical  students.     So.  in  vnew  of  the  fact  that  we  are  I 
continuing  the  R.  O.  T.  C.'s,  and  not  appropriating  more  I 


money,  we  are  taking  off  the  limitaUon  and  permitting  the 
establishment  of  some  R.  O.  T.  C.  vmits  in  medical  colleges. 
Mr.  FRAZIER.  Mr.  President,  referring  to  the  increase 
in  appropriation  on  Une  8,  page  59.  undoubtedly  a  portion 
of  that  increase  is  to  go  for  training  the  Medical  Corps. 

Mr  COPELAND.  It  was  found  by  the  testimony  of  the 
War  Department  that  there  wej-e  many  more  appUcaUons 
from  colleges  than  could  be  taken  care  of;  and  we  thought 
it  wise,  as  we  had  done  m  some  years  past,  to  make  provision 
for  carrying  on  that  activity. 

I  may  say.  frankly,  so  far  as  I  am  concerned,  that  I  am 

much  more  interested  m  the  development  of  what  might  be 

called  the  citizen  soldier  than  in  the  development  of  the 

professional  soldier.     It  is  perfectly  amazing,  as  the  Senator 

i  will  see  If  he  wUl  study  the  bUl,  how  few  additions  were  made 

by  the  Senate  committ.ee.     Indeed.  I  might  say  the  opposite 

occurred  on  the  military  .side;   reductions  were  made;   and 

the  only  increases  of  any  consequence  to  be  found  in  the  bill 

are  in  the  direction  of  the  care  of  the  citizen  soldier. 

j      This  matter  is  thoroughly  understood  by  the  Senator  from 

I  Georgia  [Mr.  Russell],  who  is  better  qualified  than  am  I  to 

I  answer  questions;  but  I  hope  the  Senator  from  North  DakoU 

I  is  satisfied. 

Mr  FRAZIER.  Am  I  to  understand,  from  the  Senator's 
statement  in  regard  to  being  pnmarily  Interested  in  citizen 
soldiers,  that  he  represents  the  view  of  the  committee  in  that 
statement? 

Mr.  COPELAND.     I  think  so. 

Mr.  FRAZIER.  In  other  word.s,  the  Appropriations  Com- 
mittee and  the  Military  AlTau-s  Committee  are  more  Inter- 
e.sted  in  the  citizen  soldier— that  is.  in  making  all  the  citizens 
soldiers,  or  as  many  as  possible— than  In  the  UepuJar  Army' 

Mr,  COPELAND.  Oh.  I  i.hould  not  .say  iliat.  I  do  not 
think  there  is  any  thought  on  the  part  of  the  committee 
that  we  wish  to  regiment  the  whole  United  States,  by  any 
means;  but  the  Senator  knows  there  ai-e  advantages  in  this 
training  beyond  simply  getting  ready  to  carry  a  gun  and 
go  and  kill  somebody.  There  are  the  setting-up  exercises. 
for  example. 

Mr.  FRAZIER.     Oh.  well,  that  is  all  bunk. 

Mr.  COPELAND.  Wait  just  a  moment.  It  may  be  "all 
bunk"  to  the  Senator,  but  it  is  not  "all  bunk"  to  me. 
Furthermore,  as  regards  the  particular  item  under  discus- 
sion, the  American  Medical  As.sociation  and  other  medical 
organizations  have  urged  that  it  be  adopted. 

Mr.  FRAZIER.  Mr.  President,  of  course,  we  may  have 
setting-up  exercises  without  being  members  of  the  Army. 
The  same  thing  is  true  of  compulsory  military  training  in 
the  schools.  AU  kinds  of  gymnastic  traimng  and  physical 
exercises  may  be  had  in  the  schools  without  miliUry  train- 
ing. So  far  as  the  benefit  of  that  is  concerned,  it  is  a  very 
small  argument  and  a  poor  argument. 

Mr.  COPELAND.  Let  me  use  another  argumjent,  then, 
which  will  prevail  with  the  Senator.  He  has  set  aside  the 
setting-up  exercises. 

In  every  State  where  there  are  colleges  there  are  many 
poor  boys  who  have  difficulty  in  paying  their  way.  T'.ie  pit- 
tance they  receive  for  their  training,  which  I  think  is  $12 
a  month  for  the  8  months  of  the  college  year,  amounts  to  a 
total  of  about  $100.  It  is  worth  somethmg,  is  it  not,  to  make 
it  possible  for  some  of  these  young  men  to  stay  in  ."^chool 
who  could  not  otherwise  do  so?  Even  the  contribution  of 
this  small  amount  of  money  may  make  the  diflference  be- 
tween having  an  education  and  not  having  an  education. 

Mr.  FRAZIER.  Mr.  President,  of  course  $12  a  month 
helps  .some  boys  to  attend  school;  but  what  I  object  to  ia 
compelling  them  to  take  military  training  in  order  to  get 
the  $12  a  month. 

Mr.  COPELAND.  Let  us  see  about  that.  "Whether  or  not 
a  man  is  compelled  to  take  military  training  depends,  not 
upon  the  Government,  not  upon  this  bill,  not  upon  what 
Congress  does,  but  upon  what  the  individual  college  deter- 
mines. 

Mr.  FRAZIER.  Mr.  President,  in  a  recent  case  decided  in 
the  courts  of  California,  where  some  students  objected  to 
taking  compulsory  military  training,  the  court  decided,  as 
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that  waft  re- 


itated  In  tts  opinion,  that  it  wat  tike 
iponaMe  f  >r  compulsory  military  tralntec. 

lir.  COf  ELAND.  Bren  a  coort  misht  be  mistaken:  but 
the  Senate  r  knows  that  there  are  schools — In  fact.  I  at- 
tended ooe  myself — where  chapel  attendance  is  compulsory. 
I  had  to  go  to  chapel  or  I  could  not  stay  In  school. 

Mr    PFLAZI£R.     The  Senator  probably  ought  to  go  some 
ILiushter.J 

OOI 'ELAND.  If  the  mdlvidual  coUege  deekta  that 
chapel  attendance  and  attendance  upon  the  R.  O.  T.  C.  are 
both  compilaary — and  probably  the  case  referred  to  by  the 
Senator  w^s  a  case  hke  that — the  court  would  properly  say. 
rule  of  the  college.  If  you  do  not  want  to  go 
I.  go  to  some  other  college." 

The  Senator's  argument  about  the  strist" 
to  students  in  colleges  and  unaverstttea  to  take 
iming  IS  on  a  par  with  a  copy  of  a  letter  I  received 
E>akoCa  tiMSi  a  day  or  two  aco.  A  farm  organi- 
sation tn  that  State  adopted  a  resolution  protesUng  against 
the  action  of  the  P.  E.  R.  A.  ofllclals  of  North  DakoU  and 
sent  me  a  X)py  of  a  letter,  signed  by  the  executive  secretary. 
P.  E.  R.  A .  for  North  Dakota.  Thi:i  purports  to  be  a  copy 
of  the  orlilnal  letter,  and  I  think  undoubtedly  it  is  correct 
It  la  direc  ed  to  executive  secretaries  ot  the  county  welfare 
boards,  ani  starts  out: 


A  very 
The  letter 


Ifgal  sounding  introduction,  at  least. 
says: 


We  are  in 
sUth 
•dv; 

in 

*  rvcent  mc' 
•ddvtl  in 


rccetpt  of  ft  tetter  froai  Colonel  IfadlJoa.  headqu&rtera 

dlTMton    of    MIhb— poiis.     Minn  .    In    which    he 

tjtMt  during  the  next  3  months  the  Army  to  makicx  an 

to    aecure    the   addlUonai    ooldiera    Authoriaed    by 

of  ODngTBM.     Two  new  recrultuig  atatlons  have  been 


reemitinn 


▼•   mtort 


OVT 


That  Is 


»Jorth  Dakota — 


wUJ  te 
th*t  th« 
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tbe  claaa  of 
can  take  no 
young  men 
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wifar*  oOoM 


This 
Senator 
young  ntei 

Mr 

Mr 


To  be  ell 
gg,  in  goo( 
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tliat  you 
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written   to 
and    are 
wortc  or 
to  pay  tb*t 
tius  kind 
nor  Rural 
kind 
board 
If   they  K 
room  and 


Asi 


la  operation  for  the  next  2  month*,  and  It  Is  thot^^t 

are  in  a  poaiUon  to  help  him  In  this  matter. 

touch  had  by  your  county  welfare  secretaries  with 

young  men  who  are  eligible  for  the  Army     The  Army 

one  with  dependents,  and  you  probably  know  of  Kms 

vhoaa  condition  would  ba  improved   by  enllstii^  In 


offlclal 


had  the  .same  idea  of  the  Army  as  has  the 
frixB  New  York,  that  it  improres  the  health  of  the 
and  so  forth. 
CO^ELAND.     What  Is  the  date  of  the  letter? 
FfV  2.1ER.     The  date  is  February  28.  1936. 
Proceed! :i«  with  the  letter: 


ible.  theee  men  must  be  between  the  agw  of   18  and 

bsalth.    single     without    dopsadtnta.    without    police 

to  secure  certlflcatcs  of  good  character  from  reputabie 

;.beir  communities,  and  by   test  show   that  they  hav« 

'  of  an  eighth-grade  education      It  occurred  to  me 

hare  men  m  yo\jr  county  who  are  eligible  for  the 

noC  have  dependents,  so  that  they  are  not  eligible 

m    ConservaUon    Corps.     Several    young    men    have 

itua  office  stating   they  are  single  with   no  dependents 

anxious    to   get    on   Work    Progreas    Administration 

MS  would  ins  his  them  to  make  enough  money 

DOML  and  cl<KhoB.     Of  course  young  aien  of 

^nnot  b«  ceruflad   to   Works   Prc^reas   AdmlnistraUon 

Resettlement.  *nd   It  does  not  seem   that  men  of  this 

be  placed  on  relief  and  be  a   burden   to  the  weifare 

oaatter  of  fact,  it  would  seem  to  me  tliat  these  men. 

ISBtrad.  coold  go  out  and   work  for   tiketr   board  aad 

on  some  farm. 


ilval<  nt 
miy 
(to 
CUUlan 


reiy 


cotjies 

Of  cours* ,  we  can  hardly  picture  a  young  man  from  the  city 
who  never  i  las  a  orkrd  on  a  farm  going  out  to  work  on  a  farm 
for  his  boaiti  and  room. 

Tlie  letter  continues: 

HoweTw.  they  are  not  Inclined  to  do  this,  and  It  strikes  me  that 
■~"  o<  th«n  would  make  good  soldiers,  and  probably  their  going 
'  A""!  wooid  make  Jobs  for  oUmts  who  sre  on  reUef  and  ttoua 
Um  r  lUof  rttoiatlon  to  some  extent. 

22xJf-  ^'y^  ^  'P  charge  of  recruiting  stations  at  Pargo. 

"■"     ^^  ^^*  P*"*gi  ftw  yew  to  write  to  eonccmlng  any  pro- 

for  tbo  UnMsd  Staftss  Army     it  soenu  to  me  ttet 

_   »^th  Colonel  Madison  In  his  effort  to  select  additional 

woul  il  be  a  benefit  to  tlie  relief  autiaUon  in  your  counties. 

I*©  lette  r.  as  I  have  said,  is  signed  by  the  executive  secre- 


tary of  the 


P  E.  R,  A.  for  North  Dakota. 


IfCr.  COPKLAND.  Mr.  President,  that  strikes  me  as  a  very 
good  letter.  What  the  Senator  is  talkmg  about  is  a  difTerent 
subject  from  what  we  were  discussing  a  little  while  ago.  The 
letter  refers  to  the  Army,  does  it  not? 

Mr.  PRAZIER      Yes. 

Mr.  COPELAND  I  may  say  that*  as  the  Senator  knows,  in 
the  organisation  of  the  Army  there  are  various  corps  areas, 
aixl  it  is  rather  interestinc  thxit  In  certain  corps  areas  there 
are  more  applicants  for  enlistment  In  the  Army  than  tn  other 
corps  areas.  There  is  a  desire  that  citizens  may  get  what- 
ever employment  there  is  and  whaterer  ad\-anta«es  there 
may  be,  and  there  is  a  desire  to  have  all  the  corps  areas  repre- 
sented. I  did  not  notice  tlie  place  from  which  the  letter  was 
wittten. 

Ifr.  PRAZIER.     It  was  written  from  Bismarck.  N  Dak. 

Mr.  COPELAND.  In  the  Senator's  section  of  the  country 
perhaps  these  men  are  now  engaged  in  fanning  or  other 
activities  and  are  not  Interested  In  the  Army,  but  I  thought 
the  gentleman  made  a  very  good  presentation  when  be  said 
that  It  might  very  well  be  that  if  there  are  unemployed  farm 
hands  in  that  section,  if  some  of  the  men  who  need  MBpiagr- 
ment  should  go  into  the  Army  it  would  leave  jobs  for  ofthera. 
I  think  that  is  a  very  good  argument. 

Mr  FRAZIER  I  WM  interested  to  discover  whether  the 
F.  B.  R.  A-  headquarters  in  Washington  were  responsible  for 
a  kttor  of  this  kind,  or  whether  it  was  their  policy  that 
anyone  eligible  for  the  Army  must  either  jom  the  Army  or 
starve.  Mr.  Hopkins  was  not  in  when  I  attempted  to  get 
information  about  the  matter,  but  I  got  m  touch  with  one 
of  his  assistants  and  informed  him  of  the  purport  of  the 
letter.  He  said.  No.  we  are  not  responsible  for  it.  This  is 
the  first  I  have  heard  of  it. "  I  was  glad  to  have  that  state- 
ment, because  I  did  not  think  they  would  take  the  attitude 
that  Anyone  must  either  join  the  Army  or  starve  to  death. 

Mr.  COPELAND.  I  think  the  Senator  knew  that  beiore 
he  made  the  inquiry. 

Mr.  FRAZIER,  The  statement  came  from  one  of  their 
officials. 

Mr.  COPELAND.  "niere  is  absolutely  no  relationship  be- 
tween the  P.  E.  R.  A.,  or  any  other  alphabetical  agency,  and 
the  bill  we  are  now  discussing. 

Mr.  FRAZIER.  This  was  the  opinion  of  a  local  ofUcial; 
but  he  entertains  very  much  the  opinion  indicated  by  the 
Senator  from  New  York  in  his  argument  that  $12  a  month 
paid  to  students  who  take  military  courses  in  colleges  or 
high  schools  will  be  of  benefit,  and  will  enable  them  to  go  to 
school.  If  a  young  man  enlists  in  the  Army,  of  course,  it 
gives  him  a  meal  ticket. 

The  PRESIDING  OFFICER.  The  qiHstlon  is  on  agreeing 
to  the  conunittee  amendment  on  page  60.  line  6. 

Tlie  amerxlment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
committee  amendment. 

The  next  amendment  was,  under  the  subhead  Citizens' 
military  training  camps",  on  pa*e  62.  line  9,  after  the 
words  "in  all",  to  strike  out  •$2.000. 000"  and  insert 
"$2.275,0OO\  so  as  to  read: 

rat  fumlablng.  at  the  expense  of  the  United  States,  to  war- 
rant offlcers.  enlisted  nkcn.  and  civilians  attending  training  camps 
maintained  under  the  provisions  of  section  47d  of  the  National 
Defense  Act  of  June  8,  19ie.  as  amended  (U  3  C.  title  10,  sec. 
442),  uniforms.  Including  altering,  fitting,  washing  and  ci^f\nir»g 
when  neccsaary.  or  subsistence  aliowaaces  and  trausp<:>rtation,  or 
transF>ortatk>n  allowances,  as  prescribed  In  said  section  47d.  as 
for  such  expenditures  a^  a.-e  authortzfd  by  said  see- 
as  may  be  necessary  for  the  establishment  and  maln- 
of  said  camps,  including  recruiting  and  advertising 
or.  and  the  coat  of  maintenance,  repair,  and  operation  of 
pasoenger-carrylng  vehicles,  for  expenses  Incident  to  the  use.  in- 
cluding upkeep  and  depreciation  costs,  of  supplies,  equipment, 
and  materiel  fumlshf^l  In  accordance  with  law  from  stocks  under 
tiM  control  o(  the  War  Department:  for  gymnasium  and  athletic 
supplies  (not  exceeding  S20.000) ;  for  mileage,  reimbursement  of 
travel  expenses,  or  allowance  In  lieu  thereof  as  authorized  by  law. 
for  officers  of  the  Re^rular  Army  and  Organized  Reeerres.  and 
for  ttie  travel  expenses  of  enlisted  men  of  the  Regular  Army. 
tra»«l|ac  on  duty  in  cocuiectlon  with  citizens'  military  training 
camps:  tor  purchase  of  training  nutnuals.  Including  Government 
blank  forms;  for  medical  and  hospital  treat- 
and  transportaMlMI.  In  ease  of  Injury  or  disease 
at  duty,  of   nwwilwtii   ot  tlw   citizens'    mliitaxy 


amended 
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training  camps  and  for  transportation  and  burial  of  remains  of 
any    such    members   who  die   while    undergoing    training   or    hos- 
pital treatment  as  provided  In  the  act  of  April  26    1928   (U  S  C 
tlUe    10.    sees.   454.   455):    In    all.    $2,275,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "National 
Board  for  Promotion  of  Rifle  Practice.  Army",  on  page  64. 
line  2.  after  the  name  "Secretary  of  War",  to  strike  out 
"$545,726"  and  insert  "$645,726".  so  as  to  read: 

Promotion  of  rifle  practice:  For  construction,  equipment,  and 
maintenance  of  rifle  ranges,  the  Instruction  of  citizens  In  marks- 
manship, and  promotion  of  practice  in  the  use  of  rifled  arms;  for 
arms,  ammunition,  targets,  and  other  accessories  for  target  prac- 
tice, for  issue  and  sale  in  accordance  with  rules  and  regulations 
prescribed  by  the  Notional  Board  for  the  Promotion  of  Rifle  Practice 
and  approved  by  the  Secretary'  of  War;  for  clerical  services  In- 
cluding not  exceeding  $25,000  in  the  District  of  Columbia;  for  pro- 
curement of  materials,  supplies,  trophies,  prizes,  badges,  and  .services 
as  authorized  In  section  113.  act  of  June  3.  1916.  and  In  War  De- 
partment Appropriation  Act  of  June  7.  1924;  for  the  conduct  of  the 
national  matches,  including  incidental  travel  and  for  maintenance 
of  the  National  Board  for  the  Promotion  of  Rifle  Practice,  includ- 
ing not  exceeding  $7,500  for  its  incidental  expenses  as  authorized 
by  act  of  May  28.  1928;  to  be  expended  under  the  direction  of  the 
Secretary  of  War.  $645,728. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Title  IT 

Nonmilitary  activities  of  the  War  Department — Quartermas- 
ter Corps — Cemeterial  expenses",  on  page  64,  line  24,  after 
the  word  "exceed",  to  strike  out  "$6,000'  and  insert  '$177,000, 
of  which  $171,000  shall  be  available  for  expenditure  by  the 
Secretary  of  War  "for  the  acquisition,  by  purchase,  con- 
demnation, or  otherwise,  of  such  suitable  lands  in  the  vicinity 
of  the  city  of  Baltimore.  Md.,  as  in  his  judgment  are  required 
for  enlargement  of  existing  national  cemetery  facilities,  and 
shall  remain  available  until  expended",  and  on  page  66  hne 
8.  after  the  name  "Rock  Island",  to  strike  out  "$814,990"  and 
insert  "985.990 ',  so  as  to  read: 

For  maintaining  and  improving  national  cemeteries.  Including 
fuel  for  and  pay  of  superintendents  and  the  superintendent  at 
Mexico  City,  and  other  employees;  purchase  of  land  (not  to  ex- 
ceed $177,000.  of  which  $171,000  shall  be  available  for  expenditure 
by  the  Secretary  of  War  for  the  acquisition,  by  purchase  con- 
demnation, or  otherwise,  of  such  suitable  lands  in  the  vicinity  of 
the  city  of  Baltimore.  Md..  as  in  his  Judgment  are  required  for 
enlargement  cf  existing  national  cemetery  facilities,  and  shall  re- 
main avaUable  until  expended);  purchase  of  tools  and  materials- 
purchase,  including  exchange,  of  one  motor-propelled  passenger- 
carrying  vehicle;  and  for  the  repair,  maintenance,  and  opera- 
tion of  motor  vehicles;  care  and  maintenance  of  the  Arlington 
Memorial  Amphitheater,  chapel,  and  grounds  in  the  Arlington 
National  Cemetery:  repair  to  roadways  but  not  to  more  than  a 
single  approach  road  to  any  naticnaJ  cemetery  constructed  under 
special  act  of  Congress:  headstones  for  unmarked  graves  of  sol- 
diers, sailors,  and  marines  under  the  acts  approved  March  3  1873 
(U.  S  C.  title  24,  sec  279).  February  3,  1879  (U.  S  C  title  24 
sec.  280).  March  9.  1906  (34  Stat.  p.  56),  March  14.  1914 '(38  Stat' 
p.  768).  and  February  26,  1929  (U  S.  C.  title  24.  sec  280a).  and 
civilians  interred  in  post  cemeteries;  recovery  of  bodies  and  dis- 
position of  remains  of  mllltiry  personnel  and  civilian  employees 
of  the  Army  under  act  approved  March  9,  1928  (U  S.  C.  title 
10.  sec.  916);  not  to  exceed  $734  for  repairs  and  preservation  of 
monuments,  tablets,  roads,  fences,  and  so  forth,  made  and  con- 
structed by  the  United  States  in  Cuba  and  China  to  mark  the 
places  where  American  soldiers  fell;  care,  protection,  and  main- 
tenance of  the  Confederate  Mound  in  Oakwood  Cemetery  at  Chi- 
cago, the  Confederate  Stockade  Cemetery  at  Johnstons  Island  the 
Confederate  burial  plats  owned  by  the  United  States  in  Corifed- 
erate  Cemetery  at  North  Alton,  the  Confederate  Cemetery  Camp 
Chase,  at  Columbu-s,  the  Confederate  Cemetery  at  Point  Look- 
out, and  the  Confederate  Cemetery  at  Rock  Island,  $935,990. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Corps  of 
Engineers — Rivers  and  harbors",  on  page  69,  line  23,  after 
the  words  "by  law",  to  strike  out  "$138,677,899"  and  insert 
*'$188,677,899",  so  as  to  read: 

To  be  immediately  available  and  to  be  expended  under  the  direc- 
tion of  the  Secretary  of  War  and  the  supervision  of  the  Chief  of  ' 
Engineers : 

For  the  preservation  and  maintenance  of  existing  river  and  har- 
bor works,  and  for  the  proaecutlon  of  such  projects  heretofore 
authorized  as  may  be  most  desirable  in  the  interesu  of  con^merce 
and  navigation;  for  survey  of  northern  and  northwestern  lakes  and 
other  boundary  and  connecting  waters  as  heretofore  authorized. 
Including  the  preparation,  correction,  printing,  and  Issuing  of 
charts  and  bulletins  and  the  Investigation  of  lake  levels,  for  pre- 
vention of  obstructive  and  injurious  deposits  within  the  harbor  and 
adjacent  waters  of  New  York  City;  for  expenses  of  the  California  i 


Debris  Commission  In  carrying  on  the  work  authorized  by  the  act 
approved  March  1.  1893  (U  S.  C,  title  33,  !=ec  661):  for  removing 
sunken  vessels  or  craft  obstructing  or  endangering  navlgaUon  as 
authorized  by  law;  for  operating  and  malntaimng.  keeping  in  repair 
and  continuing  Ui  use  without  Interruption  any  lock,  canal  (except 
the  Panama  Canal),  canalized  river,  or  other  public  works  for  the 
use  and  benefit  of  navigation  belonglug  to  the  United  States  for 
payment  annually  of  tuition  fees  of  not  to  exceed  35  student  ofncers 
or  the  Corps  of  Engineers  at  civil  technical  institutions  under  the 
^TT  c  o'"  °^  section  127a  of  the  National  Defense  Act,  as  amended 
(U.  S.  C.  title  10.  sec.  535);  for  examinations,  survevs,  and  contin- 
gencies of  rivers  and  harbors;  and  for  priming,  including  Illustra- 
tions, as  may  be  authorized  by  the  Committee  on  Printing  of  the 
House  of  Representatives,  either  during  a  recess  or  session  of  Con- 
gress, of  surveys  under  House  Document  No  308,  Sixty-ninth  Con- 
gress, first  session,  and  .section  10  of  the  Hood  Comrol  Act  approved 
May  15,  1928  (U.  S.  C,  title  33,  sec.  702J ) .  and  such  survevs  as  may 
be  printed  during  a  recess  of  Congress  shall  be  printed  with  illus- 
trations, as  documents  of  the  next  succeeding  session  of  Congress 
and  for  the  purchase  of  motor-propelled  passenger-earning  vehicles 
and  motor  boats,  for  official  use,  not  to  exceed  $146  0,=>0  Provided 
That  no  funds  shall  be  expended  for  any  preliminary  examination^ 
survey,  project,  or  estimate  not  authorized  by  law.  $188,677,899. 

Mr.  FLETCHER.  Mr.  President.  I  have  an  amendment  to 
offer  to  change  those  figures. 

Mr.  COPELAND.  Mr.  Pre.sidcnt.  may  I  ask  the  Senator  If 
he  will  not  allow  us  to  complete  the  committee  amendments? 
I  shall  then  interpose  no  objection  whatever  to  reopening 
the  question  as  to  the  figures. 

Mr,  FLETCHER.  I  did  not  want  to  complicate  the  mat- 
ter. I  expect  to  ask  that  $20,000,000  be  aijded  to  the  figure 
in  this  amendment.  If  I  agree  to  this  figure  now.  there 
might  be  a  question  whether  we  could  make  it  larger. 

Mr.  COPELAND.  So  far  as  I  can  speak  for  the  com- 
mittee and  the  Senate,  if  the  Senator  will  present  his  amend- 
ment, including  the  increase  in  the  figures,  it  will  not  be 
opposed. 

Mr.  COUZENS,  Mr.  President,  I  suggest  that  the  amend- 
ment go  over  for  the  time  being, 

Mr.  COPELAND.  Mr.  Presicjent.  if  the  committee  amend- 
ment may  be  adopted  now,  I  may  say  that  I  will  be  in  full 
accord  with  the  Senator  in  bringing  his  amendment  before 
the  Senate. 

Mr.  FLETCHER.  We  can  come  back  to  this  amendment. 
If  we  adopt  the  amendment  now,  it  may  complicate  the 
situation  when  I  offer  the  amendment  I  propose  to  offer. 
I  suggest  that  we  let  the  committee  amendment  go  over. 

Mr.  COUZENS,  Mr.  President.  I  suggest  that  the  amend- 
ment of  the  committee  to  which  the  Senator  from  Florida 
desires  to  offer  an  amendment  go  over,  because  he  might  not 
be  able  to  have  the  vote  reconsidered  if  it  were  agreed  to 

Mr.  COPELAND.     Very  well. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
passed  over,  and  the  clerk  will  state  the  next  amendment  of 
the  committee. 

The  next  amendment  of  (he  committee  was,  under  the  .sub- 
head "United  States  Soldiers'  Home",  en  page  71,  line  17. 
after  the  word  "F\ind".  to  insert  "the  accounts  for  which  to 
be  audited  and  settled  as  the  Secretary  of  War  shall  direct", 
so  as  to  read: 

For  maintenance  and  operation  of  the  United  States  Soldiers' 
Home,  including  maintenance,  repair,  and  operation  of  hor-se-drawn 
and  motor-propelled  freight-  and  pa.s5engcr-carrylng  vehicles,  to  be 
paid  from  the  Soldiers'  Home  Permanent  Fund,  the  accounts  for 
which  to  be  audited  and  settled  as  the  Secretary  of  War  shall 
direct,  $799,105, 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  76,  after  line  8,  to  strike 
out  the  following  section: 

Sec.  4.  That  as  to  contracts  or  subcontracts  In  excess  of  $10,000, 
no  appropriation  contained  in  this  act  shall  be  available  for  the' 
payment  cf  a  profit  In  excess  cf  10  percent  to  any  contractor  or  sub- 
contractor for  the  construction  and  or  manufacture  of  any  com- 
plete aircraft  or  ordnance  material,  or  any  portion  thereof. 

Mr.  OTVIAHONEY.  Mr.  President,  by  authority  of  the  com- 
mittee I  desire  to  offer  an  amendment  to  come  in  on  page 
76.  line  8. 

Mr.  NORRIS.    A  parliamentary  inquiry. 

The  PRESIDING  OFFICER     The  Senator  will  state  it. 

Mr.  NORRIS.  Was  the  committee  amendment  on  page  76 
agreed  to? 

The  PRESIDING  OFFICER.    It  was  not  agreed  to. 
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Mr.  C3PELAND     T  ask  that  the  Sciuitor  from 
vithfaoic  hu  amendment  unta  the  committee  unezkdmeBt  on 
pace  76  nay  be  acted  on. 

The  PRESIDING  OFFICER.  The  question  Is  on  agrreing 
to  the  ainendment  on  page  76  to  stnle  out  lines  9  to  14. 

Mr  FpJiZIER.  Mr.  President,  I  should  like  to  have  an 
explanailOQ  of  thi^  amendment. 

Mr  qOPELAND.  Mr  President,  th«  v^'f^^f*  on  page 
76  proposed  to  be  stricken  out  was  plaeed  tn  the  Mil  on 
the  floor  of  the  House.  It  waa  considered  in  the  Senate 
coHUAlttee.  azxl  the  lanfiaice  wm  not  agreed  to.    It  reads: 

fcc  4  ["That  as  to  contraeta  oe  gubcuutiacta  in  ezceas  of  •10.000. 
DO  appro prtaUon  contained  in  thts  act  ttiaJl  be  available  for  the 
payment  of  a  profit  tn  axoeaa  of  10  percent  to  any  contrartor  or 
•abcontr  kctor  for  the  coostractlon  and  or  manufacture  of  any 
complef  aircraft  or  ordnance  material,  or  any  portion  thereof. 

The  Secretary  of  War.  the  Chief  of  the  Air  CorpB,  the 
Chief  o^  Staff  of  the  Army,  and  other  officers  of  the  War 
Depar'ntent.  as  well  as  civilian  wttneoses.  pointed  out  that 
If  if  \\\u  Department  calls  for  Ijlds  on  10  airplanes,  with 
eaih  bid  there  must  be  presented  a  flni.ihed  airplane.  A 
bid  will]  not  be  received  until  the  War  Department  actually 
has  an  airplane  to  see  and  to  study. 

It  will  be  realized  that  the  successful  bidder  may  he  re- 
quired, then,  by  reason  of  negotiations,  to  change  his  air- 
plane. It  may  be  impossible  to  modify  the  model  which  he 
has  preiented,  and  he  may  have  to  bring  forward  another 
plane  made  in  accordance  with  the  recommendations  of 
the  Wa^  Department.  If  he  is  aot  permitted  to  have  to 
excess  df  10  percent  profit  he  cannot  recoup  hlmoelf  for 
the  lossin  which  he  will  Incxir  by  reason  of  his  efforts  to 
bid.  Scj  it  became  very  plain  to  the  committee  that  It 
would  not  be  In  the  public  interest  to  have  in  the  law  this 
particular  provision  relating  to  airplanes.  It  might  be 
proper  irith  reference  to  aoaeilung  abe.  but  where  it  Is 
necessary  to  know  what  sort  at  iriane  the  Department  is 
to  recel^v.  it  would  actually  have  to  see  the  plane,  have  a 
plane  n  anufactured.  TTierefore  it  seemed  wise  to  strike 
out  the  laseuage. 

Once  nore  I  call  attention  to  the  fact  that  this  language 
was  Inserted  on  the  floor  in  the  House,  and  was  never  con- 
sidered   jy  the  House  committee. 

Mr.  IflAZIER  Mr.  President,  as  I  understand.  If  this 
■nwiwtn-ilent  shall  be  agreed  to.  it  will  leave  the  t^ds  wkie 
OPM.  ajld  the  manufacturers  may  make  as  much  as  they 
can.        I 

Mr  COPEL.\.VD     I  do  not  think  that  Is  true. 

Mr.  FflAZIER.     There  Is  no  limitation,  at  least. 

Mr   CpPELAND     There  are  Umitatlons. 

Mr    FKAZIER      What  are  they? 

Mr    COPELAND     There  are   limitations   placed    by    law 
ctioos  of  the  War  Department.    I  do  not  think 
tor  can  find  ertderKe  of  any  abuse  in   the   War 
t  in  this  particular. 

AZIER.    Oh 

ELAND     I  am  not  going  to  discuss  the  general 
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I  am  limiung  the  dlacosilon  to  airplanes.  So  far 
as  ateT>Iafnes  are  concerned,  if  we  are  to  buiW  up  aviation 
and  hay*  the  fleet  of  airplanes  in  this  country  which  we 
should  hfcve.  we  must  encourage  the  manufacturers.  Most 
of  the  al  plane  concerns  are  operatmg  on  a  shoestring,  any- 
wajr.  If  the  Senator  wUl  look  over  the  earnings  of  the 
airplane  manufacturers  he  will  be  surprised  to  find  how 
very  sma  1  their  profits  are. 

Mr.  FFAZIEK  What  is  the  cost  of  the  averace  airplane 
which  thf  Government  buys  for  the  Army  or  tlie  Mavy? 

Mr.  C<)PEI-\ND.  I  do  not  believe  I  can  amor  that 
question. 

Mr.  P!L\ZIER.  The  cost  Is  sufficiently  Usil  so  that  a 
10-percet  t  profit  would  be  a  fairly  good  ptoOt.  vovld  It  not^ 

Mr  CC'PELAND.  I  suppose  if  a  manufacturing  concern 
built  five  airplanes  and  had  one  adopted,  tt  probairfj-  would 
make  tWM  or  three  thousand  dollars.  It  would  not  Bake 
much. 

Mr.  FE  AZIER.  Of  course  It  Is  not  a  ooe-plane  propoat* 
tion.    A   lumber  oi  planes  undoiModlbr  win  ill  bo  Imilt  at 


one  time  by  one  company;  and  it  seems  to  me  that  a  10- 
percent  profit  would  be  sufficient. 

Mr.  COPELAND.  I  have  presented  the  argument.  Tixa^i 
is  all  I  can  say  alxjut  the  subject.  The  language  in  question 
was  not  approved  by  the  committee  of  the  House.  It  was 
disapproved  by  our  committee.  There  are  many  pages  of 
testimony  which  I  suggest  that  the  Senator  from  North 
Dakota  read.  Prom  the  argument  and  testimony  contained 
In  the  hearings.  It  Is  quite  conclusive  that  we  ought  not  to 
include  this  language  in  the  bill. 

Mr.  FRAZIER.  Undoubtedly  companies  making  airplanes 
or  other  paraphernalia  for  the  War  Department  wouid  like 
to  make  more  than  10-percent  profit, 

Mr.  COPELAND.  There  was  not  a  representative  of  an 
airplane  concern  before  the  cocimittee. 

Mr.  FRAZIER  The  provision  does  not  refer  to  airplanes 
only,  as  I  understand,  but  refers  to  other  things. 

Mr.  COPELAND.     No:  it  relates  only  to  airplanes. 

Mr.  COUZENS.     Mr.  President,  wiU  the  Senator  yield ^ 

Mr   COPELAND.     I  yield. 

Mr.  COUZZNS.  I  am  somewhat  confused  as  to  one 
matter,  and  have  been  unable  to  find  any  member  of  the 
Appropriations  Committee  who  can  explain  it. 

There  appears  on  page  4  of  the  report  on  the  bill  sub- 
mitted by  the  committee  an  item  of  $100,000 

Mr.  COPELAND.  Will  the  Senator  pardon  me  a  moment 
May  we  have  the  other  amendment  disposed  of?  Then  I 
shall  be  glad  to  reply  to  the  Senator's  question. 

The  PRESIDING  OFFICER  Is  there  objection  to  the 
amendment  on  page  76.  to  strike  out  lines  9  to  14? 

Mr.  FR.^ZIER.  I  object.  It  seems  to  me  there  ought  to  be 
a  roll  call  on  so  important  a  question. 

If  the  language  in  question  is  not  placed  in  the  bill,  it  will 
mean  that  bids  for  aircraft,  for  ordnance  material,  or  any 
portion  thereof,  will  be  let  without  regard  to  the  amount  of 
profit  that  may  be  made.  Where  airplanes  are  made  by  the 
thousands,  it  seems  to  me  that  10  percent  is  a  big  profit,  and 
there  ought  to  be  a  limit. 

As  I  understand,  the  House  committee  put  this  provision 
in  the  bill,  and  It  seems  to  me  it  ought  to  stay  in  the  bill. 
If  It  is  stricken  out  in  the  Senate.  I  suppose  It  will  go  to 
conference.  I  do  not  know  what  will  be  done  with  it  tn  con- 
ference. I  should  like  to  see  the  Senate  go  on  record  witli 
regard  to  the  amendment. 

The  PRESIDING  OFFICER.  The  yeas  and  nays  have 
been  requested.    Is  the  request  seconded? 

The  yeas  and  naj'^  we,--?  not  ordered. 

Mr.  COUZENS.  Mr.  President,  the  Senator  from  North 
DakoU  perhaps  is  laboring  under  a  delusion  so  far  as  this 
10  percent  plus  is  concerned.  I  think  we  all  recollect  the 
impositions  made  upon  the  Government  during  the  war  by 
the  use  of  the  cost-plus  method.  For  my  part.  I  believe  that 
if  the  responsible  authorities  of  the  War  Department  are  at 
all  inUliigent  they  will  get  better  pnces  tlirouuh  competi- 
tlre  bidding  than  if  they  were  free  to  make  cost-plus  con- 
tracts with  anyone  who  might  des:re  to  make  such  bids. 
There  Is  no  way  of  detenninin«  in  advance  what  the  cost  is 
going  to  be:  and.  for  my  part,  as  a  buyer.  I  should  ratiier 
hare  legitunate  competition  than  to  enter  into  a  contract 
with  anybody  on  a  cost-plus  h<^fts 

Mr.  FRAZIER.  If  I  correcUy  understand  the  language  of 
the  provision.  Mr.  President.  It  does  not  limit  competition  at 
all.  The  only  limitation  U  that  the  profit  shall  not  be  In 
excess  of  10  percent. 

BIr.  COPELAND.  Oh,  no;  the  Senator  Is  wrong  about 
that.  There  are  other  provisions  of  law  that  require  com- 
petition. 

Let  me  point  out  one  other  matter:  This  provision  applies 
not  alone  to  the  finished  airplane  but  to  every  part  of  It. 
The  Secretary  of  War  pomted  out  to  lis  Itet  a  groat  many 
articles  which  the  Department  buyo  are  tikoi  from  tte  shelf 
so  to  speak;  that  is.  they  are  articles  which  are  to  stock-  they 
W  be  motors  or  other  things  which  an  to  stock,  and  per- 
haps haive  been  on  the  shelves  for  a  loof  ttane.  The  Depart- 
ment pointed  out  that  It  would  be  Impossible  to  determine 
whether  there  was  more  than  a  10-percent  profit  In  conncc- 
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tion  with  such  materials.  However,  they  gave  the  committee 
abundant  proof — proof  satisfactory  to  the  committee — that 
the  greatest  care  is  exercised  in  the  competitive  features  of 
bidding  and  in  the  selection  of  material.  It  was  pointed  out 
to  the  committee,  as  the  Senator  from  Michigan  said,  that 
the  alternative  would  be  to  go  back  to  the  cost-plus  pro- 
cedure, which  would  be  infinitely  more  expensive  than  the 
proposed  method. 

Mr.  FRAZIER.  Mr.  President,  the  limitation  of  profit  to 
10  percent  is  made  in  case  of  bids  in  excess  of  $10,000.  So. 
if  a  manufacturer  of  parts  makes  a  bid  in  excess  of  $10,000. 
or  any  other  manufacturer  makes  a  bid  of  over  $10,000,  im- 
der  this  provision  he  would  be  limited  to  a  profit  of  not  to 
exceed  10  percent.  If  the  amendment  is  stricken  out,  the 
sky  is  the  limit. 

Mr.  DUFFY.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPEIAND.     I  yield. 

Mr.  DUFFY.  I  know  of  one  instance  in  my  State  where 
there  was  a  limitation  of  profit  as  to  machinery  or  some 
parts  of  machinery  being  made  for  a  naval  vessel;  and  I 
have  been  informed  that  the  company  doing  the  work  are 
no  longer  interested  in  trying  to  get  any  Government  busi- 
ness, because  so  many  items  enter  into  the  execution  of  a 
contract  that  they  often  suffer  losses.  They  felt  that  there 
ought  to  be  some  way  of  balancing  up  their  losses.  They 
often  run  into  great  losies. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee,  on  page  76,  to 
strike  out  lines  9  to  14.  [Putting  the  question.]  By  the 
sound  the  ayes  seem  to  have  it. 

Mr.  FRAZIER.     I  ask  for  a  division. 

On  a  division,  the  amendment  was  agreed  to. 

Mr.  O'MAHONEY.     Mr.  President 

Mr.  COUZENS.  Mr.  President,  I  was  in  the  course  of  mak- 
ing an  inquiry  of  the  Senator  from  New  York  when  I  was 
interrupted  in  order  to  have  action  completed  on  the  pending 
amendment.  I  fear  I  have  some  confusion  in  my  mind  as  to 
what  is  meant,  on  page  4  of  the  committee  report,  where  it 
says: 

Organized  Reserves:   Officers'  Reserve  Corps,  $100,000. 

TTiat  appears  to  be  an  amount  added  by  the  Appropria- 
tions Committee.     Is  that  correct? 

Mr.  COPELAND.     That  is  correct. 

Mr.  COUZENS.  On  February  18  I  received  a  telegram 
from  the  adjutant  general  of  the  State  of  Michigan,  in  which 
he  said: 

Pending  War  Department  appropriation  bill  as  passed  by  Hou.se 
needs  SlOO.OOO  to  be  added  by  Senate  to  national-matches  allot- 
ment to  remedy  conditions  under  the  preceding  appropriation  act.  | 

I  notice  that   is  referred  to  in  the  paragraph  above  the  i 
$100,000,  and  I  wondered  whether  there  was  any  connection. 

Mr.  COPELAND.  No:  there  is  no  connection.  The  pre- 
ceding language,  which  the  Senate  has  already  adopted, 
makes  it  px)ssible  for  men  to  be  assigned  from  the  National 
Guard,  as  the  writer  of  the  telepram  suggested  to  the  Senator.  ■ 
and  that  their  expertses  shall  be  paid  if  they  are  ordered  to  I 
the  place;  and  provision  is  made  by  the  language  to  take 
care  of  the  very  proposal  suggested  by  the  gentleman  from 
Michigan  who  sent  the  telegram. 

Mr.  COUZENS.  In  other  words,  while  no  additional  ap- 
propriation is  made,  the  latitude  which  is  given  the  War 
Department  is  adequate  to  cover  the  field? 

Mr.  COPELAND.     That  is  true. 

Mr.  OMAHONEY.  Mr.  President,  I  send  to  the  desk  an 
amendment  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  wiU  be 
stated. 

The  Chief  Clerk.  On  page  76,  line  8,  at  the  end  of  the 
section,  it  is  proposed  to  strike  out  the  period  and  to  insert  a 
colon  and  add  the  following: 

Provided.  That  the  commanding  officer  of  the  post  at  which 
any  such  exchange  is  situated  shall  certify  on  the  monthly  report 
of  the  post-exchange  council  that  such  exchange  was.  during  tne 
period  covered  by  such  report,  operated  in  compliance  with  this 
•ectloa. 


!  Mr.  O-MAHONEY.  Mr.  President,  the  principle  of  this 
amendment  was  agreed  to  by  the  committee,  and  the 
amendment  Ls  offered  in  this  manner  merely  because  at  the 
time  the  committee  completed  its  work  on  the  bill  the  exact 
language    the    committee    desired    to    use    liad    not    been 

:  selected. 

I  Mr.  COPELAND.  Mr.  President,  the  amendment  is  satis- 
factory to  the  committee. 

[      Mr.  COUZENS.     I  should  like  to  know  what  the  amend- 

;  ment  is  intended  to  accomplish. 

Mr.  OT^L^ONEY.    Section  3  of  the  blU  is  a  restriction 

,  upon  the  operation  of  post  exchanges  and  subexchanges. 
designed  to  prevent  them  from  entering  into  unnecessary 
competition  with  local  merchants.  The  post  exchange  is 
operated  for  the  sole  benefit  of  members  of  the  Army  or 
those  who  are  associated  with  the  military  service.  There 
has  been  a  tendency  in  some  places  to  violate  that  general 
purpose,  and  the  right  which  has  been  recognized  by  Con- 
gress for  the  maintenance  of  these  posts  has  in  some  cases 
been  abused.  The  amendment  is  merely  intended  to  prevent 
that  abuse. 

Mr.  COUZENS.     Mr.  President,  will  the  Senator  yield' 

Mr.  COPELAND.     I  yield. 

Mr.  COUZENS.  If  this  amendment  shall  be  adopted,  will 
the  posts  referred  to  be  prohibited  from  selling  to  ci\1lians 
and  others  not  In  the  posts? 

Mr.  O'MAHONEY.  The  law  as  It  now  stands,  Mr.  Presi- 
dent, provides  that  no  part  of  any  appropriation  shall  be 
used  to  pay  any  expense  in  connection  with  the  operation 
of  these  exchanges,  save  and  except  for  real  assistance  and 
convenience  to  military  personnel  and  civilians  employed  or 
ser\'ing  at  military  posts,  and  to  retired  enlisted  naval  per- 
sonnel in  supplying  them  with  articles  of  ordinary  use.  wear, 
and  consumption  not  furnished  by  the  Government!  The 
effect  of  the  amendment  which  is  proposed  is  merely  to  pro- 
vide that  the  commander  at  each  post  shall  certify  each 
month  that  the  exchanges  are  operated  in  accordance  with 
that  law.    It  adds  nothing  new. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wyoming 

[Mr.   O'MAHONEY], 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  Are  there  additional  com- 
mittee amendments? 

Mr.  NORRIS,  Mr.  ROBINSON,  and  Mr.  COPELAND  ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER.  The  Senator  from  Ne- 
braska. 

Mr.  NORRIS.  I  understand  the  consideration  of  commit- 
tee amendments  has  been  completed. 

Mr.  COPELAND.  I  have  one  or  two  amendments  which 
I  was  asked  to  present. 

Mr.  NORRIS.  Very  well,  I  have  no  intention  of  Interfer- 
ing with  the  committee. 

Mr.  COPELAND.  I  send  forward  an  amendment  for 
which  an  appropriation  has  already  been  provided  or  ap- 
proved by  the  Senate,  but  this  language  is  necessary  in  order 
to  perfect  the  amendment  and  have  it  conform  to  law. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  10.  line  11.  after  the  figures 
••$34,619,252".  it  is  proposed  to  insert  the  following: 

Provided,  That  on  and  after  July  1,  1938,  there  shall  be  author- 
ized 1,183  officers  of  the  Medical  Corps  and  258  officers  of  the 
Dental  Corps,  notwithstanding  the  provisions  of  the  act  of  June 
30,  1922  (42  SUt.  721).  and  the  authorized  commissioned  strength 
of  the  Reg\iJar  Army  Is  hereby  Increased  by  300  In  order  to  pro- 
vide for  the  Increase  herein  authorized  In  the  number  of  officer* 
In  the  Medical  and  Dental  Corps. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York. 

Mr.  COUZENS.  Do  I  understand  correctly  that  the 
amendment  increases  the  number  of  officers  in  the  Medical 
and  Dental  Corps  in  proportion  to  the  increase  in  other 
branches  of  the  Army? 
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Ml.  COPZLAND.  The  committee  acceded  to  the  detfre  ot 
the  t  enator  from  Michiffan  thAt  in  mAkln<  provision  for  an 
Incre  uc  in  the  Army  there  »bould  be  provision  for  the  neces- 
Mfy  doctors  and  dentuts.  That  ts  the  purpoie  of  the 
■■Midment 

Tht  PRSSIDINO  OFFICER.    The  question  Is  on  affteelnc 
to  th  9  amendment  off«r«d  hf  Um  SBiator  from  mm  YoriL 
Tb»  ameiidxnent  was  ■fTficid  to. 

ICr  COPELAND.  I  have  one  more  amendment  which  I 
was  isked  by  the  committee  to  present  to  the  Seoate  with- 
out my  particular  recommendation,  but  In  order  that  the 
Sena!  e  ml«ht  be  adrtaed  as  to  the  request.  I  wish  Senators 
wouk   five  heed  to  the  proposal. 

Thr  PREaTDINQ  OFFICER.  The  amendment  offered  by 
the  ■enator  from  New  York  win  be  stated 

Thi  Cmiif  Cuwk.  On  pace  70.  Une  9.  after  the  word 
"iwmpiiailon".  it  is  proposed  to  iamrt  th^  taHumUat: 

further.  Th^t  ia«  sec  apptuisa  aucus*  M.  1M«.  Public. 
tovcQty-fourtli  Coagrtm.  tbidl  oot  spply  to  oontracu  tn- 
tato  to  mMt  ttM  tm»rfne\m  at  •torm.  ftood.  or  kcctdent. 
*~  to  navtgstion.  from  funds  involTUac  spproertatloiu  for 
•bof».  or  Oood  eootrot:  Proe«Ud  further.  That  thu  »p- 
Uton  ahall  b«  available  for  Xht  oonttAiMd  MBploymcnt  of 
.  '"ithwrto  •mployed  without  r»j»rd  to  the  elTtl-eer»ice  Uwt 
eo  ftij^XM  atarted  with  ninda  ailotted  from  approprtattons  made 
Sf  **  *  Mationai  IiidiMtruU  Recovery  Act  of  June  16.  IMS.  «te 
■•"-"^  eaey  Appropriation  Art  of  June  19.  IM4.  »->yi  the  trnmrmuMtct 
Appropriation  Act  of  Aprd  8.  1935 

COPELAND.  Mr.  President.  PubUc  Act  403.  referred 
the  proposed  amendment,  undertakes  to  maintain  the 
•tandards  as  determined  by  the  Department  of  Labor  ot 
those  who  work  on  proJ<>cts.  and  that  sort  of  thing.  I  t^W 
It  ths  t  the  purpose  of  the  amendment  l5  to  OMke  It'  p^*— «Nt 
to  coatlnue  employment  upon  relief  projects  In  river  and 
barber  activities  without  regard  to  the  civll-servlce  law  or 
the  p  ovtslons  of  the  particular  act.  Public,  No,  403. 

So  Tar  as  I  am  concerned.  I  have  no  recommendation  to 
make,  and  I  do  not  think  the  committee  has.  I  ieave  the 
question  to  the  determination  of  the  Senate. 

Mr.  FLETCHER      Mr.  President,  I  think  the  amendment 
ought  to  be  rejected.    It  has  back  of  it  an  insidious  sort  of 
purpose  which  I  do  not  like.     I  never  heard  it  discussed  In 
the  committee  at  ail.     The  idea  appears  to  be  to  limit  the 
authority  and  power  of  th?  President  under  the  act  of  1935 
by  imboslng  srane  new  restrictions  as  to  the  use  of  the  funds 
thereih  provided.     That  act  ia  temporary;  It  will  expire  In 
1937  I  It  Is  being  exemtsd  tj  the  PraMant  In  accotrlance  , 
with  Its  terms.     He  appreciates  the  re«poiMlbility  that  rests  ' 
upon  him  under  that  act.  and  now  to  come  In.  at  this  late  ' 
day.  ?1th  an  effort  to  restrict  him  in  the  use  of  these  funds 
^len  he  la  vested  with  absohite  authority  and  also  with 
full  d  scretion  In  theur  use  Is.  I  think,  a  grrau  mistake.    I 
he  point  of  order  a«ain.«;t  the  amendment 
PRESIDING  OFFICER.     The  point  of  order  Is  sus- 

COPELAND      Mr      President,     I    have    no    further 
lents  to  offer  on  behalf  of  the  committee 
VANMDIMaiO.    Mr.  PraMent,  Is  there  not  a  com- 
MMDdBMOt  which  has  been  passed  over? 
PRWIDnfO  OFWCSR.    The  Chair  is  adrind  that 
(here  w%a  an  amendment  passed  over  on  pace 
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lir. 


Mr 

mittee 
Tha 


Mr.  _^ 

aowndkuent  depends  on  other  amendments 


The 


The 

"law". 


ments 
Mr 


NORRIS.     I    understand    the    agreement    to    th*t 


The  amendment  which 


PRBSIDINO  OFFICER, 

over  will  be  stated. 

CHiar  CiMK.    On  page  99.  Une  23.  after  the  word 

lt_ls  propo«d  to  strike  out  "$13t.677J»»"  and  Insert 


$188.fl|77  899 
Mr 


JORRIS.    Mr.  PreaideiU,  that 

t(i  await   action  of  the 


affered  by  Senators, 
COPELAND.      I    take 


was  P9wwd 
OB  tediTMual  amend- 


it    that    the    clerk    read    the 


•mendaent  merely  for  the  information  of  the  Senate. 

«iff ■  '  IP^?-  ^  **°  °°'  ^^  *^  reason  why  that  amend- 
ment should  be  considered  first.  I  have  an  amendment 
Which  [  desire  to  offer  and  to  which  I  think  there  is  no 
cbjecti(  n  whatever.  ^^ 


The  PREAIDINO  OFFICER.  Without  objection,  the  Sen- 
ator from  Nebraska  will  present  his  amendment. 

Mr.  NORRIS.  I  offer  the  aimmrtment.  which  I  send  to 
thedeA 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
•uted 

The  Chief  Cif«ic.  On  pace  71.  after  Une  11.  it  Is  pro- 
poaad  to  ineert  the  XoUowinc: 

Flaod  Mosrol,  Missouri  Hirer.  Ncbr..  For  maintenaiwe.  repairs, 
and  revoioMBt  work  in  the  flood>eontrol  wort  now  in  progrrM  »t 
or  n»mr  Uie  town  ot  Ntotorara.  Netor .  to  be  lounMdtauly  avaUabie, 
41S0XW0. 

Mr.  COUZBN8  Mr  PreaJdent.  I  will  ask  the  Senator  if 
the  amendment  has  been  recomilMnded  by  the  Budgr-t  Bu- 
reau and  approved  by  the  Department  *> 

Mr.  NORRIS.  It  has  been  approved,  and  the  work  Is  in 
progress  now     As  a  matter  of  fact 

Mr.  COUZENS     It  Is  lubject  to  a  point  of  order.  Is  It  not? 

Mr.  NORRIS.  Oh.  no:  it  U  not  subject  to  a  pomt  of  order, 
a*  I  undertund.  I  received  the  exact  figures  this  mornlnc 
from  the  Chief  of  Engineers,  who  says  it  will  take  the 
amount  proposed  to  complete  the  project  The  work  ought 
not  to  be  suspended,  because  it  is  partially  completed,  and 
because  great  danger  from  flood  may  arise.  The  amount 
proposed  Is  merely  sufBclent  to  complete  a  project  on  which 
the  engineers  are  now  working. 

B4r  VANDENBERG.  Blr.  President,  will  the  Senator 
yield? 

The  PRESIDINO  OFFICER.    Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Michigan? 
Mr.  NORRIS      Yes 

Mr.  VANDENBERO.  Is  this  a  flood-control  project 
authorized  by  act  of  Congress'' 

Mr.  NORRIS.  I  so  understand.  The  Chief  of  Engineers 
told  me  so  this  morning  over  the  telephone.  He  also  said 
that  $175,000—1  think  that  Is  the  amount— has  already 
been  expended  upon  the  work  and  that  it  will  take  $130  000 
more. 

I  will  state  the  reason  why  the  amendment  ought  to  go 
in  the  pending  bill.  I  am  personally  acquainted  with  the 
location  of  Niobrara,  where  this  work  Is  being  done  I  my- 
self have  visited  It.  It  is  In  a  bend  of  the  Missouri  River 
where  a  dangerous  condition  has  exusted  for  several  years. 
If  a  heavy  flood  should  happen  in  the  Missouri  River  at 
that  pomt.  it  would  wipe  the  city  of  Niobrara  off  the  map 
The  river  has  already  washed  away  its  banks  very  close  to 
the  city  itself,  and  It  is  now  on  the  particular  bottom  where 
the  city  is  located.  The  engineers  are  working  on  it  and 
«bey  want  to  get  tha  iwort  flmnted  If  they  can  before  the 
dan^w  artaee  of  a  summer  flood  in  the  Missouri  Ruer  I 
have  explained  tiie  amendment  to  the  Senator  in  charge  of 
the  bill,  and  he  has  no  objection  to  it. 

Mr.  COPELAND.  Mr.  President,  assuming  that  this  proj- 
ect Is  authorized,  as  I  understand  it  la.  so  far  aa  I  am  con- 
cerned I  have  no  objection. 

T^  PRfflmOiG  OFFICER.     The  question  is  on  agreeing 
to  the  MModBMnt  offered  by  the  Senator  from  Nebraska 
The  amendment  was  agreed  to. 

Mr  ROBINSON  I  offer  an  amendment  and  ask  the  at- 
tenUon  of  the  Senator  m  charge  of  the  bill  to  it  The 
amendment  which  I  am  about  to  propose  authorizes  and 
dtrecU  the  Secretary  of  War  to  convey  to  the  city  of  UtUe 
Rock  certain  real  esUte.  accurately  described  m  the  amend- 
ment,  for   use   in  connection   with   the   muiucipal  airport 

fy^^  ^Z^^  '^  acquired  by  the  War  Department  during 
the  World  War.  Since  the  estabUehment  of  the  airport  it 
hJiatoi«B  UMd  in  connection  with  the  landmg  field  and  the 
bufldtaca.  The  city  finds  it  necessary  m*tanall>-  to  miprove 
its  airport  there,  and  therefore  this  amamtaent  is  pres^ited. 
The  amendment  unposes  ttve  condiUons.  which  I  wUl  sUte- 
First.  That   the  property  shall  be  used  only  for   public 

r^^J^t  ''^^^^  «^  Of  national  emenency  the  War  De- 
partment may  take  over  the  entu-e  airport  and  operate  It 
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without  rental  or  other  charge  to  the  United  States  Govern- 
ment; 

nurd.  Tl:iat  the  municipality  shall  at  all  times  fumLsh 
free  use  of  the  City  of  Little  Rock  Municipal  Airport  to  all 
Army  and  Navy  aircraft,  together  with  hanwars  and  neces- 
sary service  facllllic». 

Fourth.  That  a  prior  right  to  the  ut4>  of  the  airport  whall 
be  Kianted  to  the  Arkarwas  National  Guard  in  tralninB  Its 
uir  wjuadron;  and 

K.fth  The  requirement  Ik  made  that  the  municipality  (jhall 
rxp.-nd  annually  in  new  and  additional  improvcmenU  to  the 
ii:riM)rt  an  amount  equal  to  the  amount  now  paid  to  the 
rn;t<  d  Htate.H  Guvernment  a*  rental. 

The  city  now  ront«  that  ponion  of  the  airport  and  pay* 
an  annual  rental  which  I  think  i.s  $1,200  a  year.  The  amend- 
mtnt  auLhoilxes  the  conveyajice  of  the  land  to  the  city  to  the 
end  that  the  airport  may  be  properly  and  effectively  im- 
proved and  maintained. 

The  PRESIDING  OFFICER,  The  amendment  proposed  by 
the  Senator  from  Arkania.s  will  be  .stated. 

The  CHitr  Clirk.  On  paKe  37.  after  Ime  6.  It  Ls  proposed 
to  in.sert  the  following; 

Thai  the  8*cre'ary  of  War  l»  hereby  authorlred  and  directed  to 
convey  to  the  city  of  Little  Rock.  Ark.,  a  municipal  corpomtion  of 
the  State  of  Arkan«««.  the  land  described  in  section  2  hereof  sub- 
ject to  the  following  condltlon5: 

(1)  Bald  property  shall  be  at  all  times  utilized  only  by  the 
municipality  for  public  purposes. 

(2)  In  time  of  national  emergency,  upon  request  of  the  Secre- 
tary of  War,  the  municipality  shall  turn  o%-er  complete  control 
and  operation  of  the  entire  Little  Rock  Municipal  Airport  and  the 
property  thereon,  without  rental  or  other  charge,  to  the  United 
8tat«8  of  America,  for  such  use  and  for  such  length  of  time  as  the 
emergency  shall  require,  in  the  discretion  of  the  Secretary  of  War 

(3)  That  the  said  municipality  shall  at  all  times  furnish  free 
w  at  the  said  Uttle  Rock  Municipal  Airport  to  all  Army  and 
Nary  aircraft,  together  with  such  hangar  and  necessary  service 
facilities  as  are  available  at  said  airport. 

(4)  That  the  said  municipality  shall  furnish  free  use  of  the 
airport  field  and  the  squadron  hangar  now  located  ihcreon  to  the 
One  Hundred  and  Fifty-fourth  Observation  Squadron,  Arkansas 
National  Guard,  or  Its  successor  as  designated  by  the  War  Depart- 
ment, and  that  the  said  squadron  during  periods  of  Intensive 
training  under  direction  of  the  War  Department,  shall  have  right- 
of-way  or  priority  in  the  use  of  the  said  field,  and  that  the  mu- 
nicipality shall  continue  to  extend  to  the  squadron  the  same  free 
aervices  of  said  field  as  are  now  extended  to  the  squadron  includ- 
ing free  use  of  the  lighting  system  for  night  fljghta. 

(5)  The  municipality  shall  annually  expend  In  new  and  addi- 
tional Improvements  to  the  airport  an  amount  equal  to  the 
amount  now  paid  the  United  States  of  America  as  rental. 

8»c  2.  The  land  auttiorlzed  to  be  conveyed  by  the  Secretary 
of  War  under  section  1  hereof  is  described  as  follows; 

Be^nnlng  at  an  Iron  pin  marking  the  southwest  corner  of  the 
east  half  of  the  northeast  quarter  (Ei.^NEV4),  section  12  town- 
ship 1  north,  range  12  west  of  the  fifth  principal  meridian  '  thence 

(1)  South  eighty-four  degrees  forty-five  minutes  west  (S  84  45' 
W),  along  the  east  and  west  half  section  line  of  sa-ld  section 
■aid  line  also  being  the  center  line  of  Seventeenth  Street  a  di.stance 
of  one  thousand  two  hundred  forty-one  and  sixty-five  hundredths 
feet  (1.241.65),  to  a  point  In  the  easterly  right-of-way  line  of  the 
Missouri  Pacific  Railroad,    thence 

(2)  North   thirty-four  degrees  fifty-six  minutes  west    (N    34''5e' 
W  ).  along  said  right-of-way  Une.  a  distance  of  one  thousand  five 
hundred  forty-eight  and  seventy-eight  hundredths  feet  (1,548  78') 
to  a  point  In  the  center  line  of  Thirteenth  Street    thence 

Alon«  the  center  line  of  Thirteenth  Street,  th.e'  following  three 
(8)  courses: 

(3)  North  eighty-four  degrees  forty-six  minutes  east  (N  84  46' 
E).  a  distance  of  nine  hundred  forty-one  and  four  hundredths 
leet  (941  04)   to  a  point; 

«^loi.^'^'^  ^^E^^y-^ouT  degrees  twenty-one  minutes  east  (S 
8*  21  E  ),  a  distance  of  one  hundred  seventy-nine  and  no  hun- 
dredths feet  (179  00)   to  a  point; 

(5)  North  eighty-four  degrees  fifty-four  minutes  east  (N  84^54' 
r  ':  ■  oi!^^'^*  °^  ^^^^^  hundred  eighty-four  and  thirty  hundredths 
leet  (8S430  )  to  a  point  In  the  center  line  of  the  Harrlnrton 
Avenue,  said  center  line  also  being  the  west  line  of  the  east  half 
ot  the  northeast  quarter  of  said  section  12;  thence 

(8)  North  five  degrees  thirty-six  minutes  west  (N  5'36'  W) 
along  said  center  line,  a  distance  of  one  thousand  fifty-eight  and 
eighty  hundredths  feet  (1,058.80')  to  a  point;  said  point  being  two 
hundred  eighty-six  and  no  hundredths  (286.00)  from  a  stone 
monument  marking  the  northwest  comer  of  the  east  half  of  the 
northeast  quarter  of  said  section  12;  thence 

««1Z1.'^°"^  ^^'^^y-'C'^en  degrees  thirty-flve  minutes  east  (N 
t  5  Fl-  *  distance  of  three  hundred  ninety -one  and  slxtv 
hundredths  feet    (39160')    to   a   point   in    the   north  line   of   said 

?!^t  ??«,  i..f  *;^"*  ^'^^  hundred  sixty-eight  and  no  hundredths 
leet  (368iX)  )  from  said  stone  monument;  thence 


(8)  North  eighty-four  degrees  thirty-two  minutes  cast  (N  84'33' 

E.)  along  the  north  line  of  Hoctlon  12  a  distance  of  right  hundrwl 
rorty-lhree  and  nghly-flve  hundrrdlhn  feet  (843«')  to  an  Iron 
pm,  xaid  pin  being  two  huiieirfri  rirvpn  and  no  htmdTMIths  feet 
(211  00  )  from  a  stone  mjiiunicni  in  Die  Dortheaat  oornar  ot  said 
section  13;  thence 

(9)  South  Ave  (legreen  thirty-one  mlntifru  riuit  (8  6*81'  I)  a 
rtlManrr    of    two    thousand    nix    hundred    nfty-wven    snd   Mventv 

.unutr.,it),«  tprt  (2,fl57  70')  u,  nn  iron  pir.  ...id  pm  iMlna  two 
huii'ircd  rir-.rri  lu.M  rif)  !. i-iiflrcdthit  fi-rt  ,j;i  ■>',  u  ,m  an  Iron  nin 
In  iLr  K.  ■i'lM-.ut  ...truT  1,1  thf  i-n^t  h.iir  <.;  u.c-  i,..rU»«a*t  auarier 

(10.    .Suuth   I'HiUty-t.niT  rUvrrm   forty-two   mintiten  went    ;n    M' 

.^1    '    "■'   ■''■    ■'""   '''"'^   "'""    ''*'■■■■'    ''■'"   'X-'^'"''!    llt'f   "f   hillrl    ►!•<  !;,   I,    13 

said   line   a^^;    ij.-.r.i;    t  hi-   r.-ntcr   line  of   H«-vrrit<'rnlh   H(rr#-t     ,.    i    ,. -' 

a^.Tu^''^  .''''"'  ):ur„irr(l  thirty-flve  und  rij{l.ty  hun(Jrrtl!h»  :.•,. 
(WJ0.80    )    to  a   J>.  i:it      thrnrr 

(11)   North   Uw   m^'K.h   ihuty-dlx   mlnute«  west    (K    6-3«'   W) 
a  dlsianre  of  htvcnty-Uve  and   ten   hundredthii  feet    (75  10  )    Uj  a 
,  point,    ihrncc 

o..!io.'  ^^^'-^^     PlKhly.four    degrres     forty-two     mlnutei.     wcft     (8 
u      M    ir.'     *   «""■""<-•   of   one   hundred   »fventy-vwo   and    twenty 
,  hundredths  feet   (172  20)    to  a  point,    ihnnc-o 

(13)  South  five  degrees  thlrty-mx  mlnut.e(i  east  (8  fl-3«'  E)  a 
distance  of  wventy-Qve  and  ten  hundredths  feet  (75  10)  to  the 
point  of  beginning  ' 

Containing  in  all  an  area  of  one  hundred  fifteen  and  right  hun- 
dred  and  four  thovmandths  acres  (115,804  A  )  more  or  lew,  all  as 
bhown  on  map  no  0490  loi,  cniitled,  •Re^serva.uon  lx)undHry  Little 
,^  J^  ."■  ^'^^''  ^°^^-  ^^^"-  'lated  March  1028  ai>d  filed  In 
the  omce  of   the  Quartermaster  General,   Washington,  D    C 

Mr.  COPELAND.  Mr.  President,  so  far  as  I  can  a.s  a 
member  of  the  committee,  I  may  say  that  I  have  no  objec- 
tion to  the  amendment. 

Now,  as  a  Senator,  I  should  like  to  say  that,  in  my  opin- 
ion, as  to  all  the  airports  t,hcre  must  be  strict  Federal  super- 
vision. It  gives  a  false  sense  of  security  to  a  pilot  who  thmks 
there  is  an  airport  somewhere  where  he  can  land  unless  that 
airport  is  properly  lighted,  unless  it  has  a  radio  beam,  unless 
it  is  taken  care  of  in  a  manner  to  give  proper  and  accurate 
information  to  the  aviator.  Otherwise,  it  ought  not  to  be 
operated  at  all. 

Speaking  as  the  Senator  in  charge  of  the  bill  for  a  mo- 
ment, provision  is  made  in  the  amendment  that  in  time  of 
emergency  the  airport  may  be  taken  over  by  the  Federal 
Government,  so  that  the  interesLs  of  the  public  are  certainly 
safeguarded. 

The  PRESIDING  OFFICER.  The  question  is  on  agreemg 
to  the  amendment  offered  by  the  Senator  from  Arkansas. 

The  amendment  was  agreed  to. 

Mr.  FLETCHER.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  68.  line  15.  after  the  word 
".-avigatlon"'.  it  is  proposed  to  insert  the  following:  "and  to 
include  waterway  improvements  investigated  by  the  War  De- 
partment under  specific  authorization  from  Congress  and 
subsequently  undertaken  pursuant  to  the  Emergency  Re- 
lief Appropriation  Act  of  1935".  so  as  to  make  the  clause 
read: 

For  the  preservation  and  maintenance  of  existing  river  and  har- 
bor works,  and  for  the  prosecution  of  such  projects  heretofore 
authorized  as  may  be  most  desirable  in  the  interests  of  commerce 
and  navigation:  and  to  Include  waterway  improvements  investi- 
gated by  the  War  Department  under  specific  authorization  from 
Congress  and  subsequently  undertaken  pursuant  to  the  Emergency 
Relief  Appropriation  Act  cf  1935. 

And  on  page  69,  line  23,  it  is  proposed  to  strike  out  "$138.- 
677,899"  and  insert  in  lieu  thereof  "$208,677,899." 

Mr.  McNARY.  Mr.  President,  the  amendment  is  evi- 
dently based  on  the  onginal  print  of  the  bill  as  It  came 
from  the  House.  As  the  bill  has  been  reported  by  the  com- 
mittee, the  appropriation  referred  to  has  been  increased.  I 
think  the  Senator  intends  to  add  to  the  total  sum  as 
reported  by  the  committee. 

Mr.  FLETCHER.     That  would  be  the  effect. 

Mr.  McNARY.  I  suggest  that  the  clerks  be  authorized 
to  increase  the  totals  where  necessary. 

Mr.  FLETCHER.  I  am  told  that  if  my  amendment 
should  be  adopted,  it  would  increase  the  amount  carried 
by  the  amendment  which  has  been  recommended  to  the 
Senate  by  the  committee. 
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Mr.l  COPELAND.  The  committee  ainendment  on  PM« 
S9.  Uit«  33.  bM  not  M  ytt  bees  pMMd  upon.  but.  u  I 
•adrriund.  Hm*  Bcnator  from  Florkhi  propowi  to  add 
ili.M),000  to  the  tldtJ77Jf9  which  bM  bMA  Incbxkd  in 
th«  b  11  M  >  committee  amendment 

Mr.  FLITCHZR.  That  u  comet.  The  MMtant  earned 
In  mi  amendnent  would  be  added  to  the  MBount  earned 
IB  tfe*  committee  amendment  which  has  not  ae  yet  been 
•creef  to. 

OOPILAND.    Mr    Preaident.  will  the  Senator  yield 

to  make  a  brief  statement? 
Th^    PRESIDINO    OFFICER.     Docs    the    Senator    from 
FlorUa    yield    to    the    Senator    from    New    York    for    that 
purpofK? 

FLETCHER      I  yield. 

COPELAND.    When    the    Item    referred    to   by    the 

T  from  Florida  came  up  in  the  committee  I  took  the 
port tl on  that  it  was  subject  to  a  point  of  order  under  rule 
XVI  4f  the  Senate.  The  subcommittee  sustained  me  in  that 
The  same  point  was  raised  in  the  full  committee 
•Dd  tk  a  ver>-  cloee  Tote.  and  after  the  chairman  aimounced 
that  he  did  not  think  it  was  subject  to  a  point  of  order,  the 
full  cimnmittee  rejected  the  amendment  of  the  ifffnator  from 
Plori 

I  hive  very  serious  question  in  my  mind  about  the  amend- 
mentlbelng  m  order  under  rule  XVI.     As  one  reads  that 
ruJe  It  Is  very  clear,  certainly,  that  the  amendment  could 
received  under  the  first  section;  but  there  Is  a  pro- 
In  the  rule,  m  the  last  two  lines  of  the  first  section, 
imderjwhlch  such  an  amendment  may  be  presented  if  It  is 
propo^d  In  pursuance  to  an  estimate  submitted  in  accord- 
^th  law.     If  that  means  that  an  estimate  submitted 
Director  of  the  Budget  is  the  kind  of  estimate  In- 
to be  covered  by  the  rule,  then  the  Senator  from 
ha5  a  perfect  right  to  submit  his  amendment. 
Mr.  CLARK.     Mr.  President,  will  the  Senator  yield *» 
Mr.  COPELAND     Certainly. 

Mr  CLARK.  It  hee  been  the  Inrariable  practice  in  the 
Senatr  and  in  the  House  that  to  be  authorized  by  law  a 
iir«^;  must  be  in  pursuance  of  some  specific  prorision  in 
the  Mv  having  to  do  with  the  project.  In  other  words  it 
dow^^t  ftiFe  authority  of  law  to  any  item  to  have  the 
otf  the  Budget  slmpty  send  an  estimate  to  Congress, 
we  come  to  consider  the  rules,  we  are  bound  by  the 
i  <  I  the  Senate,  and  the  universal  practice  has  been  that 
unless  authorized  by  law  amendments  providing  for  such 
projce  s  are  not  proper  upon  a  general  appropriation  bUl 
"<^£2^ND.     That  is  exactly  the  view  I  take 

!?■  !IS^^^     The  rule,  however,  does  not  so  provide 
1^  XJPELAND     I  have  taken  the  view  just  expressed  by 
the  Beaator  from  Miasouri.    I  had  a  long  Ulk  this  morning 
wfin  oLir  very  able  parliamentanan.  Mr.  Watkins.     He  has 
convtored  me.  if  not  the  Senator  from  Mieaomi.  that  the  I 
Senato  r  from  Plonda  has  a  right  to  present  the  Anendment       I 

However.  I  wish  to  say  that  I  do  not  believe  the  language 
of  the  rule  as  Interpreted  is  what  the  Seatte  intended  It 
shouW  be.  I  do  not  beUeve  the  Senate  ever  mtended  to  i 
towa  Ue  a  rule  which  would  make  it  possible  to  consider  an 
omiale  from  the  Budget  Bureau  as  an  authoriaat  ion  for  a 
project  I  cannot  conceive  it  possible  that  the  President  in 
connec  ion  with  the  $4,000,000,000  relief  act.  could  allocate 

fn'  o    l^r  ^  f  ^*»<>*«*n<»  projects  aod  then  the  Director  of  , 
the  Bu.  [get  could  send  in  eattamtea  aacordmgly  I 

.  Ji  ^r  ^  *  correct  interpretation  of  the  rule  as  it  exists   ' 
thttCbnw^  mj^be  bound  for  the  next  50  or  100  years  by 
■<HoannaQi»  wtHOi  Ua  committees  never  considered  and  i 
upon  wilch  Congress  never  had  passed.     I  am  convinced  that 
the  Senate  never  intended  in  the  formulation  of  rule  XVI  to 
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twa    X  am  not  proalaliif  him  that  I  tm  foioff  to  vote  for  hl» 

proposal,  but  I  am  somewhat  rellered  to  find  that  technically 
he  Is  correct.  Therefore,  so  far  as  I  am  coooemed  I  have  no 
dispesttioB  to  keep  him  oA  tte  fl  _ 
lac  his  avguBMU  la  bilMlf  if  Iria  i 

Mr.  CLARK     Mr.  President,  a  parliamentary  Inquiry 

The  PRESIDING  OFFICER.    The  6eaator  win  sute  It. 

Mr.  CLARK  The  point  of  order  may  be  made  at  any 
time,  may  it  not?  In  other  words,  the  point  of  order  is  not 
waived  by  not  making  it  at  this  partlctilar  tune? 

The  PRESIDING  OFFICER.  The  Senator  is  correct.  The 
qtMsUon  Is  on  the  aaaeodmect  of  the  Beaator  from  Plonda 
I  Mr.  Flstchis  ]      The  Senator  from  Korida  has  the  fioor 

Mr.  VANDKNBKRG.  Mr.  President,  there  is  a  good  deal 
to  be  said  on  that  amendment  before  it  is  voted  upon. 

Mr.  CLARK.  Mr.  President,  I  desire  to  make  a  point  of 
order  against  the  amendment.  I  undeiMood  the  Senator 
from  Florida  desired  to  address  the  Senate  on  it 

Mr.  VANDKNBKHO.    Several  other  things  are  going 
happen  before  the  amexidment  is  voted  on 

Mr.  KING.     I  hope  so. 

Mr  FLETCHER.  Very  weU;  let  them  happen.  I  shall 
ready  for  ihem. 
Mr  CLARK.  I  make  the  point  of  order 
Mr.  FLETCHER.  Let  the  Senator  present  his  point 
order.  I  cannot  see  any  foundation  at  all  for  it,  and  the 
Committee  on  Appropriations  held  that  the  amendment  was 
not  subject  to  a  point  of  order;  but  the  Senator  may  present 
it  If  he  desires. 

Mr.  CLARK.  Mr  President,  this  matter  involves  a  com- 
plete departure  from  the  practice  heretofore  umformly  fol- 
towed  by  the  flgaate.  so  far  as  I  know,  and  authorizes  the 
Bureau  of  the  ^jOset  in  the  future  to  make  authorizations 
for  appropriations  for  all  nmtters  not  previously  authoriaed 
by  law.  Before  a  matter  of  such  unportance.  and  one  which 
will  set  such  a  precedent  for  the  future,  is  discussed.  I  think 
there  ought  to  be  a  quonmi  present;  and  I  suggest  the 
aljsence  of  a  quorum. 

The  PRESIDINO  OFFICER.  The  absence  of  a  quorum 
having  been  suggested,  the  clerk  will  call  the  roU 

The  leglslaUve  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


to 


be 


of 


Adams 
AuMlD 


Coprland 


Bftrktey 


King 

La  rtillett« 

LewlfB 

Xrosmn 

LoiMrs&n 

Lone 

McAdoo 

IfcGlli 

IfcKeDAT 

Uclfmrj 

Mrtcaif 


Pope 
RMlcllffe 

Kobtnoon 


a«kiMU«cbMh 


8hlpste«d 
SmtUi 
8t«lwer 
Ttjomaa,  Okla. 
Thomas.  Utali 
Townsend 


Rarrtson 

Hatcli 

Haydcn 

Holt 

JohfMnn 

Keyes 


Nedy 
Nor beck 

Norrta 
OliaboQty 
Overton 
PltuxuLn 


Tydln^ 
Vandeobtrg 
VaaNvya 
Wagiur 

Wiiecler 
Wlilte 


give  su:h  tremendous  power  to  the  Duster  of  the  Budget 
and  to  have  him  oTerrule  the   »Tshes   and  desires   of   the 


Watkini, 


cause  mjy 
me  m  a 


2i!TL^*  mle  is  as  it  is  and  our  parliamentanan.  Mr 

nas  convmced  me  that  a  pomt  of  order  against  the 

--MJW  not  properly  be  sustained.     I  am  rather  glad 

that  that  is  the  view  of  our  parliamentarian,  be- 

great  affection  for  the  Senator  from  Plonda  hM  not 

very  embarrassmg  posiUon  durmg  the  past  week  or 


!  Black 

ISOQfl 

Borah 

Brown 

Bulkier 

Bulow 

I  ?*"*¥* 
I  Bynl 

Byrnes 

Capper 

Caraway 

Carey 

Clark 
Coonaily 

Mr.  LEWIS.     I  rise  to  announce  the  absence  of  the  Sena- 
tor from  Alabama  fMr.  BAifXHXADl  because  of  illness 

The  Senator  from  Nevada  [Mr.  McCarran].  the  Senator 
from  Massachusetts  IMr.  CooL»«aJ.  the  Senator  from  Con- 
necticut [Mr.  Malowiy).  the  Senator  from  New  Mexico  [Mr 
Chav-xzJ    and  my  colleague  [Mr.  DieterichJ  are  detained  on 
ofllciaJ  business.  v.«:u*un.a  on 

The    Senator    from    Arizona    [Mr. 
before  the  Judiciary  Committee 

The  PRESIDING  OFFICER.  Eighty-four  Senators  have 
aivswered  to  their  names.     A  quorum  is  present 

Mr.  CLARK.     Mr.  President.  I  desire  to  address 
very  briefly  purely  to  the  point  of  order. 

In  what  I  shall  say  upon  the  point  of  order  there  wUl  be 
no  expreation  of  opinion  whatsoever  as  to  the  merits  of  the 
project  proposed  in  the  amendment  of  the  Senator  from 
nortdSL  Certainly,  so  far  as  my  feeling  toward  the  Senator 
from  FTonda  is  concerned,  it  is  simply  one  of  aflecUon^ 
as  to  the  project  itself.  I  do  not  profess  to  have^y  ikf^ 


AsHiTRST]    is  engaged 


myself 
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mation.  other  than  imrh  as  has  been  derived  fiom  a  few 
newspaper  articles  on  the  project  which  I  have  read.  But, 
to  my  mind,  fhe  quest  inn  Involved  In  this  point  of  ord^r  U 
the  most  important  paihamrniary  proixihition  which  ha« 
come  before  the  Senate  of  the  United  States  since  I  have 
been  a  Member  of  it,  and  one  of  the  mo^f  important  parlia- 
mentary problems  prcfceiiied  to  either  branch  of  Congress 
during  my  lifetime. 

Briefly,  the  propcsltion  embodied  in  the  amendment  of 
the  Senator  from  Florida  goes  directly  to  the  very  funda- 
mentals of  the  universal  practice  in  this  country-,  which  has 
required  authorizations  by  law  before  items  of  appropria- 
tion may  be  offered  on  general  appropriation  bills. 

I  do  not  think  the  importance  of  the  precedent  we  are 
to  set  here  today  can  possibly  be  overestimated.  Without 
going  into  the  merits  of  whether  or  not  the  Government  of 
the  United  States  should  construct  the  Florida  canal— 
which  IS  a  question  of  fact  to  be  determined  on  its  merits 
by  the  Congress  of  the  United  States— the  question  pre- 
sented here  today  is  whether  the  Director  of  the  Budget, 
by  his  mere  act,  has  a  right  to  make  items  of  appropriation 
authorized  on  general  appropriation  bills,  without  any  other 
previous  authority  of  law. 

Without  going,  as  I  say.  Into  the  merits  of  the  desirability 
of  the  Florida  canal,  we  are  all  familiar  with  the  outline 
of  the  facts— that  out  of  funds  which  were  authorized  by 
law  to  a  specific  amount,  granted  to  the  President  in  his 
discretion,  the  President  allocated  some  $5,000,000  for  pre- 
liminary work  upon  a  project  which  has  been  variously  esti- 
mated to  cost  from  $150,000,000  to  $350,000,000.  There  are 
many  other  projects  in  the  same  situation,  some  in  my 
State;  but  for  the  Senate  to  hold  that  with  that  allocation, 
undoubtedly  made  in  accordance  with  law  and  with  funds' 
properly  within  his  control,  the  Director  of  the  Budget  has 
the  authority  or  the  right,  either  under  the  law  or  under 
the  rules  of  the  Senate,  further  to  increase  the  authoriza- 
tion beyond  that  contained  in  the  $4  800  000.000  act,  is  to  say 
that  Congress,  having  appropriated  $4,800,000,000  in'an  emer- 
gency, the  Director  of  the  Budget  by  his  own  act  has  au- 
thority to  increase  that  authorization  from  $4,000  000  000 
to  $40,000,000,000,  or.  for  that  matter,  to  $400,000,000,000, 
if  the  Director  should  see  fit  to  do  so! 

I  submit  that  Senators  ought  to  give  very  careful  considera- 
tion to  the  point  of  order  raised,  not  with  respect  to  the 
merits  of  the  Florida  Canal  project,  which  will  properly  be 
determined  when  substantive  legislation  authorizing  such  a 
project  is  properly  brought  in  and  considered  by  the  Senate 
not  influenced  by  our  affection  for  the  Senator  from  Florida. 
whom  we  all  deeply  respect  and  admire,  but  considering  the 
precedent  which  is  sought  to  be  set  of  raping  the  Congress 
of  its  jurisdiction,  jurisdiction  which  is  only  that  of  Con- 
gress, to  authorize  appropriations,  and  conferring  the  juris-  ' 
diction  upon  an  administrative  ofBcial,  namely,  on  the  Direc- 
tor of  the  Budget. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield' 

Mr.  CLARK.    I  yield. 

Mr.  BARKLEY.  The  situation  which  arises  in  connection 
with  the  Florida  ship  canal  may  arise  as  to  many  other 
projects  which  have  been  or  may  be  begun. 

Mr.  CLARK.    That  is  true. 

Mr.  BAKKLEY.  Does  the  Senator  contend  that  the  Presi- 
dent did  not  have  the  lawful  authority  under  the  blanket  ap- 
propriation of  $4,800,000,000  to  designate  certain  projects 
which  .should  be  either  completed  or  begun  cut  of  that  $4  800  - 
000,000?  And  if  he  had  the  authority  under  the  act  appro- 
priating the  money  to  establish  certain  projects,  does  not 
that  itself  cure  any  defect  by  reason  of  a  lack  of  specific 
authority  given  by  the  Congress  for  the  appropriation  of 
money  for  the  project? 

Mr.  CLARK.  Mr.  President,  it  is  my  contention,  and 
I  think  the  contention  cannot  be  successfully  attacked  as  a 
legal  proposition,  that  neither  the  President  nor  the  Direc- 
tor of  the  Budget  had  a  right  to  authorize  the  expenditure  of 
or  to  expend  one  penny  in  excess  of  the  $4,800  000  000  ap- 
propriated by  Congress.  It  was  perfectly  proper  and  per- 
fectly legal  for  the  President  to  authorize  the  expenditure 
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I  of  any  of  that  rum  In  any  manner  he  mlKhf  wr  nt  to  rhno%v 
I  under  the  blanket  authority,  but.  a^  I  :,aul  n  rrunncnt   u«o' 

Mrnply  be(  ause  $10  miuht  be  Npi-nt  on  a  $10  000  000  proj- 
,  pct,  to  «ay  that  that  was  an  uuthorl/jiiion  whirh  rnvo  the 
I  Director  of  the  Budget  the  authority  or  the  Uy.n\  nuht  to 

make  an  estimate  in  rpf?ard  to  it  1»  simply  to  extend  the 

appropriation     of     the     $4,800,000,000     without     any     limit 

whatsoever. 

Mr.  BARKLEY.     I  grant  that  the  Senator  i.s  correct   in 
stating  that  neither  the  President  nor  the  Director  of  the 
Budget— and.  of  course,  in  this  matter  it  is  the  President 
because  the  Director  of  the  Budget  is  simply  acting  under 
his  direction 

Mr.  CLARK.  The  Director  of  the  Budget  made  the 
estimate.  That  is  the  theory  on  which  the  amendment  is 
being  ofTered. 

Mr.  BARKLEY.  He  does  not  authorize  the  expenditure 
Assuming  that  the  President  had  the  lawful  power  to  desig- 
nate this  project,  or  any  other  project  which  might  have 
been  completed  out  of  the  $4,800,000,000,  or  might  have 
been  started,  if  the  establishment  of  the  project  itself  was 
lawful,  then  is  it  necessarv-  to  secure  a  specific  act  of  Con- 
gress legitimatizing  the  authority  on  the  part  of  the 
President? 

Mr.  CLARK.  I  think  unquestionably  it  is.  because  un'es3 
my  contention  be  correct,  there  is  absolutelv  no  lunit  which 
can  be  conceived  of  to  the  extent  to  which  the  Treasury  of 
the  United  States  might  be  subjected  to  expense  because  of 
the  original  appropriation  of  $4,800,000,000.  When  we  voted 
for  the  $4,800,000,000  appropriation  we  were  voting  for  th'' 
greatest  expenditure  of  money  ever  made  in  peacetime  by 
any  nation  on  the  face  of  the  earth,  but  it  certainlv  was  not 
our  intention  to  obligate  the  Government  of  the  United 
States — at  least,  it  was  not  mine  when  I  \oted  for  the  bill- 
to  obhgate  the  Government  of  the  United  States,  to  expend 
one  penny  more  than  the  sum  carried  in  the  bill. 

Mr.  BARKLEY.  There  is  never  any  obligation  on  the  part 
of  Congress,  moral  or  legal,  to  appropriate  more  money  than 
it  provides  in  any  appropriation  bill,  even  though  it  is  for  a 
project  which  Congress  itself  has  authorized,  because  Con- 
gress can  authorize  projects  and  appropriate  money  partly 
to  build  them,  and  then  refuse  to  appropriate  any  more- 
and  there  is  no  remedy  for  that.  That  is  a  thing  which 
sometimes  happens. 

Mr.  CLARK.  The  Senator  knows,  as  he  has  been  very 
much  interested  in  it,  that  in  the  city  in  which  I  reside  there 
IS  a  project  for  which  the  President  made  an  allocation  of 
funds  for  as  much  of  the  project  as  could  be  completed  in  1 
year,  and  left  a  verj-  large  portion  of  the  project  unaUotted 
for.  and  very  properiy.  because  it  could  not  be  completed 
within  a  year.  I  hope  that  some  day,  and  as  soon  as  prac- 
ticable. Congress  may  authorize  the  completion  of  that  proj- 
ect: but  because  I  am  very  hopeful  that  the  Congress  in  its 
wisdom  may  see  fit  to  pass  substantive  legislation  authorizmg 
the  completion  of  that  project,  it  has  never  occurred  to  me 
for  a  moment  to  offer  an  amendment  as  a  rider  to  a  gen- 
eral appropriation  bill  for  the  completion  of  the  project. 

Mr.  BARKLEY.  I  do  not  entirely  agree  wnth  the  Senator 
Of  course.  I  reahze  that  if.  either  out  of  funds  available,  or 
other  funds  which  may  be  appropriated,  the  President  does 
not  allocate  sufficient  money  to  complete  that  project,  and 
all  other  projects  begun  under  the  $4,800,000,000.  it  \v ill  then 
be  up  to  Congress  to  decide  whether  it  will  complete  them  by 
additional  appropriations. 

Mr.  CLARK.  I  agree  entirely  with  the  Senator  from  Ken- 
tucky on  that  proposition;  but  it  is  the  right  of  Congress  to 
decide  whether  it  wishes  to  appropriate  the  necessary  money 
to  com.plete  the  project. 

Mr.  BARKLEY.  The  decision  ought  to  be  rendered  on  the 
merits  of  the  case. 

Mr.  CLARK.     I  agree  with  the  Senator. 

Mr.  BARKLEY.  It  ought  not  to  be  rendered  on  a  point 
of  order.  My  contention  is  that  this  is  a  new  situation,  and 
not  covered  by  any  ruling  of  the  Chair  heretofore.  Where 
the  President  authorizes  the  beginning  of  a  project,  which 
he  had  a  legal  right  to  do.  it  is  a  legal  project,  although  he 
cannot  spend  a  dollar  beyond  the  money  already  appropri- 
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atad.  But  havliiff  established  \i  legally,  and  within  the  an- 
thorltr  conferred  upon  him,  a  point  ot  order  would  not  lie 
acaimt  the  authority  of  the  President  in  itlhiinh'nc  it. 
altho«  gh  the  Senate  or  the  House  might  vote  down  blu  ap- 
propn»Uon  for  which  an  estimate  had  been  made. 

Mr.  CLARK.  Let  me  say  to  the  Senator  from  Kentucky 
ttMkt.  K)  far  as  I  know,  no  one  has  thought  of  contendmg 
that  a  point  of  order  would  lie  against  the  original  expendi- 
ture. My  only  proposition  is  that  an  estimate  based  simply 
on  an  allocation  m  a  blanket  $4,800,000,000  appropriatwo 
act.  made  oo  his  own  motion  by  the  Director  of  the  Budget 
does  lot  relieve  the  amendment  from  its  susceptibility  to  a 
point  3f  order,  and  does  not  constitute  authority  of  law. 
Mr.  BARKLEY.    I  do  not  know  how  I  shall  vote  on  the 

Koridk  project 

CLARK     Nor  do  I. 

BARKLEY  I  am  not  interested  in  it  one  way  or  the 
I  may  vote  acainst  it  when  it  comes  before  the  Senate: 
fcat  m:r  point  is  that  the  project  having  been  established  by 
the  President  under  the  authority  of  Congress,  a  point  of 
order  ^oes  not  lie  now  on  the  ground  that  It  was  not  est*b- 
liahedl  lawfully,  that  it  was  not  authorized,  although  the 
expenditure  of  the  entire  amount  mieht  not  be  authorized 
under  Ithe  blanket  appropriation.  I  think  the  status  of  the 
project  cures  any  lack  of  specific  authority  by  Congress  to 
MITo^riate  for  it. 

Mr.  CLARK.  Perhaps  I  did  not  make  my  contention  per- 
fectly tlear  to  the  Senator  from  Kentucky.  My  contention  Is 
not  that  the  original  allocation  was  unlawful,  or  without 
authortty  of  law.  or  that  the  expenditures  made  up  to  date 
have  keen  without  authority  of  law.  hf^imfp  the  President 
had  apecmc  auOiority.  in  the  $4,800,000,000  awjrrpriation  act 
to  iVei  d  the  money  for  r»-actically  any  purposes  for  which  he 
■aw  fit  to  spend  it.  My  pomt  Is  not  that  the  ovlstnal  expendi- 
ture W5LS  unlawful  but  that  further  expendltare  will  be  unlaw- 
ful unJ  ess  specifically  authorized  by  Congress. 

Mr.    THOMAS    of    Oklahoma.      Mr.    President,    will    the 
Senator  from  Missouri  jneld  to  me' 
Mr    ('LARK      I  yield 

Mr  pHOMAS  of  OUataama.  Let  me  ask  a  hypothetical 
quesUoa  and  see  if  I  undvi*and  correcUy  the  poation  of  the 
Senate  -  from  Missouri.  In  the  event  the  Senate  should  sus- 
tam  the  amendment— In  other  words,  hold  that  the  pomt  of 
order  i;  not  well  taken— in  the  event  that  the  Senate  and  the 
Ooocrtis  should  place  m  the  appropnaUon  bill  this  item 
•pprou  riatin«  $30MOJ00  tor  the  continuaUon  of  work  on  the 
Florida  canal,  does  the  aaBator  hold  that  it  would  be  the  duty 
of  the  DoaaptroUer  General  to  refuse  to  allow  the  money  to 
be  spei^t  for  further  construction  of  the  canal? 
Mr  (tLARK.  Does  the  Senator  mean,  unless  this  amend - 
lould  be  enacted  Into  law,  or  additional  authoriaaUon 

• 

of  Oklahoma.     In  the  event  the  point  of 
l^ot  be  sustained,  then  the  Senate  wiU  vote  upon 

I  make  no  such  contention.     Of  course    if 

Seiate   shall    choose    to   aUow    a    rider    approprtatmg 

$40.Q0O|N».000  to  be  addid  to  the  biU.  the  Comptroller  Oen 
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eral  woiild  have  no  right  to  declare  It  illegal,  if  the  Congress 
paaMd  he  blU  and  the  President  signed  it.  It  Is  the  matter 
of  retantnc  the  propar  authority  in  the  Congress  itself 
control  of  the  anproiaiatlons.  to  which  I  press  my  point  not 
that  th<  Comptroller  General  would  have  the  s^hCcst  right 
to  declare  an  act  of  Congress  Invahd. 

Mr.  AI>AM8.  Mr.  President,  will  the  Senator  from  Mis- 
souri yield  to  me? 

Mr    QLARK.     I  yield. 

Mr  AJDAMS  I  wish  to  add  a  word,  with  the  permission 
of  the  S  cnator  from  Missouri,  m  further  answer  to  the  point 
lalsed  ta  rtha  Senator  from  Kentucky.  It  8e«ns  to  me  then 
la  a  eon  «on  of  terms.  There  is  aboohiteiy  no  quesUon  that 
When  empress  appropriated  the  $4,000,000,000  the  President 

.    . '"  ^'  ^  ^^^  the  $4  800  ooo  000      He  could  spend 
It  at  an;  r  ulace  for  work  or  work  relieX. 

Mr    CLARK      He  could  have  9cnt  it  aU  on  the  Florida 

If  be  had  so  desu-ed. 


Mr.  ADAMS.  The  authorization  of  a  project  Is  a  legis- 
lative act.  The  President  of  the  United  States  has  not  the 
authority,  and  the  authority  cannot  t)e  delegated  to  him,  to 
authorize  a  project,  for  that  is  a  legislative  act.  In  other 
words,  when  we  are  discussing  the  authorization  for  a 
project,  a  thing  which  only  Congress  can  do.  it  is  very 
different  from  appropriating  money  and  putting  it  into  the 
hands  of  the  President  and  giving  him  the  power  to  spend  it. 
We  did  not  give  to  the  President  the  power  to  authorize 
projects  so  as  to  lay  the  foundation  for  demanding  of  the 
Appropriation  Committees  subsequent  expenditures.  It 
seems  to  me.  as  the  Senator  from  Missouri  has  pointed  out, 
that  there  is  a  very  vital  and  essential  matter  of  principle 
Involved  which  does  not  concern  this  one  particular  project, 
that  is.  as  to  whether  or  not  Congress  has  attempted  to 
surrender  Its  rights  to  control  the  purse  of  the  Nation. 

I  do  not  think  Congress  meant  to  do  that,  and  I  think  it 
perfectly  clear  that  Congress  could  not  do  that.  If  the 
authorization  for  a  project  is  a  legislative  matter,  as  it  is 
under  our  practice,  we  cannot  delegate  it  to  the  President; 
we  caxmot  delegate  it  to  the  Bureau  of  the  Budget.  So.  if  an 
amendment  is  offered  for  which  there  must  be  an  authoriza- 
tion, the  Director  of  the  Budget  cannot  furnish  the  author- 
ization, nor  can  the  President  furnish  the  authorization. 
Mr.  KING.  Mr.  President,  will  the  Senator  yield? 
Mr.  CLARK.    I  yield. 

Mr.  KINO.  I  desire  to  supplement  the  very  pertinent  re- 
marks of  the  Senator  from  Colorado  [Mr.  Adams!  by  chal- 
lenging attention  to  action  recently  taken  by  the  Senate. 

A  number  of  SUtes  in  the  West  appealed  to  the  President 
to  obtain  a  part  of  the  $4,880,000,000  for  irrigation  and  recla- 
mation projects.     The  President  made  a  number  of  alloca- 
tions for  such  projects.     Some  of  the   projects  have  been 
partially  completed.     Others  have  not  been  entered  upon, 
although  plans  for  them  have  t)een  formulated.     Recently 
some  of  us  who  were  interested  in  those  projects  realized  that 
the  President  had  no  power  to  make  them  permanent  proj- 
ects, because  a  legislative  act  was  required  to  do  that;  and 
we  therefore  secured  an  amendment  to  an  appropriation  bill 
and  had  those  projects  legislaUvely  authorized.    If  that  bill 
shall  be  signed  by  the  President,  the  Congress  may  go  ahead 
and  make  appropriations.    But  in  the  absence  of  legislauon 
declanng  those  projects  to  be  Government  projects— that  is 
unless  there  was  legislation  back  of  them— I  doubt  whether 
the  President  could  make  any  further  allocations  for  them. 
Mr.  CLARK.    At  that  point  let  me  ask  the  Senator  from 
Utah  a  que.stion.     Does  he  think  that  when  Congress  ap- 
propriated the  $4  880.000  000  for  public  works,  we  author- 
l3a?d  the  work  fo  be  done  on  the  Installment  plan  of  $1  do»-n 
and  a  dollar  forever? 
Mr.  KINO.     No;  certainly  not. 

Mr   COPELAND.     Mr.  President.  wiD  the  Senator  yield' 
Mr.  CLARK.     I  yield. 

Mr.  COPELAND  I  came  to  the  Capitol  this  morning  ex- 
pecUng  to  raise  a  point  of  order  against  the  proposed  amend- 
ment, as  I  did  In  the  subcommittee.  I  did  what  I  could  In 
that  direction  in  the  full  committee.  It  is  perfectly  clear 
hi  my  mind  now  that  there  is  something  wrong  about  a  plan 
which  would  permit  through  the  medium  of  a  regular  ap- 
proprtaUon  bill  a  project  to  be  carried  forward  which  has 

111'*^".^^°'^^  ^^  ^'^  Congress.  I  am  perfectly  clear 
tnat  tAe  President  had  a  perfect  right  under  the  $4  880  000  - 
000  appropriation  act  to  aUocate  to  the  Florida  canal  any 
sum  of  money  that  he  saw  fit.  and  he  can  do  tt  now. 
Mr.  CLARK  .^nd  that  has  not  been  disputed 
Mr^COPEL.AND  No:  and  that  money  can  be  spent  at 
any  time  up  to  the  1st  of  July  1937 

Ifr^LARK.    Let  me  ask  the  Senator  from  New  York  a 
question.    As  jurisdiction  of  Senate  committees  goes  the  au- 

Sl^".^..°lf  f^  °1^^  '^'^  *^  ■  "*^^  '^^^'y  within 
the  jurisdiction  of  the  Committee  on  Commerce  of  the  Sen- 
ate, is  It  not? 

Mr.  COPELAND.     That  Is  true. 
-.I^^^^'^w^  eommlttee  has  appointed  a  subcom- 
FLXTCHMl.  the  chairman  of   the  committee,   the  Senator 
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from    New   York    [Mr.   CopelandI.    and    the    Senator    from 
Michigan  [Mr.  VandenbergI.  to  pass  on  this  matter. 

Mr.  COPELAND.     That  is  correct. 

Mr.  CLARK.  Yet,  while  those  hearings  are  still  in  prog- 
ress, while  the  subcorr.inittee  has  not  reported  to  the  full 
committee,  and  while  there  has  been  no  substantive  legisla- 
tion on  the  subject,  it  is  now  sought,  by  rider  on  the  ap- 
propriation bill,  to  give  general  authority  for  continuation 
of  the  project. 

Mr.  COPELAND.  I  am  in  full  agreement  with  my  friend 
the  Senator  from  Mi.ssouri.  When  I  came  here  to  discuss 
this  matter,  my  attention  was  called  to  rule  XVI;  and  I  shall 
now  read  it  to  the  Senate. 

I  said  in  my  introductory-  statement  a  little  while  ago  that 
I  know  it  never  was  the  intent  of  the  Congress  of  the  United 
States  to  delegate  to  the  Director  of  the  Budget  its  power 
to  decide  what  projects  shall  be  undertaken.  I  know  cer- 
tainly that  I  am  right  in  e.stimating  the  sentiment  of  the 
Congress.  So  far  as  the  point  of  order  is  concerned,  how- 
ever. It  hinges  wholly  upon  the  last  two  lines  of  rule  XVI: 
Mr.  Watkms.  the  Parliamentarian,  convinced  me,  I  think, 
upori  that  subject.  I  wish  to  be  unconvinced,  because  I  am 
thoroughly  out  of  patience  with  the  idea  of  delegating  our 
power  to  any  executive  officer  of  the  Govemmeni.  I  know 
little  about  law,  but  it  seems  to  me  that  even  the  Supreme 
Coiut  might  find  fault  with  such  a  delegation  of  power. 

However,  this  is  what  the  rule  says: 

All  Keneral  appropriation  bills  shall  be  referred  to  the  Com- 
mittee on  Appropriations,  and  no  amendments  shall  be  received 
to  any  general  appropriation  bill  the  effect  of  which  will  be  to 
Increase  an  appropriation  already  contained  in  the  bill,  or  to  add 
B  new  Item  of  appropriation,  unless  It  be  made  to  carry  out  the 
provisions  of  some  existing  law.  or  treaty  stipulation,  or  act,  or 
resolution  previously  passed  by  the  Senate  during  that  session — 

We  all  apree  with  that. 
Mr.  FLETCHER.     Go  on. 

Mr.  COPELAND.     I  am  going  on,  if  the  Senator  will  be 
patient.    I  do  not  like  to  go  on,  but  I  will  go  on. 
I  continue — 

or  unless  the  same  be  moved  by  direction  of  a  standing  or  select 
committee  of  the  Senate,  or  prop>osed  In  pursuance  of  an  estimate 
submUted  In  accordance  with  law. 

Mr.  CLAFLK.  But.  Mr.  President,  the  Senator  is  not  giving 
any  consideration  or  authority  to  the  last  four  words  of  the 
rtile — "in  accordance  with  law."  Submitted  in  accordance 
with  what?  'Submitted  in  accordance  with  law."  Does  the 
rule  say  "proposed  in  pursuance  of  an  estimate"?  It  does 
not.  It  says,  propo.sed  in  pursuance  of  an  estimate  sub- 
mitted in  accordance  with  law." 

Mr.  President,  what  law  gives  the  Director  of  the  Budget 
authority  to  submit  an  estimate  for  projects  not  hitherto 
authorized  by  law?  When  the  Director  of  the  Budget  sub- 
mits such  an  estimate,  he  is  not  submitting  an  estimate  sub- 
mitted in  accordance  with  the  law.  The  Director  of  the 
Budget  is  controlled  by  the  law  creatmg  the  Buieau  of  the 
Budget;  and  when  he  goes  out  of  his  authority  to  submit  an 
estimate  for  a  project  not  hitherto  authorized  by  law,  he  is 
violating  the  law.  and  does  not  bring  himself  within  the 
Senate  rules. 

Mr.  COPELAND.  Mr  President,  let  me  say  to  the  Senator 
that  If  the  rule  said  or  propo-sed  in  pursuance  of  an  esti- 
mate submitted  and  in  accordance  with  law",  the  Senator 
and  I  would  be  all  right.  It  Is  the  duty  of  the  Director  of 
the  Budget  to  submit  estimates. 

Mr.  CLARK.  Estimates  not  in  accordance  with  law  can- 
not be  submitted  by  him,  under  our  rules. 

Mr.  COPELAND.     There  is  a  law  which  permits  him  to 
submit  estimates.     May  I  ask  the  Senator  to  enlarge  upon 
the  subject  so  as  to  justify  us  in  taking  the  position  that  , 
the  amendment  is  actually  subject  to  a  point  of  order?  , 

Mr.  CLARKL  It  appears  perfectly  clear  to  me  that  if  the 
Director  of  the  Budget  arrogates  to  himself  the  authority  to 
submit  an  estimate  for  a  project  which  never  has  been  au- 
thorized by  law.  he  exceeds  the  authority  given  the  Bureau 
of  the  Budget  in  the  very  act  to  which  it  owes  its  existence. 
and,  therefore,  it  is  not  an  estimate  authorized  by  law,  and 
not  entitled  to  be  considered  in  connection  with  this  rule. 


Mr.  FLETCHER.     Mr.  President,  will  the  Senator  yield' 

Mr.  CLARK.     I  yield. 

Mr.  FLETCHER.  I  desire  to  say  briefly  that  the  rule  is 
so  plain  that  it  seems  to  me  it  does  not  need  any  interpre- 
tation. 

In  the  last  clause  of  the  rule  the  language  "or  propo-^ed  In 
pursuance  of  an  estimate  submitted  in  accordance  with  law" 
is  used.  This  estimate  was  submitted  by  the  War  Depart- 
ment, by  the  Bureau  of  the  Budget,  and  was  recommended 
by  the  Chief  of  Engineers.  The  estimate  is  made  for  the 
whole  appropriation  bill,  covering  the  whole  bill.  Included 
in  the  whole  bill  is  the  item  with  which  we  are  now  dealing. 

;  The  estimate  was  made  under  the  general  law.  according  to 
law,  beyond  any  question  whatever;  and.  the  estimate  having 
been   made  according   to  law.  the  amendment   is  perfectly 

;  in  order.     It  is  made  according  to  the  express  language  of 

,  the  rule. 

How  can  it  be  assumed  that  the  items  here  covered  were 
never  authorized  by  law?  In  my  judgment,  they  were 
authorized  in  the  first  place  by  law,  and  the  question  of 
delegating  the  power  of  Congress  is  not  involved  at  aU. 
There  are  persons  who  think  the  act  of  193f.  a  ioolish  act: 
but  we  cannot  help  that.  It  is  the  law.  It  never  has  been 
challenged.  The  Senator  admits  that  the  President  had 
authority  to  authorize  the  commencement  of  this  project. 

Mr.  CLARK.  I  not  only  admit  it;  I  proclaim  it.  Tliat 
is  the  very  essence  of  the  matter  we  are  considering. 

Mr.  FLETCHER.  I  think  the  Senator  is  absolutely  right 
there.  He  admits  that  the  President  had  authority  to  allo- 
cate funds  for  the  prosecution  of  work  on  the  project. 

That  was  done  in  accordance  with  law.  In  this  instance 
there  is  no  delegation  by  Congress  to  the  President  of  au- 
thority to  legislate.  Congress  makes  the  President  its  agent 
in  deciding  upon  what  projects  he  will  enter  and  decide  upon, 
and  what  allotments  he  will  make  for  them.  In  the  last 
Congress  we  included  several  items  in  the  rive:  and  harbor 
bill,  as  the  Senator  will  recall,  being  projects  subject  to  the 
approval  and  endorsement  of  the  Chief  of  Engineers.  They 
were  approved  by  the  Senate  subject  to  his  endorsement. 
The  endorsement  was  made. 

Mr.  CLARK.     Mr.  President.  wUl  the  Senator  yield? 

Mr.  FLETCHER.     I  yield. 

Mr.  CLARK.  It  seems  to  me  that  the  Senator  chose  an 
unfortunate  illustration,  because  the  bill  to  which  he  re- 
ferred carried  no  appropriation  whatever.  It  was  an  author- 
ization reported  from  the  committee  of  the  Senate  having 
jurisdiction  over  such  authorizations.  Tt  was  not  as  though 
we  had  undertaken  to  make  an  appropriation  as  a  rider  on 
a  general  appropriation  bill  and  made  the  appropriation  sub- 
ject to  the  approval  of  the  Chief  of  Engmeers.  I  think  the 
Senator  will  agree  to  that. 

Mr.  FLETCHER.  In  the  illustration  referred  to.  the  proj- 
ects ha\-lng  been  authorized.  Congress  made  appropriations 
for  them,  and  by  law  made  the  Chief  of  Engineers  the  agent 
of  Congress  to  pass  upon  the  merits  of  the  projects.  We  are 
domg  the  same  thing  here.  I  think  by  the  act  of  1935  we 
made  the  President  of  the  United  States  the  agent  of  Con- 
gress to  authorize  projects  and  to  allocate  funds  for  the  wo.'k 
on  those  projects.  It  is  perfectly  legal  and  according  to  law 
that  estimates  should  be  submitted  to  the  Congress  by  the 
Director  of  the  Budget  and  by  the  War  Department  with 
reference  to  the  appropriation  bill  covering  the  requirements 
of  that  Department.  Those  estimates  were  made  according 
to  law.  In  my  judgment,  this  project  was  adopted  by  the 
Congress  through  its  agent,  the  President,  according  to  law. 
But,  anyway,  the  estimates  are  here,  submitted  in  regular 
order  as  the  law  requires,  and  the  estimates  were  before  the 
Appropriations  Committee.  The  Appropriations  Committee 
havt  acted  upon  those  estimates,  and  included  in  the  esti- 
mates were  the  items  which  I  seek  to  incorporate  in  the  bill. 
I  think,  beyond  any  question,  this  amendment  is  in  order, 
and  is  not  subject  to  the  point  raised  by  the  Senator  from 
Missouri. 

As  to  the  argument  of  the  Senator  from  Utah  [Mr.  King! 
about  projects  which  were  adopted,  the  projects  he  mentions 
were  adopted  on  an  appropriation  bill;  the  appropriation 
bill  carried  the  items  which  he  mentioned.     They  were  sub- 
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point  of  order  as  tefWatlon  on  an  api««|Jrt»tlon  WIl. 
i  presuz^.  but  the  point  of  order  waa  not  rmiaed:  and  io 
into  that  bin  and  w«re  authorised  by  CoDgreis 
of  the  passace  of  the  apuroprtetton  bill. 
CbNNALLY  obtained  the  floor. 

COPELAND     Mr    President,  may  I  ask  the  Senator 
frora  M  sBouri  a  q\iestion? 
Mr.  CDNNALLY      I  yield. 

cJoPELAND     Suppose  the  Chief  of  Arinj  Engineers 

go  to  the  Director  of  the  Budcet  and  8iia«Bt  that 

$20  000  ()00    be   estimated    for   a   certain   purpose    and    that 

ttm  iiliijufr  should  accordingly  be  made;  would  that  be  in 

with  law? 

CtARK.     It  would  not  be.     I  say  that  under  the  act 

the  Budiret  Boreaa  the  CM  rector  of  the  Budget  has 

to  make  any  mOaiMte  for  projects  not  previously 


authonz!^  by  law 

of  the 


Neither  the  Chief  of  Eiiglneers  nor  the 
has  a  right  either  to  appropriate  funds 
for  the  appropriation  of  funds — esti- 


V  tD  mjike 

mates  tr  a  technical  sense  not  previously  aothorteed  by  law. 
It  is  peifectly  proper  for  the  Chief  of  Finlnwirii  to  make 
■ay  recG  Dunendatkxi  he  may  please  on  any  project  thai  may 
be  proptjrly  submitted  to  him.  either  by  the  President  or  by 
to  be  pawed  on  by  him.  but  the  Chief  of  Engi- 
no  right  to  recommend  $25,000,000  or  $150,000,000 
or  $1.50  {for  projects  not  previously  authorized  by  law.  and 
neither  wmm  the  Director  of  the  Bodget. 

Mr  C5NNALLY  Mr.  President.  I  do  not  claim  to  be  a 
parliamentarian,  but  I  wish  to  submit  a  few  remarks  on  the 
theory  t  lat  this  amendment  is  In  order. 

If  the  Chair  will  consult  rule  XVI.  he  will  note  that  It 

proTidea 

No  &mirndm«nt«  thall  be  recelTcd  to  any  generml  upproprlaUon. 
Um  effec  of  which  will  be  to  Incrvaee  an  appropriatton  aimMty 
— nflnei'  in  the  bUI.  or  to  add  a  new  item  of  approprtatloo  uniew 
tt  be  DUMle  to  carry  out  the  provuiona  at  aooM  ealaiiac  law — 

If  tt  ^toPP^  there,  the  Senator  from  Mbeeori  might  be 
correct 

Mr 
Mlssouril 

Mr 
well.     14 


C^RK 


that  the  Senator  from 


There  Is  no 
would  be  correct. 
dOMNALLT     The  fleoMlor  would  be  correct      Very 
the  rule  stopped  there,  all  right;  but  it  does  not 
ibe^.    "nie  r\ile  contlnuea— 
or  tnaty  stipulation — 

If  thii  were  a  treaty,  the  Senator  would  be  correct — 

o-  resolution  previoualy  pa— il  by  the  Senate  during  thjU 


the  rule  makers  were  not  satisfied  with 
that  the  amendment  must  be  In  accordance  with 
previous  auihonzation,  but  they  said  vt  want  a  hitie 
fn«dooi — 
m  onieM  the  aamc  be  nKxred  by  dlrecUon  at  a  rtarwltng  or  aelect 

Ki  eti  er  words.  If  the  committee  had  reported  farormbly 
a  Teeoia  len.  although  it  had  not  become  a  law.  authorfadnw 
tbte  protect,  eren  thoogh  Congreas  had  not  passed  on  It. 
an  ama  rtnent  eo  the  mtailect  would  ttm  be  tn  order 

Mr.  H  ATCIL    Mr.  PrealdeBt,  wfll  the  SeiMilor  yield  there? 

Mr    CONN  ALLY.     I  yteW. 


Mr  Hi^TCH  I  wish  to  know  if  I  undentand  the  Senator's 
n^  correctly  He  has  ^ist  stated  that  under  the  pro 
o^  nile  XVT  which  he  has  Just  read  If  any  standing 
of  the  QtPMti  had  reported  favorably  on  one  of 
theee  projects  siich  report  would  answer  the  re<iuirements  of 
the  rule. 

Mr.   OONNALLY 
of  tt. 

Mr.  HATCH 
tor's  pccitlon 
Mr.  CONNALLY.    In  other  words,   wbeuerei   a  itanrtinf 
iltljpe  of  the  Senate  reports  fayoraMy.  then  the  matter 
for  the  consideration  of  the  Senate. 
Mr.  ^ARKLEY      Mr.  President,  win  the  Senator  jrleld? 
Mr    CONNALLY     In  Just  a  moment  I  will  jricld.    The 
rule  does  not  stop 


is  ready 


It   would;    that   Is   my  understanding 
I  merely  wanted  to  he  sure  as  to  the  Sena- 


Mr  BARKL£Y.  I  want  to  refer  to  that  very  point  by 
pointing  to  the  fact  that  OB  iiMWHW  ocrwiioni  amendmenU 
have  been  added  to  appraprtetton  bflb  dnrtas  their  con- 
sideration on  the  floor  of  the  Senate  because  some  standing 
mmiiitttee  had  reported  a  biH  and  it  was  on  the  reimdir 
but  uaected  on  by  the  Senate. 

Mr  CONNALLY      Of  course,  that  is  so. 
Mr   CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY     Let  me  use  a  minute  of  my  own  time. 
The  mere  fact   that   a  conimittee   has   reoommended   it   is 
sufficient.     Is  such  action  on  the  p«irt  of  a  committee  an 
,  authorUatton?     The  Senator  from  Missouri  it  imi  to  contend 
I  that  before  the  Senate  can  consider  an  sonexMlaiMit  it  miist 
be  authorized  l>y  statutory  law  enacted  by  both  bodies  of 
Congress.     I  now  yield  to  the  Senalor  from  Missouri 
Mr.  CLARK.    Of  course,  the  Senator  It  maJcing  exacUy 
i  the  argimient  the  Senator  from  Florida  made  a  Utile  while 
ago 

Mr.  CONNALLY      Mr    President "1 

'  Mr.  CLARK.  Just  a  moment  Which  points  the  reason 
for  the  nile;  that  is.  that  this  matter  should  have  been  con- 
sidered properly  by  the  committee  having  jurisdiction  of  it. 
Now  this  piopoilllon  li  before  a  standing  eommtttee  of  the 
Senate,  having  jurledictton.  which  ha«;  not  reported  on  it. 
iHit  without  waiting  for  the  committee,  whitii  has  Junsdic- 
,  tion  to  make  its  report.  It  is  sought  to  be  brought  in  here 
I  and  added  as  an  amendment  on  the  appro(»^laUon  kiill. 

Mr.  CONNAIX.Y.  The  Senator  from  Texas  is  aimply  try- 
ing to  show  that  the  Senator  from  Missouri  Is  taeorrect  in 
his  narrow,  legalistic  construction  of  the  rule,  and  the  Sena- 
tor fnan  Tezaa  le  ahowtng  why  the  Senate  in  the  rulo  pro- 
▼Ided  for  the  eaoeptioos  mentioned.  The  rule  did  not  stoii 
when  It  said  if  a  committee  had  recommended  it.  then  It 
would  be  in  onler,  but  it  proceeds  to  say: 

Or  propoaed  In  pursuance  of  an  esttmate  submitted  In  accord- 
ance with  law. 

The  Senator  from  Missouri  contends  that  every  time  the 
Bureau  submits  an  estimate  we  then  have  Io  ait  down 
out  whether  or  not  ttae  law  under  which  he  acted 
was  constitutional  or  was  t>eyond  our  power. 

Mr.  President,  m  passing  upon  rules  and  their  construc- 
tion, the  Chair  is  supposed  to  aaemne  that  a  law  Is  a  law  until 
It  h  declared  to  be  void.  The  Chair  cannot  pass  on  the 
coDstltutionality  of  a  statute. 

Mr   BARKLEY.     Mr.  President 

The  PRESIDING  OPTICKR.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.     I  yield. 

Mr.  BARKLEY.  Suppose  Coogresi  authorized  the  Presi- 
dent to  build  a  battleship  at  a  cost  of  $20,000,000  and  when 
Its  construction  had  been  nearly  completed  he  discovered 
that  It  would  take  $21,000,000:  could  it  be  contended,  because 
by  the  original  authorization  he  wa^  directed  to  spend  $20.- 
MO.OM.  that  Congress  could  not  appropriate  an  addiUonal 
$1.00tJM  in  order  to  complete  the  construction  of  the  battle- 
ship? 

Mr.  CONNALLY.  It  could  be  contended,  but  not  soimdiy 
contended. 

Mr   BARKL£Y.     I  mean  soundly  contended. 

Mr  CONNALLY.  Mr  Preside  nt.  let  rr.e  suggest  to  Senators 
who  are  worried  about  the  authonty  of  the  Senate,  who  are 
disturbed  about  the  Senate  giving  up  aoaae  authority,  sup- 
pose rule  XVI  were  not  In  ezletence  the  Senate  could  do 
whatever  R  pleased:  it  could  condder  any  it^ni  of  appropria- 
tion whether  it  was  on  an  appropriation  bill  or  whether  it 
was  on  a  legislative  bill  or  on  any  other  kind  of  bill  Rule 
XVI  is  a  limitation  on  the  power  of  the  Senate,  and  those 
who  are  asserting  the  Senate  Is  going  to  be  hogtied  tfiodld 
realise  that  we  have  tied  ourselves  by  our  own  rule.  A  rule 
of  that  kind  must  be  narrowly  construed.  It  is  a  limitation 
on  the  constitutional  authority  of  the  Senate  itself,  and  the 
Chair,  the  courts,  and  no  one  else  ihonld  give  a  broad  con- 
struction to  a  limitation  on  the  conslltattonal  power  of  the 
Congress.     So.  in  construing  this  role,  the  Chair  has  Rot  to 


Indulge  the  most  liberal  construction,  because,  without  the 
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rule,  the  Srnate  could  consider  anything  at  any  time,  any- 
where. 

Mr.  President,  though  we  have  an  estimate  here  from  the 
Bureau  of  the  Budget,  submitted  in  accordance  ^-ith  law. 
the  Senator  from  Mis-soun  s<n'm.s  to  contend  that  we  have  got 
to  go  back  and  mvesugate  the  original  act.  What  does  that 
mean?  It  means  according  to  the  law  which  provides  that 
the  Budget  Bureau  shall  submit  eslimaL^-s  or  the  Depart- 
ment shall  submit  ei^iiinaLes.  That  ks  what  the  law  means. 
It  does  not  mean  that  a  Senator  may  submit  an  estimate; 
it  does  nut  mean  that  some  clerk  may  submit  an  estimate; 
but  the  law  provides  that  a  department  or  the  Bureau  of  the 
Budget  may  submit  estimates;  and  if  those  e.stimates  are  sub- 
mitted in  the  manner  provided  for  iheir  submission,  then 
such  action  comes  wiihin  tiie  rule.  It  does  not  mean  that 
the  law  ;inder  winch  the  appropnation  was  authorized  had 
to  be  constitutional  or  anything  else;  but  it  means  that  in 
submitting  an  estmiat^e  if  they  fuUow  the  method  set  forth 
by  the  statute  providing  for  eslmiates,  then,  under  this  rule. 
It  is  in  order. 

I  submit  that.  Mr  President,  as  not  only  the  parliamentary 
rule  but  commun  sexLse. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Texas 
yield  to  thf  Sfnalor  from  Kentucky? 
Mr.  CONNALLY.     I  yield. 

Mr.  LOGAN.  I  tliink  the  Senat-or  from  Texas  has  clearly 
expressed  Llie  proper  interpreution  of  the  rule,  that  the  esti- 
mate must  be  submitted  in  the  manner  the  law  requires  it  to 
be  .submitted. 

Mr.  CONNALLY.    ExacUy. 

Mr.  LOGAN.  But,  listemng  to  the  argument  of  the  Sen- 
ator from  Misso'ori,  it  seems  to  me  it  goes  a  little  further 
than  that.  His  contention  is  that  thi.s  project  was  esub- 
hshed  by  the  President  of  the  United  States  and  that  Con- 
gress has  not  given  its  authority.  I  do  not  understand  the 
Senator  from  Mis.souri  to  contend  that  Congress  may  not 
make  the  appropriation,  but  that,  if  it  does  so,  then  it  be-  i 
comes  a  congressional  project  without  Congress  liaving  pre- 
viously considered  It.  Is  that  the  idea  of  the  Senator  from 
Texas  of  what  the  Senator  from  Missouri  is  contending 
from  what  he  has  stated? 

Mr.  CLARK.  Mr.  President,  may  I  say  to  my  friend  that 
at  the  conclusion  of  the  remarks  of  the  Senator  from 
Texas  I  will  be  very  glad  to  explain  to  the  Senator  from 
Kentucky  exactly  what  my  position  is.  I  much  prefer  to 
explain  my  own  position  than  to  have  the  Senator  from 
Texas  do  so. 

Mr.  LOGAN.  The  Senator  from  Texas  has  made  such  a 
clear  explanation  of  the  rule,  so  much  better  than  anyone 
else,  that  I  thought  perhaps  he  would  be  able  to  explain 
the  contention   of  the   Senator  from  MissourL 

Mr.  CLARK.     Mr.  President 

Mr.  CONNALLY.  Just  a  moment.  Let  me  say  to  the 
Senator  from  Missouri  that  he  can  have  all  the  time  he 
desires.     I  now  yield  to  him. 

Mr.  CLARK  I  will  say  to  the  Senator  from  Texas  I  will 
claim  the  floor  in  my  own  right  and  take  all  the  time  I 
desire. 

Mr.  CONNALLY.    I  am  willing  that  that  should  happen. 
Mr    Presidpnt,  let  us  look  for  a  moment  at  the  contention 
that    t>ecau.se    thi.s    project    originally    was    selected   by    the 
President  it  Ls  not  lawful. 

If  :t  Is  not  laTx-ful.  then  we  have  embezzled  about  $4,800,- 
000.000  of  the  people's  money,  and  some  of  the  Senators, 
Instead  of  worrying  about  the  rules  of  the  Senate,  ought  to 
be  devising  ways  and  means  to  stop  the  utilization  of  the 
$4,800,000  000  on  any  of  these  projects. 

I  .submit  that  the  lanpiiape  of  the  rule  referring  to  esti- 
mates does  not  necessarily  apply  to  projects  not  in  existence 
at  all.  Suppose  it  should  be  a  new  project?  If  we  have 
an  estimate  for  it,  though  there  may  not  have  been  a  cent 
sjjent  on  it.  under  the  rule  the  Senate  may  consider  it. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield  for  an 
inquiry? 

Mr.  CONNALLY.     Certainly. 
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Mr.  ADAMS.  TTie  amendment  which  Is  under  considera- 
tion proposes  to  add  to  the  bill,  after  the  word  '■na\'igation", 
page  69,  line  4,  these  words: 

And  to  IncJude  waterway  improvements  Investigated  by  the  War 
Department  under  specific  authorization  from  Congress  and  sub- 
sequently undertalcen  pursuant  to  the  En'.crgcncy  RelleX  Appro- 
priation Act  of  1935. 

May  I  ask  the  Senator  from  Texas  what  projects  are 
covered  by  the  amendment?  It  would  seem  to  me  this  is  a 
wide-open  authorization  of  every  waterway  project  that  may 
have  been  investigated  by  the  War  Department,  I  do  not 
know  whether  or  not  all  those  projects  have  Budget  estimates 
behind  them. 

Mr,  CONNALLY.  The  Senator  is  a  member  of  the  Appro- 
priations Committ<M?  and  ought  to  know  more  about  the 
details  of  this  matter  than  I  do. 

Mr.  ADAMS.  I  voted  against  the  amendment  for  that 
reason. 

Mr.  CONNALLY.  The  Senator  now  asks  me  what  the 
amendment  means? 

Mr.  ADAMS.  No:  I  am  trying  to  show  that  I  do  not  know 
what  may  be  covered  by  the  amendment. 

Mr.  CONNALLY.  I  am  not  argtiing  about  the  merits  of  the 
proposal.  TTiat  is  for  the  Senate  to  determine.  Cannot  the 
Senate  trust  itself  to  consider  the  matter?  Cannot  the  Sen- 
ate pass  upon  the  merits  of  the  proposal?  I  am  merely 
arguing  the  purely  technical  or  legal  point  involved.  If  the 
Senate  carmot  tnist  itself  to  pass  on  these  matters,  then  rule 
XVI  ought  to  be  made  still  stronger. 

Mr.  FLETCHER.     Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.     Certainly. 

Mr.  FLETCHER.  Referring  to  the  question  propounded  by 
the  Senator  from  Colorado  IMr.  Adams  1,  the  amendment  pro- 
vides for  an  increase  of  $20,000,000.  Tlie  Budget  estimate  wa.s 
for  $29,000,000,  covering  five  items  authorized  by  the  Presi- 
dent, namely,  the  Passamaquoddy  project  in  Maine,  the 
AUantic-Gulf  Ship  Canal  In  Florida,  a  third  project  in  New- 
Mexico,  a  fourth  project  in  West  Virginia,  and  a  fifth  project 
in  Mississippi.  Those  were  the  five  projects  to  be  taken  care 
of  by  the  $29,000,000,  which  was  not  included  by  the  House. 
The  amendment  which  I  have  offered  eliminates  the  first 
project,  the  Pa.ssamaquoddy  project  in  Maine,  because  it  was 
not  examined  by  the  War  Department  engineers.  The 
amendment  would  limit  the  appropriation  to  taking  care  of 
the  other  four  projects  which  I  have  mentioned. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  from  Texas 
yield? 

Mr   CONNALLY.     Certainly. 

Mr.  ADAMS.  We  recognize  the  Budget  Bureau  has  in- 
cluded the  first  item.  My  inquiry  Is  whether  or  not  there 
may  not  be  other  projects  which  come  within  the  language 
of  the  amendment  but  which  were  not  estimated  for? 

Mr.  FT-ETCHER.  No;  the  language  of  the  amendment 
covers  these  certain  projects  and  only  these.  They  have  been 
examined  by  the  War  Department  engineers  and  are  included 
in  the  Budget  estimate. 

Mr.  CONNALLY.  Mr.  President,  in  conclusion  let  me 
briefly  recapitulate.  "Hie  contention  of  the  Sr-nator  from 
Texas  is  that  the  appropriation  proposed  in  the  amendment 
of  the  Senator  from  Florida  is  in  order  if  it  is  made  accord- 
ing to  some  existing  law  or  some  existing  treaty  or  seme 
resolution  previously  adopted  by  the  Senate.  In  addition  to 
those  cla.ssifications  are  two  other  clarifications:  that  Is, 
moved  by  a  standing  or  select  committee  or  proposed  in  pur- 
suance of  an  estimate.  If  the  amendment  falls  within  either 
one  of  those  five  classifications,  it  is  in  order.  I  submit  that 
it  is  in  order. 

Mr.  CLARK.  Mr.  President,  of  course  I  cannot  hope  to 
equal  the  distinguished  Senator  from  Texas  IMr.  Coptvallt] 
in  speaking  ex  cathedra  or  with  dogmatic  authonty  as  to 
what  is  sound  argument  and  what  is  not.  but  I  shall  under- 
take to  make  my  contention  plain  enough  so  that  even  the 
Senator  from  Kentucky  tMr.  Logan)  will  be  able  to  under- 
stand it. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 
Mr.  CLARK.     I  yield. 
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Mr.  CONNALLY.  I  apologize  to  the  Senator  from  Uis- 
souri.  but  when  I  ftrst  rose  I  sUted  that  I  did  not  claim  to 
be  a  parliamentarian. 

Mr.  CLARK.  I  think  the  Senator  completely  demon- 
strated   hat  in  the  course  of  his  arg\mient. 

Mr.  CONNALLY.     The  Senator  from  Texas  is  willing  to 
have  It  ietermmed  by  the  r\ilin«  of  the  Chair 
Mr.  LOGAN.     Mr.  Presiden 
The  1  lUBSIDING  OFFICER.    Does  the  Senator  from  Mis- 
souri yiild  to  the  Senator  from  Kentucky? 
Mr.  Cl^RK.     I  yield. 

Mr.  lOGAN.  Since  the  Senator  from  Missouri  is  going  to 
make  U  so  clear  that  even  the  Senator  from  Kentucky  will 
understimd  it.  may  I  ask  that  he  use  simple  and  childlike 
languai  e?     ( Laughter.  ] 

Mr.  CXARK.  I  sh«ll  try  to  do  so  in  order  that  the  Sen- 
ator may  be  able  to  comprehend  it. 

May  I  say  in  passing,  because  I  might  forget  it  later,  that 
the  OQltKlUon  of  the  Senator  from  Texas  IMr.  Cowwaixt] 
that  to  ny  that  rule  XVI  puts  any  limitation  on  the  right 
of  Con  cress  or  the  Senate  to  make  an  appropriation  would 
const  It  lie  an  admission  that  the  Senate  cannot  trust  itself, 
is  to  c(  ntend  that  the  Senate  ought  to  repeal  all  of  its  rules  I 
and  prxeed  without  any  rules  whatever,  on  the  theory  that  I 
the  Senate  can  trust  Itself;  that  we  as  a  nation  ought  to  re- 
peal ail  existing  laws  on  the  theory  that  we  as  a  Nation 
may  proceed  without  any  laws  or  rules  because  we  can 
trust  Gurselves. 

For  he  benefit  of  the  Senator  from  Kentucky  [Mr.  LocawI 
I  will  lay  again,  because  evidently  the  Senator  from  Texas 
IMr.  ConvALLY]  did  not  seem  to  comprehend  it,  it  has  never 
been  c  intended  on  the  part  of  myself  or.  so  far  as  I  know, 
anyon«  else  that  the  allocation  made  by  the  President  for 
the  Fl>nda  ship  canal  or  for  the  Passaraaquoddy  project 
or  the  St.  Louis  project.  In  which  I  am  mterested  per- 
sonailji.  or  any  other  public-works  project  was  not  made  in 
accord  mce  with  the  law.  So  the  contention  of  my  dis- 
tinguiatied  friend  from  Texas,  that  before  we  appropriate 
only  $'  .800,000.000  instead  of  $40,000,000,000  or  $400,000,000.- 
000.  ai  the  case  might  be.  we  ought  to  go  into  court  and  de- 
termire  the  constitutionality  of  the  $4,800,000,000.  is  entirely 
bttide  the  point. 

So  far  as  I  know,  nobody  has  ever  questioned  the  con- 
■kttuUi  tnality  of  the  Public  Works  Act  of  last  year  and  no- 
body l«s  ever  questiooed  the  legality  of  the  approprlaUons 
made  mder  that  act. 

The  whole  queatioB  If  whether  the  authority  granted  to 
the  Piesident  to  expand  to  much  as  he  might  see  fit  for  a 
particiJar  purpofe  out  of  that  particular  appropriation  meant 
author tty  to  obligate  the  GoverxmMnt  beyoDd  the  extent  of 
$4  800  900.000.  and.  if  the  Preddent  proceeded  to  spend 
$5.000. 900  on  a  project  that  might  ultimately  cost  $150,000,000 
or  $25}. 000.000  or  $300,000,000.  whether  that  allocation  of 
a  smal  port  gave  authority  to  the  Director  of  the  Budget 
to  leiv  I  here  an  estimate. 

I  co'itend  further,  that  If  the  contention  be  correct,  that 
the  al  ocation  by  the  President  did  not  carry  any  further 
aothoiity  of  law  on  that  project  than  the  allocation  made 
by  hiri  under  that  act.  the  Director  of  the  Budget  had  no 
authority  to  make  an  estimate  for  the  project,  that  the  Chief 
of  Engineers  and  the  War  Department  had  no  authority  to 
make  m  estimate  for  the  project  and.  therefore,  the  project 
does  rot  properly  come  before  the  Senate  as  being  author- 
ted  under  our  rules,  which.  It  may  be,  had  been  adopted 
because  we  could  not  trust  ourselves,  but  nevertheless  have 
o  1  our  rule  book  for  many  years.  The  proposed  amend- 
it  comes  outside  the  various  exceptions  authorized  by 
the  nle  because  it  is  not  an  estimate  which  the  Director 
of  the  Budget  had  the  authority  or  the  right  to  make,  and 
is  ttM  ef ore  not  made  in  accordance  with  law. 

Mr.  BARKLEY.  Mr.  President,  unless  the  Chair  is  ready 
to  rule.  I  wish  to  say  just  a  few  words;  but  if  the  Chair  is 
ready  to  rule,  I  shall  refrain. 

The  PRESIDING  OFFICER.  It  is  the  purpose  of  the 
Chair  to  submit  the  question  to  the  Senate.  The  Senator 
from  I  Kentucky  may  proceed. 
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Mr.  BARKLEY.  In  that  connection,  then.  I  wish  simply 
to  empha^size  a  point  I  made  awhile  ago  in  an  interrogatory 
propounded  to  the  Senator  from  Texas  (Mr.  CohnallyI.  and 
earlier  to  the  Senator  from  Missouri  I  Mr.  Clark  1 

I  do  not  believe  a  point  of  order  would  lie  against  an  item 
In  an  appropriation  bill  reported  by  the  Appropriations  Com- 
mittee increasing  the  amount  of  the  fund  necessary  to  com- 
plete a  construction  project  of  any  sort  which  had  been  au- 
thorized by  Congress,  even  though  a  limitation  had  been 
placed  upon  the  amount  of  money  to  be  spent  on  the  project. 
For  Instance,  if  Congress  should  include  in  the  Navy  appro- 
priation bill,  or  a  bill  carrying  general  legislation  with  respect 
to  the  Navy,  an  item  authorizing  the  President  to  construct 
a  battleship  to  cost  $20,000,000,  and  the  President,  in  pur- 
suance of  the  authority  to  construct  such  a  battleship,  ex- 
hausted the  $20,000,000  and  found  it  necessary  to  have 
another  $1,000,000  or  $3,000,000.  and  the  Appropriations 
Committee  should  bnng  in  an  Item  authorizing  the  expendi- 
ture of  an  extra  $1,000,000  on  the  battleship,  I  do  not  behove 
a  point  of  order  would  he  against  that  extra  $1  000,000.  be- 
cause the  construction  of  the  battleship  had  already  been 
authoriaed.  Of  course,  the  President  could  not  go  beyond 
the  $20  000  OOO  unless  Congress  should  appropriate  the  ex- 
tra amount:  but  the  Appropriations  Committee  could  include 
such  additional  amount  and  bnng  it  here  as  a  part  of  its 
appropriation  bill  for  the  Navy,  and  a  point  of  order  would 
not  he  against  it.  although  in  the  authorization  itself  Con- 
gress limited  to  $20,000,000  the  amount  to  be  expended. 

Mr  NORRIS.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Ken- 
tucky jrield  to  the  Senator  from  Nebraska? 
Mr    B.ARKLEY      I  yield. 

Blr  NORRIS  I  have  not  heard  all  the  debate,  and  I 
desire  to  ask  the  Senator  a  question  for  information. 

Is  it  conceded,  to  begin  with,  that  the  President.  In  allo- 
cating or  setting  aside  a  sum  of  money  for  this  particular 
purpose,  acted  within  the  power  granted  to  him  by  Congress? 
Mr  BARKLEY.  As  I  understand,  it  is  conceded  by  both 
sides  that  he  acted  within  the  scope  of  his  authority;  and 
that  authority  never  has  been  questioned. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 
Mr   BARKLEY.     I  yield. 

Mr  KING.  I  would  not  accept  without  qualification  the 
statement  Just  made  by  my  friend  from  Kentucky.  I  am 
Inclined  to  think  that  the  President  might  expend  the 
$4,800,000,000  In  any  way  he  saw  fit.  of  course,  for  a  proper 
purpose;  but  I  deny  that  he  would  have  the  right  to  mate 
commitments  that  would  call  for  additional  appropriations 
perhaps  of  hundreds  of  millions  of  dollars,  and  that  such 
coaunitments  would  be  a  valid  command  to  appropriations 
coounittees  to  Include  in  their  appropriation  bills  sufficient 
amounts  to  complete  the  enterprise. 

Mr.  BARKLEY.  I  do  not  contend  that  any  allocation  or 
the  establishment  of  amy  project  by  the  President  places  any 
compulsion  on  Congress  to  finish  the  project  by  the  appro- 
priation of  additional  funds.  That  is  always  within  the 
Jurisdiction  of  Congress.  We  ourselves  may  authorize  the 
expenditure  of  $40,000,000  to  build  a  dam  across  any  river 
in  the  United  States  and  then  refuse  to  complete  It.  Con- 
gress has  that  discretion  within  its  jurisdiction.  We  may 
appropriate  $20,000,000  and  deny  the  other  $20,000,000  and 
let  the  unfinished  dam  stand  there  throughout  all  eternity. 
There  is  no  legal  obligation  on  Congress  ever  to  complete 
anything  it  starts.  It  may  stop  at  any  time  it  sees  fit 
to  do  so. 

As  I  said  a  while  ago.  I  am  not  concerned  with  this  project 
itself.  I  have  no  interest  in  it.  I  am  sorry  to  say — and  I 
say  it  with  some  humiliation — that  the  State  of  Florida  is 
the  only  State  in  the  American  Union  I  have  never  been  in. 
I  have  never  even  crossed  it  by  any  process  of  transporta- 
tion, and  that  is  my  misfortune;  so  I  have  no  personal  in- 
terest whatever  in  this  project  or  any  other  project  in 
Florida.  I  contend,  however,  that  when  the  President,  act- 
ing under  the  authority  of  the  act  creating  the  $4,800.- 
000.000  fund,  established  this  project  it  was  established  by 


law  and  w«<!  authorized  Just  as  completely  as  if  Congress 
itself  had  named  thai  project  in  the  act  and  had  authorized 
him  to  allocate,  out  of  the  funds  at  his  disposal,  any  amount 
up  to  the  amount  necessary  to  complete  the  project. 

It  is  not  possible,  by  raising  a  pxaint  of  order,  to  make 
unlawful  a  thing  which  has  been  lawfully  established.  The 
point  of  order  is  one  thing.  The  merits  of  this  canal  are 
another  thing.  Admitting  the  lawfulness  of  the  project 
when  it  was  established,  admitting  that  it  was  established  in 
pursuance  of  an  authority  passed  on  to  the  President  by 
Congress,  which  nobody  has  questioned  in  any  efTectr.e  way, 
I  do  not  believe  it  can  be  successfully  contended  here  that 
the  status  of  that  project  can  be  changed  now  simply  be- 
cause it  turns  out  that  there  Ls  not  enough  money  in  the 
$4,000,000,000  appropriation  to  complete  it. 

I  have  no  doubt  there  are  many  projects  which  have  been 
established  and  started  under  this  $4,000  000,000  appropria- 
tion which  may  not  be  completed  without  additional  funds. 
I  have  in  mind  one  or  two,  not  in  my  own  State  but  m  other 
States,  that  probably  cannot  be  completed  out  of  the  $8,000,- 
000.000.  It  may  be  possible  that  out  of  any  additional  ap- 
propriation we  authorize  for  relief,  the  President  may  be 
able  to  allocate  sufficient  funds  to  complete  these  projects. 
I  hope  he  may. 

Mr.  CLARK.  Mr.  President.  wiU  the  Senator  yield  at  that 
pwint? 

Mr.  B.^RKLEY.    Yes. 

Mr.  CLARK.  It  has  never  been  contended  that  if  Con- 
gress appropriates  additional  funds,  the  President  may  not 
allocate  anj-thing  he  pleases  for  the  completion  of  the 
project. 

Mr.  BARKLEY.  If  Congress,  by  conferring  a  blanket  au- 
thority on  the  President,  has  legalized  uiis  project  in  Flor- 
ida, and  if.  by  appropriating  $2,000,000  or  a  million  and  a 
half,  or  $1,000,000.  with  blanket  authority,  the  President  him- 
self can  complete  it.  it  certainly  is  within  the  power  of  Con- 
gress to  authorize  its  completion  by  a  specific  appropriaiion 
carried  in  the  bill  now  under  consideration. 

Mr.  GLASS.     Mr.  President,  will  the  Senator  yield? 

Mr.  BARKLEY.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  To  show  the  uselessness  of  all  this  discus- 
sion, the  President  has  the  money,  and  may  allocate  a  sufTi- 
clent  amount  to  complete  the  project  even  if  Congress  should 
turn  down   the  proposed  appropriation. 

Mr.  B.\KKLEY.  Of  course  1  do  not  know  how  much  im- 
allocated  money  the  President  has  at  his  di-sposal.  The 
same  tiling  might  be  said  of  any  other  given  project.  The 
President  may  have  on  hand  enough  unallocated  money  to 
complete  some  one  particular  project;   but  whether  he  has 


Mr.  HARRISON.  The  Senator  from  Virginia  and  others 
have  aUuded  to  tliis  as  a  Florida  project.  The  Florida  proj- 
ect is  not  all  that  is  incluoed  in  this  amendment  There  are 
at  least  three  other  equally  or  more  meritorious  propo.  lUons 
involved — one  from  Mississippi,  which  I  know  is  a  most  meri- 
torious project.     So  it  is  not  merely  a  Florida  proposition. 

Mr.  BARKLEY.  It  is  generally  miderstood  here  that  four 
projects  are  involved  in  the  amendment  proposing  to  in- 
crease appropriation:  and  the  question  upon  which  we  are 
about  to  pass  Ls  not  the  meriis  of  any  of  the.se  projects,  but 
whether  a  point  of  order  lies  against  the  amendment  ofTered 
to  the  bill.  My  contention  is  that  the  project  wa.'^  Kgal 
when  it  was  established,  and  it  is  just  as  legal  now  l-vs  :t  was 
when  it  was  established,  and  it  cannot  be  lUegitimatized 
simply  by  raising  a  point  of  order  and  saying  that  the  Presi- 
dent had  the  power  to  allocate  funds  for  its  completion,  but 
has  not  done  so.    Congress  has  the  power  to  do  it. 

The  PRESIDING  OFFICER.  The  Senator  from  Missouri 
[Mr.  Clark  1  makes  the  p>oint  of  order  that  tlie  amendment 
of  the  Senator  from  Florida  [Mr.  Fletciikb]  is  not  in  order. 
The  question  is,  Shall  the  amendment  of  the  Senator  from 
Florida  be  held  to  be  in  ordc  ? 

Mr.  CLARK.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  Senator  from  Missouri 
suggests  the  absence  of  a  quorum.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  foUowmg  Senators 
answered  to  their  names: 


Adams 

Couzens 

King 

Plttman 

Austin 

Davis 

Lewis 

Poi>e 

Bachman 

Donahey 

Logan 

Reynolds 

Barkley 

Duffy 

Loncrgan 

Robinson 

Benpon 

Fletcher 

Long 

Schwellenbach 

Bilbo 

FYazler 

McAdoo 

Shrppard 

Black 

George 

McGlIl 

Bhlp.stead 

Brown 

G<>rry 

McKellar 

Smith 

Bulkley 

Olboon 

McNary 

Stelwer 

Bulow 

Clan 

Metcalf 

Thomas.  Okla. 

Burke 

Gore 

Mlnton 

Thomas.  Ctah 

Byrd 

Guffey 

Moore 

Townsend 

ByTnes 

Hale 

Murphy 

Trammel! 

Capper 

Harrison 

Murray 

Vandenberg 

Caraway 

Hatch 

Necly 

Van  Nuys 

Carey 

Hayden 

Norbeck 

Wheeler 

Clark 

Holt 

Norrls 

White 

Connally 

Johnson 

O'Mahoney 

Oopeland 

Kejra 

CK'erton 

The  VICE  PRESIDENT.  Seventy-four  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Th''  question  before  the  Senate  is,  Is  the  amendment  of 
the  Senator  from  Florida   [Mr.  FletchfrI  in  order? 

Mr.  CLARK.     A  parliamentary  inquiry. 

The  VICE  PRESIDENT     The  S<nator  will  state  it, 

Mr.  CLARK.  An  affirmative  vote  is  a  vote  to  hold  the 
amendment   of   thn  Senator  from   Florida  to   be   In   order, 


on  hand  enouKh  unallocated  money  to  complete  all  projecU     and  a  negative  vote  Is  a  vote  to  hold  it  to  be  out  of  order? 


is  subject  to  very  great  doubt. 

Mr  GLASS,  Oh.  ye.s!  In  that  act  we  apportioned  $900,- 
000  000  for  certain  purposes,  and  then,  in  another  item, 
$35U.000.000  for  other  purposes,  making  a  total  of  $1,250,- 
000.000.  The  President  has  omitted  to  apportion  enough  for 
the  completion  of  this  canal.  He  has  not  usurped  any 
authority  at  all.  He  has  Jast  put  up  to  Congress  the  ques- 
tion whether  or  not  Congress  desires  to  complete  the  project. 

Mr.  BARKLEY.  My  contention  is  that  Congress  certainly 
has  the  power  to  do  what  the  President  himself  could  do 
under  the  authority  of  Congress. 

Mr.  KING.     Mr.  President 

Mr    BARKLEY,     I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  In  vie-.v  of  the  statement  the  Senator  from 
Virginia  has  made  that  the  President  has  ample  funds  with 
which  to  complete  this  project,  I  wii^h  to  ask  the  Senator 
why  the  President  does  not  do  so.  Why  come  and  ask  us  to 
make  another  appropriation,  when  the  President  has  chosen 
to  allocate  to  this  project  sufficient  funds  to  start  it,  and 
has  sufficient  funds  to  complete  it? 

Mr.  GLASS.  I  imagine  it  is  because  he  wishes  Congress 
to  assume  the  responsibility. 

Mr.  BARKLEY.     I  do  not  know  anything  about  that. 

Mr.  HARRISON.     Mr.  President,  will  the  Senator  yield? 

Mr.  BAiiKLEY.    I  yield  to  the  Senator  from  Mi^i^ippi. 


The  VICE  PRESIDENT.  Tlv  8<-nator  .states  it  cor- 
rectly. Those  in  favor  of  holding  the  amendment  to  be  in 
order  will  vote  in  fho  affirmative,  those  oppKised  to  the 
amendment  being  held  in  order  will  vote  in  the  n'^gallve. 

Mr  CLARK.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
called  the  roll. 

Mr  AUSTIN,  I  desire  to  announce  that  the  Senator  from 
New  Jersey  IMr,  BARBorR ]  has  a  general  pair  with  the  Sen- 
ator from  Alabama  IMr.  Bankhead). 

Mr.  BARKLEY  (after  having  voted  in  the  affirmative). 
I  have  a  general  pair  with  the  senior  Senator  from  Dela- 
ware IMr.  Hastings],  who  is  absent.  I  transfer  that  pair 
to  the  junior  Senator  from  Illinois  [Mr.  DieterichJ  and 
allow  my  vote  to  stand. 

Mr.  BILBO  'after  havin?  voted  in  the  affirmative K  I 
have  a  general  pair  with  the  Senator  from  Iowa  [Mr.  Dick- 
inson 1,  which  I  transfer  to  the  jumor  Senator  from  New 
Mexico  [Mr.  Chavez],  and  allow  my  vote  to  stand. 

Mr.  HAYDEN.  I  wish  to  announce  that  my  colleague  the 
senior  Senator  from  Arizona  [Mr.  AshurstI  is  una''oidably 
detained  from  the  Senate. 

Mr,  H.^TCH.  I  announce  that  my  colleague  the  jxmior 
Senator  from  New  Mexico  [Mr.  Chaviz]  is  necessarily  de- 
tained.   If  present  and  voting,  he  would  vote  "yea." 
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JCWIS.    I  announce  that  the  Senator  from  Alabama 

qiurKHKAo]  Is  detained  on  account  of  Illness,  and  that 

from  North  Carolina  IMr.  Bailey),  the  Senator 

/■ashmgton   IMr.  BokxI.  the  Senator  from  Colorado 

(^OSTICAH].  the  Senator  from  Georgia   IMr.  RussxllI. 

Senator  from  New  York  [Mr.  W.^cxm]  are  detained 

lmi;^rtant  committee  meetings. 

Junior  Senator  from  Massachuoetta  [Mr.  CooLHWil. 

Senator  from   MassacbUKtU  IMr.  Walsh  1.  the 

from  Connecticut  [Mr.  MALomnrl.  the  Senator  from 

[Mr.  McCa«ian1,  the  Junior  Senator  from  Maryland 

iADCLiml.  the  senior  Senator  from  Maryland   [Mr. 

1.  the  Senator  from  Biiissouri  IMr.  TmitmahI.  and  my 

e  the  Junior  Senator  from  niinoia  IMr.  DietirichI 

unavoidably  detamed. 

result  was  announced — yeas  42,  nays  32,  as  follows: 
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T15AS-43 

OlAM 

McNary 

aabtvMlenbacH 

H»rrt«oa 

Mlntoa 

th0f^^ni 

fUU-b 

Murrmy 

Shipctead 

Neely 

Rmlth 

Hott 

Norru 

Stelwer 

Jotuuon 

O'MAhooey 

TTkomaa.  OUa. 

Lewta 

Ovprton 

Tbamaa.  ntab 

Locau 

Pittman 

Trmmznell 

McAttoo 

Pope 

Wheeler 

McOtU 

R^ynolda 
Robln«oa 

Cmrvy 

OltMon 

Metcmlf 

Clark 

Oora 

Moore 

Ouffry 

Murpby 

^Obum^m 

Hale 

Morbcck 

DOMiaOT 

Kerc* 

Townaend 

Duffy 

King 

Vandenberf 

0«orc* 

Lonersan 

Van  Nuy* 

Otnj 

Loac 

Wblta 

WOT  VOTINO— 23 

Charts 

La  Pol  let  te 

Truman 

Coolidaa 

Maloney 

5S*!^ 

MeCarr&n 
Mtc 

WacMT 
Walah 

80  the  Senate  decided  the  amendment  of  Mr.  PLrrcHEi  to 
be  m  order. 

The  VICE  PRESIDENT.  The  question  now  is  on  agreeing 
to  th!  amendment  proposed  by  the  Senator  from  Florida. 

Ml .  VANDENBERG.  Mr.  President,  does  the  Senator  from 
Florl  ia  desire  to  proceed,  or  does  he  prefer  that  I  proceed? 


FLETCHER.    I  understand  the  Senator  from  Michigan 


ts  opposed  to  the  amendment,  and  I  should  prefer  to  have 
him  proceed  now.  so  that  I  may  answer  his  argument. 

Ml .  VANDENBERG.  Mr.  President,  it  seems  to  me  the 
best  possible  demonstration  of  the  error  the  Senate  has  just 
mad< !  in  hokUnc  tte  pending  amendnMnt  to  be  in  order  is  the 
fact  that  the  Senate  now  must  pm  upon  the  merits  or 
dem<rits  of  the  Florida  ship  canal,  involving  an  expenditure 
of  f ram  $150,000,000  to  $200,000,000.  In  new  of  the  decision 
the  i  ienate  has  just  made,  it  puts  itself  in  the  position  where 
it  no  w  must  pass  on  this  project,  in  the  absence  of  any  of  the 
repots  which  are  required  traditionally,  and  as  a  matter  of 
common  sense,  by  congressional  practice,  before  gfreat  water- 
way undertakings  are  started. 

Tl  e  Senate  now  finds  Itself  m  a  position  where  it  must  say 
"yes  '  or  "no"  to  the  proposal  to  continue  this  vast  undertak- 
ing. The  greatest  undertaking  of  its  sort  in  the  history  of 
tbe  ]  lation  must  be  decided  by  laymen  without  the  benefit  of 
a  ctn  iclusive  report  of  the  Board  of  Engineers  for  Rivers  and 
Hartors.  It  must  be  decided  by  the  Senate  without  a  con- 
clusife  report  from  the  standing  committee  of  the  Senate 
whicn  has  jurisdiction  over  responsibilities  of  this  nature. 

Tlie  Senate  has  just  voted  itself  into  a  position  where  it 
mus!  decide  upon  its  own  responsibility,  without  respect  to 
the  raditional  reliances  which  usually  protect  the  Treasury 
in  such  Instances,  whether  the  Florida  canal  is  Justified. 
So  I  find  myself  in  the  somewhat  awkward  position  of  at- 
tematuis  to  demonstrate  to  the  Senate  that  the  project  is 
not  lasllflGd. 

M '.  President,  I  find  it  necessary  to  say  to  the  Senate, 
ikrst,  that  this  is  the  first  major  wmterway  in  the  history  of 


the  Umted  States  ever  undertaken  without  an  enabling  act 
of  Congress  prior  to  its  commmoMDcnt.  I  am  forced  to  say 
that  this  is  the  first  major  waterwBJ  ever  undertaken  in  the 
history  of  the  United  SUtes  without  a  conclusive  report  from 
the  Board  of  Eiigineers  for  Rivers  and  Harbors  to  justify  the 
project.  Yet  the  Senate  has  concluded  that  this  survey  must 
be  made  upon  its  own  responsibility.  Therefore,  the  Senate 
must  bear  with  me  while  I  present  what  I  believe  to  be  the 
facts  which  sustain  the  conclusion  that  there  is  not  one  scin- 
tilla of  economic  Justification  for  this  burden  of  from  $150.- 
000.000  to  $200,000,000  which  is  proposed  to  be  placed  on  the 
Treasury  of  the  Umted  States. 

Make  no  mistake  what  you  are  voting  on",  Senators.  It  is 
not  just  a  little.  Innocent  amendment  involving  $20,000.000 — 
not  at  all!  Now  is  the  time  when  the  Senate  must  decide 
whether  or  not  this  project  shall  be  validated  upon  congres- 
sional responsibility  and  whether  or  not  it  shall  proceed  to 
Its  conclusion.  We  either  stop  it  now,  or  we  manifestly 
commit  ourselves  to  subsequent  appropriations  over  the 
ycATS  to  complete  the  iroject  finally,  6.  8.  10  years  hence. 
So  the  question  now  pending.  Mr  President,  is  not  the  ques- 
tion of  an  appropriauon  of  $20,000,000  at  all.  That  is  Just 
tbe  admission  fee. 

The  question  pending  before  the  Senate  is  whether  or  not 
we  shall  commit  ourselves  to  an  undertaking  involving  what 
I  believe  to  be  an  ultimate  $200,000,000.  without  any  economic 
Justification,  and  without  the  submission  of  any  conclusive 
proofs  upon  which  any  Senator  can  say  that  the  undertak- 
ing is  warranted. 

That  is  not  all  we  are  asked  to  do,  Mr.  President.  The  Sen- 
ate Is  asked  to  disagree  with  the  considered  conclusions  of  the 
House  Appropriations  Committee.  It  Is  asked  to  disagree 
with  the  considered  opinion  of  the  House  of  Representatives 
Itself.  It  is  asked  to  disagree  with  the  considered  opinion 
of  the  subcommittee  of  the  Senate  Appropriations  Committee. 
It  Is  asked  then  to  disagree  with  the  considered  Judgment  of 
the  Senate  Appropriations  Committee  itself.  Here  In  this 
last  possible  forum,  when  this  "Innocent"  thing  can  be  vali- 
dated, we  are  finally  to  call  the  roll. 

Mr.  President,  let  us  now  see  how  this  project  happens  to 
be  under  construction  at  the  present  time.  I  assume  that 
Senators  are  familiar  In  a  general  way  with  what  the  Florida 
canal  is.  My  able  and  distinguished  friend  the  senior  Sena- 
tor from  Florida  (Mr  PLtrcHCT]  has  decorated  the  walls  of 
the  Chamber  with  exhibits  which  will  facilitate  a  better  un- 
derstandmg  of  the  physical  aspects  of  the  project.  We  are 
discussing.  I  may  say  briefly,  a  canal  which  will  be  about  200 
miles  long,  starting  at  Jacksonville  on  the  east  coast  of 
Florida  and  slanting  off  southwest  to  the  Gulf  of  Mexico.  I 
repeat,  it  will  be  about  200  miles  long.  It  is  a  very  circuitous 
sort  of  a  route.  When  it  reaches  the  Gulf  it  still  will  have 
to  be  dug  25  more  miles  out  Into  the  Gulf  before  it  will  reach 
a  point  where  ships  can  travel  in  unrestricted  water.  But 
finally  It  is  to  be  a  canal  30  feet  deep,  at  sea  level,  presum- 
ably offering  a  traffic  saving  between  the  Atlantic  waters  and 
the  Gulf  waters. 

Mr    President,  the  canal  has  been  dreamed  of  for  from 
50  to  100  years;  it  has  been  discussed  romantically  for  half  a 
century  but  it  never  occurred  to  anybody  actually  to  start  it 
or  to  commit  the  credit  and   the  Treasury  of   the  United 
States  to  any  such  expenditure  until  easy  money  began  to  flow 
out  of  the  R.  F.  C.  and  the  P.  W.  A.     Then  Florida  Interests, 
particularly  in  the  Jacksonville  area — for  I  may  say  paren- 
thetically at  this  point  that  the  State  of  Florida  is  sharply 
divided  upon  this  Issue,  and  half  of  the  State,  as  I  shall 
presently  demonstrate,  believes  that  the  prop>osed  canal  ts 
the  greatest  physical  menace  that  ever  threatened  its  wel- 
fare— representatives  of  the  northern  portion  of  the  State 
came  to  Washington  and  asked  for  R.  F.  C.  funds  to  start 
this  undertaking.     The  R.  F.  C.  turned  the  application  over 
to   the   P.   W.   A.   under   Secretary   Ickes.     The   application 
went  to  P.  W.  A.  on  August  14.  1933.     It  was  manifestly  of 
such  magnitude  that  the  President  felt  it  very  necessary  to 
take  extraordinary  precautions:  and  I  think  I  am  not  speak- 
ing beside  the  mark  when  I  say  that  he  has  been  utterly 
reluctant  from  start  to  finish  that  this  project  should  be 
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undertaken  solely  upon  his  own  responsibility  He  ap- 
pointed a  sjjecial  board  of  investigation,  and  the  special 
board  of  investigation  reported  respecting  costs  as  follows 
The  cost  of  a  30-foot  sea-level  canal — the  project  which 
Is  Immediately  at  hand — was  estimated  at  $142,000,000 
without  Interest  during  the  time  of  construction,  or  $160- 

000  000  with  4-percent  interest  during  time  of  construction 
Therefore,  even  upon  the  basis  of  these  original  estimates, 

1  submit  that  this  is.  at  minimum,  a  $160,000,000  project. 
I    want   to   call    attention    parenthetically   at   this   pomt. 

however,  to  the  fact  that  the  estimate  of  $160,000,000  Ls 
based  upon  the  June  1934  price  index;  and  when  General 
Markham  was  before  our  committee  and  under  cross- 
examination  he  said  that  prices  upon  materials  have  already' 
Increased  an  average  of  25  percent  since  1934;  so  that  factor 
must  be  added  to  the  $160,000  000. 

That  is  not  all.  The  $160,000,000  e.stimate  is  made  on  the 
basis  of  contractual  lat)or,  whereas  the  canal  itself  is  being 
built  as  a  work-relief  project;  and  General  Markham  yery 
frankly  ."-tated  that  on  the  basis  of  work  relief  the  cost  will 
be  substantially  larger  than  any  estimated  cost  on  the  basis 
of  contractual  operations. 

So  we  have  the  figure  of  $160,000,000  minimum  which  must 
be  increased  first  by  whatever  degree  the  price  index  in- 
creases after  June  1934;  second,  by  whatever  price  increase 
Ls  inevitably  related  to  the  use  of  work  rehef  mstead  of 
contractual  labor. 

Mr.  CLARK.     Mr.   Pre.sidert 

The  PRESIDING  OFFICER  (Mr.  Georct  In  the  chair > . 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
MLssouri? 

Mr  VANDENBERG      I  yield. 

Mr  CLARK.  Is  it  not  a  fact  that  in  the  construction  of 
the  Panama  Canal,  a  canal  the  construction  of  which  was 
hi  some  respects  a  work  of  less  magnitude  than  the  jaending 
Flonda  canal,  there  were  variations  In  the  various  estimates 
of  actual  construction  cost  of  from  $60,000,000  to  $70,000,000'' 

Mr.  VANDENBERG  I  think  the  Senator  is  correct.  I 
think  there  was  ultimately  a  substantial  spread,  although 
the  final  estimate  made  by  the  Board  of  Engineers,  as  I 
recall,  was  substantially  accurate. 

Mr  CLARK.  That  i.s  perfectly  correct;  but  between  the 
time  the  construction  project  was  conceived  and  the  time 
the  work  was  actually  begun  on  another  set  of  estimates 
and  the  time  it  had  gone  sufficiently  far  that  accurate  esti- 
mates could  be  nvade.  there  was  not  only  a  variation  but  a 
large  spread  on  the  ultimate  cost  of  the  Canal. 

Mr  VANDENBERG  TTie  Senator  is  entirely  correct:  and 
his  observation  is  completely  pertinent  to  the  situation,  for 
the  followmp  reason: 

We  have  not  as  yet  a  final  estimate  or  recommendation 
from  the  Board  of  R:\ers  and  Hartxirs  Engineers  regarding 
this  project.  It  has  not  reached  the  ix)int  where  the  ulti- 
mate figure  is  even  remotely  .«nipgested  by  the  Board  of 
Rivers  and  Harbors  Enfjlneers.  Not  only  that,  but  the  canal 
as  now  being  built  is  a  sea-level  canal. 

Every  time  an  inquiry  is  made  a*;  to  hazard  to  southern 
Flonda  ground  waters,  we  are  told  that  if  a  hazard  develops 
the  plans  will  be  chanced  to  provide  for  a  lock  canal.  Fur- 
tliermore,  we  iire  then  told  that  if  a  lock  canal  fails  to  sale- 
guard  southern  Florida  waters  agamst  mfillraiion  and 
depletion  the  canal  will  be  sealed. 

Mr.  President,  in  addition  to  the  $160,000,000.  in  addition 
to  the  factors  I  have  already  identified  as  necessarily  mcreas- 
Ing  the  sum  all  of  these  additional  tentative  factors  enter 
into  the  proposition.  So  I  think  it  is  conservative  to  say  that 
we  are  dealing  with  a  $200,000  000  project. 

My  firm  con\aciion  is.  for  reasons  which  I  shall  sub^- 
quently  present,  that  thi.s  may  be  a  project  involving  infin- 
itely more  than  $200,000,000;  but  for  the  sake  of  this  argu- 
ment If  I  us  say  that  it  is  a  $200.UOO.0OO  undertaking.  The 
President  then  asked  his  special  board  for  a  financial  report 
on  the  prospectus  respecting  the  Florida  canal.  "Hie  board 
made  its  report  on  September  15.  1934:  and  this  is  what  the 
President's  special  board  foimd;  It  found  that  if  8-cent  tolls 
were  collected  the  canal  could  pay  Its  maintenance  and  opera- 


tion and  repay  the  cost  of  construction  without  any  interest 
in  80  years.    I  interrupt  myself  again  to  say  parenthetically 
that  now  it  is  proposed  to  build  the  canal  and  operate  it 
without  any  tolls  at  all;  so  if  the  President's  special  board 
found  that  not  even  the  interest  could  be  paid  on  an  80-year 
amortization  of  this  canal  on  a  toll  basis,  what  would  the 
Pre.sident's  board  have  found  by  way  of  the  economic  justifi- 
cation of  this  imdertaking  if  it  had  been  realized  that  there 
were  to  be  no  tolls  at  all? 
Mr.  FLETCHER.     Mr.  President,  will  the  Senator  yicW 
Mr.  VANDEINBERG.     I  yield  to  the  Senator  from  Flonda. 
Mr.   FLETCHER.     The   Senator    will    be   fair   enough   to 

state,  without  any  calling  attention  to  it 

Mr.  VANDENBERG.     I  hope  so. 

Mr.  FLETCHER.  That  the  Board  of  Review  appointed 
by  the  President  made  its  report  on  the  whole  project.  I 
think,  on  Jtme  28.  1934.  That  report  had  to  do  with  the 
canal  itself  according  to  the  plans  and  specLficaiion.s  which 
had  been  agreed  upon.  Then  the  President  directed  a 
special  board  to  consider  the  question  of  its  self -liquidating 
px)s.sibilities  and  as  to  wliat  r.iight  t)e  done  in  that  connection. 
The  Senator  is  reading  from  that  report  which  has  nothing 
whatever  to  do  with  the  question  before  the  Senate,  because 
we  arc  not  dealing  with  the  self -liquidating  feature  at  all. 
That  report  had  to  do  with  the  toll  question  and  self- 
,  liquidating  features.  That  report  was  never  acted  on  by  the 
,  President,  but  the  other  repwrt,  the  first  report,  deanns  with 
I  the  whole  project  as  a  river  and  harbor  propo^•ltlon — and 
that  ts  the  way  It  is  treated  now.  as  a  nver  and  harbor 
proposition — sets  the  cost  at  $143  000.000,  and  .says  it  wouid 
Justify  an  expenditure  of  $160,000,000. 

Mr.  VANDEINBERG.     What  the  Senator  has  stated  is  pre- 
cisely what  I  xmdcrtook  to  show      The  report  from  which  I 
am  now  reading  relates  to  an  inquiry  as  to  whether  or  not 
the  canal  could  be  so  self-Uquidafinp,  and  the  conclusion  was 
that  it  could  not  be  self-hqiudaiing  on  a  tolls  basis;   even 
though  it  had  revenue.  It  could  not  be  self-liquidaiinK;  and 
,  I  was  simply  asserting,  in  passing,  that  it  seemed  to  me  if 
it  failed  to  be  a  sound  business  proposition  on  a  tolls  basis, 
and  if  it  failed  to  demonstrate  compensating  advantages  on  a 
I  tolls  kiasis.  it  was  not  likely  to  show  any  when  it  was  operated 
'  free. 

However,  let  me  continue  with  the  chronology:  What  hap- 
pened down  yonder  in  the  executive  arm  of  the  Government? 
Mr.  President,  the  reports  which  had  been  accumulated 
were  prepared  while  the  specific  project  which  is  now  before 
the  Senate  was  pending  before  P.  W.  A.  for  decision;  and  I 
submit  that  P.  W.  A.  had  a  great  deal  better  equipment  to 
find  out  whether  the  answer  ought  to  be  "yes"  or  "no"  than 
have  Senators  sitting  upon  the  fioor  this  afternoon.  What 
was  P.  W.  A.'s  decision?  December  21.  1934.  Maj.  Philip  B. 
Fleming.  Acting  Deputy  Administrator  of  P.  W.  A.,  recom- 
mended that  the  project  be  disapproved  because  it  was  not 
self-liquidating. 

Let  us  not  misunderstand  the  phrase  "self-liquidating." 
When  the  Secretary  of  the  Interior  appeared  before  our  com- 
mittee a  few  weeks  ago  I  asked  him.  "What  you  mean  is  it 
was  rejected  because  it  was  not  a  sound  business  proposition?" 
And  he  said,  "That  is  what  I  mean." 

Well,  let  us  go  on  with  the  chronology.  The  canal  was 
formally  disapproved  by  Secretary  Ickes  on  January  29,  \93o. 
whereupon  Florida  submitted  revised  plans  and  asked  that 
the  matter  be  reopened.  As  a  result,  on  February  2  1935. 
E.  H.  Foley,  Jr..  director  of  P.  W.  A.  legal  division,  reported 
adversely  upon  the  project. 

A  few  weeks  later.  April  10,  1935,  the  finance  division  of 
the  P.  W.  A.  reported  again  adversely  on  the  project. 

In  ^'iew  of  these  findings,  the  unanimous  adverse  find- 
ings, of  all  the  experts  at  his  command.  Secretary  Ickes 
declined  to  reopen  the  case;  and  it  stands,  so  far  as  P.  W.  A. 
and  the  Department  of  the  Interior  are  concerned,  pre- 
cisely where  it  stood  on  January  29.  1935.  when  it  was 
rejected  as  an  unsound  business   proposition. 

Well,  there  was  only  one  way  left  then.  Mr.  FYesident,  to 
make  this  attack  upon  the  Public  Treasury  and  to  commit 
the  Amencan  people  to  this  amaz.ng  experiment  at  a  time 
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when  the  Tr«is\iry  Is  twice  empty  already  Thai  way  waa 
to  (o  up  through  W.  P.  A.  and  the  $4,880  000.000  law.  with 
all  iti  latitude  and  privileges  and  permits,  and  get  an 
Executive  order  to  start  the  canal  in  spite  of  the  verdict 
of  P.  W.  A.  and  In  spite  of  its  utter  lack  of  any  economic 
justlfl:atlon  whatsoever  when  the  facts  are  faced  in  cold 
reality. 

Miqd  you,  Mr.  President,  it  could  not  have  been  done 
the  Relief  Act  of  1933.  because  when  we  passed  the 
ncy  relief  appropriation  of  1933  we  had  sufficient 
tion  or  wisdom  or  foresight  or  something  to  write  a 
into  the  act  requiring  any  project  eligible  for  Execu- 
tive allocation  to  have  been  either  "authorized  by  Congress 
or  re<ommended   by  the  Chief  of  Engineers." 

Of  (bourse,  if  the  President  had  been  operating  under  the 
1933  J  ct.  he  could  not  have  made  this  allocation;  but.  Just 
becaue  the  Congress  failed  to  put  those  few  words  into  the 
1935  ;ct.  precisely  as  the  Senator  from  Missouri  argued  in 
connection  with  the  debate  upon  the  point  of  order,  the 
back  door  flew  open  through  which  this  project  could  enter 
and  attach  Itself  to  200.000  000  potential  dollars. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  VANDENBEIRO.  I  yield  to  the  Senator  from  Missouri. 
Mr.  CLARK  Let  me  say  to  the  Senator  that  the  lllua- 
tratlon  he  is  now  using  shows  completely  the  reason  for  the 
rule  in  behalf  of  the  retention  of  which  I  was  arguing  a 
little  vhile  ago.  because  the  1933  act  was  recommended  by  a 
live  committee  of  the  flmttr  and  constituted  sub- 
e  legislation  to  be  p««w1  on  by  Congress,  while  the 
act  oil  1935  was  reported  as  an  appropriation  bill  from  the 
Appropriations  Commlttae  rather  than  from  the  committee 
bavin  (  junsdiction  of  the  Mtetantive  legislation. 

Mr.[  VANDENBERO.  I  thank  the  Senator,  and  I  am  in 
te  agreement  with  his  observations, 
result  IS,  Mr.  President,  that  this  project  finally  was 
inaugiirated  by  an  Executive  order  on  September  3,  1935, 
vten  the  President  segregated  $5,000,000  and  dedicated  it  to 
tha  a  tnmencement  of  the  canal  adventure.  Since  then,  I 
bellevK,  there  have  been  two  small  additional  allocations. 
$200.01)0  each-  If  that  be  correct,  the  sum  total  that  has 
been  taken  out  of  the  emergency  relief  fund  to  build  the 
Florldk  canal  Is  $5,400,000.  But  that  comparatively  incon- 
MQue^tial  sum  Is  used  as  a  springboard  from  which  to  com- 
ngress  to  spend  tne  other  $195,000,000  subsequently, 
afternoon  is  the  last  time  the  Senate  will  have  a 
as  a  free  agent  to  decide  whether  or  not  it  wants 
iroccss  to  proceed.  This  is  the  Senate  s  last  chance  to 
decid^  whether  it  wants  to  build  the  Florida  canal,  because 
if  Congress  upon  Its  responsibility  once  makes  one  appro- 
priation in  this  direction  I  will  freely  agree  hereafter  with 
the  able  Senator  from  Florida  that  Congress  is  under  moral 
obUgabon  to  continue  and  conclude  the  undertaking. 

Up  juntU  this  moment  the  Congress  is  a  free  agent;  up 
until  Ihis  moment  the  Senate  never  has  had  a  chance — and 
never  dreamed  that  Its  power  was  going  to  be  used  to  put  It 
In  th«  position  which  it  now  finds  Itself — and  the  Congress 
never  nad  a  chance  to  say  whether  this  thing  should  be  done. 
This  iftemoon  the  roll  wUl  be  called  to  find  out  whether  it 
should  be  done,  and,  I  repeat,  I  find  myself  in  the  difficult 
position  of  undertaking  to  present  to  the  Senate  the  reasons 
why  U  should  not  be  done,  whereas  the  Senate  ought  to  be 
ralyUaf  upon  reports  from  the  experts.  However,  this  ad- 
IS  not  bemg  proceeded  with  in  the  way  waterway 
are  usually  provided  for  and  carried  on.  The  Sen- 
proposing  action  outside  the  ordinary  and  traditional 
precautions.  So  here  we  are,  and  the  question  is.  Should  we 
? 
us  not  have  any  doubt  whatever  about  the  fact  that 
totally  extraordinary  procedure  by  which  the  Florida 
jets  Its  conception;  there  Is  no  doubt  about  that  what- 
I  quote  from  a  letter  to  me  from  Gen.  G  B.  Pillsbury. 
Aetlnc|  Chief  of  Engineers  of  the  War  Department,  dated 
Decaqber  25.  1935: 
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That  is  bad  enough,  but  worse — and  this  is  highly  signifi- 
cant— from  the  same  letter  I  quote: 
Tbe  reTlev  of  the  Board — 

He  is  referring  now  to  the  Board  of  Rivers  and  Harbors 

Elnglneers — 

The  review  of  the  Board  haa  been  deferred  at  the  request  of 
local  Interests  desirous  of  submitting  addltlon&l  data. 

In  other  words,  the  traditional  precautions  not  only  have 
been  abandoned  but  the  attempt  to  pursue  even  a  pretense 
of  traditional  precaution  has  been  Interrupted  at  the  request 
of  the  proponents  of  the  canal  themselves.  This  phase  of 
the  matter  would  be  funny  if  It  were  not  so  sinister. 

Now  let  me  submit  another  exhibit  upon  this  point — and 
It  all  fits  into  the  argument  made  an  hour  or  so  ago  by  the 
able  Senator  from  Missouri  (Mr.  Clark  I  and  justifies  every 
sentence  he  uttered.  General  Markham,  Chief  of  Engi- 
neers, sent  me  recently  a  confidential — mark  that  word — a 
confidential  abstract  prepared  from  the  reports  of  the  spec- 
cial  board  of  Army  engineers  on  the  Florida  canal.  I 
promptly  asked  him  if  he  would  not  permit  me  to  make 
the  abstract  public.  He  answered  me  under  date  of  Febru- 
ary 11,  1936,  as  follows: 

I  regret  that  I  am  not  in  a  position  to  authorlise  the  publica- 
tion of  the  abstract  In  question.  The  reports  of  this  Oepartmant 
are  prep&r(>d  for  Congress,  and.  under  a  long-standing  rule,  have 
been  considered  as  confVdenti&l  and  not  for  publication  untU  sub- 
mitted to  that  body. 

So.  Mr.  President,  we  are  in  the  further  and  final  anomal- 
ous position  of  being  required,  through  our  failure  to  follow 
the  usual  precautions,  to  decide  whether  or  not  this  $200.- 
000.000  canal  shall  be  approved  before  we  even  can  have  the 
benefit  of  a  report  which  waits  this  afternoon  In  the  pigeon- 
hole of  General  Markham.  If  that  Is  not  an  amazing  way  in 
which  to  proceed  In  respect  to  the  fiscal  resiwnsibilities  of 
the  Senate,  then  I  am  utterly  mistaken. 

Mr.  KING.  Mr.  President,  would  it  interrupt  the  Senator 
if  I  should  ask  a  question? 

Mr.  VANDENBERG.     No;  I  am  glad  to  yield? 

Mr.  KING.  I  am  amazed  at  the  statement  made  by  the 
Senator.  I  assume  the  committee  which  had  this  matter 
before  It  must  have  had  reports  from  the  engineers  and 
must  have  had  experts  and  engineers  before  it  and  must 
have  obiamed  full  and  complete  data  from  the  engineering 
staff  of  the  Army. 

Mr.  VANDENBERG.  Let  me  tell  the  Senator  just  what 
the  committee  had  before  it.  That  is  a  very  pertment  in- 
quiry. In  the  first  place,  let  me  remind  the  Senator  that 
this  project  was  not  before  the  Commerce  Committee,  which 
has  legitimate  Jurisdiction  of  the  question  of  whether  or  not 
the  canal  should  be  built.  The  Commerce  Committee  has 
never  once  passed  upon  the  question.  The  nearest  the  Com- 
merce Committee  ever  came  to  it  was  to  appoint  a  subcom- 
mittee to  decide  whether  or  not  a  resolution  of  inquiry  which 
I  introduced  ought  or  ought  not  to  be  adopted. 

We  are  not  talking  about  the  Commerce  Committee  when  I 
reply  to  the  Senator's  question.  We  are  talking  about  the 
Appropriations  Committee,  which  has  no  legitimate  jurisdic- 
tion whatsoever  over  the  questicm  of  whether  or  not  the 
waterway  ought  to  be  built.  There  never  has  been  a  decision 
or  any  sort  of  recommendation  as  to  this  project  by  the  com- 
mittee of  the  Senate  with  appropriate  Jurisdiction.  I  submit 
to  the  Senator  that  even  if  it  were  a  small  casual  expenditure, 
that  would  be  a  challenging  expenditure,  but  when  it  is  a 
$200  000  000  expenditure  potentially,  it  is  so  utterly  chal- 
lenging that  I  fail  to  understand  how  any  Senator  can  over- 
look it. 

Let  me  answer  the  Senator's  question.  He  asks  what  the 
Appropriations  Committee  had  to  aid  It  and  upon  which  to 
base  its  decision.  It  had  two  very  partisan  statements  by 
lasmien.  one  by  a  very  partisan  friend  of  the  project,  my  very 
able  and  distinguished  and  beloved  friend,  the  senior  Senator 
from  Florida  IMr.  FLrrcHnl.  and  a  stato&ent  from  an 
equally  partisan  adversary.  I  happened  to  ba  testifying  at 
that  pariicular  moment. 
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General  Markham  sat  t±xere  as  a  sort  of  immobile  um- 
pire, embarrassed  to  say  too  much  about  what  he  really 
thought  of  the  project.  I  do  not  want  to  put  any  suspicions 
In  his  head,  but  I  could  not  help  but  wonder,  as  I  looked 
at  him  that  day,  after  having  read  the  record  of  the  Hagood 
case,  whether  any  engineering  officer  of  the  Government 
could  be  relied  upon  to  be  a  free  witness  when  discussing 
the  validity  of  an  Executive  expenditure.  But  there  he 
was!  He  had  no  testimony  whatsoever  to  offer  respecting 
the  inherent  merits  of  the  undertaking  except  to  say  that 
he  was  the  contractor  hired  by  the  P.  W.  A.  to  build  the 
canal,  and  that  so  far  as  he  was  concerned  he  proposed  to 
build  It.  and  that  he  wanted  so  much  money  for  thi.t 
year's  portion. 

Without  any  exaggeration,  that  is  the  extent  of  the  com- 
mittee consideration  which  this  i2O0.OO0.000  proposition  has 
received  at  the  hands  of  any  cotnmittee  in  the  Senate. 
When  I  subsequently  give  the  Senator  some  of  the  testi- 
mfiny  which  I  have  taken  the  trouble  to  collect  to  show- 
how  utterly  fabulous  are  the  pretenses  that  there  is  any 
economic  justification,  he  will,  indeed,  wish  that  he  could 
have  the  recommendation  of  some  expert  upon  which  to 
base  his  judgment. 

Mr.  President,  let  us  see  about  this  canal  and  whether  it 
Is  justified.  The  proponents  of  the  canal  have  constantly 
refeired  to  the  fact  that  the  Department  of  Commerce 
made  a  survey  and  are  constantly  intimating  that  they  are 
relying  upon  the  recommendations  in  the  report  of  the 
Department  of  Commerce  for  the  economic  justification 
which  they  plead  in  behalf  of  afUnnativc  Senate  action  this 
afternoon. 

Mr.  President,  it  happens  that  the  report  of  the  Depart- 
ment of  Commerce  hfi«  been  exceedingly  difficult  to  obtain, 
because  it  was  nev^r  pnnt/>d  It  Is  a  very  voluminous  affair 
Involving  nearly  a  5-foot  bookshelf.  I  laboriously  went 
through  the  report  of  the  Department  of  Commerce  when 
Secretary  Roper  very  kindly  made  it  available  to  me  at  my 
request.  In  the  voluminous  presentation  of  the  problem  by 
the  Department  of  Commerce — mark  you.  we  have  already 
had  the  Department  of  the  Interior  turning  thumbs  down 
upon  the  project,  and  now  we  are  over  in  the  Department  of 
Comnvrce — what  does  the  D»'partment  of  Commerce  say 
about  it?     I  quote: 

The  consensus  of  opinion  of  that  part  of  tiie  shipping  Indus- 
•(y  wMh  wMeh  ront«rt  ht»  be«>n  f*tn.b!l?h«vl  in  th*  preparation 
aff  tllii  study  appeaxs  to  be  tliat  tht  probable  cost  ot  butlding 
the  projected  waterway  Is  not  Justified  through  any  benefits 
which    might   thereby    accrue    to    the    cargo   or   the    vessel. 

The  decision  of  tiie  Department  of  CommeTce  is  that  the 
project  is  not  justified  in  terms  of  econooiic  advantage  to 
ships  and  shipping. 

I  continue  quoting: 

The  significance  of  this  Is  that  It  rests  primarily  upoD  the 
considered  opinion  of  the  principal  and  naturally  most  Interested 
group,  nameiy.  the   tanker   trade 

Mr.  President,  why  would  not  ships  use  the  canal  if  It 
were  available?  Ttiat  question  is  constantly  asked.  When 
I  ronfronlPd  General  Markham  m  our  comrmttee  hearings 
witii  this  quotation  Iroai  the  Department  of  Commerce  re- 
port which  I  have  just  read,  to  my  amazenient  General 
Markham   &aid: 

I  dri  n<T»  nnrl<"T»>tKnd  why  the  Department  of  Oommeroe  should 
•ay  theftf  ships  wr  jld  not  iMte  the  canal.  If  It  la  built  I  would 
tiitnk   that,  of  course    they  would  uae  tt. 

Returning  to  the  question  asked  a  little  while  ago  by  the 
aWe  Senator  from  Utah  (Mr  Krwcl.  let  me  say  that  the  one 
ttugt  <nioted  was  the  Chief  of  Engineers,  the  man  primarily 
upon  whom  we  mu.st  rely  for  opinion.  He  had  not  even 
made  a  semblance  nf  an  effort  to  start  to  cominer>ce  to  get 
ready  to  begin  to  inquire  into  the  Justification  for  this  canal 
But  the  report  of  the  Department  of  Commerce  had  withm 
It  a  txxnpiete  answiT,  and  here  it  is.  I  quote  further  from 
the  report  of  the  Department  of  Commerce: 

A  BlgnMWTmt  qtaestion  which  haa  been  genfraSy  raised  relates 
to  the  leogtb  of  Uwae  a  ve«>«el  wouid  be  c^^nHxied  to  re&incted 
waters  It  has  been  pointed  out  by  ship  operators  that  the  pro- 
posed waterway  would  be  practically  twice  as  long  ae  the  worM's 


Jonpest  canal  -the  Suez— and  that  roughly  30  to  40  hours  would 
be  required  to  move  a  vessel  Jrom  open  water  to  open  water  over 
this  dl.«;tance  The  question  reflect*  directly  the  reluctance  of 
those  responsible  for  the  operaUon  of  ships  to  hare  them  confined 
to  restricted  waters. 

That  is  the  answer.  When  we  were  arfruing  about  the  St. 
Lawrence  seaway  2  or  3  years  apo  the  mo.st  formidable  arru- 
ment  we  confronted  was  that  the  seaway  wa.«i  not  feasible 
because  it  involved  the  enormous  hazard  of  40  miles  of 
restricted!  waters  out  of  a  total  of  2.000  miles  We  were  toid 
time  and  time  again  that  40  miles  of  re.stncied  waters  were 
a  perfectly  vital  link  in  that  chain.  Here  Is  200  miles  of 
restricted  water  out  of  200  mDes  That  is  the  reai^on  why 
shipti  and  ship  operators,  the  pre*-umed  beneficiaries  of  this 
undertaking,  are  not  interested  m  u.sing  the  canal  if  con- 
strue t.ed. 

Let  us  go  a  lirtJe  further.  When  my  distii-,?uLshed  fnend 
the  senKM-  Senator  from  Florida  (Mr  PlftcherI  and  the 
Jacksonville  lobb>'  want  to  make  a  ca^e  in  favor  of  the  eco- 
nomic justification  for  this  canal  they  rely  upon  just  one 
thing  They  rely  upon  the  fact  that  if  all  of  the  sh'ppmg 
in  Gulf  arid  ooean  waters  in  the  area  should  u^e  the  canal, 
then,  hypothetically.  the  net  result  would  be  a  navipation 
saving  of  a  certain  amount  and  of  a  certain  advantage 

It  seems  to  me  that  the  teptimony  of  ship  ope.'^tors.  the 
testimony  of  shipowners,  is  of  far  more  importance  than  the 
h.vpothetical  calculations  of  .some  swivel -ohxiir  promotei-s 
who  have  not  a  single,  solitary  witness  to  produce  to  say,  "I 
would  use  the  canal  if  it  were  built  " 

I  am  coming  to  that  m  a  minute,  but  Jet  us  first  take  the 
hypothetical  case;  and.  I  repeat  the  advocates  of  the  canal 
rely  exclusively  upon  these  hypothetical  calculation.s  for  their 
economic  justification 

Returning  to  the  Department  of  Commerce  report,  it  est*.- 
mat*»d  tiiat  the  time  savings  resulted  from  9  573  potential 
tran.sits  involved  in  1931  v^ould  have  been  approximately 
205.000  hours.  I  am  now  reeidlng  frwn  the  Commerce  De- 
partment report: 

For  the  purpose  of  pvaluattng  waterway  benefits,  the  operating 
easts  at  s*-a  plu«  a  proportionate  share  of  fixed  or  capital  charvfs 
aS  each  vessel  lor  a  period  equal  to  tiie  time  aaveil  thro'o^h  the  m-e 
of  the  waterway  ws**  adopted  a*  a  measure  So  meii*ured  totaJ 
beneflts  which  would  l.i»ve  accrued  Lsi  1931  bac-«i  ol.  lJO-pert;ent 
particfpation  would  hav^  h^rr.  8Q,  137  500 

I  I  a-sk  Senators  to  bear  in  mind  that  figure.  Let  us  use 
a  round  figure,  $6,000,000;  and  I  am  quoting  the  Department 
of  Commerce  figures,  the  report  upon  which  the  proponenls 
of  the  canal  have  relied  for  their  economic  justification. 
"nic  Department  of  Commerce  says  tliat  if  all  the  commerce 
which  was  available  in  Gulf  and  FTonda  waters  in  1931— all 
of  it,  without  any  exception — had  used  the  canal,  the  net 
,  savings  in  t.erms  of  doUais  out  of  navigation  and  ship-oper- 
!  atlon  costs  woidd  ha\'e  been  $6,000,000. 

With  money  over  the  years  averaging  the  United  States 
a  co.5t  of  better  than  3  percent  per  annum  for  the  pur- 
pose, is  a  $6,000,000  sarii^  a  justification  for  a  $200,000,000 
expenditure'  Why.  we  cannot  charge  a  penny's  amortiza- 
tion against  the  pnncipal.  We  cannot  offset  a  penny  of 
the  annual  maintenance  and  operating  cost,  which  is  esti- 
mated at  another  million  dollars. 

We  cannot  do  a  thing  but  pay  the  naked  interest  out  of 
the  alleged  ad\'antages  if  we  concede  that  the  alleged  ad- 
vantages would  be  realized;  and  I  repeat  that  the  alleged 
advantages  are  based  upon  a  100 -percent  participation  of 
all  eligible  traffic  in  the  canal. 

Mr.  KING      Mr    President,  wlU  the  Senator  yield' 

Mr  VANDENBERG.     I  yield  to  the  Senator  from  Utah. 

Mr.  KING  There  have  been  fumi.«!hed  to  the  Senate  no 
data  justifying  this  enormous  appropriation.  The  Senator 
is  furnishing  us  facts.  I  suggest  the  absence  of  a  quorum. 
in  order  that  the  Senate  may  get  some  information  on  this 
subject . 

Mr.  VANDENBERG      Mr   President.  I  thank  the  Senator; 
but  I  am  sure  if  the  Senators  should  return  it  would  only 
'  be  momentarily,  because,  after  all,  what  is  $200,000  000  In 
these  dayfe? 

Mr  KING.  I  confess  that  that  does  not  awaken  rery 
much  interest  or  coDoem  upon  the  part  of  Senators.    Never- 
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theless,  it  does  seem  to  me  that  Senators  ought  to  be  inter- 
ested in  this  important  project;  and  If  the  Senator  dees  not 
fortid  me.  I  should  like  to  suggest  the  absence  of  a  quorum. 
Mr.  VANDENBERQ.  Let  me  forbid  the  Senator,  because 
X  a^B^d  hke  not  to  break  the  continuity  of  what  I  am 
to  say. 
KINO.    Very  well,  Mr.  President. 

VANDENBERO.     I  thank  the  Senator  for  his  interest. 

I  agrjjc  with  him  that  there  ought  to  be  an  interest  which 
does  not  exist. 

No4  we  are  coming  to  the  most  interesting  part  of  all 
this  thing,  from  my  pomt  of  view.  I  have  told  you 
happens  upon  the  basis  of  a  hypothetical  calculation 
of  benefits  from  this  canal.  I  showed  you  that  if  all  the 
hypot  letical  benefits  put  together  should  really  be  achieved, 
still  t|ie  net  result  in  terms  of  navigation  dollar  savings 
only  Just  about  pay  the  interest  on  the  debt  involved 
and  4ould  not  provide  a  penny  either  for  amortization  or 
for  the  annual  maintenance  and  upkeep  charges.  But,  Mr. 
Presicent.  the  alarming  and  the  astounding  and  the  shock- 
ing thing  is  that  almost  none  of  the  hypothetical  trade 
vol  uie  the  canal  after  it  is  bmlt. 

Thli  Is  a  magnificent  map  which  hangs  upon  the  wall, 
with  Lhe  red  footprints  of  the  .ships  of  the  world  trailing 
their  way  around  the  tip  of  Florida;  and  I  suppose  the  pre- 
sump  ion  is  that  after  that  black  line  is  turned  into  $200,-  ! 
000.090  worth  of  ditch,  ail  those  red  footprints  are  going  to 
tarall  iight  down  across  that  black  line.  The  tragedy  of  the 
thing]  IS  that  there  is  going  to  be  an  utterly  mercUess  dis- 
ent  even  for  the  Senator  from  Florida  £ind  his 
tes  and  his  constituents,  because  it  is  perfectly  e\ident 
;  record  that  these  ship  operators  do  not  propose  to 
canal  at  all.  They  are  not  interested  in  it.  They 
think  It  IS  feasible,  and  they  do  not  think  it  is 
econohiically  justified. 

No^r,  leC  us  see  if  that  is  so. 

Mr   KING     Mr   President,  will  the  Senator  yield? 
Mr.  VANDENBERQ.     I  yield. 

Mr.   KING     Why  should  the  Senator  say.  as  his  state- 
would  imply,   that  all  the  constituents  of  the  senior 
r  from  Florida  favor  this  canal?     I  have  received  com- 
muni^tions  from  some  indicating  that  a  very  considerable 
nimiker  of  the  people  of  Florida  are  opposed  to  it. 
Mr   VANDENBERG     Oh.  yes;  I  am  coming  to  that. 
Mr   FIJrrCHER      About  3  percent  of  them. 
Mr   VANDENBERG.    Now.  let  us  see  who  would  use  the 
canal;  because,  after  all.  that  is  the  common  sense,  rational 
test.    Is  there  anybody  who  wants  the  canal?     Are  these 
lljposhetical    beneficiaries    prepared    to    take    advantage    of 
after  it  is  supplied?     Let  us  see. 

933,  when  the  canal  was  still  just  a  more  or  less  vague 
prosp»ctus.  the  Board  of  Ri^'ers  and  Harbors  Eingineers  sent 
a  qiM  itionnaire  to  61  shipping  concerns.  They  tell  me  that 
thOM  61  shipping  concerns  were  all  the  shipping  concerns 
operating  in  Gulf  and  Florida  waters;  and  on  the  t>asis  of  a 
prelir  unary  engineering  prosp>ectus.  which  lacked  much  de- 
taile<i  information  and  was  more  or  less  of  a  test  question 
as  to  the  abstract  problem  involved,  the  Board  of  Engineers 
these  61  shipping  concerns  how  they  felt  about  the 
and  whether  they  would  like  to  have  it  built,  and 
^er  they  would  probably  use  it  if  it  were  built.  Out  of 
ipping  concerns,  they  were  able  to  find  Just  9  who 
any  mterest  whatever  m  the  matter;  and  on  the 
I  of  the  original  conversation  we  were  told  that  these 
9  shipping  concerns  undoubtedly  would  use  the  canal,  and. 
therefore,  that  there  was  proof  that  although  only  9  out  of 
61  w«re  Interested,  the  canal  did  involve  a  practical  reality. 
Thjkt  waa  very  interesting;  so.  in  1935,  after  the  canal 
had  (eased  to  be  Just  a  prosijectus.  Just  an  abstract  thing. 
and  ^ad  come  to  be  a  specific,  30-foot,  sea-level  canal  over  an 
estab  ished  route,  I  asked  tbe  same  question  of  the  same  61 
shipping  operators:  "Do  you  consider  this  canal  economi- 
cally Justified?  Would  you  use  it  if  it  were  constructed?" 
And.  Mr  President,  all  nine  of  the  ship  operators  who  2 
years  before  had  said  they  might  use  the  canal  if  it  were 
built  unanimously  testified  that  m  their  judgment  uhe  '-Anal 
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lacked  any  economic  Jiistiflcatlon  whatever,  and  that  they 
did  not  expect  to  use  it  if,  as,  and  when  it  were  completed 
and  opened. 

Mr.  NORRIS.     Mr,  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Nebraska? 

Mr.  VANDENBERO.     I  do. 

Mr.  NORRIS.  The  Senator  has  told  us  the  answers  of 
the  nine.     What  about  the  remainder? 

Mr.  VANDEINBERO.  I  am  coming  to  the  remainder,  be- 
cause the  answers  nf  the  remainder  are  even  more  sig- 
nificant. The  nine  testified  one  way  at  one  time  and  another 
way  at  another  time,  so  perhaps  that  partially  invalidates 
their  credibihty.  Therefore  I  am  even  more  interested,  as 
the  Senator's  question  indicates  he  might  be.  in  some  of  the 
other  answers;  but  I  wish  to  finish  first  with  the  nine.  I 
submit  that  It  does  not  lie  In  the  mouths  of  the  proponents 
of  the  canal  to  question  the  credibility  of  the  nine,  because 
the  nine  were  their  witnesses,  and  I  was  merely  cross- 
examining. 

Now.  let  us  see  what  some  of  them  say.  I  am  not  going 
to  burden  the  Senate  with  this  material  in  great  detail,  but 
I  wish  to  have  Senators  understand  what  the  practical  ship 
operator  thinks  about  taking  $200,000,000  out  of  the  Treas- 
ury of  the  United  States  to  dig  this  ditch. 

Here  is  a  letter  from  the  Gulf  Refining  Co..  New  York 
City,  signed  by  James  Kennedy: 

We  have  on  different  cxxaslons  made  careful  Bxxrveys  of  the 
practical  and  economical  features  of  such,  a  waterway;  but  it  is 
our  conciiislon.  from  either  standpoint — 

That  Is.  practical  or  economical — 

It  is  our  conclusion,  from  either  standpoint,  that  even  If  it  were 
completed.  It  probably  nevex  would  be  used  by  our  sea-going 
veesels. 


Senators  cannot  laugh  that  off. 

Now,  let  us  try  one  or  two  others. 

Here   Is   a    letter   from   the    Pennsylvania   Shipping   Co., 

Charles  Kur2,  president,  writing  under  date  of  January  6, 

1936. 

Accordingly,  and  further  because  cf  the  risk  of  collision  and 
grounding  that  would  be  taken  in  navigating  the  canal.  It  Is  our 
present  opinion  that  we  would  not  avail  of  the  canal  excepting  in 
of  some  emergency. 


Let  US  see  what  C.  D.  Mallory  Si  Co.,  of  New  York,  one  of  the 
largest  ship-operating  outfits,  says  under  date  of  December 
30.  1935: 

We  are  of  the  opinion  that  the  proposed  canal  does  not  offer 
suiQclent  saving  to  warrant  serious  consideration. 

Then  the  letter  goes  on  to  say  that  they  have  been  down  to 
Florida  and  looked  the  thing  over.  Just  to  see  whether  or  not 
they  might  have  made  a  mistake;  and  their  ultimate  conclu- 
sion is: 

Referring  to  your  recent  visit  and  dlsctisslon  of  a  canal  across  the 
:  State  of  Florida:  On  further  consideration  »e  are  inclined  to  hold 
I  to  our  previously  expressed  view  that  the  proposed  canal  does  not 
offer  sufficient  saving  to  warrant  the  expense  Involved. 

I  ha%T  here  a  letter  from  the  Brooks-Scanlan  Corporation, 
J  S  Holey,  president,  under  date  of  January  2,  1936,  from 
which  I  read  one  sentence: 

We  have  prepared  no  data  on  the  >«a\'.ng,  but  It  is  our  belief  that 
It  would  be  useful  and  iimesavlng  for  veasels  from  the  Oulf  to  the 
Atlantic  We  have  sold  moat  of  our  vessels;  therefore  we  hardly 
would  be  Interested  in  the  operation  of  boat*  through  the  canal. 

That  Is  rather  conclusive  as  to  whether  or  not  some  of  these 
hypothetical  calculations  would  ultimately  Justify  them-selves, 
1      What  does  the  Smclair  Navigation  Co.  say  under  date  of 
December  30,  1935?     I  read: 

In  ovir  opinion,  the  navigation  savings  a-ould  not  warrant  an 
expenditure  of  between  1140. 000.000  to  $200,^00,000  for  this  project. 

So  It  goes.  Mr    President,  so  far  as  these  particular  nine 
are  concerned.    Now  I  wish  to  come  to  the  remainder  of  the 
'  traiBc. 

Mr    NORRIS.     Mr    President,   before  the  Senator   leaves 
the  mne,  let  me  ask.  Were  there  any  of  the  tune  who  were 
i  favorable? 


Mr.  VANDENBERQ.  No.  Mr.  President.  The  nearest  of 
the  nine  rendering  an  opinion  winch  might  be  construed 
as  favorable  was  the  final  one  I  read,  which  staled  that 
they  were  out  of  the  bu-sine?^  and  therefore  would  not  use 
the  canal  anyway,  but  perhaijs.  if  11  were  built,  theoretically 
it  would  be  a  good  thing.  I  say  to  the  Senator  categorically 
that  the  nine  said  "No  " 

This  would  hardly  be  considered  conclusive  because, 
after  all.  nine  lines  do  not  tell  the  whole  stor>'  of  the  avail- 
able shipping  operations  in  that  area.  So  lei  us  go  to  an- 
other classification  which  comes  sDaiRht  down  to  the  core 
of  the  whole  contemplation.  The  Department  of  Commerce 
survey  shows  that  even  in  its  theoretical  calculations,  out 
of  the  reported  navigation  savinB.s  of  $6,137,500,  nearly  four 
and  a  half  miUion  dolLirs  of  the  hypothetical  sa\'ings  wHi 
accrue  to  oil  tanker.s — $4,100,000  to  American  tankers  and 
$400,000  to  foreign  taxikers.  In  other  words,  the  oil  trade  is 
the  chief  reliance  in  building  even  a  hypothetical  pretense 
of  economic  justification. 

Remember  the  figures,  remember  I  am  relying  upon  the 
Department  of  Commerce  survey,  and  remember  that  it  sug- 
gests that  nearly  two-thirds  of  the  traffic  must  be  from  oil 
tanker.s  in  order  to  arrive  at  even  the  hypothetical  advan- 
tage which  is  claimed  in  behalf  of  the  undertakinR. 

Mr   KING.     Mr.  President,  will  the  Senator  yield? 

Mr    VANDENBERG.     I  yield. 

Mr.  KING.  May  I  Inquire  whether  the  Department  of 
Commerce,  before  It  even  ventured  that  hv-pothetical  opin- 
ion, made  a  survey  through  competent  engineers  as  to  the 
cost  and  as  to  the  feasability  of  the  proposed  waterway? 
My  Information  is  that  there  is  a  great  deal  of  doubt  as  to 
its  feasibility,  as  to  the  character  of  the  soil,  so  as  to  make 
possible  or  feasible  a  project  of  this  character,  and  I  was 
wondering  whether  the  Department  of  Commerce  relied 
upon  engineers.  Did  they  avail  themselves  of  the  engineer- 
ing staff  of  the  War  Department,  which  deals  with  these 
important  problems,  or  did  they  have  an  engineering  staff 
of  their  own? 

Mr.  VANDENBERG.  Mr.  President.  It  is  my  recollection 
that  the  Department  of  Commerce  was  dealing  solely  with 
the  economic  phase,  an  did  not  invade  the  otlier  fields;  but 
others  did.  and  I  shall  have  something  further  to  say  of 
those  aspects  a  little  later. 

Let  us  remember  about  the  oil  tankers,  and  the  fact  that 
oil  tankers  would  have  to  be  depended  on  for  two-thirds  of 
the  hypothetical  traCRc  in  order  even  to  make  a  pretense  of 
justifying  this  undertakmg.  Would  the  oil  tankers  use  the 
canal?  That  is  a  fair  question,  and  certainly  it  goes 
squarely  to  the  heart  of  the  problem. 

I  have  already  told  tlie  Senate  what  the  Sinclair  Naviga- 
tion Co.  and  the  Gulf  Refining  Co.  say.  They  say  "No."  I 
will  now  read  what  is  said  by  some  of  the  other  operators 
of  oil  tankers,  not  involved  in  the  misunderstanding  regard- 
ing the  nine  to  which  I  have  heretofore  referred. 

I  read  now  from  a  letter  written  by  the  Socony  Vacuum 
Oil  Co..  26  Broadway.  New  York  City,  Januarj-  3,  1936: 

I  have  questioned  our  operating  division,  as  well  as  the  masters 
on  our  ships,  and  the  unanimous  opinion  Is  that  a*  far  as  we  are 
concerned  this  proposed  waterway  is  neither  necessary  nor  desir- 
able. E>en  If  the  canal  were  open  to  frr^  transportation  without 
tolls  or  any  other  charges.  It  Is  very  doubtful  there  would  be  any 
advantaire  In  our  using  it.  This  being  the  cousensu&  of  opinion 
of  our  practical  people  — 

Mr.  President.  I  hope  that  the  opinion  of  practical  people 
Is  not  entirely  ruled  out  of  consideration  in  these  days.  It 
is  the  opinion  of  their  "practical  people  who  have  had  years 
of  experience  that  the  expenditure  of  such  a  large  amount 
is  not  warranted." 

L^t  us  look  at  what  is  .said  by  one  or  two  others  of  these 
operators  in  the  tanker  trade,  which  is  the  major  reliance,  I 
remind  the  Senate  again,  of  the  hypothetical  justification  of 
thw  amazing  expenditure  of  pubhc  money.  I  now  quote  the 
Cities  Service  Tran.sportation  Co..  60  Wall  Tower,  New  York. 
December  28,  1935,  a  letter  signed  by  C.  Story,  general 
manager: 

Wc  have  given  this  matter  considerable  attention  and  do  not 
feel   that  the  canal   will  serve  a   u:!>eful  purpot>e   except,   poft«lbly, 


]  locally,  and.  if  it  U  conetructed,  it  l«  not  our  intention  to  teetf 

j  any  of  oiir  large  tankers  through  It,  even  though  there  are  no 
tolls.  In  our  opinion,  the  canal  is  too  long  for  practical  navi- 
gation. 

Mr.  President,  some  of  the  little  red  marks  on  the  map, 
which  is  to  be  relied  on  as  exhibit  A  In  the  argument  to  Jus- 
tify this  assault  upon  the  Treasury,  represent  the  ships  of 
the  Cities  Service  Transportation  Co.,  which  says  over  Its 
own  signature  that  it  does  not  propose  to  send  its  ships 
through  the  canal  at  all. 

Let  us  see  about  some  more  of  these  operators  of  tankers. 
I  read  from  the  Standard  Oil  Co.  of  New  Jersey.  December 
31.  1935: 

It  is  our  opinion  that  tills  project  Is  ill  advised  and   Is  not  In 
I  conformity   with   the    mature    con5ideratlon   of    practical    Sihlpplng 

people.     In  our  judgment,  the  expenditure  of  $140,000,000  to  $200,- 

000,000  on  thL"5  project  Is  not  Justi&ed  by  economic  considerations. 

nor   by   present   or   potential    Ualfic.    which   could   profltttbly    make 
I  use  of  the  canjil. 
I      Therefore,  as   we  do  not  believe  tnere  would  be  any  monetary 

advaiitage  to  this  company,  li*  couslderalion  of  aiiiiciputed   delays 

due  10  fog.  Increa.sed  colH.sion  hayju-ds  while  in  the  connnwl 
j  waters  of  the  canal,  and  added  restrictions  which  would  pr;  b;'>)!y 
\  be    inipoeed    on    oil    tankers    011    account    of    the    nature    of    ihi-ir 

cargoes,    we    do    not    contemplate    usuig    thii    canal    shoulcl    it    be 

constructed. 

Mr.  President,  surely  this  practical  evidence,  from  those 
who  must  provide  the  traffic  through  the  canal,  if  there  is 
to  be  any,  cannot  be  ignored  by  the  Senate  when  it  makes 
up  Its  mind  upon  this  enormous  expenditure.  I  could  go  on 
with  the.se  letters  from  operators  of  tankers,  but  I  wiil  not 
weary  the  Senate  with  further  detail.  I  have  letters  here 
from  the  Texas  Co.  of  New  York,  and  the  Sun  Oil  Co.  of 
Pliiladelphia.  I  sum  up  this  phra.se  of  the  presentat.on  by 
saying  that  I  have  yet  to  find  a  single  tank  operator  who 
has  said  that  he  wants  the  canal,  or  would  use  it  if  it  were 
built,  or  considers  that  it  is  economically  justified  m  its 
prospective  navigation  savmes. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  VANDENBERG.     I  yield. 

Mr.  NORRIS.  It  may  be  that  the  Senator  will  take  up 
later  in  his  address  the  question  I  have  m  mind,  and  if  so. 
I  *iii  not  ask  him  to  do  so  at  this  time;  but  the  question 
(Kcurs  to  me,  Have  any  of  the  potential  OF>erators  cf  the 
canal  given  any  other  reasons  for  their  feeling  thai  they 
would  not  use  the  canal  if  it  were  btult  except  what  the 
Senator  has  read? 

Mr.  VANDENBERG.  What  I  have  read  is  a  rather  con- 
clusive cross  section  of  their  argument.  There  are  other 
reasons  dropping  m  here  and  there,  such,  for  instance,  as  the 
fear  that  in.surance  rates  will  be  very  much  heavier  while 
ships  are  transiting  the  canal, 

Mr.  NORRIS.  Has  the  Senator  investigated  that  subject? 
I  am  merely  seeking  information,  and  I  am  at  once  struck 
with  the  query.  Why  will  the  shipping  interests  not  u.e  the 
canal  if  it  shall  be  built  even  though  we  assume,  for  the  sake 
of  the  argument,  that  it  never  ought  to  be  built  and  would 
be  an  economic  mistake?  I  was  wcMidering  whether  the 
Senator  had  received  from  any  of  the  shipping  Interest;  any 
other  reason  except  the  ones  to  which  he  has  Dnefly 
referred. 

Mr.  VANDENBERG  Was  the  Senator  present  when  I 
of>ened  my  original  consideration  of  the  report  of  the 
Department  of  Commerce? 

Mr.  NORRIS.  Yes;  I  have  heard  every  word  the  Senator 
has  said  on  the  .subject. 

Mr,  VANDENBERG.  The  Senator  remembers  the  reason 
given  by  the  Department  of  Commerce  why  the  canal  would 
not  be  used,  to  wit.  the  restricted  waters. 

Mr.  NORRIS.  Yes;  but  "restricted  waters  '  is  a  very  in- 
definite term.  I  wish  to  ask  a  question.  It  may  not  be  at 
all  important,  but  In  trying  to  think  of  reasons  for  not  using 
the  canal  it  occurred  to  me  that  perhaps  its  length  might  be 
one  of  the  rea.sons.  and  that  the  time  taken  to  go  through 
a  canal  of  such  length  would  be  as  much  as  it  would  take  to 
go  arouiMl  the  State  of  Florida  from  Lhe  Gulf  to  the  ocean. 

Mr.  VANDEINBERO.  Mr,  President,  there  i.s  a  hypotheti- 
cal sanng  of  time  provided  the  canal  can  be  transited  day 
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uid  olght.  There  is  no  saving  oi  time  If  It  cannot  be  transited 
arte-  dark.  On  the  theory  that  it  can  be  transited  con- 
tinujusly.  there  Is  a  saving  of  time;  but  there  are  offsets  in 
itUp  operating  costs  to  the  saving  of  time. 

iB-.  NORRIS.  One  of  the  shippers  referred  to  the  ques- 
tion of  Insurance.  Did  the  Senator  look  into  that  question? 
Woild  there  be  Increased  insurance? 

Mr.  VANDENBERG.  I  specifically  asked  the  largest  insxir- 
anc(  underwriters  of  New  York — because  I  have  scrupulously 
undertaken  to  get  all  the  available  facts — whether  or  not 
rates  would  be  increased  on  ships  transiting  the  canaL  The 
AUrrer  was  that  it  is  impossible  to  make  a  prophecy  until  the 
CMXUl  is  built  or  operating  regulations  are  established,  so  that 
all  av-ailable  factors  upon  which  rates  are  based  are  in  hand. 
The  operating  regulations  would  have  more  to  do  with  the 
size  and  nature  of  the  insurance  rates  than  anything  else. 

Mr   FLETCHER.     Mr    President 

Tlie  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair>. 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Flor  da? 

M-.  VANDENBERG.    I  yield. 

M-  FLETCHER.  Speaking  of  restrictions  in  the  canal,  is 
it  ndt  true  that  the  Dep>artment  of  Commerce  was  consider- 
ing i  lock  canal;  that  is  to  say,  the  Board  of  Engineers  for 
Rivers  and  Harbors  considered  a  canal  with  three  locks  in  it. 
and  that  is  what  the  Department  had  under  consideration? 
Since  then  the  Board  has  provided  for  a  sea-level  canal  with- 
out ocks. 

Mr.  VANDENBERG.  Mr  President.  aU  the  letters  I  have 
beer  quoting  are  in  reference  to  the  proposed  sea-level  pro- 
gran  now  being  pursued  in  the  construction  of  the  canal. 

Mr.  NORRIS.  That  reminds  me  of  another  question  which 
was  one  of  the  very  vital  questions  when  we  were  considering 
the  construction  of  the  Panama  Canal.  Is  there  any  differ- 
ence between  the  height  of  the  water  in  the  Atlantic  Ocean 
whe  e  the  canal  starts  and  the  height  of  the  water  in  the 
Guli  of  Mexico,  at  the  other  end  of  the  canal? 

Mr.  VANDENBERG.  I  judge  not.  in  view  of  the  fact  that 
the  engineers  are  planning  a  sea-level  canal. 

Mr.  NORRIS  Then  why  is  anybody  Ulking  about  a  lock 
cani  1?     How  could  a  lock  canal  be  built  in  a  level  country? 

Mr.  VANDENBERG.  It  could  be  done  in  connection  with 
a  pfase  of  the  matter  that  I  have  not  reached,  namely,  that 
engineers  have  said  that  if  there  is  a  menace  to  the  ground- 
w«4ir  supply  of  central  and  southern  Florida  from  a  sea- 
lev^  canal,  it  may  be  obviAed  by  building  a  lock  canal. 

Mr  NORRIS.  If  a  lock  canal  should  be  built,  it  could  not 
be  supplied  with  water  either  from  the  ocean  or  from  the 
GulJ  of  Mexico.  It  would  have  to  be  supplied  with  water 
fron  rivers  or  from  some  other  source.     Is  that  not  obvious? 

M-.  VANDENBERG     I  should  think  so. 

M '.  NORRIS.  Unless  someone  is  thinking  of  supplying  the 
water  from  rivers  that  are  of  a  higher  elevation.  I  cannot 
niMk  rstand  how  it  would  be  possible,  in  a  canal  of  that  kind, 
to  hi  ive  such  a  thing  as  a  lock. 

M|.  VANDENBERG.  I  cannot  answer  the  Senator's  ques- 
and,  of  course,  he  cannot  find  any  testunony  in  any 
te  or  House  committee  hearings  which  will  answer  his 
quesion.  That  is  the  vice  of  the  method  under  which  we 
proc  !«*— «Bap  Judgments  on  the  floor  of  the  Senate,  without 
the  idvmtace  <rf  any  professional  and  dependable  advice: 
DO  presentation  of  the  matter  save  the  volimUry.  casual 
It  that  one  Senator  happens  to  be  making  because  he 
challenged  by  the  nature  and  extent  of  this  amazing 
enterprise. 

AA .  President,  there  is  another  phase  of  the  matter.  It 
has  wen  argued  that  this  canal  would  be  a  great  boon  to 
shipj^mg  because  of  the  dreadful  hazard  in  the  Florida  Gulf 
but  here,  again,  realities  do  not  appear  when  sum- 
to  examination.  Florida  waters  are  not  nearly  so 
as  they  are  painted  for  the  purpose  of  gettmg  this 
apprtopriation.  I  asked  the  United  SUtes  Coast  Guard, 
whic  1  IS  the  official  source  of  information,  for  a  report  upon 
this  )roposition  so  as  to  discover  whether  or  not  these  waters 
are  jo  stormy  that  the  construction  of  a  $200,000  000  canal 
is  n^ssary  as  a  contribution  to  save  life  at  sea.     I  asked 


the  United  States  Coast  Guard  about  it.  What  do  you  sup- 
pose they  told  me?  They  sent  me  a  very  complete  chart 
which  shows  that  in  the  past  16  years  just  one  passenger's 
life  has  been  lost  in  all  these  related  waters  put  together. 
"Hiat  is  the  horrible  hazard  to  safety  of  life  at  sea  which  Is 
involved  in  this  contemplation  and  in  this  proposition;  and. 
Mr.  President,  the  average  maritime  property  loss  in  these 
waters  during  the  past  16  years  has  been  less  than  $250,000. 

It  does  not  make  the  slightest  difference  on  what  basis  we 
make  our  approach  to  this  amazing  expenditure.  So  far  as 
I  am  concerned.  I  am  utterly  unable  to  find  the  slightest 
justification  for  It.  of  any  name  or  nature. 

Something  else  is  involved;  and  this  is  a  matter  of  home 
consideration  in  the  State  of  Florida,  so  I  rather  hesitate  to 
say  anything  about  It.  Certainly  I  do  not  represent  the 
State  of  Florida  in  the  Senate;  but  if  half  the  State  of 
Florida  thinks  it  is  going  to  be  ruined  by  this  canal — I  do 
not  mean  economically.  I  mean  physically — somebody  ought 
to  present  that  cont'^mplation  for  the  benefit  of  whatever 
consideration  Senators  wish  to  give  it. 

There  is  involved  in  this  matter  another  consideration 
which  goes  to  the  responsibility  which  the  Senate  must  as- 
siune  when  it  decides  to  validate  this  amazing  undertaking. 
I  suppose  there  is  no  more  distinguished  citizen  in  the  State 
of  Florida  than  Mr.  Frank  B.  Shutts.  publisher  of  the  Miami 
Herald  at  Miami.  Fla.  I  read  a  letter  dated  March  12.  1936, 
signed  by  Mr.  Shutts.  He  is  not  only  a  distinguished  news- 
paper proprietor  but  he  is  one  of  the  leaders  at  the  Florida 
bar- 

Dka«  Sim:  The  Miami  Herald — 
Referring  to  his  own  newspaper — 

Is  a  Democratic  newspaper,  and  It  Is  supporting  generally  the 
policies  of  the  New  Deal. 

I  do  not  know  what  that  has  to  do  with  this  contemplation, 
except  that  perhaps  Mr.  Shutts  is  apologizing  in  advance  for 
not  being  able  to  come  along  with  this  particular  policy  of 
the  New  Deal. 

Continuing  the  reading: 

It  has,  however,  consistently  opposed  the  creation  of  the  Florida 
cross-State  canal.  It  has  used  every  good  argument  at  its  com- 
mand. As  owner  and  publisher  of  the  Herald.  I  have  been  accused 
of  ulterior  motives — 

Says  Mr.  Shutts — 

The  Miami  Dally  News — 

That  is  the  other  great  Miami  daily  newspaper — 

the  Herald's  competitor.  Is  owned  by  ex-Oovemor  James  M.  Cox, 
of  Ohio,  one-time  candidate  for  President  on  the  Democratic  ticket. 
Perhaps  he  would  not  be  accused  of  ulterior  motives. 

Enclosed  I  hand  you  clipping  of  an  article  which  appeared  In  the 
Biarch   11  Issue  of  Governor  Cox's  paper. 

It  Is  worthy  of  and  entitled  to  Senators'  prayerful  consid- 
eration. I  am  going  back  to  the  enclosure  in  a  minute. 
First.  I  wish  to  finish  Frank  Shutts'  letter.  This  is  not  my 
testimony.  This  Is  not  any  external  testimony.  The  one 
who  is  speaking  is  one  of  the  leading  citizens  of  southern 
Florida  from  any  possible  aspect  from  which  one  wishes  to 
measure  it. 

In  my  Judgment,  if  the  Florida  cross-State  canal  is  completed 
within  10  years,  probably  within  your  time  and  mine,  the  greater 
part  of  south  Florida  may  be  another  great  American  dewrt.  open 
only  to  the  winds,  a  magnmcent  territory  as  It  now  exlsts-^then 
lost  to  the  world 

That  sounds  like  a  very  extravagant  statement.  Perhaps 
it  Is.  In  the  past  6  weeks,  since  it  has  become  known  that  I 
was  Interesting  myself  in  the  pursuit  of  facts  in  connection 
with  this  oanal.  I  desire  to  say  to  the  Senate  that  I  have  re- 
ceived literally  thousands  of  letters  from  all  over  central  and 
southern  Florida  voicing  this  precise  fear.  The  letters  are 
written  obviously  In  the  greatest  of  good  faith  and  in  the  mast 
earnest  contemplation  of  what  the  writers  believe  to  be  an 
irreparable  hazard  confronting  the  underground  water  supply 
of  the  State  of  Florida. 

What  is  the  enclosure  from  Governor  Cox's  paj)er  to  which 
Mr  Shutts  refers  in  the  letter  I  have  just  read?  The  article 
from  Governor  Cox's  paper  says: 

Florida  Canal  Imperils  water,  scientist  finds. 


The  next  headlhiet 

I>r    Henry  Sharp,  Columbia  geologist,  points  out  seepage  danger. 

I  read  only  this  one  paragraph  from  the  article: 

New  York.  Marrh  11 — Florida's  water  supply  will  be  Jeopardized 
by  coiistruction  ol  the  proposed  Allantlc-Gull  ship  canal.  Dr.  Henry 
8.  Sharp.  geoloi?ist  of  Columbia  Unlvprslly.  asserts  In  the  current 
Inue  of  the  Independent  Journal,  university  publication. 

Dr.  Sharp,  after  a  study  of  the  project,  prompted  by  his  Inter- 
act In  geomorpholopy.  or  grologic  clianges,  believes  •"all  geoioglsl* 
unite  in  predicting  ihat  the  canal  will  cause  some  damage  to  the 
water  supply,  while  a  considerable  number  believe  that  It  will 
prove  to  be  a  textbook  cxam^ple  of  the  large-scale  destruction  ot 
water  resources  by  artiiiclal  interference  with  undergxovind  flow. 

That  may  or  may  not  be  true.  I  am  no  geologist.  I  do 
not  presume  to  say  what  value  should  be  attached  to  the 
testimony.  But  it  is  one  more  of  those  things.  Mr.  Presi- 
dent, which  indicate  the  iniquity  of  the  process  we  {Mirsue 
when  we  try  to  solve  a  problem  of  this  nature  on  the  floor 
of  the  Senate,  instead  of  by  the  traditional  routine  which 
bririKs  U.S  conclusive  expert  recommendation  to  which  we  can 
turn  and  upon  which  we  can  rely. 

Mr.  NORRIS.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Nebraska? 

Mr.  VANDENBERG.     I  yield. 

Mr.  NORRIS.  Admitting  entirely  the  force  of  the  argu- 
ment made  by  this  geologist,  still  the  Senator  ought  to  read, 
if  the  editorial  will  bear  out  .«ruch  construction,  enough  of 
the  editorial  from  Governor  Cox's  paper  to  justify  the  com- 
ment made  by  the  editor  and  publisher  of  the  other  paiaer. 
Governor  Cox  would  not  be  at  all  blamable  so  far  as  the 
Senator  has  offered  evidence  yet,  because  there  is  no  edi- 
torial comment  or  opinion,  but  it  is  a  matter  of  news  en- 
tirely, under  a  New  York  date  line.  I  simply  suggest  in  pass- 
ing that  if  the  editorial  bears  out  the  statement  made  about 
the  proposal  in  the  other  newspaper  it  ought  to  be  read  to 
the  Senate. 

Mr.  VANDENBERG.  It  bears  it  out  in  great  detail  I 
have  not  brought  with  me  this  afternoon  all  the  geologic 
exhibits  which  are  available  in  this  connection  because, 
frankly.  I  did  not  care  to  invade  this  particular  field  other 
than  to  indicate  its  existence.  I  do  not  know  which  side  is 
right  or  wrong  in  connection  with  the  argument  respecting 
Florida's  geology  All  those  in  central  and  southern  Florida 
produce  their  experts  to  say  that  it  is  to  be  ruined  by  the 
infiltration  of  saline  water  into  its  fresh  water  supply  and 
'through  the  lowering  and  depletion  of  the  water  supply  upon 
which  its  citrus  indu.'^trv-  depends.  All  those  in  nonhem 
Florida  who  t>elieve  in  the  canal  produce  their  geologists  or 
experts  to  say  this  will  not  happen.  The  Senator  can  choose 
his  own  experts.  A.s  usual,  they  are  available  upon  both 
Sides.     However,  that  is  not  the  point  which  I  am  stressing. 

Mr.  NORRIS.  That  is  the  point  I  tried  to  make.  I  admit 
all  the  Senator  say.s  about  the  experts.  I  do  not  know  who 
is  right.  I  am  hke  the  Senator  in  that  respect.  However, 
the  Senator  has  read  from  one  newspapjer  a  statement  In 
which  it  was  .said  that  Governor  Cox  eduonally  had  ojjposed 
this  proposiil.  I  submit  the  Senator  has  not  read  anything 
from  Governor  Cox  to  show  that  he  has  editorially  op- 
posed it. 

Mr.  VANT^ENBERG.  I  think  the  Senator  is  in  error.  The 
letter  from  Mr.  Shutts  said  tliat  he.  Mr.  Shutts,  had  edito- 
rially opposed  it.  and  thai  he  was  enclosing  an  article  from 
the  opposition  paper  bearing  upon  the  same  proposition. 

Mr.  NORRIS.  Yes;  and  he  said  further  certainly  they 
would  not  make  any  charges  against  him  as  opposing  the 
New  Deal.  I  submit  again  that  all  the  Senator  read  from 
the  other  ixipcr  Ls  no  statement  whatever  as  to  the  attitude 
of  the  owner  or  publisher  or  editor  of  that  newspaper  on 
this  question. 

Mr.  VANDENBERG.  I  will  have  to  leave  the  Senator  to 
whatever  consolation  he  can  get  out  of  that  situation.  I 
have  not  the  remainder  of  the  exhibits  with  me.  In  my  view 
the  point  raised  does  not  bear  the  slightest  upon  the  real 
proposition  which  is  involved.  Let  us  see  what  the  United 
States  Geological  Survey  has  said.    Never  mind  Mr.  Shutts 


and  Governor  Cox,  let  us  see  whaf  the  TJnlted  States  Geo- 
logical Survey  has  said: 

There  appears  to  be  no  rra"«onable  doubt  that  serious  adverse 
effects  will  be  produced  upon  the  important  underground  water 
suj^plles  of  the  Ocala  limestone  in  a  wide  zone  extending  out- 
ward from  the  canal  line  by  the  construction  of  a  sea-level  canal 
along  route  13  B. 

That  is  the  route  now  being  followed  by  this  amazing 
undertaking.  Not  only  may  we  rely  upon  the  United  States 
Geological  Survey  but  upon  the  State  geologist.  Mr.  Herman 
Gunter,  who  arrives  at  precisely  the  same  conclusion. 

Mr.  NORRIS.  I  hope  the  Senator  will  not  construe  from 
my  remarks  that  I  am  questioning  these  authorities.  I  am 
not  by  any  means.  I  only  wanted  to  call  attention  to  what 
seemed  to  me  ought  to  be  rectified  in  the  Record.  It  l*;  said 
by  one  paper  that  Governor  Cox's  paper  is  opposirg  the 
canal.  If  it  is  not.  it  is  probably  an  injustice  to  hmi  to  let 
that  assertion  stand  uncontradicted.  1  do  not  pretend  to 
know.  I  have  no  knowledge  about  it.  I  am  saying  that  as 
a  matter  of  fairness  to  Governor  Cox. 

Mr  VANDENBERG.  I  repeat  to  the  Senator  that  the 
letto"  said  nothing  of  the  sort.  The  letter  said  Mr,  Shutts 
had  editorially  opposed  the  canal,  and  then  he  referred  to 
Governor  Cox  only  as  foDows: 

Perhaps  he  would  not  be  accused  of  ulterior  rootlvea  Enrio^ed  I 
hand  you  clipping  of  an  article  which  appeared  in  the  March  11 
issue  of  Governor  Cox's  paper  II  pi  events  lu  powerful  form  ove 
and  only  one  of  the  arguments  agam'~t  the  canal  It  Is  worthy 
of  and  entitled  to  your  prayerful  confideratlon. 

That  still  refers  to  Governor  Cox. 

Mr.  NORRIS.  The  article  enclosed  under  a  New  Yoric 
date  line  said  that  the  geologists  had  claimed  that  the  canal 
would  be  damaging  to  the  water  supply.  That  is  a  matter 
of  news.  I  suppose,  and  whether  a  man  were  in  favor  of  or 
against  the  canal,  if  he  wanted  to  be  at  all  fair  he  would 
print  it  in  the  newspaper  as  a  matter  of  news. 

Mr.  VANDENBERG.  I  am  totally  at  a  loss  to  understand 
the  point  the  Senator  Ls  trynng  to  make. 

Mr.  NORRIS.  I  am  sorry.  I  probably  should  not  have 
interrupted  the  Senator. 

Mr.  VANDENBERG.  It  seems  to  me  totally  inconsequen- 
tiaJ  in  respect  to  the  main  show. 

Mr.  NORRIS.  I  adimt  it  is  a  side  show,  but  the  Senator 
himself  brought  it  in.  There  is  an  implication  there  that 
Grovernor  Coxs  paper  is  opposing  the  canal.  In  order  to 
prove  that,  a  news  item  out  of  Governor  Cox's  paper  is  pro- 
duced from  New  York  quoting  a  geologist,  entirely  as  a 
matter  of  news,  to  the  effect  that  in  the  opimon  of  the 
geologist  there  would  be  damage  I  simply  wanted  to  pre- 
vent, and  I  supposed  the  Senator  would  join  with  me,  any 
insinuation  that  the  other  newsp>aper  at  Miami,  Governor 
Co.x's  paper,  was  opF>osing  the  canal. 

Mr.  VANDENBERG.  If  the  other  newspaper  is  or  is  not 
opposmg  the  canal,  let  the  fact  be  established.  I  have  not 
said  it  was  or  was  not.  Mr.  Shutts  has  not  said  u  was 
or  was  not. 

Mr.  NORRIS.     I  submit  Mr.  Shutts  said  it  was. 

Mr.  VANDENBERG.  Mr.  Shutts  said  he  is  opposing  the 
canal  and  con-siders  it  utterly  fatal  to  the  welfare  of  Florida, 
and  he  submitted  from  Governor  Cox's  paper  a  capping 
quotmg  a  great  geologist  as  supp>oriing  that  conclusion.  It 
does  not  make  any  difference  to  me  whether  or  not  Gov- 
ernor Cox  is  for  the  canal  or  whether  or  not  Shutts  is  for  the 
canaL 

Mr.  NORRIS.     Nor  to  me. 

Mr.  VANDENB.i2iG.  The  important  thing  to  my  mind  Is 
to  demonstrate  the  division  of  opinion  upon  the  proposition 
in  Florida  solely  for  this  purpose. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  permit 
an  interruption  at  that  point? 

Mr.  VANDENBERG.     Certainly. 

Mr.  FLETCHER.  Miami  is  365  miles  south  of  the  pro- 
posed canal.  The  canal  would  no  more  affect  the  water 
supply  of  Miami  than  the  Chesapeake  L  Ohio  Canal,  be- 
tween Washington  and  Harpers  Ferry,  affects  the  water 
aijHJly  ot  Washington.    I  do  not  believe  Mr.  Shutts  really 
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fetitovts  the  tlilHHMi  ande  in  the  letter,  but.  at  any  rate. 
I^ink  we  might  underatMid  that  Miami  l5  somewhat  con- 
caned  because  of  the  apprehension  that  Miami  commerce 
anl  trade  might  be  adversely  affected  by  the  construction 
of  the  canal.  I  do  not  think  that  would  happen  at  all.  I 
th  nk  it  would  help  Miami  commerce  and  trade  rather  than 
ot  lerwise.  but  I  think  that  apprehension  Ls  at  the  bottom 
of  the  opposition  of  Mr.  Shutts. 

ifr.  VANDENBERO.  Mr.  President.  I  am  glad  to  have 
th(j  Senator's  testimony  He  may  put  whatever  construc- 
tlc  n  he  pleases  upon  the  opposition  of  Miami  and  his  other 
coistituents  in  southern  Florida.  Eighty  chambers  of  com- 
merce and  other  civic  bodies  of  Florida  have  petitioned  the 
Prisldent  of  the  United  States  wlth;n  the  pa.st  6  weeks  to 
•Up  this  thing  lest  It  ruin  them.  They  may  be  300  miles 
away  from  the  canal,  as  the  Senator  says  Miami  Ls.  and  yet 
th<  y  may  still  be  tremendously  concerned  about  the  poten- 
tla  i  ruin  of  the  great  citrus-fruit  industry  of  Florida,  upon 
which,  after  all.  the  great  cities  of  the  State  rely  for  at 
leapt   a  portion  of   their  prosperity   and   commerce. 

I  had  known  that  this  phase  of  the  matter  was  to  be 
pu^ued  in  this  particular  fashion — and  I  am  yet  so  dumb 
I  fail  to  understand  what  the  Senator  from  Nebraska 
[Ilr.  NoRRis]  is  trying  to  Inject  into  the  debate — I  would 
have  brought  innumerable  exhibits  from  the  State  of 
Florida  to  demonstrate  the  very  definite  reality  of  fear  re- 
sp<vM.s  what  may  happen  to  two-thirds  of  the  peninsula  if, 
as.  and  when  this  thing  is  done. 

That,  however,  is  not  the  point  I  make.  The  point  I 
mike  is  that  here  is  a  situation  where  we  have  experts  upon 
on'  side  who  say.  "Yes;  this  canal  is  going  to  r\iin  central 
anl  southern  Florida";  and  we  have  experts  upon  the  other 
•Ide  whom.  I  freely  concede,  my  able  friend  the  senior 
8e;  later  from  Florida  can  quote  for  hours,  saying.  'No;  the 
caiud  will  not  ruin  central  and  southern  Florida."  Unfor- 
tunately, however,  we  cannot  find  out  whether  the  canal 
will  ruin  central  and  southern  Florida  until  the  canal  is 
conpleted  and  in  operation,  and  the  ruin  has  occurred,  if 
it  ihould  occtir.  If  it  should  occxir.  and  it  should  happen 
thi  t  the  gentlemen  In  the  north  of  Florida  guessed  wrons 
taMtead  of  right.  I  wonlu  if  the  Senate  can  contemplate 
ttt  extent  of  the  damies  which  central  and  southern 
Fl<rida  would  be  asking  the  Government  of  the  United 
atites  to  pay  to  compensate  the  State  for  the  Qovemments 
waaton  trespass  upon  the  States  fundamental  natural 
res  lurces. 

^  (Then  we  went  to  Florida  to  kill  the  Mediterranean  fruit 
fly  we  were  welcomed  with  our  millions  to  kill  the  fly:  and 
whtn  we  had  the  fly  killed — although  I  understand  there 
nm  tr  actually  was  one — we  were  asked  to  pay  for  all  the 
flu  t  we  destroyed  while  we  were  killing  the  fly  [Laughter.! 
Mr  President,  what  do  you  suppose  will  happen  if  it  de- 
▼eli>p5  that  this  canal  does  do  to  central  and  southern 
Flo  Ida  the  horrible  thing  which  so  many  of  its  citizens 
beleve  it  will  do?  Inevitably  we  wiU  confront  a  climaxing 
dariase  charge  besides  which  $200,000,000  is  mere  chicken 
feed. 

yhat  U  there  about  this  project  which  Justifies  Uklng 
such  chance  as  that?  It  has  not  any  JustlficaUon  on 
basis  of  economics.  It  has  not  any  Justification  on  the 
bass  of  ship  operators  who  say  they  expect  to  use  It  if  U 
Is  Iwilt.  It  has  not  any  Justification  on  the  basis  of  the 
yftkh  le  that  ought  to  accrue  to  an  investment  of  i100.000,im 
he  public  money.  It  has  not  any  justtikatkm  on  the 
of  conclusive  reports  from  the  Board  of  Rivers  and 
engineers,  because  there  has  not  been  any  conclu- 
report;  and  thu  is  the  first  tUne  in  100  years  that  it  has 
proposed  to  Uunch  a  project  of  this  sort  without  a 
ive  report  from  the  Board  of  Rivers  and  Harbors 
It  has  not  a  ieg  on  earth  to  stand  on.  except  that 
It  ir%M  launched  as  •  tSOOCOOO  work-relief  project. 
IJr  President,  so  far  as  I  am  concerned,  this  U  the  one 
only  and  last  tune  that  the  Senate  may  say  whether  u 
es  to  have  this  canal  built.  If  we  voU  to  spproprlaU 
Uttto  inetaUment  q<  tht  ooat,  w  ovtAlaty  ihall  be  mor- 
conmltt^d  to  th§  ipptmanugu  of  ttat  eoun  batoaet 
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I  during  the  next  6.  8.  or  10  years  before  the  work  is  com- 
pleted. So  far  as  I  am  concerned.  I  should  infinitely  rather 
give  Florida  another  $5,000,000  by  executive  decree  to  fill 
up  what  has  already  been  dug  than  to  waste  another 
$190,000,000  Ijy  proceeding  to  conclude  the  undertaking. 

At  a  time  when  the  public  credit  Is  at  low  ebb.  at  a  time 
when  the  Government  already  is  spending  $2  for  every  dollar 
we  take  in.  at  a  time  when  Consrress  is  about  to  be  confronted 
with  a  demand  from  the  President  for  a  new  tax  revenue  of  a 
billion  dollars.  I  submit  that  there  is  not  one  scintilla  of 
Justiflcatlon  on  the  face  of  the  living  earth  for  a  responsible 
Senate  of  the  Umted  States  to  commit  our  people  to  any  such 
enterprise  as  this. 

Mr.  AUSTIN.  Mr  President,  will  the  Senator  yield  for  an 
interrogatory? 

Mr.  VANDENBERG.  Yes. 

Mr.  AUSTIN.  I  should  bke  to  Inquire  If  there  is  any  record 
of  any  committee  where  the  facts  which  have  been  di.scussed 
by  the  Senator  from  Michigan,  and  similar  facts,  may  be 
found? 

Mr.  VANDENBERG.  Mr.  President,  unfortunately,  there 
is  no  complete  record.  I  can  only  refer  the  Senator,  first, 
to  the  printed  hearings  of  the  subcommittee  of  the  Com- 
mittee on  Commerce  taking  testimony  upon  my  resolution 
to  investigate  the  canal.  There  is  a  partial  summation  of 
the  case  in  that  document.  I  can  then  refer  the  Senator  to 
the  printed  hearings  upon  the  War  Department  appropria- 
tion bill,  in  which  the  able  senior  Senator  from  Florida  and 
I  debated  the  problem  for  an  hour  before  the  committee. 
Beyond  that.  I  can  refer  the  Senator  to  nothing  official  under 
the  Senates  mark,  because,  unfortunately,  this  thing  never 
has  had  the  formal,  traditional  consideration  which  projects 
of  this  sort  usually  do  have. 

Mr.  AUSTIN.  Mr.  President.  I  think  the  Senate  owes  an 
expression  of  gratitude  to  the  Senator  from  Michigan  for 
bringing  these  facts  to  our  attention  at  this  time. 

Mr.  FLETCHER.  Mr.  President,  with  regard  to  the  In- 
quiry of  the  Senator  from  Vermont.  I  wish  to  call  his  at- 
tention to  the  hearings  before  the  subcommittee  of  the  Com- 
mittee on  Commerce,  and  ask  him  to  read  the  hearings. 
They  are  not  very  extensive;  but  the  Senator  will  get  a 
history  and  a  correct  record  of  this  whole  matter  if  he 
wUl  read  the  testunony  of  Mr.  H.  H.  Buckman  in  the  hear- 
ings. By  doing  so  he  can  save  a  great  deal  of  time,  and 
obtain  the  information  he  desires. 

I  will  send  the  Senator  a  copy  of  the  hearings  If  he  likes. 
and  especially  call  his  attention  to  the  testimony  of  Mr. 
Buckman,  which  reviews  the  whole  history  of  the  question, 
and  the  records  in  the  case. 

Mr.  AUSTIN.    I  thank  the  Senator  from  Florida. 

Mr.  COPELAND.  Mr.  President,  if  It  Is  agreeable  to  our 
leader.  I  suggest  that  we  let  this  matter  go  over  until 
tomorrow. 

Mr.  ROBINSON.  Very  weU.  Mr.  President.  I  understand 
the  Senator  from  Florida  would  like  to  have  that  course 
taken. 

Mr.  FLETCHER.  It  Is  Immaterial  to  me.  but  I  am  agree- 
able to  anything. 

w.  w.  COOK — vrro  mssAot  (s.  ooc.  wo  ist) 
The  PRESIDING  OFFICER  (Mr.  Hatch  In  the  chair) 
laid  before  the  Senate  a  message  from  the  President  of  the 
inilted  States,  which  was  read.  and.  with  the  accompcuiylng 
bffl.  referred  to  the  Committee  on  aalms.  and  ordered  to  be 
printed,  as  follows; 

To  the  Senate: 

I  return  herewith,  without  my  approval.  8.  1837  (74th 
Cong  .  3d  seM.  > .  entitled  "An  act  for  the  relief  of  W.  W  Cook." 

This  bill  authorizes  and  direcu  the  8«cr*tary  of  the  Treas- 
ury to  pay,  out  of  any  money  In  the  Ttmmtry  not  otherwise 
•ppropnated,  to  W.  W.  Cook,  of  Fella.  lows,  the  sum  of  $30 
m  full  settlement  of  his  claim  against  the  United  SUtee  for 
the  refund  due  him  on  two  broker's  special  tax  stamps,  no 
ll^llty  to  such  sp«;lst  tax  having  been  incurred  bf  him. 
The  bUl  would  authorlu  and  direct  the  payment  aotwlth- 
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standing  the  fact  that  a  claim  for  thf>  rrfund  of  such  tax  was 
filed  after  the  expiration  of  the  pt-nod  of  Unutatioiis  provided 
by  law  for  the  filing  of  such  claims. 

On  sev'eral  orca.slons  there  have  t)een  submitted  to  me  other 
bills  which  propos<.d  to  except  certain  ia>: payers  from  the 
operation  of  the  statutes  of  limitations  pertaining  to  the  rev- 
enue laws  by  expending  the  time  for  the  refundinc  of  certain 
taxes  to  sucii  taxpayers.  On  thooc  occasions  I  expressed  my 
tccord  with  the  enacted  policy  of  Congress  that  it  is  sound 
to  include  in  all  revenue  acUs  statutes  of  limitation.s,  by  the 
operation  ol  which,  after  a  fixed  period  of  time,  it  becomes  im- 
possible for  the  Government  to  collect  additional  laxee  or  for 
the  taxpayer  to  obtain  a  refund  of  an  overpayment  of  taxes. 
I  pointed  out  in  each  instance  that  such  legislation  selects  a 
small  class  of  taxpayers  for  special  treat  men'  by  excepting 
them  from  that  policy,  thus  discruninating  against  the  whole 
body  of  Federal  taxpayers,  and  establishing  a  precedent 
which  would  open  the  door  to  relief  in  aU  cases  in  which  the 
statute  operates  to  the  prejudice  of  a  particular  taxpayer, 
while  leaving  the  door  closed  to  the  Government  in  those 
cases  In  which  the  statute;  operates  to  tlie  disadvantage  of  the 
Government. 

In  this  recard  the  instant  measure.  S.  1837,  does  not  differ 
In  principle  from  the  biUs  which  were  under  coniiideration 
en  those  prior  occasions.  I  know  of  no  circumstances  which 
would  justify  the  exception  made  by  S.  1837  to  the  long-con- 
tinued policy  of  Congress.  Again  I  must  express  my  belief 
that  the  field  of  special  legislation  should  not  be  opened  to 
relieve  special  clas.sps  of  taxpiivers  from  the  consequences  of 
their  failure  to  protect  their  claims  for  the  refund  of  taxes 
within  the  period  fixed  by  law. 

Fr.^nklin  D.  RoosriTLT. 

The  Wurri  House.  March  16.  1936. 

rxEnrrrvE  session 

Mr.  ROBINSON.  I  move  Uiat  the  Senate  proceed  to  the 
consideration  of  executive  business 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE  MESSAGES   REEERRED 

The  PRESIDING  OFFICER  tMr  Hatch  in  the  chair)  laid 
befcwe  the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nonunalions,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXFcrrrv'E  reports  of  commtttees 

Mr.  6HEPPARD.  from  the  Committee  on  Military  Affairs. 

repwrted  favorably   the   nominations  of  sundry   officers  for 

appointment  in  the  Regular  Army. 

Mr.  McKELLLAR.  from  the  Committee  on  Post  Offices  and 

Post  Roads,  reported  favorably  the  nominations  of  sundry 

postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
wlU  state  the  first  nomination  in  order  on  the  calendar. 

PUBLIC     WORKS    ACMINUSrSATION 

The  Chief  Clerk  read  the  nomination  of  Herman  G.  Baity 
to  be  Director  of  Liu-  Public  Works  Administration  in  North 
Carolina, 

Th.»  PRESIDING  OFFICER,  Without  objection,  the 
nomination  is  confirmed. 

The  Chief  Clerk  read  ihe  nomination  of  Joe  B  Mullins  to 
be  8tav  rng:necr  in.-pcctor  in  Tennessee  of  the  Public  Worts 
Adm^ni.'.tration. 

,     The  PRF^SIDINO  OFFICER.     Without  objection,  the  nom- 
IhaUon  Is  confirmed. 

COLLlrTOR  or  INTEHNAL  REVEWUI 

The  Chlrf  Cink  rrad  the  nomination  of  William  H 
KeUjr  to  be  coUf<.Un  of  intrrnal  rrvrniie,  fifth  dj*tnct  of 
M«ir  JeriM  > 

Hm  PKKHIDINO  ofKICKH.  Without  objection,  the 
nomination  u  connuntd. 


POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nomlnatlor?  of 
postmasters. 

Mr.  MlKKIJ.AR.  I  ask  tiiat  the  nominations  of  post- 
masters  be  confi.mcd   en   bloc. 

The  PRESIDLNG  OFFICER.  Without  objecUon.  the 
nominations  are  confirmed  en  bloc. 

TS  THE   NAVT 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  In 
the  Navy. 

Mr.  COPELAND.     I  ask  that  the  nonunations  in  the  Navy 

be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

IN   THE  MARINE   CORPS 

The  Chief  Clerk  proceeded  lo  raad  sundry  nominations 
for  promotions  in  the  Marine  Corps. 

Mr.  COPELAND.  I  ask  that  the  nominations  in  the  Marine 
Corps  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  in  the  Manne  Corps  are  confirmed  en  bloc. 

RECESS 

The  Senate  resumed  legislative  sesfion. 

Mr.  ROBTN.SON.  I  move  that  the  Senate  take  a  recess 
until  tomorrow  at  12  o  clock  noon. 

The  motion  wa.s  agreed  to:  and  (at  4  o'clock  and  20  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrcw, 
Tuesday,  March  17,  1936.  at  12  o'clock  mendaan. 


NO.\nNATIONS 

Exccutii^e   nominations   reccired   by    the    Sencte    March    16 
(legislative  day  of  Fib.  24' .  1936 
Public  Health  Service 
The  foUowing-named  dort.ors  to  be  assistant  surgeons  in 

the  United  States  Public  Health  Senice.  to  take  effect  from 

dates  of  oaths: 

John  W   Homibrook  Eric  C.  Johnson 

Roger  E.  Heering  Erwin  C   Drescher 

Seward  E.  Miller  Marion  B.  Noyes 

Hugh  L.  C.  Wilkerson  John  B.  Hozicr 

Robert  H   Felix  Michael  J   Pescor 

John  E.  Dunn  Jonathan  Zoole 

Floyd  A.  Hawk  William  E.  Graham 

John  R.  McGibony  Virgil  J.  Dorset 

Jonathan  B.  Peebles,  Jr.  Earl  L.  White 

Charles  F  Blankenship  Curtis  R.  Chaffin 

Edgar  W.  Moreland  Paul  T  Enckson 

Eugene  A.  Gillis  Eugene  W.  Green 

Henry  A.  Holle  Robert  F.  Martm 

Appointments  in  the  Regular  Army 
medical  corps 
To  be  first  lieutenant  with  rank  from  date  of  ajfpointment 
First  Lt.  Edwin  Stewart  Kagy,  Medical  Corps  Reserv'c. 
Appointments  by  Transfer  in  the  Regular  Aemy 
to  quartermaster  corps 
Maj.   Walter   Hitzfeldt.   Field    Artillery,   with   rank  from 
August  1,  1933. 

Capt.  Ernest  Arthur  DeWitt.  Infantry,  with  rank  from 
June  25,  1932, 

TO  riNANCE   DEPARTMENT 

Capt.  George  Van  Studdiford.  Inlantr>',  with  rank  from 
November  5.   1929. 

Capt  Roy  Judson  Capcrton,  Infantry  wi'h  rank  from 
September  1.  1934, 

TO  co«FS  or  Ei«ciNrrR«j 

Flmt  Lt.  William  Charlcfi  Hail,  Infantry  with  runk  Ir  -m 
AuiruAt  1.  1935 

PHOMOTlOMB    IN    Tltr     Uli.Vt  AP     AOMY 

To  hr  (olrmrU 

Lt,  Col,  Walter  lUymond  Wluilrr,  InfaJitiy.  ffin  Maidi 
6,  1930. 
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14.    Col   0«orge    Frederick   Ney    DaUcy.   Infantry,   from 
Marbh  5.  1934. 

To  be  lieutenant  colonels 

MkJ-   John   Stewart  Bragdon,  Corps  of  Engineers,  from 
lliuth  5.  1936. 

lAaJ.  George  Jacob  Richards.  Corps  of  Engineers,  from 
Maich  5.  1936. 

To  be  majort 

Ctpt.  Silas  Warren  Robertson.  Cavalry,  from  March   1. 
193( .  subject  to  examination  required  by  law. 

C  ipt.  Donald  Van  Nlman  Bonnett.  Infantry,  from  March 
5.  1  )36 

C  kpt.  Winfleld  Rose  McKay.  Infantry,  from  March  5.  1936. 

ICXDICAL    COtPS 

To  be  major 
O  ipi.  Sdward  John  Kallus.  Medical  Corps,  from  March  5. 

DENTAL  CORPS 

To  be  major 
Cipt.  James  Melvln  Epperly.  Dental  Corps,  from  March  8, 
1934. 

TrmiIHA«T    CORPS 

To  be  lieutenant  colonel 
>^aj.    George   William    Brower.    Veterinary    Corps,    from 
Mitch  8.  19M. 
ArFpnmtxtrr  ut  th«  National  Guard  of  the  Unitid  Statxs 

CINXXAL  OPTTCER 

To  be  major  general.  National  Guard  of  the  United  States 
I4aJ.  Oen.  William  Kern  Herndon.  Kansas  National  Guard. 

Post:i«astxrs 


r  at  Broderick.  Calif.. 
Incumbent's    commission 
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at  Allcevllle.  Ala..  In 
t'»  commission  expires 


ALABAMA 

Gardner  to  be 
of  Margie  Gardner 
ApijU  4.  1936. 

Cra  B.  Wann  to  be  postmaster  at  Madison.  Ala..  In  place 
of  ).  B.  Wann.  Incumbent's  commission  expires  April  4. 
1936. 

tentiss  B  Snodgrass  to  be  postmaiter  at  8coUst»oro.  Ala., 
lace  of  A.  N   Holland.    Incumbent's  commlaaion  expired 
Jaiijuary  13.  1934. 

ALASKA 

B.  Pollock  to  be  postmaster  at  Anchorage.  Alaska, 
of  E.  I.  Amundsen.     Incumbent's  commission  ex- 
piry March  38.   1936. 
Qtto  H.  Kuiper  to  be  postmaster  at  Caidovm,  AiM>«.  in 
of  W.  J.  Shepard.     Incumbent's  coohImIob  expires 
Apitll  12.  1936. 

ARIZONA 

Stephens  to  be  postmaster  at  Camp  Verde.  Ariz. 
le  Presidential  July  1.  1935. 
FJRtrlck  D  Ryan  to  be  postmaster  at  Port  Huachuca.  Ariz.. 
In    jlace  of  P    D.   Ryan.     Incuml>ent's  commission  expired 
February  14.  1935. 

ARKANSAS 

li  'onroe  R.  Hughes  to  be  postmaster  at  Nettleton.  Ark..  In 
plai«  of  Paul  Smith.  Incumbent's  commission  expired  Jan- 
uarr  ii.  1936. 

Frank  N.  Johnston  to  be  postmaster  at  Ozark.  Ark.,  in 
plaice  of  R.  J  Gammill.  Incumbent's  commission  expired 
Juuary  11.  1936. 

Jimes  W.  Byrd  to  be  postmaster  at  Smackover.  Ark..  In 
piai«  of  R.  P.  Allen.  Incumbent's  commission  expired 
Fefcruary  5.  1936. 

CALITORKIA 

/Ima  B.  Pometta  to  be  postmaster  at  Benlcla.  Calif.,  in 
pla  :e  of  Theodore  Rueger.  Incumbent's  commission  expired 
jMuary  M.  1936. 

Feter  D.  Mclntyre  to  be  postmaster  at  Blythe.  Calif.,  in 
pjai«  of  P.  D.  Mclntyre.  Incumbent's  commission  expires 
ApiU  27.  1934. 


Purley  O.  Van  Deren  to  be 
in   place   of   P.   O.   Van   Deren. 
expires  March  17.  1936 

Floyd  F.  Howard  to  be  postmaster  at  Courtland.  Calif.,  in 
place  of  P.  P.  Howard.  Incumbent's  commission  expires 
March  17.  1936. 

Valente  F.  Doldni  to  be  postmaster  at  Da%is.  Calif.,  in 
place  of  C.  A.  Maghetti.  Incumbent's  commission  expired 
January  9.  1936. 

John  H.  Dodson  to  be  postmaster  at  El  Cajon,  Calif..  In 
place  of  J.  H.  Dodson.  Incumbent's  commission  expires 
April  27.  1936. 

Corlnne  Dolclnl  to  be  postmaster  at  Guadalupe.  Calif..  In 
place  of  Corlnne  Dolcini.  Incumbents  commission  expires 
March  29.  1936. 

George  L.  Clare  to  be  postmaster  at  Ouemevllle.  Calif..  In 
place  of  O.  L.  Clare.  Incumtjent's  commission  expires  March 
17.  1934. 

Harry  H.  Chapman  to  be  postmaster  at  Hombrook.  Calif., 
In  place  of  H  H.  Chapman.  Incumbents  commission  ex- 
pires March  29.  1936. 

Nettie  Pausel  to  be  postmaster  at  Independence.  Calif..  In 
place  of  Nettle  Pausel.  Incumbent's  commission  expires 
March  29.  1936. 

James  M.  Toomey  to  be  postmaster  at  Manteca.  Calif..  In 
place  of  J.  A.  Wilson.  Incumbent's  commission  expired  Feb- 
ruary 9,  1936. 

Frank  N.  Lawrence  to  be  postmaster  at  Mount  Shasta, 
Calif.,  in  place  of  F.  N.  Lawrence.  Incumbent's  commission 
expires  April  12.  1936. 

Mary  A.  Roels  to  be  postmaster  at  Point  Reyes  Station. 
Calif .  in  place  of  M.  A.  Cheda,  deceased. 

Joseph  Oalewsky  to  be  postmaster  at  St.  Helena.  Calif., 
in  place  of  E.  M.  Murray.  Incumbent's  commission  expired 
January  34.  1936. 

Anna  McMichael  to  be  postmaster  at  San  Juan  Bautista, 
Calif.,  in  place  of  Anna  McMichael.  Incumbent's  conunis- 
slon  expires  March  29.  1936. 

Manuel  S.  Trlguelro  to  be  postmaster  at  San  Miguel.  Calif.. 
In  place  of  M.  S.  Trlguelro.  Incumbent's  commission  expires 
March  17,  1936. 

Catherine  E.  Ortega  to  be  postmaster  at  Sonora.  Calif., 
In  place  of  C.  E.  Ortega.  Incumbent's  commission  expires 
March  29.  1936. 

George  H.  Banning  to  be  postmaster  at  South  Pasadena, 
Calif.,  in  place  of  A.  B.  Kirk,  deceased. 

COLORADO 

Will  Van  Engen  to  be  postma.ster  at  Crawford.  Colo.,  in 
place  of  M.  I.  Wood.  Incumbent's  commission  expired  Feb- 
ruary 17,  1936. 

James  M.  Parley  to  be  postmaster  at  Florence.  Colo.,  in 
place  of  N.  R.  Usher.  Incumbent's  commission  expired 
February  17.  1936. 

Mathias  J.  Schmitz  to  be  postmaster  at  Gunnison.  Colo., 
In  place  of  P.  C.  Boyles.  Incuml)ent's  commission  expires 
March  18.  1936. 

James  H  Parker  to  be  postmaster  at  Julesburg.  Colo..  In 
place  of  Z  N.  Cleveland.  Inciimbent's  commission  expired 
February  17.  1936. 

Csrrll  Edward  Taylor  to  be  postmaster  at  Spivak.  Colo..  In 
place  of  S.  H.  Leipziger.  Incumbent's  commission  expired 
February  25.  1935. 

James  L.  Allison  to  be  postmaster  at  Woodmen.  Colo.,  in 
place  of  J.  L.  Allison.  Incumbent's  commission  expires  April 
27.  1936. 

PLORIDA 

Mary  Jojmer  to  be  postmaster  at  Bagdad.  Fla.,  In  place  of 
Mary  Joyner.  Incumbent's  commission  expires  March  28. 
1936. 

GEORGIA 

William  W.  Baldwin  to  be  postmaster  at  Madison.  Ga..  in 
place  of  P.  N.  Little.  Incumt)ent's  commission  expires  June 
10,  1934. 


\ 


Estelle  Willis  to  be  postmaster  at  Hardwick.  Ga..  in  place 
of  Estelle  Willis.  Incumbent's  commission  expires  March  22. 
1936. 

William  T.  Pilcher  to  be  postmaster  at  Warrenton,  Ga.. 
in  place  of  R.  I.  Corbin.  Incuml)ent's  commission  expired 
January  7,  1936. 

HAWAII 

Antone  P.  Cravalho  to  be  postmaster  at  Paia.  Hawaii,  in 
place  of  A.  J.  Brown.    Incumbent's  commission  expires  April 

27.  1936. 

ID.^HO 

Frank  Dvorak  to  be  postmaster  at  Aberdeen.  Idaho,  in 
place  of  Frank  Dvorak.  Incumbent's  commission  expires 
April  12.  1936. 

ILLINOIS 

Henry  Harris  to  be  postmaster  at  Auburn.  111.,  in  place  of 
William  Ryder,  Incumbent's  commisoion  expired  December 
18.  1934. 

Fred  H.  Stoltz  to  be  postmaster  at  Biidgeport,  111,,  in  place 
of  F.  C.  Baker.     Incumbent's  conimi.soion  expired  January 

28.  1936. 

Betty  Davis  to  be  postniasLer  at  Ea.sl«n.  111.,  m  place  of 
S.  L.  Ryno.  resigned. 

Walter  T.  Smith  to  be  postmaster  at  Havana,  III.,  In  place 
of  L.  H  Borgelt.  Incumbent's  ccniniLssion  expires  March  17, 
1936. 

Stanley  L.  Pool  to  be  pastmaster  at  Sumner,  111  ,  in  place 
of  H.  M.  Lathrop.  Incumbent's  commission  expired  Janu- 
ary 7.  1936. 

John  Wacker  to  be  postmaster  at  Techny.  Ill  .  in  place  of 
John  Wacker.  Incumbents  commission  expire*  April  27, 
1936. 

INDIANA 

Thomas  L.  Hart  to  be  poslma-ster  at  Dunkirk,  Ind..  in 
place  of  L.  A.  Pratt.  Incumbent's  commission  expired  Janu- 
ary 22.  1936 

WilLani  W.  Workman  to  be  postmaster  at  Kokomo,  Ind.. 
in  place  of  E.  M.  Hunt,  Incumbent's  commission  expired 
January  9,  1936. 

John  N.  Boiufa.s  to  be  postmaster  at  Portland.  Ind..  in 
place  of  F.  E.  Meeker.  Incumbent's  commission  expired 
January  25,  1936. 

Ruth  B.  Flinn  to  be  postmaster  at  Iloann,  Ind..  in  place  of 
J.  E.  Turner.  lncunil>eni  s  commission  expired  Ptbruary  5, 
1936. 

iov;'A 

Hans  C.  Johnson  to  b»'  poRtma5ter  at  Northwood,  Iowa, 
in  place  of  E.  K.  Pitman.  Incumbent's  commission  expired 
February  24,  1936. 

KANSAS 

Thomas  O.  Riggs  to  be  postmaster  at  Bums.  Kans..  in 
place  of  T.  G.  Riggs.  Incumbent's  commission  expires 
March  23.  1936. 

Martin  Miller  to  be  postmaster  at  Port  Scott,  Kan.s.,  In 
place  of  G.  R.  Hughciy.  Incumbent's  commission  expired 
January  25,  1936 

KENTrCKY 

Mayme  D.  Cogar  to  be  postmaster  at  Midway,  Ky..  in  place 
of  M.  E.  Gatrell.  Incumbent's  commission  expired  April  2. 
1934. 

Sam  J.  Spalding  to  be  postmaster  at  Lebanon,  Ky  ,  in  place 
of  L.  M.  Jackson.  Incumlienfs  commission  expi.-ed  Janu- 
ary 27,  1936. 

Gemmill  Baker  SenfT  to  be  pastmaster  at  Mount  Sterling, 
Ky.,  in  place  of  W.  H,  Knox.  Incumbent's  commission  ex- 
pired February  5,  1936. 

Wilbur  F.  Goodwin  to  be  postmaster  at  Kennebunk  Port, 
Maine,  in  place  of  S.  H.  Ward,  Incumbent's  commission  ex- 
pired January  7,  1936. 

MASSACHUSETTS 

Isabelle  Crocker  to  be  postmaster  at  Cotuit.  Mass..  in  place 
of  Isabelle  Crocker.  Incumbent's  commission  expires  March 
17,  1936. 


Mary  T.  Harrington  to  be  postmaster  at  Holden,  Mass..  in 
place  of  A  F  Newell.  Incumbent's  commission  expired  Feb- 
ruary 9,  1936. 

Philip  Morris  to  be  postmaster  at  Siasconset.  Mass..  in 
place  of  Philip  Morris.  Incumbent's  commission  expires 
AprU  27.  1936. 

KICHICAN 

Sebastiano  Camilli  to  be  postmaster  at  Bessemer,  Mich,,  in 
place  of  J,  L.  Gotta.  Incumbent's  commission  expired 
January  7,  1936. 

Walter  W.  Derby  to  be  postmaster  at  Covert.  Mich.,  in 
place  of  H.  G.  Turner,  transferred. 

Lura  B.  Schreiber  to  be  px>stma.<^ter  at  Douglas,  Mich.,  in 
place  of  R  A.  McDonald-  Incumbent's  commission  expired 
December  16,  1933. 

Harry  E.  Penninger  to  be  postmaster  at  Lake  Linden. 
Mich.,  in  place  of  H.  E.  Penninger.  Incumbent's  commission 
expires  March  22,  1936. 

Jarvis  C.  Chambcrlin  to  be  postmaster  at  Saint  Clair. 
Mich  ,  in  place  of  H  A  Hopkins.  Incumbent's  commission 
expired  February  5.  1936. 

Morris  R.  Ehle  to  be  postmaster  at  Wayland.  Mich.,  In 
place  of  R,  G,  Mosher,  Incumbent's  commission  expired 
December  16,  1933. 

Charles  J.  McCauley  to  be  postmaster  at  Wells.  Mxh..  in 
place  of  C.  J.  McCauley.  Incumbent's  commission  expires 
March  22,  1936. 

William  H,  Stickel  to  be  postmaster  at  White  Pigeon. 
Mich.,  in  place  of  C.  S.  Si.sson,  trarLsferred. 

MINNESOTA 

George  Enblom  to  be  postmaster  at  Atwa'er  Minn..  In 
place  of  William  Peterson,  deceasc-d, 

Obert  M.  Wammer  to  be  postmaster  at  Barit:pr  Mmn..  in 
place  nf  G.  J.  Brenden.  Incumbent's  commission  expired 
February  20.  1935. 

Enc  Lind  to  be  r>ostmaster  at  Chusago  City.  Mmn..  in 
place  of  J,  A.  Bloom.  Incumbent's  commission  expired  May 
7.  1934, 

Stephen  Singer  to  be  postmaster  at  Goodndge,  M:nn  ,  in 
place  of  Stephen  Singer,  removed, 

Henry  Groth  to  be  postma'^ter  at  WriKht,  Minn.,  in  place 
of  Henry  Groth.  Incumbent's  commisision  expires  March 
17.  1936, 

JdSSXSSIPPI 

Willie  M,  Windham  to  be  po.'-tmas*''r  at  Lena,  Miss.,  in 
place  of  W.  M.  Windham.  Incumbent's  commission  expires 
Apnl  12.  1936 

Ella  C.  Covmcton  to  be  postma.ster  at  Lyon,  Miss..  In 
place  of  E.  C.  Covington.  Incumbeul's  commission  expired 
January  13,  1936. 

MISSOTTPI 

Leonard  Moore  to  be  postmaster  at  Califo'-iua,  Mo.,  in 
place  of  W.  L,  Hert.  Incumbent's  comiiiis.'^ion  expired 
March  29.  1936. 

Su.san  T,  Pulbright  to  be  postmaster  at  Doniphan,  Mo.,  In 
place  of  W.  O.  Roberts.  Incumbents  commission  expired 
December  18,  1934, 

Sterling  H.  Bagby  to  be  postmaster  at  Himts\i!Ie.  Mo  .  in 
place  of  J.  Q.  Martin.  Incumbent's  commission  expired 
February  24,  1936. 

Arch  B,  Young  to  be  postmaster  at  Perry,  Mo,,  in  place  of 
.  F.  M.  Rich,  resigned. 

I  Dora  H.  'Weber  to  be  postmaster  at  Tipton,  Mo  in  place 
of  E,  G.  Crawford.  Incumbent's  commission  expired  Febru- 
ary 1,  1936. 

MONTANA 

Thomas  E.  Devore  to  be  postmast.er  at  Whitehall.  Mont., 
in  place  of  T.  E.  Devore.  Inciunbent's  commi.sslon  expires 
ApnJ  27,  1936. 

NEBRASKA 

Em  11  Nelson  to  be  postmaster  at  Mmden.  Nebr,,  in  place 
of  I,  J.  Thomsen.  Incumbent's  commission  expired  March 
10,  1936. 
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VXfkMk 

I^ac  L.  Stone  to  be  postmaster  at  McOill.  Nev..  In  place 
of  ].  L.  Stone.     Incumbeni  s  commission  expired  March  10. 

HKW  jMsrr 

Pachel  E.  B?nier  to  be  postmaster  at  Ringoes.  N.  J.,  in 
pla<e  of  R.  E.  Berger.  Incumbent's  commission  expires 
April  12.  1936. 

Sixsan  L.  Kenworthy  to  be  postmaster  at  Wanaque.  N.  J., 
In  iilace  of  P.  R.  Parry,  removed. 

J>hn  P.  Ryan  to  be  postmaster  at  Warren  Point.  N.  J.. 
in  >lace  of  J.  P.  Ryan.  Incumbent's  commission  expires 
Much  28,  1936. 

mw  Totx 

Timothy  V.  O'Shea  to  be  postmaster  at  Rome.  N.  T^  in 
pto^e  of  W.  T.  Binka.  Incumbent's  commission  expired 
Janiutry  13,  1935. 

NOtTIf   CAROLZ1IA 

4  arow  McKay  to  be  postmaster  at  Lexington.  N.  C,  to 
pla^e  of  T  E.  McCrary.  Incumbent's  commission  expires 
Majch  17.  193*. 

limnie  W.  Jaaoke  to  be  postmaster  at  Pembroke,  N.  C. 
OOfet  bwame  Presidential  July  1.  193S. 

MCtTB    DAKOTA 

T.  Rygg  to  be  postmaster  at  Fairdale.  N.  Dak.,  in 
of  P.  T.  Rygg.     Incumbent's  commission  expires  April 
ItM. 

LeU  L.  Davis  to  be  postmaster  at  Lansford.  N  Dak..  In 
plai «  of  L.  L.  Davis.  Incumbent's  commlaslon  expires  March 
17,  1936. 

OHIO 

Charles  W  2S«Utr  to  be  poilMMl«  ai  QlbHoburg.  Ohio. 
In  [lace  of  N  B.  Bnrln.  Jr.  TliWIIIillllt'fc cmumtmlon  expired 
February  24.  1936. 

Valentine  J.  liMMle  to  be  postmaster  at  Harrison.  Ohio, 
in  )lace  of  W.  H.  Tracy.  Incumbents  commission  expired 
Jaruary  7.  1936. 

Ceorge  W  Blessing  to  be  postmaster  at  Jeffersonvllle.  Ohio. 
In  ?lace  of  W  S.  Bush.  Incumbent's  commission  expired 
Jaruary  7.  1936. 

PEXNSTLV.\lflA 

lilichael  Heffren,  Jr..  to  be  postmaster  at  Adah.  Pa..  In 
pla;e  of  L.  A  Brown.  Incumt)ent's  commission  expired  De- 
cember 19.  1933 

1  dward  B  Walker  to  t>e  postmaster  at  Berlin.  Pa.,  in  place 
ol  fteorge  Wetmiller.     Incumtienfs  commission  expired  Jan- 
9.  1935. 

Louise  Brant  to  be  postmaster  at  Oarrett,  Pa.,  in  place 
S.  M  Schrock.  Incumbent's  commission  expired  Janu- 
9.  1935. 
Raymond  P  Smith  to  be  postmaster  at  Jerome,  Pa..  In 
plaic  of  A.  U.  Shumaker.  Inc\mit)ent's  commission  expired 
January  22.  1935. 

ugh  G.  Provlns  to  t)e  postmaster  at  Masontown.  Pa.,  in 
of   R.  G    Stilwell.     Incimibent's  commission   expired 
28.  1935 

G.  Wcakland  to  be  postmaster  at  Meyersdale.  Pa., 
In  blace  of  W.  S.  Livcngood.  Incumbent's  commission  ex- 
ptrqd  January  26.  1933. 

Burton  Plickner  to  be  postmaster  at  Point  Marion,  Pa.. 
In  i^lace  of  A.  L.  Carlier.    Incumbent's  commission  expired 
1934 

S.  Llchllter  to  be  postmaster  at  Salisbury.  Pa.. 
In  jblace  of  O.  W.  Petry.  Incumbent's  commission  expired 
January  9,  1935. 

Frank  J.  Pulton  to  be  postmaster  at  ^ojrstown.  Pa..  In 
pUMe  of  E.  H.  Shockey.  Incumbent's  cooBnlKioii  expired 
Deciember  18.  1932. 

RRODI   ISUUfS 

Ejaniel  J.  Dennis  to  be  postmaster  at  Tiverton.  R.  I,  in 
of  Samuel  Seabury.  2d.  resigned. 
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SOUTH    CAKOUKA 

Carrie  R.  OoodiiHUi  to  be  postmaster  at  Clemson.  S.  C.  in 
place  of  C.  R.  Ooodman.  Incumbent's  commission  expires 
AprU  12.  1936. 

Malcolm  J.  Stanley  to  be  postma.ster  at  Hampton.  S.  C, 
in  place  of  M.  J.  Stanley.  Incumbent's  commission  expires 
AprU  29.  1936. 

Murray  S.  McKinnon  to  be  postmaster  at  Hartsville,  S.  C, 
in  place  of  M.  S.  McKinnon.  Incumbent's  commii>sion  ex- 
pired January  25,  1936. 

SOXrrH    DAKOTA 

CTyde  V.  Hill  to  be  postmaster  at  Hlghmore.  S.  Dak  ,  In 
place  of  L.  W.  Carter,  deceased. 

Tzinvzsscs 

Douglas  B.  Hill  to  be  postmaster  at  CoIliervlUe.  Tenn..  In 
place  of  D.  B.  Hill.  Incumbent's  commission  expires  March 
38.  1936. 

TEXAS 

Ralph  C.  Owens  to  be  postma/jt^-  at  Dickinson.  Tex.,  in 
place  of  R.  C.  Owens.  Incumbent's  commission  expires  April 
14.  1936. 

James  8.  CoUey  to  be  postmaster  at  Legion.  Tex.,  In  place 
of  J.  8.  CoUey.  Incumbent's  commission  expires  April  4, 
1M6. 

Carroll  T.  Coolldge  to  be  postmaster  at  Pasadena.  Tex.,  In 
place  of  C.  T.  Coolldge.  lncumt)ent'»  commission  expires 
AprU  14.  1936. 

vntMoirr 

Dora  W  Brown  to  be  postmaster  at  Lunenburg,  Vt..  In 
place  of  D.  W.  Brown.  Incumbent's  commission  expired 
February  9.  1936. 

Ceclle  M.  Beaton  to  be  postmaster  at  South  Ryegate,  Vt., 
In  place  of  C.  M.  Beaton.  Incumbent's  commission  expires 
AprU  27.  1936. 

TxaaDOA 

Hattie  C.  Barrow  to  be  postmaster  at  Dinwiddle.  Va..  In 
place  of  H.  C.  Barrow.  Incumt>ent's  commission  expires 
AprU  12.  1936. 

Henry  A.  Storm  to  be  postmaster  at  McLean.  Va..  In  place 
of  H.  A.  Storm.  Incumt>ent's  commission  expires  AprU  12. 
1936. 

WYOMINO 

Waldo  H.  BoUn  to  be  postmaster  at  Douglas,  Wyo..  In 
place  of  W.  H.  Davis.  Incumbent's  commission  expired 
January  9.  1936. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  March   16 
*leffislative  day  of  Feb.  24k  1936 
Pttbuc  Works  Administratioii  • 
Herman  G.  Baity  to  be  director  of  the  PubUc  Works  Ad- 
ministration in  North  Carottna. 

Joe  B.  MuUins  to  be  State  engineer  inspector  for  the  Public 
Works  Administration  in  Tennessee, 

Collector  or  IirrxRNAL  Rsvnnn 

William  H.  Kelly  to  be  collector  of  internal  revenue,  fifth 
district  of  New  Jersey. 

Promotioks  nt  tttk  Navy 
Robert  W.  Bockius  to  be  lieutenant  commander. 
John  B.  Lyon  to  be  lieutenant  oooimandei'. 
Elmer  P.  Helmkamp  to  be  UeutBQant  commander. 
Everett  P.  Newton.  Jr..  to  be  lieutenant. 
James  W.  Haviland.  3d,  to  be  lieutenant. 
David  G.  Greenlee.  Jr..  to  be  lieutenant. 
Charles  P.  ChiUingworth.  Jr..  to  be  lieutenant. 
John  E.  Plorance  to  be  lieutenant. 
Ranald  M.  MacKinnon  to  be  lieutenant. 
Biartin  J.  Drury  to  be  lieutenant. 
Alexander  Maclntyre  to  be  lieutenant 
Edward  D.  Crowley  to  be  lieutenant, 
Hugh  P.  Thomson  to  be  lieutenant. 
George  P.  Biggs  to  be  lieutenant. 
Henry  R.  Oster  to  be  lieutenant  commander. 


Lawrence  B.  Rlchard.son  to  be  lieutenant  commander. 

James  R.  .A.Ilpn  to  be  lieutenant  commander. 

Charles  A.  Nicholson.  2d.  to  be  lieutenant  commander. 

Charles  D.  Kirk  to  be  pajTnaster. 

Charles  S.  Bailey  to  be  paymaster. 

Walter  W.  Mahany  to  be  pa>Tnaster. 

John  H.  Davis  to  be  paymaster. 

Harold  T.  Smith  to  be  paynia-ster. 

Clmrle.s  J.  Lanier  to  be  paymaster. 

James  P.  Douden  to  be  passed  assistant  paymaster. 

Gerard  J.  O'Brien  to  be  chief  boat.swain. 

Homer  V.  Randolph  to  be  chief  boatswain, 

Ralph  A.  Wiley  to  be  chief  boatswain. 

Milton  P.  rX)minquez  to  be  chief  boatswain. 

Percy  B<;nd  to  be  chief  boat.swain. 

Charles  G.  Jenkins  to  be  chief  boat.swain, 

Noy»'s  V    Sanborn  to  be  chief  boatswain. 

John  F    Pinidey  lo  ^x*  rhirf  b<^jat.swaln, 

John  D,  Garland  to  be  chief  b<at«waln, 

Perc  y  D    OcnerouR  to  be  chief  kjoathwaln,     ^ 

linlund  3   McArthur  to  bo  chief  boatswain. 

Charleis  E    Mowry  to  be  chief  electrician. 

Perry  E    Koon  to  be  chief  electrician. 

James  B    TcrwilliRer  to  be  chief  electrician. 

Erne.st  E    I>)b.son  to  be  chief  machinist. 

Roland  A   Piatt  to  be  chief  pay  clerk, 

James  D   Stephens  to  be  chief  pay  clerk. 

LouLs  J   Spare  to  bo  chief  pay  clerk. 

James  L   Kfmp>er  to  be  lieutenant  'Junior  grade), 

Charles  Conard  to  be  pay  director. 

MARINE   CORPS 

John  C.  Beaumont  to  be  brigadier  general. 

All>ert  E    Randall  to  be  colonel. 

Charles  A.  Wynn  to  be  lieutenant  colonel. 

Merrltt  A.  Ed.son  to  be  major, 

Curtis  W.  LeGette  to  be  major, 

Homer  L.  Lltzenberg,  Jr..  to  be  captain. 

Floyd  A    Stephenson  to  be  captain. 

Robert  E    Hogaboom  to  be  captain. 

Francis  H    Brink  to  be  captain. 

David  R.  Porter  to  be  chief  pay  clerk. 

James  U.  Meyer  to  be  chief  pay  clerk. 

POSTM.^STERS 

MINNESOTA 

Tt»omas  J.  Murphy,  Adrian. 
James  J.  Daly.  Prazee. 
Gteorge  J.  Andrews,  Pajnesvllle. 
Thomas  G.  Schaefer,  Sauk  Rapids. 

WrW   JERSEY 

John  L.  A.  Gorman.  Dumont. 
Walter  D.  Pinch,  Mahwah. 


HOUSE  OF  REPRESENTATIVES 

Monday,  March  16,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

O  Thou,  who  hast  brought  us  again  fresh  to  the  morning 
light  and  revealed  Thyself  as  a  loving  Father,  we  prai.se 
Thee  that  we  are  not  cast  down  because  of  our  Imperfec- 
tions. We  pray  that  we  may  rise  into  the  blessedness  of 
hope  and  cheer,  looking  for  the  things  that  are  excellent 
in  one  another.  Enable  us  to  be,  our  Father,  always  consid- 
erate and  kind,  reflecting  Thy  loving  nature,  and  thereby 
dignifying  our  associations.  May  we  so  take  heart  in  this 
quiet  moment  that  we  shall  be  faithful  and  thoughtful  all 
the  day  through.  Add  to  our  souls  a  finer  spiritual  beauty; 
if  our  thoughts  be  dark,  clarify  them  with  the  spirit  of  dis- 
interested love.  Above  all.  may  we  not  forget  that  living  is 
giving;  may  our  desire  for  rest  or  gain  keep  us  from  no 
helpful  act.  Thus  let  the  day  close,  blessed  Lord,  on  hours 
well  spent.    Through  Christ.     Amea. 
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The  Journal  of  the  proceedings  of  Friday,  March  13,  was 
read  and  approved. 

IS  PRESIDENT  ROOSEVELTS  T.fX  PROGRAM  CONSTRUCTIVE? 

Mr.  OCONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
some  remarks  I  made  over  the  radio  last  evening. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  addres.s  which 
I  delivered  yesterday  over  the  radio: 

LArflf*  and  Kcnllampn.  the  subject  ^wlrct.rd  for  dlsrujwlon  this 
evcnliik;  rPNUlt.il  from  the  !i;>«*cial  ini-wtat;"'  (•♦■nl  to  t'oni^rifi*,  by  Prf»l- 
dent  R<»o«rvi'It  12  dny«  kko.  in  which  hr  j»UKKr«tt«'(l  liir  nerrwilty 
for  IrKlwlftiiori  in  irvy  laxfn  to  rru-rl  currnil  i-xiK-nwn  TUr  ncfr*- 
•Ity  for  infwt  of  th^iM*  V;ixr«  ifffw  out  of  two  orrurrrncrx  which 
hftvr  hiipix-ni-d  ulricr  the  I'mndcrit  M-nt  )tin  Budnf-t  UifotukU''  lt> 
CoUKTi'nH  Bf  lh»'  b«"Kllinlf)K  i;f  the  prrM-nt  r.^-iwdun  of  lUnmretw  ()tj# 
Wfui  the  d'Timon  of  the  Huprpmo  Courl  of  ti»e  L'lillrd  Minlr*  hold- 
Ink!  tbe  Atciiculturiil  A'ijUdtfrvfht  Act  uii<  nfir>t  itut  lorml  It. at  lipti- 
•Jon  hccfiwiiHli-d  the  niift'riK  of  atxMit  ♦l  .(j(Xj  (XKJ.O<MJ  in  nutnc  oth«-r 
wuy  than  oriKinully  \i:'i\>')iu-(\  'I'hc  cuhcr  cvciit  wim  the  ctiitctnient 
lm<J  law  by  C'onKr«-H»  mer  the  I'rf«ildrt>l  »  \<-lo,  of  the  bill  to  piiy, 
Imrnfditttely  the  iulJiuited-MTVice-<  unii)eniiaMon  certincutes,  popu- 
larly known  ui»  the  bonu»'  iriHtead  of  payment  t)einK  ni.-ide  in  li»45. 
M  provided  in  the  oriKinal  a<l.  To  rn«*ei  that  pHyrnenl  now, 
one  hundred  and  Iwi-nty  million  uddilionul  revenue  vnii  t>« 
D«CM«ary   thlM   year 

To  prcx-urr  thl*  additional  revenue,  the  Prenldent  suKKMled  for 
th«  condlderatlon  of  Contcreiw*.  the  levying  of  taxes  on  the  earned - 
Income  Burpluftes  of  corixjratlonii 

In  paiutinK.  It  mlf{ht  not  be  arnlM  fur  all  of  un  to  recall  that, 
while  taxeh  of  all  klndu  are  exceedinKly  unpopiilar  our  Clo\ernnipnt 
has  no  other  source  of  revenue  to  meet  lUi  expenw*  Many  other 
government*!  prtx-ure  a  great  part  of  their  needed  revenue  from  the 
government  enga^inK  in  bu»ine»ji.  in  taxi.  hiivinK  a  monopoly  on 
certain  buHineH*e«.  hurh  a*  tea.  coffee,  liquor  matchen.  and  the  like. 
In  our  Government  every  cent  Hjjenl  mu*t  be  provided  by  taxes, 
tuch  an  the  penonal-lncome  taxe*.  corporation -income  taxen.  liquor 
taxes,  tobacco  taxes,  excise  taxeji,  cut>tom  taxes,  estate  and  gift 
taxes,  and  others. 

Of  course,  taxing  corporations  Is  not  new.  They  are  paying  at 
the  present  time  about  11.000.000,000  by  way  of  a  tax  on  their 
net  earnings  This  Is  only  8  cents  cf  every  dollar  spent  by  the 
Government.  Incidentally.  11  Is  worthy  to  note,  in  view  of  the 
wlde.spread  complaint  against  personal -Income  taxes,  that  only  7 
cents  uf  each  dollar  spent  is  paid  by  the  few  million  of  Income- 
tax  payers  The  proposal  to  levy  a  special  or  new  form  of  tax  on 
the  surplus  Incomes  of  corporations  is  neither  new  nor  novel. 
It  has  been  discu-ssed  for  yeaxs  in  Congress  and  elsewhere.  In 
three  Congresses  I  have  introduced  such  a  proposal.  Naturally.  I 
believe  the  President's  tax  program  is  construdivp,  and  I  am  not 
so  sure  but  what  the  National  As.sociatlon  of  Manufacturers,  my 
opponent  on  this  evenings   broadcast,   will   yet  endorse   it. 

Immediately  upon  the  President's  message  ?oing  to  the  country, 
discussion  became  widespread  as  to  t.he  wisdom  and  effect  of  such 
a  proposal.  Sides  were  taken  immediately  on  the  question,  long 
before  the  proposal  was  even  partly  digested.  The  stock  markt-t 
reacted,  chambers  of  comnierce  again  "resolved",  and  editors  ap- 
proved or  lamented  the  proposal,  oft^n  m  accordance  with  tlieir 
political  leanings.  Since  then  the  news  Is  carried  extensively  daily 
as  to  the  progress  being  made  or  not  being  made  by  the  Ways  and 
Means  Committee  of  the  House  of  Representatives  In  its  considera- 
tion of  the  matter.  Although  I  am  not  a  member  of  that  great 
comnaittee,  I  feel  I  can  say  that  it  Is  proceeding  carefully  in  the 
matter,  as  It  always  does,  and  that  no  report  as  to  Its  present 
attitude  toward  any  proposal  or  any  part  of  any  feature  of  surh 
proposal  l.s  authentic  Thoughtful  citizens  will  suspend  Judgment 
until  the  President's  proposal  assumes  definite  shape  m  the  form 
of  a  bin.  There  will  be  plenty  of  time  then  for  all  persons  inter- 
ested to  register  any  protest. 

The  projxwsal  to  tax  the  surplus  incomes  of  corporations  is 
supported  on  the  following  grounds: 

Income  taxation  promoteb  prosperity.  It  is  not  a  burden  on 
Industry  nor  does  It  increase  the  cost  of  doing  business.  If  there 
is  no  profit,  there  Is  no  tax.  Such  taxes  tend  to  promote  and 
stabilize  prosperity.  As  against  the  argument  that  such  a  tax 
would  Interfere  with  the  expansion  of  business,  the  fact  is.  that 
the  tax  would  put  a  brake  on  the  over-expansion  of  production 
facilities.  It  would  keep  money  in  circulation.  It  would  enlarge 
the  buying  power  of  the  general  public  by  reason  of  dividend 
distributions. 

The  further  fact  is.  that  today  Individuals  are  taxed  at  a  very 
much  higher  rate  than  corporations  with  an  equal  amount  of 
Income.  Because  of  this,  large  holders  of  stock  in  corporations 
see  to  It  that  corporate  earnings  are  not  distributed  in  dividends 
to  themselves,  or  other  stockholders,  for  the  humanly  selfish  rea- 
son that  on  such  a  distribution  they  might  have  to  pay  to  their 
Government  as  much  as  50  percent,  or  even  more,  of  such  earnings, 
whereas  the  corporation  pays,  at  moet.   15  p>ercent. 

Under  such  a  b.U  as  proposed,  the  Government  would  probably 
not   derive   its   revenue   directly   from   tbe   corporations.     The   tax. 
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It  baa  worked  an  tnju«tic«  to  the  mall  etockboUbr*. 

ttao  OMMMj  aad  who  wouM  taBM^Maly  pitx  it 

Ulia  tnoaaa*  our  purenailac  paw. 

,.  .«. tlM  Cnltad  Slatao  SUai  CorporaUon.  vMltjalal 

ftt  the  b«f  InnlQC  of  1»M  of  ia.OM.000.000  and  tlM.000,000  ti 

d  marketable  eecurltlee     Thie  ^reat  corporation  hae  aWOOO 

ko  on*  ot  wtkotn  ovTM  more  tban  S  Mtvont  ot  the 

or  aoro  than  l  percent  ot  th*  pioferrod  aloafe.    Would 

bMMAalal  to  thle  army  at  •tockboldan  and  tlM  oe«a>> 

larae  tf  OM  «tf«la|B  of  that  corporation  were  annually  dla- 

ttp  to  a  imiiiiiili  UDOUBt7    f  ifoHoi  wnh  the  Amerlcaa 

*  Teieflrapk  OagpacaHDM.  wttH  No  qvartor  ot  a  miuioo 

other  bufv  oorporstlons  tn  the   automobile 

To  wy  laak  tbe  Ameruran  Telephone  *  Tel- 

Oa.  hat  ta  laoont  yoan  BMlalataed  itJi  M  dividend  when  it« 

IMO  U  so  •■•••r  to  distribution*  tn  prevtooa 
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one  of  the  acandala  of  our  history  that  In  those  "whoop—* 

tfaya  of  1MB  and   lO^fl  euch  lar^e  corpofaSkKM  wKh 

■urplu—  of  bundrede  of  miUlona  In  mom  e»— 

than    any    bank    tn    the    world    held     a— 4    MmU   aMBey    to 

the  oriTT  of  epeeulaUoa  la  Wall  Street  and  eoatrtbuted  to 

maoaure  to  the  "crash"  of  1939.  from  which  we  have  not 

the  call-money  rate   wan   0  pereent.   ye*:    a*   high   as   15 
theee  corporations  poured  thetr  huudreda  of  mUlloo*  of 
which  should  have  been  distributed  to  tbetr  i»i>rkhci>dera. 
all  Street      They  reaped  their  profit,  but  at  wbat  a  cost  to 
Nation   and   the   indindual   tnveator      B   tbey   had   been   In- 
to distribute  a  fair  share  of  thetr  eamlnfs  by  such  a  tax 
propoerd.  they  would  not  tiave  been  In  a  poaltlon  to  )otn 
re^^l 
oppooenU  of  the  jwcipoaal  to  tax  the  surpi^u  eamlTt{(s  of 
iMoBs  arftw  at  ftrat  glaaea  that  If  tnrt-  a  tax  were  m  effect 
y  eerporaOoaa  oofM  not  have  avrvtved  the  deprea- 
It  was  only  bacau—  of  tlMlr  aeaimulatoi  aarptuaee  that 
lee.  and  Otot  to  a  latfo  actoal  tkoaa  auffptuaii*  hare 
lapleted  dtinnc  tbaaa  year*  of  ttie  topaarton.    This  Is  not 
TtM  oft-ctted  example  of  the  Pord  Motor  Co.  a  typically 
owned  corporation — In  fact.   wItoUy  owned   by   Mr    Henry 
lAd    his  son.    Mr     Bilsel    ^ord — Is   no   criterion      It    Is   wed 
that  the  use  of  an  aocumulated  surplus  by  that  huge  car- 
made  necessary  by  reason  of  t)M  chance  of  Its  aaodsl 
docnpetttton  for  the   first  time   In   the   losr-prlced   car   llaM. 
lempany.  and  no  other  large  company,  depleted  It*  sorplus 
men  In  production  when  titere  was  not  demand  for  Its 
That  arfiBBMat  HBUBat  tha  propoasd   bill    is  the   moat 
adTunood.    KnaMarlaa  haiaa  baaa  low  during   all   th* 
Ttie    opposite    of    oeerproAMlll 
tha  produciiop  of  the  rnrd  and  allMr  a 

»t  the  demand      No  man   Is  sear  SMptoyed   by  such 

one  day  after  the  deinand  for  tfea  praduct  doee  not 

his  predttatlya  capacity      Knough  of  that  spectovts  ari:ument. 

of  the  automobOs  tadustry  tn  the  last  3 

Is  not  dwt  to  tha  oarporatioas  kasphif  nen  at   war  It  aMMn 

not  oaadad.    11  la  doe  practically  axttreiy  to  the  taoiaaaa 

billloaa  ot  toeaaaa  to  Mm  toraaara  due  to  the  policies  of 

miatratteo.  tha  •l.OMjMK.OBB  paid  to  ttM  farmers  directly 

OoTernment   and   ttto  Mdprocal- trade    agroemenu   entered 

1th  other  oountrtaa,  whMi  hare  increased  our  export  trade. 

ly  in  autcaaoMlM. 

axpaetad  that  the  proposed  tax  on  surplus  InooaM  of  eorpo- 

arin  tnereass  wafss.     tt  Is  hopsd  that  this  wUl  be  o*m  of 

results  of  tha  ■Maaur*.     One  can  spaU 

rattker  than  paytag  a  tax  of  93S 

undlstrltmtsd  earnings,  or  rather  than  dlsU'tbuts  th< 

Its    stoofehsMaa.    aUgfat    dackle    to    tncrraas    wage* — give 
to  amployaes— to  avoid  taaaUon.     We  ainceraly  tiops  this 

tha  prnpnaal  la  that  tt  wui  detar  plant 

idoetloa.     Aay  danger  as  to  this  can 

n   care  of  In  the  bill   as  finally  adoptad.     Oorpora- 

Itional  plants  for  profit,  not  to  give  man  work  or  to 

their  <iurpt\is. 

argument  Is  that  tf  you  paaa  sach  a  law  you  deprive  the 

of  a  'eudklan''  to  protect  them  against  the  shocks  of 

and  tha  "rainy  day  ' 

xraras.   tha  «mes  of   the   plan    lose   atght  of   the   fact    that 

a  no  propoaal  to  take  all  the  surplus  Incooae  of  any  corpora- 

Whan   oorporatloas   need    new    moasy    for   plant    extension 

capital,  their  tlrvt  source  after  thetr  surplus   is  tbstr 

kholders  who  are  vitally  interested  In  the  company      If  a  fair 

Df  tbe  earnings  of  the  corporation  have  bsan  dlatrlboted  to 

It  wUl  l>e  for  their  Intereat  to  reap  on  d  to  any  un- 

need  for  additional  capital — and  aftor  that  laouwaa  la 

thare  are  the  banks,  tha  widwalttac  houaaa  aad  the 


wo 'king 


The  ^nat  generally  illsi  iias  i1  axglUBaHl  against  such  a  form  of 
tax  u.  that  tn  any  event  the  oorparattoD  should  be  permitted 
to  retain  a  rsasonahle  "reserve"  of  Its  surplus  income,  or  that 
the  tax  should  t)e  graduated  on  percentage  of  Its  surplus  This 
contention  U  put  forth  in  cdttortals  In  that  great  newspaper,  the 
New  Tork  Times,  which  also  says:  "This  Is  not  to  say  that  any 
tax  on  undistributed  corporation  proOU  Is  Itself  aeoessartly 
unsound  " 

There  ha*  navar  been  any  aogfaatlon  by  anyone  advocating 
the  measure  that  the  Govemmant  take  tn  the  farm  of  taxes,  or 
otharwtse.  all  the  surplus  inootne  of  any  corporation  and  laav* 
It  with  ae  amattM  for  oootlaganrilaa.  dapraaaion*.  or  rainy  days  " 
Th*  Indlrtdual  pays  a*  high  aa  71  parcant  of  his  incocoe.  That 
l*av*a  htm  a  •urplua  of  S8  pareaat.  laaa  hla  naada. 

U  a  corporatloa  paralata  tn  rafualag  to  aid  tha  Ootomment  in 
proeurrtng  indlsponaabla  rwaauaa.  by  withholding  it*  eamlnga 
from  lu  stockholdara.  and  tha  OovemoMnt  thsu  ataps  tn  and 
Uks*  that  idl*  money  on  tha  basis  of  a  tax  of  ona-thlrd  or  onc« 
half,  the  balance  of  two-thtrd*  or  one-half  still  remains  as  a  sur- 
pli«  for  that  proverbial  "rainy  day."    What  I*  wrong  with  thatt 

I  said  "tdl*  monay" — of  eouraa  tt't  "tdla  aaooay  '  Their  unraa- 
*onably  accumulated  surpluses  are  just  that  ouuid*  of  specula- 
tions in  th*  "call  monay  market"  which  contrlbut*d  to  over- 
expansion  of  credit.  In  fact  there  ar*  soma  who  t>all*T*  that  tha 
moat  pount  force  back  of  thla  aapanalim  which  brought  such 
disaster  was  the  accumulation  of  thaaa  aaormous  corporation  sur- 
pluaaaa.  Th*y  have  rarely  t>aan  used  for  any  uaafui  purpoae.  Th* 
caah  lias  tn  t>anks  carrying  no  interest  Th*  r«*t  is  usually  In- 
veotsd  tn  Oovamment  sectu-ttlea— short-term  paper  as  a  rule — ■ 
carrying  a  very  low  rata  of  tn  tat  eat.  As  to  th*  latter  tt  will  be 
said  that  such  InvsstBtenta  help  to  llr^anoe  the  Oovemment.  The 
answer  to  that  u  that  IX  tha  Oovemnient  received  tn  taxes  Its 
fair  share  of  Income  from  thaaa  oorporaUons.  tt  would  ordinarily 
not  have  to  twrrow 

As  compared  to  the  stockholder  or  the  Individual  taxpayer,  the 
oorporatlooa  have  aaeer  shouldarad  thalr  lair  share  of  tha  burden 
of  tha  coat  of  government. 

It  Is  estimated  that  about  3S0.000  corporations  will  have  a  net 
taxable  income  in  the  year  IBM  of  BBJOO.OOO.OOO  Of  this.  It  la 
cnttmated.  only  about  tS.AOOjBOOjnB  will  be  distributed  to  stock- 
holders, leaving  nearly  tS.OOOjIMMUMM)  retained  tn  the  "war  chests ' 
of  the  corporations.  Even  a  10  paroent  tax  on  this  vindisUibuted 
•urpliis  would  ytaM  aaarfy  a  MUkm  dollars  and  still  leave  fotu 
billions,  or  50  percent,  of  all  earnlnga  for  a  "cushion'  or  that 
"rainy  day." 

I  said  "war  chest",  and  I  aald  tt  adTtsed^y.  The  stxe  of  a  sur- 
plus Is  chiefly  tmpofiant  la  tto  ralatlan  to  tbe  stae  of  other  "war 
chests"  of  competitors  tn  tha  aaaaa  tadustry  Thaaa  "war  cheats  ' 
are  used  tn  a  price  war  or  a  dapraaalim  to  crush  the  Itttl*  fellow 
without  the  huge  surplus  at  hla  oo^unaad.  Take  the  automobile- 
tire  induatry  for  Instance  At  one  time  there  were  over  600  tlra 
manufacturan.  Today  thare  ar*  SO  The  huge  aurpluaaa  of  tha 
three  leaders  have  beaa  an  Important  factor  In  eliminating  tha 
570    IltUe    fellows 

It  Is  the  opinloQ  of  many  btatnaaanen  that  instead  of  huga 
siirpliisea  t>elng  naoaaaary  to  brldga  corporations  across  a  depres- 
sion, thaaa  aurpluaaa  enable  the  big  fellows  in  the  Industry,  espe- 
cially during  a  dapraaaion.  to  gobMa  up  the  small  compatltora  with 
consequent  daauga  to  latmr  and  the  oooaumar. 

Nobody  knows  this  l>etter  than  Wall  Street,  which  now  has  tha 
"Jitters"  over  the  Presidents  tax  program. 

That  B  not  surprising.  Bafore  tha  details  of  the  tax  bUl  wera 
known  In  the  market,  thay  vast  oC  half  cocked  with  their  usual 
timidity   and  superrtltlon. 

If  a  black  cat  was  seen  to  run  acroa  Wall  Street  t>etwe«n  tha 
hours  of  10  In  tha  morning  and  S  tn  tbe  aftamoon.  the  market 
would  break. 

coBiMrrrn  on  thk  juaiciAaT 

Mr.  SUMNERS  of  Texas.  Mr  Speaker.  I  ask  unanimous 
eoiwent  that  the  Conxmittee  oo  the  Judldary  may  be  pnvl- 
lef«d  to  sit  during  the  sessioiu  oX  the  House  all  of  this  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

MANACnS  cm  THX  PART  OF  THE  HpTTSX  IK  THK  KITTn  CASg 

liix.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
conaent  that  the  managers  on  the  part  of  the  House  In  the 
Ritter  matter  may  be  excused  from  attendance  at  the  ses- 
sions of  the  House  until  disposition  of  that  case. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
centienmn  from  Texas? 

Itere  ««•  no  objection. 


oar  (XNUiBUCfiOM  on  thx  PACinc  coast  in  ixlation  to 

NATIOMAL  OXrXNSS 

Mr.  WELCH.  Mr.  Speaker.  I  aak  uoanlmouB  nongml  to 
extend  my  i«M«rfci  tn  the  Rocofto  and  to  includi  tlMnin  a 
■tatentent  made  by  me  before  the  Committee  on  Naval  Af- 
Xairs  of  the  House  of  Repreeentatives.  and  also  certain  evi- 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3785 


dence  with  reference  to  the  rehabilitation  of  ship  construc- 
tion on  the  Pacific  coast  in  the  interest  of  national  defense. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr  BANKIIEAD.  Mr.  Speaker,  re.serving  the  right  to  ob- 
ject. I  did  not  hear  the  request. 

Mr.  WELCH.  My  request  refers  to  a  statement  made  by 
me  before  the  Committee  on  Naval  Affairs  in  which  I  pro- 
duced certain  evidence  as  to  the  npces.sity  for  .ship  construc- 
tion on  the  Pacific  coast  In  the  interest  of  national  defcn.se. 

Mr  BANKHEAD.  How  long  is  the  evidence  that  the  gen- 
tleman desires  to  insert  in  the  Record? 

Mr  WELCH  It  Is  perhap.s  lonuer  than  the  averaRC  «tate- 
ment  put  m  the  Record,  but.  if  the  gentleman  will  recall, 
during  the  year.s  that  I  ha\c  been  here  I  have  not  filled  up 
the  Record  with  a  lot  of  immaterial  statements.  By  reaion 
of  lis  importance,  not  only  to  the  Pacific  coast,  but  to  the 
Nation,  I  feel  that  the  Members  of  Congress  should  be  given 
the  privilege  of  reading  it. 

Mr.  BANKHEAD  The  gentleman  is  aware  of  the  fact 
there  are  certain  restrictions  with  reference  to  the  exten- 
sions which  may  be  put  in  the  Record.  I  have  no  disposi- 
tion to  object  to  the  request  of  the  gentleman,  of  course,  as 
far  as  his  personal  request  is  concerned,  but.  as  I  have 
indicated,  the  gentleman  has  not  indicated  the  length  of  the 
evidence  and  how  many  pages  it  will  cover. 

Mr.  WELCH.  It  is  not  nearly  as  lengthy  as  the  evidence 
that  was  adduced  in  Friday's  Record  with  reference  to  the 
hearings  before  the  Subcommittee  on  Appropriations  when 
the  District  of  Columbia  appropriation  bill  was  under  con- 
sideration. 

Mr.  BANKHE.\D.  Was  this  evidence  taken  down  by  a 
reporter  and  published  as  a  part  of  the  hearings  on  the 
matter  to  which  the  gentleman  refers? 

Mr.  WELCH.  It  will  appear  eventually  when  the  com- 
mittee hearings  are  printed. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  am  very  much  afraid  it 
Is  pretty  bad  practice  to  begin  incorporating  in  the  Record 
extensive  hearings  had  before  committees. 

Mr.  WELCH.  Mr.  Speaker.  I  may  say  to  the  gentleman  it 
is  not  unprecedented. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  shall  not  object  to  this 
request,  but  I  think  it  is  fair  to  give  notice  that  hereafter  we 
should  regard  with  considerable  caution  requests  to  extend 
in  the  Record  evidence  taken  before  Hou.se  committees.  I 
shall  not  object  in  this  instance  because  the  gentleman  has 
been  very  modest  in  his  requests  heretofore. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  WELCH.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  statement 
made  by  me.  Member  of  Congress  from  the  State  of  Cali- 
fornia, before  Committee  on  Naval  Affairs,  February  28,  1936: 

Mr.  Welch  Bilr.  Chairman,  may  I  be  p)ermltt<'d  to  make  a  brief 
statement?  After  that  I  shall  be  glad  to  answer  any  questions 
which  may  be  asked  to  the  best  of  my  ability. 

The  CHAiaMAN.  I  will  suggest  that  we  permit  Mr  Welch  to  make 
his  complete  statement  without  interruption,  and  then  we  will 
examine  him  He  has  made  considerable  of  a  study  of  this 
problem. 

Mr.  Welch.  The  bill.  H  R  10978.  now  before  your  honorable 
committee  for  consideration,  provides  for  the  construction  of  54 
auxiliary  naval  vessels  for  the  Nation's  security  at  a  cost  of  $175,- 
OOO.OOO  The  amendment  under  consideration  at  this  time 
authorized  a  differential  of  6  percent  In  favor  of  ship  construction 
on  the  Pacific  coast. 

May  I  state.  Mr.  Chairman  and  gentlemen  of  the  committee, 
that  the  President  of  the  United  States  suliscnbes  to  this  policy. 
The  I>epartment  of  Commerce  has  also  8ubscrlt>ed  to  the  policy 
of  a  differential  of  6  percent  for  ship  construction  on  the  Pacific 
coast  as  Is  contained  in  H.  R.  8555.  a  bill  entitled  "An  act  to 
develop  a  strong  American  merchant  marine,  to  promote  the  com- 
merce of  the  United  States,  and  to  aid  national  defense  "  I  ask 
that  the  record  show  at  this  point  the  section  and  subdivision 
pertamlng  to  a  6-percent  differential  for  ship  construction  on  the 
Pacific  coast  (p.  96.  H.  R.  8555).  This  bUl,  as  you  Itnow,  passed 
the  House  last  year. 

Section  502  (t).  referred  to.  Is  as  follows: 

"In  c*ee  a  construction  subsidy  Is  applied  for  under  this  part 
hf  an  applicant  who  has  as  his  principal  place  of  business  a  place 
en  tbe  Pacific  coast  of  tlie  United  States   (but  not  Including  one 


who.  having  been  In  business  on  or  before  Aug.  1,  1935.  haa 
changed  his  principal  place  of  business  to  a  place  on  the  Pactflo 
coast  of  the  United  States  after  such  date),  to  aid  In  the  con- 
struction or  reconditioning  of  a  vessel  to  l>€  operated  In  foreign, 
coastwise,  or  Intercoastal  trade  In  a  service,  route,  or  line  from 
ports  on  the  Paclflc  coa.st  of  the  United  States,  and  the  amount 
of  the  bid  of  the  .shipbuilder  on  the  Pacific  cotmt  who  is  the  low- 
est responsible  bidder  on  such  coast  for  such  construction  or  re- 
conditioning does  not  exceed  the  amount  of  the  bid  of  the  ship- 
builder on  the  Atlantic  coast  of  the  United  Htatea  who  is  th« 
lowest  responsible  bidder  therefor  by  more  than  6  percent  of  tbe 
amount  of  the  bid  ol  such  Atlantic  coa*t  shipbuilder,  the  Author- 
ity Hhall  approve  such  Paclflc  co»«t  bid.  and  in  such  case  no  pay- 
ment shall  be  made  to  aid  in  such  construction  or  reconditioning 
unless  the  applicant  accepts  the  bid  of  such  Pacific  coaat  ahlp- 
l>uilUer  and  mjrecs  to  designate  and  continue  a«  the  home  jx>rt 
of  the  vesnel  tu  t>c  constructed  or  reconditioned  a  port  on  the 
I 'an  fir  coast." 

Whul  i»  known  as  the  Copeland  bill,  B  3500,  contains  the  Idrn- 
tlcal  provision  tm  pu^fe  20  HfnuUn  Cupki.and  u  the  chairman  of 
The  Committee  on  Commerce  in  the  Senate  May  I  add  that  only 
yesterday  there  were  introduced  in  the  Senate  what  are  known  as 
the  Cluffey  and  Gibson  bills,  stild  to  be  compromlae  measure* 
meeting  with  the  upproval  of  the  administration  I  do  not  know 
that  to  be  a  fact,  but  this  morning's  papers  so  Indicated  Both 
of  those  bills  contain  the  same  provision.  For  the  Ijeneflt  of  the 
committee  I  will  read  the  section,  which  Is  practically  the  same 
as  that  in  the  bill  which  parsed  the  Hotise  and  which  Is  in  the 
Copeland  bill. 

The  Chaikman.  Is  that  Senator  Guttet,  of  Pennsylvania? 

Mr    Welch.  Yes;   Senator  GrrrEY.  of  Pennsylvania. 

Section  24,  subdivision  (d),  page  25,  of  the  bill  reads  as  fol'.ows: 

"If  the  applicant  for  the  building  and  purchase  of  a  vessel  with 
a  construction  sulasldy  has  his  pruiclpal  place  of  btislness  on  the 
Paclflc  coast  of  the  United  States,  and  the  amount  of  the  bid  of 
the  shipbuilder  on  the  Pacific  coast  who  is  the  lowest  responsible 
bidder  on  such  coast  for  such  construction  does  not  exceed  the 
amount  of  the  bid  of  the  shipbuilder  on  the  Atlantic  coast  of 
the  United  States  who  is  the  lowest  responsible  bidder  therefor 
by  more  than  6  percent  of  the  amount  of  the  bid  of  such  Atlantic 
coast  shipbuilder,  the  commission  may  approve  such  Pacific  coast 
bid,  and  in  such  case  the  commission  shall  not  enter  Into  con- 
tracts for  the  construction  and  sale  of  the  vessel  unless  the  ap- 
phcant  accepts  the  bid  of  such  Paclflc  coast  shipbuilder  and 
agrees  to  designate  and  continue  as  the  home  port  of  the  vessel 
to  t>e  constructed  a  port  on  the  Pacific  coast." 

So  you  will  see  that  the  principle  of  a  6-percent  differential 
and  policy  has  t>een  continued  in  the  interest  of  the  construction 
of  merchant  vessels  and  for  the  upbtiildlng  and  construction  of 
our  merchant  marine. 

Mr.  Chairman  and  members  cf  the  committee,  there  are  three 
definite  links  in  our  chain  of  national  naval  defense.  First,  our 
Navy;  second,  our  merchant  marine;  and.  third,  our  shipbuilding 
facilities.  All  three  are  interdependent  upon  each  other  for  our 
national  sectirlty.  The  last  link,  however,  with  reference  to  ship- 
building facilities,  Is  really  a  missing  link  as  it  applies  to  ship- 
building on  the  Pacific  coast. 

There  has  been  no  shipbuilding  to  speak  of  on  the  Paclflc  coast 
since  the  war.  Our  shipyards  have  gone  to  wrack  and  ruin. 
Were  It  not  for  the  limited  shipbuilding  In  the  two  Paclflc  coast 
navy  yards,  shipbuilding  on  the  West  coast  wotild  have  become  a 
lost  art. 

There  are  seven  navy  yards  and  seven  private  shlpyard.s  building 

and  repairing  naval  vessels  on  the  Atlantic  coast.     Vhe  seven  navy 

yard.s    are    Brooklyn.    Norfolk.    Philadelphia.    Washington,    Boston, 

Portsmouth,    N.    H  .    and    Charleston.     The    private    shipyards    are 

I  Bethlehem    Steel;    New    York    Shipyard    Co  ;    Newport   News    Shlp- 

I  building  &  Dry  Dock  Co  ;    Bath  Iron   Works.  Bath,  Maine;    Federal 

I  Shipyard,   Kearney.   N.  J  ;    and   United  Dry  DockJS  &.  Building  Co.; 

'  and  Staten  Island  Shipbuilding  Co. 

,  Admiral  Land  has  referred  to  shipbuilding  facilities  on  the 
Pacific  coast  and  a  survey  made  by  him  during  a  recent  visit 
there.  Admiral  Land  knows  that  our  naval  fleet  is  on  the  Paclflc 
and  has  been  there  for  several  years.  And  the  admiral  knows 
why  it  Is  there.  But  we  are  not  going  to  raise  that  question. 
There  are  nearly  2  000  miles  of  American  seacoast  between  the 
Canadian  line  and  the  Mexican  line  May  I  call  to  the  attention 
of  the  committee  and  to  the  admiral  that  in  ca.se  our  Navy 
became  engaged  in  a  major  conflict  on  the  Paclflc,  that  there  are 
not  four  shipyards  or  drydocks  between  the  Mexican  line  and  the 
Canadian  line  where  a  crippled  naval  ship  or  a  merchant  ship 
could  be  brought  for  major  repairs.  If  they  exist,  I  challenge 
Admiral  Land  to  tell  your  comnilttee  where  they  are  located. 
Gentlemen  of  the  committee,   that  Is   not  national   defense 

Mr.  Vinson,  the  distinguished  chairman  of  your  committee, 
fathered  a  bill  to  bring  our  Navy  up  to  treaty  strength.  That  bill 
authorized  the  expenditure  of  approximately  one-half  billion  dol- 
lars, and  It  pa.ssed  at  the  last  session  The  bill  under  considera- 
tion, as  I  said  before,  authorizes  $175,000,000  for  auxiliary  naval 
construction,  and  the  millions  that  will  be  provided  under  the 
ship-i-ubsidy  bUl  to  develop  a  strong  American  merchant  marine 
in  the  Interest  of  national  defense  will  add  more  millions  to  this 
enormous  amount. 

Under  the  present  order  of  things  every  dollar  of  this  money  will 

I  be    spent    in   shipyards   on    the    Atlantic    coast   within    a   radius   of 

500  miles  of   the  National   Capitol      That   is  not   national   defen-se. 

'  Many  erf  the  shipyards  referred  to  have  signed  contracts  that  will 
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to  fill.  What  ft  shipbuilding  r««st  (or  Ukoae  favored 
■hlpyanla.  From  thia  banquet  lablc  not  a  cnunb  to  lb* 
eoast  evvn  m  tbe  interwt  «<  BAttBaftl  4itenM 
facton  eeatrttute  to  tlie  tatxmmmd  eoat  a<  ihip  construo- 
the  PaclAc  coast  owrr  the  AUantlc  coaat.  Nlnety-ftve  per- 
th«  matertala  entertnc  luto  a  ship  built  on  the  west  ooaaC 
prcfluced  east  ot  the  Mlaaourl  RTrer. 

you.    M    percent    oT    the    matcfials    entering    Into    a    &hlp 
dn  the   «••(  eoaat  are   producMl   eaat  of   the   Ulaaourl  RlT«r 
J'ta  Bight  My  for  all  pracUcal  purpoaea.  within  a  radlua  at 
mlim  of  thia  room. 

lea  ar«  nam  and   alwar*   have   been   hlKher   tn   private 

Ih*  Paetlle  ooat   than  on  the   Atlantic  coaat      That 

to  All  labor    iiHn«<  aad  unaltlUed.  in  every  tnduatry  on  the 

I  knirw  thcae  things  to  be  true  f«»ntlemen.  becaoM  I  lite  In  • 
large  tudtistrlal  etty.  the  city  of  San  Francisco 

On  t  le  Atlantic  co^rt  complete  coordination  exists  between  the 
the  mills,  and  th«  ■hipyarda.    In  some  cases  all  are  operated 
>ne  head      Tou  know  that  to  be  a  fact      The   Bethlehem 
Co.   owns   the  suufuee  of  raw   material;    they   own    the   mills 
mUte  the  flnlshad  products  from  the  raw  materials,  and  they 
ova  tia  I  shipyards. 

Hi  ol  tier  words,  there  Is  complete  coordination  In  the  ahtpbulld- 
tng  tn<  ustry  on  the  eaat  eoMt  against  absolute  demarallMdUflA  of 
thla  Inlustry  on  the  w«st  coast  Of  course  we  cannot  euuipcto. 
There  1 1  an  old  saying  that  the  best  proof  of  the  pudding  Is  tn  the 
eating.  The  people  of  Washington.  Oregon,  and  California  are  as 
•ncrgallc  and  as  enterprising  as  any  people  on  the  face  of  Ood't 
earth:  and  tf  shlpbulldtng  were  poealble  under  present  conditions. 
It  wou.  d  be  a  thriving  industry  on  the  Pacific  coast.     There  is  not 


on  this  committee,  nor  connected  with  the  United  States 
he  a  multimillionaire,  who  would   invest  a  penny  In  a 


Bhtpyaid  on  the  Pacific  coast  under  present  conditions 


•hip   subsidy  blU    H    R    855A.   a   bdl   entlUed:  "An  act  to 


dwalo]  I  a  strong  merchant  marine  to  promote  the  commsre*  of  the 
United  States  and  to  aid  national  defense"  passed  ths  Bouw  June 
17.  mi.  and  contained  a  0-percent  differential  tn  favor  of  Pacific 
(onstruction  of  merchant  vessels. 
:]uestlon  of  a  differential  with  reference  to  Pacific  coast  ship 


The 


constr\^ctlon 
during 


the  heanngB.  which  lasted  S  weeks,  the  result  of  which  was 
that  &x.  H.  Oerlah  Smith,  president  of  the  NaUonal  Council  of 
American  Shipbuilders,  after  consultation  a'lth  the  members  of  his 
organisation,  suggested  the  amount  of  0  percent,  which  was 
later  u  lanimoualy  voted  by  the  Committee  on  Merchant  Ularlne  and 
FtsherlM 

The  dea  of  a  S-percent  dlflerential.  Mr  Chairman  and  gentlemen. 

Il(|(_  puUad  out  of  the  sky.   nor  was  tt   arrived   at   arbitrarily. 

was  agreed  to  by  the  ahipbuilders  on  the  Atlantic 


the 
alUon 
mail-c4rry 
atruetlMi 


Durl  ig  the  debate  on  the  floor,  which  lasted  3  days,  not  one  voice 
was  raised  against  this  provision  In  the  bill  Fifteen  members  of 
ttse  on  Naval  Allairs  voted  for  the  bill  Whatever  oppo- 
aras  made  to  the  bill  was  due  to  subsidies  in  the  form  of 
tng  contracts  and  not  to  the  reatimptlon  of  ship  con- 
on  the  Pacific  coast  In  the  Interest  of  national  defense. 
Mr  lUsocM.  Did  that  bill  carry  a  provision  for  a  S-p«rcent  differ- 
ential, or  was  It  a  0-perccnt  differential  In  favor  of  ships  built  for 
ths  PaUflc  trade? 

I£r  ^  ViLCH    No;  tn  favor  of  ship  construction  on  the  Pacific  coast, 
with  o  rtain  Limitations. 

Mr    iumoti*    Wasn  t  that  limitation  that  It  was  for  ships  for  Uve 
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raised  before  the  Committee  on  Merchant  Marine 


czcsaPT  ntoM  namcoirr  or  Km.  B.  nr—niH  sMrru.  racsioaNT  or  ths 

W.*-nON4I.  COCWCTL  OF  AMZaiCAN  SHXTBTTILDCXA     BXTOKX   THE   COMMrT- 

m  ON  M^  II III  I  icsaxirs  uro  wsmaus  or  ths  Hotrss  or  arpas- 

sxwTATrv^  osr  a.  B.  tmi,  masch  ti.  isss   (p   ssn 

Mr  Wklch  The  Government  of  the  Unltad  <t>t«g  has  made 
available  approximately  •160.000.000  for  shlpbolldtac  KKl  the  ship- 
building Interests  of  this  country,  not  tl  of  which  has  been  spent  in 
the  construction  of  a  snip  on  the  Parlflc  coast  Our  shipyards  have 
goae  to  wrack  and  ruin  Shipyards,  the  K^ntleman  will  a^ee.  ara 
a  V^rX  ot  our  national  dafenae.  but  they  do  not  exist  on  the  wast 
i  ooast.    Can  you  suggest  anything  to  this  ooounlttee  that  will  revive 

shipbuilding  on  the  Pacific  coast? 
'  Mr  Smith  I  should  like  to  say  this,  however.  In  the  first  Instance. 
that  I  am  antlivly  sympatbstlc  with  that  point  of  view,  that  there 
should  be  some  private  shtptHillding  lacUitlea  maintained  and  con- 
tinasd  on  the  west  coast,  from  the  standpoint  of  the  national 
defense.     I  think  It  Is  very  hnportant 

Mr  WxLCH  The  witness  will  agree  that  shipyards  are  a  necessary 
part  of  our  national  defense? 

Mr  BMrrH  Tea.  sir;  they  are  Jxist  as  Important  a  factor  in  the 
national  defense  as  our  Oovemment  navy  yards.  In  my  opinion. 

When  the  merchant-marine  bill,  which  was  passed  by  the  last 
session  of  the  House  ot  Repress ntatlvee.  was  originally  being  con- 
sidered by  the  Committee  on  Mnrhant  Marine  and  Fisheries,  the 
thoucht  was  to  allow  a  tftflanattsl  amounUng  to  the  equivalent 
ot  6  percent  of  the  cost  Ot  »  ymml  by  granting  a  differential  In 
the  Interest  rate  on  Oovemment  loans  for  merchant  ships  con- 
structed on  the  Pacific  coast.  It  was  intandad  to  accomplish  this 
by  sfaMglDC  2\  psrosnt  for  Rich  Oo>remment  loans  on  vessels 
coQStmetad  on  ths  Pacific  ooast  for  use  in  foreign  trade  and  ^^ 
percent  on  loans  for  ships  constructed  on  the  Pacific  coast  for 
vessels  to  be  used  In  the  coastwise  or  Interooastal  trade,  as 
against  3V^  and  5^4  percent,  respectively,  for  such  vessels  oon- 
stractsd  on  ths  Atlantic  coast 

In  aocordaooe  with  a  promise  subsequently  mads  In  his  testi- 
mony. Mr.  Smith  sent  me  a  communication  on  April  10.  1935.  In 
which  he  said.  "The  figures  of  SH  percent  and  4V^  percent  do  not 
seem  to  me  to  be  out  at  line  so  far  as  we  caa  asoertain  the  addi- 
tional freight  cost  and  higher  labor  rates."  With  this  com- 
munication be  forwarded  the  following  table  which  clearly  illus- 
trates how  this  three-fourths-percent  differential  In  the  Interest 
charge  on  Government  loans  would  t>e  the  equivalent  of  a  0-per- 
oent  differential  In  favor  of  vessels  built  on  the  Pacific  coast. 
Subsequently,  however,  the  committee  amended  the  bill  to  pro- 
vide a  direct  0-pcrcent  differential 

(Asaunked  Initial  cost  of  vessel —♦1333.333 33;    loan  — \  of  Initial 

cost.   •1.000.000] 


Tss:    exactly   so.     I   am   glad   ths  gentleman   aaksd 

qikestlon.     That  is  provided  In  the  bill,  and  It  was  granted,  so 

I  he  House  was  concerned.  axKl  it  will  be  In  the  Senate  when 

)s  acted  upon  by  that  body      It  was  a  6-percent  dilTerential 

of  ships  to  be  constructed  on  the  Pacific  coast  for  PacifV: 

tHMle  making  Pacific  ooast  ports  their  home  ports. 

w^uld  be  difficult  to  apply  the  same  yardstick  to  naval  con- 

because  those  ships   have  no  home  ports.     Thei>iore  it 

have  to  be  left  to  ths  discretion  of   the  Navy  D«|iartiiisnt 

comnuttee.  if  you  plsase.  to  fix  the  perosntacs  at  naval 

to  be  built  on  th*  PmiUtc  imast- 

bUl  3600.  intro<uca4  toy  asantar  Copbuutb.  chairman  of 

Committee  on  Commerce,  "'^^"^'rr  tbe  same  9-peroant 

as  the  House  bill.     Kvery  privately  ownad  shipyard  on 

coast  la  owned  and   controlled   by  ahipbuilders   who 

ot  the  National   Council   of   .\mfsr1can  S^.lpbuilde^s. 

know    the    actual    difference    between    ship    construction 

the  Atlantic  coast  and  the  Pacific  coast. 

( aialnnaa.  if  you   were  sick  you  would  send   for  a  doctor; 

Jkssdsd  legal  advice,  you  would  consult  a  lawyer;  and  if  you 

advice   on   shipbuilding  costs,    you   would    naturally    seek 

sjdTtce    from    shipbuilders    thamaalvea.      These    shipbuilders. 

hundreds  of  millions  of  doUars  invsstsd  In  shipbuilding 

on  the  Atlantic  coast,  have  recommended,  in  fairness  and 

interest  of  nauonal  defen.se.  that  a  dilferenUal  of  6  percent 

»ed  to  the  shipyards  on  tne  west  coast. 

::HAnutAji.  In  that  connecuon.  Mr.  Wxixra.  will  you  supply 

Smittee    with    the    tesumony    before    the    Merchant   Marine 

tse  atong  Uiat  point,  where  the  ahipbuildera'  praaidant  did 
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^  Tblch.  I  shall  be  glad  to  do  so. 
THAiftMAM.  And  Just  incorporats  that  in  the  record. 


Mr  Daanxjc.  To  those  shipbuilders  who  own  facilities  on  the 
west  coast  It  would  not  be  material  what  the  differential  Is.  so 
long  as  they  are  getting  the  business,  wotild  It?  I  mean  to  the 
east-coast  builders  who  put  forward  this  scheme  or.  rather,  who 
approved  this  plan  before  the  Merchant  Marine  Committee  It 
would  not  be  particularly  material  to  them  what  the  differential 
happened  to  be.  Just  so  long  as  the  business  was  secured.  I  am 
not  in  any  way  reflecting  upon  your  comments  on  the  naval 
facilities  on  the  west  coast  But  with  respect  to  the  differential, 
that  Is  not  a  matter  of  concern  to  the  private  shipbuilders  If  they 
can  got  the  business.  It  might  be  25  percent,  so  far  as  they  are 
concerned.  The  business  has  to  be  done  at  the  expense  of  the 
United  States  Government,   and  the  differential  nvight  well  be  so 
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great  as  to  etiable  ns  to  build  and  equip  a  navy  yard,  for  Instance, 
in  the  San  Pranclsco  area,  where  It  Ls  needed.  That  Is  what  con- 
cerns me  I  think  we  might  well  pay  a  profit  to  private  ship- 
building companies,  a  sum  sufficient  to  put  a  naval  liase  there  and 
pay  Jor  it  within  a  period  of  a  few  years,  and  in  an  area  that 
needs  it  badly. 

Mr.  Wdxh  If  the  condition  Is  to  be  met  that  was  referred  to 
by  me  and  by  others  who  preceded  me.  and  which  was  referred 
to  by  the  gentleman  from  Minnesota  [Mr.  MaasJ  the  other  day 
In  Interrogating  Admiral  Land,  who  very  cleverly  evaded  his  ques- 
tions, it  can  only  be  met  In  two  ways,  either  by  a  differential  or 
by  more  Government  naval   shipyards  on   the   Pacific   coast. 

Mr.  Dakoxn  Yes;  but  should  it  be  met  by  a  differential?  It  Is 
met  by  a  differential  in  favor  of  private  yards  over  which  we 
have  no  control  unless  we  commandeer  them  in  time  of  war  If 
the  money  is  to  be  expended,  would  It  not  t>e  better  to  expend 
It  in  naval  establishments  which  are  always  available  for  service 
of  the  fleet  and  over  which  we  always  have  control? 

Mr  Welch.  I  will  not  quarrel  with  the  gentleman  over  that 
question  of  policy.  I  have  always  t>een  Inclined  to  favor  public 
ownership  of  public  utilities;  but  I  do  not  go  as  far  as  some  people 
along  those  lines.  Whether  it  would  be  good  policy  at  this  time 
to  have  all  ship  construction  done  in  navy  yards  is  something 
to  which  I  would  not  want  to  be  committed.  I  rather  think  it 
aould  be  a  mistake  at  present. 

Mr  Daai>Ki*  I  never  favored  any  such  policy.  That  is  not  what 
I  had  In  mind. 

Mr  Delawxt.  How  did  you  arrive  at  that  particular  amount 
of  6  perrent?  • 

Mr  Welch.  I  regret  the  gentleman  from  New  York  was  not 
here  when   I  made  my  statement. 

Mr    DELAjirr.  If  it  is  In  the  record,  don't  repeat  It. 

Mr  WE1.CH  It  was  arrived  at  by  the  National  Council  of  Ameri- 
can Shipbuilders  through  their  president.  They  brought  it  to  us. 
Their  president  suggested  the  6-percent  differential  to  Judge 
Bland  chairman  of  the  House  Committee  on  Merchant  Marine 
and  I-'isherles.  and  he  also  gave  it  to  Senator  Copeland  In  the 
Senate  And  It  was  not  arrived  at  overnight,  either;  It  toolc  the 
council  a  long  time  to  determine  that  question  of  policy.  And 
I  have  since  understood  that  some  of  them  were  very  reluctant 
to  permit  a  differential  of  a  penny  to  the  Pacific  coast. 

The  Chaixman.  Let  Mr.  Wilch  complete  his  Etatement. 

Mr.  Wki-ch    I  have  done  so. 

The  Chairman.  Have  you  any  questions  you  desire  to  ask  Mr. 
Welch    Mr.  Dabkow? 

Mr  DAxaow.  Mr.  Welch.  I  want  to  compliment  you  upon  the 
^lendid  pre5en»atlon  of  the  situation. 

Is  the  development  of  a  merchant  marine  largely  In  connection 
with  the  building  up  and  strengthening  of  the  Navy?  In  time 
of  emergency  will  this  provision,  to  which  you  have  referred  In 
the  merchant -marine  bill,  develop  building  by  the  private  yards 
on  the  Pacific  coast? 

Mr  Welch.  The  limitations  In  the  bill,  which  we  accepted. 
make  It  possible  only  for  ship  construction  on  the  Pacific  coast 
of  ships  that  make  Pacific  coast  ports  their  home  ports  Our 
offshore  or  foreign  trade  from  the  Pacific  coast  is  limited  to  the 
Orient  And  by  reason  of  Japanese  competition  that  is  very  lim- 
ited. There  are  not  very  many  American  vessels  In  the  foreign 
trade. 

The  Chaixman    It  Is  very  limited 

Mr  Welch.  Yes;  it  Is  very  limited.  Our  ship  construction, 
therefore,  would  come  largely  from  vessels  engaged  In  the  Inter- 
coastal  and  coastwise  trade.  And  you  can  readily  see  that  that 
would  hardly  be  sufficient  to  warrant  the  rehabilitation  of  ship- 
construction  plants  on  the  Pacific  coast.  Men  with  capital  are 
very  careful  about  Investing  In  a  shipyard  at  a  cost  of  millions  of 
dollars  unless  they  are  assured  of  continuous  business. 

I  am  afraid,  gentlemen.  If  we  are  limited  to  the  construction  of 
merchant  vessels  such  as  I  have  described,  that  we  will  not  get 
results  so  far  as  rehabilitation  of  shipbuilding  on  the  Pacific  coast 
In  the  interest  of  national  defense  Is  concerned. 

Mr.  Dakxow.  I  am  In  thorough  accord  with  trying  to  stimulate 
our  merchant  fieet  I  think  It  Is  very  es.sentlal  for  peacetime 
requirements  as  well  as  for  emerpency  requirements  But  It  does 
seem  to  me  that  in  order  to  compete  with  other  nations  we  must 
have  for  a  merchant  manne  some  form  of  subsidy — that  is,  in  order 
to  have  It  compete  with  the  operating  costs  as  well  as  with  the 
building  costs  of  other  nations.  I  am  wondering  whether  your  bill 
to  which  you  referred  fully  covers  that.  To  my  mind  that  is  very 
Bssentlal  in  order  to  build  our  merchant  marine. 

Mr.  Welch.  The  bill  is  in  the  form  of  an  amendment  before  your 
committee,  subject  to  any  amendments  which  your  committee  may 
see  fit  to  nmke  to  strengthen  it. 

You  understand  that  we  should  and  must  subsidize  our  merchant 
marine  by  reason  of  the  fact  that  we  cannot  meet  foreign  compe- 
tition While  the  east  coast  cannot  compete  with  Europe,  the  west 
coast  cannot  compete  with  the  east  coast.  It  Is  farther  from  the 
city  of  New  York  to  the  city  of  San  Francisco  than  it  is  from  the 
city  of  New  York  to  Etirope.  All  of  the  facilities  for  ship  construc- 
tion are  within  a  radius  of  400  or  500  miles  from  where  we  aX'? 
Bitting  But  out  there  we  are  removed  entirely  from  the  base  of 
supplies  If  by  chance  it  happened  that  the  Na\'y  had  written  Into 
a  specification  that  those  auxiliary  ships  be  made  of  redwood-  and 
redwood  is  only  grown  in  the  State  of  California — and  the  ship- 
bvillder  owned  the  forest  and  he  owned  the  mills,  what  chance  would 
an  eastern  shipbuilding  company  have  In  competing  with  the  west 
coast  for  the  construction  of  those  vessels?  > 


But  here  we  have  the  condition  reversed.     We  have  nearly  all  of 

the  materials  produced  within  400  or  500  miles  of  this  room  And 
we  cannot  compete  with  you.  On  the  ea-st  coast  there  is  complete 
coordination  from  the  mine  to  the  mill  and  from  the  mill  to  the 
shipyard    as    against    ab.solute    demoralization    on    the    west    coast. 

The  Chairman    Have  you  any  further  question.  Mr.  Dasrow? 

Mr    Darrow    I   have   no  further  questions. 

The  Chairman    Ha--^  Mr    E>rewrt  any  questions? 

Mr.  Drewrt.  As  I  understand  it,  this  is  a  transportation  situa- 
tion, is  it  not' 

Mr  Welch  Mr  Lea  will  a.<!k  the  gentleman  who  will  follow  me 
to  cover  that.  At  least,  Mr  Lea  will  ask  the  committee  to  hear  a 
gentleman  who  will  follow  me  who  Is  conversant  with  that  situa- 
tion. He  has  built  ships  on  both  the  Atlantic  coast  and  on  the 
Pacific  coast  He  will  explain  to  your  committee  the  difference  in 
tran.sportatlon  costs  between  points,  referred  to  by  Admiral  Land, 
and  the  Pacific  coast. 

Mr    Drewry    But  isn't  that  the  main  trouble? 

Mr    Welch     It    is  one  of  the  factors      It   is  only  one  factor 

Mr.  Dhfwrt  Supp<58e  you  could  buy  steel  close  to  the  place 
where  you  want  to  build  your  ships  in  California;  let  tis  sav  vou 
had  steel -manufacturing  plants  there:  then  to  a  great  extent 
your  trouble  would  be  alleviated,  would  it  not? 

Mr.  Welch.  To  an  extent,  but  not  entirely. 

Mr    DarwRT    To  a  large  extent? 

Mr.  Wetxh.  It  would  be  one  of  the  controlling  factors 

Mr  Drxwrt.  Then  do  you  think  It  would  be  right  for  the 
Government  to  subsidize  steel  plants  In  California^ 

Mr.  Welch.  I  do  not  know  about  steel  plants;  but  they  should 
make  a  differential  of  6  percent  in  favor  of  ship  construction  on 
the  Pacific  coast  In  order  to  rehabilitate  those  shipyards  fur 
national  security,  I  have  said  they  have  gone  to  wrack  "and  ruin 
and  do  not  exist. 

Mr  Drewry  I  am  trying  to  show  that  if  It  is  right  to  do  It  in 
one  case  it  Is  all  right  to  do  It  In  another  case.  If  it  Is  all  right 
to  differentiate  in  the  case  of  shipbuilding  plant*  why  wouldn't  it 
be  all  right  to  differentiate  In  the  case  of  steel  plants? 

Mr.  Welch    Except  as  It  might  enter  into  the  picture. 

Mr.  Drewry    Except  what? 

Mr.  Wei.ch.  As  it  might  enter  into  the  picture.  I  am  not  going 
to  debate  that  question  with  the  gentleman  from  VirKinia  If  the 
committee  will  keep  before  it  at  all  times  the  necessity  of  national 
defense  and  national  security,  we  will  not  be  splitting  hairs  over 
the  cost  of  transportation  from  Pittsburgh  f,  o.  b  to  San  FYan- 
cisco  or  from  Pituburgh  f,  o.  b.  to  Newport  News  or  Nortolk 
Keep  before  you  the  fact  that  today  or  tomorrow  if  the  fleet  were 
engaged  m  a  major  battle  on  the  Pacific  coast,  there  are  not  four, 
and  there  are  perhaps  not  more  than  three  facilities  where  one  of 
our  crippled  ships  could  go  in  for  repairs.  It  is  national  defen.se 
to  which  we  should  look.  We  should  not  quibble  over  where  steel 
and  iron  are  produced  or  over  the  cost  of  transportation  between 
the  east  coast  and  the  west  coast. 

Mr.  Drewry    I  am  entirely  in  sympathy  with  you 

Mr.  Welch.  I  am  glad  to  know  that  The  gentleman  Is  always 
fair.  ' 

Mr.  DxEWRY  I  am  trying  to  develop  a  situation  which  will  en- 
able you  to  get  your  shipbuilding  plants,  but  I  do  not  want  to 
place  myself  in  the  position  of  adopting  a  principle  which  seems 
to  me  to  be  full  ol  trouble  in  the  future  If  you  can  do  it  in  one 
case,  jou  can  do  it  In  another  case.     That  is  what  I  fear. 

Mr.  Welch  We  did  It  for  years.  The  Government  carried  on 
that  policy  for  a  number  of  years  before  the  war, 

Mr    Drewry,  But  they  finally  got  rid  of  it. 

Mr.  Welch  Only  during  the  wartime  when  It  was  a  case  of 
ships,  ships,  and  more  ships,  and  then  we  built  them  of  concrete 
on  San  Pranclsco  Bay  at  the  request  of  the  Government  It  was 
a  question  of  wherever  you  could  build  a  ship  and  at  whatever 
price  However,  since  the  war  the  differential  has  not  been  re- 
sumed.    We  are  trying  to  have  It  done  now. 

Mr  Drewrt.  ThU  is  a  rider  attached  to  a  bill  which,  to  my 
mind.  Is  extremely  Important.  Would  it  not  be  satisfactory  to  you 
to  put  It  In  a  separate  bill  so  we  could  take  it  up  on  Its  merits, 
and  not  have  it  attached  to  this  bill  which  ts  so  lmp>ortant? 

Mr  Welch.  Now.  lets  be  fair  with  each  other.  The  gentleman 
has  been  here  a  long  time,  and  so  have  I.  The  gentleman  has 
been  here  In  Congress  longer  than  I  have.  Congressman  Carter 
and  Congressman  McOrath,  since  they  have  been  here,  and  I 
have  been  trying  for  yeairs  through  a  separate  bill  to  get  a  differ- 
ential provision  in  favor  of  Pacific  coast  ship  construction.  But 
we  did  not  get  to  first  base  with  It.  And  It  was  only  when  a  com- 
prehensive biU  was  before  the  Commltt.ee  on  Merchant  Marine  and 
Fisheries  and  after  every  member  of  the  west  coast  delegation, 
from  Oregon,  Washington,  and  California,  appeared  before  that 
committee  and  by  their  presence  and  splendid  statements  which 
cotild  not  be  contradicted,  that  we  succeeded  in  getting  the  differ- 
ential provision  written  into  the  bill  referred  to  by  me  a  few 
moments  ago.  And  I  am  afraid,  Mr,  Drewry  with  all  due  respect 
to  your  suggestion,  that  if  it  is  not  contained  In  this  bill,  like 
Congressman  McGrath's  bill.  Senator  Johnson  s  bill,  and  my  bill, 
which  have  all  been  turned  down  by  the  Navy  Department,  it  will 
never  come  k>efore  Congress  for  consideration.  This  Is  the  time 
and  place.  If  you  think  the  west  coast  Is  entitled  to  that  con- 
sideration from  a  national  defense  standpoint,  the  opportunity  Is 
here  and  now. 

Mr    Drewry.  I  will  say  to  the  gentleman,  that  is  giving  me  more 
trouble  than  anything  else. 
The  Chairman.  Mr.  Daxrow,  do  you  want  to  ask  .some  questions? 
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Dintow    When  the  question  at  the  concrete  ihHw  c>m*  «P 
^Ite  »«o  I  wmntad  to  Mk  vtMtlMr  they  w^n  erer  u««d. 

CK.  They  WW*  QMd.    TtMf  «M  pr»ctlc*l  \am  BM«te  of 
They  were  aJao  slow  and  CTunberaome.  but  they  •erred  a 


Mr 

concrete 
tvo  or 


BxhiintAM    8\ipplementln«  l*r.  Wslch'i  rcmarka.  two  of  thoae 

r  ships  wftt  built  m  San  Dl«(CO.  my  own  horn*  town,  and 

lh«  best  concrete  ahlp«  ever   built  were  built  there.     Per- 

wa«  due  to  the  fact  that  the  en^tneen  came  from  Phlla- 


Diaaow.  Tliat  accsotuits  for  It 

BJraNMAM.  On*  of   them.   I   belleT*.   la  In   ua«   today   aa   a 

dNAiBMAM    I  remember   when   they   were  built,   and   X  law 
bvllt.  and  I  was  very  much  Interaatad  In  tham. 
DDJkNKT    Does   the   mrrchant-marln*   bill  five   the   Pacific 
thr  0-percent  dlfferenUal7 
Wbx-m.  Tea.  sir;    It  dnaa. 

D^LiiNrr    Does  that  go  a  graat  way  to  halp  out  tb«  private 
there'' 

It  has  not  b««n  enacted  Intn  law,  HMf  X  aaT  to  th« 

in.    It  pMaad  tha  Houaa.  and  the  dlaltafflllahad  Rapra- 

Itlvtl    from    New    York    votad    (or    It.     Aad    U   Indudad    ib« 

si  of  0  percent 

D>  aaow    Do  you  mean  to  «ar  Mr   DBLansT  votad  (or  a  iB«r< 

it-minna  bill  contalniD«  the  0-p«roanl  dlffaranUal? 

IVcLTN    Yaa.   air     '    havs   the   lUt   o<   th*    IS   hara.    Tour 

voUd  (or  tt.  and  Mr   D«sw«t  voted  (or  It 
Mfaxsas    Are  you  sura  It  was  this  Mr.  DciajiVT? 
W\MJcn.  Taa:  tt  «m  UUa  Mr   Dei  amst. 
niLAmiT.  TlM  ottMT  day   Mr   Wblcm,  tn  a  vary  baatad  waj, 

did  vota  for  tha  bill  " 
WkLCN.  Not  In  a  haatad  way. 
Dnamrr.  Wall,  you  onn't  withdraw  It  now.    Xt  U  la  Um 


throufh 

Mr. 
Canal 

Mr 


la«e   4   yaars.   Mr    WSMI,  ttM   flaat   has   been   on   tha 
ee4>>t.  haa  it  not.  with  tha  a—ipUnn.  I  think,  of  one  trip 
the  Canal  to  the  east  ooaatt 
1P)nrM    Yea:   with   the  aseapikm  of  ooa  trip   through   the 
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Delanvt    And  all  ot  the  rapalra  on  thoaa  ahlpa  while  they 
thore  had  ba«l  Bada  «B  tha  West  coast  In  tha  Mare  Island 
Yard  or  up  In  Di mum  Ion.  or  aoma  place  along  thera? 
Mr.  Hblch.  There  are  no  other  places. 
D  n.M*xr    There  are  no  other  places? 
Welch    No:  there  are  no  other  places. 

DaLAJOT.  Of  course,  when  the  fleet  is  out  there  that  means 

eaatern  yards  suffer  very  considerably  fronj  lack  of  work; 

words,  the  repair  work  helng  done  out  there  takes  it  away 

thf  eastern   yards      Has   anything  been  done  in  the  way  ot 

the  works  out    there   and   Improving   them   in   order   to 

thjem  mora  up  to  date  so  that  eventually  they  will  be  places 

Nivy  alitpa  may  be  built? 

WaLCH    Thev    are    btilldlne    Navy    ships    there    now.      They 
av«  at  the  Mare  I.Mand  Yard  at  the  northern  end  of  San 
Bay    and    at    the    Bremerton    Navy    Yard    In    the    Puget 
(flatnct.     It  has   been   a   limited   number,   however 
say  to  the  Kontlamen  that  the  States  of  Oregon.  Wash- 
ind  California  are  not  reaponslbie  for  the  presence  of  the 
the  Pacific  coast 
DfhuHTr    I  did  not  Intend  to  indicate  that. 
>4^tLCH    They    would    be    down    here    if    the    circumstances 

It 
D^LANVT.  That  Is  an  administration  matter,  of  course:   and 
the  reason  why  that  waa  done.  or.  at  least,  I  aasume  I 

companlca  have  planta  on  the  Pacifkc  coast,  have  thay 

wiAxi 


H.  Bethlehem  Steel  Co.  has  what  is  known  as  the  old 
Works  plant,  which  was  purchased  by  them  from  the 
That   is    where   the   Orenon   and   other   splendid 
bunt  In  years  oast, 
tro.  Is  that  the  Himters  Point  Yard? 
V^KLCH.  That    Is    a    part    of    their    system:    Hunters    Point 
which    are    wveral    mllea    from    the    plant    proper,    also 
the  Beth^hem  Steel  Corporation. 

Have   the   Bethlehem   Shipbuilding  Co.  been  get- 
qui^  a  number  of  contracta  from  the  Navy? 

Yea.  sir.     Recently  the  Bethlehem  Steel  Corporation 

the  contract  for  four  destroyers.     An  agreement  waa 

Into   between    the   Bethlehem   Steel   Corporation  and   tha 

ment  in  order  to  aaalat  ahlp  oooatruction  on  the  Pa- 

thai  two  of  those  deatroyara  ware  to  be  buUt  in  the 

plant.     To  say  that  they  will  be  buUt  there  U  really 

.     They  will   be   assembled   there   and   that   Is   all.     Thaj 

even  be  fabricated  there      Bvary  part  of  the  machinary. 

enitfries.  the  boilers,  the  condensers,   and  everything   to  oom- 

th^Js*  ships,  will  be  built  over  here  at  the  Bethlehem   Pof« 

and  shipped  to  San  Pranclsco  to  be  put  into  the  hulls 

aia  aaaembied  on  the  Pacific  coast. 

natter  of  fact.  I   had  thia  up   with  the   manaflar   at  the 

Steel  plant  in  San  rrancisro.     I  know  ttM  gantleman 

tha  plant,  baeanae  as  a  youn«  man  I  learned  a  trade 

"I  sated  If  It  was  their  intention  to  build 

up  and  open  tha  foundry  and  machine 

Id  paMarB  ahopa,  and  ha  aaid.  "No:   not 

Re  aald  they  simply  were  golnf  to  ■Manitilu  them  th«r«. 


Da;>artr 
coart 
Fraiicisoo 


pliknt 


tb»y 


blow 


I  win  say.  moreover,  I  was  told  by  the  name  authority  In  times 
fMurt  that  the  Bethlehem  Steel  Co.  had  no  mtenUon  of  building 
shipe  in  their  w«ak  aoaat  pijtnt  becauae  they  cannot  compete  with 
the  eaetem  yarda.     They  virtually  cloaad  up  that  plant  years  ago. 

Mr,  Dklaivxt  Because  of  the  expenaa  o*  transporting  the  mate- 
naJ  from  the  East? 

Mr.  Wklth  Yea:  and  because  of  labor  and  other  things  eeaan- 
tlal  to  the  construction  of  ships 

Mr.  DaLAjrrr  Labor  is  not  as  high  on  the  Pacific  coast  as  tt  la 
In  the  Eastern  States? 

Mr  WncH  When  shtpbulldlng  was  going  on  on  the  Pacific 
coast  before  the  war.  and  during  the  war  the  wa«?e  scales  were 
higher  on  the  Pacific  coast  than  on  the  AUantlc  coast  But  by 
reason  of  that  fact  there  haa  been  no  ship  construction  There  has 
not  been  a  ship  constructed  on  the  Pacific  coast  that  you  could 
call  a  ihlp  in  14  yean — the  shipbuilding  induatry,  so  far  aa 
inaehaalcs  and  arttiiana  are  concerrrd  has  been  completely  de- 
morallaed  Shipbuilding  artisans  and  mechanics  have  rome  east. 
0bme  of  them  may  be  In  the  navr  yaid  lu  your  district,  soma 
of  them  are  in  Virginia  and  elsewhere  The  few  who  remained 
there  were  willing  to  accept  anything  that  wss  offered  to  them  by 
thoaa  mgaffed  m  repairing  of  shlpe,  parrirularly  the  Bethlehem 
•taai  plant  While  the  Brthlehem  Steel  plant  u  In  San  Francl-co, 
there  Is  nothing  favorable  I  can  say  tn  lu  behalf  It  is  noturiuua 
for  ita  low-waga  seal*. 

Mr,  D«i.AW«T  In  other  words,  one  of  the  prln.lple  r»«aaona  (or 
your  Asking  this  amsndmant  Is,  If  poaalbls.  to  ke^p  up  the  morale 
of  tha  men  out  in  t^at  part  of  the  country  by  l""*<  ^^'"^  '^^^ 
to  do  ao  that  in  caae  of  an  emergency  they  can  he  railed  upcn  to 
go  to  work  (or  the  Ooremment  In  caas  of  need? 

Mr.  Wklcm  That  would  be  one  of  tha  factors  And  now  I  wlah 
to  refsr  to  thoae  two  ships  to  be  assembled  at  Ban  Pranclaoo.  I«et 
me  make  that  qualification.  A*  my  roHrngue  from  California 
knows,  they  havt  already  brought  artisans  from  tha  Quincy,  Maaa,, 
shipyard  to  the  Pacific  coast  to  supervise  the  assembling  of  thoaa 
two  ships.     We  did  not  have  tha  man  there  to  do  It. 

Mr.  Dklanct  R/cently  when  we  paaaed  thU  very  comprehcn* 
Blra  bill  providing  for  bringing  tha  Navy  up  to  treaty  strength,  did 
the  Pacific  ooast  yards  make  a  real  effort  to  bid  on  the  ihlfM  which 
are  now  buUdlng  in  Virginia.  Maine,  New  York,  and  In  that 
vicinity? 

Mr.  WiLCH  There  have  been  several  efforts  made  on  tha  part  of 
tha  Pacific  coast  builders,  but  :hey  did  not  succeed. 

Mr.  DiLAKiT  Was  there  a  great  difference  In  the  bids  of  the  two 
aections? 

Mr.  Wklch.  In  one  case  a  Pacific  coast  builder,  a  very  good  man, 
Mr  Arm*  bid  and  waa  the  succeaaful  bidder.  But  the  bond 
WTlterB  would  not  underwrite  hla  bond.  They  said  his  bid  waa 
too  low  and  he  could  not  compete,  that  the  west  co«k8t  could  not 
cooipete  with  the  east.  And  they  refused  to  give  him  a  bond  for 
that  reason. 

Mr.  DcLAJrxT.  That  la  a  very  usual  thing  with  us  right  here  In 
Washington.  A  couple  of  years  ago  several  fly-by-night  ship- 
building concerns  put  in  bids  on  certain  ahlpa  but  the  Navy  De- 
partment very  wisely  rejected  those  bld^  as  no  bonding  company 
would  go  on  their  bond.  They  had  no  backing.  The  bids  were 
low.  and  it  was  proved  afterward  that  these  ahlpbullding  com- 
panies were  fiy-by-nlght  concerns, 

Mr.  Welch.  It  proved  that  the  west  coast  cannot  compete  with 
the  east  coast,  and  It  is  recognized   by  the  bonding  people 

Mr.  Dklanxt.  They  could  compete  by  offering  a  very  low  bid  aa 
against  the  eastern  shipbuilders,  but  It  was  not  because  they  were 
not  able  to  do  It.  because  I  figure  that  if  they  were  not  able  to 
do  It  they  would  not  nuLke  the  bid:  but  It  li«  only  because  tha 
bonding  people  out  In  your  part  of  the  country  did  not  feel  thia 
company  could  do  It  at  the  price  they  bid.  There  might  be  some 
trouble  there.  But  here  Is  a  company  wUllng.  and  probably  able, 
to  go  on  with  this  work,  but  they  could  not  secure  the  necessary 
harking  on  the  Pacific  coast  by  the  Pacific  coast  in&urance  com- 
paniea  or  bonding  companiea.  In  other  words.  It  ahowed  a  lack 
oi  oonfldanee  by  the  Pacific  coast  insurance  companiea  or  bonding 
companiea  in  the  ability  of  the  builder  on  the  Pacific  coast. 

Mr.  Welch.  If  the  gentleman  were  the  bead  of  a  big  bonding 
company  with  the  reapooslblltty  thAt  gt^es  with  it.  you  would  be 
very  careful  about  underwriting  a  bond  for  a  shipbuilding  com- 
pany where  millions  of  dollars  were  involved,  would  you  not?  And 
the  company,  with  the  same  care  that  you  would  exercise,  refused 
to  underwrite  the  bond  for  the  Pacific  coast  firm. 

Mr.  Delanet  Why  would  eastern  companlca  be  able  to  secure  the 
naoeaaary  bonding,  even  though  their  bids  were  much  lower  than 
the  bids  at  other  companiea? 

Mr.  Welch  Because  they  know  they  have  the  facilities  here  m 
the  Bast.  There  Is  complete  coordination  here,  as  I  have  ex- 
plained Take,  for  insUnce.  the  bid  of  the  Bethlehenf  Steel,  who 
own  the  mine*  and  who  alao  own  other  sources  of  raw  materials. 
They  own  the  mUla  and  they  own  the  ahlpyarda.  The  whole  thing 
Is  coordinated 

Mr.  DrLAjrxT.  These  companies  were  not  connected  with  the 
Bethlehem  Co  at  all;  they  were  companies  formed  rather  hur- 
riedly and  were  able  to  get  a  bond.  The  only  reason  the  Navy 
Department  rejected  It  waa  because  they  did  not  think  the 
people  were  competent  to  do  the  work  at  that  price.  In  other 
words.  I  feel  this  way  about  It  The  Pacific -coast  people  do  not 
take  the  poaltlon  of  backing  their  people  out  there  as  well  as  they 
do  in  the  Kast,  and  tlkar  ^  hot  give  tham  tha  encourage  ment 
Ihey  need. 
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Mr  Welch.  The  Paclfic-coairt  people  are  as  courageous  and  as 
enterprising  as  any  other  petiple  on  the  face  of  the  earth  That 
was  demonstrated  by  the  construction  of  two  of  the  biggest  bridges 
In  the  world,  one  being  the  Golden  Gate  Bridge,  with  a  span  of 
4.200  feet,  which  Is  under  conalructlon  at  this  tlmp  and  Is  about 
Vwo-thlrds  completed  It  wxs  carried  on  during  the  period  of 
the  depression  without  a  penny  of  appropriations  or  a  penny  of 
relief  from  the  United  Stales  Government  And  at  times  we  paid 
as  high  as  6  percent  for  our  money  In  order  to  keep  that  project 
going  One  bridge  cost  nearly  1100  000  000  and  the  other  one 
$35.000  000  Both  are  In  northern  California,  supported,  of  course, 
by  the  entire  State  of  California  and  the  entire  Pacific  co.Tst. 

Mr  Delanit  It  Is  not  my  intention  to  question  the  courage  of 
the  people  on  the  Pacific  coaat.  of  course. 

Mr,  BtmNHAM.  The  great  majority  of  them  come  from  the  East. 
I  might  add. 

Mr.  Delawey  I  am  only  trying  to  help  the  gentleman  along  In 
his  argument  so  that  we  may  have  the  facts  before  tis  to  get  this 
Information  on  the  record. 

Mr  Welch.  I  have  made  my  argument,  If  the  Congresuman 
please 

Mr.  I^CLANtT  I  want  to  have  the  record  show  the  reasons  why 
the  Pacific  coast  delegation  Is  endeavoring  to  have  this  differential 
Of  0  percent  included  in  the  bill  And  we  mum  have  that  on  the 
record  in  order  to  tnoble  us  to  vote  intelligently  on  this  very 
Importnnt  t;ue«tlon, 

Mr.    WeICH.   It   la   not    'iriiv    Mic    V.n'.r.r    r,  :...•    firlrffrttlon    hut    tilr.o 

tvtry  local  and  State  rhuniixT  ni  ruinnurrp  \^^,  well  as  Innumer- 
able labor  and  civic  orgikiu/niions  m  WaHhington,  Oregon,  and 
California  which   have  etxlorhtvl    thiw   policy 

I  have  a  telegrum  here  that  I  nhould  like  to  linve  mad"  n  psrt  of 
the  record,  It  is  sluneil  hy  the  prfwUletU  of  the  t:allf()rnia  Mtule 
Chamber  of  CommeM  r  Sd  ii  m  nn!  a  (lueHtlnn  cif  a  delegation,  It 
la  a  question  of  tlu-  crr.irr  ivk  iru  ( oiwit  through  their  civic,  their 
eonmerclal.  urxl  thnr  l;ki><>r  i>rk<iiiii/.ati(jnN 

Mr.  DsLAMKT  May  I  nay  that  1  prefer  to  take  your  word  and  the 
word  of  the  dcleu'stion  Innii  the  I'arific  coast  in  regard  to  lhe«»e 
questloni  rather  than  the  word  of  the  chambers  of  commerce''  I 
am  not  queetlonlng  the  activities  of  your  delegation  in  this  regard 
I  prefer  to  take  your  word  about  It  than  to  take  the  word  of 
others 

Mr  Welch.  I  appreciate  the  confidence  the  gentleman  has  In 
our  delegation  And  I  hope  he  will  vote  accordingly  when  the 
matter  comee  up  for  final  con-sideration. 

May  I  make  this  a  part  of  the  record?  This  Is  the  telegram 
to  which  I  referred.  It  Is  dated  San  Francisco.  February  22  U36. 
and  l6  addressed  to  Hon.  Clarence  F  Lea  and  Richard  J  Welch, 
Bouse  of  Representatives  Building,  Washington; 

•The  California  State  Chamber  of  Commerce  deems  It  of  the 
blgheat  Importance  that  the  Congress  of  the  United  States  should 
be  respectfully  but  none  the  less  vigorously  Impressed  with  the 
paramount  need  of  reasonable  shipbuilding  Industry  on  the  Pacific 
coast  as  a  reserve  aid  to  the  United  States  fleet  in  the  Pacific 
Shipbuilding  on  the  Pacific  coast,  aside  from  two  navy  yards,  has 
practically  ceased,  the  last  Government  vessels  being  buUt  by 
private  yards  14  years  ago  The  chamber  feels  with  all  deference 
that  a  major  naval  engagement  in  the  Pacific  would  have  most 
disastrous  results  If  Injured  craft  were  compelled  to  go  5.000  miles 
to  eastern  shipyards  for  repairs.  The  6-percent  differential  pro- 
posed by  Representative  Vinson  has  been  arrived  at  after  con- 
siderable Investigation  of  the  subject  and  Is  believed  to  be  reason- 
able and  Just.  The  chamber  urgently  advocates  adoption  of 
Vinson's  6-percent  differential, 

"Joseph  R.  Knowland. 
"President.  California  State  Chamber  of  Commerce." 

The  bonding  companies  referred  to  by  Mr.  Delanet,  I  am  re- 
minded to  say,  are  not  Pacific-coast  bonding  companies;  they  are 
New  York  bonding  companies. 

Mr.  Mnj-ARD.  Do  you  suspect  collxision  there? 

Mr.  BtTSNHAM.  Mr,  Welch,  there  Is  no  desire  on  the  part  of  the 
people  on  the  west  coast  to  have  any  advantage  over  the  Atlant:c 
coast,  as  I  understand  It:  but  there  It;  a  difference  In  the  cost  of 
construction  of  ships,  and  In  order  to  encourage  and  maintain 
the  yards,  which  are  so  essential  when  It  comes  to  the  matter  of 
national  defense,  it  Is  necessary  that  they  be  granted  some  kind 
of  a  differential  to  equalize  matters  and  put  them  on  an  equal 
footing  with  the  Atlantic  seaboard.  They  are  not  asking  lor  any 
advantage,  as  I  understand  It. 

Mr    Welch    No.  sir.     You  know  that  as  well   as  I  do, 

Mr  Bt'RNHAM  I  believe  the  statement  was  made  by  .\dmlral 
Land  that  the  center  of  the  steel  industry  was  rapidly  moving 
west:  that  It  Is  no  longer  In  the  E.\st  but  it  is  gradually  moving 
toward  the  Pacific  seaboard  I  think  the  admiral  must  have  been 
mistaken  in  that.  Aa  I  understood  him.  that  is  what  he  Intended 
to  say  or  did  say. 

Mr.  Welch  That  Is  Impossible.  If  I  may  Interrupt  you.  An  In- 
dustry as  static  OS  Is  the  iron  and  steel  industry  never  goes  beyond 
Its  source  of  supply  The  Iron  and  steel  Industry  will  never  be  on 
the  Pacific  coast,  the  raw  materials  are  not  there.  Nature  pro- 
Tides  those  things  Nature  gave  to  this  belt  within  five  or  .six 
hundred  miles  of  this  National  Capitol  the  raw  materials,  the  Iron. 
the  steel,  the  coal,  and  the  splendid  harbors  where  you  can  build 
ahlps.  and  nature  gave  to  California  the  redwood.  If  the  ships 
were  built  of  redwood,  we  could  compete 

Mr.  DAaoEN  With  reference  to  the  statement  .made  by  Admiral 
X<aad.  I  don't  think  he  stated  the  steel  Industry  was  moving  to  the 
west  coast  I  understood  him  to  *ay  that  the  steel  industry  was 
moving  weet.     And  that  is  unquestionably  true.     There  U  a  great 


steel  development  around  the  city  of  Chicago  Tt  wn*  not  there 
10  years  ago.  All  you  have  to  do  Is  check  steel  production  and 
the  plants  producing  it  In  order  to  get  the  facts  Admiral  Land  is 
technically  and  absolutely  correct  in  what  he  s.'Ud  He  did  not 
say   It  was  moving  to  the  west  coast;    he  said   It  was  movini?  west 

Mr    Welch,  That    is   all   1   have  Uj  say   at   this  time 

Mr  Darden.  I  Just  want^'d  to  say  wliat  1  did  In  f:ilrnes.s  to 
Admiral  Land. 

The  Chairman  Are  there  any  questions  the  members  would 
like  to  ask'' 

Mr  Maas  Mr  Welch,  taking  up  the  point  about  the  movli->g  of 
the  steel  Industry,  isn't  It  a  fact  that  if  that  wa*  the  tei.cl.iKv, 
to  move  west,  eventually  it  wi)uld  be  emiuiisianl  from  the  l':u  .iic 
and  the  Atlantic?  That  Is  iinqueBtionably  true  But  that  will 
not  help  you  at  the  present  time  It  will  be  a  long  time  Ijcfore  it 
gets  to  an  equal   p<iint  in   tin-   nuitter  of   iriinf-[H)rtiition 

I  think  what  the  committee  t«  interested  in  Mr  Wr.ix-H.  In  What 
Is  the  jjurpuHe  of  thin  dlrterentiiil'  Is  it  to  coiiipeniiiite  for  the 
dlffcreiiie  m  itcniB  of  cost  In  mKnufiicturing  or  in  iniiUling  n  nhip, 
Buch  im  ir,i!i>.pMt  l;ili'!ii  und  labor  coiidltlons,  or  Is  11  to  rnubio 
the  iihip\ttrilM  lo  ri-hubilltule  themiM'lveit,  to  get  the  ne<eH<u»ry 
repair*  tliHt  would  Im"  necev.iiry  if  they  were  buililiUK  ^hipft,  wntl 
yrl  trsiined  trchniriiin«  Irom  the  Eu«t  to  move  to  the  Wi'nt  and 
tu  get  the  *ihlpyar(l«  into  condition,'  In  other  worUn  is  it  a  teinptj- 
rury  neiewily  or  la  it  o;ie  sthuh  will  in-  ))erniiwient ' 

Mr,  Weu  >i  That  will  dei)end  upop  lutvire  drvelopments  If, 
through  the  0-perrent  dilfierentliil  the  I'm  ifii  roiii  t  KtiiplJUlUlinn 
irulu/itry  were  ttioroughly  rehiihllitutrd  und  vie  li.id  Hpiendid  (urll- 
itirs  nuf  h  )»«  we  hud  before  the  war  iiiul  during  the  wiir,  up  to 
the  time  the  uhlphullding  cetined  on  the  I'ucillc  coant  U  la  posni- 
t)le  I  will  not  kay  entliely  probable  Ihut  thr  went  ro(ml  hhip- 
bulldlng  plsntM  c(niUl  get  along  without  u  OifTrtenluil  That  la 
iKiinething  to  t)e  »ieeii    howevir       It  tuke>i  tlrnr   to  work  tlmt  out. 

Mr  Maah  I  hoM  are  the  (|iii<slionii  that  urr  situliy  involved  here, 
an  to  wlial  will  bring  about  a  decreune  in  the  iicceiMiily  for  this 
MUbsldy.  If  It  U  to  decieaM-  it  We  huve  to  c  ouKider  on  thU  com- 
mittee whether  this  l«  to  be  adopted  as  a  pcrinanent  policy  of  the 
Government  or  whether  thu  in  himply  a  temporary  hid  lo  rehabili- 
tat.e  the  indubtrles  which  will  be  i>elf-liquidating  so  far  ab  the 
KUbsidy  l«  concerned  I  am  quite  in  accord  with  you  that  some- 
thing absolutely  must  be  done  on  the  Pacific  coa«t.  but  I  am  keep- 
ing in  mind  national  defense.  I  know  we  do  not  have  adequate 
facilities  on  the  Pacific  coa^t,  and  we  have  an  obligation,  a  con- 
stitutional obligation,  to  provide  adequate  facilities  What  thi.s 
committee  wants  to  know  is.  Mr.  Welch,  how  best  to  accomplish 
that.  '  If  we  are  to  launch  a  permanent  policy  of  subsidy  It  may 
be  Justlfied--we  have  to  know  that  If  It  is  to  be  a  temporary 
provision,  there  may  be  some  Justification  under  the  immediate 
emergency, 

Mr    BmNHAM    Will   the  gentleman   yield? 

Mr    Maas.   Yes;    I   do. 

Mr.  BtTiNHAM.  Of  course,  if  conditions  change  and  It  Is  no 
longer  necessary  to  offer  a  subsidy  to  the  Pacific  coast,  this  act 
could   be   amended. 

Mr.  Maas  We  would  not  need  to  amend  It.  becatise  the  bidding 
Itself  would  take  care  of  it.  But  what  I  am  interested  In.  Mr. 
BvRNHAM.  Is  what  factors  are  foreseen  now  that  will  bring  about 
a  decrease  in  the  necessity  or  the  elimination  of  the  differential. 

Mr    Scott.  Will   the   gentleman  yield? 

Mr.  Maas.   Yes;    I   will. 

Mr.  Scott.  The  shipyards  out  there  were  on  the  way  to  rehabili- 
tation during  the  war.  but  when  the  war  ended  the  necessity  for 
that  construction  ceased,  and  naturally  shipbuilding  died  down. 
Because  of  the  coordination  that  Mr.  Welch  pointed  out  It  w.is 
sensible  to  withdr.'iw  that  activity  from  the  west  coast.  And 
eastern  shipbuilders  were  interested  in  it  and  were  interested  In  the 
west-coast  yards.  It  was  sensible  to  withdraw  from  the  we.st  cotist 
and  go  back  where  they  could  do  it  more  economically.  And  they 
took  men,  I  think  about  5.000  men.  skilled  technicians  Irom  the 
west-coast  yards,  and  they  came  back  to  work  In  the  east-coast 
yards,  'We  have  lost  that  type  of  labor.  Part  of  the  equipment 
was  also  withdrawn,  and  what  is  left  is  obsolete.  If  the  encourage- 
ment by  a  subsidy  of  this  kind  were  given  the  west  coast  and  the 
equipment  were  put  there,  that  big  cost  would  not  have  to  be 
taken  again,  and  men  skilled  In  the  work  wotiid  be  developed  out 
there  or  would  be  brought  out  there.  And  in  spite  of  the  fact  of 
coordination  of  the  material  and  the  work  referred  to,  I  think  that 
once  having  rehabilitated  it  and  once  having  gotten  the  labor 
back  out  there  or  having  developed  the  labor  out  there,  the  same 
amount  of  subsidy  would  not  be  necessary  in  the  future.  But 
nobody  could  say  you  would  never  need  a  subsidy  or  how  many 
years  it  would  be  necessary, 

Mr  Maas.  Mr  WfcLCH,  do  you  agree  with  that,  that  the  main 
factors  to  be  compensated  for  now  are  temporary  rather  than 
permanent? 

Mr  Welch  I  would  say  so.  Of  course,  I  cannot  predict  tha 
future. 

Mr,  McGrath  Mr  Weixth,  the  point  Mr  Scott  has  brought  out  I 
was  just  going  to  ask  you  about.  When  the  shipbuilding  yards  get 
organized,  that  6  percent  may  not  be  neceft.-'.ary.  4  i)ercent  may 
not  be  necessary,  and  we  may  eventually  get  It  down  to  2  percent 
or  even  down  to  1  percent.  In  connection  with  the  Initial  organ- 
ization, the  cost  of  establishing  yards  and  the  cost  of  training 
mechanics,  that  would  very  largely  be  where  the  6  percent  would 
come  In  at  the  present  time,  or  the  5  percent,  or  the  4  percent, 
or  the  2  percent.  In  addition  to  the  freight  cost  and  the  iiiuterial 
transportation  cofit  Don't  you  think  that  we  could  come  down 
and  reduce  that  differential  as  we  gu  alung? 
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WwLcm.  That  would  be  reflaetad  In  tha  btda  Irom  year  to 
. .  do  not  c*t  •  f^^  *  percent  added  to  th«  Md  of  the  weet- 
4ard   IX   tilts  amendment   U  adopted.     It  glvaa  that  aa  the 
under  which   to  bid.     That  U  not  added  to  the  coat, 
as  |«m  have  wcU  Mid.  that  after  the  ehlpyarda  have 
rehabilitated  and  have  beoocM  organiaed  that  they  can  com- 
thdr  blda.     The  6  percent  wouid  noi  be  added;    It  put 
percent  wtthln  which  to   bid   with  a  ma«lmum  of  «-pcr- 
pMwantial  raU  over  the  eaatcm   btd.     It  doea  not  aeaure 
I  6-percent  bonus  at  all. 

1  ccOaATM   One  of  the  memben  of  the  committee  aakad  jnu 

able  to  take  care  o*  rrpain  on  the  west  coaet;  if  peaoe- 

r^palre  can  be  taken  care  of  at  the  preaent  tim«.     Our  Navy 

•otttdy  on  the  waat  coast.     Do  you  think  it  is  true  that 

mo  nmrj  yards,  Mara  Island  and  Bremerton,  tt^ej  can  take 

the  repairs? 

Weucu.  I  would  rather  that  question  be  answered  by  more 

A  WrtlWVlty      I  would   rather  that   question   be   answered 

dMd   gentlemen,   the   admlnUs   wbo   represent   the 

this  hearing. 

l|hrOaATH    Mr.  Wwvcn.  we  sre  spending  mariy  millions  of  dot- 

bulldlng  up  a  Navy  to  treaty  strength,   and   that  Nary   is 

west  coast      The  Navy  had  s  purpoee  In  brlnctnc  the  Nary 

reaey  etrength.  and  It  has  a  very  definite  purpose  tn  kaep- 

fleel   on   the  weet  coast      Now.  should   the   fleet  erer   get 

dtjllcultles  and  we  have  i>osslbly  30  or  SO  shtpa  crippled  'rlthln 

short  tlQM.   what   wo\iid   become   of   thoaa  crippled 
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Tbei«  belDC  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Bureau  of  Reclamation,  under  the 
dttvqtloo  t£  the  Secretary  of  the  Interior.  Is  authorized  and  dl- 
raeted  tt>  daspen  the  Irrigation  channel  between  Clear  Lake  and 
Lost  River,  tn  the  State  of  California,  so  as  to  permit  water  to 
be  drained  from  such  lake  Into  such  rlTer  for  delivery  to  the 
Langell  Valley  Irrigation  district,  at  the  Malone  Diversion  Dam. 
Klamath  County.  Oreg. 

Sac.  2  The  Secretary  of  the  Interior  Is  authorized  and  directed 
(1)  to  make  a  full  and  complete  investigation  with  a  view  to  de- 
termining whether  any  dams,  waterworks,  or  other  projects  have 
been  constructed  In  the  Clear  Lake  Watershed,  in  the  State  of 
California,  in  vlolaUon  of  the  water  rights  of  the  United  Stataa 
in  such  State,  and  (2)   to  report  thereon  to  the  Congress  as  soon 


way  for 

tacatUsa  on 


dAAS    Wtll  the  gentleman  yield? 
tfrOaATH    Tee:   I  will 
Kaas.  Do  you  consider  this  Is  tha 
iccompllsh  the  purpoae  of  aequlrlitc 

coast? 
McOaa-ra    In  my  opinion,  there  are  two  methods      One  Is 
tl&l  tn  buUdtni;  up  private  yards  ttuit  may  be  able  to 
of  repairs  tn  emergencies  and  one  Is  to  expand  our  navy 
that  we  can  have  thoae  yards  tn  etnerp^ncies  and  so  that 
have  trained  mechanics  tn  the  same  emergency. 
JcoTT    WUl  the  gentleman  yield? 
MAAa   Tes:    I  will. 
9COTT    I  think  tt  wotild  be  the  most  econocoical  way,  and 

ft  would  be  the  moat  practical  way 

KrOsATM    Mr    Wn-TM  you   have  had  practical  experience  In 

yourself.     Do  you  think  It  is  as  Important  to  have  a 

ulc  in  a  yard  in  the  event  of  an  emergency  repair  aa 

have  sailors  on  a  battleship,  or  even  to  go  so  far  as  having 

trained  at  Anruipolts^ 

ITzLCH  We  must  have  competent  artisans  available,  man 
trained  In  the  art  of  shipbuilding.  If  an  auxiliary  naval 
a  naval  ship  came  tn  crlpplad.   nothing   could   compare 

lack 


Sac.  S.  There  la  hereby  authorised  to  be  appropriated  from  the 
reclamation  fund  (I)  the  sum  of  $13,000,  or  so  much  thereof  aa 
may  be  neoessajry  to  caxry  out  the  provisions  of  section  1  of  this 
act.  and  (2)  the  sum  of  $5,000.  or  so  much  thereof  as  may  t>e 
nsoesssry  to  carry  out  the  provialons  of  section  2  of  this  act.  the 
amounta  expended  from  such  appropriations  to  he  reimburaaUle 
under  the  reclaniation  law. 

Mr.  COSTEHjO.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Cvxtslxo:  Pa^e  1,  Uns  t.  strike  oat 
all  of  line  S  down  to  and  including  the  words  "See.  1.  The"  la 
line  10.  and  insert  "That  the  " 

Paf*  a.  line  6.  after  the  abbrevution  "Sec."  strike  out  "S" 
and  Insert  "3**:  and  in  line  7.  after  the  word  "fund",  strike  out 
•i«rythlng  down  to  atxl  tncludlnf  "and  (2).** 

The  amendment  was  agreed  to. 

The  bill  waa  onlered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  molion  to 
laid  on  the  table. 


nechai: 


tie 


catastrophe  and  loss  of  naval  ships  by  reason  of  the 
facilities  and  the  lack  of  artisans  to  give  tt  the  repairs  that  ar« 


iIcOeath.  Back  of  your  argument.  Mr    Wilch.  and  back  oC 

percent  differential  national  defense  ts  the  whole  purpose. 

nfct? 

Wtum.  That  ts  abaolutely  so.    And  If  you  want  to  bufld 

give  us  absolute  assurance  of  national  defense  t>y  provid- 

fatuities  on   the  west  coast  to  meet   the  emergency,  so  well 

Ited   by   my   colleague  from   California,  you   will   go  further 

ttje  8  percent  and  you  will  aUocata  a  certain  percentage  of 

:  4  vessels  to  be  buUt  on  the  wast  coast,  and  make  It  manda- 


Cmaikman    Are  there  any  further  questions? 

JcoTT  The  question  was  aakad  a  little  while  ago  If  all  of 
reiatr  and  all  of  the  servte*  work  on  the  fleet  Is  done  on  the 
caast  now  It  ts  my  understanding  that  any  number  of 
lave  been  sent  t>ack  to  the  east  coast  for  annual  overhaul 
rot  all  done  on  the  weat  coast  They  are  not  tn  posttton 
t :  there 

VaLCM    I  am  not  In  poettlon  to  answer  that  question 

AcOwAm    In  the  second  place,  what  repair  work  ts  done  out 
done  tn  the  navy  yards  rather  than  tn  the  private  yards. 

CnAmtAti.  The  law  required  it.     Or,  rather,  tt  ts  tiie  eurtom. 


)coTT   Tba  rapalr  work  dona  on  the  fleet  on  the  west 
not  stlmiArta  tba  prlvat*  ah^buildlng  industry  at  all. 
>rLiifrrr   Thase  repairs  are  made  in  navy  fMtta  eat 
to  the  ships  comlnK  back  East,  that  was  not  Hflwrlty  lor 
of  taavtaf  ropairs  but  (or  the  purpoaa  of  going  to  saa. 


CwAfluSAN    Are  there  any  qussUoas  from  any  other  men»- 

tha  oommittee? 

i«  ava  oeoo.  I  want  to  tbank  yoo.  Mr.  Wnea. 
IVblcm    I  thank  you.  Mr    Chairman  and  gentlamio  at  tba 
;tsc.  for  this  opportunity  of  appoanng  tM<ore  you. 

Ths  Cowanrr  Calbidar 

SPEAKER.    This  U  consent  day.     The  Clerk  will  call 
bill  oo  the  calendar. 


COLONIAL    NATTONAL    MOWUMkWf    IN   VlRCrNTA 

The  Clerk  called  the  next  bill.  H.  R.  &722.  to  provide  for 
the  addition  or  addlUone  of  certain  lands  to  the  Colonial 
National  Monument  in  the  State  of  Virginia. 

Tlaere  beii^  no  objection,  the  Clerk  read  the  bill,  as 
foDows: 

fie  it  enacted,  etc^  That  the  Secretary  of  the  Interior  be.  and  Km  Is 
hereby,  authorised.  In  his  diacretioa.  to  acquire  by  purchase  and/or 
accept  by  donation,  in  behalf  of  the  United  States,  such  laoda.  taw 
manta,  and  buildings  comprlain^  the  former  Governor  Berkeley's 
mansion  and  homsatead  in  Jamsa  City  County  and  Carter's  Orove 
maaslon  and  hnmsoliml  In  the  same  county,  and  the  RosaweU 
mansion  and  homaotssd  In  Qlouceater  County  as  are  desirable  for 
the  proper  rounding  out  of  the  boundarlas  and  for  the  sflmlnts- 
trative  oootrol  of  the  Colonial  National  Monument,  and  such  lands 
as  ara  oeoesaary  for  parkways,  not  to  exceed  500  feet  wide,  to  con- 
nect said  manaioivB  to  the  said  Colonial  National  Monument,  the 
title  and  evidence  of  title  to  lands  acquired  to  be  satisfactory  to  tho 
Secretary  of  the  Interior:  Provided.  That  tha  said  acquisition  of 
lands  and  or  Improvements  shall  be  made  only  from  stich  funds  aa 
may  be  appropriated  pursuant  to  tha  *"^>^^imUon  of  the  act  at 
March  3,  1931   (4«  Stat.  1400). 

Sac  2.  That  the  area  now  within  the  Colonial  NaUonal  Monu- 
ment, together  with  such  additions  as  may  hereafter  be  made 
thereto  pursuant  to  section  1  hereof,  !<hall  be  known  as  the  "Colonial 
National  Htstortoal  Park",  under  which  name  the  aforesaid  natlooal 
park  shall  be  entitled  to  receive  and  to  use  all  moneys  heretofore  or 
harsafttf  appropriated  for  tha  Colonial  Natlouai  Monument. 

Bar  3  All  acts  or  parts  of  acts  tnconalstent  wHb  tbt  piniliHwio 
of  this  act  are  heret>y  repealed  to  the  extent  of  such  tsoonatataaey. 

The  bill  was  ordered  to  be  engroMed  aiixl  read  a  third  tiiM, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

THS  notusnAO  natioiial  MONtTMnrr  or  amuuca,  oaoi  couwtt, 


OUmraL  BZTU-CZIf  CtKAl  LAKg  AKV  LOWt  irvn.  CAUF. 

Thel  Clerk  called  the  first  bill  od  the  rngMit  Oakndar. 
H.  R.  rm.  to  deepen  the  imsatkm  eliannd  betaeea  Cktmr 
Lake  |tnd  Lost  River,  in  tlw  8Ut«  d  CalUomla.  and  for 


Hm  Clerk  ottOed  the  next  bill.  8  1307  to  establish  the 
Hotneatead  IVatkmal  Monument  of  America  in  Oage  County, 
llebr 

There  beint  nc  objection,  the  Clerk  read  the  bill,  as  followt: 

Be  U  enacted,  etc.  That  the  BecTttary  of  the  Interior  ts  hereby 
authorized  and  directed  to  acqutro,  on  boliaU  of  the  United  StaUi, 
by  gift,  purch— a.  or  eoodoauiatloo.  tho  south  half  of  tha  nortfawsH 
quarter,  tha  northoast  qoaitrr  of  tbo  nortbwast  qtiwter.  and  the 
southwest  quaftar  of  tbe  northeast  quarter  ssctlon  M,  township  4 
north,  range  i  east,  of  the  uxth  principal  meridian.  Oage  County. 
Nate,  the  MMBO  kslaf  the  first  homestead  entered  upon  under  the 
Oaacral  Wwwistiiil  Act  of  May  90.  1863.  by  Daniel  Freeman  and 
that  when  so  aeq\ilred  the  said  area  be  designated  "TTie  Homevtead 
National  Monument  of  America." 

Bac.  2.  "nttti  tbera  is  authortaed  to  be  appropriated  a  rum  not  to 
exceed  gM.OOO,  oot  of  any  money  tn  the  Treasury  not  otherwise 
spproprtated.  for  the  purpose  at  BC<iutnng  said  tract. 
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Sac.  3.  It  shall  be  the  duty  of  the  Secretary  of  the  Interior  to  lay 
out  said  l&nd  In  a  suitable  and  enduring  manner  so  that  the  same 
may  *>€  maintained  as  an  appropriate  monument  to  retain  lor  pos- 
terity a  proper  memorial  emblematical  of  the  hardships  and  the 
pioneer  life  through  which  the  early  settlers  pa-ssed  :n  the  settle- 
ment, cultivation,  and  civilization  of  the  great  West.  It  shall  be  his 
duty  to  erect  suitable  buildings  to  t>e  used  as  a  museum  In  which 
shall  be  preserved  literature  applying  to  such  settlement  and  agri- 
cultural Implements  used  In  bringing  the  western  plains  to  Its 
present  high  state  of  civilization,  and  to  use  the  said  tract  of  land 
for  such  other  objects  and  purposes  els  In  his  Judgment  may  per- 
petuate the  history  of  the  country  mainly  developed  by  the  home- 
stead law. 

;.   4    For   the    purpose    for    carrying    out    the    suggestions    and 
imendatlons  of   the  Secretary   of   the   Interior,   the   necessary 
annual  appropriations  therefor  are  hereby  authorized. 

The  bill  wa.s  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

UNIFORM   SYSTEM    OF    BANKRUPTCY 

The  Clerk  called  the  next  bill.  S.  1425,  to  amend  section 
80  of  chapter  9  of  an  act  to  amend  the  act  entitled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1898. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject  

Mr  MILLER.  Mr.  Speaker.  I  think  the  subject  matter  of 
this  bill  IS  covered  by  legislation  that  has  been  heretofore 
passed,  and  the  bill  F>erhai>s  should  be  tabled. 

Mr.  WOLCOTT.  I  wonder  if  we  cannot  dispose  of  it  in 
someway  at  the  present  time.  The  bill  has  been  passed  over 
without  prejudice  heretofore. 

Mr.  MILLER.  Mr.  Speaker,  I  move  that  the  considera- 
tion of  the  bill  be  indefinitely  postponed. 

The  motion  was  agreed  to. 

POST  OmC«   AND   COURTHOUSE   BUTLDING   AT   RUTLAND.   VT. 

The  Clerk  called  the  next  bill.  S.  37.  authorizing  the  Comp- 
troller General  of  the  United  States  to  settle  and  adjust  the 
claims  of  subcontractors  and  materialmen  for  material  and 
labor  furnished  in  the  construction  of  a  post-office  and  court- 
house building  at  Rutland,  Vt. 

The  SPELAKER.     This  bill  requires  three  objections. 

Mr.  COSTELLO  and  Mr.  CLARK  of  Idaho  objected. 

There  being  no  further  objection,  the  Clerk  read  the  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  settle 
and  adjust  on  a  pro-rata  basis  In  an  amount  not  exceedlnf?  the 
unpaid  balance,  the  claims  of  subcontractors  and  materialmen 
who  furnished  material  and  labor  In  the  construction  of  a  post- 
offlce  and  courthouse  building  at  Rutland,  Vt..  which  work  was 
completed  by  the  National  Surety  Co..  as  surety  on  the  per- 
formance bond  Isefore  said  surety  company  was  placed  in  the 
hands  of  a  rehabllltator  appointed  by  the  Insurance  Department 
of  the  State  of  New  York,  and  after  the  United  States  liad  ter- 
minated the  right  of  the  Brooklyn  &  Queens  Screen  Manufac- 
turing Co..  Inc..  to  proceed  under  contract  no.  TlSA  1755,  dated 
June  35,   1931. 

The  Comptroller  General  of  the  United  States  shall  pay  the 
money  without  regard  to  any  priorities  the  Government  mav 
claim  against  the  National  Surety  Co  In  other  ca-vs,  and  when 
the  money  shall  so  have  been  paid  it  shall  be  set  aside  for  sub- 
contractors, materialmen,  and  laborers  who  did  the  work  or  sup- 
plied material  for  this  building  with  a  view  to  paying  thrir 
claims.  If  any:  Provided,  That  no  payment  shall  be  made  until 
60  days  from  ths  passage  of  this  act  or  until  personal  notice  has 
been  glren  all  claimants  for  the  filing  of  nurh  claims 

And  there  is  hereby  made  available  from  such  appropriations 
not  to  asceed  tl0.138  18  for  this  purpose:  pnymcntii  ikj  made  »h&ll 
to  Otoarfad  to  the  National  Surety  Co  in  lh»-  adjustmrnt  of  the 
aooounta  between  said  company  and  the  United  Btates;  Pro- 
vidad.  That  l>efors  any  allowance  Is  made  pumuanl  to  the  term* 
of  this  act,  the  liquidator  of  the  National  Hurety  Co.  shall  fUe 
with  the  Comptroller  General  written  consent  thereto 

The  bill  waa  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

PORT    FREDtRICA    NATIONAL    MONUMENT 

The  Clerk  called  the  bill  (H.  R.  8431)  to  provide  for  the 
establishment  of  Port  Prederica  National  Monument  at  St. 
Simon  Island.  Ga. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 


Refoh^ed.  etc  ,  That  when  title  to  the  site  of  Port  Frederlca.  on 
St  Simon  Island  Oa..  and  .-such  other  related  sites  located  thereon, 
as  may  be  designated  by  the  Secretary  of  the  Interior,  in  the  exer- 
cise of  hi.<i  discretion,  aa  necessary  or  desirable  for  national-monu- 
ment purposes,  shall  have  been  vested  In  the  United  States,  said 
area  shall  be.  and  Is  hereby,  set  apart  as  a  national  monument  for 
the  benefit  and  inspiration  of  the  people,  and  shall  be  called  the 
Fort  Frederlca   National  Monument. 

Sec  2  That  the  Secretary  of  the  Interior  be,  and  he  Is  hereby, 
authorized  to  accept  donations  of  land,  intere.sts  in  land,  buildings, 
structures,  and  other  property  within  the  Ixiundaries  of  the  said 
national  monument  as  determined  and  fixed  hereunder,  and  dona- 
tions of  funds  for  the  purchase  and  maintenance  thereof,  the  title 
and  evidence  of  title  to  lands  acqi:ired  to  be  satisfactory  to  the 
Secretary  of  the  Interior:  Prortd^d,  Tliat  he  may  acquire  on  behalf 
of  the  United  States  out  of  any  donated  funds,  either  by  purchase 
at  prices  deemed  by  him  reasonable,  or  by  condemnation  under  the 
provisions  of  the  act  of  August  1.  1888.  such  tracts  of  land  within 
the  said  national  monument  as  may  be  necessary  for  the  completion 
thereof. 

Sec.  3.  (a)  The  Secretary  of  the  Interior  Is  authorized.  In  his 
discretion,  to  maintain  in  some  suitable  structure  within  the  na- 
tional monument  a  museum  for  relics  and  records  pertaining  to 
Port  Frederlca.  and  for  other  articles  of  national  and  patriotic  In- 
terest, and  In  his  discretion  to  accept,  on  behalf  of  the  United 
States,  for  installation  In  such  museum,  articles  which  may  Ije 
oHered  as  additions  to  the  museum. 

(b)  Any  State  or  pwlitlcal  subdivision  thereof,  organization,  or 
individual  may.  with  the  approval  of  the  Secretary  of  the  Interior, 
erect  monuments  or  place  tablets  commemorating  historic  events 
or  persons  connected  with  the  history  of  the  area,  withm  the 
boundaries  of  the  Port  Frederica  National   Monument 

Sec  4  The  administration,  protection,  and  development  of  the 
aforesaid  national  monument  shall  be  exercised  under  the  direction 
of  the  Secretary  of  the  Interior  by  the  National  Park  Service,  subject 
to  the  provisions  of  the  act  of  August  25,  1916,  entitled  "An  act  to 
establush  a  National  Park  Service,  and  for  other  piuposes' .  as 
amended. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  the  vote  was  laid  on  the  table. 

EMPLOYMENT   OF   SKILLED   SHORTHAND    REPORTERS 

The  Clerk  called  the  bill  «H.  R.  4886;  providing  for  the 
employment  of  skilled  shorthand  reporters  in  the  executive 
branch  of  the  Government. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  any  department,  bureau,  board,  commis- 
sion, or  lndep>endent  agency  m  the  executive  branch  of  the  Gov- 
ernment Is  authorized,  without  regard  to  the  clvU-scrvice  laws 
and  without  regard  to  any  provision  of  law  requiring  advertising 
for  proposals  to  furnish  supplies  or  services  to  any  of  the  de- 
partments of  the  Government,  to  employ  such  number  of  .short- 
hand reporters  as  may  be  neces-sary  In  the  conduct  of  its  business. 

Sec.  2  Said  reporters  shall  be  skilled  In  their  profession  and 
before  receiving  any  employment  under  this  act  shall  have  had 
not  less  than  3  years'  actual  exp>erience  reporting  court  proceed- 
ings or  similar  work.  Said  reporters  shall  be  given  an  exami- 
nation by  the  employing  authority  as  to  their  competency  and 
upon  completing  such  examination  to  the  satisfaction  of  such 
employing  authority  they  may  be  employed  for  such  pcrlcd  as 
the  character  of  the  services  rc>qulre. 

Sec.  3.  Said  reporters  shall  bv;  sworn  to  report  and  transcribe 
correctly  any  proceedings  In  connection  with  which  they  arc  em- 
ployed. Copies  of  the  transcript  of  such  proceedings  when  certi- 
fied by  the  reporter  making  the  same  may  be  admitted  as  prl.ma 
facie  evidence  of  their  correctness  In  the  courts  cf  the  United 
States  and  shall  have  the  same  force  and  effect  as  the  original 
would  have  If  produce i  and  authenticated   In  court. 

Sec.  4.  For  services  performed  within  the  District  of  Columbia 
said  reporters  shall  receive  comjjensatlon  of  not  exceeding  25 
cents  per  one  hundred  words  for  the  original  copy  of  the  tranHcrlpt 
and  6  cents  per  one  hundred  words  for  each  addltjonal  c(.rj;).  for 
services  performed  ouUlde  the  District  of  Columbia  thry  khall 
receive  compcnsutlon  of  not  exceeding  30  cent*  ]>rr  one  hundred 
words  for  the  original  copy  of  the  tran^ript  and  5  cents  per  one 
hundred   word*  for  each   addlllonaJ  copy 

Hrx:  8  All  appropriations  Lfrftofore  or  hereafter  made  for  con- 
tract »tten<-i(;raphic  reporting  services  shall  be  available  for  pay- 
ment of  comix-tisallun  provided  for  In  section  4. 

With  the  following  committee  amendment.?: 

On  page  2.  line  23,  after  the  word  "receive",  Insert  the  words 
"the  rates  of  " 

Page  2.  line  24.  strike  out  the  words  "of  not  exceeding  30  cents 
per  one  hundred  words  for  the  orlglnaJ  copy  of  the  traiii.<^ript,  and 
5  cents  per  one  hundred  words  for  each  additional  copy  '  and 
insert   "prevailing  in  the   locality  where  they  are  employed," 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engro-ssed  and  read  a  third 
time,  was  read  the  third  time,  suid  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
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Anjr  person  who  has  received  from  the  Board  a  certificate 
qltallflcatlons  to  practice  as  a  shorthand  reporter  shall  be 
apd  styled  ae  a  "Federal  eerttfted  eteortlMiad  reporter",  and 
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person,  and  no  partnership  all  <3t  tbe  Bsambera  of  which 

received  such  oertificate.  and  do  corporation  shall  assume 

or  the  abbreviation  "F    C    8.  R.",  or  any  other  words. 

abbreviations  tending  to  Indicate  that  the  person,  part- 

or  corporation  so  uaiog  the  same   Is  a  FMeral  ostilflcd 

reporter 

The  Board  shall  grant  a  cartlflcata  aa  a  Padaral  oertlflad 

reporter  to  any   citizen  at  the  United  Stataa.  or  to  a 

has  duly  daclared  hl»  intention  of  t>ecomlng  a  cltlseo. 

Is  over  the  age  o<  21  years.  Is  of  good  moral  character,  and 

of  a  high  school  or  has  had  an  equlraiaat  education. 

who  has,  except  as  prorlded  la  section  S  of  this  act.  suc- 

paaaad  an  examination  In  shorthand  reporting  under  such 

I  regulations  as  the  Board  may  prescribe. 

The  Board  shall  bold  regular  meetings  for  the  examination 

for  certificates  under  this  act  beginning  on  the  third 

of  June  and  December  of  each  year,  and  additional  meet- 

luch   tUncfl  and   places  as  it  shall  determine  but   not   to 

every  3  monthij      The  time  and  place  of  holding  such 

shall  be  advertised  In  a  periodical  to  be  selected  by 

at  least  30  days  prior  to  the  date  of  each  examination. 

The  Board  may.  in  Its  dlacretlon.  waive  the  examination 

for  In  this  act  and  Issue  a  certificate  aa  a  Federal  certl- 

reporter  to  any  person  submitting  an  application 

year    after    the    appointment    of    the    memtwrs    of    the 

)    who  poeaeaeee  the  qualifications  set  out  in  section  S. 

has  been  actively  engaged  in  the  practice   of  shorthand 

for  more  than  3  years  next  preceding  the  date  of  enact- 

thls   act.   and    (c)    who  Is   competent,   in  the  opinion   of 

to  perform  the  duties  of  a  Federal  certified  shorthand 

8»c   6   Tt>e  Board  B>ay  revoke  any  ceniflrate  issued  under  this 
art    for    nnprotfMrtonal   condact    or    other    sulBcient    cause    after 
notice  and  opportunity  fur  hearlnj?      Said  notice  shall 
cause  for  such  contemplated   revocation,  the  time  and 
soch  hearing,  and  shall  be  mal>d  to  the  registered  ad- 
the  bolder  at  ruch  certificate  at  least  SO  days  before  such 
Bach  member  of  the  Board  tbail  be  empowered   to  ad- 
oaths  and  aArmations.  subpana  wtUtaaasa.  sniiMMil  thetr  at- 
take  evidence,  and  require  the  produetlon  ofany  booka. 
^orreapondenoe.   memoranda,  or  otaar  raeor^  oonremlng 
within  the  Jurisdiction  of  the  Board. 
Upon  the  filing  of  an  aaplleatlon  for  an  eaamtnatlon  or 
te   under  this  act  MM  Board   shall  chM^e  a  fee  of   $35 
t\«   applicant    fall   to   paas   the  requlrad  asamtaatHm   ha 
entitled    to    take    eabaeqtient    esaeataattartf    after    the 
of  0  months  and  within  2  yean  without  the  payment 
ad^lUonal  fee 

Sk  aMBkber    of    the   Board    shall    receive    92S    for   each 

•aaplofed  la  the  diaetaarga  of  hU  ofllclai  dvMaa  aixl  tn 

thereto    all    necesaaiy    expeasaa    lafBwrsd    taf    tlMm    la 


eice<-utini^  thetr  fuaettaas  iBder  this  art.  TTw  compeneatloii  and 
expentie«  of  the  mmaMmn  ot  the  Board  and  the  expaoaas  of  Clia 
Board  that  are  neceaeary  to  carry  oat  tlie  praetatoaa  at  thU  act 
ahall  be  pakd  from  the  fe«e  eolleeied  under  eaceiop  7:  ^ovided. 
That  siKh  eorapenaatlon  and  expenaea  shall  not  exceed  the  aiaount 
ao  oollerted  as  fee* 

Sac.  *  On  and  after  January  1.  1996.  no  person  shall  be  em- 
ployad  for  stMrthand  reporting  tn  the  Judicial  or  executive 
branchea  or  t>y  any  Independent  a^rency  of  the  Government  unleea 
said  person  a  the  holder  of  a  certificate  provided  for  In  this  act: 
Ffmided.  That  nothing  tn  this  act  ahall  be  eonstrued  to  j>rohlblt 
the  taaaporary  etnpioynMnt  of  a  etoarttiaBd  reporter  not  holding  a 
certificate,  until  a  reporter  holding  a  eerttflcate  shall  be  available: 
dad  ffoslisd  further.  That  the  oroelatena  of  thi.t  art  shall  not 
apply  to  aay  person  na<  emplofea  for  the  shorthand  reporting  at 
such  procaadlaga  as  are  deacrlbed  and  dattned  tn  section  10  baraaT. 
10.  When  used  in  this  act  the  term  "shorthand  reporting* 
the  making,  by  lae  of  symbols  or  abbreviations,  of  a 
Moord  or  aay  oral  teattaoooy.  proceeding,  hearing,  or 
trial  before  a  court,  commission.  Independent  agency  at  the  Oor- 
emment.  master,  referee,  convention,  deliberative  assembly,  or 
proceedings  of  like  character 

0ae  11.  It  after  Jannary  1,  fSSe.  any  person  shall  represent 
himself  as  having  received  a  certificate  as  provided  for  in  thia 
act  or  shall  practice  as  a  Federal  certified  shorthand  reporter  with- 
out having  received  such  certificate,  or  after  having  hta  eertlflcate 
revoked  shall  continue  to  practice  a»  a  TWdaral  certilllad  shorthand 
reporter,  or  shall  use  any  Utla  or  ahtorevlailoB  that  ladleataa  that 
the  person  using  the  same  Is  a  Federal  certified  shorthand 
reporter,  or  ahall  violate  any  of  the  provisions  of  this  act,  eald 
persQQ  ahall  be  deaaaad  guilty  of  a  mladaaieanor.  and  upoa  eon* 
vlctlon  thereof  shall  be  pnntshad  by  a  fine  at  not  more  than  gflOO. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  niotion  to  reconsider  was  Laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

SAN    CAILOS    APACHS    IKblANS 

The  Clerk  called  the  Wll  (S.  25231  authorizing  payment  to 
the  San  Carlos  Apache  Indians  for  the  lands  ceded  by  them 
In  the  agreement  of  February  25.  1896,  ratified  by  the  act  of 
June  10.  1196. 

The  SPEAKER      Is  there  objection? 

Mr    COCHRAN      I  object 

LOWCSHOREIIXN'S  ATTD  H.fFBOU  WORKirRS'  CCMPtTrSATIOW  ACT 

The  Clerk  called  the  bill  (H.  R.  8293)  to  amend  the  Long- 
shoremen's and  Harbor  Workers'  Compensation  Act. 

The  SPEAKER.     Is  there  objection? 

Mr.  SMITH  of  Virginia.  Mr.  BLAND,  and  Mr.  BACON 
objected. 

Mr  MICHENER.  Mr  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  referred  to  the  Committee  on  the  Judiciary. 
I  make  this  request  because  the  committee  inbtructed  the 
gentleman  from  Kentucky  iMr  GRrconYl  chairman  of  the 
subcommittee,  to  make  the  request,  and  the  gentieman  from 
Kentucky  asked  me.  If  he  was  not  present,  to  make  the 
request  in  his  behalf. 

Mr    O'CONNOR.     Reserv-lng  the  right  to  object,   I   have 

had  some  correspondence  In  reference  to  this  matter,  and  as 

I  uiKlerstand.  the  Judiciary  Committee  said  that  it  might 

recall  the  Wll  for  further  consideration. 

I      Mr.  CELLER.    Reserving  the  right  to  object.  If  this  re- 

,  quest  is  granted  will  It  take  it  off  the  calendar? 

Mr.  MICH2NER.    Yes. 

Mr.  CBLLBR.  Does  not  the  gentleman  think  it  was  the 
purpose  of  Mr.  Gricort  to  have  It  passed  over  without 
prejudice? 

Mr.  MICHENER.  It  was  not;  the  Judiciary  Committee 
took  action  and  directed  the  gentleman  from  Kentucky  fMr. 
QuGOiT]  to  make  a  unanimous-consent  request  that  the  bill 
be  recommitted  to  the  committee,  and  the  gentleman  from 
Kentucky  IMr  GtEcoRY]  asked  me  to  do  this  if  he  was  not 
present. 

The  SPEAKER.  Is  there  objection  to  the  request  oi  the 
genti^nan  from  Michigan? 

There  was  no  objection. 

cuuMAjrrs  undxb  wut  uiiivlkls  sixixi-  act 
The  Clerk  called  the  bill  (S.  1567)   to  amend  section  5  of 
the  act  of  March  2.  1919,  generally  known  as  the  Waj-  Min- 
erals Relief  Act. 
The  SPEAKER.    This  bill  requires  three  objections. 
Mr.  COCHRAN.  Mr.  BACON,  and  Mr.  DONDERO  objected. 
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Mr.  McLEAN.  Mr.  Sijcakex.  I  think  there  is  some  mis- 
understanding about  this  bill.  I  feel  sure  that  the  gentiemen 
who  object  do  not  understand  the  bill. 

Mrs.  GREENAVAY.     Mr.  Speaker,  may  I  explain  the  bill? 

Mr.  COCHRAN.  Mr  Speaker,  others  have  objected  to  the 
bill  besides  me;  but  as  far  as  I  am  concerned.  I  am  perfectly 
willing  to  withdraw  the  objection  for  the  time  being  to  allow 
the  lady  from  Arizona  to  speak. 

The  SPEAKER.     Does  anyone  else  object? 

Mr.  DONDERO  and  Mr.  BACON  withheld  their  objection. 

Mrs.  GREENWAY.  Mr.  Speaker,  this  bill  has  no  connec- 
tion whatever  with  the  Georgia  war  minerals  relief  bill.  It 
is  a  bill  to  take  care  of  a  group  of  claimants,  constituting  300 
in  number,  who  have  not  been  cared  for  as  the  larger  cor- 
porations were  under  the  War  Minerals  Act.  We  have  re- 
ceived today  a  statement  from  the  Department  explaining 
that  they  have  actually  found  in  their  records  over  50  per- 
cent of  the  notices  that  would  have  enabled  these  300  miners 
to  take  the  same  advantage  that  the  corporations  took. 
They  have  found  these  letters  returned,  in  their  files,  and  do 
not  now  object  to  the  passing  of  this  bill,  which  involves 
$75,000,  to  be  distributed  to  300  miners.  The  bill  has  already 
passed  the  Senate,  and  I  hope  those  objecting  wiU  see  its 
merit  and  will  not  object. 

Mr.  COCHRAN.     Mr.  Speaker,  will  the  gentlewoman  yield? 

Mrs.  GREEN^VAY.     Yes. 

Mr.  COCHRAN.  Is  it  not  true  that  this  bill  originally 
passed  15  years  ago? 

Mrs.  GREENWAY.     Not  for  this  group. 

Mr.  COCHRAN.     I   think   the  gentlewoman  is  mistaken.  ' 
The  report  shows  it  did.     And  then  in  1929  Congress  very 
generously  reopened  the  matter  and  gave  the  claimants  who 
had  not  filed  a  right  to  file.    Now  we  are  going  back  again,  j 
6  years  afterward,  and  we  are  asked  to  reopen  the  claims 
again.     Seventy-five    thousand   dollars   is   involved   in   the  | 
claims.     The   Departments   are   opposed   to   reopening   the  | 
claims.    Is  the  gentlewoman  in  favor  of  going  back  and  re-  i 
opening  them  after  they  have  had  a  second  opportunity  to  > 
file? 

Mr.  CRAVENS.    Mr.  Speaker,  will  the  gentlewoman  yield? 

Mrs.  GREENWAY.    Yes. 

Mr.  CRAVENS.  Mr.  Speaker,  since  the  report  from  the 
Secretary  it  has  been  discovered  that  practically  183  notices 
mailed  out  to  these  claimants  were  returned,  never  having 
been  delivered.  The  claimants  had  no  notice  of  their  right 
or  opportunity  to  file  their  suits. 

Mr.  COCHRAN.    The  gentleman  must  realize  that  if  the 
Government  or  a  State  passes  a  statute  which  grants  to  an 
individual  the  right  to  enter  suit  under  certain  conditions  the 
Government  or  the  State  is  not  going  to  mail  out  notices  to  | 
everyone  who  might  have  the  right  to  sue  under  the  act. 

Mr.  CRAVENS.    However,  they  did  mail  out  notices  to  the 
claimants,  and  183  were  returned,  because  when  the  act  passed  ■ 
out   of   existence    these    miners    left    their    work   and   went 
elsewhere.    They  had  no  further  work  to  do.  ! 

Mr.  COCHRAN.  They  are  simply  attempting  to  reopen  a 
matter  that  has  been  closed  on  the  books  of  the  Government. 
These  people  had  opportunity  in  1919  and  again  in  1929.  I 
think  the  Government  has  been  fair.  i 

Mrs.  GREEMVAY.    Mr.  Speaker,  ths  gentleman  is  so  fair-  I 
minded  that  I  am  sure  if  he  would  just  let  us  bring  the 
human  equation  into  this  he  would  not  object.    Let  me  read 
what  the  War  Minerals  Relief  Commissioner  of  the  Depart- 
ment of  the  Interior  says  in  a  letter  received  this  morning: 

The  records  of  this  Commission  dlRclose  that  about  one-half  the 
claimants  under  the  orlplnal  War  Minerals  Relief  Act  were  notified 
of  tholr  right*  under  the  1929  amendment  to  petition  the  Supreme 
Court  of  the  District  of  Columbia  to  review  the  decisions  of  the 
Secretary  of  the  Interior  upon  questions  of  law  For  the  reason 
that  so  many  letters  were  returned  b«;ause  of  change  of  address, 
as  shown  In  the  records  of  the  Commission,  some  former  Secretary 
of  the  Interior  discontinued  the  sending  of  further  notices — 

And  so  forth.  This  group  of  scattered  people  have  no  per- 
manent addresses,  did  not  receive  the  notices,  and  could  not 
take  advantage  of  the  act. 

Mr.  COCHRAN.  Mr.  Speaker,  I  am  willing  to  have  the  bill 
go  over  without  prejudice  until  I  can  communicate  with  the 


Comptroller.  I  have  one  letter  here  from  the  Comptroller 
resp>ecting  some  war-mineral  claims  already  settled  that 
involves  a  million  dollars  and  more  in  interest. 

Mrs.  GREENWAY.    But  that  is  not  this  bill. 

Mr.  COCHRAN.  I  know  it  is  not,  but  when  are  we  going  to 
end  these  matters?  If  they  had  not  had  their  day,  I  would 
not  object,  but  twice  they  have  had  an  opportunity  to  file 
their  claims. 

The  regular  order  was  demanded. 

T^e  SPEAKER.  The  regular  order  is  called  for.  Is  there 
objection? 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  go  over  without  prejudice. 

T^e  SPEAKER.    Is  there  objection? 

Mr.  MONAGHAN.    Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  COCHRAN,  Mr.  BACON,  and  Mr.  DONDERO  objected. 

ONI   HUNDREDTH   ANNIVERSARY   OF   THE   FOUNDING   OF   PRATTVILLE, 

ALA. 

The  Clerk  called  the  next  business.  House  Joint  Resolution 
241,  to  provide  for  the  observance  and  celebration  of  the  one 
hundredth  anniversary  of  the  founding  of  Prattville.  Ala. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  resolution? 

Mr.  MARTIN  of  Massachusetts  and  Mr.  WOLCOTT  ob- 
jected. 

Mr.  TOBEY.  Mr.  Speaker,  I  wish  the  gentlemen  would 
withhold  their  objections.  The  gentleman  from  Alabama 
[Mr.  HoBBS]  is  compelled  to  be  absent  today.  I  also  have 
an  interest  in  this  bill,  and  I  ask  unanimous  consent  that 
the  bill  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 

ECONOMIC    STUDIES    OF   FISHERY    INDUSTRY 

The  Clerk  called  the  next  bill,  H.  R.  8055.  to  provide  for 
economic  studies  of  the  fishery  industry,  market  news  service, 
and  orderly  marketing  of  fishery  products,  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  WOLCOTT.     Mr.  Sjjeaker,  I  object. 

GOVERNMENT  OF  MILITARY  AND   NAVAL  FORCES 

The  Clerk  called  the  next  bill,  S.  2253,  to  make  better  pro- 
vision for  the  government  of  the  military  and  naval  forces 
of  the  United  States  by  the  suppression  of  attempts  to  incite 
the  members  thereof  to  disobedience. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  MAVERICK,  Mr.  LUCKEY,  Mr.  BIERMANN,  Mr. 
PIERCE,  Mr.  MONAGHAN,  and  Mr.  SAUTHOFF  objected. 

LIMITATIONS  ON  PROSECUTIONS  BY  COURT  MARTIAL 

The  Clerk  called  the  next  bill,  H.  R.  4454,  to  amend  the 
Articles  of  War  to  provide  a  10-year  period  of  limitations  on 
prosecutions  by  court  martial  for  cffen-ses  involving  frauds 
against  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  WOLCOTT,  Mr.  MARTIN  of  Massachusetts.  Mr. 
SNELL,  Mr.  RICH,  and  Mr.  KINZER  objected. 

EVERGLADES    NATIONAL    PARK,    FLA. 

The  Clerk  called  the  next  bill,  H.  R.  8741.  to  amend  an  act 
entitled  "An  act  to  provide  for  the  establishment  of  the 
Everglades  National  Park  in  the  State  of  Florida,  and  for 
other  purposes  ".  approved  May  30.  1934. 

The  SPEAKER.     Is  there  objection? 

Mr.  RICH.  Mr.  SNELL,  Mr.  BACON,  Mr.  WOLCOTT.  and 
Mr.  MARTIN  of  Massachusetts  objected. 

VENDING    STANDS   IN    FEDERAL    BUILDINGS    FOR    BLIND    PERSONS 

The  Clerk  called  the  next  bill,  H.  R.  4688,  to  authorize  the 
operation  of  stands  in  Federal  buildings  by  blind  persons,  to 
enlarge  the  economic  opportunities  of  the  blind,  and  for 
other  purposes. 
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Th«r«  hetng   no   objection,    the   Clerk   read    the    biH.   as 
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of  the  United  States  and  31   years  of  age  or  over  for   tbe 
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rs.    periodicals,    candles,    tobacco    products,    and    such 
irtlales  as  nay  be  approved  for  each  building  by  tbe  eu*- 
thereof  and  by  che  Cotnmisaioner.  and    (5i    take  such  steps 
be   necessary   and   proper   to   carry   out   the   provlaioos  of 
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3.  (a)   Tbe  OOkre  ot  Bdxicatton  shall.  In  taealng  each  sueb 
for  the  operation  of   a  vending   stand,   give  preferenoa  to 

>eraons   wIk>  are   in   need   of   employment   and   have   reatded 
least  1   year  prior  thereto  In  tbe  State  In  which  such  stand 
located.     Each  such  license  shall  be  tasued  for  an  Indefl- 
but  may  be  terminated  by  tbe  Cnmailsslmwsr  wban  he 
that  the  stand  Ls  not  being  operated  In  accordanee  with 
aad  regulations  prescribed   by    him.      Each  such   licen.'ie 
>e   subject   to  the   approval    of   the    Federal    agency    having 
of   the   bulldinx   In   whk-h    the   stand    Is  located       Such   11- 
aball  be  Isued  only  to  applicants  who  are  blind  wlthm  tbe 
of  tbis   act   but   are   able,   in  spite  of   such   InArmlty.   to 
such  stands 
The  Office  of  Education  Is  authorized,  with  the  approval  of 
agency  having  charge  of   the   building  in  which  the 
Is  to  be  located,  to  select  a  location  for  the  stand 
3    The  Office  of  Education  Is  authorised  to  purchase  stand 
out  of  funds  hereinafter  authorized  to  be  appropriated, 
bject    to   such    rules  and   regulations  as  be   may    prescribe, 
such  stand  equipment  to  tbe  various  State  commisalons 
blind,  aixl  in  States  in  which  no  State  commission  for  the 
s  In  existence,  the  Oommiasloner  shall  designate  a  respon- 
qrtvata  accney  or  agencies  wblcb  will  agree  to  cooperate  with 
tnmtssloner  as  provided  In  section  4  of  this  act 

4.  A  State  comnussion    for   the   blind   or   an   agency   desig- 
by  the  Commissioner  shall.   In  order   to  obtain  such  stand 

1 1 )    agree    to   supply   such    stand   equipment    without 
to  blind  persons  wbo  are  llcansed  by  the  Cosnmiasioner  to 
a  vending  stand  in  the  FtalVAl  buildings  in  such  State, 
other   blind   persons   who   are   qualified    to  operate   stands 
buildings  in  sucb  State  and  who  are  in  need  of  employ - 
(3)    agree    to   cooperate    with    the    Commissioner    and    tbe 
of  rehabilitation  af  such  State,  in   training,  placing,  and 
blind  persona:    (3)    lend  such  funds  as  may  be  neces- 
ble  the   blind  paraoaa  operating  such  ^f  n^t   in  such 
to    purcbaae   an    original    stock    of    supplies    to    be    vended 
and  (4)  a^ree  to  keep  such  stand  equipment  in  repair. 
&.  The   Commissioner   is  autborixed    to  cooperate   with   the 
boards    for    rehabilitation    of    handicapped    persons,    estab- 
by  tbe  several  Mai  as  putmmtaci  to  the  act  enUUed   "An  act 
for  tbe  promotion  at  eocauonal  rebabilitauon  of  per- 
(fiaabled   in   Industry   or   otherwise  and   their   return   to  civil 
t**.    approved    June    1.    IMO.    as    amended    and    supple- 
in  carrying  out  the  provisions  of  this  act. 
8.   (a)    Tbe    Commissioner     Is    authorized     to    make    such 
out  of  any  money  appropriated   therefor    (Including 
itures  for  personal  services  snd  rent  at  the  seat  of  govern- 
ed slaawbere.  books  of  ratarance  and  periodicals,  for  print- 
binding,    and    for    traveling    experises)    as   be    may    deem 
to  carry  out  the  provisions  of  thin  act. 
Tbe    Commissioner    shall,     tn    employing    such    sddttlonai 
may  be  aeoeaaary,  give   preference  to  blind  ftiTinr^ 
capable  of  discbarglng  tbe  required  duUes. 
7    As  used  In  this  act — 

rhe  term  "United  States"  Inctndaa  tba  aavaral  Stataa.  Ttar- 
and  poseeeatons  of  tbe  United  Stataa.  and  tha  DIaCrtet  of 
la. 

The   terra   "blliKl   person"   means   s    person    (1)    having   not 
ban    lO-pareent   visual    acuity    in   tbe  better   eve   with    cor- 
or    (2)    whose  vision  Is  so  impaired   that  regular  em|>loy- 
"  be  obtained  due  to  thu  inftrmJty    and  such  blindaeaa 
certified  by  a  duly  licensed  ophthalmoloicist. 
rhe     term     "Btmtt    commission     for    the     blind"     me<tns    a 
n  estabUahed  under  authority  ot  tbe  State  and  engaged 
in  work  for  the  blind. 
The   term    "private   agency"   means   any   orflranisatton.   other 
State  commission  for  tbe  blind,  engaged  primarily  in  work 
blind 
The  term   '"State"   means  a  State.  Territory,  poaaeaalon.  or 
of  Columbia 


t>  anat 


Diitrlct 


Sec.  8.  There  is  hereby  aatborlzed  to  be  appropriated  such  sums 
as  may  be  necessary  for  carrying  out  tbe  provisions  of  this  act. 

Mr.  RAl>nX)LPH.     Mr.  Speaker,  I  offer  certain  clarifying 
amenriments. 
The  Clerk  read  85  follows: 

Amendment  offered  by  Mr  Rawtwlph  Strike  out  beginning  on 
page  I.  line  3.  down  to  and  including  line  10,  on  page  4.  and  insert 
In  lieu  thereof  the  following: 

"That  for  the  purpose  o*  providing  blind  persorvj  with  remu- 
nerative employment,  enlarging  the  eronomir  opportunities  of 
tbe  blind,  and  stimulating  the  blind  to  greater  efftjrts  in  striving 
to  nukke  themselves  self -supporting  all  FederaJ  buildings  having 
suitable  locaticms  for  vending  rtands  are  hereby  authorized  to  he 
made  available  for  operation  of  such  stands  therein  by  blind 
psisons   IJcenwed   under  the  F>rovl8ion«  of  tt.in  a<-t 

*"8ac  3.  (S)  Tbe  Office  of  Education  in  the  Department  of  tbe 
Interior,  subject  to  the  directton  of  the  Commwsiof.er  of  Edu- 
cation and  such  rules  and  regulations  as  ho  n.av  with  the  ap- 
proval of  the  Secretary  of  the   Interior,   prpfirrU)*^    shall    - 

"(11  Makp  surveys  of  conce^«1oTi-<*tanrt  opportunities  for  blind 
persons  In   Peder&l  and  other  buildings  In   the  United  States, 

"(2)  Make  surveys  throughout  the  United  Stau-.s  of  industries 
wltb  a  view  to  obtaining  infonaaUon  that  will  a&sist  blind  per- 
sons to  obtrin  employment. 

"(3)  liaka  available  to  the  public  and  especially  to  persons  and 
org&nlaattaaa  engaged  m  work  for  tbe  blind.  Informatlor.  obtained 
as  a  resott  oC  such  surveys: 

"(4 1  Designate,  as  provided  In  sectl<xi  4  of  this  act.  tbe  State 
oommlsaion  for  tbe  blind  In  each  State,  or.  In  any  State  in  which 
there  Is  no  such  commission,  some  other  public  agency  to  Issue 
licenses  to  blind  persons  who  are  ciueens  of  tbe  United  States  and 
at  least  31  years  of  age  for  tbe  operating  of  vending  stands  In 
Federal  and  other  buildings  In  such  State  for  the  vending  of 
newspapers,  periodicals,  confections  tobacco  products,  and  sucb 
other  articles  as  may  be  approved  for  eacb  building  by  tbe  ctis- 
todlan  thereof  and  tbe  State  licensing  agency;   and 

"(S)  Take  such  other  steps  as  may  be  necaaaary  and  ptroper  to 
carry  out  the  provisions  of  this  act. 

"(b)  The  State  licensing  agency  shall.  In  Issuing  each  sucb 
license  for  the  operation  ot  a  vending  stand,  give  preference  to 
blind  persons  who  are  tn  need  of  employmsot  aod  have  resided 
for  at  least  1  year  In  the  State  In  which  soch  afaiwl  la  to  be  located. 
Each  sucb  license  shall  be  Issued  for  an  IndeAnlte  period  but 
may  be  terminated  by  the  State  llcerwlng  agency  If  It  Is  satlsfled 
that  the  stand  Is  not  being  operated  In  accordance  with  the  rules 
and  regulations  prescribed  by  sucb  licensing  agency.  Eacb  sucb 
license  for  the  operation  of  a  vending  stand  In  a  Federal  buUdlng 
shall  be  subject  to  the  approval  of  the  Federal  ageiKy  having 
charge  of  tbe  building  In  which  the  stand  Is  located  Sucb 
licenses  shall  be  Issued  only  to  applicants  who  are  blind  within 
tbe  meaning  of  this  act  btrt  are  able,  in  spite  of  such  Inflrmlty, 
to  operate  sucii   stands. 

"(c>  The  State  licensing  agency  designated  by  the  Oflloe  of 
Bducatlon  Is  authorized,  with  the  approval  of  the  custodian  hav- 
ing charge  of  the  building  In  which  the  vending  stand  Is  to  be 
located,  to  select  a  location  for  such  stand  and  the  type  of  stand 
to  be  provided. 

"Sac.  3.  (a)  Subject  to  such  rtiles  and  regulations  as  tbe  Coia- 
mtssioner  of  Education,  with  the  approval  of  the  Secretary  of  tbe 
Interior,    may    prescribe,    the    Office    of    Education    is    authorlBed — 

"(1)  To  purchase  vending-stand  equtptnent  for  use  in  Federal 
buildings.  Such  eqtilpment  shall  be  purchased  on  requisition  of 
the  custodian  of  the  Federal  building  in  which  tbe  stand  Is  to  t>e 
placed  and  shall  thereafter  remain  tn  his  custody  and  be  used 
for  tbe  purpoaea  specified  in  this  act;   and 

'*(2>  To  purchase  vendlns-stand  eqtUpoMDt  for  use  In  all  otbar 
buildings  where  vending-stand  conceaalona  for  Mind  parsons  have 
been  ohtalaart  by  tbe  state  licensing  agencies  deaignatad  by  tbe 
Office  of  Bducatlon  Such  equipment  shall  be  purchased  on  requi- 
sltton  of  such  licensing  agencies  and  loaned  to  sut^  State  licens- 
ing agencies  under  tbe  oondltions  set  forth  tn  section  4  of  this  act. 

"(b)  All  stand  equipment  purchased  iinrtar  the  provislorvs  of 
subsection  (a)  of  tbis  section  shall  be  made  available,  without 
charge,  for  the  iose  of  blind  persona  licensed  under  the  provisions 
ot  this  act 

"See.  4  (a I  A  State  commtaalon  for  tbe  blind  or  other  Staia 
daatrlng  to  ba  rtaatynated  as  tbe  agcxicy  for  Uoen&ing  blind 
for  tbe  operation  of  vending  stands  and  desiring  to  secure 
vending-stand  equipment  as  provided  bt  thla  aet  ■ball,  with  tbe 
approval  of  the  Qovernor  of  the  Stata.  okaka  appUeatkxi  to  the 
Oomml.wUoner  of  Education  and  agree-  - 

"(1)  To  cooperate  with  the  Commlsnioner  of  Bducatlon  and 
with  tbe  dlvlaioKi  of  vocational  rehabilitation  of  sucb  State  In 
training,  placing,  and  supervlsaig  blind   persons; 

")2»  To  provide  through  loans,  gift,  or  otherwise,  for  each  blind 
person  licensed  to  operate  a  stand,  an  adequate  Initial  stock  of 
suitable  articles  to  be  vended  tberefroia;  and 

"(3)  To  keep  sucb  stand  equipment  in  other  than  Federal 
buildings  in  repair  " 

Paffs  8.  Itaa  4.  before  tbe  period.  Insert  a  comma  and  tbe  fol- 
lowing: "and  at  least  50  percent  of  sucb  additional  persocuiel 
shall  be  blind  persona^" 

Page  5.  strike  out  tinea  0  to  14.  mduatve.  and  Insert  tn  lieu 
tbe  following: 


"Tlie  tenn  "blind  person*  means  a  person  having  not  more  than 
10  percent  visual  acuity  in  the  better  eye  with  correction.  Such 
blindness  shall  be  certified  by  a  duly  licensed  ophthalmologist.- 

Page  5,  strike  out  lines  18  to  20,  Inclusive. 

Page  5.  line  21.  strike  cut  the  letter  "e"  In  tbe  parentheses  and 
insert  in  lieu  thereof  the  letter  "d." 

Mr.  McliEAN.  Mr.  Speaker,  these  amendments  are  rather 
long  and  I  wonder  if  the  gentleman  will  give  us  some  ex- 
planation of  how  they  affect  the  bill?  It  appears  to  me 
that  they  create  a  new  bill. 

Mr.  RANDOLPH.  The  clarifying  amendments  are  drawn 
up  with  the  approval  and  desire  of  the  OfBce  of  Education 
of  the  Department  of  the  Interior,  and  instead  of  the  legisla- 
tion being  mandatory  the  word  "required"  is  changed  to 
read  "authorized"  throughout.  The  bill  remains  with  it^ 
features  of  self-help  for  deserving  blind,  a  survey  of  indus- 
try to  show  opportunities  for  employment  of  the  blind. 

Mr.  McLEAN  They  still  allow  discretion  in  the  Depart- 
ment? 

Mr.  RANDOLPH      Yes. 

Mr.  McLEAN.  As  to  when,  where,  and  how  the  stands 
will  be  placed? 

Mr  RANDOLPH.  Yes.  I  might  say  further  the  cus- 
todian of  the  building,  of  course,  must  give  his  O.  K.  In 
other  words,  there  mu.st  be  approval  of  the  Federal  agency 
having  charge  of  the  building  in  which  the  .stand  is  located. 

Mr.  O'CONNOR.     Will  the  gentleman  jield? 

Mr.  RANDOLPH.     I  yield. 

Mr.  O'CONNOR.  I  understand  that  was  the  objection  to 
the  bill.  Otherwise  the  Rules  Committee  had  considered 
hearing  the  bill,  and  pos.sibly  reporting  out  a  rul^  for  it. 

Mr.  RANDOLPH.  That  is  right.  It  comes  here  with  the 
unanimous  approval  of  the  House  Committee  on  Labor,  and 
the  support  of  practically  all  agencies  for  aid  to  the  blind. 
Ilie  bill  provides  a  common -sense  method  of  aiding  this 
deserving  group  to  help  themselves. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  West  Virginia 
I  Mr.  Randolph]. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

SAN  JXJAN  NATIONAL  MONTJMENT   FOR  PrERTO  RICO 

The  Clerk  called  the  next  bill,  H.  R.  7931.  to  establish  the 
San  Juan  National  Monument,  P.  R.,  and  for  other  purposes. 

Mr.  COSTELLO,  Mr.  CLAFIK  of  Idaho,  and  Mr.  McLEAN 
objected. 

INTERNATIONAL   EXPOSITION.    PARIS,   FRANCE,    1937 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu- 
tion 305,  accepting  the  invitation  of  the  Government  of 
Prance  to  the  United  States  to  participate  in  the  Interna- 
tional Exposition  of  Paris — Art  and  Technique  in  Modem 
Life,  to  be  held  at  Paris,  France,  in  1937. 

The  SPEAKER.     Is  there  objection? 

Mr.  LUCKEY.     Mr.  Speaker.  I  object. 

The  SPEAKER.     Are  there  further  objections? 

There  being  no  further  objections,  the  Clerk  read  the  reso- 
lution, as  follows: 

Resolved,  etc.,  Tti&t  the  Invitation  extended  by  the  Government 
of  France  to  the  United  States  to  participate  In  tbe  International 
Exposition  of  Paris — Art  and  Technique  In  Modem  Life,  to  be  held 
at  Paris.  France,  In  1937,  la  hereby  accepted. 

Sec.  2.  The  President  Is  authorized  to  appoint  a  commissioner 
general  to  represent  the  United  States  In  the  exposition,  who  will 
serve  in  this  capacity  without  compensation.  The  President  Is 
further  authorized  to  designate  upon  the  nomination  of  the  Sec- 
retary of  State  a  permanent  Government  official  as  commissioner, 
who  while  on  this  detail  shall  serve  without  additional  compensa- 
tion. The  exp>cnses  of  the  commissioner  general  and  the  commis- 
sioner and  such  staffs  as  they  may  require  will  be  met  out  of  the 
funds  provided  for  the  purposes  of  the  Government  participation 
In  the  exposition.  Their  duties  shall  be  prescribed  by  the  Secretary 
of  Slate  and  shall  Include  arrangements  for  providing  and  allotting 
space  for  exhibitors  who  may  be  willing  to  ship  exhibits  to  the 
exposition  All  arrangements  with  regard  to  such  exhibit  space  to 
be  provided  for  American  exhibitors  shall  be  made  between  the 
exposition  authorities  and  the  commissioner  general,  or,  in  the 
event  he  should  delegate  the  authority,  the  commissioner.  AU 
arrangements  made  by  exhibitors  for  space  not  provided  by  them- 
aelves,  but  made  available  through  arrangemente  carried  on  by  the 


commissioner  general  or  commissioner,  shall  be  wltb  the  latter  two 
officials,  it  shall  be  the  duty  of  the  Secretary  of  State  to  indicate 
to  the  commissioner  general  and  the  commissioner  appropriate 
methods  of  interesting  pobsible  American  exhibitors  in  the  e.xposi- 
tlon.  The  other  departments  of  the  Government  are  authorized 
and  directed  to  cooperate  with  these  officers  when  requested. 

Sec.  3.  The  commi-ssioner  general  and  the  commis4>ioner  may 
employ  such  clerks,  stenographers,  and  other  assistants  as  may  be 
necessary  and  fix  their  reasonable  compenatlon  without  regard  to 
the  Classification  Act  of  1923,  a.s  amended;  purchase  such  material, 
contract  for  such  labor  and  other  services  without  regard  to  sec- 
tion 3709  of  the  Revised  Statutes  (U.  S.  C.  title  41,  sec.  5).  and 
exercise  such  powers  as  are  delegated  to  them  by  this  act.  and  In 
order  to  facilitate  the  functionini?  of  their  officers  may  .subdelegate 
their  powers  (authorired  or  delegated)  to  such  officers  and  em- 
ployees as  may  be  deemed  advisable. 

Sec  4.  In  order  to  defray  the  expenses  of  representation  of  the 
United  States  at  this  exposition,  including  personal  services; 
transportation  of  things;  travel  and  subsistence  expenses;  rent; 
printing  and  binding;  official  cards;  entertainment;  hire,  mainte- 
nance and  operation  of  motor- propelled  pasEenger-carr>-in(?  vehi- 
cles; and  such  other  expenses  as  may  be  necessary  In  the  opinion 
of  the  Secretary  of  State  to  carry  out  the  purposes  of  this  act.  the 
sum  of  $20,000,  or  so  much  thereof  as  may  be  necessary  Is  au- 
thorized to  be  appropriated,  out  of  any  money  in  the  Trea-sury 
not  otherwise  appropriated,  to  remain  available  until  cx}>ended. 
All  expenditure  shall  be  subject  to  approval  by  the  Secretary  of 
State  and  payable  upon  his  certification,  provided  that  he  Is  au- 
thorized in  his  discretion  to  delegate  this  authority  to  the  com- 
missioner general  and,  or  the  commlasloner.  Such  expenditures 
shall  not  be  subject  to  the  provisions  of  any  law  regulating  or 
limiting  the  expenditure  of  public  money  other  than  this  act.  but 
this  provision  shall  not  be  construed  to  waive  the  submission  of 
accounts  and  vouchers  to  the  General  Accounting  Office  for  audit, 
or  permit  any  indebtedness  to  be  incurred  in  excess  of  the  amount 
authorized  to  be  appropriated. 

Sec.  5  The  heads  of  the  various  executive  department*  and 
Independent  offices  and  establishments  of  the  Government  are 
authorized  to  assist  the  commi&^luner  general  and  the  commis- 
sioner In  the  procurement,  installation,  and  display  of  exhibits; 
to  lend  to  the  International  Exposition  of  Prirls--Art  and  Tech- 
nique in  Modern  Life,  with  the  knowledjje  and  consent  of  the 
commissioner  general  and  the  commissioner,  such  articles  speci- 
mens, and  exhibits  which  the  commissioner  shall  deem  to  be  in 
the  Interest  of  the  United  States  to  place  with  the  science  or  other 
exhibits  to  be  shown  under  the  auspices  of  the  exposition  manage- 
ment; to  contract  for  such  labor  or  other  services  as  shall  bo 
authorized  by  the  commissioner  general  or  commissioner,  without 
regard  to  section  3709  of  the  Revised  SUtutcs  (U.  S.  C.  title  41, 
sec.  5):  and  to  designate  officials  or  employees  of  thplr  depart- 
ments or  branches  to  assist  the  commissioner  general  and  the 
commissioner. 

Sec  6.  The  commissioner  general  and  the  commissioner,  with 
the  approval  of  the  Secretary  of  State,  may  receive  from  any 
source  contributions  to  aid  in  carrying  out  the  general  purpose 
of  this  act,  but  the  same  shall  be  expended  and  accounted  for  in 
the  same  manner  as  any  appropriation  which  may  be  made  under 
authority  of  this  act  The  commissioner  general  and  the  com- 
missioner are  also  authorized  to  receive  contributions  of  material 
to  aid  in  carrying  out  the  general  purpose  of  this  act.  and  at  the 
close  of  the  exposition  or  when  the  connection  of  the  Government 
of  the  United  States  therewith  ceases,  under  the  direction  of  the 
Secretary  of  State,  shall  dispose  of  any  such  portion  thereof  as 
may  be  unused,  and  account  therefor. 

Sec  7.  It  shall  be  the  duty  of  the  Secretary  of  State  to  transmit 
to  Congress  within  6  months  after  the  close  of  the  cxp>osition  a 
detailed  statement  of  all  expenditures,  together  with  the  reports 
hereinbefore  specified  and  such  other  reports  ae  he  may  deem 
proper,  which  reports  shall  be  prepared  and  arranged  with  a  view 
to  concise  statement  and  convenient  reference. 

With  the  following  committee  amendments: 

On  page  3,  line  20    strike  out  ••20.000"  and  Insert  '•50,000." 
On   page   3,    line   23,   after   the   word    "expended",   strike   out   the 
period   and   insert   "for   the   purposes  of   this   Joint  resolution   and 
any  unexpended  balances  shall  be  covered  back  into  the  Treasury 
of  the  United  States" 
[       On  page  4,  line  2,  strike  out  the  word  •"and." 

The  committee  amendments  were  agreed  to. 
I      The  resolution  was  ordered   to  be  engrossed  and  read  a 
third  time,  was  read  the  third  time,  and  ;)assed,  and  a  motion 
I  to  reconsider  was  laid  on  the  table. 

AUTHORIZATION    FOR    EXCHANGE    OF    LAND    BETWEEN    WAIANAE    CO. 
AND    THE    NAVY    DEPARTME.NT 

The  Clerk  called  the  next  bill.  H.  R.  9999.  to  authorize  an 
exchange  of  land  between  the  Waianae  Co.  and  ttie  Na\'y 
Department. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  if  enacted,  etc ,  That  the  Secretary  of  the  Navy  be.  luid  he  Is 
hereby,  authorized  to  transfer  to  the  Waianae  Co.  title  to  a  tract  of 
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or  !«■•.  now  a  pmrtotXbm 

flavvl  SmUo  StsUon.  Luatnalel.  Oahu.  Tnrttorf  of 

oompiiatng  the  northeast  comer  ot  said  radto  station. 

(or    title   to    a    tract   of    laod.   containing    an    area   ot 

more  or  leM.  now  the  property  of  the  Waianaa  Co    and 

the  said   radio  station   to  the   south,   and   any   and   all 

Walanae  Co    has  In  any  and  all  rlghta-of-way  In  and 

ifke  said  naval  radio  station:  Frwi4t«d.  That  the  President 

authorized    to   transfer   to  the  Territory   of   Hawaii    the 

y  portion  thereof,  conveyed  hy  the  Walanae  CO.  purvuant 

.  whenever  such  land,  or  portion  thereof,  shall  no  longer 

for  the  uses  and  purposes  of  the  United  States  Navy. 


Mr.  KINO.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  WU  may  be  recommitted  to  the  Committee  on  Naval 
Affairs 

The  Speaker  la  there  objection  to  the  request  of  the 
Delegat^  from  Hawaii? 

Tbere  was  no  objection. 
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Qlerk  called  the  next  bill,  H.  R.  10193,  to  amend  the 

hours  of  duty  of  postal  employees. 

EAKER.     Is  there  objection? 

HJCH.     Mr.  Speaker,  can  the  gentleman  from  New 

MxadJ  justify  the  Federal  Government  cstablish- 

pohcy.  setting  up  an  agency  which  competes  with 

enterprise  in  which  governmental  acency  the  women 

receive  from  $4.40  a  day  to  $7.60  a  day?     It  is  now 

\o  cut  their  hours  from  44  dovt-n  to  40  and  to  Increase 

10   percent.     WlU   the   gentleman   from   Buffalo. 

advise  us  if  there  is  a  plant  In  Buffalo  which  treats  its 

as  well  as  the  Government  treats  these  employees? 

MEAD.     Mr.   Speaker.   I  may   say   to  the  gentleman 

vania  that  if  they  are  not  doing  as  well,  they 

If  the  gentleman  will  yield.  I  will  take  a  few  mo- 

explaln  the  bill. 

Mr.  Speaker.  I  yield  to  the  gentleman. 
In  the  first  place,  we  are  not  competing  with 
enterprise.   t)ecause   this   bramch  of   the  Post   Office 
was  Instituted  in  1798.     In  this  equipment  shop 
up  torn  mail  bags,  repair  mail  locks,  and  do  other 
such  nature. 
Employees  we  are  trying  to  benefit  by  this  blTl.  IW 
are  mostly  women,  many  of  them  old  women, 
the  poorest- paid  emplojrees  in  connection  with  the 
of  this  abopi. 

the  Clwtflcation  Act  the  employees  of  the  equip- 

were  divided  Into  two  classes,  and  these  people 

worst  of  that  deal.    They  were  caUed  per  cUem  em- 

kather  than  per  annum,  which  has  not  accorded  them 

the  sanje  security  and  consideration  under  subsequent  legls- 

itlCU.  Mr.  Speaker,  if  the  gentleman  will  permit  an 
Interrui  tion  at  this  point,  the  gentleman  states  they  got  the 
wont  o  ttM  situation.  Does  the  gentleman  think  it  Is  fair 
to  the  wopie  back  home  to  pay  this  group  of  employees 
from  $4  40  to  $8  a  day?     Are  they  not  treated  pretty  well? 

Mr.  \  EAD.  I  would  call  the  gentleman's  attention  to  the 
fact  ths  t  the  people  back  home,  except  as  they  buy 

are  not  payln«  the  aalariee  of  these  people  by , 

because  the  postal  salaries  In  the  aggrecate  are  lower  today 
than  U»!y  were  In  1929.  1930.  and  1932.  In  other  words,  the 
eUclency  of  the  Postal  Service,  even  though  we  have  re- 
stored iJl  the  wa«e  cuts  and  reduced  the  hours,  makes  It 
possible  for  us  to  do  the  same  work  with  fewer  employees 
than  u»  Id  to  be  the  case  to  the  Postal  Service 

Mr  RICH  The  only  reason  that  seems  to  be  so  la  because 
of  the  devaluation  of  the  goid  doQar. 

Mr.  IBAD.  That  has  nothHit  to  do  with  It.  The  eflS- 
dency  (if  the  Postal  Service,  even  though  the  workers  are 
not  martalne  mechanics,  bm  tneraased  so  rapidly  that  I 
vaaly  IsUeve  the  postal  enplafws  of  today  could  do  the 
work  of  two  postal  employees  of  25  or  30  years  ago. 


si  top 


Ttaa  I  dlled  workers  at  the 


shop  were  put  on  a 


40-hour  week  with  full-time  pay  by  the  act  of  March  28. 
1934.  C  lur  shorter  workweek  act  of  last  session  took  care  of 
t^  par  ammm  onpioyMS  at  the  shop  m  the  same  manner 
But  tto«  m  p«r  dioM  «npioyecs  at  the  shop,  through  the 


Comptroller's  decision,  forfeit  a  day's  pay  every  week  for 
their  reduced  workweek  under  the  same  legislation. 

I  merely  want  to  give  them  what  we  intended  when  we 
passed  the  5-day-week  bill.  There  are  192  of  these  em- 
ployees, most  of  them  women,  and  they  are  not  engaged  In 
competition  with  private  enterprise.  They  sew  up  the  mall 
bags,  and  by  doing  so  they  save  money  for  the  Government. 
I  hope  there  will  l>e  no  objection  to  the  bill. 

Mr.  RICH.  The  gentleman  does  not  mean  to  say  we 
could  not  have  this  work  done  at  the  rate  of  $4.40  for  the 
smallest  ones  and  $8.80  for  the  highest  ones  by  private 
enterprise  and  make  money  and  pay  a  tax  to  the  Govern- 
ment?    It  Is  all  tommyrot. 

Mr.  MEAD.  It  was  decided  as  early  as  1888.  In  connection 
with  this  activity,  that  the  Government  should  have  an 
agency  or  a  shop  m  which  to  repair  mail  bags.  This  depart- 
ment has  been  associated  with  the  Postal  Service  for  years. 
Most  every  agency  of  the  Government  has  a  repair  .shop;  it 
would  t>e  too  expensive  to  dispatch  small  articles  used  by  a 
particular  agency  to  a  private  bi.siness  shop  for  repairs,  and 
besides  it  takes  more  time,  as  it  would  involve  advertising 
for  bids,  and  so  forth. 

Mr.  RICH.  I  am  not  trying  to  kick  the  mail -bag  .shop  out 
of  existence,  but  I  am  thinkmg  of  the  people  back  home  who 
have  not  half  as  much  as  these  people  have.  Do  not  forget 
that  these  mail-bag  employees  have  been  to  see  me  m  Penn- 
sylvama.  They  all  admitted  that  there  was  not  a  person  in 
their  own  town  who  received  as  much  as  they  are  getting. 
Now,  two  wrongs  do  not  make  a  right.  Why  do  something 
here  just  because  we  did  something  to  other  employees  when 
the  people  back  in  our  respective  districts  do  not  have  the 
same  advantage? 

Mr.  DOBBINS.  Replying  to  the  gentleman's  sUtement 
that  private  industry  could  do  this  work  cheaper  than  this 
department,  may  I  say  this; 

Mr.  RICH.  Well,  leave  that  out  of  the  matter.  If  these 
people  want  to  do  it.  all  right. 

Mr.  DOBBINS.  May  I  give  the  gentleman  this  informa- 
Uon.  This  repair  shop  was  established  by  the  Government 
In  1888.  at  which  time  we  probably  did  not  have  one-third 
of  the  postal  business  we  have  today.  The  first  year  it  was 
established  the  Government  saved  $60,000  by  having  this 
work  done  in  its  own  repair  shop  instead  of  letting  it  out  at 
private  contract.  The  Government  now  has  a  modern 
factory  building  for  this  work  which  was  built  several  years 
ago. 

Mr.  RICH.  I  do  not  have  anything  against  these  em- 
ployees and  I  do  not  want  to  hurt  them,  but  I  think  we  are 
doing  an  injustice  to  the  people  back  to  the  gentleman's 
district  and  m  my  district  if  we  permit  this  bill  to  go 
through. 

Mr.  DOBBINS.  The  genQeman  will  hurt  these  employees 
by  uttering  Just  two  words.  "I  object."  If  the  gentleman 
wishes  to  do  that,  then  all  right. 

Mr.  RICH.  Mr.  Speaker.  I  object.  It  does  not  make  any 
difference  about  that,  and  I  am  not  trying  to  hurt  any  Gov- 
ernment employees. 

VOLUNTSSS  OmCKXS  Ai»D  SOLOIXRS   Ut  THB  WAR   WTTH  SPAIN 

The  Clerk  called  the  next  bill.  H.  R.  9472.  for  the  relief  of 
ofScers  and  soldiers  of  the  volimteer  service  of  the  United 
States  mustered  Into  service  for  the  War  with  Spain  and 
who  were  held  in  service  in  the  Phillpptoe  Islands  after  the 
ratification  of  the  treaty  of  peace,  April  11.  1899. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  McLKAN.  Mr.  Speaker,  reserving  the  right  to  object, 
will  someone  Inform  us  whether  or  not  this  bill  has  been 
previously  vetoed? 

Mr.  GUYKR.     Yes:  I  think  It  has  been. 

The  SPKAEai^.  Is  there  objection  to  the  consideration 
of  the  biD? 

There  betog  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  a  enacted,  etc .  That  all  officer*  and  aoldlsn  of  the  rolunteer 
■arrlce  of  the  United  States  mustarwl  Into  mrr\em  for  the  War 
with   Bpain   who   were   held   to  aerTloe   In  ibe   PhUippine   lalands 
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for  Bervlce  In  the  Philippine  Insurrection  after  April  11.  1899  and 
after  the  conclusion  of  peace  with  the  Kingdom  of  Spain,  shall  be 
entitled  to  the  travel  pay  and  allowance  for  subsistence  provided 
In  sections  1289  and  1290.  Revised  Statutes,  as  then  amended  and 
In  effect,  as  though  discharged  April  11,  1899,  by  reason  of  expira- 
tion of  enlistment,  and  appointed  or  reenllsted  April  12.  1899. 
without  deduction  of  travel  pay  and  subsistence  paid  such  officers 
or  BOldlers  on  final  muster  out  subsequent  to  AprU   11.   1899. 

B»c.  2.  Claims  hereunder  shall  be  settled  In  the  General  Ac- 
counting Office  and  shall  be  payable  to  the  officer  or  soldier,  or  if 
the  person  who  rendered  the  service  Is  dead,  then  to  his  widow, 
children  In  equal  shares  (but  not  to  their  Issue),  father,  or  mother 
as  provided  by  existing  acts  relating  to  the  settlement  of  accounts 
of  deceased  officer*  and  soldiers  of  the  Army  (34  Stat.  750),  but  If 
there  is  no  widow,  child,  father,  or  mother  at  the  date  of  settle- 
ment, then  no  payment  on  account  of  the  claim  shall  be  made. 

Sec.  3  The  Comptroller  General  Is  authorized  and  directed  to 
certify  to  the  Congress,  pursuant  to  the  provisions  of  section  2  of 
the  act  of  July  7.  1884  (U.  S.  C,  title  5,  sec.  266) .  all  claims  allowed 
hereunder. 

Sir.  4.  Applications  for  the  beneflta  of  this  act  shall  be  filed 
within  3  years  after  the  date  of  Its  passage. 

S«c.  5.  Payment  to  any  attorney  or  agent  for  such  assistance 
as  may  be  required  in  the  preparation  and  execution  of  the  neces- 
sary papers  In  any  application  under  this  act  shall  not  exceed 
the  sum  of  »10:  Provided.  That  this  limitation  shall  not  apply  to 
attorneys  employed  by  claimants  entitled  to  the  benefits  of  this 
act  who  were  active  in  the  prosecution  of  their  claim  before  Con- 
gress, to  whom  a  fee  of  not  to  exceed  10  percent  of  the  amount 
found  to  be  due  may  be  allowed.  Any  person  collecting  or  at- 
tempting to  collect  a  greater  amount  than  Is  herein  allowed  shall 
be  deemed  guilty  of  a  misdemeanor  and  shall  be  punishable  by  a 
fine  of  not  more  than  $500  or  by  Imprisonment  for  not  more  than 
a  years,  or  by  both  such  fine  and  imprisonment. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

DISPOSITION    OF     M.ITERL^L     TO    SEA-SCOTTT    DEPARTMENT    OF     THE 
BOY   SCOUTS  OF   AMERICA 

The  Clerk  callod  the  next  bill.  H.  R.  9671,  to  authorize 
the  Secretary  of  the  Treasury  to  di.spose  of  material  to  the 
sea-scout  department  of  the  Boy  ScouLs  of  America. 

There    being    no   objection,    the    Clerk    read    the    bill,    .-is 

follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  is  hereby 
authorized.  In  his  discretion,  to  dispose  of  without  charge,  except 
Jor  transportation  and  delivery,  to  the  sea-scout  department  of 
the  Boy  Scouts  of  America  such  obsolete  material  as  may  not 
be  needed  for  the  Coast  Guard,  and  such  other  material  as  may 
be  spared  at  prices  representing  Its  fair  value  to  the  Coast  Guard. 

With  the  following  committee  amendment: 

On  page  1,  line  5.  strike  out  "department "  and  Insert  "service." 

The  committee  amendment  was  agreed  to. 

ITie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  biU  to  au- 
thorize the  Secretary  of  the  Treasury  to  dispose  of  material 
to  the  sea-scout  service  of  the  Boy  Scouts  of  America." 

A  motion  to  reconsider  was  laid  on  the  taJale. 

BRIDGE    ACROSS    MISSOURI    RIVER    AT    RANDOLPH,    MO. 

The  Clerk  called  the  next  biU,  H.  R.  10187.  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  Missouri  River  at  or  near  Randolph.  Mo. 

TTiere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  tr  enacted,  etc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  the  bridge  across  the  Mubsouri  River,  at 
or  near  Randolph.  Mo.,  authorized  to  be  built  by  the  Kansas  City 
Southern  Railway  Co..  Its  succeoson  and  assigns,  by  the  act  of 
Oongress  approved  May  24.  1928,  heretofore  extended  by  acts  of 
Congress  approved  March  1.  1929.  May  14,  1930.  February  6.  1931, 
May  6.  1932,  January  19.  1933.  and  April  9.  1934.  are  hereby  further 
extended   2   and   4   years,  respectively,  from   May   24.    1936. 

See  2  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
•zpreaaiy  reserved. 

With  the  following  committee  amendment: 

On  page  1.  line  7,  strike  out  "the  act"  and  insert  In  lieu  thereof 
"an  act." 

"Hie  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


SECTIONS    109   AND    1  1 3    OF   THE   CRIMINAL    (X>DE    AND   SECTION    190 
OF    THE   REVISED   STATUTES   OF    THE   UNITED    STATES 

The  Clerk  called  the  next  bUl.  8.  3453.  limiting  the  opera- 
tion of  sections  109  and  113  of  the  Cnmlnal  Code  and  sec- 
tion 190  of  the  Revised  Statutes  of  the  United  States  with 
respect  to  certain  counsel. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  nothing  In  sections  109  and  113  of  an 

act  entitled  "An  act  to  codify,  revi.se,  and  amend  the  penal  laws 
of  the  United  States",  approved  March  4.  1909,  as  amended 
(D.  S.  C.  title  18.  sees.  198  and  203),  or  In  section  190  of  the 
Revised  Statutes  of  the  Unlu-d  States  (U.  S  C.  title  5.  sec.  99), 
or  In  any  other  act  of  Congress  forbidding  officers  or  employees  or 
former  officers  or  employees  of  the  United  Stales  from  acting  as 
counsel,  attorney,  or  agent  for  another  before  any  court,  depart- 
ment, or  branch  of  the  Government,  or  from  receiving  or  agree- 
ing to  receive  compensation  therefor,  shall  be  deemed  to  apply  to 
Clarence  C  Calhoun,  In  the  event  he  sliall  be  employed,  retained, 
or  appointed  by  the  Attorney  General  or  under  authority  of  the 
Department  of  Ju.stlce.  to  assist  In  the  prosecution  of  litigation 
arising  under  the  War  Risk  Insurance  Act,  as  amended. 

The  bill  was  ordered  to  oe  read  a  third  time,  was  read  the 
third  ume.  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

COAST    GUARD    STATION,    CRESCENT    CITY,    CALIF. 

The  Clerk  called  the  next  bill,  H.  R.  1398.  to  provide  for 
the  e.stablishment  of  a  Coast  Guard  station  at  or  near 
Crescent  City,  Calif. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  to  establish  a  Coast  Guard  station  on  the 
Pacific  coast  at  or  in  the  vicinity  of  Crescent  City.  Calif.,  in  such 
locality  as  the  Commandant  of  the  Coast  Guard  may  recommend, 
and  appropriations  for  the  establishment  and  construction  thereof 
are  hereby  authorized,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated. 

With  the  following  committee  amendment: 

Page  1.  line  6.  after  the  word  "may"  .  slrilte  out  the  remainder 
of  the  bUl  and  insert  "recommend." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

COAST   GUARD,   PORT  W.^SHINGTON,   WIS. 

The  Clerk  called  the  next  bill.  H.  R.  8370,  to  provide  for 
the  establishment  of  a  Coast  Guard  station  at  Port  Wash- 
ington, Wis. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authoriy^d  to  establish  a  Coast  Guard  station  on 
Lake  Michigan  at  Port  Washington.  Wis.,  and  appropriations  for 
the  establishment  and  construction  thereof  are  hereby  authorized, 
out  of  any  money  in  the  lYeasury  not  otherwise  appropriated. 

With  the  following  committee  amendment: 

In  line  5.  after  the  word  "Wisconsin",  strike  out  the  remainder 
of  the  bUl  and  Insert  "at  such  point  as  the  Commandant  of  the 
Coast   Guard  may    recommend." 

The  committee  amendment  wa.s  agreed  to. 

The  bill  was  ordered  to  be  engros.sed  and  read  the  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

PACinC    OCEAN    FISHERIES 

The  Clerk  called  the  next  bill,  H.  R.  3013.  to  provide  for 
the  construction  and  operation  of  a  ves.sel  for  use  in  re- 
search work  with  respect  to  Pacific  Ocean  fisheries. 

Mr    WOLCOTT.     Mr.  Speaker,  I  object. 

Mr  BLAhTD  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection  a  moment? 

Mr.  WOLCOTT.  I  may  say  that  I  am  going  to  Insist 
upon  my  objection,  but  I  will  withhold  it  for  the  purpose 
of  allowing  the  gentleman  to  make  a  statement. 

Mr.  BLAND.  I  would  like  to  make  a  statement  at>out 
the  measure.  This  is  an  important  bill.  It  provides  a 
fisheries"  research  vessel  for  the  Pacific  coa.-.t.  A  similar  ves- 
sel was  provided  for  the  Atlantic  coast  by  legislation  enacted 
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at  th4  last  CoDgreK.    The  fisheries  on  the  Pacific  coast  are 
at  about   tSMN^OOO.   and   recently  teittoapy   was 
before  the  CoBmlttee  on  the  Merchant  MBtee  and 
with  respect  to  the  condition  of  the  sardine  or 
^„^  Industry.     The  aahnon  industry  is  also  involred. 

Thert  Is  senous  need  of  a  research  vessel  to  make  this  study 
and  ijo  determine  Just  wtaather  depletion  is  occurring  or  not. 

people  are  entitled  to  this.    They  have  been  asking 

f or  t^  a  long  time  and  I  hope  the  biU  may  go  through. 

WOLCOTT.    I  may  say  to  the   gentleman  that  we 
Just  defeated  a  biU  that  would  allow  the  Bureau  to 

^  on  research  In  other  matters.    This  bill  authoriaes  an 

apfvt  criation  ol  $500,000  and  is  not  in  accord  with   the 
flaian^al  program  of  the  President. 
BLAND.    That  is  true. 
Mrl  WOLCOTT.    And  I  am  simply  coming  to  the  defense 
of  th^  President  when  I  object  to  this  Ull. 

GOLDEN.    Mr    Speaker,  will  the  gentleman  yield? 
WOLCOTT.    I  yield. 

GOLDEN.     I  wish  to  say  to  the  gentleman  that  this 

bill  V  tally  affects  the  Pacific  coast  and  particularly  my  town. 
The  Ishermen  from  San  Pedro  tn  the  tima  Industry  go  at  least 
3.0M  miles  away  from  home,  down  to  Galapagos  Islands  on 
tiM  (OttSt  of  Bcuador.  The  salmon,  the  tuna,  and  the  sar- 
«f*w  indntry  are  vitally  affected.  There  is  contmual  con- 
trov«  ray  between  the  fish  and  game  commis&ion  of  the  State 
of  Gklifornia  and  the  fishermen  about  the  depletion  or  the 
ly  of  these  various  fishes.  It  is  very  Deceaoury  that  we 
[some  authority  to  make  this  Investigation.  The  Bureau 
has  approved   the   bill.     Other  countries  are 

jrork.    England,  for  instance,  has  five  of  theee 

veesels:  Scotland  has  three.  Ireland  has  one.  Den- 
has  three,  and  even  Persia  has  one.  while  Prance  also 

There  is  no  other  way  by  which  we  can  get  an 

Accu/ate  opinion  of  the  supply  of  these  fish. 

Tt  e  hill  simply  authorizes  a  boat,  such  as  has  already  been 
prov  ded  on  the  Atlantic  coast,  and  I  wish  the  gentleman 
woul  1  waive  his  objection  and  give  us  an  opportunity  on  the 
PacU  Ic  Coast  to  have  this  boat,  so  that  the  fishing  Industry 
there  may  have  the  Mune  advantage  as  the  fishing  industry 
on  Uie  AOmtle  eoast 

M] .  WOLCOTT.  That  statement  might  go  to  the  merits 
of  Uiis  whole  matter,  but  here  is  a  bill  that  comes  in  here 
and  you  ask  us  to  laikOTftM  an  appropriation  o(  $500,000  by 
unax  imous  coaatal.  Mow.  it  is  somewhat  ironical  that  when 
the  lentkowa  on  your  side  of  the  aisle  want  to  disagree 
with  the  President  they  do  so  with  unpunity.  but  when  they 
wan  r  to  stick  with  the  President  they  come  in  and  say.  "Fol- 
low Air  great  leader."  In  this  instance,  for  tbe  protection  of 
the  Sudget.  whether  the  President  reoaamwDds  it  or  not. 
I  an  compelled  to  object,  and  I  am  going  to  object,  because 
I  do  not  think  we  have  any  moral  right  to  pass  a  bill  which 
aoUi  Brtws  an  appropriation  of  $500,000  for  the  purchase  of  a 
ymm  1  In  opposition  to  the  Director  of  the  Budget  and  the 
Free  dent  himself :  and  if  you  gentlemen  over  there  do  not 


VmI  to  go  along  with  your  Preaklent  to  the  extent  of  pro- 
leeUng  >^'"^  and  his  Budget,  you  will  find  plenty  of  support 
on  tiis  side  when  it  comes  to  protecting  the  credit  of  the 
Unit  Kl  SUtes,  and  for  this  reason  I  object. 

M'.  COLOEN.  I  may  say  to  the  gentleman  that  we  are 
Xolkvlng  the  President  better  than  the  gentleman  who  is 
obje*ting  to  this  bill. 

M-.  WOLCOTT.  I  am  sure  that  is  true.  I  object.  Mr. 
Spei  ker. 

BKID<;i    ACtOSS    THX    CmtRCNT    RfVXX    AT    POWDER    KILL    rO«D.    MO. 

Tlte  Clerk  called  the  bill  <H.  R.  11073)  granting  the  con- 
sent of  Congress  to  the  SUt«  Highway  Gowuniwlon  of  Mis- 
aour  to  construct,  maintain,  and  operate  a  free  highway 
bnd  :e  across  the  Current  River  at  or  near  Powder  Mill  Pord 
on  rbute  no.  Missouri  106.  flhaaiion  County.  Mo. 

[no  objection,  the  Clerk  read  the  bill,  as  follows: 


Mla»Dur1  106.  In  Slkaxmon  County.  Mo.,  tn  aecortUnce  with  the  pro- 
Twlona  o<  the  act  enUtted  "An  act  to  regulate  the  eoo«tructJcm  of 
brtdgw  over  navigable  watera".  approval  March  23,  1»06,  and 
8ub)ect  to  the  oonditlooa  and  llmltatlona  contained  In  this  act 

8ec  a  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
espre;&]y  reeerved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

TTMBM    RIGHTS    ON    THI    CICLIWC    MILITARY    RKSERVATIOW,    CALW. 

The  Clerk  called  the  bill  (H.  R.  10182>  to  authorize  the 
Secretary  of  War  to  acquire  the  timber  rights  on  the  Gig- 
ling  Military  Reservation  tnow  deaignated  as  Camp  Ord>. 
In  California. 

There  being  no  objectlcxi,  the  Clerk  read  the  bill,  as 
follows: 

Be  n  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  la 
hereby  authorized  to  acquire  by  purchase  condemnation,  or 
otherwise,  ail  the  rights  and  IntereBts  which  were  reserved  by  tho 
former  owners  on  conveyance  to  the  United  States  of  the  land 
embraced  In  the  military  reacrvatkni  known  aa  the  Gigllng  Mili- 
tary Reserratlon  tnow  deslgnatod  as  Camp  Ordi.  In  Monterey 
County.  Calif,  relative  to  the  cutting  of  timber  thereon  and 
the  preparation  and  removal  of  forest  products,  and  to  terminate 
aU  easemenU,  rights,  and  privileges  Insofar  as  they  have  applica- 
tion to  timber  operations  for  private  benefit;  and  there  la  hereby 
authorized  to  be  appropriated  the  sum  of  125.000  to  carry  out 
the  provisions  at  this  act. 

The  bfll  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

TO  gXTEKT)   THE   PERIOD   FOR   THX  EMICaATIOIf  Of   FIUPIWOS   FROM 
THI  UNITED  STATES  TO  THE  PHILIPPINE  ISL.^NDS 

The  Clerk  called  the  bill  <H.  R.  9991)  to  extend  the  time 

for  applying  for  and  receiving  benefits  under  the  act  entitled 

"An  act  to  provide  means  by  ahich  certain  F^pinos  can 

emigrate  from  the  United  States",  approved  July  10,  1935. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  section  fl  of  the  act  entitled  "An  act 
to  provide  means  by  which  certain  Filipinos  can  emigrate  from 
the  United  States",  approved  Jtily  10.  I03S.  is  amended  to  read 
as   follows  - 

"Ssc  8  No  application  for  the  benefits  of  this  act  shall  be 
accepted  by  any  offlcer  of  the  Immigration  Service  after  Decem- 
ber 1.  1937:  and  all  benefits  under  thta  act  shall  finally  terminate 
on  December  31,  1937,  unless  the  journey  has  been  started  on 
or  before  that  date.  In  which  case  the  Journey  to  Manila  shaU 
be  completed." 

The  bill  was  ordered  to  be  engrofvsed  and  read  a  third 
time,  was  read  the  Uiird  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

COIiriRKINC    BY    PATEMT    THE   TITLE   TO   LOTS   Ilf    PENSACOLA.    FLA. 

The  Clerk  called  the  bill  (H.  R.  2737)  extending  and  con- 
tinuing to  January  12,  1936,  the  provnslons  of  the  act  entitled 
"An  act  authorizing  the  Secretary  of  the  Interior  to  deter- 
mine and  confirm  by  patent  tn  the  nature  of  a  deed  of  quit- 
claim the  title  to  lots  in  the  city  of  Pensacola,  Fla.,"  approved 
January  12,  1925. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
'  lows: 


Be  tt  I  nanisif,  etc .  That  the  provtstona  of  the  act  entlUed  "An 
act  authorlxlng  the  Secretary  of  the  Interior  to  determine  aiKt 
conOrm  by  patent  In  the  nature  at  a  deed  of  quitclaim  the  title 
to  loU  In  the  city  of  I^nsaoda,  Fl^.".  approved  January  12,  1935. 
are  hereby  extended  and  continued  to  January  la,  1936:  Provided, 
That  there  be  paid  to  the  register  of  the  district  land  office  a  fee 
of  $S  for  each  lo<  described  In  an  application  far  a  deed  of  qult« 
claim  under  sueb  act,  which  fee  shall  be  considered  earned,  Irre- 
■pecuve  of  one  aoUon  taJcen  on  the  application. 

With  the  following  committee  amendments: 


B4  «   enacted,   etc..   That   ths   consent   of   Ooogress   Is   hereby 

to  ths  ftute  Highway  Commission  ot  Mlasourt  to  eoDstnict. 

«rr**Tt**'",    and    operate    a    free    highway    bridge    and    approaches 

II  iiisB  the  Current  River,  at  a  point  suitable  to  tbe  tnter- 

at  navlgaUon.   at   or   near   Powder   Mill   Ford   on    routs    no. 


2.  line  1.  strike  out  -19W  and  Insert  "1938  ~ 
Page  2.  Une  1,  strike  out  "register  of  the  district  land  oflQce"  and 
Insert  "CommlsalocMr  of  the  Oeneral  Land  OOos." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. , 

The  titie  was  amended. 


RBCO IMAGE    OF    SO-CTTTT    PIECES    FOR    EXPOSITION    AT    SAN    DIEGO 

CALIF. 

The  Clerk  called  the  bill  (H.  R.  9673  >  to  authorize  the 
recoinage  of  50-cent  pieces  in  connection  with  the  Cali- 
fornia-Pacific International  Exposition  to  be  held  m  San 
Diego,  Calif.,  in   1936. 

The  SPEAKER.     Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  wish  the  gentleman 
would  explain  wherein  this  Ls  RoinR  to  bo  done  without  cost 
to  the  Government.  1  have  m  mind  that  this  bill  is  merely 
asking  cooperation  of  the  Government  in  adverti-sing  the 
San  Ehego  exposition.  I  understand  thai  the  surplus  minted 
last  year  was  returned  to  the  Treasury  aud  iiuuted  up  into 
new  coin. 

The  question  I  wish  to  ask  Is.  Will  the  recoinape  be  con- 
fined to  coins  already  coined  or  is  it  directing  new  50-cent 
pieces  to  be  coined? 

Mr.  BURNHAM.  This  bill  merely  calls  for  remmtiiig  of 
the  50-cent  pieces  corned  last  year  b<  aring  date  1935,  which 
the  exposition  jjaid  for.  It  costs  the  Government  not  one 
cent.  Two  hundred  and  fifty  tliousand  were  coined,  and 
the  exposition  people  took  them  all  and  paid  for  them. 
EXie  to  the  fact  that  they  were  received  so  late  and  the 
short  time  that  the  exposition  was  in  existence  thereafter 
they  were  not  all  disposed  of.  Those  remaimng  bearing  the 
date  1935  we  arc  a.sking  to  havf^  reminted.  bearing  the 
date  1936,  the  expense  of  which  the  exposition  pays.  There 
will   be   no  cost    to   the   Government    whatsoever. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  blU? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That,  to  Indicate  the  Interest  of  the  Gov- 
ernment of  the  Unlt*^  States  In  the  continuation  of  the  Call- 
fomla-Paclflc  International  Exposition  at  S.-in  Diego.  Calif  ,  for 
the  year  1936.  the  Director  of  the  Mint  Is  authorlxed  to  receive 
from  the  Callfomia-Paclflc  International  Exposition  Co  ,  or  Its 
duly  authorized  agent,  not  to  exceed  180  000  sliver  50-cent  pieces 
heretofore  coined  under  authority  of  an  act  of  Congress  ap- 
proved May  3.  1935,  and  recoln  the  same,  under  the  same  terms 
and  conditions  as  contained  In  said   act.   bearing   date   1936. 

Owe.  2.  The  United  States  shall  not  be  subject  to  the  expense 
of  making  preparation.s  for  thl.s  recoinage.  and  such  coin*  shall 
be  Issued  only  to  California -Pacific  International  Exposition 
Co.  or  Its  duly  authorized  agent,  which  may  dispose  of  the 
same  at  par  or  at  a  premium.  Provided,  That  all  proceeds  there- 
from shall  be  used  Ln  furtherance  of  the  Callfomla-Padfic 
International  projects. 

Qmc.  3.  That  all  laws  now  In  force  relating  to  the  subsidiary 
sliver  coins  of  the  United  States  and  the  coining  or  striking  of 
same;  reg\ilatlng  and  guardtni?  the  process  of  coinage;  providing 
for  the  purchase  of  material,  and  for  the  transportation,  dis- 
tribution, and  redemption  of  the  coins;  for  the  prevention  of 
debasement  or  counterfeiting:  for  security  of  the  ccixn:  or  for  any 
other  purposes,  whether  said  laws  are  penal  or  otherwise  shall, 
so    far    as   applicable,    apply    to    the    recoinage    herein    directed. 

The  bill  was  ordered  to  be  engros-sed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider laid  on  thf^  table. 

AREAS    BETWEEN   SHORES   AND    BULKHEAD    LINE    IN    RIVERS.    ETC. 

The  Clerk  c-alled  the  bill  '  S.  3071  >  providing  for  the  placing 
of  improvements  on  the  areas  between  the  shore  and  bulk- 
head Iine.s  in  rivers  and  harbors. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr  WOLCOTT.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject. In  many  instances  the  States  have  pro^•lded  by  law  for 
the  ownership  or  title  of  lands  between  the  meandering  lines. 
which  are  sirpposed  to  be  the  low-water  mark,  and  the  actual 
low  water.  It  i.s  problematical  whether  this  bill  recognizes 
the  State  laws  in  that  re.spect  or  whether  or  not  we  are  grant- 
ing to  the  Secretary  of  War  the  right  to  authorize  the  use 
of  the  land  in  some  other  manner  than  is  provided  by  the 
State  law. 

Mr  P.A.RSONS.  Mr.  Speaker,  that  has  alreadj'  been  worked 
out  by  the  engineers  of  the  War  Department  with  the  vari- 
ous States  where  this  will  have  effect.  This  bill  was  unani- 
mously reported  by  the  Committee  on  Rivers  and  Harbors 
and  wa,^  recommended  by  ihr^  Chief  of  Engineers  smd  by  those 
who  studied  the  matter  for  the  last  2  or  3  years, 
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Mr  WOLCOTT.  In  the  interpretation  of  the  act.  is  it  the 
gentleman's  opinion  that  as  to  the  lands  which  I  think  are 
called  relicted  lands  the  title  to  which  usually  vests  in  the 
State,  under  this  bill  the  State  is  fully  protected  m  its  right 
to  exercise  jurisdiction  over  those  lands. 

Mr.  PARSONS.  Absolutelj- ;  and  it  will  not  be  taken  with- 
out due  process  of  law  and  agreement  with  the  owners. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  where  bulkiiead  lines  have  been  or 
may  be  established  In  or  along  navigable  waters  except  the  inland 
waterwa>T5  of  the  United  State*  in  srrordanre  mith  the  provihions 
of  section  11  of  the  River  and  Harbor  Act  of  March  3,  1899  the 
Secretary  of  War  may.  m  his  discretion  and  on  the  reconinieuaa- 
tion  of  the  Chief  of  Engineers,  grant  authority  to  the  owners  of 
shore  lands  and  the  submerged  lands  In  front  thereof  to  fill  In 
and  erect  fttrurtur^s  on  tbe  whole  or  any  part  of  the  area  between 
ordUiHry  high-water  line  on  the  shore  and  the  ebtablisht-d  bulk- 
head luie.  When  such  authority  has  been  granted  by  the  Setre- 
lary  of  War  and  availed  of  by  the  gT;uit<'e.  the  said  ax'-a  shall  be 
deemed  Xr>  be  exempt  from  any  senitude  In  favor  of  the  Federal 
Grovernment  for  Uie  benefit  of  navigation  and.  If  requu^d  and 
taken  thereafter  by  the  Government  for  navigation  purposes,  the 
owners  thereof  shall  be  entitled  to  Jujst  compensation  for  the 
Improvement  and  structures  made  and  erected  In  pursuance  of 
such  authorization. 

With  the  following  committee  amendment; 

Page  1.  line  4,  after  the  word  "waters",  strike  out  "except  the 
inland  waterways." 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  pa^ed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

EXTENDING    BENEFITS    OF    EMEBGENCY    OFFICERS'    RETIREMENT    TO 

CERT.UN    PROVISIONAL   OFFICERS 

The  Clerk  called  the  bill  (S.  2265)  extending  the  benefits 
of  the  Emergency  Officers'  Retirement  Act  of  May  24,  1928, 
to  provisional  officers  of  the  Regular  Establishment  who 
served  during  the  World  War. 

The  SPEAKER.     Is  there  objection? 

Mr.  McSWAIN.  Mr.  Spealcer,  being  advi.sed  that  certain 
groups  propose  through  their  voice  on  this  floor  to  propose 
an  amendment  to  this  bill  that  might  affect  very  materially 
its  operation,  I  ask  unanimous  consent  that  the  bill  be 
allowed  to  go  over  without  prejudice  so  that  the  committee 
may  have  a  chance  to  consider  the  proposed  amendment. 

The  SPEAKER.  The  gentleman  from  South  Carolina  asks 
unanimous  consent  that  the  bill  go  over  without  prejudice. 
Is  there  objection? 

Mr.  COCHRAN.     Mr.  Speaker,  vi-111  the  gentleman  yield? 

Mr.  McSWAIN.     Yes. 

Mr.  COCHRAN.  Does  the  bill  conform  with  the  sugges- 
tion of  the  Administrator  of  Veterans'  Affairs  in  reference 
to  liaving  Public  Act  No.  2  apply  to  certain  cases  that  might 
come  up  so  that  they  will  all  be  on  an  equal  footing? 

Mr.  McSWAIN.  I  am  not  prepared  to  say  just  what  would 
be  the  effect  of  it.  I  confess  certain  lack  of  information 
as  to  the  details  of  the  operation  of  It,  but  I  am  sure  that 
the  amendment  proposed  would  very  materially  modify  the 
operation  of  the  bill. 

Mr.  COCHRAN.  Does  the  gentleman  not  think  he  ought 
to  give  us  some  information  in  reference  to  the  question  of 
expense  and  whether  we  are  giving  special  recogmtion  to 
some  that  will  be  denied  others? 

Mr.  McSWAIN.     That  is  why  I  want  it  to  go  over. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  McSWAIN.     Yes. 

Mr.  McCORMACK.  I  was  going  to  offer  an  amendment. 
The  purpose  of  the  amendment  was  to  eliminate  the  "caus- 
ative factor"  in  reference  to  emergency  officers.  In  no  way 
does  It  effect  existing  law  with  reference  to  those  whose 
Injuries  are  presumtively  service-connected.  It  does  not  go 
that  far.  In  other  words,  the  "causative -fact or  rule'  ha.s 
worked  extreme  hardship  on  those  who  contracted  disability 
from  sickness  In  actual  service,  and  it  places  the  emergency 
officer  in  this  respect  In  the  same  category  as  it  does  the 
Regular  Army  officer.  The  proposed  amendment  has  no 
mtenticm  of  affecting  thwe  whose  injury  is  presumpuvely 
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Mrsac?-connect«!.  but  to  change  the  "causailYe-f actor  rule" 
with    eference  to  those  whose  condition  are  directly  service- 
connected. 
Mr  THOMASON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr  McSWAIN     Yes. 

Mr  THOMASON.  I  do  not  profess  to  know  the  merits  of 
the  jmendment  the  gentleman  from  Massachusetts  [Mr. 
McCcKMACxl  proposes  to  offer  when  the  bill  is  heard  on  the 
floor  but  it  occurs  to  me  that  it  would  probably  change  the 
entir<  text  and  purpose  of  this  bill.  This  bill  as  introduced 
and  IS  passed  by  the  Senate  is  to  take  care  of  a  very  few  pro- 
Tisiocal  officers  who  rendered  distinguished  service  in  the 
World  War.  They  were  among  the  very  first  who  went  to 
Fran<e.  and  if  I  understand  the  report  correctly,  there  are 
only  10  provisional  officers  affected,  and  those  men  at  the 
present  time  have  no  status  at  aU  relaUve  to  financial  benefits 
whicl  accrue  to  other  officers.  They  cannot  come  under  the 
retu-etnent  act  or  avail  themselves  of  the  bonus,  and  yet  those 
fine  joung  lieutenants  who  were  taken  in  as  provisional  offl- 
OKS,  uid  who  believed  they  were  entitlf-d  to  the  same  berefits 
and  irmleges  as  other  officers  are  beir.g  denied  justice.  'I  am 
not  laying  that  I  am  against  the  suggested  McCormack 
amerdment.  but  we  oughi  not  m  this  bill  reopen  the  whole 
field  concerning  emergency  officers,  for  that  is  a  big  subject 
and  rery  controversial.  It  only  means  delay  and  complica- 
tions I  hope  nobody  will  now  object  and  let  us  pass  on  this 
bill  on  its  own  merit.  I  know  some  provisional  officers  in  my 
own  listrict  who  have  been  denied  jusUce  for  years.  I  have 
specially  in  mind  Capt.  Charles  Chaffee,  of  El  Paso,  who  has 
a  splendid  record,  and  is  entitled  to  relief.  I  propose  to  offer 
an  ainendment  myself,  but  it  is  germane  and  largely  correc- 
tive. I  realize  that  if  the  distinguished  chairman  of  the  Com- 
mittee on  Mihtary  Affairs  [Mr.  McSwainI  objects  there  is 
noth:  ng  under  the  rules  that  I  can  do  to  stop  It. 

I  f>ar  the  McCormack  amendment  will  change  the  entire 
purpose  of  the  bill  and  probably  defeat  it.  The  War  Depart- 
ment has  made  an  adverse  report.  I  am  very  hopeful  that 
this  )ill  will  be  promptly  reported  back  to  this  House  and 
these  few  provisional  officers  who  today  have  no  status  at  all 
win  Ite  given  at  least  some  measxire  of  justice.  I  Insist  that 
the  amendment  be  considered  by  the  Committee  on  Military 
AJTai's  at  its  regular  meetmg  tomorrow,  so  that  bill  will  be 
sure  :o  come  up  again  on  next  Consent  Calendar  day. 

Mj  .  McCORMACK.    Will  the  gentleman  yield  further'' 

Mi.  McSWAIN.  I  yield,  but  this  really  is  neither  the  time 
Dor  nhe  place  to  debate  it. 

Mi.  McCORMACK.  I  think  the  gentleman  has  taken  the 
propT  course,  and  I  am  in  complete  agreement  with  what 
ihe  tentleman  from  Texas  [Mr.  ThomasonI  says.  I  am  for 
this  wU.  On  the  other  hand,  if  the  committee  can  consider 
this  luestion,  the  time  to  do  it  is  while  this  bill  is  pending, 
and  thm^  the  chairman  of  the  committee  has  made  a  very 
excelent  stiggestion.  which  In  no  way  interferes  with  this  bill. 

Mi  THOMASON.  Do  I  understand  the  bill  Is  not  being 
recoi  imitted? 

Ml.  McSWAIN     Oh.no. 

Mi  THOMASON.  It  Ls  simply  going  over  without  preju- 
dice? 

Mj  .  McSWAIN.    Yes. 

Ml    McCORMACK.    Yes.    I  am  for  this  bill  myself. 

Tl^e  SPEAKER.  Is  there  objection  to  the  request  of  the 
genCeman  from  South  Carolina  [Mr.  McSw/vin)  that  the 
bill  I  o  over  without  prejudice? 

M] .  WOLCOTT.  ReserMng  the  right  to  object.  Is  It  the 
teCntlon  of  the  gentleman  to  have  informal  hearings  on 

the  mi? 

Ml .  McSWAIN  It  Is  our  iT^^^n^i/m  to  give  whatever  con- 
Bldeiation  we  decide  may  be  nteammij  in  order  to  t>e  pre- 
I)arel  to  advise  the  House  as  to  what  to  do  with  the  amend- 
■MH  >  which  will  be  proposed  by  the  gentleman  from  Mana- 
dkOPKts  I  Mr.  McCormack  1. 

M  .  WOLCOTT.  There  seems  to  be  need  for  the  legisla- 
tion and  also  the  proposed  amendment.  I  was  wondering 
!f  tie  gentleman  had  in  mind  at  the  present  time  calling 
his  committee  together  and  considermg  the  proposition. 


Mr.  McSWAIN.  The  committee  will  meet  tomorrow  and 
take  whatever  action  It  decides  to  take:  yes. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina  I  Mr.  McSwainI? 

There  was  no  objection. 

COINAGE  or   50-CENT   PIECES   COMMEMORATTNG  TWO   mmORED  AND 

nrriETH  anntversaky  or  roxnroiNG  or  new  rochelle,  n.  y. 

The  Clerk  caUed  the  next  bill.  H.  R.  10489.  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the  two 
hundred  and  fiftieth  anniversary  of  the  founding  and  settle- 
ment of  the  city  of  New  Rochelle.  N.  Y. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc  .  That,  in  commemoration  of  the  two  hundred 
and  flnieth  anniversary  of  the  founding  of  the  city  of  New 
Rochelle.  N.  Y.,  there  shall  be  coined  by  the  Director  of  the  Mint 
20.000  silver  50-cent  pieces,  such  coins  to  l>e  of  standard  size, 
weight,  and  fineness  of  a  special  appropriate  design  to  be  fixed 
by  the  Director  of  the  Mint,  with  the  approval  of  the  Secretary 
of  the  Treasury,  but  the  United  States  shall  not  be  subject  to 
the  expense  of  making  the  models  for  master  dies  or  other 
preparations   for  this  coinage. 

8«c.  2.  Coins  shall  be  Issued  at  par.  and  only  upon  the  request 
of  the  committee,  person,  or  persons  duly  authorized  by  the 
mayor  of  the  city  of  New  Rochelle.  N    Y. 

Sic.  3.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium 
by  the  committee,  person,  or  persons  duly  authorized  In  section  2. 
and  all  proceeds  shall  be  used  In  furtherance  of  the  commemora- 
Ucn  of  the  founding  of  the  city  of  New  Rochelle.  N.  Y. 

Sic.  4.  All  laws  now  In  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same; 
regulating  and  guarding  the  process  of  coinage:  providing  for  the 
purchase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  of  the  coins;  for  the  prevention  of  debasement  or 
counterfeiting:  for  the  security  of  the  coin;  or  for  any  other 
purposes,  whether  said  laws  are  penal  or  otherwise,  shall,  so  far 
as  appllc-\ble.   apply  to  the  coinage   herein   directed. 

Sic.  5.  The  colivs  authorized  herein  shall  be  Issued  In  such 
numbers,  and  at  such  times  as  they  may  be  requested  by  the 
committee,  person,  or  persons  duly  authorized  by  said  mayor 
of  New  Rochelle.  N  Y,  and  only  upon  payment  to  the  United 
States  of  the  face  value  of  such  coins. 

With  the  following  committee  amendments: 

Page  1.  line  8.  strike  out  the  word  "twenty"  and  Inaert  "twenty- 
five." 

Page  a.  line  5.  strike  out  the  words  "the  committee,  person,  or 
persons"  and  Insert  In  lieu  thereof  "a  committee  of  not  less  than 
three  persons." 

Page  2.  line  9.  strike  out  the  words  "person,  or  persons." 

Page  2.  line  24,  strike  out  "person,  or  persons." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

CONSTRUCTION  Or  MODEL   BASIN   ESTABLISHMENT 

The  Clerk  called  the  next  bill.  H.  R.  10135.  to  authorize 
the  consti^ction  of  a  model  basin  establishment,  and  for 
other  purposes. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  Is  hereby 
authorized  to  acquire  55  acres  of  land,  more  or  less,  in  the  vicinity 
of  Cabin  John.  Md  .  and  to  conAtruct  thereon  a  model  basin  estab- 
lishment, with  buildings  and  appliances.  In  which  the  Bureau  of 
Construction  and  Repair  of  the  Navy  Department  shall  conduct 
the  work  of  investigating  and  determining  the  most  suitable  and 
desirable  shapes  and  forms  to  be  adopted  for  United  States  vessels. 
Including  aircraft  and  the  Investigation  of  other  problems  of  ship 
design,  at  a  cost  not  to  exceed  $3,500,000:  Provided.  That  upon 
the  authorization  of  the  Secretary  of  the  Navy  experiments  may 
be  made  at  this  establishment  for  private  parties,  who  shall  defray 
the  cost  thereof  under  such  regulations  as  the  Secretary  of  the 
Navy  may  from  time  to  time  prescrll)e;  Provided  further.  That 
the  results  of  such  private  experiments  shall  be  retarded  as  confi- 
dential and  shall  not  be  divulged  without  the  consent  of  such 
private  parties,  except  that  the  right  Is  reserved  to  the  Secretary 
of  the  Navy  to  use  data  so  obtained  for  governmental  purpoees, 
subject  to  the  patent  laws  of  the  United  States. 

With  the  following  committee  amendment: 

Page  1.  line  4.  strike  out  the  words  "55  acres  of  land,  more  or 
less,  in  the  vicinity  at  Cabin  John.  Md  "  and  Insert  In  lieu  thereof 
"a  site  at  a  cost  not  to  exceed  $100,000  in  the  vicinity  of  Wash- 
ington. D.  C." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 
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rERMs  or  TJwrncD  states  district  court  at  wilkks-barre,  pa. 

The  Clerk  called  the  next  bill.  H.  R.  11098.  to  provide  for 
terms  of  the  United  States  District  Court  for  the  Middle 
District  of  Pennsylvania  to  be  held  at  Wilkes-Barre,  Pa. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  terms  of  the  United  States  District 
Court  for  the  Middle  District  of  Penn!?ylvanla  shall  be  held  at 
Wllkes-Barre,  Pa.,  on  the  second  Monday  of  April  and  second  Mon-  j 
day  of  September  of  each  year:  Prurtded.  funoeier.  That  all  writs, 
precepts,  and  processes  shall  be  returnable  to  the  terms  at  Scran- 
ton  and  all  court  papers  shall  he  kept  In  the  clerk's  oCBce  at 
Scranton  unless  othen*lse  specisUly  ordered  by  the  court,  and  the 
ttTTDB  at  Scranton  shall  not  be  terminated  or  affected  by  the 
tSTMS  herein  provided  for  at  WUkes-Barre;  Proiidcd  further.  That 
this  authority  shall  continue  only  during  such  time  as  suitable 
accommodations  for  holding  court  at  Wllkes-Barre  are  furnished 
free  of  expense  to  the  United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

DEPORTING    CERTAIN   ALIENS 

The  Clerk  called  the  next  bill.  H.  R.  11040.  to  deport  cer- 
tain aliens  who  secured  preference -quota  or  non -quota  visas 
through  fraud  by  contracting  marriage  solely  to  expedite 
entry  into  the  United  States,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  ask  unanimous  consent  that  this  bill  be  passed  over 
without  prejudice.  I  may  say  I  am  only  doing  this  at  the 
request  of  the  gentleman  from  Ohio  !Mr.  Jenkins  J.  who  is 
somewhat  interested  in  the  bill  and  has  requested  that  I  do 
this  in  order  that  he  may  discuss  it  with  the  lady  from  New- 
York  [Mrs.  OT)ay]  before  the  ne.xt  call  of  the  calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

KXKMPTION   FROM   TAXATION   RECEIPTS   FROM   OL-VTirPIC   GAMES 

The  Clerk  called  the  next  bill.  II.  R.  11327,  to  exempt  from 
taxation  receipts  from  the  operation  of  Olympic  games  if 
donated  to  the  State  of  California,  the  city  of  Los  Angeles, 
and  the  county  of  Lo?  Angeles. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object.  I  would  like  to  ask  the  gentleman  from  California 
why  the  Federal  Government  should  give  up  its  receipts 
to  any  subdivision? 

Mr  DOCKWEILER.  The  Federal  Government  is  not 
leally  giving  up  anything,  as  appears  from  the  report,  page 
2.  on  which  appears  the  following  statement  from  the  Treas- 
ury Department: 

Since  the  language  of  the  bill  Is  deemed  to  be  merely  declara- 
tory of  existing  exemptions  with  respect  to  income  and  gift  taxes, 
this  Department  has  no  objection  to  Its  enactment. 

In  other  words,  the  Treasury  Department  does  not  believe 
there  would  be  any  tax.  either  income,  gift,  or  inheritance, 
levied  against  this  corporation  which  conducted  the  Olympic 
games  in  California. 

Mr.  MARTIN  of  Ma.ssachusetts.  Does  it  have  anything 
to  do  with  the  admissions  tax? 

Mr  DOCKWEILER.  It  has  nothing  to  do  with  the  ad- 
missions tax  whatsoever.  The  admissions  tax  was  paid  in 
every  case  on  every  admission  which  was  pmrchased  on  the 
occasion  of  the  Olympic  games  held  in  Los  Angeles. 

Mr.  MARTIN  of  Massachusetts.  They  must  be  expecting 
some  profit  or  the  bill  would  not  direct  the  profit  be  turned 
over  to  the  State  and  county. 

Mr.  DOCKWEILER  The  Olympiade  Committee,  Inc.. 
did  not  expect  to  make  a  profit.  It  was  organized  by  some 
of  our  very  civic-minded  men.  and  we  never  anticipated  any 
profit.  The  State  of  California  issued  $1,000,000  of  bonds  to 
help  defray  the  expenses. 

A  part  of  this — about  $1.250.000 — we  want  to  repay  to 
the  State  of  California,  the  $1,000,000  in  anticipation  of  the 
due  date  of  these  bonds:  and  we  want  to  repay  to  the  city 
and  county  of  Los  Angeles,  which  also  made  contributions 


toward    the    holding    of    these    games,    some    moneys    they 
paid  us. 

As  the  gentleman  will  note  from  the  letter  of  the  Treasury 
Department,  attention  is  called  by  the  Bureau  of  Internal 
Revenue  to  the  fact  that  a  decision  of  the  Supreme  Court 
of  California  has  been  rendered  which  holds  that  the  sur- 
plus money  from  the  operation  of  the  Olympic  games  t)e- 
longs  to  the  Tenth  01\-mpiade  Committee:  that  the  commit- 
tee is  ready  to  dissolve  or  dispose  of  It.s  PurpUi.<=:  and  that 
technically  its  members  are  entitled  to  the  whole  surplus, 
share  and  share  ahke,  as  a  liquidating  distribution  but  that 
the  members  have  waived  their  rights  in  favor  of  gifts  of 
such  surplus  by  the  committee  of  the  State  of  California, 
the  city  of  Los  Angeles,  and  the  county  of  Los  Angeles. 

Mr.  MARTIN  of  Massachusetts.  Would  not  the  members 
of  this  Olympiade  Committ^*e  be  obliged  to  pay  a  tax;  and 
are  we  not  giving  up  the  right  of  the  Federal  Goverrmient  to 
collect  that  tax? 

Mr.  BUCK.  If  the  gentleman  will  yield  for  a  moment.  I 
think  I  can  perhaps  explain  *he  .situation  to  his  satisfaction. 

Tlie  American  Olympic  Association  endeavored  to  collect 
any  surplus  moneys  and  prevent  them  fro?ii  being  p>aid  back 
to  the  incorporators  of  the  Tenth  Olympiade  Committee. 
The  Tenth  OljTnpiade  Committee  was  a  voluntary,  non- 
profit organization  composed  of  certain  representative  gen- 
tlemen of  Calif orma.  Money  was  loaned  to  this  committee 
by  the  State  of  Califorma  and  by  the  city  and  county  of 
Los  Angele."^.  The  Supreme  Court  on  March  21,  1935.  de- 
cided that  the  American  Olympic  Association  had  no  right 
to  these  funds:  that  they  belonged  to  the  Tenth  Olympiade 
Committee.     This  committee  is  a  nonprofit  organization. 

The  Treasury  Department  at  the  pre.sent  time  feels  that 
there  is  no  tax  coming  from  these  people  as  individuals 
growing  out  of  these  Olympic  games;  but  they  feel  there 
might  be  some  adverse  ruling  in  the  future:  so  we  are  asking 
Congress  to  pass  a  declaratory  statute  that  such  money  as 
they  received  in  transit  and  pass  over  to  the  State  of  Cali- 
fornia and  to  the  city  and  county  of  Los  Angeles  be  declared 
exempt  from  taxation. 

Mr.  MARTIN  of  Massachusetts.  There  Is  no  urgency 
about  the  matter;  we  can  let  it  go  over  for  another  2  weeks, 

Mr.  Speaker.  I  a.sk  tmanimotis  consent  that  this  bill  be 
pa.s.sed  over  without  prejudice. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

PERRY  VICTORY  MEMORIAL,   PtTT  Df  BAY,   OHIO 

The  Clerk  called  the  next  bill.  H.  R.  8474.  to  provide  for 
the  creation  of  the  Perry's  Victory  and  International  Peace 
Memorial  National  Monument  on  Put  In  Bay.  South  Bass 
Island,  in  the  State  of  Ohio,  and  for  other  purposes. 
The  SPEAKER.     Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  hesitate  to  object  to  this  bill.  I  am  somewhat  ac- 
quainted with  this  monument  and  I  think  it  should  be  per- 
petuated. The  monument  and  the  park  have  been  there  for 
many  years. 

I  am  of  the  opinion  this  is  just  a  transfer  of  the  obhgation 
to  maintain   the  park  and   the   monument   to   the  Federal 
Government. 
'      There  is  one  thing,  however,  which   does  compel  me  to 
I  object  to  the  bill  in  its  present  form,  and  that  is  section  5, 
which  provides  that  the  employees  of  the  Perry  Victory  Me- 
morial Commission  may  be  employed  without  regard  to  the 
'  civU-service  laws.     In  order  Uiat  the  committee  may  take 
into  consideration  my  objection.  I  ask  unanimous  consent 
that  the  bill  may  go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection  to  the  request  ol  the 
gentleman  from  Michigan? 
I      There  was  no  objection. 

PRELIMINARY   EXAMINATION   OF    COSATOT   RIVER.   ARK. 

!  TTie  Clerk  called  the  next  bill.  H.  R.  9235,  to  provide  for  a 
'  preliminary  examination  and  survey  of  the  Co.satot  River  In 
i  Sevier  County,  Ark.,  to  determine  the  feasibility  of  cleaning 


out  Lh( 
improvements 


There 


rnactetl.  etc  .  TTiat  the  3ecret»ry  of  War  is  authorized  and 

to  caiiM  a  preliminary  examlnaUon  axul  sunrey  to  be  made 

Coaatot    River    in    Sevier    County.    Ark  .    to    determine    the 

ty  of  cleaning  out  the  channel  and  leveeing  the  river,  with 

o  the  control  of  flooda.  in  accordance  with  the  provlalons  of 

3  of  the  act  entitled    "An  act  to  provide  for  the  control  oi 

'  the  ICiaalwlppl  River,  and  the  Sacramento  River.  Calif  . 

other  purpoMS".  approved  March  1.  1917.  the  coat  thereof 

,id   from   approprlatlona   heretofore  or   hereafter   made   for 

inktlona.  aurveya.  and  contingendea  of  rttrera  and  harbors. 

WlUi  the  following  committee  amendment: 
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1.  Una  4.  strike  out  "and  sxirvey  " 

committee  amendment  waa  agreed  to. 
bill  was  ordered  to   be  enffroaeed  and  read  a  third 
as  read  the  third  time,  and  passed. 
title  was  amended  to  read  as  follows:  "A  bill  to  pro- 
a  preliminary  examination  of  the  Cosatot  River  in 
County.  Ark.,  to  determine  the  feasibility  of  cleaning 
channel  anri  leveeing  the  river  and  the  cost  of  such 
Ls  with  a  iriew  to  the  controlling  of  floods." 
to  recooakler  was  laid  on  the  table. 
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channel  and  leveeing  the  river  and  the  cost  of  such 

with  a  view  to  the  controlling  of  floods. 

being  no  objection,  the  Clerk  read  the  bill,  as  follows 


,\«Y    KXAlCniATIOl*  or   RES   AND   LmLl    RIVMS.    A«K. 

Clerk  called  the  next  bill.  H.  R.  9236.  to  authorize  a 

^  examination  and  survey  of  the  Red  and  Little 

_  Ark  .  insofar  as  Red  River  affects  Little  River  County, 
tnd  insofar  as  Little  River   affects  Uttle   River   and 

Ark.,  to  determine  the  feasibility  of  leveeing 

and  the  cost  of  such  improvement,  and  also  the 

coat  of  repairing  and  strengthening  the  levee  on 

Biver  in  Little  River  County,  with  a  view  to  the  con- 

of  floods. 

being   no   objection,    the   Clerk   read    the    bill,   as 


t>i  ity 


enacted,  etc  .  That  the  Secretary  of  War  la  authorised  and 
to   cause    a    preliminary    examination    and    survey    to    be 
f   the   Red   and   Uttle   Ruers.    Ark.   Insofar   as   Little   River 
Little    River    and   Sevier   Counties.    Ark.,    to    determine    the  ' 

of  leveeing  Little  River  and  the  coat  of  such  improve- 
uid  also  the  estimated  coat  of  repairing  and  strengthening 
on  R«d  River  in  Little  River  County,  with  a  view  to  tlM 
of  tiooda.  in  accordance  with  the  provisions  of  section  S 
ict  entitled  "An  act  to  provide  for  the  control  of  floods  of 
aalaalppl  River  and  the  Sacramento  River.  Calif.,  and  for 
jurpoaon".  approved  March  i.  1917.  and  tlM  eoai  ttaarvoC  to 
from  approprutlons  heretofore  or  heraaftar  mad*  (or 
■urveya.  and  contingenclea  of  nven  and  harbora. 


exaniiaatlona. 

Witti  the  following  committee  amendment: 
1.  Une  4.  strike  out  tlM  words  "and  survey 


The  committee  amendment  was  acrced  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  rtmd  the  third  time,  and  passed,  and  a  motion  to  recon- 
Uder  1ra>  laid  on  the  tahle. 

ttllB  wms  ——*«*■«<  to  read  as  follows:  **A  bill  to  au- 
thorizje  a  preliminary  examination  of  the  Red  and  Little 
River  I,  Ark.,  insofar  as  Red  River  affects  Little  River  County, 
and  insofar  as  Little  River  affects  Little  River  and 
Counties.  Ark  .  to  determine  the  feasibility  of  leveeing 
Blvcr  and  tiM  ooK  of  such  improvement,  and  also  the 
cost  at  H|r**'*"g  and  strengthening  the  levee  on 
Red  ^ver  in  Little  River  County,  with  a  view  to  the  con> 
trollirg  of  floods." 

PtE.IMIWAKT    IXAM1W.\T10I»    Of    LITTI.K    ICISSCCTU    HrVMl.    ARK. 

Th<  Clerk  called  the  next  bill.  H.  R.  9249.  to  provide  for  a 
prelmimary  examination  and  survey  of  the  Little  Missouri 
River  in  Pike  County.  Ark.,  to  determine  the  feasibility  of 
cleaning  out  the  channel  and  leveemg  the  river  and  the  cost 
of  >a:h  improvements,  with  a  riew  to  the  controlling  of 


Ttui  SPEAKER.  Is  there  objection  to  the  consideration  of 
tbebill? 

ICrJ  MARTIN  of  Massachusetts.  Mr.  Speaker.  reKrvtnc 
the  raht  to  object,  may  I  inquire  how  much  money  is  being 
CSPOided  for  all  these  different  surveys? 


Mr 


CRAVKN8.    This  bill  does  not  provide  for  a  survey. 


Mr.  MARTIN  of  Massachusetts.  I  am  not  referring  par- 
Ucularly  to  this  bill.  I  am  taking  this  opportunity,  how- 
ever, to  find  out  how  much  money  is  being  expended  for  all 
these  different  surveys.  Can  the  gentleman  throw  any 
light  on  that  inquiry? 

Mr  TERRY.  These  are  not  my  bills,  but  I  can  answer  the 
question  m  a  general  way. 

Mr.  MARTIN  ot  Massachusetts.  That  is  what  I  want  the 
gentleman  to  do.    I  am  asking  for  information. 

Mr.  TERRY.  When  one  of  these  bills  is  passed  calling  for 
an  examination  but  not  a  survey  the  practice  is  for  the 
dtatrict  engineers'  ofBce  having  charge  of  that  area  to  send 
one  or  more  of  their  engineers  into  the  area  affected.  They 
make  an  informal  examination:  and  if  they  think  there  is 
anything  worth  while,  they  make  a  report  to  the  Rivers  and 
Harbors  Board  of  rimlmmil  in  Washington.  Then  that 
Bocurd  takes  the  matter  up  further. 

Mr  MARTIN  of  Massachusetts.  Then  there  Is  not  a  great 
amount  involved  in  any  of  these  preliminary  surveys? 

Mr.  TERRY.  It  is  a  preliminary  examination  by  the  local 
engineers'  ofSce.  that  is  all. 

The  SPEAKKR.  Is  there  objection  to  the  consideration  of 
the  blip 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Saeretary  of  War  be.  and  he  Is  hereby, 
authorized  and  directed  to  cauae  a  preliminary  examination  and  sur- 
vey to  be  made  of  the  Little  Misaourl  River  in  Pike  County.  Ark.,  to 
determine  the  fea&lblltty  of  cleaning  out  the  channel  and  leveeing 
the  river  and  the  cost  of  such  Improvement  with  a  view  to  the 
control  of  Oooda.  in  accordance  with  the  provisions  of  section  3  of 
the  act  entitled  "An  act  to  provide  for  the  control  of  floods  of  the 
Mlaalaalppl  River,  and  of  the  Sacramento  River.  Calif.,  and  for  other 
purpoaea".  approved  March  1.  1917.  the  coat  thereof  to  t>e  paid  from 
spproprlatlooa  baretofore  or  hereafter  made  for  examination,  sur- 
veys, and  contlxigcncles  of  rivers  and  harbors. 

With  the  following  committee  amendment: 
Pi^e  1.  lliM  4.  strike  out  "and  survey." 

The  committee  amflBfteent  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

The  title  was  amended  to  read  as  follows:  "A  bill  to  provide 
for  a  prelmiinary  examination  of  the  Little  Missouri  River  in 
Pike  County,  Ark.,  to  determine  the  feasibility  of  cleaning  out 
the  channel  and  leveeing  the  river  and  the  cost  of  such  im- 
provements with  a  view  to  the  controlling  of  floods." 

A  motion  to  reconsider  was  laid  on  the  table. 
rvKLnnifARY  kxamikation  or  thi  pktit  jkan  rtvcr,  ark. 

The  Clerk  called  the  next  bUl,  H  R.  9250.  to  provide  for  a 
preliminary  examination  and  survey  of  the  Petit  Jean  Rirer 
tn  Scott  and  Logan  Counties.  Ark.,  to  determine  the  feasi- 
bility of  cleaning  out  the  charmel  and  leveeing  the  river  and 
the  cost  of  such  Improvements  with  a  view  to  the  controUmg 
of  floods. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  War  is  authorized  and 
directed  to  cause  a  preliminary  examination  and  survey  to  be  made 
of  the  Petit  Jean  River  In  Scott  and  Logan  Counties.  Ark  .  to  deter- 
mine the  feasibility  of  cleaning  out  the  channel  and  leveeing  the 
river  and  the  coat  of  such  improvement,  with  a  view  to  the  control 
of  floods,  in  accordance  with  tba  provtalona  of  section  3  of  the  act 
entitled  "An  act  to  provide  for  the  control  of  floods  of  the  Missis- 
sippi River,  and  of  the  Sacramento  River.  Calif.,  and  for  other  pur- 
poaea". approved  March  1.  1917.  the  cost  thereof  to  be  paid  from 
appropriations  beretofosw  or  hereafter  made  for  examinatlona.  sur- 
veys, and  coDtlngaedM  of  rivers  and  harbors. 

With  the  following  committee  amendment: 
Pag*  1.  line  4.  strtka  out  "and  survey." 

The  comBlltee  amendment  was  agreed  to. 

The  biU  WW  etdered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  as  follo^i^'s:  "A  bill  to  pro- 
vide for  a  preliminary  examination  of  the  Petit  Jean  River 
in  Scott  azKl  Logan  Counties.  Ark.,  to  determine  the  feasi- 
bility of  cleanirig  out  the  channel  and  leveeing  the  river  and 
the  cost  of  such  uoprovcoMnU,  with  a  view  to  the  controlling 
of  floods.'* 
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PRELIMTNARY   EXAinWATION   OF   BIG    MTJLBKRRY    CRIEK.    ARK. 

The  Clerk  called  the  next  bill.  H.  R.  9267.  to  provide  for  a 
preliminary  examination  and  survey  of  Big  Mulberry  Creek, 
in  Crawford  County.  Ark.,  from  the  pomt  where  it  empties 
into  the  Arkan.sas  River  up  a  distance  of  8  miles,  to  deter- 
mine the  feasibility  of  cleaning  out  the  channel  and  repair- 
ing the  bank.s.  and  the  cost  of  such  miprovemenl,  with  a 
view  to  tlie  controlling  of  floods. 

There  beuif?  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Serretaj-y  of  War  be,  and  he  Is 
hereby,  authorized  and  directed  to  cause  a  preliminary  examtnn- 
tion  arxl  survey  to  be  mad*  of  Big  Muiberry  Creek.  In  Crawford 
County.  Ark.,  fnjm  the  point  where  It  empties  Into  the  Arkansas 
River  up  a  cllstan(-e  of  8  mllea.  to  determine  the  feaalbtllty  of 
rtaanlng  out  the  channel  and  repairing  the  bank.s.  and  the  cost 
of  anch  improvement,  w.tli  a  new  to  the  control  of  floods,  in 
accordance  with  the  provision  of  st^cuon  3  of  an  act  entitled  "An 
act  t<)  provide  for  the  control  of  floods  of  the  Mississippi  River 
and  of  the  S«rramento  River  Calif  and  for  other  purposes",  ap- 
proved March  1.  1917.  aiid  the  cost  tliereof  to  be  paid  from 
appropriations  heretofore  or  hereafter  made  for  tJae  examinations, 
aurveys,  and     iJiitiiiKenries  of  rivers  and  hartwrs. 

With  the  following  committee  amendment: 
Page  1,  line  4.  strike  out  "and  survey." 

The  committee  amendment  wa-s  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  wa-s  amended  to  read  as  follows:  "A  bill  to  provide 
for  a  preliminary  examination  of  Big  Mulberry  Creek,  in 
Crawford  County.  Ark  .  from  the  point  where  it  empties  into 
the  Arkansas  River  up  a  disUuire  of  8  nuleSs  to  determine  the 
fea.'^ibility  of  cleaning  out  the  channel  and  repcurmg  the 
banks,  and  the  cost  of  such  improvement,  with  a  view  to  the 
controlling  of  floods." 

PREIIMIN\RY    EX.^MTNATIOW  OF  CAUKON  CREEK    (ARK.) 

The  Clerk  called  the  next  bill,  H  R  9«74.  authorizing  a 
preliminary  examination  of  Cadron  Creek,  Ark.,  a  tributary 
of  the  Arkansas  River. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  is 
hereby,  authortred  and  rtlrerted  to  cause  a  preliminary  eramlrm- 
tkm  to  be  made  of  Cadron  Creek.  Ark  a  tributary  of  the  Ar- 
kanaaw  River,  with  a  vi«w  to  the  control  of  floods.  In  accordaAce 
with  the  provisions  of  section  3  of  an  act  entitled  "An  act  to 
provide  for  control  of  floods  of  the  Ml.s.<?1s.<?!ppi  River,  and  of  the 
flBcriimento  River.  CaJif  and  for  other  purpoeee".  approved  March 
i.  1917.  the  coat  thereof  to  be  paid  from  appropnatlona  hereto- 
fore or  hereafter  made  for  eiaminatioos,  surveys,  and  contUi-  j 
genclea  of  rivers  and  harbors.  j 

The   bill   was   ordered  to  be  engrossed  and  read  a  third  ' 
tmic,  was  read  the  third  tixne.  and  pctssed,  and  a  motion  to 
reconsider  laid  on  the  table. 

PERISHABI.I   AGRICTJLTt'B/a.   COmCOOmSfi   ACT.    1930 

Thf  Clerk  called  the  next  bill.  H.  R  8759.  to  amend  the  act 
kno\^^l  a.«;  the  Perishable  Agnrultural  Commodities  Act,  1930, 
appmved  June  10.  1930.  as  amended. 

The  SPEAKER  Is  there  objection  to  the  con.sideratlon 
of  the  bill? 

Mr  WOLCOTT.  Mr.  Speaker,  reser\'ing  the  right  to  ob- 
ject, I  wonder  if  the  gentleman  from  California  will  ex- 
plain the  purpose  of  this  bill? 

Mr   BUCK.    Mr.  Speaker,  It  Is  provided  by  the  Perishable 
Agricultural  Commodities  Act  that  where  reparation  awards 
have  t)een  made  to  shippers  by  the  Secretary  of  Agriculture 
at    any   time    within   2   years   prior   to    the    application   for  ' 
renewal  of  an  old  license  or  for  a  new  license,  and  they  still  I 
remain  unpaid,  the  Secretarj-  may  refuse  to  issue  a  license  j 
to  the  applicant.    It  was  the  intention  of  Congress  in  adopt- 
ing the  amendment  that  I  proposed  2  years  ago  to  provide 
that   the   words  "said  applicant'*  should  refer  back   to  the 
wards  "partnership,  association,  or  corporaUon*'  in  a  previ- 
ous subsection,  but  the  Solicitor  has  raled  that  the  language 
adopted  is  not  sufficient. 

The  purpose  of  this  biH  is  to  pro\ide  new  language  in  sec- 
tion 2.  subsection  4.  providing  that  if  the  Secretary  finds 
after  notice  and  hearing  in  case  the  applicant  is  a  p>artner- 


ship.  association,  or  corporation,  that  any  individual  holding 
any  of9ce  or.  In  the  case  of  a  partnership,  hanng  any  inter- 
est or  share  in  the  applicant,  had  prevloiisly,  at  any  time 
wjthm  2  years,  been  responsible  m  whole  or  m  part  for  any 
flagrant  or  rep>eated  relation  of  the  provisions  of  section  2. 
the  application  may  be  refused. 

The  point  is  that  at  the  present  time  a  man  may  be  en- 
gaged in  the  perishable  commodity  business  as  an  individual. 
When  his  license  is  about  to  expire,  even  though  he  has 
repeatedly  refused  to  pay  the  awards  against  him  or  other- 
wise has  violated  the  act,  he  may  incorporate  and  receive  a 
new  license.  The  Solicitor  has  ruled  that  in  the  case  of  a 
new  corporation  there  is  not  suflBcient  language  to  ju.<:tlfy 
Uie  Secretary  m  keeping  these  wicked  operators  out  of  the 
perishable  business. 

Mr.  WCIXrOTT.  I  understand  that  one  of  the  purposes  of 
the  bill,  and  perhaps  the  principal  purpose,  is  that  hereto- 
fore the  wording  of  the  bill  has  been  such  that  it  has  com- 
r>elled  the  issuance  of  licenses  in  some  instances  where  the 
Secretary  of  Agriculture  would  have  jireferred  not  to  issue 
the  hcen.se? 

Mr.  BUCK.     The  gentleman's  understanding  is  correct. 

Mr.  "WOLCOTT.     This  bill  is  to  correct  that  abuse? 

Mr.  BUCK.     Yes. 

Mr.  WOLCOTT.  With  that  explanation.  I  withdraw  my 
resenation  of  objection. 

The  SF»EAKER  pro  tempore  fMr.  O'Connor*.  Is  there 
objection  to  the  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  ,  That  paragraph  4  of  section  2  of  the  Perish- 
able Agricultural  Commodttles  Act  of  1930.  as  amended.  Is  hereby 
amended  to  read  as  follows: 

■■(4)  For  any  commission  merchant,  dealer,  or  broker  to  make, 
for  a  fraudulent  purpose,  any  false  or  misleading  (Statement  In 
connection  with  any  transaction  Involving  any  perishable  agricul- 
tural commodity  which  la  received  In  Interstate  or  foreign  com- 
merce by  such  commission  merchant,  or  bought  or  sold,  or  con- 
tracted to  be  bought  sold,  or  consigned,  tn  such  commerce  by  such 
dealer,  or  the  purchase  or  sale  of  which  In  such  commerce  Is  nego- 
tiated by  such  broker:  or  to  fall  or  refuse  truly  and  correctly  to 
account  promptly  In  respect  of  any  transaction  in  any  such  com- 
modity  to   the   person   with   whom  such   transaction   Is   had:" 

Sec  2  That  paragraph  (b)  of  section  4  of  the  Perishable  Agri- 
cultural Commodities  Act  ol  1930,  as  aniended,  Is  hereby  amended 
to  read  as  follows: 

"(b  I  The  Secretary  shall  refxiae  to  issue  a  license  to  an  applicant 
(1)  If  he  finds  that  the  applicant  h&i  previously  been  responsible  tn 
whole  of  In  part  for  any  violation  of  the  provisions  of  section  2  for 
which  a  Mcense  of  the  applicant,  or  the  license  of  any  paj-tner»hlp, 
asBoclatloEx.  or  corporation  In  which  the  appllc&nt  held  any  office,  or. 
in  the  case  of  a  partnership,  had  any  share  or  Interest,  vaa  revoked; 
or  (2>  II  he  finds  after  notice  and  hearing  th&t  at  any  time  within 
2  years  said  applicant  was  responsible  In  whoie  or  in  part  for  any 
fiagr»nt  or  repeated  violation  ot  the  provialoos  of  section  3;  or  (3) 
If  he  ftnds.  In  case  the  applicant  Is  a  partnership .  assocl&tlcxi.  or 
corporation,  that  any  Individual  holding  oAce  or.  In  the  case  of  a 
partnership,  having  any  Interest  or  ah*re  in  the  applicant,  has  pre- 
vloosly  been  responsible  in  whole  or  tn  part  for  any  violation  ot  the 
provisions  of  section  2  for  which  the  license  of  such  Individual,  or 
of  any  partnership,  association,  or  corporation  in  which  such  person 
held  any  office,  or.  in  the  case  o(  a  partnership,  had  any  share  or 
interest,  was  revoked;  or  (4)  if  he  finds,  after  notice  and  hearing 
in  case  the  applicant  Is  a  partnership,  association,  or  corporation, 
that  any  individual  holding  any  ofBce  or.  in  the  case  ot  a  partner- 
ship, having  any  interest  or  share  In  the  applicant,  had  previoualy, 
at  any  time  within  2  ye«Ms.  been  responsible  In  whole  or  in  part  for 
any  flagrant  or  repeated  violation  of  the  provisions  of  section  2;  or 
( 5  i  If  he  finds  that  the  applicant,  subject  to  his  right  of  appeal 
under  section  7  (b),  has  failed,  except  In  case  ot  bankrvtptcy,  to  pay 
within  the  time  limit  provided  therein  any  reparation  order  which 
has  been  Issued,  within  2  years,  against  him  as  an  Individual,  or 
against  a  partnership  of  which  he  was  a  member,  or  an  association 
or  corporation  in  which  he  held  any  oOce.  or,  in  case  the  applicant 
is  a  partnership,  association,  or  corporation,  that  any  Individual 
holding  any  office,  or,  tn  the  case  of  a  partnership,  harliig  any  Inter- 
est or  share  in  the  applicant,  subject  to  hie  right  of  appeal  under 
section  7  ib).  has  failed,  except  in  the  case  of  bankruptcy,  to  pay 
within  the  time  limit  provided  therein  any  reparation  order  which 
has  been  Issued,  within  2  years,  against  him  as  an  indlvlduaJ.  or 
against  a  partnership  at  which  he  was  a  member,  or  an  association 
or  corporation  in  which  he  held  any  ofBce.  Notwithstanding  the 
foregoing  provisions,  the  Secretary,  in  the  case  of  such  applicant, 
may  issue  a  license  If  the  applicant  furnishes  a  bond  or  other  satis- 
factory assurance  that  his  business  will  be  conducted  in  accordance 
with  the  provisions  of  the  act  and  that  he  will  pay  all  reparation 
orders  which  may  previously  have  been  issued  against  him  for  viola- 
tions, or  which  may  be  issued  against  him  wtthln  2  years  following 
the  date  of  the  license,  subject  to  his  right  erf  appeal  tinder  section 
7(b).  but  such  license  shall  not  be  Issued  before  the  expiration  ot 
1  year  from  the  date  of  revocation  of  ttcenae  or  from  the  date  at  the 
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•  qtwHf  that  tba  applicant  ha«  b»*n  reeponalble.  In  whole 
mti   for  any  lUcrant  or  rep«kt*d  ▼tolalion  of  aectlon  2;". 
I    That  paracraph  (c)    ot  aecUoa  7  of  the  Perlahable  A«rl- 
CommodlUaa  Act.  1930.  as  amended.  U  hereby  amended  to 
follows: 

Btber  party  advertely  affected  by  the  entry  at  a  reparaUon 
f   the  Secretary  may.  wtthln  30  day*  from   and  after  the 
•uch  order,  appeal  therefrom   to  the  district  court  (rf  the  1 
SUtee  for   the   dUtrlct   In   which   said    hearing   waa  held: 
.-J    That  m  caeee  handled  without  a  hearing  in  accordance 
pu-a«raph»   (c»   and   (d)    oT  taction  6  or  In  which  a  hearing 
waived  by  agreement  ot  the  partlea.  Appeal  shall  be  to 
let  court  ot  the  United  Statea  for  the  dUtrlct  In  which 
complained    against   is   located.     Such    appeal    *hall   be 
,  by  the  filing  of  a  notice  tbereo<.  together  with  a  petlUoo 
mte.  which  shall  recite  prior  proceedings  before  the  Secre- 
-J  shall  state  the  grounds  upon  which  petlUoner  relies  to 
the    right    of    the    adverse    party    to    recover    the    damage* 
;.  with  the  clerk  of  said  court  with  proo<  of  service  tharaof 
adverse  party  by  registered  mall     The  clerk  of  court  shall 
ly   forward  a  copy   thereof   to  the  Secretary   of    Agrlcul- 
shall  forthwith  prepare,  certify,  and  file  in  said  court  a 
of  the  Secretary's  dacUlon.  findings  of  fact,  concluslona. 
-^.  in  said  caaa.  together  with  ooptca  of  the  pleadings  upon 
the  case  waa  heard  and  submitted  to  the  Secretary.     Such 
the  district  court  shall  be  a  trial  de  novo  and  shall  proceed 
raapects  like  other  civil  suits  for  damages,  except  that  the 
•  of   fact   and   order   or   orders   of    the   Secretary    shall   be 
facia  evidence  of  the  facu  therein  stated.     Appellee  shall 
luble  for  coats  in  said  court,  and  If  appellee  prevails  ha 
allowed  a  reasonable  attorneys  fee  to  be  taxed  and  col- 
aa  part  of  hla  coata.     Such  petition  and  pleadings  certified 
y   Secretary   upon   which   dedaloa  waa  made    by    him   shaU. 
QUng   tn   the   district  court,  conatltuta   the   pleadii^s   upon 
said  trial  de  novo  shall  proceed  subject  to  any  amendment 
in  that  court;". 
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Th^  bill  waa  ordered  to  be  engrossed  and  re«d  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
recon^der  was  laid  on  the  table. 

MXSSAGt  mOM  THE  SKHATV 

ihessage  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
announced  that  the  Senate  had  passed  a  Joint  resolu- 
the  following  title,  in  which  the  concurrence  of  the 
is  requested: 

Res.  165.  Joint  resolution  dlrectlne  the  Architect  of  the 
)1  to  accept  a  copy  of  the  painting,  Liev  Eriksson 
Dlnot^ers  America. 

Cowsnrr  Caleitoai 


CHICXASAWHA  MVn  Df  THS  STATK  OF   MISSISSIPFI 


Clerk  called  the  next  bUl.  H.  R.  8694.  to  provide  a  pre- 

UoUD^uir  examination  of  Chickasawha  River  and  its  tribu- 

In  the  State  of  Mississippi,  with  a  view  to  the  control 

r  floods. 

being  no  objection,  the  Clerk  read  the  bill,  as  follows: 


enacted,  etc .  That  the  Secretary  of  War  be,  and  he  Is  hereby. 

and   directed    to  call   a   preliminary   examination    to   be 

ot  the  Chickasawha  River  and  Its  tributaries  in  the  State  of 

with  a  view  to  the  control  of  their  flooda,  in  accordance 

the  provlalons  of  section  3  of  an  art  entitled  "An  act  to  pro- 

the  control  of  the  floods  of  the  Ml8*i.s»lppl  River  and  of  the 

River,  Calif  .  and  for  other  purposes",  approved  March  1. 

:he  coat  thereof  to  be  paid  from  apprcprlations  heretofore  or 

made    for    examinations,    surveys,    and    contingencies    of 

and  harbon. 


Wl  h  the  following  committee  amendment: 

On  page  1.  Une  4.  strike  out  "call"  and  Inaert  "cauas." 

Thf  committee  amendment  was  agreed  to. 

Th?  bill  was  ordered  to  be  engroflsed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

SAW  D«CO  MVTR   IN   THX  STATE  Of  CALITOR.SU 

Tht  Clerk  called  the  next  bill.  H.  R.  10583.  to  authorize  a 
preliminary  examination  of  the  San  Diego  River  and  its  trib- 
Otarl »  in  the  State  of  California,  with  a  view  to  the  control 
of  tti  floods. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Bm  If  eTuicted,  etc..  That  the  Secretary  of  War  is  hereby  author- 
laod  ind  directed  to  cauae  a  preliminary  examination  to  be  made  of 
the  3ux  Diego  River  and  Its  tributaries  In  the  State  of  California. 
with  X  view  to  the  control  of  its  floods.  In  accordance  with  the  pro- 
vtslocs  of  section  3  of  an  act  entitled  "An  act  to  provide  for  control 
of  lini  floods  of  the  Mississippi  River  and  of  the  Sacramento  River. 
Calif,  and  for  other  purpoaea".  approved  March  1.  1917.  the  coat 
there  >(  to  be  paid  from  appropriations  heretofore  or  hereafter  made 
for  «i  aoiixiatlons,  surveys,  and  contingencies  of  rivers  and  hartxirs. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

NAVAL  IBSCRW 

Mr  MAAS  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  Reserve  bill  I  have 
introduced 

The  SPEAKER  pro  tempore    iMr.  OConwoR).     Is  there 
objection  to  the  request  of  the  gentleman  from  Minnesota? 
There  waa  no  objection. 

Mr.  MAAS.  Mr.  Speaker,  the  world  situation  is  such  today 
that  it  behooves  the  United  States  to  take  every  precaution 
to  ward  ofT  the  danger  of  our  being  drawn  into  war.  but  to 
be  adequately  prepared  to  defend  ourselves  aga.nst  any 
threat  to  us  as  a  result  of  a  possible  world-wide  conflict. 

The  best  way  to  do  both  of  these  things  Is  to  properly  build 
up  our  trained  civiLan  component-s  of  the  military  and  naval 
forces.  Since  the  Navy  is  our  first  line  of  defense,  it  muit  be 
completely  ready  to  go  into  defensive  action  at  all  times.  In 
order  to  do  this,  there  must  be  provided  in  times  of  peace  an 
adequately  trained  Naval  Reserve  of  twice  the  size  of  the 
regular  peacetime  Navy. 

For  every  officer  and  man  in  the  NaN-y  now  we  will  need  two 
additional  Reservists. 

The  clvtllan  military  trained  Reservist  is  the  best  guaranty 
of  our  safety  and  Is  certainly  no  military  threat  to  the  peace 
of  the  world.  He  has  everything  to  lose  and  nothing  to  gain 
by  war.  but  he  makes  by  far  the  most  effective  defen.se  force 
because  he  is  able  to  effectively  flght  to  defend  his  family  and 
home. 

Willingness  to  defend  one's  country  Is  not  enough.  To  be 
effective,  one  must  also  be  trained  to  do  the  job. 

Well-trained  Reserves  are  the  cheapest  and  most  effective 
defense  forces  possible,  and  they  are  never  going  to  try  to 
stimulate  aggressive  nor  overseas  wars. 

Unfortunately,  our  Naval  Reserve  Is  not  at  present  an 
effective  force.  Because  of  its  pitifully  small  size  and  inade- 
quate training,  it  is  not  In  a  position  to  permit  quick  mobili- 
zation of  even  a  treaty  Navy.  Immediate,  effective  mobiliza- 
tion of  the  Navy  is  the  heart  of  our  national-defense  plans. 

The  Naval  Affairs  Committee  of  the  House,  last  session  of 
Congress,  came  to  a  realization  of  the  inadequacy  of  our 
Naval  Reserve,  and  so  the  able  chairman  of  the  committee 
appointed  a  select  subcommittee,  of  which  I  have  the  honor 
of  t)emg  a  member,  to  make  a  full  study  and  to  make  recom- 
mendations for  a  proper  program.  Our  select  committee, 
under  the  direction  of  its  chairman.  Hon.  John  J.  DELAjrxY. 
held  extensive  hearings.  The  results  of  a  Navy  board,  which 
studied  the  problem,  were  presented  to  us.  Representatives 
of  the  United  States  Naval  Reserve  OCQcers  Association  testi- 
fied and  made  recommendations  after  extensive  studies  upon 
their  part. 

As  a  result  of  these  elaborate  reports  and  recommenda- 
tions and  following  a  personal  intensive  study  of  the  mat- 
ter, both  in  committee  and  throughout  the  country,  made 
on  a  private  trip  last  summer  and  fall,  I  have  introduced  two 
bills  to  carry  out  the  objectives  of  providing  a  proper  and 
definite  program  for  building  up  such  a  Naval  Reserve  as  will 
accomplish  the  purpose  for  which  a  Reserve  is  needed — the 
mobilization  of  the  Navy  tn  time  of  emergency. 

Since  the  present  method  of  administering  the  Naval  Re- 
serve has  not  accomplished  the  desired  results.  I  have  pro- 
vided a  new  set-up.  somewhat  similar  to  that  of  the  National 
Guard  Bureau  in  the  War  Department,  which  has  brought 
that  arm  of  defense  to  such  a  high  and  yet  economical  state 
j  of  efficiency. 

1      Such  a  bureau  in  the  Na%T  Department  will  be  resisted  by 
j  many  old  line  officers  just  as  the  National  Guard  Bureau  was 
resisted  in  the  Army. 

Today,  no  one  connected  with  the  Army  would  have  the 
National  Guard  system  changed  if  he  could.  The  whole 
Army  Is  proud  of  the  National  Guard  and  its  splendid  admin- 
istration. 

To  object  to  a  Reserve  bureau  tn  the  Navy  is  to  indict 
I  the  bureau  system  as  it  exists  today,  and  not  of  the  pro- 
I  posed  method  of  administeruig  the  Reserve  as  such. 
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U  the  bureau  system  is  gocxl  for  the  various  activities  of 
the  Navy,  then  it  should  be  pood  for  the  Reserve.  After  all. 
It  is  the  system  thai  the  Navy  ha.s  built  up.  and  I  am  merely 
adapting  it  to  one  of  the  nio.st  vital  activities  of  Liie  Na\'y — 
training  and  organizing  the  Reserves. 

At  present,  b«-au.«^>'  of  the  loose,  un wielding,  and  over- 
lapixiig  system  of  administtTing  the  Reserve,  m  which  every 
bureau  has  a  hand  but  little  responsibility,  the  results  are 
most  unsatisfactory.  All  the  testimony  demonstrated  the 
nece.ssity  for  a  unified  coordinated  administrative  set-up 
with  a  definite  program  and  plan — something  now  sadly 
lacking 

Tlie  committee  i.s  convinced  that  the  present  Re.serve  pre- 
sents the  finest  material  possible,  if  properly  du-ected  and 
exctanded. 

At  present  a  number  of  officers  have  responsible  direction 
over  varuuLs  He-serve  matte;-s.  but  these  samt  officers  have 
many  other  duties  and  responsibilities  t>eside  directing 
Re  erve  activities.  Reserve  is  a  side  line  with  them,  while 
it  represents  a  major  national  policy  to  the  coi  ntry 

The  present  method  leaves  the  direction  of  Reserve  poli- 
cies in  the  hands  of  officers  who  are  coming  and  going,  their 
contact  with  Reserve  matters  being  comparatively  short,  and 
then  only  a  minor  part  of  their  duties.  The  result  is  neces- 
sarily a  complete  lack  of  continuity  of  policy  and  the  absence 
of  a  definite  program. 

The  policy  and  program  of  the  Reserve  is  the  policy  and 
program  of  the  officer  In  charge  at  the  moment. 

Tlie  establishment  of  a  Reserve  iHireau  should  result  in 
a  definite  program  and  intelligent  long-time  planning. 

The  bill  provides  for  reaching  the  necessarj'  minimum  re- 
quirements of  the  Navy  by  definite  annual  steps 

Tlie  bill  als<)  provides  for  placinp  annually  on  active  duty 
with  the  Regular  Naval  E.stablishment  500  Reserve  officers,  25 
of  whom  each  year  shall  be  commjs.sionpd  in  the  line  of  the 
Navy  and  Marine  Corps.  This  should  have  a  very  healthy 
effect.  It  will  bring  to  the  Navy,  fresh  each  year,  the  best 
civilian  point  of  view  and  indoctrinate  into  the  Regular  Na\T 
the  civilian  philosophy.     It  will  pive  new  blood  to  the  service. 

At  the  «?ame  time,  these  Reserve  officers,  going  back  to 
civilian  pursuit.*?  each  year  after  their  year's  contact  vfith 
the  Navy,  will  carry  back  to  the  general  public  in  a  splendid 
manner  the  real  needs  of  the  Regular  Establishment 

This  bill  will  provide  a  trained  Reserve  based  exclusively 
up<in  qualifications  and  ability  of  officers  and  men  for  the 
ranks  which  they  will  fill  in  time  of  national  emergency  or 
war. 

To  sum  up,  this  new  Reserve  with  its  definite  objectives, 
definite  training  program,  its  extension  of  the  principles 
of  naval  administration  to  include  the  Reserve,  the  weeding 
out  of  all  inactive  personnel,  the  system  set-up  that  all 
rewards  go  only  to  such  oflicers  and  men  who  establish 
maintain,  and  improve  their  professional  efficiency,  sliould 
result  favorably  and  create  a  Naval  Reserve  of  which  the 
Na\T  and  the  country  may  well  t>e  proud.  I  think,  too.  that 
the  recognition  accorded  to  the  Reserve  by  many  of  the 
provisions  of  this  bill  should  create  a  new  morale,  a  new  de- 
sire to  serve,  a  throwing  off  of  a  possible  inferiority  complex 
by  the  realization  that  the  required  professional  skill  may 
well  and  profitably  be  .sought  for  and  attained. 

The  continuance  of  a  small  number  of  Reserve  officers  on 
active  duty  in  the  naval  districts  will  assure  the  necessary 
contacts  with  civilians,  civilian  authorities,  and  local  naval 
authorities  to  further  the  best  interests  of  the  Navy  and  the 
Reserve. 

To  insure  full  and  proper  admirustration  of  the  Reserve 
there  is  provided  an  Assistant  Secretary  of  the  Nav>-  in 
charge  of  such  activities.  It  is  certainly  not  asking  too  much 
to  have  the  administration  of  an  activity  which  is  twice  the 
size  of  the  Regular  Navy  itself  administered  by  an  Assistant 
Secretary.  This  assures  that  a  major  policy  of  the  Confess 
In  our  Naval  Establishment  will  be  carried  out  by  a  respon- 
sible civilian  official. 

A  synopsis  of  these  two  bills  which  will  provide  the  above 
program  will  show  iu^i  how  this  ui  to  be  accomplished. 
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A  bill  to  provide  for  the  reorganization,  administration, 
and  maintenance  of  the  United  States  Naval  Reserve,  the 
Umted  States  Marme  Corps  Reserve,  and  for  other  purixvses. 

Section  1:  States  that  an  adequate  Naval  and  Marine 
Corps  Reserve  composed  of  such  numbers  and  clas.ses  as 
Congress  may  direct  is  necessary  for  the  national  defense  in 
time  of  war  or  national  emergency,  for  expansion  and  opera- 
tion of  the  Na^-y  and  its  activities. 

Section  2:  Creates  United  States  Naval  Reserve  to  be  made 
up  of  three  classes — fleet,  \olunteer.  and  merchant  marine. 
Also  a  Marine  Corps  Resene  of  two  classes — fleet  and  vol- 
imteer. 

Section  3:  Subjects  the  Marine  Corps  Reserve  to  the  pro- 
visions of  this  act  and  subsequent  acts  affecting  the  Naval 
Re.serve  so  far  as  they  are  adapt«l. 

Section  4:  Repeals  the  act  of  February  28.  1925,  and  vari- 
ous other  acts  which  are  pertinent. 

Section  5:  Declares  the  Naval  and  Marir^  Corps  Reserve 
to  be  integral  components  of  Navy  and  Marine  Corps,  respec- 
tively, and  to  be  administered  accordingly  except  as  other- 
wise provided. 

Section  6;  Transfers  to  the  new  Reserves  in  their  present 
ranks,  grades,  warrants,  or  ratings  all  personnel  now  cov- 
ered by  the  act  of  1925  except  enlisted  men  receivnng  com- 
pemation  as  the  result  of  16  or  more  years'  service  in  the 
Na\T  or  Marine  Corps. 

Section  7:  Transfers  to  the  graded  retired  list  of  the  Navy 
or  Marine  Corps  those  long-service  enli.sted  men  not  trans- 
ferred to  the  new  Reserve  by  section  6. 

Section  8:  Transfers  to  the  new  fleet  reserves  the  per- 
sonnel in  the  former  fleet  and  volunteer  general  classes  who 
have  established  their  professional  qualifications,  except 
those  enlisted  men  transferred  to  the  graded  retired  list  by 
section  7. 

Section  9:  Transfers  the  old  volunteer  special  class  to  the 
new  United  States  volunteer  Reserve  a.s  qualified  therefor. 

Section  10:  Provides  similar  transfer  of  the  Merchant 
Marine  Reserve  personnel  to  its  new  class. 

Section  11:  Prondes  that  all  personnel  as  transferred 
shall  retain  their  respective  dates  of  precedence. 

Section  12:  Provides  for  an  A-ssistant  Secretary  of  the 
Navy  to  supervise  the  administration  of  this  act  under  the 
directions  of  the  Secretary. 

Section  13:  Provides  for  a  staff  to  assist,  consisting  of  Re- 
serves. Regiilars.  and  civilians. 

Section  14:  Creates  a  Bureau  of  the  Naval  Reserve  in  the 
Navy  Department  under  the  direction  of  Secretary  of  Navy. 

Section  15:  Provides  a  Chief  of  the  Bureau  of  the  Naval 
Re.serve.  to  be  appointed  by  the  President,  and  pre.scnbes 
manner  in  which  he  shall  be  recommended  for  appointment 
by  selection  from  a  list  compiled  by  a  board  of  seven  mem- 
bers, appjcintee  to  be  confirmed  by  Senate. 

Section  16:  Only  qualified  or  confirmed  officers  of  the 
Naval  Reserves  of  the  grade  of  lieutenant  commander  or 
above  shall  be  considered  for  this  appointment. 

Section  17:  Chief  of  Bureau  .shall  serve  4  years,  unless 
removed  for  cause;  shall  not  succeed  himself,  and  when  64 
years  old  shall  cease  to  hold  office.  His  rank  shall  be  that 
of  rear  admiral.  United  States  Naval  Reserve,  and  while 
serving  shall  receive  similar  pay  and  allowances  of  other 
chiefs  of  bureaus. 

Section  18:  Provides  for  the  detail  of  requisite  regular 
personnel  deem.ed  necessary  for  the  instruction  of  the  Re- 
serve by  the  Secretary  of  the  Na\T. 

Section  19:  Similar  to  section  18  but  relates  to  Naval  Re- 
serve and  Marine  Ccwt>s  Reserve  personnel. 

Section  20:  Relates  to  emplojrment  of  civilian  personnel 
to  carry  out  this  act. 

Section  21:  Creates  a  Naval  Reserve  Policy  Board  of  10 
members  who  shall  be  experienced  officers,  half  to  be  Navy 
and  half  to  be  Reserves,  one  of  each  group  to  be  a  marine, 
the  Assistant  Secretary  to  preside.  Board  to  meet  annually 
In  October  and  oftener  if  necessary,  shall  study  and  rec<xn- 
mend  pobcies  for  the  Reserve.  Two  members  shall  be  ap- 
pointed from  States  with  Naval  Militia  organizations  with 
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95  VMk  cent  of  their  personnel  members  of  the  Naval  Reserve. 
Recc  nmendatlons  shall  be  requested  from  adjutants  gen- 
ermJ  pf  such  States  for  study  by  this  Board. 

tion  22;  All  other  courts  and  boards  dealing  with  Re- 
matters  and  not  specifically  provided  for  shall  consist 
of  eqJLuU  numbers  of  RegxU*n  aod  Rcacrves. 
Seitlon  23:   Provides  for  aegreimttiif  Fleet  Reserve  Into 
jarts — seagoing  and  aviation— qualified  for  combatant 
duUci  and  available  for  immediate  mcbilizatloo. 
Scftion   24:  Provides  for  organization   of  KAffoinc  class 
Reserve  into  units  or  individuals  for  duties  on  tx>ard 
rends  of  the  Navy. 
•titlon  35:  Prorktei   similarly   for   aviation    class    Fleet 
Reserve. 

tlon  26:  Provides  for  mandatory  training  periods  Fleet 
e  not  to  exceed  15  days  annually. 
fle^Uon  37:  Authorizes  drill  pay  at  rate  of  one-thirtieth  of 
ly    base    pay.    for   duty   under    competent    orders   as 
ibed  by  Secretary  of  the  Navy,  not  to  exceed  60  drills 
in  aiiy  one  fiscal  year. 

BmtUm  3t:  Authorizes  appropriate  duty  pay  not  to  exceed 
910  I  er  W9tk  for  certain  officers  under  regulations  prescribed 
by  S<'cretary  of  the  Navy. 

8e<:tion  29:  Authorizes  command  pay  at  rate  of  $340  per 
year  for  administrative  functions  preeerlbed  under  Becrstary 
of  the  Navy  regulations. 

tion  30:  Authorizes  a  moderate  uniform  allowance  for 
Reserve  officers  in  peacetime  and  for  all  officers  in 
wart  me. 

aa:tion  31:  Provides  for  an  inspection  board  of  regular 
olBe<rs  to  inspect  and  report  upon  the  qualifications  of  the 
Fleet  Reserve  units,  annually. 

Sei'tion  32:  Federally  recognizes  the  Organized  Militia  and 
memjers  thereof  of  certain  States  and  provides  for  the  loan 
of  vessels  and  equipment  under  certain  conditions,  namely, 
conf ( irmatlon  with  standards  prescribed  by  Secretary  of  the 
Navy. 

Section  33:  Provides  that  distribution  of  commissioned 
officers  of  the  line  in  the  Fleet  Reserve  shall  be  same  rela- 
tlvel:  as  authorized  by  law  for  the  Navy  and  Marine  Corps 
and  not  less  than  12  percent  of  enlisted  men  of  this  class. 
Presi  nt  personnel  who  are  to  be  transferred  to  the  new  Fleet 
Rese've  under  section  8  are  protected  in  their  grades. 

Se-tion  34:  Provides  that  number  and  distribution  of  com- 
mkm  oned  officers  of  the  Staff  Corps  of  the  Fleet  Reserve  in 
the  several  grades  shall  be  in  the  same  proportion,  relatively, 
as  authorized  for  the  Staff  Corps  of  the  Navy  and  Marine 
Corp  I. 

Section  35:  Establishes  the  grade  and  rank  of  commodore 
In  til  e  United  States  Naval  Reserve. 

Section  36:  Provides  that  computations  shall  be  made  an- 
nuaUpr  by  the  Secretary  of  the  Navy  to  determine  the  au- 
thorired  total  number  of  commissioned  officers  and  the 
authorized  number  in  each  grade. 

tion  37:   Provides  for  the  commissioning  in  the  Reserve 

cers  of   the   Navy  or  Marine  Corps  resigning   under 

ble  conditions. 

tion  38:   Provides  for  promotion  of  Fleet  Naval  Reserve 

fflcers  to  vacancies  In  grades  above  lieutenant  com- 

r    by    selection   board,   one-half    of    whom    shall    be 

r'e  officers. 

tion  39:  Provides  for  promotion  of  Fleet  Naval  Reserve 
staff  [officers  m  similar  way  except  that  selection  board  shall 
coDtsin  four  officers  Uwo  Regular,  two  Reserves  of  particular 
staff  concerned. 

tion  40:  Provides  for  promotion  Fleet  Marine  Corps 
ire  to  vacancies  in  grades  above  that  of  major,  both  line 
and  itafl.  by  selection  board,  one -half  of  which  to  be  Marme 
Corpi  and  one-half  Fleet  Marine  Corps  Reserve. 

Se<  tion  41 :  Provides  for  assignment  to  Merchant  Marine 
Nava  I  Reserves  of  personnel  of  the  nafaring  profession  and 
connected  with  certain  ilups. 

8e<tion  42:  Provides  two  classee— Merchant  Marine  Naval 
Reseive — organized  and  unorganised. 

Set  tion  43:  Prescribes  certain  qualifications  for  organized 
of  Merchant  Marice  Naval  Reserve. 


of  oi 


class 


Section  44:  Prescribes  and  authorizes  certain  training  duty 
for  organized  class  of  Merchant  Marine  Naval  Reserve  under 
regiilations  and  conditions  set  up  by  Secretary  of  the  Navy. 

Section  45:  Authorizes  drill  pay  for  organized  class  of 
Merchant  Marine  Naval  Reserve  under  certain  conditions. 

Section  46;  Authorizes  personnel  of  unorganized  class  of 
Merchant  Marine  Naval  Re.serve  to  apply  for  training  duty. 

Section  47:  Authorizes  Merchant  Marine  Naval  Re.serve 
pennant  to  be  flown  on  certain  ships  under  certain  condi- 
tions. 

Section  48:  Provides  for  the  annual  inspection  of  the 
units  and  vessels  of  the  organized  class.  Merchant  Marin© 
Naval  Reserve,  and  report  thereon  by  Inspection  board.  If 
unsatisfactory  conditions  are  found,  pennant  warrant  may 
t>e  withdrawn. 

Section  49:  Provides  for  transfer  or  discharge  of  Merchant 
Marine  Naval  Reserve  personnel  when  they  tiecome  ineligible 
for  class. 

Section  50:  Assigns  to  the  volunteer  Naval  Reserve  all 
United  States  Naval  Reserve  personnel  not  otherwise  as- 
signed. Assigns  to  the  volunteer  Marine  Corps  Reserve  all 
members  of  the  United  States  Marine  Coips  Reserve  who 
are  not  assigned  to  Fleet  Reserve. 

Provides  two  ciMna,  organized  and  unorganized,  in  volim- 
teer  Naval  and  wdimteer  Marine  Corps  Reserves. 

Section  51:  Prescribes  qualifications  for  the  organized 
class  of  the  volunteer  Naval  and  Marine  Corps  Reserves. 

Section  52:  Provides  for  mandatory  Instruction  and  train- 
ing duty  for  volunteer  classes,  as  may  be  prescribed  by 
Secretary  of  the  Navy. 

Section  53:  Authorizes  annual  compensation  of  $240  to 
commanding  officers  of  organized  volunteer  units  for  faith- 
ful performance  of  administrative  duties. 

Section  54:  Prescribes  citizenship  of  the  Reserve  and  age 
of  entry.  Also  obligation  to  perform  training  duty  and  serve 
In  Navy  In  time  of  war  or  national  emergency,  and  prohibits 
membership  in  any  other  naval  or  military  organization 
except  the  naval  militia. 

Section  55 :  Authorizes  in  the  Naval  and  Marine  Corps 
Reserves  the  various  grades,  warrants,  and  ratings  of  the 
Regulars,  and  provides  for  appointments,  promotions, 
changes  in  rating,  and  transfer  t)etwe€n  classes  to  be  made 
in  accordance  with  regulations  prescribed  by  Secretary  of 
the  Navy. 

Section  56:  Provides  that  original  appointments  of  Reserve 
officers  shall  be  provisional  and  made  by  Secretary  of  the 
Navy.  Upon  qualifying  under  regiilations  for  duties  of  grade 
they  shall  be  certified  for  appointment  by  President  and 
thereafter  l)ecome  eligible  for  promotion. 

Section  57:  Authorizes  qualified  Fleet  Reserve  officers  of 
or  above  grade  of  lieutenant  commander  or  equivalent  to  be 
confirmed  by  Senate. 

Section  58:  Provides  that  all  other  commissioned  Reserve 
officers  who  have  established  their  qualifications  In  grade 
and  class  shall  be  appointed  by  the  President  alone  upon 
certification  by  Secretary  of  the  Navy. 

Section  59:  Provides  that  Secretary  of  the  Na\T  shall  war- 
rant persons  in  midshipman  and  warrant  grades. 

Section  60 :  Provides  that  Secretary  of  the  Navy  shall  make 
assignments  to  and  transfer  between  the  several  classes  of 
the  Reserve. 

Section  61:  Provides  that  Reserve  enlistments  be  for  4 
years  and  may  be  extended  for  varying  periods  thereafter. 

Section  62:  Provides  that  Reserve  officer  persormel  shall 
be  commissioned  or  warranted  in  grades  authorized  by  law 
for  Navy  and  Marine  Corps  to  serve  during  the  pleasure  of 
President  or  Secretary  of  the  Navy,  as  case  may  be. 

Section  63:  Provides  that  numbers  and  distribution  of  Re- 
serve warrant  officers  shall  be  determined  by  Secretary  of 
the  Navy. 

Section  64:  Provides  that  the  numbers  and  distribution 
of  commissioned  officers  by  classes  and  grades  in  the  Volun- 
teer Reserves  and  Merchant  Marine  Reserve  shall  be  deter- 
mined by  the  Secretary  of  the  Navy.  Also  that  in  the  staff 
corps  of  the  Volunteer  Reserves  there  shail  be  maintained 
such   minimum  numbers  of  captains  and  commanders   w 


equivalent  as  recommended  by  chiefs  of  the  respective  staff 
bureaus  of  the  Na\T  and  Commandant  of  Marine  Corps. 

S<^tion  65:  Provides  that  promotions  in  Reserves  not 
otherwise  covered  in  this  act  shall  be  as  prescribed  by  the 
Secretary  of  the  Navy. 

Section  66  Provides  for  manner  of  separation  of  Reserve 
personnel  from  service  in  peace  and  war. 

Section  67:  Authorizes  appointment  from  enlisted  Reserv-es 
of  50  midshipmen  annually. 

Section  68:  Authorizes  active  duty  with  Na\T  or  Marine 
Corps  for  1  year  500  professionally  qualified  Reserve  line 
officers. 

Section  69:  Authorizes  for  10  year.s  the  annual  commis- 
sioning in  the  Nav>-  of  25  Reserve  officer.s  who  have  qualified 
for  seagoing  or  aviation  duties.  Five  to  be  in  Marine  Corps 
and  20  in  hne  of  the  Navy. 

Section  70:  Provides  for  active  duty  with  pay  of  Reserve 
personnel  In  peacetime  In  naval  districts  anc*  areas,  such 
numbers  as  the  Secretary  of  iht  Navy  may  require  to  ca-  ry 
out  tins  act. 

Section  71:  Provides  that  all  Reserve  personnel  may  be 
ordered  to  active  duty  in  time  of  war  or  national  emergency, 
by  the  Secretary  of  the  Navy,  to  service  for  such  duration. 
In  time  of  peace  con-sent  of  individual  is  required.  Release 
from  duty  ma.v  be  by  reque.st  or  for  cause  after  a  hearing. 

Section  72:  Provides  when  Reserve  per.sormel  shall  be  sub- 
ject to  the  laws,  regulations,  and  orders  from  the  govern- 
ment of  the  Navy  and  the  duration  thereof. 

Section  73 :  Authorizes  and  prescribes  the  pay  and  allow- 
ances of  Reserve  personnel  when  in  active  or  training  duty 
and  what  service  shall  be  Included  in  computing  same. 

Section  74:  Prescribes  uruform  bedding  and  equipment 
allowances  of  Reserve  enlisted  men  and  issue  thereof  by 
regulations. 

Section  75:  Establishes  jurisdiction  of  the  United  States 
Employees'  Compensation  Commission  In  cases  where  mem- 
bers of  the  Reserve  incur  injur>-.  illness,  or  death  under  cer- 
tain conditions  in  line  of  duty  in  time  of  peace. 

Section  76;  Provides  for  precedence  of  Reserve  officers 
among  themselves  according  to  date  of  appointment,  except 
as  otherwise  provided.  Officers  of  the  same  date  shall  be 
regxilated  by  Secretary-  of  the  Navy. 

Section  77:  Provides  that  in  time  of  peace  Reserve  officers 
take  precedence  with  but  after  Regulars  of  the  same  grade 
and  same  or  approximately  same  dates  of  commission  or 
warrant. 

Section  78:  Provides  for  precedence  of  Fleet  Reserve  Offi- 
cers when  mobilized  for  war.  U  previously  confirmed  by 
Senate,  they  shall  take  precedence  with  but  after  a  running 
mate  of  the  Regulars  assigned  by  Secretary'  of  the  Navy,  and 
thereafter  by  seniority. 

Section  79:  Provides  for  precedence  when  mobilized  for 
war,  of  Reserve  officers  who  have  qualified  in  grade,  but  not 
confirmed,  by  assignment  of  running  mates  in  the  Regular 
service  as  in  section  78. 

Section  80:  Provides  for  precedence  when  mobilized  for 
war,  of  Reserve  officers  who  have  not  been  confirmed  nor 
found  qualified.  They  take  precedence  with,  but  after  the 
junior  reg\ilars,  in  the  line  on  mobilization  date,  and  there- 
after are  subject  to  promotion  by  seniority  with  assigned 
running  mate. 

Section  81:  Provides  that  in  time  of  war  commissioned 
Reserve  officers  on  active  list  and  on  active  duty  shall  be 
advanced  in  grade  as  prescribed  for  the  Regulars  and  take 
precedence  In  accordance  with  date  of  advancement,  and 
upon  establishing  his  qualifications  by  examination  as  pre- 
scribed. Reserve  officers  who  are  advanced  shall  receive 
pay  allowance  of  higher  grade  from  date  of  commission. 
This  section  does  not  apply  to  retired  Reserve  officers. 

Section  82:  Provides  that  when  serving  in  time  of  war. 
Reserve  personnel  shall  be  entitled  to  all  rights,  privileges. 
and  benefits,  except  retirement  for  age,  that  are  accorded 
by  law  to  Regulars. 

Section  83:  Provides  for  quadrennial  physical  examina- 
tion for  Reserve  officers  and  honorable  discharge  or  retire- 
ment if  found  not  qualified.  Age  In  grade  retirements  un- 
der certain  conditions  also  provided  for. 


Section  84:  Establishes  64  y^&rs  as  compulsory  retiring 
age  for  Reservists.  May  voluntarily  retire  after  30  years' 
service. 

Section  85 :  Authorizes  a  limited  retired  pay  up  to  50  per- 
cent of  active  pay  (from  Navy)  for  Reserve  personnel  of  the 
honorary  retired  list,  who  have  performed  not  less  than  20 
years'  active  service. 

Section  86:  Authorizes  similar  benefits  to  those  set  forth 
In  section  85  to  apply  to  certain  enlisted  shipkeepers. 

St'ction  87:  Provides  for  reenllstmcnt  of  certain  Reservists 
In  the  Navy  or  Marine  Corps. 

Section  88:  Outlines  the  duties  of  the  Secretary  of  the 
Navy  in  connection  with  Reserves'  administration  and  not 
otherwise  covered  in  this  act.  Provides  also  thai  Federal 
employees  who  are  Reservists  shall  be  entitled  to  leave  with- 
out loss  of  pay  while  performing  traimng  duty. 

Section  89:  Prescribes  that  the  Pleserve  shall  be  admin- 
istered with  the  definite  objective  of  reaching  the  prescribed 
numerical  strength.  In  quabfied  personnel,  within  10  years 
and  if  possible  by  ec,aal  annual  increments. 

Section  90:  Authorizes  the  appropriation  of  necessary 
funds  annually  for  the  .suj  -virt  of  the  Reserves. 

Section  91:  Authorizes  the  part-time  emplovTnent  of  sci- 
entists, technicists.  and  specialists — various  bureaus  and  offi- 
cers of  the  Navy  Department,  and  that  bureau  appropna- 
tioi^s  in  certain  case.*;  shall  be  available  for  active -duly  pay 
and  allowances  of  Reserve  officers  ordered  to  such  duty  by 
the  Secretary  of  the  Navy. 

Section  92:  Provides  that  Secretary  of  the  Navy  shall  sub- 
mit annual  statement  to  Congre.ss  in  coiLsiderable  detail, 
shovsing  the  sums  required  for  the  varioas  Pleserve  purposes 
by  .separate  clas.ses.  namely.  Fleet.  Volunteer,  and  merchant- 
marine  cla.sses  during  succeeding  fiscal  year:  the  numerical 
strengths  of  said  classes  are  also  established  in  this  section. 

Section  93:  Authorizes  the  use  of  unobligated  funds  from 
Reserve  appropriatloras  for  current  fiscal  year  to  carry  out 
this  act. 

Section  94:  Provides  that  Secretary  of  the  Navy  shall  sub- 
mit annual  report  to  Congress  for  preceding  fiscal  year,  which 
shall  contain  certain  specified  matters  concerning: 

First.  Numerical  strengths  in  detail  at  beginning  and  end 
of  year. 

Second.  Officers  confirmed  at  beginning  and  end  of  year. 

Third.  Qualified  personnel  at  beginning  and  end  of  year. 

Fourth.  Provisional  appointments  at  begmning  and  end  of 
year. 

Fifth.  Separation  from  Reserve  In  detail,  and  reasons 
therefor. 

Sixth.  Cost  of  Reserve  in  preceding  fiscal  year,  with  appro- 
priate detail. 

Seventh.  Recommendations  for  progressive  development 
over  the  10-year  period,  with  estimated  cost  m  detail. 


DIGF.ST    or     H 


1  1662 


A  bill  to  establish  a  graded  retired  list  for  the  enlLsted  men 
of  the  Navy  and  Marine  Corps  who  were  transferred  to  Fleet 
Naval  Reserve  by  act  of  February  28,  1925.  \*nthout  loss  of 
previous  rate  of  pay  or  b«fneflt:  upon  completion  of  20  years" 
total  service,  transfer  to  retired  list  of  Navy  with  legal  pay; 
plus  allowances,  of  regular  30-year  Navy  men. 

Section  4;  Provides  for  transfer  to  the  graded  retired  list 
with  one-third  base  pay.  plus  permanent  additions,  at  time 
of  transfer  if  service  has  been  16  years  but  less  than  20;  if 
20  or  more  years*  service,  the  rate  is  one-half;  10  percent 
added  for  heroism  or  high  good-conduct  marks.  After  30 
years'  total  service,  they  go  to  Regular  Navy  retired  list.  Men 
affected  are:  <a)  The  enlisted  men  .serving  in  NavT  on  July 
1,  1925,  and  now  serving;  (b)  or  who  upon  discharge  reen- 
listed  in  Navy  withm  3  months;  ^o  or  who  servmg  in  Naval 
Re.serve  force  on  July  1.  1925.  in  enrollment  within  4  months 
of  Navy  di.scharge  and  who  have  or  hereafter  may  reenlist 
in  Navy  within  3  months  of  discharge  from  Naval  Reserve. 

Section  5:  Men  enlisting  in  NavT  after  July  1,  1925.  and 
those  enlisting  after  passage  of  this  act  must  serve  20  years 
before  appljing  for  transfer  to  graded  retired  list;  except 
when  on  active  duty,  pay  is  one-half  of  bause.  After  30  years 
total  they  go  to  retired  list  of  Navy  with  one-half  bace  pay  of 
rating,  plus  permanent  additions  and  allowances. 
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rece 


tion    8:  Authorizes    certain    computationa    of    servlca 
te  for  transfer. 
Sijction    7.   Authorizes    Navy    Department    to    supervise 
trarpfers  and  make*  ita  findings  final  In  determinataon  of 
questions  as  pay  and  allowances,  rank,  rating,  length  of 
aervjce.  may  correct  errors,  etc.     Allows  double  time  now 
aitlQWiKd  by  law  to  count  toward  retirement. 

8:  Provides  for  forfeiture  of   pay  for  failure  to 

reptjrt  for  Inspection  under  conditions  prescribed  by  Secre- 

of  Navy. 

s4ction   9:  Provides  for  optional   2   months'   active  duty 

4  3rears  and  physical  examinations  once  m  4  years.    If 

foui^d  not  qoAttflad  for  war  duty,  transfer  to  the  retired  Ust 

with  paj  of  transfer  date.    After  30  years'  total  atmO 

ve  pay  authorized  by  law.     Provides  for  sick  rations  in 

under  certain  coodttteiM. 
tion  10:  Provides  that  trmiMlUutt  shall  at  all  times  be 
govcf-ned  by  Navy  law  and  regulations;  no  discharge  without 
nt  of  transferase  except  by  court-martial  sentence  or 
conviction  of  felony  by  civil  authorities,  in  discretion  of  Sec- 
retafy  of  Navy  after  opportunity  to  submit  written  state- 
before  final  action. 
Section  U:  Provides  for  appointment,  under  regulation  by 
Secietary  of  the  Navy,  of  commissioned  or  warrant  grade  in 
ever  t  of  war  or  national  emergency:  and  upon  release,  re- 
tumie  former  status  without  loss  of  any  benefit,  but  retaining 
without  pay  increase. 

tion  12:  EflecUve  date  of  act.  July  1.  1936. 
The  Consint  Calenoax 
tkx  and  allowajrcbs  in  thx  army.  mavy.  maiunk  corps.  coast 

CtfAKO,    COAST    AMD    CSODSTIC    SURVrT.    AJfO    THX    PUBUC    H^JiLTH 

Vies 
The  Clerk  called  the  next  bill.  S.  3281.  to  amend  the  act 
of  1  "ebruary  18.  1929.  entitled  An  act  to  amend  the  act 
entitled  An  act  to  readjust  the  pay  and  allowances  of  the 
eoBBpiissioned  and  enll:ited  personnel  of  the  Army.  Navy, 
MMkne  Corps.  Coast  Guard.  Coast  and  Geodetic  Survey,  and 


the 


Service',    approved    June    10,    1922.    as 


Speaker,    reserving    the    right    to 

this  bill  is  to  put  the  Coast  and 

basis  of  equality  with  the  other 


P*y 
the 


Public    Health 
amcbded." 

Ir     WOLCOTT.     Mr 
object,  as  I  understand. 
Geodetic  Survey  upon  a 
services  referred  to. 

Mr.  BLAND.    That  is  the  purpose  of  the  bill.    There  is  a 
mination  in  view  of  the  important  duties  that  are  per- 
ed  by  this  officer  and  the  bill  puts  him  on  a  parity  with 
the  I  other  officers. 

WOLCOTT.  The  effect  will  be  to  raise  their  salaries 
to  t^at  existing  in  the  Coast  Guard '^ 

BLAND.  No:  the  head  of  the  Coast  and  Geodetic 
Surrey  will  be  raised  and  put  on  a  parity  with  the  heads  of 
the  other  bureaus. 

.  WOLCOTT     The  purpose  is  to  put  him  on  an  equality 
with  the  others. 

r   BLAND      That  is  the  sole  purpose:  yes. 
ere  t)emg  no  objection,  the  Clerk  read  the  bill,  as  follows: 

it  enmeted.  etc.  That  wctlon  5  at  tht  act  of  rebnjary  1«.  1039. 

tntltlpd  "Ad  act  to  amcad  tH*  act  entitlMl    An  act  to  rpAdjust  the 

and  allowance*  at  the  oonmtaatoned  and  enlisted  personnel  of 

Army.  Navy.  MartiM  Corps.  Coaat  Guard.  Coaat  aiKl  Geodetic 

ry.  and  th«  PutaUe  Health  Service',  approved  June  10.  1932.  as 

ametided".  be  amended  to  reed  aa  foUowa: 

5    That  the  Director  of  the  Coast  and  GeodsUe  Survey  ahall 
be  abpolsted  and  hold  oOce  as  now  authortasd  by  law;  his  appotnt- 
menl  »hall  not  create  a  vacancy    and  while  holding  aald  olBce  he 
have  the  rank.  pay.  and  allowances  of  a  Chief  of  Bureau  of 
tavy  OepATtment."  I 

T  le  bin  was  ordered  to  be  read  a  third  tune,  was  read  the  ' 
tttMi  time,  and  pasMd.  aod  a  motion  to  reconsider  was  laid 
on  |he  table. 

nfcaxAsnvQ  CAFAcrrr  or  PAifAitA  canal  | 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu-  I 
412.    to   authorize   an   investigation   of    the    means   of 
capacity  of  the  Panama  Canal  for  future  needs  of 
.  and  for  other  purpoaes. 
being  Qo  objection,  the  Clerk  read  the  Joint  resolu- 
Uoii  as  follows : 


IntcroecAiyc  ditppiiit. 

Tiere 


Resolved,  etc..  That  the  Governor  at  the  Panama  Canal  Is  hereby 
authorlBed  and  directed  to  investigate  the  means  of  Increasing  the 
capacity  of  the  Panama  Canal  for  future  needs  of  Interoceanlc 
Shipping,  and  to  prepare  designs  and  approximate  estimates  of  coet 
ot  such  additional  locks  or  other  structures  and  facilities  as  are 
Dssded  for  the  purpose,  and  to  make  progress  reports  from  time  to 
time  of  the  results  thereof. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  laid  on  the  table. 

ALIXN    EMTLOYXXS    OF    THX    PAKAMA    CANAL 

The  Clerk  called  the  next  bill.  H.  R.  4991.  authorizing  super- 
annuation disability  pay  for  alien  employees  of  the  Panama 
Canal. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  chairman  of  the  committee  if  this  sets  up 
an  old-age  pension  for  the  superannuated  employees  of  the 
Panama  Canal? 

Mr.  BLAND.  No:  the  bill  takes  care  of  the  particular  class 
thai.  Is  iiitnttirr*^  here,  the  old  and  faithful  employees  who 
have  been  irarUng  there  for  years  and  who  were  brought  in 
for  construction  purposes  on  the  Canal.  It  serves  as  an  old- 
age  pension  for  this  particular  class  of  emplo3rees. 

Mr.  WOLCOTT.  Is  there  any  provision  as  to  the  amount 
of  time  they  must  be  employed  m  order  to  participate? 

Mr    BLAND.     Yes. 

Mr.  WOLCOTT.  The  thought  I  have  in  mind  Is  whether 
we  are  not.  perhaps,  discriminating  against  our  own  citizens 
in  the  passage  of  this  bill  in  favor  of  the  aliens  who  have 
been  employed  there. 

Mr.  BLAND.  Our  own  citizens  have  already  been  taken 
care  of.  and  at  a  much  better  rate  of  pay. 

Mr.  WOLCOTT.  How  long  must  an  alien  be  employed  by 
the  Panama  Canal  in  order  to  be  eligible  under  this  biJl? 

Mr  BLAND.  Ten  years  of  service  on  the  Panama  Canal. 
including  any  service  on  the  Panama  Railroad  on  the 
Isthmus  of  Panama. 

Mr  WOLCOTT.  And  the  beneficiary  gets  this  only  when 
he  Is  mentally  or  physically  disabled,  presumably,  as  a  resxilt 
of  his  service  or  employment  on  the  Panama  Canal? 

Mr.  BLAND  Not  necessarily  as  a  result  of  his  service,  but 
from  age  or  disability.  Many  of  these  men,  I  may  say.  were 
recruited  when  the  construction  of  the  Panama  Canal  was  In 
process. 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  ask  the  gentleman 
from  Virginia  a  question.  How  many  employees,  approxi- 
mately, will  this  embrace? 

Mr  BLAND  I  do  not  recall  now.  but  I  may  say  the  report 
shows  the  amount  will  gradually  increase  from  $12,000  for 
the  first  year  to  $121,000  in  the  twentieth  year,  and  will  stop 
there. 

Mr.  BLANTON      It  will  stop  entirely  In  20  years? 

Mr.  BLAND.  That  will  be  the  maximum  attained.  I  do 
not  want  to  say  It  will  stop  then,  but  the  maximum  will  be 
attained  in  20  years  and  win  amount  to  $121,000. 

Mr.  BLANTON.  The  gentleman  means  that  In  20  years 
the  amount  will  gradually  increase  to  $121,000  and  there- 
after will  not  be  increased  but  will  be  continued  indefliutely 
until  they  die. 

Mr.  BLAND.  That  la,  if  this  class  of  employees  Is  still  em- 
ployed by  the  Canal? 

Mr.  BLANTON.  Will  It  embrace  eventually  employees  who 
are  not  now  employed? 

Mr  BLAND.     Yes;  I  should  say  It  would. 

Mr.  BLANTON.  It  will  embrace  all  new  employees  who 
are  to  be  employed  hereafter? 

Mr.  BLAND  It  would  embrace  all  the  alien  employees. 
but  there  is  a  tendency,  of  course,  to  get  American  labor  so 
far  as  conditions  will  permit. 

Mr  BLANTON     And  thsee  men  who  are  to  draw  pensions 
'  are  not  American  citiiens? 

Mr.  BLAND.    No;  they  are  not 

Mr.  BLANTON.  And  they  do  not  Intend  to  become  Amer- 
ican citizens? 

Mr.  BLAND.  The  evidence  shows  many  of  them  desire  to 
become  American  citlaens.  but  there  was  no  naturalization 
court  and  no  opportunity  In  the  Panama  Canal  for  them 
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to  become  American  rit;ren,s.  I  talked  with  many  of  them 
when  I  wa-s  down  Lh«re  last  sunimer.  and  some  of  them  are  as 
fine  a  type  of  man  a.^  I  have  over  seen. 

Mr.  BLANTON.  Do«  s  my  friend  thmk  that  we  ought  to 
extend  old-a^e  pensions  to  these  people  before  we  have  pro- 
vided for  ail  of  our  own  nationals?  MaJiy  States  have  not 
taken  advantage  of  the  Federal  law.  Does  the  gentleman 
think  that  we  should  provide  oki-age  F»ensions  to  these  peo- 
ple before  we  provide  old-age  pensions  for  all  of  the  cilizer^s 
<tf  the  Unj ted  Stales? 

Mr  BI^ND.  I  will  say  that  when  the  bill  was  first 
brought  to  my  attention  I  felt  a  prejudice  against  it  ma:nly 
on  the  ground  stated  by  the  gentleman  from  Texas.  But 
these  beneficiaries,  we  must  reniemb<  r.  were  brought  m  there 
for  the  purjxjse  of  construction  Many  are  employed  on  the 
Panama  Canal  now.  If  they  go  back  home  they  are  a  burdf  n 
on  the  islands.  They  cannot  return  to  the  city  of  Panama 
without  U'lig  put  on  charity  there.  It  is  one  of  those  things 
that  uiiluituiialely  arise,  a  peculiar  concLtion,  and  probably 
could  exist  nowhere  else  in  this  country. 

Mr.  BLANTON.  Mr.  Speaker.  I  think  the  Government  of 
the  United  States  has  done  more  for  Panama  and  the  people 
livmg  in  that  section,  in  bettering  health  condinorxs  and  m 
fumtshing  employment  to  an  army  of  them.  [Cries  of  "The 
regular  order! "J  Then.  Mr.  Speaker,  if  two  Memt)ers  are  so 
petulant  they  cry  "Regular  order"  and  we  cannot  discuss 
the  matter  of  granting  these  pensions  to  aliens,  I  object  to 
the  bill,  and  we  will  stop  it  right  here. 

The  SPEAKER  pro  tempore  <Mr.  O'Connor).  Objection 
Is  heard. 

ASE  TOU  TAX  CONSmOtTS' 

Mr.  HARTLEY.  Mr.  Speaker,  I  a.sk  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  Including  a  radio 
address  that  I  made  on  Saturday  \a.si 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

Mr  HARTLEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record  I  include  the  following  address 
on  the  tax  problem  which  I  delivered  on  the  radio  on  March 
14.  1936.  through  the  courtesy  of  the  National  Broad- 
casting Co.: 

My  talk,  tonli^ht.  mxy  differ  from  the  \i«u&l  dlAcuBslon  of  political 
and  eeonaoiic  subjects  in  UiAt  I  am  not  going  to  vilify  anyone  or 
call  anyone  names 

I  propose  to  talk  to  you  on  one  of  the  most  Important  and  v.ial 
problem.a  of  our  Government,  the  tax  problem  It  hi%8  been  aald 
that  two  tbiasi  are  certain  death  and  taxes  Yet  there'*  a 
difference  between  the  two  Death  doesn  t  get  worse  evej-y  time 
Confess  meets. 

In  lt»  last  sesitcm.  Congress  appropriated  •8.&48 .370,000  To  jrlve 
you  an  Idea  of  just  how  fast  your  money  is  being  spent  by  the 
Federal  Government.  I  call  to  your  attention  that  that  figure 
KvpnaecU  over  $27j0QO.0O0  every  day.  over  tLOOOXXX)  every  hour. 
over  $18,000  every  minute,  and  over  t^OO  pvery  second  Tl.Tie  wii; 
not  permit  me  t*i  elaborate  on  the  merit.s  or  dements  of  thoae 
mpprofKtmtiaot  of  yoor  moaay.  Soeae  oC  these  ex;)end:ture8  are 
good,  MOM  are  bad.  some  necessary,  otbers  uiii  ecfssury 

When  added  to  the  cost  of  local  and  State  governments  and 
compared  with  the  total  national  Income,  It  becomes  apparent 
that  you.  my  llwteDers  are  pajin^r  nearly  30  rent.s  out  of  every 
dollar  you  earn  for  llie  cost  of  Ciorernment.  The  earnings  of 
over  S  months  of  your  year's  work  Is  what  you  pay  to  be  governed. 

The  tax  bUl  Is  now  the  btggeet  bill  paid  by  the  American  peo- 
pl*.  We  par  ninre  for  taxe»  than  »e  d<.  for  food  or  for  rent, 
twtoe  as  much  aa  we  do  for  clctiilng.  and  six  times  as  much  as  Is 
spent  for  llKht  and  power 

You  may  or  may  not  pay  an  income  tax  or  a  real -estate  tax, 
but  you  are  paytnR  It  Just  the  same 

The  trend  In  tax  lertelatlon  tn  recent  vears  has  been  most  In- 
sldloua.  Taxation  has  become  the  art  of  so  picking  the  goose  as 
to  secure  th«  ip-eatest  amount  of  feathers  with  the  least  amount 
of  squawking.  We  have  turned  from  direct  taxes  on  private  In- 
con\e.^,  which  we  could  all  understand  to  Indirect  taae*  on  pri- 
vate spending,  which  few  can  decipher.  Our  taaai  have  been 
dlsfrulsed,  they  have  been  candy  coated,  or  they  have  been  in- 
jactMl  aa  a  narcotic,  in  every  business  transaction,  leaving  most 
of  ua  unoonadouB  of  the  fart  that  we  are  being  a.«t8eMed 

As  a  revolt,  ererythlnx  we  buv  not  only  luxuries,  but  our  food 
and  clothing,  the  vary  neceaslttf>s  of  life  are  increased  m  cost. 
Lst  OS  take  a  look  at  aoOM  Ct  our  hidden  taxe.s 

You  have  l^een  In  the  habit  of  cra«;::.g  out  of  bed  In  the  morn- 
ing from  between  cotton  ifee«tB  taxed  at  orer  4  cents  a  pound 
Tou  have  gone  into  tbe  bathroom  and  turned  on  the  electric 
light,  taxed  at  3  percent  of  your  bill  You  have  brushed  jour 
teeth  with  a  dentifrice  taxed  at  6  percent  The  soap  you  used 
bad  a  5-percent  tax  on  It. 


When    you    sat    down    to  breakfast  there   was    a   card   on    your 

plate  printed  In  Invisible  Ink  which  you  could  not  read  but 
which  said  nevertheless:  "Cover  charge  payable  to  government — • 
25  percent  of  the  cost  of  all  food  on  this  table  "  Your  ham  was 
taxed  over  |2  per  hundredweight  The  Ice  water  came  from  a 
refrlperator  which  was  taxed  5  percent  of  what  you  paid  for  It. 
The  toaFt  you  ate  carried  53  sep;u-ate  taxes  Other  food,  the 
silverware,  linens,  dishes,  and  other  hou.«.ehold  appliances,  eacb 
bore    the   sign-  also    Invisible— of    hundreds    of    tax    collectors. 

When  you  light  a  cigarette  you  are  taxed  neariy  100  percent. 
You  paid  13  cents  for  the  package,  but  you  didn't  notice  the  little 
preen  stamp  pasted  on  the  top  which,  had  your  curiosity  l>een 
great  enough,  would  have  disclot-ed  to  you  that  Uncle  Sam  col- 
lected 6   cents   In   tax. 

The  flivver  you  drive  to  the  ofTlce  carries  a  3-percent  sales  tax. 
Your  tires  a.'-e  taxed  2'..  cents  per  pound  -the  Innertubes  4  cents 
a  pound  -and  when  you  fill  your  tank  with  gas  you  pay  more  In 
taxes  on  the  gas  than  Its  wholesale  price. 

Meantime,  your  wife's  cosmetics,  perfumes,  and  furs  and  Jewels 

If  she  Is  fortunate  enough  to  possefes  them— are  all  taxed  10 
percent.  If  you  hunt  or  fish,  your  pun  and  your  rod  bear  a  10- 
percent  tax.  If  you  play  golf  or  icunis.  your  clubs  and  rackeU 
each   carry   a   10-percent   tax. 

When  you  get  home  at  night  and  sit  down  to  a  friendly  rubber 
of  contract  you  have  piild  a  10-cent  tax  on  the  card.s  you  use  If 
you  go  to  the  movies  or  the  theater,  you  pay  1  cent  on  each  10 
cents  In  excess  of  the  admission  price  of  40  cenu.  Other  exiimples 
and  the  manner  In  which  the  tax  is  paj*ed  on  to  you  could  be 
related  ad  infinitum. 

You  may  say,  well,  what  difference  dr>ef=  it  make  how  I  pay 
It  as  long  as  I  pay  It.  It  makes  a  great  difference  Direct  taxes 
result  in  greater  interest  In  the  cost  of  Uovernment  As  an  ex- 
ample, permit  me  to  call  to  your  attention  the  situation  here 
following  the  World  War.  It  is  unquestionably  true  that  because 
the  major  part  of  the  Governments  income  was  derived  from 
direct  taxation,  causing  greater  interest  In  governmental  expendi- 
tures, the  poi>t-war  retrenchments  and  economies  were  effected  In 
Washington. 

Until  1932  the  Income  tax  provided  53  percent  of  the  Govern- 
mtnt's  inconae.  but  then  an  astonishing  decline  took  place,  and 
now  we  find  that  less  than  one-third  of  Its  revenue  is  derived 
from  that  source.  As  we  ixjrrow  49  percent  of  our  expenditures 
and  raise  44  percent  by  hidden  taxes  we  find  the  personal  Income 
tax  pays  only  7  percent  of  the  Gtjvernment's  spending. 

Only  1  out  of  every  41  Americans  of  voting  age  pay  an  Income 
tax.  Less  than  2  percent  of  our  population  filt  a  taxable  .-eiurn. 
In  the  light  of  our  burdens  this  l.s,  indeed,  an  und^-irable  situation 

Let  us  compare  otir  position  with  that  of  Great  Britain.  In 
Britain  a  married  man  without  dep<  ndentp  begin.s  to  pay  when  hl» 
net  earnings  exceed^  11,060.  or  about  $20  per  week.  Here  he  would 
pay  nothing  until  his  net  earnings  amounted  to  153  per  week. 
Over  there  he  pays  926  on  a  net  Income  of  tlJKM,  (67  on  $2,000, 
and  $157  on  $2,500  net  Income.  Here  he  pays  nothing  at  eUI  on  any 
of  these  figures 

All  through  the  lower  and  middle  brackets  the  British  tax  Is 
higher  than  ours  It  is  only  on  the  very  large  Incomen  thai  our  ta.x 
U  greater  than  theirs.  As  a  result,  they  have  a  far  greater  stability 
of  revenue 

Between  192«  and  1981  the  number  of  taxable  returns  in  Great 
Britain  varied  less  than  3  percent  while  here  It  fell  ofT  by  nearly  40 
percent.  It  Is  a  startling  c<>nap&rii.ou  that  the  number  of  individ- 
uals now  paying  Income  tax  in  Great  Britain  l.*-  one  and  a  half 
time*  as  large  a^  tho-^e  in  the  United  States,  while  their  population 
is  about  one-third  of  ours. 

But,  even  If  stability  of  revenue  were  not  an  Important  consid- 
eration, their  dlrert  method  erf  payment  produces  a  result,  making 
It  far  more  desirable  than  our  exjjeiiment  in  camouflaged  levies. 

In  England,  when  the  taxpayer  who  earn*  $60  per  week  payu  $157 
of  his  earnings  to  the  Govern.ment,  his  mind  s  eye  traces  a  straight 
line  from  his  $157  contribution  to  the  OoTemments  spending  As 
a  result,  England  ha*  been  able  to  resist,  far  more  buccessfully 
than   we    the  demar.d.s  of   special   groups  for  special   subsidies 

One  of  the  most  urgent  needs  in  our  national  life  today  is  tax 
consciousness  on  the  part  of  our  people  It  ts  true  that  the  ad- 
versity of  the  la.st  few  years  has  turned  the  attention  of  some  of 
the  people  toward  the  cost  of  Government  But  .strange  u  it  may 
seem,  the  great  massei>  of  our  people  show  a  marked  indifference 
toward  the  cost  of  Government  or  hew  the  bills  are  to  be  paid. 

As  a  result,  one  group  after  another,  without  regard  for  costs. 
and  oft^'n  spurred  on  by  Utopian  money  scheme*  that  lead  them 
to  believe  that  their  demands  won't  cot-t  anyone  anything  have 
lined  up  at  the  door  of  the  United  States  Treastiry  for  one  kind 
of  a  bubsidy  or  another. 

The  popular  impression  seems  to  be  that  Uncle  Sam.  In  order  to 
obtain  these  millions  and  billions,  has  merely  to  rub  some  sort  of 
an  AJaddln's  lamp.  Ah.  but  there's  the  rub.  There  comes  a  day 
of  reckoning 

For  every  dollar  spent  or  handed  out,  a  dollar  mu't  be  collected 
In  taxes,  and  with  interest  We  may  do  tricks  with  our  currency 
or  we  may  Juggle  our  books,  but  we  can't  stop  the  Inevitable;  we  ve 
got  to  pay  the  b:::»  sooner  or  later.  Uncie  Sam  will  stop  beaig  a 
wet   nurse  only  when  the  ma-sses  of  our  p>eople  realize  th;.s 

The  dawn  of  tax  conaciouEnese  in  this  Nation  will  arrive  or.ly 
when  we  have  had  the  courage  to  discard  those  tares,  narcotic  in 
their  nature,  which,  whiit  sapping  our  vlUklity.  leave  us  blissfully 
Ignorant  of  their  damage  and  substitute  therefor  necessary  direct 
taxes,  which  we  can  see  and  feel 
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tana  for  rtynvm.  d— igned  to  dto- 
a  lM««r  |>ro|wrtkm  of  tb*  popuUUon.  no 
tUlTlhufi  tax  procrmm  wilt  b«  followed  during  thla  MMlon  of  Con- 
'  Pl«c«in»al  efforU  at  reform  like  tilOM  nam  propo— d  are  botb 
inoprfortulM  and  inadequate  And.  of  course,  we  must 
this  la  election  year.  A  President.  Senaton.  and 
to  be  elacted  or  reelected.  Tbe  real  music  will  tM  faoad  in  1937 
W)  at  then?  you  may  ask.  My  snswer  Is  tnat  U  Coogrces  Is  to  do 
the  ^nest  thing  tax  innovations  will  be  dropped.  Well  reject  art- 
worded  tax  schemes  designed  U^  lead  the  mesen  to  believe 
tbeyf^  tffap^ng  tbe  levy,  and  substitute  therefor  a  broader  base  tor 
our  Income-tax  atmcture.  commensxir:»tc  with  otir  ability  to  pay. 
comparable  with  taxes  weTe  all  paying  Indirectly,  under  a  sound 
and  (irderly  program  d*«ljrned  to  ultimately  balance  the  Budget, 
tope  I  can  make  It  clear  that  what  I  am  advocating  U  not  a 
tn  tax  than  that  which  we  will  be  called  upon  to  pay.  but 
that  our  tax  program  be  brought  out  in  the  open  wbab 
our  i^plc  will  know  what  they  have  to  pay  and  thus  undarstand 
the  spending  of  Federal  funds  means  to  their  pockati 
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We  could  confiscate  all  the  really  large  incomes  and  our 
problem  would  stUl  be  with  us     Then  I  may  be  asked.  Why  not  get 
the  big  corporatkna?     Why  not  a  manufacturers'  sales  tax  or 
tax?     In  that  event  who  will  pay  the  bilP     You.  I*r 
Clttaen;   you'll  pay  90  percent  of  It  by  every  purchase  you 
because  It  will  be  passed  right  on  to  you 
may  say.  Why  not  Increase  the  corporation  tax?     If  Uncle 
took  all  the  net  income  of  every  corporation  that  had  a  net 
he  could  obtain  less  than  •3.000.000.000.  and  we  spend  over 
that  sum  annually 
Thk  answer  to  this  problem  Is  retrenchment  In  tbe  cost  of  gov- 
emitent.  aided  and  encouraged  by  direct  taxation. 

Rather  than  be  waylaid  In  the  dark,  let  us  understand  the  levy 
«a  t  ave  to  pay.  so  that  tax  consciousness  may  be  restored  and 
aMdi  ncy  and  economy  In  OoTemment  become  an  achievement, 
imtbgr  than  a  forlorn  hope 

CoNSkNT  Calendar 


RgMOVAL    or    riNANCIALLT 


DISTRISSIO 
COUWTRY 


ALIXNS    TO    THKH    WATIVg 


T&e  Clerk  called  the  bill  «H.  R.  3472)  to  amend  section 
23  o    the  Immigration  act  of  February  5.  1917  (39  Stat.  874). 

Tlie  SPEAKER  pro  tempore.     Is  there  objection? 

M  •.  WOLCOTT.  Mr  Speaker.  I  call  attention  to  the  fact 
that  this  bill  was  on  the  calendar  last  session.  I  am  gomg 
to  a^Jc  that  this  bill  go  over  without  prejudice. 

Tlie  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  PADDIS.  Mr.  STARNES.  and  Mr.  FORD  of  Mississippi 
obje  rted. 

Ii:FATRIA"nOW    or    CCTTATW    WA^nvi-BORW    AXKRICAN    WOJCDf 

CITIZENS 

Tie  Clerk  called  the  bill  (8.  2912)  to  repatriate  native- 
borr  women  who  have  heretofore  lost  their  citizenship  by 
marriage  to  an  alien,  and  for  other  purposes. 

TJie  SPEAKER  pro  tempore.     Is  there  objection? 

FADDIS.  Mr.  STARNES  and  Mr.  WOLCOTT  objected. 

RKPATRIATIOW   Or    CKRTAIN    NATIVE-BORN    PERSONS 

Clerk  called  the  bill  (H.  R.  3023)   to  provide  for  citi- 

p  to  persons  born  in  the  Umted  States  who  have  not 

any  other  nationality  by  personal  affirmative  act. 

rho  have  heretofore  lost  their  Umted  States  citizenship 

gh  the  naturalization  of  a  parent  under  the  laws  of  a 

n  country,  and  for  other  purposes. 

SPEAKER  pro  tempore.     Is  there  objection? 

WOLCOTT     Mr.  Speaker.  I  object. 

PADDIS.     Mr.  Speaker.  I  object. 

AUEN  HUSBAND  OF  CITI2IN  OF  UNITED  STATES 

The  Clerk  called  House  Joint  Resolution  338.  to  clarify  the 
provaloas  of  section  4  of  the  act  of  May  24.  1934.  with  re- 
gbzti  to  period  of  residence  required  of  an  alien  husband  of  a 
citizen  of  the  Umted  States  ■«  a  prerequi^te  to  aaturaliza- 

tiOIL 

Tlie  SPEAKER  pro  tempore.     Is  there  objection? 
Mr.  WOLCOTT.     Mr.  Speaker.  I  ask  unammoiis  cooaent 
that  the  bill  go  over  without  prejudice. 

W  SPEAKER  pro  tempore     Is  there  objection? 

DICKSTEIN.     Iff.  Speaker,  I  object. 
fie  SPEAKER   pro  tempore.    Is  there  objection  to  the 
co!-.~i,d»''  at:on  of  the  bill? 
^.  WOLCOTT     Mr.  Speaker,  I  object. 


•rgcTAL  mEXiCAN  cLAnts  comnssioiv 

The  aerk  called  the  bill  (H.  R.  10670)  to  amend  secUon  11 
of  Public  Law  No.  30.  apprt>Ted  April  10.  1935.  to  esUblish  a 
commission  for  the  settlement  of  the  special  claims  compre- 
hended within  the  terms  of  the  convention  twtwecn  the 
Umted  States  of  America  and  the  United  Mexican  States 
concluded  April  24.  1934. 

The  SPEAKER  pro  tempog«.    Is  thiere  objection? 

Mr.  WOIiCOTT.  Mr.  SpMksr.  I  rwenre  the  right  to  ob- 
ject, to  ask  the  chairman  of  the  Committee  on  Foreign 
Affairs  if  the  Appropriations  Committee  has  already  passed 
on  this  bill?  As  I  understand  it.  we  do  not  authorize  an 
Appropriation  here,  but  we  appropriate  an  additional  $90,000 

Mr.  McRBYNOLD6.  If  there  is  any  quesUon  about  it. 
we  will  make  It  an  authorization. 

Mr  WOLCOTT.  I  think  I  would  be  IncUned  to  object 
to  it  anyway. 

Mr.  McREYNOLDe.  I  do  not  think  the  gentleman  would 
object  with  all  of  the  facts  before  him.  A  million  dollars 
has  now  been  paid  Into  the  Treasury  by  the  Mexican  Gov- 
ernment and  over  $5,000,000  are  to  be  paid.  That  settle- 
ment is  already  made  betwttu  the  United  States  and  Mexico 
for  a  certain  class  of  claims.  It  Is  necessary  for  our  Govern- 
ment to  Mi  up  some  way  of  determining  who  have  the  proper 
clalnis  axMt  how  much. 

Mr.  WOLCOTT.  When  this  bill  was  on  the  calendar  last 
year,  if  the  gentleman  will  remember,  there  was  extended 
argument  concerning  the  advisability  of  authorizing  even 
$90,000. 

Mr.  McREYNOLDe      I  know 

Mr.  WOLCOTT.  And  now  the  gentleman  comes  back  and 
asks  to  increase  that  amount.  • 

Mr.  McREYNOLDS.  The  gentleman  was  not  In  that 
argument.  Mr.  Zionchkck  had  it  all  wrong.  He  thought  it 
was  for  some  oil  company. 

Iiir.  WOLCOTT  I  remember  we  went  into  it  thoroughly. 
I  wish  the  gentleman  would  consent  to  have  it  go  over 
without  projudice. 

Mr.  McREYNOLDS.     I  am  not  going  to  consent  to  that. 

Mr.  WOLCOTT.     Then.  Mr.  Speaker.  I  object. 

TURTLE   MOUNTAIN   BAND  OF   CHIPPEWA   INDIANS 

The  Clerk  called  the  l>ill  (H.  R.  6499)  referring  the  claims 
oC  the  Turtle  Mountain  band  or  Bands  of  Chippewa  Indians 
of  North  Dakota  to  the  Court  of  Claims  for  adjudication  and 
settlement. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  COCHRAN.     Mr.  Speaker.  I  object. 

Mr.  BURDICK.  Mr.  Speaker,  will  the  genUeman  withhold 
his  objection? 

Mr.  COCHRAN      Yes. 

Mr.  BURDICK.  The  only  purpose  of  this  bill  is  to  give 
the  Court  of  Claims  Jurisdiction  to  inquire  Into  the  claims 
made  by  the  Indians  to  the  loss  of  some  10,000.000  acres  of 
land. 

Mr.  COCHRAN.  Why  send  the  case  to  the  Court  of 
Claims  when  we  have  already  paid  $1,000,000  for  the  land? 
Of  course,  the  land  is  more  valuable  now  than  it  was  53 
years  ago. 

Mr  BURDICK  The  Government  paid  the  Indians 
$1,000,000  for  10.000.000  acres  of  land  in  1882.  at  a  time 
when  the  Indians  were  wards  of  this  Government.  It  stands 
to  reason  on  the  face  of  it  that  a  court  of  equity  .should 
inquire  into  the  matter  of  giving  $1,000,000  for  lO.OOO.OOO 
acres  of  land  to  a  bunch  of  p>ei)ple  who  were  wards  of  this 
Government  and  there  should  be  a  strict  accountability  In 
any  court,  and  the  only  thing  we  ask  now  Is  to  l)e  given  a 
chance  to  go  before  the  Court  of  Claims  and  present  our 


Mr.  COCHRAN.  Will  the  gentleman  advise  the  House 
how  much  In  gratuities  and  advances  the  Government  has 
made  to  this  tMtnd  of  Indians':' 

Mr  BURDICK.  Under  the  term  "gratuity"  as  this  House 
will  have  it.  the  Government  has  paid  $1,000,000.  and  from 
whatever  may  be  found  by  the  Court  of  Claims  that  miUlon 
dollars  will  be  deducted  as  a  set-ofl. 
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Bfr.  COCHRAN  T  admit  to  the  gentleman  that  this  Is 
(me  bill  that  I  have  not  received  a  report  on  from  the 
Comptroller  General  and  I  shall  call  for  a  report  upon  It 
immediately.  I  hope  to  have  It  on  the  next  call  of  the 
calendar.  The  bill  Is  not  going  to  be  considered  until  I 
hare  that  report. 

Mr.  BURDICK.     Here  is  the  report. 

Mr.  COCHRAN.  Oh,  no:  the  report  the  gentleman  has  is 
from  the  Secretary  of  the  Interior,  who  does  not  have  the 
records.  The  records  are  in  the  hands  of  the  Comptroller 
General  and  he  is  the  one  I  will  ask  for  a  report. 

Mr  BURDICK.  This  report  has  what  the  gentleman  has 
In  mind.  It  sa>'s  that  the  propxj&ed  legislation  is  not  in 
accordance  with  the  financial  f>olicy  of  the  President. 

Mr.  COCHRAN.  Then  it  should  not  be  passed.  However, 
I  am  willing  to  withdraw  the  objection  and  let  It  go  over 
without  prejudice  to  be  taken  up  at  the  next  call  of  the 
calendar,  and  I  shall  get  the  Comptroller'r,  report  by  that 
time,  if  possible.  I  will  write  for  it  this  evening.  Is  that 
satisfactory?  I  shall  not  withdraw  the  objection  unless  the 
gentleman  agrees  to  do  that. 

Mr.  BURDICK      Oh    I  agree  to  do  that. 

Mr.  COCHRAN.  Then.  Mr  Speaker.  I  ask  unammous 
consent  that  the  bill  go  over  without  prejudice. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

There  wa.s  no  objection. 

TRIENNIAL  MEETING  OF  ASSOCIATION  OF  COL'.NIKY   WOMEN  OF  THI 

WORLD 

The  Clerk  called  the  bUJ  iS.  2664)  to  aid  in  defraying  the 
expenses  of  the  Third  Triennial  Meeting  of  the  Associated 
Country  Women  of  the  World,  to  be  held  in  this  country  in 
June  1936. 

The  SPE.^KER  pro  tempore.     Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject to  ask  who  are  the  A.ssociated  Country  Women  of  the 
World?    Personally  I  have  never  heard  of  them. 

Mr.  McRE'i'NOLDS.  An  International  organization,  made 
up  of  real  country-  women  of  this  country.  Nobody  can  be 
a  delegate  unless  she  is  a  real  dirt  farmer.  I  am  opposed 
to  this  character  of  appropriations.  We  have  stopped  It  for 
international  meetings  here. 

Mr.  WOItCOTT.  If  the  gentleman  Is  opposed  to  It.  let 
me  call  attention  to  the  fact  that  he  says  In  his  report — 

So  6tr(jiit{!y  ar*  we  of  this  opinion  that  of  our  own  accord  we 
liay«  riu»«l   this   authoriwmon   from  $6,000  to  »10,000. 

So  the  gentleman  could  not  have  been  very  strongly 
opjxjt^ed  to  this  mt*ting. 

Mr  McREYNOLDS.  The  gentleman  did  not  wait  untD 
I  flnushed.  I  said  I  am  opposed  to  this  character  of  legis- 
lation, but  this  is  an  exception,  and  I  so  state.  It  was  the 
custom  of  this  committee  to  report  out  quite  large  sums  for 
the  entertainment  of  these  international  organizations.  I  ' 
am  opposed  to  that.  It  was  some  time  before  we  would 
even  give  these  good  ladies  a  hearing;  but  when  they  came 
before  the  committee  I  saw  it  was  a  real  organization  of 
country  women,  and  I  saw  the  great  benefit  Ihey  could  do, 
and  It  completely  sold  me  on  this  proposition. 

Mr  WOLCOTT.  What  is  the  purpose  of  the  organization 
and  why  do  they  have  international  conferences? 

Mr.  McREYNOLDS.  I  yield  to  the  gentleman  from  New 
York   IMr.  Bloom  1. 

Mr.  BLOOM  About  once  every  3  years  the  farm  women 
of  the  world  get  together  and  hold  these  conferences,  and 
it  Is  to  teach  the  farm  women  how  to  raise  things  on  the 
farm,  how  to  market  things,  how  to  dress  the  children,  how- 
to  make  their  clothes,  and  so  forth.  It  is  composed  only  of 
women  who  do  their  own  work  and  marketing  on  the  farm. 
Tills  is  not  a  society  women's  aflair.  It  is  really  a  worth- 
while thing. 

Mr.  McREYNOLDS.  Some  of  the  ladles  who  came  before 
me  operated  stalls  out  here  at  this  country-  market. 

Mr  WOLCOTT.  I  may  say  that  we  have  the  Grange  and 
the  Farm  Bureau  and  the  Farm  Union,  and  all  of  those 
meetings  of  American  women.  They  meet  and  talk  things 
over. 


Mr.  BLOOM  This  is  to  hold  an  International  convention. 
Those  women  have  been  to  other  countries  on  several  oc- 
casions.    They  all  pmy  their  own  expenses 

Mr.  WOLCOTT.     How  much  did  they  ask  for? 

Mr.  BLOOM      They  asked  for  $5,000. 

Mr.  WOLCOTT.  Does  not  the  pentlenian  think  It  is  rather 
presumptive  on  our  part  to  give  them  $10,000  when  they 
asked  for  only  $5,000'' 

Mr.  BLOOM.  Now.  they  have  nothing  for  their  conven- 
tion expenses.  TTiey  come  overland  m  their  cars.  They 
sleep  in  tents.  This  $5,000  would  not  even  pay  the  regular 
expenses,  such  as  the  cost  of  a  hall,  clerks,  or  anj'thing  else. 
That  is  why  the  committee,  after  listemng  to  these  women, 
raised  it  from  $5,000  to  $10,000.  It  is  one  of  the  most  meri- 
torious bills  that  has  ever  come  before  the  Committee  on 
Foreign  Affairs. 

Mr.  MrLEAN.    Is  It  like  a  Rotary  Club?     [Laughter.] 

Mr.  BLOOM.     No:   nothing  like  that. 

Mr.  WOLCOTT.  The  argument  of  the  gentleman  from 
New  York  overwhelms  me.  and  I  withdraw  my  reservation 
of  objection,  Mr.  SF>eaker. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc ,  That  there  is  hereby  authorl7ed  to  be  appro- 
priated out  of  any  money  in  the  Treaf-ury  not  otherwise  appro- 
priated, the  sum  of  SS.OOO!  to  aid  In  defraying  the  expenses  of  the 
Third  Triennial  Meeting  of  the  As.sociated  Country  Women  of  the 
World,  to  be  lield  In  this  country  In  June  1936  such  sum  to  be 
expended  for  such  purposes  and  under  Fuch  repulatlons  as  the 
Secretary  of  State  shall  present*  and  without  regard  for  any 
other  prevision  of  law 

With  the  following  committee  amendment: 

Page  1,  line  5,  strike  out  "15.000"  and  Insert  In  lieu  thereof 
•'tlO.OOO." 

The  committee  amendment  was  agreed  to. 

The  bill,  as  amended,  uas  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

EXTENSION  OF  REMAJIKS 

Mr.  BLANTON.  Mr.  Speaker,  on  March  3  I  received  per- 
mission to  extend  my  remarks  and  to  incorporate  some  ex- 
cerpts and  data.  I  am  waiting  on  some  data  from  the  De- 
partment, and  I  will  not  have  it  until  Friday.  I  ask  unan- 
imous consent  that  instead  of  dating  it  on  the  3d  it  may  b& 
dated  next  Friday  the  20th. 

The  SPEAKER  pro  tempore.  Without  objection,  it  i£  so 
ordered. 

There  was  no  objection. 

CoivsKKT  Calendar 

AMEND  SECTION  4,  PUBLIC  ACT  NO.   286 

The  Clerk  called  the  next  bill,  H.  R.  10321.  to  amend  sec- 
tion 4  of  Public  Act  No.  286.  Seventy -fourth  Congress, 
approved  August  19,  1935,  as  amended. 

There  being  no  objection,  the  Clerk  read  as  followrs: 

Be  it  enacted,  etc..  That  section  4  of  Public  Act  No  286,  Sev- 
enty-fourth Congress,  approved  August  19.  1935,  18  amended  by 
striking  out  the  words  "uectlon  8  hereoT'  and  inserting  irv  ll«u 
thereoX  the  words  "Gectloa  2,  paragraph  2.  ai>d  section  3  ol  this 
act." 

TTie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PUBLIC    HEALTH    SERVICE    AVAILABI.!   TO    SEAKEM    ON    GOVERNMENT 

VESSELS 

The  Clerk  called  the  next  bill.  S.  2625,  to  extend  the  facili- 
ties of  the  Public  Health  Ser\ice  to  seamen  on  Government 
vessels  not  in  the  Military  or  Naval  Eletablishments. 

There  being  no  objection,  the  Clerk  read  the  bill,  aj?  fol- 
lows: 

Be  it  enacted,  etc  .  That  hereafter  seamen  not  enlisted  or  com- 
missioned In  tlie  Military  or  Naval  Establishments,  who  are  not 
now  entitled  by  virtue  of  any  law  to  medical  relief  by  the  Public 
Health  Service,  shall,  when  employed  on  vessels  of  the  United 
States  Government  of  more  than  6  tons'  burden  and  on  titate 
school  Ships.  t>e  entitled  to  medical  relief  by  the  Public  Health 
Service  in  ttie  same   manner  f^id  to  the  same  extent  as  seamen 
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Mii^i»T*d  on  rccUtend.  •nrollcd.  and  Uccnaed  tcmcU  w  enttUMl 
Cadtts  on  8t*t«  ■cbooi  ■hips  nball  alao  b«  entiUed  to  tb«  Mm« 
mMllMl  r«li«f  M  u  b«reln  gnmud  to  Mamen. 

TfVith    the   following    commltt««    amendment: 

Pa|«  1,  line  7.  mtter  the  word  "Oovernmenf.  Inaert  the  fol- 
lowiJtc:    "i other   than   thoM    oX    the   Panama    Canal)   ' 

Tie  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  auid  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SUItVKY    or    LOWELL    CREEK.    ALASKA 

The  Clerk  caUed  the  next  bill.  H.  R.  10487.  to  authorize 
m  m  rvey  of  Lowell  Creek.  Alaska,  to  determine  what,  if  any. 
mod  Iflcation  should  be  made  in  the  existing  project  for  the 
control  of  its  floods. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
|Hr«aent  coruiideratjon  of  the  bill? 

Ifr.  WOLCOTT.  Reserving  the  right  to  object.  I  want  to 
call  the  attention  of  the  gentleman  from  Alaska  to  the  fact 
thai  this  authorizes  and  dirfcts  a  survey  to  be  made.  All 
of  tie  other  flood-control  bills  which  we  have  permitted  to 
be  lassed  without  objection  call  for  a  preliminary  examina- 
tioo  in  anticipation  of  a  survey  if  the  War  Department  re- 
pon  5  that  a  survey  should  be  made  in  consequence  of  their 
pre]  iminary  examination.  The  difference  to  us  is  that  a 
preliminary  examination  involves  the  expenditure  of  no  ad- 
diti  mal  money,  because  tt  is  made  by  the  personnel  who  are 
on  he  pay  roll  of  the  War  Department  at  the  present  time 
and  involves  no  extra  expense.  But  a  survey  does  sometimes 
cauie  additional  expense,  and  we  have  been  asked  to  make 
appropriations  for  surveys:  so  I  ask  the  gentleman  if  a  pre- 
lim nary  examination  is  not  what  he  wants  instead  of  a 
sur  ey  ? 

It  r.  DIMOND.  Mr.  Speaker,  answering  the  question  Just 
pro  xjunded.  I  may  say  to  the  gentleman  from  Michigan  that 
a  survey  is  what  is  desired  and  not  a  preliminary  examina- 
tior.  This,  of  course,  was  thoroughly  understood  by  the 
conmlttec. 

N  ay  I  give  a  very  brief  historical  account  of  the  matter? 
In  :he  Plfty-ninth  Congress  an  act  was  passed  calling  for 
the  construction  of  a  flood-control  project  at  Seward. 
Ala>ka — this  identical  one.  The  Federal  Government  put 
up  1100.000.  and  local  interests,  including  the  city  of  Seward, 
put  up  $25,000.    The  project  was  undertaken  and  completed. 

Last  summer  it  was  discovered  for  the  flrst  time  that  the 
woik  then  done  is  not  sufficient  to  take  care  of  the  floods, 
for  last  summer  this  region  was  visited  by  a  flood  which  de- 
stnyed  iM-operty  in  value  probably  between  $35,000  and 
$50  000.  including  a  very  large  damage  to  the  Alaska  Raii- 
roa  1.  which  is  owned  by  the  Government. 

I  may  also  say  that  the  flood  was  so  serious  that  it  put  the 
electric -light  plant  which  serves  the  city  out  of  commission 
for  a  period  of  nearly  10  days.  After  this  occurred  I  wrote 
the  Chief  of  Engineers  and  asked  what  ought  to  l>e  done, 
anc  I  have  m  my  hand  a  letter  from  General  Pillsbury.  Act- 
ing Chief  of  Engineers,  dated  November  18.  1935.  in  which. 


among  other  thmgs.  he  states  as  follows: 

T  ie  review  of  the  existing  project  to  determine  the  best  plan 
for  uture  flood  control  would  appear  desirable,  and  I  am  enclosing 
for  four  Information  a  draft  of  a  proposed  bill  which  would  au- 
thoi  Ize  this  Department  to  undertaJce  the  neceasary  Investigations. 
wlUi  a  new  to  submitting  an  appropriate  review  to  Congress. 

Accompanymg  this  letter  was  draft  of  the  identical  bill 
non  before  the  House  for  action. 

A  preliminary  examination  would  add  nothing  to  the  in- 
fonnation  of  the  War  Department. 

N  r  WOLCOTT.     I  understand  they  have  already  obtained 
Lhe  information  which  it  is  customary  to  obtain  through 
a  p  -eliminary  examination. 

Mr.  DIMOND.     Yes.  that  is  true. 

iki.  WOLCOTT.  And  I  notice  the  Secretary  of  War 
DO  objecuon  to  it.  Inasmuch  as  it  has  been  referred  to 
Secretary  of  War.  and  he  has  no  objection  to  It.  I  am 
sur^  I  have  no  objeetkn  so  long  aa  It  is  understood  by  the 
Wa  r  Department  thJit  this  is  to  be  a  survey  and  not  a  prelimi- 
narir  euunliuttion. 


Mr.  DIMOND.  Tea:  and  I  repeat  to  the  gentleman  that 
the  draft  of  the  bill  now  before  the  House  was  prepared  in 
the  War  Department. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  con- 
sldcraUon  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  War  U  hereby  authorized 
njid  directed  to  cause  a  siorvey  to  be  made  of  Lowell  Creek.  Alaska, 
to  determine  what.  If  any.  modification  should  be  made  In  the 
existing  project  for  the  control  of  lU  floods,  the  cost  of  such  survey 
to  be  paid  from  appropriations  heretofore  or  hereafter  made  for 
flood  control  of  lx>well  Creek. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

M.\TANUSKA  RIVIR.   MATANUSKA.  ALASKA 

The  Clerk  called  the  next  bill.  H.  R.  11042.  authorizing  a 
preliminary  examination  of  the  Matanuska  River  in  the 
vicinity  of  Matanuska,  Alaska. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc .  That  the  Secretary  of  War  Is  authorized  and 
directed  to  cause  a  preliminary  examination  to  be  made  of  the 
Matanuska  River  In  the  vicinity  of  Matanuska.  Aia&ka.  with  a  view 
to  the  control  of  floods  In  the  said  Matanuska  River,  in  accord- 
ance with  the  provisions  of  section  3  of  the  act  entitled  "An  act 
to  provide  for  control  of  floods  of  the  Mlsslsslsslppl  River  and  of 
the  Sacramento  River.  Calif.,  and  for  other  purpoees".  approved 
March  1,  1917.  the  cost  thereof  to  be  paid  from  appropriations  here- 
tofore or  hereafter  made  for  examinations,  surveys,  and  contln- 
genclea  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  engrossed  suid  read  a  third  time, 
was  read  the  third  time,  and  passed,  auid  a  motion  to  recon- 
sider was  laid  on  the  table. 

AMKITDMENT    OF    PBNSION    ACT 

The  Clerk  called  the  next  bill.  H.  R.  9496.  to  protect  the 
United  States  against  loss  in  the  delivery  through  the  mails 
of  checks  in  payment  of  benefits  provided  for  by  laws  admin- 
istered by  the  Veterans'  Administration. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  3  of  the  act  entitled  "An  act 
making  appropriations  for  the  payment  of  Invalid  and  other  pen- 
sions of  the  United  SUtes  for  the  fiscal  year  ending  June  30.  1913. 
and  for  other  purposes",  approred  August  7.  1912  (37  SUt.  312;  38 
U.  8   C.  sec   50).  Is  hereby  amended  to  read  as  follows: 

••Sxc.  3  Pensions,  compensation,  insurance,  or  other  allowances 
or  benefits  provided  for  by  laws  administered  by  the  Veterans'  Ad- 
ministration shall  be  jjald  by  checks  drawn,  pursuant  to  certifica- 
tion by  the  Administrator  of  Veterans'  Affairs,  by  the  Division  of 
Disbursement  of  the  Treasury  Department  in  such  form  as  to  pro- 
tect the  United  SUtes  against  loss,  without  separate  vouchers  or 
receipts,  and  payable  by  the  Treasurer  of  the  United  States,  except 
m  any  case  In  which  the  Administrator  of  Veterans'  Affairs  may 
consider  a  voucher  necessary  for  the  protection  of  the  Government. 
Such  checks  shall  t)e  transmitted  by  mall  to  the  payee  theroof  at 
his  la«t-known  MKtTMa.  and  the  envelope  or  cover  thereof  naay  bear 
an  appropriate  notice  of  the  prohibition  hereafter  set  forth  in  this 
section. 

"Postmasters,  delivery  clerks,  letter  carriers,  and  all  other  postal 
employees  are  prohibited  from  delivering  any  mall  sddreoeed  by  the 
United  States  bearing  such  notice  and  containing  any  such  checJt 
(except  that  In  the  case  of  checks  In  payment  of  allowances  and 
benefits  other  than  pensions,  compensation,  or  Insiirance.  the  pro- 
hibition shall  apply  only  Insofar  as  the  AdmlnUtrator  of  Veterans* 
AHalrs  deems  it  necessary  to  protect  the  United  States  against 
low),  to  any  person  wlujmsoever.  If  the  addressee  has  died  or  re- 
moved, or  In  the  case  of  a  widow  believed  by  the  postal  employe* 
entrusted  with  the  delivery  of  such  mall  to  have  remarried  (unleaa 
such  maU  U  addressed  by  the  United  States  In  the  name  which 
the  widow  shaU  have  acquired  by  remarriage ) :  and  the  postmaster 
In  every  such  case  shall  forthwith  return  such  mall  with  a  state- 
ment of  the  reasons  for  so  doing,  and  If  because  of  death  or  re- 
marriage, the  date  thereof.  If  known  Checks  returned  as  herein 
provided  on  account  of  death  or  remarriage  shall  be  canceled  " 

With  the  following  committee  amendment: 

Paje  1.  line  7.  strike  out  the  flirure  "T"  and  insert  in  IVeu 
thereof  the  flsure  •'17  " 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


rrATZ   OP   ALABAMA 

The  Clerk  called  the  next  bill,  H.  R.  3369,  for  the  relief  of 
the  State  of  Alabama. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
corLsldrratlon  of  the  bill? 

Tlipre  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  "it  enacted,  etc..  That  the  State  of  Alabama  be,  and  is  hereby 
rsllievpfl  from  all  responslbinty  and  accountability  for  certain 
eraarteriTiaster  and  other  property  to  the  approximate  value  of 
K22JJ61  43.  the  properly  of  the  War  Department  m  possession  of 
the  Alabama  National  Guard,  which  was  lost,  destroyed,  or  used 
tor  emenrency  relief  work  Incident  to  the  Elba  (Ala  )  flood  of 
March  1929.  and  the  tornadoes  which  occurred  over  large  portions 
ov  said  State  In  March  1932:  and  the  Secretary  of  War  is  hereby 
authorized  and  directed  to  terminate  all  further  accounuabilliy 
for  said  property 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
tin>e,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ACQtnsiTioN   or   .additional   lakd   ro«   walter   keed   hospital 

The  Clerk  called  the  next  bill.  H.  R.  3629.  to  authorize  the 
acquisition  of  additional  land  for  the  use  of  Walter  Reed 
General  Hospital. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
coru^idpration  of  the  bill? 

Mr.  WOIXXJTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  notice  this  bill  is  not  recommended  by  the  War  De- 
partment and  i.s  not  in  accordance  with  the  financial  pro- 
gram of  the  President  of  the  United  States.  I  wonder  If  the 
chairman  of  the  committee  could  review  the  bill  for  us  and 
state  why  the  War  Department  is  opposed  to  It? 

Mr.  HILL  of  Alabama.  I  may  say  to  the  gentleman  that 
a  subcommittee  of  ttie  Committee  on  Military  Affairs,  which 
has  Jurisdiction  over  the  purchase  of  land  for  military  reser- 
vations, had  a  thorough  hearing  on  thi.s  bill.  Among  other 
witnesses,  we  had  General  Reynolds.  Surgeon  Geiieral  of  the 
United  States  Army,  before  the  subcommittee.  There  is  no 
question  about  the  fact  that  additional  land  is  needed  roday 
for  the  Walter  Reed  Reservation.  There  seems  to  be  no 
que::tion  about  the  fact  that  this  is  the  most  propitious  time 
to  buy  the  land.  If  we  delay  purchasing  the  land,  it  will  cost 
us  more  In  the  future  than  at  the  present  Lime. 

The  truth  of  the  matter  is  the  situation  there  is  such  that 
the  reservation  now  cannot  be  extended  on  the  north,  east. 
or  west.  Any  extension  will  have  to  be  made  to  Lhe  south. 
If  we  do  not  secure  the  property  now,  as  the  plan  calls  for. 
and  if  that  property  is  divnded  up  into  lots  and  streets  are 
laid  off.  a.s  is  proposed,  and  the  property  is  sold  for  resi- 
dences and  houses  are  built  there,  it  will  cost  the  Govern- 
ment a  great  deal  more  money  in  the  future  than  if  jxirchase 
is  made  at  the  present  time. 

I  may  say  further  there  are  some  eighty-odd  medical 
officers  at  the  Walter  Reed  Hospital  who  have  to  live  in  town 
because  there  is  no  place  on  Lhe  reservation  for  them  to 
reside.  This  is  a  bill  that  no  Meml)er  of  the  House  would 
have  a  particular  personal  interest  in.  but  looking  at  it  en- 
tirely from  the  standpoint  of  the  Government  and  the  matter 
of  economy,  as  well  as  the  welfare  of  the  reservation,  I 
think  the  bill  should  pass. 

Mr  WOLCOTT  The  point  that  I  wanted  to  raise  wa^ 
simply  Lliat  this  is  an  authonzation  which  permits  the  Sec- 
retary of  War  to  acquire  this  land.  It  does  not  direct  him 
to  do  it.  Inasmuch  as  he  has  reported  unfavorably  upon 
this  bill,  does  not  the  gentleman  think  it  is  idle  on  our  part 
to  authorize  him  to  do  something  which  he  has  inferentially 
said  he  .should  not  do' 

Mr.  HILL  of  Alabama.  I  do  not  think  so.  and  I  will  .state 
my  rea-son  The  Secretary  of  War  realizes  the  need  for  this 
land  The  reason  he  could  not  report  favorably  on  the  bill 
was  becau.se  at  this  particular  time  the  Director  of  the  Bud- 
get did  not  approve  the  bill.  However,  the  gentleman  will 
recognize  tlie  fact  that  this  authorization  bill  ha.s  to  pass 
and  become  law  before  an  efTort  can  l>e  made  to  secure  the 
funds  wnih  which  to  purchase  the  land.  If  the  authonzation 
bill  passes  the  House  and  Senate  and  becomes  law,  then  the 
Secretary  of  War  may  pursue  the  matter  further  with  the 


Director  of  the  Budget  and  have  liim  send  up  an  item  to  be 
put  into  an  appropriation  bill.  However,  nothing  can  be 
done  until  the  Congress  sees  fit  to  appropriate  the  money. 

Mr  WOLCOTT.  In  view  of  the  gentleman's  explanation. 
I  withdraw  my  resen'at:on  of  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows : 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  hereby  author- 
ized   to    negotiate    for    the    purchai^e    from    thf>    prewnt    owner    or 
owners    and  to  enter  Into  a  i-ontract  fi>r  the  purchiise    if  the  price 
;  be  satisfactory  and  within  the  limits  hereby  authorized    of  all  that 
I  tract  or  parcel  of  land  shown  on  plat  book  oJ  the  District  of  Colum- 
I  bla  as  parcel  89   14.  located  adjacent  to  and  on   the  south  side  of 
!  the  exusting  reservation  of  the  Walter  Reed  Cltnernl  Hospital,  and 
extending   from   Sixteenth   Street  on   the   west   through   to   Georgia 
Avenue  on  the  east,  and  containing  22  78  acre.s.  more  ur  le.s^    exclu- 
sive of  all   lands   therein  p-et   apart   for  streets,    and    if  said   land   be 
acquired,  the  said  WalUr  Reed  General  Hospital,   by  the  Secretarv 
of  War.   Is   hereby   authorized    and   empowered   to   use    lor   hoepitnl 
purposes   aU   land    Indicated    upon   said    plat    book    as   reserved   an'l 
I  set  apart  for  streets  within  said  tract  of  land,  and  all  of  sa'd  la-.-.d 
when  so  acquired  shall  be  for  use  in  connection  with   the  Walter 
Reed  General  Hoppital. 

Sec   2    That  there  i.«  hereby  authorized  to  be  appropriated  a  sum 
not  exceeding  $200,000  to  enable  the  Secretary  ol  War  to  carry  out 
I  the  provisions  of  thi-s  act. 

Ssc.  3.  If  the  Secretary  of  War  be  unable  to  negotiate  a  contract 
I  for  the  purchaBe  of  said  tract  of  land  from  the  present  owner  ©r 
I  owners  thereof  at  a  price  that  he  shall  deem  to  be  fair  and  reason- 
able, and  not  exceeding  the  sum  ol  e200.0OO,  then  and  in  such  event 
the  Secretary  of  War  is  hereby  authorized  to  cause  condemnation 
proceedings  to  be  instituted  In  the  name  of  the  United  Stales  for 
the  condemnation  of  said  tract  of  land  for  the  purposes  herein 
staled,  under  the  provisions  of  the  act  of  Congress  of  May  18.  19.13, 
being  Public  Law  No.  17  of  the  Seventy-third  Congress,  and  entitled 
\  "An  act  to  Improve  the  navigability  and  to  provide  for  the  flood 
control  of  the  Tennessee  River;  to  provide  for  reforestation  and 
the  proper  use  of  marginal  lands  in  the  Tennessee  Valley;  to  pro- 
vide for  the  agricultural  and  Industrla)  development  of  said  valley: 
to  provide  for  the  national  defense  by  the  creation  of  a  corporation 
for  the  pperatlon  of  Government  properties  at  and  near  Muscle 
Shoals  Ir.  the  State  of  Alabama,  and  for  other  purposes  "  Section  25 
of  sRRl  act  with  reference  to  the  procedure  In  condemnation  pro- 
ceedings IS  hereby  made  a  part  of  this  act  by  way  of  reference, 
and  for  the  purpose  of  prescribing  the  mode  and  mpnner  of  exer- 
cising the  right  of  eminent  domain  for  securing  for  the  use^  of  the 
Government  of  the  United  Stat.es  the  land  hereinbefore  mentioned. 
Sec  4  In  the  hearing  upon  f«id  condemnation  proceedings.  It 
shall  be  In  order  to  introduce  In  evidence  the  tax  a«t-essmentB  as  to 
said  real  estate  of  the  taxing  authorliles  of  the  DLstnct  of  Columbia 
for  the  10  years  preceding  the  Institution  of  buch  condemnation 
proceedings  and  It  shall  be  further  in  order  to  offer  In  evidence  in 
the  course  of  said  condemnation  proceedings,  testimony  a«  to  th2 
prices  for  which  pja'cele  of  real  estate  situate  within  1  000  feet  of 
any  portion  of  the  land  hereby  8c:upht  to  be  acquired  for  the  usrs 
of  the  United  States  Government  whether  such  sale  was  by  pri- 
vate contract  between  the  seller  and  buyer,  oi  at  any  Judicial  bale 
whether  for  the  partition  of  real  estate  or  for  the  satisfaction  of 
any  lien,  or  for  the  satisfaction  of  any  execution  based  upon  Judg- 
ment, and  any  other  facts  logically  and  naturally  Indicating  th'? 
fair  and  reasonable  value  of  said  parcel  of  real  estate  shall  \>^ 
competent  to  be  introduced  in  evidence  In  surh  condemnation 
proceedings.  Irrespective  and  notwithstanding  any  existing  rules 
of  evidence  heretofore  prevailing  in  the  United  States  courts  In  the 
District  of  Columbia  or  elsewhere. 

With  the  fc^lowing  committee  amendments: 

Paeje  1.  line  8.  strike  out  "parcel  89  14"  and  Insert  "parcels 
8d   16.   89   17,   m   18.    and   BS-  IS." 

Page  2,  line  12.  strike  out  "$200. 000"  and  insert  "»204  162." 
Pa^  2    line   18    strike  out  •'«200.000"  and   insert   "§204. 162  " 
Page  3.  after  line  12.  insert  "The  provisions  of  this  section  shall 
not  be  construed   to   be   in   substitution   for,   but  shall    h)e  supple- 
mental   to.    any    method    of    acquiring    land    or    interests    therein 
provided  In  existing  law  " 

Th£  committee  aunendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  pa.ssed.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

VETERAN    ORG.^NrZATIONS    OP    THI    DISTRICT    OF    COLCMBlA 

The  Clerk  called  the  next  bill,  H.  R.  10388.  to  aid  the  vet- 

'  eran  organizations  of  the  District  of  Columbia  in  their  joint 
Memorial  Day  services  at  Arlington  National  Cemetery  and 
other  cemctenes  on  and  preceding  May  30. 

I  There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted^  etc..  That  the  sum  of  ta.500  tie.  and  the  same  Is 
hereby,  authorized  to  be  appropriated  for  the  current  and  suc- 
ceeding years  to  aid  the  Veterans  Memorial  Day  Corporation  in 
tts  Memorial  Day  services  and  the  decoration  of  the  trraves  of  all 
tlae  soldiers,   sallOFB,   and   tnartnes  with   fU^a  and   flowen   m   the 
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wmeterlea    tn    the    District    of    Columbia    «nd    In    the    Arlington 
NfttU«uJ  Cemetery  In  Vlrf^nla. 

a.  Th»t  uJd  f\ind  aJiaU  be  paid  to  the  tre«»\irer.  or  his  »uc- 

or  succeeaors  in  office,  of  the  Vetenms  Memorl*!  Dey  Corpo- 

organlxed  under  the  law*  of  the  Dutrict  of  Columbia  on  or 

NoTember  17.  1938.  and  shall  be  disbuned  by  him  or  them 

■kid  memorial  Mrrlcee.  flowers,  and  flags:  Provxded.  That  no 

of  said   fund   be  expaMiad  for  aalarlee  or  compensation  for 

rendered  by  any  irTin^**'  or  oflteer  of  said  corporation. 
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Tl  e  bill  was  ordered  to  be  ensn'ossed  and  read  a  third  time, 
was  read  the  third  tune,  and  passed,  and  a  motion  to  recon- 
laid  on  the  taWe. 

AUtHOAITT    TO    ATTOtlflT    CKNEXAI.    TO    DSTBUOHB    AWD    PAT 

CEXTAIK   CLAIBCS 

The  Clerk  called  the  next  bill.  S  2603.  to  authorize  the 
AttofQey  General  to  determme  and  pay  certain  claims 
it  the  Ocvermnent  for  damage  to  person  or  property 
tn  sukn  not  exceeding  $500  in  any  one  case. 

Ttere   being   no   objection,   the   Clerk   read   the   bill,   as 

foUors: 

Be  it  eiiacted.  etc ,  That  the  Attrcrey  General  is  hereby  author- 
ised ^>  consider,  ascertain,  adjust,  determine,   and  pay  any  claim 
after   January    1.    1994.    on    account   of   damages  to   any 
or  damages  to  or  loss  of   privately   owned   property,   where 
4inount   of   the   claim   does   not   exceed   $500.    caused   by   the 
,  any  Assistant  Director,  inspector,  or  special  agent  of  the 
Bureau  of  Investigation  of  th?  Department  of  Justice  act- 
^tthln  the  scope  of  his  employment     PrrrvitUd.  That  no  claim 
be  constdered  or  paid  under  the  provisions  of  this  act  unless 
to  the   Attorney  General   within    1    year  from   the  date 
of  said  claim;  except  that  any  claim  accruing  between 
Janu^   1,    1934.    and   the    date   of   approval   of   this   act   may   be 
within  3  months  after  the  date  of  such  approval. 
Appropriations  to  carry  Into  effect  the  provisions  of  this 
act  tin  hereby  authorized. 


th  the  following  committee  amendment: 


SUlke  out  all  after  the  enacting  clause  and  Insert  the  foUowlng: 
•That  the  Attorney  General  of  the  United  States  may  consider, 
adjuit.  and  deternUne  any  claim  accruing  after  January  1.  1934. 
on  account  of  dsms^ss  to  any  person  or  damages  to  or  loss  of 
privately  owned  property,  caused  by  the  Director:  any  Assistant 
DlrecUDr.  Inspector,  or  special  agent  of  the  Federal  Bureau  of  In- 
vestli  ;atl3n  of  the  Department  of  Justice  acting  within  the  scope 
of  hi  I  employment,  and  such  amount  as  may  be  found  due  to  any 
dalniant.  not  exceeding  tAOO  In  any  one  case,  shall  be  certified  to 
as  a  legal  claim  for  payment  out  of  appropriations  that 
may  Ibe  made  by  Congress  therefor,  together  with  a  brief  state- 
ment of  the  character  of  each  claim,  the  amount  claimed,  and 
tXtm  4Daount  allowed.  FrovUied.  That  tMs  authorization  shall  not  be 
led  to  apply  to  cases  of  persons  In  the  employ  or  service  of 
the  ymted  States  while  acting  within  the  scope  of  such  employ 
or  service  Prot-idtd  further.  Thst  no  claim  shall  be  considered 
this  act  unlssB  presented  to  the  Attorney  General  within 
from  the  date  of  the  aeerual  of  said  claim:  except  that  any 
accruing  between  January  1.  1934.  and  the  date  of  the  sp- 
of  this  act  may  be  preeented  within  3  months  after  the 
at  nasll  approval:  And  provided  'urther.  That  acceptance  ty 
of  the  amount  Ctotermined  to  be  due  blm  under  the 
of  this  act  ahall  be  deemed  to  be  m  full  and  final  settle- 
such  claim  against  the  Government  of  the  tTnlted  States." 

Tte  committee  amendment  was  agreed  to. 
Tte  bill  was  ordered  to  be  read  a  third  time,  was  read 
tte  1  bird  time,  and  passed.  'Rie  title  was  amended  to  read 
ss  fcDows:  "An  act  to  provide  for  the  adjustment  and  scttle- 
of  certain  claims  arising  cut  of  the  activities  of  the 
Buremu  of  Investigation",  and  a  motion  to  reconsider 
aid  on  the  table. 
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TO     KTTXMXZy      CZKUAL     TO     SlTTLl 
CLAUCS    ACAHrST    CHAPMAlt    riELD,     rLA. 


Clerk  called  the  next  bill.  H.  R.  4670.  to  authorte 
the  Attorney  General  to  settle  outstanding  claims  against 
Chaiman  Field.  Pla..  and  for  other  purposes. 
Tqe  SPKAKER  pro  tempore.    Is  there  objection  to  the 

It  oonslderation  of  the  bill? 
Ui.  WOLCOTT.    Mr.  Speaker,  I  object. 

AOOnpOMAL    DISTUCT    XCT>Cg    FOR     EASTXRN     DISTRICT    OF     PCNW- 

STLVAWIA 

Trie  Clerk  called  the  next  bill.  H.  R.   11072.  authorizing 
the  Appointment  of  an  additional  district  Judge  for   the 
^•trlct  of  Pennsylvania. 

MAKER.     Is  there  objection  to  the  consideration 
of  tlie  bill? 

Ml    WOLCOTT.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  think  we  should  have  an  explanation  as  to  why  this 


judge  seems  to  be  necessary  at  this  particular  time?  It 
is  stated  that  when  a  vacancy  occurs,  a  judge  shall  be  ap- 
pointed. Will  the  gentleman  explain  the  reasons  for  this 
bin? 

Mr.  WAiTER.  The  reason  is  that  the  business  in  the 
United  States  District  Court  for  the  Elastern  District  of 
Pennsylvania  has  lieen  steadily  increasing.  Last  year  there 
were  11  percent  more  cases  in  which  the  United  States  was  a 
party  than  there  were  at  the  end  of  the  fiscal  year  imme- 
diately preceding.  The  criminal  cases  have  increased  ap- 
proximately 40  pert^nt.  In  all.  there  are  about  2,000  cases 
on  the  calendar  that  were  not  disposed  of  by  the  end  of  the 
last  fiscal  year. 

I  may  say  further  that  the  judges  have  been  very  ac- 
tively attending  to  their  duties.  They  have  l)een  sitting 
there  very  steadily.  As  the  MertrtJers  know,  two  of  the 
Judges  are  former  Members  of  the  House,  and  I  do  not  be- 
lieve there  are  any  more  conscientious,  able,  or  hard-work- 
ing judges  than  these  men  anywhere  in  the  United  States. 
If  the  gentleman  will  examine  the  report  of  the  Attorney 
General  and  compare  the  amount  of  business  transacted  in 
the  courts  of  the  eastern  district  of  Pennsylvania  with 
that  of  other  districts  he  will  easily  see  the  great  need  for 
the  additional  Judge  at  this  time.  Unquestionably  the  busi- 
ness of  the  courts  Is  going  to  increase  steadily.  The  newly 
created  Judgeship  expires  upon  the  death  or  resignation  of 
any  one  of  the  three  sitting  judges,  and  by  providing  for  it 
we  will  materially  assist  in  providing  speedy  justice  for  all. 

Mr.  WOLCOTT.  Frequently  there  have  been  occasions 
where  a  temporary  Judge  has  been  named,  and  the  ofBce 
which  he  holds  expires  at  his  death.  Is  that  the  situation 
which  the  gentleman  has  in  his  district  at  the  present  time? 

Mr.  WALTER.  No;  when  one  of  the  present  judges  re- 
signs or  dies,  then  the  Judge  who  will  t)e  appointed  under 
the  authority  of  this  bill  receives  a  permanent  appointment 
and  the  number  of  judges  will  then  be  three. 

Mr.  WOLCOTT.  Will  it  be  necessary  to  create  a  new 
ofiDce? 

Mr.  WALTER.     No. 

Mr.  WOLCOTT.  Then  the  purpose  of  this  bill  is  to  pro- 
vide one  more  judge  permanently? 

Mr.  WALTER.     No;  this  will  be  a  temporary  Judgeship. 

Mr.  WOLCOTT.  And  It  does  not  create  a  permanent 
Judgeship? 

Mr.  WALTER.  It  does  not  create  an  additional  new 
Judgeship. 

Mr.  WOLCOTT.  I  wonder  if  the  gentleman  would  object 
to  this  bill  going  over  without  prejudice  In  order  that  we 
may  look  Into  it  a  little  further? 

»lr.  WALTER.  I  dishke  very  much  to  consent  to  that,  be- 
cause there  Is  such  an  urgent  need  for  this  Judgeship.  I 
may  say  to  the  gentleman  that  the  Attorney  General  has 
requHled  it. 

Mr.  CELLER.  The  Attorney  General  has  requested  this 
because  the  docket  is  so  very  heavy. 

Mr.  WOLCOTT  He  would  probably  ask  for  it  anyway, 
because  they  usually  want  aU  the  Judges  they  can  get.  I 
simply  wish  sometime  to  go  into  the  merits  of  this  bill  a 
litUe  further. 

Mr.  Speaker,  I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
reouest  of  the  gentleman  from  Michigan? 

There  was  no  objection. 

POST  omci  A«0  CUSTOMHOUM  Btm.Dn»C   IN  WrWARK.  n.  3. 

The  Clerk  called  the  next  bill.  H.  R.  10985.  to  repeal 
Public  Law  246  of  the  Seventy-second  Congress. 

There  being  no  obJecUon.  tha  Clerk  read  the  bill,  as 
follows : 

B9  it  enact€tl.  etc..  That  Public  Law  No  240  of  the  Seventy- 
second  Congress,  entitled  "An  act  to  provide  for  the  sale  of  a 
portloo  of  the  site  of  the  post-office  and  customhouse  buUdlng  In 
Newark.  N  J  .  to  the  city  of  Newark  for  the  use  of  s  public  street", 
be.  and  is  hereby,  repealed. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3815 


XTNITED  STATES  RECLAMATION  PROJECT  AND  INDIAN  IRRIGATION 

PROJECTS 

The  Clerk  called  the  next  bi!l.  H.  R.  10751.  to  further 
extend  the  oF>eration  of  the  act  entitled  "An  act  to  further 
extend  the  operation  of  the  act  entitled  'An  act  to  further 
extend  the  operation  of  the  act  entitled  "An  act  for  the 
temporary  relief  of  water  users  on  irrigation  projects  con- 
structed and  operated  under  the  reclamation  law",  approved 
April  1.  1932',  approved  March  27,  1934".  approved  June  13. 
1935. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc  .  That  all  the  provisions  of  the  act  entitled 
"An  act  to  further  extend  the  operation  of  the  act  entitled  An  act 
to  further  extend  the  operation  of  the  act  entitled  "An  act  for 
the  temporary  relief  of  water  users  on  irrigation  projects  con- 
structed and  operated  under  the  reclamation  law",  approved  April 
1.  1932'.  approved  Maxch  27.  1934".  approved  June  13.  1935,  be, 
and  all  of  the  prov:8lons  thereof  are  hereby,  further  extended  for 
the  period  of  1  year. 

With  the  following  committee  amendments: 

Page  1.  line  4.  after  the  word  "extend",  strike  out  down  to  and 
Including  "1934".  on  page  3.  and  Insert  "relief  to  water  users  on 
United  States  reclamation  projects  and  on  Indian  Irrigation 
projects." 

Page  2,  line  4,  after  "1935",  strike  out  all  of  line  5  and  Insert 
"hereby":  and  in  line  6.  after  the  word  "year",  insert  "so  far  as 
concerns  50  percent  of  the  ooostruction  charges,  for  the  calendar 
year  1936." 

Mr.  WHITE.     Mr    Speaker,  I  offer  an  amendment  to  the 
committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  to  the  committee  amendment  offered  by  Mr.  Whitf: 
On  page  2.  line  8,  after  'IdSe'.  Insert  a  colon  and  the  following: 
"Protnded,  tuncever.  That  where  the  construction  charge  for  the 
calendar  year  1936  Is  payable  in  two  Installments,  the  sum  hereby 
extended  shall  be  the  amount  due  as  the  first  of  such  install- 
menu  If  payable  In  one  installment,  the  due  date  for  the  50 
percent  to  be  paid  shall  not  be  changed." 

Mr.  WHITE.  Mr.  Speaker,  this  is  an  amendment  that 
was  agreed  to  in  committee.  It  simply  provides  that  inas- 
much as  there  is  going  to  be  a  moratorium  of  50  percent 
where  there  are  two  payments,  the  moratorium  goes  to  the 
last  payment  and  the  first  payment  becomes  due  in  the 
second  half  of  the  moratorium. 

Mr.  MARTIN  of  Massachusetts.  Was  this  amendment  be- 
fore the  committee? 

Mr.  WHITE.  Yes;  it  was  before  the  committee  and  the 
committee  agreed  to  it. 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

TTie  committee  amendment,  as  amended,  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  to  fur- 
ther extend  relief  to  water  users  on  United  States  reclama- 
tion projects  and  on  Indian  irrigation  projects." 

PRELIMINARY    EXAMINATION   OF   THE   YAKIMA   RIVER,   ETC. 

The  Clerk  called  the  bill  'H  R.  8414)  to  provide  a  prelimi- 
naJT  examination  of  the  Yakima  River  and  its  tributaries 
and  the  Walla  Walla  River  and  its  tributaries,  in  the  State 
of  Washington,  with  a  view  to  control  of  their  floods. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enarted.  etc  .  That  the  Secretary  of  War  be.  and  he  Is  hereby, 
authorized  and  directed  to  cause  a  preliminary  examination  to  be 
made  of  the  Takima  River  and  Its  tributaries  and  the  Walla  Walla 
River  and  its  tributaries.  In  the  State  of  Washington,  with  a  view  to 
the  control  of  their  floods.  In  accordance  with  the  provisions  of  sec- 
tion 3  of  an  act  entitled  "An  act  to  provide  for  the  control  of  the 
floods  of  the  Mississippi  River,  and  of  the  Sacramento  River,  Calif., 
and  for  other  purposes",  approved  March  1,  1917,  the  cost  thereof 
to  be  paid  from  appropriations  heretofore  or  hereafter  made  for 
examinations,  surveys,  and  contingencies  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AMXSDrSG  THE  TAYLOR   CRAZING  ACT 

The  Clerk  called  the  biU  (H.  R.  10094)  to  amend  section  1 
of  the  act  entitled  "An  act  to  stop  injury  to  the  public  graz- 
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ing  lands  by  preventing  overgrazing  and  soil  deterioration: 
to  provide  for  their  orderly  use,  improvement,  and  develop- 
ment ;  to  stabilize  the  livestock  industry  dependent  upon  tho 
public  range;  and  for  other  purpKJses".  approved  June  28, 
1934  (48  Stat.  1269'. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  ENGLEBRIGHT.  Reserving  tho  right  to  object,  and 
I  shall  not  object.  I  wi.sh  the  gentleman  would  explain  to  the 
House  what  his  amendment  does. 

Mr.  TA\^X»R  of  Colorado.  Mr.  Speaker,  the  object  of 
this  bill  is  to  bring  all  the  lemaining  public  domain  under 
the  provisions  of  the  Taylor  Grazing  Act  that  was  enacted 
into  law  June  28.  1934  >  48  Stat  1269'.  The  way  the  bill 
passed  the  House  in  the  spring  of  1934  it  applied  to  all  the 
remaining  public  domain  in  the  United  States.  The  bill  was 
amended  in  the  Senate  limiting  its  applicat!on  lo  only 
80,000,000  acres  of  vacant,  unappropriated,  and  unreserved 
lands  of  the  public  domain.  This  bill  only  changes  one  word 
in  tha'.  law.  It  extends  that  limitation  of  80.000.000  to  143,- 
000,000  acres  and  will  enable  all  the  West-em  States  to  come 
In  and  put  aU  of  their  remaimng  public  lands  under  this 
law  if  they  desire  to  do  .so. 

Mr.  GREE\^R.  I  should  like  to  ask  the  gentleman.  Is  the 
bill  properly  safeguarded  so  that  the  rights  of  the  States  to 
exchange  their  lands  for  lands  of  the  Umted  States  are  pre- 
served? 

Mr.  TAYLOR  of  Colorado.  This  bill  makes  no  change 
whatever  in  the  exi.'^ting  law  except  in  one  word.  It  changes 
eighty  to  one  hundred  and  forty-three.  That  is  m  the  first 
section  of  the  present  law.  The  gentleman  from  Wyoming 
and  all  the  rest  of  the  western  Members  remember  that  last 
year  we  sought  to  make  this  change  m  the  law,  t>ecau.se  it  is 
entirely  wrong  to  leave  out  of  an^-  protection  all  the  63,000,000 
acres  of  remaining  public  domain.  I  think  everybody  now 
realizes  that  fact.  In  fact,  several  western  Members  have 
bills  bringing  all  the  remainiiig  public  domain  in  their  States 
that  is  not  now  in  a  grazing  district  in  as  subject  to  this  act. 
In  fact,  there  are  almost  exactly  80.000.000  acres  now  in 
grazing  districts  and  the  Grazing  Division  has  applications 
for  practically  all  the  rest  of  the  public  land  to  be  put  into 
grazing  districts.  The  law  is  working  splendidly  and  is  won- 
derfully satisfactory  and  popular. 

This  provision  was  in  a  bill  a  year  ago,  and  it  was  satis- 
factory- to  both  the  Senate  and  the  House.  But  the  Senate 
added  some  ver>-  objectionable  additions  to  it,  and  for  those 
reasons  the  President  vetoed  the  blU.  I  hope  no  amend- 
ments will  be  added  to  this  bill,  becau.se  if  tho.se  provisions 
are  tacked  onto  this  bill  of  mine,  the  President  will  probably 
veto  it  again. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc.,  That  section  1  of  said  act  of  June  28.  1934 
(48  Stat.  1269).  is  amendea  to  read  as  follows: 

"That  in  order  to  promote  the  highest  use  of  the  public  lands 
pending  Its  final  disposal,  the  Secretary  of  the  Interior  is  au- 
thorized, in  his  discretion,  by  order  to  establish  grazing  dustncta 
or  additions  thereto  and  or  to  modify  the  boundaries  thereof  not 
exceeding  in  the  aggregate  an  area  of  1 43.000. GOO  a^res  of  vacant, 
unappropriated,  and  unresersed  lands  from  any  part  of  the  public 
domain  of  the  United  States  (exclusive  of  Alaska  i .  which  are  not 
in  national  foresUs  national  parks  and  monuments  Indian  reser- 
vations, revested  Oregon  and  California  Railroad  grant  lands,  or 
revested  Coos  Bay  Wa^on  Road  grant  lands,  and  which,  in  his 
opinion,  are  chiefly  valuable  for  grazing  and  raising  forage  crops i 
Provided.  That  no  lands  withdrawn  or  reserved  for  any  other  pur- 
pose shall  be  Included  in  any  such  district  except  with  the  ap- 
proval of  the  head  of  the  department  having  Jurisdiction  thereof. 
Nothing  in  this  act  shall  be  construed  In  any  way  to  diminish, 
restrict,  or  Impair  any  right  which  has  been  heretofore  or  may  be 
hereafter  Initiated  under  existing  law  validly  affecting  the  public 
lands,  and  which  Is  maintained  ptirsuant  to  such  law  except  as 
otherwise  expressly  provided  In  this  act,  nor  to  affect  any  land 
heretofore  or  hereafter  surveyed  which,  except  for  the  provisions 
of  this  act,  would  be  a  pan  of  any  grant  to  any  State,  nor  as 
limiting  or  restricting  the  power  or  authority  of  any  State  as  to 
matters  within  its  Jurisdiction  Whenever  any  grazing  district  Is 
established  pursuant  to  this  act,  the  Secretary  shall  grant  to  own- 
ers of  land  adjacent  to  such  district,  upon  application  of  any 
such  owner,  such  rights-of-way  over  the  lands  Included  In  such 
district  for  stock-driving  purposes  as  may  be  necessary  for  the 
convenient  access  by  any  such  owmer  to  marketing  facilities  or  to 
lands  not  within  such  district  owned  by  such  person  or  upon 
which  such  person  has  stock-grazing  rights.     Neither  this  act  nor 
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following  I.  commonly  known  mm  the  Stock  Ralalog  Home- 
Act,  shall  DC  constmed  u  limiting  tbe  authority  or  policy 
or  the  Praaklcnt  to  include  In  national  foresta  public 
of  Um  ehanwtar  d«acribed  in  section  M  of  the  act  of  lAarch 
1  (36  SUt  1103:  use.  title  16.  sec.  471).  aa  amended,  for 
liurpoaM  set  forth  In  the  act  of  June  4.  1897  (30  Stat  3S 
C .  title  16.  aec  47S)  or  truch  other  purpoaee  aa  Congress  may 
Befofv  graslng  dlatncu  are  created  In  any  8t*te  aa  herein 
a  heanac  ahail  be  held  in  the  State,  after  public  notice 
shall  have  been  ^ren.  at  such  location  conveaient  for  the 
ot  State  ofBclals.  and  the  settlera.  reatdenta.  and  lire- 
wueia  of  the  vicinity,  aa  may  be  determined  by  the  Secre- 
it  the  Interior.  No  such  district  shall  be  establlahed  until 
efplratiua  of  90  days  after  siKrh  notice  shall  have  been  given. 
til  20  days  after  such  hearing  shall  be  held  Proiid^d,  hcne- 
rhat  the  publication  of  such  notice  ataall  have  the  effect  at 
mil  public  lands  within  tli*  eztertor  boundary  of  soch 
propdwd  gracing  disUicU  from  all  forma  of  entry  of  settlement. 
Nothing  in  this  act  shall  be  construed  as  In  any  way  altering  or 
rastrlftlng  the  right  to  hunt  or  flah  within  a  grazing  district  tn 
with  the  laws  of  the  United  Statea  or  of  any  State,  or 
In  any  permittee  any  right  whatsoever  to  interfere  wttli 
or  flahlng  withir.  a  grazing  district.  ^ 
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W%h  the  followliis  committer  amendment: 
1.   line   6.   atrtke   out   the   word   *'lta^ 


Tbe  commlttw  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  i-ead  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PkCLIlflNAIT   BXAKmATION   OP  SPOKANX    RIVKX     IDAHO 

Ttale  Clerk  called  the  bill  >  S.  1470 )  to  provide  a  preliminary 
tion   of   Spokane   River   and   its   tributaries   m  the 
oX  Idaho,  with  a  view  to  the  control  of  their  floods. 
Ttie  SPEAXER.     Is  there  objection? 
Thiere   being   no   objection,    the   Clerk   read    the   bill,    as 


it  enacted,   etc .  That   the   Secretary   of  War   be.    an^l    he   13 
autbortced  and  directed  to  eauss  a  preliminary  czamlna- 
be  made  of  the  Spokane  River  and  Its  tnbutanea  In  the 
of  Idaho,  with  a  vtew  to  the  control  of  their  floods.  In  acoord- 
wlth  the  provisions  of  section  3  of  an  act  entitled  "An  act 
de  for  the  control  of  the  fkK>ds  of  the   Mlssl^elpf^l  River. 
If    the    Sacramento    River.    Calif.,    and    for    other    purposes". 
March   I.   1917.  the  cost  thereof  to  be  paid  from  appro- 
iMretofore  or  hereafter   made  for  examination,   surveys. 
icles  of  rivers  and  harbors 
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Tki  e  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid 
on  tlie  table. 

UZV   DkUCSSOIf 

KNUTE  HILL.  Mr  Speaker.  I  ask  uiuuainious  consent 
to  take  from  the  Speaker's  table  Senate  Joint  Resolution  165, 
dtove  log  the  Architect  of  the  Capitol  to  accept  a  copy  of  the 
pcUnt^ng  Liev  Eiriksson  Discovers  America  and  consider  the 
tt  this  time. 
SPEAKER.  The  gentleman  from  Washington  asks 
ious  consent  for  the  present  consideration  of  Senate 
Resolution  165.  which  the  Clerk  will  report. 
Tb^  Clerk  read  as  follows: 

Senate  Jotnt  Resolution  165 
Dlrectjlng    the    Architect    of   the    Capitol    to   accept   a   copy    of    the 
painting  Liev  Elrlksaon  Discovers  America 
1.  etc..  That  the  Architect  of  the  Capitol  U  authorized  and 
to  accept  aa  a  gift  to  the  people  of  the  United  States  frooi 
Morweglan  dttaens  a  copy  of   the  painting  Uev  Blrlk^Rm 
America,  and  to  cause  such  copy  to  be  hung  in  a  sultabts 
It  tbe  Nauonal  Capitol 

Th#  SPEAKER.    Is  there  objection? 

SNSLL.    Mr.  Speaker.  I  reaeive  the  right  to  object, 
is  thls'> 

KNUTE  HILL.  Mr.  Speaker,  last  year  the  Minister 
Norwaj  contacted  Members  of  the  House  and  Senate, 
nkin  i  if  they  could  accept  the  painting  offered  to  them  by 
ecrta.n  citizens  of  Norway.  The  matter  was  considered  before 
Senator  Bajuuxt's  committee  In  the  Senate.  They  agreed  to 
it.  The  painting  has  been  finished  azMl  it  Is  on  lu  wmy 
»ere.  A  program  has  been  arranged  for  a  week  from 
at  which  the  paintuig  will  be  formally  accepted.  It  has 
dlaooTerad  that  Senator  Barklxy  failed  to  bring  the 
naolttkm  up  at  the  last  session  for  consideration  in  the 


Senate  and  have  it  passed.  It  was  passed  in  the  Senate 
today,  and  we  are  asking  for  its  passage  now  t>ecause  of  the 
fact  that  the  ceretnonles  for  the  acceptance  of  the  picture  are 
to  take  place  a  week  from  today. 

Mr.  SNELL.  And  there  is  no  other  obligation  connected 
with  it? 

Mr  KNUTE  HILL.     None  whatever. 

Mr.  SNELL.    And  where  is  It  to  be  hung? 

Mr.  KNUTE  HILL.     In  the  gallery  in  the  Seriate. 

Mr.  ENGLEBRIGHT.  Mr.  Speaker,  will  the  gentleman 
yield' 

Mr.  KNUTE  HILL.     Yea. 

Mr  ENGLEBRIGHT  Has  the  pJcture  been  passed  upon 
by  the  Pine  Arts  Commission  or  a  similar  Ixxtj'  of  the  Capitol 
as  to  Its  merits? 

Mr  KNUTE  HIUL  It  has  been  passed  on  by  the  Joint 
Library  Committee. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr    KNUTE  HILL.     Yes. 

Mr  MARCANTONIO.  Just  to  make  the  observation  that 
Christopher  Columbus  discovered  America. 

Mr  KNUTE  HILL.  Christopher  Columbus  has  been  rec- 
ognized twice  here,  and  we  are  asking  now  for  recognition 
for  Liev  Eiriksson.  who  came  to  the  dMires  of  America  in  the 
year  1000. 

Mr.  TKRRY.  And  I  was  about  to  mqulre  whether  a  copy 
of  the  resolution  has  been  served  upon  Christopher  Co- 
lumbus. 

Mr.  SNELL  Mr.  Speaker,  these  aalten  ought  to  be  gone 
into  very  carefully.  I  do  not  know  anything  about  what 
there  is  back  of  it.  but  when  we  accept  something  of  this 
character  from  a  foreign  government,  someone  ought  to 
know  defhiitely  what  we  are  doing  and  why  we  are  doing  it. 

Mr.  KNUTE  HILL.  Senator  Barklkt  was  to  have  brought 
this  matter  up  last  year,  but  did  not.  We  went  ahead  think- 
ing that  it  had  been  done.  The  ceremony  is  to  take  place  a 
week  from  today. 

Mr.  SNELL.  Whoever  arranged  for  that  ought  to  have 
arranged  to  have  this  property  explamed  in  the  House  and 
the  Senate.  I  shall  not  object  to  the  resolution,  but  it  Is  a 
poor  way  of  doing  business. 

Mr  KNUTE  HILL.  I  agree;  but  the  blame  rests  with 
the  Senate. 

Mr.  SNELL.     No;  it  rests  with  the  majority  here. 

The  SPEAKER.    Is  there  objection? 

There  was  no  abjection. 

The  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  aiul  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 


DispswsiKc  wrrH  tusntxam  n»  otOKK  ow  calkwsak  wxdhksdat 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  hiwtmnn  in  order  on  Calendar  Wednesday  may  be  dis- 
pensed wtth. 

The  SPEAKER.    Is  there  objection? 

Mr  SNELL.  Mr  Speaker.  I  reserve  the  right  to  object. 
Is  it  the  plan  of  the  majority  not  to  have  any  more  Calen- 
dar Wednesdays? 

Mr  BANKHEAD  We  hope  to  have  them,  but  we  are 
very  anxious  to  get  through  with  the  appropriation  bills. 

Mr.  SNELL.  TTic  gentleman's  side  is  responsible  for  the 
program  I  shall  not  object,  tnit  a  tendency  has  grown  up 
in  the  House  to  put  all  of  the  smaU  bills  from  various  com- 
mittees on  the  Consent  Calendar.  That  does  not  tend  to 
carcfxil  and  considered  legislation,  but  Members  are  forced 
to  do  that  because  there  are  never  any  Calendar  Wednes- 
days. They  cannot  bring  their  bills  up  In  a  normal  way  to 
receive  consideration.  That  is  wroiig.  I  appreciate  the  re- 
sponsibility on  the  part  of  the  majority  side,  and  if  they 
wish  to  do  away  with  all  of  the  Calendar  Wednesdays— and 

there  has  not  been  one  this  season,  if  I  remember  correctly 

I  shall  not  object,  though  I  call  attention  to  the  fact  the 
majority  is  following  a  wrong  procedure  in  forcing  so  much 
on  the  Consent  Calendar  and  having  so  many  of  these  bills 
go  through  without  careful  consideration. 
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Mr.  BANKHEAD.  I  admit  there  may  be  a  good  deal  in 
what  the  gentleman  says,  but  it  has  been  our  expectation 
to  get  through  with  what  we  regard  as  the  essential  bills  of 
the  session. 

Mr.  SNELL.  But  the  average  committee  never  gets  a 
chance  to  call  a  bill  up  under  the  regular  program. 

Mr.  BANKHEAD.     I  hope  the  gentleman  will  not  object. 

Mr.  SNELL.  I  said  I  would  not  object,  though  I  want  to 
express  my  opinion  about  that  kind  of  procedure.  I  shall 
not  object. 

Mr.  BANKHEAD.  We  are  all  anxious  to  get  through  this 
session  of  Congress  as  soon  as  possible. 

Mr.  SNELL.  I  am  anxious  not  to  have  so  many  bills  go 
through  on  the  Consent  Calendar  without  prop>er  considera- 
tion. 

The  SPEAKER.     Is  there  objection? 

Mr.  BACON.  Mr.  Speaker.  I  reserve  the  right  to  object 
to  ask  when  the  next  appropriation  bill  will  be  called  up  in 
the  House. 

Mr.  BANKHEAD.  It  may  be  brought  up  Wednesday,  and 
If  not.  then  immediately  after  we  get  through  with  the 
long-  and  short-haul  bill,  which  it  is  intended  to  take  up 
Thursday     That  is  the  present  arrangement. 

Mr.  SNELL.  The  long-  and  short-haul  bill  will  be  called 
up  Wednesday^ 

Mr.  BANKHEAD.     On  Thursday. 

Mr.  BACON.  Then  if  the  appropriation  bill  comes  in 
Wednesday  it  will  have  to  be  laid  aside  until  Friday? 

Mr.  BANKHEAD.     That  Is  true. 

Mr.  WHITE.  Reserving  the  right  to  object,  may  I  ask 
what  we  are  going  to  take  up  on  Wednesday? 

Mr.  BANKHEAD.  We  hope  to  have  an  appropriation  bill 
ready. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama   LMr.  B.^nkheadJ? 

TTiere  was  no  objection. 

PERMISSION   TO   ADDRESS   THE   HOUSE 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  tomorrow,  after  the  reading  of  the  Journal  and  disposi- 
tion of  other  matters  on  the  Speaker's  desk,  and  after  the 
address  of  the  gentleman  from  Ohio  I  Mr.  Grosser  i.  I  may 
be  permitted  to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  McFARLANE.  Reserving  the  right  to  object.  Is  the 
gentleman  by  any  chance  going  to  disclose  to  the  House 
why  his  committee  is  not  reporting  out  the  antilobby  regis- 
tration bilP 

Mr.  CELLER.  I  do  not  know  that  that  has  anything  to  do 
with  what  I  am  going  to  address  the  House  about. 

Mr.  McFARLANE.  Well.  I  am  trying  to  get  at  what  the 
gentleman  is  going  to  address  the  House  about. 

Mr.  CELLER.  I  might  say  for  the  gentleman's  edification 
that  the  committee  is  considering  the  Smith  antilobbymg 
bill  at  the  present  time. 

Mr  McFARLANE.  Is  there  any  chance  of  the  committee 
reporting  out  that  bill? 

Mr.  CELLER.  I  think  there  is  a  very  e.xcellent  chance. 
It  ought  to  be  out  shortly. 

Mr.  O'CONNOR.  Reserving  the  right  to  object,  the  Rules 
Committee,  which  endorsed  the  bill,  is  very  hopeful  that 
the  Committee  on  the  Judiciary  will  report  the  bill  out. 

Mr.  McFARLANE.  Further  reserving  the  right  to  object, 
I  hope  the  committee  will  report  out  a  much  stronger  bill 
than  the  Smith  bill.  I  would  much  prefer  that  the  commit- 
tee would  report  out  the  Black  bill  which  has  been  In  the 
gentleman's  committee  since  May  of  1935. 

Mr.  CELLER.  I  shall  convey  the  gentleman's  observa- 
tions to  the  committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  LMr.  Celler]? 

There  was  no  objection. 

THE  30-HOtrR  WEEK 

Mr.  BEITER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 


The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BEITER  Mr  Speaker,  for  the  past  6  years  everyone 
has  been  so  busy  pa.ssing  that  buck  called  depression  that 
few  of  us  have  taken  the  time  to  analyze  the  real  causes 
behind  the  national  bugaboo  of  unemployment. 

In  our  glowing  recollections  of  the  halcyon  days  of  '28 
and  "29  we  are  inclined  to  lose  sight  of  the  fact  that  there 
were,  even  in  that  era  of  apparently  limitless  prosperity, 
almost  2  000  000  men  on  the  rolls  of  the  unemployed.  When 
we  realize  that  there  is  a  yearly  increase  of  approximately 
1,000.000  work  applicants  it  should  be  obvious  to  the  most 
optimistic  of  us  that  there  is  little  hope  for  lightening  the 
relief  burdens  in  trying  to  re-create  the  past. 

L#t  the  Liberty  Leaguers  grow  maudlin  over  America,  the 
golden  land  of  opportunity,  with  every  boy  on  his  way  to 
being  a  millionaire  or  President.  For  those  who.se  days  of 
accomplishment  lie  in  the  past,  the  past  will  always  relive 
itself  in  an  aura  of  perfection. 

But  to  those  of  us  who  are  tnrlng  to  carry  the  burdens 
imposed  by  the  past  and  who  must  look  to  the  future  for 
our  Utopia,  it  is  obvious  that  the  solution  for  our  problems 
of  the  present  and  the  future  lies  in  the  present  and  the 
future.  We  cannot  answer  starvation  with  the  reminder 
that  an  Alfred  E.  Smith  rose  from  poverty  in  Oliver  Street 
to  riches  in  the  Empire  State  tower,  nor  unemployment  by 
pointing  to  the  fact  that  in  1929  there  were  less  tlian  2,000,- 
000  jobless. 

According  to  a  report  of  the  National  Bureau  of  Economic 
Research  there  ha.s  been  an  increase  of  27  percent  in  the 
average  workingmans  output  since  1929.  That  means  that, 
leaving  the  depre.s,sion  out  of  our  consideration  entirely. 
there  is  one  less  job  for  every  five  workers  in  the  United 
States  than  there  was  in  1929. 

Granting  the  possibility  of  a  return  to  the  pro.spenty  of 
the  twenties,  we  are  still  no  nearer  to  a  solution  uf  the 
problem  of  unemplo>Tnent. 

Progress  and  our  modern  passion  for  sp>eed  and  efficiency 
have  brought  about  an  entirely  new  distribution  of  efTort. 
For  generations  inventors  have  been  occupied  with  schemes 
for  lifting  the  burden  of  production  from  man  and  trans- 
ferring it  to  machines. 

The  so-called  machine  age  has  produced  two  serious  prob- 
lems that  must  be  solved  by  a  new  economics.  Production 
has  been  speeded  up  to  such  an  extent  that  artificial  means 
must  be  employed  to  regulate  the  law  of  supply  and  demand. 
To  further  complicate  this  process  of  creating  new  demands, 
new  buying  power,  there  is  that  other  problem  of  the  men 
whose  places  in  industry  have  t>een  usurped  by  the  machines. 

It  is  a  paradox  of  maladjustment  that  progress  has  served 
to  lighten  the  burdens  of  the  few  and  increase  the  burdens 
of  the  many. 

But  while  we  attempt  to  fit  an  entirely  new  industrial  era 
into  the  mold  of  an  old  economic  system,  there  can  be  no 
sen.se  nor  justice  in  the  distribution  of  benefits. 

There  is  something  painfully  illogical  in  us.  as  a  nation, 
in  our  reactions  to  innovation.  We  do  not  travel  by  horse 
car  just  because  our  grandfathers  foimd  it  a  fairly  success- 
ful mode  of  transportation.  We  did  not  cling  to  candles 
after  electricity  was  proved  a  cheap>er  and  more  effective 
method  of  lighting.  Yet  the  hue  and  cry  that  is  rai.sed  over 
attempts  to  modify  our  outmoded  legislation  for  the  pro- 
tection of  the  great  majority  of  our  American  people — the 
working  class — would  seem  to  indicate  that  we  shun  progress 
as  we  would  the  plague. 

Why?  What  strange  blindness  is  it  that  afflicts  American 
industry  that  it  fails  to  see  the  writing  on  the  wall? 

It  should  not  take  a  master  mind  to  grasp  the  fact  that 
if  one  perfects  a  machine  that  will  turn  out  a  million  more 
pairs  of  shoes  than  were  turned  cut  yesterday,  one  is  creating 
a  demand  for  just  that  much  more  buying  power.  If,  at  the 
same  time,  the  machine  is  one  which  requires  10  men  to 
operate  instead  of  50.  and  if  the  o'her  40  men  are  thrown 
out  of  work,  one  is  decreasing  the  prospective  buying  power 
by  something  like  80  percent. 
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simple  terms.  Is  what  has  been  happening  in 

dlring  the  past  30  years.     Business  has  recognized 

I  erflcially .    Combining  •Creamlimng  with  elDciency. 

products  in  attractive  cartons,  national  advertising. 

hi«h- pressure  metiiods  for  forcing  demand  to  keep 

^pply.    But  all  those  things  are  so  mucli  lost  eflort 

ntal    basis    for    demand — buying    power — is 
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tir^ie.  perhaps  F^eral  relief  in  the  form  of  P.  W.  A.. 
C  C  .  and  so  forth,  can  bolster  the  naUonal  buy- 
Mid  act  as  a  check  upon  the  failing  demand.    But 
relief  will  never  bring  about  permanent  recovery 

Roosevelt  realised  that  when  he  mapped  out  the 

pfogram.     He  said  then  that  reform,  and  not  just 

a  new  and  sound  economic  set-up.  were  not  only 

the  recuperauon  of  industrial  activity  but  that 

come  through  industry  itself.    The  N.  R.  K.  tried 

way  with  its  legislation  for  the  abolishment  of 

the  shorter  workweek,  and  the  adjusted  wage 


tie 


The  N.  R.  A.  was  passed  upon  as  unconstitutional,  yet  it 
Hltnu  ootervaUve  in  its  demands  compared  with  the 
tlat  are  esKntial  m  order  to  reshape  our  ecooomlc 
system  to  lit  our  present  needs. 

When  the  workingman  points  out  the  fact  tlMt  he  is  bled 
to  put  mofc  money  into  the  pockets  of  the  capitalists,  he  Is 
called  a  Sbcialist.  But  certainly  there  can  be  no  socialism 
involved  la  polntmg  out  to  the  capitalist  that  he  is  taking 
money  outj  of  his  own  pocket  when  he  shows  no  interest  in 
preserving  the  gooee  that  lays  the  golden  egg. 

So,  I  rppt'av  ihr  N  R  A  was  ultracooservative  in  Its  sug- 
gestions The  American  Federation  of  Labor,  after  making 
a  survey  cjf  present  conditions,  maintains  that  only  by  the 
acceptance  of  the  6-hour  day.  the  5-day  week,  can  txisineM 
hope  to  t|ike  care  of  this  country's  employable  millions. 
And  only  t)y  raising  the  present  wage  scale  can  buying  power 
be  made  t*)  match  production. 

Yet.  m  tihe  face  of  this  incontestable  evidence,  the  execu- 
tive councjl  of  the  A  P.  L.  reports  that — 

WlUi   inc^Mtalng   Icdustriftl   kctirtty   tbU   yvx.  a  tCDdency  to  tn- 
w«rt^  hour*  timtt  become  App«r«nt      According  to  rocords  of 
worked,  as   furnished   by   the   Halted   States  Depart- 
and  covering  al:)out  on^-half  of  all  small -aalarled 
work  boura  m  AmeriCAQ  mlnaa,  factartaa.  and 
haw    taadUy    awraged    about    osM-half    hour 
dunog  tba  Ont  hall  oX  1035  than  the;  did  durlog 
of  1934. 
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TIm  N  H  A  was  accused  of  attempting  to  straight  jacket 
bmtnaBs,  90  strangle  it  m  a  series  of  petty  tyrannies.  But 
it  would  s|*em  from  this  that  if  txisiness  is  strangled  it  will 
be  oi  the  .fieshes  of  its  own  greed  and  Lack  of  foresight. 

The  Go^ierument  can  remain  static  and  let  unemployment 
Increase  yi«r  by  year,  or  it  can  force  remedies  upon  a  self- 
wmxiiltfrt  industry  EUther  way.  industry  will  pay  the  prkre 
or  raap  the  benefi-^. 

It  Is  potsible  t^iat.  ieft  to  itself.  American  business  might 
eventually  realize  its  mistakes  and  put  mto  effect  iLs  own 
zelonns.    put  can  we  afford  to  wait  for  that  millennium? 

And  if  sd.  m  the  meantime,  what?  Is  the  laboring  man,  like 
TLp  Va.".  \>'inkle.  to  go  to  sleep  for  20  years? 

Wf  dkll  ^cem  to  forget,  in  our  concern  with  red  tape  and  the 
bu:u:.e^  'i|  maintaining  the  status  quo,  that  the  Government 
is  ihf  .ser^unt  of  the  peop>le.  It  was  created  by  the  majority 
for  the  pr\)tection  ol  the  majority. 

The  Constitution  itself  is  not  an  heirloom  of  value  only  by 
reason  of  jits  antiquity.  Its  value  lies  in  its  life — its  ability 
to  xnre. 

It  would  be  a  poor  senrant  who  watched  his  master  starve 
without  talking  steps  to  alleviate  his  sufferings.  It  would  be 
a  disinter^ted  servant  who  permitted  his  master  to  commit 
suicide  without  interference. 

And  yet  we  have  on  the  one  side  eleven  and  one-half  mil- 
lion men  who  are  on  the  verge  of  star\ation.  and  on  the 
other  side  we  have  industry  stubbornly  putting  Its  head  In 
the  noosej  of  economic  suicide.  And  still  there  are  tlie 
rugged  Individualists  who  demand  a  strictly  hands-off  policy 
on  the  part  of  the  Government,     In  doing  so  they  fall  to 


realize  that  they  are  paving  the  way  for  the  very  danger 
they  fear.  For  there  are  those  who  ^vlll  defend  a  misguided 
government  against  revolution,  but  there  are  reiauvely  few 
who  want  to  die  fighting  for  a  corpse. 

"niose  of  us  who  have  stood  behind  the  President  in  his 
tireless  rfforts  for  recovery  know  tiiat  the  worst  criticism 
that  can  be  made  of  the  New  Deal  is  that  it  has  been  forced 
to  move  fast  m  order  to  cope  with  emergencies — emergencies. 
I  may  add.  that  were  not  of  its  own  making. 

If  It  had  been  possible  to  take  the  time  to  sugar-coat  the 
piUs  that  were  admmistered  to  business  to  remedy  its  own 
ills,  it  is  probable  that  the  dose  would  never  have  been 
followed  by  so  bitter  a  storm  of  abuse. 

But  abuse  does  not  alter  the  efficacy  of  the  prescription. 
Critics  may  hound  an  N  R  A.  off  the  boards,  but  cnticism 
will  never  solve  the  problem  of  unemployment.  Neither  will 
It  put  industry  back  on  its  feet. 

The  solution  of  thoee  problems  lies  in  a  program  of  eco- 
nomic adjastment  that  will  give  the  workingman  an  equitable 
share  in  the  benefits  derived  from  the  mechanized  increase 
in  productive  efficiency  in  the  form  of  shorter  working  hours 
and  that  will  provide  business  with  an  outlet  for  its  surplus 
production  through  a  larger  buying  public. 

Whether  one  caHs  that  program  N.  R.  A  .  New  Deal. 
30-hour  week,  or  what  you  will,  it  i.s  the  program  which  has 
been  and  contmues  to  be  advocated  by  the  Democratic  Party 
and  by  the  President.  It  is  the  only  program  which  can  hope 
to  provide  a  more  or  leas  permanent  adjustment  of  the  differ- 
ences between  capital  and  labor  and  which  takes  into  account 
immediate  necessity  and  lasting  good. 

HISTORY  or  TEXAS 

Mr.  SOUTH.     Mr    Speaker.   I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  include  an  ad- 
dress which  I  made  on  Texas  history  recently. 
The  SPEAKER.     Is  there  objection? 
Tliere  was  no  objection. 

Mr  SOUTH.  ICr.  Speaker,  under  the  leave  to  extend  my 
I  remarks  m  the  Rbcoko.  I  mchide  the  foUowmg  address  deliv- 
I  er«d  by  me  at  the  Pirst  Baptist  Church.  Washington  D.  C, 
'  March  1.  1M6.  as  a  part  of  Texas  Centennial  servnce: 

I  Dr.  WesTcr.  ladles  and  gentlemen.  I  am  vary  happy  to  hare  a 
'  part  In  this  THuls  c«nt«nalal  service  I  faal  graatiy  honored  that 
I  tha  prlTUege  has  baen  accorded  me 

TVzaa  cornea  from  the  Indian  word  "tejas".  meaning  friendly. 
Our  State  motto  is  frlendahip 

Referenoa  la  fraquently  made  to  the  vast  area  of  Texas,  which 
cootalna  ati.gD6  square  mtlea  It  Is  farther  from  Texarkan^,  Tex., 
to  n  Paao.  Tbs  .  than  tt  is  from  Texarkana  to  Chicago,  and  from 
Texllne  on  the  north  to  Potitt  laabel  to  the  aooth  la  Ztm  mliaa 
farther  than  from  Chicago  to  New  York  City  by  raU.  "Hiere  are 
aM  oouotMs  In  Texas  rrom  Hock  well  the  smalleat.  with  an  area 
of  149  square  mUea.  to  Brewster,  alth  an  area  ot  5.935  square 
miles,  which  latter  county  Is  1  000  mllea  greater  than  Connecticut 
and  SO  percent  larger  than  the  comhtned  area  of  Rhocto  Island 
and  Delaware 

The  greatnces  of  Texas,  however.  Is  not  dependent  upon  Ita 
Immense  ar^a  This  State  has  contributed  much  to  the  rellgloua. 
edtsoailoaal.  an4  ooaamerclal  Itfe  of  the  Nation  Tour  great  Bap- 
tist denotalnatlon  haa  among  its  number  Dr  R  C.  Bsrtaaon.  who 
was  the  first  president  of  Baylor  University  at  Waco,  also  Samuel 
Palmer  Brooks.  Ex-Governor  Pat  M  Neff.  and  that  great  church- 
man and  religtoua  leader,  known  not  only  throughout  the  Pnlted 
Statea  but  throogbovt  the  clvUized  world.  Dr.  George  W  Tniett. 
who  has  been  pastor  of  the  First  Bsptit  Church  in  Dallas.  Tex., 
(or  30  years,  and  one  of  the  great  mien  ot  America  today 

Other  churches  hare  contrlbated  their  share  also  It  was 
tClraheau  B.  Lamar,  second  Prealdent  of  the  Republic  of  Texas, 
who  said.  "A  cultivated  mind  Is  the  fuard:aD  frentua  at  democracy; 
It  Is  the  only  dictator  which  free  men  ackuowiedge  and  the  only 
security  which  free  men  desire  "  He  did  much  toward  establish- 
ing a  great  school  eyeteut  for  the  Infant  Republic  The  UnlTerstty 
of  Texae  and  the  AgrlcuItursJ  and  Mechanical  CoQeice  are  among 
the  leading  InatitutlOQS  of  learning  m  this  country  today.  Texas 
ranks  first  In  the  production  of  cotton.  Uveatock.  and  nuneral 
products  It  produces  approximately  40  percent  of  the  o\\  pro- 
dticed  In  the  United  Statea.  and  more  than  85  percent  of  the  total 
sulphur  production.  It  has  more  miles  of  rallrcxid  than  any  other 
State  In  the  Ualoa.  and  la  now  one  of  the  le&dmg  Statoa  In  a^l- 
ctilture.  commerce,   and  laduatry. 

The  early  history  of  Tyzas  Is  replete  with  stories  of  daring, 
coura^.  and  sacrifice  The  oft-repeated  expieaekm.  "Texas  under 
six  flai?8".  Is  understood  when  we  reflect  tuat  the  fla^  of  8p>aln. 
Prance.  Mexico,  the  Republic  of  Texas,  the  United  States,  and 
Confederata  9tMtm  have  all  flown  over  this  territory  at  dllTerent 
timcfl  Prom  March  3.  1834.  at  which  time  Texae  declared  bar 
IXKlependence  trooi  Mexico,   until   her   admJaalon   into  the  Umoo 


In  December  1845.  Texas  was  an  Independent  Republic.  Except 
during  Civil  War  days,  perhaps  the  most  dangerous  and  critical 
period  In  the  history  of  the  United  States,  was  the  several  yeara 
during  which  time  consideration  was  being  given  to  the  admission 
of  Texas  Into  the  Union.  Tvklce  refused  admission  because  of 
agitation  and  confusion  growing  out  of  the  slavery  question.  Texas 
waa  seriously  considering  an  offer  on  the  part  of  England  and 
Prance  for  protection  against  further  Mexican  aggreeslou.  pro- 
vided she  would  not  become  a  part  of  the  American  Union.  Had 
this  course  been  followed,  the  map  of  the  United  States  would 
probably  l>e  quite  different  today.  Oregon.  California.  New  Mexico, 
and  other  western  and  northwestern  States  had  not  been  organ- 
ized  into  States  at  that  time 

The  Texas  Revolution  resulted  from  the  clashing  of  religious 
views,  governmental  policies,  educational  ideals,  etc  ,  of  the  Latin- 
American  people  to  the  south  and  the  Anglo-Americans  on  the 
north,  the  more  aggressive  and  progressive  Anglo-Americans  Anally 
prevailing. 

It  Is  hard  to  believe  that  Texas,  with  a  mere  30.000  population, 
could  win  her  independence  from  Mexico,  with  a  p>opulation  of 
7.000.000,  yet  this  was  accomplished. 

Many  brave  and  noble  patriots  played  an  Important  part  during 
these  trying  tlmfs  and  won  for  themselves  lasting  glory  and  fame. 
I  have  no  hesitancy,  however,  in  saying  that  the  man  who  is 
entitled  to  first  place  in  Texas  history  is  Gen  Sam  Houston.  Born 
In  Virginia  March  2,  1793.  he  was  left  father! e.ss  when  a  mere  child. 
He  moved  with  his  mother  to  Tennessee,  where  he  attended  school. 
clerked  In  a  store,  and  lived  several  years  with  the  Cherokee 
Indians.  He  wa.<;  a  valiant  soldier  during  the  War  of  1812.  school 
teacher,  lavryer.  Member  of  Congress,  and  Governor  of  Tennessee. 
For  some  reason  not  fully  understood,  he  voluntarily  gave  up  the 
governorship,  sepmrated  from  his  wife,  spent  a  short  time  with  his 
Indian  friends  again,  and  then  cast  his  fortune  with  the  Texas 
patriots  during  the  most  trying  days  of  their  struggle  for  inde- 
pendence. It  was  he  who  led  the  half-starved,  undisciplined,  and 
poorly  equipped  handful  of  Texas  soldiers  In  orderly  retreat  for 
many  days  In  advance  of  the  Mexican  Army  of  some  3  000  men, 
and  finally,  on  April  21,  with  his  army  of  less  than  800,  completely 
routed  the  Mexican  Army  under  Santa  Ana.  killing,  as  he  stated 
5  days  later.  630  men  and  taking  570  prisoners,  among  whom  was 
Gen    Santa  Ana. 

The  few  weeks  preceding  the  battle  of  San  Jacinto  were  days 
of  intense  excitement,  disorder,  and  consternation  for  the  Texas 
colonists  On  March  6  Col  William  B.  Travis,  with  182  men,  in- 
cluding James  Bowie.  David  Crockett,  and  James  D  Bonham, 
perished  in  the  Alamo,  after  holding  a  large  Mexican  army  of 
3,000  men  at  bay  for  13  days.  In  what  is  probably  the  most  heroic 
struggle  recorded  In  the  annals  of  history.  Although  given  an 
opportunity  by  Colonel  Travis,  not  a  man  chose  to  escape,  each 
man  selling  his  life  at  an  enormous  cost  to  the  enemy,  and  giving 
rls-*  to  the  expression,  "Thermopylae  had  her  messenger  of  de- 
feat, but  the  Alamo  had  none  "  On  March  19,  at  Goliad,  Colonel 
Pannin  and  about  300  brave  men,  finding  themselves  greatly  out- 
numbered by  the  Mexicans,  surrendered  On  March  27  these 
men  were  marched  out  of  camp  and  shot  down  while  unarmed 
San  Jacinto  has  been  listed  as  the  sixteenth  decisive  battle  of 
the  world  It  determined  not  only  the  fate  of  the  Texas  colonists, 
but  pointed  the  way  to  the  Pacific  coast. 

General  Houston  was  the  first  elected  president  of  the  Republic 
of  Texas,  and  later  served  a  second  term.  After  Texas  was  ad- 
mitted Into  the  Union,  he  was  elected  Senator,  and  later  Governor 
of  the  State  Although  an  ardent  believer  of  State  rights,  he 
warned  against  secession,  and  was  deposed  as  governor  rather 
than  take  the  oath  of  allegiance  to  the  Confederacy  With 
prophetic  vision  and  wisdom,  he  warned,  "You  may.  aJter  the 
sacrifice  of  countless  millions  of  treasures,  and  hundreds  of  thou- 
sands of  precious  lives,  as  a  bare  possibility,  win  Southern  Inde- 
pendence. If  God  be  not  against  you;  but  I  doubt  it  '  Before  the 
Civil  War  ended  he  died,  thus  ending  the  career  of  a  noble  man, 
endowed  with   vision,  courage,  and  patriotism. 

Por  the  past  few  years  preparations  have  been  under  way  for  the 
Texas  Centennial,  which  opens  officially  in  Dallas  on  June  6  The 
citizens  of  Texas,  eis  well  as  visitors  from  other  States  and  coun- 
tries, will  have  an  opportunity  to  view  the  many  places  of  historic 
Interest,  and  also  the  wonderful  progress  and  advancement  which 
has  been  made  In  Texas  during  the  past  century  In  the  midst  of 
the  Ijeautiful  city  of  San  Antonio  still  stands  the  historic  Alamo. 
In  this  Immediate  vicinity  are  to  be  seen  several  old  Spanish  mis- 
sions erected  more  than  2  centuries  ago.  The  San  Jacinto  Battle- 
ground Is  now  a  beautiful  State  park.  An  imposing  monument, 
comparable  to  any  In  the  country,  is  being  erected  there  A  great 
memorial  mtiaeum  building  Is  being  built  on  the  200-acre  uni- 
versity campus  at  Austin,  the  capital,  and  magnificent  buildings 
and  Improvements  will  be  seen  in  Dallas,  Port  Worth  and  other 
places  throughout  the  State.  There  is  hardly  a  section  of  Texas 
but  that  has  some  place  of  historic  interest,  such  as  old  forts, 
Spanish   missions,  etc. 

We  have  a  wonderful  system  of  highways  traversing  every  por- 
tion of  the  State,  on  which  one  may  drive  through  the  t>eautlful 
pine  forests  and  great  oil  fields  of  east  Texas,  the  broad  prairies  and 
great  ranches  of  central  and  west  Texas,  from  the  Texas  Panhandle 
on  the  north  to  the  beautlftU  w^inter  gardens  In  the  Rio  Grande 
Valley. 

Every  citizen  of  Texas  is  Interested  In  making  the  Centennial  a 
success  and  will  take  a  delight  in  contributing  to  the  happiness  of 
visitor  who  t>ecome6  our  guest  during  this  Centennial 


As  stated  in  the  beginning,  our  motto  la  friendship — 

"Out  Vkhere  the  world  is  In  the  making. 
Where  fewer  hearts  in  despair  are  aching. 

That's  where  the  West  begins; 
Where  there  s  more  of  singing  and  less  of  sighing, 
Where  there's  more  of  giving  and  less  of  buying — 
And  a  man  makes  friends  without  half  trying — 
That's  where  the  West  begins." 

Texas,   the  land  of  the  TeJasI 

THE  SYN.'.COGUT  ,AS  Ati  AGENCY  MAKING   FOR   ETHICAL  GROWTH 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  con.sent 
to  extend  my  own  remarks  in  the  Record  to  include  an 
address  delivered  by  my  colleague.  Mr.  Kopplejcann,  at  the 
Willard  Hotel  recently. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  address  by 
the  gentleman  from  Connecticut  I  Mr.  Kopplemann  1  deliv- 
ered before  the  United  S>niagogue  of  America  Convention  at 
the  Willard  Hotel,  Washington,  D.  C,  Sunday  afternoon. 
March  15,  1936: 

The  subject  assigned  to  me  Is  one  that  could  more  adequately 
be  treated  by  a  rabbi  and  scholar  Why  a  layman  should  have 
been  chosen  to  speak  on  this  vital  problem  is  hard  to  say  Per- 
haps the  intention  was  to  limit  the  discussion  just  to  those  ele- 
ments which  appear  significant  to  the  average  layman  Thus 
there  would  be  a  more  practical  approach  to  the  discussion  at 
this  svTnposlum  as  well  as  at  the  seminar  meetings  tomorrow. 
As  a  layman  I  naturally  relate  thinking  and  planning,  whatever 
may  be  the  nature  of  that  thinking  and  planning,  to  everyday 
matters.  Hence,  I  am  glad  to  be  here  today  and  hope  that  what- 
ever I  can  offer  will  be  of  help  to  this  conference. 

Many  of  us  lock  at  the  synagogue  chiefly  as  a  hou.se  of  worship. 
a  holy  temple  where,  through  appropriate  ritual  and  ceremony, 
we  may  come  closer  to  the  Divine.  That  is  not  altogeiher  so. 
The  synagogue  Is  more  than  a  place  where  prayer  and  praise  is 
offered  the  Holy  One  It  has  a  definite  concern  and  relationship 
to  everyday  life'  That  fact  is  evident  when  we  review  the  principal 
activities  of  our  present-day  synagogue,  particularly  one  itfflliated 
with  the  United  Synagogue.  What  do  we  find  when  we  examine 
one  of  these? 

Every  day.  except  Saturdays,  cla-sses  are  conducted  for  children  to 
receive  instruction  in  Hebrew,  the  principles  of  our  faith,  and  the 
history  of  our  people.  On  Sunday  afternoon  and  evenings  groups 
of  boys  and  girls  organi7.ed  m  bar  mltzvah  clubs,  alumni  a.sso- 
ciations.  Young  Judean  Clubs  Boy  Scouts.  Girl  Scout.«>  Junior 
Achievement  Leagues.  Camp  Fire  Girls,  and  others  hold  meetings 

The  Young  Peoples  League  offenr.g  cultural  and  social  activi- 
ties, draws  large  attendance  to  the  synagogue  assembly  rooms 
Often  committees  of  this  organization  will  be  found  conferring  in 
small  room.s  making  arrangements  for  debates,  dramatic  perform- 
ances, social  gatherings,  lectures,  and  forums.  The  Men's  Club, 
or  Brotherhood,  and  Sisterhood  also  have  their  functions  at  the 
synagogue  for  social,  cultural,  communal,  and  philanthropic 
endeavors.  Thus,  we  find  the  synagogue  of  today  much  more  than 
a  house  of  prayer.  Rather  it  Is  a  community  institution  in  which 
old  and  young  find  some  Interest  that  satisfies  their  rellglou.^. 
cultural,  and   social  needs. 

Let  us  examine  the  activities  of  these  different  organizations. 
The  teachers  of  the  religious  classes  instruct  the  children  in  the 
prayer  book,  the  Bible,  and  the  ceremonies  which  are  part  of  our 
religion.  They  also  teach  the  history  of  our  people,  and  the  events 
which  form  the  background  of  otir  festival  celebrations  and  the 
significance  of  these  events  which  caused  our  ancestors  to  estab- 
lish the  commemoration  of  them  and  to  attach  to  them  holy  im- 
portance. The  festivals  are  not  mere  ceremonies.  The  manner 
and  the  reason  for  their  observance  brings  us  closer  to  the  highest 
ideals  of  mankind.  In  the  religious  schools  the  children  are 
taught  early  the  nobility  of  chanty  and  are  encouraged  to  divide 
the  money  given  them  by  their  parents  with  the  various  charitable 
organizations.  They  send  flowers  to  the  hospitals,  gifts  to  the 
home  for  the  aged,  and  provide  entertainment  for  the  children 
of  orphan  asylums.  Thus  we  see  that  children  acquire  more  than 
mere  knowledge  in  the  synagogues.  TTieir  characters  are  trained 
and  they  are  inspired  to  live  in  accordance  with  the  highest 
Ideals,  bur  young  people  are  less  concerned  with  the  learnirig 
from  textbooks  than  with  the  general  interest  that  makes  life 
real  and  vital  to  them  In  the  synagogue  they  engage  in  pursuits 
wh:ch  bring  them  together,  strengthen  friendships,  and  because 
of  these  friendships  they  take  a  more  understanding  interest  In 
what  is  happening.  TTiey  consider  it  a  matter  of  course  to  help 
the  synagogue,  to  work  for  Palestine,  and  to  support  local  social 
and  welfare  institutions. 

The  Sisterhood  and  Brotherhood  make  an  important  contribution 
to  synagogal  life  and,  as  a  result,  to  the  community  as  a  whole, 
Their  Interest  in  the  synagogue  extends  to  other  institutions,  Jew- 
ish and  non-Jewish.  Culturally  they  play  an  important  part 
t)ecaui*  of  the  discussion  groups  and  Ic-ctui-es,  wtUch  are  outstaud- 
I  log  features  of  their  prograxn. 
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men  and  women  )oln  the  BroChcrhood  and  the  SUtar- 
answer  will  probably  be.  "We  want  to  form  new  frtend- 
t  to  culUvate  our  old  frlenda,  we  want  to  learn  some- 
Jewish  life  or  about  the  great  motremenu  that  deter- 
progreaa. '    Some  will  say  they  are  Interested  in  giving 
to  their  abilities  and  aptitudes.     We  see.  then,  that  the 
has  all  the  foundations  needed  for  the  building  of  a  tine 
Institution,  dedicated  to  the  enlarging  of  our  human 
4nd  bringing  out  the  best  that  Is  In  us  for  worth-while 
purpoees. 

lome  look  aakance  at  theae  activities     Perhaps  they  feel 

Ul  the  mean  ImipMrtant  aetlTtty  of  the  synagogue  is  that 

But  let  ua  ■»*—«"*  a  Uttle  more  cloaely  the  ritual  and 

(lur  services.     What  do  we  aay  or  do  when  we  worahlp' 

Important  part  of  the  serrtee  ta  the  reading  of  the  Torah. 

of  UtM  aarvloa  Is  emphaataed  by  the  beautiful  tnelodtea 

the  scroll   Is  taken  from  the  ark  and  replaced  after 

ate  selection  Is  read.     Now.  what  is  the  nature  of  these 

that  we  read  on  the  Sabbath  and   the  holidays?     The/ 

laws,    narrations    of    eventa.    and    exhortations    ai    the 

expreas  the  highest  ethical  aspirauons. 

dlden  days  when  a  man  was  called  to  the  Torah  be  not 

the  portion  aaalgned  to  hlxn  but  also  cransl^ited  it  and 

to  tiM  eoogregatkxi  how  the  ethical  pnoclplus  eapryed 

eooM  be  applied  to  their  tlznea  and  eofMUtlone. 

this  practice  has  been  dlaoontinued.     The  ■aituti  haa 

I^Iace.    It  Is  ertdent.  howeTer.  that  the  principal  obJectl>e 

of  tlxe  Torah  was  the  ethical  and  moral  education  ot 


rea(  ling 


the  things  we  pray  for?  "Oh.  my  Ood".  reads  a  prayer 
(ivery  day.  "guard  my  toogvte  from  evU  and  my  Upa  from 
^ulle.  and  to  such  as  curse  me  let  my  soul  be  dumb,  yea, 

be  unto  all  as  the  dust      Open  my  heart  to  Thy  law.  and 

pursue  Thy  commandments." 


ky  It  be  Thy  will.  O  Lord  our  Ood  and  Ood  of  our  fathers, 
familiar  with  Thy  law.  and  to  make  us  cleave  to  Thy 
Oh.    lead    us   not    mto   the   power  of   sin.  or  ot 
or  Iniquity,  or  o(  temptation,  or  of  scorn,  let  not  the 
toaea  eway  over  ua;  keep  us  far  from  a  ted  man 
oaaogMUUm:  make  us  cleave  to  the  good  Ifwillnrtlnn  and 


Wirt*. 


subdue  our  lncllnatK>n  so  that  it  may  submit  Itself 
and  let  us  obtain  thta  day.  and  every  day  grace,  favor. 
In  Thine  eyw  and  in  the  eye*  of  all  who  behold  ua. 
loving  klndnwaa  upon  ua. ' 

txpr^ma  our  remorse  and  penitence  for  our  tran.igrea- 
no«  so  much  the  violation  of  ritual  ohaervanoe  that 
js  as  the  transgression  of  ethical  law 
prayer  reads:  "Tsx  In  Thy  compasaton  we  put  our  trust. 
eliartty  w  depend,  to  Thy  forglvenaaa  we  look,  and  for 
we  hope.  The  patl^  of  Thy  mcrclea  Thou  didst 
him  and  taughtest  him  that  Thou  arx  a  compassionate 
ua  Ood.  alow  to  anger,  abundant  In  mercy,  and  full  ot 
the    whole    world    with    the    attribute    of 


Bow  lev  ly  does  the  Prophet  Ulcah  guide  us  along  pfttha  of  ethical 
conduct.     Here  are  bla  words 

"And  nxkny  nations  shall  cotne  and  lay.  Come  and  let  us  go  up  t) 
the  mountain  of  the  Lord  and  to  the  house  of  the  Ood  of  Jacob, 
and  He  wt|l  teach  ua  His  ways  and  we  will  walk  Ln  His  paths,  for  the 
law  >:;*.:  |.>  '.>rth  of  Zlon  and  the  word  of  the  Lord  from  Jeruaaiem. 
Ai.^  Hf  u\tdi  judge  among  many  people  and  rebuke  itroog  na- 
tions afar  off.  and  they  shall  beat  their  swards  into  plowshares  and 
tlkelr  qiears  Into  prunlngbooks.  naUf>n  shall  not  lift  tip  a  sword 
against  nstlon.  neither  shall  they  learn  war  any  mora. 

"But  they  shall  sit  every  man  under  his  vine  and  under  his  fig 
tree  and  none  shall  make  thenx  afraid,  for  the  mouth  of  Lord  of 
Hosu  baUL  spoken  It. 

"He  hat  i  shewed  thee.  O  man,  what  Is  good,  and  what  doth  the 
Lord  requ  re  of  thee  but  to  do  justly  and  to  love  mercy  and  to  walk 
humbly  with  thy  Ood?" 

Wooid  tjbat  every  kCember  of  the  Congreaa  and  the  leaders  at  the 
hla  words  to  memory  and  keep  them  In  their  hearts. 
world  would  be  ours 

We  muirit  realise,  then,  that  worahlp  Is  intended  to  strengthen  oar 
to  Bf(  In  accordance  with  moral  and  T»*»y^'  law     ^rotn  every 
then,  the  synagogue  ts  an  InaUlallsa  that  has  found  Its 
n^afliTnees  in  building  character 

sly.  we  cajinot  say  that  the  qrnagoffue  la  altogether 
1ICC— dliiA  at  the  present  time  in  this  most-tnnportant  function 
Ob— qtxlot.  s  fealty  Inside  the  synagogue  ts  not  always  followed  by 
stralghtfoi-ward  and  ethical  dealtng  oofeMde  the  fTtMCOgQ*.  There 
are  times  Bven  when  the  synagogue  adopCa  a  hnatneee  code  fbr  the 
managenM  nt  of  Its  affairs,  which  falls  short  of  the  ethical  codes  set 
forth  for  iu  In  our  holy  writings. 

Why  ts  the  synagogue  nowardays  so  powertp<w  in  tUflOMMlng  our 
lives?  Tte  answer  must  be  because  we  have  managed  to  confine 
synagogui  activities  to  a  very  small  part  of  orir  intaresta.  If  we 
cut  the  s  riiAgogue  off  from  the  world,  how  can  we  expect  it  to 
tnfttieuoe  the  wortd  We.  ourselves,  have  Lmpovertahed  and  weak- 
ened the  I  ynagogue. 

In    tlm<s    past    the    synagogue    was    the   eexiter    of    Jewish    Itfo.  ' 
Xwythln,  [  that  took  place  In  the  rvnagotpie  was  rriat^^  t^  the  life 
ot  ths  Jm  rtah  commtintty      Thi^  rahht  was  more  thaii  %  speaker — 
hs  W9M  tl!*  folds  and   the   leader       T^e  .w?r;iiU   rahaes  of  the  syn*-  | 
gogtw   WW   flBMBifeak    m    many    wmvs      F^^r    instance,    at    least    10  ' 
people,  a    nlnyan.  ts  Deceasary  for  Ade(;Tiat«>  wurshtp  activity      The 
foe  group  worahlp  was  to  get  *wtt^  Irom  the  rtlflsh  motives  j 


of  Individual  worship  When  a  man  prays  with  at  least  nine  oth.->r 
people  he  feels  himself  part  of  the  larger  community  HI*  prayers 
are  uttered  not  alone  for  his  own  benefit.  They  take  Into  account 
the  needs  of  the  community  and  the  Buffering  of  his  fellow  men. 

It  often  happened  that  the  servlcsa  would  be  Interrupted,  atxl 
properly  so.  by  a  worshiper,  who  would  state  that  another  wor- 
ahlper  had  conunitted  an  Injustice  against  him.  had  taken  unfair 
advantage  of  him  In  sonae  way.  He  felt  himself  aggrieved  and 
stated  that  It  was  Impossible  for  the  congreRaiion  to  draw  closer  to 
the  divine  when  Injustice  sjid  unrlghtsousnsss  were  In  their  midst. 
The  community  leaders  made  arrangsments  for  the  adjustment  of 
the  grieeaace  In  order  that  the  service  may  be  continued.  Defi- 
nitely here  the  ethical  ideal  was  part  and  parcel  of  eynagag\ie  life. 

Mowadaya,  uatortunately.  we  have  rstalncd  only  the  shell,  the 
ootatde  form  of  our  synagogiw  life.  Wc  go  through  the  ceremonies, 
we  utter  the  prajrers.  but  they  are  maMdnsiaas  to  us.  Bomsrthtng 
must  be  done  to  revttaJtae  the  synagogBV  ■•  aa  agency  making  for 
ethical  growth.  The  Jewish  heart  and  soul  crave  it  Only  a  few 
days  ago  I  rseetved  a  letter  from  a  very  dear  frtcntj  whose  father 
had  rsoaatly  passed  away  Because  of  hu  ht-art-rendlng  experience 
his  thoughts  were  naturally  turned  to  the  deeper  things  of  Ufe.  and 
thla  la  what  be  wrote  me  with  regurd  to  the  synagogue . 

"The  thought  that  haa  come  to  me  laan  than  almost  any  other 
during  the  Last  few  weeks  la  the  ysaralng  of  people  for  under - 
staxtding  and  fellowship  Too  often  In  our  synagogues  and  churchea 
we  And  reapect  for  the  mighty,  influential,  and  wealthy  alone.  Tcx> 
often  people  do  things  for  their  effect  and  their  pubhnty  value. 
What  we  long  for  Is  the  gentilne  feUowahip  of  people  who  under- 
stand. We  Jews  today  ahould  be  able  to  give  each  other  just  th^t 
type  of  undsntandlng.  Rsgardlaaa  of  class,  of  wealth,  of  difference 
In  creed,  heart  should  touch  heart  aad  ttM  should  touch  life.  In 
the  old  days  of  our  forefathers  the  syaacagns  meant  Just  that.  All 
at  US  together  shared  the  ghetto  Ufe.  We  were  all  equal  in  the 
■ynagogue  Today,  In  the  face  of  world  disaster,  we  must  recover 
some  of  that  understaadla(  off  auflsrtng  Then.  too.  this  under- 
standing of  suffering  rttoold  not  tas  confined  to  that  of  our  ovm 
people.  We  must  extend  the  hand  of  frlendllzMsa  and  brotherhood  to 
all  who  are  aAlcted,  wherever  they  may  be  and  whatever  their  faith. 

My  young  friend  continued:  "Never  before  In  my  life  have  I 
fait  the  nsaraess  of  Ood  aa  I  have  In  these  last  2  weeks.  We.  too. 
In  Jewish  life  must  recover  our  sen^e  of  the  presence  of  the 
Heavenly  Father  as  an  unseen  but  constant  ccmpanion.  Hitler 
may  persecute,  pogroms  may  kill,  fortunes  may  be  wiped  away,  but 
from  evcrlaatlx^  to  everlasting  Thou  art  Ood  '  We  Jews  need  this 
feeling  of  continuity — this  pnasssslon  of  an  anchor  midst  the  turbu- 
lent aeaa  of  modern  life  America  has  no  greater  need  than  the 
recovery  of  a  sense  of  reverence  for  and  worahlp  of  Almighty  Ood  ' 

To  make  the  synagogue  function  once  more  In  our  lives  in  the 
Tltal  way  In  which  we  need  It.  we  should  reexamine  the  present 
synagogue  sctiTiUes.  Are  we  making  adeouate  use  of  the  institu- 
tions that  are  hoxxsed  In  our  synagogues?  Is  ths  curriculum  of 
our  religious  schools  a  mere  veatlge  of  what  was  adequate  a  hun- 
dred years  ago?  Are  we  utilizing  modern  educational  progress  in 
enriching  our  school  life?  Are  the  programs  that  we  are  adopting 
for  QUI  children,  our  youth,  and  our  adults  adequate  for  the  ethical 
alms  we  seek  to  reach?  Are  we  bringing  out  all  the  spiritual  value 
In  our  scrvlcea  ao  that  we  can  derive  the  greatest  amount  of  help? 
Is  the  synagogue  being  used  as  s  means  for  bringing  back  Into  our 
homes  that  twautiful  love  and  spiritual  content  which  made  the 
home  a  bulwark  of  strength  to  our  people? 

The  synagogue  has  preserved  Jewish  life  for  thou.^anda  of  years. 
In  ttmea  of  persecution  and  despair  the  Jew  has  found  In  the 
synagogue  a  sotirce  of  strength  and  happiness  that  has  enabled 
him  to  hold  his  head  high  and  to  bear  up  under  insult  and  op- 
prasBlon,  confident  of  the  greatness  and  value  of  his  traditions. 
we  must  restore  the  synagogue  to  Its  former  powers.  To  do  this 
w<e  must  realise  that  a  synagogtie  Is  very  much  like  a  dynamo. 
Too  know  how  a  dynamo  functions.  Iifechianlcal  motion  is  applied 
to  It.  and  It  proceeds  to  transmit  this  coarser  form  of  energy 
into  electnctty.  a  higher  and  more  valuable  form.  So  It  Is  with 
the  synagogxie  Let  us  put  Into  It  our  devotion,  our  material 
aacrlfioes;  let  mm  supply  to  It  our  energy,  our  InteUectiial  strength. 
and  It  will  transform  this  material  force  Into  spiritual  energy 
that  vrlll  ennoble,  enrich,  and  uplift  our  live* 

Judaism  has  two  Institutions  fmn  which  we  can  draw  splnt^laI 
energy  As  members  of  families,  we  go  to  the  home  for  a  sense  of 
love  and  security.  As  members  of  the  community,  we  go  to  the 
srnsgogus  (or  feOowahlp  and  understanding.  Let  our  seminar 
msetlags  tomorrov  devote  themseU-es  to  the  varloiu  aspects  of 
this  problem  so  that  the  United  Synagogue  of  America  mav  lUKWi 
before  It  a  program  for  developing  and  creating  the  manrlali. 
curricula,  methods,  texthooka.  etc  that  the  synagogues  and  the 
Institutions  nvay  need  so  that  they  may  be  restored  to  their  func- 
tions as  Bgencle*  for  ethical  growth.  Our  synagogues  should  be- 
come veritable  towers  of  strength  for  the  spiritual  Ufe  In  this 
way  the  citizens  of  our  faith  m  the  UiUted  States  will  make  their 
contributions  to  the  development  of  ever  higher  ethical  planes  of 
living  and  fellowship  In  this  great  country  of  ours. 

LIAVK  or   ABSEHCH 

By  unanimous  oonsetit,  leave  of  absence  was  granted  as 
foUovs: 

To  Mr.  BkcoKs.  for  4  days,  on  account  of  important 
btwlnfga 

Tn  Mr.  Dncsxr.  lor  1  week,  on  account  of  unporlant 
business. 
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COMMITTEE  HE.A.RING 

COIOCITTEI    ON    IMMIGRATION    AND    NATtJRALIZATION 

There  will  be  a  meeting  of  the  Committee  on  Immigration 
and  Naturalization  in  room  445.  old  House  OfiBce  Building. 
Wednesday.  March  18.  1936.  at  10  30  a.  m.,  on  H.  R.  11172. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

708.  A  letter  from  the  executive  secretary  of  the  Public 
Utilities  Commission  of  the  District  of  Columbia,  transmit- 
ting, pursuant  to  paragraph  5  of  the  Public  Utilities  Act  of 
March  4.  1913.  its  views  on  H.  R  9497.  relating  to  the  re- 
moval of  certain  tracks  in  and  about  the  Capitol  Grounds; 
to  the  Committee  on  the  District  of  Columbia. 

709.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  a 
supplemental  estimate  of  appropriation  for  the  District  of 
Columbia  for  the  fiscal  year  1936  in  the  amount  of  $250,000 
for  the  purpose  of  affording  relief  to  residents  of  the  Dis- 
trict of  Columbia  who  are  unemployed  or  otherwise  in 
distress  because  of  the  existing  emergency;  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

710.  A  letter  from  the  Secretary  of  Agriculture,  transmit- 
ting. In  accordance  with  the  provisions  of  section  3  of  the 
act  of  Congress  approved  February  18.  1929  '45  Stat.  1222; 
U.  S.  C.  Supp  .  ch.  7a  1.  the  report  of  the  Migrator^'  Bird 
Conservation  Commission  for  the  fiscal  year  ended  June  30, 
1135;  to  the  Committee  on  Agriculture. 

711.  A  letter  from  the  Postmaster  General,  transmitting, 
In  accordance  with  a  provision  in  Thirty-ninth  United 
States  Code,  section  49,  the  facts  in  the  claim  for  credit 
of  Michael  E.  Sullivan,  postmaster  ut  Park  Ridge,  111  ,  on 
account  of  public  funds  and  property  lost  in  the  burglary 
of  the  post  office  at  Park  Ridge.  EJ.,  on  March  6,  1935;  to 
the  Committee  on  Claims. 

712.  A  letter  from  the  Secretary  of  War,  transmitting  a  let- 
ter from  the  Chief  of  Engrineers.  United  States  Army,  dated 
March  12,  1936,  submitting  a  report,  together  vt'ith  accom- 
panying papers,  on  a  preliminary  examination  of  deep- 
channel  waterway  from  Lakf^  Ontario  near  Olcott.  N.  Y.,  to 
Niagara  River  at  Tonawanda,  N.  Y.;  from  Lake  Ontario  to 
Tonawanda.  \1a  Eighteen  Mile  Creek  to  Lockport,  N.  Y., 
and  via  New  York  State  Barge  Canal,  authorized  by  the 
River  and  Harbor  Art  approved  August  30,  1935;  to  the 
Committee  on  Rivers  and  Harbors. 

713.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  12,  1936.  submitting  a  report,  together  with 
accompanying  jjapers,  on  a  preliminary  examination  of 
Prouts  Neck,  Maine,  with  a  view  to  the  establishment  of  a 
harbor  of  refuge,  authorized  by  the  River  and  Harbor  Act 
approved  August  30,  1935;  to  the  Committee  on  Rivers  and 
Harbors. 


SrWATE    BILLS    AND    JOINT    RESOLUTION    RF.FERRED  j 

Bills  and  a  Joint  resolution  of  the  Senate  of  the  follow- 
ing title  were  taken  from  the  Speakers  table  and,  under  the 
rule,  referred  as  follows:  i 

S.  1561.  An  act  to  provide  relief  for  disbursing  officers  of  j 
the  Army  or  Navy  in  certain  cases;  to  the  Committee  on  ; 
Military  Affairs. 

S.  2288.  An  act  to  provide  for  the  measurement  of  vessels 
using  the  Panama  Canal,  and  for  other  purposes;   to  the  I 
Committee  on  Merchant  Marine  and  Fisheries.  ' 

S.J.  Res.  223.  Joint  resolution  relating  to  the  employment 
of  the  personnel  of  the  Agricultural  Adjustment  Administra- 
tion in  carrying  out  certain  governmental  activities;  to  the 
Committee  on  Agriculture. 

ADJOURNMENT 

Mr.  BANKHEAD,  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
25  minutes)  the  House  adjourned  until  tomorrow.  Tuesday. 
March  17,  1936,  at  12  o'clock  noon. 


714.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  12,  1936.  .submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Alexandria  Bay  Harbor.  N.  Y.,  authorized  by  the  River  and 
Harbor  Act  approved  August  30,  1035;  to  the  Committee  on 
Rivers  and  Harbors. 

715.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Anny. 
dated  March  12,  1936.  submitting  a  report,  together  with 
accompanying  papers  on  a  preliminary  fxamination  of 
Menanlico  Creek.  Cumberland  County,  N.  J.,  authorized  by 
the  River  and  Harbor  Act  approved  August  30.  1935:  to  the 
Committee  on  Rivers  and  Harbors. 

716.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
March  13,  1936.  submitting  a  report,  together  with  accom- 
panying paF>ers,  on  a  preliminary  examination  of  Indian 
Neck  Harbor,  Conn.,  authorized  by  the  River  and  Harbor  Act 
approved  August  30.  1935:  to  the  Committee  on  Rivers  and 
Harbors. 

717.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army,  dated 
March  13,  1936,  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  of  Pirates 
Cove  Channel  in  Sacarma  Bay,  Pirates  Cove  and  Johnsons 
Pass,  Fla.,  authorized  by  the  River  and  Harbor  Act  approved 
August  30,  1935:  to  the  Committee  on  Rivers  and  Harbors. 

718.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
March  12,  1936,  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  of  Sebewaing 
River,  Huron  County,  Mich.,  with  a  view  to  the  control  of 
floods,  authorized  by  act  of  Congress  approved  June  11,  1935; 
to  the  Committee  on  Flood  Control. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  STEAGALL:  Committee  on  Banking  and  Currency. 
March  14,  1936.  S.  3978.  An  act  relating  to  taxation  of 
shares  of  preferred  stock,  capital  notes,  and  debentures  of 
banks  while  owned  by  th"  Reconstruction  Finance  Corpora- 
tion and  reaffirming  their  immumty;  with  amendment  'Rept. 
No,  2199*.  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE   BILLS  AND 

RESOLLTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  HILL  of  Alabam.a:  Committee  on  Military  Affairs. 
H.  R.  10761.  A  bUl  for  the  relief  of  the  present  leader  of  the 
Army  Band;  vtithout  amendment  i  Rept.  No.  2200 >.  Referred 
to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  '  H.  R  2612.) 
prantmg  a  pension  to  Mary  Tompkins;   and  the  same  was 
referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLL^TIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutl<m« 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FITZPATRICK:  A  bill  (H.  R.  11817)  to  protide  for 
the  honorary  designation  of  St.  Paul's  Church,  together  with 
the  churchyard  and  the  \allage  green  associated  therewith, 
in  the  toM^-n  of  Eastchester,  Westchester  County,  State  of  New 
York,  as  a  national  shrine;  to  the  Committee  on  the  Library. 

By  Mr.  McCLELLAN:  A  bill  <H.  R.  11818>  conveying  cer- 
tain land  in  Hot  Springs  National  Park  to  the  State  of  Arkan- 
sas for  the  construction  thereon  of  a  National  Guard  armorj'; 
to  the  Committee  cm  the  Public  Lands. 
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NELSON:  A  bill  (H.  R.  11819)  to  extend  the  times 
for  comdienclng  and  completlnc  the  construction  of  a  biidse 
across  it  e  Missouri  River  at  or  near  Arrow  Rock.  Mo.;  to  the 
Ctmunitt  te  on  Interstate  and  Ptreign  Commerce. 

Aiao.  i,  hiU  <H.  R.  11820)  to  extend  the  tmies  for  com- 
and  completing  the  construction  of  a  bridge  across 
the  ICssoun  River  at  or  near  Miami.  Mo.;  to  the  Committee 
on  Inter  itate  and  Foreign  Commerce. 

By  Mr.  PIKRCE:  A  bill  ^H  R.  11821)  to  correct  an  error 
In  sectioi  16  <e)  <  1 »  of  the  Agricultural  Adjustment  Act.  as 
amendedL  with  respect  to  adjustments  m  taxes  on  stocks  on 
hand.  In  the  case  oi  a  reduction  m  processing  tax;  to  the 
Committee  on  Agriculture. 

By  Mr.  ROBERTSON;  A  bill  (H.  R.  11822)  to  permit  cer- 
tain spe(  lai -dell  very  messengers  to  acqiure  a  classified  status 
through  noooampetttAre  exammation:  to  the  Committee  on 
the  Post  OOee  wad  Post  Roads. 

By  Ml.  SBCREBT:  A  bill  (H.  R.  11823)  to  reimburse  the 
liusklnf  am  Watershed  Conservancy  District  of  Ohio  for  ex- 
pcDdituies  made  in  buying  lands  and  ea^ments  in  connec- 
tion witJi  a  public-works  contract  for  flood  control  and  im- 
provement of  navigation  in  the  Muskingum  watershed;  to 
the  Comouttee  on  Flood  Coctrol. 

By  Mr.  DIMOND:  A  bill  (H.  R.  11824)  to  amend  the 
Alaska  coal-leasing  law:  to  the  Committee  on  the  Temtones. 

By  Ml.  HOEPPEL:  A  bill  iH.  R.  11825)  to  amend  the  act 
of  June  6.  1924.  entitled  An  act  to  amend  m  certain  par- 
ticulars the  National  Defense  Act  of  Jujoe  3  1916.  as 
amexulec..  and  for  other  purxxMes";  to  the  Committee  on 
Military  Affairs. 

Also.  I  bill  (H.  R.  11826)  to  restore  hospitalization  and 
domiciluiry  care  to  veterans  of  the  Spaxuah- American  War. 
including  the  Boxer  Rebellion  and  tike  RUlippine  Insurrec- 
tion; to  the  Committee  on  Pensions. 

By  M.  SECREST:  A  bill  (U.  R.  11827)  to  establish  the 
Bureau  <if  Veterans'  Affairs  In  the  Department  of  the  Treas- 
ury with  the  Commissioner  of  Veterans'  Affairs  at  the  head 
thereof,  to  abolish  the  Veterans'  Administration  and  trans- 
fer Its  functions  pertaining  to  veterans'  affairs  to  such  Bu- 
reau, to  idjust  and  equalize  pensions  of  veterans  and  widows 
and  dependents  of  veterans,  and  for  other  purposes:  to  the 
Commit  ee  on  Expenditures  m  the  Executive  Departments. 

By  M.  MAAS:  A  bill  <H.  R.  11838)  to  limit  the  consld- 
ly  boards  convened  by  the  Secretary  of  the  Navy  to 
ofloen  of  the  line  and  staff  corps  of  the  Navy  for  pro- 
motion lo  the  professional  records  of  eligible  officers;  to  the 
Commit!  ee  on  Naval  Affairs. 

By  Mi.  BLOOM  Joint  resolution  <H.  J.  Res.  523)  amend- 
ing the  £  econd  Deficiency  Appropriation  Act.  fiscal  year  1935. 
for  the  IfavT  and  Marine  Memorial  Monument:  to  the  Com- 
mittee 0  1  Appropriations. 

By  Mr  DRIVER:  Joint  resolution  'H.  J  Res.  524)  provid- 
ing for  t  ^e  contribution  by  the  United  States  to  the  expense 
of  the  a  lebration  by  the  State  of  Arkansas  of  its  admission 
to  the  Fsderal  Union;  to  the  Committee  on  the  Library. 


By  Mr.  MAVERICK:  A  bill  (H.  R.  11837)  granting  a  pen- 
sion to  Mary  A.  Lynch;  to  the  Committee  on  Invalid  Pen- 
skxia. 

By  Mr  MONAGHAN:  A  bQl  (H.  R.  11838)  for  the  reUef 
of  John  W.  Murray;  to  the  Committee  on  Military  Affairs 

By  Mr.  POWERS;  A  bill  (H.  R.  11839)  granting  a  pension 
to  Mary  Quirk;   to  the  Committao  on  Invalid  Pensions. 

Also,  a  bill  tH.  R.  11840)  graottDg  an  increase  of  pension 
to  Jennie  M.  Jenness;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  RAMSAY:  A  bill  iH  R  11841)  for  the  relief  of 
James  Evans  Monroe;  to  the  Committee  on  Claims. 

By  Mr  REED  of  Illinois;  A  bill  <H  R  11842)  granUng  a 
pension  to  Olive  M  Hunt;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SNYDER  of  Pennsylvania:  A  bill  (H.  R.  11843) 
granting  an  increase  of  pension  to  Lovina  Baumgardner;  to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  CARPENTER:  Joint  resoluUon  <H  J.  Res.  522) 
for  the  relief  of  William  W.  Brunswick;  to  the  Committee 
on  Claims. 


Under 


PRIVATE  BILLS  ANV  RESOLUTIONS 
clause  1  of  rule  XXn.  private  bills  and  resolutions 


were  mtj-oduced  and  severally  referred  as  fallows; 

By  Ml.  CASEY:  A  bill  (H.  R.  11829)  for  the  relief  of 
Joseph  2  am;  to  the  Committee  on  Claims. 

Also,  u  bill  iH.  R.  11830)  for  the  relief  of  William  R. 
Herrick;  to  the  Committee  on  Claims. 

Also.  I  bill  H.  R  11831>  for  the  relief  of  James  Shim- 
kunas:  t>  the  Committee  on  Claims. 

By  Mr  COLE  of  New  York:  A  biU  (H.  R  11832)  for  the 
relief  of  David  W.  Scnbner;  to  the  Committee  on  Claims. 

By  Mr.  COLLINS;  A  bill  (H.  R.  11833)  for  the  reUef  of 
Cornehu4  Philip  Cassin:  to  the  Committee  on  Naval  Affaus 

By  M:^  IMHOPP:  A  bill  H  R.  II834.  for  the  relief  of 
Isaac  .^ofAnAiii    to  the  Committee  on  Military  Affairs. 

By  Mrl  JOHNSON  of  West  Virginia;  A  biU  "H.  R.  11835) 
for  tbe  relief  of  Samuel  Pellrey;  to  the  Committee  on 
Mmtary  JAffairs. 

By  Mrj  MAIN  A  biU  (H.  R.  11836)  granting  a  pension  to 
Julia  A.  Allen;  to  the  Committee  on  Invalid  Pensions. 


PETmONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerks  desk  and  referred  as  follows: 

10525.  By  Mr.  CARPENTER:  Petition  of  Mrs.  R.  L  Wil- 
liams and  other  residents  of  Woodson  County.  State  of  Kan- 
sas, to  prohibit,  within  the  District  of  Columbia,  the  manu- 
facture, importation,  exportation,  transportation.  £ale.  gift, 
purchase,  or  possession  of  any  spirituous,  vinous,  malt,  fer- 
mented, and  all  alcoholic  liquors  whatsoever,  etc.;  to  the 
Committee  on  the  District  of  Columbia. 

10526.  By  Mr.  COLDEN;  Resolution  passed  by  the  Public 
Works  and  Unemployed  Union,  Local  No  8.  Los  Anseles. 
Calif ,  asking  that  a  congressional  Investigation  be  made  of 
alleged  activities  of  shipowners  and  Industrialists  in  opposi- 
tion to  maritime  unions;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

10527  Also,  communication  signed  by  Elizabeth  T.  Gesner 
and  44  other  ladies,  residents  of  Los  Angeles.  Cakf..  in  be- 
half of  the  Lucretia  Mott  amendment  to  the  Constitution, 
proposed  by  Representative  Ludlow;  and  urging  opposition 
to  all  bills  which  denj'  women  the  rights  of  adult  citizenship, 
and  the  repeal  of  section  213  of  the  EU»nomy  Act;  to  the 
Committee  on  the  Judiciary. 

10528.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  opposing  Senate  bill  3363.  regulating  and 
promoting  commerce  with  foreign  nations  and  among  the 
States,  etc.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

10529.  Also,  memorial  of  the  Philadelphia  Board  of  TYade, 
opposing  Senate  bill  2573.  providing  for  creation  of  the 
Umted  States  Railways,  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

10530.  Also,  memorial  of  the  Philadelphia  Board  of  Trade, 
opposing  enactment  of  the  Robinson  and  Patman  bilk  ^S. 
3154  and  H.  R.  8442) ;  to  the  Committee  on  the  Judiciary. 

10531.  By  Mr.  ENGLEBRIGHT:  Petition  of  patrons  of 
star  route  no.  76136,  Plymouth  to  River  Pines,  Calif.,  favoring 
legislation  that  will  indefinitely  extend  ail  e.\isting  star-route 
contracts  and  increase  compensation  thereon  to  an  equal 
basis  with  that  paid  for  other  forms  of  mail  transportation; 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

10532.  Also,  petition  of  Mrs.  A.  H.  Strawn  and  65  other 
patrons  of  star  route  no.  76134.  Redding  to  Knob.  Calif., 
favoring  legislation  that  will  indefinitely  extend  ail  existing 
star-route  contracts  and  increase  the  compensation  thereon 
to  an  equal  basis  with  that  paid  for  other  forms  of  mail 
transportation;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

10533.  Also,  petition  of  patrons,  star  route  no.  76306, 
Mariposa.  Calif.,  favoring  legislation  that  will  indefinitely 
extend  all  existing  star-route  contracts  and  increase  com- 
pensation thereon  to  an  eqiial  basis  with  that  paid  for  other 
forms  of  mail  transportation;  to  the  Committee  on  the  Post 
Office  and  Post  Roads, 
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10534.  Also,  petition  of  patrons  of  star  route  no.  76315, 
California,  favoring  legislation  that  will  indefinitely  extend 
all  existing  star-route  contracts  and  increase  compensation 
therecn  to  an  equal  basis  with  that  paid  for  other  forms  of 
mail  transportation;  to  the  Committee  on  the  Post  Office 
and  Po-st  Roads. 

10535.  Also,  petition  of  patroiis  of  star  route  no.  76283, 
Aukum  to  Plymouth.  Calif.,  favoring  legislation  that  will 
indefinitely  extend  all  existing  star-route  contracts  and  in- 
crease compensation  thereon  to  an  equal  basis  with  that 
paid  for  other  forms  of  mail  transportation;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

10536.  Also,  petition  of  patrons  of  star  route  no.  76291, 
Sacramento  to  Jackson,  Calif.,  favoring  legislation  that  will 
indefinitely  extend  all  existing  star-route  contracts  and  in- 
crease compensation  thereon  to  an  equal  basis  with  that 
paid  for  other  forms  of  mail  transportation;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

10537.  By  Mr.  FTTZPA TRICK  PetiUon  of  the  Ycnkers 
Lodge,  no.  287,  Loyal  Order  of  Moose,  favoring  the  passage 
of  House  bill  8540.  providing  for  a  national  lottery;  to  the 
Committee  on  the  Judiciary. 

10538  By  Mr.  PATMAN;  Resolution  adopted  by  a  large 
number  of  trade  associations  and  small  business  enterprises 
in  a  ma.ss  meeting  assembled  on  February-  29,  1936.  in  the 
city  of  Chicago,  favoring  the  Robinson -Patman  bill,  known 
as  Senatr  bill  3154  and  House  bill  8442;  to  the  Committee 
on  the  Judiciar>-. 

1053S  By  Mr.  PFEIFER:  Petition  of  the  Colonial  Works. 
Inc..  Brooklyn.  N.  Y.,  concerning  House  bill  10634,  which 
adds  a  new  section  to  77-C  of  the  bankruptcy  law;  to  the 
Committee  on  Banking  and  Currency. 

10540.  Also,  petition  of  the  Brooklyn  Chamber  of  Com- 
merce. Brooklyn,  N.  Y..  favoring  enactment  of  House  bill 
11323.  authorizing  the  coinage  of  50-cent  pieces  in  com- 
memoration of  the  three  hundredth  anniversary  of  the 
founding  of  the  first  white  settlement  on  Long  Island;  to 
the  Committee  on  Coinage,  Weights,  and  Measures. 

10541.  By  Mr.  REED  of  Illinois:  Petition  signed  by  Law- 
rence W.  2^rna  and  three  other  employees  of  J.  D.  Brown 
L  Co..  of  Johet.  111.,  requesting  passage  of  Robinson -Patman 
antidiscrimination  bill;  to  the  Committee  on  the  Judiciary. 

10542.  Also,  petition  signed  by  Oliver  J.  Beidelman  and  33 
other  members  of  Du  Page  County  Retail  Druggists'  Associa- 
tion, requesting  passage  of  Senate  bill  3822  and  House  bill 
8442;  to  the  Committee  on  the  Judiciary. 

10543.  By  Mr.  SHANLEY:  Petition  adopted  by  officers  of 
San  Salvador  Council.  No.  1,  Knights  of  Columbus,  New 
Haven,  Conn.,  concerning  the  Mexican  situation;  to  the 
Committee  on  Poreipn  Affairs. 

10544.  By  the  SPEAKER:  Petition  of  the  American  Legion. 
Department  of  the  District  of  Columbia;  to  the  Committee 
on  the  Judiciary. 

10545.  Also,  petition  of  numerous  citizens  of  the  District 
of  Columbia  and  nearby  Virginia  and  Maryland;  to  the 
Committee  on  the  District  of  Columbia. 
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Tuesday,  March  17,  1936 

(Lrgislative  day  of  Monday.  Feb.  24.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  JOXTRNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Monday,  March  16,  1936,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL  or  THE   ROLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum. 
The  VTCE  president.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ad&ma 

Austin 

B»chtn&ii 

Baliey 

Bar)(ley 

Benson 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 


Oonnally 
Copeland 

Cosllgan 

Couzens 

Davis 

Etonahey 

D"fTy 

Fletcher 

FYazler 

George 

Gerry 

Gibson 

Glass 

GuIIey 

Hale 

Harrison 

Hatch 

Harden 

Huit 

Johnson 


Keyes 

Overton 

King 

Pltunan 

La  Pollctte 

Pope 

Lewis 

RadcUfTe 

Logan 

Reynolda 

Lonergan 

Roblnaon 

Long 

Ruflwll 

Ml Adoo 

Bcbwellenbach 

MrGlU 

Shrppard 

MKellar 

Sblpatead 

McNary 

Smith 

Maioney 

Stelwer 

Uelcalf 

Thomas.  Utah 

Minton 

Town<;end 

Moo.'e 

Vandenberg 

Murphy 

Van  Nuys 

Murray 

Wagner 

Ncely 

Wal-sh 

Norbeck 

Wheeler 

NorrU 

While 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  BankheadI  is  absent  liecause  of  illness,  and  that  the 
Senator  from  New  Mexico  (Mr.  Ch.^vez).  the  Senator  from 
Massachusetts  I  Mr.  CoolidgeI,  my  colleague  the  junior  Sena- 
tor from  Illinois  (Mr.  Dietehich).  the  junior  Senator  from 
Oklahoma  [Mr.  Gore],  the  Senator  from  Nevada  !  Mr. 
McCarranJ,  the  Senator  from  Wyoming  ;Mj.  O'M.^honey), 
the  senior  Senator  from  Oklahoma  [Mr.  Thomas!,  the 
Senator  from  Florida  !Mr.  TrammellI,  the  Senator  from 
Missouri  [  Mr.  Truman  ] .  and  the  Senator  from  Marjland 
;  Mr.  Ti'DiNGs)   are  unavoidably  detained   from   the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Jersey  (Mr.  BarboltiI  and  the  Senator  from  Iowa  [Mr. 
Dickinson  1   are  necessarily  absent. 

Mr.  TOWNSEND.  I  announce  that  my  colleague,  the 
junior  Senator  from  Delaware  [Mr.  Hastings],  is  neces- 
sarily absent. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.     A  quorum  is  present. 

IKSPECTiUN    AND    ALLEGED    SEIZURE    OF    TELEGP.  \MS.    ETC. 

The  VTCE  PRESIDENT  laid  before  the  Senate  a  letter 
frcm  the  Chairman  of  the  Federal  Communications  Com- 
mission, transmitting,  pursuant  to  Senate  Resolution  245 
(submitted  by  Mr.  Borah  and  agreed  to  on  Mar.  9.  1936), 
a  report  relative  to  inspection  or  seizure  of  telegrams  or 
other  private  communications,  which,  with  the  accompany- 
ing report,  was  ordered  to  lie  on  the  table  and  to  be 
printed. 

REPORT   Ot    NATIONAL   HISTORICAL   PUBLICATIONS   COMMISSION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Archivist,  transmitting,  pursuant  to  law,  a  report 
submitted  by  the  National  Historical  Publications  Commis- 
sion pertaining  to  the  making  of  "plans,  estimates,  and 
recommendations  for  such  historical  works  and  collections 
of  sources  as  seem  appropriate  for  publication  a.nd,  or  oth- 
erwise recording  at  the  public  expense",  which,  with  the 
accomF>anying  papers,  was  referred  to  the  Committee  on 
the  Library. 

PETITIONS    AND    MEMORLM-S 

Mr.  Wj\LSH  presented  a  letter  in  the  nature  of  a  petition 
from  the  Gloucester  'Mass. J  Business  and  Professional 
Women's  Club,  praying  for  the  enactment  of  the  bill  'H.  R. 
5051)  to  amend  the  Civil  Service  Act  approved  January  16. 
1883  <22  Stat.  403),  and  lor  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Civil  Service. 

He  also  presented  the  petition  of  Sergeant  WiUiam  E.  Wal- 
ters Camp,  No.  58.  United  Sparush  War  Veterans,  of  Fram- 
ingham.  Mass.,  praymg  for  the  enactment  of  House  bill 
9472.  the  so-called  Philippine  travel  pay  bill,  which  was 
referred  to  the  Committee  on  Claims. 

He  also  presented  the  petition  of  Local  Union  No.  3284, 
United  Textile  Workers  of  America,  of  Webster,  Mass..  pray- 
ing for  the  er^actment  of  the  so-called  Ellenbogen  bill,  relat- 
ing to  the  textile  mdiLstry,  which  was  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  presented  a  letter  in  the  nature  of  a  petition  frcm 
the  board  of  directors  of  the  Lowell  (Mass.)  Chamber  of 
Commerce,  praying  for  the  enactment  of  the  so-called  Cope- 
land  bill,  providing  for  the  repeal  of  section  184D  of  the 
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Act  of  1934.  pertaining  to  the  publication  of  In-  I 
which  waa  referred  to  the  Committee  on 


He  alio  presented  a  letter  In  the  nature  of  a  memorial 
from  tlie  Greater  Lavr^r..  .•  M  u>s  ^  IJt)erty  Associates, 
remonstt-atin«  against  ihe  .::.,'<.-.  .on  of  additional  taxes 
upon  beer^  and  liquors,  which  was  referred  to  the  Committee 
on  Finance.  j 

He  alK>  presented  a  letter  in  the  nature  of  a  memorial  i 
from  th;  Springfield  (Mass.)  Chamber  of  Commerce,  remon- 
strating against  the  enactment  of  the  bill  (8.  3744'  to  amend 
the  act  creating  the  Federal  Trade  Commission,  to  define  its 
powers  and  duties,  and  for  other  purposes,  which  was  re-  ! 
f erred  tD  the  Committee  on  Interstate  Commerce.  i 

He  a|so  pr«*sented  a  letter  in  the  nature  of  a  memorial  I 
froB  thjp  txjard  of  directors  of  the  Gardner  (Mass.)  Cham-  ' 
ber  of  Commerce,  remonstrating  agsklnst  Government  own- 
ersblp  (jf  railroads  or  further  regulatory  railroad  measures. 
flMll  as|  the  full-crew  bill,  and  so  forth,  which  '*as  referred 
to  the  tfommilt^e  on  Interstate  Commerce 

He  aho  presented  letters  in  thf>  nature  of  petitions  from 
ttie  lenlaCtve  eoinmittee  of  the  Massachusetts  Home  Eco- 
nomics Association,  the  Committee  on  (3overnment  and  Its 
Operation   of   the   Medford   League   of   Women   Voters,   the 
Young  fiVoman's  Club    and  the  Woman's  Christian  Temper-  , 
anoe  U^ion  of  Wlnthrop.  all  m  the  State  of  Massachusetts.  I 
prajrlngj  for  the  enactment  of  legislation  to  regulate  block  ' 
booklnij  and   blind  selling   of  motion   pictures,   which   were 
referrea  to  the  Committee  on  Interstate  Commerce. 

He  acM)  presented  a  resolution  adopted  by  the  Division  of 
ConserViitKin  of  Natural  Resources  and  Gardens  of  the  Mas- 
sachus^ts  Federation  of  Women's  Clubs,  favoring  the  enact- 
ment oi  legislation  making  Mount  Olympus  a  national  park, 
which  ^ras  referred  to  the  Committee  on  Public  Lands  and 
Surveys. 

He  also  presented  petitions  of  sundry  citizens,  being  retail 
grocers,  and  the  New  Bedford  Retail  Grocers"  and  Provision 
Dealers  Association,  all  in  the  State  of  Massachusetts,  pray- 
ing for  the  enactment  of  Senate  bill  3154.  to  prevent  price 
discriminations,  which  were  ordered  to  He  on  the  table. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  board  of  directors  of  the  Gardner  (Mass.)  Cham- 
ber of  Commerce,  remonstrating  against  the  enactment  of 
Senate  pill  3154.  to  prevent  price  discriminations,  which  was 
ordered  to  lie  on  the  table. 

j  REPORTS    or    COmilTTEES 

Mr.  KING,  from  the  Committee  on  the  EHstrlct  of  Colum- 
bia, to  i^^hich  was  referred  the  bill  'H   R.  8577 »  to  amend  the 
Teachers'  Salary  Act  of  the  District  of  Columbia,  approved 
1924.  as  amended,  in  relation  to  raising  the  trade 
ionaJ  schools  to  the  level  of  junior  high  schools,  and 
purposes,  reported  it  without  amendment  and  sub- 
report  "No   16991   thereon. 

from  the  same  conmiittee.  to  which  were  referred 
)wmg   bills,   reported   them   each  with  amendments 
and  submitted  reports  thereon: 

S  3976.  A  bill  to  amend  the  "act  approved  February  27. 
1931.  kjiown  as  the  District  of  Columbia  Traffic  Act  (Rejrt. 
No  noil  >  ; 

S  S9T7  A  bill  to  authorize  the  Washington  Gas  Light  Co. 
to  alter  I  its  corporate  structure,  and  for  other  purposes  (Rept. 
No   1695) :  and 

8  4ie|5.  A  bUl  amending  section  1  (h)  of  the  District  of 
Columbia  Unemployment  Act    Rept.  No.  1700 ». 

Mr  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  379©  A  bill  to  extend  the  times  for  commencing  and 
comple<mg  the  construction  of  a  bridge  across  the  Missouri 
Rlrer  a   or  near  Randolph.  Mo.  (RepC.  No   1«96> :  and 

S  3971    A  bill  to  extend  the  times  for  commencing  and 

completling  the  construction  of  a  bridge  across  the  St.  Law- 

ren>>*  Rjiver  at  or  near  Oijdensburg,  N.  Y.  CRept.  No.  1697). 

Mr    .-^HEPPARD  also,  from  the  Committee  on  Commerce. 

to  which  was  referred  tiie  bill  ^S.  3945)  to  extend  the  times 


for  comnvaicing  and  completing  the  construction  of  certain 
free  highway  bridges  across  the  Red  River,  from  Moorhead. 
Minn.,  to  Fargo.  N.  Dak  .  reported  it  with  amendments  and 
submitted  a  rep<irt  (No.  1703 »   thereon. 

Mr.  BULKLEY.  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  "8.  4212 »  to  amend 
title  I  of  the  National  Housing  Act.  and  for  other  purposes. 
reported  it  with  amendments  and  submitted  a  report  (No. 
1698)  thereon. 

Mr.  ADAMS,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (S  34«6  >  to  repeal  the 
act  entitled  "An  act  relating  to  Philippine  currency  reserves 
on  deposit  in  the  United  States",  reported  it  without  amend- 
ment and  submitted  a  report  'No.  1702 »  thereon. 

BTLLS  IKTBODUCXD 

Bills  were  Introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr    CAREY: 

A  bill  'S.  4293 »  for  the  relief  of  George  W  Middleton;  to 
the  Committee  on  Mihtary  Affairs. 

By  Mr    LOGAN: 

A  bill  iS.  4294 »  to  amend  the  Alaska  coal  leasing  law; 
to  the  Committee  on  Mines  and  Mining 

By  Mr  CAPPER  and  Mr   COPELAND  (by  request)  : 

A  bill  (S  4295  >  to  amend  the  act  entitled  "An  act  creating 
the  Mount  Rushmore  National  Memorial  Commission  and 
defining  its  powers  and  purposes",  approved  February  25, 
1929.  and  for  other  purposes;  to  the  Committee  on  the 
Library. 

By  Mr   8HEPPARD 

A  bill  (8.  4296  >  to  amend  section  11  of  the  act  of  March 
1.  1919  (40  8Ut.  1270) ;  to  the  Committee  on  Printing, 

By  Mr   McADOO  (by  request)  : 

A  bill  (S.  4297)  to  amend  section  80  of  the  act  entitled 
"An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898.  as 
amended;  to  the  Conunlttee  on  the  Judiciary. 

By  Mr.  HATCH:  *" 

A  bill  (S  4298'  to  authorize  an  appropriation  to  pay  non- 
Indian  claimants  whose  claims  have  been  extlngroished  under 
the  act  of  June  7.  1924.  but  who  have  been  found  entitled  to 
awards  under  said  act  as  supplemented  by  the  act  of  May 
31,  1933:  to  the  Committee  on  Indian  Affairs. 

•  Mr  Barklet  1  f or  Mr.  Black)  Introduced  Senate  Joint 
Resolution  234.  which  was  ordered  to  lie  on  the  table,  and 
appears  later  under  a  separate  heading.) 

AJmrDlCENT    TO    AGRKmrrRAL    APPROPRIATION    BILL 

Mr.  NORBECK  submitted  an  amendment  intended  to  be 
proposed  by  him  to  House  bill  11418.  the  Agricultural  Depart- 
ment appropriation  bill,  which  was  ordered  to  lie  on  the  table 
and  to  be  printed,  as  follows: 

On  page  48.  to  strike  out  lines  4  to  8.  inclusive,  and  tnaert  in  lieu 
thereof  the  toUowlng: 

"for  cooperative  planting  and  care  of  the  shelterbelt  on  a  50-50 
bmmia  with  landowners,  who  will  make  the  land  available  free  of 
charge  and  enter  into  an  i^recmfent  with  the  (iovemment  for 
planting,  care,  and  maintenance  over  a  period  of  5  years  under 
condlUona  by  which  no*  more  than  60  percent  of  the  expense  Is 
borne  by  the  Oovemment.  tl.OOC.OOC;  i>rotnded,  That  the  shelter- 
belt  shall  conalst  of  plantUig  of  trees  and  shrubs  In  stripe  not 
exceeding  165  feet  wide  and  from  one-half  mUe  to  a  mile  apart 
of  length  to  be  determined  by  the  Government,  oriented  so  as  to 
protect  nelds  and  buildings  from  wind  and  located  within  a  Bone 
approximately  100  miles  In  width  between  the  ninety -seventh  and 
one  hundred  and  flrst  degrees  of  longitude  west  of  Greenwich  and 
extending  from  the  Canadian  boundary  to  the  thirty-second  degree 
of  lautude  ProvttUd  further.  There  may  Qrst  be  a  deduction  at 
5  percent  from  this  fund  to  be  used  exclusively  for  the  necessary 
expense  In  connecUon  with  production  of  trees  and  shrubs.  Includ- 
ing  Um  purehMe  at  land  for  nursery  slt«s  for  the  prtxluctlon  of 
tr««i  for  sbettcrtMlt  purpose,  and  for  distribution  of  nursery  stock 
at  cost  to  actual  fanners  living  within  the  shelterbelt  area,  who 
may  desire  to  undertake  tree  planUng  at  their  own  expense."  ' 

ST.    PATRICK'S    DAY 

Mr.  DAVIS  Mr.  I>resldent.  March  17  has  most  unusual 
distinction,  for  on  that  day  St.  Patrick  is  honored  through- 
out all  America  although  he  died  1,443  years  ago  in  Ireland. 
Only  one  other  person  of  foreign  birth  is  so  honored  in 
this  country  and  that  Is  Columbus,  who  discovered  the  New 
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World.  The  fact  is  that  people  generally  In  this  country 
observe  St.  Patrick's  Day  with  almost  as  much  zest  as  they 
«. ...      do  the  birthdays  of  our  great  national  heroes. 

This  IS  mure  amazing  when  one  recalls  that  St.  Patrick 
was  not  a  native  of  Ireland,  but  rather  was  a  Britisher. 
Stolen  away  as  a  slave  to  Ireland,  escaping  to  secure  an  edu- 
cation, and  then  returning  to  the  Emerald  Isle  as  a  mis- 
sionary. While  tradition  has  it  that  he  was  responsible  for 
driving  the  snakes  out  of  Ireland,  and  although  many  think 
of  him  in  terms  of  the  shamrock  and  the  'wearmg  0'  the 
green",  the  substantial  reasons  for  preserving  his  memory 
have  not  been  given  sufficient  attention. 

Fourteen  hundred  and  forty-three  years  ago.  on  the  17th 
day  of  March,  St.  Patrick  died  in  Ireland  after  having  de- 
voted 61  years  of  his  life  to  the  holy  work  of  implanting  in 
the  hearts  of  the  Iri.sh  people  the  faith  which,  at  all  costs, 
they  have  kept  to  the  present  time. 

Mr.  President.  St.  Patrick's  Day  recalls  the  great  achieve- 
ments of  men  of  Irish  faith  and  trained  in  Irish  learning 
during  three  centuries  after  Patrick's  death — that  golden 
age  of  Ireland,  when  not  only  the  students  of  Europe  flocked 
to  her  schools,  were  admitted  to  them  without  distinction, 
and  educated  gratuitously,  but  her  scholars  carried  the 
light  of  knowledge  to  all  parts  of  the  then  known  world. 
The  labors  of  Irish  monks  and  mis.sionaries  in  Scotland, 
England,  Gaul,  Italy,  Switzeiland,  and  Germany;  the  illus- 
trious names  that  Ireland  contributed  to  the  civilization  of 
those  countries:  Ireland's  early  contribution  to  the  arts  and 
sciences  and  to  the  principles  of  wise  representative  and 
Just  government  are  all  set  dou-n  in  the  pages  of  history 
never  to  be  forgotten. 

In  order  to  have  a  proper  appreciation  of  St.  P£.tnck  and 
the  golden  age  which  he  introduced  one  should  have  some 
slight  acquaintance  with  history.  It  should  be  remembered 
that  he  did  his  work  in  the  fifth  century,  at  a  time  when  the 
light  of  Roman  civilization  was  rapidly  fading  into  its  twi- 
light glow.  Then  followed  500  years  of  the  Dark  Ages,  when 
civilization  lapsed  into  barbarism.  During  this  time  it  was 
the  beacon  light  of  Irish  culture,  lighted  by  St.  Patrick,  which 
afforded  the  illumination  by  which  Europe  returned  to  the 
paths  of  civilization  and  culture.  Hence  it  is  true  that  not 
only  Ireland  but  all  the  world  has  become  indebted  to  this 
noble  saint. 

Mr.  President,  having  been  born  in  Wales,  where  Celtic 
blood  and  traditions  are  .supreme.  I  have  some  understanding 
of  the  fascination  which  Ireland  holds  for  Iri.sh  people  every- 
where The  map  of  Ireland  represents  the  roots  and  bed- 
rock of  the  Celtic  race,  regardless  of  class,  boundary  lines,  or 
religious  tradition.  I  have  yet  to  meet  any  person  coming 
from  this  place  who  has  not  been  proud  if  he  appeared  to 
have  the  map  of  Ireland  imprinted  on  his  face. 

St.  Patrick  was  the  most  .successful  mi.ssionary  of  the  fifth 
century.  His  resting  place  at  DownF>atrick  is  still  a  shrine  of 
pilgrimage.  His  would  have  been  a  samt's  life  in  any  age  or 
in  any  country.  Since  the  day.s  of  St.  Paul  no  greater  mis- 
sionary ever  lived.  The  primal  motive  power  of  his  life  was 
his  desire  to  preach  the  gospel. 

I  like  to  join  in  celebration  of  St.  Patrick's  Day  because 
he  belongs  to  all  Christians,  both  Prot^.stant  and  Catholic. 
He  did  his  work  in  a  day  when  Protestants  and  Catholics  as 
we  know  them  did  not  exist.  His  was  undying  loyalty  to  his 
Lord  It  does  us  good  today  to  lay  aside  the  formalities  of 
sectarian  difference  to  join  in  prai.se  of  the  patron  saint  of 
Ireland  who  belongs  to  men  and  women  of  all  lands. 

I  have  long  observed  that  the  true  spirit  of  the  Irish  people 
Is  devotion  to  religion,  irrespective  of  denomination  or  sect. 
We  should  not  forget  that  Ireland  has  furru.shed  the  world 
with  heroic  examples  of  Protestant  as  well  as  Catholic  lead- 
ership. The  struggle  for  freedom  in  Ireland  was  basically 
due  to  an  economic  rather  than  a  religious  issue.  Proof  of 
this  is  found  in  the  championship  of  Ireland's  cause  by  the 
great  Gladstone,  who  characterized  the  Act  of  Union  of  1800 
"the  blackest  and  foulest  transaction  In  the  history  of  man." 
Witn'^ss  also  that  bravest  and  most  picture.sque  of  Ireland's 
heroes.  Robert  Emmet,  a  stalwart  Protestant.  In  1803  Emmet 
led  a  desperate  revolt  which  failed,  and  he  died  on  the  scaffold 
with  such  supreme  courage   that  his  name  has  ever  been 


dearest  to  his  race.  The  Young  Ireland  movement  was  led  by 
brilliant  men.  John  Mitchel,  Thomas  Davis ,  and  Smith 
O'Brien,  all  of  whom  were  Protestants.  Hence  It  is  that  Ire- 
land's cause  has  transcended  the  nan-ow  boundaries  of  sec- 
tarianism. 

Mr.  President,  If  I  Interpret  the  genius  of  the  Irish  people 
aright.  I  would  say  that  they  have  joined  a  consuming  pas- 
sion for  the  Christian  religion  with  a  flaming  love  for  liberty. 
This  has  produced  in  them  a  spirit  of  toleration  as  a  result 
of  long  generations  of  struggle  for  the  ideals  they  hold  dear. 
Havmg  suffered  in  the  cause  of  liberty,  they  have  come  to 
understand  the  virtues  of  patience  and  sympathy  which  ex- 
tend the  rights  of  religious  liberty  to  others.  The  same  spirit 
of  religious  toleration  is  one  of  the  cornerstones  of  our  Ameri- 
can liberty.  It  is  interesting  to  observe  that  apart  from  the 
birthday  of  the  Christ,  observed  at  Christmas.  St.  Patrick  is 
the  only  or.tstanding  character  in  the  field  of  religion  whose 
glory  is  extolled  equally  by  men  of  all  faiths  in  this  country. 

St.  Patricks  liff  was  one  sublime  with  love.  He  was  sum- 
moned to  begin  his  missionary  work  in  Ireland  in  a  heavenly 
dream.  In  his  dream  he  heard  voices  calling  to  him.  saying: 
'We  entreat  thee,  holy  youth,  that  you  come  here  and  walk 
among  us."  He  responded  to  the  call,  saying:  "God  rules 
me.    Therefore  I  go  to  Ireland  to  preach  the  gospel." 

It  was  the  gospel  of  love  which  St.  Patrick  carried  with 
him  on  his  journeys.  He  was  under  commission  of  the 
Master  who  had  said:  "A  new  commandment  I  give  unto  you. 
that  ye  love  one  another."  No  man  could  be.  can  be  his 
disciple,  his  follower,  and  fall  in  the  realization  of  this 
fundamental  teaching.  "By  this  .shall  all  men  know  that 
ye  are  My  disciples,  if  ye  love  one  another."  And  going 
back  again  to  his  ministry  we  find  that  this  precept  breathes 
through  all  his  teaching.  Its  very  essence  is  summed  up 
In  the  principle  we  call  the  golden  rule.  "Whatsoever  ye 
would  that  men  should  do  to  you,  do  ye  even  so  to  them." 
As  I  view  it.  the  golden  rule  is  the  supreme  law  of  life.  It 
may  be  paraphrased  In  the  words  of  Ralph  Waldo  Trine: 
"As  you  do  unto  others,  others  w.ll  do  unto  you.  What  I 
give,  I  get.  If  I  love  you,  really  and  truly  and  actively  love 
you.  you  are  as  sure  to  love  me  in  return  as  the  earth  is  sure 
to  be  warmed  by  the  rays  of  the  midsummer  sun.  If  I  hate 
you,  ill-treat  you  and  abuse  you.  I  am  equally  certain  to 
arouse  the  same  kind  of  antagonism  toward  me." 

Mr.  President,  unless  we  love  people  we  cannot  understand 
them.  The  great  need  of  the  world  today  is  love  and  under- 
standing. In  a  world  confronted  with  war,  in  a  land  where 
we  have  poverty  amidst  plenty,  in  a  day  when  youth  are 
graduating  into  a  society  where  no  useful  employment  is 
being  offered  them,  in  a  machine  age  where  automobile 
accidents  take  a  toll  of  36.000  people  every  year  in  this  coun- 
try, we  need  more  of  love  and  human  understanding.  We 
have  acquired  a  knowledge  of  machines.  Now  we  must 
acquire  a  knowledge  of  ourselves.  We  must  come  to  a  deeper 
appreciation  of  the  human  beings  about  us.  The  great 
problems  of  today  are  human  problems,  and  we  must  solve 
them  in  a  human  way. 

St.  Patrick  pointed  the  way  for  us  when  he  went  into 
Ireland  when  its  natives  were  wild  and  barbarous  and  within 
his  lifetime  planted  the  seeds  of  love  and  understanding 
which  produced  the  great  people  who  are  honored  all  over 
the  world  today.  Let  us,  like  St.  Patrick,  resolve  to  preach 
and  to  practice  the  gospel  of  love. 

BOONDOGGLING     AND     BUDGET    BALANCING    IN     RELATION    TO    PROS- 
PERITY— ADDRESS    BY    SENATOR    ROBINSON 

Mr.  GUFFEY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  very  interesting  and  timely 
addre.ss  delivered  by  the  senior  Senator  from  Arkan-sas  (Mr, 
Robinson!,  majority  leader  of  the  Senate,  over  the  national 
network  of  the  Columbia  Broadcasting  System,  on  March  12, 
1936.  The  -ubject  of  the  address  is  Boondoggling  and  Budget 
Balancing  in  Relation  to  Prosperity. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 

Records  which  cannot  be  questioned  disclose  the  exifitence  of 
higher  business  levels  during  the  early  part  of  1936  when  compared 
with  the  same  period  for  1935. 
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admlnisCraUoB  broke  the  curre  of 
Lhe  q>tral  upward     How  was  this  done?    Slaaply  tof  toulM- 


for 


a  daoont  Income     It  substituted  industrial 
iagBattoa.    Oar  present  enviable  poettlon  tn 
la  a  direct  raeiUt  at  Rooae^elt  potlcles      Doc  t  let 
•Bfooe  lleU  you  otherwise. 

■very  bustnees  page   in  every   newspaper  dally  proclaims   by  Its 
Una    that    our    people    are    again    on    the    road    to    prueoerlty 
la  raaatftng  farther   xnd   fa-nber   into  feMjOvy. 
Oar  poi^lcal  feoa  «ann«X  dispute  ttie  racu    but.  driven  by 
Ity    they   seek   to    belittle    tbe    sdnUnlstraUon   tbat 
fact   and   not   a   dream      So    they    are   ""r*"t   '^^   every 
poOey.  fciei'y  step  that  leads   toward   the  goal   o€  rmttatmUoo. 

have  no  eooaomie  plan,  not  even  aa  ^'*»»«»»«*^  theory. 
By  elaborating  on  petty  details  they  hope  to  tnilld  up  a  eaa* 
which  tbe  American  people  wUl  mistake  for  a  program  but  thus 
fkr  ther  have  been  notably  ill iim  useful  They  moan  about 
Oooemiseat  enpeiMlltaree  and  tpeak  of  %>ast#  and 
falling  »  loll  the  ptibUc  that  ,e«(taiau  n  >(  thetr  avia 
oonplenlon  voted  for  the  very  appi^  ;  r^'^  ">  *:.>^:h  they  crltldae. 
Tboy  tUpwtM  fall  to  tell  the  p^^r  '  "■ "  ■  ■  ^  ^^ndin^  program 
I  alMOI  do  so  tontcbt 

to  fall  to  sKTee.  and  In  most  caaes  tb«y 
ly  btoad  for  a  chance   to  adminiater   tbe   very  poUclea   whftch 
the  Nev    Deal  has  placed  In  effect 

Th*  qoly  tldng  otfwed  by  tbe  Republican  Party  Is  a  retam  to 
of  Bsnniwili  reform.  To«i  good  peopli 
very  w^l  acquainted  wttb  the  PottyBBOB  ttmmj  tie)  lu—  tt 
you  desrly  under  the  last  Repubiicaa  admlnlatratioo.  Tow  recall 
how  th|  President  In  the  wnite  House  was  declaring  that 
Jnet  around  the  eomer-  wbile  a  few  of  the  vast 
■tood  on  tbe  street  comeca.  sBlvertnK  tmA 
trying  ^alnly  to  aell  apptee  and  pencUs  to  the  paeeeraby  It  wm 
a  "nobis  espartmont"  in  economtra  but  unfortunately  it  had  a 
dtaaatroas  effect  upon  the  tmhappy  occopanta  at  American  homeo. 
wouirtnt  work 

to  rtdteule   snd   defaxrx"    ^r^   R'wervelt    pmcram. 
tokaenkea   a-re    rxjw    direct  -:^    a    ..eavy    Ore    A^a.iMt 

work-relief  projects    *'.        •  .r  txx^doggling"   ^»wi 

(hey   hold    up   aa   ht^r^  ■  i*    -larr  pit-(    if   the    waate   o€  the 
tarpa^*^'    tnoner 

In  4  to<-^n'.  speech  In  the  Senate  I  took  up  IB  <tatall  tbe  Mii—it^f 
pro^  N  '.  .I'uied  by  the  Repubiic&ii  National  Cooaaaittee  aad  by 
the  n-  «-.<  -^l  Liberty  League  and  ^howwcj  that  tn  moat  Inataneee 
tbey  were  the  best  projocts  that  could  be  iiHsii.  OMBM^nng  the 
Unit  tbe  pro)eelB  m— t  be  sessaslhli  to  the  wmkaiB  and  alao 
of  MMh  nature  as  to  absorb  the  untrained  in  great  numbeva.  aa 
wM  aa  the  skilled,  who  are  cnmparHtivelT  small  In  number  I 
bv  tlw  reacm  that  thv'y  wm>  h^tdth  ptujwf  wtildt  wfll 
prevent  untoM  misery  for  larite  number*  at  people  tn  the  ruti»«. 
It  vae  iJao  sbown  that  la  every  instance  tbe  W  ^ka  ri  gi  see  Atf- 
mlnlstntlon  had  secured  the  sdvwrr  and  approval  of  local  au- 
tborttlea  before  undertaking  such  pm}4>cts.  wlMtber  tboae  local 
were  Repuhl trans  or  Democrau  or  mamhen  of  any  poliu- 
The  record  rtlw  k—  that  the  atfrntBlttratlon  here  tn 
Waahte^ton  haa  trtatf  to  kaap  potttlaa  out  of  the  grwat  b\ 
and  olM  rtteMo  work  at  cnrtac  tar  Iha  WHoiptoyad. 
But  dfar  napvMloas  teaa  still  continue  to  betahor  Mm 
Thoy  oaa^lnte  that  we  fail   to  answer  thetr 


hlB 


or  tke 


Ual 

In 
How 


I  ahoM  tmmmm  ene  at  our 

an  answer 
wtth  Om  facta.     It  to  ^ 


crttlos.    because   he 

he  saya   we   are   afraid   to 

now  to  take  up  aome 

tiM  tttotar 


noauna 


for  the  nsfirtiHaau  Party,  who  Is 

to  break  the  faith  at  the  people  In 
and  apparently  to  secure  for  himself  tlM 
tlon. 
speech   st 


ka,  but  wtth  making  "no  answer  to  facte  or 
or  chapters  given  in  proof." 

Let  us  exaovlne  soom  of  the  statements  which  Mr  Hoot-er  has 
pasaed  out  for  faola.  In  his  Ijlneohi  Day  speech  on  February  13. 
the  former  Praiiilent  quattd  a  New  Tork  newspaper  to  tbe  effect 
that  the  Sural  BeaetUement  AdmlnlstraUon  was  employing  13.080 
^•doral  offlclals  to  provide  relief  for  5.012  persons,  adding  that  It 
was  eosthig  Unde  Sam  9350  in  orerhead  for  erery  9dO  of  relief. 
Re  netflected  to  state  that  the  same  newspaper,  long  before  he 
made  that  Lincoln  Day  speech,  pubilslved  an  adnUaslon  that  the 
story  waa  In  error  and  that  the  figures  were  groealy  incorrect. 

This  newspaper  ran  tbe  full  text  of  Mr.  Hoover's  Lincoln  Day 
speech  and  once  again,  for  the  sake  of  accuracy,  the  newspaper 
pointed  out  that  ttoo  Igtires  were  la  error.  But  Mr.  Hoover,  to  my 
knowledge  at  least,  has  never  made  eotrsetion. 

Several  moctba  ago  a  member  of  President  Roosevelt's  Cabinet 
made  an  honest  mistake  by  saying  that  three  bills,  later  held  un- 
coBstttutlonal  by  the  SupTerne  Court,  had  been  passed  during  Mr 
Hoover's  iiliiilniitisliisi  The  latter  proaaptly  announced  that  the 
bills  had  actvaay  been  eoacted  under  Mr  Cooiidge.  and  he  de- 
manded a  public  correction,  which  was  given  him  I  wonder  now 
If  Mr  Hoover  will  be  fslr  rnotigh  to  apologlce  pttbUcIy  to  the 
Rooeevelt  administration  for  this  groea  mlsslatMBsa*  vMch  he  bea 
sent  broadesfst  tssardtng  the  cost  of  relief? 

On  every  spportuiiity  he  can  get,  Mr  Iloe^sr  taJtee  occasion  to 
lust  1  on  the  tfnaTtsl  pollrlsi  at  tbs  Pederal  Ckivenunent  and  to 
dlstuitHm  doulKs  In  tlM  nlatti  of  psople  who  have  a  little 
In  worth -while  AflMTtoaa  slooki  ssd  bonds  He 
fsssi  hliig  that  mnation  Is  on  tti  way  aad  that  lu  oonae- 
qvfsness  will  ruin  investors  Insteiul  of  promoUaf  eoauBdsnce,  hs 
sssks  to  dsstroy  it. 

A  month  or  more  sgo  bs  app^nr--.'.  nn  a  witnees  In  court  to  rrpent 
onoe  again  hfa  Inflsttonttry  tbrrst  and  be  cited  tbe  increase  in 
stock-market  values  to  Justify  tus  posiuon  He  made  no  reference 
to  the  all-tmportant  fact  that  at  the  same  time  the  twnd  market 
was  nslr\g  St  a  rate  only  slightly  below  that  of  the  stock  market 
In  other  words,  the  whole  picture  showed  public  ccmttdence  In  tbe 
upward  swing  of  btislnses  and  Industry,  while  Mr  Hoover  only  gave 
part  of  the  picture  to  suit  his  own  ends  Is  tbat  conscientious  or 
justified  CTtticlam''  What  he  Ls  saying  now  Ls  exactly  in  line  with 
ttie  tactics  be  used  tn  1933.  when  he  predicted  that  tbe  election 
of  tbe  Democrats  would  rull  farther  paralyze  trade  and  ooaUBBTBO. 
and  that  as  a  result  of  their  potlcles.  grass  soon  would  be  grcTWlng 
In  the  streets  of  every  city. 

Perhaps  the  moat  remarkable  claim  made  by  Mr  Hoover  Is  that 
the  downarard  spiral  of  the  depreealon  was  sCupped  In  June-Vuly 
of  1993  aad  that  the  subeeqnant  miwaid  movement  was  stopped 
only  bscauss  the  people  lacked  mmMatwn  In  Mr.  Booeeeelt.  That 
statement  was  so  contrary  to  the  facta  that  the  administration 
made  no  answer,  but  row  it  Is  being  repeated  tn  solemn  and 
grave  manner  by  Republican  spokesnten  aaa  pa 
at  the  country 

TO  refute  that  statement.  I  shall  now  call  Mr.  Hcrtwrt  Hoover 
himself  as  a  witness.  He  says  the  depression  was  turned  tn  June 
and  July  of  1933.  He  accepted  renomlnation  by  the  Republican 
n^rty  on  August  11  of  that  sanM  year,  and  tn  his  acceptaace 
ipssth  he  admitted  that  miUloos  otf  his  fellow  countrymsa  wsf 
out  of  work,  that  the  farmers  were  selling  their  products  at  prices 
below  a  living  standard,  and  that  millions  of  other  people  were 
"baonted  by  fears  for  the  future  "     Then  he  added    and   I  quote: 

"Wrtb  united  effort  we  can  and  will  turn  ttie  tide  toward  the 
reetorstiiin  of  business,  employment,  and  agncuiture.  It  will  call 
for  the  utmost  devotion  and  wisdom.  Kvery  reserve  of  American 
ooursge  and  vlston  must  be  called  upon  to  sustain  us  and  to  plan 
wisely  for  the  future." 

New  we  have  tbe  true  ittastKm.  Mr  Hoover  claims  r_7w  that 
he  turned  LTte  deprrsakm  la  June  of  1930.  wbereas  in  August  of 
that  same  year  he  was  accepting  renomfnstkm  wtth  the  pious 
iKme  that   be   might   be   able   to  ttn  tbe  tld>  tf  given  anoUMT 


partlaans  In  all  parte 


L«t  as  fMlew  Mr  Hocver  a  bn  further  Back  m  1931.  when  the 
depression  was  digging  In  and  taking  a  terrlflc  toll  In  human  suf- 
fering. I  sponsored,  along  witb  my  colleagnas.  a  bill  to  pronde  a 

Arkansas  and  other  States.  Mr.  Hoov«r  fooglit  tbat  messiue  wttb 
all  the  power  at  bis  mmmarwt.  aad  he  accused  those  of  ue  wh* 
sponsored  the  bill  with  "playing  poUtlca  with  human  misery." 
Tet  te  bts  isesMt  speech  at  Colorado  Springe,  to  wblch  I  just 
nferred.  Mr  Boowsr  said  the  foUowtac.  and  acain  I  quote : 

"If  tbe  uee  of  aU  the  pwwera  of  the  Ooeeraasent  to  relieve  our 
people  from  hunger  and  cold  In  calamity  Is  radical,  then  you 
shoold  be  radical  " 

oaa  you  rr«>ncOe  than  ^m  inaaietlng  etateaaents^  How 
yo«  answer  a  man  vlio  oaoMsMtly  Atfti  his  posttloii  on  every 
t  Issuer 
on  now  to  perhape  what  Is  tbe  most  amaslng  at  an  tbe 
a^BiauBaang  ^■nsBBsans  maoe  oy  xne  lormer  ■spVMsean  Pieeloent 
fa  bto  franslstf  sMarts  9o  bait  tbs  onward  mowa^taat  of  Presulent 
Rooeeeelfs  pepwiarlty  Like  the  aaan  wbo  eaiilsil  to  sweep  back. 
th«  tide  with  a  broooQ.  the  unhappy  Mr.  Hoover  ts  grasping  at 
anything  tn  the  hope  that  It  may  aerre  hta  purpoae  In  anoCber 
at  bis  great  oratoneal  etferta.  thia  oaM  deltvered  at  St.  Loote,  oat 
Dsiwihar  IT  last,  he  sakl 

"Altar  ths  else  tton  of  the  Mew  Deal  we  began  a  retreat.     Oatly 
tn   tbe   United  States    was    there   aa    Interrupuoa.     Wt    were   tha 
and  ataouM  kaw  Md  the  van.     Aad  we  lagged  behmd  for 

a 
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"The  other  countries  of  the  world  went  forward  without  Inter- 
ruption.    They  adopted  no  New  Deal  * 

I  ask  the  American  people  to  pass  Judgment  on  that  statement 
by  Mr  Hoover.  It  seems  Incredible  that  any  man  who  reads  the 
dally  newspapers  could  make  such  a  .itatement.  Of  course,  as  good 
Americans,  it  Is  not  our  part  to  adopt  a  pharlsaical  attitude  and 
to  think  ourselves  better  than  other  nations  because  we  are  for- 
tunate enough  to  avoid  most  of  the  troubles  which  pursue  them 
constantly. 

One  wonders  how  many  people  In  this  country  agree  with  Mr. 
Hoover  that  the  other  nations  of  the  world  have  gone  forward 
economically  while  we  lagged  behind?  Is  that  true  of  Europe? 
la  It  true  of  the  Orient?  Why  the  newspapers  for  the  past  several 
weeks  have  been  headlining  the  threatening  events  taking  place 
across  tbe  Pacific  and  across  the  Atlantic  We  have  been  assured 
that  the  far  eastern  powder  keg  Is  close  to  another  explosion,  that 
luitlons  are  glaring  at  one  another  and  virtually  defying  one  an- 
other to  armed  conflict  We  heard  of  the  war  in  Africa  and  of 
the  mobilization  of  millions  of  armed  men.  We  are  Informed  by 
thoee  who  should  know  that  the  real  cause  Is  the  severe  economic 
crisis  threatening  the  nations  Involved.  We  read  of  armies  march- 
ing once  again,  of  military  airplanes  droning  overhead,  of  tanks 
rumbling  through  city  streets  while  statesmen  meet  and  do  their 
best  to  avert  what  threatens  to  be  an  awTuJ  calamity  And  back 
of  it  all  U  the  well-kno^-n  fart  that  the  main  contributing  factor 
Is  the  distressed  financial  and  economic  potitlon  of  those  nations 
Involved  We  know  how  the  nations  of  Europe  have  suffered  eco- 
nomically during  the  past  several  years,  and  with  the  notable 
exception  of  Great  Briu-.ln.  we  realize  how  hard  they  are  finding 
the  struggle  to  come  back. 

And  yet  in  the  face  of  Ruch  undeniable  facts  Mr  Hoover  goes  on 
the  radio  and  solemnly  assures  the  American  people  that  the  other 
nations  are  moving  forward  toward  prosperity  while  we  lag  behind 
It  reminds  us  of  the  theory  advanced  by  Republican  spokesmen 
everywhere  back  In  1929  that  the  real  cause  of  the  depression  came 
from  abroad.  Now  we  know  that  actually  the  depression  In  foreign 
lands  was  only  a  contributing  factor,  if  any.  and  that  the  real 
cause  of  the  collapse  In  this  country  was  unbridled  speculation 
and  exploitation  and  the  failure  of  the  Republican  Party  to  revive 
the  buying  power  of  agriculture. 

Contrary  to  what  Mr  Hoover  says,  the  rest  of  the  world,  un- 
fortunately, has  suffered  extreme  reverses  In  the  drive  to  bring  back 
economic  prosperity,  while  on  the  other  hand,  we  have  forged 
sfendUy  forward  under  the  New  Deal  policies.  There  has  never 
bsen  a  time  In  recent  years  when  the  United  States  has  occupied  a 
finer  or  better  position  In  world  affairs,  and  It  Is  due  wholly 
to  the  course  pursued  tinder  the  leadership  of  our  great  President. 

He  has  removed  the  rancor  and  distrust  with  which  the  nations 
of  Latin  America  formerly  looked  upon  our  policies,  and  he  has 
taken  great  strides  forward  In  cementing  the  bonds  which  bind  the 
peoplee  of  North.  South,  and  Central  America.  At  the  same  time 
he  has  kept  us  away  from  anything  even  remotely  suggesting  par- 
ticipation In  the  quarrels  of  Europe  and  the  Par  East  by  purstiing 
a  policy  which  waa  at  once  wise  and  strong. 

In  atUcklng  what  they  call  New  Deal  spending  policies.  I  have 
pointed  out  that  our  Republican  critics  are  careful  to  confine  them- 
selves to  generalities  without  explaining  the  enormotis  good  which 
New  Deal  policies  have  accomplished  In  promoting  recovery  both 
for  the  farmers  and  for  Industry  In  general,  it  Is  safe  to  say  that 
without  the  courageous  policies  advanced  by  Mr.  Roosevelt,  an  un- 
told number  of  retailers,  merchants,  department-store  owners,  and 
businenmen  engaged  in  the  heavy  construction  Industry  woiild 
have  passed  Into  bankruptcy  long  since 

In  his  recent  speech  at  Baltimore  Senator  Ttdincs  put  his  fin- 
ger with  unerring  accviracy  upon  the  fundamental  distinction 
between  the  policies  pursued  by  the  three  previous  Republican 
adnunistratlons  and  those  pursued  by  the  administration  now  In 
power  We  all  know  that  If  you  want  to  run  a  business,  you 
must  have  a  market  for  your  product.  That  market  must  be 
either  In  this  country  or  abroad,  and  In  some  cases  it  mav  be  both. 
The  Roosevelt  administration  has  been  striving  with  might  and 
main  to  build  up  a  constant  and  permanent  market  for  American 
goods  in  this  country  while  the  Republicans  were  always  casting 
their  eyes  on  Europe  and  other  foreign  lands.  Let  me  quote 
from   Senator  TrDiifcs.    who   said : 

"During  the  period  from  1931  to  1929  approximately  14 'i  bU- 
llons  of  dollars  In  gold  were  loaned  by  the  people  of  this  country 
to  foreign  governments  with  the  stamp  of  approval  of  tbe  United 
States   Department  of  State   upon  most  of  the  loans. 

"During  the  same  period  of  time  Annenca  sold  more  goods 
abroad  than  ever  before  In  its  peacetime  history. 

~^*  made  these  lar^B  sales  of  goods  to  foreigners  because  we 
were  lendlac  them  the  money  with  which  to  buy  our  goods; 
lending  it  to  foreigners  who  already  owed  us  more  than  they 
could  pay  tinder  existing  tanff  barriers  created  by  us" 

In  line  with  the  foregoing,  I  wish  to  point  out  that  billions  of 
dollars  included  in  those  foreign  loans  were  lost  by  default.  It 
may  bs  objected  that  the  Roosevelt  administration  Is  using  Gov- 
ernment loans  while  those  loans  abroad  were  privately  promoted 
and  privately  ffoated.  My  contention  Is  that  It  was  money  earned 
and  owned  by  hard-working  American  citizens  and  that  the  loss 
was  terrific. 

These  foreign- :oan  defaults  were  one  of  the  major  causes  of  the 
d-presslon  They  resulted  In  Innumerable  bank  failures  and  gave 
birth  to  economic  troubles  which  this  administration  Is  still  en- 
deavoring to  overcome  You  will  note  tbat  these  foreign  loans 
built  up  a  false  prosperity  and  that  to  replace  that  ma^'ket  a  new 


'  market  had  to  be  created.  Under  the  prudent  direction  of  Sec- 
retary of  State  Hull,  this  administration  Is  now  making  substan- 
tial progrcM  in  clearing  away  the  international  trade  and  tariff 
restrictions  which  strangled  world  trade  to  Mkhich  strangulation 
this  country  had  led  the  way  by  enactiug  the  Smoot-Hawley 
tariff  Mr.  Hull  is  .succeeding  in  op>ening  up  new  markets  while 
at  the  same  time  avoiding  consequent  harm  to  industry  and  agri- 
culture in   this  country. 

Along  with  tins  restoration  of  foreign  commerce  the  adminis- 
tration has  made  marvelous  stride?  forward  m  building  up  new 
markets  m  America,  in  neglected  areas,  which  should  have  re- 
ceived aid  from  the  Federal  Government  years  Ix-fore  The  best 
customer  for  American  manufactured  goods  is  the  American 
farmer  and  the  Roosevelt  administration  has  acted  on  that  theory. 
Why  are  the  smokestacks  of  Pennsylvania.  Ohio.  Michigan,  and 
New  England  belching  forth  black  smoke  once  again'  Because 
the  Roosevelt  administration  put  money  in  the  pockets  of  farmers 
In  Kansas  and  Nebraska  and  other  parts  of  the  agricultural 
regions  of  this  country  By  the  same  tcken  the  policy  of  relief 
spending  has  accomplished  the  twofold  purpose  of  providing 
absolutely  essential  assistance  to  millions  of  unemployed  needy 
while  at  the  same  time  It  has  primed  the  pump  and  helpxed  start 
the  wells  of  business  once  again  This  relief  money  has  not  been 
Ujftsed  away  In  Europe  or  any  other  foreign  lund  Almost  every 
dollar  has  been  expended  here  in  America,  and  by  common  agree- 
ment of  the  economisu,  it  has  been  the  most  useful  money 
imaginable. 
,  We  all  know  that  relief  dollars  are  spent  quickly  because  the 
recipients  have  no  cash  reserves  and  they  must  spend  it  for 
]  necessities  about  as  fast  as  It  is  received  The  relief  money  m  this 
way  has  been  a  tremendous  help  to  the  small  business  man  and 
the  retailers  who  depend  upon  a  cash  income  for  their  livelihood. 
As  I  said  in  the  Senate  the  other  day.  the  Roosevelt  adminis- 
tration has  no  wish  to  claim  that  Its  administration  of  this  relief 
money  is  perfect,  but  we  do  Insist  that  It  has  been  administered 
as  honestly  and  efficiently  as  It  is  humanly  possible  to  administer 
such  a  Job  If  there  has  been  chiseling  locally,  u  ha.s  not  been 
countenajiced  by  Federal  officials  here,  but  on  the  other  hand 
every  effort  has  been  made  to  stamp  out  such  practices  Some 
projects  may  have  been  undertaken  unwisely,  but  on  the  whole 
the  amount  of  permanent  benefit  which  the  $4,880  000.000  relief 
fund  will  confer  upon  this  country  is  enormous.  The  cause  of 
public  health  has  been  given  a  decided  imjsetus  and  at  the  same 
time  public  buildings,  highways,  and  bridges  and  other  useful 
I  works  are  being  constructed  in   all  parts  of  the  country, 

I  have  tried  to  tell  you  In  this  broad  outline  why  it  was  abso- 
j  lutely  necessary  for  President  Roosevelt  to  put  in  force  the 
1  policies  which  he  did  not  alone  to  relieve  the  needy,  but.  at  the 
same  time,  to  rescue  business  men  and  Individuals  in  every  State 
of  the  Union  who  were  threatened  with  dire  disaster  unless 
some  method  was  found  to  get  our  agriculture  and  industry 
working    once    again 

The    Roosevelt     administration    used    the    only    method     which 

was    at    hand    and    Id    like    to    remind    ycu    that    It    was    endorsed 

I  in    the    beginning    by    virtually    every    outstanding    Republican    in 

I  this  countr>-.     But   now  that   they  see   the  policy   is  working,  they 

refuse  to  take  responsibility  for  their  own  actions.     Thev   like   to 

,  sit    back    and    cr>-,    very    unfairly,    that    the    Roosevelt    admlnlstra- 

I  tlon    is    hurting    business    and   piling    up    a    huge   and    unnecessary 

'  tax  burden.     I  have  shown  you  how  the  administration  has  helped 

business   by  its  spending  policies,   and   now   let  s   consider  the   tax 

burden.     I m  going  to  quote  briefly  from  a  well-known  economist, 

who  said: 

'Politicians  may  not  like  to  deal  with  taxes  in  an  election  year. 
but  every  sensible  citizen  knows  that  sooner  or  later  the  enormous 
bills   for   the   depression   must   be  paid." 

The  writer  has  pointed  out  quite  accurately  that  the  the  cause 
of  new  taxes  is  the  Hoover  depression,  and  not  the  efforts  of  the 
Roosevelt  administration  to  undo  the  causes  of  the  depression. 
The  use  of  Federal  credit  was  necessary  to  save  American  btisl- 
ness  and  States  and  cities  from  bankruptcy  because  of  the  unwise 
financial  policies  pursued  by  the  last  three  Republican  adminis- 
trations 

As  a  matter  of  fjurt.  many  honest  Republican  leaders  are  willing 
to  admit,  and  have  admitted,  that  the  policy  of  spending  to  pro- 
vide relief  will  probably  have  to  be  carried  on  for  some  time 
to   come. 

The  fact  Is  that  at  present  the  Pederal  Government  is  In 
excellent  financial  condition  in  relation  to  normal  receipts  and 
normal  expenditures  Because  of  better  times,  both  in  industry 
and  agriculture,  revenue  has  increased  at  a  very  encouraging  rate 
and  there  is  every  Indication  that  the  increase  in  income  will  keep 
pace  with  the  continued  pick-up  in  industry  The  tide  of  recovery, 
about  which  Mr  Hoover  spoke  so  wistftilly  in  1932,  is  now  flowing 
in  the  proper  direction,  and  It  Is  flowing  in  the  right  direction 
because  of  Roosevelt  pKjllcies. 

In  facing  the  fact  that  relief  expenditures  for  the  unemployed 
may  be  necessary  for  a  period  to  come,  \ie  should  recognize  the 
fact  that  such  expenditures  in  the  normal  cour.se  of  affairs  would 
be  made  by  States  cities,  townships,  and  local  chanties.  Does 
anyone  wish  to  throw  that  burden  back  upon  the  cities  and  Slates 
at  this  time?  Does  anyone  think  they  are  financially  able  to  bear 
the  burden  after  the  long  strain  through  which  tbey  have  passed? 
The  adoption  of  such  a  coxirse,  abruptly  taken,  might  prove  a  blow 
of  deadly  seriousness  to  tbe  financial  condition  of  State  and  local 
governmental  umts.     The  Pederal  Government,  under  the  pressure 
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most  uniim—  to  bear  th*  burden  untU  Uke  oCber  units 

•Douc^i  to  tAk«  ap  and  emrry  thm  kMd. 

to    wtilch    the    RonneTelt    admlHAilraMaa    haa    put    tlM 

orvdtt  to  t>M  moat  bonorable  uw  to  wMeU  It  cofold  be  put. 

liAMUaB.  at  a  time  when  IMSM*.  tmwXa^t,  and  Joba 

away  In  tiM  dawBward  aplral  of  6api<MilaB.  (Fliela 

In  to  aave  tb«  tfaff.     We  b»ianead  tbe  fcufliil  ml  the 

*•  balanoarl  tho  budgt  of  Um  aaaU  ■bop- 

we  proTlded  waffaa  for  Industry    we  ■>dad  tiM  UBemployed. 

kept  elUes  and  Statea  from  cotnii  Into  reeei'varatup  witH  a 

t  loM  to  mlUlaoa  erf  tnveatora      Such  a  record  caHi  tar 

rather  than  blame  and  I  hardly  think  oar  KepubUcaA  toaa 

pubUc  iiinnMl  In  attacking  that  reoord 

thoae  fotns  ahout  the  country  and  ooaaoUanlnff  about 

lanead  etate  oX   the   Federal   Budget  ta  Mr.  ■ooeer      He 

tly  forfote  that  under  hu  own  administration  tlia  Bodfet 

out  at  haitmm.  with  this  eaaentlal  difference     OBdv  lir 

tlte   BudfaC  vaa  out  at   balance   because 

an   appalimg  lam  mt  laaoaas  and  hence  could 

UDdar  this  ailinliimniiiiii   tha  Bufffat  ts  out  of 

Nderal  OaaarasBent  htm  uatfwtalmn  a  great 

«IUeh  has  reston 

poekeu  at  tha 

baa  «tone   a   iplmiMI  |ito  9t  fMtlBC   this 

the  fcad  to  i  iiiiiiilri  aMaMltty  and  he  has 


|)ltshcd  It  without  tmpairtnK  the  Federal  credit  In  the 
iK>w  encBffad  tn  the  ^reat  taak  of  panng  down  expenditures 
relation  as  private  busioass  taJLe«  up  the  burden,  and  he  Is 
Lhat  eflletently  and  decisively      The  ^NlenU  Budcet  will  be 
as   KMO    as    pract.tcabte      It    will    be   done    by    President 
t  and  not  by  Mr    Hoover  or  those  other  Etepubllcan  cnUcs 
about  economy  but  do  nothlnc  to  brin«  It  about      The 
membership  in  Coogrem.  and  by  that  I  mean  the  old 
Members   who    intend    to  dictaU   the   party    nominee,    have 
nothing   construcUve    to  solve   tbs   Matkm  s   troubles   and 
they  have  no  thine  to  offer. 
Hoover  la  aartainly   a  fit  symbol   aaii  ^leksaman   for   the 
-day  grand  aid  party.     He  offers  nothtag  new;  he  still  look« 
Burape   while  flovgattlng   the   great   home  markets   which 
administration  Is  devalaptog.     He  is  using,  as  I  have  shown, 
figures  to  support  the  picture  of  terror  which  he  likes 
to  an  anxious  public. 

one  final   word  to  my  on  the  Federal   ersdlt.     We  have 

much    In    recent    years    ahout    the   need   for   the    banks  to 

the  old  practice  of   making   "charmfCtar  loans."     We  know 

banks  always   reg-.uxled    a    oMn  s   character    as    thm  most 

thing  In  consldsrUig  his  ahUlty  to  pay  back  what  ha  has 


tie 


tiki 


loe  my  that  the  outstanding  financiers  of  this  eotmtry  and 
the  wlole  world  have  looked  with  critical  and  appraising  eye  at 
the  fiijinclal  policies  pursued  by  President  Roosevelt's  sdmlnia- 
*— "T.  The  bond  markets  and  the  mvestnient  markets  sltow 
t  lese  experts  have  faith  rather  than  fear  in  the  preaent 
cf  Federal  credit.  In  other  words,  the  credit  of  the  Federal 
Ooverrment  Is  good,  because  the  financiers  and  the  people  have 
faith  *     **"  "*"        *"~  ~'  ""  '~---'  *~-  --     _ 


ta  tha  character  of  lU  Chief  Executive,  lir.  Rooaevelt 
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^^^^       :0!fS — AODUtSS  BT  SXHATOI 

AUSTIN.     Mr.  President,  od  March  10  my  colleague. 

juhJor  Senator  from  Vermont  (Mr.  Otbson],  delivered  an 

Inforniative  and  Interesting  address  an  the  subject.  Our  Ter- 

axid  Insular  Possessions.     I  ask  unanimous  consent 

the  address  printed  in  the  Rkcouo. 

belnu  no  objeettai.  the  address  was  ordered  to  be 

in  the  Recors.  a>  follows : 

eiwrybody   knows  ahout   continental    United   Statea,   but 

''▼•'y  fe^  people  are  ae  tamUUr  with  our  Terrttorles  and 

isaions  wtuch  have  areas  equal  to  one-fourth  that  of 

d.   a   populaUoa  of   more    than    16.000.000.   and  com- 

__  Into  tfe*  fc— <fcsils  of  milltao  ^aflws  aanaally 

purpose  this  evening   Is  twofold:   First,   to  ^>eak   briefly   of 

tones  and   posssasions;    and.  second,  to  si«gcet  a  better 

for    handl-'ng    the    administration    of    their    affalm    that 

erf    aaaamlty.    paaa   ttaroach    tba    cantral    Ooeenment    at 


NitlylBf  Islands  and  THrnorlas  should  command  our  ksen 
It    because  most  of   the  people  Inhabiting  them  are  dttswns 
Republic    and    have    prnhtssns    pecxillar    to    themselves    as 
in  common  with  the  paopia  orf  the  NaUon  as  a  whole 

■maHoaa  in  tha  StlMilir:   namely.  Puerto  Rico,  the 
tma  MM  C&nal  BsBa. 

%ave  Territories   and    Insular  fina— iml tn   and   i^w^iring 

which  include  American  Samoa.  Guam,  several  small 
the  PblUpplnea.  the  Territory  ot  Hawaii,  and  the  Temtory 


between  Torrttorles  and   tnstilar  j    .^hhm 

are  tnaorporatod  into  the  national  fabric,  have  organ* 
iTjp.l  i)  e-.  ents  with  legislature*,  and  goremors  appointed  by 
tn^  Pr«^i.!^'  •  They  are  practlcaUy  self -ruling  as  to  their  IntermU 
affairs  This  »  also  true  of  Puerto  Wco,  an  orgmnlnd  but  not  an 
ln<-«>nKlmted   Territory 

N.*    .^t   (IS  look  flr«it  at  some  of  anr  far-away  islands      Guam 
»vi.^i,  taiiie  to  us  under  the  Treaty  of  Pans  in  1808.  Is  the  largest 


ot  the  Mariana  group      R   Is  about  SO  miles   In   length   and   4^ 

to   8    miles    tn    width      The    nstiven    are   Chaznorroti    of   the    Malay 

raee     The   people   are   well    Americanlaed.     Their   self -established 

m  sets  forth  their  loyalty  In  the  foUowtng  resolution: 

ff«  It  rssolred.  That  we  renew  our  pledge  ot  alleglanoe  to  the 

Tnmat  MsSm  of  America,  to  its  Inst  III  Ams.  to  Its  Meals  of  Justice 

aai  ffnaoaraey.  and  that  we  affirm  ear  bapplnem  to  be  a  pare  of 

I  ttkat  sreat  Ifatloo.  over  wtkleh  waves  the  Stars  and  Stripes." 

I  have  never  witnessed  a  more  Inspinng  sight  than  that  of 
hundreds  of  tha  aebool  efaUdmi  ot  Guam  saluting  the  American 
flag  with  great  enthtistaam  tn  the  plaaa  at  Agana.  the  capital 
I  We  govern  Amencan  Samoa,  located  far  down  In  the  Pacific 
This  dspamlwicy.  which  U  tmdn-  the  direction  of  the  Nary  De- 
partmaat,  aooatats  at  several  Bnali  islands  and  has  an  adrlsory 
legislative  body  called  the  Fono.  in  which  the  native  chiefs  take 
part 

Our  flag  stm  waves  over  the  Phlltpplnes.  and  will  continue  to 
do  so  until   1»45    St  least 

"niere  are  7.000  Islands  in  the  group.  1,000  of  which  are  capable 
of  sustaining  human  lite  The  population  ts  ahout  14UXW.0O0. 
The  Islands  extend  a  thousand  miles  north  and  south  off  the 
coast  of  Asia:  the  mtjst  ncrtherJy  Is  a  hundred  miles  from  Japan 
(Formoaa).  the  most  aoutherly  a  short  Ht«t^rm^  from  Brltlah 
Borneo  and  the  Dutch  East  Indies.  Their  situation  places  them 
between  great  powers  contending  for  the  trade  of  the  Orient,  and 
acmm  the  lanes  of  commerce  that  supply  the  needs  of  more  thaa 
half  the  people  of  the  world. 

TT^a  coontry  is  nch  in  natural  reaotiroea.  It  has  valuable  de- 
poalta  ot  |old.  sliver,  copper,  lead,  tine,  chromium,  coal,  and  salt« 
Oil  has  recently  been  discovered.  Already  as  much  gold  has  been 
proffooed  in  1  year  as  Alaska  produced  in  1935  One  deposit  of 
Iron  runs  to  52  percent,  with  SOOjOOOjOOO  tons  of  ore  In  sight. 
Here  also  exist  the  nacat  extensive  depoatts  of  war  materials  In  tha 
world  m  the  form  of  chromium. 

The  story  of  the  growth  of  our  trade  with  the  Philippines  is  a 
remarkable  one  In  1900  our  share  of  Import  and  export  trade 
was  11  percent;  In  1933.  78  percent.  In  1901  we  supplied  13  per- 
cent of  the  Philippine  imports;  in  1932.  M  percent. 

As  a  market  for  American  goods  the  Philippines  have  occupied 
the  foUowlng  ranks  m  recent  years:  Bghth  for  metals  and  manu- 
factures, excepting  macHlnary  and  vehicles;  sUth  for  chemicals 
and  related  products  (asoaaded  only  by  Canada,  the  United  King- 
dom, France.  Germany,  and  Japan),  second  for  wheat  fiour, 
canned  fish,  and  cotton  fabrics  by  the  pound,  first  for  cotton 
cloth,  colored,  bleached,  and  unbleached;  and  first  for  galvanised 
Iron,  steel  sheets,  and  ready-made  p»<nte 

We  promised  the  PUlplnos  Indapandance.  and  in  redeeming  that 
promise  we  have  recently  established  a  commonwealth  government 
with  a  10-year  adjustment  period  to  give  them  an  opportunity  to 
demonstrate  that  they  can  govern  themselves.  I  anticipate,  how- 
ever, that  within  tliat  pertod  they  may  ask  a  nuxllflcaUon  ot  the 
Independence  act  so  that  they  can  remain  an  Integral  part  of  this 
Nation. 

I  do  not  wish  to  trespass  In  Delegate  KofCs  field  In  regard  to 
Hawaii,  or  Delegate  Dimomd's  In  regard  to  Alaska,  oc  Commissioner 
IcLSBiAS  as  to  Puerto  Rico.  They  are  here  and  wUl  speak  for  their 
respective  Territories. 

Alaska,  our  first  outlying  territorial  venture,  was  purchased  fr«^ 
Rumla  m  1867  for  •7J100.000  Organlaed  as  a  Territory,  it  enlom 
many  of  the  sdvautagea  of  statehood,  electing  Its  own  oOclals.  ex- 
cept the  Governor,  who  Is  appointed  by  the  President. 

It  was  30  years  before  we  sgain  Increased  our  domain  beyond 
the  seas,  when  we  brought  Hawaii  under  the  flag. 

Uke  Alaska,  the  Terrttory  of  HawaU  has  lU  own  government, 
elects  all  officials  with  the  exception  of  the  Ooverzior  and  secretary' 
who  are  appointed  by  the  Pre^dent. 

On  the  Atlantic  side  we  have  the  Canal  Zone,  a  strip  of  land 
extending  5  miles  on  each  side  at  the  Panama  Canal  from  the 
AtUnUc  to  the  Pacific.  It  must  be  recognlaed  that  our  paramount 
duty  not  only  to  our  country  but  to  all  the  world  naturally  places 
the  administration  of  the  zone  under  the  War  Department  It 
should  rest  there. 

The  Virgin  Islands  were  purchased  during  the  World  War  from 
Denmark  as  a  protecUon  to  the  Panama  Canal.  They  consist  of 
several  Islands,  the  largest  of  which  are  St  Crou  and  8t  Thomas 
They  are  especially  attracUve  to  the  travelers  of  the  world  The 
people  are  well  educated,  only  18  percent  being  illiterate  Certain 
disagreements  recently  arose  concerning  the  gcnemment  and  it  was 
necessary  to  conduct  sweeping  Invest IgaUons.  with  the  result  that 
In  this  congressional  aaalon  the  fundamental  law  Is  being  re- 
written, granting  a  greater  degree  at  self-government  and  extendlnir 
the  right  of  stiffrage  * 

Puerto  Rico,  of  marvelous  scenic  beauty,  came  to  us  as  a  reault 
of  the  Spanlsh-Amencan  War.  and  U  rtch  in  agricultural  producU 
Recent  outbreaks  Indicate  that  the  Congress  mu-st  give  special 
attention  to  the  sltuaUon  thereby  created  and  extend  to  the  people 
a  greater  measvire  of  self-govemment.  We  should  see  to  Itthat 
the  people  suffer  no  InJusUce  at  the  hands  of  the  Cmted  States 

Now.  to  turn  to  the  bUl  which  I  have  Introduced  in  the  Senate. 
This  bill  recognizes  the  need  of  combining  the  administration  of 
the  clTll  government  of  all  our  Territories  and  posaeaaloDs  which 
must  have  the  attention  of  the  Government  at  Washington.  The 
fact  Is  we  have  been  too  UtUe  interested  In  our  ouUying  lands 
and  in  our  responsibility  to  their  people.  For  nearly^  year^ 
the  Territories  and  Island  poaaeaalons  have  sought  greater  recognl- 
Uonand  a  more  unified  administration  In  Washington  The 
governmental  supenrlslon  of  our  domain  ts  divided  and  subdivided 
among  bureaus,  divlalotis.  a-rxi  r>m<-f , 
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The  War  Department.  In  Its  Bureau  of  Insular  Affairs,  controls 
such  civil  duties  as  are  still  exercised  over  the  Philippine  Islands, 
and  another  office  handles  the  affairs  pertaining  to  the  Canal 
Zone  The  Na\7  Department  has  charge  of  the  affairs  of  the 
islands  of  American  Stunoa.  Guam.  Wake.  Palmyra,  the  Midway 
group,  JarvlB,  Howland.  Christmas,  and  Baker — all  Islands  of  the 
Pacific.  The  remainder  of  our  Territories  and  possessions  are 
under  control  of  a  division  of  the  Interior  Department.  This 
group  consists  of  Hawaii.  Alaska.  Puerto  Rico,  and  the  Virgin 
Elands  The  work  of  supervising  the  civil  needs  and  development 
of  a  territory  of  nearly  600,000  square  miles,  with  a  population  of 
over  2.000,000  that  falls  to  the  Interior  Department  Is  performed 
by  an  office  force  of  21  and  a  small  field  force.  I  have  nothing  | 
but  praise  for  the  executive  efficiency  of  this  personnel.  | 

Thus  the  work  of  governing  our  Terrltortes  and  Insular  posses- 
sions is  divided  between  four  offices — a  situation  which  the  bill 
1  have  Introduced  corrects  by  placing  all  under  one  head,  adding 
unity  and  prestige  and  bringing  about  a  coordinated  policy  which 
Is  now  lacking. 

The  civil  personnel  of  these  offices  which  assists  In  govern- 
ing our  Territories  and  Insular  possessions  wou'.d  be  tran.sferred 
to  the  new  department  Provision  Is  made  for  The  attachment 
of  Army  and  Navy  officers  now  employed  In  carrying  on  the  vari- 
ous dvll  governments,  and  other  officers  as  needed.  All  records 
would  be  transferred  to  the  central  office.  In  the  transaction  of 
business  concerning  any  particular  possession  or  terrtt«ory  there 
would  be  no  question  as  to  which  office  to  contact,  as  is  now  the 


This  bill  would  not  restrict  the  statehood  ambition  of  any 
Territory  or  possession.  In  fact,  the  department  would  be  in  a 
poeltlon  of  greater  prestige  and  better  fitted  to  assist  In  statehood 
aspirations.  It  would  surely  place  our  possessions  on  a  more  self- 
respecting  basis. 

Such  a  department  would  have  Inestimable  value  In  the  train- 
ing of  employees,  selected  from  the  various  Territories  and  Island 
possessions,  to  carry  on  Its  work  and  become  appointees  to  the 
outlying  parts  of  the  United  States  from  which  they  come.  It 
wotiid  change  the  custom  of  political  appointments  to  a  practice 
ground  for  career  men. 

I  believe  as  the  people  come  to  know  more  of  the  Ideas  behind 
the  creation  of  this  department  that  they  will  give  It  hearty 
endorsement. 

Former  President  Coolldge  once  said.  "Men  do  not  make  laws: 
they  do  but  discover  them  "  The  proposal  Is  presented  at  this 
time  so  that  the  situation  may  be  studied,  and  the  right  way  to 
handle  the  governmental  affairs  of  our  outlands  may  be 
discovered. 

MESSAGE   FROM  THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  foUowmg  bills  and  joint 
resolution  of  the  Senate: 

S  37  An  act  authorizing  the  Comptroller  General  of  the 
United  SLate.s  to  settle  and  adjust  the  claims  of  subcontrac- 
tors and  materialmen  for  material  and  labor  fumi.shed  in 
the  construction  of  a  post-office  and  courthouse  building  at 
Rutland.  Vt.: 

S.  1307.  An  act  to  e.stablish  the  Homestead  National  Mon- 
ument of  America  in  Gage  County.  Nebr.; 

S  1453.  An  act  to  create  a  board  of  shorthand  reporting, 
and  for  other  purposes; 

S.  1470.  An  act  to  provide  a  preliminary  examination  of 
Spokane  River  and  its  tributaries  in  the  State  of  Idaho,  with 
a  view  to  the  control  of  their  floods; 

S.  3281.  An  act  to  amend  the  act  of  February  16.  1929, 
entitled  "An  act  to  amend  the  act  entitled  An  act  to  read- 
just the  pay  and  allowances  of  the  commissioned  and  en- 
listed personnel  of  the  Army,  Navy,  Marine  Corps.  Coast 
Guard.  Coast  and  Geodetic  Survey,  and  the  Public  Health 
Service',  approved  June  10,  1922.  as  amended"; 

S.  3453.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Flevised 
Statutes  of  the  Umted  States  with  respect  to  certain  coun- 
sel; and 

S.J.  Res.  165.  Joint  resolution  directing  the  Architect  of 
the  Capitol  to  accept  a  copy  of  the  painting  Liev  Eiriksson 
Discovers  America. 

The  message  also  announced  that  the  House  had  pa."^sed 
the  bill  (S  2603)  to  authorize  the  Attorney  General  to  de- 
termine and  pay  certain  claims  against  the  Government  for 
damsige  to  penson  or  property  in  sum  not  exceeding  $500  in 
any  one  case,  with  amendments,  in  which  it  requested  the 
concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  severally  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate: 


S  2625.  An  act  to  extend  the  facilities  of  the  Public 
Health  Service  to  .seamen  on  Government  vessels  not  in  the 
Military  or  Naval  Establishments; 

S.  2664.  An  act  to  aid  in  defraying  the  expenses  of  the 
Third  Triennial  Meeting  of  the  Associated  Country  Women 
of  the  World,  to  be  held  in  this  country  in  June  1936;  and 

S.  3071.  An  act  providing  for  the  placing  of  improvements 
on  the  areas  between  the  shore  and  bulkhead  lines  in  livers 
and  harbors. 

The  me.'^sage  also  announced  that  the  House  had  di.sapreed 
to  the  amendments  of  the  Senate  to  the  bUl  'H.  R.  10919> 
making  appropriations  for  the  Treasury  and  Post  Office  De- 
partments for  the  fiscal  year  ending  June  30,  1937.  and  for 
other  purposes,  asked  a  conference  wuh  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  Mr. 
LcTDLOW,  Mr.  BoYLAN,  Mr.  Granfield,  Mr.  O'Neal,  Mr.  Taber, 
and  Mr.  McLeod  were  appointed  managers  on  the  part  of 
the  House  at  the  conference. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills  and  joint  resolutions,  in  which  it 
requested  the  concurrence  of  the  Senate: 

H.R.  1398.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Crescent  City.  Calif.: 

H.  R.  2737.  An  act  extending  and  continuing  to  January 
12,  1938,  the  provisions  of  the  act  entitled  "An  act  author- 
izing the  Secretar>-  of  the  Interior  to  determine  and  confirm 
by  patent  in  the  nature  of  a  deed  of  quitclaim  the  title  to 
lots  in  the  city  of  Pensacola,  Fla.",  approved  January  12, 
1925; 

H.R.  3369.  An  act  for  the  relief  of  the  State  of  Alabama; 

H.  R.  3629.  An  act  to  authorize  the  acquisition  of  addi- 
tional land  for  the  use  of  Walter  Reed  General  Hospital: 

H.  R.  4688.  An  act  to  authorize  the  operation  of  stands  in 
Federal  buildings  by  blind  persons,  to  enlarge  the  economic 
opportunities  of  the  blind,  and  for  other  purposes; 

H  R.  4886.  An  act  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govern- 
ment; 

H.R.  5722.  An  act  to  provide  for  the  addition  or  additions 
of  certain  lands  to  the  Colonial  National  Monument  in  the 
State  of  Virginia; 

H.  R.  6773.  An  act  to  deepen  the  irrigation  channel  between 
Clear  Lake  and  Lost  River,  in  the  SUte  of  California,  and  for 
other  purposes; 

H.  R  8370.  An  act   to  provide  for  the  establishment  of  a 

,  Coast  Guard  station  at  Port  Washington.  Wis.; 

I      H  R.  8414.  An  act  to  provide  a  prel:minary  examination  of 

the  Yakima  River  and  its  tributaries  and  the  Walla  Walla 

River  and  its  tributaries  in  the  State  of  Washington  with  a 

view  to  the  control  of  their  floods; 

H.R.  8431.  An  act  to  provide  for  the  establishment  of  the 
Fort  Prederica  National  Monument  at  St.  S.mon  Island,  Ga., 
and  for  other  purposes; 
I      H.  R.  8694.  An  act  to  provide  a  preliminary  examination  of 
'  Chickasawha  River  and  its  tributaries  in  the  Stale  of  Missis- 
sippi with  a  view  to  the  control  of  their  floods; 

H.  R.  8759.  An  act  to  amend  the  act  known  as  the  "PerLsh- 
able  Agricultural  Commodities  Act,  1930  ",  approved  June  10, 
1930,  as  amended; 

H  R.  9235.  An  act  to  provide  for  a  preliminary  examination 
of  the  Cosatot  River  in  Sevier  County.  Ark.,  to  determine  the 
feasibility  of  cleaning  out  the  channel  and  leveeing  the  river 
and  the  cost  of  such  improvements  with  a  view  to  the  control- 
ling of  floods; 

H.  R.  9236.  An  act  to  authorize  a  preliminary  examination 
of  the  Red  and  Little  Rivers.  Ark.,  in.sofar  as  Red  River 
affects  Little  River  County,  Ark.,  and  m.sofar  as  Little  River 
affects  Little  River  and  Sevier  Counties.  Ark.,  to  determine 
the  feasibility  of  leveeing  Little  River  and  the  cost  of  such 
improvement,  and  also  the  estimated  cost  of  repairing  and^ 
strengthening  the  levee  on  Red  River  in  Little  River  County 
I  viith  a  view  to  the  controlling  of  floods; 

H.  R.  9249.  An  act  to  provide  for  a  preliminary  examina- 

I  tlon  of  the  Little  Mi.ssouri  River  m  Pike  County,  Ark.,  to 

determine  the  feasibility  of  cleaning  out  the  channel  and 

leveeing  the  nver  and  the  cost  of  such  improvements  with  a 

I  view  to  the  controlling  of  floods; 
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HJR.  9250    An  act  to  provxle  for  a  prelunmary  examlna 
Uon  of  the  Peut  Jean  River  in  Scott  aiKl  Lxigaai  Counties, 
Ark.   to  determine  the  feasibility  of  cleaning  out  the 
and  leveeing  the  rhrer  and  the  cost  of  such  impro^ 
with  a  view  to  the  controUing  of  floods; 

H  R.  9961.  An  act  to  provide  for  a  preliminary  examlna- 
Uon  of  Uf  liuBhariy  Creek,  in  Crawford  County.  Ark.,  from 
the  x)lnt  where  It  empties  mto  the  Arkansas  River  up  a  dv&- 
tanc  e  of  ft  miles  to  determine  the  femalillity  of  deaxung  out 
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the  baatak  and  the  cost  of  such 


Impiovement.  with  a  view  to  the  controlling  of  floods; 

R.  9472.  An  act  for  the  relief  of  officers  and  soldiers  of 
the  'oluntee^r  service  of  the  United  States  mustered  into  serv- 
ice lor  the  War  with  Spain  and  who  were  held  in  service  in 
Um  Philippine  I.siands  after  the  ratification  of  the  trcatar 
oi  pi!ace.  April  11.  1899. 

U  R.  9496    An  act  to  protect  the  United  States  against  k»8 
In  t|ie  delivery  through  the  mails  of  checks  in  payment  of 
Its  provided  for  by  laws  admiiustcred  by  the  Vei«rans* 
Adirilnist  ration . 

H  R.  9671.  An  act  to  authorize  the  Secretary  of  the  lYeas- 
ury  ^  dimwr  of  material  to  the  sea -scout  service  of  the  Boy 
Scoiits  of  Amertca; 

R.  9C73.  An  act  to  authorize  the  recomage  of  50-cent 
pieces  In  connection  with  the  California- Pacific  Intema- 
Uonil  ExposiUon  to  be  held  m  San  Diego  Calif.,  in  1936; 

H  R  9874.  An  act  authorizing  a  preliminary'  examination 
Of  Cadron  Creek.  Ark.,  a  tiibutary  of  the  Arkansas  River; 
Hi  R.  9991    An  act  to  extend  the  time  for  appbnng  for  atMl 
ving  benefits  under  the  act  entitled  "An  act  to  provide 
by   which   certain   Filipmos   can  emigrate  from  the 
United  SUtes".  approved  July  10.  1935: 

R.  10004.  An  act  to  amend  section  1  of  the  act  entitled 

act  to  stop  injury  to  the  public  grazing  lands  by  pre- 

woijing  ovcrgraalng  and  soil  deterioration     to  provide  for 

leftf  use.  Improvement,  and  development ;  to  stabilize 

ivestock  industry  dependent  upon  the  public  range;  aixl 

other  purposes'",  approved  June  28.  1934    48  Stat.  12<9) ; 

R.  10135.  An   act    to   authorize   the   construction   of   a 

mockl-bftitn  ertabllshment.  and  for  other  purposes: 

hI  R  10182.  An  act  to  authorize  the  Secretary  of  War  to 

acquire  the  ttmbv  rtdits  on  the  fMgWm  ifUitary  Reaerva- 

(now  designated  as  Camp  Ord>  in  California; 

R.  1018T    A:,    ii  *    to  extend  the  times  for  commenetnc 

completing  the  construction  of  a  bridge  across  the  Ifis- 


H.R.  11098  An  act  to  provide  for  terms  of  the  United 
States  E>istnct  Court  for  the  Middle  District  of  Pennsylvania 
to  be  held  at  Willces-Barre.  Pa.; 

U.J.  Res.  305.  Jouii  resolution  accepting  the  invitation  of 
the  Qovemmeait  of  Prance  to  the  United  States  to  partici- 
pate In  the  International  Elxposition  of  Paris — Art  and 
Technique  In  Modem  Life — to  be  held  at  Paris,  France,  in 
1937.  and 

H.J.  Res.  412.  Joint  resolution  to  authorize  an  lnv«;tSRa- 
tlon  of  the  means  of  increasing  capacity  of  the  Panama 
Canal  for  future  needs  of  Interoceanlc  shipping,  and  for 
other 


for 
H 


tlon 

H 

and 


souri  River  at  or  near  Randolph.  Mo 


H 

2M. 


R.  10331.  An  act  to  amend  section  4  of  Public  Act  No. 
Seventy -fourth  Congress,  approved  August  19.  1935.  as 


H  R.  103ftS.  An  act  to  aid  the  veteran  organisations  of  the 
Dlst  ict  of  Oohunbia  in  their  joint  Memorial  Day  services  at 
ArlUkgton  National  Cemetery  and  other  cemeteries  on  and 
precrd.:  »i  M  t.    ^(} 

Hj  Ft  10487  An  act  to  authorize  a  survey  of  Lowell  Creek. 
AliMka.  to  determine  what,  if  any,  modification  should  be 
made  m  the  existing  project  for  the  aotttvol  of  lu  floods; 

HJ  R  10489  An  act  to  authorize  the  coinage  of  50-cent 
piecw  m  commemoration  of  the  two  hundred  and  fiftieth 
anniversary  of  the  founding  and  settlement  of  the  city  of 
New|  Rochelle.  N.  Y.; 

H  R  10583  An  act  to  authorize  a  preliminary  examina- 
tion of  the  San  Dtego  River  and  its  tributaries  in  the  State 
of  qalifomia.  with  a  view  to  the  control  of  its  floods 

H 
on 
tlon  I  projects; 

HJ  R  lOMS.  An  act  to  repeal  Public  Law  No.  246  of  the 
Sev»tP'v -second  Congress: 

H^  R  11043.  An  act  Mtthorlzlng  a  pr^llm^inarv  e-tamlna- 
tlon'  of  the  Matanosiui  Mvcr  in  the  vicinity  of  Matanuaka, 
.Al.^slca 

H.  R  11073  An  act  ffranttng  the  consent  at  Ctmgnm  to 
the  sute  Highway  CommlssioD  of  Missouri  to  eonstnict. 
maintain,  and  operate  a  free  highway  bridge  across  the  Cur- 
rent! River  R*:  or  near  P^-x(\fr  M::i  Ford  on  Route  No.  Mis- 
sour^  106,  Shannon  Coujuy.  Mo., 


:^R.  10751.  An  act  to  further  extend  relief  to  water  users 
Iftalted  States  reclamation  projects  and  on  Indian  Irriga- 


W.4R   DEPARTMENT  APPBOFRIATIOSS 

The  Senate  resumed  the  consideratian  of  the  bill  (H.  R. 
11035)  making  appropriations  for  the  military  and  noninill- 
tary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1937.  and  for  other  purposes. 

The  VICE  PRESIE^KT.  The  quesUon  is  on  the  amend- 
ment of  the  Senator  from  Florida  ,  Mr   PletchehI. 

The  amendment  of  Mr  Flztchzh  is  as  follows: 

On  page  68.  line  15.  alter  the  ward  "navigation",  to  insert 
the  foUowmg:  "and  to  include  waterway  improvements  inves- 
tigated by  the  War  Department  under  ripeciflc  authorization 
from  Congress  and  .subsequently  undertaken  pursuant  to  the 
Bueigeucy  Relief  Appropriation  Act  of  1936".  so  as  to  make 
the  clause  read; 

For  Uxe  preacrvaUon  and  m&inte nance  of  existing  river  and  har- 
twr  works,  and  for  the  prosecution  of  sucii  projects  heretofore 
authorized  as  may  be  most  dealrat>l«  In  the  Interests  of  commerce 
and  navtgaUon.  and  to  Inciud*  waterway  Improvements  Investi- 
gated by  the  War  Department  under  specific  authorlzaUon  from 
Congrs—  azvd  subsequently  undertaken  piirsuant  to  the  Emergency 
Relief  Approrlatlon  Act  of  1939. 

And  on  page  69.  line  23.  to  strike  out  ">138,677,899"  and 
insert  In  Ueu  thereof  "$208  677.899." 

Mr.  FUETCHKR.  Mr.  President.  It  seems  Important  to  ex- 
plain the  meaning  of  the  amendment  now  proposed,  to 
throw  some  light  on  the  merits  of  the  enterprise  involved, 
and  to  correct  some  misunderstandings  and  misrepresenta- 
tions, at  least,  that  have  appeared  in  magaz.ne  articles,  on 
the  floor,  and  elsewhere  in  the  discussion  of  the  subject. 

It  was  stated  by  the  Senator  from  Michigan  I  Mr.  V&n- 
dekbexg)  in  his  presentation  of  Uie  matter  yesterday  that 
this  is  an  extraordinary-  proceeding;  that  no  river  and  har- 
bor project  has  ever  been  treated  in  this  way;  that  there  is 
no  merit  or  justification  for  this  project;  that  it  is  here 
without  proper  authorization,  aithout  tlie  proper  considera- 
tion by  the  committees  of  Congress,  and  that  it  appears 
altogether  irregularly  at  this  time.  These  are  brood  general 
statements,  which.  I  contend,  are  not  founded  upon  the 
record  in  this  case  or  upon  the  facta,  and  I  think  I  a'lll  be 
able  to  prove  my  contention  by  the  record. 

Of  course,  the  regular  procedure  in  the  case  of  river  and 
harbor  projects,  the  habitual  practice  In  connection  with 
ordinary  river  and  hartjor  projects,  has  been  to  have  a  dl- 
recUon  by  ConfTSSS  In  the  river  and  harbor  bill  for  a  stir- 
vey  of  the  project.  That  direction  goes  to  the  Chief  of 
Engineers,  who  orders  the  district  engineer  to  proceed  with 
a  survey.  The  district  engtlieer  reports  to  the  division  en- 
gineer: the  division  engineer  reports  to  the  Board  of  En- 
gineers for  Rivers  and  Harbors:  that  Board  reports  to  the 
Chief  of  Engineers:  the  Chief  of  Engineers  reports  to  the 
Secretary  of  War:  and  the  Secretary  of  War  reports  to  the 
House  of  Representatives,  where  the  report  is  referred  to  the 
Rivers  and  Harbors  Committee,  and  final  action  by  Con- 
gress is  taken. 

I  concede  that  that  Is  the  usual  and  customary  oractice 
with  reference  to  river  and  harbor  projects.  I  concede  that 
the  authorisation  of  this  river  and  hartxjr  project  is  at  vari- 
ance with  that  practice. 

But  the  legislation  of  193,^  i=  extraordinary  In  Its  char- 
•eter.  These  are  extraordir.ary  t;me5.  We  are  In  th**  midst 
of  problems  today  with  which  wf>  were  never  before  con- 
fronted. In  the  beginning  of  1933  we  had  13  000  000  people 
imemployed.  Other  conditions  prevailed  which  made  it  nec- 
sssary  to  enact  legislation  to  remedy  and  cure  the  situation 
so  far  as  we  could.     We  have  enacted  legislation  which  Is 
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out  of  the  ordinary  I  prant  that.  But  the  legislation  was 
needed  and  wa-s  necessary  at  the  time  and  has  been  found 
to  have  cured  aiid  to  have  .saved  a  .situation  which  olherwiiC 
would  have  brout?ht  on  chaos  and  disaster. 

I  admit  the  LeRi.slative  Act  of  1935  is  unusual.  I  admit 
that  the  authority  there  granted  is  unusual.  I  admit  that 
the  power  ves^ted  in  the  President  Ls  unu.sual.  I  concede  all 
that,  but  that  doe.s  not  an.swer  the  question  here.  That  is 
not  an  arKumont  apaiixst  the  project  we  propose  now.  That 
might  have  been  an  argument  against  the  bill  itself.  It  is 
no  argument  against  anythirig  except  as  it  might  have  been 
used  against  the  bill  when  it  was  introduced,  considered,  and 
became  a  law  in  1935. 

Tliere  are  those  who  voted  again.st  the  bill,  among  them 
the  Senator  from  Michigan  1  Mr.  VandenbergI.  He  had  a 
perfect  right  to  vote  that  way.  In  the  Senate  there  were  66 
votes  in  favor  of  the  legislation  and  13  again.st  it.  The  leg- 
islation is  on  the  statute  books.  It  may  have  been  a  foolish 
thing  tti  do  at  the  lime,  as  some  claimed,  but  it  is  the  law. 
and  acting  under  that  law  we  are  now  presenting  the  situa- 
tion to  the  S^/nate. 

TTie  amendment  piDx-ides  for  an  Increase  of  $20,000,000  in 
the  amount  earned  m  the  War  Department  appropriation 
bill.  There  were  submitted  to  the  Congress  by  the  War  De- 
partment and  by  the  Budget  Bureau  estimates  for  $129,000,000 
for  river  and  hartxir  works.  The  committee  in  the  House 
eliminated  $29,000,000  of  that  amount  and  provided  for  only 
$100000.000  of  the  recommendation  and  estimate.  Ttie 
ground  for  eliminating  the  $29,000,000  is  stated  in  the  hear- 
ings before  the  House  committee. 

At  page  15  of  those  hearings  wiU  be  found  listed  five  proj- 
ects. They  are  th(>  Pa.s.samaquoddy  tidal  jxjwer  project  in 
Maine;  the  Atlantic-CJulf  .ship  canaJ  in  Florida;  the  Conchas 
Dam  in  New  Mexico:  the  Bluestone  Reservoir  in  West  Vir- 
gmia;  and  the  Sardis  Reservoir  in  MLssissippi. 

Those  were  the  five  projects  which  called  for  the  $29,000,000 
which  the  House  eliminated  from  the  bill.  The  reason  for 
that  omission  i.s  explained  in  the  House  hearings  at  page  23. 
from  which  I  quote: 

Mr  BoLTOw  I  w»nt  this  point  distinctly  underFtood.  that,  as  a 
member  of  lh<>  Appropriations  Committee  of  Congreaw  I  beUeve  we 
afC  supposed  to  provide  funds  lor  carrying  out  acti Titles  which 
have  been  aulhorUed  by  Congress,  but  I  think  U  U  entirely  wrou;? 
to  suggest  to  this  committee  the  appropriation  of  funds'  for  activi- 
ties which  have  never  bfen  nuthonr,ed  by  Corjrrewi  I  think  that 
would  be  entirely  beyond  the  scope  oi  our  authority 

Mr  Fakks  1  thir.k  it  hn.s  been  held  that  any  project  that  actiially 
ha.s  been  begun  and  on  which  money  hai>  been  expended  stands  on 
the  same  level  with  projects  authorized  by  Congreas  Of  rcnirie. 
that  doea  not  mean  we  have  to  do  It.  but.  ao  far  ••  the  autiK>nzatk>n 
Is  concerned,  it  is  uhere 

Mr  Paxks  was  chairman  of  the  subcommittee.  That  was 
the  i.s.sue  It  was  finally  decided  to  omit  the  five  projects 
from  the  bill,  reducing  the  total  appropriation  by  $29,000,000. 

I  propose  in  my  amendment  to  comply  with  the  Budget 
recommendations  and  estimates  so  far  a.s  $20,000,000  of  the 
amount  is  concerned  The  amendment  Itaelf  provides  that 
that  amount  hhali  apply  to  (M-ojects  which  have  been  ex- 
amined by  the  Army  engineers  in  accordance  with  acts  of 
Congress.  The  Pas.samaquoddy  item.  I  under&tand.  was 
never  examined  by  the  Army  engineers,  so  that  passes  out  of 
consideration. 

Mr.  HALE.     Mr.  President 

The  PRESIDING  OFFICER  fMr  Popi  In  the  chair). 
Does  the  Senator  from  Florida  yield  to  the  Senator  from 
Maine? 

Mr.  PLETTCHER.     I  yield. 

Mr.  HALE  I  think  the  Senator  is  mistaken  fn  saying  the 
Army  engineers  have  not  examined  the  Passamaquoddy  proj- 
ect.    I  think  they  have  not  made  a  report  on  the  project. 

So  far  as  I  am  concerned^ — and  I  think  the  same  applies  to 
my  colleague,  the  junior  Senator  from  Maine  (Mr  Whiti] — 
I  am  in  favor  of  the  Passamaquoddy  project,  but  I  do  not  feel 
It  has  a  place  in  the  pending  bill.  I  believe  the  Passama- 
quoddy project  is  a  relief  project,  and  that  it  can  and  should 
be  taken  care  of  out  of  relief  funds  such  as  have  been  pro- 
vided by  Congress.     I  am  entirely  satisfied  to  have  that  item 
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left  out  of  the  bill,  as  the  Senator  has  left  It  out  of  his  amend- 
ment. 

Mr.  FLETCHER.     I  uiiderstood  the  Senators  from  Maine 
were  entirely  a^eeable  to  leaving  that  item  out  of  the  pend- 
ing bill.     No  matter  whether   it  is  favored  or  not.   it   was 
certainly  represented  before  the  committee  that  the  Senators 
.  from  Maine  did  not  desire  it  included,  so  the  Passamaquoddy 
I  project  in  Maine  is  not  before  us.     The  question  before  us 
is  the  $20,000,000  which  would  take  care  of  the  appropriation 
for  the  four  projects  authorized  by  the  Piesident  and  for 
which  funds  were  allotted  and  upon  \^-hich  work  has  been 
begun. 
I      Mr.  HALE.     Mr.  President,  will  tlie  Senator  yield  further? 

Mr.  FLETCHER.     Certainly. 

Mr.  HALE.  I  think  tlie  Senator  should  state  that  in  the 
recommendation  by  the  Budget  Buieau  $9,000,000  was  in- 
cluded for  the  Passamaquoddi"  project.  The  omission  of 
that  amount  accounts  for  the  reduction  of  the  appropriation 
to  $20,000,000  which  is  provided  for  in  the  amendment  of 
i  the  Senator  from  Florida. 

1  Mr.  FLETCHER.  That  Li  quite  true;  and  that  is  what 
I  I  intended  to  say.  Of  the  $20,000,000  proposed  in  my  amend- 
ment. $12,000,000,  according  to  the  break-down,  will  go  to 
the  Atlantic-Gulf  canal.  The  other  $8,000,000  will  be  di- 
vided in  three  sums  of  about  $2,230,000  each  to  the  projects 
in  New  Mexico,  Mississippi,  and  West  Virginia.  The.se 
projects  were  authorized  by  the  President  in  pursuance  of  a 
law  enacted  and  approved  in  April  1935. 

Congress  empowered  the  President  to  make  this  author- 
ization. Congress  empowered  the  President  and  invested 
him  with  discretion  to  allot  funds  to  the  works  which  he 
should  select.  I  do  not  believe  it  can  be  objected  that 
in  that  act  there  was  a  delegation  of  legislative  power  to 
the  President.  An  agency  was  created  by  the  Congress  and 
power  vested  in  the  President  to  do  precisely  what  he  has 
done. 

The  President  accepted  that  responsibility  imposed  u^on 
him  by  Congress,  and  with  that  rare  vision  and  splendid 
judgment  which  has  made  him  famous  and  with  that 
patriotism  and  statesmanship  which  characterized  him  he 
proceeded  to  act. 

He  designated  these  projects  as  worthy  of  public  improve- 
ment. He  allotted  funds  to  them.  He  has  started  the  work 
upon  them..  Now  he  comes  to  Congress  and  tells  what  he 
has  done,  and  recommends  to  Congress  that  ihey  take  over 
these  projects  and  treat  them  as  Inderal  projects,  in  accord- 
ance with  other  river  and  harbor  acthlUes,  and  imder  the 
usual  river  and  harbor  procedure. 

That  has  been  done.  These  projects  are  now  Federal 
projects  under  the  law.  They  arc  authorized  by  the  Presi- 
dent. He  had  the  power  to  authorize  them.  They  are  In 
process  of  being  completed,  and  they  are  to  be  treated  pre- 
cisely as  duly  authorized  Federal  projects. 

I  read  from  the  testimony  of  General  Markham  upon  that 
subject,  so  that  there  may  be  no  doubt  about  It.  although 
I  believe  that  Ls  not  questioned.  In  the  hearings  before  the 
subcommittee  of  the  Commerce  Committee.  I  asked  him  thia 
question : 

Is  It  not  true  that  project*  clajued  as  rivers  and  harbors  projects 
and  not  authorized  by  Congress  directly  but  Buthortz.ed  by  the 
President,  under  authority  delected  to  him  !n  the  En>erirer>cy 
Relief  Appropriation  Act  of  19S5.  and  placed  under  the  direction 
of  the  Chief  of  Engineers,  ae  follows;  Sardia  Reaervolr,  located  in 
Mississippi.  Concha.*^  Dam.  located  lu  New  Mexico.  Bluestone  Rea- 
I  ervoir.  located  In  We-^t  Vlrninla:  Passamaqiioddy  project  located 
in  Maine:  and  the  Florida  canal,  located  In  Florida,  that  those 
were  the  projects  authorized   by  the  President? 

Cieneral  Makkham.  That  U  correct,  sir. 

Seriator  FLrrcHEK.  I.=n't  that  true? 

General   M.\«kham    That  1«   true 

Senator  Fi.rrcHia.  Each  of  those  projects  were  authorized  by 
the  President  and  the  work  Inltiat^-d  under  an  allotment  which 
amounted,  in  nxaa^y  irisvance*.  to  only  a  fraction  of  Ihe  cost? 

Gf-neraJ   MAaKH^M    TT»at   Is  corrfct 

Senator  F  letchfr  Each  of  thehe  l.«  reararded  by  the  Chief  of 
Englnf"ers  as  an  authorized  project,  he  proposes  to  caj-ry  tnem  m 
hus  budg»t  from  year  to  yeax  unlii  completed,  luiiebs  it  la  other- 
w  ise   dIspowK!   of 

General  Mabkham,  That  is  correct. 

•  •••••• 


T  ( 


li 


t! 


CONGRESSIONAL  RECORD— SENATE 


March  17 


will  proceed  In  what  we  conceive  to  be  an  orderly  fashion 
the  be^nnlng  of  tluU  authortaUon  »nd  Ontt  aUotment  to 


We 

fTmn 

whjitiver  would   be  the  BxecuUv*  or  mngrwlninl   oonclusloa. 


and 


8«riator   PuTCHir*    It   U  the  aune   way   with    all    theee   project* 
The  l^cnda  canal  does  not  stand  distinct  and  separate  from  other 
projerta.     It    is    among    the    ({roup    oX    projects    which    have    been 
authcrtxed  by  the  President  and  adopted  by  the  President. 

Oeiieral  Maucham    That  is  correct,  sir. 

TJie  Senator  from  Michigan  [Mr.  VvndenbircI  gives  the 
Imprfssion  that  the  project  with  which  we  are  now  dealing 
has  nad  only  superflciai  examination;  that  it  has  not  been 
thomughly  considered,  and  has  not  been  properly  examined 
by  the  engineers  and  its  merits  disclosed.  I  read  this  from 
fJilMml  Markham's  testimony  in  reference  to  the  work  that 
hu  Men  done  in  pursuance  of  the  act  of  Congress  calling 
uponf  the  Army  Engineers  to  make  examination  and  survey: 
and  '.  am  going  to  contend,  and  I  think  I  shall  be  able  to 
show  that  no  river  and  harbor  project  has  ever  been  author- 
lied  )y  Congress  which  has  had  a  more  thorough  and  more 
complete  examination  and  consideration  and  study  than  this 
project  has  had. 

Ml.  President,  I  venture  to  say  that  for  27  years  I  have 
been  a  member  of  the  Commerce  Committee  of  the  Senate. 
That  committee  has  to  do  with  river  and  harbor  legislation. 
In  al  I  my  experience  I  do  not  know  of  a  single  project  which 
has  ^ver  been  considered  and  approved  or  adopted  by  Con- 
which  has  had  back  of  It  a  more  complete  and  thorough 
exhaustive  Investigation  and  study  than  this  project — 
not  cne — and  I  shall  show  directly  a  comparison  of  the  bene- 
fits 1, rising  from  this  project  with  the  benefits  arising  from 
othe    projects  which  have  been  adopted  by  Congress. 

General  Markham.  in  his  communication  to  me  on  this 
subj«ct.  said  as  follows — I  read  from  pace  56  of  the  hearings 
befoie  the  Mbcommittee  of  the  Conuntttee  on  Commerce  of 
the  i  Senate: 

Mt  DmjkM  8«wATo«-  In  your  letter  of  January  23.  1936.  yoxi  r«- 
ferre<  to  Senate  Resolution  No  310.  with  r— psct  to  the  Atlantic- 
Outr  waterway  and  asked  to  bs  fumlahsd  with  csrtam  spectfle 
tnlon  nation. 

tike  pleasure  In  furnishing  this  Information  herewith 

ou   state    that    paragraph    1    of    the    resolution    proposes    an 

into  "the  nature  and  extent  of  expenditures  to  be  made 

emergency  relief  funds  and  subsequent  expenditures  for  con- 

and   maintenance  to  be  mads  from  regular  funds",  and 

hether  or  not.  In  my  opinion,  there  has  been  sufficient  com- 

sunrsy.  examination,   and  study   of   this   project   to   deter- 

Its  construction  and  maintenance  cost  with  the  same  degree 

as  In  the  case  at  other  riTcr  and  harbor  Improvements 

heretofore   approved   and  constructed.     The   investlga- 

undertaken  by  this  Department  with  respect  to  the  Atlantlc- 

bm^rn  bam  aa  wtiaoallTa  and  detailMl  as  those  nor- 

RMUtaettaa  Vitt  the   preliminary   examlna- 

and  surreys  of  rlTer  and  harbor  projects.     This  Department 

raised  from  the  inception  of  this  examination  that  the  mag- 

of    the    project    required    a   comprehensive    study    and    Its 

tlons  undertaken  orer  a  period  of  fl  years  w««  conducted 

and  detail  sufficient  to  establish  constructlaM  aaats  with 

ble   accuracy      The   estimated   cost   of   malntanaaea.   which 

be   based    In    larKe   part  on   the   experience   gained   from   the 

ntenance  of   the  many  river   and   harbor  projects  throughout 

ountry.  would  also  appear  to  bs  def>endabts. 

That  is  the  statement  of  the  Chief  of  Elnglneers.  General 
Marl  ham.  the  Chief  of  Engineers,  will  supervise  this  con- 
struction work.  It  Is  under  his  charge,  not  as  a  hireling 
of  tte  P  W  A.,  as  stated  yesterday.  He  is  in  charge  of  this 
work  by  direction  of  the  President,  in  accordance  with  and 
in  pi  rsuance  of  river  and  harbor  practice,  and  in  accordance 
with  his  ofBciaJ  duties  as  Chief  of  Engineers  of  the  War 
Department  of  the  United  States. 

Thf  P.  W.  A.  has  nothing  to  do  with  this  construction.  It 
la  bamg  done  by  the  Army,  as  other  river  and  harbor  projects 
are  b  eing  done ;  and  the  Chief  of  Engineers  of  the  Army  will 
have  entire  charge  of  this  work  from  beginning  to  end. 

The  Chief  of  Engineers  is  an  expert,  trained,  capable  engi- 
neer His  standing  in  his  profession,  as  Emerson  said  of 
Arlst>tle.  Is  that  of  "master  of  those  who  know."  He  wUl 
have  charge  of  this  work  as  Chief  of  Eiigineers. 

No  V.  as  to  the  intimatioQ  which  has  been  made  that  there 
has  I  lOt  been  sofOctent  and  tborouch  examination  and  survey 
and  study  of  this  particular  project. 

the  flral  piaee.  ttae  act  of  Congress  of  1927  directed  a 
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In  pursuance  of  that  act 


of  Congress  the  engineers  were  directed  to  proceed  to  make 
that  examination  and  survey.  The  task  was  not  delegated  to 
a  district  engineer  and  in  turn  delegated  by  the  district 
engineer  to  individual  engineers,  as  is  the  practice  in  the 
ordinary  run  of  nver  and  harbor  projects.  Tlie  Chief  of 
Engmeers  appointed  a  special  board  of  engineers,  a  special 
board  of  survey,  to  make  this  study  and  this  investigation. 

!  They  were  engaged  in  that  work  for  18  months.  They 
brought  into  cooperation  with  them  experts  from  the  Com- 
merce Department  simply  with  reference  to  the  economic  and 
commercial  Justification  of  the  canal.  Tt\&t  Special  Board 
of  Survey  of  the  Army  Engineers  went  exhaustively  into  every 
question  which  is  considered  by  engineers  in  passing  upon 
the  merits  of  river  and  harbor  projects — the  economic  and 

;  commercial   data,   the   route,   the   plans   and   .sp>eciflcations. 

I  They  went  into  every  question  that  determines  the  matter 
of  recommendation  with  reference  to  river  and  harbor  proj- 
ects.   They  were  18  months  at  that  work. 

In  the  meantime,  there  were  further  developments.  The 
act  of  1934  was  passed  authorizing  loans  and  grants  for 
public  projects. 

I  The  National  Gulf -Atlantic  Ship  Canal  Association,  a 
corporation  not  organized  for  profit,  and  subsequently  a 
public  agency  of  the  State  of  Florida,  made  application  to 
the  Reconstruction  Finance  Corjwration  for  a  loan  and  grant 
with  which  to  build  this  canal.  So  much  time  was  elapsing 
between  reports  and  conclusions  that  the  ruitional  associa- 
tion thought  they  would  make  application  to  the  Reconstruc- 
tion Finance  Corporation  for  a  loan  and  grant.  The  appli- 
cation was  transferred  by  the  Reconstruction  Finance 
Corporation  to  the  P.  W  A.,  becoming  the  application  of  the 
Ship  Caioal  Authority  of  the  State  of  Florida,  especially 
created  by  the  State  legislature  for  that  purpose.  The 
P.  W.  A.  engineers  made  a  thorough  stirvey  and  examination. 
in  accordance  with  the  law.  to  determine  the  possibility  and 
prosi)ect  of  this  being  a  self-liquidating  proposition  as  a  toll 
canal.  Under  the  application  they  had  to  consider  the 
question  of  the  security  for  such  a  loan.  The  engineers  of 
the  P.  W.  A.  made  a  thorough  examination  of  the  whole 
project  from  beginning  to  end;  they  studied  the  question 
for  months  and  months,  and  they  reported  favorably  on  the 
application  as  follows.  I  quote  from  their  report  of  Octo- 
ber 19.  1933.  as  it  appears  on  page  43  of  the  hearings  before 
the  subcommittee  of  the  Senate  Committee  on  Commerce: 

It  Is  concluded  that  the  project  covered  herein  constitutes  a 
public  necessity  and  Is  of  real  social  value  The  project  will 
afford  much  employment  to  many  classes  of  skUled  and  unskilled 
labor:  that  the  design  Is  In  accord  with  sound  engineering  prac- 
tice: and  that  the  project  Is  economically  sound  It  Is  recom- 
mended that  the  loan  with  or  without  the  grant  be  made. 

Subsequently,  however,  the  Secretary  of  the  Interior  turned 
it  down,  after  the  board  of  review  had  reported  that  ships 
would  probably  pay  a  cash  toll  equivalent  to  only  45  percent 
of  the  savings  realized,  or  about  8  cents  per  net  registered 
ton.  believing  that  it  would  not  be  self -liquidating  within 
the  p.  W.  A.  requirements. 

Of  course,  the  question  primarily  was  as  to  the  amount  of 
revenue  that  would  be  derived  from  the  tolls  which  might 
be  imposed,  and  the  rate  of  the  tolls  and  the  amount  of 
tonnage  were  determining  factors.  It  depends  on  whether 
there  Is  a  rate  of  8  cents  per  net  ton  in  the  way  of  tolls,  or 
the  Panama  toll  of  a  dollar  a  ton.  They  figured  on  a  toll 
of  8  cents  per  net  ton  of  cargo.  The  Secretary  finally  de- 
cided that  he  did  not  ccmsider  this  security  sufficient  for  the 
loan  applied  for. 

Mr.  COUZEN8.    Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.     I  yield. 

Mr  COUZENS.  Does  the  Senator  know  why  they  selected 
the  figure  of  8  cents  per  net  ton? 

Mr.  FLETCHER.  That  is  Just  an  arbitrary  figure  they 
used.  They  could  fix  it  at  any  flgiire  up  to  the  total  sa\ings. 
about  18  cents  per  ton.  It  was  estimated  by  the  board  of 
review  that  only  45  percent  of  the  benefits  to  the  ship  could 
be  collected  for  tolls,  the  ship  taking  the  other  55  percent  as 
its  net  benefit  from  using  the  Canal.  That  is  purely  an 
arbitrary  adjustment.  At  any  rate,  on  the  basis  on  which 
they  figured,  the  P.  W.  A.  were  not  satisfied  that  the  Canal 
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would   yield   revenue   sufficient   to  make   it   self-liquidating 
within  their  requirements. 

The  report  of  Uie  engineers,  however,  is  valuable  as  a 
collection  of  data  and  as  a  basis  for  further  study  of  the 
project. 

The  report  of  the  Special  Board  of  Survey  of  the  Army 
Engineers  dealt  with  a  canal  which  was  to  be  a  lock  canal, 
with  thrfe  lock."^.  The  report  of  the  P.  W.  A.  engineers  dealt 
with  a  canaJ  with  two  locks. 

I^ere  was  a  vanation  between  the  estimates  of  cost 
TluTe  was  a  differr-nce  in  other  respects,  as  to  some  specifi- 
caLion.s  aiid  uiut  ousts,  and  there  was  a  considerable  spread 
between  the  cost  estimates  of  the  P.  W.  A.  and  the  estimates 
of  the  special  board  of  rivers  and  harbors,  although  they  lx>th 
esUmjvt^d  the  direct  beneflUi  to  shipping  at  somewhat  above 
$«  000,000  per  year. 

Ever>-  Senator  from  the  Oulf  States  joined  in  asking  the 
President  lo  appoint  a  board  of  review  in  order  to  consider 
and.  if  possible,  reconcile  the  cost  eijtimales  of  the  different 
engineers  and  niake  its  own  study  and  investigation.  The 
PreeidenL  did  appoint  such  a  board.  He  ca.iled  on  the  Secre- 
tary of  War  to  name  two  engmeers  for  that  board  of  renew. 
The  Secretary  of  War  named  Colonel  Hannum  and  Major 
Somervell,  of  the  Corps  of  Engineers,  both  experienced,  capa- 
ble, high-class  engineers  of  high  standir^p.  He  called  on  the 
Secretar\-  of  the  Interior  to  name  two  engineers,  and  he 
named  Mr.  McDonough,  chuef  engineer  of  the  P.  W.  A.,  and 
his  assistant,  Mr.  Fowler.  These  louj  were  directed  to  select 
a  fifth  as  chairman.  They  selected  Mr.  Douglas,  of  New- 
York,  a  civil  engineer  of  international  reputation,  who  had 
had  charge  of  the  Cape  Cod  Canal,  of  tlie  Detroit  tunnel,  and 
other  great  enterprtses  in  this  country  and  some  abroad.  He 
stands  among  those  at  the  top  in  his  profes&ion.  No  one 
Questions  his  ability,  his  high  character,  his  geniui,  his  train- 
ing, his  experience,  or  his  capacity. 

This  board  of  five  members,  as  fine  and  .splendid  engineers 
as  can  be  found  in  this  or  any  other  country,  was  selected 
by  the  President  to  examme  into  all  the  details  of  this  en- 
tire proposed  project,  and  to  examine  also  all  the  data  and 
material  which  had  been  gathered  by  the  Army  engineers' 
special  board  of  survey,  and  all  the  data  and  material 
which  had  been  gathered  by  the  P.  W.  A.  engineer-,  and 
then  to  make  their  own  Investigation  and  study.  I  submit 
that  no  board  of  engineers  ever  exceeded  in  ability  and  in 
training  and  In  experience  this  .special  board  of  review. 

The  board  set  to  work  on  thi.s  problem.  They  did  go  into 
all  the  material  which  had  been  gathered  by  the  special 
board  on  survey  of  the  A.'-my  engineers,  they  did  go  into  all 
the  material  which  had  be*  n  gathered  by  the  P.  W.  A.  engi- 
neers, and  they  did  make  thei.'-  own  examination  and  their 
own  study  of  this  matter.  Every  factor  entering  into  it  was 
con.sidered,  and  after  exhaustive  study  this  board  reported 
and  recommended  to  the  President  a  sea-level  canal  instead 
of  a  lock  canal  Making  it  a  sea-level  canal,  of  course, 
would  bnng  down  the  cost.  Such  locks  as  are  proposed  cost 
millions  of  dollars;  after  Ihcr  are  put  in  they  have  to  be 
maintained,  and  the  cost  of  operating  the  locks  is  consid- 
erable. The  new  plan  would  save  all  tliat.  The  board 
favored  a  s<>a-level  canal.  It  would  save  in  the  cost  and  it 
would  result  in  a  more  useful  canal,  because  it  would  save 
the  delay  incident  to  .ships'  passing  through  locks  m  the 
canal,  and  it  would  save  a  very  considerable  amount  in 
annual  maintenance. 

This  board  not  merely  submitted  its  report  to  the  Presi- 
dent, but  it  made  recommendations.  I  will  read  from  the 
report  of  the  hearings  before  the  Senate  Committee  on 
Appropriations  at  page  175.  This  board  of  review,  as  fine 
and  capable  a  body  of  engineers  and  experts  as  was  ever 
established  or  set  up  in  any  country,  made  recommenda- 
tlon.s  to  the  President. 

We  hear  talk  about  this  project  not  having  been  properly 
examined  or  studied,  and  its  consideration  being  hurried 
by  the  President,  the  intimation  being  not  only  that  the 
President  had  no  authority,  but  that  he  did  not  properly 
exercise  what  authority  he  had  indicating  to  the  public 
that  the  President  has  wasted  >5, 400.000  of  public  funds  on 
this  project  without  proper  investigation  and  study. 


The   mere   fact  that   a  committee  of  Congress  has   not 

given  consideration  to  the  report  is  not  important.  Under 
the  law  the  report  was  to  be  made  to  the  President,  not 
to  Congress.  The  application  was  pending  before  the  Presi- 
dent, under  the  act  of  1935.  The  report  had  to  be  rriade  to 
him.  It  was  not  made  to  the  Board  of  Engineers  for  Rivers 
and  Harbors,  or  to  Congress;  it  was  made  to  the  President. 
He  was  charged  with  the  respon.slbiHty  of  determining  the 
merits  of  this  proposed  project,  and  whether  he  would 
allocate  money  to  Its  development. 

I  read  from  page  175  of  the  hearings  before  the  Ser^ie 
Committee  on  Appropriations  as  to  what  the  tjoard 
recommended. 

This  board  •  •  •  recommends  tar  your  consideration  a  30- 
fool  sea-ievel  canal  at  a  cost  of  S143,000.000.  exclusive  of  interest 
during  the  period  of  construction.  TiKs  board  furtlier  recom- 
mend."?  the  de^-prnlng  of  this  canal  to  35  f«rt  when  tralBc  m*y 
Justify   It. 

They  favored  the  sea-level  canal — 

Because  of  slightly  lower  first  cost  and  much  lower  operating 
and   rialntenancp   cost 

Becau.se   It  has  greater  ship  capacity. 

Because    of    the    les.ser    difficulties    in    construcllon. 

Mr.  CAREY.     Mr.  President 


1       The    PRESIDING    OFFICER     'Mr.    Pope    in    the    chair). 

E>oes  the  Senator  from  Florida  yield  to  the  Senator  from 

Wyoming? 
,       Mr.  FLETCHER     I  yield. 
I      Mr   CAREY.    I  find  in  the  report  of  the  Board  of  Renew 

the  following  language  in  the  last  paragraph: 

This  Beard  was  n  't  In.otructed  tr  ppflinnt^  the  benefit*  ncrrulng 
frr'm  the  ronstriirtlon  at.d  operstlon  of  thl*'  rnr.s!  M'we'.rr  If  It 
be  aiiBumed  that  the  economic  atudy  made  by  the  8pe<-lal  Board  of 
Arrny  Engineers  fur  a  lock  canal  u  ituuml  and  r  ji^idcrinK  like 
I  iuwer  mamtt-nunre  and  operating  a*Lh  of  a  M'.t-l'M-.  lui.ii.  Uie 
cort  of  a  canal  which  would  be  Justified,  at  4-pcrrcnt  i.Mrrent, 
would  be — 

j      Then  the  cost  is  given. 

As  the  Senator  from  Florida  will  recall,  I  tried  to  bring 
out  in  the  hearing  before  the  Apprcpriation.s  Committee  the 
fact  that  an  economic  study  of  this  proposed  canal  had 
never  been  made:  that  no  study  had  been  made  as  to 
whether  such  a  canal  was  neces.sary  or  whether  It  was  worth 
while,  and  I  could  not  get  any  evidence  in  the  committee 
j  that  such  a  report  ever  was  made.  Has  any  such  report  ever 
!  been  made? 

Mr.  FLETCHER.  The  economic  survey  and  the  report 
were  made  by  the  special  board  of  survey  appointed  by  the 
Chief  of  Engineers.  That  report  was  filed  with  the  Board  of 
Engineers  for  Rivers  and  Harbors. 

Mr.  CAREY.  Was  that  a  report  on  the  economic  benefits 
and  public  necessity  for  the  canal? 

Mr.  FLETCHER.  Absolutely.  That  specuil  board  brought 
in  experts  from  Government  departments  to  assist  It  In  that 
study.  That  special  board's  report  is  on  file  in  the  War  De- 
partment, and  it  covers  the  economic  and  commercial  survey, 
giving  ship  by  ship,  as  I  shall  point  out  on  the  map  In  a 
moment,  that  would  use  the  canal.  That  Is  the  report  which 
the  board  of  review  accepted  after  taking  it  up  and  consid- 
ering it.  after  ascertaining  the  basis  upon  which  the  calcu- 
lations were  made,  because  they  held  that  the  estimates  in 
that  report  and  the  findings  applied  to  a  lock  canal,  which 
would  obvioasly  be  much  more  favorable  when  applied  to  a 
sea-level  canal.  The  board  of  review  adopted  that  report 
as  applxable  to  lock-canal  reqtiirements,  and  accepted  it  for 
the  sea-level  canal. 

Mr.  CAREY.     Mr    President 

The  PRESIDING  OFFICER  ''Mr.  B.\chman  in  the  chair). 
Does  the  Senator  from  Florida  yield  to  the  Senator  from 
Wyoming? 

Mr.  FLETCHER      T  yield. 

Mr.  CAREY.  I  find  in  the  report  of  the  hearings  on  the 
bill  before  the  House  committee  that  Mr.  Howard  asked 
General  F*illsbury: 

Mr  PowEa.s  Do  I  linderst&nd.  then,  that  the  Florida  ship  canal 
has  never  t>een  approved  by  any  board  of  the  Airuy  Engineers  or 
anyone   elae? 

Genera]  Plll£bust.  I  do  not  recoUect  any. 
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Captain  Clat  Ther*  w»a  a  special  board,  and  they  did  point  out 
ttiat.  aithoufb  It  lacked  complete  economic  Justlflcatloa  with  a 
part  (I  !U  coat  charged  to  relief.  It  would  be  suitable  as  a  relief 
project 

Mr  FLETCHER.  I  do  not  k«ow  anything  about  that 
boan ,  but  I  think  there  is  some  confusion  there.  A  special 
boar(  did  consider  the  econoniic  problem  as  this  board  of 
revle  r  mentions.    The  board  of  review  says : 

Hcrr^Ter,  If  It  be  aMiuned  that  the  economic  study  made  by  the 
Specia  Board  of  Army  Engineer*  for  a  lock  canal  Is  sound  and 
conmdenng  the  lower  maintenance  and  operating  coeta  of  a  sea- 
level  mnal  the  coet  of  a  canal  which  would  be  JiMtlfled  at  4-percent 
tatanat.  vould  to: 
8M-hv«l  canal H80.ooo.000  j 

This  board  found  that  the  canal  Trould  be  Justified;   It  | 
acceited   the   estimates   made   by   the   special   board   with  ' 
refer  !nce  to  a  lock  canal  as  applicable  to  a  sea-level  canal  at 
a  cost  of  1160.000.000.  and  then  they  further  found  that  the 
cost  rould  be  $142,700,000.  or.  rouglily.  $143,000,000.  | 

Mi.  CAREY.     Has  the  Senator  from  Florida  seen  a  copy  t 
of  at  report  of  the  War  Department  EInglneers  In  which 
they  set  forth  the  economic  benefits  of  this  canal?     Is  such 
a  retort  available'' 

Mi.  FLETCHER  I  have  only  seen  portions  of  It.  I  have 
DOl  I  sen  a  full  copy  of  it. 

Mi    CAREY.     I  thank  the  Senator. 

Mi.  FLETCHER.     The  board  of  review  reported  that  it 
had  iccepted  the  report  of  the  estimates  and  findings  as  to 
economic  Justification  by  the  special  Board  of  Survey  of  the  I 
Arm: '  Elngineers.  as  applied  to  a  lock  canal.     Of  course,  there  I 
woull  be  less  cost  in  connection  with  building  a  sea-level  I 
canal:  It  would  be  less  expensive  to  operate,  and  so  forth 
i^lgure  it  gave  would  be  a  conservative  figure  for  such  a 
The  board  of  review,  as  I  said,  estimated  the  cost 
to  bJ  Justified  at  $160,000,000.     But  this  proposed   project  j 
will  not  cost  $160,000,000.     It  figures  down   to  $143,000,000    ' 
Tlje  right-of-way.  of  course.  Is  to  be  furnished  by  the  State. 
and  the  SUte  has  furnished  that  right-of-way.    I  will  come  i 
to  t^  at  point  in  a  moment.  | 

Ckntlemen.  what  higher  authority  could  be  called  upon 
and  what  more  complete  study  and  investigation  could  be 
mad(  of  any  project  than  has  been  made  of  this  project? 
Six  rears  has  tieen  spent  on  it  by  engineers,  and  finally  the 
culnlnatlon  and  the  accumulation  and  the  coordination  of 
all  he  work  which  has  been  done  was  submitted  to  the 
board  of  review,  which  reported  to  the  President  and  rec- 
ommended this  project  as  being  thoroughly  Justified,  and 
that  it  ought  to  be  undertaken.  What  higher  authority 
coul  1  we  have? 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 
Mr    FLETCHER      I  yield. 

Mr.  NORRIS.  The  Senator  several  times  has  mentioned 
that  a  sea-level  canal  would  cost  less  than  a  lock  canal. 
Whi  e  I  do  not  know  that  It  is  material  to  this  discussion 
whe  her  the  canal  shall  be  a  lock  canal  or  a  sea-level  canal, 
I  ani.  however,  very  curious  to  know  in  the  first  place  why 
the  Senator  makes  that  statement.  Secondly,  in  reaching 
the  conclusion,  as  some  of  the  boards  did.  that  the  canal 
ought  to  be  a  lock  canal,  how  high  did  they  decide  that 
the  locks  are  to  be.  and  where  will  they  get  the  water  to 
aoDlily  the  locks:  and  if  the  canal  is  made  a  sea-level  canal 
how  much  deeper  will  they  have  to  make  such  a  canal  than 
they  would  have  to  make  It  if  it  were  a  lock  canal? 

Mr.  FLETCHER.  My  understanding  is,  Mr.  President — 
I  ail  not  an  expert  engineer — that  the  depth  will  be  the 
sam  ^.  30  feet  in  either  case,  a  lock  canal  or  a  sea-level  canal. 
I  tHnk  that  was  the  estimate  made  as  to  the  depth  of 
eithiT  canal.  The  first  board  of  survey,  the  Special  Board 
of  Jurvey  of  the  Army  Engineers,  considered  three  locks 
In  t  ie  canal.  The  P.  W.  A.  engineers  considered  two  locks. 
Mr.  NORRIS.  If  the  sea-level  canal  and  the  lock  canal 
are  to  be  of  the  same  depth,  what  is  the  necessity  for  any 
locks? 
I4r.  FLETCHER.    There  Is  usually  a  choice  between  the 


two 
The 


tjrpes.     The   decision   is  determined   by   many   factors, 
final  decisiOQ  in  this  case  is  for  a  sea-level  f^ntd 


Mr.  NORRIS.  I  cannot  understand  that  yet.  As  I  said,  it 
may  not  be  material  in  considering  this  subject,  because  we 
are  not  ratirtng  on  the  qtiestk>n  of  whether  it  should  be  a  lock 
canal  or  a  sea-level  canal.  I  know,  however,  that  when  we 
built  the  Panama  Canal  there  was  great  controversy,  which 
was  national  in  Its  scope,  as  to  whether  that  canal  should  be 
a  lock  canal  or  a  sea -level  canal,  and  President  Roosevelt — 
Rooeevelt  the  First — appointed  an  eminent  corps  of  engi- 
neers, some  of  them  foreigners,  some  of  the  greatest  engineers 
in  the  world,  to  study  that  question  and  to  report  to  him.  I 
am  speaking  entirely  from  memorv  now.  but  as  I  remember, 
that  board  of  engmeers  recommended,  and  I  believe  unani- 
mously, though  there  may  have  been  a  dissenting  vote,  that 
the  canal  should  be  a  sea-level  canal.  President  Roosevelt 
set  aside  their  reconunendations  entirely  and  decided  on  a 
lock  canal.  Some  other  engineers  had  recommended  that  the 
canal  be  a  lock  canal,  although  they  were  in  the  minority. 
We  built  a  lock  canal.  One  of  the  greatest  argtun^nts  against 
a  sea- level  canal  was  the  enormous  additional  cost  that  would 
be  made  necessary  by  a  sea-level  canal. 

I  cannot  understand  how  a  sea-!evel  canal  can  be  built  for 
less  money  than  a  lock  canal  can  be  built,  and  I  cannot 
understand  why  any  locks  are  necessary  unless  the  interven- 
ing ground  between  the  ocean  and  the  Gulf  is  so  high  that 
the  coat  of  digging  a  canal  at  sea  level  would  be  prohibitive. 

Mr.  FLETCHER.  I  will  say  to  the  Senator  from  Nebra-ska 
that  moat  of  this  route  is  practically  level.  There  is  75  miles 
of  cutting.  I  think  the  highest  elevation  would  be  about  70 
feet. 

Mr.  NORRIS.  That  Is  one  of  the  things  I  wanted  to  find 
out.  Of  course,  if  we  have  a  lock  canal,  then  the  water  must 
be  supplied  from  a  river  or  some  other  place  that  is  higher 
than  sea  level. 

Mr.  FLETCHER.  I  read  further  from  the  report  of  the 
board  of  review: 

The  board  of  review,  after  further  Inveatlgatlon,  la  of  the 
opinion  that  theae  condltlona  are  not  controlling  and  for  the 
following   additional    reasons,   prefers   the   sea-lerel   canal 

( 1 )  Becauae  of  the  allghtly  lower  flnt  and  much  lower  operat- 
ing and  malntenaDce  cost. 

(2)  Becauaa  It  has  greater  ship  capacity. 

(3)  Because  of  the  lesser  dlScuitles  In  construction. 

Those  are  the  reasons  they  give  for  preferring  a  sea -level 
canaL 

Mr.  NORRIS.  That  is  what  aroused  my  curiosity.  They 
say  that  a  sea-level  canal  will  t>e  less  expensive  than  a  lock 
canal.    I  cannot  understand  how  that  can  be  possible. 

Mr.  FTJTTCHER.  The  conditions  at  the  locality  in 
Florida  are  soinewhat  different  from  the  conditions  at  the 
Panama  Canal,  where  there  Is  quite  a  variation  between  the 
level  of  the  Pacific  and  the  Atlantic  Oceans.  The  nature 
of  the  material  is  also  very  different.  E^ridently  the  exca- 
vation of  the  larger  amount  of  soft  material  will  cost  less 
than  the  locks. 

Mr  NORRIS.  Oh.  yes.  If  we  had  had  a  sea-level  canal 
at  Panama  some  locks  would  have  k>*^n  necessary  on  ac- 
count of  the  difference  in  the  tide  on  the  Pacific  side  and 
the  Atlantic  side.  I  am  wondering  if  that  explains  the  con- 
clusion that  is  reached  m  the  report,  because  if  the  water 
on  the  Gulf  side  is  higher  or  lower  than  the  water  on  the 
Atlantic  side,  made  so  by  the  tides.  It  might  be  necessary  to 
have  locks  anyway,  even  if  a  sea-level  canal  were  con- 
structed. 

Mr.  FLETCHER.  There  Is  very  little  variation  there. 
Anyway,  the  lock  question  is  out  of  the  picture,  because  the 
President  adopted  the  report  of  the  board  and  acted  upon  it 
and  provided  in  the  first  allotment  of  $5,000,000  for  a  sea- 
level  canal. 

Mr.  NORRIS.  It  seems  to  be  plain,  but  In  the  recom- 
mendations the  Senator  has  Just  read  there  is  contained  the 
statement,  in  effect,  that  a  sea-level  canal  will  cost  less  money 
than  a  lock  canal.  If  the  report  shows  how  that  can  be  pos- 
sible, I  should  like  to  have  the  Senator  read  it.  I  do  not  see 
how  that  can  be. 

Mr.  FLETCHER  The  report  does  not  go  Into  details 
about  that.    Tlxe  board  just  makes  that  statement.    It  may 
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be  that  attached  to  their  report  are  some  details  which  I  have 
not  at  hand  I  am  simply  relying  upwn  that  rtport;  and  tl^e 
President  relied  upon  it  and  based  his  action  upon  it. 

The  President  had  before  him  this  report  for  nearly  a 
year  and  had  it  under  serious  con.si deration  all  that  time. 
He  was  not  hurried  into  this  venture  at  all:  he  took  his  time 
about  It;  he  studied  the  whole  problem  thoroughly  and  ex- 
haustively: he  had  this  report  and  these  data  before  him  for 
a  year  before  he  issued  the  order  to  the  Treasury.  That 
order,  by  the  way.  was  i.ssued  not  on  September  3,  as  stated 
yesterday,  but  on  AugiLst  30.  1935. 

With  reference  to  hazard.s.  while  the  Senator  from  Michi- 
gan stressed  tliat  there  wa:^  almost  no  loss  of  life  and  no 
loi^s  of  property  by  reason  of  the  hazards  m  the  Flonda 
Straits,  it  happened  that  last  year — and  I  do  not  brag  about 
tbose  hazant;;  they  are  too  close  to  Florida:  and  I  mention 
this  as  a  fact  that  cannot  be  questioned — on  Septemt)er  2 
the  Z>ixTe.  a  fine  pas.senger  ship  costing  six  or  eight  million 
dollars  and  voyaenng  from  New  Orleans  to  New  York,  while 
passing  through  the  Florida  Straits  was  blown  by  a  hum- 
cane  upon  the  reef  opposite  the  Florida  Key.s.  Three  hun- 
dred and  twenty-nine  pa-ssencers  and  110  officers  and  mem- 
bers of  the  crew  of  the  vessel  were  m  desperate  peril  of  their 
lives  for  i  days  on  that  reef.  It  happened  that  there  was 
no  loss  of  life,  fur.  after  a  while,  the  waters  became  suffi- 
ciently smooth  to  permit  the  rescue  of  those  on  the  ship 
But  I  venture  to  say  that  none  of  them  would  hke  to  un- 
dergo that  experience  again  It  al.'^o  happened  that  the  ship 
was  not  lost.  After  the  lapse  of  4  or  5  days  more  they  were 
able  to  salvage  the  ship  and  take  her  of!  the  reef.  I  do  not 
know  the  percentage  of  damage  to  the  ve.ssel.  but  all  dunng 
that  time  the  lives  of  four  or  f^ve  hundred  persons  were  in 
imminent  clanger  of  being  lost,  as  wa.*^  the  ship  itself.  That 
is  one  instance.  Another  hurnc^ane  came  in  the  early  part 
of  November  last  year,  in  that  same  region  which  was  just 
as  severe.  So  there  are  hazards  m  that  rep  ion.  The  trans- 
Florida  canal  will  relieve  shipping  of  those  hazards  in  pass- 
ing through  the  Florida  Straits  at  certain  seasc^ns  of  the 
year.  If  the  canal  had  been  constructed,  and  the  Dixie  had 
been  in  it.  she  would  have  been  perfectly  safe  in  going  from 
New  Orleans  to  New  York. 

Let  me  pass  on  to  the  statement  that  there  is  no  justifica- 
tion for  the  construction  of  the  canal  and  that  there  are 
no  benefits  practically  shown  by  the  engineers.  Tne  esti- 
mate of  the  Army  engineers  is  that  the  benefits  to  commerce 
from  t.he  enterprise  will  be  approximately  $8,300,000  a 
year.  The  P.  W.  A.  engineers  did  not  go  into  the  question 
of  the  hazards  or  the  question  of  the  value  of  the  canal  to 
national  defen.se  or  the  question  of  promoting  commerce; 
that  was  not  their  function;  but  the  .^^rmy  engmeers  on  nver 
and  harbor  projects  do  consider  those  questions.  They  esti- 
mated that  the  benefits  to  commerce  alone  annually  an.^^ing 
from  the  use  of  the  canal  will  be  approximately  $8,300,000, 
and  the  engineers  approving  nver  and  hartwr  projects  usu- 
ally consider  all  the  elements  of  cost,  such  as  the  Interest, 
maintenance,  actual  outlay  for  construction,  and  every  other 
element  entering  into  the  cost.  They  total  the  figures,  and 
11  the  annual  benefits  amount  to  3  percent  of  the  cost  plus 
operation  and  mamtenance  they  recommend  the  project 
And  their  figxires  sh(>^'  that  this  project  much  more  than 
meets  these  requirements  for  Justification. 

Now  I  desire  to  call  attention  to  some  testimony  on  that 
subject  of  the  benefits  of  the  canal.  The  Board  of  Renew 
was  instructed  to  study  and  examine  the  report  of  the  special 
board  of  survey  of  the  Army  engineers  and  the  report  of 
the  P  W.  A.  engmeers.  and  to  make  such  further  examina- 
tion and  study  as  it  might  deem  appropriate. 

On  June  28,  1934.  the  Board  made  a  report  to  the  Presi- 
dent, recommending  the  ctinstrurtion  of  a  sea  level  canal,  and 
estimated  it^  cost  at  $142,700,000  exclusive  of  land  or  right- 
of-way  and  interest  during  construction. 

The  board  of  review  further  recommended  the  deepening 
of  the  canal  to  35  feet  when  the  traffic  will  justify  it. 

It  further  found  that,  based  upon  the  economic  survey  of 
the  special  board  of  survey  of  the  Corps  of  Engineers,  such 
a  sea-level  canal  would  be  economically  justified  on  even  a 
4-perccnt  basis  up  to  a  cost  of  $160,000,000.    That  is  what 


'  this  competent  board  found:  and  there  Is  no  higher  or  t)etter 
evidence  that  could  be  produced  to  the  President  and  no 
more  authoritative  statement  could  be  made  than  was  fur- 
nished him  in  this  connection. 

Mr.  COUZENS.     Mr.  President,  will  the  Senator  yield? 

Mr.  FLETCHER.     I  yield. 

Mr.  COUZENS.  What  is  the  attitude  of  the  people  of 
Florida  toward  this  enterprise? 

Mr.  FLETCHER  There  are  some  people  in  Florida  who 
are  oppo.sed  to  the  canal  Some  propaganda  has  been  spread 
abroad;  .-ome  publications  have  t»een  printed  with  reference 
to  the  objections  which  they  make.  I  will  indicate,  I  think 
in  a  way.  what  the  sentiment  i.s.  The  Stale  was  required  to 
furnish  the  right -of -way.  The  canal  is  t^  run  through  six 
counties.  The  six  counties  undertook  to  furni.sh  the  ru;ht- 
of-way  by  issuing  bonds.  They  provided  for  the  issuance  of 
a  million  five  hundred  thou.sand  dollars  of  bonds. 

The  law  requires  Uiai  freeholders  must  vote  on  the  ques- 
tion of  Lssumg  bonds  and  that  a  majority  of  them  must 
participate  in  the  election.  This  question  was  presented  to 
the  people  there  and  the  bonds  were  voted  by  a  vote  of  27 
to  1.  Ninety  percent  of  the  freeholders  registered  and  went 
to  the  polls  to  vote  upon  that  question.  Ninety-.seven  per- 
cent of  them  voted  for  the  bond  issue  I  think  that  indi- 
cates somewhat  how  the  people  stand  on  the  question  of  the 
canal.  About  3  percent  of  them  were  against  the  bond 
issue. 

Mr.  COUZENS.  I  asfume  it  Is  safe  to  conclude  that  tho.se 
voters  were  closer  to  the  canal  than  other  iieople  In  the 
State  and  more  interested  in  it  because  their  land  was  gomg 
to  be  cut  through? 

Mr.  FLETCHER.  I  think  perhaps  that  is  true.  Thase 
bonds  were  issued,  let  me  say  to  the  Senator,  and  the  pro- 
ceeds are  being  used  to  secure  the  right-of-way. 

Mr.  NORRIS.  What  proportion  of  the  right-of-way  has 
been  purcha.sed? 

Mr.  FLETCHER.  I  cannot  say  exactly  as  to  thit.  but  quite 
a  large  portion  of  the  r.ght-of-way  has  been  acqu.red.  There 
are  some  condemnation  prcxreedings  now  i:)enciin{;.  which  are 
necessary  because  the  authorities  cannot  reach  an  agreement 
with  the  landowners. 
j  There  are  other  people — and  I  think  I  can  give  some  rea- 
I  sons  for  their  attitude — who  are  against  the  canal.  As  a 
general  proix>S!tion.  the  Senator  knows  that  the  railroads 
are  not  favorable  to  waterway  improvements.  I  state  that 
as  a  general  proposition,  and  the  record  here  shows  it  to  be 
so  in  th;s  case.  The  railroads  oppo.sed  thi.s  canal  before  the 
special  board  of  sun'ey.  That  is  the  record.  I  am  not  stating 
!  this  case  except  by  the  record.  The  representatives  of  the 
railroads  appeared  there  and  opposed  thL«^  canal.  They  do 
not  like  the  id^a  of  readjustment  of  freight  rates.  Perhaps 
there  may  be  other  reasons  why  they  do  not  fa\or  the  canal, 
but  there  will  be  some  effect  on  freight  rates  undoubtedly. 
The  tendency  will  be  to  reduce  freight  rates.  That  is  not 
quite  agreeable  to  the  railroads.  Perhaps  they  do  not  like 
the  Idea  of  having  to  build  a  bridge  or  two  here  and  there. 
I  do  not  know  what  their  argument  is,  but,  as  a  general  propo- 
sition, they  are  against  waterway  improvements:  and  that 
opposition  has  spread  over  the  State.  They  have  had  their 
representatives  in  chambers  of  commerce  and  elsewhere,  and 
probably  here  m  Washington,  for  aught  I  know  to  the  con- 
trary. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
further'' 

Mr.  FLETCHER.     I  yield. 

Mr.  COUZENS.  What  is  the  attitude  of  the  Committee 
on  Commerce,  which  usually  passes  first  on  appropriations 
of  this  kind? 

Mr    FLETCHER.    With  reference  to  what' 

Mr.  COUZENS.  With  reference  to  the  project.  What  is 
the  attitude  of  the  Committee  on  Commerce  with  respect 
to  the  Florida  project? 

Mr.  FLETCHER.  This  project  has  not  been  before  the 
Committee  on  Commerce.  A  subcommittee  of  that  commit- 
tee had  a  hearing  on  a  resolution  involving  the  matter,  but 
has  not  yet  made  its  report.  The  subcommittee  will  report 
to  the  full  committee. 
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CXDUZENS.  May  I  suggest  that  it  might  be  a  better 
program  to  put  this  additional  appropnatlon  in  a  deficiency 
bill  af  «r  this  report  shall  have  been  made,  rather  than  to 
aiiemi»t  to  push  it  through  prior  to  the  time  a  senatorial 
committee  has  pas:»d  upon  the  question? 

FUrrCHER.  I  submit  that  a  senatorial  committee 
a  (thing  to  do  with  It;  that  the  act  of  1935  vested  the 
autlioilty  and  power  In  the  President,  and  the  President  la 
to  coiislder  matters  which  ordinarily  a  Senate  committee 
consider  as  to  their  merits.  The  President  has  ob- 
infonnatlon  through  the  Army  engineers  and  the 
P.  W.  |\.  engineers  and  the  special  board  of  review  who  have 
the  project.  That  is  the  same  Information  which 
be  laid  before  a  coramlttee.  It  was  not  necessary  to 
lay  It  before  a  committee.  It  had  to  be  presented  to  the 
Presldfnt.    The  reports  were  made  to  the  President. 

With  reference  to  the  benefits.  I  Invite  attention  to  a  com- 
parison between  the  benefits  to  be  derived  from  this  project 
and  tme  benefits  In  relation  to  cost  of  other  river  and  har- 
bor projects  in  the  United  States  which  have  been  adopted 
by  Congress. 

Tha  benefits  in  relation  to  cost  In  this  Instance,  taking 
only  illrect  benefits  to  shipping,  stand  at  about  1  to  16. 
The  ordinary  ratio  of  cost  to  t)eneflts  erf  river  and  harbor 
inrojwts  throughout  the  country  Is  much  less  than  this. 
Thifl  iiroject  stands  In  the  front  rank  of  river  and  harbor 
projects  in  the  country.  All  things  considered,  the  ratio  of 
cost  to  benefits  of  this  project  will  be  higher  than  that  of 
any  other  project  now  In  existence  that  I  know  of  or  of 
Vftlch  we  have  any  record. 

That  comparison  is  all  covered  in  the  hearings,  and  I 
ritall  lot  take  the  time  to  go  Into  it.  It  appears  at  page  61 
of  the  hearings  before  the  subcommittee  where  comparisons 
are  made  with  various  other  projects,  such  as  the  Delaware 
River  [to  Philadelphia  and  Trenton,  the  New  York -New  Jer- 
sey cnannel.  the  Chesai>eake  and  Delaware  Canal,  the 
Beaver-Mahoning  Canal,  ind  the  Cape  Cod  Canal.  In  the 
three  latter  cases  the  ratio  is  as  1  to  1.  In  the  case  of  the 
Plcr.da  canal  the  ratio  is  1  to  1.6,  according  to  the  figures 
given  by  the  experts  who  have  examined  the  whole  matter. 

Let  me  now  take  up  the  exhibits  and  maps  on  the  wall. 
Some  comment  has  been  made  rather  facetiously  about  the 
map  ind  what  it  is  Intended  to  show.  I  call  attention  to 
the  f  ict  that  each  and  every  ship  located  on  the  map  is 
indies  ted  by  a  red  marker,  placed  there  by  the  Department 
of  Conmerce.  The  red  rr.arkers  Indicate  the  location  of  the 
ships  on  the  10th  day  of  December  1932.  at  noon.  The  map 
show!  the  location  of  the  ships  on  the  seas  at  that  hour,  at 
noon  on  the  10th  day  of  December  1932.  The  ships  which 
would  ordinarily  use  the  canal  are  so  indicated.  The  Eng- 
Srti  Charmel  Is  shown,  with  ships  coming  from  Holland. 
France,  and  Germany.  On  the  other  side  of  the  map  are 
aiiowii  the  ships  along  the  Atlantic  coast.  shli>s  from  New 
York  and  Baltimore. 

Th<  actual  location  of  ships  at  that  hour  on  that  day  Is 
shown  with  reference  to  those  ships  which  would  use  this 
canal  The  entrance  to  the  canal  on  the  Gulf  side  and  on 
the  Atlantic  side  Is  shown.  At  noon  on  the  10th  day  of  De- 
cember 1932  the  ships  were  actually  located  as  shown  on  the 
map.  There  is  no  guesswork  about  It.  That  Information 
is  furnished  from  the  records  of  the  Commerce  Department. 
Each  red  marker  on  the  map  represents  an  actual  ship  in 
Its  ac  ual  location  at  noon  on  the  10th  day  of  December  1932. 
n  was  necessary  to  greatly  magnify  the  size  of  the  shljK  to 
make  them  appreciable  on  the  map. 

Abcut  900  ships  are  shown.  An  additional  100  or  more 
could  not  be  shown,  because  they  were  in  portions  of  the 
world  not  covered  by  the  map  Those  ships  make  more  than 
10.000  transits  per  year  through  the  straits  of  Florida.  Every 
ship  ihown  upon  the  map  was  bound  through  the  Straits  of 
Ftariaa  and  would  have  used  the  canal  if  it  had  been  open. 
No  otiier  ships  are  shown.  There  is  no  attempt  to  show  any 
other  ships  on  the  sea  except  those  which  are  now  using  the 
Stralis  of  Florida  to  the  Gulf,  and  which  would  have  used 
this  canal  if  it  had  been  constructed. 

Th'  location  of  the  ships,  as  indicated  on  this  map,  was 
fumuihed  by  the  Department  of  Commerce.    The  name  of 


each  ship  can  be  obtained  from  the  official  marine  register 
of  that  date. 

The  average  savings  in  time  which  the  canal  would  afford 
to  these  ships,  so  far  as  coastwise  traCQc  is  concerned,  would 
be  approximately  2  days  on  each  round  trip.  A  ship  clear- 
ing from  New  York  to  New  Orleans  would  save  2  days  by 
passing  through  the  canal  on  the  round  trip.  A  ship  from 
Baltimore  to  Galveston  would  save  about  2  days'  time  by 
using  the  canal  on  the  round  trip.  Ships  of  foreign  traffic 
would  save  approximately  1  ^3  days.  Only  about  30  percent 
of  the  commerce  which  would  be  carried  through  the  canal 
goes  foreign.  Seventy  percent  would  be  coastwise,  the  engi- 
neers estimate.  This  is  a  steadily  Increasing  traffic.  U  the 
map  were  brought  up  to  date  It  would  show  more  than  50 
additional  ships. 

This  Is  the  greatest  stream  of  ocean -borne  traffic  In  the 
world,  and  Is  equivalent  to  one  ship  passing  through  the 
canal  every  47  minutes,  day  and  night,  throughout  the  year. 
This  Is  the  actual  traffic  as  it  exists  today  available  to  the 
canal.  It  does  not  include  any  of  the  traffic  passmg  through 
the  straits  of  Florida  which  probably  would  not  use  the 
canal.  The  traffic  available  to  the  canal  at  the  present  time 
amounts  to  90.000,000  deadweight  tons  per  year.  This  is 
nearly  double  the  traffic  on  the  Suez  Canal  and  almost  one- 
half  again  as  great  as  that  on  the  Panama  Canal. 

All  of  the  figures  and  statistics  which  I  have  quoted  were 
supplied  by  the  Corps  of  Engineers  or  the  Department  of 
Commerce. 

Mr.  President,  is  It  possible  that  Senators  will  oppose  a 
mighty  stride  of  progress,  the  greatest  undertaking  In  this 
generation  on  the  p>art  of  this  Government?  Is  It  possible 
that  Senators  will  block  the  way  of  the  greatest  accomplish- 
ment achieved  by  the  Goverrmient  in  this  century? 

The  Senator  from  Michigan  [Mr.  VandenbergI  says  that 
shipowners  and  ship  operators  do  not  appear  to  favor  the 
proposed  canal.  I  shall  not  take  the  time  of  the  Senate  to 
read  a  number  of  letters:  but  I  submit  that  the  commercial 
value,  the  economic  Justification  of  a  project,  cannot  t>e  de- 
termined by  asking  individual  shipowners  or  operators  their 
opinion  about  It.  Their  opinion  ordinarily  Is  obtained  for 
what  It  Is  worth.  It  may  t>e  valuable  merely  as  supplemen- 
tary or  corroborative,  but  It  does  not  determine  the  matter. 
The  engineers  have  to  consider  commerce  as  a  whole.  This 
Ls  a  great  national  enterprise.  The  question  is  not  whether 
this  shipowner  or  that  Interest  wants  the  canal,  but  whether 
it  Is  in  the  public  Interest.  The  President  undoubtedly 
looked  over  the  situation  and  concluded  that  the  result  of 
this  project  will  be  for  the  benefit  of  the  whole  country;  that 
it  Ls  a  national  undertaking;  that  It  will  add  to  the  national 
wealth;  that  there  are  In  this  country  thousands  of  persons 
who  are  unemployed,  and  here  is  a  project  which  will  give 
employment  to  those  persons.  The  Chief  of  Engineers  esti- 
mates that  when  the  canal  is  In  full  process  of  construction. 
It  will  afford  employment  to  20,000  workers  annually — 20.000 
annually!  That  is  one  consideration.  The  President  has, 
therefore,  after  considering  these  facts,  authorized  the 
project. 

I  say  now,  vrith  reference  to  the  individual  letters  which 
have  t)een  received,  that  the  writers  of  the  letters  contradict 
each  other  and  themselves.  They  say  one  thing  to  the  spe- 
cial lx)ard  of  survey  when  they  send  out  a  questionnaire, 
and  they  say  another  thing  to  the  Senator  from  Michigan 
[Mr.  Vandinberc).  The  writers  cannot  be  depended  upon 
as  furnishing  reliable  testimony,  and  they  are  practically 
worthless  when  it  comes  to  expressing  their  views,  because, 
as  I  say.  they  contradict  themselves  and  change  their  rmnds 
from  time  to  time  They  represent  merely  their  respective 
individual  interests. 

I  wish  to  read  an  extract  from  a  letter  written  by  a  man 
whose  letter  the  Senator  from  Michigan  read  yesterday, 
addressed  to  him.  Here  is  one  addressed  to  the  Army 
Engineers'  Special  Board  of  Survey  from  the  Sinclair  Navi- 
gation Co..  45  Nassau  Street.  New  York  City,  under  date  of 
May  15.  1933.  signed  by  J.  G.  Johnson,  vice  president.  It 
says: 

Reviewing  our  company  opemtlona  and  allowing  38  hours  for 
one  tran&lt  of  can&l.  the  eetlmated  time  saved  via  canal  as  com- 
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pared  to  present  route  would  be  approximately  3.000  hours  per 
axuium  for  all  vessels  On  present  freight  rateti  thle  would  rep- 
resent to  our  company  a  aaving  of  atxjut  $74.OO0  per  yetir.  Tbis 
Is  based  on  about  130  trifra  equal  to  260  transits. 

The  only  reliable  testimony  submitted  on  the  question  of 
the  time  reqmred  for  making  a  transit  of  the  canal  comes 
from  the  Army  engineers  and  the  Bureau  of  Navigation. 
which  are  qualified  and  equipped  to  make  such  calculations. 
The  Bureau  gives  us  the  time  of  transit  as  24  hours  from  the 
lightship  on  the  Atlantic  at  one  entrance  of  the  canal  to  the 
lightship  on  the  Gulf  of  Mexico  at  the  other  entrance  of  the 
canal.  These  ship  people  are  figuring  on  36  hours.  I  pre- 
sume perhaps  they  had  m  view  a  lock  canal;  but  even  with 
that,  they  show  a  benefit  of  $74,000  per  year.  They  say 
further — I  quote  from  the  same  letter: 

As  to  the  necessity  for.  or  desirability  of,  this  project  In  the  in- 
terest of  navigation  and  marine  commerce,  the  estimated  savings. 
In  our  opinion,  would  not  permit  of  the  canal  being  operated  on  a 
toll  basis  as  a  sclf-Ilquldatlng  project.  If  tfie  canal  were  con- 
structed by  the  War  Department  as  a  regular  river  and  harbor 
project  and  operated  toll  free,  there  would  be  a  saving  to  marine 
commerce. 

That,  of  course,  is  natural. 

Mr.  COSTIGAN.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  "Mr.  Benson  In  the  chair "> . 
Does  the  Senator  from  Florida  yield  to  the  Senator  from 
Colorado? 

Mr.  FLETCHER.     I  yield  to  the  Senator, 

Mr.  COSTIGAN,  What  the  Senator  from  Florida  Is  say- 
ing IS  of  such  general  interest  that  I  should  like,  at  this 
moment,  to  suggest  the  absence  of  a  quorxmi. 

The  PRESIDING  OFFICER.     The  clerk  wiU  caU  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Aoams 

Connally 

Keyes 

Overton 

Austin 

Copeland 

King 

Pittman 

Bachman 

Costlgan 

La  FoUette 

Pope 

Bailey 

CO\I7/»n8 

Lewis 

Radcllffe 

Bark ley 

Dsns 

Logan 

Reynolds 

Benson 

Donahey 

Lonergan 

Robinson 

Bilbo 

r>uffy 

Long 

Russell 

Black 

metcher 

McAdoo 

Schwellenbach 

Bone 

FrazlPF 

McOtll 

Sheppard 

Borah 

OeofKe 

McKellar 

Ships  tead 

Brown 

OfTry 

McNary 

Smith 

Bulkley 

OllMon 

Maloney 

Stelwer 

Bulow 

GtaKS 

Me  tea  If 

Thomas.  Utah 

Burke 

Guffey 

Mlaton 

Townsend 

Byrd 

Ha:e 

Mixjrf 

Vandenberg 

Byrnes 

Harrison 

Murphy 

Van  Nuya 

Capper 

Hatch 

Murray 

Wagner 

Caraway 

Hay den 

NrMy 

Wa:sb 

Carey 

Holt 

Norbeck 

Wheeler 

Clark 

Johnson 

Noma 

White 

The  PRESIDING  OFFICER.  Eighty  Senators  having  an- 
swered to  their  names,  a  quorum  Ls  present. 

(At  this  point  Mr.  Fletcher  yielded  to  Mr.  Reynolds,  who 
spoke  on  the  subject  of  the  deportation  of  aliens.  Mr. 
Reynolds"  spee<"h  appears  on  p  3843  in  today's  Record.) 

Mr.  FLETCHER.  Mr.  President,  I  hope  to  conclude  my 
remarks  in  a  very  short  time.  Many  hours  could  be  spent 
going  into  detaiLs  in  connection  with  this  project,  but  if  what 
I  have  said  has  not  t>een  convincing,  nothing  I  might  say 
further  would  be. 

There  Is  one  point  which  the  Senator  from  Michigan  fMr. 
Va-vdenberg;  mentmncd  on  yesterday  which  occurs  to  me 
now  His  argument  was  that  the  cost  of  the  project  would 
probably  nm  up  to  $200,000,000.  or  some  other  indefinite 
sum.  and  that  the  remilar  business  operations  in  connection 
with  an  cnterprLse  like  this  would  be  interfered  with  by 
rea.son  of  employing  relief  labor. 

The  testimony  of  Genera]  Markham  wa^  that  he  expected 
to  complete  the  project  within  the  estimates  furnished,  not- 
withstanding some  Increases  in  connection  with  some  re- 
quirements of  the  W.  P.  A.  The  estimates  made  by  the 
engineers  and  by  the  board  of  review  were  to  the  effect 
that  the  total  cost  of  the  canal  would  be  $143,000  000.  There 
i.s  no  foundation  for  any  argument  to  the  efTect  that  it 
would  exceed  that  figure.  If  there  were  an  increase  in  the 
cost,  of,  say.  25  percent,  by  reason  of  emplo>TTient  of  labor 
on  the  relief  rolls,  that  would  not  extend  over  the  whole 
period  of  5  or  6  years. 


'  Senators  might  apply  that  to  1  year  if  they  wish,  and  sup- 
pose we  say  thai  by  reason  of  conditions  now  impo.-ed  or  by 
reason  of  restrictions  which  are  suggested,  that  the  cost 
would  t>e  25  percent  higher  for  the  next  year  than  it  would 
be  if  the  engineers  had  a  free  hand  10  let  contracts  and 
attend  to  this  work  just  as  they  would  in  connection  with  an 
ordinary  proposition;  that  would  mean  an  increase  of 
$0,000,000;  it  would  not  mean  an  increase  of  25  percent  of 
the  total  cost,  but  an  increase  in  cost  of  1  year's  work,  the 
total  of  which  is  estimated  to  be  $12,000,000.  I  merely  inen- 
tion  that. 

There  are  other  things  suggested  in  the  Senator's  remarks 
which  I  should  like  to  take  up.  but  I  will  not  take  time  to 
do  so. 
!  I  desire  to  call  attention  to  the  exhibits  on  my  left,  the 
photographs  on  the  wall.  These  photographs  shew  exca- 
vation in  the  cut  section  of  the  canal.  This  cut  section  is 
really  the  canal  proper,  and  is  only  29  miles  long.  All  the 
rest  of  the  so-called  canal  is  merely  a  canalization  of  exist- 
ing rivers.  Senators  will  hear  talk  of  the  great  length  of 
the  canal.  As  a  matter  of  fact  that  canal  itself,  the  actual 
cut.  is  only  29  miles  long.  I  hope  Senators  will  bear  that 
in  mind. 

These  pictures  show  the  excavation  of  approximately 
17.000.000  cubic  yards  so  far.  These  excavating  operations 
at  the  pre.sent  time  extend  over  a  line  20  miles  long.  In 
other  words  this  "hole  in  the  ground",  as  It  is  sometimes 
de.scribed.  is  about  20  miles  long,  with  some  gaps. 

Ttie  average  labor  at  the  present  time  employed  is  atwut 
5,000  men. 

As  the  pictures  wlH  show,  the  work  is  being  done  by 
efficient  machines  and  by  hand  labor  where  appropriate. 

The  dimensions  of  the  canal  are  as  follows: 

Depth,  30  feet. 

Bottom  width:  A.  Sea  approaches,  1.000  feet,  B.  In 
rivers.  400  feet.    C.  In  cut.  2&0  feet. 

Mr  President,  it  is  sometimes  called  the  Flonda  canal.  It 
gets  that  name  because  of  its  passage  across  the  State  of 
Florida.  Its  proper  title  is  Atlantic  to  Gulf  Canal.  It  affords 
a  connection  between  the  Atlantic  and  the  Gulf. 

Flonda.  of  course,  is  interested  in  the  canal.  The  Florida 
Legislature  unanimously  petitions  for  the  construction  of  the 
canal.  Flonda  has  authorized  its  construction  across  the 
State.  Florida  people  are  greatly  Interested  becaase.  in  the 
first  place,  they  have  been  given  to  understand  th.s  canal 
would  be  constructed,  that  the  Government  would  proceed 
with  it.  and  they  have  trusted  in  that  assurance.  They  have 
roted  for  a  million  and  a  half  of  bonds  which  have  been 
'  issued  to  provide  the  right-of-way. 

I  do  not  know  how  much  of  the  original  grant  of  funds 
under  the  act  of  1935  remains  in  the  hands  of  the  President. 
I  am  not  familiar  with  that.  I  only  know  that  the  President 
has  come  to  Congress  and  laid  this  proposal  and  recommen- 
dation before  Congress :  That  the  Director  of  the  Budget  has 
recommended  this  appropriation  of  $12,000,000  for  the  next 
year's  work  on  that  canal,  "niese  are  projects  which  the 
President  has  recommended,  which  he  has  authorized,  pur- 
suant to  law.  which  have  been  undertaken  and  which  are 
under  construction,  and  he  brings  them  to  Congress  and 
recommends  specific  appropriation  of  money  for  them. 

It  has  been  said  that  the  President  has  ample  authority 
to  continue  to  allot  funds  to  these  projects  under  the  Emer- 
gency Appropriation  Act  of  1935,  and  po^ibly  from  any  addi- 
tional relief  appropriations  which  Congress  may  make,  and 
this  is  unquestionably  true.  But  that  is  no  valid  reason  why 
we  should  not  make  sjiecific  appropriations  for  them  In  this 
bill.  TTiey  are  undoubtedly  qualified  for  appropriations  as 
river  and  harbor  items. 

I  have  not  dwelt  upon  other  features  such  as  the  impor- 
tance of  the  construction  of  the  canal  to  the  national  defense. 
It  would  afford  another  route  to  the  Panama  Canal  and 
to  the  Gulf  of  Mexico,  if  the  Straits  of  Florida  should  be 
blockaded  or  interfered  with.  Its  value  as  a  factor  in  na- 
tional defense  cannot  be  estimated  in  dollars  and  cents. 
Thi.s  project  is  the  mightiest  force  now  available  in  vr^king 
the  Gulf  of  Mexico  the  Mediterranean  of  the  western  world. 

I  sutenit  the  matter  to  the  Senate. 
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President.  I  a^k  to  have  printed,  as  a  pfwt  of  my 

a  statement  by  Mr.  Henry  H.  Buckman.  consulting 

r.  giving  the  facts  and  the  history  in  connection  with 

Iflonda  canal  project;   and  a  telegram   which  I  have 

from  Col.  Gilbert  A.  Youngberg.  a  retired  former 

Itates  district  engineer. 

being  no  objection,  the  statement  and  the  telegram 
ardered  to  be  printed  In  the  Ricord,  as  follows: 

WTATXMVrr    BT    HDiaT    H.    BCCKMAK.    CONST7I.TTNG    KNCINnEB 

proposal    to    construct    a    waterway    acroea    Florida    which 
obviate  the  expense  and  danger  attendant  upon  naTlsatlon 
route  through   the  stralu  of  Florida   has  been  ooaaMered 
again  for  more  than  a  century      President  Jackson  urged 
cdnstructlon  of  such  a  canal,  and  since  that  tlnu  It  has  been 
I  Ime  to  time  the  subject  of  examinations  and  inquiry  by  the 
Government      Until  recent  years  the  project  assumed  the 
a  barge  canal      Until  the  growth  of  ocean  shipping  into 
t  of  the  Gulf  of  Mexico  Increased  to  a  point  which  appeared 
ity   the   cost  of   a   ship  canal   such  surveys   and  discussions 
I  ted  to  a  waterway  of  the  barge-canal  type  because  of  the 
dimensions  of  a  barge  canal   and   other  engineering  con- 
The    possible    location    covered    a    much    wider    area 
s  the  case  with  a  ship  canal,  and  the  earlier  surveys  made 
Corps    of    Engineers    Included    the    examination    of    routes 
eastern  termini  ranged  from  the  east  central  coast  of  Florida 
ts  on  the  coast  of  Georgia.     The  results  of  these  surveys 
that  several  routes  were  feasible  for  a  barge  canal,  but 
•  has  the  irrrtmtlai  baffi  traiBc  bcrn  tufflclent  to  war- 
cost  of  a  CMMl  vhlite  would  transit  only  barges.     Soma 
irtor  to   1933  the  development  of  ocean-going  traAc  through 
of  Florida  had  reached  a  point  to  where  the  apparent 
to  shipping  and  ocean-borne  commerce  indicated  the  Justl- 
of  the  more  expensive  ship  canal,  which  would  also  serve 
traffic.     However.   MiglnMnBg  conslderatlona  fovamlog 
c<>nstruction  of  a  waterway  of  shli^<anal  dimensions  confined 
»tlon  of  the  project  to  the  Peninsula  of  Florida  and  ellml- 
the  possibility  of  a  route  through  both  Georgia  and  Florida, 
the  River  and  Harbor  AcU  of  IVTJ  and  1030  the  Corps  of 
initiated  and  completed  examinations  and  physical  ixir- 
thls   project.     The   surveys   were   conducted   by   a   special 
of  Army  engineer  officers  detailed  to  that  work  by  the  Chief 
ineera. 

93:2  there  was  orgaclzed  In  New  Orleans  a  National  Oulf- 

Ship  Canal  Association,  the  stated  purpose  of  which  wa^ 

construction  by  the  Federal  Government  of  this  project 

that   the   resxiltlng    benefits   might    accrue   to    industry, 

ture.  and  commerce  of  the  Nation. 

above-named  association,  a  corporation  not  for  profit,  made 
application  to  the   Reconstruction   Finance   Corpora- 
or    a    loan    (or    the    construction    of    the    canal    as    a    self- 
ting  project.     This  pro-forma  application  proposed  that  the 
made  to  such  appropriate  public  corporation  or  agency  as 
lleconstructlon  Finance   Corporation   might  direct, 
an  act  of  the  Legislature  of  the  State  of  Florida,  approved 
2.   1933.  there  was  crwOed  the  Ship  Canal  Authority  of  the 
of  Florida  with  powwra  and  duties  appropriate  to  coopera- 
^th  the  Federal  Government  in  the  construction  of  such  a 
This  authortur  then  became  the  applicant  for  the  loan 
the    Reconstruction    Finance    Corporation,    replacing    the 
relation. 
,^un«  1983  the  special  board  of  survey  of  the  Corps  of  Kngl- 
made  a  preliminary  report   to   the  Chief  of  Kngineers      At 
the   board   had  completed    the   gathering   of    the   greater 
Its  physical  data  upon  which  the  cost  of  the  project  might 


a  profforma 

Uon 


nai 


de'  'eloped. 

ictloQ  on   the   application  was  taken  by  the  Reconstruction 
Corporation,    and   In  or  about  August    1933   the   appltca- 
ogether  with  all  other  applications  of  this  class,  was  trans- 
by  Executive  order  to  the  Public  Works  Administration. 
englaMTtBg   division  of   the   Public   Works   Administration 
a  tbarangh  examination  of  the  project,  assuming  the  basic 
data   obtained    by    Um   Special    Board    of    Survey    of    the 
of  Knclixtra.   but  developtag  its  own  plans,   specifications. 
It  construction  costs,  and  supplementing  by  its  own  examl- 
the  economic  survey   which    was   being  carrltrd   out  by   the 
board.     Under  date  of  October    19.    1933.   a  report  on   the 
was  made  by  the  Public  Works  Administration  engineers 
Report  found  that  the  estimated  cost  of  a  lock  canal,  accurd- 
the   plans  of  the  Public  Works   AdmlnlstraUon  engineers, 
be  1115.000  000.  and  that  the  direct  benefits  raaultlng  from 
I  woxild  be  upward  of  •8.534.000  per  year:   that  in  addition 
direct  benefiU  there  would  be  additional  benefits  at  tS  0O4.- 
year;   and  that  the  cash  tolls  which  might  reasonably  be 
to   be  collected   would   be  $4.500  000  per   year      The  con- 
In  that  report  are  quoted  as  follows: 
Is  cotMliaded  that  the  project  covered   herein  constitutes  a 
necessity  and  Is  of  real  social  value.     The  project  wUl  afford 
employment  to  many  classes  of  skilled  and  unskilled  labor 
(he  design  ts  In  accord  with  sound  engineering  practice,  and 
he  project  Is  economically  sound      It  is  recomnieoded  that 
with  or  without  the  gnuit  be  made. " 

M.  1983,  the  Special  Board  of  Survey  of  Uie  Corps 

completed   lU  work  and  made   lU  final  report      The 

made    by    the   special    board    included    an   eshausttve 

ic   survey    made    by    the  Dspartment   of   Commsrc*   at   the 

of   the   Chief   of   Kngineers.     That   report   was  based   upon 
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examination  of  the  project  as  a  river  and  harbor  project,  without 
reference  to  Its  self-llquldattng  posslbUltles  Its  findings  with  re- 
gard to  traffic  which  might  be  served  by  the  ranal.  and  the  gen- 
eral benefits  to  commerce  were  In  substantial  agreement  with  the 
findings  of  the  engineers  of  the  Public  Works  Administration,  but 
owing  to  different  design  and  specifications  and  unit  costs,  the 
lock  canal  covered  by  that  report  showed  an  estimated  cost  st 
oonslderable  variance  with  the  costs  developed  by  the  engineers 
of  the  Public  Works  Administration. 

In  the  first  part  of  1934.  In  response  to  a  request  made  by  all 
the  Senators  of  the  States  of  Texas.  Louisiana,  IClastaslppt,  Ala- 
bama, and  Florida,  the  President  constituted  and  appointed  a 
board  of  review,  which  consisted  of  two  Army  en«;lneers  desig- 
nated by  the  Secretary  of  War,  two  engineers  designated  by  the 
Administrator  of  Public  Works,  and  one  engineer  from  civil  life 
designated  by  the  other  four.  The  personnel  of  this  board  was 
as  follows: 

For  the  War  Department:  Lt  Col  Warren  T.  Hannum.  Corps  of 
Kngineers:   MaJ    Brehon  B    Somervell.  Corps  of  Engineers. 

For  the  Public  Works  Administration:  Clarence  McOonough. 
chief  engineer;   Frederick  Fowler,  consulting  engineer. 

Fifth  member  of  the  board  and  chairman:  Walter  J  Douglas, 
of  New   York  City 

This  board  of  review  vas  Instructed  to  study  and  examine  the 
reports  of  the  special  /board  of  survey  and  the  PuWlc  Works 
Administration,  and  to  make  such  further  examination  and  study 
as  It  might  deem  appropriate 

On  June  38.  1934.  thu  board  made  a  report  to  the  President, 
recommending  the  construction  of  a  sea-level  canal  and  estimated 
lU  cost  at  »142. 700000.  exclusive  of  land  for  right-of-way  and 
Interest  during  construction  The  board  further  recommended 
the  deepening  of  the  canal  to  3S  feet  when  the  traiBc  shall  Justify 
It.  Ths  board  further  found  that,  based  upon  the  economic 
survey  of  the  special  board  of  survey  of  the  Corps  of  EnRineers, 
such  a  sea-level  canal  would  be  economically  Justified,  on  a  4-per- 
cent basis,  up  to  a  cost  of  1100.000.000 

IhlbBequent  to  this  report,  the  President  directed  the  board  of 
revlsw  to  make  an  examination  of  the  project  with  a  view  to 
determining  whether  it  could  be  constructed  as  a  self-llquldating 
project  upon  the  basis  of  tolls  which  might  be  collected  from 
shipping. 

Under  date  of  September  15.  1934,  ths  board  reported  adversely 
on  this  aspect  of  the  project 

On  January  39,  1935,  acting  upon  a  memorandum  of  the  Chief 
Engineer  of  the  Public  Works  Administration,  citing  the  recom- 
mendation for  a  sea-level  canal  made  by  the  board  of  review 
and  the  estimated  cost  of  9143.700.000.  the  Administrator  of  Pub- 
lic Works  disapproved  the  application  for  a  loan  to  the  Ship 
Canal  .\uthorlty  of  the  State  of  Florida  for  a  lock  canal.  This 
disapproval  was  without  reference  to  the  economic  Justification  at 
the  project  as  determined  by  the  criteria  ordinarily  applied  to 
rlvear  and  harbor  projects,  and  without  reference  to  the  recom- 
mendation of  the  board  of  revlsw  and  its  findings  that  a  30-foot 
sea-level  canal  Is  economically  Justified  up  to  a  oast  of  9100AW,- 
000.  that  recommendation  remaining  as  the  fiiuU  and  approving 
official  finding  with  reference  to  the  canal  as  a  river  and  harbor 
project. 

I  quote  from  a  letter  under  aate  of  February  13,  1938.  from 
Senator  Fltpcmss  to  Lt  COl.  Brehon  Somervell,  member  and 
recorder  of  the  board  of  review,  and  Colonel  Somervell's  reply 
under  date  of  February  12.  1038. 

FkBBUAST   10.  1938. 
Lk  Ool.  Bsnroif  B    Sombswx. 

Jf ember  jfui  R^cordrr.  Board  of  Maview. 

War  Dentrtment.  Washington.  D    C. 

Mr  Dkab  CoLowsi  SoM^nrsu.:  I  have  before  me  copy  of  the  re- 
port of  ths  board  of  review  for  the  Florida  canal  under  date  at 
June  28.  1934.  My  understanding  of  this  report  Is  that  the  b<mrd 
recommended  to  the  President  a  sea-level  canal  of  30-foot  depth, 
and  found  that  the  cost  of  such  a  canal  will  be  approximately 
•  143,000  000,  exclusive  Of  land  and  Interest  during  construction, 
and  that  the  board  found  further  that  the  project  Is  Justified  by 
the  criteria  ordinarily  applied  to  river  and  harbor  projects  at  a 
cost  of  •180.000,000  or  more. 

I  have  also  before  me  a  supplementary  report  of  this  board 
which  U  responsive  to  a  directive  from  the  President  that  the 
project  be  examined  with  a  view  to  iU  self-llquldatlug  posslblll- 
tiea.  and  finding  adversely  on  thU  aspect  I  understand  further 
that  this  latter  flndlr\g  has  no  reference  to  the  bot^rd's  first  (Indiz^ 
that  the  canal  u  JusUfied  on  the  total  beneflu  when  Judged  by 
the  criteria  ordinarily  applied  to  river  and  harbor  projects. 

I  am  advised  that  you  served  as  a  member  of  this  Board  and 
were  its  recorder  As  a  member  of  the  subcommittee  of  the  Senate 
Committee  on  Commerce,  which  U  examining  Senate  Resolution 
210.  providing  for  an  inquiry  into  certa.n  matters  relating  to  this 
project.  I  shall  appreciate  your  advising  me  as  to  whether  my 
understanding  of  these  reports  as  set  forth  above  U  a  correct  in- 
terpretsUoa  of  the  action  of  the  board. 
StaeaNly  yours, 

DtTMCAlf  U. 


AoMnnrnunoM. 
„        _  WtuMn^on.  D.  C,  /sbntsry  12.  1934. 

Hon.  DtnvcsM  U.  Flstchsb, 

Vntted  Stmttt  i*natt.  W*shtnffton.  D  C 

Mr  Dkas  SwiATos:   I  havs  your  letter  of  Febniary  10.  1»S8,  tn 

^^'*^**  y°y_f*!!^^^'*^   '^   **  y^^  understanding  that   the   Board  of 

Review  appoftwl  by  the  President  to  conii(lBr  the   Allantlc-Gulf 

Ship  Canal  fottnd  that  the  canal  would  be  Justified  by  ths  crlterU 
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ordinarily  appll«»d  to  river  and  harbor  projectfs  at  a  cost  of  |160  - 
000,000.  You  also  slnte  that  It  is  your  understanding  that  the 
second  report  of  the  Board  had  no  reference  to  the  Bo;^d  s  hrst 
finding  in  this  regard 

You  undoubtedly  have  rf-lerence  to  the  following  statement  In 
the  first  report  of  the  Board : 

"This  Board  was  not  lnstruct<>d  to  estimate  the  benefits  accruing 
from  the  con«truct.lon  and  operation  of  this  canaJ.  However,  if  It 
be  assumed  that  the  econonuc  study  made  by  the  special  Board  of 
Army  Engineers  for  a  lock  canal  Is  sound,  and  considering  the  lower 
mainK-nance  and  operating  cobts  of  a  sea-level  canal,  the  cost  of  a 
canal  which  would  be  Justified  at  4  percent  Interest  would  be: 

"Sea-level  canal,  30-foot  depth,  »160.000,0O0." 

The  second  report  of  the  Board  had  to  do  with  aji  Investigation 
of  tolls  and  had  no  reference  to  Justlflcatlon  on  the  basis  of  total 
benefits. 

Sincerely  yours. 

Brehon  SoMi:R\-n.L, 
Lieutmant  Colonel,  Corps  of  Enffinerrs,  Recorder. 

On  August  30.  1933,  by  virtue  of  authority  vested  In  him  under 
the  Emergency  Relief  Appropriation  Act  of  1935.  approved  April  8. 
1BS5.  the  President  authorized  the  pro,'ect  and  directed  thr  Secre- 
tary of  the  Treasury  to  transfer  to  che  War  Departmen..  Corps 
of  Engineers.  •5,000,000  of  the  fundi  provided  Ln  the  above  act. 
for  the   Initiation   of   work. 

On  September  3,  1935,  construction  was  begun  under  the  direc- 
tion of  the  Chief  of  Engineers,  and  is  continuing  at  this  time, 
with  an   average  employment   of   approximately   6  000   men 

In  his  annual  report  for  1935  the  Chief  of  Engineers  made  the 
following  recommendation  for  this  project  I  quote  from  pages 
820  and  821   of  that  report: 

■Proposed  operations  It  Is  exi>ected  that  work  under  contract 
on  excavation  of  the  hlgli  ground  In  the  central  sections  of  the 
canal  will  commence  on  or  before  October  28.  1935.  Funds 
allotted   win   be  applied   as  follows: 

Clearing   right-of-way ^SOO.  000 

Housing,  shops,  and   minor  structures 600,  000 

Excavation   in   central   areas 3,600,000 

Bridge    foundations 600,000 

Total 5.  000,  000 

The  additional  sum  of  •.ll  ooo.OOO  can  be  profitably  expended 
during  the  fiscal  year  1938  as  follows: 

Equipment $16,  350.  000 

Housing,  shops,  and  minor  structures 750,  000 

Excavation 10,  390,  ooo 

Bridges 1 ,  500,  000 

Surveys 1,  oOO,  000 

Contingencies ,„ 1.  ooO.  000 

>  . 

TXjtal _     81,  000,  000 

It  Is  further  estimated  that  the  stim  of  836,000.000  can  be  prof- 
itably expended  during  the  fiscal  year  1937  as  follows : 

Excavation,   wet  and  dry $20,000,000 

Bridges 2,  500.  000 

Flood-control   works -__- ._ 600,000 

Gulf   breakwater l.OOoiooo 

Xoglneerlng  and   contingencies 2,000.000 

Total 2e_  000.  000 

On  October  22.  1935,  In  conformity  with  the  conditions  imposed 
by  Federal  authority,  the  six  counties  rompn.slng  the  Florida  ship 
canal  navlgaUon  district  voted  by  a  majority  of  27  to  1  a  bond 
Issue  of  »1, 500. 000  for  the  purchase  of  all  necessary  land  for  right- 
of-way  for  the  canaJ  On  January  23.  1936,  the  first  block  of 
•300.000  of  theee  bonds  was  sold,  and  the  prcx;eeds  employed  to 
deliver  to  the  Federal  CiovernmcnT  right-of-way  for  excavation  In 
the  central  or  cut  section  of  the  canal 

The  foregoing  is.  In  briefest  form,  the  official  record  of  the 
project.  Before  proceeding  fiirther.  It  appears  appropriate  to 
direct  attention  to  the  exhaustive  nature  and  broad  scope  of  the 
examinations  and  studies  made  of  this  project  by  the  Federal 
agencies  I  quote  from  a  letter  from  the  Chief  of  Engineers  to 
Senator  Flxtcheb  under  date  of  January  28,  1936: 

Wax   Dkpastmikt, 
Orricx  or  the  Chixt  or  Engineehs, 

Woifitngton,  January   28,  1936. 
mm    Dt-ncan  U    Pi.etckex. 

Vntted  States  Senate,  Washinffton,  D    C 
Mt   DtA*   BxNATOB     In   your   letter  of   January-   23.   1926,  you  re- 
ferred to  Senate  Reiolutlon  No.  210.  with  respect  to  the  Atlanllc- 
Oulf    waterway    and    asked    to    be    furnished    with    certain    specific 
information 

I  take  pleasure  In  furnishing  this  information  herewith: 
1  You  .state  that  Darapraph  1  of  the  resolution  prop'jses  an  in- 
quiry into  ••the  nature  and  extent  of  expenditures  to  be  made  from 
emergency  relief  fund.s,  and  subsequent  e.xpendlttu-es  for  construc- 
tion and  maintenance  to  be  n^ade  from  regular  funds  ',  and  ask 
whether  or  not  in  my  opinion,  there  has  been  sufficient  competent 
•urvey.  examination,  and  study  of  thl.s  project  to  determine  Its 
OOMStruction  and  rr.aintenance  cost  with  the  same  degree  of  acru- 
^yy  **  Iri  the  case  of  other  river  and  hart>or  improvements  In 
SHieral  heretofore  approved  and  constructed.  TY.e  Investigations 
tmdenaken  by  ihi«  Department  with  respect  to  the  Atlantic-Gulf 
waterway  have  been  as  exhaust. ve  and  detailed  as  those  normally 


undertaken  In  connection  with  the  prel.'mlnarv  examinations  and 
surveys  of  river  and  harbor  projects.  This  Department  has  real- 
ized from  the  inception  of  this  e.xamiiiation  that  the  ma^'niiude  of 
the  project  reqmrcd  a  comprehensue  study,  and  Ite  Investigations 
undertaken  over  a  period  of  6  years  were  conducted  In  scope  ami 
detail  sufficient  to  establish  construction  co-sts  with  reas<>u&ble 
accuracy.  The  estimated  cost  of  maintonancr.  which  mu»t  be  based 
in  large  part  on  the  experience  gained  from  the  maintenance  of  the 
many  river  and  harbor  projects  throughout  the  countrv,  would 
also  appear  to  be  dependnble. 

2.  You  refer  to  p:uTigraph  2  of  the  resolution,  which  proposes 
an  inquiry  into  "the  sufficiency  of  plans  and  infonnaUon  to  de- 
termine wlielher  the  canal  should  be  a  sea  level  or  a  lock  canal, 
and  whether  it  shouid  be  30  or  35  feet  in  depth  ',  and  asked  if  I 
believe  that  there  has  been  gathered  a  sufficiency  of  ,such  i)Uns 
and  information  to  determine  whether  the  canal  aliould  be  a  se.i 
level  or  a  lock  canal,  and  whether  it  should  be  30  or  35  feet  In 
depth.  The  data  before  the  Department  indicate  rather  clearly 
that  the  effects  of  the  sea-level  cauai  on  the  unde.-ground  water 
supply  of  the  State  will  not  be  of  a  widespread  and  serious  na- 
ture. Consequently,  there  Is  no  necessity  for  the  construction  of 
a  lock  canal  at  an  increase  in  construction  cost  and  in  operating 
time  jver  a  sea-level  canal.  The  information  gathered  by  the 
Deparcment  shows  that  a  depth  of  30  feet  will  suffice  for  prac- 
tically all  vesselb  now  engaged  In  the  Gulf  trade,  or  likely  to  be  en- 
gaged in  that  trade  for  some  time  in  the  future 

3.  You  refer  to  paragraph  3  of  the  resolution,  which  proposes 
an  inquiry  into  'the  sufficiency  of  authentic  information  Uj  de- 
termine whether  the  canal  will  contaminate  the  ground  water 
supply  of  the  adjacent  areas',  and  asked  If,  in  mv  ojjiniou.  i\ 
sufficiency  of  Information  with  respect  to  underground  water  sup- 
ply has  been  gathered  to  make  a  determination  of  the  eflect  of 
the  canal  on  such  supply,  "nils  Department,  In  lU  investigations 
of  the  canal,  has  utilized  the  services  of  expert  geologists  and 
water  engineers  A  special  board  of  review,  formed  ptu-suant  to 
Instructions  from  the  President,  also  had  the  services  of  a  com- 
petent water  engineer.  The  preliminary  data  gathered  by  the 
Department  indicated  that  there  was  some  possibility  of  adverse 
efXects  on  the  underground  water  supply.  The  more  detailed  In- 
formation which  Is  now  available  clearly  Indicates  that  the  ad- 
verse effects  are  largely  local  and  not  of  a  serious  nature  When 
the  project  was  placed  under  way  as  a  part  of  the  relief  program, 
I  had  the  district  engineer  at  Ocala,  Fla.,  assemble  a  board  of 
selected  experts  to  consider  the  data  gathered  bv  the  two  boards, 
the  State  geological  department  and  the  Geological  Survey,  and 
to  undertake  additional  and  exhaustive  field  investigations.  These 
experts  have  recently  submitUd  their  interim  report,  which  defi- 
nitely concludes  that  the  effects  of  the  sea-level  canil  on  the 
underprcunc!  water  supply  wUl  not  be  serious  but  local  In  na- 
ture and  capable  of  control  with  reasonable  expenditures  for 
remedial  works.  The  authentic  Information  available  permits  the 
conclusion  that  the  sea-level  canal  will  not  contaminate  the 
underground  water  supply  of  adjacent  areas. 

4  You  refer  to  parapraph  4  of  the  resolution  which  proposes 
an  Inquiry  Into  "tlie  nature  and  extent  of  the  available  traffic 
to  warrant  the  ultimate  expenditure  of  between  •140.000,000  and 
•200,000,000".  and  asked  If  a  sufficient  Investigation  and  examina- 
tion has  been  made  and  data  complied  to  enable  a  decision  as 
to  the  amount  of  co.st  of  the  project  which  available  traffic  will 
Justify.  The  Special  Board  of  Engineers  had  available  daU  com- 
piled by  the  Department  of  Commerce  In  addition,  they  made 
a  detailed  study  to  determine  the  economic  benefits  to  transporta- 
tion which  would  result  from  the  construction  of  the  canal. 
While  thLs  Information  and  data  have  not  been  reviewed  In 
detail  by  the  Board  of  Engineers  for  Rivers  and  Harbors,  It  Is 
mo5t  complete  and  adequate  for  a  full  determlnaUon  of  the 
estimated  value  of  the  benefits  to  navlgaUon  which  will  result 
from  Its  construction. 

5.  You  refer  to  my  appearance  before  the  subcommittee  of  the 
Committee  on  Commerce  on  January  17,  In  which  certain  ques- 
tions were  asked  with  respect  to  the  replies  received  from  ship- 
ping concerns  to  a  questionnaire  sent  out  by  the  Special  Board 
of  this  Department  in  connection  with  their  Investigetlon,  and 
asked  If  these  letters  were  used  to  establish  the  economic  Justi- 
fication of  the  project,  and  further  as  to  the  usual  factors  which 
are  studied  In  determining  economic  Justlflcatlon  Thl.s  Depart- 
ment has  not  stated  that  the  replies  to  these  questionnaires  rep- 
resented the  economic  Justification  for  the  canal  project,  nor  are 
such  letters  generally  used  for  the  establishment  of  economic 
Jurtiflcatlon  Tlie  Special  Board  of  Army  Engineers  made  an 
extensive  economic  .survey,  and  was  aided  In  the  preparation  of 
its  report  by  an  Independent  survey  undertaken  by  the  Depart- 
ment of  Commerce  at  the  request  of  the  Chief  of  aiglneers. 

The  determination*  of  the  special  board  with  respect  to  the  eco- 
nomic benefits  of  the  project  were  based  in  large  part  on  these 
stirvey.s.  The  letters  to  which  you  refer  are  some  of  the  replies  to 
questionnaire*;  addressed  by  the  special  board  to  shipping  concerns, 
so  that  It  might  be  informed  as  to  their  opinions  with  respect 
to  the  effect  of  the  project  on  the  individual  Intere.sts  of  the  com- 
panies concerned.  In  determining  the  economic  Justification  of  a 
proposed  river  and  harbor  Improvement  the  Investigating  officers 
ascertain  the  definite  savings  In  time  and  dutance  which  will  be 
made  available  to  navigation  without  increased  hazards  as  a  result 
of  the  Improvement  in  question.  These  savings  in  time  and  dis- 
tance converted  into  monetary  savings  and  such  other  in'^idrntal 
benefits  as  clearly  accrue  to  water-borne  commerce  und  U-.e  ten- 
eral  public  Interest,  such  as  a  reduction  In  the  hazard.s  of  i^avl- 
gaUon,  form  lh£  baus  for  the  determlnaUon  of  the  economic  Jiu- 
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0*  •  projaet.     Tft*  Tlew»  of  n»Tljf»Mon  md  commgrclia 

as  to  the  etlact  wtucb  U\«   propo««<l   trnprovament  oia; 

art  mn  ^d  to  th«  tx}«rd  tn  w«lglUaf  Um 

valiM  ot   ttM  HMtao  and    bcneOu   aj  determUMd  tof   tlM 


board 

I   xu9t  that  ttM  laftanMttlon  contained  herein  answn  tb«  flp»- 
«Ms  queauona  propounded   tn  tout  letter.     I  tball  be  pleased  to 
fvrqun  any  further  in/ormation  dealrvd  on  request 
Very  truly  youn. 

Major  General,  Chief  of  Enginetn. 

Al)tention  la  invltMl  to  a  reoBpitttlfttion  of  tbe  record  mm  T9~ 
ibe  findings  of  the  several  ■— liiliig  a«encte«.  with  recvtl 
to  eiist  and  economic  justlAcaUoo.  In  the  first  place.  It  should 
b«  ^orD»  tn  mind  that  the  •ogUwen  of  the  Public  Works  Ad- 
ktlOB  and  the  special  board  ot  mrrey  of  the  Corpe  ol 
developed  their  coet  eetlmatea  from  plane  and  specUl- 
catklns  for  a  lock  canal  which  varied  In  many  Important  detallB. 
Instance,  the  engineers  of  the  Public  Works  Administration 
a  canal  with  two  locks  while  the  special  board  of  survey 
CMMidered  a  canai  with  three  locks.  Other  Important  differences 
tn  p  Ian  and  speclflcaUons  make  the  estimates  of  total  costs  of 
theaii  two  examining  agencies  Incommensurate.  Again,  the  board 
at  NTtew  developed  Its  cost  estimate  from  plans  and  spectflcatloBs 
for  I  sea-level  canal.  As  these  board  of  review  plans  and  spedfl- 
catlcns  and  cost  estimate  of  9143. 700.000  have  been  approved  by 
the  Thief  of  Engineers,  these  elements  ot  the  project  may  be  con- 
sldeiPd  as  definitely  determined  It  remains  to  consider  the  bene- 
fits ound  by  the  examining  agencies,  snd  to  apply  these  bensflta 
to  tJie  coat  of  the  project.  The  method  for  determining  the  eeo- 
nom  c  justification  of  a  river  and  harbor  project  established  and 
folio sred  by  the  Corps  of  Engineers  Is  as  follows: 

Tt  e  direct  benefits  to  commerce  are  determined  as  accurately 
as  (osslble  In  terms  of  dollars  and  cents  per  year  Prom  these 
dlrw  t  bensflts  are  deducted  the  annual  cost  of  maintenance  and 
oper  ttton  of  the  Improvement,  and.  In  the  case  of  a  certain  class 
structures  which  are  subject  to  depreciation,  an  additional 
annial  amount  Is  deducted  to  amortize  such  structures  over  a 
>nable  period  of  time  The  net  remainder  of  benefits,  when 
capl:a:ized  at  3  parcant.  should  excaad  tha  estimated  cost  of  the 
projict.  If  u  Is  eeoooBleally  jtiatlflsd.  aop>attm— .  when  the  whole 
pro}  set  Is  subject  to  depreciation,  the  net  annual  benefits  are 
capitalized  at  4  percent  tn  lieu  of  cbar^lng  amortization.  In  the 
of  the  canal  under  dlscxisslon.  the  only  struct\ires  which  are 
sub;  tct  to  depreciation  are  two  small  water-control  works  and 
cert  an  bridges,  the  cost  of  which  Is  less  than  3  4  percent  of  the 
tota  cost  of  the  project.  With  this  explanation,  the  essential 
con<  luslons  which  may  be  drawn  from  the  findings  and  figures 
of  t  le  board  of  review  are  the  following: 

1 1 )  On  the  basis  of  the  methods  customarily  used  by  the  Board 
of  B^tneers  for  Rivers  and  Harbors  to  determine  the  economic  Jus- 
tiflcution  of  a  project,  the  Florida  ship  canal  Is  Justified  by  a  wide 
mar  ;in.  These  methods  are  analogous  to  thoaa  uaad  In  commercial 
prac  ace  for  work  of  a  similar  character. 

(3)  Not  only  would  the  benefits  to  shipping  exceed  by  a  wide 
mar  ;ln  maintenance  and  operating  costs  and  Interest  at  the  current 
rate  i  as  required  by  the  Board  of  Kngtnecrs  but  In  approximately 
sa  ytars  they  would.  In  addition,  mors  than  amortlas  the  original 
cost  of  the  work  pliis  Interest  during  construction. 

1 3 1  The  return  from  tolls  considered  by  the  board  of  review  Is 
no  1  >nger  an  issue  as  the  routs  Is  being  opened  as  a  free  canal,  aa 
are    he  other  waterways  of  the  United  States. 

Ol  k  work  of  the  nature  of  the  canai.  which  includes  but  a  small 
pare rn tags  of  items  subject  to  depreciation  (less  than  3^  percent). 
tha  Board  ot  Bnglnaars  raqulraa  that  estiniated  annual  benefits 
ascaid  by  a  safe  margin  sstUnatsd  maintenance  and  operating 
ehai  les  and  interest  at  current  rates.  These  rates  are  now  leas  than 
3  pe-cent. 

In  the  case  of  the  riortda  ship  canal,  the  board  of  review's 
report  of  June  38.  1935.  Qnds  with  the  Army  special  board  of  survey 
annual  benefits  of  approximately  I6JOC.0CO,  which,  even  on  a 
4-percent  basis,  allowing  for  amortization,  the  board  found  would 
Justfy  a  cost  up  to  1180.000.000.  or  )17.000,000  above  the  actual 
estiiiaied  cort.  It  will  ba  recalled  that  the  engineers  of  the  Public 
Worts  Admin utratlon  reported  axuiuai  benefits  above  IIO.SOO.OOO. 
The  figure  of  the  spactal  board  of  survey  of  the  Army  u  therefore 
the  tnore  conservative. 

Ft  Uowlng  the  matbod  of  the  Board  for  River*  azid  Harbors  of  tha 
Oorj*  of  Itaglneera,  we  have,  than,  the  foUovlnf  basis  of  JustlAca' 
Uoa  for  the  Horida  canal,  using  tha  b«MM*  ilalMMiinii  bj  tba 
Arm  r  •paclal  board  of  survey  and  tha  coat  wtlflMta  approesd  iif  tiM 
Chur  of  ■ngloaart. 
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TJiiM  amoQnt.  at  3  percent  win  smortlaa  tba  astlra  oost  of  the 
project  tn  approximately  33  years  If  rapttallaad  at  t  percent.  It 
Shows  a  margin  ovar  the  cost  of  ronstruoiton  of  $M.0OO.0OO.  In 
Other  words,  on  tha  basis  u^cd  by  the  Board  for  Rivers  and  Harbors 
Of  the  Corps  of  laglnaers.  the  projaet  ahows  that  It  will  pay  In 
direct  bensflU  sufloant  to  meet  all  iBtvaat.  operation,  and  malnte- 
aanea  eharfaa.  and  repay  tta  entire  cost,  including  intarast  during 
OonaCmetkm.  in  approximately  33  years  It  Is  thsrafore  not  only 
aoonomlcaily  justified,  but  Is  In  a  highly  preferred  class  of  projects. 
This  becomes  even  more  apparent  when  the  ratio  of  coet  to  benefits 
of  the  project  Is  compared  with  the  ratios  of  cost  and  benefits  of 
othar  meritorious  authorized  projects.  The  following  Is  a  list  of 
tha  most  outstanxling  of 
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The  soundness  of  the  above  conclusions  Is  enhanced  by  the 
fact  that  the  figures  do  not  include  any  benefits  resulting  from 
stimulation  of  conunerce  and  shipping;  adjustment  of  freight 
rates  and  mall  subsidies:  reduction  In  hazards  to  shipping  during 

'  hurricane  season:  Increased  earning  power  of  ships  due  to  the 
shorter    time    required    to    make    the    voyage;    and    the    very    real 

I  value  of  the  project  as  a  factor  In  the  national  defense. 

It  seems  appropriate  to  direct  attention  to  both  the  support 
and  the  oppoeltlon  which  have  been  offered  to  this  project.  The 
record  shows   that   It   is  formally  oppoaad  by  the   Atlantic   Coast 

I  Line  Railroad,   the  Florida  Bast  Coast  Railway,   the  Seaboard   Air 

I  Line  Railway,  and  the  Sotrthem  Railway.  The  record  also  shows 
that  It  Is  opposed  by  the  Chamber  of  Commerce  of  the  city  of 
Tampa,   the  city  of  Orlando,  and  by  certain  other  civic  organlza- 

I  tlons  In  the  State  of  Florida  The  record  further  shows  that 
both  tha  city  of  Tampa  and  the  city  of  Orlando  have  petitioned 
the  Corps  of  Knginsars  to  make  a  sxirvey  with  a  view  to  con- 
structing a  canal  along  a  route  which  would  lie  adjacent  to  those 
two  cities,  respectively 

In  support  of  the  project,  there  are  in  the  official  record  resolu- 
tions of  the  Mississippi  Valley  Association,  the  Atlantic  Deeper 
Waterways  Association,  the  National  Rivers  and  Harbors  Congress, 
the  Texas  and  Louisiana  Intracoatal  Waterway  Association,  the 
Leglalatiire  of  the  State  of  Florida,  and  numerous  commercial 
and  civic  organizations  from  various  parts  of  the  country. 

I       I  quote  from  a  resolution  of  the  Mississippi  Valley  Association 

.  in  convention  at  St.  Louis,  November  37.  1935: 

I       "We   recommend     •     •     •     the   Gulf-Atlantic   Ship   Canal    now 

1  under  construction,  and  Its  completion,  under  the  schedules  laid 
down  by  the  Chief  ot  Knglnecrs. ' 

Again.  I  quota  from  a  reeolutlon  of  the  Atlantic  Deeper  Water- 
ways Association  In  convention  at  Boston.  October  7,  1M5: 

I  "This  association  has  for  many  yean  urged  the  construction  of 
a  canal  acroaa  nerlda.  end  we  are  gratified  that  the  Federal  Oov- 
•nunent.  through  the  Army  Ei'^lneers,  has  begun  work  on  a  ship 
canal  which  will  not  only  serve  ocean  commerce  but  will  provide 
a  connecting  link  between  the  Intracoastal  Waterways  of  the  At- 
lantic and  the  Qulf  of  Mexico  We  recommend  the  further  alloca- 
tloa  of  funds  for  the  completion  of  this  project,  the  benefits  of 
aHUeh   will  be  Nation-wide." 

Again.  I  quote  a  letter  under  date  of  Februarv  12,  1933.  to 
Senator  Fi.rrcHKa.  from  the  National  Rivers  and  Harbors  Congress. 
atgnad  by  its  president,  Frank  Reid: 

Nattonai.   Rrvnts   ai«d  HAxaoas  CoNcxxsa, 

Washington.  D    C ,  Ftbruary  12,  1939. 
Bon    DtTWCAW  U   FLarcmni, 

United  Statet  Senate.  Washington,  D  C. 
ICt  Daaa  Sknatob  Fi.rrcHsa:  At  its  thirtieth  annual  conven- 
tion held  m  Washington.  D.  C.  May  3  3.  1939.  the  National 
Rivers  and  Harbors  Congress,  upon  the  recommendation  of  Its 
I  projects  committee,  voted  unsnlmouAly  to  endorse  the  Oulf- 
Atlantic  Ship  Canal  across  Florida  as  being  sound,  needful,  and 
•uActently  advanced  in  sUtus.  and  a  project  that  should  be 
promptly  eonstcuctad  in  the  public  interest 

Tha  pre)aais  oommittaa  of  tha  Oonffrese  u  composed  of  an  out* 
rlasdliiff  «at«niray  leadar  from  tacli  of  the  10  engineerini  divt* 
if  UM  VBl«i«  BtSlM,        -  * 
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From  my  own  personal  examSnAtlnn  of  the  pruject  I  am  con- 
vinced that  It  Is  onp  of  Uie  most  mentoriouB  waterway  projects 
ever  uiwiertaken  by  the  Oovernn^nt  and  that  the  expressed  fears 
of  Its  111  eflects  ore  groundless.  I  hope  the  Senate  Commiliee  on 
CooaBMrce  will  not  be  mi.-sled  by  the  insidious  camjmigu  to  dis- 
credit and  destroy  our  national  waterways. 
Very   truly    youra. 

FSAKK     R      RXID, 

President,    Sational    Rivers    and    Harbors    Cor^rresa 
Sddltion   to  theeo,  approval  of  Uie  project  has  been  formally 
by    70    Members    of    the    United    States   Senate    and    the 
Oovemora    of    36    SUitea.    representing    all    of    the    major    political 
parties. 

Evidence  has  been  preser.t.«Hl  In  the  form  of  letters  from  shlp- 
operatinu  concerns  which  indicates  a  lack  of  Interest  in  or  hos- 
tility to  Oie  project  on  thr  part  of  tha*  particular  companies  It 
seems  approprUte  to  call  attention  V-  certain  considerations 
which  necessarily  p;ovem  the  evaluation  of  this  kind  of  testlnnonv 

Ixjng-eetahllahed  snd  universally  accepted  custom  has  deter- 
mined that  the  highf-st  authorUy  on  questions  of  hazards  to 
iM'ur.d  nsvufatlon  anrl  the  safe  dimensions  and  condltk^ms  for 
'  i-'>-  r>;  unci  inland  waterways.  Is  the  Curpe  erf  Engineers:  and  the 
i.^hi^i  auUiority  1<t  sHUinR  routes  and  for  questions  of  time 
Kiid  Ui/i'ance  Is  t^.e  Bureau  of  Navigation  When  these  two 
■,i^--.r)f"^  unit<>  in  determining  that  a  given  route  for  navigation 
u...  tie  adequai*  and  safe  and  will  require  certain  Umea  ard 
n..--^r.  e*  to  be  f  ov^rer!  it  may  be  reasonably  concluded  that 
in.  s^  (l«-UT:nination«  are  correct  In  the  case  o?  the  present 
projf^U  the  Army  Eiigineers  and  the  Bureau  of  Navigation  have 
a«Lennine<J  Uiat  it  will  be  adequate  and  safe  lor  navigation 
and  that  it  will  efTect  certain  savings  of  time  and  distance 
These  savings  in  time  and  dl*tan<-e  may  be,  and  have  been. 
translated,  with  re*«Mnable  accuracy,  into  dollars  and  cf-nt-s  When 
a  ship  operator  stau*  that  he  wUi  not  avail  himself  of  these 
savings,  he  may  bf-  pr*bume<i.  in  the  absence  of  evidence  to  the 
contrary,  to  be  telUug  the  tru'h  But  when  he  denies  the  time 
and  distance  savings  detenuined  by  these  agenciee  it  Is  fair  to 
aaiiime  that  he  ik  in  error  Since  the  immemt^rial  tendency  of 
trade  and  navigation  has  been  to  take  advantage  of  every  factor 
Which  might  increase  profit,  it  would  appear  that  when  a  ship 
operator  states  that  he  wUl  not  avail  himself  of  such  factors. 
thay  ars  probably  overbalanced  by  other  factors,  not  necessarily 
apparent,  which  apply  to  the  interests  of  that  particular  opera- 
tor. For  theee  reasons,  expressions,  either  favorable  or  adverse 
to  a  project  of  this  kind,  from  ship-operating  conc<»rng,  can  only 
be  taken  as  a  guide  to  the  individual  Interest  of  those  concerns 
respectively,  and  cannot  be  made  the  ba*ls  for  determining 
whether  or  not  currunerce  In  general  wUl  avail  itself  of  the  Im- 
provement or.  for  that  matter,  whether  all  commerce  would  not 
use  the  improvement  once  It  came  Into  existence  regardleae  of 
their  preference  fur  or  oatlsfartlon  with  the  status  quo  It  Is  of 
record  that  there  was  a  very  cyn-slderable  body  of  adverse  opinion 
among  ship  operators  with  regard  to  all  the  great  canals  of  the 
world  prior  to  their  construction,  and  it  is  also  of  record  that. 
with  unimportant  exception.*  commerce  ;n  general  promptly 
availed   itself  of  these   new  routes  when  opened. 

Sh'.p-operaUng  concerns  may  be  divided  Into  a  number  at 
classes    which  Include  the  following:  j 

(1)  Those  operators  whose  Ouif-AltanUc  shipping  is  secondary 
to  some  other  phase  of  their  business  Many  compsnles  falling 
within  this  group  have  interlocking  directorates  and  ownerships 
in  other  business  which  do  not  aliow  on  the  surface  and  con  only 
be  det^-rmined  after  an  elaborate  analysis  of  the  holdings  of  thsite  ' 
Com{>anirs  I 

(3  Those  operators  vrtio  hold  mall-subsidv  contracli  from  the 
United  Sutes  Government  While  the  rate  of  pay  by  the  Govern- 
ment varies,  neverihekeae  the  general  principle  Is  to  subeldizs  the  ' 
American -f^ag  vessel  so  that  It  may  compete  with  the  chaaper- 
ojjerated  foreign  veeeel  In  the  same  trade  Today's  subsidy  to  the 
mall  vessels  In  the  Oulf  trade  U  approximately  |3  60  per  outbound  '' 
Further,  the  contract   stipulates  that  the   vasse)   Ls  paid  on 


mile 


the  shortest  svnilable  route  Therefore,  It  Is  obvlons  that  by 
etnstnjction  of  the  Klorids  canal  the  route  would  be  shortened  and 
the  pay  to  these  ihips  would  be  reduced  by  i2  50  per  mile  for 
each  outbotind  mile  so  shortened  In  the  case  of  some  oprratois 
this  Item  l>eeome«  considerable  because  of  the  many  ships  oper- 
•  tad  by  tl>em  However  It  must  be  remomtaered  that  the  reduc- 
tion of  this  nisD  pny  bv  nh"r\r'.''\vu  thr  --oMte  !■  a  dlrert  saving  to 
the  United  Rlstes.  and  Ui*  canal  should  be  credited  willi  this  ssv- 
hig  At  the  Mixne  time  ru)  Injustu  *•  will  be  done  to  the  ship 
opTsfor  prnvuiirig  Ui««  (irlclnnl  theory  of  deterniUilng  the  mail  pay 
(1(1  n  mileage  ha»l«  l«  p/.rre- t  hnrsuse  th*-  reduced  pay  for  reduce! 
n,ll^fn(»  wilt  fitiii  iniivr  the  Atnetiran  shd  ftirelaM  "hip  on  the 
s«fne    parl^T       llo^^yer     it    rnsr    h»    that    the    mall    uhlp    prefer*   to 

'      '    '    '' '*"•  f  I  .•  -  ff,..,M,t    hfid   nifi   th^  e«trs  niilt-nirii  nt  tjijv. 

¥■  iiiiiM  t    *tpr tiA* 

(Si     llH^e   f.t.ufntMf*   wluwe   »M|(ilfie«i   If    !•  t"  ^hsf^»♦    ♦Hplf  shlf* 
ThMe   fcttij»n"i».»   f.t>efn«e   Hisif.lr    w,   H<»  fHh^-^   itn'\f  shH   MWti   h'> 
■MM''   ♦    •'•  '•ntff    ifi   MfU   nwn   HMi»Mtti«       tHet   sf    ♦h»■tl.(M♦^    H* 

Mfi')'  •  •  '.f-.t,  ,  .»,.,, i,p^  ,,♦  »^,„^|,  >,,  f.ffcn»»,  f,  Mf-ftiflMd  »».♦  ^H«»U 
iHlfKi  Mt^T  Mi»»i.fr.»  MitipMt  ri*«  AMt  ♦»i'-Ml«t  •tit»'H  f»-hM«  ♦>■ 
bM*.,.    U<|.     AM.tf,M''    l|^f|^Mnt'«    «oH     Hif-    M-.i*    ^-nscf    "tHsff    ^^^p*^^^* 

H|  »..««„»■   i».    ^t,^   Mi,i^    4tiM*th».  MtH   >♦(•*   tfi^J   H*U  (M  N   f»IH'H#   H»*>' 

[i  ■■     ♦».  .M.**  ttHi^»   (/  Uit>  MM*  )•  ►.^♦♦^♦.♦♦.M.u   Uay  4mi»/s  fH 

>   •    .   M    ,.,.^  U  »».,»,♦«  l\,^  mB».#i  ^HS#iM»  •♦*«»l  hI  HiU  MW»«U      His 


thought  may  be  rffl»«cted  In  three  ways:  First,  by  a  desire  that  tha 
canal  be  toll-free,  in  order  that  the  entire  saviiucs  will  otcrxie  to 
them,  second,  by  a  desire  not  to  hee  the  principle  oj  talU  estab- 
lished for  the  use  of  any  waterway  within  the  Uuiteo  Siatch  luird. 
by  a  desire  that  if  toils  are  charged  they  he  as  iuw  u»  ^x».v^.L.ie.  la 
order  that  their  share  of  the  increai.ed  savings  will  be  a  nittxanuitt. 

Again,  some  operalurs  feel  that  coiiipctitlon  will  fon.c  1110*1  u(  the 
savuigi  to  be  passed  on  to  the  producers  and  coiisumtTh  i>f  the 
Nation.  Wliile  this  is  really  an  arftuineut  In  favc>r  of  i;ii-  canal. 
It  nevertheless  re&ulu  lu  a  trading  attltuUe  on  Uie  part  ol  tha 
operators 

This  becomes  Increasingly  clear  when  the  exact  wording  of  tlia 
original  quebUoniiaire  sent  out  by  the  War  Department  l^  consid- 
ered. I  quote  from  that  letter  to  all  siiipplng  caiicernt>  under  data 
of  May  9.   1933 

"It  will  be  appreciated  if  you  will  review  the  dau  presented  here- 
with and  express  your  views  as  to  the  necesiUty  for  or  de&irabnuy 
of  this  project  m  the  interesu  of  navigation  and  marine  commerce, 
presenting  any  inlormation  of  unusual  importance  that  may  be  in 
your  possessaon  and  staling  brlefiy  the  manner  in  which  u  would 
ofTect  your  individual  Interests,  assuming  tliat  the  con*iruciion  of 
the  cai.^1  would  be  handled  by  the  War  Department  as  a  regular 
river  and  harbor  pi-oject,  approved  by  Coiigrfss.  and  operated  (a) 
toll  free  after  completion,  and  (b)  on  a  toll  basljs  ai>  a  k«lf -liqui- 
dating  project  ■ 

It  appears  entirely  probable  that,  knowing  whatever  benefit*  It 
might  admit  could  be  used  against  itself,  should  It  a-lsh  to  contest 
the  toll  rate  established  on  the  canal,  every  company  so  addressed 
would  tend  to  minimize  those  benefits  which  may  be  translated 
into  dollars  and   cents 

However,  there  are  In  the  record.  In  addition  to  the  letters  from 
ship  operators  mentioned  as  being  uninterested  in  or  hostile  Ic  the 
project,  certain  other  letters  which  are  Interested  In  and  favorable 
to  the  project      I  quote  from  a  number  of  stich,  as  follows: 

From  the  Mystic  Steamship  Co.,  Boeton.  Mass..  under  date  of  May 
22.   1933.  signed  by  F    B    Craven,  manager,  marine  department 

"We  are  inclined  to  believe  In  a  generivl  way  that  the  pn^positlon 
would  be  quite  interesting  to  us  and  should'  appreciate  an  opp<>r- 
tujilty  at  a  later  date  to  more  fully  express  our  reactions  We 
assume  at  that  time  that  you  will  be  in  a  position  to  give  us  a 
mere  detailed  picture  of  all  characteristics  of  the  canal  and  par- 
ticulars relating  thereto." 

From  the  SluclaL'  Navigation  Co  45  Na.ssau  Street,  New  York 
City,  under  date  of  May  15,  1933,  signed  by  J.  G  Johnson,  vice 
president: 

"Reviewing  our  compHny  operations  and  allowing  36  hours  for 
one  transit  of  canal,  the  estimated  time  saved  via  canal  as  com- 
pared to  present  route  would  be  approximately  3.000  hours  per 
annum  for  all  vessels.  On  present  freight  rates  this  would  rep- 
resent to  our  company  a  saving  of  about  174.000  per  year.  This 
is  based  on  about  130  trips,  equal  to  2flO  transits. 

"As  to  the  necessity  for  or  desirability  of  this  project  in  the 
Interest  of  navigation  and  marine  commerce,  the  estimated  sav- 
ings, In  our  opinion,  would  not  permit  of  the  canal  being  oper- 
ated on  a  toll  basis  as  a  self -liquidating  project  If  the  canal 
were  coiistxucted  by  the  War  Department  as  a  regular  river  and 
harbor  project  and  operated  toll  free,  tlitre  would  be  a  saving  to 
marine  commerce  " 

FYom  the  Continental  SteamBhip  Co..  P  O  box  1837.  Baltimore, 
Md..  under  date  of  May  15,  1933,  signed  by  I.  C.  Stocksdale." 
manager: 

"At  the  present  time  this  company  has  two  tankers  o(>eratlng 
from  Baltimore  to  Aransas  Paas  (Corpus  Chrlstl).  It  is  estimated 
that  such  a  canal  would  save  on  each  passage  19  hours'  time  and 
♦350  In  operating  cost  If  the  canal  were  operated  free.  If  on  a 
toll  basts,  the  tolls  would  have  to  be  less  than  that  amount  to 
make  the  Uite  of  the  canal  attractive." 

From  the  HartweUon  SUairshlp  Co.,  10  Post  Olflce  Sqtiare,  Boa- 
ton,  Mass..  under  date  of  May  20.  1933,  signed  by  Capt.  K. 
Boranger : 

•The  following  are  only  a  few  facts  regarding  the  proposed 
trans-Florida  canal: 

"DUUnce  saved  from  the  Atlantic  side  of  the  trans-Florida 
canal  to  Galveston  would  be  347  miles  each  way  Distances  from 
or  to  any  otlier  Gulf  port.?  accordingly.  Bound  toward  Galves- 
ton with  a  10-knot  olilp.  bucking  the  Oulf  stream  around  Florida 
Keys  would  consume  approximately  $)8  hours'  mora  time  than 
through  the  propuw-d  canal  Retunilug  from  Galveston  to  the 
Atianllf  Klde  of  the  f-anai  via  FlorUla  Keys  would  roi^un>e  approsi- 
mately  33  hourit    more  time  than  thfiugh  the  canal   rnute 

May  I  state  that  the  trsna-Flnrlda  (atmi  Mnjt«>  I>e«i0e#  heiny 
a  great  saving  of  tim»-  and  eapetiae  In  shipfiwuers  would  be  sn 
efle'-tlve  mesfi*  vf  ftvoldlhg  the  deetnirtlve  hurrlrnrtes  MMttris 
around  the  Flnrida  Keyi  from  June  lo  (>'io1>er  Hsrh  year,  wtth 
their  altehdltn  loos  ni  jif»  and  prnf>eft» 

'  ihariks  ami  l»e«i  tii  mrh  l^i  the  t'hlt»^  H'stM  eti(rlr)ser«  ah<4 
■  II   rcfirer»ie»l   In   )hi«   spletiHid   file* »   xt   l^tf"»«a♦tt    *Hi»tr-nr   »-ti»i- 

tJMHef     rt»t»>     "f     Mnr     IS      IM9      ctafiofl     fif     n      A      ,t'<tit1»"ti      H^nt\hh 
rt^piiflftixHt 

W*-  •♦♦•   f^Ml   N>   tH*-   »ifMi»ifi*   Mf♦ll^   ♦iM»    fn.)»h»..    Hm   » ^   t-ffiht*    ».     o. 

♦  h>    f^^»^f    ♦••♦>t>>    mh>»(»(».    •)*.*    »»f«0>    •|o,»i     «rM*iM    tf»iM»».    Mh«    pt.. 

ilfMKi  HHa^t»<»  ih  UiUiH  HlS  »«»t1p.>-»  N  ♦>•♦»  a"*Mi,  ,,Hk  S»tM  hhi 
»m»  t»  aMMM  •>'♦►<■»  N  ♦».♦»  »Hf«'iM^MHl  «H«o.a  h.  ttl^  .,hi.4  i».  <.^<».»». 
«>-«ft«  i^ia».»<«i   ii.»>   (f^#Mi    AMa«il<»<  fiM»U  Hhhi   (ht-   Hiiit       T'<M|-  }{   *<M 
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Orleans  or  Hooakm.     It  ts  possible  that  at  a  later  date  wt 
renter  the  OulT  serrlce.  tn  which  case  thU  canal  would  prove 

to  MM." 

the  Oulf  Reflnlnc  Co  .  Charles  R  Buerger,  vice  pr— >dsi>t>  17 
Place.  New  York  City,  under  date  of  May  34.  IMS.  alfiMd 
Kennedy,  gtnmni  manager: 

noon  a  lO-kiwC  ihtp  and  the  distances  appenrlng  on  the 

map  accompanying  your  letter,  there  would  be  a  net  saving 

■bdut  36  hours  p«!r  trip,  or  about  50  hours  per  Toyage.  which  Is 

laent  to  a  ca«h-outlay  saving  oT  about  t308.S50  per  annum. 

total  saving  In  time  becomes  approximately  546  days  per 
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believe,  however,  that  you  have  overestimated  the  speed  at 
transit  can  be  effected  and  that  5  miles  per  ho\ir  would  con- 
very   good   progress,    having    in    mind    delays   due   to   locks. 
1,  fog,  and  other  unforeseen  circumstance*,  and  on  this  basis 
▼laf  would  be  about  38  hours  per  voyage  as  against  the 
•■llmate  baaed  on  yoor  forecast." 
ProAi    the   Pennsylvania   Shipping   Co..   300   South    Broad    Street. 
Philac  elphia.  Pa  .  under  date  of  May  34.  1933.  signed  by  J    H.  Pelly: 
'.he  above-contemplated  canal  across  Plorlda  la  built.  Its  use 
cause  a  saving  of  approximately  1  day  each  way  on  a  round 
of  a  steamer  from  Oulf  loading  ports  to  discharging  ports 
of  Hatteraa.     Estimating  the  round  trip  to  require  approxl- 
16  days'  steaming,  the  saving  on  a  voyage  In  steaming  time 
be  3  days,  or  L3>4  percent  of  the  operating  cost  for  a  round 
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"This  would  be  quite  an  Item,  and  IT  the  canal  were  free  of  tolls 
a  large  number  of  vessels  would  use  the  canal." 
the  Ncwtex  Steamship  Corporation,  pier  33,  North  River, 
"'ork  City,  under  date  of  May  23.  1933.  signed  by  D.  A.  Mo- 
prealdent: 

the  coastwise  trade,  due  to  the  keen  competition  and  the 
freight    rates.    It    would    be    necessary    to    either    have    a   free 
or  at  the  moet  a  nominal  charge  per  net  ton.  not  to  exceed. 
cents  per  net  ton  for  one  transit  of   the  canal.     This  can 
lly  seen,  when  I  tell  you  that  the  cxirrent  revenue  on  cargo 
In  this  coastwise  trade  does  not  exceed  (5  per  ton.  for  a 
of    approximately    3.000    miles:    and    standard    commodities 
ks  flour,  rice,  paper,  etc..  are  carried  2.000  miles  for  an  aver- 
ts to  t3  50  per  V:u 

would,  therefore,  appear  that  It  would  be  an  encouragement 
shipping    If    the   canal    were   operated    as   a    toll-free 
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Prom  the  Kellogg  Steamship  Corporation,  17  Battery  Place,  New 
York  City,  under  date  of  May  30,  1933.  signed  by  R.  A.  Murphy. 
treasurer 

•Wi 
ship 
map 

•As 
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are   very    much    Interested    In    the    proposed    trans-Florida 
cjanal  outlined  tn  yo\ir  letter  of  May  9.  1933.  and  the  enclosed 
one  of  the  suggested  locations, 
we  see  It.  this  canal   would  make  possible  a  saving  for  our 
of  about  1   day's  steaming  time  lu  ench  direction  between 
and  Gulf  porta.     Our  vessels  do  not  operate  reg\ilarly  In 
ti'ade.  but  have  been  making  a  substantial  number  of  voyages 
which  would  benefit  from  the  proposed  canal, 
our  opinion,  the  possible  saving,  the  value  of  which  varies 
<  xlstmg  condltlona.  Is  not  sufflclent  to  warrant  the  lmp>oeltlon 
We  would,  therefore,  endorse  the  project  If  the  canal  be 
toll  free  after  completion." 

such   testimony   cannot   safely   be.   and   Ls  not.  used   as  a 
to   the   economic   Justification   of   such   a   project   Is  clearly 
by  the  Chief  of  Kiglneers  as  follows;   I  quote  from  exhibit 
which  has  been  Introduced  into  the  record. 

refer   to   my  appearance   before   the   subcommittee  of   the 
on  Commerce  on  January  17.  In  which  certain  questions 
Asked  with  respect  to  the  replies  received  from  shipping  con- 
to  a  questionnaire  sent  out  by  the  special  board  of  this  De- 
in  connection  with  their  mveetlgatlon.  and  asked  11  these 
were    used   to   establish   the   eoonomlc    Justification   of   the 
and  further  as  to  the  usual  factors  which  are  studied  In 
economic    Justification.     This    Department    has    not 
that  the  replies  to  these  questionnaires  represented  the  eco- 
Justiftcatlon  for  the  canal  project,  nor  are  such  letters  gen- 
UMd   for  the  estabUahment  of  economic  justification.     The 
Board  of  Army  Knglneers  made  an  extensive  economic  sxir- 
d  was  aided  In  the  preparation  of   its  report  by  an  Inde- 
survey  undertaken  by  the  Department  of  Commerce  at  the 
of    the    Chief    of    Engineers       The    determinations    of    the 
board  with  respect  to  the  economic  benefits  of  the  project 
>ased   in  large  part  on   these  surveys      The   letters  to  which 
fffer  are   some  of  the   replies   to  questionnaires   addressed   by 
tal  board  to  shipping  concerns,  so  that  it  might  he  informed 
^helr  opinions  with  respect  to  the  effect  of  the  project  on  the 
interests  of  the  companies  concerned.     In   determining 
nomic  Justification  of  a  proposed  river  and  harbor  improve- 
the   Investigating   officers   ascertain   the   definite   savings   in 
distance  which  will  be  made  available  to  navigation  wlth- 
rjcreased  hazards  as  a  result  of  the  Improvement  m  question, 
savings  In  time  and  dlMftDCe  converted  Into  monetary  savings 
other  incidental  kaatMs  as  clearly  accrue  to  water-l>ome 
Tce  and  the  general  public  interest,  such  as  a  reduction  In 
of  naTtgBtloa.  form  the  basts  for  the  determination  of 
economic  JuattSatlop  of  a  project.     The  news  of  inTlBitlnn 
rcial  intusMa  as  to  the  effect  which  the  prapoaed  tm- 
lent  may  have  on  their  operaMone  are  an  aid  to  the  Board  In 
the  pubUc  value  of  th«  wmttMmt  and  benefits  as  determined 
Board.** 


Ill 
Atl  anile 
this 
a  yeai 

"In 
with 
of  tolls 
made 

Thjjt 
guide 
stated 
P-la 

"Yob 
Comnilttee 
were 
cerns 
partm|>nt 
letter? 
projec  t 
detemlning 
stated 
nomic 
erally 
Speciatl 


eit 
eit 


and 


nich 


hi  sards 


Likewise  the  statement  of  Prof  Bmory  Johnson.  Special  Com- 
mlaaloner  for  the  Panama  Canal.  I  quote  from  a  letter  from 
Profeseuf  Johnson  to  Senator  PLXTcwxa.  under  date  of  February  8. 
1985   freadtng) : 

"As  to  the  method  to  be  followed  In  deciding  what  use  will  be 
made  of  a  proposed  canal,  the  only  way  to  do  Is  to  do  what  was 
done  tn  estimating  the  probable  traffic  of  the  Panama  Canal  and 
what  was  done  by  those  who  measured  the  tonnage  of  shipping 
that  would  use  a  trana-Florlda  canal.  1.  e..  to  make  up  a  record 
of  actual  vessel  movements  for  a  year  over  routes  for  which  the 
proposed  waterway  would  provide  a  shorter  route,  to  calculate 
the  saving  that  the  vessels  so  recorded  could  have  made  by  using 
the  proposed  canal,  and  then  to  credit  to  the  tonnage  of  probable 
canal  traffic  the  tonnage  that  would  result  from  shifting  to  the 
canal  route  such  vessel  movements  as  could  be  made  more  safely 
and  more  economically  via  the  canal  It  may  be  safely  assumed 
that  rnmpanife  owning  vessels  will  have  them  operated  by  the 
most  adVMBtifeous  and  economical   route." 

In  addition  to  the  above,  there  Is  the  affirmative  evidence  of 
the  use  of  the  canal  by  shipping  contained  In  the  formal  findings 
of  the  Corps  of  Engineers,  the  Public  Works  Administration,  the 
Department  of  Commerce,  and  the  Board  of  Review. 

There  remains  the  consideration  as  to  the  possible  effect  which 
the  construction  of  a  sea-level  canal  along  the  route  selected 
might  have  upon  the  underground  fresh-water  supply  of  Plorlda. 
Questions  Involved  In  this  consideration  are  highly  technical  and 
highly  specific  It  should  be  borne  In  mind  that  there  Is  no 
record  of  any  8p>eclfic  survey  or  Investigation  of  this  problem  by 
any  competent  individual  or  group,  except  a  group  of  experts 
which  have  been  and  are  conducting  this  Inquiry  under  the  direc- 
tion of  the  Chief  of  Engineers. 

There  has  apparently  arisen  In  the  minds  of  many  people  an 
Impression  that  the  Plorlda  State  Oeologlcal  Survey  or  the  Fed- 
eraj  Oeologlcal  Survey  has  made  special  surveys  of  this  phase  of 
the  project  and  has  rendered  reports  upon  the  same 

The  facts  are  that  a  careful  and  comprehensive  survey  has  been 
conducted  by  competent  experts  under  the  direction  of  the  Chief 
of  Engineers,  but  by  no  others,  and  this  group  of  experts  has  ren- 
dered an  opinion,  approved  by  the  Chief  of  Engineers,  to  the  effect 
Chat  damage  to  the  underground  water  supply  which  may  be 
caused  by  the  canal  will  be  local  and  will  be  limited  to  the  possible 
lowering  of  water  In  wells  adjacent  to  the  route  of  the  canal;  and 
that  agriculture  will  be  entirely  unaffected. 

The  record  appears  to  be  as  follows:  The  Special  Board  of  Sur- 
vey of  the  Corps  of  Engineers  made  a  careful  study  of  this  question 
and  concluded  that  the  data  and  Information  gathered  and  studied 
by  them  was  Inconclusive;  and.  according  to  the  statement  of  the 
Chief  of  Engineers,  they  adopted  a  lock  type  of  canal  as  a  pre- 
cautionary measure 

The  board  of  review  continued  the  studies  Initiated  by  the 
special  tx)ard  of  survey  and  reviewed  all  of  the  evidence.  Including 
both  publl.shed  .and  unpublished  data  gathered  by  Itself,  the  Geo- 
logical Survey,  and  others 

In  Its  report  of  June  38.  1934,  the  board  of  review  found — I 
quote: 

"Any  possible  damage  to  agriculture  beyond  the  limits  of  the 
right-of-way  to  be  secured  for  the  canal  would  be  negligible,  due 
to  the  fact  that  the  water  table  is  now  from  30  to  70  feet  below 
the  ground  along  the  route  of  the  canal  and  for  miles  on  either 
side  of  It.  The  damage  to  water  supply  would  be  small  and  would 
consist  only  In  lowering  levels  In  nearby  wells.  The  possibility  of 
salting  the  water  supply  at  high  level  would  be  eliminated." 

Under  date  of  June  15.  1935.  In  a  letter  addressed  to  Mr.  W.  F. 
Coachman.  Jr..  the  Florida  State  geologist — this  Is  the  report,  I 
think,  to  which  you  refer — stated  that  if  the  ground -water  table 
In  central  Florida  were  to  be  lowered  to  a  profound  extent  by  a 
sea-level  canal,  the  consequences  would  very  seriously  affect  the 
ground-water  supply  of  that  part  of  Florida.  It  will  be  noted  that 
the  State  geologist  did  not  say  that  the  construction  of  a  sea-level 
canal  would  lower  the  water  table  profoundly,  but  confined  his 
opinion  as  to  the  results  upon  the  underground  water  supply  If 
the  water  table  should  be  profoundly  lowered.  The  record  does 
not  show  that  at  any  time  the  State  geologist  has  expressed  a 
formal  opinion  to  the  effect  that  a  sea-level  canal  would  neces- 
sarily profoundly  lower  the  water  table  in  central  Florida 

Under  date  of  June  25,  1935,  the  State  geologist.  In  a  letter  to 
Mr.  Coachman,  restatee  bis  attitude  In  the  following  words.  I 
quote: 

"It  was  not  my  purpose  to  condemn  a  sea-level  canal,  provided 
the  construction  plans  are  adequate  to  maintain  the  adjacent 
ground-water  level  at  approximately  40  feet  above  sea." 

Under  date  of  August  36.  1935.  the  personal  assistant  to  the 
Secretary  of  the  Interior.  Mr  Harry  Slattery,  In  a  letter  to  Hon. 
J  Hardin  Peter^pn.  stated  that  In  the  opinion  of  the  Oeologlcal 
Survey:  *" 

"There  appears  to  be  no  reasonable  doubt  that  serious  adverse 
effects  would  be  produced  upon  the  Important  underground  water 
supplies  of  the  Ocala  limestone  lu  a  wide  zone  extending  outward 
from  the  canal  line  by  the  construction  of  a  sea-level  canal  along 
13-B 

"The  particular  dangers  herein  discussed  apply  to  a  aea-lerel 
canal  only  and  not  to  a  lock  canal  so  constructed  as  to  avoid  de«p 
cuts  In  the  Ocala  limestone  and  thus  to  leave  undisturbed  the 
preeent  water  level  In  this  important  water-bearing  formation." 

Under  date  of  February  13.  193«,  Senator  Flxtcheb  addressed  a 
letter  to  the  Secretary  of  the  Interior  to  which  the  Secretary  of 
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the   Interior   replied    under   date   of   February    18,    1938.     I   quote 
both  letters  In  full. 

This  Is  a  letter  dated  February  13,  198fl.  from  Senator  FLrrcHca 
to  the  Secretary  of  the  Interior  In  reference  to  the  letter  of  Mr 
Slattery. 

FraxuAET  13.  1936. 
Hon.  Haroij)  I...  IncKS. 

Se<~rrtani  of  the  Intrrior,  Wa*hinfftcm.  D.  C. 

Mt  Deak  Mr.  Secrtt.^rt:  In  reference  to  the  letter  of  Mr  Slat- 
tmy  dated  August  26.  1935.  addressed  to  Representative  J  Hardin 
PlBmsoN,  In  which  he  refers  to  an  opinion  of  tlie  Geological  Sur- 
rey to  the  effect  that  the  con.^ructlon  of  a  sea-level  canal  across 
Plorlda  might  seriously  damage  the  underground  water  supply  of 
the  State,  the  Impression  seems  to  obtain  In  the  minds  of  some 
people  that  the  Geolo^cai  Survey  made  a  special  survey  and  In- 
vestigation of  this  specUQc  question  and  has  Issued  a  report  giving. 
Its  findings. 

So  far  as  I  am  able  to  determine  from  an  examination  of  the 
records  of  the  survey,  no  such  specific  survey  was  ever  made  by 
the  Geological  Survey,  nor  was  any  final  or  formal  report  ever 
made  by  It  on  this  question,  and  the  opinion  referred  to  In  Mr. 
Slattery  s  letter  to  Mr.  Pmxaofi  was  preliminary  and  Informal  and 
baaed  upon  the  general  data  on  the  geology  and  water  supply  of 
Plorlda  theretofore  collected  and  cannot  be  considered  as  a  final 
or  formal  report  of  the  sxirvey. 

I  also  understand  that  the  Geological  Survey  has  made  available 
to  the  War  Department  its  applicable  data  on  this  subject,  both 
published  and  unpublished. 

I  shall  appreciate  It  If  you  will  advise  me  as  to  whether  my  un- 
derstanding of  this  matt«r,  as  set  forth  above,  is  correct. 
Very  respectfully  and  sincerely  yoxirs, 

Dtncan  U.  Fletchih. 

The  Secretary  of  the  Interior  replied  to  that  letter  under  date  of 
February  18.  1936,  as  follows: 

My  Dear  Senator  Fi.xtcheh:  I  have  your  letter  of  February  13 
In  which  In  efTect  you  request  an  Interpretation  of  Mr.  Slatterys 
letter  of  Aup\ist  26.  193.5    to  Repre.senUtlve  J    Hardin  Ptteeson. 

"The  Oeologlcal  Survey's  Information  on  the  peolofry  and  under- 
ground waters  of  the  peninsula  of  Florida  Is  based  on  a  series  of 
studies  made  Independently  or  In  cooperation  with  the  Florida 
State  Oeologlcal  Survey  over  a  period  of  a  quarter  of  a  century. 
Tou  have  been  supplied  with  copies  of  the  later  and  more  signifi- 
cant reports  resulting  from   these  studies. 

"It  Is  entirely  true  that  the  Survey  has  not  6p>ectfically  studied 
the  particular  queetlon  of  the  possible  effects  upon  ground-water 
conditions  of  the  trans-Florida  t  anal  It  is  equallv  true,  of  course, 
that  detailed  studies  of  the  geology  of  the  State  "and  of  the  rela- 
tion of  the  ground  waters  to  the  geology  throughout  the  State 
cannot  fall  to  give  a  broad  perspective  on  the  whole  problem, 
which  affords  a  sound  basis  for  at  least  certain  general  conclusions 
about  the  effects  of  any  proposcrt  alteration  of  natural  conditions. 
The  quotation  of  the  Survey's  opinion  In  Mr.  Slatterys  letter  to 
Mr.  PiTEKSoN  had  this  basis  and  this  basis  only. 

"It  Is  also  entirely  true  that  the  Survey  has  made  freely  avail- 
able to  the  War  Department  all  Information  It  has,  published  and 
unpublished,  bearing  upon  the  problem  for  the  solution  of  which 
the  War  Department  is  responsible.  This  material  Included  a 
manuscript  on  the  Artesian  Water  In  the  Florida  Peninsula,  as  yet 
unpublished.  This  manuscript  constituted  one  of  the  reports  In 
the  series  of  six  reports  recently  sent  you.  It  Is  also  clear  from  a 
reading  of  the  preliminary  report  on  the  geological  and  ground- 
water condition.?  In  Florida  In  their  relation  to  the  Atlantic-Gulf 
Ship  Canal.  Lasiied  by  the  War  Department  on  December  18,  1935. 
that  In  the  preparation  of  that  report  extensive  use  was  made  of 
this  manuscript  and  of  earlier  reports  by  the  United  States  Geo- 
logical Survey  and  the  Florida  State  Geological  Survey. 

"It  would  appear  then  that  the  understanding  of  the  Geological 
Survey's  relation  to  this  problem,  set  forth  In  your  letter  of  Febru- 
ary 13.  Is  substantially  correct,  except  that  It  perhaps  does  not  take 
full  cognizance  of  the  broad  background  of  exjjerlence  with  ground- 
water problems  and  of  knowledge  of  conditions  In  Florida  that 
underlay  the  Informal  Survey  opinion  presented  In  Mr.  Slatterys 
letter. 

"Sincerely  yours, 

"HaaoLS  L.  Ickxs, 
"Secretary  o/  the  Interior." 

In  September  1935.  by  direction  of  the  Chief  of  Eiiglneers,  a 
special  board  of  experts  was  constituted  and  appointed  to  continue 
the  study  of  thl.s  question. 

Under  date  of  December  18.  1935.  this  board,  after  a  most  ex- 
haustive reexamination  of  all  existing  data,  and  development  of 
much  new  data,  confirmed  the  findings  of  the  board  of  review  to 
the  effect  that  the  damage  to  the  underground  water  supply  result- 
ing from  the  construction  of  a  sea-level  canal  would  be  negligible. 

Under  date  of  December  38.  1935.  In  a  letter  transmlttmg  the 
above  report  to  Senator  Fi.rrcHEa,  the  Actiiig  Chief  of  Engineers 
states^-  I  quote : 

"The  findinps  of  the  board  at  this  time  definitely  Indicate  that 
no  serious  adverse  effects  on  the  underground  aater  supply  need 
be  anticipated  from  the  construction  of  a  sea-level  canal." 

Under  date  of  January  17.  1936,  the  Chief  of  Engineers  stated 
before  this  committee  his  opinion  that  the  rather  generally  ex- 
pvesaed  fears  In  central  and  southern  Florida  with  reeard  to  ex- 
towlve  damage  to  the  water  supply  are  wholly  without  foundation. 

The  above  is  a  recitation  of  the  record.  Attention  Is  again  in- 
vited to  the  fact  that  no  survey  or  special  examination  of  this 
question  has  ever  been  undertaken  by  the  Federal  Geological  Sur- 
vey or  by  the  Geological  Survey  of  Florida  or  by  any  other  public  I 


body  except  the  Special  Board  of  Stirrey  of  the  Corps  of  Engineers; 
the  board  of  review  comprisint;  Army  engineers,  engineer,  of  the 
Public  Works  AdmlnistraUon.  and  an  eminent  engineer  from  pri- 
vate life,  and  a  Kpecla!  Ixjard  of  experts  design.ited  exclusively  to 
examine  into  this  matter  by  the  Chief  of  Knglneers.  There  is  no 
formal  report  nor  any  formal  expression  of  opinion  In  the  record 
from  any  competent  source  that  the  construction  of  this  canal  at 
sea  level  will  seriously  affect  the  ground-water  supplv  of  any  por- 
tion of  the  State  of  Florida. 

In  fact,  there  is  only  one  expression,  formal  or  Informal,  to  this 
effect,  and  that  is  an  avowedly  informal  opinion  emanating  from 
the  Geological  Survey  and  based  upon  general  data  and  not  upon 
specific  examlnaiion  of  this  question  On  the  other  hand,  all 
agencies  of  the  Federal  Government  which  have  made  speclhc 
studies  of  the  matter  are  unanimous  in  their  concltisions  that  con- 
struction of  a  canal  at  sea  level  would  not  be  attended  by  any 
extensive  damage  to  the  water  supply. 

It  may  not  be  inappropriate  to  p>oint  out  that  the  very  history 
of  this  matter,  as  shown  in  the  record  recited  here,  indicates 
strikingly  the  Inability  of  even  expert  geologists  and  engineers  to 
form  accurate  conclusions  from  Inadequate  or  general  data  on  a 
highly  technical  and  entirely  specific  problem  such  as  that  under 
discussion.  The  only  competent  opmion  is  that  of  duly  qualified 
experts  who  were  actually  engaged  in  the  examination  and  study 
of  the  specific  physical  situation  Involved  It  would  appear  sig- 
nificant that  all  such  competent  opinion  Is  uianlmous  in  conclud- 
ing that  the  construction  of  the  canal  at  sea  level  cannot  seriously 
adversely  affect  the  underground  water  supply. 

jACKSONvrLi.z,  Fijk     March  17,  1936. 
Hon.  DtrwcAN  U   Flitcher, 

Smttte  Offtce  Building- 
Re  Senator  VANOXNBzac's  aasertlon  yesterday  no  scintilla  evidence 
economic  Justification,  would  advise  P  W.  A.  special  engineering 
board  reported  project  constitutes  public  necessitv.  real  social 
value,  affording  much  employment,  many  classes  labor  deslg.i 
accords  with  sound  engineering  practice  and  project  economically 
sound.  This  board  reported  potential  revenues  equal  100  percent 
construction  costs  for  30-fool  depth:  also  reported  many  intangible 
benefits  to  shipping  not  susceptible  evaluation  or  collection  to 
apply  against  oi>erating  costs,  fixed  charges,  and  debt  retirement 
Special  economic  survey  made  by  Federal  Department  of  Commerce 
reported  9.573  potenUaJ  ship  trtmsits  1931.  with  total  benefits 
shipping  exceeding  $6,137,000.  and  additional  benefits  barge  traffl: 
exceeding  *1. 190.000  Chief  of  Engineers.  United  States  Amiv  has 
been  quoted  that  economic  benefits  fully  Justify  cost  tieo.OOO.OOO. 
Presidential  board  review  reported  project  physically  and  eco- 
nomically sound.  With  aid  Government  Shipping  Board  and  De- 
partment Commerce,  my  firm  made  complete,  unbiased  survey 
commerce  1929.  and  found  direct  savings  in  vessel -operating  costs 
exceeding  $5,615,000.  with  additional  potential  savings  in  fixed 
charges  and  collateral  benefits  exceeding  $6,000000  Our  report 
furnished  Federal  Engineer  Department  in  1931.  Tampa  Orlando. 
Port  Pierce,  and  other  Florida  cities  have  previously  endorsed 
project,  provided  route  would  run  throtigh  their  back  yards.  Cer- 
tain shipping  companies  who  have  not  definitely  endorsed  project 
and  some  who  have  opposed  it  route  their  ships  through  Kiel 
Canal,  cutting  Jutland  Penlnstila  between  Baltic  and  North  Seas. 
In  Europe,  although  Kiel  Canal  less  capacious  than  proposed 
Florida  Canal.  Colonel  Shutts'  opinion,  quoted  by  Senator  Vakden- 
BE8G.  south  Florida  may  become  another  great  American  dp«K'rt, 
completely  refuted  by  special  board  of  engineers  and  geologists 
employed  by  Government,  and  also  by  letters  Florida  State  geologist. 
Ample  economic  Justification  exists  for  this  project  a-s  regular 
river-harbor  project  under  formulas  heretofore  used  In  Justifying 
such  projects. 

OiLBBT  A.  YorNCBESO. 
DEPORTATION  OF  ALIEKS 

During  the  delivery  of  Mr.  PLrrcHEP's  speech, 

Mr.  REYNOLDS.  Mr.  President,  I  do  not  desire  to  inter- 
fere with  the  subject  now  engagrmg  the  attention  of  the 
senior  Senator  from  Florida  (Mr.  PlktcherI,  but  at  the 
same  time  I  should  like  to  take  this  opportunity  to  present 
a  resolution  in  which  I  am  greatly  interested,  and  If  the 
Senator  will  be  good  enough  to  bear  with  me  for  a  few 
minutes.  I  will  present  the  resolution. 

Mr.  FLETCHER.  Does  the  Senator  merely  desire  to  sub- 
mit the  resolution? 

Mr.  REYNOLDS.  I  should  like  to  have  the  opportunity 
of  reading  the  resolution  while  a  number  of  the  Members 
of  the  Senate  are  present,  because  I  want  them  to  hear  it. 
The  resolution  (S.  Res.  258'  which  I  propose  is  as  follows: 

Whereas  there  are  In  excess  of  2.600  aliens  in  the  United  States 
who  are  known  to  and  allowed  by  the  Deptarunent  of  Labor  to 
remain  In  the  United  States,  although  subject  to  deportation;  ana 

^^'hereas  the  Department  of  Labor  Is  Interested  m  and  desires 
the  enactment  of  legislation  setting  up  an  agency,  composed  of 
representatives  of  the  Departments  of  Labor.  State,  and  Justice. 
with  authority  to  permit  such  aliens  to  remain  In  the  Umted 
States,  and 

Whereas  request  has  been  made  of  the  officials  of  the  Depart- 
ment of  Labor  for  the  names  of  and  available  Information  relat- 
ing to  such  deportable  aliens;   and 
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wrtcTra«  ttM  Mid  officials  hATC  refused  to  furnish  such  Infor- 
mstun;  and 

Wlereas  it  Is  flttlcg,  proper,  and  necesBary  that  such  Infarma- 
tkm  be  furnished  to  the  Members  of  the  United  States  Senat* 
m  orler  that  »uch  leglalaUon  may  be  considered  properly:  There- 
fore, be  It 

Aeolvetf.  That  the  Secretary  of  Labor  Is  requested  to  transmit 
to  Uie  Scnats.  as  soon  as  practlcabls.  a  list  containing  the  naxnas 
of  and  available  information  relating  to  such  aliens  subject  to 
dtpoitaUon  and  pennittcd  to  remain  in  the  United  States. 

M".  President.  I  present  this  resolution  because  there  Is 
penctng  now  before  the  Committee  on  Immigration  of  the 
Sen4te  a  bill  referred  to  as  the  Kerr-Coolidge  bill,  which  deals 
the  question  of  Immigration  and  the  deportayoa  of 
A  few  days  ago  It  was  developed  in  testunonj  before 
the  (jommittee  that  there  are  now  In  the  United  States,  under 
the  c  Irect  sxxgariMLon.  so  to  speak,  of  the  Bureau  of  Tmmlgra- 
Uon  and  NatmrnUntion.  Department  of  Labor.  2.863  aliens; 
and  { kt  that  time  the  Commissioner  of  Immigration  and  Natu- 
ralixiticn  very  frankly  admitted  that  at  least  a  great  major- 
'  the  aliens  thus  in  this  country,  a  large  portion  of  whom 
ing  supported  by  the  taxpayers  of  this  country,  had 
the  country  Illegally,  For  more  than  2  years  and  8 
the  Departmenr.  of  Labor,  without  any  authority 
whallK)ev«r.  has  kept  these  aliens  in  this  country,  although 
they  should  have  been  deported  many  months  ago.  and  the 
number  has  grown  from  something  over  a  thousand  a  year 
MO  U)  a,86a  at  present. 

I  know  that  when  this  bill  comes  to  the  floor  of  the  Senate 
for  discussion  by  the  Members  of  this  body  a  twne  of  con- 
tent on.  and  a  very  serious  one.  will  be  the  question  what 
to  d}  with  the  2.862  aliens.  The  point  I  make,  by  way  of 
Ihis  reeolution.  is  that  the  Members  of  the  United  States 
Bum  t»  will  at  that  time  be  entitled  to  know  the  names  and 
something  about  those  2.862  aliens  who  are  subject  to  be 
dcpcrted  now  under  the  laws  of  our  country.  I  ask  that 
the  Secretary  of  Labor  be  called  upon  to  provide  the  Mem- 
bers of  this  body  with  a  description  of  them. 

M  •    WALSH.     Mr.  President.  wiU  the  Senator  yield? 

M-.  REYNOLDS.     I  am  glad  to  yield  to  the  Senator. 

!£•.  WALSH.  I  have  understood  that  among  the  numt)eT 
of  persons  referred  to  by  the  Senator  the  Department  of 
Lab(ir  has  cited  several  meritorious  cases  in  which,  they  amy, 
poss  ble  hardship  would  Justify  the  Department  In  not  de- 
port ng  the  aliens,  and  I  had  understood  that  that  Informa- 
tion had  t>een  submitted  to  the  committee  of  the  House.  Is 
that  true  or  not? 

Mr.  REYNOLDS.  I  may  state  to  the  Senator,  in  answer  to 
bis  luestion.  that  the  Department  has  not  submitted  tbe 
orlf:  Ettl  flies  of  thoee  caees  to  the  committee  of  the  House, 
but  las  merely  submitted  a  brief  outline  of  each  case.  I  had 
a  ptrtial  mvestlgmtlnn  made  very  hurriedly,  and  I  was  In- 
fomed  that  in  a  treat  many  of  the  cases  the  nemm  of  the 
Indi^  Iduals  had  not  been  given. 

I  srish  to  say  to  the  Senator  further,  in  answer  to  his 
Inqury  tn  reference  to  the  employment  of  the  words  "hard- 
■hip  caoes".  that  there  are  many  of  them  about  which  I  have 
info-mation  and  as  to  which  I  cannot  possibly  agree  with 
th08!  who  submitted  a  report  to  the  effect  that  they  are 
ban  ship  cases,  or  that  they  ought  to  be  dealt  with  as  hard- 
ship casee. 

I  nerely  desire  to  have  the  information  preeented  to  the 
Mhi  ttn  of  this  body,  m  order  that  they  may  at  least  give 
aomi  consideration  to  some  of  the  cases.  If  not  to  all  of  them. 
I  knsw.  of  course,  that  that  would  be  impossible,  in  view  of 
the  i  reat  amount  of  work  we  have  to  do. 

M  .  WALSH.  Mr.  President,  may  I  make  a  further  Inquiry 
of  the  Senator? 

U.-.  REYNOLDS.     Certainly. 

M;-.  FLETCHER.  Mr  President,  if  this  discussion  Is  to 
cont  nue.  I  shall  have  to  demand  the  floor.  How  kMW  wiD 
the   li5cussion  take?     I  had  the  floor. 

M-.  WALSH.  I  had  supposed  the  Senator  from  North 
Carclina  had  the  floor. 

IC-.  FLETCHER-  No;  I  yielded  to  enable  the  Senator  to 
preai  nt  a  resolutioo. 


Mr.  WALSH.  This  Is  a  very  Important  subject,  and  I 
should  like  to  interrogate  the  Senator  from  North  Carolina 
further,  if  possible. 

Mr.  KING.  Mr.  President.  I  shall  object  to  the  consider- 
ation of  the  resolution  at  this  time,  but  shall  not  object  to  its 
going  to  the  Committee  on  Immigration.  I  do  not  think  it 
U  a  proper  resolution  to  be  discu-ssed  at  this  time  by  the 
Senate.  If  the  Senator  will  move  to  have  it  referred  to  the 
Committee  on  Immigration.  I  promise,  although  the  chair- 
man of  the  committee  is  not  In  the  Chamber  at  the  present 
time,  that  the  committee  will  meet  at  any  time  convenient  to 
the  Senator. 

Mr.  REYNOLDS.  Mr.  President,  I  shall  be  glad  to  answer 
any  inquiry  the  Senator  from  Massachusetts  may  have  to 
make. 

Mr.  WALSH.  If  the  Senator  from  Florida  feels  that  the 
matter  is  trespassing  unduly  upon  his  time,  I  will  not  now 
Interrupt. 

Mr.  REYNOLDS.  Mr.  President.  I  thank  the  Senator 
from  Flonda  for  his  courtesy  in  permitting  me  to  take  the 
floor  for  the  purpose  of  presenting  my  resolution. 

The  PRESIDINO  OFFICER.  The  resolution  <S.  Res.  258) 
submitted  by  the  Senator  from  North  Carobna  [Mr.  Retk- 
OLOsl  will  be  referred  to  the  Committee  on  Immigration. 

After  the  conclusion  of  Mr.  FLrrcHnt's  speech. 

TKDKPvtDtm  orricts  appropriations — coitrMmcK  hepoit 

Mr.  GLASS  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  Totes  of  the  two 
Houses  on  the  amendmenu  of  the  Senate  to  the  bill  (H.  R.  OSSS) 
making  appropriations  for  the  KxecuUve  OOlce  and  sundry  Inde- 
pendent executive  bureaus,  boards,  coaunlsstons,  and  offices  for  tbe 
fiscal  year  ending  June  30.  1937.  and  for  other  purpoees.  having 
met.  after  full  and  free  conference,  have  agreed  to  reconunend  and 
do  recommend  to  their  respective  Houses  as  follows; 

That  the  House  recede  from  Ita  disagreement  to  the  amendments 
of  the  Senate  numbered  1.  3.  3.  4.  5.  and  fl.  and  agree  to  the  same. 
The  committee  of  conference  report  In  disagreement  amendments 
numbered  7.  8.  9.  10.  11.  and  13. 

CAsm  OtASfl. 
Jamb  P   Btsncb. 
noBisaicK  Hals. 
Managtrt  on  the  part  of  th«  Senat€. 

C  A   Woooatnc. 
Jkd  JoHKeoir. 
KbWASo  C.  MoBAN.  Jr.. 
Jams  M.  Ftttpatuck. 
R   B.  WaoaLSBwosTH. 
Menefsrt  on  the  part  of  the  House. 


Mr.  GLASS.  I  move  that  the  Senate  agree  to  the  confer- 
ence report. 

Mr.  KINO.  Mr  President,  will  the  Senator  from  Virginia 
permit  an  inquiry? 

Mr  GLASS.     Certainly. 

Mr   KINO.     What  were  the  matters  In  controversy? 

Mr  GLASS.  There  were  no  flmttva  tn  controveriy.  The 
important  matters  were  the  apiMVprteUon  of  something  over 
a  billion  dollars  to  pay  the  bonus  and  one  of  $440  000.000 
to  pay  the  farmers  for  soil  conservation. 

Mr.  KING.  Of  course,  the  Senate  conferees  disagreed  to 
those  amendments? 

idr  GLASS.  No:  the  Senate  adopted  the  amendments. 
and  therefore  the  Senate  conferees  agreed. 

The  PRESIDING  OFFICER  (Mr.  Bnnow  In  the  chair), 
rhe  question  is  on  agreeing  to  the  conference  report. 

The  report  was  agreed  to. 

ixpRovuKXHTS  urrwcnv  thi  shore  kjtd  bclxhsao  limes 

The  PRBBIDINO  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  RepreKntatives  to  the  bill 
1&  3071)  providing  for  the  placing  of  Improvements  on  the 
areas  between  the  shore  and  bulkhead  lines  in  nvers  and 
harbors. 

Mr.  COPBLAND.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House,  request  a  conference  with  tbe 
House  on  the  dimcreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Ctiatr  appoint  the  confcreei  on  the  part  of  the 
Senate. 


The  motion  was  airreed  to:  and  the  Presiding  Officer  ap- 
pointed Mr  CoPELAKD.  Mr.  Fletcher,  and  Mr.  McNary  con- 
lerees  on  ihv  part  of  the  Senate. 

APFROPRIATIONS    TOR    THE     TREAStTRY     AND     POST    OFFICE 

DEPARTMENTS 

Thr  PRESIDING  OFFICER  laid  before  the  Senate  the 
artion  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  'H.  R.  10919'  making 
appn>pnatinni  for  the  Trea-^ury  and  Post  Office  Depart- 
ments for  the  fiscal  year  ending  June  30.  1937.  and  for 
other  purposes,  and  reque.'^ting  a  conference  with  the  Senate 
on  the  disapreemg  votes  of  the  two  Houses  thereon. 

Mr.  GIj^SS.  I  move  that  the  Senate  insist  upon  Its 
amendments.  a.sk  for  a  conference  with  the  House  on  the 
di.sapcreelnp  votes  of  the  two  Houses  thereon,  and  that  the 
Chair  appoint   the  conferees  on  the  part  of  the  Senate. 

Tt)e  motion  wa.s  a^-eed  to;  and  the  Presiding  Officer  ap- 
pointed Mr  CiLA.ss  Mr  MrKEt.LAR  Mr.  Hayden  Mr  Steiwer. 
and  Mr.  Norbeck  confertM-s  on  the  part  of  the  Senate. 

WAR    DEPARTMENT    APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11035)  making  appropriations  for  the  military  and  non- 
military  activities  of  the  War  Department  for  the  fiscal 
year  ending  June  30.  1937.  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Florida  I  Mr. 
Fletcher  1. 

Mr.  COPEL.AND.  Mr.  President,  may  I  ask  if  there  are 
other  Seaatort,  who  wish  to  dtscass  the  amendment?  If 
not.  I  sanest  the  absence  of  a  quorum. 

The  PRESIDING  OFP^ICER  >Mr.  Gkorgk  in  the  chair). 
The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 

A(Uma  Connelly  Kryes  Pittman 

Austin  Copeland  King  Pope 

Bachmni  Oo«U«an  La  Ptollette  Radcllffe 

BaUey  Ooxaena  Lewis  Reynolds 

Barkley  DavU  Logan  Robinson 

B«naon  Donahqr  Lonergan  Russell 

BUbo  Ehiffy  McAdoo  Schwellenbach 

Blac*  Pletcher  McGUl  Sheppard 

Bone  Prazler  Mi  Kellar  Shlpstead 

Borah  OeoTKe  McNary  Smith 

Brown  Oerry  Maloney  Stelwer 

Bulkley  01b«>n  Metcalf  Thomas,  Utah 

Bulow  Glass  Mlnton  Townsend 

Burke  Guffey  Moore  Vandenberg 

Byrd  Hale  Murphy  Van  Nuys 

Bym««  Rarrlaon  Murray  Wa«ner 

Capper  Hatch  Neely  Walsh 

Caraway  Hayden  Norbeck  Wheeler 

Carey  Holt  Norrls  White 

Clark  Johnson  Overton 

Mr.  LEWIS.    I  reannounce  the  absence  of  ccrtam  Senators 
and  the  cau.ses  therefor  a.s  piven  on  a  previous  roil  call. 
The  PFLEISIDING  OFFICER.     Seventy-nme  Senators  have 
Rred  to  their  names.     A  quonim  is  present.     The  ques- 
ts on  asreeuiK  to  the  amendment  of  the  Senator  from 
Plorlda    I  Mr.  FletchckI. 

Mr.  COPELAND.  On  that  question  I  ask  for  the  yeas  ai.d 
nays. 

The  yeas  and  nays  were  ordered. 

Mr  V.^NDENBERG.  Mr  President.  I  wish  to  make  but  a 
brief  observation  before  the  vote  is  taken.  There  are  three 
minor  projects  attached  to  the  amendment  which  have  not 
been  discu.ss<d  and  which  arc  of  relatively  minor  concern. 
There  is  an  ample  way  for  those  three  le&ser  projects  to  be 
cared  for  in  the  course  of  the  .session.  On  the  one  hand,  they 
rxKild  be  cared  for.  as  a  matter  of  fart,  by  a  continuing 
Executive  order  and  could  be  completed  out  of  emergency 
fimds.  On  the  other  hand,  they  could  be  cared  for  by  the 
method  recommended  in  the  House  committee  report  which 
passed  specifically  upon  them 

The  House  committee  report  recopniwd  the  fact  that  the 
Sardis  Reservoir  and  the  Bluestone  Re.servoir  have  been  fa- 
recommended  by  the  Board  of  Rivers  and  Harbors 
Ineers.  but  the  House  committee  insisted,  and  I  am  quot- 
iag  now  from  their  report,  that — 

If  for  no  other  reaaon.  the  committee  feels  that  the  total  ulti- 
mate coBt  involved  U  too  ^reat  lor  it  to  recommend  an  appropna- 


tlon  for  further  proeerutlon  of  work  upon  surh  project.*  iir.ril  they 
have  run  the  usual  gantlet  of  scrutiny  by  the  Corps  o?  En^'ineers. 
the  leglMat:ve  committees  having  Jurisdiction  of  ruch  matters,  and 
the  i«^iisiative  bodies  tUemaelroB. 

Tlie  House  committee  then  proceeded  to  say: 

The  committee's  action  does  net  moan  In  anv  (>en««e  that  thew 
five  unauthorized  projects  are  to  be  abandoned  Two  of  them,  as 
haf  been  previously  stated,  already  have  been  favu.-ablv  rert.m- 
mended  by  tlie  Chier  oX  Eii^meers.  It  is  entirelv  posiibic  that  aU 
will  be  There  would  seem  to  be  ample  tl.iiP  for  the  appropriaie 
legislative  committees  to  study  the  proje<ts  m  order  that  the 
House  may  at  least  have  the  views  of  such  commnu-es  before 
bfing  c«.Iied  upon  for  tlie  hrst  time  to  appropriate  money  for 
carrying  them  forward,  which,  of  course,  could  be  done  later  In 
the  session  in  a  deficiency  measure. 

I  am  simply  pointing  out  the  status  of  the  minor  projects, 
and  I  am  urging  that  their  status  sliould  in  no  sense  affect 
the  major  decision  which  the  Senate  now  must  make. 

Referring  finally  to  the  major  decision.  I  feel  compelled  to 
present  one  or  two  very  brief  exhibits,  and  then  I  am  done. 

Some  question  was  raised  yesterday  respectmf  the  editorial 
attitude  of  the  Miami  Daily  News,  which  is  owned  by  ex- 
Gkjvernor  Cox.  of  Oliio.  It  was  suggested  that,  if  the  Miami 
Daily  News  had  taken  a  position  upon  the  proposition,  its 
position  would  have  been  announced  by  editorial  comment.  I 
send  to  the  desk  a  bnef  excerpt  from  an  editorial  of  the 
Miami  Daily  News  of  March  11,  1935,  which  I  ask  to  have 
read  by  the  clerk. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

fFYom  the  Miami  Etelly  News  of  Mar  11  1935] 
TT^ere  are  renorts,  and  more  reports,  on  this  htipe  enterprise  no 
two  of  which  a^r©e.  and  there  remain  nwiny  .wrious  questioru-  to 
be  answered.  The  findings  of  Dr  Henry  8  Sharp  geclogiirt  of 
Columbia  University,  appearing  In  the  News'  columns  toda-. ,  r«new 
the  challenge  to  Congress  to  answer  these  questions  beforr'author- 
telng  conirtructlon  or  approprlatinfj  another  dollar  for  the  canal. 
Dr.  Sliarp  a«;.erts  that  it  will  )et)pardlze  Florida  e  water  supply 
over  a  wide  area,  'a  matter  of  considerable  economic  importance." 
It  Is  the  con.sensus  of  all  geologist*  that  there  will  be  .'••■me  dam- 
age, he  report*  'while  a  considerable  number  believe  that  n  will 
prove  to  be  a  tertbook  example  of  larpe-scale  destructlmi  of  water 
resource.*  by  Brtlflclal  interference  with  underground  flow  '  Such 
a  statement  from  a  scientist  who  has  no  sectional  or  partlaaxi  In- 
terest In  the  matter,  renewing  the  warning  ftiven  earlier  bv  Flor- 
ida's State  geologl.st  must  be  def:nlU>:y  proved  fal.^e  or  i)yt  canal 
project  must  ix  abandoned  Promoters  have  yrt  to  produce  auf- 
flclent  evidence  to  prove  that  the  canal  would  pav  for  itself  if 
built.  The  majority  of  Gu'.f-Atlantlc  !»hlpplng  lines  «eem  unin- 
terested in  it  But  thus  Nation  could,  if  npces.sarv,  with.stand  the 
loss  of  $150,000  000  in  the  construction  of  the  watenray  It  would 
be  extreme  folly  Indeed  at  a  time  when  economy  ie  eorelv  needed. 
But  H50000.000  would  be  a  relatively  small  amount  compared  to 
the  damage  if  Florida  e  water  resoiirces  were  ruined  ^th  all  the 
agrlcultur.;  dfpendcnt  ujxm  theni.  That  Is  a  disaster  neither 
Florida  nor  the  NaUon  can  rlElt.  So  long  &b  thi*  threat  remalna 
the   canal   must   not   be  built. 

Mr,  VANDENBERG,  Mr.  President.  I  have  Just  been 
handed  a  telegram  from  Mr.  W,  Keith  Phillips,  president  of 
the  Miami  Chamber  of  Commerce  I  read  only  the  latter 
portion  of  the  telegram,  because  the  first  portion  deals  with 
personal  matters. 

The  president  of  the  Miami  Chamber  of  Commerce  states 

the  following: 

The  pec^le  moet  affected  by  this  canal  are  thousand*  of  xmaU 
farmers,  truck  gardeners,  and  citrus  growers  scattered  over  the 
southern  two-thirds  of  this  State  who  arc  unorganl2«-d  and  unable 
to  make  a  proper  defense  of  their  rlprhts  We  beg  of  you  to  stand 
by  UB  in  this  hour  of  need.  and.  If  poBSible.  defeat  thl*  dangerous 
project  There  Is  no  demand  for  this  caniU  from  the  shipping 
interests:  and  personal  contact  with  niunerous  shipping  men  con- 
vlnws  me  that  the  canal  win  not  be  u.sed,  and  that  negotiating  it 
during  the  winter  will  be  very  difficult  on  account  of  fo^s  and  In 
the  fall  of  the  year  on  account  of  high  cro«6  winds. 

Just  one  other  telegram,  from  Mr.  E.  C.  Rolph.  who  I 
understand  is  president  of  the  First  National  Bank  of  Miami. 
and  I  understand  is  one  of  the  leading  businessmen  of  the 
South.     His  message  to  me  this  morning  is  as  follows: 

I  think  I  speak  the  prevailing  sentimrnt  of  this  entire  south 
Flonda  area  when  I  say  that  in  our  Judgment  the  cro^s-SUOe 
canal,  if  completed,  will  be  a  calamity.  Many  reasoij;  have  been 
advanced  why  It  ahould  not  be  perpetrated,  allof  which  you  know; 
but  It  should  be  suggested  to  the  Senate  that  there  are  more  peo- 
ple living  and  more  active   business  south  of  the  proposed   canaU 
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of  It.  and  thAt  th«  aenttmn  pattkm  It  tJOocmt  unani- 
iMd  to  tt.     U  ttate  pro)«ct  vara  l«n  tar  daelaioa  to  Ui« 
of'iriorUU.  I  thlxik  It  would  b«  ovenrbi^lmixicly  d«li— fd 

President,  everything  that  has  been  said  respecting  the 
mentk  of  the  matter  suflicea.  so  far  as  I  am  concerned,  to 
leavefthe  decision  to  the  conscience  of  the  Senate.  I  simply 
the  Senate,  in  conclusion,  that  it  Is  now  being  asked 
to  adprove  an  enormous  appropriation  which  has  been  re- 
jected by  P.  W.  A.,  which  has  been  recommended  against  by 
the   Department   of    the    Interior,   which    has   been   recom- 

Bd  against  In  the  reports  of  nhe  Deijartment  of  Com- 

.  which  has  been  rejected  by  the  House  Appropriations 
Comihlttee.  which  has  been  rejected  by  the  House  itself. 
wliicii  has  had  an  adverse  report  by  the  Senate  Approprla- 

Committee:  and  now  the  flruiJ  declalon  Impends. 
FLETCHER.     Mr.  President.   I  do  not  care  to  pro- 

\hp  discussion,  but  I  think  tt  Is  fair  for  me  to  say.  in 
respo  ise  to  what  has  been  Jtuwfad  by  the  Senator  from 
Ifich  gan.  that  any  number  of  telegrams  may  be  furnished 
tB  ay  yport  of  this  project.  ETvery  waterway  association  in 
tlw  e  Rintry— the  Mississippi  Valley  Association,  the  Atlantic 
Deepi  r  Waterways  Association,  the  National  Rivers  and  Har- 

^ongress — all  favor  this  project  and  have  passed  reso- 
lutiois  to  that  effect.  I  shall  not  go  into  details  about  that: 
but.  uith  reference  to  the  water  supply.  I  simply  wish  to  call 
the  attention  of  the  Senate  to  Senate  Document  147,  which 

with  the  subject.     It  is  a  report  made  recently  by  a 
of  experts,   dated  December    18.    1935.     Clarence   B. 
Bocidh.  aidDey  Pslge.  Prank  C.  Carey.  E.  B.  BiirweU.  and 
Malc^bn  Pimle  were  the  members  of  a  board  of  experts  on 
questions,   geology,  and  so  forth,  set   up  by  Colonel 
ell.  of  the  Board  of  Rivers  and  Harbors  Engineers. 

nstructed  to  make  special  examiiuitlon  into  this  ques- 

3f  the  water  supply  and  the  effect  of  the  construction 
of  the  canal  upon  It. 
Thit  report  is  a  Senate  document,  and  I  ask  Senators  to 

it.    It  IS  mentioned  by  General  Markham  in  his  testl- 
In  which  he  said,  regarding  It: 

Board  unaaloaouslj  r^gmrda  tb«  affseta  of  th«  Ma-Irr«l  canal 
:.  tMlBg  a  tartn.  raUvUTaij  inconaaquantlal. 
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Bowt;.  the  rrmtni  from  California  [Mr.  McAsool.  and  the 
Senator  from  Oeortia  I  Mr.  Rusaux)  are  detained  in  lmix>r- 
tant  committee  meetings. 

I  also  announce  that  the  Senator  from  Massachusets  [Mr. 
Coouseil.  the  Senator  from  Illinois  (Mr.  Dietkkicr],  the 
IJTftfrfqr  from  Oklahoma  [Mr.  GobbI.  the  Senator  from  Okla- 
homa (Mr.  Thomas),  the  Senator  from  Louisiana  (Mrs. 
Long  ! .  the  Senator  from  New  Jersey  (Mr.  Mooaai.  the  Sena- 
tor from  Pennsylvania  (Mr.  OuFrrrl.  the  aenator  from 
Nevada  (Mr.  McCAaaaiv].  the  Senator  from  Wyoming  (Mr. 
O'MAaoHKYl.  the  Senator  from  Florida  [Mr.  Tkammxi.l1.  the 
Senator  from  Maryland  [Mi.  Tydincs],  and  the  Senator  from 
Missouri  (Mr.  TkiTMAif]  are  unavoidably  detained. 

I  further  announce  that  the  Senator  from  California  (Mr. 
McAdooI  has  a  pair  on  this  question  with  the  Senator  from 
Maoachusetts  [Mr.  CoouDct].  If  present  and  voting,  the 
Senator  from  California  would  vote  "yea",  and  the  Senator 
from  Massachusetts  would  vote  "nay." 

The  Senator  from  Wyoming  iMx.  OMahohxy]  is  paired  on 
this  question  with  the  Senator  from  Pennsylvania  [Mr. 
OurriY  1 .  If  present  and  voting,  the  Senator  from  Wyoming 
would  vote  "yea",  and  the  Senator  from  Pennsylvania  would 
vote  "nay." 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  the 
Senator  from  New  Jersey  [Mr.  BAJtsoiTt].  He  has  a  general 
pair  with  the  Senator  from  Alabama  (Mr.  BajochxaoI. 

The  result  was  aiuiounced — yeas  34.  nays  39,  as  follows: 


VuiotMBSMa    To<j   think   that   tha   rathar  ganarully   tx- 
(aars  In  ganaral  aiid  aoutharn  PiortdA  ara  without  fo\in- 

Os4»iriil   M\tKH*jK    I  think  thay  ara  wtxolly  without  foundatloa. 


I  ^rlll  not  prolong  the  dlMMion.     I  submit  that  for  the 
RircpD 

PRESIDDfO  OFFICER     The  question  Is  on  the  amend- 
off  ered  by  the  Senator  from  Florida  [Mr.  Ft-rrcHia]. 
amendment  the  yeas  and  nays  have  been  demanded 
Drdercd.    The  clerk  will  call  the  roll, 
legislative  clerk  proceeded  to  call  the  rolL 
FRAZIER   (When  Mr.  Nyis  name  was  called^    On 
juestion  my  colleague   (Mr    Nti).  who  Is  unavoidably 
has   a   pair   with   the  junior  Senator  from   Florida 
iTiAicjtiLL  I .    If  the  Senator  from  Florida  were  present. 
X  un^rstand  he  would  vote  "yea",  and  if  my  colleague  were 
it  he  would  rote  "nay." 
Th)e  roll  call  was  concluded. 

BARKLEY.     On  this  question  I  have  a  pair  with  the 
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senior  Senator  from  Delaware  (Mr.  HastovcsI.  who  Is  ab- 
sent I  transfer  that  pair  to  the  Junior  Senator  from  Loul- 
siani    [Mrs.  Long],  and  will  vote.     I  vote  "yea." 

Mx.  BILBO  I  have  a  general  pair  with  the  Senator  from 
Iowa  (Mr.  Diouifsoiil.  Not  knowing  how  he  would  vote  on 
this  luestion.  I  transfer  my  pair  to  the  Senator  from  New 
Mexipo   [Mr.  Chavez  I.  and  will  vote.     I   vote  "yea." 

HAYDEN.     My  colleague  the  senior  Senator  trmm  Arl- 

IMr.  AunntsTl  is  unavoidably  detained  from  the  Senate. 

HATCH.     My  colleague  the  junior  Senator  from  New 

is  necessarily  detained  from  the  Senate 

If  present  and  voting,  he  would  vote 


Mr. 

cona 
Ml. 

Mfxl»  [Mr.  Cmawz] 
and  )ut  of  the  city. 
"yea. 


ICli  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
(Mr.  BankhxadI  is  detained  from  the  Senate  on  ac- 
of  Illness,  and  that  the  *=>—** t^tr  from  Washington  [Mr. 


So  Mr  PLiTCHtks  amendment  was  rejected. 

Mr.  H.\TCH.  Mr  President.  It  had  been  my  intention  to 
offer  another  amendment,  but.  after  consultation  with  other 
Senators  Interested.  It  is  understood.  I  believe,  that  the  Sena- 
tor from  West  Virginia  [Mr.  Ntxtr]  has  framed  the  same 
amendment  which  I  had  Intended  to  offer,  and  I  yield  at  this 
time  to  the  Senator  from  West  Virginia  to  offer  the  amend- 
ment. 

Mr.  CONN.\LLY     A  parliamentary  Inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  CONNALX.Y.  Are  not  committee  amendments  riven 
precedence  over  other  amendments? 

The  \^CE  PRESIDENT.  Committee  amendments  a-a  first 
to  be  considered. 

Mr.  CONNALLY.  What  has  happened  to  the  Senate  com- 
mittee amendment  on  page  69?  That  has  not  been  acted 
upon,  and  I  think  it  ought  to  be  acted  upon  before  we  con- 
sider other  amendments. 

Mr.  COPELAND.  Mr.  President.  I  ask  that  the  Senate 
agree  to  the  amendment  referred  to  by  the  Senator  from 
Texsis, 

The  VICE  PRESIDENT.  If  there  are  no  further  amend- 
ments to  be  offered  to  the  committee  amendment  on  p>age 
69.  the  question  is  on  agreeing  to  the  amendment,  which  the 
clerk  will  state. 


The  Chiet  Clet^k.  On  page  69.  line  23,  under  the  heading  ^ 
"Rivers  and  harbors",  it  is  proposed  to  strike  out  "$138.-  i 
677,899"  and  to  insert  in  lieu  thereof  "$188,677,899",  so  as  ' 
to  read: 

Coaps  or  Encintees 

Kivns  AKQ    HARBOaa 

To  be  Immediately  available  and  to  be  expended  iinder  the  direc- 
tion of  the  Secretary  of  War  and  the  aupervislon  of  the  Chief  of 
Engineers : 

For    the    preservation    and    maintenance    of    existing    river    and 
harbor  works,  and  for  the  prosecution  of  such  projects  heretofore 
authorized  aa  may  be  most  desirable  In  the  interests  of  commerce 
and  navigation;  for  survey  of  nortliem  and  northwestern  lakes  and  \ 
ether   boundary   and   connecting  waters   as   heretofore   authorized, 
including    the    preparation,    correction,    printing,    and    issuing    of 
ctiarts  and  Inilletlns  and  tiie  investigation  of  lake  levels;    for  pre- 
vention  of  obetructlve   and   Injurious   deposits   wltiiln   tlie   harbor 
and  adjacent  waters  of  New  York  City;   for  expenses  of  the  Cali- 
fornia D*brls  Commission  in  carrying  on  the  work  authorized  by 
tiie  act  approved   March   1.   1893    (U.  8    C.  title  33,  sec    661);    for 
removing  sunken  vessels  or  craft  obstructing  or  endangering  navi-  ■ 
gatlon,  as  authorized  by  law;  for  operating  and  maintaining,  kef.p-  I 
ing    In    repair,    and   continuing    in    use    without    Interruj^tlon    any  , 
lock,  canal   (except  the  Panama  Canal),  canalized  river,  or  other  \ 
public  works  for  the  use  and   t>eneflt  of  navigation  Ijelonglng  to  I 
the  United  States;   for  payment  annually  of  tuition  fees  of  not  to 
exceed  35  student  ofBcers  of  the  Corps  of  Engineers  at  civil  tech- 
nical   Institutions    under    the    provisions    of    section    127a    of    the 
National  Defense  Act,  as  amended   (U.  8.  C.  title  10,  sec.  535):   for  ; 
examinations,   surv'eys,   and    contingencies   of   rivers   and    harbors; 
and  for  printing,  including  Illustrations,  as  may  t»e  authorized  by 
the  Committee  on  Printing  of  the  House  of  Representatives,  either 
during  a  recess  or  session  of  Congress,   of   surveys  under  Hoiase 
Document  No.  308,  Sixty-ninth  Congress,  first  session,  and  section 
10  of  the  Flood  Control  Act.  approved  May  15.  1928   (U.  S.  C,  title 
33.  sec    702J).  and  such  surveys  as  may  be  printed  during  a  recess 
of  ConRreae  shall  t>e  printed,  with  Illustrations,   as  documents  of 
the  next  succeeding  aeaalon  of  Congress,  and  for  the  purchase  of 
motor-propelled  psMenger-carrylng  vehicles  and   motor  boats,   for 
official  use.  not  to  exceed  $146,050:   Prortded,  That  no  funds  shall 
be  expended  for  any  preliminary  examination,  survey,  project,  or 
eatlmate  not  authorized  by  law,  •188.677,899. 

The  amendment  was  a^rred  to 

Mr.  FRAZIER.  Mr.  President,  I  wish  to  offer  an  amend- 
ment. 

TT-ie  VICE  PRESIDENT.  The  Senator  from  New  Mexico 
IMr  Hatch  J  and  the  Senator  from  West  Virginia  IMr. 
Nkly)  desired  to  present  an  amendment,  and  the  Senator 
from  New  Mexico  yielded  to  the  Senator  from  West  Virginia 
so  that  he  might  offer  the  amendment. 

Mr.  NEELY.  Mr.  President,  in  behalf  of  the  senior  Sen- 
ator from  Mis.sis3ippi  [Mr.  Harrison),  the  junior  Senator 
from  Mississippi  [Mr.  Bilbo],  the  senior  Senator  from  New 
Mexico  [Mr,  Hatch],  and  myself,  I  offer  the  amendment, 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chief  Clerk.  On  page  70.  after  line  21,  it  is  propo5,ed 
to  Insert  the  following: 

Por  continuing  work  on  the  following  projects  which  are  t>elng 
undertaken  with  funds  allotted  from  the  appropriations  made  by 
the  Emergency  Relief  Appropriation  Act  of  1935  Sardls  R<'8ervolr 
on  the  Little  Tallahatchie  River,  Miss.,  12.500,000,  Conchas  Res- 
ervoir on  the  South  Canadian  River,  N.  Mcx  ,  13.500  000:  Bluestone 
Reservoir  on  the  New  River,  W    Va..  12,000,000;   in  all,  $8,000,000. 

Mr.  NEELY.  Mr.  President,  these  items  were  all  included 
in  the  estimate  of  the  Director  of  the  Budget.  I  wish  to 
say  Just  a  word  in  behalf  of  the  West  Virginia  project. 
Those  who  are  more  intimately  acquainted  with  the  other 
projects  will  probably  speak  for  them  later  on. 

Last  year  the  Chief  of  Enpineers  recommended  to  Con- 
gress the  construction  of  the  Bluestone  Reservoir  in  what  is 
known  as  House  Document  308,  Sixty-ninth  Congress.  His 
recommendation  was  in  re.'^ponse  to  legislation  in  the  Rivers 
and  Harbors  Acts  of  1927  and  1928.  calling  upon  the  Chief 
of  Engineers  to  make  a  survey  of  the  Mississippi  River  and 
Its  tributaries  for  the  purpo.se  of  locating,  reporting  to  Con- 
gress, and  recommending  the  construction  of  flood-control 
dams  on  the  Mississippi  and  its  tributaries. 

The  Bluestone  Reservoir  was  vigorously  recommended  by 
the  Chief  of  Engineers  as  the  first  dam  to  be  constructed. 
It  is  located  on  the  New  River,  which  is  the  most  important 
tributary  of  the  Great  Kanawha  River,  which  in  turn  is  one 
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of  the  largest  tributaries  of  the  Mississippi,  The  New  River 
has  a  tremendous  rainfall  at  Its  headwaters,  approximately 
70  inches  a  year.  It  is  subject  to  destructive  floods,  which 
on  the  average  do  damage  of  over  $350,000  a  year. 

The  project  was  endorsed  not  only  by  the  Chief  of  Engi- 
neers but  also  by  the  Board  of  Engineers  of  the  Mississippi 
River.  It  will  be  a  combination  flood-control,  navigation, 
and  power  project.  Its  value  in  improving  navigation  will 
be  sufficient  to  justify  it,  but  in  addition  it  will  save  a  tre- 
mendous annual  loss  in  damage  by  flood  and  will  create  a 
sufficient  amount  of  power  to  make  it  self-Lquidating. 

The  President  by  Executive  order  commanded  the  Chief 
of  Engineers  to  proceed  with  the  construction  at  once,  and 
appropriated  from  public-works  funds  SI. 000.000  for  this 
purpose.  The  Army  engineers  ha\e  about  400  men  em- 
ployed in  drilling  cores,  locating  th"?  dam  site,  and  doing 
tJie  engineering  work  preparatory  to  the  construction  of  the 
reservoir.  Three  C.  C.  C.  camps  are  occupied  in  clearing 
the  floor  of  the  reservoir,  and  the  Government  ha.s  been 
purchasing  land  for  this  purpose. 

The  construction  of  this  reservoir  can  be  differentiated 
from  other  projects  rejected  by  the  House,  on  the  following 
grounds:  <a)  That  this  is  a  carrying  out  of  river  and  harbor 
legislation  dating  back  to  1927  and  1928;  'bi  that  it  has 
the  s'.rongest  possible  recommendation  from  the  Chief  of 
Engineers  and  the  Board  of  Engineers  of  the  Mississippi 
River;  (c)  that  It  Is  a  part  of  a  great  program  long  planned 
and  recommended  for  the  purpose  of  controlling  the  flood 
waters  of  the  Missussippi  and  Its  tributaries, 

Mr.  McNARY.  Mr.  President,  I  inquire  of  the  Chair  the 
parliamentary  statu-s  of  the  project  referred  to  by  the  Sena- 
tor from  West  Virginia.  Does  it  come  within  the  general 
authorization  given  by  Congress  to  the  President?  Has  it 
received  the  sanction  of  the  Bureau  of  the  Budget?  Has  It 
received  the  afBrmatlon  of  a  standmg  commlU^'e  of  the 
Senate:'  What  is  its  relationship  to  the  parliamentary 
situation? 

The  VICE  PRESIDENT.  The  parliamentary  situation 
with  reference  to  the  propohed  anundment  is  the  same  aa 
it  was  with  reference  to  the  amendment  offered  by  the 
Senator  from  Florida.  These  projects  have  been  estimated 
for,  and,  according  to  the  vote  of  the  Senate,  they  are  in 
order. 

Mr,  HARRISON.  Mr.  President,  may  I  say.  In  further  an- 
swer to  the  Senator  from  Oregon,  that  all  these  projects 
have  been  passed  on  by  the  Chief  of  Engineers?  The 
Budget  Biv"eau  has  made  Its  recommendation  for  the  items, 
and  I  very  much  hope  that  the  Senator  having  the  bill  in 
charge  and  the  distinguished  Senators  who  have  opposed 
some  of  the  other  projects  will  permit  this  amendment  to 
be  agreed  to.  The  arguments  which  applied  against  the 
other  amendment  cannot  apply  againi^t  this.  May  I  ask  the 
Senator  from  Michigan  whether  he  does  not  think  these 
items  ought  to  be  adopted? 

Mr.  VANDENBERG.  Mr.  President,  it  seems  to  me  that 
these  Items  differ  from  the  item  covered  by  the  amendment 
.^aibmitted  by  the  Senator  from  Florida  in  just  two  respect.s. 
The  first  respect  is  that  they  do  not  involve  any  such  enor- 
mous sums  of  money;  but  that  is  a  matter  of  degree,  and  does 
affect  the  principle. 

The  second  difference  is  that  apparently  two  of  the  proj- 
ects have  conclusive,  affirmative  reports  from  the  Board  of 
Engineers  for  Rivers  and  Harbors.  To  that  extent  the  proj- 
ects differ  from  the  one  which  the  Senate  has  just  rejected. 
But  since  the  Senator  has  asked  me  for  my  opinion.  I  give 
it  to  him.  The  projects  included  vn  the  pending  amendment 
do  not  qualify  under  the  traditional  practice  of  the  Congress 
in  dealing  with  projects  of  this  character.  They  were  re- 
jected by  the  House  committee  and  by  the  House  it.self  under 
precisely  the  same  rule  that  the  item  for  the  Florida  canal 
was  rejected.  It  seems  to  me  that  the  orderly  process  for  the 
Senator  and  his  colleagues  to  pursue  would  be  to  obtain  an 
authorization  for  the  projects  by  Ccngre.ss  in  the  regular 
traditional  fashion,  and  subsequently  to  secure  the  necessary 
appropriations  in  the  deficiency  bilL 
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Mr  HARRISON.  I  may  say  to  tilt  BenaUir  Umt  thf  com- 
mittee oi  ^tilcb  he  ia  a  member  included  in  the  Ovcrtoa  bill 
tlw  MlHiiatppi  Mem  In  wtuefa  I  am  l&lcrwted. 

Mr.  VAitkiMBBRO.    But  the  Ovcrtaa  MB  liM  Boi  been 

4  tav  mm  flmafr. 

It  has  not,  but  it  has  been  favorably  re- 
e  committee  and  is  now  on  the  calendar. 
ENBERG.     It  has  not  been  passed,  and  there 

controversy  about  it  on  the  floor. 
SON     I  waa  simply  hoping  that  we  might  save 
discussion. 
i£NB£RO.    In  savinc  time  we  might  waste  xome 

Mr'uAfcH.  Mr.  President.  I  deMre  to  deUm  the  Senate 
for  a  very  brief  time  to  explain  the  situation  in  connection 
with  the  project  which  is  located  m  my  State.  It  Is  referred 
to  in  the  report  which  was  made  and  in  the  discussions 
which  have  been  had  upon  It  as  the  Conchas  Dam.  The 
Conchas  Dam  project  differs  In  degree  and  extent  and  I 
think  in  ^ther  ways  from  the  Pu)rlda  canal  project  which 
iscussed  by  the  Senate  for  the  past  2  days, 
study  of  this  project  has  been  made  by  different 
ts  of  the  Oovernment,  I  am  qmte  sure  I  am  correct 
it  has  not  been  rejected  by  any  department. 
ore  me  at  this  Ume  a  long  report  written  by  the 
EnclDMrt.  Ofloeral  ICarkham.  on  the  Arkansas 
Its  tributaries  The  Conchas  Dam  Is  located  on 
River  In  New  Mexico.  The  Canadian  River 
Is  a  tribultary  of  the  Arltan.sa--i  lUvtr.  Flood  waters  annu- 
ally go  dew n  the  Canadian  River  into  the  Arkansas  and  on 
Into  the  ;  Alselsslppi.  Thu  project  is  designed  primarily  as 
a  flood-central  project.  It  is  desired  by  all  ofBclaU.  I  thmk 
who  have  been  interested  In  the  study  of  the  problems  of  the 
Ifiiflmipf  1  River  fUxxS  control  and  also  the  flood  control  of 
tbt  Arluu  MM  River. 

In  his  itatement  written  to  the  Secretary  of  War  on  July 
S6  last  y<ar.  General  Martham.  reporting  on  the  Arkansas 
River  am   Its  tributaries,  said: 

I  sabmi    for  transniMion  to  Congrsw  my  report  vitto  aeeom- 

pip*r«   and   tUuatratums   on   ArkaiMM   Rlv«r   and    tnt«- 

m««*  under   th»  prorisloas  9t   (ai    th«   act  of  Cornraa*  ^P- 

Majr  Si,   l»a4.  wblea  flail  for  prvttmiaary  •xammaueDs  e< 

(oilowjic  straaiBS  wMh  a  tmv  to  ttM  control  of  ttvcir   fiooda 

tn  aeeords  sec  with  the  provtaloaa  of  asetlea  8  of  the  act  approved 

Marca  1.    917;  Canadian  Riv«r.  M.  Mas..  T«s..  and  Ofcia  — 
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has  been 
While 

when  I 

I  have 
Chief  of 
River 
the  C 


of   the   Arkanaaa   la    160.500   aqware 
trlMitary.  tlM  Oana<llan  Rlir«r.  dralna 


And  ot  jer  rivers  named. 

a.  Dwcr  pllon     The  Arkanaaa  River  haa  Ita  aourcaa  tn  tha  Rocky 
Mountaln4   l°    central    Ooionulo    and    (Iowa    1 4M    milaa    generally 
ly  through  Ookmidc.  ffanaaa.  oaiahotna.  and  Arkanaaa 
Mi^ia>:ppl  RJvar.     rrom  tiM  aouroa  U)   Pueblo.   Colo  .    171 
Billea.   tt   II  a  typical  mountain  atraam      At  Puet>lo   U  ant«ra  tii« 
Great  Ptaiia  and  flowa  over  a  aandy  bed  wnh  low  banks  to  Hutch- 
a  illrtanns  «C  4«e  mflaa.   with   an  ir— fa  siopa  at 
e«t   «o  the  aOto.    TlM   low   tn   rJu*  aaeSlon  U  arratte 
^'  uettve  floods  oeeur.  portions  ot  the  atraam  bad  run  dry 
trabla  parfods.    Large  araaa  adjacent  to  this  section  are 
tion      •     •     • 
tai    drainage 
•     The  I 
oallea. 

^r  data  is  assembled  m  this  report,  and  I  desire 

it  be  printed  in  full  in  the  Rjccoas  at  this  point. 

jIDENT  pro  tempore.     Without  objection,  it  is 

so  ordei 

The  mioter  referred  to  is  as  follows; 

Wai  Darumtxjrr. 
Omcs  or  tmx  Cmxkt  or  KNCiNKzas, 

Waakim$Un.  July  M.  t935 
RlTer). 

on  ArfeaiMa«  River  and  trlbutartaa. 
TlM  Gbcretary  of  War. 

t  sub  nit  for  tranflaSiMcm  to  Cnnfrn'aH  my  rpport.  wttSi  aeeom- 
panylBC  P  ipara  and  inuatiatliwia.  on  Arkanaaa  River  and  trltMrtaiiaa 
and  ar  tlte  providoos  of  ( a  V  the  act  of  Concreae  approved 
^04.  whk-h  caUed  for  preliminary  exaaalnaUona  of  the 
atreanvs  with  a  view  to  the  control  of  their  floods  In 
wtth  the  proTlatona  of  aectlon  3  of  the  art  approved 
1017:  Caaadtaa  Ktvar.  N.  Mn^  Tn..  and  Okla.:  North 
Fork  Canadian.  Ttai.  and  Okla  :  Deep  rork.  Verdl«[na.  and  UtUe 
River.  OklL..  Cimarron  River.  N  Ifex  and  Okla  .  Arkansas  River  in 
Olclahonia.  and  Arkanaaa;  <b)  aectlon  4  of  the  Rtwr  asd 
Aat  ot  January  31.  1937.  which  authortred  a  ptMmtamrj 
aBfd  surroy  a<  tbm  rlvar:  (o  Houb*  OasHOHBi  Mo.  SOS. 

which  was  laetert  into  law. 


TMe  ( 
••ajwt 

TO:  ~ 

1 


May  31 

rotiowing 


with  modlficatlaaa.  tn  aectlon  !  of  the  River  and  Rarbor  Act  of 
January  31,  1W7;  and  (d)  aectlon  10  of  the  Flood  Control  Act  of 
ICay  16.  Itae.  which  caila  for  preparation  of  proJacU  for  fVx»d 
ooptw^  oa  all  tniHttary  atreama  of  the  WsMHlpiM  Rtrer  system 
aubject  to  destructive  floods 

a.  Description:  The  Arkanaaa  River  haa  Its  sources  In  the  Rocky 
Mountains  In  central  Colorado  and  flowa  1.450  miles  (tenerally 
aoutheaaterly  through  Cotorado.  Kanaaa.  Oklahoma  and  Arkan&as 
to  the  MSaatartppt  River.  Prom  the  aouree  to  Pueblo.  Colo..  171 
milea.  It  la  a  typteai  moontaln  atream.  At  PuaWo  It  antera  Um 
Great  Plains  and  flowa  over  a  aandy  bed  with  low  banka  to  HutctUn- 
aoa.  Sana .  a  itMir-^^  of  4S0  nllaa.  with  an  airwa#a  aiope  at  naarJy 
7  teet  to  the  mile  The  flow  tn  thia  aectlon  la  erratic.  While 
deatruetlve  flooda  occur,  portions  of  the  atreaaa  bed  run  dry  for 
eoiMldarabie  pertoda.  Lar^  areaa  adjacent  to  thla  aecUon  are 
wmtmt  IrncatkMi.  Proen  Hutcbin«oa  to  Little  Rock.  Ark.,  a  distance 
Ot  Ml  mllti  tlM  rtvar  flowa  tarouga  the  rolling  pralrlea  of  Kana<* 
aaa  OklalMiiiM  aad  tlas  nfiosd  aaetton  of  waatem  Arkanaaa  The 
aiMagi  aiope  throuali  tkla  aactloo  la  about  2  feet  to  the  mile. 
Below  Uttic  Rock  the  valley  M  broad  and  meraaa  into  tliat  ot  tha 
Mlaetaatppi  River  The  river  lenftb  la  178  mllea  and  tiie  ai 
aiope  0  A  foot  per  mile. 

8  The  total  dMoafS  area  of  the  Arkanaa*  la  ISO  MO  aquass 
which  la  ia.B  parseBt  of  tlM  entire  Miaa  MippI  River 
The  larnal  trlbntai-T  the  Canadian  Rivf-r  i-aina  47  500  tquaSS 
mUra  Other  iarae  int>u!Anea  arr  the  Clm^rr  n.  the  Oratvd  tke 
Verdlgrla.  and  SaK  Fork.  The  nrrra^e  aiinua.  rtinfall  is  ab^ut  13 
tacbea  In  the  wart  am  part  of  the  baain  about  38  lochaa  in  tb^ 
tral  part  and  M  taehea  in  the  eaatern  part  The  channel 
tjr  of  th*  mala  atream  and  al»o  of  the  tributarlea  u  feneraily 
it  10  carry  the  atorm  run-off  riood  flowa  lo  the  arid 
rafloa  art  osuailir  aharp  created  and  aoon  loet  in  river  channel 
•(orace  and  aheorpiioo.  ao  tiiat  the  ieaat  flow  of  thr  main  river  la 
In  the  victalty  of  KutchtiMon  The  run-off  at  Little  Bock  fluctuatea 
from  1  000  to  asoxXM  aeeond-feet  and  avera#ts  about  41.00O  aeeood- 
(eet 

4  The  population  of  tiie  baein  le  about  S  700  AM  The  larpeaS 
stttas  are  Oklahoma  City  Okla.  ISA  400  TuImi.  Okla,  14lioe; 
Wtehlta.  Kaaa .  til  100,  Little  H^kh  Aik.  hi  7i30,  P\iebio.  Oolo.. 
SO  100.   AflMrUl<<    T>^     44  100,   Joplin.  Mo..  M^SOO;  MllStOt— ,  OkU  , 

13.000.  aad  ^rt  Htn.th  Ark  31  400  A^ienlttirs  IS  Iks  sbief  in* 
diartrr.  "Bis  tmjun  ha*  valuable  mmfn^ai  reeouroea,  iaeludin^ 
peirOMMI  aad  naural  (aa  Tr AtM^Mirtattori  la  provided  by  Blue 
railroad  eystems  and  ouaacroua  in.;}rurad  hiKhway*  and  aeooodary 
roada  oovtr  the  waterelied 

5  In  fenerai.  Improvement  far  aaflfSMsa  Is  advooalsd  ottlv  oa 
the  oMin  rivar  below  Talaa.  prasUael  power  sites  are  fouad  only  in 
•astern  Oklahoma;  deatructtve  flooda  occur  tn  practically  all  th« 
valleys  except  thnae  In  the  mountain  aectlon.  the  damage  depend- 
tnc  on  the  extent  of  developaettf.  and  imgatioa  la  nsaded  only 
west  of  the  otaetjr-nUrth  meridian 

e.  Navigation  The  t>cd  and  banka  of  the  Arkansas  River  ara 
frneraljy  unitabte,  and  at  low  water  the  river  channel  It  (hlfttnc 
and  tortuoua  and  obatrueted  by  aaod  and  gravel  t>ara.  anaga.  and 
wrack  heaps  The  controlling  depth  at  low  water  ran«aa  froBi  fl 
feet  in  the  lower  raachea  to  6  inchea  or  leea  la  the  upper  raashaa. 
The  currenta  tn  flood  are  exceptionally  awtft  The  annual  flnctoa- 
ttone  of  flow  are  not  «u!Tlriently  regular  to  afford  dependable  aea- 
aonal  navigatkin  Before  the  oonetmcooo  of  raltroada  through  tiM 
baain.  ateaoxhoau  operated  to  Port  Ottaeon  at  the  mouth  of  Ocaad 
(Neoaho>  River  m  sastam  Oklahoma.  475  mtlea  above  the  mouth, 
and  aome  aporadle  attsmpts  were  mad*  to  operate  ateamboats  above 
that  point.  River  traffk:  reached  tta  maximum  In  1871  and  ir72. 
and  subaequently  fell  off  aa  railroad  service  was  extended  through 
the  region  The  Supreme  Court,  in  a  declalon  rendered  In  1W3. 
has  held  the  river  la  not  a  navigable  aCraam  above  the  mouth  of 
Grand   River 

7.  Conaiderabie  auma  have  been  appropriated  by  Congreaa  and 
expended  in  an  effort  to  improve  the  river  for  navigation  by  dred^;- 
ing  and  snagging  and  revetments  to  hold  caving  t>anka  In  1910 
the  construction  and  opemtlon  of  two  dredgea  waa  authorized  by 
Congreaa  to  determine  the  practicability  of  maintaining  a  low- 
water  channel  3'.,  feet  deep  to  Oaarfc  In  weatera  Arkansas  It  was 
found,  however  that  the  dredged  channels  were  obliterated  after 
each  freahet  and  operatlona  were  dlaoontinued  In  ltl6.  Preeent 
operationa  are  limited  to  — *ngf1rg  the  portion  of  the  river  uaed  by 
navigation  and  the  maintenance  of  revetments  at  Uttle  Rock  and 
Pine  Bluff  The  total  expeadlturee  to  June  30.  1033.  have  tieen 
S4.363  aea.84.  Ooounsree  la  now  limited  to  local  movements  of 
aand  and  gravel  and  a  ■oaall  amount  of  ion.  During  the  past  10 
yeara  It  haa  ranged  from  a  maximum  of  ST/jOOO  tons  In  1931  to  a 
mlntmura  of  87.000  tone  la  1B83. 

S  The  navlgatKm  Improveaacat  now  strongly  advocated  by  local 
tnteresu  la  a  9-foat  channel  to  Tulaa.  Okia..  or  the  vicizUty.  The 
district  engineer  flnds  that  because  of  the  &lope  and  unstable  bed 
of  the  atream,  the  river  flow,  even  if  fully  conaerved  by  atorage 
reearvnira^  u  InadaquaSe  to  provide  a  depexxlable  9- foot  channel 
wtttoem  locks  and  daena.  He  preeania  a  comprehensive  plan  for 
Improvement  to  provide  a  9-foot  channel  to  the  vtcimty  of  Tulaa 
by  the  construction  of  locks  and  dama  The  waterway  would 
leave  the  Mfcwdaalpfl  at  the  mouth  of  White  River  some  mllea 
I  upatream  from  the  mouth  ot  the  Arkanaaa.  and  would  enter  the 
Arkanaaa  through  a  eroaa  connection  in  the  lowlands  at  the  mouth 
of  the  two  rivers  It  would  follow  the  Arkansas  to  the  confluence 
of  the  Verdl^na  River,  )uat  ahowa  the  mouth  of  the  Grand,  aad 
thence  up  the  VerdlgrlB  to  Oeliiiwa.  which  la  about  16  milee  ttom 
Tulaa.  but  at  nearly  100  feet  lower  elevation.  The  waterway 
would  be  &37  mllea  In  length  and  have  40  locka  and  dams,  each 


with  a  lift  of  aljout  11  feet.  The  dams  In  the  Arkansas  would  be  ! 
movable  dama  of  the  type  used  on  the  Ohio,  with  locks  having 
chanabera  of  standard  Ohio  River  dimensions.  110  feet  In  width  and 
600  feet  in  len^h.  The  four  dams  required  on  the  Verdlp^-s  would 
be  fixed  dams,  with  lock  chambers  62  feet  In  width  and  480  feet 
In  length,  the  decreased  dimensions  being  made  necessary  by  the 
restricted  width  of  the  stream.  A  storage  reservoir  would  be  nec- 
essary to  assure  the  requisite  water  for  lockage.  Dredging  would 
be  necessary  to  provide  and  maintain  a  suitable  channel  To 
afford  stability  to  the  Improved  channel  extensive  bank  protection 
works  are  considered  necessary.  The  total  estimated  cost  Is  In 
round  numbers.  $204,000,000.  Interest  during  construction  would 
t>e  in  addition  a  little  more  than  $20,000,000.  The  estimated 
annual  charges  would  be  $18,712,000.  If  the  Improvement  were 
extended  up  the  main  river  to  Tulsa  instead  of  up  the  Verdigris 
to  Catoosa,  14  more  locks  and  dams  would  be  required  and  the  ' 
estimated  cost  would  be  Increased  to  nearly  1270.000.000.  If  on 
the  other  hand,  the  size  of  all  locks  were  redviced  to  the  dimen- 
sions proposed  for  Ihoee  In  the  Verdigris  River,  the  estimated  coet 
of  the  channel  to  Catoosa  would  be  reduced  lo  $192,000,000,  exclu- 
sive of  Interest  during  ronstrtiction 

9  The  district  engineer  made  a  detailed  study  of  the  prospective 
tonnage  and  revenue  and  navlnss  renultlng  therefrom  The  trib- 
utary area  which  would  be  beneflfed  by  rail-water  or  rail-water 
rail  rates  on  freight  routed  over  the  waterway  as  determined  by 
htm  m  accordance  with  the  ertabllKhed  ruling*  of  rhe  Interstate 
Commerce  Commission  tnclud<*«  a  larwe  part  of  A/kannaa,  all  of 
Oklahoma,  nearly  one-half  of  Karu>as.  the  »outheajitern  portion  of 
Colorado,  the  eMtem  half  of  New  Mt-xlco  and  the  Texas  Pan- 
handle, He  nnd«  that  about  7  460.000  tonx,  or  about  10  percent 
of  ths  total  1W29  rail  tonna^te.  could  have  moved  on  the  river 
If  a  9-foot  channel  were  available,  with  a  saving  In  transporta- 
tion coats  of  about  $10.320  240  ha^ed  on  an  estimated  average 
water  rate  of  4  7  mllU  jwr  ton-mile  Hinre  the  benefits  fall  far 
Bhort  of  the  annvial  charges  of  the  Improvement,  he  concludes 
that  such   improvement   is  not  Justified 

10,  At  the  requent  of  local  iniermti*  further  Investigation  was 
made  to  determine  the  co#t  of  a  fl-f'xjt  channel  to  Tulsa  It  was 
found  thiit  It  n.iKht  be  ponnible  to  provide  nuch  a  channel  by 
regUiat:i<K  wnikn  mul  oprn-channel  Iniproventrntu  aji  far  up  a« 
the  rotUi'Ji  f  Orand  HWrr  provided  that  a  large  Increait*  In  the 
low-water  flew  were  effected  by  water  cnnservation  by  utorage 
reaervolrs.  Above  tl)««  mouth  of  the  OranU.  the  con*trucll<;n  of 
loclta  and  (i.tn.*  u<>wui  be  necaaaary  The  entimated  cuat  of  pro- 
viding a  fl-f..ot  <  r,iii,:iel  to  Catooka  by  this  plan  l*  fmjnd  to  be 
in  esceaa  of  $;.!(■  i"i.)  doo.  and  to  TuUa  •iBfloonjoo  The  annuivl 
carrying  charge*  uri  $1S,000  000  and  $20  U(XJ  OOO  reopeclively  The 
coat  of  providing  a  mora  assured  8-foot  channel  by  a  complete 
Inatallation  of  lock*  and  dams  la,  In  round  numbern,  $187.000  000 
to  Catooaa,  and  $247,000,000  to  Tulsa,  with  anniiul  carrying  charges 
of  817.900,000  and  $23,300,000  respectively.  It  is  clear  that  the 
relatively  small  reduction  in  coat  under  either  plan  does  not 
warrant  the  consideration  of  a  0-foot  channel,  and  at  a  hearing 
before  the  Board  of  Engineers  for  Rivers  and  Hurbors  the  repre- 
sentatives of  local  Intereats  expreaaed  the  view  that  such  a  channel 
shotild  not  be  considered, 

11  Power:  Power  is  now  developed  at  25  water-power  plants 
In  the  Arkansas  Basin,  with  a  total  Installed  capacity  of  7,000 
horsepower  None  of  these  Is  on  the  main  -tern,  and  22  are  on 
the  Orand  River  The  limited  development  ha-i  been  due  to  the 
prior  rights  of  Irrigation  to  the  use  of  water  In  the  western  por- 
tion, the  irregular  stream  flow  which  requires  large  reservoirs  for 
regulation,  and  the  cheap  steam  power  resulting  from  the  abun- 
dance and  proximity  of  coal,  oil,  and  gas.  The  district  engineer 
Investigated  a  number  of  sites  for  possible  developments  bi  t!i  on 
the  main  stream  and  on  the  tributaries,  and  presents  full  informa- 
tion upon  them  In  his  rcpxirt  The  three  most  favorable  sites 
were  found  on  the  Orand  River,  where  an  aggregate  Installation 
of  186,500  kilowatts  could  be  made  at  an  estimated  cost  of 
838.000,000  In  round  numbers  The  cost  of  producing  power  at 
these  Installations  is  estimated  at  5'j  mills  per  kilowatt-hour. 
The  plana  Include  a  storage  reservoir  with  a  capacity  of  nearly 
a  million  acre-feet  at  the  upstream  site.  The  reservoir  system 
could  be  operated  for  flood  control  although  this  method  of 
operation  would  decrease  the  efficiency  of  the  hydroelectric  de- 
velopment. However.  In  the  event  a  comprehensive  flood-control 
plan  of  the  Arkansas  River  Is  undertaken  under  Federal  auspices. 
this  method  of  operation  would  entitle  the  proposed  development 
to  some  consideration  on  this  basis.  The  operation  of  the  reser- 
voir for  power  production  would  Increase  the  navigable  depths  in 
the  lower  Arkansas  by  from  6  to  9  inches,  but  such  an  Increase 
would  still  afford  depths  far  short  of  those  required  to  afford  an 
artery  of  commerce  The  State  of  Oklahoma  has  enacted  legisla- 
tion creating  a  Grand  River  Authority  for  the  development  of 
hydroelectric  power  on  the  Grand  River.  Some  9  other  sites  were 
found  on  the  tributaries  and  the  main  stream,  suitable  for  installa- 
tions ranging  from  4,000  to  20.000  kilowatts  each,  but  the  cort 
of  production  In  each  case  was  found  to  be  well  In  excess  of  1  cent 
a  kilowatt-hour.  A  large-scale  development  with  an  Installation 
of  280,000  kilowatts  could  be  made  on  the  main  river  Just  above 
Little  Rock,  at  an  estimated  cost  of  $120,000  000:  but  the  cost  of 
power  would  be  nearly  2  centa  per  kilowatt-hour  The  district 
engineer  is  of  the  opinion  that  none  of  the  projects  Investigated 
would  be  commercially  sound  at  the  present  time. 

12  Irrigation:  About  750.000  acres  of  land  were  under  irrigation 
In  the  basin  west  of  the  ninety-ninth  meridian  In  1929  The 
greater  part  of  thU  area  Ilea  along  the  main  river  and  Its  tribu- 
taries in  Colorado  and  Kansas  above  Garden  City.  Kans.,  which  is 
206  mllea  above  Hutchinson.     The  area  In  Colorado  amounted  to 


557.000  acres  The  water  Is  diverted  at  23  diversion  dams  In  the 
main  river,  and  flood  and  winter  flows  conserved  In  some  64  tribu- 
tary and  off-channel  reservoirs  More  land  is  under  Irrigation 
than  can  be  reliably  served  with  the  available  water  supply,  and 
conflicting  claims  to  water  rights  are  still  under  litigation. 

13.  State  agencies  In  Colorado.  New  Mexico,  and  Oklahoma  have 
Investigated  numerous  reservoir  sites  for  the  further  conservation 
of  water  for  irrigation  and  flood  control.  The  district  engineer 
has  supplemented  these  Investiijatlons.  The  best  available  site  on 
the  main  river  Is  at  Caddoa.  just  below  the  mouth  of  the  Purgo- 
tolre,  and  122  miles  above  Garden  City.  For  purposes  of  irrigation 
only  the  most  advisable  project  'j»  the  construction  of  an  earth-flll 
dam.  about  100  feet  in  height,  with  a  concrete  spillway,  and  with 
a  storage  capacity  of  400,000  acre-feet  at  an  estimated  cost  of 
$8,250,000  The  estimated  supplemental  water  supply  made  .ivall- 
able  is  170,000  acre-feet,  and  better  u.se  could  be  made  of  an  addi- 
tional 135.000  acre-fe«'t  of  water  covered  by  prior  rights  Tlie  dis- 
trict engineer  considers  that  the  economic  ju-'tiflcation  foi  the 
work  depends  upon  the  payments  that  the  holderji  of  prior  tights 
would  consent  to  make  for  the  benefit*  By  increa.'^lng  the  height 
of  the  Caddoa  Dam  to  120  feet  to  afford  a  r»'servoir  of  6»0.0(X) 
acre-feet  capacity,  at  a  total  coat  of  $10,000,000,  Rood-rontrol  bene- 
fits estimated  at  $2,666,400  could  be  »ecurrd  in  wldttx  n  to  the 
l)eneflt«  to  irrigation,  leaving  a  net  charge  of  $7,333  600  ugain«it 
Irrigation  benefits  The  district  engineer  rt-KWd.*  the  higher  darn 
as  the  most  efflCent  protect  for  the  developmenl  of  wntei  re»ourc<«. 
and  flood  control  in  eai.tern  Colorado  and  we»t<'rn  Kai)»aii 

14  A  leaa  rompreher^slve  plan  lies  in  the  con»tru<iion  of  i  dam 
alKnit  118  feet  in  height  on  the  Purgat<jlr«-  Kiver  atxjut  24  milra 
Blx)ve  Its  confluetice  with  the  Arkanaaa,  U)  coniterve  the  unused 
waU'r  from  this  tributary  This  reservoir  would  afford  a  supple- 
mental water  supply  of  48.500  acre-feet  to  the  Arkankim  Hi\er 
The  c(jst  of  the  reservoir  Is  ratlmated  at  $1  fV03,00(),  atxl  th<'  rout 
per  scre-ffvjt  of  net  annual  supply  l«  $34  A  wcond  project  for 
water  conservation,  nupplemenlary  to  but  indei)endent  of  the 
Purgat.f)ire  Re»»ervoir,  Is  the  cxinstructUin  of  a  divernl'in  fl.mi  iid  .ii 
7ft  mllen  above  Hartland,  Karu  ,  and  about  104  mile*  l>el(  «  th'i 
Caddoa  Dam  ulte,  to  divert  water  to  an  off-channel  rrM-rv  ;r  -n 
B«-ar  Valley  an  adjacent  tributary  T7ie  ertimated  ''»!  i  t(,». 
project  la  $700  000,  of  which  $60,000  In  the  ccjwt  of  the  (l.vir»i  .ii 
dam  It  1«  eotimated  to  furnish  a  nupplementul  supply  of  40  (k>o 
ucre-feet  to  20.000  acres  of  land  at  a  cont  of  $17f»0  per  arrr  ,'.<  t 
While  these  two  projects  spj>ear  U>  be  ecfjnornlc.«ll>  iKiunrt  Ihr  <ii«- 
trift  efit^ineer  regards  the  cnmprelienmve  jilan  afforded  by  tiie 
Cudd'iii  K/'wrvoir  a*  the  most  desirable 

16  ITie  (lintrut.  etiginrer  pTf^iu-ul»  Aiiui  data  for  re».»rv()|r»  on 
the  tributaries  at  the  Arkansas  for  the  cotiM-rvatKjn  of  water  for 
irrigation  but  finds  that  they  are  not  economically  justified  at 
the  prenent   time 

16  An  area  of  126000  acres  in  Arkansas  f  n  the  north  biitik  of 
the  river  below  Little  Rixk  is  Irrigated  for  rue  culture  t)\  ;  limp- 
ing from  deep  wells  This  area  Is  iK-tween  the  ArkanM**.  :,ncl  White 
Rivers,  and  the  dlntrlct  engineer  states  that  it  U  more  ►uve;)tible 
of  direct-flow  irrigation  from  the  White  than  from  ih  Ark m mi/" 
Plans  for  a  gravity  irrigation  system  were  included  in  i>  rejKjrt  on 
the  White  River  printed  In  House  Document  102,  Seventy-third 
Congress,  first  session 

17  Floods:  The  Arkansas  River  and  Its  tributaries  are  In  general 
subject  to  destructive  floods.  The  total  area  liable  to  Inundation 
amounts  to  nearly  4,000,000  acres,  of  which  about  1,500,000  acres 
are  on  the  main  stem  of  the  river  and  2,500.000  on  the  tributaries. 
The  averiige  annual  flood  losses.  Including  damages  to  town«(  and 
cities,  are  estimated  at  somewhat  In  excess  of  $4,500  000  The 
nature  and  extent  of  the  floods  vary  widely  in  the  different  parts 
of  this  long  river.  Prom  Pueblo,  where  the  river  enters  the  Great 
Plains,  to  the  Colorado-Kan»a.s  State  line.  Ftorms  of  cloudburst 
Intensity  result  In  occasional  floods,  which  often  do  damage,  prin- 
cipally to  Irrigation  headworks,  and  at  infrequent  intervals  do 
large  damage  Through  western  Kansas  no  important  tributaries 
enter,  and  the  watershed,  becau.se  of  its  sandy  character,  does  not 

I  produce  floods  of  importance.  The  quick-rising  short  fioods  from 
the  upper  section  dlmlni.sh  m  volume  as  they  pass  down  the  river. 
and  are  so  reduced  when  they  have  reached  the  vicinity  of 
Hutchinson,  in  central  Kansas,  that  the  flrxxl  losses  are  negligible. 
The  tributaries  entering  t.  e  river  in  central  Kansas  again  con- 
tribute flood  flows  greatly  exceeding  the  capacity  of  the  stream 
In  the  remainder  of  its  course  through  that  Slate.  Several  impor- 
tant cities  and  towns  lie  in  part  within  the  fl^ood  plain  of  the  river 
in  this  section.  The  flood -discharge  capacity  increases  after  en- 
tering Oklahoma,  and  damaging  floods  are  rare  until  the  mouth 
of  the  Verdigris  is  reached.  Prom  the  mouth  of  the  Verdigris 
down  to  the  backwater  of  the  Mississippi,  a  distance  of  369  miles, 
a  number  of  large  tributaries  contribute  flood  flows  and  the  flood 
damages    are    the    maximum.     The    area    subject    to    overflew     is 

'  730,900  acres,  exclusive  of  that  on  the  south  bank  protected  by  the 
project  for  the  flood  control  of  the  alluvial  valley  of  the  Missis- 
sippi,  and  a   number  of   the  towns  and   cities   are  also   subject   to 

I  flood  damape  The  backwater  area  north  of  the  Arkansas  amounts 
to  313.0(Kj  acres,  much  of  which  Is,  however,  unimproved. 

'  18  Flood -protection  works  have  been  constructed  by  the  cities 
of  Pueblo,   Colo.,   and   Wichita  and   Arkansas  City,   Kans.,   and   ex- 

I  tensive  levees  have  been  constructed  to  protect  the  txjttom  lands 
below  Fo.'-t  Smith,  379  miles  above  the  mouth.  The  control  and 
protection  works  at  Pueblo,  constructed  at  a  cost  of  $4,000,000  after 
the  disastrous  flood  of  1921.  are  designed  to  meet  a  flood  from  two 
to  three  times  that  of  record.  The  works  at  Wichita,  constructed 
at  a  cost  of  about  $1,000,000,  afford  protection  to  the  maximum 
flood  of  record.     Other  works  are  considered  effective  against  mod- 

I  erate  floods  only.     Levees  on  the  south  bank   below  Pine  Bluff,  61 
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miles  below  Little  Roc*.  h*Te  been  coortructed  by  the  Pwler*!  Oc^- 
eminent  le  »  i»rt  ol  the  project  for  the  flood  control  oT  the  »1  uvlai 
Lhe  IfiaBlMtppt  and  are  dealcned  to  protect  the  aUuvial 
■ouihof  the  Arkaneae  tram  the  largeat  flood  to  be 
(Ustncta  have  eoaati-ucted  leveee.  dltchea. 

lUTer.  Vf*«»fTi*  River,  on  trlbtitartes  of 
South  ^«-*««^»  Riven,  and  other  tributary  atreams.  at 
at  Mwal  mlllloD  doUars.     Theee  wqtIls  are.  in 
^Jfecttre  only  acftUist  moderate  flooda. 

district  engineer  made   a   comprehenalve  rtudy   o*   the 
of  the  III—  ii<i  control  of  floods  on  the  main  stem  and 
LiltjiirTt—      Hla  tmreoUgatlons  abom  that  the  cost  of  any 
nmprehe  ulve  plan  at  rs—rroir  oontrot  sreatly  exceeds  the  bene- 
but  t  bat  the  conrtructloo  ot  the  Oaddoa  Beservotr  near  Lamar, 
the  Joint  uae  for  trrtgataoB  and  flood  control,  at  an  esU- 
mated  cat  of  •lO.OOOiXW.  U  eooaflBieolty  jortlfled.  provided  that 
the  imga  Joo  tntumU  tMOaatMl  pay  a  port  oT  the  cost      TTils  n»er- 
'  ~   eo  flood  loasee  along  the  main  stem  of   the 

frim  the  adjacent  area  in  eastern  Cotorado. 
effect  oa  floods  further  downstream.     A 
«  capacity  on  the  North  Canadlar.  RlT«>r 
at  Wrwl  R^no.  U  otflH  ahove  OkJahama  City,  formed  by   iLn  e^rXh- 
«)  feet  in  height,  would  afford  local  flood  protection  to  the 
jflO.OOO  acres  ot  land   •xid   water  aupply  to  the   city   at  an 
total    first    cost    ot    abov.t    M  000  000     but    in    cunaidered 
•eoaoaleilly   JtistiXled  only   if   •iJW)0OO   ts   alioc«t<^   lo   domeetlc 
water    au  >ply.     The    Port     Reno     Heeervuir     iUppU-mented     by     two 
^Ifjtn  kXOtcd  at  f*or«  Supply  and  Optima  wi^uld  prortde 
kWd  COatVOl    (or    the    N  irth    Canadian    Kiver    aa    well    as 
matertalty  •o  nood  v-ontr^  on  the  .\rkariaa«  River      Th*- 

rly  Henerv.jir  -n  Wl.II  creek  wun  a  c»{)«i-H.y  a(  1  .jO  Ooci 
would  be  formed  by  an  farth  dam  VI  reel  n  hen^it  anJ 
in  length,  at  %n  '•timated  ftrat  eosi  iH  %J  ,J'^J  i.kj»)  Uu- 
prvoir    ot.  it.e  Nc»rUi  ('anad;ac  Rivf    w  'h   •  capacity    >( 


%.  >-(er'i    wcxUd  be  f  irm<»«l  by  an  ^-arth  il.im  9A  (eet  m  r.«u{ht 
4,;ii)«J  f.-ri     n    ien»:t:;.    »t    an   •«illmate<l    ^r*:    •■wi     it    •UftoOU'J 
Ihre^  r«««er*'>in-  wKiiO  yrevrn*.  anuuA.  rU««1  .Urv*«{>««  (••iimateO 
r»4P  M''rt>''>J    *n<l   a;««j  provide  a    V^jec.ilabi^   •dil'Mt-.iu   water 
♦  Ok.a^i.wna  city        T*  e  Llrtnkl  Hiv.t  I'.in:.*  K^ne       nr    .>.«<  atrd 
-r.   Sai:   9*t   Uiv.<r.  with  a  capacity      f    JIJ,-'      u  r-   rrrt     «     j,.!    {»«• 
'  .rn..-*;   Uy   ail  oiir'B  dam  40  feet   i:;   hei«:;'.   a:.  ;   *  ;  i'     :-•••  :    iHi'-' 

It   *■    --.J::  ,.'..«•«  1  r.rt'.    -.wt  of  tl  li'J.ooO.   aiM  would  j-'---i-.'    anuual 
i   .  -  i^' •   1  »  .:    la.'i.A^r*.  ij{  tAiJJO      Uut:ti  ot  the  lan«J    -..^rmMsy  (or 
]r      '.   (     <  this  iseeffinir  la  now  owned  by  tn«  Biological 
f  a«  endorsed   tto  eoastruction    in   the   intsreeu   of 

wiiduie.  The  Conchas  Rsosrvolr.  loeoted  on  the  South  Conoitlan 
River,  wl  ;h  a  capacity  ot  •00.000  acre-feet,  would  be  rormed  by  an 
earth-ailKl  dam  230  feet  in  height  and  MjaOO  feet  In  length,  at 
an  estlmiited  first  cost  of  iS.flOl  000  This  raaarvoir  would  prevent 
annual  flood  damages  retime  ted  to  average  flTS.OOO.  and  in  addl- 
t  potential  value  for  irrigaUon  and  water-supply  purpoeee 


tlou  has 

aetiRuitc4  at  MSa.OOO   annually.     Ckxislderlng   Its  value   to  trrtga- 

Uon 

would 


consenratloa.    the    construction    ot    this    reservoir 

economically   JuaUOed.     However.   utiUzmUon   ot   the 

Irrlgatlofl'starage  would  require  the  construction  ot  a  distributing 

a ;  an  additional  cost  estimated  at  $4,000,000. 

A  4etaltod  Inveetlgauon  was  made  of  the  eeonooatc  Juattflca- 

flood  pffoloctkm  toy  loveea.    Bxeept  for  a  few  rela 


ao 
tlon  for 


Uvely  man 


tlon  can 


not 
ment  ot 


The 


floodway 


the  W<oot 

i  I 
o 


f^rm^m.tfnf  11.770  scTea.  SO  iocated  that  protec- 


be  afforded  at  anall  coet  by  floodgates  and  minor  lervee 

u^taa.  It  was  found  that  protection  at  agricultural  lanUi  la 

at  the  present  tloM.     The  eooetructloo  or  tmpioeo- 

for  the  luotectlan  ot  Arkanaas  Ctty.  Kans^  on  the 

at  the  nver.  at  an  eettmated  coat  at  1104.000;  Kaw.  Okla^ 

at  an  eaibnotcd  cost  ot  WIMtt.  and  Tulsa.  Okla  .  at  an 

coat  at  S  KS.OOO;  Augtista.  Kana^  on  Walnut  River,  at  an 

at  •  SJtS:  Wtnfleld.  Kana..  on  the  same  nver.  at  an  estimated 
at  g  SljOOO;  GlarkBvllle.  Ark.,  on  Bpadra  Creek,  at  an  eatimated 
cost  of  178.000;  and  Blackwell.  Okla..  on  ChlekaakU  River,  at  an 
eatlmateii  coat  at  903  000.  are  coDstdered  to  be  ecoaosntcally  Juatlflad 
or  advtoi  Ole  for  the  protection  ot  life  and  property. 

SI.  ReicrvQArs  for  control  ot  Mississippi  River  floods:  The  large 
floods  ttfta  the  Arkansas  River  dxvtng  Mlaelaatpfil  River  flood  po- 
trotn  the  eoalara  portion  of  the  watwahcd,  mainly  from 
the  Verdlgns.  Grand.  HSmIs.  Poteau  Pptlt  Jean,  and  Fourchc  La 
Pave  Rlv  ira.  and  the  lower  porttooe  of  the  cunarron  and  Canadian 
Rivera,  rbe  district  engineer  wiectii  a  froup  of  21  leeenotis  on 
trlnatorlea  with  a  iioiieillj  ot  Il.3ia.000  acre-feet  as  the  beat 
for  the  eoBtrol  of  theso  Soods.  The  eettmated  ccmt.  Inclxidlng 
uor    and  maintenance,  la  •11S.195.000,  or  an  average  at  •lO.M 


per  mcc^-toot,     Th<>ee  reeervotra  would  have  reduced  the 

of  the  Arkansas  River  In  the  great  flood  oT  1937  by   I  4  faot 

lUuff.  and  ot  the  MtaetMlppi  at  Arkansaa  City  bv  s.^  feet. 

effective  plan  for  M1aalw1tn,rt  Btver  flood  control  would 

itaa  th^  ooaatouction  ot  a  i  ceeo  utt  Jtaet  ahuea  Uttle  Rock  with  a 

at   a0.OOO.OOO  acre-feet,   at   an  aattnated   project  coat  at 

or  ••.ao  per  acre-foot  ot  eapaetty.     The  operatton  of 

would  have  reduced  the  creitt  sta^e  of  the  Mississippi 

River  flo^  In   1937   tf   confined  by   levees  by   7 .25   feet,  and   under 

project   for   Mlasteatppl  River  flood   control  with   the 

way    in    operation    would    reduce    the    flow    down    the 

frooa  1.250.000  cubic  feet  per  second  Co  ggOjOOO  cubic  feet 

per  secodd.     The  21  tributary  reeervotrs  with  a  HMllar  reearvoir  at 

Uttle  B^  would  give  the  saase  raduetloo  aa  tb«  tarfa  Uttle  Rock 

hMfes.   but   tba   aggregate   coat   would   be   greotor.    The 

tUnr  OaauBlHlon.  nndar  the  provtaom  of  section  10  of 

Control  Act  or  May  IS.  tsas.  haa  eoaptrtad  a  eompre- 

^Uidy  ot  the  use  ot  reeervotra  kienlod  on  fto  ttfbntvlan  aa  a 

oontroOU^  flood*  on  tho  lower  Mlaaisstppi   River.     Tha 


report  of  the  Coaunlsslon  mcludee  13  reeervolrs  on  the  Artansaji 
River  and  tu  trttnitarW  In  the  system  at  reeervolrs  aelected  as  the 
beat  general  pikB  •ward  which  future  flood-control  reacrvotr  con- 
struction should  be  directed. 

22.  The  district  engineer  dlaciisaes  the  related  questions  whoee 
consideration  Ls  directed  by  section  10  of  the  Flood  Control  Act  of 
May  15.  1938  He  concludes  that  the  benefit  of  return  waters  in 
iTTif^teil  areas  would  accrue  to  Irrtgaflon  rather  than  to  naviga- 
tion, that  the  benefits  frotn  reduction  tn  soil  erosion  and  by  flood- 
oontrol  works  or  otharvtae  would  be  Incidental  and  too  Inconse- 
quential to  allocate  to  those  factors  any  appreciable  portion  of 
the  coat  of  reservoir  construction.  The  proepectlve  sale  for  reeer- 
volred  flood  waters  for  use  of  power  and  im^tlun  is  considered 
In  the  discussion  of  projects  for  theae  developments. 

23.  The  division  en<?lneer  concurs  In  general  with  the  views  of 
the  district  engineer  but  expresses  the  view  that  the  maintenance 
at  a  9-foot  channel  on  the  Arkansas  River  by  means  of  locks  and 
dams  Is  BKist  doubtful.  If  not  actually  inapnu-tlcable  except  at  a 
coet  far  In  excess  of  the  estimate*,  and  th^t  the  experience  In  the 
development  of  navigation  on  Blnoilar  «trram^  does  not  warrant 
the  assumption  that  a  commerce  of  7  500  ooo  tonj  would  develop 
on  this  river  If  S  9-foot  '•^^t""^  were  provided  He  la  further  of 
the  opinion  that  the  floo4-4aatrot  projectit  ^reeented  by  the  dis- 
trict engineer  are  not  ecuiMtlllBally  ]ujitifted  and  reownmend.^  that 
the  United  Statee  do  not  particpate  In  plaim  for  fto<xl  onntrol. 
trrlgatVin  power  or  na'^atu  n  on  the  Arkan»a«  River  Basin  except 
as  alre.wlT   auih<">r',7.r.l   by   law 

24  The  Mlaoliwippi  River  O^mmlaalm  to  which  the  repor'a  wrre 
referred  aa  required  by  law  «tatea  that  the  i  onwir i.- .  -n  >f  utnrime 
rewervovr*  In  tfie  ba^'.n  of  '.he  ArkanMUi  RUer  e.'.lier  .'or  the  pur- 
;iowe  if  prevention  ni  fifxl  l<>ane«  .n  that  basin  or  In  connection 
with  the  control  ot  floods  In  tr.e  Mlastaslppl  River  would  cost  mora 
than  equal  relief  from  praaarit  r\r»^  L-onditiona  by  the  uae  of  otlMf 
approved  methods  of  flood  control 

M.  Tb«  rvporti  of  the  diatnct  and  division  mflneera  and  ot 
the  Ulaataalppl  River  Oommiasidn  have  bern  referred  aii  required 
by  law,  to  UM  Board  of  Knglneer*  r  r  Rlvrm  and  Ha.'bor*  and  Its 
report,  coneuning  In  feneral  m  the  conclusions  of  the  division 
engineer.  Is  submitted   herewith 

30  After  due  eanaldar»Uon  of  these  reporta  I  connir  in  general 
with  the  view*  and  raoooUBOSdstlons  of  the  Board  Because  of 
lU  cooalderabl*  rtopc  and  tbo  heavy  movement  of  sand  In  lU  bed. 
the  tmprovemant  of  tho  rtvor  to  the  vicinity  of  Tulaa  to  afford  a 
9-foot  channel  of  width  aultable  for  modem  long-haul  barge  aerv- 
ice  Is  of  doubtful  feasibility,  even  through  the  construction  of 
locks  and  dams  at  great  cost  The  figures  presented  by  the  dis- 
trict engineer  show  that  the  coet  worild  not  be  Justified  even  If  a 
commerce  of  7. 500.000  tona  annually  ahould  develop  Oaged  from 
the  through  commerce  that  has  actually  developed  on  the  Ohio, 
where  an  ample  channel  Is  maintained,  and  where  an  enormous 
potential  commerce  la  available.  It  does  not  appear  that  a  com- 
merce of  such  volume  is  reasonably  to  be  anticipated  on  the 
Arkansas  Becauae  of  its  physical  characteristics,  the  execution 
of  effective  plans  for  the  Improvement  of  the  Arkansaa  River  for 
,  navigation  Is  not.  therefore,  economically  Justified.  It  is  not 
I  feasible  to  combine  such  improvement  with  the  development  of 
potential  water  power,  the  control  of  floods,  or  the  needs  of  Irri- 
gation. The  otrtflow  of  the  Arkansas  la  a  aerlous  factor  contrib- 
uting to  disastrous  floods  on  the  Mlsstsalppl.  While  the  construc- 
tlOD  of  a  dam  above  Little  Rock  to  Impound  these  waters  In  a 
great  reservoir  would  be  of  substantial  benefit  in  controlling  the 
floods  of  the_  Mississippi,  yet  the  great  cost  of  this  dam  and  the 
flowage  of  fertile  arul  productive  lands  and  communities  not  now 
subject  to  flood  damage  renders  Us  construction  unjustifiable. 
The  poaalbllltlea  for  the  economic  generation  of  power.  Independ- 
ent /rf  navigation,  are  quite  limited  In  the  basin.  The  survey 
shows  the  feasibility  of  construcung  large  reservoirs  at  Caddoa  on 
the  main  stem  at  an  estimated  coet  of  IIO.OOO.OOO.  Conchas  on  the 
South  Canadian  at  an  estimated  cost  of  •8.891,000;  and  Port  Reno 
on  the  North  Canadian  at  an  estimated  cost  of  •8.000.000  for  tho 
conservation  of  water  either  for  navigation  or  dogmatic  water  sup- 
^  combined  with  control  of  local  flooda  It  also  shows  the 
rraslbinty  of  constructing  smaller  flood -control  reeervolrs  In  the 
North  Canadian  Basin,  one  at  Port  Supply  at  an  eatlmated  coat 
of  •3.360.000.  and  one  at  Optima  at  an  estimated  cost  of  gUSO.- 
000,  which,  combined  with  the  Port  Reno  Reservoir,  will  give 
almoct  complete  flood  control  In  the  basin  of  that  tributary.  The 
Oreat  Salt  Plains  raaarvoir  on  Salt  Fork  at  an  eatlmated  coat  of 
•l.iaauXX)  alao  appeara  feasible  for  flood  control  and  as  a  wUd- 
blrd  refuge.  The  survey  develops  also  a  number  of  relatively 
minor  works  for  the  local  protection  of  cities  Subject  to  the 
oonaummatlon  of  agraomonta  as  to  the  distribution  of  the  benefits 


and  reasonable  payments  therefor,  theee  projecu  appear  to  warrant 
a  place  la  any  broad  plan  for  water  oooaervatloa. 

K.  M.  Mamxham. 
Hmfor  Ooneral,  Chig/  of  Snifineer$. 

Mr  HATCH.  I  partJcularly  desire  to  call  attention  to  the 
foUovlDg  statement  which  appears  on  page  8,  and  I  par- 
ticularly direct  the  attention  of  the  Senator  from  Michigan 
[Mr.  VAjfbKXBsacI  to  this  statement.  I  read  from  General 
's  letter  to  the  Secretary  of  War.  written  for  trans- 
to  CoDgrcM. 

The  Oonchaa  Raaarvoti.  located  on  the  South  Caruullan  River, 
with  a  capacity  of  gOCOOO  a<7e-feet.  would  be  formed  by  an 
earth-fllled  dam  330  feet  tn  height  and  36.a00  feet  in  length,  at 
an  estimated  flrat  ooat  of  •8,601.000. 
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That  is  the  exact  sum  which  is  still  estimated  for  that 

project. 

This  reservoir  would  prevent  annual  flood  damages  estimated 
to  average  glTS.OOO.  and  In  addition,  has  a  potential  value  for 
Irrigation  and  water-Bupply  purposes  estimated  at  •422,000  an- 
nually. Considering  Its  value  to  irrigation  and  water  conserva- 
tion, the  construction  of  this  reservoir  would  appear  economi- 
cally Justifled. 

Then   General   Markham   says,   discussing    several   other 

projects  included  in  this  survey: 

The  survey  shows  the  feasibility  of  constructing  large  reser- 
voirs at  Caddoa  on  the  main  stem  at  an  estimated  cost  of 
•  10.000.000;  — 

That  is  not  involved — 
Conchas  on  the  South  Canadian  at  an  estimated  cost  of  •3,691.000. 

Mr.  DUFFY.    Mr.  President 

The  PRESIDENT  pro  t<>mpore.  Does  the  Senator  from 
New  Mexico  yield  to  the  Senator  from  Wisconsin? 

Mr.  HATf;H.     I  yield. 

Mr,  DUFI*Y.     Is  that  word  "Conscious"  or  "Conscience"? 

Mr.  HATCH.  The  word  is  Conchas,  C-o-n-c-h-a-s.  It 
means  scashells. 

The  War  Department  In  May  of  this  year  madr  an  appli- 
cation for  the  allotment  of  fund.s  under  the  EmrrRpncy  Re- 
lief Appropriation  Act  of  1936  to  build  the  Concha.-*  Reser- 
voir and  Duni,  and  In  the  application  tho  ioht»  nnd  b«n«'fUs 
•ccnilng  from  it  are  »»et  forth  In  detail  I  awk,  Mr  Pre«idrnt, 
that  this  application  be  printed  in  the  Record  at  ihi^  point 
In  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  U 
•o  ordered. 

The  application  Is  as  follows: 

REVISES     ArPLICATTOW — TCDSaAL     raoJCCTS 

Application  for  allotment   of   fundi   under   Emergency   Relief 
Appropriation  Act  of  1935 

Z>partment  project  no.  201. 
Offlclal  project  no.  13-209. 

Amount  requested •2,500.000 

Amount  approved 2.500.000 

Department  or  Independent  office:   War. 

Bureau    Corps  of  Engineers. 

Location  of  project:  State.  New  Mexico;   county.  San  Miguel;  city 

or  town, 

General  location,  if  other  than  above:   On  South  Canadian  River 

In  northeastern  New  Mexico. 

1  Description  of  project  and  character  of  work:  Conchas  Reser- 
voir: Earth-fill  dam;  length.  26.600  feet;  height.  230  feet:  In- 
volving approximately  550.000  cubic  yards  of  rock  and  earth 
excavation.  6.500,000  cubic  yards  of  earth  fill.  250.000  cubic  yards 
of  riprap,  and  70,000  cubic  yards  of  plain  and  reinforced  concrete. 
The  reservoir  capacity  is  800.000  acre-feet.  The  area  submerged 
Is  17.000  acres. 

(a)  Rel«\tlve  priority  of  this  project  In  comparison  with  all 
projects  embraced  within  the  program  of  the  Bureau:  One. 

2.  Total  estimated  cost  of  project: 

(b)  Amount  of  allotment  requested  In  this  application.  •2.  500,  000 

(c)  Additional  amount  required  to  complete 6,191.000 


(d)        Total 8,691.000 

3.  Give  sources  of  funds.  If  any,  under  2  (a) :  None. 

4.  Estimated  division  of  allotment: 


(1) 
Amount 

(2) 

Percent  of 
subtotal 

(3) 

Percent  of 
total  allot- 
ment 

(«) 

Daily  aver- 
SKe  number 
to  be  em- 
ployed 

(«)  huhar. 

(1)  Cnskflled 

(J)  Skillsd 

(3)  Tsdmkal  and  dsncaL 

t07^ono 

42K.0nO 
130,000 

.S5 
35 
10 

27 

17 

S 

1,133 
4£3 

67 

(4)    AiMofal 

1.334.000 
30Ql  000 

40 

8 

i,e43 

57 

(r)  Other  eipsnscs  on  Tvoject: 

(1)  Bupplits,  msterials.  equip- 
ment 

914.000 
163.000 

85 
15 

37 
« 

^7)  ^-ontineent  exi>eii9S 

(J>  Land                        

(4)    Babtotsl.  other  erneosBi.  . 

1,078,000 

43 

(4          Total    Uhoold    eorr«poDd 
with  mmoant  sboW n  in  2Cb) 

Z5no,ooo 

1,700 

5.  Estimated  expenditure  per  man-year  of  employment:  •1.360: 
173  hours  per  month.  Wage  scale  as  prescribed  in  Executive  order 
of  May  20.  1935.  for  90  percent  of  labor  force.  Remaining  10  per- 
cent of  labor  force  on  prevailing  wage  sc-ale. 

6.  Estimated  total  man-hoiirs:   4.120,000. 

7.  Estimated  period  of  prep>aratlon  before  work  at  site  can  be 
started :   45  days. 

8  Esthnated  daily  average  number  of  employees  each  month 
during  execution  of  project:  1.  180:  2,  220;  3.  500;  4.  1,000;  5.  1.700; 
6.  2,700;  7.  2,700;  8,  2,700;  9.  2,700;  10.  2,700;  11,  2.700;  12.  2.700; 
13.   1,000:    14.  300. 

9  Estimated  elapsed  time  from  beginning  work  to  completion: 
14   months 

10.  (a)  What  part  of  labor  on  project  would  usually  be  handled 
by  contract?  0  percent:  (b)  what  part  of  labor  on  project  would 
usually  be  day  labor?     100  percent. 

11.  If  this  project  is  In  fulfillment  of  some  Epectflc  statutory 
authorization  give  date  of  such  law  and  statute  reference      None. 

12.  Ls  any  part  of  this  project  In  conflict  with  previous  con|in"<"»- 
slonal  action?     No. 

13  Under  what  provl.'<!on  or  classification  of  project*  sprrlfled  In 
section  1,  E:merKcncy  Relief  Appropriation  Act  of  1935.  may  allot- 
ment be  made  legally?     Flood  control   ih). 

14.  Has  validity  of  prof¥>s<»cl  allot ineni  been  approved  by  legal 
staff  of  department  or  lnrtrp«nic1eni  office''     Yeh 

16  P*rom  wh.1t  other  Frdrral  ai-rncy.  if  iiiy,  has  an  allotment 
for  this  project  been  requf  uted""     Noi;e 

18  Status  of  plans,  tui  burN(;h  Ci  niplete;  (C)  sketch  plans? 
Complete. 

17.  Status  of  land  or  sites:  (d)  Negotiations  not  begun?  Nut 
btgun, 

18.  Is  project  wholly  or  partially  self-llquldstind  under  present 

laws?       (Rer   'Jl    hrWw  ) 

19.  To  \*iiii'  f%u-ht.  will  this  allotment  Inrrnwc  or  derreaM<  the 
annual  ex;>«-ii>w<  of  physical  upkr<-|i  ntui  <  peratinK  coat  to  tba  Fad- 
rral  Oovernmeni?  (a)  Incrcaw  ».*>4  ofto  By  what  agancy  to  be 
borne?     By  iwci!  itiiaraata, 

20  Kxteni  i.f  iiiirtlrlpatlon.  if  any.  by  other  ngrtulpi'  Hiivte  of 
New  Menlco  Of  legal  subdlvMlon  thereof  to  contribute  rt«hih  <if. 
way  and  to  assume  re«i)onsibillly  for  malntananea  and  oprrmion 
of  completed  ^tru  mj.-.  .i.d  for  any  damagaa  to  private  )ir.>p«Tiy 
during  coniiiructiu:t      L»utnated  coat  of  right-of-way,  •am  (hk) 

31.  Justification  (a  bhort,  oonolse  statement  giving  rtaxiD  or 
necessity  for  the  proposed  allotment.  Including  any  comnn-m.-.  or 
further  statement  about  the  nature  of  the  work.  Ati  Mdcl:ni)iiul 
sheet  may  be  Inserted  If  necessary)  :  The  project  would  prc\eia 
annual  flood  losses  estimated  at  gnS.OOO.  In  addition,  it  ha«  a 
potential  value  to  irrigation  of  •366,000  and  to  the  water  Mipply 
for  the  city  of  Tucumcarl  of  •56.000.  giving  annual  benetiu  chU- 
mated  at  ^597.000  The  Irrigation  benefits  cannot  be  obtuinfd, 
however,  until  a  dlstrlbutlon-canal  system  Is  provided  at  an  addi- 
tional estimated  cost  of  $4,000,000.  The  estimated  annual  cost. 
Including  capital  charges  on  the  reservoir  project  alone,  is  esti- 
mated at  •411.000. 

Allotment  of  funds  for  this  project  requested  by: 

War.   Cosps   or   ENCiNrEKs. 

For  the  Chief  of  Engineers. 
Lucius  D.  Clat, 

Captain,  Corps  of  Engineers. 

Mr.  HATCH.  I  invite  the  attention  of  Senators  to  this 
very  significant  statement  appearing  in  the  application  filed 
under  the  Emergency  Relief  Appropriation  Act  of  1935  with 
the  Emergency  Appropriation  Board  of  the  Works  Progici^s; 
The  question  is: 

(a)  Relative  priority  of  this  program  In  comparison  with  all 
projects  embraced  within  the  program  of  the  Bureau. 

And  General  Markham  says  in  answer  that  it  ranks  no.  1. 

Mr.  VANDENBErRG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  HATCH.     I  yield. 

Mr.  VANDENBERG.  May  I  ask  the  Senator  if  he  is  rely- 
ing upon  the  final  .sentence  of  General  Markham's  letter  of 
July  26,  1935,  for  his  statement  'hat  this  project  was  ap- 
proved by  General  Markham? 

Mr.  HATCH.  I  have  read  to  the  Senate  the  statement's  In 
the  letter.  I  do  not  recall  the  last  sentence  in  General 
Markham's  letter.  I  think  he  uses  the  expression.  Prob- 
ably they  are  justifled." 

Mr.  VANDENBERG.    The  last  sentence  reads  as  follows: 

Subject  to  the  consummation  of  agreements  as  to  the  distri- 
bution of  the  benefits  and  reasonable  payments  therefor,  these 
projects  appear  to  warrant  a  place  in  any  broad  plan  for  water 
conservation. 

I  would  hardly  call  that  the  kind  of  a  recommendation 
upon  which  Congress  relies  traditionally  in  making  its  deci- 
sions upon  projects  of  this  character.  Does  the  Senator  dis- 
agree with  that  statement? 

Mr.  HATCH.  That  sentence  standing  alone  would 
certainly  bear  the  interpretation  the  Senator  from  Michigan 
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bat  vteM  upon  it.  and  it  would  not  Justify  the  statement 
that  It  '  iras  a  recommendation  or  an  approval. 

Mr.  T  ANDENBERG  Well.  Is  there  any  other  statement. 
because  I  have  been  ccmficientiously  lookmg  for  it? 

Mr  llATCH.  Ye«:  I  called  the  attention  ol  the  Senator 
from  i  Icblgan  to  the  express  statement  in  two  different 
i  a  the  report  that  the  Conchas  Resn^oir  Ls  economi- 
cally Justified.  That  is  a  flat  sutement  made  by  Oeoeral 
Markhim  m  the  report.  I  can  conceive  of  no  greater  rec- 
mnmeni  lation  than  could  be  made,  and  I  cannot  conceive 
ol  any  trealer  recommendation  than  that  made  by  the 
Board  <>f  Enirineer«  when  they  filed  their  application  with 
tta*  WorLs  PruirreM  AdmlnlatraUon  and  set  (orth  the  Con- 
chas Riservolr  m  project  no.  1. 

X  hAV  I  another  letter  in  which  ttM  SMBfttor  from  Michigan. 
il  1  auf  invtte  hia  attention  to  It.  will  be  interetted.  and 
which  I  bowB  what  Oeneral  Markham  thinks  of  this  project, 
akxif  ailth  others  of  a  similar  nature.  Thu  letter  WM  wrtt- 
ten  to  I lepreeenutive  Pwiocbow.  of  Oklahoma,  in  mp«aw  to 
a  requait  concemmg  projects  in  Oklahoma  of  the  lame  gen- 
eral na  ure  and  kind.     In  this  letter  Oeneral  Markham  says 

In  yoiir  r«<wnt  telephonic  rvquMt  you  Mktd  to  b«  sdrtMd  aj  lo 
th»  (loot-control  namryoirt  rvcomnwndMl  by  this  Department  for 
IneliMtO  I  IB  the  emernency  relief  profram. 

TtUa  Pspartment   tuu  received   k   number  of  applications  from 
partiee  for  tb*  indueton  of  fiood -control  rMsrvoirs  in 
_ency   relief  program.     Theee   parttM  have  been   advised 
tbat  oniy  thoee  projects  wUl  be  eeBelrtersd  which  are  •ponaored  by 
duly  eaiatoliahed  public  aganrtw 

I  wait  the  Senator  from  Michigan  tMr.  VawbcubwoI  to 

litten  tp  the  condition  he  lays  down — 

to  fWBlah   rtghta-of-waf   withoai  eoM  to  the   tJntted 
tbUlty   for   the   aalMiMHM*  and   opera- 

■tructures.  and  for  any  dam*ir*e  to  prtvala 
to  eonetructlon  In  addition,  the  appUcatlone 
iw'carifullt  anaJyaed  by  thie  oOloe  with  a  view  to  detenntnlnc 
eiigibUity  for  incluston  In  the  relief  program  If  the  coat 
per  maik-year  la  eonaiderabiy  In  exceea  of  the  flgure  established 
for  the  projects  to  be  incltided  in  the  relief  pro«T«m.  the  applt- 
canta  aie  advised  accordingly  and  an  application  u  not  submitted 
for  the  project 

At  thf  preeent  time  only  alx  reeervolra  have  met  the  conditions 

These   reaerrolre   are    located    at    Fort   Supply.    Okla  : 

Oaia :    Conchas.    N     Uex  .    Caddo    Lake.    La:    Great    Salt 

Vfalna.  pkla.;  and  Wallace  Lake.  La      The  project  for  Caddo  Lake. 

Is  l3r  the  ralslnf  of  the  existing  dam. 

[>epaj-tment  has  also  reoommended  the  Inclusion  of  seven 
projects  m  the  Taaoo  Basin,  for  which  local  interests 
have  B(k  i^reed  to  fumlah  the  nsrssaary  nghts-of-way.  However, 
thia  rec  aouxMndation  was  toasad  on  a  report  submitted  to  Congreaa 
Thief  of  EnK'^neers  leeoouBancUng  this  work  as  a  modinca- 
the  authorised  lOaataatp^  fliood-«ciBtrol  plan. 
[)epsj-tment  has  also  received  a  number  of  appUcatlona  for 


projaeta.  consisting  in  the  conAme- 
projects  have  been  analysed  In 
projacta.  and  only  those  projacta 
which  ^vUd  appear  to  meet  the  requirements  of  the  emerganey- 
raUef    i  rogram    have    been    recommended    for    inclualon    In    ttiat 


to  funUah   you  with  any  additional   Infor- 


trvly  your*. 


B.     if      UAaXRAM. 

Mmfor  Oeneral.  Chief  of  En^fineerf. 


latter  part  of  the  letter  Is  not  matarlal  to  the  present 
but  I  have  Inserted  the  letter  te  Us  entirety, 
desire  to  have  Included  In  the  Recoiid  a  statement  of 
Interstate  Water  Commission  for  New  Mexico,  prepared 
Arch  Hurley  setting  forth  some  of  the  benefits  which 
actnrue  from  the  building  of  the  Conchas  Reservoir, 
being  no  objection,  the  statement  was  ordered\o 
be  prlilted  in  the  Rctord.  as  follows: 

Re     Ap)llcatlon    No     19'J.    NSC.    Conchas    Dam.    South    Canadian 
e4. 500.000      Brief  of  Arch  Hurley.  Interstate  Water  Oom- 
ler  for  New  Mexico, 
to  aubnUt  the  following   In  support  of   the  above-men- 
tppUcatlon.  which  is  now  pending  before  the  Advisory  Corn- 
Allotment,  for  the  Information  of  Maj.  Oen.  Edward  IL 
Chief  of  Bngtnaers: 
cooatructloii  of  thla  project,  from  the  flood-contiT>I  stand- 
alone, would  aaem  to  be  entirely  JutHlahle      It  Is  believed 
of  this  dam  would  result  in  an  actual  saving  of 
ly  $350,000   by  eliminating  damage  by  reason  of  dS»- 
in    the  South   Canadian    River.     A   careful   aiialjala 
by  flooda  in  this  ntmr  for  tha  past  many  years 


coxatruction 


indlcatea  that  the  estimated  aavtag  of  t350.000  per  year  la  a  con- 
servmtlve  estimate.  In  this  connection,  your  attention  Is  respect- 
fully directed  to  the  report  filed  by  the  Arkansas  Baatn  Oom- 
mlttee  to  the  Public  Works  Administration.  The  Ondings  set 
forth  In  this  report  are  based  on  a  conscientious  and  careful 
Investigation  by  the  oommlttee  cowing  a  long  period  of  time, 
in  collaboration  with  oinrlala  of  tha  States  of  New  Mexico.  Texas, 
and  Oklahoma. 

a  It  la  eoosarvatlvely  estimated  that  this  eonstructlon  would 
reatilt  In  the  employment  of  approximately  4.000  laborers  directly 
eaaployad  at  the  site.  In  addition  to  probably  considerably  in 
ezcssa  of  that  number  who  would  raoetvs  smpioyment  indirectly 
through  the  building  trades,  manufacturing  concerns,  itunuistloa 
of  railroad  bualnaaa.  and  general  improvement  throughout  the  area 
Involved 

3  The  conservation  of  water  throughout  thu  area  has  long 
been  recognised  as  of  primary  importaaoa  and  this  project  would 
be  most  beneficial  from  this  standpoint  also.  The  construction 
at  thla  raaervotr  would  also  result  in  fumlahlng  an  adaquate 
water  supply  for  domeetlc  purpoaee.  for  adjacent  towns  and  cities 
of  New  Mexico  and  the  Panhaadls  of  Texas,  including  Amartllo, 
Tax.,  a  city  ot  soma  ftO.000  population,  as  wall  as  othar  wssi  Texas 
cities  in  thla  general  area.  ItaaoWU  oovering  a  period  ot  some 
35  years  Indicate  a  tUady  lowerlBg  of  the  water  level  throughout 
thla  general  area,  coostltutlng  a  serioui  menace  to  the  future 
water  supply  of  thU  asstloti  of  Mew  Mnlco  and  the  adjoining 
west  Texas  araa.  It  is  believed  the  construction  of  thia  reaervoir 
Is  abaotutaly  aaaentlal  to  obviate  a  present  deficiency  in  the  water 
supply  for  tha  oommunities  within  the  area  mentioned. 

4.  It  IB  blUfsg  the  raoords  in  tha  oAes  of  the  Padarml  Kmsr- 
gaaoy  BaUef  Attmlniriniltftn  wUl  indlcau  that  tha  relief  situation 
m  8aa  Mlgtial  County.  N.  Mex..  tha  county  in  which  thla  reservoir 
Is  prepoaed  to  be  constructed,  and  the  surrounding  counties  In 
beOl  llew  Mexico  and  Texas,  u  such  as  to  readily  absorb  the  labor 
■•eaaaltiea  oi  this  project  and  tbat  ertthout  construction  of  the 
magnitude  contamplatad  by  this  project,  tha  rellcf-roU  situation 
could  not  be  adequately  provided  for. 

5  In  addition  to  the  foregoing,  this  project  will  make  poealble 
the  Irrigation  of  a  conalderable  area,  which  Is  largely  devoted  to 
stock  farming  and  cuUvatioo  of  cropa  by  dry-famuog  methods. 
In  other  worda.  the  Irrigation  at  these  lands  would  merely  mean 
the  substitution  of  farming  through  Irrigation  for  the  preeent 
farming  by  dry-farming  msthoda.  Thla  area  is  not  adapted  to 
the  raising  of  cotton  or  other  cropa  which  would  come  into  com- 
petition with  general  agrlcultunU  commodities  It  Is  principally 
adapted  to  the  raising  of  alfalfa  and  other  feed  for  range  llva* 
stock,  a  local  market  for  which  Is  readily  available  in  New  Mezloo 
and  west  Texas  The  lands  proposed  to  be  Irrigated  from  this 
reaervoir  would  be  Ideally  suited  to  reaettlement  projecu.  They 
arould  afford  homea  and  means  of  livelihood  to  those  In  need  of 
reh*blllt*Uon.  The  lands  of  this  project  would  not  be  subject  to 
droughts  or  other  hazards  pertaining  in  the  cxilUvated  areas  de- 
pending upon  rainfall  alone,  but  with  tha  adequate  water  supply 
afforded  by  the  proposed  reservoir  the  raiaing  of  a  crop  each  and 
every  year   would  be  assured. 

Mr  HATCH  Mr.  President.  I  Invite  the  attention  of  the 
Senate  to  another  situation  with  reference  to  the  Conchas 
Reaervoir  which  makea  it  aomewhat  different.  I  think,  from 
other  projects.  The  Hooae  of  RepreetntatiTce  at  the  last 
session  passed  an  omnlbos  flood-OGotrol  measure.  Included 
in  that  bill  is  the  Conchas  Reservoir.  That  bill  was  favor- 
ably reported  by  the  Commerce  Committee  of  thLs  body  to 
the  Senate  at  the  last  session.  Therefore,  at  the  last  ses- 
sion of  the  Congress  this  project  had  the  approval  not  only 
of  the  Army  eriglumii  and  the  House  of  Representatives, 
which  by  its  vote  passed  the  bill  authorizing  the  project,  but 
it  had  the  approval  of  this  body  by  the  recommendation 
of  a  standing  committee  of  the  Senate.  I  think  clearly  it  is 
well  within  the  technical  objections  raised  yesterday  as  to 
rule  XVI. 

There  is  another  reason.  Mr.  President,  which  to  me  is  of 
vast  importance  and  of  vast  interest,  why  this  project  should 

i  be  authorized  and  why  the  amendment  should  be  adopted. 
We  have  discussed  the  authorization  given  to  the  President 

I  of  the  Umted  States  under  the  general  relief  appropriation 
of  $4,000,000,000  at  the  last  session.  I  went  to  the  President 
of  the  United  States,  as  other  Senators  from  the  Western 
States  went  to  him.  and  advocated  and  ♦■'■*Ttri  that  the 
Bmergency  Relief  funds  be  spent  on  worth-wbUe  projects,  of 
permanent.  lasting  benefit.  I  further  insisted  to  the  Presi- 
dent of  the  United  States  that  the  building  of  the  Conchas 
Reservoir  a-as  such  a  project;  that  it  would  add  material 
value  to  my  State  from  the  standpoint  of  wealth  and.  in 
addition  to  that,  would  give  employment  to  many  hundreds 
of  residents  of  New  Mexico.  It  is  estimated  that  3.000  work- 
ers will  be  employed  on  this  project.  The  Works  Profiress 
Administration,  through  its  engineering  department.  I  am 
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advised,  approve  the  Conchas  Dam  as  being  the  best  work-  I 
relief  project  of  it.s  nature  and  kind  which  has  been  sub-  ; 
mitted.  More  than  $2,000,000  have  been  or  will  be  spent 
upon  the  project  by  the  1st  of  July  this  year.  I  am  informed 
there  is  a  possibility  that  work  will  have  to  be  abandoned 
unless  this  appropriation  shall  be  made.  To  me  it  is  of  great 
concern  and  It  is  of  grave  importance  to  the  people  of  New 
Mexico  that  this  project  be  continued,  not  only  for  the  ma- 
terial wealth  which  it  will  add  to  the  Slate  of  New  Mexico. 
not  only  for  the  prevention  of  the  damage  done  yearly,  ac- 
cording to  all  reports  by  all  the  engineers,  by  flfxxLs  along 
the  Canadian  River  in  the  States  of  Oklahoma  and  Tt'xa.s.  but 
also  because  it  will  provide  employment  In  my  State  for  three 
or  four  thousand  people  at  useful  work  and  result  in  a 
permanent  and  lasting  Improvement. 

Mr.  Presidtnt.  I  wish  to  say  further  that  this  project  has 
another  long-range  advantage  and  possibility.  It  is  located 
in  what  might  be  termed  the  "dust  bowl"  of  the  western 
area.  A  great  many  citizens  of  the  United  States  along 
the  border  lines  of  Kansas.  Oklahoma.  Texas,  and  New 
Mexico  for  many  years  have  .nought  to  make  a  living  by  dry- 
land farming  In  that  area.  That  they  have  not  t)ecn  suc- 
cessful goes  without  saying.  Perhaps  the  building  of  this 
reservoir  will  add  a  hundred  thousand  acres  of  land  which 
can  be  placed  under  irrigation,  and  the  people  who  have 
been  tr>'lng  to  make  a  living  there  on  submarginal  lands,  as 
they  are  sometimes  called,  can  be  pro\ided  with  a  place 
where  they  can  establish  permanent  homes  and  make  their 
own  living,  as  decent  American  citizens  have  a  right  to  do. 

Finally.  I  submit.  Mr.  President,  that  this  project  is  of 
too  much  importance  to  be  objected  to  upon  any  technical 
grounds  or  considerations.  I  trxist  that  the  amendment  will 
be  adopted. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  West 
Virginia  [Mr.  Neely]  on  behalf  of  himself,  the  senior  Sena- 
tor from  Mississippi  [Mr.  Harrison],  the  junior  Senator  from 
Mississippi  [Mr.  Bilbo],  and  the  Senator  from  New  Mexico 
(Mr.  Hatch]. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  HARRISON.     Mr.  President 

Mr.  COPELAND.  Does  the  Senator  from  Mississippi  wish 
to  speak  on  the  amendment? 

Mr.  HARRISON.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Clark 

Holt 

Nwly 

Austin 

ConnaUy 

Johnson 

Norbeck 

Bachman 

Copeland 

Keyes 

Overton 

Berkley 

Oouaens 

King 

PIttman 

Benson 

Davta 

Lewis 

Radcllffe 

BUbo 

Duffy 

Logan 

Robinson 

Black 

Fletcher 

Lonergan 

Sheppard 

Bone 

Ptazler 

McAdoo 

Shipstead 

Brown 

George 

McGUl 

Smith 

Bulkl^y 

Oerry 

McKellar 

Stclwer 

Bulow 

Olbeon 

McNary 

Thomas,  Utah 

Burke 

Glass 

Maloney 

Townscnd 

Byrd 

Hale 

Metcalf 

Vandenberg 

Capper 

H*.rrlson 

Mlnton 

Van  Nuys 

Caraway 

Hatrh 

Murphy 

Wheeler 

Carey 

Hsyden 

Murray 

White 

The  PRESIDENT  pro  tempore.  Sixty-four  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  HARRISON.  Mr.  President,  as  I  know  Senators  are 
anxious  to  vote  on  the  r>ending  question  I  will  be  very  brief. 

I  hope  no  Senator  will  get  the  very  wTong  impression  that 
the  pending  amendment  is  like  the  amendment  which  was 
rejected  a  while  ago.  It  is  now  divorced  from  the  Florida 
project:  It  Is  divorced  from  the  Maine  project,  and  stands 
upon  its  own  footing.  The  Board  of  Army  Engineers  recom- 
mended the  three  projects.  The  Senator  from  Michigan 
[Mr.  Vandenberg]  was  uncertain  about  the  New  Mexico 
project,  but  he  heard  the  speech  of  the  Senator  from  New 
Mexico  fMr.  Hatch!  and,  of  course,  is  now  convinced. 

Mr.  VANDENBERG.  No;  I  am  now  more  uncertain  than 
ever. 


Mr.  HARRISON.  The  Senator  from  New  Mexico  con- 
vinced me  that  the  Board  had  recommended  that  project 
becau.se  he  read  from  the  report  of  the  Chief  of  the  Board 
of  Army  Engineers. 

I  am  glad  the  Senator  from  Michigan  has  raised  no  point 
with  reference  to  the  Mississippi  project  t>ecause  it  has  been 
studied  not  only  by  the  committees  of  the  Senate,  but  by 
the  Board  of  Army  Engineers.  The  Commerce  Committee 
made  a  favorable  report  upon  the  project  and  the  B<mrd  of 
Army  Engmeers  has  recommended  it  very  strongly.  Indeed. 
ever>-  rt'quirement  for  the  project  ha*  been  met  and  coinpln  d 
with.  The  people  have  provided  the  land  at  mo^t  rea.sonablo 
flguroR,  and  are  all  ready  to  proce<*d  with  the  work  upon 
Ihi.s  grc-at  r(*rrv()lr. 

'Hie  r»'scr\()ir  will  be  rou.structcd  In  the  Ml.vM.s.sippi  IX-Ita 
and  in  that  .str  tion  of  the  Delta  which  f(>r  y»ui.v  and  .vcarii 
ha.s  piiul  taxes  to  provide  U'vc<'.s  again.' t  ovciflnw  fiurn  the 
Mi.'.i..s.Mppi  River.  I  have  no  doutit  ttiat  ,ii  the  pu-sl  the 
flood  waters  from  the  ?tii>.M.s.sippi  haw  co.st  that  .sfriion  of 
my  State  hundred.s  of  millions  of  dollar.s  Even  tiuniKh 
this  re.vrvoir  i.s  to  be  con.strucLed  at  a  point  50  nulch  cu-t 
of  thr  Ml.s,sl.s.sippl  River,  yet  the  people  in  that  .si-ction  of 
the  Dtlfa  are  taxed  to  pay  for  levee.s  along  the  Mississippi 
River.  P.fty  milhon  dollars  has  been  raised  for  that  pur- 
pose, of  which  the  people  in  the  Yazoo  Delta,  In  which  this 
re.servolr  will  be  coastructed,  have  contributed  $20  000  000. 
They  will  provide  for  the  upkeep  of  the  re.scrvoir.  I  am 
sure  the  project  will  appeal  to  the  wisdom  and  conscience 
of  Senators 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  H.^RRISON.     Certainly 

Mr.  VANDENBERG.  Will  the  Senator  tell  me  the  pre.sent 
status  of  the  project?  Ha.s  ron.struction  been  entered  upon 
at  all  or  is  it  still  in  contemplation? 

Mr.  HARRISON.  The  project  was  approved  by  the  Pres- 
ident with  the  condition  that  option.?  must  be  obtained  upon 
lands  to  be  covered  by  the  reservoir.  Those  options  have 
been  acquired  at  most  rea.sonable  figures,  which  have  t>e('n 
approved  by  the  Board  of  Army  Engineers.  In  other  words. 
the  people  of  the  locality  have  complied  with  every  condition 
that  must  be  met  prior  to  the  beginning  of  construction  of 
the  project. 

Mr.  VANDENBERG.  It  will  be  some  time,  will  It  not. 
before  actual  work  of  construction  is  begrun? 

Mr.  HARRISON.  If  we  should  get  this  little  $2,500,000 
this  week — and  the  Senator  will  note  I  say  'little" — work 
would  probably  be  started  within  10  days.  When  the  con- 
struction of  the  re.servoir  shall  have  been  completed,  .several 
million  dollars  will  be  saved  to  the  proE)erty  owners  of  that 
rich  and  fertile  section  of  Mississippi,  to  say  nothing  of  the 
saving  of  the  livfs  of  many  of  my  f)eople. 

Mr.  VANDENBERG.  What  is  to  be  the  final  cost  of  the 
project? 

Mr.  HARRISON.  I  t>elieve  some  $9,000,000.  No  great, 
ambitious  scheme  is  contemplated  in  the  construction  of  this 
particular  re.servoir. 

Mr.  President.  I  hope  the  Senate  will  adopt  the  amend- 
ment, because  it  is  not  out  of  order  and  the  project  has  been 
recommended  by  the  Board  of  Army  Engineers. 

Mr.  COPELAND.  Mr.  President,  of  course,  in  view  of  the 
action  of  the  Senate  yesterday.  I  cannot  interpose  a  point  of 
order  against  the  amendment.  Nevertheless.  I  think  it  is 
clearly  out  of  order.  The  projects  covered  by  the  amendment 
may  be  slightly  better,  so  far  as  that  is  concerned,  than  the 
Florida  project;  but  still  they  are  not  authorized  according 
to  law  as  I  understand  the  law. 

I  should  like  to  say  to  my  colleagues  that  a  flood-control 
bill  will  come  before  the  Senate  next  week.  We  hope  to  have 
a  repKDrt  on  the  bill  from  the  Commerce  Committee  in  a  few 
days.  If  those  who  advocate  these  projects  could  secure  final 
repwrts  from  the  Army  Engineers  and  bring  them  to  the  Com- 
merce Committee,  I  am  sure  they  would  be  given  very  kindly 
consideration. 

As  the  Senator  in  charge  of  the  bill,  I  hope  the  amendment 
will  not  be  adopted. 


The  PtmEDENT  pro  tf»m-pon»  The  question  Is  on  afi^ree-  | 
Ing  to  tt  e  •BMSKlinent  offered  by  ihe  Senator  from  West  Vlr 
Klnla  [li  r.  Neely]  on  behalf  of  hlmaelf.  the  senior  Senator 
from  Mississippi  [Mr.  Harrison!,  the  junior  Senator  from 
Miotesliipl  [Mr.  Bn.BO].  and  the  Senator  from  New  Mexico 
[Mr.  Hatch  1.  [Putting  the  question.]  The  Chair  is  In  doubt. 
Mr.  HARRISON.  I  ask  for  the  yeas  and  nays. 
"n^e  jitLM  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  caU  the  roU. 

Mr.  PRAZIZR  (when  Mr  Nye's  nsune  was  called>.  My 
coUeaflrue  (Mr  Nye!  l.s  unavoidably  absent.  He  is  paired  on 
this  qtKStion  with  the  Junior  Senator  from  Florida  [Mr. 
T»Ami«LLl.  If  my  colleague  were  present,  he  would  vote 
"nay":  Buid  I  understand  that  if  the  Junior  Senator  from 
Florida  were  present  he  would  vote  "yea." 
The  rpll  call  was  concluded. 

Mr  Bl"LBO.  I  have  a  general  pair  with  the  Senator  from 
Iowa  Mr  DickinsckI.  I  transfer  that  pair  to  the  Senator 
frt  m  Nfw  Mexico  (Mr.  Ch.*vez].  and  will  vote.  I  vote  "yea." 
Mr  $ARKLEY  I  have  a  general  pair  with  the  senior 
Senatoi]  from  Delaware  [Mr.  Hastings].  I  transfer  that 
pair  to  the  Junior  Senator  from  Louisiana  [Mrs.  LoncI.  and 
will  votf.     I  vote  "yea." 

Mr.  HATCH.  My  colleague  [Mr.  Chavez]  is  unavoidably 
detainee  from  the  Senate  and  out  of  the  city.  If  present. 
he  would  vote  "yea." 

Mr.  I£WIS.     I  announce  that  my  colleague  [Mr.  Dieter - 
present,  would  vote  "yea." 

:H£IR.    I   announce   that   my   colleague    [Mr. 
^ll]  Is  absent  on  account  of  Illness.     I  will  let  this 
:ement  stand  for  the  day. 

lUSTIN.     The  Senator  from  New  Jersey   [Mr.  Bar- 

necessarily  absent.     He  has  a  general  pair  with  the 

from  Alabama  [Mr.  Bankhead]. 

lYDEN.    I  announce  that  my  colleague  the  senior 

from   Arizona   [Mr.   AshurstI    is  unavoidably  de- 
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IlEWIS.  I  announce  that  the  Senator  from  Alabama 
(KHKAO]  is  detained  on  account  of  illness;  suid  that 
Uor  from  North  Caroliiui  [Mr.  Bailey),  the  Senator 
^orth  Carolina  [Mr.  Reynolds],  the  Senator  from 
Carolina  [Mr.  Byrnes  1.  the  Senator  from  Ohio  [Mr. 
^y1.  the  Senator  from  Georgia  [Mr.  Russell  1.  the 
from  Idaho  [Mr.  Pope],  the  Senator  from  Washing- 
ScHWEU.JDiBiM»  1 ,  the  Senator  from  Massachusetts 
'ValshI,  and  the  Senator  from  New  York  [Mr. 
are  detained  tn  important  committee  meetings. 
I  aUo  announce  that  the  Senator  from  Massachusetts 
[Mr.  Cx>liogbJ.  the  Senator  from  Oklahoma  I  Mr.  Thom.\s], 
the  Seitator  from  Oklahoma  [Mr.  Goke].  the  Senator  from 
Pennsy  vanla  [Mr  Gutfey],  the  Senator  from  Louisiana 
[Mrs.  x>Nc].  the  Senator  from  Nevada  [Mr.  McCareah), 
Se  lator  from  New  Jersey  [Mr.  Moore],  the  Senator 
\ Wyoming  [Mr.  OIjIahowky],  the  Senator  from  Mis- 
Mr.  TtuMAM],  the  Senator  from  Maryland  [Mr. 
(1,  and  my  colleague  the  Senator  from  Hlinoia  [Mr. 
;]  are  tmavoidahly  detained. 
The  Senator  from  Colorado  I  Mr.  Costigan]  is  detained  on 
Import  int  departmental  matters. 

The  result  was  announced — j^as  37.  nays  27.  as  follows: 
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So  the  amendment  offered  by  Mr.  Neely  on  behalf  of  him- 
self, Mr.  Harrisok.  Mr.  Bilbo,  and  Mr.  Hatch  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  this  amendment  having 
been  adopted.  I  ask  the  Senate  to  turn  to  page  69.  line  23.  I 
move  to  reconsider  the  vote  by  which  the  amount  was  made 
$18«.677.899,  and  change  It  to  $196  677.899,  so  that  It  wUl 
include  these  items  In  the  bill. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
vote  will  be  reconsidered;  and,  without  objection,  the  amend- 
ment offered  by  the  Senator  from  New  York  to  correct  the 
total  will  be  agreed  to.  • 

HOUSE   BILL,'.   AND   JOIlfT  RESOLITTIOMS   RETEKRED 

The  following  bills  and  Joint  resolutions  were  severally  read 
twice  by  their  titles  and  referred,  or  ordered  to  be  placed  on 
the  calendar,  as  indicated  below: 

H.  R.  1398.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Crescent  City.  Calif.; 

H.  R.  8370.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  Port  Washington,  Wis.; 

H.  R.  8414.  An  act  to  provide  a  preliminary  examination  of 
the  Yakima  River  and  Its  tributaries  and  the  Walla  Walla 
River  and  its  tributaries  in  the  State  of  Washington,  with  a 
view  to  the  control  of  their  floods; 

H.  R.  8694.  An  act  to  provide  a  preliminary  examination  of 
Chickasawha  River  and  Its  tributaries  In  the  State  of  Missis- 
sippi, with  a  view  to  the  control  of  their  floods; 

H.  R.  9235.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Cosatot  River  in  Sevier  County,  Ark.,  to  determine 
the  feasibility  of  cleaning  out  the  channel  and  leveeing  the 
river  and  the  cost  of  such  Improvements,  with  a  view  to  the 
controlling  of  floods: 

H.  R.  9236.  An  act  to  authorize  a  preliminary  examination 
of  the  Red  and  Little  Rivers,  Ark..  Insofar  as  Red  River 
affects  Little  River  County,  Ark  .  and  Insofar  as  Little  River 
affects  Little  River  and  Sevier  Counties,  Ark.,  to  determine 
the  fea.sibility  of  leveeing  Little  River  and  the  cost  of  such 
,  improvement,  and  also  the  estimated  cost  of  repairing  and 
!  strengthening  the  levee  on  Red  River  In  Little  River  County, 
with  a  view  to  the  controlling  of  floods; 

H.  R.  9249.  An  act  to  provide  for  a  preliminary  examlna- 

I  tion  of  the  Little  Missouri  River  tn  Pike  County,  Ark.,  to 

determine  the  feasibility  of  cleaning  out  the  channel  and 

leveeing  the  river  and  the  cost  of  such  improvements,  with  a 

view  to  the  controlling  of  floods; 

H.  R.  9250  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Petit  Jean  River  in  Scott  and  Logan  Counties. 
Ark.,  to  determine  the  feasibility  of  cleaning  out  the  channel 
and  leveeing  the  river  and  the  cost  of  such  improvements, 
with  a  view  to  the  controlling  of  floods; 

H.  R.  9267.  An  act  to  provnde  for  a  preliminary  examina- 
tion of  Big  Mulberry  Creek  in  Crawford  County,  Ark.,  from 
the  point  where  it  empties  into  the  Arkan.sas  River  up  a  dis- 
tance of  8  miles,  to  determine  the  feasibility  of  cleaning  out 
the  channel  and  repainng  the  banks,  and  the  cost  of  such 
improvement,  with  a  view  to  the  controlling  of  floods; 

H.  R.  9874.  An  act  authorizing  a  prelimmary  examination 
of  Cadron  Creek.  Ark.,  a  tributary  of  the  Arkansas  River; 

H.  R  10487.  An  act  to  authorize  a  survey  of  Lowell  Creek, 
Alaska,  to  determine  what,  if  any,  modification  should  be 
made  in  the  existing  project  for  the  control  of  its  floods; 

H.  R  10583  An  act  to  authorize  a  preliminary  examination 
of  the  San  Diego  River  and  its  tributaries  in  the  State  of 
California,  with  a  view  to  the  control  of  its  floods; 

H.  R.  11042.  An  act  authoriting  a  preliminary  examination 
of  the  Matanuska  River  in  the  viunlty  of  Matanuska,  Alaska; 
and 

H.  R  11073.  An  act  granting  the  consent  of  Congress  to 
the   State   Highway   Commission   of   Missouri   to   construct. 


maintain,  and  operate  a  free  highway  bridge  across  the  Cur- 
rent River  at  or  near  Powder  Mill  Ford  on  route  no.  Missouri 
106,  Shannon  County,  Mo.;  to  the  Committee  on  Commerce. 

H.  R.  2737.  An  act  extending  and  continuing  to  January  12, 
1938,  the  provisions  of  the  act  entitled  "An  act  authorizing 
the  Secretary  of  the  Interior  to  determine  and  conflrm  by 
patent  in  the  nature  of  a  deed  of  quitclaim  the  title  to  lots 
in  the  city  of  Pensacola,  Fla.",  approved  January  12,  1925; 

H.  R.  5722.  An  act  to  provide  for  the  addition  or  additions 
of  certain  lands  to  the  Colonial  National  Monument  in  the 
State  of  Virginia; 

H.  R.  8431.  An  act  to  provide  for  the  establishment  of  the 
Port  Prederica  National  Monument,  at  St.  Simon  Island, 
Ga.,  and  for  other  purposes;  and 

H.  R.  10094.  An  act  to  amend  section  1  of  the  act  entitled 
"An  act  to  stop  injury  to  the  public  grazing  lands  by  pre- 
venting overgrazing  and  soil  deterioration;  to  provide  for 
their  orderly  use,  improvement,  and  development;  to  stabi- 
lize the  livestock  industry  dependent  upon  the  public  range, 
and  for  other  purposes",  approved  June  28,  1934  (48  Stat. 
1269) ;  to  the  Committee  on  Public  Lands  and  Surveys. 

H.  R  3369.  An  act  for  the  relief  of  the  State  of  Alabama: 

H.  R.  3629.  An  act  to  authorize  the  acquisition  of  addi- 
tional land  for  the  use  of  Walter  Reed  General  Hospital; 

H.R.  10182.  An  act  to  authorize  the  Secretary'  of  War  to 
acquire  the  timber  rights  on  the  GigUng  Military  Reserva- 
tion (now  designated  as  Camp  Ord),  in  California;  and 

H.  R.  10388.  An  act  to  aid  the  veteran  organizations  of  the 
District  of  Coliunbia  In  their  joint  Memorial  Day  services  at 
Arlington  National  Cemetery  and  other  cemeteries  on  and 
preceding  May  30;  to  the  Committee  on  Military  Affairs. 

H.  R.  4688.  An  act  to  authorize  the  operation  of  stands  in 
Federal  buildings  by  blind  persons,  to  enlarge  the  economic 
opportunities  of  the  blind,  and  for  other  purposes;  to  the 
Committee  on  Education  and  Labor, 

H.  R.  4886.  An  act  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Gov- 
ernment; 

H.  R.  9671.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  dispose  of  material  to  the  sea-scout  service  of  the 
Boy  Scouts  of  America;  and 

H.  R.  10187.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Randolph,  Mo.;  to  the  calendar. 

H.  R.  6773.  An  act  to  deepen  the  irrigation  channel  be- 
tween Clear  Lake  and  Lost  River.  In  the  State  of  California, 
and  for  other  purposes;  and 

H.R.  10751.  An  act  to  further  extend  relief  to  water  users 
on  United  States  reclamation  projects  and  on  Indian  irriga- 
tion projects;  to  the  Committee  on  Irrigation  and  Reclama- 
tion. 

H.  R.  8759.  An  act  to  amend  the  act  known  as  the  Perish- 
able Agricultural  Commodities  Act,  1930,  approved  June  10, 
1930,  as  amended;  to  the  Committee  on  Agriculture  and 
Fore.stry. 

H.  R.  9472.  An  act  for  the  relief  of  officers  and  soldiers  of 
the  volunteer  service  of  the  United  States  mustered  into 
service  for  the  War  with  Spain  and  who  were  held  in  service 
in  the  Philippine  Islands  after  the  ratification  of  the  treaty 
of  peace,  April  11,  1899;  to  the  Committee  on  Claims. 

H.  R.  9496.  An  act  to  protect  the  United  States  against  loss 
in  the  deliver^'  through  the  mails  of  checks  in  payment  of 
benefits  provided  for  by  laws  administered  by  the  Veterans' 
Administration;  to  the  Committee  on  Post  Offices  and  Post 
Roads. 

H.  R.  9673.  An  act  to  authorize  the  recolnage  of  50-cent 
pieces  in  connection  with  the  California-Pacific  Interna- 
tional Expo.^ition  to  be  held  in  San  Diego,  Calif.,  in  1936;  and 

H.  R.  10489.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  two  hundred  and  fiftieth  an- 
niversary of  the  founding  and  settlement  of  the  city  of  New 
Rochelle,  N.  Y.;  to  the  Committee  on  Banking  and  Currency. 

H.  R.  9991.  An  act  to  extend  the  time  for  applying  for  and 
receiving  benefits  under  the  act  entitled  "An  act  to  provide 
means  by  which  certain  Filipinos  can  emigrate  from  the 


United  States"  approved  July  10,  1935;  to  the  Committee  on 
Immigration. 

H.R.  10135.  An  act  to  authorize  the  construction  of  a 
model-basin  establishment,  and  for  other  purpKJses;  to  the 
Committee  on  Naval  Affairs. 

H.  R.  10985.  An  act  to  repeal  PubUc  Law  No.  246  of  the 
Seventy-second  Congress;  to  the  Committee  on  Public  Build- 
ings and  Grounds. 

H.  R.  11098.  An  act  to  provide  for  terms  of  the  United 
States  District  Court  for  the  Middle  District  of  Pennsylvama 
to  be  held  at  Wilkes-Barre,  Pa.;  to  the  Committee  on  the 
Judiciary. 

H.R.  10321.  An  act  to  amend  section  4  of  Public  Act  No. 
286,  Seventy-fourth  Congress,  approved  August  19,  1935,  as 
amended:  and 

H.J.  Res.  305.  Joint  resolution  accepting  the  invitation  of 
the  Government  of  France  to  the  Umied  Slates  to  partici- 
pate in  the  International  Exposition  of  Paris — Art  and  Tech- 
nique in  Modern  Life,  to  be  held  at  Pario,  France,  in  1937;  to 
the  Committee  on  Foreign  Relations. 

H.J.  Res.  412.  Joint  resolution  to  authorize  an  Investiga- 
tion of  the  means  of  increasing  capacity  of  the  Panama  Canal 
for  future  needs  of  interoceanic  shipping,  and  for  other  pur- 
poses: to  the  Committee  on  Interoceanic  Canals. 

PAYMENT   OF   CERTAIN    ENLISTED   MEN     NEW    HAMPSHIRE    NATIONAL 

GUARD 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  Hou.se  of  Representatives  to  the  bill  <S. 
3173)  to  authorize  and  direct  the  Secretary  of  the  Treasury 
to  pay  men  formerly  enlisted  as  members  of  Battery  D,  One 
Hundred  and  Ninety-seventh  Coast  Artillery  (Antiaircraft  i . 
New  Hampshire  National  Guard,  for  armory  training  during 
the  j)eriod  from  November  1.  1932.  to  July  1.  1933,  which  was, 
on  page  1.  line  8,  after  "Guard",  to  insert  "in  full  settlement 
of  their  claims  against  the  United  States";  on  page  2,  Ime  4. 
after  "promulgated",  to  insert:  ":  Provided.  That  the  Secre- 
tary of  War  shall  have  first  determined  the  pensorus  who  ara 
entitled  to  pay  under  this  act;  Provided  further,  That  no  part 
of  the  amotmt  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claims.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  col- 
lect, withhold,  or  receive  any  sum  of  the  amoimt  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  serv- 
ices rendered  in  connection  with  said  claims,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor, and  upKjn  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000";  and  to  amend  the  title  so  as  to 
read:  "An  act  for  the  relief  of  certain  formerly  enlisted  mem- 
bers of  Battery  D,  One  Hundred  and  Ninety-seventh  Coast 
Artillery  'Antiaircraft),  New  Hampshire  National  Guard." 

Mr.  BROWN.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

THIRD   TRIENNIAL    MEETING    OF  THE   ASSOCIATED    COITNTRY    WOMEM 

OF    THE    WORLD 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  <3. 
2664)  to  aid  in  defraying  the  expenses  of  the  Third  Tri- 
ennial Meeting  of  the  Associated  Country  Women  of  the 
World,  to  be  held  in  this  country  in  June  1936.  which  was, 
on  page  1.  line  5.  to  strike  out  "$5,000"  and  insert  "$10,000." 

Mr.  CAPPER.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

MESSAGE   FROM   THE   HOUSE — ENROLLED   BILLS   AND  JOINT 
RESOLUTION    SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  following  enrolled 
bills  and  joint  resolution,  and  they  were  signed  by  the  Presi- 
dent pro  tempore: 


8.S7 
United 
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A  bm  authorlzinc  the  Comptroller  General  of  the 
States   to  settle  and   adjust   the   claims   of   subcofi- 

tnictoii  and  materialmen  for  nubteiial  and  labor  furnished 

in  the 

at  Rut 


coMtmction  of  a  pogt  i<iLii  and  courthouse  building 
and.  Vt.; 
8  13)7    An  act  to  «8t»bll?h  the  Homestead  National  Monu- 
ment cf  America  tn  0«9e  County.  Nebr.: 

8. 14  53.  An  act  to  create  a  board  of  shorthand  reporting, 
and  for  other  purposes, 

S.  1470  An  act  to  provide  a  preliminary  examination  of 
Spokaiie  River  and  Its  tributaries  in  the  SUte  of  Idaho  with 
a  view  to  the  control  of  their  floods: 

8.  mi.  An  act  to  amend  the  act  of  February  16.  1929. 
entitlM  "An  act  to  amend  the  act  entitled  An  act  to  read- 
just tie  pay  and  allowances  of  the  commissioned  and  en- 
listed jersonnel  of  the  Army.  Navy.  Marine  Corps.  Coast 
krd,  Coast  and  Geodetic  Survey,  and  the  Public  Health 
Service',  approved  Jun.'  10.  1922.  as  amended"; 

8.  94U.  An  act  limiting  the  operaUon  of  sectiorw  109  and 
113  of   the  Criminal  Code   and  section   190  of   the  Revised 
Statutfs  of  the  United  States  with  respect  to  certain  co\m- 
ard 
8.  J.  Res.  165.  Joint  resolution   directing  the  Architect  at 
the  Capitol  to  accept  a  copy  of  the  painting  Liev  Eiriksson 
Aniierica. 


$1,177 


WAR    DlPARTHnrr    APPROPtlA'nONS 

The  Senate  resumed  the  conMteratton  of  the  bill  'H.  R. 
11035>  making  appropriations  for  the  military  and  non- 
mlUtaiT  activities  of  the  War  Department  for  the  fiscal  year 
endfni   June  30.  1937.  and  for  other  purposes. 

MrJSTBTWER.  Mr.  President.  I  desire  to  speak  about  a 
of  the  bill  which  was  considered  by  the  Senate  upon 
»y  in  connection  witii  the  appropriations  for  aeacoast 

lo  the  amendmfealB  proposed  by  the 
from  the  bill  certalB  Hmm  which  had 
rluded  by  the  House  of  Representatives.  These  Itene 
of  UjMO  000  f or  tlw  Paetlle  coMt  aeacoast  defenses. 
«or  tlKMie  in  BatMll.  and  I  ttUnk  $725,000  for  the 
of  the  Panama  Canal  The  total  of  the  reductkins 
to  vtakb  ttt  SnMto  ymtmxiMj  lave  its  assent  is  $1,793,944. 
Of  till  MMJUiit.  ttie  Wto  Dtpartment  advises  me  that 
J  821  is  necessary  for  the  maintenance  of  the  exlstlnc 
As  a  result  of  the  action  which  we  took  yes- 
.  thtvt  Is  left  only  $540.000— to  be  exact.  $543.947-^or 
Ifee  to  prolan  It  of  ail  these  defenses  upon  the  Pacific  coast. 
to  the  IVrritory  of  Hawaii   and  in  the  Canal  Zone. 

Hill  I  flom  of  $540,000  will  be  divided  in  somethlnff  like  an 
e<iuaJ  division  as  between  the  three  different  are«s  to  be  de- 
UMB.  9t  course,  means  that  iher*'  will  tie  something 
I.  or  possibly  less  than  $200,000.  for  each  one  of 
the  aijeas. 

I  tiitok  aviators  should  know  that  the  coast  defenses  are 
conafervcted  under  a  program  wtuch  the  War  Depart - 
has  most  carefully  considered  over  the  years,  and 
it  has  adopted  after  very  thorough  study.  The  re- 
quirements of  this  program  are  somethmg  like  $15,000,000. 
At  th?  rate  at  which  we  itaaM  go  under  the  action  taken 
9mtmiajf.  it  will  take  apptoadOMbtely  75  years  to  complete 
ttils  irogram  of  coast  defense;  and  It  i&  obvious  to  those 
who  give  the  matter  only  a  ■MBMDt's  thought  that  long 
hrtoM  the  program  shall  have  been  completed  it  wUl  be 
obMMe,  and  the  whole  eHort  of  the  Nation  to  pro%ide  an 
MtoqM  ^  ■oaooart  defense  will  come  to  noChing. 

I  dt  not  wish  to  detain  the  Senate  to  discuss  a  matter  of 
this  knd.  nor  shall  I  ask  for  a  reconsideratton  of  the  action 
taken  by  the  Senate  upon  yesterday.  There  Ls  some  justi- 
flcaticn  for  the  course  we  are  pursuing.  The  chief  basis  in 
Jtattflpsthm.  as  I  nsurd  the  matter.  Is  that  these  Items  in 
of  IOjBOO.OOO  were  not  In  the  estimates  of  the  Bureau 
Budget.  They  were,  nevertheless.  Included  by  the 
of  Representathres  at  the  time  it  considered  and 
the  bill. 
Th«^  may  be  adequate  reason  for  the  elimination  of  the 
I  do  not  wish  to  be  contentious  about  the  matter: 
do  express  the  hope  that  the  conferees  of  the  Senate. 


ment 
which 


Items 
but  I 


In  case  there  shall  be  a  conference  upon  the  bill,  will  frtve 
to  the  viewpoint  of  the  House  the  consideration  to  which 
I  think  It  is  entitled. 

It  would  appear  that  there  Is  abundant  argument  in  sup- 
port of  the  appropTlntions  voted  by  the  Hou.se  or  at  lea.st  for 
the  inclusion  In  this  bill  of  some  considerable  portion  of 
those  appropriations,  so  that  this  important  item  of  national 
defense  shall  not  in  the  name  of  economy  be  reduced  to  ^ 
the  point  of  a  farce. 

Having  expressed  this  hope,  and  having  called  attention  to 
the  matter,  I  am  quite  content  to  let  It  rest  as  it  Is. 

Mr.  PRAZIER.  Mr.  President,  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  LxcisLATivK  Clekk.  Cn  page  60.  line  14.  after  the 
word  "Corps",  it  is  iiroposed  to  insert: 

Provided  further,  Ttiat  none  ot  Ui«  fnmla  aptproprtated  In  tills 
act  Ktiall  be  used  for  or  toward  Um  support  of  any  compulsory 
military  course  or  military  training  In  any  civil  school  or  college, 
or  for  the  pay  of  any  officer,  enlisted  man.  or  employee  at  any 
civil  school  at  eoUege  where  a  military  course  or  mllltar)-  train- 
Lng  is  oocnpulsory.  but  nothing  herein  sliall  be  construed  as 
applying  to  essentially  military  schools  or  colleges. 

Mr.  FRAZIER.  Mr.  Preaidentv  the  amendment  which  I 
have  offered  simply  provides  that  none  of  the  money  ap- 
propriated in  the  War  Department  appropriation  bill  shall 
be  used  in  schools  and  colleges  where  there  is  compulsory 
military  training.  It  would  not  prevent  military  training  in 
schools:  it  would  only  prevent  the  use  of  the  money  where 
there  is  compulsory  military  training. 

There  is  an  organization  of  young  people,  headed  by  what 
Is  known  as  the  Committee  on  Militarism  in  Education, 
which  has  worked  on  this  proposition  for  a  number  of  years. 
Polls  have  been  taken  in  the  schools  in  various  States,  and 
also  a  general  poll  of  the  voters  of  the  States,  and  in  all 
instances  the  vote  has  been  recorded  in  favor  of  an  amend- 
ment of  the  kind  I  have  offered:  that  i.<«.  against  compulsory 
military  training  In  our  educational  institutions. 

Mr.  WAUSH.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  FRAZIER.     I  yield. 

Mr.  WALSH.  Are  there  Institutions  which  require  com- 
pulsory military  training? 

Mr.  rRAZIER.     Oh.  yes. 

Mr.  WALSH.  What  are  they,  arid  where  are  they  lo- 
cated? 

Mr.  FRAZIER.  The  Massachusetts  Institute  of  Technol- 
ogy Is  one  of  them.  I  have  forgotten  the  exact  number,  but 
I  have  a  list  of  them  here  somewhere. 

Mr.  WALSH.  Is  there  a  substantial  number  of  such  In- 
stitutions? 

Mr  FRAZIER.  There  are  many  of  them.  Including  land- 
grant  colleges.  In  my  State  both  the  State  University  and 
the  Agricultural  College,  separate  Institutions,  require  mili- 
tary training.  In  other  words,  if  a  boy  from  the  farm  in 
North  Dakota  goes  to  the  agricultural  college  in  order  to 
obtain  training  in  agriculture,  if  he  is  an  able-bodied  boy. 
In  order  to  get  a  diploma  at  that  agricultural  college — and 
I  may  say  that  we  have  a  good  agricultural  college  In  North 
Dakota — he  must  take  at  least  2  years  of  military  training. 
The  same  statement  applies  to  our  State  University.  The 
same  thing  is  true  in  practically  every  State  of  the  Union, 
with  the  exception  of  Wisconsin  and  Minnesota.  In  Wis- 
consin the  State  legislature  passed  an  act  prohibiting  com- 
pulsory military  training  in  their  colleges  and  universities. 
In  Minnesota  the  State  board  of  admini.stratlon.  or  of  edu- 
cation— I  do  not  remember  the  exact  title — adopted  a  pro- 
vision of  the  same  kind. 

The  argument  is  made  that  boys  do  not  necessarily  need 
to  attend  such  colleges  unless  they  desire  to.  but  that  Is 
hardly  a  fair  argument,  because  In  most  Instances  they 
must  attend  an  Institution  in  their  own  States  if  they  are 
to  go  to  college  or  to  a  university:  and  in  North  Dakota. 
as  In  many  other  States.  If  they  desire  to  attend  college  and 
get  a  degree  they  have  to  take  2  years  of  compulsory  mili- 
tary training. 

During  the  post  few  years  a  number  of  students,  becau.se 
of  religious  scruples  or  some  conscientious  objection,  have 
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refused  to  take  military  training,  and  in  several  instances 
the  cases  have  been  taken  to  court.  The  courts  have  in- 
variably held  that  the  young  man  must  take  the  course 
prescribed  if  he  desires  to  go  to  school  and  get  a  degree. 

Such  a  case  occurred  at  the  University  of  Maryland.  Two 
young  men  there,  one  a  Methodist,  the  other  a  Unitarian, 
refused  to  take  the  military  training.  The  Baltimore  su- 
perior court  ruled  against  the  University  of  Maryland.  The 
case  was  taken  to  the  State  court  of  appeals,  and  there  the 
university  was  sustained,  and  the  boys  were  expelled  from 
college. 

In  1933  two  students  at  the  University  of  California  who 
happened  to  be  Methodists  refused  to  take  military  training. 
The  case  went  to  court  and  was  carried  clear  to  the  Supreme 
Court  of  the  United  States.  I  have  an  extract  from  the 
opinion  handed  down  by  Justice  Butler  in  the  California 
case,  from  which  I  desire  to  quote  just  a  few  words: 

The  conscientious  objector  is  relieved  from  the  obligation  to 
bear  arms  in  obedience  to  no  constitutional  provision,  express  or 
Implied:  but.  because,  and  only  because,  it  has  accorded  with  the 
policy  of  Congress  thus  to  relieve  him.  •  •  •  The  privilege 
of  the  native-born  conscientious  objector  to  avoid  bearing  arms 
comes  not  from  the  Constitution  but  from  the  acts  of  Congress. 
That  body  may  grant  or  withhold  the  exemption  as  in  its  wisdom 
it  sees  Qt;  and  If  it  be  withheld,  the  native-born  conscientious 
objector  cannot  successfully  assert  the  privilege. 

In  other  words,  according  to  this  decision  of  the  Supreme 
Court,  and  the  decisiwis  of  some  of  the  State  courts,  the 
only  way  in  which  conscientious  objectors  can  avoid  com- 
pulsory military  training  is  by  an  act  of  Congress,  and  it 
seems  to  me  it  is  only  fair  to  attach  this  amendment  to  the 
pending  bill,  and  provide  that  none  of  the  money  shall  be 
spent  in  colleges  or  universities  or  schools  where  there  is 
compulsory  military  training. 

There  is  also  compulsory  military  training  in  high  schools. 
At  Bangor.  Maine,  a  boy  who  was  the  son  of  a  professor  in 
the  Bangor  Theological  Seminary,  while  going  to  hiph 
school,  made  up  his  mind  that  he  did  not  wish  to  take  the 
military  training,  and  he  appealed  to  the  faculty.  The 
faculty  held  that  he  would  have  to  take  military  training. 
There  was  quite  a  time  about  it.  and  I  have  an  article  here 
from  the  Christian  Century  Magazine  under  date  of  March 
11,  1936,  which  refers  to  a  number  of  cases  where  it  was 
held  that  boys  who  refused  l)ecause  of  conscientious  scruples 
to  take  military  training  must  either  forego  their  college 
education,  or  at  least  their  degrees,  or  take  the  training. 
Some  of  the  universities  have  held  that  they  will  allow  a  boy 
to  attend  classes,  and  so  forth,  but  will  not  give  him  his 
degree  unless  he  complies  with  the  compulsory  military 
feature.  This  article  mentions  the  school  in  Massachusetts 
of  which  I  spoke,  referred  to  here  as  the  "M.  I.  T".  It  was 
held  in  the  case  referred  to  here  that  the  boy  would  not 
be  allowed  to  graduate  unless  he  took  military  training. 

I  shall  not  take  much  time  in  discussing  this  matter,  but 
I  feel  that  there  Is  a  great  demand  for  the  amendment  I 
have  offered.  A  vote  has  been  taken  in  practically  every 
State  university  and  college  and  high  school  where  there  is 
compulsory  military  training,  and  the  result  hajs  been  an 
overwhelming  verdict,  or  at  least  the  expre.ssion  of  a  ma- 
jority, opposed  to  compulsory  military  training. 

Some  of  our  Army  officers  have  stated  that  where  there 
has  been  a  change  from  compulsory  military  training  to 
vohmtary  or  elective  military  training,  they  get  a  better 
class  of  young  men  in  the  R.  O.  T.  C,  because  where  there 
is  an  elective  course  only  those  who  desire  to  take  the  course 
pursue  the  military  training  and  go  through  with  the  4-year 
course.  At  the  present  time  2  years'  training  is  compulsory, 
and  the  other  2  years  is  elective. 

Mr.  WALSH.  Mr.  President.  I  should  like  to  inquire  of 
the  Senator  whether  the  requirement  of  military  training 
applies  where  the  individual  pays  his  tuition  in  order  to 
attend  the  school? 

Mr  FRAZIER  Oh.  yes;  In  some  Institutions  where  they 
pay  tuition,  and  in  other  institutions,  such  as  State  institu- 
tions, where  no  tuition  is  paid. 

Mr.  WALSH.  I  suppose  in  State  institutions  no  tuition 
Is  required;  but  I  know  that  in  the  Massachu-setts  Institute 
of  Technology  tuition  is  required.    I  am  surprised  to  learn 


that  where  a  pupil  pays  tuition  voluntarily  he  Is  required 
to  take  military  training. 

Mr.  FRAZIER.  Of  course,  the  argument  is  made  that  -^ 
the  boy  does  not  need  to  attend  that  particular  school  un- 
less he  desires  to  do  so.  and  he  knows  that  military  training 
is  part  of  the  course.  In  some  instances  the  fact  is  that 
colleges  have  gone  so  far  as  to  allow  the  students  to  select 
different  courses,  even  required  courses,  and  to  select  prac- 
tically their  own  courses;  but  when  it  comes  to  military 
training  they  have  to  take  that  if  they  desire  to  graduate 
and  get  a  diploma. 

Mr.  WALSH.  So  it  seems  that  in  some  institutions,  re- 
gardless of  whether  the  tuition  is  free  or  paid  for  by  the 
individual  students,  they  are  compelled  to  take  military 
training? 

Mr.  FRAZIER.     That  is  correct. 

Mr.  BONE.     Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.     I  yield. 

Mr.  BONE.  If  the  Senator's  amendment  were  adopted, 
would  its  effect  be  to  permit  students  entering  colleges  to 
elect  whether  or  not  they  would  take  military  training';' 

Mr.  FRAZIER.  It  would  be  an  elective  course  and  not  a 
compulsory  course — that  is.  if  money  from  the  Army  appro- 
priation act  is  to  be  expended  there  in  the  employment  of 
officers  and  the  promotion  of  the  training  of  the  R.  O.  T.  C. 

Mr.  BONE.  In  other  words,  the  adoption  of  the  amend- 
ment would  not  deprive  a  boy  of  an  education  because  he 
did  not  want  to  take  military  training? 

Mr.  FR.^ZIER.     Oh,  no! 

Mr.  BONE.  It  would  not  summarily  cause  him  to  be 
kicked  out  of  school? 

Mr.  FRAZIER.     Oh.  no! 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  FPAZIER.     I  yield. 

Mr.  DUFFY.  The  Senator  states  that  the  fact  that  a  boy 
is  compelled  to  take  military  training  in  a  college  or  univer- 
sity has  some  bad  reaction  upon  the  boy  himself.  Does  the 
Senator  put  his  objection  to  it  upon  that  ground,  or  upon  tho 
other  ground  that  there  might  be  .some  religious  objection? 

Mr.  FRAZIER.  I  am  speaking  of  compulsory  military 
training  as  it  affects  the  conscientious  objectors,  those  who 
do  not  wi.sh  to  take  military  training.  I  do  not  object  to 
having  military  training  in  schools  if  the  students  desire  to 
have  it  and  to  take  military  training;  but  I  do  object  to  the 
compulsory  feature  of  it  in  our  public  schools  and  universities 
and  colleges. 

Mr.  DUFFY.  I  have  in  mind — I  think  I  have  mentioned  it 
to  the  Senator  in  a  previous  debate — the  fact  that  at  the  time 
I  was  in  the  umversity.  if  I  had  had  my  own  way  about  it.  I 
am  quite  sure  I  should  not  have  taken  military  training.  I 
was  compelled  to  do  so;  and  when  the  war  came  on.  and 
I  wanted  to  do  my  part.  I  was  very  happy  to  have  had  that 
training.  I  do  not  think  there  is  anjthing  atxDUt  it  which  is 
detrimental  so  far  a.s  the  reaction  upon  the  individual  boy  is 
concerned.  I  really  think  that  during  the  last  war  a  great 
many  of  the  boys  who  .served  on  our  side  were  very  glad  they 
had  been  compelled  to  take  that  course  in  the  schools.  In 
our  school  the  only  way  to  avoid  military'  trainmg  was  to  get 
on  the  athletic  team.  I  recall  gettmg  cut  and  making  the 
track  team  one  year  in  order  to  avoid  military  training. 
I  did,  however,  have  some  military  traimng  there,  and  it 
stood  me  m  very  good  stead.  I  wonder  why  it  is  not  proper 
to  leave  it  entirely  up  to  the  .school  admmistrations  to  deter- 
mine whether  or  not  they  desire  to  have  it. 

Mr.  FRAZIER.  Mr.  President,  the  Senator's  reference  to 
his  ovra  exF>erience  in  the  imiversity  recalls  my  own  experi- 
ence. I  took  the  military  course  for  2  years,  which  was  com- 
pulsory; but  during  the  fall  term  I  was  excused  becau.se  I  was 
on  the  football  tpa-m.  I  think  I  got  more  actual  exercise  on 
the  football  team  than  m  the  military  training  squad. 

The  number  of  these  schools  has  been  increasing  rapidly, 
and  the  am.ount  of  money  being  spent  is  being  considerably 
increased.  It  is  felt  by  a  great  many  that  military  training 
in  the  schools  has  a  tendency  toward  militarization  of  our 
public  schools  and  our  universities. 

I  know  the  argument  is  made  that  the  State  Institution.^, 
or   the   boards   which   control   the   State   institutions,   may 
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the  military  coarse  If  they  wtah  to  do  so:  tbMt 
they  niay  make  It  elective.  There  aamoM,  however,  to  be  a 
•ort  o^ft  ilim'1**nr  nentleman's  miMinwir  between  the  War 
uxl  the  educational  koaitls  that  unless  they 
have  cjonpulsory- military  training  they  will  not  be  able  to 
gat  mney  from  the  War  Department  or  secure  the  detail 
ers  from  the  War  Department.  Many  of  the  tnstitu- 
ttons  4re  short  of  money,  especially  durliw  these  hard  times. 
■p  compulaory-miltlBcy  tTft *■****#  In  order  to 
ttaa  War  DepastBiBt.  Otherwise  they 
necessarily,  of  course,  be  obliged  to  hire  Instructora 
work    or   to   teach    In    some    other    line    of 


in   gyi  anasium 
eaerdee. 

I  appreciate  the  fact  that  the  amendment  under 

h{U  been  offered  In  the  Senate  many  tunes  and  Totod 
When  the  bill  was  considered  In  the  Hoott  a  tlmllar 
amendment  was  offered  but  was  defeated.  Nevertheless,  I 
am  tt  'ongly  of  the  opinion  that  the  ameadBfent  Is  only 
ahaoiutely  rlgtu.  and  that  it  should  he  adopted. 
analar  from  Wisconsin  IMr.  Drrrrl  knows,  I  am 
hat  In  the  University  of  Wisconsin,  since  the  cooi- 
ftttture  has  been  elmilnated.  they  still  have  the 
course,  and.  according  to  soaae  of  the  instructors 
and  some  of  the  Army  ofBovs  themselvea,  ttaa  boys 
Vbo  tKke  the  course  make  better  tMrttik  becaow  they  are 
military  training  as  an  elective  course  and  not  as  a 
cccnptilwHy  course.  They  are  iatexeeted  In  military  trsUning. 
and  wish  to  take  up  that  line  at  work. 

DUFFY.     Mr   President,  win  the  Senator  yield? 
FRAZIBR.     I  yield. 

DUFFY.     I  suppose  the  same  boys  who  took  the  com- 
pulsoipr  course  would  take  the  elective  course.    "Hie  only  dtf- 
te  that  more  of  them  would  be  taking  It  under  the 
comptpsory  system  than  under  the  elective  system. 

FRAZIER.  That  is  it.  It  also  costs  more  money 
the  compulsory  system,  because  there  are  so  many 
who  take  the  course  and  then  drop  out  at  the  end 
2  srears.  and  do  not  go  through  the  4-year  course. 
DUFFY  I  was  wondering  if  the  Senator  knew  what 
diflennce  in  cost  there  would  be.  say  l)etween  a  regiment 
eonta  nlng  300  boys  and  a  regiment  containing  600  boys  who 
were  peine  trained.  I  do  not  think  there  would  t>e  a  great 
qC  diflarance  in  the  eoai  to  the  Qovemment.  Has  the 
amy  flcurei  on  that  ntafootf 
FRAZIER.  No;  I  have  not  the  figures,  but  there  is 
m  appreciably  less  number  where  the  course  is  elective 
it  is  compulsory. 
A  short  time  ago  there  was  a  contest  among  students  on 
Hm  mi  taKNm  as  the  Nye-Kvale  bill,  which  contains  a  pro- 
Tlikm  iteflar  to  this  amendment.  That  bill  I5  now  pending 
before  the  committee.  I  have  quotations  from  the  essay  of 
flte  student  who  won  first  prize,  the  one  who  took  second 
and  the  one  who  took  third  place.  The  first  pnse  was 
y  Roger  E  Chase,  of  Coliimbla  University.  New  York 
first  two  paragraphs  of  the  eaaay  are  rather  in- 
to me.  In  the  first,  he  quotes  the  Secretary  of  War 
f 


Mr 


*^**^  ItaB  tl^4*  war  thit'  aw'ri'   not  on  th«  profram 
>  bad  a  complete  aciatia*is»,Uaa  al  tbe  t&iUcy  ot 


t  is  a  quotation  from  an  address  by  Oeortie  h    Dem 
erside.  Calif.,  in  December  IWl.    Tlien  this  yvung,  man 
(In  to  say: 


In  C  Member  1935  Mr  I>m  •«  8*«-rctAry  of  War  Is  bM»T 
tbe  la  IMS  pimiUleii  aUlMacy  aMropriation  in  tta*  hiatory  of  tbf 
UnitM  Btataa  aMkinff  aapMal  «f  "Hm  old  tr«diUoa  taas  pe«pikr«d- 
nas  p  revaata  war"  to  ha«tco  tlia  drlre  tovaxil  a  blgg«r  and  better 

I  hive  read  all  the  statements  by  these  young  men.  and 
they  )  ire  very  well  written  and  very  inteiligent.  X  should  like 
to  hape  the  time  to  read  them  all  to  the  Monbers  of  the 
X  am  not  going  to  take  that  time  Every  one  of 
■hftt  aaaau  to  me  a  very  logical  arg\imezi£ 
the  eenipiidsory  feature  of  mihtary  trainin^t  m  our 
and  universities.  So.  Mr.  President.  I  am  hopeful 
that  the  ameodBMnt  wili  be 


Mr  COPELAND.  Mr  President.  I  sincerely  hope  this 
amendment  will  not  bo  adopted  We  ha\-e  the  land-grant  col- 
leges, which  are  required  by  law  to  give  military  Instruction. 
The  prcn-tslon  of  the  bill  before  us  does  not  require  that 
there  shall  be  compulsory  military  service  A5  a  Democrat. 
I  aaft  la  favor  of  local  seU -determination.  The  law  contem- 
platca  tliat  each  college  itiall  dt^termlne  for  Itself  whether 
mlUtary  service  shall  be  compulsory  or  otherwise.  The 
8tataa  tn  many  Instancea  determine  whether  or  not  military 
Mnioe  tn  the  colleges  ihall  be  compulsory 

Mr.  WALSH.     Mr.  President,  will  the  Senator  yield? 
Mr    COPELAND      I  yield 

Mr.  WALSH.  Will  the  Senator  state  In  what  year  the  law 
was  passed  setting  up  this  system  of  granting  Federal  funds 
to  the  colleges? 

Mr   COPELAND.     In  1862 

Mr.  WALSH.  I  asked  the  Senator  purpoeely  because  I 
observed  that  It  was  during  'iie  middle  of  the  Civil  War.  I 
should  like  to  Inquire  of  the  Senator  if  the  fact  that  we  were 
at  war  had  anything  to  do  with  the  policy? 

Mr.  COPELAND.  I  venture  to  say  It  did:  but  It  is  not 
about  that  phase  of  the  question  I  wish  to  speak.  It  U 
not  the  question  of  preparing  young  men  for  war.  That  Is 
not  the  important  thing  aix)ut  thetr  training 

I  am  not  going  to  reflect  in  the  least  upon  the  Senator 
from  North  Dakota  In  what  I  am  about  to  say.  I  absolve 
him  from  any  such  thoughts.  I  know  he  is  not  associated  in 
any  sense  with  the  groups  I  am  about  to  mention.  I  say 
that  in  advance,  so  I  ihaU  aot  be  miMinderstood. 

It  is  remarkable.  Mr.  President — and  I  observed  it  this 
year  more  than  ever  before — that  in  the  hearings  t)efore  the 
committee,  so  far  as  my  recollection  goes,  there  was  no  at- 
tack made  upon  the  estabUahed  military  organization  of  our 
coimtry.  There  was  no  crittalsm  of  wiiat  we  were  proposing 
to  do  with  regard  to  the  Regular  Establishment,  the  stand- 
ing^ Army. 

But  it  was  remarkable  that  the  witneana  tptckB  particularly 
against  the  Reserve  OOoars'  Training  Corps.  Why  waa 
that? 

Revolutionary  movements  uaoally  originate  tn  colleges. 
Indoctrination  of  youth  is  a  practice  of  those  who  desire  to 
overturn  government,  partlctilarly  orderly  government.  It 
is  well  known  to  those  groups  who  have  subversive  ideas  that 
it  IS  unwise,  if  they  are  going  to  prevail  in  the  country,  to 
permit  the  indoctrination  of  youthful  minds  with  ideas  of 
patriotism  and  love  of  country,  respect  for  the  flag,  and  re- 
spect for  our  Institutiooa. 

Mr.  FRAZIER.     Mr.  President,  will  the  Senator  yield  at 
that  point  ■» 
Mr.  COPELAND.     I  yield. 

Mr.  FRAZIER  I  sofamtt  to  the  Senator  whether  be 
thinks  tiiat  forcing  a  hitfi-ochool  bear  to  take  eempuleory 
military  training  against  his  own  best  Judgment  and  best 
wishes  wlil  make  him  more  patriotic''  Will  forcing  him 
to  take  Biilttary  tndning  for  2  years,  when  he  opposes  it 
either  because  of  religious  prlncipies  or  conscientious  scru- 
ples or  for  aof  reason,  make  him  a  mare  pafncKic  citizen? 
Mr.  COfiBJkHD.  I  want  to  Umit  the  discu&Aion  some- 
what. I  do  not  MIeve  there  is  a  single  high  school  where 
ta  aaaipuUory  mtbtary  trail. uig 
Mr.  fHAZIEK.  Oh.  yes,  \n  Bangor  Mamr  wl.ere  a  boy 
expelled  from  the  high  school  because  he  would  not 
take  Btliltary  training  It  is  almost  the  same  in  the  Dutrlct 
of  ColUBiMa 

Mr.  COPELAND      Oh.  no;   not  in  the  Lh.strlct.     D.J    '.he 
Senator  mention  any  other  point  thar.  Barwjr    Maine? 
Mr.  FRAZIER      No;  but  I  believe  tJure  a.-e  others. 
Mr.  BONE      Mr   President,  will  the  Senator  yield? 
Mr.  COPIXAND     I  yield. 

Mr  BONE  With  his  Indulgence.  I  should  like  to  call  his 
attenuon  to  an  item  taken  from  the  Washington  News  of 
I  today,  which  I  think  has  some  very  definite  bearing.  TTiat 
I  is  why.  with  the  Indulgence  of  the  Senator  from  New  York. 
.  I  should  like  to  read  this  item.  It  was  a  comment  on  the 
I  book.  Tlie  Lost  Oeneratun.  by  Matine  Davis,  which  has 
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been  published  by  the  Macmillan  Co.    In  this  comment  the  ! 

News  had  this  to  say:  I 

light  million  American  young  people,  between  the  ages  of  16 
and  25.  are  neither  at  worli  nor  at  Bchool.  Idle  youngsters  Just 
like  them  were  largely  responAlble  for  tixe  swlTt  success  of  fascism 
m  other  countries. 

That  is  not  the  subversive  movement  the  Senator  from 
New  York  has  in  mind,  and  it  is  not  the  fascism  which  men 
like  Hitler  and  Mussolini  represent  and  promote. 

The  article  goes  on  to  say: 

If  we  don't  do  something  about  this  problem  In  a  hurry,  says 
Maxlne  Davis  In  the  Lost  Generation  iMacmlllan).  out  today, 
-some  self-appointed  piper  may  •  •  •  lead  our  youth.  Ood 
knows  where." 

This  young  lady,  it  appears,  made  a  10,000-mile  journey 
around  the  country  making  a  survey  in  this  connection. 
The  article  proceeds: 

If  the  rlRht  leader  came  along,  they  might  be  carried  away 
like  their  contemporaries  In  Italy  and  Germany.  If  not.  she  sees 
the  danger  of  their  becoming  an  embittered,  vitiated  citizenry  of 
the  future  But  she  found  enough  sportamanalilp,  courage,  high 
spirits,  optimism,  and  adaptability  to  give  her  some  measure  of  j 
hope  for  the  future  I 

A  tragic  aspect  of  the  situation  Is  the  rapidity  w.th  which  youth 
becomes  "obsolete"  to  employers.  Mature  men  with  dependents 
are  usually  rehired  when  business  picks  up.  and  even  when 
employers  want  youtii  for  beginners'  Jobs  they  favor  the  fresh 
crop. 

Graduates  of  2  or  8  years  back,  with  a  period  of  bitter  Idleness  ; 
or    spotty,    menial    employment    behind    them,    take    a    back    seat.  | 
The   embarrassment   of    a   businessman    with    a    25-year-old    mes- 
senger boy  lb  all  too  real. 

That,  as  I  view  it.  is  the  danger,  if  there  is  a  danger,  in 
thLs  great  body  of  disillusioned  young  men,  and  not  in  the 
suggestion  the  Senator  made — that  the  universities  of  the 
country  are  going  to  turn  out  young  fellows  who  are  going 
to  do  something  subversive  because  of  something  they  learn 
there.  Disillusionment  of  these  young  men  who  are  turned 
out  of  the  colleges  and  universities  without  hope  of  jobs,  may 
cause  serious  trouble.  I  know  himdreds  of  them  in  my  own 
State  who  are  disillusioned  and  heartbroken  and  embittered 
by  reason  of  the  fact  that  they  can  find  no  place  in  the 
scheme  of  things.  That  has  come  home  to  me,  as  I  assume 
it  has  to  the  Senator  from  New  York. 

I  beg  the  Senator's  pardon  for  intruding  on  his  speech. 

Mr.  COPELAND.  I  thank  the  Senator  for  what  he  said. 
If  he  had  been  here  2  or  3  weeks  ago  when  I  had  a  colloquy 
with  the  Senator  from  Massachusetts  [Mr.  Walsh]  and  ex- 
patiated at  some  length  upon  the  situation  as  regards  the 
unemployed  youth,  he  would  know  I  share  the  sentiments 
expressed  by  this  writer  and  the  implication  of  the  Senator 
who  presented  them.  Of  course,  it  is  a  menace  to  our  coun- 
try. There  is  no  doubt  about  tliat.  We  must  find  some  way 
to  solve  the  economic  problem  in  order  that  youth  may  be 
employed.    I  agree  to  that  fully. 

Mr.  BONE.     May  I  ask  the  Senator  another  question? 

Mr.  COPELAND.     Certainly. 

Mr.  BONE.  U  I  were  a  young  man  entering  a  university 
and  sincerely  in  my  heart  I  did  not  care  to  take  military 
training,  why  should  I  be  compelled  to  do  .so?  No  matter 
what  my  opinions  are,  why  should  I  be  compelled  to  take  it 
when  I  do  not  want  it,  whatever  may  be  the  reason?  My 
motives  mlpht  be  the  worst  or  the  t>est  In  the  world;  per- 
haps my  impuLses  were  wrong,  but  why  deprive  a  boy  of 
education  because  he  doen  not  want  to  have  military  train- 
ing?    I  cannot  see  why  that  should  be  done. 

Mr.  BENSON  rose. 

Mr.  COPELAND.  I  shall  reply  to  the  Senator  from  Wash- 
ington in  a  moment,  but  apparently  the  Senator  from 
Minnesota  [Mr.  Benson  J  wishes  to  ask  me  a  question  and 
I  yield  to  him. 

Mr.  BENSON.  Are  we  to  Infer  from  what  the  Senator 
jtist  said  that  compulsory  military  training  in  our  land- 
grant  colleges  is  to  keep  down  possible  insurrections  which 
may  occur  at  some  future  period? 

Mr.  COPELAND.  Oh,  no,  I  do  not  think  so.  I  do  not 
think  I  ever  said  that. 

Mr.  BENSON.  The  Senator  referred  to  possible  insur- 
rections. 


Mr.  COPELAND.  If  the  Senator  will  bear  with  me  until 
I  can  attempt  to  explain  what  I  mean,  perhaps  I  can  make 
clear  my  position. 

First,  in  reply  to  the  Senator  from  Washington  IMr. 
Bone],  not  ever>'  college  in  the  United  States  has  military 
training.  There  is  not  an  R.  O.  T.  C.  in  every  college  in  the 
United  States;  far  from  it.  Many  of  the  colleges  are  asking 
for  units,  not  to  make  the  traimng  compulsory,  but  in  order 
to  provide  such   traimng   for  tho.se   who  wish   it. 

If  for  any  reason  a  boy  chose  to  go  to  a  school  where  the 
rule  for  compulsory  military  activity  prevailed,  he  would  do 
so  voluntarily.  If  he  did  not  care  to  go  to  .■^uch  a  school 
he  would  not  have  to  do  so.  I  have  had  sufl5cient  experience 
trying  to  get  students  to  attend  a  school  to  learn  that  there 
were  plenty  of  other  schools  than  the  one  I  happened  to  be 
serving. 

It  is  not  necessary  for  a  boy  ♦o  go  to  an  institution  where 
military  attendance  is  requirea. 

To  go  back  a  little  further  to  what  the  Senator  from 
Washington  ."suggested,  he  spoke  about  the  ambitious  young 
man  who  wants  to  go  to  school.  The  boys  enrolled  in  the 
R.  O.  T.  C  get  $12  a  month  They  not  only  have  the  train- 
ing, but  they  have  $12  a  month  and  certain  provisions  for 
uniforms  besides.  They  get  $100  a  year.  In  many  instances 
that  may  l>e  the  reason  why  a  boy  can  go  to  school.  That, 
helps  the  lad  to  go  to  school  even  though  it  may  be  an 
institution  where  military   activity  is  required. 

Responding  to  the  inquiry'  of  the  Senator  from  Minne- 
sota I  Mr.  Benson],  while  I  hesitate  to  take  the  time  of  the 
Senate.  I  wish  to  say  to  him  that  the  greatest  social  problem 
confronting  America  today  is  juvenile  delinquency,  delin- 
quency of  youth.  The  average  age  of  the  criminals  in  all 
the  penal  institutions  of  America  is  23  years.  The  largest 
age  group  is  found  at  19  years,  and  the  next  largest  age 
group  at  18  years.  Our  correctional  institutions  are  filled 
with  masguided  boys  and  girls  of  the  impressionable  age. 
the  age  when,  with  improper  care,  the  child  may  become 
antisocial — not  alone  nonsocial.  but  antisocial.  He  may  be- 
come imbued  with  the  idea  that  the  accepted  social  organi- 
zation ought  to  be  de.stroycd. 

I  do  not  speak  about  this  matter  entirely  without  knowl- 
edge of  it.  God  was  good  enough  to  grant  a  great  boon  to 
me.  I  have  a  boy.  So  far  as  my  ability  permitted,  I  gave 
him  all  the  pruileges  of  education  possible.  He  was  in  the 
R.  O.  T.  C.  at  his  university  for  4  years.  He  was  suffi- 
ciently competent  so  that  he  became  second  in  command, 
and  also  went  to  Plattsburg.  I  am  here  to  say  that,  in  my 
opinion,  the  finest  thing  that  ever  happened  to  that  boy 
was  his  exF>erience  in  the  R.  O.  T.  C. 

Referring  now  to  thousands  of  other  boys  who  have  been 
members  of  the  R.  O.  T.  C,  there  can  be  no  doubt  that 
they  learned  what  it  means  to  be  Americans,  what  it  means 
to  belong  to  our  country.  They  became  not  only  lovers  of 
our  country  but  patriots,  anxious  to  serve  our  country;  not 
to  fight,  necps.sarily;  not  to  go  to  war;  but  to  make  our 
country-  in  peacetime  the  the  greatest  countr>'  that  can  be 
conceived  of  by  the  mmd  of  man.  It  gave  them  respeit  for 
authority;  it  gave  them  regard  for  our  civic  institutions; 
it  gave  them  regard  for  our  political  in.stlfutlons.  It  made 
them,  in  short,  better  citizens;  and  I  believe  with  all  my 
soul  that  the  training  the.w  lads  receive  in  the  R.  O.  T.  C. 
imits  is  in  many  ways  more  Important  than  all  they  gain 
In  the  way  of  srholastlc  achievement. 

Mr.   KING.     Mr.   Pre.sident 

Mr   COPELAND.     I  yield  to  my  friend  from  Utah. 

Mr.  KING.  I  am  not  sure  that  my  que.stion  is  pertinent; 
but  I  drew  th»*  deduction  from  the  Senator's  remarks  that 
possibly  he  had  the  idea  that  young  men  could  not  learn 
patriotism  other  than  through  military  .schools.  I  wish  to 
ask  the  Senator  if  it  is  not  a  fact  that  millions  of  Ameri- 
cans who  have  not  gone  through  military  schools  or  had 
military  drill  are  just  as  patriotic  as  those  who  have  had 
military  drill. 

Mr.  COPELAND.  It  is  appropriate  that  a  Senator  from 
Utah  should  ask  that  question,  because  Utah  is  the  one 
State  in  the  Union  where  by  law  the  pubhc-school  system 
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bsen  given  suprrrtaion  of  the  child  for  12  months  In  the 
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KINO     But  this  supervlslcn  Is  not  military  training. 

COPELAND     Not  at  all.    I  am  not  speaking  for  that. 

is  the  foremost  8Ute  of  the  Union  In  grasping  this 

social  problem  and  oCferlng  a  solution  of  tt.  I  con- 
gratdlate  the  Senator  that  he  represents  a  StaXe  so  for- 
wardflooktof.     It  Is  not  military  training  about  which  I  am 


and 
bMn 


Ifri  KINO.     Mr    President.  wtD  the  Senator  yield  again? 

Ifr    CX5PELAND      Yes, 

Mr  KINO.  Having  paid  a  compUment  to  my  State.  I  may 
aay  t  >  the  Senator  that  the  views  of  the  people  of  that  SUte 
ha¥«  been  and  are  that  education  must  not  stop  with  the 
puWi:  schools,  and  that.  In  addiUon  to  the  cumcula  In  the 
schocLs.  the  students  should  have  the  advantage  of  reason- 
able wperrtalon  to  protect  them  a«ainst  enl  influences  and 
to  Inpuicate  principles  in  regard  to  peace  and  sobriety  •jad 
,  and  equip  them  for  suitable  places  In  the  social 
and  fecooomlc  actmties  of  life.  Accordingly,  dunng  vaca- 
tion this  super\Tsory  care  Is  continued,  and  the  State  is 
do&m;  everythinK  it  possibly  can  to  prepare  the  young  men 

^twomen  for  the  respoaslbiliUes  of  Life  The  restilt  has 
that  there  has  been  great  improvement  and  great  social 
advancement;  and  I  might  add  that  this  system  of  educa- 
tion imposes  very  heavy  burdens  upon  the  State — burdens 
whici  the  people  willingly  bear. 

Mr.  COPELAND.     In  my  opinion,  it  is  money  well  spent. 

I  tUpk.  the  State  of  Utah  is  to  be  congratulated.    It  Is  doing 

ul  thing  for  its  youth;  and  I  wish  wisdom  could 

to  every  other  State  of  the  Union  to  do  the  same 


thln<:. 

At  some  time  I  wish  to  compare  notes  with  the  Senator 
from  Utah  on  this  question,  because  I  am  fully  Informed  of 
whal  his  State  has  done.  I  have  spoken  of  it  a  dozen  times 
or  b")  times,  hoinng  the  e.xample  of  Utah  might  be  fol- 
lowel  elsewhere. 

I  (Jesire.  however,  to  go  back  to  coUe^e  conditions. 

one  of  us  who  attended  a  college  or  a  university 
kno\^s  how  many  temptations  come  to  the  college  student; 
ations  relating  to  the  appetites — many  temptations. 
I  ani  not  here  to  confess  nor  to  t)oast.  but  I  am  here  to  ay 
I  am  a  competent  witness  by  reason  of  my  own  ex- 
perience as  a  student  and  by  reason  of  25  years  as  a  teacher 
m  ajcoilege  or  umversity  I  hare  had  opportunity  to  observe 
yout^  and  to  know  the  temptations  besetting  youth. 
It  I  is  not  poeaibie  for  a  young  man  who  is  associated  with 
tary  estaWiahment.  whether  in  the  regular  Military 
lishment  or  in  one  of  the  R.  O.  T.  C.  units,  to  wander 
rom  the  path  of  rectitude.  It  is  not  long  before  hi.s 
rs,  major  and  minor,  call  him  to  account  for  his  failure 
rve  those  things  which  ai-e  considered  high  and  nght 
in  accord  with  the  standards  which  prevail  in  these 
mihliary  iDsUtutions. 

M-.  McKKLLAR.     Mr   President,  will  the  Senator  yield? 
m}-.  COPELAND      I  yield 
\lt    McKEIXAR.     I   have   }\ist   read   rather   casually    the 
amejidment  of  the  Senator  from  North  Dakota.     As  I  under- 
stand, it  is  to  prevent  the  use  for  compulsory  military  train- 
ing iK  any  of  the  funds  appropriated  m  this  bill. 

there  any  such  thing  in  this  country?  I  know  of  no  law 
provides  for  compulsory  military  training.  It  Is  not 
by  the  act  of  1862;  it  ls  not  done  by  the  act  of  1916; 
and.  in  my  judgment,  it  ^  not  done  by  any  act.  except  when 
the  'ountry  is  at  war.     Have  we  ever  had  compulsory  mili- 


tary 
at 


training  in  this  country  except  when  the  country  was 
? 
I  do  not  understand  the  reason  for  the  amendment. 
MX   COPELAND.     Further.  I  may  say  to  the  Senator,  we 
are  ^ot  now  proposing  that  there  shall  be  compulsory  mili- 
training. 
M^.  McKELLAR.     I  wish  to  call  the  attention  of  the  Sen- 
to  the  fact  that  I  know  a  good  many  high -school  and 
students  in  the  public  schools  of  my  State  who  take 
course;    but  they  are  not  compelled   to  take  it.     It  is 
optional  as  to  whether  or  not  Lhey  shall  take  it;  and 


there  is  no  law  now  in  force  in  this  country  which  provides 
for  compulsory  military  training. 

Mr.  FRA21IER.  Mr.  President,  will  the  Senator  yield  to 
enable  me  to  answer  the  Senator  from  Tennessee? 

Mr  COPELAND.     I  yield. 

Mr  FRAZIER.  I  have  m  my  hand  an  article  by  Oswald 
Oarrlson  Villard,  published  In  the  Atlantic  Monthly  for  Feb- 
ruary 1938.  entiQed  "We  Militariie."  In  speaking  of  the 
R.  O.  T.  C.  training  he  says: 

In  1913  there  were  57  such  Institution*  giving  military  training 
under  Wax  Dep«rtaxen.t  direction.  By  1936  tlie  number  had  rUc:i 
to  SOO  In  1913  there  were  85  oOcers  and  men  on  duty  in  such 
schools  and  coUcgee.  and  today  there  are  no  lees  than  1.658 

Those  schools  do  not  all  make  military  training  compul- 
sory, but  there  are  118  schools  and  colleges  in  the  United 
States  which  compel  the  student  to  take  2  years  of  military 
training  if  he  is  to  attend  the  school  and  get  a  degree. 

Mr.  McKELLAR.  Mr  President,  there  is  no  Federal  law 
that  provides  for  compulsory  miLtary  training.  I  was  a 
Member  of  the  House  of  Repn»senfatives  in  1916.  and  I  re- 
member very  well  the  law.  because  I  had  a  great  deal  to  do 
with  preparing  it.  which  established  the  R.  O.  T.  C.  Since 
tbmt  time  that  organization  has  grown  considerably,  as  the 
article  Just  read  states:  but  memberr^hip  in  it  is  not  com- 
pulsory anywhere  at  any  school  or  college. 

Mr.  FRAZIER.  Oh.  yes;  it  is  compulsory.  There  are  118 
colleges  and  schools  where  It  is  compRilsory. 

Mr.  McKELLAR.  They  have  no  right  to  make  it  com- 
pulsory. 

Mr.  FRAZIER.    Oh,  yes;  they  have. 

Mr.  COPELAND.  Mr.  President.  If  the  Senator  will  permit 
me.  they  have  no  right  so  far  as  our  action  is  concerned. 

Mr.  McKELLAR.    Certainly  not. 

Mr.  COPELAJ^D.  In  a  great  many  of  the  States  military 
training  Is  required  In  the  State  Institutions.  The  land-grant 
colleges  feel  they  are  obliged  to  make  It  compulsory  imder 
the  old  law. 

Mr.  President,  the  desire  of  the  Senator  from  North  Dakota 
Is  clear.  No  matter  what  the  tx)ard  of  trustees  of  the  Institu- 
tion may  wish,  no  matter  what  the  State  authorities  may 
wish,  or  what  they  feel  the  law  Imposes  upon  them,  the  Sen- 
ator does  not  wish  to  have  any  of  the  money  used  for  any 
unit  of  the  R.  O.  T.  C.  where  the  particular  institution,  by 
reason  of  local  or  State  laws,  feels  that  military  training 
mu.st  be  required  of  every  student. 

Mr.  McKELLAR.  Mr.  President,  the  land-prant  law  of 
1862,  commonly  known  as  the  Morrill  Art,  does  not  provide 
for  compulsory  military  training,  under  the  terms  of  the  law, 
and  no  act  of  the  United  States  Congress  now  provides  for 
compulsory  military  training 

Mr  FRAZIER  Mr  President,  If  the  Senator  will  yield 
further,  the  Senator  from  Tennessee  wa.s  not  on  the  floor 
when  I  offered  the  amendment  and  spoke  about  it. 

Mr   McKELLAR.     No:  I  was  not. 

Mr  FRAZIER  Tlie  authorities  have  gone  .so  far  that  In 
a  number  of  cases  students  who  have  refuseu  to  take  mili- 
tary traming  because  of  some  religious  scniple  or  conscien- 
tious objection  have  been  expelled  from  school.  The  cases 
have  been  taken  into  court,  and  have  gone  clear  to  the 
Supreme  Court  of  the  Umted  StAtes.  and  the  Supreme  Court 
of  the  United  States  has  held  that  a  .school  has  the  right  to 
have  compulsory  military  traininij  if  it  so  desires;  that  it 
may  require  it. 

Mr.  McKELLAR.  That  is  a  matter  which  should  be 
fought  out  in  the  local  school  or  local  community;  it  cer- 
tainly has  nothing  to  do  with  Federal  law,  because  the  only 
body  In  this  country  which  hii.s  a  right  to  declare  war  is 
the  Congress  of  the  United  States.  There  is  no  Federal  law 
which  provides  for  compulsory  military  training.  It  is  not 
provided  fOT  in  the  onginai  Momll  Act  of  1862.  and  It  is  not 
provided  for  in  any  law  now  on  the  statute  books.  Why 
should  we  attempt  to  regulate  local  institutions?  It  seems 
to  me  we  would  be  going  very  far  afield  If  we  should  attempt 
to  do  so. 

Mr.  FRAZIER.  Mr.  President,  it  is  not  an  effort  to  regu- 
late kxal  institutions,  but  to  require  that  the  money  appro- 
priated by   the   Umted   States  Congress   shall  not   be   used 
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for  compulsory  military  training.  The  Senator  says  there 
is  no  law  to  require  it,  and  we  do  not  want  it  to  be  used  in 
that  way;  at  least,  there  are  many  of  us  who  do  not. 

Mr.  RUSSELL.  Mr.  President,  the  eflect  of  the  amend- 
ment offered  by  the  Senator  from  North  Dakota  would  be 
to  take  the  administration  of  a  college  out  of  the  hands  of 
the  trustees  or  the  local  govern. n*^  body  that  might  be  pre- 
scribing the  courses  of  study  and  the  rules  and  regulations 
of  the  college,  insofar  as  any  military  activities  may  be  con- 
cerned, and  to  place  the  administration  solely  in  the  hands 
of  the  individual  student,  and  let  him  pre.scribe  the  rules  for 
the  institution,  insofar  as  they  pertained  to  military  training. 

Mr.  smPSTEAD.  Mr.  President,  will  the  Senator  from 
New  York  yield  to  me? 

Mr.  COPELAND.     I  yield. 

Mr.  SHIPSTEAD.  The  Senator  from  Tennessee  is  correct 
when  he  says  there  is  no  Federal  law  compelling  military 
training.  The  State  of  Minnesota  has  a  land-grant  college 
which  used  to  have  compulsory  military'  training,  but  by 
action  of  the  board  of  regents  It  was  made  elective,  and  I 
think  the  same  thing  was  done  in  Wisconsin.  However,  I 
cannot  but  believe  that  it  is  an  old  practice  when  Congress 
appropriates  money  to  imr>ose  limitations  on  how  the  money 
shall  be  used.  Congress  can  prohibit  the  money's  being  u.sed 
for  compulsory  military-  training  if  it  so  desires.  Whether 
the  Congress  will  do  so  is  another  matter. 

Mr.  COPELAND.  Mr.  President,  we  are  not  imposing  any 
requirement  upon  a  local  college.  It  can  determine  for  itself 
what  it  wishes  to  do.  But  the  Senator  from  North  Dakota 
desires  to  have  the  law  so  framed  that  if  a  college  does  not 
choose  to  do  away  with  its  rule  of  compulsory  military  serv- 
ice, it  can  have  none  of  the  money  we  appropriate. 

Mr.  President,  I  may  never  be  an  angel,  but  I  want  to  be 
on  the  side  of  the  angels.  I  know  I  am  on  the  side  of  the 
angels  when  I  say  that  the  great  majority  of  the  people  of 
this  cotmtry  are  in  sympathy  with  what  we  are  trying  to  do 
for  youth.  On  the  other  hand,  the  subversive  grouF>s,  those 
having  different  ideas  of  government,  those  who  would 
change  existing  institutions  in  the  United  States,  are  all  on 
the  side  of  doing  away  with  the  R.  O.  T.  C.  and  throwing 
every  possible  embarra-ssment  in  its  path. 

I  do  not  wish  to  be  on  that  side.  I  want  to  be  on  the 
other  side,  to  say  to  these  schools,  "Here  is  the  money;  do 
with  it  as  you  like;  compulsory  military  education  or  not,  as 
you  please.     Here  are  the  funds,  and  God  bless  you." 

We  want  these  R.  O.  T.  C.  units  to  be  maintained,  and  we 
are  going  to  provide,  so  far  as  we  can  as  a  Federal  Govern- 
ment, for  the  machinery  and  the  money  to  operate  them. 
So  I  am  content. 

Mr.  BENSON.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me? 

Mr.  COPELAND.     I  yield. 

Mr.  BENSON.  The  Senator  has  made  several  remarks  in 
very  beautiful  langoiage  about  insurrections  in  colleges  and 
among  college  students,  and  has  spoken  very  eloquently 

Mr.  COPELAND.  Mr.  President.  I  have  not  said  a  word 
about  insurrections  in  colleges;  I  have  not  even  intimated 
that  there  are  insurrections  in  colleges.  So,  if  the  Senator 
will  confine  his  remarks  to  what  I  have  said,  I  shall  be  well 
pleased. 

Mr.  BENSON.  I  may  have  misvmderstood  the  Senator, 
but  I  think  I  understand  English.  The  Senator  has  also 
remarked,  in  very  beautiful  language,  about  the  need  of 
spending  this  money  in  order  to  train  young  men  in  order 
to  give  them  a  patriotic  imderstanding  and  an  American 
understanding  of  what  is  going  on  in  this  country. 

When  we  appropriate  money  for  roads,  we  appropriate 
money  for  roads,  do  we  not?  When  we  appropriate  money 
for  schools,  why  should  we  not  appropriate  the  money  for 
schools,  and  not  for  military  training,  and  not  to  educate 
Army  officers?  If  we  want  to  educate  Army  officers,  let  us 
do  it  at  West  Point,  or  schools  which  arc  dedicated  to  that 
purpose,  and  not  compel  the  State  of  Minnesota  or  the  State 
of  North  Dakota  or  the  State  of  Montana  to  compel  all  the 
students  who  attend  their  colleges  in  order  to  take  up  medi- 
cine or  agriculture  or  engineering,  also  to  take  a  course  in 


military  tactics.  Whether  or  not  I  understood  the  Senator 
I  think  there  are  other  Senators  here  who  understood  him  as 
I  did. 

Mr.  AUSTIN.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  AUSTIN.  I  merely  wish  to  say  that  I  desire  to  take 
the  floor  when  the  Senator  from  New  York  Ls  through. 

Mr  COPELAND.  I  vtish  to  answer  the  question,  and  then 
I  shall  yield  the  floor. 

Mr.  WHEELER.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  WHEELER.  With  reference  to  giving  military  train- 
ing, it  .seems  to  me  that  what  has  happened  in  Japan  re- 
cently ought  to  be  a  lesson  to  the  people  of  the  Umted  States. 
The  Japanese  have  been  g;\^ng  their  young  people  military 
training,  the  result  of  which  has  been  that  the  military  cle- 
ment has  taken  over  the  civil  functions  of  the  government. 
That  is  one  reason  why.  In  my  judgment,  we  should  not  at 
tnis  time  attempt  to  build  up  a  great  military  force  in  the 
United  States. 

Mr.  BONE.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  BONE.  I  wish  to  say  first  to  the  Senator  from  Ver- 
mont that  I  am  not  desirous  of  taking  him  off  the  floor.  I 
simply  want  to  call  the  attention  of  the  Senator  from  New 
York,  handling  the  bill,  to  a  training  manual  put  out  by  the 
War  Department,  for  the  use  of  young  men  in  the  training 
courses  in  our  colleges.  This  manual  contains  some  of  the 
most  extraordinary  language  and  proposals  that  I  have  ever 
seen  in  print.  This  matter  has  been  previously  adverted  to 
on  the  floor  of  the  Senate  by  the  Senator  from  Nebraska. 
Mr.  NoRRis.  It  is  not  a  matter  of  first  impression  in  the 
Senate.  The  title  of  the  manual  is  "Citizenship."  It  was 
prepared  under  the  direction  of  the  Chief  of  Staff  of  the 
United  States  Army,  for  use  in  the  Reserve  Officers'  Training 
Camps.  It  bears  date  of  November  30.  1928.  I  wonder  why 
the  War  Department,  which  is  merely  supposed  to  be  training 
officers,  is  telling  the  young  men  of  this  country  things  of 
this  kind.     I  am  quoting: 

Public  utilities  corporations  build  great  hydroelectric  plants  In 
one  State  for  distribution  of  power  to  many.  Railroad,  telegraph, 
and  telephone  companies  invest  blllionfl  of  dollars  In  properties, 
and  conduct  their  afTalrs  to  the  benefit  and  profit  of  the  Nation 
Capital  IS  consolidated  and  labor  employed,  farms  enriched,  cities 
buUded.  and  our  citizens  bound  together  In  one  cooperative, 
prosperous,  happy  union  by  the  magic  power  oX  interdependent 
relationships. 

If  Sammy  Insull  had  written  this  manual,  he  could  not 
have  written  a  more  subtle  and  persuasive  argument  for 
the  Middle  West  Utilities  Co.,  which  took  the  whole  coimtry 
to  the  cleaner  after  this  manual  was  prep>ared.  Why  is  the 
War  Department,  in  a  training  manual  prepared  for  boys 
in  colleges,  trying  to  promote  a  very  high  regard  for  pri- 
vately owned  utilities? 

Mr,  COPEXAND.  Mr.  President,  in  just  a  moment  I  am 
going  to  leave  the  floor. 

If  the  Senator  from  Washington  does  not  like  the  manuals 
which  are  put  out  by  the  War  Department — and  he  appar- 
ently refers  to  one  of  ancient  vintage — why  does  he  not  pro- 
pose that  they  stop  printing  those  manuals?  If  there  are 
Senators  here  who  do  not  like  the  R.  O.  T.  C,  why  do  they 
not  propose  to  vnpe  out  the  appropriations  for  the  R.  O.  T.  C? 

Let  us  be  honest  about  it.  Are  we  for  it?  Do  we  want  it 
to  go  forward?  Has  it  a  useful  purpose  to  serve?  Does  it 
tend  to  promote  good  citizenship?  Is  it  worth  while?  If  it 
is  not  worth  while,  take  it  out  of  the  bill!  But,  so  far  as  I 
am  concerned,  so  long  as  I  can  stand  on  my  feet,  I  am  not 
going  to  permit  anybody  to  force  upon  me  the  idea  that  the 
R.  O.  T.  C.  is  bad.  I  know  differently.  But  why  do  not 
Senators  who  become  excited  over  compulsory  military 
training  be  consistent  and  say,  "We  will  not  have  any  mili- 
tary service"? 

Talk  about  the  conscientious  objector!  It  is  not  the  con- 
scientious objector;  it  is  not  the  pious  man;  it  is  not  the 
occasional  religionist,  who  is  seeking  to  do  away  with  mili- 
tary training  in  these  institutions.  There  is  a  well -organized 
movement  m  the  United  States  of  America  to  make  an  attack 
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upon  the  citizen  soldier,  upon  tlie  National  Guard,  upon  the 
R.  O  T.  C.  upon  the  RewTfe  Oficers  Corps. 

If  we  are  going  to  do  something  for  the  country  such  as 
the  (Icsmtor  from  North  Dakota  desires  to  do.  for  heaven's 
lake,  let  him  move  to  strike  the  whole  item  out  of  the  hill. 
•njtt  he  will  be  on  sound  ground.  But  the  occasional  caeea 
of  acMdentioua  objectors,  like  occasional  swallows,  do  not 
maki  a  suiBiiier.  I  have  full  sympathy  for  the  Senator  from 
Nort  I  DakoU;  but  I  have  no  sympathy  for  the  organised 
mem  ment  goinc  oa  in  America  acalnat  orderly  government, 
a^aliist  in;>titutions  as  they  now  exist,  and  against  the  flag 
itself. 

I  sU'  to  thase  who  wish  to  be  counted  that  way.  "All  right; 
I  am  ffoing  to  be  on  the  side  of  the  angels.'  " 

Mi .  AUSTIN  obtained  the  ftoor. 

Ml .  BONE.  Mr.  President,  will  the  Senator  yield  for  a  few 
ROM  rks  ttiat  I  deetare  to  aiake  about  the  document  I  referred 
to  a  innwimt  aco.  and  then  I  will  yield  the  floor? 

Ml.  AUSTIN  I  shall  yield  the  floor  in  a  very  few  mo- 
men  s.    My  remarks  will  be  very  few 

I  I  ise  to  oppose  this  amendment  upon  a  ground  which  has 
not  :  'et  been  mentioned.  Before  stating  it  I  wish  to  say  that 
I  rik  »uld  oppooe  the  amendment  upon  the  same  grounds  that 
havt  already  been  discussed  by  those  who  oppose  the  amend- 
men;.  namely,  that  the  R  O.  T  C  Is  a  very  valuable  element 
of  efhication  for  citizenship  in  this  country.  But  the  par- 
point  I  w\!&i  to  place  in  the  Rbcosd  tonight,  while 
iknatter  Is  fresh,  and  so  that  It  may  be  considered  in  con- 
nect on  with  what  has  already  occurred  here,  is  that  we  are 
ttndrr  an  obligation  as  a  government  not  to  adopt  this 
•meidment.  for  by  the  adoption  of  the  amendment  we 
shot  Id  absolutely  repudiate,  with  all  the  obnoxiousness  of 
term,  a  solemn,  bmding  contract  with  every  State  of  the 


TI^  Morrill  Act  of  18«2  made  grants  of  land  scrip  which 

be  converted  Into  money  for  the  purpose  of  estabhsh- 

ind  maintaining  universities  and  colleges  In  every  State 

Umon  upon  condition  that  those  colleges  should  teach 

military  training.    I  read,  from  section  4.  a  part  of  the  sec- 

reveallng  this  condition,  because  it  ought  to  be  con- 

at  this  time: 
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sider^ 

be  inviolably  »pproprt«.t«l  t>y  each  State — 

Ttiat  Is,  the  fund — 

J  take  and  claim  the  benefit  of  this  art.  to  the  etMlow* 
,  mapport.  acd  mAlncenance  of  at  least  one  college  where  the 
laadog   object   ahAll    be.    without    excluding    other   adenUflc    and 
clawjeal    atudles.    and    tnciudlng    tnUitary    tacUca.    to    te^^h    such 
!«■  of  learning  as  are  reiated  to  agricvilture  and  the  mechanic 
In  such  manner  as  the  leglslatiires  of  the  States  Enay  reepec- 
pceecrlbe.  In  order  to  pnxnoCe  the  liberal  and  practical  edu- 
of  the  Izxiuetrlal  claewf  s  in  V^  aeTeral  pursulta  and  pra<a»- 
in  life 

5    And  b^  it   further  enacted.  That  the  grant   of  land  and 

•crip  hereby  authorlaed  ahall  be  made  upon  the  tollowlng  con- 

to  which,  as  well  ae  to  the   prtMrtslons  tieretnbefore  etm- 

the  previous  assent  of  ttxe  severul  Statee  ahail  be  slgBtAed 

by  ligUlauve  acta. 

rtat  is  only  a  portion  of  the  Morrill  Act  of  18M:  but  the 
events  wMch  followed  the  pa«sa«e  of  that  act — namely,  lette- 
latl^e  acts  of  emry  State  In  the  Union  accepting  the  grmnta 
those  eoattlM»— effected  a  binding  obligation  upon  the 
yie  United  States  which  cannot  be  broken 


I  nave  heard  much  said  about  compulsory  military  train- 
ing. If  we  are  to  cnticue  the  inclusion  of  military  tactics 
in  tne  curriculum  of  a  college  and  object  to  that,  why  not 
object  to  the  Inclusion  of  French  in  the  curriculum  for  a 
fcaclUtwr  of  phikianghy  degree?  U  w«  do  not  tike  the  idea. 
«ld  w^.  by  aet  of  the  Cootreaa  of  the  United  States,  exclude 
frofii  the  requir^men'o  of  a  university  In  the  State  of  Vermont 
the  study  of  Greek  in  order  to  obtalii  a  bacfarhg  al  arts  de- 
grei  ?  As  I  listened  to  it.  the  entire  arfument  aeeaied  to  be 
'Hw  abenrd  that  the  Congress  of  the  United  States 
ehoiUd  be  reaohlBC  into  the  aevaral  univeraltles  of  the  coun- 
try uad  ondertaktiig  to  tall  them  what  they  shall  and  stiall 
not  include  in  their  praecribed  courses. 


So  far  as  tlie  freedom  of  the  individual  boy  is  concerned,  he 
not  have  to  elect  a  course  in  any   land-grant  college 
which  would  compel  him  to  perform  military  service. 

Mr.  FRAZEER.     Mr    President,  will  the  Senator  yield? 

Mr.  AUSTIN.     I  yield. 

Mr.  PRAZIER  In  the  State  of  North  Dakota  we  haw  a 
State  university  and  an  agricultural  college,  separate  insti- 
tutions, located  at  different  places.  They  are  the  only  two 
ittstitutioos  which  grant  a  college  degree,  with  the  excep- 
tion of  one  small  church  institution  m  the  State.  I  should 
like  to  ask  the  Senator  where  the  boys  on  the  farm  who 
want  to  get  agricultural  training  can  go  to  school  without 
going  to  an  agricultural  coUege?  If  they  go  to  that  agri- 
cultural college  and  get  a  degree,  they  must  take  2  years  of 
compulsory  military  training. 

Mr.  AUSTIN.  That  is  but  one  of  the  circumstances  In 
the  lives  of  those  boys  in  North  Dakota  for  whom  I  am  ex- 
ceedingly sorry,  if  that  is  their  condition.  They  are  not 
compelled  to  perform  military  service.  They  are  not  com- 
pelled to  take  military  education  anywhere  in  the  United 
States.  They  are  not  compelled  to  go  to  any  land -grant 
college  in  North  Dakota.  I  venture  the  suggestion,  although 
I  am  talking  about  something  with  which  I  am  unfamiliar. 
that  they  could  get  a  liberal  education  in  those  very  schools 
mentioned  by  the  learned  Senator  from  North  Dakota  with- 
out taking  a  degree,  and  that  the  doors  of  the  State  college 
or  the  State  university  would  not  be  closed  In  their  faces. 
It  would  be  strange  if  a  State  university  should  close  Its 
doors  to  its  own  twys  and  girls,  sind  I  apprehend  we  will  not 
find  a  single  State  in  the  Umon  that  does  such  a  thing. 

Mr  FRAZIER.  There  have  been  a  number  of  cases  at  the 
University  of  Maryland,  just  a  few  miles  from  the  National 
Capital.  Two  boys  were  expelled  from  that  university  be- 
cause they  refused  to  take  military  training.  They  took  the 
matter  into  court.  One  court  upheld  the  boys,  and  on  appeal 
the  university  authorities  were  upheld  and  the  boys  were 
expelled  from  school.  There  have  been  numerous  s\u:h  cases, 
one  In  California  and  one  in  Massachusetts,  which  Is  pending 
right  now. 

Mr  AUSTIN.  Mr.  President,  read  the  amendment  and 
see  what  Its  scope  would  be  if  it  were  enacted  into  law,  how 
It  would  operate  upon  all  the  land-grant  colleges  of  the 
United  States  by  the  simple  method  of  undertaking  to  change 
the  policy  of  the  United  States  with  respect  to  education 
which  has  been  In  operation  since  1M2.  how  it  would  operate 
to  repudiate  the  obligation  which  exists  between  the  States 
and  the  Federal  Government,  and  how  It  would  operate  to 
violate  all  those  philanthropies  and  trusts  which  have  been 
created  on  the  good  faith  erf  the  contract  between  the  Fed- 
eral Government  and  the  several  States. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yield  at 
that  point? 

Mr.  AUSTIN.    I  yield. 

Mr.  FRAZIER.  I  should  like  to te«»tt0  Senator  from  Ver- 
mont pomt  out  where  there  is  anything  tn  the  law  that  re- 
quires compulsory  military  training  In  any  land -grant  col- 
lege or  any  other  college  of  the  United  States. 
Mr.  AUSTIN.  I  have  read  It  into  the  Record 
Mr.  FRAZIER.  The  Senator  from  Tennessee  Just  con- 
cluded a  long  discourse  i>njvtng  that  there  was  not  any 
law  anywhere.  He  quoted  from  the  law.  He  is  an  eminent 
lawyer,  too.  The  Secretary  of  War  and  the  Attorney  Gen- 
eral have  Issued  their  opinions  to  the  effect  that  military 
training  Is  not  compulsory  because  of  any  law  enacted  by 
Congress. 

Mr.  AUSTIN.  I  believe  the  Senator  from  North  Dakota 
and  I  were  not  sijeaklng  on  the  same  subject.  If  the  Sen- 
ator will  wait  a  moment.  I  shall  tmdertake  to  make  clear 
that  to  which  I  was  referring.  I  think  the  Senator  from 
North  Dakota  was  talking  about  the  obligation  of  an  Indl- 
rtduai  boy.  I  have  not  been  talking  about  that.  I  have 
been  talking  about  the  obligation  of  the  Slate  which  ac- 
cepted land-grant  money.  When  the  State  accepted  the 
grant  from  the  United  States  of  a  sum  of  money  to  estab- 
lish a  university,  upon  the  condition  that  It  teach  military 
tactics.  It  obligated  Itself  to  teach  military  tactics  in  that 


university.     The    university    is    under    compulsion   to   teach 
but  the  boys  of  that  State  or  any  other  State.<=  arc  abso- 
lutely free  to  take  it  or  leave  it  as  they  see  fit.     That  u 
the    difference    between    the    Senator    from    NOTth   Dakota 
and  me. 

Mr    BONE.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Doe-s  the  Senator  from 
Vermont  yield  to  the  Senator  from  Washington? 

Mr.  AUSTIN      I  yield. 

Mr  BONE.  Is  the  requirement  that  the  colle^re  teach 
militarj-  traming  in  language  that  would  compel  ever\-  male 
btudent  in  a  school  to  submit  to  military  training?  Etoes  i 
the  Senator  feel  that  the  language  is  sufficiently  broad  so 
that  the  compulsion  would  rest  upon  every  male  student  in 
such  a  school? 

Mr.  AUSTIN.  I  do  not  believe  so.  That  has  not  been  my 
opimon  and  it  is  not  my  opinion  now. 

Mr.    WALSH.     Mr.   President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  Massachusetts? 

Mr.  AUSTIN.    I  yield. 

Mr.  WALSH.  I  do  not  know  that  I  comprehend  the  exact 
issue  before  us.  As  I  understand,  the  present  law,  where  the 
Federal  Government  grants  funds  to  educational  institu- 
tions, is  such  that  the  authorities  of  those  Institutions  may 
or  may  not  make  military  training  compulsory.  Is  that 
correct? 

Mr.  AUSTIN.  That  is  not  correct  with  respect  to  the 
Morrill  Land  Grant  College  Act. 

Mr.  WALSH.  With  respect  to  that  class  of  colleges,  Is 
military  traming  compulsory? 

Mr.  AUSTIN.  It  Is  compulsory  upon  the  States  which 
accepted  that  grant.  The  grant  wa-s  made  to  the  StAtes 
upon  condition  that  they  would  appropriate  money  for  the 
building  or  maintenance  of  a  college  in  which  military  tac- 
tics aould  be  taught. 

Mr.  WALSH.  That,  of  course,  is  an  entirely  different 
proposition  from  malting  nulitary  tactics  a  part  of  the  cur- 
riculum of  a  college  and  to  make  it  compulsory.  Is  it  the 
Federal  Government  or  is  it  the  State  tlial  makes  military 
training  compulsory? 

Mr.  AUSTIN.  The  only  irJormation  I  have  about  that 
subject  is  that  it  is  tho  university  itself  which  makes  the 
rule  with  respect  to  what  degrees  require  military  tactics 
as  an  element  of  the  curriculum.  It  is  just  like  Greek  or 
Latin  or  French  or  German  being  added  to  other  subjects 
and  balancing  a  course  which  entitles  a  candidate  to  a  cer- 
tain degree. 

Mr.  WALSH.  I  think  we  all  a^ee  that  is  a  perfectly 
proper  procedure;  but.  as  I  undfristand  tlie  position  cf  the 
Senator  who  has  proposed  the  amendment,  it  is  that  there 
are  in  fact  in.-^titutions  recei\ang  Federal  grants  who  refuse 
admission  to  the  school  of  youths  wtio  will  not  lake  mihtary 
training.    Is  that  true  or  not? 

Mr.  AUSTIN.     I  do  not  know  of  any  that  do  so. 

Mr.  WALSH.     We  ought  to  have  that  fact  established  first. 

Mr.  AUSTIN.  Yes;  before  we  adopt  any  such  amend- 
ment as  the  one  now  pending. 

Mr.  WALSH.  If  that  fact  does  not  exist,  then  the  amend- 
ment is  incon.sequential. 

Mr.  BENSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.     Yes;  I  yield  to  the  Senator  from  Minnesota. 

Mr.  BENSON.  For  all  practical  purposes,  is  it  not  a  fact 
that  a  good  many  of  the  land-grant  colleges  have  been  labor- 
ing under  the  assumption  that  military  traming  was  com- 
pulsory upon  their  part,  and  that  the  Federal  Government 
was  Insisting  that  military  training  or  militarj'  tactics  be  not 
optional  with  all  the  male  students  at  their  schools?  Is  it 
not  a  fact  that  high-ranking  officers  of  the  United  States 
Army  have  gone  into  the  States  In  which  land-grant  col- 
leges are  located,  and  have  done  everything  in  their  power 
to  create  that  impression,  and  have  done  everything  m  their 
power  to  disparage  efforts  to  make  military  training  optional 
rather  than  compulsory? 
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Mr.  AUSTIN.  Mr  President,  those  are  questions  that  I 
carmot  answer.  Of  course,  if  they  are  important,  they 
should  be  examined  into  by  a  committee  and  carefully 
studied  and  considered.  My  objection  to  this  amendment  is 
that  it  is  an  effort  to  hamstring  universities  and  colleges 
which  dep)end  upon  this  appropriation  for  the  payment  of 
salaries  of  teachers  of  military  science. 

Mr.  FRAZIER.  Mi".  President,  will  the  Senator  yield 
again? 

Mr.  AUSTIN.    Yes;  I  yield. 

Mr.  FRAZIER.  I  think  the  Senator  is  entirely  mistaken. 
There  is  nothing  in  the  amendment  that  would  ham.string 
any  college  or  university. 

For  instance.  Lake  the  case  of  the  land -grant  college  of 
Wisconsin.  There  the  Slate  legislature  passed  a  law  against 
compulsory  military  training.  Military  training  is  still  given 
at  that  college,  but  It  is  optional  with  the  students  whether 
or  not  they  shall  take  it. 

The  same  thmg  is  true  in  the  University  of  Minnesota. 
Just  a  year  or  so  ago  the  State  board  did  away  with  the 
compulsory  feature  as  to  military  training  in  that  .school. 

Mr.  AUSTIN.  Mr.  President,  assume  that  a  land-grant 
college  says  in  its  catalog  to  prospective  students.  '"If  you 
get  a  degree  of  bachelor  of  philosophy  from  us  you  will  have 
to  take  2  years  of  mihtary  tactic^.  '  My  fnend  the  learned 
Senator  from  North  Dakota  undoubtedly  would  ai»3crt  that 
military-  education  was  compulsory  in  that  collece.  Another 
might  sef-  the  matter  in  a  different  li^ht,  and  i^ay,  •Qh,  no; 
if  it  IS  ti-ue  lliat  in  that  institution  one  could  take  a  degree 
of  doctor  of  medicine  without  having  military  tactics,  it 
does  not  come  within  the  scopte  of  this  amendment." 

Mr.  CLARK      Mr.  President,  will  the  Senator  yield? 
Yes. 
I  do  not  sec  any  necessity,  in  the  matter 


of 

for  making  military  training  compuleory  in 


Mr.  AUSTIN. 
Mr.  CLARK, 
appropriatioiiii, 
universities. 

I  went  to  the  University  of  Mis,souri  and  graduated  there- 
from. I  did  not  take  military  traininc.  although  I  was 
fond  of  military  drill,  because  I  had  ali-eady  had  it  in  high 
school.  But  I  graduated  from  the  University  of  Mis&ouri.  as 
many  others  did  in  my  time,  without  taking  compulsory 
military  training;  and  I  think  probably  we  were  just  as  good 
citizens  as  though  we  had  had  compuLiory  mihtary  training. 

Why  should  it  be  necessary  now.  20  years  later,  to  say 
that  a  land-grant  university  .shall  net  receive  an  appropria- 
tion in  aid  of  military  training  unless  it  makes  military 
training  compulsory  on  all  students?  I  might  want  to  send 
my  boy  to  the  University  of  Missouri,  where  I  myself  gradu- 
at-ed,  and  might  not  want  him  to  have  military  training. 
Why  should  not  I,  as  a  citizen  of  Missouri  contributing  by 
my  taxes  to  the  supixirt  of  that  great  educational  Institu- 
tion, be  permitted  to  send  my  boy  there  without  having  him 
compelled  by  a  relatively  small  appropriation  by  Congress 
to  undergo  military  training? 

Mr.  AUSTIN.  Mr.  President,  that  is  the  reverse  of  the 
situation  here.  Here  is  an  attempt  by  Congress  to  coerce 
these  universities.  Here  is  an  attempt  by  Congress  to  say 
to  the  States  of  the  Union.  "Your  land-^'rant  colleges  will 
have  to  quit  requiring,  as  a  part  of  the  cumrulum  of  any 
one  of  these  degrees,  military  tactics."  Tlmt  I  regard  as  a 
repudiation  of  the  obligation  between  the  United  States  and 
the  several  States  established  by  the  Momil  Lar.d-Grant 
College  Act,  and  the  acceptance  of  it  by  the  solemn  acts  of 
the  legi-slatures  of  the  several  States. 

Mr.  BENSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.     Yes;   I  yield. 

Mr.  BENSON.  The  amendm^'nt  doe?  not  attempt  to  do 
any  such  thing.  The  amendment  merely  states  that  tha 
takmg  of  military  tactics  at  the  university  or  college  shall 
be  optional  and  not  compuisory  with  the  students. 

Mr  AUSTIN.  Mr.  President,  let  me  read  the  amendment 
and  see  if  it  states  any  such  thing. 

On  page  60,  line  14,  after  the  word  "corps",  it  is  proposed 
to  insert; 

Provided  /urther.  That  none  of  the  funds  approprtated  tn  this 
act  shall  be  used  for  or  toward   the  support   of   any  cotnpulwjry 


i^ 


t 


CONGRESSIONAL  RECORD— SENATE 


March  17 


Ml 
Mr 


mUtU7  cour»e  or  mOltaiT  trainlBg  In  any  cItII  ichool  or  college, 
or  for  the  p«y  of  any  oOccr.  enlUtcd  man.  or  employve  »t  any  civil 
•chool  or  coll«g«  where  a  military  coutm  or  mlllt*ry  trmJning  la 
compiiaory;  but  nothing  herein  »hall  be  conatmed  aa  applying  to 
taaentLally  military  schools  or  coUegea. 

Mr  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr  AUSTIN.     Yes. 

Mr  CLARK.  That  amendment  certainly  does  not  pro- 
hibit the  Morrill  Act  from  functioning  in  its  full  blossom  as 
It  w«j  orlslnally  passed  by  Congress  and  originally  intended, 
which  was,  as  it  was  in  my  day  in  the  university,  as  I  have 
Just  i  aid.  to  have  a  voluntary  system  of  military  training  in 
the  universities.  The  amendment  does  prohibit  the  use 
of  th?  land-grant  appropriations  by  Congress  as  a  fulcrum 
to  conpel  State  colleges  and  State  universities  to  put  In  a 
gjtUB  a  of  compulsory  military  education. 

Mr  AUSTIN.     Bfr.  President,  let  me  finish  my  remarks. 

Wlat  could  a  land-grant  college  do  without  military  oCQ- 
cers?  Nothing.  A  land -grant  college  founded  upon  the  con- 
dition of  teaching  militarj-  tactics  must  have  military  oCBcers 
to  teich  military  tactics. 

Mr  CLARK.  Mr.  President,  will  the  Senator  yield  again? 
I  do  not  wish  continually  to  interrupt  him. 

Mr  AUSTIN.  I  have  not  finished  my  thought,  but  I  am 
perfe:tly  willing  to  yield. 

Mr  CLARK.  I  shall  not  interrupt  the  Senator  again;  but 
I  ad  in  suggest  that  there  is  no  limitation  in  this  junend- 
ment  on  the  payment  of  Army  officers  or  Army  enlisted  men 
or  mincommissioned  officers  assigned  to  duty  m  land-grant 
coUei;es  which  do  not  make  military  training  compulsory.  | 
The  phole  point  is  as  to  whether  the  land-grant  college  shall 
maki  the  training  compulsory  or  leave  it  voluntary;  and 
then  is  absolutely  no  limitation  in  this  amendment  which 
prev<nts  any  land-grant  college  from  settmg  up  any  volun-  • 
tary  system  of  mlltiary  training  it  may  see  fit  to  set  up. 

Bfl.  AUSTIN.  Mr.  President,  a  college  that  cannot  pre- 
scrib?  its  courses  and  say  what  shall  be  taken  in  a  certain 
curriculum  is  no  coilege  at  all.  It  is  a  hybrid  institution. 
TlMie  may  be  such  an  institution  somewhere  in  the  world. 
but  1  never  heard  of  it. 

Bli .  FHAZIER.     Mr.  President.  wUl  the  Senator  yield? 

Ml  .  AUSTIN.     Yes. 

M] .  FRAZIER.  There  are  many  institutions  that  do  not 
requ  re  military  training. 

Ml .  AUSTIN.  That  is  begging  the  question;  and  I  am  not 
talki  ag  about  those  institutions.  I  do  not  condemn  them  for 
not  caching  military  tactics.  That  remark  is  entirely  be- 
side the  question. 

M] .  FRAZIER.  There  are  a  great  many  Institutions 
whic  1  have  military  training  but  do  not  make  it  one  of  the 
subj(cts  in  the  curriculum  that  must  be  taken  in  order  to 
gradjiate. 

They  are  not  land -grant  col- 
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Very  well. 


Oh.  yes! 
Oh,  no! 

Mf  FRAZIER.  I  beg  the  pardon  of  the  Senator.  I  do 
not  uiow  how  many  there  are;  but  at  least  in  Wisconsin 
and  Minnesota,  with  which  I  am  familiar,  there  are  land- 
grant  colleges  that  teach  military  training  as  an  elective 
course. 

M:'.  CLARK.    I  am  a  graduate  of  one. 

M  ■.  AUSTIN.     And  they  are  land-grant  colleges? 

M  •.  FRAZIER.    They  are  land-grant  colleges. 

M  AUSTIN.  No  State  can  abandon  the  teaching  of 
military  science  in  its  land-grant  college  without  violating 
the  ;erma  of  the  grant  made  to  it  uruier  the  Morrill  law 
of  1162. 

M '.  CLARK.  Mr.  President,  I  promised  not  to  ask  the 
Seni.tor  to  yield  to  me  again;  but  on  that  point  I  should 
like  his  indulgence  for  Just  one  moment  to  say  that  I  am 
a  gTMluate  of  a  university  which  in  my  day  had  voluntary 
inlli  ary  training,  and  had  a  cadet  corps  of  some  twelve 
hunitred. 

there  were  also  perhaps  a  thousand  students  who  were 
not  knembers  of  the  cadet  corps.    I  went  through  the  uni- 


versity in  good  standing  and  graduat«l  without  being  a 
member  of  the  cadet  corps.  I  did  not  feel  I  was  any  less  a 
good  citizen  or  good  student  because  I  did  not  t>elong  to 
the  cadet  corps. 

Mr.  AUSTIN.  Mr.  President,  it  is  not  my  purpose  to  re- 
flect upon  the  Senator  from  Missouri  or  his  university  in 
any  way. 

Mr.  CLARK.     Certainly  not. 

Mr.  AUSTIN.  I  have  great  regard  for  him  and  for  his 
university  also.  I  am  undertaking  to  express  an  opinion 
upon  the  law.  and  that  is  all.  If  I  have  stated  something 
in  haste  which  sounded  bad  to  the  Senator.  I  hope  he  will, 
in  reading  it  in  the  morning,  find  that  it  is  not  so  t>ad  as  it 
sounded. 

Mr    CLARK      Mr    President,  I  would  never  suspect  the 
Senator  from  Vermont  of  saying  anything  unkind  to  me 
personally. 
Mr.  RUSSELL.     Mr.  President,  will  the  Senator  yield? 
Mr    AUSTIN.     I  yield. 

Mr.  RUSSELL.  As  I  understand  the  case  of  the  land- 
grant  college,  the  grant  from  the  Federal  Government  to  the 
institution  is  dependent  upon  the  institution  maintaining  a 
course  in  military  science  in  the  school.  As  to  whether  or 
not  the  course  shall  be  compulsory  depends  upon  the  board 
of  regents  or  the  board  of  trustees,  or  the  other  governing 
body  of  the  Institution.  The  efTect  of  the  amendment  offered 
by  the  Senator  from  North  Dakota  would  be  to  enact  into 
law  the  proposition  that  the  trustees,  or  the  governing  body 
of  the  institution,  should  not  have  control  over  the  curricu- 
lum as  it  related  to  military  training,  but  that  each  individ- 
ual student  should  have  a  right  to  say  whether  or  not  he 
would  take  military  training. 
Mr   FRAZIER  rose. 

Mr.  AUSTIN.  Ii4r.  President.  I  will  stats  my  views  about 
that  matter,  and  then  I  will  yield  to  the  Senator  from  North 
Dakota. 

The  object  of  the  amendment,  if  It  has  any  object  at  all. 
Is  to  bring  pressure  upon  the  trustees  of  land-prant  colleges 
to  take  military  tactics  out  of  the  requirements  for  a  bachelor 
of  arts  degree,  for  a  bachelor  of  philosophy  degree,  or  for 
any  other  degree  granted  by  the  college  upon  prescribed 
courses,  and  Just  hang  the  military  science  course  up  in  the 
air.  Whether  that  is  a  compliance  with  the  Morrill  Act  I  will 
submit  to  any  reasonable  lawyer  in  the  Senate.  Is  a  college, 
is  a  State,  which  accepts  a  grant  under  the  Morrill  law.  and 
which  takes  out  of  the  curriculum  the  subject  of  military 
tactics,  complying  with  the  conditions  of  the  grant?  I 
doubt  it. 

It  IS  my  opinion,  from  a  study  of  the  amendment,  that 
Its  adoption  would  affect  all  land -grant  colleges  injuriously. 
Any  person  who  claimed  that  the  payment  of  salaries  to 
military  officers  who  were  teaching  military  tactics  at  a 
land -grant  college  was  contrary  to  the  terms  of  the  amend- 
ment would  probably  have  some  ground  to  stand  on. 

While  I  have  been  trying  to  express  my  views,  three  or 
four  Senators  have  expressed  the  idea  that  a  curriculum  is 
compulsory  which  requires,  for  the  granting  of  a  degree,  the 
teaching  of  mihtary  science;  that  is,  that  it  is  compulsory 
to  a  certain  extent.  On  the  other  hand,  one  might  .say,  in 
order  to  get  this  amendment  through,  "Oh,  no;  that  is  not 
compulsory,  if  a  student  can  go  there — as  he  can  in  most  of 
the  land-grant  colleges — and  take  a  course  under  another 
ciirnculum  which  docs  not  include  military  science." 

What  I  say  is  that  in  order  for  a  State  or  a  State  univer- 
sity to  comply  with  the  Morrill  Land  Grant  College  Act. 
there  must  be  at  least  one  course  in  the  university  which  re- 
quires military  tactics  as  a  part  of  the  course,  and  as  a 
condition  without  which  a  degree  in  the  college  will  not  be 
granted.  Therefore,  I  say  that  this  amendment  attacks  all 
the  land-grant  colleges;  the  amendment  is  contrary  to  the 
educational  policy  of  the  United  States  and  of  the  several 
States  since  1862,  and  it  is  in  violation  of  the  spirit  of  the 
founding  of  the  colleges  and  the  subsequent  philanthropies 
which  were  made  to  the  colleges  under  the  conditions  of  the 
Morrill  Act.  For  that  reason.  I  think  the  amendment  should 
not  be  adopted. 
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Mr.  FRAZIER  Mr  PiftfdtaDt.  will  the  Senator  yield  to 
me? 

Mr   AUSTIN.    I  yield. 

Mr.  FRAZIER.  I  cannot  quite  follow  the  argument  of  the 
Senator  from  Vermont.  Of  course,  I  am  not  a  lawyer.  Ho 
Intimates  that  he  will  submit  hi.s  argument  to  any  reasonable 
lawyer  on  the  floor  of  the  Senate.  There  are  some  of  us 
who  are  not  lawyers. 

Mr.  AUSTIN.  Mr.  President,  there  is  nothing  invidious  in 
that.  The  reference  was  to  a  legal  question.  I  expect  thai 
perhaps  the  Senator  from  North  Dakota  could  answer  very 
much  better  than  any  other  lawyer  in  the  Senate. 

Mr.  FRAZIER.  I  am  not  a  lawyer,  so  I  ask  the  Senator  not 
to  call  me  another  lawyer.  I  am  not  qualified  in  that  class. 
I  wish  to  say.  howevei ,  that  I  happen  to  know  that  some  of 
the  land -grant  colleges  require  military  training — that  is,  the 
teaching  of  military  tactics — if  the  students  attend  in  the 
regular  courses  during  a  term  of  years.  It  is  required  that 
they  take  military  training,  even  though  they  are  taking  the 
first  2  years  of  law  in  their  college  course,  or  the  first  2  yeaii 
of  medicine  in  their  college  course.  The  students  are  re- 
quired, if  they  are  to  graduate,  to  take  a  military  course. 

Mr.  AUSTIN.  Mr.  President,  such  facts  ought  to  be  brought 
out  in  hearings  before  some  Senate  committee,  at  which  they 
could  be  carefully  investigated,  before  any  such  drastic  piece 
of  legislation  as  that  contained  in  the  amendment  ii>  adupted. 

Mr.  BONE.  Mr.  President,  let  me  assuie  the  Senate,  and 
I>articularly  the  chairman  of  the  subcommittee  having  the 
bill  in  charge,  thai  my  interest  in  the  subject  arises  solely 
out  of  the  fact  that  I  think  military  tiaining  should  be 
optional  with  the  student.  That  is  why  I  aiJced  tlie  Senator 
from  Vermont  whether,  in  his  judgment,  the  law  was  so 
written  that  it  compelled  every  student  to  take  military 
training  whether  he  wanted  to  or  not. 

Mr.  President,  I  go  back  again  to  thi.s  remarkable  docu- 
ment of  the  War  Department,  issued  in  1928.  and  whirh  was 
widely  circulated,  and  went  into  the  schools  and  became  the 
basis  of  the  training  of  these  young  fellows  compelled  to  take 
mihtary  training. 

I  happen  to  be  one  of  those  western  folks  who  believe  in 
public  ownership  of  power.  I  have  given  20  years  of  my 
proiessioiiai  life  to  a  battle  for  public  ownership  of  power 
in  my  State,  and  I  confess  my  great  astonishment  when  I 
discovered  that  ihe  War  Di^partment  for  .';ome  reason,  in- 
stead of  teaching  military  tactics.  wa.s  teaching  the  young 
fellows  in  the  universities  that  public  ownership  of  f>ow€r 
was  very  bad. 

I-Yankly,  I  was  unable  to  .see  the  connection  between  mih- 
tary tactics  and  the  question  of  whether  or  not  the  people 
of  any  Stale  or  community  might  own  iheir  own  power 
systems.  I  am  al  a  \osi<  to  understand  why  ihe  Chief  of 
Staff  of  the  United  States  Army  is  so  desperately  anxious, 
apparently,  to  promote  the  mterests  of  the  Power  Trust  of 
thi.';  country  by  language  that  was  very  persuasive  and  en- 
patcuig.  He  refers  so  touchingly  to  private  utility  corpora- 
tions building  great  planu>  that  render  magnificent  service 
to  the  people  of  ihii.  country.  What,  forsooth,  does  that 
have  to  do  with  rmlitary  tactics?  How  does  that  teach  the 
young  fellow  to  handle  a  rifle,  or  a  bayonet,  or  a  machine 
gun.  or  a  field  piece?  But  the  War  Deparuneni  finds  m  the 
fact  that  my  city  or  some  other  city  owiu  iis  own  power 
system  s<imc  dark  or  gloomy  or  siraster  thing. 

Mr    CLARK.     Mr    President,  will  tiie  Senator  yield? 

Mr.  BONE.     I  yield 

Mr.  CLARK.  The  Senator  is  a  member  of  the  Munitions 
Committee  and  has  undoubtedly  been  familiar  wiih  the  very 
intimate  connectKni  between  the  great  manufacturers  of 
munitions  and  the  War  Dtparimeni  and  al.so  the  Navy  De- 
partment. Does  he  thuik  ii  strange  lliai  some  ideas  from 
the  Du  Fonts  might  have  trickled  over  to  tlie  War  Depart- 
ment and  been  passed  out  to  those  engaged  in  the  com- 
pulaory  education  imposed  on  our  schools? 

Mr.  BONE.  Unhappily,  what  my  good  friend  the  Senator 
from  Missouri  says  about  this  thing  is  true.  The  communion 
of  spirit  between  the  Wai  Department  and  some  of  the  big 


mumtions  "boys"  Is  a  very  touching  thing.  I  admit  that  I 
cannot  understand  why  these  two  should  be  united  in  the 
holy  bond5  of  some  .sort  of  wedlock,  but  apparently  they  are. 

Now.  Mr.  Prt'sidei.t.  I  go  further  and  find  other  economic 
doctnnes  that  the  War  Department  is  teaching  the  young 
fellows  in  the  Reserve  officers'  training  camps.  I  suggest 
thai  there  is  no  connection  lielween  what  is  here  set  forth  in 
this  manual  and  the  proper  use  of  a  twyonet  or  a  machine 
gun.  and  I  am  wondering  win-  they  go  m\o  the  field  of  eco- 
nomics whtin  teaching  young  men  to  be  Army  ofBcers. 

Hie  Chief  of  Staff  says : 

Power  of  consun.ption  is  ba*/^  upor  th»  nhtijty  to  purrhase 
and  [j.iy  for  the  dr.Mred  coinmcxiities.  In  America  ilie  proployee 
receives  72  percent  aad  the  employer  28  peroeni  of  \he  income  o< 
Industry,  constituting  a  range  of  wealth  distribution  which  fixes 
our  Uvlng  standards  at  the  highest  point  known  in  the  wortd. 

Assume  that  it  be  true,  which  I  do  not,  may  I  ask  what 
that  has  to  do  with  the  teaching'  of  a  young  fellow  to  shoot 
a  cannon  or  handle  a  rifle?  Is  the  War  Department  defend- 
ing the  status  quo— the  trimming  of  labor  by  big  bvisine^s 
interests  of  this  country,  or  incidentally  the  bilking,  fleecing, 
and  trimming  of  both  labor  and  consumers,  w;ih  which 
process  wc  are  all  familiar? 

Mr.  CLAFIK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.     I  yield. 

Mr.  CLxARK.  I  think  the  Senator  is  mistaken.  I  contend 
there  is  no  connection  l>etween  the  kind  of  instnicticn  that  is 
being  given  out  and  the  use  of  a  bayonei.  For  instance,  we 
know  that  in  a  certain  foreign  country  there  is  a  dictatorship 
which  employs  what  i.s  kno\x-n  as  the  poose-.step.  and  which 
takes  young  boys  from  their  yuut.h  up  and  trains  them  in 
economic  matters  and  governmental  matters  in  behalf  of  the 
dictatx)r¥hip  for  the  ultimate  purpose  of  using  them  as  can- 
non fodder  and  personally  to  use  the  bayonets.  It  may  be 
tliat  Llie  author  of  these  expressions  in  the  War  Department 
had  some  such  ideas  as  that  in  mind. 

Mr.  BONE.  I  find  myself  in  such  happy  and  hearty  agree- 
ment most  of  the  time  with  my  good  friend,  the  Senator 
from  Mi.ssouri.  that  I  am  happy  upon  this  occa.-^ion  to  again 
agree  with  him.  I  know  that  the  Senator  from  New  York 
(Mr.  CoPELANDl  suggested  that  this  manual  was  issued  .several 
years  ago.  but.  Mr.  President,  I  have  not  seen  a  single  re- 
pudiation of  this  astounding  document  from  the  War  De- 
partment. So  far  a^  I  know,  it  is  still  being  u.sed;  so  far  as 
I  know,  it  is  still  good  War  Department  dogma.  It  is  the 
credo  of  the  War  Department  yet,  so  far  as  I  know  and  you 
knew.  Mr.  President. 

But  let  us  go  ahead  with  a  further  examination.  I  shall  be 
through  in  just  a  moment: 

America  has  amassed  unbelievable  wealth  which  is  beiag  spent 
for  the  good  of  mankind 

I  suspect  if  we  went  out  and  took  a  poll  of  the  great  army 
of  unemployed  in  this  country  we  would  not  find  ven.-  hearty 
agreement  with  that  statement.  Of  course,  when  that  state- 
ment is  put  across  and  firmly  implanted  ui  the  mind  of  the 
young  student,  that  is  supposed  to  make  a  good  iioidier  out 
of  him! 

Now  listen  to  this  gem!  This — if  I  may  employ  the  vulgar 
vernacular  of  my  small  boy — is  a  peach 

A  su.'-leil  of  food,  clothce  coniloriable  homes,  and  much  time  lor 
idleness  can  easUy  become  xI.g  first  step  to  the  oveilhrow  of  civili- 
zation. 

If  any  man  in  the  Senate  ever  heard  a  more  astounding 
suggestion  than  that.  I  should  like  to  have  him  rise  to  hi.s  feet 
right  now  and  proclaim  it. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  BONE      I  yield. 

Mr.  CLARK.  I  am  not  certain  that  I  correctly  understood 
the  Senator.  Would  the  Senator  mind  reading  that  .sen- 
tence again? 

Mr.  BONE.  I  want  my  able  friend  the  Senator  from  Mis- 
souri to  get  this,  because  it  is  surely  a  gem  of  purest  ray 
serene."  It  mu.il  have  taken  one  with  a  Jovian  brow  to  pro- 
duce a  thing  like  this,  because  the  man  who  wrote  it  is  de- 
liberately saying  that  too  much  food  lor  the  hungry  and  too 
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clothing  for  the  use  of  those  who  are  without  might 

i^ul  thing  for  them  and  the  country.     For  Gods  sake 

give  them  too  much  ui  the  way  of  good  food  and  cloth- 

in  the  way  of  homes,  because  that  might  be  sub 

that  might  overthrow  the  Government.     I  read  it 


aod 


of  food,  clothes.  cofnfort*bl«  homes,  and  much  time  for 
ly  become  ttie  Orst  step  to  the  orerthrow  of  civUl- 


Mr.  President.  I  suJMnit  that  if  that  statement  Is  true  our 
ition  Is  safe — oh.  it  is  safer  than  anybody  here 
suspe^.  Millions  m  this  country  know  no  possibility  of 
realizing  a  surfeit,  the  sad  army  of  the  poor  cannot  even 
Wtt  enough  to  sustain  their  poor  bodies  in  even  a  semblance 
of  deijency. 

I  pi^  to  the  next  gem  in  this  document.  Democracy  is 
defined,  and  I  want  my  colleagues  to  listen  carefully  to  this 
deilQiilon  of  "democracy"  by  our  War  Department: 

▼eminent    of    the    maases.    n^uits    in    mobocracy.    attitude 
property    la  communistic,    negating    property    righU;    attl- 


A 
toward 
tude  t  sward  law  \m  that  the  majority  shall  regulate 


Oh 
that 
anyttaing 

Qu<t 

Denaocrary 


for   dlj-ect 
at   a 
permitted 


leglsUtlve 


year* 

glsl 

On^ 

partnient 
garmi  'nts 


to  do 


what  an  astounding  proposition.     How  un-American 
iie   majority  should   by   some   awful   mischance   have 
to  say  about  how  the  rules  of  the  game  are  made, 
ing  again: 

u  the  direct   rule  of  the  people,   and   has   been  re- 
y  tned  without  succeea 

the  repreaentattve  form  of  government  there  la  no  place 

action    ( by    the    people  i        The    inherent    characteristic 

^public    la  guvemment    by    representation.      The    people    are 

to  <lo  only   two   things;    they    may    vote    once   every    4 

ror  the  saMOftlve  and  ones  in  2  yean  for  members  of  the 

body. 

might  well  imagine.  Mr  President,  that  the  War  De- 
sits  in  sackcloth  and  ashes  and  rends  and  tears  its 
all  the  time  because  the  people  are  even  permitted 
that  much. 
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father  spent  nearly  4  years  with  a  rifle  on  his  shoulder. 

almost  died  from  wounds  in  a  military  prison  uphold- 

djemocracy  in  this  country.     I  say  as  a  Member  of  the 

that  I  do  not  like  suggestions  from  the  War  Depart- 

of  this  country  that  democracy,  which  my  father  was 

to  die  to  preserve,  is  a  foul  and  noxious  thing. 
CLARK.  Mr.  President,  will  the  Senator  yield? 
BONE.     I  yield. 

CLARK.  Does  the  Senator  think  that  in  conformity 
the  Morrill  Act.  adopted  on  the  motion  of  a  great 
patriot  back  In  the  sixties,  that  if  you  send  your  boy  to  school 
in  W  ishmgton.  or  I  send  my  boy  to  school  in  Missouri,  to  a 
land-grant  college,  which  most  of  the  universities  are.  he 
be  compelled  to  be  instructed  in  that  sort  of  doctrine? 
BOPiE.  No,  Mr.  President.  That  is  precisely  the 
I  t)elieve  that,  within  reason,  a  boy  should  be  per- 
to  elect  what  he  wants  to  take.  There  Ls  something 
fund4inentally  sound  and  sane  in  that  sort  of  a  proposi- 
If  the  school  wants  to  teach  military  training,  all 
und  good,  but  tbey  emht  not  to  compel  a  boy  to  take 
military  training  if  he  does  not  want  it.  and  then  when 
compelled  to  take  military  training,  be  taught  the 
and  anarchistic  doctrine  that  democracy  is  a  foul 
and  filthy  thing  that  ought  to  be  abolished  from  the  earth. 
Oh   Mr.  President,  that  is  not  all: 

SevrraJ  dangeroxis  experiments  have  been  proposed,  such  as 
the  Initiative,  referendum,  recall,  and  the  election  of  Judges. 

Here  we  find  the  War  Department  teaching  the  young 
offlcei^  under  this  compulsory  training  that  it  is  a  t)ad 
thing  to  allow  common  folks  to  elect  judges.  They  ought 
to  be  appointed  for  life!  Does  any  Senator  here  agree  that 
the  initiative  and  the  referendum  and  the  election  of  Judges 
by  yc  u  poor  human  beings  who  sit  here  is  bad  business? 
Senators  ought  not  to  be  permitted  to  vote  for  Judges, 
flome  fellow  above  you  ought  to  appoint  them  for  life,  so 
ttat  hey  can  later  snap  their  fingers  at  you  and  play  ducks 
and  (brakes  with  the  laws  and  the  Constitution  if  they  so 
elect:   so   they  can   be  so  far   removed  from   the  salutary 


as    perils    that 


force  of  public  opinion  as  to  be  wholly  immune  from  its 
wholesome  effects. 

Departures  from  constitutional  principles  threaten  to  Impair 
the  efficiency  of  our  representative  form  of  government,  and  If 
continued,  will  ultimately  destroy  It. 

Direct   action — 

That  is  through  the  initiative  and  referendum — 
and  Government  ownership — 

Get  this?— 

and    government    ownership    should    be    avoided 
threaten  the  very  foundation  of  the  Republic. 

Mr.  President,  again  I  ask  my  brethren  in  the  Senate 
what  right,  moral  right,  or  any  other  kind  of  right,  the 
War  Department  has  to  arrogate  to  itself  the  right  to  teach 
that  sort  of  philosophy  to  my  twy  or  any  other  boy  in  this 
country  under  the  guise  of  military  training.  What  busi- 
ness is  it  of  the  Chief  of  Staff  that  the  people  in  my  State 
want  to  own  a  power  plant?  This  thing  was  circulated 
all  over  the  country  in  these  schools.  There  can  be  no  Jus- 
tification for  teaching  that  kind  of  stuff. 

That  is  a  damnable  thing,  and  it  ought  to  be  repudiated 
and  spurned  by  a  great  representative  body  such  as  this. 

Mr.  SHIPSTEAD     Mr.  President,  will  the  Senator  yield? 

Mr    BONE      Certainly. 

Mr  SHIPSTEAD  Did  the  Senator  state  who  was  the 
author  of  that  document? 

Mr  BONE.  This  document  was  Issued  by  the  War  De- 
partment under  date  of  November  30.  1928.  It  was  pre- 
pared under  the  direction  of  the  Chief  of  Staff,  and  if  he 
had  called  in  Sammle  Insull.  and  Mr.  Doherty  of  Cities 
Ser\Mce.  and  the  Electric  Bond  L  Share  ofBcials  and  the 
National  City  Bank,  they  could  not  have  v^Tltten  a  more 
complete  and  more  subtle  defense  of  the  Power  Trust  and 
the  American  plunderbund  than  is  here  presented  as  "edu- 
cational matter."  What  about  the  right  of  the  Govern- 
ment to  compel  a  boy  to  absorb  this  sort  of  subversive 
Power  Tnist  training  and  swallow  this  sort  of  so-called 
education? 

No  t)oy  should  be  compelled  to  swallow  this  kind  of 
doctrine  from  the  United  States  Army  or  be  fired  from 
school.  If  a  State  wants  to  own  a  public  plant  how  will 
you  gentlemen  justify  yourselves?  You  Senators  deliber- 
ately voted  to  build  some  of  the  great  Government  power 
plants,  did  you  not?  Yes.  by  a  large  majority  this  very 
Senate  voted  to  bring  into  being  Muscle  Shoals.  Boulder 
Dam.  and  other  great  public  plants,  and  yet  here  Is  one  of 
your  creatures,  the  War  Depiwtment.  saying  you  are  guilty 
of  doing  a  thing  that  threatens  the  very  foundation  of  the 
Republic.  Is  it  a  pleasant  experience  to  have  the  War 
Department  tell  you  that  you  are  bona-flde  Communists  and 
that  what  you  have  done  after  mature  deliberation  will 
overthrow  your  Government?  That  is  what  the  War  De- 
partment did  in  this  document.  I  wonder  what  you  think 
of  this  sort  of  thing. 

It  Is  said  that  Government  ownership  of  power  plants  will 
destroy  the  RepKibbc.  I  ask  Senators  a^rain  to  remember 
that  one  sentence.  Government  ownership  of  power  is  to 
be  avoided  because  it  will  overthrow  and  destroy  the  Gov- 
ernment. You  gentlemen  sit  here  calmly  and  hear  me  read 
this  document  and  you  do  not  rise  to  repudiate  it.  You  are 
the  Anarchists  and  the  Communists  who  voted  for  these 
things,  according  to  the  War  Department.  Is  not  that  en- 
tertaining. You  should  go  home  tonight  and  have  a  little 
fun  contemplatmg  your  awful  action  in  voting  for  Boulder 
Dam  and  Muscle  Shoals  and  other  "power  projects,  because 
if  this  principle  continues  to  live  we  will  prot)ably  have  no 
virtue  left,  and  the  foundation  stones  of  the  Republic  will 
crumble  and  rot  and  the  Republic  itself  pass  away. 

If  the  War  Department  wants  to  teach  military  tactics,  let 
it  teach  military  tactics  and  not  issue  documents  which 
would  rank  high  as  Power  Trust  propaganda. 

Mr.  COPELAND.  Mr  President,  so  far  as  the  War  De- 
partment appropriation  bill  is  concerned,  it  is  apparent  we 
cannot  complete  its  consideration  this  afternoon.  Accord- 
ingly I  ask  ttMt  it  may  go  over  until  tomorrow. 
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KMPLOVMnrr  or  counsel  bt  special  coMatrmK  to  investi- 
gate   LOBBYING   ACTIVITIES 

Mr.  BARKLEY.  The  senior  Senator  from  Alabama  I  Mr. 
BtACK  1  had  iiitrnded  to  introduc^e  a  joint  resolution  which 
he  had  preparrd.  I  offer  It  in  his  name  and  ask  that  it  ro 
over  until  tomorrow.  Tomorrow  the  Senator  from  Alabama 
will  attempt  t-o  have  it  con.siderrd  by  unanimous  consent. 

The  PRESIDENT  pro  tempore.  Witliout  objection,  the 
Joint  re.soiution  v^ill  be  received  and  lie  on  the  table. 

The  joint  rf-solution  'S.  J.  Res.  234)  authorizing  the  Sen- 
ate Special  Committee  on  Investigation  of  Lobbying  Activ- 
ities to  employ  counsel,  in  connecUon  with  certain  legal 
jKOceedlUBs.  and  for  other  purposes,  was  read  twice  by  its 
title  and  ordered  to  he  on  llie  table. 

SUSPENSION    OF    ASSESSMENT    WORK    ON    MINING    CLAIMS 

Mr.  BORAH.  Mr.  President.  I  desire  to  ask  unanimous 
consent  for  the  immediate  con.sideration  of  Senate  bill  3669. 
I  have  talked  with  the  majority  leader.  Mr.  Robinson. 
about  tt,  and  he  said  there  would  be  no  objection  to  having 
the  bill  con-sidrred  thi.s  afternoon. 

The  bill  is  similar  In  form  to  one  which  passed  during 
the  last  session  and  relates  to  the  suspeusion  of  annual 
assessment  work  on  minlnp  claims.  It  ha.s  been  reported 
by  the  Committee  on  Mines  and  Mining.  It  Is  exceedingly 
important,  if  It  is  to  be  passed,  that  It  should  be  passed  as 
speedily  as  po«.sible 

I  ask  unammous  consent  for  the  immediate  consideration 
of  Senate  bill  3669  It  Is  a  bill  to  suspend  assessments 
upon  tlie  mining  clai.Tis  during  the  coming  year,  except  as 
to  the  payment  of  Income  ta.xes. 

The  PRESIDEPTT  pro  tempore.  Is  there  objection  to  the 
reque.st  of  the  Senator  from  Idaho? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  tS.  3669  1  providing  for  the  suspension  of 
annual  a.sse.vsment  work  on  mining  claims  held  by  location 
In  the  United  States  and  Alaska,  which  had  been  reported 
from  the  Committee  on  Mines  and  Mining  with  an  amend- 
ment to  strike  out  all  aft>er  the  enacting  clause  and  insert: 

That  thp  provision  of  (tertlon  232H  of  the  R«-rl!«ert  Statutes  of  the 
United  SlAie.s.  which  requires  on  eacli  mining:  claim  located,  aiid 
vmtll  a  patent  h».s  been  i.s«ue<l  therpfor.  not  less  tlian  tlOO  worth 
oI'lAbor  to  be  performed  or  improve.iiei.Us  a^pregatlng  t-uch  amount 
to  be  made  each  year,  be,  and  thr  ^anie  Is  hereby,  Fuspenrted  a.=  to 
all  mining  cHtlms  In  the  tinltrd  States  during  the  year  beginning 
at  12  o'ctock  meridian  July  1.  1936  and  ending  at,  12  o  clock  meridian 
July  1.  1936:  Provided.  That  the  provisloii.*  of  thl.s  act  Fhall  not 
apply  In  the  cajse  of  any  claimant  not  enUtled  to  exfimptlon  from 
ttie  payment  of  a  Federal  tncome  tax  for  tl>e  taxable  year  1935 
Prox'ided  further.  That  every  claimant  of  any  Rucb  mining  claim. 
in  order  to  obtain  the  beneQts  of  tliLs  aot.  shall  file,  or  cause  to  be 
filed.  In  the  office  where  the  location  notice  or  certificate  Us  recorded, 
on  or  before  12  o'clock  meridian  July  1,  1938.  a  notice  of  hl«  desire 
to  hold  said  mlnlr^g  claim  under  this  act  which  notice  shall  state 
ttiat  the  clHlmaiit,  or  claimants,  were  entitled  to  exemption  from 
tbr  }>*i,yrTicnt  of  a  Federal  Income  tax  for  the  taxable  year  1935:  And 
prvvtded  Jurthrr,  That  such  svispension  of  a.s.ses5ment  work  shall 
not  apply  to  more  than  6  lode-mlnmg  claims  held  by  the  same 
person,  nor  to  more  than  12  lode-mlnlng  clatros  held  by  the  same 
partDarall^,  Mnoclation.  or  curporatiou;  Aiui  -prvxyuied  further, 
That  such  suspension  of  assessment  work  shall  not  apply  to  more 
than  6  placer-mining  claims  not  to  exceed  120  acres  (In  all)  held 
1»y  the  same  person,  nor  to  more  than  12  placer-minln<?  claims  not 
to  exceed  MO  acres  (In  all)  held  by  the  same  partnersliip,  absocta- 
tiOB.  or  corporation. 

T^e  amendment  wa^  apreed  to. 

The  bill  wa-s  ordered  t-o  be  engrossed  for  a  third  reading, 
read  the  third  time   arid  pa.s.sed. 

"nie  title  was  amended  .so  as  to  read:  '  A  b:Ll  providing  for 
the  suspeiLsion  of  annual  assessment  work  on  miniER  claims 
held  by  location  in  the  United  States." 

EXECmVE    SES.SION 

Mr.  BARKLEY  I  move  that  the  Senate  proceed  to  the 
consideiation  of  executive  business. 

TTie  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    REPORTS    OF    A    COMMITTEE 

Mr  MrKELIx.^R  from  the  Committee  on  Post  Offices  and 
Post  Rfiads  reported  favorably  the  nomniations  of  sundr\' 
postmasters,  which  were  ordered  to  be  placed  on  the 
Executive  Calendar. 


The  PRESIDENT  pro  tempore.  If  there  be  no  further 
reports  of  committees,  the  clerk  will  state  the  first  nomina- 
tion in  order  on  the  calendar. 

POSTMASTERS 

The  legislative  clerk  proce<^ded  to  read  sundry  nomina- 
tions of  F>ostmast^rs. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the 
nomination.s  of  postmasters  may  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objecUon.  the 
nominations  are  confirmed  en  bloc. 

IN   THE  AEMY 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
in  the  Army. 

Mr.  BARKLEY.  I  ask  unanimous  consent  that  nomina- 
tions in  the  .'\rmy  may  be  cynfirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confinned  en  bloc.  That  completes  the 
calendar, 

RECESS 

Mr.  BARKLEY.  I  move  that  the  Senate  stand  in  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  »at  5  o'clock  and  27  min- 
utes p.  m  1  the  Senate  took  a  recess  until  tomorrow.  Wed- 
nesday. March  18.  1936.  at  12  o'clock  meridian. 


CONFIRMATIONS 
Executive  nominations  confirvied  by  the  Senate  March   17 

ilcpislativc  day  of  Feb.  24' ,  1936 

Appointments   in    the    Regit-ar    Army 

Gladen  Robert  Hamilton  to  be  first  Ueutenant.  Medical 
Corps. 

Robert  LaTourrelte  Cavenaugh  to  be  firs:  lieutenant. 
Medical  Corps. 

William  Congdon  Harrison  to  be  first  lieutenant,  Medical 
Corps. 

Appointments,  by  Transfer,  in  the  Regular  Army 
Ma.i.  John  Lester  Scolt   to  Finance  DepartmeiU. 
First  Lt.  Edward  Cassel  Reber  to  Ordnance  E)epartment. 

Promotions  in  the  Regclar  Army 

Ed^in  Colyer  McNeil  to  be  colonel,  Jxidge  Advocate  Gen- 
eral's Department. 

Augu.'^tine  Warner  Robins  to  be  colonel.  Air  Corpw. 

Emil  Pehr  Picrson  to  be  colonel,  Ca\aJry, 

Clark  Porter  Chandler  to  be  coknel.  Cavalry. 

John  Walton  Lang  to  be  colonel.  Infantry. 

Henry  Harlev  Arnold  to  l>e  colonel.  Air  Ccrps. 

Floyd  Hatfield  to  Ix'  lieu:er.ant  colocei.  Inlantry. 

Charles  Lewis  Clifford  to  be  lieutenani  colonel.  Cavalry. 

Oscar  Otto  KuentE  to  be  lieutenant  colonel,  Corp?^  of  En- 
gineers. 

Earl  Landreth  to  be  lieutenant  colonel.  Infantry. 

William  Edward  Raab  Coveli  to  be  lieutenant  colonel. 
Corps  of  Enf;ineer.s. 

Joseph  Dogan  Arthur,  Jr.,  to  be  lieutenant  colonel.  Corps 
of  Engineers. 

Edwin  Rudolph  Petzing  to  be  major.  Signal  Corps. 

Richard  Carvel  Mallonee  to  be  major.  Field  Artillery. 

Douglas  Johnston  tx3  be  major.  Air  Corp>s. 

Lawrence  Pradere  Hickey  to  be  major.  Air  Corps. 

Severn  Teackle  Wallis.  Jr..  to  be  major.  Field  Artillery. 

William  May  to  be  major,  Infantry. 

Samuel  Tankersiey  Williams  to  be  major,  Infantry, 

Howland  Allan  Gibson  to  be  major.  Medical  Corpa. 

PosTMAsrncs 

CALIFORNIA 

Clark  Wallace.  Compton. 

INDIASa 

Thomas  L.  Hart.  Dunkirk. 
William  W.  Workman,  Kokoma 
John  N,  Bonifas,  Portland- 
Ruth  B.  Flinn,  Roann. 
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Wrw    HAJCPSKXXS 

W.  Preacott.  Rajrmond. 


PZ3nfSTI.TAmA 

Frink  L.  Allen.  Allenwood. 
Jariw  L.  SchmoMky,  ClArendon. 
Jolin  H.  Shields.  New  Alexandria. 

E.  WlllUm!!,  Reno. 
Hak'oid  O.  Freeman.  Staklnf  Sprtaf 
W4ve  Ledrew  Blakeslee.  BparUnsburg. 

Clj(de  T.  Martin.  Hubbard. 


HOI  ^L  OF  KKrUKSENTATIVES 
Tuesday.  March  17.  1936 

•nJe  Houae  met  at  12  o'clock  noon. 

Tte  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

O  Grod.  our  light  and  cur  salvation,  whose  days  are  with- 
out aeginmng  and  without  end.  grant  that  by  Thy  holy 
Inspiration  we.  the  servants  of  our  Republic  who  are  Joined 
together  in  this  undertaking,  may  know  what  we  ought  to 
do,  iJid  that  by  Thy  grace  we  may  be  enabled  to  perform 
the  iame.  Grant  us.  we  humbly  beseech  Thee,  such  pros- 
perity as  Thou  seest  to  be  good  for  us.  and  make  us  to 
abound  in  such  works  as  may  be  pleasing  unto  Thee.  With 
cleai  vision  and  earnestness  of  purpose  may  we  stand  look- 
ing into  the  day  expectantly,  ready  for  its  duties  and  respon- 
sibUties.  Believing  in  Thee  and  in  our  homeland.  O  Lord 
God  let  us  have  a  heart  for  any  service.  Unto  Thy  name  be 
eternal  pnuses,  through  Christ.    Amen. 

Tie  Journal  of  the  proceedings  of  yesterday  was  read  and 
appr  oved. 

PKRMISSION   TO   ADDRESS   THS   HOUSE 

M".  SNEIX.  Mr.  Speaker.  I  ask  unanimous  consent  that 
Immediately  after  the  disposiUon  of  the  special  orders  for 
today — the  gentleman  from  Ohio  (Mr.  CrosserI.  30  min- 
utes and  the  gentleman  from  New  York  [Mr.  CellekI.  10 
mmites — that  the  gentleman  from  Mawwrhusetts  I  Mr. 
TekjiDway]  may  be  permitted  to  address  Uie  House  for  20 
minites. 
Ttie  SPEAKER.  Is  there  objection  to  the  request  of  the 
from  New  York? 
BANKHEAD.  Mr.  Speaker,  reservmg  the  right  to 
obJe:t,  does  the  gentleman  mean  today? 

Mr.  SNELL.  That  Is  my  request,  after  these  gentlemen 
havi    concluded  their  remarks. 

Mr.    BANKHEAD.    The    gentleman    knows   we   have   the 
Private   Calendar   today   and   a   great   many   Members   are 
Interested.     I  have  had  serious  complaints  about  not 
to  have  the  omnibus  bills  considered.     I  wonder 
could  not  postpone  his  request. 
.  8NKIX.     There  are  certain  rcMOO*  why  we  desire  to 
tht  opportunity  today,  and  eonriderlng  the  fact  that 
ibers  on   the  gentleman's  side  of  the   aisle  have   been 
nrtnntig  I  do  not  think  it  is  unreasooabte  that  we 
fisr  M  BttmitM. 
BANKHE.\0.    No:  I  do  not  think  It  Is  unrwisonaMe. 
ret  that  we  caanol  go  Aloaf  xicM  tiow  with  tlM  PrtrmU 
I  am  Juat  ■uiiwtlm  tb»  dUBenltlM  to  th»  gentla- 
from  New  York.     I  do  not  want  to  be  unfair,  and  It 
appear  to  be  unfair,  of  coune.  to  refuse  the  gentleman 
Maanchusetts  20  minutes. 
8NKLL.    Yes;   It  would  be  unfair  inasmuch  as  the 

!*•  side  has  40  mlnutea 
BANKHEAD     I  shall  not  object  to  the  gentleman's 
St.  under  aD  the  circumstances,  but  I  am  very  anxious 
to  1 0  ahead  with  the  calendar. 

1|m  speaker.     Is  there  objection  to  the  request  of  the 

from  New  York? 
Ttiere  was  no  objection. 


IlfDIPtNDEIfT    omCES    APPROPKIATTON    BTLL,     1»3T 

Mr.  WOODRUM.  Mr  Speaker.  I  ask  unanimous  consent 
to  have  until  midnight  tonight  to  f\le  a  conference  report  on 
the  bin  (H  R  9863*  making  appropriations  for  the  Executive 
OfBce  and  sundry  independent  executive  bureaus,  boards. 
oonunlMlons,  and  oflleee.  for  the  fiscal  year  ending  June  30, 
1937.  and  for  other  purposes. 

The  SPEAKER.     Is  there  objection? 

Mr.  TAIBKR.  Mr.  Speaker,  reserving  the  right  to  object, 
does  the  gentleman  expect  to  bring  the  bill  up  tomorrow? 

Mr.  WOODRUM.  If  It  comes  from  the  Senate  The  Sen- 
ate has  to  act  on  It  first.  I  understand  they  will  take  action 
today.  It  is  the  intention  to  call  it  up  the  first  thinz 
tomorrow. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object.  Is 
there  g:)lng  to  be  a  reduction  In  this  bill  from  what  It  was 
last  year? 

Mr.  WOODRUM.  I  will  give  the  gentleman  full  informa- 
tion tomorrow.  If  the  gentleman  vklll  stick  around  tomor- 
row. I  wUl  tell  him. 

Mr.  RICH.  We  would  like  to  see  the  bill  brought  in  with 
seme  reduction. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

TREASURY    AND    POST    OFTICE    APPROPRIATION    BILL,    193T 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  frcm  the  Speaker's  table  the  bill  <H.  R,  10919).  making 
appropriations  for  the  Treasury  and  Post  Office  Depart- 
ments for  the  fiscal  year  ending  June  30.  1937.  and  for  other 
purposes,  together  with  Senate  amendments  thereto,  dis- 
agree to  the  Senate  amendments,  request  a  conference  with 
tlie  Senate,  and  ask  that  the  Chair  appomt  managers  on 
the  part  of  the  House. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

Mr.  T.^BER.  Mr.  Speaker,  reserving  the  right  to  object.  I 
understand  this  bill  comes  back  here  with  practically  all  of 
the  cuts  that  our  committee  made,  and  which  this  House 
approved,  restored  to  the  bill.  I  am  In  hopes  the  conferees 
will  stand  by  the  position  of  the  House  to  the  limit  and  try 
to  save  some  money  for  the  Treasury.     (Applause.) 

Mr.  FIESINGEIR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr   TABER      I  yield. 

Mr.  FIESINGER.  Is  the  gentleman  speakinf  about  the 
War  Department  bill? 

Mr.  TABER      No:  the  Treasury-Post  OfBce  bill. 

Mr.  LUDLOW.  Mr.  Speaker,  may  I  submit  the  observa- 
tion, in.  connection  with  what  the  gentleman  from  New  York 
has  said.  that,  speaking  as  one  conferee.  I  am  In  hearty 
agreement  with  his  position  at  least  as  to  the  main  items  In 
the  bill.  As  a  Member  of  Congress  Interested  In  economy.  I 
am  positively  opposed  to  the  way  the  other  body  has  loaded 
this  bill  with  amendments  that  drain  the  Federal  Treasury. 

Mr.  TABER.     I  appreciate  that. 

Mr.  BLAND.  Mr.  Speaker,  reserving  the  right  to  object. 
I  call  the  attention  of  the  gentleman  and  the  conferees  to 
the  elimination  of  the  provision  made  in  the  House  bill  for 
the  ocean-mail  contract!.  A  most  serious  situation  will 
develop  if  this  cut  is  made.  There  is  a  little  under  M5.000.- 
000  due  from  persons  who  have  borrowed  frcm  the  construc- 
tion-loan fund.  In  addition,  there  is  grave  danger  that  the 
business  of  these  lines  will  be  materially  Interfered  with.  The 
situation  Is  most  serious.  I  know  It  was  stated  In  the  Senate 
that  this  could  be  restored  In  the  deficiency  bill.  This  Is 
possible  If  a  subsidy  bill  is  not  passed;  but.  In  the  meantime, 
with  the  chaotic  condition  that  will  exist,  with  the  fear  on 
the  shippers  that  the  lines  are  to  be  put  out  of  business  or 
thrown  into  bankruptcy,  there  will  be  a  tendency  of  business 
to  go  to  the  foreign  lines,  and  It  will  be  an  aid  and  comfort 
to  the  foreign  Unes.  It  will  be  destructive  of  the  American 
merchant  marine. 

I  feel  that  this  House  was  right  in  providing  this  appro- 
priation.   It  was  Justified  in  obeying  the  existing  law  and 
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carrying  out  contracts  that  have  been  made.  The  President 
hAS  the  pov,er  to  cancel  ihe.sc  contracts  if  hr  sens  fit  {xi  do 
ro.  In  n.v  dpini.n  hf  ha:-  exercised  wise  judcment  so  far 
In  not  exercising  that  power. 

I  blifvr  to  rut  out  thi.s  provision  at  (hi.s  time  would 
imperil  the  ex,.itonce  of  the  merchant  marine  encourage 
foreign  (ommeTce.  turn  shippers  to  foreign  flags,  and  send 
many  of  th«'M'  imp*  into  bankrupu-y 

Mr.  Ll'DLOW.     Mr,  Speaker,  will  the  gentleman  yield? 

Mr.  BLAND      I  yield 

Mr  LUDLOW  I  nAMur*-  ihr  grntU-man  who  is  one  of  the 
▼ery  ablest  cbamplonn  ui  an  adcquaif  merchant  marine,  that 
all  of  the  facts  and  clrcuiii.t.uu  fs  he  mentlon.s  will  bv  given 
very  careJul  considcratiun. 

Mr.  BLAND,  I  uni  .sure  they  will  bv  by  ihf  gentleman.  1 
am  simply  reminding  the  conferees  about  the  gravity  of  the 
situation 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following  conferees:  Messrs 
Ludlow,  Boylan,  Granfield.  ONeal.  Taber,  and  McLeod. 

CONSTRtTCnON   or   A    300-TON    AIRSHIP    FOR    MILITARY    SERVICE 

Mr.  O'CONNELL  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  m  the  Record. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Rhode  Inland? 

There  was  no  objectioiL 

Mr.  OCONNELL.  Mr.  Speaker,  the  bill  H  R  10186  which 
I  filed  January  14.  entitled  "Construction  of  a  300-to:i  airship 
for  military  service",  has  attracted  tremendous  interest,  as 
expressed  by  Members  of  Congress  and  by  the  personnel  of 
several  Government  departments.  It  was  also  widely  reported 
in  the  press  of  America. 

This  bill  should  attract  attention,  for  with  the  demonstra- 
tion of  this  airship  there  may  be  constructed,  for  commer- 
cial service,  a  great  fleet  of  such  airships  that  can  be  de- 
signed to  be  converted  to  military  use  for  the  protection  of 
our  country.  With  50  of  these  airships  we  may  have  tlie 
best  defense  of  any  nation  in  the  world.  With  50  of  these 
airships  we  would  have  50  well-armed  'airports"  high  up 
in  the  skies,  and  these  "airports",  with  their  squadrons  of 
mibtary  planes,  could  be  moved  at  100  mile.'^  per  hour  to 
be  concentrated  whenever  danger  threatens. 

With  50  of  these  airships  we  may  protect  our  cities,  our 
munitions  factories,  and  our  \ital  transportation  line.s  from 
bombing  attack,  or  with  them  we  could  send  a  group  of  a 
thousand  military  aTpUnes  to  any  part  of  the  uorld.  a 
concentrated  force  no  other  nation  may  withstand,  and  m 
doing  this  we  would  endanger  the  lives  of  only  5,000  men. 

We  may  risk  the  sum  of  $6,000,000  to  prove  the  value  of 
the  first  airship,  and  we  may  have  to  accept  the  judgment 
of  our  American  engineers  that  this  alr.'^hip  structure  is 
safer,  stronger,  and  more  adaptable  for  airship  service  than 
is  the  German  Zeppelin  frame,  upon  which  the  Akrori  and 
Macon  were  constructed  We  may  have  to  recognize  that 
the  American  enj::neers  who  have  de.^igned  and  con.«»trurtPd 
our  Krrat  .suspension  brld^ies  know  the  type  of  structures 
that  will  best  stand  aerodynamic  stresses,  and  we  may  have 
to  n.sk  $6,000  000  en   their  judement      It  Is  worth  U, 

BccaiLsr  wc  have  accepted  the  advice  of  Zeppelin  engineers 
and  have  lost  two  airships,  shall  we  continue  to  follow  their 
rtflv.n  and  ignore  our  American  enginrers''  Are  w  not 
w  .t-^riii.tf-d  m  at  len^t  Rhowing  our  faith  in  Arneru  aij  con- 
stnicUon  method.**  by  gi\  ing  our  engineers  a  trial  In  airship 
oomtnictton? 

The  chief  difference  between  the  Respess  airship  and  the 
Zeppelin  airship  is  that  Resi^esK  employs  a  siLM^ension-brldge 
type  frame  and  tht*  Z^'ppelin  employs  an  ."irch-bnd«e  type 
ftame  The  suspension  bridge  is  40  percent  liiihter  in  weight 
than  the  arch  bndge.  and  In  a  structure  for  an  airship,  where 
It  strength  and  light  weight  is  most  important,  the  sus- 
sjon  bridge  should  be  the  superior  type. 

An  airship  requires  a  frame  which  must  be  strong  and 
dependable,  but  must  be  of  light  weight.  Up>on  thLs  frame 
a  cover  is  attached,  and  gas  bags,  as  balloons,  are  installed 


to  lift  the  airship;  engines  are  po.siuomd  to  prope!  the  alr- 
;hir.  and  control  means  are  provided  to  d:rfct  its  course 

The  Grat  Z.eppchn  has  demon"- 1 rated  the  commercial  value 
of  the  airship,  and  the  operation.s  of  the  Akran  and  Macnn 
ha\e  indicated  that  the  airship  murht  be  constnicted  to  be 
valuable  in  military  .service.  But  the  Zeppelin  con.st ruction 
may  not  be  the  last  word  in  enKine^'rinK  improvement,  for 
the  same  '^pe  of  cnn-frucfion  has  Ixrn  followed  in  thr  Zep- 
pelin ii;rsh:()  fo;  .'^0  vearn  Are  we  not  Wiirrnnt/'d  in  belirvmg 
Ameruati  ii;(eiitii">  und  rnKiDeetinK  r.kill  can  make  hucII 
Imijro'.crncfit  ' 

Tlieif  hii\e  ijrrn  si)niv  commrnt.'t  expre.v>/*d  a*  to  the  pos- 
hibillty  of  I  oris:  flirt  ]Il^;  wj  lurge  an  airship  to  b«'  safe,  to 
provide  the  Hp»»ed  of  120  mlleh  jH-r  hour,  to  carry  20  military 
airplanes,  with  suflBcient  armanient  for  iu>  prou-ctioii,  a  crew 
of  100,  with  milltaiT  .supplies  and  fuel  for  long  fUglits 

In  America  we  construct  suspcn,sion  brid^e-s  that  are  hev- 
eral  thousand  feet  long,  and  engineers  who  designed  many 
of  the.se  bridges  have  stated  they  would  accept  a  commis.sion 
to  design  and  sui^ervise  the  construction  of  a  susf)ension- 
bridge  type  airship  frame  of  any  size  that  may  be  desired. 
These  engineers,  having  full  knowledge,  so  far  as  aero- 
d>'namics  is  now  known,  of  the  stresses  this  structure  must 
withstand,  would  design  and  tauild  accordingly. 

The  total  lift  of  an  airship  depends  chiefly  upon  the 
volume  of  lifting  gas  in  its  interior  balloons.  Ten  million 
cubic  feet  of  helium  gas  would  lift  300  tons.  In  a  Respess 
airship  of  10.000.000  cubic  feet  helium  pas  capacity  approxi- 
mately 250.000  pounds  may  be  the  fiXed  weight  of  the  struc- 
ture, cover,  gas  bags,  equipment,  and  so  forth,  leaving 
approximaU'ly  350.000  pounds  of  what  is  termed  usefiil 
weight. 

This  useful  weight  may  be  apportioned  to  provide  engines, 
fuel,  ballast,  crews'  quarters,  and  supplies,  with  quarters  for 
paiwsengers,  mail,  and  freight  when  m  comjnercial  .service,  or 
for  carrying  airplanes,  armament,  military  equipment,  and 
supphes  when  employed  in  military  .service. 

The  speed  of  an  airship  is  controlled  chiefly  by  the  total 
of  its  engine  horsep>ower  m  proportion  to  the  displacement 
of  the  airship.  A  sufficient  part  of  the  175  t«ns  aseful  load 
can  be  allotted  to  engines  to  provide  a  speed  of  120  miles 
F>er  hour,  and  the  suspension  bridge  frame  structure  will 
provide  the  strength  to  withstand  such  speed. 

To  transport  and  serMce  20  military  airplanes  is  also  pos- 
sible through  an  allotment  of  a  part  of  the  useful  load. 
Th»'  Akron  and  Macon  each  demonstrated  the  pract.cability 
of  transporting  several  airplanes,  which  were  released  and 
taken  back  into  the  airship  hundreds  of  times.  The  air- 
planes contemplated  in  the  bill  H.  R.  10186  would  be  the 
most  improved  typ>e  of  mibtary  planes  that  may  be  rcde- 
.signed  without  ground-landing  gear,  and  saving  apj^rox.- 
mately  33  percent  of  thi'  weight,  thus  .^uch  airijlane',  may 
be  faster  and  a  better  military  unit  than  the  pianes  that  are 
required  to  land  on  the  ground. 

The  am.ament  of  this  airship  may  be  rapid-fire  guns  of 
Larger  caliber  and  much  longer  range  tlian  guiLs  carried 
by  airplanes  These  runs  may  be  plac«Ki  to  fully  cover  all 
angles  of  approach  to  the  airship  and  with  the  airship  op- 
erating at  20,000  feet  altitude  its  guns  may  reach  an  airplme 
at  30,000  feel  altitude  The  Resjx-ss  suspen.sjon  bridge  struc- 
ture ol  elastic  steel  cable  is  capable  of  withst^ndiug  the 
shock  of  l.i;.'  :   ;.;un.s  il  required. 

There  sh(- .Id  be  no  exp«rlment  in  building  the  Bcipess 
.'Uspcn  ..' i:-tjridge-f lame  auKhip  lor  it  u  ac'  lally  a  most 
highly  pei-fected  "self-anchored"  siuperuiion  bndge.  The 
Brooklyn  I3rulte  a'  Nev.  York  which  has  given  nearly  70 
years  service,  i.v  a  wui 'hy  demonstration  of  the  fusp*?n.slon- 
bndge  structure,  and  enguiecrs  of  national  and  international 
reputation,  who  have  designed  and  constructed  our  g.eat 
bridges,  both  the  arch-frame  and  the  .susi>en;von  types  have 
endorsed  the  use  of  the  suspension-bridge  structure  for  air- 
ships. 

Whatever  has  been  proven  practical  and  of  value,  as  dem- 
onstrated by  the  Zeppelin  airships,  is  equally  practical  with 
the  Respc&s  air.ship  They  both  have  gas  cells  that  lift, 
engines  that  propel,  and  controls  for  guidance.    The  substi- 
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of  a  different  type  of  frame  will  not  change  these 
ry  features.    Thus  the  Rcspess  airship  Is  no  Bore  an 
ent    than    the    Zeppelin    airship    or    the    suspenaton 
As    compared    with    the    Zeppelin,    however,    the 
airship  has  the  following  advantages: 
Greater  strength  and  safety. 
Sceind.  Greater  Inherent  irtrength. 
Thl  d.  Increased  length  of  life. 
Fourth.  Decreased  maintenance  costs. 
Pift  1.  More  efficient  use  of  material. 
Sixth.  Reduction  In  cost  of  construction. 
Sev -nth.  Reduction  In  time  of  construction. 
Eiglith    Baae  of  construction. 

h.  Simplicity,  accuracy,  and  deflnlteness  of  calculation. 
Tenth.  The  streeaea  In  this  airship  never  reverse,  thereby 
removing  all  fear  of  failure  in  the  hull  through  fatigue  and 
crysta^ization. 

The  net  pay  load  will  be  unusually  high,  faclll- 
eeonomical  commercial  opermtlon. 
The|se  advantages  were  enumerated  In  an  analysis  and 
by  Messrs.  Robinson  and  Stetnman.  ooosulting  engl- 
117  Laberty  Street.  New  York  City,  upon  their  exam- 
Inatloh  of  the  plans  for  a  Respess  airship.  147  feet  in  diam- 
t  IF  785  feet  long,  that  was  designed  in  accordance  with 
sped^catlons  prepared  by  the  Bureau  of  Aeronautics  of  the 
Department  for  the  construction  of  the  Akron  and 
rs.  Robinson  and  Stelnman  are  intemaltoiMUly 
as  authorities  en  arch  frame  and  suspeneten- 
•Inicture.  and  the  accuracy  of  their  anal]rsls  has  been 
ently  endorsed  by  many  of  the  world's  leading  strxic- 
ind  aerodynamic  engineers. 
Th^rc  are  several  airship  bills  now  presented  for  action  by 
Congress  may  t>e  also  asked  to  experiment  fur- 
tlMr  irtth  Zeppelin  type  airships  constructed  in  the  United 
It  also  may  be  suggested  we  should  order  Zeppelin 
aklbltai  fMB  Germany.  One  bill  in  Congress  provides  llm- 
lt«d  liniltp  construction  and  experimentation  over  a  period 
of  ae^erml  years  before  any  new  type  of  AnMrteaa  airships 
be  coutructed.  This  bill  indicates  another  airship  of  the 
Akrot  and  Jfocon  ijrpe  may  be  cooelnicted.      ^ 

X  f  I  el  we  ihdidd  tere  AmertoMi  itoilgneil  alnhlps  ae  toon 
aa  thjy  may  be  constructed.  If  we  do  any  further  "experl* 
'.  we  ihoold  do  U  now  wtth  large  airships  that  msy 
te  their  valM  for  exUBdInf  our  overseas  commerce 
and  fbr  military  senrlce  If  the  need  should  arise  for  stich  uif. 
Thi>s«  aifthtpi  ilioaki  be  fully  insured  for  our  protection. 

I  t  link  the  Soppettn  design  sirthips  can  be  improired  by 
our  ,  American  engineers,  luch  improvement  may  result 
tho  —oepUnoe  by  Congrese  of  the  bill  H  R  3744  for 
air^p  eomtmotlon  and  operation,  and  the  bill 
M.  R  lOlM  for  the  eonstruetlon  of  a  IOO>ton  military  air- 
siiip 

Thl  inventor  of  the  suspension  bridge  airship  is  Mr  Ro- 
land  :  I.  Respese,  who  is  a  souttMrmv  new  residlnc  in  my  dis- 
trict n  Rhode  Island  An  inventor  by  profession.  Mr  Res- 
las  been  successful  to  the  exunt  he  has  been  able  to 
perao  lally  expend  a  very  larfe  sum.  received  from  other 
lnven;ions.  In  the  design  of  the  stiepenilon- bridge  airship. 
the  o  instruction  and  test  of  models  to  eetabUsh  the  definlte- 
)f  this  structure,  In  employing  American  engineers  of 
international  repute  to  study  this  type  of  airship  design  and 
effort  to  secure  governmental  support, 
has  followed  the  unusual  procedure  of  determining 
the  \jalue  of  his  InvenUon  before  announcing  it  publicly. 
If  Cc^gress  had  given  Mr.  Respess  a  hearing  13  months 
feel  Congress  may  have  then  approved  the  blU  H.  R. 
and  we  might  now  have  two  American  airships  as 
as  the  new  Zeppelin  L.  Z.  129  either  completed  or  near- 
iBt  o  snpistlon.  When  the  new  Zeppelin  visits  our  country 
tliia  4'immer  we  should  remember  this. 

1  we  continue  to  ignore  the  present  opportunity  to 
a  major  form  of  rapid  transportation,  with  which 
we  niay  extend  our  overseas  trade,  and  may  establish  a 
military  defense  with  which  only  6.0M  trained  men  may 
becon  e  an  unbeatable  force  in  the  defense  of  our  Nation. 

I  u  -ge  my  colleagues  In  Congress  to  study  and  to  actively 
suppcjrt  the  bills  H.  R.  2744  and  U.  R.  10186.    Thus  we  may 


begin  airship  construction  without  further  delay.  We  need 
new  industries  to  supply  work  for  our  surplus  labor  and 
this  may  oe  part  of  the  answer. 

If  further  information  as  to  the  commercial  value  of 
large  airships  is  desired.  I  recommend  a  study  of  the  data 
supplied  by  the  Honorable  Eknxst  LtJifocxN  in  the  House 
of  Representatives  February  11.  1938.  as  published  in  the 
CoNCtososuL  RxcoRO  of  that  date. 

CAn  wi  ArroRD  soosryxLT's  wrw  dial? 

Mr.  ROGERS  of  Oklahoma  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  and  to 
include  therein  a  radio  address  which  I  dehvered  last  Fri- 
day afternoon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr  ROGEIRS  of  Oklahoma.  Mr.  Sixaker.  under  leave  tp 
extend  my  remarks  In  the  Record  I  insert  the  following  radio 
address  by  me  March  13.  1936: 

yrtends  oX  the  radio  world.  It  Is  a  plraaure  to  speak  to  you  at  this 
hour  under  the  auspices  of  the  National  Broadcasting  Co  Thla 
feature  program  enutled  "CongreM  Speaks"  was  initiated  a  litUe 
more  than  a  year  a^o.  It  was  my  privilege  to  be  the  first  to  address 
the  radio  world  when  this  program  was  lnaUi;urated  I  come  to  you 
today,  a  little  more  than  3  years  after  the  prevent  admlnlstratloa 
assumed  power,  to  ask  you  the  simple  question.  Can  we  afford 
Roceevelt  B  New  DeaP  ThU.  I  believe.  U  pertinent  at  this  time  in 
view  of  the  outspoken  opposition  of  our  enemies,  who  would  have 
us  believe  that  the  accomplUhmenU  ol  the  present  administration 
are  not  coauiiensurate  with  ■■nsailtllies  Involved. 

One  of  the  questions  heard  OMSt  Often  on  the  floor  of  the 
HouM  today  is  Where  are  you  going  to  get  th«  money?  This  U 
a  simple  question  and  can  be  answered  simply.  In  the  end  the 
people  must  pay  for  beneflu  received.  Obviously  seme  will  have 
to  pay  more  than  others,  but  this  Is  as  It  should  be.  for.  sfter  all, 
the  wealth  of  this  great  Nation  belongs  to  all  the  people,  and  all 
the  people  should  share  tt  Just  and  equitable  taxce  can  be  levied 
reqomng  those  who  bare  ao  undue  amotint  of  worldly  goods  to 
share  their  part  of  the  burden  of  caring  for  the  less  fortunate. 

Answering  the  inquiry :  Where  are  you  going  to  get  the  money? — 
by  saying  that  th«  psoplc  will  pa?  for  the  beneflcs  tbe  people  have 
reoslvsd  sad  are  now  receiring.  there  remains  toot  one  proposlttao 
to  f~ntfilTr  wb«n  we  ask  Can  we  afford  Roosevslt's  New  Deal? 
And  tliac  Is:  Do  the  accomplisbmenu  of  the  prsssat  sdminutra- 
tlOB  balenes  the  expenditures?  I  come  to  you  today  as  a  humble 
etoamplea  of  the  great  man  in  the  White  House.  Franklin  D.  Rocee- 
velt, and  I  say  without  any  heetuncy  and  without  fsar  o(  oontrs' 
dietien.  that  when  we  carefully  and  honeeUy  etirvey  the  benefit* 
that  have  come  to  us  through  the  efferis  eg  tbe  prseent  sdmiais- 
traiion  we  must  admit  that  we  can  afford  Reesevett's  Mew  Deal. 

We  must  eooelude  that  every  part  of  the  great  retitallidng 
prosssi  se  sbly  proeecuted  by  Freeident  Hooeevelt  has  been  in  an 
effort  t«  restore  this  Mstum.  to  rout  poverty  to  subiliie  sgrirwU 
tural  prodtiets.  to  stimulau  ttte  wheels  of  indueiry.  to  solvt  the 


many  ether 
s  sa 
ef  e«ir 


meaetarr  preblems   to  sfevlgs  social  seeurity,  and  le 
sny  eiaer  ptirpesss  defintuiy  aatideprssstea. 
Ladles  sad  fsatleaMn   when  the  preeenl  sdiintstrstton  assumed 


In  an 
He 


I 
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large 


we  were  la  tiM  midst  ef  tite  meet  tsrrt- 
peepu  had  ever  kaewa.  Our  demssits 
trade  was  stagnant,  our  foreign  commeree  was  paralraed,  our  fse« 
tortee  were  closed,  our  mines  were  shut  down,  sad  ISMOiXX)  Idle 
men  and  eomfn  who  vers  willing  able,  aod  aaHous  to  work  were 
out  of  smpleymsnt.  THU  condition  sslstsd  with  our  land  teeming 
with  abundance,  wttto  SMSe  esra,  Bsere  wheat,  more  cotton,  more 
manufarturvd  artlclM  mors  ef  almost  everything  necessary  to 
■ustain  human  life  and  contribute  to  human  comforts  than  was 
ever  known  before  in  all  the  history  of  mankind — yet  bread  lines 
were  itrvtching  down  the  streets  oC  our  cities,  men  and  women 
and  children  from  the  beet  famtUee  of  otir  country  were  forced 
to  eat  the  bread  of  chanty  or  t>eg  from  door  to  door,  people  who 
wUi  not  get  the  chill  of  humiliation  out  of  their  blood  for  two  or 
three  gencratloos.  Our  farmer* — forced  to  sell  their  crops  below 
the  cost  of  production,  corn  for  leas  than  one-fourth  lU  normal 
value,  cotton  for  leea  than  one-third,  and  wheat  for  the  lowest 
Qguree  tt  bad  reached  in  900  years — saw  their  lands  and  stocks 
swept  away  for  debta.  and  their  homes  sold  for  taxes  that  were 
irviFd  whca  tbstr  crops  were  bringing  normal  value,  and  which 
they  had  a  BMsal  right  to  pay  with  the  same  price  doUaie  used  at 
the  time  ttasse  obUgaUooa  were  Incurred. 

Ladies  and  ganUemcn.  behind  every  cloud  there  Is  a  aUvcr 
Untng. 

The  hiatory  of  the  world  commits  Itself  to  a  distinct,  self- 
evident  tmilltOSl  timt  in  tlmee  of  great  national  emergency  there 
has  invattaMy  arlssn  a  forthright  leader  able  to  conunand  the 
loyal  obeisance  of  his  countrymen  by  the  sheer  genius  of  his 
pononallty  and  the  profoundneaa  of  his  program.  Since  the  birth 
of  our  NaUon.  tracing  our  progress  by  the  landmarks  of  critical 
emergencies  overcome,  we  con  patise  and  reflect  in  the  secxirlty 
that  America  has.  without  fall,  been  fqual  to  the  exigency  of 
every  oocasKm  Whether  it  has  bean  righteous  reform  or  crucial 
rsvotutlea.  there  has  always  asasigsd  soaas  Amsnean  who.  by 
masterful  precision,  patriotic  ( nmpMSlmi.  and   keenness  of  Intel- 
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iect.  has  wrrsted  calm  out  of  chaos  and  order  out  of  conftisloo- 
Whether  It  has  been  "taxation  without  representation".  "Imperial- 
istic infringement  ■  of  other  nations,  "secession  from  the  Union". 
-atjtocrary  or  democrwcy**.  or  war  against  economic  bonda^.  as 
now  engages  our  attention.  America  has  steadfastly  been  aMc 
to  produce  on  every  occasion  "the  man  of  the  hour."  Today  that 
man  ts  Franitlln  D    Roosevelt. 

Realizing  that  the  accompU&hmenta  to  date  have  been  made 
the  direct  leadership  and  by  the  forethought  of  President 
(It.  It  is  well  to  CQPsWler  here  our  progress  under  hu  ban- 
ner since  March  4.  1033.  We  have  emerged  from  the  depths  of 
the  most  terrible  depression  the  American  people  have  ever  known. 

Our  domestic  trade  has  been  nwnkcned.  our  foreign  commerce 
has  conaicterataly  improved,  smoke  replaces  cobwetis  in  our  prin- 
cipal factories,  tbe  glow  from  the  nUner's  headlamp  is  once  more 
apparent,  and  our  unemployment  has  actually  decreased  through 
provemmental  and  private  enterprise  Recently  President  Roose- 
valt  flung  far  and  wide  the  challenge  to  the  American  people  to 
take  stock  of  theaaalves.  Our  great  President  reque.sted  us  all. 
Individually,  to  ask  otuzelves  the  question.  "Am  I  belter  off  than 
I  was  In  March  19Sa?~  This  bold  fearless  challenge  was  pointed 
to  by  Republicans  and  other  antiadmlnletrattonlsts  ae  a  positive 
beosBsrang  to  the  New  Deal.  Like  many  other  cherUbed  hopes  of 
the  oppoaitlon.  this  predicted  boomerang  failed  to  materialize. 
The  die-hards  and  soreheads  have  faUed  utterly  to  reckon  with 
the  Roosevelt  policy,  the  Rooeevelt  popularity,  the  Roosevelt 
frankness,  and  above  all,  the  Rooeevelt  strategy.  Apparently  the 
great  masses  of  the  American  i>eople  have  accepted  the  challenge 
of  the  President,  for  the  antl -Roosevelt  forces  have  quit  talking 
about  the  matter. 

When  President  Roosevelt  was  Inaugurated  a  little  more  than  3 
years  ago.  he  repeated  before  the  Chief  Justice  of  the  United  SUtes 
bis  oath  that  he  would,  to  the  best  of  his  ability,  faithfully  execute 
the  office  of  the  President  preserve,  protect,  and  defend  the  Con- 
stitution. This  was  a  higher  promise  than  any  made  in  either  party 
platform  or  In  any  campaign  speech  by  Franklin  D  Roosevelt  The 
promise  he  made  when  he  took  bis  oath  of  office  bound  him  to  pre- 
serve the  Government  at  any  cost  Ladles  arul  gentlemen.  Presi- 
dent Roosevelt  has  preserved  our  Government.  The  cost  has  t>een 
great,  but  tt  has  been  a  big  Job  Instead  of  bankrupting  the  Na- 
tion as  the  opposition  predicted.  President  Booeevelt  ha^  in  pre- 
serving democratic  government,  rescued  us  from  bankruptcy  and 
Is  now  heading  us  on  the  road  to  recovrrv  v.  ti::r-  the  President 
has  been  press rvlin  our  Ooi-emtnent  he  tia.  hern  called  a  Socialist, 
a  OeaUMMlik.  s  i^mclst.  aad  a  dictator,  but  the  fact  is  that  the 
pnaSDt  admlSlstratlan  has  probahly  saved  our  country  from  so- 
claiUm.  communism,  fascism,  dictatorship,  and  even  Incipient  revo- 
lution 

Ladles  and  gentlemen,  even  If  the  cost  hsd  been  five  times  what 
It  has.  the  accomplishment  of  the  present  udmlnlstratlon  would 
hsvt  justlfled  ths  sneadttuTM.  Bvsn  though  ws  take  no  account 
of  tiM  fact  that  a  Oevsmmsnt  has  bssn  prsssrved  and  that  our 
psoplf  hsvt  been  mvsd  from  itarvstlon.  misery,  stid  want,  ths  riss 
in  the  nstlonal  income  alone  during  the  last  9  yeAr*  jusMAes  the 
seat  of  the  New  Dssl.  We  will  remember  that  whiu  the  pfwUms 
adaunistratteo  wss  piling  un  a  dsficit  of  appruxutiaiely  gA.OOO.« 
OOOMO,  our  netlenai  snnusl  ineone  fell  from  ti\mm%  ninsty  hiltion 

itt>u\    \<-    i    ■     nfid  the 
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«<">*ie«ie«,  evsa  tlMtigh  ths  oi>it'Nim'>n 
afford    Roossvslt^    New    {•••••i     we 
'  i,t«  of  the  present  adminlstra'  '    '    .  . 

Ki.  »-  '  I  'hat  we  oan  afford  Roosevelt's  Nr^  i^":  A^-r:' ><:.:> 
s  beso  sidsd,  Xa  IMi,  ths  fsrmsrs'  sash  i.-rmtw  m,>.»  iw -  m.d 
ens-half  billions  crsatsr  than  in  1M3.  forf.  .4j>t,r<h  Love  b<ci. 
stopped  by  f.  C.  A.  leans.    Profltsbls  prlee^  ..  *<i  bank- 

ruptey  priess.    la  spNs  of  a  ssrtmis  Court   krt-i>i.<  k    i>   nuxionui 

Ol  sell  eeaaseveMDn  and  platined  pr<xJuction  U  atri>i(i 
Ths  H  O  L  C  hkA  »*ve(l  a  mlKion  ritv 
and  many  privuie  If-nrt.ng  luicirutire  rom- 
have  been  made  solid  The  H  O  I.  c  on  u-  morteapes 
and  the  R  F  C  on  Its  loai^  to  finance  Industry  have  eHtHb:i».hed 
a  record  of  coUactions  on  the  billions  loaned  Uti:.t'  rnu-h  r.nvf 
besn  widely  reduced.  Schools  have  been  kepi  open  b  th«  tt-hth^.:. 
of  Federal  aid  for  sducatlon.  Labor  has  received  rt  .nnitmn  never 
recorded  m  any  previous  admlntstratlon.  Ii  h  u*  ta.ncd  iht-  ri^;!it 
to  bargain  cattootlTely.  and  has  secu.-(-<:  nir-..:..s  o;  enforcing  that 
right.  RsUsf  has  been  extended  to  n  .;a  •.,'■  >r  our  Jellow  citizens 
■Biployment  has  been  provided  for  u.aee  who  previously  w&iked 
ttM  streets.  sesklBg  In  vain  for  work  that  cotild  not  be  found 
Th*  0.  C  C.  P  W.  A  .  and  the  W  P  A  have  helped  to  relieve  the 
unemployment  probiecn.  ttesidoK  adding  many  Improvements  of  a 
uaeful  and  pTmanant  aature. 

TTisae  petigiwms  haws  made  It  pof^atble  for  our  people  to  secure 
work  and  at  the  same  time  retain  their  morale,  which  is  f-o  neces- 
sary under  a  »ttimui:ratK:  form  of  govenuncnt.  Government  work 
has  been  mads  naoesaary  because  private  Industry  bas  been  ur.ablo 
to  cope  with  the  ravaging  eflecu  of  the  depression,  but  now  busl- 
ness  is  better  because  of  Uie  acoomplishmente  of  the  present  ad- 
mtoisSratiop.  The  buelneas  index  has  advanced  from  60  to  95 
percent  of  an  estimated  normal.  Our  banking  bystem.  which  was 
pnaenUe  when  Prsatckatt  Booaevett  assoaaad  his  ofBce,  bas  been 
rspaind  tmtll  ttoe  wwadessris  at  deposMota  tosa  baen  raised  from 
the  lowest  to  possibly  the  highest  ebb  known  in  tbe  history  of  ovir 
country.  Wben  tlte  President  was  Inaugurated.  ba.nks  were  closing 
their  doors  by  the  thousands,  but  today  bank  failures  seem  a  thing 


of  the  past.  A  measure  of  soc;aJ  security  has  been  est;ihlli,hed  by 
unemployment  Insurance  and  p<nslons  for  our  aR««d  f>.'.>pie  The 
effecu  of  this  program,  as  soon  as  same  can  be  realized,  will  go  a 
long  »-ay  toward  averting  future  depresslon.s 

The  Nation  3  years  ago  was  caught  m  a  maelstrom  of  (tevttaUata^ 
confiiaion  and  pKjudtoe,  with  the  forces  of  conatrtict.oo  vesting 
their  welfare  in  the  sympathetic  and  responsive  perjoiiallty  of 
Rooeevelt  The  President  ha-s  launched  forth  In  a  miJiner  com- 
parable to  George  Wanhliigton  to  rhe<  K  and  ovefthrow  a  political 
imperialism  and  a  capMaMstlc  oligarchy.  Like  Washh^too.  he  has 
promulgated  Ideas  and  changes  that  are  revolutionary  The  spirit 
of  each  was  conceived  In  an  ever- watchful  and  an  ever -responsive 
attitude  to  safeguard  American  welfare. 

America,  with  Franklm  D.  Rooeevelt  In  the  White  Hotise.  entered 
upon  a  new  path  of  national  destiny  Prom  the  pioclamaiioti 
ordering  the  bank  holiday  to  the  personal  message  by  the  President 
to  the  heads  of  54  nations.  Rooeevelt  advanced  from  a  vigorous  and 
compelling  nauooai  leader  to  a  wise  and  humane  world  leadervhip. 
Behind  this  phenomenon  lies  a  series  of  facts — issuea,  « veui^.  ptr- 
sonalltles — upon  which  the  fate  c\f  a  man  and  the  diislmy  of  a 
nation  rest.  The  circumstance  of  Mr.  Rooeevelfs  nomination  and 
election  is  too  profoundly  a  part  of  America's  present  sorviva!  imd 
future  progress  to  be  left  Issse^y  ^arsad  over  the  Incotureni  report - 
Ings  of  the  dally  press  and  ephemeral  reflecuons  of  peruxiicai  com- 
ment. Even  today  we  cannot  see  clearly  whither  e\-ents  are  leading 
nor  how  far  we  may  be  carried  before  equilibrium  is  reached  and 
thlB  sliding  civilization  of  ours  sbiUi  ouct*  more  come  to  rest.  Of 
one  thing  we  arc  sure,  tbax  the  great  man  in  the  White  House  today 
is  bending  his  every  effort  for  the  betterment  of  bis  country,  and 
we  know  we  are  safe  In  his  hands. 

Oh.  I  know  we  are  not  yet  "out  of  the  woods":  but  admitting 
all  blunders  and  minimising  the  many  accompUslMSSsMs  of  the 
preeeut  administration  no  one  can  deny  that  Ttfisidsili  Roosevelt 
has  saved  tie  from  chaos,  freed  us  from  despair,  and  restored  our 
faith    and   confidence. 

Ladies  and  gentlemen,  we  can  afford  Roosevelt's  New  Deal,  and 
we  must  continue  to  ««upport  bis  program  in  tht  bops  that  re- 
covery from  the  dcprts-siuu  will  continue  and  that  condlUoos  will 
soon  return   tn  normalcy 

Paraphra^inp  the  word*  of  that  irreat  orator  Patrick  Henry.  I 
know  it  Is  nut\jral  for  men  to  ::,duiiT  in  the  UluwonA  ni  hope. 
I  know  we  are  u^>i  to  shut  our  eyes  to  a  painiui  truth  and  lu.t<  n 
to  the  song  of  that  siren  until  she  transforms  us  into  bra.su. 
And  I  know  that  this  is  not  the  part  of  wise  men  enj/spe^  :;;  s 
great  and  arduou(«  struggle  for  life  property  !,;id  th»  pur  ;  t  of 
happiness  And  I  hope  we  w;ll  not  l.<  of  that  r;.niber  who, 
having  eyes  sse  not.  and  having  ears  Ur»,i  i.ot  ■ur  unngn  thst 
so  vitally  afreet  our  very  exUrtence.  Ood  loibid  ih«i  wr  full  to  do 
our  duty  in  this  the  greatest  crisis  In  the  history  of  our  country, 
I  trust  that  we  may  all  work  and  hope  and  pray  that  Amsrlea 
march  forward  and  onward,  supporting  ths  New  Dsal  with  Presi- 
dent  Roossvstt  in  ths  t&tsrs«t  of  all  tits  peopls  snd  not  a  i„-  'r  '^ 
heredttsry   few     Tf   ws   do   U:  >    n,r    dperter   of    unsmpi'      .- 

poverty,  and  freed  win  he  *  ipc',.!  trd  »)>  t  I  f  (U\^^^■1)  p  ilr  ,  .•'.•r 
W»Sa  the  ryle  n1   tifiH   wliKh    tn.-.  w.  flmrntinv   <niMjlfed    ii«-. 


(MfnoK  rnoM  TAX«Ttrm  or  irriMn  AnurT^^  nr  fn  nv  iv-i  . 

Mr  MABATII,  tr(jm  the  CominiM^r  nu  Itnic^  tf-t.ot'rM  lun 
following  privileged  resolution,  vh<h  w,,r  i>-{>-,tr(\  in  tho 

KOUM  Oaletl'tot    i\r.i\    i:n]r'.r,\    pri/,ic(l 

M'  <i<-    K.  f',1  ir  w  h   4    ! 

llrKih'fit     •!  hot     'i;     ,i,     M,,     ,,'i     ;.';-i,     .,f     M,l^     fff'.Ui':     u    U    St^SlI    bS 

;i,  I'lati  u.  n><>vr  ii.m  ii.r  )l  u»»-  rein.ivf  iiwir  into  ii  r  <  ',ri,rtiMi«'e 
nI  II, t-  \K)HJH  H'r.iar  ijli  llie  Btii!i-  ot  Ili«-  Tm  .(,  li  r  li.i  /  /,.^  .drr  n  • 
li'-ii  '  f  i".  ;)'.J  ,1)  u;.  ku  1  Iu...;.ii4,;  tu  tukui.oii  c!  f,ini«-u  >  :  ',,  «■ - 
frrrc:  ftoik  ':.j.':.;  t.  'i-  ..;..;  ';fi»-,'.  .-,  ,  ,f  l>..;,i.-  ,.  : ,  ,  v....  1 
tA  tlie  ltecfjiir>tfnir' iori  ^•lrlll.■lf•»•  roriK'riiM'.n  nnrt  rf*;' fTirm:  r.  ■  '(f-^r 
immunity  '  Thut  altet  tin, end  avhir.f  mhich  chull  Iv  (or.I.m-o  it 
Li»e  biiJ  and  c(  iil.nu»-  ;j.)i  u,  tx(,er!<i  4  JiOUTS,  to  Ix-  <<<,.i.i.!\  o,  .drd 
fcnd  con\rij'A<HA  by  ii.ij  L>..ii.:iiui.i^  uuii  :unklng  u..u>.j:  ..  ■  :..:  ::.:,i-j  ,.i 
the  Commntre  m  Banking  snd  Currency,  the  b:;:  ..  !  -  ,i 
for  amerulment  under  the  6-m!nute  rule.  At  thf  r  :'*-',:,  f 
the  reading  of  the  bill  for  amendment,  the  commit^w  ^  .1^.  r;>.e 
and  report  the  same  to  the  Hoaj.e  with  such  amenuinfr.ib  u.^  !;.i.v 
have  been  adopted,  and  the  previous  question  shall  l^c  ■  ^;:.^.';<  r»-d 
as  ordered  en  the  bill  and  amendments  thereto  to  f:.'-!!  pass.ir" 
without  interrenlng  motion  except  one  niotion  to  recorr.rT.u  witJi 
or    ».thout   Instruction.^ 

Mr  SNELL.  Mr  Fp<^-ftkfr.  i.s  thi.«=  a  rule  to  \^k<'  wp  a  b:\\ 
that  wa.s  defeated  ;n  the  House  last  week  sorri^tim'^'' 

Mr.  SABATH.  I  do  not  know  whether  it  was  defeated. 
I  think  It  wa.s  before  the  House  for  coni5ideration. 

M."    S.VELL      \Va.s  :t  not  defeated'* 

Mr   SABATn.     I  was  not  here  that  day. 

Mr  BL-^NTON.    It  wks  defeated  under  the  two-third5  rule. 

Mr   SNELL.     May  I  a.-^k  the  Majority  Leader  the  question? 

Mr  BANKHEAD  It  i.s  not  the  same  bill.  It  is  a  similar 
bill      TTiLs  i.";  the  Senate  bill. 

Mr  MARTIN  of  Mas.<;achu.<?ett.«;.  It  is  the  same  bill  with 
an  amendment  which  th**  House  rejected. 

Mr    BANKHEAD.     I  do  not  know. 
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SNELL.     It  seems  to  me  that  somebody  on  that  side 
It  to  know  something  about  a  bill  which  la  going  to  be 
brofaght  up  here  for  consideration.     This  Ls  a  bill  that  was 
rejected  last  week. 

Ir.  SABATH.     This  has  been  requested  by  the  Banking 
Currency   Committee.    There   is   a   unanimous   rejwrt. 
a  unanimous  request  for  the  rule. 

SNELL.     I  think  they  ought  to  know  what  the  bill  Is 
ibout. 

SABATH      This  is  an  open  rule. 
ir.  BANKHEAD.     Has  the  gentleman  received  the  infor- 
mauon  he  desires? 

Ir.  SNELL.     I  did  not  get  any  information  except  that 


anc 


all 


the 


gentleman  did  not  know  anything  about  the  blil  they  are 
goiiig  to  bring  up. 

:r.  SABATH.     It  Is  a  similar  bill.  I  may  say.  but  there  is 
an  punendment. 

SNELL.    Is  It  the  aumendment  that  was  rejected  by 
the  I  House  last  week? 

Ir.  SABATH.     I  am  informed  not. 

Ir    BLANTON.     Will  the  gentleman  from  Illinois  yield? 
le  SPEAKER.     The  Chair  may  say  that  all  this  conver- 
is  out  of  order 

BLANTON      Mr    Speaker.  I  ask  unanimous  consent 
to  iisk  the  gentleman  from  Illinois  one  question. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr,  BLANTON.  I  want  to  ask  the  gentleman  from  Ull- 
nol  J  if  it  is  not  a  fact  that  a  bill  called  up  under  svispension 
whch  requires  a  two-thirds  vote,  and  it  lacks  the  two-thirds 
vot;.  Is  not  defeated. 

Mr.  SNELL.  I  would  like  to  answer  the  gentlenmns 
question. 

Mr  SABATH.  The  gentleman  from  New  York  is  familiar 
witn  what  happened. 

Mr  SNELL.  Yes;  I  am  familiar  with  what  happened.  It 
wa;  defeated  under  a  regular  vote,  not  under  suspension 
at  jOl. 

8H4LL 


CONGRESS  PREVXirr  LOCAL  COMKOVtlBB  AKD  THX  DirrXKCKT 
SlTATXS  THOU  PROPXHLY  TAXIKC  LOCAL  PROPERTY  USID  POR 
PRIVATS  GAINS* 


million  dollars  in  taxable  property  that  is  now  upon  the  tax 
books  of  the  dilTerent  States  and  local  governments,  and  the 
committee  refiises  to  recommend  an  amendment  that  will 
permit  these  banks  to  pay  the  local  taxes  or  permit  the 
R.  P.  C.  to  require  the  taxes  to  be  paid.  This  means  a  dif- 
ference of  about  $2,000,000  a  year  on  this  $100,000,000  pur- 
chase. I  presume  that  the  members  of  this  committee  have 
reasons  siiflicient  in  their  own  minds  to  justify  this  action, 
but  I  fail  to  see  upon  what  theory  such  a  course  is  taken. 

HOW    BIIA.    SHOULD    BK   CHAJ«CED 

This  bill  should  be  changed  so  that  the  Reconstruction 
Finance  Corporation  may  require  the  payment  of  local  taxes 
In  all  new  contracts,  and  the  banks  receiving  the  money  will 
be  permitted  to  pay  the  taxes  as  heretofore.  A  new  section 
should  be  inserted  Immediately  after  section  302.  title  3,  of 
the  act  approved  March  9.  1933.  as  amended,  and  designated 
as  section  302  ia» .  reading  as  follows: 

Notwithstanding  &ny  other  provision  of  Uw.  tmj  national  bank- 
ing •■■oclatlon  may.  with  the  approrai  of  the  Comptroller  of  the 
Currency,  pursuant  to  action  taken  by  Ita  board  of  directors.  Issue 
to  the  Reconstruction  Finance  Corporation  Its  capital  notes  or 
debentures  In  such  amounts  and  with  such  maturities  as  the 
Comptroller  of  the  Currency  may  approve.  The  holders  of  such 
capita]  notes  or  debentures  shall  be  entitled  to  receive  such  Inter- 
est, at  a  rate  not  e:iceedlng  8  percent  per  annum  of  the  principal 
amount  thereof,  and  shall  have  such  conversion  rights,  priorities, 
control  of  management,  and  other  rights,  and  such  capital  note* 
or  debentures  shall  be  subject  to  retirement  or  redemption  In  such 
Banner  and  upon  such  conditions  as  may  be  provided  therein 
with  the  approval  of  the  Comptroller  of  the   Currency. 

Section  303  of  said  act  approved  March  9.  1933.  as 
amended,  should  also  be  further  amended  by  inserting  after 
the  words  "preferred  stock",  appearing  in  the  last  sentence 
of  said  section,  a  comma  and  the  words  "or  capital  notes  or 
debentures." 

Section  304  of  title  3  of  said  act  approved  March  9.  1933. 
a3  amended,  should  l)e  further  amended,  as  follows; 

strike  out  the  words  "preferred  stock"  appearing  In  the  first 
sentence  of  said  section  and  Insert  In  lieu  thereof  the  words  "or 
purchase  preferred  stock,  capital  notes,  or  debentures"  and  strike 
out  the  third  sentence  of  said  section. 


Mr  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  mclude  therem  an 
excerpt  from  existing  laws. 

Ilie  SPELAKER.  Is  there  objection  to  the  request  of  the 
(■  tleman  from  Texas? 

1  here  was  no  objection. 

Mr  PATBIAN.  Mr.  SpoUccr.  the  Reconstruction  Pmance 
Coi  poration  has  authorized  the  purchase  of  $100,000,000  in 
preferred  stock  of  national  banks.  The  money  has  not  as  yet 
been  paid  and  will  not  be  paid  until  the  bill  to  exempt  the 
stok  from  taxation  is  finally  passed  upon  by  Congress.  This 
bill  IS  to  be  before  the  House  the  second  time  this  session 
tomorrow.  March  18.  1936.  If  the  bill  passes  as  proposed  by 
the  Banking  and  Currency  Committee,  local  communities, 
inc  udlng  States,  counties,  and  political  subdi\'isions.  will  be 
conpelied  to  strike  from  their  tax  rolls  a  hundred  million 
dol  ars'  worth  of  taxable  property.  The  banks  receiving  this 
mo  ley  will  be  charged  3'2-percent  mterest.  My  information 
is  t  lat  the  banks  would  not  object  to  paying  the  local  taxes  in 
adcition  to  the  3'v-percent  interest,  as  they  would  then  be 
get  Ing  a  good  bargam.  but  the  law.  if  this  bill  passes,  will 
preirent  them  from  paying  the  taxes  unless  they  want  to 
ma  le  a  direct  contribution,  and  I  doubt  that  the  directors 
would  feel  authorized  to  do  that. 

>M    QMS    DISBUKSJOCEMT,     NOT    TXT    MASS.     BAirKS    WtU.    BX    SAVES 
1 2. 000. 000    A    YXAM. 

It  is  my  impression  that  the  Reconstruction  Finance  Cor- 
poiation  would  not  object  to  writing  into  their  contracts 
wit  1  these  banks  a  provision  that  they  will  take  care  of  all 
kxMl  taxes  as  heretofore,  but  the  ReconstrucUon  Finance 
Coi  poration  cannot  require  this  unless  the  Banking  and  Cur- 
rercy  Committee's  recommendations  are  changed.  In  other 
woi'ds.  the  Banking  and  Currency  Committee  is  asking  us  to 
vote  for  a  bill  that  will  withdraw  from  taxation  a  hundred 


rr    IF    AMKirDMXIfTS     NOT     ACCEPTED 

Unless  these  amendments  are  inserted,  the  bill  should  be 
defeated. 

These  amendments  will  not  take  care  of  past  transactions 
but  will  make  it  possible  to  prevent  future  transactions  that 
will  remove  local  property  from  local  taxation. 

SZaiOUS   INJUSTTCX    TO   CXKTAnr   STATES 

If  this  bill  passes.  It  will  upset  the  tax  laws  In  a  great  ma- 
jority of  the  States  that  have  passed  laws  in  conformity  with 
an  act  of  Congress. 

THaXX     MCTHOOa     STATES     MAT     USB     TO    TAX     NATIONAL     BANKS 

Section  5219  of  the  Revised  Statutes  Act  of  June  3.  1864, 
provides  as  follows: 

548.  State  taxation:  The  legislature  of  each  State  may  deter- 
mine and  direct,  subject  to  the  provisions  of  this  section,  the 
manner  and  place  of  taxing  all  the  shares  of  ixatlonal  banking 
aaaoclatlons  located  within  Its  llmlU.  The  several  States  may  tax 
aald  shares,  or  Include  dividends  derived  therefrom  In  the  taxable 
Income  of  an  owner  or  holder  thereof,  or  tax  the  Income  of  such 
aaaoclatlons.  provided  the  following  conditions  are  complied  with: 

1.  (ai  The  Imposition  by  said  State  of  any  one  of  the  above 
three  forma  of   taxation   shall   be   In   lieu   of   the  others 

(b)  In  the  case  of  a  tax  on  said  shares  the  tax  Imposed  shall 
not  be  at  a  greater  rate  than  Is  aaseased  upon  other  moneyed 
capital  In  the  hands  of  Individual  citlsens  of  such  State  coming 
knto  competition  with  the  business  of  natlotuU  banks  Provided. 
That  bonds,  notes,  or  other  evidences  of  Indebtedness  in  the 
hands  of  individual  citlsens  not  employed  or  engaged  In  the 
banking  or  Investment  business  and  representing  merely  per- 
sonal Investments  not  made  In  competition  with  such  business, 
shall  not  be  deemed  moneyed  capital  within  the  n^anlng  of  this 
section 

(c)  In  case  of  a  tax  on  the  net  Income  of  an  association,  the 
rate  shall  not  be  higher  than  the  rate  assessed  upon  other  finan- 
cial corporations  nor  higher  than  the  highest  of  the  rates  as- 
sessed by  the  taxing  State  upon  the  net  Income  of  mercantile, 
manufacturing,  and  business  corporations  doing  business  within 
lU  limits. 

(d)  In  case  the  dlvldmds  derived  from  the  said  shares  are  taxed, 
the  tax  shall  not  be  a  graater  rate  than  Is  assessed  upon  the  net 
income  from  other  moneyed  capital. 

2.  The  shares  or  the  net  income  as  atmrs  provided  of  any  na- 
tional banking  association  owned  by  nonresidents  of  any  State,  or 


tkf^ividrnciB  on  such  Khar.^  owned  by  such  nonresidents,  shall  be  '  ylded  for  a  specific  exemption  of  shares  of  stock  in  national 
*— — •  In  the  taxing  dl*trlct  where  the  associaXion  Is  located  and  1  k^^u..  *  _  ,  1  ♦  .  \.  ...  r^^  ^  y^  ov^^m.  m  iiaLiuiuu 
■pwhere:  and  such  associations  shsii  make  return  of  such  to-  |  "^^i^  iTom  all  taxation  by  the  States  and  political  subdi- 
visions thereof  when  such  s^ock  i.s  held  by  the  RFC  A 
similar  bill,  S  3978,  wa^  introduced  by  Senator  Duncan  U. 
FLETCHEn,  of  Florida,  m  the  United  States  Senate,  The  Sen- 
ate. February  24,  1936,  pasied  the  bill  by  a  vote  of  38  for  to 
28  against. 

BO-CALLED  CLAaiTTINC    OR    PCRrBCTING    AMKNDMENT 

In  the  dLscu.s.«5ioTi  in  the  Senate,  many  of  the  questions  I 
have  raised  were  were  not  discussed  at  all  and  none  of  them 
discussed  thoroughly,  I  think  the  Members  of  that  body 
looked  upon  the  bill  as  a  clarifjing  amendment,  as  It  was 
called,  or  a  so-cal}«»d  perfecting  amendm*»nt  to  exi.'^ting  law 
These  terms,  so  often  \is(^.  lull  manj-  of  us  to  sleep  while 
bad  leg-Lslation  goes  throuph. 

H.^NDICAPPED    BY    LIMFrED    TIME    FOR    DEBATE 

This  problem  probably  had  not  reached  th.e  House  when 
the  House  bill  wa£  Lakezi  up  February  25.  A  rule  was  adopted 
in  the  House  on  February  25,  1936,  which  permitted  consid- 
eraUon  of  this  bill  and  allowed  2  •  2  hours  for  genera!  debate. 
There  was  but  1  hour's  debate  on  the  rule.  In  other  words, 
there  were  210  minutes  allowed  to  debate  this  bill.  I  had 
appeared  before  the  Rules  Commitl^H'  and  protested  tiie 
gi-anLmg  of  the  rule  to  consider  thLs  legLsiauon.  The  rule, 
however,  was  granted,  but  I  thought  an  uiidersLanding  existed 
between  the  Rules  Conunittee  and  those  having  charge  at  the 
time  that  I  and  others  who  were  opposed  to  the  bill  would  be 
allowed  a  fair  di\islon  of  the  time,  but.  instead  of  us  getting 
105  minutes,  one-half  the  time,  we  received  only  48  minutes 
in  opposition  to  the  bill.  I  received  only  5  minutes  one  time 
on  the  rule  and  15  minutes  on  the  bill.  Notwithstanding 
this  handicap  by  reason  of  lack  df  tune,  we  succeeded  in 
connncing  the  House  that  the  bill  was  a  bad  bill  and  should 
On  January  22,  1932,  the  Reconstruction  Finance  Corpo-  \  ^^  defeated,  and,  on  a  roll-call  vote,  shown  on  page  2794 
ration  was  created.  ^  ..      .    ,    - 


aiid  pay  the  tax  thereon  as  agent  of  such  naiiresident  share- 
holders 

S.  Wgthing  herein  shall  be  construed  to  exempt  the  real  property 
of  ssMKtetloae  from  taxation  in  any  State  or  in  any  subdivision 
thereof,  to  the  same  extent,  accordmg  to  its  value,  as  other  real 
projjerty  Is  ta.xed. 

4  The  provisions  of  section  5219  of  the  Revised  Statutes  of  t.^e 
United  States  as  In  force  prior  to  March  4.  1923.  shaU  not  prevent 
the  legalizing,  ratifying,  or  confirming  by  the  States  of  any  tax 
heretotfore  paJd.  levied,  or  assessed  upon  the  shares  of  national 
iMinks,  or  the  collecting  thereof,  to  the  extent  that  such  tax  would 
be  valid  under  said  sectton.  (R.  S..  sec.  5219:  Mar.  4,  1913,  c.  261 
42  Stat    14M.) 

Thirty-one  States  in  the  United  States  have  elected  by 
their  refjpectivf  laws  to  tax  national  bank?  TipKm  their  ."Shares 
of  ,«.t(x*k  Thesf  Stales  are  a.s  follows:  Arizona.  Arkan.sas, 
Colorado.  I>elaware.  Florida  Georpia,  Idaho,  Illinois,  Indiana, 
Iowa,  Kansa,-  Kfnturky  Maryland  Michigan.  Minnesota, 
Missouri.  M(>ntana  N<  bra,ska  Nevada,  Ne*  Mexico,  North 
Carolina,  North  Dakota.  Ohio.  PennKvlvama,  Rhode  Island. 
South  Carolina  South  Dakota,  Tennessee.  Texas,  Virginia, 
ami  We.st  Virginia 

Sevent-een  States  and  the  District  of  Columbia  have  elected 
to  tax  national  banks  arrordins  to  earnings  on  their  .shares 
of  stock,  or  according  to  th?  income  of  the  corporation,  but 
do  not  tax  directly  the  shares  of  stock.  According  to  the 
Pwlgial  law.  if  a  State  elects  to  tax  according  to  one  of  the 
thpse  methods,  it  cannot  levy  taxes  by  any  of  the  other  two 
methods.  "Hieee  17  States  are  as  follows:  Louisiana.  Maine, 
lOsatesippi,  New  Hampshire,  New  Jersey.  Utah.  Vermont, 
W««hington,  Wisconsin,  Alabama,  California,  Connecticut, 
MaasachuBetts.  New  York,  Oklahoma,  Oregon,  and  Wyoming. 

K,    r,    C,    CKBATED   IN    1S3S,    ANT)    COTTLD    NOT    FTTICHASE    PREFERRED    STOCK 

OP    NATIONAL     BANKS 


Section  10  of  the  act  provided 

The  Corporatlcn.  Including  Its  franchise.  Its  capital  reserves  and 
surplus,  and  Its  income,  shall  be  exemjH  from  all  taxation 

March  9,  1933.  the  Reconstruction  Finance  Corporation 
was  authorized  to  purchase  preferred  stock  from  national 
banks  and  capital  notes  and  debentures  of  State  banks  and 
trust  companies.  No  specific  tax  exemption  was  enacted  at 
that  time.  Up  until  tha*  time  national  banks  did  not  have 
the  right  to  issue  preferred  shares  of  stock. 

CONGRESS    INTENDED    STCXJK    TO    SC    TAXED 

It  should  be  remembered  that  at  the  time  of  the  creation 
of  the  Rrronstniction  Finance  Corpcjration  m  1932  and  at 
the  tmip  tiial  tlie  corp<)rat»on  was  authon?*^  to  purchase 
shares  of  stock  ol  national  banking  associations,  it  was  the 
law  that  all  shnre^  of  national  banks,  no  matter  by  whom 
owned,  shall  be  subject  to  Uxation.  This  if  very  plain  and  I 
cannot  possibij'  (onstrue  it  any  otlier  way  except  that  the 
Congress  m  authorizing  preferred  shares  of  stock  i^ued  bv 
national  banks  to  be  soid  to  the  R,  F  C.  expected  these 
shares  of  stock  to  be  taxable.  oLher^xse  a  specific  exemption 
would  have  been  written  into  the  law.  since  the  law  was  plain 
and  unmistakable  that  all  shares  m  national  bank^  no 
matter  by  whom  owned  shall  be  subject  lo  taxation. 

VNANIMOCS    DECISION    OF   SUPREME    COURT    HOLDS    STOCK    TAXABLE 

The  R.  P.  C  purchased  a  million  dollars  of  stock  in  the 
Baltimore    Naxioiial    Bank.    Baltimore.    Md.      Although    this 


of  the  daily  Congressional  Record.  137  Members  of  the  House 
voted  against  the  bill  and  165  lor  it. 

I  immediately  moved  to  reconsider  the  vote  and  to  lay  that 
vote  on  the  table,  which  was  carried.  This  prevent*,  the  House 
bill  from  again  being  called  up  during  this  session  of  Con- 
gress. 

NOW    SENATE    BTIX 

However,  in  the  meaniime  the  Senate  bill  had  been  sent 
over.  I  have  never  before  heard  of  the  proponents  of  any 
Iwll  getting  full  consideration  in  the  House  on  two  different 
occasions  on  two  different  bills  during  the  same  session  of 
Congress  Yet  the  Committee  on  Banking  and  Currency  of 
the  House  held  another  hearing  en  the  same  bill  that  waa  de- 
feated by  the  House  with  the  expectation  of  again  getting 
consideration  of  the  measure. 

I  want  to  tell  you  what  this  bill  will  mean  to  the  different 

States,  counties,  cities,  road  districts,  and  school  districts,  and 

how  It  will  affect  other  people  who  are  holders  of  the  same 

kind  of  shares,  and  how  it  will  affect  other  national  banks 

that  have   not   sold   shares  of  stock   to  the   Reconstruction 

Finance  Corporation,  and  how  it  will  affect  the  Slate  banks 

m  the  different  States: 

First.  If  a  bank's  capit.a]  stock  is  a  million  dollars,  one-half 

}  of   It,   $500,000,   is  preferred   stock;    and   if   $250,000   of   this 

I  preferred  stock  is  held  by  the  R.  F.  C,  it  will  be  tax-exempt; 

and  although  it  has  been  on  the  tax  roUs  in  that  locality  for 

years  before,  it  will   be  taken  ofT  by  orders  of  the  United 


bank  had  theretofore  paid  the  State  of  Mar>-land  and  all  i  States  Congress.    wherea.s   the   other   $250,000    of   preferred 


local  taxing  units  taxes  based  upon  this  valuation,  after  the 
R.  F.  C.  purchased  the  stock  this  bank  pleaded  that  it  wa.s 
tax-exempt.  The  State  tax  commission  upheld  a  tax  upon 
the  shares,  overruling  the  prtitest  of  the  bank,  which  made 
a  claim  of  unmuiuty.  'Yhv  <  ase  went  to  the  circuit  court  of 
appeals  and  then  to  the  United  States  Supreme  Court.  Ttie 
facts  and  the  law  wero  so  plain  and  unmistakable  tiiat  the 
Supreir.p  Court  by  a  unanimou.s  deci-sion  held  that  the  State 
of  Maryland  and  ail  the  taxing  subdivisions  m  that  State 
still  had  the  .same  right  to  tax  these  shares  that  it  did  before 
the  R.  P.  C.  purt;ha.^d  the  stock 

SFBCtnc    EXXJUmOK    OV    BMAaEB    OF    STOCK 

A  bin.  H    R    11047    was  introduced  :n  the  House  bv  Con- 


shares  held  locally  will  be  taxable,  and  the  bank  will  pay 
taxes  on  it  as  heretofore. 

Second.  A  national  bank  that  has  sold  half  of  its  shares  to 
the  R.  F.  C.  will  obtain  a  50-percent  tax  reduction  under 
this  bill,  while  the  national  bank  across  the  street  that  has 
not  sold  any  of  its  shares  to  the  R.  F.  C  will  not  obtain  any 
tax  reduction.     It  will  pay  taxes  as  heretofore. 

Third.  A  national  baink  that  has  sold  half  of  its  shares  to 
the  R.  F.  C,  will  obtain  a  50-percent  tax  reduction,  but  the 
State  bank  across  the  street  will  be  compelled  to  pay  taxes  as 
heretofore. 

FoLUlh.  It  win  set  a  precedent  which,  if  carried  to  its 
logical  end,  will  cause  CongreiiS  to  pass  the  necessar>-  law 


gre^man  T.  Alah  GoLasBoeoccH,  of  Maryland,  which  pro-  \  that  will  give  all  other  natioaal  banks  the  same  amotmt  of 
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tax  ekemptlon  In  the  respective  States  and  local  communi- 
ties «  here  they  are  located. 

Plf  h.  It  will  be  a  iwecedent  for  Congnaa  to  pass  the  neces- 

aw  to  reduce  taxation  50  percent  on  all  banks  in  the 

States  and  the  District  of  Columbia  where  another  method 

than  taxing  shares  of  stock  is  in  force.     I  refer  spe- 

fically  to  the  17  SUtes  listed  above. 

Congress  can  pass  the  bill  under  consideration  and  it  Is 

constttutionai.  it  can  certainly  pass  a  law  that  will  grant  tax 

to   the  same   extent   and   to   the  same   proportionate 

to  all  national  banks  in  the  17  States  and  EHstrict 

Ci>liimbia   using  other  tax   methods,   and  it  can   pass  a 

law   that   wUJ   grant  all  national   banks,  although  no 

In  them  are  held  by  the   R.  P    C.   from  taxation  in 

of  50  percent  or  any  amount  of  their  shares  of  capital 
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BAD    PSKCISENT 

other  words,  no  precedent  could  be  worse  than  Mem- 

Df  Congress  to  assume  the  Jurisdiction  of  taking  from 

rolls  of  States,  counties,  and  cities  taxable  property 

has  been  and  should  now  be  legally  upon  those  rolls. 

ttme  when  the  various  States  are  seeking  fair  meth- 

taxation  for  the  purpose  of  meeting  their  shares  of 

Ikinlen  by  reaaoD  of  the  passage  of  the  social  security 

lanwrrl  by  Congresg.  it  is  proposed  that  we  now  take  this 

of  taxable  wealth  away  from  them. 

AMOUNT   or   TAXXS    3  t    STATVS    WIU.    LOOX 

this  bill  becomes   a   law.   the  banks  in   the   following 
will    be    granted    immunity    from    taxation    to    the 
amoi^nt  stated  in  column  1  opposite  the  name  of  the  State. 
will  cost  these  different  governments  to  lose  in  actual 
ihoney  that  would  ordinarily  be  paid  by  these  banks  the 
amoimt  stated  In  column  2: 
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R<  presentatives  from  other  States  are  asked  to  vote  for 


tull  because  it  is  claimed  that  it  will  not  affect  them 
their  congressional  districts.     A  tMtd  precedent  always 


affects  a  Member  of  Congress  If  he  votes  for  it  regardless  of 
who  happens  to  t>e  directly  affected  at  the  time.  If  this  bill 
should  become  a  law  and  we  must  presume  that  the  banks 
to  o:her  States  will  pursue  logically  and  reasonably  this 
sam<  course  and  direction,  the  banks  in  the  17  States  and 
Disti  ict  of  Columbia  listed  below  will  also  ask  for  a  50-cent 
tax  reduction:  and  If  they  are  successful,  the  amount  set 
oppcsite  the  names  of  the  State  will  be  taken  from  the 
Stat^.  county,  city,  and  all  tax  rolls: 


XiOUlilaxia 


N«w 


PP« 

Hampabir*. 
Jeraey  


H.  340.  000.  00 

a.  455.  eoo.  00 

3.  829.  000.  00 

501.  ess.  00 
575.  aa 


Utah           •1.350,000  00 

Vermont 497.  500  00 

WMhlngton 2.  OW.  MO  00 

Wisconsin - - !♦■  *73.  860.  00 

Wyoming 565.  000  00 

Alabama 6.  «12,  400  00 

California 18.716.925  00 

Connecticut — 3.  698.  426  00 

Duerlct  of  Columbia 1.  100.  000  00 

MaasachuaetU 9.190.800  00 

New    York » 136.  349  715  83 

Oklahoma 8.  903.  500  00 

Oregon 702.  500  00 

wnx  BIT  rascxncNT  roa  whoi  e«am  exxmptioim 
Let  us  see  how  far  this  bad  precedent  might  lead.  It  is 
said  that  the  stock  held  by  the  Reconstruction  Rnamce 
Corporation  in  a  national  bank  should  not  be  taxed  t)ecause 
the  R.  F.  C.  is  a  governmental  agency.  It  is  also  true  that 
a  national  bank  is  a  governmental  agency.  If  this  so-called 
reasoning  Is  carried  to  its  logical  end.  the  next  move  will  be 
to  exempt  from  taxation  all  shares  of  a  national  bank  stock 
that  are  held  by  another  national  bank.  Under  existing  law 
in  Texas  a  national  bank  pays  taxes  upon  its  capital  stock, 
surplus,  and  undivided  profits  less,  however,  the  value  of 
the  real  estate.  These  banks  do  not  have  to  pay  a  gross- 
receipts  tax  as  many  other  public -service  corpwatlons  have 
to  pay  in  Texas.  Neither  does  it  have  to  pay  upon  its  com- 
mercial notes  and  accounts  as  citizens  and  other  corpora- 
tions are  legally  bound  to  pay  in  Texas.  They  are  exempt 
from  these  different  methods  of  taxation  because  the  shares 
of  stock  are  taxed:  the  State  having  elected  that  method  of 
taxation.  If  a  national  bank  in  Texas  owns  shares  of  stock 
of  another  national  bank,  these  shares  of  stock  are  taxed, 
notwnthstanding  the  law  in  Texas  that  only  the  capital,  sur- 
plus, and  tmdivlded  profits  less  tlie  amount  of  real  estate 
rendered  shall  be  taxable.  If  the  R.  F.  C.  is  right  in  its 
interpretation  and  you  use  the  same  logic  and  reasoning,  no 
national  bank  should  pay  taxes  upon  shares  of  stock  held 
in  other  national  banks.  If  this  policy  is  enacted,  it  will 
lead  to  wholesale  exemptions  from  taxation. 

Remember  that  the  taxes  arc  not  levied  or  laid  upon  the 
Reconstruction  Finance  Corporation.  They  are  le\ied  upon 
the  assets  of  another  corporation  which  the  Supreme  Couit 
has  held  must  pay  the  taxes  In  the  first  place. 

PKItMISSION    TO   ADDRESS   THE   HOOSX 

Mr.  MONAOHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2^  minutes. 

The  SPEAKER.  The  Chair  may  say  to  the  gentleman 
there  arc  three  special  orders  todsiy.  The  Chair  does  not 
desire  to  recognise  anyone  to  make  a  speech  untU  disposition 
of  these  special  orders.  If  the  gentieman  from  Ohio  (Mr. 
Csossnl  jrlelds  to  the  gentleman  from  Montana  I  Mr.  Mona- 
CHAJfl,  the  Chair  will  be  glad  to  put  the  request. 

Mr.  CROS8ER  of  Ohio.  I  yield  to  the  gentleman  from 
Montana. 

The  SPEAKER.  The  gentleman  from  Montana  asks 
unanimous  consent  to  address  the  House  for  2^^  minutes. 
Is  there  objection^ 

Mr.  FULLER  Mr  Speaker,  reserving  the  right  to  object, 
on  what  subject  does  the  gentleman  desire  to  address  the 
House? 

Mr.  MONAOHAN.  I  would  like  to  explain  why  I  think  the 
pending  radio  bill  ought  to  be  enacted  into  law. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr  MONAOHAN  Mr.  Speaker,  at  the  last  .^ssion  I  in- 
troduced a  bill  providing  for  Government  ownership  and 
control  of  the  radio  facilities  of  this  country.  There  is  not 
a  more  powerful  argument  that  I  could  present  to  this  body 
for  the  enactment  of  such  a  law  than  the  experience  which 
I  am  having  in  my  own  State  with  the  Power  Tnist.  which 
controls  the  large  radio  station  in  Butte,  namely,  KGIR. 

Since  I  had  an  idea  that  such  tactics  would  t)e  employed, 
on  January  5  I  had  Mr.  Albert  Haskell,  an  undisclosed  agent, 
apply  for  time  on  KOIR  station  for  me  the  evening  before  the 
next  election,  July  20.  The  Anaconda  Corporation,  which  I 
have  always  fought — most  strenuously  to  connection  with  the 


strike  which  occurred  In  the  summer  of  1934 — realinng  how 
beneficial  time  on  the  radio  the  night  before  election  is,  has 
not  only  refused  to  give  a  positive  contract  to  my  undi&rlosod 
agent  but  in  a  subtle  manner  refused  to  give  me  any  dcftnit.p 
contract  for  time,  stating  that  they  had  "scheduled  seven 
now,  and  will  only  move  for  some  outstanding  national  pro- 
gram", in  which  event  I  would  be  moved  to  "next  nearest 
available  time."  As  I  stated  in  my  wire  to  them,  this  made 
the  time  so  contingent  that  it  might  be  midnight  at  which 
time  I  would  be  prohibited  by  law  from  making  the  speech. 
They  made  no  effort  to  disguise  their  discrimination. 

By  so  doing  they  violated  section  202  (ai  of  the  Federal 
Communications  Act,  which  makes  unlawful  such  discrimina- 
tion, and  I  have  called  upon  Mr.  John  Tansil,  United  States 
attwney  for  Montana,  to  tostitute  proper  proceedmgs  m  the 
Fede^>al  court  for  issuance  of  a  writ  of  mandamus  to  comjjel 
KGIR  to  give  me  a  definite  contract  for  this  time. 

In  order  that  the  full  facts  be  called  to  the  attention  of  the 
House  I  ask.  Mr  Speaker,  that  this  telegram  be  printed 
at  this  point  in  tlie  Record. 

Mr.  RICH.  Mr.  Speaker,  I  shall  object  to  the  telegram 
until  I  know  whom  it  is  from. 

Mr  MONAOHAN.  It  is  a  telegram  I  sent  to  the  United 
States  district  attorney. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana  to  print  the  telegram  referred  to? 

There  was  no  objection. 

The  telegram  referred  to  follows: 

Makch  16.   1936. 
Hon.  John  Tattbil, 

Dntted.  States  DiatrUrt  Attornep.  Butte,  Mont.: 

On  January  5  Mr  Albert  Haskell,  acting  as  my  undisclosed 
■gent,  wired  KGIR  radio  station  for  time,  evening  July  20.  niglit 
before  election  The  station  refiwed  to  sell  definite  time  On 
January  14,  I  wrote  to  the  station,  disclosing  my  identity  as 
principal,  asking  for  any  time  available,  preferably  hour  previously 
stated  Manager  of  KGIR.  In  letter  to  me  sti-.tcd  he  would  see  me 
In  Washington,  and  talk  about  the  situation  In  my  office  he 
gave  me  no  assurance  of  time.  Idarch  11.  I  wired  s«>tting  forth  the 
facts  previously  referred  to  and  said.  "I  now  ask  an  Immediate  re- 
sponse with  respect  to  the  possibility  of  obtaining  time  Your 
response  or  failure  to  respond  within  24  hours  will  be  regarded  as 
acceptance  or  rejection."  To  which  I  received  foUowmg  resp>on»<' : 
"Thought  matter  of  time  straightened  out  to  your  satisfaction 
when  I  was  In  your  ofDce  recently  and  said  I  would  reserve  time 
aa  lM«r  7  aa  poaalble  for  your  telk  July  20.  Have  It  scheduled  7 
now.  and  will  only  move  for  SQcnc  outstanding  nationai  program  In 
wtilch  case  you  would  move  next  nearest  available  time  \\'haf8 
the  matter.  Isnt  my  word  good?  Signed.  Ed  Craney  "  Note 
Language  "scheduled  7  now,  and  will  only  move  for  some  outstand- 
ing national  proj;ram."  This  time  I  sent  the  followiJig  response: 
"Reply  regarding  time  July  20.  so  contingent  It  could  be  moved 
midnight  when  I  would  be  prohibited  by  law  from  making  speech 
See  no  reaaon  why  given  definite  contract  1934  primary,  months  in 
advance,  and  refused  this  time  Refusal  make  time  definite  tan- 
tamount no  assurance  time,  tlierefore.  in  effect,  refusal.  I  respect 
your  word.  Ed.  birt  have  never  found  radio  station  yet  willing  take 
mine;  always  had  sign  contracts  even  with  your  station,  therefore 
Insist  upon  having  defliilte  contract  fur  my  own  protection.."  To 
this  wire  I  have  not  as  yet  received  response  I  now  call  upon  you 
as  United  States  district  attorney  to  institute  proreedlnps  in 
the  United  States  District  Ck>urt  of  the  State  of  Montana,  to  Issue 
a  writ  of  niandamus  to  compel  KGIR  to  sell  me  the  time  which  I 
have  requested,  refusal  of  which  constitutes  a  violation  of  section 
202  of  the  Federal  Conununlcatlons  Act  of  1934  which  states: 
"It  shall  be  unlawful  for  any  comnvon  carrier  to  make  any  unjuj^t 
or  unreaaonabie  discrimination  la  charges,  practices,  classifications, 
regulations,  facilities,  or  services  for,  or  In  connection  with,  like 
eommunlcation  amice  directly  or  indirectly  by  any  mejin.i  or 
device,  or  to  aatm  «r  gtre  any  undue  or  unreasonable  preference  or 
advantage  to  any  particular  person,  class  of  persons,  or  locality, 
or  to  subject  any  particular  person,  class  of  persons,  or  locality  to 
any  undue  or  unreasonable  prejudice  or  disadvantage  Section  (b) 
charges  or  servlcas  whenever  referred  to  In  this  act  include  charges 
for  or  aemces  In  connection  with  tlie  use  of  wires  in  chain  broad- 
casting or  incidental  to  radio  communication  of  any  kind.  Sec- 
tion (c).  any  carrier  who  knowingly  violates  the  provisions  of  this 
section  shall  forfrtt  to  the  United  States  the  «um  of  ftSOO  for  each 
such  offenae.  and  926  for  each  and  ever>'  day  of  the  contlnuanre  of 
such  offense."  For  your  Information,  I  have  pobitive  proof  that 
failure  to  give  me  time  is  a  trick  by  which  opposing  Interests  hope 
to  defeat  me.  It  having  been  positively  asserted  by  a  radio  an- 
nouncer of  KGIR  that  I  would  never  win  the  Senate  race  Asked 
Why,  he  said  he  bad  some  inside  dope.  Plea<«  advise  me  at  the 
•arliest  possible  moment  with  reqiect  to  this  matter 

JoSrPH    P     MONACHAN. 

Member  of  Congress.  First  District,  Montana 

ICr.  MONAOHAN.  I  bring  this  to  the  attention  of  the  House 
to  urge  the  enactment  of  my  bill  (H.  R.  8475 )  to  provide  whole- 


some radio  programs,  free  from  monopolistic  domination  and 
control  on  the  part  of  vested  interests,  and  to  make  available 
to  all  our  people  adequate  radio  service.  Thus  taking  this 
great  avenue  of  public  education  and  enlightenment  away 
from  the  Power  Trust  monopoly  and  other  corporations,  and 
putting  it  back  into  the  hands  and  the  control  of  the  people 
where  it  piopeily  belongs. 
[Here  the  gavel  fell.] 

LABOR  AND  FARM   POLICIES  OF  fiCW  DEAL 

Mr.  ANDRBISEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  m  the  Record  by  priming  a  radio 
address  recentb'  delivered  by  myself. 

The  SI'E.AXER  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  wa.^  no  objection. 

Mr.  ANDRESEN.  Mr.  Speaker,  under  leave  to  iittlMl  my 
remarks  in  the  Record.  I  include  the  lollowincr  address 
which  I  debvered  yesterday  over  a  Nation -wide  hook-up  of 
the  Columbia  Broadcasting  System 

During  the  past  3  years  nearly  $25,000,000,000  of  the  people's 
money  has  been  spent  by  the  adnilnlstratiun  for  goveriuntnlal 
purposes  and  for  priming  the  pump  so  as  to  put  the  unemployed 
back  to  work  In  private  Industry.  Yet,  despite  all  of  this  speiidin^j 
the  American  Federation  of  Labor  has  Just  announced  "that  un- 
employment Increased  more  In  January  of  1936  than  during  any 
January  in  the  last  5  years."  This  orgaxiLzalion  reports  tlie  un- 
employment figures  for  January  to  be  12.626,000,  an  Increase  of 
1.229.000  over  December  of  1935.  Relief  officials  eiitimate  mere 
than   20.000.000  pcrsotui   on   public  relief. 

INCETASING     NATIONAL     DEBT,     EU»ElfDrTL'RER     AND     rNEMPLOTMrjTT 

It  IS  high  time  for  the  American  people  to  take  Inventory  ff 
as.'^Us  and  liabilities  Who  will  pay  the  $34,000,000,000  national 
debt  which  i.'^  estimated  will  be  on  our  hands  by  the  end  of  the 
year?  Why,  the  ta.xpayers,  of  course:  and  the  taxpayers  are  not 
one  class  of  the  pt-ople  They  are  all  of  the  people— rich  and 
poor  alike  More  than  60  percent  of  the  taxes  will  be  In  the 
form  of   Indirect   taxes,  which  are  concealed,   and   paid   by  all   con- 

I  sumers  In  Increai^d  costs  of  goods  aiid  merchandise  purchas;d. 
It  is  estimated   that  the  average  American  family  pays  an  annual 

!  Indirect  tax  of  $300  This  tax  will  increase  so  long  as  the  ad- 
ministration continues  to  pp>end   $2  for  every  dollar  of   Income. 

I  sincerely  believe  that  public  expenditures  should  be  made  to 
take  care  of  those  in  need  and  diFtress  during  a  great  national 
emergency,  but  I  cannot  concur  m  many  of  the  wasteful  and 
political   policies   practiced    by   the    administration    in   the    present 

[  crisis. 

I  With  twenty  millions  on  relief  and  more  than  twelve  mllUcns 
unemployed,  we  have  a  right  to  question  the  administration's  relief 

'  and  work  piogriimji.  Billions  are  being  spent  in  thou."=ands  of 
work  projects  in  all  parts  of  the  country-  In  accordance  with 
Presidential  order,  these  projects  only  pro%ide  work  for  people  on 
the  relief  rolls  Millions  of  our  citizens,  who  have  used  up  their 
savings  and  have  lost  their  homes,  are  being  forced  to  go  on  relief, 

I  believing  that  they  will  secure  work  on  some  public  project,  or.ly 
to    find    a    Presidential    order    wliich    prohibits    their    employment 

;  unless  on  relief  prior  to  November  1  of  la-st  year. 

Is  such  a  policy  fair  to  these  unfort^inate  people?  I  have 
repeatedly    requested    the   President    and    Mr     Hopkins    to    change 

I  this  order  so  that  worthy  men  and  women  may  secure  work  when 
work  is  available.  ThtLs  far  these  offlclals  have  refused  to  recog- 
nize the  appeal  Instead  they  have  brusquely  crushed  the  hopes 
of  millions  who  are  anxious  to  get  work  so  as  to  provide  for 
themselves  and   their   families. 

MXVirr    FCNDS    USED    rOR    POLITIC  AX    PraPOSES 

If  the  Federal  Government  Is  to  continue  the  relief  program, 
then  wasteful  practices  and  political  preanu-e  should  be  eliminated. 
Dollar  value  should  be  received  for  every  dollar  spent  The  top- 
heavy  and  expensive  politiciil  organization  now  used  in  the  name 
of  relief  largely  to  build  a  Nation-wide  political  maciiine.  shouid 
be  cast  Into  di.scard.  Proper  adiiunl'^tralir n  of  relief  would  elin,- 
inate  the  criticism  now  being  offered  by  lead;np  Democratic  Sen- 
ators and    House   Members      But   lujw   can   thih  evil    be   cured? 

Federal  relief  funds  could  be  distributed  on  a  per-cap:ta  bai>is 
to  county  axid  city  authorities.  Up  U3  3  years  apo  Uxehf  kiuthor- 
Itles  had  charge  of  local  relief.  They  are  iamiiiar  with  local  con- 
ditions, and  If  such  funds  would  be  turned  ovfr  to  them,  they 
would  employ  twice  as  many  worthy  individuals  en  neceasary 
local  projects  as  are  now  employed  under  the  preseiit  poiitical 
system.  Eight  biilion  five  hundred  ai  d  seventy  nuilion  dollars 
have  been  approprlaud  for  relief  duruig  thf  piiat  3  years.  This 
sum  divided  on  a  ptr-cupita  basis  would  yield  approximately  $65 
for  every  individual  In  the  country.  A  county  or  city  with  a 
population  of  300.000  would  ha-.e  received  iiearly  $20,000,000. 
Such  a  distribution  of  the  taxpayers  money  would  be  on  a  fa:r 
and  equitable  basis  and  the  funO.»  would  be  more  than  adequate 
to  take  care  (  ;  1.  <;ai  relief  problems  I>ocal  machinery  is  at  hand, 
but  I  assume  that  the  acceptfiDce  of  this  proj'<jfeal  woiUd  inter- 
fere with  the  administrations  pohtioil  plan 

What  ha*,  happened  to  the  relief  money'  Why  are  the  unem- 
plovment  and  relief  rolls  constantly  growing''  Why  doesn  t  tb« 
President  change  his  relief  policy  so  that  worthy  unemployed  may 


1876 


Mc\ir* 
csuaa  th«  r 
bcfcw 
TTie 
rl«ht  to 


Amcalcan 


imUoni 
tndUBtry 


Th«  un«n 
to  eke  oi  t 


thla  oounpr 


p\trm» 
n  RDcra 


tlM 

90.000.000 
produc*  tiiM 
that    ofu- 
ftbuadont 


CONGRESSIONAL  RECORD— HOUSE 


March  17 


b«far«  being  foroad  to  go  on  rvllef  roU*?     Is  It  be-  I 
must  first  become  »  pert  of  »  greet  political  machine 
can   secure  work   on   public   proJecU.  or   what   U   If 
people,   and   parucularly   the   unemployed,   have  a 
the  answer. 

&MCBICAM    MAaKKTB   PO«    LASOS  AIVD   TkB-MtM 

of   unemployed   could   be   put   back  to   work    today   In 
knd  S(^tculture  if  the  administration  would  permit  our 
laborlng    men    to    enjoy    the    full    beneflu    of    the 
market      This  country  is  the  beet  market  In  the  world, 
ployed  and  the  millions  of  farmers  who  are  barely  able 
.   liTtng.    are   the    best    potential    customers   for   autc- 
other  manufactured  and  farm  products  produced  In 
Unempluyment  wUl  continue  to  increase  and  sgrl- 
llstreee   becoms   more   aggra^^t«<>   ■<>    'o°<   ■*    ^^*   ^*^ 
tbs   policy   at   gtring   our   American    markets   to 
lers  and  cheap  forwlgn  labor. 

suppoee   there    is   any   point   in   repeating   to  the  New 

this  country  cannot  Mnpsto  with  other  countrlse  In 

for  the  reason  that  labor  eoets.  taxes,  and  standards 

lower  in  other  countries  than  they  are  here 

laBicin.TtmAL  tupown  twcasASBs  ro«  itj* 

listened  to  the  purr  of  the  New  Deal  about  the  increase 

at  mItlWis  at  ttaUars  la  sapsrts,  toM  what  are  the 

Bfurw  for  ttttf    Tbs  OspartMMt  ai  OnHMrce  supplies 

Its  rsMf  riMv*  UMt  IB  Iftf  our  esports  were  7  per- 

than  m  MM.  sad  the  tncrssss  for  total  imports  for 

M  psreent.     A  targe  pereentsfs  at  ths  Increase  in 

ed  at  eompetitive  farm  products  now  produced  in 

qtiantity  in  this  country  to  take  care  at    ' 


ot  farm  prod 
at  tills  country  wars  ladnestf  to  take   around  ' 
of  farm   land   out   of   usual   production   so  as   to  I 
They  cocnplied  with  the  idea  of  tcarclty  only  to  find  | 
years  of   evpertmentatton.    they    weiw   proeldlng    an 
AflMTlcaa   market   (or   cheaply   produced   foreign   farm  < 
7t  tlM  saaas  klad  as  they  took  out  ot  production, 
benefit  of  the  farmers.  I  wUl  give  some  of   the  farm  I 
Imports  ffar  the  year  1935  and  the  percentage  increaee  over   1994 
a03.000.00 )  pounds  of  wool,  an  increase  of  85  percent — this  repre- 
sents woo    from  35.000.000  foreign  sheep:   17.500.000  bushels  of  flax. 
an  In  reaje  of  34  percent — this  reprreents  flax  frocB  1.750.000  acrea 


tlM 


of  foreigr  land:  37.400.000  bushels  of  wheat,  an  tacreaae  of  355 
«  IS  bushels  to  the  acre  thle  wheat  repn— tl  MS0.0OO 
at  I  oretgn  land.  43.300.000  bushels  of  com.  aa  iBflrasss  of 
Ijei  perc  >nt— at  40  buahola  to  the  acre,  foreign  corn  farmer*  were 
given  a  ciarket  In  this  eouatry  for  more  than  1.000.000  acree  of 
com  land  9.800.000  bushels  of  rye.  an  Increase  of  37  percent — at 
18  bushel!  to  the  acre,  this  item  repreacnU  040.000  acres  of  foreign 
land:  '  t  .cad  of  cattle,  an  increase  of  533  percent.  330.000.000 
pound-  I  wt  made  from  barley,  an  increase  of  00  percent.  In 
•ddltloo.  |4.aat».000  busheU  of  barley  were  Imparted.  This  barley 
and  malt  prorlded  a  market  for  more  than  700.000  acres  of  foreign 
farm  lau  . 

I  hope  some  of  the  cotton  farmers  win  hear  the  next  Item  of 
laiports  One  hundred  and  slxty-alx  million  pounds  of  cottonseed 
oU— an  Ir  crease  of  1,730  percent  over  1934 

Then,  to  cap  the  clUnax.  and  !or  the  particular  benefit  of  the 
dairy  ind  istry.  the  New  Dealers  have  put  their  stamp  of  approval 
on  the  Uiportation  of  23.674.000  pounds  of  butter,  which  is  an 
iBcreaee  <f  1.944  percent  over  1934.  The  total  dairy  Imporu  for 
IMS,  In  lorms  of  milk,  amounted  to  1.1 18.000.000  pounds.  At 
4.000  pouids  of  milk  per  year  for  the  average  milk  cow.  the  dairy 
fanners  o^  this  country  gave  way  to  379.000  bead  ot  foreign  milk 
cows.  Thaee  cattle  consumed  feed  and  pasttire  from  several  hun- 
dred thousand  acrea  at  land  Surely  a  governmental  program  In 
which  ou  domestic  market  Is  given  to  foreign  farmen  can  be  of 
no  benefit    to  American  agriculture 

txrmHx;Ai.-TXAOK  ackcxxxnt* 

Apparently  the  administration  was  not  satisfied  with  the  dam- 
age alreaity  done  to  aci^culture.  so  last  year  the  Preatdent  and 
the  Secntary  of  State  proceeded  to  negotiate  reclprDcal- trade 
•gTMncn  s  with  many  foreign  countries  which  permit  an  addl- 
ttooal  imporration  of  competitive  farm  products  under  greatly 
reduced  tu-lff  rates. 

It  cannot   be  out  cf  place  for  me  to  call  your  tttentlon  to  a 
promise  rtade  by  the  President  in  Baltlmocw  on  October  30.   1933 
I  quota  from   bis  speech     "I  know  of  no  exceeslve  high  duty  on 
fans  products.     I  do  not  intend  that  such  duties  shall  be  lowered 
To  do  so   eould  be  tnoonslstent  with  my  entire  farm  program  " 

Did  the  President  keep  this  pledge  to  the  farmers''  He  did  not. 
for  on  Jinuary  I  of  this  year  he  put  into  effert  the  crowning 
achievement  of  his  administration  in  the  form  of  a  reciprocal - 
agnement  with  Cahada.  Dairy,  livestock,  and  poultry  farm- 
equlred  to  bear  the  major  sacrlflces  of  this  agreement. 
1  rere  lodged  witli  the  administration  by  farm  organlza- 
an<  farm  leaders  against  any  reduction  of  agricultural 
tfutiaa.  but  they  were  Ivuabed  aside  in  the  merry  scramble  to 
gtve  away  the  domeetlc  market  to  foreign  farmers. 

While  i«  do  not  have  ofllcial  flg\ir«s  to  show  the  results  of  the 
trade  agiMments.  Department  of  Commerce  reports  disclose  a 
large  laaeaae  in  farm  imports  for  the  month  of  January  this 
yaar  aa  ec  mpared  with  January  of  1935  Cattle  imporU  Increased 
fnsm  Sjai  head  to  31.410  head:  butter  Increased  from  899.1M 
t4  M*.044  pounds:  beef.  pork.  veal,  poultrv.  and  mutton 
8.491  JOO  pounds  to  1I.7HJW0  pounds. 


The  farmers  of  Canada  are  Jubilant  over  the  fact  that  th9 
Preeldent  of  the  United  States  has  provided  them  with  a  good 
market  In  this  country.  On  the  other  hand,  we  hear  grumbling* 
of  protest  from  American  farmars  that  their  home  market  Is  being 
taken  away  from  thaaa.  Why  shouldn't  they  protest?  Before 
the  ahades  of  November  are  drawn,  these  fanners  wlU  register 
their   protect    in   understandable    language. 

tNCONsismrcTXS  or  rAXM  psoceaic   a.hd  psoposals 

It  Is  not  my  purpose  to  cnticlxe  the  policies  and  expenditure* 
for  agriculture  during  a  time  of  emergency.  I  know  that  the 
millions  of  checks  sent  to  the  fanners  helped  increase  the  income 
of  thoee  who  received  them.  In  my  opin'on.  the  farmers  of  the 
country  must  have  their  income  and  purchasing  power  restored 
before  we  can  have  complete  recovery  for  all  branches  of  our 
complicated   economic   structure 

The  farm  problem  is  not  a  political  proposition,  nor  can  It  be 
ctired  by  one  stroke  of  the  pen  in  a  single  piece  of  legislation. 
The  time  has  come  for  the  adoption  of  a  permanent  program,  and. 
therefore.  I  feel  that  we  have  a  right  to  flftlMM  the  evils  and 
inconslsteoclee  of  the  New  Deal  plan  now  in  affeet.  so  as  to  bring 
about  the  enactment  of  beneficial  and  constitutional  laws  which 
Will  be  of  lasting  valua  to  American  agriculture  and  the  country 
as  a  whola 

I  have  pointed  out  soom  parts  of  the  farm  program  which  I 
believe  are  inaoaaiaHnt.  and  in  the  long  run.  will  work  to  ths 
disadvantags  of  domaattc  agriculture  If  our  (arme-s  are  to  cur> 
Ull  production,  then  they  should  have  the  full  benefit  of  the 
domestic  market  as  the  ftm  prtaelpla  in  any  sound  profnun. 
The  reeiproesl-trade  arraafMMSlo  Aould  be  canceled,  and  tba  !•« 
passsd  in  the  Seventy-third  Coogrees  granttac  abaolute  autlMfMf  t» 
Uie  rrtatdent  to  negotiau  trade  agreementa  dMOld  bt  rrpMlod. 

I  feel  that  the  farmar  and  home  owner  should  hsve  the  lowest 
poesibie  rate  of  interaat  upon  their  indebtedMss  The  adoption 
of  a  aoU •conservation  program  ot  equal  benefit  to  all  branches 
of  agrlctiltur*  wUl  be  for  the  general  welfare  of  the  entire  coun- 
try Our  foreign  marfteta  can  Be  reeetabliahed  by  the  payment  of 
export  botmtlea  on  atuplua  products,  and  subsidies  should  be 
paid  on  that  part  of  the  production  which  goee  into  domeetle 
consumption  so  that  all  farmers  nuiy  have  the  benefit  of  the 
tarur 

Time  will  not  permit  a  complete  discussion  of  the  suggestions 
which  I  have  made  Upon  one  tesiie  at  least  all  nght-thlnklng 
people  should  agree,  and  that  Is.  if  we  are  to  have  recovery  Ln 
this  country,  then  the  American  laboring  man  and  the  Amer- 
ican farmer  should  have  the  coaiplata  benefit  of  the  domeetle 
nuu'ket  without  foreign  Interfereaaa.  After  this  has  been  ac- 
complished we  can  hlgtn  biuldlng  upon  a  sound  foundation  for 
permanent  pruapeiliy  far  the  enUre  country  It  u  time  to  take 
an  inventory  in  order  to  chart  ottr  course  along  American  lit 
for  a  better  day  for  all  of  our  people. 


Mr.  wmmow  Mr.  BgeaLktT,  inasmuch  u  the  gentlo- 
mAn  from  Ohio  (Mr.  Ctossn]  will  soon  be  recognized  to 
speak  on  a  very  important  question.  I  feel  that  in  fairness  to 
the  House  I  should  make  a  point  of  order  that  there  Is  not 
a  quorum  present. 

The  SPEAKER.  Will  the  gentleman  withhold  that  a  mo- 
ment until  the  Chair  recognizes  some  Memtwrs  who  have 
unanimous -corisent  requests  to  submit? 

Mr.  WITHROW.  I  abail  hold  it  In  abeyance.  Mr. 
Speaker. 

TMI   LATS   CCOICK   EOimVD   r08S 

Mr.  CHURCH.  Mr  Speaker.  I  ask  unanimous  consent  to 
addren  the  Houae  for  2  minutes  In  order  to  announce  the 
death  of  a  former  Member  of  this  body. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
fentleman  from  nilnols? 

There  was  no  objection. 

Mr.  CHURCH  Mr.  Speaker.  It  has  come  to  my  attention 
that  Hon.  George  UbuzmI  Foss.  former  Member  of  Congress 
from  the  Tenth  XBtaMli  District,  which  I  am  now  privileged  to 
represent,  passed  away  Sunday  afternoon  at  Ravenswood 
Hospital,  Chicago. 

He  was  elected  to  the  Pifty-fourth  Congress  and  served 
for  20  years  as  a  Member  of  this  body.  Some  of  you  here 
today  were  colleagues  with  him  during  his  term  of  service. 
Having  had  the  privilege  to  work  with  him  in  intimate 
association.  I  know  that  this  announcement  of  his  death 
will  come  as  a  message  of  sorrow.  He  was  loved  and  re- 
spected as  a  man  and  a  statesman. 

While  a  Republican  in  politics  and  loyal  to  his  party, 
he  recognized  always  the  higher  loyalty  to  God  and  his 
country.  I^)r  such  loyalty  and  devotion  to  duty,  he  leaves 
with  IB  a  lasting  memory  of  a  truly  great  man.  I  only 
hope  that  I  as  a  successor  of  his  In  office  can  serve  as  welL 

Congressman  Poss  was  born  of  a  New  England  family  In 
Vermont  on  July  2.  1863,  graduated  from   Harvard  Uni- 
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versity  tn  1885,  attended  the  Columbia  Taw  School  Rnd  the  } 
School    of    Political    Science    in    New    York    City,    and    wa.s  , 
graduated   from   the   Union   College   of   Law   at   Chicago   in 
1889.    He   was   admitted    to   the    bar    and   ccmmenced    the 
practice  of  law  in  Chicago  in  the  same  year  that  he  gradu- 
ated from  law  school. 

At  the  same  time  that  Conpressman  George  Edmund  Poss 
was  In  the  service  of  his  country'  here  a?  a  member  of  the 
Republican  Party,  his  brother  Con^jres-sman  Euerene  Noble 
Poss.  and  later  governor,  was  also  m  the  service  of  his 
country'  here  as  a  Demorratir  Member  of  this  tKXly  from 
Massachusetts  To  my  kncwledce  it  is  the  only  family  that 
bas  tbe  distinction  of  two  brothers  beln?  Members  of  Con-     Barn'    monument    I    also    had   the    exceptional    honor,    this 


Perhaps  I  could  not  do  better,  in  the  nnture  of  a  summa- 
tion oi  tlie  coninbut:on  of  Ireland  to  the  cause  of  American 
liberty — to  the  making  and  salvaaon  of  the  Nation — than  to 
quote  the  words  of  the  poet: 

Can  you  doubt  our  Irish  fealty — 

Call  TOUT  mu5trr  of  the  dead. 
Find  a 'field  in  all  your  history 

Wh«'ro  no  Irish  heroes  bie<l. 
Where  their  vuJor  &lied  no  lustre 

On  the  flac  that  no  er  can  fadr. 
From  tlie  tinyt-  of  Wayne  and   Moylan 

Down    to   Meaghers   OreeJi    Brtt;ade. 

In  addition  to  my  participation   in  the   excrrisrs   at  the 


at  the  same  time  from  different  States  and  each  of  a 
dtfferent  political  faith 

Mr.  Speaker,  ax  a  personal  friend  of  our  deceased  col- 
lt%g\ie.  out  of  reverence  for  his  memory  and  the  noble 
serrlce  he  rendered  to  Ood  and  his  country  and  in  respect 
to  his  family    I  convey  this  message  to  the  HouAe. 

ST.     PATRICK.'*    D^Y     AKD    Tlir     fWKNOWN    »OI.DlCT 

Mr    STACK      Mr    HixaWr  t     I   ;l^lc   unanimous  consent  to 
address  the  Hmisc  fcr  A  iiuiiut'-%  on  the  Uuknown  Soldier. 

The  SPEAKER  !><'<-  the  Kenlleman  from  Ohio  (Mr 
CtOSMtSl  yield  for   tiiat   purp*>M*'' 

Mr    CROBHER  of  Ol;io      Yes    Mr    8i)caker 

Tlie  SJ'EAKEK      The  Bentlcman  from   Pennsylvania  ask** 
unanlm 
the  Unknow:.  Soldier      Ls  there  objection? 

Tlicrc  Wits  no  objection 

Mr.  STACK.  Mr  Speaker,  ladies  and  gentlemen  of  the 
House,  this  Is  St.  Patricks  Day  The  day  when  the  red 
blood  that  coursea  through  our  Irish  veins  races  a  little 
faster:  the  day  ahen  the  Irish  mind  turns,  in  loving  con- 
templation, to  the  dtM*d.s  and  accomplislimcnts  of  those  who 
gave  It  being:  when  Llif  Iri^i  h«  an  UlLs  a  sons^  of  hope  for 
better  days  and  t)etter  times  for  the  homeland,  the  l.sle 
of  Saints  and  lh<  laiid  of  .song:  the  Any  when  ail  the  world 
Joins  in  honori.i*,'  ihe  memory  of  him.  who.  15  centurle^s 
and  more  ago.  carried  the  story  of  the  tragedy  of  Calvary 
from  the  uttermost  bound.--  of  Ireland  to  the  confines  of 
the  Black  Sea;  the  day  when  the  people  of  our  country  in 
particular,  by  a  seemingly  uiianimous  consent.  ofTer  their 
homage  to  the  patron  sumt  of  Ireland,  and  by  so  doing 
pay  tribute  to  an  unconquered  and  unconquerable  race. 
And  it  Is  not  without  reason  that  our  people  do  this.  It  is 
not  without  a  deep  sense  of  justice  and  appreciation  that 
the  liberty -loving  American  Nation  accords  this  tribute  to 
St.  Patrick  and  the  Irish  people  who.  though  downtrodden 
In  their  native  land,  earned  to  the  four  comers  of  the 
world  and  to  our  country  in  particular  in  the  days  of  its 
infancy  and  pre.ssing  need,  that  spirit  of  independence  and 
love  of  liberty  which  has  ever  been  en.shnned  within  the 
Irish  heart,  and  which   is  the   very  well-spnng   of   our   na 


morning,  of  participating  in  the  comniei7iorat:ve  services  at 
the  Tomb  of  the  Unknown  Soid-er  under  the  auspices  nf  the 
Irish  War  Veterans.  U.  8.  A.  Thr  .servi-e^  were  eondtirted 
by  Walter  Ferry  national  commander  John  Connolly  senior 
\  (■'•  commander.  Elmer  MrGlnnls  I'lnior  \.c>-  ( ommanclo:  , 
Jo«ieph  B  O'Rourke  chaplain:  Chri»  C  Nugent  Junior  adju- 
tant Fxlward  I>urnin«  qu»rtrrma»ter  Jame^  CafTf-ry  oftUnr 
of  the  day  Philip  Pif/patrick,  iw-rgeant  major  John  Henn^- 
sey  Hcrveiint  at  unui^  AHhur  CokrU-y  wrvKv  (jfTlcer  fJi-or^e 
A  Hrndcrson  Judui- uds'xaf  and  John  J  MrLaughlm.  chi'f 
of  Ktafl.  tlv-  national  offlcer.s  ol  thih  asftoclation.  who  guiher'-d 
from  ull  sectiom  of  the  country  to  coUaboraU'  with  the  !  k  ;ti 
committee,  composed  of  Edward  J   J    McGrory.  commandei : 

ous  consent  to  addre.s.,  the  Hou^e  for  3  mmuterTn  I  P^^nck  J    Taft.  senior  vice  ^•'''^"^";,    .J;;;^"^    .^f,[";\\- 

junior  vice  commander:  George  A    E    Prenderga.st.  ad.lutant, 

Edward  F.  Tiemey.  quartermaster:  W,  R  McLisLer  chaplain: 
Robert  G  Smith  judge  advocate:  and  Michael  J  Sullivan. 
sergeant  at  arms:  all  officers  of  District  of  Columbia  Post. 
No.  17.  Irish  War  Vcteram,  U.  8.  A. 

Perhaps  one  of  the  mast  Impressive  monuments  to  the 
heroic  dead  of  any  land  or  nation  is  the  sarcophagus  at 
Arlington,  and  no  man.  much  le.ss  a  soldier  and  a  veteran, 
can  stand  beside  th;'-  monument  without  feelings  of  deep 
emotion.  It  us  not  possible  to  contemplate  this  inacniflcent 
testimonial  of  a  free  people  to  its  honored  dead  without  ex- 
periencing a  ccn.^umine  sadness  for  thase  of  our  people  whose 
loved  onei.  answered  the  call  when  the  alarm  of  war  sounded 
tiirough  the  land  and  were,  by  fate,  denied  even  the  right  to 
claim  their  ashes. 

I  know  of  no  way  on  March  17  by  which  we  Ameiicans  of 
Irush  !ine;vge  o:  birth  could  better  dem-jivstrate  our  undying 
love  to  our  country,  our  fealty  to  its  laws  our  duty  and  love 
to  its  heroic  love  for  its  defende'-s,  our  respect  to  Ireland 
itself  and  to  Saint  Patrick,  than  by  api>ropriate  exercLses  at 
that  hallowed  tomb. 

We,  therefore,  devotedly  and  humbly,  but  neverthele.ss 
proudly,  assembled  there  today,  the  anniversary  of  the  fea.st 
of  Ireland's  patron  saint,  to  place  thereon  a  simple  emerald 
wreath  in  testimony  of  our  respect  and  honor  for  the  Nation  s 
dead.  We  could  not  help  but  fee!  that  the  pood  saint  him- 
tional  life  Not  only  did  the  sturdv  sons  "of  the  Gael"  bring  self,  together  with  the  spirits  of  those  thousands  of  Irishmen 
with  them  to  our  shores  a  love  for  libertv:  not  only  did  who  had  given  their  all  m  defense  of  these  United  Stales. 
they  accept  and  embrace  the  idealistic  doctrine  of  freedom  smiled  a  benf^ict ion  upon  our  actions.  The  Unknown  Soldier 
and  Independence  which  thev  found  rising  like  a  flood  tide  I  to  the  American  people  is  symbohc  of  everything  that  their 
in  colonial  davs    but  thev  gaw  to  it  conrrr>te  expression  by     national  hi-^tory  holds  chivalmu?    valorous    holy,  and  dear. 


It  is  possible  that  he  was  an  Irishman  by  right  of  birth,  for 
thousands  of  such  wore  our  national  tmiform  in  the  World 
War,  It  is  po.s.sible  also  that,  though  American  bom.  a  heri- 
tage of  warm,  red  Insh  blood  puLsed  through  his  vein-s.  No 
matter  what  the  lineage  may  have  be^n.  significant  only  is 
the  fart  that  he  wa.s  an  average  everydav  Ameri'-an.  enjoying 
his  even'  breath  of  life,  loved  and  respe-cted  withm  his  own 
particular  social  circle  when  the  Nation  called  him  in  1917. 
_  _      In  unison  with  those  Irish  ^Tterans  who  today  did  him  homr, 

y  disi^^ar^BuTfca^^t  let  pa^Thls'^c'a^ion'^without  at  ;  cheerfully  responded  in  order  that  these  Umtcd  States  m:cht 


their  deeds  of  valor  on  land  and  sea  and  sealed  their  com- 
pact with  liberty  by  laying  down  their  lives  that  it  might 
live. 

To  call  the  roll  of  the  Irish  who  played  l^'ading  parts  m  the 
making  of  our  Nation  or  to  attempt  to  rehearse  the  story  of 
their  loyalty,  their  .sa<'nflces,  their  suffer' ngs.  and  their  in- 
domitable courage  and  perseverance,  or  e'en  to  recount  those 
particular  incidents  where  their  heroism  reflected  glory  on 
our  arms,  would  be  a  recital  far  too  long  for  the  short  time  at 
m 

least  a  reference  to  the  incomparable  Jack  Barry,  half 
Yankee  and  half  Irishman,  as  he  denominated  himself,  father 
of  the  Am'Tican  Navy,  at  whose  monument  I  engaged  this 
mornmg  in  patriotic  exercises  to  commemorate  his  memory. 
To  Barry  belongs  the  honor  of  being  the  first  American  naval 
officer  to  engage,  under  the  Stars  and  Stripes,  a  naval  enemy. 
and  the  first  to  bring  victory  to  our  flag  upon  the  high  seas. 


continue  to  the  fulfillment  of  its  noble  destiny.    From  him  the 
United  States  could  expect  no  more,  from  us,  nothmg  less. 

Ireland  is  deeply  indebted  to  th^  hospitality  of  our  great 
Nation,  but  it  Ls  fitting  that  it  be  proclaimed  that  the  in- 
debtedness is  of  dual  nature.  We  know  that  this  grrateful 
land  has  never  failed  to  acknowledge  the  fact  that  Erin's 
contribution.  Catholic  and  Protestant,  to  national  growth. 


w 


I 
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pls7«d  ft  major  role  to  the  foundlnf  and  developing  of 
Aineric»:  her  ions  and  dauihters  have  contributed  to  every 
period  tn  our  hlatory.  and  their  influence  has  been  felt  in 
wtdelyrarted  walk*  of  life.  ,       «^ 

The  U  iknown  Soldier  belongs  to  all  of  our  people,  and 
his  memHTT  to  laawrtal.  Nothing  that  I  or  anybody  elae 
might  sa  r  could  povlbly  add  to  or  take  from  his  glory.  As 
Amtrlcai  war  veterans  of  Irish  lineage  or  birth,  we  gather 
today  m  nply.  and  humWj,  bet  proudly,  to  lay  a  wreath  of 
mnembiftnce  upon  that  marble  tomb  where  reposes  his 
day.  a«  to  pray  for  the  repoee  of  his  eternal  soul. 

The  Inknown   Soldier,  we  hope,  has  not  died   In  vain. 
We  Irish,  either  by  birth  or  descent,  hope  that  the  principles 
for  whica  we  both  fought  will  forever  Uve.     [  Applause.  1 
(Mr.  Stack  asked  and  was  given  permission  to  extend  his 
m  the  RxcoRD.t 
TH«  Qovianiairr  s  kkfuoiatiom  or  ihdiak  claims,  awd  how  rr 

IS  DOME 


Maklh  17 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3879 


Mr  B  JRDICK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  ii  the  Record  the  remarks  I  made  on  yesterday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
flMttMBUi  from  North  Dakota? 

TTieie  was  no  objection. 

Mr  BURDICK.  Mr  Speaker,  under  leave  to  extend  my 
remark!  made  on  the  floor  of  the  House  on  Tuesday.  March 
17.  on  he  subject  of  the  Tiu^le  Mountain  Band  of  Chip- 
pewa Ii  dians.  I  desire  to  say  that  this  Congress  is  no  dif- 
ferent from  the  many  CongreaBes  that  have  convened  and 
adjourned  since  this  Nation  began  in  respect  to  the  Indian 

questiot . 

This  nuch  is  certain:  That  when  our  forefathers  landed 
on  the  shores  of  this  continent  they  found  it  inhabited  by 
Indians  How  long  they  had  occupied  and  used  the  country 
no  one  definitely  knows.  It  may  have  been  a  thousand 
jvars;  It  may  have  been  6.000.  The  fact  that  we  are  con- 
ocmed  with  is  that  they  were  here  in  possession  of  the 
country  in  the  year  1000.  when  the  first  white  man  stepped 
on  our  ihorcs. 

We  tecame  the  principal  occupants  of  this  entire  con- 
tinent. The  area  occupied  by  Indians  was  gradually  made 
smaUer  through  the  years,  by  Indian  wars,  by  Indian 
treattci ,  and  finally  by  acts  of  Congress  without  the  consent 
of  the  hdians.  Today  the  340.000  Indians  occupy  less  than 
47.000.(  00  acres  of  land,  or  less  than  the  area  of  North 
Dakota  The  Indian  population  has  gradually  become  less 
and  less  as  the  years  have  passed. 

Whei  the  Ciovernment  was  formed  there  were  1.000.000 
Indianji  in  this  country. 

We  sained  the  principal  port  of  the  territory  from  the 
Indian  by  means  of  treaties,  solemnly  entered  into  between 
the  IniJans  and  the  Government. 

This  Government  recognized  treaties  up  until  the  year  i 
1870.  when,  by  acts  of  Congress,  treaties  were  abolished.  All 
former  treaties  were,  however,  recognized,  and  the  Supreme 
Court  i>f  the  United  States  has  decided,  in  many  cases,  that 
rights  iccruing  to  Indians  under  treaties  made  prior  to  1870 
shall  bJ  protected  and  recognized  in  all  things.  It  is  a  com- 
parati\ely  easy  matter,  therefore,  to  trace  an  Indian  claim 
agains  the  Government  for  damages  for  the  violation  of 
treaty  rights. 

In  c(«inect:on  with  the  treatment  of  Indians  under  acts  of 
Congnss  since  treaty  days  it  must  be  remembered  that  the 
Tnryfi!^  status  has  changed.  At  one  time  Indian  tribes  were 
recogn  xed  as  so\'creign  nations.  Since  that  time  our.-  con- 
tact w  th  them  has  been  under  the  relationship  of  guai-dian 
and  wird.  This  Government  assumed  a  guardianship  over 
the  Irdian  and  his  property  without  the  consent  of  the 
Indian,  and  that  status  still  remains.  We  have  made  him  a 
bemicl  izen,  but  we  have  never  lost  our  control  over  his 
property  and  have  molded  his  future  in  any  pattern  we 
saw  fl  to  prescribe.  In  dealing  with  the  Indian,  therefore, 
under  this  guardianship  relation,  it  is  vastly  different  from 
treatiig  w^ith  the  Indian  under  full  freedom  as  an  American 
dtiiBE.  At  every  step  we  are.  by  law.  acting  in  a  fiduciary 
capacity — one  that  demands  of  us  the  utmost  good  faith 
and  filr  dealing.    A  higher  degree  of  good  faith,  integrity. 


and  fair  dealing  must  always  be  exercised  In  transaction 
between  guardian  and  ward  than  that  required  between 
penoa»  not  handicapped  by  an  inferior  status. 

The  Indian  lands  defined  and  circumscribed  in  treaties, 
solemnly  made,  have  been  graduaUy  but  surely  taken  away 
frcm  them.  This  haj  been  accomplished  by  violations  of 
recognized  treaUea  and  acU  of  Congress.  The  Indians  have 
been  adviaed,  encouraged,  cajoled,  and  bluffed  Into  accepting 
act*  of  Congreaa  by  the  very  Government  agencies  created  to 
protect  the  Indian.  Through  this  course  of  Congress  through 
the  years  there  has  been  accumulating  a  long  list  of  damage 
suits  against  the  Government.  From  quite  definite  informa- 
tion. I  am  safe  in  staUng  that  today  the  Indians  of  the 
United  States  hawiust  claims  against  this  Government  that 
will  total  $4  O00.«00;«00.  In  every  Congress  there  are  a  great 
many  bUls  asking  Congress  to  paas  a  JurisdicUon  bill  author- 
izing the  Indians  to  present  their  claims  against  the  Govern- 
ment to  the  Court  of  Claims  for  adjudication.  It  should  also 
be  remembered  that  the  Government  cannot  be  sued  with- 
out its  permission,  and  before  the  Indians  can  present  a  claim 
for  damages  they  must  secure  from  Congress  the  right  to 
prosecute  such  a  claim. 

There  should  not  be  any  objection  on  the  part  of  the 
Government  to  permitting  Indians  to  prove  their  claim. 
There  ought  not  to  be  any  objecUon  to  a  JurlsdictioniU  bill 
if  the  Government  had  no  fear  of  past  bad  faith.  These 
jurisdictional  bills  are  always  fought  on  the  floor  of  Congress 
and  the  reason  given  is  that  we  owe  the  Indians  so  much  that 
It  would  bankrupt  the  Government  to  pay  them.  In  this  way 
the  evil  day  has  been  delayed  and  delayed  until  damages  for 
more  than  100  years  have  accumulated. 

The  attitude  of  the  Government  now  Is  and  has  always 
been  a  ccmplcte  repudiation  of  debts  due  Indians.    The  Gov- 
ernment, through  Its  oCQcers  and  leaders,  prates  of  the  sacred- 
ness  of  Government  credit.  Government  honor,  and  the  mere 
suggestion  of  repudiation  of  ordinary  Government  obligations 
is  met  by  a  storm  of  scathing  denunciation.    But  I  charge 
here  now.  and  stand  ready  to  prove  it  by  the  Government's 
own  record,  that  this  sacred  honor  of  the  Government  in 
the  protection  of  Its  credit  has  been  so  shamefully  repudiated 
by  the  Government  In  respect  to  debts  due  Indians  that  there 
is  no  such  parallel  in  any  government  that  ever  existed  on 
earth  of  such  base,  intentional,  and  preconceived  repudiation. 
'      I  have  not  the  time  to  city  many  cases,  but  any  one  I  do 
'  call  attention  to  is  similar  to  thousands  of  others.    Here  is 
one; 

TfTt   TU*n.E    MOCTTTAIN    BAND 

At  one  time  the  Chippewa  Indians  inhabited,  occupied,  and 
used  a  tract  of  land  in  Dakota  beginning  at  a  point  on  the 
Canadian  line  30  miles  west  of  the  Red  River  of  the  Norih  and 
extending  westward  along  the  Canadian  line  63  miles,  thence 
south  15  miles,  thence  due  east  to  a  point  30  miles  west  of 
the  Red  River.  In  this  area  were  945,000  square  miles.  This 
tract  was  ceded  to  these  Indians  by  treaty  stipulations.  By 
various  treaties  afterward  made  and  through  methods  that 
would  not  stand  up  in  a  court  of  equity,  this  great  territory 
was  reduced  to  10,000.000  acres  of  land.  By  Executive  order 
in  1882  all  of  this  land  was  opened  up  for  homestead  purposes 
and  1.000.000  acres  retained  as  a  reservation.  Nothing  was 
paid  the  Indians  for  this  land,  and  the  whole  transaction  was 
carried  on  without  the  Indians'  consent. 

In  1904.  or  22  years  later.  Congress  ratified  an  agreement 
with  the  Indians  to  pay  them  $1,000,000  for  these  lands  so 
taken.  Congress  made  certain  conditions  and  reservations 
which  necessitated  the  act  going  back  to  the  Indians  for  their 
approval  of  the  chamges  made  in  the  agreement.  The 
changes  were  never  ratified  by  many  bands  and  never  ratified 
by  the  same  Indian  representatives  who  made  the  original 
agreement. 

These  Indians  now  claim  that  they  are  entitled  to  reason- 
able compensation  for  these  9.000,000  acres.  Just  recall  that 
i  the  Indians  received  a  tnfle  over  10  cents  per  acre  for  this 
land,  and  had  to  wait  22  years  for  it.  The  Government  now 
I  boldly  asserts  that  it  paid  the  Indian  for  this  land  and  there- 
fore Will  not  pass  a  jurisdictional  bill  permitting  the  Indians 
to  show  fraud,  failure  of  consideration,  or  bad  faith  exercised 
by  a  guardian  over  a  ward. 


In  this  case  the  open,  uncontradicted  facts  condemn  the  i 
Government.  The  very  price  of  10  cents  an  acre,  when  the 
minimum  price  of  land  per  acre  on  which  claims  of  Indians  | 
have  bjcn  repeatedly  .settled,  was  $1.25  per  acre.  is.  of  itself. 
proof  of  fraud  on  the  part  of  the  guardian.  When  the  Gov- 
ernment gave  the  Northern  Pacific  Railroad  every  alternate 
section  of  land  through  Dakota,  extending  50  miles  north 
and  50  miles  south  of  the  proposed  line,  the  minimum  price 
was  fixed  at  $2.50  per  acre,  and  In  the  grant  the  railroad 
was  forbidden  to  sell  the  land  for  less  per  acre.  On  the  face 
of  this  settlement,  therefore,  it  shows  a  failure  of  considera- 
tion. 

In  addition  to  this,  the  Indians,  during  all  of  the  negotia- 
tions, were  presumed  to  be  incompetent.  They  were  wards 
of  the  Government.  The  Government  was  charged  with  the 
fiduciary  duty  and  obligation  of  protecting  the  interests  of 
its  ward,  who  was  incapable,  in  law.  from  protecting  itself. 
This  situation  demand.s  the  utmost  good  faith  and  good 
conscience.  Applying  this  rule  to  the  payment  by  the  Gov- 
ernment of  $1,000,000  to  these  wards  for  9.000,000  acres  of 
land  ccnncts  the  Government  of  bad  faith  and  outright 
dishonesty. 

All  these  Indians  now  a-^k  is  that  they  be  permitted  to  pre- 
rent  their  claim  against  the  Government  to  the  Court  of 
Claims.  But  this  Congress  says  "no."  "No.  sir;  we  paid  you 
once,  now  get  out  of  here.  We  will  not  let  you  prove  that  we 
were  dishonest  with  you  " 

Those  who  are  not  Members  of  Congress  cannot,  of  course, 
understand  how  this  attitude  of  Congress  Is  sustained.  Why 
cannot  the  Indians  get  action?  I  will  answer  that  question 
now.  TTie  Indians  in  this  case  have  not  a  chance  on  earth  to 
have  their  case  heard  unless  there  is  an  accident  in  Con- 
gress— unless  some  Member  falls  dead  just  before  the  bill 
comes  up.  There  are  always  some  Members  in  Congress  who 
say.  "To  hell  with  the  Indians."  They  watch  these  bills  and 
when  the  bills  come  up  they  do  their  stuff.  Here  is  how  it  is 
done: 

A  bill  comes  before  Congress  in  one  of  four  ways: 

First.  It  may  go  on  the  Consent  Calendar.  If  the  bill  is  on 
this  calendar,  one  Congressman  out  of  435  can  get  up  in  his 
seat  and  say.  "I  object  to  the  consideration  of  this  bill."  That 
settles  it — one  objection  stops  the  bill.  This  is  what  happened 
to  the  bill  of  the  Turtle  Mountain  Band  of  Chippewa  Indians. 
The  bill  was  on  the  Consent  Calendar,  and  one  Congressman 
made  an  objection,  and  that  ends  the  bill.  If  objected  to  a 
second  time,  it  goes  back  on  the  Union  Calendar. 

Second.  Union  Calendar  bills  on  this  calendar  come  up  on 
Calendar  Wednesdays  and  the  committees  come  up  in  order, 
unless  by  a  suspension  of  the  rules,  requiring  a  two-thirds 
vote  of  the  House.  For  instance,  the  District  of  Columbia  has 
Calendar  Wednesday.  At  this  session  there  will  be  no  Calen- 
dar Wednesday  for  Indians  because  we  had  Calendar 
Wednesday  for  Indians  during  the  closing  days  of  the  first 
session.  Before  we  can  reach  that  position  again  Congress 
will  have  adjourned. 

Third.  By  rule:  Bills  come  before  the  House  on  a  rule 
adopted  by  the  Rules  Committee,  but  in  theory  only  those 
bills  advocated  by  the  administration  or  of  great  prominence 
In  the  public  eye.  ever  come  on  the  floor  by  a  rule.  This 
excludes  Indian  bills,  especially  those  which  merely  provide 
jurisdiction. 

Fourth.  By  petition:  If  an  Indian  bill  could  get  the  sig- 
natures of  218  Members  it  could  be  brought  on  the  floor  of 
the  House  without  a  rule,  but  on  the  average  Indian  bill  I 
predict  that  50  signatures  could  not  be  obtained  in  the  whole 
House. 

Thus  it  is  that  Indian  legislation  is  defeated  year  after 
year.  Year  after  year  the  Indian  claims  for  damages  pile 
up.  and  year  after  year  the  Indian  is  denied  the  chance  to 
prove  his  damages. 

Should  the  Indians  be  successful  in  obtaining  a  jurisdic- 
tional bill,  then  the  case  is  presented  to  the  Court  of  Claims. 
On  an  average  it  takes  7  years  to  get  a  decision  in  the 
Court  of  Claims.  Many  Indian  claims  have  been  pending 
for  over  15  years  and  end  is  not  yet. 
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This  Government  did  not  ccmplain  abrnit  its  sacred  credit 
when  it  loaned  $10,000,000,000  to  the  Allies.  The  Govern- 
ment has  never  said  that  our  Naf.on  will  be  bankrupt  becauM 
the  Allies  will  not  pay  us,  Tlicy  have  not  paid  us.  they  do  not 
intend  to  pay  us.  and  this  Government  knows  It. 

All  this  Government  will  do  alx)ut  these  foreign  debts  is 
to  charge  that  those  Governments,  especially  Prance  and 
Italy,  repudiated  their  just  obligations.  The  Government 
Is  not  In  a  position  to  talk  repudiation  to  anyone,  since  it 
has  repudiated  the  just  claims  of  the  first  /unencans  against 
it.  With  less  than  half  of  the  money  squandered  In  loans 
to  foreign  countries  we  could  have  paid  every  last  Indian 
claim,  abolished  the  guardianship  over  the  American  Indian 
and  turned  him  loose  as  a  free  citizen. 

That  would  have  ended  the  Indian  question,  and  It  will  not 
end  until  these  claims  are  paid  and  the  shackles  taken  off  tho 
wrists  of  the  Indians. 

This  Congress  is  and  has  been  for  years  pretty  well  com- 
mitted to  the  policy  of  committee  control  of  legislation,  and 
ordinarily  the  pronouncements  of  the  committee  members 
have  great  weight  with  the  House.  That  is  true  of  uU  com- 
mittees except  one — the  Committee  on  Indian  Affairs.  I  was 
put  on  this  committee  by  the  Republicans,  but  when  a  bill 
comes  out  approved  by  all  the  Republicans  on  the  Commit- 
tee of  Indian  Affairs  that  makes  no  difference  to  the  other 
Republican  Members.  The  recommendations  of  the  Repub- 
lican members  is  totally  ignored  by  the  Republicans.  The 
unanimous  recommendation  of  all  Democratic  members  on 
the  committee  makes  no  difference  to  the  Democrafc  Con- 
gress, and  when  an  Indian  bill  comes  up  with  the  support  of 
the  Democratic  members  of  the  committee,  the  Democrats  m 
the  House  rise  up  thicker  than  cornstalks  and  object  to  the 
legislation. 

How  different  it  is  with  other  committees.  When  the 
Committee  on  Agriculture  reports  a  bill,  that  is  the  bill  that 
will  be  passed  and  no  other  bill.  One  who  takes  issue  \utli 
the  committee  may  have  the  satisfaction  of  following  the 
dictates  of  his  own  conscience,  but  his  influence  is  stopped 
before  he  begins  because— because  what?  Because  he  is  not 
in  accord  with  the  committee. 

This  question  cannot  be  smothered;  this  question  will 
haunt  this  Government  until  it  Is  settled  and  settled  right. 
So  far  as  I  am  concerned,  I  shall  never  agree  with  the  policy 
this  Government  has  pursued  and  is  pursuing  in  regard  to 
this  Indian  question.     It  Is  wrong  and  cannot  be  defended. 

I  could  give  other  examples,  many  of  them,  himdreds 
of  them,  a  thousand  of  them,  but  in  all  you  will  find  that 
same  spirit  of  injustice  and  broken  faith  which  is  so  glaringly 
present  in  the  Turtle  Mountain  case. 

The  SPEAKER.  Under  the  special  order  of  the  Hou.se, 
the  gentleman  from  Ohio  IMr.  Grosser)  is  recognized  for 
30  minutes. 

THE  CAUSK  AND  CUBE  OF  UNEMPLOYMENT 

Mr.  GROSSER  of  Ohio.  Mr.  Speaker,  in  a  speech  in  Con- 
gress on  July  1,  1930,  discussing  the  subject  of  unemployment. 
I  stated  that  the  wealth  in  the  country  at  present  is  650 
times  as  much  as  was  in  the  countr>'  at  the  time  the  Gov- 
ernment was  established,  I  further  stated  that,  of  the  total 
wealth  in  the  United  States  today,  each  person  owns  only 
one-fiftieth  of  the  percentage  which  on  the  average  con- 
stituted the  share  of  each  person  in  the  wealth  of  the 
United  States  at  the  beginning  of  our  Government.  As  year 
after  year  more  of  the  wealth  produced  in  our  country 
has  gone  into  the  hands  of  fewer  and  fewer  people,  unem- 
ployment has  increased  more  and  more.  These  facts  show 
great  injustice  in  the  distribution  of  wealth,  with  the  result 
that  the  people  have  suffered  untold  hardship.  All  kinds  of 
plans  have  been  urged  to  cure  the  evil.  The  remedies 
which  we  hear  most  frequently  suggested  are  unemployment 
insurance,  old-age  pensions,  and  measures  of  that  kind. 

AUTHOR   OF   riRST    IJ^BOR    PENSION    LAW 

I  introduced  and  worked  successfully  for  the  flrst  pension 
mea-sure  ever  passed  by  Congress,  providing  for  the  retire- 
m.ent  of  a?:ed  workers  employed  by  private  interests.  For 
the  benefit  of  old  people  in  general,  I  favor  also  the  most 
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olil-a^  penstoos  ttttt  can  be  provided  by  sound  legls-  ' 
let  U£  rnnrtihtr  every  plan,  (voposal.  or  sxiggestion 
(fverythiiMr  poasible  to  provide  a  truly  liberal  and 
old-ace- pension  law. 


«CT   DO    WOT 

It  Is  Uoportant  to  note,  however,  that  Just  as  morphine 
quiets  the  pain  of  the  bodj  without  curing  the  diMase.  so 
•s  such  as  those  to  which  I  have  referred,  merely 
mere  bearable  the  unjust  dlstribuUon  of  wealth,  but 
do  not  cijire  the  evil  by  removing  the  cause  of  the  injustice. 
of  how  much  we  improve  such  laws,  we  do  not 
injustice  resultmg  from  the  unjust  distribution 
of  wealth.  With  a  sound  economic  system  we  should  have 
no  unemployment  a«ainit  which  to  Insure  and  people  would 
earn  enough  to  provide  handsomely  for  old  age. 

Certairly  we  should  assist  in  a  practical  way  those  who 
are  unen  pkiyecl  and  make  every  possibie  provision  for  those 
wbo  hafOTMctafed  old  age  without  sufficient  means  to  enatale 
tbem  to  live  comfortably  While,  however,  we  should  help 
rescue  fn)m  drowning  people  being  carried  violently  down  a 
rtrer.  It  is  even  more  important  for  us  to  go  up  the  stream 
to  removf  the  cause  which  Is  forcing  thMB  Into  the  river. 
We  must  find  the  cause  of  unavoidable  anonpioyment  and 
pofverty. 

In  the  time  which  has  been  allowed  me  I  shall  point  out 
Vint  I  MMAdBr  to  be  the  cattH  of  unemployment  aiKl 
pmttlf  I  Bd  tiM  icmedy  for  the  arfli. 

MomcT    iTvruK   AJin  rrs  sxlatiom  to  vnrvwrt  Dis-nuBtmott  or 

Mr.  Spi  raker,  many  people  have  the  notion  that  a  change 
In  the  liws  relating  to  money  would  correct  the  great  in- 
justice m  the  distribution  of  wealth.  I  have  not  time  to 
fully  dis<  UBS  the  money  question,  but  will  say  a  few  words 
as  to  its  relation  to  conditions  of  labor  and  busiaea.  Many 
ptrtM^  ixe  anre  ttiat  inflation — that  is.  the  increase  of 
the  anoint  of  money  m  the  country — would  remove  all  our 
troubles  in  the  way  of  poor  business  and  unemplo3rment. 
The  purp  ose  of  mflatlon  is  to  Icaaen  tbe  value  at  the  dollar— 
that  IS.  cf  money.  The  value  of  money  Is  lis  ■wild  by  the 
value  of  goods.  The  lower  the  value  of  money,  therefore, 
the  less  loods  or  services  It  will  buy  On  the  other  hand, 
deflation  is  wrong  The  purpose  of  deflation — that  is.  of 
decreaslzg  the  amount  of  money  in  the  country — is  to  in- 
crease t^e  value  of  money.  The  higher  the  value  of  money 
tiM  more  goods  it  will  buy 

It  Is  v<?ry  important  and  necessary  that  the  value  of  our 
imrj  b(>  unatmagbig  so  that  it  win  buy  as  much  goods,  m 
ganeral.  at  one  time  as  at  another  In  other  words,  we 
should  have  a  stable  standard  of  value  To  restore  the 
value  of  money  by  rado^nc  its  value  to  what  it  was  10  years 
ago  when  most  of  the  present  debts  were  incurred  would 
not  be  unreasonable,  but  merely  a  reduction  of  th^  value 
of  moneg  to  what  it  waa  whien  the  money  was  borrowed. 
M-ocH  cowrvsioN  nr  tacAxo  to   moktt  qrvsTTow 

"niere  Is  no  question  about  which  there  is  so  much  con- 
fuaton  In  thought  as  there  is  about  the  money  questioa.  It 
is  arfUBd  by  some  that  since  the  Fedaral  nsmrvr  banks  issue 
money  oi  \  the  basis  of  a  gold  reaerm.  tbt  Oofremment  in  lilLe 
mnMMr  tenld  print  money  according  to  the  value  of  the 
?oId  tn  1  s  vaults.  The  tfaeoty  upon  vitiich  WtttenX  Hinsnt 
banks  teue  money  ts.  in  xxsy  oidnion.  not  cantit.  and  the 
Qovemm*nt's  doing  the  same  thing  would  not  make  it  right. 
Moreover,  the  mere  |i»fa»t*iif  of  :  i  )na  of  doUars  of  money 
would  DO  get  it  into  tka  hands        .  '  paopie. 

From  ■  sdanttflc  standpoint,  money  is  not  in  itself  wealth. 
d  MMBaodlUn  ara  wnlth.    Monv  lauad.  In  ac- 
wlllk  scisntifte  prlacipleB,  may  be  lapardsd  practi- 
cally as   m  order  upon  the  pubhc  for  property  or  services 
tp  ibe  valtM  «atad  en  tha  lace  of  the  aMOi 

should  be  tssnsd  for  the  purpose  of  malring 
the  saie  uid  purchase  of  goods  or  property.  If  It  does  not 
the  value  of  property  or  ssrflees.  then  it  constantly 
to  mocrtaiDty  tan  vahie.  I  traveled  through  Oermany 
In  1833  iind  stopped  first  at  the  city  of  Cologne.  As  you 
know.  th(  usual,  or  standard  value  of  a  mark  ts  a  little  more 


1h-^ 


than  23  cents,  but  I  bought  1.000.000  marks  for  a  dollar  on 
ray  first  day  at  Cologne,  and  in  less  than  a  week  later  I 
bought  4.000.000  marks  for  a  dollar  at  Munich.  Germany. 
In  other  words,  at  Cologne  for  $1  I  got  what  ordinarily 
would  have  cost  $230,000.  and  at  Munich  for  SI  I  bought 
marks  which  usually  would  have  cost  $920,000.  The  people 
of  Germany  were  in  temble  circumstances,  and  I  saw  many 
pinched  and  haggard  faces. 

To  function  properly  money  must  be  unchanging  In  value 
or.  in  other  words,  stable.  If  a  commodity,  such  as  one  of 
the  pcedous  metals,  be  made  the  standard  of  value,  then 
it  is  sure  to  be  a  changing  standard  of  value.  Then  the 
greater  the  demands  of  trade  for  the  use  of  such  money,  the 
higher  becomes  the  pnce  of  the  metal,  for  example,  gold, 
which  may  be  used  as  money.  The  nse  in  the  pnce  of  gold 
would  mean  that  the  gold,  or  money  based  on  gold,  would 
buy  more  goods,  and  that  would  mean  that  the  prices  of 
commodities  and  tlie  wages  of  labor  would  become  less  It 
should  be  clear,  then,  that  nothing  of  intrinsic  value — that 
IS.  nothing  with  value  In  itself — should  be  made  the  standard 
of  value,  nor  by  law  be  constituted  money. 

BOUKD    PVINCIPt^S    or    *    COUIXCT     MONTT    SISIKM 

A  sound,  stable  money  could  be  provided  by  establishing 
as  the  standard  of  value  the  average  value  of  the  almost 
800  commodities  m  which  the  people  of  the  United  States 
deal.  The  old  system  made  it  possible  for  one  commodity — 
gold — to  determine  the  value  of  everything  else.  When  the 
supply  of  gold  was  hmited.  either  by  the  money  changers 
or  because  of  insufllcient  output  from  natural  resources,  the 
value  of  gold  mcreased  and  so  a  certain  amount  of  gold, 
such  as  the  quantity  of  gold  in  a  dollar,  bought  more  of  all 
other  things  than  it  would  buy  before.  The  farmer  re- 
ceived less  in  money  for  his  grain,  and  the  workman 
received  less  in  money  for  his  labor.  If.  on  the  other  hand, 
gold,  and  therefore  the  money  based  on  gold,  should  de- 
crease In  value,  the  money  would  buy  less  of  commodities 
or  household  goods  and  a  little  money  saved  by  anyone 
would  not  buy  as  much  as  when  he  got  it. 

A  change  either  up  or  down  in  the  value  of  money  alwafg 
does  great  mjustice  to  someone.  Money,  based  on  one  com- 
modity, whether  gold  or  something  else,  is  constantly 
changing  in  value  and.  therefore,  is  always  causing  injustice 
to  some  of  the  people.  If.  however,  the  standard  of  value, 
that  IS.  the  value  of  money,  were  the  average  value  of  all 
conunodities  in  which  the  American  people  deal,  then  each 
commodity  would  have  an  equal  mfluence  in  determinuig 
the  value  of  money.  This  would  assure  us  of  an  unchanging 
standard  of  value;  a  sound  money. 

norta  mkthoo  rom  cibccuation  or  mokkt  kbcissakt 

Even  the  much-desired  establishment  of  an  unchanging 
and  sound  standard  of  value  will  not  m  itself  however  give 
us  a  satisfactory  money  system.  There  must  be  provided 
also  a  scientific  method  for  getting  the  money  into  tha 
hands  of  those  desiring  to  deal  in  real  ^pealth:  that  is.  in 
commodities  and  other  things  which  satisfy  human  needs. 
Money  is  prantJfUy  a  certificate  by  goveniment  that  the 
holder  of  such  certificate,  called  money,  has  given  goods  or 
services  equal  to  the  vahae  italad  on  such  oetttiloate:  that 
is.  money  Thoee  engaged  tn  trade  and  Indiwlry  must  be 
enabled  to  conveniently  procure  money  for  their  goods  and 
services.  I  have  not  time  to  fully  (lisniss  proper  provisions 
of  law'  to  enable  people  to  secure,  when  desired,  money  for 
their  goods.  Let  me  say.  however,  that  no  private  person 
or  company  should  be  allowed  to  Issue  money  or  to  fix  its 
value.  Only  the  Government,  through  a  inroper  central 
agency,  should  have  authority  to  do  that. 

In  a  general  way.  it  might  be  stated  also  that  there  should 
be  established  branch  agencies  of  such  central  Government 
monetary  agency.  A  person  should  have  the  right  to  apply 
to  such  agency  for  money  on  the  security  of  goods  owned  by 
him.  The  agency  should  have  authority  then  to  deliver,  in 
money,  to  the  applicant,  the  largest  percentage  of  the  value 
of  the  gooda  that  could  be  advanced  without  danger  of  loss 
to  the  GovciUBMnt.  If  the  Government  agency  were  to  give 
the  applicant  money,  amounting  to  half  the  value  of  his 
goods,  the  owner  would  still  have  in  the  goods  a  half  interest 
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for  which  he  would  not  have  received  money.  He  would, 
therefore,  need  to  find  a  customer  so  as  to  get  money  for  his 
remaining  interest  in  the  goods.  The  money  received  from 
the  Government  agency  on  the  security  of  goods  would  make 
it  possible  for  the  owner  to  take  time  to  find  a  buyer  who 
would  pay  a  fair  price  for  the  goods  and  so  enable  the  owner 
to  avoid  being  forced  to  sell  his  goods  at  a  loss.  On  the  other 
hand,  the  danger  of  losing  his  uncashed  rights  in  his  goods, 
because  of  a  less-than-cost  price,  caused  by  oversupply.  would 
compel  the  owner  to  consider  carefully  what  amount  of  goods 
he  could  produce  and  be  reasonably  sure  to  sell  at  a  fair 
profit. 

The  application  of  the  principle  just  outlined  would  make 
possible  on  the  one  hand  the  issuance  of  any  amount  of  money 
required  by  actual  trade  and  industry,  and.  on  the  other 
hand,  would  cause  the  return  of  the  money  to  the  Govern- 
ment when  it  had  served  its  purpose.  In  short,  it  would  pro- 
vide what  is  called  an  elastic  currency. 

THEORY    or    ACCEUCEATION    Or    CIKCtJLATlON    Or    MONET    OE    FOBCED 

SPENDING 

It  is  important  to  note,  however,  that  neither  one  kind  of 
money  nor  another  can  be  eaten  as  food  or  put  on  as  clothes. 
Money  may  be  regarded  in  the  nature  of  an  order  on  the 
general  public  for  what  the  person  with  the  money  may  de- 
sire. In  that  sense  it  is  proper  assistance  in  the  production 
of  real  wealth,  the  things  we  eat,  wear,  or  otherwise  use. 

A  correct  system  of  commerce  should  enable  everyone  to 
produce  and  exchange  goods  on  fair  terms.  The  possession 
of  money  should  indicate  that  the  person  having  it  has 
given  for  it  something  equal  to  the  value  shown  on  the  face 
of  the  money.  Unless,  however,  an  increase  of  money  repre- 
sents an  increase  in  the  amount  of  commodities,  of  real 
wealth,  then  it  is  not  reliable  money. 

It  is  a  mistake,  to  believe  that  we  can  Improve  business  j 
and  commerce  by  giving  some  of  the  people,  at  stated  times,  1 
a  certain  amount  of  money  and  forcing  them  to  exf>end 
it  within  a  certain  time.  The  so-called  demand  for  goods 
resulting  from  such  a  practice  would  be  altogether  arti- 
ficial and  for  a  short  time  would  force  the  production  of 
goods  beyond  the  ordinary  requirements  of  the  public,  and 
then  the  forced  buying  or  demand  for  goods,  like  all  in- 
creased demands,  would  raise  the  price  of  goods.  With  the 
rise  in  price  the  demand  would  lessen  or.  in  other  words, 
sales  would  fall  off.  If,  to  keep  such  a  plan  going,  we  were 
to  increase  the  volume  of  currency  in  the  country,  without 
at  the  same  time  increasing  the  production  of  real  wealth, 
we  should  be  simply  cheapening  the  value  of  all  money  by 
putting  into  circulation  money  not  representing  true  wealth. 
On  the  other  hand,  if  we  were  not  to  increase  the  total 
volume  of  currency  by  a  new  issuance  of  money,  but  instead 
were,  by  taxation,  to  compel  one  part  of  the  population  to 
give  part  of  its  money  to  another  part  of  the  population, 
then  we  merely  would  be  increasing  the  means  of  buying  for 
one  part  of  the  population  by  taking  the  means  of  buying  to 
the  same  extent  from  the  other  part  of  the  population.  The 
operation  of  such  a  plan  might  give  momentarily  the  appear- 
ance of  increa.sed  activity  in  business,  but  in  a  ver>'  short 
time  it  would  be  found  that  the  volume  of  business  would 
lessen. 

SVXM    A    COUtaCT    MONET     STSTEM     NOT    STTmCTENT    REMEDT     TOB 

UNEMPLOTMENT 

Mr.  Speaker,  I  am  not  one  of  those  who  believe  that  the 
establishment  of  even  an  unchanging  and  perfect  standard 
of  value  will  prevent  injustice  in  the  distribution  of  the 
wealth  of  the  country.  It  would,  of  course,  prevent  the 
specific  injustice  resulting  from  a  change  in  the  purchasing 
power  of  our  money.  A  greater  injustice,  however — yes;  the 
greatest  of  all  injustices  of  an  economic  nature — is  due  to  a 
total  disregard  of  the  true  laws  of  distribution  of  wealth 
produced  by  the  cooperation  of  labor,  capital,  and  natural 
resources. 

rACTOBS    ENCAGED    IN    ALX    PBODUCTIOW 

According  to  all  of  the  classic  writers  on  the  subject  of 
political  economy,  three  factors  are  engaged  in  the  pro- 
duction of  all  goods  and  commodities.  The  earlier  writers 
named  the  three  factors  land,  labor,  and  capital.  Later 
writers  use  the  terms  natural  resources,  labor,  and  capital. 


The  use  of  different  term.«;.  howo\'er,  Is  of  no  real  importance. 
Whether  we  use  the  tenn  land"  or  "natural  resources  ".  what 
i.s  meant  is  the  earth  in  .some  form  or  other.  No  material 
thing,  no  goods  or  commodities,  can  be  produced  except  from 
the  earth.  Labor  and  capital  applied  to  the  earth,  or  what 
is  taken  from  the  earth,  supply  the  commodities  and  goods 
which  people  use. 

I  have  referred  already  to  the  constant  decrease  in  the 
pH'rcentage  owned  on  the  averape  by  each  per.son  in  the  total 
wealth  of  the  country.  We  saw  that  the  p>ercentape  of  the 
total  wealth  owned  on  the  average  by  each  person  today  is 
only  one-fiftieth  of  the  percentage  of  the  total  wealth  owned 
on  the  average  by  each  person  when  the  United  States  Gov- 
ernment was  established. 

CATTSE     OF     THE     UNJUST     DISTRIBUTION     OF     WIL^LTH 

The  explanation  of  this  manifest  injustice  is.  I  think,  per- 
fectly clear. 

Of  the  goods  or  commodities  of  any  kind  that  may  be 
produced  by  labor,  capital,  and  natural  resources  working 
together,  the  share  of  labor  is  wages,  the  share  of  capital 
is  interest,  and  the  owner  of  the  natural  resources,  which 
may  be  used  with  these  two.  receives  all  the  rest. 

The  price,  that  is.  the  wages  paid  for  labor,  like  the  price 
of  anything  else,  depends  on  how  much  labor  is  needed  and 
how  many  workmen  desire  to  sell  their  labor.  When  our 
country  was  new.  in  order  to  produce  a  certain  amount  of 
commodities,  many  times  the  number  of  workmen  were 
needed  than  are  now  employed  to  produce  the  .same  amount 
of  goods.  That  caused  a  greater  demand  for  workmen. 
Among  employers  there  was  more  competition  for  men's 
services.  Workmen,  therefore,  could  and  did  demand  a 
larger  share  of  what  was  produced ;  or.  in  other  words,  asked 
better  wages.  In  late  years,  however,  because  they  were 
better  trained,  more  skillful  and  used  better  tools  and  ma- 
chinery, workmen  produced  com.modities  in  much  le.ss  time 
than  was  at  first  needed  to  make  them.  It  is  true  abo  that 
the  increase  in  the  general  intelligence  of  the  people  has 
made  common  the  better  methods  of  doing  practically  every- 
thing and  so  has  helped  to  produce  more  goods  in  the  same 
or  even  less  time. 

Those  who  have  controlled  the  natural  resources,  the 
agencies  of  production  and  have  employed  men,  have  just 
claimed  for  themselves  the  value  of  all  the  time  saved  as 
a  result  of  workmen's  increased  skill  and  intelligence,  and 
the  use  of  machinery'.  They  cannot  morally  justify  such  a 
claim. 

The  reason  why  those  in  control  of  the  agencies  of  produc- 
tion can  take  for  themselves  the  benefits,  the  value  of  all  the 
time  saved  as  a  result  of  the  education  of  the  workers  and  the 
use  of  machinery,  is  that  they  have  a  practical  monopoly  of 
the  natural  resources.  Because,  in  a  certain  time,  by  the 
labor  of  fewer  and  fewer  men.  the  same  amount  of  commodi- 
ties can  be  produced,  those  who  control  the  land  and  resources 
upon  which  men  must  labor  to  produce  goods  can  and  do 
discharge  more  and  more  men.  Suppoj-e  that  a  do^en  men 
owned  the  whole  North  American  Continent.  They  could 
then  order  workers  to  work  as  long  each  day  sls  they  might 
desire  to  have  them  work  and  give  ihem  as  little  pay  as  they 
might  see  fit.  provided  .such  wages  would  keep  them  well 
enough  to  work.  If  the  men  were  to  refuse  to  work  upon 
such  terms,  the  owners  cculd  order  them  off  the  continent, 
and  all  they  could  do  then  would  be  to  go  into  the  ocean. 
Because,  therefore,  men  must  work  on  the  earth  for  a  living 
they  can  be  forced  to  surrender  to  the  owners  all  the  benefit 
and  value  resultmg  from  labor's  increa.sed  producing  power. 
The  more  goods  men  can  produce  m  a  day  the  more  men  can 
be  discharged  and  turned  into  the  army  of  the  unemployed. 
This  army  of  unemployed  is  then  the  means,  the  weapon,  used 
to  force  men.  remaining  employed,  to  work  as  long  as  or 
longer  than  they  worked  when  producing  less  goods.  In 
short,  the  unemployed  are  used  to  lower  constantly  the  condi- 
tion of  labor  and  the  standard  of  living. 

The  philosopher  Schopenhauer  iitated  Ihe  matter  forcibly 
when  he  said: 

Whether  I  own  the  peasant,  or  the  land  from  which  he  must 
obtain  his  nourlsliment,  the  bird  or  ita  food.  •  •  •  Is  pr»ctlcaU> 
a  matter  of  smal]  Importance. 


In 

Tbt  pca41(t 
Henry 
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•tan  h*lf  t»«  MihaMt*nU 
irml  lakBMa 

ft  is  said 
at  tb«  e&rth  u  for  kll. 

(>orKe.  author  'of  the  greatest  book 
0¥er    puMtabed   ia   tte   United   SUAea.    wrole 


BMn  on  an  lalaaa  fraaa  vMrh  Umi«  ta  no  Maap«. 

MM  of  tk«M  man  tbm  mbmahutm  ovner  a'  tba 
nlnaiy-txUic.  or  th«  atwcUuU  ovnar  of  Um     •     •     •     uland 
wUi  make    lo  difference  either  to  him  or  them 


To  reniddy  the  evil  thus  Illustrated  kqr  Oearge.  he 
UmM  the  a  uiuad  value  oX  ttie  aaxth  itself  be  coUecied.  ma  reve- 
■Bi.  for  vibUc  ujse. 

This  la  \he  remedy  which,  without  any  doubt,  will  floally 
ha  AOTllflcl .  What  I  propoae  in  tke  meantime  is  to  take  the 
tiUMM  fron  the  moaopoly  which  has  srovn  and  oppmMtd 
mankind,  as  George  predicted. 

tet  BM  «mpbafitse  agaua  tta«  fact  tliaX  while 
prwraik.  better  skill,  traininc,  and  the  uae  of 
merely  amke  potilMr  greater  ininstioe  in  the 
of  wealth. 
If.  for  ^xample.  5  years  aco  an  iadustry.  by  ihe  labar  of 
IM.OM  man  warkiag  •  hatyn  per  day.  waa  produoteg  all  of 
the  iboee  aeeded  ecush  vmr  by  the  gmgikt  of  America,  and 
now.  by  U  «  l*bor  of  1ft.M0  men  workiag  the  same  number  of 
hours  pat  dajr.  lalnc  improved  machinery,  can  produce  the 
number  of  ■haca,  mmn9  wpinfwrr  have  just  tahen  it 
far  gra»^  that  the  vahie  of  the  95^000  men's  time  MMwd 
pi  to  them.  That  m  not.  however,  either  mor- 
ta^^rnllj  rtsht.  The  eaipieyer  should  have,  of  course. 
of  iBlepwt  p*ld  ea  the  co«t  of  the  machiJMry; 
■hall  hare  beoaoif  more  induatnous.  enterprMm. 
aixl  efflch-nt.  he  should  have  an  mcroase  in  the  waces  of 
I.  but  such  amounts  could  be  piaid  without  greallir 
launc  of  money  representing  the  2^.000  man's 
time  saved. 


Xe  redndrv  tte  hows  cT  labor  as  ju^ire  requii 
and  other  States  nimtmt  to  do  ao.  Then  the  manufacturer 
tmpkaytxm  labor  ta  tiv  CRate  vhere  hours  ml^t  have  been 
redhead  could  t»t  sell  his  goods  bi  oompetition  with  manu- 
facturers employtnx  workers  at  leas  eoet  in  States  where  the 
hours  of  tabor  ailcttt  not  have  bam  radUBVl. 
I  have  knc  »nd  that  Congren  be  given  authonty  to 
lawa  ledndBg  the  houm  of  labor.  I  proposed  an  amend- 
to  the   United  States   Constitution   in   the   foUowlns 


To  proiaott  the   gviwral   weWare.   the 
power  to  r«duoe  the  number  of  hour*  of 
for  wMcii  essMrasSa  oX 


rtifattiillr 


ehall    h«Te   th^ 

^rrlce  per  day  and  dajra 

Bay  to  lawfuUf  BMae. 

liet  me  iiJiimjtfiitlj  and  earnestly  urge  the  Judiciary  Oom- 
mtttee  to  repvt  tMnrably  tn  re«atrd  to  this  proposed  iBiend  - 
ment  to  the  CMMMhtlea. 

Under  the  aattwittf  prcivosed  In  the  hoi^uafce  which  I 
have  quoted.  Concrcas  eavM  eatafcMeh  what  mHrht  be  railed 
the  Federal  Iiiduatilai  Oaort.  "nten.  bsewse  in  fewer  hours 
per  day  than  was  before  needed,  workmen  were  producing  the 
same  amount  of  Roods,  proper  appl)ratt«n  could  be  made  to 
such  InduBtrtal  Court  for  a  reduction  in  the  hoors  of  labor. 
If  In  a  certain  Industry,  for  emmple.  the  court  should  f*nd 
labor  to  be  prodaotag  oemmoditieB  hi  one-flfth  less  time  than 
was  before  reqvlred.  M  would  order  a  redaction  (rf  substan- 
tially one-f\fth  in  the  hours  ef  labor.  SimihR'  aetton  in  re- 
gard to  the  hours  orf  labor  in  every  industry  would  soon  p«t 
an  end  to  unavoidable  unemployment. 

AFFt-icATiow  or  F*oFosn>  anrtDT  rem  Tnm«n.oTifTirr  wotru)  makx 

omiaaKaa*aT 


the 


If 


RKMKDT  rat  vimnrvoxtiKtrt   awq  ntsmr  uisiaiauiiuM  or  wmu.TB 


How 
time 
means 
in  other 
nally 
same 
S  tews 


the 


worled 
thnt 


woiBra 
100.  WO 


t»e 

8  hoars  to 
substantii  lly 
all 


pay     If 
reduced 
employed 
produced 

The 
same,  of 
7  hours.  6 
then  latei 
by  one 
do  the 
the  work 
fourths  of 
practical! 
4 'a  hours 
ber  also 
the  same 
pay  of  th< 

If  in 
reduced 
do  the  w 
In  short. 


2S.000  men's  time  is.  of  com^e.  one-fourth  of  the 

tn  the  first  place  by  the  100.000  men.  and  that 

If  100.000  men  were  to  work  6  hours  per  day.  or. 

^rords.  three-fourths  of  the  time  which  they  ortgi- 

they  would  prodtice  as  many  shoes  as  the 

men  produced  in  the  beginning  when  working 

tlay.    Since  then,  tn  only  8  hours,  a  man  could 

same  mnnt)er  of  shoes  which  Ijefore  he  required 

produce,  his  hours  of  labor  should  be  reduced 

from  8  to  8  hours  per  day  without  reducmj?  his 

of  the  100.000  men's  working  time  were  likewise 

6  hours  per  day.  then  all  wotiW  continue  to  be 

making  the  same  number  of  shoes  as  they  at  first 

m  8  hours  per  day. 

Iple   of  reducing  working  hours  would  be  the 

•ourse.  whether  at  the  Ijegtnning  the  men  worked 

hours,  or  any  other  numt)er  of  hours  per  day,  and 

produced  the  same  amount  of  goods  tr.  time  less 

one-fifth,  or  other  amount  than  was  used  to 

at  first.    If.  for  example,  a  man  originally  did 

In  8  hours  and  later  did  the  same  work  in  three- 

that  time,  then  his  working  day  should  be  reduced 

one-quarter,  or,  tn  other  words,  should  then  be 

Instead  of  6  hours.    It  is  very  important  to  remem- 

t)ecause  they  are  producing  the  same  results, 

number  of  shoes  in  the  shorter  working  day,  the 

workers  should  not  t)e  reduced. 

industry  the  working  hours  were  contlniiaTly 

proportion  to  the  reduction  In  time  necessai^  to 

i^k.  everjone  so  deshlug  would  continue  at  work. 

the    proper   application   of    this   principle   woUld 

unemployment . 

,  of  course,  that,  with  Justice,  only  the  NatlMial 
^uld  order  the  reduction  of  the  hours  of  labor 
If  the  States  were  trusted  to  do  it.  we  should 


t) 


pr  ncl 


f  o  irth. 
wcrk 


every 


in 


In  recent  years  we  have  heard  a  great  deal  aljout  a  mlnl- 
mum-wage  law,  but  with  unemployment  abolished  and 
everyone  able  to  find  a  Job  when  desired  there  would  be 
no  wage  queetion,  for  no  one  would  work  or  need  to  work 
for  less  ttMm  fair  wages.  With  unemi^jrment  aboMshed 
and  employers  looking  for  workmen,  if  one  emT>loyeT  wotfld 
not  pay  h'.m  fair  wages,  the  worker  eould  go  to  another 
employer  who  would  do  so. 

MOIfOrOLT   IB  CAUBB  OT   UIVJCST  DISTKIBTTTOIf   OT  WSALTH 

As  already  stated,  the  fundamental  cause  of  the  unjust 
distribution  of  wealth  and  of  unemployment  is  the  permit- 
ting of  those  controlling  the  agencies  of  production  to  take 
for  their  own  use  the  benefits  and  values  resulting  from  the 
increase  in  the  producing  power  of  workmen.  If  a  few  men 
are  allowed  to  control  the  source  of  aD  wealth — that  is.  the 
earth  or  the  parts  of  the  earth  necessary  for  use  by  our 
people — then  it  will  be  possiMe  for  them  to  compel  everyone 
living  in  our  country  to  work  as  long  and  for  as  little  pay 
as  may  be  offered.  More  men  will  be  thrown  into  the  army 
cf  unemployed  as  fewer  men  can  be  forced  to  do  the  same 
work.  "This  enables  the  few  to  take  for  themselves  the  boun- 
ties of  nature  which  rt-^tfully  belong  to  alL 

If  the  law  were  to  require,  in  all  industries,  the  reduction 
of  the  hours  cf  labor  in  propoition  to  the  lessening  of  time 
needed  to  produce  goods,  then  everybody  would  t>e  employed 
ejid  there  could  be  no  industrial  depression.  If  everyone 
were  employed  or  could  be  employed  if  so  desired,  then  no 
one  could  be  forced  to  work  for  less  than  fair  w^ages.  The 
fact  that  a  man  could  go  elsewhere  and  procure  fair  com- 
pensation for  his  services  would  compel  his  employer  to  pay 
him  fairly.  This  would  put  an  end  to  the  dreuded  evil, 
unemployment.  With  everyone  employed  and  able  to  buy. 
tlie  demand  for  goods  would  soon  equal  the  supply.  Not 
only  would  the  employee  class  get  Justice  but  employers 
would  benefit  immea&urably  from  an  assured  market  for 
their  goods.  Poverty  would  vanish  and  men  would  be  freed 
from  an  eeonookc  slavery  which  Is  even  more  cruel  and 
oppressive  than  was  chattel  slavery.     [Applause.  1 

Will  the  principle.  I  have  urged,  become  law?  BCy  hope 
Is  unbounded,  but  for  answer  let  me  again  quote  from 
Oeorge  as  folk 


Tba  truth  that  I   hmre  trted  to  make  claar  wlU  tMt 
acraptanoe     IT  tiiat  could  be  it  would  have  been 
ago.     If    that    could    be.    It    would    nerer    have    been  'obarure<r. 
But   R  wtH  fttid   rr1en<i»  -thoae  who  will  tokl  for  It,   auSer  for  it; 
if  naad  be.  dia  far  It.    Thu  la  tiv  power  at  truth. 


•*! 


But  he  says  also,  however,  that — 

For  thoee  who  recognize  Justice  and  would  stand  for  her.  auc- 
U  not  the  only  thing.  Success!  Why.  falsehood  has  often 
that  to  give;  and  Injustice  has  often  that  to  give.  Must  not 
truth  and  Justice  have  something  to  give  that  Is  their  own  by 
proper  right — theirs  In  essence  and  not  by  accident?  That  they 
have,  and  that  hen  and  now,  everyone  who  has  felt  their  exal- 
tation knows. 

Let  me  hint  my  own  feeling  in  the  matter  by  repeating  a 
few  lines  written  by  me  when  a  young  fellow  of  23  just  out 
of  school.     These  are  the  lines: 

Poetic  lore  has  often  told 

Of  Nature's  blessings,  manifold: 

And  humbler  prose,  perhaps  in  mirth. 

Proclaims  men  equal  on  this  earth. 

If  this  be  true,  why  do  we  see 
The  wretches  men  oft  seem  to  be; 
Why  see  the  poor  forsaken  waif 
Searching  In  vain  for  shelter  safe? 

One  chUd.  of  God,  first  sees  the  light. 
Surrounded  by  gold  and  linen  white; 
Another.  Nature's  canopy  sees, 
The  Earth  his  cradle,  e'en  that  not  his. 

With  dirge  and  funeral  rites  they  lay 
The  miser  in  his  downy  grave. 
But  yonder  poor  old  tott'rlng  serf 
Can  hardly  reach  kind  Nature's  t)erth. 

How  can  we.  sufT'rlng  then,  behold 

God's  blessings  ruled  by  weight  of  gold. 

His  word  construed  by  greedy  wealth. 

His    off'rlngs    filched    with    sneaking    stealth? 

Ck)urage.  then,  ye  men,  yet  strong. 
Gird  up  your  loins,  go  Join  the  throng. 
Battle  for  Freedom,  long  sung  by  the  Muse. 
Leave  not  a  foeman.  heed  no  flag  of  truce. 

And  when  the  din  of  battle's  o'er. 
And  selfish  Greed  shall  reign  no  more. 
We'll  hasten  forth,  proclaiming  then. 
Peace  on  Earth,  good  will  toward  men. 

[Applause.] 

Yes;  often  seems  the  Prince  of  Light  overwhelmed  by  the 
Powers  of  Darkness.  So  it  seems,  but  finally  we  shall  know 
that  it  only  seems.  To  noble  minds  and  hearts  of  courage 
Duty's  call  is  loud  and  clear.  Doubt  not  at  all  Right's  final 
triumph.  The  cause  of  justice  will  prevail.  Tj-ranny  must 
vanish  to  the  limbo  of  forgotten  things.  No  longer  will  hard- 
ship plague  mankind  when  we  shall  take  courage  and  strike 
from  men  the  chains  of  injustice. 

Released,  then,  from  the  power  of  the  oppressor,  no  more 
the  victim  of  fear  and  free  from  want  and  the  dread  of  want, 
men  will  joyously  obey  their  noblest  and  best  impulses.  In 
their  spirit  of  freedom  and  with  gladness  men  will  embrace 
the  inspiring  principles  of  justice  and  eagerly  devote  their 
hearts  and  minds  to  expressing  the  harmony  of  life.  Then 
from  the  earth  will  vanish  the  meannes:^.  the  envy,  the  jeal- 
oiisy,  and  hatred  which  now  blight  our  harassed  civilization. 

Along  the  highway  of  life,  with  songs  of  joy  pealing  from 
their  hearts  and  the  spirit  of  justice  shining  from  their  eyes, 
will  march  the  sons  of  men  in  the  glorious  cause  of  brother- 
hood. Men  will  be  free  men  and  the  grandeur  of  creation  will 
be  manife.st  throughout  the  land.     [Applause.] 

The  SPEAKER  pro  tempore  (Mr.  O'Malley*.  Under  the 
special  order  of  the  House,  the  gentleman  from  New  York 
[Mr.  Celler]  is  recognized  for  10  minutes. 

Mr.  CELLER.  Mr.  Speaker.  I  am  going  to  speak  briefly 
this  morning  on  the  subject  of  the  Federal  Register.  You 
have  received  in  the  last  few  days  two  copies  of  the  Federal 
Register.  I  take  it  and  I  say  it  is  regrettable  that  many 
Meml)ers  do  not  know  what  the  Federal  Register  is.  I  shall 
undertake  to  explain  it  to  give  the  reasons  why  we  have  been 
anxious  to  publish  it. 

The  Federal  Register  is  a  daily  compilation  of  all  the  ad- 
ministrative laws — a  daily  record  of  all  Executive  orders  and 
all  rules  and  regulations  issued  by  the  President  and  all  de- 
partmental and  bureau  chiefs.  There  is  also  provision  for 
the  codification  of  all  past  Executive  orders  and  rules  and 
regulations.  The  daly  Register  will  appear  upon  your  desks 
five  times  a  week.  It  will  be  published  Saturdays,  Tuesdays, 
Wednesdays.  Thursdays,  and  Fridays.  No  rule  or  regulation 
can  be  legally  effective  unless  published  therein.    As  you  read 


the  Federal  Register  you  will  be  apprised,  and  the  whole 
Nation  will  be  apprised,  of  what  the  various  bureaus  and  de- 
partments are  doing  with  reference  to  the  issuance  of  the 
rules  and  regulations,  all  of  which  have  the  force  and  effect 
of  law. 

We  pass  daily  in  thLs  Chamber  statute  after  statute.  They 
are  classified  and  compiled  as  statutes,  stnd  you  can  find 
them  readily  in  the  Clerk's  office,  m  all  law  libraries,  in  most 
law  offices,  in  all  public  offices. 

But  try  and  find  the  rules  and  regulations  that  have  been 
issued,  which  still  have  the  force  and  effect  of  law  for  the 
last  50  years.  Unfortunately  you  cannot  find  them.  The 
Federal  Register  is  supposed  to  and  will  remedy'  that  defect. 

When  you  take  into  consideration  that  the  heads  of  bu- 
reaus have  the  right  to  issue  these  regulations,  provide 
therein  dire  penalties,  including  fine  and  imprisonment — and 
you  further  take  into  account  the  fact  that  the  rules  and 
regulations  cannot  often  be  found.  I  .say  the  .-^'tuation  is 
barbarous,  and  it  is  for  the  purpose  of  removing  this  bar- 
barous defect  that  the  Judiciary  Committee  reported  out  my 
Federal  Register  bill,  which  has  pa.'^.^ed  the  Hou.se  and  the 
Senate  and  t>een  signed  by  the  President. 

Numerous  organizations — the  American  Bar  Association, 
the  American  Medical  Association,  and  scores  of  a.ssociafions 
equally  important — have  been  in  favor  of  ihis  FVderal  ReR- 
ister.  Now,  there  are  some,  particiilarly  the  distinguished 
gentleman  from  Missouri  I  Mr.  CocHR.^Nl  and  the  gentleman 
from  Indiana  IMr.  Ludlow  J,  who  think  it  is  too  expensive 
and  ought  not  to  be  issued. 

I  cannot  conceive  that  these  gentlemen  would  want  to 
punish  citizens  for  \iolation  of  rules  they  are  ignorant  of 
and  cannot,  even  by  due  diligence,  discover      Benlham  .said: 

We  hear  of  tyrants,  and  those  cruel  ones;  but  whatever  we  may 
have  felt,  we  have  never  heard  of  any  tyrant  In  such  sort  cruel  as 
to  punish  men  for  dlsoliedlence  to  laws  or  orders  which  he  had 
kept  them  from  the  knowledge  of. 

When  you  perceive  that,  for  example,  in  the  National 
Recovery  Administration,  which  has  gone  to  limlK).  there 
were  2.998  administrative  orders  issued,  scattered  among 
5.991  press  releases,  involving  10.000  pages,  and  when  you 
further  contemplate  that  you  often  did  not  know  where 
they  were  or  what  they  were,  involving  the  nght^s,  properties, 
and  liberties  of  the  people  of  the  Nation,  indeed  it  wa.s  time 
to  call  a  halt.  The  gentleman  from  Mi.ssouri  [Mr.  Cochr.in! 
said  that  the  N.  R.  A.  has  passed.  There  is  more  than 
the  N.  R.  A.  There  are  a  thou.sand  and  one  bureaus  doing 
the  self-same  thing  that  the  N.  R.  A.  had  been  doing. 
There  are.  for  example,  the  Executive  orders  of  the  Presi- 
dent. Tr>'  to  find  the  Executive  orders  by  President  Coohdge 
or  President  Harding  or  President  Hoover,  even.  They  were 
frequently  issued  ih  single  sheets  of  paper,  in  single  pamph- 
lets, sometimes  they  appear  as  t^'legram.'^.  and  they  are  sup- 
posed to  be  filed  in  the  State  Department,  but  try  to  find 
them.     There  is  no  compilation,  no  index,  a  hopeless  jumble. 

I  herewith  give  you  the  numt)er  of  Executive  orders  and 
proclamations  i&sued  by  the  various  Presidents  from  Lincoln 
down  to  Roosevelt ; 

Executive  orders  isrued  by  the  various  Prendenta 
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at  fUln«  Isecutlve  ocdos  with  tbe  Department  of 
y  or  rtt\timr\y  foUowed.  and  ilte  totai*  are 
tban  above  Indicated  Bqixm  ocdan  are  retained  or 
the  Hies  of  the  Crovemraent  departments,  some  are 
aad  are  XMt  publiatMd.  and  tbc  pnotloa  as  to  ptlnt- 
ot  ovvler*  ta  not  uatform.  Soaw  order*  are 
•nd  a«aAU2ilc  ratber  promptly  after  tbclr  approval: 
of  oCbers  may  be  delayed  a  month  or  more,  vtth 
tn  nximberlng  The  comparatively  large 
number  df  rac«at  orbera  which  inoorporatc  provtalaaa  pufport- 
in^  to  im  KM*  crliaUuU  penaitiea  by  way  of  One  aiMl  tmprlsonaatit 
fur  Ttolati  on  la  without  numerical  precedent  In  the  history  of  the 
Oovermnc  ot 

The  aiiociaLion  then  recommended  regulax  puhliratlon  ot 
these  ort  en. 

I  com  MDd  to  the  House  the  very  thouc^htf ul  letter  which 
I  have  ivocived  from  our  collea«:ue  from  Virguua  [Mr. 
WooDtuipl  under  date  of  February  20.  1936. 

Ma.  Ckixsb:  I  am  advised  that  ;ou  will  have  a  hearing 

Friday,    on    the    bill    Introduced    by    our    colleague 

Ni    to  repeal  the  Federal  Refilster   Art      I   rejrret   very 

my  abaeoce   from   the  city   wlU   prevent  my   personal 

at  yoar  twarlnc 

going   into   a   lot   of   detail.   I    wUl   say   that   the   Ap- 

ns   Committee   of   the    House    fNath   the   deficiency   sub- 

and    the    Oommlttee    on    Independent    CMBoee.   each    of 

a  member),  has  gone  Into  the  aaftter  moat  carefully 

to  the  aatabllahment  of  the  Federal  Beglster      In 

thpre   is  a   very  definite  and  positive   need   for  this 

tv|n  and  for  the  eompUatlon  for  which  the  act  provides 

to  me  that  the  set-up   Is  modest  aad   as  econcmlcal 

e   under   the  circumstances.     The  cost  of  printing  will. 

,    be    by    far    the    major    Item      In    my    Judgment   as    a 

it   the    House.    It    would    be   a    very   serloxis    mistake    to 

rith  the  organization  which  has  been  set  up  and  which 

engaged  tn  carrying  out  the  mandate  of  Congress. 

beat    wkshea,    I    MB. 

Tofrs  very   truly. 

CLUTON    a.    WOOOtTTM. 

We  ha^  made  an  appropriation  thus  far  for  the  pubiish- 
ins  of  tve  Fodteral  Beglater.  for  a  period  of  4  months,  of 
(IMUBOO      There  is  mvolved  an  employment  of  but  Id  per- 
I   am   m   reecipt   of   a    very    interesting   letter    from 
Mr   B.  I^  Kennedy.  Director  of  the  Divi&ion  of  the  Federal 
which  I  herewith  set  forth: 

Tbb  Ns-nowai.  AacHim. 
Washington.  D.  C .  March  12.  193t. 

CtUUM. 

Ofice  BnUding.  Washinfrttyn.  D.  C 
Me.  Cbxbb    Iteptylag  to  yaw  Irttar  at  March  11  ra- 
caasmeBts   of   Mr     Ohim    of    Pennsftvaaia.    on    the 

n   for   printing    the   Federal    Beglster,   It   seems   to   me 
SNTon's    statement    that    fTS.OOO    was    cut    oat    at    the 
for  the  present  fiscal  year  tn  order  to  elirotBat<>  the 
at  the  past  aocuaulattons  of  regulations  is  erronaotu. 
whan    I    appeared    beXore    the   Appropriations 
that    the    only    reason    for    cuttlnsc    the    amount 
from  0tmMO  to   tteO,000    was   that   the   time    involved 
4  mantlM.  and  on  an  eatlmato  at   tSOO.OOO  a  year  for 
:he  Register.  $100  000  seemed  the  proper  amount  for  the 
period      Moreover    the  Federal  Register  Act  did  not  con- 
the   prtnting  at   the   sup^laaental   cclUlaii   during   this 
It  has  first  to  be  authortaad  by  the  President, 
^e  comment  that  some  of  the  committee  feel   that  this 
n   may   not   be   as   valuable   as   Its   sponsors   thought    It 
there  Is  nothing  I  can  .lay  which  will  add  to  the  state- 
by  .Judge  Bta^Pma,  Mr    Dtckinaon,  Profeeeor  Ortswoid. 
Shanley,    Ooaip^asman    Drlscoll.    Judge    Townsend. 
of  your  subcommittee  In  the  hearings  before  your 
of    Om   Judiciary    Catnmlttae.     The    naoaaslty    and 
the   Federal    Hagimtm   were  so  ttoorougiily  eaptaiaed    by 
the  duty  of  the  Oo'vemsMnt  to  pvbUata  such  a  paper  so 
avtllned  that  It   would   t>e   impoasTble  to  enlarge   upon 


The  case  came  to  the  Supreme  Coart  of  the  United  States, 
when.  k>  and  behold,  it  wa£  discovered  before  the  argument 
m  that  ai«iiat  body  that  the  particular  provision  of  which 
the  defendant  was  accused  of  violating  never  existed,  and 
the  Government  was  put  in  the  awkward  and  emharrasslnc 
poeition  before  the  Supreme  Court  of  being  compelled  to  aak 
for  the  dismissal  or  withdrawal  of  the  suit,  because  the  al- 
leged offense  was  iK>t  an  offense  at  all.  Apparently  neither 
the  N.  R.  A.  oflicials  nor  the  Department  of  Justice  knew  of 
the  exact  wording  of  that  code.  The  7^gi6teT  would  have 
saved  the  Government  expense  and  embarrassment  and  the 
citizen  his  trouble  and  chagrin  at  being  clasKd  as  a  criminal. 
At  the  time  this  very  significant  remark  was  made  by  Chief 
Justice  Hughes.  "Why  is  th«-e  not  a  repoeltory  of  the  Execu- 
tive orders  and  the  rules  and  regulations  issued  by  the  vari- 
ous departments?"  "Hie  Federal  Register.  I  say  to  the  gentle- 
man from  Missouri,  answers  the  Query  put  by  Chief  Justice 
Hughes. 

In  an  argument  before  the  Supreme  Coort  last  week  on 
the  Securities  and  Exchange  CummiiriaQ  Act  the  claim  was 
made  by  the  delendant  coniesung  tte  Bfet's  veBdity  and  con- 
stitutionality that  the  rules  and  regulations  of  the  Securities 
and  Exchange  Commission  anber  the  basic  statute  must  be 
published,  and  that  there  was  no  publication  of  the  rules 
and  regulations  of  the  Securities  and  Exchange  Commission, 
because  they  were  simply  issned  by  a  clerk  or  the  secretary 
of  the  Commission  and  then  given  to  the  newspapers.  Very 
properly  ttaey  said  that  was  not  publication,  and  I  think 
the  Supreme  Court  will  have  sometlung  to  say  as  to  whether 
or  not  that  Is  pubhcataon:  but  the  minute  such  rules  are 
filed  In  the  F>ederal  Redster.  where  he  who  runs  may  read, 
that  will  be  publication  beyond  QUf^lon.  Brother  Cochran 
would  run  the  risk  of  havmg  the  law  declared  invalid  for 
want  of  publication. 

Away  back  in  1890  the  same  situation  confronted  England. 
There  was  an  avalanche  of  administrative  law.  which,  as 
here,  has  the  same  effect  as  statute  law.  Back  in  those  dark 
days  Englishmen  argued  as  we  are  arguing,  but  they  saw  the 
light — long  before  we  did — and  England  started  to  publish 
Its  Gazette,  which  Is  exactly  what  we  are  publishing  as  a 
Federal  Register.  Every  Latin  country  has  wrestled  with  this 
problem,  and  each  country  hsis  Its  gazette  or  register.  All  of 
the  colonies  of  England  have  tt. 

Canada  has  had  one  for  years,  and  I  should  say  that  the 
opposition  is  almost  verging  on  fal.se  economy,  as  far  as 
the  gentleman  from  Missouri  tMr.  CochrakI  is  concerned, 
and  particularly  those  who  will  In  the  future  try  to  strike  at 
the  F^pderal  Register  by  cutting  ofT  appropriations.  We  have 
appropriated  $100,000  for  a  4-month  period.  I  am  willing  to 
try  the  thing  out.  We  are  trying  it  out.  If  it  does  not  work, 
I  shall  be  the  first  to  come  here  and  ask  the  withdrawal  of 
the  publication  of  the  Register,  but  I  do  not  think  that  will 
be  the  situation  at  all.  For  the  interest  of  the  gentleman 
from  Missouri — and  only  for  his  t)eneftt  and  no  other,  and 
I  sa>'  this  very  respectfully — we  of  the  Judiciary  Committee 
conducted  a  second  hearing,  something  rather  tmusual  We 
had  the  chief  justice  of  the  Court  of  Appeals  of  the  District 
of  Columbia.  Judge  Harold  M.  Stephens,  before  our  com- 
mittee. He  is  an  expert,  probably  the  most  skilled  one  on 
the  subject  of  administrative  law.  Almost  all  rules  and  reg- 
ulations of  all  departments  sooner  or  later  come  for  adjudi- 
cation in  his  court  in  the  District  of  Columbia.    He  said: 

It  la  Idle  to  attempt  to  know  what  the  law  la  today  without 
knowlhg  what  the  regulations  are  or  the  Executive  orders  and  T. 
■s  a  lawyei  and  a  judre,  say  that  we  have  no  dependable  source 
eseapt  the  ndaral  Reglrtv  tar  obtaining  those  laws  and 
rutaa  MMl  ragulatlons  at  tte  prweni  tuue. 


la  any  further  InfonnaUon  at  my  dlspoaal  wtilch  you 
'.  please  let  me  know. 

it  peraocMl  regards,  I  am. 
SUfaaraly  yovrs, 

B    R    KnrinDT,  Director. 


Tliey 


fnade  search  for  certain  rules,  and  frequently  was 
are  out  of  print."     At  other  tuxies  they  were  lost 
an  MMOMrieus  situation  with  reference  to  the  cul 
man  was  Indicted  and  convicted  tn  the  lowex  courts 


Judge  Stepheivs  had  previously  been  the  Assistant  Attor- 
ney- Qeneral  proaeeating  the  alleged  oil-code  violations. 
Among  other  thlate,  be  Mid: 

Row.  my  friend.  Conrrrssraan  CocrntA!*.  says  that  wiX  I  would 
have  bad  to  eo  te  tlM  auprcaoe  Coort.  when  the  Chief 
ttaa  oeber  ^amttetm  aatod  me  why  I  had  not  found  this 
to  go  aiid  ask  a  question  and  go  and  get  it.  We  had  tried  for 
weeks  to  get  It.  That  is  &  spectacular  Hlustratlon,  neverthelefs. 
of  the  untiertytng  prtoetpte  that  I  am  h«Y  to  spe:ik  about,  and 
that  Is.  that  no  suob  aituation  should  be  pemaltted  by  law  to 
exist. 
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Furthermore,  the  present  Assistant  Attorney  General, 
John  Dickinson,  formerly  the  Assistant  Secretary  of  Com- 
merce, apF)eared  l>efore  our  committee  and  listened  to  the 
arguments  of  the  gentleman  from  Missouri,  who  also  ai>- 
peared.  The  latter  stated  that  the  Register  was  unnecessary 
because  the  constituent  could  get  the  information  desired 
from  his  Congressman  or  from  the  trade  associations  that 
have  representatives  in  W.-^-shington.  In  reply  Assistant  At-  ; 
torney  General  Dickinson  said,  as  follows:  i 

New,  It  Is  perfectly  true  that,  by  belonging  to  some  of  the  asso-  ' 
clations  to  which  Mr  Cochran  referred,  one  could  get  a  good  deal 
of  the  information  that  he  has  In  mind.  However,  there  are  a 
good  many  business  people  In  this  country  that  do  not  belong 
to  those  associations.  There  are  a  great  many  business  people 
that  are  not  large  enough  to  maintain  the  contacts  In  their 
own  organizations  that  la  necessary  to  supply  them  with  this 
essential  Information  as  to  the  law.  I  do  not  feel  that  an  Indi- 
vidual who  Is  not  In  position  to  maintain  those  contacts  ought 
to  be  any  the  less  able  to  And  the  law  applicable  to  him.  than  j 
the   Individual   who  does   belong   to  organizations  of   that   kind.       I 

I  am  thinking  about  the  lawyer  out  through  the  country,  the  j 
lawyer  In  the  small  country  town  who  has  a  case  that  involves 
tracing  down  of  the  law  frequently  through  those  rules  and  regu- 
lations     I  think  they  ought  to  be  available  in  the  country  court-  i 
houses    throughout   this   country,   complied    and    currently    issued.  ] 
these    rules    and    regulations    of   the    Federal    Government,    in    the 
same  way  that  there  are  available  sete  of  United   SUtes  Statutes 
at  Large,  and  sets  of  the  Supreme  Court  and  Federal  Reporters.         ' 

I  am  thinking  about  the  man  who  only  occasionally  comes  Into  1 
conUct    with    these    rules    and    regulations,    the    lawyer    who    only  j 
occasionally  comes  Into  contact  with  them,  but  to  whom  they  are 
very  vital  when  he  does  need  them.  | 

Mr  Cochran  referred  to  the  compilations  that  are  Issued  by  the 
different  bureaus  themselves.  That  Is  simply  another  Instance  of 
the  feeling  that  there  is  a  responsibility  upon  the  Government  to  • 
make  this  material  available  to  the  people  who  are  bound  by  It.  It 
seems  to  me  that  that  is  an  argument  In  favor  of  the  Register 
rather  than  an  argument  against  It,  because  the  publication  now 
Is  necessary,  as  U  Illustrated  by  the  compilations  that  are  Issued 
by  the  various  bureaus  and  departments. 

There  also  appeared  before  our  committee  Prof.  Edwin  N. 
Griswold.  of  Harvard  University.  He  had  been  5  years 
with  our  Department  of  Justice.  He  had  written  a  very 
illuminating  article  for  the  Harvard  Law  Review,  entitled 
"Government  in  Ignorance  of  the  Law",  on  the  need  for  the 
publication  of  all  rules  and  regulations.  It  was  that  article 
that  inspired  me  to  introduce  the  bill.  Professor  Griswold 
testified  as  follows: 

As  a  matter  of  fact,  as  I  recall  It.  I  think  It  went  back  to  a  day 
In  1930.  when  I  was  assigned  to  prepare  a  draft  of  an  opinion  of  the 
Attorney  General  In  response  to  an  Inquiry  from  the  Secretary  of 
the  Treasury  about  two  poor  school  teachers  out  In  Illinois,  who 
had  endorsed  some  Uherty  bonds  In  blank  to  send  them  In  for 
redemption,  and  after  they  had  been  endorsed  In  blank  they  were 
stolen  and  the  question  was  whether  they  were  entitled  to  have 
them  replaced  or  whether  their  endorsement  In  blank  deprived  them 
of  their  property  after  they  were  stolen. 

So  I  found  that  the  law  said  that  the  Secretary  may  restore 
stolen  bonds,  under  regtilatlons  to  be  prescribed  by  him,  and. 
naturaUy  I  looked  for  the  regulations.  I  hunted  high  and  low 
through  the  Department  of  Justice.  There  simply  was  not  a  trace 
of  any  such  regulations.  I  called  up  the  Treasury  Department 
and  got  hold  of  the  Bond  Division,  and  they  said,  "Why,  yes;  there 
Is  such  a  reg\ilatlon,  but  It  has  been  out  of  print  for  years.  If 
you  will  come  over  here,  we  will  be  glad  to  let  you  see  It."  I  went 
over  and  saw  that  copy  of  It.  the  rele\-ant  part,  and  I  said,  "Is 
this  the  latest  thing?"  And  they  said,  "No;  there  have  been  three 
or  four  amendments.  We  have  them  In  the  drawer  here."  They 
never  had  been  printed  and  that  was  the  thing  that  controlled  the 
question  whether  the  ladles  out  in  Illinois  were  entitled  to  $2,000, 
which  were  their  life  savings. 

Professor  Griswold  continued: 

The  difficulty  with  the  situation,  or  with  the  remedy  which  Mr. 
Cochran  sviggests,  seems  to  me  Is  the  fact  that  for  some  of  the 
regulations  It  is  not  so  hard  to  find  them  as  It  is  awfully  hard 
to  be  sure  vou  have  got  the  latest  thing  The  dangers  are  from 
the  regulations  you  do  not  know  about,  and  as  the  situation  now 
stands  It  is  almost  hopeless  to  And  out  whether  that  Is  the  regu- 
lation on  any  certain  particular  matter. 

Since  we  do  have  the  Federal  Register,  we  can  look  at  one  place. 
the  index,  and  find  out  If  that  is  the  regulation  on  this 
point.     •     •     • 

•  •  •  I  think  this  Is  a  situation  where  It  is  very  easy.  In  the 
name  of  economy,  to  do  something  that  will  ttim  out  to  be  very 
expensive,  and  I  think  particularly  about  Just  one  case,  which 
could  t>e  one  case  out  of  many,  In  which  I  had  charge  of  preparing 
the  Governments  brief  before  the  Supreme  Court  of  the  United 
State*.  The  question  Involved  some  Ihsurance  In  favor  of  an 
enlisted  man  in  the  Navy.     He  had  enlisted  at  one  place  and  had 


been  discharged,  and  reenllsted  again  within  3  months  after  that, 
and  the  law  provides  that  if  you  reenllst  ulthln  3  months,  your 
term  Is  continuous,  because  It  gives  a  man  a  sort  of  chance  to  get 
a  vacation  between  enlistments.  When  he  reenllsted,  he  did  not 
instruct  the  pay  clerk  to  deduct  the  amounts  necessary  to  pay  the 
premiums  on  his  Insurance,  and  those  amounts  had  not  been  de- 
ducted, and  he  had  always  taken  full  pay  thereafter,  and  knew 
that  he  got  full  pay.  He  died,  and  then  his  heirs  claimed  the 
Insurance. 

Now,  It  looked  very  bad.  because  his  enlistment  wasnt  con- 
tinuous. It  looked  bad  I  defended  the  case,  and  the  statute  said 
something  about  a  continuous  enlistment  and  the  Instructions  to 
withhold  the  pay  should  continue,  •'except  as  otherwise  provided 
by  regulation." 

Well,  that  case  had  been  tried  through  the  lower  courts  with- 
out anybody  ever  finding  any  regulation  which  otherwise  provided, 
and  had  gotten  before  the  Supreme  Court,  and  I  took  2  days  of 
the  Government's  time  and  went  through  a  great  mass  of  regula- 
tions, and  finally,  much  to  my  surprise,  found  the  specific  regula- 
tion that  said  that  If  you  reenllst  in  a  different  place,  that  you 
must  make  a  new  declaration,  must  take  out  your  Insurance  pre- 
miums. That  regulation  saved  the  Government  of  the  United 
States  $10,000.  When  you  multiply  that  by  a  few.  you  have  cov- 
ered all  the  expenses  of  printing  the  Federal  Register,  and  very 
likely  a  great  deal  more. 

I  have  great  respect  and  regard  for  the  gentleman  from 
Missouri.  I  commend  his  zeal  for  decreased  expenditures. 
But  in  this  matter  his  zeal  is  misplaced. 

I  will  say  that  we  on  the  Judiciary  Committee  are  trying 
also  to  keep  the  expense  down.  I  shall  report  to  the  House 
shortly  a  bill  to  codify  instead  of  compile  all  past  rules  and 
regulations.  The  codification  would  be  a  smaller  and  more 
economical  publication  than  compilation,  because  it  would 
eliminate  a  great  deal  of  dead  material. 

The  gentleman  from  Missouri  said  that  there  was  no 
demand  for  the  Register.  That  is  answered  by  the  tes- 
timony of  Mr.  Kennedy,  which,  in  part,  is  as  follows: 

In  order  to  indicate  the  Interest  shown  by  the  general  public 
in  the  Federal  Register  and  the  necessity  for  such  a  publication. 
It  is  only  necessary  to  consider  several  outstanding  facts;  First, 
the  long-felt  need  for  this  publication  was  emphatically  shown 
by  the  attitude  of  the  Chief  Justice,  when  he  Inquired  in  the 
"hot  oil"  cases  whether  there  was  some  one  place  In  the  Govern- 
ment where  the  public  could  find  all  Executive  orders,  procla- 
mations, codes,  rules,  and  regulations  of  general  applicability  and 
legal  effect,  particularly  those  embodying  a  jjenalty,  which  had 
never  been  promulgated  and  of  which  the  public  was  unaware. 
This  led  to  the  establishment  of  a  commlttoe  representing  most 
of  the  Government  agencies,  which  eventuaUy  drew  up  an  outline 
for  the  Federal  Register  Act. 

The  number  of  copies  of  the  dally  issue  of  the  Register  which 
have  been  requested  by  the  various  Government  agencies  as  neces- 
sary for  their  use  approximates  2.200,  There  have  been  about 
500  requests  from  depository  libraries  for  copies  of  the  Register 
and  as  many  more  are  expected.  There  will  be  needed  for  the  use 
of  the  Senate  and  the  House  of  Representatives  and  other  offi- 
cials at  the  Capitol  about  1,200  copies.  There  have  been  about 
200  teleohone  inquiries  at  the  office  of  the  Division  of  the  Kederal 
Register  as  to  date  of  Issue,  cost,  and  so  forth  More  than  50 
individuals  and  corporations,  some  of  national  prominence,  have 
made  inquiry  or  asked  to  be  placed  on  the  mailing  list  of  this 
publication.  One  hundred  and  twenty-five  copies  go  to  the 
Library  of  Congress  for  exchange  with  foreign  countries. 

The  State  Department,  for  many  years,  has  had  from  600  to 
1.000  copies  of  each  Executive  order  printed,  and  in  a  large  number 
of  ca.se.s  this  entire  supply  has  been  exhau.sted  in  a  short  time. 
The  Government  Printing  Office  ha.s  received  constant  reque-'t*  lor 
Executive  orders,  rules,  and  regulations  from  various  department.-., 
many  of  which  it  has  been  unable  to  furnish  becau.sc  they  were 
never  printed. 

There  are  various  commercial  services,  such  as  Commerce  Clear- 
ing House.  Prentice-Hall,  the  United  States  News,  and  others, 
which  have  an  aggregate  subscription  list  of  more  than  300.000 
and  which  furnish  their  subscribers,  amone  other  things,  with 
information  as  to  Executive  orders,  rules,  regulations,  codes,  and 
so  forth.  None  of  them,  however,  furnishes  a  complete  publica- 
tion such  as  the  Federal  Register  will  do. 

The  normal  procedure  for  requesting  copies  of  regulations,  oto.. 
Is  to  address  the  apency  issuing  them,  and  every  f^uch  agency 
receives  numerous  reque,sts  for  these  regulations,  which  they  fill 
if  possible.  The  fact  that  many  of  them  do  not  print  or  publish 
their  regulations  Is  one  of  the  reasons  for  the  existence  of  tho 
Federal  P.eglster.  The  office  of  the  Superlnt/'ndent  of  Documents. 
Government  Printing  Office,  continuiilly  has  numerous  calls  for 
Government  regulations  of  all  kinds. 

Mr  COCHRAN.  Mr.  Speaker,  the  gentleman  from  New 
York  has  mentioned  my  name  on  several  occasion.s  dunm; 
his  address,  and  in  fairness  I  ask  unanimous  con.^ent  that  I 
may  have  5  minutes  to  repb'  to  the  gentleman  from  New 
York. 


The  SI'EAKER 

fentleman  from 
Mr  CfLLER 
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Is  there  objection  to  Xix  request  of  the 

ttie  riskt  to  object.  I  should  like 
to  have  i  minutec  to  ivftf  to  the  WBBtkewaux  from  Miasotiri. 

The  SITCAKER.  The  gentleman  from  Bfanachnsetts  [Mr. 
Trkaawa  r  ]  has  20  minutes  under  the  order  of  the  House. 

Mr  TllEADWAY.  Mr.  Speaker.  I  should  be  glad  to  ac- 
commodJ  te  the  gentleman  from  Missouri  by  delaying  n\y 
for  5  minutes. 

Mr.  C12X£R.  Mr.  Speaker.  I  leacivt  the  right  to  object 
unleas  I  nave  5  minutes  to  reply  to  the  gentleman  from  Mis- 
souri.        "    "  ■  '  '  '      '"" 


rm  the  gentleman  let  me  have  3  minutes? 
No. 

The  gentleman  from  Missouri  asks  unani- 
mous corisent  to  proceed  for  5  minutes.    Is  there  objection? 
LLER.     I  reserve  the  ncht  to  object  unkss  I  have 


Mr. 


Mr.  (X  CHRAN. 
~T1»BaiEAKER 


to 

preparec 
ment  of 


There 


2  minute^  to  reply. 

The  SPEAKER.  The  question  Is.  Does  the  gentleman  oh- 
Ject?     n1)  condiUons  can  attach  to  the  request. 

Mr.  CELLER.  Will  the  gentleman  yield  to  me  for  2 
minutes? 

Mr.  COCHRAN.     No;  I  will  not. 

Mr.  a  SIXER.    Then.  Mr.  apeaker.  I  oUect 

The  fiRAKER.  The  gentleman  from  Massachusetts  [Mr. 
TnzADwuY].  under  the  specml  order  of  the  House,  is  recog- 
foij  ao  ounutes. 

fXTJiKAL  cojfirmnc.^Ticnfs  cmonssiow 

Mr.  T^UBADWAY.    Mr.  Speaker.  I  a&k  nnanimom  consent 
and  extend  my  remarks  and  include  a  tartef  table 
from  information  furru&hed  through  the  Depart- 
Commerce. 
The  SPEAKER     Is  there  objection  to  the  request  of  the 
from  MsBsartwisetts? 
was  no  objection. 
Mr.  T]  tEAOWAY.    Mr.  Speaker,  as  I  have  two  important 
aabjects  to  di.scuss.  I  request  ttuA  I  be  not  interrupted. 

Mr.  Speaker,  great  indignation  has  been  expressed 
throushiut  the  country  at  the  proce^kure  of  a  certain  com- 
mittee iihich.  without  authority  at  Isv.  has  secured  access 
to  millions  of  jjrtvmte  wire  messages.  Practically  the  entire 
fcr  this  situation  has  been  laid  at  the  door  of  a  cer- 
oonmittee.  I  think  the  shoe  Is  on  the  wrong  foot.  If 
a  e  xnmtttee  desires  to  exptoit  itself  to  gratify  its  curi- 
osity. I  Jjn  not  so  much  concerned  about  it  as  I  am  at  the 
failure  o '  officuils  to  respect  their  oaths  of  ofllce. 

The  ^  ideral  Cutnmumcatiens  Commission  came  into  beuig 
by  act  ol  Congress  approved  June  19.  1934.  now  known  as 
Public.  I  lo.  416.  Seventy-third  Congress.  As  was  to  be  ex- 
pected, t  ne  Commission  hac  set  up  a  long  list  of  employees, 
Tarlous  4  ivtslons.  always  to  agsramUaB  tteir  own  joke,  and 
to  provU  e  patronace  positions  for  deeervtag  Democrats.  It 
***IT^***  that  this  organisation  has  a  peculiar  feature  about 
il.  fttaat  I  K>  end  of  empiopHe  can  be  giiwi  pasitioos  outride 
the  etvfl  Mi«lc€.  but  in  aMMon  to  that  they  can  sectire  cm- 
ployees  t  irou^  the  civil  service.  So  they  can  pad  the  pay- 
roll acc(  unt  of  this  Commission  either  way.  thnnigh  the 
ctvti  serfioe  or  through  Democratic  patronace.  I  do  not 
that  provTston  applies  to  other  rommisBionfi, 
but  It  dobs  AMDly  to  the  one  to  which  I  am  ref  errinc. 
Tbe  mst  duty  of  the  riiamiimiwi  itmU  should  hasw  iaen 
tnt  iusetf  with  its  own  aotlMrllsr  and  to  kaofw  the 
of  the  law  under  which  it  is  functioning.  The 
ita  tam^ben  have  shown  is  -iilimh'r  and 

from   ofBc^      I   advocate  Om  latler   procedure.     I 
it  wlU  he  (akoD.  hut  I  advocate  removal  from  oOke 

of  ttim  nMIMlBSlllll 

Here  i^e  have  another  example  &t  the  Ovmnmmm/L  med- 

vataess.     I  do  not  hsaitato  to  say  that  there   is 

ao  amthonty  in  law  fer  Qeatpelhnc  telograji^h  oom- 

t^  break  confidesoe  with  thsir  rail  warn  MSd  pro- 

M  wtUk  their  «b(Um  fUe  of  mmiijii     The 

Commnniratlons  Commtelon  should  have  kiwwQ 


to 
contents 


removal 
If 


the  contents  of  section  220  of  the  act.  which  permits  inves- 
ticatton  and  examinaUon  only  for  the  purpose  of  checking 
accounts.  I  have  the  act  before  me,  and  for  the  informa- 
tion of  the  House  I  want  to  call  attention,  on  page  16.  to  the 
authority  for  inspection  which  is  granted  to  the  Commis- 
Biod.     Paragraph  *c)   of  section  220  reads  as  follows: 

(e)  Th*  CommlBsJon  ehall  at  all  times  have  acc«u  to  and  the 
rtght  of  mspectlon  and  examin&tlon  of  ail  accounts.  record.s.  and 
memoranda.  Including  ail  documenta.  papers,  and  correspondence 
now  or  hereafter  existing,  and  kept  or  required  to  be  kept  by 
such  earrl«ra,  ftnd  tbe  prdrisloos  at  thla  section  respecting  the 
preaervatlon  and  4laBtructiOn  of  books,  papers,  and  documents 
ahall  apply  tbesvto.  The  burden  of  proof  to  Justify  every  ac- 
eountlnfr  entry  questioned  by  the  Commtsstoa  atiall  be  on  the 
person  making.  auUMrlatag.  or  rvcpUrlng  such  entry  aaO  (toe  Com- 
mission may  suspoMI  a  charfc  or  credit  pending  ■■tamlaslon  of 
proof  by  soch  person.  Any  pf^evMso  of  law  protiibltlng  tbe  dis- 
closure of  the  osntMits  of  mMSSfaa  or  eoaamuntcatlons  aii&il  not 
be  deemed  to  prohibit  the  diaeloaUM  Ot  any  matter  In  accordance 
with  the  provisions  of  tills  saeUoa. 

This  entire  paragraph  applies  purely  to  the  authority  for 
inspection  for  accounting  purpoees  and  nothing  else. 
I  also  find  that  paragraph  (f)  reads  as  follows: 

(f)  No  member,  officer .  or  employee  of  the  Commlsslcn  shall 
divulge  any  fact  or  Information  which  may  come  to  his  knowledge 
during  the  course  of  examination  of  books  or  other  accounts,  as 
hereinbefore  provided,  except  Insofar  as  be  may  be  directed  by 
ttie  Commlaalon  or  by  a  court. 

Now.  that  ties  in  every  member  of  the  Commission.  Au- 
thority to  inspect  these  telegrams  and  turn  them  over  to  a 
certain  committee  could  not  have  been  given  by  anybody  but 
the  entire  Commission  unless  they  \'iolated  section  if)  ot 
the  statute  to  which  I  am  referring.    Bear  that  in  mind. 

Kzcipt  iJMofar  as  he  may  be  directed  by  ttie  Commission  or  by 
a  court. 

Certainly,  it  Is  a  long  stretch  of  Imagination  to  consider 
a  committee  as  a  court. 

I  «-ant  now  to  refer  also  to  another  paragraph  of  the 
law.  section  605,  which  reads  as  follows: 

UNAUTUOaiZXS    PtnU.ICATION    OF    COMlCtnTlCAnONS 

Sac  905.  No  peraon  receiving  or  assisting  in  receiving,  or  trans- 
mitting, or  assisting  In  transmitting,  any  interstate  or  foreign 
communication  by  wire  or  radio  shall  divulge  or  publlBh  the 
existence,  contents,  substance,  purport,  effect,  or  meaning  thereof, 
except  throuf;h  authorized  channels  of  transnUsaion  or  reception. 
to  any  person  other  ttian  the  addreaaee.  his  agent,  or  attorney, 
or  to  a  pecBon  employed  or  authorized  to  forward  such  communi- 
cation to  Its  tfestlnaUoo.  or  to  proper  accounting  or  distributing 
officers  of  the  various  communicating  centers  over  which  the  com- 
munication may  be  passed,  or  to  the  m'U'tfT  of  a  ship  under 
whom  he  is  serving,  or  in  re^xuise  to  a,  subpena  issued  by  a  coxirt 
of  competent  jurisdiction,  or  on  demand  of  other  lawful  au- 
thority, and  no  person  not  being  authorized  by  the  sender  shall 
Intercept  any  cnmmunicaUon  and  divulge  or  publi&h  the  ex- 
istence, contents,  auliatance.  purport,  effect,  or  meaning  of  such 
intercepted  cooununicatlon  to  any  peracm.  and  no  person  not 
being  entitled  thereto  shall  receive  or  aodst  in  receiving  any 
Interstate  or  forelj^n  communication  by  wire  or  radio  and  use 
the  same  or  any  Information  therein  contained  for  his  own  tjeneflt 
or  for  the  t>eneflt  of  another  not  entitled  thereto;  and  no  peraon 
having  received  such  Intercepted  communication  or  having  be- 
come acqtialnted  with  the  contents,  substance,  purport,  effect, 
or  meaning  of  the  same  or  any  part  thereof,  knowing  that  such 
InXarmation  was  so  obtained,  iball  dtnilge  or  publish  the  as- 
tstence.  contents,  subetsnce.  purport,  effect,  or  meaning  of  tlw 
same  or  any  p»rt  thereof,  or  use  the  same  or  any  Informattati 
therein  contained  for  hts  own  betieflt  or  for  the  benefit  of  enetber 
not  entitled  thereto:  Provided.  That  this  aertion  shall  not  apply 
to  the  receiving,  divulging.  pubUahlag.  or  uUllxing  the  oontents 
of  any  radio  communication  broadcast,  or  transmitted  by  ama- 
♦•wra  ar  ottian  Xor  tiM  uee  of  tbe  psiuisi  patatlc.  or  reiattag  to 
ehips  tn  dtstrsaa. 

What  conkl  be  mora  paaitive  than  the  tteolal  of  authority 
to  tfivultc  the  cooteMts  of  any  tele»iaai?  Even  if  shown 
to  be  "on  demand  of  lawful  authortty".  «ich  permission 
ooHld  onUr  be  onnstniod  as  for  lawful  purpoees. 

I  Hay  aajr  farther  that  this  is  not  the  first  thne  thia  qoas- 
tion  has  come  up.  The  Securities  and  Exchange  Commis- 
sion nearly  a  year  a0o — I  think  they  have  been  in  existence 
about  a  year — aalKd  for  the  contents  ot  certain 
and  the  then  Oraeral  Counael  of  the  FMeaai 
tkms  Commission.  Mr.  Spearman,  denied  it.  It  Is  a  matter 
of  record  that  the  request  for  those  telegrams  was  A^^mmA 


1936 
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Further  than  that.  Mr,  J.  Edgar  Hoover,  in  his  official 
position  in  the  Department  of  Justice,  later  on  also  asked  to^ 
l»  given  copies  of  certain  telegrams,  and  his  request  was) 
likewise  denied.  More  recently  this  p)ermission  to  which  j( 
liave  referred  was  given:  and  not  only  did  the  entire  Com- 
mission go  on  record  in  favor  of  showing  those  telegrams, 
but  the  telegrams  were  sorted  out  by  the  officials  of  the 
Commission  into  two  piles,  one  of  which  they  thought  would 
be  of  interest  to  a  certain  committee,  and  the  other  they 
thought  would  not  be  of  any  use  to  them,  and  they  cast 
thoce  to  one  side.  In  other  words,  a  certain  committee  was 
being  waited  upon  by  the  Commission  or  some  agent  of 
theirs — a  patronage  appointee,  I  suppose — looking  around 
for  this  information.  I  think  the  culpability  of  the  Com- 
mission is  so  gross,  and  they  have  gone  so  far  beyond  their 
authority  under  the  law,  that  they  should  be  summarily  re- 
moved from  office.  [Applause.]  I  demand  such  action  on 
the  part  of  the  administration,  but  I  do  not  think  the 
demand  will  be  recognized  by  the  parties  in  charge.  I  do 
feel,  however,  that  the  business  interests  of  this  country 
have  some  rights,  even  under  this  administration,  to  protec- 
tion in  their  legitimate  business;  and  certainly  no  man, 
no  Member  of  this  House,  or  of  any  other  body,  would  say 
that  the  entire  file  of  telegrams  sent  by  the  business  con- 
cerns of  this  country  should  be  open  to  any  committee 
whatsoever. 

I  think  that  is  the  story  of  the  present  situation,  and  it 
ii  one  that  ought  to  be  corrected  and  regulated.  If  this 
sort  of  thing  is  to  be  continued,  and  no  man  or  business  con- 
cern is  to  have  any  protection  from  the  inquisitiveness  of 
certain  people,  what  will  happen?  It  does  not  appear  to  me 
^to  be  a  very  satisfactory  situation.  I  leave  that  subject 
there. 

EECtPROCAL-TRADI  TREATIES 

I  want  now  to  congratulate  the  State  Department  on  hav- 
ing received  the  resignation  of  Professor  Grady,  who  has 
been  more  responsible.  I  think,  for  the  phraseology  of  the 
trade  agreements  than  any  other  one  man,  although,  of 
course,  his  superior  is  the  great  internationalist,  Dr,  Sayre, 
and  Dr.  Sayre 's  superior  officer  is  our  old  colleague  and  inti- 
mate friend,  Cordell  Hull. 

I  was  interested,  and  quite  amused' as  well.  Sunday  morn- 
ing, to  read  in  the  press  the  resignation  of  Dr.  Grady,  the 
internationalist  from  California;  but  the  principal  feature 
of  his  resignation  that  struck  me  as  so  extremely  interesting 
was  the  fact  that  it  will  not  take  effect  until  July  1,  in  order 
that  he  may  remain  in  the  East  rather  than  return  to  Berke- 
ley. Calif.,  during  the  period  that  Mrs.  Grady  is  a  delegate 
at  large  from  California  to  the  national  Democratic  con- 
vention to  be  held  in  Philadelphia.  Dr.  Grady,  it  will  be 
represented,  has  acted  in  the  most  nonpartisan,  patriotic 
manner  in  trying  to  ruin  the  domestic  trade  of  this  country 
and  bring  in  goods  from  foreign  lands — entirely  impartial  and 
nonpeu-tisan,  I  assume.  It  did  look  quite  queer  to  me,  how- 
ever, that  he  was  anxious  to  stay  here  until  he  was  sure  that 
his  chief.  Mr.  Roosevelt,  had  been  renominated  and  that  part 
of  the  effort  to  secure  his  nomination  should  come  from  Mrs. 
Grady. 

What  is  the  result  of  the  trade  agreements  constantly  be- 
ing brought  to  the  surface?  Why,  it  is  the  tearing  down 
of  our  industries.  I  was  amused  a  few  moments  ago  to  see 
over  in  the  eld  House  Office  Building  lobby  pictures  showing 
new  land  that  is  going  to  be  cultivated  by  the  W.  P.  A.,  the 
P.  W.  A.,  or  some  other  alphabetical  agency,  in  order  to 
put  fertility  in  the  soil  and  develop  new  land.  What  are 
ycu  going  to  do  with  the  new  land  when,  through  the  re- 
duction of  tariff  rates,  you  open  the  markets  of  this  country 
to  all  foreign  produce? 

How  can  it  be  justly  said  that  Dr.  Grady  knows  better 
what  is  good  for  the  agriculturalists  of  this  country  than 
they  do  themselves  or  the  Members  of  this  Congress?  He 
has  shown  great  conceit  in  his  own  opinion  of  himself,  but 
it  so  happens  that  all  of  us  do  not  agree  with  him. 

The  result  of  these  reciprocal-trade  treaties  is  shown  in 
the  accompanying  table  which  I  have  been  given  permission 
to  insert  in  the  Rxcorb  and  which  appears  at  this  pomU 


JJccorded  exports  and  imports 
(Source:  Department  of  Commerce] 


Year 

Ooods  sold  to 

the  world,  net 

exports 

Silver  boocbt 
from  ibe  workl 

Gold  NMlffltt 
(nun  llM  wortd 

Total 

1920  

S84i,nna,Qoo 

782.(101).  000 
334,000,000 

Mi.ooaooo 
22&,auaooo 

47H.  000, 000 
234,000.000 

lo.nnaooo 

ii.onaoQo 

>  2.ooaooo 

■  cooawo 

>4i.ooaidi» 

'wi,ooaooo 

>33<i,ooaooo 

<  120^000.000 

>  37111001X000 

176.000.000 

■II.WOlOOO 

173.001X000 

« i.2i7.ooaooo 
<  i.7w.ooaooo 

7«.aeaiM 

1930     

61\fl««0 

IWil   

aoStOOOkOos 

m.12 

STzsoaoBo 

ItKU  

uT.ooaooo 

19,34 

•  g2s.ooaooo 

1936 

I  i.Mi.ooauod 

'  Net  imports. 

We  exported  from  this  country  in  1929  goods  to  the  value 
of  $841,000,000  m  excess  of  our  import.s.     There  has  been  a 
continuing   decrease,  except   for  one  year,  ficm  then   until 
1935.  at  which  time  our  net  exports  had  fallen  to  $234  000  000. 
The  balance  of  trade  was  the  other  way  by  some  $19,000,000. 
Last  year  we  bought  $336,000,000  worth  of  silver,  and  in  the 
corresponding  time  last  year  we  bought  $1,739  000.000  worth 
of  gold,  winch  is  now  stacked  up  in  this  country.     There  is 
no  use  for  it,  there  is  no  purpose  whatsoever  in  having  it. 
This  results  in  a  total  balance  of  trade  against  us  last  year  of 
$1,841  000,000.     The  way  that  was  brought  about  is  that  we 
have  reduced  our  own  markets  in  connection  with  exports  and 
we  have  opened  our  markets  to  imports  from  foreign  coun- 
tries.    We  have  paid  for  the  extra  balance  in  imports  of  gold 
and  silver,  not  in  our  own  commodities  but  in  stocks,  bonds, 
and  other  securities.     The  foreigners  have  taken  that  money 
and  put  it  into  our  securities  and  their  own  securities  on  the 
markets  of  Wall  Street  and  elsewhere.     That  is  the  distinct, 
positive,  and  proved  result  of  your  reciprocal-trade  agree- 
ments.    The  sooner  that  law  is  repealed  the  better  for  the 
interests  of  this  country,  whether   they  be  agricultural   cr 
what  they  may  be. 

Mr.  Speaker,  there  is  no  way  whereby  you  can  force  for- 
eign countries,  getting  our  gold  and  silver  in  payment  for 
their  produce  brought  to  this  country,  to  buy  our  products 
in  accordance  with  the  manner  the  reciprocal  treaties  call 
for.  Theoretically  the  scheme  might  be  a  good  one,  but  it 
is  like  so  many  other  will-o'-the-wisps,  practically  it  is 
ruination  to  agricultural  and  mercantile  pursuits  of  this 
coimtry. 

I  received  a  telegram  yesterday  from  a  mill  in  my  State 
stating  that  it  was  obliged  to  consolidate  with  a  mill  in  an- 
other State  because  they  have  not  business  enough  to  keep 
them  going.  They  have  to  move  out  of  the  State  of  Massa- 
chusetts because  there  is  not  enough  to  keep  them  goinpr, 
owing  to  the  tremendous  amount  of  imports  coming  into 
this  country.  So  we  find  that  these  reciprocal  treaties  bring 
about  no  benefit  whatsoever  to  the  manufacturers  or  orders 
for  our  gcKxLs. 

We  are  getting  ready  to  spend  $500,000,000  annually  to 
curtail  surplus  crops.  Yet  these  same  surplus  crops  will  be 
increased  m  direct  proportion  to  lowered  tariff  rates  on  all 
forms  of  agricultural  products.  Thmk  of  it!  You  are  in- 
creasing the  surplus  crops  directly  as  you  receive  imports 
from  foreign  countries,  particularly  from  Canada,  of  the 
products  that  they  grow.  It  is  a  shame.  We  destroy  our 
American  industries  by  tariff  reductions  in  giving  foreigners 
increased  purchasing  power,  and  they  do  not  use  this  in- 
creased purchasing  power  to  buy  our  goods. 

Mr.  Speaker,  there  is  the  story.  The  statements  I  am 
making  plainly  prove  two  things:  First,  that  further  tariff 
reductions  are  detrimental  to  the  United  Slates;  and.  second, 
it  is  a  false  assumption  to  say  that  foreigners  will  buy  our 
goods  if  we  give  them  increased  purchasing  power,  whether 
by  tariff  reductions  or  gold  and  silver  purchases.  The  rec- 
ords show  they  do  not  buy  our  goods.  The  tables  show  that 
the  foreigners  do  not  use  their  increased  receipts  to  purchase 
our  goods,  but  rather  to  increase  their  owni  dindends.  That 
is  what  they  are  doing.  If  they  took  the  money  that  we  are 
providing  them  with  to  balance  accounts,  it  would  not  be  lon^ 
before  their  $13,000,000,000  of  indebtedness  on  account  of  the 
war  could  be  paid  off.  That  is  not  what  they  want  to  use 
this  money  for.    I  do  not  know  why  that  would  not  be  a  fair 
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'Hiry  hart  shipped  their  goodi  to  this  country. 

^  get  out  of  tt  Is  the  opportunity  to  pay  for  the  goods 

and  th«|y  get  the  benefit  of  the  exchange.     I  do  not  see  why 

acc)  >unt  couid  not  balance  the  other.     I  do  not  think  there 

explanation  why  we  should  be  paying  out  one  and  a 

billion  dollars  a  year— $3,000,000,000  in   2   years — for 

made  goods  and  gold  and  sliver  and  not  force  them 

the  balance  they  owe  us  from  the  war. 

the  gavel  fell.] 


The  ^PEAKFR 
Mr. 


PUTATX  CAI.XMDAJt 

The  Clerk  will  call  the  fln^t  bill 
<tXX^^HRAN.     Mr    Speaker.    It   »   not    my   purpose   to 
against  the  omnibus  bills  this  afternoon,  which  In- 
■illUons  of  dollars.    There  are  many  OMrUorious  Mils 
ftftt  abmld  be  passed     I  do  think  the  membership  of  the 
a  MMild  know  that  we  are  about  to  consider  these  bills. 
I  therefnrp  make  the  point  of  no  qvannL 

The  SPEAKER     The  Chair  win  eoont.    (After  counting.  1 
■vldently  not  a  sufficient  number. 

Mr  bIaNKHEAD     Mr  Speaker.  I  more  a  call  of  the  House 

of  the  House  was  ordered. 
The  (trierk  called  the  roll,  and  the  foUowlzw  Members  failed 
to  answer  to  their  names 


BoekbM 


Oarpcnur 


Cultia 


IRoll  No   Ml 


».  T. 


Oe»r 


H.  T. 


Dttter 
Ooutrlca 

Dtinran 
Blrntxigvn 

SVUM 

OoUteborousb 
Or»y  P%. 
Orsvo 
Orwnway 
Jtomlin 


Kerr 

Kl4 

Lef  Okla. 
McOroarty 


McSwmln 

MooUcxM 
Moalet 

Mortta 


(XtTer 
Pvrktnj 


B«lUy 
WLich 
■obBton.  Ky 


I 


Kelly 

TlM  ^PKAKZR.  Three  biuidred  and  forty -five  Mensbera 
bavs  ax  iwcrad  to  their  names,  a  quorum. 

On  Hiotion  of  Mr.  BAjnuuAO,  further  prooeedlnss  umi^y 
t2ie  call  were  dispensed  with. 

MBSSAGB  raOM  THX  SCfATX 

A  msHMe  from  the  Senate,  by  Mr    Home.  Its  enrolling 
ajnnounced  that  the  Senate  agrees  to  the  report  of 
at  coattMBBa  on  the  flUMTWiliin  votes  of  the 

—  on  tbm  mamBdmeaxs  of  ttaa  Senate  to  the  bill 

(H.  R.  1 163)  entitled  "An  act  inaiti  apiiropriatlons  for  the 
utrv  OflM  Mid  sundry  tndependent  executive  bureaus. 
commissions,  and  offlce.s.  for  the  fiscal  year  maruitw^^ 
im.  and  for  other  piuposafc* 

;e  also  announced  that  the  Senate  insists  upon 

nts  to  the  bill  iH.  R.  10§19>   entitled  "An  act 

appropriations   for    the    Treasury    and    Post   OOkce 

for  the  fiscal  year  ending  June  30.  1937.  and  for 

disagreed  to  by  the  House:  acreea  to  the 

asked  bar  the  House  on  the  dlncraainc  votes  of 

Mouses   thereon,    and    appoints   Mr.   Oukss.    Mr. 


boards. 
Jane  M 


oCfoer 

conf 


tW( 


McKauAS.  Mr.  Hstdkh.  Mr.  Stcwsr.  and  Mr.  Noaaacx  to 


be  the  c  onf erees  on  the  part  of  the  Senate 

The  ■Nssage  also  aiuxMmnd  that  the  Senate  disagrees  to 
the  amindraent  of  the  Housb  to  tte  MU  i6.  M71)  entitled 
"An  act  providing  for  the  p*****^  oC  tmpfinisiii  iii  i  on  the 
bitvsen  the  shore  and  bulkhead  lines  in  rivers  and 
.  rscoesta  a  conference  with  the  House  on  the  dls- 
of  the  two  Houses  thereon,  and  appoints  Mr. 
CopKi^  D.  Mr.  Plstchir.  and  Mr.  McNast  to  be  the  conferees 
on  the  {:fart  of  the  Senate. 

Thk  E*uvstk  CAunrsAa 
The   Speaker     The  CTerk   wiU   call   the   first  omnibus 
bill  on    the  Private  Calendar. 
-The  9lerk   called   the  first   omnibus  bin   on   the  Prlrate 
H.  R.   8236.   for  the  relief  of  siindry  dahnanta. 
and  for  other  purposes. 


STAKLST    k.    J 

The  Clerk  read  as  f 
•nu«  I  — (H   R 


roa  A.  /. 


March  17 


CO..  wc. 


isee      For  the  rsilsf  at  Stanley  A    Jennan.  recelfr 
for  A.  J.  PeUrm  Co  .   Inc  t 

ytmX  Um  claim  at  Stanley  A.  J«rman.  reoslvar  for  A.  J.  r<«t«ri 
CX)..  Inc .  (or  forage  dcUvarad  by  the  said  A.  J.  Pvtcra  Co.  to  ttoo 
Quartermaster  Corpa.  War  Department,  during  the  late  World 
War.  and  the  years  1W17  to  1919.  IncluslT*.  and  used  by  the  War 
Department,  for  wmeb  bo  payment  wtt»t«v«r  has  erer  been  made 
undflr  the  following  eooSrarcta  and  ortlara:  P.  O  a0S47.  P.  O  2iaia 
to  P.  O  21317.  both  Ineluaire.  P  O  21119  P  O  21319.  P  O  21330. 
P  O.  214S9.  P  O  21494.  51.  contract  dated  March  31.  1917.  P  O. 
MO  to  P  O  2963.  both  tncluslve  P  O  aOMO  P  O  2O830  to  P  O. 
30838.  both  liM,iliMl»s.  be.  and  the  same  la  hereby,  referred  to  the 
United  StaftM  Court  of  Claim*  with  JurMUstton  to  hear  and  de- 
termine the  aaoae  to  JudgnMnt.  notwtthetaading  the  statute  of 
limitations  ProrUUd.  That  the  petition  U  filed  within  0  months 
from  the  date  of  this  act. 

Mr.  COCHRAN.     Mr.  Speaker.  I  move  to  strike  out  Utle  I. 
The  SPEAKER.     The  gentleman  from  Missouri  offers  an 
amendment  which  the  Clerk  will  report. 
The  Clerk  read  as  follows: 

Ankendmeat  offered  by  Mr  Cocitaasf:  Page  1.  line  3.  etniie  out 
aU  Of  UUe  I. 

Mr  COCHRAN  Mr.  Speaker,  numerous  omnibus  bills 
are  on  the  calendar  today  The  membership  should  under- 
stand that  the  first  two  bills  are  war  claims  bills  The  war 
ended  In  1918.  seventeen  years  ago.  but  there  are  claims  here 
that  go  back  to  the  CtvU  War. 

This  first  claim  has  been  considered  by  the  War  Depart- 
ment, by  the  Department  of  Justice,  and  by  the  Comptroller 
General,  and  they  allowed  a  net  balance  on  the  claim  of 
$2,428.  which  was  paid  and  closed  the  case. 

The  claimants  were  indicted,  but  this  did  not  prechids 
their  right  to  go  into  the  Court  of  Claims  If  they  had  de- 
sired to  do  so.  They  slept  on  their  rights.  Three  Govern- 
ment agencies  have  constdered  this  case,  and  now  we  are 
asked  to  send  it  to  a  fourth  Government  agency.  aiKl  the 
claimants  want  $31,000. 

This  is  all  I  have  to  say  on  this  bill.  Mr  Speaker,  except 
I  would  like  to  call  the  attention  of  the  House  to  the  fact 
that  In  Prttlay's  Rbco«d.  which  you  will  find  in  the  rack,  at 
page  3607.  I  bnefed  these  claims.  arKl  the  Information  that 
I  fumlAed  the  Members  is  not  my  own  entirely  but  comes 
from  the  vartoua  depulmanii  to  1117  wmmmfie.  I  also  hav« 
received  reports  fran  Ow  CeiptiuBer  Ganerml  tn  tmdi  case 
that  I  mention,  and  he  la  in  possesskm  of  whatever  records 
still  exist  m  each  of  these  eases. 

I  am  perfectly  wllllnc  for  the  Rouse  to  consider  the  claims 
and  expedite  them,  but  I  think  you  should  know  the  facts  In 
raforeoee  to  each  one  of  them 

Tliere  are  doaens  of  meritorious  claims  In  some  of  the 
omnibus  bills  that  should  be  passed  today,  but  sandwiched 
m  between  them  are  bills  that  amount  to  large  sums:  and 
In  this  one  bill  we  have  up  now  the  total  amount  involved 
is  $1,288,000.  comprised  In  five  different  measures  I  leave 
it  to  tlM  House  as  to  whether  it  wantA  to  pa.vs  the  first 
measure  and  let  a  fourth  agency  of  the  Oovemmem  audit  a 
clatan  when  three  different  agencies  have  audited  the  claim 
and  have  allowed  and  paid  $3,400. 

Mr  TROMABON  Mr.  Speaker.  I  rise  in  opposition  to 
the  amendment 

Mr.  Speaker.  I  am  in  sympathy  with  the  good  purpose  of 
my  friend  trom  IClsaourl  when  he  says  that  we  oujfht  to 
•top  any  ot  ttaae  fllsfBl  or  fraudulent  war  rlstii  but  that 
docs  not  apply  to  this  bill. 

I  do  not  know  Mr  Stanley  A.  Jerman.  reeetwr  for  A.  J. 
Peters  Co .  Inc..  and  neither  do  I  know  A  J.  Peters  Co.  I 
never  heard  of  any  of  them,  do  not  know  where  they  hve  or 
know  anything  about  theu-  business,  but  I  do  know  Held 
Bros.,  d  m  Paso.  Tex.,  who  famished  to  A  J  Peters  Co. 
some  of  this  hay  that  the  Army  reasHsd  and  whose  animals 
ate  this  hay   which  has  never  been  paid  for 

May  I  say  further  that  If  you  will  look  at  the  report  on 
this  bill  you  win  see  that  this  bill  unanimously  passed  the 
Claims  Coasmlttee  of  the  House  of  RepresentaUves  In  the 
Seventy-first  Ooogreas;  it  unanimously  iMssr  il  the  Claims 
ComaaJttae  of  thia  BiMe  in  the  Seventy •saeood  Cocigress;  it 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3889 


unanimously  passed  the  Claims  Committee  of  this  House  in 
the  Seventy-third  Congress;  and  now  it  is  here  apain  with  a 
unanimous  report. 

The  only  thing  In  the  world  that  this  bill  docs  is  to  give 
these  parties  an  opportunity  to  go  to  the  Court  of  Claims  and 
have  this  matter  fairly  and  finaUy  settled.  My  friend  from 
Missouri  said  it  had  been  investigated  by  the  War  Depart- 
ment and  turned  down;  likewise  by  the  Attorney  General; 
but  I  hope  you  will  be  fair  enough,  before  you  vote  against 
this  biU.  to  read  the  report  signed  by  the  Acting  Secretary 
of  War  himself,  the  Honorable  P.  H.  Payne.  I  dx>  not  have 
time  to  read  all  the  report,  but  let  me  read  you  this  much 
of  it: 

The  vendor  upon  being  notified  as  to  the  gnde  of  hay  received 
and  advised  as  to  the  price  at  which  same  would  be  accepted, 
usually  acceded  to  the  terms  offered,  and  the  commodity  was  pur- 
chased by  the  Oovemment  at  the  price  agreed  upon  as  being 
proper  for  the  quality  of  this  forage. 

Let  me  say  in  this  coimection  that  the  only  trouble  that 
ever  arose  about  this  matter  was  this:  Held  Bros.,  of  El 
Paso,  sold  some  of  this  hay  to  this  Peters  crowd,  and  they 
shipped  the  hay  to  Arizona,  where  there  was  a  big  canton- 
ment or  a  big  lot  of  troops.  This  hay  was  sold  subject  to 
grades  and  weight  at  destination,  and  those  grades  and 
weights  were  passed  upon  exclusively  by  War  Department 
officers,  and  their  sUtements  were  accepted  absolutely,  and 
these  people,  whom  I  know  and  vouch  for  in  my  city,  did  not 
have  anything  more  to  do  with  that  than  one  of  you. 

Mr.  PITTENGER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  THOMASON.     I  yield. 

Mr.  PITTENGER.  Is  this  a  case  of  the  Government  get- 
ting hay  and  then  not  paying  for  it? 

Mr.  THOMASON.  The  Government  got  this  hay  and  that 
part  of  it  still  in  controversy  has  not  been  paid  for.  I  mean 
they  have  not  paid  for  the  part  now  in  question.  It  is  prob- 
ably true  they  paid  this  $2,000  my  friend  from  Missouri 
refers  to.  I  know  they  did  if  the  gentleman  from  Missouri 
and  the  ComptroUer  General  say  so,  but  there  is  still  a  large 
or  substantial  amoimt  due  on  this  claim. 

Let  me  say  this.  The  Secretary  of  War  says  that  after 
suspicion  was  aroused  the  records  of  the  Department  show 
that  a  great  quantity  of  hay  was  furnished  the  Government 
by  Peters  L  Co.,  and  somebody  was  indicted,  and  everybody 
in  connection  with  the  matter  was  acquitted.  Here  Is  what 
the  War  Department  says: 

Am  a  result  of  the  InvestlgaUon  conducted,  criminal  proceedings 
were  brought  against  the  members  of  this  firm  for  fraud  and  con- 
spiracy m  restraint  of  trade.  At  the  request  of  the  Attorney 
General  payment  of  the  amount  appearing  to  l>e  due  the  company 
wao  withheld  by  the  War  Department,  and  eubsequently  a  claim 
against  the  Government  waa  filed  by  the  said  company  for  the 
aum  of  S3 1.9 15. 70  for  the  value  of  the  hay  alleged  to  have  been 
lurniBhed. 

Now,  listen  to  this  before  you  vote  on  this  proposition: 

Upon  failure  of  the  United  States  attorney  to  get  a  conviction 
In  any  of  the  cases  tried,  the  criminal  action  against  members  of 
the  firm  was  dlsmlased  on  recommendation  of  the  Attorney  Gen- 
eral and  an  Investigation  was  then  made  to  determine  tlie  advlsa- 
bUlty  of  bringing  clvU  action  against  the  company.  The  contem- 
plated civil  action  waa  abandoned  when  It  was  learned  that  an 
audit  of  the  account*  indicated  there  was  no  amount  due  the 
United  States. 

Now,  listen  to  the  excuse  that  is  made  on  the  part  of  the 
Government : 

Due  to  the  long  period  which  has  elafwed  since  the  transaction 
Involved  took  place,  and  the  fact  that  many  records  pertaining 
to  the  matter  cannot  now  be  located,  the  Oovemment  would  be 
at  a  great  dlaadvantafe  were  It  required  to  defend  Itaelf  in  a  suit 
at  this  tlm«. 

If  the  Government  Is  at  a  disadvantage,  how  about  the 
people  who  furnished  this  hay  and  never  received  a  cent  for 
It.  hay  that  the  Government  fed  to  its  horses  and  mules? 

Let  us  be  fair  about  this  matter. 

All  parties  charged  with  fraud  or  misrepresentation  were 
pro.-nptly  acquitted.  Ail  this  bill  does  is  to  give  them  the 
right  to  go  before  the  Court  of  Claims,  where  justice  can  be 
donp.  Not  one  cent  of  money  is  appropriated.  The  Treas- 
ury  ts  not  out  a  single  cent. 


I  am  sure  you  will  not  do  an  Injastice  to  these  dtteen.^  and 
taxpayers  since  the  hay  was  delivered  to  the  Ooireniment 
and  fed  to  Army  horses  and  mules.  Are  they  not  the  ones 
at  a  disadvantage?  Let  us  give  them  their  day  in  court. 
That  is  all  these  people  ask  for.  They  furnished  large  quan- 
tities of  hay,  and  it  is  an  outrage  not  to  give  them  their  day 
in  court.  I  repeat  I  do  not  know  Jerman  or  A.  J.  Peters 
Co.,  but  I  do  known  Held  Bros.  They  are  my  Iriends  and 
constituents.  They  are  honorable  men.  and  I  vouch  for 
them.    They  are  entitled  to  j)ay  for  their  hay. 

Mr.  SHORT.    Will  the  gentleman  yield? 

Mr.  THOMASON.     I  yield. 

Mr.  SHORT.  According  to  my  colleague,  many  of  these 
claims  are  desen-ing.  I  happened  to  be  a  member  of  the 
War  Claims  Committee  in  tho  Seventy-first  Congress,  which 
considered  this  biU,  and  it  was  reported  favorably  by  unan- 
imous vote.     It  is  a  meritorious  claim. 

Mr.  THOMASON.  I  thank  the  gentleman.  I  have  never 
been  a  member  of  the  War  Claims  Committee,  but  I  th.nk 
that  these  people  should  have  their  day  in  court.  The 
War  Department  itself  says  they  were  acquitted  of  any 
wrongdoing.  The  War  Department  said  they  had  an  audit 
and  found  these  people  innocent.  The  only  excuse  the  Sec- 
retary of  War  can  offer  is  that  they  have  misplaced  some  of 
their  papers,  and  the  Government  would  be  at  a  great  ad- 
vantage. That  is  not  the  fault  of  these  good  citizens.  I 
plead  for  justice  and  fair,  square  dealing  between  a  great, 
Government  and  its  citizens.  All  I  ask  for  is  a  square  dral, 
which  these  people  have  not  received.  Nobody  will  be  hurt 
by  an  open,  fair  hearing  before  a  competent  and  impartial 

court. 

The  SPEAKER     The  question  is  on  the  motion  of   the 

gentleman  from  Mi.ssouri. 

Mr.  BEITER.     Mr    Speaker,  a  parliamentary  inquiry. 

The  SPEAKER      The  gentleman  will  state  it. 

Mr.  BEITER.  The  amendment  offered  by  the  gentleman 
from  Missouri,  if  the  Members  desire  to  sustain  the  com- 
mittee  

The  SPEAKER.  That  is  not  a  parUamentary  Inquiry.  The 
question  is  on  the  motion  of  the  gentleman  from  Missouri. 

The  question  was  taken,  and  the  amendment  was  re- 
jected. 

The  SPEAKER     The  Clerk  will  read  the  next  title. 


CLAIMS  or  CERTAIN  EMPLOYEES 

The  Clerk  read  as  follows: 

Title    n (H     R     4147.  To    provide    for    the    carrying    out    of    the 

award  of  the  National  War  Labor  Board  of  April  11.  1919,  and 
the  decision  of  the  Secretary  of  War  of  date  November  30.  1920, 
In  favor  of  certain  employees  of  the  Minneapolis  Steel  U  Ma- 
chinery Co  Minneapolis,  Minn  :  of  the  St  Paul  Foundry  Co.. 
St  Paul  Minn  ol  the  American  HoLst  &  Dernclc  Co..  St  Paul. 
Minn.;  and  of  the  Twin  City  Forge  &.  Foundry  Co.,  StUl-s-ater. 
Minn,') 

That  the  Secretary  of  War  Is  authorl^ed  and  directed  to  pay 
and  discharge  the  claims  of  certain  employees  '  or  their  legal 
representatives  of  the  Minneapolis  Steel  A  Machinery  Co..  Min- 
neapolis, Minn.:  of  the  St.  Paul  Foundry  Co..  St.  Paul.  Minn.;  of 
the  American  Hoist  &  Derrick  Co.  St  Paul,  Minn;  and  of  the 
Twin  City  Forge  i  Foundry  Co,  Stillwater.  Minn.,  for  additional 
compensation  for  work  performed  as  employees  of  such  companies 
In  the  execution  of  contracU  made  by  such  companies  and  the 
United  States  and  for  the  manufacture  of  war  materials  for  the 
use  of  the  War  Department  or  the  military  forces  of  the  United 
States  Such  payment  shall  be  based  upon  the  principles  laid 
down  m  the  award  of  the  National  War  Labor  Board  of  April  11, 
1919  and  the  decision  of  the  Secretary  of  War  of  date  November 
30  1920  and  shall  be  In  accordance  with  the  interpretation.-,  and 
the  classiacatlons  and  adjustments  made  under  the  direction  of 
the  Board  In  pursuance  of  such  award.  In  the  case  of  any  em- 
ployees with  respect  to  whom  classifications  and  adjustments  have 
not  been  made  in  pursuance  of  such  award  and  Interpretations 
thereof  the  Secretary  of  War  shall  make  the  clasclfications  and 
adjustments   necessary  for   the    payment   and   discharge   of   claims 

under  this  act.  j        ,» 

Sec  2.  That  no  payment  under  this  act  sliall  be  made  alter 
the  expiration  of  2  years  from  .ts  paasage  unless  prior  to  the 
expiration  of  such  time  a  claim  therefor  Is  presented  to  the  8ec- 
rct.ary  of  War  In  such  manner  as  he  shall  by  regulations  prescribe. 
Sec.  3.  That  the  provisions  of  the  act  shall  not  apply  to  any 
employees  of  such  companies  with  respect  to  whom  the  award 
of  the  National  War  Labor  Board  was  carried  out.  nor  shall  this 
act  be  constru-ted  to  prejudice  any  cUlms  which  the  employers 
receiving  the   beuefitb  thereof   may  have   in  respect  to  contracts 
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tba  compftnlca  and  ttw  UnltBd  Matw  for  tb» 

rtaia  (or  tti«  u*a  of  »njr  <topaxtin«nt  or  aorvlc*  ol  tba 

other  Uima  Ui«  War  DepMrtment  or  the  nUIltary  tarom 

'  States 

That  UMr»  to  Iwtoy  appraprtetcd.   oat  oT  any  money 

TVa^Miirj  MM  tUf^mrwtm  tppmpittlttH.  vuch  cum  not  in  ax- 

I  l.a0Ow0OO.  aa  swy  ba  nnrataarj  to  carry  out  tha  pro^uiona 

t  1  of  tba  act 

That  no  claim  tUMlcr  ttaa  twutlaloiM  of  th's  art  shall  be 

kd|uatcd.   or  revWwad   wadar  aactton  tU  ot   tha   Bavlaad 

I  MXMBdad.  aor  liMU  iurtotflctloo   oC  any  aucfa  claim 

pt  as  provklad  in  ttila  act. 


Mr  cbCHR\N.    Mr.  Speaker.  I  aSer  the  ioilawmg  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  re«d  as  follows: 

Amendment  by  kti   CocmAi* :   Mr.  Coctaum  mo^aa  to  atrLke  out 
tma  n. 


Mr 

the 
the 
What  I 


Tretsury- 


Kidget 

States 

the 


TUla 
ot  oartal^i 
of  war 

t4e 


The 
suited  14 
Labor 
Co 

and  vtM : 
authonz« 


mAtlar 


mc  a 
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dOCHRAN.    Mr.  Speaker,  this  Is  not  a  bill  to  fo  to 
Coui-t  of  Claims.    This  Is  a  bill  to  pay  $1,260,000  out  of 
— taxpayers'  money.     It  Is  an  old  war  claiin. 
read  Is  not  my  report,  but  this  is  a  report  of  the 
ComptrdUer  Qcneral  o!  the  United  States,  who.  under  the 
Kct.  Is  a  representative  of  the  Congress  of  the  United 
not  a  representative  of  the  executive  branch  of 


snd 


Gov  enunent : 


eaiplofeea 


Wtf 


B<ard 


propoaea  to  pay  additional  compensation  to  employcea 
private  concerns  for  work  performed  tn  the  manufactare 
i^tenals  fumlabad  the  War  Department  uoder  coattacta 
Ute  World  Wm. 

not  cxrver  mi^fMofrnm  aapivatf  upon  work  undar  Hary 

ooniracts.     Ooaa  tka  Cftmriiai  wish  to  dlacrtmlnate  be- 

npon  work  under  contracts  with  different 

at  tba  qeaiifwtit? 

Department  did  not  raqtiaat  and.  in  fact,  was  not  coo- 

rumarttan  wttk  l^  awwtf  made  by  ttoe  Natioaai  War 

m  ttoaae  caaea — as  was  dona  In  tbc  Bethlehem  Staal 

act  of  March  4.   19a»   (43  BtaX.  WBSk  as  aiiiMitiH 

expaodttures  sppriBtamrttag  •IJBO.OOO  aa  giatulllaa   to 

of  prtvau  eoDMfiia?    Would  not  this  be  astsblub- 

t   which    win    ladtioa   tha   adraocement    of    otiiar 

(ftalma? 

"ne  C  (MBptroUer  also  calls  attention  to  the  fact  that  under 
Um  profiilona  of  the  bill  section  5  proposes  to  establlab  a 

whereby  the  payioc  agency  would 
upon  thje  prx>prletary  and  legality  of  Its  own  disbursements 
wtth  DO  check  or  review  by  any  other  agancy  of  the  Oovem- 
it. 

Mr.  Sbeaker.  I  leave  the  matter  to  the  House  whether  it 
ita  t>  take  $1,200,000  out  of  the  Tiimuij  ■(  ttm  aKpeose 
flf  ffte  t  urpayeis.  I  mlclit  *lao  tuM  mugr  tt  tbe  Bhitmants 
are  dea<  . 

Mr.  C  HRISTIAN80N.  Mr.  Speaker.  I  rise  In  opposition 
to  the  a  nendmetit.  In  the  first  place.  I  call  attontioa  to  the 
fact  tha ;  this  Is  not  a  bill  to  reimburse  corporations,  tnit  on<^ 
to  rttrnfiinc  tbelr  empl03*ees.  This  is  a  proposal  to  help 
the  **mipe  feOeiw."  Tlut»  body  has  had  many  opportunities 
to  vote 
of  rtch 


una  to 

men   th^ 

heretofc 

ployvee 

Steel  tt 


out  of  the  Public  Treasury  to  pay  the  rla'  m.s 
corporations  that  were  encaged  In  furnishing  the 
lent  with  siippUes  during  the  war.  but  I  Ajlxt  say 
lint  anportunity  it  has  had  to  accord  to  working- 
conoeeilaBs  that  have  been  granted  frequenUy 
to  tt»etr  employer?  The  corporations  whose  em- 
be  benefited  by  this  bill  are  the  Blinneapolls 
inery  Co..  of  Minneapolis:  the  American  Hoist 
k  Derrlfck  Co..  of  St.  Paul;  and  the  Twin  City  Forge  k 
Poundrj  Co..  of  StlI^gr8ter.  Minn.  T^esr  companiee  wwe  all 
•etinc  I  a  contractors  or  subcontractors  In  furnishing  the 
Ckwemmeot  at  its  request  with  etoeUs,  fun-MUT'.age  parts, 
and  othi  T  materialB  needed  duilav  the  tale  war. 

Comment  has  been  made  upon  the  fact  that  many  years 
hare  elapsed  since  tlMse  ciakas  accrued,  and  the  inference 
Is  drawi  that  therefore  they  should  not  be  paid.  It  is  not 
the  faul ;  of  the  mm  who  are  to  he  Q»  benfllteiaries  of  this 
le€tel>ti|n  thai  this  debt  is  long  o»Bidu«.  for  t!me  and  asaln 

with  bills  for  retmhone- 
MMs  were  faiwhij  reported 
to  wljlch  they  were  referred,  but  becaa'v 
of  the  4«ria»  oniv  which  the  House  operated,  it  was  im- 
poMatxlf  to  ^<ft  them  to  a  veta.  Thte  ia  tiM  first  opporvu- 
mvj  Lhert  lia..^  t>>en  to  present  the  case  to  the  House  as  such. 


DorlDg  the  war  there  were  numerous  a-age  disputes,  azid 
the  PkvMvt  enatad  a  Wtiwi  War  Labor  Board,  headed 

by  William  Howard  Taft.  to  adjust  dlfferenoes  between  war 
cantractors  and  their  emplosreea. 

Hie  empiofWB  of  the  niiniiMihn  mentloiied  in  the  bill 
threatened  to  quit  work,  whereupon  representatives  of  the 
Beard  went  before  them  and  assured  then;  that,  if  they 
wtmld  stay  on  the  ]ob.  the  Oovemment  would  pay  them  the 
«•■■  paid  tn  the  same  locahty  for  similar  work.. 

The  men  emtlniMd  to  vock.  the  Board  made  ILs  award. 
and  the  SeeMtary  of  War.  Newton  D.  Baker,  recommended 
that  tt  be  carried  out.  But  before  the  Qoveminent's  audi- 
tors had  completed  checking  the  claims  there  was  a  change 
of  ailaihileliatliai.  a  new  Secretary  of  War  took  office,  who 
overruled  Secretary  Baker  on  technical  grounds. 

Our  contention  is  that  the  National  War  Labor  Board 
was  an  agency  of  the  Government,  that  it  acted  within  the 
scope  of  its  authority  in  entering  Into  the  said  agreement, 
and  that  the  Government  therefore  Is  legally  and  morally 
bound  thereby. 

In  that  connection,  I  want  to  say  that  Mr  Taft.  after  he 
became  Chief  Justice,  voluntarily  appeanxl  before  a  Hr>u.s» 
committee  as  a  witness  and  declared  that  in  his  opinion  the 
claim  constituted  an  obligation  of  the  Government  which 
ought  to  be  paid. 

Mr.  PITTENGER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CHRISTI ANSON.     Yes. 

Mr.  PITTENGER.  Is  it  not  a  fact  that  the  emplojrees  In 
other  steel  mills  in  other  parts  of  the  country  were  paid 
and  these  were  left  out? 

Mr.  CHRISTIANSON  It  is  a  fact,  among  them  being 
the  employees  ol  the  great  Bethlehem  Steel  Co  I  submit 
that  if  the  employees  of  the  Bethlehem  Steel  C  ->  wrre  en- 
titled to  reimbursement,  those  of  these  three  small  Minne- 
sota companies  should  be  given  equal  con.'^t deration. 

Mr.  ANDRE8EN      Mr   Speaker,  will  ihe  gentleman  yield? 

Mr.  CHRISTIANSON      Yes. 

Mr,  ANDRESEN.  I  might  say  to  my  roll-aru"  that  this 
appropriaUon  simply  carries  out  an  award  of  the  War  Labor 
Board,  an  agency  set  up  by  the  Commander  m  Chief  the 
President,  to  settle  disputes  of  this  character.  The  Board, 
headed  by  the  late  Chief  Justice  Taft.  made  an  award  in 
this  case  similar  to  the  award  In  the  Bethlehem  Steel  caee, 
and  the  men  who  received  the  award  have  since  19W  made 
every  effort  to  collect  by  legislation,  but  have  been  unable  to 
do  so.  The  award  was  approved  by  the  Secretary  of  War. 
Mr.  Newton  D  Baker,  at  the  time  it  was  up  for  original  con- 
■ktiietloii  He  sakl  the  men  were  entitled  to  it  and  the 
award  tiiould  hawe  been  paid.  t>ut  it  was  not  paid  because 
of  compUcaticos  which  arose  in  the  change  in  Secretaries. 

The  bill  has  been  before  Congress  on  several  occasions. 
The  War  Claims  Committee  heard  it.  passed  on  the  evidence 
submitted  by  the  witness,  and  that  committee  unaniraouslj 
reported  the  bill  as  meritorious  and  recommended  that  the 
claun  should  be  paid  by  the  United  States  Government. 
These  labor uig  men  were  patriotic  employees  who  were  work- 
ing in  the  defense  at  their  country  They  were  promi.sed  the 
same  scale  of  wages  a^  other  workers  were  paid.  The  bill 
should  be  approved  so  that  the  obligation  of  the  Government 
may  t>e  discharged. 

The  SPEAKER.  The  time  of  the  gentleman  from  Minne- 
sota has  expired. 

Mr.  CHRESTTANSON  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  SPSAKER.  On  the  previous  section  of  this  bill  the 
Chair  put  a  unanimous -consent  request  for  an  extension  of 
tiaae.  The  attention  of  the  Chair  has  sinoe  been  called  to  a 
mltat  hr  the  aMthor  of  the  preeent  Private  Calendar  nile, 
who  was  preskting  at  the  last  session  on  this  calendar.  Thia 
rule  was  proposed  for  the  purpose  oi  expaditlBg  business. 
XTpeti  iiftsitiiai.  the  Chair  does  not  think  he  should  recog- 
nise Uwhrri  for  the  purpoae  of  requesting  an  extension  of 
tune. 

TheqaiMon  Is  on  i<«-  »ku*<uuinent  offered  by  the  gentleman 
from  Missouri. 
The  anMndment  was  rejected. 
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ST.  LXTBCmS  CArHOLIC  CHTTSCH  OF  GKRMANTOWN.  MO. 

•nje  Clerk  read  as  follows: 

Title  m— (H.  R  3797  For  the  relief  of  8t  Ludgcrs  Catholic  Church 
oi  Germantown,  Henry  County,  Mo.) 
That  the  Secretary  of  the  Treasury  l>e,  and  he  la  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  St.  Ludgers  Catholic  Church  at  Ger- 
mantown. county  oi  Henry,  and  State  of  Missouri,  the  sura  of  S3,000 
m  full  cotnpensatlon  for  the  use  and  occupation  of  and  Incidental 
damage  to  St  Ludgers  Catholic  Church  at  Germantown  by  the 
United  States  Army  during  the  Civil  War. 

Mr.  COCHRAN.    Mr.  Speaker.  I  olfer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CocHaAN:  Mr.  CociauN  moves  to 
strike  out  title  III. 

Mr.  COCHRAN.  Mr.  Speaker.  I  am  simply  trying  to  be 
fair  in  this  matter.  This  bill  was  mtroduced  by  my  close  per- 
sonal friend  and  colleague  from  Missouri,  Mr.  Wood.  This 
bill  has  been  before  Congress  for  many,  many  years.  It  so 
happens  that  one  night  some  7  or  8  yeais  ago  when  our  dis- 
tinguished colleague.  Judge  Dickinson,  was  unable  to  be 
present,  I  personally  made  a  speech  in  behalf  of  this  bill.  The 
bill  passed  the  House,  but  it  failed  to  pass  the  Senate.  I 
thoURht  It  was  a  meritorious  bill  then  and  I  think  so  now. 
But,  Mr.  Speaker,  this  b;ll  has  passed  the  House  and  has 
passed  the  Senate  and  ha.s  been  placed  upon  the  desk  of  the 
President  of  the  United  Slates.  Mr  Roo:>evelt,  and  he  vetoed 
the  bill.    Why  should  we  put  it  back  in  his  lap? 

Mr.  SHORT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN.     I  yield. 

Mr.  SHORT.  I  should  like  to  a-sk  my  colleague  from 
Missouri  or  some  member  of  the  War  Claims  Committee  just 
what  the  policy  of  that  committee  is  on  different  claims 
arising  out  of  the  Civil  War.  In  the  Seventy-first  Con- 
gress that  committee  established  the  rule  that  they  would 
no  longer  report  out  any  bill  for  a  claim  growing  out  of 
the  Civil  War:  that  is.  we  would  not  go  back  prior  to  the 
Spanish-Anieruan  War. 

Mr  BEITER  The  committee  has  the  same  rule.  How- 
ever, with  re.spect  to  this  particular  bill  that  ha.s  been  %'e- 
toed  by  the  President,  it  is  my  understanding  that  the 
President  was  not  apprised  of  all  the  facts  in  the  case,  and 
if  the  bill  were  again  presented  to  him  he  would  sign  the 

bill. 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Missouri. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hakcock  of  New  York)   there  were  ayes  56  and  noes  43. 

So  the  amendment  was  agreed  to. 

VELIE  MOTORS  CORPORATION 

The  Clerk  read  as  follows: 
Title  TV— (H    R    2706    To  confer  Jurisdiction  upon  the  Court  of 

Claims  to  hear,  determine,  and  render  Judgment  upon  the  claim 

of  the  Velle  Motors  Corporation) 

That  Jurisdiction  Is  hereby  conferred  upon  the  Court  of  Claims 
to  hear  determine,  and  render  Judgment,  notwithstanding  the 
lapse  of  time,  or  any  statute  of  limitations,  or  any  Umitaiion  upon 
the  Jvirlsdlctlon  of  such  court  with  respect  to  claims  upon  any 
contract  implied  In  law.  upon  the  claim  of  the  Velie  Motors  Cor- 
poration for  reimbursement  for  net  losses  sustained  by  such  cor- 
poration on  account  of  the  additional  requirements  imposed  by 
the  Government  with  respect  to  the  crating  of  gun  carts  manu- 
factured pursuant  to  a  certain  war  contract  (no  CMG-74,  dated 
Oct.  25.  1917)  with  the  Ordnance  Department.  United  States  Army, 
which   requirements  were   not   contemplated   by  such   contract. 

Sec  2  Such  claim  shall  be  Instituted  by  or  on  behalf  of  the 
Vellc  Motors  Corporation  within  1  year  after  the  date  of  the 
enactment  of  this  act.  Proceedings  In  any  suit  befoie  the  Court 
of  Claims  under  this  act,  and  review  thereof,  and  payment  of 
any  Judgment  therein,  shall  be  had  as  In  the  case  of  claims  over 
which  such  court  has  Jurisdiction  under  section  145  of  the  Judi- 
cial  Code,  as  amended. 

Mr.  COCHRAN.     Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cochran;  Mr.  Cochran  moves  to 
strike  out  title  IV. 

Mr.  COCHRAN.  Mr.  Speaker,  this  is  a  bill  to  send  a 
case  to  the  Court  of  Claims.  It  is  a  case  growing  out  of 
the  war.  It  is  just  one  of  the  many  cases  that  have  been 
reported.    There  are   involved  $37,000.     The  company  had 


the  right  to  go  into  court.  It  did  not  avail  Itself  of  the 
opportunity.  Now,  17  years  afterward,  some  lawTer  comes 
here  and  wants  us  to  pass  a  bill  to  go  to  the  Court  of  Claims, 
waiving  the  statute  of  limitations.  The  question  is.  Are 
you  going  to  waive  the  statute  of  limitations  that  Congress 
has  provided?  They  have  had  a  fair  opportunity  and  did 
not  accept  it.  It  is  not  an  ignorant  organization.  It  is  a 
great  motor  carrying  company.  Decide  for  yourselves 
whether  you  are  going  to  ask  your  Government  to  protect 
itseU  in  a  suit  18  years  after  the  alleged  U.ss. 

Mr.  COSTELLO.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  COCHRAN.     I  \neld. 

Mr.  COSTELLO.  Is  it  not  a  fact  that  the  contract  with 
the  Velie  Motor  Co.  required  that  they  should  crate  these 
gun  carts  for  .shipment,  and  that  the  crates  in  which  the 
gun  carts  were  placed  were  not  sufficient  to  warrant  their 
being  shipped  across  the  ocean,'  and.  as  a  result,  the  War 
Department  demanded  that  they  .should  build  stronger 
crates,  and  that  this  bill  would  provide  $4.23  per  gun  cart 
to  pay  for  that  additional  cost  of  a  stronger  cratC  As  a 
matter  of  fact,  it  was  required  by  their  contract  that  they 
should  be  adequately  crated  for  export  shipment.  There- 
fore there  is  not  any  merit  to  this  claim  of  the  Velie  Motor 
Corporation. 

Mr  COCHRAN.  There  i.s  absolutely  no  merit  to  the 
claim.  Their  contract  provided  that  they  should  be  shipped 
in  proper  crates.  The  War  Department  held  them  to  their 
contract.  I  repeat  there  is  absolutely  no  merit  to  the 
claim. 

Mr.  THOMPSON.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Speaker,  this  bill  has  passed  the  Senate  of  the  United 
States  twice  and  has  been  reported  by  various  Hou.se  Com- 
mittees on  War  Claims,  on  four  differ'-nt  occasions.  The 
provisions  of  the  bill  require  that  this  corporation  be  given 
lUs  day  in  court  before  the  Court  of  Claims  If  the  Hou.sc 
.should  pas.s  this  bill  this  afternoon,  the  Velie  Motor.s  Cor- 
porat:on  is  not  going  to  get  its  money  tomorrow  or  the  next 
day.  It  must  make  out  and  prove  its  ca.se  before  the  Court 
of  Claim.s, 

Replying  to  the  gentleman  from  California  with  reference 
to  the  crating  of  these  gun  charts,  of  whuh  there  were  ap- 
proximately 9,000,  the  contract  with  the  Velie  Motors  Cor- 
poration provided  that  these  cart.s  would  be  .shipped  to  points 
I  within  the  United  States  A  gun  cart  is  on  the  order  of  an 
!  ordinary  wagon.  We  know  that  ordinary  wagons  are  not 
crated  for  .shipment  within  the  Umted  States;  they  are  put 
in  box  cars  and  blocked  the  .same  as  automobiles  are  .shipped. 
In  the  Velie  case  the  Ordnance  Department  later  found  that 
these  gun  carts  were  needed  overseas  and  directed  the  con- 
tractor to  crate  them  for  overseas  shipment:  and  the  claim  is 
based  upon  this  company's  bemg  reimbursed  the  actual  cost 
of  the  extra  crating  for  overseas  shipment. 

Mr.  PITTENGER.     Mr.  Speaker,  will  the  gentleman  yield "' 
Mr.  THOMPSON.     I  yield. 

Mr.  PITTENGER.     All  this  bill  does  is  to  give  this  com- 
pany Its  day  in  court.    Is  that  correct? 
Mr.  THOMPSON.     Absolutely. 

Mr.  HOPE.     Mr.  Speaker,  wdl  the  gentleman  yield? 
Mr.  THOMPSON.     I  yield. 

Mr.  HOPE.  It  not  only  gives  the  company  its  day  in  court 
but  It  compels  the  United  States  Government  to  waive  cer- 
tain defenses  which  it  otherwise  would  have  to  the  claim, 
does  it  not? 

Mr.  THOMPSON.  Not  as  I  understand  it. 
Mr.  HOPE.  The  bill  not  only  asks  the  United  States  Gov- 
ernment to  waive  the  statute  of  limilat  ens  but  it  requires 
the  Government  to  waive  anj-  defense  it  might  have  as  to  the 
jurisdiction  of  the  court  to  consider  the  case  of  an  implied 
contract,  practically  the  basis  of  the  claim  in  this  case. 

Mr.  PITTENGER.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  THOMPSON.     Yes. 

Mr.  PITTENGER.  This  involves  the  additional  expense 
of  crating  tho.se  gim  carts  for  overseas  shipment  under  the 
direction  of  the  Secretary  of  War. 

Mr.  THOMPSON.  Under  the  direction  of  the  Ordnance 
Department  as  represented  by  the  ordnance  mspectors. 
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Ifr  Speaker,  will  the  gentkmAn  jleki?  t 
Ym. 
cCORMACK.     And  It  1»  the  customary  thin«  wtafve 
;Cc  of  tautations  has  intervened  that  it  ihaukl  be 
tar  Mch  a  biU  to  arrompifh  Ma  •tattacttre. 
Ttiat  is  tbc  ootr  otalaet  la 


ta  the  avMnnan  tram  Miaoari  (Nfr.  Cochsax], 
who  riatad  ttet  tikis  campaay  had  its  dajr  m  court,  unfor- 
tunately the  head  (A   thte  corporaUon  becaaie   Invotred  in 

about  the  time  it  waa  gettlnc  ready  to 
preaenl  this  claim  to  the  United  States  Covst  at  Claims  and 
tJboae  who  were  in  controi  of  tins  companor  for  a  period  of 

of  uamtMticDM  t»na  tgmiaat 

to  teOow  the  ■attar  thnach.    After 

active  in  the  iiiaatimi  iit  of  his 

ihad  run  -i^ii.nst  the  claim: 

Mr.  SiKaker.  will  the  genUeman  jneld? 

I  ytf'M 
If  the  j.1.^  Atre  acamst  the  genttemaB. 
would  he  waive  the  statute  ai  limitations  and  permit  them  to 
hill? 
Mr. '  [TIOMPSON      I  believe  I  would  If  It  were  a  iust  ciaun. 
tHfli  i  the  saTel  fcQ.] 

The  3P*AK?.H     The  que«tlon  Is  on  ihe  amendment  offered 
by  the  fcntlen.^.  Irom  Bdissouri 

Th«  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  H<iPEi  there  were — ayes  44,  noes  30. 
80  t|ve  amendment  was  acreed  to. 


The 


A.  C.  UZSSLLR  CO. 

Clerk  read  as  foDows: 


Tiste  V 
Ttist 


•ay  atacut* 


•trOta  cat 


Mr. 


(U   R   3101.  To  eoaTer  Jurtadiction  on  the  Court  of  CIalm« 
o  hemr  and  determlDC  the  clatm  at  A   C   Measler  Oo  )  I 

tf\t  Court  of  Claims  of  the  Untveci  State  be.  and  hereby  to. 
JfwWdiMloa  ••  haar  and  aaCttaMna  ttoa  1  !■!■  mi  the   A    C. 
Co..  of  Piwrtdaofoe.  R.  I..  ■aawtlbataaiiBC  lapaa  o<  ume  or 
of  UakttJkUana.  and  to  award  aaid  eoinpany  compcnaa- 
MkHtioQAl  nitatertal  furuUhad  the  Oovamnacnt  under  con-  1 
AprtI    IT,    It  IB.   for   the   manufacture  aaa  aaUvery    of 
eUpa. 


ditad 


[XXrHRAlf     Mr  Speaker. 
Clerk  read  as  foDows: 


I  offer  an  amendment. 


■nt   oSered    by    Mr     Cochbai*: 

title  V 


Mr.   CooimAjf    morea   to 


(XX:HRAN      Mr.  Speaker,  as  the  gentleman  from  Mln- 

IMr.  PiTTUMnl  says,  and  to  save  him  the  irouble  of 

it.  all  this  Uii  does  is  to  soul  the  case  to  the  Court 

Howver.  Mr.  Speaker,  this  ''^T*»r  had  iti  day  in  court 
with  tike  Board  set  up  by  this  Concres  under  the  Dent  Act. 
Mr  D(  Qt.  if  you  please,  was  chairman  of  the  Military  Affairs 
Coounittee  of  this  House,  and  the  Congress  nir*^  a  bill 
kBosm  as  the  Dent  Ad.  under  which  every  person  and  cor- 
poration who  had  a  claim  against  this  Oovenunent  groadng 
out  of  iie  World  War  had  an  opportunity  to  be  heard.  This 
compajiy.  Just  like  the  other  companies,  had  its  day  m  court 
and  wt  s  denied  rocognltlon  bgr  the  Department. 

The  act  that  the  Department  paid  hiiadwds  of  millions  of 
dollars  to  contractors  and  was  crliicised  for  tt  is  evidence  in 
itsaU  t  lat  the  Board  was  fair. 

It  is  unjust  to  ask  the  Oovemmcnt  18  years  after  the 
coiura<  t  to  defend  Usalf  m  court  when  we  do  not  know 
whethe  r  the  witnesses  can  be  found  or  whether  the  evidence 
is  aval  able 

I  ha\e  noth  p.i^  '".rthrr  to  say  about  the  bill. 

Mr.   CAVK  .    i.A      .Mr.  Speaker.  I   wish  to  be  heard  In 

Mr.  Bpeakcr.  I  was  a  "t*— *hTr  of  the  subcommittee  which 
consldixed  the  bill  m  the  Scyvnty-eaooKl.  the  Sevenly- third. 
aad  tifs  Bsivcnty -fourth  PrsMTWW^e  The  gentleman  from 
is  wrong  when  he  sajrs  that  the  Dent  Board  turxMd 
his  biU.  As  a  nmtter  ol  fact  the  Dent  Board  was 
for  the  payment  of  tKi^  blQ  to  the  amount  of 
I16.0001  b'!'  'h^  Comptroller  Ot*rcral  refused  to  pay  the  war- 
rant b«H.-u...M>  rte  said  ii  .^  .4.,  .ax  illefa]  pajqnent.  In  the 
Uie   %iAUite  of  iiiit^tiy^j  jm^  aflainst  t>>f  «-i^tfT» 


Subsetinently  the  Senate  paswrd  a  bOl  ortlerlng  that  the 
Messlers  be  paid  $12,000.  The  House  of  Representatives, 
throu&h  its  committee,  compromised  and  recommended  the 
payment  of  $10,000. 

For  years  Mr.  Messier,  an  old  gentleman  from  Providenee. 
R.  I.,  has  haanted  the  gaUeriea  of  this  House  hopii«  ttet 
in  his  old  a«e  he  might  be  able  to  collect  from  Uncle  Sam 
what  he  ronsirirra  is  a  just  claim. 

Mr.  Speaker,  this  taiD  does  not  call  for  the  payanent  of  any 
money  but  simply  givci  Messier  'i^^■  :» ht  to  go  to  the  Oo«rt 
of  Claims  to  sstshlith  tats  cla.in  l  \^ould  hate  to  have  to 
do  business  with  the  United  Sia'*-.s  iJoNcmment  and  have  my 
claim  passed  upon  the  way  some  of  these  bills  are  being 
passed  upon  by  the  Members  of  this  House.  Members  of 
subcommittees  spend  days  and  days  listening  to  testi- 
mony. The  fun  committee  listens  to  the  reports  of  wit- 
nesses and  members  of  the  subcommittee.  Tbey  tmanlmously 
agree  to  recommend  that  a  bill  pass,  so  that  someone  might 
be  put  In  a  position  to  justify  his  claim  before  the  Court  of 
Claims.  Then  a  Member  gets  up  here  and  sajrs  "no",  and 
the  claimant  is  thrown  out.  If  that  Is  the  way  to  legislate, 
I  disagree  with  you  gentlemen  who  win  answer  "yes"  to  the 
question. 

Mr.  Speaker,  this  claim  was  originally  handled  by  Mr. 
Condon,  formerly  a  Member  of  this  House  from  Rhode  Is- 
land, who  resigned  to  become  a  member  of  the  supreme 
court  of  his  State.  This  is  a  meritorious  claim.  The  Gov- 
ernment supplied  material  which  only  enabled  the 
manufacture  of  1.000  clips  out  of  every  If  pounds  of  mate- 
rial, whereas  the  Umtrd  States  ofRcers  thought  that  Mr. 
liealer  eoidd  and  should  have  ohtahied  1.000  clipn  out  of 
every  17  potmds  of  material.  The  metal  was  heaner  than 
the  Oovemment  reianoKBlBttyci  tboasht  it  was.  and  when 
the  material  ran  oat  this  Ban  llBHiBr  had  to  go  out  m  the 
open  market  and  buy  enoagh  to  make  vp  the  necessary 
number  of  dipe  to  sapptf  the  nomber  cafled  for  by  his  con- 
tract, because  the  eeptyact  eontained  a  pwisWy  clause.  IT 
Messier  had  not  supplied  so  many  thousand  clips  by  a  cer- 
tain day  he^  would  have  been  subject  to  a  fine.  The  Army 
representatives  supervislnc  the  work  in  his  factory'  toid  him 
to  go  out  and  boy  the  material. 

[Here  the  gavel  fell.) 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Missouri  (Mr.  Coch«an1. 

The  qucBdon  was  taken;  and  on  a  div..sk>n  (demanded  by 
Mr   CocmuK)  there  were — ayes  32.  noes  4g 

So  the  amendment  was  rejetrted. 

Mr.  TAYLOR  of  South  CaroHna.  Mr.  Speaker,  I  object  to 
the  vote  on  the  ground  there  is  not  a  quorum  present. 

The  SPEAKER.     The  Chafr  wil!  munt 

Mr.  TAYLOR  of  South  Carolina.  M :  s;jeaker.  I  wttbdzmw 
the  point  of  no  quorum. 

The  SPEAKER.  The  qtiesttan  is  on  the  eogroasment  and 
third  reading  of  the  bill  H.  R.  t336 

The  bill  waa  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  thvd  tftae. 

The  SPBAKSR.  The  vMrtloB  Is  on  the  passage  of  the 
bilL 

The  qaestkm  was  taken. 

Mr.  COCHRAN.  Mr  Speaker.  I  oki)ect  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  Is  not  a  quorum  prf^ent. 

The  Doorkeeper  wifi  doae  the  daora.  the  Sergeant  at  Arms 
win  notify  the  abeent  Mcmbeia,  and  the  Ckrrk  will  call  the 
ron. 

The  <iuesttoa  «as  taken;  and  tbcre  were — ^yeas  137.  nays 
168.  not  voting  m.  as  fallows: 

(Ron  No   371 


Blermann 

Btadarup 

BTantf 

Bloom 

Hoehae 

Bolleau 

Oa. 


Caviccaia 
ChaiwBer 


CoBe* 

Obaacry 

Cra««na 

creal 


Croaa.  Tex. 
Clowe 
Cullm 
Cwrlay 

Daly 

Darden 

Daea 

Delaney 

OrlTcr 
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So  the  bill  was  rejected. 


Duffy   N   T. 

Houston 

Martin.  Mass. 

Schneider,  Wis.        | 

Dimn.  Pa. 

Hull 

Mason 

Seger 

Eagle 

Jacobsen 

Maverick 

Shannon 

Eaton 

Jenckes,  Ind. 

May 

Siiliiran 

Fenerty 

Johnson,  Tex. 

Mead 

Bumners,  Tex. 

Focht 

Kahn 

Merrltt.  N.  T. 

Tarver 

Prey 

Kennedy.  Md. 

Monaghan 

Thorn 

Pulmff 

Kennedy.  N.  Y. 

Nichols 

Tho  mason 

Oambrlll 

Kenney 

O'Connell 

Thompson 

Oasque 

Knut.'ion 

ODay 

Tolan 

Oaaaaway 

Kopplemann 

OLeary 

Turpln 

Oehrmann 

Kramer 

Parks 

Utter  back 

Glfford 

Kvale 

Patton 

Wadsworth 

Gtldpa 

Lanham 

Pfelfer 

Walter 

Gillette 

Lea.  Calif. 

Plttenger 

Weaver 

Gingery 

Lemke 

Powers 

Welch 

Goldsborough 

Lord 

Ramspeck 

West 

Greenwood 

Lundeen 

Randolph 

Whelchel 

Guyer 

McClellan 

Reed.N  Y. 

Wilcox 

Gwynne 

McCormack 

Rellly 

Williams 

Halleck 

McMillan 

Risk 

Wilson,  La. 

Hart 

McReynolds 

Robinson.  Utah 

Wlthrow 

Hartcr 

McSwaln 

Rogers,  N   H. 

Wolverton 

HigermR.  Conn. 

Maas 

Ryan 

HUdebrandt 

Mansfleld 

Sanders,  Tex. 

Hook 

Marcantonlo 

Sauthoff 

NAYS— 168 

Allen 

Dunn.  Mlaa. 

Laatnskl 

Robertson 

A«h  brook 

Kckert 

Lewis,  Colo. 

Rogers,  Mass. 

Bacon 

■dmiattm 

Lucas 

Rogers,  Okla. 

Beam 

■Udier 

Luckey 

Russell 

Blackney 

Bngel 

Ludlow 

Schuetz 

Blanton 

Englebright 

McAndrews 

Scott 

Brewster 

Ferguaon 

McFarlane 

Sc  nig  ham 

Caldwell 

Flealnger 

McOehee 

Sears 

Cannon.  Mo. 

Fish 

McGrath 

Secrest 

CarlBon 

Flannagan 

McOroarty 

Shanley 

Carmichael 

Fletcher 

McKeough 

Smith.  Va. 

Carpenter 

Ford,  Calif. 

McLaughlin 

Smith,  Wa.sh. 

Carter 

Ford.  Mlaa. 

Mabon 

Smith.  W.  Va. 

Cart  Wright 

Gavagan 

Main 

SneU 

Castellow 

Gear  hart 

Mafx».s 

Snyder.  Pa. 

Celler 

Gilchrist 

Ma.'^.^lngale 

South 

Church 

Goodwin 

Mlchcner 

Bp*-or,e 

Citron 

Oranfleld 

Millard 

Stack 

Cochran 

Gray.  Pa. 

Miller 

Starue« 

Colden 

Oreever 

Mitchell,  ni. 

Stefan 

Cole.  Md 

Ortawold 

Mitchell.  Tenn. 

Stubbs 

Cole.N.T. 

Hamlin 

Moran 

Sutphln 

Collins 

Hancock.  N.  Y. 

Mott 

Tauer 

Colmer 

Healey 

Nelson 

Taylor.  Colo. 

Cooper.  Tenn. 

Heaa 

O'Brien 

Taylor,  S.  C. 

Costello 

Hoffman 

OMalley 

Thurston 

Cox 

HollUter 

Palmlsano 

Tlnkham 

Crawford 

Holmes 

Parsons 

Tobey 

C^rosby 

Hope 

Patman 

Tread  way 

CrOMer.  Ohio 

Huddleston 

Patterson 

Umatead 

Crowther 

Imhoff 

Peterson.  Ga. 

Vinson.  Ga, 

Darrow 

Johnson.  Okla. 

Pierce 

Wallgren 

Dlcksteln 

Johnson,  W  Va 

Polk 

Wearln 

Dies 

Jones 

Qulnn 

Werner 

Dietrich 

Keller 

Rabaut 

Whlttlngton 

Dockweller 

Klnzer 

Ramsay 

Wlgglesworth 

Dondero 

Kloeb 

Rankin 

Wolcott 

Dorsey 

Knlffln 

Raybum 

Wolfenden 

Do  ugh  ton 

Koctalkowskl 

Reed.  Ill, 

Woodrxiff 

tX)xey 

Lambertaon 

Rich 

Woodnjm 

Drewry 

Lambeth 

Richarda 

Yoimg 

DrlBcoU 

Lamneck 

Richardson 

Zimmerman 

NOT  VOTING— 125 

Adair 

Dtngell 

Kee 

Robelon,  Ky. 

Andrews.  N.  Y. 

DU-ksen 

Kelly 

Romjue 

Ayers 

DUney 

Kerr 

Rudd 

Barden 

Dttter 

Kleberg 

Sabath 

Berlin 

Dobbins 

Larrabee 

Sadowskl 

Bo  land 

Doutrlch 

Lee.  Okla. 

Sanders.  La. 

Bolton 

Duffey,  Ohio 

Lehlbach 

Sandlln 

Boykln 

Duncan 

Lewis.  Md. 

Schaeler 

Boylan 

Ekwall 

McLean 

Schulte 

Brennan 

Kllenbogen 

McLeod 

Short 

Brooks 

Kvans 

Maloney 

Slrovlch 

Buchanan 

Faddla 

Marshall 

Slsson 

Buck 

Farley 

Martin.  Colo. 

Smith,  Conn. 

Buckbee 

Fernandez 

Meeks 

SoniefE.  N.  Y. 

Buckley.  N.  Y. 

Flttpatrlck 

Merrltt.  Conn. 

Stefl^ai: 

Bui  winkle 

Fuller 

Montague 

Stewart 

Burch 

Gray.  Ind. 

Montet 

Swe<-ney 

Burn  ham 

Green 

Morlta 

Taylor.  Tenn. 

Cannon.  Wis. 

Greenway 

Murdock 

Terry 

Cary 

Gregory 

Norton 

Thomas 

Caaey 

Halnea 

O'Connor 

Tonry 

Claiborne 

Hancock.  N.  C. 

Oliver 

Turner 

Clark.  Idaho 

Harlan 

ONeal 

Underwood 

Clark.  N.C. 

Hartley 

Owen 

Vinson.  Ely. 

Cooiey 

Her.nlng.s 

Pearson 

Warren 

Cooper.  Ohio 

Hlgglns.  Mass. 

Perkins 

White 

Coming 

Hill.  Ala. 

Peterson.  Pla. 

WUaon.  Pa. 

C\i:kSn 

Hill.  Knute 

PettengUl 

Wood 

Cummlngs 

Hill.  Samuel  B. 

Peyser 

Zloncheck 

Dear 

Hobbs 

Plumley 

Dempsey 

Hoeppel 

Ransley 

DeRouen 

Jenkins.  Ohio 

Reeca 

The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Harlan  (for)   with  Mr    Jenkins  of  Ohio  (against). 

Gf'neral  pairs: 

Mr    Boland  with  Mr    R<ibsion  of   Kentucky. 

Mr.  O'Connor  with   Mr     Wiis<iu  of  Pennsylvania. 

Mr    Burch   with    Mr     Lehlbarh. 

Mr    Hancock  of   North  e^aroliiia  uilh   Mr    Bolton. 

Mr    Steagall   with   Mr    Hartley 

Mr.  Corning  with  M-    MrL<>an. 

Mr    Warren   with    M.-    Short 

Mr     Montague   with    Mr     Marshall. 

Mr    Kerr  with   Mr    DitK-r 

Mr    c:ark  of  North  CaroUna  with  Mr    Andrews  of  New  York 

Mr    Sa.T.ue!   B     Hil!    with    Mr     Ekwall. 

Mr     Fuller   with    Mr     Cooper   of    Ohio. 

Mr    Bulwmkle   with   Mr    Plumley 

Mr    Boylan  with   Mr    Taylor  of  Tennessee. 

Mr    Dlnge'.l   with   Mr    McLood 

Mr    Fernandez  with   Mr    Culkln. 

Mr    Buchanan   with   Mr     LKmtrlch. 

Mr    Fitzpatnrk  with  Mr    Merrltt  of  Connecticut. 

Mr     Maloney   with    Mr     Buckbee 

Mr.  Cary   with   Mr    Perkm.s 

Mr.  Vinson  of   Kentucky   with  Mr    Ransley. 

Mr.  Dear  with   Mr    Burnham 

Mr    Schulte   with    Mr   -Dirksen. 

Mr.  Sabath   with   Mr    Re^ce 

Mr     Cooiey   with    Mr     Stewart. 

Mr    Oliver  with   Mr    Thoma.>i 

Mr    Montet  with  Mr    Tonry 

Mr    Somers  of  New   York   with   Mr    Duncan. 

Mr    Kee  with  Mr.  Buckley  of  New  York. 

Mr    BticK  with  Mr    A^lalr 

Mr    Pearson   with   Mr    Owen 

Mr.  Hennlngs  with  Mr    Sandlln. 

Mr.  Dempsey  with   Mr    Larrabee. 

Mr.   Cummlngs  with   Mr    Slsson. 

Mr    Rudd  with  Mr    Claiborne. 

Mr.  Brooks  with   Mr    ONell. 

Mr.  Gregory    with    Mr    Terry. 

Mr.   DeRouen    with    Mr.   Sadowskl. 

Mr.  Green   with    Mr     Brennan. 

Mr.  Sweeney   with   Mr    Dobbins. 

Mrs.   Norton   with    Mr     White. 

Mr.  Faddls  with  Mr    Meeks. 

Mr.  Lewis  of  Maryland  with  Mr    Sch&effer. 

Mr.  Pettenglll  with  Mr.  Ayre.s 

Mr.  Peterson  of  Florida  with  Mr    Gray  of  Indiana. 

Mr    Smith   of   Connecticut   with   Mr.    Barden. 

Mr    Kelly   with   Mr    DUney. 

Mr    Murdock   with   Mr    Evans. 

Mr     Wood    with    Mr     Sirovlch 

Mr    Kleberg  with   Mr    Clark  of   Idaho. 

Mr    Peyser  with   Mr     Berlin 

Mr.  Ca-sey   with   Mr    Hobbs 

Mr    Higgin.s  of   Ma.»aachusetts  with   Mr    Duffey  of   Ohio. 

Mr    Elienbogen  with  Mr.  Turner 

Mr    Martin  of  Colorado  with  Mr    Parley 

Mr    Zloncheck   with  Mr    Lee   of   Oklahoma. 

Mr     HUl   of   Alabama   with    Mr    Sanders   of   Loul-slana. 

Mr    Haines  with   Mr^    Cireenway 

Mr     Romjue    with    Mr     Knuu-    Hl!i 

Mr.  CURLEY  and  Mr.  CULLEN  changed  their  vole  from 
"nay"  to  "yea." 

Mr.  TTNKHAM  changed  hi.s  vote  from  ■•yea"  to  "nay." 

Mr.  THOMASON.  Mr.  Speaicer,  I  wish  to  announce  that 
the  gentlemaJi  from  Alabama.  Mr.  Hill:  the  gentleman  from 
Illinoi.s.  Mr.  Sch.aefer:  the  gentleman  from  Vermont.  Mr. 
Plumley;  the  gentleman  from  MLs.soun.  Mr.  Short:  and  the 
gentleman  from  Califomia,  Mr.  Buck,  are  attending  a  meet- 
ing of  a  Subcommitt.ee  on  Military  Affairs  and  for  this  reason 
are  not  here  to  answer  to  their  names. 

The  doors  were  opened. 

The  result  of  the  vote  was  announced  a.s  above  recorded. 

On  motion  of  Mr.  Cochran,  a  motion  to  recon-sider  was 
laid  on  the  table. 

The  SPEAKER.  The  Clerk  will  call  the  next  cmrubus 
bill  on  the  Private  Calendar. 

The  Clerk  called  the  next  bill,  H.  R.  8524,  for  the  relief 
of  sundry  claimants,  and  for  other  purposes. 

WILLIAM    J      COCKE 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc  — 

Title  I — (S  941  An  act  for  the  relief  oi  William  J  Cocke  1 
That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otheru'lse  appropriated,  to  William  J.  Cocke,  ol  North  Caro- 
lina, the  sum  of  $9,116.88  In  full  settlement  of  all  claims  agalnat 
the  Government,  for  losses  growing  out  of  contracts  with  the  War 
Department,  one  dated  Jtily  1.  1918.  for  the  purchase  of  gartw^e 
from  Camp  Green,  situate  at  or  near  the  city  of  Charlotte  N  C; 
and    the    other    dated   Septemt>er    3.    1918,    for    Camp    Wadsworth. 
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ftt  or  near  Um  cKy  of  8p&rtanbiuf.  8.  C:  Pmtmkted.  Th*t 
of  tbm  mmount  appropriAtad  In  this  art  in  excam  of  10 
th«r«of  ab»U  be  p<ud  or  <Mllv«rMl  to  or  rec€lT»d  by  any 

In  cocmectloo  with  said  clAlm.     It  shall  b«  unlawful  for 

or  aceoU.  attorney  or  attorneys    to  met    cot}«Tt.  wnh- 

recelre  any  suni  •<  tk*  am^mant  appraprtated  in  ttiu  art 

ot  10  pernal  ttMraf  om  —ownt  of  — iiluw  fp<ar»d  In 

wltb  aaid  cUlm.  any  cootoact  to  Um  omaMmj  nsurttb- 

Any  per—  vkalaUn^  tiie   provtHMM  of  ttia  act  ikall 

(ullty  of  a  misdemeanor  and  up«a  eaertattaii  thereof 

fined  in  any  sum  not  exceedtag  tl.OOO. 

Mr.  ICXXTHRAN.     &Cr.    SpMkrr.    I    offn*   an   iBaeiximeiit 

which  [  tend  io  the  desk. 
The  Clerk  read  as  follow*: 
Amendment  offered  by  Mr.  Cocubaji:  Strike  out  title  I. 

Mr.  COCHRAN.  Ifr.  Speaker,  this  ts  another  omnibus 
bill  fnm  the  War  Claims  Coagnnittee.  Therefore  all  btlls 
oontaliied  In  this  omnibus  me—ure  are  akl  war  claims,  but 
this  is  the  outstanding  one  of  them  ail. 

A  m;  m  made  a  ooolnct  with  the  OoforsBMal  to  take  the 
garbag  ?  from  a  cantoanent  in  North  Caiiilim.  aad  he  boocht 
himsel  a  lot  of  little  pigs  to  feed  the  garbage  to.  He  claims 
aome  c(  this  garbage  was  diverted  and  stolen.  rLaaghfeerJ 
Of  con  rae.  It  was  diverted.  It  was  diverted  to  the  inner  wamn 
of  the  soldiers.  They  did  not  believe  in  leaving  anytliing 
on  their  plates  to  feed  to  pigs.  So  after  tbe  war  was  over 
he  CQCies  along  and  wants  the  GovcnuBBUt  to  pay  him 
$33.0fM  because  he  did  not  get  eixnigh  garbage  to  feed  the 
piBi  h^  had  purchased.     [Laughter.] 

Mr    BEITER.    Mr  Speaker,  will  the  gentleman  yldd'' 

Mr    :OCHRAN      Not  now. 

The  War  Department  heard  the  case.  This  man  had  the 
right  1 9  go  to  tiie  Court  of  Claims,  if  he  desired.  The  Dent 
Act  W1A  m  effect,  which  enabied  him  to  be  heard  by  that 
board. 

In  c[>nclusion.  I  maj  sajr  the  be«rd  IhU  that  the  War 
Depart  tnent  never  promised  the  witiatlui  to  give  him 
enougi  garbage  to  feed  all  the  Uttle  pigs  he  nUght  buy.  So 
now  h  '  comes  to  the  Congress,  and  the  genttaBiCB  on  the 
War  C  Aims  Committee  are  very  generous,  bat  they  are  not 
■HMN  m  enough  to  give  bun  $33,000.  and  say.  "All  we  are 
going  o  give  you  is  $9.000. '  So  tiwy  report  the  bill  fav«r- 
ablj.  I  ot  to  sand  tbe  matter  to  the  Ctart  of  Clauns.  not  to 
have  i  reviewed  by  the  Comptroller  Oeneral.  but  to  go  into 
the  Ti  easiUT  ot  the  United  StMas  and  take  out  ftjoe.  at 
a  ttae  when  w  ate  trying  to  Snd  meaey  to  par  aeaie  of  the 
bills  we  have  already  passed.  There  is  no  Court  of  Claims 
InvolTid  in  this  measure     This  is  a  direct  payment  out  of 


Mr. 


Mr. 


HANCOCK 
yield? 
OOCHKAJf. 


of   New   York.    Mr    Speaker,    wfll    the 


I  S^ld  to  the  gentleman  from  New  York. 
Mr.  llANCOCK  of  New  York.    I  simply  want  to  call  the 


to  the 
and  I 


atteotlon  to  the  fact  that  this  case  did  go  to  the 

Court  ^  Claims  and  the  Court  of  Qatms  iVrtHTTil  it 

Mr    20CBBJiM.    I  ttiank  the  genUautti  Cer  hie  contribu- 

The  claim  did  so  to  tbe  Court  of  daioM.  aecordtng 

gentleman  frem  New  York,  who  is  seidon  wreog. 

mow  he  is  right  now.  because  tie  has  the  papers  be- 


tme  hm.  and  therefore  you  are  asiud  to  appropriate  $9,000 
sad  of  the  Trcaeary. 


the  Trcaeary. 

RICH  and  Mr.  BLANTON  rose. 

::0CHRAN.    I  yield  to  tbe  gentleman  from  Penmyl- 

Mr.  RicHl.  who  was  on  fan  feet  first. 

RICH.    Would  it  not  have  been  a  gaed  thing  If  we 


Mr 
Mr 

mlttee 


of 
Mr 
Mr 

vania 
Mr. 
had  hid  a  Secretary  of  Agriculture  at  that  time  like  ttae 
one  wi   have  now  to  kill  the  Utile  pigs? 

Mr    COCHRAN.     I  yield  to  the  gentleman  from  Texas. 
Mr    BLANTON.     At  one  time  the  committee  reported  this 
bm  fo-  the  full  amount  of  $33,000.     The  gentleman.  I  am 
^riP  recall  that. 
BXITER  rose. 
COCHRAN.    I  win  let  the  gentleman  from  tbe 


make  his  statement  in  his  own  time  and  I  yield 
the  baance  of  nxy  time.  Mr.  Speaker. 

■LANTON.    Mr.  Spcakar.  I  move  to  etribt  out  tbe 


Mr  BIZRMANN.  Mr.  Speaker.  I  make  a  point  of  order 
against  that.  I  do  not  believe  that  motion  is  allowed  xmder 
the  rule. 

Mr  BLANTON.  There  Is  no  change  In  the  rules  of  the 
House  in  that  respect. 

Mr  BETTER.  Under  the  rules  only  two  amendments  are 
allowed  to  t)e  offered. 

The  SPKAKER.  The  motion  to  strike  out  the  enacting 
clause  is  not  an  amendment  in  the  sense  contemplated 
by  the  rule.  The  Chair  is  of  the  opinion  that  the  motion 
is  in  order  and  the  gentleman  from  Texas  is  recognised  for 
5  minutes. 

Mr.  BLANTON.  Mr.  Speaker,  unless  we  do  like  Joe  Walsh 
once  said  and  unhang  the  Treasury  door  from  its  hinges,  and 
let  ever>'t>ody  put  their  long,  hairy  arms  into  the  Treasury 
and  take  out  whatever  they  want.  3fou  are  going  to  have  to 
repeal  this  O'Connor  rule  that  allows  bills  to  come  in  here 
in  omnibus  fashion. 

When  the  new  rule  was  brought  up  here  I  called  your 
attention  to  what  it  would  do.  and  that  under  it.  it  would  be 
Impomible  to  defeat  bad  bins.  I  caBed  your  attention  to  the 
fact  it  would  not  work.  I  called  your  attention  to  the  fact 
that  the  gentleman  from  New  York  (Mr,  OConnobI.  himself, 
then  had  a  bill  here  involving  $990,000  that  could  come  in 
under  an  omnibus  act.  and  if  passed  would  set  a  precedent 
that  could  cost  the  Government  at  least  $1,000,000,000. 

Well,  the  rvle  was  passed.  The  O  Connor  bill  thai  had 
been  stopped  time  and  again  here  in  the  House  was  brought 
up  in  an  oouubus  bill  and  passed.  It  went  to  the  Senate, 
which  paieed  it.  and  was  sent  to  the  White  House  and  tbe 
President  had  to  veto  it. 

Mr  PITTBNGER.  Mr.  Speaker.  I  m^at  tbe  point  of  order 
the  gentleman  is  not  addreeilng  his  remartU  to  the  bill  before 
the  House.  The  gentleman  is  talking  about  other  matters  of 
ancient  history  and  is  not  paeoeeding  in  order. 

The  SPEAKER.  The  pwtlwnan  from  Texas  will  proceed 
In  order. 

Mr  BLANTON.  Certainly.  I  am  proceeding  in  order.  I 
am  talkiz^  about  this  omnibus  bill  that  ought  to  have  its 
enacting  daaee  stricken  out  This  Is  just  one  of  them. 
There  arc  several  of  them  involved,  and  this  measure  is  Just 
as  pemictoue  as  was  the  O'Connor  bill.  Why,  this  lilll  hao 
been  defeated  on  this  floor  time  and  time  again.  Ttds 
garbage  Mfl  ought  not  to  paas.  It  is  an  unjust  claim.  The 
Court  of  CtaUms  has  passed  upon  it  and  has  turned  it  down. 

I  have  seen  bills  come  up  here  Involving  $1.000J00  that 
lawyers  would  fight  over  in  a  Federal  court  for  3  weeits. 
introducing  evidence  under  the  rolei  of  the  court  and  in 
accordance  with  law  and  fighting  aOTeas  the  table  to  see 
whether  or  not  the  dalm  ooKht  to  be  paid. 

We  bring  it  here  in  an  omnibas  bill  with  5  minutes'  debate 
on  each  side — bills  taJtlng  the  people's  tax  money  out  of 
the  Treasury,  some  of  It  without  legal  process  of  law 

We  ought  to  stop  that.  We  ought  to  be  sensible  aboat  it. 
I  represent  almost  300JBOO  i>eople.  and  so  do  you — every  one 
of  you.  These  people  are  depending  on  us:  they  put  their 
business  in  our  hands  and  depend  on  us  to  represent  them. 
We  are  not  doing  right  by  them  when  we  bring  in  these 
matters  in  an  omnibus  bliL  We  should  brmg  them  in  In 
separate  biBs  and  consider  them  on  their  merits.  If  they 
havw  merit,  we  should  pass  them.  L«t  every  bill  stand  on 
its  own  battem. 

I  remember  under  the  old  method  we  pas-sed  bill  after 
tatiltaad  did  not  scramble  them  all  up  together.  Let  as 
ummmble  ttieee  bills  end  repeal  this  rule. 

Let  me  teil  you  one  thing,  and  that  te  that  if  I  come  bade 
here  next  jeer,  and  before  you  pass  the  rules  of  this  Hotiee. 
I  am  gotag  te  make  a  fight  on  the  floor  of  this  Rotise  to 
keep  this  omnibus  rule  from  ever  going  into  the  rules 
again. 

I  leave  it  to  the  old  Members  if  it  was  not  a  sensible 
way  to  pan  tbeee  WHs  under  the  old  rule. 

I  have  seen  the  time  when  in  one  night  session  we  passed 
75  good  bills  right  along,  one  afler  another,  because  they 
•oodUIls. 
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Mr.  BIERMANN  Mr.  Speaker,  a  parliamentary  inquiry. 
Under  the  rule  we  are  working  under  I  find  these  words: 

Ouixilbus  hills  iihRll  b^  read  for  amrndmer-.t  by  para^aph  and 
no  amendiiirnt  ahaJl  be  m  order  except  to  sinte  out  or  to  redtic* 
amounttt  ul  uiouey  or  to  pruvide  lunituUoa. 

My  inquiry  is  whether  or  not  it  i.s  Roing  to  t)e  in  order  for 
me  to  move  to  strike  out  the  ]&sl  word? 
The  SPEAKER      It   will  not 

Mr.  BIERMANN  Ls  the  pentleman  from  Texas  out  of 
order? 

The  SPEAKER.  Hr  Ls  not.  Ttie  gentleman  from  Texas 
moved  to  strike  out  the  enacting  clause.  He  did  not  offer 
an  amendment. 

Mr   BIERMANN      Mr   Speaker,  I  rise  in  opposition  to  the 
motion.     I   appreciate   the   fact   that   it   is  difficult   to  havp 
rules  under  which  we  can  consider  these  private  bill.s  effi- 
ciently, but  I  do  not  believe  that  the  rules  under  which  we 
are  operating  now  deserve  the  kind  of  criticism  they  have 
been  having  from  the  gentleman  from  Texas  '.Mr.  BlantonI. 
I  call  attention  to  the  fact  that  In  considering  one  of  the.se 
omnibus  bills  the  Clerk  read.s  a  title,  which  i.s  a  private  bill 
that  has  been  ruled  out  by  objection.     The  House  then  passes 
upon  that  title,  which  i£  the  private  bill  referred  to      The 
House  votes  it  up  or  down.     It  has  had  its  day  in  court;  it 
has  had  Its  trial;  and  if  it  be  agreed  to  in  this  House,  the 
House  then   in   effect    pa.sses  that    private  bill  for   the   time 
being.     But    after    some    titles    or    bills    have    survived    the  j 
gamut  of  debate,  they  are  bunched  in  a  group — the  la-st  bill  ; 
had  only  three  left  after  debate — and  the  bills  then  are  voted  ' 
either  up  or  down  as  a  group.     I  do  not  think  there  is  any  ; 
style  of  bill  which  comes  before  thLs  Hou.se  which  is  so  ade- 
quately tried  as  the.se  pri\-ate  bills  re.solved  into  omnibus  bills. 
It  amazes  me  to  have  the  gentleman  from  Texas  again  and 
again  as-sert    his  devotion   to  economy   in   the   Government. 
He  voted  for  $2,237,000,000  additional  for  a  soldiers'  bonus 
that  is  not   due.     About  2  or  3   weeks  ago  he  voted  for  a 
$545,000,000  .^rmy  appropriation    and  next  week,  I  have  no 
doubt,  he  w:ll  vote  for  a  $550,000,000  Navy  appropriation  bill. 
That  makes  a  total  of  pretty  close  to  $3,300,000,000  saddled 
upon  the  backs  of  the  American  taxpayers  with  his  help  the 
past  2^-2  montli.s,     I  venture  to  say  that  when  we  try  to  get 
a  roll  call  on  the  Navy  appropriation  bill  the  gentleman  from 
Texas  will  not  ask  for  that  roll  call. 

Mr   BLANTON      Mr    Speaker,  will  the  gentleman  yield? 
Mr    BIERMANN      I  will  not  yield.     I  will  follow  the  prac- 
tice of  the  gentleman  from  Texas. 

Mr  BIJ»lNTON  If  the  gentleman  will  yield.  I  never  strad- 
dled a  vote 

Mr  BIERMANN  And  while  I  am  on  my  feet  I  call  atten- 
tion of  the  Hou.se  to  the  fact  that  there  is  no  one  else  who 
brags  so  much  about  his  knowledge  of  the  rules  of  the  House 
and  who  violat4's  the  rules  so  persistently  as  does  the  dis- 
tingul.shed  gentleman  from  Texas. 

Mr  BLANTON  Mr  Speaker.  I  rise  to  a  point  of  order 
The  SPEAKER.  The  gentleman  will  state  It. 
Mr.  BLANTON  It  is  against  the  rules  of  the  House  for 
a  Member  in  .speaking  t«  refer  to  another  Member  In  a 
personal  way  and  then  not  yield  to  him.  It  has  always 
been  customary  tn  the  House  for  the  gentleman  who  refers 
to  another  to  yield,  and  when  I  mention  a  gentleman's  name 
I  always  yield  t-o  him. 

The  SPEAKER.  Under  the  rules  a  gentleman  is  not 
permitted  to  indulge  in  personality.  So  far  as  one  Member 
yielding  to  another,  that  ts.  of  course,  within  the  province  of 
the  Memb«T  who  has  the  floor. 

In  further  answer  to  the  gentleman  from  Iowa  (Mr. 
B;erm.\nn;,  with  reference  to  the  motion  to  strike  out  the 
ei.a*  liiiK  clause,  Uie  Chair  leads  to  the  House  a  poruon  of 
paragraph  7  of  rule  XXIII: 

A  inoik>n  to  strike  out  the  en«u-ttng  words  of  a  bill  shall  liavw 
precedence  of  a  motion  to  amend,  ajid,  ii  t-arricd.  &i>*il  be  cou- 
eldered  equivalent  to  Ita  rejection. 

The  Chair  thinks  it  clearly  in  order  on  these  bills  to  move 
to  strike  out  the  enacting  clause. 

LJtXX 247 


Mr.  SUMNERS  of  Texas.  Mr  Speaker,  I  rise  to  submit 
a  question  to  the  Chair  as  to  whether  or  not  all  time  on 
this  motion  ha.s  been  exhausted. 

The  SPEAKER.  All  time  ha^  been  exhausted  on  the 
motion.  The  question  is  on  the  motion  of  the  gentleman 
from  Texas  to  strike  out  the  enacting  clause. 

The  question  was  taken,  and  the  Chair  announced  himself 
in  doubt. 

The  House  divided;  and  there  were — ayes  64.  noes  63, 

Mr  BIERMANN  Mr.  Speaker.  I  object  to  the  vote  on 
the  ground  that  there  Is  no  quorum  present  and  make  the 
point  of  order  that  there  is  no  quorum. 

Tlie  SPEAKER  The  gentleman  from  Iowa  makes  the 
point  of  order  that  there  is  no  quonmi  present  and  objects 
to  the  vote  upon  that  ground.  The  Chair  will  count.  [After 
counting,]  One  hundred  and  sixty-nine  Members  present. 
not  a  quorum.  The  Doorkeeper  will  close  the  doors,  the 
Sergeant  at  Arms  will  notify  absentees,  and  the  Clerk  will 
call  the  roll.  The  question  is  on  the  motion  of  the  gentle- 
man from  Texas  to  strike  out  the  enacting  clause. 

The  question  was  taken;  and  there  were — yeas  116,  nays 
181.  not  voting  133,  as  follows: 

(Roll  No    38] 
TKAS      116 


Allen 

Doxey 

Kopplemann 

Peterson,  Ga. 

And.TW  Mass, 

Dunn,  Ml.«i«. 

Lan-Aneck 

PeltengUl 

Arpnd,s 

Eckert 

Lewis,  Colo. 

Pierce 

Ashbrook 

Edmiston 

Luckey 

Polk 

Bacon 

Engel 

Ludlow 

Randolph 

Beam 

Fencrty 

Mr,*indrews 

Rankin 

Bell 

Flesinger 

MrC>:ian 

Rich 

Blarkney 

Fletcher 

MrFarlane 

Ropers   N   H. 

Blanton 

Ford   Miss 

McKeough 

Rogers  Okla. 

Buchanan 

Fuller 

McLaughlin 

Sanders,  Tex. 

Cannon,  Mo, 

GUchrUt 

Maas 

Sciiuet* 

Carlson 

Gingery 

Main 

Sec rest 

Carpenter 

Goodwin 

Mapes 

ShanJey 

Carter 

Grlswold 

Martin.  M&as, 

Smith,  W  Va. 

Castellow 

Hancock.  N,  T 

Mason 

.South 

Citron 

Hartley 

Masslngale 

8  tames 

Cochran 

Hess 

May 

Butpbln 

Colden 

Hlggln.s,  Conn 

M:rhpner 

Taber 

ColUna 

HolMster 

MUlard 

Taylor.  Colo. 

Colmer 

Holmes 

Miller 

Taylor.  8.  C. 

Cooper,  Tenn. 

Hope 

Mitchell    ni. 

Terry 

Costello 

Hudd;eston 

Mitchell,  Tenn. 

Thurston 

Crawford 

Johnson.  Okla. 

Murdock 

Tinkham 

Crowther 

Johnson.  Tex 

Nelson 

To  bey 

Darrow 

Johnson,  W  Va. 

CBrlen 

Tread  way 

Dietrich 

K  Inzer 

OTonnel! 

Turner 

Dlrkaen 

Kloeb 

O  Ma, ley 

Wailgren 

Etondero 

Knlffln 

Patnian 

Whiitington 

Dorsey 

Koclalkowskl 

Patterson 

WoLTenden 

NAYS-   181 

Amlle 

Deen 

HIU.  Knute 

Palmlsano 

Andresen 

Delaney 

Hin.  Samuel    B 

Parks 

Barhnrach 

Dies 

Hoffman 

Parsons 

BankJiead 

Dl'-ney 

Hook 

Patton 

Barry 

Drewrjr 

Houston 

Peterson.  Fla. 

ri«-lter 

Drlscoll 

Hull 

Pfelfer 

Biermann 

Driver 

imhf^ff 

Pittenger 

Bmderup 

Duffy  N  T. 

Jacobten 

Powers 

B'.and 

Dtmn.  Pa. 

Kahn 

Rabaut 

Bloom 

FAKle 

Kenr>edy,  Md 

Ramsay 

Boehne 

Eavon 

Kenney 

Ramxpeck 

B'lr.eau 

Elrher 

KnutAon 

Bayburn 

Brewhter 

Ekwall 

Kramer 

Reed  ru 

Brown  Oa 

Englebrlcht 

Kvale 

Reed.  N  T 

Brown,  Mich 

Ferguson 

Larobertaon 

Richardson 

Burk 

Fltzpatrlck 

Lambeth 

Robertson 

Buckier  Minn. 

Flannagan 

Lanham 

Robinson   Utah 

Burdick 

Fjcht 

Lea.  Calif, 

Rogers,  Masb. 

Bumham 

Frey 

Lemke 

Russell 

Cavlcchia 

Fulmer 

Leelnakl 

Ryan 

Ceiler 

Casque 

Ixard 

Habath 

Chandler 

Gavagan 

Lucas 

Sauthoff 

Chapman 

Gearhart 

Lundeen 

Schaefer 

Christiansen 

Gehrmann 

McCormack 

Sears 

Church 

Csfford 

McGehee 

Seger 

Clark   N.C. 

Glldea 

MrGrath 

Shannon 

Coffee 

Ooldsborough 

McMillan 

Smith,  Conn, 

CoiP    Md. 

Granfteld 

McReynolds 

Smith,  Va 

Cx.e    N   Y. 

Gray    Pa 

Mahon 

Smith    Wash. 

Connery 

Greenvay 

Marcaiitonlo 

Bpence 

Croiprr    Ohio 

Greenwood 

Mavfrlck 

Stack 

Cox 

Greever 

Mead 

Stefan 

Craven.s 

Guyer 

Merrltt   N   Y 

Stewart 

Creai 

G  Wynne 

Mona^han 

Stubbfc 

Crosby 

Hame.« 

Moran 

6'in.nfTf  Tex. 

Cro«9er  Ohio 

Halleck 

Mott 

Tar\  er 

Crowe 

Hart 

ODay 

Thorn 

Cullen 

Harter 

0'L<»ary 

Thomaaon 

Curley 

Healey 

O-Neal 

Tbompaoa 

Da;y 

BUdebramlt 

Owen 

Tolao 
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CUM^Mfe 


Beykli 


C&rmic  bacl 
C&rtwT  tcbt 


klAho 


r«x. 


So 

Mr 


the  motion  was  rejected. 
Clerk  annouzioe<l  the  following  pair: 


letiklaa  of  Ohio  (for)   wltb  Mr.  Harlan  (uttdnat)  a 
Adcitlonal  general  pairs: 


Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mn 

Mr 

Mr 

Mr 

Mrs 

Mr 

Mr 


f>r 


I 


King: 
tlemah 
upon 
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1>ouKhton  with  Mr    Snell 
1  lanafleld  with  Mr    Merrttt  of  OonnecUcut. 
.  lone*  with  Mr    RUk 

1  CcSwaln  with  Mr    Andivwa  of  New  York. 
i(UaciUl  with   Mr    Re«9C«. 
1  telly  with  Mr    Ptah. 
InMon  of  Oeorvia  with  Mr    Ooutrlch. 

"artwrlfht  with  Mr    Schneider  of  Wlaconaln. 

JtUllvan  with  Mr    Wltiirow 

icbulte  with  Mr    Croaa  of  Tezaa. 

Kyen  with   Mr    Lewis  of   Maryland. 

Vllcox  with  Mr    Krana. 

loott  with  Mr   Otllette. 

injrder  of  Penn«ylvania  with  Mr    Oooley. 

Cennedy  of  New  York  with  Mr.  Brocka. 

>icksteln  with  Mr    Pt-arsoD 

lirharda  with  Mr    Oretory 

"aidwell  with  Mr    Ptord  of  CaUfornla. 

lri:iy  with  .Mr    Nlchol« 

icrusham  with  Mr    Romjue. 
(}ulnn  with  Mr    Adair 

Norton  with  Mr    Darden. 

>ainbrlU  with  Mr    Hamlin 

leWer  with  Mr    Gray  of  Indiana, 
(^armlcbael  with  Mr    OajwawTiy 

Jcnckea  of  Indiana  «  -."   \(-    Otenbocen. 
Dockweller  with  Mr    i>ar 
Harden  with  Mr    McOroarty. 


Mr.  PIERCE  changed  his  vote  from  "no"  to  "aye. 
Mr  BURDICK  changed  his  vote  from  "aye"  to  "no 
Mr   YOUNG  changed  his  vote  from     aye"  to  "no 
Mr.  THOMASON.    Mr.  Speaker,  I  wish  to  announce  that 
tbtf^ntleman  from  iMabama.  Mr   Hill;  the  gentleman  from 
nt.  Mr.  PLUMLrv;    the  gentleman  from   Hawaii.   Mr. 
the  gentleman  from  Missouri.  Mr.  Short,  and  the  gen- 
from   Pennsylvania,   Mr    Paddis,   are   in   attendance 
a  subcommittee  of  the  Committee  on  Mibtary  AfTairs, 
that  reason  are  not  able  to  be  present  to  answer  to 
call, 
result  of  the  vote  was  announced  as  above  recorded, 
doors  were  opened. 

COCHR^^N     Mr   Speaker,  the  question  now  recurs  to 
mioticn  to  strike  out  title  I,  does  it  not? 

SPEAKER.    Yes.    The  Chair  was  about  to  aimounce 


WEAVER      Mr.  Speaker.  I  rise  in  opposition  to  the 


Mr.  OIFFORD.  Mr.  Spraker.  I  rise  in  op^x>saUon  to  the 
Cochnui  aaModaMnt. 

TbeflPSAKMR.  The  gentleman  from  North  Carolina  [Mr. 
WsAvnl  Is  reoognliBd  in  opposition  to  the  amendment. 

Mr.  WEAVER.  Mr  Speaker,  I  rise  in  opposition  to  the 
Amendment. 

Mr  Speaker,  it  is  with  some  trepidation  that  I  undertake 
thjB  aftcraoon  to  nty  a  word  in  defense  ot  this  bill  which  has 
been  so  dMfaetcrlxed  by  my  fnend  from  Missouri  I  Mr. 
CoCHSAjr]  and  my  friend  from  Texas  (Mr  Blahtok].  Cer- 
tainly, If  it  has  the  charactenstics  ascribed  to  it  by  them,  it 
has  no  place  upon  the  floor  of  Lhj,s  House.  Yet  I  find  that  this 
bill  has  twice  passed  the  Senate  of  the  United  States.  I  find 
that  it  has  been  favorably  passed  upon  by  five  or  six  diffvent 
claims  committees  of  the  House. 

Mr.    BETTER.     Mr.   Speaker,    will   the    gentleman    yield? 

Mr    WEAVER.     I  yield. 

Mr  BEITER.  In  addiUon  to  that,  the  Judge  of  the  court 
of  claims  admitted  the  claimant  has  been  mistreated  and 
should  be  given  some  damages? 

Mr.  WEAVER.  Yes.  I  wish  to  call  that  to  the  attention 
of  this  House. 

Mr  Speaker.  I  think  these  bQls  should  be  dealt  with  on  a 
fair  ba^.  I  realize  that  many  of  them  su-e  troublesome. 
This  may  t)e  an  old  war  claim,  but  It  has  been  here  for  years 
because  Members  of  this  House  had  a  right  to  object,  and 
one  or  two  men  to  al>solutely  control  the  situation. 

Now.  let  us  see  what  this  claim  is.  If  this  bill  is  not  right. 
I  do  not  ask  you  to  pass  It.  Not  for  one  moment  would  I 
walk  into  this  House  before  my  colleagues  and  ask  them  to 
do  something  that  I  thought  was  unrighteous.  During  the 
war  they  had  these  various  training  camps  over  the  United 
States.  There  was  one  at  Spartanburg.  S.  C.  and  one  at 
Charlotte.  N.  C.  One  of  the  problems  was  to  remove  the 
gartxige  frc«n  those  camps.  In  a  sanitary  way.  so  as  to  do  the 
utmost  good.  The  War  Department  itself  advertised  for 
peofde  to  enter  Into  these  contracts.  Upon  the  strength  of 
those  advertisements  and  the  specifications  contained  in 
them,  this  claimant  came  In  and  entered  into  a  contract  to 
remove  the  gartxige  from  those  two  camps.  In  the  con- 
tract made  with  the  War  Department  it  was  understood  that 
this  gart>a^  was  to  be  used  to  be  fed  to  pigs  or  swine,  and 
the  garbage  was  to  be  loaded  upon  certam  platforms  pro- 
vided by  the  commanders  of  the  camps  themselves.  He  en- 
tered into  these  contracts,  and  they  re<iuired  him  to  give  a 
bond  of  $11,000  In  each  case  to  see  that  he  did  remove  it 
daily  from  these  loading  platforms.  He  put  his  pigs  In 
there.  He  went  to  the  expense  of  buying  them.  He  went 
to  the  expense  of  buying  trucks.  He  hired  men  and  pro- 
vided equipment,  all  of  which  was  satisfactory  to  the  com- 
manding officer. 

The  gentleman  from  Missouri  [Mr.  Cochr.\n)  put  in  the 
Congressional  Rzcord.  under  date  of  February  17.  a  state- 
ment in  regard  to  this  bill,  which  Is  as  unfair  as  the  state- 
ments made  upon  the  floor  of  the  House  today.  I  wish, 
therefore,  in  defense  of  the  Senate  of  the  United  States,  in 
defense  of  the  one-half  dozen  reports  made  by  different 
Claims  Committee  of  the  House,  and  in  defense  of  myself, 
as  an  advocate  of  this  1>111.  to  state  some  facts  that  the  House 
may  know  the  basis  upon  which  this  appropriation  is  asked. 

The  gentleman  from  Missouri  apparently  did  not  read  the 
opinion  of  the  Court  of  Claims.  He  apparently  did  not 
know  it  had  been  before  the  Court  of  Claims.  As  a  matter 
of  fact,  it  has  been,  and  I  wish  to  confine  myself  to  the 
facts  as  well  as  the  law  found  by  the  Court  of  Claims  itself. 

In  the  decision  rendered  by  this  court,  they  found  as  a 
fact  that  this  claimant  entered  into  these  contracts,  for 
the  removal  of  garbage  at  these  two  camps;  that  during  the 
period  covered  by  these  contracts  the  average  number  of 
men  at  one  of  these  camps  was  11.000,  and  I  think  it  is  safe 
to  assume  that  there  was  an  equal  number  at  the  other 
camp.  This  would  make  22.000  men,  or  a  city  of  consider- 
able size  from  trhich  the  claimant  was  to  receive  garbage  of 
certain  specifications. 

He  was  required  to  give  his  bond  In  each  case  for  $11,000. 
conditioned  that  he  should  daily  remove  this  garbage  from 


the  loading  platforms  provided  by  the  Government.  It  is 
well  for  the  House  to  keep  thi-s  in  mind  He  was  never  re- 
lieved from  thus  obligation  nor  from  the  terms  of  ihese 
bonds.  He  purcha.sed  the  nocessan-  hogs.  He  provided  the 
neoMsary  equipment  He  had  a  right  to  expeci  his  Gov- 
ernment to  comply  with  lis  conlracl.  As  to  whether  these 
contracts  were  complied  with  was  determined  by  the  Court 
of  Claims  itself  In  an  opinion  rendered  in  the  case,  among 
other  things  it  finds  as  follows: 

The  complaint  of  the  plalntlfT  centers  exclusively  around  the 
fact  that  under  the  contracte  he  was  to  receive  all  the  garbage  of 
the  specined  clasBlflcatlons,  to  be  delivered  to  him  by  the  Gov- 
emmant  at  certain  tranafer  polnta  fixed  by  the  commandinR  of- 
ficer of  the  camp,  and  this  Is  precisely  what  ihe  contract  pro- 
vided. Insofar  as  a  nonobservance  of  this  covenant  Is  involved. 
the  caae  Is  free  from  difficulty  It  was  not  carried  out  Large 
quantities  of  Rarbapf  which  ihp  plaintlfT  should  have  had  were 
diverted,  some  of  it  stolen,  and  much  of  It  sold  to  other  parties 
The  plalntlfT  had  established  at  approved  points  outside  the  camps, 
extensive  pigsties.  purcha.sed  a  number  of  hogs  and  wa.<=  fully 
equipped  to  fatten  the  same  upon  the  jrarbage  he  expected  to 
receive  As  a  result  of  hU  Inability  to  get  the  full  quantity  of 
earbage  from  the  camp,  the  undertaltlng  proved  flnancUlly  disas- 
trous.  Repeated  complaints  were  nnade  to  the  responsible  officials. 
but  all  to  no  avail. 

Tlie  War  Department  had  held  that  because  of  the  fact 
that  the  contract  itself  provided  that  the  Government  did 
not  guarantee  any  specific  number  of  pounds  of  garbage  that, 
therefore,  it  was  not  obligated  to  deliver  any.  This  position 
is  so  unreasonable  that  I  believe  it  would  not  be  necessary 
for  me  to  argue  thus  to  any  lawyer  or  to  any  layman  of  ihxi 
House.  The  Government  contracted  to  give  him  all  of  its 
garbage  of  certain  classes,  and  the  Court  of  Claims  found  it 
violated  its  contract. 

Is  it  possible  that  American  citizens  cannot  rely  upon  the 
covenants  entered  into  with  them  by  their  Government, 
without  re.sort  to  technical  and  ndiculou.s  interpretations  of 
contracts  like  this? 

The  court  finds  as  a  fact  that  tliese  camps  averaged  around 
11,000  soldiers  each  during  the  period  of  these  contracts. 
According  to  the  formula  which  the  Government  held  out  to 
persons  to  induce  them  to  enter  into  these  contracts,  each 
soldier  would  produce  a  certain  amount  of  garbage.  Ttiis 
claimant  had  a  nght  to  expect  the  Government  to  live  up 
to  its  agreement.  The  Court  of  Claims  finds  it  did  not  live 
up  to  Its  agreement  and  that  it  resulted  m  financial  disaster 
to  this  claimant. 

Is  Congress  unwilling  to  accord  to  one  of  Its  citizens  fair 
comp)en.sation  for  a  violation  of  contracts  of  the  Government? 
And  yet  this  is  what  the  gentleman  from  Texas  and  the 
gentleman  from  Missouri  ask  this  House  to  do. 

The  case  in  the  Court  of  Claims  to  which  I  have  referred 
wa.s  brought  for  the  purpose  of  recovering  profits  which  the 
claimant  might  have  received  if  the  Grovemment  had  com- 
plied with  its  contract.  The  decision  of  the  Court  of  Claims 
in  regard  to  profits  was  largely  correct,  as  profits  are  always 
conjectural,  and  yet  there  are  elements  of  damage  which 
could  have  been  ea^y  ascertained  The  opinion  of  the 
court  .states  that  the  claimant  was  under  no  obligations  to 
continue  the  performance  of  such  contract  and  thus  prolong 
and  increase  his  loss,  but  it  Is  only  necessary  to  point  out 
that  at  each  camp  he  was  held  under  a  bond  of  $11,000  to 
remove  this  garbage  daily  whenever  placed  upon  the  loading 
platform. 

The  Senate  committee  and  the  House  committee  have  both 
found  that  due  to  this  failure  of  the  Federal  Government  to 
deliver  this  garbage  which,  as  stated  in  the  opinion  of  the 
Court  of  Claims,  was  diverted  and  sold  to  other  parties, 
financial  di.saster  resulted  to  the  claimant.  It  was  necessary 
to  provide  other  methods  of  feeding  the  hogs  which  he  had 
purcha.«:ed  to  be  fattened  on  the  garbage  contracted  to  be 
furnished  by  the  Government.  He  had  to  keep  up  his  nec- 
essary equipment,  employ  the  necessary  number  of  men.  and 
to  keep  in  readiness  to  perform  his  contract  with  the  Gov- 
ernment under  the  penalties  of  these  bonds.  Not  having 
received  the  necessary  garbage  he  had  to  go  into  the  open 
market  and  purchase  com  at  exorbitant  prices.  The  Senate 
committee  and   the  House  committee  have  had  the  whole 


transcript  of  the  case  before  them  and  have  found  that  the 
amount  of  corn  which  it  was  necessary  to  purchase  with 
which  to  feed  these  hogs,  alter  deducting  the  contract  price 
of  the  garbage  which  would  have  been  necessan.-  for  the 
same  purpoi>e.  was  such  that  the  claimant  is  entitled  to  tlie 
amount  set  out  in  this  bill. 

Notwithstanding  the  statement  of  the  gentleman  from 
Texas,  no  committee  of  Uie  House  or  Senate  has  found  dam- 
ages more  than  thub  The  question  here  is,  after  the  find- 
ings of  the  facts  by  the  Court  of  Claims,  whether  or  not  this 
Congress  will  remedy  a  judicially  ascertained  breacli  of  tlie 
Government's  contract  witli  this  claimant. 

The  SPEAKER.     The  tune  of  the  gen  Hem  an  from  North  ' 
Carolina   IMr.  Weaver]   has  expired.     Ail  time  has  expired. 

The  question  ls  on  the  motion  of  the  gentleman  from  Mis- 
souri [Mr.  Cochran]. 

The  question  was  taken;  and  on  a  di\'ision  (demanded  by 
Mr.  Cochran  )  there  were  ayes  79  and  noes  51. 

So  the  amendment  was  agreed  to. 

SOUTHERN    PRODUCTS    CO. 

The  Clerk  read  as  follows: 
Title  11 — (8.  929.  An  act  for  the   relief  of  the  Southern  Products 

Co.) 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  autnor- 
Ized  and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otheralse  appropriated,  to  the  Southern  Products  Co  .  Dall  vs,  Tex  . 
the  sum  of  $13  051  19  In  full  settlement  of  all  claims  acra  nst  the 
Government,  for  the  cost  of  removal  and  of  the  cost  of  recondi- 
tioning 9,097  baiets  of  good,  merchantable  cotion.  froUi  u»  place 
of  storage  in  the  Bush  Terminal  Co.  warehouse.  Brookiyn.  N.  Y  . 
the  damage  belnp;  caused  to  the  cotton  by  climatic  and  other 
causes  during  its  enforced  removal  and  while  it  wa*  exfMD«ed  to 
the  weather  after  removal  from  the  Bush  Terminal  Wa.-ehousc. 
Brooklyn.  N.  Y.,  as  res-ult  of  the  coinn^andeenug  the  entire  stor- 
a^'e  warehouse  on  January  3.  1918  by  tlie  Secretary  of  War:  Pro- 
vided Tt\s.t  no  part  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived y  any  agent  or  a^nts,  attorney  or  attorneys,  on  account 
of  services  rendered  m  connection  with  said  claim.  It  shall  bj 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold"  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  servtws 
rendered  in  connection  with  said  claim,  any  contnurt  to  the  con- 
trary notwithstanding.  Any  person  violating  Uie  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall   be  fined  In  any  sum  not  exceeding  $1,000. 

Mr.  COCHRAN.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr    Cochran;  Strike  out  title  TI. 

Mr.  COCHRAN.  Mr.  Speaker.  I  am  going  along  very  fast. 
This  case  was  heard  by  the  Court  of  Claims  and  a  decision 
rendered  on  March  8.  1926.  in  wliich  the  claim  of  the  South- 
ern Products  Co.  was  demed.  This  bill  provides  for  appro- 
priating money,  paying  it  out  of  the  Treasury  of  the  Umted 
States,  regardless  of  the  unfavorable  decision  of  the  Court 
of  Claims.  Why  should  we  not  follow  the  findings  of  the 
Court  of  Claims  in  this  case? 

Mr.  SUMNERS  of  Texas.  Mr,  Speaker,  I  rise  m  opposi- 
tion to  the  amendment. 

The  statement  of  the  gentleman  from  Missouri  is,  not 
intentionally  so.  of  course,  but  is  somewhat  misleading. 
T^iis  cotton  company  had  about  10.000  bales  of  cotton  stored 
in  a  warehouse  m  New  York.  There  is  no  dispute  about 
these  facts.  The  space  was  commandeered  by  the  Govern- 
ment during  the  war  and  this  cotton  was  thrown  out. 
This  claim  has  been  examined  by  two  agencies  of  the  Gov- 
ernment. Each  of  those  agencies  ascertained  that  the  dam- 
age was  in  the  amount  incorp>orated  in  this  bill.  In  order 
that  we  may  know  what  we  are  talking  about,  may  I  read 
the  findings  of  fact  by  the  Court  of  Claims,  and  also  similar 
findings  of  fact  by  another  agency  of  the  Government,  into 
the  Record? 

The  Court  of  Claims  said: 

Diirlng  the  removal  of  the  cotton,  and  while  It  was  on  the  dock 
to  which  It  was  removed,  the  cotton  was  exposed  to  the  weather 
and  some  of  it  was  so  damaged  that  it  was  unmarketable  and  use- 
less unless  it  was  reconditioned.  The  cotton  waa  recoudittoued 
by   the  plaintiff     •      •      •. 

And  the  court  found  that  the  damage  was  $15,744.15. 
This   is   also   the    amoimt   found   by    another   Government 
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as  the  AHM0t  resiilting  from  the  act  of  the  Gov- 
t  in  coatBmo&mrmg  this  space. 
COCHRAN.     Mr.  Speaker,  will  the  gentleman  yield? 
SUMNERS  of  Texas.     Per  a  brief  question;  yes. 
COCHRAN.     I   would   kindly   ask   the   gentleman   to 
read  t|he  conclusion  of  law  of  the  Court  of  Claims.     I  could 


read  it  but  I  cut  my  statement  short.    Read   where 


they  made  the  plaintiff  pay  the  costs. 

Mr  SUMNERS  of  Texas.  Ali  right,  I  will  read  the  con- 
clusicp  of  law.  llie  conclusion  of  law  is  that  this  was  not  a 
of  private  property  for  a  public  use.  so  that  the  Gov- 
emm^t  could  be  held  for  taking  private  property  for  a 
publK  use  They  held,  too.  that  It  was  not  a  settlement 
under  the  E>ent  Act.  because  the  Government  did  not  have 
a  con  :ract  with  these  cotton  people.  The  Government  used 
the  night  of  the  great  sovereign  against  a  private  citizen. 
from  which  two  Government  agencies  found  that  the  citizen 
suffered  damages  in  the  amount  carried  in  this  bill  and  no 
paym?nt      Do  I  make  myself  clear? 

Mr  COCHRAN  And  the  Court  required  the  plaintiff  to 
pay  tie  costs. 

Mr.  SUMNERS  of  Ttexas.  Mr.  Speaker.  I  cannot  yield 
furthiT  The  gentleman  will  not  question  my  statement; 
I  am  {Oing  to  repeat  it:  The  Court  of  Claims  found  solemnly 
that  he  damage  was  the  amount  incorporated  in  this  bill. 
The  Court  of  Claims  and  all  the  agencies  found  that  this 
compuiy  could  not  recover  because  damage  did  not  arise 
out  of  any  agreement  between  the  Government  and  these 
cotton  people.  They  were  not  asked  to  agree,  they  were 
thrown  out  on  the  street  by  the  Government. 

Thr  sole  question  is.  and  it  is  upon  the  conscience  of  the 
Meml^rs  of  Congress,  whether  or  not  this  Government  can 
do  this  to  a  private  citizen  and  the  Congress  will  let  it  go 
withojt  redress  when  two  agencies  of  the  Government 
solemnly  determined  that,  as  a  result  of  the  Government's 
act,  a  private  citizen  has  suffered  every  cent  that  Ls  asked  In 
tlris  till.  Can  the  Government  do  this  and  not  pay  for  it? 
That  IS  all  there  is  to  it. 

[Here  the  gavel  fell.l 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  MissourL 

Th<  qmertlon  was  taken;  and  on  a  division  (demanded  by 
Mr  STmanaM  of  Texas)  there  were — ayes  52.  noes  M, 

So  Jie  amendment  was  rejected. 

trWION  SHIPPING  a  THAOING  CO..  ITB. 

TlM   Clerk  read  as  follows: 

TIU*  ia~(H.  R,  403.  A  bUl  for  the  relief  of  tlM  Union  Shipping  St 

Tnuling  Co..  Ltd.) 
Thai  the  claim  of  the  Union  Shipping  *  Tradtsg  Co..  Ltd. 
•gataa ;  the  United  States  of  America  for  oumcm  alleged  to  have 
bean  (aviaed  by  a  coUialoci  on  April  25.  1918.  near  Pmuiilac,  In 
the  Oronde  RlTer,  Prance,  between  the  Spanl«h  steamship  Con- 
Tuelo  at  the  time  of  the  colllalon  the  British  steamship  Reims) 
»nd  tJ  le  American  ateamahlp  BerwiJid.  then  In  the  transport 
••rvlM  of  the  United  States  War  Department,  may  be  sued  for  by 
the  eetd  Union  Shipping  ft  Trading  Co..  Ltd..  In  the  District 
Court  jf  the  United  State*  for  the  Southern  District  of  New  York, 
sitting  as  a  court  of  admiralty  and  acting  under  the  rules  govern- 
ing su'h  court,  and  said  court  shall  hare  Jurisdiction  to  hear  and 
detem  me  such  suit  { m  accordance  with  the  principles  of  libels 
in  ren  and  or  in  personam),  and  to  enter  a  Judgment  or  decree 
for  th>  amount  of  such  damages  (including  interest)  and  costs. 
tf  any  as  shall  be  found  to  be  due  against  the  United  States  in 
favor  <f  the  said  Union  Shipping  a  Trading  Co..  Ltd..  or  against 
ths  said  Union  Shipping  a  Trading  Co..  Ltd..  in  favor  of  the 
United  States  upon  the  same  principles  and  measures  of  liability 
as  in  ;ke  cases  in  admiralty  between  private  parties  and  with 
->*>•  **ae  rlghU  of  appeal:  Provided.  That  at  the  trial  of  said 
Mtft  the  written  report  or  reports  concerning  said  coUlslon  made 
by  the  pilot,  master,  any  offlcer  or  member  of  the  crew  of  the 
■teams  i!p  Bertcind.  who  is  not  avaUable  to  testify  because  he  Is 
dead  o-  carmot  be  foimd.  may  be  admitted  in  evidence  Prmdrd 
htrthe^  That  such  noUce  of  the  said  suit  shall  be  gl»en  to  the 
Attorn  ly  General  of  the  United  State*  as  may  be  provided  by  order 
of  the  laid  court,  and  it  shall  be  the  duty  of  the  Attorney  General 
■P,*y*  ■  **»*  United  States  attorney  In  such  district  to  appear  and 
MMM  for  the  United  States  Provided  further.  That  said  suit  shall 
o*  breight  and  commenced  within  4  months  of  the  date  of  the 
passBfo  of  this  act. 


COCHRAN.    Mr  Speaker.  I  offer  an  amendment. 
Clerk  read  as  follows: 

offered  by  Mr   Cocrbam:  Strike  oxrt  all  of  Utle  m. 


Mr 

The 

Ame  idment 


Mr.  COCHRAN.  Mr.  Speaker,  this  bUl  is  for  an  $85,000 
claim  of  the  owners  oi  a  ship  that  was  being  used  as  a  trans- 
iport  in  1918  and  which  was  in  collision  with  a  foreign  vessel. 

I  read  the  last  paragraph  of  a  report  by  the  Secretary  of 
War  at  that  time.  Dwight  Davis: 

While  I  believe  that  the  formal  written  reports  of  the  master 
and  members  of  the  crew  of  the  Berwind  lack  the  value  of  the  oral 
testimony  of  witnesses  in  court  and  that  the  Government  may  to 
that  extent,  be  handicapped  in  Its  defense.  I  am  of  the  opinion  that 
the  trial  cf  the  issue  Is  now  warranted  and  therefore  recommend 
favorable  action  on  the  bill. 

Mr   BEITER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN  I  was  fair;  I  read  the  last  paragraph  of 
the  summary. 

Mr.  BEITER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN.  I  hope  the  gentleman  will  let  me  proceed. 
This  shows  how  fair  I  am  to  the  gentleman.  I  read  the 
favorable  words  of  the  Secretary  of  War  on  this  $85,000 
claim.     What  more  can  you  ask  for? 

This  collision  occurred  in  1918.  $85,000  is  involved.  It 
should  have  been  settled  years  ago  and  your  Government 
is  going  to  t>e  handicapped  to  l)e  asked  to  defend  this  suit 
at  this  time. 

Mr.  COSTELLO.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr   COCHRAN.     I  yield. 

Mr.  COSTELLO.  Does  the  gentleman  think  we  should 
authorize  the  Court  of  Claims  to  accept  as  evidence  the 
written  reports  and  statements  of  members  of  the  crews 
of  these  ships  where  they  are  now  dead  or  not  available? 

Mr.  COCHRAN.     I  do  not  think  so. 

Mr  COSTELLO.  In  other  words  the  Government  would 
find  itself  in  court  without  the  opportunity  of  cross-exam- 
ining or  questioning  various  witnesses  who  have  died  sub- 
sequent to  the  time  these  statements  were  made? 

Mr.  COCHRAN.  I  think  this  House  would  be  handicap- 
ping the  Government  by  sending  this  case  to  the  courts. 
The  bill  should  be  defeated. 

Mr.  BLAND.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Speaker,  all  I  desire  to  do  is  to  present  the  facts.  The 
House  may  then  pass  on  the  measure.  The  crucial  point 
involved  is  that  raised  by  the  gentleman  from  California. 
There  was  a  collision  between  a  Bntish  ship  and  an  Amer- 
ican ship.  The  British  ship  had  anchored  in  a  fog  The 
American  ship  came  up  and  collided  with  it.  This  happened 
during  the  war.  A  notice  was  at  once  given  that  the  British 
ship  would  assert  a  claim. 

About  5  months  after  the  accident  the  American  ship, 
which  was  the  offender,  was  torpedoed  and  lost,  with  all 
parties  on  board.  It  was  then  understood  by  the  British 
ship  that  dama«es  were  recognized  and  negligence  admitted. 
But  subsequently  negligence  was  denied  by  the  United  States. 

A  bill  was  first  introduced  about  1924  for  permission  to 
bring  suit  against  the  Government  on  this  claim.  There  was 
objection  to  that  bill  because  the  witnesses  for  the  United 
States  Government  were  not  available.  They  had  been  lost 
when  the  ship  was  torpedoed.  Then  this  bill  was  intro- 
duced, which  gave  to  the  United  States  the  right  to  intro- 
duce on  its  behalf  all  statements  made  by  the  master,  the 
pilot,  or  any  of  the  crew,  those  statements  to  be  considered 
as  testimoriy  Just  as  though  taken  in  court. 

Mr.  Speaker,  the  question  therefore  is  whether  under 
those  circumstances  this  Congress  will  permit  the  suit.  This 
bill  does  not  send  the  matter  to  the  Court  of  Claims  to  be 
tried  but  to  an  admiralty  court,  which  may  weigh  the  evi- 
dence and  determine  the  very  fact  that  the  gentleman  from 
Cahfomia  raises.  That  court  may  determine  whether  these 
statements  have  the  force  and  effect  that  should  be  accorded 
to  oral  testimony  and  weigh  the  Governments  handicap. 
All  of  those  facts  may  be  considered.  The  sole  question  Ls 
whether  you  are  willing  that  this  matter  shall  be  passed  on 
by  a  court  of  our  own  country  with  this  evidence  before  it. 
the  Government's  case  being  presented  in  the  sliape  of 
written  statements  of  the  master.  oflClcers.  and  crew 

Mr.  BUCK.     Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield  to  the  genUeman  from  California. 

Mr.  BUCK.    Who  Is  the  claimant  in  this  case? 


The  Union   Shipping   li  Trading  Co..  Ltd 
Is  that  a  domestic  corporation? 

No;  It  is  a  Bnlish  corporalion. 
They  were  the  owners  of  the  ship  that  was 


Mr.   BLAND 

Mr    BUCK. 

Mr.  BLAND. 

Mr.  BUCK 
damaged'' 

Mr.  BLAND.  They  were  the  owners  of  the  ship  that  was 
damaged  in  the  collision. 

Mr  Speaker,  with  this  statement  I  am  perfectly  willinp 
to  leave  the  matter  entirely  to  the  decision  of  the  Members 
of  the  House. 

(Here  the  pavel  fell! 

The  SPEAKER.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Missouri. 

The  question  wa.s  taken;  and  the  Chair,  being  in  doubt, 
the  House  divided,  and  there  were — ayes  51,  noes  38. 

So  the  amendment  was  agreed  to. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  cx>nsent 
to  proceed  for  1  minute. 

The  SPEAKER  Ls  there  objection  to  the  request  of  the 
gentleman  from  Alatjama? 

There  wa.s  no  objection. 

Ml  BANKHEAD  Mr  Speaker,  It  is  rather  late  in  the 
afternoon.  We  have  a  rather  small  membership  present. 
TTiere  Is  a  great  deal  of  interest  involved  In  these  various 
claims.  It  i.s  very  apparent  we  cannot  finish  this  bill  this 
evening,  which,  of  course,  will  preserve  its  status  until  the 
calendar  i.s  called  afrain  Under  the  circumstances  I  think 
we  might  as  well  adjourn. 

Mr    COCHRAN.     Will  the  gentleman  >ield? 

Mr   BANKHEAD      I  yield  to  the  genUeman  from  Missouri. 

Mr.  COCHRAN.  I  may  say  to  the  genUeman  that  we 
can  finish  this  bill  In  10  minutes.  We  can  go  through  It 
very  quickly.  I  can  a.ssure  the  gentleman  I  will  not  take 
more  than  a  minute  on  each  item. 

Mr.  BANKHEAD.  I  am  anxious  to  get  these  bills  dis- 
posed of. 

Mr.  COCHRAN.  Why  not  get  rid  of  this  bill?  There  are 
bills  coming  on  that  should  pass,  and  there  axe  dozens  of 
them. 

Mr.  BANKHEAD.  I  will  withdraw  the  suggestion  for  the 
moment. 

DAVID   A.   WRIGHT 

The  Clerk  read  as  follows: 
Title   rV — (H.    R.    2713    A    bill   granting    Jurisdiction    to   the    Court 
of  Claims  to  hear  the  case  of  Eteivid  A.  Wright.) 

That  the  Court  of  Claims  be.  and  hereby  Is.  given  jurisdiction 
to  reinstate,  reopen,  and  reliear  the  case  of  David  A.  Wright,  of 
Winona,  Mo.  against  the  United  States,  no  261  A  in  said  court, 
and  upon  the  pleadings,  evidence,  and  other  proceedings  in  that 
cause,  and  such  other  proceedings.  If  any,  a«  the  court  may  deem 
necessary  or  proper,  to  readjudlcate  the  same  and  determine  the 
amount  of  costs  or  expenditures.  If  any,  which  the  said  David  A. 
Wright  may  have  expended  or  incurred  In  1918  In  the  rehabilita- 
tion of  a  manufartunnK  plant  (commonly  called  the  Allis-Chal- 
mers  plaut  i .  at  1150  Wa.siitenaw  Avenue,  Chicago.  Ill  ,  and  in  the 
beginning  of  production  of  heavy-duty  lathes,  to  meet  the  needs. 
or  the  then  anticipated  needs,  of  the  Ordnance  Department  for 
any  gun-rellnlng  or  gun-manufacturing  project  Initiated  and 
under  way  in  the  Ordnance  Department  of  the  United  States  Army, 
in  reliance  In  good  faith  upon  any  promise  or  assurance  given 
him  by  MaJ  Charles  D  Weslcott  Ordnance  Department.  United 
States  Army,  or  Howard  Abbott,  an  engineer  in  the  plant  section  of 
the  production  division  of  the  Ordnance  Department,  that  the 
said  David  A  Wright  would  receive  a  contract,  or  contracts,  for 
the  manufacture  of  heavy-duty  lathes  that  would  absorb  such 
costs  or  expenditures,  notwithstanding  such  Ordnance  Department 
projects  may  have  been  contingent  upon  the  continuation  of  the 
war  and  may  have  been  abandoned  because  of  the  signing  of  the 
ariTil5Mrf  of  November  11.  1918  and  notwlthf^tandlng  section  3744 
erf  the  Revised  Statutes;  Protided  That  the  Court  of  Claims  shall 
be  of  opinion  that  the  said  David  A.  Wright  made  or  Incurred 
such  expenditures  in  relianre  In  good  faith  upon  the  belief  that 
Major  Weslcott  or  Mr  Abixjit  pos.ses.sed  the  authority  to  make 
such  promise  or  a.viurance  on  behalf  of  the  Ordnance  Department 
and  that  he  was  Justified  in  doing  so  under  the  circumstances. 

Mr  COCHRAN      Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Strike  out  title  IV. 

Mr.  COCHRAN.  Mr.  Speaker,  this  claimant  lives  in  my 
own  State,  and,  as  a  matter  of  fact,  his  nephew  was  In  to 
see  me  Monday.  I  have  gone  into  this  matter  very  thor- 
oughly. If  you  will  road  the  bill,  you  wiil  see  this  is  the 
readjudlcation  of  the  claim.     It  has  already  had  its  day  in 


court  under  the  Dent  Act.     "nie  claim  was  denied  by  the 

Court  of  Claims.  Why  send  the  case  back  to  the  Court  of 
Claims  for  a  hearing  when  it  has  already  been  denied? 
There  must  l)e  an  end  somewhere.  If  the  court  or  Depart- 
ment had  not  considered  the  case,  then  there  might  tie  some 
ground:-  for  favorable  action,  but  the  court  has  already  said 
the  Government  is  not  obligated. 

Mr.  WILLIAMS.  Mr.  Speaker.  I  rise  In  opposition  to  the 
amendment. 

Mr.  Speaker,  it  is  just  a  quesUon  in  this  bill  whether  or 
not  we  are  going  to  permit  a  mere  technicality  to  defeat  a 
just  and  righteous  claim.  This  claim  has  never  been  heard 
on  its  merits. 

The  claimant  in  this  case  in  1918  was  engaged  in  the 
manufacture  of  machine  tools  in  Chicago.  He  was  invited 
to  Washington  by  a  representative  of  the  War  Department 
and  was  introduced  to  Major  Westcott,  and  a  Mr.  Abbott, 
of  the  Ordnance  Department,  who  appealed  to  him  to  use 
his  force  and  his  manufacturing  concern  for  the  purpose 
of  manufacturing  heavy-duty  lathes  that  were  at  that  time 
needed  in  the  prosecution  of  the  war.  He  told  them  he  was 
not  prepared  for  that  kind  of  work.  They  even  appealed 
to  his  patriotism  and  told  him  It  was  his  duty  to  go  ahead. 
He  finally  consented  and  went  back  to  Chicago,  where  he 
purchased  an  old  building  and  rehabilitated  it.  He  started 
to  equip  this  building  to  manufacture  these  tools  that  were 
so  much  needed  by  the  War  Department  on  the  representa- 
tion and  on  the  condition  made  by  these  officers  of  the 
Ordnance  Department  that  they  would  give  him  a  contract 
to  manufacture  these  instruments — the  heavy-duty  lathes — - 
that  were  needed  at  that  time  for  the  purpose  of  relining 
the  cannon  that  were  in  actual  use  in  the  war. 

In  accordance  with  this  agreement  and  understanding,  he 
finally  equipped  this  building;  and  just  as  he  had  it  ready 
to  begin  the  manufacture  of  the  lathes,  the  Armistice  came; 
and.  of  course,  the  Government  had  no  further  use  for  the 
lathes  and  the  contract  was  canceled.  As  a  result  of  this 
agreement.  Mr.  Wright,  the  claimant  in  Uas  case,  had  gone 
back  and  put  into  the  buildinR  and  the  equipment  of  It  all 
the  money  he  had.  all  he  could  borrow;  and  when  his  con- 
tract was  canceled  he  then,  of  course,  could  not  meet  his 
obligations  and  was  sold  out  and  today  is  In-ing  down  in 
the  Ozarks  of  Missouri  on  a  little  piece  of  land,  penniless  and 
destitute  because  this  Government  did  not  carry  out  its 
contract  with  him. 

All  this  bill  asks  is  that  he  be  given  an  opportunity  to  go 
into  the  Court  of  Claims  and  present  his  claim  there  on  fair, 
equitable,  and  just  grounds  and  establish  his  rights. 

He  is  not  one  of  these  men  or  corporations  that  have  made 
something  out  of  a  war  contract.    On  the  other  hand,  he  did 
not  receive  a  single  dollar,  but  lost  every  dollar  he  had  in  the 
world  on  account  of  this  agreement  with  the  agents  of  the 
Ordnance  Department.    He  was  led  into  it  and  was  persuaded 
and  was  induced  by  the  representatives  of  the  Government, 
to  enter  into  this  contract,  and  now  the  only  reason  they 
'  have  for  not  paying  him  is  that  under  a  lechmcal  construc- 
tion of  the  Dent  Act  the  men  with  whom  he  was  deahng  did 
'  not  have  the  right  to  make  a  contract  m  writing  with  him. 
It  is  not  denied  that  they  had  a  right  to  go  out  and  ofler 
'  these  inducements  and  make  these  contracts  to  procure  this 
!  material  that  was  needed  by  the  Government  at  that  time, 
'  but  there  is  simply  the  one  proposition  that  they  did  not  have 
I  the  technical  right,  m  writing,  to  make  a  contract.     All  he 
asks  is  to  permit  his  claim  to  be  permitted  to  be  heard  in 
equity  and  in  justice,  and  I  beg  you  to  vote  against  this 
amendment. 

The  question  was  taken;  and  an  a  division  (demanded  by 
Mr.  Cochrane  there  were — ayes  33,  nxjcs  54. 
So  the  amendment  was  rejected. 

FLORENCE    BY^ANK 

The  Clerk  read  as  follows: 

Xltle  V — (H  R.  3694  A  blU  for  the  relief  of  Florence  Byvank.) 
That  the  Administrator  cf  Veterans'  Affairs  be  and  he  Is  hereby, 
authorized  and  directed  ro  pay  the  amount  of  the  instirance  under 
the  Govemnient  life- insurance  policy  (no.  K7206C4  i  ot  Clarence  A. 
Bvvank  to  Fljrence  Bvvank  his  w,do-.v  and  desigrwited  beneficiary, 
in  accordance  with  tlie  terms  of  such  policy,  beginning  with  the 
first  calendar  month  following  the  month  during  which  this  act  is 


jli 


Am«  Klment  offered  by  Mr.  Cochbam  :  Strike  out  all  o(  UUe  IIL 


DOT 

Mr 


ai^A^iU.     1  yield  to  the  genUenmn  from  California. 
BUCK.     Who  is  the  claimant  In  this  case? 


see  me  M.uiday.  I  have  pone  into  Itlis  matter  very  tnor-  g^^^^^  ^^  Florence  Bwank  his  widow  and  designated  bcaeflcury. 
OUghly.  If  you  will  read  the  bill,  you  Wlil  ser  this  i.S  the  i^"  accordance  with  the  terms  cf  such  poUcy  beginning  vith  the 
readjudication  of  the  claim.      It  has  already   had  its  day  in  |  first  calendar  month  loUowmg  the  month  during  which  tlila  act  u 
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enactsd.  nitwit hatandinf  tha  lapae  of  such  poUcy  in  Decemb«T 
1091.  The  Inatired.  Claranoa  A.  Byrank.  applied  for  reliiatatement 
oX  svich  policy  in  February  1933  and  tranamitted  payment  for  back 
premiuma  thereon  at  the  time  of  application,  but  died  suddenly 
from  monoKlde-fM  pofnntTif  on  ICarch  30.  1932.  before  a  report  of 
hla  madlcal  trramlwtlim  Imm  b»M>  filed  with  the  Vetarana'  Admin- 
latratlon. 

Mr.  COCHRAN      Mr.  Speaker.  I  offer  an  amendment. 

Tike  Clek  read  as  follows: 

Aawcdm*  nt  cfTered  by  ICr   Cocnaai*     Strike  out  title  V. 

Mr.  COiJHRAN.  Mr.  Speaker.  I  cannot  understand  why 
tHf  uu  w  u  sent  to  the  War  Claims  Committee.  It  is  a  bill 
Tvqntrlng  he  Veterans"  Bureau  to  pay  an  insurance  policy  on 
a  veteran.  The  bilJ  should  have  gone  to  the  Committee  on 
Vete.-ans'  Le^lsJation.  This  is  paving  the  way  by  private 
bills  to  re.penlng  cases  of  veterans  of  the  World  War  with 
respect  to  Insurance  claims  denied  by  the  Veterans'  Admin- 
istration.   This  IS  all  that  I  have  acainst  It. 

Mr.  BIERMANN.     Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  COCHRAN.     Yea 

Mr.  EHRMANN.  This  bill  was  first  referred  to  the  Wcxid 
War  Vete-ans'  Committee,  and  that  committee  said  it  had 
ao  Jur:sdj  rtlon.  and  it  came  back  here  and  wa»  re- referred 
to  the  Committee  on  War  Claims 

Mr.  CCCHRAN  Does  the  gentleman  think  the  War 
CtaUms  Ctmmitte*  has  juriadlcUon  over  veterans'  cases? 

Mr  BQRMANN.  No;  I  thought  the  World  War  Veterans' 
Committe?  had  jurtsdlction,  and  it  is  not  my  fault  it  WM 
referred  ti  the  War  Claims  Committee. 

Mr.  CO  :hRAN.  The  only  pomt  I  make.  I  will  say  to  the 
mnftonm  from  Iowa,  is  the  one  I  have  just  stated,  as  to  the 
jn-«eedent  you  are  setting.  I  do  not  say  that  the  bill  is  not 
merltonoio,  but  it  is  paving  the  way  to  the  bringing  in  of 
thousands  of  claims  growing  out  of  insurance  policies  denied 
by  the  Veterans'  Administration.    Do  you  want  to  do  that? 

Mr.  BI£  RMANN.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendmei  it. 

Mr.  Speaker.  I  think  the  Members  will  agree  that  the  fact 
this  btll  w  as  first  referred  to  the  World  War  Veterans'  Com- 
mittee anl  afterward  re- referred  to  the  War  Claims  Com- 
mittee, ocght  to  have  no  bearing  on  the  vote  this  House  U 
to  lake  now 

Mr    COCrHRAN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr    BIXRMANN.     I  yield. 

Mr    COCHRAN.     I   fully   agree  with   the  genUeman.     It 
should  aoBoluteiy  have  no  effect  whatever,  but  I  could  not 
Tow  the  bill  got  to  the  War  Claims  Committee.     I 
with  the  gentleman  that  the  only  guesUon  is  the 


Imagine 
fully  agi 


principle  knvolved. 
\Tr    BI|:rMANN.    I    agree    with    the    gentleman    from 

M  vsourl. 

This  bil  involves  a  very  simple  proposition.  A  man  named 
Clarence  K.  Byvank  served  during  the  war  m  this  country 
and  serve  1  overseas.  He  became  hard  up  m  the  latter  part 
of  1931.  sod.  after  having  paid  his  insurance  premiums  for 
14  rears,  he  let  them  lapse  because  be  dki  not  have  the 
money.  '  Im  rules  of  the  Veterans'  AdiBlBlflration  prorlde 
that  Witt]  In  3  months  a  veteran  may  reinstate  his  policy 
without  {hysical  examination. 

Those  :  mcmths  were  up  on  March  1.  1932.  In  February 
1932  he  ssught  reinstatement.  That  is  brought  out  in  the 
report.  I  ut  he  did  not  send  his  money  to  the  Veterans'  Ad- 
mmistratian  at  Des  Moines.  Why  he  did  not  send  it  I  do 
not  know.  Whether  he  thought  the  letter  reinstated  him  or 
not.  no  one  knows,  as  the  man  is  now  dead. 

He  did  Mt  get  the  money  in  until  March  10.  1933.  10  days 
after  the  Ame  had  clapeed. 

The  Ve  eraas'  Aitatfairtratton  kepi  the  premium  and  noti- 
fied him  liat  they  bad  kept  it  and  sent  him  a  form  for  a 
health  statement. 

If  a  private  insurance  company  had  done  that  they  would 
be  estoppi  d  from  denying  the  claim, 

But  befjre  the  veteran  got  back  the  health  statement  he 
was  in  I)  le  garage   ft'^irtg   his  car.    The   doors   blew   shut. 


mMWOElde 


30th  day  <  if  March  1932. 


fas  filled  the  garage,  and  the  veteran  died  oo  the 


The  letter  the  Veterans'  Adndnlatration  had  written  him 
when  they  kept  the  premium  lulled  the  veteran  into  a  aenee 
of  security 

Mr.  TABER      Will  the  gentleman  yield? 

Mr.  BIERMANN      I  yield 

Mr.  TABER.  What  could  he  have  done  if  he  did  not  send 
them  the  money? 

Mr.  BIERMANN.  He  could  have  sent  In  his  health  state- 
ment. 

Mr.  TABEIR.  He  was  behind  time  and  it  would  not  have 
made  any  difference. 

Mr.  BIERMANN.  If  the  health  statement  had  been  filled 
out  and  he  was  in  proper  health  he  would  have  been  rein- 
stated. 

Mr.  TABER     Not  unless  he  paid  the  money. 

Mr.  BIERMANN.  He  would  have  been  reinstated,  for  he 
had  paid  the  money. 

Mr.  TABER  Ettd  they  make  a  finding  ultimately  that  he 
was  in  a  proper  state  of  health? 

Mr.  BIERMANN.  The  finding  was  that  he  was  orer- 
weight.  The  man  weighed  325  pounds  when  he  got  out  of  the 
Army.  He  weighed  the  same  when  he  died.  When  he  went 
mto  the  Army  he  was  far  overweight,  and  no  private  in- 
surance company  would  have  found  him  an  Insurable  nsk. 
But  the  Army  took  him,  and  the  Government  ii\surcd  him, 
overweight  and  all. 

The  SPEAKER  pro  tempore  (Mr.  Tatlos  of  Colorado). 
The  time  ot  the  gentleman  has  expired.    All  time  has  expired. 

Hie  question  Is  on  the  motion  of  the  gentleman  from 
Mlesoun  to  strike  out  the  Utle. 

The  question  was  taken;  and  on  a  division  'demanded  by 
Mr.  Tabkr  >  there  were  15  ayes  and  55  noes. 

So  the  motion  was  lost. 

SENATX  enhollxd  Bn.i.s  AKD  jonrr  RxsoLunoi*  sickxo 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  a  Joint  resolution  of  the  Senate  of  the  following  titles: 

S.  37.  An  act  authorizing  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claims  of  subcon- 
tractors and  materialmen  for  material  and  labor  furnished 
tn  the  construction  of  a  post-ofOce  and  courthouse  building 
at  Rutland.  VU; 

S.  1307  An  act  to  establish  the  Homestead  National  Monu- 
ment of  America  in  Gage  County.  Nebr.;  ] 

S  1453.  An  act  to  create  a  tx)ard  of  shorthand  reporting. 
and  for  other  purposes ; 

S.  1470.  An  act  to  provide  a  preliminary  examination  of 
Spofcane  River  and  its  tributaries  in  the  State  of  Idaho  with 
a  new  to  the  control  of  their  ftood.1 : 

8.  3281.  An  act  to  amend  the  act  of  February  16.  1929.  en- 
titled "An  act  to  amend  the  act  entitled  An  act  to  readjust 
the  p<^  and  allowances  of  the  commis&ior\ed  and  enlisted 
ptnonnel  of  the  .^rmy.  Navy  Marine  Corps.  Coast  Otiard. 
Coast  and  Geodetic  Survey,  and  the  Public  Health  Service', 
approved  June  10.  1922,  as  amended  ': 

S  3453  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  secuon  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  certain  counsel; 
and 

S.  J.  Res.  165.  Joint  resolution  directing  the  Architect  of 
the  Capitol  to  accept  a  copy  of  the  painting  Liev  Eiriksson 
Discovers  America. 

jonrr  rxsclution  prisentxd  to  thx  PRxsmnrr 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  coounittee  did  on  this  day  present  to  the 
President,  for  his  approraJ.  a  Jomt  resolution  of  the  House 
of  the  following  title: 

H.  J.  Res.  443.  Joint  resolution  to  amend  Public  Reeolu- 
tlon  No.  31  of  the  Seventy- fourth  Congress,  first  sewdon. 
approved  June  17,  1935.  so  as  to  extend  its  provisions  to  cover 
the  National  Boy  Scout  Jamboree  now  scheduled  to  be  held 
in  1937. 

UCAVX  OF  ABSKHCI 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows: 

To  Mr.  EvAira.  Indefinitely,  on  account  of  business. 
To  Mr.  HoBBS.  on  account  of  important  official  business. 
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To  Mr  Stxagalx.  Indpflnitely,  on  account  of  fllness. 

Til  Mr   ToKRT.  indeflxuuly.  on  account  of  illness. 

To  Mr.  ZioNCHXcK.  for  10  daj-s,  on  account  of  important 
busines-s. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  make  the 
point  of  order  that  there  is  no  quorum  present. 

ADJOURNMENT 

Mr  COSTKLLO.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

Mr.  BIF.RMANN.  Pending  that,  what  will  be  the  status 
of  this  omiubu-s  bill? 

The  SPEAKEIl  pro  tempore.  This  bill  will  be  the  unfin- 
ished business  the  next  time  this  calendar  is  called. 

Mr.  BIERMANN.     And  that  will  be  a  month  from  today? 

THe  SPEAKER  pro  tempore.     Whenever  the  date  is. 

The   question   is  on   the   motion   of   the   gentleman   from  ' 
California  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to.  accordingly  'at  4  o'clock 
and  50  minutes  p.  m.>  the  House  adjourned  until  tomorrow 
Wednesday.  March  18.  1936,  at  12  o'clock  noon. 


COMMTTTEE  HEARING 

OOMKLITTEl   ON    IMMIGRATION    AND    NATURALIZATION 

"niere  will  be  a  mfxtinp  of  the  Committee  on  Immigration 
and  Naturalization  in  room  445.  old  House  Office  Building. 
Wednesday,  March  18.  1936,  at  10  30  a.  m..  on  H.  R.  11172. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Sprakt-r's  table  and  referred  &s  follows: 

719.  A  letter  from  the  Secretary  of  War.  transnutUng  a 
draft  ol  a  bill  to  promote  Uie  efficiency  of  the  Air  Corps  Re- 
serve, which  the  War  Department  presents  for  the  consider- 
ation of  Congress  with  a  view  to  it:»  enactment  mto  Law;  to 
the  Committee  on  Military  Affairs. 

720.  A  letter  from  the  chairmaji  of  the  Reconstruction 
Finance  Corporation,  tran.snultini?  its  report  covering  its 
operaUon  for  the  fourth  quarter  of  1935.  and  for  tlie  period 
from  the  organization  of  the  corporation  on  Februarj'  2. 
1932,  to  December  31.  1935,  inclusive  iH.  Doc.  No.  426^;  to 
the  Conimitiee  on  Banking  and  Currency  and  ordered  to  be 
printed. 

721  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Array, 
dau-d  March  12.  1936,  submitting  a  report,  together  with 
acconii>anying  papers  on  a  preliminary  examination  of 
Bayou  Rigaud.  La.,  authorized  by  Uie  River  and  Harbor  Act 
approved  August  30,  1935,  to  the  Committee  on  Rivers  and 
Harbors 

722  A  letter  from  the  Archivist,  transmitting  a  report  sub- 
mitted by  the  National  Historical  Publications  Commission; 
to  the  Committee  on  the  Labrary, 

723  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  draft  of  a  bill  to  amend  the  act  enutled  "An 
act  to  provide  for  the  construction  of  certain  public  build- 
ings and  for  other  purposes"  approved  May  25,  1926  (44 
Stat.  630'.  as  amended  January  13,  1928.  and  March  31, 
1930;   to  the  Committee  on  Public  Buildings  and  Grounds. 


REPORTS    OP    COMMTTTEES    ON    PUBIJC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  SABATH:  Committee  on  Rules.  House  Resolution 
451.  Resolution  providini:  for  the  consideration  of  S.  3978: 
without  amendment  iRept.  No.  2201).  Referred  to  the 
House  Calendar. 

Mr.  ROBINSON  of  Utah;  Committee  on  the  Public  Lands. 
House  Resolution  10922.  A  bill  to  pro\ide  for  the  adminis- 
tration and  maintenance  of  the  Blue  Ridge  Parkway,  in  the 
SUtes  of  Virginia  and  North  Carolina,  by  the  Secretary  of 
the  Interior,  and  for  other  purposes;  without  amerxiraent 
(Rept.  No.  2202).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


PUBLIC  BILLS   AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows. 

By  Mr  GOLDSBOROUGH :  A  bill  <H.  R  11844>  to  ex- 
tend to  July  1.  1938.  the  power  of  the  Pedei-al  Deix>slt  In- 
surance Corporation  to  make  loans,  purcliases  of  assets  or 
guaranties  to  reduce  or  avert  threatened  insurance  losses; 
to  the  Conmiittee  on  Bankiru?  and  Currency. 

By  Mr.  KENNEDY  of  Maryland  (by  request):  A  bill 
<H.  R.  11845  1  to  provide  for  the  adjustment  and  settlement 
of  certain  claims  for  damages  resulting  from  the  operation 
of  vessels  of  the  Coast  Guard  and  Public  Health  Service, 
to  the  Committee  on  Claims. 

By  Mr.  PERKINS:  A  bill  tH.  R  11846)  to  validate  cer- 
tain certificates  of  naturalization;  to  the  Committee  on  Im- 
migration and  Naturalization. 

By  Mr.  ANDREWS  of  New  York:  A  bill  H.  R  11847) 
providing  for  the  payment  by  the  United  States  of  a  share 
of  the  cost  of  operation  and  maintenance  of  the  Erie  and 
Oswego  Canals;  to  the  Committee  on  Rivers  and  Harbors. 
By  Mr.  KELLER:  A  bill  'H.  R.  1184«i  to  authorize  re- 
tirement annuities  for  persons  who  serve  as  Librarian  of 
Confess  for  35  years;  to  the  Committee  on  the  Library. 

ALso.  a  bill  (H.  R.  11849)  to  amend  an  act  entitled  "An 
act  to  create  a  Library  of  Congress  Trust  Fund  Board,  and 
for  other  purposes  ",  approved  March  3,  1925;  to  the  Com- 
mittee on  the  Library. 

By  Mr.  O'LEARY:  A  bill  iH.  R.  11850)  providing  for  a 
preliminary  examination  of  New  Creek,  Staten  Island,  N.  Y.. 
with  a  view  to  control  of  its  floods;  to  the  Committee  on 
Flood  Control. 

Also,  a  bill  (H.  R.  11851)  prohibiting  the  abandonment 
of  vessels  on  the  banks  of  navigable  streams,  and  for  other 
purposes;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  QUINN:  A  bill  'H.  R.  11852)  to  regulate  barbers  in 
the  District  of  Columbia,  and  for  other  purposes;  to  the 
Committee  on  the  District  of  Columbia. 

Also,  a  bill  (H.  R.  11853)  to  regulate  the  practice  of  pro- 
fessional engineering,  creating  a  Registration  Board  for  Pro- 
fessional Engineers  of  the  District  of  Columbia,  defining  Its 
powers  and  duties,  pironding  penalties,  and  for  other  pur- 
poses; to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  CURLEY:  A  bill  (H.  R.  11854)  to  provide  for  the 
erection  of  a  monument  to  the  memory  of  Oouvemeur 
Morris:  to  the  Committee  on  the  Library 

By  Mr.  RISK:  Resolution  <H.  Rk^  452'  authorizing  and 
directing  an  Invo-stlgatlon  of  all  art1vltie.«i  and  project*  of  the 
Federal  Emergency  Administration  of  Pubhc  Works  within 
and  for  the  State  of  Rhode  I&land;  to  the  Committee  on 
Rules, 

By  Mr   BLOOM:   Joint  resolution   'H    J.  Res.  525)   to  en- 
able the  United  States  Con.stltutlon  Sesqulcentennial  Com- 
mission to  carry  out  and  give  efTect   to  certain  approved 
'  plans,   and  for  other  purposes;    to   the  Committee   on   the 
i  Library. 

By  Mr.  KELLER:   Joint  resolution  <H.  J.  Res.  528)   to  au- 
thorize the  Librarian  of  Congress  to  accept  the  property  de- 
vised and  bequeathed  to  the  Urn  ted  States  of  America  by  the 
last  will  and  te.stament  of  Joseph  Pennell.  deceased;  to  the 
Committee  on  the  Library. 
I      By   Mr.  OTiEARY:   Joint  resolution    ^H.   J    Res.   527)    to 
make  the  facilities  of  the  United  Stales  Marine  HospiUl  at 
;  Stapleton,  NY.,  available  for  World  War  veterans  in  Rich- 
I  mond  County,  N.  Y.;  to  the  Committee  on  Merchant  Marme 
I  and  Fisheries. 

By  Mr  MARC  ANTONIO:  Joint  resolution  <H.  J  Res.  528* 
proposing  an  amendment  to  the  Constitution  of  the  United 
States  prohibiting  war;  to  the  Conumttec  on  the  Judician'. 


PRIVATE  BILLS  AND  RESOLL'TTONS 
Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  GAVAGAN  ^by  request)  :  A  bill  fH.  R.  11855)  for 
the  relief  of  Jona  Sheftel  Bloch:  to  the  Committee  on  Immi- 
gration and  Naturalization. 
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By  Mr.  GREENWOOD:  A  bill  (HL  R.  11856)  granting  a 
pension  t<>  G«rtrude  Oardxier;  to  the  Coaumttee  on  Invmlid 
Pensiona. 

HILL:   A  bill  'H  R.  11857>  granting  a  pcn- 
la  Zetta  Bowden.   to  the  Committee  on  Invalid 


Also,  a 


A  bill  (H.  R.  11853>  granting  an 
reii  Ttorgcrson:  to  the  Committee  on 
(H.  R.  11859>  for  the  relief  of  Larina  Kama;  to 
the  CoRUzilttee  on  Claims. 
By  Mr.  fCENNEDY  of  Maryland  'by  request*  :   A  bill  'H.  R. 
provide  an  addlUonai  sum  for  the  reimbursement 
oOeCTS  and  enlisted  men  of  the  Navy  and  Marine 
personal  property  lost,  damaged,  or  destroyed  as 
the  eanhquaJte  which  occurred  at  Managua.  Nlca- 


iiaM>  to 

of  certain 
Corps  for 
a  result  of 


Also,  a 
Short;  to 

Alao  (b^ 
Homer 


ragua.  on  Harch  31.  1931.  to  the  Committee  on  Claims. 


bill     H.  R.   11881>    for  the  relief  of  Cleveland  L. 

the  Committ*?c  on  Claims. 
request),  a  bill   (H.  R.   118«2>    for  the  relief  of 

ett.  American  consul  at  RoUcxdain.  Netherlands; 
ittee  on  Claims, 
reqtiest).  a  bin  (H.  R.   11863>    for  the  reUef  of 
ts  and  Charles  H.  Barker;  to  the  Committee  on 


of 
of 

to 


request*,  a  bill   (H.  R.   11864>    for  the  relief  of 
:ooper:  to  the  Committee  on  Claims, 
request),  a  bill  ^H.  R.  11865>  for  the  relief  of  the 
Cdmmercial  Co.;  to  the  Committee  on  Claims 
Also  (m  request),  a  bill  (H.  R.   11868'    for  the  relief  of 
Harry  L.  Parker;  to  the  Committee  on  Claims. 

Also  (tf  request),  a  bill  -H.  R.  11867)  for  the  relief  of 
Michael  E.  Sullivan;  to  the  Committee  on  Claims. 

.Also  (br  request),  a  bUl  H.  R.  11368)  for  the  rdlef  of 
Brook  He  use.  Ltd..  of  Sidney.  Australia,  to  the  Oommlttee 
on  Clalmj. 

Also  <b7  request),  a  bill  tH.  R.  11869)  for  the  relief  of 
Wilham  L.  Jenkins:  to  the  Committee  on  Claims. 

Also  by  request),  a  bill  iH.  R.  11870)  for  the  relief 
the  Texaa  Paciflc-Misscurl  Pacific  Terminal  R&ilroad 
New  Orleiins.  La  ;  to  the  Committee  on  Claims. 

By  Mr  KNUTSON  'by  request)  A  bill  *H.  R.  11871) 
confer  ju'lsdictlon  on  the  Court  of  Claims  to  hear  and  de- 
tenolnc  certain  suits  against  the  Umted  States  for  damages 
:ned  by   the  owners  of  certain  sailing   vessels;   to  the 

•tt«e  on  War  Claims. 
r  Mr.  LARRABEE:  A  bill  <^H.  R   11872)  granting  a  pen- 
to  Jchn  O   Heck,  to  the  Committee  on  Pensions. 
Also,  a  bill  (H.  R.  11873)  grunting  an  increase  of  pension 
to  Nora  A.  Kitchen;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LEWIS  of  Maryland  A  bill  'H.  R.  11874)  grmnting 
an  increase  of  pension  to  Elli2abeth  A.  Richenberg;  to  the 
Committer  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11875'   granung  an  increase  of  pension 
to  Sarah  ^.  Flowers;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  bill  'H.  R.  11876)   granting  azx  Increase  of  pension 
to  Marj  A.  Taylor .  to  the  Committee  on  InN-alid  Pensions. 

AIh),  antll  ^H.  R.  11877)  granting  an  Increase  of  pension 
to  Margai'et  A.  Hannon;  to  the  Committee  on  Invalid  Pen- 


Abo,  a  IbUl  <H.  R.  11878>   granting  an  increase  of  pension 
to  Tracy   luffman;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R  11879)  granting  an  increase  of  pension 
to  Anna  IL  Mongan;  to  the  Committee  on  Invalid  Pensions. 
Also,  a  Ull  <H.  R.  11880)   granting  a  pension  to  Elizabeth 
Jane  Banihart;  to  the  Committee  on  Invalid  Pensions. 

bill  <H.  R.  11881)   granting  an  increase  of  pension 

Wiley .  to  the  Committee  on  Invalid  Peosioai. 
bill   <H.  R.   11882)    granting   a  pension  to   Mazie 
to  the  Committee  on  Invalid  Pensions, 
bill  *H.  R.  11883)  grantmg  a  pension  to  Georgana 
to  the  Committee  on  Invalid  Pensions, 
bill   (H    R.   11884'    granung  a  pension  to  Walter 
Clice;  to  I  he  Committee  on  Invalid  Pensions. 


to 
Atoo.  a 

Layman; 

Also,  a 
Layman 

Also,  a 


Also,  a  bOl  (H.  R.  11885)  granting  a  pension  to  Sarah  E. 
Stephens;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  11886)  granting  an  mcrease  of  pension 
to  Annie  E.  Santman.  to  the  Committee  on  Invalid  Pensions. 

By  Mr  LEWIS  of  Colorado:  A  bill  (H.  R.  11887)  granting 
a  pension  to  Elizabeth  L  Lloyd;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  McCORMACK:  A  bill  "H.  R.  11888)  for  the  reUef 
of  Albert  ainsburg:  to  the  Committee  on  Naval  AJTairs. 

Also,  a  bill  '  H.  R.  11889)  for  the  relief  of  Daniel  R.  Brown; 
to  the  Committee  on  Naval  Affairs. 

By  Mr  MEAD;  A  bill  '  H.  R  11890)  for  the  relief  of  Walter 
J.  Dunn,  to  the  Committee  on  Naval  AfTatrs. 

By  Mr.  PALMISANO:  A  bill  'H.  R.  11891)  for  the  relief 
of  John  Logan  HllUard;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  RABAUT:  A  bill  '  H.  R.  11892)  for  the  relief  of  Ida 
M  Santlnl:  to  the  Committee  on  Claims. 

By  Mr.  UMSTEAD:  A  bill  «H.  R.  11893)  for  the  relief  of 
James  W   Qnst;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  refCTred  as  follows: 

10546  By  Mr  JOHNSON  of  Texas:  Petition  of  M.  H  Ed- 
moodaon.  vice  piresident.  Highway  34  Association  of  Green- 
ville, Tex.,  favoring  the  Hayden-Cartwright  proposal  for  ex- 
penditure of  additional  FMual  funds  for  hlghv^-ays;  to  the 
Committee  on  Roads. 

10547.  Also.  petiUon  of  Col.  J.  K.  Hughes,  president.  J.  K. 
Hughes  Oil  Co  .  and  E  L.  Smith,  president.  E.  L.  Smith  Oil 
Co..  both  of  Mcxla.  Tex.,  favoring  the  Disney  Import  bill;  to 
the  Committee  on  Ways  and  Means. 

10540.  By  Mr.  KEE:  Petition  signed  by  21  patrons  of  star 
route  16623.  from  Lindslde  to  Greenville.  W.  Va..  urging  the 
enactment  of  legislation  at  this  session  which  will  extend 
existing  star-route  contracts  and  increase  the  compensation 
thereon  to  an  equal  basis  with  that  paid  for  other  forms  of 
mail  transportation;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

10549.  By  Mr  MAVERICK  Several  petitions  containing 
approximately  300  names  of  the  citizens  of  San  Antonio,  or 
Twentieth  District  of  Texas,  favoring  the  Pettenglll  bill 
( H.  R.  3263 )  ,  to  the  Comxmttee  on  Interstate  and  Foreign 
Commerce. 

10550  By  Mr.  PFEIFER:  Petition  of  the  New  York  Board 
of  Trade,  Inc.,  New  York  City,  concerning  postal  rates 
charged  within  the  greater  city  of  New  York;  to  the  Commit- 
tee on  the  Post  Office  and  Post  Roads. 

10551  Also,  petition  of  the  New  York  State  Motor  Truck 
Association,  Inc..  New  York,  concerning  the  Pettenjnll  bill 
iH.  R.  3263);  to  the  Committee  on  Interstate  and  Foreign 
Commerce 

10552.  By  Mr.  RISK  Resolution  of  Glad  Hand  Class  of 
Haven  Church  of  the  town  of  East  Providence.  R.  I.,  re- 
questing the  House  of  Representatives  of  the  United  States 
of  America  to  provide  early  hearings  on  motion-picture  bills 
now  in  Congress  and  to  provide  adequate  legal  regulation  for 
this  Industry  and  favoring  the  adoption  of  House  bill  2999; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

10553  Also,  resolution  of  the  PhiJathea  Society  of  the 
SocoPd  Baptist  Church  of  the  town  of  East  Providence.  R  I.,' 
lequesfing  the  House  of  Representatives  of  the  United  States 
of  America  to  provide  early  hearings  on  motion-picture  bills 
now  in  Coogrea  and  to  provide  adequate  legal  regulation 
for  this  industry  and  favoring  the  adoption  of  Hoase  bill 
2999:  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

10554.  By  Mr.  TAYLOR  of  Colorado:   Petitlon.s  from  par- 
!  ents"  and  teachers'  associations  of  Mesa  County.  Colo.,  urging 
legislation  to  establish  freedom  in  the  choice  of  films  by  abol- 
ishing block  booking  and  blind  selling  of  motion  pictures;  to 
the  Committee  on  Interstate  ajid  Foreign  Commerce. 

10555  By  Mr.  THOMAS;  Petition  of  various  citizens  of 
Glens  FalK  asking  passage  of  Guyer  bill  '  H.  R.  8739 )  ;  to 
the  Committee  on  the  District  of  Columbia. 
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Wednesday,  March  18,  1936 

(Legislative  day  of  Monday.  Feb.  24.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOURNAL 

On  request  of  Mr.  Robinson,  f^nd  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Tuesday.  March  17,  1936.  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL  OF   THE   ROLL 

Mr    LEWIS     1  suggest  the  ahscnce  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  wUl  caII  the  roU. 
The  Chief  Clerk  called  the  roll,  and  tiie  following  Senators 
answered  to  their  names; 


ArtKTTM 

Clark 

Keyes 

PlttmAn 

A»hur»t 

Oonnally 

King 

Pope 

Austin 

CopeUnd 

L*  FoUette 

RadclifTe 

Bftcbuan 

Ouatlgao 

L^WLS 

RayrKilda 

B*Uey 

Davu 

Ijiigan 

Robm«oa 

B*rbour 

Dlr.k  ln«on 

Ixjuprgan 

Ruseeil 

BurlLlcy 

Dooahey 

Loiig 

Bchwellenbach 

Benaou 

DuTTy 

MrAtloo 

Sheppard 

BUbo 

Fletcher 

MrGin 

ShJpntead 

Black 

Pracler 

McKellar 

Smith 

Bon* 

George 

Mr.Narv 

Steiwer 

Borah 

Oerry 

Maloney 

Thomas  Utah 

Brown 

OitMon 

UfWAii 

Town*«nd 

Bulkl*y 

GlaM 

Mlnton 

Trum.-in 

Bulow 

Ouffey 

Uoore 

Vandeclyrg 

Burke 

H&ie 

Murphy 

Van  Nuya 

Bjrrd 

Harrlaon 

Murray 

Wagner 

Bymea 

Hatch 

Neely 

Walsh 

capper 

Mayden 

NortxKrJc 

Wheeler 

Caraway 

Hull 

Norn* 

While 

Carey 

Johiiaon 

Overton 

Mr.  VANDEXBERG.  I  announce  the  neces.sary  absence  of 
my  colleague  the  senior  Senator  from  Michigan  LMr. 
CouzENsl.  who  is  detained  at  his  home  by  lUness.  I  ask  that 
the  announcement  stand  for  the  day. 

Mr.  LEWIS  I  regret  to  have  agam  to  announce  the  ab- 
sence of  the  Senator  from  Alabama  [Mr.  BankheadJ  because 
of  illness.  I  announce  further  tliat  the  Senator  from  Nevada 
I  Mr.  McCarran  1 .  the  Senator  from  Massachusetts  I  Mr.  Cool- 
IM»],  the  Senator  from  New  Mexico  iMr.  Okavezj,  my  col- 
leftguo  the  junior  Senator  from  Illinois  iMr.  Dieterich],  the 
Senator  from  Maryland  iMj  T\dingsJ,  the  Senator  from 
Wyoming  IMr.  O'MahoneyI,  the  senior  Senator  from  Okla- 
homa [Mr.  Thomas],  and  the  junior  Senator  from  Oklahoma 
[Mr.  Gore  I  are  unavoidably  detained  from  the  Senate. 

Mr.  TOWNSEND.  I  announce  that  my  colleague  the 
acnlor  Senator  from  Delaware  iMr.  HastiwgsJ  is  necessarily' 
absent. 

Mr.  FLETCHER.  I  announce  that  my  colleague  the  junior 
Senator  from  Florida  !  Mr  Trakmixl]  is  detained  on  ac- 
count of  illness.  I  ask  that  the  announcement  stand  for  the 
day 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

GTH-r-ATLANTIC    SHIP    CANAL    ACROSS    PXORIDA 

Mr.  FLETCHER.  Mr.  President,  I  ask  leave  to  insert  In 
the  Record  a  letter  which  I  have  just  received  which  is  perti- 
nent to  the  discussion  respecting  the  Atlantic-Gulf  Ship  Canal 
across  Florida.  The  letter  \s  addressed  to  me  by  a  distin- 
guished United  States  district  engineer,  retired.  Col.  Gilbert 
A.  Youngberg. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follou-s: 

Jacksonville.  Fiji  .  March  17,  1939. 
Subject     Gulf-Atlantlc  Ship  Canai  across  Florida. 
Hon.  DtrwcAw  U    Fi-rrcHxa. 

United  States  Senate.   Wa»htnfftcn\.  D    C. 

Mt  Dear  Senator  FYnm  «  friend  in  Washington  I  have  received 
a  copy  of  a  circular  letter,  dated  March  12,  carrying  the  signature. 
by  rubber  stamp,  of  Col  Frank  B  Shutts,  publisher  of  the  Herald 
in  Miami.  Fla.  I  am  Informed  that  this  circular  letter  is  being 
mailed  to  every  Member  of  the  United  States  Senate  If  my  infor- 
mation is  correct,  tHen  you  will  have  received  a  copy  thereof 

The  outstanding  paragrspti  Id  tlie  letter  of  Colonel  Sbutts  Is 
quoted,  as  follows: 


^n  my  Judgment  If  the  Florida  crows-State  caruU  Is  completed, 
within  10  years,  probably  wUhln  your  time  and  umie.  the  iTTeatcr 
part  of  south  Florida  may  be  another  great  Americax.  desert,  open 
only  to  the  winds — a  magnificent  territory  as  U  now  exlsU:  ihea 
lost  to  the  world  ' 

This  Judgment,  as  expressed,  would  be  arttnishing  conung  from 
anyone,  but  it  1«  particularly  a.'^ti_v,inding  coming  from  Colonel 
Shutt.<;.  m  view  of  his  standing  as  a;;  attorney  and  his  vjndoubtccl 
ability  to  receive  and  weigh  evidence  It  miput  be  Inferred  that 
he  is  hc-dging  by  usini  the  word  "may"  to  signify  a  remote  con- 
tingent possibility  ratner  than  as  a  frequently  accepted  synonym 
of  the  verb  ■will  '  If.  on  the  contrary.  It  Is  Colonel  Shutts  real 
Judgment  as  to  the  effects  of  tfcis  project.  Uien  it  is  clear  that  he 
has  not   famlharized  himself  wjth  the  evidence. 

A  special  board  of  most  comp>etent  engineers  and  geologists  has 

recently  rendered  a  report  published  as  Senate  Document  No    147. 

Seventy-fourth    Congress,    second    session      With    reference    to    the 

colonel  s  fears   that  south  Florida  may   be  anutiier  great  American 

'  desert,  the  report  states  that 

'       "The  pursuit  of  aprlctilture  and  thn  growth  of  vegetation    even 
,  In  the  area  contiguous  to  the  right-of-way  where  tlie  ground  water 
table  will  be  lowered  by  the  canal  cut.  will  not  be  affected   " 

It  states  further  that  : 

~The  domestic  water  (aippUes  of  such  cities  as  JacksoovUle. 
Tampa.  Palm  Beach,  or  Miami  will  be  entirely  unaffected  •  •  • 
by  digging  a  sea -level  canal." 

Again,  the  report  states  that  salt-water  encroachment  Inward 
from  the  two  ends  of  the  canal,  or  by  upward  movement  from  the 
bottom  of  tbe  fresh-water  reservoir,  cannot  cause  salted  water  to 
enter  and  thereby  contaminate  the  main  body  of  the  readjusted 
ground-water  reservoir  againtt  tiie  fresh-water  disciiarge  lute  the 
canal 

Much  reliance  has  been  placed  by  the  Miami  Herald  and  other 
newspapers  on  statements  alleged  to  have  been  made  by  Dr  Her- 
man Gunter.  State  geologist,  and  by  Mr  Harry  Slattery  secretary 
of  Mr  Harold  Ickes.  Public  Works  Administrator  Dr  Gunter  has 
been  misquoted  and  or  misinterpreted  Uis  opiruon.  as  expressed 
In  letters  to  me.  does  not  differ  from  Lliat  of  the  special  board*  of 
engineers  and  geologtsts 

Furthermore.  Dr  Gunter  states  that  his  opinions  were  based 
on  his  knowledge  of  underground  conditions  accumulated  over  a 
period  of  years  from  obsi-rvations  made  by  him  and  casual  records 
of  the  borings  of  artesian  wells  The  report  of  the  SF>ecial  board 
of  engineers  and  geologlsU  is.  however  based  on  many  months  of 
study  and  special  investigations  made  at  very  considerable  expense 
by  employees  ol  the  United  States  with  special  reference  to  the 
ship  canal. 

I  would  add  that  the  professional  ability  and  the  personal  and 
professional  integrity  of  the  m(  mbers  of  these  numerous  special 
boards  of  engineers  and  geologists  are  not  one  whit  less  than  that 
of  Colonel  Shutt*  or  other  eminent  practitioaerti  of   law. 

In  short,  if  Colonel  Shutts  will  take  the  time  and  trouble  to 
study  the  evidence  accumulated  on  this  cross-State  canal  project 
in  the  course  of  the  last  30  years,  he  will  find  that  the  magnifl- 
cent  territory  of  south  Florida  as  it  now  exists  will  not  be  lost 
to  the  world  but,  on  the  contrary,  will  be  greatly  benefited  and 
wUl  become  even  more  magnificent  than  It  now  Is. 

In  the  fir.5t  and  last  paragraphs  of  his  letter.  Colonel  Shutts 
denies  that  he  is  actuated  by  ulterior  motives.  Of  that  I  am,  of 
course,  not  in  a  position  to  Judge,  but  it  is  an  interesting  coinci- 
dence that  the  railroads  were  the  first  to  advance  the  idea  that 
the  canal  would  intercept  the  water  supplies  of  south  Florida  and 
that  Colonel  Shutts  law  hrm  is  counsel  for  one  or  oiore  of  these 
railroads. 

It  may  be  observed  that  many  of  the  editorials  appearing  In 
Miami  paper?  and  much  of  the  comment  of  special  columnists  em- 
body more  or  less  scurrilous  personalities  directed  against  your 
sincerity  as  a  United  States  Senator  and  your  ability  to  form 
Judgments,  and  Include  as  well  attacks  upon  the  professional  and 
personal  probity  of  eminent  engineers  who  have  had  occasion,  as 
employees  of  the  United  States,  to  study  the  question  and  to 
render  to  their  client,  the  United  States,  their  honest  opinions 
I  doubt  that  Colonel  Shutts  is  himself  the  author  of  these  editorials 
or  that  his  paid  employees  have  any  knowledge  or  appreciation  of 
the  ethics  of  the  engineering  profession  For  their  benefit.  I  would 
quote  the  distinruished  engineer  Daniel  W.  Mead.  who.  when  ac- 
cuj>ed  by  a  certain  politician  of  having  prepared  a  paper  as  the 
paid  creature  of  the  Power  Trust,  replied :  "My  services  are  for 
sale        My  opinions,  never!" 

It  is  no  more  becoming  for  the  employees  of  Colonel  Shutts  to 
attack  the  probity  of  the  engineers  employed  by  the  United 
States  to  pass  upon  the  cross-State  canal  project  than  It  would  be 
for  the  said  engineers  or  their  subordinates  to  attack  the  profes- 
sional probity  of  Colonel  Siiutts  a-^  an  attorney  There  is  such  a 
thing  as  honor  between  professional  men  and  1  respectfully  sub- 
mit that  Colonel  Shutts  might  well  Inculcate  some  recognition  of 
this  fact  on  tlie  part  of  his  Journalists. 
Very   truly   yours, 

G.  A.  YouNGBEac. 

StTES   roR   rCDEEAL   EtrTLDOrCE   IN   THE    DISTRICT 

The  VICE  PRESIDENT  laid  br-fore  the  Senate  a  letter 
from  the  Acting  Secretary-  of  the  Treasurj",  tran.smitting  a 
draft  of  proposed  legislation  to  amend  the  act  entitled  "An 
act  providing  for  the  construction  of  certain  public  building.s, 


il! 


391.4 


CONGRESSIONAL  RECORD— SENATE 


March  18 


and  for  I  other  purposes',  approved  May  25.  1928   <44  Stat. 
•30 >.  aaj  amended,  for  the  pxxrpose  of   extending  the  area  j 
within  t^e  District  of  Columbia  within  which  sites  may  be 
selected   for    the   construction    of    suitable    accommodations 


for   the 
ments 


executive  departments  and   Independent  establish- 
of     the     Federal     Government,     including     sxii  table 


grounds^  parking,  and  approaches,  wl-jch.  with  the  accom- 
panying! paper,  was  referred  to  the  Committee  on  Public 
Buildixu  [S  And  Grounds. 

■  IPPtT    or    MICRATOUY    BrRO    COHSCTVATIOW   OOUCXMXOH 

The  VlCF   PPJ^SIDENT   laid   before   the  Senate  a  letter 
from  tl)e  Se<  f-.try     f  A«nculture.  chairman  of  the  Migra- 
tory Bi^d  Conservation  Commission,  submitting,  pursuant  to 
law.  thi  report  of  the  Commission  for  the  fiscal  year  ended 
June  si.   1935.   which,  with  the  accompanying  report,   was 
referred  to  the  Committee  on  Agriculture  and  Porertry. 
njrpoRT  or  »ico!»ST«rcnoi«  miKncx  corporattow 
The  Vice  president  laid  before  the  Senate  a  letter  from 
the  chiirman  and  secretary  of  the  Recoristructlon  Finance 
CorporTtion.  reporting,  pursuant  to  law.  on  the  operations 
at  the  jcorporauon  for  the  fourth  quarter  of  1935.  and  for 
the   peHod   from    the   orgamzation   of    the   Corporation   on 
FVbruaT  2,  1932.  to  December  31.  1935.  inclusive,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
BanlLinB  and  Currency. 

prrrnoNS  and  memorials 
The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
by  the  Florence  Acres  Community  Club,  of  Monroe. 
favoring  the  removal  of  Administrator  Tewksbury.  of 
the  Wwks  Progress  Administration  for  the  third  district, 
which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  a  so  laid  before  the  Senate  a  paper  from  the  Florence 
Acres  (Jommuruty  Club,  of  Monroe.  Wash.,  endorsing  a  reso- 
luuon  adopted  by  the  Tri-County  Project  Workers  Union 
confer*  nee,  protesting  against  alleged  discrimination  against 
union  nembers  of  the  Works  Progress  Administration,  and 
favoring  the  reinstatement  of  discharged  workers,  which  was 
referrel  to  the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Hamilton  County  iTeim.)  T.  V  A.  Cooperative  Committee, 
favorlrg  the  enactment  of  the  bill  <S.  3483)  to  provide  for 
rural  jlectriflcation,  and  for  other  purposes,  which  was 
ordereil  to  lie  on  the  table. 

He  idso  laid  before  the  Senate  a  resolution  adopted  by 
Igloe  To.  1.  Pioneers  of  Alaska,  Nome.  Alaska,  favoring  the 
•nactnent  of  legislation  for  the  construction  of  a  Govern- 
■Mnt-tuilt  and  operated  hospital  for  the  care  of  the  insane 
of  Alaiika,  which  was  referred  to  the  Committee  on  Terri- 
tories ijid  Insular  Affairs. 

Mr  CAPPER  presented  resolutions  adopted  by  Hawkeye 
Orange.  No  1050.  of  Canton;  Wheat  Belt  Grange.  No.  1735. 
of  Le«ils;  Progressive  Orange.  No  1902,  Seward  County,  of 
Libera; ;  and  Pleasant  View  Grange.  No.  1596.  Franklin 
County,  of  Pomona,  all  of  the  Patrons  of  Husbandry;  and  the 
Bural  ^omxaxaUj  Club  of  Emporia,  all  in  the  State  of  Kan- 
MS,  pr  >testtll9  against  the  enactment  of  Senate  bill  1632,  pro- 
viding for  the  regulation  of  commerce  by  water  carriers. 
rere  ordered  to  lie  on  the  table. 


REPORTS  or  coioirrrxxs 
Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations. 
to  whiih  was  referred  the  bill  «S.  3516)  for  the  relief  of  Alice 
D.  Holbs.  reported  it  without  amendment  and  submitted  a 


report 
Mr. 

merce 


(No.  1704)  thereon. 

^VHEELER,  from  the  Committee  on  Interstate  Com- 


Mr 

rhk:h 


to  which  was  referred  the  bill  <S.  3744)  to  amend  the 
act  creating  the  Federal  Trade  Commission,  to  define  its 
power?  and  duties,  and  for  other  purposes,  reported  it  with 
an  ampndment  and  submitted  a  report  <No    1705)   thereon. 

HATCH,   from  the   Committee  on  the  Judiciary,   to 

was  referred  the  bill  (S.  3477)  relating  to  the  jurisdic- 
tion o|  the  judge  for  the  northern  mad  middle  districts  of 
reported  it  without  amendment  and  submitted  a 

I  No.  1706>  the^-eon. 


Mr.  CONNALLY,  from  the  Committee  on  Public  Buildings 
and  Grounds,  to  which  were  referred  the  following  bills,  re- 
ported them  each  without  amendment  and  submitted  reports 
thereon: 

H.  R.  6645.  A  bill  to  amend  the  act  entitled  'An  act  to 
provld*  for  the  construction  of  certain  public  buildings,  and 
for  other  purposes  ",  approved  May  25.  1926    Rept.No  1708)  ; 

EUld 

H  R  8559  A  bill  to  convey  certain  land  to  the  city  of 
Knfleld,  Conn.  <Rept.  No    1707). 

ADomoifAi.  copws  or  "thx  litx  and  morals  or  jcsrs" 

Mr  HAYDEN.  from  the  Committee  on  Printing,  to  which 
was  referred  Senate  Concurrent  Resolution  31  « submitted  by 
Mr.  PLrrcmni  on  Feb  20.  1936).  reported  it  without  amend- 
ment; and  the  resc^utlon  was  considered  by  unanimous  con- 
sent and  agreed  to.  as  follows; 

Retolved  try  the  Senate  ( the  House  of  ReTrreaentatXvts  concur- 
ring\.  Ttiit  Uierc  b«  printed  »nd  bound,  with  Ulu«tr»tlon».  by  the 
pbotolltliogntphic  proceaa.  in  such  style  and  manner  as  may  be 
directed  by  the  Joint  Committee  on  Printing,  4.600  additional 
cople*  of  the  Hou«e  Document  No  755.  Fifty-eighth  CongrcM. 
second  MMlon.  entitled  The  Ufe  and  Morals  of  Jeaua  of  Naxa- 
reth"  by  Thomas  Jefferson,  as  the  same  appears  In  the  National 
Muaeum;  of  which  1.300  copies  shjJl  be  for  the  use  of  the  Senate 
and  3.100  copies  for  the  uae  of  the  House  of  Representatives. 

ENROLLED   SaLS   AND   JOINT    RCSOLtJTION    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  March  17.  1936.  that  conmiittee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills  and  joint  resolution: 

S.  37.  An  act  authorizing  the  Comptroller  General  of  the 
Uiuted  States  to  settle  and  adjust  the  claims  of  subcontrac- 
tors and  materialmen  for  material  and  labor  furnished  in 
the  construction  of  a  post-oCQce  and  courthouse  building  at 
Rutland.  Vt; 

S.  1307.  An  act  to  establish  the  Homestead  National  Mon- 
tmient  of  America  in  Gage  County.  Nebr  : 

S.  1453.  An  act  to  create  a  board  of  shorthand  reporting, 
and  for  other  purposes: 

S.  1470.  An  act  to  provide  a  preliminary  examination  of 
Spokane  River  and  its  tributaries  in  the  State  of  Idaho,  with 
a  view  to  the  control  of  their  floods: 

S.  3281.  An  act  to  amend  the  act  of  February  16.  1929. 
entitled  "An  act  to  amend  the  act  entitled  An  art  to  read- 
Just  the  pay  and  allowances  of  the  commissioned  and  en- 
listed personnel  of  the  Army.  Navy.  Marine  Corps.  Coast 
Guard.  Coast  and  Geodetic  Survey,  and  the  Public  Health 
Service',  approved  June  10.  1922.  as  amended  "; 

S  3453.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  Dmted  States  with  respect  to  certain  coun- 
sel: and 

8.  J.  Res.  165.  Joint  resolution  directing  the  Architect  of 
the  Capitol  to  su;cept  a  copy  of  the  pamting,  Liev  Eiriksson 
Discovers  America. 

BILLS   AND   JOINT   RESOLXmON    tNTRODTJCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanim.ous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr    TOWNSEND: 

A  bill  'S  4299)  granting  a  pension  to  Augusta  S.  Skelly;  to 
the  Committee  on  Pensions. 

By  Mr.  McNARY: 

A  bill  tS.  4300)  authorizing  the  appointment  of  Fred  J. 
Stevens.  Jr..  as  a  second  lieutenant.  Army  Air  Corps;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  CAPPER: 

A  bill  'S.  4301)  to  provide  for  the  termination  of  the  ad- 
ditional liability  imposed  upon  shareholders  of  national  farm- 
loan  associations;  to  the  Committee  on  Banking  and  Cur- 
rency. 

By  Mr.  METC.ALP: 

A  bill  <S.  43021  for  the  relief  of  Bartholomew  Shea;  to 
the  Committee  on  Claims. 

By  Mr    SCHWELLENBACH : 

A  bill  <S  4303)  for  the  relief  of  the  Lake  Chelan  Recla- 
mation District:  to  the  Committee  on  Claims. 


1936 


CONGRESSIONAL  RECORD— SENATE 


3905 


By  Mr    TRUM.AN: 

A  bill  (S.  4204)   for  the  relief  of  Carl  E.  Padgett;  to  the 
Committee  on  Claims. 
By  Mr.  KINO: 

A  bill  iS.  4305*  to  provide  for  a  preliminary  examination 
and  survey  to  determine  the  feasibility  and  cost  of  diverting 
the  surplus  waters  of  the  Green  River.  Wyo.,  to  the  Bear 
River,  for  the  purpose  of  irrlgatmg  the  lands  m  the  Bear 
River  basin;  to  the  Committee  on  Irrigation  and  Reclama- 
tion. 

By  Mr   TOWNSEND  (for  Mr   Hastings)  : 

A  bill  S  4306'  granting  a  pension  to  Anna  Haley  (with 
accompanying  papers )  ;  to  the  Committee  on  Pensions. 

By  Mr.  PiEELY: 

A  bill  'S  4307)  for  the  relief  of  Sol  J.  Hyman,  to  the 
Committee  on  Claims. 

A  bill  iS  4308'  for  thr  relief  of  Chester  G.  Dixon;  to  the 
Committee  on  Military  AiTalrs. 

By  Mr.  SHEPPARD: 

A  bill  iS  4309'  to  increase  the  efficiency  of  the  Air  Corps 
Reserve;  to  the  Committee  on  Milltar>'  Affairs. 

By  Mr.  BLACK: 

A  bill  (S.  4310)  to  authorize  the  erection  of  a  United 
States  Veterans'  Administration  hospital  in  the  State  of 
Alabama;  to  the  Committee  on  Finance. 

By  Mr.  COPELAND  (by  request)  : 

A  joint  resolution  (S.  J.  Res.  235)  authorizing  the  Secre- 
tary of  Agriculture  to  expend  funds  of  the  Agricultural  Ad- 
justment Administration  for  participation  by  the  United 
States  in  the  1936  Sixth  World's  Poultry  Congress;  to  the 
Committee  on  ACTiculture  and  Forestry. 

MESSAGES  FROM  THE  PRESIDENT APPROVAL  OF  BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate,  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  sipned  the  following  acts: 

On  March  7.  1936: 

S.  2188.  An  act  for  the  relief  of  the  estate  of  Prank  B. 
Niles; 

S.  2469.  An  act  for  the  relief  of  E.  L.  Hice  and  Lucy  Hicc; 

S.  2961.  An  act  for  the  relief  of  Peter  Cymboluk; 

S.  2980.  An  act  for  the  relief  of  Ruby  Rardon;  and 

S  3399  An  act  for  the  relief  of  Rosabe  Piar  Sprecher  (nee 
Rosa  Piar) . 

On  March  10.  1936: 

S.  1111  An  act  for  the  relief  of  Alfred  L.  Hudson  and 
Walter  K.  JeCfers; 

S.  2590.  An  act  for  the  relief  of  James  E  McDonald: 

S.  2618.  An  act  for  the  rehef  of  James  M.  Montgomery; 
and 

S.  3683.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  Stales  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department, 

On  March  11.  1936: 

S  2875.  An  act  for  the  relief  of  J.  A   Jones;  and 

S  3274.  An  act  for  the  relief  of  Mary  Hobart. 

On  March  12.  1936: 

S.  3001.  An  act  for  the  relief  of  Walter  F.  Brittan;  and 

S.  3227.  An  act  to  amend  section  3  of  the  act  approved 
May  10,  1928,  entitled  "An  act  to  extend  the  period  of  restric- 
tion in  lands  of  certain  members  of  the  Five  Cinlized  Tribes 
and  for  other  purposes",  as  amended  February  14,  1931. 

On  March  14.  1936: 

S.  2219.  An  act  for  the  relief  of  D.  A.  Neuman;  and 

S.  1124.  An  act  for  the  relief  of  Anna  Carroll  Taussig. 

On  March  16.  1936: 

6. 1991.  An  act  for  the  relief  of  WiL«^n  G.  Bingham. 

NEW    YORK    STATE    HOUSING    ACT— DECISION    OF    STATE    COUET    OF 

APPEAL.S 

Mr.  WAGNER.  Mr.  I*resident,  I  ask  unanimous  consent 
to  have  prmted  in  the  Record  the  text  of  the  decision 
rendered  by  the  Court  of  Appeals  of  the  State  of  New  York 
upholding  the  con.stitutionality  of  the  State  Housing  Au- 
thority Act.  the  decision  being  written  by  Judge  Leonard  C. 
Crouch.  It  involves  the  right  of  the  State  to  condemn 
property  for  the  purp<*e  of  slum  clearance.    It  is  a  very 


Important   decision,  the  first   of  its  kind  rendered  by   the 
Court  of  Appeals  of  the  State  of  New  York. 

There  being  no  objection,  the  text  of  the  decision  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

(From  ll\e  New  York  Tlmea  of  Mar.  18.  1»361 
Tut  or  Decision  Upholding  thi  Statk  Huvbinc  Law 
The  p)*tttioner.  a  public  corporation  or(rtmlr/Kl  under  the  iru- 
nlclpal  hou.'iing  authorities  law  (Laws  o(  1934.  ch  4.  romprUirig 
»ec8  60  78.  Inclusive,  ol  the  State  housing  law,  being  Laws  of 
1926.  (h  823).  seeks  to  condemn  certain  premlneg  in  the  city  of 
New  York  owned  by  the  defendant,  Andrew  Muller,  the  public  uae 
for  which  the  premi»c«  are  required  l.*  stated  In  the  petition  to  be: 

"The  clearance  replannlng.  and  reconatruction  of  part  of  an 
area  of  the  city  of  New  York,  Stale  of  New  York  wherein  there 
exiMt.  and  the  petitioner  has  fouzul  to  exist,  iniiaaitary  and  aub- 
•tandard  boujilng  conditions 

As  part  of  il«  project  the  petitioner  ha*  acquired  by  pun  haae 
properties  contiguous  on  both  sides  of  the  pretruses  In  questioo. 
Acquisition  of  the  defendant's  property  Is  therefore  neceaaary  for 
the  carrying  out  of  the  pro)«ct  The  premises  consut  of  two 
old -law  tenement  houses  The  owner  resists  condemnation  upon 
the  ground  that  the  municipal  bousing  authoruies  law  violstes 
article  1,  section  6.  of  the  State  constitution  and  the  fourteenth 
amendment  of  the  Federal  Constitution,  because  It  grants  to 
petitioner  the  power  of  eminent  domain  for  a  uae  which  la  not 
a  public  use 

Briefiy  and  broadly  stated,  the  statute  provides  that  a  city  may 
set  up  an  authority  with  power  to  inveeugate  and  study  living 
and  housing  conditions  In  the  city,  and  to  plan  and  carry  out 
projects  for  the  clearing,  replannmg.  and  reconstruction  of  alum 
areas  and  the  providing  of  housing  accommodations  for  p>ersons 
of  low  income  as  a  monthly  rental,  U.e  maximum  of  which  shall 
be  $12  50  per  room. 

BOND  issns  rovKanj 

It  Is  empowered,  und^r  certain  limitations,  to  Is-fue  and  sell 
bonds  which,  however,  shall  not  be  a  debt  of  the  State  nor  of  the 
city,  and  it  may  not  in  any  manner  pledge  the  credit  of  the  State 
or  city  or  imposed  upon  either  any  obligation.  It  l.s  granted  the 
power  of  eminect  domain,  to  be  exercised  as  provided,  and  It  la 
exempted  from  the  payment  of  certain  taxes  and  foes. 

In  enacting  the  statut-e.  the  legislature,  after  th.orough  Investi- 
gation, made  certain  findings  of  f.'i.ct,  upon  the  ba.sis  of  which  It 
determined  and  dcclarr<l  the  necessity  In  the  public  mtercst  of  the 
provisions  enacted,  and  that  the  objects  thereof  were  "public  uses 
and  purposes  for  which  public  monej-s  may  be  spent  and  private 
property  acquired    '   (see    61). 

The  facts  found  were  that  "In  certain  areas  of  cities  In  the 
State  there  exist  unsanitary  and  substandard  living  conditions 
owing  to  overcrowding  and  concentration  of  population,  improper 
planning  excessive  land  coverage,  lack  of  proper  light,  air.  and 
ppace.  unsanitary  design  and  arrangement,  or  lack  of  proper  sani- 
tary facilities;  that  there  Ib  not  an  adequate  supply  of  decent,  sale, 
and  sanitary  dwelling  accommodations  lor  persons  of  low  Income, 
and  these  conditions  cause  an  increase  and  spread  of  disease  and 
crime  and  constitute  a  menace  to  the  health,  safety,  morals, 
welfare,  and  comfort  of  the  citizens  of  the  State,  and  impair  eco- 
nomic values:  that  these  conditions  cannot  be  remedied  by  the 
ordinary  operatr&n  of  private  enterprise." 

It  iB  true  that  the  legislative  findings  and  the  determination  of 
I  public  use  are  not  conclusive  on  the  cotirts  (/•ocanfiro  Water 
Works  V  Btrd.  130  N.  Y.  249).  But  they  are  entitled  at  least  to 
great  respect,  since  they  relate  to  public  conditions  ooQcernlng 
which  the  legislature,  both  by  necessity  and  duty,  must  have  known 
i Block  v  UiTsch.  266  U.  8.  136.  People  v.  Charles  SchuxinUr 
Press.  214  N.   Y    395). 

The  existence  of  all  the  conditions  adverted  to  by  the  legisla- 
ture was  alleged  m  the  petition  and  proved  with  reference  to  the 
area  Included  in  the  project,  of  which  the  premises  in  question  are 
a  part 

The  public  evUs.  social  and  economic,  of  such  conditions  are 
unquestioned  and  tinquestlonable.  Slum  areas  are  the  breeding 
places  of  disease,  which  taJcc  toll  not  only  from  denizens  but  by 
spread   from  the   Inhabitants  of  the   entire   city  and   State. 

Juvenile  delinquency,  crime,  and  Immorality  are  there  born. 
find   protection,   and  flourish. 

Enormous  economic  loss  results  directly  from  the  necesaary 
expenditure  of  public  funds  to  maintain  health  and  hospital  serv- 
ices for  afl".icted  slum  dwellers  and  to  war  against  crime  and 
Immorality 

Indirectly,  there  Is  an  equally  heavy  capital  los.";  and  a  dimin- 
ishing return  m  taxes  because  ol  the  areas  blighted  by  the  exist- 
ence of  the  slums. 

HZLD  MArrxxs  or  btati  conc^u* 

Conced'^dlv.  these  are  matters  erf  State  concern  i  Alder  ▼  Deegan, 
251  N  Y  467,  77).  since  tliey  vitally  aflect  the  health,  safety, 
and   welfare  of  the  public 

Time  and  again.  In  familiar  cases  np«l!ng  no  citation,  the  use 
by  the  legislature  of  the  power  of  taxation  and  of  the  police  power 
In  dealing  with  the  evils  of  the  alums  has  been  upheld  by  tbe 
courts. 

Now.  In  continuation  of  a  battle,  which.  If  not  ertLTly  lost.  Is  far 
from  won.  the  legislature  has  restored  to  the  last  of  the  trinity 
of  sovereign  powers  by  giving  to  a  city  agency  the  power  of  emi- 
nent domain.  We  are  called  upon  to  say  whether  under  the  facts 
of  this  case,   including  the   circumstances  of  time   and  place,  the 
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power  U  I 

law. 

no  ca«e    In    thla   Jurladlctlon   or   elsewhere    directly    tn 

Qc^ermaental     hotislng    project*    constitute    a    compurs- 

n*   of    remadjlnc   an    ancient   erU.     Phaaes  of   tb* 

•iib}ect    were   before    the    court»    In    Gree^    t,    Frasier    (44 

affd    263  U  8  233).  and  in  WiUmon  ▼  Foveli  (91  CalU. 

here  the  power  to  spend  public  funds  for  such  projects 

(See    also   Sirruyn    v     OTooie.    lOt    If.   J.    L.   32.    affd.; 

MB  ) 

States  of  Am,eritm  ▼.  Certain  Landa  in  LouiavilU  et  mL 
ad ) .  094 ) .  tt  wms  held  that,  while  such  a  project  might 
the  scope  of  a  9t*te  s  actlTUlea.   It  was  iwt  on*  which 
OoTemment  had  power  to  undertake. 
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for  the  public  benefit — «  public 


OBAIMAOS  CABIS    ASS  CTTKS 

The  eaa^  In  this  State  which,  perhaps,  afford  the  closest  analocT 

dimtnage  eases,  where  land  was  psmlttcd  to  be  taken  by 

comain  in  ths  interest  of  public  bMUth.  even  where  there 

iBfCld^ntal  buMftt  «o  prtrsCa  latsrwCa.     (Sm  •.  g..  Mmttm-  of 

N    T    1):   Bmmri  of  Stock  JMmt  Btpmlmttmg  IMgtriat  t. 

taOi  A.  D   43:  affd..  »«  N    T    900)  ) 

said  Um  court,  "for  ths  maintenance  and  proaaoMoa 

Du^lc  health  Is  a  public  purpose"  [Matter  of  JTfvrt.  sopim, 

Or«r  BMiy  fears  and  in  a  mulutude  of  cases  tiM  eoorta 

T»inf  J  attaayiMl  to  ^H0tm  oooapralkaafllTcly  the  concept  of  a 

and  to  fdrmolato  a  unlYcriAl  t«st      They   have  fouoi 

Blaewberw.    that    to    formulate    anytbtnf    ultimata,    eren 

were  poastbls.  would,  in  an  incTltabiy  changlnc  world.  b« 

iwtss    1|   not   rutUe 

a  cootroUlng  preeeclsnt.  we  deal  with  the  question  as  It 
t^aslt  on  ths  facts  at  the  present  point  of  time 

of  each  age  is  uittzziately  what  that  age  thinks  sboold 
iPeopU  ex  rtl    DMrriam  H    Corp.  v    La  Fetra  (ISO  M.  Y. 


aikd 


4damental  purpose  of  |OTemment  Is  to  protect  the  health. 

fencral    wvlfar*    of    the    public.      All    tu    complicated 

have  that  simple  end   In   view      Its  power  plant  for   ths 

oaatsu  of  the  power  of  tazauon.  the  poUc*  powsr.  aad 

at  eminent  domain 

thars  arlass  In  tba  Stat*  k  eoodltlon  of  affairs  holding 

msnaos  to  Xh»  p«blSc  hilth.  aafety.  or  (cncrmi  wel- 

ths  duty  of  ttok  OovMiuDent  to  apply  to  It  whaterer 

axid  MBBtoBg1»t»  to  check  the  msnacw. 


uLvu  amsca  tona  twcoatmwa 

itre  differenoak  tn  tiM  nature  and  etaraetortstlca  of  the 

though   distincUoa   batwwa   them   la  onan    Ons    yFeopU 

m  M.  Corp.  v    L*  Fttra.  supra.  P    O    444)       But  if  the 

*»»*M'f*«  to  tbs  public  to  warrant  public  action. 

appUad  la  namatmtif  aad  falrty  calculatad  to  eback 

BT   another   of   tb*   sorareigB 


Dtrhat 


Tha 


the  aluma  la  Mew  Tork  City  has  been  long  rscog- 
enough  to  warrant  public  action     The  aaaaton  laws 
70  yaara  past  are  aprinkled  with  acta  applyUlf  tta  taxing 
I  tb*  poUos  power  in  attempU  to  c««  or  elMek  tt 
•14ms  stdl  stand      The  maaaa*  still  exlsU     What  objectlooa. 
br  urged  to  the  apptleattOB  of  the  third  power,  least  draa- 
s  her*  iwtiimnil  probably  tba  moat  •flactive  of  alU 
that  pn^at*  enterprise,  curbed  by  raaCrlctiTe  legtslatlOB 
police  power,  is  adequate  and  alooa  approprtat*.     Tlkars 
ajuthonty  to  tbat  sffsct  in  other  States. 

ent  answ«r  ilM«M  b*  th*   page  of  leglalatlT*  history    In 

and    lU   rsauR    referred    to    abore      LsglalaUon    marely 

in  Its  nature  has  failed  because  the  evil  inbaraa  not  so 

Lhis  or  that  HMUvMual  structure  as  tn  the  character  of  a 

;ht>orhood  of  dllapMatad  and  unsanitary  structures. 
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■ud  that  sine*  th*  taking  la  to  prorid*  apartaMnta  to 
to  a  clasa  designated  as  "paraona  of  low  Inoom*".  or  to 
or  sold  to  limited  dlTtdend  corporations,  the  ua*  Is  prirat* 
rubllc 

>Jection   diaragard*    the    primary    purpo**   of   tb4 

of  a  propoaad  structure,   facility,  or  atrfttm  bf 

anybody  la  ana  at  the  abandoned  ubIvmmI  tMl>  at 

{Mount  Vamom-WoodbHrg  Cotton  lymak  Oo>.  v. 

Power  Co..  MO  D    S    30.  33:    Strlcktoy  ▼.  MffMaad  Bof 

Co.   300   U.   8.   tan;    Mindga   Co.   ▼.   Cottwfy   of   Loa 

n    S    700;  FaUbrook  trrigmtUm  District  T.  Bradley .   164 
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t*  th*  inherent  evil  and  to  proelda  booatng  facilities  at 

th*    two    things    necaaaarily    go   together — requlr*    largr- 

wblch  can  b*  carried  out  only  where  there  Is  power 

invitum   with   th*   occasional   greedy   indlTidual   owaar 

T*  profit  by  holding  out 

Is  to  b*  wrought  not  through  the  regulated  ownership 

but  through  the  ownership  and  operation  by  or 

direct  control  of  the  public  Itself. 

iiere  anything  novel  In  that     The  modem  city  functions 

pqbllc  intereat  as  proprietor  and  operator  of  many  activities 

in    soma    '"itiiirm    attll.    carried    on    by    private 


JfUkiwg 


mCLS    TO 

class  to  whom  Inetdantal  bcneflta  will 

rith  an   income  uxutar  lajOO  a  year,  and  it  mnalsta  at 

at  tba  city's  population.     But  tba  saaantlal  purpoaa  of 


Ttm  dcilgnated  class 


the  legislation  Is  not  to  benefit  that  class  or  any  class;  It  Is  to  pro- 
tect and  safeguard  the  entire  public  from  the  menace  of  the 
slums 

The  so-called  limited-dividend  corporations  referred  to  were  pro- 
vided for  in  the  State  housing  law  (Laws  of  1920.  ch.  833).  and 
embody  another  and  different  attempt  to  solve  the  problems. 
The  constitutionality  of  the  scheme  was  unsucccasfully  atUcked 
in  th*  courts  (Jgcrt  /tcaZfy  Corporation  v  Sexton.  141  Misc. 
e33;  Roche  v  Sexton.  208  N  T.  a»4;  Cf  Matter  of  Mount  Hope 
Devtiopment  Corporation  v    Jamet,  256  N.  T    510). 

After  10  years  of  experiment  its  use.  for  economic  reasons,  has 
provd  tnad*qQat*  as  a  solution. 

Notblng  Is  Mtter  settled  than  that  the  property  of  one  Individ- 
ual cannot,  without  hu  consent,  be  devoted  to  the  private  use  of 
anoibiSr.  even  when  there  is  an  incidental  or  colorahie  benefit  to 
the  public. 

The  facts  here  present  no  such  caas.  In  a  matter  of  far-reach- 
ing public  concern  tba  public  is  se«^klng  to  take  tb*  defendant's 
property  and  to  adtaMMar  It  as  part  of  a  project  ooooelved  and 
to  be  earned  out  In  Its  own  Interest  and  for  Its  own  baoattt-  That 
is  a  public  benefit  and  therefore,  at  least  as  far  as  tbla  case  is 
eoocamed.  a  public  uss 

Tbs  order  and  Judgment  should  be  affirmed. 

wiLB  WATnrowL  raosLncs — ram  bt   johh   c.   HrrmirCTOii 

Mr.  McNARY.  Mr.  Preaideiit,  at  the  recent  North  Amer- 
ican Wildlife  Conference  there  was  preaented  by  John  C. 
Huntington,  vice  president.  More  Game  Birds  in  America. 
Inc.,  a  paper  which  Is  both  Interesting  and  illuminating,  and 
flTes  pertinent  conclusions  with  respect  to  our  wild  water- 
fowl problems.  I  ask  unanimous  consent  to  have  the  address 
printed  in  the  Rico«s. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rccoto.  as  follows: 

mz  WILD  ovca  racToav  imms  azranu 

■ver  stncs  a  scrlotis  shortsga  of  wild  ducks  has  made  Itself  felt 
on  th*  North  AMVlcan  ConUnent.  numerous  efforts  have  be.^n  mad* 
to  halt  ths  do«B«BHl  trand  in  our  duck  supply.  Most  such  efforts 
have  taksn  tbs  form  of  restrictions  on  th*  aboottng  of  ducks. 

Sound  administration  of  our  waterfowl  raBOurnaa  requires  that 
tba  gttaiial  loaaas  fn>m  all  rauaes.  including  ■hgotllig,  be  kept  wall 
wttMtt  tta  annual  production  so  that  we  may  b*?*  a  conUnutag 
inercM*  in  th*  numb*r  of  ducks  which  (o  Dortb  to  braad  «aca 
spring 

W*  BBuat  iBontnlis  bowsver  that  aU  th*  regulations  in  th* 
world  Baaaol  raMora  dttek  breeding  (round*.  It  is  on  th*  restora- 
tion of  tba  fonbcr  nesting  araa*  which  hav*  b*sn  ruinsd  that  tba 
futur*  dtacfe  aupply  depends. 

An  OTarwbstmmg  percentaga  of  ths  annual  continental  duck 
crop  has  probably  always  beaa  ptBiucad  in  the  vast  praine  regtoa. 
which  Includes  tbs  Dakotas  aai  pavto  of  th*  bordartng  Stotaa.  a  por- 
tion of  M""»^**^  most  of  Baabatebawan.  and  Albsrta.  and  estsnds 
in  tba  Dortbwaat  tsrrltoriss  to  Great  Slave  Lake  This  srra  of 
about  830  000  square  miles  U  the  main  tource  of  supply  of  ducks 
for  practically  all  parts  at  tba  United  Statsa.  rour  hundred  and 
flfty  Ib^itnnil  square  milsa,  or  slightly  over  70  psroeut  of  this  con- 
tinental duck  factory,  lias  in  Canada 

That  portion  of  th*  former  breeding  range  of  ducks  which  lie*  in 
the  United  State*  has  virtually  lost  lU  Importance  as  a  duck- 
prottaadag  area  dva  cblaAy  to  agrtealtural  devaiopment  and  drought. 
L'ndat  tba  prograat  raeeaaaMBdad  by  the  Preatdant's  Committee  on 
WlldUfe  Rsatoration.  ths  Biological  Survey  has  acquired  a  number 
of  aroas.  principally  in  the  Dakotas.  and  Is  restoring  these  areaj<  as 
duck -breeding  grounda  Complstton  at  tbaaa  projacts  and  possibly 
othrn  in  tbs  same  locality  and  their  proper  aHaaflament  will  mst«- 
rially  increase  the  «^nnii«j  output  of  ducks.  But  it  seems  doubtful 
whether  maximum  production  of  ail  the  brredlng  grounds  m  the 
United  Stoles  wtll  ever  again  supply  a  sizable  perccntoga  of  ths 
conttosntal  duck  crop 
I  While  the  program  for  the  restoration  of  duck -breading  grounds 
tn  ths  Dakotss.  and  elsewhere  In  the  Unltad  Btatea.  should  be 
'  prosecuted  as  rapidly  as  time  and  funds  wtll  permit.  It  la  tba 
breeding  grounds  of  Canada  that  hold  the  key  to  the  futora  Of 
ducks. 

What  Is  the  situation  on  tb*  Canadian  breeding  grotinds  today? 
Why  are  parts  of  this  area  producing  only  a  small  fraction  of  the 
number  of  ducks  tb«y  yielded  only  a  generation  ago? 

During  tb*  work  on  th*  1B35  international  wild-duck  census 
member*  of  the  staff  of  More  Game  Birds  had  an  excellent  oppor- 
tunity to  view  the  duck  situation  In  Alberta.  Saskatchewan.  Mani- 
toba, and  the  Northweat  Tarritorl**  from  the  Canadian  border  to 
Qraat  Slave  Lake.  In  th*  coura*  of  our  work  w«  travalad  approsl- 
mataly  30.000  mtlaa  by  autocnobU*  and  over  14.000  mile*  by  air- 
plan*.  The  airplaaa  oaars  a  bird's-eye  view  of  such  vast  dimensions 
tbat  bundra^  at  i^aaBV  aUlas  can  be  minutely  examlnad  la  hours 
aa  against  waafea  aad  aanatha  of  travel  by  any  other  maaaa. 

Tha  nortbam  half  of  this  Canadian  area,  which  Ilea  roughly 
north  of  the  fifty-third  paraUel  and  contains  about  240.000  square 
mUes.  \n  still  largely  untoucbad  by  cirilisation.  Por  the  most  part 
the  country  u  wooded  aad  baa  an  abundanca  of  watar.  This  north- 
am  bair  of  the  Caaartlaa  waterfowl  breeding  grounda  had  a 
poptilation  of  approBliMtoly  thirty-one  and  ona-batf  mllllou 
ducks  durtag  Anguit  lM8t  or  allghtly  more  than  three -fourths 
of  ths  total  dncfe  popolattoa  at  the  Canadian  prairie  breedmg 
region.     On  soma  of  tba  large,  coaapact  breeding  grounds  in  this 
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part  of  the  territory.  ducJcn  werr  so  numerous  and  so  concentrated 
aa  to  raise  the  question,  "Where  do  they  find  a  sufllcient  supply  oi 
food?" 

Prior  to  thf  Influx  at  settlrrs.  the  nouthem  portion  of  the  Cana- 
dian prairie  area  wa.s  Itu^rally  studded  with  lakes,  ponds,  and 
marshes  as  well  a.s  countless  &lou<?lis  and  potholr.s  vhich.  togetlier. 
constituted  an  ld»»al  duck  factory- .  Dunng  each  breeding  season 
It  prrxluced  an  apparently  Inexhaustible  supply  of  many  species 
of    prairie    nesting   ducks. 

Settlement  and  utilization  of  the  land  ( principally  for  agrtctil- 
ture)  have  brought  about  chancres  in  thus  part  of  the  producing 
plant  which  have  been  truly  disastrous  to  the  ducJu?  In  the 
wake  of  the  plow  approximately  80  percent  of  all  duck -breeding 
places  have  dried  up  Of  those  that  remain,  many  have  hecontf 
so  unattractive  to  the  doclu  that  they  are  no  longer  used  by 
them 

During  the  summer  of  1935  the  southern  half  of  the  Canadian 
prairie  area,  containing  approximately  210.000  square  miles,  had  a 
population  of  approximately  five  and  one-half  million  duckjs.  less 
than  one-»cventh  of  the  UXal  population  of  the  whole  area. 
Th<»e  figures — thirty -one  and  one -half  million  ducks  m  240,000 
square  nules.  and  five  and  one-haJf  million  ducks  In  210.000 
square  miles  prove  that  our  Wfstem  nesting  ducks,  the  bulk  of 
the  present  International  supply  are  llieraJly  being  drlve«i  to  the 
wall  by  the  Inf^a*!.-!  of  rlvilizaUon  on  their  ancestral  breeding 
pmunds  Year  after  year  they  have  been  farced  farther  and  far- 
ther north  up  against  two  Impassable  ecological  barriers — the 
liorky  Mijuntalns  on  the  west  and  that  great  rock  formation,  the 
Caiukdian  shield,  on  the  east  TheGC  natural  barriers  converge 
toward  Oreat  Slave  lAke  which  forms  the  apex  of  the  Last  remain- 
ing unspoiled  natural  breeding  ground  of  the  entire  praJrle  nest- 
ing region.     Here  the  prairie  nesting  ducks  are  making  their  last 


With  those  figures  before  us.  we  do  not  have  to  be  expert  mathe- 
maticians to  unflerstand.  first,  that  u-e  have  all  too  few  eggs.  and. 
second,  that  entirely  too  many  of  them  are  In  the  same  com- 
paratively <<n\all  basket  If  some  natural  calamity,  such  as  an 
spidemic  disease,  should  occur  on  this  northern  portion  of  the 
tarrltory  during  the  breeding  season,  the  rurl&in  would  be  rung 
down  on  ducka  Cor  many  years,  if  not  forever 

Viewing  the  Ouiadlan  praine  duck  region  as  a  whole,  and  using 
busineM  terms,  we  may  truthfully  say  that  the  producing  plant 
is  still  there  but  half  of  it  li  virtually  in  ruins.  Until  th*  un- 
spoiled northern  half  l.^  made  iwfe  against  the  fate  which  befell 
the  southern  half  aiul  the  damage  st  leart  partially  repa'red  in 
the  southern  p<Tr:iijn.  we  nirnply  cannot  expect  any  great  Increane 
in  our  conunenUai  duck  nupplv  irrespective  of  what  takes  place 
In   the    IcM    important    duck-producing   areas 

All  too  long  we  hiive  colle<-ti vrly  playnd  the  role  of  Mlcawber. 
hoping  that  something  would  turn  up  which  would  again  restore 
our  duckM  to  their  forrr>er  Bt>undanre  It  Ih  high  time  that  we 
realLzed  that  unless  and  until  son^e  compctsnt  agency'  does  a  busl- 
Dsssllkp  Job  of  re*t*)rali<'n  mi  Cunadlan  duck-breeding  grounds,  no 
aubatantisl  aiid  permanent  increase  m  the  continental  duck  supply 
can  be  expsctsd.  Man  has  progrnsslvely  ruined  the  moat  produc- 
tive portion  of  the  natural  duck -breeding  territory  on  the  conti- 
nent until  Nature  U  powcrlssa  to  restore  It  unaided  A  cycle 
of  abundant  rainfall  would  Improve  duck  conditions  temjjor^rlly 
by  filling  dried -up  pothf>lei«  and  ponds  but,  at  best,  the  result* 
would  be  meager   and   temporary 

Those  sincerely  lnterefci«<l  m  waterfowl  restoraatlon  are  faced 
with  two  questions  First.  »hat  can  be  done'  And.  kecond.  Who 
shall  do  if  On  the  an*wer  to  the!*  two  questions  depends  not 
only  the  future  of  wlldfowUng  aa  a  sport  In  the  United  States  but 
the  very  existoDce  of  some  of  our  most  valuable  species  of  wild 
ducks 

I  have  been  asked  t.5  give  our  arvswer  to  these  two  questions. 
based  on  our  rather  comprehensive  study  of  the  subject  during  the 
past  3  year* 

First    What  can  be  done? 

Obviously,  the  preservation  of  the  more  Important  duck-breed- 
ing grotinds  in  the  northern  area  Is  of  vital  importance  All  the 
duck-shooting  restrictions  the  United  States  could  ever  make  will 
not  halt  the  destruction  of  wild-duck  habitats  by  the  advance  of 
civilization  We  might  stop  all  ahooUng,  and  still  witness  the 
disappearance  of  our  ducks  These  northern  areas  should  be  pro- 
tected against  the  fate  which  befell  the  former  preferred  duck- 
bMSdlriK  grounds  farther  sovith  Competent  management  of  these 
anas  wcKild  insure  a  continuance  of  their  present  high  rate  of 
productivity  Practically  all  of  the  land  in  the  northern  area  ts 
Oovemmer.t -owned  and  Canadian  officials  concerned  are  willing  to 
cooperate  by  setting  such  areas  aside  as  permanent  sanctuaries, 
providlr.c  the  nec<'s.';:u-y  cooperation  on  the  balance  of  the  program 
is  fortbcomlng  frc^m  the  United  States. 

In  the  boulhcrn  half  of  the  Canadian  prairie  breeding  territory, 
lying  grnerally  south  of  the  fifty-third  parallel.  th«^e  are  many 
areas  which  formerly  produced  excellent  crops  of  ducks,  but  which 
are  now  devoted  to  other  purpof**^  Many  of  thes<»  areas  are  not 
particularly  valuable  for  tlielr  present  use.  and  these  should  be 
acquired  and  restored  as  duck -breeding  grounds  An  ample  and 
permanent  stipply  of  water  is  of  vital  importance  and  this  would 
TMirssailalii  the  buUding  of  dams,  dikes,  ditchea.  storage  reservoirs, 
and  other  water -control  work  which  will  insure  the  usefuine<>fi  of 
the  restored  areas  even  during  periods  of  severe  drought  Each 
aaa  of   thr-«e   producing  arsaa  rtkould    \ie   placed   uncier   competent 

■mill I       I'nJess    such    areas    are    pro(:>erly    supervised,    pro- 

taete<.    .^:.J  j<  ve.>  ;>ed  by  trained  men.  they  cannot  be  expected  to 
proflu-c  s^ii^tcuz'-i^ry  duck  crops. 


In  addition  to  water,  wild  ducka  need  an  abundant  food  supply 
and  nesting  cover  on  their  breeding  gnninds.  Under  proper  man- 
agement these  necesBltiee  oould  be  built  up  and  maintained 

Nesting  wild  duclcs  are  partknUarly  vulneral>le  tu  natural  enemies. 
Predators  siich  as  crows,  snappii^  turtles,  and  coyotes  destrt^  tre- 
mendous numbers  of  the  eggs  and  your;g  of  wild  duckx  which 
otherwise  would  reach  maturity.  Adequate  protection  against  nat- 
ural enemies  on  the  restored  breeding  grounds  is  an  important  part 
of  the   work  involved. 

In  restoring  former  duck  breeding  grounds  and  placing  them 
under  efficient  management  other  losses  which  now  seriously  reduce 
the  annual  crop  will  be  eliminated  or  at  least  sutKtantially  re- 
duced I  refer  to  stich  things  as  the  trampling  of  egg.";  by  ^raaing 
cattle  and  horses,  the  destruction  of  nests  and  breeding  birds  by 
hre.  and  tiie  loss  of  a  tremendous  number  of  birds  by  dtseai>e  on 
contaminated  areas 

If  the  work  which  I  have  Just  briefly  outlined  Is  done  promptly 
and  well  the  southern  portion  of  the  Caiiadlan  prairie  region  vrtll 
again  become  the  most  Important  duck -producing  area  on  tiie  con- 
tinent. Its  present  annual  production  of  about  b.OOOJXlO  ducks 
ran  t>e  tripled,  quadrupled — In  fact,  Increased  almost  without 
limit-  If  funds  are  made  available  for  the  work 

A  preliminary  study  Indicates  that  with  a  fund  of  $500,000 
annually  much  of  the  necessary  work  could  be  acoomplistked  within 
a  period  of  5  years 

Tills  brings  us  to  the  second  question:   Who  can  do  this  work? 

Certainly  the  United  States  Government  caniiot  do  it  for  the 
good  aiKl  sufficient  reason  that  Pederai  funds  are  not  available  for 
expenditure  m  Canada  or  any  other  foreign  country  for  such  a 
purpose.  The  Canadian  Government  has  fulfilled  Its  obligations 
urwler  the  mlgratorv-blrd  treaty  tn  very  fine  shape  They  oould. 
of  course  and  probably  would  be  wlliuig  to  do  the  work,  tnit  the 
necessary  money  is  not  available  and  there  is  no  eartixiy  reason 
why  Caiiada  should  provide   It. 

TTiat.  It  seems  to  me,  puts  the  probleTn  squarely  up  to  those 
who  reap  the  benefits  from  the  wild-duck  crop  produoed  In  Can- 
ada— sportsmen  In  the  United  States  and  those  industries  which 
profit  from  the  sport  of  duck  ahoctlng  in  this  country  Tu  them 
the  restoration  of  Canadian  duck-breeding  grounds  Is  of  truly 
vita!  Importance  On  the  proper  development  and  management 
of  this  area  depends  the  coctinitanoe  and  imprDvement  of  the 
sp<irt  of  wUdfowllng.  which  In  turn  directly  affects  the  numerous 
hujKlneas  enterprises  p&tronl7.«d  by  duck  shooters  wtilch  furnish 
them  with  equipment,  transportation,  and  cjther  needs 

There  is  every  evidence  thst  a  duck -restoration  project  such  as 
I  have  briefly  outltnsd  would  receive  the  whole-hearted  cooprra- 
tior;  of  the  jjeople  of  Canada,  including  high  Oovernment  ofBclals 

It  \n  fwjuarely  up  to  the  duck  shooters  of  the  United  .Stnies  und 
the  Industries  profiting  from  th*  continuance  and  espansion  of 
the  sport  <jt  wildfowtlng  to  take  the  Initiative  and  to  d*»rwle 
promptly  whether  or  not  thu  nsoesaary  Job  shotiid  be  thoroughly 
d<jne  now  before  It  Is  too  late. 

I  KEflSACZ  PBOM  THE  HOtTSB KKkOLXEO  BILLS  BICWED 

'  A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  lU  reading  clerks,  announced  that  the  Speaker 
had  affixed  hi*  signature  to  the  following  enrolled  bills,  and 
they  were  signed  by  the  President  pro  tempore: 

S.  2664  An  art  to  aid  in  defraying  the  expenses  of  the 
Third  Triennial  Meeting  of  the  Associated  Country  Women  of 
the  World,  to  be  held  in  this  coimtry  in  June  1936;  and 

S  3173.  An  act  for  the  rrlief  of  certain  formerly  enlLsted 
members  of  Battery  D,  One  Hundred  and  Ninety-seventh 
Coast  Artillery  (Antiaircraft).  New  Hampshire  National 
Guard. 

WAR    DEP/OinCENT    APTUOPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  CR.  R. 
11035 »    making   appropriations   for   the   military   and    non- 
military  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30,  1937,  and  for  other  purposes. 
Mr.  COPELAND  obtained  the  floor. 

Mr.  SHIPSTEAD.     Mr.  President,  I  should  like  to  ask  the 
Senator  from  New  York  a  question- 
Mr   COPELAND      I  yield. 

Mr.  SHIPSTEAD.  Taking  the  committee's  report  on  the 
pending  bill.  I  find  on  pages  5,  6.  7,  and  8  the  proposed 
allocations  imder  the  bill  for  river  and  harbor  projects.  I 
note  that  above  the  column  of  figures  are  the  wcwds  "Pro- 
posed tentative  allocation."  I  should  like  to  ask  the  Senator 
just  what  that  means. 

Mr.  COPELAND.  Mr.  President,  we  had  a  long  discussion 
in  the  committee  with  the  Army  engineers  as  to  what,  tn 
view  of  the  fact  that  no  moncr  had  been  appropriated  for 
flood  control,  should  be  done  for  rivers  and  harbors.  By  re- 
quest of  the  committee,  the  Army  engineers  fumushed  the 
li.^  which  is  printed  on  tl»e  pages  of  the  committee's  report 
indicated  by  the  Senator  from  Minnesota.  I  think  it  is 
unlorumale  that  the  particular  language,  to  which  relerence 
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kUM  tittti  made  X>y  Uie  Senator,  appears  at  the  head  ot  tiM  | 
(if  flgurea  showing  the  allocaUon  to  each  project,  but 

i^axire  hun  that  this  ls  the  list  of  projects  which  ttub 

Army  •i^lxMers  stated  could  be  and  would  be  carried  out 
durtng  t  le  present  year. 

Mr  S]  IIPSTEAD.  If  this  bill  becc>mes  a  law.  Jhe  propoaed 
allocaUcM  will  be  the  sums  allocated  by  the  Congress  t^iey 
win  not  be  allocated  after  the  law  Is  passed  at  the  will  of 
anyone  >lse"' 

Mr.  ODPELAND.  The  Senator  is  correct.  All  these  proj- 
ects wer ;  propoeed.  submitted  to  the  appropriate  committeea, 
referred  to  the  Army  engineers,  approved,  brought  back  to 
tbe  CoQCreoa.  and  acted  upon  by  the  Congress.  These  are  all 
apiaofJl  projects,  and  if  this  bill  becomes  a  law  thaM 
projects  wiH  be  earned  out  as  included  In  the  list. 

Mr.  S:  nPSTEAD.  The  Congress  makes  Lhe  allocations  by 
passing  i,  bill? 

Mr  C OE*ELAND      That  Is  correct. 
Mr  S  TIPSTEAD.     I  thank  the  Senator 
Mr    ( OPELAND.     Mr.   President,   yesterday   the   Senator 
from  Wishingion  [Mr.  Bowxl  made  a  very  interestmg  state- 
cqooeming  a  pubbcation  authorized  by  the  War  De-  i 
to  which  I  referred  as  one  of  ancient  vintage,  and  | 
stated  tiiat  I  did  not  feel  that  I  could  express  what  I  really 
ttw»Tjf»>^  I  imew  about  it.    This  mominf  I  took  up  with  the  i 
OacTctaT  of  War  the  question  d  the  pamphlet  on  citizen-  1 
ship  wtich  was  referred  to  yesterday  by  the  Senator  from 
Waahln  iton  and  from  which  he  road  eacerpts.  some  of  which, 
I  am  8V  re.  were  quite  startling  to  OS. 

The  $ecretary  of  War  called  attention  to  the  fact  that  the 

from  Washington  did  not  go  quite  far  enough  in  his 

and  did  not  read  the  final  conclusion  of  the  De- 

partmeiit  regarding  the  matters  stated  in  the  pamphlet  on 

citizens  lip.    But  we  do  not  need  to  consider  that  further.  I 

am  sur».  because  I  have  this  memorandum  from  the  War 

Departioent  regarding  the  pamphlet  from  which  the  Senator 

ashington  quoted.    I  read: 

tup   auLnual    for   \um   by   Instructors    In   the   C.   M.   T. 

cmmps  ^4**  pr«parv<l  under  direction  of   the  War  Department  and 

latXMd  fpr  tnai  use  In  June  1037.     The  actual  preparation  of  the 

dene  by  Chaplain  C   P   Fuchter.  In  coUaboratlon  with 

the  American  Cttlzenahlp  Foundation. 

In  IKS  this  manual  was  revtaed  by  Chaplain  Puchtar  under  the 
Bupervlflion  of  the  War  Department,  and  was  distributed  for  use 
In  the  1  >-J9  campa 

TWs  is  the  article  on  citizenship  referred  to  yesterday  by 
tbe  SeiAtor  from  Washington: 

FoUoirlng  Its  distribution,  some  commendatory  letters  were  re- 
oalTCd  from  citizens,  but  there  were  a  very  large  number  of  letters 
crttletxlig  the  pamphlet,  which  continued  during  the  next  year 
or  two.  Most  of  the  criticism  was  directed  toward  the  paragraph 
on  dUM  leracy,  which  failed  to  be  rea4  ai  conJxincUon  with  the  tuc- 
dMBnltlon  oi  a  republic. 


reeding 


from  ^ 

A   cl 


letter 


It  wii9  that  matter  relating  to  democracy  upon  which  the 
tof  from  Washington  enlarged  last  night.     Here  is  the 
Lhe  War  Department  letter: 


TlM  y  7ar  Department,  realizing  that  an  Instructional  pamphlet 
t£  such  a  controversial  nature  ahould  not  be  continued  In  use.  on 
emier  2.  1932.  directed  that  the  manual  be  withdrawn  from 
and  Its  further  'xte  vi  a  military  textbook  should  be 
A  copy  of  '-he  General  Staff  memorandum  directing 
mcb  adtlon  la  attached 

I  asg  that   the  Qenerai   Staff  memorandum   may  be  in- 
cluded 


in  the  RrcoRD  at  this  point. 
There  being  no  objection,  the  memorandum  was  ordered 
to  be  qrmted  m  the  Rxcord.  as  follows 

Sa^-iryLVXM.  3.  1933. 
Memorandum  for  The  Adjutant  General 

tT  Training  Manual    200O  25,    November  30.    1938. 

The  Secretary  of  War  directs : 

I    Th|it  corps  area  and  department  commanders  be  Informed  by 

foUows: 
Tralojlng  ManuaJ  2000-35.  NoTember  30.  1938.  is  withdrawn  from 
and    Its    further    um   aa   a    military    textbook    will    be 
aUnued 
XL  T  lat   TR   JOOO  25   wtU    not  be   listed   in  TR   1-10  when   th« 
UU«r  ii  next  revised.  ^^^^  ^    Coia.ws. 

Major  a^nerai. 
AsTutant  Chief  of  Staff. 
By  Selx  M    Wilson. 
LteuXcnant  Coionti.  General  Staff. 

Exetrutive, 


March  18 


Mr.  COPELAND  Therefore  the  most  effective  point  used 
In  the  argument  by  the  SenatfH-  from  Washington  is  now  dis- 
posed ot  txy  the  fact  that  the  dcxnunent  to  which  he  referred 
Is  not  oOdal  nnd  has  not  been  in  use  for  4  years  in  the  Army 
or  the  camps  of  the  sort  under  considermtion. 

As  for  the  amendment  itself.  I  sincerely  hope  It  wlH  not  be 
adopted. 

Mr.  FRAZIER  obtained  the  floor. 

Mr.  BONE.  Mr.  President,  will  the  Senator  from  North 
Dakota  yield  while  I  ask  the  Senator  from  New  York  a 
questloQ? 

The  VICE  PRESIDENT.     Does  the  Senator  from  North 
Dakota  jneld  for  that  purpose? 
Mr   FRA2:iER.     I  do. 

Mr  BONE.  I  have  in  my  hand  the  letter  written  by  the 
General  Staff  of  the  Army,  to  which  the  Senator  from  New 
York  referred  a  moment  ago.  which  indicates  the  pamphlet 
to  which  I  referred  yesterday  was  withdrawn  from  the  use 
of  the  camps  and  which  Indicates  that  the  manual  was  pre- 
pared by  Chaplain  Fuchter  "under  the  supervision  of  the 
War  Department"  and  distributed  for  use  m  the  1929  camps. 
I  should  like  to  ask  the  Senator  what  is  the  American  Clt- 
laenship  Foundation,  if  he  knows?  What  is  that  outfit? 
Mr.  COPELAND.     I  do  not  know. 

Mr.  BONE.  It  must  be  a  concern  which  has  very  little 
use  for  democracy  or  for  pubLc  ownership.  I  am  wonder- 
ing If  the  Senator  from  New  York  or  the  War  Department 
can  apprise  us  why  they  call  on  some  outfit  like  that  for 
the  preparation  of  such  a  pamphlet,  m  view  of  the  opin- 
ions which  it  entertains? 

Mr.  COPELAND.  Does  it  say  the  chaplain  referred  to 
them? 

Mr.  BONE.  It  says  the  chaplain  prepared  the  manual  in 
coilaboratlon  with  the  American  Citizenship  Foundation. 
I  am  curious  to  know  what  the  foundation  is. 

Mr.  COPELAND.  I  am  not  a  member.  I  do  not  know 
who  the  meml)ers  are.  I  am  not  in  sympathy  with  what 
they  suggested.  In  general  I  approve  much  of  what  the 
Senator  from  Washington  said  yesterday. 

The  only  pomt  in  discussion  this  mominj?  is  to  make 
clear  that  this  pamphlet.  ofTensive  to  the  Senator  from 
Washington,  was  withdrawn  from  official  use  in  1932,  and  Is 
not  now  m  use  in  any  camp  or  organization  under  control 
of  the  United  States  Army. 

Mr  BONE.  I  want  the  Senator  from  New  York  to  under- 
stand It  is  not  because  it  was  offensive  to  me  that  I  criticized 
it.  but  in  my  Judgment  it  was  an  assault  upon  the  very  things 
for  which  men  have  bled  and  died  in  this  country.  I  cannot 
Imagine  the  War  Department  assuming  responsibility  for 
putting  out  a  pamphlet  of  that  kind.  What  nght  has  the 
War  Department  to  attack  public  ownership  under  the  guise 
of  teaching  young  men  h«jw  to  use  nfles?  It  is  that  sort  of 
thing  that  makes  me  suspicious  of  military  training  which  is 
made  compulsory  m  schools. 

I  thank  the  Senator  from  North  Dakota  for  yielding  to  me. 
Mr  FRAZIER.  Mr.  Prtsident,  in  view  of  what  the  Senator 
from  New  York  Mr.  CopslandI  has  just  said  about  the 
pamphlet  referred  to  by  the  Senator  from  Washington  [Mr. 
Bonl  last  mght  in  regard  to  citizenship,  the  pamphlet  hav- 
ing been  issued  by  the  War  Department,  may  I  say  that  a 
few  moments  ago  I  was  handed  a  copy  of  a  letter  written  by  a 
boy  in  one  of  the  universities  of  the  South  which  has  com- 
pulsory* military  training?     He  said: 

{  Exactly  28  minutes  a^  I  walked  from  a  classroom  (mUltary  sci- 
ence) In  which  the  Instructor  denounced  all  workers  for  peace  as 
Joining  up  with  the  Communists  In  an  effort  to  reduce  arms — 

And  so  forth.  Then  the  writer  of  the  letter  refers  to  the 
instructor  by  saying  that  he  must  either  be  a  fool  or  a 
monumental  liar."  Further  on  in  his  letter  he  expresses 
surprise  at  the  churches  taking  a  stand  for  peace  and 
against  military  preparedness.    In  closing  he  said: 

Ttils  theory  of  IntemationaJ  brotherly  love  Is  fine  in  theory,  but  I 
•8  sure  as  do  not  love  everybody  I  meet. 

That  was  supposed  to  have  been  stated  in  the  class  on  mili- 
:  tary  tactics  by  the  major  sent  from  the  War  Department  to 
!  that  school  to  teach  military  tactics.    This  teaching  is  up  to 
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date    at    the    present    time    so    far    as    military    science   is  | 
concerned. 

Mr.  President,  yesterday,  in  the  course  of  the  debate, 
there  was  some  discussion  at>out  the  numt)er  erf  colleges 
which  have  military  training.  This  morning  I  pot  in  touch 
with  The  Adjutant  General's  office  and  a.sked  for  some  in- 
formaUor..  General  Conley.  Adjutant  General  of  the  War 
Department,  called  me  back  on  the  telephonr-  in  a  few 
momenb;  and  gave  me  lhe  following  mformation: 

Hf  said  there  is  a  grand  total  of  51  land-grant  colleges  in 
the  Umted  States,  all  of  which  offer  a  course  in  mibtarv- 
tactics;  that  in  49  of  thc>se  land -grant  colleges  military' 
tactics  is  a  required  subject. 

In  other  words,  there  are  only  two  land-gi^ant  colleges  in 
the  Umted  States  m  which  military  .'science  is  not  a  required 
subject.  Those  two  land -grant  colleges  are  locat>ed  in  Wis- 
consin and  Minne.sota.  Unfortunately.  I  have  not  a  list  of 
the  land -grant  colleges  in  the  various  States,  but  I  under- 
stand there  is  at  least  one  in  each  State. 

Mr    BENSON.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Minnesota? 

Mr.  FRAZIER      I  yield. 

Mr.  BENSON.  Is  it  not  a  fact  that  until  the  time  Minne- 
sota and  WiLsconsin  abolished  compulsory  mditary  drill  m 
their  land-grant  colleges  and  made  it  optional,  for  all  prac- 
tical purjxjses  the  people  in  those  States  believed  that  mili- 
tary dnll  was  ctxnpuLsory  in  all  the  land-grant  colleges,  and 
that  the  Federal  Government  was  requiring  that  it  be  made 
comp>ul.sor>-? 

Mr  FRAZIER.  Yes:  I  think  that  was  the  generar^mdef- 
standing.  I  myself  thought  so  until  I  got  into  a  discussion 
a  few  years  ago  on  the  floor  of  the  Senate,  and  during  the 
course  of  the  debate  a  letter  was  read  from  the  then  Attor- 
ney General  and  also  from  the  then  Secretary  of  War,  from 
which  I  .^hall  quote  a  little  later,  in  which  they  explained 
that  the  compulsory  feature  was  not  on  the  part  of  the 
United  States  Government  or  the  War  Department. 

I  desire  to  continue  with  the  information  which  I  re- 
ceivtxi  from  TTie  Adjutant  General  of  the  United  States. 
General  Conley  al.so  reports  that  there  are  139  junior  mih- 
tary  training  uniL-s.  of  which  43  are  in  private  institutions 
and  96  are  in  pubbc  high  schools.  In  some  cities  there  are 
several  such  junior  units.  In  other  cities,  such  as  Chicago, 
where  there  are  20  or  more  schools  which  teach  military 
tactics,  all  are  included  in  one  unit.  There  are  38  units 
known  as  the  55-C  class,  and  the  schools  of  the  city  of 
Washington  come  in  that  cla-ss.  where  the  War  Department 
does  not  ftimish  officers,  but  does  furnish  a  small  amount 
of  material,  such  as  guns  and  some  ammunition  for  mili- 
tary training.  The  requirement  of  the  War  Department  is 
that  a  school  must  have  at  least  100  students  taking  military 
science  or  tactics  before  an  officer  and  material  for  military- 
tactics  may  be  furnished  by  the  War  Department.  General 
Conley  also  states  that  of  the  96  high-school  units.  55  schools 
have  an  elective  course  in  military  tactics,  and  in  41  high 
schools  the  course  is  required. 

In  all  fairness  to  The  Adjutant  General  I  will  say  that  he 
objected  to  the  term  "cx>mpulsory  military  training."  He 
said  that  it  was  a  required  subject,  just  the  same  as  English 
might  be.  or  matiiematics,  or  some  other  subject  of  that 
kind,  and,  of  course,  that  i.s  perfectly  true.  But  to  aU  in- 
tents and  purposes  military  training  is  required:  and  I  was 
greatly  surprised  to  know  that  41  high  schools  of  this  Nation 
reqmre  students  to  take  military  training  in  order  to  gradu- 
ate from  them. 

In  Bangor.  Maine,  a  boy  14  years  old  objected  (o  military 
trainmg  because  his  father  was  a  m^inister.  and  I  suppjose  the 
boy  had  been  brought  up  to  believe  that  military  training 
and  preparation  for  war  w^ere  not  right;  and  he  objected  to 
It,  and  did  not  want  to  take  military  training.  The  school 
authorities  threatened  to  expel  him  from  school.  The  mat- 
ter was  taken  up  with  his  father;  and  finallj*.  as  I  under- 
stand, the  boy  was  expelled.  His  father  went  to  the  school 
board  and  said.  "The  State  law  of  Maine  requires  that  I 
send  this  boy  to  a  public  school.    Where  am  I  going  to  send 


him?"  It  was  a  case  of  either  setting  aside  his  religious 
scruples  and  taking  military  training  or  violating  the  State 
law  and  not  going  to  school  at  alL 

The  purpose  of  the  amendment.  It  seems  to  me,  is  to  assure 
that  the  money  of  the  Government  of  the  Umted  States  shall 
l>e  .''pent  as  logically  as  possible,  and  not  be  wasted  The 
qi>estion  was  raised  yestert'ay  by  a  Senator  as  to  the  cost  of 
military  training  per  individual  in  schools  and  colleges.  I 
find  that  m  the  Congressional  Record  of  Februar>'  14  when 
this  measure  was  under  discussion  in  the  House  of  Repre- 
sentatives, Repiresentative  Marcantonio.  of  New  York,  put  in 
a  table,  which  is  found  on  page  2092  of  the  Rrcord  of 
February  14,  from  which  I  wish  to  quote: 

The  greater  efficiency  of  elective  R  O  T  C  unit*,  as  apalnst  mm- 
pulfiory  unltK,  both  with  respect  to  number  of  potpntial  Renervc 
officers  produced  and  cost  of  their  production,  is  shown  by  the 
following  tables: 

1    Compulsory  R.  O.  T.  C.  units. 

The  table  does  not  give  all  of  them,  but  it  gives  a  number 
of  theiTL    I  wish  to  read  just  a  few. 

At  the  University  of  Maine.  517  students  are  enrolled  in  the 
basic  course — that  means,  as  I  understaiid,  the  fin>l  2  years — 
and  39  in  the  advanced  course.  That  is.  39  out  of  the  517 
decided  to  go  through  with  the  R.  O.  T  C.  I  presume  they 
liked  military  drill  and  wanted  to  go  through  with  it,  and 
took  the  rest  of  the  course.  I 

The  personnel  pay  at  the  University  of  Maine  was  $21 ,958.80. 
That  means  that  that  amount  of  money  was  divided  up 
among  those  boys  to  pay  for  their  uniforms  and  belts  and  one 
thing  and  another,  and  to  encourage  them  to  take  military 
training. 

The  maintenance  cost  at  the  University  of  Maine  was 
$15,691.24. 

The  total  expense  of  the  Government  at  that  one  school 
was  $37,650.04. 

The   average  cost   per  potential   Reserve   officer — and   of 
course  that  means  each  of  the  39  who  went  through  with  the 
last  2  years  of  R.  O.  T.  C.  work — was  $965  per  capita. 
Those  are  the  figures  for  the  University  of  Maine. 
Next  is  Rutgers  University.     The  average  cost  per  poten- 
tial Reserve  officer  there  is  $636. 

At  Penn  State  College,  1.694  students  were  enrolled  in 
what  are  termed  the  basic  R.  O.  T.  C.  classes.  Out  of  that 
number.  107  took  the  advanced  course.  The  cost  in  that 
school  for  those  who  finished  the  R.  O.  T.  C.  course  was 
$1,000  per  capita. 

At  the  Oklahoma  Agricultural  and  Mechanical  College 
there  were  74  students  who  completed  the  cotirse.  and  the 
average  cost  for  those  who  completed  the  course  was  $1,023 
per  student. 

The  total  expense  to  the  Government  at  Penn  State  Col- 
lege was  $107,028.86. 

At  the  Oklahoma  Agricultural  and  Mechanical  College  the 
total  cost  to  the  Government  was  only  $75,722.99. 

Now  I  wish  to  give  the  statistics  of  some  of  the  universi- 
ties where  military  training  is  elective  and  not  compulsory, 
to  show  the  difference  in  the  cost. 

At  the  University  of  Pennsylvania,  where  the  course  is 
elective,  the  numt>er  who  completed  the  course  was  152.  and 
the  average  cost  per  capita  was  $338,  as  compared  with 
$1,000  at  Penn  State  College. 

At  the  University  of  Michigan,  where  the  course  is  elective, 
the  average  cost  per  capita  was  $292 

At  the  University  of  Wisconsin,  which  is  a  land-grant  col- 
lege, where  for  some  years  the  course  has  l)een  elective,  there 
were  117  who  finished  the  course,  and  the  average  cost  was 
$408. 

Where  the  course  was  compulsory,  and  the  Government 
had  to  pay  the  expenses  durtng  the  first  2  years  of  those  who 
did  not  wish  to  take  this  course,  or  many  of  them  who  did  not 
wish  to  take  it  but  were  compelled  to  do  so.  and  only  a  few 
went  through  the  last  2  years,  the  expense,  as  stated  here, 
ranged  from  a  little  over  $1,000  per  capita  down  to  a  little 
over  $600  per  capita.  Where  the  course  was  not  compulsory, 
the  cost  ranged  from  $408  to  a  httle  over  $300. 
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So.  ld±  President,  it  ihis  money  that  we  are  appropriating 
to  to  bd  used  for  the  purpose  of  educating  these  boys  as 
otficers.  It  should  be  remembered  that  only  those 
taJiie  the  4-year  course,  the  last  2  years  of  which  are 
elective,  are  the  ones  who  go  on  the  Reserve  officers"  list; 
aod  the  cost,  as  shown  by  this  Uble.  is  much  greater  where 
tbe  militaxy  course  is  compulsory  than  where  it  Is  elective. 
Of  courte^that  is  quite  naturally  true 

Mr.  President,  yesterday  I  referred  to  some  editorials 
written  |by  college  boys  and  entered  in  a  prize  contest  spon- 
sored bi  this  young  men's  organization  against  compulsory 
mlUtaryl  traimng.  I  read  yesierday  from  one  of  them,  and 
today  1 1  desire  to  quote  two  or  three  passages  that  some  of 
lys  wrote.  They  are  boys  who  are  taking  military 
I  wish  to  give  the  Members  of  the  Senate  a  chance 

just  what  their  opinion  is. 

an  editorial  written  by  Roger  E.  Chase,  of  Colum- 
bia University.  New  York.  I  shall  read  only  a  paragraph 
or  two. 

It  U  Eot  at  all  &lArming  to  the  superpatrtota  that    'cltuienahlp". 

••  promotwl  in  the  B   O.  T    C  .  haa  meant  the  negation  of  science 

and  democracy,  that  the  training  corpa  have  been  a«  culpable  as 

any  oUvt  (rroup  In  the  reTlT3i  of  American  college  vlgllantlam. 

What    that    ••  citizenship"    impilee    waa    once    Illustrated    in    an 

f,   O    T    C    manual  (withdrawn  from  circulation,  thanka  to 

ent  protests.  10  yean  ago) . 

This  Is  right  aloni?  the  line  of  the  remiurts  of  the  Senator 

Washington   !  Mr    Boi«)   on  yesterday,  and   I  should 

like  to  [have  the  Senator  from  New  York,  in  charge  of  the 
bill,  lisjen  to  this  paragraph  from  an  editorial  written  by 
one  of  the  students  for  which  he  was  given  first  prize  by  the 
OTKanlzaticn  which  promoted  the  contest.  In  speaking 
about  qitizenship  he  said: 

that  citizenship  Implies  was  once  Illustrated  in  an  ofSctal 
C    manual   (withdrawn  from  circulation,  thanka  to  stu- 
dent pnitesta.  10  years  ago). 

Of  course,  the  Senator  from  New  York  may  say  this  Is 
ancient  history,  but  it  was  in  the  manual  when  I  went  to 
the  university  and  took  th:s  training. 


What 
R.  O    T 


One 


read: 


This  inherent  desire  to  flght  and  kill  must  be  carefuUy  watched 
and  encouraged   by  the  student. 

Talk  about  good  citizenship  and  the  R.  O.  T.  C!  Let  me 
read  tins  again.    This  is  from  the  pamphlet: 

This  inherent  desire  to  fight  and  kill  must  be  carefxilly  watched 
and  enaouraged  by  the  student. 

I  re«|d  another  quotation: 

To  fljLiah  an  ooponent  who  hangs  on  or  attempts  to  pull  you 
to  the  I  round,  always  try  to  bre*k  his  hold  by  driving  the  knae  or 
foot  to  his  crotch  and  gouging  his  eyes  with  your  thumbs. 

Talk  about  cin.^^n.ship'  The  Senator  from  New  York  says 
he  Is  oil  the  side  of  the  angels  because  he  is  for  good  citizen- 
ship, promoted  by  an  organization  which  only  10  years  a<0 
liMlnic:ed  the  boys  as  follows: 

TIUs  aherent  desire  to  fight  and  kill  must  be  carefully  watched 
a»>H  exiiiouraged   by   the  student 

I  w4h  to  read  from  two  or  three  othfcra  of  the  editorial* 
written  by  these  students.  Here  is  one  written  by  a  student 
who  »-tu>  awarded  .second  prize.  EUmer  J.  Lewis.  Riverside 
Juiuor  Caiies**    Riverside.  Calif. 

Mr   COPEI-AND      Mr    President,  will  tbe  Senator  yield? 

Mr    ^^AZIER      I  yield. 

Mr  CX>PEL.\N'D  I  have  known  many  doctors  who.  too. 
have  Dfntten  e.ssays.     [Laughter. ] 

Mr   FRAZIER      I  wish  to  quote  from  this  young  man  who 

wrute  Jrom  Riverside.  Calif.: 

TTie  Irgument  that  military  drill  is  superior  to  physical  educ»- 

fa-  furthering  physical  development  has  been  so   completely 

MNKUaied    bT    authorlUas    In    physical -education    work    that    we 

aStamlbear   it   vomaaaaaA  today.     Lt.    Col     Herman    J     Koehler. 

at  tbe  Weak  Potak  ■yatau  of  physical   training,   tias   this 


to  aay. 

*niM  OB*  oC  the  musket  as  a  means  of  physical  development 
ot  anycne.  be  he  man  or  boy.  is  worse  than  worthless  It  U.  In 
ay  oplaion.  positively  injurtoua.  Permit  me  to  sxiggest  that  if  a 
I  Is  oontamplated  yoa  slMttld  pndrsvor  to  have  a  thorough 
of  gymnastic  trmuilac  MAMituteO. 


When  I  attended  the  university  and  took  military  training 
we  had  shiny  bayonets  on  the  ends  of  our  old  muskets,  and 
we  were  taught  to  "fix  bayonets",  to  "right  parry  thrust" 
and  "left  parry  thrust",  to  execute  all  the  commands  ai  the 
use  of  the  bayonet,  how  to  stab  it  into  an  opponent,  and 
so  on. 

When  I  was  Governor  of  North  Dakota,  during  the  World 
War,  I  went  to  the  military  training  camp  at  St.  Paul,  hav- 
ing been  invited  to  visit  the  camp,  and  a  captain  from  my 
own  State  furnished  me  a  special  guide  for  the  day.  They 
were  putting  on  an  exhibition  to  show  us  how  the  men  were 
being  trained  to  be  officers  in  the  World  War.  and  they 
staged  a  bayonet  charge  on  dummies,  gtinny  sacks  stuffed 
with  hay,  or  something  of  the  sort,  hanging  on  ropes.  The 
soldiers  charged  and  jabbed  their  bayonets  through  the 
sacks,  and  pulled  the  trigger  and  shot  a  charge.  I  said  to 
the  officer  who  was  with  me.  "Do  you  mean  to  .say  that  the 
boys  are  instructed  to  .shoot  when  they  Jab  their  bayonets 
into  their  enemies?"  He  replied.  "Oh,  yes;  we  might  just 
as  well  finish  the  job  and  not  give  them  any  chance." 

That  IS  what  they  taught  in  the  way  of  military  training 
when  I  went  to  the  university,  a  number  of  years  ago,  but 
because  there  was  so  much  criticism  of  the  bayonet  practice, 
the  bayonets  have  been  taken  off  the  old  muskets  furnished 
to  the  students  in  high  schools  and  universities  during  the 
last  few  years. 

I  wish  to  read  a  few  more  paragraphs,  which  are  very  in- 
teresting, coming  from  young  men  who  know  what  they  are 
talking  about.  Here  is  an  editorial  which  won  third  prize 
for  Gilbert  Harrison,  University  of  California,  Los  Angeles, 
Calif.    He  says: 

Education  for  a  democracy  is  education  of  men  to  think  for 
themselves. 

I  believe  every  thinking  democratic  Senator  will  agree  with 
that  statement. 

It  is  not  education  by  commajid.  It  Is  not  education  by  dicta- 
tion. It  Is  not  education  by  propaganda.  It  Is  not  education  which 
preaches  any  brand  of  doctrine,  nor  Is  It  education  for  the  popu- 
larization of  any  school  of  opinion.  EducaUon  for  a  democracy 
teaches  men  to  consider  opinions  wisely. 

Compulsory  military  training  la  not  concerned  with  the  wise  con- 
sideration of  the  problems  of  war  and  peace  It  Is  not  concerned 
with  inquiring  into  the  causes  of  war  or  into  the  ways  for  realizing 
peace.  It  Is  not  interested  in  Investigation  of  the  value  of  war  or 
that  of  peace.  It  la  concerned  with  the  technique  of  killing.  It 
has  for  its  business  the  selling  of  that  technique  to  Its  students. 
Its  %i"i   u  the  development  of  military -minded  youth. 

There  is  no  denial  of  that  statement.    I  do  not  think  even 

the  Senator  from  New  York  will  deny  it. 

Those  schools  which  conscript  students  into  the  military  course 
violate  the  soundest  principle  of  democratic  education. 

That  is  worth  reading  again: 

Those  schools  which  oonacrlpt  studenu  Into  the  military  course 
violate  the  soundest  principle  of  democraUc  education. 

"Conscript  students  into  military  training."  That  is  what 
it  means.  It  is  a  violation  of  the  Constitution  of  the  Umted 
States  itself. 

Now  I  shall  read  from  ajxother  editorial,  written  by  a  lX5y 
who  was  not  one  of  the  three  highest  on  the  list,  but  who 
got  honorable  mention.  His  name  is  Mark  Clutter,  and  he 
wrole  aa  a  student  at  the  Umversity  of  Wichita.  Wichita, 
Ki^ni^  He  makes  some  very  good  statements,  and  I  wish  to 
read  a  few  of  them.     He  says: 

I.  Is  compulsory  military  trmminc  in  our  schools  practical  as  an 
auxiliary  to  tbe  patttinai  iefww > 

Tlien  he  answers: 

Granting  for  argument's  sake  that  tn  the  present  madhouse  of 
Tm^t^riM  a  strong  Army  and  Navy  are  necessary  to  oxir  welfare. 
It  (toes  not  foUow  that  peaceUme  conscription  among  coUege 
youths  can  have  anything  but  an  evil  effect  The  R  O.  T  C. 
has  as  Its  pnmAry  purpose  the  training  of  students  toward  be- 
coming Reeerre  oAccrs  In  the  Army  The  requiremenU  of  a  good 
atteer  include  dtedpUne.  an  interest  in  the  work,  and  a  broad 
knowledge  of  things  military.  It  is  obvious  that  students  bent 
only  on  gaining  the  required  credit  In  a  distasteful  course  wlU 
never  acquire  these  trrUts. 

II.  Can  the  United  States  afford  to  betray  Its  Ideals  ot  Indl- 
▼Utual  freedook  tot  the  doubtfMl  gain  of  a  few  poorly  trained  col- 
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That   Is  his  question,  and  I  wish  to  read  a  part  of  his 

answer: 

It  is  believed  In  this  Republic  and  in  all  liberal  countries  that 
religious  freedom  Is  an  Inalienable  right.  To  the  American  miud. 
religious  mtoleranre  backed  by  the  sanctions  of  the  State  seem 
as  outmoded  as  cannibalism.  Yet  In  many  of  our  tax-supported 
schools  thLs  u^ly  monster  from  the  past  has  daxed  to  show  Itself 
again.  Quakers  and  others  are  required  to  violate  their  Ideals  If 
they  are  to  attend  schools  which  may  t>e  best  fitted  to  their  needs 
In  other  respect*. 

He  also  says: 

The  consclentiou.s  objector  may  be  wrong  In  his  views.  That  re- 
mains for  the  future  to  decide.  But.  right  or  wrong,  he  has  a  right 
to  his  views. 

I  believe  the  Senator  from  New  York,  who  has  charge  of 
the  bill,  will  agree  with  that: 
But,  right  or  wrong,  he  has  a  right  to  his  views. 

That  is  the  democratic  teaching  of  Washington  and  Jef- 
ferson and  all  the  others  of  our  forefathers  to  whom  we  are 
supp>osecl  to  look. 

Mr.  COPELANT).  Mr.  President.  I  am  in  full  accord  with 
the  statement  made  by  the  Senator. 

Mr.  FRAZIER.    I  am  glad  to  hear  the  Senator  make  that 

statement.    Th:s  young  man  goes  on: 

He  Is  a  meml>er  of  an  Intellectual  minority  such  as  In  times  past 
have  brought  forth  most  of  the  world's  progress.  He  lives  In  a 
country  founded  by  dissenting  minorities,  and  founded  on  the  prin- 
ciple that  all  such  minorities  should  have  the  freedom  and  protec- 
tion granted  to  the  majority.  Unless  we  wish  to  depart  altogether 
from  our  traditional  Ideals,  we  must  grant  the  trouble-making 
pacifist  his  rights.  Those  superpatrlots  who  demand  a  return  to  the 
principles  of  Washington  and  Jefferson  and  at  the  same  time  wish 
to  force  compulsory  military  training  upon  our  schools  stand  self- 
convicted  of  hypocrisy. 

I  believe  that  needs  another  reading.  The  Senator  from 
Tennessee  [Mr.  McKellar]  has  just  come  into  th<'  Chamber, 
and  I  shall  be  very  glad  to  have  him  hear  it.  I  wish  to  say 
to  the  Senator  from  Tennessee  that  The  Adjutant  General  of 
the  Army,  General  Conley,  informed  me  this  mormng  that 
out  of  a  total  of  51  land-grant  colleges,  49  of  them — all  but 
2 — have  a  required  course  in  military  training.  So  if  the 
State  of  Tennessee,  from  which  my  fncnd  hails  and  so  ably 
represents,  has  a  land-grant  college,  which  I  assume  it  has, 
then  there  is  compulsory  military  training  in  that  college. 
The  General  did  not  say  "compulsory."  He  used  the  expres- 
sion "required  military  training." 

Mr.  McKELLAR.     In  the  land-grant  college? 

Mr.  FRAZIER.     In  the  land-grant  college. 

Mr.  McKELLAR.  What  did  the  General  say  about  the 
R.  O.  T.  C? 

Mr   FRAZIER.    I  did  not  a.sk  him. 

Mr  McKELLAR.  Most  of  the  students  who  are  trained 
in  the  R.  O.  T.  C.  are  in  the  public  schools,  in  smaller  insti- 
tutions. I  do  not  believe  in  compuLsory  military  training. 
There  is  no  Federal  law  which  provides  for  it.  If  it  is  given. 
it  is  given  under  a  local  nile,  and  not  by  reason  of  a  Federal 
law. 

Mr.  FRAZIER.  I  understand  from  The  Adjutant  Gen- 
eral that  there  are  41  high  schools  in  which  military  training 
is  required. 

Mr.  McKELLAR.  I  am  surprised  to  know  that.  It  ought 
not  to  exi.st.  There  is  no  Federal  law  providing  for  com- 
pulsory military  training. 

Mr.  FRAZIER.  I  understand  that,  of  course.  I  desire  to 
reread  the  sentence  I  just  read  from  the  editorial  written  by 
a  youth  in  a  college  in  Wichita,  Kans.,  the  State  from  which 
the  able  Senator  [Mr.  Capper  1  sitting  to  my  left  comes.  This 
youth  says: 

Those  superpatrlots  who  demand  a  return  to  the  principles  of 
Washington  and  Jefferson  and  at  the  same  time  wish  to  force 
compulsory  military  training  upon  our  schools  stand  self-con- 
victed of  hypocrisy. 

I  believe  the  young  man  is  right. 

Mr.  RUSSELL.     Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Georgia? 
Mr.  FTIAZIER.     I  yield. 
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Mr.  RUSSET  J..  I  desire  to  ask  the  Senator  from  North 
Dakota  if  the  high  schools  he  refers  to  as  havmg  compul- 
sory military  training  are  high  schools  which  are  military 
schools  in  their  nature.  Are  they  in  the  nature  of  boarding 
schools  of  various  kinds? 

Mr.  FTIAZIER.  No.  According  to  The  Adjutant  General, 
41  high  schools  require  military  training  in  their  courses. 

Mr.  President.  I  desire  to  read  another  paragraph  or  two 
from  this  young  man's  statement.  I  think  he  knows  what 
he  is  talking  about.  The  State  of  Kansas  is  a  progressive 
State,  and  the  people  in  that  State  do  a  great  deal  of  think- 
ing for  themselves.    He  asks  another  question: 

3.  Would  not  such  a  betrayal  set  a  dangerous  precedent  which 
might  lead  to  further  destruction  of  liberty? 

He  answers  it; 

The  existence  of  compulsory  military  training  In  our  schools 
has  the  bad  effect  of  conditioning  the  public  m.nd  to  the  Idea  of 
peacetime  conscription.  A  small  but  clamorous  Rroup  lavorh  ex- 
tension of  the  system.  If  they  should  have  their  way,  it  is  not 
inconceivable  that  more  and  more  compulsory  mli'.tary  training 
would  ultimately  lead  to  universal  conscription  after  tht-  European 
pattern. 

Of  course,  .there  is  a  certain  class  of  people  that  advocates 
compulsorj'  military  training  of  all  citizens  within  certain 
ages  in  the  country-. 

The  ycung  man  goes  on: 

Militarization  of  a  p>eople  Is  an  unqualified  evil.  Political  tyranny 
and  Intellectual  sterility  Is  the  inevitable  result.  A  nation  schooled 
In  unquestioning  obedience  loses  Its  courage  for  criticizing  the 
existing  government  and  for  demanding  reform.  "Yes,  sir",  be- 
comes the  mouo  of  the  majority  instead  of  "I  think"  and  "I  will." 
Any  wTonp.  when  dretised  in  the  uniform  of  proper  authority,  can 
exist  unhampered. 

I  read  that  last  sentence  again: 

Any  wrong,  when  dressed  in  the  uniform  of  proper  authority, 
can  exist  unhampered. 

Has  the  soldier  any  right  to  complain  about  conditions, 
or  about  an  order  which  he  receives,  or  about  anything  eLse 
he  is  required  to  do?  Oh.  no!  He  must  simply  obey  orders. 
This  young  man  makes  a  few  more  obsenations,  which  I 
read: 

Let  VIS  be  reasonable  about  this  matter  of  compulsory  military 
training.  We  have  little  to  gain  by  continuing  the  system,  and 
much  to  lose  if,  as  it  seems,  it  has  a  tendency  to  stifle  Intellectual 
and  personal  freedom. 

Compulsory  R.  O  T  C  is  In  Itself  relatively  unimportant,  but, 
as  a  tendency  m  the  wrong  direction,  It  Is  tremendously  Important. 
Whetl:ier  co:iege  boys  of  today  have  to  drill  2  hours  a  week  is  a 
small  matter.  t;ut  whether  the  youth  of  tomorrow  will  be  free  and 
intellectually  courageous,  or  merely  unquestioning  cogs  in  a  war 
machine  ruled  by  whatever  dictator  may  be  in  power.  Is  a  very 
senous  matter. 

I  think  the  young  man  is  very  logical  in  that  argument 
again.     He  further  states: 

The  move  against  compulsory  military  training  is  not  fostered 
by  organized  pacificism  but  by  organlyed  common  sense     •      •      •. 

Here  Is  a  wrong  that  needs  to  be  righted  Here  is  an  injustice 
against  the  youth  of  America  and  a  travesty  on  the  purpoec  of  the 
American  educational   sj-stem. 

Compulsory   military   ti-ain.'ng  is   un-Amerlca.n 

I  think  he  is  correct  in  that  statement  also.  I  can  imagine 
nothing  more  un-American  than  to  tell  an  Amencan  youth 
who  wants  to  go  to  high  school  or  to  a  college  or  to  a  uni- 
versity that  in  order  to  graduate  he  must  take  at  least  2  years 
of  military  training.  That  is  what  the  proposed  aunendment 
seeks  to  prevent. 

Mr.  President,  all  the  amendment  does  is  to  prowde  that 
the  money  available  under  this  particular  appropriation  shall 
not  be  used  in  colleges  or  schools  not  strictly  military  in  which 
the  course  in  military  science  is  compulsory.  In  other  words, 
in  order  to  get  a  share  of  the  money  appropriated  such 
schools  will  be  required  to  make  their  course  in  military  tac- 
tics elective  and  not  compulsory.  The  land-grant  colleges 
will  continue  to  have  military  traimng,  of  course,  because 
that  is  required  under  the  Morrill  law;  but  it  is  not  required 
to  be  taught  every  student.  At  least  that  is  what  a  former 
Attorney  General  of  the  United  States  has  said,  and  also  a 
former  Secretary  of  War. 
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I  have  that  stAt^mfnt  among  my  papers.  I  tnt^nded  to 
read  il.  l)ut  I  net?leried  lo  do  s<>  I  am  sure  I  can  find  it  if 
anyone  ;|  inurested  In  tt.  I  remember  putting  those  articles 
in  the  Rtco«D  some  years  aco. 

Mr  NDRRLS  M:  President.  I  should  like  to  have  the 
Senator,  if  he  can  do  so  without  any  inconvenience,  read  the 
letter  of  the  foriner  Attorney  General. 

M-  FHAZIER  I  do  not  have  the  full  letter,  but  I  have  a 
QUDtatioti  from  .t  here  ic>me  piace.  I  will  look  that  up.  I  do 
not  hav«j  tho  full  letter 

Mr   NOFiRIJ^      Can  the  Senator  st.ate  its  substance? 

Mr  niA/.IKR  It  was  to  the  efTert  that  the  Morrill  Law 
did  not  provkle  that  military  traminu  must  be  tau«ht  to 
every  squdent,  but  that,  of  course.  »uch  traininK  must  be 
offend,  j  The  Adjutant  General  said  In  his  communicauon, 
raoatred^  this  morning,  that  the  position  of  the  Department 
waA  thai,  of  eourae.  mUttary  training  in  these  colleges  must 
be  >'(Tf»rtd.  but  that  It  «ss  the  local  boards  of  education,  or 
the  b«  dies  In  control  of  such  schools,  which  made  it  com- 

pulsoryj 

Mr  NORRIS.  As  I  understand — and  that  Is  why  I  wma 
anxiouslto  have  the  former  Attorney  General*  letter  read — 
the  Peqeral  law  provides  that  in  order  to  share  In  this 
money  tihe  land -grant  college  must  offer  a  course  in  military 
trainlngj. 

Mr    ItRAZIER.     That  Is  correct. 

Mr.  IfrORRIS.  But  such  training  does  not  have  to  be 
etmpulaory. 

Mr.  FRAZIER     That  Is  correct. 

Mr.  MORRIS.     Under  the  SUte  law  the  colleges  can  do 
as  they  please  about  military  training.     No  one  attending 
the  sch<iol  can  be  required  to  take  a  military  training  course 
It  Is  entirely  voluntary  with  the  student  whether  he  takes 
It  or  not.    Is  that  correct? 

Mr  FiRAZrER.     That  Is  correct  so  far  as  the  Government 

RRIS     Tliat  is  what  I  mean. 

POLLETTE      Mr     President,    will    the    Senator 

Rr.  ftlAZIER.     I  yield. 

Mr.  LA  FOLLETTK.  I  beUere  It  was  uiKlerstood  prior  to 
the  actnn  of  WlMOmin  and  Mlmwota  maklBC  military  in- 
stnictioi  elective  that  land-grant  coDni»  had  to  require 
military  training  in  order  to  obtain  funds  under  the  Morrill 
Art.  If  ny  memory  serves  ma  oorrectly.  when  the  Wiscon- 
sin act  was  pending  In  the  toftslature  those  who  opposed  It 
predict*  d  that  its  enactment  would  result  In  the  States  losing 
the  sui^  xxt  flomtag  from  the  OovemoMBt  under  the  Morrill 
Act.  A-i  a  matter  of  fact,  when  the  State  finally  took  aeCkm 
tt  did  nt>t  result  in  the  aid  being  withdrawn. 

Even  [now  there  are  many  people  who  think  the  Morrill 
Ac  doeii  require  that  military  training  shall  be  compulsory. 

Mr  FEAZTER.  The  Senator  from  Wisconsin  is  correct  in 
hi."*  stAfl-mt-nf 

Mr    No  RRIS      Mr.  President    will  the  Senator  yield? 

M-^     F*TiA/.IFR.      I  r\e:,* 

M-  N'  '!'.h:.-<  Thr  purpose  -if  my  qtMsUon  wb.«  really  to 
rr.,ilu*  pUin  •J\>'  »rtUAl  condition  I  thought  I  understood  It 
before  but  a«  t*^  tl-.e  grnerai  idra  whuh  I  th:nk  pT<"vaiLi  m 
many  ijf  'he  State*  that  tlie  militAry -t.-a:r'.:nrf  ^ourw  moat 
be  cotn;>uljiorv  I  wanted  the  tnowledgf  d:fTu*ed  *<i  that  thoae 
hoJdinii  ti\ar  opiruim  w«mld  understand  '.''.Jit  that  w  not  nece«- 
ga.'v  K''-»'«"''"'  ■■  »'■  ■>•'  '--fi**  f*^*"  ^'f  '•'•■»  amendment  o( 
which  I  am  hearMy  *.n  favor,  if  thw  dlsruamon  brings  to  tl.r 
Slates  lind  the  ifw.-'iiature.i  of  the  States  the  infnrma'ion 
that  ft  ti)mpul.vjrv  courv  ;n  miiilary  training  is  not  :.r<  .••*- 
*arv  1!'.  vjrder  '  >  get  th:<  money  ii  w'.ll  have  a^'corr.piiAiied 
grea;  g<>»xl.  regardlf**»  jf  whether  we  put  il\e  amendment  in 
the  law  or  not 

Mr  F*HAZI£R  Mr  Preaident.  as  I  rrm«*rnber  it  was  about 
10  years  ago  when  tha  Ofllnion  was  handed  down  by  the 
Attorney  Genera:  and  also  by  the  Secretary  of  War  at  that 
time  stating  timt  (he  Oovemment  did  not  require  military 
tra.nu'.g  lo  be  cowpttlfiry;  but  there  have  been.  I  am  r»- 
ttaMy  ti  ifaniifsd.  In  many  instances  threau  made,  or  at  leait 
Inslxma  Ions  made — I  think  insinuations  would  be  the  better 
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Army  ofScers  unless  the  course  in  military  train- 
ing was  compulsory  that  their  favors  would  be  withdrawn  at 
least  to  a  large  extent. 

In  North  Dakota  the  State  beard  of  administration,  con- 
sisting of  five  members,  who  have  charKe  of  all  the  State 
educational  institutions,  as  well  as  some  other  institutions  of 
a  charitable  and  penal  character,  brought  this  question  to 
a  vote  a  year  or  two  ago  and  lacked  but  one  vote  of  making 
the  military -training  course  in  the  university  and  in  the 
agricultural  college  elective  instead  of  compulsory.  The  vote 
was  3  to  2  to  sustain  the  compulsory  feature  of  military 
training.  I  understand  that  the  same  thing  has  occurred  in 
some  of  the  other  States.  I  wa.s  informed  that  in  the  State 
of  Oregon  the  bo<ird  lacked  but  one  vote  of  changing  the 
compulsory  feature  of  military  training  in  their  land-grant 
colleges. 

I  have  Just  received  a  list  of  the  land-grant  colleges  in  the 
United  States.  I  did  not  previously  have  that  list.  As  I 
have  stated,  there  are  49  land-grant  colleges  that  require 
military  training  out  of  a  total  of  51.  I  was  looking  for 
Tennessee.  The  Senator  from  Tennessee  [Mr.  McKsllarI 
yeitcftiay  was  quite  sure  there  was  no  compulsory  military 
tralnlBi  in  Tennessee  educational  institutions,  but  I  find  tlie 
University  of  Tennessee  at  Knorvllle.  Term.,  which  is  the 
land-grant  college  of  that  State,  requires  military  training. 
The  Senator  from  Tiennesaee  Is  not  at  the  moment  on  the 
floor,  but  I  will  call  it  to  his  attention  when  he  returns  to 
the  Chamber. 

The  only  two  land-grant  colleges  m  this  list  which  do 
not  have  the  compulsory  feature  in  connection  with  military 
training  out  of  the  51  are  those  in  Wisconsin  and  Minnesota. 

I  have  shown  that  the  expense  of  the  Government  in 
training  college  students  to  be  Reserve  oCQcers  Is  much  less 
where  the  course  is  an  elective  course  than  where  it  Is  com- 
pulsory. TTiat  Is  perfectly  natural,  because,  under  a  com- 
pulsory course,  the  great  majority  of  the  young  men  taking 
It  fall  out  of  the  course  at  the  end  of  the  2  years;  they  do 
not  complete  It;  they  do  not  go  through  with  the  last  2 
years,  which  fits  them  for  commissions  as  Reserve  ofBcers. 
It  costs  about  three  times  more  to  prepare  college  students 
for  Reserve  officers  in  the  institutions  where  mihtary  train- 
ing Is  compulsory  than  it  does  in  those  where  military  train- 
ing ts  not  compulsory. 

Then,  as  to  the  high  schools.  I  cannot  understand  for  the 
life  of  me  how  any  Senator  can  vote  to  appropriate  money  for 
military  purposes  for  expenditure  in  any  high  school  where 
the  high  school  provldea  foe  a  compulsor>-  military  training 
course. 

The  Senator  from  New  York  infers  that  anybody  who  is 
against  compulsory  military  training  does  not  belong  to  the 
aacal  clam.  I  cannot  quite  agree  with  the  Senator  from 
New  York  In  some  things  and  this  is  one  of  them.  He  says 
he  prefers  to  belong  to  the  angel  class.  I  am  glad  he  has 
that  very  good  opinion  of  himself  I  know  other  Senators 
have  a  very  high  opinion  of  the  Senator  from  New  York, 
but  some  of  us  object  to  being  put  in  the  other  class  Just 
becaum  we  are  against  compulsory  military  training  in  41 
high  schools  and  4B  colleges  of  the  WUon.  which  are  land- 
grant  colleges,  supported  by  the  Oovemment  of  the  United 
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Mr      iprr^WD     Mr    President,  will  the  Senator  yield? 

M;     FiiA-llKlt      I  yield 

Mr  COPELANO  I  do  not  think  that  the  Rccoso  will 
show  that  I  MLd  I  wanted  to  be  sn  angel  or  expected  to  be 
An  angrl 

.Mr  rR.\ZIER.  But  the  Senator  wanted  to  be  on  the  side 
of  the  angels. 

Mr  COPELAND  I  said  I  wanted  to  be  on  the  side  of  the 
angels. 

Mr.  NORRIS.  We  will  all  be  angels  pretty  soon.  [Laugh- 
ter I 

Mr    FR.^ZIER.     At  some  time.  yes. 

Mr.  President.  I  know  it  ts  useless  to  speak  longer  on  this 
euhJect.  because  there  are  only  a  few  Senators  on  the  floor. 
The  Senator  from  Mlesoun  [Mr.  CuamcI  this  morning  said 
to  roe  that  If  we  could  keep  Senators  on  the  fkxw  of  the 
Senate  to  hear  the  discussion  there  would  be  no  question 
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about  the  amendment  being  adopted;  but,  with  only  a  hand-  ' 
ful  of  Senators  on  the  floor,  other  Senators  come  in  and  vote  , 
with  the  committee,  and  that  is  perfectly  natural,  of  course.  | 

I  am  very  much  interested  in  this  matter;  I  feel  very 
deeply  about  it.  I  have  read  from  the  expressions  of  boys 
who  have  written  from  the  colleges  themselves.  They  know 
what  they  are  writing  about.  There  has  been  vote  after  vote 
and  poll  after  poll  taken  in  the  universities  and  high  schools, 
and  a  majority  have,  so  far  as  I  know,  in  every  instance 
voted  against  compulsory-  mil:tary  training.  PolLs  have  also 
been  taken  by  churches  throughout  the  various  States,  and 
the  majority  has  been  against  compulsory  military  training. 

Mr.  SHIPSTEAD.  Mr.  President,  will  the  Senator  yield 
for  a  quorum  rail? 

Mr.  PTIAZIER.     I  have  concluded. 

FUNDS  FOR  UNEMPLOYMENT  RELIEF — MESSAGE  FROM  THE  PRESIDENT 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  a  mes-^^age  from  the  President  of  the  United  States, 
which  will  be  read. 

Mr.  McNARY.  Mr.  President,  there  should  be  a  quorum 
on  this  occasion,  and  I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
rcU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ad&ms 

Clark 

Keyes 

Plttman 

Ashurst 

Connally 

King 

Poi>e 

Austin 

Copeland 

La  Pollettc 

Radcliffe 

Bachman 

Costlgan 

Lewis 

Reynolds 

Bailey 

Davis 

Logan 

Robinson 

Barbour 

Dlcklnflon 

Lonergan 

Ruaaell 

Barkley 

Oonahey 

Long 

Schwellenbach 

B«naon 

Duffy 

McAdoo 

Sheppard 

Bilbo 

Fletcher 

UcOUl 

Shlpstead 

BlMCk 

Frsster 

McKellar 

Smith 

Bone 

George 

McNary 

Stelwer 

Borate 

0«rry 

Maloney 

Thomas.  Utah 

Brown 

OibKm 

Metcalf 

Town  send 

Bulkier 

Olau 

Mlnton 

Truman 

Bulow 

Ouffey 

Moore 

V;indcnberg 

Burke 

Hale 

Murphy 

Van  Nuys 

Byrd 

Harrison 

Murray 

Wagner 

Byrnes 

Hatch 

Neely 

Walsh 

Capper 

Hayden 

Norbeck 

Wheeler 

Caraway 

Holt 

Norrls 

White 

Carey 

Johnson 

Overton 

Mr.  LEWIS.  I  reannounce  the  absences  of  certain  Senators 
and  the  reason  therefor  as  given  by  me  upon  a  previous 
roll  call. 

The  PRESIDENT  pro  tempore.  Eighty -three  Senators 
having  answered  to  their  names,  a  quorum  is  present.  The 
President's  message  will  be  read. 

The  Chief  Clerk  read  the  message,  as  follows: 

To  the  Congress  of  the  United  States: 

In  my  Budget  message  of  January  3,  1936,  I  reserved  mak- 
ing a  recommendation  for  an  appropriation  for  the  relief 
of  unempioymf-nt,  stating  that  an  e.stimate  and  recommenda- 
tion could  tK-  better  made  at  a  later  date.  I  am  now  pre- 
pared to  .submit  .such  a  recommendation,  and  thi.s  mes-sage 
should  b<^  regarded  a.s  supplemental  to  the  BudKft  mefwa«c 

In  a-king  the  Congre,i«  for  an  appropriation  to  meet  the 
needs  of  the  de,stituie  unemployed  during  the  coming  fiscal 
year,  certain  fact*  hhould  be  clearly  net  forth: 

Pint.  Since  the  spring  of  1933  thprc  ha*  been  a  gain  in  re- 
employment in  each  uuccewlve  year  At  least  5,000,000  more 
peopif  wrre  at  work  in  December   1935  than  in  March  1933 

8«*cond  In  epitr  of  these  great  galn.s,  there  are  al  present 
approximately  5  300  000  faxnille.s  and  unattached  personw 
who  arr  m  need  of  some  form  of  public  assistance — 3,800,000 
famlli»-s  and  unatlathed  persons  on  the  works  program  and 
1,500  000  on  local  and  State  rfllef  rolls.  Every  thinking  per- 
son know.s  that  thi.s  problem  of  UJiemplo>Tnenl  i.s  the  most 
difBcult  one  before  the  country. 

Third.  The.se  figures,  large  as  they  are,  do  not,  of  course, 
include  all  tho.se  who  .seek  work  in  the  United  States.  In 
none  of  these  figures  is  Included  the  many  unemployed  who 
are  not  on  relief  but  who  are  experiencing  great  difficulties 
In  maintaining  iiidependent  .support.  Neither  are  there  in- 
cluded many  others  not  on  the  relief  rolls  who  are  content 
with  occasional  emplojTnent.   nor  some  who  are  so  consti- 


tuted that  they  do  not  desire  to  work;  nor  many  younR 
people  who  cannot  get  work  and  are  obliged  to  .share  the 
livelihood  earned  by  their  parents.  Becaase  of  the  impas- 
sibility of  an  exact  definition  of  what  con-stltute.s  unemploy- 
ment, no  figures  which  purport  to  estimate  the  total  unem- 
ployed in  the  Nation  can  be  even  approximately  accurate. 

Fourth.  Nearly  al!  the  1,500.000  unemployable  families  or 
unemployable  unattached  persons  ai'e  being  cared  for  aImo.st 
wholly  from  State  or  local  funds.  A  very  small  number  of 
these  families  or  individuals  have  begun  to  receive  a  com- 
paratively small  amount  of  Federal  aid  imder  the  provisions 
of  the  Social  Security  Act. 

The  foregoing  figures  indicate  the  problem  before  us.  It 
is  a  problem  to  be  faced  not  merely  by  the  Congress  and 
the  Executive,  not  merely  by  the  representatives  of  govern- 
ment m  the  States  and  localities,  but  by  all  of  the  American 
people.  It  is  not  exclusively  the  p.'-oblem  of  the  poor  and  the 
unfortunate  themselves.  It  Is  more  particularly  the  problem 
of  those  who  have  been  more  fortunate  under  our  system 
of  government  and  our  economy. 

It  will  not  do  to  say  that  these  needy  unemployed  must  or 
should  shift  for  themselves.  It  will  not  be  good  for  any  of 
us  to  take  that  attitude.  Neither  will  it  do  to  say  that  it 
is  a  problem  for  the  States  and  the  localities,  if  we  concede 
that  It  is  primarily  the  duty  of  each  locality  to  care  for  lU 
destitute  unemployed,  and  that  if  its  resources  are  inade- 
quate, it  must  then  turn  to  the  State  for  help,  we  must  still 
face  the  fact  that  the  credit  and  the  re.sources  of  local  gov- 
ernments and  Slates  have  been  freely  drawm  upon  in  the 
last  few  years  and  they  have  not  been  sufficient. 

It  has  been  said  by  persons  ignorant  or  careless  of  the 
truth  that  Federal  relief  measures  have  encouraged  States, 
counties,  and  mumcipaiities  to  shirk  their  duty   and  shift 
their  financial  responsibilities  to  the  Federal  Government. 
The  fact   is  that   during   1935  State  and  local  governments 
spent  $466,000,000  for  emergency  relief,  which  was  13  per- 
cent more   than   these   governmental   bodies  spent   in    1934. 
49  percent  more  than  they  spent  in  1933,  and  58  percent 
more  than  they  spent  in  1932.    Let  it  also  be  noted  that  the 
great  majority  of  State  and  local   governments  are   today 
taking  care  not  only  of  the  1,500.000  unemployubles,  but  are 
also    contributing    large    amounts    to    the    Federal    works 
program. 
1      To  expect  that  States  and  municipalities  should  at  the 
present  time  bear  a  vastly  increased  proportion  of  the  cost 
of  relief  is  to  ignore  the  fact  that  there  are  State  consti- 
tutional limiutions,  and  the  fact  that  most  of  our  counties 
and   municipalities   are   only   now   emerging   from    tax    de- 
linquency difficulties.    Let  us  further  remember  that  by  far 
the  large.st  part  of  local  taxes  is  levied  on  real  estate.     To 
increase  this  form  of  tax  burden  on  the  small  property  own- 
ers of  the  Nation  would  be  unjustified.    It  is  true  that  some 
States,   fortunately   few,   have   laken   an    undue    advantage 
of  Federal  appropriations,  but  most  States  have  cooperated 
wholeheartedly   in   raising   relief   funds,   even   to   the   exent 
of  amending  State  constitutions.     It  Is  not  desired  in   the 
next  fiscal  year  to  encourage  any  States  to  continue  '-o  shirk. 
The   Federal   Oovernment   cannot   maintain    relief    (or   un- 
employablps  in  any  State. 

Tlie  Federal  Oovernment,  then,  fares  the  reKponKibllity  of 
continuing  to  provide  work  for  the  needy  unemployed  who 
cannot  be  taken  care  of  by  8tate  and  \ocal  funds. 

During  the  current  fiscal  year  the  cout  of  relief  adiially 
paid  out  of  the  Treasury  will  amount  to  approximately 
13,500,000.000. 

During  the  next  fiscal  year,  1937.  more  than  11,000,000,003 
win  be  spent  out  of  the  Treasury  from  prior  year  appro- 
priations. Practically  all  of  these  expenditures  will  be 
from  allocations  made  to  large  projecu  which  could  not 
possibly  be  completed  within  this  fiscal  year.  In  addition 
to  this  amount,  the  Budget  contains  e.stimated  expenaiturer. 
aggregating  $600,000,000  from  appropriations  recommended 
for  the  Civilian  Coni>ervation  Corps  and  various  public 
works. 

If  to  this  total  of  $1,600,000,000  there  were  added  $2,000  - 
000,000  to  be  expended  for   relief   in   the  fiscal  yeai    1937, 
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for  thla  p<jrTMinr  wo'.kj  ju«t  ateut  •qu*I  Um  a^iumnc 

llMl  Is  w»tn9   now   ('xprr;.Sri}   m   tiM  AlOftl  fMr   1M6.     An 

tn  thia  Bmount  would  b«  within  th«  limit  s^t 

BIMMfV  Md  VOUM  IB  •ffWt  pTOVUl*  fOT  UM 

fMT  ft  ivdafUflilB  d» diAflIt 

Thu  sUtemrnt  u  to  tba  Budgvt  profram.  of  coune.  de- 
pend* uioQ  tbe  action  of  tlM  OouMi— i  with  respect  to  tlie 
fubatltut)  taices,  tbe  mlmlwiwment  taxea.  and  the  new 
taxaa  wtlch  I  have  recotnmendrd  to  replace  the  lost  reve- 
aam  aac  to  aonriy  ttm  new  reveone  maide  tMooaaary  by  the 
ilwHliiii  of  tht  Buptiw  Court  tnralldatlnc  the  Asrlcul- 
tural  Ad  ustment  Act  and  by  the  action  of  tbe  Coacreoa  In 
approort  itlnc  for  the  Immedteto  payment  at  the  1M6  vahie 
of  llie  ^eierans'  adjxisted-aenrtee  crrtlAcates.  Thla  latter 
action,  a  I  jrou  wUl  recall,  requires  additional  revenue  in  the 
amount  of  $iaO.OOO.MO  ■iniWiHy  for  •  years.  The  a«n- 
cultttral  procram  legutaw  aaoBal  ■ilMMIiile  taxes  of  (500.- 
MO.OOO.  and  there  miist  be  raised  within  the  next  3  years 
IU1J00,  MO  of  revenue  to  relinliiiiw  ttat  Trmmaw  t 
CMiInf  ta  xea  lost  m  this  fiscal  jmar  tagr  vaaaon  of  ti» 
Court's    todakn. 

I  am,  howwwr.  not  asking  this  OoosreaB  to  appropriate 
»2.000.0<JO.«M. 

I  am  isklnc  only  for  an  appropriation  of  tl.500  OOO  000  to 
the  Works  Progrws  AdalBlltration.  It  vlll  be  iheir  respon- 
sibility I  o  provide  work  for  the  daatltute  unenployrd.  This 
requeal.  together  with  thoee  previourij  aQtamttted  to  the  Con- 
to  provide  for  the  Civilian  Conservatl<»  Corps  and  cer- 
works.  urill.  If  acted  upon  favorably  by  the  Con- 
securtty  during  the  next  fiscal  yecu-  to  thoee  most 
Id  need.]  on  condition,  however,  that  private  employers  hire 
■Mqrol  thoaa  nam  onzcUif  roila. 

ThB  t  wad  of  I  awnphiyuMut  la  nperard.  But  this  trend,  at 
Its  present  rate  of  procreas.  Is  Inadequate.  I  propose,  there- 
fore, thi  t  we  ask  private  business  to  extend  Its  opermUons  so 
as  to  ah  nrb  an  Increasing  number  of  the  unemployed. 

PYank  y,  there  Is  little  evidence  that  lan?e  and  small  em- 
)y  individual  and  uncoordinated  action  ran  absorb 
nutnbers  of  new  employees.  A  vigorous  effort  on  a  na- 
tional scale  is  necessary  by  voluntary,  concerted  action  of  pri- 
vate incustry. 

Undei  the  National  Recovery  Administration,  the  Nation 
learned  the  value  of  shorter  hours  tn  their  application  to  a 
whole  industry  In  almost  every  case  the  shorter  hours  were 
approire  1  by  the  great  majority  of  individual  operators  within 
llio  iBdi:  atry.  To  the  Federal  Government  was  ghren  the  tMk 
of  poUe  nf  against  the  minority,  who  came  to  be  known  as 
"chisele:^'*  It  was  clear  that  "chiseling"  by  a  few  would 
undermi  ne  and  eventually  destroy  the  large,  honest  majority. 
But  the  public  authority  to  reqiiire  the  shorter  hours  agreed 
upon  has  been  astioiMly  enrtailed  by  limitatkins  recently  im- 
posed b: '  the  BmwiiS  ODort  upon  Federal  as  well  as  State 


while  the  provisions  of  the  antitrust  laws,  in- 
1k>  prohibit  restraint  of  trade,  must  and  shall  be  fully 
and  ylfjroualy  enforced,  there  is  nothing  in  these  or  any 
other  la  »s  which  would  prohibit  manacrr  of  private  bustneaa 
from  working  together  to  increa^^e  production  and  employ- 
ment. $uch  efforts  would.  Indeed,  be  the  direct  opjxjsite  of  a 
ry  tn  restraint  of  trade  Many  private  employers  be- 
t  if  left  to  themselves  they  caii  accomplish  the  objec- 
tives we  all  seek. 

We  hivre  learned  the  difBculties  of  attempting  to  reduce 
hours  ol  work  in  all  trades  and  mdxostnes  to  a  common  level 
or  to  ln( Tease  all  wage  payments  at  a  uniform  rate  But  in 
any  single  industry  we  have  found  that  tt  is  possible  by  united 
;tion  tp  ahorten  hours,  increase  empiagrment.  and.  at  the 
same  tiiiae.  nalntain  weekly  monthly,  or  yearly  eamlms  of 
Idual.  It  Is  my  belief  that  if  the  leaders  In  each  In- 
organiae  a  common  efTort  to  incroaae  smployinent 
It  Indootry.  employment  will  increase  oiriMlantially. 
as  their  efforts  are  successful,  the  cost  to  the  Ped- 
Jt  of  caring  for  the  destitute  oziemployed  will 
axul.  If  the  employment  gains  are  substantial 
{no  additional  appropriation  bgr  the  next  f^»yff4if  for 
year  1937  will  be  necessary. 
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Ths  ultunat*  coat  ot  th«  Federal  work*  prosram  will  thus 
bs  dstsrminsd  by  private  »m«rpri4«  redrr»l  aMU'ancs. 
which  aroM  as  a  reault  of  industrial  duuTiiploymriu.  can  ba 
tsrmlnatsd  If  iadUSU7  ItssiX  removes  th^*  underlying  condi- 
tions. Should  iMhHtoy  •OOperulivcly  ach:'*\'e  the  goal  of 
reemploynaent,  the  approfMrlaUon  of  llJMfOQO.OOO  u>«ethrr 
with  the  unexpended  balancae  of  prevkNtt  appropnatiuns. 
will  lUlBce  to  carry  tha  Federal  works  program  through  the 
fiscal  year  1037.  Only  If  Industry  fails  to  reduce  substan- 
tially the  number  of  those  now  out  of  work  will  another  ap- 
propriation and  further  plans  and  policies  be  necessary. 

It  is  the  task  of  industry  to  make  further  efforts  toward 
iZKreased  output  and  employment;  and  I  urge  industry  to 
accept  this  responsibility  I  preaent  this  problem  and  this 
opportunity  definitely  to  the  managers  of  private  business: 
and  I  offer  in  aid  of  Its  solution  the  cooperation  of  all  the 
appropriate  dcpi'tments  and  agencies  of  the  Federal  Qor- 
emment. 

My  appeal  Is  to  the  thinking  men  who  are  assured  of  their 
daily  bread.  However  we  may  divide  along  the  Uncs  of 
economic  or  pobtlcal  faith,  all  right-minded  American.s 
have  a  common  stake  in  ^^^^''^'"g  production,  m  increasing 
employment,  and  in  getttng  away  from  the  burden3  of  relief. 

Thoee  who  believe  that  Government  may  be  compelled  to 
assimie  graatar  raspoortbiiittes  in  the  operation  of  our  in- 
dustrial system  can  make  no  valid  objection  to  a  renewad 
effort  on  the  part  of  private  enterprise  to  Insure  a  livelihood 
to  all  willing  workers.  Dioae.  on  the  other  hand,  who  be- 
lieve In  complete  freedom  of  private  control  without  any 
Government  participation  should  earnestly  imdertake  to 
demonilnita  their  effectiveness  by  increasing  employoMBt. 

FxAtnu-iiff  D.  RooasVR.T. 

Tks  Whits  Houss.  March  IS.  1936. 

The  PRESIDENT  pro  tempore.  The  message  will  be 
printed  and  referred  to  the  Comnuttee  on  Appropriations. 

WAR    DEPAITMKirr    APPROPRIATIOITS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11035 »  making  appropriations  for  the  military  and  non- 
milltary  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1937.  and  for  other  purposes. 

Mr.  THOMAS  of  Utah.  Mr.  President.  I  offer  an  amend- 
ment in  the  nature  of  a  substitute  for  the  pending  amend- 
ment, and  ask  that  It  be  stated. 

The  PRESIDENT  pro  tempore.  The  amendment.  In  the 
nature  of  a  substitute,  will  be  stated. 

The  Chief  Clerk  read  as  follows 

That  the  courses  for  which  funds  are  hereby  appropriated  shall 
be  elecUve  untea  required  by  tbm  admlaictraUvc  officers  respocs.- 
We  for  the  government  of  the  InsUtutlon  where  the  Reserve 
Officers'  Training  Corp*  u  eatahliabcd. 

Mr  RUSSELL.  Mr  President.  I  think  the  amendment 
offered  by  the  Senator  from  Utah  !Mr  THOM.^s^  is  infinitely 
preferable  to  ttie  original  amendment  oflered  by  the  Senator 
from  North  Dakota  [Mr  Fr^ierI. 

I  do  not  know  any  subject  pendms:  before  the  Congress  of 
the  United  States  at  thf'  present  time  about  which  there  has 
been  more  misunderstanding,  and  I  may  say  more  misinfor- 
mation, than  has  been  disseminated  in  the  attacks  which 
are  made  en  the  R.  O.  T.  C.  umts  in  the  various  coUeges  and 
schools  of  this  Nation. 

A  carefully  studied  effort  apparently  has  b^en  made  to 
create  in  the  minds  of  the  American  people  the  Impression 
that  there  is  some  act  of  Congress  or  some  requirement  of 
the  War  Department  or  some  action  on  the  part  of  the 
Federal  Government  making  this  course  of  training  compul- 
sory upon  the  young  manhood  of  this  country  In  the  high 
schools  and  tn  the  colleges. 

There  is  absolutely  no  line  of  any  F-xiTal  statute  makin«^ 
military  trairUng  compulsory  In  any  »xl'icational  institution 
of  this  country.  There  is  no  limitation  or  condition  on  th3 
appropriation  or  allocation  of  any  Federal  grant  to  any 
school  that  Is  contingent  upon  compulsory  military  trainlnc 
In  any  of  the  institvCiaoa  which  receive  these  P>ederal  funds. 

The  Issue  here,  as  I  see  It.  as  presented  by  the  amendment 
offered  by  the  Senator  from  North  Dakota  IMx.  PaAzinJ  is 
very  simpla. 
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Undsr  the  UorrlU  AM  •  1i  ncce*»»iy  thtti  the  »o-(aU.(i 
ItBd-frant  goOafM  shall  maintain  a  oourss  in  nniiuty 
MiMMt.  Tbtrt  U  absolutely  no  provlalon  that  thi>  cdurM: 
of  military  folenoa  shall  ba  compulaory,  or  that  any  in.suiu- 

tlon  ahall  require  all  the  studenU  to  take  the  course.    That 
Is  a  matter  which  Is  wholly  within  the  hands  of  the  local 
goverrilng  body  of  each  institution,  whether  it   be  a   land- 
grant  college  or  whether  It  be  a  high  school,  such  as  those  to  j 
which  the  Senator  from  North  Dakota  has  referred. 

I  have  no  objection  to  any  Senator  or  anj'  other  individual 
going  before  the  various  boards  of  trustees  or  boards  of 
regents  that  control  educational  institutions  in  the  United 
States  and  urging  that  military  training  in  those  institu-  ] 
tions  be  elective.  I  do  object  to  the  Congress  of  the  United 
States  invading  the  campuses  of  this  country  and  telling  the 
various  boards  of  trustees  and  boards  of  regents  what  they 
can  or  cannot  prescribe  as  courses  of  study  and  instruction 
In  those  institutions. 

The  University  of  Georgia,  located  in  my  State,  the  oldest 
chartered  State  university  in  the  United  States,  has  for  a 
great  number  of  years  had  a  cadet  corps  and  has  required 
that  every  student  in  the  University  of  Georgia,  taking  cer- 
tain courses,  shall  bC  a  member  of  the  corps  of  cadets.  Why 
should  we  here,  by  legislative  enactment,  say  to  the  regents  of 
the  university  system  of  Georgia.  "We  take  from  your  con- 
trol the  rules  and  regulations  that  shall  govern  that  institu- 
tion", merely  because  someone  has  raised  some  false  scare 
here  in  regard  to  compulsory  military  training  and  con- 
scription of  the  youth  of  this  country? 

Mr.  FRAZIER.     Mr.  President,  will  the  Senator  yield? 
The   PRESIDING   OFFICER    <Mr.   Clark   in   the   chair). 
Does  the  Senator  from  Georgia  yield  to  the  Senator  from 
North  Dakota? 

Mr.  RUSSELL.     I  yield  to  the  Senator  frown  North  Dakota. 
Mr.  FRAZIER.     I  understand    that    the    high    school    at 
Athens.  Ga..  also  requires  military  training  as  a  part  of  its 
curriculum. 

Mr.  RUSSELL.  I  should  not  be  at  all  surprised.  I  am 
glad  I  come  frcMn  a  section  of  the  United  States  where  the 
uniform  of  the  soldier  of  this  Republic  is  not  looked  on 
with  disdain,  and  where  the  men  and  women  who  control  the 
schools  and  colleges  of  that  section  hold  to  the  ccnviction 
that  some  slight  training  in  the  military  arts  is  no  disgrace 
to  any  young  man.  The  people  of  my  State  still  have  a  spirit 
of  reverence  for  the  flag  and  our  institutions. 

Mr.  BENSON.     Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Georgia  yield  to  the  Senator  from  Minnesota? 
Mr   RUSSELL.     I  yield  to  the  Senator. 
Mr.   BENSON.     Equally  I   desire  to   say   that  I   am   very 
proud  to  be  here  in  the  United  States  Senate,  coming  from 
a  State  where  we  do  not  feel  that  compulsory  military  train- 
ing is  a  prerequisite  to  an  American  education,  and  where 
young  men  are  not  required  to  take  2  years  of  military  train- 
ing in  order  to  attend  a  State  university  where  they  may 
obtain  free  education  in  a  free  country, 

Mr.  RUSSELL.  I  have  absolutely  no  quarrel  with  the 
Senator  from  Minnesota  on  that  score,  I  should  not  under- 
take to  secure  any  action  by  Congress,  nor  should  I  vote  for 
any  measure,  that  would  require  the  authorities  of  the  Uni- 
versity of  Minnesota  to  take  any  action  in  regard  to  this 
matter  they  did  not  deem  meet  and  proper.  I  merely  ask 
that  the  Senator  from  Minnesota  be  as  liberal  as  I  am  and 
not  undertake  to  dictate  to  the  boards  of  regents  of  my 
State  as  to  what  shall  or  shall  not  be  required  in  the  educa- 
ional  Institutions  of  my  State. 

Mr.  BENSON.  Mr.  President,  will  the  Senator  yield 
further? 
Mr.  RUSSELL.  I  yield  to  the  Senator  from  Minnesota. 
Mr.  BENSON.  I  wish  to  say  that  for  all  practical  pur- 
poses since  1862  the  people  in  all  the  States  of  this  country 
have  been  laboring  under  the  impression  that  military  train- 
ing was  compulsory  in  land-grant  colleges,  because  high- 
ranking  officers  of  the  United  States  Army  have  paraded 
over   the  country  and  have   made  the   people   believe  that 


rnlllliirv  tralluni,'  Wl»^.  vim\\ni\niiiy  U\  l)n-.r  rxiiool^,  o!  hcl  W.;-.r. 
Ihi\  wotiUl  not  huv<'  ll  'Hxf  H<-ii.i!()i  iiiu>  \)<-  \.i\  ,-.ui«"  nf 
llmt. 

Mr.  IIUB«ELL.  I  hope  and  tru;  i  ih.a  Uu-  Sir,a!..r  innn 
Minnesota  will  not  attempt  to  plate  on  my  .-h  uuii  letpcn- 
slblllty  for  all  of  the  ignorance  and  all  of  tht  iMi.MniUi-rstand- 
iiig  of  the  people  of  the  United  St;tte.s  in  rc^iard  U)  ihe  laws 
of  the  United  States.  The  lawh  appear  in  the  .statutes  of  the 
United  States  and  are  available  lo  anyone  who  de.s.re^  to  read 
them.  It  is  amazing  that  pec^ple  cculd  have  been  kept  m 
ignorance  of  the  truth  from  18G2  to  the  present  time  in 
regard  to  the  Morrill  Act, 

Mr.  FRAZIER.  One  of  the  purposes  of  the  amendment  is 
to  make  military  training  optional.  I  want  to  make  it 
optional 

Mr.  RUSSELL.  Mr  President,  the  purpose  of  the  amend- 
ment is  to  wipe  out  the  autonomy  that  is  vested  in  the  board 
of  trustees  of  every  institution  of  education  m  this  country  at 
the  pre.scnt  time,  it  can  have  no  other  object  nor  can  it  have 
any  other  effect. 

We  have  gone  a  long  way  here  in  wiping  out  State  lin«»s 
under  the  stress  of  a  great  emergency.  Some  of  the  legisla- 
tion having  that  tendency  I  have  supported,  but  I  say  that  it 
is  going  altogether  too  far  when  there  is  an  attempt  to  have 
the  Congress  of  the  United  State?  prescribe  what  shall  or 
shall  not  be  taught  in  any  educational  institution  m  this 
country. 

Talk  to  me  about  conscription,  talk  about  regimentation 
and  "goose-stepping!"  What  is  being  prescribed  here,  if  we 
adopt  this  amendment,  but  regimenting  and  conscripting  all 
of  the  institutions  of  this  countrv-  by  a  Federal  power  attempt- 
ing to  tell  them  what  they  shall  or  shall  not  do? 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 
Mr.  RUSSELL,     I  yield. 

Mr  FRAZIER.  I  think  the  Senaior  from  Georgia  ;s  labor- 
ing under  a  misapprehension.  All  my  amendment  requires 
is  that  none  of  the  money  shall  be  used  in  a  school  or  college 
where  there  is  compulsory  mihtary  training. 

Ml-.  RUSSELL.  I  understand  the  amendment  of  the  Sen- 
ator from  North  Dakota. 

Mr.  FRAZIER.  If  a  .school  or  college  wanted  the  money 
from  the  War  Department,  it  could  not  continue  compul- 
sory military  training. 

Mr.  RUSSELL.  The  Senator  from  North  Dakota  can  do  as 
I  he  chooses  m  his  State  in  regard  to  compulsor>'  military 
I  training  and  still  secui-e  the  Federal  funds  provided  under  the 
Morrill  Act.  but,  not  content  with  that,  he  wishes  to  have 
Congress  go  to  all  the  States  and  say  to  them,  -We  wiD  take 
these  funds  away  from  you  unless  you  follow  the  edicts  of  the 
Congress  in  regard  to  matters  which  should  be  peculiarly 
sacred  to  the  campuses  of  the  various  educational  institu- 
tions." 

Mr.  FRAZIER,  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

Mr.  RUSSELL.     I  yield? 

Mr.  FRAZIER.  I  have  no  quarrel  with  the  Senator  from 
Georgia,  If  he  believes  in  •Prussianizing"  our  public  schools. 
high  schools,  and  colleges,  compelling  military  training,  all 
well  and  good;  but  I  cannot  agree  with  him. 

Mr.  RUSSELL.  The  Senator  from  North  Dakota  always 
falls  back  to  statements  about  "Pruioianizing."  What  I  am 
seeking  to  do  is  to  avoid  'Prussianizing"  and  regimenting  the 
.schools.  Leave  this  matter  where  it  belongs,  in  the  hands  of 
tlie  various  boards  of  trustees  of  the  educational  iixsiitutions 
of  this  country,  and  do  not  seek  to  •Prussianize"  and  regi- 
ment from  Wa-shington  by  telling  the  trustees  of  every  in- 
stitution what  may  or  may  not  be  taught  in  the  institution. 
The  Senator  from  North  Dakota  has  read  some  statements 
which  he  .says  were  made  by  indindual  students  m  regard  to 
joining  these  R.  O.  T.  C.  units,  and  he  says  that  one  after 
another  indicates  that  everyone  is  opposed  to  these  R.  O.  T.  C. 
units  and  any  compulsion. 

Mr.  President,  at  the  present  time  there  are  pending  in 
the  War  Department  of  the  United  States,  51  applications 
from  these  "poor,  oppressed"  high  schools  and  colleges  to 
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such  toticlun*   reference,   asking 
Oovemment  of  the  United  States  reach  out  and  give 
them  tl^  tx-nefl'us  of  the  R   O   T  C. 

:i£R.    Mr.  President,  will  the  Senator  yield? 
DSSKIi.     I  yield. 

I  should  like  to  ask  the  Senator  why  these 
ih  achools  are  asking  for  R.  O.  T.  C.  units. 
luSSELJ^     BfKrause  ihey  belie%'e  that  they  are  very 
to  the  students  of  their  institutions. 

[ER.     Oh.  no.     Will  ihe  Sermtor  yield  further? 
Mr   koaSBLL.     I  will  yield,  but  I  should  like  to  proceed 

Mr  FlK.A/.ifiH.  TTiere  are  many  hi«h  schools  and  collafe* 
at  the  i^resent  tune  which  are  having  a  very  hard  time  get- 
t.ng  motley  with  which  to  continue,  and  they  are  asking  for 
R.  O.  X  C  mooey  in  order  to  help  them  maintain  their 
schools.] 

Mr.  RUSSELL*.  That  Is  the  conclusion  reached  by  the 
fHinatnr  from  North  Dakota.  I  might  say  that  the  high 
school  inits  do  not  receive  any  funds  from  the  Federal  Gov- 
emmen ..  They  get  their  equipment,  but  the  students  are 
not  pail  a  dime.  That  applies  only  to  the  senior  units  in 
the  colleges 

Mr.  FJRAZIER.  General  Conlcy.  the  Acting  Adjutant  Gen- 
eral of  the  Army,  told  me  this  morning  over  the  telephone 
that  41  high  schools  are  considered  as  junior  units,  and  re- 
quire mklitary  training,  and  ofllcers  are  assigned  to  them  just 
as  is  dope  at  the  'universities. 

Mr    ftUSSELL.     I  am  speaking  of  the  dlTTerence  In  what 
the  stuienu  receive.     The  high-school  student  receives  noth- 
ing fror:i  the  Government. 
Mr   IRAZIER      The  school  receives  It. 
Mr.  UUSSKT.!.     It  receives  nothing  on  earth  except  In- 
strxKtioQ  In  military  training,  the  equipment  used  In  drill, 
and  the  uniforms  of  the  students  In  school. 
Mr.  FRAZIEK.     That  part  of  It  Is  correct. 
Mr  F  USSELL.     The  Senator  from  North  Dakota  will  con- 
cede th  It  there  Is  no  compulsion  anywhere  on  any  board  of 
tmiteci  of  a  high  school  to  come  tn  and  ask  for  the  benefits 
of  thm  R  O  T  C  units. 

Mr  PRAZIZR.  Of  course,  no  compulsion,  but  If  the  Qor- 
emmenk  furnishes  an  Instructor  tn  mitttmry  tactics,  he  takes 
the  plat-e  of  an  instructor  in  a  gymDMlain.  or  some  other 
physical  training. 

USSELL.     If  the  Senator  fnim  North  Dakota  will 

the  fallacy  of  his  last  statement  after  he  takes  his 

sure  he  will  withdraw  it.  because  the  school  does 

for  any  Instructor  to  take  the  place  of  another  In 

training.     The  training  and  the  benefits  from  the 

f  Instruction   provided  by   the   Wax   Department  Is 

51    Institutions    are    seeking       No    compulsion 

to  Washington  to  petition  for  these  units  in  thetr 

e  schools 

Mr  President,  will  the  Senator  yield? 
I  yield. 

I  should  like  to  know  whether  the  Sena- 
or  any  other  Senator  knows  whether  or 
not  th^  leftelatures  of  any  of  the  States  have  prescribed 
computiory  military  training  tn  their  agricultural  colleges. 

Mr.  UUSSELL.     Mr    Pr«?ldmt.  I  am  not  advised  on  that 
point:  irut  tf  the  legislature  of  any  State  has  prescribed  rom- 
polaory  military  tralntac  tn  any  ooe  of  these  agricultural 
schooli,  the  proper  method  of  correcting  that  Is  to  go  back 
to  the  l*frislature  of  the  State  and  have  the  law  repealed. 
Mr    PITTMAN.     What  I  desired  to  suggest  to  the  Sena- 
ihat  the  State  has  Jurisdiction  over  the  subject,  and 
te.  by  an  approfKlation  act  or  otherwise,  has  made 
trainlBC  eampulMMT.   then   the   taw  could   not   be 
until  the  legislature  met:  and  the  adoption  of  the 
perdtnji  amendment  would  prevent  the  use  of  the  money. 
-M:    RRAZIER  and  Mr   BENSON  addressed  the  Chair 
Th-     ^'  'ESIDINO    OFFICER.     Does    the    Senator    from 
Oeorv.  .«        id:  and  il  so.  to  whom? 

Mr  8tL\sSELL.  I  ytdd  first  to  the  Senator  from  North 
Dakotaj 

Mr.  IIIAZIJER.  In  reftly  to  Lhe  quesUon  of  the  Senator 
from  N  mOtkt  M  me  aaj  that,  so  far  as  I  know  there  is  no 


*ITTMAN, 

B4r    rtUSSELL. 

Mr.  IITTMAJ^ 

tor  from 


State  legislature  which  makes  a  course  In  military  tactics  in 
the  land-grant  coUeces  compulsory.  The  State  Legislature 
of  the  State  of  WlseonMn.  however,  passed  a  law  providing 
that  there  should  be  no  compulsory  military  training  m  the 
schools  of  that  State. 

Mr.  PITTMAN.  I  have  not  had  occasion  to  look  into  the 
matter,  but  il  the  legislature  of  my  State  has  passed  a  law 
requiring  universal  military  train. ng,  I  should  dislike  very 
much  to  have  the  schools  of  the  State  deprived  of  the  money 
they  might  receive  under  this  appropriation  pending  the 
time  the  legislature  may  meet  and  change  the  law.  I  am 
very  much  m  favor  of  the  elective  system. 

Mr.  BENSON.  Mr.  President,  will  the  Senator  from 
Oeorgia  yield  to  me  now? 

Mr.  RUSSELL.     I  yield. 

Mr.  BENSON.  I  may  answer  the  Senator  from  Nevada  in 
thi.«;  way:  In  Minnesota  for  many  years  we  did  have  com- 
pulsory military  training.  In  attempting  to  change  to  an 
elective  system  we  met  with  tremendous  opposition  from  the 
United  States  Government,  through  high-ranking  offlcers  of 
the  United  States  Army.  They  paraded  all  over  the  State 
and  made  public  speeches,  and  arranged  that  information 
should  be  printed  In  our  daily  newspapers  which  carried  the 
Inference,  at  least,  that  should  Minnesota  decide  not  to  have 
compulsory  military  training  in  Its  university  It  would  no 
longer  receive  this  Federal  aid.  For  that  reason.  If  for  no 
other.  It  seems  to  me  the  pending  amendment  should  be 
enacted  Into  law.  in  order  to  make  It  very  definite  that  mili- 
tary training  shall  be  elective. 

Mr.  RUSSELL.  I  presume  the  Senator  has  not  heard  read 
by  the  clerk  the  amendment  offered  by  the  Senator  from 
Utah   I  Mr    THoit.*sl. 

Mr.  BENSON      No:  I  have  not. 

Mr  PITTMAN.  Mr.  President.  I  think  It  would  be  very 
much  better  to  have  Concress  pa.s,<;  a  resolution  stating  that 
the  military  training  course  Is  elccUve,  and  not  axnpulsory. 

Mr.  RUSSELL.  That  would  place  us  m  the  very  luiomalous 
position  of  passing  a  resolution  declaring  again  what  the  law 
of  the  land  already  provides. 

Mr.  BKNSON.  Mr.  President,  will  the  Senator  yield 
further** 

Mr   RUSSELL.     I  yield. 

Mr  BENSON.  If  the  Senator  from  Nevada  will  take  into 
coniideratlon  the  fact  that  since  1862  Army  ofBcers  have 
bsan  parading  over  the  country,  and  that  other  P>ederal  ofD- 
clals  have  been  doing  likewise,  and  sendlnR  out  information 
In  an  effort  to  convince  the  people  that  military  training  is 
oocnpulsory.  he  will  appreciate  what  a  difllcult  position  he  will 
find  himself  in  If  he  tries  to  change  that  situation  today. 

Mr.  PITTMAN.  Mr.  President,  if  the  Senator  from  Geor- 
gia viti  pardon  mfS,  I  have  no  doubt  that  that  is  the  general 
ImprsMlan  'Vlth  regard  to  the  law.  and  I  have  no  doubt  that 
a  great  many  have  been  actuated,  in  requiring  compulsory 
military  education  in  the  colleges,  by  that  belief;  but  I  am 
mtisfled  that  if  they  are  convinced  that  that  Is  not  necessary, 
the  people  t>KiMtjwiiPA  ha\'ing  a  majority  in  the  State,  will 
Influence  the  trustees  of  the  univTrsity.  or.  if  not.  the  legis- 
lature, to  change  the  system.  I  fear  we  may  find  States 
vhich.  through  their  legislatures,  have  surted  on  this  matter, 
believing  that  they  bad  to  havr  compulsory  military  training. 
and.  of  course.  It  would  require  a  legislative  act  to  change  the 
law  I  entertain  the  hope  that  they  will  not  be  deprived  of 
some  share  of  the  appropriation  by  reason  of  that  condition. 

Mr  RUSSELL.  Mr  President,  m  this  country  the  officers 
of  the  Army  or  the  ofDclals  of  the  War  Department  do  not 
make  the  laws,  and  any  rfattniint  of  an  officer  of  the  Army 
as  to  what  the  law  might  be  does  not  have  any  force  what- 
ever The  Congress  of  the  United  States  and  the  legislatures 
of  the  v^jrious  States  still  make  the  laws,  and  certainly  be- 
caUM  some  otDcer  of  the  Army  has  made  some  misleading 
slaftMBflnt  somcvhere  as  to  what  an  act  provided  should  not 
he  urged  as  an  argument  for  this  drastic,  far-reaching  Inva- 
sion of  erery  campus  in  the  United  States  where  there  is  an 
R.  O  T  C.  unit.  Under  no  i  Imaiiilsiiiis  can  such  an  argu- 
ment be  Justified. 

The  Morrill  Act  has  been  on  the  statute  books  of  the  United 
States  since  1M2.  and  I  venture  u>  :>a7  that  there  Is  no  city 


or  town  or  community  in  the  United  States  where  there  is 
not  .some  book  which  contains  that  statute,  and  certainly  the 
States  which  desire  to  retain  this  feature  tn  their  educational 
system  should  not  be  penalized  or  punished  because  of  some 
irresponsible  officer  of  the  Army  who  has  gone  around  mak- 
ing statements  which  were  at  variance  with  the  law  as  enacted 
by  the  Congress. 

Mr.  CONNALLY.     Mr.  President,  will  the  S'.-nator  yield? 
Mr.  RUSSELL.     I  yield. 

Mr.  COr-JNALLY.  Is  it  not  true  that  under  this  amend- 
ment North  Dakota  would  get  the  money  for  aid  under  an 
elective  system,  but  my  State,  which  has  a  miLtary  college 
in  which  every  student  is  supposed  to  take  military  training. 
would  net  get  a  cent? 

Mr.  RUSSELL.  The  Senator  from  Texas  is  eminently 
correct. 

Mr.  CONNALLY.  What  business  is  it  of  the  Senate  to 
dictate  to  these  colleges?  Why  not  let  each  State  have  aid, 
if  it  has  a  military  school  in  which  military  training  is  com- 
pulsory? It  is  the  State's  business  and  not  ours.  Further- 
more, in  a  boys'  school,  where  the  students  live  in  barracks,  it 
would  be  impractical  to  have  half  of  them  under  military 
discipline  and  the  other  half  walking  around  as  untrained 
rookies. 

Mr.  FRAZIER.  I  do  not  take  exception  to  such  training  in 
strictly  military  schools. 

Mr.  CONNALLY.  If  the  Senator  is  sincere,  why  not  pre- 
scribe military  training  in  all  the  schools?  Why  provide 
that  the  university  does  not  have  to  have  it,  when  the  mili- 
tary school  which  may  be  across  the  street  is  obliged  to 
have  such  training,  Why  make  fish  of  one  and  fowl  of  the 
other? 

Mr.  FRAZIER.  A  private  military  school,  of  course,  is 
obliged  to  have  such  training. 

Mr.  CONNALLY.     Or  a  State  institution. 
Mr.  FRAZIER.     Or  a  State  institution.    I  have  no  objec- 
tion if  the  boy  wants  to  take  military  training. 

Mr.  CONNALLY.  Students  do  not  have  to  go  to  a  school 
providing  military  training  if  they  do  not  want  to  do  so. 

Mr.  FRAZIER.  Of  course,  they  can  stay  at  home  and  not 
go  to  school  at  all. 

Mr.  CONNALLY.  They  can  go  to  schools  in  North 
Dakota. 

Mr.  FTIAZIER.     In  North  Dakota  we  have  two  State  In- 
stitutions,   both   of   which   give   a   coDege   course,   both   are 
land-grant  colleges,  and  both  require  military  training. 
Mr.  CONNALLY.     That  is  fine. 

Mr  FRAZIER.  The  boys  cannot  go  to  other  States.  They 
do  not  have  the  money  to  attend  schools  in  other  States. 

Mr.  CONNALLY.  I  do  not  think  my  university  has  mili- 
tar>'  training  at  all. 

Mr.  FRAZIER.  Is  the  Senator's  university  a  land-grant 
college? 

Mr.  CONNALLY.     No.     We  pay  for  it  ourselves. 
Mr.  FRAZIER.     There  is  a  land-grant  college  in  Texas? 
Mr.  CONNALLY.     Yes.    The  Agricultural  and  Mechanical 
College  is  strictly  military.    Everyone  who  goes  there  ought 
to  take  military  training.     Why  spend  money  on   military 
training  at  all  if  we  are  not  going  to  train  the  students  to 
fight   if   necessary?     There   is   not   a   Senator   on   the   floor 
more  devoted  to  peace  than  is  the  Senator  from  Texas,  but 
I  do  not  think  it  is  a  crime  to  train  young  Americans  to 
bear   arms,   because  in  the   present   disturbed  state   of   the 
world  we  never  know  when  we  are  going  to  have  to  fight. 
I  am  not  in  favor  of  saying  it  is  a  crime  to  train  a  young 
man  to  be  a  soldier  if  he  has  to  be  one.  because  if  he  is 
trained  he  will  be  a  good  one,  and  it  is  to  his  own  advan- 
tage and  benefit  that  he  be  trained- 
Mr.  BENSON.     Mr.  President,  will  the  Senator  yield? 
Mr   RUSSELL.     I  yield. 

Mr.  BENSON.  I  think  the  Senator  from  Texas  has  an- 
swered the  question.  If  we  want  to  train  soldiers,  let  us 
train  them  in  military  schools  and  not  force  military  train- 
ing upon  them  in  our  State  universities  and  land-grant 
colleges. 

Mr.  CONNALLY.  We  are  not  forcing  it  upon  them.  We 
are  letting  each  State  institution  decide  for  itself.    The  Sen- 
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ator  from  Minnesota  wants  to  say  whether  or  not  colleges  In 
my  State  shall  have  military  training. 

Mr.  BENSON.  No:  because  m  Texas  you  have  a  military 
college,  and  the  proposed  amendment  does  not  affect  such 
colleges. 

Mr.  CONNALLY.     Yes:  but  we  also  have  other  colleges. 

Mr.  BENSON.     The  Senator  dr^e-s  not  answer  the  quf.-stion. 

Mr.  DUFFY.     Mr.  President,  will  the  Senator  yield? 

Mr.  RUSSELL.     I  yield. 

Mr.  DUFFY.  The  Senator  from  Georgia  touched  on  a 
point  a  few  minutes  ago  as  to  which  I  should  like  to  have  a 
little  further  information.  I  recall  last  year  when  this 
amendment  was  offered,  and  was  defeated,  that  the  Senator 
from  North  Dakota  [Mr.  Frazier  ]  made  the  same  argument 
that  I  heard  him  make  this  mornmg.  which  is  that  in  the 
high  schools  that  have  military'  training  they  have  it  not  be- 
cause they  want  military  training  but  because  there  is  some 
financial  advantage  if  a  training  unit  is  installed.  If  I 
understood  what  the  Senator  from  Georgia  said  a  little  while 
ago.  there  is  absolutely  no  financial  advantage  which  goes  to 
high  schools  by  having  such  units  initialled.  Merely  equip- 
ment and  an  instructor  are  furnished,  but  that  does  not  help 
them  financially  m  any  way.  Am  I  correct  in  that  state- 
ment? 

Mr.  RUSoELL.  The  only  financial  advantage  that  a  high- 
school  student  or  that  the  school  itself  could  possibly  secure 
from  one  of  these  R.  O.  T.  C.  units  is  the  uniform  which  is 
furnished  to  the  student.  The  school  does  not  receive  1 
dime  in  cash.  There  is  absolutely  no  penalty  on  earth  that 
could  be  inflicted  on  any  school  for  not  having  any  compul- 
sory training  in  the  high  school.  It  has  the  training  merely 
because  the  board  of  trustees  of  that  institution  wishes  to 
have  that  form  of  training. 

As  I  pointed  out,  Mr.  President,  there  are  now  51  addi- 
tional institutions  which  are  down  at  the  War  Department 
today  asking  to  be  allowed  to  secure  the  great  benefits  of 
having  one  of  the.se  institutions  to  build  up  young  men 
physically  and  spiritually  and  morally  through  the  course 
of  training  that  is  prescribed  by  these  R.  O.  T.  C.  units. 
There  can  be  no  element  of  compulsion  in  any  high-school 
imit  unless  it  is  prescribed  by  the  local  board  of  trustees, 
because  the  Government  only  grants  them  an  officer  to 
train  the  youth,  the  uniforms  that  the  boys  wear,  and  the 
equipment  necessary  for  the  cadet  corps. 

Mr.  BENSON.  Mr.  President,  I  presume  the  spiritual 
training  to  which  the  Senator  refers  comes  from  the  bayonet 
practice  the  boys  get  at  the  schools. 

Mr.  RUSSELL.  There  have  been  times  in  the  history  of 
this  Repubhc  when  knowledge  of  military  science,  of  hew 
to  use  a  bayonet  in  the  hands  of  the  American  soldier,  was 
very,  very  important  to  the  pre.servation  of  this  Nation  and 
to  its  welfare.  E\'ery  citizen  enjoys  a.s  his  most  sacred  pos- 
session rights  and  liberties  which  were  won  at  the  point  of 
the  bayonet.  I  pray  we  may  never  have  another  war.  but 
the  time  may  come  when  knowing  how  to  use  a  bayonet  will 
be  most  important. 

Mr.  President,  I  do  not  .seek  to  militarize  the  youth  of 
this  Nation.  I  would  not  for  one  second  tolerate  the  sup- 
port of  any  such  system  of  compulsory  military  training  as 
is  in  vogue  and  effect  in  the  nations  of  Europe  today.  I  do 
say  that  we  are  going  too  far  in  the  Congress  if  we  seek  to 
tell  individual  governing  bodies  of  the  schools  of  this  coun- 
try what  they  may  or  may  not  do  on  their  respective 
campuses,  and  that  is  the  i-ssue  which  is  involved  in  this 
amendment.  There  is  no  question  of  militarization,  there 
is  no  question  of  compulsion,  except  that  prescribed  locally 
by  tha-^e  having  jurl-sdiciion. 

Let  thoie  Senators  interested  in  this  subject  go  back  to 
their  respective  Stales  or  to  their  re.^pective  boards  of  trus- 
tees and  have  these  compulsory  restrictions  changed.  I  do 
not  object  to  that.  I  do  object  to  their  coming  into  my 
State  and  telling  my  board  of  regents  what  they  can  pre- 
scribe as  a  course  of  study  in  the  University  of  Georgia,  or 
coming  to  the  fine  little  city  in  which  I  live,  a  town  of  3.500 
people,  and  telling  my  board  of  trustees  what  they  can  or 
carmot  do  with  the  course  of  study  of  the  high-school 
students  of  that  city.     That  is  the  thing  I  object  to. 
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Mr.  nMiMnl.  will  the  Senator  jyeidf 
I  yield  to  the  SeruUor  from  North  Dakota 
iriMiw  tn  j^eMtng  to  me. 
Mr.  FitAZIBl.    Ttm  Ouutif.  of  eooraB.  to  respocuibip  for 

the  mon^y  it  appropriates,  and  the  money  that  goes  to  Lhese 
of  R.  O.  T.  C.  units  U  supposed  to  be  for  the 
tMwe  oOoers  for  the  Army 
Thai  is  not  true  of  the  high-school  units, 
because  {he  stwtenU  are  not  oommlaikMMd  out  of  the  high 
They  merely  afford  a  form  of  htB^lthf  ul  exercise  and 
to  the  youth  of  the  hJich  acikool. 
PHAZIBR.  It  Is  aiccg  that  ."iam<?  line  however  It  to 
R  O  T  C  .  Jr  It  coots  mor^  accordin*  to  the 
■utve  fnren — and  I  think  the  statement  can  be  borne 
out  by  aiiy  flir\ir»^  Senators  may  f!nd — to  train  boys  for  the 
Reaenre  iifBcers  in  the  schools  nrh^re  the  tramtof  Sa  compul- 
sory tha|i  tt  does  tn  the  schools  where  It  is  electJTc  It  is 
to.  because  there  are  some  boy?  who  would  not  take 
the  courie  If  tt  were  not  required.  The  Ooremment  has  to 
pajr  for  iiat.  We  are  responsible  for  these  approprlationa. 
and  It  aepns  to  me  we  ought  to  be  interested  In  cutting  down 
the  appropriation  as  mneh  m  possit>le 

Mr  RUSSELL.  Iff.  Frwident,  I  regret  that  I  cannot  ac- 
cei>t  at  ull  value  all  of  the  statements  and  {Igures  offered 
by  the  S^oator  tram  North  DakoU  tn  regard  to  tfato  ipectf^c 
TlM  flcsmtor  from  North  Dakota  has  spoken  about 
that  there  was  a  great  wave  d  sentiment  that  has 
ttila  eountiy.  ooodnntng  the  R  O  T  C.  courses  tn 
flw  faltii  wtwoli.  and  iiootid  from  letters  from  young  men 
ported  out  horrible  Instances  Ot  "conscription  of 
l%at,  of  course,  is  ridiculous  on  Its  face,  because 
notlilnf  to  compel  the  young  men  to  go  to  such 
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tmOMrvdl  from  thoae  who  have  had  R.  O  T  C  tnliilBC  in 
this  couitry.  "niese  are  not  figures  which  emanate  from 
ttM  war  DtfartmeDt  that  to  referred  to  here  today  as  some 
hmiHiie  over^iadowlBc  power  that  ts  forcing  a  military 
system  oa  the  people  of  the  United  States  These  were  fig- 
ures gatliered  by  the  OfBre  of  Edxicat^B  In  tbt  Dntted  Stataa 
Oepartmmt  of  the  Interior  This  Borean  MOk  (Mlfe  16.tti 
Inquiries  to  young  men  who  had  graduated  between  the 
years  of  1920  and  1930.  from  institutl 
R.  O  T  C  units.  They  received  a  phen< 
ber  of  n  piles  to  a  voluntary  communication.  Out  of  16.000 
letters  tliey  received  10.136  replies  from  men  who  ba4  grad- 
uated frun  these  colleges.  Here  are  some  of  the  qOMlians 
that  weri  asked: 

,1.   In  four  opinion.  h»»  Vbm  R    O.  T  C.  Boilltary  coutm  of  stiMly 
s  deflzUt*  wliicaUoDai  valus  at  its  own? 

In  rwioiMe  to  that  qoMtkn  addrened  to  10.000  men  who 
had  graduated  from  these  lQstitutu)ns.  97.1  percent  answered 
Uftt  ilM  aauTM  had  a  dniUute  educational  value,  and 

-no." 
pkAZIER.      Mr     President,    will    the    nTOtfi    yteld 


Mr  Rf  SSEI.L.    I  jneid- 

Mr    P^'VyJi'lK.     I  dHire  to  call  attentior.  to  the  fact  thai 
the  le'.:e|-s  w^-r?  sent  out  to  those  who  had 
'.o  the  tjpys   who  were  in   'he  «tch<-x>ls   at   the 
Wuite  i  ctifTr'rence  will  be  fou:ul  between  those  two 

Mr    kUSSKLL.    I  liatod  that,  ti^e  letter  was  sent  out  to 
those"  wh»5  had  sraduated.    I  matle  that  si 

Mr    J-tIlVZIEK      Yes.     There  us  QUiU*  a  di 
the  two 

Mr.  RtJSSSLL.    The  second  quesy<«  was 

S   Dtd  tlM  R.  O.  T.  O.  sontrtbute  saflMBC  aaportAnt  «r  ualqiM 
to  your  e^uc*' 

In 


to  that  question  94  9  percent  of  these  young 
men  ans^rered  "yes"  and  5.1  percent  answered  "no." 
thm  fourth  question  was  as  follows: 

yuur  own  experlcnc*'  va«  cbe  Ume  you  ■pant  on  Uie  train- 
lag  jOsUilKl  by  tbe  rwults  obtaUMd? 

Of  thi    young  mm%  who  bad  had  mflttary  training  94J 
percent  i  jiswered  "yes"  and  5  1  perovit  answered   'na" 


Here  is  a  question  that  wa.";  addressed  to  men  who  had 
h%H  thu  training,  and  who  shouJd  have  been  able  io  answer 
it  better  than  thoae  who  merely  h^  a  Rrf»at  many  precon- 
oo  the  subject — 


7    In   foar  «Tr»»*»w     does   the   R    O    T    C    oourae    of 
tend  to  |atodm»  a  milltarlstk;   attltuile  Inlmlral    to  wofM 

The  answer  to  that  question  in  the  afllrmative  was  con- 
fined to  8  4  percent,  whereas  93  6  percent  of  those  who  had 
had  the  training  answed  no.  I  tiilnk  that  this  Is  the  most 
anChentle  poll  that  has  em-  been  made  on  that  subject. 

Mr.  President,  I  did  not  arise  to  address  myself  to  the 
qoBBtlon  as  to  whether  or  not  the  R.  O  T  C  course  in  the 
schools  and  colleges  was  beneficial  or  helpful  to  the  youth 
of  the  land.  I  think  it  is  one  of  the  finest  and  most  praise- 
worthy things  sponsored  by  the  Pederal  Oovemment.  The 
question  may  be  debatable.  Miiny  pacifists  say  that  it  ts 
positively  injurious;  many  of  those  who  have  studied  the 
schools  tn  actual  operations  say  it  Is  very  helpful;  but  the 
poll  of  those  who  have  graduated  after  having  taken  the 
prescribed  course  of  study  shows  that  by  a  great  majority 
they  answered  that  military  training  had  contributed  a  great 
deal  to  their  college  education  after  having  experienced  it 
first  hand. 

I  wish  merely  to  point  out  further  one  additional  fact. 
namely,  that  while  taking  mllttary  training  in  land-grant 
schools  and  colleges  the  itodents  receive  25  cents  a  day 
subsistence  and  receive  a  new  uniform  every  2  years.  In 
many  of  the  waaltfakr  States  perhaps  $71.25  a  year  may 
appear  very  fiMlciittcant  to  those  who  know  something  of 
expensive  college  education,  but  there  are  sections  of  the 
country.  Mr.  Prmldent.  where  $7125  means  the  difference 
between  a  young  man's  being  able  to  attend  coUega  and  his 
Inability  to  equip  himself  for  the  battles  of  life.  This  is  a 
real  item  to  be  considered  in  our  examtoation  of  this  sub- 
ject. beeaoK  the  funds  thus  made  available  are  very  helpful 
in  keeping  In  college  many  poor  boys  who  could  not  afford 
an  education  without  the  benefit  of  this  small  amount. 

I  do  not  deahe  to  attempt  to  dictate  as  to  what  is  to  be 
done  In  any  other  State,  though  I  believe,  heart  and  soul.  In 
the  benefits  to  be  derived  from  R.  O.  T.  C.  training.  I  would 
not  here  support  any  bill  that  would  write  Into  the  Federal 
law  the  slightest  element  of  compulsion  on  any  campus  any- 
where. I  do.  however,  object  as  strenuously  as  I  can.  with 
every  power  of  my  l)eing,  to  the  Senate  of  the  United  States 
writing  into  this  biH  a  provision  that  will  invade  the  precincts 
of  the  campuses  in  my  State  and  wipe  out  the  autonomy  of 
the  governing  bodies  of  the  University  of  Georgia  and  other 
institutions  that  desire  to  have  military  training.  There  may 
be  States  which  have  legislative  enactments  requiring  a 
course  in  military  training  to  be  compulsory  In  the  state 
schools.  It  is  my  view  that  those  who  are  Interested  should 
go  back  to  such  States,  to  their  State  legislatures,  and  have 
the  State  law  repealed  if  they  object  to  It,  but.  without  re- 
gard to  that,  a  State  that  should  find  Itself  In  that  situation, 
with  a  statute  requiring  military  training  in  their  land-grant 
college,  would  find.  If  we  adopted  the  amendment  of  the 
Senator  from  North  Dakota,  that  the  Pederal  appropriation 
was  cut  off  under  the  Morrill  Act  unlen  the  Oovemor  were 
to  call  an  extra  session  to  repeal  the  law. 

Mr.  FRATHER.     Mr    President,  will  the  Senator  yield? 

The  PRESIDING  OFPICER.  Dot-s  the  Senator  from 
Georgia  yield  to  the  Senator  from  North  Dakota? 

Mr.  RUSSEIX..    Yes;  I  yield  to  the  Senator. 

Mr.  FRAZIER.  Under  the  Morrill  Act.  as  I  understand, 
land -grant  coUefcs  are  put  on  the  list  to  receive  this  aid 
from  the  War  Department. 

Mr.  RUSSELL.     Of  course. 

Mr.  PRAZIER.  As  I  understand,  they  would  not  be  cut 
off  even  if  the  amendment  were  adopted.  All  the  amend- 
ment would  do  would  be  to  require  that  the  course  In  mlh- 
tary  training  shaU  not  be  compulsory. 

Mr.  RUSSEELL.  If  the  Senator  from  North  Dakota  will 
think  for  a  minute,  he  will  appreciate  that  his  amendment 
that  if  the  mitttary-tralnlng  course  in  a  coDege  is 
such  coQege  will  not  receive  a  dime  of  the  funds 
under  the  Morrill  Act.    Is  not  that  correct?     If  there  is  an 
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act  of  the  legislature  in  some  State  making  military  training 
a  compulsory  course  in  the  college,  by  the  adoption  of  the 
pending  amendment  the  State  would  be  automatically  cut 
off  from  participation  In  the  funds  appropriated  under  the 
Morrill  Act,  when  the  question  of  the  course  of  education  is 
a  matter  with  which  we  here  have  nothing  to  do.  I  am  in 
favor  of  the  Federal  Government's  supporting  education  in 
this  country,  but  I  do  not  think  the  Congress  should  attempt 
to  legislate  for  the  conduct  of  every  high  school  and  college 
in  the  land.  If  we  go  this  far  in  this  movement,  there  may 
be  raised  a  real  sp>ecter  of  intolerance.  We  hear  much  about 
the  Insidious  forces  that  are  at  work.  If  we  go  this  far,  and 
strike  down  the  autonomy  of  all  local  school  districts  and 
of  all  local  bocu-ds  of  regents  and  boards  of  trustees  that 
are  charged  with  the  first  responsibility  for  the  administra- 
tion of  these  Institutions,  we  can  go  further  and  write  into 
the  law  tliat  this  or  that  or  the  other  subject  shall  be  taught 
or  not  taught  or  the  school  will  be  deprived  of  their  Federal 
funds 

Mr.  ADAMS  and  Mr.  FR.AZIER  addressed  the  Chair. 
The  PRESIDING  OFFICER.     Does  the  Senator  from  Geor- 
gia yield;  and  if  so,  to  whom? 

Mr.  RUSSELL.     I  yield  first  to  the  Senator  from  Colorado. 
Mr.  ADAMS.     Would  not  the  efTect  of  this  amendment,  if 
adopted,  be  to  offer  a  premium  to  those  schools  which  do  not 
give  military  training? 

Mr.  RUSSELL.  In  one  way  it  would  have  that  effect,  in 
my  opinion. 

Mr.  ADAMS.  Would  the  college  which  gave  no  military 
instruction  share  in  the  fund? 

Mr.  RUSSELL.     No;  it  would  not. 

Mr.  ADAMS.  If  a  school  or  college  makes  military  train- 
ing compulsory — and  it  is  information  I  am  seeking — it  will 
not,  if  this  amendment  shall  be  adopted,  share  in  the  funds 
provided? 

Mr.  RUSSELL.     The  Senator  from  Colorado  is  correct. 
Mr.  ADAMS.     Therefore  the  effect  of  the  amendment  is. 
by  offering  a  reward,  to  strike  down  military  training  in  all 
schools  where  it  is  compulsory? 

Mr  RUSSELL.  I  might  say  to  the  Senator  from  Colo- 
rado that  I  thmk  the  amendment  is  unquestionably  a  step  In 
that  direction. 

As   I   have  said.  Mr.   President.   I   merely  pleswi  with  the 
Senate  to  leave  control  of  these  matters  where  it  properly 
belongs,  in  the  local  governing  bodies  of  the  educational  in- 
stitutions.   We  are  doing  a  dangerous  thing  when  we  under- 
take by  congressional  action   to  dictate  what  shall  be  the 
course  of  study  prescrit>ed  anj"*here.    Merely  because  we  are 
dealing  with  a  military  matter  today  is  no  assurance  that  we 
will  be  confined  to  a  military  matter  in  the  future. 
Mr.  FRAZIER     Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.      Does    the    Senator    from 
Georgia  yield  to  the  Senator  Irom  Missouri? 
Mr.  RUSSELL.     I  yield. 

Mr  FRAZIER.  The  Senator  from  Georgia  has  raised  a 
hypothetical  case,  if  the  Slate  legislature  has  passed  legisla- 
tion m  regard  to  compulsory  military  training.  So  far  as  I 
know — and  I  think  I  am  very  safe  in  saying — no  legislature 
has  pa.ssed  any  such  act. 

Mr.  RUSSELL.  Does  the  Senator  from  North  Dakota  make 
that  statement  on  his  responsibility  as  a  Senator — that  no 
State  has  such  a  statute? 

Mr.  PRAZIER.  So  far  as  I  know— and  I  have  been  in  this 
fight  for  a  number  of  years — the  question  was  never  raised 
imtil  the  Wisconsin  State  Legislature  pa.'^.sed  the  act  providing 
that  compulsory  military  training  would  not  be  allowed  in 
the  State  Institutions. 

Mr  RUSSELL.  If  the  individual  State  so  desires,  no  one 
could  properly  have  objection  to  any  State  passing  such  an 
act.  Neither  would  objection  to  any  board  of  regents  or  any 
board  of  trustees  anyvi'here  prescribing  that  any  course  in  an 
educational  institution  shall  be  optional  instead  of  compul- 
sory be  tenable.  I  do,  however,  think  that  the  Congress  would 
go  entirely  too  far  were  it  to  attempt  to  legislate  on  this  sub- 
ject and  tell  local  governing  bodies  what  they  might  or  might 
not  do. 


Mr.  AUSTIN  obtained  the  floor. 
Mr.  NORRIS.    Mr.  President 


Mr.  AUSTIN.  I  will  yield  to  the  Senator  from  Nebraska  if 
he  desires  me  to  do  so. 

Mr.  NORRIS.  I  have  no  desire  to  proceed  now.  I  will 
wait  until  the  Senator  shall  have  concluded. 

Mr.  AUSTIN.  Mr.  President,  it  is  my  impression  that  the 
amendment  in  the  nature  of  a  substitute  jfTered  by  the  Sen- 
ator from  Utah  [Mr.  THOM.^s]  is  inconsistent  with  the  Mor- 
rill Act,  the  act  of  1862,  the  act  of  1920,  and  the  act  of  1926. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield  there? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Nebraska? 

Mr.  AUSTIN.     Yes. 

Mr.  NORRIS.  I  was  not  aware  of  a  pending  substitute. 
Has  it  been  printed? 

Mr.  AUSTIN.  I  understand  that  the  amendment  in  the 
nature  of  a  substitute  has  just  been  presented  and  is  on  the 
table. 

The  PRESIDING  OFFICER.  The  pending  question  is  the 
amendment  in  the  nature  of  a  substitute  offered  by  the 
Senator  from  Utah  [Mr.  Thomas]. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  from  Ver- 
mont yield  to  me? 

Mr.  AUSTIN.     I  yield. 

Mr.  FRAZIER.  Mr.  President,  if  I  may  do  so  at  this  time, 
I  desire  to  raise  a  point  of  order  against  the  amendment  of- 
fered by  the  Senator  from  Utah  as  being  new  legislation 
offered  to  the  pending  appropriation  bill.  The  amendment, 
as  I  see  it,  if  adopted,  would  do  no  good  anyway,  because  it 
would  simply  leave  the  situation  in  status  quo.  If  my  amend- 
ment should  not  be  adopted,  of  course  the  situation  would 
be  just  the  same  as  it  would  be  if  the  proposed  substitute 
were  adopted. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  for  the  purpose  of  enabling  the  Senator  from 
North  Dakota  to  make  the  pwint  of  order? 

Mr.  AUSTIN.     I  yield  for  that  purpose. 

Mr.  FRAZIER.  I  make  the  point  of  order  on  the  ground 
stated. 

The  PRESIDING  OFFICER.  The  Chair  sustains  the  point 
of  order.  The  amendment  offered  by  the  Senator  from 
North  Dakota  [Mr.  FIiazixr]  is  in  the  nature  of  a  limitation 
on  the  expenditure  of  funds,  while  the  amendment  in  the 
nature  of  a  substitute  offered  by  the  Senator  from  Utah 
[Mr.  Thomas]  is  clearly  legislation  and  prohibited  by  rule 
XVI  of  the  Senate  Rules.  The  Chair,  therefore,  sustains  the 
point  of  order. 

Mr.  AUSTIN.  Mr.  President,  at  this  juncture  I  wish  to 
call  attention  to  a  brief  legislative  history  of  the  Morrill  Act 
as  bearing  upon  the  question  whether  there  is  a  condition 
attached  to  the  grant  that  would  be  violated  by  the  adop- 
tion of  the  r>€nding  amendment.     I  will  try  to  be  brief. 

Mr.  Momll  commenced  his  efforts  to  secure  this  legislation 
in  1857,  introducing  in  the  other  House  the  land-grant  col- 
lege bill.  That  bill  was  adversely  reported  in  1858.  It  made 
no  mention  of  military  training.  In  December  1861,  persist- 
ing m  his  efforts,  Mr.  Morrill  introduced  a  second  bill  of  the 
same  character  and  to  the  same  effect,  except  that,  after 
specifying  the  leading  objects  of  the  bill,  these  words  were 
added: 

without  excluding  military  training. 

In  May  1862,  Senator  Benjamin  F.  Wade,  of  Ohio,  intro- 
duced a  similar  bill  in  the  Senate,  which  made  the  language 
concerning  military  training  mandatory  in  form,  reading — 

And  including  military  training. 

That  phrase  remained  in  the  bill  as  it  was  Anally  enacted 
and  approved.     I  read  from  section  4  of  the  Morrill  Act: 

That  all  moneys  derived  from  the  Bale  of  the  land*  aforesaid  by 
the  States  to  which  lands  are  apportioned,  and  from  the  sale«  of 
land  scrip  hereinbefore  provided  for.  shall  be  Invested  In  stodcs 
of  the  United  States  or  of  the  States,  or  some  other  safe  stocks, 
or  the  same  may  be  Invested  by  the  State*  having  no  State  stoclu 
m  any  other  manner  after  the  legislatures  erf  such  States  shall 
have  assented  thereto,  and  engaged  that  such  funds  shall  yield 
not  less  than  5  percent  upon  the  amount  so  Invested  and  that  the 
principal  thereof  Bhall  forever  remain  unimpaired:  Provided.  That 
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th«  matej9  ao  faT— tad  or  Icmrx^  «hall  ron/ttttvite  a  perpetual 
fund,  th?  c*pltAJ  of  which  nr  ^  '••tT.*m  forevw  un<1lmlni»h«<l  lex- 
oepl  ao  ar  ftc  may  be  provitl'  '.  :  wctlon  5  at  tWa  act),  and  tha 
iji««fl«a«  of  wbleti  tbmil  ba  UMtotoUy  aypcavKUUd.  toy  mcH  State 
wbicb  Day  take  and  claim  Um  benaflt  of  ttta  ••««  to  «to*  aajoy- 
m.  pport.  *"<i  malnteoanc*  a<  at  least  one  coUe^e  where  the 
object  shall  be.  wlthmrt  exctiMnnir  other  ■ctentlflc  and 
claaalcal  ctudlea.  and  laelucl.i  it  tni:it*rv  tactioa.  to  teacli  sucb 
bvaacbeii  at  leai  mm  im  are  rr.<it<r<i  '-<>  agrKriilture  and  the  me- 
chamc  irta.  In  svich  manoer  •«  the  leguiaturea  ai  the  State*  may 
rHpecUiely  preecrlbe.  in  order  to  promote  the  Qbera!  and  practical 
•rtaaalMii  at  the  ia*Mlrtal  ilaman  In  the  aeveral  purauJt*  and 
M  at  ttf* 
61  4a4  be  U  t»rth«r  rmutea.  That  tbe  grant  of  land 
land  acr  p  hereby  authorized  thall  be  made  on  the  following 
dtttone.  to  which,  aa  well  aa  to  tbe  rot»dK»ona  herembefaee  «oo- 
tainad.  be  previous  Meent  of  the  sev<!rmi  States  ahall  be 
by  taglalative  acu 

In  -wt  ti<  n  5  which  I  omit,  but  I  com«  di 
rectly  t|>  the  pamgrapn  marlted    Third"  In  that  MctkA  aad 
fMd 


Third  J  Any  State  wblch  may  take  and  claim  the  beneftta  o*  the 
proTlakM  la  at  thlm  act  iball  provide,  wlttiln  5  year*,  at  leaat  noc  laaa 
^  ^      -  ibad  In  tl»  favvtli  aaotaop  oC  tbla  act.  or 

ffraxlt  to  aucb  State  ataaU  raaaa:   and  aald  State  ahall  be  bound 

to  pay     he  United  SUtcs  the  amount  received  of   any  lands  pre- 
Ttoualy  ^d.  and  tbat  tbe  Utle  to  puittiaaara  onaar  the  State  ahaD 
III 

"niua  we  see  what  appears  on  Its  face  to  be  a  frant  closed 
with  a  condition  and  a  forfeiture  In  the  event  of  birach  of 
the  coiidttlon  "niat  condition  is  that  there  shall  be  main- 
tained lit  least  one  Institution  In  the  State  in  which  a  coorae 
is  taught  whose  principal  object  ts  the  teaching  of  sgrlcul 
ttire.  tlie  mechanic  arts,  and  military  tactics. 

That  act  had  lecMatlve  construction  by  the  aMftlnc  of 
phrasing  in  If  18  The  Congreaa.  dealing  with  the  subject  of 
tlH  miitary  institution  in  rontesQiltttton  of  the  Oreat  War. 
MlBcted  the  foUowinif  section  refathre  to  fhe  Reserre  OfBcers' 
Training  Cohm.  I  read  a  section  which  was  enacted  June 
and  reenacted  June  4.  1920.  with  some  slight  changes 
[t  is  found  in  Thirty-ninth  Ststotes.  page  191;  P>orty- 
flrst  Statutes,  page  TTg.  The  edition  from  which  I  am  read- 
ing, hovever.  Is  tbe  TTnlted  States  Code,  tttle  10.  section  SSI. 
TWs  m  ctkm  reprearats  both  of  thoas  ffiMMluwiits  of  1916  and 
ino.  apd  reads  as  follows: 

of  training  corpa    Tbe  Prealdent  la  authorlaad  to 

■lamtaln  In  etni  educational  tnstitutlona  a  Reaarra 

TraSalag  Corpa,  ooa  or  mor-  uniu  tn  nuasbar.  whteb  afeall 

of  a  aatUm   aivialon  organiarU  at   univentttea  and  coUagaa 

tTK^^jdirt^  State  umversiuea  and  th£Me  State  UiaU- 

tutlooarthat  are  required  to  provide  Uxstruction  In  military  tactics 

vadar  ip^e  art  of  Coagraaa  Jtuwilllig  landa  for  the  aatatohabment  of 

ohjaeta  Shall  ba  practical  tnatniccton  tn 
l^rleilll)ara  and  tha  mechanic  arta.  Including  mUitary  tactlca. 

rshdlni;   from   th^   seiUoa  beohuse  the  re- 
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malnd^  of  It  would  rather  confuse  ti^an  brinsr  out  hi 
point  for  which  I  hav*«  rpad  t.hi>  pnrt  of  the 
^hioh  is  that  tbg  words  tncludmt<  militarv-  tactAes" 
diff^rei.t  position  in  thi.s  s#^tK>n  than  they  do  iD 
final  Mamll  Act  S»'r"iat4irs  may  havf  observed  tt» 
relatior-ship  of  these  words  to  the  rest  of  the  section 
which  'm:i<hf  p»vsMblv  Ju.st:ry  a  confusion  I  read  them  as 
they  abpeax  tiiere 

Whan  tha  leading  object  thall  be.  wttbout  excindtng  other 
ar«^nt;!|r  and  cTaanh-al  iitudit**  arvd  tncludmc  mllltanr  tawtlni.  to 
tpa<i-b   ttictx  brancr^e.s  ai  i earn  ok   aa  arc   related  to   aKn-ultan  aad 

t.   •     •..-Hhanlc  arta. 

I^.  '  .-Ia:m  which  I  make  is  that  thoae  two  acts  of  Cm- 
gre;i:>.,  pa.ssed  long  years  alu;r  1S6J.  ouo  jf  ihea^  during  the 
period  jo/  the  World  Wax  the  other  after  the  World  War 
«  v^  ovitu*.  and  when  we  were  con^ideruig  ihe  SttshHihmmt  of 
ci.1 '<i.";y  education  with  reference  to  a  peseetlme  tftnatlon. 
are  leriislatiTe  construction  of  the  ManiTl  Act  showing  that 
the  cnndltion  -tf  the  grr*rt  of  '-hese  fund.*  to  the  .several 
States  wa.s  for  'i.»»  rr.AUit'TiAnoe  nf  coUegf^s  eh.-'re  the  It-ading 
Oiuact  I  should  be  prai-Ucal  instruction  in  agrtculture  and  the 
merhahic   ar*.^.   including  niilitarv  tacfics 

That  is  nut  the  end  of  the  ieK:sia::vf»  story  There  !s  an- 
other act  of  Consres-s  deai  ii«  with  and  repeatiuK  the  &ame 
w*>rti.s  which  occurr^^l  in  section  4  at  the  Jdornl!  .Act  a^  ong- 
tnally  enacted  I  turn  now  to  United  States  C(xie.  title  T. 
sei-tu)i|  J04.  reiaLu^  U>  a£:Tk:uIture.  and  read  only  that  poxt 
of  the  secuon  which  relates  to  this  condition. 


The  remainder  of  the  section  appear?  to  me  to  be  identicaJ 
with  the  ortginaJ  act  save  only  with  rfsprct  to  the  rale  of 
Interest  which  was  required  to  tie  guarar.'>^f1  by  the  atates  on 
tbe  adThDCca,  the  rmte  tn  tbe  onginul  a  ■•  smmiu  5  percent  and 
tbe  r»tc  ortahihlhrd  by  the  act  of  1926  being  a  fa;r  and  rea- 
rafes  of  return  'nstead  of  5  pt^rcent  In  all  other 
GOBgXWS  reena>:ted  section  4  of  the  MorrUl  Art  in 
hsee  verba,  which  signifies  tbe  understand ing  of  Congress 
that  the  grant  was  made  upon  a  condition  lliat  the  Staters 
nmat  follow  inviolably. 

So  when  we  appnvu  h  an  amendnient  of  the  law   especially 

When  ws  aiiproach  an  aswodmtnt  of  an  appruinriaUon  act 

such  as  ths  one  now  pewBng.  it  seems  to  me  we  are  not 

ng  with  the  subject  as  we  ought  to  do  if  our  purpose  is  to 

p  between  the  Pederal  Government  and 

res  per  t  to  these  contracts. 

I  read  tnm  steClon  304  of  utle  7.  United  states  Code: 

Pr err  fated.  Tbat  the  money*  ao  mreated  or  loaned  ahall  cooatltute 
a  perpetual  fund,  the  capiUkI  of  which  ahall  remain  forever  undl- 
mlnlahed  (except  ao  fax  aa  may  be  provided  In  aectloa  SSg^thla 
chapter),  and  the  Intereet  of  which  ahall  be  Inviolably  appropri- 
ated, toy  aaefa  State  wblcta  may  take  and  claim  the  benefit  of  aac- 
tlona  801  to  SOS.  Uiclualve,  of  this  chapter  to  tb*  endowment,  aup- 
part«  aaS  laaUftteaaaoa  of  at  laaat  one  eoUefe  where  tbe  leadlnx 
object  ahall  be  without  excluding  other  aclentlflc  and  claaalcal 
atudlaa.  aiMl  tnelvadlng  military  taetlaa  to  taach  auch  branchaa  of 
learning  as  ms  lalaaad  to  agrlctiitare  aad  the  mechanic  arte 

Now.  Mr  President.  I  conclude.  I  do  not  Intend  to  repeat 
what  I  said  yesterday,  my  purpose  being  only  to  get  In  the 
RscoRD.  while  we  are  still  discussing  the  matter,  this  fragment 
of  the  history  of  this  IsglsUUon.  because  I  think  it  is  perti- 
nent to  the  question  of  the  policy  to  be  adopted  by  Congress 
at  this  time. 

If  we  hare  the  objective  of  '-h;in«in«  the  relationship 
between  the  ^deral  Oommitt  '  ^i  l  th^  several  SUtes.  if 
our  purpose  Is  to  ivenore  the  condui  -n  of  the  grants  if  we 
are  to  SMliniT  that  we  are  the  .>uir-  pt'i^orLs  interested  In 
the  r««Twl!fiwf  ptSKribed  and  that  we  have  the  light  at  any 
time  to  change  those  conditions,  cancel  them,  waive  them. 
do  what  we  pfeease  with  them,  the  point  I  malte  Is  that  we 
ihoold  not  do  It  upon  an  amendment  to  an  appropriation 
Wn.  brought  to  the  floor  of  the  Setuite  without  any  coti- 
ildflraUan  by  a  t^attd*'*!  committee  without  any  study,  with- 
out any  record  back  of  it  It  is  a  subject  of  sufBdeotty 
great  importance  to  be  entitled  to  careful  thought  before 
we  niKiertake  to  make  such  a  complete  diange  In  our  policy. 

Therefore.  I  am  opposed  to  the  adOpUOB  of  the  amend- 
ment. 

Mr.  NORRIS  Mr  President.  I  wish  briefly  to  dlacass 
this  amendment  from  a  somewhat  different  viewpoint  than 
has  been  taken  by  most,  if  not  all.  of  His  Stnators  who  have 
discussed  It.  Before  doing  so.  however  T  ^-ish  to  refer  to 
what  the  Senator  from  Vermont  'Mr  Acsrinl  has  Just  said 
in  giving  his  idea  of  the  Pedeml  law  which  exists,  and  which 
governs  these  schofria. 

As  I  understand,  the  Senator  from  Vermont  takes  the 
posttton.  that,  taking  all  these  statutes  together,  we  must 
draw  the  conchision  that  It  was  not  the  intention  of  Con- 
gress in  any  of  UHSe  acts  to  give  any  of  this  money  to  land- 
grmnt  collefW  mAaa  they  did  provide  for  a  compulsory 
military -training  course. 

Mr    AUSTTJf.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Vermont? 

Mr   NORRIS.    I  yield. 

Mr.  AUSTIN.  I  fear  there  might  be  a  misunderstanding 
if  that  statement  should  stand  Just  exactly  as  made  by  the 
Senator. 

Mr.  NORRI£  I  shall  be  glad  to  have  the  Senator  correct 
me  if  that  is  not  correct 

Mr.  AUSTIN.  The  word  "compuLsory".  as  used  by  the 
fl^na*^'"  from  Nebraslca.  I  belifeve  refers  to  the  obligation 
which  the  university  places  upon  all  Its  male  students  to  take 
this  subject. 

Mr.  NORRIS.  Oh.  no;  I  do  not  mean  that  I  mean  that 
the  student,  taking  the  course  prescnbed.  would  have  to  take 
military  training  as  one  of  the  subjects  tn  order  to  receive 
the  degree  that  would  come  to  him  upon  graduation.    I  do  not 
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mean   that  everybody   attending  the  school  would  have  to 
take  military  training. 

Mr.  AUSTIN.  Will  the  Senator  yield  further  for  a  clarifi- 
cation of  my  position  on  that  point? 

Mr.  NORRIS.    Yes. 

Mr.  AUSTIN.     My  theory  is  that  in  order  to  be  able  to  ' 
carry  out   the   terms   of   that   condition,   a    university   must 
maintain  at  least  one  course  which  contains  in  it  military 
tactics. 

Mr.  NORRIS.  That  far  I  do  not  disagree  with  the  Senator 
at  all;  but  I  do  disagree  if  we  must  draw  the  conclusion 
that  that  particular  course  is  compuLsory.  This  amendment. 
as  I  imderstand  it,  concedes  that  the  school  receiving  the5;e 
benefits  must  have  a  course  that  includes  military  training, 
but  that  no  obligation  rests  upon  the  State  to  make  this 
particular  course  compulsory. 

Mr.  AUSTIN.  Mr.  President,  if  the  Senator  will  yield 
further 

Mr   NORRIS     I  yield 

Mr  AUSTIN.  My  theory  is  that  It  is  to  a  certain  extent 
compulsory,  namely,  to  the  extent  that  any  student  who 
seeks  to  get  a  systematic  education  in  that  course,  who 
matriculates  in  the  affricultural  course,  for  example,  where 
these  studies  are  made  prescnbed  studies,  must  submit  him- 
self to  the  discipline  of  the  institution  which  prescribes 
military  tactics  as  a  part  of  the  course  in  apriculture  and 
mechanic  arts;  and  if  he  starts  in  and  falls  to  attend  the 
prescnbed  classes,  of  course,  he  is  subject  to  discipline. 
and  to  that  extent  he  is  under  compulsion.  He  is  under 
discipline. 

Mr.  NORRIS.  I  think  there  is  really  no  di.sagreement. 
after  all.  between  the  position  I  take  and  the  one  taken  by 
the  Senator  from  Vermont,  as  I  understand  it;  but.  whatever 
may  be  the  p)osition  taken  by  myself  or  by  any  other  Senator. 
I  think  it  must  be  conceded  that  the  course  m  military  train- 
ing does  not  necessarily  have  to  be  compulsory,  because  two 
States — Wisconsin  and  Mirmesota — where  the  course  is  not 
compulsory,  are  already  receiving  the  benefits  of  this  Federal 
fund.  I  assume,  however,  that  in  each  one  of  the  colleges  in 
Wisconsin  and  Minnesota  they  have  military  training  in  the 
course  The  student  may  take  It  or  not.  just  as  he  sees  fit. 
In  other  words,  it  Is  not  compulsory.  In  all  the  other  States 
which  are  getting  this  benefit  from  the  Federal  Government 
the  course  is  compulsory. 

One  word.  now.  about  the  amendment.  It  may  not  be  the 
right  way  to  legislate.  It  is.  however,  a  common  way  in  Con- 
gress, sometimes  the  ordy  way;  and  this  is  probably  an  in- 
stance In  which  the  question  can  be  reached  by  an  amend- 
ment such  as  this  is.  It  is  not  legislation.  This  amendment 
does  not  attempt  to  legislate.  It  is  a  limitation  on  an  appro- 
priation bill.  If  it  undertook  to  legislate,  it  would  be  subject 
to  a  point  of  order,  and  would  undoubtedly  go  out.  It  is  a 
provision  of  law  which  applies  only  to  the  appropriation  in 
this  bill.  It  goes  no  further.  It  will  not  be  the  law  at  the 
expiration  of  the  life  of  this  appropriation  bill,  which  will  be 
1  year  from  next  July.  It  is  not  permanent  law,  and  is  only 
a  limitation  on  an  appropriation  bill  which  Congress  has  the 
power  to  place  upon  any  appropriation,  whether  or  not  it  is 
conceded  to  begin  with  that  the  appropriation  Is  perfectly 
legal  in  every  respect.  Congress  has  the  right  to  deny  the 
appropriation  of  money  for  any  purpose  it  may  see  fit. 

Now  let  me  take  up  the  que.stion,  as  I  said,  from  a  different 
viewpoint  than  that  from  which  most  other  Senators  have 
discussed  it. 

As  I  sec  the  matter,  fundamentally  we  are  not  concerned, 
so  far  as  this  amendment  goes,  with  whether  military  train- 
ing is  a  good  thing  or  a  bad  thing.  Much  time  has  been 
taken  up  on  that  phase  of  the  matter,  and  I  have  my  ideas 
about  it  Just  as  all  of  us  have;  but,  as  I  see  the  matter, 
whether  I  believe  in  military  training  or  whether  I  do  not  is 
immaterial  so  far  as  my  vote  on  this  amendment  is  con- 
cerned. The  effect  of  this  amendment  will  be,  as  I  see  it, 
to  extend  the  democratic  idea  to  a  State  imiversity  and  per- 
mit the  students  there  to  do  as  they  please.  Under  existing 
law  in  all  the  States  but  two  the  students  do  not  have  the 
choice,  they  must  take  military  training. 


If  we  wish  to  be  fair,  it  seems  to  me  we  must  concede  that 
the  American  people  are  divided  upon  this  question  of  mili- 
tary training  in  the  pubbc  schools.  I  do  not  know  how 
nearly  equally  they  are  divided.  I  do  not  know  which  side 
has  a  majority  of  the  jjeople  on  it;  but  a  large  number  of 
conscientious,  honest  citizens  are  on  each  side  of  that  ques- 
tion. I  th.nk  no  one  will  dispute  that  fact.  Those  who  be- 
lieve in  military  training  ought,  therefore,  to  respect  the 
ideas  of  those  who  do  not;  and  the  reverse  should  be  true. 
TTiose  who  do  not  believe  in  military  training  oufrht  to  con- 
cede that  those  who  do  should  have  the  right  to  be  trained 
in  these  institutions  according  to  their  own  ideas  on  the 
subject. 

But  if  we  want  to  respect  the  opinions  of  these  two  great 

masses  of  people  for  the  next  year,  the  only  thing  to  do  is 

to  put  this  amendment  on  the  bill,  because  as  it  stands  now 

the  millions  of  people  sending  their  boys  to  these  colleges 

and   who  want    them    trained   in   military   tactics,   and   the 

millions  of  other  people  who  are  sending  their  boys  to  these 

[  public  institutions  who  do  not  want   their   boys  trained  in 

j  military  tactics,  do  not  share  equally.    In  other  words,  those 

who  do  not  believe  in  military  training  are  compelled,  if  they 

send  their  boys  to  these  institutions,  to  have  them  trained 

in  military  tactics,  just  the  opposite  of  what  they  waiit.    We 

should  not  deny  them  the  right  to  have  their  boys  go  to  a 

State  university,  let  us  say.  and  either  take  military  train- 

I  ing  or  not,  just  as  they  see  fit. 

This  amendment  will  enable  them  to  take  their  choice  In 
the  matter.  They  can  send  their  boy  to  a  land-grant  college 
and  have  him  trained  in  military  tactics  or  not,  but  if  we 
do  not  adopt  this  amendment  and  they  want  to  send  their 
boy  to  the  State  institution,  that  boy  must  be  trained  in  a 
military  class  and  study  military  tactics. 

To  my  mind,  we  are  not  now  called  upon  to  decide  whether 
military  traimng  is  advantageous  or  not.  If  we  were  a  State 
legislature,  passing  on  a  question  relating  to  our  State  uni- 
versities, then  that  would  be  the  question  and  the  subject 
we  would  have  to  decide.  I  believe  this  to  be  true,  that  in 
practically  all  the  States  of  the  Umon  the  legislatures,  if 
they  were  deciding  the  question  on  it-s  merits,  would  leave 
to  the  student  himself  as  to  whether  he  should  take  military 
training  or  not.  As  it  is  now,  all  the  hundreds  and  thousands 
of  students  who  desire  to  attend  these  institutions  must 
either  stay  out  of  the  institutions  entirely  or  they  must  take 
military  training. 

I  submit  that  is  not  fair;  that  Is  not  democracy;  that  is 
contrary  to  the  fundamental  principle  underlying  all  our 
institutions.  I  am  not  now  saying  anything  against  mili- 
tary training;  I  am  not  now  claiming  that  it  is  not  a  good 
thing;  but  I  am  claiming  that  the  parents  of  the  boys  who 
go  to  these  schools,  who  have  different  ideas  on  the  subject, 
ought  to  be  able  to  say,  "We  want  our  boys  trained  in  mili- 
tary tactics"  or  "We  do  not  want  our  boys  trained  in  mili- 
tary tactics.  We  do  not  want  them  to  be  driven  out  of  the 
land-grant  colleges,  and  the  high  schools,  in  some  instances, 
simply  because  we  have  conscientious  scruples  against  mili- 
tary training." 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICER  'Mr.  Reynolds  In  the  chair). 
Does  the  Senator  from  Neoraska  yield  to  the  Senator  from 
New  York? 

Mr.  NORRIS.     I  yielu. 

Mr.  COPELAND.     Is  it  not  an  unusual  remedy,  however. 

for  the  Federal  Government  to  go  into  a  State  or  into  a 

!  municipality  and  say,  "Unless  you  change  your  law  in  the 

State,  or  unless  your  school  board  adopts  a  different  rule. 

you  will  not  get  any  of  this  money"? 

Mr.  NORRIS.  The  Senator  has  a  right  to  make  that 
claim,  but  I  do  not  think  it  is  a  fair  claim  to  make.  We 
say  by  this  amendment  that  the  people  who  go  to  the 
schools  have  a  right  to  decide  whether  they  will  take  the 
military  training  or  not.  That  is  the  effect  of  the  amend- 
ment, as  I  see  it,  and  I  think  that  Is  a  fair  thing  to  put  up 
to  them. 

Suppose  we  Just  reversed  the  situation,  and  said.  "We  will 
not  give  you  any  money  imless  you  discard  military  train- 
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il^."  I  should  not  ffcTor  that  kind  of  an  amendment.  If 
ttw  pe^pte  coQtroUing  the  unlverslUes  want  to  teach  mm* 
tary  titics.  I  think  they  ooght  to  be  allowed  to  do  so.  but 
I  »>*'»?  for  the  same  reason,  that  the  otber  ikle.  consU- 
perhaps  one-half  of  the  people,  poasibly  more,  pos- 
sibly Itss.  ought  to  have  the  light  to  refuse  to  UtejaHttary 
trmlntiir.  I  do  not  know  how  the  people  are  dtftdad  on  tills 
but  we  ail  know  that  a  very  lar^  percentage  <rf 
are  oppoeed  to  making  military  training  compal- 
oor  schools. 

inally.  I  feel  deeply  on  the  subject.  If  we  were  pass- 
mc  on  that  question  in  th«  lafialature  of  a  8Ute.  I  should 
be  In  fsvor  of  refusing  to  make  the  training  compulsory.  I 
do  not  mean  to  say  that  I  would  aboUit)  the  military  train- 
bit  I  would  not  compel  a  large  number  of  people  to 
tmk»  military  training  if  they  d)d  not  want  to  do  so.  It 
■Ptwri  to  me  that  Is  the  question  we  are  ca.Ied  upon  to 
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rOPEL.\.VD      Mr    PrwiJdent.   will   the   Senator  yield?  ' 

Mr    NORRL'*      I  yield 

Mr  COPELAND  The  thing  which  appeals  to  me  strongly 
about  this  matter  a.s  we  have  argued  !t  w  that  I  would 
not  fator  compulsory  military  training  in  a  high  school,  m 
a  local  school,  where  the  pupil  had  no  choice,  where  that 
was  '.V  only  place  where  he  could  ro  There  might  be 
larw  ^rr^ups  of  families  m  the  community  which  did  not 
war.',  'jhcir  children  to  have  military  training 

Mr    :noRRIS      Exactly. 

Mr  COPELAND  I  can  sec  that  In  such  a  case  we  would 
be  patty  to  an  Imposition  upon  the  families  entertaining 
such  beliefs.  But  when  it  comes  to  college,  that  Is  an  en- 
Urely  lufTercnt  thing.  Tbere  are  so  many  colleges  In  this 
countrjr  that  if.  for  any  reanc.  a  student  or  his  family  may 
be  agiinst  military  training  there  are  plenty  of  other  col- 
legea  ^rhere  he  can  go. 

Mr.  LA  POLLETTE  roie. 

Mr.  [nORRIS.  Let  me  answer  the  Senator  from  New 
York  first,  and  then  I  will  yield  to  the  Senator  from  Wis- 
consin 

Wbit  the  Scnctor  has  said  is  true;  If  one  does  not  want 
to  go  1 3  the  universities,  he  may  go  somewhere  else.  That  is 
practically  what  we  say  to  these  people.  "If  you  do  not  like 
the  university  which  compels  the  students  to  take  a  course 
in  military  training,  you  can  go  to  some  school  which  does 
jve  military  training."    But  that  is  a  cruel  thing  to  do. 

It. 
ve  a  great  pride,  for  Instance,  in  my  own  State  uni- 
I  think  practically  every  citizen  of  the  State  in 
I  live  has  a  similar  pnde  In  our  university.  But  I 
not  want  the  law  to  go  so  far  as  to  provide  that  or.e- 
half  of  the  people  of  the  State  in  which  I  live  should  not  go 
to  thai  school  unless  they  would  agree  to  take  military  train- 
ing, a:  id  that  is  what  we  are  going  to  do  if  we  defeat  the 
UBftoiC  menl  That  will  be  the  effect,  as  I  see  it.  It  is  true 
Wikt  m  ich  a  rule  applied  to  the  high  schools  would  mean  that 
we  wo  lid  say  to  the  puplLs,  "If  you  do  not  like  this  military 
training,  do  not  go  to  school;  go  somewhere  else,  get  along 
without  an  education."  I  do  not  think,  we  want  to  pa.ss 
toflslaLion  of  that  sort 

Mr.  LA  POLLETTE  Mr  President,  will  the  Senator 
yield? 

Mr.  NORKIS      I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  I  should  like  to  make  one  further 
obaervktlon.  tn  view  of  the  suggestion  made  by  the  Senator 
frtxn  Hew  York  to  the  effect  that  if  a  student  did  not  desire 
to  tek  t  aflttary  trammg  he  could  go  to  some  other  coUege 
Vtart  It  W  not  compulsory  The  fact  Ls  that  most  of  the 
State  miverslties  admit  a  resident  student  under  a  very  low 
or  nominad  tuition:  but  if  he  enters  as  a  nonresident,  or 
U\  some  privately  maintained  institution,  he  has  to  pay 
high  tuition,  and  to  many  boys  It  would  mean  the 
betwen  their  being  able  to  get  a  college  education 
and  h^Ttng  to  forego  tt  if  they  were  to  be  compelled  to  choose 
between  their  State  university  and  some  other  institution. 

Mr.  NORRIS.  Mr.  President,  what  the  Senator  says  is 
true,  tut  that  Is  not  the  only  objection.    A  State  university. 


a  very 


f^<t*ng  under  the  laws  c^  any  State  of  the  Union,  gets  Its 
main  sinews  of  life  from  taxation.  To  say  to  the  taxpayers, 
"You  cannot  send  your  boys  to  the  State  university  unJes; 
they  study  military  tactics  and  take  military  trammg"  l-j 
unfair.     It  Is  not  Just,  as  I  sec  it,  to  the  taxTxiyers. 

As  I  have  said  before  the  r>arpnLs  and  the  boys  of  a  State 
have  a  pnde  m  their  State  uiuverslty  U  par*  iits  want  their 
boy  to  get  a  df-gn^,  or  to  be  educated  in  the  State  univer- 
sity, if  that  l.s  their  choice,  why  sliould  they  not  have  thati 
privilege  it  being  a  school  supported  try  taxaUon.  by  public 
money  and  public  funds,  and  why  should  we  say,  "You  can- 
not take  advantage  of  your  own  school,  built  out  of  your  own 
money,  unless  you  will  agree  to  have  the  boy  undergo  mili- 
tary traming"? 

Mr.  COPEL.^J^D  Biir  President,  will  the  Senator  yield 
again'' 

Mr    NORRIS.     I  yield 

Mr  COPELAND  Once  more  I  suggest  it  would  seem  to 
me  that  we  are  making  use  of  unusual  power  when  we  at- 
tempt to  have  the  Federal  Oovemment  correct  an  evil  which 
the  people  of  the  State  can  correct.  If  they  do  not  want 
compulsory  military  education  In  my  State  or  in  the  Se.n- 
ator'8  Stale,  the  pet^ple  have  the  remedy,  they  can  correct 
it.  They  can  say.  We  do  not  want  compulsory  military 
training." 

Mr.  NORRIS.  I  admit  that  to  be  true,  but — and  I  thmk 
It  IS  almost  useless  to  repeat  thi* — the  truth  is  that  a  large 
portion  oi  the  American  people,  a  large  number  of  the  legls- 
iatures,  believe,  and  have  t)elieved  m  the  years  thai  are  past, 
that  in  order  to  get  this  Federal  money  they  mu.>t  make  tho 
military  training  course  compulsory.  That  is  the  rea.son  I 
said  a  while  ago  for  the  Rxcord  while  the  Senator  froux 
North  EJakota  was  speaking,  that  the  present  dL'^usslon  will 
do  a  great  deal  of  good  even  though  the  amendment  .shall  bo 
defeated.  But  if  the  amendment  is  adopted,  it  will  show  to 
the  Stales  that  the  Federal  Government  is  not  insisting  upon 
compulsory  trminlng;  that  the  Govemm.ent  is  going  to  re- 
quire of  the  States  that  they  make  military  traimng  elective 
Instead  of  compulsory.  I  bebeve  that  Ls  not  an  unreasonable 
thing  to  do. 

comrmrrioNAL  cu\ra?«ties  against  siarch   and  seizure 

M^.  ASHURST.     Mr    Pre.sident.  In  our  Constitution  there 

is  probably  no  feature  around  which  clusters  more  romance 

or  the  memcTlals  of  which  give  us  more  fascina'ir.ff  climpses 

of  bygone  days  than  the  fourth  and  flfth  amei.drrimts.     In 

all  our  Jurisprudence  there  is  no  other  principle  that  has 

been    more   definitely   put    Into    position    or    more    Joyou.'^ly 

accepted  by  Americans  than  the  principle  of  the  fourth  and 

fifth  amendments     They  are  intimately  related;  each  lends 

j  strength  to  the  other  and.   notwithstanding   their   apparent 

I  nonchalance,  they  sustain  and  protect  the  very  essence  of 

i  conatituuonal  liberty  and  security.     They  guarantee  repose 

and  the  privacies  of  life 

These  noble  amendments  are  as  follows: 

AETTCUE    Vf 

;       ThP   rifht   of   th^    people   to    b*   B*cur^    in   thrtr  pontons    iMWMk 
p*p«rs.    and    efTecta    a^tnst    unreaaorutble    ae.irches    and    MknVW 
'  •hall  not  be  vloteted.  and  no  warrikikU  slvall  i««ue  bui  upon  prob- 
i  able  cmu«e.  supported  by  oath   or  afflrmatlon.  and  particularly  de- 
scribing the  place  to  be  aearched  and  llie  persons  or  things  to  be 
aetaed. 

A«nci,£  ▼ 

No  person  atuUl  be  beld  to  answer  for  a  caplta.1  or  otberwlse 
Infamoua  crime  unifies  on  a  presentment  or  Indictment  of  a  gnind 
Jury,  except  In  cases  arising  In  the  land  or  naval  forces,  or  In  the 
mUltla.  when  In  actual  service  In  time  of  war  or  public  danger; 
nor  abAil  any  peraon  be  subjert  for  the  same  offense  to  be  twice 
put  In  jeopardy  of  life  or  Umb.  nor  shall  be  compelied  In  any 
criminal  case  to  be  a  witness  against  bimself,  nor  be  deprived  of 
I  life,  liberty,  or  property  without  due  proc— s  of  law;  nor  shall  prl- 
j  Tate  property  be  taken  for  public  use  without  just  compenaatloo. 

j  A  gentleman  calling  upon  me  once  asked.  "Did  you  cvf^r 
I  read  Lord  Coke's  famous  maxim  in  Semayne's  case?"  to  wit, 
I  "The  house  of  everyone  ts  to  him  as  his  castle  and  fortress,  as 
I  wen  for  his  defense  against  injury  and  violence  as  for  his 
repose."  I  said.  "I  am  familiar  with  Coke,  but  that  was  law 
1.000  years  before  my  Lord  Coke  adorned  the  bench." 

Before  the  English  conquest  of  Britain  the  English  people 
lived  in  a  country  now  called  Schleswlg,  a  district  in  tho 


heart  of  the  peninsula  that  separates  the  Baltic  from  the 
northern  seas. 

The  dwellers  in  this  particular  locality  were  an  outlying 
fragment  of  what  was  called  the  Engle  or  English  folk,  the 
bulk  of  whom  probably  dwelt  in  what  was  later  called  Lower 
Hanover  and  Eastphalia  and  Westphalia.  These  Engles  in 
the  heart  of  this  peninsula  set  up  their  forms  of  govern- 
ment; they  met  in  the  forests,  and  with  their  loud  and  gut- 
tural yeas  and  nays,  and  sometimes  by  clashing  their  spears 
against  their  shields  as  a  substitute^  for  a  viva  voce  vote, 
they  adopted  their  laws. 

One  of  the  principles  they  set  into  positive  law  and  adopted 
before  Hengist  and  Horsa.  two  of  their  warrior  leaders, 
landed  in  Britain  in  A.  D.  44Q  was  the  provision  that  a 
man's  house  was  his  castle,  and  that  therein  he  was  and 
ought  to  be  .'5ecure  and  free  from  unreasonable  searches 
and  seizures.  So  we  perceive  that  when  the  Engles  migrated 
to  Britain  they  took  with  them  those  Engli.sh  fundamentals 
of  the  liberty  of  the  citizen  or  subject,  and  they  planted  them 
deep  and  .strong  in  the  Island  of  Britain. 

EnclLsh  history  may,  therefore,  with  some  degree  of  accu- 
racy be  said  to  have  begun  with  the  landing  of  this  war 
band,  led  by  Hengist  and  Horsa;  at  least  this  event  marks 
the  close  of  Roman  influence  in  the  island  of  Britain  and  the 
commencement  of  that  of  the  Saxons,  and  from  the  very 
inception  of  Saxon  or  Angle  influence  the  domicile  was 
secured  against  .searches  and  seizures. 

The  years  glided  into  the  centuries,  and  this  civil  polity 
guaranteeing  personal  freedom  from  the  encroachments  of 
tyranny  was  observed  by  most  English  monarchs  until  King 
John  so  outraged  and  violated  the  laws  of  his  country  that 
there  occurred  his  quarrel  with  his  barons.  This  quarrel  led 
to  one  of  the  most  famous  of  ail  conferences  in  the  annals 
of  English  liberty,  but  it  was  really  a  diplomatic  face  saving 
for  King  John,  a  mere  cloak  to  cover  John's  unconditional 
submission. 

An  island  in  the  Thames  River  between  Staines  and  Wind- 
sor was  selected  as  the  place  of  conference.  The  King 
camped  on  one  bank  whilst  the  barons  occupied  a  marsh  or 
meadow  on  the  opposite  bank  called  Running  Mede  or 
■Runnymede",  which  at  various  times  theretofore  had  been 
a  place  for  national  assemblies.  Their  respective  delegates 
met  on  this  island,  and  on  June  15.  1215.  the  Great  Charter 
(Magna  Carta)  was  written,  adopted,  engrossed,  and  signed. 

The  Great  Charter  in  and  of  itself  did  not  establish  many 
new  constitutional  principles,  but  did  distinctly  mark  the 
transition  from  the  epoch  of  traditional  rights,  observed  in 
the  nation's  memory,  to  the  age  of  muniments  of  liberty. 
of  written  legislation,  of  parliaments,  and  statutes  which 
were  soon  to  come.  The  great  reforms  of  past  reigns  were 
thus  recognized;  for  example,  the  court  of  common  pleas 
was  no  longer  to  follow  the  King  in  his  meanderings  over 
the  realm,  but  was  to  sit  in  a  fixed  place. 

But,  say  the  pundits.  Magna  Carta  says  nothing  about 
freedom  from  unreasonable  searches  and  seizures.  Let  us 
examine  this  statement  and  see  how  much  thereof  Is  accurate. 

The  original  and  individual  articles  of  Magna  Carta,  as 
they  were  prepared  and  offered  seriatim,  were  written  in 
Latin;  but  when  the  entire  Carta  was  adopted  and  en- 
grossed and  was  ready  for  the  Kings  signature,  it  was  writ- 
ten m  Norman-French,  and  we  must  read  It  in  the  light  of 
what  its  words  meant  721  years  ago. 

I  read  paragraph  24  of  Magna  Carta: 

No  sheriff,  ccastable.  coroner,  or  other  o\ir  baililTs  shall  hold 
pleas  of  the  Crown 

We  must  view  that  language  In  the  light  of  what  it  then 
meant.  At  that  time  sheriffs,  coroners,  constables,  bailiffs, 
and  King's  minions,  in  the  guise  of  holding  court,  had 
been  in  the  habit  of  going  to  the  thatched  cottage  of 
the  peasant  and  to  the  castle  of  the  baron  as  well,  to  in- 
vade that  cottage  or  castle;  and  these  ofBcers  and  minions 
would  command  that  the  householder  open  the  strong  box, 
the  larder,  or  the  pantry;  they  would  pry  open  the  chest  in 
which  he  kept  his  relics,  his  heirlooms,  his  private  papers, 
and  his  title  deeds  and  muniments  showing  his  right  to 
occupy    the    premises,    the    penalties    which    these    officers. 


sheriffs,  bailiffs,  and  King's  minions  inflicted  were  degrading 
and  pamful  and  were  contrary  to  law. 

By  section  24  of  Magna  Carta  sheriffs,  constables,  coro- 
ners, and  other  bailiffs  were  not  allowed  to  hold  court. 

Some  years  after  the  granting  of  the  Great  Charter  a 
doubt  arose  as  to  the  precise  meaning  of  some  of  its  sections 
although  It  was  pointed  out  by  the  lawyers  of  that  day  that 
the  guaranties  in  Magna  Carta  were  sufficient  to  secure  the 
bberty  of  freemen;  nevertheless,  in  the  reign  of  Edward  I. 
in  1297.  the  Conflrmatio  Chartarum  was  promulgated. 

The  Great  Charter  signed  In  1215  and  the  Confirmatlo 
Chartarum  which  was  signed  in  1297  must  be  read  together: 
the  one  dealt  particularly  with  the  citizen's  penonal  liberty 
and  the  other  dealt  esp>ecially  with  his  property  rights.  No 
man  since  that  time  has  succeeded  in  the  Engli.sh -speaking 
world,  or  wherever  it  has  been  pretended  there  was  a  govern- 
ment of  law  instead  of  a  government  of  men.  in  questioning 
the  rights  of  freemen  as  set  out  in  the.se  two  documents. 

The  leading  English  case  on  searches  and  ,s<Mzurefi  is  that  of 
Entick  against  Camngton  and  Three  Other  King's  Messen- 
gers, reported  at  length  in  Howell's  State  Trials.  In  thus  case 
officers  of  the  law  had  broken  in  and  seized  books  and  papers 
belonging  to  the  plaintiff  under  color  of  a  warrant  i.ssued 
by  the  Secretary  of  State.  Action  was  brought  lor  trespats 
against  the  officers  making  the  seizure.  The  defendants  at- 
tempted to  justify  under  the  warrant.  It  was  conceded  that 
such  warrants  had  been  issued  for  many  years  and  executed 
without  question.  The  case  was  argued  before  a  full  bench, 
and  Lord  Camden,  at  the  Michaelmas  term  In  1765.  deliv- 
ered the  decision  holding  that  such  a  seizure  could  not  be 
justified  except  by  a  warrant  Issued  by  a  court  upon  prop^-r 
proof,  and  that  even  on  a  warrant  Lssued  by  the  secretary  of 
state  it  was  utterly  In  violation  of  the  English  common  la-.v. 

This  was,  therefore,  the  law  of  England  when  our  Federal 
convention  met  in  1787  to  form  the  Constitution  of  the 
United  States. 

It  was  understood  by  all  the  Colonies  to  be  the  law. 

The  makers  of  our  Federal  Constitution  and  the  framers 
of  the  first  10  amendments  were  never  tired  of  quoting  the 
immortal  words  of  the  elder  Pitt,  used  in  his  speech  on  The 
Excise: 

The  poorest  man  may  In  his  cottage  bid  defiance  to  all  the  force 
of  the  CrowTi.  It  may  be  frail,  its  roof  niay  shake,  the  wind  may 
blow  through  It;  the  storm.s  may  enter;  the  rain  may  enter-  -but 
the  King  of  England  ciinnol  enter.  All  his  forces  dare  not  croas 
the  threshold  of  the  ruined  tenement. 

When  the  ratification  of  the  Federal  Constitution  was  pend- 
ing before  the  Virginia  convention,  called  to  pass  upon  that 
momentous  que.vtion,  'Virginia  was  a  pivotal  State — a  diamond 
pivot — on  which  mighty  events  turned  Patrick  Henry,  who 
Lord  Byron  .said  was  "the  fore.st-bom  Demosthenes  who  .shook 
the  Phillip  of  the  .seas",  was  a  delegate  to  the  Virginia  conven- 
tion: and  although  the  propo.sed  Federal  Constitution  had 
come  forth  with  the  sanction  of  the  revered  name  of  General 
Washington  and  therefore  Justly  carried  with  it  the  vast 
prestige  which  the  name  of  Washington  could  not  fall  to 
attach  to  any  proposition,  Patrick  Henry  did  not  approve 
the  Constitution  and,  to  use  his  own  expression,  he  was 
"most  awfully  alarmed",  as  he  considered  the  document  to 
be  threatening  to  the  liberties  of  his  country — among!?t 
other  reasons  because  it  lacked  a  bill  of  rights — and  Mr. 
Henry  challenged  the  view  of  Mr.  James  Madison,  he  of  the 
superb  intellect;  Mr.  Henry  challenged  the  Wythe.s.  the 
Pendletons,  and  the  Innesses,  and  that  splendid  galaxy  of 
scholars  and  statesmen  who  enriched  the  annals  not  only 
of  Virginia  but  all  America;  and  he  demanded  to  know  why 
a  Bill  of  Rights,  guaranteeing  the  privileges  and  Immunities 
of  the  citizen,  had  been  omitted  from  the  Federal  Con- 
stitution. The  Virginia  State  convention,  after  a  prolonged 
debate,  was  able  to  ratify  the  Federal  Constitution  by  a 
majority  of  only  10  votes,  so  ably  did  Patrick  Henry  argue 
against  it  because  it  did  not  contain  the  Bill  of  Rights  v.hich 
English  liberty  had  affirmed  for  centuries. 

James  Madi.son  pledged  his  word  that  at  the  earliest  oppor- 
tunity he  would  u.se  his  energy  toward  placing  into  the  Fed- 
eral Constitution  the  requisite  amendments  guaranteeing  the 
citizens'  rights,  privileges,  and  immunities,  and  as  soon  as  the 
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VlTftnJk  convention  h*d  finished  the  work  of  ratification  It  I 
•dapto  1  motuUoDs ezpraalng  ita  desire  for  the  BiU  olimtiU.  | 
dflBoanped  br  Patrk±  Henry.     These  resolutions  wm  for- 
Lo  the  governors  ot  the  various  States,  and  as  far  as 
be  bound  la  faith  and  honor   as  far  as  men  could 
In  stateananship  and  m  politics,  the  amendments  < 
Mng  the  citizens  individual  rights  and  his  liberties 
common  consent  agTMd  to.  and  it  was  ftmrally 
that  these  ■mi  mtewiUi  would  be  proposed  to  ttie 
Ibr  the  Pint  Caagnm. 
The  first  bill  to  be  considered  by  the  Plrat  Oongr— ODder 
the  CoosUtuUon  was  quite  naturally  a  bill  to  raise  itfftUlM  to 
pay  ttaf  expenses  of  the  Oovemment:  but  on  July  21.  1789. 
Jarr.'-.s  Madi^^on.  who  WM  a  Member  of  {h#*  Hou.se    aro«*'  and 
aAed  ihe  House  to  indulge  him  in  further  consideration  of 
■nendinents  to  the  Constituuon.  and   he  pointed  out  that 
the   faith   and   honor   of   ConRresa    w^rr    pledged     tha'    the 
faith    ind    honor    of    publir    men    everywhere    werv    pledged 
to  amendments  securing  to  the  citizens  such  guaranties  as 
iprehended  within  th»'  f^rsl  10  amendments. 
•nielBlU  of  Rights  amendments  were  then  proposed  to  the 
States,  includlnc  of  course  the  fourth  and  fifth,  and  were 
ratified  within  2  years  and  15  days.     Thereafter    as  fax  as 
Americans  are  concerned,  and  as  far  as  the  Constitution 
itself  ll  concerned,  they  were  and  are  a  part  and  parcel  of  the 
ortginiil  Constitution,  as  much  so  as  if  they  were  signed  on 
tbe  17^  of  September.  1787,  when  the  main  instrument  Itself 

In  the  case  of  Bavd  v  The  United  States  tll«  U  S.  «16). 
the  opnion  by  Mr.  Justice  Bradley  reviewed  Lord  Camden's 
opintai  and  gave  a  history  of  the  fourth  and  fifth  amend- 
ments 

I  reiki  from  the  syllabus: 

It  cl<  M  not  require  actual  entry  upon  preml«««  and  aearch  for 
■MA  sa  BUM  at  papm  to  coa*tltut«  an  unraaaoaaMs  WK^rch  and 
srtaur*  wtthln  the  meanlntt  of  it\e  fourtti  ammdaMBt.  a  com- 
pulaory  production  of  a  party'*  private  books  and  papers  to  be 
uMd  Uber  against  hlnuelf  or  his  property  In  a  crtmlnal  or  penal 
prooacd  Ing  or  for  forfeitur*  U  within  the  spirit  and  moaning  o( 
the  aaendnMnt. 

It  is  •qulvai«nt  to  a  compulacry  production  ot  papers  to  make 
nonproluctlon  at  them  a  conTeaslon  of  the  allegations  which  It  Is 
pretenc  ed  they  will  prove. 

I  csll  attention  to  the  case  of  Gouled  v  United  States 
(3&5  I.  S.  288  307 ) .  In  that  case  a  man  was  suspected  of 
•bU  1  hlch  ooocemed  his  loyalty.  In  such  circumstances 
the  te  nptation  to  obtain  evidence  by  any  means  was  great. 
LJkew:  se  the  temptation  to  a  court  to  stistain  the  legality  of 
the  seaure  was  great.  OfBeen  of  the  United  States  Army 
flUMMAgd  in  placing  a  man  in  the  defendant's  establishment 
who  pjn'kMned  certain  of  his  papers. 

The| Court  states: 

upon,  that  It 
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It  wbuld  not  be 
tramen 
Stmt0a 
(361  U 


It  w^  objected  on  the  u-iai.  and  Is 

en  or    to   admit    theee    papers   Ln 

then    was    obtained    by    violating    the    rights    secured    to    the 

mt  by  the  fourth  and  Ofth  amendments  to  the  CXmstttutloo 

United  States      The  fourth  amendment 

right  of  the  peopls  to  be  arcure  In  tbeir 

and    efTecta   afanaat   vateaeonahle    searoa 

aball  ajot  t>e  nulated.  and  no  warrant  »haU  issue  but  upon  prob- 

supportcd  by  oath  or  affirmation,  and  particularly  de- 

MTlbln^  the  pia«e  to  be  seawhed  and  pereone  or  tltlnge  to  be  seised.'* 

The  ^art  at  the  ATta  aoMadasent  here  tavolved  reads: 

taraoa     •     •     •    ahaU  be  oooapaUed  in  any  alminal  case 
wltnees  sgalast  hlmaaU." 

court  comments: 

•  to  add  to  the  emphasis  with  which  the 
of  our  CoaeUtutlon  and  this  court  in  Boyd  t.  United 
(lis  U  SI.  The  Sitter  Thor-n  Lumtter  Co  v  t/nif«J  States 
8.).  Weeks  t  Vmteti  States  land  vmrloua  other  caese  cited), 
dared  tbe  importance  to  political  liberty  and  to  the  wcl- 
enr  ooontry  of  the  due  oheervanoe  of  the  rights  guaranteed 
UiMtar   ihe  Constitution  by  theee  two  amendments. 

The  tffect  of  the  dectaton  dted  Is  That  such  rights  are  declared 
to  be  jndlepenaaMe  to  tbe  "full  enjoyment  of  personal  securttT. 
liberty,  and  private  propeity";  that  they  are  to  be  re- 
ae  <tf  the  very  sesenre  ot  ooneUtutlonsa  liberty  and  that 
the  grikranty  of  them  is  as  Important  and  as  ImperaUve  as  are 
the  guarantiee  of  the  other  fundamental  rights  of  the  Indlvtduai 
rtgM  to  thai  by  Jury  to  the  wvtt 
of  law.  It  hae  been 
4r>ien4iments  ThiraM  veoslve  a  liberal  oMHlraBttm  eo  as  to 
preven  ^■•'A.'.hy  encroaraiaante  vpoa  or  "gradual  depiaclatlon"  of 
itM  rtgitn  aecur^^  bv  them,  by  ImpecwytlWe  practice  at  coorta.  or 
by  wel.-Lntcntioned  but  mistakenly  overeeaious  executive  odkcra. 


I  conclude  this  address  by  remarking  that  one  of  the 
choicest  fruits  of  our  American  cinlization  is  its  unlimited 
valuation  of  individual  liberty  and  its  respect  for  the  natural 
immunities  that  accompany  free  men. 

The  plan,  purpose,  and  object  of  the  fourth  and  fifth 
amendments  (indeed,  of  the  first  10  amendments  comprising 
our  bill  of  rights)  is  that  they  pre-serve  the  liberty  of  the 
citizen  against  the  assaults  of  opportunism,  and  the  expedi- 
encies to  which  men  resort  in  an  hour  of  impatience. 

Sheltered  and  defended  by  the  radiant  standards  of  the 
fourth  and  fifth  amendments.  American  liber  y  becomes 
visible  and  vocal,  audible  and  actual. 

KXSSAGE    rROM    THI    HOUSE 

A    message   from    the    House   of   Representative*,   by   Mr. 

Chafiee.  one  of  Its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conference 
on  the  disa^eemg  votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  the  bill  'H.  R  9833'  making  appro- 
priations for  the  Executive  OCSce  and  sundry  independent 
executive  bureaus,  boards,  comraissions.  and  offices,  for  the 
fiscal  year  etidlng  June  30.  1937,  and  for  other  purpases: 
that  the  House  had  receded  from  Its  disagreement  to  tlie 
amendments  of  the  Senate  num.bered  7,  8,  10.  11.  and  12  to 
the  bill,  and  concurred  therein,  and  that  the  House  had 
receded  from  its  disagreement  to  the  amendment  of  the 
Senate  numbered  9  to  the  bill  and  concurred  therein  with 
an  amendment,  in  which  It  requested  the  concurrence  of 
the  Senate. 

woaxs  PKoctrss  ominxstkattoh  ih  wxst  vncnnA 
Mr  HOLT.  Mr.  Prc^.Jent.  the  President  of  the  United 
States  sent  a  message  to  the  Congress  today  requesting  an 
appropriation  of  ll.SOO.OOO.eOO  for  relief.  I  have  discussed 
the  relief  situation  for  a  number  of  days.  I  did  so  as  out- 
lined in  the  speech  delivered  on  the  28th  day  of  April  1935. 
by  the  President  of  the  United  SUtes.  in  which  he  said: 

The  moat  effective  means  of  preventing  such  evils  in  this  work- 
rellef  program  will  be  the  eternal  vtgUanee  of  tbe  American  people 
themselves  I  call  upon  my  fellow  dtiaens  everywhere  to  cooper- 
ate with  me  In  making  this  the  moat  efficient  and  the  cleaoeat 
example  of  public  enterprise  the  world  has  ever  seen.  It  Is  time 
to  provide  a  smashing  answer  for  those  cynics  who  say  that  a 
democracy  cannot  be  honest  and  eOclent.  If  you  will  help,  this 
can  be  done. 

I  am  offering  my  help  now,  and  I  have  tried  to  ofler  It  for 
some  time. 
The  President  continues: 

I  therefore  hope  you  will  watch  the  work  In  every  comer  of 
this  Nation,  ^el  free  to  crltlclae.  Tell  me  of  Instances  where 
work  can  be  done  better  or  where  Improper  practices  prevail. 

Then  the  President  said: 

IMther  you  oor  I  want  crlUdam  conceived  In  a  purely  fault- 
flnmng  or  partisan  spirit,  but  I  am  }ealo\is  of  the  r^ht  of  every 
cltlsen  to  call  to  tbe  attention  of  his  or  her  Oovemment  ex- 
amples of  how  the  pubUe  money  can  be  more  effectively  spent 
(or  the  benefit  of  the  Amarteaa  people. 

I  Uied  to  do  that,  and  I  a.<vked  for  an  investigation  of 
the  Works  Progress  AdministraUon  in  the  State  of  West 
Virginia.  Mr.  H^^pMnf.  through  one  of  his  agents,  con- 
ducted an  tn^M tltatloo.  I  told  the  Senate  what  I  thou4(ht 
of  It  I  told  about  tt»  «fettg(MMh  bucket  he  used. 
Frankly,  he  used  the  wtilteaaafa  broh  so  much  that  he 
wore  it  clear  down  to  the  handle,  and  he  used  a  whole 
bucket  of  whitewash  that  he  had  intended  to  use  for  a 
number  of  years.  If  Mr.  Hopkins  is  honest,  if  Mr.  Hop- 
kins has  any  respect  for  the  integrity  of  Oovemment  It- 
self, he  cannot  in  any  way  oppose  a  thorough,  searching 
Federal  iny«stiga(k>n  of  hia  own  department.  I  am  not 
afraid  of  anyone  aearchlng  me  for  atolni  goods.  II  l  had 
stolen  something,  if  I  had  conunltted  a  crime.  I  would  Im- 
madiately  run  away  from  an  inveeUgAtion.  Why  do  thoee 
dataMling  the  Work:}  Prtigress  AflBllilstration  feel  free  to 
say  that  there  is  no  need  for  an  investigation?  The  beat 
way  to  dtiprove  chargea.  if  they  are  not  true,  is  to  have  an 
iBNWillgattaB  and  prove  tbcm  false.  Therefore  there  ie  a 
neceartty  on  the  part  of  all  of  us  who  beliew  In  honest 
adMfeoteCimtkai  of  OuietUBMDt  to  vote  for  a  senatorial  in- 
>  veaUgatton  of  the  attre  rtftef  program. 


%\ 


Oh.  they  charge  me  with  many  things.  They  say  that 
I  am  mad  l)ecausc  I  cannot  get  the  patronage  and  that  I 
have  done  these  things  in  West  Virginia. 

If  that  is  so.  my  critics  can  sil-^nce  me  and  my  critics 
can  defeat  me  by  calling  these  witnesses  before  a  senatorial 
cominittee  and  pr:)v1ng  that  is  the  case.     They  dare  '.lot  do  \ 
it.  because  they  cannot  defend  the  Worki  Administration  in 
its  entirety. 

I  thought  the  W  P  A.  was  not  as  bad  as  it  has  been 
pictured  in  the  other  47  States.  I  knew  it  was  rotten,  I 
knew  It  was  corrupt.  I  knew  It  was  extravagant  in  West 
Virginia,  but  I  did  not  believe  that  was  the  re.sponsibility 
of  the  National  Government.  However,  when  I  found  Mr. 
Harr>'  Hopkins,  the  chief  of  the  whole  staff,  defending  it 
In  West  Virginia.  I  became  very  doubtful  of  the  condition 
in  the  other  47  States,  because  if  West  Virginia  is  lily  white 
and  pure  I  feel  sorry  for  the  other  47  States  which  are  not 
so  lily  white  and  so  pure  in  their  entirety.  If  tho.se  things 
are  untrue,  as  Mr.  Hopkins  says  they  are  all  untrue,  then 
let  him  get  behind  the  senatorial  investigation  and  prove  the 
untruthfulness  of  my  remarks. 

Harry  Hopkins  may  sit  and  wisecrack.  Harry  Hopkins  may 
try  to  laugh  it  off;  but  if  he  Is  put  under  oath,  he  cannot 
deny  these  facts,  and  neither  can  his  agents.  He  sent  down 
to  West  Virginia  a  man  by  the  name  of  Johnstone  to  inves- 
tigate relief  conditions.  Here  is  a  letter  I  received  from  one 
of  the  mast  prominent  South  Carolinians  where  Mr.  John- 
stone formerly  resided.     Let  me  quote  from  this  letter: 

I  have  also  been  told  that  there  has  been  a  pretty  thorough 
Investigation  made  of  Richland  Ck>unty  and  conditions  have  been 
found  possibly  worse  than  those  but  kept  in  the  background. 

Listen  to  this.  Here  is  the  man  who  went  down  to  make 
an  Investigation  in  West  Virginia: 

I  understand  that  Alan  Johnstone  is  the  big  boss  of  those  coun- 
tlee  and  that  his  brother,  T.  K.  Johnstone,  Is  particularly  In  charge 
of  Richland  Ck>unty.  Tbe  padding  of  pay  rolls  seems  to  be  one  at 
the  chief  Issues  there. 

This  is  the  man  who  went  down  to  Investigate  the  things 
I  charged.  This  letter  comes  from  a  man  whose  name,  if  I 
should  mention  it — but  I  shall  not  becau.se  he  asked  me  to 
hold  it  confidential — is  known  to  many  Senators.  Many 
Senators  know  him  by  his  first  name. 

Mr.  Hopkins  says  there  is  no  politics  in  West  Virginia. 
Let  us  have  an  investigation  to  prove  that.  He  said  they 
only  found  379  official  endorsements  in  the  State.  That  is 
only  six  per  county.  I  went  to  one  place  and  easily  found  21 
endorsements  from  my  colleague  from  the  records  in  one 
office,  not  counting  the  other  six  offices  In  the  State,  and 
many  I  did  not  or  could  not  see.  If  Mr,  Johnstone  and  his 
staff  could  not  find  politics  and  could  not  find  these  letters. 
could  not  find  these  memoranda  in  the  files  of  the  Works 
Progress  Administration  offices  in  the  State  of  West  Vir- 
ginia. I  would  advise  the  public  utilities  to  employ  the.se 
fellows  to  tell  them  how  to  get  rid  of  their  records,  because 
the  records  were  there  and  thpy  could  be  found,  although 
it  has  been  charged  that  Mr.  McCullough  went  to  Huntington 
and  took  out  of  the  records  a  particular  letter  whexe  my 
colleague  had  requested  that  a  man  be  fired  because  he 
would  not  go  along.     That  has  been  told  to  me. 

There  is  no  need  to  rejseat  what  I  have  told  Members  of 
the  Senate  before.  Thursday  I  charged  there  was  a  letter 
written  as  follows,  and  I  want  to  read  it  again: 

Dkax  Mr  Otdham:  I  hand  you  herewith  a  list  of  doctors  In  Ohio 
Ck)unty.  Kindly  separate  the  Democrats  from  the  Republicans 
and  list  them  In  order  of  priority  so  we  may  notify  our  safety 
foremen  and  compensation  men  as  to  who  is  eligible  to  participate 
In  ca«e  of  injury. 

That  is  signed  by  the  Administration  assistant.  Here  is  the 
original  letter  itself  saying  they  are  going  to  send  Injured 
men  to  the  Democratic  doctors  and  directing  that  the  doctors 
be  listed  in  order  of  priority. 

To  make  it  more  thorough,  I  got  the  original  list  of  doctors 
and  have  it.    It  reads: 

List  of  county  doctors  Instructions.  Democratic  doctors  are 
listed  on  the  left-hand  side  and  Republicans  on  the  right. 

Mr.  CONN  ALLY.    Mr.  President,  will  the  Senator  yield? 


The  PRESIDING  OFFICER  I>oes  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Texas? 

Mr.  HOLT.    I  am  glad  to  yield  to  the  Senator  from  Texar. 

Mr.  CONNALLY.  I  did  not  have  an  opportunity  to  hear 
the  Senator'.':  speech  5,ome  days  ago.  What  is  the  trouble 
with  this  leiter?  WTiat  is  the  complaint  about  the  letter 
referring  to  doctors? 

Mr.  HOLT.  It  is  claimed  there  is  no  party  politics  at  all, 
but  here  in  this  letter 

Mr.  CONNALLY.  If  there  is  any  patronage  in  West  Vir- 
ginia, does  the  Senator  advocate  turning  it  over  to  the 
Republican  National  Committee? 

Mr.  HOLT.    No;  I  do  not. 

Mr.  CONNALLY.  What  is  the  Senator's  complaint,  then, 
about  hanng  Democratic  doctors?  If  the  people  down  there 
want  to  get  well,  they  ought  to  have  Democratic  doctors. 

Mr.  HOLT.  My  complaint  is  that  the  relief  program,  as 
President  Roosevelt  said,  should  be  kept  out  of  pohtics.  and 
there  .should  not  be  any  danger,  if  a  man  is  hurt,  that  ho 
would  not  be  able  to  get  the  doctor  he  wants  to  get. 

Mr.  CONNALLY.  The  Senator  recommended,  as  I  under- 
stand, a  great  many  people  to  this  administrator  for  appoint- 
ment.   Were  ihey  Democrats  or  Republicans? 

Mr.  HOLT.     Who  is  that? 

Mr.  CONNALLY.  The  junior  Senator  from  West  Vir- 
ginia. 

Mr.  HOLT.  I  named  some  Democrats,  and  I  named  some 
Republicans,  because  I  never  thought  a  man  should  be  al- 
lowed to  starve  to  death  because  he  believes  in  a  political 
doctrine  different  from  mine. 

Mr.  CONNALLY.  I  am  not  talking  about  works  jobs.  I 
am  talking  about  political  appx)lntmenls.  Does  the  Senator 
from  West  Virginia  mean  to  say  that  he  split  his  recommen- 
dations, half  Democrats  and  half  Republicans? 

Mr,  HOLT.  No;  I  did  not  say  half  Democrats.  I  said  a 
number  of  Republicans,  and  I  am  not  ashamed  of  it. 

Mr.  CONNALLY.  Did  the  Senator  get  any  appointees  on 
the  W.  P.  A.  works? 

Mr.  HOLT.  The  few  I  did  get  have  been  discharged  since 
I  made  my  talk  on  the  floor  of  the  Senate,  i Laughter.]  I 
should  like  to  demonstrate  that  from  the  Parkersburg  Senti- 
nel, a  Democratic  imper,  where  the  headline  reads: 

Fire  all  Holt  men  from  W.  P    A. 

That  was  March  12.  1936. 

Mr.  CONNALLY.  I  am  not  interested  in  West  Virginia 
at  all. 

Mr.  HOLT.    I  understand  that 

Mr.  CONNALLY.  I  am  interested  m  the  attitude  of  the 
junior  Senator  from  West  Virginia  when  he  was  talking 
about  the  Works  Progress  Administration  and  about  the 
appointment  of  doctors. 

Mr.  HOLT.  I  say  it  has  come  to  a  pretty  plight  when  pol- 
itics should  be  taken  into  consideration  in  the  treatment  of 
a  man  who  is  injured. 

Mr  CONNALLY.  I  did  not  understand  that  the  politics 
of  a  man  injured  was  under  consideration. 

Mr.  HOLT.  The  politics  of  the  man  who  treats  him  was 
under  consideration.  Why  should  there  be  any  poLtics  in 
the  question  of  choosing  a  doctor? 

Mr.  CONNALLY.  If  I  had  two  doctors  and  both  of  them 
were  good  doctors,  and  one  was  a  Democrat,  and  I  had  a 
Democratic  job  to  fill,  I  would  be  pretty  sure  to  give  the 
job  to  a  Democrat.  I  thought  that  was  the  attitude  of  the 
Senator  from  West  Virginia. 

Mr.  HOLT.  I  am  glad  the  Senator  admits  there  is  politics 
in  West  Virginia. 

Mr.  CONNALLY  It  is  not  politics  so  far  as  I  am  con- 
cerned. I  was  talking  about  the  appointments  which  the 
Senator  from  West  Virginia  may  have  gotten — some  ap- 
pointment.s  on  the  W.  P.  A. 

Mr.  HOLT.     I  am  ashamed  I  had  anything  to  do  with  it. 

Mr  CONNALLY.  The  Senator  frcHn  Texas  has  not  en- 
dorsed anybody  and  has  not  had  anybody  put  on  the  W.  P. 
A.  payroll.  The  Senator  from  West  Virginia  seems  to  take 
the  attitude  that  it  ought  to  be  political,  and  I  understand 
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he  rv(  omntended  a  lot  of  people,  and  than  vben  they  lost 
their  .  obe  he  thought  It  ought  not  to  be  poMttoU  any  longer. 

Mt.  BOLT.  Tbc  Senator  from  Texas  hit  tbe  nail  on  the 
head  rheo  he  saki  DemocnUic  doctors  should  be  empUqrwl: 
that  Cemocratic  peopte  ilMuld  be  employed  and  that  a  man 
with  t  broken  leg  shoidd  be  permitted  to  starve  to  death  if 
he  could  not  get  a  OecnocraUc  doctor:  that  if  he  broke  his  leg 
he  ahc  uld  have  to  wait  until  a  DemocraUc  doctor  could  OOOM 
and  M  Ut. 

Mr.  CXiNNALLY.  I  hope  the  Senator  from  West  Virginia 
wants  to  be  fair. 

Mi.  holt.  I  have  been  very  fair  with  the  Senator  from 
T^saa. 

Mr.  CONNAIXY      Does  the  Senator  mean  what  he  said? 

\rr  iHOLT      I  do  meai^.  Just  what  I  said. 

.Mr  ir<  )NN  AI.I.Y  Does  the  .Senator  mean  to  say  If  a  man 
were  ^noualy  injured  the  Senator  from  Texas  would  rather 
let  huh  die  than  have  a  R«>pubUcaii  doctor' 

Mr.  HOLT      From   r.h^  pai!t  record  of  the  Senator  from 


Mr 

glnia 
Texas ' 

Mr. 

Mr. 

I  was 
W««t 


I  believe  he  would        lAUghter  ; 

CONNAIXY      Of  course    the  Senator  from  We5t  Vtr- 
LnowH  a..l  about  the  past  record  of  the  Senator  from 


HOLT  No:  It  would  take  me  too  lontt  to  study  tt. 
CONN  ALLY.  I  thought  the  Senator  knew  ail  about  It. 
not  trying  to  embarrass  or  heckle  the  Senator  from 
^trglnlA-  I  did  not  have  an  opportxmity  to  be  present 
Iria  other  speeches  were  made,  and  I  was  anxious  to 
Sla  attitude  with  regard  to  that  matter 
Dw  I  the  Senator  thlrrk  tt  is  qtiite  fair  to  attack  the  ad- 
BBtais^ration — for  'h'-^  -.s  the  administration''  This  is  the 
?nt  s  respon^^io.i.'y  The  legislation  we  enacted  turned 
latter  over  to  President  Roosevelt.  He  detailed  ccr- 
)le  to  carry  it  into  effect  Why  does  not  the  Senator 
up  with  the  President ''  Why  should  he  go  to  the  men 
sible  for  the  W  P  A  In  West  Virginia''  What  good 
do  to  take  it  up  with  people  In  West  Virginia?  Why 
not  take  it  up  with  the  President?  Has  the  Senator 
liked  with  the  Pre.sident  about  it? 
HOLT  I  have  not  talked  with  the  Pre.sident  about  it 
talked  to  Mr  Harry  Hopkm.s,  vhv  has  defended  his 
itration.  I  wiU  say  that  if  Mr  Harry  Hopkins  were 
to  the  things  he  put  in  his  report  about  West  Vlr- 
couid  be  found  guilty  of  perjury. 
:ourse,  there  is  no  politics  about  it  at  all  when  the 
it  pro  tempore  of  the  State  aenate  was  put  Ui  as 
director  of  the  Progress  Administration  in  the 
Parkersburg  distnct.  His  salary  was  cut  to  SJ.400  when 
other  finance  director  m  the  Stele  of  West  Virgima 
$2,900.  because  my  colleaKue  distinctly  told  him  m 
tbe  recepuon  room  out  here  Liiat  he  would  not  tolerate  him 
0ittini(  more  than  i2QC  a  month  because  i\e  did  rK>t  vote  for 
a  certim  one  a.s  president  pro  temporp  of  the  Siaie  senate, 
challenge  h.m  and  I  can  produce  an  affidav.t 
PRESIDING   OFFICER      Senators  will   please  be  In 


drew 


modi 

order 
Mr 

W.  P 

Novi) 


trying    to   get   order   in   tbe 


HOLT  I  have  been 
A.  for  a  long  while 
let  me  ko  ahead  and  say  this: 
rhefe  hits  developed  m  West  Virtrmia  a  reign  of  terror, 
in  thik  way  If  John  Jones  or  Bill  Smith  makes  any  com- 
plaint in  any  way  of  any  political  nature  whatever,  he 
is  dismissed  from  hLs  Job  He  is  demoted  from  his  duty 
He  is  forced  out  of  the  orgaiuzauon.  They  went  so  far  in 
the  Piu-kersburg  district,  which  ls  rr^.y  home  district,  as  to 
lOdD^m  and  fire  a  colored  messenger,  who  drew  around  $60 
a  month,  because  he  had  come  from  my  home  city  and  had 
been  i.  friend  of  mine  Why  is  it  that  theae  mefi  who  were 
appointed  in  that  district  have  been  thrown  oat  since  I 
made  these  cliarges  pubiic?  If  these  men  were  inefBcient 
before[  the  regpnnibilitj  Uee  upon  the  State  admuiLstra- 
tlon  tliai  they  ^Mmld  have  been  dismissed  before  the  attack 
was  made.  II  these  men  are  efficient,  why  should  they  be 
dischairged  because  of  any  speech  I  might  make? 


Let  me  repeat  that  If  the  men  were  inefncient  they 
should  have  been  illwjtiani  i1  a  long  time  ago.  If  they  were 
efUcient.  why  shouid  they  b»'  made  to  suffer  because  of  any 
attack  I  might  make? 

I  can  name  the  Instances  of  quite  a  number  of  men  who 
are  abeolmety  tile  aoie  supp<irt  of  their  famlliea  who  have 
loBt  ttaiir  Jotae  beeaaae  of  personal  friendihlp  to  me  in  tlus 
particular  fight. 

I  wlU  tell  foa  bow  f »  the  W  P  a.  goes.  You  know. 
the-  otllttlee  ooold  learn  from  the  W  P.  A.  organizauon  in 
West  Vurginia,  because  when  the  W.  P.  A.  was  set  up  they 
watt  down  to  Palrmon^  to  the  manigfinK  editor  of  the  Pair- 
moot  Ttanes,  Sutton  Sharp,  who  was  on  the  pay  roll  of 
the  Fairmont  Timea.  who  the  directory  of  Fairmont  will 
show  was  the  managing  editor  of  the  F^il^mont  Times,  and 
they  put  hhn  on  the  W  P  A.  pay  roU  at  $2  100  a  year,  t 
think.  I  think  that  is  tlie  figure  He  is  getting  that  salary 
at  tt\e  same  time  that  he  is  editor  of  the  paper  He  di>es 
his  duty  as  editor  of  the  paper,  and  drain's  $J.IOO  as  iia;.son 
officer  m  that  particular  thaig  Oh.  no,  they  did  nt>t  want 
to  ciTitrol  the  press  at  all 

They  go  down  to  Morgantown  and  get  ihe  editor  of  the 
Morganlown  Dominion  News — and  they  are  the  only  two 
daily  papers  m  the  whole  State  of  West  Virginia  I>eniocratic 
or  Republican,  that  I  have  seen,  that  have  defended  the 
W.  P.  A.  This  IS  the  way  they  defend  it:  They  go  down 
and  get  Bill  Hart,  who  is  ediU^r  of  Hie  Morgantown  Domin- 
ion News,  and  allow  him,  with  a  committee  of  two  others, 
to  pass  on  applicants  for  Monongalia  County.  If  you  will 
look  at  last  Thursday  s  Rkco«d  you  will  see  lus  name.  He 
says  It  Is  terrible  that  I  siiould  have  attacked  the  W.  P.  A. 
It  is  terrible  tK-cauae  I  pulled  the  curtain,  and  behind  it  he 
was  helping  to  manipulate  the  scenes. 

They  are  the  two  papers  that  are  defending  the  W.  P  A. 
The  editor  ol  one  Is  In  charge  of  tlie  committee,  and  the 
n*r^">  editor  of  the  other  is  on  the  pay  roil:  and  not 
only  did  they  seek  to  control  the  press,  but  they  went  and 
got  George  Gow.  a  radio  announcer  who  works  for  station 
WMMN.  and  put  him  on  the  pay  roll  at  a  figure  approxi- 
mately around  $3,000  a  year.  I  understand,  and  every  night 
he  gives  a  news  rep»irt.  He  is  known  as  Robert's  News  Re- 
porter, and  in  the  past  3  weeks  he  has  been  telling  about  the 
attack  I  am  making  on  the  W.  P  A  No  wonder,  he  is  drawing 
part  of  his  salary  from  the  W..  P.  A.,  and  $3,000  is  not  a 
bad  salary. 

Not  only  have  they  done  that  in  West  Virginia  but  they 
learned  from  Mr.  Harry  Hopkins.  You  know  I  referred  to 
him  the  other  day  as  "Cockey  Harry,  the  wisecracker  of  the 
administration  "  Here  is  what  he  has  done:  We  find  that 
he  has  set  up  an  organizaUon  there  t<.i  give  out  press  state- 
ments. Do  you  know  how  many  men  he  has  employed 
down  there  just  to  tell  how  big  a  man  Harry  Hopkui-s  is? 
The  New  York  Times  said  last  Sunday  tliat  between  250  and 
300  men  were  employed  down  there  in  the  W  P.  A.  to  give 
out  ne*s  ->ifii.-v>  at)OUt  Harry  HcH)kin.s  and  the  W  P  A. 
Now,  'aiii.K.  u'  lUAi-  -from  250  to  300  men  to  tell  these  boys 
up  in  tiie  press  gallery  what  they  ought  to  write  about  the 
W.  P.  A.,  and  give  them  "canned"  statements'  Oh,  of 
course,  they  would  not  want  to  conLrol  the  press  at  all.  No; 
they  are  doing  that,  you  know,  "as  a  means  of  public  rela- 
tion',  so  that  you  can  find  out  anything  about  the  W  P  A. 
If  I  would  go  down  there,  I  could  not  find  out  the  number  of 
a  project,  because  they  said  I  should  get  the  information 
otherwise. 

All  right.     Now.  let  us  go  a  bttle  bit  further. 

When  I  hold  thl.«!  up.  this  is  no  boondng^Hng  thing  at  all. 
This  is  not  a  boondoggling  scheme  of  Harry  Hopkuvs  This 
is  Just  a  group  of  e<IBtorlals  from  the  Nation  s  leading  papers 
about  the  famous  whitewash  that  Harry  Hopkin.s  had  In 
regard  to  the  death  of  the  veterans  down  on  the  Keys  in 
Florida.  You  know  what  the  veteran.s'  convention  said 
about  this  Hopkins  sent  his  own  men  down  there,  and  they 
came  back  and  said,  no;  there  was  nothing  wrong.  This  is 
just  a  group  of  editorials  that  I  intend  to  speak  on  a  httle 
later;  not  this  afternoon  but  a  UtUe  later  in  the  course  of 
the  session. 
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Not  only  that  btrt  Harry  Hoi>kin.s  has  a-v^erted  that  my 
cliaiKe  about  the  wire  was  rldiculoas;  the  charpe  that  thi.s 
famou.s  piece  of  wire,  that  I  am  going  to  show  you,  cost 
$38  75  a  foot,  wa.-;  ridiculous 

Mr  President.  I  frankly  admit  that  Harry  Hopkins  told  the 
tnith  It  ;s  ndicukni.';.  it  i.s  more  thar  rid!culou5,  'hat  we 
.should  pwiy  $38  75  a  foot  for  that  wire  Here  us  a  piece  of 
wire  of  which  it  would  cost  approximately  $93,000  to  put 
thr^'e  strand.*,  around  an  arre  lot  If  anyone  wants  to  see  it. 
I  have  brought  aloim  with  me  a  photostatic  copy  of  the 
actual  purchase  order.  Anyone  can  .«;ee  where  they  bought 
it.  and  who  .si^'ned  for  it  I  admit  that  Mr.  Hopkins'  state- 
ment is  correct  It  is  more  than  ridiculous.  Of  course,  he 
can  put  plenty  of  baled-hay  wire  around  this,  but  he  cannot 
cover  up  the  affair. 

All  right.  Now,  let  us  go  a  bttle  bit  further  into  the 
charges  and  see  if  they  are  not  true. 

Mr.  Hopkirus  said  th;ii  the  district  attorneys  have  nothing 
to  do  with  the  naming  of  ix)bticaJ  patronage.  May  I  refer 
to  a  letter  of  March  4,  from  the  district  attorney  of  southern 
West  Virginia?  Here  is  what  he  writes  to  me.  You  know, 
they  charged  him  with  naming  all  the  patronage;  and  here 
is  what  he  said; 

I  tl.mk  I  can  safely  .s»y  th»t  fully  one-half,  and  I  thlnlc  much 
mnrr  th.in  one-half  of  thr  apixMnlmentP  made  In  the  Huntington 
otRct'  have  t>«>en  nnade  without  my  recommendation. 

He  did  not  name  all  of  them:  he  just  named  half  of  them 
for  the  whole  di.-trict  of  West  Virginia.  Here  is  an  actual, 
original  letter  he  sent  to  me. 

Here  is  a  letter  from  the  district  attorney  of  northern 
West  Virginia,  where  a  man  was  an  applicant  for  a  job.  He 
was  told  to  come  in  and  see  the  district  attorney,  and  he 
would  see  if  he  could  place  the  man  or  not.  I  read  from  a 
letter  of  October  23.  ai.  follows: 

I  underetand  that  the  airport  project  in  Harrison  County,  Just 
east  of  Brldjceport.  will  net  under  way  In  the  course  of  tiie  next 
week  or   10  days,  and  will   probably  last  about  a  year. 

If  you  think  that  tlie  worlt  would  not  be  too  far  away  for  you. 
I  would  like  to  know  if  you  would  be  Interested  In  a  position  as 
timelLeeper  at  ti^  project,  so  that  I  can  recommend  you  for  tiiat 
post. 

Sincerely  youre. 

Howard  L    Robinson. 

And  the  man  had  no  connection  with  him;  he  never  went 
to  Howard  Robinson.  How  did  Howard  Robinson  get  his 
name?    He  says  there  is  no  politics! 

Let  me  quote  now  from  the  personnel  director  of  the  Fair- 
mont district: 

The  time  to  correct  mletakes  Ib  before  they  are  made,  if  pos- 
sibie.  Consequently,  we  do  not  want  anyone  on  these  )ot«  who 
la  not  right.  The  hundreds  of  applications  going  In  should  be 
t»ken  around  to  the  designated  leaders  In  each  county  and  sorted. 

I  do  not  know  what  they  mean  by  "sorted",  but  you  can 
imagine. 

Then  the  locs.1  leaders  can't  blaixke  the  personnel  office  If  the 
rlgiit  boys  are  not  on.  This,  to  my  mind.  Is  paramount  It  this 
organization  Is  to  accomplish  what  It  has  to  do  in  the  next  year. 

What  do  they  mean  by  "the  next  year"?    Well,  you  can 

understand. 

Here  is  what  he  says,  further: 

Since  the  requisitions  for  labor  so  far  have  l>een  made  up  In 
tixla  oOoc.  we  have,  since  this  happening  in  Brooke  County,  reli- 
giously placed  as  foremen  and  timeiteepers  on  the  projects  the 
names  of  men  suggested  by  our  advisers. 

And  then  he  telLs  about  putting  certain  ones  on  and  kick- 
ing certain  ones  off. 

Now,  I  want  t-o  go  further  and  tell  you  about  another 
charge  I  have  made. 

I  charged  that  the  administration  of  the  Worfo  Progress 
Administration  in  the  State  of  West  Virginia  is  extravagant 
and  reckless  with  the  people's  money.  They  have  built  a 
huge  sy.stem.  On  top  of  this  system  is  a  State  machine. 
Under  the  State  machine  is  a  district  machine.  Under  the 
district  machine  is  an  area  machine.  Under  the  area  ma- 
chine IS  a  county  machine.  Under  the  county  machine  is 
a  project  machine  Ail  those  boys  have  to  be  paid  before 
the  man  with  the  pick  and  shovel  gets  a  penny;  and  when 
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there  Ls  any  shortage  of  funds,  or  any  mnnhig  out  of 
money,  you  do  not  see  thase  men  losing  their  joba.  They 
imt  out  Jo^Ji  Jones  and  Bill  Smith,  at  the  bottom. 

Look  at  the  nu]r«.ber  of  projects  clo.scd  down  in  West  Vir- 
ginia, and  you  will  see  that  the  first  men  who  lost  their 
.'obs  are  the  men  down  In  the  pick-and-shovel  class,  for 
whom  the  reliel'  act  was  meant.  They  arc  the  ones  who 
lost  their  jobs,  not  the  fellowrs  up  at  the  top  It  was  the 
man  down  at  the  bottom  who  had  to  pay  the  cost.  Here 
are  people  begging,  asking  for  the  right  to  live,  and  farmers 
with  large  farms,  merchants,  and  professional  men  are  put 
on  as  timekeepers  and  foremen,  at  pitiful  simis  of  $100  and 
up.  Thi.s  keeps  some  poor  fellow  down  the  line  from  getting 
employment  in  the  State  of  West  Virginia. 

I  told  you  a  few  days  ago.  and  I  am  going  to  rep>eat  it  now. 
that  In  one  $90,000  project  in  CabeU  County  there  were  64 
bosses.  I  have  the  names  of  the  bosses  here  with  me  to 
show  anyone  who  cares  to  challenge  that  statement.  Tliere 
are  two  pages  of  it — 64  bosses  on  a  project  of  $90  000? 

I  named  a  number  of  others  of  those  projects.  I  showed 
where  a  man  who  promised  to  do  right  by  the  p<:)lit:ral 
set-up  was  put  on.  Now,  something  must  be  done  about 
that;  and  if  these  charges  are  not  true,  why  not  haN-e  a 
Senate  investigation  and  prove  them  untrue?  Why  not 
bring  them  out  in  the  open  and  prove  that  I  am  not  telling 
the  truth?  That  is  the  way  to  dispute  my  rirgumcnt.  I 
defy  them  to  bring  out  the  facts  as  they  we/e. 

Here  is  an  order  that  I  will  read.  Those  who  are  "on  the 
draw"  in  West  Virginia  are  told  to  believe  the  W  P.  A.  is  all 
right.  Here  is  an  order  from  the  State  admini.strator, 
through  his  deputy,  to  the  district  director  and  to  the  people 
at  work; 

Information  has  reached  this  offlc*  that  on  Saturday  afternoon. 

March  14,  from  2:30  to  3  p.  m..  ISi.  Harry  L  Hopkins  will  broad- 
ca.«it  over  the  Columbia  network  on  the  subject  "I>t»cusslng  the 
W    P    A    Prn^am." 

It  iB  suggested  that  you  pulillclze  thU  information  throughout 
your  eiuire  administrative  and  field  force."-.  I  am  &ure  we  w;il  all 
hear  something  which  will  be  of  considerable  value  and  benefit  to 
us  in  our  work. 

In  other  words,  these  people  had  to  qtiit  their  work  and 
listen  to  Harry  Hopkins  for  30  minutes.  He  has  wasted 
millions  of  dollars  of  the  taxpayers'  money;  now  he  is 
wasting  the  time  of  the  employees  of  the  W.  P.  A.  and  has 
them  listening  to  what  a  great  man  Harry  Hopkins  is. 
Read  his  speech  in  New  York,  and  it  will  be  found  that  he 
said  that  Harry  Hopkins  did  this  and  Harry  Hopkins  did 
that  and  Harry  Hopkins  did  sometliing  else.  It  is  time  that 
someone  else  in  that  organization  was  doing  something. 
There  is  too  much  on  his  shoulders,  if  he  has  done  all  the 
things  his  publicity  crowd  tiave  said  he  has  done.  The  peo- 
ple want  something  to  eat.  They  do  not  want  Harry  Hop- 
kins" wisecracks  in  my  State,  and  they  are  going  to  prove 
that  when  election  time  comes. 

Being  connected  with  the  W.  P.  A.  in  West  Virginia  Is 
like  having  leprosy.  Evej-yone  sta5's  away  from  it  Of 
course,  the  W.  P.  A.  leprosy  is  a  disease  that  is  getting 
under  cover  and  is  being  spread  only  because  of  contact 
with  those  affected.  Running  for  Governor.  There  is 
a  man  to  run  for  the  United  States  Senate,  and  it 
is  even  going  deeper  than  that.  There  is  a  foreman  and 
timekeeper  running  for  constable,  someone  running  for  as- 
sessor, or  running  for  county  court,  or  running  for  the 
legislature,  telling  the  men.  "We  all  work  for  the  W.  P.  A. 
You  know  we  have  to  keep  this  organization  together." 
Then  there  are  oflBcers  nuining  for  Uie  State  legislature. 
I  can  name  the  men  if  I  am  called  before  s  senatorial  com- 
mittee, and  I  will  tell  just  what  they  have  done. 

Oh,  of  course,  they  are  rewarding  the  men  properly. 
Senators  will  remember  my  colleague  reading  a  telegram, 
when  he  spc^e  on  the  fioor  of  the  Senate  a  number  of  days 
ago,  from  Robert  Rolh,  of  Fairmont,  in  which  Roth  said 
there  was  no  politics  and  praised  the  W.  P.  A.  adminis- 
tration. 

Mr.  Roth  has  been  paid  well.  Since  he  sent  that  telegram 
he  was  put  on  the  pay  roll  again  under  the  W.  P.  A.,  as  dis- 
trict director  of  the  Parkersburg  district,  at  $3,200  a  year. 
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That  telegram  was  certainly  a  valuable  one  for  Mr.  Roth. 
Of  CO  irse.  there  wa3  no  politics  t)ehind  it  at  all. 

Th<ise  who  brought  in  mformation  hare  been  given  In- 
crcttMS.  and  those  who  told  have  been  decreased.  They  just 
found  out  they  needed  decreases  in  the  Parlcersburg  office. 
and  t  ley  found  they  needed  increases  elsewhere. 

Th(  y  have  started  so  many  projects  that  one  man  in  West 
Virginia  said  he  is  getUn«  tired  of  going  up  the  street  and 
barkl-.g  his  shins  on  the  uncompleted  projects  of  the  W.  P.  A. 
They  have  dug  holes  that  are  not  f\ni.shed  They  start  proj- 
ects £,nd  do  not  complete  them.  They  sUrt  work  on  streets 
•Bd  sdewalks.  and  there  is  no  money  left  because  the  'brass 
iHtts"  up  at  the  top  get  it. 

Mr  President,  is  it  not  time  we  were  getting  to  some  per- 
manent policy  of  spending  •»  We  spend  hundreds  of  millions 
and  tiKions  of  dollars  and  wh*»re  are  we?  Are  we  any  bet- 
ter of  m  solving  the  relief  program  in  1936  than  wt  were 

m  19  13' 

We  find  that  in  1934.  12.420  000  people  were  out  of  em- 
ployment We  find  that  in  January  1936.  12.626.000  were 
out  of  employment.  Two  hundred  and  six  thousand  more 
peopl?  were  out  of  employment  in  January  of  this  year  than 
were  out  of  employment  in  March  1934. 

Is  t  not  time,  when  we  are  spending  billions  of  dollars,  to 
adop  some  permanent  policy  of  relief  and  some  permanent 
polic;'  of  spending  the  taxpayers'  money?  Is  not  the  way 
to  do  that  to  have  an  investigation  of  the  R.  P.  C,  the 
C.  W.  A.,  the  F  E.  R.  A.,  the  W.  P.  Ai.  and  all  the  other 
alphabetic  agencies  affecting  relief,  so  that  we  can  in  the 
futuje,  when  we  appropnate  money,  get  the  benefit  of  an 

liiTei  tlgatloD?  t.    TTT  o   • 

Tte  only  Investigation  that  has  been  made  of  the  W.  P.  A. 
or  aiiy  other  relief  agency  in  West  Virgmia.  or  in  any  other 
StaU  .  has  been  made  by  Harry  Hopkins  or  one  of  his  ap-  > 
poln  ees.  It  is  high  time  that  the  Senate  of  the  United 
SUUs.  spending  billions  of  dollars,  has  a  right  to  see  where 
this  money  goes  and  a  right  to  see  what  they  are  doing 
with  the  money.  ' 

Le  us  wipe  out  this  red  tape  they  are  following.  Let  me 
tell  the  Senate  of  one  of  their  famous  rules.  If  a  man  was 
not  on  relief  on  the  1st  day  of  May  1935.  he  can  starve  to 
deati  in  March  1936.  but  if  a  man  was  on  relief  in  May 
1935  and  was  put  on  the  W.  P.  A.  pay  rolls,  and  inherits  a 
lot  cf  money,  he  can  be  kept  on  the  W  P  A.  rolls.  L^t  us 
mak!  our  relief  policy  apply  to  the  United  States  as  it  is 
affected  in  March  1936.  and  the  future,  and  not  at  any 
other  time.  Relief  should  be  determined  by  the  relief  needs 
todsLV.  not  by  the  relief  needs  in  1935. 

Let  me  give  an  example  taken  from  one  community  In 
my  State.  There  was  a  factory  in  that  community  which 
em p  eyed  a  number  of  men.  These  men  worked,  and  they 
went  to  work  day  after  day.  The  plant  burned  down,  and 
becaise  those  men  were  not  on  relief  in  May  1935  ihey  can- 
not ret  any  W.  P.  A.  work  in  1936.  What  are  they  to  do'' 
Sucl  a  policy  Is  destroymg  the  initiative  of  people  to  go 
into  private  employment,  because  they  realize  that  if  they 
quit  the  W.  P  A  they  cannot  get  back  on  the  W.  P.  A. 
pay  roll.  Is  it  not  time  we  were  opening  their  eyes?  Is  it 
not  time  to  get  to  some  permanent  policy  of  relief,  with 
lifH  0  000  people  unemployed,  instead  of  turning  over  bil- 
Ikm  and  bilbon.s  of  dollars  to  "WLsecracker  Harry"  to  spend, 
to  g  ve  out  In  allotments  as  he  desires? 

Miny  are  fearful  of  Harry  Hopkins'  wrath  and  fearful  of 
his  itrlfcng  down  projects  within  their  States.  In  other 
worths.  ;f  any  Senators  say  anything.  Harry  Hopkins  has  the 
pow^r  to  stop  a  project  in  the  Senator's  State,  and  the  State 
suffers.  I  know  they  do  It  in  our  State  I  know  that  proj- 
ects which  have  been  started  have  been  stopped.  Sometimes 
it  wiia  political  rt^lress  against  certain  people 

Tne  fact  that  so  many  people  are  unemployed,  the  failure 
to  complete  our  projects,  the  fact  that  we  need  some  perma- 
nenj  policy  for  the  future  mean  that  we  need  a  senatorial 
investigation,  not  by  Harry  Hopkins'  men,  not  by  .Alan  John- 
stonie.  not  by  those  who  always  put  the  blame  on  som^ne 
else! 

H^rry  Hopkins  has  two  famous  excuses  if  there  Ls  any- 
thing *rong.     One  is  that  it  Is  the  result  of  an  act  of  God; 


the  second  is  that  it  is  the  fault  of  some  dumb  politician. 
I  do  not  know  how  wide  a  latitude  he  wants,  but  those  are 
the  two  famous  expressions  of  Harry  Hopkins.  It  is  either 
some  dumb  politician  or  an  act  of  divine  Providence. 

I  have  made  charges,  and  I  expect  to  repeat  them  and  to 
continue  to  repeat  them  until  they  are  cleaned  up.  and  if 
they  are  not  exposed  it  is  a  sign  that  .someone  is  trying  to 
cover  up  something.  There  is  no  danger  in  looking  at  the 
sunlight.  The  sunlight  destroys  disease,  and  the  W.  P.  A. 
is  suffering  from  a  political  disease  The  expenditure  of 
billions  of  dollars  by  "Wisecracker  Harry  ".  or  "Cocky  Harry", 
will  not  satisfy  starring  American  people,  and  it  is  our  duty 
to  look  into  the  real  problem  of  unemployment  and  into  the 
policy  of  spending  the  taxpayers'  money. 

PAYMENT    OF    CERT.MN    CL.MMS    FOR    DAMAGE 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
«S.  2603"  to  authorize  the  Attorney  General  to  determine 
and  pay  certain  claims  against  the  Government  for  damage 
to  person  or  property  in  sum  not  exceeding  $500  in  any  one 
case,  which  were  to  strike  out  all  after  the  enacting  clause 
and  insert: 

That  the  Attorney  General  of  the  United  States  may  consider. 
adjuat.  and  determine  any  claim  accruing  after  January  1,  1934. 
on  account  of  damages  to  any  person  or  damages  to  or  loss  ot 
privately  owned  properly,  caused  by  the  Director,  any  Assistant 
Director.  Inspector,  or  .special  agent  of  the  Federal  Bureau  of 
Investigation  of  the  Department  of  Justice  acting  within  the  scope 
ot  his  employment,  and  such  amount  as  may  be  found  due  to 
any  claimant,  not  exceeding  1500  In  any  one  case,  shall  be  certi- 
fied to  Congress  as  a  legal  claim  for  payment  out  of  appropriations 
that  may  be  made  by  Congress  therefor,  tocjether  with  a  brief 
statement  of  the  character  of  each  claim,  the  amount  claimed, 
and  the  amount  allowed  Prcnndrd.  That  this  authorization  shall 
not  be  construed  to  apply  to  cases  of  persons  In  the  employ  or 
service  of  the  United  States  while  acting  within  the  scope  of 
such  employ  or  servlc*.  ProiHded  further.  That  no  claim  shall  be 
cox^aldered  under  this  act  unless  presented  to  the  Attorney  General 
within  1  year  from  the  date  of  the  su-crual  of  .said  claim:  except 
that  any  claim  accruing  between  January  1,  1934.  and  the  date 
of  the  approval  of  this  act  may  be  presented  within  3  months 
after  the  date  of  such  approval:  And  provided  further.  That  ac- 
ceptance by  any  claimant  of  the  amount  determined  to  be  due 
him  under  the  provisions  of  this  act  shall  be  deemed  to  be  In 
full  and  final  settlement  of  such  claim  against  the  Government 
(  of  the  United  States. 

And  to  amend  the  title  so  as  to  read:  "An  act  to  provide 

for  the  adjustment  and  settlement  of  certain  claims  arising 

out  of  the  activities  of  the  Federal  Bureau  of  Investigation." 

Mr   KING.     I  move  that  the  Senate  concur  In  the  amend- 

'<  mcnts  of  the  House. 

Mr  ROBINSON  Mr.  President,  what  is  the  amendment? 
Mr  KING.  Mr  President,  as  the  Senate  passed  it.  Senate 
bill  2603  gave  the  Attorney  General  power  not  only  to  ascer- 
tain, but  to  pay  certain  claims  which  came  under  his  cog- 
nizance up  to  $500.  The  House  amended  the  bill  so  as  to 
provide  that  he  could  ascertain  the  amount  of  any  claim. 
and  then  certify  the  same  to  the  Congress  for  payment.  We 
believe  that  is  the  wiser  course  to  pursue. 

Mr.    ROBINSON.     So    that    the   Congress   will    have    the 
opportunity  of  passing  upon  the  matter  finally? 

Mr.  KING.  The  language  is  that  it  'shall  be  certified  to 
Congress  as  a  legal  claim." 

Mr  ROBINSON.  What  classes  of  claims  are  embraced  in 
the  biU? 

Mr  KING  Claims  "on  account  of  damages  to  any  p>erson 
or  damages  to  or  loss  of  privately  owned  property,  caused 
by  the  Director,  any  Assistant  Director,  inspector,  or  special 
agent  of  the  Federal  Bureau  of  Investigation  of  the  Depart- 
ment of  Justice  acting  within  the  scope  of  his  employment." 
Many  of  the  Federal  agencies  and  departments  are  author- 
ized to  pay  claims  up  to  $500. 

Mr  ROBINSON  I  was  just  about  to  .say  that  I  recall 
that  the  War  Department  is  authorized  not  only  to  adjust 
but  to  pay  claims  up  to  that  amount  What  is  the  ground 
for  the  dl.stmction  made  in  this  in.^tance'' 

Mr  KING  The  House  committee  went  Into  the  matter 
very  carefully  and  amended  the  Senate  bill,  and  the  Attor- 
ney General  has  approved  It 

Mr  ROBINSON  The  Senator  himself  is  satisfied  that  It 
Is  a  proper  amendment? 


Mr.  KING.     Yes. 

Mr.  ROBINSON.     I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Utah,  which  is  that  uhe 
Senate  concur  in  the  amendments  of  the  House  of  Repre- 
sentatives. 

The  motion  was  agreed  to. 

INDEPENDENT    OFFICES    APPROPBIATlOlfS 

The  PRESIDING  OFFICER  laid  befcwe  the  Senate  the 
action  of  the  House  of  Representatives  on  certain  amend- 
ments of  the  Senate  to  House  bill  9863,  the  independent 
oCBces  appropriation  bill,  which  was  read,  as  follows: 

In  thi  HotTsi  or  REPREsxiTrsTrvES,  Unxttd  Stat«s, 

March  18.  J93€. 

Resolved.  That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  nos.  7,  8,  10,  11,  and  12  to  the  bill 
(H  R  9863)  making  appropriations  for  the  Eicecutlve  OfUce  and 
sundry  Independent  executive  bureaus,  boards,  commlaslons,  and 
offices,  for  the  fiscal  year  ending  June  30.  1937,  and  for  other  pur- 
poees,  and  concur  therein;    and 

That  the  House  recede  from  Its  dlsa^^reement  to  the  amend- 
ment of  the  Senate  no.  9  to  said  bill  and  concur  therein  with  the 
following  amendment; 

In  lieu  of  the  matter  inserted   by  said  amendment  Insert; 

"Sic  2.  To  enable  the  Secretary  of  Agrtcultxire  to  carry  Into 
effect  the  provisions  of  sections  7  to  17,  Inclusive,  of  the  Soil  Con- 
servation and  Domestic  Allotment  Act,  approred  February  29,  1936 
(Public,  No.  461,  74th  Cong),  Including  the  employment  of  per- 
sonal services  and  rent  In  the  District  of  Columbia  and  elsewhere, 
printing  and  blndln<(.  purchase  of  lavbooka,  books  of  reference, 
periodicals  and  newspaF>ers.  and  other  necessary  expenaes,  $440,- 
000.000,  together  with  not  to  exceed  $30,000,000  of  the  funds  miule 
available  under  the  head  'Payments  for  Agricultural  Adjustment' 
In  the  Supplemental  Appropriation  Act,  fiscal  year  1936.  approved 
February  11,  1936  (Public,  No.  440,  74th  Cong.);  to  be  innmedlately 
available  and  to  remain  available  until  June  30,  1938.  for  com- 
pliances under  said  act  In  the  calendar  year  1936:  Provided,  That 
no  part  of  such  amount  shall  be  available  after  June  30,  1937,  for 
salaries  and  other  administrative  expenaes  except  for  payment  of 
obligations  therefor  Incurred  prior  to  July  1.  1937:  Provided  fur- 
ther. That  the  Secretary  of  Agriculture  may.  In  his  discretion,  from 
time  to  time  transfer  to  the  General  Accounting  OfBce  such  sums 
as  may  be  necessary  to  pay  administrative  expenses  of  the  General 
Accounting  Office  In  auditing  p)aynient«  under  this  item." 

Mr,  McKEIiAR.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House  to  the  amendment  of  the  Senate 
numbered  9. 

Mr.  ROBINSON.  Mr.  President,  I  think  the  Senator 
should  explain  the  amendment  in  which  concurrence  is 
asked. 

Mr.  McKELLAR.  I  shall  be  glad  to  do  so.  I  think  it 
would  be  well  for  the  clerk  first  to  read  the  amendment  of 
the  House  to  the  amendment  of  the  Senate  numbered  9,  and 
then  such  questions  as  may  be  asked  will  be  answered. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
amendment  of  the  Hou.se  to  the  Senate  amendment. 

The  LEGisi-ATrvE  Clerk.  In  lieu  of  the  matter  inserted  by 
Senate  amendment  numbered  9,  it  is  proposed  to  insert  the 
following: 

Sec.    2    To   enable   the   Secretary   of    Agriculture   to   carry    Into 

effect  the  provisions  of  sections  7  to  17,  Inclusive,  of  the  Soil  Con- 
servation and  Domestic  Allotment  Act,  approved  February  29,  1936 
(Public,  No.  461,  74th  Cong  ) ,  Including  the  employment  of  per- 
sonal services  and  rent  In  the  District  of  Columbia  and  elsewhere, 
printing  and  binding,  purchase  of  lawbooks,  books  of  reference, 
periodicals  and  newspapers,  and  other  necessary  expenses.  M40  - 
000.000,  together  with  not  to  exceed  $30,000,000  of  the  funds  made 
available  under  the  head  "Payments  for  agricultural  adjustment  " 
in  the  Supplemental  Appropriation  Act,  fiscal  year  1936.  approved 
February  11,  1936  (Public,  No.  440,  74th  Cong.);  to  be  Immediately 
available  and  to  remain  available  untU  June  30,  1938.  for  com- 
pliances under  said  act  In  the  calendar  year  1936:  Provided.  That 
no  part  of  such  amount  shall  be  avaUable  after  June  80,  1937,  for 
salaries  and  other  administrative  expenses  except  for  payment  of 
obligations  therefor  Incurred  prior  to  July  1,  1937;  Prorided  fur- 
ther. That  the  Secretary  of  Agriculture  may.  In  his  dlscretloo,  from 
time  to  time  transfer  to  the  General  Accounting  Offlec  such  aums 
as  may  be  necessary-  to  pay  administrative  expenses  of  the  Oeneral 
Arcounting  OfBce  m  auditing  payments  under  this  Item. 

Mr  McKELLAR.  Mr,  President,  I  will  explain  the  princi- 
pal changes.  After  the  words  "To  enable  the  Secretary  of 
Agriculture  to  carry  into  effect  the  provisions  of",  the  words 
"sections  7  to  17,  Inclusive,  of  the  Soil  Conservation  and 
Domestic  Allotment  Act  '  were  added  by  the  House.  It  is  now 
proposed  that  the  Senate  agree  to  that  change.     TJw  lan- 


guage was  Inserted  to  make  the  provision  specific.    It  was 
largely  a  question  of  verbiage. 

In  the  first  proviso  the  date  was  changed  to  "June  30, 
1938",  instead  of  June  30.  1937,"    The  language  now  is: 

June  SO,  1938,  for  compliances  under  said  act  In  the  ciilendar 
year  1936:  Provided.  Tliat  no  part  of  such  amovint  shall  be  avail- 
able after  June  30.  19',n,  for  salaries  and  other  artmlnlstratlve 
expenses  except  for  payment  oX  obllgaUons  therelor  incurred  prior 
to  July  1.  1937, 

Mr,  KING.  Mr.  President,  I  shall  be  glad  to  have  further 
explanation  in  regard  to  this  matter.  I  should  like  to  know 
whether  the  amendment  authorizes  increased  expenditures; 
whether  it  extends  the  period  within  which  pasrments  may 
be  made.     In  other  words,  what  are  the  distinctions? 

Mr,  McKEIiAR.  The  principal  difference  is  that  the 
House  amwidment  extends  the  period  to  1938  instead  of  1937. 

Mr.  KINO.     Why? 

Mr,  McKELLAR.  Because  It  was  thought  to  be  absolutely 
necessary  in  order  to  carry  out  the  purposes  of  the  act 
referred  to  in  the  amendment.  I  will  say  to  the  Senator 
that  there  is  no  more  money  provided  by  the  amendment. 
There  have  been  no  changes  in  those  provisions  of  the  bill. 
I  have  stated  the  principal  differences  between  the  provision 
as  adopted  by  the  Senate  and  what  is  now  proposed  by  the 
House. 

Mr,  KING.  Mr.  President,  does  the  Senator  object  to 
having  the  conference  report  go  over  until  tomorrow  to  give 
us  a  chance  to  examine  it? 

Mr.  McKELLAR.  Mr.  President,  ordinarily  I  would  not; 
but,  as  everyone  knows,  the  President  is  going  out  of  town 
tomorrow.  The  matter  should,  therefore,  be  acted  upon 
today,  In  order  that  the  bill  may  be  placed  in  his  hands 
tomcHTOw.  It  is  a  very  Important  measure.  In  order  to  be 
really  effective  the  bill  will  have  to  go  Into  effect  immediately. 
I  hope  the  Senator  will  not  ask  that  the  amendment  go  over. 
If  we  do  not  take  action  upon  it  this  afternoon,  the  Presi- 
dent will  either  be  delayed  in  making  his  taip  or  the  bill  can- 
not become  effective  immediately, 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr,  McKELLAR,     I  yield. 

Mr.  ROBINSON.  I  concur  in  the  suggestion  of  the  Sen- 
ator from  Tennessee  that  final  action  on  the  bill  should  be 
disposed  of  today,  I  hope  the  Senator  from  Utah  will  not 
object. 

Mr.  KING.  I  want  to  ask  the  Senator  again  to  ex];dain — 
and  perhaps  I  find  it  necessary  because  of  my  unfamiliarity 
with  all  the  details  of  the  bill  and  its  many  ramifications — 
just  what  the  effect  Ls  of  the  extension  of  the  period? 

Mr.  McKELLAR.  It  gives  another  year  in  which  to  carry 
out  the  purposes  of  the  act  which  has  been  pas.sed. 

Mr.  KING.     In  the  meantime,  what  becomes  of  the  act? 

Mr.  McKELLAR.  The  act  is  in  full  force  and  effect,  of 
course.  It  just  adds  to  the  time  during  which  it  can  be 
carried  out. 

Mr.  KING.  The  act,  as  I  understand  it,  is  a  continuing 
act. 

Mr.  McKELI-AR.  Yes;  but  there  is  not  a  continuing  ap- 
propriation. The  amendment  makes  the  language  dealing 
with  the  appropriation  conform  absolutely  to  the  act  as 
passed  by  the  Congress. 

Mr.  ROBINSON.  It  does  not  increase  the  amount  of  the 
appropriation,  but  merely  gives  more  time  for  the  applica- 
tion of  the  fimd. 

Mr.  McKELLAR.  Yes;  and  it  makes  the  appropriation 
here  granted  conform  with  the  terms  of  the  act  of  CMigress 
which  has  already  been  passed. 

Mr.  KING.  I  think  with  that  explanation  I  shall  not  ask 
for  delay.  I  am  oppo.sed  to  the  measure,  and  I  shall,  of 
course,  vote  agaln.st  the  motion. 

The  PRESIDING  OFFICER.  The  question  Lb  on  concur- 
ring in  the  amendment  of  the  Hou.se  to  the  am'-ndment  of 
the  Senate  no.  9, 

The  amendment  of  the  House  to  the  amendment  of  the 
Senate  no.  9  was  concurred  in. 

WAR    DEPAP.-rMENT    APPROPBIATlOIfS 

The  Senate  resumed  the  consideration  of  the  bill  <H.  R. 
11035)  making  appropriations  for  the  military  and  nonmili- 
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endiiig  Jun«  30.  1937,  and  for  otlMr  pniposes. 

Ifj .  COPELAND.  iis.  President,  I  do  not  want  Senators 
to  grt  the  idea  that  we  are  near  the  close  of  the  afternoon 
aessim.  We  are  going  to  have  a  roll  call  in  a  moment  and 
have  many  Senators  here. 

I  jield  to  the  Senator  from  Utah. 

Ml .  KING.  I  shall  submit  but  a  few  sentences  in  regard 
to  tlie  amendment  offered  by  the  Senator  from  North  Da- 
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I  shall  vote  for  the  same,  although  It  is  not  quite  In 
orm  that  I  desired.  In  supporting  the  amendment  I 
do  nat  mean  to  indicate  that  I  am  opposed  to  all  military 
training  indeed,  there  are  some  advmntafes  to  be  denved 
by  young  men  from  proper  and  rea-sonalde  military  training. 
My  ]«6ition  m  part  is  reflected  by  the  course  which  I  pur- 
with  respect  to  my  son  who.  2  years  ago,  attended  the 
c  schools  here  In  Washington.  \  lew  hours  each  week 
devoted  to  military  drllL  It  was  his  desire  to  take 
in  the  class  drill  and  to  receive  such  instructions  as 
imparted  I  approved  of  his  view  and  believe  that  he 
was  benefited  from  the  instructions  received.  I  am  opposed, 
however,  to  compuLsory  military  training,  though  I  concede 
that  there  are  some  advantages  from  a  physical  standpoint, 
if  n(it  from  a  moral  suid  health  standpoint,  in  receiving  rea- 
aooaple  military  discipline  and  training.  It  is  the  compul- 
Blon  that  I  object  to. 

I  loubt  the  power  of  the  Government  to  compel  military 
trail ung  in  priva'^e  or  public  schools.  Certainly,  it  ought 
not  to  attempt  to  exercise  such  power  in  peacetimes,  and 
particularly  when  there  arc  no  unmment  threats  of  war.  In 
ease  of  war  an  individual  may  t>e  required  to  give  not  only 
projerty  but  life  m  the  defense  of  his  country  and  flag. 
Bvem  then  certain  t^x.  'pi  ins  may  be  made  in  behalf  of  indi- 
YidUBls  or  groups.  The  views  of  the  fathers  and  mothers,  as 
welilas  those  who  enter  schools,  should  be  respected  m  the 
»r  of  military  traimng  and  military  discipline;  and,  as 
I  halve  stated,  no  compulsory  system  should  be  inaugurated 
or  maintained. 

I  do  not  think  the  confused  conditions  existing  in  Europe, 
or  the  military  activities  in  the  Orient,  should  Influence  us  in 
abaiidoning  a  policy  under  which  our  Nation  has  grown  and 
ie  a  liberal  and  democratic  force  in  the  world.  This 
Repiiblic  ■*r'H**  for  peace  and  world  order;  for  a  spint  of 
brotherhood  and  good  will  It  should  not  be  frightened 
from  a  mum  and  wise  course  by  the  cries  of  militarists  or  by 
Um  leloquent  or  vin'^nr  .i.ppe.il.'t  of  those  who  contend  that 
eondltlon.4  deni.uul  .unprecedented  expenditures  and 
tiM  kdoption  of  mJiUry  plaan  of  fuch  maffnttude  aj  mar  or 
Vfll  emtT.dT   fcur  iir    ii7pr»*hen.slon  upon  the  part  of  other 
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Arkanaas.  UnlTeraltj  of. 
Arlaona,  University  of. 

•  Boston  University. 

•  Buffalo.  University  of. 
California,  University  of  Berkeley. 
California.  University  of.  at  Loe  Angeles. 

•  Carnegie  Instttue  of  Technology. 

•  Chicago,  University  of. 

•  Cincinnati.   University  of. 
Citadel,  The. 

Clemaon  Agrlcult\iral  College. 
Coe  CoUege- 

•  College  of  City  of  New  York. 

Colorado  State  Couple  of  Agriculture  and  Mechanic  Art*. 
Colorado  Sciiool  of 
Connecticut   State   Colic 
Cornell   University. 
Creigtkton  Unlv^rstty.  Tba. 

•  Davidson    CoUags. 
Dayton.   University  of. 
Delaware.  University  of. 
E>reiel  Institute. 
Florida.   University   of. 

•  Fordham  University. 

•  Georgetown    University. 

•  George  Waahlngton  University  Uedical  SchooL 
Georgia  School  of  Technology. 

Georgia.  University  of. 

•  Gettysburg   College. 

•  Harvard  University. 
Hawaii.  University  of. 
Howard  University 
Idaho.  University  of. 
IlUnols.  University  at, 
Indiana  University. 

Iowa  SUte  OoltofB  of  Agriculture  and  Mechanic  Arts. 
Iowa.  State  Unlwnlty  of 

•  Johns   Hopkins   University. 

Kansas  State  College  of  Agrlciilttire  and  Applied  Science. 

•  Kansas.  University  of. 
Kentucky.   University  of. 

•  Knox  College. 

•  Lafayette  College. 
Lehigh  UDlverslty. 
Louisiana  State   University. 
Maine.  University  of. 
Maryland.  University  of. 
Maasacbusetta  State  College. 

M«— chusetts   Institute  of   Technology. 

•  Michigan  College  of  Mining  and  Technology. 

•  Michigan  State  College  of  Agriculture  and  Applied  Science. 

•  Michigan,  University  of. 

•  MlnneaoU.  University  of. 
MlMlasippl  State  CoUege. 
Mlaaoun  School  of  Mines. 
MlSBOun,  University  of 

Mootana  State  CoUege  of   Agriculture  and  Mechanic  Arts. 

Montana.   University   of 

Net}raska.  University  of. 

Nevada    University  of. 

New   Hampshirs,  University   of 

New  Mexico  Colle^  of   Agriculture  nn.J   Mp'hsnir    Ar** 

KeW    YnT\    Vf:\ymT*;iy 

Mofth  f«r','i  fi4    «4»n'#    f'lllefe   nf    AfTlcullufS   aoU   En^fioecring. 

Xofh  l»«»ii.'(»    A«r'rMlltjral    C'lll^t* 
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gefMi  'l»-.fg'»     (  'iliagu 
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•  R,    -r     f     .Y  '.-.      ,i 
HU!h.-^  ^     ',    :,.  .i-r  , 

M.  Louts  Uaivr- 

South  Dakota  19 

■oath  Dakota.  Univsrslty  of. 

•■taoford  University 

•  Syrscuae  Unlverstty. 
Tennessee.  University  at. 

Texas  CoUege  of  Agriculture  and  Mechanic  Arts. 
Utah  State   Agricultural  College 

•  Utah.  University  at. 

Verxnoot.  University  of.  and  State  Agricultural  CoUega. 
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Virginia  AgrJcultxiraJ  and  Meciianlcai  College  and  Polytechnic 
InsUtute 

•  Virginia.   Medical   Colieep   of. 
VirgirUa  MUltary  Institute 
Waahlngton  State  College. 
Washington.  University  of. 

•  Western  Kentucky  State  Teachers*  College. 
Western  Marylarul  College. 

West  Virginia  University. 

•  Wichita.    Municipal    University   oL 
Wilberlorre    University. 

•  Wl«ron«ln.  Unlver«lty  of. 

•  Wofford    College 
Wyoming.    University    of. 

•  Yale  University. 

NoTS. — The  War  Department  list  includes  Cornell  University 
Medical  ColleRe,  Harvard  Medical  School  (1932).  Jefferson  Medical 
Coilege  Vanderbilt  University  School  of  Medicine,  and  Western  Re- 
serve rmver-^ity.  but  the  military  training  courses  iiave  been 
dropped  by   these  injitaiutiona  in   1935 

Mr  ^'R.^ZIER  Mr  Pre.sident.  when  I  was  talking  a  short 
time  ago.  I  neglected  to  quotf  a  jjaragraph  which  I  had  in- 
tended to  quote  from  one  of  the  collepe  students  who  had 
written  an  editorial  with  regard  to  compulsory  military 
training  It  is  from  Elmer  J.  Lewis,  who  received  second 
prize.  He  is  a  student  at  Riverside  Junior  College,  River- 
side, CaJif.     He  makes  the  statement: 

In  a  bulletin  published  by  Scabbard  ar>d  Blade  the  national 
R  O.  T  C  honorar>  fraternity,  the  following  Is  said  of  tne  late 
and   much-belo»ed   jMie   Addanu: : 

"For  the  pta^i  20  years  her  efforts  have  been  directed  to  inter- 
national and  «^!bver^!vf  channels  until  todsy  she  stands  out  a^ 
the  most   dangeroii-s   «-oman   In   America" 

That,  it  seem.s  to  me.  shows  the  attitude  of  the  military 

proup  that   favor';  compuLsory   military  training. 

Thi.s  young  man  .says  further: 

Compulsory  mUltary  drill  U  especially  unfair  to  those  n^mber^ 
of  an  pver-Increa-slnG;  number  of  churches  that  have  renounced 
the  entire  war  system  arnl  preparation  for  It  Let  us  have  an 
Amerli  a   that   is  tolerant  of  tne   religious  views   of   others. 

Mr  President.  I  hope  we  may  have  a  record  vote  on  this 
amendment  It  is  to  some  of  us  very  important,  and  there 
Is  a  great  deal  of  interest  being  taken  in  regard  to  It.  If 
the  Senate  is  ready  to  vote.  I  a.sk  for  the  yeas  and  nays. 

Ttie  yea.^  and  nays  were  ordered. 

Mr  BENSON  Mr.  President,  before  the  vote  is  taken  I 
should  I'ikp  very  briefly  to  an.swer  a  statement  made  by  the 
Senator  from  Georgia  I  Mr.  Rus.sei.l!  a  few  moments  ago, 
when  he  satd  that  he  was  not  quoting  from  any  record  of 
thf  War  Department  regarding  a  poll  which  had  been  had 
ronrerntng  the  attitude  of  young  men  who  had  taken  mili- 
tary training  in  varlrm."!  schools  of  the  couiitrjv  It  l.«!  very 
true  he  wfi<!  not  quoting  from  any  record  made  by  the  War 
rv'T>nrtment  nr  fmm  nnv  poll  taken  by  the  War  Department 
t'Vi\r(]\ua  (hut  fiiattrf  but  he  might  hflve  Bald  that  fhp  poll 
V  f)c  tnketi  bv  Mnlof  T1l=-tiop  antl  (hut  th'^  Meeessary  rnmi' v 
wa«  fti(  ni'heO  bv  nn  ofpnnt/af  lofi  jfifereeted  In  fnllHiiry  tfqif) 
Mf/  Ml  inlKht  «l»o  have  aalH  fh«f  the  p'lll  w««  hut  tnkef, 
nt  itt|/Uiiie  litkitii'  (iHifiieo  (It  h«Vlft*  l«k^fl  eoi(f<»*'e  Ifi  fnlli 
t«»V  liiiM.iMp  m)  liih'1  K*m\\  (Olleiffd  Willie  >•'(»  h  Mri|f»«'a  mm 
"  ■•  i4m  I'mI  irii  MmiI  ii  ^n»  UihMi  iif  I  he  |»rtdiiii'e<»  "f  l|i» 
M    "     I    '■ 

M>       |M    'tn('  II  Ml      I'MixlllMil      s=i 

'|Im   t'tip  e^nuun  I  iff'li  ffU      h-ieh  ih»  tithuUit  fM.Di  Mill 
fW»»('<«    y\i<\i\   I'l   ih«    «e((a)i»(    fiMiM   Oe'OtflM' 

M'     MtNUi  iH       Vei.     f   VI  I'l 

M<  l>t  '^'"'t!  \  I  I  iitnf  Dtu  I"  III!  tjiiHili'i  fiMMt  Miliiiero'n 
thm    t    rii.iMi  ilirlifiHIy   IhMl    Ihr    p«ill   v^a^   Ukrli  i,l    vihili|«li& 

'      'I aI.iiIi    IiuiI    If     n      I     (       ithllf        t    htuiU    Ihitl    »liiU' 

niMil     tiliil    Ihr    HliuKli    si^lll    bl-ttf    niH   (111! 

Ml  HlfNHnN  'Itihi  ifc  frifirt-ly  difTfient  ffirtii  ftif  Mjbject 
we  tin^f  iindfr  (lisni-vsioii  Wf  havt-  unrtt'i  dlwMishiori  *hfthf'i 
or  nut  wf  are  |/oing  to  {jermlt  the  land-Krnnt  collegt-s  to  in- 
■Ist  upon  military  traininK  uf  all  male  Btudrnt.s  atteiidint; 
•UCh  collpyes.  and  not  whether  or  not  they  are  goinp  to  Join 
R.  O.  T.  C.  units  for  the  purpose  of  rrceivmR  comjni.s,stons  in 
the  Reserve  Corps  That  \s  an  entirely  different  que.slion  and 
an  entirely  different  subject,  and  should  not  be  brouRht  in 
here      I  wanted  to  malce  that  clear 

Fiirtherniore,  Mr  President,  it  seems  to  me  that  the  present 
administration,  which  at  this  time  is  stressing  very  decidedly 


the  need  for  economy,  mtphl  very  well  show  a  little  economy 

m  regard  to  the  money  expended  in  the  tramint!  of  nirii  in 
preparation  for  mihtary  service:  and  in  doing  that  they  might 
establish,  we  will  say.  one  additional  school  similar  to  West 
Point  and  tram  olBccrs  there  who  will  come  out  prepared 
actually  to  be  in  service  to  the  countiT  in  case  of  attack  by 
a  foreign  foe.  rathor  than  imfK>se  such  military  training  upon 
those  who  are  unwilling  to  accept  it  at  the  various  land- 
grant  colleges  and  State  universities  throughout  the  Uniud 
States. 

Mr.  COPELAND.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  Op-FICER.    Tlie  clerk  will  caU  the  roll. 

The  legislative  clerk  called  the  roll.  ar\d  the  foliowinK  Sena- 
tors answered  to  their  names: 


Adar:is 

Conna::y 

King 

Pope 

Ashurst 

Copf-land 

La  Fo'.lette 

Radcliffe 

Au.'^tin 

Costigan 

Ijewl.>i 

Reynolds 

Bachman 

Davis 

Logan 

R<ib:nson 

Ba:lry 

Dickinson 

Lonergan 

Rushell 

Barbour 

Dnnahey 

Ltmg 

S<.hwe;!enbarh 

Barkley 

Duffy 

McAdoo 

Sheppard 

Benaon 

Fletcher 

MrC.llI 

Ship.stead 

B;;bo 

Frazler 

McKellar 

Stelwer 

Btine 

George 

McNary 

Thomas   Utah 

Brown 

G'-rry 

Maloney 

Townsend 

Bulkley 

Gibson 

Metcalf 

Truman 

Buiow 

Guffey 

Mlnton 

Vandenberg 

Burke 

Hale 

Moore 

Van  K-,;ys 

ByrU 

Harrison 

Murphy 

Waftii»r 

Byrnes 

Hatch 

Neelv 

Wheel-r 

Capper 

Haydcn 

Norr'u 

White 

Caraway 

Holt 

CTMahoacT 

Carey 

Johnson 

Overton 

CTartc 

Keyes 

put  man 

The  PRESIDING  OFFTCER.  Seventy-seven  Senators 
having  answered  to  their  names,  a  quorum  Is  present. 

The  question  is  on  the  amendment  offered  by  the  Senator 
from  North  Dakota  I  Mr.  Peaziee].  On  that  question  the 
yeas  and  nay&  have  been  ordered,  and  the  clerk  will  call 
the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BARKLEY  twhen  his  name  was  called).  I  have  a 
general  jjair  with  the  senior  Senator  from  Delaware  'Mr. 
Hastings],  who  is  absent.  I  understand  if  he  were  present 
he  would  vote  as  I  intend  to  vote.  Therefore  I  feel  at  liberty 
to  vote.     I  vote  "nay." 

Mr.  FRAZIER  iwhen  Mr.  Nye's  name  was  called'.  On 
this  question  my  colleague  the  junior  Senator  from  North 
Dakota  [Mr.  Nye]  is  paired  with  the  Junior  Senator  from 
Florida  'Mr.  Trammell].  Both  these  Senators  are  unavoid- 
ably absent.  I  understand.  If  present,  the  Junior  Senator 
from  Florida  [Mr  Thammex-L  1  would  vote  "nay  "  If  my  col- 
kagup  were  present,  he  would  vote  "yea." 

TTie  roll  call  wa*  roDduded 

Mr  LfrVVTP  I  anpoiiD'e  that  my  rotleapue  the  Jiihlof 
P'fiflior  ffofti  lUifioip  'Mr    t)itirnu  ti) .  1/  prew  fit    »r)iiM  virto 

flllV  " 

I    iih't   aiiti'Mjdee    Mmi    Ok    f^ifialor    froni    AluliMtno     'Mf 

flA»«>.M»*fi  I  ttfid  )t)«  PSefinlMf  ffM»fi  ri'ifida  'Ml  'fXMMrtll 
i>ii  iIiImKimI  iih  ii((ni(til  uf  llttH"'-  nii't  lh»l  Mm  pii-iiith<r 
fi'.fd  AI'ihfiMMi     Ml    MM' N  I    \hi    ttMif»!(r»   fxifn  ViikhiIk   'Mi 

Ol  otie  I      l|l<     MMimIoI     (|"IIi    M"'iIw»iI»        M*       Mt'CfAyl      Mif     fill, 
Midi    fHilll   tt'iliMl  f '(.  MilllMi    '  Ml      >SMM  II  I     Mhd  lh»    »lMi»tl«  I    f  IMMl 
MhiM)N<  Im)' I  Mm      Ml      WaIxMI    mM    i|HmIIim1    Ih    lMi|l"l 'iilil    mlu 
tlilM"    iMi'Miivu 

'n»»    WM'mIik    fpifd   M'""!!' hO' H  In    ^M'     l'iniiiii>ff    Mt*    f»' h 
til   .1    fli'fh   Mtititlii'lin      M*     'rii'-MACi     the  hthnii'l    fHiln   M|ilit> 
Uulhn   '  Ml     I  inht  I     lfn!  hM(i."i  tMiiii  W«  v  .id»»  '  Ml     M'  '*»<»>*»•  i, 
l|ii    ni|,,4li.(    tl'iin   Ma(>ii.i.'l      M<       I  M'lhi.tj       t»l)i|   11, y    M,|li-««iJ«^ 

fill  juiiini  hihrtiiii  fii.iu  IHiituic  iMi  J)ir'(k-hii  »r  ttir  uit- 
bUJlduhlv  111  I  It  1 1  It.  d 

Mr  HATtM  I  nui'i  liii'  t  that  my  conettUUf  the  jiuijor 
Scruitor  f/orn  New  M»  xu  o  .Mr  Chavez!  !>.  unavoidably 
detained 

Mr  SHIP8TEAD  (after  havint;  vo»ed  In  the  affirmative'. 
The  ienlor  Senator  from  South  Dakota  (Mr  Norbeck!  is 
ncces&anly  ab^ent  I  am  informed  that  if  prefsent  he  would 
vote  as  I  have  voted.  I  transfer  my  pair  with  the  senior 
Senat-cr  from  Virginia  'Mr.  Glass)  to  the  senior  Senator 
from  South  Dakota  iMr.  Norbeck  1,  and  allow  my  vote  to 
stand. 
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Ill 
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Bcnaoc 

Bona 

BxUow 


AtHttn 

Bacbra^n 
Baltey 


Bankt^ad 

Black 


tors 


So 
Mr 

Sena 

tlTe 

which 

direct 

lative 

tSBe 

tlon. 

Tber^foTB 


to  mdvlng 

Thr 


Ar.  FHAzikk's  amendment  was  rejected. 

CXDPELAND      Mr    President.  I   ask  the   attention  of 

to  the  amendment  on  page  71.  lines  17  and  18.  reU- 

the  Soldiers'  Home,  where  the  words  "the  accounts  for 

to  be  audited  and  settled  as  the  Secretary  of  War  shall 

'  were  inserted.    I  And  this  language  is  really  legis- 

It  should  have  been  so  sUted  to  the  Senate  at  the 

he  amendment  waa  considered.     On  further  Investlga- 

It  seems  desirable  to  omit  the  langiiage  from  the  bill. 

I  ask  unanimous  consent  that  the  vote  by  which 

1  nendment  was  adopted  may  be  reconsidered  with  a  view 
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result 


yeas  18,  nays  59.  as  follows: 

TBAS— 18 

MeOtll  snip«t«*d 


Murphy 
K«*iy 

ItorrU 

HATS— a* 


Utah 


CocuiAUy 


Pittoias 


DtckliMoo 


K«yw 
Lewis 


LofMTfaa 

Long 
McAdoo 


entMcb 


Mtnton 
Moors 
O'Mahoney 
Overton 

NOT  VOTINO—  19 

CoUBVTM  McCarrmn 

Dtetcrtcb  Murray 

Olaa*  Norbcck 

Oore  Nt* 

Smith 


Truman 
Vandenberg 
Van  Nuys 


Wblt* 


TTiomas.  Okla. 

TrammcU 

Tydlnga 

Walsn 


that  the  amendment  be  rejected. 
PRESIDING   OFFICER.     Is  Uiere  oKkkctlon   to   the 

reconkideration  of  the  vote,  as  reQUMted  by  the  Senator  from 
rork? 

JOHNSON.     Mr.  President.  I  desire  to  know  stmptjr  as 
a  master  of  Information  what  it  is  the  Senator  from  Hew 
IS  asking  to  reconsider. 

COPELAND.     Is  has  to  do  with  the  auditing  of  the 

accounts  of  the  United  States  Soldiers'  Home.     It  has  t)een 

that  the  amendment  Is  legislation  and  doubtless  should 

included  in  the  bii:.     Therefore  I  have  asked  to  recon- 

the  vote  by  which  tJie  amendment  was  adopted. 

PRESIDING  OFFICER.     Without  objection,  the  vote 

wDUch  the  amendment  was  agreed  to  will  be  reconsidered. 

COPELAND.     I    now    ask    that    the    amendment    be 


Mr.  Preskient.  may  I  ask  what  the  amend- 


POPE 
is' 
COPELAND.    n  has  to  do  with  the  auditing  of  the 

of  the  Soldiers"  Home. 
McKELLAR.     On  *hat  page  Is  it? 
COPELAND      On  page  71. 

PRESIDING  OFFICER.    The  question  Is  on  agreeinf 
aoMndment  reported  by  the  committee. 
auwiHiment  was  rejected. 

COPELAND.     I  ask  unanimous  consent  that  the  clerks 
i^orized  to  correct  'he  totals  and  section  numbers. 
PRESIDING  OFFICER.     Without  objection.  It  is  so 


page 


FRAZIER.    Mr.  President.  I  ask  nnanlmons  coosent 

the  Tote  by  which  the  committee  amendment 

76.  striking  out  the  last  paragraph  of  the  bill,  sec- 

.  was  agreed  to  on  day  before  yesterday.     I  ask  that 

I  have   received   what   seems   to   me  quite   definite 

Information  which  rather  contradicts  the  argument  which 

by  some  of  thc»se  favoring  the  committee  amend- 

strlking  out  the  provision  limiting  to  10  percent  profits 

airplane  contracts  over  $10,000. 

COPELAND.     Mr.  President,  I  very  much  dislike  to 

to  the  request  of  the  Senator.     U  It  Is  in  order.  I 

the  reasons  why  the  Senate  committee  rejected 

ikovlsion.   and  why  Xhe  House   comnuttee   rejected  It^ 


The  provision  Is  one  which  was  added  on  the  floor  of  the 
House:  and  yet  I  do  not  like  to  be  in  the  position  of  object- 
ing to  the  Senator's  discussion  of  the  matter. 

Mr.  FLETCHER  He  may  discuss  it  on  a  motion  to  recon- 
sider. 

Mr.  FRAZIER.  If  there  Is  an  objection,  of  course  I  shall 
have  to  make  a  motion.  I  desire  to  make  a  brief  statement 
with  regard  to  the  situation. 

Bi4r.  COPELAND.  Why  not  let  the  Senator  move  to  recon- 
sider? 

Mr.  FRAZIER.  Mr.  President.  I  move  to  reconsider  the 
vote  by  which  section  4.  on  page  76  of  the  bUl.  was  stricken 
out. 

The  PRESIDING  OFFICER  "Mr  McGiLL  In  the  chair). 
The  question  is  on  the  motion  of  the  Senator  from  North 
Dakota  to  reconsider  the  committee  amendment  on  page  76. 
■Mkins  out  aectton  4  of  the  bill. 

Mr.  COPELAND.  Mr.  President,  that  motion  Ls  debatable, 
is  It  not' 

The  PRESIDING  OFFICER.     The  motion  is  debatable. 

Mr.  FRAZIKR,  Mr.  President,  in  discussing  this  particu- 
lar provision  the  other  day  I  was  not  aware  of  the  situation 
m  the  House  In  regard  to  the  adoption  of  the  provision.  I 
And  by  the  Rscoao.  and  also  from  talking  with  the  author  of 
the  provLsjon  which  was  inserted  on  the  floor  of  the  House. 
Representative  McPaklanc.  of  Texas,  that  the  amendment 
incorporating  the  provision  was  offered  there  and  adopted 
without  objection.  It  was  accepted  by  the  committee,  as  I 
understand.  It  is  along  the  line  of  the  limitation  that  was 
placed  In  the  Navy  appropriation  bill  a  couple  of  years  ago; 
and  it  seems  to  me  it  is  perfectly  logical  that  there  should  be 
a  limitation  in  this  instance. 

When  we  were  discussing  the  matter  day  before  yesterday 
the  argument  was  made  that  the  airplane  companies  spent 
a  great  deal  of  money  in  experimental  work,  and  so  forth. 
I  find,  however,  that  the  Government  pays  for  such  experi- 
mental work,  to  a  large  extent,  at  least.  I  have  a  letter 
addressed  to  Mr.  McFaklane.  of  the  House,  signed  by  a  cap- 
tain of  the  United  States  Navy,  by  direction  of  the  chief  of 
bureau,  giving  the  amounts  that  were  expended  and  obli- 
gated on  account  of  experiments  and  developments  under 
the  appropriation  "Aviation.  Navy." 

Beginning  with  1926  and  going  to  1936.  Inclusive,  there 
was  spent  by  the  Government  $20,447,652  for  experiments  in 
the  Navy.  I  have  here  a  copy  of  the  Baker  report  of  the 
War  Department  special  committee  on  the  air  forces,  espe- 
cially. In  the  tahle  on  page  81  of  this  report  the  expendi- 
tures for  experiments  and  research  by  the  Army  in  the  air- 
plane service  are  given,  beginning  with  1920  and  going  up 
to  1927. 

In  1920  then  «M  90nt.  $4,522,000  and  a  little  over. 

In  1921  a  little  over  $5,000,000  was  expended  for  experi- 
mental and  research  purposes. 

In  1922.  $4,000,000  was  spent. 

In  1923,  $3,000,000  and  a  little  over  was  spent. 

In  1034  over  $3,000  000  was  spent. 

In  193S  over  $3,000,000  was  spent. 

In  1926.  $2,646,000  was  spent. 

In  1927.  $2,183,000  was  spent. 

Then  I  have  the  figures  for  the  fiscal  years  1935  and  1936. 
In  the  nscal  year  1935.  $4,541,799  was  spent  for  these  experi- 
mental purposes. 

In  the  fiscal  year  1936,  $4,865,295  was  spent  for  these 
piirposes. 

I  understand  that  In  the  pending  bill  an  appropriation  Is 
made  for  theee  experimental  purposes,  as  is  the  custom  in  the 
Army  appropriation  biUs.  I  caimot  understand  what  all  the 
appropriations  are  for.  to  be  frank  about  the  matter.  I  am 
not  on  the  committee,  and  it  is  almost  impossible  for  any- 
body who  is  not  on  the  committee  to  find  out  what  the  various 
appropriations  are  for;  but  I  am  told  that  there  is  an  appro- 
priation of  that  kind  in  the  bill. 

Mr.  President,  it  seems  to  me  that  with  the  experimental 
work  taken  care  of  we  should  have  a  provision  in  the  bill  to 
limit  the  profit  to  10  percent. 

It  was  stated  in  the  hearings  before  the  Senate  comnuttee 
by  Assistant  Secretary  Woodrlng  and  some  others  that  no 
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excess  profiles  werr  made  on  these  pianes  by  the  airplane 
conipainr*  and  ttiat  he  Uiought  a  hnui  of  10  percent  would  be 
unfair,  and  so  forth.  I  have  shown  that  money  Ls  paid  by  the 
Qovetnmeni  for  the  experimental  work.  Here  is  a  copy  of  a 
letter  written  by  rhe  Coinptrt>lk'r  Qerveral.  J.  R.  McCarl.  to 
the  Secretary  of  War  under  date  of  February  1».  1936.  m 
regard  to  a  contract  which  wa.s  let  by  the  War  Departracnt 
for  the  purcha.s«>  of  planes  during  1935  I  desire  lo  read  the 
letter,  though  It  Ls  quite  lengthy.  It  gives  a  copy  of  a  letter 
written  by  one  of  the  airplane  rompanjes  and  the  reply  by 
Secretary-  Woodnng,  and  then  there  are  comments  by  Mr. 
McCarl  on  the  iKtlng  of  the  contract. 
Mr.  McCarl  says: 

There  was  no  competition  with  respect  to  the  price.  a.«  herein- 
before stated  There  was  ■  tUffetenf-e  of  approxliTMitely  »20  000  per 
plane,  or  approxlmstely  MOO.OOO  on  ttoe  20  planes  contracted  for 

In  other  words,  20  planes  were  contracted  for  The  bid  by 
the  Dougla.s  Aircraft  Co.  for  delivery  of  20  airplanes  was 
$49,500  each.  The  bid  by  the  Curtlss-Wnght  Airplane  Co. 
was  $29,500  each.  That  Ls  just  $20,000  a  plane  difference. 
The  bid  by  the  Pairchild  Aircraft  Corporation  was  $29,150 
each,  TiiSit  Is  a  little  more  than  $20,000  less  than  the  high 
bid;  yet  Iho  contract  was  let  to  the  high  bidder,  paying  a  little 
over  $4()0  000  more  than  the  low  bid 

Mr.  KINO      Mr    President,  v^-ill  the  Senator  yield? 

The  rRE.SIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Utah? 

Mr.  FliAZIER      Yes. 

Mr.  KING  What  rea.'^on  Ls  a-ssigned  for  the  conduct  of 
the  Department  in  awarding  the  contract  to  a  firm  whose 
bid  wa.";  nearly  double  that  submitted  by  another  contractor? 

Mr.  FRAZIER.  Mr.  McCarl  says  that  the  low  bid  was 
well  above  the  .specifications  of  the  Department  in  the  quali- 
flcatlons  required  in  regard  to  speed,  and  all  that  sort  of 
thing;  and  he  says  there  was  no  competition  in  regard  to 
price, 

I  will  read  from  the  1935  edition  of  the  Army  Air  Service 
Laws  a  portion  of  the  law  approved  July  2.  1926.  which  sets 
forth  the  regulations  in  regard  to  letting  contract:^.  Sub- 
■ection  (f   provides; 

BafWifter  whenever  the  SecretAry  of  War.  or  the  Secretaj-y  trf 
tbc  Navy,  shall  enter  tnto  a  contract  for  or  on  behalf  of  the  United 
Slates,  for  aircraft,  aircraft  parts,  or  aeronautical  acceiworleB,  aatd 
Secretary  is  hereby  authorized  to  award  Mich  contract  to  the 
bidder  that  said  Secretary  shaJl  find  to  be  the  lowest  responsible 
bidder  that  can  fwtlsfartorlly  perform  the  wcjrk  or  the  service 
required  to  the  best  advantage  of  the  Government;  and  the  decl- 
don  of  the  Secretary  of  the  department  concerned,  as  to  the  award 
ot  Buch  contract,  the  interpretation  of  the  proTiaiona  of  the  con- 
tnurt,  and  the  application  and  admlnlBtratlon  of  the  contract  shall 
not  be  reviewable,  otherwise  than  as  may  be  therein  provided  for, 
by  any  officer  or  tribunal  of  the  United  States  except  the  President 
and  the  pyderal  courts 

Apparently,  therefore,  it  was  decided,  on  that  basis,  that  the 
Secretary  felt  that  the  bid  accepted  was  the  lowest  respon- 
sible bid.  although  Comptroller  General  McCarl  said  it  was 
over  $20,000  more  than  the  low  bid. 

Mr   PIITMAN     Mr.  President,  will  the  Senator  yield? 

Mr    FRAZIER      I  yield. 

Mr  PITTMAN.  I  do  not  see  how  this  amendment  reaches 
the  question  the  Senator  has  in  mind.  There  is  no  doubt  that 
there  was  a  competitive  bid,  and  that  two  bids  were  $20,000 
lower  per  plan^  than  the  bid  accepted.  I  think  there  is 
■ome thing  wrong  there. 

Mr  FRAZIER  The  amendment  would  limit  the  profit  to 
in  jM  r(  »'n'  where  the  contract  is  in  exce.ss  of  $10,000. 

Mr   PITTM.^N.    Who  is  to  determine  the  profit "' 

Mr  FRAZIER  A  provision  is  made  in  the  law  that  cer- 
tain officials  of  the  Department  may  go  over  the  books  and 
make  inquirie.s.  and  all  that  .sort  of  thmp. 

Mr  PITTMAN  Does  this  mean  that  the  Government  is 
to  determine  the  profit? 

Mr.  FRAZIER     Yes:  as  I  understand  it 

Mr.  PITTMAN  Tlie  Government  cannot  determine  the 
profit  until  after  the  plane  is  built,  can  it? 

Mr    FR.^ZIER      I  prestim'^  not. 

Mr  PITTMAN  We  would  be  asking  the  contractor  to  bid 
on  a  plane,  to  build  it,  I  take  it,  and  then  have  the  Gorem- 


ment,  after  it  is  built,  determine  what  the  cost  was.  and  allow 
the  manufacturer  10  percent  profit. 

Mr  FRAZIER.  I  do  not  so  uiKlerstand  The  contracts 
would  be  let  just  the  same,  and  when  a  contract  wa^  made, 
and  wiien  the  work  was  performed,  tiiere  would  be  an  inves- 
tigation m  order  to  deteirrrune  what  the  cost  was.  In  the 
case  before  us  it  does  not  seem  to  me  that  it  is  p>ossible  u 
could  cost  one  company  $20,000  more  to  build  a  plane  than 
it  would  cost  another  company  to  biuld  the  same  kind  of 
plane. 

Mr.  PITTMAN.  Let  us  consider  this  question.  Suppose 
the  amendment  were  restored  and  the  Secretary  accepted 
the  bid  of  the  Etougia.':  Co.,  which  was  $20,000  lower  than  the 
one  he  did  accept,  and  thai  company  had  prc>ct?eded  to  t>uild 
the  planes  under  the  bid.  After  they  had  completed  the 
planes  and  the  Government  inve.stigated  and  found  that  the 
planes  cost  the  manufacturer  only  $10,000  lo  build,  it  would 
give  the  manufacturer  $10,000  plus  10-percent  profit.  Is 
that  correct? 

Mr.  FRAZIER.     I  think  that  is  correct. 

Mr.  PITTMAN.  And  the  Govenoment  would  have  the  right 
to  determine  the  cost  ? 

Mr.  FRAZIER.     I  think  that  is  correct, 

Mr.  PITTMAN.  I  do  not  believe  it  would  ever  get  a  bid 
under  any  such  provision  as  that. 

Mr.  FRAZIER.  I  should  like  to  ask  the  Senator  from 
Nevada  whether  he  does  not  think  that  10  percent  is  enough 
profit  on  a  contract  of  $10,000  or  over. 

Mr.  PITTMAN.  The  question  is.  Who  is  to  determine  it? 
Does  the  Senator  think  a  businessman  would  proceed  to 
build  a  lot  of  expensive  planes  which  would  cost  him,  taking 
even"thing  into  consideration.  $20,000  each  when  he  would 
be  botuid  Uixier  a  contract  under  which  the  Secretary  might 
find  It  cost  him  only  $15,000  to  build  the  planes?  No  adjudi- 
cation or  determination  is  provided  for. 

Mr.  FRAZIER.  The  Secretary  of  War,  of  course,  would 
determine  the  cost  from  an  examination  of  the  figures  of 
the  comE>any  which  built  the  plane,  so  I  cannot  see  that 
there  would  be  any  diflBculty  in  that  respect, 

Mr.  PITTMAN.  Cannot  the  Senator  conceive  that  there 
are  different  methods  of  ascertaining  cosLe? 

Mr.  FRAZIER.  As  I  understand,  the  men  who  are  to  In- 
vestigate the  books  would  take  the  cost  figures  of  the  man- 
ufacturer. The  amendment  we  adopted  in  the  case  of  the 
Navy  appropriation  bill  a  few  years  ago  was  a  little  differ- 
ent from  the  amendment  we  are  now  discussing,  and  was  a 
much  better  amendment.  I  have  a  copy  of  the  amend- 
ment, or  practically  the  same  amendment,  which  was 
adopted  as  to  the  Navy  a  few  years  ago, 

Mr.  PirrMAN.  Mr  President,  I  assume  that  the  War 
Department,  if  that  is  the  Department  which  is  buying  the 
planes,  should  have  a  very  accurate  knowledge  as  to  what 
the  planes  ought  to  cost,  and  I  should  not  think  they  would 
enter  into  a  contract  for  an  amount  very  much  above  that 
figure.  If  they  did  so.  then  this  section  is  not  the  one  which 
reaches  the  matter,  in  my  opinion. 

I  feel  this  way  about  the  matter:  There  Is  competitive 
bidding,  we  will  assume,  and  one  man  bids  $20,000  a  plane 
le.ss  than  his  competitor.  His  price  is  quite  low,  or  the  other 
IS  very  high,  I  do  not  know  which.  Nevertheless,  one  bids 
$20,000  less  than  the  other.  He  does  not  know  until  after  he 
has  experKled  hLs  money  m  building  the  plane  what  he  is 
to  get.  because  the  determination  of  cost  is  left  to  the  War 
Department,  smce  they  have  the  money. 

The  manufacturer  might  go  mto  court,  under  this  provi- 
sion, and  sue.  I  do  not  know  whether  he  could  or  not.  but  I 
suppose  he  could.  He  might  be  able  to  sue  and  establish  his 
costs.  But  until  he  took  the  initiative  and  established  his 
costs  the  War  Department  could  arbitrarily  say  that  his  costs 
were  much  less  than  he  claimed  they  were. 

Mr.  FTlAZIEr...  I  have  never  heard  of  the  War  Department 
takiriK  that  atlitude.  I  do  not  thmk  there  would  be  any  such 
danger. 

Mr  PITTMAN  I  think  they  should  take  the  attitude  of 
estimating  the  costs  of  the.se  things  very  closely. 

Mr.  FRAZIER.  In  his  letter  Comptruiier  General  McCarl 
says  that  in  the  matter  of  this  poriicuiar  contract  there  was 
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eoDsideratlon  of  costa  in  letting  the  contract,  because  It 
I  Mt  to  the  Oouglaa  Co..  whose  bid  was  $20,000  hicher  than 
that  jitf  the  Curtls-Wrtght    people   and  a  little  more  than 
|3§.o4^  above  the  bid  of  thi;  other  company. 

Mr]  PITTMAN  I  have  an  idea  that  the  law  provides  that 
the  Department  may  refiLse  any  b.da;  If  they  considered  a 
bkl  etorb  tant.  they  would  have  a  ngh  to  reject  .t  It  seema 
to  vm !  that  the  law  is  sufficient  if  it  Is  executed.  If  there  Is 
anytl  ing  else  to  be  added  to  the  law.  I  do  not  know  of  it.  but 
if  a  iuslnessman  has  to  put  his  money  Into  building  planes 
VflttiUt  iLnowing  what  he  is  to  tret  notwithstanding  his  bid.  I 
think  there  would  be  some  difficulty  in  getting  bids. 

Mr  PRAZIER.  The  Navy  has  liad  no  trouble  in  getting 
bids  jinder  the  provision  put  Into  the  law  a  couple  of  years 
ago.  as  I  understand,  and  it  is  operating  very  well.  The  Infor- 
mation I  have  received  is  to  the  effect  that  the  Nav^r  Deport- 
ment [has  kept  down  expenses  considerably  below  those  of  the 
War  Department  in  the  jHiTchase  of  planes. 

Mr(  PITTMAN.  I  have  never  seen  the  provision  to  which 
the  Sjenator  refers,  and  do  not  know  what  it  is. 

FRAZIER.  Mr.  President,  it  seems  to  me  the  amend- 
ought  to  be  reconsidered  and  the  House  provision  left 
in  tht  bill.  If  this  is  a  fair  sample  of  the  way  contracts  are 
let  bj  the  Army  in  the  buying  of  planes,  it  seems  to  me  there 
should  be  a  limit  of  not  to  exceed  10  percent  at  least. 

Mr.  COPELAND.  Mr.  President.  I  desire  to  make  an 
honeiit-to-goodness  reply  to  the  Senator  from  North  Dakota. 
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perfectly  natural  to  think  that  there  should  be  a  limi- 
upon  profit.  I  think,  ordinarily  speaking,  that  is 
But  this  is  an  entirely  different  situation,  in  spite  of 
everjfthing  the  distinguish*^!  Senator  from  North  Dakota  has 
said. 

•sire  to  refer  to  the  testimony  given  by  The  Assistant 

itary  of  War  in  the  hearings  on  the  measure  before  us. 

ias  backed  up  in  thw  by  a  number  of  witnesses  from 

^ar  Department,  and  I  was  much  impressed  by  what 

?nator  from  Michigan  [Mr.  CouziksI  said  in  connection 

with  |the  argument  when  the  question  previously  arose. 

Id  on  page  26  of  the  hejulngs  that  Assistant  Secretary 
'ing  speaks  about  aii-pianes  and  the  need  for  airplanes. 
I  am|  sure  all  of  us  believ*'  that  American  aviation  ought  to 
make)  very  much  more  rapid  progress  than  it  has  heretofore 
mad0  There  have  been  a  number  of  investigations  in  con- 
nectibn  with  military  aviation.  I  have  in  mind  F>articularly 
the  investigation  of  the  Baker  Board.  It  has  t)een  made  ap)- 
pareat  from  the  reports,  based  upon  these  Investigations, 
that  pt  is  necessary  to  increase  the  number  of  our  planes. 

Mrj  Woodnng,  in  his  testimony,  found  on  page  26  of  the 
hcari|ngs.  speaking  of  the  policy  of  the  War  Establishment, 
said :  i 

ThlB  policy  la  b«s«d  upon  competitive  bidding,  and  in  order  to 
rly  protect  the  lnter««ta  o*  the  Ooyernment  In  the  procure- 
|of  siich  a  highly  technical  piece  ot  equipment  requires  the 
to  submit  with  hu  bid  a  completed  airplane  for  te«t. 

Ke^p  in  mind,  pteaae.  that  with  every  bid  that  comes  In 
there]  must  come  a  completed  airplane. 

Mrl  FRAZIER  Mr  President.  I  pointed  out  that  the  War 
Depahnient  was  spending  about  four  and  a  half  million  dol- 
lars ^  year  for  experimental  purposes. 

Mrl  COPELAND  Very  well:  I  am  going  also  to  refer  to 
XhAt  I  heard  the  Senator  refer  to  it.  and  I  am  polng  to 
speat)  about  it  myself  There,  at  least,  we  are  on  common 
grouijd.  So  let  us  bear  in  mind  that,  according  to  the  testi- 
mony. With  each  bid  there  must  come  a  completed  airplane. 

Thlre  happened  to  be  m  my  State  a  company  which  is 
now  defunct  because  of  this  very  imposition  upon  it  m  the 
submission  of  bids.  The  company  had  to  present  a  com- 
plete^l  airplane  along  with  its  bid.  They  are  pretty  hard- 
boileij  m  the  War  Department.  The  plane  did  not  have 
quite  the  requisite  possibilities  of  fiight.  It  could  not 
go  qilite  high  enough:  it  could  not  land  in  quite  the  right 
time.l  and  so  forth.  Anyway,  the  concern  I  have  m  mind 
invested  hundreds  of  thousands  of  dollars — and  I  mean 
literajlly  hundreds  of  thousands  of  dollars — In  attempting 
to  cofnpete.  and  finally  was  destroyed  by  reason  of  the  con- 
ditioijs  which  prevailed  In  connection  with  the  acceptance 
of  bids. 
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The  bidder  Ls  required  to  submit  with  his  bid,  as  I  said,  a 
completed  alrpUine.  I  am  quoting  once  more  from  the 
testimony: 

The  bidder  la  required  to  submit  with  his  bid  a  completed 
airplane  on  the  line  for  test,  as  he  submits  his  bid.  and  the— 
airplanes  are  thoroughly  tested  and  contracts  awarded  to  the 
manufacturer  who  has  produced  the  finest  performing  airplane. 
after  we  have  evaluated  all  the  planee  In  competition. 

Tliat  is  the  first  burden  that  is  Imposed  on  the  manufac- 
turer— that  along  with  his  bid.  if  he  is  patriotic  enough  to 
bid,  he  must  submit  an  airplane. 

There  is  no  lack  of  supervision  on  the  part  of  the  War 
Department  £ls  to  the  cost  of  the  planes. 

I  contmue  to  quote  from  The  Assistant  Secretary  of  Wsu-; 

To  Insure  the  reaaonableneos  of  the  cost  a  careful  financial 
audit  la  made  of  the  cost  figures  of  the  manufacturer  after  we 
maXe  an  award. 

So.  as  I  have  pointed  out.  there  is  not  any  lack  of  effort 
on  the  part  of  the  War  Department  to  find  out  what  the 
actual  costs  are. 

Continuing  the  quotation: 

This  policy  ia  resulting  In  a  constant  striving  on  the  part  of 
the  manufacturers  to  offer  better  and  better  performing  aircraft. 
It  places  squarely  on  the  shoulders  of  Industry,  where  It  logically 
belongs,  the  necessary  research  and  development  work  and  gives 
the  Government  the  active  use  and  benefit  of  all  the  brains  of 
the  Industry. 

Mr.  President,  we  have  in  existence  at  the  moment  a  spe- 
cial committee  investigating  the  airplane  disaster  wherein 
our  late  colleague.  Senator  Cuttmg,  lost  his  life.  And  we 
have  come  to  realize — all  those  who  served  on  that  com- 
mittee— how  necessary  it  is  not  alone  that  this  industry 
develop  along  the  Line  of  military  aviation  but  also  along 
the  line  of  civil  aviation.  So  when  I  heard  The  Assistant 
Secretary  of  War  say  this  it  struck  a  responsive  chord  in 
my  heart,  because  unless  the  manufacturers  of  airplanes  can 
be  encouraged  to  develop  safe  airplanes  we  will  have  to 
depend  wholly  upon  the  experimental  establishments  in  the 
Government — to  do  what?     To  develop  military  airplanes. 

If  we  are  passing  a  bill  in  the  public  interest,  it  would  seem 
to  me  we  ought  to  provide  so  far  as  we  can  for  the  develop- 
ment of  an  industry  which  ^ill  serve  not  only  the  Army  and 
the  Navy  but  which  will  develop  safe  airplanes  for  passenger 
use  for  the  civil  population. 

I  quote  further  from  The  Assistant  Secretary  of  War: 

For  instance,  we  will  send  out  invitations  for  bombers  for  deliv- 
ery in  10  or  12  months,  and  probably  three  different  concerns 
scattered  well  over  the  United  States  to  bid  on  bombers.  Cer- 
tainly under  that  kind  of  a  system  the  companies  are  going — with 
their  engineering  and  designing  and  researching  departments — are 
going  to  try  and  build,  develop  and  build,  and  deliver  on  the  line 
the  finest  bomber  In  order  to  win  the  competition  and  therefore 
get  the  business. 

Mr  FRAZIER.  Mr.  President,  will  it  bother  the  Senator 
if  I  ask  him  a  question  there? 

Mr.  COPELAND.  Not  at  all.  Nothing  that  the  Senator 
does  bothers  me.     It  is  always  a  joy  to  yield  to  him. 

Mr,  FRAZIER.     I  appreciate  that  statement. 

I  wish  to  read  section  10  (a)  of  the  Army  Air  Service  Laws 
approved  July  2.  1928: 

That  in  order  to  encourage  development  of  aviation  and  improve 
the  efficiency  of  the  Army  and  Navy  aeronautical  materiel  the 
Secretary  of  War  or  the  Secretary  of  the  Navy,  prior  to  the  pro- 
curement of  new  designs  of  aircraft  or  aircraft  parts  or  aeronau- 
tical accessories.  shaU.  by  advertisement  for  a  period  of  30  days 
In  at  least  three  of  the  leading  aeronautical  Journals  and  In  such 
other  manner  as  he  may  deem  advisable.  Invite  the  submission  In 
competition,  by  sealed  conununlcations.  of  such  designs  of  aircraft, 
aircraft  parts,  and  aeronautical  acoessones,  together  with  a  state- 
ment of  the  price  for  which  such  designs  In  whole  or  in  part  will 
be  sold  to  the  Government. 

That  provision  for  competition  and  30  days'  advertisement 
was  approved  July  2.  1926.  Referring  to  the  provision  As- 
sistant Secretary  WoQdring  said: 

Por  instance,  we  will  send  out  invitations  for  bombers  for  de- 
livery in  10  or  12  months,  and  probably  three  different  concerns 
scattered  well  over  the  United  States  to  bid  on  l)ombers. 

The  law  provides  that  bids  shall  be  advertised  for  at  least 
30  days.  That  is  the  kind  of  competition  the  War  Depart- 
ment IS  requirmg,  according  to  As-sistant   Secretary   Wood- 


1936 


CONGRESSIONAL  RECORD— SENATE 


3935 


ring,   in  buying  the  bombers  and,  I  suppose,  other  planes.  I 

He  said,  further:  | 

CertalrUy  under  that  kind  of  a  system,  the  companies  are  going 
with    their    engineering    and    designing    and    researching    depart- 
ments   are  going  to  try  and   build,  develop  and   buUd.  and  deliver 
on    the    line    the    finest    bomber    In   order    to   win   the   competition 
and  therefore  get  the  buslnes.s. 

It  seems  to  me  that  is  no  competition  at  all.  I  cannot 
understand  the  proposition.  The  law  provides  for  competi- 
tion, and  yet  The  Assistant  Secretary  of  War  says  they  send 
invitations.  Is  that  calling  for  competitive  bids?  Is  that 
advert isinc  in  the  aeronautical  papers?  If  so,  then  I  do 
not  understand  the  proposal. 

Mr.  COPELAND.  The  Senator  may  have  invitations  to 
bid  confused  with  invitations  to  the  White  House,  or  some- 
thing of  that  kind. 

Mr.  FRAZIER.  If  the  law  requires  an  advertisement  in 
aeronautical  papers  for  30  days,  why  not  advertise  instead 
of  sending  nut  invitations? 

Mr.  COPELAND.     Let  us  discuss  this  matter  on  the  merits. 

Mr.  PRAZIER      I  thought  that  was  related  to  the  merits. 

Mr.  COPELAND.  The  Senator  does  not  believe  for  a  mo- 
ment that  the  officers  of  the  War  Department  are  trying  to 
rob  the  Department  or  do  something  improper,  does  he? 
When  the  Senator  reads  from  the  rules  of  1926  and  talk.s 
about  aviation  in  1926.  that  is  like  talking  about  the  flood 
when  it  comes  to  the  geological  and  animal  development  of 
the  world.  The  whole  progress  of  modern  aviation  has  taken 
place  since  the  war.  Let  us  not  talk  about  that.  That  is  like 
oxtail  soup — it  is  from  a  long  way  back.     [Laughter.] 

Mr.  FRAZIER.  1926  was  since  the  World  War.  That  was 
only  10  years  ago. 

Mr.  COPELAND.  I  know.  Has  the  Senator  concluded 
what  he  wants  to  say? 

Mr.  FRAZIER.     Yes;  for  the  present. 

Mr.  COPELAND.  Very  well;  then  I  shall  endeavor  to 
conclude. 

We  come  to  the  point  of  the  10-percent  limitation,  and  I 
quote  from  The  Assistant  Secretary: 

The  10-percent  limitation  of  proflits  on  contracts  will  prevent  the 
possibility  of  manufacturers  recouping  any  of  these  experimental 
and  development  cofitt;  and  ultimately  result  in  the  practical  ces.'-a- 
tlon  of  such  research  and  development  on  the  part  of  industry. 
Tills  will  mean  that  the  Government  will  have  to  carry  on  Its  own 
research  and  development  and  that  the  only  brains  being  applied 
to  the  advancement  of  our  aircraft  will  be  such  brains  as  the  Gov- 
ernment may  be  able  to  assemble  at  Wright  Field,  which  Is  our 
technical  and  procurement  branch  of  the  Air  Corps. 

I  do  not  need  to  tell  you  that  such  a  situation  will  materially 
retard  progress  In  the  development  of  military  aircraft  In  this  coun- 
try and  wUl  result  In  our  Air  Corps  being  equipped  with  airplanes 
Inferior  In  performance  to  those  of  other  countries. 

That  is  the  only  conclusion  that  can  be  reached.  We  now 
have  a  number  of  airplane  manufacturing  establishments 
throughout  the  country. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Texas? 

Mr.  COPELAND.     I  yield. 

Mr.  CONNALLY.  Is  it  not  true  that  this  amendment  was 
inserted  in  the  bill  in  the  House  by  a  member  of  a  special 
subcommittee  of  the  Committee  on  Military  Affairs  which 
thoroughly  investigated  the  aircraft  situation?  Was  it  not 
developed  that  the  aircraft  section  of  the  Army  had  disre- 
garded competitive  bids  altogether  and  had  let  contracts 
which  brought  enormous  profits  to  the  manufacturers?  Does 
not  the  Senator  think  it  would  be  in  the  interest  of  time  to 
reconsider  the  amendment  and  let  the  Senate  vote  on  it? 

Mr.  COPELAND.  The  point  the  Senator  has  in  mind 
would  not  be  reached  if  we  should  reconsider  the  vote.  It 
is  not  a  question  of  the  10-porcent  profit.  It  is  the  whole 
problem  of  bidding  and  that  sort  of  thing  that  the  gentle- 
man in  the  House  must  have  had  in  mind.  I  do  not  know 
who  offered  the  language. 

Mr.  TRUMAN.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 

Mr.  COPELAND.  No.  Mr.  President.  I  prefer  not  to  yield 
at  this  time.     I  am  tired  and  anxious  to  conclude. 


The  PRESIDING  OFFICER.  The  Senator  from  New  York 
declines  to  yield. 

Mr  COPELAND.  If  there  are  any  abuses  about  the  method 
of  getting  bids,  that  is  one  thing;  but  that  has  nothing  to  do 
with  the  matter  now  before  us.  Tt\e  question  involved  here 
is  how  much  profit  the  airplane  contractors  may  have  upon 
their  product  when  it  is  finished?  Let  us  assume  that  the 
bids  were  honestly  called  for  or  invited  by  tlie  Department. 
Let  us  assume  the  invitations  were  sent  out  in  the  proper 
manner  and  competition  was  sought.  Every  one  of  tlio 
bidders  has  to  bring  a  completed  plane  up  to  the  line  wh?n 
he  submits  his  bid.  We  are  asked  to  say  to  him.  "When  we 
accept  your  bid,  the  profit  you  can  make  is  limited  to  10 
percent",  and  it  m.ay  also  be  said,  'We  are  not  satisfied  with 
your  plane  as  it  is.  You  will  have  to  make  modifications." 
In  that  case,  when  he  gets  through,  instead  of  ha\'ing  any 
profit  he  will  be  '"in  the  red." 

Mr.  CONNALLY.  What  would  happen  to  the  bidders  who 
did  not  get  the  contract?  They  would  have  manufactured 
planes  also  at  no  profit. 

Mr.  COPELAND.  The  only  hope  they  have,  may  I  say, 
is  that  the  next  time  invitations  for  bids  are  ^ent  out  they 
may  get  a  contract  and  have  a  chance,  perhaps,  to  recoup 
the  losses  which  they  made  the  first  time. 

Let  me  continue  reading  from  the  hearings.  The  Senator 
from  Florida  (Mr.  Fletcher]  asked: 

You  wotild  not  favor  any  limitation  of  profits? 

Assistant  Secretan.-  Woodring.  We  do  favor  a  rea.«onable  profit, 
yes:  but  at  this  stape  I  do  not  favor  any  limitation  of  profits  la 
the  contracts,  and  I  wll!  explain  why,  because  I  believe  we  have 
that  limitation  In  our  audit  today. 

Senator  Hatden.  That  is  a  point  that  I  wanted  to  question  you 
about 

Prom  your  contact  with  those  who  have  been  manufarturlng  air- 
planes for  the  Army,  are  you  of  the  opinion  that  they  have  made 
Inordinate  or  extortionate  profits,  considering  their  expenditure* 
for  research? 

The  Assistant  Secretary  replied: 

I  can  say  definitely  that  I  think  they  have  not. 

Senator  "McAdoo.  Considering  also  the  superior  types  which  hav« 
been  evolved  out  of  this  method,  which  you  must  take  Into  con- 
sideration? 

Mr.  TRLT^AN.    Mr.  President 


The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 

Mr.  COPELAND.  I  wish  the  Senator  would  let  me  pro- 
ceed in  cormection  with  this  matter  until  I  have  completed  it. 

TTie  PRESIDING  OFFICER.  The  Senator  declines  to 
yield. 

Mr.  COPELAND.  There  Is  ample  time.  I  hope  I  am  not 
detaining  the  Senator.  I  have  been  detained  here  for  3  days, 
and  I  have  not  seen  the  Senator  here  much  lately.  Perhaps 
it  will  do  him  good  to  get  a  little  of  the  same  medicine  that 
the  rest  of  us  have  had.  I  am  sorry  I  feel  that  way  atxjut  it, 
but  I  really  wish  the  Senator  would  wait  a  little  bit,  if  he 
wiU. 

Mr.  TRUMAN.     I  shall  wait  until  the  Senator  concludes. 

Mr.  COPELAND.    The  Assistant  Secretary  replied  to  the 

question  I  have  read: 

Gentlemen,  you  must  rememlaer  there  la  an  enormous  expendi- 
ture In  connection  with  the  development  of  a  bomber  under  this 
system,  which  I  think  Is  the  best  we  can  evolve  The  man  who 
does  that  has  his  tooling  up  and  everything  that  he  is  required  to 
spend  which  amounts  to  probably  all  of  the  way  from  >300,000  to 
(600.000  on  that  initial  development  of  the  plane  and  it  may  be 
worthless  to   him   tomorrow  — 

Did  the  Senator  from  North  Dakota  notice  that?  The 
manufacturer  may  spend  from  two  hundred  to  six  hundred 
thousand  dollars  on  a  plane  which  is  worthless  to  him  the 
next  day — 

t>ecause  some  other  plant  tomorrow,  or  next  year,  may  win  the 
competition  for  the  bombers  and  It  may  be  that  a  plane  wi  1  be 
develoj>ed  that  is  more  superior  to  this;  and  in  order  to  Iteep  that 
going.  In  the  Interest  of  national  defense,  that  man  certainly 
ought  to  be  paid  for  that  experimental  and  development  worlt. 

Further,  on  the  next  page,  page  28,  I  quote: 

Blnce  the  Government  la  practically  the  sole  benoficiary  of  the 
progress  of  military  aviation,  it  is  proper  Uiat  the  Government,  as 
1  say,  should  bear  these  costs.  In  this  connection  I  wls^  to  point 
out  that  the  cost  of  building  an  experimental  airplane  rui^s  fr^m 


I 


w 


39316 


CONGRESSIONAL  RPXORD— SENATE 


March  18 


•lOOboo  to  MOOOOO  and  that  manufacturen  cannot  continue  to 
bui]<  and  offer  theae  airplanas  to  the  Oovernmrnt  under  a  statute 
whicti  preclude*  any  poaalbUlty  ot  reimbursement  therefor. 


And  further,  on 


29: 

I.  I  tklnk.  to  put  on  a  lO-percent  IlmltaUon  would  be  to  go 
to  llM  coat-ptua   contract 

It  was  that  evU  that  the  Senator  from  Michigan  discussed — 
the  cost-plus  contract. 

Wpat  jrou  would  hav*  practically  would  be  a  coet-plua  contract. 
If  wt  forced  thla  lO-paromt  limitation  on  them,  and  if  a  manu-  i 
factitrer  on  the  Paelpc  ooaat  got  a  contract  he  could  come  back  '. 
here  to  the  east  coast  and  say.  "Come  on  over  to  my  factory  and 
I  wll  pay  you  50  percent  mt^re  per  day.  or  double  what  wages 
you  ire  ^ttlng  now  What  difference  doe*  It  make  to  me?  That 
will  be  added  to  my  coat.  I  ^et  10  percent  on  the  costs,  and  tha 
mor«  that  I  increase  my  coats  the  larger  my  10  percent  Is."  I 
thlni:  that  Is  possible. 

If  the  Senator  from  North  Dakota  wants  that  system.  Ood 
bleei   hjm!     He  may  take  It:  but  I  do  not  want  it. 

Mr.  President,  so  far  as  I  am  concerned.  I  have  no  desire 
to  (ontinue  the  dJacoakm.  It  is  very  apparent  that  we 
shail  not  be  able  to  rtaeh  a  vote  tonight,  and  I  am  per- 
fectly willing  that  the  matter  shall  go  over. 

I#r.  TRUMAN      Mr    President.  I  desire  to  enter  a  motion 


ttae  vote  at  tbe  Seaate  on  yeettrday  rejecting 
oCered  hf  the  Seiuitce  fktxn  Florida  (llr. 
PLxtcRn).  Inserting,  on  page  69.  line  4.  alter  the  word 
'na  rigation**.  certain  words  and  striking  out.  on  page  69. 
line  23.  the  flgiires  ")i38J77399"  and  inserUng  in  Ueu 
theieof  ••S20«.677.899.~ 
Tile  FRSSIDINO  OPPICER.  The  motion  will  be  re- 
entered. 


AITTHOmTY   TO  SIGN   KHSOLLCD   BILL   DUUIJIG   RECESS 

1^.  McKZLLAR.  Mr  President,  at  the  request  of  the 
itor  from  Virginia  [Mr.  Glass  I.  chairman  of  the  Ap- 
pro! iriatlons  Committee.  I  ask  unanimous  consent  that  the 
Vl«  President  be  authorized  to  sign  the  enrolled  bill  H.  R. 
M62 .  the  independent  offices  appropriation  bill,  after  the 
recess  of  the  Senate  today,  if  the  bill  does  not  reach  the 
Senite  prior  thereto. 

T^ie  PRESIDINQ  OFFICER  Is  there  objection  to  the 
re^e&t  made  by  the  Senator  from  Tenneaae?  The  Chair 
no  objection,  and  the  order  is  made. 

MXSSACB    r«OM    THE    HOCSX — EICHOLLXD   BILL   SIGNED 

from  the  House  of  RepcvMntatlves.  by  Mr. 
I  of  tto  raMttDg  clerks,  announced  that  the  Speaker 
aSSMl  Ui  ilflMlhire  to  the  enrolled  bill  <  H  R  9863  • 
maMlng  appropriations  for  the  Executive  Office  and  sundry 
indmwndent  execulAfe  bureaus,  boards,  commissions,  and 
offices  for  the  flacml  year  ending  June  30.  1937.  and  for  other 
panoses,  and  It  was  signed  by  the  Vice  President. 

KXictrnvE  sBssiow 

Mr.  ROBINSON     I  move  that  the 
coukleratlon  of  executive  business. 

Tne  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  x>nsideration  of  executive  b< 


proceed  to  the 


EXEC  TrriVB   maSACE   KErEltltEO 

The  PRJSSIDINO  OFFXCSR  (Mr.  McOnx  In  tha  chair) 
laldlbefore  the  Senate  a  meaafa  from  the  Preaidit  of  the 
United  States  nominating  Richard  D.  O'Connell.  of  Con- 
Mrttcnt.  to  be  State  diractar.  NaUanal  Eiumi§imLj  Oounell. 
■ticut.  which  «aa  rafarred  to  the  Conuntttee  on 


EXCCtn-IVE    RCPOKTS   OW   COKXTTrXXS 

Mt.  PITTMAN.  from  the  Committee  on  yareign  Relations. 
rcpo  rted  favorably  the  nomination  of  Charlea  8.  Reed.  2d.  of 
Obti ,  now  a  Foratpi  Oeiyka  ottoer  of  clan  •  and  a  consul,  to 
be  also  a  secretary  In  the  Diplomatic  Service. 

tKINQ.  from  the  Committee  on  the  Judiciary,  reported 
bly  the  foUowiitg  nominations: 
ard  M.  Curran.  of  the  District  of  Columbia,  to  be  judge 
peUca  court  for  the  District  of  Columbia,  vice  Ous  A. 
axpured. 


Martin  Travieso.  of  Puerto  Rico,  to  be  an  associate  jasUce 
of  the  Supreme  Court  of  Puerto  Rico,  vice  Pedro  de  Aldrey, 
resigned. 

Mr.  McADOO,  from  the  Committee  on  Patents,  reported 
favorably  the  nomination  of  Charles  H  Shaffer,  of  Marjiand. 
to  be  examiner  in  chief.  United  States  Patent  OflQce 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Poet  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER  The  reports  will  be  placed  on 
the  Executive  Calendar. 

If  there  are  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calendar. 

POSTM.VSTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  calendar  be  confirmed  en 
bloc. 

The  PRESIDING  OFFICER.  Without  obJecUon.  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

That  concludes  the  calendar. 


recess 


The  Senate  resumed  legislatli>«  seasloa. 

Mr.  ROBINSON.     I  mow  that  the  Senate  take  a 
until  13  o'clock  no<m  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  smd  7  minutes 
p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Thursday, 
March  19.  1936.  at  12  o'clock  meridian. 


Bxtcutive 


NOMINATION 

nomination    rfceiv€d    by    the    Senate    March    18 
ilfffislative  day  of  Feb.  24).  1936 

Natiowal  Emfrgewct  Cotmcn. 

Richard  D.  O'Connell,  of  Connecticut,  to  be  State  director. 
National  Emergency  Council,  for  Connecticut. 


CONFIRMATIONS 

*jecirttt>e  nominaticns  confirmed  by  the  Senate  March   13. 

ilegUkUtm  day  of  Feb.  24),  1936 

TxmruASTtJin 

kMKAHSAS 

Monroe  R  Hughes.  Nettleton. 
Frank  N.  Johnston.  Ozark. 
James  W.  Byrd.  Smackorer. 

■amjcKT 
Sam  J.  Spalding.  T<rtiannn 
Mayme  D.  Cogar.  Midway. 
Gemmill  Baker  Senil.  Mount  Sterling. 

MXCHIGAH 

Sebastiano  Camilli.  BMwmer. 
Walter  W.  Derby.  Covert. 
Lura  B.  Schrelber.  Douglas. 
Harry  E.  Penninger.  Lake  Linden. 
Jarvls  C.  Chamber Un,  St.  Clalr. 
Morris  R.  Ehle.  Way  land. 
Charles  J.  McCauley.  Wells, 
William  H.  SUckel.  White  Pigeon. 


M  Windham. 
C.  Covlnitoci.  LdTon. 


Leslie  L.  Like.  Drummond. 
Mary  B.  Bacon,  Ismay. 
Thomas  Butler.  Miles  City. 
Ralph  Drew.  Somers. 
Albert  Hole.  Wheeler. 

rxmiKssn 

Douglas  B.  Hm.  OoQiemile. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  March  18,  1936 

The  Hoase  met  at  12  o'clock  noon. 

Rev.  Thuniiis  G.  Thomas,  pa-stor.  Caldwell  Baptist  Church, 
Caldwell.  N.  J.,  offered  the  following  prayer: 

AlmiKhty  God.  our  Heavenly  Father,  father  of  those  who 
are  Thy  children  by  faith  in  Jesus  Chnst.  we  come  into  Thy 
presence  this  morning  thankmc  Thee  for  all  the  blessings  of 
life  ajid  for  the  special  bles-sings  of  redemption  through 
Jesus  CliTLst.  our  Savior. 

We  come  as  a  nation,  our  Father,  thanking  Thee  this  day  ' 
for  all  Thy  goodness  to  us,  and  the  way  in  which  Thou  hast 
led  u.';  in  the  past.  Today  as  these  men  pather  here  to  de- 
liberate upon  the  enactment  of  further  le*?islation  for  the 
well-being  and  advancement  of  this  Nation,  we  pray  that 
Thy  blt-ssing  shall  be  Riven  to  them  aJid  Thy  divine  wisd<Hn 
and  K'uidance  re;-t  upon  them,  for  Thou  hast  said  if  we  lack 
wLsdom  let  us  a.sk  God.  who  giveth  to  all  men  liberally  and 
upbraideth  none,  and  it  shall  be  given  to  them. 

Further  we  pray  that  Thou  particularly  shall  bless  our 
Nation,  and  the  poor,  the  friendle.ss,  and  the  homeless,  espe- 
cially thase  today  who  are  in  the  devastated  areas  of  our 
country  becau.se  of  tloods.  We  ask.  our  God.  that  our  Na- 
tion may  continue  as  the  leader  among  the  nations  of  the 
earth,  holdinii  aloft  the  light  of  liberty,  justice,  freedom,  and 
truth,  that  we  may,  as  a  beacon  light,  guide  other  nations, 
that  they  may  learn  juj^tice.  and  that  they  may  show  mercy 
and  walk  humbly  before  Thee  our  God.  We  ask  it  humWy 
in  Jesus"  name  and  lor  His  sake.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MK5KACK   ntOM   THK    SBNATB 

A  messape  from  the  Senat/".  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  p>a£sed  a  bill  of  the 
following  title,  m  which  the  concurrence  of  the  House  is 
requested: 

S.  3669  An  act  providing  for  the  suspension  of  annual 
a.s5*'.s.smtnt  work  on  mining  claims  held  by  location  in  the 
Unit.ed  St.ites. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  of  the  Senate  of  the  follow- 
ing tltle5- 

8.  2664.  An  act  to  aid  in  defraying  the  expenses  of  the 
Third  Triennial  Meeting  of  the  Associated  Country  Women 
of  the  World,  to  be  held  in  this  country  in  June  1936;  and 

.S  3173.  An  act  for  the  relief  of  certain  formerly  enlisted 
members  of  Battery  D.  One  HuiKired  and  Ninety -seventh 
Coast  Artillery  <  Antiaircraft* .  New  Hampshire  National 
Guard. 

SOCIAL  PROBLEMS  IN  A  CHANCING  WORLD 

Mr.  KOPPLEMANN  Mr  Speaker,  I  ask  unanimous  con- 
ceal to  insert  in  the  Record  an  address  made  by  myself,  and 
Iwrillde  therein  an  address  made  by  Hon.  Harold  Ickes,  Sec- 
retary of  the  Interior. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

M.-  KOPPLEMANN  Mr.  R;)eakcr.  under  leave  granted  to 
extend  my  remarks  m  the  Rxcord.  I  mcJude  an  address  by  the 
Secretary  of  the  Interior.  Hon  Harold  L  Ickes.  before  the 
con\-ention  of  the  Un:trd  Synagogue  of  America  at  the 
Willard  Hotel  Washington   D.  C,  March  16.  1936,  as  foUows: 

Mr  Kopn.rMANN  Lwdlrs  anrt  grr^Vemr-r)  thf  torrh  of  ppogrpwa 
h«.s  bem  kept  n.namr  not  slnnp  br  thr  arhJevrmrnt*  at  science 
•nd  InduitrT  mirl  r\i!ture  but  a!<  mtich  by  thr  .«ympathT.  the 
to*eranf.'  and  !h*  rrvinrntK.n  mt  ttiot*  who  are  eaper  to  give  new 
Meaa  m  chanre  to  prrvp  ihetr  value  Surh  Tincter.stancJJnp.  toler- 
•ne*.  »Dd  oooperatl»i)  ran  he  round  onlT  amonp  tho«;e  who  are  free 
fro«n  bigotry  and  whoee  desire  for  the  betterment  of  hximan- 
ktod  MMbrBces  all.  The*^  axe  the  penplr  to  whom  we  of  the 
United  Synagogue  oT  America  and  civilization  generally  are 
Indebted 

One  of  them  H  wltli  ua  this  eiening 

It  te  my  prtTlleK*  to  present  bim  the  UoaoratOe  liarold  L.  Ickes, 
Secretary  of  tbe  fnterlar. 


Mr.  IcKis  I  brtng  tou  the  pensonal  greettnen  of  the  President  of 
the  United  States.  The  President  instructed  me  to  express  hu 
hope  for  a  highly  suoreflKful  gathertnp 

In  about  3  weeks  Jews  In  all  parts  of  the  world  aUI  c>tnK<rvo  the 
Peast  of  the  Pa&soTer  This  fea^t  commemorates  the  nN-ni;:  >n  of 
the  Israeltten  from  their  boi.dage  in  Eirvpt  and  ihf.r  wandiTinir's 
through  the  desert  for  40  years  As  I  understand  U  th.-i  minra- 
tlon  was  neceaaaxy  fi>r  the  purpo«e  of  pern^lttinn  »  new  ^nfrttum 
of  free  men  to  be  born  aixl  to  achieve  adulthood  ro  that  when  U^ 
Jews  entered  the  Promised  Land^they  would  have  on  Trome  ttv? 
habits  and  Inhibitions  of  •enrltude  and  would  have  jiut  0:1  'he 
qvintuai  hahiliments  of  liberty. 

Ttxlay  we  of  America  are  aJ.-so  wandertnt  In  the  desert,  even 
though  it  Is  a  Boclal  and  not  a  physical  dewrt  L4ke  th  >»e  fore- 
fathers of  yours,  to  whoee  will  to  win  thnou|rh  freedom  in  the 
Prorui.sed  Land  you  will  trl\e  Just  honor  at  the  P^ast  otf  the  Pasa- 
orer.  we  are  today  atruKglmg  to  throw  off  the  rewtrainia  whjch  h:iv« 
prevented  ua  from  achieving  a  better  and  a  more  worthwhUe  social 
order  May  we  have  the  courage  and  endxiranoe  such  :ia  was  poa- 
•eaaed  by  your  anceetors.  to  keep  up  th«"  strugjjle  for  40  yeani.  tf 
need  be.  but  let  us  hope  thai  In  a  much  ahorter  period  we  may 
find  ourselves  in  the  promlaed  land  tovurd  which  we  have  been 
striving 

it  required  the  economic  crtsla  that  bllirhted  ua  in  the  fall  of 
1929  to  make  us  realise  how  far  our  feet  had  strayed  from  the 
path  that  had  been  laid  out  for  us  by  those  heroic  axir«»u>r8  at 
aura  who  suffered  at  Valley  Forge  In  order  that  we  miKht  en)oy 
the  blessing  of  ptoUtical  freedom.  The  concept  of  the  foundini^ 
fathers  of  America  was  that  of  a  happy  and  contented  people  aua- 
talning  themselves  from  the  rich  and  abundant  land  that  seemed 
to  stretch  further  west  the  deeper  the  restless  pioneers  penetrated 
inland  from  the  Atlantic  sescoast  Land  there  aeemed  to  be  in 
pie«ty  for  all  who  cared  to  possess  It;  and  to  aupport  himself  and 
his  family  from  the  land  was  the  ambiUon  of  Uie  average  AmerKran 

Of  course.  It  was  anticipated  that  there  would  be  merrhants 
and  bankers  and  tnanxifacturcrs  on  a  moderate  acale  to  serve  the 
economic  needs  of  the  lanckwmera.  but  eren  these  entreprenevu^. 
Important  as  they  nught  be  In  the  economic  Itfe  ot  the  cxjuntry. 
would  be  subordinate  to  and  dependent  upon  ownership  of  laniid 
and  Its  cultivation  There  was  no  situation  In  any  part  at  the 
world  from  which  it  could  reasonably  be  surmised  that  (frest 
manufacturing,  commercial,  and  banking  organizations  later  would 
grow  up  Since  neither  past  nor  contemporunfous  history  con- 
tained a  Single  reference  to  such  an  economic  and  social  sy.stem 
as  exists  today.  It  Is  only  fair  to  assume  that  the  founding  fathers 
nerer  envisaged  the  America  of  the  present. 

Moderate  wealth  they  could  understand  and  they  expected  the 
valuable  and  apparently  boundless  resources  al  America  to  yield 
riches  to  those  who.  by  their  industry  or  acumen,  mlgbt  be  able  to 
earn  luore  than  avera^  rpwards.  Ekoubtiess  they  also  expected. 
on  the  basis  of  their  experience,  that  there  would  be  a  class  exist- 
ing at  or  below  the  marxin  of  actual  want  But  between  these  two 
strata,  the  one  moderately  rich  and  the  other  not  too  poor,  both 
of  which  proups  would  be  relatively  small  In  size,  they  saw  the 
average  American  fanuly  living  on  land  that  It  owned  and  wre5t):i); 
from  that  Land,  without  undue  hardship  cjr  devastating  toll,  food, 
clothlL.i;.  and  shelter  suf^ient  for  the  needb  of  the  fan:iUy.  aith  a 
comlortable  margin  over  to  provide  moderate  luxuries  and  security 
againi>t  illness  and  old   age 

However,  the  eccHiomic  cliaracter  of  the  country  changed  radt- 
t:aily  and  aJmotit  completely  following  the  Civil  War.  The  iiidu.%- 
irial  era  had  dawned,  not.  only  here  but  In  other  parts  '  f  ll>e 
dvUlzed  world.  With  our  vast  natural  resources  it  was  :nevniable 
that  we  wovild  enter  the  keen  compeUtlou  ot  Uie  new  ecoiiuniic 
order  with  a  decided  advantage  The  energy,  resourcefulnesA,  and 
general  intelh^enc*  of  our  people,  plus  our  inventive  g»niua.  wer*; 
additional  boons  to  us  m  this  race  few  supremacy  An  eagerly 
adventurous  p«-ople.  It  Is  not  to  be  doubted  that  we  enl«*red  this 
new  economic  phase  eagerly  and  with  high  liopes.  We  not  oiilv 
felt  that  we  would  survive  in  the  strupijle  with  our  competitors 
but  that  we  would  soon  ba^-e  them  ai  a  disadvantage.  Probably 
If  anyo*ie  gave  even  a  '.houghl  to  the  social  consequences  that 
would  ref'ult  from  such  a  radical  derlation  from  the  course  t.hat 
we  had  charted  for  ourselves  It  was  only  In  passing  It  Is  fair  to  say 
thiit  no  one  actually  knew  where  we  were  headed:  It  may  even  be 
a&rmed  with  corifLdence  that  no  one  could  have  foretold  our 
destination. 

But  11  we  saw  only  the  brilliantly  bued  rainbow  when  we 
started  on  our  new  course,  looking  backward  now,  we  can  discern 
with  clear,  if  not  altogether  sausfled  vision  whither  the  path 
actually  led  that  we  so  trustingly  sought  with  eager  feet  No 
one  can  now  boa.st  of  an  America  that  even  approximately  fuIflJls 
the  dreams  of  thos^  who  gave  u*  a  land  which  they  not  only 
hoped  but  belit  ved.  as  they  expressed  It  in  the  Declaralion  of 
Independence  would  be  one  where  it  would  be  recognized  that  all 
men  are  created  equal,  that  they  are  endowed  by  their  Creator 
with  certain  inalienable  rights,  that  amnt^g  these  rights  are  life, 
liberty,  and   the  pursuit  of  happiness. 

The  concept  was  of  an  America  that  in  a  few  generations  would 
be  occupied  by  happy  and  contented  landowners,  but  instead  of 
such  a  de&lrahle  state  of  society,  one  ot  the  ma)or  problems  of 
government  for  many  years  has  been  to  prevent  our  hne  and  free 
and  KUU  senu-indepeudent  agricultural  class  from  being  pushetl 
back  into  that  Ktate  of  pefi&antry  which  hundreds  of  thousand*  of 
imniigrants  from  every  nook  and  corner  of  i^urope  In  years  past 
have  sought  to  eM:ape  by  com-xig  to  tliese  shores  And  wh;ie  mere 
&re  heard   in  ever}    part   of   the   land   the   despairing   criet<   ol    our 


( ^1 


la'^fi 


CX)NGRESSIONAL  RECORD— HOTTSF 


3<tt« 


i 


^ 


I 

I 


COIWTRESSIOWAL  RECORD— HOUSE 


March  18 


1936 


CONGRESSION.AX  RECORD^HOUSE 


3d39 


gallantly  to  kMp  Cram  t>etn«  xaUUj 
tn  tha  f"""'*<  quiciLaaQda  to  vtthfCaod  which  tbmf 
ar4  exerting  every  ounc«  ot  their 
our  miQca.  tn  our  tactorlaa.  and  in  our 
th.it  ar«  eren  \tm  tmiBtmn0at-  iMlMd  oC  ft  eltUenry  contented 
wt  ii  modest  but  adw|V><  fortmma.  wfth  a  dlaparlty  between  tb« 
lictx  and  the  poor  which  while,  apparent,  u  not  unreasonable .  we 
ftid  an  America  containing  a  tmaii  but  very  rich  ciaa*  and  a  dla- 
prtportionately  large  but  very  poor  claaa  with  a  (roup  In  between 
pnifMlnt  fortuaaa  that  are  oooifortable  u  rocnpared  with  the 
w  7  poor,  but  toilpMflcaat  as  — — urri  against  the  very  rich. 

,  i  dlapaaakMoat*  appnUaement  of  our  existing  aoclai  and  eco- 
MlRic  order  would  lead  to  the  concluaion  that  we  Amertrans 
tni  tead  of  keeping  our  eyas  dxcd  oa  the  promlaed  land,  until 
re<ently  had  actually  turned  our  backa  oa  It  and  were  count^r- 
txu  rching  in  tha  41VHtti«  tt  Wgjpt  and  tta  PfeMMlM 

natead  of  a  aaBOMaott  IB  Urfa  maaatxra  wi|^MMitg  itself  by  tta 
ow  D  labor  aapaad  to  Und  or  other  meane  at  production,  the  own- 
•r^p  of  wnleli  te  in  the  hand*  at  the  producera.  we  find  an 
■yatem  which  takee  deadly  toll  of  those  who  are  help- 
hownd  to  Its  terrtce  Little  children  are  worked  (or  long 
ho4irs  at  taaka  beyond  their  strength  at  pitlTuily  nmall  wag^ea 
Wonen.  stUl  at  a  disadvantage  In  our  machine  era.  are  similarly 
as;  ilolted.  They.  too.  are  held  to  grinding  labor,  in  what  In  effect 
ar  testa  of  physical  endurance,  for  wages  that  barely  keep  soul 
anl  body  together  Thouaanda  of  tha  ftrongeat  and  most  vtrtle 
gg  oar  manhood  are  reftaaaalad  ta  factorlaa  under  a  paca-eetting 
•ffiaaa  wblch  racks  tha  ke<y  aad  tndwmliMa  the  narraa  The 
Ini  listent  dHHUId  tf  for  younfrer  and  atronger  men.  who  tn  their 
tu  'n  are  nMlllaaBly  and  as  speedily  as  possible  drained  erf  their 
energlee,  only  to  be  caat  aside  for  ever-younger  tub- 
al an  age  when  under  normal  eondltlons  they  would  Just 
the  full  maturity  of  their  manhood.  .\nd  as  com- 
for  this  draining  of  nervous  force  and  this  erosion  of 
the  workman  all  too  often  is  paid  a  wage  upon  which  he 
It  tmpoaalbie  to  siipport  his  family  properly,  to  say  nothing 
being  able  to  la^  something  aside  for  periods  of  involuntary 
Unemployment,  for  times  of  stckneea.  and  for  tnerttable  old  age. 
other  wcrda,  a  great  army  of  American  workmen  Qnd  It  tm- 
paJHlble.  under  our  economic  systena.  to  ma.ntaln  their  famlllea 
acpordtog  to  our  theoreUcal  Amarlcan  standard  of  living. 

sometimes  wonder  whether  we  Americans  are  not  the  moat 
roinantlc  people  tn  tha  world.  We  started  out  with  the  hope  that 
oi^^  atandard  of  Uvtnc  would  not  only  be  the  highest  in  the  world 
that  it  would  be  so  high  that  pracUcally  every  American  would 
able  to  live  comfortably  above  the  margin  of  existence  Per- 
haps this  waa  tnta  in  tha  earlier  days,  and  perhaps  it  woiild  be 
even  now  if  wa  bad  not  wandered  so  far  from  the  course  laid 
dofcm  for  us  by  the  fMudlng  fathers  Then,  havtng  made  up  our 
BilDds  that  the  Amartcaa  standard  of  living  would  ouarfow  to  our 
takal  or  m  fact  bad  already  done  so.  we  built  up  an  tnaliakable 
be  let  that  the  American  standard  of  living  was  not  only  the  highest 
the  world  but  that  It  was  as  high  as  any  reaaooable  human  being 
ah  }uld  expect  it  to  be. 

Jnfortunately.  this  is  not  the  fact  As  wealth  more  and  more 
hai  been  coocentrated  tn  the  hands  of  the  few.  the  number  at 
Americans  living  at  or  below  the  margin  of  existence  has  steadily 
In -rea*e<l  According  to  the  (Lodlngs  of  the  nonpartisan  Brookings 
Inttttutloo.  as  puMlshad  tn  Americas  Capacity  to  Conauma.  "at 
1019  pnoaa  a  faoolly  mooma  of  §3,000  may  be  regarded  aa  soAelent 
supply  only  baste  naoaaslUea.  However  aocxirate  this  gei^eralira- 
tttq/a  may  be.  It  is  i^gmfti  iiit  to  note  that  more  than  10.000.000 
or  practically  «  paroant  of  the  total  number,  were  below 
of  expeodltwaa.'* 
la  a  drab  ptctiire  indeed  at  that  Garden  of  Kden  from 
wlllch  wa  were  turned  out  In  1939  and  back  to  which  the  Liberty 
La  tgiiers  «(>  ardently  hope  to  entice  us  Alaaoat  tvlMIUixls  of  the 
tai  al  number  of  American  families  at  tha  balflrt  at  our  so-called 
dMa  Dot  earn  enough  to  aupply  themselv^  with  the 
■iWlaa  ot  life  And  at  that  same  period  tt  Is  estimated 
two  to  too  and  oao-kolf  nxlUlon  Americana,  able  to 
wintaff  to  work,  could  ftnd  no  work  to  which  to  set 
ktr  hands  They  vara  laft  to  console  themaelvaa  with  the  reflec- 
tkn  that  they  cooatltutad  the  great  and  growing  army  of  the 
to  ImolottcaUy  unemployed— living,  if  hungry,  examples  of  the 
pt^uttlTtty  of  the  Inrentlve  genius  of  America,  the  tender-haart- 
ot  bar  nmail  indlvidualuts.  and  the  bumaaa  raaooieo- 
at  bar  then  cootroUing  social  and  poltUcal  Institutions. 
tt  would  not  IM  so  bad  if  we  frankly  faced  the  facts,  because 
tto  n  wo  oUliit  hope  that  tn  time  we  would  derlaa  a  remedy  To 
—  •"  ~iMa>o  worse,  we  continue  to  aasuxe  ourselTea.  notwtth- 
that  the  majority  of  our  people,  even  tn  so-called  pros- 
laea.  are  below  tha  margin  ot  a  decent  existence,  that  our 
of  UTtBg  la  tha  highest  that  the  world  has  ever  known 
ttat  wa  want  to  ba  drawn  from  this  legend  Is 
thf  A  onr  iCandard  la  alao  aa  hlch  aa  aayoaa  could  reasonably  ask 
th  tt  Amartca  has  fKaBad  bar  dMttny  as  a  land  of  contented. 
happy,  and  proi^araaB  homaii  bamc^.  rejoicing  in  the  poatmiotx 
both  political  and  awowantr  fraedom.  This  Is  dosing  with 
Itlcal  soothing  sirup  to  dull  tha  aenalbaiUes 
;  t  is  time  that  we  were  quit  ot  mooning  with  o\ir  heads  tn  the 
dcuds.  boasting  about  the  Amartcaa  standard  of  living  It  is  time 
thi;t  *e  faced  realities- tluU  wa  took  an  honeet  inventory  of  our 
sottal  and  economic  condltlooB  with  a  view  to  applying  remedies 
wqsra  remedies  are  needed  "Standard  of  living"  is  a  relative  terra 
If  It  be  true  that  the  American  standard  of  living  Is  the  hlgh- 
_  .,.-.  .  .^-  ...  -  today 
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oo   record,   that   Is  aot 

Wliat  we  are  facing  is  tfeo 
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ard  of  living  Is  such  as  to  aasure  the  minimum  requirements  of  all 
of  our  people  as  to  comfort,  health,  and  general  well-being.  If 
oor  ataodard  ot  living  la  not  that  high,  then  tt  Is  not  high  enough. 
whatovar  the  standard  at  living  may  have  been  In  other  ages  and 
may  ba  now  in  other  countries. 

euzty  percent  of  the  people  of  the  richest  coiintry  In  the  world 
living  at  or  below  the  mari^ln  of  exutence  In  the  prosperity  year  of 
1939  And  since  1939  we  tiave  t>een  going  through  the  worat  eco- 
nomic crisis  in  our  history. 

The  Implications  tn  the  cold  and  objective  statement  that  60 
percent  or  more  of  the  people  m  the  United  States  are  living  at  or 
below  the  margin  of  existence  do  not  have  to  be  spelled  out  to  such 
an  audience  as  this.  Too  knov  that  tt  means  malnutrlUon  tn  the 
child  ar.d  undamoortabiikent  In  the  adult.  It  means  Lasufflclent 
clothing  and  ahaltar.  It  mnsns  a  lack  of  medical  care  It  means 
that  people  must  forago  thoae  norTnal  recreations  which  keep, the 
txjdy  healthy,  the  mind  clear,  and  the  spirit  uplifted.  It  means  a 
curtaltoMnt  of  edueottonal  and  cutturoi  opportunities. 

ThO  Itta  that  la  halag  led  today  by  a  majority  of  our  fellow 
dtlaaoa  la  property  anaJyred  in  lAnd  of  the  Pree,  a  recent  book 
by  Harbart  Agar,  who  says  It  is  not.  in  plain  fact,  the  sort 
of  life  which  give*  a  man  a  fair  chance  to  «ive  his  soul  The 
poor  man  tn  a  decent  society  •  •  •  rn^^y  possibly  dessrve 
the  Biblical  appellation  of  blessed',  the  pix>r  city  dweller  in  an 
Industrial  plutocracy  is  clearly  cursed  He  not  only  lacks  com- 
fort and  security  and  hope  but  his  5urroundln><s  tend  st<-adily 
to  debauch  him  Who  but  a  saint  can  keep  kindliness  or  dig- 
nity   or    moral    strenjrth    if    he    lives    like   an    animal?" 

As  a  single  example  of  the  ufLspeakable  conditions  under 
which  nUlllons  of  Amertcan.n  actually  live  who  are  supposed  to- 
day to  t>e  enjoying  the  highest  standard  of  living  in  the  history 
of  the  world.  I  will  quote  from  a  study  made  by  Mr  U.  A.  Hall- 
gren  of  15  famlllea  living  In  one  of  the  worat  slums  in  PtUla- 
delphU 

"In  a  period  of  3  years  there  had  t)een  reported  tn  the  15 
fanulles  13  eases  at  UletdUmacy  and  attacks  on  girls  and  wocnen. 
11  casea  of  daaartlon.  S  ot  ImhacUlty.  18  of  communicable  dis- 
eases. 7  at  ahaoliita  poearty.  5  of  cruelty  and  incorngtbility. 
and  5  of  chronic  drunkenness."  The  district  In  which  these 
families  lived  Is  described  as  follows  "The  •  •  •  tenements 
were  almost  all  narrow  three-story  affairs,  one  room  to  a  floor. 
They  were  without  modem  heating  and  plumbing,  the  majority 
of  them  having  to  depend  on  outdoor  toilets  They  were  dirty, 
dingy,  and  dark,  facing  upon  narrow  lanes  and  courts,  some  of 
which  were  no  more  than  5  feet  across.  Approximately  140,000 
people  lived  tn  the  district." 

Kxamples  such  as  the  foregoing  could  be  multiplied  by  dtlng 
incontrovertible  facts  from  every  large  city  In  the  United  States 
and  from  pracUcally  every  town  and  village  because  even  the  coun- 
tryside has  Its  slums  Nor  do  the  slums  alone  pose  an  accusing 
question  as  to  what  we  are  going  to  do  about  such  of  our  social 
institutions  as  need  overhauling.  To  our  shame  be  tt  said  that 
many  other  striking  examplaa  of  social  and  economic  maladjust- 
ment could  tM  cited.  I  call  to  the  attention  of  those  who  are 
suffering  from  political  astigmatism  the  following  facts  presented 
by  Dr.  Goodwin  Watson  In  a  recent  paper  prepared  for  the  Amerl- 
catn  Council  on  Education 

"Leas  than  one-fourth  of  the  child  population  receive  such  mini- 
mum health  service  as  annual  physical  examinations,  vaccination. 
and  diphtheria  immunization 

"At  laaat  S.OOO  coo  children  of  school  age  are  not  in  school  at  all. 
due  to  handicaps,  and  In  some  caaaa  to  the  fact  that  no  school  la 
provided  near  them 

"The  special  educaUon  needed  by  90JIM  crippled  children,  46.000 
visually  handicapped  children,  and  S.OIttjBIW  with  Impaired  bearing 
Is  sUU  not  provided 

"In  the  United  SUtes  we  have  more  than  4.000.000  persons  over 
10  years  ot  aga  who  have  never  learned   to  read  and  write  ~ 

In  other  words,  on  the  scientific  frontier  we  have  made  tre- 
mendous strides  In  Invention,  in  the  discovery  of  manufacturing 
processes  and  In  research  we  are  magnificent  On  the  Industrial 
frontier  we  have  been  using  seven-league  boots,  but  on  the  social 
front  we  are  just  barely  crawling 

Now.  Just  what  are  we  going  to  do  about  It  all?  Is  our  vision 
so  limited  and  so  uninspired  that  we  can  see  nothing  for  the 
futtire  except  a  return  to  those  conditions  that  we  called  proeper- 
ous  prior  to  1939;  those  tlmca  when  what  was  gaudy  and  cheap 
and  ttambouyant  tn  our  social  system  was  flaunted  In  the  front 
parlor  while  we  swept  oadar  the  back  stairs  our  slujns.  our 
unemployment  and  our  aabnarglixal  living  for  a  majority  of  our 
paopla?  Or  shaU  we.  chastened  In  spirit  by  our  narrow  escape 
from  a  social  and  economic  cataclysm  that  seemed  about  to  en- 
gulf all  of  us  tn  a  common  disaster,  really  set  to  work  to  build 
oo  this  continent  such  a  nation  as  the  humane  and  socially 
mlivtwrt  of  our  founding  fathers  saw  In  their  dreams — a  nation 
conalattng  not  of  a  numerically  small  claaa  holdins  most  of  the 
wealth  of  the  country  with  60  percent  or  more  lacking  adequate 
food  and  clothing  shelter,  but  a  naUon  which,  except  for  that 
mere  handful  of  mlsflu  and  derelicts  that  are  constantly  being 
sloughed  00  of  every  social  group,  shall  be  composed  of  citizens 
who  are  anonnmlrally  free  because  they  poaaeas  the  means  of  sup- 
plying themaalvaa  with  those  things  that  make  life  worth  whtla 
and  who  are.  tharefora.  truly  politically  free? 

AsplraUoos  to  maka  thia  country  wliat  our  forefathera  Intended 
it  to  be—  a  land  ot  equal  opportunity  for  all.  regardless  of  race  or 
coloror  owed;  a  land  where  evary  man  may  aspire  u>  at  least  a 
modeat  ownarahlp  of  prtvmta  property  and  a  chance  at  that  work 
for  which  he  la  beat  adapted  In  order  to  earn  a  comfortable  living 
for  himself  and  his  faoiUy — a  living  that  will  make  tt  poaalble  for 


taloi  adeqaaMly  te  adOLStr*  hts  chTldren.  to  lay  up  srxnething  for  his 
old  aga.  and  to  have  a  little  left  over  for  leglllnu^t^  luxuries^  -such 
aspirations  have  in  some  qunrters  come  to  be  referred  to  .unerringly 
•s  "the  more  abundant  lit e  "  The  Inference  Intended  le  that  to 
undertake  to  provide  In  fact  such  a  Blandard  of  Uvliig,  as  mls- 
takealy.  we  h«»ve  bt^u  boasting  already  exists,  !.■;  s<^>niething  naive 
and  childishly  amutlng  Yet.  despite  the  barbed  shafts  of  ndlcule. 
the  labored  wtttlcl.sms  and  the  sneering  qulprs  of  a  certain  t3rpe  of 
oynlcal  critic,  I,  for  one.  do  not  heeiiate  to  declare  that  tliere  should 
be  a  more  abundant  life  tiT  those  nullions  upon  nuUkons  of  Ameri- 
can men.  worsen,  and  chUdren  who  are  livuig  below  the  mtirgm  of 
a  decent  existence. 

Since  when  did  the  desire  to  Improve  ertmomlc  and  social  condl- 
tiiiiL>-  Indicate  sudh  naivete  as  to  make  him  who  avows  his  hope  that 
ln-rr  II.  Anrerira  we  mny  in  lart  build  up  the  fineet  social  orcier  that 
u.'  uurld  hii-s  ever  set-n  a  legitimate  targH  for  saUrical  gibes? 
.ArTc-^  a;:  it  » as  to  eKtabiish  polltlraJ  and  economic  freedom  on  this 
coi.tineni  to  buiid  up  a  (kwIhI  erder  within  which  even  the  hum- 
blest citizen  ackuld  at  leaKt  have  sufBclent  food  and  clothing  and 
^^..l  lU'i  aud  las  Juiit  ahare  of  God  s  free  air  and  sunshine  that  our 
{,.:..;>  endured  the  bard.'^hip.K  and  prUatlons  of  the  Revolutionary 
War  It  wa.«  to  maintstn  the  social  order  forped  by  our  anoefstors 
In  the  blast  furnace  of  that  stru^le  that  Abraham  Lincoln  gave  up 
bis  life  And  in  this  ^neratton  no  -nan  need  hang  his  bead  in 
ahame  becau^w  he  believes  that  the  Ideal  of  those  who  foui:ided  and 
preaerred  the  Union,  the  Ideal  of  the  more  abundant  life,  Is  still 
worth  striving  for 

Implicit  In  the  New  Deal  are  the  desire  and  the  purpose  to  Im- 
prove living  condition.^  ui  America.  Frankly  recognialng  the  In- 
equalities, the  mjusiices  yes.  the  cruelties  of  the  social  order 
that  It  Inherited  from  Its  prpd«^es»ors,  this  administration  has 
sought  to  redrew  the  moft  glaring  abuses  and  to  lead  back  the 
people  even  if  only  a  int»e  way.  toward  the  path  from  which 
onheediugly  we  strayed  in  pursuit  of  a  gilt-edged  rainbow  that 
always  was  Just  around  the  comer. 

This  administration  Is  urging  the  adoption  of  the  F>endtng  chlM- 
tabor  amendment  to  the  Constitution  that  would  put  an  end  to  the 
cruel  exploitation  of  millions  tjpon  millions  of  American  men. 
women,  and  children  who  are  Uvlng  below  the  nuirgin  oX  a  decent 
existence 

Since  when  rttd  the  denlrr  to  Improve  ecorrotnlr  and  noclal  condi- 
tions tndicnte  such  naivete  as  to  maJie  him  who  avows  his  hope 
that  here  in  America  we  may  tn  fact  build  up  the  flnest  social  order 
that  the  world  has  ever  seen,  a  legitimate  target  for  satiricaJ  gibes? 
After  all.  It  wa.s  to  establish  political  and  economic  Trepclom  on  this 
continent,  to  build  up  a  social  order  within  which  even  the  hum- 
blest citizen  would  at  leant  have  ruffideirt  food  and  clothing  and 
ahelter  and  his  Just  share  of  Ood  s  free  air  and  sun.shine.  that  our 
fathers  endured  the  hardships  and  prl\'atloTJS  of  the  Revolutionary 
War.  It  wa5  to  maintain  the  botihJ  order  forced  by  our  ancestors  tn 
the  blast  furnace  of  that  struggle  tliat  Abraham  Lincoln  gave  up 
hto  life  And  In  thin  generation  no  man  nee<l  hang  bis  head  in 
abame  bf^cause  he  believes  tiial  the  ideal  of  those  who  founded 
MMl  preserved  the  Union,  the  Ideal  erf  the  more  abundant  life.  Is 
aHB  worth  otrlving  for. 

ImpUclt  In  the  New  Deal  are  the  dpslrr  and  the  purpose  to 
Improve  living  rondlttanfi  In  America  Fraufcly  recogniKing  the  In- 
aqualltles.  the  injustices,  yes.  the  cruelties  of  the  social  order 
that  it  Inhenied  from  tts  prrdt-refinon*.  this  administration  ha.*- 
■oiglit  u  redrefcs  the  nioft  glaring  abuses  and  to  lead  back  the 
people,  even  il  only  a  little  way.  to«rard  the  path  from  which  un- 
heedlngly  we  strayed  In  pursiUt  of  a  gilt-edged  ralnbo»-  that 
always  wa.s  j\ist  aroxind  the  corner 

This  artmii.lKtrattnr  Is  uriring  the  adoption  of  the  pending  child- 
labor  amendment  to  the  Constitution  that  wduld  put  an  end  to 
the  cruel  exploitation  of  undorpnvll»iged  children.  It  has  »ent 
hundreds  of  thousands  oT  young  men  from  the  slums  of  our  cities 
Into  C.  C.  C.  camp^.  where  they  pan  do  useful  con»*Tvat}on  and 
refer aatatlon  work  while  upbTilldlng  their  own  bodies  and  Invigor- 
ating their  own  souls  We  rtand  for  old-age  pensions  and  unem- 
ployment Insurance  to  lift  the  dread  of  an  uncertain  future  from 
those  who  live  in  economic  insecurity  We  have  tried  to  make 
H  paaslble  for  labor  to  bargain  on  some  ba.slF  approaching  equality 
wtth  tts  employers  As  etidurlng  evidence  of  what  this  admin- 
istration ha«  already  done  that  U>  of  dehiiite  and  f>ermanent  bene- 
fit to  the  country.  I  will  refer,  merely  in  passing,  to  son\c  of 
the  accomplishments  of  the  Public  Work.s  Administration,  whose 
purpose  It  has  l>een.  not  or.ly  to  give  work  to  the  Involuntarily 
Idle,  but  to  make  this  Nation  a  bett«n-  place  in  which  to  Ijve 
We  have  built  many  thou.sands  of  Bchool.';  In  which  to  educate  the 
youth  of  the  land:  more  thousands  of  sewers  and  waterworks 
to  protect  the  health  of  our  r1t1frTM<:  still  other  thou.'iands  of  hoe- 
pttala.  sanitariums,  public  tainldlngs.  bridges,  and  power  plants, 
as  well  as  other  physical  Improvements  to  add  to  the  ease  and 
comfort  of  American  citizens. 

In  numerous  other  ways  we  have  made  sincere  efforts  to  mitigate 
and  correct  the  destrnrtlve  and  ruinous  forces  that  bad  secured 
control  of  the  Oovemment  And  while  this  administration  has 
Ihiis  been  stnving  for  the  economic  and  social  welfare  of  the  peo- 
ple. It  has  provided  relief  to  the  unemployed  so  that  no  one  has 
laclced  essential  food  or  clothing  or  whelter  In  btttldlng  for  the 
future  wr>  have  not  lost  sight  of  the  fact  that,  in  the  past,  money 
profipmty  and  social  bankruptcy  have  gone  hand  in  hand  We 
venture  to  hope  for  a  future  in  which  we  will  have  both  material 
and  social  prosperity 

Oppoeing  the  social  regeneration  of  the  Nation  stand  the  exploit- 
ing cla.sses.  oompoaed  of  thoae  men  who  already  are  too  rinh  and 
powerful   for   the   good  of   the   people   but   who,   nevertheless,   are 


}  greedy  for  more  riches  and  more  power  These  wouM  turn  back  the 
hands  of  the  clock  They  have  alwayb  bitterly  opjxjtsed  every  sKlal 
advance  They  are  acT»in«=t  slum  clearance,  agam.'^t  low-rei;t  hous- 
ing against  cheap  electric  power;  they  are  for  low  wages  and  long 
hours  for  those  who  carry  the  heaviest  burdens  of  life,  for  child 
labor  and  the  econocntc  exploitation  of  women,  they  are  for  lalseez 

,  falre,  for  the  status  quo  ante:    they  care  not.  nor  have  they  ever 

'  cared,  how  the  great  mass  of  the  American  people  live.  Little 
they  reck  whether  60  percent  of  cur  citizen*  are  living  at  or  below 
the  margin  of  existence.  Let  It  go  to  70  or  even  80  percent,  pro- 
vided there  Is  no  interference  with  their  own  baneful  economic 
habits.     To  be  sure    people  murt  l>e  fed  and  clothed  and  f-heltered. 

!  but  ex-pend  on  them  no  more  than  Is  barely  enough  to  keep  them 
alive  In  order  that  they  may  continue  by  their  toll  to  add  to  the 
wealth  and  the  power  of  those  who  have  built  themselves  up  on 
the  exploitation  of  their  fellow  men  and  by  means  of  special 
privileges  which  have  been  granted  to  them  by  a  complacent 
Oovernment. 

Is  the  America  that  we  shall  pasK  on  to  our  children  to  be  an 
economic  feudalism  with  tlie  powerful  liege  lords  of  finance  in 
control  of  our  resource*;  with  a  small  but  very  nch  group  al  one 
end  of  the  scale  and  an  ever  larger  and  poorer  class  of  dependent 
vassals  at  the  other?     Or  U  it  to  be  an  America  of  contented  and 

1  happy  citiaens  supporting  themselvee  tn  comfort  by  their  own 
efJorts?  Are  the  property  aud  the  means  of  production  of  Amejlca 
to  become  more  and  more  concentrated  In  the  hands  of  a  prlvl- 
leaed  class,  or  Is  there  to  be  a  wider  diffusion  of  them  among  the 
maae  of  the  people,  as  those  who  founded  this  country  intended 
there  should  be?  Is  it  to  be  the  function  of  our  Oovernment 
further  to  foster,  protect,  and  encourage  a  concentration  of  wealth 

j  that  has  already  reached  a  point  where  It  threatens  the  very   life 

I  at  the  Nation  as  It  has  already  put  Its  soul  In  Jeopardy,  or  Is  the 
Ideal  to  be  that  of  serving  the  best  interests  of  the  greatest  num- 
ber of  our  citizens? 

Here  are  fundamental  social  and  political  issues  upon  which  the 
future  ot  America  depends,  and  the  solution  of  which  cannot 
longer  be  postponed.  In  the  decision  that  must  be  made  such  a 
group  as  I  have  the  privilege  of  addressing  tonight  will  be  pro- 
foundly influential.  The  situation  can  only  properly  l>e  called  a 
crisis  In  this  crisis  tn  our  national  life  you  and  I  have  grave 
responBlbilltiee  that  we  cannot  evade  w^hovit  forfeiting  our  birth- 
right May  ail  patriotic  and  right-minded  citlsens  Join  hands  to 
tiring  our  America  into  the  promised  laud. 

PERMISSION  TO   AOORES6   TEE  HOtTSK 

Mr.  NICHOLS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes. 

•nae  SPEAKER.     At  this  time? 

Mr.  NICHOLS,     At  this  time,  Mr.  Bpeaker. 

The  SPEAKER.  The  Chair  hopes  the  gentleman  will  with- 
hold that  until  later. 

Mr.  N1CHOL6  I  will  i^fthhold  it  !f  the  Chair  will  recog- 
nijse  me  later. 

Mr.  BTNDERUP.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  Thursday,  immediat-ely  after  the  reading  of  the 
Journal  and  di.«?position  of  other  matters  on  the  Speaker's 
desk,  I  may  be  allowed  to  address  the  House  for  10  minutes. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

FFDEK.AL  EZGISTm 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Recokd. 

The  SPEAKER.     Without  objection,  It  is  so  ordered. 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  the  first  issue  of  the  Fed- 
eral Register  came  from  the  printers  Saturday.  Members 
of  the  House  know  I  have  taJcen  the  position  that  the  com- 
piling and  printing  of  Executive  orcters  and  regxilations 
through  the  medium  of  tl'ie  Federal  Register  is  a  waste  of 
public  funds  and  I  introduced  a  bill  providing  for  the  repeal 
of  the  act  before  it  even  went  into  effect. 

Mr  Cellee.  of  New  York,  is  the  author  of  the  bil!  and 
chairman  of  the  subcommittee  of  the  Judiciary  Committee 
that  considered  tht-  Iptjislation.  When  the  distinguished 
chairman  of  the  Judiciary  Cominillee  [Mr.  Scmneks  of  Texas] 
asked  me  what  subcommittee  I  should  like  to  have  the  bill  re- 
ferred to.  I  told  him  to  send  it  to  Mr.  CrixER's  committee,  the 
author  of  the  bill,  as  I  was  willing  to  face  the  lion  m  his 
own  den.  The  hearmg  was  held.  I  was  the  only  one  who 
appeared  in  favor  of  repealing  the  act,  while  Mr  Cellxr 
made  it  his  business  to  have  plenty  of  heavy  artillery  pres- 
ent to  sustain  his  contention  that  the  Federal  Register  was 
a  necessity.  I  pointed  out  that  no  Member  of  Congress  ordi- 
narily receives  more  than  one  request  a  month  for  a  Fed- 
eral regulation,  and  not  more  than  one  request  in  6  months 
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for  ^n  Bscecutlve  order,  and  I  offered  at  that  heartng.  If 
aoTaie  present  would  write  down  the  name  of  an  Execu- 
tive ( rder  or  regulation.  I  woxild  get  it  for  him  immediately. 
No  01  le  respcMMled. 

1%;  Federal  *■!'■**■  Act  grows  out  of  a  request  of  a 
Justice  of  the  Supreme  Court,  during  the  consideration  of 
the  "  lot  oil"  case,  asltins  ••  to  wbere  the  Court  might  secure 
a  coiy  of  the  rvgulatfam  that  was  referred  to.  Had  there 
been  a  secretary  or  a  clerk  of  any  Congressman  or  Senator 
prate  Qt  who  would  have  had  the  nerve  to  addrea  tbe  Court. 
be  o  she  could  have  told  the  Court  where  the  regulation 
cook  have  been  found.  Naturally,  there  was  considerable 
newspaper  notoriety  t)ecause  no  one  could  tell  the  Supreme 
Court  where  to  secure  a  Government  regulation.  The  law 
provlkling  for  the  printing  of  Executive  orders  and  regula- 
tlonsj  having  legal  effect  In  the  Federal  Register  followed. 

In  jthe  language  of  the  street  I  was  of  the  opinion  that  there 
was  ^otng  to  be  plenty  of  "bull"  in  the  Federal  Register  and 
my  vtiew  is  ronftrmrd  by  the  ftrnt  iMIlt  of  the  Rrgi.^ter  His- 
tory will  record  that  the  flrst  Excctlthrc  order  published  in 
coluit^n  one  of  the  first  ItiiM  of  tb«  Federal  lUglater  ha«  to  d^} 
with  Bullfl  Island.  VMill  is  3  mltat  off  the  South  Carolina 
mairlland  «nd  the  FlWldtnt  prnvSA^  ^  that  Exccuttve  order 


that  ihi*  utUnd  le  to  be  reeervi  i  r  r  'he  Department  of  Afrl- 
cultilr"  puriiiui-/  '•>  •l-.r  Vf  tfr.i!"ry  Bird  CcmiMTmHoo  A$L  I 
dotjift  If  :tnyt>«ty  A  'U:!i  'tia  vicinity  of  Bulls  Island  witl  ever 
«<■«  4  >'"pv  f  '  tu-  )•>'  *.  I  k.  itefMfr  unleee  tt  would  be  the  Coo- 
tfretufniitn  or  Hri\tkUir.  It  iMk  t«  :  i.-r^  of  UM  lUfleter  to 
prtni  the  it:x(H:utive  order  In  refBXU  W  Uulls  Iitend. 

Wi"  nlM)  nnd  in  the  first  Ueue  •  fifulation  of  the  IneoBM 
Tax  lUtvi^tuti  of  the  Treasury  Dcpar'ment.  The  author  of  ttM 
bill  JMr  Ciller  1  is  a  lawyer  and  U  a  member  of  a  law  tirm. 
and  |if  that  firm  handles  any  laeeSM'tax  cases,  he  knows  just 
x>  wfil  as  I  know  that  the  prtfiti  corporaUone  thMi  have  been 
supuiying  all  lawyers,  aeeovntaata.  and  bwlmii  houaes  with 
copt^  of  income-tax  regulations  in  loose-leaf  form  will  have 

gulation  m  his  ofSce  before  the  week  is  out.    A  number 

vate  corporations  print  theee  r«gulatlons  and  supply 

Interested  with  them. 

terday  the  gentlenaa  from  New  York  was  granted  10 
mmilites  by  unanimous  consent  to  make  a  speech  in  regard 
to   the   Federal   Register.     At   the    time   he    asked    for    this 

nt   he  evaded  the  question  as  to  the  subject  he  pro- 
to   discuss,   but   it  so  happened   that   the   gentleman 

New  York  had  told  me  it  was  his  purpose  to  discuss 
era!  Register,  that  he  would  mention  my  name,  and 
suggested  that  I  be  present.  I  did  not  object.  I  was 
present  and  did  not  interrupt  the  gentleman  at  any  time. 
but  at  the  conclusion  of  his  10  minutes  I  felt  that  it  was 
only  fair.  In  view  of  the  fact  that  he  had  mentioned  my 
name  on  several  occasions,  that  I  should  have  an  oppor- 
tuni  y  to  reply  E\ery  other  Member  of  the  House  of  Rep- 
resentatives, even  the  gentleman  from  Massachusetts  fMr. 
TBt'DWAYl.  who  had  20  minutes  to  speak,  was  willing  that 
I  have  this  opportunity  except  Mr.  Celler  himself,  who  had 
mentioned  my  name.  The  gentleman  from  New  York  in- 
illAcil  that  If  I  were  to  have  5  minutes,  then  h?  wanted  5 
minutes  additional;  and  when  the  Speaker  told  the  gentle- 
mar  his  request  could  not  be  coupled  with  mine,  then  the 
gentaeman  requested  that  I  yield  2  minutes  of  my  5  minutes 
to  him,  although  the  gentleman  from  New  York  had  Just 
addressed  the  House  for  10  minutes.  Of  course,  I  declined 
to  yjeld  2  minutes  of  the  5  minutes  to  the  gentleman  from 
New  York;  and  thereupon  Mr.  Ckllks  showed  very  poor 
spor  ;smanship  by  objecting  to  my  request,  and  I  was  denied 
the  opportunity  to  reply. 

Tliere  is  plenty  I  could  say  In  reference  to  the  administra- 
tion of  the  Archives  Act  and  the  Federal  Register  Act,  which 
Is  pt  rt  of  the  Archives,  but  I  am  going  to  be  kind  and  not  do 
so.  other  than  to  remark  I  do  deplore  the  fact  that  there 
are  going  to  be  over  250  emplo3rees  paid  out  of  the  appropria- 
tions for  that  purpose  during  the  next  fiscal  year  and  not 
one  lof  them  is  subject  to  civtl-servlce  laws  and  regulations. 

of  the  apposntments  have  been  made,  and  I  am  not 

to  aay  wtw  mliht  have  been  successful  in  getting  the 
jobsJ  but  one  thing  I  will  say  is:  That  In  no  way  enters  Into 


my  views  upon  this  question.    In  fact.  I  do  not  think  I  gave 

anyone  a  recommendation  for  a  position  in  that  ofHce.  nor 
did  I  ever  talk  Jobs  to  the  Archivist.  Mr.  Connor,  or  the 

gentleman  in  charge  of  the  Issuing  of  the  Federal  Register, 
Mr.  Kennedy.  I  might  have  given  someone  a  recommenda- 
tion for  a  position  as  a  stenographer  or  clerk,  but  if  so,  I  do 
not  recall  It  at  this  time;  so.  as  I  say,  the  question  of  jobs 
did  not  enter  my  mind  when  I  took  the  position  that  the 
Federal  Register  was  not  necejsary  and  the  cost  to  the  tax- 
payers was  not  justified. 

The  gentleman  from  New  York  [Mr.  CellehI  told  the 
House  3resterday  that  $100,000  had  been  appropriated  for  the 
purpose  of  carrying  on  for  4  months.  I  cannot  understand 
why  the  gentleman  did  not  be  fair  and  tell  all  of  the  facts  to 
the  Members  of  the  House  when  he  discussed  that  part  of 
the  subject  He  knows  and  I  know  there  was  one  appropria- 
tion for  1100,000.  another  for  $150,000,  and  a  third  appropria- 
tion included  in  the  uencral  Archives  appropriation  of  $39,760 
for  the  Federal  Hrgl.^ter,  and  each  and  every  one  of  these 
appropriatloni  ha*  been  passed  since  we  convened  the  present 
•esslon  of  Congress  the  flrit  of  the  year, 

AAidf  from  this,  hnwrver,  \ei  me  call  your  affention  to  th«» 
fact  that  th^y  did  not  ««-t  sll  the  money  that  th^y  rrqu'-strd 
and  had  th''  Appropriation*  Committr«»  uivrn  ihem  all  the 
moo^  ih.i(  thry  dmiretl.  It  wcnild  have  b«'en  »rv»'ral  htindrfd 
UlOUMirul  (lolUm  more  m)  yuu  hav*  an  l(l«-a  nf  jijnt  exactly 
wtUU  thu  FrdrTftl  Hm^tU'T  iM  »(nnn  to  co«i  thr  taxpayers  of 
Uie  country 

X  am  •  Kood  loMT  I  have  mad"  tny  f^ght  for  Ihr  time 
being    and  I  have  not  bcrn  KUCcT«Mful 

Th'  >■;'■■' .rtnikn  from  F<-nruiylviuila  Mr  flNvorn  '  rtuted  to 
the  U<;UMi  wh«n  'tii*  i^f  the  appropriation*  wa»  undfr  connld- 
eratloo  In  tiu-  ;i'K;.t;.iMve  bill  that  it  waj  on  trial — that  they 
did  not  give  them  all  the  money  they  doslrpd  and  :f  at  the 
expiration  of  8  months  it  was  found  that  the  Federal  Regis- 
ter was  not  necewary,  steps  would  be  taken  to  have  the  law 
repealed.  The  gentleman  from  Indiana  iMr,  Ludlow),  also 
a  member  of  the  Appropriations  Committee,  sustained  my 
contention  In  his  speech  that  it  was  unneceseaxy  and  an 
unwarranted  charge  upon  the  ta.xpayers  of  the  country. 

,  The  gentleman  from  Indiana  IMr.  Ludlow  1,  as  you  know. 
Is  an  old  newspaperman  and  followed  his  profession  for  over 
20  years  in  Washington.  He  knows  the  value  of  publications, 
and  I  am  sure  he  would  not  reach  his  conclusion  until  he  had 

I  given  the  matter  a  great  deal  of  thought. 

Now.  what  has  happened  m  reference  to  the  first  Issue  of 
the  Federal  Register?  The  cost  is  $1  per  month  or  $10  a 
year.  Fifteen  thousand  copies  of  the  Register  are  now  being 
printed  of  each  Issue,  at  least  four  times  a  week,  and  up  to 
the  close  of  busine.ss  last  night  I  was  advised  by  the  Super- 
intendent of  Documents  of  the  Government  Printmg  Office, 
who  handles  subscriptions  to  all  such  publications,  that  they 
had  on  their  list  69  paid  subscrit)ers,  de.spiie  the  fact  that 
the  Federal  Register  has  been  advertised  extensively  in  the 
metropolitan  press  of  the  country  as  well  as  every  trade 
publication  in  the  country  for  the  last  8  months,  and  the 
great  press  associations  carried  an  item  which  was  sent  to 

j  all  the  papers  In  the  United  States  advising  them  that  the 
Federal  Register  wsis  being  printed,  the  cost,  and  so  forth. 

I      As  I  say.  I  am  going  to  be  a  good  loser.     I  want  to  express 

!  the  hope,  however,  that  those  of  us  who  are  fortunate  enough 
to  be  returned  to  the  next  Congress  will  give  special  atten- 
tion to  this  item;  and  if  it  is  found  that  the  Federal  Reg- 

I  ister  is  unnecessary,  then  repeal  the  act.  If  It  develops  the 
Federal  Register  is  a  necessity.  I  will  be  the  first  one  to 
admit  I  was  in  error  and  I  will  support  the  appropriations 
that  wUl  be  necessary  to  carry  out  the  provisions  of  the  law. 
I  regret  that  the  gentleman  from  New  York  [Mr.  CellibJ 
was  not  sportsman  enough  to  permit  me  to  reply  to  his  argu- 
ment at  the  time  he  addressed  the  House  for  10  minutes  so 
that  the  readers  of  the  Concressign.'kl  Record  would  have 
had  both  sides  at  that  time.  My  only  purpose  in  making 
this  statement  Is  that  the  readers  of  the  Congressional 
Record,  not  having  the  entire  picture  before  them,  will  not 
conclude  that  the  views  of  the  gentleman  from  New  York  are 
supported  by  the  entire  membership  of  this  body. 
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INDrVTBUALISM  ' 

Mr.  PLUMLEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  and  Include  a  radio  address  I  made 
last  night. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  PLUMLEY.  Mr.  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  in  the  Record  I  include  the  following 
address  which  I  made  over  a  National  Broadcasting  Co.  net- 
work March  17,  during  the  program  Congress  Speaks: 

FYlends  and  nelphlxirF.  from  the  days  of  It*  earliest  settlers  New 
EnKlander!«  have  aaserted  their  IndlvlduRllsm  and  lnd«i>endence. 
To  their  descendants  have  been  transmitted  many  of  their  out- 
standing characteristics  Of  the  hardy  pioneers  It  haa  been  well 
•aid  that;  "Encampa8»*«d  by  enemies  they  were  never  conquered; 
beset  by  evils  they  were  always  undaunted:  forsaken  by  friends 
they  forsook  not  themitelvem  " 

Those  State*  whose  Independence  they  secured  are  the  monu- 
ment* of  their  labors,  and  the  children  to  whom  they  left  them 
rise  up  and  call   them  blessed 

Sound  rommnn  itense,  a  keen  perception  of  rlfht;  promptnes*  of 
artlon;  calm,  steady  co\irage;  tenacity  of  purpose;  thrift:  and  un- 
alterlnic  p«nwverarK-e  and  a  stronK  (V'tivtrtUm  that  Ood  helps  thsm 
who  help  themselves  arg  the  rharstt4<rUitlrs  of  thoRfi  Mew  Kng- 
UtiflTi  who  af«"  rljthtly  known  as  ruKited  )nd)tlrtual)sl«  They  still 
betlev*  In  the  ('fn»UUtHmy  ni  Ihf  United  aut««  In  the  tX-taraUmi 
of  li,i\t'\H-tulru<p  III  the  mil  I'i  Uigtils,  snd  in  Ihi-  wrtistMutimis  ©f 
th/<  severai  SUlsa  and  If  Uial  tnakes  Uteni  old'faahKtWMj,  rus«ed 
lf<dlvWlun;t*l«     (liry    »h(;i)ld    <t>snk   (i'Hi   tnr   It 

Tin-  valuf  t,i  indiudtislisni  !•  (minrl  in  lU  stiirtutation  U>  inllla- 
tlve  to  tlis  devsl'H'rnetii  </(  t>ers<inNJI(y  ati4  inlsllsrt,  iti  though* 
and  •{firitualiiy,  add«d  u>  mUuU  U  Uis  Orin  and  niu>4  idMil  of 
M^iKtiKy  I'i  i;|>portuiiliy 

I)4'«i,i(e  all  ths  arifumenn  m  the  eofitrary,  In  the  last  anatrsl*  U 
Is  triis  ihst  not  nations,  not  armies  Itave  advaoosd  ths  rare,  but 
Utrt  and  there  in  the  oourss  uf  th*  aifSB  bkom  Individual  has  sioud 
up  who  has  cast  hu  shadow  over  ths  ttntus  world  As  we  read 
history  we  know  tiiat  the  worth  of  a  stair  in  the  long  run  ha* 
bsen  and  Is  measured  in  terms  of  the  charucter  of  the  IndlvtduaU 
who  compose  It  It  Is  demonstrably  true  that  ths  sucrsss  of  any 
and  all  adventures  In  pohtual  economy  and  government  depeud 
fundumentaily  upon  the  individual  and  his  associates  There  Is  no 
tnltlElive  in  the  mass  All  theories  to  the  contrary  notwlthatand- 
Ing,  leadership  incident  to.  and  for  which  individualism  la  respon- 
sible, is  fovind  in  the  Individual,  and  in  hlxn  alone.  To  this  con- 
clusion the  facts  of  the  case  irresistibly  drive  the  impartial  and 
honest  and  patriotic  citizen,  who  is  not  shocked  off  his  mental 
balance  by  the  ballyhoo  of  the  soclaiistlc  propagandist. 

No  one  can  deny  or  refute  the  premise  that  the  American  system 
of  government  Is  the  greatest  success  from  the  exjjerlmental  stand- 
point in  the  history  of  the  world,  thanks  to  the  rugged  individuals 
who  laid  its  foundation  A  weak  nation  has  mastered  a  continent 
and  achieved  a  greater  degree  of  progress  In  160  years  than  had 
been  accomplished  In  the  2.000  years  that  have  gone  before.  The 
American  people  have  enjoyed  a  greater  and  more  progreaBlve  diffu- 
sion of  wealth,  comfort,  security,  educational  opportunities,  and  a 
higher  standard  of  living  than  ever  has  been  enjoyed  by  average 
men  and  women  at  any  time  or  anywhere. 

All  the  theories  of  all  the  theorists  to  the  contrary  notwlttistand- 
Ing.  what  ha.s  been  accomplished  Is  directly  to  be  credited  to  the 
virtues,  the  character,  the  initiative,  the  energies  of  the  Individuals 
who  have  lived  under  a  system  of  government  they  themselves 
established,  which  brought  unlimited  opportunity  to  them  ail. 

■Patriotism",  said  George  W.  Curtis,  ■in  an  American  Is  simply 
fidelity  to  the  American  idea."  Whatever  In  its  grovemment  or 
policy  tends  to  limit  and  destroy  freedom  and  equality  Is  anti- 
American  and  unpatriotic,  for.  In  America.  Uberty  and  equality  of 
opportunity  are  Inseparable  ideas 

'"In  this  country  of  ours",  said  Calvin  Coolldge,  "sovereignty 
rests  In  the  Individual,  and  his  rights  miist  be  protected  and 
respected  ■'  So  I  say  to  you  that  the  word  "Individualism"  Is  one 
of  which  we  of  New  England  may  well  be  proud  and  conjure  with. 
It  Is  only  when  we  take  time  to  stop  and  think-  which  we  seldom 
do — that  we  appreciate  the  significance  of  It  and  all  that  it  means  to 
us  and  to  these  United  States  from  a  material  standpoint. 

When  I  hear  people  speaking  disdainfully  of  rugged  Indlrldtial- 
1am.  I  wonder  what  this  country  would  have  become  had  It  not 
been  for  the  courage.  Initiative,  and  Inventive  genius  of  those 
whom  some  would  now  attempt  to  ridicule 

What  would  New  Eiigland  have  amounted  to  had  It  not  been 
for  hundreds  of  men  and  women  who,  as  Individuals,  made  her 
progress  poaelble?  Time  does  not  permit  me  to  discuss  them  at 
length,    but — lest    we    forget. 

There  was  Philip  Kertland.  who  commenced  the  manufacture  of 
shoes  In  Lynn  In  1640  Then  came  the  shoemaklng  shops:  then  a 
splitting  machine  and  the  great  Inventions  of  Gordon  McKay  and 
Blake,  and  the  development  of  an  indusrtry  producing  $500,000 
worth  of  goods  annually:  more  than  half  of  all  the  shoes  made  In 
the  country,  one  of  the  Nation's  most  Important  Industrial  assets. 

Then  John  Simmons,  of  Boston,  manufactured  the  first  ready- 
made  clothes;  came  the  perfection  of  the  sewing  machine;  Inci- 
dentally Simmons  College  was  endowed,  and  Andrew  Carney,  an- 
other pioneer,  founded  the  Carney  Hoepital. 

Only  8  years  after  the  settlement  of  Boston,  or  In  1638,  the  first 
Xuiling   mlU   w«8  established  iu  Rowley.  Mam.     in   1794   the   first 


power  woolen  mill  was  established  In  Byfteld  and  the  first  carding 
machine  In  this  country  v  as  here  put  Into  operation,  most  of  tht 
machinery  having  been  built  in  Newburyport.  There  was  a  day 
when  New  England  woolens  were  valued  at  aai8.000.000  out  of  a 
total  product  for  the  whole  country  of  $380,000,000. 

John  Hall,  the  famous  pine-tree-ahilUng  mlntmaster,  establisherl 
his  silversmith  trade  In  the  Masiachusetts  Bay  Colony  as  early  as 
1642.  F»aul  Revere,  who  later  was  succeeded  by  his  son  Paul,  estao- 
Ushed  himself  as  a  silver  and  gold  smith  in  Boston  abo4.it  1725 

As  early  as  1788  cotton  machinery  was  t>elng  built  at  Bridge  water, 
and  at  cotton  mill  was  erected  at  Beverly  m  1787,  which  was  a  year 
at  least  before  the  Carollnas  and  Oeorglaa  first  cultivated  the  cotton 
plant  on  American  soU.  It  was  not  until  1783  that  Kll  Whitnev 
invented  his  famous  cotton  gin,  which  mad*  It  possible  for  the 
South  to  supply  the  world. 

In  1794  Nehemlah  E>odge.  of  Providence,  plated  gold  on  she*t 
copper,  and  the  making  of  inexpensive  Jewelry  began  In  1807  Obed 
Robinson,  of  Attleboro.  built  the  first  shop  ever  erected  for  the 
express  purpose  of  manufacturing  Jewelry. 

Thirteen  years  before  the  Pilgrims  landed  In  Plymouth  Popham 
and  Gilbert  established  a  fishing  colony  in  Maine,  snd  In  1814  John 
Smith  founded  a  similar  colony  at  Pemaquld  The  flntt  settlers  of 
Olnucoster  were  shipbuilders  and  carpenters,  and  Marblebead  con 
tended  with  Gloucester  for  two  centurlMt  as  a  flshlnf  port  Francli 
Infralls  set  up  the  first  tannery  in  the  ('oknil«<s  on  Humphreyn 
»mr»k  in  »w»mpspo<t,  MaiM  ,  and  shortly  afterward  Experlenff 
Mlt/hel)  esUbllshrjd  a  tanrvry  in  f'tymotith  In  )»2n 

Kllas  Mows,  aided  by  0*'fnc>  >^her,  built  the  first  r<nnple<e 
M^\ng  marbins  in  May  iMft  Ttiis  inv«titl4>n  was  impt<rvMt  by 
Isaiwr  i|in«rr 

The  prtmmtm  tin  srilidifyitiff  riiht>ef  wss  ths  Invent imi  ni  MeWm 
(itttiaypmr,  whi/'ti  stop  in  s  »efies  of  invrntiims  rtia<t»'  j»'.»«thl»'  i»i/' 
dey«u*t>n)«nt  and  th«  oianufattuie  of  iUu  nmuiUnta  artii  l«*  whith 
ars  n</w  msde 

It  was  an  indtvidual  who  hs'i  ih«  idfs  of  mahin«  a  busme** 
ronvsylitg  pMr('«t*  and  sstshlithtid  (h«  first  0R|»reMi  bitsii»r«ii  on 
lbs  Bosu>n  *  Pruvtdstu'S  liallroad  bstwrsn  lWisl</n  snd  New  York 

TTts  growth  and  dsveUipnienl  o(  ths  pa|>«r-nMkifk||  Industry 
and  ttts  crsdit  (or  ihs  initial ive  thrown  must  !>«  given  u>  Mu-phsn 
Orans  and  Abijah  Hurt>ank,  who  bagan  thsir  paper-rnnkinK  in- 
dustry at  Button  sontetimc  afUr  1780  Around  17M)  Clowen 
Brown  made  one  of  the  earliest  clocks,  which  is  still  preserved 
Benjamin  WtUard,  with  his  shop  in  Rovbury,  started  businea* 
around  1773  and  Kll  Terry  around  1793. 

John  Harris,  Robert  Cowan,  Bainuel  Biythe  mads  harpsichords 
and  spinnets  In  1780  and  John  Hawkins  patented  an  upright 
piano  In  1800.  You  know  that  the  first  nails  made  by  machinery 
In  this  country,  probably  the  ftrnt  In  the  world,  were  made  by 
Samuel  Rogers  at  East  Brldgewater  In  1704, 

In  these  days  when  man  makes  electricity  his  servant,  we  sel- 
dom tiUnk  of  that  pioneer,  Thomas  Davenport,  of  WUltamstown 
and  Brandon,  Vt.,  who  Invented  the  electric  motor  Nor  do  we  pay 
the  respect  due  to  the  memory  of  Samuel  Morey,  of  Orford. 
N.  H  .  who,  as  early  as  1795.  was  the  inventor  and  patentee  of  the 
steam  engine  and  steam  ptimp  and  later  of  the  first  Internal - 
combustion  engine 

Samuel  F.  B  Morse  Invented  the  telegraph  In  1837  He  was  a 
native  of  Charlestown,  Mass  :  and  so  I  might  go  on  through  all  the 
different  fields  of  lndu.stry,  invention,  education  religion  and 
progress  and  tell  about  the  banks,  finance,  agriculture,  quarries, 
mines,  and  different  businesses  and  enterprises  which  have  made 
New  England  and  helped  to  make  the  world  a  decent  place  In 
which  to  live.  After  all  is  said  and  done.  It  cannot  be  contro- 
verted successfully  that  the  Idea  and  ideas  of  New  England  Indi- 
viduals have  dominated  and  still  continue  to  dominate  the  world 

I  have  spoken  of  these  Individuals  and  of  the  Industries  which 
they  established  Illustratively,  since  we  are  so  prone  to  take  so 
much  for  granted  and  to  be  so  unappreclative  of  our  blessinpo 
And.  moreover,  to  call  your  attention  to  the  fact  that  individual 
Initiative,  then  as  now,  lays  the  foundation  on  which  is  erected  the 
superstructure  of  all  progress — Intellect li&l.  spiritual,  moral,  and 
material — which  makes  for  prosperity  and  contentment  and  ad- 
vancement, such  as  we  have  a  right  to  seek  to  attain:  but  we 
must  never  forget  that  somewhere,  sometime,  some  place,  some 
Individual — some  man  or  some  woman — pajr*  the  price. 

It  has  been  well  said  that.  whUe  the  economic  development  of 
the  past  has  lifted  the  general  standard  of  comfort  far  beyond  the 
dreams  of  cmr  forefathers,  the  only  road  to  further  advancement 
In  the  standards  of  living  is  by  the  greater  invention,  greater 
elimination  of  waste,  greater  production,  and  better  distribution  of 
commodities  and  services 

Let  me  say  to  you.  however  that  progress  such  as  we  would 
have  and  ought  to  enjoy  necessitates  and  requires  strict  guardian- 
ship of  those  vital  principles  of  Individualism,  with  its  saleguard 
of  true  equality  of  opportunity  To  preserve  the  former.  iu>  some- 
one hsis  said,  we  must  renilate  that  type  of  autocratic  activity 
that  would  dominate.  To  preserve  the  latter  the  Government 
must  keep  out  of  production  and  distribution  of  comnaoditles  and 
services.  This  is  the  dead  line  between  our  system  of  government 
and  socialism,  and  there  is  no  neutral  area. 

Regulation  to  prevent  domination  and  unfair  practices,  yet 
preserving  rightful  initiative. 

So  surely  as  the  sun  rises  and  sets,  natlonallxatlon  of  induf-trj' 
and  business  spells  the  end  of  your  governmental  system,  and  do 
not  forget  It. 

Whether  we  like  It  or  not,  and  whether  we  afree  with  it  or  not. 
tmd  I  most  certainly  believe  it  to  be  true,  indiv-ldu&llsm  has  been 
the  primary  force  of  American  clvUisatton  for  three  centuries. 
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It  a  our  American  sort  of  IndlTlduallsin  that  has  sxippUed  the  ! 
motivation  of  our  political,  economic  and  spiritual  Institutions  ; 
throi  ghout  all  these  years.  It  has  met  every  crtsU.  It  has  proved 
tta  a  >Ulty  to  improve  Its  Institutions  with  every  changing  scene. 
Tta'Me  who  would  strangle  Individualism  and  establish  a  differ- 
ent crttar.  Insidiously  or  otherwise,  know  not  whereof  they  speak. 
far  cur  very  form  at  govmunent  la  th«  product  of  the  individu- 
■llHi  of  our  people,  sad  wnm  out  of  a  rtwrHUKl  for  an  equal  oppor- 
tuniiy  for.  and  a  fair  chance  for  all. 

Do  not  be  misled.  Compared  with  the  opportunities  for  ad - 
▼anoment  in  all  lines  of  human  activity  which  the  next  century 
offer*  thoae  who  will  work  out  lt«  salvation,  the  accomplLsh- 
men  s  of  the  last  hundred  years  will  sink  Into  utter  Insignificance. 
No  men  dare  prophesy  or  predict  what  some  other  man  may 
aoft  be  able  to  wiriiwinllah  The  poaslbllltlea  are  beyond  our 
abttlly  to  I  iiiiifiBliMHl  i\im  opportunities  as  countless  as  the  sands 
on  tfie  shOTM  of  the  sea.  That  man  Is  ungrateful  who  does  not 
appijeciata  what  a  privilege  it  Is  to  live  In  so  wonderful  an  age. 

Tne  American  pioneer  has  been  called  "The  epic  expri.'Mlon 
of  tjidividualism".  and  the  pioneer  spirit  Is  the  response  to  the 
Challenge  of  opportunity,  to  the  challenge  of  nature,  to  the 
ehalier^t^e   of   life   Itself,  as  well  as   to  the  call   of   the   frontiers 

N()  :ny  friends,  so  long  as  the  spirit  of  individualism  exists 
we  aeetl  have  no  fear  as  to  the  fate  of  this  Republic.  The  spirit 
of  individualism  need  never  die  for  lack  of  something  for  It  to 
achieve  There  will  always  be  frontiers  to  conquer  and  to  hold 
so  Ipng  as  men  as   individuals  think   and   plan  and  dare. 

hmocracy  itself  ts  merely  the  mechanism  which  Individ- 
ualiim  Invented  as  a  device  that  would  carry  on  the  necesaary 
political  work  of  Its  social  organization.  Democracy  arises  out 
of  aind  rests  upon  Individualism.  aiKl  proapers  through  It  alone. 
Ta  purb  thoae  tdnaa  which  would  destroy  equality  of  oppor- 
ty  and  to  malBtaln  the  emulative  and  creative  facxiltlea  of 
our  jpeople  are  the  objects  we  miist  attain. 

tell  the  pessimist  that  we  have  a  vast  domain  of  3.000.000 
squfre  mlJM  thti  WaUoo  of  ours — literally  bunliB(  with  treasure 
stilll  watttac  tlM  hand  of  tn«  individual  and  tha  ma^c  of  capital 
and  industry  to  be  converted  into  the  practical  uses  of  mankind; 
thai  what  natural  resources  we  lack  we  have  the  brains  to  manu- 
facture, synthetically:  a  country  rich  In  soil  and  climate;  In  the 
uali  ftmaaaed  energy  of  Its  mighty  rivers  and  In  all  the  varied 
prw  ueta  of  the  field,  the  forest,  the  factory,  and  the  farm. 

^  t  have  the  manpower,  the  wonuinpower.  and  the  brains.  And, 
as  individuals,  realizing  the  tremendous  responsibility  that  con- 
flraala  us  and  rests  upon  each  and  all  and  everyone  of  us.  we  are 
dalirmlned  to  go  forward,  to  perpatoata  hisilngs  already  received. 
and  to  make  sure  and  secure  the  achievement  of  a  greater  America. 
yet   o  be 

PEKMISSION   TO    ADDRESS   THl   HOUSI 

\  r.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ask  uiumi- 
moiis  consent  that  on  tomorrow.  Immediately  after  the  spe- 
cial order  granted  the  gentleman  from  Nebraska  I  Mr. 
Bnianrl.  I  may  be  allowed  to  address  the  House  for  5 
Bbutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Massachusetts? 

There  was  no  objection. 

rr  THXDt  WORKS  rou  shall  know  them 

I  Sr.  STACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
rer  w  and  extend  n:y  own  remarks. 

TJhe  SPEAKER.     Without  objection,  it  is  so  ordered, 
lere  was  no  objection. 

STACK  Mr.  Speaker,  as  the  Representative  of  the 
of  the  Sixth  Congressional  District  of  Pennsylvania, 
the  thirty-fourth,  fortieth,  and  forty -sixth  wmrda 
Test  Philadelphia,  the  majority  of  whom  sent  me  down 
by  their  vote  to  represent  them.  I  am  herewith  rendering 
:count  of  my  stewardship  since  January  3.  1935. 
yy  and  Lhey  alone  should  know  what  I  have  done  in  the 
Hal>s  of  Congress.  They  and  they  alone  staoold  know  whether 
I  hfkd  their  interest  at  heart  or  the  mtcnats  of  the  special 
privileged  when  I  voted  on  the  different  measures  that  cajse 
bef^rt"  the  House. 

Ajs  our  old  friend  Al  Smith,  the  Happy  Warrior  of  other 
dayk.  used  to  .say.    Let  us  look  at  the  record." 

I I  worked  for  and  voted  for  the  following  administration 
znei 

kst    The  MJtMMjMO  work-relief  bill. 
:^ond.  Immediate  cash  payment  of  the  adjusted -service 
Ificates.  commonly  called  the  bonus,  and.  of  course,  voted 
to^verrlde  the  President  s  veto. 
Third.  Home- mortgage- relief  bill. 

Paurth.  The  social -security  bill,  or  old- age- pension  bill. 
P  if  th.  To  prevent  profiteering  in  time  of  war  and  to  eqioal- 
the  burdens  of  war  and  thus  provide  for  the  national 
and  promote  peace. 


Sixth.  Signed  petition  no.  7  to  have  the  Prazier-Lemke 
bill  brought  out  on  the  floor  of  the  House  for  a  fair  and 
free  discussion. 

Seventh.  To  extend  the  National  Recovery  Act. 

Eighth.  Wagner-Connery  Labor  Relations  Board  Act. 

Nmth.  National  Youth  Administration  program. 

Tenth.  Wheeler-Rayburn  public-utility  bill. 

Eleventh.  Bill  extending  the  Reconstruction  Finance  Cor- 
poration. 

Twelftli.  To  extend  the  guaranty  of  bank  deposits. 

Thirteenth.  The  tax  bill. 

Fourteenth.  To  develop  and  promote  a  strong  merchant 
marine. 

Fifteenth.  GufTey  coal  bill. 

Sixteenth.  To  repeal  the  'Pink  Slip"  Act.  _, 

Seventeenth.  For  humane  immigration  laws. 

As  a  veteran  who  fought  and  bled  for  his  country  and  as 
a  member  of  the  powerful  Pension  Committee.  I  have  dili- 
gently labored  to  secure  justice  wherever  possible  for  the 
veterans  of  all  wars,  and  was  glad  to  t>e  a  member  of  that 
committee  which  reported  and  voted  for  H.  R  6995.  restor- 
ing to  the  Spanish-American  War  veterans  and  their  de- 
pendents rights  taken  away  from  them  by  the  so-called 
Economy  Act. 

I  was  Instnimental  In  having  many  World  War  veterans' 
compensation  cases  adjusted.  In  several  cases  getting  a  spe- 
cial hearing  for  the  veterans  here  in  Washington. 

I  have  stood  behind  labor  legislation  100  percent  and  fought 
for  Federal  employees  in  and  out  of  season,  particularly  the 
substitute  post-ofiBce  employees,  who  became  my  special  pro- 
teges in  the  first  session  of  the  Seventy-fourth  Congress. 

In  the  Good  Book  it  Is  written,  "By  their  works  you  shall 
know  them," 

My  record  as  a  Democrat  and  a  Congressman  is  an  open 
book,  and  I  hope  my  record  here  in  the  Halls  of  Con- 
gress and  in  my  district  have  met  with  the  approval  of  the 
electors  of  the  Sixth  Congressional  District. 

COMMITTEE    OI»    MILITARY    AITAIRS 

Mr.  THOMASON  Mr  Speaker.  I  ask  unanimous  consent 
that  the  Committee  on  Military  Affairs  may  be  permitted  to 
sit  during  the  session  of  the  House  today. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

WHAT  WAS  LINCOLN'S  POLITICS? 

Mr.  CREAL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  on  the  use  and  abuse  of  the  name 
of  my  fellow  townsman  Abraham  Lincoln. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CREAL.  Mr.  Speaker,  coming  from  the  birthplace  of 
Lincoln.  I  would  have  made  some  remarks  on  the  birthday 
anniversary,  but  as  there  was  a  special  order  for  an  address 
on  Lincoln  in  this  House  on  that  day  by  the  gentleman  from 
Illinois  (Mr.  Rxko],  I  did  not  Intrude 

The  big  double  log  house  on  the  Lincoln  farm  near  the 
entrance  was  the  home  of  my  great-uncle,  Richard  Creal. 
i  It  is  kept  standing  as  an  ancient  landmark.  Tlie  custodian 
of  the  grounds,  who  has  acted  in  that  capacity  since  the  erec- 
tion of  the  memorial  building,  is  a  grandson  of  the  same  man, 
never  having  lived  out  of  sight  of  his  grandfather's  place  nor 
,  the  sight  of  the  Lincoln  home. 

The  Lmcolns  went  by  the  name  of  "Linkhom"  when  there. 
After  the  birth  of  Lincoln  the  family  later  moved  about  7 
j  miles  north  of  town,  which  then  consisted  of  a  mill  and  a 
!  few  houses,  to  a  farm  on  Knob  Creek,  where  Abe  hved  until 
the  age  of  7.  T^iere  he  attended  two  winter  schools  and  in 
later  life  mentions  these  two  teachers  and  his  impressions  of 
them 

He  was  large  for  his  age  and.  as  was  the  custom,  saw  much 
outdoor  life  in  the  Knob  Creek  community.  The  Knob  Creek 
Valley  is  a  narrow,  fertile  valley  studded  on  either  side  by 
high,  well-wooded  peaks,  which  makes  the  immediate  vicin- 
ity where  he  saw  the  rising  and  setting  sun  the  most  beau- 
tiful drive  on  the  Jackson  Highway  in  Kentucky. 

It  was  there  his  playmate.  Austin  Gallagher,  rescued  Abe 
from  drowning  when  he  fell  in  a  hole  m  Knob  Creek.    Gal- 


lagher lived  to  ft  ripe  old  age  and  delighted  to  recall  the 
many  events  of  his  and  Abe's  escapades.  Up  and  down  Knob 
Creek  they  romped,  waded  in  the  crystal  waters  of  Knob 
Creek,  tried  to  catch  minnows  in  their  hats,  threw  rocks  at 
songbirds,  fished,  climbed  dead  trees  to  hunt  flying  squir- 
rels, and  rambled  the  h;lls  for  nuts,  berries,  or  pawpaws, 
enjoying  the  rural  life  only  as  such  boys  at  that  age  cpn  do. 

If  Lincoln  could  return  today  to  that  community,  or  the 
place  of  his  birth  nearby,  he  would  find  most  all  the  people 
to  be  the  granchildren  of  his  former  playmates — many  farms 
never  havmg  been  out  of  the  family.  The  burial  place  of 
Isham  Enlow.  with  a  small  blackened  marker  in  a  cemetery 
no  longer  in  use.  can  yet  be  seen.  It  was  he  who  visited 
the  L:ncx)ln  cabin  that  snowy  evenmg  and  found  Abe's 
mother  along  with  Abe  about  to  make  his  debut  into  the 
world. 

While  on  the  Knob  Creek  home,  Abe's  Infant  brother  died 
and  in  the  home-made  coffin  was  carried  on  the  shoulder  of 
a  brawny  neighbor  up  a  long  hill,  a  mile  away  to  the  old 
Redman  burying  ground,  now  long  in  disuse.  About  3  years 
ago  a  workman  on  the  grounds  of  this  neglected  cemetery 
found  what  was,  without  doubt,  the  marker  for  the  infant 
Lincoln.  In  those  days  the  large  limestone  slabs,  always 
cut  diamond-shaped,  and  the  full  length  of  the  grave,  with 
initials  on  top.  were  laid  flat  on  top  of  the  grave.  This  was 
exhibited  a  while  in  the  Lincoln  National  Bank  at  Hodgen- 
ville  and  then  taken  by  the  finder,  who  praises  it  highly. 

It  is  a  peculiar  coincident  that  along  the  road  in  front  of 
the  Lincoln  home  place  on  Knob  Creek  rode  Jeff  Davis,  nding 
a  spotted  pony  all  the  way  from  Mississippi,  at  the  age  of 
9,  to  enter  school  about  30  miles  north  of  the  Lincoln  home. 
Thus  both  had  their  school  days  at  first  not  far  apart.  We 
doubt  if  at  that  time  there  was  anything  in  the  outward 
appearance  of  either  of  these  lads,  both  born  in  Kentucky, 
that  would  lead  one  to  suppose  that  they  would  be  President 
of  the  United  States  and  of  the  Southern  Confederacy. 

Then  came  Tom  Lincoln's  time  to  move  again,  which  he 
liked  to  do.  He  was  through  acting  as  road  overseer  or  as 
constable  in  Cumberland  County  and  Hardm  County.  They 
headed  for  Indiana.  To  me  this  is  the  most  pathetic  inci- 
dent in  Abes  life.  He  was  old  enough  to  love  his  playmates 
and  the  familiar  landmarks  and  haunts  of  Knob  Creek, 
where  he  had  attended  two  schools.  In  those  days  friends 
were  friends,  and  playmates  in  that  community  the  same  as 
brothers,  quite  different  from  town  life  and  its  social  ties. 
His  friend  and  playmate.  Austin  Gallagher,  said  he  watched 
them  load  up.  which  was  a  small  matter  to  do,  and,  as  if  to 
hold  that  tie  of  boyhood  affection  to  the  last  minute  before 
it  was  severed,  he  walked  with  Abe.  as  far  as  he  could  go. 
He  waved  at  At>e  and  occasionally  Abe  waved  at  him.  until 
he  gradually  passed  from  sight.  He  said  the  last  wave  he 
8aw  Abe's  head  slowly  go  behind  the  hill,  and  he  kn^^w  he 
was  long  gone.  With  a  lump  in  his  throat,  and  doubtless  one 
in  Abe's  also,  he  turned  wearily  to  retrace  his  steps  by  the 
deserted  home.  They  never  met  again,  but  Abe  never  forgot 
Austin,  as  mentioned  by  him  in  his  mental  trips  back  to 
Knob  Creek. 

The  trek  made  by  Abe  to  the  Indiana  home  is  known 
officially  as  the  Lincoln  Trail,  which  we  hope  some  day  to 
see  made  a  national  highway,  as  it  extends  on  to  Springfield, 
from  the  cradle  to  the  grave,  so  to  sf)eak,  and  the  route  has 
been  de.signated  by  officials.  It  is  these  landmarks  and 
relics  that  we  in  LaRue  County  take  pride  m  preserving. 
Little  incidents  in  the  life  of  the  family  have  been  handed 
down  by  the  neighbors  of  Lincoln  to  the  grandchildren  and 
great-grandchildren  and  abound  in  that  community.  Neither 
Lincoln  nor  any  of  his  children  ever  visited  the  place  of  his 
birth.  Robert  Lincoln,  now  deceased,  attended  the  unveiling 
of  the  monument  in  the  town  .square,  but  because  of  sudden 
illness  did  not  go  out  to  the  birthplace.  3  miles  away.  The 
beautiful  memorial  building  which  now  houses  the  cabin  was 
erected  by  popular  subscription  and,  with  the  farm,  deeded 
to  the  Government. 

The  cornerstone  was  laid  by  TTieodore  Roosevelt,  the 
building  dedicated  by  William  Howard  Taft.  and  the  accept- 
ance on  the  i>art  of  the  Nation  was  by  Woodrow  Wilson. 
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'  Lloyd    George.    Queen    Marie,    and    American    and    foreign 

notables  have  paid  a  visit. 
;  The  clear,  crystal  waters  of  old  Knob  Creek,  which  ripple 
and  gurgle  over  a  pebble  bottom  as  the  moon  shimmers  Its 
light  and  shadow  therein,  is  just  as  Abe  lefc  it  The  spring- 
time still  decoratfs  the  high  peaks  standing  on  either  side 
like  sentinels  guarding  the  historic  ground  The  dogwood 
and  redbud  blossoms  make  a  picture  that  baffles  the  eflforts 
!  of  the  landscape  artist  or  painter  to  try  to  imitate.  In  this 
little  pocket  in  the  valley  endowed  with  Nature's  beauty 
supreme,  on  scenic  Knob  Creek,  we  invite  you  to  visit.  The 
same  families,  the  same  landmarks,  everything  except  Abe, 
remain  fixtures  like  the  tin  soldiers  of  Little  Boy  Blue.  With 
this  I  close  the  chapter  as  far  as  Lincoln  and  Larue 
County  go. 

In  my  county  seat,  the  town  of  Hodgenville.  an  annual 
program  on  the  anniversary  of  Lincoln  is  held,  and  it  is  the 
only  Lincoln  anniversary  held  in  the  United  States  as  It 
sliould  be  held.  It  is  historically  remini.scent  only  and  has 
not  degenerated  into  an  opportunity  for  Republican  propa- 
ganda as  all  others  have.  They  prefer  to  remember  him  as 
a  poor  country  lad  of  our  county  who  went  away  and  made  a 
name;  and  on  behalf  of  Lincoln  I  want  to  register  a  protest 
against  the  use  and  abuse  of  his  name  with  every  question- 
able platform  program  or  official  act  of  modern-day  contro- 
versies. I  ask  by  what  authority  Republicans  of  1936  use 
Lincoln's  name  as  if  he  would  second  their  motion  if  present? 
All  over  the  country  they  use  this  anniversary  as  pretext  for 
other  things,  serving  in  a  beautiful  dish  a  foul  mess  of  food. 
It  is  the  custom  to  mention  a  few  words  about  Lincoln  and 
then  plunge  into  a  tirade  of  present-day  parti-sanism. 

I  listened  over  the  radio  to  many  Lincoln  Day  programs 
February  12,  but  none  even  gave  the  slightest  inkling  that 
there  was  anything  in  the  life  or  official  acts  of  Lincoln  to 
justify  the  assumption  that  his  faith  was  theirs  of  today. 
When  men  are  dead  they  are  painted,  magnified,  and  made 
in  imagination  to  be  whatever  the  party  in  interest  wants 
them  to  be.  Historians  are  equally  guilty,  like  a  subsidized 
press  rep>orter  who  is  told  what  to  see  before  he  sees  it  and 
what  not  to  see  even  though  it  strikes  him  with  dazzling 
light  across  the  eyes. 

What  right  has  a  modern-day  Republican  to  celebrate  the 
anniversary  of  Lincoln  in  connection  with  Republican  his- 
tory of  yesterday  or  today?  I  hope  to  show  you  that  Lincoln 
never  was  a  Republican  as  known  either  in  history  or  today. 
On  the  contrary,  he  was  the  greatest  Democrat  since  the 
days  of  Jefferson  up  to  his  time,  and  has  only  been  sur- 
passed by  one  since  his  time  in  hewing  to  Jeffersonian  lines, 
and  that  was  Bryan. 

The  two  political  parties  of  America  were  born  in  the 
effort  to  make  our  Constitution.  There  have  been  but  two 
since  that  time  of  any  consequence.  There  have  been  but 
two  in  all  the  days  of  modern  or  ancient  history.  In  one 
country  they  may  wear  certain  names  or  occasionally  change 
their  names,  but  by  whatever  name  or  under  whatever  clime 
they  clash,  the  principles  are  the  .same.  One  party  endeav- 
ors to  protect  the  nobility,  the  aristocracy.  The  other  is 
eternally  trying  to  reduce  favors  granted  to  royalty  and  to 
distribute  prosperity  to  the  masses.  Like  litigants  in  court 
before  a  jury,  parties  represent  cltisses  of  distinct  interest. 
This  is  true  in  1936.  It  is  true  today  and  yesterday  the 
whole  world  over.  So  the  two  new  parties  which  sprang  up 
and  clashed  in  our  Constitutional  Convention  were  not  new 
parties — just  the  old.  old  parties  of  ages,  assuming  names 
and  leaders  in  new  America. 

Let  us  look  at  the  constitution  offered  by  Hamilton,  the 
father  of  the  Republican  Party  in  America.  Here  it  is  in 
brief: 

Elect  the  President  for  life. 

Elect  United  States  Senators  for  life. 

Elect  Congressmen  every  3  years. 

The  Governors  of  each  State  to  be  appointed  by  the  Fed- 
eral Government  and  serve  for  life. 

The  judicial  officers  to  serve  for  life. 

The  President's  veto  was  final — no  overriding. 

A  State  Governor's  veto  was  final — no  overriding. 
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Til  (  SeDAte  voald  declare  war  Instead  of  CoDgreaa. 
On  ly  those  could  vote  who  had  a  certatn  laoded  aatete  or 
who  had  ezermpt   personal  property   to  the  value  of   IjOOO 
Span  ah  mill  dollars. 

In  Klectinc  a  Preaktent  Oie  Statea  would  etoet  electors  with 
llmlt<>d  qoallllcations  for  the  voter      These  electors  would 
in  their  States  and  Mtoet  aooCher  lecoQd  sroup  of  eiec- 
The  second  electors  voold  eooM  to  WMbtacton  and 
due  dellberatkm  in  convention  aacmblod  Mune  a  Presl- 
TIUM  the  first  voter  would  not  know  who  were  candl- 
he  named  the  first  elector.     It  would  be  so  lon« 
of  time      This  proce«  would  elect  a  President  when 
<|led  In  offlce,  whether  aced  90  or  101. 

emeried  from  the  ConventMin  with  only  the  Judi- 
as  life  servers.  And  while  on  that  point  let  me  say  that 
Hunllton  or  Jefferson  ever  dreamed  of  tjestowmK  the 
■I  tbt  Supreme  Court  to  nulhfy  an  act  of  Congress, 
for  I^milton  was  thinking  only  of  the  Supreme  Court  of 
tttaMinonehpower.  WUh  the  Purtihiiit'a  mio 
far  life  he  did  not  need  a  Suiaamn 
to  kill  a  law  tf  not  desired.  I  pass  no  opinion  on  the 
MBUiiied  authority  of  the  Ootirt  to  so  act  mUtaat  a  constitu- 
tional provision,  but  leave  that  for  your  Mfarate  teetlnation 
and  udgment.  The  Constitution  was  a  compromise  largely 
fa  vol  lug  JcOeraon  s  views. 
Qupting  Hamilton,  who  said: 

ty  OAturmlly  dlTl<l«s  Itaelf  into  two  potitlcml  dlTlslonfl.  the  frw 
wbo  tukve  dlatizict  Interests.     Thlm  ■cp4kr»tlon  inu«t 
it:   r«pr€9CQt«tion  wUl  not  do. 

further  said  when  trying  to  defend  a  monarchy: 

advantage  ot  a  monarch   la  this:    He  la  above  corrapttocL 
ar*  UaM*  to  LntrlgvM 


U  ra^ianng 


artatocracy  ought  to  ba  entirely  aeparated.  their  power 
■hjwilrt  be  permanent.  Tbey  itkoukl  be  ao  clrcumatajKed  that  they 
have  DO  int«r«8t  in  a  change 

RoUly  haa  the  Issue  changed  but  little  In  these  150  years? 


Then  came  one  of  those  storms  that  had  be^n  brewing 
far  years — the  black  cloud  of  slavery.  Like  all  que&iioiis  at 
IMUO,  It  spilt  pcu^y  ttnoa  asunder  and  the 
ovwralMMlowed  all  others.  The  dominant 
DcmocnUlc  Party  Itaelf  divided  and  named  two  candidates. 
and  the  new  Republican  Party  nominated  Lincoln  and 
went  between  the  rift  In  the  great  Democratic  ranlLS. 
Thus  Lincoln  Is  the  only  President  who  was  twice  elected 
and  nerer  received  the  majority  of  the  whole  vote  either 
tlBM.  The  second  election  the  South  was  disfranchised 
and  could  not  vote  LaRue  County,  the  birth  place  of 
Uncoln.  gave  him  3  votes.  Jefferson  was  then  dead,  but 
were  he  and  Lincoln  still  together,  even  on  this  oucstioa? 

Thomas  Jeflenon.  the  father  at  the  Deaaoml  Party. 
was  the  pioneer  in  American  politics  In  opposition  to  alar- 
ery  before  Lincoln  wa-s  born,  and  Lincoln,  his  long-dis- 
tance disciple,  used  Jefferson's  own  legal  language  on  slav- 
ery In  writing  his  documents  on  that  question. 

In  the  Constitution,  siitfcisi  9.  «Tltten  by  Jefferson — 


The  migration  or  Importation  of  such  poaona  aa  any  of  the 
StAtea  now  aalsUng  ahall  think  peopar  to  mOmlH  ikall  not  be  pfo> 
hlbited  by  the  Oongraaa  pnor  to  1806— 


He 

Th< 


Ui  ten  to  him  again : 

Hm  re  ought  to  be  a  princlpla  in  Qovrnntant 
tha  papular  current. 

again: 


It  li  fttae  lane  nom  m  ItM  as  weU  as  in  1787 

If  Abraham  Lincoln's  life,  conduct,  speeches,  or  actions 
coincided  with  these  \iews.  then  he  VM  a  ReputoUcan,  and 
Republican  Uncoin  Day  orators  are  JwlttMl  kl  lo  labeling 
hhn. 

the  greatest  adfoeale  mad  sspounder  of  Jeffer- 
tMs  WMou  ever  saw  vp  ontil  the  advent  of 
Wllli^  Jennings  Bryan.  Lincoln  was  not  only  a  great  ad- 
of  Jefferson  and  quoted  Jefferson  as  his  pc>lltical  bible 
SB  al  occaskms.  but  his  own  phrases  and  political  thoughts 
are  i>ar«phrases  of  Jefferson.  He  never  quoted  Hamilton 
as  ai  thorlty 

Yoi  hear  people  talk  today  of  the  PeUeral  Oovemment. 
TlMri  Is  DO  Federal  Oovemment.  That  was  the  kind  Ham- 
ilton attempted  to  Install,  but  Jefferson  defeated  It.  The 
naxm  d  this  Oovemment  Is  the  United  States.  It  appears 
on  vyvrj  post-office  slgr^. 

Then,  following  the  Convention  the  people  divided  into 
Federalists,  led  by  Hamilton,  and  an tl- Federalists,  led  by 
Jeffsraoc:  and  the  an tl- Federalists  were  mo6t  generally  vlc- 
torioBS.  Later,  wanting  to  get  the  whole  name  of  Feder- 
aUsta  out.  the  antl- Federalists,  or  Jeffersonlans.  then  called 
their;  Republican  Party,  which  signified  the  name  of  the 
kind  of  government  Jefferson  establl^ed — a  Republic. 

Laler  on  the  name  of  the  party  Republican  was  chaiiged 
to  Democrat  because  they  operated  the  republic  form  of  gov- 
enument  in  a  democratic  manner,  or  the  manner  that  gave 
irefttBst  voice  to  the  voters. 

After  many  years  of  losing  battle  the  Federalists— Ham - 
Ittna^in  party — seeing  Use  Republic  was  here  to  stay,  went 
and  picked  up  the  discarded  name  of  the  Jefferson - 
and  called  their  party  Republican.  But  before  they 
did  tiat  they  bad  tried  Whig  Party  or  any  other  place  to 
get  u  and  had  petered  out  almost  completely. 


back 

lans 


And  ao  forth,  was  the  best  compromise  that  could  He  had 
on  his  desire  to  abolish  slavery.  On  March  1.  1774.  Jefferson 
was  chairman  of  a  committee  to  draw  tip  a  proposed  gov- 
ernment for  the  Northwest  Territory,  composed  of  what  Is 
now  Ohio.  Indiana.  Illinois.  Michigan,  and  Wisconsin;  and 
in  that  report  he  wrote: 

aftar   tba   yaar   ISOO   of    th«    Chrlatian   era   there    ahall    ba 
fllawy  nor  involuntary  servitude  in  any  of  the  said  SUtea 
than   In   punlahment  for  crime  whereof   the  party  aball 
tu^re  be«n  duly  coovtctad. 

Lincoln.  In  his  Emancipation  Proclamation  and  in  the 
thirteenth  amendment,  uses  this  language  first  written  by 
Jefferson.    In  a  letter  to  E>r.  Price  in  1775  Jefferson  wrote; 

In  Maryland  I  do  not  flod  such  a  diapoattioa  to  begin  the  radreaa 
of  thla  enormity  aa  in  Virginia.  Thla  la  tlM  nast  State  to  which  wa 
may  turn  our  eyea  for  the  intereatlng  spectacle  of  Justire  In  conflict 
with  avancc  and  oppreaaion:  a  oonOict  wherein  the  aacred  alUe  U 
dally  gmining  recruits. 

In  his  notes  on  Virginia  In  1782  he  wrote: 

During  the  regal  government  we  had  at  one  time  such  a  duty  on 
the  Importation  of  slaves  aa  amounted  nearly  to  a  prohibition 
when  one  inconalderate  assembly  repealed  the  law. 

In  1814.  to  Edward  Cole,  Jefferson  wrote: 

My  sentimenta  on  the  subject  of  slavery  have  long  been  in  poa- 
seaalon  erf  the  public,  and  time  has  only  served  to  give  them 
stronger  root  The  love  of  Justice  and  the  krve  of  country  plead 
equally  the  cauaa  at  thaae  people. 


How  about  secession  from  the  Union?  We  know  Lincoln's 
views,  let  us  see  Jefferson's,  but  for  lack  of  time  I  quote  only 
one  of  his  many  letters  expressing  himself  on  that  point. 
A  friend  of  his,  who  was  going  to  tour  the  country  as  a 
lecturer,  asked  Jefferson  to  suggest  a  subject,  and  he  wrote 
him  as  follows: 

MoiTncnxo.  Augujt  4.  lilt. 
To  Mr    Ocnjvi: 

Btnoa  writing  the  abore  an  Intereatlng  sub)act  occura  What 
would  you  think  of  x.h«  dlscourae  on  the  tteneAt  q€  the  Union  and 
mlaeriea  which  would  follow  a  aeparaUon  <tf  tbe  Statea.  to  be 
exempUfled  Ln  the  eternal  wasting  wars  of  Kurope.  In  the  pillage 
and  proOigacy  to  which  ti>ese  lead,  and  the  abject  oppreealon  and 
dagradation  to  which  they  redun  tta  Inhabitants?  Painted  by  your 
TiTid  pencil,  what  could  maiee  deeper  Impreasions  and  what  im- 
pcaesloaa  oould  oome  mere  home  to  our  concerna  or  kindle  a 
hveUer  senae  of  tnxr  preeent  bleaslngs? 

They  thought  the  same  way  about  the  Supreme  Court,  and 
both  spoke  harsher  cnticisma  about  its  decisions  and  en- 
trenched power  than  has  been  uttered  by  any  pubhc  official 
of  Washington  in  1936.  Jefferson  did  not  use  those  exact 
words  later  used  by  Lincoln.  "A  government  of  the  people. 
by  the  people,  for  the  people",  but  every  fight  he  made  and 
every  letter  he  wrote  was  to  that  effect.  Both  used  the  words 
repeatedly.  "All  men  are  created  free  and  equal";  '  Equal 
rights  to  all.  special  privileges  to  none."  Every  public 
or  writing  of  Lincoln  rings  the  echo  of  Jefferson,  often 
his  own   language  vert>atim.  and  always   the   same   central 


1936 


COxNGRESSIONAL  RECORD— HOUSE 


3945 


thought  in  championing  the  cause  of  the  masses  or  the  for- 
gotten man. 

And  with  all  the  writings,  speeches,  personal  letters,  and 
their  li%es  before  us.  their  tracks  across  our  domain.s  show 
that  it  Is  the  same  species  of  animal  you  are  tracking. 
Neither  of  them  ever  made  one  track  that  looked  like  the 
track  of  the  G.  O  P.  elephant.  unles.s  a  man  was  drunk  or 
cockeyed  and  unable  to  tell  one  track  from  another.  Lin- 
coln's party  left  his  teachings  the  day  he  was  shot  and 
attempted  to  install  a  reign  of  carpetbag  rule  over  a  people 
in  direct  and  flagrant  contradiction  of  the  principles  for 
which  he  had  Just  conducted  a  costly  and  bloody  war. 

By  a  long  series  of  legislative  act.s  and  military  orders  they 
sought  to  reenslave  and  pillage  a  proud  and  cultured  white 
people  just  after  a  war  freeing  a  black  race.  Lincoln  never 
would  have  stood  for  that. 

Because  Andrew  Jolin^on,  the  succeeding  President,  would 
not  let  them  kick  a  man  when  down  and  add  insults  to  in- 
Jury,  they  sought  to  impeach  him  and  came  within  an  inch 
of  doing  so.  Prom  that  day  to  this  good  hour  they  liave 
never  followed  Lincoln's  views,  but  reverted  to  the  doctrine  of 
Hamilton,  and  in  each  and  every  campaign  up  to  1936  have 
made  themselves  the  champion  of  the  cause  of  that  class 
described  by  Hamilton  "which  should  not  be  disturbed  by 
changing  conditions"  and  to  protect  that  few  who  have  dis- 
tinct interests"  and  to  protect  them  from  the  "popular 
wave." 

The  assembly  of  the  Liberty  League  is  the  same  assembly 
which  met  to  shape  every  campaign  for  them  since  Lin- 
coln's untimely  death.  On  Lincoln's  anniversaries  they 
should,  like  the  prodigal  son  when  sowing  his  wild  oats,  be 
conscience-stricken  in  remembering  "today  is  father's  birth- 
day back  in  the  old  home  and  here  I  am  way  out  here  in 
this  garb." 

This  Republican  divorce  from  Lincoln's  ideals,  which  was 
granted  with  U.  S.  Grant's  ascendancy,  and  granted  with 
U.  S.  Grant  to  the  United  States,  has  at  all  times  since  been 
In  full  force  and  effect,  and  not  modified,  set  aside  or  ap- 
pealed from  by  them.  On  the  12th  of  February  annually 
they  go  to  Lincoln's  tomb  and  lug  into  Lmcoln  Day  dinners 
Abe's  ghost,  and  would  have  him  to  say  that  he  was  opposed 
to  the  T.  "V.  A.  to  furnish  cheaper  power  and  light  to  add 
to  the  comforts  of  the  home.  They  have  him  to  say  that  he 
is  opposed  to  the  grandchildren  of  Austin  Gallagher  in  the 
hills  of  Kentucky  sharing  the  elevated  prices  produced  by 
the  A.  A.  A.  program,  that  he  opposed  income  tax  to  pro- 
vide rehef  or  a  job  for  the  hungry.  There  ought  to  be  a 
Federal  law  for  desecration  of  the  grave.  Becau.se  Abe 
never  answers  these  questions  from  the  tomb  they  assume 
silence  gives  consent.  For  that  reason  I  want  to  register 
my  voice  in  protest  to  blasphemy  of  the  dead. 

Imagine  Abe,  who  frequently  gave  away  his  lunch  to  more 
hungry  schoolmates,  and  went  without  himself,  homespun. 
big-hearted,  charitable  Abe.  uncouth  but  tender  in  sj'm- 
pathy.  sitting  in  with  the  Liberty  League,  plaiirung  a  cam- 
paign to  protect  the  arkstocrats  when  all  his  own  class  from 
which  he  sprang  stood  empty-handed.  Does  anyone  doubt 
for  a  moment  how  he  would  vote  if  in  Congress  today  when 
these  que-stlons  aruse.  The  gentleman  from  Massachusetts 
would  have  a  scrap  with  him  before  night  about  the  Su- 
preme Court.  Now  I  want  to  digress  here  to  say  that  Rob- 
ert E.  Lee  had  freed  his  own  slaves  voluntarily  before  the 
war  started  and  that  thousands  of  Union  soldiers  and  many 
Army  otflcers  in  the  Union  Army  held  slaves  while  invading 
the  South.  Lincoln  was  forced  into  war  by  hotheads  of  his 
own  party  and  not  by  choice  of  his  own. 

In  his  inaugural  address  Lincoln  assured  the  Southern 
States  in  this  language: 

I  have  no  purpose  directly  or  indirectly  to  Interfere  with  the 
Institution  of  slavery  In  the  States  where  It  exists.  I  believe  I 
have  no  lawful  right  to  do  so,  and  I  have  no  Inclination  to  do  bo. 

And  yet  the  average  Republican  ward  heeler  has  long  told 
the  Negro  that  Lincoln  ran  for  President  on  the  avowed  plat- 
form for  the  purpose  of  freeing  the  Negro. 

In  Charleston,  111.,  in  1858,  Lincoln  said  in  his  speech: 

I  am  not  now  nor  ever  have  t>o*n  In  i&vor  of  bringing  about  In 
any  way  the  aoclal  or  political   equal^^ty  oX   the  wlilte  and  biaciL 


racea.  There  la  a  physical  difference  between  the  white  and  black 
races  which  will  forever  forbid  the  two  racea  living  tot^elJjer  un 
aoclal  or  polUlcal  equality 

That  inaugural  address  was  a  sad  disappointment  to  the 
hotheads  behind  him.  They  e.xpwtcd  him  to  invade  and 
shoot  down  opposition  and  immediately  liberate,  Constitu- 
tion or  no  Constitution;  and  Abe,  completely  surrounded  by 
superior  statesmen,  and  being  wholly  inexperienced  in  any 
executive  capacity  allowed  himself  to  be  .shoved  into  hasty 
action  and  instantly  called  for  75.000  volunteers,  and  300.000 
readily  responded.  Responded  for  what?  To  patrol  and 
police  for  awhile,  until  cool-headed  judgment  and  negotia- 
tions might  have  a  chance?  No;  responded  craving  the 
smell  of  gunpowder,  blood,  and  carnage. 

Your  children's  school  histories  tell  you  that  when  they 
got  here  that  the  cry.  "On  to  Richmond!"  was  too  irresistible 
to  be  checked.  Have  you  ever  noticed  that  while  the  con- 
troversy was  among  our  own  blood  and  fraught  with  legal 
and  technical  discussion,  that  history  is  silent  about  any 
conciliation  committee,  any  terms  of  truce  to  talk  it  over, 
or  any  policy  like  Wilson's  Mexican  trouble  of  watchful 
waiting,  any  exchange  for  settlement  negotiations,  or  any  cf 
the  last-effort  attempts  always  made  by  all  people  before 
bloodshed?  The  South  was  not  invading  the  North;  they 
just  went  away  in  a  sulk  and  then  without  one  single  efTort 
to  meet  and  talk  It  over  troops  wildly  rushed  down  and 
went  to  slaying  on  sight — just  as  Lee  thought  they  would 
do.  You  may  say  that  further  talk  would  have  done  no 
good.  If  it  had  not.  nothing  whatever  would  have  been  lost 
by  the  effort.  Who  knows  that  it  would  not  have  brought 
new  understanding? 

Andrew  Jackson  put  down  one  secession  rebellion  and 
.shed  no  blood.  Suppose  the  hea\T  dominant  Democratic 
Party  had  not  divided  with  two  tickets  and  Lincoln,  a  child 
of  accident  rather  than  renown,  had  not  been  elected? 
TTien  would  there  have  been  any  secession^  Certainly  not, 
for  no  reason  for  such  would  have  existed.  If  no  seces- 
sion, no  war.  Then  it  could  be  .said  that  Lincoln's  political 
ambition  and  election  was  the  cause  of  a  war  which  might 
have  been  averted.  Why.  down  at  Fort  Sumter  there  had 
t>een  a  few  rounds  of  ammunition  fired  but  no  loss  of  life. 
They  took  over  a  few  minor  posts.  Let  us  see  how  others 
do  today.  A  few  days  ago  there  was  a  tremendous  uprising 
in  Japan  and  80  government  ofiBcials  killed  and  numerous 
government  strongholds  seized.  By  negotiation,  parley,  di- 
plomacy, and  cool-headed  statesmen.ship  the  revolutionists 
were  induced  to  surrender  without  the  loss  of  a  single  life. 

Knowing  the  great  statesman,  Thomas  Jefferson,  as  you  do, 
from  history,  and  that  great  pacificator,  Henry  Clay,  would 
anyone  believe  that  there  would  have  been  war  at  that  hour 
with  either  of  them  a*"  President?  If  you  do  not.  then  you 
must  believe  that  Abe's  inexperience  as  a  diplomat,  executive, 
and  statesman  was  the  cause  of  war  that  others  would  have 
averted. 

But  you  say,  Would  the  Negro  have  been  freed  without  the 
war?  Not  as  suddenly,  to  be  sure,  but  not  long  afterward; 
for  it  was  daily  becoming  more  unpopular  to  be  a  slave  owner. 
As  heretofore  mentioned.  General  Lee  had  freed  his  slaves, 
and  large  numbers  of  others  were  following  him.  The  slave 
in  the  South  would  have  been  freed  even  if  the  rebellion  had 
won.  Listen  to  this  from  General  Lee  to  Jeff  Davis'  Confed- 
erate Congress  while  the  war  was  in  progress.  January  11, 
1864.  Lee  in  the  field  at  the  head  of  the  southern  army  wrote 
President  Davis.  President  of  the  Southern  Confederacy,  to 
transmit  this  suggestion  to  the  Confederate  Congress: 

My  own  opinion  Is  that  we  should  employ  them  (the  slaves)  with- 
out delay.  I  believe  with  proper  regulations  they  can  be  made  effi- 
cient soldiers.  We  should  plve  immediate  I.'eedom  to  all  who  enlisted 
and  freedom  at  the  end  o!  the  wax  to  the  laniiiies  of  those  who 
discharge  their  duties  faithfully  It  would  t>e  well  to  accompany 
the  mea-sure  with  a  well-digested  plan  of  gradual  and  general 
emancipation. 

Davis  recommended  the  passage  of  this  act,  but  it  was 
not  carried  in  the  Congress.  This  is  the  evidence  again  that 
the  sentiment  was  daily  growing  for  emancip>ation  before 
the  war. 

When  we  passed  the  eighteenth  amendment  the  distilleries 
were  i>aid  for  their  liquor.    If  the  Government  had  bought 
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an  Uip  slavw,  the  cost  wouM  have  been  lees  than  1  percent 
of  wtut  It  did  cost.  besi<les  the  c&ma«e  and  destniction  of 
property. 

Getrge  Washington  and  Jeff  Darls  were  both  classed  as 
rebeU.  When  rebels  succeed  in  taffge  stripe  of  secession  or 
flMBll  ones,  they  are  world  hertjes.  When  they  fail  they  call 
them  trattot^.  Had  WaiJuntrton  failed,  the  school  children 
ct  ou-  land,  like  the  loyal  children  of  Canada  with  a  British 
flV  lying  on  the  housu.  would  have  had  pointed  out  to 
them  that  bed  man  Washhifton  who  tried  to  break  the  royal 
IS  of  good  King  George 

the  stationary  view  of  the  Hamlltonlan  Republicans 
prevajlled  no  territorial  expansion  would  have  been  made 
They  said  the  Louisiana  Purchase  was  unconstitutional  and 
that  "he  Constttutlon  would  have  to  show  its  teeth  to  take 
tt  in.  One  old  fellow,  whose  name  I  do  not  recall,  said. 
"Dun  her  let  her  show  her  teeth  when  there  ts  that  much 
meat  In  sight  "  They  opposed  the  annexation  of  Texas  and 
the  <eal  where  we  added  several  crther  States  ceded  by 
Mexico  They  opposed  earh  ar.d  every  effort  to  control  the 
currency,  such  as  the  F^eral  Reserve  Act  Insurance  of 
bank  I  deposits,  control  of  stock-market  exchange,  and  count- 
less fithen? 

Thfy  likewise  opposed  Income  tax,  election  of  United  States 
Senators  by  popular  vote.  Pre.sidential  preferential  primaries, 
and  dach  and  every  law  to  give  the  people  more  power  They 
dlspujte  Lincoln's  theory  of  government  by  the  people  every 
time  they  have  a  chance  to  vote  "no.*  The  only  thing 
they  love  about  LirKoln  Is  the  block  of  Negro  voters  that 
were  enfranchised.  They  would  be  helpless  today  without 
them, 

It  night  be  of  interest  to  say  that  the  Negro  precinct  of 
Hodgpnvllle,  which  votes  In  sight  of  the  Lmcoln  monument, 
hai  fbr  nearly  20  years  given  one  of  the  largest  Democratic 
vctes  In  the  whole  county.  They  vote  on  Issues  of  today  and 
not  d|pad  issues  of  1865 

The  secorul  emancipation  is  rapidly  progressing.  They 
kiiov  that  their  welfare  is  with  all  the  ocher  poor  people  and 
not  vfith  ihe  Liberty  Leagvie  I  am  proud  to  be  kj^own  in  mj 
iruty  3^  a  fnerui  of  the  colored  man,  for  our  interest 
on  tb|e  questions  ol  the  hour  is  the  same  The  colored  man 
loda)^  has  only  one  enemy  and  that  is  that  secoiKl-graiie 
Republican  politician  who  ever>  4  years  tries  to  arouse  a  race 
prejujlice  where  there  is  none  in  order  to  get  a  Federal  Job 
and  fbr«et  the  Negro  the  next  day  after  election.  The  war  is 
over  He  most  vote  on  the  qucsuoiis  of  the  hour  There  is 
no  miu^  reason  today  to  say  that  al!  men  whose  skm  is  black 
shouljd  vote  a  certain  way  than  there  is  that  all  red-headed 
men  Ishould  be  Bapists  or  that  all  bald-headed  men  should 
Lincoln  meant  for  him  to  t)e  free  and  think  what 
voting  on.  In  places  where  he  does  vote  there  is  no 
lon  Just  because  he  Is  black,  but  his  Republican  enemy 
im  he  should  vote  all  the  time  a  certain  way  because 
a  Necro.  They  want  to  taMp  hiax  a  political  slave 
d  not  mean  for  that  to  happen, 
in  conclusion,  I  want  to  resHtar  another  protest,  and 
the  growing  teixiency  to  compare  Lincoln  and  Jesus 
m  Lincoln  Day  orations.  If  I  read  aright.  Christ  had 
a  reiistoUB  turn  of  mind.  belie\ed  m  worship  and 
organizations.  Lmcoln  did  not  belon*;  to  any  church 
AOd  did  nothing  to  keep  them  up  The  orator  in  the 
«B  F^Bbruary  12  went  to  great  length  on  this  com- 
He  said  the  fathers  of  both  were  carpenters.  Why. 
s  husband  was  not  Christ  s  father.  Unless  this  tend- 
Is  checked.  I  fear  that  eventually  on  Easter  Day  they 
te  trying  to  populan^e  Christ  because  he  was  so  much 
Abe. 

In  [1835  Lincoln  wrote  a  book  on  Infidelity  with  a  view  of 
publiiatioQ.  His  friends  burned  it  up  because  of  the  fear 
that  Jt  would  injure  him  politically,  so  wntes  his  laa-  partner. 
W.  H.  Uemdoo.  His  first  cousin.  Dennis  Hanks,  .said  Ab»^ 
wouiq  stand  in  front  of  the  backwoods  meeting  houses  m 
early jdays  and  make  fun  of  the  preacher.     Quoting  Dennis; 

He  ^r*quenlly  repmduced  the  sermon  w.-h  a  ns^vkl  twajig.  roUlng 
lus  ejFta.  and  all  aort«  of  droU  exagit«rauua«.  to  Um  |pr«at  druic:^' 
of  the  wild  Iftlow^  assembled  9<^a^time»  tM  bro^  out  wiUi  ston<f.-< 
p«M»t^y   fausiortHta  and  aty%rmtotj   viiJI«ar. 
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When  he  ran  against  Douglas  tt  was  charged  that  his  lan- 
guage was  vile  and  that  he  was  foul-mouthed,  and  his  friends 
apoloctKd  and  said  he  told  the  Jc^es  for  the  wit  and  iKtt  the 
smut  that  was  in  them.  I  think  the  comparison  is  sacrlle- 
gicus.  Besides,  it  takes  away  all  the  admiration  of  those  who 
want  to  nannber  Abe  as  "one  of  the  boys." 

There  ts  one  thir.t?  heard  over  the  radio,  and  occasionally 
elsewhere  on  Lincoln  day.  and  that  is  when  th»T  say  he  was 
a  Ood-sent  man.  Since  the  advent  of  the  Prince  of  Peace  I 
do  not  bebeve  the  Lord  follows  that  plan  of  arraying  man 
against  man.  and  is  not  present  directing  murder  when 
committed  individually  or  collectively. 

If  so.  then  it  is  us^^less  to  prepare  for  defen.se.  Ehd  it  ever 
occur  to  such  unthinking  users  of  this  sacrilegious  buiik  that 
Xike  Lord  could  change  a  mans  mmd  and  have  him  do  His 
will  Just  as  easy  as  to  send  a  man  to  shoot  his  brains  out  to 
correct  his  think inc  machine'  We  read  occa.sjonally  where 
sone  fellow  said  the  Lccd  told  him  to  go  and  kiU  a  man.  but 
they  generally  hang  him  or  send  him  to  the  asylum  for  tha 
act  I  believe  hatred,  prejudice,  revenge,  and  war  is  still  the 
work  of  the  d*^nl  and  not  divuiely  directed 

The  gentleman  I  Mr.  Riro]  quoted  the  pa.ssaKe.  "Suffer 
little  children  to  come  unto  Me."  Sherman  on  his  march 
through  Georgia  said  the  same,  ^nvinK  a  different  me&iung  to 
the  word  "suffer",  and  he  said  war  was  hell. 

In  summary.  Lincoln  and  Jefferaon  were  in  accord  on  both 
the  form  of  goverrunent  and  its  practice,  and  Lincoln  today 
would  be  a  New  Deal  Democrat  and  not  a  reactionary  Hamil- 
ton lan  stAndpat  Rep»iblican 

Napoleon  .said  thf  Lord  fighLs  on  the  side  of  the  stronge.st 
i»ttal»oii  Whether  he  does  or  not,  history  records  that  side 
as  most  «rener«l!y  nrtor>ous  I  present  another  view  of 
divine  interrention  which  is  sometinies  suggested.  This 
came  from  a  colored  friend  of  mine.  He  said  that  he  be- 
lieved the  tm  or  twelve  million  colored  people  now  here  in 
the  light  of  civilization,  arnj  with  the  opportunity  of  em- 
bracing Chrij;tianity.  were  divinely  directed  to  be  brouRht 
over  here  away  from  false  gods  and  savage  wilds,  and  that 
these  12.000  000  souls  would  never  hare  known  the  light  if 
not  so  brought — so  there  you  are  One  view  .swys  that  those 
who  brought  them  were  divinely  guided.  arK)ther  view  saying 
that  the  man  who  directed  tht-  slaughter  of  tho.-^e  who 
brought  them  was  divinely  directed  All  I  know  is  that  one 
is  wrong,  and  perhaps  both 

Ev«T  other  civilized  nation  on  earth  that  ever  held  slaves 
freed  them  without  internal  war,  and  for  that  re;i«on  I  say 
It  wouM  hmwe  been  done  In  America  not  long  after  it  was  done 
otlierwtoe.    In  the  light  of  conscience  the  change  was  coming 

fMt. 

Abe.  while  a  Member  of  this  House,  was  chided  by  col- 
It-agues  for  support  of  Zachary  Taylor,  acr u.sed  of  de.serring 
principleB.  and  he  and  his  people  attempting  to  nde  into 
offlce  on  the  military  coaftails  of  General  Taylor  He  re- 
plied by  .saying  that  the  othf»r  side  had  long  ridden  m  on  the 
rallitar\-  coattalLs  of  General  Jack.son:  and  then  told  as 
af«)»>  t!--  m  the  records  'f  'h,-  House,  one  of  his  ri.sque  stones 
of  a  man  who  advertised  to  sell  a  bottle  of  medicine  that 
wouW  make  a  young  man  out  of  an  old  one  and  have  er>ough 
of  the  stuff  left  to  make  a  little  yellow  dog  He  said  the 
opp-).sifK>n  had  done  this  and  had  enout,'h  of  the  stuff  left  to 
elect  several  .small  men  to  the  Presidency  He  said.  "'Ljke 
a  horde  of  hungry  ticks  tl>ey  .still  seek  their  substance  from 
that  coattail  long  aft4»r  he  is  de«d"  How  well  doee  this 
apply  to  some  of  Abe  s  own  following  t-xlay  when  they,  too. 
have  deserted  Abe's  principles  of  government  'by  the  people" 
and  made  it  read  "by  the  few",  and  yet  they  say  today  that 
both  Ai>e  and  they  are  Republicans  They  .-should  say.  in 
name  only.  Why,  he  would  not  have  anyone  else  to  run  with 
hini  as  Vice  President  the  second  tmie  but  an  outstanding 
Democrat.  Andrew  Johnson. 

Ivoke  Abe's  words.  "With  charity  toward  all  and  malice 
toward  ncme'  let  us  neither  deify  Abe  nor  .send  to  hell  those 
tj-picaJ  Christian,  princely  gentlemen.  JeCferson  Davis  and 
Robert  E    Lee 

When  all  tendency  u>  dL<vTort  facti  has  ceased  about  this 
conuovtrsy.  arising  from  legal  and  technical  misunderstand - 
tog.  the  correct  loterpretatAon  ouiy  be  Mav«««d  for  history. 
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This  misunderstanding.  In  the  language  of  my  friend.  Judge 
O.  M.  Mather,  of  Hodgenville,  will  be  looked  upon  as  one 
over  wlxich  the  "angels  well  may  weep." 

The  Republican  F»arty  today  can  successfully  be  charged 
with  the  following  misdemeanors  in  the  use  of  Abe's  name; 
Desecration  of  the  grave,  slander  of  the  dead,  obtaining 
office  and  other  goods  of  value  under  false  pretense,  im- 
proper labeling  of  propaganda  and  other  political  food,  pol- 
luting the  channels  of  public  information,  intimidating  and 
alarming  Negro  voters  by  false  information.  And  of  all  of 
Abe's  supposed  Republican  friends  they  sit  idly  by  and  allow 
this  misrepresentation  to  go  on,  so  it  remains  for  a  Democrat 
to  enter  a  protest  in  behalf  of  justice  for  Lincoln.  As  here- 
tofore stated,  there  never  was  and  never  will  be  but  two 
political  parties — one  representing  the  select  few,  the  other 
attempting  to  exact  more  for  the  masses.  Lincoln  belonged 
to  the  one  whose  ideal  was  to  help  the  common  man. 

For  12  years,  1920  to  1932.  we  had  in  office  three  of  the 
best  Republicans  this  country  ever  saw — that  is,  being  100- 
percent  Hamiltonian  Republicans  and  unswerving  in  their 
duty  to  Hamilton's  chosen  few — but,  as  usual,  when  you  give 
them  about  that  much  time  unmolested  they  hang  them- 
selves— and  now  the  Republicans  talk  about  socialism  and 
communism.  I  have  no  time  for  either  sociahsm  or  com- 
munism, or  any  such  un-American  doctrines,  but  I  want  to 
call  attention  to  the  fact  that  Hoo\'erism  and  its  practice 
produced  the  disease  of  communism  and  socialism. 

This  administration  did  not  produce  any  of  it;  aU  that  is 
here  was  inherited.  I  ask  any  thinking  man  how  much 
communism  he  thinks  we  would  have  had  if  Hoover  had 
been  reelected?  The  Roosevelt  administration  has  reduced 
and  checked  this  tendency  by  restoring  hope  in  the  masses. 
This  administration  is  different  from  the  other  and  not  sub- 
servient to  special  interests. 

Under  the  12  years  of  the  three  Republicans  named,  all 
running  true  to  form,  we  were  fast  driftmg  to  the  same  two 
classes  that  mark  the  old  governments  of  Europe — protected 
aristocracy  on  the  one  hand  and  extreme  radicalism  on  the 
other.  Mark  Hanna  said  in  1900  that  there  would  be  only 
two  r)oLitical  parties  in  1920,  one  the  conservative  and  the 
other  the  Socleilist.  Of  course,  he  could  not  foresee  the  8 
years  of  Woodrow  Wilson  from  1912  to  1920.  Thus  the  Dem- 
ocratic I*arty  at  that  time  reversed  the  tendency  toward 
radical  ideas,  just  as  it  has  done  in  the  present  administra- 
tion. If  you  want  one-half  of  the  people  of  this  Nation  to 
be  Socialists  and  Communists,  the  best  way  on  earth  to  pro- 
duce them  is  to  give  us  two  or  three  administrations  of 
typical  Republicans  running  true  to  historical  form.  The 
Republican  Party's  tenure  in  office  has  always  been  follow- 
ing a  wave  in  which  party  lines  were  cut  and  the  issue  other 
than  Hamiltonianism  amd  Jeffersonianism.  That  is  the  way 
they  came  In  during  the  Civil  War. 

They  rode  in  again  following  the  World  War.  under  fear 
of  foreign  entanglements.  Their  one  stock  phrase  and  argu- 
ment is  pointing  to  growth  of  the  country  in  the  quarter 
century  following  the  Civil  War. 

For  a  hundr?d  years  the  Democratic  Party  had  built  such 
a  firm  foundation  in  almost  continuous  power  that  the  coun- 
try was  robust  enough  that  it  could  carry  on  its  neck  the 
handicap  and  weight  of  the  Republican  jockeys.  They,  ac- 
cording to  the  same  analysis,  are  responsible  for  the  rapid 
growth  cf  Canada.  Japan,  and  Australia  at  the  same  identical 
period  of  time.  This  was  the  age  of  invention  and  the 
growth  of  the  world,  and  not  because  of  the  fact  that  a  few 
insignificant  Republican  Presidents  were  in  power  in  the 
United  States  following  Lincoln.  So  the  Republicans  meet 
today  and  call  on  the  tomb  of  Lincoln  to  send  Abe's  spirit 
to  be  present  at  their  questionable  undertakings,  but  Abe's 
spirit  IS  present  neither  in  person  nor  by  proxy — their  call 
is  iii  vain,  for  the  prayer  of  the  wicked  availeth  nothing. 
If  nobody  else  will  do  it.  I.  as  a  Democrat,  wish  to  enter 
protest  for  the  continued  misrepresentation  of  one  of  LaRue 
County's  native  sons,  who  believed  that  all  men  are  created 
free  and  equal  and  that  the  government  of  the  people,  by 
the  people,  for  the  people  should  never  be  entrusted  to  the 
Liberty  League  and  their  kind  in  any  period  of  our  history. 


Fearing  the  temper  of  the  destitute,  bordering  on  despera- 
tion, they  slunk  away  when  choked  off  the  neck  of  their 
victims. 

Tliey  sullenly  retired  to  count  their  money,  devLse  crooked 
schemes  to  evade  taxes,  and  invoice  the  loot  from  the  12 -year 
raid. 

The  present  administration  made  a  hasty  blood  transfusion 
into  the  masses,  cutting  some  red  tape,  for  desperate  remedies 
are  justified  by  desperate  cases. 

Since  this  blood  transfusion  has  brought  back  a  degree  of 
recovery  and  restored  color  to  the  cheeks  of  the  laboring  man 
and  the  farmer,  the  Republican  Party's  chosen  few  come  out 
of  hiding  and  now  clamor  for  license  to  set  up  on  the  comer 
the  old  get-rich-quick  skin  games  and  want  laws  repealed 
which  hamper  their  operations.    This  is  the  issue  in  1936. 

And  they  want  to  take  good,  old-fashioned,  homespun, 
honest  Abe  and  make  him  an  accomplice  in  the  conspiracy. 

The  ultra  conservatives,  the  Hamlltonians.  opposed  the  im- 
provement of  rivers  and  harbors  when  Lincoln  was  a  Member 
of  this  House.  They  said  there  was  no  authority  given  in  the 
Constitution.  Lincoln's  chief  speech  as  a  Member  of  this 
House  was  the  one  on  internal  improvements  in  which  he 
scorned  the  argument  that  such  was  not  intended  to  be  done 
and  took  the  view  that  each  and  every  activity  of  life  could 
not  be  anticipated,  and  authority  for  action  could  not  be 
written  in  a  short  constitution. 

In  Hamilton's  day.  in  Lincoln's  day,  in  the  present  day.  on 
the  floor  of  this  House,  as  shown  by  thousands  of  roll  calls, 
every  bill  of  every  nature  which  seeks  as  its  object  to  make 
the  3  percent  give  up  something  to  the  97  percent,  the  Repub- 
lican Party  stands  true  to  form  and  so  does  the  Democratic 
Party.  It  is  the  same  history  in  every  State  legislature  of  the 
Union.  Of  course,  there  is  an  occasional  black  sheep  found 
in  each  party,  some  fellow  who  imagined  that  he  was  a  Dem- 
ocrat or  Republican  until  the  acid  Lest  came  and  he  found  he 
was  in  the  wrong  boat. 

And  the  poor  colored  man,  tutored  on  prejudice  and  culti- 
vated malice  of  ancient  issues,  have  been  corraled  together 
to  vote  against  agriculture  and  labor  in  past  campaigns,  as 
if  he  had  anything  in  common  in  legislation  that  the  Liberty 
League  or  multimillionaire  club  wanted.  Such  is  a  civic 
crime  to  so  mislead  these  people. 

If  the  colored  people  want  to  follow  "Abe",  they  should 
find  out  what  he  stood  for  in  the  other  things  that  we  now 
vote  on. 

If  the  colored  voter  of  today  could  receive  a  message  from 
Lincoln,  he  would  be  told  to  stand  up  like  other  men — intel- 
ligent Americans — study  each  question  in  each  election  that 
I  came,  and  vote  in  a  manner  which  showed  that  he  wanted 
I  to  do  the  best  for  agriculture,  labor,  and  the  poor  man.  It 
is  an  open  Insult  to  the  inteUigence  of  every  thinking  col- 
ored man  to  say  to  him  that  regardless  of  issues  of  wet  or 
dry.  labor  or  capital,  farm  or  factory,  East  or  West,  higher 
or  lower  wages,  that  he  should  vote  in  a  block  blindfolded 
on  Issues  dead  and  buried  three-quarters  of  a  century  ago, 
often  voting  for  his  own  starvation  and  nakedness  and  inflict- 
ing the  same  on  the  white  laborers  of  same  circumstances. 

The  Repubhcan  Party,  which  stands  by  the  Power  Trust 
in  the  Nation  and  in  all  States  of  the  Union,  is  not  for 
cheaper  electricity  in  the  home  of  the  white  or  colored 
common  man.  This  illustration  could  be  multiplied  a  thou- 
sandfold. There  are  but  two  parties  in  all  history,  in  all 
countries.  One  seeks  to  protect  the  high  and  mighty,  the 
other  seeks  to  protect  the  people  from  extortion  and  pro- 
mote their  general  welfare.  And  this  being  the  well-known 
line  of  demarcation,  who  would  say  that  LLacoln  was  a 
Republican,  if  living  in  1936?  On  behalf  of  his  memory 
I  solemnly  protest. 

INDEPENDENT    OFFICES    APPROPHIATION    BILL.     I»a7 COKmEKCE 

REPORT 

Mr.  WOODRUM.  Mr.  Speaker,  I  call  up  th*  conference 
report  on  the  bill  ^H.  R.  9863)  making  apprcpriations  for 
the  Executive  Office  and  sundry  independent  «!xecutive  bu- 
reaus, boards.  commLssions.  and  offices  for  the  fiscal  year 
ending  June  30,  1937,  and  for  other  purposei.  and  I  ask. 
unanimous  consent  that  the  statement  may  be  read  in  lieu 
of  the  report.  _ 
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Is  then  otaieetlon  to  the  request  of  the 
from  Vlr«iiii»? 
Therje  was  no  objection. 
The  L'lerk  read  the  statement. 
Tbe  pooference  report  and  statement  are  as  follows: 

coKrcmxNcx  kbpobt 

:omxnitte«  ot  conXerence   on   the   dUagreelng   Totes  o*   Xh» 

on  the  amendmenu  of  the  Senate  to  the  bill   (H    R. 

^taking  approprtettons  for  the   Kxecutlve  OlBce  and   sundry 

t   executive    tnireatu.    boards    commlaalons.    and    oOoes. 

year  emUng  June  90.    1037.   and  (or  other   purpoM*. 

met.  after  full  and  free  conference,  havs  acreed  to  recom- 

do  recommend  to  their  respective  Houaes  ■•  follows: 
tbe    House    recede    from    lt«   dl«arreem«*nt    to    the    smend- 
tlM  Senate  numbered   1.  2.  3.  4.  5    and  6.  and  »Kree   to 

x>mintttee   of   conference   report    In    dlaagreement    axnend- 
iitimbered  7.  8.  9.  10.  11.  and  13 

C     A     WOOMITW. 

WnxiAM  J    OaaivmLs, 

Jro     JOHKSOM. 

Edwaid   C    MoaAM.  Jr. 

R     B     Wiaa.astiK»m. 
Managrrt  on  tKe  pmrt  of  t^e  Houae. 
CAxm  GuAss. 
JA.MES    P     BraNO, 
FaEDzaicK   Hai-x. 
Mtnayrrs  on  fM  pmrt  of  tHe  Senmte. 


I 


tba  dla^TMlxic  ToCaa 


•ndroaj 

tion  of 
'mtttee 
tc  eacb 

On 
■ton  to 
Chi 
and 

On 

On 


il 


at 

Ob 
tor 


te 
On   du 


I 


Sanate, 

The 

ta 


Vetarmxa 


The  Clerk  read  as  follows: 


■  Dd 
men 


no 


roa 


ID 


r«|  ulaunc 


tbe  part  of  Um  Hooae  at  ttaa 

of  the  two  Hovaaa  on  the  amaadaaanta  of  tha 

to    the    bill    (H     R     98«3      making    appropriation*    for    the 

Office  and  aundry  independent  executive  bureaus,  boards. 

and  oAoaa  for  the   fiscal    year   ending   June  SO.    1937. 

oCbar  purpoaea.  aobmlt  the  following  statement  In  expiaoa- 

the  effect  of  the  action  agreed  upon  by  the  conference  com- 

and  embodied    tn   the   accompanying   conference   report,   aa 

of  aucb  amendments    namely 

».  1 :   Aathoricea  the  American  Battle  lionumanta  CDnunta- 
uae  not  to  exceed  11 .200  of  Its  appropriation  for  tha  pur- 
repalr  of  uniforms  for  caretaker?  of  national  cemeterlea 
uments  In  Europe 
2     Corracts  a  typofrapblcal  error 
3   and   4     Approprlataa   11407  000   for   ^aJarlea   and  ex- 
of    the    Pederal    Trade    Commiaatnn.    as    propoaed    by    tha 
Instead  of  •!  399.000  t<^^ether  with  an  tmcxpended  balanca 
■a  propoaed  by  the  Hottae 

5  Authorizes   1190  000  of   the  appropriation   of   •847.000 
aocoiints.    Interstate    OoBBBMroa    Ooouniasion.    for 

semoea  tn  the  Dutrict  of  Colwabta.  aa  propoaed  by  tha 
Instead  of  tITO.OOO.  as  propoaed  by  the  House 

6  Authorizes   MW.OOO   of   the    appropriation    of    $600,000 
ty    of    employaea.    Interstate    Conunaroa    Caaunlaalaa.    for 

aervtoes  In  the  District  of  Columbia,  aa  propoaed  by  tba 
instead  of  M7.900.  aa  propoaed  by  the  House. 

Amendments  tn  disagreement 
I^ommlttee   of   conference   report    in   disagreement,   amend- 
sumbered  7  to  13.  iDetaBtra: 

7  and  8     Striking  out  tha  Houac  provtaion  appropriating 
000  for   tha   adjuated  aanrtw   carttflcata  lund.   xunler   tha 

Administration,  and  Isaertlng  a  pro^trton  appropriating 
000  for  adjaatad-eompenaatton  payments,  wtth  Incidental 

and  ruaiaotlin  a  total. 
• :  Making  aa  appropriation  of  •440.000.000.  together  wtth 
an  vnatpanded  balanea  of  830.000.000.  for  carrying  out  the  purpoaea 
of  sections  7  and  8  of  the  Soil  Ctmsarvatlon  and  Domeatlc  Allot- 
ment /ct. 

On  npa.  10.  11.  and  13:   Correcting  section  numbers. 

C.  A.  WoooauM. 

WU-LXAM   J.   Q%AKraiMt 
JC9    JOKNaON. 

■awaaa  C    lioaai*.  Jr.. 
Jamxs  IC  PmPATaicx. 

R     B      WMaLBBWOBTH. 

Managers  on  Ute  part  oj  the  House. 

Th*>  SPE.AKER.  The  question  is  on  the  adoption  of  the 
conf^T^r.oe  rvport. 

The  jconfer^nce  report  was  agreed  to. 

The  I  SPEAKER  The  Clerk  will  report  the  flr^t  amend - 
OMBt  yi  disagreement. 

Mr.  |WOODRUM.  Mr.  Speaker,  amendments  7  and  8  re- 
iMle  to  the  saaM  aMttar.  and  I  ask  unammous  eonsent  that 
dwy  mav  be  cfliwidered  toflether. 

Tt>^  SPEAKER.  Is  there  objection  to  the  request  of  the 
P'-T':  f.u::  -^    ,"•  V  •■  -inia' 

ri:e:!L'   a  a.,    :.•.       uifM-rion 

TheJBPEAKEH.     Th>'  t.'h-rlc  wailMIt  ttMaMendments. 


Amendment  no  7  On  page  40,  beginning  tn  line  9,  strike  out 
down  to  and  Including  line  19  and  Insert 

"adjusted-compensation  pajnments :  To  carry  out  the  proTlalons 
at  the  World  War  Adjusted  Compensation  Act.  1934  (Public.  No  130. 
68tb  Oong.).  enacted  May  19.  1924,  as  amended,  and  the  Adjusted 
OooapanaaUon  Payment  Act  1936  (Public.  No  435  74th  Cone  )  ■  en- 
acted January  37.  1936.  except  section  6  thereof,  81.730.000.000  to 
tha  a4Juatcd-«emce  certificate  fund,  to  be  immediately  available 
and  to  remain  available  until  expended,  and  such  amount  as  rep- 
reeenta  the  face  value  of  the  bonds  required  to  be  paid  to  the 
United  States  Government  Ufe-lnsurance  fund  purnuant  to  section 
6  at  said  act  Is  hereby  directed  to  be  charged  to  any  moneys  In  the 
Treasury  not  otherwise  appropriated  for  transfer  and  deposit  as  a 
puWlc-debt  receipt." 

Amendment  no  8  Paf-e  41  line  17  strike  out  "8753  727  000"  and 
insert  in  lieu  thereof  ••3.333.737,000  " 

Mr.  WOODRUM.  Mr  Speaker.  I  move  that  the  House 
recede  from  its  disagreement  to  Senate  amendments  nos.  7 
and  8  and  concur  in  the  same. 

The  motion  was  agreed  to. 

ponrr  or  no  quorum 

Mr.  CRAWFORD  Mr  Speaker,  I  make  the  point  of  order 
that  a  quorum  is  not  presenL 

The  SPEAKER.     Evidently  there  is  not  a  quorum  present. 

IAj.  WOODRUM      Mr  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Mem  tiers  failed 
to  answer  to  their  names: 

IBoQ  No.  30) 


Adair 

BnKlebrlcht 

Kerr 

WifeaniBSB 

Andrews.  K.  T. 

Evans 

Knutaon 

BakalaB.  Ky. 

Barden 

Parley 

Larrabee 

Bogers.  N  R. 

Beritn 

nsh 

Lee.  Okla. 

Bom  J  tie 

Bolton 

Plannagan 

Lewis.  Md 

Schaefer 

Brennan 

Oaaque 

I.nrd 

flchulte 

Olfford 

Lundeen 

Secrest 

Brooks 

Gingery 

Mrdroarty 

Abort 

Buckbea 

Gray.  Pa 

M.  Leau 

Soydar.  Pa. 

Bulwtnkla 

Oreen 

Owynne 

Mrl>e.>d 
Mani.all 

Steagall 
Sweeney 

Cartwrlgut 

Casey 

Harlan 

kli>nia4(u<? 

Taylor.  Tenn. 

Claiborne 

Heunlags 

MoP.U-t 

Thomaa 

CTark   Idaho 

Mlggtaa.  Mass. 

M  >rit/ 

Tonry 

Coralng 

■aMai 

Norton 

Turner 

Dear 

Boappel 

Oliver 

Underwood 

Pettennlll 

Wood 

riaWiwii 

K«c 

Rayburn 

KWMieK^M-fr 

Ooutrtrb 

Keller 

Reece 

Drewry 

Kelly 

Rellly 

■ckert 

Kennedy-   Md 

Richards 

The  SPEAKER     Three  hundred  and  fcrty-nlne  Members 
are  present,  a  quorum. 
On  motion  of  Mr  Woodrum.  further  proceedings  under  the 

call  were  dispensed  with 

MESS.\CK    rilOM    TKX    PRC&IDEXT 

A  mesaace  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  .signed  bills  and 
a  joint  resolution  of  the  House  of  the  following  titles: 

On  March  3.  1936: 

H  R.  2157.  An  act  for  the  relief  of  Howard  Donovan; 

H.  R.  8066.  An  act  for  the  relief  of  World  War  soldiers  who 
were  discharged  from  the  Army  because  of  minority  or  mis- 
repreaentalion  of  ace;  and 

H.  R.  9062.  An  act  authorizing  a  preliminarv'  examination 
of  the  Bsopns  Creek  and  its  tnbutarie.<?  of  Birch.  Biishnelville, 
Woodland,  Warner  Bushkill.  and  Boaverkili  Creet?  SawkiU. 
Rondout,  and  Nercrsink  Creeks.  Ulster  County;  Schoharie 
and  Catskill  Crt^ks.  Greene  County;  Neversink.  Beaveriull, 
East  Branch  of  Delaware.  Willowemoc.  and  Lackawack 
Rivers.  Sulhvan  County;  Schoharie  Creek  and  its  tributaries. 
SciK>hane  County,  all  located  in  the  State  of  New  York,  with 
a  view  to  tbe  controlling  of  floods. 

On  March  4.  1936: 

H.  R.  5181  An  act  for  the  relief  of  the  Progressive  Com- 
mercial Co.  of  Philadelphia.  Pa. 

On  March  6.  1936: 

H.  R.  7147  An  act  authoriring  a  prdlBiliiary  ex^-  ■  "nn 
of  the  San  Gabriel  and  Los  Angeles  River*  and  th«  ■;  i.  bu- 
taries,  t^  include  both  drainage  basins  and  their  outlets,  in 
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Los  Angeles  County.  Los  Angeles.  Calif.,  with  a  view  to  the 
controlbng  of  floods. 

On  March  14.  1936 

H.  R.  8458  An  act  to  provide  for  vacations  to  Government 
employees,  and  for  other  purposes; 

H.  R.  8459.  An  act  to  standardize  sick  leave  and  extend  it 
to  all  civilian  employees;  and 

H.J.  Res.  514.  Joint  re.solution  authorizing  the  completion 
of  certain  records  and  op)erations  resulting  from  the  adminis- 
tration of  the  Kerr  Tobacco  Act.  the  Bankhead  Cotton  Act 
of  1934.  and  the  Potato  Act  of  1935  i  repealed  > ,  and  making 
funds  available  for  those  and  other  purposes. 

KELIXr  OF  UNEMPLOYMENT    (H.  DOC.  NO.  427) 

The  SPE.A^KER  laid  before  the  House  the  following  message 
from  the  PreMdent  of  the  United  States,  which  was  referred 
to  the  Committee  on  Appropriations  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

In  my  Budget  message  of  January  3,  1936,  I  reserved  mak- 
ing a  recommendation  for  an  appropriation  for  the  relief  of 
unemployment,  stating  that  an  estimate  and  recommendation 
could  be  t)etter  made  at  a  later  date.  I  am  now  prepared  to 
submit  such  a  recommendation,  and  this  message  should  be 
regarded  as  supplemental  to  the  Budget  message. 

In  asking  the  Congress  for  an  appropriation  to  meet  the 
needs  of  the  destitute  unemployed  during  the  coming  fiscal 
year,  certain  facts  should  be  clearly  set  forth. 

First.  Smce  the  spring  of  1933.  there  has  been  a  gain  in 
reemployment  in  each  successive  year.  At  least  5.000,000 
more  people  were  at  work  in  December  1935  than  in  March 
1933. 

Second.  In  spite  of  these  great  gains,  there  are  at  pre.sent 
approximately  5.300.000  families  and  unattached  per.sons  who 
are  in  need  of  some  form  of  public  assistance — 3.800.000  fam- 
ilies and  unattached  persons  on  the  works  program  and 
1,500,000  on  local  and  State  relief  rolls.  Every  thinking  per- 
son knows  that  this  problem  of  unemployment  is  the  most 
difficult  one  before  the  country. 

Third.  These  figures,  large  as  they  are,  do  not,  of  course, 
include  all  those  who  seek  work  in  the  United  States.  In 
none  of  these  figures  is  included  the  many  unemployed  who 
are  not  on  relief  but  who  are  experiencing  great  difficulties 
in  maintaining  independent  support.  Neither  are  there  in- 
cluded many  others  not  on  the  relief  rolls  who  are  content 
with  occasional  cmployTnent;  nor  .some  who  are  so  consti- 
tuted that  they  do  not  desire  to  work;  nor  many  young  people 
who  cannot  get  work  and  are  obliged  to  share  the  livelihood 
earned  by  their  parents.  Because  of  the  impossibility  of  an 
exact  definition  of  what  constitutes  unemployment,  nn  figures 
which  purport  to  estimate  the  total  imemployed  m  the  Nation 
can  be  even  approximately  accurate. 

Fourth.  Nearly  all  the  1,500.000  unemployable  families  or 
unemployable  unattached  persons  are  being  cared  for  almost 
wholly  from  State  or  local  funds.  A  very  small  number  of 
these  families  or  individuals  have  begun  to  receive  a  com- 
paratively small  amount  of  Federal  aid  under  the  provisions 
of  the  Social  Security  Act. 

The  foregoing  figures  indicate  the  problem  before  us.  It 
Is  a  problem  to  be  faced  not  merely  by  the  Congress  and 
the  Executive,  not  merely  by  the  representatives  of  govern- 
ment in  the  States  and  localities,  but  by  all  of  the  American 
people.  It  is  not  exclusively  the  problem  of  the  poor  and 
the  unfortunate  themselves.  It  is  more  particularly  the 
problem  of  those  who  have  been  more  fortunate  under  our 
system  of  government  and  our  economy. 

It  will  not  do  to  .say  that  these  needy  unemployed  must 
or  should  shift  for  them.selves.  It  will  not  be  good  for  any 
of  us  to  take  that  attitude.  Neither  will  it  do  to  say  that 
It  is  a  problem  for  the  States  and  the  localities.  If  we 
concede  that  it  is  primarily  the  duty  of  each  locaLty  to 
care  for  its  destitut.e  unemployed,  and  that  if  its  resources 
are  inadequate,  it  must  then  turn  to  the  State  for  help,  we 
must  still  face  the  fact  that  the  credit  and  the  resources  of 
local  governments  and  States  have  been  freely  drawn  upon 
in  the  last  few  years,  and  they  have  not  been  sufficient. 


It  has  been  said  by  persons  Ignorant  or  careless  of  the 
truth  that  Federal  rehef  measures  have  encouraged  States, 
coimties,  and  mumcipahties  to  shirk  their  duty  and  shift 
their  financial  responsibilities  to  the  Federal  Government. 
The  fact  is  that  during  1935  State  and  local  governments 
spent  $466,000,000  for  emergency  relief,  which  was  13  per- 
cent more  than  these  governmental  bodies  spent  m  1934, 
49  percent  more  than  they  spent  m  1933,  and  58  ix'rcent 
more  than  they  spent  in  1932.  Let  it  also  be  noted  that  the 
great  majority  of  State  and  local  governments  are  today 
taking  care  not  only  of  the  1.500,000  unemployablcs,  but 
are  also  contributing  large  amounts  to  the  Federal  works 
program. 

To  expect  that  States  and  municipalities  should  at  the 
present  time  bear  a  va-sily  increased  proportion  of  the  cost 
of  relief  is  to  ignore  the  fact  that  there  are  State  consti- 
tutional limitations,  and  the  fact  that  most  of  our  counties 
and  municipalities  are  only  now  emerging  from  tax  delin- 
quency difficulties.  Let  us  further  remember  that  by  far 
the  largest  part  of  local  taxes  is  levied  on  real  estate.  To 
increase  this  form  of  tax  burden  on  the  small  property  own- 
ers of  the  Nation  would  be  unjustified.  It  is  true  that  some 
States,  fortunately  few,  have  taken  an  undue  advantage  of 
Federal  appropriations,  but  most  States  have  cooperated 
wholeheartedly  in  raising  rehef  funds,  even  to  the  extent  of 
amending  State  constitutions.  It  is  not  desired  in  the  next 
fiscal  year  to  encourage  any  State  to  continue  to  shirk. 
The  Federal  Government  cannot  maintain  relief  for  unem- 
ployablcs in  any  State. 

The  Federal  Government,  then,  faces  the  responsibility  of 
continuing  to  provide  work  for  the  needy  unemployed  who 
cannot  be  taken  care  of  by  State  and  local  funds 

During  the  current  fiscal  year  the  cost  of  relief  actually 
paid  out  of  the  Treasury  will  amount  to  approximately 
$3,500,000,000. 

Durmg  the  next  fiscal  year,  1937,  more  than  $1,000,000,1)00 
will  be  spent  out  of  the  Treasury  from  prior-year  appropria- 
tions. Practically  all  of  these  expenditures  will  be  from  allo- 
cations made  to  large  projects  which  could  not  possibly  be 
completed  within  this  fi.scal  year.  In  addition  to  this 
amount,  the  Budget  contains  estimated  expenditures  tiggre- 
gating  $600,000,000  from  appropriations  recommended  for 
the  Civilian  Conservation  Corps  and  various  public  works. 

If  to  this  total  of  $1,600,000,000  there  were  added  $2,000.- 
000.000  to  be  expended  for  relief  in  the  fiscal  year  1937,  the 
total  for  this  purpose  would  just  about  equal  the  amount 
that  IS  t>eing  now  expended  in  the  fi.scal  year  1936.  An  ap- 
propriation in  this  amount  would  be  within  the  limit  set  by 
the  Budget  message,  and  would  in  effect  provide  for  the  third 
successive  year  a  reduction  in  the  deficit. 

This  statement  as  to  the  Budget  program,  of  course,  de- 
pends upon  the  action  of  the  Congress  with  respect  to  the 
substitute  taxes,  the  reimbursement  taxes,  and  the  new  taxes 
which  I  have  recommended  to  replace  the  lost  revenues  and 
to  supply  the  new  revenue  made  nece.s.sary  by  the  decision  of 
the  Supreme  Court  invaUdating  the  Agricultural  Adjustment 
Act  and  by  the  action  of  the  Congress  in  appropriating  for 
the  immediate  payment  at  the  1945  value  of  the  veterans' 
adj  listed -service  certificates.  This  latter  action,  as  you  will 
recall,  required  additional  revenue  in  the  amount  of  $120,- 
000.000  annually  for  9  years.  The  agricultural  program  re- 
quires annual  substitute  taxes  of  $500,000,000,  and  there  mast 
be  raised  within  the  next  3  years  $517,000,000  of  revenue  to 
reimburse  the  Treasury  for  processing  taxes  lost  in  this  fiscal 
year  by  reason  of  the  Supreme  Court's  decision. 

I  am,  however,  not  asking  tliis  Congress  to  appropriate 
$2,000,000,000. 

I  am  asking  only  for  an  appropriation  of  $1,500,000,000  to 
the  Works  Progress  Administration.  It  will  be  their  respon- 
sibility to  provide  work  for  the  destitute  unemployed.  This 
request,  together  with  ;hose  previously  submitted  to  the  Con- 
gress to  provide  for  the  Civilian  Conservation  Corps  and  cer- 
tain public  works,  will,  if  acted  upon  favorably  by  the  Con- 
gress, give  security  during  the  next  fiscal  year  to  those  most 
In  need,  on  condition,  however,  that  private  em.ploycrs  hire 
many  of  those  now  on  relief  rolls. 
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of  iT«*mplanMnl  li  opfwd.    But  this  trend, 
rule   of   ptvgnM.  U  liiilniwii?      I   propose. 
that  we  asJt  piivmte  bnslness  to  extend  its  opera- 
•s  to  absorb  an  Increasins  number  of  the  anein- 


Praiikly.  there  Is  little  evtdne*  that  larrp  and  small  em- 

by  Individual  and  iiin  iiiWilMli  il  action  an  absorb 

larfft  ^lumboa  of  ntm  empJoyee*.    A  tIkofous  effort  on  a 

|0  ueemmrf  by  votuntary.  eoncarted  action  of 

indmtry. 

the  Nattooal  Raoorerr  Administration  the  Nation 
the  vahia  of  MiottBi  hours  in  thetr  appbcation  to  a 
rhole  [Industry  In  almost  every  ca«e  the  shorter  hours 
by  the  frr-At  mH'^flty  of  Indhrtetual  operatan 
vithtailttM  Indurtiy.  To  :hr  H**d»-ral  OoTemment  wai  gtren 
the  taak  of  poUctnf  acainst  the  mtzwrtty  who  came  to  be 
known  as  "chiselert  "  It  was  dear  ttast  •^rtitiHtng"  by  a 
few  would  undermme  and  eycntuaSf  dHtroy  Urn  tauve.  hon- 
jjortty.  But  the  public  authority  to  require  the  ahorter 
hoars  faffreed  upon  has  been  seriously  curtailed  by  Umlta- 
sntly  imposed  by  the  Supreme  Court  upon  Federal 
u  State  powers. 
Mheless.  while  the  provisions  of  the  antitrust  lavs, 
to  prohibit  restraint  of  trade,  must  and  shall  be 
ind  vigorously  enforced,  there  is  nothing  in  these  or 
any  oiher  laws  which  would  prohibit  mansi^ers  of  private 
buslaeis  from  working  together  to  Increase  production  and 
cmplQ  inent  Such  efforts  would  indeed  be  the  direct  oppo- 
■Ite  of  a  conspiracy  in  restraint  of  trade,  lianjr  private  em- 
ployer I  believe  that  if  left  to  themselves  they  can  accomplish 
the  otjectlves  we  all  seek. 

We  have  learned  the  dlfOculUcs  of  attempUag  to  reduce 
hours  of  work  in  all  trades  and  industries  to  a  common  level 
or  to  Increase  all  wage  payments  at  a  uniform  rate.  But 
in  anj  single  industry  we  have  found  that  it  Is  possible  by 
united  action  to  shorten  hours.  Increase  employment,  aixl  at 
the  m  Be  time  maintain  weekly,  monthly,  or  yearly  earnings 
of  th<  Individual.  R  is  my  belief  that  If  the  Leaden  in 
each  ndustry  will  organize  a  rfsanmna  effort  to  Incraase 
employment  within  that  Industry  employment  will  increasa 
substaQtlaUy. 

InM  far  as  their  efforts  are  succeetful.  the  cost  to  the  Fed- 
eral C  ovemment  of  caring  for  the  destitute  unempkved  will 
be  lei  lened.  and.  if  the  empkxyment  gains  are  sulMlmiMal 
easug  1.  no  adriiUnnal  approprtatton  by  the  next  rmgnni  for 
flfee  fUeal  year  1937  will  be  necessary 

The  ultimate  cost  of  the  Federal  workj  prorram  wUl  thns 
be  <kk«rmliied  by  private  enterprise.  Federui  assutancs 
wbkh  arose  as  a  result  o(  lodustn&l  duerrpit^rnient.  can  be 
if  intfuslry  ttsetf  removes  iht  md»>ri>nni{  condi- 
CHMuU  tadHstry  eMpenUtvely  achirvf<  ihe  coai  o(  re> 
loyment.  the  appropriatteB  of  ll.SOO.OOO  000  together 
wKh  %hf  uiH-xperu^  iMuutota  of  previous  &;.>pn>prlatiaD8. 
WiU  Sltff«>'  ■<»  carry  ibe  P^-derai  W)rk.5  pm^rram  Uirough  the 
fiscal  ff'AT  lc*37  Only  if  mdusiry  f*il»  to  reduce  substanUidly 
the  r\i4niCHT  of  those  now  out  of  work  vnll  another  apt>rt:>pri*- 
tion  aftd  furthsr  plazis  axxJ  policies  be  nerr%<sa.r7. 

It  :)  tt-if  \isk.  of  tatastrj  to  rnakr  further  efTorts  toward 
Ulcrt*a^»Hi  )u:;>i;'l.  and  emploinaBrnr^  aad  I  unce  inrhastry  u>  ac- 
cept '4-:";  '^.'«r'  '■'^ibillty.  I  pres*'ni  this  prnbiinn  and  this  op- 
tty  definuelf  to  Iho  maassers  of  pr.vat^  hnslntsn.  and 
In  aid  of  its  aolutlop'  tte  eooprrat.on  c>f  all  the  appro- 
dvartments  and  apHMiss  of  th<>  P<pd>'ral  Govrmment. 
ICy  |M;>peal  Is  to  Ulo  ^***^«*«t  own  who  af  asnurf^  of  their 
uotiu  we  may  dtride  along  the  lines  of  eco- 
or  political  faith,  all  right-minded  ftiiiwlf  hove  a 
to  —tending  prodaetkm.  In  himoelin  cmploy- 
and  In  getttng  away  from  the  buwkiw  ef  rettef 
Tht^r  who  behere  that  Oovemment  mmj"  be  compelled  to 
greater  respoosftttties  in  the  operation  of  our  Indus- 
can  make  no  ^ralld  uUlectiiai  to  a  renewed  ^ort 
oa  tbd  pait  of  prorate  enttrprtae  to  tesmv  a  Brehhood  to  all 
wllllni  workers  Those,  on  the  other  hand,  who  beliere  In 
compf  4e  freedom  of  private*  control  without  9BM  Goremment 
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postlBlpotlon  sho^ild  fsmsstlj  undwteto  to  demonstrate  thetr 
efleetlTeness  by  mcxeaslng  emplogrmBBt. 

FRA>rXLII«   D.   ItOOSXVtLT. 

Ths  Wnrre  Hoc««,  Jf arc*  ff.  fflC 

mOOBIAL     PRIVILXGX 

B4r.  McSWAIN.  Kfr.  Speaker,  I  rise  to  a  qtie«tfon  of  per- 
sonal prirttege. 

The  8PXAKSR.  The  gentlenian  from  South  Curoiiria  will 
slate  his  qneotkm  of  personal  privilege. 

Mr.  McSWAIN.  Mr.  Speaker.  Just  Ijefore  the  Clerk  t)egan 
the  reading  of  the  messose  from  the  Prpsidmt  of  th« 
Umted  States.  I  was  serred  wtCh  a  copy  of  a  letter  issued 
tav  tho  cftminHBi  of  the  flcnote  conimittet^  un-e^icating 
bibblss.  kuowa  geneioBy  as  the  "lilacic  rommitu>f>  '  i  was 
serfed  tjy  a  repre9»»ntath»o  of  that  committee  who  advised 
me  that  they  are  giving  this  letter  to  the  pr^'ss  and  tl.a'  it 
was  ofHclally  sent  to  me.  I  desire  the  Chair  to  hear  the 
foUowlng  ooonnmleatlan.  This  is  addres.s^d  to  th^  West- 
ern Union  Telegraph  Co  by  the  Bl.uk  committeo.  dated 
today. 

MtBi  M    18.   133«. 
Tm  WiamM  OinoM  Tn-mnkjkTM  Co.  *in>  Mk    T    B    Kin««»uiit 

Since  the  Ulcgr&m  tubpctMMd  b;  thi>  c<7mniitl««  wa«  Inuna- 
<llat«lj  followed  by  edltortali  in  the  Rr«nrc  pmbltcstlona  Bttacklnff 
■•a.  JcMor  J.  McOwAOi,  &  Membrr  of  the  Booee  of  lUpr— cnf  - 
Ov«s  and  ttM  ebaliissii  of  ita  CocssMSlss  oa  MUnary  AfTkU^  th« 
ootnmittee  finds  as  added  r«a«on  to  SaHsvs  that  the  micrcnu  of 
the  WMtem  Onloa  T*t«gr«pb  CO.  would  be  son  more  etron^y 

Wstem  t7nton  Teiagrmpti  Co  would  nat'irmliy  not  dsstr*  to  brUig 
o«t  Um  fact  th*(  »n  effort  had  b«en  made  by  ite  patroo  to  iDUmi- 
date  aod  coerce  in  the  perTonnaaioe  of  ttJ  legUUtlre  duty  a  Mem- 
ber of  CongreM.  whose  reputation  for  loyalty  and  patriotic  Mnrlee 
la  above  cntieiacn  and  ha*  aever  tM«a  ^iHSttOBsS  tatnaghout  many 
yean  of  devoted  public  aanrloe  luiUl  this  ascwl  affort  of  William 
Randolph  Hea.it  to  aaaajslnate  his  character 

In  Tiew  of  the  fact  that  the  naatt«n  herelnabore  aet  forth  refer 
60  Boa.  Joww  J.  McAwAXW.  a  Memtoar  at  th«  Houae  o^  Rrpresenta- 
Uvea,  It  la  bereby  directed  by  the  eoauntttee  that  a  copy  of  this 
cocnmunlcatlon  be  eent  to  him. 
Very  truly  ytnira. 

Bmo  L.  Buu*K.  Cf\aiT~rnan. 

Mr  Speaker,  the  telegram  ttiat  William  Randolph  Hearst 
sent  to  James  T  Wilhams.  Jr..  editorial  writer  for  the  Hearst 
papers  at  Washington  and  throtighout  the  country,  dated 
April  5.  1935.  addressed  to  him  at  room  403.  no.  261  Con- 
stitution AvcmK,  Washington.  D.  C.  reads  as  follows: 

(ConfldentUll 

Lne  AncsLis.  Caut. 
Wby  ooC  OMkke  aevcral  editorials  calUag  fee  Impracbaaeot  of  Mr. 
McSwAUt?  Ue  le  the  enemy  wttatn  the  gates  of  Csagreaa  th« 
Natleo'a  etteSel  He  la  a  Coramunlat  la  epint  and  a  txattor  \a 
afftoct.  He  wruld  leave  United  States  naked  to  tta  (oealgn  and 
donMssic  canalaa  W%mm»  ■aks  thee*  sdMortels  for  momtru; 
papan.  ataa  bmOv  sOMsststo  ssSoUtng  a^SsmtNiweisa  for  ita  pre- 
paradaasB  potlelM.  which  are  Ita  mala  aotalseasaaAa.  Saggaet  advo- 
cating dOpllBBUag  West  Point  la  Afldtfls  Wsst.  and  AJinapolU  on 
Pacific  eoasa 

W     H    Hkabvt 

\rr  Speaker,  for  several  jrears  prior  to  that  time  many 
"l-.torlaLs  had  appeared  In  the  Hearst  paprr  known  as  the 
Washington  Times  under  the  slsmature  of  James  T.  Wil- 
bams,  Jr..  attacking  me  jierscnally  and  questioning  my  loy- 
alty to  the  came  of  national  defen-ie  I  had  attributed  It, 
Mr.  Slwokrr.  to  a  purely  personal  aolmosity  snd  hostility. 

JtoMS  T.  WHBanis.  Jr..  was  raised  In  Oreenville.  S.  C. 
which  Is  my  home.  I  think  we  are  not  far  from  the  same 
age.  but  I  am  older.  It  Is  true  we  did  not  go  to  school  to- 
gether, because  I  was  not  raised  in  the  city.  I  am  just  a 
plain  country  boy.  But  James  T.  Williams.  Jr..  was  raised 
In  the  city.  After  I  l)ecame.  by  reason  of  seniority  only. 
chahman  of  the  Committee  on  Military  Aflairs,  facts  came 
to  my  attention  that  convinced  me  that  certain  offlccrs  In 
the  Army  ought  to  be  investigated,  and  by  authority  of  tiiia 
House  I  proceeded  to  investigate  them.  One  of  the  officers 
who  was  investigated  was  Oen.  Alexander  E.  Williams,  of 
Worth  Carolina.  I  happen  to  know,  from  reputation  at  least, 
that  James  T.  Williams.  Jr.'s  father— a  lifetime  Democrat 
and  honored  dtlsen  of  the  city  of  arecnville.  formerly  its 
mayor,  am  honored  Confederate  veteran  now  over  90  years 
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old — was  also  raised  In  North  Carolina.  I  do  not  know 
whetlier  he  and  General  Williams  are  any  lun  or  not,  but 
they  are  both  named  "Williams"  and  both  come  from  the 
same  State. 

TTiose  things  were  repeated  so  many  times  in  these  papers 
that  I  have  been  terribly  annoyed,  sometimes  not  being  able 
to  sleep  because  of  these  unjust  attacks,  and  oftentimes  going 
to  the  front  piazza  and  seizing  the  afternoon  paper  and  never 
letting  it  reach  the  eyes  of  my  wife  and  daughters,  because  the 
hurt  to  ihem  was  what  hurt  me.  in  having  my  integrity,  my 
honesty.  m>'  patriotism,  and  my  loyalty  to  this  Nation  ques- 
tioned by  this  little  penpushcr,  Williams.     [  Applause.  ] 

I  offered  my  life  as  proof  of  my  loyalty  to  this  Nation. 
[Applause]  I  volunteered  also  for  the  Spanish-American 
War  [applause],  but  I  was  never  enlisted,  becau.se  the  trus- 
tees of  the  school  I  was  then  teaching  p>er.>uadtd  me  that  it 
was  my  duty  to  stay  with  that  scliool  from  April,  when  the 
first  South  Carolina  volunteer  regiment  was  being  formed, 
until  June,  at  which  time  school  closed.  They  told  me  that 
by  that  time  I  could  enter  some  subsequent  regiment  that 
would  be  organized.  Immediately  when  school  was  out  I 
went  to  the  capital  of  the  State,  where  the  .«econd  regiment 
was  being  enli.sted.  and  as  I  got  off  the  train,  there  in  the 
same  station  the  train  tliat  was  taking  the  second  regiment 
out  was  moving  away  from  the  station  to  go  to  Florida.  No 
third  regiment  was  ever  organized,  becau.se  the  war  was 
brought  to  a  close  by  the  protocol  after  the  destruction  of 
Cervera's  fleet  down  here  in  the  Caribbean  Sea. 

James  T.  Williams.  Jr..  is  old  enougn  to  have  volunteered 
in  two  wars,  but  I  never  heard  of  him  baring  his  breast  in 
either  one.      1  Applause. 1 

Mr   BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McSWAIN.     I  yield  for  a  brief  question. 

Mr.  BLANTON.  I  think  every  Member  of  the  House  will 
assert  that  there  is  not  a  braver  and  more  loyal  or  patriotic 
Member  of  the  House  than  our  fnend  Irom  South  Carolina 
I  Mr    McSwAiN).     [Applause.] 

Mr  McSWAIN.  Mr  Speaker,  this  is  no  plea.sant  task  to 
me.  1  sought  to  avoid  it.  Assuming  the.se  attacks  by  James 
T.  Williams  were  purely  personal  and  did  not  have  the 
endorsement  or  approval  of  William  Randolph  Hearst,  and 
hoping  that  my  wife  and  daughters  might  be  able  in  E>eace 
to  read  the  afternoon  papers,  on  March  6.  1934.  I  wrote  to 
William  Randolph  Hearst.  But  let  us  go  back  a  little  bit. 
I  just  snatched  these  few  p>apers  together  after  I  got  this 
notice  a  few  minutes  ago  from  the  Senate  committee. 

I  wired  Mr.  Hearst  on  March  5,  1934.  care  Hearst  Ranch. 

San  Simeon.  Calif.: 

OoBitnltte*  on  Military  Affairs  unanimous  for  Increase  in  strensfth 
and  efficiency  of  Air  Corps  of  the  Army.  However,  effort  for  Inves- 
tigation of  Army  activities  not  prompted  by  partisanship  but 
merely  by  desire  to  get  value  received  for  money  spent  for  defense 
purpoaes.  I  have  been  a  stronj?  advocate  for  Increased  air  power 
for  15  years.  I  have  several  bills  now  pending  In  Congress  to 
strengthen  the  air  force.  We  have  counted  on  you  and  Arthur 
BrUbaDe  as  our  strongest  allies.  If  you  wish  I  will  send  you  copies 
of  my  bills  with  brief  explanation.  Respectfully  a-sk  you  to  sus- 
pend judgment  on  any  representations  to  the  contrary  until  you 
get  all  the  facts  which  I  am  offering  to  send  you.  With  theae 
facta  you  can  quickly  form  Judgment. 

J     J     McSWAlN. 

Member  of  Congress. 

I  received  the  following  telegram  from  W.  R.  Hearst  the 
same  day  addressed  to  me: 

Thank*.  1  shall  be  delighted  to  read  the  bills  and  do  what  I 
can  to  Increase  the  strength  and  efficiency  of  the  Air  Corps  of 
Army. 

(Signed)      W.  R.  Heakst. 

Having  received  this  wire  from  him  in  response  to  mine, 
I  wrote  to  Hearst  on  March  6  as  follows: 

Mt  Dkab  Mr.  Hkakst  Complying  with  my  offer  to  send  you  full 
information  concerning  my  personal  activities  and  the  attitude  of 
tlis  Committee  on  Military  Affairs  concerning  national  defense 
gmarally  and  the  Air  Corps  of  the  Army  speclflcally.  I  am  sub- 
mitting this  brief  statement  of  the  case  to  accompany  the  bills  to 
which  I  wUl  refer  My  telegram  of  ye.sterday  weis  prompted  by 
what  I  Judged  to  be  the  Implications  contained  m  an  editorial 
contribution  which  appeared  In  the  Waahington  Tunes  on  March 
6.   1»34. 


That  was  one  of  these  many  attacks  by  James  T.  William."^, 
Jr.,  on  me.  I  have  not  that  editorial  before  me,  but  I 
happen  to  have  in  my  p>ocket  an  editorial  signed  by  James 
T.  Williams.  Jr.,  dated  December  6.  1935.  which  appeared 
in  the  Washington  Times;  and.  among  other  things,  this 
editorial  made  the  following  statement.  By  the  way,  the 
editorial  is  headed  "A  Critical  Session  With  Regard  to  Na- 
tional Defense": 

Unfortunately  the  House  Committee  on  Appropriations  has  as 
'  Its  chairman  a  Representative  In  Congress,  Mr.  Buchanan,  of 
Texas,  who  has  been  ail  too  ready  In  the  past  to  play  politics  with 
the  common  defease  Unlorttinately  the  Hou.se  Conimittee  on 
Military  Affairs  is  afflicted  with  a  chairman  whom  the  Pre.sldent 
of  the  United  States  was  forced  to  rebuke  publicly  for  giving 
world-wide  publicity  to  some  of  the  most  vital  secrets  involving 
the  common  delen.'^e  This  chairman.  Mr.  McSwain.  ha^  done 
his  best  since  he  became  chairman  of  this  committee  to  discredit 
the  Military  Establishment,  destroy  public  confldeiue  in  the 
United  States  Military  Academy,  and  incite  public  suspicion  of 
I  the  commissioned  strength  of  the  Regular  Army. 

Why  this  talk  about  suspicion  of  the  commissioned 
strength  of  the  Regular  Army?  Did  he  refer  to  the  court 
martial  and  discharge  from  the  Army  of  Brigadier  General 
Williams?  General  MacArthur,  when  he  phoned  me  and 
notified  me  of  the  verdict  of  the  court  martial,  declared, 
speaking  of  Williams: 

He  Is  as  guilty  as  hell. 

The  same  thing  may  be  said  of  the  court  martial  of  Colonel 
McMuUen.  You  gentlemen  know  how  this  committee,  work- 
ing for  the  coimtry  and  under  authority  of  the  Congress, 
has  unearthed  conditions  that  will,  when  corrected,  result  in 
a  saving  to  this  Government  in  the  distant  future  of,  not 
tens  of  millions  of  dollars,  but  perhaps  hundreds  of  millions 
of  dollars  in  maintaining  our  Military  Establishment. 

Now  I  continue  reading  my  letter  to  W.  R.  Hearst,  dated 

March  6,  1934: 

My  telegram  of  yesterday  was  prompted  by  what  I  Judged  to  be 
the  implications  contained  In  an  editorial  contribution  which  ap- 
peared in  tlie  Washington  Times  on  March  6.  1934.  That  implica- 
tion, to  my  mind,  is  a  clear  effort  to  charge  that  the  Democratic 
leader.ship  In  the  Hotise  of  Representatives  is  playing  politics  with 
the  national  defen***,  and  especially  as  it  relates  to  the  Army  Air 
Corps  "House  leadership"  in  this  case  cannot  refer  to  anybody 
except  myself  and  the  members  of  the  Committee  on  Military 
'  Affairs.  Neither  the  Speaker  nor  the  floor  leader,  or  any  other 
leader  In  the  House  of  Representatives,  has  taken  any  action  or 
as.«timed  any  respyonsiblhty  whatsoever  in  connection  with  the 
matters  herelnp-fter  referred  to,  and  e.specially  with  reference  to 
the  investigation  of  War  Department  expenditures,  which  is  evi- 
I  dently  referred  to  In  said  editorial  comment  I  am  sure  that  when 
I  you  know  the  facts  you  will  be  convinced  that  no  more  loyal 
friend  of  the  Air  Corps  Is  to  be  found  anywhere  than  I  am. 
though  I  do  admit  I  am  a  disciple  often  of  yourself  and  of  Arthur 
Brisbane  In  this  respect 

A  personal  word  first.  At  the  age  of  42.  married  and  with  a 
child.  I  volunteered,  entered  the  first  training  camp,  was  later 
commissioned  as  captain  of  Infantry,  and  served  as  such  until 
discharge  on  March  8.  1919.  1  served  about  6  months  in  France. 
But  my  interest  in  aviation  as  a  powerful  weapon  in  war  began 
at  that  time.  Frail  and  slow  as  our  machines  then  were.  I  could 
visualize  the  progress  that  American  invention  and  the  scientific 
studies  of  other  nations  would  be  sure  to  bring  in  the  way  of 
Increasing  the  speed  and  lifting  power  of  aircraft  I  have  cease- 
lessly studied  the  subject  ever  since  and  took  a  very  active  part 
j  in  the  framing  of  the  Air  Corps  bill  which  became  law  on  Ju:y 
'  2,  1928.  In  fact,  the  provisions  of  section  10  of  that  act.  relating 
to  the  procurement  of  aircraft,  and  especially  the  provisions  as 
to  design  competitions  and  competitions  in  performance  and 
safety,  are  the  product  of  my  own  thinking. 

And  if  Mr.  Fred  Vinson  is  on  the  floor  I  am  sure  he  will 
confirm  this. 

Continuing  to  read: 

Purthermore.  from  the  time  I  entered  Congress  in  March.  1921.  I 
fought  hard  for  the  enactment  of  law  of  some  kind  to  prevent  prof- 
iteering during  war  in  war  munitions,  and  ali>o  to  regulate  profits 
made  by  munitions  makers  during  peace  I  was  the  author  of  sev- 
eral re.solutions  seeking  to  set  up  a  commission  of  cltl2:ens  and  Mem- 
bers of  Congress  to  study  this  huge  question  Finally,  these 
efforts  resulted  in  the  passage  of  a  Joint  resolution  which  created 
the  War  Policies  Commission,  and  I  was  appointed  by  Sp*'akcr 
Ijongworth  as  a  member  of  that  Commission,  and  the  records  of 
that  Commission  will  show  the  active  interest  and  the  hard  work 
I  did  as  a  member  thereof. 

On   March   20,    1933,    I    introduced   House   Concurrent   Rt^olutlon 

6.    seeking    to    can-y    out    the    pledge    In    the    Democratic    platform 

1  to    make    a    survey    of    all    facts    affecting    the    existing    national 
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ta Mlahin«nta>.    and    I    ancJoae    a    copy    tlwrea<       Betnc 
to  get  action   tlMraoo.  and   being  advtaed   thjit   a   Houaa 
woaM  bo  prdWable.  on  Januory  n.  1»»4.  I  tntroduead 
•19.    aopiy    at    wttfefe    la    barvwttli    MibmlCtod. 
a  wlgcuouii  effort  for  mora  tban  90  dmya  to  get  favor- 
on  Uita  raaoluuoo.  and  being  Oa«ily    MlviMd   tiuU  It 
bottor   tliat    the    tnvaatlgaUon   should    be    made    by    ttM 
oo   Military    Affair*,    oo    Pebrumry    *0.    1094.    I    offarad 
TTS.     Thla  propoMU  «aa  anoatmouaiy  approvafl 
ben  of   the   Commlttca  on  Military   Affatrr   and 
went  befora  tba  Oommlttee  on  Rule*,  it  waa  mwrnlmiwly 
by  that  firrmltttT     When  the  reaolutloo  mmm  «p  for 
In  tho  ■auaa.  and   when   the   vote   was   taken   upon 
at  tho  raaelulton.    there    was    not   a   dlaaentlni;    vote. 
has   been    working    hard    for   BMirc    than    SO    daya 
igate    these    very    facU.    but    has    trnmA    that    it    cannot 
the    many    rauLlflcatlons    without    tho    holp    of    additional 
auditors,   and   technical  emparta.     That  Is  why   we   are 
lor   only   tioooo   aa  aapaoao  memtj.  aag   this   has   booa 
unanimously  by  the  Onwattiao  on  Aaeounts. 
I  to  the  matter  at  IncreaslnK  tho  power  and  aActancy  of 
~orps      When  tho  Vlnaon  bill  waa  under  ccoaUtoration  by 
and  It  was  manifest  that  It  would  pass  with  an  amend- 
ai|thorlzlng    the    increase   of    the    number   of    planes    In    the 
nearly  1  300.  the  Chief  of  Staff  of  the  United  States  Army 
Poulots   to   me    asking   me   to   Introduce   an    amend- 
that    bill    authoruing    the    Uuxeaae    In    the    number    of 
the  Army    In   the  proportion   that    1000  bears  to    IJOO. 
of  OoQgresa  of  1936  authorlned  1.000  planes  for  the  Nary 
for  tho  Army,  and  thla  auggeation  by  the  Chlel  of  Staff 
ikcreaae    the    authorts9e<l   strength    of    the    Army    Air    Corpo 
planes  to  3M2  planea.     I  declined  to  offer  the  amend- 
use   Army   legislation   had   no  place  upon  a  Nary  bUl. 
my    intention    of    offering    indapondont    legislation 
e^BSldered    by    the    Conimlttee   on   HIHlTf  y    Affairs.     I    ex- 
nysetf   heartily    In   fa^or   of   tho   Incraaai .   and    nuire.    and 
he«rint{n    to    be    had    by    the  coamUttee    to   which    the 
Staff,    ihe    Cleputy    Chief    of    Staff,    and    other    General 
T%  were  Invited  and  did   attend  and   testify      The  Chief 
subiAMflod  to  me   the  draft  of   a  bill   which   T    Introduced 
any    Ckange    whatsoever    on    ^bruary     1.    1934,    copy    of 
endoae   as   H     R.   litis.     On    the   next   day.   Fabruary   t. 
ntroduced   as  my   own   bill   H    R    7601.    copy  of  which    Is 
and  this  bill  does  set  up  the  framework  of  a  real  effec- 
tive flgliitlng  air  force 

And.  tfr  Speaker,  to  the  same  effect,  through  page  4.  pace 
5.  pagels.  and  page  7.  I  cite  Mr.  Hearst  to  bills,  resolutions. 
of   my   personal   zeal   and   energy   for   better 
!.  and  especially  by  increased  air  power,  and 
then,  allter  concluding  the  letter.  I  added  this  postscript: 
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Ifr    WUllamo  has  quoted  an  extract  from  a  atatoaaoBt  by 
Ivc  Martin  of  Oregon,  who  is  a  reured  major  goaeral 
I|nltod  States  Army.  I  thought   it  might  t>e  intaroatt^  to 
page  33  of  the  hearings  held  In  the  Seventy  aeeopd  Oon- 
the  Coounlttee  on  Expenditures  In  the  Executive  De- 
upon    a    bill    Introduced    by    Representative    Btxns.    of 
now  Democratic  Qoor  leader,  to  set  up  a  single  Depart- 
Natlonal   I>efense.   with   three  subdivuions   for   land   war- 
warfare,   and   air   warfare      On  January   23.    1832,   Repre- 
and   (omver  General    Martin   made   a   long   statement   of 
pages,    and    as    Indicating    his    attitude    toward    the    Air 
toward  the  editorlai*  by  Mr.  Brisbane.    I 
extract. 


In  ot  ler  words.  I  sent  him  my  testimony  supporting  th« 
bill  thai  the  then  floor  leader,  now  tho  Speaker  of  this  House. 
bad  tntlroduced.  and  which  was  then  under  considerauon. 
and  then  I  say: 

In  all  chanty  Mr  Martin  haa  not  caught  up  with  the  trend  of 
thought  upon  military  problems  affecting  the  future  war.  He  is 
atUl  thinking  in  terma  of  the  Span tah-An>er lean  Wax.  which  hap- 
pened i;  years  after  he  graduated  at  the  MUltary  Academy  While 
at  tho  Academy  he  was  taught  Ln  terms  of  Gettysburg. 
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B€r.  Speaker,  this  was  on  March  6.  1934     It  wa.«?  sent 

registered  mail,  special  delivery,  air  mail     No  answer  to 

ootiununication  from  that  day  to  this  has  ev«r  oome  to 

the  next  year.   13  months  lacking   I  day  after  my 

W   R.  Hearst,  with  this  knowledge  in  his  mind,  the 

coining  fnjm  me  taken  from  the  n?cords.  the  rec- 

the  War  Department,  the  records  of  this  House,  the 

of  the  committee,  on  the  bills  I  have  fought  for  on 

he  sends  this  telegram  to  Mr.  WiUiams.     I  had 

charitably  thinking  that  Mr    Williams  was  pursuing  a 

WOt  pejtty.  personal  spite  of  some  sort  that  I  need  not  recite 

than  the  fact  that  I  was  getting  on  the  trail  of 

Oeneral   Williams,   from    North   Carolina,   and   I 

that  when  I  notified  Mr.  Hearst  of  the  facts,  that  he 

the  wrong  and  harm  done  me  of  allowing  his  edi- 

iter  to  vent  his  penonal  spleen,  not  baaed  on  facts. 

A  pubhc  man  must  face  the  facts.    I  think  I  know  a 


httle  aJXMt  what  the  law  Is  and  what  the  nghts  of  news- 
papers are.  and  as  long  as  they  tell  the  facLs  on  me  I  know  1 
have  got  to  take  It.  I  trmnted  to  give  them  the  facts,  and  I 
gave  them  the  facts,  and  I  had  a  right  to  a.ssume  that  false, 
maievolexit,  unfounded,  wicked,  malicious,  personal  alitEn 
would  eeate:  but  it  did  not.  It  started  up.  under  a  full  head 
of  steaoi,  13  mooUM  thereafter,  becauie  WUliam  Saadolph 
Heant  told  Jaaws  T.  Williama  to  tarn  on  the  vlr>t  of 
venom  and  of  spite  and  of  falsehood  and  of  assassination  of 
character,  and  charged  that  I  was  a  CoouBttalBt.  (Laughter.) 
Ckxl  save  the  mark!  It  seems  to  t)e  his  tacUca  to  charge  Just 
anything  against  a  man.  IrrespecUve  of  the  truth. 

Is  not  mj  raoord  pkun?  Are  not  the  speeches  I  have  made 
on  this  floor,  the  speeches  l  have  made  over  the  radio  and 
In  different  parts  of  the  country  some  evidence  of  the  fact 
that  I  am  not  a  Communist?  Do  I  not  believe  in  national 
defense?  Are  there  no  witnesses  here  facing  me  today  who 
know  that  I  t)elieve  in  national  defense?  But  I.  as  respon- 
sible to  the  people  and  as  your  responsibie  agent,  insist  that 
It  is  the  duty  of  the  members  of  our  committee  to  do  our 
own  thmking. 

I  think  one  trouble  with  this  little  James  T.  Williams.  Jr., 
was  that  I  did  not  take  orders  from  the  War  Department. 
axxl  as  long  as  I  am  here  I  shall  never  take  orders.  I  will 
do  my  own  thinking.  When  I  agree  with  them  then  It  is 
all  right  and  fine;  and  when  I  think  they  are  wrong,  on  my 
responsibility  and  on  my  Judgment  a.s  a  constitutional 
spokesman  of  this  Government  and  as  your  agent.  I  will 
dare  to  say  so.     [Applause.] 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  McSWAIN     I  yield  very  briefly,  please. 

Mr.  HILL  of  Alabama.  Mr  Speaker.  I  have  served  for  12 
years  on  the  Committee  on  Military  Affairs  with  the  gentle- 
man from  South  Carolina  I  Mr.  McSwain!.  I  can  testify 
from  my  own  personal  knowledge  that  the  facts  he  has  given 
this  House  as  to  his  own  record  of  service  are  absolutely 
true  and  correct,  and  I  want  to  say  that  during  my  service 
on  the  committee  I  have  never  known  any  member  to  carry 
out  his  duties  more  tndefatigably.  more  conscientiously,  or 
more  assiduously  than  the  gentleman  from  South  Carolina 
[applause):  in  fact,  the  gentleman  has  been  so  eager  and 
so  intense  and  has  labored  so  hard  and  so  tirelessly  that  at 
times  I  have  remonstrated  with  him.  telling  him  that  he 
was  breaking  himself  down  working  in  the  cause  of  national 
defense.  No  man  on  the  committee  during  the  12  years 
I  have  been  there  has  contributed  more  to  the  cause  of  na- 
tional defense  or  served  it  better  or  more  unselfl.shly  or  more 
valiantly  than  the  gentleman  from  South  Carolina,  and, 
frankly,  I  had  Just  as  soon  rise  on  this  floor  and  question 
the  loyalty,  the  devotion,  and  the  patriotism  of  John  J. 
Pershing  as  to  question  the  loyally,  the  devotion  or  the 
patriotism  of  the  gentleman  from  South  Carolina.  John  J. 
McSwAiw      f  Applause.] 

Mr.  SHORT.     Will  the  genUeman  yield? 

Mr.  McSWAIN.  Por  a  brief  question.  I  have  one  or  two 
other  matters  I  wish  to  refer  to. 

Mr  SHORT.  Mr  Speaker,  as  a  humble  minority  mem- 
ber of  the  Committee  on  Military  Affairs.  I  think  you  all 
know  that  there  is  no  more  ardent  and  true-blue  Republi- 
can in  the  House  than  myself.  I  second  everything  that 
has  been  said  by  the  gentleman  from  Alabama  (Mr.  HillI. 
Because  of  my  close  association  and  intimate  knowledge  of 
the  goitkman  from  South  Carolina  (Mr.  McSw.'vrN].  our 
distinguished  chairman.  I  want  to  say  that  there  is  no 
Member  of  this  House  who  is  more  loyal  to  his  friends 
and  more  devoted  to  the  performance  of  his  duty,  more 
capable  and  courageous  in  carrying  out  the  mandates  of 
his  own  conscience  than  this  distinguished  and  able  Mem- 
ber of  the  House  from  South  Carolina.  I  hope  he  will  re- 
main here  as  long  as  Uncle  Joe  Cannon  when  he  left 
this  honorable  body.     LApplause.l 

Mr.  MceWAIN.  Mr.  Speaker.  I  thank  my  colleagues  on 
the  committee.  I  am  uzider  obligations  to  the  Senate  for 
giving  me  this  Information  before  this  matter  could  go  out 
to  the  press,  as  it  will  in  the  afternoon  papers. 
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I  am  thankful  for  what  has  been  said  by  these  friends  of 
mine,  and  that  what  I  have  said  has  received  your  ap- 
proval, as  manifested  by  your  applause. 

I  want  to  call  attention  to  the  fact  that  General  Pershing 
the  other  day  wrote  me  a  letter,  that  has  been  put  in  the 
Record,  in  which  he  commended  the  work  of  the  Committee 
on  Mihtary  Affairs  and  me  personally. 

One  of  the  finest  things  I  ever  received  is  right  here,  from 
General  BuUard,  who  had  read  in  some  pajser  that  I  wanted 
to  recommend  the  awarding  of  a  posthumous  medal  to  "Billy" 
Mitchell. 

General  Bullard  lies  now  in  a  Government  hospital  in 
New  York  City.  He  cut  that  statement  out  of  the  paper,  not 
with  scissors  but  with  a  knife,  as  you  see,  and  he  pins  it  to 
a  little  scrap  of  paper,  and  he  writes,  not  with  a  pen  but 
with  a  pencil: 

Very,  very  right,  dear  Mr,  McSwaiw.    The  Army  owes  poor  "BUly" 
much  and  you  much. 
Yotirs, 

(Gen.)   R.  L.  Bvtlulrd. 

Let  little  James  T.  Williams.  Jr.,  state  what  he  may  and 
what  he  in  his  malice  wishes  to  say  about  me  and  my  pa- 
triotism and  my  contribution  to  the  cause  of  national  defense. 
I  call  these  volunteer  witnesses,  who  never  knew  this  ques- 
tion now  being  discussed  would  ever  arise — Gen.  John  J. 
Pershing  and  Gen.  Robert  Lee  BuUard — who  come  here  now 
to  tell  you  that  what  I  have  done  as  chairman  of  that  com- 
mittee has  not  been  destructive,  has  not  been  against  the 
cause  of  national  defense,  but  has  been  for  sane,  sound, 
reasonable,  progressive,  honest  national  defense,  so  that  we 
would  get  the  maximum  of  defense  for  the  millions  of  dol- 
lars that  we  contribute.  I  want  their  testimony  to  neutralize 
and  wipe  forever  from  the  minds  of  the  people  of  this  Nation 
whatever  vile  suggestions  have  been  made  by  this  paid  puny 
penpusher,  this  hired  minion  of  Hearst,  this  mercenary  mud 
slinger,  who  takes  his  orders,  not  from  his  own  conscience 
and  his  own  brains  but  from  this  hellish  fiend  of  San  Simeon. 
He  writes  his  given  telegraphic  orders;  he  repeats  his  mas- 
ter's word;  he  speaks,  not  his  own  conscience,  if  he  has  one, 
but  whatever  his  master  orders  him  to  spew  out  in  filth  and 
mud.  Mr.  Speaker,  that  is  not  a  free  press;  that  is  a  hired,  a 
subsidized,  and  a  purchased  editorial.  That  is  not  free  expres- 
sion; that  is  not  his  own  thought.  That  is  the  thought  that 
was  prompted  by  the  inception  of  this  arch  enemy  of  free 
thought,  of  free  speech,  of  free  government.     [Applause.] 

Mr.  MONAGHAN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McSWAIN.  Very  briefly. 

Mr.  MONAGHAN.  Can  the  gentleman  tell  me  whether 
Mr.  Hearst  ever  volunteered  or  was  ever  in  any  army? 

Mr.  McSWAIN.  I  never  heard  of  it.  and  I  imagine  we 
would  have  heard  of  it  if  he  had.  We  have  heard  of  every- 
thing that  he  could  Imagine  that  is  in  his  favor,  and  I  am 
Informed  that  there  is  a  good  deal  against  him  that  never 
yet  has  come  out.  But  there  are  iwo  Memt)ers  of  this  Con- 
gress whom  that  gentleman  would  better  not  tackle  with 
falsehood  and  slander.  One  is  that  hard-headed,  deter- 
mined, resolute  patriot  from  Texas,  Tom  Blanton,  and  th* 
other,  the  man  who  faces  you  now.     (Prolonged  applause.] 

Mr.  Speaker,  these  editorials  composed  by  James  T.  Wil- 
liams. Jr.,  were  not  only  published  in  the  Washington  Times, 
but  in  many,  if  not  all,  of  the  various  Hearst  papers  through- 
out the  United  States,  thus  carrying  to  the  whole  country  the 
charge  that  I  am  not  a  sincere  patriot;  that  I  do  not  work 
constructively  for  the  cause  of  national  defense;  that  I  am  a 
Communist;  and  that,  in  effect,  I  am  a  traitor.  This  out- 
rageous libel  upon  my  honor,  integrity,  and  patriotism  has 
caused  me  many  hours  of  suffering  and  many  sleepless  nights, 
to  the  detriment  of  my  health  and  my  ability  properly  to 
work.  I  have  endured  it  in  silence  becaiLse,  being  a  public 
servant,  I  realize  that  our  motives  are  often  misunderstood 
and  our  conduct  often  misrepresented.  I  knew  that  my  col- 
leagues in  the  House  of  Representatives  know  me  and  know 
my  work  well  enough  not  to  be  misled  by  such  outrageous  and 
infamous  libel.  I  knew  that  my  friends  and  conjitituent.s  in 
the  Fourth  Congressional  District  would  hardly  be  misled  by 
these  falsities  and  vile  slanders,  and  I  felt  that  the  rest  of  the 
country  would,  in  time,  come  to  realize  the  sincerity  of  my 


patriotic  efforts  for  the  great  cause  of  safe  and  sane  and  sound 
national  defense.  The  confidence  of  the  Reserve  Officers'  As- 
sociation has  been  a  solace  and  comfort  to  me.  The  fact  that 
many  patriotic  organizations,  such  as  the  Daughters  of  the 
American  Revolution,  the  American  Legion,  the  Veterans  of 
Foreign  Wars,  the  Military  Order  of  the  World  War.  and 
others,  have  invited  me  to  be  their  guest  speaker  upon  formal 
public  occasions,  some  of  them  of  national  importance  and 
representation,  have  all  been  plain  blank  denials  of  the  out- 
I  rageous,  unscrupulous,  unconscionable  allegations  of  Mr, 
I  Williams  as  the  paid  tool  and  hired  voice  of  William  Ran- 
dolph Hearst. 

Wn,LlAMS   THE    MEDDLER    IN    WAK    DEPARTMrNT 

This  man  Williams  is  a  sycophant  of  a  most  pronounced 
sort.  Reared  a  Democrat,  with  strong  Democratic  traditions, 
his  honored  father,  long  past  90  years  old,  a  lifelong  Demo- 
crat; yet  this  Hearst-hired  James  T.  Williams,  Jr..  turns  his 
back  on  all  family  and  sectional  traditions  and  joins  the  Re- 
publican Party  because  he  wanted  to  pose  as  a  power  close  to 
the  Republican  throne;  and  then,  when  the  Hearst  shekels 
rattled  louder  and  rolled  up  higher  than  the  Republican  pa- 
pers were  F>aying  him.  he  turns  his  back  upon  the  Republicans 
as  well  as  Democrats  and  t)ecomes  a  political  nondescript — a 
malicious,  mercenary  mugv^Timp  enjoying  the  cowardly  priv- 
ilege of  shooting  at  his  personal  enemies  from  behind  the 
breastworks  of  Hearst  millions,  and  sniping  at  honest  public 
officials  through  the  columns  of  these  yellow  sheets  belonging 
to  the  most  selfish,  unscrupulous,  arrogant,  and  conscienceless 
newspaper  proprietor  that  ever  soiled  the  newsracks  of  Amer- 
ica and  that  ever  from  time  to  time  befouled  and  besmirched, 
at  least  temporarily,  the  minds  of  millions  of  misguided 
readers. 

AN   EXAMPLE  or   MEDDLING  BT   WILXIAM8 

Maj.  Clinton  W.  Howard  was  on  duty  at  Wright  Field  with 
the  Army  Air  Corps,  and  evidently  he  was  requiring  the  man- 
ufacturers of  aircraft  to  come  up  strictly  to  specifications. 
At  any  rate,  he  incurs  somebody's  displeasure.  Somebody 
evidently  goes,  writes,  or  telephones  to  James  T.  Williams,  Jr. 
What  interest  James  T.  Williams,  Jr.,  has  in  aircraft  manu- 
facturers or  in  the  Air  Corps'  business  we  v.ould  like  to  know. 
Why  he  concerns  himself  about  their  business  and  takes  his 
time  and  undertakes  to  exert  his  personal  influence  with  the 
Chief  of  Staff  and  the  Secretary  of  War  to  have  Major  How- 
ard moved  I  do  not  know.  It  is  a  pertinent  inquiry,  and  if 
our  committee  has  time  we  may  pursue  that  inquiry  and  see 
what  the  records  show  and  what  the  living  witnesses  will 
testify,  wherever  they  may  be.  whether  they  be  in  America  or 
on  the  other  side  of  the  Pacific,  in  the  Philippine  Islands,  or 
elsewhere.  Doubtless  Mr.  Williams  will  read  these  remarks 
by  me,  and  he  will  understand  better  than  the  ordinary 
reader  why  I  make  these  allusions.  I  am  obliged  to  Senator 
Black,  of  Alabama,  for  having  furnished  me  with  a  copy  of  a 
letter  written  to  Senator  Black  by  the  Secretary  of  War  on 
March  1,  1934. 

The  latter  part  of  the  letter  is  a  manifest  camouflage  by 
the  officer  who  prepared  the  letter  for  the  Secretary  of  War 
to" sign.  When  he  speaks  of  the  fact  that  Major  Howard 
had  already  remained  longer  than  the  customary  tour  of 
duty,  and  that  it  was  time  for  him  to  be  transferred,  and 
that  his  professional  career  and  advancement  was  being 
impeded  by  his  too  long  stay  at  Wright  Field,  it  is  almost 
humorous  to  those  who  know  how  things  go  in  the  War 
Department.  Anybody  can  .see  the  humor  in  the  situation 
that  it  took  James  T.  Williams,  Jr.,  to  remind  the  War 
Department  that  Major  Howard  had  been  at  Wright  Field 
too  long,  and  ought  to  be  transferred  for  the  sake  of  his 
own  profe.ssional  career.  It  is  simply  ludicrous  camouflage, 
for  which  Williams  is  undoubtedly  greatly  indebted  to  the 
War  Department,  and  he  has  tried  to  pay  this  debt  and 
other  debts  to  the  War  Department  by  making  his  un- 
founded, malicious,  libelous  charges  against  me.  Evidently 
Williams  concluded  that  it  would  enhance  his  influence  with 
the  War  Department  for  him  to  attack  and  assault  me. 
Evidently  he  thought  there  was  some  personal  hostility  be- 
,  tween  General  MacArthur  and  myself,  and  perhaps  between 
!  Secretary  Dern  and  myself.     I  never  had  the  shghtest  feel- 
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tnc  t(Hrard  elthtr  of  them.  I  differed  from  them  to  opinion 
to  ( ertain  principles  and  propositions  relating  to  national 
The  Secretary  of  War.  doubtless  following  the 
of  General  MacArthor.  and  si«mn«  a  letter  manl- 
rrepared  hy  Qeneral  MacArthur.  bitterly  denounced 
for  an  increased  and  enlarged  air  force.  Instead  of 
jpposed  to  adeqiute  defense.  I  found  the  SecreUry  of 
c  larsed  me  with  ad\  ocating  such  a  large  air  force  as  to 
|oubt  as  to  the  peac«!ful  intentions  of  America.  Since 
le  and  since  that  letter,  which  the  Secretary  of  War 
in  my  presence,  but  of  which  I  have  photostatic 
copiesj  the  War  Department  and  the  whole  country  has 
up  to  the  position  I  then  took,  to  wit.  that  this  coun 
trf  ookht  to  have  approximately  4.000  effective,  serviceable 
flghtlxg  planes  in  order  to  Insiire  adequate  defense.  I  think 
ttaia  fa  a  good  place  to  insert  the  letter  written  by  the 
flKretiry  of  War  to  Senator  Black  describing  the  cotuiuct 
of  Jai|ies  T.  WlUlama.  Jr..  which  I  characterized  as  "med- 
dUng. 
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This  letoang*  of  etatton  trma  in  no  way  brought  about  or  eren  eng- 
f*«te<l  by  airptane  manufactuTBrs  or  otber  companies  dealing  in 
Army  fquipnasnt  and  tuppliea. 

No  ntvapaper  operators,  owner*,  or  employeea  of  newspapera  re- 

tb*  relief  or  tramrf^r  of  Major  Howard      However    tome  8 

■go  and   OBoe    subeequectiy.    Mr    James  T     Wllltamii.    Jr  . 

tbat  b«  was  acUng  in  tti*  capacity  of  a  private  citizen,  and 

any  way  r«presenUng  the  press,  reported  to  tbe  Department 

according  to  confidential   information  received  by  hun  from 

authentic  aourcee.  Major  Howard  was  not  tn  rympatby  with 

nt    experimental    work    being    carried    on    at    Wright   FWd. 

•tpertmenULl   worlt.  however,  was  not  connected   in  any  way. 

Jlrectly  or  Indirectly,  with  the  production  of  or  sale  of  alr- 

iiqulpment  or  suppiias  to  the  Ckuvemment  by  clvO  avtatton 

turera   or  other   atnaliar  cotnpanlcs.      He   also   stated    that 

Howard's  psraooallty  was  imfortunately   harsh   and  antago- 

I  tnd  bad  offended  those  with  whom  he  was  required  to  come 

oAclany  and  otherwise     This  report,  as  to  his  personality. 

tly  eonflrmed. 

Ik  V^  daclded.   aftor   dtie   conference,    that   Major   Howard    had 

y  been  kept  for  too  long  a  period  at  this  specialized  work  at 

Field,  and  rhat  not  only  his  own  profeaelonal  development 

M  Jaopardlaad  but  that  It  would  be  advtaablc  for  the  Ooe- 

Vs  interest  to  ciiange  his  assignment.     He  was  accordingly 

to  Washington  to  the  ofBce  oX  ttve  Chief  of  Air  Corps. 

ais  services  were  especially  desired 

tranafer  of  Major  Howard  from  Wright  Field  to  duty  in  tb« 

the  Chief  of  Air  Corps  tn  Washington  was  a  routine  de- 

t«l   matter.  MaJ.  Howard  having  been  on  duty  at  Wright 

Ftbntasj  24.  103S.  approximately  6  years.     Normally  the 

af  aJteaf  at  the  Armv  are  changed  every  4  years,  but.  be- 

rf  Major  Howard's  special   talent   In   Air  Corps  eni^lneering 

related  activities,  tie  had  been  retained  at  Wright  Pteld 

the  normal  time. 

to  reiterate  that  no  outside  pressure  of  the  nsture  Indicated 
letter  Influenced  the  EJepartmeiit  in  this  matter,  and  that 
s  transfer  after  approximately  6  years  of  service  at 
Wright  Field  was  dictated  entirely  by  tlw  nesda  and  neceaslttes  at 
the  ml  Itary  service, 
ncereiy  yours, 

Oco.  H.  DKBji,  5ecrrf«ry  of  War. 


or   WnXIAMS    NATTOIf-wm 

The  San  Antonio  Light,  under  date  of  March  23.  1934. 
carr1e<  on  Its  editorial  page  an  article  which  was  a  repro- 
duction from  the  pen  of  James  T.  Williams.  Jr.  Somebody 
In  Sat  Antonio  thought  I  would  be  Intimidated  by  reading 
this  article  and  sent  the  same  to  me  through  the  mail,  with  a 
pencii<  d  statement  on  the  margin,  as  follows : 

Not  I  uch  good  advertisement  for  you.  There  is  need  of  action— 
not  poitlcai  play 

WUL  axns  evidKiUy  foolid  tbal  one  rcMkr  and  the  readtr 
thougt  t  that  X  traidd  be  InttBidatcd.  would  close  my  mouUi, 

and  fo  low  the  dictates  of  the  War  Department. 

{■MSot^  pag*.  aaa   Antonio  Light.  San   Antooto.  Tex  .   Mar.  at. 
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ara   more   people   under  arms   in    tha  underworld 
the  Army  and  Navy  of  the  United  States." 
Attorney  OeneraJ  Cvunmlngs  made  this  statement  before 
Oomaitttaa  on  the  JudOelary.  ha  drrw  a  graea 

the  f  injrsas  of 


today 


Under  the  Federal  Constitution  Congress  Is  charged  with  the 
obiigaUoD  to  provide  for  the  conunon  defei^se  It  is  given  the 
exclusive  power  "to  raise  and  support  armies"  and  to  provide  and 
maintain  a  navy 

Because  the  Congress  has  failed  tn  recent  years  to  exercise  this 
power  and  to  discharge  this  duty,  ttie  Army  has  aunk  to  seven- 
teenth place  and  the  Na'.-y  to  third  place  amot^  the  armies  and 
navlew  of  the  world 

By  authorizing  the  building  up  of  the  Navy  to  equality  with  the 
stroogest.  the  present  Coogress  has  taken  the  flr^t  step  toward 
making  appropriations  for  that  purpose,  but  appropriations  must 
follow  If  this  suthorlzatlon  la  to  prove  more  than  an  empty  gesture. 

But  the  present  Congress  has  thus  far  done  nothing  effective 
to  build  up  the  Army  toward  the  strength  authorized  by  the 
National  Defense  Act. 

This  neglect  Is  chiefly  due  to  the  Democratic  chairman  of  the 
Rouse  Committee  on  Military  Affairs,  Coograssman  McSwain,  of 
8outh  Carolina 

More  than  a  month  ago.  Secretary  Drm  submitted  to  Chairman 
McSwAiN's  committee  a  defense  measure  of  the  txyot  urgent 
Importance 

This  maasure  provides  the  necessary  authorisation  for  Congress 
to  sppropriste  whstever  amount  may  be  required  to  Increase  tbe 
effecuveness  and  efOciency  of  the  Army  Air  Corps. 

■MMaMDt  of  this  bill  at  this  session  would  clear  the  way  for 
the  War  Department  to  equip,  organlae,  and  maintain  what  the 
Air  Corps  has  long  needed  and  what  the  General  Staff  urgently 
rvMoiawods.  a  general  headquarters  air  fnrce  of  nre  wings. 

•Mk  a  force  would  increase  tht-  utrrnKth  of  the  Air  Corps  to 
tJOO  plaass.  with  the  necessary  personnel  to  msn  them  as  soon 
as  Coogrsss  votes  the  appropriations  and  .^me^lcan  manufacturera 
can  carry  out  the  contracts  for  this  conatructlon 

Instead  of  reporting  this  meaaure  to  the  House.  Chairman 
McSwAJM  persisted  in  squandering  the  time  of  hla  committee  m 
various  and  sundry  Investigations  for  political  purposes 

Instead  of  reporting  this  measure  to  the  House  and  pressing  for 
its  passage.  Chairman  McSwaitv  solicits  personal  publicity  by 
introducing  a  miscellaneous  aseortment  of  measures  that  have 
neither  the  endorsement  of  the  Secretary  of  War  and  the  General 
Staff  nor  the  support  of  inuillgeutiy  pauiouc  Members  of  the 
Senate  or  the  House 

The  Baltimore  News  and  Post  of  February  13,  1935.  car- 
ried an  editorial  by  James  T.  Williams,  Jr..  contaimng  the 
following  outrageous  charges: 

The  House  Conunittee  on  Military  Affaire  has  repestediy  iin>ored 
sound  military  racommendaVons  and  has  sttempced  to  trespass 
upon  the  constitutional  premises  of  the  Executive  lu  members, 
for  the  most  part,  have  refused  to  Interest  them-selves  in  sound 
thcertas  of  national  defenw  except  Insofar  as  the  execution  of 
thcsa  theories  could  be  compelled  to  distribute  pollUcai  pork 
among  the  constituents  they  represented. 

No  constructive  legislation  has  come  froi-i  the  House  Committee 
on  Military  Affairs  in  nearly  10  year^  The  work  which  otight  to 
haw  t>een  Initiated  by  this  committee  in  the  House  has  largely 
devolved  upon  the  Senate  Committee  on  Military  Affairs.  The 
Senate  conunittee  has  refused  to  play  politics  with  the  national 
defense 

Its  members,  with  few  exceptions,  have  rendered  patriotic  serv- 
ice In  the  consideration  of  national -defense  measures  and  have 
disposed  of  them  without  any  partisan  consideration. 

At  the  moment  the  House  Conunittee  on  Military  Affairs  ap- 
pears to  have  suddenly  discovered  that  the  defense  of  Hawaii  is 
the  defense  of  the  United  States  tn  tiie  Padflc  and  that  the 
dafcnae  ot  Hawaii  is  far  from  being  what  It  ought  to  be.  But. 
Instead  of  supporting  legialaUon  to  equip  the  Army  and  to 
strengthen  the  defenses  of  Hawaii,  the  House  committee  continues 
to  waste  Ume  holding  hearings  at  which  facts  are  reiterated  that 
tiave  been  available  to  every  Congivas  for  ths  past  10  yaara. 

Here  is  their  libel  of  hearing  In  Washington  Times  of 
December  6.  1935: 

Unfortunately,  the  House  Committee  on  Appropriations  has  as 
Its  chairman  a  Representative  In  Congress — Mr  Buchawan.  of 
Texaa-who  has  been  all  too  ready  In  tba  past  to  play  politics 
with  the  common  defense. 

UxvIurtuxMiteiy.  the  Uouss  Committaa  on  Military  Affairs  la 
afflicted  with  a  chairman  whom  the  President  of  the  United  Statea 
was  forced  to  rebuke  publicly  for  giving  world-wide  publicity  to 
soms  of  the  most  vital  sacrvts  Involving  the  conimon  defense. 

This  chairman.  Mr.  McSwara.  has  dons  his  best  since  he  became 
chairman  of  this  committee  to  discredit  the  Military  Bstablish- 
ment.  destrtry  public  confidence  tn  the  United  States  Military 
Academy  and  Incite  public  suspicion  of  the  f  oaiiiilsslimi  il  strength 
of  the  Regular  Army 

PASTISAM    POUnCB 

Unfortunataly,  thars  are  too  many  membcn  of  the  House  Com- 
mittee on  Military  Affalra  who  are  ignorant  of  aound  principles 
or  tfsfmse.  Indifferent  to  sound  recommendations,  and  rradv  to 
piay  partSaan  polttlca  with  defense  problems.  If.  by  so  doing,  they 
can  get  voisa  for  themselves  In  their  own  districts  or  publicity 
I  for  themselves  there  or  elsewhere. 

But  the  session  of  Congress  which  convenes  next  January  will 
be  a  most  critical  time  for  this  rmintrf  because  the  sapping 
aK{>ediUon    against    tha   common    defense    ts    well    mnsiil— <1.    well 
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EUbsidlssed.  and  the  sappers  will  attempt  to  divert  public  atten- 
tion from  their  dlal>ollcal  purpose  by  shouting  "economy." 

And  here  is  another  lil)el  appearing  in  the  Washington 
Times  of  February  11,  1935: 

SPT7RNS    ADVTca 

The  House  Conunittee  on  Military  Affairs  has  repeatedly  Ignored 
sound  military  recommendations  and  has  attempted  to  trespass  i 
upon  the  constitutional  premises  of  the  Elxecutlve.  Its  members. 
for  the  most  part,  have  refused  to  Interest  themselves  In  sound 
theories  of  national  defense  except  Insofar  as  the  execution  of 
these  theories  could  be  compelled  to  distribute  political  pork 
among  the  constituents  they  represent. 

What  could  have  been  the  motives  of  James  T.  Williams. 
Jr.,  and  of  William  Randolph  Hearst?  Surely  it  could  not 
have  been  an  honest  conviction  on  their  part  that  I  was 
disloyal  to  the  country  and  to  the  cau.se  of  national  defense. 
My  whole  record  gives  the  lie  to  any  such  charge  or  infer- 
ence. Surely  they  could  not  hope  for  any  man  to  be  more 
zealou.s  for  adequate  defense.  Could  it  have  been  that  they 
hoped  to  stay  and  paralvz*'  my  hand  as  chairman  of  the 
committee  investigaling  War  Department  rondition.s''  Had 
anyone  promised  James  T.  Williams.  Jr  ,  that  his  meddling  ■ 
would  be  powerful  and  effective  If  he  could  terrorize  me  and 
stop  me  from  my  efforts  and  investigation''  Did  the  aircraft 
manufacturers  who  wanted  private  negotiations  lor  the  sale 
of  aircraft  to  the  Government  inspire  James  T.  Williams.  Jr., 
and  William  Randolph  Hearst  to  try  to  destroy  mo  and  to 
neutralize  my  influence,  and  to  frighten  me  from  my  duty? 
Did  James  T.  Williams.  Jr.,  take  out  a  personal  spite  upon 
me  because  I  knew  he  was  a  political  turncoat?  Why  did 
not  William  Randolph  Hearst  answer  my  letter  consi-sting 
of  nearly  eight  closely  typewritten  pages,  which  letter  I  wrote 
him  on  March  6.  1934.  giving  him  the  absolute  facts  as  shown 
by  the  record  itself?  Why  did  not  William  Randolph 
Hearst  instruct  James  T.  Williams.  Jr.,  to  stick  to  the  truth 
about  me,  and  stop  making  false  charges  through  his  many 
editorial  utterances  which  were  reproduced  in  a  large  num- 
ber of  newspapers  throughout  the  country?  Why  did  Wil- 
liam Randolph  Hearst,  after  knowing  the  facts  as  shown  by 
my  letter  of  March  6.  1934.  telegraph  James  T.  Williams.  Jr., 
on  April  5.  1935.  instructing  him  to  carry  in  the  columns  of 
the  morning  papers,  in  addition  to  the  afternoon  papers, 
this  malicious,  unjustified,  and  libelous  denunciation  of  me? 
These  are  questions  that  the  people  want  to  know  the  an- 
swer to,  and  these  are  questions  that  Mr.  Hearst  and  Mr. 
Williams,  if  they  have  any  manhood  left,  if  they  are  willing 
to  trust  the  truth  to  the  people,  should  answer  l)efore  the 
whole  people. 

INDEPENDENT    omCES     APPROPRIATION     BILL,     1937 CONTERENCE 

REPORT 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment In  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  no.  9: 

"Sxc.  2  To  enable  the  Secretary  of  Agriculture  to  carry  out  the 
purposes  of  sections  7  and  8  of  the  Soil  Conservation  Act.  as 
amended,  §440,000.000.  to  be  lmm<Hllately  available  and  remain 
available  until  expended,  together  with  the  unexpended  balance, 
not  exceeding  $30,000,000.  of  the  funds  made  available  for  rental 
and  benefit  payments  by  the  Secretary  of  Agriculture  under  the 
provisions  of  the  Supplemental  Appropriations  Act,  fiscal  year  1936, 
approved  February  11,   1936  " 

Mr.  WOODRUM-  Mr.  Speaker.  I  move  to  recede  and  con- 
cur with  an  amendment,  which  I  send  to  the  desk  and  ask  to 
have  read. 

The  Clerk  read  as  follows: 

Amendment  no  9:  That  the  House  recede  from  Its  disagreement 
to  the  amendment  of  the  Senate  numbered  9.  and  agree  to  the 
same  with  an  amendment,  as  follows:  In  lieu  of  the  matter  in- 
serted by  said  amendment  insert  the  following: 

"Sec.  2  To  enable  the  Secretary  of  Agriculture  to  carry  Into  effect 
the  provisions  of  Sections  7  to  17.  Inclusive,  of  the  Soil  Conserva- 
tion and  Domestic  Allotment  Act.  approved  February  29.  1938 
(Public.  No.  461.  74th  Congress).  Including  the  employment  of  per- 
sonal services  and  rent  in  the  District  of  Columbia  and  elsewhere, 
printing  and  binding,  purchase  of  law  books,  books  of  reference, 
periodicals,  and  newspapers,  and  other  necessary  expenses.  $440,- 
000.000.  together  with  not  to  exceed  »30.000.000  of  the  funds  made 
available  under  the  head  "Payments  for  Agricultural  Adjustment" 
in  the  Supplemental  Appropriation  Act.  fiscal  year  1936.  approved 
February  11.   1936   (Public.  No.  440,  74th  Congress);   to  be  imme- 


diately available  and  to  remain  available  until  June  30  1938.  for 
compliances  under  said  Act  in  the  calendar  year  1936:  Provided. 
That  no  pai^  of  such  amount  shall  be  available  after  June  30. 
1937.  for  salaries  and  other  administrative  expen.ses  except  for  pay- 
ment of  obligations  therefor  Incurred  prior  to  July  1,  1937  Pro- 
vided further.  That  the  Secretar>'  of  Agriculture  may.  in  his  dis- 
cretion, from  time  to  time  transfer  to  the  General  Accounting 
Office  such  sums  as  may  be  necessary  to  pay  administrative  ex- 
penses of  the  General  Accounting  Office  In  auditing  paymenU 
under  this  item  " 

Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  yield  to  me 
at  this  time  to  offer  an  amendment? 

Mr.  W(X)DRUM.  Mr.  Speaker.  I  shall  yield  to  the  gentle- 
man to  make  some  remarks,  but  I  cannot  yield  to  the  gentle- 
man to  offer  an  amendment.  Several  gentlemen  on  the 
minority  side  have  indicated  a  desire  to  speak  on  this  amend- 
ment. I  shall  be  very  glad  to  yield  to  them  at  thus  time.  I 
now  yield  5  minutes  to  the  gentleman  from  New  York  I  Mr. 
Taber ! 

Mr  TABER.  Mr  Sijcaker.  this  amendment  provides  $470.- 
000.000  to  permit  the  Secretary  of  Agriculture  to  operate 
under  the  Soil  Con.servation  Act,  which  wa.s  passed  3  or  4 
weeks  ago.  I  had  it  in  mind  to  offer  an  amendment  to  ih.* 
amendment  which  would  limit  the  payments  U)  any  one  per- 
-son  or  firm  or  corporation  to  $2,000.  and  al.so  to  provide  that 
none  of  the  funds  appropriated  should  be  ased  to  pay  benefits 
on  land  brought  into  cultivation  hereafter  as  a  result  of  irri- 
gation and  reclamation  projects.  I  appreciate  that  the  par- 
liamentary situation  is  such  that  I  shall  not  be  allowed  tr> 
offer  these  amendments,  which  I  believe  should  be  adopted, 
to  any  such  provision  as  this.  I  shall  be  obhgcd  to  content 
myself  with  just  plain  oppKisition  to  this  appropriation. 

I  believe  that  the  operation  which  is  contemplated,  namely, 
the  payment  of  benefits  at  the  rate  $10  per  acre  upon  ap- 
proximately 35.000.000  acres  of  land  will  result  in  greater 
distress,  especially  among  the  dairy  farmers,  than  anything 
that  has  ever  come  before.  I  t>elieve  that  the  operation  of 
the  proposition  is  going  to  result  in  creating  more  crops  on 
the  market  than  we  had  before.  I  do  not  believe  it  will 
reduce  production. 

I  do  not  believe  it  is  the  proper  thing  for  the  Government  of 
the  United  States  to  pay  that  amount  of  money  to  individuals. 
In  addition  to  that,  they  have  come  in  here  with  no  real 
justification  for  the  money.  There  is  no  definite  program  as 
to  how  they  are  to  sp>end  it.  It  is  simply  a  blanket  request, 
with  the  statement  that  the  thing  is  being  worked  out  as  to 
how  they  are  to  spend  it.  It  is  p>erfectly  apparent  that  this 
Congress  ought  to  get  the  right  information  as  to  how  that 
money  is  to  be  spent  before  we  give  them  the  money.  I  do 
not  believe  we  should  adopt  this  amendment  at  all.  Wc 
should  reject  it  and  turn  it  back  and  let  those  people  come 
here,  and  if  they  have  a  legitimate  reason  for  spending  the 
money  and  a  legitimate  program  for  spending  it.  show  us 
what  It  is. 

In  the  meantime  I  hope  this  House  will  reject  this  amend- 
ment and  throw  the  thing  out. 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  WOODRUM.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Iowa  [Mr.  Thurston]. 

Mr.  THURSTON.  Mr.  Speaker,  during  the  consideration 
of  this  amendment  before  the  committee.  Mr.  Davis.  Ad- 
ministrator for  the  Agricultural  Adjustment  Admini.st ration. 
appeared  before  the  committee.  I  interrogated  the  Adminis- 
trator as  to  the  policy  that  would  be  adopted  in  relation  to 
paying  benefits  to  land  which  had  not  been  in  cultivation 
at  the  time  of  the  passage  of  the  recently  enacted  soil-ero- 
sion plan.  Of  course,  the  Administrator  was  obliged  to 
report  that  there  were  no  restrictions  in  that  law,  and  that 
land  subsequently  brought  into  cultivation  through  Gov- 
ernment aid  in  irrigation  and  reclamation  projects  would 
be  allowed  the  benefits.  It  seemed  that  the  position  was 
so  contradictory  that  it  should  t>e  called  to  the  attention  of 
the  House. 

Mr.  Speaker,  rather  than  go  into  detail  and  report  the 

conversation  had  before  the  .subcommittee,  I  ask  unanimous 

consent  to  revise  and  extend  my  remarks  by  placing  in  the 

Record  a  page  and  a  half  of  the  hearings  wherein  this  infor- 

I  mation  was  developed  through  the  aid  of .  the  official  who 
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win  baife  charge  of  this  proci'axn     Paces  S3  and  53.  supple- 
tot  ofOces  approi^riatloD   bill   for 


the 


The  CTCAKZR 


Is  there  objection  to  the  reqtiest  of 
firam  Iowa? 

obiectlon. 
trr  referred  to  is  ss  foUows: 


about  • 
wttl   affoct 


It. 


UKnuMATioH  or  ABiD  AMV  ancii 

Mr   D»vU.  I  vABt  to  Mk  rou  •  q^ 
bleb    ultimately    wUI   bo  vof7    taipartaat 
MBoust  jruu  vtU  rapeiMl 

jroo  %T*  avmre  that  tb«  Oorrmm^nt  tn  th^  ta«t  3  or  t 
probably  ttafo»-<|vi>rfrs  a<  a  bUiJoo  doiUn  to 

vUl  bru^f  mto  ruitlTMton  larv*  tracts  of  tead  wbicb.  I 
you  hATo  not  con«id«red  tn  your  ptUMO  of  tb«  plan  you 
taw  mnr  m  mind  Tou  wo  now  laoda  eominc  mto  tior.  and  tboy 
havo  tho  advantafo  larv*ty  ot  fliiiaini— I  fuado  for  10  yoara  vltli- 
oiit  iot«foot  Will  tboy  not  bo  aoeorctod  tho  muim  oooaldorattoB  •• 
taat  baa  baon  tn  cultivailoo.  and  tf  wk  wtU  «•  aoi  ba  tn 
t  position  of  uHfiag  aaw  land  into  eultiratlon. 
u  to  oMifee  far  M  fMrof 
la  oo  Una  of  dlaSlaetlMi  <ia»u  at  th»  prawnt 
Uoo  and  trrHatlflB  laada  aad  aar  otbar  trpa. 
Bo,  aa  thoaa  traaMatfOVS  nrw  tracts  eomo  lato 
cniMtatiba.  mm  win  bo  oMigad  to  five  HMm  tho  aamo  eonaldara- 
ti'  '  ir\^  you  |iTo  laad  waMi  la  aav  kalna  put  into  eutuvatioa, 
ur  «iiM  I)  rooonuy  baa  haaa  la  euHlvattoaf 

Mr    U4via.  Too.  tf  thia  program  U  a  eooUnulag 
Ing  at  t%o  tlmo  tliooa  now  laoda  ttiat  you  rofor  aro  tn 


oparat- 
I  would 


•o.  whlla  Uia  objact  at  tbia  raaUy  li  to  hold 

eg  pala.   «o   wtU   bo   to   tao   tnnnnatalaat   puoiiton   at 

produettoe  In  ono  •oetion  and  graatly  aecalaiaung  it  in 


ettala.  I 
ttoat  Um 


ra(|uire 
U 


provtda 


Mr   DkTta    I  think  oea  at  tho  raoolto  vUl 
ago  in  IM  BMtin      I  do  not  want  to  parmit  It  to  go  without  noting 
my  awytipn.  tho  otataaiont  that  tho  objact  la  to  bold  down  tha 
flg  grata.     T%9  8upr«ma  Cotirt  aaya   that   you   cannot   do 
9  tao  OovortHaaat  la  gottig  to  follow  tta  pMt    po<Ki«o  of 
land   or   liiHalliia.  alioaJd  it   not  halanro   thai   by   ra- 
th«  diatrtbution  of  whatavar  fuado  ara  araUahU,  oa   tha 
that  aroaa  of  land  at  aqtial  predttctlrtty  ahotUd  ba  takan 
^•daral  haada  aad  r*moT«>d  from  tb«  Bald  og  prodoetlaa? 

think  that  many  term  ilatilrta  havo  baao  lad  to  batJaia 
program  wUl  radiica  Um  sianiinT  of  grain  that  has  baaa 
producod 
Divis.  I  think  that  wtU  ba  oaa  of  tho  rosuiu 
TiinaavoM.  Wa  •••  ttoaa  faead  wtta  thla  incoiMiotont  oitua- 
tkm  thaf  la  bound  to  davalop  and  groatly  aaabarraa*  you  and  your 
In  being  rvqutrrd   to  pay  for  th«   nonuao  of  naw  landa 
Into  cuiUvatKm.  unioos  thora  lo  oocao  oxcoptloa  or  aomo 
invoaad. 
Mr    >riooaavM.  la  it  not  aatlraly  rvaaoaahia  to  ouppoaa  that  as 
thti  prqgram    d«T«lopa    and    such   aituatlona    artae    there    wtU    ba 
eg  poiicy  and  araendmenta  to  the  law?     I  do  not  inppLiaa 
aVaaSad  ttaU.  this  law  would  be  perfect. 
□4vts.  Kxpanaoce  wiU  bo  axj  Uarhir 
Mr    T  iVMSTON.  It  pajmcnu  ara  anado  to  the  new  landa.  it  arlll 
nucb  mot*  anoay  than  tf  wa  awa  rtaalliia.  wtth  a  proh- 

ia  euttlifauoa 

Mr.  Divis.  If  the  Congraaa  wlahee  to  modify  that  language  aad 
'"'    that  no  payment   under   thia  abould   apply   to   new   land 
Into  prodaetkm  nndcr  federally  ftnaneed  reclamation  proj- 
ecto.  that  woiikl  oeem  to  me  to  ba  perfactty  within  your  rtgbt  to 
-'->.  and   [  would  not  Intarpooo  any  oejactkxi. 

On  th  i  other  point,  however,  that  If  tho  OoecraabMig  onmtlniino 
to  extecd— I  came  fmm  the  Weatcm  8tat«  ot  Mbntana.  and  I 
know  this  factors  and  foeaaa  bask  mt  laalaaaaMea  that  you  do  not 
t.  I  knew  what  that  attnatloa  to.  But  la  it  not 
ta  n— Irtir.  auppoalng  SlOO  la  made  atrailahla  for  rael»- 
tt  aot  be  a  good  Idea  to  say  that  S50  ahall  be  uaod 
to  laka  taeadiMittau  aad  put  it  back  in  the  Federal  domain  tauid 
in  tha  a^areaata.  baTtag  eqtiaJ  producttre  capacity,  ao  you  >^»nni>r 
ti.<'  rirt  ,4:v.Aiion  of  Isjut.  It  18  proOahly  a  food  land  uao  to  do 
tr  <•  I.  i:  ^  .pply  the  money  you  hare  to  do  It.  so  that  when  you 
Ut»-    1"  i^ad  out.  that  la  wbare  you  put  wet  Land  in? 

^i.-  ItfT-aaxoK.  It  aaana  to  oao  that  your  oaject  ot  reduclna 
farm  prcdaction  will  bo  dafaatad  wtaa  new  kand  m  brouci^t  into 
culuvatlim 

Mr    D<^Tia   It  haa  been  a  paradox,  on  the  face  of  it,  at  laaat.  tot 
"/  at  Um   aid   ■MakoUnv    act    wa   baaa 

_  «a  feelac  produrllia  Mia  bataore  with  tha  pottcy 
of  racial  katlooL 

Mr    T^uaaroM    Of  course,   in   the  last  3   years  I   suppoae  many 

alKxatad  than  ta  any  Bke  period. 
Mr    D4via.  For  reciamaUon? 
Taa 
D^TB.  I  do  not  know  the  Qgurea.     But  lookmg  at  It  frooa 
time     a^lcultural    standpoint,     farmera    are     beUer    oil 
^K  ^^*^  "upply   i«  inadar  tbatr  cwti  eontroi   than  otber^ 
ualaaB  roclamatlOK  ntelMto   are    mtanded    by    tho   pro- 
tojtaka  arM  ton<tB  out  or  production.    I   think    the   pro^ra^ 
la  out  of 


haaa  la 


tiM 


Mr.  CUUCDf.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr,  THURSTON     I  yield 

Mr.  CULKDf.  Did  Mr  Darts  gUite  that  he  could  not.  In 
fact,  control  the  lands  t>eing  brought  into  cultiTatlon  by 
Irrigation? 

Mr.  IHUHVrcm  He  taid  that  tnanrach  as  there  was  no 
rgiglrtetloa  in  the  set  that  was  passed  he  would  be  obliged 
to  pajr  beaaflf  to  new  irrigation  projects  that  were  begun 
after  the  psdMcr  of  the  law. 

Mr.  CUXJON.  Bot  the  Inference  was  that  the  Department 
of  Agriculture  had  no  power  over  irrigation,  but  that  that 
wag  vtthin  the  Department  of  the  Interior. 

Mr.  THif-.-n  >S.     Yes, 

Mr.  WHiii^:      Mr    Speaker,  will  the  gentleman  yield? 

Mr.  THIHHTOS.     I  yield. 

Mr.  WHITE.  Does  the  gentleman  kn<jw  it  U  the  policy 
oi  the  admir.istrstion  to  withdraw  f.-om  prcxluction  the  ^ame 
amoMnt  ot  scrrtigf  fur  all  acrt'.i«e  that  ii  put  in  by  recla- 
mation? 

Mr  THURSTON  I  will  say  that  the  greatrr  numhe-r  of 
that  will  be  withdrawn  in  thr  *oii-erusiot)  prugran;  u 
land  or  >ubmari(:naJ  Land  Uiat  lias  not  yielded  m 
atxindani-e  and  has  b<^n  only  hghl  in  prinlurtion  whrrpa.* 
the  new  .asid  that  will  comr  in.  thai  will  con^taxiUy  rrrcive 
water.  wiU  undoubtedly  produce  much  greater  crops  than 
the  aanie  numbrr  of  a*Tfs  tAkrn  out   of  •ubmarginal  laiids. 

Mr  WHITT.  As  a  matter  of  fact,  we  know  it  will  take 
iBore  acrsa  at  the  submarginal  land  for  the  reclamation 
land  put  In:  but  that  is  the  policy  of  tht^  admnist ration  to 
keep  a  balance  of  production  by  taking  out  a&  much  Luid 
m  they  put  in  t>y  reclamation  projects. 

Mr.  TliUB0TON.  I  gataitt  that  if  hat  rr.attrr  had  been 
dsvalopad  oo  tha  floor  duikic  the  considerat.L^n  of  the  orig- 
inal bill,  vary  hkely  restrictive  provisions  would  have  been 
piaced  ther^i  vUch  voaltf  hare  prohibited  newly  developed 
land  from  laaeMiv  theat  beneAu 

Mr.  Speaker.  1  yield  ba^k  the  balance  of  my  time. 

Mr.  WOODRUM  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  MassacfaoMtts  [Mr.  WicglzsworthI. 

Mr.  WIOQLESWORTH.  Mr.  Speaker.  I  simply  want  to 
potot  out  to  the  House  and  to  the  country  that  this  large 
Item  of  appropriation  comes  here  as  an  amenchnant  to  this 
bUl  as  the  result  of  an  amendment  drafted  at  the  other  end 
of  the  Capitol,  without  any  heann«ts  whatsoever,  insofar  as 
I  am  adTtaed.  It  was  adopted  at  the  other  end  of  the  Ca{>- 
itol  without  a  word  of  debate  on  the  floor,  and  it  came  to 
this  end  of  the  Capitol  twfore  the  House  had  even  taken  up 
for  consideration  the  legislation  authorlaing  the  appropria- 
tion. 

Of  course,  an  authorization  now  exi&ts,  but  it  seems  to  me 
that  when  It  comes  to  spending  $500,000,000  of  the  people's 
money,  the  House  and  the  country  are  entitled  to  a  compre- 
hensive explanation  from  those  in  authority  as  to  how  that 
money  is  to  l)e  spent.  From  my  point  of  view.  I  can  only 
say  that  that  explanation  is  stiU  lacking. 

It  Is  true  that  the  House  conferees  endeavored  to  obtain 
soBtje  light  on  the  picture.  Hearings  were  held,  and  for  2 
days  the  conferees  sat  across  the  table  from  Mr.  Davis. 
Administrator  of  the  Agncuitural  Adjustment  Administra- 
tion, and  his  coworkers  and  questioned  them.  I  commend 
those  haariags  to  the  aitentton  of  the  Members  of  the  House. 
I  submit  that  the  only  facts  demonstrated  conclusively  are, 
first,  the  fact  that  no  one  In  authority  today  is  in  a  position 
to  give  any  detailed  picture  of  how  this  tremcndaua  sum  is 
to  be  expended;  and,  secondly,  the  fact  that  it  Is  the  aim  of 
those  who  are  to  apand  the  tuautj  to  put  into  effect  as 
ciemdj  aa  pomible.  by  iwllmitbgi.  tha  gnoa  pohcy  which  tha 
Supreme  Court  declared  to  be  unconstttatkmal,  when  applied 
directly,  tinder  the  provisions  of  the  Agricultural  Adjustment 
AeL 

Take,  for  example,  the  administrative  set-up.  No  break- 
down wag  fonolihad  of  tha  panoongl  esBlMBptated  to  spend 
this  great  gam  of  moo^.  Every  aefiylty  normally  sup- 
pUea  such  a  break -down.  The  Admmistrator.  however,  was 
tmabhi  to  eoaiply.  under  the  Triple  A.  we  still  have  about 
$.•••  paiuaiMBt  emjTloyees  and  several  hundred  temporary 
workers,  not  to  mention  the  State  and  county  representa- 
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tlves,  which  at  times  have  nm  as  high  as  100  000      In  addi- 
tion,  under   ihe   Soil   CorL«ior\auon   Act    passed   a   year   ago. 
there   are  between   five   and   .six   thousand   permanent   em-  i 
ployees    and     several     thousand     terr.prjrary     workers.     Tlie  1 
stated  purpoi*es  of  that  act  are  .-ery  s;m  lar  to  those  of  the 
new  bill      Yet,  despite  these  facta.  In  the  new  ,set-up  It  is  ! 
said  that  as  many  as  4  000  of  the  prrmanrnt  employees  of  j 
the  A.  A    A    will  be  needed   in  addition  to  the  temporary 
workers  and   the   representatives   in   the  States   and   in   the 
count:es.     TTir  only  yarcl.-iiick  u.vd  wa.s  the  very  rough  esti- 
mate of  7  percent  im  adm:ni.«irativc  expcnditore  out  of  such 
total  as  Congress  might  make  available. 

If  we  con.sider  the  conditional  payments  that  are  to  be 
made,  the  testimony  is  equally  va<rue  and  equally  inconclu- 
sive. If  I  had  the  lime,  I  could  call  your  attt-nt.on  to  ,'!tate- 
ment  after  siatemenf  in  the  heannk'.s  ;.howinK  that  details 
•re  not  available  yet  a.s  lo  how  these  payments  are  to  be 
computed  cr  applied,  that  cornprohensl\e  plans  are  Impos- 
glMa  peodlng  rec>ort«  if  rviitonal  crmferences.  decisions  by 
the  Secretary  of  Agriculture  and  other  »U*pa  necessary  in 
order  to  determine  the  progrum  as  a  whole, 

(Her*  the  gavel  fell  i 

Mr.  WOODRUM.  Mr  Speaker.  I  yield  2  additional  min- 
utes to  the  gentleman  from  Massachusetts. 

Mr  WIOOLEHWORTH  In  a  general  way.  all  that  the 
witnesses  could  tell  u.s  was  that  under  the  A,  A.  A.  about 
30,000  000  acres  had  been  taken  out  of  former  production, 
and  that  to  take  th..s  :iO  000,000  arrrs  out  of  production  had 
cost  about  1500  000  000  a  year,  Tliey  said,  in  subhtance. 
therefore.  "Although  we  are  not  In  a  position  to  talk  In 
terms  of  the  new  logi.slation,  we  think  if  you  will  allow  us 
to  take  30  000  000  acres  f.-om  the  production  of  soll-depletmg 
products  and  turn  them  into  the  production  of  non-soil- 
depleilnc  products,  and  If  you  will  give  us  about  what  ycu 
gave  us  tmdei  the  A.  A.  A.,  we  .should  be  able  to  get  along 
pretty  well."  This  is  about  the  sum  and  substance  of  the 
testimony. 

It  is  fair.  I  think,  to  add  that  testimony  as  to  the  past 
was  also  unavailable.  It  seems  impossible  to  believe,  for 
example,  that  the  Administrator  Is  not  in  a  position  to  fur- 
nish information  as  to  payments  made  under  the  A.  A.  A. 
It  lE  difficult  to  escape  the  conclusion  that  the  lack  of 
response  in  this  cormection  indicates  an  tmwilUngness  to 
have  the  facts  known. 

Yesterday  I  read  a  quotation  from  George  Peek,  formerly 
a  leadinp  figure  in  the  present  administration.  The  quo- 
tation characterized  those  provisions  of  the  new  farm  bill 
designed  to  regulate  the  flow  of  farm  products  as  'merely 
a  cloak  for  continuation  of  a  policy  of  crop  restriction  in  a 
rather  specious  effort  to  evade  the  Supreme  Court's  deci- 
sion "  The  hearings  in  connection  with  the  legislation  lead 
Inevitably,  in  my  judgment,  to  this  conclusion.  They  indi- 
cate definitely  the  determination  to  continue  with  one  hand 
the  policy  of  scarcity  to  the  extent  of  thirty  to  thirty-five 
million  acres  per  year,  while  encouraging  with  the  other 
hand  tremendous  irrigation  projects  and  great  importations 
of  agricultural  commodities  said  to  have  been  estimated 
in  1935  as  equivalent  to  the  production  of  from  forty  to 
fifty  milLons  of  acres.  I  greatly  regret  that  no  opportunity 
is  offered  to  support  a  sound  and  constructive  program 
in  aid  of  the  farmers  of  the  Nation. 

It  has  been  estimated.  Mr.  Speaker,  that  the  increase  in 
our  public  debt  for  the  3  years  ending  June  next  will  be 
approximately  equivalent  to  $40  per  minute  from  the  date 
that  Columbus  discovered  America  until  the  present  time. 

The  last  3  years  have  been  characterized  by  tremendous 
appropriation,  by  tremendous  expenditure,  and  by  tremen- 
dous delegation  of  legislative  power  in  respect  to  both. 

The  item  under  consideration  calls  for  another  great  ap- 
propriation and  a  further  great  delegation  of  legislative 
power  to  the  Secretary  of  Agriculture.  The  appropriation, 
if  approved,  is  to  be  expended  by  him  under  terms  and  con- 
ditions which  he  himself  would  appear  to  be  unable  to  de- 
fine at  this  time.  No  payments,  we  are  told,  will  be  made 
imder  the  act  imtil  September  or  October  next.  It  is  no 
doubt  considered  that  payments  to  beneficiaries  at  that 
time  Will  be  particularly  helpful. 


Tlie  basis  for  haste.  Mr  Speaker.  1.^  not  apparent  I  re- 
peat the  .statement  which  I  maor  m  beginning  th«."»e  brief 
remark.s  In  my  Judgment,  if  tho  House  i.s  to  appropriate 
half  a  billion  dollars  of  the  peopW';,  mcniey.  it  owes  it  to 
ilAelf  and  to  the  country  to  obtain  from  .somejne,  .some- 
where, somehow,  compwehenijlve  information  as  lo  how  tlus 
money  us  to  tx*  expended. 

[Here  the  gavel  fell.) 

Mr  WOODRUM  Mr.  Sp<  aker,  I  yield  2  minutes  to  the 
gentleman  from  New  York  IMr.  Culkiw). 

Mr.  CULKIN  Mr  SpeakiT,  I  reali:ie  tliat  any  dlsciLsslon 
of  this  appropriation  lo  carry  out  tlv;  purpo.ses  of  the  soil- 
conservation  bill  Is  of  necessity  post  mortem,  but  I  wish  to 
emphasize  the  point  made  by  the  irentleman  from  New  York 
i  Mr.  TaberJ  when  he  saJd  that  this  bill  dues  in  fact  wreck 
the  dairy  farmer.  The  dairyman  is  the  only  real  conserva- 
tionist and  he  is  thrown  t^)  Die  wolves  by  ihLs  irgislallon 

I  want  to  empliaslze,  too,  the  uIUt  fallacy  that  is  created 
here  by  Mr  Davis,  representing  the  Department  of  Agricul- 
ture, te.slifying  tlial  he  luis  no  Jurii.dictlon  over  reclamation. 
With  one  liand  we  are  spcndinu  for  reclamation  $1,250,- 
000,000,  with  the  other  liand  we  are  spending  $500,000,000 
annually  to  retire  35,000,000  acres  from  production.  The.sn 
pollcie.s  are  contrariwise.  'Iliey  are  opposed  to  each  other, 
and,  in  my  opinion,  if  continued  they  .six-ll  dLsasler  for  this 
country  and  particularly  for  the  Ameruan  farmer. 

When  the  Interior  bill  comes  back  to  ua  you  will  find  that 
it  has  added  to  it.  in  one  lump  .sum.  $52,000,000  for  Irriga- 
tion. To  complete  the  irrigation  project.^  earned  In  that 
bill  will  cost  this  country  $1,250,000,000.  If  there  was  ever 
a  civilization  gone  mad  it  is  ours.  This  admini.slration  to- 
day is  wiihout  course  or  compass. 

Mr  WOODRUM.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Pennsylvania   IMr.  Rich). 

Mr.  RICH,  Mr.  Speaker,  we  are  again  confronted  with  an 
increase  in  an  appropriation  bill,  this  time  the  independent 
offices  bill,  in  the  .sum  of  $2,170,000,000,  This  may  seem 
small  to  some  of  you  men,  but  I  cannot  understand  it;  it  is 
such  a  large  amount — $2,000,000,000  Is  such  a  sum  that  it  is 
almost  beyond  comprehension  to  me. 

The  question  now  is.  where  are  you  going  to  get  this 
money?  The  Ways  and  Means  Committee  are  trying  to  do 
something  now  to  raise  money  tlirough  additional  taxation; 
but  all  you  Members  of  Congress  think  al>out  is  addmg  to 
these  appropriation  bills — spending,  spending,  spending;  ap- 
propriation, appropriation,  appropriation — we  do  not  seem 
to  do  anything  else  but  spend,  spend,  spend. 

I  congratulated  the  majority  leader  yesterday  on  trying 
to  keep  down  the  legislative  appropriation  bill.  Every  other 
appropriation  biU  at  this  session  of  Congress  came  with  an 
increa.se  over  previous  years — enormous  increases.  You  now 
bring  this  bill  back  from  the  Senate  with  over  $2,000,000,000 
additional  hooked  onto  it. 

We  should  pass  sensible  appropriation  bills,  with  respect  to 
good,  sound,  common  sense  m  spending,  with  due  respect  to 
all  people — the  .saver,  the  farmer,  the  poor,  the  worker — not 
half-baked,  radical.  Russianized  legislation  such  as  prohibits 
the  farmer  from  farming  as  he  formerly  did,  without  moles- 
tation by  a  lot  of  ■brain  trusters."  Of  course,  that  is  a  fine 
thing  to  get  votes,  but  it  Is  going  to  wreck  our  Nation. 

Getting  back  to  this  soil-conservation  proposition.  I  want 
to  insert  in  the  Record  the  amount  of  wheat  we  imported  in 
1934.  I  will  insert  here  a  table  showing  the  farm  products 
imported  in  1935  as  compared  with  1934. 


Commodity 

YaarltM 

Year  1915 

Wheat 

Corn 

dllatar«idible""I 

.ao-poand  bushel.. 
.56-pound  bushel.. 
.33-pouad  bushel.. 

pound.. 

do 

*».— 

-„ *>.... 

do... 

do.-.. 

™"'~.'"'.'.<io'."'. 

7,  7M,  532 

Z9.V0,  256 

&,SMi407 

I,ia7,0» 

1*0,447 

127.744 

4«.  777. 875 

1,723.361 

200,  770,  332 

42  HI3.2W 

K5.  181,282 

27,43S,870 
43,242,2M 

Oats 

Hutt«- 

Beef,  fresh 

Pork,  fresh... 
Canned  meat. 
Animal  oils  ao 

Hides 

Tallow 

iaiOS.901 

22.  674.  M3 

8,SM.1U 

78,(10,  MX 

IS.  KQ5.  341 

KB,  475^  an 

Carpel  wool.- 

m.  sot.  101 

.r>'8 
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to  pay 

id  oui 


N  )  "f*  IncmLses  of  ImporUiUon  of  farmers'  produce,  yet 
you  w4di  our  faoMn  to  let  their  ^ound  lay  kUe.  pay  them 
for  to  (k)4ac.  and  inport  the  things  they  raise  tn  ever  In- 

Why  do  you  do  It?    You  tax  the  people 

for  permitting  foreifiiers  to  ralae  our  pradooe  instead 

own  farmers.    You  wUl  wrecH  tlM  OMBlry  by  this 

»  sure. 

We  might  not  be  fooJs  here,  but  we  are  certainly  doing 

the  things  that  fools  would  do. 


I  believe  In  taxes  and  I  believe  the  more  you  make  the 
taort  fou  should  pay.  but  I  feel  that  this  Coogreaa  by  pass- 
ing so  :h  ridiculous  laws  will  soon  wreck  the  Nation.  You 
canzxy  pay  out  eight  billion  a  year  and  collect  four  billion  a 
year  i  nd  keep  It  up  much  longer.  You  wlU  cause  America 
to  kwe  its  form  of  government  and  this  no  one  wants  to 
see.  ^  7t  must  stop  these  ruthleas  expenditures  by  the  huge 
approi'riations. 

(H«e  the  gavel  fell.l 

Mr.  WOODRUM.  Mr.  Speaker  T  yield  5  minutes  to  the 
gentleman  from  New  EUunpehire  'Mr   Tosrrl. 

Mr.  TOBEY.  Mr.  Speaker,  the  thmg  that  concerns  me 
this  anemoon  la  the  degree  of  apathy  and  Indifference  of  the 
Membrrs  of  the  House  toward  this  proposed  amendment. 
A  hMdful  of  Members  sit  here  consldeTlng  an  amendment 
■MBI  approximately  a  half  billion  dollars  to  one  of  the  great 
boreal  tcractes  which  exm  under  the  present  admini-^tnition 
Let  me  review  the  soU -erosion  b'.:  which  ihw  amendment 
make^  approprtotton  for  It  cam*-  ^f  re  our  Agnctiltural 
'■•irr.rttiitee  but  no  hearings  were  held  W**  could  no(  ■•cure 
hra.-.tt?^  on  request.  However  Mr  Dav..<  and  Mr  WaQace 
appejorrd  before  the  committee  for  abcxjt  15  minutes  aptoce. 
Thrrfl  waj»  no  stenographic  record  of  lh«*i.-  U'stimony  avall- 
the  Members.  Thja  biU  was  just  pushed  through  on 
from  above  It  passed  the  Heost  and  then  went  to 
nate.  where  they  put  on  an  authonraUon  for  a  half 
dollars  of  the  peoples  money  An  appropriation 
eomes  In  here  uxUy  attached  to  this  independent 
bdl  as  an  amendment. 
We  are  now  a^ked  to  pass  this  amendment  tum;nK  oN-er 
flUs  half  billion  dollars  to  the  Secretary  of  A«nculturp  'o  be 
paid  )y  him  to  farmers,  without  our  having  had  prt'sented 
to  ui  any  plans,  rules,  or  regulations  under  which  thi^  va.st 
som  1  rill  be  disbursed,  nor  have  we  any  data  on  the  amounts 
to  be  bald  on  various  crops. 

Thi  bill  gives  the  Secratary  of  Agriculture  almost  supreme 
powe^.  He  mmkes  the  terms  and  coodltlODS  under  which  the 
bill  w^U  be  admuustered.  and.  as  I  stated  In  my  speech  on  the 
bill  s(ime  weeks  ago,  they  crec  dared  to  wnte  m  the  ongmal 
draft  of  the  bill  a  provlsloa  prohibiting  any  audit  except  by 
the  Secretary  of  Agriculture  on  himself  and  his  Department. 
Now.  pa  top  of  all  this,  they  propose  to  give  them  the  money 
It  knowledge  of  the  termjs  and  conditions  under  which 

spend  It. 
^e  vote  this  money,  the  Agricultural  Administration  will 
money  out  in  grants  to  fanners  for  one  or  more  of 
tveral  purposes  of  the  bill.  This  money  will  be  paid 
undeij  certain  terms  and  conditions  yet  to  be  divulged.  So. 
when  a  farmer  accepts  this  money,  he  does  It  in  accordance 
with  ^id  subject  to  the  terms  and  conditions  to  be  set  forth 
by  th(e  Department,  and.  in  my  opmioii,  this  will  constitute 
a  coatract  and  be  In  violation  of  the  recent  decision  of  the 
Counj  m  the  Hoosac  case. 

Mr,  Speaker,  you  and  I  a:i  Members  of  the  House  have  a 
real  responsibility  in  this  matter,  and  should  not.  m  my  judg- 
ment] vote  this  great  sum  of  the  taxpaj-ers'  money  without 
knowing  what  the  plan  is  and  what  the  terms  and  conditions 
Will  be  which  will  govern  the  grants. 

Thi  bill,  plus  the  amendment,  constitutes  the  greatest  grant 
of  power  to  a  bureaucracy  ever  made  by  an  American  Con- 
gr'^sj    It  is  an  abdication  of  the  powers  of  Congress. 

Th0  Agricultural  Bureau  has  a  good  man  at  the  head  of 
It.  as  I  far  as  character  and  mtegnty  is  concerned  but  he  has 
acquired  the  habit  of  coming  before  the  Congress  and  ask- 
inx  f^r  power  and  more  power,  and  each  time  the  Congress 
proceeds  to  give  it  to  him.  We  should  know  from  him  what 
he  l5!  going  to  do  with  the  money  before  we  grant  it.    We 


hare  no  answer  from  him  as  to  thai,  but  all  of  us  will  have 
to  answer  to  our  ooostituents. 

The  Agricultural  Department  has  been  holding  Mx  regional 
hearings  around  the  country,  seeking  to  learn  the  attitude 
of  the  fanoeri  on  the  new  farm  bill.  Mr.  Wallace  had  six 
stenographers  taktog  down  his  testimony  at  the  New  York 
meeting,  but  no  testimony  was  taken  down  by  a  stenog- 
rapher of  the  tfstlmiitiy  o<  the  farm  representatives.  There 
is  a  great  diversity  of  optnkm  amoDg  them  in  reference  to 
the  administration  of  this  particular  matter. 

Mr  Speaker.  I  appeal  to  the  membership  to  reject  this 
amendment.  Let  us  bring  the  matter  up  m  the  proper  way 
before  the  Cbogreas.  I  see  my  colleague  the  gentleman  from 
South  Carolina  and  other  members  of  the  Agricultural  Com- 
mittee here  1.  for  otie.  am  through  pssslTig  legislation  giv- 
ing to  the^e  buTHaucxaCies  the  power  to  spend  more  money 
without  Kr'.L,n,<  ,--)in<^  deflnite  information  as  to  how  it  Is 
going  to  be  ipeuc  <knd  where.  It  is  time  to  call  a  halt  oa 
such  procedure,  and  I  appeal  to  the  Members  of  the  House 
to  turn  down  this  amendment  <\nd  maintain  the  prerogatives 
of  the  House 

Mr  CRAWFORD.  Will  the  gentleman  yield '' 
Mr.  TOBEY  I  yield  to  the  gentleman  frurn  Mlriligan. 
Mr  CRAWFORD  I  should  like  to  a.sk  the  gentleman,  who 
la  a  member  of  the  Agricultural  Committee,  if  It  is  not  true 
thai  if  these  fund*  are  used  in  the  manner  as  has  been  Indi- 
cated here  today.  Inducing  the  farmers  to  comply  by  retiring 
acreage,  t^iat  as  the  prices  move  up  it  woiild  be  perfectly 
natural  for  others  who  desire  to  profit  by  those  incrcaj^d 
prices  to  apply  commercial  fertilizer  to  submarKinal  land 
and  briim  b*u-k  into  production  the  same  volume  of  faud- 
stufTs.  thereby  defeating  the  entire  prL»«ram? 

Mr  TOBEY  Tliere  is  not  any  qucfftlon  about  that.  It 
happened  under  the  A.  A.  A.  in  1933  and  1934  In  the  South 
they  narrowed  up  their  rows  from  36  inches  to  27  inches. 
They  applied  heavier  amounts  of  commercud  fertilizer  to 
their  land  and  they  obtained  increased  ynelda  over  what  they 
had  the  year  teitm.  The  gentleman  is  correct  in  connecuon 
with  his  Interrogation. 

Mr.  WOODHl  M      Mr   Speaker.  It  is  easy  to  criticize,  and 
tn  the  obsen.  i!..  i:.>  made  by  theee  distinguished  gentlemen 
who  would  WiUihoid  any  appropriation  for  agriculture  for 
next  year,  they  criticize  but  do  not  offer  any  plan. 
Mr.  TABER      Mr.  Speaker,  will  the  gentleman  yield? 
Mr.   WOODRUM.     Certainly. 

Mr.   TABER.     Does  the   other  fellow  offer  any  plan? 
Mr.  WOODRUM.     Yes,  he  has  offered  a  plan  and  it  has 
worked. 
Mr.  TABER.    Not  in  these  hearings. 
Mr.  WOODRUM.    That  is  the  stone  wall  you  gentlemen 
are    butting  your   heads   against   now    and   will   be   butting 
I  your  hnadn  against  m  the  days  to  come.     We  have  offered 

a  pian  and  the  plan  has  worked. 
'      Mr    TOBEY      Mr.  Speaker,  will  the  gentleman  yield? 
I       Mr.   WOODRUM      I  yield. 

Mr.  TOBEY.     I  read  with  interest  the  gentleman's  inter- 
rogation of  the  gentleman  who  came  before  the  committee 
I  with  Mr.  Davis.     Was  the  gentleman  entirely  i>atiilied  witli 
the  answers  he  got  to  those  questions? 

Mr.  WOODRUM.    I  will  answer  the  gentleman  the  best 
I  can. 

Mr.  Speaker,  ever  since  I  have  been  a  Member  of  this  body, 
which  is  14  years,  and  which  is  not  long  in  comparison  with 
the  service  of  some  of  the  distinguished  gentlemen  here,  I 
I  have  been  hearing  about  domg  something  for  the  farmer. 
I  think  I  have  almost  a  100-percent  record  in  voting  for  al- 
most every  sort  of  nostrum  presented  for  doing  someihiiig 
to  help  the  farmer.  I  have  hoped  some  of  them  would  work. 
However,  when  the  present  administration  came  in  it  did  do 
something  that  helped  the  farmer,  and  I  anticipate  that  no 
gentleman  now  on  the  other  side  of  the  aisle  who  is  so 
much  concerned  about  preserving  surpluses  of  corporations 
and  individuals,  will  imdertake  to  get  up  In  his  seat  and 
say  that  actually  the  farmer  has  not  been  helped.  He  has 
been  helped.  A  plan  was  presented  and  put  into  operation 
which   was  helping  American  agriculture.    Now.   it  turned 
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out  to  be  unconstitutional.  We  were  doing  the  best  we 
could  to  help  agriculture.  I  voted  for  it.  and  I  do  not  feel 
any  humiliation  or  foe!  that  I  made  a  mistake  in  thinking 
it  was  constitutional  when  distinguished  judges  on  the  Su- 
preme Court  of  the  United  States  were  them.selves  mis- 
taken, or  perhaps  arc  mi.stakeii,  so  a  majority  of  the  Court 
holds  about  it,  but  the  fact  remains  it  was  unconstitutional. 

What  are  you  gomg  to  do  now,  you  Budget  balancers? 
What  are  you  going  to  do  with  agriculture  when  the  Supreme 
Court  cut  the  Triple  A  out  from  imder  them?  Are  you  going 
to  leave  them  hanging  In  nudair  where  they  were  before? 

Mr.  CRAWFORD  Mr.  Speaker,  will  the  gentleman  yield 
right  there? 

Mr  WOODRUM.  Why.  certainly.  WUl  the  gentleman 
Ull  me  hL*:  plan  for  the  relief  of  agriculture  now? 

Mr  CRAWFORD  My  plan  would  be  this:  Instead  of  pay- 
ing $10  per  acre  this  year,  $10  next  year  per  acre,  and  $10  the 
next  year  per  acre,  and  so  on  and  on  and  on,  let  the  Gov- 
ernment go  out  and  t>uy  outright  the  submarginal  lands 
that  are  subject  to  agricultural  uses,  put  them  beyond  the 
reach  of  any  .speculator  who  wants  to  apply  fertilizer  to 
such  land,  and  thereby  support  the  price  structure  from  the 
standpoint  of  production  control. 

Mr.  WOODRUM.  How  much  money  would  it  take  to  do 
that? 

Mr.  CRAWFORD.  It  Ls  not  a  question  of  how  much  money, 
because 

Mr.  WOODRUM.    Oh.  not 

Mr.  CRAWFORD.  How  much  money  will  It  take  to  do  it 
the  other  wa.v  and  never  accompli.sh  anything? 

Mr.  WOODRUM.  Five  hundred  miiiion  dollars  for  next 
year, 

Mr   CRAWFORD.    And  In  10  years  $5  000.000,000. 

Mr  WOODRUM.  But  the  gentleman's  colleagues  demand 
definite  information.  How  many  acres  are  you  going  to  take 
out,  and  how  much  money  will  it  take,  and  what  is  the 
number  of  tlic  gentleman's  biU  to  carry  his  plan  into  effect? 
I  would  like  to  gel  it  and  read  It. 

Mr,  CRAWFORD     Tliere  Is  not  any  bill 

Mr.  WOODRUM.    Of  cour.sc  not. 

Mr.  CRAWFORD.  And  how  much  attention  would  the 
gentleman  pay  to  it  if  I  did  put  m  such  a  bill? 

Mr.  WOODRUM.  I  would  be  pleased  to  read  it  and  give 
it  due  consideration. 

Mr.  Speaker,  this  is  the  claptrap  we  are  hearing  here 
every  day.  There  is  not  a  gentleman  en  the  other  side  who 
can  get  up  and  tell  you  what  ought  to  be  done.  We  have 
brought  in  a  plan,  and  it  has  pftssed  the  Congress.  Agri- 
culture today  is  on  the  up-and-up.  and  we  are  asking  for 
money  to  carry  the  plan  into  effect. 

Now,  Mr.  Speaker,  complaint  is  made  because  we  have  not 
given  definite  information  about  how  this  money  is  to  be 
used.  When  this  amendment  came  back  from  the  Senate, 
providing  $470,000,000,  the  House  conferees  were  not  willing 
to  come  into  the  Hou.se  of  Representatives  and  bring  the 
amendment  in  and  ask  for  its  adoption  without  finding  out 
as  much  information  as  we  could,  and  we  .summoned  before 
our  committee — and  I  had  the  entire  subcommittee  made 
conferees,  consisting  of  the  distinguished  and  able  gentleman 
from  Massachusetts  [Mr.  Wicglesworth]  and  his  colleague 
from  Ohio  (Mr.  Bolton j — the  representatives  of  the  De- 
partment of  Agriculture,  and  they  had  full  and  wide-open 
opportunity,  and  you  can  read  the  hearings,  and  I  think  you 
will  find  an  honest  and  frank  disclosure.    They  said: 

We  hope  by  this  program  to  take  out  of  sol! -depleting  cultiva- 
tion between  35  000  000  and  50.000.000  acres  of  land.  We  liope  that 
this  can  be  done  for  Ibe  1936  crop. 

Of  course.  It  is  going  to  depend  to  some  extent  on  how  the 
fanners  cooperate  with  the  program,  but  the  best  informa- 
tion we  have,  in  v'?w  of  the  Triple-A  program,  is  that 
35,000.000  acre?  will  be  involved. 

Mr.  FULMER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOODRUM.     In  just  a  moment. 

If  this  is  done,  we  believe  the  cost  will  be  approximately 
$11  an  acre  paid  to  the  farmer,  with  an  administrative  cost 
of  approximately  75  cents  an  acre. 
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I  do  not  know  how  anybody  could  be  more  deilnite  than 
this,  unless  they  were  mind  readers  or  had  some  providential 
power  to  sweep  aside  the  curtains  of  the  future  and  see  what 
is  going  to  happen.  They  were  endeavoring  and  we  are  en- 
deavoring to  carry  out  a  program  as  near  as  possible  to  the 
Triple-A  program,  and  that  cost  us  approximately  $500,000,000 
a  year. 

I  now  yield  to  the  gentleman  from  South  CaroUr.a. 

Mr.  FTJLMER.  Is  it  not  a  fact  that  because  of  the  deci- 
sion on  the  part  of  the  United  States  Supreme  Court  siatmg 
that  agriculture  is  a  State  problem,  the  Federal  Government 
cannot,  at  this  time,  go  out  and  make  any  definite  plan, 
because  they  are  now  waiting  on  the  States  to  submit  their 
plan? 

Mr.  WOODRUM.    The  gentleman  is  correct. 

Now.  my  good  Inend  the  gentleman  from  Penn-sylvanla 
got  me  to  yield  him  some  time  so  that  he  could  ask  me  a 
question,  and  now  he  has  left  and  cannot  hear  my  answer 
to  it.  I  am  sorry  the  gentleman  is  not  here,  because  were 
he  present  I  would  like,  in  a  spirit  of  good  humor,  to  di.v:uss 
with  him  some  lacU.  which  I  do  not  feel  that  I  can  do  in 
his  absence. 

The  difficulty  with  my  friend  from  Pennsylvania  Is  that 
the  gentleman  Is  Interested  in  only  one  thing,  and  that  is 
taxes,  cutting  down  the  tax  bill.  It  never  dawns  on  the 
gentleman,  who  Is  a  dl.stingul.shed  educator  and  a  great 
industrialist  in  the  great  Slate  of  Pemiftylvama — it  has 
never  dawned  on  him  to  maniff:st  an  interest  in  the  great 
mass  of  the  American  agrlculturl-sts,  the  working  people  of 
the  country,  and  the  long  bread  lines  of  unemployed  He 
thinks  alway.s  in  the  term.s  of  dollars  and  tax  bills.  H(  .says 
the  thing  wc  arc  doing  here  is  wrecking  the  country. 

Now,  I  sympathize  with  you  gentlemen  on  the  minority; 
that  wrecking  song  you  arc  singing  is  getting  weaker  and 
weaker.  (Laughter  1  It  Is  going  round  and  round,  and 
every  time  It  comes  out  It  Is  weaker.  While  you  are  holler- 
ing about  It,  every  time  we  pick  up  a  newspaper  we  find 
that  business  Is  improving.  The  only  thing  m  depre.ssion 
now  Is  red  ink. 

Mr.  GIFFORD,    Will  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  GIFFORD.  I  want  to  substitute  for  the  gentleman 
from  Pennsylvania.  I  would  like  to  have  tlie  gentleman  from 
Virginia  make  that  speech  in  my  congressional  district. 

Mr.  WOODRUM.  I  would  be  very  glad  to  if  I  get  aa 
invitation. 

Mr.  GIFFORD.  Did  the  gentleman  from  Virginia  read  the 
index  report  last  Sunday? 

Mr.  WOODRUT^.  I  have  read  it,  and  I  hold  right  here 
the  index  report  from  Boston. 

Mr.  GIFFORD.  I  am  referring  to  the  index  of  the  Last  3 
weeks.  Did  not  the  gentleman  see  that  it  wais  going  down 
steadily? 

Mr.  WOODRUM.  I  have  the  index  report  here  from  Bos- 
ton on  March  17. 

Mr.  GIFFORD.  That  is  the  day  that  you  see  tnakes. 
1  Laughter.] 

Mr.  WOODRUM.    This  report  says: 

Boston,  March  17. — Residential  building  is  on  with  a  good  start 
this  year.     January  contracts   awarded   were   lor   27   percent    ovore 

homes  than   in  January  la£t   year  and   with  a  67-p>ercent   increase 
In  value. 

There  is  no  greater  barometer,  no  more  dependable  Index 
than  the  building  industry  m  the  gentleman's  State  of  Mas- 
sachusetts, and  he  will  find  that  It  is  on  the  up  and  up. 

Mr.  GIFFORD,  I  would  hke  to  have  the  gentleman  come 
to  my  textile  district  and  recreational  district 

Mr.  WOODRL^M.  I  do  not  know  about  the  recreational 
part  of  It.  but  business  is  getting  better. 

Mr.  GIFFORD.  I  would  like  to  ask  the  gentleman,  Are 
there  any  more  snakes  in  that  report? 

Mr.  WOODRUM.  Yes.  I  am  afraid  here  are  more  snakes. 
(Laughter.] 

Mr.  CONNERY.    Will  the  genUeiruui  yield? 

Mr.  WOODRUM.     Briefly. 
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Mij.  CONNERY     I  want  to  call  attention  to  the  fact  that 
St.  Patrick  got  rid  of  the  snakes. 
Mi.  WOODRUM.    Now.  here  is  another: 

Kr(r  Youc.  March  4. — Agsregate  net  income  of  466  domestic  cor- 
pomtion*  tor  1935  wma  33 »  percent  above  the  prerloua  year,  a 
tab\il  itlon  made  today  by  the  Aaaoclated  Preaa  showa.  Three  glar.t 
tatfnitriai  units.  United  States  Steel.  General  Motors,  and  Amerl- 
eaa  1  telephone,  contributed  more  than  20  percent  to  the  total.     , 

The  gentleman's  employees  in  the  textile  mills  of  Massa- 
chusetts  are   buymg   more   goods    from   his   merchants   up 
then .  and  every  merchant  up  there  will  tell  the  gentleman  I 
that  conditions  are  better  today  than  when  we  came  Into  | 
power. 

Ml.  OIFFORD.  I  am  glad  the  gentleman  tries  to  make 
me  topeful;  but  I  rose  to  ask  the  gentleman  this  particular 
qaMlion.  The  gentleman  forgets  that  the  gentleman  from 
Kanias  [Mr.  HopkI  presented  a  plan,  but  we  will  let  it  go 
by.  jnd  let  us  say  that  we  have  no  plan.  That  does  not 
help  the  gentleman's  plan,  because  we  have  no  plan.  I  want 
to  aik  him  this  question:  Because  the  A.  A.  A.  was  suc- 
cessful, as  he  claims,  does  he  think  that  under  soil  con- 
servition  God  Almighty  Is  going  to  help  as  He  did  the 
A.  A   A  ? 

Mi.  WOODRUM.  Oh.  I  think  God  Almighty  will  alwmjs 
do  t^ls  part;  and  I  will  wager  the  gentleman  from  Massa- 
ctauaittts  that  the  gentleman  from  Kansas  votes  for  this 
appr  >priation. 

Ml .  GIFFORD      That  I  wiU? 

Ml .  WOODRUM  I  am  talking  about  the  gentleman  from 
Kanjas  [Mr.  Hope  I.  whose  opinion  on  agricultural  matters 
we  tonor  and  respect.  I  wager  that  he  will  vote  for  this 
appr  spriation 

M)    GIFFORD.     Oh.  I  shall  probably  vote  with  him. 

Ml  WOODRUM.  And  I  wonder  if  my  friend  has  seen 
the  inormng  paper,  with  the  account  of  the  huge  income- 
tax  i>ayments,  which  are  pouring  in  to  such  an  extent  that 
as  tie  newspwiper  says,  they  have  inspired  rumors  on  Capi- 
tol P  ill  that  it  might  not  even  be  necessary  to  pass  a  tax 
bill.  It  may  not  be  necessary  to  pass  another  tax  bill  be- 
cause of  the  46- percent  increase  in  income-tax  returns. 

Ml .  GIFPORD.  Was  the  gentleman  listening  the  other 
day  irhen  I  told  the  House  that  we  did  not  need  to  pass  a 
tax  ^  liU.  because  the  Eccles  theory  of  borrowing  money  has 
brou  ;ht  atwut  this  prosperity? 

Mj  .  WOODRUM.  Oh,  this  is  not  borrowing  money;  these 
are  licome-tax  returns. 

Mr.  GIFPORD.  You  do  not  need  the  income  tax.  Just 
borrow  money,  according  to  Mr  Eccles,  and  that  creates 
credit,  and  that  will  surely  account  for  all  of  the  prosperity. 

Mi.  WOODRUM.     Borrowing  money? 

Mi.  GIPPORD.     We  do  not  need  a  tax  bill. 

Mi.  WOODRUM.  The  gentleman  says  that  the  income- 
tax  leturns  are  the  result  of  borrowing  money.  Income- 
tax  letums  are  the  result  of  citizens  of  the  United  States 
having  more  taxable  income  in  the  last  fiscal  year  tban  they 
bad   )efore. 

Mi.  GIFPORD.     I  am  not  one  of  them. 

Ml  WOODRUM.  The  money  is  pouring  Into  the 
Treasury 

Mil   BOILEAU.     Mr   Speaker,  will  the  gentleman  yield? 

M:*    WOODRUM      Yoa 

Mr*  noiT.£,Ar  The  «rntlcman  refers  to  prosperity  In 
Jh:  .m  '  1^26  a.«  rompar  d  with  the  conditions  in  1935  In 
Janukry  1935  we  inux  r-<><*  nto  this  country  from  Canada 
ISO.OpO  poundj  of  ch'f  <■  At  le  in  January  \9%$  we  imported 
Canada  750  000  ;n  w:  a^  of  cheese,  and  slooe  the  flret 
flf  ttll  ftar  th<'  pt ..  ■•  .(  h.-.  '•  went  down  3  cenln  a  prjund  m 
MMintry  JJot-a  'hi.'  ^.-t.Mrman  think  that  U  pruwiwrily 
for  tfie  dairy  Induatry? 

WOOOROM.    The  gentleman  has  not  beard  me  or 
rf  my  eoOtafuee  state  that  the  mUienniuro  had  cume. 
lot  say  that  there  are  not  still  rocks  In  the  path  ahead, 
b§  itup  <rf  itaU  Is  moirlnff  forward  under  Um  gnllani 
leadership  of  our  pilot  in  the  WblU  Bouee.  and 
the  tieople  of  the  oountry  know  it. 
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Mr.  BOILEAU.  And  I  say  to  the  gentleman  that  .some  of 
these  rocks  have  been  taken  out  of  one  path  and  put  into 
the  path  of  the  dairy  Industry. 

Mr.  WOODRUM.  Oh,  I  do  not  say  that  there  are  not 
certain  groups  in  thi.s  country  who  have  not  recovered  as 
quickly  as  we  want  them  to. 

Mr.  BOILEAU.  And  this  appropriation  we  are  now  con- 
sidering is  one  of  the  rocks  put' in  the  path  of  the  dairy 
industry. 

Mr.  WOODRUM.  No;  I  do  not  think  that.  The  gentle- 
man will  see  from  the  hearings  that  Mr.  Chester  Davis, 
speaking  in  response  to  a  question  by  the  gentleman  from 
Iowa  about  whether  taking  land  out  of  production  and  put- 
ting it  into  grass  would  hurt  the  dairy  industry.  Mr.  Davis 
said  in  his  judgment  it  would  not.  He  said  their  experience 
had  l)een  under  the  Triple  A  that  although  they  had  taken 
land  out  of  production  that  went  into  grass,  strange  as  it 
may  seem,  that  fact  of  itself  had  not  adversely  affected  the 
dairy  industry,  but  that  if  it  did.  they  had  the  power  and  the 
funds  and  the  purpose  under  this  bill  to  meet  the  emergency 
if  it  presented  itself. 

Mr.  BOILEAU.  Does  the  gentleman  believe  there  is  more 
feed  for  dairy  cattle  in  grass  than  in  tobacco? 

Mr.  WOODRUM.  I  am  not  thinking  about  the  dairy  in- 
dustry or  about  tobacco.  I  am  thinking  about  the  farmers 
of  the  United  States  altogether.  This  bill  is  the  adminis- 
tration's plan  to  help  agriculture  as  a  whole,  and  the  gen- 
tleman weD  knows  agriculture  is  better  off  today  than  it  was 
when  we  came  into  pxDwer.  and  we  are  going  to  keep  it  better 
off,  and  the  people  of  the  country  know  that  in  the  White 
House  we  have  a  man  who  will  keep  it  in  that  condition 
If  he  can. 

Mr.  BOILEAU.  I  grant  that  conditions  in  agriculture 
are  Ijetter  off  today  than  at  that  time,  and  conditions  in  all 
lines  of  industry  have  likewise  improved,  but  I  say  to  the 
gentleman  that  the  dairy  farmers  have  not  received  as  much 
benefit  as  other  groups  of  farmers,  and  have  not  received  as 
much  benefit  as  industry,  and  the  bill  for  which  this  appro- 
priation is  made  will  further  injure  the  dairy  Industry,  and 
will  do  immeasurable  damage  to  that  industry,  which  is  the 
largest  of  all  agricultural  industries. 

Mr.  WOODRUM.  I  appreciate  the  gentleman's  apprehen- 
sion about  the  industry  he  so  ably  represents.  I  do  not  be- 
lieve the  administration  in  charge  of  this  farm  bill  is  going 
to  permit  any  one  group  to  be  adversely  affected  by  it.  and 
I  believe  if  anything  happens  In  Its  administration  that 
does  adversely  affect  the  dairy  industry,  the  situation  will  be 
met  by  the  administration. 

Mr.  BOn.EAU.  It  is  very  clear  that  this  twenty-five  or 
thirty  million  acres  will  practically  all  be  put  Into  grass  and 
legumes,  which  can  be  used  only  as  feed  for  livestock,  and  to 
that  extent  this  twenty-flve  or  thirty  million  acres  of  land 
will  be  put  into  direct  competition  with  the  dairy  industry. 
Dairying  cannot  get  any  benefit  out  of  the  bill  under  such 
circumstances,  and  it  must  result  in  injury  to  the  dairy  in- 
dustry. It  cannot  be  anything  else.  You  cannot  spell  it  in 
any  other  way  There  will  be  more  lands  t)elng  used  for 
dairy  purposes,  and  that  Is  all. 

Mr.  HOOK     Mr    Speaker   will  the  gentleman  yield? 

Mr.  WOODRl-M.    I  yield. 

Mr  HOOK  I  Just  want  to  call  the  attention  of  the  gentle- 
man from  Wl^sconsin  :  Mr  Boilkav)  to  the  statement  of  Mr. 
Reed,  head  of  the  dairy  industry,  which  ^ays  that  this  is  good 
for  the  dairy  Industry. 

Mr.  BOILEAU.  Who  Is  ihlji  man  Ileod^  I  never  beard  of 
any  great  agriculturist  by  the  name  of  Heed 

Mr.  WOODRUM  Mr  Hpriik.T  I  do  not  yield  further  I 
em  sorry  the  gentleman  rrum  Pciuuylvsnla  IMr.  Rich)  did 
not  remain  here.  The  gentleman  Is  slwsys  talking  about 
wrecklns  the  country  I  want  to  read  a  little  letter  that  went 
into  the  CoMosKssjoNAL  RscoRD.  It  was  put  in  by  the  gentle- 
man from  Texas,  but  I  am  afraid  we  did  not  all  bear  It  in  the 
eoofUiion  This  Is  a  letter  written  by  the  WooMoh 
mile,  of  Woolnch  Pa     (LaugbUr  ) 

Mr.  MILLAUD     Rial  u  old  stufT  now. 


Mr  WOODRTfM.    Tt  may  be  old  stuff,  but  it  Is  still  good 

stuff.     1  Laughter.] 

Deak  Cvstomeu:  Time  marches  on.  1935  has  paued  Into  hiitory. 
Woolrlch  enjoyed  one  of  the  best  years  in  Its  106  years  of  cilsteuce. 

What  a  waU  that  is!  The  tragedy  of  it  is  that  today  some 
of  the  loudest  waiis,  Uie  loudest  squawks,  that  aj"e  coming 
against  the  administration  and  the  man  m  Uie  WhiU^  Hoa.se 
are  from  people  like  the  gentleman  from  Pennsylvania  [Mr. 
Rich],  who  has  more  largely  and  direcLl>'  ijeoefited  by  the 
wise  leadership  oi  this  administration. 

Mr.  GIFFORD.  May  I  take  the  place  of  the  gentleman 
from  Penn.sj'lvania  (Mr.  Rich]? 

Mr.  WOODRUM.  In  just  a  moment.  I  want  to  say.  Mr. 
Speaker,  that,  in  my  judgm^ent,  it  is  not  a  thing  to  brag  about, 
for  an  industry  in  Ma-ssachusetts  or  Pennsylvania  or  Vir- 
ginia, which  has  so  greatly  pro.'^pered  in  these  past  2  or  3 
years,  when  most  of  the  people  of  this  country  were  being 
ground  into  the  dust  by  the  awful  economic  conditions 
thfough  which  they  passed.  It  would  l>e  interesting  indeed 
to  know,  if  we  might  know,  how  the  Woolrich  Co..  of  Wool- 
rich.  Pa.,  of  which  the  gentleman  from  Pennsylvania  TMr. 
Rich]  is  one  of  the  rich  o^Tiers.  managed  and  manipulated 
Its  affairs  during  these  terrible  and  terrific  years,  when 
labor  waj?  starving  and  being  underpaid,  and  when  the 
bread  lines  were  lengthening  We  should  like  to  know  how  it 
happened  that  they  had  or>e  of  the  l>est  years  in  their  105 
years  of  existence.  One  of  the  boneficianes  of  that  condi- 
tiOQ  stands  in  the  Well  of  this  House  almost  daily  and  criti- 
the  admrnistration  t.hat  has  made  it  possible  for  his 
?.ss  to  be  resurrected  during  such  a  terrible  time. 

Mr.  BANKJIEAD.  Mr.  Speaker,  will  the  gentleman  yield 
for  just  a  moment^ 

Mr.  WOODRUM.  Yes;  I  yield  to  the  disUngui.shed  gen- 
tleman from  .A.labama. 

Mr.  BANKHEAD.  In  connection  T^ith  the  tnisiness  pros- 
jjerity  of  the  country-,  although  the  United  States  Chamber 
of  Commerce  has  been  very  cnticai  of  this  administration, 
only  a  few  days  ago  its  president,  Harper  Sibley,  gave  out 
this  statement: 

Despite  the  disturbing  factors  of  goTemment.  business  is  at  the 
blgbeet  level   in  the  paPi  5  years. 

Mr.  WOODRUM.     Everywhere  you  hear  that. 

Mr.  BANKHEAD.  Will  the  genUeman  yield  for  another 
moment  "^ 

Mr    WOODRUM.     Certainly. 

Mr  BANKHEAD  The  General  Motors  Corporation,  which 
Is  ver>-  largely  oviiied  by  some  gentlemen  who  recently  gave 
a  dinner  here  in  Washington  llauehter],  reports  their  net 
income  for  1935  the  sum  of  $167,000,000. 

Mr.  WOODRUM.  The  difficulty  is  we  are  going  to  have  a 
boom.     That  is  what  is  worrying  me.     1  Laughter.] 

Mr   GrPFORD.     Mr   Speaker,  will  the  gentleman  yield? 

Mr.  WOODRL^I.     I  yield  to  the  gentleman. 

Mr.  GIFFORD.  I  want  to  remmd  the  gentleman,  when 
he  talks  about  "time  marrhes  on",  that  I  have  a  patent  on 
that  "Time  marches  on'."  But  I  un.sh  to  say.  substituting 
for  the  gentleman  from  Pennsylvania  i  Mr  Rich),  you  can- 
not blame  a  frurces-sful  businessman  who  is  running  a  suc- 
cckKful  business,  employing  a  lot  of  people  and  paying  his 
taxes,  for  thinking  how  terrible  it  it.  that  billions  should  have 
U)  be  borrowed,  thereby  holdlnK  up  everybody  else, 

Mr  WOODRUM  No.  I  do  not  blamr  him;  but  I  say 
when  hf  U  hquawking  about  buAlncs*  conditions  he  is  not 
thinkinK  about  th/'  welfare  of  the  country  He  is  thinking 
about  the  far-t  that  after  ref;urrertlnB  thu  country  he  i*  ROlnr 
to  have  to  dUgnriEe  one  or  two  ol  those  dollam  of  proflt.s  that 
he  ninde   !ii    11)35 

Mr  c;iPTOIlD  The  (rmtleman  from  Pfnn«ylvBnia  ferl«( 
Ilk"  I  dn  thnt  brrnu'^e  you  fi>enf1  hiUumr.  und  btUlnnn  and 
billions,  urrordlna  U;  the  Iv<lr-,  tlw-nry  which  Ifi  UiUlfht  Uft 
111  1  •;!  .  i!,iriiiler  thnt  hii*  broui'h.l  »t>out  your  proHp<TUy 
W»-  u'i'tv  Ririi  wornm  I  worry  and  the  Kentlrmsn  wor- 
ri'  tri*  he  rt'X-*  rmf  'nv  Bn^Mh1n»'  n\>nni  H  We  arr  nil 
Wonyitm  alx.ut  Un'  M()  OOOOOO  OUO  furUin  uh  Tlif  «entl*'- 
man'*  own  :>.!..ii.;r  liuui  V.ik.;.-^  ^.u^yeitcd  150,000,000^0. 


Mr  WOODRUM.  Mr.  Speaker.  I  move  the  pre\ious  Ques* 
tion  on  the  amendment.     [Laughter.] 

The  prcvnous  question  was  ordered. 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  TABini>  there  were — ayes  118,  noes  33. 

Mr.  TABER.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

Mr.  WOODRUM.     Mr    Speaker,  a  pariiamentary  inquiry. 

The  SPEAKER.     The  gentleman  ynll  state  it. 

Mr.  WOODRUM.  Was  that  the  vote  on  the  motion  to 
recede  and  concur  ^^Tth  the  amendment? 

The  SPEAKER.  Yes.  Evidently  there  is  not  a  quonim 
present.  The  Doorkeeper  will  close  the  doors,  the  S^-reant 
at  Arms  will  notify  absent  Members,  and  the  Clerk  will  call 
the  ron. 

The  question  was  taken:  and  there  were — yeas  263.  nayt 
83,  not  voting  84,  as  follows: 

[Roll  No.  401 
YIA&-263 


Allen 

.fndresen 

Arends 

A.' h  brook 

Bank head 

Barry 

Beam 

Belter 

Bell 

Blermann 

Blnderup 

Bland 

Blaoton 

Bloom 

Boehne 

Boland 

Boykln 

Boy  Ian 

Brown.  Ga. 

Brown.  Mich. 

Buchanan 

Buck 


E)oughton 

IX)xey 

Drewry 

DriscoU 

Driver 

EKincan 

Dunn.  Pa. 

Eagle 

Ed  mis  ton 

Elcher 

Fad  d  Is 

Ferguson 

FerzuLDdez 

Pleslnger 

Pltzpatrlck 

Flannagan 

Flptctoer 

Ford.  GBJir. 

Ford,  IdlsB. 

Frey 

Fuller 

Fulmer 


Buckler,  Minn  Gambrill 

Burrh  Ga.sque 

Burdick  GMMway 

Caldwell  Gavagan 

Cannon,  Mo.  GtlchrlBt 

Carlson  Glide* 

Carpenter  GUlett* 

Cartwright  Gold.^borough 

Cary  Granfleld 

Castellow  Gray.  Ind. 

Celler  Green 

Chandler  Greenway 

Chapman  Greenwood 

Chrlstlanaon  Gregory 

Clark,  N.C.  Grlswold 

Cochran  Guyer 

Coffee  Haines 

Colden  Halleck 

Cole.  Md.  Hamlin 

Colmer  Hancock,  N.  C. 

Cooley  Hart 

Cooper.  Tenn.  Hlldebrandt 

Coetello  Hill.  Ala. 

Cox  Hlll.Knute 

Cravens  HUl,  Samuel  B. 

Creal  Hook 

Crosby  Hope 

Crows,  Tex.  Houston 

Crowe  Huddlenton 

Cullen  Imhofl 

Cummlngu  Jarob»en 

Cur>y  Jrnrkrs   Ind 

Daly  JohiiHOQ.  Okla. 

Dnrdrn  Jrihnwon   Te« 


Kopplemann 

Kramer 

Lambertson 

Lambeth 

Lanham 

Lea  CallX. 

Lemke 

I.ewU.  Colo. 

Lucas 

Luckef 

Ludlow 

Liindeen 

McAndrews 

lirCleUao 

McCoiTTjick 

MrParlane 

McGehee 

McGrath 

McKeoush 

McLaughlin 

MrMlIlan 

SdcJieynjldB 

Mahon 

ik&aloney 

tdansfleld 

Martin.  CJolo. 

MLason 

Masstngale 

Maverick 

May 

Mead 

Meeks 

Merrltt.  N   Y. 

Miller 

Mitchell,  ni. 

Mitchell.  Tenn. 

Moran 

Murdock 

Nelson 

Nichols 

OBriea 

O'ConneJl 

O'Connor 

OTlay 

OLeary 

0"Neal 

Owen 

Palmlaano 

Parks 

PamoQs 

Pat  man 

Patteraou 

Patton 

Pearson 

I'sterscjn.  FlA. 

Prtrrmiti,  Oa. 


rvianry  Johnwori.  W  Va.  Pfelfer 

Dtflkxtrtn  ^oiieii  ricrr.e 

Die*  Keller  PolK 

Dlrtrlrh  Kennedy,  K,  T,  Qulnn 

Otncvll  Keariry  RahaMt 

I)irk*en  Klri/.er  lUnt'pffk 

Dinry  Ki»l»ers  Kaiiflolph 

DobbtiM  KI'Nfb  lUnktii 

iVrf  kwciler  Kfitfflri  lUytmrn 

Dtjrory  K'xlalkoWKkl  K«-ed    111. 

NATR    sri 

Amilji  Cavirriiiu  rrnwthrr 

Af.flrrw    Mmm  Oivjr/h  Culklti 

Um'  li»f»'1i  Citron  I)arrow 

lU.'.tl  (  "ir     N     T.  I'''''  t 

II  n<  >r.<  y  (  .,,,:i,  .  I  »•  u'i»fO 

)'.    ;  iBij  (  'ii  1."  '  y  J  r  V..il 

M  iM.l.sm  C'rawf'ird  Y.i.V' ■ 

OkUiua,Wla.  U»uMsr,  UUki  Ln4(^^>  i/rl^Lt 


Rfi:;y 

Rirhards 

Robert-son 

Rub: ii.ior..  Utah 

Rogers   N   H 

Rogers.  Okla. 

Rudd 

HytLU 

Rataath 

SaiiowtJcl 

i>a.aders,  Tex. 

San<111n 

brhaefer 

Bchurtz 

Scott 

Scru^ham 

Hears 

Srcresl 

Shannon 

SlroTlch 

Sl.s.son 

Sraith.  Conn. 

Sn.ith    Va 

Smith,  Wash. 

Smith   W   Va. 

Snyder.  Fa. 

Sonoers.  N.  Y. 

South 

Spence 

Stjw'k 

Sternes 

Stelan 

Stubb«i 

Sullivan 

Tarrer 

Taylor.  Colo. 

Taylor.  8.  C. 

Terry 

Thorn 

Thomason 

Thomp.'wn 

Thurston 

To!  an 

Turner 

Um^tead 

riterback 

Vlnwn  Ga. 

Vinson.  Ky. 

WaKjren 

Walter 

Warren 

Wearln 

Weaver 

Welch 

Werner 

West 

WfieVhel 

Whlt« 

Whittinirton 

Wll'.x 

Wtltlsms 

Wr«i-r.   La. 

W'xxiMjm 

T«iinK 

Ziiiititpttuuii 


F'.'t  t 

O'srhbrl 

OehMiiBon 

(llrt-r-i 

(ttll\     I's 

tin'       "  K,  M.  T< 

Mb   '■  • 
il  I!,  '   . 


39t| 


Kahii 

L*m|teT 

Lfh! 

UcUaa 


k 


H.T. 


f 


HobtM 


IfontAgus 

Morlts 
Norton 


the  motion  was  agreed  to. 
Tike  Clerk  announced  the  following  patn: 
Oil  this  vote: 


] 


m 


Ml 
Ml 


Ml 

Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 


'! 


Mr 


Mr 
Mr 

Mr 
Mr 


CONGRESSIONAL  RECORD— HOUSE 


March  18 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3963 


Mhrtmntonle 
MArtln.  UMft. 
Merritt.  Oonn. 
MUlard 


<ni»u«7 


W.T. 


Risk 
Roccn. 

BUMlll 

Sautlioff 

Scboclder.  Wis. 

8#«rr 

8b*nl«y 

flfeort 

Sneil 

Stewart 

Sutphln 

Taber 


TInkluun 
Tobey 
Tread  wmy 
Txupln 
Wadsworth 
WtcslewcTlh 
WUaoo.  Pa. 
Wl  throw 
WoleoCt 


HOT  VOTINO— ^84 


If  T. 


Duulrleh 

DuiTsy.  Ohio 

DulTy.  If  T 

Dunn. 

■aton 

Bckert 

Brana 

Parley 


Jenkins.  Ohio 

Km 

Kelly 

Kennedy.  Md. 

Kerr 

Knutaon 

Larrab— 

La*.  Okla. 


Bobaton.  Ky. 

Somjuc 


atacary 
Oreavar 

Owynna 
Harlan 


Lewta.lM. 

Lord 

McOroarty 

MrLeod 

McSwaln 

Marshall 


Befealt* 


Tas. 


8we«Qey 
Taylor 


Undarwood 
WolTerton 
Wood 
Zloochack 


Richardson   (for)    wtth  Mr.  Robalon  ot  Kentucky   (a«*lnst). 
Kelly   (for)   with  Mr.  Stftlay  (acatnat). 
Dear    (for)    with  Mr.  Bottoo   (acalnst) 
Ayr«a   (for)    wtth   Mr    Tvlor  of  TenaaaM*   (acalaM). 
SchulU  (for)   wtth  Mr   T^omaa  (against) 
Wood   (for)    wtth  Mr    Reeea   (acainat) 
Clatboraa  (for)   wtth  Mr.  Janklns  of  Ohio  (nitlMt). 
Lea    of    rtklahii—     (for)     with    Mr.    Andrava    of    Naw    Tork 


Mr 
Mr 
M 

Mil 
M 
Mi 
Mi 
Mi 
(ac*  nst) . 

McSvam  (for)  wtth  Mr   Manhall  (acalnM). 

neovjtia   (for)   wtth  Mr    Mlchenar  (■«alnt». 

■Wlaa  (for)   wtth  Mr.  Rich  (afainst) 
Mil  Moa^llkaa  (for)    with  Mr    Parkins  lacalnst). 
Mr    Karr  (for)    with  Mr    Ksaa   (acalnst) 
Mil.  Norton  (for)   with  Mr    Lord   (acalnst) 
Mr    Dunn  of  Mlaalaalppt  (for)    wtth  Mr    Baton   ( 

Uitil  further  notice: 


Ollvar  wtth   Mr    McLeod. 

wtth  Mr.  WolTarton. 
of  Texas  with  Mr.  Knutaoa. 
Bulwtnkla  with  Mr    Owynna. 
Carmlchaal  with  Mr    P^nerty. 
Oomlnc   with    Mr    Bxickbaa. 
Mratacue  wtth  Mr    Pish 
Pvttanvlll  wtth  Mr    Doutrlch. 
Lswla  of   Marrtand   wtth   Mr    Carter. 
Parley  with  Mr    Hobha 
Sw««ney  wtth   Mr    Clark  of  Idaho 
Tonry   with   Mr    Sanders  of  Loulalaoa. 
Oreever  with  Mr    Braonan. 
Adair  with  Mr    Hennlnca. 
Ramsay  with   Mr    Laiiabaa. 
Zlonchcck   with   Mr    Daen. 
Laalnsai  with   Mr     McOraartr 
Duffay  of  Ohio  with   Mr    Montet 
Keaaedy  of   Mary  land  with   Mr    Brkert. 
DuCy  of  Mew  York  with  Mtr.  Olncery 
MiiMii  with  Mr.  Haaley. 
BwUa  wtth  Mr    HlBSlas  ot  Massac 
wtth  Mr    Braaa. 
with    Mr     CMry. 
DrRouen  with  Mr    Buckley  of  Ifvw  York. 
Loderwood. 


Mr.  Speaker,  I  change  my  rote 


Mr.  C1IO0HR  of  Ohio, 
fron  "yea"  to  'nay  " 
Hie  result  of  the  vote  waa  announced  as  above  recorded. 
Tlie  doors  were  opened. 

xie  SPEAKER.     The  Clerk  will  report  the  next  tunend- 
In  dlaagreonent. 

.  WOOORUM.    Mr.  Speaker,  the  next  three  BBMBd- 
■lenjts  merely  chan^  section  number*.    I  aak  unanlmoos 
tHai  thigr  may  te  eonnawtil  totither 
WEAXXR.    U  tbtn  db$mXkm  to  the  requcat  of  th* 
gentleman  from  Virginia? 
liere  was  no  obJacSiOD. 
Clerk  read  as  foOowt; 

AoiendmenS  no.   10:   Pag*  i2.  line  S,  strtka  ouS  tbm  flguia   "T* 
and   usert  the  Ogtir*  "S." 


Amimdment  no.   11:  Page  iS,  Una  9.  ctrlka  out  the  flgnre  "S" 

and  inarrt  the  RgMT*  "4" 

AmcQclment  no  13:  Pa^a  43,  line  14.  strike  otit  the  figure  "4" 
and  insert  the  flc^ire  "5." 

Mr  WOODRUM.  Mr.  Si)eaker.  I  move  that  the  House 
recede  from  its  dlsagreecient  to  Senate  amendments  nos. 
10,  11.  and  12,  and  concur  in  the  same:  and  on  this  motion 
I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  motion  to  recede  and  concxir  was  agreed  to. 

CTVIUAN  COKSXKVATION  CORPS  CAMPS 

Mr.  NICHOLS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  NICHOLS.  Mr.  Speaker,  ladles  and  gentlemen  of  the 
House,  the  Membera.  no  doubt,  all  are  familiar  with  the  fact 
that  an  Executive  order  has  been  Issued  reducing  the  num- 
ber of  C.  C.  C.  camps  In  the  United  States.  Most  of  the 
Members  also  are  familiar  with  the  fact  that  a  number  of 
my  petitions  were  circulated  in  the  House  asking  that  this 
Executive  order  be  readnded  and  that  the  number  of  enroll- 
ees  In  the  C  C.  C  camps  be  held  to  500.000.  These  petiUons 
were  presented  to  the  Chief  Executive  last  Saturday',  and 
the  Indications  are  that  they  will  not  be  acted  upon  favor- 
ably. 

Mr.  Speaker.  I  ask  unanimous  consent  to  insert  In  the 
RxcoM)  a  copy  of  the  petition,  together  with  the  names  of 
the  Members  of  the  House  of  Representatives  who  signed 
tbe  peClUoo. 

The  SPEAKER  pro  tempore  (Mr.  WHrrnwcTOH^ .  Is  there 
objection  to  the  request  of  the  gentleman  from  Oklahoma? 

There  was  no  objection. 

The  matter  referred  to  Is  as  follows: 


To  TKB  PiaBBawT  or  tms  UwrrkD  8r kvta 

We.  tb*  lUMlamgXMd  Membera  of  the  House  at  Repreeentatlvea. 
baing  mindful  of  the  great  good  that  Is  fiowlng  from  the  activi- 
ties of  the  C  C  C.  campa  In  the  Ualt«d  States,  not  only  as  to  the 
physical  good  that  their  lahor  Is  ddng  for  the  forcata,  the  parks, 
the  Biological  Surrey,  the  T.  V  A.  Bureau  ot  Reciamatlon.  Divi- 
sion of  GrmKlng.  and  the  SoU  Conservation  Service,  and  other  con- 
atrucuve  mlaceUaxMOUs  undertakings;  and  being  mindfui  of  the 
further  healthy  raaulta  that  flow  therefrom  by  r«aaon  of  the  fact 
ttds  pngram  at  lU  outaet  took  same  hail  million  boys  of 
NaUoo  off  of  the  highways  and  streets,  took  many  of  them 
out  at  ertmlnaJ  envtronnM&ta  aatf  placed  them  In  healthy,  sanitary. 
wall-ragulated.  ch&racter-boUdlBC  occupatlooa  from  which  they 
•am  a  suAclent  amount  of  money  to  eaeb  moatk  Mod  their  folks 
at  hooM  9U;  and  feeling  sure  that  the  aspaiiM  Incurred  by  the 
Oowemment  tn  order  to  carry  oo  thla  woodcrfui  program  Is  the 
(MM  czpet^dttiire  of  govemflMiUal  funds  against  which  no  one  in 
the  United  States  makes  eaaiplBlnt.  and  feeling  sure  that  the 
and  the  results  obtataMd  tharefnxn  are  justified  In  every 


We  therefore  respectfuUy  petition  you  to  rescind  the  recant 
order  redticlng  the  personnel  In  C.  C.  C  '■^"»p«.  and  urge  you  to 
■latwtatn  tbls  personnel  at  MOjBig.  and  pledge  you  our  beat  cflOrta 
ta  aaUktalB  this  agency  tlWOVgll  the  approprtatloo  ot  SuAeMnt 
funds  to  carry  on  the  program  in  ttUa  proportion. 


WHO   HJiva 


rsiiiiOM 


Alabama     rrank   W    Boykln.   First  DUtrlct:    Joe  Staroes.  Fifth 
Sara  Hobhs.  Fourth  District.    Lister  UUl.  Secmd  District. 
Isabella  Orecnway.  at  largo 

WUilam  J  DrlTcr.  First  District;  John  K  Miller.  8ec> 
Dlatitct.  Claude  A.  Pullar.  Third  DUtrlet;  Bhi  Cravens.  Fourth 
District:  David  D  Terry.  Fifth  District;  John  L.  licCleilan.  Sixth 
DUtrtct.  Tliman  B    Parka.  Seventh  DutrlcV 

OailforaU:  Clarenoe  L.  Lea.  First  DleUkU,  John  F  Dockweller. 
•Utamth  DMrlet:  Charles  Kramer.  Tlililaaillli  District;  Harry  L. 
HHlibrlgbt,  ■leoDd  District.  Byron  N.  Scott.  Blgbteantb  DtHilct; 
Jobn  H.  Tolaa.  •eveoth  Dtsuict;  Frank  H.  Buck.  Third  Dtstrlot: 
Cbarles  J  Colden.  Seventeenth  District;  John  U.  Ccstello.  Fif- 
taenth  DUtrtct.  John  H.  Uocppci.  Twelfth  DUtrlct.  Henry  E 
Stubbs    Tenth  District. 

Colorado  Fred  Cummlnga.  Second  District;  Kdward  T  Taylor, 
^mrth  DUtrlct.  John  A.  liartln.  Third  DUtrlct.  L^awrence  Lewis. 
First  DUtrlct. 

Connecticut:  Jamea  A  Shanley.  Third  District;  William  M.  Cit- 
ron. St  large;   Herman  P.  Kopplemann.  First  E>utrlct. 

Florida:  J.  Mark  WUeooi.  l^nirth  District;  J.  Hardin  Peterson. 
First  District.  Bobert  A.  Qreen.  Second  DUtrlct.  W.  J  Sears,  at 
large. 

Georgia:  Paul  Brown,  Tenth  District;  B.  Frank  Whelchel.  Ninth 

Idaho;  Compton  I.  White.  First  DUtrlct. 
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minoii:  Donald  C  Dobblnii.  Nineteenth  District  Arthur  W. 
Mitchell.  First  Dlsulct.  Chauncey  W  Reed  Elevpnth  District; 
Harry  H  Mason.  Twenty-first  District:  Scott  W  Lura.*;  Tn-entlrth 
I)i.^irn  ;  Krtwln  M  Schaefer.  Twenty -«e<xind  District,  Leo  KocUJ- 
kowbtj.  EiRhUi  Di*unrl,  Leonard  W.  Schueiz.  Seventh  Dislrvct. 
Raymond  S  MrKeoiigh.  Eighth  District;  Chester  Thompson. 
Fourteenth  DLstrIrt  Kent  E  Keller.  Twentv-fifth  District;  Tlioma.s 
J  O  Bncn  8Uth  District;  James  McAndrewe  Ninth  Dlttrlct; 
Everett  M    Utr)tser.,  Sixteenth  District. 

Indiana  Arthur  H  Green  wood.  Seventh  District;  John  W. 
Boehne.  Jr..  Eighth  District;  Virginia  E  Jenckes,  Sixth  District; 
Bogene  B.  Crowe.  Ninth  District;  Glenn  Grlswold.  FlTth  District; 
William  T    Schulte.  First  District 

Iowa.  Hubert  Dtterback.  Sixth  Dtstrlct.  Bernhard  M  Jacobsen. 
Second  DUtrlct.  Otha  D  Wearln.  Seventh  District.  Fr*>d  B'.ermann 
Fourth  District.  Edward  C  Elcher.  First  District,  John  W  Gwj-iine, 
Third   District 

Kansas  Bdward  W  PRtter««on  Tlnrd  District  Randolph  Car- 
penter. Fourth  District;  John  M  Houston.  Pirth  Di  tnct.  William  P 
LamberlAon.  First  DLstrlct:  U    S    Ouyer    St^rond  District 

Kentucky  Andrew  J  May.  Seventh  District.  Glover  H  Gary  Sec- 
ond EHstrlct.  Williain  V  Gregory.  First  District,  Edward  W  Creal. 
Fourth  District;  Fred  M  Vinson.  ElghUi  District;  Brent  Spence. 
Fifth   DUtrlct 

Lotilalana:  Paul  H.  Maloney.  Second  District:  Joachim  O  Fer- 
nandez. First  DUtrlct;   Numa  F    Montet    Third   District 

Maryland:  Vincent  L  Palmlsano.  Third  DLsirlct.  David  J  Lewis. 
8Uth  District 

Massachusetts  WUlUm  P.  Connery.  Seventh  District;  John  W. 
McCoromck.  Taelfth  DUtrlct:  Wlillam  J  Oninfleld.  Second  Uistrici; 
John  P  Hlgglns,  Eleventh  District;  Joseph  E  Casey.  Third  District; 
ftlciiard  M  Ru.well.  Ninth  Dtstrlct;  Arthur  D  Healev.  Eighth 
DIstrtct 

Michigan:  Frank  E  Hook  Twelfth  Dif^trtct:  George  G  Sftdowskl 
First  District.  l^entls.s  M  Brown.  Eleventh  District.  Lewis  C 
Rabaut.  Fourteenth   District     Jnhn    I>"sinskl,   Sixteenth   DIstrtct 

Minnesota  Melvin  J  Maa.<s  Pmirth  Di.strK-t;  W  A  F^ttenger, 
Bghth  DUtrlct;   Harold  Knuteon.  Sixth   Dirt  net 

Mississippi:  William  M  Colmer.  Sixth  District,  Aubert  C.  Dunn, 
Fifth  DUtrlct;  Wail  Doxey.  Second  District;  A.  L.  Ford,  Fourth  Dis- 
trict;  Dan  R    McOehee.  Seventh   District 

MUeourl;  Clyde  WUlUms.  En^hth  District;  C  Jasper  Bell.  Fourth 
DUtrlct;  John  J  Cochran.  Thirteenth  District;  Reuben  T  Wood, 
Sixth  District;  W  J.  Nelson.  Second  District  OrviUe  Zimmerman. 
Tenth  District;  Ttiomas  C  Hennlng*  Jr  Eleventh  District  James 
R    Claiborne.  Twelfth  District,   Richard   M    Duncan.  Third  District. 

Montana:   Joseph  P    Monaphan.  First  District 

Nebraska:  Charles  F.  McLaughlin.  Struad  District;  Henry  C. 
Luckey    First  District;  C.  J    Blnderup    Fourth  District. 

Nevada     James  G.  Scrughain 

Hew  Jersey  Mary  T  Norton  Thirteenth  District:  D  Ijftjie  Powers. 
fourth  DUU-ict.  Wiliiam  H  SulpUm.  Third  Uibtrlcl,  lidward  A.  Ken- 
ney.  NinUi  District. 

New  Mexico-   John  J    Dempsey. 

New  York  Jame^  M  Mead  F"orty-«e>ronrt  Distrirt:  Jamep  P  B 
Duffy  Thlrtv-e.ehth  District,  Fred  J  Slsson.  Thirty-third  District; 
John  J  Oi"  -ii-.r  Sixleeuth  District.  Caroline  O'Day,  at  large; 
Joseph  A    Cimagmi.  Twenty-first  District 

North  Carolina  John  H  Kerr  Second  District;  Prank  Hancock, 
Filth  DUtrlct;  Zebulon  Weaver.  Eleventh  DUtrlct,  Harold  D  Cooley, 
^mrth  Dtstrlct. 

North  Dakota:   William  Lemke,  at  large;  Usher  L.  Burdick,  at  large. 

Ohio:  LAwrence  E  Imhofl.  Elphteenth  District:  Robert  T  Secrest. 
Ptftaeath  DWtrlrt:  Frank  C  Kniffln  Firth  District:  William  L  Fle- 
MB9W.  Tlnneenth  DUtrlct,  Martin  L  Swee.-iey,  Twentieth  District; 
Warren  J  DulTey,  Niuth  Dutrict,  Wiihaui  A.  A-.hbruok..  Seventeenth 
DUUlct 

Oklahoma  Wllhum  CartwTlght  Third  D1.«trlct;  Jo»;h  r>ee  Fifth 
IMstnct:  Sam  MHMln«ale  Seventh  DL-^trlct.  Jed  Johnson  Sixth  DU- 
trlct. Jack  Nichi'l.'.  Second  Dt^trict;  Phil  Ferguson.  Eighth  District; 
W.  K.  DUney.  P'ir!.t  District,  P  L  Ciaseaway.  Fourth  DisUict,  Will 
Rogers,  at  large 

Oregon  Walter  M  Pierce  Second  DUtrlct;  William  A  Kkwall. 
Third    Dl«trVct.    J«me«  W    Mott     First  District 

P»■^.^.^^lr■Iu»  I-Yank  J  G  DorMey  Fifth  District;  Charles  R  Bck- 
ert :■*•■:. ty-^;xtl.  Di'trut.  D  J  DrlscuU.  Twentieth  DUtrlct,  Charles 
I  rr.rt<;.-  7  A-et.tv-n.'th  Distrirt:  <'  FHrner  Dietrich  Fifteenth  Di.«- 
trtct.  M  A  Dunn  Thirtv-fourth  DUtrlct;  Harry  L  Haines.  Twcnty- 
Meond  DiKtnri,  Fraiui.s  E  Walter,  Twenty-first  District,  WllUam 
M  Berlin.  Twenty -eighth  DlstfKi,  Patrick  J  Boland,  Eleventh  Dis- 
trict: Henry  Ellenbopen  Thirry-third  District.  Joseph  Gray  Twenty- 
•ev^nth  Dintrict  J  Buei;  Bnvder  Twenty-fourth  DUtrlct;  Don  Gln- 
f»ry.  Twenty-third  District.  Charles  N  Crosby.  Twenty-ninth  Dis- 
trict. Oliver  W    Frey    N:nth   DisUlct. 

Rhode  Island     John  M    O  Connell.  Second  District 

SoTith  Carolina-  Humpton  P  Pulmer  Second  Dtstrlct  Thomas  8 
McMllUn  First  District  James  P  Richards.  Fifth  DUtrtct.  Allard 
B.  Oasque.  Sixth  District     John  C    Ta>U»r    Third  District 

South  Dakota  Tlieo  B  Werner.  Second  Dibtnct,  Fred  H.  HUde- 
br&ndt.  First  DUtrlct 

Tenr»e«see  Walter  Chandler  Ninth  Dtstrlct  S  D  MrReynolds 
Third  District;  John  R  Mitcliell,  Fc>urth  District,  Clarence  W. 
Turner,  Sixth  DUtrlct 

Texas:    Morgan    G.    Sanders.    Third    District.     W     D     McFarlane 
Thirteenth  District;   Maurv   Maverick    Twentieth   District:    Thomas 
L.    Blanton.   Sevantaacth    Dutrirt.     Nat    Paltun.    Seventh    District 
Luther  A.  Johnson,  SUth  DUUlct,   MUtcn  U    West,  Fifteenth  DU- 


trlct; Joe  H  Eagle.  Eighth  District:  Wright  Patmsn.  First  DUtrlct; 
George  H  Mahon.  Nineteenth  District.  Martin  Dies.  Second  DU- 
trlct: Sam  Raybum.  Fourth  District 

Utali:    J.  W    Robinson.  Second  District. 

Virginia:  SO  Bland.  First  District  Clifton  A.  Woodrum.  SUth 
District.   John  W    Flannagaii.  J;  .  Ninth  District 

Washington-  Knute  HIP.  Fourth  District.  Monrad  C  Wallgren, 
S««cond  District;  MarUn  F  Smith,  Third  Dutnct:  Samuel  B  Hill, 
Fifth  District. 

West  Virginia:  And.'cw  Edml'ton,  Third  District;  Geonce  W. 
Johnson,  Fourth  District:  Jennings  Randolph.  Second  District; 
Joe  L  Smith.  Sixth  District.  John  Kee  FlfUi  District.  Robert  L. 
Ramsay.  First  District 

Wisconsin:  Thomas  OMalley.  Fifth  District;  Bernard  J  Oehr- 
mann.  Tenth  District.  Gardner  R  Wlihrow  Third  DlstTirt.  Harry 
Sautiioff  Second  DbJtnct  Michael  K  Rellly,  Sixth  Disl.nct  Gerald 
J.  Bolleau.  Seventh   District    George  J    Schneider.  Eighth  District. 

Wyoming     Paul  R    Greever 

Alaska:    Anthony  J.  Dimond. 

Mr.  KENNEY.     Mr.  Speaker,  will  (he  gentleman  >ield? 

Mr.  NICHOLS.     I  yield. 

Mr.  KENNEY.  There  are  others  who  wanteti  lo  sign  that 
petition,  including  mv-self.  but  it  W£us  sent  to  the  President 
before  I  could  add  my  name  to  it 

Mr.  NICHOLS.  I  may  say  that  I  will  hold  thus  petition  in 
my  oCBcc,  no  1004.  New  Hoose  Office  Building,  until  this 
evening,  and  will  also  have  a  copy  of  the  petition  over  here, 
so  It  will  be  available  throughout  the  day  for  Members  to  add 
their  signatures. 

I  may  say  to  the  pentleman  that  after  the  petitions  went 
to  the  President  a  great  many  Memljers  called  rue  and  com- 
plained that  they  had  not  had  an  opportimity  to  sign  the 
petition.  They  said  they  liad  just  heard  from  home  that 
some  of  their  campis  were  going  to  be  closed  and  wanted  to 
go  on  record  against  this. 

Lots  of  other  Members  are  going  to  hear  from  home  in  the 
next  few  days.  The  Itst  of  camps  to  be  clased  on  April  1  has 
not  yet  been  compiled.  Nobodj-  knows  what  camps  will  be 
closed.  Even  those  Members  who  have  not  heard  any  pro- 
tests may  be  hurt  on  that  date.  If  you  believe  in  the  C  C.  C. 
program.  I  advise  you  to  get  on  record  to  this  eCfect,  even  il 
you  have  not  yet  heard  from  home. 

Mi.  blanton.     Mr.  Speaker,  will  the  gentleman  }^eld? 

Mr.  NICHOLS.     I  yield. 

Mr.  BLANTON.  There  are  numerous  camps  where  $11,000 
has  been  spent  to  provide  barracks,  and  so  forth,  where 
orders  have  been  given  to  move  on  the  1st  of  the  month,  with 
the  work  on  the  camps  about  one-third  complete. 

Mr.  NICHOLS.     Yes.     I  shall  comment  upon  that. 

Mr.  Speaker.  I  preface  my  further  remarks  by  callirig 
attention  to  a  statement  appearing  in  this  morj-ung's  Wa^- 
Inrton  Post,  purporting  to  be  a  statement  coming  from 
the  President.    I  quote  from  the  article. 

In  the  outset  I  want  to  read  from  the  morning's  Wash- 
ington Post  a  statement  purported  to  have  come  from  the 
President  relative  to  the  reduction  in  C.  C.  C.  camps: 

The  President  also  stiattercd  the  hopes  of  Members  of  Cougreae 
who  have  been  attempting  to  prevent  reduction  In  tlie  pers^ijmel 
and  number  of  C  C  C  camps  C  C  C  which  is  provided  with 
a  prospective  appropriation  of  »24«.00(h000  In  the  Budget  is  ex- 
pected to  be  reduced  from  an  enrollment  of  380.000  at  pre*»ent  to 
300. CXX) 

The  number  of  camps  is  expected  to  be  reduced  from  2  1.S8  to 
1  AM  The  schedule  calls  for  a  reduction  of  455  April  1  and  247 
July  i    a  total  erf  702 

On  the  present  bai^u  of  Application.  Mr  Roosevelt  ^aid.  tliere 
win  not  be  more  tl-.an  300.000  men  whose  families  are  ni.  relief 
available  for  enrollment  In  the  ramps  He  said  that  the  camps 
must  be  limited  to  prevent  a  break  in  the  Budi^t  and  that  a  line 
muKt  be  drawn  between  person.'-  on  relief  and  tlio^e  who  are 
merely  unemployed  He  pointed  out  the  danger  of  favoritism 
and  scheming   If  the  door  U  opened   to  young  men   not   on   relief. 

It  will  be  discovered  from  this  that  the  President  states 
there  are  at  present  approximately  380,000  enrollees  in  C.  C.  C. 
camps.  I  am  advLsed  by  Mr.  Pechner's  ofiSce  that  this  waft 
the  number  of  estimated  enrollees  on  March  18. 

The  last  figure  which  I  was  able  to  obtain  before  this  time 
stated  that  there  were  430,000  enrollees  m  C.  C,  C.  camps. 

Now,  which  of  these  figures  is  correct  I  am.  of  course, 
unable  to  b&y,  but  I  would  like  to  make  a  few  deductions  for 
the  House,  based  upon  information  which  I  received  thi« 
morning  from  Mr.  Pechner's  office. 
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It  k  MgneA  br  evetTone  that  at  present  there  are  2.158 
camps  tn  the  United  States.  I  am  advised  by  Mr.  Fechner's 
office  t  lat  It  Is  the  aim  of  the  office  to  keep  these  camps  at  an 
enroUi  lent  of  206  aen  per  caoip.  In  order  to  use  round  num- 
bers, L  we  were  to  mmmm  that  there  were  approximately  200 
men  U  i  each  of  the  2.158  campe  now  In  the  United  States,  we 
«tnri  that  upon  this  basis  there  are  at  present  421.600 

now  In  the  campe  tn  the  United  States. 

becomes  important  for  the  foUoi*in«  reasons: 

The  above  stAtcmcnt  says  that  the  number  must  be 

to  approximately  300.000.  because  there  are  no  more 

in  this  available  from  relief  families.    Now  I  do  not 

rho  furnished  the  Preakknt  with  this  information,  but 

Jrank  to  say  to  you  that  I  am  skeptical  of  its  correct- 

Be  ttMU  as  it  may.  however,  if  there  are  only  380.000  en- 
roUea  in  the  camps  in  the  United  States  today,  then  the 
order  irill  take  80.000  boys  out  of  these  camps,  while,  if  the 
421.S0I  I  figure  is  correct,  the  order  will  take  out  of  the  camps 
12 1. SO  I  boys. 

Mr.  Pechner's  office  also  advises  me  that  the  LAbor  D©-  ! 
partm?nt  estimates  that  at  present  there  are  frwn  30.000  to 
40.000  boys  waiting  to  be  enrolled  in  C.  C.  C.  camps. 

Even  upon  their  own  figures  the  next  period  could  start 
with  :  40.000.  If  the  enrollment  was  to  be  reduced  on  July  1 
to  300  000 

Wht-n  the  order  goes  Into  effect  carrying  out  the  present 
plan,  that  Is.  reducing  the  number  of  campe  from  2.158  to 
1.456.  this  means  that  there  will  be  taken  out  of  the  district 
of  each  Member  of  Congress,  one  and  one-half  camps,  be- 
caow  the  reduction  calls  for  the  knocking  out  of  702  camps, 
and  tiere  are  but  435  congressional  districts  in  the  United 
States,  including  those  States  which  not  only  have  congres- 
sional districts  but  have  one  or  more  Members  at  large. 

Thi;i  means,  then,  if  there  are  200  enrollees  in  each  camp, 
that  JOO  families  In  every  congressional  district  in  the 
Unlte<  States,  on  an  average,  will  be  affected  by  this  reduc- 
Uon. 

And  this  is  a  sertaus  effect,  because  at  the  time  that  these 
boys  ^  ent  mto  the  vartoiia  camps  they  could  not  get  in  unlem 
their  amily  was  upon  the  relief  rolls,  and  immediately  upon 
their  >ntrance  into  the  camp  that  family  was  taken  off  the 
relief  rolls. 

Slnire  that  time  r\iles  have  been  promulgated  which  pre- 
vent £  nyone  from  getting  on  the  relief  rolls  at  this  time,  even 
thoug  1  the  family  be  in  destitute  circumstances. 

"nierefore  you  will  have  300  families  in  every  congressional 
distn<jt  in  the  United  States  who  are  presumed  to  be  desti- 
tute alnd  need  relief,  whose  only  livelihood  wUl  be  cut  off  by 
this  order,  and  under  the  recent  rules  of  Mr.  Hopkins'  office 
will  bi'  prevented  fnim  getting  l»ck  on  relief. 

Bes  des  this  f£u;t  there  is  another  fact  to  be  considered. 
I  presume  that  in  every  instance  where  a  camp  was  estab- 
there  was  a  good  and  sufficient  reason  for  its  estab- 
it.  in  that  there  was  a  worth-while  project  for  the 
»llo  work  on.  If  this  Is  true,  then  under  this  order  there 
will  bi  literally  hundreds  of  worth-while  projects  which  will 
stop  ?'here  they  are.  Some  of  them  barely  started;  many  of 
them  only  half  completed;  and  many  of  them  almost  to  the 
point  of  completion;  and  in  many,  many  instances  local  com- 
raumlties  have  by  bond  Issue  and  other  means  put  up  large 
■■■•  it  money  to  induce  the  Government  to  establish  these 
campe .  and  at  the  time  that  the  camps  were  established  in 
my  district  the  people  of  my  district  were  assured  that  they 
would  be  established  there  upon  a  5-year  plan. 

Therefore,  assuming  that  the  2.158  camps  now  in  existence 
are  al  worth-while  camps,  and  that  206  enrollees  are  re- 
qulrec  to  each  camp  to  carry  on  its  work,  which  is  the  figure 
flven  to  me  by  Mr  Pechner's  office,  we  should  maintii.in  an 
enroll -nent  of  444.548  boys. 

Mr  Pechner's  office  was  not  able  to  advise  me  as  to  ex- 
actly vhat  the  per -man -year  cost  was  in  keeping  these  boys 
In  the  rowipo,  but  I  noOoe  by  the  news  story,  above  referred 
to.  thi  A  thve  is  CMt JOOjOOO  in  the  Budget  for  the  purpose  of 
carry!  og  on  the  work  of  these  C.  C.  C.  camps. 


tLOMd 


Incidentally,  reference  was  made  to  the  fact  that  the  per- 
man  per-year  cost  In  the  past  had  t>een  $1,140  for  C.  C.  C. 
camps,  but  that  it  was  oniy  $700  per  man  under  W  P.  A. 
In  this  connection  permit  me  to  point  out  to  the  Members 
that  these  flg\ires  were  furnished  by  Harry  Hopkins.  It  Is 
only  fair  to  say  that  figured  in  the  $1,140  per-man  per-year 
cost  m  the  C.  C.  C.  camps  is  from  $16,000  to  $18,000  for  the 
establishment  of  each  camp,  and  figured  in  it  also  is  all  of 
the  technical  help  and  all  of  the  equipment  for  the  camps. 

But  in  the  case  of  $700  per-man  per-year  cost  for  the 
W.  P.  A.  only  the  wages  paid  and  general  overhead  were 
figured,  and  this  does  not  Include  material  cost  nor  cost  of 
buildings  to  house  personnel. 

It  is  my  opinion  that  it  will  take  approximately  $440,000,000 

to  maintain  the  enrollment  at  440.000  enrollees.    I  am  sure 

that  it  cannot  take  more  than  this,  and  I  am  of  the  opinion 

that  this  figure  can  be  reduced  materially.    But,  using  that 

I  as  a  basis.  If  there  are  $246,000,000  appropriated  as  provided 

in  the  Budget,  it  will  require  an  additional  $154,000,000  to 

I  keep  the  enrollment  to  the  figure  that  I  have  mentioned.    And 

1  unless  this  can  be  done  by  some  other  method.  I  suggest  to 

the  House  that  when  the  relief  bill  comes  before  the  House 

for  consideration,  or  while  it  is  before  the  Committee  for 

consideration,  that  $154,000,000  of  these  funds  be  earmarked 

to  keep  the  enrollment  in  C.  C.  C.  camps  up  to  approximately 

440.000. 

And  as  for  the  above  newspaper  statement  that  there  are 
only  300.000  boys  available  from  the  relief  rolls  for  work  in 
C.  C.  C.  campe.  while  I  cannot  readily  agree  that  there  are 
no  more  than  this  number  available,  yet,  for  the  sake  of 
argument,  I  am  willing  to  admit  it. 

(Here  the  gavel  fell.] 

Mr.  NICHOLS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  NICHOLS.  Mr.  Speaker,  still  I  say  that  the  number 
should  be  maintained  at  approximately  440.000.  and  I  cannot 
scree  with  the  President  that  it  is  dangerous  to  go  outside 
of  the  relief  rolls  in  order  to  find  these  enrollees.  As  a 
matter  of  fact.  I  am  one  of  those  who  believe  that  this  pro- 
gram Is  of  enough  importance  that  it  should  be  broadened 
so  as  to  permit  the  taking  into  these  camps  of  some  boys 
who  are  not  upon  relief,  and  I  am  sure  that  with  all  the 
wisdom  we  have  in  our  Government  that  it  will  be  possible 
to  provide  an  equitable  yardstick  by  which  to  measure  to 
quaiiflcations  of  the  boys  who  are  to  enter  the  camps,  out- 
'  side  of  those  who  are  upon  relief. 

With  the  problems  above  referred  to  in  mind,  and  with 
many  others  that  will  readily  present  themselves,  and  feeling 
the  great  necessity  of  protecting  this  program,  I  have  ob- 
tained the  caucus  room  m  the  Old  House  Office  Building 
for  10  30  Friday  morning,  and  I  am  earnestly  hopeful  that 
'  every  Member  of  the  House  who  is  interested  In  this  matter 
will  be  present  at  10  30.  where  we  can  discuss  plans  of  fur- 
ther procedure  to  protect  the  C.  C.  C.  camps  of  this  Nation. 

Mr.  JOHNSON  of  Oklahoma.     Will  the  gentleman  yield? 

Mr.  NICHOLS.     I  yield  to  the  gentleman  from  Oklahoma. 

Mr.  JOHNSON  of  Oklahoma.  Permit  me  to  say  to  my 
colleague  from  Oklahoma  that  I  am  deeply  interested  in  this 
matter  of  keeping  our  present  C.  C.  C  camps.  I  feel,  also, 
that  a  grave  emergency  faces  this  Congress  that  requires 
immediate  action.  I  may  say  that  I  am  interested  In  the 
sussestion  that  the  Congress  earmark  certain  relief  funds  to 
take  care  of  the  C.  C.  C.  camps.  May  I  suggest  to  the  gen- 
tleman, however,  that  the  relief  bill  will  probably  not  come 
to  this  House  until  alter  the  1st  of  April,  at  which  date  the 
damage  wUl  be  done,  as  more  than  400  additional  camps 
will  have  been  closed. 

Mr.  NICHOLS.  Perhaps  that  is  the  best  we  can  do.  but 
at  the  time  we  earmark  funds  we  can  p>rovide  for  opemng 
up  the  camps  which  have  been  closed. 

Mr.  RANDOLPH.     Will  the  gentleman  yield? 

Mr.  NICHOLS.  I  yield  to  the  gentleman  from  West 
Vlrglnja. 
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Mr.  RANDOLPH  Th  It  not  a  fact  that  the  argument  of 
the  Federal  relief  authorities  that  it  ^nll  increase  the  relief 
load  if  the  C.  C.  C.  camps  are  continued  on  the  basis  the 
gentlemaxi  desires  is  false  in  that  now  of  the  $30  per  month 
pa:d.  $25  goes  back  to  protect  tho  bc/ys'  families  from  relief, 
which  will  throw  these  families  back  on  the  relief  rolls  if  the 
camps  are  closed?  It  will  b«'  a  d:sa.ster  to  wreck  the  finest 
phase  of  the  reUef  work  program,  and  one  that  is  uiuversaily 
popular. 

Mr.  NICHOLS.     That  is  right. 

Mr.  HAMLIN.     WUl  the  gentleman  yirld? 

Mr.  NICHOLS.     I  yield  to  the  gentleman  from  Maine. 

Mr.  HAMLIN.  May  I  a':k  the  gentleman  if  he  knows 
that  on  last  Saturday  night  in  Portland.  Maine,  at  the 
largest  Jackson  dinnf-r  wc  ever  had  when  the  matter  of 
C.  C.  C.  camps  was  .«;poken  of.  the  whole  audience  rose  and 
showed  their  desirt^  to  have  those  camps  not  only  kept  but 
increased  ui  number? 

Mr.  NICHOLS.  I  may  say  to  the  gentleman  that  I  do  not 
think  there  is  any  portion  of  the  recovery  program  that  has 
be#D  AS  universally  p>opular. 

Mr.  F'ERGUSON.     Will  the  genUeman  jield? 

Mr.  MCHOLS      I  yield  to  the  Rpntleman  from  Oklahoma. 

Mr.  FERGQSON  To  substantiate  thf  claim  of  local  coop- 
eration, may  I  say  that  I  have  a  city  that  put  up  a  half  mil- 
hon  dollars  to  develop  a  ramp,  buy  the  land,  and  so  forth, 
and  the  camp  i.s  to  be  abandoned  in  6  months.  There  is 
another  city  in  which  the  farm  community  has  72.000  acres 
under  contract  for  soil  conservation.  All  the  contracts  are 
to  be  thrown  overboard  by  this  arbitrary  action. 

Mr.  NICHOLS.  May  I  say  to  the  gentleman  that  with  a 
concerted  effort  on  the  part  of  the  Memt)ers  of  this  House, 
and  if  we  all  stand  foursquare,  this  can  be  stopped  if  we  wUl 
just  do  it. 

Mr.  REED  of  New  York.     Will  the  gentleman  yield? 

Mr.  NICHOLS.  I  yield  to  the  gentleman  from  New  York- 
Mr.  REED  of  New  York.  I  received  a  protest  from  some 
prominent  people  in  my  district  in  which  sc«ne  of  these 
camps  are  located,  stating  they  want*^  the  camps  retained. 
I  was  curious  to  know  why  they  had  been  eliminated.  It 
might  be  interesting  to  the  membership  to  say  that  when 
I  traced  the  matter  down  through  the  Department  here  I 
found  tliat  the  recommendation  had  come  from  the  State 
parks  board  of  my  State.  That  information  was  passed 
along  here  so  as  to  show  that  it  is  nothing  for  which  we 
are  responsible. 

[Here  the  gavel  fell.] 

EXEMPTION   FKOM   TAXATION   OF   rWtTAIN   ASSETS   OF   RECONSTRUC- 
TION   FINANCE   CORPORATION 

Mr.  S.A.BATH  Mr.  Speaker,  I  call  up  a  privileged  resolu- 
tion. Hoase  Resolution  451,  and  ask  for  its  immediate  con- 
sideration. 

The  Clerk  read  as  follows: 

House  R««ohitJon  451 

JtcaoJped.  That  upon  the  adoption  of  thin  resolution  It  shall  be 
In  order  to  move  that  the  Hoube  resolve  itselJ  into  the  Conunlltee 
ot  the  Whole  Uouac  on  the  state  of  the  Union  Io«-  Uie  considera- 
tion of  S  3978.  an  art  relatini.:  to  tajcatlon  of  shares  of  preferred 
etock.  capital  notes,  and  debentures  of  banks  while  owned  by  the 
Reconstruction  Finance  Corporation  and  reaffirming  their  Im- 
munity That  after  general  debate,  which  shall  be  confined  to 
the  bill  and  continue  not  to  ex<  eed  4  hours,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking  minority  member  of 
the  Commltti*  on  Banking  and  Currency,  the  bill  shall  be  read 
for  air.endfnent  under  the  5-minute  rule  At  the  conclusion  of 
the  reading  of  tlie  bill  for  amendment  the  Conunltiee  shall  rise 
and  report  the  same  to  the  House  with  guch  amendments  as  may 
have  been  adopted,  and  the  previous  que.stion  shall  be  considered 
ma  ordered  on  the  bill  and  amendments  thereto  to  Ona.1  passa^-e 
without  intervening  motion  except  one  motion  to  recommit,  with 
or  without  Instructions. 

Mr.  SABATH.  Mr.  Speaker,  I  yield  30  minutes  to  the 
gentleman  from  Penn.sylvania  (Mr.  Ransle^'). 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman  yield 
for  a  question? 

Mr  SABATH.  I  >'ield  to  the  gentleman  from  Massa- 
chu.setts. 

Mr.  MARTIN  of  Massachusett<?.  Is  it  the  gentleman's 
inttPtton  to  try  and  hnish  this  tnll  this  evening? 


Mr.  SABATH.  We  are  going  to  try  to  fbitsh  It  tf  it  L<;  pos- 
sible. We  are  gomg  to  ask  unanimous  consent  to  reduce  the 
time  for  general  debate  from  4  hours  to  2  or  1  hour,  as  the 
question  is  very  well  known  to  tlie  inemben,hip.  If  it  us  at  all 
possible,  we  will  try  to  finish  the  bill  th'..«:  evening. 

Mr.  KFNNEY.    Will  the  gentleman  yield? 

Mr.  SABATH.    I  yield  to  the  gentleman  from  New  Jersey. 

Mr  KENNEY.  Can  the  pentleman  tell  us  how  many  States 
now  exempt  these  securities? 

Mr   CEU^R     Seventeen. 

Mr.  SABATH.  Mr.  Speaker,  ladies,  and  gentlomen,  the 
gentleman  staie.s  17,  and  I  take  hi.^  word  for  it.  This  resolu- 
tion makes  in  order  Senate  bill  3978.  It  provides  for  4 
hours'  debate,  confined  to  the  bill,  after  which  it  shall  be  read 
for  amendment  under  the  5-minute  rule.  The  nUe  is  broad 
and  liberal,  and  no  question  is  be.Jig  raised  against  it.  Al- 
though I  have  allotted  30  minute.s  to  the  gentleman  from 
Penn-'^ylvania  iMr.  RansleyI.  the  ranking  Rt^publican  mem- 
ber of  the  Rules  Committee,  he  has  told  me  that  m  order  to 
save  time  he  will  not  use  all  the  time  allotted  to  him.  I  will 
therefore  be  brief  myself. 

This  bill  is  similar  to  one  brough*  before  the  Hoitse  a  short 
time  ago,  which  was  defeated  by  the  small  margin  of  6  votes. 
Since  that  bill  was  first  con5idered  section  2  thereof  ha.^  been 
modified  to  an  extent  which  will  eliminate  one  of  the  objec- 
tions raised  when  the  bill  was  before  the  House. 

Mr.  Speaker,  ladie.s,  and  gentlemen,  this  bill  has  the  unani- 
mous support  of  the  entire  25  members  of  the  Banking  and 
Currency  Committee,  and  when  members  of  that  committee 
appeared  before  the  Rules  Committee  they  told  us  that  they 
have  made  satisfactor>-  explanations  to  many  of  the  Members 
who  voted  against  the  bill  because  of  features  which  they  did 
not  clearly  compwehend.  and  that  these  Members  have 
expressed  a  readiness  to  vote  for  the  bill  at  this  time. 

It  has  been  charged  on  the  floor — and  many  Members  be- 
lieved it  to  be  a  fact — that  this  bill  would  relieve  bank.';  from 
certain  taxation.  If  this  were  true.  I  would  be  the  la-st  man 
to  support  it. 

This  bill  will  not  deprive  the  States  of  any  taxation  to 
which  they  are  entitled.  The  Grovemment  has  lent  tre- 
mendous sums  of  money  to  these  banks  through  the  R.  F.  C, 
and  by  this  means  or  through  the  legislation  passed  by  Con- 
gress has  in  many  instances  caused  an  increase  in  value  from 
50  percent  to  300  percent  in  the  common  stock.  The  loans 
made  by  the  R.  P.  C.  to  banks,  as  I  have  remarked  before, 
not  only  saved  the  stockholders  from  double  liability  but 
saved  millions  of  depositors  from  losing  their  savings. 

Notwithstanding  the  aid  rendered  banks  by  the  Govern- 
ment, they  have  failed  to  cooperate  with  our  effort,?  to  re- 
store prosperity  during  these  past  few  years.  Tliey  have 
withheld  credit  to  industries  and  in  every  other  conceivable 
way  made  our  ta.sk  difficult.  In  view  of  this  I  repeat  that 
I  would  be  the  last  man  to  support  any  legislation  exempting 
the  banks  from  taxation.  However,  in  exempt ine  the  pre- 
ferred stock  and  debentures  held  by  the  R.  F.  C.  the  States 
are  in  no  way  deprived  of  any  taxes,  since  the  stocks  and 
assets  of  banks  have  increased  so  tremendously  because  of 
R.  P.  C.  advances  and  leans  that  the  States  are  der:\-ing  far 
greater  revenues  than  they  did  previously.  Then.  too.  the  tax 
is  not  le\'ied  upon  tlie  number  of  shares  or  up>on  the  par 
value  of  shares,  but  upon  the  value  of  share.s  and  the  value 
of  the  a.ssets  of  banl:.s.  I  hope  I  make  this  clear  tc  those  who 
voted  again.st  the  b^Il  in  the  belief  that  It  would  deprive  the 
States  of  certain  tax  revenues.  I  am  including  in  my  re- 
marks today  a  statement  I  received  from  the  R.  F.  C  as  of 
January-  31,  1936,  which  vriU  enLghten  the  Members  and 
refute  the  misstatements  of  certain  people  1  have  heard. 

Ax:tivitiea  of  Government  lending  ogencieM  to  Jan.  21.  ii»J6 

RICONSTRUCnON    FLNA.HCK    COaPORATlON 

Dnder  President  Hoover 

Disbursed.  Feb    2     1932   Mar     1     1833 _  $1.  842  241 .  763   57 

Repaid,  Feb    2,  1932  Mar.  1.  1933 368.372.884.83 


Outstandtng  on  liar.  1,  1933 

Percent  repaid,  20. 


1,473.  808.  r78.  74 


3%(i 

Actitrt^Ui  of  Govtrnm^nt  lending  •gmeies  to  Jan.  31.  1939 — Contd. 

«tmi»i»uctujif  mcAKCs  cocpoajiTioii — continued 

UDd^r  P-v«ldent  Rooaevvlt 

D  sbuned.  Mar    1.  1988--Jan.  31.  1036 $6.  531.  9M.  374  »4 

Urptdd.  Mar    1.  1033~>;aa.  31.  1936 3.  966.  631.  X28  34 
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March  18 


ToUl 


Percent  repaid.  45.3. 

■ince  cretttloc  of  R.  F.  C: 

D^burwd.  Peb.  2.  1033-^aD.  31.  1836 S.  374.  198.  136  81 

H>pald.  F^b.  2.  1933-^aLa.  31.  1936 3.  S33.9M.  113.  17 


Owtf  iMtIng  on  Jan.  31.   1936 S.  040.  304.  03S.  34 

Ptieant  rapald.  38J. 

ooiTT  casorr  coavoaATiow   (AMotnrrs  inclxtdcd  ii*  b.  f.  c. 


•461.433.547  63 
163.  468.  136.  40 


to  fanners  on — 
Cotton 

DUburwd.  October  19S3->lan.  31.  1936. 
Bepatd.  October  19S3-Jan.  31,  1936... 


0»m 


Percent  repaid.  98J. 
T|irpentine 

DIaburwd.  October   1933-Jan    81.    1936.  6.939.995  18 

B«|Mld.   October    1933-Jan.    31.    1938...  986.531  85 


ToUl: 


Prrxv 


years 
lovUH 


Outatandlng  since  Ifafcb  1.  1933 


S.56e.SS»  146.60 


Ootatandlns   on   Jan.   31.    1936. 
Percent  repaid.  358. 


288.  985.411   23 


DUburacd.  October  1939-Jan.  31.  1936.. 
Repaid.  October  1933--Jan.  31.  1936 

Outstanding   on   Jan.   31.    1936 


127.  178.  56S.  73 
134.  990.  878.  13 

a.l6S.6VT.M 


Outstanding  on  Jan.  31.  1936 


5.  939.  4&3.  51 


Percent  repaid.  14J. 
Olthers 

DLsbursed.  October  1933--Jan.  31    1936.. 
Repaid.  October   1933-Jan.  31.   1938 


Outstanding  on  Jan.  31.   1936 

Percent  repaid.  518. 


Daburwd.  October  1933-^an    31.  1938 

R^akl.  October  193»-^an.  31.  1936 


Outfltandini;  on  Jan.  31.   If 
nt  repaid.  493. 

■om  owwaa'  loaw  coapoaAnoiv 
due.  Jan.  31.  1936  (principal  and  inter- 

ABouht   paid  by  Jan.  31.   1938    (principal   and 
In  te  rest) 


18.549.871.75 
8.  583.  423.  57 

7.  967.  340.  18 


603.068.  770  39 
397. 037.  968.  75 

305.057.801.  50 

$315,344,011 
233,401.915 


733. 


Amount  unpaid  when  due  .. 
;nt  amount  paid  when  due. 

Prtnct^Mi  paid  when  due 

f*r*'^  when  due.. 
\t  amount  paid  when  due,  7SA. 

paid  when  due 

loterekt  unpaid   when  due 

Percent  amount  paid  when  due.  73.7. 


83.843.006 

81.478.484 
38. 405.  074 

150.933.431 
66.417,033 


vkMM  caxDrr  \OMiirtsrraATToir 
Onl*  sketchy  data  are  arailable  from  tiUs  agency  for  comparaUve 

purpaes  betwe«n  1935  and  1933      This  Is  due  to  two  factor* first. 

a  change  In  acccuntmg  methods  occurred  in  1933  which  upsets  the 
relatlcnshlpe  of  flgures  In  1933  and  1935:  second,  a  bUlton  dollars 
baa  b<en  added  to  the  amount  outstanding  in  loans  In  the  past  3 
which  by  law  are  not  due  In  any  part  for  3  years.  The  fol- 
llguras  on  delinquencies  are  Interesting;  howeyer.  they  apply 
tt>  Paderal  land-bank  loans: 

(and).  52  8  percent  delinquent, 
(end).  19  3  percent  delinquent. 

rcTBUc  woKKS  aiMtimjUATioiT  rxzTOLvnvG  rrwD) 

Dtsfouisentents  to  Peb.  34.  1938 8487.000.000 

B^iaynents  to  Feb.  34.  1938 353.000.000 

Pment  amount  repaid  to  ^bruary  34.  1936.  58  percent. 

•nUi  morning's  papers  also  carried  an  item  to  the  effect 
that  income-tax  collections  have  increased  nearly  50  per- 
cent, a  clear  indication  that  business  is  improving  and  in- 
dustries are  maldng  money,  which  enhances  the  value  of 
:lcs  and  bonds  and  increases  the  value  of  taxable  prop- 
the  clfferent  States, 

msiderln?  this  bill  it  should  be  borne  In  mind  that  the 
ion  of  taxation  Ls  only  In  force  while  these  debentures 
and  dreferred  stocks  are  owned  by  the  R.  P.  C.    When  they 
no  loipiger  hold  siich  debeuUues  or  stocks  the  exemption  im- 


mediately ceases.  I  do  not  feel  that  we  should  tax  the 
Qcvemment  for  advarces  made  on  stocks  and  debentures. 
U  we  do  so  we  permit  the  taxation  by  the  States  of  preferred 
stock  and  debentures  owned  by  the  Government  based  on 
values  made  poeittlle  by  the  Oovemment  through  the  R  P.  C. 

In  this  connection  I  should  like  to  call  the  Members'  at- 
testion  to  evidence  given  this  morning  t)cfore  the  Federal 
Communications  Commission,  showing  how  the  octopus 
American  Telephone  b  Telegraph  Co.  has  taken  advantage 
of  legislation  enacted  under  President  Roosevelt,  and  at  the 
same  time  reduced  the  number  of  employees  by  120.000  and 
reduced  wagea.  while  continuing  to  pay  the  regular  $9  divi- 
dend per  share,  e\Tn  on  millions  of  dollars'  worth  of  watered 
stock.  This  is  true  not  only  with  the  A.  T.  It  T.  but  with  all 
the  leading  industries  of  the  country,  which  have  continued 
to  pile  up  huge  surpluses  and  continued  to  pay  tremendous 
■salaries  to  their  ofllcers  of  from  $100,000  to  $200,000  per 
year,  and  at  the  same  time  to  cut  wages  and  reduce  the 
number  of  employees. 

While  I  cannot  agree  to  everything  done  by  the  R.  F.  C, 
as  one  advocating  the  creation  of  such  an  agency  in  1931  I 
have  been  Interested  very  deeply  in  its  accomplishments; 
and.  while  I  believe  there  have  been  many  mistakes,  at  the 
same  time  I  think  it  Is  rendering  a  great  service  to  the 
Nation  and  has  been  instrumental  in  a  great  mea.sure  for 
Improved  business  and  conditions  generally  throughout  the 
Nation. 

Mr.  Speaker.  I  do  not  wish  to  detain  the  House  further, 
and.  in  view  of  the  fact  that  the  other  side  does  not  de.sire 
to  take  any  time  on  the  resolution,  and  since  the  question 
now  appears  to  be  thoroughly  understood,  I  move  the 
previous  question  on  the  resolution. 

The  previous  question  was  ordered. 

■Rie  resolution  was  agreed  to. 

Mr.  OOLDSBOROUGH.  Mr  Speaker.  I  move  that  the 
House  reeolve  itself  into  the  Committee  of  the  Whole  House 
on  th»  state  of  the  Union  for  the  consideration  of  the  bill 
(8.  3978)  relatmg  to  taxation  of  shares  of  preferred  stock, 
capital  notes,  and  det)entures  of  banks  while  owned  by  the 
Reconstruction  Finance  Corporation  and  reaffinuing  their 
immunity. 

The  motion  was  agreed  to. 

Accordingly,  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
slderaUoo  of  the  bill  S.  3978.  with  Mr.  WHTTTrNCTow  In 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  jneld  5  minutes  to  the 
gentleman  from  Michigan  I  Mr.  Woux)tt]. 

Mr  WOLCOTT.  Mr.  Chairman,  for  some  reason  or  other, 
this  Ixill  has  been  considered  m  the  light  of  seme  mysterious 
undertaking  on  the  part  of  the  Reconstruction  Finance  Cor- 
poration by  which  a  decided  advantage  would  be  given  to 
the  national  banks  to  the  disadvantage  of  the  State  banks 
and  the  taxpayers. 

Now.  there  is  no  mystery  about  this  bin,  as  I  see  It.  and 
the  bill,  as  it  is  written,  m  my  opinion,  should  be  passed. 

We  saw  fit  to  go  along  with  this  bill  and  vote  for  it  when 
It  was  up  here  as  a  House  bill,  because  we  felt  the  Recon- 
struction Finance  Corporation,  or.  as  some  people  expressed 
it.  the  Federal  Government,  should  not  be  penalized  for  com- 
ing into  our  locahties  and  bailing  out  situations  which  would 
have  resulted  in  the  loss  of  billions  of  dollars  to  depositors  in 
banks. 

When  we  passed  the  original  Reconstruction  Finance  Cor- 
poration Act,  we  exempted  from  local  taxation  their  fran- 
chise, their  own  stock,  their  income,  and  everything  except 
their  holdings.  I  believe  it  was  the  intention  of  the  Congress 
at  that  time  to  include  the  holdings  of  the  Reconstruction 
Finance  Corporation,  ancL  as  I  view  this  bill,  it  Is  merely  an 
attempt  on  our  part  to  clarify  what  was  very  apparently  our 
intention  when  the  original  Reconstruction  Pmance  Act  was 
passed. 

Now.  up  to  the  present  time  the  States  have  not  assessed, 
levied,  and  collected  any  tax  against  the  shares  of  stock  held 
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in  State  or  National  banks  by  the  Reconstruction  Finance 
Coriwration.  for  the  rea.son  Uiat  in  sonic  States  the  supreme 
courts  have  held  that  these  shares  were  not  taxable,  on  the 
theory  that  they  were  virtually  holdings  of  the  Federal  Gov- 
ernment and  that  the  States  could  not  tax  the  Federal  Gov- 
ernment. I  presume  they  as.sume  that  the  Reconstruction 
Finance  Corporation  in  resp>ect  of  it.s  duties  and  powfrs  is  a 
fiscal  agent  of  the  Federal  Government.  The  attorneys  gen- 
eral of  many  of  the  States  gave  opinions  that  their  States 
could  not  tax  these  holdings  of  the  Reconstruction  Finance 
Corporation,  and  many  of  them  were  of  the  deliberate  opin- 
ion that  we  had  intended  to  exempt  the  holdings  when  we 
pas,sed  the  original  act. 

Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  WOLCOTT.  I  should  prefer  not  to  yield  right  now.  I 
shall  be  pleased  to  yield  a  little  later. 

Now,  there  has  been  a  great  deal  said  about  the  losses  to 
the  States,  and  this  Is  why  I  have  made  this  statement, 
reviewing  altogether  too  briefly,  possibly,  the  history  of  this 
matter  to  show  that  up  to  the  present  time  no  State  has 
collected  any  tax.  and  therefore  their  situations  will  not  be 
changed  if  this  bill  is  pas.sed. 

We  went  along  on  our  side  on  the  theory  that  the  Recon- 
struction Finance  Corporation  and  the  taxpayers  of  the 
Nation  should  not  be  penalized  for  doing  a  mighty  good  job 
with  respect  to  bailing  out  banks  and  depositors  in  these 
banks 

[Here  the  gavel  fell.] 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  BANKHEAD.  Mr.  Chairman,  would  it  disturb  the 
gentleman  to  yield  for  a  very  brief  question? 

Mr.  WOLCOTT.  No;  I  shall  be  pleased  to  yield  to  the 
gentleman. 

Mr.  BANKHEAD.  Reference  is  made  in  the  report,  and 
the  gentleman,  in  his  argument,  has  referred  to  the  fact, 
that  it  was  evidently  the  purpose  to  incorporate  this  exemp- 
tion in  section  10  of  the  original  act.  Will  the  gentleman 
state,  in  substance,  what  tliat  section  10  provides? 

Mr.  WOLCOTT.  With  respect  to  the  exemption  of  hold- 
ings'' 

Mr.  BANKHEAD.     Yes. 

Mi-.  WOLCOTT.  Section  10  provides  as  follows,  and,  of 
course,  this  is  existing  law: 

Any  and  all  notes,  debentures,  bonds,  or  other  such  obligations 
issued  by  the  Corporation  shall  be  exempt,  both  as  to  principal 
and  Interest,  from  all  taxation,  except  surtaxes,  estate.  Inheritance, 
and  gift  taxes  now  or  hereafter  Imposed  by  the  United  States,  by 
any  Territory,  dependency,  or  possession  thereof  or  by  any  State, 
county,  municipality,  or  local  taxing  authority.  The  Corporation. 
Including  Ita  franchlae,  Ita  capital,  reserves,  and  surplus,  and  Its 
Income,  shall  be  exempt  from  all  taxation  now  or  hereafter  Im- 
poeed  by  the  United  States,  by  any  Territory,  deF>endencT.  or  poe- 
■MSlon  thereof,  or  by  any  State,  county,  murunpallty.  or  local 
taxing  authority,  except  ttiat  any  real  property  of  tbe  Corporation 
shall  be  subject  to  State,  Territorial,  county,  municipal,  or  local 
taxation  to  the  same  extent,  according  to  its  value,  &&  other  real 
property  Is  taxed. 

Now,  if  you  read  that  paragraph  in  the  light  of  the  opin- 
ion given  by  the  attorney  general  and  the  State  supreme 
courts,  it  is  very  apparent  that  becau.se  we  did  not  specifi- 
cally except  the  personal  property  of  the  Reconstruction 
Finance  Corporation,  but  did  expressly  except  the  real- 
estate  holdings,  it  was  clearly  the  intention  of  Congress  that 
the  personal-property  holdings,  wh;ch  would  include  the 
shares  of  bank  stock  purchased  by  the  Reconstruction  Fi- 
nance Corporation,  would  be  exempt  from  local  taxation. 

Mr    PATTwI.^N.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  PATMAN.  Is  it  not  a  fact  that  at  the  time  the  Re- 
construction Finance  Corporation  Act  was  pa.s.sed  in  1932.  and 
the  time  this  provision  was  inserted  in  the  law,  the  Recon- 
struction Finance  Corporation  could  not  purchase  stock  in 
the  banks,  but  it  was  14  months  later.  Therefore.  Congress 
could  not  have  contemplated  taxing  such  stock,  because  at 
that  time  they  could  not  purchase  the  stock. 

Mr.   REILLY.     Mr.  Chairman,   will  the   gentleman   yield? 

Mr.  WOLCOTT.  I  yield  Uo  the  gentleman  from  Wis- 
coasui. 


Mr.  REILLY.  Is  it  not  a  fact  that  the  power  given  the 
Reconstruction  Finance  Corporation  to  purchase  the  stock 
was  another  way  of  giving  thejn  power  to  acqui.T  projjerty 
that  origiriiilly  the  law  said  .should  not  be  taxed? 

Mr.  WOLCOTT.  In  the  original  act  we  provided  tliat  the 
capital  should  be  exempt  from  taxation.  The  preferred  stock 
is  a  part  of  the  capital  and  it  wa.s  ihe  intention  of  all  of  us 
to  exempt  from  taxation  the  preferred  }>tock  of  banks  which 
might  be  held  by  the  R4-consti-ucti on  Finance  CoriX)ration. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr   HOLLISTER.     I  yield  the  gentleman  5  minutes  more. 

Mr.  WOLCOTT.  It  is  my  opinion  that  section  10  of  the 
statute,  wherein  it  exempts  capital  from  taxation,  has  refer- 
ence to  the  capital  slock  of  the  Reconstruction  Finance  Cor- 
poration and  not  to  capital  holdings  of  other  institutions. 

Mr  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gentle- 
man yield';' 

Mr.  WOLCOTT.     I  yield. 

Mr.  BROWN  of  Michigan.  I  think  the  gentleman  from 
Texas  IMr.  P.'\rM.\.N  i  ought  to  t>e  answered  a  liiUe  further. 
He  a.sserts  that  in  1932,  when  the  Reconstruction  Finance 
Corporation  Act  was  enacted,  there  was  no  preferred  stock 
in  the  national  banks.  In  1864,  when  the  act  he  is  relyir.g 
upon  was  passed,  there  was  no  preferred  stock  m  national 
banks. 

Mr.  WOLCOTT.  Now,  I  am  sure  there  wnll  be  ample 
opportunity  to  discuss  that  matter.  These  are  the  rf,-^jon$ 
why  it  was  concluded  that  the  bill  should  be  passed.  After 
all,  every  dollar  that  the  Ret^onst ruction  Finance  Corpora- 
tion pajns  in  taxes  is  $1  less  of  profit  that  might  be  retumtd 
to  the  Federal  Treasury  when  the  Reconstruction  Finance 
Corporation  is  liquidated,  and  $1  more  which  the  taxpayers, 
the  people  of  tlie  Umted  States,  will  have  to  pay  into  the 
Federal  Treasury. 

But  I  am  not  going  along  with  this  bill,  and  I  think  that 
I  speak  for  many  others  with  whom  I  have  talked  sinc"  the 
intimation  here  on  the  floor  that  there  has  been  some  bar- 
gaining with  the  opponents  of  this  bill,  if  there  has  tjeen 
such  bargaining.  That  barga^mng  was  not  in  the  commit- 
tee; it  was  not  with  me;  it  was  not  with  any  member  of 
the  minority  that  I  know  of.  Let  us  bring  tliis  matter  out 
en  the  floor  and  light  it  out  upon  its  merits,  and  let  the 
individual  members  of  the  committee  speak  for  them.stlves, 
and  not  undertake  to  speak  for  the  committee;  and  I  say 
to  the  gentleman  from  Mar>'land  IMr.  Goldsborocgh  i  and 
to  the  rest  of  the  Members  of  this  House  that  if  they 
adopt  the  amendment  to  strike  out  the  word  ■hereafter" 
in  line  3,  on  page  2,  they  will  be  guilty  of  gros.s  discrimina- 
tion: they  will  be  creating  a  situation  where  one  bank  will 
be  getting  money  for  3 '2  percent  while  another  bark  across 
the  street  may  be  forced  to  pay  5  or  6  percent.  1  am  not 
going  to  vote,  and  I  am  not  going  to  ask  the  membership 
of  this  House  to  vote  for  any  bill,  whether  it  .sav^s  the 
corporation  a  little  money  or  not,  which  would  pass  that  on 
to  some  bank  back  home,  to  the  prejudice  of  its  .'Status  in 
its  commumty,  and  po&sibly  be  just  the  rea.son  by  which 
one  bank  may  keep  open  and  another  bank  be  clos'.'d.  We 
cannot  tell  what  is  in  the  future;  we  do  not  know  what 
will  happen  to  the  banking  situation  from  month  to  month 
and  year  to  year.  We  do  not  know  but  that  next  year  we 
may  be  called  upon  to  raise  the  capital  stock  of  the  H  F.  C. 
for  the  purr>o.se  of  further  bailing  out  these  banks,  and  we 
would  be  in  the  mcongruous  position  of  setting  up  one  stand- 
ard for  one  set  of  banks  and  another  standard  for  another 
set  of  banks. 

I  give  warning,  if  it  means  anything  to  anybody  be^'.sides 
myself,  that  if  that  amendment  is  adopted.  I  shall  oppose 
the  bill  as  ngorously  as  we  wanted  to  favor  the  bill  m  its 
present  form.     (Applause.] 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  WOLCOTT.     Yes. 

Mr.  GOLDSBOROUGH.  I  say  to  the  gentleman,  as  I  tried 
to  explain  when  I  had  the  floor — and  it  seems  to  me  that  I 
was  frank  in  what  I  said— I  do  not  think  what  I  sairl  was 
obscure — that  there  has  beta  no  deal  of  any  kind  or  char- 


1, 


3iH8 


CONGRESSIONAL  RECORD— HOUSE 


M.AiiCH  18 


1936 


CONGRESSIONAL  RECORD— HOUSE 


3969 


I  said  that  I  understood  an  amend- 


•cter  made  by 
merit  would  be 

WOLCOTT.  I  make  no  reflection  whatever  upon  any 
atel  snent  the  gentleman  made,  but  if  I  raneoBber  the  gentle- 
am  correctly,  he  did  say  that  he  and  ajott  of  the  majority 
menbers  of  the  committee  would  not  oppose  it. 

Mr.  GOLD6BOROUGH      No. 

Mr.  WOLCOTT.  My  point  ia  this.  It  Is  our  duty  as 
members  of  the  committee  to  oppose  any  amendment  which 
win  destroy  the  effectiveness  and  integrity  of  this  bill. 

3e  CHAIRMAN.  The  Ume  of  the  gentleman  from  Mich- 
has  again  expired. 
.  HOLLISTER.  I  yield  the  gentleman  5  minutes  more, 
lik-.  OOLI>SBOROUOH.  That  is  the  gentleman's  privl- 
but  I  tried  to  explain  when  I  was  on  my  feet  that  I 
not  speaking  for  anybody  on  the  committee  other  than 


lege 
was 


WOLCOTT.  I  think  the  gentleman  made  that  very 
plaLi.  and  I  make  this  observation  in  that  connection.  If  it 
Is  k  tiad  and  right  to  exempt  from  taxation  the  holdings  of 
the  HecoMt ruction  Finance  Corporation  of  the  capital  stock 
of  institutions  which  now  have  sold  capital  stock  to  it,  it  is 
just  as  logical  to  exempt  those  purchased  in  the  future,  and 
if  it  is  not  logical  to  exempt  those  purchased  m  the  future, 
it  is  not  logical  to  exempt  those  which  they  tu>w  own.  We 
cannot  set  up  two  itaadards  by  which  the  righteousness  at 
our  actions  may  be  )u<teed. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  will 
the  fentleman  yield? 

II  r.  WOLCOTT     Yes. 

hit.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  as  a 
member  of  the  committee.  I  say  that  our  acting  chairman 
haslnot  undertaken  to  aaake  any  trade  about  any  provision 
of  tie  bill.  He  was  fpeeMni  only  for  himself.  I  heartUy 
concur  with  what  the  gentleman  from  Michigan  has  said 
and  I  shall  oppose  strenuously  any  offer  to  strike  out  the 
won  "hereafter",  which  would  result,  as  he  has  so  ably  stated. 
In  r  -OSS  discrimination  m  the  way  these  banks  are  treated  in 
an  0  pportunity  for  the  R.  P.  C.  to  rehabilitate  them. 

M '.  CREAL.     Mr.  Chairman,  will  the  tentJeman  yield? 

M-    WOLCOTT.     Yea 

Mr  CREAL.  If  I  understood  the  gentleman,  there  are 
17  C  tates  that  have  jieawd  laws  to  forbid  taxation. 

Mr  WOLCOTT.  I  did  not  mention  the  number  of  States. 
X  ea  d  there  were  several  Stales  whoee  attorneys  general  had 
give  1  an  opinion  that  their  Cttatss  could  not  tax  the  shares  of 
capi  al  stock  owned  by  the  Reconstruction  Finance  Corpo- 


CREAL.    This  is  the  point  I  wish  to  make.     If  this 
ame|idment  does  not  pass,  those  particular  States  that  still 
on  taxation  will  be  in  a  difficult  situation  in  trying  to 
loans  from  the  R.  F   C.    This  being  purely  an  op- 
tional matter  and  not  on  a  State  allotment  plan,  those  States 

will  be  taken  care  of  fully  before 
on  taxing  will  be  taken  care  of. 
if  atl  all. 

WOLCOTT  That  would  be  a  matter  of  policy  for 
the  board  of  directors  of  the  R.  F  C.  They  would  have  to 
deckle  that.  I  do  not  think  the  R.  F.  C.  woald  adopt  any 
dtfTerent  policy  so  far  as  the  needs  of  one  State  are  cou- 
eemrd  from  that  adopted  to  apfily  to  any  other  State. 
However  there  Is  aone  meat  in  the  gentleman's  suggestion 
that  more  coaddsrattao  mlKht  be  snvm  to  the  needs  of  the 
banis  of  those  Statee  which  exempt  the  shares  from 
taxa  ion 
Ml  \fEEKS  Mr.  Chairman,  will  the  gentleman  yield? 
M:|    WOLCOTT.     I  yield. 

Ify.  MSKXB.    I  should  like  to  put  this  question:  as  to 

thosi    States  which  may  have  levied  a  tax  on  these  shares 

of  slock,  then  the  SUtes  which  imposed  the  tax  would  be 

disadvantage  in  the  future,  would  they  not.  over  States 

did  not  levy  the  tax? 

Ml.    WOLCOTT      I    said    that    would    depend    upon    the 

podc  r  that   the  Board  of  Directors  of   the   Reconstruction 

Finapce  Corporation  adopted. 

MESKS.     But  onttnarily,  naturally,  and  logically  that 
be  true? 


at  a 
that 


Ml 


Mr  WOLCOTT  I  would  tWnk  that  the  Board  of  Dlrec- 
ton  of  the  Reconstruction  Flusilte  Corporation  would  not 
hesitate  to  consider  that  element.  Of  course,  the  rate  of 
interest  in  those  States  would  have  to  be  high  enough  to 
orercome  what  the  Reconstruction  Finance  Corporation 
would  have  to  pay  in  taxes.  There  would  be  discrimina- 
tion in  that  particular  against  the  banks  in  those  States 
which  levied  the  tax  m  favor  of  those  in  States  which  did 
not  levy  the  tax. 

Mr.  BOSKS.  By  failure  to  exempt  these  shares  from 
taxation,  are  there  any  States  that  the  gentleman  knows 
of  that  would  give  State  banks  an  advantage  over  national 
banks? 

Mr.  WOLCOTT.  I  cannot  .speak  for  any  other  State  than 
Michigan,  but  I  think  the  laws  of  that  State  and  probably 
a  majority  of  the  States  would  not  allow  the  taxing  of  an 
institution  upon  a  different  basis  from  that  of  any  other 
one.  In  fact.  It  would  be  very  much  opposed  to  constitu- 
tional provisions  to  tax  one  institution  upon  a  different  basis 
than  it  taxed  another. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Mich- 
igan has  again  expired. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  yield  the  genUeman  5 
additional  minutes. 

Mr.  MKtKfl.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  WOLCOTT.    I  yield. 

Mr.  MEEKS.  Would  that  not  be  true  in  Illinois  as  well 
as  in  Michigan? 

Mr.  WOLCOTT.  I  believe  that  the  laws  of  most  of  the 
States  compel  the  aasesslug  officers  to  assess  and  levy  the 
tax  to  be  collected  on  an  equal  basis.  In  other  words,  they 
cannot  discriminate  m  the  levying  of  taxes.  I  do  not  think 
the  constitution  of  any  State  allows  the  assessing  officer  to 
assess  upon  one  basis  for  one  property  and  upon  a  different 
basis  for  another  property  The  Constitution  of  the  Umted 
States  provides  that  no  State  shall  deny  to  any  person  the 
equal  protection  of  the  laws,  which  I  interpret  as  embracing 
the  mandate  that  taxes  Ihall  be  levied  as  equally  as  possible, 
and  I  think  that  some  slinBar  provision  has  l)een  w^ntten  into 
the  constitutions  of  a  majority  of  the  States. 

Mr.  EDMISTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  EDMISTON.    Unless  this  bill  as  It  Is  presented  Is  now 
passed,    all    the    banks   still    operating    under    conservators 
would   be  eliminated   from   any  chance   of   ever   reopening     ) 
under  Reconstruction  Finance  CorporaUon  debentures.     Is 
that  not  correct? 

Mr.  WOLCOTT.  I  do  not  know  as  it  would  go  quite  that 
far.  but  It  surely  might  postpone  the  date. 

Mr.  EXJMISTON.  It  would  make  it  more  difficult  for 
them,  and  if  they  change  this  rate  of  interest  certainly 
they  would  have  an  unfair  handicap  on  the  banks  that  have 
already  taken  advantage  of  It. 

Mr.  WOLCOTT.  Yes.  It  might  postpone  the  date  when 
they  were  able  to  meet  the  requirements. 

B«r.  CARPENTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOLCOTT      I  yield. 

Mr.  CARPENTER.  Going  back  to  the  question  In  regard 
to  the  opinions  of  the  attorneys  general  or  advisers  of  the 
various  States,  some  of  them  have  held  that  the  States  did 
not  have  authority  to  tax  these  shares.  Was  that  not  a 
matter  for  them  to  determine  what  was  the  intention  of 
Congress  when  they  arrived  at  that  opinion? 

Mr.  WOLCOTT.  I  think  that  any  attorney  general,  in 
giving  an  opinion  to  his  State  treasurer  or  to  the  local  tax- 
tim  authorities,  would  surely  take  into  consideration  the 
Intent  of  Congress 

Mr  CARPENTER.  Then  if  Congress  refuses  to  pass  this 
bin  would  that  not  indicate  the  Intent  of  Congress,  so  that 
that  would  be  determinative  In  rendering  an  opinion  that  the 
SUtes  should  have  a  right  to  tax  them,  and  therefore  there 
would  not  be  any  di.scnmlnation  between  the  various  States? 

Mr  WOLCOTT  I  think  the  gentleman  is  right.  The  de- 
feat of  this  bill  would  be  a  clear  majidate  to  the  States  to  tax. 


At  least,  It  would  give  the  States  some  afQrmative  action  upon 
which  to  t>ase  a  presumption  that  they  could  tax  the  Recon- 
struction Finance  Corporation.  Of  course,  the  Supreme  Court 
has  already  said  that.  So  they  might  have  preceded  us  in 
that  respect. 

I  just  want  to  call  your  attention  to  pape  39  of  the  hearlnps 
where  Mr.  Jones  has  picked  out  an  occasional  bank  and  given 
us  some  very  worth-while  information  on  what  it  would  mean 
to  the  Reconstruction  Finance  Corporation,  if  its  investment 
In  the  capital  stock  of  banks  wa.';  taxed.  He  sets  forth  in 
some  instances  the  amount  tlmt  tl^ie  tax  would  be  as  opjxksed 
to  the  amounl  of  lntere.sL  which  the  Reconstruction  Finance 
0(BTK)raliun  us  receiving  on  those  loans.  In  one  mstance  it  is 
$8,400.  In  another,  $19,840  The  loss  to  the  Reconstruction 
Finance  Corporation,  including  the  cost  of  money  at  2%  per- 
cent, is  as  high  as  $305  000  in  one  case,  and  the  amount  of  the 
tax  quite  generally  eiOier  offsets  the  amount  of  interest  which 
they  receive,  or  i.s  TreaLly  in  excess  of  the  amount  of  interest 
they  receive.  It  Jast  turn.s  upon  the  question  of  whether,  for 
the  purpose  of  distxibuting  $5,512,736  38  over  all  taxable 

The  CHAIRMA-N  The  tune  of  the  genUeman  from  Michi- 
gan has  again  expired. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  the  gentleman 
1  additional  minute. 

Mr.  WOLCOTT.  The  amount  of  the  tax  which  it  is  esti- 
mated they  will  have  to  pay  Is  the  figure  I  have  jast  men- 
tioned, which  Is  rather  Inflnitesimal  when  spread  against  the 
entire  taxable  personal  property  of  the  United  States,  It 
means  a  great  deal  to  the  Reconstruction  Finance  Corpora- 
tion in  whether  it  shall  show  a  loss  or  a  profit  to  the  Federal 
Treasury  upon  its  liquidation.     [ Applau.se  1. 

The  CH.^.IRMA.^f,  The  time  of  the  gentleman  from  Michi- 
gan has  again  expired. 

Mr.  OOLDSBOROUGH.  Mr  Chairman.  T  yield  10  min- 
utes to  the  gentleman  from  Texas  !Mr.  Fatil-u*]. 

Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  from 
Ohio  yield  me  a  little  time? 

Mr.  HOLLISTER.     I  might  later. 

Mr.  OOLDSBOROUGH.  I  will  yield  the  gentleman  some 
more  time 

Mr.  PATMAN.  We  have  2  hours  to  a  side.  I  would  like 
to  have  30  minutes  Xo  go  into  It  fully  and  explain  the  .<iide  of 
those  opposing  the  bill.  The  gentleman  on  each  side  ha\ing 
charge  of  the  time  are  in  favor  of  the  bJi,  so  there  is  a  big 
difference. 

Mr.  HOLLISTER,  Mr,  Chairman.  I  may  say  to  the  gen- 
tleman from  Texas  that  I  will  .speak  to  the  gentleman  from 
Maryland,  and  If  his  time  is  completely  taken  so  that  he 
carmot  >-ie!d  any  more,  I  will  be  glad  to  see  what  I  can  do. 

Mr.  PATMAN.  Mr.  Chairman,  two  mistakes  have  been 
made  on  this  question  we  are  now  discussing.  One  mistake 
was  made  by  Congress,  The  other  mistake  was  made  by  the 
Reconstruction  Finance  Corporation. 

In  January  1932,  when  the  Reconstruction  Finance  Cor- 
poration law  was  enacted,  it  is  true  a  provision  wus  placed  in 
that  law,  section  10,  that  the  capital,  surplus,  and  other  re- 
sources of  the  Corporation  would  be  exempt  from  taxation, 
but  at  that  time  we  could  not  have  had  in  contemplation  what 
we  are  now  considering,  because  it  was  14  months  later  that 
the  R.  F.  C.  was  authorized  by  our  law  that  we  enacted  to 
purchase  this  very  stock.  We  could  not.  therefore,  have  had 
It  in  mind. 

Where  the  Congress  made  a  mistake  was  in  not  permitting 
the  R.  F.  C.  to  purchase  notes  and  debentures  from  national 
banks  in  exactly  the  same  way  they  were  allowed  to  purchase 
notes  and  debentturs  from  State  banks.  Had  thus  been  done 
by  Congress  this  question  would  not  be  before  us  today.  Be- 
caiLse  the  national  banks  are  under  the  supervision  and  con- 
trol of  the  Comptroller  of  the  Currency  and  those  here  in 
Washington,  it  was  not  necessary  to  deal  with  anyone  else. 
We  could  say,  therefore,  that  we  would  take  preferred  stock 
from  the  national  banks;  we  knew  we  could  cause  the  national 
banks  to  issue  preferred  stock;  but  the  R.  F,  C.  did  not  know 
whether  we  could  compel  the  States  to  pa.ss  law^  to  caus'' 
preferred  stock  to  be  i.ssued  by  State  bank.^,  and  up  until  that 
time  no  State  had  authorized  the  issuance  of  preferred  stock 


1  by  State  banks  and  the  Federal  Government  did  not  permit 
^  preierred    stock   for    national   bank.s.      As    a   matter   of   ex- 
pediency, therefore,  we  permitted  Uie  R.  F.  C.  to  purchase 
1  notes  and  debenttires  from  Slat*^  banks  but  restricted  the 
;  R    P\  C.  to  the  purchase  of  preferred  stock  only  of  national 
banks.    We  did  not  give  con.sideraiion  to  what  effect  it  would 
have  m  the  local  communities. 
I       Mr.  GOLDSBOROUGH.     Mr.  Chairman.  wUl  the  gentle- 
I  man  yield? 

I       Mr.  PATMAN,     I  yield. 

I      Mr.  GOLDSBOROUGH.     Let  us  assume  that  the  Recon- 
struction Finance  Corporation  had  purchased  debentures  in- 
I  stead   of   preferred   shares.     No   taxes  would   have   accrued 
I  to  the  States  at  all.    The  situation  would  have  been  no 
different  from  what  the  situation  would  be  if  this  bill  Is 
passed. 
[       Mr,  PATMAN      Let  us  see.     There  is  a  serious  difference 
of  opinion.     The  gentleman  has  a-sked  a  question  that  prob- 
ably reaches  the  fundamental  principle  involved  here 

Let  us  take  this  illustration:  I  have  in  my  home  town  a 
bank  that  had  $500,000  of  capital  stock;  $250,000  of  thL's 
capital  stock  was  converted  into  preferred  stock  so  the 
R.  F,  C.  could  purchase  It. 

Mr.  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  PATMAN,  I  hope  the  gentleman  vrill  permit  me  to 
answer  the  gentleman  from  Marviand  first.  If  I  yield  for 
questions  I  never  will  get  started  and  I  hav'?  got  to  show 
that  my  position  is  right,  I  believe  I  can  do  it  if  I  am 
given  the  time,  and  I  hoE>e  the  gentleman  will  let  me  do  It. 

Continuing  with  my  illustration,  the  Reconstruction 
Finance  Corporation  purchased  $250,000  of  that  stock. 
When  the  tax  assessor  comes  around  he  is  told  by  the  bank: 
"No;  we  are  not  paying  any  more  lax  now,  the  RFC  owns 
half  our  stock.  Heretofore  we  have  always  paid  on  $250,000 
of  our  stock  and  $250,000  of  our  real  estate  which  offsets 
that  much  stock.  The  R.  F,  C,  stock  is  tax-exempt,  there- 
fore, we  are  not  paying  any  more  tax  to  eithtr  the  county. 
to  the  State,  to  the  road  district,  or  to  the  school  district.** 

Mr,  GOLDSBOROUGH.  Mr.  Chairman,  will  the  genUe- 
man 3ifld'' 

Mr.  PATMAN.  Let  me  finish.  I  want  to  answer  the  gen- 
tleman's question.  I  will  yield  if  the  gentleman  Insists,  for 
he  has  charge  of  the  time,  and  I  want  more  time. 

Mr.  GOLDSBOROUGH,  Will  the  gentleman  explain  what 
Congress  has  to  do  with  the  fact  that  a  tax  assessor  In 
Texas  does  not  know  how  to  assess  property? 

Mr.  PATMAN.  We  have  not  got  into  that.  I  may  say  to 
the  gentleman  from  Maryland.  I  hope  the  gentleman  will 
give  me  some  more  time. 

Mr,  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man jield  for  a  question? 

Mr.  PATMAN.  Let  me  finish  answering  the  chairman's 
question.  He  has  the  time,  and  I  have  got  to  have  more 
time. 

The  CH.AIRMAN.     The  gentleman  declines  to  yield. 

Mr.  PATh.iAN.  The  situation  is  this:  When  we  passed 
that  law  we  created  discrimination.  The  national  bank  had 
paid  taxes  on  50  percent  of  its  capital  stock  theretofore, 
in  the  case  of  the  national  bank  capitalized  at  $500,000  it 
paid  on  $250,000  of  stock  and  $250,000  of  real  estate.  Now 
they  pay  only  on  their  real  estate  and  not  one  penny  on  their 
stock.  This  is  an  actual  case,  and  it  is  duplicated  all  over 
this  Nation  in  ju.st  exactly  this  way. 

Mr  GOLDSBOROUGH,  I  want  to  say  to  the  gentleman 
that  he  is  mistaken  In  the  way  he  figures  that  proposition. 
It  has  been  explained  to  him  a  half  dozen  times.  Mr.  Jesse 
Jones  explained  it  to  him,  and  we  thought  the  gentleman 
imden^tood. 

Mr.  PATTrlAN.  The  gentleman  can  be  very  patient  if  he 
wants  to.  You  see.  I  carmot  reach  but  one  thing  at  a  time, 
and  I  am  trjing  to  develop  that  point.  But  let  me  do  it  in 
my  own  way. 

Here  are  the  discrimination.";  wc  created.  Across  the  ^nf. 
we  will  say,  there  is  a  State  bank  with  a  capital  of  $500,000. 
just  Like  the  national  bank  about  which  I  have  be'jn  taliang. 
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The  R.  F.  C.  purchases  1250.000  In  debentures  from  that 
8ta  «  bank.  Certainly,  those  detosnlures  are  not  taxable  and 
iho  lid  not  be  taxable.  They  are  lurid  by  the  R.  P.  C.  But 
wh(  n  the  tax  assessor  goes  in  there  he  gets  exactly  the  same 
Mm  uat  that  he  ahnqrs  otletnrrt  from  that  bank. 

1 1.  QOUMBOBOXXIB,  Ifo;  becanae  the  tax  authorlues 
of  Texas  had  to  reduce  the  capital  stock  in  the  case  of 
debentures  just  as  they  did  when  the  preferred  stock  was 
IsstPd 

it  I.  PATMAN.  The  gentleman  is  Just  mistaken.  That  is 
one  dlacnmlnatlon  that  is  created. 

At  I.  SPSNCE.  Will  the  genUeman  tell  us  how  the  assess- 
mei  Is  are  made  in  Texas? 

li  r  PATMAN.  Now.  do  not  dra«  a  herring  acroea  the 
trai  .  Mr.  Chairman.  I  would  like  to  yield,  but  I  cannot  yield 
furttier  I  have  the  right  side  of  this  question,  and  I  can 
ab0  r  the  Members  I  have  the  n^t  side  if  I  am  pemutted  to 
bttV )  the  tune  to  do  it.  Of  course,  if  I  am  not  gomg  to  have 
time,  and  if  my  attention  is  to  be  diverted,  I  cannot  do  it. 

Mr.  Chairman.  I  have  shown  one  discrimination.  Thirty- 
States  of  the  Union  base  their  taxes  upon  capital  stock, 
nteen  SUtes  use  a  different  method  of  taxation.  It  will 
the  tax  systems  in  those  31  States.  Texas  happens  to 
be  ine  of  them  There  are  30  other  States  in  the  Union 
wUl  be  affected  in  exactly  the  same  way  as  Texas. 


the 
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There  is  the  first  discrimination  between  the  National  bank 
and  the  State  bank  across  the  street. 

T  le  State  bank  continues  to  pay  taxes  on  the  same  amount 
d  capital  stock  as  it  has  always  paid.  The  National  bank 
Oiilj  pays  half,  because  they  claim  instead  of  selling  the 
ilsbintures  to  the  R.  P.  C.  they  sold  half  of  their  stock  to 
the  R.  P.  C.;  therefore  they  claim  an  exemption  and  they 
tho««ht  Lhey  would  get  by  with  It.  but  the  Supreme  Court 
of  t  le  United  States  In  a  unanimous  decision  held  that  this 
stock  should  be  taxed.  There  can  be  no  doubt  about  the 
ion,  because  it  is  Just  as  clear  as  a  bell.  Just  read  the 
ion.    That  is  the  first  discrimination. 

N^w.  let  us  take  a  National  bank  across  the  street  from 
this  one. 

Ii:ere  the  g^vel  fell. J 

Mr  GOLDSBOROUOH.  Mr.  Chairman,  I  yield  the  gen- 
tleaan  5  additional  minutes. 

II  r.  HOLLISTER-  Mr.  Chairman.  I  yield  the  genUeman 
5  u  dlUonal  minutes. 

Mr.  PATMAN.  Mr.  Chairman,  there  Is  a  National  bank 
acre  ss  the  street.  That  National  bank  did  not  sell  any  stock 
to  He  R.  P.  C.  When  the  assessor  goes  in  there  to  assess, 
they  render  him  the  same  taxes  as  they  have  always  ren- 
dered, giving  one  a  50-percent  tax  reduction  and  charging 
the  I  )ther  just  as  they  have  heretofore.  If  that  is  not  a  gross 
discilmination,  I  would  Uke  to  know  what  you  would  call  It. 
Of  caurse.  the  Congress  helped  to  cause  this  condition. 

Tlere  is  preferred  stock  issued  by  a  bank  to  the  amount 
Of  iroo.OOO  $100  000  of  it  Is  sold  to  an  individual  in  the 
ccnrnunity  and  $100,000  sold  to  the  R.  P.  C.  We  are  asked 
to  make  a  law  that  will  cause  the  mdividual  to  pay  taxes 
on  1  is  half  but  exempt  the  other  half ;  in  other  words  let 
the   )ank  out  of  it. 

M-.  QOLDSBORGUGH     Why.  of  course  not. 

M'.  PATMAN.  Well,  the  genUeman  does  not  know  any- 
thin  r  about  his  own  bill 
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GOLDSBOROUOH.     The     ReconstnicUon    Pinance 
lUon  can  pa.ss  ihi^  Ux  on  to  the  banks  and  the  gen- 
knows  It  and  the  gentleman  has  admitted  it. 
PATMAN     The   genUeman   has  not  admitted   any- 


thinj:  that  the  gentleman  said.  I  did  not  say  I  was  not 
foin:  to  oppose  this  bill.  Here  is  where  there  is  a  differ- 
ence Take  the  bank  there  at  Texarkana.  When  half  of 
the  jreferred  stock  is  purchased,  that  makes  the  common 
stocl  a  little  more  \'aluable.  50  percent  under  ordinary  cir- 
cumstances. In  ihat  event  the  city,  county,  and  State 
would  lose  25  percent  of  the  taxable  value  Instead  of  50 
percent.  That  is  the  only  difference  between  us  according 
to  t^e  hearinss  before  the  committee. 

Ml.  GOLDSBOROUOH.  Does  the  genUeman  know  Uiat 
this  stock  '.?  •.ixed  in  accordance  with  its  actual  value' 

Mj.  PAT\L\N.    That  IS  true. 


Mr.  GOLD6BOROUGH.  If  you  reduce  the  number  of 
shares  from  200.000  to  100,000  you  have  not  reduced  the 
Tfthie  of  the  shares? 

Mr.  PATMAN.  There  would  not  be  any  necessity  for  this 
bill  if  there  was  not  the  necessity  to  exempt  something.  The 
reason  for  the  bill  is  to  exempt  property  that  local  communi- 
ties would  ordinarily  tax.  Why  does  not  the  gentleman  admit 
It?  Everybody  knows  it.  because  it  is  in  the  law.  The  Su- 
preme Court  held  they  could  tax  it. 

Mr.  Chairman,  here  is  where  another  mistake  was  made 
and  it  was  made  by  the  R.  P.  C.  Congress  created  these  dls- 
crmunaUons.  The  gentleman  says  that  on  preferred  stock 
where  the  individuals  hold  the  stock  the  bank  pays  the  taxes, 
although  it  is  preferred  stock,  but  we  are  asked  to  vote  for  a 
bill  that  provides  that  if  the  R.  P.  C.  holds  half  of  the  same 
stock  nobody  will  pay  taxes  on  it.  Mr.  Jones.  Chairman  of 
the  Recooetruction  Pinance  Corporation,  told  me  that  there 
Is  $100,000,000  more  to  be  disbursed  on  preferred  stock.  One 
disbursement  has  already  been  made  and  the  R.  F.  C.  required 
the  bank  to  enter  into  a  contract  that  it  would  take  care  of  all 
local,  county,  and  State  taxes,  as  they  have  always  done, 
before  the  R.  P.  C.  would  let  them  have  the  money.  If  we 
pess  the  bill  in  its  present  form,  we  are  giving  those  banks 
that  received  the  $100,000,000  at  least  $2,000,000  or  $3,000,000 
a  year  that  they  are  wUimg  to  pay  in  order  to  get  this  money. 

Mr.  McCORMACK  and  Mr.  CELLER  rose. 

The  CHAIRMAN.  Does  the  genUeman  from  Texas  yield: 
and  if  so.  to  whom? 

Mr  PATMAN.  No:  I  do  not  yield.  Mr  Chairman.  I  have 
got  to  finish  my  statement. 

The  R.  P.  C.  made  a  mistake,  and  in  order  to  get  this  thing 
corrected  I  am  willing  to  yield,  with  the  gentleman  from 
Maryland,  who  says  he  is  willing  to  sacrifice  something.  I 
am  willing  to  sacrifice  somethmg.  too.  The  R.  P.  C.  has 
made  a  contract  It  should  not  have  made.  It  reduced  its 
interest  rate  on  preferred  stock  to  SU  percent,  when  it 
could  have  charged  6  percent  under  the  law.  and  the 
R.  P  C  put  m  that  contract  'and  no  more  until  1940.- 
In  1940  it  will  get  4  percent. 

Now.  I  will  admit  that  the  R.  F.  C.  was  acting  in  the  best 
of  faith.  They  thought  it  was  exempt,  but  they  made  a  con- 
tract that  they  should  not  have  made.  They  cannot  take 
that  money  and  pay  the  taxes  with  it. 

Congress  made  a  mistake,  the  R.  P.  C.  made  a  mistake, 
and  I  am  willing  to  condone  past  mistakes  made  by  both  the 
Congress  and  the  R.  P.  C.  but  write  the  provision  in  here 
that  hereafter  we  are  not  going  in  the  direction  of  taking 
local  property  that  is  taxable  off  of  the  tax  rolls  by  a  con- 
gressional act.     [Applause.] 

Mr.  CELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    No;   let  me  finish  my  statement,  please. 

Mr  CELLER.    I  think  the  gentleman  ought  to  yield. 

Mr  PATMAN.  I  only  have  a  few  minutes.  I  am  sorry, 
but  I  cannot  yield  to  the  gentleman. 

Now.  what  will  come  up  next  if  we  make  this  exemption? 
When  the  R.  P.  C.  takes  over  business  corporaUons,  when  it 
takes  over  railroads,  like  the  gentleman  from  Utah  suggested, 
then  the  same  argument  will  be  made  that  we  should  exempt 
them  from  taxation. 

I  am  wiUmg  to  condone  past  mistakes.  I  am  willing  to 
say  that  we  should  just  let  them  go;  but.  in  looking  to  the 
future,  let  us  not  set  a  bad  precedent.  Let  us  not  have  the 
camel  get  his  nose  under  the  tent,  which  would  cause  the 
camel,  hump  and  all.  to  get  under,  and  everything  that  is 
owned  by  the  R.  P.  C.  to  be  exempt  from  taxation. 

I  am  looking  at  this  as  a  matter  of  principle  and  as  a  mat- 
ter of  precedent,  and  unless  you  create  this  precedent  here 
today  you  will  be  acting  by  your  vote  to  deny  your  local 
assessors  and  collectors  from  taxing  property  that  they  have 
always  taxed.    This  is  what  you  will  be  doing. 

Yes:  there  will  be  a  slight  discrimination  there  between  the 
$100,000,000  that  is  to  be  disbursed  and  the  $229,000,000  that 
has  already  been  disbursed,  but  is  it  not  better  to  have  a 
slight  discrunination  and  a  bad  precedent  removed  and  a 
sound  principle  established  than  to  go  ahead  and  have  all 
these  discrimmations  I  have  told  you  about  in  the  present 
law? 


Which  are  you  golnf:  to  choose'  Are  yon  going  to  say  by 
your  role,  situng  up  here  in  Wa.\hiEgton.  that  you  are  going 
to  still  the  hand  of  the  assessor  who  attempts  to  put  this 
property  upon  the  ta.x  rolls  of  his  community,  that  you  are 
going  to  enjom  the  kx-al  shentl  and  ibe  tax  collector  from 
collecting  these  ta-xes  that  he  has  always  collected  and  would 
collect  under  present  biw.  wrrc  it  not  for  this  bill? 

Mr.  FORD  of  Califorrua.  Mr.  Cbainnan,  wnll  the  gentle- 
man yield? 

Mr.  PATMAN.     I  yield  for  a  brief  qtif*sUon. 

Mr.  FOPtD  of  Cahforixia.  Will  the  penUercan  answer  this 
question?  It  seenis  to  me  the  genUeman  is  p».itiaip  liimseLf 
and  his  State  in  this  pc-ition.  An  old  chap  owned  a  small 
ranch  through  wh  :±i  a  stream  ran.  and  lie  had  sipns  all  over 
it.  "No  trespassing":  and  one  day  lie  fell  in.  iLnd  a  stranger 
went  in  and  rescued  hmi,  and  then  he  had  the  stranger  ar- 
rested for  trespa-ssing. 

Mr  PATMAN.  1  know  the  Rertleman's  philosophy — keep 
on  helping  the  bankers  and  give  them  all  kand.s  of  bonuses. 
like  you  want  to  give  them  here.  This  bill  is  a  bankers' 
bonus  btll. 

Mr    POFU3  of  California      That  is  an  unfair  statement. 

Mr.  PA'I'MA.N  The  genlloman  would  pm  medals  on  the 
bankers  because  he  has  permitted  them  to  :>ave  their  lianks 
and  to  save  themselves.  Now  he  wants  to  pin  a  medal  on 
them  and  give  them  tax  exemption.  I  am  not  in  favor  of 
that. 

Now.  in  regard  to  this  $400,000,000  already  in  tax-exempt 
preperty.  the  gentleman  used  the  phrase  that  he  would  rather 
get  $400,000,000  tax  exempt.  Why  would  he  use  the  words 
"tax  exempt"  if  he  is  not  exempUng  it?  He  i&  exempting  it. 
and  he  used  the  correct  phrase  in  stating  "getting  ii  tax 
exempt",  but  he  is  mistaken  as  to  the  amount  Two  hundred 
and  twenty-nine  milii(»i  dollars  of  that  amount  is  in  the  31 
States  that  have  elected  the  method  of  arriving  at  property 
value  according  to  capital  stock. 

[Here  the  gavel  fell.l 

Mr.  GOLDSBOROUOH.  Mr.  Chairman.  I  yield  the  gen- 
tleman 5  more  minutes. 

Mr.  PATMAN.  Now,  in  17  States  they  have  selected  a  new 
method.  Therefore,  my  friends,  if  you  pass  thLs  law  like  it  is 
you  are  telling  the  31  States,  "We  are  pomg  to  give  the  banks 
50-perccnt  reduction":  you  cannot  get  away  from  that. 

Next  session  of  Congress,  the  Members  of  the  17  States,  if 
they  pursue  it  in  a  logical  way,  will  come  in  and  say.  "Why 
cannot  our  banks  that  have  selected  a  different  method  of 
taxation  be  given  a  SO-percent  reduction  as  applies  to  the 
banks  of  the  other  31  States?" 

Instead  of  removing  the  di.scrimrnation.  you  are  creatmg 
more  discriminations  and  one  of  the  wor5t  precedents  you 
could  pocsiWy  set  up.  I  hope  if  the  amendment  is  offered, 
which  I  e.xpect  to  offer ,  that  the  Reconjsti-uction  Finance 
Corporation  can  purchase  debentures  instead  of  preferred 
stock:  I  hope  that  amendment  will  be  accepted.  I  know  it 
is  subject  to  a  point  of  order;  I  admit  that:  but  I  hope  no 
one  will  make  the  point  of  order.  If  it  is  not  made  it  will 
apply  to  all  bank.s  on  a  parity,  and  that  is  the  way  the  law 
should  have  been  wTitten. 

But  if  the  point  of  order  is  made,  I  will  offer  an  amendment 
to  strike  out  the  word  "hereafter."  In  other  words,  you  will 
condone  the  transactiou  because  mistakes  were  made  by  Con- 
gress and  the  Reconstruction  Finance  Corporation,  but  you 
will  say  in  the  future.  "We  are  not  going  to  adopt  that  prin- 
ciple. It  IS  a  false  principle,  and  we  are  not  going  in  that 
direction." 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PATMAN.    I  yield. 

Mr.  McFARLANE.  I  w^ant  to  ask  the  gentleman  why 
should  not  his  amendment  be  germane  to  the  bill,  and  the 
further  question  is  what  attitude  does  Mr.  Jones  take  with 
regard  to  his  amendment? 

Mr,  PATMAN.  Mr.  Jones  went  before  the  Banking  and 
Currency  Committee  and  asked  them  to  put  it  in. 

Mr.  SISSON.  Oh.  I  atxsolutely  deny  that.  Mr  Jones  never 
made  the  statement  or  requested  the  committee  either  in 
language  or  sut)stance  to  that  effect. 


Mr.  PATMAN.  I  think  the  gentleman  is  mistaken:  I  am 
talking  about  the  preferred-stock  amendment.  He  got  up  a 
mimeograph  statement  and  asked  the  committee  to  adopt  It. 
Is  not  that  right?     If  it  is  wrong,  say  so. 

Mr.  SISSON.     Mr.  Chairman,  will  the  gentleman  yi^ld? 

Mr,  PATMAN.     I  yield. 

Mr.  SISSON  Mr  Jones  suggested  to  the  committee  an 
amendment  atx)ut  the  preferred  stock  which  he  thought 
would  permit  the  Reconstruction  Finance  Corporation  to 
hold.  I  understood  the  gentleman  referred  to  the  amend- 
ment striking  out  the  word  "hereafter." 

Mr.  PATMAN.  The  gentleman  is  confused.  The  point 
is  that  Mr.  Jones  and  the  R.  F.  C.  realize  that  a  mistake  was 
made,  and  tliey  want  Congress  to  correct  it,  so  that  they  can 
place  all  these  banks  on  an  equality,  and  the  committee  re- 
fused to  do  it,  which  means  that  you  want  this  $100,000,000 
that  will  come  out  soon  from  the  R.  F.  C.  at  3',:  percent, 
to  purchase  preferred  stock — you  want  those  local  com- 
munities to  be  denied  taxation  on  $100j000.000.  Mr  Jones 
wants  that  done  for  this  reason,  that  m  all  cases  where  they 
have  made  disbursements  since  the  Supreme  Court  rendered 
its  decision,  they  have  said  to  that  bank,  "You  have  to  pay 
your  local  taxes  juit  as  you  have  always  paid,  but  we  are  going 
to  let  you  have  the  money  at  3  4  percent."  That  is  what  we 
want  to  do.  and  that  is  what  this  amendment  will  do 

The  CHAIRMAN.  The  tune  ol  the  gentleman  from  Texas 
has  again  expired. 

Mr  GOLDSBOROUGH.  I  yield  2  minutes  more  to  the 
gentleman. 

Mr  PATMAN.  If  that  amendment  is  held  out  of  order. 
if  the  pouit  of  order  is  made  against  it.  then  I  expect  to  pro- 
pose an  amendment  to  strike  out  the  words  or  hereafter", 
which  means  condanir.^'  past  transactions,  but  denymg  that 
bad  precedent  to  be  used  for  the  future.  So  why  should  not 
this  House  accept  it  if  it  is  fair  and  the  R.  F.  C.  wants  It 
and  says  it  is  fair?  Why  .should  we  not  accept  this  amend- 
ment and  stop  this  bad  precedent  and  remove  some  dis- 
criminations instead  of  creating  additional  discriminations? 
We  want  to  go  in  the  direction  of  preventmg  the  issuance  of 
more  tax-exempt  interest -bearing  bonds,  and  we  want  to  go 
in  the  direction  of  stopping  Government  bureaus  from  taking 
taxable  property  away  from  the  local  tax  a-sseosons  and  col- 
lectors.    [Applause.] 

'nie  CHAIRMAN.  The  time  of  the  genUeman  from  Texas 
has  again  expired. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  j-ield  15  min- 
utes to  the  gentleman  from  Texas  (Mr.  CrobsI 

Mr.  CROSS  of  Texas.  Mr.  Chairman,  this  is  a  matter 
about  which  we  should  get  a  clear  view.  No  one  should  try  to 
mislead  you.  Everyone  should  talk  about  a  matter  of  this 
nature  in  a  logical,  truthful  way:  and  I  say  now.  because  I 
do  not  want  to  waste  my  time  in  wrangling,  that  I  am  not 
gomg  to  yield.  Take  what  I  .say  as  you  please.  I  want  to  get 
the  facts  before  you  a.s  I  see  them,  tiecause  as  a  member  of 
the  committee  I  am  thoroughly  familiar  with  all  the  testi- 
mony and  I  think  every  phase  of  this  question  and  with  the 
pwsition  of  my  good  fncnd  from  Texas  i  Mr.  Patm.».w1.  1  say 
w^th  respect  to  him  that  I  think  the  reason  he  is  here  con- 
tending is  that  he  went  o?T  at  an  angle  in  a  wTong  direction 
the  other  day.  He  had  the  idea  that  the  stock  of  banks  In 
Texas  is  taxed  at  r>ar:  and  if  tliat  be  true,  then  there  would 
be  some  logic  in  his  position.  To  show  you  that  my  fnend 
has  that  idea  I  am  going  to  repeat  some  of  his  testimony 
before  the  committee.  I  took  it  from  this  hearing,  and  I  had 
it  put  on  this  piece  of  F>aper,  so  that  it  might  be  gotten  to 
rapidly.     I  quote: 

Mr  Patm.a!*  In  Texas  the  a«.seKsor  fln<l«  out  the  amount  of  cap- 
ital stock.  There  this  property  is  rendered  at  75  cents  on  the 
doll&r.     So  the  capit»l  stocK  is  ri^nde^ed   tlia.t  way. 

Yes  It  Is  the  value  of  the  stock  ILiit.  thr-y  assess  for  tiucation  at 
100  cent-s  less  whatever  property  l5  rendered 

Mr    Brown  of  Mlchijr&n    It  hi*d  been  a-sfipssed  •,\\  the  par  value' 

Mr  P.^TM.M*  They  assess  u  Juat  iiJte  other  property.  They  take 
the  par  value. 

Mr  Beown  of  Michigan.  Isnt  there  a  certain  formula  that  they 
use? 

Mr.  Patman.  Uto.  They  Ju."5t  taice  the  par  value.  I  hare  nrrer 
lcnD»'n  any  of  them  Uilang  \t^  than  the  par  value.  •  •  *  If 
they  as-sess  real  estate  at  75  cenu  on  the  dollar  of  Its  value  they 
assess  the  bank  stock  at  75  c«iia  on  the  doUar. 
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Then 


Suppose 


[loUar.     Do  you  me&n  to  say  Uuit  the 
make  me  pay  on  100  percent? 

AM    No      I  dont  think  so.     I  doubt  that.     It  would  not 

Justice  It  tbey  did;  but  I  Just  dont  know.     I  am  not  Informed.     1 

(otoc  to  way  anything  about  the  value  of  stock  In  Texas.     I 


on  the 
me  and 

Mr 
be 

am  not 
don't 


Fatm/ 


know 


Mr 
Mr 
Mr 

me  an| 
Mr 
Mr 

frain 

nnlTortn 

Mr 
man 
there, 
of 
read. 


Oh.  no.    Go  ahead. 
Ehd  not  I  show  the  gentleman  a  telegram 
ol  Texas  stating  that  that  was  the 


said  b4nk 
all 
shall 
and 


PATMAN.     Mr.  Chairman,  will  the  gentleman  yield? 

::R0SS  of  Texas.     No;  here  Is  the  testimony. 

PATMAN.    Well,  the  gentleman  does  not  want  to  do 

injustice? 

CROSS  of  Texas. 

PATMAN 

he  comptroller 
riile? 

CROSS  of  Texas.    No ;  I  did  not  see  that.    The  gentle- 
not  show  it  to  me.    The  gentleman  may  have  had  It 

but  he  did  not  show  it  to  me.    Then  we  got  the  law 
and  read  it  to  him.  and  he  was  there  when  it  was 

ind  here  Is  the  law: 

shareholder  of  said  bank  shall.  In  the  city  or  town  where 

IS  located,  render  at  their  actual  value  to  the  tax  asaessor 

owned   by  hUn  In  the  bank.     Bach  share   In  such  claaa 

used  only  for  the  difference  between  Its  actual  cash  value 

proportionate  amount  per  share  at  which  its  real  estate  is 


did 


Te3:as 


shires 
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I  asked  this  question: 

that  I  have  a  bank  in  which  the  stock  Is  worth  10  cents 


will  come  to 


Noi '.  he  talks  much  about  the  bcuik  in  Texarkana.  Let  me 
ten  y(  u  about  that  bank.  It  had  a  capital  stock  of  $500,000. 
What  happened  was.  Its  capital  became  impaired  to  the 
exten  of  J39 1.000.  That  Is  the  testimony  of  Mr.  Jones, 
and  I  am  sure  Mr  Patman  will  admit  it.  It  was  impaired 
$391.(00.  and  the  State  banking  authorities  made  them 
reduc:  that  stock  down  to  $250,000.  In  other  words,  the 
was  worth  less  than  50  cents  on  the  dollar. 
PATMAN.  Mr.  Chairman,  will  the  gentleman  yield? 
CROSS  of  Texas.    Now.  wait  a  minute.    I  am  talking 


the  Ustimony  and  not  Just  parts. 


CROSS  of  Texas.    Oh,  yes;  It  was. 
CHAIRMAN.     The  gentleman  declines  to  yield. 
CROSS  of  Texas.     It  was  impaired  $391,000.     Other 


PATMAN.  But  it  Is  not  a  fact  that  the  stock  was 
and  the  record  does  not  show  it.  The  stock  re- 
$500,000  as  before.     The  gentleman  should  read  all 


memters  of  the  committee  will  remember  it.  Now.  they  re- 
duce<j  that  stock  to  $250,000.  The  banking  authorities  made 
them  do  it.  It  does  not  matter  what  the  assessor  wanted. 
His  d  ity  was  to  assess  that  stock,  whether  it  was  on  the  txx)ks 
at  $5(  0.000  or  $700,000,  or  what  not.  at  its  actual  cash  value. 
That  is  all  the  tax  he  ought  to  get  out  of  that  bank.  If  that 
stock  was  impeured  to  that  extent,  and  the  stock  was  worth 
only  $250,000.  all  the  tax  collector  could  do  was  to  get 
taxes  on  $250  000.  When  they  reduced  it  to  $250,000  the 
Reconstruction  Finance  Corporation  let  them  have  $250,000. 
and  It  made  that  stock  worth  100  cents  on  the  dollar,  so 
that  he  amount  of  taxes  was  exactly  the  same  for  school. 
State  and  county  as  it  always  was.  In  other  words,  the 
bank  simply  shifted  its  debt  from  there  to  the  Reconstruc- 
tion   ^mance  Corporation. 

Nofr.  let  me  talk  to  you  a  little  about  the  situation  in  con- 

with  this  thing.    The  Reconstruction  Finance  Cor- 
)n  Act  was  passed  In  1932  exempting  capital  stock,  re- 

and  surplus.  The  t)anks  at  that  time  were  issuing 
prefeh-ed  stock  because  they  had  been  authorized  to  do  it.  but 
when  that  was  done  the  law  provided  that  State  banks,  many 
of  irtich  could  not  issue  preferred  stock,  could,  in  place  of 
that,  issue  debentures  and  capital  notes.  So  the  three  per- 
fgnnd  exactly  the  same  function.  Where  a  State  bank  could 
not  la  sue  preferred  stock,  it  could,  of  course,  issue  debentures 
or  cai  »ital  notts.  The  national  banks  were  permitted  to  issue 
pnta  red  stock.  They  were  all  treated  just  alike  by  the  Re- 
const  xietion  Finance  Corporation.  There  Is  net  a  bit  of  dif- 
ference between  those  three  thmgs,  except  in  the  preferred 
there  is  no  specific  date  of  pajTnent.  They  are  sup- 
to  pay  it  back  In  20  years,  payuig  5  percent  if  they 
make  that  much,  each  year:  but  there  is  no  specific  date  of 

t  for  the  preferred  stock.    Of  course.  In  the  debentures 


there  is  a  specific  date.  To  show  how  the  Reconstruction 
Finance  Corporation  has  always  treated  this  stock  merel*  as 
a  debt,  we  amended  the  Revenue  Act  in  August  1935,  and  pro- 
vided that  banks,  in  making  up  their  Income-tax  returns, 
should  have  the  right  first  to  take  off  the  interest  and  divi- 
dends that  they  paid  to  the  Reconstruction  Finance  Corpora- 
tion on  this  stock,  to  ascertain  ♦heir  net  profits.  In  other 
words,  just  treat  it  as  a  debt.    It  is  nothing  more  than  a  debt. 

The  Reconstruction  Finance  Corporation  Is  the  American 
people.  The  Treasury  is  the  American  people.  It  is  the 
people's  money.  After  It  goes  into  the  different  com- 
munities and  plays  the  part  of  the  good  Samaritan,  then 
why  come  In  and  say.  "Now,  we  are  going  to  take  ad- 
vantage of  you  and  skin  you"?  That  is  what  It  is.  This 
bill,  if  enacted,  does  what  unquestionably  was  intended  to  be 
done,  and  Just  what  so  many  State  courts  have  said  was  the 
law— that  you  could  not  tax  them.  That  is  just  what  so 
many  attorneys  general  of  States  have  said.  It  is  true  one 
man  over  in  Maryland  took  the  opF>osite  view  and  agreed 
with  Mr.  Wright  P.\tm.'VJ*.  and  Mr.  Wright  Patm.\n  and  that 
fellow  went  up  to  the  Supreme  Court,  and  the  Supreme  Court 
agreed  with  them.  That  Is  what  makes  me  know  they  are 
wrong.    [Laughter.] 

Mr.  PATMAN.  Mr,  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  CROSS  of  Texas.     Well,  yes;  for  a  short  question. 

Mr.  PATMAN.  I  differ  with  the  gentleman  on  the  Tex- 
arkana bank.  The  gentleman  is  mistaken  about  the  stock 
being  reduced.  It  was  not  reduced.  That  stock  remained 
the  same. 

Mr.  CROSS  of  Texas.  I  am  taking  Mr.  Jones'  testimony. 
He  so  testified. 

Mr.  PATMAN.  But  the  gentleman  is  mistaken  about  that. 
The  record  of  the  bank  is  the  best  evidence. 

Mr.  CROSS  of  Texas.  Well,  I  do  not  know  about  that. 
Jesse  Jones  loaned  the  money;  and,  believe  me,  when  he  lets 
out  a  dollar  he  knows  what  he  is  doing. 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 

Mr.  CROSS  of  Texas.  Just  a  moment.  Let  me  finish  first. 
I  want  to  read  from  the  hearings: 

Mr  WuxjAMS.  WeU.  now.  Mr.  Jones,  let  us  get  back  to  this  ques- 
tion of  preferred  and  common  stock.  For  Instance,  the  case  that 
has  been  used  here  so  much — of  the  Texarkana  bank — it  Is  (>ald 
that  the  orlclnal  stock  In  It  was  $500,000? 

Mr.  JoNXs    Yes:   the  common  stock. 

Mr    WiLxiAMS.  What  Is  that  ccnunon  stock  now? 

Mr    JoNXS.  9250.000. 

Mr.  PATMAN.    That  is  correct.    They  converted  $250,000. 
Mr.  CROSS  of  Texas  (reading) : 

Mr.  Williams.  In  what  way  was  it  adjusted;  was  the  bank 
reorganized? 

Mr.  JoNxs.  No;  they  amended  their  charter  and  reduced  the 
common  capital  to  9250.000  and  authorized  preferred  stock  of 
$250,000 

Mr.  Williams.  And.  of  course,  that  was  necessary  by  reason  of 
the  fact  that  there  bad  been  some  $300,000  charge<l  out,  and  that 
impaired  their  capital  stock. 

Mr    JoNXS.  Yes;  $391,000. 

So  you  see  it  was  not  their  cash.  They  had  paper  there, 
they  had  figures  there,  but  they  did  not  have  property;  and 
under  the  tax  laws  of  Texas  the  basis  of  assessment  is  the 
actual  value  of  the  property  back  of  the  figures,  and  not 
upon  figures  and  papwr. 

[Here  the  gavel  fell.l 

Mr  GOLDSBOROUGH.  Mr  Chairman.  I  yield  5  addi- 
tional minutes  to  the  gentleman  from  Texas. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CROSS  of  Texas.    I  yield. 

Mr.  PATMAN.  Is  it  not  a  fact  that  the  Texarkana  Bank 
was  In  a  similar  position  with  many  other  banks?  Its  sissets 
were  very  low  at  that  time,  but  since  that  time  they  have 
come  t>cu:k.  They  should,  therefore,  pay  taxes  like  every- 
body else. 

Mr.  CROSS  of  Texas.    All  right;  I  will  take  the  gentleman 

at  his  own  statement.    Smce  then  values  have  come  back. 

I  Who  put  the  values  back?     Who  has  made  it  so  that  the 

1  stock  now  is  worth  2  for  1  what  it  was  when  they  put  It  up 
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so  that  now  you  can  tax  It  and  get  your  revenues?  It  was 
the  Reconstruction  Finance  Corporation.  Does  the  gentle- 
man want  to  wreck  it  and  put  it  where  the  stock  will  be 
worthless  again?  Is  this  the  gentleman's  Idea?  Why.  if 
there  ever  was  an  organization  that  has  earned  a  crown. 
and  a  starry  one  at  that,  in  this  country  it  is  tlie  Recon- 
struction Finance  Corporation;  and  I  want  to  say  for  the 
Chairman  of  that  Board — and  every  member  of  this  com- 
mittee will  vouch  for  wliat  I  say — there  ne\'er  was  a 
straighter  shooter  than  Jesse  Jones.  The  other  day  one  of 
the  boys  said:  "That  money  was  loaned  in  Chicapo  under 
another  administration."  "Yes,"  Mr.  Jones  said,  "it  was,  but 
I  want  to  take  my  part  of  the  responsibility.  I  am  just  as 
responsible  for  making  that  loan  as  anybody."  Then  some- 
body made  the  remark  thai  the  Chairman  at  the  time  that 
loan  was  made  was  an  appointee  of  Mr.  Hoover.  "Yes," 
said  Mr.  Jones,  "he  was  appointed  by  Mr.  Hoover,  but  I  was 
appointed  by  Mr.  Hoover,  too,  and  I  want  lo  stand  here  flat- 
footed  and  take  all  my  responsibility." 

I  like  a  clean,  clear-cut  man.  I  like  a  man  who  will  tell 
the  truth  under  all  circumstances  whether  it  pleases  him  or 
not. 

Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  CROSS  of  Texas.     Yes. 

Mr.  PATMAN.  Since  Mr.  Jones  is  such  a  fair  man,  and  I 
agree  with  what  the  gentleman  said,  and  he  knows  this 
busuiess  from  beginning  to  end  and  knows  what  this  amend- 
ment is  and  has  agreed  to  it,  why  does  the  gentleman  not 
agree  to  It? 

Mr.  CROSS  of  Texas.  I  do  not  know  that.  I  do  not  know 
anything  about  the  gentleman's  amendment.  I  know  Jesse 
Jones  had  an  amendment  there  that  he  thought  maybe 
would  satisfy,  but  I  do  not  know  whether  it  is  the  one  the 
gentleman  Is  talking  about.  He  said  there  was  nothing  to  It; 
it  did  not  mean  anything  one  way  or  the  other,  but  probably 
would  enable  them  to  get  out  of  the  business  quicker,  because 
it  would  not  increase  the  interest  rates  they  would  charge 
and  it  would  be  .satisfactory.  I  do  not  know  what  the  gen- 
tleman's amendment  is.  I  am  not  really  familiar  vnih  Mr. 
Jones'  amendment,  but  the  effect  of  it.  it  seems  to  me,  was 
that  the  national  bank  could  put  up  debentures  and  capital 
notes  In  place  of  preferred  stock;  and,  of  course,  you  gentle- 
men understand  the  difference.  A  debenture  or  a  capital 
note  Is  not  returned  for  taxes  by  the  bank.  The  bank,  of 
course,  returns  their  taxes  on  stock  deductions  from  the 
gross  earnings  before  it  pays  the  dividend.s.  but  a  debenture 
or  promissory  note — that  is  all  it  is — a  capital  note  is  held 
by  individuals  and,  of  course,  they  hide  them  out,  do  not 
render  them  for  taxes.  The  bank  does  not  have  anything  to 
do  with  it  and  they  can  escape  taxation.  Oh,  the  gentleman 
said  awhile  ago.  just  think  about  the  man  down  there  in 
Texarkana  who  buys  $100,000  of  preferred  stock. 

Are  you  going  to  exempt  him?  You  are  going  to  exempt 
the  Reconstruction  Finance  Corporation,  The  man  down 
there  when  he  puts  up  his  $100,000  has  to  be  paid  a  rate  of 
interest  that  will  make  the  proposition  attractive  to  him  as  a 
money-making  matter. 

Mr,  PATMAN.     WiU  the  gentleman  yield? 

Mr.  CROSS  of  Texas.  I  yield  to  the  gentleman  from 
Texas 

Mr.  PATMAN.  Is  it  not  a  fact  that  Is  exactly  what  I  want 
done?  In  other  words,  the  bank  pays  the  tax  just  like  taxes 
are  paid  by  local  Individuals  living  there  in  that  town.  TTie 
bank  pays  the  tax.  The  Individual  pays  the  tax.  My 
amendment  would  provide  just  that. 

Mr.  CROSS  of  Texas.  The  gentleman's  idea  Is  to  let  the 
Reconstruction  Finance  Corporation  charge  a  rate  of  Interest 
that  would  justify  it  in  taking  on  a  dangerous  loan  and 
charging  10  or  15  percent.  You  would  bust  the  banks  if 
you  did  that.     [Applause.] 

(Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  move  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 


Accordingly  the  Committee  rose:  and  the  Speaker  hav- 
ing resumed  the  chair.  Mr  Whtttincton  Chairman  of  the 
Committee  of  the  Whole  House  on  the  .state  of  the  Union, 
reported  that  that  Committee,  havirxg  had  under  consider- 
ation the  bill  iS.  3978'  relating  to  taxation  of  shares  of  pre- 
ferred stock,  capital  notes,  and  det)entures  of  banks  while 
owned  by  the  Reconstruction  Finance  Corix)ration  and  re- 
affirming their  immunity  had  come  to  no  conclusion  thereon. 

rURTllEP.     MESSAGE     FKOM     THE     SEN.\Ti; 

A  further  message  from  the  Senate,  by  Mr.  Home,  its  en- 
rolling clerk,  announced  ti^at  the  Senate  agrees  to  the 
amendment  of  the  House  to  the  amendment  of  the  Senate 
no.  9  to  the  bill  (H.  R.  9863)  entitled  'An  act  making 
appropriations  for  the  Executive  Office  and  sundry  inde- 
pendent executive  bureaus,  boards,  commissions,  and  offices, 
for  the  fiscal  year  ending  June  30,  1937,  and  for  other  pur- 
poses." 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  a  bUl  of  the  Senate  ol  the 
following  title: 

S.  2603.  An  act  to  aulhorir^  the  Attorney  General  to  de- 
termine and  pay  certain  claims  against  the  Government  for 
damage  to  person  or  property  m  sum  not  exceeding  $500 
in  any  one  case. 

Tlie  message  also  armounced  that  the  Senate  had  passed 
a  concurrent  resolution  of  the  following  title,  in  which  the 
concurrence  of  the  House  is  reque.sted: 

S.  Con.  Res.  31.  Concurrent  resolution  to  authorize  the 
printing  and  binding  of  additional  copies  of  House  Docu- 
ment 755,  Fifty-eighth  Congress,  second  session,  entitled, 
"The  Life  and  Morals  of  Jesus  of  Nazareth",  by  Thomas 
Jefferson. 

REPORT  OF  THE  n^TTED  ST.ATES  CONFERENCE  OF  M.fYORS 

Mr.  WEST.  Mr.  Speaker,  I  ask  unanimous  consent  to  In- 
sert in  the  Record  a  portion  of  the  report  made  by  the  con- 
ference of  mayors  to  the  President  ol  tlie  United  States. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  RICH.  Mr.  Speaker.  reser\ing  the  right  to  object,  was 
not  that  matter  placed  in  the  Recced  by  the  gentleman  from 
Alabama? 

Mr  B.ANKHEAD.    No.    This  is  a  different  matter  entirely. 

Mr.  RICH.  It  is  the  same  thing  that  the  gentleman  from 
Alabama  placed  in  the  Record? 

Mr,  WEST.     No. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  RICH.  Mr.  Speaker,  resening  the  right  to  object,  will 
the  gentleman  answer  the  question  whether  it  is  the  same 
thing  tliat  has  already  been  placed  in  the  Record? 

Mr,  WEST.     No;  it  is  not. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  WEST.  Mr.  Speaker,  under  lezve  to  extend  my  re- 
marks in  the  Record,  I  include  the  following : 

A  Detailed  Report  Prepared  bt  the  TJktted  Statih  CnvrTRENCE  or 
Matoes  and  SvBMrTTEn  to  the  Prestdent  ar  Titr  t_'>rn-ED  Etatw 
BT  Hon.  F.  H.  LaGuakdla.  Mator  of  New  York  Citt,  Pkesidsmt, 
United  States  Conttcrence  of  Mators,  on  March  12.  1936 

Section  II— Part  I 
introduction 
In  answer  to  the  wrles  of  queetlon^  which  havp  alrearty  been 
stated  regarding  the  Federal  work-relief  pro^am,  the  ron.'erenre 
of  mayors'  survey  covers  over  100  metropolitan  areas  of  the  I  nlted 
States.  Approximately  25,000.000  people  live  In  the  areas  reported 
upon  In  this  study.  The  results  of  this  survey  of  the  leading 
cities  of  the  country  answer  three  qiiestlons  before  the  American 
people: 

1.  Do  the  unemployed  want  work  or  the  dole? 

2.  Are  we  doing  useful  worlt  under  the  W    P.  A.  program? 

3  Is  there  useful  work  yet  to  be  done  under  a  continued 
W.  P.  A.  pro^am^ 

On  these  three  is.sues  the  chief  executive*  at  over  100  of  the 
major  urban  area.s  of  the  countr,  plve  their  reports  These  reports 
contain  for  the  fir.=T  tune  factual  data  from  those  who  are  on  the 
firing  line  in  thu  whole  relief  business. 
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1.  ao  pcopu  wkirt  WtKtl  OB  thx  dolkt 

Whf  t  group  U  more  ctanpctant  to  l«t»ipiet  the  atutudea  of  tbm 

on  nXlef  th&n  Um  city  oAcUUs  at  the  coumry?     The  unem- 

as  Um  mayor*  of  the  country  well  know,  are  on  the  door- 

ii  erery  city  hall  In  the  land.     Work  Terms  the  dole  Is  but 

•<|a(lemlc  question  If  the  destitute  unemployed  tlMmselTes  are 

proTlded  for  In  what  W9  oooalder  to  be  tb*  American  way. 

Indicative  of  the  fact  that  we  bellev*  work  relief  U  the  Amerl- 

y    of    meeting    the    relief    problem,    we    cite    the    following 

froBi  the  chief  executlTee  of  the  larger  cities  of  the 

iry      Theae  are  but  typical  of  the  reports  fUed  by  pracUcally 

municipality  In  the  country: 

CHICAOO 

I  well  you  have  seme  facts  and  viewpoints  regarding  Chicago. 

advocate    of    direct    relief    falls    to    apprecUte    the    funda- 

trainlng,    habits,    and    dcalrca    at    our    citizens.     In    my 
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do  not  want  charity, 
do   want  employment, 
do  want  to  earn  the  money  they  obtain, 
do  want  to  apend  their  money  as  they  see  fit. 
form  the  basic  foundation  for  W    P    A.     From  them  It  Is 
to  form  a  similar  loUd  structure  for  direct  relief  or  the 
Of  course.   I  exclude  those  of  our   people   In   need   who  are 
They  must  have  proper  and  adequate  care  by  some 
of  direct  relief. 

I  of  Inestimable  valxie  to  the  Nation  that  the  unfortunates  of 

{iapulauon  retam  their  selX-reepect.    That  Is  not  poeslble  under 

c^irrct  relief  or  dole  system.     There  Is  no  question  m  my  mind 

that  the  work  relief  Is  much  to  be  preferred  to  the  dole 

Mayor  Edwaso  J    Kn  i.t. 
Drrsorr 
advantages  of  a  system  of  work  relief  for  employables  over 
diole  are  so  obvious  and  have   been   recounted  so  many   times 
I  ahall  not  rept'at  them.     We  all  know  the  great  social  bene- 
t-tat  a  conununity  derives  by  keeping  the  minds  and  bodies  of 
unemployed  employed  at  some  useful  endeavor  until  they  can 
again  return  to  work  In  private  Industry  without  degenera- 
>f  their  moral  and  physical  fiber. 

Mayor  Pkaxk  Cottzzks. 
KMoxmxB 
!ias  been  our  experience  that  our  people  are  better  satisfied 
they   have   societhlng   to  do.   especially   when    they   are    em- 
in  their  respective  trades.     It  has  been  aptly  said.  "An  Idle 
is   the   devil's   workshop."     I   know    that    we    have    gotten    a 
unit  of  work  done  under  the  W.   P.  A.   than   by   Its  prede- 
Tbe    workers    are    better    satisfied,    they    are    receiving    a 
wage   for   their   work,   and   they   are    not   bothered    with 
allotmcnte  or  deficiency. 

GioBcx  R.  DxMPSTxa. 

City  Manager. 

MTLWAnUCS 
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presenting  you  with  the  data  snd  facts  of  what  has  been 

■o  far  by  W    P    A.  in  thU  city,  and  the  many  useful  projects 

should  be  completed  or  that  could  be  started,  let  me  assure 

hat  there  Is  no  question  in  my  mind  that  as  far  as  the  city 

Iwaukee  is  concerned  the  work-relief  method  of  *«*-'ng  care 

needy  is  far  superior  to  any  system  of  direct  relief  or  dole. 

before   the  C.  W.  A.  was  Inaugurated   oxir  city  resorted   to 

relief  programs  In  a  smaller  way.  and  with  sll  the  trials  and 

that  we  have  had  with  the  different  work  programs, 

still  of  the  opinion  that  the  beneflte  received  by  the  public, 

added   ln3pro%-enients,   have  been  worth  more  than  what- 

sddltional  cost  they   have  been  over  that  of  taking  care  of 

leedy  on  direct  relief  or  dole.  «    -    „ 

R.   K.   Stoh-tino. 
Commissioner  o/  Public  Works. 

WCTTkLO 

W.  P.  A.  began  to  funcuon  last  November,  B\iirslo  had  a 

load   of  approximately  34.000   families.     This  case   load 

I  hown  by  analysis  to  be  approximately  90  percent  employable. 

'   Is  to  say.  in  all  except   10  percent  of  the  families  there  was 

rage  earner  able  to  work.     In  December  and  January  about 

were  transferred   from  the  relief   rolls  to  W.  P.  A.  projects 

ifolls,  and  at  the  present  tune  this  number  has  dimioislMd  to 

30.000   workers.   repreaenUng  about   18.000   families. 

has  been  proved  to  be  the  healthier  way  to  main- 
;hese  destitute  pccple.  ^  .    ^ 

GKOSCS    J.    ZlMMXRMAlf.    Maj/OT. 
ROT7STOIV 

oonaiderlng  the  question  of  relieving  the  dlcferMslng  unem- 
altuatlon   In   this  country   through  a   works  program  or  a 
in   my  opinion,   there   u   no  question   but  what  the   works 
Is  far  superior  to  the  dole  system. 

Mayor  Oscab  HoLcotcn. 
MTw  c>ai.asi«s 
I  again  reemphaslae  what  has  been  stated  so  often,  namely, 
nil  people  will  never  consent  to  the  subsututlon  of  a  system 
t  relief  for  a  system  of  work.     The  policy  of  the  city  ot  New 
even  before  the  Federal  Government  entered  into  the  relief 
,  was  based  upon  a  policy  of  providing  work  for  the  denUtute 
of  our  cooun unity.     The  only  direct  relief  that  was  permls- 
iindor  the  ordinance  creating  the  fund  was  for  those  who  were 


Km  ployment 


ptkyslaOly  IncapaclUted  from  doinf  the  work      We  beUeve  that  It 
»»»««f*''""  tor  MM  to  argue  any  )aB0V  ■•  to  the  merlte  oi  work  relief 

T*  S.  Waljislxt,  Mayor. 


the  dole. 


I  wish  otost  emphaticaUy  to  record  Springfield.  Mass..  among 
those  cities  favoring  work  relief  rather  than  direct  relief  or  dole. 

PHiur  V.  Kkaso,  Acting  Mayor. 

TKDrroif 

It  Is  my  judgment,  from  '.he  viewpoint  of  municipal  nnansge- 
ment.  that  the  work  relief  is  by  far  the  more  preferable,  assuming, 
of  course.  thaX  the  condlUons  which  may  be  Imposed  by  the 
Federal  Government  with  respect  to  flnanctng  any  new  program 
will  be  no  less  advantageous  to  the  cities  than  those  impoeed  In 
the  present  program.  That  there  are  advantages  and  disadvan- 
tages Is  self-evident,  but  with  both  revealed  to  the  light  of  public 
good  and  Information  and  weighed  In  the  balance,  the  odds  are 
so  substantially  in  favor  of  their  merit — as  far  as  Trenton  Is  con- 
cerned— that  to  hold  them  In  dispute  as  asinine. 

RATUO>rD  P     RiCHTEa. 

Executive  Secretary  to  City  Manager  Morton. 

NTW     sarTAIK 

It  is  Impossible  for  New  Britain  or  any  other  community  In 
Connecticut  to  finance  a  work  program,  and  It  is  very  evident 
that  our  people  do  not  wish  to  go  on  the  dole.  The  Government 
mu«t  continue  to  aid  us  or  I  fear  for  the  effect  on  the  client  who 
would  be  deprived  of  an  opportunity  to  earn  sufficient  to  care  for 
his  famUy. 

Mkyor  Dsvm  L.  Dvnjt. 

KKAOIlfO 

The  administrative  ofBclals  mtlltently  endorse  the  principle  of 
work  as  against  the  direct  relief  or  dole  in  handling  the  relief 
requlremenU  of  our  cities. 

Mayor  J.  Hsxxt  Stump. 

HTTjrTTJfCTOW 

Great  as  have  been  the  material  gains  of  W  P.  A  project*  of 
this  commxinlty.  I  feel  that  they  have  been  superseded  by  the 
moral  gain  of  providing  liseful  employment  to  the  needy  unem- 
ployed of  this  community. 

Mayor  M.  V.  Chspmam. 

KXW    BXDFOBD 

It  has  been  very  gratifying  to  me.  as  mayor  of  the  city  of  New 
Bedford,  to  find  that  our  people  do  not  want  direct  relief.  They 
have  shown  during  the  past  3  years  that  they  will  not  accept 
direct  relief  when  they  can  obteln  work  of  any  nature.  We  have 
had  any  number  of  cases  who  were  obtelning  soldier's  relief  In 
the  city  of  New  Bedford  In  1934.  who  obtained  $10  to  $14  In  money 
and  merchandise  as  direct  relief,  who  gladly  gave  that  up  to 
accept  weekly  wages  of  $12  per  week  on  the  E.  R  A.  We  have 
never  been  able  at  any  time  in  New  Bedford  to  pick  up  all  of 
our  workable  relief  cases  on  the  Federal   program. 

Even  today  we  are  carrying  people  on  our  welfare  rolls  who  are 
able  to  work  and  who  are  constantly  pleading  to  be  put  on  to  ths 
W.  P  A.  work  reUef.  that  they  might  live  Just  a  little  better  and 
earn  their  food  and  shelter.  I  wish  to  go  on  record  as  being 
strongly  opposed  to  any  program  which  will  take  away  the  self- 
respect  of  our  people  In  forcing  them  to  accept  charity  because 
employment  is  not  available. 

The  people  throughout  our  country  who  must  temporarily  be 
recipients  of  Government  relief  must  be  given  the  privilege  of 
earning  their  living.  We  do  not  want  to  force  the  stigma  of  charliy 
on  our  people  when  It  Is  unnecessary. 

Mayor  Chaslxs  S.  Ashlkt. 

CAMDKN 

As  a  member  of  the  city  commission,  I  would  urge  the  Conference 
of  Mayors  to  use  all  of  Its  efforte  to  see  that  the  W  P  A.  program 
Is  carried  on.  because  many  of  the  unemployed,  from  my  psit 
experience,  desire  w^ork  and  not  dole  or  relief. 

GKOeOX  B.    BlUNNCR, 

Director  of  the  Department  of  Parks  and  Public  Property. 

DXCSTTTB 

The  matter  of  continuation  of  W.  P.  A.  Is.  In  my  opinion,  very 
serious,  and  If  at  all  possible,  additional  money  should  be  appro- 
priated by  the  Federal  Government  for  this  purpose.  It  Is  a  won- 
derful sight  to  see.  on  riding  around  the  city,  various  gangs  of 
men.  numbering  from  15  to  300.  biislly  engaged  in  various  occupa- 
Uoiis.  It  is  of  interest  to  watch  and  see  that  the  majority  of  the 
men  employed  on  W.  P.  A.  are  Interested  In  their  work  and  try  to 
give  value  received. 

Mftyor  HAkZT  B.  Baaasa. 

ATLAMTIC    CTTT 

I  am  very  much  opposed  to  the  dole  niethod.  and  for  that  rea- 
son I  have  been  very  active  In  assisting  our  local  W  P.  A  office 
in  every  way  poeslble  to  carry  on  the  good  work  which  they  are 
now  doing. 

Wn.UAM  P    Casxt. 
Commissioner  of  Public  Works. 
Fujrr 
We  consider  It  highly  desirable  for  W.  P.  A.  to  continue  and 
believe  that  the  conunuatlon  ot  same  Is  much  preferable  to  put- 
ting these  men  back  on  direct  relief 

J.  M.  BASKiMcza.  Cify  Manager. 

OKLAHOMA    CTTT 

We  are  emphatically  opposed  to  the  dole  system,  as  our  experi- 
ence with  the  work  program  has  shown  that  men  worthy  of 
support  are  anxious  to  work  and  do  not  want  to  be  charity  cllente. 

O.  M.  Mosoa.  City  Manager. 
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DintHAM 

We  are  In  complete  harmony  with  a  program  of  work  relief. 

H.  A.  Yancet,  City  Manager. 

HSW    OXLEAJJS     KECIONAI.     MZXTING    OF    80CTHEEN     AJTD    SOUTHWESTERN 

C'lTlXS 

The  consenTUS  of  opinion  of  this  8<juthern  regional  meeting  of 
mayors  is  that  work  relief,  as  exemplified  through  the  present  Fed- 
eral W.  P.  A.  program,  Ls  the  American  way  and  method  of  meeting 
the  needs  of  the  destitute  employable  unemployed.  Through  the 
present  program  of  providing  work  Instead  of  the  dole,  not  only 
are  we  maintaining  the  morale  of  those  forced  to  depend  on  gov- 
emmentel  assistance,  but  we  are  building  valuable  and  worthwhile 
public  projects  in  every  city  of  the  southern  and  southwestern 
area. 

Cities  represented:  Houston,  Dallas.  San  Antonio,  Fort  Worth, 
Austin,  Amorlllo.  New  Orleans.  Oklahoma  City.  Fort  SnUth.  Mont- 
gomery. Birmingham.  Chattanooga.  Knoxville.  and  Savannah. 

PCTMTSSION   TO   ADDRESS   THE  HOUSE 

Mr.  LUCKEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  tomorrow,  after  the  reading  of  the  Journal  and  disposition 
of  matters  on  the  Speaker's  table  and  following  (he  .special 
orders  heretofore  granted.  I  may  be  permitted  to  address  the 
Hoiise  for  15  minutes,  tomorrow  being  the  anniversary  of  the 
birth  of  William  Jennings  Bryan,  the  great  Commoner. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

Mr  B.\NKHE.^D.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, what  special  orders  have  been  arranged  for  tomorrow? 

The  SPEAKER.  The  gentleman  from  Nebraska  IMr. 
BiNDERUP]  has  10  minutes,  and  the  gentleman  from  Massa- 
churetts  [Mr.  Mar-toi]  5  minutes. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Nebraska? 

Mr.  BANKIIEAD.  I  shall  not  object  to  this  request,  of 
course,  but  we  are  behind  our  schedule.  We  have  another 
matter  that  we  expected  to  bring  up  tomorrow.  I  shall  not 
object  to  this  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

LEAVE  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  wais  granted  as 
follows: 

To  Mr.  HoBBS  (at  the  request  of  Mr.  Hill  of  Alabama), 
indefinitely,  on  account  of  important  official  business. 

To  Mr.  Lewis  of  Maryland,  for  2  days,  on  account  of  im- 
portant business. 

WHY  WE  SHOULD  STOP  TAX  EXEMPTION  OF  BANK  STOCK 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  at  this  point  in  the  Record  and 
to  include  certain  excerpts  and  tables  with  reference  to  the 
R.  P.  C. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
what  are  the  tables? 

Mr.  McFARLANE.  Tables  of  the  R.  F.  C.  that  will  be  dis- 
cussed in  connection  with  the  pending  bill  tomorrow.  I 
want  to  put  them  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker.  I  desire  to  analjrze 
S.  3978.  now  pending  before  us  which  prondes — 

NotvrtthEtanrtln^  any  other  provision  of  law  cr  any  privilege  or 
corisent  to  tax  expressly  or  Impliedly  granted  thereby,  the  shares 
of  preferred  stock  of  national  banking  associations,  and  the  shares 
of  preferred  stock,  capital  notes,  and  debentures  of  State  banks 
and  trust  companies,  heretofore  or  hereafter  acquired  by  Re- 
construction Finance  Corporation,  and  the  dividends  cr  Interest 
derived  therefrom  by  the  Reconstruction  Finance  Corporation, 
ahall  not,  so  long  as  Reconstruction  Finance  Corporation  shall  con- 
tinue to  own  the  same,  be  subject  to  any  taxation  by  the  United 
Btetes.  by  any  Territory,  dep>endency.  or  possession  thereof,  or  the 
DMrlct  of  Ccrfumbla.  or  by  any  State,  county,  mtinlcipallty.  or 
local  taxing  authority,  whether  now.  heretofore,  or  hereafter  im- 
posed, levied,  cr  assessed,  and  whether  for  a  past,  present,  or  future 
taxlTig  period. 

This  is  admittedly,  as  the  above  clear  expressions  indicate, 
a  bill  to  exempt  from  taxation  the  preferred  stock  of  oa- 
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tional  banks  and  the  preferred  stock,  capital  notes,  and  de- 
bentures of  State  banks  and  trust  companies  heretofore  or 
hereafter  sold  to  the  Reconstruction  Finance  Corporation 
from  the  pajincnt  of  an^'  taxation  by  the  P^ederal  Govern- 
ment or  by  any  Stale,  county,  municipality,  or  local  taxing 
authorities. 

iiisTORT    or    rrCTSLATlOW 

Let  me  briefly  review  the  hLstorj-  bark  of  why  this  legisla- 
tion is  now  before  us.  In  1864  the  Congress  enacted  sec- 
tion 5219  of  the  Revised  Statutes,  which  provides  that  any 
State  may  tax  national -bank  stock  within  their  limitation 
in  any  one  of  the  three  ways,  as  follows: 

First.  To  tax  said  shares  of  stock. 

Second.  To  include  dividends  derived  therefrom  in  the 
taxable  income  of  a  holder  or  owner  thereof;  and 

Third.  To  tax  the  income  of  such  association. 

In  1932  the  ReccrLstruction  Finance  Corporation  Act  was 
passed,  and  section  10  exempts  the  Corporation,  including 
its  franchise,  its  capital,  reserves,  and  surplus,  and  its  in- 
come" from  all  taxation,  both  Slate  and  Federal.  But  the 
act  creating  the  Reconstruction  F.nance  Corporation  did  not 
give  it  the  right  to  subscribe  for  shares  of  preferred  stock 
or  for  any  others,  nor  was  there  any  power  on  the  part  of 
national  banks  to  us.sue  preferred  slock  up  until  the  emer- 
gency banking  act  was  introduced  and  finally  passed  by  the 
Concrress  on  tJie  first  day  of  the  called  se.ssion  m  March  1933. 

So  we  find  that  law  existing  since  1864  to  date  allowing 
such  bank  stock  to  be  taxed  by  the  local  taxing  authorities, 
that  the  Reconstruction  Corporation  by  the  act  Ci-catmg  it 
in  1932  had  no  power  to  buy  preferred  stock  or  other  such 
issues,  and  national  banks  had  no  power  to  issue  such  pre- 
ferred stock  until  the  Emergency  Banking  Act  was  passed 
and  became  a  law  March  24,  1932,  which  act  for  the  flrat 
time  gave  national  banks  the  right  to  issue  preferred  stock 
and  the  Reconstnicticn  Finance  Corporation  the  power  to 
purchase  same.  While  it  may  be  argued  that  the  Recon- 
struction Finance  Corporation  is  a  nonprofit  governmental 
agency  and  as  such  should  not  be  taxed,  so  is  a  national 
bank  a  governmental  agency,  and  the  laws  above  mentioned 
from  1864  clearly  show  as  said  by  the  Supreme  Court  in  the 
case  of  the  Baltunore  National  Bank  against  State  Tax  Com- 
mission of  Maryland  in  their  opinion  rendered  February  3. 
1936: 

For  the  tax  now  In  controversy,  whatever  ite  Indirect  effect.  Is 
not  laid  directly  upon  the  capital,  reserves,  or  surplus  of  the  cor- 
poration claiming  the  Immunity  or  accorded  the  exemption.  It  Is 
laid  upon  the  shares  In  another  corporation,  a  member  of  the 
banking  system,  which  must  pay  it  In  the  first  place. 

This  decision  closes  with  the  statement: 

All  shares  In  national  banks,  no  matter  by  whom  owned,  shall 
be  subject  to  taxation. 

Now.  31  States  In  the  Union  have  elected  under  section 
5219,  to  tax  national  banks  upon  their  shares  of  stock. 
These  States  are  as  follows:  Arizona,  Arkansas.  Colorado, 
Delaware.  Florida,  Georgia.  Idaho.  Illinois.  Indiana.  Iowa. 
Kansas,  Kentucky,  Maryland,  Michigan.  Minnesota,  Missouri, 
Montana,  Nebraska.  Nevada.  New  Mexico.  North  Carolina, 
North  Dakota.  Ohio.  Pennsylvania.  Rhode  Island.  South 
Carolina.  South  Dakota.  Tennessee,  Texas,  Virginia,  and 
West  Virginia. 

Seventeen  States  and  the  District  of  Columbia  have 
elected  to  tax  national  banks  according  to  earnings  on  their 
shares  of  stock,  or  according  to  the  income  of  the  corpora- 
tion, but  do  not  tax  directly  the  shares  of  stock.  According 
to  the  Federal  law,  if  a  State  elects  to  tax  according  to  one 
of  the  three  methods,  it  cannot  levy  taxes  by  any  of  the 
other  two  methods.  These  17  States  are  as  follows:  Louisi- 
ana. Maine.  Mississippi,  New  Hampshire,  New  Jersey,  Utah. 
Vermont,  Washington.  Wi-sconsin.  Alabama.  California.  Con- 
necticut, Massachusetts,  New  York,  Oklahoma,  Oregon,  and 
Wyoming. 

THIS    SAMK    BILL    KILLED    FrEKUAHT     25 

The  Senate  on  FebruaiT  24  i>a.ssed  this  measure  by  a  vote 
of  38  to  28.  after  very  little  debate  ar.d  very  few  of  the  ques- 
tions raised  in  the  House  were  raided  in  the  Senate  debate. 
On  Febniary  25  the  House  considered  the  same  bill,  H.  R. 
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T.  AxAS 
hcnirs  of  debate,  ooiy  48  minutes  of  which 
firen  to  those  in  opixxluon  to  the  bdl.  the  measure 
on  a  record  TOtc  of  166  to  173.  The  Hoxise 
on  Ranking  and  Currency,  it  was  learned,  ex- 
pected to  report  out  the  Senate  bill,  despite  the  defeat  of  the 
WU  on  the  same  subject,  and  Congressman  Wright 
Faniaw  Hked  to  be  heard  on  same,  and  after  these  hearings 
the  yanking  Committee  unammously  again  reported  out  the 
bill,  addiuc  MSttoa  2.  a  similar  Mnendment  which  was 
dsfeited  in  the  otter  body. 


New.  Congressman  Patxajv  has  thoroughly  anal3rzed  this 


WO. 


that 


both  in 
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302. 
and 


speech  today  and  in  hi£  remarks  in  the 
RacdRO  of  y^^ktr^KF  I  believe  his  analysLs  sound  and  con- 
stniqtlve  as  to  why  this  bill  should  not  be  enacted  in  its 
t  form.     I  do  noC  betlere  it  can  be  successfully  denied 

this  bill  sets  a  precedent  that  will  open  wide  the  gates 
which  will  cause  additional  demand  for  legislation  for  the 
rtghiB  of  other  taxxmyers  similarly  situated.  I  am  unable 
to  oiiderstand  why  the  House  Banking  and  Currency  Com- 
mitti  e  failed  and  refused  to  accei>t  the  two  mm  mil— iti  pro- 
poses I  by  CnngTMwnan  Wright  Patmah.  which  were  thor- 
oughly dlscuaed  tay  him  today  on  the  floor,  which  amend- 
menl(s  are  as  follows: 

new  section  to  be  laeerled  taoMdlttfealy  after  aectloo 

title  S.  of  the  act  approved  March  t.  1«3.  as  amendKl. 

lealgnated  as  section  302  (a),  reading  as  follows: 

thotAndln^  any  other  provliiea  at  law  any  aaMsaal  bank- 
Uon  may.  •ntb  Um  approval  oT  tbe  CompttaPv  ot  the 
Cum  Dcy.  piumaant  to  acUon  taJL«n  by  ita  bo«rd  of  directors.  Imiiii 
to  thii  ItoeaaisCmeUon  Finance  CorporaUon  tu  capital  notea  or  de- 
bentvTM  in  »uch  amounU  and  with  such  maturtUes  as  the  Comp- 
trolJ«^  ot  tlM  Curreikcy  may  approvv  The  holders  of  such  capital 
or  d*b«iitur«a  shall  be  ectiUed  to  receive  such  latsnat.  at 
^^oot  PTovedlhg  <  percent  per  annum  of  the  principal  aoiouBt 
tbsrs^.  axtd  sbaU  have  such  oonverstoc  rtghu.  priorltiea.  control 
»nd  other  rlghu.  and  such  capital  notes  or  de- 
be  sub)ect  to  reUrefBrent  or  redemption  In  such 
and  upon  such  oondlUons  as  may  be  provided  therein 
;he  approval  of  the  CosiptrQlier  of  the  Currency. 

said    act    approved    March    9.    1933.    as 
further  smendiwl  by  inserting  after 

.  appettrtnt  in  the  last  sentence 

of  sa  d  section,  a  comma  and  the  words  "or  capital  notes  or 
debeuturea." 

8ei;tion  304  of  title  3  of  said  act  approved  March  9.  1933, 
as  amended,  should  be  further  amended,  as  follows: 

Strke   out   thm  woede   ••pcijinsa  ■fme:"   iimssi  im  m  the  flraC 

aentei  »ce  of  said  section  and  insert  In  lieu  thereof  the  word*  "or 
ie  preferred  aleek.  eapltal  notes,  or  ilsbeetutss"  and  strike 
Uunl  senfacie  of  said  secuoo. 
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ooMMrrm  estusks  to  roLLOw   mom    jassa   jokib' 
■■rrmMnfatnoMs 

Duflng   the  debate   It   was   pointed  out   that   Hon.   Jesse 
Chairman  of   the  Reconstnicuon   Finance  Corpora- 
liad  asked  the  House  Banking  and  Currency  Committee 
aqprove  both  of  these  amendments  in  substance     Now. 
the  Supreme  Court  in  a  well-wntten  opinion  has  held 
such  bank  stock  m  the  hands  of  the  ReconstnicUon 
Corporation  Ls  not  tax  exempt  and  has  never  been 
exempt  but  in  keeping  with  the  clear  letter  of  the  law 
ve  quoted  has  always  been  subject  to  taxation  by  the 
county,  aty.  and  local  taxing  dtviiloiM.  and  since  it 
appears  that  the  ReconstnicUon  Finance  Corpora - 
las  entered  into  written  contracts  with  these  different 
from  which  they  have  purchased  about  $1,000,000,000 
of   stock,   notes,  and   debentures,   which   contract   Is 
upon  both  parUes  at  a  SV^-percent  interest  rate  until 
and  it  further  appearing  that  unless  proper  leglilatioa 
out  that  will  permit  the  Reconstnicuon  Plfiance 
to  exchange  the  preferred  stock  on  hand  for 
or  debentures  that  the  Reconetnjction  Finance  Corpo- 
wlU  be  required  to  pay  to  the  loeal  taxing  authorities 
01  taxes  justly  due.  and  it  further  appearing  that 
two  amendments  to  be  oCcnd  on  March  19  by  Con- 
Patm-m*  are  adopted,  vtaleli  amendments,  as  I  un- 
derstand it,  have  the  endorsement  of  Mr.  Jones,  and  will 


permit  him  to  saUafactorilj  adjurt  this  matter  so  as  to  re- 
lieve the  ReconstnKttOD  Finance  Carporation  from  further 
tax  payment  and  to  leave  this  question  of  taxation  in  status 
quo  among  the  respective  States,  then  it  seems  to  me  that  la 
all  good  faith  and  conscience  thai  the  Members  of  the  House. 
regardless  of  what  the  House  Banking  and  Currency  Com- 
mittee thinks  about  it.  should  go  on  record  favoring  these 
two  amendments  which  will  stop  this  further  tax-exempt 
encroachment  pn>gram  and  will  permit  the  respective  States 
to  tax  said  banks  and  their  stock  as  they  have  done  since 
1M4.  If  these  amendments  are  defeated,  or  points  of  order 
are  sustained  against  either  or  both  of  them,  then  the  bill 
should  be  defeated.  The  House  Banking  and  Currency  Com- 
mittee has  ampie  time  m  w^hich  to  work  out  satisfactory  leg- 
islation on  this  subject,  and  same  may  be  easily  enacted  into 
law  before  the  close  of  this  session. 

BiLX  Tvz^  or  OraCmUflNATTONS 

Let  me  refer  briefly  to  some  of  the  discriminations  thtX 
win  be  brought  about  if  this  bill  is  ^mu-tt-^  into  law. 

First.  If  a  bank's  capital  stock  is  a  million  dollars,  one- 
half  of  it.  $500,000,  is  preferred  stock,  and  if  $250,000  of  this 
preferred  stock  is  held  by  the  R.  F.  C.  it  wiU  be  tax-exempt ; 
and  although  it  has  been  on  the  tax  rolls  in  that  locality  for 
years  before.  It  will  be  taken  off  by  orders  of  the  United 
States  Congress,  whereas  the  other  $250,000  of  preferred 
shares  held  locally  will  be  taxable,  aiKl  the  bank  will  pay 
taxes  on  it  as  heretofore. 

Second.  A  national  bank  that  has  sold  half  of  its  shares 
to  the  R.  P.  C.  will  obtain  a  50-peroent  tax  reducUon  under 
this  bill,  while  the  national  bank  across  the  street  tliat  has 
not  sold  any  of  its  shares  to  the  R.  F.  C.  will  not  obtain  any 
tax  reduction.    It  will  pay  taxes  as  heretofore. 

Third.  A  national  bank  that  has  sold  half  of  its  shares  to 
the  R.  F.  C.  wUl  obtain  a  50-percent  tax  reducUon.  but  the 
State  bank  across  the  street  will  be  compeUed  to  pay  taxes  as 
heretofore. 

Fourth.  It  will  set  a  precedent  which,  if  carried  to  Its 
logical  end.  will  cause  Congress  to  pass  the  necessary  law 
that  wUl  give  all  other  national  banks  the  same  amount  of 
tax  exemption  in  the  re^MCtlve  States  and  local  communi- 
ties where  they  are  located. 

Fifth.  It  will  be  a  precedent  for  Congress  to  pass  the  nec- 
essary law  to  reduce  taxation  50  percent  on  all  banks  In  the 
17  SUtes  and  the  E)lstrtct  of  Columbia  where  another  method 
other  than  taxing  shares  of  stock  U  in  force,  I  refer  spe- 
cifically to  the  17  States  lifted  above. 

TAXaS  LOST  TO  STATSS 

It  was  brought  out  In  debate  on  the  floor  that  over  $100.- 
000.000  of  bank  stock  has  already  been  sold  to  the  Recon- 
struction Finance  Corporation,  and  final  consummation  Is 
waiting  the  outcome  of  this  legislation.  If  this  legislation 
is  enacted  and  this  stock  is  purchased  it  will  mean  Chat  the 
State,  county,  city,  and  school  will  lose  at  least  another 
two  and  one-half  million  dollars  in  taxes  stricken  from  their 
Ux  rolls.  If  this  measure  is  enacted  into  law.  according  to 
the  information  Mr  Jones  has  furnished  the  committee  the 
local  taxing  authorities  will  lose  $55,512.736J8,  as  shown  by 
the  following  schedule: 

Schedule  of  taxes  on  *uxfkmai-6aiU  $hares 
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Schedule  of  taxet  on  national-bank  share* — Continued 
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CAN     PAT     BIG     SALAKIES    BUT    CANNOT     PAT     TAXES 

If  the  Congress  is  going  to  set  up  this  discriminatory 
system  of  tax  exemption  for  the  favored  groups  on  the  plea 
that  the  poor  banks  are  unable  to  pay  the  taxes,  and  that 
because  the  Government  has  purchased  their  stock,  the  Gov- 
ernment should  not  be  forced  to  pay  their  taxes,  where  will 
this  policy  and  all  of  our  tax  exemptions  end?  If  the  banks 
of  the  Nation  have  been  greatly  benefited  by  the  aid  ren- 
dered by  the  Reconstruction  Finance  Corporation  in  the 
purchase  of  their  stock,  as  we  all  know  they  have  been  tre- 
mendously benefited,  and  cannot  pay  their  proportionate 
part  of  the  tax  burden,  does  it  sound  reasonable  that  they 
should  be  able  to  pay  their  bank  officials  salaries  amounting 
from  $15,000  to  $50,000  per  year? 

In  keeping  with  the  condition  of  the  country  It  seems 
that  common  Justice  should  require  these  bank.s  to  p:iy  their 
proportionate  part  of  the  local  taxes,  for  It  i.s  well  known 
that  all  the  taxes  so  exempted  must  be  paid  for  by  lncrea:«d 
renditions  on  the  others  In  that  community. 
rusTinm  ducumxnations 

If  we  are  to  exempt  from  taxation  preferred  stock  of  the 
bankers  in  the  hands  of  the  Reconstruction  Finance  Cor- 
poration, then  why  should  not  the  farmer  who  owns  a  $10  000 
farm  and  gets  a  loan  from  the  Government  for  $5,000  to 
save  his  farm  be  entitled  to  the  same  exemption;  for  the 
same  reason  the  home  owner  who  secures  a  Government 
loan  on  his  home,  or  the  busines.sman  who  receives  a  Gov- 
ernment loan  on  his  business  through  the  Reconstruction 
Finance  Corporation,  or  the  railroad  who  .secures  a  loan  from 
the  Reconstruction  Finance  Corp<jraUon.  Why  should  not 
all  of  these  parties  receiving  help  from  the  Government  in 
the  aid  being  rendered  to  save  their  property  be  entitled  to 
the  same  fair  consideration  as  is  bemg  given,  under  the 
provisions  of  this  bill?  If  we  are  to  exempt  the  bank  stock 
from  taxation  we  should  exempt  the  farmers,  thr  home  own- 
ers, the  merchants,  the  railroad  men.  and  so  forth,  from  the 
further  payment  of  taxes  up  to  the  amount  of  the  loan  they 
have  received  from  the  Government  and  allow  them  to  pay 
taxes  on  the  equity  they  own  in  their  property. 

SENATE   BILL    RETERRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.  3669.  An  act  providing  for  the  siLsperusion  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States;  to  the  Committee  on  Mmes  and  Mining. 

ENROLLED    BILLS    SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  exaimned  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which 
was  thereupon  signed  by  the  Speaker : 

H.  R.  9863.  An  act  making  appropriations  for  the  Execu- 
tive OflQce  and  sundry  independent  executive  bureaus,  boards, 


commissions,  and  offices  for  the  fiscal  year  endins  June  30, 
1937,  and  for  other  purposes. 

The  SPE.\KER  announced  his  signature  tc  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  2664.  An  act  to  aid  in  defraying  the  expenses  of  the 
Third  Triennial  Meeting  of  the  Associated  Country  Women 
of  the  World,  to  be  held  m  this  country  in  June  1936.  and 

S.  3173.  An  act  for  the  rcLcf  of  certain  formerly  enhslt  d 
members  of  Battery  D,  One  Hundred  and  Nincty-sevji.ih 
Coast  Artillery  (Antiaircraft) ,  New  Hampshire  National 
Guard. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
19  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday,  March  19.  1936,  at  12  o'clock  noon. 


COMMTTTEE    HEARINGS 
COMMITTEE  ON  THE  PUBLIC  LANDS 

Meeting  of  the  Committee  on  the  Public  Lands  in  room 
328,  House  Office  Building.  Thursday.  March  19,  at  10:30 
a.  m.,  to  consider  various  bills. 

COMMITTEE    ON    IMMIGRATION    AND    NATURALIZATION 

Committee  on  ImmiRration  and  Naturalization  will  con- 
tinue hearings  on  H.  R.  11172.  Thurbday.  March  19.  1936. 
at  10  o'clock  a.  m.,  in  room  445,  House  Office  Building. 


REPORTS  OF  CO^D.IITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  DOXEY:  Ccmmittee  on  Apriculture.  H.  R  9217  A 
bill  to  authorize  the  Secretary  of  Agriculture  to  release  the 
claim  of  the  United  States  to  certain  land  within  the 
Ouachita  National  Fcrc;,t.  Ark.;  without  amendment  <Rept. 
No.  2204).     Referred  to  the  Committee  of  the  Whole  Huu.'>e, 


PUBLIC  BILLS  AND  UESOLLTIONS 
Undci-  clau.sc  3  of  rule  XXII,  public  bills  and  resolutions 

were  in'roducrci  and  .'leverally  rrf erred  u.'i  follows- 

By  Mr.  CULKIN:  A  bill  'H.  K,  1181)4'  to  provide  for  Sen- 
ate ratification  of  foreign-trade  agrwments;  to  the  Com- 
mittee on  Way*  and  Mean.s. 

By  Mr    McFAHI^\.N'E     A  bill  (H.  R    11895i    providing  for 
taxes  to  meet  expenditures;  to  the  Committee  on  Ways  and 
j  Mean.s. 

!       By  Mr.  YOUNG:   A  bill   <H.  R.  11896 j    to  provide  for  the 

construction  by  the  Secretary  of  the  Navy  of  a  Federal  build- 

I  ing  for  use  as  a  Naval  Reserve  and  Marine  Corps  Reserve 

'  Armory  of  the  Diilrict  of  Columbia,    to  ihe  Committee  on 

Naval  Affairs. 
I  By  Mr.  GRANTIELD:  A  bill  iH.  R.  11897t  granting  the 
<  consent  of  Congress  to  the  Department  of  Public  Works  of 
the  Commonwealth  of  Massachusetts  to  construct,  main- 
tain, and  operate  a  free  highway  bndge  across  the  Connecti- 
cut River  at  or  near  Northampton.  Mass.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  BURNHAM:  A  bill  '  H.  R.  11898  •  to  transfer  certain 
national-forest  lands  to  the  Capitan  Grande  Mission  Indian 
Reservation.  Calif.;  to  the  Committee  on  the  Pubhc  Lands. 

Also,  a  bill  tH.  R.  11899i  to  transfer  certain  national- 
forest  lands  to  the  Los  Coyotes  Mission  Indian  Reservation, 
Calif.;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  MARCANTONIO:  Resolution  H.  Res.  453"  direct- 
ing the  Secretary  of  State  to  transmit  to  the  House  of 
Representatives  information  concerning  Victor  A.  Barron, 
American  citizen,  who  met  his  death  while  in  the  custody 
of  Brazilian  police;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  KNIFFIN:  Joint  resolution  <  H.  J.  Res.  529'  direct- 
ing the  Federal  Trade  Commission  to  investigate  and  re- 
port to  the  Senate  and  to  the  House  of  Representatives  the 
cause  or  causes  for  the  high  prices  of  agricultural  imple- 
ments and  machinery;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 
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FBIVATE  BILLS  AND  RESOLUTIONS 
daOK  1  of  rule  XXn,  private  bills  and  resohiUon? 
wei4  tntrottucwl  «ml  spvwrally  rgfgrrgd  as  follows: 
si  Mr    BEITER    A  bill   'H.  R    11906>    for  the  relief  of 

J.  Netscr;  to  the  Committee  on  Naval  AfTairs. 
Bjr  Mr.  CASEY:  A  Mil   (H.  R.   IIWD    for  th«  relief  of 
Werre;  to  the  Committee  on  Claims 
Mr   RICHER     A  bill  iH.  R.  11902>   frantinf  a  pension 
to  ibora  B.  Stucker;  to  the  Committee  on  Pensions. 

Br  Mrs.  CHtlBfWAY  A  bill  'H  R  11903>  for  the  relief 
of  /  rthur  Lee  Duher :  to  the  Committee  on  Military  Affairs. 
B,'  Mr.  KELLER:  A  biD  <H.  R.  11904 »  for  the  relief  of 
Saniuei  Crlppa;  u>  the  Coaabtttttt  on  Claims. 

aLo  a  bill    H  R.  11905)  for  the  relief  of  Arthur  SmJth;  to 

Dommittee  on  Miiitary  Affairs. 
Akx.  a  bill  (H  R.  11906'  for  ttatB  rsllcf  of  Jessie  T.  Zappa: 
to  t  le  Committee  on  Military  ASaln. 

B  '  Mr.  KNIFFIN :  A  bill  « H.  R.  1 1907 )  granting  an  increase 
of  p  jnsion  to  Phebe  L.  Alspaugh;  to  the  Committee  on  Invalid 
Pen  iions. 

B^  Mr.  McGROARTY    A  bill   ^H.  ft.  11908)    granting  a 
)n  to  Mary  A.  McCoIlough;  to  the  Committee  on  Invalid 
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Bk  Mr.  O'NEAL:   A  bill  iH.  R.  11909i  for  the  relief  of  Leo  J. 
Mo<  uin;  to  the  Committee  on  Military  Affairs. 

AVbo.  »  bill  'H.  R.  11910)   for  the  relief  of  Amelia  K.  Abel. 
nistratnx  of  the  estate  of  Louis  Abel;  to  the  Committee 
I  Maims. 

Mr.  SANDERS  of  Louisiana:  A  bill  (H.  R.  11911)   for 
relief  of  Sudie  Kennon;  to  the  Committee  on  Claims, 
a  bill  'H.  R   11912'  for  the  relief  of  Geraldine  E>yson 
Committee  on  Claims. 
Mr.  SMITH  of  West  Virginia:   A  bill  (H.  R.  11913)  for 
relief  of  Charles  Tabit;  to  the  Committee  on  Claims. 
Mr    THOMASON.   A  bill  <H.  R.   11914)    for  the  relief 
Jbeeph  John  Douclas:  to  the  Committee  otx  Naval  Affairs. 


B^ 


A  so. 
tie 


PETmONS.  ETC. 
Uhder  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

H65«    By  Mr.  CULKIN:  Petition  of  64  residents  of  Jeffer- 
County.  N.  Y..  urging  that  IcgiBlaUon   be   passed  this 
to  extend  indefinitely  existing  star   routes  and  to 
the  compensatton  thereon  in  proportion  to  other 
mail  routes;  to  the  Committee  on  the  Poet  Office  and  Poe* 
Roads. 

1(557  By  Mr  LA.VfBFRTSON:  PeUtlOTi  of  Rural  Hope 
Clul>  of  Jefferson  County.  Kans..  urging  a  foolproof  neutral- 
ity law:  to  the  Ct>mmlttee  on  F\>reign  Affairs. 


M65«  By  Mr  PPEIFER  Petition  of  the  Brooklyn  Cham- 
ber of  Commerce.  Brookl3m.  N  Y.,  concerning  the  Healey 
bill  'H.  R.  11554) ;  to  the  Conunittee  on  the  Judiciary. 
10559  Also,  petition  of  the  Brooklyn  Chamber  of  Com- 
Brooklyn.  N.  Y,  concerning  the  Lundeen  bill  ^H.  R. 
►  ) ;  to  the  Committee  on  Interstate  and  Foreign  Com- 

1(|S60.  Also,  petition  of  the  Brooklyn  Chamber  of  Com- 
iner;e,  Brooklyn.  N  Y..  concerning  House  bill  9961;  to  the 
Conmittee  on  Interstate  aiMl  l^ireign  Commerce 

IQMl.  Abo,  petition  of  the  Shippers'  Conference  of 
Greater  New  York,  concerning  the  Pettenpill  bill  'H.  R, 
> :  to  the  Committee  on  Interstate  and  Foreign  Com- 
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(Levislative  day  of  Monday.  Feb.  24.  ISiS^ 
T  le  Smate  met  at  12  o'clock  mendian,  on  ttke  expiration 


of 
the 


tie 


recess,  the  meeting  being  in  executive  saasion  under 
nnanimous-coBsent  agreeeacnt  entered  into  March   12. 


tnst  int 
Tie 

■freemen 


VICE  PRESIDENT      Under  the  unanimous-consent 
t  entered  into  on  March  13.  Izistani.  the  Senate 


automatically  goes  into  executive  session  to  consider  the 
nomination  of  Edwin  R.  Holmes  to  be  United  States  clrciiJt 
judge,  Of  Lh  circnit. 

THE   JOtntNAL 

As  in  legi&'aiive  session. 

On  requesk  of  Mr.  RoauvoN.  and  by  tmanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday.  March  18.  1936.  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL  or  THX  ROLL 

Mr.  LkwiS.    I  .suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  followmg  Senators 
answered  to  their  names: 


AOmirm 

Oofltlgan 

Lewto 

ReTnol«tfl 

ABhunt 

Davis 

Locan 

Robinson 

Austin 

Dlcklnaon 

T^r>^rymn 

Russell 

Rm*hyn>n 

Donabey 
Duffy 

Lone 
McGUl 

Schwellenbacli 
Sheppard 

Balicy 

Barbour 

Fletcher 

McKellar 

Ship«tead 

Barkier 

Frazler 

McNary 

Smith 

Brnana 

0«orK« 

ISataaay 

atelwer 

Bilbo 

OllMon 

Meteatf 

Bl»rk 

OIMB 

Mlnton 

Thomas.  Utah 

Brown 

Oora 

Moore 

Townaend 

BuDUey 

Oufley 

Murphy 

Truman 

Buiow 

Hale 

Murray 

Vandenberg 

Burke 

Harrlaon 

Neely 

Van  Ifuys 

Byrtl 

Hatch 

Nor  beck 

Wa«n«r 

Byraes 

Haydea 

Noma 

WalAh 

Capper 

Holt 

O  Mahoney 

Wheeler 

caraway 

jQhaaoa 

OwrtoA 

Whttm 

aark 

K0f9m 

Plttmaa 

Connally 
Oopeland 

Zaltntw 

Pope 
RadcMffe 

Mr  LEWIS.  I  armounce  that  the  Senator  from  Alabama 
[Mr.  BankheadJ  and  the  Senator  from  Florida  [Mr.  Tram- 
mill  I  are  absent  because  of  illness;  and  that  the  Senator 
from  Wasliington  [Mr.  Boni:!,  the  Senator  from  New  Mexico 
[Mr.  ChavxzI.  the  Senator  from  Massachusetts  LMr.  Cool- 
iDCxl.  my  colleague  the  junior  Senator  from  Dlinais  [Mr. 
DixTiRicHl.  the  Senator  from  Ne\-ada  [Mr.  McCakranI.  the 
Senator  from  Marj'land  [Mr.  TrDmcs].  the  Senator  from 
California  [  Mr.  McAdoo  I .  and  the  Senator  from  Rhode  Island 
[Mr.  Gerry]  are  necessarily  detained.  I  ask  that  this  an- 
nouncement stand  of  record  for  the  day. 

Mr.  VANDEn^ERG.  I  armounce  that  my  colleague  the 
senior  Senator  from  Michigan  [Mr.  CoctzensI  Is  detained 
at  home  by  illness.  I  ask  that  this  announcement  stand  for 
the  day. 

Mr.  TOWNSEND.  I  announce  that  my  colleague  the  sen- 
tor  Senator  from  Deiaware  I  Mr  H.^stings)  is  necessarily 
absent. 

The  VTCE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  names.    A  quorum  fs  present. 

recovery  from  the  depression 

Mr.  WAGNER.  As  in  legislative  session,  I  wish  to  make  a 
rery  brief  statement,  and  then  I  am  going  to  request  imani- 
mous  consent  to  have  a  speech  printed  in  the  Record. 

The  VICE  PRESIDENT.  Ls  there  objection  to  the  Senator 
from  New  York  prooeedmg  as  in  legislative  session?  The 
Chair  hears  none,  and  the  Senator  from  New  York  is  recog- 
nised. 

Mr.  WAGNER.  Mr.  Pre.sident,  every  new  development, 
suefa  as  the  recent  reports  on  income-tax  returns,  bears  evi- 
dence of  tbe  phenomenal  recovery  of  business  during  the 
past  year.  This  improvement  Imls  now  reached  the  stage 
where  it  cannot  be  denied  by  anyone.  There  is  room  only 
for  explanation  as  to  what  has  brought  it  about.  One  ex- 
planation, which  we  may  call  rational,  is  that  progress  has 
been  stimulated  by  the  Roosevelt  policies,  by  applying  an 
affirmative  remedy  to  the  troubles  that  beset  the  farmer, 
the  home  owner,  the  banker,  the  businessman,  and  the 
worker.  The  other  explanation,  which  we  may  caD  irra- 
tional, is  that  the  recorery.  l&e  the  depression,  just  hap- 
pened by  accident.  Some  ot  those  in  this  second  school 
ot  thought  go  even  further.  They  claim  that  the  gains 
■miU  kMMPt  cooM  even  faster  tf  we  had  done  nothing,  and 
that  the  New  Deal  is  waving  a  red  banner  and  trying  to 
down  the  train  of  progress. 
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I  should  like  to  call  to  the  special  attention  of  these 
critics,  who  try  so  frantically  to  cut  the  thread  of  relation- 
ship between  the  New  Deal  policies  and  recovery,  to  a  speech 
made  just  a  year  ago  by  one  of  the  leading  businessmen 
of  the  Nation.  I  refer  to  the  Honorable  Joseph  P.  Ken- 
nedy, of  New  York,  recent  Chairman  of  the  Securities  and 
Exchange  Commission. 

His  speech  was  delivered  before  the  American  Arbitration 
Association,  New  York  City,  on  March  19,  1935. 

Mr.  Kennedy  spoke  at  a  time  when  many  businessmen 
felt  blue.  Although  there  were  already  unmistakable  signs 
of  better  times,  they  were  afraid  of  the  new  things  thai  the 
Govenment  was  doing.  They  were  particularly  worried  by 
the  activities  of  the  Securities  and  Exchange  Commission. 
They  thought  they  saw  in  this  agency  a  further  design  to 
impKJse  horrible  shackles  upon  industry,  and  to  convert  our 
country  from  a  democracy  into  a  bureaucracy. 

Mr.  Kennedy,  at  this  opportune  moment,  stressed  two  vital 
issues.  In  the  first  place,  he  traced  brilliantly  the  history 
of  the  abuses  that  had  produced  the  need  for  the  Commis- 
sion and  for  the  other  regulator^'  activities  of  the  New  Deal. 
But  more  important  he  predicted  that  within  a  year's  time 
the  beneficial  effects  of  these  new  reforms  would  be  h.-^iled, 
not  only  by  those  connected  with  the  marketing  of  securi- 
ties but  also  by  businessmen  in  general.  He  prophesied  that 
the  country  would  take  tremendous  strides  forward  during 
1935. 

Every  one  of  Mr.  Kennedy's  words  has  come  true.  He  had 
the  courage  to  predict  in  advance  what  our  policies  would 
accomplish.  Now  that  the  execution  of  the  policies  has 
confirmed  the  prediction,  there  is  no  room  to  quibble  about 
cause  and  effect.    The  record  speaks  for  itself. 

On  the  occasion  of  the  first  anniversary  of  Mr.  Kennedy's 
speech,  I  want  to  commend  him  to  the  Senate,  not  only  for 
the  statesmanlike  quality  of  his  address,  but  also  for  the 
statesmanlike  quality  of  his  actions  when  participating  in 
so  important  a  phase  of  the  New  Deal.  His  example  and 
his  influence  are  still  manifest  in  Washington  and  through- 
out the  coimtry. 

Mr.  President.  I  ask  unanimous  consent  to  have  printed 
at  this  point  in  the  Record  Mr.  Kennedy's  speech  to  which 
I  have  referred. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

AODRESS  or  HON.  JOSEPK  P  KENNEDY.  CHAIRMAN  OF  SECrTRnTES  AND 
EXCHANGE  COMMISSION,  BEFORE  AMEEICAN  ARBITUATION  ASSOCIATION, 
NEW    TORK    CITT,    MABCU    19,     1933 

It  would  be  difficult  to  pretend  indifference  to  the  wanntti  of 
your  greeting.  I  ttianlt  you  for  It  and  rejoice  in  the  opportunity 
given  me  to  talk  to  your  association  at  Just  tills  time. 

For,  after  all,  tills  Is  New  York,  tiie  barometer  of  the  Nation's 
business.  I  have  lived  In  New  York,  shared  its  prosperity  In  former 
years,  and  hoj)e  and  expect  to  again.  I  therefore  claim  the  privi- 
lege of  speaking  frankly  to  you  about  matters  of  common  concern. 
And  In  all  frankness  I  must  say  that  ttiis  ace  of  American  cities 
is  not  giving  a  good  account  of  Its  stewardship  as  the  pace  setter 
of  business  enterprise  Those  whom  I  have  been  meeting  recently 
In  other  sections  of  the  country  are  unanimous  In  declaring  that 
New  York  is  the  "bluest "  spot  in  the  country  with  respect  to  busi- 
ness morale.  Indeed,  one  of  your  financial  editors  told  you  so  in 
his  column  only  a  few  days  ago.  And  when  New  York  Is  "blue", 
every  other  section  of  the  country  Is  confused  and  confounded. 

Gentlemen.  I  am  deeply  concerned  about  the  low  state  to  wiiich 
courage  and  confidence  among  businessmen  have  fallen.  More- 
over, because  the  rest  of  the  country  has  a  high  estimate  of  the 
prophetic  value  of  New  York's  opinion,  you  should  be  satisfied 
that  yotir  pessimistic  frame  of  mind  has  a  reasonable  basis  before 
you  allow  its  lnf!uence  to  Infect  other  communities.  Tills  indus- 
trial machine  of  ours  is  so  delicate  an  instrument  that  opinion 
ever>-where  else  Is  sensitive  to  its  fluctuations  here.  And  we  must 
admit  that,  today  at  least.  New  York  registers  gloom  and  not  sun- 
Khlne;  discouraging  prophecies,  not  hopeful  suggestions.  As  an- 
other clear-headed  editorial  observer  stated  the  other  day, 
"Cassandra  has  dethroned  PoUyanna." 

Let  lis  see  If  this  brooding  is  worthy  of  us:  whether  the  "Jitters" 
we  talk  about  today  isn  t  merely  a  manifestation  of  temporary 
aliments  common  to  every  generation  In  our  history.  Is  there 
really  any  Justification  for  the  universal  lament  that  things  are 
worse  today  than  ever  before  because  today,  in  contrast  to  other 
periods,  there  Is  "too  much  Government  in  business"? 

You  may  well  question  my  right  to  drift  so  far  beyond  the  pale 
of  the  technical  subject  matter  of  the  Securities  and  Exchange 
Commission;  but  In  the  discliarge  of  our  sp>eciflc  functions  we  at 
the  Commission  have  necessarUy  had  to  study  attendant  economic 


t  and  social  factors  Some  first-hand  knowledge  of  conditions  Icad.s 
me  to  suspect  that  those  who  despair  of  the  future  because  of 
governmental  activities  are  too  often  substituting  guesswork  lor 
fact  and  emotion  for  reason. 
I  I  happen  to  head  one  branch  of  the  Government  which  has 
been  pointed  out  suf  the  arch  example  of  Government  interference. 
Because  of  this  fact  I  ask  you  to  bear  with  me  while  I  attempt  to 
develop  three  points  which  I  believe  will  be  of  interest  to  you 

First,  I  would  like  to  show  you  from  the  testimony  of  an  unim- 
peachable source  the  logic  of  the  expansion  of  Government  activi- 
ties In  the  affairs  of  our  dally  lives;  secondly.  I  wish  to  show  you 
how  one  branch  of  the  Governmentr-  the  Securities  and  Exchange 
Commission- -actually  operates  In  tho^e  activities  of  our  daily 
lives  which  are  its  concern:  and.  third.  I  liop>e  by  this  demonstra- 
tion of  our  objectives  and  activities  to  persuade  you  that  It  l» 
cowardly  and  unmanly  and  un-American  fur  one  to  blame  the 
Government  for  his  own  lack  of  courage  and  enterprise. 

Both  the  Securities  Act  of  1933  and  the  Securities  Exchange  Act 
of  1934  are  the  products  of  a  clvUiEatlon  which  had  attained  the 
ultimate  of  complexity  in  the  daily  routine  of  its  life.  Indeed, 
almost  20  years  ago  the  sagacious  Elihu  Root  said; 

"We  are  entering  upon  the  creation  of  a  body  of  administrative 
law  quite  different  from  the  old  methods  of  regulation  by  specific 
statutes  enforced  by  courts.  As  any  community  passes  from  simple 
to  complex  conditions  the  only  way  In  which  Government  can 
deal  with  the  Increased  burdens  thrown  up>on  it  l.s  by  the  delega- 
tion of  power  to  be  exercised  In  detail  by  subordinate  agents. 
subject  to  the  control  of  general  directions  prescribed  by  superior 
authority." 

That  In  essence  Is  your  own  method  of  procedure.  If  I  tinder- 
stand  correctly  the  purpose  of  the  American  Arbitration  Aasocia- 
tlon,  you  seek  to  take  disputed  matters  out  of  the  delays  of  courts 
and  Into  the  expediency  of  arbitration  and  conference. 

This,  gentlemen.  I  submit  is  government  by  commission.  I  cit« 
Mr.  Roots  prophecy  of  law  administered  by  Government  agencies 
as  my  text,  because  I  seek  to  enlist  your  frupport  of  our  efforts  to 
stimulate  financial  enterprise.  To  quicken  the  flow  of  money  Into 
business  and  to  relieve  the  apprehension  and  fears  of  businessmen 
and  bankers,  which  socm  to  have  paralyzed  corporate  financing, 
should  be  a  common  ambition.  I  am  persuaded  that  if  I  can 
remmd  the  busine.s.sraen  of  America  that  the  regulation  of  the 
business  of  dealing  In  securities  Is  not  the  petulant  imposition  of 
discipline  bom  of  hatred  and  rancor,  cooperation  and  response 
would  be  certain.  If  I  can  convince  you  that  securities  regulation 
was  the  lne\itable  and  logical  result  of  the  complexities  of  life 
so  accurately  forecast  by  Elihu  Root,  there  will  be  less  "quitting" 
and  more  "carr>-lng  on"  and  fewer  baseless  nightmares  about 
governmental  control. 

If  I  can  show  you  further  a  practical  r«Lson  for  accepting  and 
adopting  the  interpretative  rules  and  regulations  promulgated  by 
the  Commission.  I  am  sure  that  ycu.  as  practical  businessmen,  will 
follow  Mr.  Roofs  admonition. 

"There  can  be  no  withdrawal",  he  said,  "from  these  experiments. 
We  shall  go  on;  we  shall  expand  them,  whether  we  approve  theo- 
retically or  not,  because  such  agencies  furnish  protection  to  rights 
and  obstacles  to  wrongdoing,  which  under  our  social  and  IndustnaJ 
conditions  cannot  be  practically  accompllslied  by  the  old  and 
simple  procedure  of  le'?l&latures  and  courts." 

How  well  these  words  describe  what  Congress  attempted  when 
it  said  that  the  sale  of  securities  was  affected  with  a  public  Inter- 
est. Surely  the  phrase  "public  interest"  means  "protection  to 
rights  and   obstacles   to  wrongdoing  " 

That,  gentlemen,  is  the  objective  of  the  Securities  Commission 
Make  no  mistake  about  the  purpose  of  the  legislation.  Business 
mu.«t  be  financed.  Those  who  do  that  financing — the  Investors-- 
must  be  protected.  Those  who  borrow  that  money — the  business- 
men— without  whose  Initiative  and  courrvge  there  can  be  no  coun- 
try worthy  of  our  history,  must  likewise  be  protected.  If  the  tenor 
of  the  original  1933  act  seemed  to  be  largely  or  exclusively  in  the 
interest  of  the  investor,  let  me  .=ay  that  the  efforts  of  Congress  and 
of  the  Commission  since  seem  to  have  been  in  the  Interest  of  the 
borrower  without  impairing  the  rights  of  the  investor. 

In  the  complex  setting  in  which  we  live  and  work  and  build, 
the  necessity  for  a  healthy  regulation  of  the  Investment  market 
must  be  apparent  to  all  nght-thinking  people.  We  cannot  turn 
back.  It  is  idle  to  dream  and  wish  for  the  return  of  a  former  dav. 
with  Its  unrestrained  opportunity  for  unfair  and  dishonest  prac- 
tices. Our  task  is  to  face  the  future  and  with  the  aid  of  these 
regulatory  laws  to  restrain  the  power  of  the  strong  over  the  weak. 
These  laws  are  to  be  administered  in  the  spirit  of  their  enactment, 
protecting  the  Investor  and  stimulating  the  free  flow  of  capital  Into 
new  enterprise  We  have  tried  to  encourage  expansion  by  remov- 
ing the  ot>stacles  of  unnecessary  procedural  requirements  and  by 
minimizing  the  hardship  of  tmdue  effort,  the  risk  of  liability,  and 
the  burden  of  expense.  Our  efforts,  while  they  tiave  received  the 
approbation  of  even  the  most  caustic  critic,  have  brought  little 
success  in  financing  until  some  notable  recent  registrations. 
These,  I  am  liopefui  enough  to  believe,  mark  a  turn  In  the  road. 

In  my  very  first  talk  after  taking  office  I  .^id  that  the  charge 
that  pioneering  and  daring  in  business  had  t>een  discouraged  by 
the  new  securities  legislation  was  Insincere  Happily,  some  able 
businessmen  have  agreed.  You  cannot  minimize  the  fact  that 
the  two  major  pieces  of  financing  registered  within  the  past  fort- 
night have  represented  a  true  cross  section   of  the  country. 

Fortv  million  dollars  in  Chicago  in  the  case  of  Swift  &  Co. 

Forty-five  nullion  doUars  on  the  Pacific  coast  in  Uie  case  of  the 
Pacific  Gas  Eectrlc  Co. 
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■traun  ot  prtTmtc  eorpoTKtum  (InAncr  ui 

wms  a  Oood  tide.     But  the  staream  la  large 

teUrc  enoocti  to  JxmtiSj  the  atatanaa*  that 

DO  lonifprr  any  cxcuae  left  to  tbe  oorporatkxi  vhleli  baa 

baaitatad  to  (o  forward  wttb  oonfldencc. 

my  raaaonabte  man  lay  that  the  control  at  thooe  great  oor- 

\m  In  tba  basda  at  men  reckleaaly  imprudent  about  the 

at  tlMtr  affalnf     And  tf  tbese  men,  alt«r  caref  vU  oon- 

aU  tba  proMema  involvad.  have  concluded  that  there 

ble  ItahUity.  burden,  or  raaponatbUity  unpoawl  by 

•acurtttaa  law.  who  dare*  to  aaaart  any  loocar  that  the 

baa  made  corporate  nnanring  lagaUy  ImpoMlbla? 

to  enaphaalaa.     Oaa  tbea*  bmb.  rapvaaeBtlac 

mlada  and  bearta  tn  Amencan  buataeaa,  be  en- 

and  tba  baaltant  majority  who  carplncly  crtUctae  tba 

law   anthout  taJclns  the  trouble  to  become  Informed  oon- 

It.  be  correct'*     We  know  better. 

•coept  today  •  promiae  on  Its  face.     I  am  raah  enouj^h  to 
that  thcae  recent  reclatrattocs  are  harbingers  of  a  real  up- 
land.    Do   not    be   disappointed    If   new    ananclnc    Is   not   a 
otrurrvnce  and  bualneas  does  not  boom  Immediately      Tbara 
lApaaa  of  course.     A  snow  storm  in  March  cannot  delay  the 
of  spring.     It  Is  etkough  IX  the  turn  has  been  reached. 
wUl    dnd   upon   redeetion   that   although   the    Pennaylranla 
In  the  early  days  of  the  1906  depreaaion  unque9- 
wed  reooTsry.  the  stnde  o<  bustnsas  aetinty  was 
for   some   months.     Also,    that    when    the   Northern 
ftnat'^*^  durlnc  the  1030-21  raacUon.  that  event  was  hailed 
recovery    but  It  was  some  months  before  the  re- 
was  recorded.     The   fact  la  that  able   businesamen.  wlaaty 
have  flashed  a  green  light  signaling  that  the  road  ahrart 
of  disaster;   that  the  hurdles  of  legal  oomplexltiea.  azpcn- 
and  laborloua  detail   have   been   practically   ellmlnatad; 
there  can  no  loncar  be  any  ezciiae  for  fiirther  delay. 
iBonths  we  of  the  Coaamlaatmi  bae*  been  advising  buatneaa 
everywhere  that  the  rlaka  Impnaml  upon  honest  buslneaa  by 
IcglslatkMi  had  been  to  greatly  reduced  by  amendment  and 
Ion  that  the  requirements  today  do  not  exceed  thoae  of 
n  law      Lawyers  were  not  receptive  at  first  and  created 
which   businessmen  could   not  sasUy  follow.     The  legal 
naturally   slow    to   embrace    new   leglalatlon.    and    the 
.  proverbially  timid  to  enthuse  over  Innovations,  have 
the  light, 
sooie  sizable  financing  will  follow.     We  expect  a  dec- 
of  faith  In  the  future  of  our  country  such  as  has  charac- 
Amerlcan  bualaeaa  at  tlie  turning  point  In  every  previous 
I  urge  you  (bnalnaaaineii)   to  seize  the  torch  at  leadership 
aeceeaary  crusade      Var  months  It  has  been  trtte  to  say  UuU 
lacked  confidence.     That  stateaaant  Is  still   true.     Bual- 
better  than  oonAdence.  but  buslneaa  today  has  an  undcr- 
which  sadly  lacks  aggresalve  leadership.     New  York. 
lai  been  holding  back  largely  becauae  of  misapprehension 
unwarranted  feata.  we  hope  will  provide  that  timely  leader- 


accepted 


t  regulation  under  the  Securttlee  Act  will  safeguard 
fltnanrlal    structure,    not    penalixe    your    Initiative.     Oovem- 
ffCUlation  affords  you  accessibility  to  legal  counsel  and  cor- 
scoountancy  advice  never  before  available  to  liiiiliiiasiiii  ii 
in  the  world.     America  s  ablest  buslneaa  lawyers  and  ac- 
have  cooperated  with  the  Securities  and  Kxchange  staff 
up   the  reglstraUon  forma  which   leading   corporations 
as   thetr   guldepoaU  on   the   road    to   financial   sta- 
Tbe  meet  powerful  hnslnseanisn  and  the  ncheat  Inveator 
4ever    have    had    acoaas   to  such    suthentlc    advice    as   waa 
and  freely  placed  at  the  diapoaal  ot  the  OoeenuDMit  la 
which  led  to  the  adoption  of  prassnt  r«glBtr»ttoa  forms. 
f  to  you — and  I  now  srwik  having  in  mind  the  t'^-'p'^  at 
practlaal  leaden     rhst  the  road  to  new  a^^^^g  ,0  ^00. 
raeovcry  has  bean  cleared  for  you.     lio—y  aad  credit,  the 
oCproOtaMe  buatneaa  eoterprlae.  have  glwltm  the  market 
The  rhsapat  ttUag  tm  ttM  world  today  la  money.     Cheap 
I  ^nd  lack  of  tvmtmmm  aoaManoe  are  ■fOfOiiynoua.     But  cour- 
netuming    and    money   may    not    always   be   cheap.     Stock- 
and  inveators  will   be  aarred   if  bualneae  Is  now  fortified 
the  flnaaclal   rlciaaltudes  of  th*  ftttare.     Acoopi  the  fine 
of  these  bualneea  1ia<srii  and  raalBg  Ik*  ■aaU-mlAdcd  critic 
•  evil   tn  every  OoevmaMBik  tcncy.    Wkarweer  you  lead. 
of   the  country  wtn  taUav.  aad  tO  daya  before  anyooe 
the  victory  over  doubt  and  despair  wlU  have  been  woo. 
me.  unftortuoataly.  that  at  preaent  the  Street  haa  appar- 
Uttle  baala  for  optimism  if  the  preaent  volume  of  trad- 
the  sole  index  of  the  future.     But  all  Intelligest 
that   the   preaent   figures  are  tm  baloa    aormai.    they 
nth  gloomy  predictkma  about  the  tutor*  ot  the  bualneea 
are  premature  and  unaouad 
•ch  I  do  know  and  make  bold  to  state.    The  eoDfl- 
inveetor  haa  been  so  completely  shaken  that,  ncafd- 
)  or  luatlfleaUon.  it  required  aa  i«May  aHBti  aa  o«v 
to  help  ragain  thla  kat  aaalM^wie  %o  i«at«f«  tte 
of  the  bualneea.     In  the  work  of  pnHa>  IIim   the 
particularty  the  snoall    inveator.   -j-ftirt   vitfaimeos  and 
we  are  the  wclaiMHa  ai  numerosM  ■nwrlaliila  daily, 
ht  expect.  fraai«alM»  otoMSw  are  made  moat  ttaqu^^. 


Kren  a  LUiautj  review  of  the  recent  liistory  of  security  swin- 
dling smsTWs  one.  The  shrewdness,  cleverness,  and  daring  of  theee 
trade  pirates  cannot  be  minimized  With  a  remarkable,  almost 
paychlc  sense  of  what  the  public  is  likely  to  "faU  for",  these  rack- 
etoers  constantly  shift  their  wares  and  their  technique.  In  faah- 
lonahlencss  and  up-to-dateneas  they  rival  the  Parisian  modiste. 
Colonel  Lindbergh  flew  the  Atlantic,  and  before  he  returned  the 
country  was  flooded  with  aviation  stocks,  capitalizing  the  Nation's 
latest  thrill.  A  substitute  for  silk  was  advertlaed.  and  rayon  stock 
swindlers  pound  the  doors  of  unfortunnte  vtctlms.  The  Sunday 
magazines  feature  the  electric  eye.  the  photoelectric  cell,  and  the 
glib  man  from  the  "boiler  shop",  aided  by  the  tipster  sheet,  •speaki 
oareaslngly  of  the  golden  dawn  of  tomorrows  wealth  TTie  Oov- 
snmant  aholUhea  the  domestic  market  for  gold,  and  mines  lon^ 
same  abandoned  are  glorified  in  the  langua«rr  of  fantastic  promises 
to  catch  the  linwary  sucker,  the  only  requisite  being  a  bole  In  the 
ground,  a  ladder,  and  t  feverish  Imapinatlon  How  reminiscent 
of  Mark  Twain  •  definition  of  a  mine.  "A  hole  In  the  ground  owned 
by  a  Uar  '  Remoneuzation  of  silver  is  discussed,  and  a  flurry 
of  silver  mines  with  romantic  naxnea  occupy  the  Interest  of  the 
I  security  underworld  Beer  comes  back,  and  Its  return  Is  heralded 
j  by  fraudulent  bremery  and  beer-barrel  stocks.  Comea  repeal  and 
with  It  the  intoxicating  supersaleamasahlp  of  the  distillery  pro- 
<  moter.  All  of  theae  are  compelling  evidence  of  the  astonishing 
energy  of  the  crook  and  the  appalling  credulity  of  the  public. 

Let  me  assure  you  that  I  have  no  Intention  of  creating  In  your 
nUnd  an  Inference  that  all  promotions  of  stock  in  the  various  en- 
terprises I  have  enumerated  are  fraudulent — far  from  It.  Many  cf 
them  are  sponaored  by  honest  and  anarfetlc  Individuals,  but  when- 
ever a  reputable  company  capltallaea  tomethlng  new  there  are  the 
racketacra  at  all  times  ready  to  pass  off  thetr  worthless  wares  for 
tha  soond  aacnrltles  of  the  humett  promoter. 

Let  me  relate  to  you  a  recent  one.  Tou  can't  guess  It :  It's  potaah. 
As  you  knew,  potash  Is  used  chiefly  as  an  Ingredient  of  fertilizer  and 
U  a  very  earthy  substance.  In  this  case  the  promoter  reminds  one 
of  'the  man  on  the  flying  trapene."  For  his  balance  sheet  he 
modestly  claims  a  value  of  tS.OOO.OOO  for  leases  held  by  the  com- 
pany Unfortunately,  the  cooapany  owned  but  one  lease  and  the 
royalty  cliarge  was  so  hij?h  that  even  if  It  contained  the  richest 
depoelt  tn  the  United  States  It  could  operate  only  at  a  loss  The 
contract  rights  were  In  fields  where  no  commercial  potash  had  ever 
been  found,  and  even  tf  the  potaah  bad  been  found.  Federal  regu- 
lations prohibited  ouning  operations  on  this  property.  The  pros- 
pectus u  guaranteed  to  excite  the  envy  of  the  Ananias  Club  It 
Uee  about  the  value,  earnings,  geography,  geology,  metallurgy,  eco- 
noDUcs.  and  history.  A  close  examination  oonetaced  us  that  the 
only  truth  in  the  whole  prospectus  was  the  siMffiss  to  which  you 
are  Invited  to  send  your  money.     80  much  for  potash 

So  you  see.  gentleman,  the  magnitude  of  Interatate  frauds,  the 
competitive  helpleaaneas  of  State  ofBdala  UnUted  by  StAte  bound - 
*(1«*.  la  a  complete  Tlndleatloo  of  oar  tnterventlon  in  this  field. 

In  addition  to  Its  other  work,  the  Conunlssloo.  at  the  requeat  of 
the  Congreas,  Is  conducting  a  special  study  of  reorijanlzatlon  and 
protective  cooamlttees  This  report  U  desired  by  Conpress  aa  a 
basts  for  IntalUgent  leglalatlon.  It  U  hoped  and  beUeved  that  this 
study  will  constitute  a  significant  contrtbuuon  to  the  annals  of 
American  finance  and  will  accomplish  long -needed  refornxs  m  our 
reorganization  system,  a  field  where  unfairness  and  overreaching 
haa  been  the  normal  experience. 

Students  of  the  subject  have  long  been  aware  of  the  need  for 
thorough -going  reform  and  revision  of  the  reogan  lotion  system. 
That  system  haa  grown  up  unnfrulated  and  uncontrolled  for  the 
most  part  CKoing  the  current  depreaaion  It  has  awumed  gigantic 
proportions,  with  the  result  that  there  Is  hardly  an  Inveator  in 
the  land  who  la  not  somewhat  affected  by  tt,  and  hardly  a  court 
in  the  land  which   U   not  confronted    by   the  problems   which   tt 


i; 


know 


The  reorganlaatlon  system  In  the  past  has  proceeded  largrty  on 
the  basis  of  private  Initiative  The  drive  and  Incentive  for  coci- 
summaunf  reorfanlxatlona  has  been  In  large  part  the  dealre  for 
peoOt  on  the  part  of  the  reorganlasta.  Thla  desire  for  profit  haa 
no»  always  been  compatible  with  the  Interests  of  the  investors. 
OonaequenUy  there  hare  resulted  tn  many  paru  of  tiUs  country 
^^^tous  fornas  of  racketeering  by  promoters  oC  reor<antzaUoos.  In 
many  reorganisations  we  have  found  there  exlau  a  growing  evil  In 
the  blackmailing  tendency  of  certain  indlvtduaU  who  by  *ti-tan 

tlon  of  the  eaterprlae  In  order  to  capttaliae  their  nuiaanoa  value. 
J^""  thsai  reasons  investors  have  bad  to  pay  a  heavy  toU.  The  dsslg- 
aatlan  ■*pro«ecUve'  oommttsee  has  a  mlaleadlng  slcniaaazma  when 
"»•  parties  In  control  uss  thstr  power  to  procsct  thsmsatvss  at  the 
"*•*•  of  investors.  Here  we  find  the  constant  application  of  the 
aMtsnaUsOc  philosophy  that  might  ta  right. 

It  wui  new  ha  powihia  for  this  naniaf  nai  av  aata  >*>-~ 
any  other  diipaMiasiii  of  tha  Ooeanunnt.  to  TTMMftiiM  ttrto  ir^iM 
ascuri  ties  bonds.  notM.  and  rtoek  which  never  itemld  have  been 
^^  ^  ^^1  1^  ^  pM»>Ma  to  dattgn  a  r«a>«aalaation  system 
repair  and  wummm  loassa  which  have  been  sxiflered. 
^*^^^***^  anwaear.^OMi  bs  made  toward  lUaitLUlni.  a 
ton  system   which  wtt  afrguard   the   IntSTHto  of  ttia 
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clent  to  state  that  they  have  been  well  received  by  the  bar  and 
business  alike. 

ClCK^ly  related  to  nearly  every  other  aspect  of  the  Commission's 
activities  is  the  problem  of  the  over-the-counter  markets.  It  Is 
probably  the  most  difficult  and  moet  complex  single  problem  before 
the  Commission.  Constantly  we  are  asked  what  our  plans  are  for 
controlling  this  so-called  over-the-cour.ior  market  Shortly  we 
ahall  publish  the  first  step  In  our  program,  and  in  conformity  with 
our  established  system  tlie  regulations  will  have  been  promulgated 
only  after  a  thorough  discussion  with  representatives  of  the  busi- 
ness affected.  As  In  the  case  of  our  first  steps  In  exchange  regula- 
tion last  fall,  our  assumption  of  control  shall  be  gradual  so  that 
needless  friction  and  annoyance  may  be  avoided.  In  this  field. 
as  well  as  on  the  orgajiizcd  exchanges,  the  investigation  by  the 
Senate  Committee  on  Banking  and  Currency  disclosed  numerous 
fraudulent,  unfair,  and  other  undesirable  practices  which  have 
been  eradicated  In  the  Interest  of  the  Investing  public. 

Congress  would  have  seemed  very  naive  If  It  intended  this  form 
of  trading  to  go  unrestrained,  it  Is  our  plan,  gentlemen,  to  carry 
out  the  definite  will  of  the  Congress  in  this  respect  so  that,  by  the 
rules  and  regulations  we  shall  prescribe,  there  will  be  Insured  to 
Investors  protection  comparable  to  that  provided  in  the  case  of 
national  securities  exchanges.  The  problems  are  being  studied 
with  the  counsel  and  assistance  of  the  country's  security  dealers. 

This,  gentlemen.  Is  the  story  of  Government  supervision  of  the 
security  business.  Is  there  anything  here  that  sxiggests  persecu- 
tion?    Arent  we  all  too  Government-conscious? 

Things  never  are  quite  aa  hopeless  as  they  are  made  to  appear 
by  fear,  and  never  In  the  jjast  2  years  has  there  been  such  fearing 
of  fear  Itself  as  there  Is  today.  It  Is  the  cold  hand  of  death  on 
business  initiative.  Men  see  business  sustained  at  a  rate  which 
would  have  been  considered  Impossible  2  years  ago,  yet  they  con- 
tinually cry  out  against  the  uncertainty  of  things. 

Business  Is  still  not  only  better  than  confidence;  It  Is  better 
than  we  deserve  to  have  It.  We  have  not  matched  results  with  our 
courage.  We  have  nat  been  gratefiil  enough  for  a  34-percent  in- 
crease in  general  business,  for  the  practical  rehabilitation  ot  the 
great  motor  industry,  and  for  the  sound  revamping  of  other 
Industries. 

We  have  not  used  these  experiences  of  genuine  Improvement  as 
springboards  to  greater  efforts.  We  talk  about  future  uncertain- 
ties, ignoring  present  definite  Indications  of  progress.  We  seek 
a&surance  against  the  unforeseen,  forgetting  that  risk  and  uncer- 
tainty have  always  been  the  ordinary  incidents  of  business 

We  contlnuaJly  ask.  "Where  are  we  headed?  "  I  answer  emphati- 
cally that  we  are  still  heading  for  the  recovery  and  reform  origi- 
nally proclaimed  by  the  administration  in  May  1933  as  its  goal. 
Why  conjure  up  legislative  monstrosities  that  will  never  see  the 
statute  books?  Why  not  address  our  minds  to  business?  In  the 
midst  of  gloom  last  fall  a  voice  sounded  out  of  the  wilderness — 
the  voice  of  a  single  automobile  manufELCturer — to  prepare  for  a 
record  business  In  1935,  undertaking  himself  to  produce  and  dis- 
tribute 1.000.000  cars.  The  effect  was  immediate  and  dramatic. 
Competitors  stopped  their  wishful  thinking,  went  to  work  with 
confidence,  and  as  a  result  automobile  production  so  far  this  year 
is  47  percent  larger  than  the  output  of  the  same  period  a  year  ago. 

Frankly,  I  believe  that  many  of  the  worries  that  Impede  busi- 
ness at  the  moment  are  unnecessai-y.  I  cannot  forget  an  old 
adage  oft  quoted  under  similar  conditions  In  the  past:  "Today  Is 
the  tomorrow  that  you  worried  about  yesterday,  and  It  never  hap- 
pened. '  Mof:t  of  the  things  we  worry  about  today  will  never 
happen.  As  I  said  before,  recently  in  Chicago,  speaking  of  the 
relation  of  the  Commission  to  business,  "There  is  not  the  slightest 
thought  of  elimination  or  restricting  proper  profits,  and  I,  for 
one,  have  no  patience  with  the  view  that  every  man  who  has  a 
dollar  or  wants  to  make  one  Is  a  public  enemy  •  •  '."I  have 
less  patience,  however,  with  that  man  who,  blessed  in  a  worldly 
way  by  the  opportunities  of  living  in  America,  smugly  wraps  the 
mantle  of  selfishness  about  him  In  a  cowardly  refusal  to  wager  on 
our  common  future. 

Do  not  let  such  a  man  tell  you  he  Is  afraid  of  confiscation: 
afraid  of  socialization;  afraid  of  government.  Politics  is  the 
science  of  government.  Politics  Is  the  living  breath  of  repre- 
sentative democracy  Politics  of  a  sort  has  been  the  lot  of  this 
Nation  since  Comwallis'  surrender  Politics  troubled  the  last  days 
of  George  Washington,  harrowed  the  earned  leisure  of  Lincoln, 
ruined  the  evening  of  Woodrow  Wilson's  life.  Had  the  business- 
men of  those  earlier  days  abandoned  their  Jobs  and  committed  in- 
du*trial  suicide  because  of  politics,  this  Nation  would  never  have 
advanced  an  inch.  Let  us  stop  talking  politics  to  the  exclusion  of 
business.  Every  legislative  step  of  importance  Flnce  the  Consti- 
tution was  vrrltten  was  claimed  by  critics  as  foreshadowing  doom. 
And  after  every  attack  of  nerves,  immeasurable  progress  resulted. 

Let  me  illustrate  with  some  examples  of  dire  prophecies: 

"On  account  of  governmental  and  legislative  attacks  on  corjxjrate 
activities  and  on  wealth  and  capital,  enterprise  has  come  to  a  halt 
and  a  blinding  paralysis  is  spreading  all  over  their  industrial  or- 
gaxilzation.  There  can  be  no  enduring  recovery  until  the  caiises 
#aqx>iislble  for  this  state  of  things  shall  have  been  removed." 

When  do  you  think  this  was  written?  It  is  a  financial  editorial 
of  Febrviary  1908. 

Here  Is  another: 

"The  dosed  mill  and  enipty  dinner  pall  will  be  as  conspicuous  as 
In  18©<5  The  future  outlook  Is  disastrous,  and  I  hope  It  will  not 
be  enduring.  The  situation  Is  appalling.  It  cannot  be  exagger- 
ated" 

When  do  you  think  that  was  written?  It  was  the  utterance  of 
the  chairman  of  the  Senate  Finance  Committee  In  December  1920. 


In  the  10  years  following  the  1908  forecast  the  industrial  outpi:t  in 
this  country  increased  52  percent.  In  the  10  year«  following  the 
1920  outburst  the  industrial   output  lncrea.sod  55  percent 

So   you   see  the  futilityVof   ticking   couns«M    of    present-day   fears. 

You  cannot  chart  pxilitics  You  cannot  sit  down  ai^d  draw  some 
crooked  lines  showing  where  the  fluctuations  of  political  senti- 
ment are  likely  to  lead.     Then  why  watch  politics  exclusively? 

Instead,  let  us  stick  to  the  one  forwiula  we  all  know — "buslne.ss 
as  usual."  Never  did  this  country-  need  that  slogan  more  than  it 
does  today.  Box  the  compass  of  your  own  industry.  Plan  your 
future  requirements.  Cut  your  cloth  according  to  your  pattern, 
as  the  motor  industry  has  done.  Invest  in  America.  Its  people 
have  purchasing  power,  cash  reserves,  bank  balances,  and  savings 
accounts.  Hoarding,  mental  hoarding,  and  spiritual  hoarding  keep 
these  resources  in  hiding.  The  great  American  people,  whose  com- 
mon sense  solved  every  crisis  in  their  history,  have  never  failed  to 
respond  to  sane,  courageous  business  leadership 

So  I  appeal  to  you,  "Be  yourselves"  Don't  dodge  the  duties  of 
citizenship  by  blaming  Government  interference  for  the  luck  of 
business  Initiative  and  entcrprl.se  Government  Interference-- 
politics,  if  you  will — we  have  always  had  with  us,  yet  our  prede- 
cessors went  ahead  and  developed  this  marvelous  land  which  we 
enjoy  today. 

Let  us  imitate  them.  Talk  and  think  and  dream  business 
progress  today  and  tomorrow. 

In  closing  I  should  like  to  leave  with  you  the  thoughts  of  one  of 
your  New  York  poets,  Wallace  Irwin.  They  dispose  so  effectively 
of  those  of  us  who  magnify  our  troubles  that  I  shall  read  them 
and  then  take  leave  of  you. 

I  entitle  them  "A  nautical  diagnosis  of  a  businessman,  1935 
model": 

"Suppose  that  this  here  vessel."  says  the  skipper  with  a  groan. 
"Should  lose    er  bearings,  run  away,  and  bump  upon  a  stone, 
"Suppose    she'd    shiver    and    go    down,    when    save    ourselves    we 

couldn't." 
The  mate  replies,  "Oh,  blow  me  eyes,  supp>ose  again,  she  shouldn't. " 

•  ■••••• 

"I  read  In  the  statistics  books,"  the  ncrvoiis  skipper  cries. 
"That  every  minute  by  the  clock  some  fella  ups  and  dies. 
I  wonder  what  disease  they  get  that  kills  in  such  a  hurry." 
The  niate.  he  winks,  and  sighs,  "I  think,  they  mostly  dies  of  worry  " 

•  •••••• 

"Of  certain  things,"  the  skipper  sighs,  "me  conscience  won't  be  rid, 
"And  all  the  wicked  things  I  ve  done,  I  sure  should  not  have  did. 
"The  wrinkles  on  me  inmost  soul  compel  me  oft'  to  shiver." 
"Yer  soul's  first  rate,"  observes  the  mate,  "the  trouble  s  with  your 
liver." 

During  the  executive  session,  by  unanimous  consent,  the 
following  legislative  business  was  transacted: 

PETITIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  concur- 
rent resolution  of  the  Leg:.slature  of  the  State  of  New  Jersey, 
memorializing  the  Federal  Government  to  accept  the  imme- 
diate responsibility  for  relief  and  employm.ent  of  transients, 
which  was  referred  to  the  Committee  on  Apprcpnaiions. 

(See  concurrent  resolution  printed  in  full  when  presented 
today  by  Mr.  Barbour.  • 

Mr.  BARBOUR.  Mr.  President,  I  ask  con.sent  to  have 
printed  in  full  in  the  Record  and  appropriately  referred  a 
concurrent  resolution  adopted  by  the  Legislature  of  the  State 
of  New  Jersey  requesting  the  National  Govtrnment  to  accept 
the  immediate  responsibility  for  relief  and  employment  of 
transients. 

The  concurrent  resolution  was  referred  to  the  Committee 
on  Apprcpriations  and  ordered  to  be  printed  in  the  Record, 
as  follows: 

Concurrent    resolution    requesting    the    National    Government    to 

accept  the  immediate  respcasibUlty  for  relief  and  employment 

of  transients 

Whereas  industrial,  legal,  and  financial  conditions  created  by 
the  prolonged  economic  depression  have  dislodged  thousai-ds  of 
men,  women,  and  children  from  their  normal  occupittions  and 
places  of  legal  settlement,  have  thrown  them.  In  their  extremity, 
into  communities  where  they  are  alien  and  have  no  legal  right 
to  relief;  and 

Whereas  the  Federal  Government  In  the  last  2  years  by  its  pro- 
gram of  relief  and  work  for  transients  has  demonstrated  that  it 
Is  possible  on  a  national  scale  to  alleviate  the   condition;    and 

Whereas  the  experience  of  these  2  years  ha&  further  demon- 
strated that  transiency  is  an  Interstate  problem  and  that  it  has 
Its  migratory  labor  iuid  other  situations  that  are  beyond  the 
control  of  the  inciiv;duil  S'^ates;    and 

Whereas  the  abandonment  by  the  Federal  Government  of  the 
relief  program  for  these  persons  la  returning  these  unfortunate, 
unsettled  people  to  chaos  und  hopelessness,  since  they  and  the 
communities  in  which  they  find  them^^lves  lack  the  inean^  10 
solve  their  problems;  and 

Whereas  most  States  cannot  legally  use  State  funds  to  relieve 
unsettled  persons,  and  residual  Federal  funds  in  the  hand^  of 
State  agencies  ai-e  now  practically  exhausted,   and 
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tiM  tnt«r«tat«  een/«rtne«  oa  tninitint   irllvf 
•  MMl  7.   1B36.   At  Trvntoiv  N    J .  ri^rMint^   by  21 

to  taktt  Mieh  •cttoa:  Worn.  &rvforp.  be  It 
bf   tn*  Hou*€  of  Atuembly  ot  the  Staff  of  Itav  Jrr^^ 
eaneumnig).  That  ttie  LeglalAtur*  of  ttM  8lBft»  erf  New 
by  MODURVBt  rHotatkn  Imthit  meoiarulta*  the  r«d«r»i 
Piugfi  AdmUUstntton  and  the  Oonffma  a(  th«  Unltc<l 
to  MMpt  tlM  tmnwdtate  reaponlbtlity  for  raUcf  aad  em- 
of  tnuialMit*.  axKl  we  tirfe  th*t  this  reltcf  In  mmbioj- 
be  mMfe  ttfectlT*  throucti  permanent  department*  of  8tat« 
t  and  ooordtnate  local  units  of  admiaMiWttaB.  And  that 
available  by  the  Pederal  OoWBIMBt  OB  a  grant- 
be  It  f\irthcr 
That  coptee  of  this  reaohitkm  be  transmitted  by  the 
of  the  eenate  to  the  President  of  the  United  Stataa.  the 
Worka  Piucreea  AdzninlAtxator.  the  Secretary  of  the  Ben- 
Clerk  of  the  House  of  Repreeentatlrea.  and  to  each  Mem- 
duly  atectad  from  the  State  of  New  Jerasy. 


OP  A  coiofrrm 
SCHWEIXENBACH.  from  th«  Committee  on  CUtms. 
w^ich  wa«  referred  the  bill   (8.  3S53>    for  the  relief  of 
Young,  reported  it  with  amendments  and  submitted 
rep^  (No.  1709'   thereon. 

nntoLLXO  anxa  pit 
Mri.  CARAWAY,  from  the  Committee  on  EnroDed  Bills, 
repor«d  that  on  March  18.  1936.  that  committee  presented 
to  thj  President  of  the  United  States  the  following  enrolled 
bUls: 

8.1664.  An  act  to  aid  In  defraying  the  expen<;es  of  the 

Thirc^  Trtennlal  Meeting  of  the  Associated  Country  Women 

World,  to  be  held  In  this  country  in  June  1936;  and 

l|173.  An  act  for  the  relief  of  certain  formerly  enlisted 

»rs  of  Battery  D.  One   Hundred  and  Ninety -seventh 

Artillery    (Antiaircraft).    New    Hampshire    National 

SILLS  AKP  A  JOnVT  KXSOLUTIOir  nmODUCKD 

and  a  joint  rentotioo  were  introduced,  read  the  first 
1.  by  unanteoiii  consent,  the  second  time,  and 
refenjed  as  follows: 

Br  Mr.  RUS.SKT.I.: 

A  IIU  »S  4311>  for  the  relief  of  Cora  Pul«hum  and  Ben 
Peter  on;  to  the  Committee  on  Claims. 

By  Mr.  ROBINSON  (for  Mr,  Ttbincs'  : 

A  I<11  <S.  4312)  to  authorise  the  Issuance  of  a  special 
series  of  stamps  commemorative  of  the  seventy-fifth  anni- 
veraay  «<  Vbe  Battle  o(  Antletam;  to  the  Committee  on 
Post  I  >flion  and  Post  Roads. 

By  Mr.  8HIPSTEAD: 

A  iiU  tS.  «S43>  granting  an  tncrmae  In  retired  pay  to 
Franl   E.  Monvllle;  to  the  Committee  oo  MiLtary  Affairs. 

By  Mr.  McKELLAR: 

A  ttll  <S.  4314'  to  provide  for  adjusting  the  compensa- 
tteo  (C  dtvteioD  supermtendents.  assistant  division  superln- 
asaistant  superintendents  at  large,  assistant  super - 
ent  in  charge  of  car  construction,  chief  clerks,  assist- 
ant c  lief  clerfcs.  and  clerks  In  charge  of  sections  in  offices 
of  (U  isioQ  superintendents  in  the  Railway  Mail  Service. 
to  ea  raipaod  to  the  rates  established  by  the  Classification 
Act  a '  1W3.  as  amended;  to  the  Committee  on  Post  Offices 
and  Post  Roads. 

By  k€r.  COPELAND: 

A  fclU  (S.  4315'  to  provide  for  the  controlling  of  fkxxls 
on  thf}  rivers  of  the  United  States,  and  for  other  purpoaes: 
to  tha  CoBBnittee  on  Commerce. 

■f  J«r.  SHEPPARD: 

A  tyll  (S.  4316)  to  amend  the  retirement  laws  affectlnf 
CirtemffrBfdes  of  Army  officers;  to  the  Committee  on  Mili- 

Hr.  COPELAND 

•  S.  4317 '  to  authorize  the  Secretary  of  War  to  grant 

ity  of  Buffalo,  N.  Y,  the  nght  and  prtvilese  to  occupy 

for  spwage-dtopoaal  fadlittes  part  of  the  lands  form- 

pler  and  dikes  of  the  Black  Rock  Hartwr  Improve- 

it  Miffalo.  N  Y;  to  the  Cammlilee  on  Commerce, 

A  J^int  resolution  iS  J  Rea.  ac)  to  aaaend  the  Joint  reso- 

•  Pubhc  Res   No  67.  74th  Cong  ) .  approved  Au«ust  31. 

ItM.  l^eUttaa  to^Uiajwutrality  of  tbe  Umted  States;  to  the 
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AlfXNBiinrr  to  ofncinrcr  ^mrontr^noit  snx 

Mr.  KSYES  submitted  an  amendment  Intended  to  be  pro- 
poocd  bf  him  to  the  deficiency  appropriation  bill,  which  was 
referred  to  the  Committe*  on  Aijproiwlatlons  and  ordered  to 
be  printed,  as  follows: 

At  the  proper  place  In  the  bill  to  tnsert  the  following  r 
"Vvt  the  P^Bderal  Emergency  Administration  o(  Public  Works, 
111  JOG  000,  to  t>e  expended  for  carrying  out  the  non-Pyderal  flood- 
cootrd  projects  In  the  State  of  New  Mampbhlre  described  In  Fed- 
eral Kmargency  Administration  of  PubUc  WorkB  dockets  noa. 
NH-lOai.  NH-1035.  and  NH   1041  " 

KKUXr  or  PKSSONS  lit  PLOOO-STUCXXN  AKKAS 

Mr  DAVIS.  Mr.  President,  during  the  last  few  days  thou- 
sands of  the  citisens  of  this  country  huve  tietn  driven  from 
their  homes  because  of  raging  floods.  Conditions  throughout 
the  Johnstown -PtttsbuTKh  area  arc  unspeakably  l)ed.  I  do 
not  recall  a  time  durmg  the  last  50  jrears  of  intimate  associa- 
tion with  that  section  of  the  country  when  such  havoc  has 
been  wrouglit  by  uncontrolled  and  flooded  rivers. 

According  to  the  latest  press  reports,  this  flood  condition 
extends  from  New  Haa^^ihire  and  Vermont  on  the  north  to 
southern  Virginia  on  the  south,  and  from  Pittsburgh  on  the 
west  to  the  Atlantic  coast  on  the  east.  Elslimates  indicate 
that  25.000  persons  have  already  been  rendered  homeless. 
The  greatest  devastation  has  overwhelmed  the  Johnstown- 
Pittsburgh  area.  In  JolUMtown  the  dead  are  estimated  at 
from  3  to  20.  with  estunatea  of  homeless  running  from  2.000 
to  10.000.  The  great  dams  above  the  city,  the  breaking  of 
which  resulted  in  the  disastrous  flood  of  1889.  when  moaa 
than  2.000  persons  were  killed,  were  holding,  according  to  tbB 
latest  reports.  However,  the  city  has  lieen  coated  with  mud, 
and  in  aoma  places  the  water  has  been  28  feet  deep. 

In  Ptttsborgh  the  section  known  as  the  Oolden  Triangle, 
which  Includes  the  city's  skyscrapers,  was  under  10  feet  of 
water.  Thousands  of  persons  have  been  marooned  on  the 
upper  floors  of  office  and  business  buildings.  In  the  dis- 
trict which  lies  tjetween  the  Monongahcla  and  Allegheny 
Rivers,  banks,  theaters,  department  stores,  and  the  stock 
exchange  were  closed.  Newspaper  offices  were  flooded  and 
the  power  lines  were  broken.  Adding  to  the  horror  was  a 
•ertaa  <rf  fires  in  homes  and  industrial  plants.  Firemen  were 
aotoasly  handicapped  by  the  high  water.  The  damage  to 
property  mounting  to  miiUons  upon  millions  of  dollars,  the 
loss  of  homes,  the  loss  of  Life,  and  danger  to  health  have 
been  beyond  possible  calculation,  and  words  cannot  convey 
an  adequate  Idea  of  the  distressing  condition. 

Mr  President,  while  I  speak  of  Pittsburgh,  I  am  not  un- 
aware of  the  situation  which  threatens  the  lives  and  prop- 
erty of  our  people  periodically  throughout  the  East  and 
Middle  West.  We  have  long  been  confronted  with  the  prob- 
lem of  flood  control  on  the  Mississippi  River.  Substantial 
measures  are  now  in  progress  to  improve  the  situation  there. 
But.  as  I  now  speak,  flood  waters  are  lapping  at  the  doors 
of  residents  In  eight  States  In  the  worst  catastrophe  of  its 
kind  In  nearly  half  a  century-.  By  walking  to  the  dome  of 
the  Capitol  anyone  of  us  may  view  the  damage  wrought  by 
the  flooded  Potomac.  Millions  of  dollars  of  property  has 
been  destroyed  by  the  muckly  wail  of  water  now  rolling  down 
the  Potomac  Valley. 

Mr.  President.  I  am  not  tmznlndttil  of  these  conditions  of 
disaster  which  present  problems  of  flood  control  in  many 
parts  of  Uie  country,  but  I  should  like  to  state  that  western 
Pennsylvania  Is  in  special  need  of  consideration  owing  to 
the  fact  that  it  is  so  largely  a  region  where  great  rivers 
Join  together.  The  Tygart.  the  Buchannon.  and  the  West 
Pork  merge  into  the  Mononcahaia.  which  in  turn  is  joined 
at  McKeesport  by  the  YoDgldogheny.  The  mighty  Ohio. 
Allegheny,  and  Monongahela  Rivers  are  now  pounng  their 
roarttn  Hoods  Into  the  Pittsburgh  area.  This  i  i  orotoofl  a 
treniendoaa  flood  effect  on  southwestern  Pennsylvania, 
northern  West  Virginia,  and  northwestern  Maryland. 

As  a  result  red  canoes  are  paddling  down  Wood  Street 
past  Roberts'  Jewelry  Store  at  Plfth  and  Diamond  in  Pitts- 
burgh, and  down  on  Pcnn  Avenue  motorboats  are  running 
around  taking  people  out  of  the  business  buUdings.  A  ma- 
Jotitjr  of  paople  In  Pittsburg  Uve  up  in  the  hills    but  the 


busine.ss   section   Is    down    In   the    valleys    where   the   flood 
waters  are  now  destroying  so  much  property. 

Measures  of  a  temporary  nature  have  already  been  taken 
by  State  and  Federal  authorities  to  rescue  the  victims  of  the 
flood  and  to  provide  against  the  spread  of  sickness  and  epi- 
demic. However,  these  are  but  temporary  measures,  and 
they  cannot  be  expected  to  meet  the  present  emergency  un- 
less they  are  supplemented  by  special  appropriations  from 
Federal  funds.  President  Roosevelt  has  appointed  an  emer- 
gency flood  relief  committee  and  the  Army  has  been  in- 
structed to  extend  full  aid  toward  the  prevention  of  further 
loss  of  life  and  destruction  of  property.  The  Red  Cross  has 
ordered  its  trained  disaster  workers  to  speed  to  the  points  of 
greatest  need,  and  their  efforts  are  being  supported  by  several 
thousand  volunteer  chapter  workers.  Robert  E.  Bondy,  na- 
tional disaster  relief  director  for  the  Red  Cross  has  gone  to 
Johnstown  to  superintend  relief  activities  from  that  point. 
All  honor  to  the  noble  Red  Cross  and  its  heroic  workers. 
Voluntary  contributions  are  now  being  raised  to  meet  the 
needs  of  homeless  citizens.  But  the  emerRency  is  so  great 
that  I  advocate  a  special  appropriation  of  Federal  funds  be 
made  immediately  to  assist  the  victims  of  this  flood  disaster. 

Measures  of  this  kind  are  necessary  at  once.  However, 
they  do  not  insure  protection  against  the  repetition  of  this 
disaster,  and  this  we  should  earnestly  consider.  Flood  con- 
trol is  now  being  carried  on  at  various  places  in  the  country 
and  is  desperately  needed  in  the  Johnstown -Pittsburgh  area. 
Work  for  50.000  or  60,000  men  of  great  and  permanent  value 
to  the  Nation  could  be  started  at  once  if  W.  P.  A.  funds  were 
now  made  available  at  prevailing  wage  rates  for  adequate 
flood-control  projecLs.  This  would  be  an  expenditure  of  last- 
ing value  to  the  country  as  a  whole  and  would  set  a  higher 
standard  of  work- relief  projects.  I  advocate  that  Federal 
funds  for  this  punx).se  be  made  available  at  once. 

In  April  1934  the  President's  Committee  on  Water  Flow 
made  its  report.  In  that  report  the  project  proposed  for 
the  Allegheny  River  included: 

First.  The  extension  of  the  existing  9-foot  navigation 
project,  at  a  cost  of  about  $2,650,000.  and  completion  of 
Finding  investigations  of  the  desirability  of  making  further 
extension  of  the  navigable  channel. 

Second.  The  step-by-.step  development  over  a  period  of 
years  of  a  system  of  flood-control  reservoirs  for  the  reduction 
of  floods  on  the  Allegheny  and  Ohio  Rivers,  eventually  to 
include  eight  reservoirs,  at  a  cost  of  about  $53,406,000. 

The  Water  Flow  Committee  report  also  included  a  project 
for  the  Monongahela  River  calling  for  the  completion  of  the 
Tygart  Reservoir,  at  a  cost,  in  addition  to  fuinds  already  pro- 
vided, of  about  $9,000,000. 

I  now  quote  from  the  committee  report  on  page  219: 

The  Ohio  River  Valley  is  subject  to  destructive  floods  Over  90 
percent  ot  the  damage  is  sustained  by  the  numerous  towns,  cities, 
Industrie*,  and  railroads  which  line  the  banks  of  the  stream.  After 
a  thorough  study  of  the  various  means  of  flood  control,  it  has  been 
concluded  that  a  system  of  flood-control  reservoirs  appears  to  be 
the  most  practical  means  of  providing  prneral  flood  relief  for  the 
Ohio  River  Valley.  Approrlmately  90  possible  reservoir  sites 
throughout  the  basin  have  been  studied  Thirty-nine  sites  were 
finally  selected  for  a  system  of  reservoirs  believed  to  represent  the 
best  possible  development,  from  an  economic  viewpoint,  of  a  flood- 
control  plan  which  would  offer  a  fair  general  solution  of  the 
flood-control  problem  throughout  the  Ohio  Basin.  The  proposed 
reservoirs  are  all  situated  on  tributaries  of  the  Ohio  River  above 
Cincinnati,  and  the  system  has  a  total  capacity  of  about  7  418.000 
arre-feet.  The  estimated  total  first  cost  is  about  $210,000,000.  The 
total  annual  cost.  Including  finance  cost  at  4  percent  aiid  mainte- 
nance cost,  Is  estimated  at  about  $9,071,000. 

Mr.  President,  I  am  convinced  that  the  time  has  come 
when  we  shall  be  guilty  of  criminal  negligence  if  we  do  not 
take  practical  measures  at  once  to  protect  the  lives  and 
projaerty  of  the  people  whose  destmy  is  so  clcsely  allied  with 
proper  flood-control  projects. 

Projects  of  these  proportions  which  flt  in  with  the  pro- 
posals of  departmental  committees  based  on  years  of  inten- 
sive investigation  and  practical  experience  afford  an  oppor- 
tunity for  work  relief  of  a  high  order.  Man  power  and 
money  invested  in  wo.-k  of  this  kind  would  bring  permanent 
dividends  to  the  Nation  m  gi\i.ng  work  to  the  unemployed 
and   protection    of    life    and   property    in   flood-endangered 


areas.  If  we  are  to  have  work  relief.  I  believe  that  so  far 
as  possible  it  should  be  u.sed  to  serve  practical  ends.  I  am 
confident  that  no  better  expenditure  of  work-relief  money 
could  be  made  than  to  follow  the  suggestions  of  the  Presi- 
dent's Committee  on  Water  Flow  as  I  have  stated  them. 

Work  relief  on  practical  projects  of  this  kind  should  be 
given  to  qualified  workers  at  prevailing  wage  rates,  so  that 
the  work  will  be  accomplished  efficiently  and  so  that  those 
who  do  the  work  ftill  have  a  decent  sta.idard  of  living  lor 
their  families. 

Mr.  President,  T  ask  that  the  re.solutlon  which  I  now  sub- 
mit to  the  Senate  be  read  by  the  clerk  and  referred  to  the 
Appropriations  Committee  for  appropriate  action. 

There  being  no  objection,  the  resolution  '  S.  Res.  259')  was 
read  and  referred  to  the  Committee  on  Appropriations,  as 
follows: 

Resolved.  That  the  President  Is  hereby  request^'d  to  transfer 
Immediately  the  sum  of  $3,000,000  to  the  .American  Bed  Croas, 
out  of  relief  funds  already  appropriated,  to  be  used  by  it  for  the 
relief  of  persons  in  flood-stricken  areas. 

OPERATION    OF    FOREIGN     AND    AMERICAN    SUIPS    IN     THE    FOREIGN 

TRADE 

Mr.  ROBINSON  <for  Mr.  Tydings"*  submitted  the  follow- 
ing resolution  iS.  Res.  260*,  which  was  referred  to  the  Com- 
mittee on  Commerce: 

Resolved.  That  the  Secretary  of  Commerce  Is  requested  to  ftir- 
nlsh  to  the  Senate,  as  soon  as  practicable,  the  following  informa- 
tion: (1)  A  list  of  the  most  important  act*  of  Congress  governing 
the  operation  of  American  fchips  m  foreign  trade;  i2)  a  brief 
summary  of  the  handicaps  which  confront  American-flag  ships 
when  competing  with  ships  of  a  foreign  flag;  (3i  show  how  these 
handicaps  result  in  higher  ojieratlng  coets  to  the  American  ship- 
owners; (4)  whether  it  Is  the  general  practice  of  American  ship- 
owners to  purchase  fuel  and  supplies  in  this  country  or  abroad, 
and  the  approximate  annual  amount  of  such  purchases  for  all 
foreign-trade  ships  of  the  American  merchant  marine;  i5)  whether 
It  Is  the  general  practice  of  foreign  shipowners  to  purchase  fuel 
and  supplies  in  this  country  or  abroad,  and  the  approximate 
annual  amount  of  such  purchases  for  all  foreign-flag  ships  trading 
with  the  United  States  and  its  possessions,  (6i  the  estimated  per- 
centage of  the  relative  operating  costs  of  ships  flying  the  fla«s  of 
Great  Britain,  Germany,  PYance,  Italy,  and  Japan,  on  the  basis  of 
100  p>ercent  for  ships  flying  the  flag  of  the  United  States;  i7)  the 
percentage  of  American  trans-Atlantic  cargo  earned  by  American- 
flag  ships,  and  the  p>ercentage  carried  by  foreign-flag  ships;  i8) 
the  percentage  of  American  trans-Paclftc  cargo  carried  by  Ameri- 
can-flag ships,  and  the  percentage  earned  by  foreign-flag  ships; 
(9)  the  profit  or  loss  of  the  six  American  lines  operating  the 
largest  American-flag  tonnage  for  the  years  1926,  1928,  1930,  1932, 
1934,  and  1935;  (lOi  the  operating  expenses  of  the  same  lines  for 
the  same  years  and  their  gross  Incomes  for  such  years;  (lli  how 
many  of  such  lines  held  mall  contracts,  either  on  a  poundage  or 
p>er-mlle  basis,  and  the  aggregate  amount  of  monev  paid  to  them 
under  such  contracts:  and  (12)  what  formula  do  you  generally 
recommend  as  a  matter  of  United  States  policy  which  would  deal 
fairly  with  all  shipping  lines,  large  or  small,  for  the  carrying  of 
the  mall. 

RELIEF  OF  FLOOD-STRICKEN  AREAS  IN  PE^NSYLVAN^A 

Mr.  GUFFEY.  Mr.  President,  the  appalling  conditions  that 
are  daily  appearing  in  the  press  describing  the  ravages  of 
floods  in  the  State  of  Pennsylvama  reqmre  the  cooperation 
and  assistance  of  the  Federal  Government  and  the  American 
Red  Cross.  I  submit  a  resolution  requesting  the  President  of 
the  United  States  to  transfer  $10,000,000  of  Emergency  Relief 
appropriations  to  the  American  Red  Cross  for  use  in  relief 
to  flood-stricken  areas  in  my  State,  and  I  ask  that  it  be 
referred  to  the  Committee  on  Appropriations  for  prompt 
action. 

There  being  no  objection,  the  resolution  ^S,  Res,  261)  was 

referred  to  the  Conimittee  on  Appropriations,  as  follows: 

Resolved,  That  the  President  of  the  United  Sta.tr*  be,  and  he  Is 
hereby,  requested  to  transfer  from  appropriations  under  the  Emer- 
gency Relief  Appropnation  Act  of  1935  the  sum  of  $10,000,000  to  the 
Amencan  Red  Cross  for  use  In  relief  to  flood-stricken  areas  In  the 
State  of  Pennsylvania  during  the  jiresent  emergency, 

RELIEF  OF  FLOOD -STRICKEN  AREAS  IN   WEST  VIRGINIA 

Mr.  NEELY  submitted  the  following  resolution  'S.  Res. 
262) .  which  was  referred  to  the  Committee  on  Appropriations: 

Resolved.  That  the  President  of  the  United  States  be,  and  he  is 
hereby,  requested  to  transfer  from  appropnation.s  under  the  Emer- 
gency Relief  Appropriation  Act  o:  1935  the  turn  of  $5,000,000  to  the 
American  Red  Cross  for  use  m  relief  to  the  victims  of  t.he  flood- 
.stncken  areas  in  the  State  of  West  Virginia  during  the  present 
emergency. 
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ASDitUS     rr     SKITATOI     V 


r.  ROBINSON.    If  r.  President,  I  uk 
vrt  printed  in  Xix  Rxcoa»  aa  tnfcti— ling  and  Inf omutitve 
deitvered  bf  tbe  junior  Bmator  from  South  Carolma 
IMij.  Bruncs)  to  tbeafteT\Mtwii'  Airtarion  at  Columbia. 
S.  C  ..  on  March  13.  It38. 

Tiere  beinc  no  otojectkm.  tbe  address  was  ordered  to  be 
pnqied  in  iht  Racoa».  as  foHswi: 

I  wtf^m  It  m  happy  pnvi}«(e  to  addrvH 

tt»   purpuM    th*   dunMad   afl- 

a«  SouUi  CaraJloa.  Um  pg— ■«  an  of  UMlr 

of  our  vTMCBi  of  •ducfttkan.     IX  you 

ly.  and   mww  fotir  ccmraf*  and 

in  thin  way    I  am  naticflad  fou  wUl 

for  education,  for  kiaovlcd^.  aad  (or 

and  tntoJafaoca. 

W^  art  proMd  at  our  country.     I^or  that  pruse  wc  haw  Just 

Bol  BiM  sn  ape  to  tmmt  tkat  saeeaaa  and  teattaf  fntura 

t  moupH  toaooBO  tt  a  fcHllaiil  sad  auBuaaiful  dmC     Tb« 

lo  vMch  «•  mnmtm  U  fotec  to  cl«p«Bd  qbod  the  n 
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la   ^l*>cll   *<   meet   our 
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»nt  (rncration  must  not  toraat  Ita  raapnciilhlluy  to  lb* 
and    UM    Stata    must    not    rorgat    tta    rtapotuibUlty    to 
•donation 

Tv«  ffduratloo  of  ttoo  youcb  of  Antcrtea  cannot  ba  laid  Mlfla  for 
or  a  pOTtod  of  yaara.     ror   in   ttvm   lie   th«  life  and  tha 
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pru( 


tiM 


and 
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ths 
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oatir 

And 


In 
tba 


aptr  t  by  which  aiooa  Amarlca  rvoears  baraalf .     And   y«t  oolf  a  i  *^ 
faw  yaara  aco  w«  found  tbe   terms  of  our  public  acboola  balag     "  *" 
~"^  -^-  '  -    «ffe«t  upon  th«  nast  fotMnMoB. 

aupenntendvnt  of  adueatkm.  ta  his 

7iirt.  ptctur«d  a  daoMtBllalaf  oondtttcm  With  tba 
th«  State,  the  couaUaa.  sad  ettlas  to  collect  taxes,  and 
9t  the  credu  of  theae  govamawDts.  our 
ly  wiHwail.  We  win  not  »oon  fur  fat  the  curtall- 
of  aehool  aaasloea  particuiarly  in  the  rural  districts  Nor 
fo»fai  the  nuxntwr  of  tearhers  who  were  thrown  out 
of  Employment  and  tbe  raducUoo  In  the  oompcaaaUoc  of  thoae 
rbc  were  retained 
T^e  support  of  schools  Is  a  State  function  Notwithstanding 
tha  Fadarai  Govarnmant  in  Um  emarfaaey.  rendered  matenal 
to  the  aduraUotiai  syatem  of  South  Carolina.  Ordl- 
poopla  apeak  of  thoae  who  dnnni;  tbe  dapreaalon  were 
they  apaak  only  of  the  lalx>rer  LltUe  aympathy  haa 
n  axpnasad  (or  the  thooMknds  who  wrre  eatflloTad  In  the 
ions  sueh  as  farhtng.  aad  who  wcr<>  suddeoiy  itevwn  out 
of  aAaptoyaiont.  I  do  not  know  what  would  hsTe  become  of  tham 
but  foe  the  relief  measures  of  the  United  dtatea  OovcmmeBt. 
Iat«rfaru3«  with  the  school  ayataat  of  a  Slate,  and  without 
nm  pokxcy  that  educattoo  la  the  ftmetlon  of  the  State. 
tJnlted  Statea  Goremaaent  contnbirled  nwiney  for  the  employ- 
meoit  of  teachers.  Juat  aa  aid  waa  fl^en  to  all  other  people  In 
aad  thereby  made  it  pasHtaia  to  extend  the  terms  of  rural 
and  promote  adult  adocatlon 
list  th«  ITattad  States  OoT«mmert  haa  contributed 
to  pay  the  aalarlca  of  teacht-rs  *nd  aid  studenu  in  the 
e€  South  Carolina  Durtng  tbe  same  porlod  SI  »M  830 
eoatrlbuted  for  school  projecu  and  $1172  000  wm  loaned  for 
edudational,  bu tidings.  The  buildln^  pro<;ram  provided  only  for 
iiUmi  projecu.  argsd  by  aehool  oAclals.  and  which  the  Stat* 
lU  BubdlTlalons  were  unable  to  construct  The  prafiva 
aatablUhed  no  policy  on  the  part  of  the  United  States  OoTemment 
to  b^lld  achooia  for  local  govammenta  The  Ooremment  does  not 
\^  acquire  Jurtadictioa  over  the  achoola  coastrticted  The 
pmg ram.  however,  provided  employment  for  paraotia  on  the  relief 
rollsi  Had  thia  not  been  done,  local  goremmenta  wotild  hare  been 
to  eouatruct  theae  buUdtnga.  and  thit  would  havo  maaat 
•oUeetlon  of  additional  local  taxes  We  hear  much  about 
^•if' umantal  waste,  but  I  certainly  do  not  oonauter  as  waata  the 
ftv^n  t<i  aid  the  schools  and  teachers  of  South  Carolina 
ident  Madlaoo  Is  quoted  as  having  said  "A  people  wlio 
.  to  he  thatr  own  gDvamon  must  arm  them.'wlTes  with  the 
P**"?'  ihat  kaowladge  glrea."  A  people  cannot  tbua  arm  tlwm- 
except  by  education  The  tight  for  freedom  u  siM:ceaaful 
to  the  «xtent  that  the  flght  for  free  achooU  Is  sucressfuJ 
the  aucceas  of  our  free  schools  Is  dependent  upon  the  char- 
actei  aad  tha  ability  of  the  teachers  we  plaae  in  charn  of  theae 
—ho  >L!I 

Tc  day,  aa  newr  before    the  pooplo  of  this  Nation  are  Intereeted 
tpo  sCorts  to  maintain   Kiimoaioal    by   the  people      Through 
and  over  the  radk>  eoofllettnir  rtews  of  goeanuaeat  aro 
<*•**]   praaented      As  teachers,  as  clttaena.  and  m  leaden  of  thooght 
la  yfwr  raapecuve  coauaaalUaa  you  are  tnteraatad  In  thaao  proh- 

becauae  the  rnnaiiliii  of  their  aolutloB  wtU     ~ 
thoa>  who  look  to  you  for  gtddancc 

-is  diaeult  for  ua  ta  — HiiHii  1  or  appreciate  the  problema 
cooX  renting  ua  ualaaa  we  have  what  u  oooMKialy  caUad  "the  back- 
svoc  nd  "  Ptar  70  yearv.  with  the  exception  of  a  period  of  It  yean. 
tha  Pasubttcan  Party  waa  In  control  of  the  Oaltsd  Statea  Oovem- 
because  they  were  in  eoBtrol  they  bsOrrod  tn  glr- 
_^  -__     ***  Pwlcral   OnviffiiiasBl.      In  any  reaot    great 

fom  T  waa  eoafOrred  upon  the  rcdaral  Oeecrtiment     Throusn  the 
tnaUumen  tall  tie*  of  tanffs.  subaMUea.  aad  aapenditures  for  pubUc 
worts   the   Federal   Ooeemment  ilani>miaa  errtain   sections  of 
ooux  try  controlled  by  the  dominant  party,  leaving  other 


at  t^>e  merry  of  the  farorad  Statoa.  Tho  acts  of  Oovemment  con- 
tnr: L.'.cd  to  a  further  accumulation  of  great  fortunes  m  Lhe  ^-^r,^, 
of  a  few,  and  these  few  used  that  accumulated  wealth  to  continue 
cotltrul  of  the  Ooeemmfent  In  ovder  to  enrich  themselves  and  Im- 
iMiiailBh  tho  OMaaea  of  the  people.  Tho  extent  of  that  accumu- 
lation Is  deiBoastrated  by  tha  income-tax  returns  of  ld33. 

Returns  are  made  for  famlUca.  and  of  th<>  27,500.000  families  in 
the  Cnltcd  Skates  leaa  than  1  JOO.OOO  had  Incomes  above  t2  390  on 
vhleh  Fidval  taxes  had  to  be  paid.  Of  this  number.  325.000  re- 
ported Ineones  of  nuxe  than  t^.OOO  per  ^'ear  Tliere  were  46  who 
,  had  Incomes  of  1 1.000.000  or  more  per  year.  Now.  think  of  that. 
Out  of  the  190.000.000  r>eople  !n  this  country  there  were  46  who 
poaaeaaad  such  vast  eatatea  that  tbetr  Incomes  In  1  year  after  ail 
dedtictlotis.  anwunted  to  tl.000j000  or  more  If  you  were  1  of 
thoae  4d.  would  you  want  to  change  the  rulea  of  the  game  or  the 
provtalooa  of  law  which  had  so  favored  you?  Well,  you  might  be 
so  nMgoaahnous,  but  I  do  not  think  any  1  of  the  46  was  ever 
beard  to  be  la  ISifur  of  a  new  deal. 

But  let  us  eoosMsr  tho  other  aide  of  the  picture  Over  2S.000.000 
I  famlllaa  paid  no  lacooM  taxes.  In  other  words,  their  inconea 
ranged  from  a  mere  nothing  to  fljOOO,  1 1,500.  and  $2,500.  with  tha 
great  bulk  below  tl.OOO  I  am  not  one  of  those  who  believe  the 
OoPBiiiment  owea  every  man  a  living,  but  I  do  believe  that  Oorern- 
laant  abould  uao  its  power  to  furnish  to  every  man  and  wooMU  who 
education  ta  wllllag  to  work,  an  opportunity  to  ram  an  income  auHclent  to 
proTMe  ths  nseeasttiea  of  life  This  became  Impoaslble  under  the 
aystsaa  og  gvaod  and  privilege  which  had  dercloped  In  the  United 
Stotss  prior  to  March  4.  1083. 

To  oorract  thu  situation  has  been  the  underlying  ob)«ctlve  of 
•Tory  Wow  Deal  measure  Everj-  heartbeat  of  your  President  Is  for 
vago  saan.  yes—the  forgotten  man  prior  to  March  8.  19S3 
It  li  aoaeag  thsae  average  men  and  women  of  the  country  that  you 
will  find  support  for  the  New  Deal,  and  It  Is  theae  people  who, 
notwithstanding  the  howling  of  the  die-hards,  arc  going  to  re- 
atoet  Pranklln  Roosevelt  President  of  the  tlnlted  States. 

Ihirlng  the  period  of  12  years  preceding  March  4    1933    the  cap- 

*—  of  laduatry  were  in  more  complete  control  of  this  Govern- 
ment than  ever  before  in  our  history  They  dictated  the  poUciea 
of  this  Government,  and  many  UtUe  fellows,  who  were  content  u> 
receive  the  crumbs  that  fell  from  their  tables,  lirged  a  continu- 
ance of  their  dtctatorsblp.  The  failure  they  made  of  Government 
will  never  be  forgotten.  I  know  they  do  not  ufc^  ua  to  recaU 
conditions,  but  you  will  remember  them,  ^hoola  were  cloeing. 
teachers  were  being  thrown  out  of  employment  or  their  salaries 
^  reduced      The    railroads   were   threatened    with    bankruptc>-. 

the  Government  had  to  cooatder  taking  them  over  The  In- 
surance companies,  to  whom  we  looked  In  case  of  death  for  the 
protection  of  loved  ones,  were  seriously  crippled  In  the  cities 
people  wmt9  driven  froaa  their  homes;  in  the  country  they  lost 
their  farma.  In  the  West,  as  some  judges  signed  foreclosure  de- 
craea  they  were  mobbed  by  angry  people.  It  was  eiitunated  that 
16  OOr^'  <      n^n  walked  the  streets  out  of  employment. 

In  m..  :  -rk  City  one  night  ta  January  1933,  In  company  with 
a  groiip  of  Senators  and  CongrsaiiUMn.  I  was  at  the  home  of 
Oovernor  Booeevelt.  discussing  the  leglalattve  program  to  follow  his 
Inauguration  We  heard  a  nolae.  I  thought  It  sounded  like  the 
cry  of  a  mob  Afterward  we  learned  that  several  thousand  per- 
sons had  been  stopped  by  policemen  a  block  from  the  Governor's 
hooaa.  They  a-anted  to  gather  before  his  door  snd  prwent  to 
him  and  to  the  group  of  legiiJators  their  requcsu  lor  food  to 
relieve  thetr  hunger.  They  were  hungry  men.  Hungry  men  are 
dangerous  men 

The  former  President  of  the  United  SUtea.  Mr  Hoover,  may  not 
recall  the  serious  coodlUons  then  axlatlng.  but  I  recall  that  Just 
before  the  adjournment  of  Congreaa  In  1932  he  sent  word  to  a  sub- 
eeaxBiittee,  of  which  1  waa  a  meabar,  that  whUe  he  advocated  a 
reduction  In  the  compeiiaaUon  of  all  Oovanuaant  employees,  that 
an  exception  shoiild  be  made  as  to  the  enllstad  permtmel  of  the 
Army  and  Navy  because  he  did  not  know  what  would  happen  In 
the  next  few  months  and  he  did  not  want  to  have  to  rely  upon  an 
Army  that  might  be  dtssatta^tad  boeauaa  of  a  redtjctlon  In  compen- 
sation It  was  under  sucn  coodttleas  that  this  administration  came 
into  power 

At  that  time  we  didnt  hear  any  talk  about  the  Constitution. 
We  didn't  hear  the  former  Governor  of  New  York.  Alfred  B  Smith, 
talking  about  the  plaUorm  adopted  at  Chicago  9  months  prior  to 
that  tune  All  we  heard  was  the  cry  from  th^  bankers,  manufac- 
turers, and  btiatneaaroen  of  America  that  the  President  do  some- 
thing do  anythtaf.  to  save  the  country  Well,  the  President  and  the 
Oongreaa  did  do  aome^hing.  They  could  net  follow  th**  beaten  path 
baeauaa  that  hsd  been  followed  by  the  previous  sdmlnistration 
and  had  resulted  In  cbaoa.  They  had  to  bhne  new  trails.  They 
had  to  experiment  The  banks  wore  opened  We  experimented 
with  the  tnsurteg  of  deposits  The  result  Is  that  since  that  time 
we  have  hsd  ao  bank  fallurea,  with  the  exception  of  a  few  incon- 
fioquentlal  Institutions,  and  the  depoaltora  ta  theae  h«n^«  had  their 
money  within  24  hours  after  the  cloacd  nottoaa  were  posted  What 
would  that  Ineurance  of  bank  depoalta  have  meant  to  our  people 
Wtien  the  banks  ta  South  Carolina  doaed  their  doors  prior  to  March 
4,  1»83?  The  queatlOB  aaawsra  Itself.  I  am  glad  that  the  people 
oan  now  go  to  alaep  at  night  without  the  fear  that  ta  the  morning 
they  will  learn  that  the  aavtaga  of  a  lifetime  have  been  swept  away. 
In  ItSS  we  enacted  an  araergency  banking  law  it  put  an  end  to 
I  ipscnlatlaawtth  the  moasy  of  dsposttori  in  1935  we  made  a  per- 
manent rsvlskm  of  the  banking  Uwa  At  first  the  bankers  com- 
lUalned  of  this  proposal.  Now  they  admit  it  has  been  beneficial  to 
I  the  bankfnr  !n<«t4tMt1noj»  of  the  Nation  We  regulated  trading  upon 
I  the  stock,  excnaiige  *nd  the  sale  of  sacurmas  to  the  people  of  the 


Nation  We  loaned  money  to  the  closed  banks  of  the  Nation  In 
order  that  the  banks  might  pay  their  depositors  without  waiting 
for  the  final  liquidation  of  the  banks.  We  refinanced  the  farm 
mortgages  of  the  Nation,  lending  money  at  a  new  low  rate  of  3'^- 
percent  Interest  and  for  long  periods  of  lime  so  as  to  save  the  con- 
stant cost  of  refinancing  mortgages  We  performed  the  same 
serv'lce  for  the  home  owners  of  the  cities. 

Pew  people  realize  the  assistance  this  gave  to  local  governments. 
In  South  Carolloa  tl3. 135.000  was  loaned  upon  city  homes.  In 
making  these  loans  provision  had  to  be  made  for  the  pajrment  of 
back  taxes.  Ten  percent,  or  tl.313.0O0.  was  In  this  manner  paid  to 
the  State,  counties,  and  cities  of  South  Carolina  for  back  taxes  In 
refinancing  the  farms  of  the  State  $1,305,700  was  paid  to  the  State 
and  the  counties  for  back  taxes.  The  payment  of  these  taxes  helped 
local  governments  to  function.  It  made  It  possible  for  srho<^  to 
run  It  restored  the  credit  of  the  State.  Its  cities  and  countlea,  ao 
that  they  in  turn  could  borrow  for  their  needs. 

Through  Government  assistance  the  railroads  were  aided,  so  that 
today  there  Is  no  danger  of  Government  operation.  The  insurance 
companies  were  assisted  and  today  our  policies  are  safe.  We  can 
best  understand  the  Improvement  In  conditions  by  dlscuMlng  tbe 
conditions  of  our  own  State. 

In  South  Carolina  the  receipts  from  the  sale  of  the  principal 
i^.^m  products  In  1932  amounted  to  $46,219,000  In  1935  the  re- 
celpU  amounted  to  692  026.000,  an  Increase  of  almost  100  percent. 
In  1932  the  contracts  for  residential  construction  awarded 
amounted  to  $2  033.900  In  1935  the  amount  of  contracts  awarded 
amounted  to  $5,075,300. 

In  1932  the  total  construction  of  all  kinds  In  South  Carolina 
amounted  to  $7,658,800.     In  1935  11  amounted  to  $18,493300. 

In  1932  we  had  on  deposit  In  the  banks  of  South  Carolina.  Na- 
tional and  State,  $74,522,000,  in  1935  we  had  on  deposit  in  tbe 
banks  of  South  Carolina  $120,814,000 

When  people  file  Income-tax  returns  with  the  United  Stales  Gov- 
ernment for  tax  purposes  you  can  rest  ai58ured  that  they  do  not 
overstate  their  Incomes  In  1933  the  total  Income  tax  paid  In 
South  Carolina  was  $1,108,624;  In  1935  It  was  $2,976,370,  or  an 
tacrease  of  168  percent. 

Prom  1933  to  January  1,  1936.  the  United  States  Government 
paid  to  the  farmers  of  South  Carolina  In  rental  and  benefit  pay- 
ments $21,823,284.  Of  this  amount  $18,046,506  has  been  paid  on 
account  of  cotton.  $3,221,464  to  tobacco  growers,  and  the  balance 
on  account  of  corn.  hogs,  and  peanuts. 

New  Deal  recovery  Is  not  restricted  to  South  Carolina.  It  Is  being 
felt  throughout  the  land,  and  all  citizens,  even  those  who  now  so 
severely  denounce  the  Roosevelt  administration,  have  been  Its  bene- 
ficiaries. Let  me  give  you  a  few  percentages  contracting  conditions 
under  the  New  Deal  and  under  the  Old  Deal.  Between  April  1, 
1933.  and  December  1.  1935,  unemployment  declined  30  percent. 
Between  March  1.  1933,  and  January  1,  1936.  cotton  advanced  92 
percent;   wheat.  111  jjercent;   com,   152  percent. 

Between  January  1,  1933,  and  January  1,  1936,  industrial  produc- 
tion advanced  51  percent,  steel  production  advanced  257  percent, 
auto  registrations  advanced  326  percent.  Between  January  1.  1933, 
and  December  1.  1935,  the  dollar  value  of  exports  advanced  33  per- 
cent and  lmfX)rts  37  percent. 

Mark  this:  Listed  stocks  on  our  security  exchanges  advanced  134 
percent  from  March  1,  1933,  to  January  \.  1936.  Listed  bonds 
during  that  period  advanced  22  percent. 

Finally,  for  the  benefit  of  our  utility  friends,  who  are  so  worried 
about  the  final  effect  of  Santee-Cooper  and  Buzzards  Roost,  let  me 
say  that  from  January  1,  1933,  to  January  1,  1936,  power  production 
Increased  19  p>ercent. 

Now  let  me  cite  some  of  the  old-deal  declines  and  the  picture  Is 
complete.  During  the  last  3  years  of  the  old  deal,  from  1930  to 
1933.  cotton  declined  61  percent,  wheat  59  percent,  com  72  percent. 
Industrial  production  44  percent,  auto  registrations  66  percent,  ex- 
ports 56  percent,  ImporU  52  percent,  listed  stocks  75  percent,  listed 
bonds  22  percent,  and  power  production  9  percent. 

During  the  last  3  years  of  the  old  deal  the  only  advance  was  the 
advance  of  unemployment.  On  April  1,  1930,  there  were  3,188,000 
unemployed,  and  on  the  same  day  in  1933,  16,000,000  of  our  people 
were  without  work. 

To  all  of  this  the  confirmed  critic  will  say.  "You  have  spent  too 
much  money.  This  Is  evidenced  by  the  Increased  debt."  We  have 
Increased  the  debt.  But  the  f>eople  shovild  know  that  of  the  In- 
creased debt  four  and  one -half  billion  dollars  have  been  loaned. 
Some  of  the  loans  are  secured  by  the  assets  of  the  banks,  and  not 
one  dollar  of  such  loans  will  be  lost.  As  a  matter  of  fact, 
$18,000,000  were  loaned  to  closed  banks  In  South  Carolina,  and 
$16,000,000  have  already  been  repaid.  Money  has  been  loaned  to 
cities  to  build  waterworks  and  sewerage  systems  These  loans  are 
secured  by  the  bonds  of  the  cities  and  are  certain  to  be  repaid. 
Advances  were  made  to  save  the  homes  in  the  cities  and  the  farms 
of  the  Nation.  These  loans  were  based  upon  values  fixed  during 
the  depression.  Tl.e  Government  will  recover  its  money  unless 
real-estate  values  decrease  below  what  they  were  in  1933.  If  that 
occurs,  balancing  a  budget  will  be  one  of  our  minor  problems. 
Money  has  been  used  in  the  construction  of  public  buildings 
throughout  the  country  The  lots  upon  which  these  buildings  are 
constructed  have  been  brought  at  depression  values.  The  life  of 
the  average  poet-office  building  Is  50  years.  The  lots  are  located 
In  the  business  sections  of  the  cities  of  the  country.  Fifty  years 
from  now  practically  every  one  of  them  will  be  worth  1,000  times 
as  much  as  the  cost  of  the  lota  today. 

A  prominent  critic  says  that  In  making  these  expenditures  the 
administration  violated  the  platform  promise  to  reduce  expendi- 
tures.    In  March  1933,  when  they  were  crying  for  help,  these  peo- 


ple dldnt  ta!k  about  the  platform.  In  November  1934.  after  this 
Denxocratlc  program  had  been  Inaugurated,  the  people  endorsed  It 
by  Increasing  the  Democratic  majority  In  the  Senate  and  House. 
In  1933  our  critics  had  no  suggestion  as  to  what  shoviid  t>e 
done.  Now  tliat  we  are  emerging  from  the  depression  they  de- 
nounce the  people  who  saved  them  Daily  the  reprp.sentatlves  of 
big  business  cry,  "Too  much  government  in  b\isinr.rs  "  In  1933 
they  were  crying  for  the  Government  to  go  into  business — their 
business.  They  cry.  "Back  to  the  Constitution  "  What  they 
mean  is  back  to  the  conditions  e.xl.stlng  prior  to  1933,  under 
which  they  were  able  to  concentrate  the  wealth  of  this  country  In 
the  hands  of  the  few  and  have  that  few  dominate  the  Govern- 
ment cf   the  United   States 

But  some  of  cur  critics  say  that  admitting  that  conditions  have 
Improved,  you  should  now  derreii.se  expenditures.  I  ngree  It  Is 
my  theory  that  In  times  of  depresMon  we  should  enpage  in  pub- 
lic works.  If  at  such  a  time  the  Government  throws  people  out 
of  schoolrooms  and  out  of  Government  cfflcos.  they  simply  In- 
crea.se  the  numl>^r  of  unemployed  and  make  recovery  more  diffi- 
cult That  Is  the  lime  to  begin  public  work*  When  we  return 
to  normal  conditions  we  should  stop  public  works  so  as  not  to 
compete  with  individual.s  for  labor  and  m:vt<Tial>;  we  should  de- 
crease expenditures  and  continue  to  levy  taxes  so  an  to  make 
possible  a  reduction  f)f  the  public  debt  JunI  as  we  reduced  tho 
public   debt  by   $10,000,000,000  brtween    1920   and    1030 

When  unable  to  sustain  any  other  indictment  the  critic  will 
Invariably  speak  of  expenditures  for  relief  Tliere  can  be  no  doubt 
It  Wfu»  the  most  dlffl'-ult  problem  nf  all  However.  It  should  1h« 
remembered  that  originally  Congre»«  passed  a  law  which  provided 
that  no  assistance  should  be  grajited  to  a  Htale  unles*  the  Governor 
of  that  State  certified  that  neither  the  State  nur  its  counties  and 
cities  nor  its  charitable  organizations  could  care  fcjr  their  unfortu- 
nates The  money  was  turned  over  to  the  Governor  of  the  State. 
It  became  State  funds.  The  admmistrator  waa  appointed  upon 
the  recommendation  of  the  Governor.  I  am  satisfied  they  did  the 
best  that  human  beings  could  do.  but  all  men  realize  that  you 
cannot  dispense  charity  without  waste  No  church  committee  ever 
undertook  It  without  having  some  waste.  If  you  respond  to  the 
pleas  for  help  at  your  own  door  you  ore  certain  to  give  to  some 
undeserving  people.  As  States,  counties,  and  cities  return  to  nor- 
mal condition  they  must  assume"  the  burden  of  relief,  because  they 
can  best  administer  it.  But  during  the  depression  they  could  not 
do  it;  and  even  though  mistakes  did  occur.  I  am  glad  the  Govern- 
ment of  the  United  Slates,  with  its  vast  resources  and  unimpaired 
credit,  did  not  stand  idly  by  and  p>ermit  human  beings  to  stars-e. 

The  willingness  of  some  persons  to  dLsregard  human  suffering  la 
not  new.  We  are  told  that  long,  long  ago,  on  the  road  to  Jericho, 
there  lay  a  man  wounded  and  suflering.  He  was  in  need  That 
WAS  relief  case  no.  1.  I  imagine  that  the  clergymen  who  passed 
without  heeding  his  appeals  contented  hl'nself  with  the  thought 
that  It  was  a  case  for  the  community  chest  or  Salvation  Army. 
Doubtless  the  Levlte  who  passed  and  ignored  the  cry  lor  assistance 
feared  that  if  he  granted  relief  he  would  not  be  able  to  balance  his 
budget.  But,  fortunately,  there  came  a  good  Samaritan,  who 
heeded  the  cries  of  the  unfortunate  man.  He  did  not  stop  to  con- 
sider budgets.  He  took  him  to  an  Inn,  paid  for  his  keep,  and  then, 
because  his  credit  was  good,  pledged  that  credit  for  whatever 
amount  was  necessary  to  relieve  the  suffering  of  a  human  being. 
There  comes  a  time  in  the  life  of  a  government,  as  in  the  life  of  loi 
individual,  when  the  spirit  of  the  Samaritan  must  Infiuence  our 
actions  and  we  must  place  the  relief  of  human  beings  above  the 
necessity  for  balancing  budgets. 

The  Government  has  entered  another  field — that  of  social 
sectu-ity.  I  think  It  tune  that  the  Government  should  Fhow  au 
Interest  In  this  subject.  We  have  a  duty  to  perform  Tlierc  Is 
nothing  more  pathetic  than  '.he  condition  of  an  aged  person  with- 
out means.  It  will  always  be  the  desire  of  a  son  and  daughter 
when  It  is  humanly  possible  to  take  care  of  them,  but  often  it  isn't 
possible.  They  may  have  children  of  their  own  to  support,  and  tho 
old  man  or  the  old  woman,  realizing  the  burden  they  are,  go  to 
their  graves  unhappy.  Porty-one  States  of  the  Union  have  pro- 
vided for  old-age  a.ssistauce.  It  shows  a  recognition  by  the  people 
of  this  Nation  that  something  must  be  done  to  provide  for  tho 
aged. 

Even  more  pathetic  is  the  condition  of  the  blind.  They  cannot 
earn  an  Income.  If  they  have  no  loved  ones  able  to  take  care  cf 
them,  they  must  take  their  place  at  the  corner  of  a  .treet  with  a 
bell  and  try  to  awaken  in  the  hearts  of  those  who  pass  by  a 
generous  impulse  that  will  result  in  some  small  contribution  Uj- 
ward  securing  food.  I  recall  a  woman  coming  to  see  me  last  summer 
to  ask  whether  or  not  she  was  entitled  to  a  pension  by  reason  of 
the  service  for  a  few  weeks  In  the  Spanish -American  War  of  her 
husband,  who  had  recently  died.  She  was  U)tally  blind.  The 
driver  of  the  automobile  was  a  young  woman.  I  assumed  she  wai 
a  relative.  When  I  asked  her  to  forward  me  all  the  correspondence 
the  blind  woman  had  In  connection  with  the  matter  so  that  I 
could  see  if  it  was  possible  to  assist  her.  I  learned  that  the  young 
woman  was  no  relative;  that  she  came  from  another  cotinty,  anil. 
learning  of  the  unfortunate  condition  of  this  blind  woman,  had 
volunteered  to  bring  her  to  my  home  Fortunately,  In  life  there 
are  some  people  with  hearts  who  will  help  the  unfortunate.  But 
there  is  no  reason  why  that  burden  should  not  be  shared,  through 
a  sj-stem  of  taxation,  by  the  man  whose  income  makes  It  possibJe 
j  for'hlm  to  be  of  assistance  but  who  is  too  busy  or  too  selfish  to  be 

of  assistance. 
1       Whenever   we  d:.scus8  these  measures   In  which  the  Government 
I  has  shown  an  Interest  In  the  welfare  of  the  individual,  the   man 
I  who  loves  to  boast  that  he  Is  "practical"  will  usually  declare  that 
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omlj    fron    Uve    "bnOn    trust."      TtxMX 

hM  DO  terror  for  dm.    I  hatn  not  mmeh  (mm-  of  •  gow^m- 

influcnoed  by  braias.     I  am  UxmM  of  •  sovcmoMnt  Influ- 

bjr    people    vlUaout    teaina.      By    the    "brain    trust"    thwt 

■keac  ttiat  too  many  laen  «bo  bav*  at  aome  tlaoa  In  tbalr 

taught    acbool    ha««    been    called    into    the    aerrice    at    the 

lent      Tbey  lUte  to  ^leak  acamTuliy  of  a  pwrf— nr.     Then 

tl^jr  go  home  uaA   taXe   tbeU  clUidrca.   wboaa  tlMjr  tova  as  they 

Itfe   Itself,   and   sscMl   them   to  aehool    to   have   thetr 

eharaetera  mnldert   and    Irfluenred    by    tike    bated    profc 


er*4c8 


Is 
of 


tlk 


you   muet   realise    that   you   can    nerer 

compenaated   in   dollars  and   cents  tor  the  aerrice  you  readsr. 

Y«ii  must  teach  (or  the  kn>e  of  tseeblng      One  of  the  i^— test  of 

teachers,   Horace   Mann,   has  aaid.   "I   lore   to  teach  as  a 

loees   to  paint,   aa   a  musician   loves   to   play,  aa  a  alnger 

to  ain«.  and  aa  a  atroog  man  n)|ataea  to  run  a  race  "     Tours 

the   Inspired    uadertaktog  and   th»  heavy   burden      The   tegion 

youth    must  look   to  you   for   t  ims>ta<%i.  for   the   formattou   of 

ter.   ror  tbe  aiiaplnx  of  Ideaia.  and  for  preparation  Tor  life 

la  no  DoMar  task      There  can  be  no  more  aaUefying  service. 

I  tkmk   of  tbm  wmptnmmBm  you   must  have  had.  of   the 

•t.  the  aeeatiag  faUvre  of  pupils,  your  pattesoc  and 

Into  my  mtnd  a  story   I   heard  laag  ago. 

Ttae  tifod   teacher.    )ibM   as  you 

at  tar  desk   to  raat  a  vhile    and  looked 

M^   upon   the  eayty  aeata.     Otoe   bent   bar  bead 

xaotae   and  bSHtle  o<  ttio  dny   hart  toot,   qutet 

fell  Into  tbnwgfit      ■•tfdealy.  tht  raoai  was  no 

chairs  and  rkalrs  vers  lUled  with  her  puptla      But  they 

the    boys   ar.d   girls   who   had    Just    left    In    the   joy   at  aehool 

They  were  pupUa  erf  ottMT  yeara:  grandmottara.  doctors. 

teachers,    farmers,     wmtemmm    and    (aUarss.    gray-balred 

wtth  the  marks  of   years  upon  ttoelr   faces      Aa  a  diat*nt  bell 

they    vanished.    Iravlag    helilml    them    the    adnkoiutlon. 


tXT 


you.    my   frtsnda.    must 
you  are 

by  tits 

•O  tbe 


In  cloalng  that 

trytrjg  to  do  for  tbe 
tnHuenosd  by  thoughts 


tls    us    you    teach! 
that  it  M  thr  future 
BMSt  lanportaot 
ratted  States  wttbln  the  last  year  was  bta 
when  tt  ooneened  In  January      Thoae  of  you 
It  over  the  radio  will 
bejaUted  rhat  !n  what  he  had  i 

of  the  people  *jf  this  Nation,  he 

to  him  years  ago  by  one  of  hM  teachers.     As  he  quoted 

that  edueator  I  oould   not    but   think.   If  Oiot  teacher  were 

■U|l  aliee  and  oould  bear  the  PreeMent,  he  wcNiM  rseliei  aa  never 

the  raaiiiiiMlMlMj   of  a  teachir.    Be  wsuld  learn   that  bts 

sad   to   ocM    of    hU    pupna    were    laAuenctng    the 

of  the  man  who  guidea  tbe  destinies  of  ISO  000  000  pe<-<ple 

■■todlatety  after  this  speech,  newspapermen  were  Imjuinng  aa 

tfte  Manttty  of  that  teacher  who  had  thtu  hnpreased   himself 

Um  mtad  of  the  yyeeldsnt      To  the  Watlon  he  was  unknown. 

me  to  think  that  it  was  a  splendid  sentiment  which  had 

tbepaoplaaC  one  State  tn  the  Union  to  erect  a 

the  tmkBowB  waelMr.     I  eotiM  think  of  no  more  wmth*  m 

ktisa  to  wlitch  I  would  more  willingly  contribute  than  the 
in  this  Capital  City  of  a  memorial  to  the  unknown 
I  commend  the  suggestion  to  you.  and  In  justification  of 
the  poem  of  Henry  van  Dyka: 
the  praise  of  the  rokaown  Tbacber  Qreat  fertierali  wla 
a.  but  It  Is  the  Unknown  Soldier  who  wins  the  war. 
•dticators  plan  new  systems  of  pedagogy,  but  It  la  the 
Itaeber  who  delivers  »nd  cutdaa  the  ymmg  Me  lives  to 
and  contends  with  hardship.  For  htm  no  trumpets 
BO  rtiKTlots  wait,  no  golden  deeorattons  are  derreed  Me 
_^  ^  <fa*  wmtch  along  the  borders  of  darkness  and  makes  the 
•tt  ck  on  the  trenches  of  Ignorance  and  folly  Patient  tn  his 
duly,  be  strlvea  to  conquer  the  erll  powers  which  are  enemies  of 
ym  th  He  awaken*  sleeping  apirtta  He  qulckena  the  tadolaU. 
encourages  the  eager  and  stoaitlna  the  unstable  He  oaManaS- 
cat  ■  his  own  joy  tn  learning,  and  ahares  wtth  boys  and  gttrla  the 
St.  V- **?"***  "*  **••  mind  He  lighu  many  randlea.  which  tn 
wm  shine  back  to  cheer  htm  T*la  ts  hla  reward 
may  be  gained  from  books;  but  the  love  of  knowledge 
**^  «5§^^  personal  eootact  IVo  one  has  deserved 
or  the  nspMtallL  than  the  Onknown  IVacher  Ho  one  ts 
erarthy  to  be  enroUed  in  a  democratic  ■rtatecracy  'kiag  at 
aervant  of "-^^  •  " 


nnrxD  statu  or  ubbuc*— dssoBs  sr  smtTos  oicAHotf rr 

Mr.  Prasldent.  oo  March  17  the  disU2>- 

ttnm  WytmtBc  lUt.  OJijmammtl  dekverad 

axKl  tntgfstlM  aAkwi  beteff«  tfM  WttemOf  Song 

of  Bt  P»trtck  of  the  City  of  Mew  Yort.  his  subject  being 
Th^  U&ltod  SuUm  of  AmerkMk  Uie  Only  Refuge  of  the  Lih- 

dr^  may  be  printed  tn  the  Cottcnsaaui.  Rgct>u> 
Jhen  beuig  ao  objecUon.  the  mliliggi  wm  onlered  to  be 
in  the  BseoBa.  as  fottows: 

T»g  TTwiiau  Smaa  or  Ambica.  tkm  Owlt  Karoos  or  tks  Ixbib- 

ma  or   MAtrKim 

la   the   Irtah   Parllsmsni    at   OoMla  In  October    tlSS 
a  taw  aMkha  batee  the  Smt  of  ttoa  lo^  aarlas  .»f   i&a 
ay  tkia  aoctaty.  ■^■'7  QrafelMk  Uta  meat  inah 


referred  to  Antertca  aa  the  "only  hope  of  Ireland  and  the  only 
refuge  of  the  Ultertles  of  mankind."  In  this  eloquent  and  apt 
phrase  he  epUocalaed  the  feelings  of  all  men  of  Irish  blood  toward 
the  United  Btatm.  KU  words  constitute  a  Atting  theme  for  thia 
occasion,  and.  responding  to  the  gracious  Invitation  of  yoxir  ofll- 
oera.  I  can  think  of  nothing  more  appropriate  than  to  adopt  hla 
language  and  give  you  the  toast.  "The  United  States  of  Amcrk:a. 
the  hope  of  Ineland  and  the  only  refuge  of  the  lit>erUea  of  man- 
kind - 

That  the  hopes  of  Ireland  hare  not  been  disappointed  In 
AflMTlca  every  person  at  this  board  can  testify  The  life  of  every 
nwrnhar  of  this  society  has  been  erldenoe  of  the  fact  that  here 
the  asptratlocM  of  Irishnoen.  crushed  and  frustrated  In  their 
homeland,  have  flourished  like  flowers  In  the  friendly  sunlight. 
I  am  not  concerned  tonight,  however,  with  the  peraockal  achleve- 
menta  In  America  of  any  Irtahmen  or  of  the  '***^*n^»nt  of  any 
Irishman.  No  contribution  that  men  at  our  race  have  tieen  abte 
to  make  to  the  military,  political,  or  econonUc  history  of  America 
can  ever  be  more  than  a  partial  recognition  of  what  the  free  air 
of  America  has  done  for  us. 

Our  emigrant  fathers  reached  these  ahoces.  refugees  from  op- 
pression, with  nothing  to  sustain  them  but  their  racial  henta^ 
and  a  deep  conviction  that  they  were  casting  their  lot  with  a 
Nation  tn  which  arbitrary  power  in  wtiatever  guise  it  might  mani- 
fest Itself  would  never  be  permitted  to  restrain  theni  In  the  p\ir- 
sult  of  happiness.  Let  ua.  therefore,  think  of  the  past  only  to 
the  extent  to  which  tt  may  point  the  path  for  the  future. 

niSH    *HQ   AMZaiCAN    mCALS   THX  SAMK 

There  la  an  ancteat  Oaetls  tiadlttoci  that  the  UUeetans  tn  their 
srandertngs  from  sastsfu  Baropa  tferaugh  Africa  and  Spain  to  Ire- 
land weft  inspired  by  a  prophecy  that  they  would  eventually 
reach  a  land,  a  beautiful  and  glorloUA  land  bene«th  the  setting 
sun.  In  which  happiness  and  liberty  would  t»e  forever  theirs  Irlsil 
bards  hare  envisioned  Iktn  as  this  isle  of  dreanui.  but  sometimes 
I  like  to  think  that  the  prophecy  pointed  not  so  much  to  Ireland 
as  to  the  United  States  Por  here,  of  all  the  places  tn  tbe  world, 
Itssre  senna  to  be  bo>w  the  only  opportunity  for  the  achievement 
of  the  Ideal  which  sxtstalned  our  Oaelic  ancestors  through  all  thetr 
wanderings  and  all  thetr  struggles  against  entrenched  power. 

There  u  an  afRntty.  a  deep  and  abiding  aAntty.  tietween  Ireland 
and  America,  for  their  ultimate  ideals  are  the  aame  We  are  ac- 
customed to  hear  our  people  referred  to  as  the  "fighting  Irish", 
sometimss  as  thoiigh  they  foiight  solely  for  the  pleastire  of  the 
row  I  win  gladly  acknowledge  that  the  Irishman  enjoys  physlcai 
contest,  but  you  will  search  the  records  of  asortal  combat  In  vain 
for  any  Inatance  in  which  a  true  Irishman  was  found  enlisted  In 
any  cause  except  the  cause  of  freedom..  All  thetr  lung  story  is  the 
story  of  a  flght  for  Uherty. 

It  U  a  clrc\unetaoce  in  which  every  man  of  Irish  blood  may  well 
take  pride  that  in  Irish  Ireland  thara  aaeer  was  a  alave  Oh.  there 
wars  and  oooquesta  men  and  cUna  wart  driven  from  authority 
ipararUy  subjugated;  but  than  never  was  a  Ume,  rrom  the 
tevn  of  Lriali  tustory  to  the  praaaat  day.  when  the  humblest 
at  ttkt  sod  might  not  attain  the  grealaat  dignity  In  the  land. 

■OOMOMtC  rUBDOW    IN    AWCSDrT    OLKUkBrD 

So— Mtaa  I  lUA  wa  fire  too  much  sttention  to  the  seven 
esutui  les  of  Irish  rsetstaaea  to  Bnglish  ccmqueet  and  not  enough  to 
the  social  and  sconomlc  staatfards  that  dtattngulabed  the  Irish 
loog  before  tba  earning  of  the  Norman.  long  before  even  the 
I  at  Bt  Patrick.  For  it  ts  in  those  ancient  habits  and 
dcwn  to  us  from  a  time  that  lies  behind  the  *etl 
of  history,  that  we  And  the  explanation  of  the  Irtah  love  of  liberty, 
the  e  I  jilaulimi  of  the  Irtsfhman  s  love  for  Aaaarlea. 

No  maa  of  Oaellc  anoestry  ahouJd  fall  to  keep  always  In  mtnd 
the  unique  fact  that  of  all  the  peofrtas  of  western  Europe  only  the 
Irish  have  a  history,  handed  down  tn  their  own  tongue,  from  a 
tttna  antedating  the  Roman  conquest  of  Gaul  That  history 
teaches  us  that  among  the  Oaellc  people  tha  right  of  tise  for  the 
ttrtng  ratter  than  the  right  of  Inheritance  waa  ttie  prtraary  rule 
•*  ptupasly  It  was  inxiate  antagoolam  tt>  tha  feudal  system  more 
than  anytblBg  elae  that  made  tt  topoartMe  for  Irishmen  to  submit 
to  Kngllah  rule  The  ancient  Irtahmen  lived  tn  full  recognition 
ef  tbe  prtnetple  that  there  can  be  no  political  Jtherty  without 
Wden^and  every  inhabitant  from  the  lowliest  to  the 
alwaya  aeonomicaily  free  More  than  that  he  always 
the  fttOeet  advantage  oC  the  poimeal  liberty  which  was  tha 
taMo  product  of  hta  eeoooaic  fiaadwu. 
Land  tn  those  day^  was  praettea&y  tha  aole  source  of  livelihood. 
and  ao  man  could  hoM  kmd  In  greater  amount  nor  for  a  longer 
period  than  be  oould  oaa  It  profltAbly  Mo  man  could  hold  tn 
anpea#uetl  v an  ass  and  jdlensm  the  means  of  livelihood  which  an- 
the  tfan  needed  or  couM  tiae.  and  so  tn  ancient 
.     .        _     ._  •"**  *  ttHxig  aa  want  tn  the   midst  of 

plenty  The  IrMi  race  tii^aimnlj  believes  that  the  earth  and 
the  fnimssa  thereof  belong  to  Oie  people  who  can  use  it  rather 
than  to  the  people  who  emi  hold  It. 

coru>  OKLT  as  wow 
in  thu  almost  tergutteu  ps*t  which 
'        Its  Impatlenoe  wtth  reetralnt. 
It,  lu  refasal  to  aooept  aub- 

^ never  purcbasrd. 

in  irelaaa  t^M  narar  Imposed  upon  the  people      Irish 
ship  could  only  be  won  and  held  by  atolluy  and  worth 

We  aay   anmitlraiB   that   every    Irishman    boasts    that    he    U   de- 

"«■•  •   kH^      Th*    boast    baa   this   foundation     that    the 

OK  ao  blah  dan  oould    bequeath   his    leaderahlp   to  his  son. 


1936 


CONGRESSIONAL  RECORD— SENATE 


::987 


No  superior  right  was  ever  accorded  to  the  flrst-born  in  ancient 
Ireland.  There  were  families,  to  be  sure,  who  were  called  king- 
worthy,  and  from  among  whose  meml)ers  the  vacancy  was  usually 
filled,  but  no  Irish  clan  would  ever  accept  a  leader  In  whom  It  did 
not  repose  complete  confldence  aiid  who  was  not  true  to  the  free 
traditions  of  his  race.  Por  centuries  almost  without  number, 
among  your  ancestors  and  mine,  the  Individual,  whatever  may 
have  b?en  his  birth,  could  look  forward  to  the  highest  honor  If 
only  he  proved  himself  worthy  and  kept  the  faith  of  his  people. 

Perhaps  In  this  circumstance  Is  to  be  found  the  Irish  love  of 
politics — not  politics  In  the  mean  and  narrow  sense  of  Intrigue 
for  personal  advantage,  but  In  the  broader  sense  of  public  service. 
The  Irishman  Is  essentially  a  politician  l>ecause  through  2.500  years 
he  has  been  trained  to  aspire  to  serve  the  general  welfare,  because 
through  26  centuries  he  has  been  accustomed  to  think  in  terms  of 
public  service,  not  In  terms  of  the  cheap  race  for  the  rewards  of 
ofllce.  The  Irish  have  seen  that  sort  of  politics  used  to  crush  them. 
It  was.  for  example,  that  sort  of  sordid  politics  that  the  English 
used  to  suppreKs  the  Irish  Parliament.  Oiir  people  have  seen  it  fall 
whenever  It  has  l>een  used,  and  they  have  seen  the  men  who  made 
themselves  Its  Instniments  sink  Into  dishonored  graves.  When  all 
Is  said,  when  the  whole  story  has  been  told,  an  Irishman  would 
rather  have  fame  and  freedom  than  fortune. 

THX    CZISIS    OF    CrVILIZATlOM 

Who  can  wonder  then  that  the  Irish  heart  beats  in  unison 
wtth  the  principles  of  Americanism?  Who  can  doubt  where  Irish 
sympathy  will  repose  In  any  conflict  t>etween  the  Ideals  of  life, 
liberty,  and  happiness  and  the  ambitions  of  those  who  would 
subordinate  these  objectives  to  economic  or  political  privilege 
In  any  form?  And  who  can  look  upon  the  world  about  him 
without  realizing  that  this  generation  is  facing  what  Is  probably 
the  greatest  crisis  In  the  history  of  civilization? 

In  the  Old  World  the  earth  trembles  beneath  the  tread  of 
imperial  armies  that  know  not  the  meaning  of  the  word  "liberty." 
In  the  New  World,  in  this  very  land,  founded  by  men  who  be- 
lieved that  it  woxild  be.  Indeed,  the  "refuge  of  the  liberties  of 
mankind",  millions  of  our  fellow  citizens,  deprived  of  any  active 
control  over  the  very  means  of  their  economic  existence,  find 
themselves  dependent  upon  the  Government  for  their  very  sub- 
sistence, and  know  not  how  without  the  Oovernment  they  may 
preserve  themselves. 

In  the  past,  when  such  conditions  arose,  there  was  always  an 
outlet,  there  was  always  a  new  land  in  the  West  to  which  the  un- 
fortunate and  the  dtspoaseased  could  go  to  begin  life  anew,  From 
before  the  dawn  of  history  the  migrations  of  the  Aryan  peoples 
In  search  of  liberty  and  happiness  have  led  them  across  deserts 
and  mountains,  across  rivers  and  seas,  across  continents  and 
oceans,  from  the  eastern  shores  of  the  Mediterranean  to  the 
Faclflc  coast.  Every  step  of  this  long  Journey  has  been  trodden 
by  the  ancestors  of  the  Inch  people. 

Here  In  the  United  States  that  long  western  trail  has  reached 
Its  end  There  Is  no  spot  upon  the  face  of  the  planet  toward  which 
we  may  now  turn  our  faces,  for  all  the  earth  Is  populated  Mi- 
gration Is  at  an  end.  Looking  backward  down  the  path  along 
which  the  white  race  has  come,  we  see  only  despotism  and  tyranny 
In  the  ascendant.  Here,  under  the  Stars  and  Stripes,  we  find, 
Indeed,  the  last  "refuge  of  the  liberties  of  mankind."  Here.  In- 
deed, under  the  Star*  and  Strtpea,  If  human  liberty  Is  finally  to 
triumph  anj'where  t>eneath  the  shining  lun,  It  must  be  perpet- 
uated 

TH«    CIIALXKNCX    TO    THt    CAIL 

To  the  achievement  of  this  great  goal  the  sons  of  St.  Patrick 
mttst  dedicate  theniselves.  In  this  generation  and  in  this  land 
our  age-old  principles  of  political  lll>erty  and  economic  freedom 
must  meet  the  final  challenge  of  arbitrary  power.  It  seems  alto- 
gether appropriate,  therefore,  ilr.  Toastmaster.  that  on  this  occa- 
sion when  we  are  considering  the  contribution  which  American 
Irishmen  may  make  to  the  United  States  of  America,  we  should 
remember,  first  of  all,  what  our  people  have  been  before  us.  No 
man  is  greater  than  his  race.  The  race  Is  greater  than  any  man. 
We  who  live  in  the  twentieth  century  represent  not  ourselves  but 
all  cf  the  men  and  women  down  through  the  centuries  who  have 
shaped  otir  nature. 

The  American  citizen  of  Irish  ancestry  will  do  himself,  his  peo- 
ple, and  their  age-old  principles  most  Justice  when  he  puts  him- 
self most  In  harmony  with  the  historic  past  and  lets  his  race  find 
expression  In  him.  When  he  does  that  he  may  be  excelled  in 
ability,  he  may  be  excelled  in  strength,  he  may  be  excelled  in  all 
the  qualities  of  mind  and  t>ody  that  achieve  power  and  accumulate 
wealth,  but  he  will  never  be  excelled  In  liberality,  in  virtue,  or  In 
loyalty,  he  will  never  be  excelled  in  the  qualities  of  soul  that  build 
character,  the  qualities  that  alone  make  and  preserve  freedom. 

ICrSSACE  FROM  THE  HOUSE — ENBOLLED  BILL  SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigaa,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  enrolled  bill  (S.  2603) 
to  provide  for  the  adjustment  and  settlement  of  certain  claims 
arising  out  of  the  activities  of  the  Federal  Bureau  of  Investi- 
gation, and  it  was  signed  by  the  President  pro  tempore. 

EDWIN  R.  HOLMES 

The  PRESIDENT  pro  tempore.  The  question  Is,  Will  the 
Senate  advise  and  consent  to  the  nomination  of  Edwin  R. 
Holmes,  of  Mississippi,  to  be  United  Stales  circuit  judge,  fifth 
circuit? 


Mr  BURKE  Mr.  President,  the  Committee  on  the  ,Tudi- 
ciary  has  unammously  reported  in  favor  of  the  confirm  ttion 
of  the  nomination  of  Judge  Edwin  R.  Holmes  to  be  Uaitcd 
States  circuit  judge,  fifth  circuit.  The  nomination  is  now 
before  the  Senate;  and.  if  there  is  no  objection  to  its  con- 
firmation, I  am  ready  that  confirmation  be  had. 

Mr.  BELBO.  Mr.  Prcs.dcnt,  for  ulniost  14  months  I  have 
had  the  honor  and  distinction  of  representing  the  sovereign 
State  of  Mississippi  as  one  of  its  ambassadors  in  this  great 
deliberative  body. 

Before  coming  to  the  Senate  in  January  1935  I  had  heard 
and  read  much  about  the  splendid  rules  of  courtesy  and 
ethics  that  obtain  in  this  great  body  as  between  the  Members 
making  up  the  personnel  of  the  Senate;  and  since  I  have 
been  here  I  have  striven  religioiisly  in  every  detail  to  ot)sorve 
those  rules  and  regulations  in  order  that  I  might  be  the 
recipient  of  the  good  will,  the  respect,  and  the  confldence  of 
the  Members  of  this  body. 

So  anxious  have  I  tjeen  to  ot)?erve  every  rule  that  has  ex- 
isted for  almost  a  century  that  I  have  silently  kept  my 
seat  out  of  deference  to  those  whose  seniority  I  respected. 
I  was  anxious  to  enjoy  the  good  will  and  fellowshii)  that 
come  to  those  who  are  decorous,  and  those  who  are  re.'^pect- 
ful.  and  those  who  are  obedient  to  laws  and  regulations  not 
written,  but  which,  because  of  their  age  and  obserN-ance,  are 
almost  the  mandates  of  this  distinguished  assemblage.  I 
regret  exceedingly  that  on  this  occasion  it  becomes  neces.sary 
to  speak,  and  possibly  to  take  a  position,  in  opposition  to  one 
of  those  settled  rules  of  deference  in  differing  with  my  dis- 
tinguished colleague,  the  senior  Senator  from  Mississippi 
[Mr.  Harrison!. 

Knowing  that  this  matter  would  come  before  this  distin- 
guished body,  on  the  18th  of  March  I  prepared  a  letter  which 
I  mailed  to  all  Senators.  For  fear  .some  Member  of  the 
Senate  failed  to  read  the  letter,  I  wish  to  Impose  upon  the 
Senate  long  enough  briefly  to  read  it: 

UNrrKD  Statt-*?  Ren^tt. 

roMMTTTtr   ON    ACRICtTLTfUr    AND    FoRr-STKT. 

Mt  Dear  SxNATon  Before  announcing  the  rral  purpose  of  this 
letter,  I  want  to  make  a  few  personal  observations  for  your  con- 
sideration, even  at  the  risk  of  being  charged  with  trans(?res«lon  of 
some  one  of  the  long -established  rules  of  cenatorlal  ethics 

I  have  been  Informed  that  the  older  and  more  experienced  Mem- 
bers of  the  Senate,  Homellmes  Irrespertivo  of  party  lines,  are 
1  qtilck  to  administer  punishment  to  the  tran.'tgressor  of  any  one  of 
I  these  time-honored  rules  of  conduct.  These  Kuardians  and  de- 
fenders of  the  common  law  of  senatorial  propriety,  by  virtue  of 
their  seniority,  necessarily  are  gathered  and  grouped  In  frequent 
discussions  for  the  appraisement  and  valuation  of  any  nifily  ad- 
mitted Members  of  the  Senate.  I  feel  that  I  have  not  escaped 
their  scrutiny,  their  careful  estimate  of  all  the  essential  elements 
In  the  make-up  of  my  character,  and  that  such  appralsemeni  and 
valuation  has  been  based  upon  the  testimony  of  those  from  among 
their  numl>er  thought  to  be  best  qualified  to  know. 

Prom  this  clrcumstHnce  It  so  happens  that  any  new  Member  In 
this  body  Is  handicappx'd  by  the  natural  tendency  to  enter  Judg- 
ment upon  any  cause  or  njeasure  l.e  may  champion.  commenst;rHle 
entirely  upon  the  predetermined  appraisement  of  the  personal  at- 
tributes of  the  newcomer  hlm.'elf  and  without  due  or  proper 
regard  to  the  merits  of  the  cause  or  measure  ebpoused. 

A  new  Senator's  advancement  In  the  esteem  and  his  placement 
In  the  confidence  of  the  membership  of  this  body  are  not  Infre- 
quently fixed  In  tbe  first  year  of  his  tenure  of  office  by  the  opin- 
ions formed  and  adhered  to  by  this  closed  and  guarded  circle  of 
privileged  seniority.  Into  this  charmed  circle  the  faintest  whisper 
of  suspicion  about  a  new  Meml>er  can  go  round  and  round  and 
finally  come  out  a  roaring  typhoon  of  defamation.  Into  this  magic 
circle  a  single  drop  of  poison  about  the  life  and  cliaracter  of  a 
new  Member  may  be  dropped  and  It  wUl  spread  and  expand  into 
an  effervescent  vapor,  permeating  every  nook  and  cranny  of  iho 
Senate  Chambers  until  the  minds  of  Its  constituted  occupants  be- 
come Impregnated  with  this  lethal  gas. 

Since  I  came  to  the  Senate,  a  little  over  a  year  ago.  as  a  time- 
tried  and  panic-tested  Jeflersonlan.  Jacksonlan.  and  Rooseveltian 
Democrat,  hailing  from  a  State  that  Is  99  percent  Democratic,  and 
having  previously  heard  and  read  of  the  regularly  observed  rules 
of  senatorial  ethics  that  should  be  atii.ercd  to  by  a  freshxnan  Sen- 
ator if  he  desired  enjoyment  of  those  fine  amenities  abundantly 
abounding  In  this  great  law-making  body.  I  have  striven  to  ob- 
serve rellglotisly  every  sucb  rtile  and  have  also  preferred  to  keep 
the  long-practiced  custom  of  remaining  deathly  silent  for  the 
period  of  a  whole  year.  I  naturally  Indulge  the  hope  that  through 
my  efforts  to  observe  with  rigid  exactness  the  well-established 
precedents  of  this  body  with  respect  to  the  days  of  my  appren- 
ticeship I  have  earned  Justly  the  unreserved  approval  and  com- 
mendations of  each  and  every  Member  of  this  Senate  so  much  so 
that  in  my  oppocltlon  to  the  confirmation  of  Judge  Holmes  as  a 
member  of  the  Circuit  Court  of  Apfjeais  for  the  Fifth  Circuit,  and 
what  I  shall  have  to  say   in   support  of   that   opf>o6itlon  will   l)o 
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■MManan  and  cooTtnclng  cfftct  of 
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to  wtaicb  I  b. 


wtthm  Xbm 


lnt«Dd«d  to  prtjudlce  the  mlnda  of  dU- 
Bllko  aad  thereby  In- 


•a  th«  bMis  •<  tb*  paraaoAl  «qiMitkM  m  appttt^  to  mfMtf 

By  dlJtincuUhcd  coIlMfu*.  Setiator  Hauubok.  who  bM 
iber  or  thu  body  for  18  y««rm.  I  mo«t  nmpue^nltj  urge 

to  aUov  ittmm  to  «H«rt  your  mf««  trmm  tbm  tmml  tama 

A  quaatloa  at  ttila  cbararctcr.   laroivloc   ^^  bonorud 

lfrti|A^y   of  OM  )udlelary   of   our  rountry.   raniiot   be  rtgbttxittf 

tMUMI  lAvt   hiH  bewx  made  to  leave   tbe   limifiiiii    ttiat 

kt  MTllHm  tn  ay  oi^oeltkxi  to  tlie  ao«>gioe   ld  UUa  eaee 

persosal  ^ite  uid  pereoctal  hatred  toward   Jud^  flnlmee. 

'  Iwt  tbe  real  potnt  at  \amm  bi  that  to  defeat  the  cotif 

of  JfdC*  HoAmaa  wouid  tn  Mme  advene  «ay  affect  tbe 

of  tamm  mt  ttoe  memtmrnt'*  ipo— oriv     Suek  cooeidermti 
■bould  not  ce«&e  erttbln  tiM  Hope  <d  ttacae  dl*^<— <""*  but  since 
It  bit  been  treely  and  traqaofltly  wtied  to  1  wtab  to  eay  that. 
r  ae  I  mywtt  mm  •ooaermed.  I  know  that  tiM  great  laajartty 
people  at  ItlHialpvt  are  wttb  lae  in  tMe  Agbt. 

oharfea  igalMl  J«ifi  Wmimm  tlM»  I  b««t  KiuBkt  to 

and   have   b««n   iitwl   tlM  opportuntty   to  do.   are 

Ufht^y  bruihed  uitde  with  the  statement  that  Jodge  Holmee  mast 

•at  )«dcc  beea«Me  at  a  few  fiiiniaiiiim»tn«i  ftiad  by  a  few 

Ijmo  iBwyen  m  lilllppi.     Thle  nomlnael   perfidy,   fa- 

paruaiuy.  icBoranoe.  or  peeeUtutton  of  tbe  dutiee  ef  ble 

arv  euch  that  you  cant  expect  the  Ueryere  who  practice  In 

tat  4ourt*  to  ooene  bare  and  teat  If  y  afataat  btm  when  they  know 

they  kiMia  bla  leapaMaMat.  amA  when  ttoey  know  that 

will  bave  to  oontettd  with  hta  lor  bfie      I  baee  iMtd  too 

Job  for  the  members  of  the  bar  to  aek  theon  to  it 
l»w  ptaetioe  to  come  here  and  teatUy  about  tlxlno  that  Xb0f 
MM  IM  ta  prhrary     TTie  fact  mm  UM  bar  aaaoctatton 

MHAiaMlliB  bae  baeo  before 
itm  dew<  O0t  Introduoe   s   n 
af  andorMmant  onglU  to  be  nn»>w  iaaiigb  to  any  Senator  that 
la  "Boaaeaunc  roltea  In  Denmark." 

eomtnf  to  tbe  real  purpoee  of  ItOm  flMMBfla.  I  wliCi  to  eay 
I  mm  aMPMMm  ta  f«a  my  laaC  plaa  bafoca  I  rlae  on  the 

'    10.  ai  ■om  to  oppoaa  tba  eooo 

Med  to 
the  lata  Judf*  Watbiii  P.  Bryan  ae  i«dso  <d  the  Ctremt 
at  A»peali  tor  m»  nfth  dreuK 
lave   beaoteCon  aent  you  e  oopy   of   the   printed 
tbe  ■Ufbooounlttae  oC  tbi 
•loa  a  oopT  of  WKj  ploa  laiiiialin  Mid  b«ar.o4Pi. 
to  ctva  ywt  brtofty  a  few  facta  wltb  foapect  to 


'  Senate  find  out  whether  or  not  the  charfes  I  made  were 
true.  I  take  th«  poritkao  that  it  Is  not  so  much  the  province 
at  tiiree  SeDaton  to  paao  upm  tiie  materiality  of  these 
qwBttons  aiTectlBc  the  fitness  md  ^jOtfAcmtlooB  and  worth! - 
nca  of  this  man  for  promotion,  tmt  in  all  fairness  to  any 
Member  of  the  Seoate.  whetlier  it  is  Bilbo  cm-  noc.  he  ouftht 
to  be  given  oppwUurtty  to  present  tbe  facts  to  ^0  Bwiato 
and  let  Senators  pass  upon  them. 
Tbe  letter  "Tit  in  lit" 

I    have    b«en    eoBpsMod    to   make   out    my   caae    against    Judfe 

■oIbmo  laryely  from  tbe  teattn»ny  of  hta  witaoooao  aad  aJbmta. 

I  have  been   fortunate,   howvygr.   tn  bctns  able  to  take  tbe  teett- 

I  mony  of   his   frimds.    as   wv^tl   as  the   Jtidge   htmnetf.   and    corrftrm 

I  with  dectitve  effect  many  of  the  chainea  I  have  brought  against 

I  him.  ebanaa  I  bave  not  been  prlrQrged  to  prove  by  wttnooan  cC 

my  own  cbooobig. 

I  am  prepared  to  show  many  acta  at  ^dlctal  misconduct  la 
tbe  nature  of  aerrtencea  tmpooed  wtthout  authortty  of  law.  aalde 
from  the  me^iU  aentence  that  he  Imposed  upon  me  for  an  aOegtrd 
contampt  of  hla  court,  becaoso  of  refuatng  to  obey  a  ithp— |^ 
tbat  was  taaued  contrary  to  lasr  aad  tbrnifore  Invalid  and  wttaovi 
I  am  abke  to  psoas  by  tbo  sscoids  of  bia  ooiat  tbat  he 
nt  hundreds  of  my  OOBSfeiihMals  to  tba  Paderal  panltaj^t^ry 
la  open  and  BSAXuiest  rtolaaoci  at  tbe  -  - 


Mr.  Prealdent,  It  is  a  rather  serUxiB  cbarge  that  a  Judge  oa 
the  Fednral  bench  would  do  such  a  thing . 


bcartofc  that  I  faal  ooskbdant 

Interest  in  thia  matter 

part  to  )otn  with  rae  la  a 

at  Jud«c  HoiaMs'  oonilrmatlon  re- 

ittrr   r  >r  furtbsr  baarlags  and 

at  aOditiuiukl   ceflCimonT 

.Tud.ciaxy     oameiy     Senatora   Btraica. 

and   AtxBTtM.   tavasctgasaag   tbe   •r"''**"~ttniw  at  Jadas 

met  on  tbe  foUowtag  dsyik  to  wtt.  Janwsry  M  satf  M,  ta- 

ehiali«.    I^rtjiuaiy   13.    and   March    5   aad    S.    "  -fc*"^  a  tfstya  wttb 

ifna  at  from  1  to  S  hours  for  each  day    an  aaasags  at  1  boura. 

unaided   efforts   as   a   UnAod  States  Senator. 

axf  doty  was  to  the  people  at  my  State  and  tba 

district  to  be  aarved  by  Jvi%s  llnliasi.  if  irranted  the  ririiwsmna  bs 

Beak4  to  prove,  beyond  aay  quasttuu  of  doubt,  the  uBfttasaa.  ta- 

and  lark  of  talmaaa  and  ImpartiaUty  of  tbia  nosalaae 

at   tbe  drruK  court  at  appeals.   I  bave   been   per- 

to  have  broucbt  before   tbe   Lavoattgatli^  committee  only 


rant  my  eoUeagues  to  note  this: 

ve  been  permttted  to  have  brought  before  the  Investt^ttng 
■•.tee  only  four  wttnaseis.  whlie  Judge  HoItom  and  his  able 
coxjnael.  Hon.  OeraJd  PTtzOerald.  have  brought  Into  this 
as    wttDsssea   and    afBanta.    with    the   result    that   fully    T3 
at  tba  tsstliiiony  submitted   m  this   hearing   was   by   the 
-  and  aflUnta   in  behalf  of  Judge  Holmes,  and   this,   too. 
^—-ttMMMg  the  fact  that  I  have  repeatedly,   both   by   letter 
tj  word  of  motttb.  earnestly  urged  and  pleaded  tn  vain  to  be 
the  uppuit  unity  to  produce  witnesses  that  would  offer  tesU- 
In  substantiation   of   certain   cbaxges   I   had    made   against 
Holmes  sff acting  his  worthiness,  compatancy.  and  quallfl- 
and  which  charges  the  committee  tboiigbt  serk>us  enough 
**  '^"*^.  Bo^c"  snd  hts   wlliiiisais  to  attempt  to  answsr 
_s  specially  called  for  th*t  purpose  and  concerning  whVcb 
ib^   mads   palpably   feable    and    entirely    unsatlalactory 


to  IS 

pirmlt 
■I  letlngs 


the   thing»   I   charge   against   Judge   Holmes   were   so 

that  JxudgB  Bolmes  and  his  court  clerk  were  brought 

ashiagtoo.  a  ftwiiiMnd  mUes.  to  try  to  explam  ti 

most  certainly  tbcy  were  aenous  iBMlth  to  bafg 


of  Judicial  mcoBxpetcncy  and  abuse  of  the  powera 
In  him  la  unparsllsled  tn  the  court*  of  this  country  and 
la  ay  Judgment  finds  no  equal  except  In  the  records  made  by 
Lord  CkaDCOOor  MSrvys  in  Knglsnrt  and  Lord  BraxOeld.  his  oounter- 
part.  "MeaMMnCy  wsarsra  of  tbs  srmlne".  whose  w^i/itMH  delight 
was  in  tbs  Imposition  of  estrsme  ssntsnoes  and  whose  cruelty  and 
political  profligacy  knew  no  bounds. 

Zf  these  facta  are  permitted  to  be  shown.  a«  I  am  praparcd  to  do. 
tbey  will  present  a  record  of  sucb  Judicial  stupidity,  oi  auch  crass 
IgBoraaos  of  the  law.  or  of  such  a  willful  and  premsdltated  abuse 
of  bis  powers  as  wUl  astound  and  amass  the  ovembers  of  tht* 
groat  aollbsraUve  body,  tbe  Senate  at  the  United  Stataa 

X  mnnrt  boUsvs  tbat  any  Seaator  wants  to  bs  a  party  to  ^nrmrM- 
flaglBC  MMfti  a  roeord  of  judicial  Inooanpstaacy  and  nmrnnhinsss. 
A  aiorotlgll  SAd  searching  Inveatlgatlon  of  his  oActal  acU  bss 
ooavlnosd  ass  bsyond  every  reaaonable  doubt  that  my  contention 
is  oorrsct  with  raapsct  to  the  unfltncaa  of  this  Jtidgs  wbo.  tbrov^ 
a  political  aoeldsnt  and  tales  fsprsssntstloa  to  tbs  Itoiidoni  aad 
tbs  Attorney  Osasrsl  of  my  oonounonos  la  bis  bfimlnstion.  Is  aow 
unfortunataly  alaoad  In  Una  to  bo  praoMtsd  to  a  bigbsr  status  tn 
tbs  Judiciary  oc  tbls  couDiry. 

Z  am  snfllnolBg  bars  with  a  isttsr  in  prlatsd  form  tbat  I  addressed 
to  tbs  ebalrman  of  tbe  Judiciary  Cooualttee  on  March  9.  10i4.  and 
I  bops  you  wUl  do  me  the  l^lndnssa  to  read  it. 

I  am  asking  In  tbU.  my  final  plea  to  you  bsfore  appearing  uwMt 
Cbs  floor  of  tbs  Ssnate  to  appose  the  oonflrmation  of  Judge  BoUasa, 
only  to  bave  tbs  opporttinlty  to  proes  tbs  charges  I  have  made,  an 
opportunity  thus  far  denied  ma.  and  whicb.  I  contend  with  aa  tbe 
eamestnaas  of  my  soul,  shotild.  by  every  rule  of  right  and  reason, 
be  fully  and  freely  granted. 

In  making  thla  eameet  appeal  to  you  for  a  recommitment  of 
tbIa  matter  I  do  not  mean  to  Imply,  or  to  have  you  Infer,  that  I 
bave  tn  any  partlcuJar  failed  to  produce  already  conclusive  proof 
rf  tbe  incompetency  and  trnfltaeaa  at  this  Judge  to  be  advanced  In 
a«  Judiciary  I  san  ssekhag  tbls  opportunity  only  to  make  all  the 
cwtain  tbe  correctness  of  my  contention,  to  make  all  tbe 
ilfest  the  Jtiettce.  rlgbtaousnoss.  and  rtghtfulneaa  of  every 
ebarga  I  bave  saboittted.  to  the  sod  that  each  Member  of  the  Sen- 
as well  ae  tbe  whole  world,  eaa  stand  up  and  say.  "Here  ts  a 
who  la  unworthy  and  ondeoonrtng  of  promotion  tn  the  Federal 

Jlary- 

Reapectfully  submitted. 

Th»o  a  Bilbo. 
United  Staia  Sraator. 

Ut  Preaident.  I  ask  to  have  printed  tn  the  Rboord  as  a 
part  of  my  remarks  the  letter  which  accompanied  the  com- 
munlcation  I  have  ju&t  firtic»w^  reading. 

•nie  PRESIDKirr  pro  tempore.     Is  there  objection? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcoro,  as  follows: 

_  Uasch  9.  1038. 

Senator   Retit   AsircTasT. 

Chairmau   of   Ue   SenaU   Judiekary  Committer. 
Deas  SrwAToa:  While  this  letter  Is  directed  to  the  chairman  of 
the  committee,  yet  It   is  personal  to  each  and  every  member  of 
tbe  ooauntttce.  and  for  that  reason  I  am  bmUUh  a  oopy  to  eacb 
nasaabor  oC  the  committee. 

Tbe  bqocrable  stiboammlttso.  t*  whom  has  been  dolegated  the 
duty  of  tboroogbly  tuvosUgaltng  this  important  matter.  ha«  met 
on  5  aeparate  days  and  ■■■■Iniil  wta»  wttneases.  including  the 
n<^ilnce.  in  dcfenso  of  Jadgo  Hobaes.  and  has  permitted  me  to 
•**■'  ^Oadssoa  jn  ay  aittempt  to  show  t^p  pftrti."»irty. 
(IMtmiol  aad  peneaal).  tuiWIiasiiLy.  indlfferanoe.  in- 
and  geaam  unfitneas  at  tbs  «»«»^t««i».  Judge 
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As  I  have  stated  to  this  committee  before  In  my  former  plea 
after  tiling  many  vital  and  serious  charges  against  Judge  Holmes 
and  hla  record,  the  proof  of  which  would  unquestionably  dis- 
qualify him  for  promotion.  Instead  of  being  permitted  to  produce 
witnesses  tn  posMsslon  of  Orat-hand  information  and  documentary 
rscords.  Judge  Holmes,  the  nominee,  was  permitted  to  come  before 
the  committee  for  the  purpose  of  denying  and  vainly  trying  to 
Justify  his  many  acts  of  Judicial  misconduct. 

The  clerk  of  his  court,  Hon.  B.  L.  Todd,  Jr.,  whom  I  requested 
to  be  brought  before  the  committee  by  the  Issuance  of  a  subpena 
duces  tecum  to  bring  certain  records  that  would  tend  to  estab- 
lish the  truth  about  Judge  Holmes'  Judicial  abuses  and  miscon- 
duct, hafi  been  brought  before  the  conunlttee  from  Jackson.  Miss.. 
by  the  Isuance  of  a  subpena  duces  tecum  to  bring  records  before 
the  committee  which  I  had  secured  and  &led  before  the  committee 
more  than  10  days  ago,  the  same  Identical  records — records  cer- 
tified to  by  this  same  clerk.  Hon.  B.  L.  Todd.  Jr.  Just  why  the 
subcommittee  would  want  to  bring  this  clerk  of  Judge  Holm.es" 
court  a  thousand  miles  to  bring  records  already  in  possession  of 
the  conunlttee  Is  to  my  mind  inexpllatble.  The  only  purpose 
that  >Ir  Todd  served  was  to  furnish  cumiilatlve  evidence  tn 
belia'f  of  Judge  Holmes — to  support  Judge  Holmes  tn  his  vain 
attempt  to  Justify  the  Innumerable  illegal  sentences  that  he 
had  Imposed  upon  citizens  of  Mississippi  charged  with  violations 
tn  his  court. 

Since  the  last  meeting  of  yoiir  committee,  the  subcommittee 
has  had  one  other  witness  besides  Mr  Todd  t>efore  them  tn  the 
person  of  Col.  R.  O.  Wooten,  and  I  direct  the  committee's  atten- 
tion especially  to  his  testimony,  as  he  was  campaign  manager  for 
Judge  Wilson  and  was  present  when  Judge  Holmes  took  a  part 
in  the  senstorlal  race  between  Wilson  and  Stephens. 

In  this  connection.  I  want  to  direct  your  attention  also  to  the 
following  affidavit  which  I  received  Sunday  morning.  This  matter 
was  referred  to  In  Colonel  Woolen's  testimony : 

Statz  or  Misaissim. 

CoMfity  of  Jonet,  Second  District: 
Personally  sppcared  before  me  the  undernlpned  authority  tn  and 
for  said  district,  county,  and  State.  W  H  Hodge,  who  on  being 
duly  sworn  on  oath  says  that  he  was  in  Jartc«on.  Miss.,  tn  the  year 
1933,  a  few  days  after  the  aecond  primary,  and  was  tn  the  lobby 
of  the  post  office  at  Jackson.  IClss  .  in  the  afternoon  along  about 
6  o'clock,  when  Judge  Holmes  and  one  or  two  other  men  were  tn 
the  said  lobby.  Just  Inside  the  door,  and  I  heart!  the  following 
conversation:  One  of  the  other  men  remarked.  We  have  beaten 
BiLso  again."  Judge  Holmes  remarked,  "I  think  I  have  put  lum 
out  of  Mlsslailppl  politics  when  I  pur  him  in  Jail  '  The  nernnd 
primary  I  refer  to  is  the  primary  in  1923  In  which  Mr  H  L  Whit- 
field defeated  Senator  Bii^o  for  Governor  of  MlMis«lppl  in    1923. 

W     H     HODCE. 

Sworn  and  subccrlbed  to  before  me  this  the  6tb  dsy  of  March 
19S6 

|SKAL)  Cras.  T    Waittiui.  CTisncery  Clerk. 

By   CUASA    FSEZMAN.    D.    C. 

Not  one  witness  has  been  subpenaed  to  gl\*e  me  an  opportunity 
to  establish  the  true  facts  concerning  the  many  charges  tbat  I 
have  made  against  Judge  Holmes.  I  am  one  of  the  96  Senators 
that  make  up  the  Senate  personnel.  I  am  an  ambassador  selected 
by  the  people  of  the  sovereign  State  of  Mississippi,  an  Integral  part 
of  this  Union.  I  am  convinced  beyond  every  shadow  of  a  doubt 
that  the  charges  that  I  have  m.'wle  against  the  nominee  In  this 
Instance  are  true  and  can  be  thoroughly  substantiated  unless  I  am 
denied   this  opportunity. 

If  these  charges  are  true,  of  course,  everyone  admits  that  they 
would  render  Judge  Holmes  unworthy  of  promotion,  and  simple 
Justice  and  good  government  demand  that  the  truth  of  these 
facts  be  revealed  to  every  Member  of  the  United  States  Senate. 
If  they  are  untrue,  neither  time  nor  expense  should  be  spared 
In  exonerating  the  nominee.  The  Senate  owes  It  to  Itself  to  see 
that  this  Is  done,  not  only  In  justice  to  themselves  but  In  Justice 
to  the  good  name  of  the  Federal  Judiciary. 

On  Friday  afternoon.  March  6,  1936,  after  the  subcommittee  had 
recessed  without  giving  me  any  assurance  that  I  would  be  per- 
mitted to  have  witnesses  brought  to  substantiate  the  facts  charged 
against  Judge  Holmes,  since  I  had  previously  charged  that  Judge 
Holmes  had  sent  hundreds  of  my  constituents  to  the  penitentiary 
upon  Indictments  and  facts  that  Justified  only  a  conviction  and 
sentence  as  misdemeanors,  I  sent  the  following  telegram  to  Hon. 
J  D  Stewart,  clerk  of  the  Unlt«>d  States  District  Court  for  the 
Northern  District  of  Georgia.  Atlanta,  Ga.: 

Washington.  D.  C,  March  6,  1936. 
CuDuc  or  Tint  UNrrto  Statis  Distsict  Coust, 

Atlanta,  Ga.: 
Please  wire  me  Immediately  the  names  of  prisoners  and  the 
numbers  of  the  cases  of  every  petition  filed  In  the  court  of  which 
you  are  clerk  for  write  of  habeas  corpus,  where  prisoners  were 
sent  to  the  penitentiary  from  the  United  States  District  Court 
for  the  Southern  District  of  Mississippi,  with  the  exception  of 
Meridian,  since  1926,  and  also  Indicate  which  cases  the  court 
ordered  the  prisoners  sent  back  to  the  southern  district  for  a 
resentence  and  those  tn  which  the  court  at  Atlanta  discharged 
the  prisoners.  I  want  this  record  covering  the  period  from  1918 
to  date  Please  give  me  this  Information  by  9  o  clock  Monday 
morning.     Thanks. 

TrtEO    G    Bilbo. 
United  States  Senator. 


Friday  night,  I  received  the  following  telegram  In  reply: 

Atlanta,  Qs.,  March  6.  1936. 
"Hon.  Thbo    G    Bilbo 

"Unifed  States  Senator: 
"Re  tel.  even  date.  Records  of  tht."  court  disclose  foUowtng- 
Ing-named  and  numbered  cases  returned  to  southern  district  of 
Mississippi  for  resentence:  J.  Will  Culpepper,  337:  E>-erett  S. 
Dei>ew,  448:  H.  T  Holland,  574;  Joe  Alnsworth,  637  Following 
discharged:  Edgar  Neyland,  405;  lx>uls  A.  Redmond,  478;  William 
Earl  Pace.  536;  Arthur  Austin,  536;  Collin  Ladner.  539;  Melvin  J. 
Simmons,  541;  Johnnie  Wells.  599;  Steve  Taylor,  607,  "Letoy  Tal- 
bert.  1.042.     Pace  case  affirmed  on  appeal. 

"J.  D.  Steward. 
"Clerk.  United  States  District  Court. 

'Northern  District  of  Georgia." 

This  Information  from  the  clerk  of  the  district  court  at  Atlanta, 
where  Judge  Holmes  has  sent  hundreds  of  my  constituents  Ille- 
gally, tends  to  thoroughly  substantiate  the  truth  of  my  charges 
against  him  for  his  reckless.  Indifferent,  and  Illegal  administra- 
tion of  Jvisttce  tn  his  court. 

With  another  case,  to  which  I  have  already  directed  your  atten- 
tion, this  record  shows  that  out  of  14  sentences  Imposed,  Judge 
Underwood,  when  given  an  opportunity  through  a  writ  of  habeas 
corpus,  properly  and  promptly  returned  four  to  Judge  Holmea' 
court  for  the  lmf>oeltlon  of  a  legal  sentence,  and  dlsmisaed  out- 
right the  other  10. 

These  cases  do  not  take  Into  consideration  the  75  or  100  cases. 
or  maybe  200.  of  poor  prl.soners  without  attorneys  who  pleaded 
guilty  and  threw  them-sclves  upon  the  mercy  of  the  court — guilty 
of  only  mi.sdonieanors  and  were  KPPt  to  iht-  penitentiary  and 
served  their  illegal  sentences  nt  hiird  labor  never  knowing  of  the 
great  wrong  committed  against  them  or  that  they  could  escape 
the  outrages  of  this  Judge  by  filing  a  writ  of  habeas  corpus  In  the 
Atlanta  district. 

I  cannot  believe  that  any  Senator  would  want  to  withhold  the 
exix)«*  of  this  miserable  and  outrageous  misrule  and  tyranny 
practiced  by  a  memb<T  of  the  Judiciary  upon  uninformed  poor 
and   helpless  cltlzen»  of   this  country 

One  of  the  moet  hcrlous.  vital,  and  material  matters  that  the 
Senate  should  know  about  the  Judicial  misconduct  of  the  nom- 
inee IS  the  recklenfl,  indifferent  or  nhiill  I  nay  fraudulent  dissipa- 
tion of  the  a«setit  of  the  two  bankx  at  Oulfport  Involving  the  sav- 
Ings  und  fortunes  of  over  0,000  clcpositom  Mr  1  voim,  of  the 
Comptrollers  office,  was  brought  before  the  romrnlltee  evidently 
for  the  purpow  of  trying  fo  defend  Jujitify,  and  exoiiprair  JtuU:e 
Holmea'  conduct  in  JudU  lally  app^ovuig  the  many  frinKtulcnt 
transactions  in  the  liquidation  of  the  OulfjKirt  bankm  Bu'  Mr. 
Lyons,  whether  he  intended  it  or  not.  (n:i(Umr;H  Jwdyr  Hiinns 
and  fastens  upon  him  the  positive  and  incM  apubU'  obl./ut  i  in  l.iat 
he  owed  to  the  depositors  of   the  llulfport  biink« 

The  law  maXes  it  the  duty  of  the  Judge  to  approve  settlements 
of  the  receiver  In  such  bank  liquidations.  Here  are  the  exact 
words  of  Mr.  Lyons: 

"The  ordinary  routine  tn  that  connection  Is  that  the  receiver, 
in  esse  of  a  sale  of  assets,  works  up  the  best  Bale  he  can  locate, 
presents  all  the  facts  to  the  Comptroller's  office  with  his  recom- 
mendation for  or  against  the  proposition,  and  on  the  strength  of 
that  Information  we  approve  or  disapprove  the  sale,  according  to 
the  merits  as  we  see  them  and  the  Information  before  us.  That 
goes  up  to  the  court.  In  the  case  of  real  estate  the  court  may 
direct  a  public  hearing  on  the  petition.  If  It  is  a  matter  of  any 
consequence,  such  as  a  bank  building,  which  always  stands  out 
like  a  sore  thtimb  In  a  community  where  everybody  Is  interested 
In  It,  that  Is  generally  done.  If  it  Is  the  sale  of  a  vacant  lot  worth 
150  or  $100,  the  court  would  ordinarily  accept  the  recommendation 
of  the  receiver  that  that  was  the  best  price  he  could  obtain   ' 

In  the  Gulfport  liquidation  case.  Judge  Holmee  either  failed  or 
refused  to  do  the  very  thing  that  Mr  Lyons  said  he  should  do  It 
Is  one  of  the  "sore-thumb"  ca.scs  In  which  I  have  char;;pd  Jud^e 
Holmes  with  reckless,  willful,  and.  I  might  say.  fraudulent  acUs  at 
Gulfport.  If  I  am  permitted,  I  will  be  able  to  show  that  the  Bank 
of  Giilfport  owned  a  corner  lot,  up>on  which  was  erected  a  beauti- 
ful brick  and  stone  two-story  bank  and  office  building,  thoroughly 
equipped  and  furnished.  I  am  Informed  that,  while  the  a."«><^s.s- 
ment  of  real  estate  in  Mississippi  represent*  from  25  to  50  percent 
of  Its  value,  thLs  piece  of  property  was  as-seased  at  $35  000  The 
property  wa«  well  kno^Ti  to  Judge  Holmes  personally  He  has  .seen 
the  property.  He  knows  of  it«  prominent  location  in  the  heart  of 
the  business  section  of  Gulfport.  He  knows  how  handsomely  it 
was  equipped.  Yet  he  approved  the  sale  of  all  this  property  to  a 
socially  and  politically  prominent  official  at  Gulfport  far  the  small 
and  ridiculous  sum  of  $13,500  Why.  the  fixturps  and  furniture 
In  this  building  were  worth  more  than  this  This  settlement  a.nd 
sale  were  only  In  lire  with  many  other  .settlements  approved  by 
Judge  Holmes — settlements  whe.-e  he  knew  that  he  wa.'^  releasing 
from  Juet  and  legal  obligations  to  the  depobitori  men  and  women 
of  great  wealth  who  v,-cre  in  position  to  pay  cverj-  dollar  that  they 
owed   these   helpless   and  defenseless  depositors. 

In  the  light  of  Mr  Lyons'  testimcny.  representing  the  Comp- 
troller's office,  why  should  any  member  of  this  committee  want  to 
keep  from  the  Members  of  this  Senate,  who  must  pass  upon  this 
nominee  s  fitnes.s  this  .sordid  story  of  fraudtilent  liquidation  to  the 
great  harm  of  those  6.000  outraged  depositors  of  these  banks. 

It  Is  true,  in  my  honest  Jud,<jinent.  that  I  have  developed  enough 
facts,  tislng  Judge  Holmes'  own  witness,  to  cause  each  and  every 
Senator  to  vote  againsl  the  confirmation  of  Judge  Holmes,  yet  I 
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that  the  BtiMti  to 
tvtflctoa  miKondtict  ot  thiM  nominee. 

hmtm  ahown  roncltiltrely  that  the  rubpen*  for  me  to  attend 
Oxford  Btrkhe*d-RuMell  c&ae  wm  m«cal.  that  tha  attachment 
tUac»l  and  unlawfiU:  that  I  dkl  not  plaad  guUtr:  th»l  tha 
saca  impoaed  by  the  court  was  prompted  by  political  prej\ldlea 
wtm  It«elf  in  violation  oi  the  law.  and  that  the  Judge  a  poUt- 
pre]udlce  waa  further  evidenced  bv  the  excesalve  ball. 

alone  should .  In  my  mind,  cauae  every  Senator  to  Toi* 

promotion  of  this  iiiimln— .  for  I  am  sure  that  no  Sen- 

vec*  to  promote  a  Jtldga  wbo  bad  megally  cubpetiaed 

ttlecaUy  attached   him,  and  llletalty  ■eotanoed  him   to  JaU. 

If  you  would  not  ao  Tote  If  you  ytninelf  wet*  the  victim  of 

lll<«al.  unlawful.  CfTMMyoal.  MBtf  Inaparable  treatment,  then 

could  you  juattfy  ^our  own  eonaeianee  by  voting  to  promote 

ji^dfe  wbo  had  thus  treated  one  of  your  ccOIea^uea? 

all  this  haate?    On  Thunday  I  was  told  that  I  must  attend 

bearing  of  the  •ubcommutae  to  bear  Mr    Todd  at  a  time  when 

•arrlng  on   a  oommittee  and    paaaio^    upon  an    important 

of   leclalatlon    because   Mr.   Todd    Is   clerk   of    the   court   at 

Hla  court  Is  Ln  ■  Milan,  and  his  testimony  must  be  taken. 

I  could  ruah  on  back  to  bla  poat.     This  In  the  face  of  the  fact 

Mr  Todd  spent  the  next  day  in  the  city  of  Waahinj^ton. 

has  the  nnumal  request  beea  nada  ol  me  as  a  Member  of 
Senate    that    I    not    make    any    new    chaipM   afainst    Judge 
^     Am  I  to  understand  by  thla  that  If  laformation  should 
into    my    posseasion    in    a    hearing    of    this    kind    that    the 
nee  was  a  dope  Oend.  habitual  gambler   or  drunkard    or  giUUy 
my  other  misconduct  that  I   would   not   be  penuUted  to  bring 
}  the  attention  of  the  coounittee  or   the  Senate  at  any   time? 
agree   that   this  Congreea   Is   cot   gomg    to   adjourn    before    the 
of  May.     This  Is  not  a  caae  that  requires  speedy  action  for  the 
good.     The  public  Interest  is  not  suffenog  because  there  is 
has    been    a    vacancy    on    the    court    of    appeals   for    the    afth 
since   August  8.    ld35.     I  assure   the  oommittee   that   I   am 
trying  to  prevent  the  final  aeltlcment  of  thu  case  before  the 
umment  of  Congees.     I  have  explained  repeatedly  that  when 
to  Washington  In  January  It  never  croowd  my  mind  that 
would  be  any  attempt  to  force  the  oonArmation  of  thl^  Juxlge 
my   peraooal   objection       I    have   only    brought    to   the   corn- 
such  facta  about  the  nominee's  record  as  In  my  Judgment 
vital  and  TiiitTrtft'   and   tend   to  show  his  absolute  aaAtoaaa 
this  promotlott. 

urge  that  every  eanMMBllMa,  aanpt  the  honor  and  Integrity 
Lhe   Judiciary    and   esoaa  of  floed   fovemment.    fair.    Just,    and 
admmistration    of    our    laws    by    our    Judiciary    be    laid 
and  that  all  the  facts  pertinent  to  tbia  Investigation  be  given 
Member  of   the  Senate   before   he  or  she  shall   be   called 
to  decide  this  Important  question. 
i|eTenty-flve  percent  of  the  record  of  this  case  has  been  devoted 
Ik*  defense  and  exoneration  of  Judge  Holme's      Now  give  me 
Importunity  to  prove  and  establish,  with  com^petent  testimony. 
charges  that  I  have  alleged  m  gtxxl  faith,  and  then  we  will  be 
to  vote    and  Dot  before. 
l|aBpectfuUy  subnutted. 

Thxo    O    B11.BO. 
Vruted.  States  Senator. 

ifr   BILBO     Mr.  President,  in  the  perfonnance  of  what  I 

coiiceive  to  be  ray  duty  on  this  occasion.  I  feel  that  I  am 

Ing  in  defense  of  the  judiciary-  of  this  Republic,  and  I 

re  my  colleagues  that  if  I  shall  be  afforded  an  oppor- 

Ity  to  substantiate  the  chajrges  I  have  made,  and  let  the 

ibers  of  thi.s  txxly    the  Judges  in  this  matter,  pass  upon 

questions  raised,  my  contentions  will  be  thoroughly  estah- 

Just  a  few  words  now  in  reference  to  this  particular  at>- 
poi^itment  to  fill  the  vacancy  in  the  fifth  circuit.  It  Is  my 
understanding,  and  it  Is  my  contention,  that  while  six  States 
an^  the  Canal  Zone  are  mcluded  in  the  fifth  circuit,  under 
ail j the  rules  of  the  «ume  the  appo'.n'ment  of  a  Judge  to  fill 
th<i  vacancy  caused  by  the  passing  away  of  the  late  Judge 
Nathan  P  Bryan  belonged  to  the  State  of  Mississippi.  It  is 
a  Mississippi  appotntnient.  because  since  the  establishment 
of  the  circuits.  25  or  30  years  ago.  all  the  other  States  within 
thd  fifth  circuit  have  had  the  honor  and  pleasure  of  fumish- 
ina  Judges  for  the  circuit  court  of  appeals.  Mississippi  has 
ne'fer  had  such  an  opportunity,  and  it  was  generally  con- 
ceded, when  Judge  Bryan  passed  away,  that  since  Mississippi 
hm\  throughout  the  years  been  denied  the  opportunity,  the 
Beiiators  from  all  the  other  States  involved  would  stand 
asllf  and  accord  to  Mississippi  the  right  to  place  a  man  upon 
th4t  bench. 

$0  I  consider  this  primarily  a  MLssl^Blppi  appointment.  In 
wh|ich  I  am  interested 

While  there  la  a  sharp  disagreement  at  this  time  con- 
ceilning  the  appointment  and  the  confinnation  of  the  nomi- 
naiion  suboiatied  by  the  President  to  the  Scoate.  I  aasur« 
Seiiators  tlmt  mjr  di«tin<uuhcd  coiieacue  \ht  seuior  SenAtcr 


from  Mississippi  [Mr.  HarrisgnI  and  I  would  have  no  trou- 
ble in  agreeing  upon  someone  among  the  many  splendid 
lawyers  and  Jurists  of  MLssi&sippi  to  fill  this  vacancy. 

I  know  It  has  been  a  rule  of  the  Senate,  honored  for  more 
than  a  hundred  years,  to  refuse  to  confirm,  out  of  courtesy 
and  deference  which  have  always  been  accorded  to  a  Mem- 
ber of  this  body,  with  very  few  exceptions  In  its  history, 
when  a  Senator  from  a  St'ite  affected  has  personal  objec- 
tion to  one  whose  nomination  has  been  presented  to  the 
Senate  for  conflrmation.  if  he  Is  willing  to  .stand  on  the 
floor  of  the  Senate  and  say  to  the  world  that  the  nominee 
is  personally  obnoxious  to  him.  That  rule  has  been  so 
stoutly  adhered  to  that  it  has  not  been  thought  necessary 
to  require  a  Senator  to  stand  on  the  floor  and  give  the 
reasons  why  the  nominee  is  personally  obnoxious  to  him. 
All  he  has  had  to  do  was  to  intimate  or  say  to  his  col- 
leagues. "This  man  Is  personally  obnoxious  to  me",  and  out 
of  deference  the  Senate  would  reject  the  nomination. 

Oh.  but  someone  may  say.  and  It  may  be  contended  that 
this  rule,  which  applies  to  objections  to  conflrmation  because 
a  nominee  is  personally  obnoxious,  obtains  only  where  the 
functions  of  the  office  of  the  nominee  are  to  be  carried  on 
within  the  State,  where  they  are.  so  to  speak,  "intrastate." 
There  may  t>e  extreme  cases  where  such  a  contention  may 
be  successfully  made,  but  my  investigation  shows  that  the 
Senate  has  not  oft^n  observed  the  rule  that  it  must  be  con- 
fined to  "intrastate"  appointments. 

While  looking  up  the  authorities  the  other  day  I  found 
a  case  involving  the  senior  Senator  from  California  iMr. 
JoHWsoN]  back  in  1912.  The  President  sent  to  the  Sen.ite 
the  nomination  of  a  man  from  the  State  of  Oregon,  not 
from  the  Senator's  home  State,  but  from  a  sister  State — 
a  man  appointed  to  the  circuit  court  of  appeals — a  case 
similar  to  the  present  one.  and  the  Senator  from  California 
objected  to  him  because  the  man  was  personally  obnoxious 
to  him.  He  was  personally  obnoxious  to  the  Senator  from 
California,  because  the  man  who  was  then  the  nominee  for 
judge  had  repnidiated  a  preelection  promise  to  vote  for  the 
Senator  from  California  as  the  candidate  for  President  of 
the  United  States  In  a  national  convention,  and  because 
the  candidate  for  judge  had  failed  to  vote  for  the  Senator 
from  California  in  the  National  Republican  Convention  the 
Senator  from  Cahfomia  said: 

This  man  Is  personally  obnoxlotis  to  me.  because  he  has  re- 
pudiated Instructions  from  the  State  of  Oregon. 

And  the  Senate  was  gracious  enough  and  deferential 
enough  to  a  Member  of  this  body,  the  Senator  from  CaU- 
fornia.  to  refuse  to  confirm  that  nomination. 

Have  I  any  grounds  upon  which  to  predicate  my  st.atement 
that  Judge  Holmes  is  p>ersonally  obnoxious  to  me''  Judge 
Holmes,  as  many  Senators  know,  is  the  judge  who  in  1922, 
on  the  16th  day  of  April,  mcarcerated  me  in  the  Oxford 
Federal  jail,  imposing  upon  me  a  fine  of  $100  and  costs  and 
a  jail  sentence  of  30  days,  which  sentence  was  later  modi- 
fled  to  10  days.  The  judge  imposed  that  sentence  without 
authority  of  law:  he  did  it  in  open  violation  of  the  law  and 
he  was  so  anxious  to  destroy  the  man  Bilbo,  who  hud  been 
CJovemor  and  was  then  ex-Govemor  of  the  Slate,  and  who 
was  then  a  candidate  for  Ciovemor,  that  in  his  mad  desire 
to  destroy  his  political  enemy  he  even  forgot  to  read  the 
statutes  of  the  United  States  and  imposed  both  a  jail  sen- 
tence and  a  money  fine  in  open  and  direct  violation  of  the 
law  of  this  country.  I  think  I  am  safe  in  saying  that  this 
incompetent  judge,  this  negligent,  reckless  judge,  this  poli- 
tical judge,  never  knew  what  the  law  was  in  imposing  a  pen- 
alty' for  contempt  of  his  court  until  he  sat  yonder  in  the 
committee  room  and  I  called  his  attention  to  his  violation 
of  the  statute.  He  had  prepared  a  written  statement  for 
presentation  to  the  committee  and  said  in  that  written  state- 
ment that  he  modified  the  sentence  and  corrected  it.  not 
because  he  fcmnd  he  had  violated  the  law  in  impo5inji  the 

I  sentence,  but  he  did  it  because  of  the  spirit  in  which  I  ac- 
cepted the  punishment  imposed. 

Mr  President.  I  have  always  tried  to  be  a  philosopher  anrt 
take  thing.s  a«  they  come     I  decide  on  a  course,  a.s  to  whether 

.  U  i5  n«ht,  and  I  follow  it  blindly.    I  tried  under  the  exi- 
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gencies  of  the  situation  to  make  the  best  of  it  that  I  could. 
I  was  a  candidate  for  Governor,  and  as  a  result  of  this  incar- 
ceration I  was  defeated  in  that  campaign. 

So.  Mr.  President,  my  opposition  to  Judge  Holmes  is  not 
due  to  a  case  of  spite;  it  is  not  due  to  a  case  of  hatred.  But 
I  am  appealing  to  Senators  to  look  at  this  case  as  a  matter 
of  justice,  as  a  matter  of  righteousness,  as  a  matter  of  fair 
play,  as  a  matter  of  courtesy,  as  a  matter  of  deference,  show- 
ing to  me  the  same  deference  that  Senators  would  want  to  be 
shown  them  in  similar  circumstances.  It  is  a  fight  to  place 
upon  the  Federal  judiciary  in  the  appellate  court  of  this 
country  a  man  who  is  big  enough,  a  man  who  is  wise  enough, 
a  man  who  is  careful  enough  so  he  would  not  send  an  ex- 
Govemor  and  a  candidate  for  Governor  to  the  Federal  jail 
without  looking  at  the  statute  to  see  what  kind  of  a  sentence 
he  could  impose  if  he  were  ju-stified  in  imposing  &ny  sentence. 

The  judge  said  he  did  not  take  time  to  read  the  statute. 
He  admitted  he  had  violated  the  law.  Poor  weakling,  he  did 
not  know  it  until  he  arrived  in  Washington.  If  Senators  will 
let  me  take  him  back  to  the  committee  for  a  couple  of  weeks 
I  will  teach  him  some  more  law. 

If  I  had  committed  any  wrong,  if  I  had  been  guilty  of 
violating  the  law,  if  I  were  conscious  of  having  violated  the 
law.  I  would  take  my  hat  off  to  Judge  Holmes  and  be  the  last 
to  complain.  But  I  stand  here  today  conscious  of  the  fact 
that  I  did  not  violate  any  law.  and  I  propose  to  prove  to  Sena- 
tors, if  they  will  be  pjatient  with  me.  that  I  did  not  violate 
any  law,  and  that  it  was  the  judge's  vindictiveness  or  his 
stupidity  which  led  him  to  put  me  in  jail;  and  it  was  not 
because  I  had  violated  a  law.  If  he  had  been  a  proper  kind 
of  judge  or  if  he  had  a  judicial  mind  he  would  have  known 
that  I  had  not  violated  any  law. 

I  say— and  I  do  not  mean  to  bo  too  personal — that  there  is 
not  a  Senator  in  this  Chamber,  there  is  not  a  Senator  whose 
name  is  upon  the  Senate  roster,  who.  if  he  himself  had  been 
the  victim,  would  be  willing  to  say  to  the  world  and  say  to 
his  people  back  home.  "I  would  be  willing  to  vote  to  promote 
in  the  judiciary  a  judge  who  had  acted  in  a  case  like  this  for 
political  reasons,  a  judge  who,  in  \-iolation  of  the  law  or  by 
reason  of  lack  of  understanding  of  the  law.  had  imposed  an 
unlawful  punishment."  If  Senators  would  not  be  willing  to 
promote  a  man  who  had  thus  caused  them  an  irreparable 
injury  and  placed  a  stigma  and  stain  upon  their  names  which 
time  cannot  remove,  then  would  they  not  accord  a  favorable 
hearing  to  my  plea?  I  am  asking  them  only  to  apply  the 
Golden  Rule — "Do  unto  others  as  you  would  have  others  do 
unto  you." 

I  see  several  ex -Governors  in  this  body — to  the  number  of 
about  14.  Senators  who  have  been  Governors  of  their  States 
enjoyed  the  distinction  and  honor  which  came  to  them  from 
the  fact  that  they  had  been  selected  from  all  of  the  people  of 
their  States  to  be  the  heads  of  Commonwealths  of  this  Re- 
public. They  were  proud  of  that  honor.  Their  families  were 
proud  of  that  honor,  of  the  great  distinction  which  had  been 
conferred  upon  them  to  be  the  Governors  of  their  States. 
Suppose,  ray  dear  Governor,  after  you  had  enjoyed  this  dis- 
tinction among  your  fellows  and  after  your  family  had  en- 
Joyed  that  social  position  as  the  result  of  the  honor  that  had 
been  heaped  upon  you,  and  you  had  sought  that  position 
again,  some  judge  had  taken  advantage  of  his  power — not  his 
right — some  judge,  in  violation  of  the  law.  had  cast  you  in 
jail  and  branded  you  as  a  jailbird  for  the  rest  of  your  life, 
would  you  be  willing  to  vote  to  promote  such  a  man  in  the 
judiciary  of  this  great  country  of  ours? 

Oh,  yes,  I  know;  great  men  have  gone  to  Jail.  Both  pro- 
fane and  sacred  history  contain  the  names  of  great  men  who 
have  gone  to  jail,  but  when  John  Bimyan,  and  the  Apostle 
Paul,  and  Jefferson  Davis,  and  Maitin  Luther,  and  other 
great  men  of  history  were  sent  to  jail  they  were  sent  to  Jail 
because  they  were  the  exponents  of  a  great  cause  affecting 
the  welfare  of  millions.  They  were  sent  to  Jail,  but  their 
fame  and  glory  was  not  dimmed,  because  they  were  sufferers 
for  a  great  cause. 

But  in  this  case,  where  puny,  petty  political  power  is  exer- 
cised in  putting  a  man  in  jail  for  an  alleged  minor  violation.  It 
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is  an  entirely  different  proposition.  It  was  a  different  issue. 
Since  this  irreparable  injury  was  done  to  me.  to  my  name, 
and  to  my  family,  the  antagonistic  newspapers  of  the  country, 
the  magazines  of  the  Nation  who  were  opposed  to  me  and 
opposed  to  the  faction  with  which  I  am  associated,  nev-er  lost 
an  opportunity  to  refer  to  the  man  Bilbo  as  a  Jailbird.  I 
remember  during  my  campaign  since  that  unpleasant  expe- 
rience, placards  a  yard  long  and  a  yard  wide  were  scattered 
all  over  the  State  carrying  the  picture  of  a  Jailhouse  with  a 
large  open  window,  with  bars  streaked  acrass  it.  with  the  man 
Bilbo's  face  behind  the  bars.  That  is  the  kind  of  propaganda 
which  was  u.sed  as  a  result  of  this  judge's  violation  of  Uie  law 
and  this  Judge's  vindictiveness  and  desire  to  destroy  a  man 
who  stood  at  the  head  of  the  pobtical  faction  to  which  he 
was  opposed. 

Oh.  yes:  I  have  been  exonerated  by  my  home  people.  I 
was  defeated  in  1923  for  Governor  immediately  after  this 
incarceration,  but  4  years  afterward  I  was  elected  Governor 
of  my  State.  I  moved  my  family  into  the  Ck»vemor's  man- 
sion. I  had  a  yoimg  son.  He  entered  the  city  schools  of 
Jackson,  the  capital  of  my  State.  1  shall  never  forget,  time 
after  time,  as  this  boy.  proud  and  ambitious,  proud  thaU  he 
was  the  son  of  the  Governor,  walking  home  m  the  afternoon 
and  entering  the  door  of  the  mansion  with  slow  and  heavy 
steps,  crying  as  though  his  heart  would  break  because  on 
the  school  grounds,  on  the  slightest  provocation,  some  boy 
would  hiu-l  at  him  the  statement.  "Your  daddy  is  nothing 
but  a  jailbird." 

Yes;  I  was  elected  to  the  United  States  Senate,  and  It 
has  been  whispiered  around,  at  least  one  Senator  had  the 
audacity  to  say  that  I  sought  the  sentence  in  jail  for 
political  purposes.  I  resent  such  a  suggestion.  Any  man 
who  would  seek  to  have  this  kind  of  a  stigma  placed  on  his 
name  and  his  family's  name — a  stigma  that  cannot  be 
erased — for  the  sake  of  any  office  is  not  worthy  the  name 
of  man.  I  did  not  need  a  sentence  in  Jail  to  win  my  spurs 
in  the  political  campaigns  of  my  native  State,  because  be- 
fore this  judge  had  a  cliance  to  wreak  liis  hatred  on  me 
I  had  been  State  senator.  Lieutenant  Governor,  and  Gov- 
ernor. "What  political  success  I  have  attained  has  not  been 
because  of  this  incident.  I  have  won  that  succe.ss  in  spite 
of  it,  and  while  locally  I  have  enjoyed  the  exoneration  of 
my  own  people,  yet.  as  I  enter  a  broader  and  wider  field  of 
service  for  my  country,  I  seek  at  the  hands  of  the  Senate  a 
broader  and  wider  exoneration.  If  this  man  who  was  the 
gtulty  party  and  who  placed  this  stigma  upon  my  name  for 
hfe  is  elevated  to  the  circuit  bench  while  I  am  a  Member  of 
this  body  the  Senate  knows  what  effect  it  will  have. 

Judge  Bryan  died  on  the  8lh  day  of  August  1935.  I  was 
in  Mississippi  participating  in  the  campaign  for  Governor 
at  the  time  of  hLs  death.  I  returned  to  ■Washington  the 
same  week  Judge  Bryan  passed  away.  I  felt  called  upon  to 
go  back  to  my  native  State  and  engage  in  the  campaign  then 
being  conducted  for  Governor,  to  take  the  stump  in  behalf 
of  my  friend,  the  present  Governor  of  Mississippi,  Governor 
White.  When  I  reached  Washington  after  the  death  of 
Judge  Bryan  I  read  in  the  newspapers  that  my  distinguished 
colleague  had  already  presented  the  name  of  Judge  Holmes 
to  Attorney  General  Cummings  and  to  the  President  ol  the 
United  States  tor  appointment  as  Judge  Bryan's  successor. 
My  colleague  did  that  without  conferring  with  me.  when,  as 
I  have  said,  he  knew  it  was  conceded  by  all  that  this  ap- 
ppintment  belonged  to  Mississippi  and  that  I.  as  his  col- 
league, with  the  equal  power,  was  entitled  to  recognition. 
In  explanation  of  the  fact  that  he  took  this  step,  important 
to  the  people  of  Mississippi,  important  to  me.  without  even 
so  much  as  speaking  to  me  about  it,  without  conferring  with 
me  about  it,  he  said,  "Bilbo  was  m  Mississippi,  naturally 
if  he  had  been  in  Washington  I  would  have  said  something 
to  him  about  it."  With  all  due  deference  to  my  distin- 
guished colleague,  if  he  had  wanted  to  consult  me,  and 
wanted  to  confer  with  me  about  this  appointment  thfit  be- 
longed to  MissLssippl.  he  cotUd  have  reached  me  in  30  min- 
utes over  the  telephone  or  by  a  telegram,  becaase  he  knew 
where  I  was.  The  first  time  I  had  any  Intimation  that  the 
telegraphic   and   telephonic   systems   of   the   coimtry   were 
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pa^yxed  was  on  the  8th  and  9th  of  Augiut  1935.  There 
Jtni^  one  of  two  tnncilllllnii  i  to  be  reached;  either  my  dls- 
tk  fOldied  coUeaffue  kaw  of  my  opposition  to  Judge  Holmes 
Md  wanted  to  set  ahead  of  me  before  I  had  a  chance  to 
op  )oae  his  nomination,  or  he  had  no  concern  about  my 
wl  ibM  in  the  matter  and  did  not  desire  to  confer  with  me 
absut  It.  Of  course,  that  is  a  matter  within  his  own  con- 
sc  ence.  I  do  not  know  that  the  Senate  la  interested  in  that 
fe  iture  of  it.  but  I  feel  that  the  Members  of  this  body  ought 
to  know  the  facts  in  the  case. 

IVhen  I  returned  to  Waahlngton  and  was  making  prepara- 
ucns  tc  return  to  MlMtelppi  on  the  16th  day  of  August — 
pk  ftse  keep  these  dates  in  mmd — on  Pnday  afternoon  I  called 
m:  distinguished  colleague  out  yonder  on  the  porch  on  the 
north  side  of  this  Chaml)er.  I  then  and  there  asked  him. 
"Vhat  about  the  appointment  of  Judge  Bryan's  successor?" 
I  tnew  that  he  had  already  recommended  Judge  Holmes. 
I  a  aid.  "I  want  to  be  heard.  I  want  to  mt^rpose  my  objections 
to  the  man  who  branded  me  as  a  Jailbird  and  who  put  mc  in 
Ja  1  without  authority  of  law."  The  senior  Senator  from 
li  ssissippi.  my  colleague,  said.  'Senator  Bilbo,  you  can  go  on 
to  Mississippi,  make  your  speeches  in  the  campaign  in  the 
Q<ivemors  race.  I  have  talked  to  Attorney  General  Cum- 
mings  and  he  assures  me,  and  I  can  assure  you.  that  the  ques- 
tlcn  of  Judge  Bryan's  successor  will  not  be  raised  until  after 
th  IS  session  of  Congress  is  closed.  There  will  be  nothing 
dqne  about  it. '  With  that  assiirance.  with  that  faith.  I  went 
back  to  Mississippi,  arriving  there  on  Sunday  morning. 

commenced  speaJung  on  Monday  night,  having  left  Wash- 
ington on  Pnday:  I  spoke  six  and  seven  times  a  day  in  that 
hctly  contested  Governors  race;  and  on  the  23d  day  of  Au- 
gvit.  while  speaking  in  the  city  of  Oxford — a  rather  strange 
concldent — at  2  o'clock  in  the  afternoon  I  received  this  tele- 
grjon: 

Washington.  D.  C.  August  23.  ms. 
THSoooas  O.  Bn.ao. 

Oxford.  Miss  : 

Fhaif  committee  Mlastsstppt  State  bar  request  your  endorsement 
EdWln  R  Holmes  appointment  Judgeship  circuit  court  appeals  §uc- 
e^ding   Judge   Bryan      Sciry  could   not   see   you   here   personally. 

itor  HAaaisoN  aaaurea  me  no  action  wtli  be  taken  aa  to  district 
ip  unui  conaultation  w\lix  you  after  Holmes  appointment 


on 
I 


W   Calvtx  Wklls. 
FrrsKUnt.  Mississippi  State  Bar. 

Ks  will  be  noted,  the  telegram  evidently  sought  to  leave 
thf  impression  that  the  only  thine  I  was  concerned  about 
WIS  the  man  to  succeed  Judge  Holmes  in  the  event  he  was 
primoted  to  circuit  Judge,  when  they  knew,  or  should  have 
known,  that  what  I  was  most  concerned  about  was  to  pre- 
vent the  promotion  of  this  man  who  had  heaped  such  an 
irrrparable  Injury  upon  my  name  and  upon  my  family. 
Upon  the  receipt  of  that  telegram,  while  riding  from  Oxford 
to  Tupelo  at  60  miles  an  hour.  I  dictated  this  telegram,  which 
I  sent  to  President  Franklin  D   Roosevelt: 

I  leaae  do  not  make  any  decision  nor  take  any  action  in  the  mat- 
ter of  appointing  Judee  Edwin  R  Holmes  to  succeed  the  late  Judge 
Bran  on  the  tJnlted  States  Circuit  Court  of  Appeals  until  I  can 
be  heard  This  man  put  me  In  Jail  for  pclKtcal  reasons  I  greatly 
resent  the  fact  that  a  committee  of  the  Mississippi  Bar  Association 
come  to  Waatxlngton  to  force  this  appointment  whrn  they 
kttitw  I  am  her*  at  boOM  flghting  Huey  Long  in  the  interest  of 
Par  HsBUsoN.  President  Roosevelt,  and  the  Democratic  Party  Sen- 
ator Habki5oi«  assured  mc  this  matter  would  be  held  over  until  my 
ret  am 

1  Jpon  sending  that  telegram  the  next  morning.  I  received 
tetogram  from  the  President  of  the  United  Sutes — the 
telegram  was  mentioned  in  the  hearings  before  the  commit- 
tee, and  I  sought  permission  of  the  President  to  put  It  in  this 
record,  axMl  he  gladly  gave  it  to  me — 

Washington.  August  24.  1935. 

THSOOOSK   O     BII.BO. 

Tupelo.    Mist: 
•the  nomination  you  refer  to  went  to  the  Senate  yMterday  after- 
noon several  hours  before  your  telegram  was  rsoatvaO.     THIS  was 
doiie  on  aasuraoo»— 

low  listen  to  this— 

1 1lls  was  done  on  assurance  that  It  bad  unanimous  support,  and 
I  c  trtalnly  understood  tbu  included  you.  I  am  deeply  sorry  for 
'"     HUsundcrstandlng. 

PtAMILUM    D.    ROOSZVXLT 


I     When  I  reached  Corinth  on  August  23.  at  night  I  received 
I  this  telegram  from  my  colleague: 

AcousT  23.  1835. 
Hon    Thkodors  O.  Bii.so. 

Corinth.  Mitt.: 
(Report  delivery  » 
I>arge  delegation  of  prominent  Mississippi  lawyers  representing 
State  bar  presented  Judge  Holmes  to  the  Attorney  Oeneral  today 
for  vacancy  circuit  court  of  appeals.  Tou  will  recall  the  other 
dsy  I  told  you  that  action  would  not  be  taken  untU  after  adjourn- 
ment  Congress. 

My  colleague  remembered  what  he  promised  me. 

Attorney  Oeneral  has  Just  conferred  with  me  and  stated  that 
he  was  sending  Holmes'  name  this  afternoon  to  President  recom- 
mending his  appointment  on  court  of  appeals.  He  states  that  this 
would  not  necessitate  tlie  Oiling  of  district  Judgeship  immediately. 

That  was  the  same  old  idea  that  Bilbo  was  concerned 
only  with  a  district  Judge. 

Holmes  could  withhold  his  resignation  and  taking  oath  until 
such  time  In  the  future  as  might  be  convenient  When  nomina- 
tion comes  before  Senate  tomorrow  the  committee  will  desire  to 
know  your  views  It  would  not  do  for  nomination  to  come  to 
Senate  and  faU  of  confirmation — 

I  should  like  to  know  why — 

so  hope  you  can  wire  me  Immediately  as  well  as  Attorney  Oeneral 
whether  you  approve  or  disapprove  the  confirmation.  Highly 
Important,  Immediate  answer,  as  we  expect  to  adjourn  tomorrow. 

Pat  Hasxison. 

On  receipt  of  that  telegram,  the  next  morning  I  sent  my 

colleague  this  telegram: 

Senator  Pat  HAastsoN. 

Senate  Office  Building,  Washington.  D.  C: 
Your  telegram  In  reference  to  appointment  and  confirmation  of 
Ed  Holmes  as  United  States  circuit  Judge  received  tonight,  too  late 
to  answer:  the  office  closed.  You  assured  me  on  Friday,  the  day  I 
left  Washington,  coming  home  to  make  your  fight  against  Huey 
Long — 

Long  had  promised  my  colleague  that  he  would  come  over 
to  Mississippi  and  attend  to  him — 

whether  you  so  consider  or  not  that  this  Judgeship  involving  Ed 
Holmes  would  not  be  taken  up  until  after  Congress  adjourned.  I 
depended  upon  your  assurance.  I  am  depending  on  you  to  have 
the  President  to  withhold  or  withdraw  Ed  Holmes    name  from  Sen- 

I  ate  and  most  certainly  not  permit  his  confirmation  when  you  know 

I  I  can't  reach  Washington  before  Congress  adjourns.  I  heard  today 
about  3  o'clock  thst  the  distinguished  committee  of  the  bar  asao- 

I  elation  had  rushed  on  to  Washington  knowing  that  I  had  left  to 
force  the  appointment  and  confirmation  of  this  political  weakling. 
so  I  would  have  no  chance  to  enter  a  protest.  I  inunedlately 
wired  General  Cummlngs  and  sent  you  and  President  Roosevelt 
a  copy  of  the  telegram.  I  demand  that  I  be  given  Just  and  decent 
consideration.  If  the  distinguished  committee  of  the  bar  asso- 
ciation   was   coniposed    of    good    Roosevelt    Democrats   they    would 

j   be  here  helping  to  defeat  Long  Instead  of  slipping  off  to  Washlng- 

'  ton  trying  to  put  a  fast  one  over  me.  Ed  Holmes  and  no  one 
for   him   has  ever   mentioned    his   promotion    to   me.     I   did    get   a 

'   telegram  from  Hon    Calvin   Wells  this  afternoon  alx)ut  2  o'clock. 

I  This  was  sent  after  the  trick  had  been  pulled  I  didn't  even 
answer  It.  I  am  speaking  five  times  a  day  for  you.  Roosevelt, 
and  the  party,  and  surely  can't  I  be  given  fair  treatment  while  I 
am  trying  to  kUl  our  greatest  fee?  Please  read  this  telegram  to 
President  Roosevelt.  Oeneral  Cummlngs.  and  file  a  copy  with  the 

,  chairman  of  the  Judiciary  Committee.  I  most  positively  object 
to  the  confirmation  of  Ed  Holmes,  and  I  don't  mean  may  tie. 

Theo    O    Bilbo, 
United   States   Senator. 

I  will  say  In  all  fairness  to  my  distinguished  colleague  that 
he  carried  the  telegram  and  presented  it  to  the  committee, 
and  the  committee  did  hold  up  consideration  of  the  matter 
until  the  present  session  of  Congress. 

My  colleague  said  in  his  telegram  that  "a  large  delegation 
of  promment  Mlssissipplans  representing  the  State  bar  was 
in  Washington."  It  would  be  really  amusing  to  know  Just 
what  is  a  large  delegation  in  the  estimation  of  my  friend 
the  Senator.  I  think  I  shall  take  the  tune  to  tell  the  Senate 
who  made  up  the  large  delegation. 

In  the  first  place,  there  was  my  colleague's  ex -law  part- 
ner. Mr.  Dedeaux;  a  Mr.  Mlae,  a  man  who  was  seeking  to 
fill  the  shoes  of  Judge  Holmes  in  case  of  his  promotion; 
Mr.  Lee  Gulce.  of  Blloxl.  the  man  who  renounced  the  Demo- 
cratic nomination  of  Roosevelt  at  Chicago  and  declared  for 
the  Governor  of  Maryland:  Mr.  Welbourne.  of  Meridian. 
Miss.,  another  candidate  for  succession  to  Judge  Holmes;  a 
Mr.  Miller,  one  of  his  friends:  Cahin  Wells,  who  has  been 
dreaming  all  his  lile  of  being  a  Federal  Judge,  the  man  who 


sent  me  the  telegram:  Mr  Oamrr  Oreen.  who  represents  the 
power  utility  companies  in  the  State. 

That  is  the  larpe  delegation  to  which  my  colleague  re- 
fenrd.  One  would  judge  from  the  tenor  of  the  telegram 
that  half  of  the  1  400  lawyers  in  Mississippi  were  here,  but 
that  is  the  crowd,  ju.st  those  few. 

I  desire  here  to  give  public  expression  to  my  gratitude  to 
the  Judiciary  Committee  for  postponing  this  matter  from 
last  session  until  the  present  session  and  giving  me  an  opjxjr- 
tunity  to  make  a  permanent  record  of  my  opposition  to  the 
promotion  of  this  judge. 

My  friend  and  colleague  the  senior  Senator  from  Missis- 
sippi, while  testifying  before  the  subcommittee,  said  that  he 
had  no  recollection  of  the  fact  that  I  told  him  on  the  16th 
of  August  that  I  want.ed  to  oppose  Judge  Holmes.  When  I 
tell  you  that  I  did  so  tell  him,  and  when  he  says  that  I  did 
not.  that  becomes  a  question  of  veracity  between  two  Sen- 
ators. I  do  not  know  whether  it  is  material  to  this  i-ssue  or 
not.  but  I  will  say  in  pas.sing  that  when  Senators  have  known 
me  as  long  as  they  have  kno^R-n  the  senior  Senator  from  MLs- 
sissippi.  I  shall  be  willing  for  them  to  say  which  one  they 
will  believe. 

I  should  like  to  ask  the  question,  if  I  was  not  seeking  an 
opportunity  to  oppose  the  confirmation  of  Judge  Holmes. 
why  was  I  seeking  out  my  colleague  to  get  an  apreement 
that  this  matter  should  not  be  brought  up  while  I  was  in 
Mississippi  making  speeches?  I  Was  to  be  gone  but  a  few 
days. 

On  the  16th  day  of  August  I  left  Washington.  On  the 
16th  day  of  .^ugu.st  my  colleague  assured  me  that  this  matter 
would  not  be  brought  up  before  Congress  adjourned  Yet  on 
the  20th  day  of  August.  4  days  afterward,  my  distingui.shed 
colleague  wrot*  this  letter  to  the  Attorr>ey  General,  and  he 
said  he  wrot/e  a  similar  letter  to  the  President: 

Deab  Homxs: — 

That  is  the  Attorney  Genersd — 

You  will  recall  my  cc.nverKstlon  with  you  tonflMBg  the  appoint- 
ment of  Judge  Eklwiii  R.  Holmes,  United  States  dtetrict  Judge  lur 
the  southern  district  of  Mississippi,  lo  succeed  the  late  Judge 
Nathan  P    Bryan.  Judge  of  the  Fifth  Circuit  Court  of  Appeals 

I  shall  not  read  it  all.  It  merely  contains  some  fulsome 
expressions  of  praise. 

Mr  HARRISON.  Mr.  President.  I  wish  the  Senator  would 
read  u  all. 

Mr.  BILBO.  I  shall  accommodate  the  Senator  in  order  to 
read  the  last  paragraph.     I  read: 

As  I  explained  to  you.  Judge  Holmes  Is  an  outstanding  jurUt 
and,  by  reason  of  hi.s  training  and  experience.  U  onunemly  quail- 
fled  to  serve  as  Judpe  of  the  circuit  court  of  appeals.  He  va-s 
appointed  17  years  a^o  as  JudRe  of  the  District  Court  of  tl.e  ITnlted 
States  for  the  entire  State  of  Mississippi  The  State  was  later 
divided  into  two  districts  ajid  since  that  tune  he  has  served  a? 
tJnlted  States  di.strlrt  Judge  for  the  so\ithern  district  of  Mississippi 

Letters  of  endorsement  and  p>etltlons  have  come  to  me  from  the 
entire  State  testifying  as  to  his  unusual  ability,  his  fairness  a^  a 
Judge,  hi.s  h;gh  mie^niy.  and  his  Jiidiciai  temperanieni.  I  could 
file  with  you  letters  of  endorsement  from  the  entire  Mississippi 
bar.  but  have  felt  that  this  was  not  necessary,  due  t«  the  fact 
that  you  have  his  complete  record  tliere  In  your  Department. 

It  strikes  me  that  the  Senator  would  have  filed  all  those 
testimonials  with  the  Attorney  General  when  he  was  seeking 
this  promotion. 

Mr.  HARRISON.  Mr.  President,  they  were  already'  on  file 
there. 

Mr.  BILBO.     In  the  Attorney  General's  office? 

Mr.  HARRISON.  Judge  Holmes  had  been  endorsed  pre- 
vlousli',  and  innumerable  endorsements  were  on  file  in  the 
Attorney  General's  office  already. 

Mr    BILBO.     To  succeed  Judge  Bryan? 

Mr.  HARRISON,  No;  to  .succeed  one  of  the  former  Judges 
who  had  been  on  the  circuit  court  of  appeals  and  who  died. 

Mr  BILBO.  When  my  colleague  had  a  chance  to  have 
him  appointed  during  a  Republican  admirust ration,  as  I  am 
informed,  because  the  President  insisted  upon  naining  the 
district  judge,  the  trade  did  not  go  through. 

I  am  attaching  hereU^  petition  of  the  memt)er8  of  the  bar  of 
Meridian.  Miss  .  addressed  to  you,  which  I  am  pleased  to  tran-smlt 
I    know   that    this  appointment    would    meet   »1th    the    unanlnKnis 


approval  of  the  bar  of  the  State,  who  fee!  that  b«  la  entitled  to 
this  recognition 

I  have  spoken  to  the  Pr«atdcnt  and  have  wrtttcn  htm  touching 
Judge  Holmes'  appointment,  advising  him  of  his  splendid  qualifl- 
estlons.  and  pointing  ovit  the  furthtr  fact  that  Ml»UBlppl  bM 
never  been  represented  on  tbis  bench  since  Its  creation. 

Which  is  true. 

I  am  extremely  anxious  to  see  that  Judge  Holmes  receives  this 
appointment,  and  I  hope  that  he  will  be  frlven  every  consideration. 

Here  is  the  part  of  the  letter  to  which  I  desired  to  call  the 
attention  of  the  Senate: 

The  entire  Misslsi>ippl  delegation  Joins  me  in  this  recommenda- 
tion of  Judge  Holmes. 
Sincerely    youre. 

Par  UAasisoH. 
Hon.  HoMzx  S.  Cummings. 

Attorney  General. 

Mind  you.  on  the  16th  day  of  August  the  distinguished 
senior  Senator  from  MissLssippi  haul  assured  me  tiiat  the 
matter  would  not  be  taken  up  until  after  Congress  ad- 
journed, and  I  take  it  that  he  was  making  that  i4.ssurance 
upon  the  l>asis  of  what  the  Attorney  General  had  told  him. 
He  said  so.  Yet  here  I  find  the  Senator  on  the  20th  day 
of  August,  when  he  knew  I  was  m  Mississippi  speakuig  five 
or  SIX  or  seven  times  a  day  m  the  Governor's  race,  writing 
a  letter  to  the  Attorney  General,  to  whom  he  had  already 
presented  the  name  of  Judge  Holmes  and  upf>n  whom  he 
had  already  urged  his  appomtment,  urging  Judge  Holmes' 
appointment,  and  assurmg  the  Attorney  General  and  assur- 
ing the  President   that— 

The  entire  Mississippi  delegation  Joins  me  in  this  recc«amenda- 
tlon  of  Judge  Holmes 

That  is  what  the  President  of  the,,United  State.s  meant 
when  he  sent  mc  the  telegram  that  :t  had  been  represented 
to  him  that  the  appointment  of  Judge  Holmes  was  unani- 
mous, and  he  said.  I  certainly  thought  that  included  you, 
and  I  deeply  regret  the  misunderstanding." 

Why?  Because  the  President  had  before  him  the  lett<>r 
from  my  distingrul.shed  colleague  in  which  he  was  pledging 
my  endorsement  of  this  man  who  had  put  me  in  jail.  I 
have  never  been  able  to  understand  why  the  necessity  of 
writing  such  a  strong  letter  4  days  after  I  left  Wa.shington. 
when  It  was  understood  between  the  Attorney  General  and 
my  distinguished  colleague  that  the  matter  would  not  be 
brought  up  until  after  Congress  adjourned.  Why  the  hitste'' 
Why  the  hurry?  This  large  delegation  was  in  Wa.'=hington 
about  this  time.  I  do  not  charge  my  di.stingULshed  colleague 
with  being  a  party  to  the  matter:  but,  knowing  the  political 
animosity  to  me  politically  of  every  member  of  the  entire 
delegation  that  was  here,  taking  advantage  of  my  absence  so 
that  I  would  have  no  chance  to  protest,  they  were  anxious 
to  get  It  over  and  get  through  with  it  and  get  Judge  Holmes 
confirmed  before  I  had  an  opportunity  to  protest,  because 
they  knew  of  my  opposition.  Everybody  in  Mississippi,  who 
knew  anything  about  the  history  of  the  State,  knew  of  my 
opposition. 

Now,  my  distinguished  colleague  says  that  the  Attorney 
General  called  him  up  and  said  he  was  goinp  to  send  the 
name  of  Judge  Holmes  in  to  the  White  House.  I  wonder 
why  the  Attorney  General  changed  his  mind.  The  Attorney 
General  had  already  assured  my  distinguislied  colleague  that 
the  matter  would  not  come  up  until  after  Congress  ad- 
journed. Why  did  he  change  his  mind?  If  my  distinguished 
colleague  had  gone  to  the  President  of  the  United  Stales  and 
the  Attorney  General  and  said.  "Here:  I  have  ajy^ured  my 
colleague  that  the  appointment  of  a  judge  to  fill  Judge 
Bryan  s  place  will  not  be  taken  up  until  aft^r  Congress  ad- 
journs, and  he  went  away  with  my  assurance  that  that  would 
not  happen",  i.s  thrre  a  Senator  here  who  believes  for  one 
moment  that  the  President  or  the  Attorney  General  would 
have  proceeded  to  make  the  appointment,  anyway? 

Presidents.  Cabinet  cfRcers.  and  Government  ofBrers  do 
not  treat  United  State^s  Senators  in  any  .--uch  way,  especially 
a  Democratic  President  and  a  Democratic  Attorney  Oeneral 
dealing  with  a  Democratic  Senator — and  I  am  100  i)ercent  a 
Democrat 

E>o  you  know  what  was  before  the  Attorney  Oeneral  when 
he  made  this  appointment  to  fill  the  vacancy  cau.^*<l  by  the 
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<|a  Ah  of  Judge  Bryan?  When  the  subcommittee  started  the 
he  irmg  the  Attorney  General  sent  over  the  file.  There  it  Is. 
It  Is  all  marked.  There  was  not  anything  in  the  file  that 
caine  from  the  Attorney  General's  office  except  three  little 
pe  itions.  a  resolution,  and  a  letter  from  the  senior  Senator 
frc  m  Mississippi  I  Mr.  Hapkisoi*  1 :  that  is  all. 

^  Lf ter  this  appointmen;  was  trade,  the  least  my  distln- 
ga  shed  colleague  could  have  done  as  a  matter  of  respect  and 
de:  erence  to  his  colleague  was  to  have  gone  to  the  President 
anl  the  Attorney  General  and  to  have  said.  "I  wrote  you  a 
let  *r  m  which  I  said  that  my  colleague  Joined  in  the  endorse- 
m<nt  of  Judge  Holmes.  I  And  that  I  am  very  badly  mi5- 
tal  en  "  The  least  he  could  have  done  was  to  have  gone  and 
asl  ed  them  to  correct  the  injustice  done:  but  nothing  was 
doiie^ 

How  I  wish  to  discuss  briefly  for  the  benefit  of  the  Record — 
I  (o  not  know  that  the  Senate  is  especially  interested — the 
relationship   which   obtained   as   between   my   distinguished 
and  myself  before  and  after  the  name  of  Judge 
sent  to  the  Senate. 
is  a  well-known  fact  that  in  my  campaign  for  the  United 
enate  in  1934  my  dlstlninlis^led  colleague  was  openly 
to  ray  election.    That  was  his  right.    The  fact  of  the 
m«|tter  is  that  I  insisted  that  he  oppose  me.  because  I  thought 
good  politics  for  him   to  be  against  me  publicly  in 
il.    He  announced  to  the  world  that  he  was  opposed 
Bilbo  and  was  supporting  Senator  Stephens.     But  after 
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in  1935.  our  personal 
I  never  take  my  politics 
seijiously  Life  is  too  short  to  go  around  hating.  Our  rela- 
tes aahip  has  been  very  pleasant,  and  I  am  iniMBtcd  to  my 
dli  ttnculohed  colleague  for  many  courtesies  that  he  has 
sbiiwn  me  since  I  have  been  here;  and  I  have  tried  to  be  Just 
ipood  as  he  was.  I  have  been  kmd  to  him.  I  have  tried  to 
him  in  many  ways. 

:ause  of  this  personal  and  social  relationship.  I  never 
led  that  he  would  have  such  utter  disregard  for  my 
fefAlngs  that  he  would  try  to  cram  down  my  throat  and 
peisist  m  the  nomination  and  confirmation  of  the  man  who 
hai  committed  this  great  injury,  this  irreparable  injury. 
agiLinst  me  and  my  family  and  my  name — a  stigma  that 
caJinot  be  removed;  an  odium  that  is  bound  to  follow 
thioughout  the  years  I  thought  that  with  the  1.400  law- 
y«>8  in  Mississippi,  mcluding  many  distinguished  jurists,  we 
coidd  get  together  on  possibly  25  or  SO  men  who  would 
■Mke  better  judges  than  Judge  Holmes,  as  I  am  going  to 
ahi»w  the  Senate  in  a  minute.  So  that  has  been  our  rela- 
tio  iship. 

J  low  I  wish  the  Senate  to  get  a  picture  of  the  political 
attiation  m  Mississippi. 

'  'ou  cannot  understand  the  political  motivation  of  Judge 
Hounes  that  led  him  to  violate  the  law  and  put  me  m  Jail 
without  a  plea  of  guilty,  unless  you  understand  the  true 
political  picture  in  Mlntaalppi. 

i  ince  1910  the  State  of  MWlisippi  has  been  cursed.  I 
miitht  say.  or  has  been  afflicted,  with  two  very  strong  pohti- 
cal  factions.  We  do  not  have  two  parties  in  Mississippi,  we 
hare  two  factions.  We  an?  all  Democrats.  We  have  not 
en  >uch  Republicans  m  Mississippi  to  consume  the  Federal 
patronage  when  a  Republican  President  is  elected:  and  I 
that  75  percent  of  the  Republicans  we  have  in  Mla- 
are  Republicans  for  revenue  only.  We  are  purely 
De^nocratic.  If  you  will  notice,  in  the  recent  survey  Mis- 
led the  Nation  in  her  Democracy.  But  we  have 
factions,  and  the  lines  are  drawn  between  the  factions 
Just  as  tight  and  just  as  strong,  and  the  opposition  is  Just  ; 
at  Mtter.  as  m  Ohio.  In  Indiana,  or  any  of  the  close  States, 
ai  Mtween  Republicans  and  Democrats.  | 

ig  with   1910  I  have  been  more  or  less  Involved 
In  Ithe  pohtical  life  of  the  State.     In  1911  I  made  the  race 
loi^  Lieutenant  Governor.     In  1915  I  was  elected  Governor 
Ithe  SUte.     In  each  instance  I  was  elected  in  the  first 
over   a  field   of   three   and   four   and  five.     Judge  | 
les  belongs  to  the  poliUcal  facUon  which  Is  the  opposite 
mine   in  Misaiasippi      He  is  the  son-in-law  of  the   late  i 
itor  John  Sharp  Williams,  whom  many  of  you  knew, 
•d^mred.  and   loved.     Senator  John  Sharp  Williams,  Judge  ' 


Holmes'  father-in-law.  was  the  outstanding  leader  of  the 
opposite  political  faction  to  the  faction  in  IClssissippi  to 
which  I  belong;  and  in  all  the  campaigns  of  the  past,  while 
Senator  Williams  was  old  and  feeble,  the  last  trump  card 
that  my  opposition  always  played  was  to  go  over  to  the 
quiet  shades  of  historic  Benton,  in  Yazoo  County,  and  drag 
out  the  old  Senator  and  carry  him  off  to  Jackson  or  Vicks- 
burg  or  some  other  center,  and  let  him  make  a  speech 
against  Bilbo  and  Bilbolsm  In  Mississippi.  For  anyone  to 
contend  that  a  son-in-law.  who  lived  in  his  community, 
who  was  a  member  of  his  household,  whose  daily  diet  was 
anti-Biibo  food,  would  not  be  motivated  or  influenced  or 
have  the  political  prejudices  characteristic  of  campaigns 
and  factions  in  Mississippi,  is  not  even  good  nonsense.  He 
was  the  son-in-law  of  the  leader  of  the  opposition  to  Bilio 
in  Mississippi. 

Oh.  but  this  quiet,  easy,  pleasant,  congenial,  affable 
Judge  Holmes  came  before  the  committee  and  said.  "Oh. 
pardon  me;  I  never  engage  in  politics.  Oh.  I  have  no  politi- 
cal prejudices."  He  said.  "I  have  70  appointees,  and  I  never 
tell  these  appointees  how  to  vote." 

No;  he  docs  not  tell  them  how  to  vote.  He  finds  out  how 
they  are  going  to  vote  before  he  appoints  them,  and  if  we 
look  over  his  entire  official  family  of  70  appointees,  perchance 
we  will  not  find  half  a  dozen  who  ever  voted  for  Bilbo  in 
their  lives;  and  if  any  pro-Bilbo  men  were  appointed,  they 
got  the  jobs  because  Holmes  had  not  t)een  advised  of  their 
political  affiliations  in  the  State.  No;  he  does  not  have  to 
tell  them;   they  vote  all  right. 

He  says  that  he  is  not  influenced  by  politics,  and  that  in 
his  action  in  incarcerating  me  in  Jail  he  was  not  motivated 
by  any  political  hatred  or  prejudice  or  purpose. 

I  subpenaed  Judge  Webber  Wilson  and  Colonel  "Dick" 
Wooton.  Wilson's  campaign  manager  when  he  made  the  race 
for  the  United  States  Senate,  to  come  before  the  committee 
and  give  testimony  of  the  Judge's  further  political  activity  in 
the  politics  of  Mississippi  as  a  Federal  Judge,  and  to  my  very 
great  .surprise  and  astonishment  Judge  Webber  Wilson,  after 
he  had  sat  in  my  office  a  few  days  before  and  said  to  me. 
•'Senator.  I  am  as  much  Interested  In  the  defeat  of  Holmes 
as  you  are.  because  this  man  butted  into  my  campaign  for 
the  United  States  Senate  and  was  instrumental  in  bringing 
about  my  defeat,  and  I  want  to  see  you  get  him  ".  when  he 
was  brought  to  testify  about  the  participation  of  Judge 
Holmes  in  a  famous  political  debate  in  Neshoba  County. 
Miss.,  he  completely  somersaulted,  reversed  himself,  and 
defended  and  Justified  Judge  Holmes. 

PassiWy  I  should  have  known  better,  because  of  WtLwn's 
record,  but  I  could  not  imagine  that  a  man  would  so 
quickly  "turn  turUe"  in  his  statements  as  to  walk  into  a 
United  States  Senator's  office  and  make  a  statement  of  that 
kind,  and  then  make  a  statement  the  very  opposite  of  it. 

Judge  Wilson  has  a  political  history  of  his  own.  He  was 
a  Member  of  the  House  of  Representatives,  and  some  Sen- 
ators, no  doubt,  knew  him.  He  aspired  to  come  lo  the  Sen- 
ate, and  he  dared  to  run  against  Senator  Stephens.  Senator 
Stephens  defeated  him.  with  the  assistance  of  Judge  Holmes 
Then,  he  went  back  home  and  tried  to  get  back  his  old 
seat  in  Congress  and  he  was  so  thoroughly  repudiated,  as 
he  had  been  repudiated  in  the  senatorial  race,  that  he  ran 
a  poor  third,  did  not  even  get  Into  the  second  primary. 
Then,  in  his  desperation,  he  made  his  way  to  Wafhington. 
as  many  'lame  ducks"  do.  as  many  public  men  who  lose 
theu-  Jobs  do.    We  come  to  Washington.    Yes;  I  myself  came. 

Through  the  assistance  and  friendship  of  my  distin- 
guished colleague,  the  senior  Senator  from  Mississippi,  Wil- 
son was  sent  to  the  Virgin  Islands,  and  he  made  such  a 
miserable  mess  as  a  Federal  Judge  there  that  it  was  not 
long  before  he  was  given  a  passport  back  to  the  United 
States.  But.  through  the  k'.ndness  of  friends  in  Washing- 
ton, he  was  put  on  the  pardon  board,  and  he  has  a  meal 
ticket  now. 

To  show  that  It  was  a  premeditated  job  that  he  was  try- 
ing to  put  up  on  me  as  my  witness,  when  I  began  to  edge 
Into  him  and  ask  him  something  about  Judge  Holmes, 
whether  he  knew  anything  about  his  Inside  Judicial  record. 
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with  the  -•nipercilious  and  sardonic  smile  and  Judas  ex- 
pression which  characterize  him.  he  said.  "You  must  re- 
member. Senator.  I  am  your  witness."  He  was  a  prevari- 
cator, and  he  suddenly  became  the  supporter  of  someone  else. 

The  people  of  a  State,  the  people  of  a  community,  will  at 
last  get  a  man's  number.  One  cannot  fool  the  public  always. 
The  public  seems  to  have  found  out  more  about  Wilson  than 
I  was  willing  to  admit  when  he  told  me  in  my  office  a  short 
time  ago  that  he  was  interested  in  the  defeat  of  Judge 
Holmes. 

The  committee  in  their  report  put  stress  ur>on  the  testimony 
of  Judge  Holme.5  and  of  Judge  Wilson,  and  make  no  reference 
to  the  te.^timony  of  Colonel  Wooton.  Colonel  Wooton  was 
the  campaign  manager  of  WiLson,  and  he  came  on  the  stand 
and  under  oath  testified  that,  as  the  campaign  manager  of 
Wilson,  he  attended  this  joint  debate;  that  he  saw  on  that 
occasion  Judge  Stephens  and  Judge  Holmes  in  a  hushed  and 
whispered  conversation  before  the  joint  debate  was  started; 
that  Stephens  pointed  to  a  spot  in  the  audience,  and  when 
Stephens  called  on  Holmes  to  come  to  his  rescue  in  the  de- 
bate, he  wa.s  seated  at  the  place  which  Stephens  had  pointed 
out.  Wooton  told  what  took  place,  and  he  will  also  tell  you 
that  immediately  after  that  debate  Judge  Wilson  was  stand- 
ing behind  the  auditorium  denouncing  Judge  Holmes  in  the 
bitterest  terms  because  of  his  interference  in  that  political 
campaign. 

It  was  the  consen.sus  everywhere  that  Judge  Holmes  was 
"planted"  in  the  audience.  I  do  not  know.  That  was  onl>' 
the  charge  made,  possibly  in  the  heat  of  the  compaign.  and 
I  do  not  know  whether  or  not  It  was  true.  I  would  be  fair 
to  the  judge.  At  any  rate,  he  had  traveled  a  hundred  miles 
and  was  in  conference  with  Stephens.  Wilson's  opponent. 
Just  before  the  debate  started,  and  he  took  a  seat  ix>inted  out 
by  Stephens,  and  he  was  there  ready  to  t-estify.  It  was  that 
testimony  and  that  occa-sion  which  marked  the  beginning  of 
Wilson's  downfall. 

I  wish  to  be  perfectly  decorous:  I  want  to  be  right  in 
presenting  the  subject.  Since  the  clo.se  of  the  hearings, 
while  I  was  trying  to  have  the  subcommittee  to  go  on  with 
the  hearing  and  to  reopen  the  case,  I  received  an  affidavit 
from  a  very  honorable,  distinguished  farmer  down  in  Mis- 
sissippi who  was  standing  in  the  lobby  of  the  courtroom  a  few 
days  after  I  wa.«;  defeated,  after  I  had  been  put  in  jail  in 
1923,  and  overheard  the  conversation  of  Judge  Holmes  with 
other  lawyers,  in  which  he  said.  "I  think  I  have  put  Bilbo  out 
of  business  in  politics  forever."  They  were  gloating  over  the 
fact  that  I  had  been  defeated  for  Governor.  So  much  for 
the  political  animosity  of  this  judge. 

I  wish  now  to  discuss  Judge  Holmes'  part  In  the  famous 
Russell -Birkhead  case. 

A  notorious  lawsuit  was  filed  in  Mississippi  which  fur- 
nished Judges  Holmes  the  opportunity  for  which  he  had 
longed,  to  destroy  the  foe  of  the  political  faction  headed  by 
his  father-in-law.  A  poor,  unfortunate  woman  by  the  name 
of  Birkhead  sued  the  then  Governor  of  Mississippi,  Governor 
Russell,  for  $100,000  for  alleged  seduction,  and  it  was  this 
lawsuit  that  gave  the  Judge  the  opportunity  to  destroy,  as  he 
thought,  the  man  Bilbo. 

At  that  time  I  was  a  friend  of  Governor  Rus.sell,  and  in  his 
desperation  m  dealing  with  this  enraged  woman  he  called 
me  to  Jackson,  the  capital.  150  miles  away — I  lived  at 
Poplarville — and  aj^ked  me  to  intercede  for  him.  to  repre- 
sent him.  to  try  to  get  the  case  settled  with  the  woman,  and 
I  did.  I  represented  him  as  an  attorney  and  succeeded  in 
effecting  a  compromi.<^e  with  the  woman — a  comproml.se 
which  prevented  or  kept  the  woman  from  suing  him  I  then 
went  on  back  to  my  law  office  at  Poplarville  with  Judge 
Shipman  and  pursued  the  even  tenor  of  my  way.  But  Gov- 
ernor Russell  repudiated  the  settlement  agreed  upon,  and 
then  the  woman  sued  him. 

When  the  suit  was  filed  in  the  United  States  Federal  court 
at  Oxford,  Judge  Holmes  presiding,  a  subpena  was  issued 
for  me.  I  lived  about  300  miles  away  from  the  scat  of  the 
court,  and  I  desire  to  give  the  Senate  in  chronological  order 
the  events  which  happened  leading  up  to  my  incarceration. 


First.  On  November  30.  1922.  an  order  Issued  from  the 
court  directing  the  clerk  of  the  court  to  sut>pcna  me  as  a 
witness  in  the  Birkhead  against  Russell  case  to  appear  on 
December  5.  1922. 

Second.  On  December  2,  1922.  a  subpen.»  issued  by  the 
clerk  of  the  court  on  the  order  of  the  court  wa.*^  served  on 
me  at  Poplarville.  Miss.     I  received  service  of  the  subpena. 

Third.  On  December  5,  1922.  a  v^Tlt  of  attachment  wa-s 
issued  to  bring  me  into  said  court  for  the  purpose  of 
testifying. 

Fourth.  On  December  11.  1922,  the  attachment  was  re- 
turned, and  reported  thereon,  "Could  not  be  found." 

I  will  say  here  in  explanation,  the  report  got  out  that  I 
was  trying  to  evade  attachment.  I  was  going  about  my 
business.  I  had  some  business  in  the  southern  part  of  the 
State  in  a  logging  town.  I  stayed  all  night  in  the  logging 
town;  one  night  I  stayed  in  Gulf  port  and  in  Biloxi.  I  was 
on  the  highway  attending  to  my  legal  business,  and  the  mar- 
shal evidently  did  not  want  to  find  me.  I  wiis  not  in  hiding. 
I  did  not  go  to  Louisiana,  as  they  tried  to  make  it  appear. 

Fifth  Citation  of  contempt  issued  near  the  close  of  the 
December  term  of  court  for  my  appearance  April  16.  1023. 

Sixth.  Writ  of  attachment  issued  under  the  citation  of 
contempt  January  30,  1923,  calling  for  my  appearance  to 
answer  on  April  16,  1923. 

Seventh.  Writ  of  attachment  executed  at  Hattiesburg, 
Miss.,  and  I  was  released  on  a  $5,000  bond. 

Eighth.  On  April  16.  1923.  a  plea  of  guilty  was  entered 
on  the  records,  and  I  was  fined  $100  and  sentenced  to  30 
days  in  Jail. 

Ninth.  On  April  19.  this  sentence  was  modified  to  10  days. 

Those  aie  chronologically  the  event£  which  happened  in 
this  transaction,  and  not  until  there  was  a  preliminary  meet- 
ing of  the  subcommittee  did  I  know  that  the  charge  was 
going  to  be  made  that  I  plead  guilty. 

Many  Senators  have  heard  It  said,  and  have  heard  it 
whispered.  "There  is  not  anything  in  this  case  except  Bilbo 
plead  guilty,  and  the  court  could  not  do  anything  else  but 
fine  him."  Senators  have  been  fed  on  that  kind  of  stuff. 
I  am  telling  the  Senate  that  I  did  not  plead  guilty,  and 
that  there  was  no  plea  of  guilty  entered.  I  am  going  to 
show  in  a  minute  that  the  chairman  of  the  subcommittee 
does  not  know  any  more  about  what  a  plea  of  guilty  is  than 
does  Judge  Holmes  himself.  I  propo.se  to  show  the  Senate 
in  a  consecutive,  orderly  way  that  I  did  not  enter  a  plea  of 
guilty;  that  the  sentence  impo.sed  on  me  was  unlawful  and 
was  motivated  by  political  purposes:  that  the  bond  of  $5,000 
was  certainly  an  excessive  bond;  and  that  the  subpena  issued 
for  my  appearance,  and  also  the  attachment,  were  issued 
without   authority   of   law. 

Of  course,  if  Senators  could  be  led  to  believe  that  when  I 
was  charged  with  contempt  of  court  I  walked  into  court  and 
entered  a  plea  of  guilty,  then  they  would  conclude  that  Judge 
Holmes  wa5  Justified  in  fining  me  or  incarcerating  me.  But 
certainly  he  would  not  be  entitled  to  impose  both  the  sen- 
tence and  the  fine  on  me.  as  he  did  because  he  did  not  know 
what  the  law  was. 

So  I  desire  the  Senate  to  take  the  facts  in  the  ca.se,  the  evi- 
dence in  the  case,  and  bear  with  me  and  let  me  show  that  I 
did  not  plead  guilty,  and  that  the  committee  had  no  right  to 
reach  the  conclusion  that  I  did  plead  guilty. 

I  will  say.  in  all  fairness  to  the  chairman  of  the  subcom- 
mittee, that  he  did  not  say  that  I  plead  guilty,  but  he  .said 
that  I  made  statements  which  were  tantamount  to  a  plea  of 
guilty.  I  trust  the  lawyers  of  the  Senate  will  note  that  there 
is  quite  a  difference  between  entering  a  plea  of  guilty  and 
making  a  statement  which  somebody  else  might  conclude 
was  a  confession  of  guilt  or  a  plea  of  guilty.  There  is  quite 
a  difference  between  the  two. 

In  the  court  on  April  16,  1923  in  the  city  of  Oxford,  a 
great  crowd  was  present.  Judge  Holmes  said  it  was  a  noto- 
rious case  and  there  was  a  great  deal  of  excitement  about  it. 
Here  was  an  ex-Govemor  and  a  candidate  for  Governor  in 
a  heated  campaign  a  little  while  k)efore  the  election  going  to 
trial  on  a  charge  of  contempt.    There  was  plenty  of  excite- 
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;hjit  dme  amd  he  said  the  courthouse  waa  nmnlrv 
wta  foilu. 
Btanriifig  near  Judge  HolmM  when  everything  was  done 
on  this  occasion  was  Judge  Lee  Cnim,  an  /ther 
judge,  a  jnan  who  had  been  honored  in  the  Judiciary  ol  Mis- 
sissippi ty  being  elected  circuit  judge  of  the  State  courts,  a 
man  whd  had  served  on  the  supreme  court  by  vanous  and 
ayodry  i  ppslBtinents.  a  man  who  had  been  appointed  to 
codify  th  t  tews  of  the  State .  and  Senators  can  readily  reach 
the  con<iuslon  that  if  a  man  had  been  honored  by  being 
* — 'nd  I  Mife  and  had  been  on  the  supreme  court  and  had 
aeketed  to  codify  the  laws  of  the  SUte  he  must  have 
some  kkt  about  law  and  about  pleadings.  Listen  to  what 
Judge  Cium  said 

1^  court  before  It  wm  opened  Senator  BtLBo  appeared 
bar  of  ttoe  court  and  stood  up  near  Judge  Holmes  before 
I  knew  tijere  were  any  contempt  proceedings  or  anytblng  that 
had  anytt  ing  to  do  with  the  Blrkhead  case  I  did  not  know  per- 
sonally th  kt  he  had  been  ettad  to  appear  and  answer  contempt  pro- 
When  JuC^  Bolin—  turned  to  the  case  and  asked  him 
plea  was.  asked  ez-Governor  Bilbo  at  that  time  did  he 
ple«d  rulljty  or  "Do  you  deetre  to  enter  a  plea  of  gullty*j-probably 
before  he  .  .  .       .-  ^  -  .      .  .  ..       i  • 

Qovemor 
to  enter  a 
to  mak*  I 


before  tb« 


asked  him  that  he  asked  him  If  he  had  counsel,  and  ex- 
Bu^mo  stated  that  he  had  not.     He  asked  him  If  he  desired 

plaa  ot  guilty.     Governor  Bilbo  said  "No";  but  he  desired 

■tatement  of  the  facts  to  the  court. 

Now.  do  help  me  God.  that  is  what  happened.  When  the 
judie  piopounded  the  question  "Are  you  ready?"  I  said. 
"Yk."  'Have  you  a  lawyer?"  I  said.  "I  have  none."  "Do 
you  pleal  guilty?"    "No.    I  want  to  make  a  statement. 


I  went 


Comes 
a  plea  of 


Lafayette 

after  this 


been  in 

■preaent 

•Yes." 


and  as 
position 


Marshal 

It 


to  the  bar  and  stood  within  4  feet  of  the  judge  and 
thle  statement  which  I  call  Senators'  attention  to  in 
the  record.  On  page  o  of  the  hearings  it  will  be  noticed  that 
Judge  Holmes  entered  a  Judgment  against  me.  and  Judge 
Crum.  WIS  requested  to  read  the  first  paragraph.  Judge 
Crum  rejad  this: 

Untted  States  v.  r>ieodore  G.  Bilbo,  no.  5044 
now  the  defendant  In  his  own  proper  person  and  enters 
guilty  m  this  case  of  contempt  of  court.  It  Is  there- 
fort  eon4<l<'red  and  adjudged  by  the  court  that  the  defendant. 
G  Bilbo,  pay  a  flne  of  $1CX)  and  be  confined  In  the 
County  (Mlaa  )  Jail  for  the  period  of  30  days  from  and 
day.     Let  mittimus  Issue  accordingly,  and  let  capias  pro 


finem  and  execution  Issue  for  said  One. 

In  ort  er   to   get  the   picture   in  Senators'   minds  let  me 
recite  a{  ain  exactly  what  happened.     Many  Senators  have 
court.     When  the  case  was  called  and  I  answered 
the  Judge  said.  "Are  you  ready  for  trial?"    I  said, 
"Have  you  an  attorney"'"    I  said.    No;  I  have  none." 
What  iJi  your  plea,  guilty  or  not  guilty?"    I  said.  "No;  I  am 
not  gtiiily.    I  want  to  make  a  statement  to  the  court." 
I  mad^  a  statement  to  the  court.    I  explained  to  the  court, 
fhiished  my  apology  and  my  explanation  of  my 
and  the  fact  that  I  had  acted  upon  advice  of  com- 
petent attorneys — as  soon  as  I  had  finished  the  last  word 
of  my  statement  the  judge  said.     I  find  you  guilty      I  fine 
you  I10<|  and  30  days  in  Jail,  and  to  pay  the  costs.     Mr 
take  charge  of  the  prisoner  " 

done  as  quickly  as  I  am  telling  it  to  Senators  now. 
The  distjtngulshed  chairman  of  the  subcommittee  reached  a 
u.se  I  had  said  that  I  had  received  the  sub- 
.  I  said  ihat  upon  advice  of  attorneys  I  was 
under  ni>  obligation  to  attend  the  court,  and  If  I  did  attend. 
X  vookl  attend  as  a  valu.ntary  witness,  when  the  Judge  took 
•tfiaatMe  of  my  explanation  and  my  apology  to  say.  "You 
are  gullpr.**  I  had  derued  any  guilt;  I  was  not  guilty  of 
as  I  will  show  in  a  few  moments  by  the  law  and  by 
conduct. 

F>3Uo^mg  the  reading  of  this  Judgment  by  Judge  Crum. 
he  was  isked  if  he  thought  it  was  entered  correctly,  accord- 
ing to  tie  statement  made  by  Senator  Bzlbo. 
it  what  Judge  Crum  said  about  It. 
Bilbo  did  noi  pi— d  ffuUty. 

MliMl  "ou.  bare  Is  a  jtMlse.  a  man  whom  too  are  not  roing 
to  qqaati  on.  hare  is  a  man  who  was  standing  within  10  feet 
of  Judge  Holmes  and  of  me  during  that  time  and  heard  all 
that  wai   said: 

Bilbo  did  not  plead  guilty      I  heard  every  word  and  saw 
that  happened  In  the  trial  that  day.  whUe  I  had  noth- 


ing to  do  or  no  connection  whatever  with  the  case  and  dldnt 
know  It  was  about  to  be  called  up  I  was  sitting  within  10  feet 
of  Judge  Roimea  and  Senator  Bilbo  when  what  I  saw  and  beard 
took  place 

I  read  further  from  the  same  page.  Crum  was  asked  the 
question : 

Mr.  SMn-H  Did  Judge  Holmes  say  to  ex-Governor  Bilbo.  "I  re- 
fuse to  accept  your  plea  of  nolo  contendere,  and  require  you  to 
plead  either  guilty  or  not  guilty"? 

Mr  CauM  No;  he  did  not  He  did  not.  Mr.  Bilbo  stated  prob- 
ably more  than  once.  "I  am  not  guilty  of  contempt,  unless  It 
might  possibly  be  a  tcctmlcal  contempt." 

On  page  6  of  the  printed  hearing  Judge  Crum  was  asked 
this  question: 

Mr.  Smtth  It  Is  your  opinion,  then,  as  a  lawyer,  that  this  state- 
ment of  the  court  that  ex-Govemor  Bilbo  had  entered  a  plea  of 
guilty  Is  In  error? 

Judge  Crum  replied  unhesitatingly: 

I  know  he  did  not  plead  guilty.     A  man  does  not  have  to  be  a 

lawyer  to  know   that. 

We  have  here  the  afDdavita  Introduced  of  Mr.  Gerald 
Fitzgerald,  representing  Judge  Holmes  in  this  case,  and  I 
want  to  caU  attention  to  a  statement  of  Mr.  Fitzgerald  m  the 
brief  filed  by  him  with  the  committee: 

We  have  produced  for  this  committee  the  testimony  by  aflQdavlt 
of  Hon.  James  Stone.  Philip  Stone.  Attorney  Foster.  Attorney  Mc- 
Neill. Attorney  Boyette.  Attorney  Cox.  Deputy  Marshal  Cook, 
Deputy  Clerk  Vance,  the  statement  of  Judge  Holmes,  and  the 
Judgment  of  the  court,  that  the  plea  of  Senator  Bilbo  to  the  court 
was  that  of  "guilty." 

If  you  will  take  these  aflBdavits  and  go  through  them, 
analyze  them,  scrutinize  them,  read  them,  and  weigh  them 
carefully,  notwithstanding  the  fact  that  Honorable  Fitz- 
gerald told  the  committee  that  all  of  these  aCBants  had 
sworn  that  Bilbo  entered  a  plea  of  guilty,  you  will  find 
only  three  affidavits  where  there  is  any  suggestion  thai 
Bilbo  entered  a  plea  of  guilty,  and  two  of  those  were  from 
officers  of  the  court  who  had  entered  the  order  according 
to  and  under  the  direct  instruction  of  Judge  Holmes  and 
would  stultify  themselves  and  incriminate  themselves  if  they 
did  not  say  that  I  plead  guilty  because  the  judge  had  ordered 
them  to  enter  it;  it  was  their  entry  under  the  Instruction 
I  of  the  court.  Though  they  tried  to  prove  that  Bilbo  en- 
tered a  plea  of  guilty,  of  all  the  affiants,  only  one  lone  wit- 
ness, a  "disinterested"  party,  says  that  I  did.  I  wonder 
who  he  is.  Let  us  see.  His  name  is  W.  G.  Boyett.  o£ 
Jackson.  Miss.  W.  G.  Boyett  was  practicing  law  in  Oxford 
at  the  time  but  he  now  lives  in  the  city  of  Jackson,  and  Is 
possibly  the  most  despicable  and  the  most  despised  and 
irresponsible  citizen  in  the  State  capital  of  Mississippi  to- 
day. I  produced  before  the  committee  a  statement  from  the 
superintendent  of  the  Insane  asylum  at  Jackson.  Miss., 
which  is  as  follows: 

Attorney  W  O.  Boyett  committed  by  chancellor  as  drug  addict 
first,  August  5.  1929  released  same  day.  returned  nine  fifteen 
twenty-nine,  released  ten  seven  twenty-nine,  returned  seven  four- 
teen tiilrty.  released  ten  elKht  thirty,  returned  twelve  twenty  nlna 
thirty,  released  one  four  thirty-one,  relumed  five  or  two  thirty-one. 
released  five  ten  thirty-one.  returned  six  two  thirty-one.  released 
six  thirty-one.  returned  eleren  six  thirty-one.  released  eleven  fif- 
teen thirty-one.  returned  one  twenty  thirty-two.  rtleaaed  one 
twenty-five  thirty-two.  returned  four  nine  thirty-two.  releaaed  four 
fifteen  tMrty-two.  Diagnosis  alcoholic  phychoaU.  chronic  alco- 
holism. 

Dr.  J.  U   AcKci,  Jr. 

Is  that  all?  That  Is  just  one  side  of  Judge  Holmes'  star 
witness  to  prove  that  Bilbo  plead  guilty.  I  now  read  another 
statement : 

W  O  Boyett.  attorney.  In  Jail  numerous  times,  the  following  in 
year  1933:  January  5.  charge,  public  drunkenness,  fine,  10:  Febru- 
ary 6,  charge  and  fine  same;  April  28.  same  charge.  15  days;  May  17, 
•am*  charge.  tlO:  October  30.  charge  and  fine  same:  December  4. 
charg*  and  flne  same;  December  16,  charge  same,  case  dismissed: 
September  13,  1934,  «uiM  ebarg*.  fined  SIO.  case  appealed,  county 
eourt  convicted,  there  appealed  circuit  court,  caae  afflnned  Novem- 
ber IMS  term. 

Procedendo  now  In  hands  of  officers  enforce  fine  and  costs  of 
appeals  unexecuted  Boyett  now  in  Hot  Springs  Boyett  com- 
mitted to  Insane  hospital  as  drug  addict  and  habitual  drunkard. 
chancery  court.  Hinds  County  caae  no.  17.700.  docket  no.  16.  Au- 
ftut  ^  1939.  order  minute  book  37.  pege  73. 

Jito.  G.  BxmJCETT. 
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That  is  the  type  of  witness,  except  his  own  court  officials, 
that  the  distinguished  Judge  brings  here  to  prove  that  Bilbo 
plead  guilty  at  Oxford  on  the  16t.h  day  of  April  1923. 

Now.   he  says   that   the  court   room   was  crowded.     They 

had  the  strong  arm  of  the  Government  at  their  disposal; 

they  had  its  stronK  trea.sure  orix  at  iheir  disposal.     All  they 

had  to  do  was  to  tell   the  subcommittee.     We  warn   these 

witnesses  brought  here,  and  they  would  have  been  brought. 

There  can   be  no  question   about   thai.     Ye.s;    they   say   the 

court  room  was  crowded:  and  yet  when  called  upon  to  prove 

that  Bilbo  plead  guilty  the  affidavit  of   W.  G.  Boyett  was 

the  only  one  they  attempt  to  prove  it  by  except  by  Judge 

Holmes  and  his  little  coterie  of  court  officials,  who  had  to 

swear  according  to  the  orders  of  the  court.     Why  did  they 

not   bring  some  reputable  people  here  to   prove  that   Bilbo 

plead  guilty?     They  did  not  do  so  because  they  knew  that 

I  did  not  plead  guilty.     Well,  if  I  did  not  plead  guilty,  then 

why  does  the  record  of  the  court  show  that  I  plead  puilty? 

I  have  just  told  the  Senate  that  the  minute  I  got  through 

making  my  explanation,  the  last  word  had  hardly  left  my 

lips,  when  the  Judge  said.  "I   find   you  guilty  and  fine  you 

$100  and  30  days;  take  charge  of  the  prisoner.  Mr.  Marshal." 

It   was  done  that   quick.     I  do  not   know   what   record  was 

made  by  the  court  at  Oxford. 

Oh.  but  It  may  be  asked.  'Why  did  you  not  appeal?"     I 
was  a  candidate  for  Governor,  and  by  the  time  I  would  have 
gotten  the  appeal  started  I  would  have  served  out  my  time 
in  Jail:  and  I  made  the  best  of  it  while  I  was  in  jail. 
Judge  Holmes  said  before  the  committee: 

The  matter  had  attracted  a  great  deal  of  public  attention,  and 
at  the  time  the  case  was  called  the  courtroom  was  crowded. 
There  Is  no  trouble  about  proving  what  Senator  Bilbo  said  and 
what  I  said  and  what  took  place  there.  There  was  only  standing 
room   In   the  courtroom 

Yet.  with  a  great  crowd,  with  standing  room  at  a  pre- 
mium, they  bring  only  one  witness  here,  "disinterested",  to 
show  that  Bilbo  entered  a  plea  of  guilty,  which  was  the 
vital  point  in  this  case,  and  that  witness  has  spent  most  of 
his  time  in  the  asylum  and  the  rest  of  it  in  the  county  jail 
at  Jackson. 

I  do  not  think  any  reasonable  Senator  or  any  Senator 
whose  mind  is  open  to  conviction  will  doubt  the  statement 
when  I  say  that  I  did  not  enter  a  plea  of  guilty  and  that 
whatever  record  was  made  was  made  upon  the  initiation 
of  the  judge,  construing  the  law  just  as  the  reporter  of  the 
committee  tried  to  construe  it  upon  the  statement  that  I 
had  made  an  apology  and  an  explanation. 

Let  us  look  at  the  actual  plea  that  I  did  make.  Let  us 
analyze  it;  see  what  is  in  it.  I  do  not  want  to  be  tedious, 
but  I  appreciate  the  importance  of  these  underlying  facts 
upon  which  this  case  hangs;  and  if  the  Senate  will  have 
patience  with  me.  I  think  I  will  be  able  to  establish  to  ani' 
Senator  whose  mmd  is  open  that  this  was  a  case  where  the 
Judge  willfully  violated  the  law  of  this  Nation  in  order  to 
put  a  political  enemy  in  Jail  and  destroy  him.  I  am  predi- 
cating this  fight  upon  the  establishment  of  that  one  fact  as 
well  as  other  facts.  The  fact  that  he  is  personally  obnox- 
ious to  me  is  predicated  upon  that  point. 

On  page  3  of  the  printed  hearings,  let  me  again  call  atten- 
tion to  the  testimony  of  Judge  Crum: 

Mr  CauM  Well.  Senator  B11.30  satd  that  the  reason  he  did  liOt 
ap{)eHT  in  answer  to  the  subpena  that  had  been  served  uf>on  him 
WHi«  berau.se  at  that  time  hp  under»to<xl.  as  had  been  the  practice 
for  years  and  years  under  the  law.  tlial  a  wltntjs*  who  lived  over 
100  miles  from  the  court,  and  who  wa«  subpenaed  in  a  civil  case, 
could  not  be  required  to  attend  unlese  he  wh*  paid  1  days  per 
diem  or  atlenduiice  and  mileage  or  expenses,  and  he  said  to  the 
court:  •!  did  not  know  that  that  rule  had  been  changed  by  the 
statute  of  Congress' — If  It  had  been  changed  For  that  reaaon 
he  said  he  didn  t  think  he  was  required  to  attend. 

He  further  said  that  all  he  knew  about  the  case  wa^  what 
knowledge  he  had  jcalned  as  an  attorney  and  ss  a  privileged  com- 
munication, and  that  ho  know  nothing  he  could  U'siify  would  be 
competent  In  the  case,  for  he  knew  nothing  whatever  about  the 
menu  of  the  ca»e  except  from  talking  to  one  or  the  other  of  the 
parties 

In  other  word-s.  Judge  Crum  testified  that  what  knowl- 
edge I  had  with  respect  to  the  Blrkhead-Russell  ca*.e  had 
been  gained  as  an  attorney  and  was.  therefore,  privileged, 


and  that  under  the  law  I  could  not  be  compelled  to  attend 
cotirt  because  of  living  300  miles  from  the  court. 

On  page  4  of  Judge  Crum's  testimonj'  the  following 
questions  and  answers  are  recorded: 

Mr  Smfth.  In  other  words,  he  meant  he  would  have  come  as  a 
voluntary  witness' 

Mr    CsrM    Yes:  that  Is  what  I  underrtood. 

Mr.  Smith  But  at  the  same  time,  he  felt  that  under  the  law 
he  could  not  be  forced  to  come' 

Mr  Ceum  Yes  His  defense  was  predicated  on  the  Idea  that 
under  those  circumstances  there  could  not  be  any  contempt  of 
the  court. 


Certainly  not. 

Mr  Smith.  The  rea.-son  he  thoueht  he  wa.s  not  forced  tn  come 
was  on  account  of  the  fact  that  he  could  not  be  made  to  attend 
where  he  lived  more  than  100  miles  from  the  court? 

Mr  Ceum  And  had  not  been  paid  1  day's  attendance  and 
mileage  or  expenses. 

In  the  affidavit  of  Colonel  Stone,  which  was  submitted  in 
the  hearings,  I  note  on  page  39  ol  the  printed  hearings  thet»e 
words: 

Senator  Bilbo  stated  that  he  deliberately  did  not  ot>ey  the  proc- 
es.s  of  the  court,  because  he  wa.--  under  the  impression  that  such 
process  did  not  run  out  of  the  district 

That  is  true.  That  was  the  plea  that  General  Stone  re- 
ferred to  by  counsel  and  which  he  stated  m  hi6  affidavnt  I 
had  made  to  the  court. 

Judge  Holmes,  on  page  75  of  the  printed  hearings,  made 
this  statement: 

He  (BiLBO)  said.  "I  received  a  subpena.  but  It  was  In  a  case  I 
did  not  want  to  have  anything  to  do  with  I  took  the  subpena 
to  my  former  law  partner.  Judge  Shipraan.  a  man  In  whom  1  had 
confidence  I  knew  Judge  Shipman  and  had  confidence  m  him. 
He  said.  "Judge  Shipman  told  me  the  subpena  was  void,  and  not 
wanting  to  have  anything  to  do  with  the  case,  I  did  not  come. 
With  that  explanation  I  submit  the  matu-r  to  the  court.' 

Judge  Holmes  said  there  I  did  not  plead  guilty,  but  that  I 
submitted  the  matter  to  the  court.  Some  of  the  Senators 
present  are  lawyers.  Some  of  them  have  law  partners.  I 
had  a  law  partner.  Judge  Shipman.  who  was  noted  for  his 
profundity  and  his  legal  learning.  When  I  received  this  sub- 
pena we  went  into  our  law  library,  and  we  had  a  good  one. 
We  ran  down  the  authorities  and  read  the  statutes  and 
both  came  to  a  conclusion.  It  was  his  advice  that  unless  I 
wanted  to  go  to  this  'pot  and  kettle"  lawsuit  at  Oxford  as  a 
volunteer  witness.  I  would  not  have  to  go. 

Acting  upon  that  advice,  after  having  made  a  thorough 
search  of  the  authorities  and  the  statutes  regulatmg  such 
cases,  certainly  there  was  nothing  el.se  to  say  to  the  court 
except  that  I  had  received  the  subpena  and.  not  wanting  to 
have  anything  to  do  with  the  afTair,  not  wanting  to  appear 
as  a  voluntary  witness,  knowing  that  whatever  I  knew  of  the 
ca.se  was  privileged.  I  certainly  would  not  have  been  of  any 
benefit  to  anybody  in  the  case,  because  lawyers  do  not  reveal 
the  secrets  of  their  clients  on  matters  that  come  to  them 
through  their  fiduciary  relationship. 

That  was  the  statement  made.    That  is  what  I  did.    That 

is  all  I  did.     I  assured  the  court  in  making  the  sUtemcnt 

I  that  I  had  no  desire,  no  purpose,  no  Intention  of  being  In 

i  contempt  of  the  court.    I  tried  to  have  as  much  re.spect  for 

I  the  courts  of  my  country  as  anyone,  being  at  that  time  an 

ex-Oovemor  of  the  State  and  aUo  a  candidate  for  Governor, 

and  I  did  not  want  to  violate  any  law.     I  have  tried  to  obey 

the  law. 

With  all  these  explanations  on  that  day.  this  sweet -smell- 
ing congenial,  affable  Judge,  whom  the  committee  has  seen, 
was  thrown  Into  a  blttrr  rage.  He  turned  as  white  as  the 
papers  on  my  desk,  his  lips  trembled  Ukf  a.spen  leaves,  and 
he  said.  "I  find  you  guilty  and  sentence  you  to  30  days  in 
Jail  and  $100  fine  and  costs.  Marshal,  take  charge  of  the 
prl.soner." 

Tliat  is  Kufflclent  about  the  real  plea  that  I  presented. 
Tho.se  are  the  facts.    That  Is  the  truth  about  It. 

It  will  be  noted  on  page  12  of  the  hearings  that  I  made 
the  follfjwlng  statement: 

I  think  It  j>ertliient  hfre  at  th)«  [)Otnt  to  state  that  In  order  to 
show  the  anxiety  of  Judge  Holmes  to  disgrace  and  I'^^JOJ  "»* 
politically    and   forever  have   txw  denominated   lu,  a  jailbird,   he  ao 
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f«r  tarrct  hU  dutle*  and  hJa  oath  of  ofllce  that  he  ImpoMd  upon 
me  recklwaly  a  sentence  that  he  waa  wholly  unauthortaed  uuder 
th«  law  tc  impoae  and  with  such  swift neas  and  so  summarily  that 
he  eTldenUy  had  not  even  looked  up  the  statute  which  veeted  in 
him  authcrlty  to  make  sentence*  tn  cases  of  contempt 

In  this  <  onnection,  your  attention  Is  inrlted  to  the  fact  that  title 
28  of  the  United  States  Code,  section  383.  enacted  on  March  3.  1911. 
which  wai  then  in  full  force  and  effect.  speclOcally  provides  that  a 
jud«e  of  I  Federal  court  in  ciise  of  a  contempt  for  failure  to  com 
ply  with  s  subpena  or  process  of  the  court  may  punish  by  ••f\ne  or 
Imprlsonn  ent".  but  not  both  The  Judge  cannot  plead  ignorance 
of  the  law  becaus-  he  had  been  on  the  bench  5  years  at  that  tune 
Here  he  wia  impoalng  a  sentence  m  direct  violation  of  the  statute 

I  know  Jiidtn  aamelinMi  make  mi5takes.  Even  when  they 
get  on  tJte  f^nnMini  Bench  it  has  been  charged  that  they 
make  mis  takes.  Evidently  some  of  them  make  mistakes  when 
they  decde  eaaes  4  to  5  or  3  to  6.  But  here  was  a  man 
who  had  been  on  the  district  bench  of  the  Federal  court 
In  my  Stiite  for  5  years  and  who  did  not  even  know  the  law 
regulatin  i  the  sentence  to  be  imposed  in  a  contempt  pro 
ceeding  He  said  it  was  a  notorious  case.  The  court  roor". 
was  crowled,  standing  room  was  at  a  premium,  and  the  whole 
State  waj  mterested  because  an  ex-Governor,  a  candidate 
for  Governor,  was  at  the  bar 

Does  i  not  Impress  you.  Senators,  that  tf  a  man  was 
JQCttelally  fitted  for  a  position  of  this  kind  he  would  at  least 
iMTe  tak'n  time  to  find  out  just  what  kind  of  a  sentence  he 
coiild  in!  tct?  Oh.  no!  He  was  so  eager,  so  anxious  to  de- 
stroy the  man  who  had  led  the  faction  acalnst  his  father-in- 
law — anc  I  had  been  in  many  of  his  battles — that  he  did  not 
even  stoi  to  find  out  what  the  law  was.  but  said.  "I  give  you 
30  days  n  Jail  and  fine  you  $100  and  costs  Mr.  Marshal 
3rank  hint  off  to  jail."  That  is  what  happened.  That  Judge 
did  not  I  now  what  the  law  was  until  he  reached  Washingtou 
and  app(  ared  betore  the  Senate  committee  and  his  attention 
was  cailed  to  it. 

Let  m(  read  just  what  Judge  Holmes  had  to  say  about  this 
unlawful  sentence  which  he  imposed  on  me.  I  refer  to  f>age 
78  of  Lh«  printed  hearmgs.  where  the  judge  said.  "This  is  a 
copy  of  the  Judgment."    Then  follows  this  entry: 

Minute  txx>k  19.  pa^  83.  Monday.  April  10.  1933.  Comes  now 
th«  defer  dant  in  his  own  proper  person  and  enters  a  plea  of 
guUty  in  thla  case  to  contempt  of  court. 


Of  coi  rse.  when  he  found  me  guilty  he  said  to  the  clerk, 
"Oo  ahetd  and  write  it  up  and  put  it  on  the  docket."  Then 
the  Judgment  in  his  gtatanent  before  the  committee  adds 
words: 

I  sentenced 


Now.  a^uitor  Bono's  pica  of  guilty  wma  unexpected 
him  IBUB  Mllately 

He  sail  he  did  it  immediately,  it  will  be  noticed — 

I  did  rot  look  at  the  statute  Moat  Federal  statutes  provide  a 
unM  Acd  imprlaooment  If  I  had  looked  at  this  statute  I  would 
have  seer  that  It  provided  for  a  fine  or  Imprisonment,  but  I  did 
not  I  fiequcotty  anitano*  without  looking  at  the  statute,  when 
I  kxx>w  tiM  sMitaiM*  I  am  goln«  to  give  la  small  and  well  within 
the  pow«'  of  the  court.  So  I  entered  that  sentence  of  a  tine  of 
HOC  and  30  days  In  Jail.  Senator  Bii.30  made  no  objection  to  the 
sentence,  nor  waa  any  app*ai  requested,  nor  any  statement  made, 
by  him  oc  any  other  person,  that  the  sentence  waa  unjust,  unfair, 
or  Lmprofar.  Lat«r.  by  reason  of  tiie  clemency  which  I  showed  the 
Qovwmor    the  error  was  automaUcaliy  corrected 


not  correct  It  becauee  he  had  gotten  smart  and 
had  learned  what  the  law  was.  but  he  said  that 
;ted  automatically.  I  will  tell  the  Senate  why 
It  He  corrected  It  because  there  was  such 
reaction  I  politically  throughout  the  State  until  his  political 
Icame  to  him.  a,s  Judge  Crum  s  testunoojr  will  show, 
le  Stone,  the  Nestor  of  the  MlMiaiptil  bar. 
and  said.  "If  you  do  not  modify  the  sentence  against  the 
caXKlkteie.  ex -Governor  Bilbo,  the  reaction  in  the  State  wlU 
be  au^  iiat  he  will  defeat  our  man  for  Governor  '  It  must 
be  remembered  that  Judge  Crum's  group  was  fighting  me 
poUticaUy      He  was  supporting  Judge  Whitfield. 

When  this  unreasonable  and  unheard-of  and  illegal  sen- 
tence WAS  imposed  on  me  he  got  this  word  from  Judge  Stone, 
who  waa  a  dose  friend  of  Hotmca,  mod  who  was  also  support- 
tnc  WhKfleld  acalnat  me.  Be  was  told.  "Go  and  see  this 
Judge  aid  make  him  change  this  sentence,  because  if  some- 
tbtnc  it :  tot  done  the  reactinn  of  the  people  of  Mtmtmtgti  vUl 


be  such  imtil  he  will  be  elected  Governor  in  spite  of  all  we 
can  do." 

Judge  Stone  testified  under  oath  that  he  went  and  per- 
suaded the  judge  to  change  that  sentence.  He  said  the  judge 
came  back  later  and  said.  "I  did  change  it  according  to  your 
request  and  as  you  suggested  "  He  based  it  on  political  rea- 
sons then,  that  with  the  30  days  in  Jail  branding  me  as  a 
Jailbird  for  all  time  to  come,  it  would  have  the  effect  of 
destroying  their  faction,  and  when  he  was  told  by  his  political 
advisers  that  he  had  overdone  the  thing,  then  for  political 
reasons  he  modified  the  sentence  and  by  that  political  modi- 
fication succeeded  in  correcting  and  making  the  sentence 
legal  $0  far  as  a  legal  sentence  could  be  imposed  in  a  con- 
tempt case,  but  not  in  this  case. 

That  is  what  really  happened. 

I  did  not  expect  Judge  Holmes — and  I  am  sure  Senators 
did  not — to  come  to  Washington  and  say  that  he  was  actu- 
ated by  any  political  motives  in  putting  me  in  jail — certainly 
not.  The  only  way  you  can  determine  whether  or  not  he  was 
actuated  by  political  motives  is  to  determme  his  environment 
and  his  attitude  and  his  activities.  If  he  Ls  not  controlled 
pohtlcally,  why  is  it  that  his  entire  political  family  belongi 
to  one  political  faction?  Why  is  it  that  he  went  out  and 
traveled  a  hundred  miles  to  participate  in  the  political  de- 
bates that  shaped  the  destiny  of  two  human  lives  and  affected 
the  whole  State  in  determining  who  should  be  the  United 
States  Senator  from  Mississippi  at  that  time?  Why  is  it 
that  he  does  not  appoint  anybody  except  those  who  belong 
to  his  pobtical  faction  if  he  is  not  a  politician? 

I  repeat  that  Judge  Holmes  has  spent  his  life  in  a  political 
atmosphere,  motivated,  controlled,  influenced  by  politics. 

Now.  I  desire  to  discuss  with  you  the  law.  I  wish  to  try 
to  show  you.  if  you  will  be  patient,  why  this  subpena  which 
was  issued  was  illegal;  and  I  believe  I  can  do  it. 

I  believe  I  can  establish,  first,  that  the  law  at  that  time 
governing  the  Issuance  of  the  subpena  which  was  served  on 
me  on  December  22.  section  876  of  the  Revised  Statutes  of 
the  United  States,  did  not  apply  to  a  witness — as  was 
the  case  with  me — who  lived  more  than  100  miles  from  the 
place  of  holding  court. 

Second.  I  shall  further  undertake  to  show  that  section  878. 
as  amended  40  days  prior  to  the  date  the  subpena  was  issued 
for  my  appearance  in  Oxford  in  the  Birkhead  case,  was  not 
applicable  to  litigation  l)etween  private  citizens,  but  only  to 
cases  in  which  the  Government  was  a  party;  namely,  the  so- 
called  war-fraud  cases. 

Third.  I  shall  endeavor  to  prove  to  you  that  In  the  event 
section  878  as  amended  could  be  made  by  any  possible  inter- 
pretation to  apply  in  my  case,  the  issuance  of  the  subpena  for 
my  appearance  in  the  case  was  not  a  valid  and  legal  issu- 
ance, and  failed  to  conform  to  the  manifest  requirements  of 
the  aforementioned  statute. 

Now,  let  us  see  what  the  law  was  at  that  time.  I  have  it 
here.  Let  me  read  it  from  the  book  itself,  so  that  there  will 
not  be  any  question  about  it. 

The  law  of  the  land  for  100  years  In  the  subpenaing  of 
witnesses  in  Federal  courts  Is  section  876.  page  4848.  of  the 
United  States  Revised  Statutes: 


Sec  870.  Subpena*  tor  wttDiMes  who  are  required  to  attend  a 
court  of  the  t7nlted  States.  In  any  district,  may  run  Into  any  other 
dUtrlct     provided.  That  tn  ctvU  cat. 

Not  criminal — 


th«  wttncsaea  llvlog  out  of  the  district  In  which  the  court  Is  held 
do  not  live  at  a  greater  dutance  than  100  miles  from  the  place  of 
holding  the  same 


Oxford  was  the  seat  of  the  court.  Poplarville.  Bilbo's 
home,  was  300  miles  away  The  subpena  was  Issued  under 
this  statute,  section  876  of  the  Revised  Statutes  of  the  United 
States.  That  was  the  statute  under  which  the  subpena  was 
issued. 

I  desire  to  read  you  a  letter  written  by  Judge  Campbell, 
the  attorney  who  represented  the  plaintiff  in  this  case: 

Taaoo  City.  Mlaa..  November  17.  1023— 

Here  Ls  where  they  are  getting  ready  to  subpena  Bilbo— 
Oerk  of  the  Unltad  SUtas  disUlct  court.  Oxford.  Mlaa.— 


1936 
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It  is  not  addressed  to  the  judge,  but  it  is  addressed  to 
the  clerk — 

Dkar  .Stf  Wp  dwlre  to  have  some  wltnfawfy  Kummoned  In  the 
case  of  Birkli<>ad  v  Russell  for  the  plaintiff  Section  876  of 
United  States  Revised  Statutes  requires  thai  you  issue  the  sub- 
pena and  direct  same  to  the  tJnlted  StaX<^'6  marshal  of  the  southern 
district,  where  witnesses  reside  in  the  southern  district.  Plea.se 
Issue  subpena  directed  to  marshal  of  southern  district  for  the 
followlnK  witnesses:  Hampton  Oox.  Ernest  Farish.  William  Mc- 
Graw,  Kark  Whitehead,  and  William  Riley,  ail  residents  of  Yazoo 
County  Please  send  the  subjiena  to  us,  and  we  wUl  have  the 
marshal  serve  same 

Yours  ver>   truly.  Campbell  &  Cajcpbell. 

There  is  the  actual  letter  as  taken  from  the  records  in 
the  ca.se.  ! 

When  they  start   to   subpena   the   ^ntnesses   in   the  Birk-  j 
head  case,  a  ci\-il  suit  l)etween  this  woman  and  the  Governor  ! 
of  the  State,  the   leading  attorney,   the   man  who   lived   in 
Judge  Holmes'  town.  riRht  next  to  the  chamt)ers  of  his  court, 
writes  the  clerk   a  letter  and   pives  him  the  names  of   the 
witnesses  to  be  subpenaed,  and  specilies  that   they  shall  be 
Eubpenaed  under  section  876  of  the  Revised  Statutes  of  the  i 
United  States  Government,  which  provided  that  if  you  lived  ! 
more  than  100  miles  away  from  the  seat  of  the  court  you 
did  not  have  to  po.  and  if  you  went  more  than  that  distance  , 
in  a  civil  case  you  went  a-s  a  volunttiry  w^tness.  I 

All  right.  There  is  not  found  in  all  the  records  of  this 
case — and  I  had  the  en;  ire  record  broURht  here  from  Oxford. 
Ifiss..  to  establish  that  fact— there  is  not  found  anywhere  a 


»r  from  any  attorney  subpenaing  Bilbo  to  s.ppear  as  a 
witness  in  this  ca.se;  but  there  is  this; 

To  THX  Clbhk  of  the  rjrrrro  Statts  District  Cot-KT  cr  the  West- 
ern DrVISlON  OF  THE  NORTHEHN  DlSTaiCT  AT  Oxro*D,  Miss. 
You  are  hereby  directed  to  issue  subpenas  for  Mrs  C  F  Skill- 
man  and  Ell  Ralner,  residents  of  Memphis,  Tenn  ;  and  Theodore 
G  Bilbo,  who  resides  at  Poplarville.  Miss  ;  and  WUl  Perrj-.  Jr  .  a 
resident  of  Meridian,  Miss  ;  and  Dr  Henry  Boswell.  who  resides  at 
Magee.  Miss.:  and  K.  K.  Prantz.  of  Jackson.  Miss.,  wltnesues  for  the 
plaintiff  In  the  above-styled  case 

Witness  my  hand  this  the  20th  day  of  November  1922. 

E    R    Holmes, 
Judge  of  the  United  States  District  Cmirt 

for  the  State  of  Mississippi. 

This  order  of  Judge  Holmes,  issued  in  chambers  at  Yazoo 
City,  directing  the  clerk  at  Oxford  to  subpena  these  wit- 
nesses, was  aLso  made  under  section  876  of  the  Revised  Stat- 
utes of  the  United  States.  It  could  not  have  been  made 
under  any  other  statute.  If  it  was  made  under  section  876. 
then  Bilbo  did  not  have  to  attend  the  court  at  Oxford, 
because  I  lived  300  miles  away;  and  with  all  the  faLse  rep- 
resentations and  all  the  fake  appearance.s  here  and  misTep- 
resentations  by  the  Judge  and  others  in  this  case,  trying  to 
leave  the  impression  that  they  were  operating  under  another 
statute.  It  is  a  fraud  upon  the  committee  and  a  fraud  upon 
the  Senate,  became  we  have  here  the  records  which  show 
that  they  were  operating  under  section  876. 

On  September  19,  1922 — some  of  you.  my  colleagues,  were 
then  In  the  Senate — a  law  was  approved  which  you  had 
passed.  If  you  remember.  Congress  had  appropriated  large 
sums  of  money  to  prosecute  these  doUar-a-year  "patriots" 
who  had  l)een  making  money  out  of  the  Government  during 
the  World  War.  Harry  M.  E>augherty  was  then  the  Attorney 
General.  It  seen.s  nothing  had  been  done:  and  Daugherty, 
as  an  ahbi  ixxssibly— I  do  not  know— writes  a  letter  to  the 
Judiciary  Committees  of  the  Senate  and  the  House — I  have 
a  copy  of  it  here — in  which  he  says  that  if  Congress  will 
only  amend  section  876  nf  the  Revised  Statutes  and  make  it 
possible  for  the  Government  to  bring  witne.vses  across  the 
coimtry  where  they  live  more  than  100  miles  from  the  co\irt, 
so  that  he  can  brine  defendants  also  wherever  the  Govern- 
ment Is  a  party  to  the  litigation,  he  will  be  in  a  position 
mccessfully  to  prosecute  these  frauds.  Upon  the  represen- 
tation of  the  then  Attorney  General.  Mr  Daugherty,  Con- 
fress  passed  and  the  President  approved  on  September  19, 
1922.  Just  40  days  l>efore  thii  Birkhead  case  was  called  in 
the  city  of  Oxford,  a  bill  amending  section  876  of  the 
Revised  Statutes  by  putting  on  it  this  proviso: 

Provided.  That  in  civil  cases  no  writ  of  subpena  shall  issue  for 
witnesses  llvtnf  aok  of  the  district  In  whirh  the  court  Is  held 
at   a  greater  <wtaBO»  than    100   miles  from   the   place   of    holding 


the    same    without    the    permission    of    the   court    being    first    had 
UF>on   proper   a}5pUcation    and    cause   shown. 

Let  me  read  you  some  more  of  this.  Here  i.'^  the  red-letter 
sign  to  any  man  who  has  a  Judicial  mind,  or  any  man  who  is 
fit  to  be  a  Judge: 

Thl.s  aniendmrnt  shall  he  effective  for  a  period  of  3  years  after 
the  date  of  the  passage  of  this  act.  after  which,  section  876.  as 
It  exists  In  the  present  law,  shall  be  and  remain  In  full  force 
and  eSect. 

I  have  here  the  discussions  on  this  bill  In  Congress,  in 
tlie  House  and  in  the  Senate.  It  never  was  il\e  intention 
of  Congress  to  change  the  law  that  had  obtained  for  a 
hundred  years  that  a  man  could  not  be  com;x'lled  to  attend 
as  a  w!ines.s  in  a  civil  case  before  a  Federal  court  if  he 
bved  over  100  miles  from  the  seat  of  the  court.  He  could 
not  be  made  to  go  to  court  by  your  process,  by  your  sub- 
pena. under  this  amendment.  It  never  was  the  intention  to 
touch  civil  matters.  It  was  only  to  give  the  Government, 
where  the  Goveniment  was  a  party,  an  opportunity  to  un- 
cover the.se  war  fraud.s.  and  to  run  down  the.se  scoundnis 
who  had  been  robbing  the  Governmein  as  a  result  of  con- 
ditions imniediately  following  the  World  War.  That  was 
the  purpKjse  of  the  statute;  and  to  any  man  who  had  a  judi- 
cial mind,  when  he  read  the  statute  and  saw  tlial  the 
amended  law  was  to  last  cmly  for  3  years,  tliat  was  the  red- 
letter  sign  of  warning  of  danger  that  the  amended  law  was 
not  intended  for  the  ordinary  affairs  and  ilie  ordinary  liti- 
gation of  this  ccHintry,  but  it  had  a  specific  purpose  to 
serve.  Otherwise  it  would  not  have  been  provided  that  it 
should  be  automatically  repealed  m  3  years. 

Judge  Holmes  says  that  he  knew  about  this  statute  40  days 
after  it  was  passed  He  is  such  a  close  student  that  he  knew 
about  it,  and  he  was  attempting  to  bring  me  to  court  under 
this  war-fraud  statute.  That  is  his  contention,  and  I  am 
telling  the  Senate  upon  my  word  of  honor  that  I  honestly 
believe,  and  I  think  the  physical  fa<:ts  and  that  the  record 
will  show,  that  Judge  Holmes  knew  nothmg  about  this  new 
statute  until  the  case  was  called  in  Oxlord  and  until  they 
began  to  seek  ways  and  means  to  bring  Bilbo  to  Oxford  under 
an  attachment.    That  is  when  he  found  it  out. 

Mr.  President,  this  is  the  strange  thing  about  it,  this  is  the 
queer  thing  about  the  case;  This  poor,  little,  miserable  musfit, 
this  human  wreck,  this  prevaricator,  whom  you  can  get  to  say 
anything  for  $5.  the  only  witness  whom  Holmes  brings  here  to 
prove  that  I  plead  guilty,  this  poor,  httle.  unfortunate  human 
being  was  the  man  at  that  time  who  told  the  lawyers  in  the 
case  about  this  recent  act  of  Congress  40  days  before  the  court 
met  in  Oxford,  when  they  were  devising  ways  and  means  to 
bring  Bilbo  to  the  Oxford  court.  They  shot  out  of  the  con- 
sultation room  hks  bats  out  of  hell  trymg  to  find  that  new 
statute.  Then  it  was  they  conceived  the  idea  that  they  could 
attach  me  and  bring  me  to  court  and  cite  me  for  contempt, 
and  not  until  then.  All  the  proceedings  in  the  case  show 
conclusively  that  they  were  proceeding  under  section  876  ol 
the  Revised  Statutes  of  the  United  States. 

Mr.  President,  I  have  se.arched  the  records.  I  have  searched 
the  lawbooks,  and  I  have  failed  to  find  anywhere  a  ca.se  on 
record  like  the  one  I  am  now  di.scussing.  There  ha.'-  been  only 
one  judge,  so  far  as  I  can  find  from  a  search  ol  the  lawbooks 
of  the  country,  who  tried  to  u.se  the  amended  statute  of  1922 
to  bring  witnesses  to  his  court  who  resided  more  than  a  hun- 
dred miles  away,  and  that  :.a.se  aro^e  in  the  Slate  of  Ohio.  It 
was  the  case  of  Benedict  against  Seiberling.  reported  In  17 
Federal  Reporter,  2d  series,  page  845.  Let  me  read  what  the 
court  said     The  case  was  tried  in  Ohio,  and  the  court  stated: 

Tlie  motion  ser-lc!  the  attendance  upon  this  murt  a-t  witnesses. 
In  the  hearing  of  this  special  issue,  of  seven  person-.  Including  the 
plalntjr,  who  rebided  more  whan  600  milei.  Iron,  the  city  ut  Toledo. 
While  the  cour!?e  under  the  code  (sec  1239.  na.'•r.(■^  amendmci:!  of 
1922  1  the  court  muid  put  thef^e  several  wltnesfte^  to  this  great 
personal  inconvenience,  yet  It  Is  manifest  that  neither  In  lU  owa 
interest  nor  with  ar.y  decent  regard  for  their  rights  or  th'jae  of 
the  plaintifl  and  her  courisel  should  it  do  bo  uniese  ;t  apf>ear8  with 
reasonable  c'.antv  that  they  may  be  brouKht  to  testify  to  facts 
material  to  the  "alleged  issue,  and  that  should  appear  upon  the 
moving  papers. 

Granting  that  they  were  trying  to  proceed  under  thl.s 
recently  found  statute,  which  had  been  born  ojily  40  days 
before,  and  they  did  not  find  that  out  imtil  ccmrt  met  in 


Oxford -granting  thAt  they  were  trying  to  proceed  under 
thu,  ill 


to 


B«fon 
movUkg 

exerclae 


tapK 
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the  only  case  upon  record   where  any   light 
upon  this  new  kind  of  litigation  the  court  refused 
an  attachment,  and  the  court  said: 

you  ran  U^e  advantage  of  It  you  must  showwoa  tb« 
paperm.  jrou  must  have  a  written  motion,  jo^i  mtHK  Ht  up 
I.  you  muat  all«««  th«  materiality  of  tt>«  wttn«M  and  what 
ct  to  prov«  by  tUm  befor*  tha  court  vUl  b«  autborlaad  to 
ttxia  power  under  thla  special  statute. 


The  ( iourt  lo  held. 

Ther  ?  is  not  a  line  or  a  scratch  In  the  whole  file  which  has 

been  bfought  from  the  court  tn  Oxford   to  show  that  one 

written  in  the  whole  record  indicating  that  Bilbo 

■Itnm  when  they  subpenaed  him.  or  even 

.  ^KT  tttedMd  him.    To  those  who  have  any  conception 

or  any]regard  for  legal  procedure  tn  this  country  it  aecms 

uke  a  moot  court  performance  than  an  action  tn  a 

,er  law. 


The 


m  the 

motior 


year^. 


Oxforc 


awyers  of  the  Senate  know,  they  understand,  that  an 
mnnot  issue.  anteH  tt  im  ahown  upon  the  papers 
TMlvd.  upon  the  witttou  petition,  upon  the  written 
that  they  were  complying  with  section  876  as 
in  1922  by  an  act  a<  Ooosress.  if  they  were  proceeding 
he  old  sUtota.  fMth  hai  been  the  law  for  a  hundred 
ind  that  is  what  they  were  doing.    If  they  were  doing 


that,  t  len  any 


court 


Whi  e  this  matter 
comml  tee  I  telagra|»hed  one  of  the  attorneys  in  tha 
do«Ti  in  Oxford  to  Ke  Just  when  they  found  out  aboal  tbia 
new  law.  and  I  have  here  a  teteffram  from  Judge  Palker. 
of  Oxf  3rd.  Miss.,  as  follows: 

Cotnjiulaory    proceea    for    witnesses    not    dtsrusaed    by    Blrkhcad- 


RuseeU 

tha  ea.<vi 
I  ani 


Mr 


He 


Judgi 

That  U 


ing  to 
I  am 
ii 


counsel  In  my  presence  I  did  not  know  of  the  amend- 
that  Ume  and  feel  sure  that  none  of  the  attorneys  tn 
were  adTlaed  of  the  change. 


tn  potency  and  effect.  Judge  Holmes  remembers  very  dis- 
tinctly how  Important  my  testimony  was  when  he  was  faced 
by  an  application  made  by  the  attorneys  for  the  plaintiff  for 
a  writ  of  attachment  for  me.  He  recites  in  the  hearing  every 
detail  of  the  thlnn  which  transpired  immediately  prior  to 
laauJng  the  writ  of  attachment. 

Hon.  T.  R  Poster,  one  of  the  attorneys  for  the  plaintiff. 
made  an  afDdavit  a  portion  of  which  I  wish  to  read.  He  was 
a  lawyer  In  the  case  for  the  plaintiff.  He  Is  not  my  friend; 
he  has  always  been  my  bitter  enemy.    He  said  In  his  affidavit: 

When  the  rase  was  called  for  trial  at  Oxford,  he  |Bn.Bo|  did  no% 
appear  and  the  attorneys  for  the  plaintiff  asked  for  an  attachment. 
Jxidge  Holmea  hesitated  about  laeulnff  the  attachment  and  ques- 
tioned the  attomcya  as  to  whether  the  court  had  the  power  to 
It. 


for  my  appearance  at  the 
abeuluteif  and  nnqtMetloaaMbr  iHecal. 

under  discussion  before  the  sub- 


telling  the  Senate  that  they  did  not  know  of  It. 
The  Jiidge  on  the  bench  did  not  know  about  It.  He  had 
not  found  It  out 

Mr.   dINTON      Mr   Pre.sidem 

The  PRESIDING  OFFICER  "Mr  Mooti  in  the  chalri. 
Does  tiie  Senator  from  Mississippi  yield  to  the  Senator  from 
Indian  t^ 

Mr    3ILBO     I  yield 

Mr.  iGNTON.  Did  the  Senator  reside  In  the  same  district 
with  Uie  court  which  issued  the  subpena? 

Mr    BILBO      Did  I  reside  in  the  same  district? 

Mr    LINTON      In  the  same  district, 

Mr    3ILBO     At  that  time  Mississippi  was  all  one  district. 
We  bad  only  one  judge  for  the  two  districts  of  the 
We  nov  have  two  districts,  with  a  Judge  in  each  distrtet. 

Mr    tllNTON.     At  that  time  the  State  of  Mississippi  com 
one  district' 

3ILBO.  One  division  with  two  districts,  southern  and 
northe  -n.  I  was  300  miles  outside  of  the  district  in  which 
the  coi  rt  was  hekL 

I  wiJl  now  ask  Senators  to  note  this  testimony  from 
•3  of  tfie  hearings 

BiLao    without  application  or  cause  sbown.  you  Issued 
tr  to  the  clerk » 
Jxidg^  HoLMKs    I  think  it  was  a  written  petition,  but  I  do  not 
find  It  hn  the  aiea 


(jhought  so.  but  he  said  he  did  not  find  it  in  the 

BxLao.  It  is  not  tn  the  niea. 
HoLMSs.  It  IS  proper  for  me  to  act  on  a  written  petttloo. 
my  reooUectlon.     tir.  Campbell  was  an  experienced  lawyer. 

He  lidmlts  that  it  would  have  been  proper,  but  there  was 
not  an  r  petition.  He  was  trying  to  leave  the  impression,  try- 
jet  it  over  to  the  committee,  that  there  was  one. 
stating  that  his  whole  presentation  of  the  facts  in  the 
a  fraud  on  the  committee,  and  by  the  time  I  get 
throufii  with  the  acts  of  the  Judge,  the  Senate  will  understand 
thorou  ghly  why  it  Is  possible  for  him  to  do  a  thing  like  this. 

It  does  not  require  any  arg\unent  to  convince  any  sane 
mind  I  hat  if  the  subpena  was  illegal  and  unlawful,  without 
any  p<  tency.  without  any  force,  then  any  attachment  Issued 
upon  t  lat  subpena  would  t>e  Just  as  illegal  and  Just  as  lacking 


Mr  President,  do  you  think  a  man  has  Judicial  ability 
sufficient  even  to  t)e  a  decent  Justice  of  the  peace  If  he  has  to 
stop  and  hesitate  and  ask  the  lawyers  to  find  out  whether  he 
has  the  right  to  issue  an  attachment  upon  a  .subpena  which 
had  not  been  obeyed,  when  he  knew  that  if  the  subpena  was 
lavb-ful  and  right,  under  the  statutes  and  laws  of  the  country, 
if  I  had  failed  to  respond  to  the  subpena,  certainly  the  attach- 
ment would  be  legal:  and  if  the  subpena  was  not  legal,  the 
attachment  would  be  illegal?  As  his  attorney  sasrs.  Judge 
Holmes  hesitated,  and  Judge  Holmes  wanted  some  advice. 

He  was  in  doubt.  He  was  in  the  clouds.  He  could  not  tell 
whether  he  was  right  or  whether  he  was  wrong,  and  he 
sought  information  about  whether  he  had  a  right  to  attach 
me.  Up  to  this  Ham  Judie  H***rr*'  had  not  found  out  about 
this  new  act  of  Concrca:  bat  ha  knew  that,  under  section  876 
of  the  Revised  Statutes,  he  had  no  power  on  earth  to  attach 
me  to  come  to  the  court,  because  the  subpena  was  not  valid. 
and  had  no  leaal  effect. 

Mr.  MINTON      Mr   President 

The  PRESIDING  OFFICER  (Mr.  Mooat  in  the  chair). 
Does  the  Senator  from  Mississippi  yield  to  the  Senator  from 
Indiana? 

Mr   BFLBO      I  yield 

Mr.  MINTON.  Is  it  the  contention  of  the  Senator  that. 
even  though  the  Senator  were  in  the  district  of  the  court, 
even  though  he  resided  100  miles  from  the  court,  the  subpena 
would  not  reach  him? 

Mr.  BILBO.  I  was  not  in  the  district  of  the  court.  I  was 
in  another  district. 

Mr.  MINTON.  I  thought  the  Senator  said  Mississippi  was 
one  district. 

Mr  BILBO  Mississippi  Is  divided  Into  two  divisions,  the 
northern  division  and  the  southern  division,  as  I  understand. 

Mr.  MINTON.     Is  it  one  district  with  two  divisions? 

Mr  BILBO.  It  Is  one  district  with  two  division."?.  I  lived 
In  the  southern  division,  and  Judge  Holmes  was  holding  his 
court  in  the  northern  division.  300  miles  away:  and  in  order 
to  subpena  me  he  had  to  come  across  Into  the  other  division. 

Mr.  MINTON.  Then,  the  Senator  did  not  reside  In  the 
division  in  which  Judge  Holmes  was  holding  court? 

Mr.  BILBO.    No;  I  did  not. 

I  was  reading  the  affldavit  of  Mr.  Foster,  I  continue 
reading: 

Time   was  aUowed  for  the  attorney   to  look   up  the   authorlUes. 

Oh.  yes:  he  adjourned  his  court.  He  suspended  operations 
and  sent  the  lawyers  off  to  find  out  what  the  law  was;  and 
it  was  while  they  were  on  this  quest  that  they  discovered 
that  on  September  19.  1922.  Congress  had  passed  a  law  for 
the  purpose  of  uncovering  the  war  frauds  of  the  country. 

They  went  around  to  General  Stone's  ofllce,  where  there  is  a 
good  library,  looked  up  the  law.  and  convinced  the  court  that  he 
bad  the  right  to  Issue  an  attachment  for  Senator  Bnjo.  •  •  • 
Before  granting  the  attachment  the  followlnc  facta  were  presented 
to  thr  court  and  upon  which  he  acted  showing  the  necessity  for 
Senator  Bn  »o  s  presence  Letters  from  Senator  Bnjo  lo  Miss 
Blrkhrad.  that  the  allegations  made  by  her  against  Governor 
Russell  were  true,  within  the  knowledge  of  Senator  Bn.ao.  Miss 
Blrkhead's  statements  that  Senator  Bo^o  had  acted  as  a  "go- 
between"  for  Governor  Russell  and  herself. 

In  ordinary  parlance  we  do  not  call  lawyers  'go-betweens." 
We  say  attorneys  representing  clients.     I  continue  reading: 

And  had  for  Oovemor  Ruassii  paid  her  large  amounts  of  "hush" 
money.   Miss  Blrkhead's  statement  that  Senator  Bn.30  had  prom- 
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laed  to  attend  the  trial  and  glee  testimony:  the  statement  of 
>ff  Blrkhead'fi  attorney  that  Senator  Bilbo,  through  hU  personal 
attorney.  Hon.  Pat  Henry,  of  Vlcksburg.  Miss.,  had  assured  the 
attorneys  for  the  plalntlfl  that  Senator  Bu.ao  would  atuud  court 
and  give  testimony. 

Senat<-)rs  will  see  that  that  is  hearsay. 

Upon  the  abo^e  showing  the  court  delayed  the  trial  for  several 
days  and  ordered  the  Issiiance  of  attachment  for  Senator  Bto-bo. 
•  •••••• 

When  the  court  finally  again  took  up  the  trial.  Senator  Bilbo 
was  still  missing;  but  the  plalnUff  wa*  compelled  to  go  to  trial 
under  protest. 

Judge  Holmes  knew  that  I  was  an  attorney  at  law.  and 
that  I  had  been  practicing  law  for  a  number  of  years.  Judge 
Holmes  says,  if  he  rpUs  his  dates  right,  that  we  attended  the 
Uni^'ersity  of  Mirhipan  at  the  same  time,  in  the  same  class. 
I  have  no  recollection  of  him.  He  made  no  impression  en 
me.  I  do  not  remember  it.  Judge  Holmes  had  to  find  out 
what  the  law  wa.«;  ix>fore  he  could  proceed  to  issue  his  attach- 
ment for  me;  biit  he  knew  that  the  showinp  made  was  untrue. 
or.  If  he  did  not  know  ii.  then  he  i:s  an  unfaithful  judge. 

He  knew  that  I  was  attorney  for  Governor  Ru&sell  He 
knew  that  whatever  I  knew  about  the  case  wa.s  prmleged 
communication.  He  knew  that  I,  as  an  honorable  attorney. 
could  not  testify  about  the  information  m  my  pos-sessinn. 
He  knew  all  that;  and  yet  he  granted  the  attachment  upon 
the  ground  that  I  was  a  material  witness.  He  knew  I  was 
not  a  material  witness:  he  knew  I  could  not  testify;  but  what 
he  was  after  was  the  attachment  to  pet  a  chance  to  get  a  con- 
tempt case  against  Bilbo.  Anything  to  monkey  with  Bilbo. 
Judge  Poster,  who  represented  the  plaintifT,  said  they  had 
to  go  on  through  the  trial  of  the  case  under  protest.  If 
Judge  Holmes  believed  in  his  heart  as  an  attorney  that  I 
was  a  material  witness,  and  that  the  success  of  the  plain- 
tiff's cafie  depended  upon  my  testimony,  he  was  untrue  and 
unfaithful  to  the  plaintifT's  cause  when  he  forced  the  plain- 
tlfl  to  trial  in  the  face  of  the  fact  that  I  was  absent.  But 
he  knew  that  I  was  not  a  material  witness. 

McNeil,  the  man  who  represented  the  plaintiff,  and  who 
Is  now  trying  to  come  to  the  rescue  of  Judges  Holmes,  the 
man  who  made  the  motion  to  have  me  cited  for  contempt. 
knew  it.  VThy  did  he  go  on  to  trial''  \\"hy  did  he  not  file 
a  motion  setting  up  the  facUs  and  asking  for  a  contuiu- 
ance?  If  Bilbo's  testimony  would  have  saved  the  plain- 
tiff's case,  prav  tell  me  why  did  they  not  appeal  from  the 
decision  of  the  court?  No:  the  fact  of  the  matter  is  that 
the  whole  case  was  a  political  set-up.  It  was  a  kind  of 
a  fishing  pxp^Mnn  of  some  political  lawyers,  trying  to  start 
something  politically  in  the  State.  I  have  no  defer^se  for 
the  plaintiff  in  the  case — or  the  defendant,  either.  I  think 
It  was  a  ca-se  of  'the  pot  and  the  kettle"  controversy.  The 
woman  should  not   have  recovered 

There  Is  not  a  lawyer  in  this  body  who  will  contend  for 
one  minute  that  either  the  attarhment.  the  order  citing  me 
for  contempt,  the  trial  for  contempt,  or  the  fine  for  con- 
t«npt  was  legal.  unles.<;  he  goes  back  to  the  very  beginning 
and  says  that  the  subpena  was  legal:  and  I  think  the  rec- 
ord of  this  case,  the  action  of  the  attorneys,  the  action  of 
the  court,  and  the  law,  show  conclusively  that  the  subpena 
never  was  legal  Therefore,  if  the  subpena  was  illegal,  and 
the  process  employed  was  of  no  effect,  ever>thing  they  did. 
so  far  as  Bilbo  was  concerned,  was  illegal,  and  any  lawyer 
who  knows  anything  about  the  law  knows  that  to  be  true. 
Mr.  President,  having  covered  the  legal  pha.ses  in  a  brief 
way.  showing  that  the  subpena  was  illegal,  showin?  that  the 
attachment  was  necessarily  illegal,  showinj--  that  th?  cita- 
tion for  contempt  was  illegal,  showing  that  the  bond  for 
appearance  was  illegal,  showing  that  the  sentence  of  the 
court  was  illegal,  showing  that  there  was  no  plea  of  guilty 
entered,  and  establishing  even  by  the  words  of  Judge 
Holmes  himself  that  I  went  t)efore  the  court  not  with  a 
plea  of  guilty  but  with  a  mere  st.atement  of  the  fact^.  acting 
in  good  faith,  a.«>.suring  him  that  I  was  acting  upon  the 
advice  of  a  competent  attorney,  a  man  for  whom  he  has 
high  respect,  that  there  was  no  intention  and  there  could 
not  have  been  anv  intention  on  my  part  to  be  in  cont-empt 
of  court,  and  establishing  in  Senators'  mincls  that  the  action 


of  the  court  showed  that  he  knew  that  I  was  not  a  material 
wntoess.  I  t)ebeve  I  have  pitned  by  the  way  he  handled  the 
case  that  he  is  an  unfaithful  judge. 

There  can  be  no  reason  on  earth  for  the  action  of  the 
court  m  sending  me  to  jail.  There  must  be  something  else 
behind  it;  and  that  something  el.se,  my  friends,  was  mo- 
tivated by  the  political  prejudice  that  was  charactenstic  of 
the  judge  and  his  household.  It  was  to  destroy  the  man 
Bilbo,  a  member  of  the  faction  that  opixised  his  father-in- 
law  in  the  ixilitical  life  of  Mi.vsi.s.sippi. 

Now  I  desire  to  take  up  a  different  phase  of  the  case.  I 
»^.sh  to  discuss  the  necessity  of  sustaimng  a  motion  to  re- 
commit this  nomination  to  the  committee  for  rehearing, 
for  a  reopenmg  of  Lhe  case,  for  a  full,  complete,  square,  fair, 
honest,  and  just  investigation  of  the  facts  thai  1  have 
charged  against  Judge  Holmes  in  this  case. 

As  I  stated  a  while  ago.  when  I  came  to  Washington  in 
January  of  last  year,  because  of  the  plea:sa.nt  and  affable  and 
congenial  relationship  which  existed  between  the  senior 
Senator  from  Mi.ssissippi  and  myself.  I  never  dreamed  that 
we  should  have  such  a  hearing  as  we  are  having  today.  I 
never  dreamed  that  my  colleague  would  try  to  cram.  thLs  man 
down  my  throat,  over  my  protest,  when  he  knew  of  the 
great  injury  this  man  had  done  against  me  and  mine,  ille- 
gally and  without  justiflration.  Therefore,  on  the  adjourn- 
ment of  Congress  la.st  year  I  made  no  investigation:  I  made 
no  effort  to  find  out  anything  about  Judge  Holmes  and  his 
inside  record  as  a  judge. 

I  have  not  been  associated  with  the  court?  in  recent  years. 
I  have  been  in  office,  or  running  for  office.  I  have  not  been 
in  the  courts.  I  have  been  devoting  myself,  as  many  Sena- 
tors have  been  doing,  to  building  my  political  life.  So  I 
made  no  efforts  to  investigate  Judge  Holmes.  But  when  it 
seemed  that  a  fight  was  going  to  take  place,  and  the  news- 
papers began  to  carr>'  the  news,  I  began  to  get  telegrams 
and  letters  from  lawyers,  from  my  friends,  telling  me  of  the 
judicial  misconduct  of  Judge  Holmes  outside  of  my  own 
case. 

Then  it  was  that  I  suggested  the  reopening  of  the  hearings 
of  the  subcommittee:  then  it  was  that  I  submitted  additional 
charges  against  the  judge:  and  at  the  suggestion  of  the  com- 
mittee they  were  wilhng  to  wait  until  I  could  go  down  to  Mis- 
sissippi.   When  I  heard  about  the  various  acts  of  which  as  a 
judge  he  was  guilty,  such  ai>  gross  violations  of  his  duties  and 
prostituuon  of  his  office,  I  stated  to  the  committee.  "IX  you 
will  give  me  a  few  days — I  have  pot  to  make  a  tnp  home — I 
will  try  to  find  out  what  I  can  as  to  the  facts     I  will  be  fair 
with  you.    I  will  bring  them  back  and  put  them  on  the  table, 
face  up,   and  we  will  have  an  Investigation  "     When   I  re- 
turned I  set  forth  a  lot  of  facts  which  1  believe  will  disqualify 
this  man  from  enjoying  promotion  at  the  hands  of  the  United 
States  Senate.     I  insi.sted  that  I  be  permitted  to  bnng  wit- 
nesses to  prove  the  charges:  but  to  my  very  great  surpn.se, 
instead  of  the  committee  permitting  me  to  bnng  my  witnesses 
here.  I  walked  liito  the  committee  room  and  fotmd  Judge 
Holmes  there  on  the  stand  trying  to  explain,  trying  to  justify, 
trying  to  cover  up  the  things  that  I  charged  him  with;  and 
not  only  that  but  the  committee  Sv^nds  down  U^  Jackson  and 
brings  his  clerk  here,  by  way  of  cumulative  evidence.  lunher 
to  cover  up  the  things  that  I  charged,  because  the  committee 
knows,  and  Senators  will  know  when  1  gf  t  through  di.scu.ssing 
the  record  in  the  case,  that  if  he  is  guilty  of  the  things  I  have 
cliarged.  then  he  is  not  entitled  to  tliis  promotion;  he  is  unfit 
for  this  service:  he  is  not  nualifled  to  sit  on  a  reviewing  court 
in  this  country.    All  that  I  have  be«n  asking  is  that  the  com- 
mittee subpena  the  hst  of  witnes&e.->  that  I  will  give  them  and 
let  me  brmg  then,  hei-e  and  prcve  my  case,  and  then  let  the 
Senate,  the  judges,  the  final  arbiters  in  thL«;  important  matter, 
say   whether  I   have  estab!i.>-hed   facts   that   will   jastify  the 
Senate  in  refusing  to  con.sent  to  the  promotion  of  this  man 

I  wi.sh  to  impress  upon  the  Members  of  the  Senate  that  a 
very  grave  respoiiSibilily  rests  upon  tho:*  in  authority  in 
this  Government  to  protect  the  helpless  and  the  defenseless 
of  our  coimtry,  I  tmderstand  that  since  I  have  been  here 
the  Senate  has  had  a  committee,  which  Is  now  active,  in- 
vestigating receiveriliipB  and  bankruptcy  cases  and  the  way 
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In  whlcli  property  of  Individuals  is  betng  handled  by  the 
eourts  ol  the  country.  I  picked  up  a  Washington  newspaper  \ 
from  which  I  wli^  to  tmA  tiM  IwiHItw  of  an  article  prepara- 
tory to  t  le  tnUoduttlep  of  loaM  at  the  matters  which  I  want 
to  call  U I  the  attentkm  of  the  Senate  In  retard  to  the  action 
of  Judgf  Holmes  and  his  record: 

Many  r»ceiv«nhlp«  held  to  b*  "legal  raduta." 
Invcatore  cheal«l  in  reorgaalaatkMia:  uedlh—  'o— •  too 
Fl'uptrl  J  tl— nnji  i1  and  aaTtngs  looted  "wtth  due  prooaaa  of  law^ 
profc—  atow. 

Some  people  think  it  is  all  right  to  get  the  other  fellow's 
money  l  you  can  get  It  "by  due  process  of  law",  and  that  Is 
the  way  great  rarkeU  are  beoig  earned  on  m  this  country- 
rackets  n  bankruptcy  proceedings,  rackets  In  the  liquidation 
of  bank  J,  rackeU  here,  ttoere.  and  everywhere  In  re-reor- 
ganizatim  of  bustnemea. 

I  quote  from  the  newspaper  article: 

Proprny  rights  may  he  sacred  in  the  United  State*  under  moat 
etrcunau  nces.  but  ContTeaa  has  found  an  exception  to  the  rule. 

■■iknptey.  reeeiTership.  and  reorg»ni«*tlon  proceedinga  are 
being  uaid  to  destroy  property  and  loot  the  savings  oT  the  thrifty, 
special  Sfnate  and  Houae  committee*  have  reported  after  several 
years'  tn< 'eatlgat:on 

TtMsc  meUcma  do  not  violate  the  Constitution,  for  the  looting 
la  done  "wltb  dVM  prooaaa  of  law  "  Federal  judge*  appoint  rc- 
tmtmn  m  id  Uust— a  tor  raorganization  and  have  ihe  last  say  about 
ttM  thln(  ■  tbeaa  appointees  do  and  the  fees  they  receive 

I  was  I  to  call  sttaBttOO  In  a  few  momenta  to  the  conduct 
of  this  nan.  Judfe  Bolmes.  who  has  the  last  say:  his  is  the 
last  wo«d;  he  Is  the  last  hope  of  the  defenseless  and  helpless 
depcsltCTs  tn  my  SUle  when  receivers  are  appointed  by  the 
ComptriUer  of  the  Currency  to  liquidate  national  banks  In 
the  8ta  «.    Asaln  quotmg  from  this  newspaper: 

When  a  concern  goee  into  banHn^lcy  or  ttarta  rmrgaslwttoa 
Lirucasdiiigs  tinder  secttoo  T7B  of  tb*  ■aakruptcy  Act.  tavsMon  tn 
MKl*  ari  lucky  if  ttoey  get  a  (e«  oenta  on  the  dollar  for  the  money 
tbey  pt»c  in 

Stock)] oldcrs.  almoat  Invariably    get  nothing 

But  tr*  receiver*,  trustee*,  boodlkolders'  committee,  and  the  at- 
torneys irho  represent  ihem  ffH  tmm  running  Into  tb*  hundred*  at 
ttoOttHUM  •  at  doUara  to  mdivldual  caaca. 

A  HouM  iiussi Hating  eoounitte*  used  the  word  "dcaplcable"  Id 
daacrtblrg  prevailing  practice* 

A  Seniit*  committee  u«^  the  word  "i 


Lb*  mvaatlaatlons  began  s  number  et  r*d«r»l  fudge*  hav* 
JudKe  Slick,  of  Indiana,  for  instance. 


•qual  uuUgnaUon. 

one   reorganization   proceeding   aa   having   "all   tlM  aar- 
ot  a  mad  scramble  for  advantage  at  groasly  exagfaratsd  *>• 
klak  tiM  aOHrt  Is  bow  aafced  to  burdrn  upon  the  debtor." 
idgaa  haew  dooa  aotblng  toward  cleaning  up  baiikruptcy 
and  reotfeanlaatlon  rackeU  In  their  diatrlcta. 

ICy  contention  Is  that  we  have  a  Judge  ht-re  who  Is  engaged 
m  the  1  quldation  of  the  banks  and  who  has  been  as  reckless 
as  any  receiver  ever  dared  to  be. 

I  ask  permission  to  Insert  the  entire  article  from  which  I 
have  re  mS  In  the  Rscoto 
The  fRBSDDlNO  OFFICER.     Without  objection,  the  per- 
is granted. 
The  Article  referred  to.  In  its  entirety.  Is  m  follows: 
Prom  the  Washington  Dally  New*  of  Mar   10.  1996] 

Ma  NT   R^KTvnuHipa  Hku>  To  B«  "Lcoal"  Rackkts — Iivvxsttcstobs 
iM    RaoaoaMtSATioKa.    CmaDrroas    Loaa.    Too— P«opxstt 
iT^  AM*  aavxjMs  LooTxs  "Wrm  Dvx  PaocaBa  or   Law". 
Snow 

By  Ruth  nnney 

Property  rlghta  may  be  sacred  In  the  United  States  under  most 
clrcumat  ances.  but  Congrea*  haa  found  an  exception  to  the  rule 
Bankrjptcy.  receivership,  and  reorganli»tlon  proceedings  are 
u  led  to  destroy  property  and  to  loot  the  sartnga  of  the 
tartfty.  ipecial  Senate  and  Houa*  committeea  have  reported  after 
several  yesirs'  Invastlgatton. 

pracUeea  do  not  violate  the  Corutltutlon.  for  the  looting 
"with  due   procaaa  of   law."     Federal    Judfces    appoint   re- 
ceiver* ijnd  trustee*  for  reorgaolaatton  and  have  the  laat  say  about 
tbe  thin^  theae  appomtaaa  do  and  tb*  faea  they  receive. 

DnraBToas  cma-rsD 

a  concern  goes  mto  bankruptcy  or  starts  reorganization 
prooasdlfags  under  section  T7B  of  the  Bankruptcy  Act.  investors  in 
ai  e  lucky  If  they  get  a  few  cents  on  the  dollar  for  the  money 
they  pu     m 

Stockj  tolders,  almoat  invariably,  get  nothing. 
But   tM    reoalvara.    trustees,    bondholders'   committee*,    and    the 
attorney  I  who  represent  them  i^t  fees  running  into  tbe  hundred* 
of  tbouiaads  of  doUars  Ln  Individual  a 


Wben 


ASta 

A  Houae  lnv«nthf»tli*  committee  uaed  the  word  "despicable"  In 
describing  prevailing  praetlora. 

A  Batata  ceaaltlaa  taad  Um  word  "unconscionable  " 

Blacs  the  mvartlgaSlona  bsgan  a  number  of  Federal  Judge*  have 
expressed  equal  indignation.  Judge  Slick,  of  Indiana,  for  Instance. 
described  one  reorganisation  proc^«edlng  as  having  "all  the  ear- 
OMrki  of  a  mad  scranble  for  advantage  at  groaely  exaggerated  ex- 
psnss*  which  the  court  la  now  asked  to  burden  upon  the  debtor." 

Soaae  Judges  have  done  nothing  toward  cleaning  up  bankruptcy 
and  reorganlaation  rackeU  in  their  district*. 

OI*S    INSTANCS 

Here  are  s  few  storle*  to  lUuatrate  what  the  committee*'^  found- 
In  the  Rlchfleld  oU  receivership  In  southern  California,  no  cred- 
itor had  received  any  psu<  of  hU  claim  when  the  receivership  was 
3^  months  old  The  book  value  of  aaseU  during  that  time  showed 
s  shrinkage  from  IISO  000.000  to  Ml  M9.000.  A  subsequent  ap- 
praisal dlacloaed  asaeu  of  $33,831,000.  Plrat-mort«ace  bond*  of 
g35  000.000  were  outatandlng  against  them.  Six  million*  In  Inter- 
eat  was  m  default 

The  receiver  had  piled  up  an  operating  losa  of  $10.5&4.310.  But 
during  that  time  the  receiver,  hi*  attorney*,  auditors,  and  ap- 
pralaers   had    received   fees,    on    account,   of    11.500.000 

In  another  case,  the  Senate  committee  says,  bankruptcy  pro- 
ceedlntcs  were  instituted  apparently  "to  relieve  the  corporation 
involved  from  obligation*  the  validity  of  which  could  not  b« 
questioned       •      •      • 

"Leaaors  looked  on  helplessly  and  saw  their  obligations  made 
void  and  of  no  effect  Holders  nf  preferred  stock  were  denied  that 
security  of  investment  which  they  had  been  led  to  believe  they  had 
safeguarded,  end  made  to  suiter  losses  they  could  ill  afford  to  t>ear 
*      *      *      in  some  instance*  the  lo**  of  their  entire  life  savings. 

"These  proceedings  which  tnmight  about  such  result*  •  •  • 
were  instituted  by  men  who  were  unscrupulous,  aided  by  attor- 
neys who,  to  our  mind*,  had  little.  If  any.  regard  for  their  obliga- 
tion* of  cttlaenahlp.  much  le*a  for  the  canons  of  legal  ethics,  and 
were  praaseuted  with  the  full  knowledge  and  at  least  the  tacit 
■aqptaaeanes  of  the  ]ud«e  whose  duty  it  wa*  to  pa**  Judgment 
open  tb*  Bient*  of  the  objects  sought  to  be  obtslned 

"In  thu  particular  case  through  the  device  of  holding  com- 
panlea  •  •  •  snd  by  the  forced  sale  of  the  bankrupt  estate 
to  Its  entirety  the  former  owners  hsve  again  come  into  possession 
of  all  the  aaseta  •  •  •  though  relieved  of  real  estaU  lease* 
which  the  intereeta  formerlv  in  control  considered  onerous  or  dia- 
advantagsoua.  and  freed  of  the  obligation  of  accounting  to  the 
holder*  of  #6.000.000  of  their  preferred  stock  which  ha*  literally 
been  wiped  out." 

In  anotbsr  case  the  Senate  committee  found  that  M974  was 
paid  la  fees  for  every  dollar  paid  to  general  creditor*. 

Iff.  BILBO.  Mr.  President.  I  have  made  a  charge  against 
Judge  Holmes  as  the  reviewing  Judge,  as  the  approving  Judge. 
as  the  last  hope  m  the  liquidation  of  one  barUt  especially. 
There  are  other  banks,  there  are  other  cases  that  have  been 
brought  to  my  attention,  but  Senators  must  understand  the 
handicap  under  which  I  am  operating  and  trying  to  bring 
to  them  the  real  inside  facts  of  this  mans  judicial  record. 
The  lawyers  In  Mississippi  know  him;  they  know  his  tem- 
peranaent;  they  know  what  he  will  do,  and  they  do  not  dare 
open  their  mouths.  They  could  not  come  here  to  testify.  If 
they  did.  they  would  have  to  pack  up  their  books  and  get  out 
of  his  court.  They  know  that,  and  I  have  not  dared  to  quote 
them,  but  they  have  talked  to  me  privately. 

I  wish  now  to  bring  to  the  attention  of  the  Senate  the  case 
of  the  liquidation  of  one  bank,  the  First  National  Bank  of 
Oulfport.  Miss.  I  have  here  from  the  Comptroller  of  the 
Treasury  a  statement  of  the  condition  of  the  bank.  This 
bank  at  the  date  of  its  suspension  had  assets  of  $4,002,716: 
the  total  assets  to  tie  accounted  for  in  the  liquidation  of  the 
bank  were  14,665.000,  and  here  Is  the  alarming  statement 
that  out  of  all  those  assets  of  the  bank  the  uixsecured  lia- 
bihties  at  the  date  of  suspension  were  $2,263,791  81.  That 
was  the  t)ank  that  went  to  the  bow-wows  down  in  Gulf  port. 
In  the  southern  district  of  MLssissippi.  and  when  that  bank 
failed  the  Comptroller  of  the  Currency  appointed  a  receiver 
by  the  name  of  A.  P.  Rawlings 

When  I  made  these  charges  about  the  way  In  which  he 
had  approved  the  liquidation  at  the  instance  of  the  receiver. 
Judge  Holmes  was  brought  here  to  explain.  Yes;  but  the 
committee  goes  to  the  office  of  the  Comptroller  of  the  Cur- 
rency and  brings  one  of  the  deputies  tiefore  the  committee 
to  try  to  explain  for  the  benefit  of  Judge  Holmes.  The  com- 
mittee did  not  wait  until  I  established  what  I  believed  to  be 
fraudulent  transactions  in  the  liquidation  of  this  twink, 
fraudulent  deals  that  the  judge  has  approved,  fraudulent 
transactions  and  deals  about  which  he  could  have  known 
and  should  have  known  and  about  which  it  was  his  duty 
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and  respcn.'sibillty  to  know:  but  the  committee,  out  of  the 
bigness  of  its  heart,  and  e\idently  for  the  purpose  of  trying 
to  save  the  judge,  themf*lves  go  up  and  pet  the  drputy  from 
the  offlce  of  the  Comptroller  General  and  bring  him  down 
to  explain  th<it  the  judge  had  no  responsibility  in  the  mat- 
ter: that  alt.iough  he  had  the  last  say.  and  he  approved  all 
these  transaction.s  and  deals,  what  he  did  was  merely  a  per- 
functory act.  a  matter-of-course  affair.  However,  the  man 
ttke  committ4-e  broujeht  down  from  the  office  of  the  Comp- 
troller of  the  Currency,  Mr.  Lyons,  .said  there  are  certain  ' 
settlements  and  transactions  in  these  bank  liquidations  that 
stand  out  '"like  a  sore  thumb  in  the  community",  and  about 
which  the  Judge  himself  should  know  .something  and  should 
take  steps  to  Investigate,  and  among  these  is  the  disposition 
of  real  estate  that  the  depositors  can  see  and  the  judge  can 
see.  It  was  the  disposition  of  the  bank  buildings  and  fix- 
tures at  Gulf  port  that  I  charged  was  one  of  the  cases  that 
did  not  look  right  on  the  surface.  It  looked  as  if  .someone 
had  feathered  his  nest:  and  I  wanted  to  bring  to  Washington 
at  least  the  chairman  of  the  depositors'  committee  that  rep-  | 
rer^nted  6.000  depositors  in  the  city  of  Gulfport. 

Does  anyone  see  anything  wrong  in  hearmg  the  men  who 
were  desirous  of  representing  the  depositors'  interests  in  the 
liquidation  of  the  bank  when  they  charge  that  something  is 
"rotten  in  Denmark"  in  that  liquidation"'  Does  anyone  see  , 
why  any  committee  of  the  Senate  should  object  to  the  chair-  | 
man  of  the  depositors'  committee  commg  to  Washington  to 
tell  the  committee  what  had  taken  place,  so  the  committee 
could  find  out  whether  the  Judge  has  been  guilty  of  derelic- 
tion in  his  duties  and  functions  as  a  Judge? 

Oh.  no;  Instead  of  bringing  the  representatives  of  the 
depositors"  committee  for  that  purpose,  they  bring  the  Judge. 
What  would  Senators  think  if  they  should  walk  into  a  court 
anywhere  in  this  country  and  the  grand  Jury  should  bring 
in  an  indictment  charging  John  Doe  with  murder  or  arson 
or  burglary  or  name  other  heinous  crime,  and  the  court  slt- 
tlhK  on  the  bench  should  dismiss  all  the  State's  wltncases, 
the  prosecuting  witness's,  and  say,  "I  do  not  want  to  hear 
you;  you  cannot  testify  in  my  court;  Mr  Defendant,  you  are 
charged  with  arson,  murder,  burglary,  or  .something  else;  take 
the  stand,  here  is  the  Indictment,  explain  it  to  the  Jury"? 

That  U  exactly  what  the  subcommittee  did  In  this  case. 
I  made  several  indictments,  indictments  that  ought  to  be 
Invettigated,  mdictmenUs  which  they  thought  enough  of  to 
cause  them  to  bring  the  Judge  here  instead  of  lettmg  me 
bring  the  witnes.ses.  They  put  him  on  the  stand,  and  said. 
"Judge  Holmes,  this  main  Bilbo  charges  you  w^iLh  fraudulent 
transactions  In  Gulfport  In  the  liquidation  of  a  bank  there, 
and  charges  that  you  approved  .some  transactions  becatise  of 
which  the  depositors  claim  they  have  been  defrauded.  Please 
explain  it  for  the  benefit  of  the  Senate  of  the  United  States. 
Bilbo  has  charged  you  with  other  things.  Explain  them  to 
the  committee  for  the  benefit  of  the  United  States  Senate." 

A  mere  alleging  is  not  proof.  I  appreciate  that  fact.  I 
might  charge  Judge  Holmes  with  murder,  or  burglary,  or 
arson,  or  theft,  or  anything  else  under  the  sun  in  the  cate- 
gory of  crime,  but  the  Senate  would  have  no  right  to  reject 
his  nommation  merely  because  I  so  charged  him.  That 
would  not  constitute  proof.  All  1  have  asked  the  committee 
to  do  is  to  let  me  bring  my  witnesses  and  prove  what  I  have 
charged.  If  what  I  have  charged  can  be  substantiated,  there 
is  not  a  man  on  the  floor  of  the  Senate  who  would  vote  to 
confirm  Jud>?e  Holmes,  not  even  my  colleague,  strong  as  he 
Is  for  Judge  Holmes.     At  least  I  do  not  believe  he  would. 

Mr.  President,  I  have  a  telegram  from  the  chairman  of 
the  depositors'  committee  about  one  of  the  transactions  in- 
volved which  reads  as  follows: 

GtJLTPOBT.  Mm..  March  19.  1936. 
Senator  THCoooeE  Bii.so: 

Answering  your  telegram  Msxrh  7.  public  record*  here  show  First 
National  Bank  Building  at  Thirteenth  Street  anri  Twenty-sixth 
Avenue  sold  by  A  F.  Rawllngs.  receiver  First  National  Bank  In 
Gulfport  to  Eustls  McManiM,  as  tnistef .  for  $3,000  ca.sh.  asstimptlon 
of  past-due  Ux«  amounting  to  •4.000  cash,  assumption  of  past- 
due  ta.Tes  amounting  to  $4  400.  and  a!»signment  of  deposit  claims 
held  by  MrM^uw  in  trun  amounting  to  »41.938  44  Thirty-percent 
dividend  had  been  previously  paid  nn  the!«e  deposits  Claims  prob- 
able balance  llcru»datlng  value  such  claims  20  percent  Sale  was 
made  October  20,  1933.     On  November  23,  1933,  McManus  conveyed 


same  property  to  Hancock  County  Bank  In  consideration  11  and 
ether  valuable  ccmBlderations;  asseaaed  value  of  said  property  In 
1933  was  $28,000  not  Including  bank  furnishings.  Included  In  the 
Rale  was  all  of  the  banking-house  furnishing  furniture  Including 
vault,  time  lock,  and  safety  deposit  boxes  Assessed  value  ol  land 
and  buildings,  conservative  value  of  furniture,  deposit  boxes,  and 
time  lock  on  vault  approximately  $5,000 

DTPOSTTORS    COMMlTTrK    Tz-RsT  Nattonai 
Bakk   of   Gt.-i.rpv^RT    Mi.ss., 

J.  F.  Galloway.  Chairman. 

In  Mississippi,  when  a  piece  of  real  estate  is  assessed,  the 
assessment  generally  represents  from  25  to  40  or  50  percent 
of  It  actual  value.  Here  was  a  piece  of  property  which  was 
assessed  at  $35,000.  When  we  figure  up  what  this  man 
McManus  paid  for  it.  it  will  be  found  that  the  Judge,  in  one  of 
these  "sere  thumb"  cases  about  which  Lyons  told  the  commit- 
tee, permitted,  to  the  great  harm  of  the  depositors,  a  piece  of 
property  to  go  almost  for  a  song  in  comparison  with  it.*;  actual 
value.     I  personally  happen  to  know  about  the  property. 

I  have  here  a  copy  of  the  order  of  the  court  effecting  that 
sale.  and.  in  conjunction  with  the  telegram  which  I  have 
just  read  from  the  chairman  of  the  depo.sU-ors'  committee,  I 
ask  leave  to  submit  that  order  for  the  Record. 

There  being  no  objection,  the  order  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

In  the  District  Court  of  the  United  States  for  the  Southern  Divi- 
sion of  the  Southern  District  of  Missiiwlppl  in  equity      In  re  Klrst 
I       National  Bank  of  Oulfport  in  liquidation     No  413.    Etjuity     Order 
There   coming   on    to   be   heard    the    petition   of    A    F     Rawlings. 
receiver    of    the    First    National    Bank    of    Oulfptirt.    in    liquidation 
for   leave  and   authority   to   sell    to  Eustls   McUanus.   the   building 
commonly    known    as    First    National    Bank    ol    Gvilfport    Building, 
and     certain    equipment     therein.    specincsUy     dencrlbed     in    said 
petition    upon  the  terms  and  conditions  outlined  in  said  jieUtion 
and  the   co\u-t   having  considered   said   petition    and   flndinR   it   to 
the  be5t  Interest  of  petitioner's  trust  to  make  said  sale   u[>on  the 
terms  outlined  In  the  petition,  and  It  further  appearln«  that  the 
same    has    been    authorized    by    ihe    CXimptroIlrr    of    the    Currency 
of  the  United  SUtf«8.  It  is  therefore 

Ordered,  adjudged,  and  decreed  that  A  F  Bawllnt:*.  reci'.ver 
of  the  F:r»t  NnlionaJ  Bank  of  Oulfjxjrt.  be  and  he  is  liereby. 
authrwlwd  and  empowered  M  convey  by  refiivern  deed  without 
warranty  of  any  kind  to  F.ustls  McMnnus.  the  foll'>uinK-de»>rribed 
real  property,  with  impravements  thert-on  altuated  in  city  of 
OulfjKirt,  HarrlNon  Counly,  Ml»»>  ,  to  wit: 

Thlrty-flv«-   feet  off   the  eaal   end  of   lots  9   to    12.   IncluslVf.  and 

the    south    11    feet    off    lot    8,    blf>ck    177.    of    the    oflicial    map    of 

I  original    Oulfport,    Harrison    County.    Miss  .    as    per    map    or    plat 

thereof    on    ti.e    in    the    ofSce    of    the    chancery    clerk    of    Harrison 

1  County.    Miss,    and    the    foUowing-described    personal    proi>erty    or 

equipment,  situated  In   said   building,   to  wit 

Six  grill  cadres — counters  In  same:  one  standing  double  desk 
T»o  counters — one  to  right  and  one  to  left  ol  ro»  of  canes 
In  vault — door  built  by  Diebold  Bale  &  Lock  Co..  Canton,  Ohio; 
1  money  safe   (steel)    bxillt   by  Hlbbard -Rodman -Ely  Safe   Co,  New 
York;    1   steel   cabinet,    \-arious   size   lockboxes    numbered    1    to   14. 
Inclusive:    1  burglar -alarm  system   (McCllnt<x?k  Co  ) ,  mr)del  no    SO. 
In   vault,  over  door  marked   "Mutual    Auto  Sales  Co'  ;1   section 
storage   cabinets    (4)    and  roller  shelves,  with   row  of   19  document 
flies  above  same;   1  section  letter  drawers  (8-1  nuasmgi   and  roller 
shelves,  with  row  of   15  document  tUes   (1  missing)    above  same;    1 
section  of  15  document  files;   1  section  of  19  document  files;    1  sec- 
Uon  of  12  roller  shelves 

In  vauit.  mafle  by  Herrlng-Hall-Marvln  Safe  Co..  HamllUjn   Ohio: 
1  battery  sale-depoelt  boxes,  noe.  438  to  769    inclusive   (332  boxest; 
1  battery  safe-deposit  boxes,  noe.  101  to  438,  luciusive  (328  boxes). 
Orlll  door  leading  to  vault. 
I       2  customers    booths. 

'  Upon  payment  to  said  receiver  of  the  sum  of  $3  000  in  cash, 
the  aaelgnment  and  delivery  to  seld  receiver  of  receiver's  certifi- 
cates DOS.  1673.  1674.  and  3505.  In  the  total  sum  of  $41.9:i844. 
Issued  by  receiver  of  First  National  Bank  In  Gulfport,  upon  which 
total  dividends  of  30  piercent  have  been  paid,  and  the  a«>umption 
by  said  Eustls  McManus  of  all  delinquent  and  unpaid  taxes,  Stau. 
city,  and  county,  upon  said  property,  and  special  improvement  taxes 
upon  said  property  and  the  agreement  by  said  Eustls  McManus  to 
pay  all  taxee  on  said  property  for  the  year  1933  and  thereafter 

Ordered,  adjudged,  and  decreed  in  vacalio.i,  at  Yazoo  City,  Mlsa., 
this  20th  day  of  October  1933.  „    „    „ 

Entered  In  vacation  order  book  no.  2  at  pages  197-198. 
UNmo)  States  or  Amexica, 

Southern  District  of  Mississippi,  s»: 
I.  B  L  Todd,  Jr  ,  clerk  of  the  United  States  district  court  for 
said  district,  do  hereby  certify  that  the  foregoing  page  and  one- 
half  contain  a  full,  true,  and  correct  copy  of  the  original  thereof 
now  among  the  records  of  said  cause  In  said  court,  in  my  ofhce 
at  BUoxl.  Mias..  In  said  district 

Witness  my  hand  and  the  seal  of  said  district  court,  at  BUoxl, 
MuB..  this  ICth  day  of  August   1935. 

B    L.  Todd,  Jr..  Clerk 
BvGxn    P    MoKET. 
Deputy  Clerk  at  Biloxi 
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flILBO     The  First  National  Bank  of  Gulfport  num- 

ajnong  its  stockholders  and  creditors  several  people  who 
as  millionaires.    That  is  another  cne  of  the  "sore- 
propositions  of  which   Jud«e  Holmes   should  have 

rlatice.     I  mtroduce  for  the  Ricord  a  petition  of  the 
for  an  order  of  the  court.  In  which  one  of  these 

calthy   people   was  permitted   to   get   away   with   not 
his  Just  share  of  the  obhgations  due  the  depositors,  j 
bemg  no  objection,  the  petition  was  ordered  to  be 
m  the  RscoRO.  as  follows:  ; 

INstrtct  Court  of  tba  Uoltad  Statca  for  the  Southern  Dl- 
ol  tha  Southern  Dtatrlct  of  MlaaUalppl.     Id  the  matter  of 
faUooal   Bank   in   Oulfport.   In   liquidation   Plr»t    National 
:^f  Oulfport.  in  liquidation      No    439:   equity 
of  A.  F.  ItaarUnga.  receiver  of  First  National  Bank  in  Oulf- 

and  racalvcr  of  First   National  Bank  of  Oulfport 

wtltlonar  would  raepectfully  show  unto  the  court  that  on. 

><-etntxr  3    l»3l.  he  waa  appointed  receiver  of  the  First 

Bank    in    Oulfport.    In    liquidation,    a    national    banking 

on.   by    the   Comptroller   of   the   Currency   of    the   United 

that  on.  to  wit.  August  9.   1933.  petitioner  waa  appointed 

<tf  tha  rtrat  National  Bank  of  Oulfport.  lo  liquidation,  a 

tMUikli^  eorporatlon.  by  the  Comptroller  of  the  Currency 

t^nltad  •tataa;  tbat  ha  immediately  qualiflod.  and  haa  alnca 

oi  hla  raapaettve  appointments,   and   is   now.   procaadlng 

duties   in  the  liquidation  of  the  affairs  of  said  banking 

in  pursuance  of  hla  appotntnMnta. 

would  further  raspectfuUy  show  uato  the  court  that 

■lockholders  of   tha  First   Nattooal  Bank   in  Oulfport 

the    First    National    Bank    of    Oulfport.    at    the    time    said 

4lQaed   and   were   placed    In   liquidation   by   the   Comptroller  | 

C^irrancy.  were  the  following     Mrs.   H    8    Weston,  owning 

tha  First  National  Bank  in  Oulfport  of  the  par  value  of 

snd  the  estate  of  H    8    Weston,  deceased,  owning  stock  in 

National   Bank  of  Gulfport  of  the  par  value  of  gaS-SOO. 

sfter  the  appointment  of  petitioner  as  receiver,  respecilvely. 

of   said    banks,    the   Comptroller   of    the   Currency   of    the 

States  duly  made  aaaesamenU  against  said  stockholders  of  , 

said  banks  for  the  par  value  of  said  stock,  and   in   the 

I  as   hereinabove   set   forth:    that   U  to  say,   M.OOO   against 

8   Weston  and  •35.M)0  against  the  esUte  of  H    8    Weston. 

J.     That  said  stock  aaaaaaments  were  not  paid,  and   p«tl- 

jursuant  to  tiwtruetlona  from  the  Comptroller  of  the  Cur- 

r  the  United  Bflei.  Instituted  sulU  in  the  United  8tatea 

Court  for  the  Southern  Division  of  the  Southern  District  of 

I.    at    BUoxl.   seeking    to   recover   of   and    from    said   Mrs. 

.  and  also  Mr*.  H   S.  Weaton  as  executrix  of  the  tstate 

Waaton.  decaaaed.  the  full  amount  of  the  par  value  of 

as  hereinabove  shown,  and  said  sulU  are   now   on  file 

in  this  honorable  court. 

petitioner  haa  made  diligent  inquiry   into  the  affairs  and 

cncy  of  the  said  Mrs.  H.  S    Weston,  and  also  of  the  eatata 

I    Weaton.   decaaaed.     Petitioner    finds    that    the   aatata   of 

^(TeatOD.   dacaaaad.    la   Involved    In    litigation    involving   large 

a.  aad  that  lis  pendens  notices  have  been  placed  on  prac- 

all  of  the   property   of   said   estate   in   sulU   by   which   It   la 

to    subject    the    property    of    said    estate    to    large    money 

That    there    Is    a    serious    question    whether    petlUoner 

be   able   to   realise   by   execution    the   amount   of   the   aaid 

which   might   be   rendered   against   tha  aatata  of   H.  8. 

dacaaaii    on  account  of  said  stock  aaaaaamant  and  llabll- 

That.  therefore,  the  ability  of  petitioner  to  collect 

amount  of  said  stock  liability   against  the  estate  of  H    3. 

deceased.  Is  doubUul      That  the  value  of  said  estate  haa 

dlmmiahed  in  the  last  a  or  3  yaara. 

petitioner  haa  received  from  Mrs.  H    S    Weston   and  from 
S    Weston,   executrix   of   the   estate   of   H    3.   Weaton.   de- 
an offer  of  $39,500  in  caah  In  full  comprom^lse  and  settle- 
f   the   above-mentioned   stock -aaaessment    liability,    that    la 
tha  MManaent  agalnat  Mrs.  H    3    Weeton  for  $8,000  and 
eaanMBt   i«alnBt   the   esUte    of   H     S     Weston    for   $35  500. 
pilyment  to  be  In  fuU  on  account  of  her   Individual  liability 
the  liability  of  said  eatate 

petttlooer.    after    careful    investigation,    has    come    to    the 

u^lon   and   avers   that    he    believes    it   to   the   best    interest   of 

to  accept  said  offer  of  $39,500  In  cash  in  settlement  and 

of  said   stock   liability      That   petitioner  reported   his 

and  findings  to  the  Comptroller  of  the  Currency    and 

er  of  the  Currency  has  by  lettar  addreaaed   to  petl- 

lULhortaed  petitioner,   with   the  consent  of  thU  honorable 

lo   accept    the   sum    of    $39  500    In    full    settlement    of    said 

ilabUlty,    and    haa    authorized    petitioner    upon    payment 

to  dlamtaa  tha  aforaroantlooed  suita  pandlng  In  thla  court 

said  stock  siaaaiiiunt  liability,  sama   to   ba   dlamiaaed 

judAoa  and  at  tha  coat  of  plaintiff. 

petlUoner  prays  for  an  order  authorising,  directing. 

powering  him  to  accept  frooa  Mrs.  H.  S    Weston  and  Mrs. 

eston.  aa  executrix  of  the  eatata  of  H.  S.  Weston,  daccaaad. 

of  $29,500  in  full  compromlaa  and  settlement  of  tha  stock- 

nt  Uablllty  of  tba  aald  Mr*.  U.  a  Weaton  and  the  eatata 

Wrston.  deceased,  and  ttoag  ■atlttenar  b«  authorized   to 

and   deliver   a  fuU   and   compm*  ralease    therefor      That 

Iter  ba  furtber  authorized  to  dtHBlM  the   said  sulu  pend- 


Wiaton. 

I 


paaidlBg 


cancaUtloo 
condoiloiia 
tJM  Conptrollc 


tbareof 

to  enforce 

wtta 


Whaiafora. 


Ing  against  the  said   Mrs    H    3,  Weston  and   the  eatate  of  H.  S. 
Weston,  deceaaed.  with  prejudice,  at  tha  coat  of  the  plaintiff. 
And  petitioner  wUl  ever  pray. 

A.  F    Rawlings. 

Petitioner. 
FosD,  Whttx,  Si  Moass. 
Attorneys  for  Petitioner. 

Stats  or  Mbohoti. 

Counfy  of  Harrison: 
Personally  appeared  before  the  undersigned  authority  In  and  for 
said  county  and  State.  A.  F  Rawlings,  receiver  of  the  First  National 
Bank  of  Oulfport.  and  A.  P  Rawllngs.  receiver  of  the  First  National 
Bank  in  Oulfport.  who.  first  being  duly  sworn,  depoeea  and  says 
that  the  facts,  matters,  and  things  set  forth  In  the  foregoing  peti- 
tion are  true  and  correct  as  therein  stated  to  the  best  of  hla  knowl- 
edge and  belief 

A.    F     RAWLUfO. 

Receiver  of  Firit  National  Bank  of  Gulfport. 
Sworn  to  and  subacrlbed  before  me  this  27th  dsy  of  February  1933. 

(aXALj  MaZIX   D.    SlMPflOIf. 

Notary  Public. 

In    re    First    National    Bank    In    Oulfport.    In    llquldstlon:     First 

National  Bank  of  Oulfport.  in  liquidation.     No    439,  equity 

Order 

There  coming  on  to  be  heard  the  petition  of  A.  F.  Rawllngs,  re- 
ceiver of  the  First  National  Bank  In  Oulfport,  In  liquidation,  and 
A.  F  Rawlinga.  receive  of  the  First  National  Bank  of  Oulfport,  in 
liquidation,  for  leave  and  authority  to  compromise  and  settle  with 
Mrs.  H.  S.  Weston  and  tha  eatate  of  H  8  Weston,  deceased,  on 
account  of  the  stock -aaaaaament  liability  of  said  Mrs  Weston  and 
said  estate  In  lald  national  banks,  and  the  court  having  considered 
said  matters,  it  Is  therefore 

Ordered,  adjudged  and  decreed  that  A  F  Rawllngs,  receiver  of  the 
First  National  Bank  in  Gulfport.  in  liquidation,  and  A.  F  Rawllngs, 
receiver  of  the  First  National  Bank  of  Oulfport.  In  liquidation,  be. 
and  he  La  hereby,  authorized  and  empowered  to  compromise  and 
settle  the  stock -aaaeaament  liability  of  said  Mrs.  H  8.  Weston.  In 
the  sum  of  $6,000.  In  the  First  National  Bank  In  Oulfport,  and  the 
stock-aaaeaament  Uablllty  of  the  estate  of  H  S.  Weston,  deceaaed. 
In  the  First  National  Bank  of  Oulfport.  In  the  sum  of  $25,500.  at 
and  for  the  sum  of  $39,900  In  cash:  that  upon  payment  there<:?f 
said  receiver  be.  and  he  Is  hereby  authorized,  to  execute  and  deliv»T 
a  full  and  complete  release,  releasing  the  said  Mrs,  H  S  Weston 
and  said  eatata  of  H  S  Weaton.  decaaaed.  from  any  and  all  liability 
en  account  of  said  stock  assessments. 

The  said  receiver  Is  further  authorized  to  dismiss  with  prejudice 
the  suits  pending  in  this  court  against  the  said  Mrs.  H  S  Weston 
and  the  estate  of  H.  S  Weaton.  deceaaed.  to  recover  the  stock  liablll- 
tlea.  said  dismissal  to  be  with  prejudice  and  at  the  coat  of  plaintiff. 

The  court  finds  that  It  Is  to  the  best  interest  of  petitioner's  said 
truat  to  enter  into  and  effect  aald  compromlaa  agreement  aa  herein- 
above set  forth. 

Ordered,  adjudged,  and  decreed  this  3lst  day  of  May  1933,  in  vaca- 
tion, at  Yazoo  City,  Mlsa 

E    R    Holmes.  Judge 

Vacation  order  book  no.  3,  United  SUtea  District  Court.  BUoxl. 
page  153 

UNnxD  Statss  or  Amxkica. 

Southern  District  of  MiasUsippi.  s$: 
I.  B.  L.  Todd.  Jr.,  clerk  of  the  United  States  District  Court  In 
and  for  the  Southern  District  of  Mlaslaalppl.  c^o  hereby  certify  that 
the  anne.xed  and  foregoing  is  a  true  and  full  copy  of  the  original 
petition,  equity  docket  no  439.  with  the  order  thereon  dated  May 
31.  1933.  now  remaining  among  the  records  of  the  said  court  in  my 
office  in  Blloxl.  Mlaa. 

in  testimony  whereof  I  have  hereunto  subscribed  my  name  and 
affixed  the  seal  of  the  aforesaid  court  at  BUoxl.  Mlsa,  this  I4th  day 
of  February.  A.  D.  1936. 

[SXALJ  B.  L.  ToDO.  Jr.. 

Clerk. 
By  Oso.  P.  Momrr. 

Deputy  Clerk, 

Mr.  BILBO.  I  now  wish  to  call  attention  to  a  petition  of 
the  receiver  of  the  First  National  Bank  in  Gulfport  for  set- 
tlement of  the  liability  of  J.  W.  Somerville  in  the  sum  of 
$16,363  10  for  the  sum  of  $969  93.  The  order  of  Judge  Holmes 
is  attached  to  the  petition,  and  I  ask  that  the  petition  and 
order  may  be  printed  in  the  Record. 

There  being  no  objection,  the  petition  and  order  were  or- 
dered to  be  printed  in  the  Ricord.  as  follows: 

In  the  DUtrlct  Court  of  the  United  Statea  for  the  Southern  Dlvl- 
alon  of  tha  Southern  District  of  Mlaalaslppl  In  re  First  National 
Bank  In  Gulfport.  in  Uquldatlon.     No.  387,  equity 

PeUUon    of   A.    F.    Rawllngs.    receiver    of    First    Nauonal    Bank    In 

Oulfport 

To  the  Honorable  K.  R.  Holmxs.  Judge: 

Your  petitioner  would  respectfully  show  unto  the  court  that  he 
waa.  on  December  3,  1931.  appointed  receiver  of  the  First  National 
Bank  In  Oulfport.  a  national  banking  corporation,  by  the  Comp- 
troUer  of  the  Currency  of  the  United  Stataa.  and  that  patltiooar 
baa.  stnce  said  Uma  and  U  now.  proceeding  with  hla  dutMa  In  tb* 
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liquidation  of  the  affairs  of  said  banking  Institution,  pursuant  to  i 
aald  appontment 

Petitioner  would  further  show  unto  the  court  that  there  came 
Into  the  possession  of  said  receiver,  pursuant  to  his  appointment 
as  aforesaid,  a  note  of  J  W  Somerville,  in  the  sum  of  $16,363  10. 
the  same  bein^  secured  by  a  deed  of  trust  executed  by  J.  W 
Somerville  and  Gertrude  A  Somerville.  his  w:le,  m  favor  of  the 
First  National  Bank  of  Oulfport,  E  M.  Mun^hy.  Jr  .  trustee,  snc* 
now  ovsned  by  peUtioner  as  receiver  of  First  Nutlonal  Fank  In 
dull  port  which  deed  ol  trust  Is  recorded  in  book  65.  ptitres  557- 
660  ol  Record  of  MortKa*Jt*  and  Deeds  of  Trust*  on  Land  in  Harrl- 
6on  County.  Miss .  the  same  being  a  second  deed  of  trust,  there 
being  two  prior  deeds  of  trust  in  favor  of  Lamar  Life  Insurance 
Cc  L  Barrett  Jones,  trustee,  the  same  being  recorded  In  book 
34,  pages  34-36.  and  book  80  pages  319^323,  respectively.  Record 
of  Mortjrages  and  Deeds  of  Trust  on  Land  In  Harrison  County, 
Miss  .  the  Hsme  having  been  given  to  secure  an  indebtedness  to  the 
Lamar  Life  Insurance  Co.  the  property  covered  by  all  of  said 
deeds  of  trust  being  lot  13,  block  2.  and  lot  13  block  5,  Boris 
Cltv  addition  to  the  city  of  Oulfport.  Harn»»on  County,  Miss.,  It 
being  the  honM«tead  of  the  makers  of  said  deeds  of  trust 

That  there  was  alho  pledged  as  collateral  security  to  secure  the 
lndebt«lne8S  to  the  said  Lamar  Ufe  Insurance  Co  a  policy  of  inKiir- 
anre  ujxjn  the  life  of  J    W    Somerville.  the  policy  being  no   aoft»6 

That  the  indebtedness  to  the  Lamar  Lite  Insurance  Co  after  the 
appointment  of  petitioner,  as  aforesaid  amount-ed  to  $3  141  76. 
which  ium  petitioner,  under  instnictlons  of  the  Comptroller  of 
the  Currency  and  imb)«ct  to  the  approval  of  this  honorable  cfnirt 
paid  to  the  Lamar  Life  Insuraru;e  Co  .  in  order  to  protect  p^-tl- 
tlonern  nerond  deed  of  irunt.  with  the  Tjndemtanding  that  the 
■aid  J  W  Somerville  and  Gertrude  A  Somerville  would  convey 
by  warranty  deed  the  said  property  to  petitioner,  and  petitioner, 
In  turn,  was  to  cancel  the  «aid  indebtednefis  ol  J  W  Somerville 
secured  by  said  deed  nf  trust  and  petitioner  here  shows  to  the 
co^irt  that  the  said  J  W  Somerville  is  utterly  Inwlvent  and  would 
be  unahle  tn  respond  to  a  Judgment  in  any  sum  whatsoever  and  is 
unable  tn  make  any  payment  on  amount   of  nald  Indebtednei* 

That  tlie  said  J  W  Somerville  since  petitioner  ha^  paid  to  the 
Lamar  Life  In»\irsnre  Co  the  amount  of  said  Somervllle's  Indebt- 
edneas  to  said  Lamar  Life  Irvsvirance  Co  .  has  obtained  a  loan  on 
his  said  policy  no  30536  in  the  sum  of  $96993.  bcn^'  the  full  loan 
value  of  said  policy,  and  has  turned  over  and  delivered  the  said 
sum   to  petlUoner.  to  apply  on  his  said  Indebtedness  aforesaid 

That  as  aforesaid,  petitioner  avers  that  this  arrangement  has 
been  approved  by  the  Comptroller  of  the  Currency,  and  petitlor>er 
now  prays  for  an  order  of  this  cotirt  ratifying  and  approving  his 
action  In  the  premises  and  aulhoriylng  and  em[x>werlug  petitioner 
to  cancel  the  said  indtblodness  of  J  W  Somerville  and  Gertrude 
A.  Somerville  to  hu  said  trust  in  the  bum  aforcnaid,  in  ccn.sldera- 
Uon  of  the  execution  and  delivery  of  paid  dec<l  to  the  real  prop- 
erty hereinabove  described,  and  bald  payment  in  cash  the  pro- 
ceeds of  aald  loan  on  said  Insurance  policy  as  above  staU^l. 

n 

Petitioner  further  reep>ectfully  shows  unto  the  court  that  he  luu 
received  an  offer  from  Judge  D  M.  Rus  ell.  ol  G\iUport.  Miss.,  tc 
purchase  the  property  hereinabove  described,  formerly  owned  by 
said  SomerviUes,  from  petitioner's  trust  upon  the  following  basis: 
That  is  to  say.  at  the  Unrie  of  the  closing  of  the  First  National 
Bank  m  Gulfport,  the  said  D  M  Russell  had  on  deposit  to  the 
credit  of  his  personal  accounts  the  sum  of  $5,512  63.  upou  which  a 
dividend  haa  been  declared  in  the  sum  of  18  pejcent,  amounting 
to  $992.27;  that  the  dividend  checks  aforesaid  have  not  been  de- 
livered, and  are  still  in  the  post>es.sion  of  petitioner  That  due 
proof  has  been  made  of  said  claims  by  said  D  M  Russell  within 
the  time  required  b>  law,  and  he  Is  entitled  Uj  the  said  dividend 
Checks  for  $992.27  and  such  future  dividends  as  may  be  declared 
by  petitioner's  trust  on  said  deposit  That  said  offer  contemplates 
that  the  said  proof  of  claim  be  canceled  and  the  right  of  the  bald 
D  M  Russell  to  said  dividend  checks  of  $&92  27  be  waived  and 
said  checks  canceled,  and  that  in  addition  tiie  said  purchaser  will 
pay  to  petitioner's  trust  the  sum  of  $2,181.84  iii  caiih  That  by 
this  method  petitioner's  trust  will  receive  in  the  neighborhood  of 
something  between  $5,500  and  $6,000  for  said  property,  which.  In 
the  opinion  of  the  petitioner,  lb  a  fair  value  for  the  same  at  this 
time  on  account  of  tlie  fact  there  Is  no  market  for  real  estate  aud 
taxes  upon  the  same  are  burdensome.  That  this  i.k  the  best  offer 
petitioner  has  been  able  to  obtain,  and  he  belitve*  ii  to  the  best 
Interest  of  his  trui,t  that  said  sale  be  made  to  said  D  M.  Russell, 
and  receiver's  deed,  without  warranty,  be  executed  and  delivered  to 
h;m  upon  payment  of  said  $2,181.84  In  cash,  cancelation  and  sur- 
render of  said  certificates  of  proofs  of  claim  aforei>aid  and  said 
dividend  check  hereinabove  set  forth,  and  the  purchaser  to  assume 
and  pay  all  taxes  of  every  kind  upou  said  property  for  the  year 
1933  and  thereafter 

That  by  letter  of  the  Comptroller  of  the  Currency.  dat«<l  April 
20,  1933,  the  Comptroller  of  the  Currency  has  authorized  the  said 
transaction  aa  hereinabove  set  forth,  and  sale  of  said  property 
upon  the  terms  hereinabove  outlined,  subject  to  the  approval  of 
thla  honorable  court. 

m 

Petitioner  would  ftirther  show  unto  the  court  that  sinre  his  ap- 
pointment, aa  aforesaid,  he  has  acqtiired  title  by  foreclosure  ot 
the  foUowlng-deacrlbed  real  property,  situated  in  Harrison  County, 
Miss.,  to  wit: 

One  lot  of  land  beginning  at  The  northeast  comer  of  the  north- 
east qtiarter  of  southeast  quarter  of  section  21.  township  7  south 
range    ll    west.    Harrison    County,    Mlsa.;    running    thence    4O0    feet 


wost:  running  thenc*  south  725  feet  to  the  center  of  Turkey 
Creek:  running  thence  in  a  nanheasterly  direction  along  the  cen- 
ter of  Turkey  Creek  to  the  section  line,  running  thence  north 
along  the  said  section  line  to  the  point  of  beg^lnnlng.  l^eing  for- 
merly the  property  of  J  A  McDevltt  That  the  above-mentioned 
property  Is  Improved,  having  thereon  a  small  hou-^e  of  little  value, 
and  is  located  approximately  6  miles  north  of  Gulfjxirt  Harrtaon 
County,  Miss  .  and  there  is  little,  if  any.  demand  tor  such  property. 
That  petitioner  does  not  consider  the  property  worth  more  than 
$200,  but  ha*,  obtained  an  offer  of  $250  cash  therefor,  said  ofTer 
being  made  by  Mrs  Oeorgle  B  Havard  That  approximately  the 
sum  of  $30  51' will  have  Ui  be  paid  by  petitioner  to  retleem  said 
property  from  tax  sale  for  the  taxes  for  the  year  1932  Petitioner 
believes  It  to  be  best  intereiFt  of  his  trust  that  said  ra^h  offer  of 
$250  for  a  receiver's  deed,  without  warranty  to  said  prr>y>erty  sl>ovo 
described  be  accepted,  and  that  out  of  Raid  sum  the  petitioner  be 
BUthorlred  to  expend  sppruxlmately  $30,61  to  redeem  said  prt>perty 
from  tax  sale  aforesaid 

That  by  letter  of  the  Comptroller  of  the  Currency  dated  April  8. 
1933  petitioner  U  authorized,  subject  to  the  confirmation  of  thl» 
honorable  court,  to  make   said   sale. 

Wherefore,  petitioner  prays  for  an  order  authorizing  him  to 
exerute  a  receiver'*  deed  without  warranty,  to  Mrs  Oeorgle  B. 
Havard  lor  $250  cash,  for  aald  property,  and  to  expend  $;iO  M  for 
redemption  of  aald  property  from  tax  sale  for  the  Uixe*  lor  the 
year   1932 

Petitioner  further  shows  to  this  honorable  court  that  on  or 
about  tlie  20lh  day  of  Deceml>cr  1932  jjelitioner  In  Ihu  raui*  pre- 
sented to  the  cijurt  in  vacation  a  petition  with  reference  to  the 
settlement  of  the  liability  of  certain  partim>  to  p«'tititiner  s  trust, 
among  them  b<'ing  Mrn  Ruby  A  Price  That  in  said  petition  it 
was  recited  thai  said  Mrs  Ruljy  A  Pru*  owned  sUx  k  in  '-he  First 
National  Bank  in  Oulfport  in  the  amount  of  $900  Tliai  on  or 
about  the  20th  day  of  December  1932,  in  varaiion,  the  court 
entered  a  decree  authorizing  the  settlement  with  the  said  Mra. 
Ruby  A  Price  et  al  Copies  of  said  p«*tition  and  order  are  attached 
hereto  as  exhibits  A  and  B.  respectively,  and  made  a  |>art  of 
this  petition.  That  through  an  error,  tlit-  baid  petition  and  aald 
decree  recites  that  the  said  stock  was  owned  by  said  Mrs  Ruby  A. 
Price  in  the  First  National  Bank  In  Gulfjxirt.  when  in  truth  and 
In  fact  the  said  stock  was  o»7ied  by  said  Mrh  Ruby  A  Price  in 
the  FMrst  National  Bank  of  Oulfport;  that  said  petition  and  the 
said  decree  sliould  be  corrected  in  all  of  its  recitals  where  said 
stock  is  designated  as  being  in  First  National  Bank  in  Oulfport  to 
be  First  National  Bank  of  Oulfport,  and  petitioner  pray^  an  order 
directing  the  clerk  of  this  court  to  make  said  corrections  in  said 
petition  and  decree  by  changing  the  word  "in"  to  "of"  wherever 
reference  is  made  to  the  said  stock  of  Mrs  Ruby  A  Price  In  the 
said  sum  of  $900 

Wherefore,  petitioner  prays  for  an  order  granting  the  relief 
hereinabove  prayed   for 

A    F    Rawi  iNcs 
Rectwer  of  First  National  Bank  in  Gu//porl, 
FoKD.  White  &  Mf>asE 

Attorneys   for  Receiver. 
Statt  or  Mississippi. 

County  of  Harrison 
Personally  appeared  before  the  undersigned  authority  In  and  for 
said  county  and  State.  A  F  Rawllngs  receiver  of  the  First  Na- 
tional Bank  m  Gulfport.  duly  appointed  by  the  Comptroller  of 
the  Currrncv  of  the  United  States,  who  states  on  oath  that  the 
facts,  matters,  and  things  set  forth  in  the  foregoing  petition  are 
true  and  correct  as  therein  stated  to  the  best  of  his  knowledge  and 
belief 

A    F    Rawlings 

Fworn  to  and  subscribed  before  me  this  28th  day  of  April  1933 

M*^'r  D.  SiMJ*ciN,  Notary  Public. 

ExHiBrr  A 

In  the  District  Court  of  the  United  States  for  the  Southern 
Division  of  the  Southern  District  of  Mlssl.«wlppl  In  re  Flist 
National  Bank  In  Gulfport,  In  liquidation       No.  387,  equity 

Petition  of  A    F    Rawllngs.  receiver,  for  authority  to  compromise 

and  settle  certain  claim 

To  the  Honorable  E.  R,  Holmes,  Judge 

Your  petitioner  would  respectfully  snow  unto  the  court  that 
he  was.  on  December  3,  1931,  appointed  receiver  of  the  First 
National  Bank  in  Gulfport,  a  national  banking  corporation,  by 
the  CcMnptroUer  of  the  Currency  of  the  Umted  States,  and  that 
petitioner  has.  since  said  time,  and  is  now.  proceeding  with  his 
duties  in  the  liquidation  of  the  affairs  of  said  banking  instituuon, 
j  pursuant   to  .said   appointment. 

Petitioner  would  further  show  that  among  the  assets  of  the 
First  Nations:  Bank  in  Gulfport,  which  came  Into  the  hands  of 
petitioner,  as  such  receiver,  is  a  note  for  $20,000  dated  November 
23.  1930.  due  on  or  before  1  year  after  date,  payable  to  First 
National  Bank  of  Gulfport,  or  bearer,  which  note  ■was  made  and 
executed  by  Ruby  A  Price  That  said  note  bears  interest  at  the 
rate  of  6  percent  per  annum  from  date  until  paid  That  there 
was  placed  with  said  bank  as  collateral  security  for  the  payment 
of  said  above-mentioned  note,  a  note  of  E  S  Taylor,  in  the  sum 
of  $20,500.  dated  November  21.  1928.  due  on  or  before  1  year 
after  date  payable  to  the  order  of  Ruby  A  Price,  which  note 
bears  Interest  at  the  rate  of  6  percent  per  annum  from  date,  and 
upon  which  interest  has  been  paid  to  November  21.  1930  That 
the  said  last-menthmed  note  Is  endorsed  by  James  L    Berry.  I.  B. 
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J    A    Parker      That  tald  last-mentioned  note  U  secured 

I   of    trust   executed   by    B    3    Taylor   to    Ruby    A     Price. 

J    L   Taylor,  trustss.  said  deed  of  trust  being  recorded 

ao     psMs    33S-aM.    Rscord    of    Mortfacss    and    Deeds    of 

^Iw^  in  Harrison  County.  Ulss  .  on  flle  in  the  o«ce  of 

clerk    of   said   county    and   State,   and    said   deed   of 

the   follovtoc  descrtbed   property   In   the   county   of 

Slate  of  Mlsatsslppt.  to  wit. 

balf  of  the  northeast  quarter  of  section  10.  township  7. 
range  10  west,  and 

rest  quarter  of  the  northwest  quarter  and  In  the  north-  | 
,  of  the  northwest  quarter,  lying  west  of  Taylor's  Lake 
Craek  in  sseUoa  11.  township  7.  south  of  range  10  west, 
land  hereumhoee  described  cooiprlacs  a  tract  of  Uiy, 
Is  locatsd  near  tbs  Back  Bay  of  Biloxl. 
.«  said  Jams*  L.  Berry.  I.  B    Rau.  and  J.  A.  Parker  and 
,,lor   would   be   utterly  unable   to  respond   to  a  Judgment 
iubstanUai    »um    whatsoerer    In    case    same    was   obtained 
tbcm.  they  having   no  risible   property  subject  to  execu- 
^^       the  said   I.   B.   Rau    has.   since   the   execution   of    said 
,    into    bankruptcy      That    the    UabUllles    of    said    J     L. 
J    A   Parker  are  extenslte  and  that  the  isld  X   S.  Taylor 
upon  a  salary,  a  large  part  at  which  would  be  exempt 
tlon 
,.^  said   Mrs    Ruby  A    Price  U  a  stenographer  and  Is  of 
ted    means,    but   has  some   property   which   she    acquired 
deceased  husband 

is  contemplated  by  petitioner,  with  the  consent  of  this 

cotirt.    and    pursuant    to    authority    of    the   Comptroller 

(turrency.    contained    In    letter    dated    November    30     1933. 

deed  to  the  said   121', -acre  tract  of  land   heretnabove 

after  proper  foreclosure  thereof,  by  the  trustee  therein 

That  the  said  »*rs    Ruby  A.  Price  shall  convey  to  petl- 

j^ain  improved  property,  described  as  lot  11  of  block  183. 

3uirport    as  per  map  or  plat  thereof  on  Ole  tn  the  ottee  of 

clerk  of  Harrison  County.  Miss  .  which  property  baa 

value  of  M.OOO  and  also  transfer  and  deliver  to  petl- 

promlssory  notes  aggregating   M  900    the  property  of 

Mrs    Ruby    A     Price,   executed    by    Helga    Dalsoren.   snd 

by    a    first    mortgage   on    what    is    known    as    the    Stokoe 

in  the  city  of  Oulfport.   and   which   property   has   sn 

value  of  tlOOOO      That  the  asM  MR.  Butty  A    Price  is 

^„  to  petitioner  receivers  certlBeatea  laaaad  to  her  by 

aggregating   •3.44301.   and   to   also   sssign   to   petitioner 

.  balance  of  •138  OS  which  she  had  In  said  First  Nattooal 

Oulfport  at  the  time  same  closed,  in  consideration  of  the 

of  the  said  two  notes  hereinabove  set  forth,   and   full 

n.t  of  the  stock  assessment  liability  of  Mrs   Ruby  A    Price 

Itrst  Nstlonal  Bank  In  Oulfport  in  the  amount  of  •000 

he  said   note   flrst   mentioned,  executed  by  Mr*.   Ruby  A. 

now  held  by  Union  Indemnity  Co  .  the  mme  harlng  been 

to  said  Union  Indemnity  Co    by  the  Plrst  National  Bank 

jiort.  to   indemnify   the  said   Union  Indemnity  Co    against 

kccount  of  the  execution  by  said  UbIob  Indemnity  Co.  of 

of  the  said  Pint  National   Bank  In  Oulfport.  as  county 

for   Harrison   County.   Miss,   and   the   city   of   Oulfport. 

said   Union  Indemnity   Co    U  agreeable  to  said  aetUe- 

,  V.  compromise  herein* t>ove  set  forth. 

ks  aforesaid  petitioner  baa  been  authorized  by  the  Comp- 
Ihe  Currency,  by  letter  dated  November  30.  1933.  to  effect 
'lilement  Petitioner  believes  It  to  the  best  Interest  of  hU 
effect  and  carry  out  the  compromise  hereinabove  set  forth. 
rs  the  court  for  an  order  authorizing  him  so  to  do. 
duty  bound,  etc. 

Poao.  Whttx  a  MoasE. 
Attom€ys  /or  PttUiontr. 


Countf  of  Hmrrisonr 

P^snodaliy  appeared  before  the  undat ■IgTMd  authority  tn  and  for 

aakl  couaty  and  State.  A.  P    Rawllngs.  who.  first  being  duly  sworn. 

pmd  aays  that  he  la  receiver  of  the  Plrst  National  Bank  In 

m  liquidation;    tbat   the   facts,   matters,   and   things  set 

the   foregoing  petition  are   true   and   correct   as   therein 


SwomI  to   and    subecrtbcd    before    me   this 
December  1933. 

MaaxB  O. 


A.  F.  RawuNoa. 
day   of 


.  Notmrg  Fubttc. 


KxMiarr  B 

Xb  tt»a  Chatnet  Court  of  the  United  Statea  for  the  Southern 
of  tiM    Southern    District   of   Mississippi.     In   re    Plrst 
a  Oulfport.  in  liquidation.     No.  387.  equity 

oacaxs 

coming  on  to  be  heard  the  petition  of  A  P   Rawllngs.  re- 

the  First  National  Bank  In  Oulfport.  for  leave  and  author- 

oo|npromise  and  settle  certain  claims  of  petitioner,  as  receiver 

against  Mrs.  Ruby  A.  Price.  K.  S.  Taylor.  J    L.  Berry. 

Parker,  and  I    B    Rau.  as  set  forth  in  said  petition,  and 

having  considered  said  petition  and  being  of  the  opintoo 

Ls  to  the  best  Interest  of  pettUoeer  i  trust  to  effect  aaid 

as  set  out  In  said  petiuon  and  as  hereinafter  set  out. 

a|>peartnc  that  authority  so  to  do  has  bSen  obtained  by  petl- 

the  CotnutroUer  of  the  Currency  of  the  United  States. 

ordareo.  adjtidged.  and  decreed: 

h»  paCtUoocr.  A  F  Rawlln^.  raoelvar  at  the  First  National 

Oulfport.  be,  and  he  is  hereby,  autborlaad  In  effactlnc  said 


£  om 
tlMrtfora 


settlement  to  accept  a  deed  to  the  following -described  real  property 
situated  in  Harrison  County.  Miss.,  to  wit : 

Bast  half  of  northeast  quarter  at  section  10.  township  7  south. 
rai^e  10  west;  and  northwwt  quarter  of  northweat  qtiarter  and  1  ^ 
acrce  in  northeast  quarter  of  northwest  quarter  lying  wast  of  Taylors 
LAke  and  Parker  Creek  In  secUon  II.  township  7  south,  range  10 
west. 

That  be  Is  further  authorized  to  accept  from  Mrs  Ruby  A  Pricw 
a  conveyance  to  petitioner  of  lot  11.  block  163.  original  city  of  Oulf- 
port. as  per  plat  or  map  thereon  Hied  in  the  office  of  the  chancery 
clerk  of  Harrison  County.  Miss  ;  also  a  transfer  and  delivery  from 
Mrs  Ruby  A  Price  to  petitioner  of  seven  promls«)ry  notes  sggre- 
gaung  •4.900.  executed  by  Helga  Dalsoren  and  secured  by  a  ffrst 
naortgage  on  what  Is  known  as  BtnlrrT  Apartments.  In  city  of  Oulf- 
port. Harrison  County.  Miss.;  and  also  ssst^nmsnt  by  said  Mrs. 
Ruby  A  Price  to  petitioner  of  receiver's  i  iiiMBiala  Issued  by  p>etl- 
tloner's  trust,  aggregatlag  88.44301;  and  assIgnoMnt  by  Mrs  Ruby 
A  Price  to  said  petitioner  of  the  credit  balance  of  •138  05  which 
she  had  on  deposit  tn  the  First  National  Bank  In  Oulfport  at  the 
time  same  closed 

Petitioner,  tn  turn,  and  for  said  conaldaratlon.  Is  to  mark  canceled 
and  satisfied  the  note  of  November  38.  IMO.  for  830.000  executed 
by  Mrs  Ruby  A  Price,  and  referred  to  in  the  petition  on  file  in  this 
cause,  and  the  note  of  E  S  Taylor  (or  •30.600.  dated  November  21, 
ISaa.  referred  to  in  petition  on  file  In  thU  cause;  and  In  addltkn 
the  said  A.  P  Rawllngs.  receiver,  is  authorized  to  cancel  and  sattiCy 
the  stock  aaaaasment  made  by  him  as  receiver  of  the  First  Nations! 
Bank  tn  Oulfport  against  Mrs.  Ruby  A.  Price  In  the  sum  of  8900. 

Ordered,  adjudged,  and  decreed.  In  vacaUon.  at  Yazoo  City.  Miss  . 
thU  30th  day  of  December  1933. 

(Signed)      B.  R.  Uolmxs. 

DirrrcD  9r*T«s  or  AMiaica. 

Southern  DUtryct  of  Miasissippi.  $$: 
I.  B    L.  Todd.  Jr  .  clerk  of  the  district  court  of  the  United  States 
for  aaid  dUtnct.  hereby  certify  that  the  foregoing  Is  a  true  copy  of 
the  original  thereof  now  remaining  among  the  records  of  said  dis- 
trict court  in  my  office  in  Blloxt.  Miss  .  In  said  district. 

Olven  under  my  hand  and  the  official  seal  of  said  district  court  at 
BUoal.  Miss.,  in  said  district,  on  this  33d  day  of  December  1933. 
laMU.1  B.  L.  Tooo.  Jr.. 

Clerk 
By  Oso.  P   MoNKT. 

Deputy  Clerk 

In  ra  FUst  Natlotial  Bank  of  Oulfport.  In  UquldaUon.    No.   387. 

equity.     Order 

There  coming  to  be  heard  In  vacation  the  petition  of  A.  P.  Rasrl- 
Ings.  receiver  of  the  First  National  Bank  in  Oulfport.  for  leave  and 
authority  to  settle  and  compromlae  certain  Indebtedness  of  J.  W. 
SocnervUle  and  Oertrude  A.  Bumaiillle  to  petitioner's  trust  to  sell 
certain  property  therein  described  to  D  M  Ruasell.  to  sell  certain 
property  described  In  aald  petition  to  Mrs  Oeorgle  B.  Havard.  and 
to  correct  an  error  In  a  decree  heretofore  rendered  In  vacation  with 
reference  to  the  stock  liability  at  Mrs,  Ruby  A  Price  In  the  First 
National  Bank  of  Oulfport.  and  the  court  having  considered  said 

I  petition,  and  believing  It  to  the  best  interest  of  petitioner's  trust 
tbat  the  relief  prayed  fbr  be  granted.  It  Is  therefore  ordered,  ad- 

I  Judged,  and  decreed 

1.  That  the  action  of  A  F  Rawllngs.  receiver  of  the  Plr?t  Na- 
tional Bank  m  Oulfport.  In  accepting  deed  from  J.  W  Somervllle 
and  Oertrude  A    Somervllle  to  lot  13.  block  2.  and  lot  13.  block  5. 

I  Bona  City  addition  to  the  city  of  Oulfport.  Harrison  Cotmty.  Miss.. 
and  also  the  sum  of  808893.  In  full  settlement  of  the  liability  of 

I  said  parties  on  account  of  an  Indebtedness  to  petitioner's  trust  In 
th  sum  of  818.363  10.  secured  by  deed  at  trust  recorded  In  deeds  of 
trust  on  land  in  Harrison  County.  Miss.,  and  also  the  sum  of 
8060  03  In  full  settlement  of  the  liability  of  said  parties  on  account 
of  an  IndatoCedneaa  to  petitioner's  trust  In  the  sum  of  •18.363  10, 
secured  by  dead  at  trust  recorded  In  book  85.  pages  557  560  of  the 
record  of  mortxagas  and  deeds  of  trust  on  land  In  Harrison  County. 
Miss.,  which  mortgage  covcra  the  property  hereinabove  Just  de- 
scribed. In  sattsfaetAan  at  the  said  indebtedness  above  described. 
but  no  other  indebtedneaa  of  J.  W  SotnervUle  and  Oertrude  A. 
Somervllle  to  pettttoner'a  trust,  which  action  of  said  receiver  has 
been  ratified  and  approved  by  the  Comptroller  of  Currency  of  the 
United  Btataa,  be  and  the  same  is  hereby,  by  this  court,  ratified 
and  approved. 

3  It  further  appearing  that  It  Is  to  best  Interest  of  petitioner's 
trust  that  p>etitlcmer  execute  and  deliver  to  Judge  D.  M.  Riissell  a 
taeatver's  deed,  without  warranty,  to  the  said  property  hereinabove 
daMnt>ed  as  being  conveyed  by  the  said  J  W.  Somervllle  and  Oer- 
trude A  Somervllle  to  petitioner,  at  and  for  the  sum  of  •2.181  84 
cash,  and  the  further  consideration  of  the  cancelation  and  sur- 
render by  the  said  D  M  Russell  of  his  claim  against  petitioner,  as 
receiver  of  the  First  National  Bank  In  Oulfport.  tn  the  sum  of 
•5.513  63.  and  the  further  cancelation  and  delivery  of  dividend 
cheeks  In  the  sum  of  •803  37.  Issued  by  petitioner  as  sxich  receiver 
to  the  said  D  M  Russell  on  account  of  his  claim  against  said  trust. 
the  purchaser  to  assume  all  taxes  on  said  property  for  the  year 
1983  and  thereafter.  It  Is  therefore  ordered  that  petitioner  be.  and 
be  Is  hereby,  authorlaed  to  conanmmate  HUd  transaction  and  de- 
liver said  receiver's  deed  covering  tmtA  property,  as  aforesaid,  upon 
con4»Uanea  with  the  terms  of  said  aale.  as  nerelnabove  set  forth. 
It  appearing  to  the  court  that  said  price  to  be  paid  in  the  manner 
above  stated  Is  fair  snd  adequate  and  Is  the  t>cst  price  obtainable 
at  this  tlOM  for  said  property.  It  further  appearing  to  the  court 
that  the  iatti  waim  has  been  ratified  and  approved  by  the  Comptroller 
oi  the  CufTCBCy  of  the  United  Stataa. 
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8.  It  fxirther  appearing  to  the  court  that  It  Is  to  the  best  Interest 
of  petitioner's  trust  that  he  sell  to  Mrs.  Oeorgle  B.  Havard  that  cer- 
tain property  described  as  f ollovi-s.  to  wit :  One  lot  of  land  beginning 
at  the  northeast  corner  of  the  northeast  quarter  of  southeast  quar- 
ter of  section  21.  township  7  south,  range  11  west,  Harrison  County. 
Miss  .  running  thence  4O0  feet,  running  thence  south  725  feet  to  the 
center  ot  Turkey  Creek,  running  thence  In  a  northeasterly  direction 
along  t^e  center  of  Turkey  Creek  to  the  section  line,  running 
thence  north  along  the  said  section  line  to  the  point  of  beginning, 
at  and  for  the  sum  of  •aso  carh.  and  that  he  execute  a  receiver's 
deed  without  warranty  to  said  Mrs  Oeorgle  B  Havard  upwn  pay- 
ment of  said  sum;  and  It  further  appearing  that  said  sale  has  been 
authorized  and  approved  by  the  Comptroller  of  the  Currency  of  the 
United  States.  It  Is  therefore  ordered  that  petitioner  be,  and  he  is 
hereby,  authorized  to  execute  a  receiver's  deed  without  warranty  to 
Mrs  Oeorgle  B  Havard  upon  payment  of  •250  cash,  and  that  peti- 
tioner be  authorized  to  expend  the  sum  of  •30.51  to  redeem  said 
property  from  tax  sale  for  the  year  1932.  It  appearing  that  It  Is  to 
the  best  interest  of  petitioner's  trust  to  make  sa^d  sale  as  aforesaid. 

4.  It  further  appearing  to  the  court  that  on  the  20th  day  of 
December  1932  this  court  signed  an  order  In  vacation  with  reference 
toaattltment  of  the  stock  liability  of  Mrs  Ruby  A  Price  In  the  sum 
of  8000  pursuant  to  petition  duly  presented  to  the  court  on  said 
date,  and  that  both  in  said  petition  and  In  the  decree  entered  In 
said  cause  an  error  appears  In  that  the  same  should  have  recited 
that  the  stock  was  owned  by  Mrs  Ruby  A.  Price  In  the  First 
NaUonal  Bank  of  Oulfport  rather  than  In  the  First  National  Bank 
In  Oulfpwrt.  copies  of  said  p>etltlon  and  said  decree  entered  on  the 
30th  day  of  December  1932  being  filed  with  the  petition  to  correct 
■aid  error,  and  it  appearing  to  the  coiirt  that  said  error  should  be 
corrected,  it  is  ordered  that  the  clerk  of  this  court  be,  and  he  Is 
hanby.  directed  to  change  In  said  original  petition  and  order  the 
word  "In"  to  "of"  wherever  the  same  referb  In  said  petition  and 
order  to  the  stock  owned  by  Mrs.  Ruby  A  Price  In  the  First 
National  Bank  In  Oulfport  In  the  amount  of  8900.  so  that  the  same 
shall  read  that  said  stock  tn  the  sum  of  8900  was  owned  by  said 
Mrs   Ruby  A    Price  In  the  First  National  Bank  of  Oulfport. 

Ordered,  adjudged,  and  decreed  In  vacation  at  Yazoo  City.  MliB.. 

thU  29tb  day  of  AprU  1933. 

E.  R.  Holmes,  Judge. 

Vacation  order  book  no.  2,  Unlt?d  States  Dinrlct  Court,  BUoil. 
page  118 
Uirrro  Statss  or  Ajkxbica. 

Southern  DistHct  of  Mississippi,  ss: 

I.  B.  L  Todd.  Jr  .  clerk  of  the  United  SUtes  District  Court  In  and 
for  the  Southern  DUtrlct  of  Miselsslppl,  do  hereby  certify  that  the 
snncxed  and  foregoing  Is  a  true  and  full  copy  of  the  original  peti- 
tion, equity  docket  no  387.  with  the  order  thereon  dated  April  29. 
1933.  now  remaining  among  the  records  of  the  said  court  In  my 
office  at  Biloxl,  Miss. 

In  testimony  whereof  I  have  hereunto  subscribed  my  name  and 
affixed  the  seal  of  the  aforesaid  court  at  Biloxl.  Miss.,  this  14th  day 
of  February.  A.  D.  1936. 

I  SEAL  I  B   L.  Todd.  Jr  .  Clerk. 

By  Oeo.  p.  Monet,  Deputy  Clerk. 

Mr.  BILBO.  I  now  come  to  a  case  where  the  president  of 
one  of  the  big  banks  of  New  Orleans  owed  the  Oulfport 
bank.  He  and  his  wife  together  owed  the  Oulfport  bank 
nearly  $8,000.  He  receives  $10,000  a  year  salary,  and  yet 
Judge  Holmes  approved  a  settlement  releasing  this  presi- 
dent of  a  bank  in  the  city  of  New  Orleans,  and  his  wife,  a 
man  enjoying  a  salary  of  $10,000  a  year,  letting  him  off  for 
$2,500.  to  be  paid  Jointly  by  the  president  of  the  bank  him- 
self and  his  wife  in  settlement  of  an  obligation  in  excess  of 
$7,000.  These  documents  are  all  certified,  so  there  will  be 
no  question  raised  about  them.  I  ask  that  this  petition  and 
order  may  be  inserted  in  the  Record. 

There  t>eing  no  objection,  the  petition  and  order  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

In  the  District  Court  of  the  United  States  for  the  Southern  Division 

of    the   Southern    District    of    Mississippi.     In    re    Plrst    National 

Bank  In  Oulfport,  In  liquidation.     First  National  Bank  of  Gtilf- 

port.  In  liquidation.     No.  439.  equity 
Petition  of  A   F   Rawllngs.  receiver  of  First  National  Bank  In  Oulf- 
port. and  Plrst  National  Bank  of  Oulfport.  in  Ilqtildatlon 
To  the  Honorable  E.  R.  Holmes,  Judge: 

Petitioner  would  resi>ectfiilly  show  unto  the  court  that  he  was  by 
the  Comptroller  of  the  Currency  of  the  United  States  appointed 
receiver  of  the  First  National  Bank  In  Oulfport  on  I>cember  3, 
1931.  and  receiver  of  the  First  National  Bank  of  Oulfport  on 
August  8.  1932.  That  he  Is  now  proceeding  to  liquidate  the  affairs 
of  said  banking  Institutions  under  the  directions  of  the  Comptroller 
of  the  Ctirrcncy  and  the  National  Banking  Act.  That  said  banks 
are  both  located  In  the  southern  division  of  the  southern  district 
of  Mississippi  and  within  the  Jurisdiction  of  this  honorable  court. 

Petitioner  would  further  respectfully  show  unto  the  court  there 
has  come  Into  his  hands  by  virtue  of  his  appointment  as  receiver 
of  the  First  National  Bank  In  Oulfport  the  foUowlng  notes  of  J.  A. 
Bandl.   to  wit: 

One  note  for  (937.48. 

One  note  for  81.350. 

One  note  for  •725. 


Also  a  note  of  Mr*  Elizabeth  Bandl.  wife  of  J.  A.  Bandl.  for  •1,800. 
which  note  Is  endorsed  by  J    A    Bandl. 

That  J.  A.  Bandl  is  the  owner  of  40  shares  of  capital  stock  of  the 
First  National  Bank  of  Oulfport.  and  Mrs.  Ellxabeth  Bandl  U  the 
owner  of  48  shares  of  the  capital  stock  of  First  National  Bank  of 
Oulfport  of  the  par  value  of  ^2.200. 

That  therefore  stock  assessments  have  been  made  by  the  Comp- 
troller of  the  Currency  against  the  said  J.  A  Bandl  and  Mrs.  Ellxa- 
beth  Bandl  as  stocltholderb  of  the  First  National  Bank  of  OiUfport 
for  the  total  of  said  par  value  of  their  stock 

That  the  said  J  A.  Bandl  Is  also  endorser  upon  a  note  held  by 
petitioner,  as  receiver  of  the  First  National  Bank  In  Oulfport,  exe- 
cuted by  Leo  L.  Stender.  in  the  sum  of  •490  That  therefore  the 
total  Joint  liability  of  the  said  J  A  Bandl  and  Mrs.  Elizabeth  Bandl 
to  j>etltloner's  two  trusts  Is  the  sum  of  »7.362  48. 

That  the  said  J  A  Bandi  and  Mrs.  Elizabeth  Bandl  are  hopelessly 
Insolvent.  That  ihev  have  furnished  to  jx-llUoner  sworn  financial 
statement,  which  statement  Indicates  their  Insolvency.  That  any 
effort  to  enforce  the  said  liability  would  force  the  said  J.  A.  Bandl 
and  Mrs.  Ellzabe'h  Bandl  into  bankruptcy.  In  which  event  the 
said  petitioner  8  trust  would  recover  nothing  whatsoever. 

That  the  said  J.  A.  Bandi  and  Mrs.  Elizabeth  Bandl  have  offered 
to  pay  petitioner  as  receiver  of  the  said  two  banks,  the  sum  of 
•2.500.  payable  at  the  rate  of  $50  per  month.  In  full  setilenier.t  of 
their  said  joint  liability,  as  above  set  forth,  the  said  -sum  ro  re- 
ceived to  \ie  prorated  between  petuloners  two  trusts  upon  the  bam 
of  the  respective  liability  of  J  A.  Bandl  and  Mrs  Elizabeth  Bai.Ol 
thereto,  as  hereinabove  set  forth 

Petitioner  believes  it   to  the  best  Interest  of  his  trusts  to  eflect 
said  settlement      That  petitioner  has  been  authorized  by  the  Comp- 
troller of  the  Currency  by  letter  dated  January   13,   1933.   to  enter 
i  Into  and  effect  said  compromise  upon  obtaining  proper  order  of  this 
I  honorable  court 

'  Wlierefore.  petitioner  prays  that  he  be  authorized  and  empowered 
to  effect  said  settlement,  and  that  upon  full  compliance  with  the 
terms  thereof  by  the  said  J  A  Bandl  and  Mrs.  Elizabeth  Bandl 
that  petitioner  be  authorized  to  cancel  said  total  indebtedness  of 
the  said  parties  to  Ma  trusts  in  the  sum  of  •5  182  48  and  stock 
llabUlty  of  the  said  J  A.  Bandl  and  Elizabeth  Bandl  In  the  total 
sum  of  •2.200.  a    F    Rawlings. 

Petitioner.  Receiver  of  First  National  Bank  tn  Gulfport. 

A    y    Rawlings, 
Petitioner.  Receiver  of  First  Sationcl  Bank  of  Gulfport. 
Ford.  White  &  Morse, 

Attorneys  for  Petitioner. 
State  or  Mississippi, 

County  of  Harrison: 
Personally  appeared  before  the  undersigned  authority.  In  and 
for  said  county  and  State.  A.  F.  Rawllngs,  receiver  of  First 
National  Bank  of  Gulfport.  and  A.  F.  Rawllngs.  receiver  of  First 
National  Bank  In  Gulfport,  who  first  being  duly  sworn,  deposes 
and  says  the  facts,  matters,  and  things  set  forth  in  the  foregoing 
petition  are  true  and  correct  as  therein  stated. 

A    F    Rawl:ngs, 
Receiver  of  First  National  Bank  tn  Guljport. 

A    V    Rawlings 
Receiver  of  First  National  Bank  o/  Gul/port. 
Sworn  to  and  subscribed  before  me  this  2d  day  of  Feb.-uary  1933. 
|sj^L|  Mazie  D.  Simpson.  JVofcrv  Pu bite 

In  re  First  National  Bank  In  Oulfport.  In  liquidation.     First  National 
Bank  of  Guifport,  In  liquidation.     439  In  equity 

There  coming  on  to  be  heard  the  petition  of  A.  F.  Rawllngs, 
receiver  of  the  First  National  Bank  in  Gulfport,  In  liquidation. 
and  receiver  of  First  National  Bank  of  Oulfport.  In  liquidaticn,  for 
leave  and  authority  to  compromise  and  settle  certain  indebtedness 
and  stock  liability  of  J  A  Bandi  and  Mrs  Elizabeth  Bandl.  to 
petitioner's  two  trusts,  In  accordance  with  the  terms  and  condi- 
tions set  forth  In  said  petition,  and  the  court  having  considered 
said   matter.   It   Is   ordered,   adjudged,   and   decreed; 

That  A.  F.  Rawllngs.  receiver  of  First  National  Bank  In  Gulf- 
port. and  A.  F  Rawllngs.  receiver  of  First  National  Bank  of 
Gulfport.  be.  and  he  Is  hereby,  authorized  and  empowered  to 
settle  the  total  indebtedness  of  J.  A.  Bandl  and  Mrs  Elizabeth 
Bandl  to  his  two  trusts  In  the  sum  of  85.182  48.  and  the  .«Vock 
llabUlty  of  J.  A  Bandl  and  Mrs.  Elizabeth  Bandl  in  the  First 
National  Bank  of  Gulfport,  In  the  sum  of  •2.200.  at  and  for  the 
sum  of  •2.500.  payable  at  the  rate  of  $50  per  month,  the  court 
finding  it  to  the  best  interest  of  petitioner's  two  trusts  to  make 
said  compromise  settlement  That  upon  payment  in  full  of  said 
sum  of  •2,500  by  J.  A.  Band!  and  Mrs  Elizabeth  Bandi.  that  peti- 
tioner be  and  he  Is  hereby  authorized  to  cancel  the  said  indebted- 
ness of  J.  A  Bandl  and  Mrs  Elizabeth  Bandl  to  petitioner  s  two 
trusts  In  the  sum  of  •5.162.48  and  the  stock  Uabiilty  of  $2,200. 
as  aforesaid,  and  to  execute  a  release  therefor 

That  of  the  said  •2.500.  so  to  be  paid,  petitioner  prorate  the 
same  between  hla  two  said  trusts  in  the  proportion  of  the  In- 
debtedness of  J.  A.  Bandl  and  Mrs.  Elizabeth  Bandl  to  the  said 
trusts,  as  set  forth  In  said  petition. 

Ordered,  adjudged,  and  decreed  this  7th  day  of  Februarv-  1933. 
in  vacation,  at  Yazoo  City,  Miss.  ^   ^   holmes.  Judge 

Vacation  order  book  no.  2.  United  States  District  Court.  Biloxl. 
page   108. 
United  States  or  America, 

Southern   District   of  Uissisrippi.  ss: 

I.  B.  L.  Todd.  Jr..  Clerk  of  the  United  States  District  Court  In 
and    for    the    Southern    District    of    Mississippi,    do    hereby    certify 


I.XXX- 


-254 


thai  Um 


Hid  Court 
In   tcB 

14tlk  d«7 


CONGRESSIONAL  RECORD— SExVATE 


March  19 


uBQCzed   and   forecotnc  ti  •  true  and  fuU  copy  of  ih«  i 
p  rtltlon.   equity   dc>ckei   no    4S9.   with    the   order    thereon 
lukry  7.  1S83.  now  raoukinuic  »-~'**^  the  records  of  the  , 
in  my  oOc*  In  BUoxi.  Mlas.  i 

y    wbcreot.    I    h*Te    hereunto    •ubecrlbed    my    nam* 
the  seal  of  the  afcir— trt   eourt  at  Biknl.  Mln,  thU  \ 
rebruary.  A.  D.  ItM. 

B    L.  Too*.  Jr  .  Clerk. 
By  G»o    P    Uotnr,  Deputy  Clerk 
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I  now  submit  another  petition  of  the  receiver 
kholders  who  owned  stock  In  the  bank  of  the 
of  almost  $334,000.  who  were  releand  by  order  of 
upon  the  payment  of  less  than  SO  percent  of  their 
hatH^ty.  That  la  where  the  depositors  In  the  Oulfport 
more  than  50  percent  of  what  they  were  entitled 
I  ask  that  this  petition  and  order  may  be  printed 


to 


In  the  Dti  trtrt 


Court  of  the  United  States  for  the  Southern  D1t»- 
oC  llM  •DOkhem  DUtrlct  ot  IClaaiaaippl      In  re  Plr^t  National 
txjoolfpart,  In  liquidation.     No.  9tl.  equity 
Petition  of  A.  P.  Rawllacs.  rccelTcr 

To  the  Hioorable  E.  R.  Hoi.M«a,  Judge: 

Your  pitltloner  would  respectfully  show  unto  the  court  that  be  | 
on  Cecember  3.  1931.  appointed  receiver  of  the  First  National  | 
B*nk  in  3ulfport,  a  national  banking  corporation,  by  the  Comp-  I 
troUer  of  the  Currency  of  the  United  States,  and  that  petitioner 
atncti  satd  time,  aikd  Is  oow.  proceeding  with  his  duties  in 
the  llqullaUan  of  ttae  aSalrs  ot  the  said  banking  InaUtuUon.  \ 
puisuanoi  to  said  appointment. 

would  further   reepecifully   show  unto  the  court  that  i 

stockholders  of    the  First  NaUonal   Bank    in   Oulfport. 

the  sanke  cioaed.  and  was  placed  in  liquidation  by  the 

er  of  the  Currency,  were  the  following  stockholders,  who 

stpck   of    the   par   value   in   said    bank   set   opposite    their 

namw.  to  wtt: 


Ue 

Uxte 


at  the 

Comptrol 

owned 

reepectlv* 


AniUe  D 

A.  U 
R  O 
A     F 

O    B 
L.  N 
Beasie  H 
H    U    Roj 
A    K    FH 
R     H 
Hanun 
Mrs 
J    J 

Un   P.  K 
W     B    H 
MalcoUn 
Grace 
W    T 
W    O 
Paul 

B.  O 
Moms 

J    a. 

W     K. 


being   no  objection,   the   petition   and   order  were 
be  iMrtnted  in  the  R«cx>rd.  as  follows; 


Bond W  400 

._«. «        2.000. 


Co  Iran _— 

Cot 

Daiitalw.- 

Daiitstar 

Daiitzler... 


00 
00 
00 
00 
00 
00 


Dantiicr. 


nt 

Hardtner 

Qardner 

Winchester 


Maide 

Raify 

Havartl 

*Tlng 

Mc  Ear  hem... 
Jo  MS  Stewart... 


Strwart 


QardDsr. 


i.aoo 

30.000 

34.000 

4.800 

2.400.00 

800  00 

9.  8S0  00 

1.600  00 

8.  S3S.  00 

1.390  00 

100.  000  00 

2.  GOO  00 

23.  450  00 

550.00 

115.300.00 

1.000.00 

4.WI0.00 

1.600.00 

4.000.00 

i.aoo.  00 

3.400.00 
4.000.00 


pending  by  petitioner  In  this  honorable  eourt  at  Biloxl 
enforce  said   stock   llabiliry.    be   dlamiaaed    with    prejudice. 

Wherefore.  peUttonar  prays  for  an  order  authorising  him  to 
accept  the  said  sum  of  »210.000  In  full  settlement  and  satisfac- 
tion of  the  stock  liability  of  the  aforementioned  stockholders  of 
the  Pint  National  Bank  In  Oulfport,  and  ttial  he  be  further  au- 
tbortaed  to  execute  a  full  release  to  the  said  stockholders  covering 
■Cock  UabUity  That  iie  suits  pandlng.  as  aforeaaUl.  be  dia- 
with  prejudice  at  tMe  costs  ot  plaintiff  m  aald  suiU.  ttaa 
petitioner   herein 

And  as  in  duty  bound,  etc.  p^,„    WHrr»  A   Moasx. 

Attorney*  for  Petitioner. 
OrsTS  or  Mnsissipn. 

CoMftty  of  Herrison 
Perepnally  appeared  before  the  undersigned  authority  In  and 
for  said  county  and  State.  A-  P  RawlinKs.  who,  first  being  duly 
8wr>m.  depoeee  and  says  he  is  receiver  of  the  First  National  Bank 
In  Oulfport.  by  appointment  of  the  ComptiDller  of  the  Currency 
of  the  United  Stales.  That  the  facts,  matters  snd  things  set 
forth  In  the  fnregolag  petition  are  true  and  correct  as  therein 
stated   to  the   best  at  his   information,   knowledge    snd    belief. 

A    F    Rawlincs. 
Sworn    to   and    subecrlbed    before    hm   this    23d    day   of    January 
1933 

iasai,]  Mazix  D  Sucpson. 

Notmry   Public. 
In  re  First  National  Bank  in  Oulfport.  in  liquidation.     No.  3«7  In 

equity  Order 
Tbeie  coming  on  to  be  beard  the  petition  of  A.  F.  Rawllngs.  re- 
ceiver of  the  First  National  Bank  In  Oulfport.  for  leave  and  author- 
ity to  setUe  and  compromise  the  stockholder's  liability  of  certain 
■tockboiders  in  aald  bank,  which  liability  has  accrued  pursuant  to 
assessment  made  by  the  Comptroller  of  the  Currency  against  said 
stockholders,  and  It  appearing  that  there  were  stockholders  in  said 
bank  at  the  time  of  tbs  clo&lng  thereof  holding  stock  of  par  value 
as  set  forth  as  followa.  to  wtt: 

Annie  D   Bond 

A.  M   Cowan 

R.   G.   Oox : 

A.  F   Dantaier 

O.  B   Dantalsr 34,000.00 

L.  N.  Oantalsr 4.  800  00 

Bessie  H   Dantaier 2.  400  00 

H.  M    Rollins 800.00 

A    E.  Pant 9.860.00 

Hanun  Gardner . — _  9,6M.0# 

B    H    Hardtner 1,600  00 

Mrs    Maude  Winchester  Gardner 1.250.00 

J    J    Harry 100.000.00 

Mrs   F   E   Havard 2,000.00 

W    B.  K-rrl-tg 23,450  00 


That  a  ter  appointment  of  petitioner  as  receiver  aforesaid,  the 
Comptrol  er  of  the  Currency  of  the  United  States  duly  made  as- 
sessment against  aald  stockholders  for  the  par  value  of  said  stock 
ux  tUs  a^oounta  as  hereinabove  shown.  That  aald  stock  aassss- 
not  paid,  and  petitioner,  pursuant  to  Instructions  of 
itroller  of  the  Currency.  Instituted  suits  In  the  United 
Ol  itrlct  Court  for  the  Southern  Division  of  the  Southern 
Dtstrtrt  at  Missikstppl.  at  Blloxl  seeking  to  recover  of  and  from 
■aid  stockholders  the  ftill  amount  of  the  par  value  of  said  stock, 
■a  hereinabove  shown,  and  said  suits  are  now  on  file  and  pend- 
tag  In  said  court 

That  o^  said  total  amount  of  stock  so  held  by  the  above-named 
stockholders  in  the  sum  of  $333,723.  petitioner  has  ascertained. 
aftar  carcfnl  investigation  and  Inquiry  Into  the  financial  condl- 
tloo  of  isid  stockholders,  that  only  approkimately  $155,400  of 
■aM  tots  amount  Is  considered  ooUecUble.  leaving  of  doubtful 
eoUeetlbtJ  Ity  the  sxim  of  tIT8.338. 

That  oil  accwmt  of  the  general  conditions  at  this  time,  the  in- 
comes of  the  said  stockholders  have  greatly  dimlntatied.  and  the 
value  of  rroperty  held  by  them  has  also  greatly  diminished.  That 
petitlonei  has  received  from  said  group  of  stockholders  above- 
mentionel.  an  offer  of  »210,000  In  cash  in  full  settlement  of  their 
stock  UaitiUty  according  to  the  list  above  set  forth.  That  petl- 
r.  after  carefid  consideration  of  said  matter,  came  to  the 
that  It  was  to  the  best  interest  of  his  trust  to  accept 
of  •210,000.  the  aanis  to  be  paid  in  cash  In  cancelation 
»ttl^ment  of  said  stock  liability,  and  fully  reported  hiB  con- 
elualOKi  to  the  Comptroller  of  the  Currency  by  letter  datsd  Janu- 
ary 14,  1833  That  the  Comptroller  of  the  Currency  by  letter 
dated  January  19.  1933.  lias  authorized  petitioner,  with  the  con- 
sent of  tils  honorable  court,  to  accept  the  said  sum  of  t210iXX). 
in    full    ^tUement    of    said    stock    liability,    and    that    the    stilts 


82.400.00 
2.000.00 
1,300  00 

20.000.00 


Malcolm   McEachem.. 

Grace  Jones  Stewart —  .-^, 

W.  T.  Stewart 

W   O   Field 

Paul  Jenkins .-__ ^ 

B    O    Lake 

Morris  Lake 

J.  8.  Walker 

W.  K.  Walker 


550  00 
115.200.00 
1.000  00 
4,000  00 
1,600  00 
4.  000  00 
1,  600  00 
2.4O0  00 
4.000  00 

and  that  It  is  doubtful  whether  or  not  the  full  amount  of  said 
llabUrty  can  be  realized  from  said  stockholders,  even  should  Judg- 
ment therefor  be  obtained:  and 

It  fu.nher  appearing  that  In  ell  probability  only  an  amount  ap- 
proximately $155,400  of  said  total  amount  is  collectible,  leaving 
of  doubtful  coUecUbUlty  $178,325.  and 

It  further  appearlqg  that  sult^  are  now  pending  in  the  United 
States  EMstrlct  Court  -for  the  Southern  Division  of  the  Southern 
Dtatnct  of  Mississippi,  at  Blloxl.  Miss.,  by  A.  F.  Rawllngs.  receiver 
of  said  bank,  against  all  of  the  above-named  parties  to  enforce  the 
collection  of  said  stockholders'  liability  pursuant  to  said  assess- 
ment, and 

It  further  appearing  that  said  stockholders  above  listed  as  a 
group  have  offered  to  pay  said  receiver  the  sum  of  $210,000  in 
cash  in  full  settlement  of  their  said  stock  liability,  as  above  set 
forth,  and  the  court  tiavtng  considered  said  matter,  and  being  of 
the  opinion  that  It  Is  to  the  best  interest  of  petiUoner's  trust  Uiat 
said  compromise  and  settlement  be  entered  Into  and  effected;  and 
It  further  appearing  that  the  Comptroller  of  the  Currency  of 
the  United  States  has.  by  letter  dated  January  19.  1933.  authorized 
and  approved  said  settlement  and  compromise,  subject  to  tlM 
consent  of  this  court;   It  Is  therefore 

Ordered,  adjudged,  and  decreed  that  A  F  Rawllngs.  receiver  of 
First  National  Bank  In  Oulfport.  be,  and  he  Is  hereby,  suthorlred 
to  accept  from  said  stockholders  hereinabove  listed  as  a  group  the 
•um  of  $210,000  In  fuD  settlement  of  their  said  stock  liability, 
as  hereinabove  llstsd.  In  the  First  National  Bank  In  Oulfport.  and 
to  execute  releases  to  said  stockholders  upon  payment  In  cash  of 
said  sum.  ot  their  liability  as  stockholders  of  the  First  National 
Bank  In  Oulfport.  and  that  said  receiver  Is  authorized  at  the 
next  succeeding  term  of  this  court.  In  which  suits  are  pending  as 
aforesaid,  to  dismiss  the  same  with  prejudice,  and  at  the  cost  of 
aald  receiver. 

Ordered,  adjudged,  and  decreed.  In  vacation,  at  Yazoo  City, 
Miss.,  this  25th  day  of  January  1933  g   ^   Holmb.  Judge. 

Vacation  order  book  no.  2,  United  States  District  Court.  Blloxl, 
psge  90. 
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UvrrcD  Statbs  or  AMnica. 

Southern  Distrust  of  Mississippi,  ss: 
I,  B  L  Todd.  Jr..  clerk  of  the  United  States  District  Court  In 
and  for  the  Southern  District  of  Mlsslselppl.  do  hereby  certify,  that 
the  annexed  and  foregoing  Is  a  true  and  full  copy  of  the  original 
petition.  Equity  Docket  No.  387.  with  the  order  thereon  dated 
January  25  1933.  now  remaining  among  the  records  of  tne  said 
court  In  my  office.  Blloxl,  Miss. 

In  testimony  whereof.  I  have  hereunto  subscribed  my  name  and 
affixed  the  seal  of  the  aforesaid  court  at  Blloxl,  Miss.,  this  14th  day 
of  February.  A.  D.  1938. 

B.  L.  ToDD.  Jr.. 

CIcrfc. 
[ssaLl  By  Oeo.  P.   Mo?*tt, 

Deputy  Clerk. 

Mr.  BILBO.  I  have  a  statement  In  the  form  of  a  petition 
by  the  receiver  showii^  that  certain  representatives  of  the 
great  railroad,  knouTi  as  the  Gulfport  k  Savannah,  have 
been  relieved  in  a  similar  way.  I  a^k  that  that  may  be  in- 
serted in  the  Record  also. 

There   being   no   objection,   the   petition   and   order   were 
ordered  to  be  printed  in  the  Record,  as  follows. 
In  the  District  Cotu^  of  the  United  States  for  the  Southern   Di- 
vision   of    the    Southern    District    of    Mississippi.      In    re.    First 
National  Bank  of  Gulfport.  In  liquidation.     No.  413.  equity 
Petition  of  A.  F.  Rawllngs,  receiver 

To  the  Honorable  E.  R.  Holmes.  Judge: 

Your  petitioner  would  respectfully  show  unto  the  court  that  he 
was.  en  August  9,  1032.  appointed  receiver  of  the  FL-st  National 
Bank  of  Gulfport,  a  national  banking  corporation,  by  the  Comp- 
troller of  the  Cvurency  of  the  United  States,  and  that  petitioner 
has  since  said  time,  and  Is  now.  proceeding  with  his  duties  In  the 
llquldaUon  of  the  affairs  of  said  banking  institution  In  pursuance 
to  said  appointment. 

Petitioner  would  further  respectfully  show  unto  the  court  that 
among  the  stockholders  of  the  First  National  Bank  of  Gulfport,  at 
the  time  the  same  closed  and  was  placed  in  liquidation  by  the 
Comptroller  of  the  Currency,  were  the  following  stockholders,  who 
owned  stock  of  the  par  value  In  said  bank  set  opposite  their 
respective  names,  to  wit; 
Stockholder:  Amount  of  stock 

J     1     Ballenger $1,000.00 

Walter  W    Barber 1.250.00 

Annie   D    Bond 1.  500  00 

A.    M     Cowan 2,  525  00 

A     Cuevas 1,500  00 

F    Dantzler 12.  200  00 


U. 
A 
G 
L. 

L.  N    Dantzler,  Jr 

8    K    Day 

Marjorle   Dorhauer 

B     E     Eaton 

Estate  of  W.  O.  Evans. 

A     E     Pant 

Hanun    Gardner 

Estate   of   Fursdon.- 

J.  W    Orlffln. 


B     Dantzler 14.900.00 

N    Dantzler 14.  925  00 

1,800.00 
1 ,  500  00 
1,000  00 
2,300  00 
3,000  00 

6,  200.00 

7,  050  00 
500.00 

11.550  00 


J.  J    Harry  or  M.  L.  Harry 64.  725  00 


J    J    Harry.  Jr. 

B     Havard 

J    Paul  Jenkins . 

J     W     Milner 

Chas     McEachcrn 

C     A     McWllllams 

Mrs    E.  P    Odeneal 

V    J    Ollvarl 

Mrs.  J    B    H.  Osborne.. 

P.  V.  Oslxime 

J    R    Porter 

H.  M    Rollins. 

U   E   Shulenbergar 

Jos.   Van   Cloostere 

Mary  L.  Van  Cloostere. 

Emily  Jane  Wadlow 

Helen  Marr  Wadlow 

W    F    Walker 

R.  K.  Wllboum 

Mrs.  W    I    Wilder 

E    C.   Weston 

H    C.   Weston 

D    R    Weston... 

Blrs.  D.  R.  Weston 


1.  200  00 
1.  100  00 
2.000  00 
1.000  00 
550.00 

1 ,  000   00 
800   00 

1  000  00 
3,000.00 
4,000.00 

800  00 
1,000   (X) 

500   00 

2.  800  00 
4,800  00 

400   00 

400.00 

7.500.00 

1,025.00 

2.000  00 

200.00 

2U0  00 

2.  000.  00 

1,500.00 


Total.. 190.200.00 

That  after  appointment  of  petitioner  as  receiver  aforesaid,  the 
Comptroller  of  the  Ctirrency  of  the  United  States  duly  made  as- 
sessment against  said  stockholders  for  the  par  value  of  said  stock 
In  the  amoimts  as  hereinabove  shown.  That  said  stock  assess- 
ments were  not  paid,  and  petitioner,  pxirsuant  to  Instructions  of 
the  Comptroller  of  the  Currency.  Instituted  siiits  In  the  United 
States  District  Court  lor  the  Southern  Division  of  the  Southern 
District  of  Mississippi,  at  Biloxl,  seeking  to  recover  of  and  frora 
■aid  stockholders  the  full  amount  of  the  par  value  of  said  stock. 


as  hereinabove  shown,  and  said  suits  are  now  on  tile  and  pending 
In  said  coxirt. 

That  of  said  total  amount  of  stock  so  held  by  the  above-named 
stockholders  In  the  sum  of  $190,300,  petitioner  has  ascertained, 
after  careful  investigation  and  inquiry  into  the  Qnanclal  condition 
of  said  stockholders,  that  his  ability  to  collect  same  Is  extremely 
doubtful. 

On  account  of  general  conditions  at  this  time  the  incomes  of 
the  said  stockholders  have  greatly  diminished,  and  the  value  of 
property  held  by  them  has  aKso  greatly  diminished. 

That  petitioner  ha.s  received  from  said  f.roup  of  stockholders 
above  mentioned  an  oTer  of  $126,500  m  cash  in  .full  settlement  of 
their  stock  liability  according  to  the  list  above  set  forth.  That 
petitioner,  after  careful  consideration  of  the  suid  matter,  came  to 
the  conclusion  that  it  was  to  the  bej^t  Interest  of  hi.i  trust  to 
accept  said  offer  of  $126  500  the  sane  to  be  paid  in  cash  In  can- 
celation and  settlement  of  said  stock  liability,  and  fully  reported 
his  conclusion  to  the  Comptroller  of  the  Currency  by  letter  of 
Ft>bruar>-  18.  1933.  Tliat  the  Comptroller  of  the  Currency  by  wire 
of  date  of  May  29.  1933.  ha.s  authorized  petitioner,  with  the  con- 
sent of  this  honorable  court,  to  accept  the  said  sum  of  $126,500 
In  full  settlement  of  said  stock  liability,  and  that  the  suits  pend- 
ing by  petitioner  in  this  honorable  court  at  Blloxl.  Miss.,  to  enforce 
said  ktock  liability  be  dlsml.s.sed  with  prejudice. 

Petitioner  would  further  res f:)ect fully  show  unto  the  court  thnt 
among  the  stockholders  of  the  First  National  Bank  of  Gulfport  at 
the  time  same  was  closed,  were  the  estate  of  Mrs  Jos  T  Jones 
In  the  sum  of  $20,000.  of  which  estate  Mrs.  Grace  E  Jones  aiewari 
Is  executrix,  and  also  Mrs  Grace  E  Jones  Stewart  was  a  stock- 
holder m  said  bank  indmdually  in  the  sum  of  $21  000  Your  peti- 
tioner has  received  from  the  estate  of  Mrs.  Jos.  T.  Jones  and 
Mrs.  Grace  E  Jones  Stewart  inflividually  an  offer  of  $35,000  ;a 
cash,  to  be  paid  by  said  estate  and  said  Mrs.  Stewart  in  full  and 
final  settlement  of  the  stock  liability  of  said  e*.tate  i\nd  .said  Mrs. 
Grace  E  Jones  Stewart.  That  as  a  matter  of  expediency  and  in 
order  to  bring  about  an  amicable,  speedy,  and  profitable  settle- 
ment and  compromise  of  the  liability  of  said  estate  and  of  said 
Mrs.  Grace  E.  Jcnes  Stewart.  petiUonor  Is  of  the  opinion  that  said 
offer  should  be  accepted.  Petitioner  believes  that  it  is  to  the 
best  interest  of  his  trust  that  the  sum  of  $35,000  so  offered  to  be 
paid  in  cash  in  settlement  of  said  liability  aforesaid  be  accepted. 
That  the  Comptroller  of  the  Currency  has.  by  letter,  appro\ed 
said  sctlement  as  a  matter  of  expediency  and  in  order  to  expc^dito 
the  liquidation  of  the  affairs  of  said  bank,  and  has  by  said  letter 
authorized  peutioner  to  accept  the  sum  of  $35,000  m  cash  in 
settlement  of  said  Uabiiity  aforesaid. 

That  among  the  stockholders  of  the  First  National  Bank  of 
Gulfport  was  the  estate  of  Jane  A  LitUepagc,  of  which  estate 
Louise  A.  Littlepage  was  administratrix.  That  the  said  estate  la 
insolvent.  That  it  formerly  owned  shares  of  stcxrk  in  said  bank 
of  the  par  value  of  $600.  That  said  Louise  A  Littlcpaj^e  has  been 
able  to  borrow  the  .sum  of  $335  79,  which  .she  has  offered  to  pe- 
titioner in  full  settlement  of  the  stock  liability  of  the  estate  of 
Jane  A.  Littlepage.  That  petitioner  believes  it  to  the  best  inter- 
est of  his  trust  to  accept  the  same,  and  has  been  authorized  by  the 
Comptroller  ol  the  Currency,  by  letter  dated  May  5,  1933,  to  accept 
said  sura  in  ftill  settlement  of  said  stock  liability 

Wherefore  petitioner  prays  for  an  order  authorizing  him  to  ac- 
cept the  sum  of  $126,500  in  full  settlement  and  satisfaction  of  the 
stock  liability  of  the  above-mentioned  stockholders  of  the  First 
I  National  Bank  of  Gulfp>ort.  other  than  the  estate  of  M.'S.  Joseph 
T  Jones  m  the  sum  of  $20,000  and  Mrs.  Grace  E  Jones  Stewart 
in  the  sum  of  $21,000.  and  estate  of  Jane  A  Littlepag?  In  the 
sum  of  $600:  and  that  he  be  authorized  to  accept  the  sum  of 
$35,000  In  full  settlement  and  satisfaction  of  the  stock  "liability 
of  the  estate  of  Mrs  Joseph  T  Jones  and  of  Mrs  Grace  E.  Jones 
In  the  said  First  National  Bank  of  Gulfport,  and  the  sum  of 
$335  79  m  full  settlement  of  the  stock  liability  of  the  esUte  of 
Jgu-.e  A  Littlepage,  as  aforesaid;  and  that  he  be  further  author- 
ized to  execute  and  deliver  full  relecses  to  said  stockholders  cov- 
ering f^aid  liability  That  the  suits  pending,  as  aforesaid,  be  dis- 
rmssc<l  with  prejudice  at  the  cost  of  the  plaintiff  m  said  stiiU,  the 
petitioner  herein. 

And  as  In  duty  bound,  etc. 

Ford,  Wnm:  &  Moasx. 
Attomeya  for  Petitioner. 

State  or  Mississippi. 

County  of  Harrison: 
Personally  appeared  before  the  undersigned  authority  In  and  for 
said  countv'  and  State,  A.  P  RawUngs.  who.  t»eing  first  duly  sworn, 
deposes  and  says  he  is  receiver  of  the  First  National  Bank  of 
Gulfport  bv  appointment  of  the  Comptroller  of  the  Currency  of 
the  United  States;  that  the  facts,  matters,  and  things  set  forth  in 
the  foregoing  petition  are  true  and  correct  as  therein  stated  to 
the  best  of  his  information,  knowledge,  and  belief. 

A.  F.  Rawtlings. 
Sworn  to  and  subscribed  before  me  this  30th  day  cf  May   1933. 
IsEALl  Mazoe  D.  Simpson. 

Salary  Public. 

In  re  First  National   Bank  of  Gulfport,   In   liquidation.     No.  413. 

equity      Order  approving  settlement   with   stockholders  In   First 

National  Bank  of  Gulfport 

TTiere  coming  on  to  be  heard  the  petition  of  A  F.  Rawllngs. 
receiver  of  the  First  National  Bank  of  Gulfport,  for  leave  and  au- 
thority to  settle  and  compromise  the  stock  asaessments  and  eulU 
pending  thereon  of  the  stockholders  In  the  First  National  Bank  of 
Gulfport.  mentioned  and  set  forth  In  said  petition,  and  the  court. 
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K    r    RAwUngii.   ifcgtTgr  of  th*  Ptnrt  Nattcnal   Bank   of 

>e  and  he  l»   hereby  authorized   to  accept   the  aum  of 

m  full  and  flnal  settlement  of  the  stock  llablltty 

t  tbMVon  of  the  following  stockholder!  In  the 

MatK^nal  Bank  of  Gulf  port: 

Amount 

Aallen«r„ _ — -  •!•  «•  <» 

^Bood 1.  »«•  <» 

Cxieraa     1.500.00 

DantzJer 14.  900  00 

Jantaler.  Jr 1. «».  00 


Stockliold^r 
J    I 


U.  A 
O.  B 


J.    1 

J.  J 
J    Pai^ 
Charl4i 
Mrs    I 
Mr«    . 
J     R. 
H.    K. 

Helen 
R.  B. 

B.  C 
D    R 

Waited 

A.    M 

A.  r 

U  H 
S.    K 
B    B 
A.  B 
■Mat^ 
J    J 
B 
J.  W. 

C.  A. 
V    J 
F    V 
H.  M 
Jaa 
Bmlly 
W    P 
Mi% 
H    C. 
Mrs. 


jorfla   Dorhauer... 
of  W    O.  Bvt 

Oartlner ._.._.....__-.._—. 

OrlOn 

^arry.  Jr 

Jenkins .^^ — .i~ . — 

McBachem 

P    Odeneal. 


Porter 

Shulenberger 

L    Van  Clooatere 

Marr  Wadlow 

WUboura 

Weston _.. 
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ad^Mlced. 


I.OOOlOO 

a.  too.  00 

7.080.00 
11.5S0.00 

i.aoo.oo 
a.  000  00 

660.00 
800  00 


B    H    Oaborne. 8.  000  00 

800.00 

600  00 

4.  800.  00 

400.00 

1. 005.  00 

900. 00 

III_  JI"II— III L  B.  080.  00 

1.880.00 

8.828.00 

18.800.  00 

14.t8i.00 

•_ 1. 800. 00 

8, 300. 00 

_^ ,^ f.  300.  00 

!I r.^ '  800  00 


Co< 

Oantaler.1..  ^...- 
3antsler...__ 

Day 

tatoti 

?^ant. 

of   PurMton 

i»r  M.  L.  Harry 04.726.00 

H4vard- *- 1.  100.  OO 

IdliMr 1. 000. 00 

MeWUllams 1. 000-  00 

OltTmrt 1. 000. 00 

Daborne 4. 000. 00 

RoUlns 1.000.00 

\^an   Clooetere 8.800.00 

Jane  Wadlow 400.00 

Walker T.  800. 00 

W.  I.  WU<»er 8.000.00 

WeetoB. 800.00 

).  a.  WeetoB 1.500  00 


stod  holders 


■  Dd 


evctite 


thft  be  execute  and  deltrcr  to  atld  etockholderB  fun  and 
rellertng  them  from  Uabtllty  on  account  of  satd 
it  made  agmlnat  them,  and  each  of  them,  as  stock- 
th*  Ptrst  National  Bank  of  Oulfport. 

the  said  A    F.  RawUnos.  receiver  of  First  National  Bank 

be  and  he  Is  hereby  authorized  to  dtamUw  with  preju- 

cost  of  plaintiff  the  suiu  pending  In  thU  court  agaliuS 

to  eivforce  said  stock  liability  oq  acooiuit  of  the 

made  aa  set  forth  In  said  petltlona. 

A    F    RawUngs.  receiver  of  Plret  Natioaal  Bank  of  Oulf- 

he  Is  hereby  authorised  to  accept  from  the  eetate  of 

T.  Jones  and  from  Mrs.  Oraoe  B.  Jocea  Stewart,  the  sum 

in  caah.  In   full  and  complete  settlement  of   the  stock 

the  Mid  rotate  of  Mr*.  J<3eeph  T.  JooM.  and  of  Mrs.  Grace 

Mewart.   pursuant  to   the    i  mi  semen  »e  bereteifow    made. 

and  deliver  to  said  cctate  and  to  said  Mrs.  Orace  B. 

a   full   anU  compleU   release,   relieving   aaid   estate 

B.  Jones  Stewart  from  Uabillty  on  account  of  said 

••  eat  forth  in  said  peutlon 

A.    F.    Rawlings.    reoetver    ot    FlrA   WaMuael    Bank    of 

be  and  he  U  hereby  authorlxed  to  accept  froaa  the  eetate 

Uttlep^e.  the  sum  of  8885.79.  in  full  aet«l«Bent  of 

habUtty  of  saM  estate,  and  to  execute  a  full  and  com- 

of  said  estate  from  said  liability  aa  aforesaid. 

A     F     RawiUags.    receiver    of    Flnt    NaUonal    Bank    of 

be  and  he  la  hereby  autliiel—l  aad  i  tmiwefert  to  dumias 

at  tbe  eoet  of  ptatnUff.  the  suite  iisiiilliiB  ta  this 

k  liability  pursuant  to  aaM  anaHoiant. 

Bade  tbat  n  I*  to  Vbm  te— t  tnterea*  of  peiWooer^ 
M  iMiatiiabo^e  ee4  fartli.  he  accepted  in 
and  final  aetUement  of  eald  stock  ItabUlty. 
iitock  aaaeanaHit  aforesaid 

adjudged,  end  decreed   thla  91  st  day  of  May  180B.  IB 
St  Ta«x)  City.  Mlae. 

B    R    Houcea.  /iwlfw. 
order  book   no.  2.   United  States  dlatrlct  court.  Btkst 


OUI 


Todd.  Jr, 


A. 

Of  mugjMMt^pt.  as: 
eterk  at  the  United  Blatea  DteUIH  Oovt  tn 
DtrtiHl  or  Mlaataalp^  do  Hereby  eerttfy  tbat 

freegotng  la  a  true  and  fuU  oopy  at  tbe  erislnal 

Bi|ulty    Docket   No.    413.    with    the    seder    tbaraon   dated 

)33.  now  reaealntng  aoaoog  the  records  of  the  eald  court 

in  BUoal. 


In  testimony  whereof.  I  have  hereunto  subecrlbed  by  name  and 
aflUed  the  seal  of  the  aforesaid  cotirt  at  Blloxl.  Miss.,  thla  14tlx 
day  of  February.  A.  D.  193« 

B.  L.  TooD.  Jr..  Clerk. 
By  Oeo   P   MorrxT.  Dejruty  Clerk. 

Mr.  BILBO.  Mr.  President,  I  now  come  to  a  statement 
about  the  president  of  another  bank.  Mr.  Tonsmelre.  of 
Biloxl.  he  being  a  high-saJaried  official.  Notwithstanding  tho 
fact  he  is  very  wealthy  and  the  president  ol  a  bank  in  an 
adjoinin*  city,  in  the  general  dissipation  of  the  assets  of  th'5 
bank  of  Oulfport  he  was  released  as  there  disclosed.  I  ask 
that  this  order  may  be  printed  in  the  Rxcord. 

Th^re  being  no  objection,  the  order  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Stats  or  Mnansim. 

County  o/  Worrijon..- 

Know  all  men  by  these  present*,  that  whereas  !n  cause  no  9334, 
stvled  Firnt  National  Bank  in  Gultport  v  D  R.  Mclnnia.  W.  A. 
MeJnnu.  E  C  Tonsmeire.  L  V  Frtngle.  D  J  Gey.  and  .V.  M.  Mc- 
lnnia. the  said  First  National  Bank  In  Oulfport  did.  on  October  17. 
1931.  obtain  Judgment  In  said  circuit  court  against  the  defendants 
named.  In  the  stun  of  •8.71030  and  coeta  which  Judgment  was  orx 
November  21.  1031.  duly  enrolled  In  Judgment  roll  no.  Q.  page  286. 
on  me  in  the  office  of  the  circuit  clerk  of  Uarrlaon  County.  Mlas.; 
and 

Whereas  said  Judgment  and  costa  remain  unaatl5fled  and  Is  no* 
held  and  owned  by  A.  F.  Rawlings,  receiver  of  the  First  National 
Bank  m  Oulfport:  and 

Whereas  said  B.  C.  Tbnsmelre  has  paid  to  said  undersigned 
receiver  the  sum  of  IIJJSO  for  a  release  of  said  Judgment  Insofar 
aa  he  la  ecncemed.  but  not  as  a  release  In  any  way  of  the  liability 
of  the  other  Judgment  debtors;  Now.  therefore 

In  cuaaMeratlon  of  eald  sura  of  81.260  cash  in  hand  paid,  receipt 
whereof  is  hereby  acknowledged,  the  undersigned  receiver,  owner 
of  said  judgment,  hereby  covenants  and  agrees  erlth  the  said  B.  C. 
Tonsmelre  that  be  will  cause  no  execution  to  Issue  against  said 
B-  C  Tonsmelre  on  account  of  eald  judgment,  the  said  liability  of 
the  said  K  C  Tonsmelre  having  been  compromised  and  satlsfled 
for  the  above-mentioned  sum 

This  covenant,  however.  Is  in  no  manner  to  Inure  to  the  benetH 
of  the  other  defendants  in  said  suit,  against  whom  Judgment  was 
rendered. 

Thla  covenant  Is  executed  pursuant  to  authority  of  the  Oomp- 
troUer  of  the  Currency  of  the  United  States  and  the  District  Court 
of  the  United  States  for  the  Southern  Division  of  the  Southern 
Dtstnct  of  Mississippi. 

Wttnees  my  signature  tbla  26th  day  of  May  1935. 

A.  P.  Rawximos. 
Rectiver  o/  First  National  Bank  m  Gulfport. 
Stats  or  Mi5iaissiprT. 

County  of  Harrisfm- 

Paraonally  appeared  before  the  undersigned  authority  In  and  for 
said  county  and  State  A.  F  Rawltnga,  receiver  of  the  First  National 
Bank  in  Oulfport.  who  acknowledged  that  he  signed  and  delivered 
the  lorsgolng  instrument  on  the  day  of  the  date  thereof. 

Oteen  under  my  hand  and  seal  of  office  this  25ih  day  of  May 
1835. 

[mmal\  Maziz  D.  Simpson. 

Notary  Public. 

nmiialwliifi  expires  August  13.  1938. 

Filing - — 80  05 

S50  words 35 

CertiAcate .i. 50 


Total — — .  80 

The  Instniment  of  which  the  foregoing  la  a  record  was  dellTered 
to  me  to  be  recorded  at  0  a.  m.  on  the  l&th  day  of  June  1935  and 
recorded  on  the  10th  day  of  June  1036. 

XuxTXs  McMainsa.  Ctsric. 
Btatb  or  **'—■—'»»'. 

Cottntf  of  Harrison: 

We  baratoy  MCttty  that  the  tdisjoing  two  sheets  constitute  a  full, 
true,  aad  eosiporad  copy  of  that  osrtaln  release  executed  by  A.  P. 
RawttB^  reoaiTer  of  First  NaUonal  Bank  In  Oulfport.  to  K  C. 
Tbaanaelre.  uxtdcr  date  of  May  35.  19S5.  as  same  appeskrs  of  record 
tn  book  305.  at  page  562.  of  the  records  of  deeda  of  Harrlaon  County. 


In  witness  whereof  we  have  hereunto  set  our  hand  and  affixed 
our  seal  this  the  12th  day  of  February  1936. 

[SBAL)  MiBBissirpi  AaaraacT  Tttls  tt  Gcasantt  Co.. 

By  H    R    Bauzs.  Secretary. 

Mr.  BILBO.  Mr  President,  I  have  others  here.  I  could 
go  on  and  fin  the  Rzcoro  with  them,  but  I  think  this  is 
enQUch  to  convince  any  inquiring  mind,  any  open  mind,  that 
there  ought  to  be  an  mvestigatlon  made  of  the  affairs  of 
this  bank.  I  do  not  want  the  Senate  to  go  into  a  general 
Investigation  of  the  liquidation  of  banks  throughout  the 
country,  but  here  is  a  case  that  was  an  issue  in  a  pohUcal 
campaign,  where  6  000  depoottors  were  wrecked  financially 
as  a  result  of  the  failure  of  this  great  bank,  a  bank  with 
aueU  ol  over  ^4.000.000;   a  t>ank  whose  depositors  became 
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so  thoroughly  outraged  because  of  the  way  in  which  the 
receiver  and  the  judge  approving  his  action  had  handled 
the  aflfairs  that  they  had  a  depositors'  committee  appointed; 
and  the  committee  were  absolutely  left  out  of  consideration. 
They  were  given  no  chance  to  make  a  showing:  they  were 
given  no  consideration  in  the  way  this  properly  was  han- 
dled that  stood  out  in  the  community,  and  everybody  could 
see  it.  and  knew  it  wa-s  going.  It  belonged  to  the  bank.  It 
belonged  to  these  6.000  depositors,  many  of  them  wndows, 
laboring  people,  young  men  who  had  worked  for  years  to 
get  money  to  go  to  college.  They  were  wiped  out.  Their 
deposits  were  taken  away  from  them.  Yet.  m  the  face  of 
all  this,  the  committee,  as  I  am  informed,  were  demed  any 
opportunity  to  enter  a  proper  protest. 

I  merely  asked  that  this  depositors'  committee,  that  had 
in  interest  the  welfare  of  these  6.000  depositors,  be  per- 
mitted to  come  here  and  tell  what  they  knew  about  it.  I  am 
only  giving  you  the  information  which  has  been  given  to 
me.  I  am  not  testifying.  I  am  not  a  witness.  I  am  making 
an  allegation;  and  I  am  asking  that  you  Senators,  if  you 
care  anything  about  fair  play  and  want  this  thing  aired 
and  want  to  know  the  facts,  have  this  matter  investigated. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
for  a  point  of  no  quorum? 

Mr    BILBO.     Yes. 

Mr.  CONNALLY  I  make  the  point  that  there  is  no 
quorum  present. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Aahurst 

Austin 

Bachman 

Bailey 

Barbour 

Berkley 

Benson 

Bilbo 

Black 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Clark 

Coanally 


Copeland 

Costtgan 

Davis 

Dickinson 

Donahey 

Duffy 

Fletcher 

Frazler 

George 

Gibson 

Glass 

Gore 

GuiTey 

Hale 

Harrison 

Hatch 

Hayden 

Holt 

Johnson 

Keyes 


King 

La  FViUette 

Lewis 

Logan 

Lonergan 

Lone 

M<<riii 

McKellar 

McNary 

M&loney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Nort)eck 

Norrls 

G'Mahoney 

Overton 


Plttnuin 

Pope 

Radcllffe 

Reynolds 

Robln.son 

Russell 

Schwellenbach 

Bheppard 

Shlpstead 

Smith 

Bteiwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Truman 

Vandenberg 

Van  Nuys 

Warner 

Wheeler 

While 


The  PRESIDING  OFFICER.  Eighty  Senators  have 
answered  to  their  names.  A  quorum  is  present.  The  Sena- 
tor from  Mi.s.«;i,s.sippi  will  proceed. 

Mr.  BILBO  Mr.  President,  in  my  discussion  prior  to 
the  roll  call  I  was  directing  the  attention  of  the  Senate  to 
the  wholesale  and  reckless  loss  brought  about  by  the  liqui- 
dation of  the  First  National  Bank  of  Gulfport:  and  I  had 
incorporated  in  the  Record  as  a  part  of  my  remarks  certi- 
fied copies  which  show  the  petiUons  of  the  receiver  that  were 
filed  and  presented  to  the  court  for  his  approval.  The  poor 
depositor  of  the  bank  knows  nothing  about  them.  He  has 
no  way  of  "getting  next  ■"  He  is  on  the  outside.  All  this  is 
monkey  business  taking  place  between  the  court  and  the 
receiver:  and  I  desired  to  bring  this  committee  of  depositors 
before  the  committee  in  order  to  develop  just  how  bad  the 
situation  was  in  this  particular  liquidation  in  Gulfport. 

I  have  had  several  reports  as  to  other  liquidations,  where 
it  seems  that  the  in.structions  of  Mr  Lyons  were  that  the 
"sore  thumb"  cases  .should  receive  special  consideration  at 
the  hands  of  the  judge,  and  that  he  has  not  complied.  But 
I  was  urged  not  to  bring  any  additional  information  against 
this  judge,  the  impression  being  left  with  me  that  I  had 
brought  enough,  and  that  the  charges  which  I  had  brought 
would  be  inve.^tigated.  But  I  find  that  after  I  cease  to  bring 
additional  charges  the  matter  is  closed  without  the  sub- 
committee investigating  the  charges  which  are  preferred. 

I  wish  to  direct  the  attention  of  the  Senate  especially  to 
what  I  believe  to  be  one  of  the  most  senous  charges  pre- 
ferred against  Judge  Holmes  in  this  investigation.  The 
sponsors  for  Judge  Holmes  will  tn'  to  lead  Senators  to  be- 
lieve that  Senator  Bilbo,  who  is  knowTi  far  and  near  as  a 
prohibitionist,  hailing  from   a  prohibition  State,  had  sud- 


denly blossomed  into  a  defender  of  the  poor  bootlepper,'^  down 
in  Mississippi.  I  want  it  distinctly  understood  that  I  have 
been  a  prohibitionist  all  my  life,  and  I  am  still  a  prohibi- 
tionist, and.  with  rare  exception,  by  both  precept  and  ex- 
ample. I  am  no  defender  of  the  bootlegger:  but  1  cannot 
understand  why  my  distinguLshed  friend  the  junior  Senator 
from  Nebraska  I  Mr.  Burke!  should  slumngly  refer  to  the 
man  who  i.s  charged  with  the  sale  of  liquor  do^n  in  the 
State  of  Mississippi. 

Mr.  I>re.^ident.  law  is  a  .strange  thing  Under  the  laws 
passed  by  men  like  us.  an  act  may  be  perfectly  all  right 
today,  It  may  be  honorable,  it  may  be  dignified,  it  may  t>e 
just  the  thing  to  do,  yet  we  get  a  peculiar  slant  on  life  and 
on  social  conditions,  and  by  mere  enactment  of  the  repre- 
sentatives of  the  people  we  provide  that  the  act  '.hat  is  hon- 
orable today  will  be  dishonorable  tomorrow,  and  the  act  that 
was  di.shonorable  yesterday  is  honorable  today.  That  is  the 
way  I  look  at  the  liquor  business. 

I  have  seen  respectable  people,  honorable  people,  right 
here  in  the  city  of  Washington,  who  are  today  .selling  whisky 
at  the  drug  stores  and  the  grocery  stores,  here,  there,  and 
everywhere.  They  are  gentlemen:  they  enjoy  good  social 
standing:  they  are  honest  and  honorable.  Just  becau.se 
down  in  dry  old  Mississippi  a  few  of  our  citizens  try  to  come 
to  the  rescue  of  the  dr>-s  by  furnishing  them  corn  in 
liquid  form  at  an  oasis  m  the  desert.  I  do  not  believe  they 
should  be  altogether  outlawed.  I  believe  that,  in  spite  of 
the  fact  that  a  man  would  sell  whisky,  he  could  tell  the 
truth.  But  my  friend  tried  to  leave  the  impression  on  the 
Senate  that  I  have  been  tr>ing  to  make  out  a  case  against 
Judge  Holmes  with  a  bimch  of  old  bootleggers.  Not  so.  my 
colleagues.  I  am  trying  to  make  out  a  case  of  the  most 
willful,  vicious,  ignorant  administration  of  law  that  can  be 
found  anywhere  in  this  country.  I  do  not  think  such  condi- 
tions can  be  found  anywhere  else. 

In  order  to  understand  this  charge  I  desire  to  take  suf- 
ficient time  of  the  Senate  to  call  attention  especially  to  the 
law.  Immediately  after  the  World  War.  when  the  United 
States  became  dry.  Ccngress  passed  the  liquor  law.  which 
provided : 

Any  person  who  manufactures  or  sells  liquor  In  violation  of  thla 
title  shall,  for  a  first  oflense.  be  fined  not  more  than  $1,000  or 
Imprisoned  not  exceeding  f-  months,  and  for  a  second  or  subse- 
quent offense  shall  be  fined  not  less  than  •200  nor  more  than 
$2,000  and  be  imp.'-lsoned  not  less  than  1  month  nor  more  than  5 
years. 

That  was  the  general  penalty  clause  of  the  prohibition  law 
of  1919.  passed  immediately  after  the  World  War. 

Things  rocked  along,  and  the  enforcement  of  the  national 
prohibition  law  did  not  seem  to  have  the  proper  effect,  and 
Congre.ss,  in  its  very  great  desire  to  clean  up  the  country,  on 
March  2.  1929,  parsed  an  additicnal  law,  known  as  the  Jones 
law.  which  was  an  amendment  of  the  general  prohibition 
statute  of  1919.     In  that  law  Congress  provided: 

That  wherever  a  penalty  or  penalties  are  prescribed  m  a  criminal 
prosecution  by  the  National  Prohibition  Act,  as  amended  and 
supplemented,  for  the  illegai  manufacture,  sale.  tra.nsportalion. 
Importation,  or  exportation  of  intoxicating  liquor  a.s  defined  by 
section  1.  title  2  of  the  National  Prohibition  Act  the  penalty  im- 
posed for  each  such  offense  sliall  be  a  fine  not  to  exceed  110.000  or 
irripnsonment  not  to  exceed  5  years,  or  both  Prot'ided,  That  it  la 
the  intent  of  Congress  that  the  court,  in  impoaing  sentence  here- 
under, should  discriminate  befjveen  casual  or  slight  violations  and 
habitual  sales  of  intoxicating  liquor,  or  attempt*  to  commercla.11^ 
violations  of  the  law. 

Congre.ss  passed  a  general  prohibition  law  in  1919  and  fixed 
as  the  penalty  for  violation  a  fine  up  to  $2,000,  or  6  months' 
imprL'^onment.  That  did  not  seem  to  have  the  desired  result. 
There  seemed  to  be  wet  spots  throughout  the  country  in  spite 
of  the  law.  Enforcement  seemed  to  have  broken  do^Ti.  So 
Congress,  in  its  great  desire  to  provide  a  real  test,  and  to  put 
teeth  in  the  law,  in  1929  passed  the  Jones  Act,  which  in- 
creased the  penalty  to  $10,000  or  5  years  in  the  penitentiary, 
not  a  new  penalty,  but  an  increased  penalty,  that  is  all. 
That  Ls  all  Congress  was  trying  to  do,  to  increase  the  penalty 
to  $10,000  or  5  years,  so  that  the  big  boys  could  not  pay  off 
and  get  by.     It  was  the  intention  to  get  them  all. 

That  law  as  passed  had  no  reference  to  the  quantity  of 
whisky  which  a  man  might  sell.     He  coiUd  sell  a  pint,  or  a 
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Quart,  or  a  gaUon.  or  5  galkjos.  or  500  falloM.  It  did  not  ' 

make  anyj  difference,  bot  11  be  lold  wtiiaky  he  could  be  pun- 

mkl  that  it  w«i  tte  intent  that  the  court 

■fc— tu«  (iikiliUiate  between  caanal  tioUUods  and  habitual 

•r  t  OKlcating  bquor.     After  a  convtcUon  was  bad.  it 

all  rSbt  for  the  court  to  take  laittnMmT  to  determine  the 

characterTof  the  pnsonf  r  and  tta*  otaBt  of  tus  vioiatioris. 

On  Janbary  15.  1931.  Cotmrtm  amended  the  Jonea  law — and 
the  JoneJlaw  was  an  amendment  of  the  latiJltMtf  n.  law:  K) 
lav*  the  law.  uid  we  had  It  as  it  waa  wlien  iro- 
\mB  repealed  ander  the  Democratic  administration. 


of  tb*  Mi  •■tttlcd  "Aa 
U  baraby  aaxaaclad  to  raad 


Now  w)  te  thia: 

That  ary  person  who  TloiatM  Vbm  pvovliloiM  o*  th«  NatknMl 
niiMIHIIw  i  ilct.  aa  ■nuilril  aMl  aupptaBMWtad.  in  any  of  the  fol- 

liiiT,  w  n     ( U   By  a  aU*  «f  aoC  omm  U»a  I  gaUon  ot  Uquor 
aa  that  w  rd  la  defined  by  lecUon  1  ol  title  i  of  Mid  act 

Prmidet  how€i>rr  That  the  defendant  haa  not  thareftofore  within 
9  rear*  bm  eoBTtctad  of  a  vlataMOB  at  the  wOd  aet  or  U  not 
M^iafad  111  aabltual  nalaOon  ot  tba  amec  (S)  by  unUwfui  aukking 
otf  Uquar     •     •     •— 

Then  foflow  the  penalties  for  these  vtolatlone: 
aball  for    MCh  offence  be  «ubject  to  a  fine  of  not  to  exceed  9600 
or   to  be   oooAbMI   to   JaU.    wttivout    bard    labor,    not    to  eaoMtf   • 
rr*"**'*   cr  both. 

That  It  the  law.  Lawyers  In  ICaslsslpp*  and  persons  who 
are  keepng  an  eye  on  the  way  things  are  moving  reported 
to  me  Uat  Judge  Holmes  was  acting  In  open  violation  o* 
this  act  3f  Congress  and  flying  In  the  face  of  the  opauooa 
of  the  a  )pellate  courts  of  the  coxmtry  and  was  rallroadtng 
to  the  penitentiary  not  1.  not  2,  not  14.  not  100  but  500.  yea. 
a  thousiJid.  of  the  poor,  defenseless  rtolators  down  in 
M!adBlp?l. 

I  do  n>t  Itnow  what  Senators  think  abotit  a  penitentiary 
sentence  but  tt  stnkes  me  there  Is  not  anything  more  harm- 
ful to  ccntemplate  than  for  a  man  to  be  Jerked  from  the 
tf^/ffm*  oi  his  family  lor  the  offense  of  selling  liquor.  When 
such  a  rian  Is  sent  to  the  penitentiary  tt  wrecks  his  home, 
wrecks  Us  family.  demorall2/?s  them,  puts  a  stigma  and  an 
odium  a  ad  di5grace  upon  ii\e  family  MghtA  the  futim  of 
the  bogn  and  girls  who  are  young,  full  of  life,  and  loaklBV 
to  the  f  iture  with  ambiUon.  I  care  not  if  the  father  Ime 
riolated  the  law.  In  WaattBtHm^  tt  !•  sot  a  violaMon  at  the 
law  to  SI  U  liqiaor.  It  te  an  IWDur»i>ie  aei.  Down  tn 
ttpti  It  1 1  •  violation  oi  the  law.  This  lodge  haa  railroaded 
to  the  penitentiary,  as  I  mid.  not  a  do/en  men  but  a  bun- 
dreC  lt»B  hundred,  yea.  a  tlwuimnd  in  duect  notauoo  of 
Um  glKll  te  ol  Concrma 

Did  atnators  know  that  the  witwiiitttee  did  not  want 
me  to  pr  :>'-    thi*:''    They  aaid.  "BBiAO  male  te 
a  lot  o(  Ux)U<-«gf  r<t  u>  prove  thai  tlMV  aoi  « 
tence.'*    No:  the  tubi-ommittee  has  never  even  seen  the  list 

Itey,  when  I  was  beOTlag  members  of  the  suh> 

to  subpeoa  these  wltaeseee.  X  said.  "I  have 

IM  of  wttaemes     I  want  to  give  yoti  Itae  omnee  ct 

I  can  bring  here,  who  will  sofesymdftte  theae 

ble  witneasm.  wttnsmsi   who  will  UU  the 

>f  course,  if  you  do  not  want  to 
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truth. 


has  beeii  charved  f>nr«mny  with  the  sale  at 
is  Dol  a  violation  of  law  today,  if  you  do  not  wish  to  take 
a  \  rttoem's  word  for  It.  there  are  other  witnrsses  I 
I  propose  to  get  them. "  No  imtead  of  Isitinc 
thkt.  they  proposed  to  bring  Judge  Holmes  and  Mr. 
here  to  show  that  it  was  not  so  bad  after  ail.  that  it 
rh  ado  about  nothing  ' 
I  repeat.  I  am  not  defendmg  the  boattsOTer;  but  1  am 
trying  ti>  show  Senators  that  they  have  before  them  a  jvj4pe 
who  Is  R)  reckleas,  or  who  is  so  vioous.  or  who  is  so  tO- 
informal,  or  who  is  so  indolent  that  he  will  not  find  out 
what  th>  lav  is:  and  to  put  hma  on  the  tench  o(  the  fltlh 
droiit  io  review  the  act  of  othm  Jwlsm  la  to  mj  mind 
BatfU&klihk.    I  thmk  1  ean  show  BomligB  that  M  Is  so. 


I  died  correspondence  with  the  subcommittee  in  my  vain 
sttempt  to  get  the  witnesses  subpenaed.  I  ask  unanimous 
consent  to  have  this  correspondence  printed  m  the  Racoto 
at  f^iw  pomt  as  a  part  of  my  remarks. 

The  PRESIDING  OFFICER.  Without  objecUon.  It  Is  so 
ordered. 

The  correspoKidence  Is  as  follows: 

DKrr«D  Bratas  Stwat*. 
COWMTmEK  ON   AcaicuLTuaa  AMV   KuaXSTBT, 

February  1,  t9i». 
KDWiUU}  R.  Buuu. 
KrT  PrrrnAW. 
WaaasM  R.  Ansmv. 
Jf«iaS«rs  of  the  »m^eemmmee  of  the  Commttttee 

on  the  Judiciary  Investigatinif  the  Matter  of  the 

Con^rmat\on  of  Jutige  Sdwtn  R.  Holmea. 
Oonxticrw  Stnre  recelrtng  the  tranacrlpt  or  copy  of  the  pro- 
ceedinga  before  your  boooraM*  eommltte*.  in  tba  matter  of  tho 
cankrmatlan  of  Jwigs  BoiiBeB.  I  fed  that.  In  the  intaraat  of  Ju»- 
tk-e  and  a  proper  preaaotaUon  at  all  facu.  I  aliould  appeal  to  you 
to  reopen  thla  hearing  and  take  further  te«tunony.  and  I  ear- 
neatly  urge  that  you  extend  yoxir  tnveatlgatlon.  going  fully  Into 
the  mattara  bMetabafbre  ■Miiittnnail 

PWst.  I  ttUnk  tt  wHI— Ills  to  reopen  the  eaea  aod  take  the  tertl- 
mmy  of  JMdga  T  Webbav  WUaon.  who  UT«a  here  In  Waahington 
and  U  now  a  member  of  the  National  ParaU  Board,  having  re- 
cently aerred  aa  Federal  Judge  m  the  Virgin  lahuMts  In  my  reply 
brief  to  the  brvef  filed  by  Hon  Oermld  ntBgermkl.  I  refer  to  tho 
political  actlTlUea  of  Judge  Holmes  In  Mr.  WUaoni  race  for  tho 
OQitad  etatf  asaato.  I  ciearly  ovarlooked  the  deveiopment  of  tho 
facts  in  this  Doatter.  and  I  thin*  this  testimony  la  pertinent  to 
contradict  coacluslvely  the  contenUona  of  Judge  Holmes  to  tbe 
•flbct  that  he  WM  aoaparitaan  and  amt  took  a  part  in  poUUca. 
Of  coorae.  JiMlge  Unlnmie  ahoatd  have  an  app<.>rt unity  to  be  beard 
on  thia  point  alter  introducing  the  teettmony  of  Ui.  WUaon  and 
others  to  tiuJTOUghly  cubatantlate  the  point. 

Second,  nerer  dreaming  that  there  would  be  an  effort  made  by 
my  coUeagu*  to  urge  the  confirmation  at  Judge  Holmes  at  this 
•eaalon  of  Congreaa  over  my  objecUons.  and  knowing  that  Judge 
Holmes  sraa  panonaiiy  obnoxious  to  me.  and  that  I  would  never 
glv«  my  OQiMaat  to  hla  confirmation.  I  mads  no  extensive  inveatl- 
gattew  mSa  hla  record,  but  atDce  the  closing  of  this  bearing  I  have 
been  reliably  Informed  by  a  BiBxber  of  the  Mlaalaslppl  bar  of  Ind- 
denu  or  acta  of  Judge  BoIbms  that  should  tM  conclusive  to  tlia 
committee  and  the  Senate  Ln  reaching  a  decuion  to  decline 
further  profBoCton  ot  this  man  In  the  l»ederal  Judiciary.  I  have 
reference  to  addltlotial  acSe  hordes  those  already  urged  before  this 
committee  Judge  Holmas  ts  either  so  lll-lnformed  as  to  his  duttee 
and  the  law  governing  htm  In  tila  functloos  aa  a  judge,  or  his 
absoiuts  Indolence  and  Indifference  as  to  what  his  duties  and 
powars  are.  that  at  the  Fetuniary  term  of  the  circuit  court  at 
Biloxl.  HIT  .  he  Imposed  sentences  in  open  court  on  quite  a  num- 
ber of  cttlaana.  and  after  eeiwtlng  them  to  )aU.  and  after  being 
advised  by  the  district  attonwy.  those  dtlaena  iiad  to  be  brought 
back  Into  open  court  and  resentenced. 

about  4  or  S  years  i^o  one  ot  the  most  tmthtnkable.  unjustl- 

petrated  upon  a  reputable  whMo  oDUaam  of  Amite  County.  Uiss. 
I  am  raitably  informed,  and  beilevw  the  records  wiu  show  m  this 
e»se.  that  upoo  the  coovlctSan  or  plea  of  guBty  of  a  man  by  the 
nasM  of  Day  a  dtlara  eg  ilaoMe  County.  Misb..  and  a  member  of 
ooe  or  the  leadimt  rmiHISB  of  that  eooaty  Judge  Holmes  sen- 
teaoed  him  to  i  yean  m  the  Atlaata  rsatteBtisry  and  aftar  serv- 
lag  m  the  po&ttoatiary  for  about  14  months  of  the  3  or  3  years' 
sentence  tt  was  tflseovered  that  Judge  Hotmee  violated  the  law  In 
Impostng  thta  psmtSBttarr  aeoteooe  for  a  violattso  that  carried 
•nfy  aae  aod  IssprlSDWiient. 

I  am  inferaMd  and  beiiove.  that  ethsr  elUasaa  were  likewise  seat 
to  the  peniteauary  without  autbertiy  of  the  law,  asd  that  an 
investigation  at  the  farts  will  eho>w  these  ehargse  to  be  ab«olut«ty 
acta  ef  Judae  Wrlairr  were  ooearaltSed  afu>r  Im  had 
eo  tbe  rtisifliii  bsMh  Isr  aaay  years  and  are  therefore  abao- 
iMteiy  inaasMseMe. 

If  these  ebarcse  are  trxM.  sad  I  baUere  them  to  be  t>ecause  my 
•ouros  of  tnfonaatlon  ts  abeohrtrtf  feUsMs.  tt  wtnild  be  twthink- 
that  the  Binali  at  tbe  ViMm  SIsms  eotald  entevtala  for  one 
■Mttsa  of  SHSto  a  sma  to  tbe  court  of  appeale  The 
tK.,^^^^  fg  as  aaioeratlc  and  tyrannical  feasral  Judge  in- 
carcerating IQsgally,  and  without  authcrtty  of  the  law.  a  elttsen 
ef  this  cutmtry  m  the  Federal  peultentury  Is  so  abhorrent  to  our 
mmaaauan  ai  tbe  ilgble  sad  neeOum  of  our  people  vntti  I  am 
ease  bklseeoMalttes  oouM  never  get  ita  oonacnt  to  ruah  the  coo- 
Armatlon  or  proaiotlon  of  a  Judge  In  the  Federal  JudlrUry  until 
ttme  and  opportunity  have  bero  freety  rranted  to  determine  the 
verity  of  such  a  borrfhla  mlaeaenage  of  juaUcc 

Third.  I  want  to  renew  ny  tnpent  request  that  the  eoaimittea 
go  UMBoaghiy  into  the  investigaUoo  of  Judge  Uoimrs  actions  or 
acta  tlkat  contributed  to  the  wasteful  and  unthinkable  dissipation 
at  tbe  amets  of  tlie  Ptret  Natioaal  Bank  of  CHilfport.  to  tbe  arrest 
barm  at  about  aooo  depoattora  tn  this  bank.  I  am  Just  la  receipt 
of  a  tiilegrsei  staung  that  la  one  Instance  s  party  oonnacted  wiUi 
this  bank  stole  SIO  000  of  the  bank's  moosy  and.  because  oX  politi- 
cal taflosnce  and  pull,  the  Judge  mssety  gave  him  a  suspended 
I  am  sore  If  ywi  fiiillesiie  wOl  go  lato  the  ^~ 
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patlon   of  the  bank's  assets  In   this  case,  you   wUl   be  convinced  ' 
beyond  every  reasonable  dou"bt  that  Judge  Holmes  Is  totally  unfit 
to  be   a  reviewing   Judge   or  to  serve  on   the  circuit  court   of   ap- 
peals— the  court.  In  many  cases,  of  last  resort. 

Fourth  I  again  renew  my  request  that  you  demand  of  Judge 
Holmes  the  list  of  my  personal  and  political  friends — lawyers — 
from  whom  he  claims  to  have  received  information  that  I  had 
expressed  wllllnpness  to  approve  his  appointment  I  want  the 
names  of  these  intomeys.  and  I  want  them  summoned  isefore  your 
committee  If  Judge  Holmes  falls  to  make  good  his  boast.  I  want 
it  made  a  part  of  the  record  and  brought  to  the  attention  of  the 
whole  committee. 

All  these  facts  are  pertinent  to  the  issue  before  you.  and  will 
most  certainly  have  great  bearing  upjn  any  committee  in  reach- 
ing a  righteous  conclusion. 

In  this  connection.  I  want  to  state  frankly  to  the  committee 
that  I  sought  the  permission  of  President  Roosevelt  to  place  his 
telegram  to  me  In  the  Rxcxjsd.  which  I  promised  to  do,  and  that 
ttM  Prealdent  expressed  a  hope  that  It  would  not  be  necessary  to 
use  his  telegram,  since  the  matter  was  thoroughly  covered  In  the 
letter  of  Senator  Haxrison  dated  August  20.  to  Attorney  General 
Cummmgs  and  the  President,  which  letter  Is  in  evidence  In  the 
aise  and  referred  to  by  Senator  Harrison  In  his  statement.  This 
hrtter  should  have  been  published  as  a  part  of  the  record,  and  I 
am  aslUng  that  It  now  be  considered  a  part  of  the  record 

I  wsnt  to  assure  this  committee.  In  asking  that  this  hearing  be 
reopened,  that  I  have  no  desire  to  unnecessarily  delay  the  con- 
summation of  this  matter  1  am  as  anxloiis  as  any  Member  of 
the  Senate  to  dispose  of  this  matter  as  expeditiously  as  p>osslble 
There  is  no  pressing  cause  for  rushing  this  matter.  I  am  only 
aeeklng  to  bring  before  the  committee  all  the  pertinent  facts  af- 
fecting the  fitness  qualifications,  and  other  requisites  that  a  Judge 
should  poaeees  before  toeing  promoted  to  such  a  responsible  posi- 
tion on  U-.e  bench  as  a  member  of  the  circuit  court  of  appeals. 

If.  In  y  )ur  wisdom,  you  desire  to  refuse  the  requests  that  I  am 
making  aa  herelnalwve  stated.  I  want  to  ask  that  this  petition  be 
made  a  part  of  this  record,  for  discussion  before  the  whole  com- 
mittee and  the  Senate,  when  this  matter  Is  being  finally  con- 
sidered, and  that  I  be  given  an  opportunity  to  be  heard  before 
the  whole  committee  when  and  If  the  matter  is  taken  up  for  dis- 
cussion  before   that  committee. 

With  appreciation.   I   am. 
Yours  faithfully. 

THro    G    Btlbo. 
United  States  Senator. 

Untted  States  Senatx, 
CoMMrrmE  on   thx   Judiciaxt. 

February  3.   1938. 
Senator  Tirxoooax  O    Bn^ao.  ' 

Senate  of  the  Untted  States. 
Dkab  SsHATOt  Bruso  As  chairman  of  the  subcommittee  of  the 
Judiciary  Committee  investigating  the  niatter  of  the  confirmation 
of  Judge  Edwin  R  Holmes  as  Judge  of  the  circuit  court  of  ap- 
peals, fifth  circuit.  I  wish  to  acknowledge  receipt  of  your  commu- 
nication which  was  delivered  to  me  this  morning  about  10  o'clock 
by  your  Ifr.  Smith 

The  other  members  of  the  subcommittee  read  your  letter  Jxist 
prior  to  the  openinit  of  the  meeting  of  the  Judiciary  Committee. 
As  a  matter  of  courtesy  to  you  and  without  consideration  as  to 
the  merits  of  your  request  to  have  further  hearings  before  the 
subcommittee,  we  determined  to  make  no  report  this  morning 
I  am  sure  you  will  agree  that  every  opportunity  was  afforded 
you  to  present  all  relevant  matters  at  the  hearings  which  were 
concluded  on  January  25  Thu  applies  to  the  compulsory  proc- 
ess in  securlnK  the  attendance  of  witneiwe*  and  court  records  as 
well  as  tn  the  mstter  of   continuances  of  the  time  of  hesrlng 

The  conunlttee  feels  thst  if  the  hearings  are  now  to  be  re- 
opened. It  siiould  be  only  upon  some  definite  showing  as  to  tbe 
materiality  of  any  further  evidence  that  may  t>e  offered.  The 
committee  therefore,  request*  that  In  considering  your  applica- 
tion It  ahTUld  have  before  it  answers  to  the  following  questions; 
i  Tou  request  thst  the  testimony  of  Judge  T.  Webbrr  Wilson 
be  taken  in  connection  with  your  contention  that  Judifp  Holmes 
has  been  active  in  politics  Kindly  indicate  what  you  i-xi>rci  to 
prove  try  the  testimony  of  Judgr  Wilson  or  anyone  else  concern- 
ing the  political  activities  of  Judite  Holmes 

3  Tou  say  that  you  have  now  discovered  that  Judge  Holmes 
Imposed  sentences  at  the  February  term  of  the  circuit  court  at 
Biloxl  on  a  number  of  defendants  and  that  on  the  advice  of  the 
district  attorney  these  parties  had  to  be  brought  back  Into  open 
court  and  resentenced.  Please  inform  the  committee  what  wit- 
ness or  witnesses  you  have  in  mind  to  call  to  establish  the  above 
allegation.  What  was  the  nature  of  the  charges  against  these 
parties  and  what  change  In  sentence  was  required? 

3  In  reference  to  the  party  by  the  name  of  Day.  of  Ami  to 
County.  Miss  .  what  was  the  offense  for  which  he  was  sentenced 
to  serve  2  years  In  the  penitentiary  and  what  ts  the  statute  ap- 
plicable thereto? 

4  You  refer  to  an  official  of  the  First  National  Bank  of  Gull- 
port  who  stole  SIO.OOO  of  the  bank's  money  and  received  only  a 
stispended  sentence  Kindly  furnish  the  committee  with  thU 
party's  name  and  a  statement  concerning  what  evidence  you  have 
that  the  action  of  the  court  was  influenced  by  political  consldera- 
tlona. 

5  Judge  Holmes  offered  to  furclsh  a  list  of  your  personal  and 
political  friends  who  had  Informed  him  that  heretofore  you  ap- 
proved of  his  appointment.     The  coounittee  se^  no  advantage  m 


going  Into  that  matter,  does  not  care  to  hsve  the  list  of  names 
furnished,  and  does  not  propose  to  call  them  before  the  committee. 

In  conclusion,  the  committee  feels  that  a  very  thorough  hearing 
has  been  had  and  consideration  given  to  the  question  of  the  quali- 
fications of  Judge  Holmes.  It  Is,  therefore,  reluctant  to  reopen 
the  hearings  and  does  not  propose  to  do  so  unless  you  furnish 
some  vepv  definite  evidence  that  something  of  a  material  nature 
t>ea' Ing  on  the  qualifications  of  Judge  Holm«  will  be  presented. 

V/e  trust  that  you  wUl  give  a  very  proiapt  response  to  this 
communication. 

Yours  very  truly. 

E&WAKD  R    Brxics. 

UwmD  Statxs  Sen  ATS. 
CoMurrtTX  on  Agxicultuex  and  Foxxstxt. 

February  4.  1938. 
Senator  Edward  R    Bitike. 

Senate  of  the  Uriited  States. 

Mr  Dear  Senator  Blrke  I  am  Just  in  receipt  of  your  esteemed 
favor  of  Februarj-  3.  the  same  being  In  reply  to  my  letter  ad- 
dressed to  the  members  of  the  subcommittee  of  the  Committee 
on  the  Judiciary  Investigating  the  matter  of  the  confirmation  of 
Judge  Edwin  R.  Holmes,  of  which  subcommittee  you  have  the 
honor  to  be  chairman. 

I  note  that  your  committee  "feels  that  if  the  hearings  are  now 
to  l>e  reopened",  according,  a*  I  have  mcst  respectfully  requested, 
"It  should  be  only  upon  some  definite  showing  as  to  the  materi- 
ality of  any  further  evidence  that  may  be  offered  "  Therefore,  to 
the  end  that  this  showing  may  be  made  as  a  preliminary  step  to 
the  reopening  of  the  hearings,  you,  on  behalf  of  your  committee, 
have  propounded  to  me  four  interrogatories  to  which  I  am  re- 
quested to  make  answers 

It  Is  my  desire  to  comply  fully  with  this  expressed  wish  of  your 
committee — in  fact,  to  cooperate  with  the  memliers  thereof  In 
every  possible  way  so  that  full,  complete,  and  dep>endable  infor- 
mation in  the  nature  of  essential  and  material  evidence  may  l>e 
made  available  for  their  u.je  and  consideration  in  arriving  at  final 
determination  with  respect  to  this  Important  matter. 

Consequently  I  am  leaving  for  Mississippi  this  week  for  the 
pujpose  of  securing  the  data  required  by  your  committee  on  the 
four  cases  referred  to  In  your  recent  favor.  Although  the  task 
assigned  to  me  is  one  of  considerable  magnitude  and  will  entail 
very  appreciable  costs  In  both  money  and  time.  I  cheerfully  under- 
take it.  and.  Insofar  as  it  is  humanly  possible,  will  In  due  time 
bring  before  your  honorable  committee  satisfactory  ariswers  to 
the  very  deanite  and  speciflr  questions  it  has  addressed  to  me. 

I  hopie  that  my  return  with  this  requested  data  will  be  not  later 
than  Thursday  or  FYiday  of  next  week,  but  If.  by  any  circum- 
stance. It  Is  necessarily  delayed  beyond  that  date,  I  most  respect- 
fully ask  that  no  further  action  be  taken  ;n  regard  to  the  con- 
firmation of  Judge  Holmes  until  I  am  ready  and  Ehall  have  been 
permitted  to  submit  in  wTitmg  my  findings  of  facts. 

Slightly  digressing  from  the  main  purpose  of  this  letter.  1 
think  it  within  the  proprieties  for  me  to  convey  to  you  my  dis- 
appointment upon  being  advised  by  you  that  your  committee  saw 
no  advantage  m  going  into  the  matter  of  having  Judge  Holme.s 
make  good  his  boast  that  he  could  furnish  a  list  of  my  personal  and 
political  friends  who  had  informed  him  that  I  had  approved  hlb 
appointment.  You  will  recall  that  I  challenged  Judge  Holmes  to 
submit  that  list  and  urged  the  committee  to  bring  the  parties 
he  listed  to  Washington  to  testify  to  the  truth  or  laisity  of  that 
statement.  If  Judge  Holmes  voluntary  declaration  on  this  point 
could  be  Impeached,  or  if  he  should  refuse  to  furnish  this  list 
in  an  attempt  to  make  good  his  boast,  when  ordered  by  the  com- 
mittee to  do  so.  then  It  would  Jollo*  that  h.n  qualifiraticns  for  the 
appointment  he  sought  would  be  materially  impaired 

With  grateful  appreciation  for  th;.H  further  nppc^rtiinlty  accorded 
me  to  cooperate  with  your  rommittee  in  plaring  before  i'  addi- 
tional material  evidence  having  a  direct  bearing  upon  tiie  eaacn- 
tlal  question  of  qualificaiion-x  involved  In  tlie  hearing  affectiag 
the  confirmation  of  Judge  Holmes  I  beg  to  remain. 
Faithfully  yours, 

Too.  O.  BU.SO,  United  State*  Senator. 

UwrrcB  STA'rxs  Hcmatc,   -^ 
CoMMrrm  on  AGticutruxx  and  Kobestst. 

tebruary  17.  193$. 
Senator  Edward  R    Birkx, 
Senator  Ket  Pittman 
Senator  Warren   R    Atstin. 

Members  of  the  Subcommittee  on  the  Judiciary 

Investigating   t'le  Matter  of  the  Conflrmation 

of  Judge  Edvtn  R    Holm.es 

Gent'.-emen  .   In  a.sking  this  honorable  committee  to  reopen  the 

hearing    in    the    matter    of    the    confirmation    of    Judge    Holmes,    1 

want  to   again   especially   call    the   attention   of    the   committee   to 

the    fact    that    I    never    dreamed    that    there    would    be    any    effort 

made  on  the  part  of  my  distinguished  colleague.  Senator  Harrison. 

to  urge  or  persist   In   Judge   Holmt-s'   confirmation   at   this  session 

i  of  Congress,  when  he   was  lully   advised  of  my  objections   to  the 

'  confirmation  of  Judge  Holmes  and  to  the  fact  that  because  of  his 

unwarranted  mistreatment  of  me,  as  the  records  in  this  case  wUl 

show,   that    Judge   Holmes    was   personally    obnoxious   to   me    and 

for  this  reason  I  made  no  efTort  before  coming  to  Washington  to 

attend    this  session    of    Congress    to    investigate   any    of    the   facta 

involving  the  record  of  Judge  Holmes  touching  upon  the  que  biion 

of   his  fitness  and  qualifications  for  promotion  to  the -position  of 

judge  of  the  United  States  Court  of   Appeals  of  the  Fifth  Circuit. 
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readily   appredaU   the    handicap    u 
in  aaccrtaininc  facu  pmtiamat  to 


in 


ptrlod 
fro  n 


part 


matertal 


Romea  aa 

hai  e 


tie 


pet  itentlary 


a( 


After 


He  wvnt  on  the  Ppderal  bench  tn  Mlaalsslppl  he  has  not 

in  poltttca  Is  untrue,  and  that  as  a  matter  of  fact,  he 

participated   tn  politics  and   became   a   ntal   tnatra- 

joijtlcal  campalirn  tn  1978  for  the  United  Statee  Senate. 

court   and   his   home   and   traveled   approximately  190 

political  meetlnj?  tn  Neshoba  Cotinty.  Miss  .  where  he 

he  meeting  and  made  a  statement  tn  behalf  of  Senator 

Stephena.    who    was    then   a   candidate    for   reelection 

T    Webber  Wilson,  then  a  Member  of  the  House  of 

and  la  now  a  member  of  the  Federal  Parole  Board; 

t|iat  pottUeal  statement  of  Jodfe  Holmes  contributed  to 

of  ifr^tlaon 

re  dealre  and  request  that  a  sabpena  be  iHRJCd  directed 

Wilson,  who  restdee  In  the  city  of  Washtncton. 

Hotel    and  who  has  an  oOkre  tn  the  Department 

tn   Washington,   and   also   a   subpena   directed   to  Ool. 

Wooton.  who  llres  at  ITM  Upahur  atreet  WW..  Waah- 

C  .  and  who  has  an  office  In  the  DepartnvBt  of  the 

this  city   who  was  the  campaign  manafcr  of  Mr.  WQaon 

cimpatgn      Both    Mr    Wilson    and    Colonel   Wooton   were 

Naahoha  County  at  said  poittical  meeting  at  the  time 

made  the  statement  tn  queation.  and  wUl  verify  the 

charged. 

that  the  primary  ompo—  of  our  fathen  In  wrtttng 

tvonstttutlon  of  the  ffntted  States  that   Federal   Judgea 

appointed  foe  life,  or  as  the  Constitution  terms  It— "dur- 

d  of  good  behavlor""Was  to  entirely  remote  Federal 

politics,  and  that  they  should  not  only  not  be  obll- 

4ipport  any  party  or  ticket  but  that  they  should  enter 

ictpatlon  whatsoever  in  political  activity      This  poUtl- 

on  the  part  of  Judge  Holmes,  aa  established.  Is  abeo- 

as  affectlzig  his  fltneaa  and  qxiallflcattons  for  pro- 

the  Judiciary      And  further,  this  political  activity,  when 

nftrms   the    fact   that    be   was   not   Immune   from   being 

tor  ;w?***i«*<  rwaenri  in  the  imposition  of  an  illegal  and 

open  me  at  Oxford  in  1933.  while  I  was  a 

for  Ooremor  of  my  State,  and  I  might  say  It  serves  still 

pjorpoee      This  testimony,  tf  I  am  permitted  to  bring  tt 

committee,  win  thoroughly  impeach  the  credibility  of 

a  wltneaa  before   this  committee   and  will  cer- 

beartng  upon  his  quaJlflcatlons  and  fltnees  for  more 

the  Judiciary 

in  the  matter  of  Jonathan  Day.  of  Amite  County.  Miss  . 
call   the  committee's  attention  to  the  fact  that  Judge 
November  4.  1931.  arbitrarily  and  contrary  to  and  in  vlo- 
law.  sentenced  said  Jonathan  Day  to  the  United  States 
at  Atlanta.  Ga..  for  a  period  of  3  years  for  the  pos- 
and  sale  of  1  pint  of  whlaky;   and  Mr.  Day  was  taken 
by  the  United  Statea  marshal  for  the  southern 
Mississippi,  and  there  incarcerated,  where  he  was  put 
hard  labor  In  a  factory  in  the  penitenuary:   and  after 
nfonths  he  was  transferred  wtth   a  gang  of  Federal  con- 
Bragg.  N.  C  .  where,  for  about  8  months,  he  was  put 
libor  building   roads   In  the   military   reservation   at   that 
serving    about   14   months  at   hard   labor   under   said 
3t  Judge  Holmee.   he   was  advised   and   informed   by   a 
that  Jttdga  Holmee  had  paaMd  an  unlawtul  sentence 
In  that  he  had  sentenced  him  to  the  peiUtentlary  and 
l^bor.  and  had  found   him  guilty  of  a  fetony  when  the 
ty  for  the  crime  to   which   he  pleaded   jfuUty  was 
.or    with  the  maximum  penalty  of  -a  tine  not  to 
or  to  be  confined  in  Jail,  without  hard  labor,  not  to 
months,  or  both  " 
n  Day  sued  out  a  writ  of  habeas  corpu*  tn  the  United 
Cotn^  for  the  Kastem  District  of   North  Carolina, 
hearing    thereof    at    Qres— born.    N     C.    before    the 
M    Maerini.  United  Statea  district  Judge,  he  was 
and  flnaUy  dlKhargcd  t>y  order  of  Judge  Meekins. 
eonneetion.  I  wish  to  call  the  attention  of  the  commlt- 
fact  that  aecuon  01,  tlUs  37.  of  the  United  States  Code 
penaluee  for  violaUon  of  the  National  ProhlblUon 
standing  upon  the  statutes,   pnsvlded   as  follows: 
MsKlTBum  penalties:  patty  nJaneea     Wherever  a  penalty 
are  preaertbed  m  a  crlMlBal  praeecutloo  by  this  title. 
manufacture,   sale.  tranaportatk>n.    Importauon.    or 
of  Intoxicating  Uquor.  as  defined  by  section  4  of  this 
wnalty  Imiinaed  Cor  each  such  offeoae  shall  t>e  a  fine  not 
IMjOOO  or  taaprteoBBMSt  not  to  eaeeed  5  years,  or  both 
That   any   panoo   who   rtoltites   the   provijik>os   of   thla 


utle.  tn  any  of  the  following  ways:  (1)  Wf  a  aale  of  not  more  than 
1  gallon  of  Uquor  as  that  word  U  diftMii  bv  wetlrm  4  of  this 
Utie:  Pn>vt(ted.  'lowever.  That  the  deCBBiiBBi  DM  Bot  theretofore 
within  2  years  been  convicted  of  a  Ttolattnn  of  this  Utle  or  u  not 
MHi^ed  in  babttual  violation  of  the  same:  (3)  by  unlawful  making 
of  Itqiaor.  as  thst  word  Is  defined  by  said  section,  in  an  amount  not 
eseeadlac  l  gallon,  in  the  pnciuclloa  of  which  no  other  person 
to  employed.  (St  by  aailatbig  tn  unlawfully  making  or  unlaw- 
fully  tsaasportlng  of  Uquor.  as  above  defined,  aa  a  casual  em- 
ployee only:  (4i  by  anlawfuUy  transportlnd  not  exceeding  1  gal- 
km  of  Uquor.  as  above  defined,  by  a  person  not  habitually  en- 
gaged or  employed  In.  or  not  theretofore  within  a  years  having 
baan  eoDvkrted  of  a  Ttoiattrm  af  auah  law.  ahall  for  each  offense  be 
•abject  to  a  fine  of  not  to  aaoaad  MOO  or  to  be  cooAned  in  jail, 
without  hard  labor,  not  to  exceed  «  moolhe,  or  both  (Mar.  2.  ISW. 
cb.  473.  sec  1,  45  Stat.  1446.  as  lIMllllll  Ma.  15.  1»31.  ch.  29. 
4d  Slat.  IMd) . 

A  rwartlin  of  the  above  statota  clearly  shows  that  a  person  In- 
dicted for  the  first  oCWiae  under  the  National  Prohibition  Act  tn- 
solvini;  a  sale  of  Uquor  In  an  amount  lees  than  1  gallon,  the 
maximum  penalty  fixed  by  the  statute  Is:  "A  fine  of  not  to 
exceed  tdOO.  or  to  t>e  confined  in  Jail,  without  hard  labor,  not  to 
exceed  6  months,  or  both." 

In  the  hearings  before  this  committee  on  January  24.  1934  (p. 
76)  of  the  printed  hearings.  Judge  Holmee  frankly  admitted  that  at 
the  Ume  he  pasaed  a  sentence  upon  me  In  a  fine  of  tlOO  and  im- 
pnaoninent  for  30  daya.  he  had  not  looked  at  the  statute  and  did 
not  know  that  he  had  pa  awed  sentence  upon  me  Ln  violation  of 
the  statute,  and  further  stated  that  If  he  had  looked  at  this  statute, 
he  would  have  seen  that  it  provided  for  a  fine  or  impnaotunrnt.  but 
he  did  BoC  And  he  furtter  ■Kafead:  "I  frequently  sentence  without 
looking  at  the  statute  when  I  know  the  sente'nce  I  am  i^tng  to 
give  Is  small  and  well  within  the  power  of  the  cotirt".  which  leaves 
the  lanpiteatiim  tjefore  this  ooanmlttee  that  if  severe  sentence  should 
be  paMed  by  him  upon  an  accused  he  would  be  careful  to  look  at 
the  statute 

Well,  hare  u  a  caae  of  a  most  severe  sentence,  of  a  young  aaa 
with  a  wife  and  several  smail  children,  frooa  a  reputable  family. 
who  had  never  before  been  accused  of  any  crime,  where  Judfre 
Holxnea  pasesd  a  aentenoe  upon  him.  either  without  looking  up 
the  law  relating  to  sentence  tn  such  a  case,  or  in  total  disregard 
I  of  the  law.  This  shows  either  that  Judge  Holmes  U  so  tncom- 
'  petent  and  Indifferent  to  his  duties  as  a  Federal  Judge,  or  too  In- 
dolent to  find  out  what  the  law  u,  or  that  he  acts  arbitrarily  and 
tyrannically  and  In  dinegard  of  the  law  and  of  human  Uvea. 

Can  this  committee  think  of  anything  more  horrible  in  this  land 
of  freedom,  where  the  rtghta  of  our  citizens  are  so  Jealously  guarded 
and  protected,   than  a  Federal  Judge  taking  a  citizen  away  from 
bia  lored  ones  and  branding  him  with  tha  rtrtpee  Of  a  felon  and 
putting  blm  at  hard  labor  for  3  years.  UMRtof  tm/Umg  a  dlagrmce 
and  an  odium  upon  the  citizen  and  his  loved  ones  that  can  never 
be  removed,  and  a  deprivation  of  his  civU  rights  as  a  citizen  of  tha 
United  Statea  and  tha  State  of  Mlsaiaalppt  when  the  charge  which 
he  was  arraigned  for  was  only  a  mlarifnannr? 
I       Furthermore,  the  record  shows,  on  page  83  of  the  ofilcUU  hearing 
'  In  this  case,  that  Judge  Holmes  was  totally  unfamiliar  wtth  the 
>  citation,   both   as  to  the  witness  statute   and   the  statute   relating 
to  sentences  In  cases  of  contempt  in  the  Federal  court.     The  sen- 
tence of  Jonathan  Day  shows  that  he  was  evidently  ignorant  of  tha 
\  statute  governing  sentences  in  Uquor  cases  as  well. 
j       I   am   further   reliably   informed    that    Jonathan    E>ay,    after    his 
'  arrest,  was  advleed  by  an  oAcer  In  Judge  Holmes'  court  that  he 
ahould   plead   guilty   and   aoi  appear    tn    court    with   counsel,    as 
Judge   Holmes    waa   very    much    oppoeed    to    any    person    accused 
under  the  National  ProhiblUon  Act  appearing   In  court  with  an 
attorney. 

I  therefore  respectfully  request  that  a  subpena  be  Issued  for 
Jonathan  Day  at  Uberty.  Miss .  and  to  the  cleric  of  the  United 
States  District  Court  for  the  Kastem  District  of  North  Carolina, 
Raleigh.  N  C  .  for  a  copy  of  the  entire  record  and  proceedings  in 
the  matter  of  the  appUcatlon  for  a  writ  of  habeas  corpus  by 
Jonathan  Day 

I  also  desire  a  subpena  Issxied  to  Mr  M  H  Dally,  at  Coldwater. 
or  possibly  Jackson.  Miss.  These  witnesses  and  court  records  will 
show  the  truth  of  all  the  matters  hereinbefore  charged  in  the 
Day  case. 
i  I  am  herewith  fUlng  with  this  committee  a  certified  copy  of  the 
Indictment  and  the  order  of  the  court  In  the  Day  case 

Third.  I  am  advised  that  one  Garrett  Longmeyer  of  Amite 
County.  Miss,  waa,  on  November  4  1931.  sentenced  by  Judge 
Holmes  to  the  United  Statee  penitentiary  at  Atlanta.  Ga .  for  1 
year  and  1  day  for  the  poeeesslon  and  sale  of  less  than  1  gallon 
of  whisky  In  violation  of  the  National  Prohibition  Act.  and  that 
waa  the  first  offense  charged  ag&lnst  the  defendant,  and  Judge 
Holmes.  In  that  case,  also  sentenced  the  defendant  to  the  peni- 
tentiary contrary  to.  and  in  vioiallon  of,  section  91  of  title  27 
of  the  United  States  Code.  In  that  he  gave  him  a  sentence  to  the 
penitentiary  at  hard  labor  for  a  first  offense  for  the  sale  of  liquor 
In  an  amount  less  than  1  gallon,  a  specific  violation  of  the  pro- 
visions of  said  statute,  which  limited  the  penalty  in  such  cases 
to  a  fine  of  g500  or  to  be  confined  In  Jail,  without  hard  labor, 
not  to  exceed  8  montha.  or  both.  Longmeyer  served  his  sentence 
before  he  discovered  that  the  Judge  had  exceeded  his  authority  in 


I  raapsrtfuUy  requi 
ty,  M 


a  Mibpena  directed  to  Mr    Garrett  Long- 
meyer. of  Liberty, 

Fourth.  I  am  advised   that  on  November  4.   1931.  Judge  Ho!mas 
sentenced   one    Edgar    NeyLand,    of    Amite    County.    Miss.,    to    the 
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United    States    Penltentary    at    Atlanta.    Ga..    for    a   period    of    30     expected  to  search  the  records  for  errors  wtth  that  great  care  and 

caution  which  all  expect  appellate  Judges  to  do  in  order  to  perform 
their  full  duty  as  Judges  of  an  appellate  court? 

A  man  who  looks  so  lightly  upon  his  own  errors  csnnot  be  ex- 
pected to  look  with  any  degree  of  severity  upon  errors  committed 
by  other  Judges. 

I  stated  in  mv  opening  statement  to  thla  committee  that  Judge 
Holmes  Is  personally  obnoxious  to  me  He  is  personally  obnoxious 
to   me   not   onlv   t>ecause   he   passed   an   illegal   sentence    upon   me 


months  for  the  possession  and  sale  of  whisky,  less  than  1  gallon. 
In  violation  of  the  National  Prohibition  Act.  Neyland  served  about 
11  months  In  the  penltentary  and  was  paroled  before  he  was 
advised  that  Judge  Holmes  had  exceeded  his  powers  In  sentencing 
htm  to  the  penltentary  In  violation  of  section  91.  title  27.  of 
the  United  States  Code,  the  offense  charged  against  Neyland 
being  his  first  offense. 

I   therefore  request  a  subpena  be  issued,  directed  to  Edgar  F 


N^vland    of   Uhertv    Miss     for   his   appearance   before   this  com-  '  directly  contrary  and  m  violation  of  the  law,  but  he  Is  pereonaUy 
'^  '  '  obnoxious  to  me  because  of  his  carelessness,  recklessness,  and  tyran- 

nical conduct  upon  the  bench  In  passing  sentences  upon  Ignorant 
and  penniless  citizens  of   the  State  of   Mississippi.  In   violation  of 


mlttee  i 

Fifth  In  the  matter  of  Joe  Alnsworth.  of  Smith  County.  Miss.. 
who  was  accused  of  the  sale  and  possession  of  whisky  In  an 
amount  less  than  1  gallon.  Judge  Holmes,  on  November  3.  1931,  ' 
sentenced  Alnsworth  to  the  Hinds  County  Jail  at  Jackson,  Miss., 
for  a  period  of  90  days  for  possession  of  the  Uquor,  and  sentenced 
him  to  the  United  States  Penltentary  at  Atlanta.  Ga..  for  a  period 
of  6  years  for  the  sale  of  said  liquor. 

Alnsworth  had  not  been  charged  for  an  offense  within  2  years 
prior  to  his  conviction,  and  the  sentence  passed  upon  him  by 
Judge  Holmes  was  clearly  In  violation  of  section  91.  title  27,  of 
the  United  States  Code,  In  that  the  sentence  passed  upon  htm  sen- 
tenced him  to  the  penltentary  at  hard  labor  for  6  years  when  the 
statute  specifically  provided  that  the  penalty  In  such  a  case 
should  not  exceed  a  fine  of  $500  or  confinement  In  Jail,  without 
hard  labor,  not  to  exceed  6  months,  or  both. 

Alnsworth  was  taken  to  the  Atlanta  Penitentiary  under  the 
sentence  of  Judge  Holmes,  and  remained  there,  at  hard  labor, 
from  November  11,  1932,  until  September  15.  1933.  when,  upon 
the  hearing  of  a  petition  for  a  writ  of  habeas  corpus  filed  by  him 
in  the  United  States  District  Court  for  the  Northern  District  of 
Georgia,  the  United  States  district  Judge  for  the  northern  district 
of  Georgia  ordered  that  he  be  returned  to  the  custody  of  the 
United  States  marshal  for  the  southern  district  of  Mississippi  to 
be  brought  before  the  Federal  court  In  Mississippi  (Judge  Holmes' 
court)  for  resentencing  upon  the  ground  that  he  had  t)een  given 
a  sentence  by  Judge  Holmes  without  authority  of  law, 

Alnsworth  was  remanded  to  the  United  States  marshal,  and  on 
September  26,  1933,  Judge  Holmes  entered  an  order  by  which  he 
modified  and  reduced  hU  previous  sentence  and  directed  that 
the  prisoner  serve  an  additional  6  months  from  f.nd  after  Sep- 
tember 26.  1933.  when  he  had  already  served  over  10  months  in 
the  penitentiary,  and  notwithstanding  the  fact  that  the  Federal 
court  in  Georgia  had  remanded  Alnsworth  Into  the  custody  of 
the  United  States  marshal  of  Judges  Holmes'  court  for  the  pur- 
pose of  having  him  resentenced.  In  accordance  with  the  law. 
Judge  Holmes  Inflicted  still  further  punishment  upon  the  prisoner 
In  violation  of  the  law  He  had  served  over  10  month-s  Illegally 
in  the  penitentiary,  which  was  more  than  the  penalty  which 
Judge  Holmes  was  permitted  to  inflict  upon  him. 

He  therefore  should  have  been  promptly  and  Immediately  dis- 
charged by  Judge  Holmes  when  he  appeared  before  him  on  Sep- 
tember 26,  1933,  for  resentencing,  because  he  had  already  served 
more  than  6  months,  which  was  the  maximum  sentence  authorized 
by  law. 

I.  therefore,  respectfully  request  that  a  subpena  be  Issued  di- 
rected   to    Joe    Alnswcrth.    at    Meridian.    Miss.,    directing    that    he 


their  statutory  and  constitutional  rights.  Inflicting  upon  them 
ignominy  and  shame  and  depriving  them  of  their  civil  rights  as 
citizens  of  the  United  States  and  of  the  State  of  Mississippi,  con- 
trary to  the  law. 

I.  therefore,  feel  that  I  would  be  violating  my  oath  of  office  as  a 
Senator  of  the  United  States  to  support  and  defend  the  Constitution 
of  the  United  States  if  I  did  not  object  to  the  loufirmatlcn  of  a 
man  whose  own  admis-slons  and  whose  Judgments  show  that  he  has 
either  willfully  or  through  incompetence  violated  his  oath  of  ofllcc 
to  defend  the  laws  and  the  Constitution  of  the  United  States 

As  stated  to  you  m  a  previous  letter.  Judge  Holmes  was  either 
so  ill-informed  or  indifferent  as  to  the  law  and  his  duties  that  at 
the  February  1935  term  of  his  court  at  Biloxi,  Miss.,  he  sentenced 
quite  a  bunch  of  prisoners  and  sent  them  to  Jail.  Afterward 
these  prisoners  had  to  be  brought  bark  to  open  court  and  all  re- 
sentenced. I  am  not  advised  as  to  the  crimes  for  which  these 
prisoners  were  convicted,  neither  am  I  personaJly  advised  a-s  to  the 
sentences  imposed  illegally  at  first,  and  neither  do  I  know  per- 
sonally the  final  sentences  imposed,  but  these  facts  can  be  sub- 
stantiated by  attorneys  present  at  this  term  of  court  and  by  the 
district  attorney  and  the  clerk  of  the  court. 

I  am.  therefore,  asking  you  to  is.sue  a  subpena  for  Attorney  A  Y. 
Harper,  of  Jackson.  Miss.,  who  Is  assistant  d. strict  attorney  there, 
and  B.  L.  Todd,  Jr  ,  clerk  of  the  court,  at  Jackson,  Ml&s 

I  have  Insisted  from  the  beginning  of  this  hearing,  and  still 
insist,  that  in  order  for  this  committee  to  know  and  fully  appre- 
ciate the  utter  disregard,  indifference,  recklessness,  and  favoritism 
displaved  by  Judge  Holmes  In  the  exercise  of  his  powers  and  func- 
tions as  a  Judge  that  It  is  imjjeratlve  that  your  honorable  com- 
mittee make  an  honest-to-goodness  investigation  of  the  unthink- 
able indefen.sible.  and  unconscionable  dissipation  of  the  assets  of 
the  First  National  Bank  of  Gulf  port  and  the  First  National  Bank 

in  Gulf  port.  ^       .^       m 

This  national-bank  Institution,  before  lU  crash,  under  the  ad- 
ministration of  Mr  Javgoo,  who  now  holds  an  Important  pon.tlon 
In  the  Treasury  Department  here  In  Washington,  was  considered 
one  of  the  strongest  banking  institutions  m  Mississippi.  It  had 
over  6  000  depositors.  The  laboring  man  s  life  savings,  the  widow's 
every  dollar,  the  farmer's  meager  savings  throughout  a  lifetime  for 
his  old  age,  the  voung  man's  savings  to  finish  his  college  educa- 
tion— in  fact,  the'bank  enjoyed  such  a  wide  and  substantial  reputa- 
tion for  stability  that  its  depositors  came  from  all  walks  of  life 
In  many  counties  of  south  Mississippi 

The  stock  In  this  bank  was  owned  and  controlled  by  many  p?ople 


appear  a:id  testify  before' this  committee,  and'  I  also  request  that     of  reputed  great  wealth,  some  of  them  even  in  the  "^^Vo"*'*"*.^'*^- 
a   subpena    be    Issued    to    the   clerk   of   the    United    States   District      and  the  stock  was  owned  and  the  bank  controlled  by  the  h.^h  and 


ibpen 
Court  for  the  Northern  District  of  Georgia,  for  all  of  the  records 
and  proceedings  In  the  mattar  of  the  petition  of  Joe  Alnsworth 
for  a  wTit  of  habeas  corpus. 

In  this  connection.  If  the  committee  desires  to  know  the  whole 
truth  about  the  carelessness,  recklessness,  and  tyranny,  and  con- 
stant disregard  of  the  rlghta  of  the  citizens  of  this  country  within 
his  Jurisdiction,  especially  with  respect  to  the  sentences  that  he 
h.as  Imposed  as  evidenced  by  the  cases  presented  to  the  com- 
mittee up  to  this  time.  If  you  will  make  an  investigation  of  the 
proceedings  of  his  court  at  Blloxl,  Oxford,  Vicksburg,  Jackson, 
Meridian.  Clarksdale,  and  Aberdeen.  I   verily  believe  that  you   will 


mightv  of  the  political  world.  ^,.„^ 

Right  here  I  want  to  ask  the  committee  to  Issue  a  subpena  duces 
tecum  for  Hon  J.  F  T  OConnor.  comptroller  of  the  currency,  di- 
recting him  to  bring  l>efore  this  committee  a  list  oi  the  assets 
and  liabilities  of  these  two  banks,  giving  the  names  and  addresses 
of  all  parties  and  the  amount  owing  by  each. 

There  were  so  many  rumors  of  fraudulent  and  shady  deals  and 
transfers  immediatelv  following  the  closing  of  this  Institution 
that  the  depositors  held  a  mass  meeting  and  selected  a  committee 
from  their  ranks  to  make  investigations  and  to  attempt  to  pro- 
tect   their    rights.     When    this    committee,    headed    by    Hon     J     F. 


Btcriuian.   \.^iiLrsBuiuc,   aiiu   rvuciui-cn,   i    »c»wj    ij^hot    vnav    .v^v.    »....       i^v  v    >.»u.n     ..P.A.V...       .,  „» —     -    —  ,  ♦,      «      «Ka   Hot    of 

find  75  or  100  cases  where  he  has  without  any  regard  for  the  law      Galloway,  of  Gulf  port,  asked  permission  to  investigate  ^^^  j^}'  oi 

of    my      stockholders    and    the    list    of    those    who    had    been    permitted    to 
take  from  the  bank  the  money  of  the  depositors,  thi.s  committee 


governing   those   cases   violated    the   rights   of    the   citizens 
State  and  passed  illegal  sentence  upon  them. 

In  the  short  time  I  have  been  making  this  hurry-up  lnvei;tl- 
gatlon.  I  have  been  told  of  other  cases  where  he  has  abused  his 
power  and  rights  as  a  Judge,  and  I  have  been  assured  that  records 
win  be  sent  to  me  within  the  next  few  days  confirming  the 
statement  that  I  am  now  making 

In  the  atKDve  and  foregoing  cases,  I  am  filing  with  this  committee 
certified  copies  of  the  indictments  and  orders  of  the  court,  show-      ..„..-.     —    --        .  ^,,^,„„     r,m^«r«     onH    tr>    rnrrvnraMorj 

ing  on   the^  face  that  Judge   Holmes   has   willfully   and   otherwise     showing   the   loans   of   the   directors,   ofHcers.    ajid    to   corporaaoiJ 
prostituted  the  powers  and  functions  of  his  office  with  utter  dls-     owned  and  controned_  by  _such  d.r_ectorsjnd^offic^^rsj^  th^e^^ 


was  told  they  might  come  into  the  bank,  but  they  denied  them 
the  privilege  of  taking  paper  and  pencils,  and  were  positively  pro- 
hibited from  making  any  note.s  while  looking  Into  the  list  of  debt- 
ors to  this  bank,  and  to  Its  a-ssets  and  UabUities. 

I  am  submitting  herewith  for  your  consideration  a  letter  from 
the  chairman  of  the  depositors'  committee,  addressed  to  the  ex- 
mavor    of    Biloxl.    Hon.    Hart    Chlnn.    and    also    a    brief    statement 


regard  of  the  rights  of  the  citizens  of  my  State. 

I  respectfully  submit  that  the  excuse  that  a  defendant  may  apF>eal 
a  case  and  by  that  method  correct  the  errors  committed  by  a  Fed- 
eral Judge  is  no  excuse  for  such  errors  being  committed.  Many 
citizens  who  are  accused  of  crimes  for  the  first  time  are  totally 
unfamiliar  with  the  statute  under  which  they  are  accused  and  of 
the  penalties  which  may  be  imposed,  and  any  Federal  Judge  who 
will  pass  sentence  upon  a  prisoner,  sentencing  him  to  the  peni- 
tentiary without  having  informed  himself  with  the  statute.  Is 
either  so  Ignorant  or  careless  that  it  Is  conclusive  evidence  of  his 
Incompetence  and  unfitness  to  become  a  member  of  an  appellate 
court,  which  Is  called  up>on  to  review  the  errors  committed  by  other 
Federal  Judges.  If  a  trial  Judge  Is  so  careless  and  reckless  and 
Ignorant  of  the  law  In  passing  sentences  upcn  defendants,  and 
In  entering  Judgmenta  and  decrees  in  his  cotirt,  how  can  he   be 


This  statement  shows  that  75  percent  of  the  directors  and  officers. 
cwning  less  than  »30  000  worth  of  stock,  had  trarrowed  •131.203  80 
which  :s  approximately  S4  50  for  every  dollar's  worth  of  stock  that 
these  officers  and  directors  owned  in  the  bank. 

In  the  liquidation  of  the  assets  of  this  bank,  under  the  absoluta 
direction  of  Judge  Holmes,  the  disposition  of  the  assets  of  the 
bank  and  the  release  of  tho.se  who  owed  the  bank  and  were  abun- 
dantly able  to  pay  both  their  stock  !:ab::ities  and  for  notes  due 
iind  owing  the  bank,  such  gross  favoritism  was  shown,  authorized, 
and  permitted  by  the  court,  that  this  committee.  I  am  sure, 
would  hesitate  to  recommend  Judge  Holmes'  promotion  if  it  knew 
the  truth  of  this  miserable  story  of  financial  tragedies. 

I  am  having  certified  copies  of  many  of  these  questionable 
deals  made  from  the  records  at  Oulfport  and  had  expected  to  have 
them  here   this   morning  as   they   were   to   be   maiied  at  Oulfport 
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al^lit.  and  I  will  me  Umm  with  Uj«  commlttM  either 
or  tomoiTow.  ••  I  confidently  bellev*  I  wUl  receive 


this  bank  closed  bj\  %grnt  of  the  DepartmaBt  at  Jj»- 
the   tlMft.   or  emhenlesM&t,  oi   atamt   910.000   by 
banJi'i  oiBcere  by  the  name  of  Savle  Hmwm,  wbo  was 
in  ttie  aodal  and  pomieal  tOm  at  Onlfport  and 
Oounty      The   grand    Jury    indicted    this  party   for   thia 
t  of  the  depoalton'  trust  funds  in  tbls  D»Win«l  taaoJE. 
Bswes    plead    tullty.    offering    no    exeun    dm 

It  vms  a  ■ttmJsht-out  poslUve  theft  of  tlM 

at  ttom  poiltical  and  tuciaJ  promin«no*  at  Xbia 
because  of  political  pressure  or  mfiuence.  Judge  HdmrM 
bun   and    then  sent   him   on   his   way   rejoicing   with   a 


at  ttim  tflatnct  can  sell  a  pint  of  whUky.  and  be 

to  the  penitentiary  for   12    3    and  5  yeara,  where  they 

at  hard  labor;  but  this  gentleman  of  social  and  political 

who    had    perhaps    taken    t^.e    widt>w»    la«t    dollar    and 

poor   laborti^    man's   chUdre:i    Uj    cry    (or    bread    and  i 
nafeMt  on  tiM  stiaeta  or  Oolfport.  yet  b«  ffosa  free 
copy  at  the  tndtctaent,  aeataxK*.  and  order  of   the 
this  case  will  be   t0m4  with  Um   rnwilttee    nist   as  aotm 
bank    paper*   can   be   goOen  from   Oulfport.    which   were 
underatand    FYlday  night, 
^ing  to  ask  the  eommltCe*  to  permit  me  to  (Ue  a  list  at 
at  the  witneens  to  esteMlsh  all   the»e  facts  In  comaae- 
tlila  bank   matter  HOMClme  tixlay   or  tomorrow      I  am 
who  are   mak1«c  ttMae   inveali^atlon*  for  me  to  glre 
of  these  witnesses  by   whom  all  these  facts  can  be 


Oant 


TJtrrrmm  Stktsb  9»t»«tt. 
COMMrrrxr  on  AaaanTLTvmM  A«rD  PoarsTrr. 

Fe*>i~uary  17.  t935 

Addlttookl  and  supplemental  aaMan  to  •etUlon  Iliad  by 

a.  Bn.so  asking  for  a  rsnpilm  «  Uta  haaring  la  tha  mat- 
lutfga  Utmtm  tL  B^tmw'  naiftiMMltiBi  taioaa  the  Subcom- 
of  tba  ludtilmKf  \u  Um  Unttad  Stataa  lanaU 

tm  at  tba  aomKnttttm.  tn  cny  prUUon  t<:>  you  dat4*d   Peb- 
m  I  Mad*  laaatton  at  tlM  fact  that  I   was  expecting  u&m»- 
at  addlttooal  docvBcntary  proof  bearing  on  the  qosa- 
-^  ItKftre  Rotm>s'  fltnaaa  and  qttattttcations  as  a  result  of  the 
Mt.'~«>    'inwa.-rant<^    and  naeoHctaaaMe  dtaalpaUon  at  the  aaaata 
th''  :-lr«t  Nauti'.a;  Biuik  at  0«lfpart.  kOas^  and  the  Ptrst  NaUonal 
r^x^rt    ML-u  .  by  hia  <■<«■»  at  sattlemant.  to  the  grsat 
barm  ■xnn  p>vumary  iom  at  tbm  tjtOO  tti^aaltcrs  of  thaae  banks. 

I  *i::  mi^a^-ttinti  harwltli  <ifUllad  asalaB.  six  of  ttte  aavaral  hnn- 
-<r><<  K.-c(  enaanta  appvoaad  by  Jadf*  HoaBBM.  By  a  caraful  anatyats 
i..  4  thaaa  pattttaoa  and  apprortag  orders  of  tbe  oonrt  you 
«  .:  ^-t  H  utght  eoAoapUoA  at  Juat  ham  much  favorWi 
er"  .  r-  »t«s  ahowa  ^  iw^»  Boitmm  io  %tk»  lUfh,  mlclMf. 
m 


and  praf- 


eoaeliMto  thta  petition  withi^t  again  pleading  with  tba 
eemmttt^  to  riiiannt  Judge  Hotmcs  to  furnish  a  list  of  my  personal 
and  poll  teal  frtanda  who  had  tnf ortaad  him  that  heretofore  I  ap- 
proved cf  his  sppiilBtmwu  and  would  kx>k  with  favor  upon  bi« 
con(\rmaition  Judga  HotnMa  vainly  tried  to  put  me  Ln  a  false 
ire  ihu  committee  by  making  this  boast,  when  I  know 
he  knows  it  Is  untrue,  and  I  want  the  committee  to  give  me 
an  oppoitunlty  to  prove  to  you  that  hla  atatamcats  are  not  true — 
8tatem«nu  are  not  d«-pendaMa— ttat  in  many  respecta 
ha  la  toiaUy  trrespoastbts.  U  I  aai  noC  mlataken.  in  the  Issue 
l4lB  eonuntUaa.  Vttm  kmd  of  proctf  it  vitally  material,  aflect- 
worthlnaaa,  and  qualifications  of  Judge  Holmes  on 
of  bis  pre— ottoa  hi  the  ^udu-iary 

I  waart  to  aoure  thla  commlttoa  that  I  have  spared 
affOrt.  nor  expense  in  endeavoring  to  assist  the  eora- 
Blttae  til  asrerfaintag  tta*  true  facta  ahoot  JuC^  Holmes. 

In  yovijr  letter  of  Mtawary  3  you  a^ed  warn  to  glra  the  names  at 
«ttaesse4  a.id  what  I  expecte<l  to  prove  by  tham.  I  ha««  honaaUy 
arry  out  your  suKgaatlcxx.  and  I  aaanra  thla  OOBUBlttaa 
If  yt>u  ■*.\:\  r^op»>n  thla  liseilag  aad  ha*a  tba  wttsaiaes.  whose 
I  hav  -iiiKxeiited.  before  you  aad  sacora  ttaa  aMtthmal  docu- 
evidence  vbich  can  b«»  brnischi  before  this  committee, 
tbe  mvesUsattons  ni^oreated  tnat  you  will  be  oonvtoced 
at  practically  every  statement  I  t\mv^  made.  Thla  li 
question  to  be  decided.  It  U  important  m  the  Inter- 
and  good  guvamment.  There  Is  no  need  or  cause 
Tlxla  aeasian  at  Coogreaa  will  be  cxxitinuing  for  many 
us  work  ui^eiher  and  find  out  the  whole  truth  I 
ng  to  cor,c^A:  J'ldsft  Holmaa  la  not  entitled  to  a  pro- 
vUh  the  cooperattoBi  at  tfats  ooinaUtaee  there  want 
bttng  Thomas  '  left  when  we  get  to  the  bottom  at  the 
whole  matter 

I  rMMctfully  aak  that  this  p*>t!tii  n  and  '.be  dociaaaDtHrj  rvl- 
danoe  filed  r^rrewith.  together  w^.tr.  -emrtpi;  coptaa  ml  tfea  bank 
records  tihat  I  expect  to  file  as  sooo  as  I  receive  them,  all  ba  made 
a  part  of  thia  record,  regardlees  of  the  decision  of  the 
I  abaU  48k  permiseton  to  discuas  thi.i  petniaa  and 
U  this  onlatter  ever  rsaataa  t^.e  floor  of  li^a  BodmM. 

I  rcneyr  my  n^uail  tc  be  -^«nud  by  the  whoto  eoannlttea 
With  4pprectatlQ«  ter  vrur  aiartaaas  and  forbaataace.  I 
H4spectXuliy  yours. 

Th¥o    O    Bnao. 
Viutnt  States  Senata. 


The  laat  hope  of  these  6.000  depositors  rented  in  the  ludge  of  the 
district  federal  court.  Judge  Holmes  alone  had  the  power  to  say  to 
the  receiver  that  these  men  of  wealth  and  influence — men  and  women 
who  ware  abundantly  able  to  make  Kood  their  obligations  to  tlM 
itefKallisi  or  to  the  banks — shall  'lot  be  forgiven  of  their  debts,  and 
because  of  Judga  Hotaiea'  raeUaaiaaM.  Indtflerence.  or  favorttlaniL 
the  unfortuaata  dapoatton  at  thaae  hanki  had  to  suffer  the  loss — 
In  many  caaea  the  savings  of  a  lifetime. 

Please  permH  ow  to  direct  your  attention  to  a  careful  study  of 

records. 
Hon.  Hart  Chlnn.  ex-mayor  of  Blloxl.  Miss  .  through  whose  klnd- 
and  awlnHnrr  theae  certified  court  documents  have  been  fur- 
nished me.  has  made  eaaae  timely  obaarvaUons  to  assist  me.  poinUn^ 
out  in  each  inttanoa  tha  gross  negUgenoe  on  the  part  of  Judge 
Holmes  in  giving  his  peraalaBlon  to  each  of  these  aettlements  and 
thereby  finally  raieaatng  debtors  to  theae  banks  who  a  ere  abun- 
dantly able  to  pay  In  full. 

I  am  also  filing  with  this  supplement  the  court  record  certified 
to  in  the  caae  at  Seacle  Hawes.  who  robbed  the  bank  and.  upon 
a  plea  of  guilty,  was  given  a  suspended  sentence  of  only  3  years. 
I  am  informed  that  this  Indictment  of  10  couuu  covered  only  a 
part  Of  the  debt  and  cold-blooded  theft  of  the  depositors'  money. 
As  a  matter  of  fact,  I  understand  that  his  embezzlement  amounted 
U>  over  tlO.OOO. 

I  want  to  aak  the  committee  to  ls5ue  a  subpena  to  Hon.  J.  L. 
Galloway,  chairman  of  the  depositors  committee,  and  Hon  R.  C. 
Xdwias.  P  H.  Wblte.  and  .\  E  Kr^uner.  all  of  Oulfport,  Miss.,  and 
all  members  of  the  depositors  ccimmittee  Through  these  gentle- 
men I  expect  to  prove  many  of  the  details  of  how  the  asaets  of 
theae  banks  have  bean  dissipated  by  orders  of  Jud^  Holmes.  If 
you  wUl  bring  thaae  gentlemen,  who  are  outstanding  and  reputable 
cltlaena  of  Oulfport.  Mlaa.  before  you.  you  will  in  part  expose  the 
moat  shameful  and  ahocking  seriea  of  fraud  ever  practiced  upoa 
the  unfortunate  dcpoaltors  of  a  failed  bank.  In  this  case  amount- 
ing to  over  S.OOO  in  number. 

I  also  want  to  ask  for  a  subpena  for  Herman  Phafhausen,  of 
Handsboro.  Mlas.  I  expect  to  prove  by  this  gentleman,  who  is  a 
citiaen  of  unqtieatlonahie  Inteipity,  how  offlcer!>  of  the  court  and 
others  prevented  defrauded  depositors  from  appearing  before  the 
grand  jury  at  BUoxl.  Mlas.,  to  bring  justice  to  parties  guilty  of 
perpetrating  criminal  fraud  upon  the  defenselees  depositors  of  these 
banks. 

I  also  want  a  subpena  duces  tecum  directed  to  Hon.  B  L. 
Todd.  Jr..  clerk  of  the  district  court  and  custodian  of  the  records 
of  the  court,  to  appear  before  this  coonmlttee  and  bring  with  hlxn 
all  the  court  records  and  copies  of  petitions  and  other  transactions 
connected  with  the  settlement  or  liquidation  of  the  assets  of  the 
First  National  Bank  of  Oulfport  and  the  First  National  Bank  In 
OulfporV 

Neither  time  nor  exi>enae  should  be  spared  In  determining  the 
truth  about  the  affairs  of  thla  bank  and  the  dissipation  of  lU  assets 
with  the  knowledge  and  by  the  orders  of  Judge  Holmaa.  It 
should  be  done  as  a  ouitter  of  almple  justice  to  the  6.000  depositors. 

I  want  to  again  assure  the  commutee  that  I  am  doing  and  have 
been  doing  everything  that  time  would  permit  to  assist  the  com- 
mittee In  knowing  the  truth,  in  order  that  a  righteous  conclusion 
can  be  reached  In  thu  very  Important  matter. 

BespectfuUy  suboutted. 

Thso.  O.  Bilbo. 

UMTraD  Statvs  SawATS. 
CoMMrrm  on  A<iaicxji.TuaK  ai»t>  FoassraT, 

February  21.  19M. 
Senator  Edwakd  R    BniKX. 
KzT  PrrvMAft , 
Waaaaif  R    Acrsmv. 
Members  of  t/ie  Subcommiffre  of  the  Commute* 

on  the  Judiciary  /atxrn^adnv  t\f  Matter  of  the 
Conflmuition  of  Jvulg^  SJinn  R  Holmes. 
OamuMBM:  8tnoe  your  notice  over  the  telsphoaa  to  BM  a  faw 
■ilnirtes  i^o  that  you  contemplate  cailUig  your  eoaunfttee  tofetfaer 
for  the  purpose  of  taking  only  the  tesUmonv  rrf  Judge  T  Webber 
Wilson,  and  that  you  would  aisi>  take  the  testimony  of  the  former 
United  Stataa  Bsnator  Hubert  D  Steptien.4.  evidently  am  ooa  of  the 
J  iii'l'^'  that  I  hav-  charvred  a^'air^t  Judge  Rolaes  tn  my 
or  petition  in  FVbniary  17  together  with  the  addenda 
I  am  constrained  to  plead  with  the  committee  to  the 
extent  of  aerlouaiy  objecting  to  such  a  reopening  or  rehearing  of 
the  case,  imlwen  the  caae  Is  reopened  for  an  investigation  of  all 
the  chances  madr*  and  of  any  otr.er  charges,  or  such  mattsrs  as 
I  deatre  to  prasent  before  the  time  set  fur  .<<uch  reopening  or  rehear- 
ing, and  such  matters  as  may  arise  as  a  result  of  the  matters 
developed  In  the  hearing 

Ptaaae  do  not  understand  me  as  attempting  to  suggest  or  control 
the  action  of  the  comaUttee  lu  any  procedure  that,  in  Its  good 
Judgment.  It  should  dactda  apon.  but  I  feel  that,  upon  reconsldera- 
ttoa.  you  will  apprsclaCa  tha  rIghteousDSBB  of  no^  contantloB  In 
ohjacttng.  Too  coukl  readUy  sea  how  nflTiitTf  iHtfhtr  tt  waold 
be  to  pick  out  COS  or  two  mattsra  upon  which  to  reopen  the  case, 
and  deny  an  opportoatty  to  foralsh  svtdance  on  matters  and 
eharfsa  tar  mtm  vttal  aad  aaatar^U  than  the  one  item  upon  which 
fOQ  ptuposa  to  saaogdas  Ju^ta  WUaen  and  ex -Senator  StefriMna. 

you  teiephonad  me  I  haws  ■flaai|itiiil  to  ccntart  Colonel 
who  wsa  WUaon's  campalgB  aumager  at  the  time  Judge 
making  the  race  for  tbe  Senate    and  the  only  witness 
I  have  given   that   was  present   and    heard   the  Jotet 
debate   between  Jiidge   WlUoa   and   Senator   Stephens.     Of  coarse. 
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you  appreciate  the  fact  that  Wilson  and  Stephens  were  the  par- 
ticipants In  the  debate.  I  was  anxious  to  have  Judge  Wilson's  cam- 
paign manager  testify,  but  I  find  that  Colone;  Wooten  was  called 
to  Hattlesburg.  Miss  .  several  days  ago,  which  is  his  former  home. 
and  will  not  return  to  this  city  until  one  day  next  week. 

Trusting   that  ycu  gentlemen  will   fully  appreciate  the  spirit  In 
which  this  communication  is  written  and  that  you  will  appreciate 
the  correctness  of  my  position.  I  beg  to  remain. 
Yours  respectfully. 

Thto.  O.  Bilbo. 
United  States  Senator. 

Mr.  BILBO.  I  named  Jonathan  Day.  Mr.  Longmeyer,  Mr. 
Neyland.  and  Mr.  Ainsworth  as  four  who  had  been  indicted 
for  misdemeanors  in  connection  with  violation  of  the  liquor 
law.  and  the  judge,  in  violation  of  the  renewing  court's 
opinion,  had  pronounced  these  men  guilty  of  felony  and  sent 
them  to  the  penitentiary.  The  condition  got  so  bad.  and  it 
Is  so  bad.  that  when  these  men  were  sent  to  the  Federal 
penitentiary  at  Atlanta,  their  homes  wrecked,  and  the  lives 
of  their  children  bhghted  because  of  this  illegal  and  unlaw- 
ful and  "heroic"  treatment  which  Judge  Holmes  is  giving 
them  down  in  Mississippi,  somebody  suggested  to  them  that 
the  judge  had  certainly  \nolated  the  law.  and  that  if  they 
would  apply  for  a  \^T;t  of  habeas  corpus  in  the  United  States 
district  court  in  Atlanta,  Ga..  they  might  get  justice;  but 
they  could  not  get  it  in  Mississippi.  So  one  of  the  men  who 
had  been  sent  to  the  penitentiary  because  of  Judge  Holmes' 
lack  of  a  judicial  mind  and  understanding  of  what  the  law  ■ 
is.  applied  for  a  writ  of  habeas  corpus.  1 

I  desire  to  read  to  the  Senate  the  opinion  of  Judge  Under-  I 
wood,  who  discusses  the  case.     I  am  going  to  take  time  to 
read  to  Senators  this  opinion  of  Judge  Underwood,  passing 
upon  the  act  of  Judge  Holmes,  this  man  who  has  such  a 
splendid  preparation  for  the  appellate  court  of  our  country. 

Petitioner,  on  April  18,  1932.  pleaded  guilty  to  an  Indictment  of 
two  counts,  charging  him  with  hav-lng.  on  January  11.  1932,  linlaw- 
fully  possessed  and  sold  "Intoxicating  liquor,  to  wit.  whisky'  , 
without  setting  forth  any  partlctilar  amount  of  whisky  so  pos- 
sessed and  sold. 

The  indictment  did  not  charge  a  gallon  or  more.  It  did 
not  charge  that  he  was  an  habitual  violator  of  the  law. 

He  was,  on  the  same  day.  sentenced  to  be  confined  In  the  United 
SUtes   Penitentiary   at   Atlanta.   Ga..   "for  a  period   of    1    year   and 

1  day  from  the  date  of  his  delivery" — 

Judge  Holmes  generally  gives  them  from  2  or  3  to  5  years — 

and  was  received  at  the  penitentiary  and  began  the  service  of  the 
above  sentence  on  April  24.  1932. 

On  November  17.  1932.  petitioner  filed  an  application  for  a  writ 
of  habeas  corpus,  praying  few  his  discharge  from  re.spondent's 
custody  on  the  ground  that  the  sentence  was  void,  becau.se  in 
excess  of  what  could  be  lawfully  imposed  under  the  amendment 
of  January  15.  1931,  to  the  National  Prohibition  Act. 

And  he  filed  his  habeas  corpus  predicating  his  defense 
upon  the  act  of  Congress  that  was  passed  on  the  15th  of 
January  1931.  a  law  which  my  friend.  Judge  Holmes,  never 
seemed  to  have  been  able  to  find  out  about.  He  does  not 
even  now  know  that  it  Ls  the  law. 

The  pertinent  parts  of  the  amendment  are  as  follows: 

That  any  person  who  violates  the  provisions  of  this  title,  In  any 
of  the  following  ways :  ( 1 )  By  a  sale  of  not  more  than  1  gallon 
of  liquor  as  that  word  is  defined  by  section  4  of  this  title:  Pro- 
vided.    however.   That    the    defendant    has   not    theretofore    within 

2  years  been  convicted  of  a  violation  of  this  title  or  Is  not  engaged 
In  habitual  violation  of  the  same.  •  •  •  shall  for  each  offense 
bo  subject  to  a  fine  of  not  to  exceed  $500  or  to  be  confined  In 
Jail,  without  hard  labor,  not  to  exceed  6  months,  or  both. 

Omitting  the  caption,  the  Indictment  was  in  the  following 
language : 

"The  grand  Jurors  of  the  United  States,  Impaneled,  sworn,  and 
charged  at  the  term  aforesaid  of  the  court  aforesaid,  on  their 
oath  present,  that  on  or  about  the  1  Ith  day  of  January  1932.  In 
the  county  of  Washington.  In  the  western  division  of  said  dis- 
trict, and  within  the  Jurisdiction  of  said  court.  William  Pare  did 
knowingly,  willfully  and  unlawfully  possess  mto.xlcatlng  liquet. 
to  wit.  whisky  fit  for  use  and  Intended  for  u.se  for  beverage 
purposes,  said  act  being  then  and  there  prohibited  and  unlawful; 
and  being  further  In  violation  of  and  otherwise  than  as  author- 
ized or  permitted  by  the  National  i»rohlbltlon  Act,  contrary  to 
the  form  of  the  statute  in  such  case  made  and  provided,  and 
against  the  peace  and  dignity  of  the  United  States. 

"Count  2  And  the  grand  Jurors  aforesaid,  on  their  oath  afore- 
said, do  further  present,  that   the  said  William  Pace  on  the   11th 


day  of  January  1932,  In  the  county  of  Washington,  In  the  west- 
ern division  of  said  district,  and  within  the  Jurisdiction  of  said 
court,  did  knowingly,  willfully  and  unlawfully  sell  intoxicating 
liquor,  to  wit,  whisky  fit  for  use  and  Iniended  for  use  for  bevera<?e 
purposes,  said  act  being  then  ind  theie  prohibited  and  unlawful; 
and  being  further  in  violation  of  and  otherwise  than  as  author- 
ized or  permitted  by  the  National  Prohibition  Act,  contrary-  to 
the  form  of  the  statute  In  such  rase  made  and  provided,  and 
against  the  peace  and  dignity  of  the  United  States  " 

While  the  indictment  Is  In  two  counts,  the  first  alleging  the 
unlawful  possession  and  the  second  the  unlawful  selling  of  the 
whisky,  the  first  count  is  not  material,  since  the  penalty  for 
unlawful  possession  Is  a  fine  only,  and  could  not  support  a  peni- 
tentiary sentence,  so  that  no  fine  having  been  imp<3»ed.  the  sen- 
tence, if  valid  at  all.  must  be  supix)rtcd  by  the  second  count. 

The  question  presented  Is.  then  whether  an  Indictment  for 
the  sale  of  whisky,  brought  under  the  Prohibition  Act  as  amended 
January  15.  1931.  for  an  offense  committed  after  January  15. 
1931,  which  falls  to  allege  that  the  amount  of  Intoxicating  liquor 
involved  is  more  than  1  gallon,  will  support  a  sentence  greater 
than  the  maximum  authorized  by  said  amendment,  and  directing 
imprisonment  in  a  penitentiary 

Under  the  Jones  law  (45  Slat  1446i,  prior  to  Itn  amendment, 
the  quantity  of  the  liquor  sold  wa^s  Immaterial,  and  the  same^ 
sentence  up  to  a  maximum  of  5  years  In  the  penitentiary,  could 
be  imposed  whether  the  amount  involved  wa*  1  or  100  gallons. 
There  was  a  provision  which  Informed  the  courts  that  it  wa.-*  'the 
Intent  of  Congn^^ss  that  the  court,  in  imposing  wntence  here- 
under, should  discriminate  between  casual  or  slight  violations 
and  habitual  sales  of  Intoxicating  liquor,  or  attempts  to  com- 
mercialize violations  of  the  law  ' 

This  proviso,  however,  was  "only  a  guide  to  the  discretion  of 
the  court  in  lmp>oslng  the  increased  sentences  for  those  offenses 
for  which  an  Increased  penalty  Is  authorized  by  the  act."  •  •  • 
Apparently  sentences  under  the  Jones  law,  despite  the  expressed 
Intent  of  Congress,  oftentimes  were  so  severe  for  minor  offenses 
or  by  Congress  thought  to  be,  that  this  wide  discretion  left  the 
Judges  was  restricted  by  the  amendment  of  January  15,  1931, 
which  undertook  to  classify  as  casual  or  slight  violations  all 
transactions  involving  1  gallon  of  Intoxicating  liquor  or  less  pro- 
vided the  defendant  had  not,  within  2  years,  been  convicted  of 
violating  the  National  Prohibition  Act  and  was  not  a  habitual 
violator,  and  fixed  the  maximum  term  of  Imprisonment  at  0 
months  in  JaU.  which,  of  course,  could  not  be  served  in  a 
penitentiary. 

The  circuit  court  of  appeals  for  the  seventh  circuit,  in  the  cose 
of  Foster  against  United  States,  says;  "The  recent  act  (Jan.  15. 
19311  amendlnE  this  proviso  by  fixing  les.ser  maximum  penalties 
for  minor  ofTen.ses  would  persuasively  suggest  that  thereby  Con- 
gress Intended  to  substitute  definite  maximum  penalties  for  the 
merely  advisory  or  recommendatory  phrasing  of  the  original 
proviso." 

This  amendment  carved  out  certain  offenses  from  the  Jones 
law  and  made  them  misdemeanors,  leaving  the  others  punlstiablj 
as  felonies  There  could  not  l>o  included  in  the  latter  ciass  any 
case  which  falls  in  the  misdemeanor  class,  and  any  sentences  im- 
posed In  the  iast-mentioned  class  which  exceed  the  maximum 
penalty  provided  by  the  amendment,  or  provide  for  the  service 
of  such  sentences  In  a  penitentiary,  would  be  void  as  beyond  the 
Jurisdiction  of  the  court  and  subject  to  be  set  aside  on  a  hubeaa 
corpus  proceeding. 

This  being  true,  the  Indictment  must  allege  a.<<  essential  ele- 
ments of  the  offense,  the  fact  that  more  than  1  gallon  of  liquor 
Is  Involved  or  that  defendant  has  been  convicted  within  2  years 
of  violation  of  the  act  or  was  engaged  In  habitual  violation  of 
same.  If  such  allegation  Is  not  made,  the  indictment  will  be  held 
to  allege  the  lesser  offense  only,  and  any  sentence  providing  tor 
imprisonment  In  a  penitentiary  or  in  a  Jail  beyond  tbe  maximum 
term  provided  by  the  amendment  would  Ije  void. 

That  is  exactly  what  Judge  Holmes  is  doing.  He  has 
done  It  not  only  in  one  case,  but  he  has  done  it  in  hundreds 
and  thousands  of  cases.  When  we  look  over  the  peniten- 
tiary walls  at  Atlanta  today  we  see  men  wearing  felons' 
stripes  and  working  in  the  penitentiary  of  the  United  State.s 
who  are  guilty  only  of  misdemeanors,  just  because  we  have 
a  judge  who  does  not  even  understand  the  statute  when 
he  reads  it  or  is  unwilling  to  apply  it  if  he  should  under- 
stand it. 

The  court  continued: 

In    such    cases    habeas    corpus    is    the    proper    remedy      •      •      • 

The  defendant  has  a  right  to  be  Informed  by  the  indictment  as  to 

'  whether    he    is    charged    with    a    misdemeanor,    with    a    maximum 

i  imprisonment  of  6  months  In  JaU,  or  a  felony,   with   a   maximum 

i  Imprisonment  of  5  years  in  a  penitentiary. 

I  Senators  who  are  lawyers  know  that  is  the  fundamental 
law  of  the  land,  that  a  man  charged  with  a  crime  should 
know  by  the  indictment  with  what  he  is  charged  so  he  may 
know  what  defense  to  prepare. 

The  proof  by  which  a  charge  Is  sought  to  be  sustained  does  not 
constitute  the  crime.     It  Is  the  charge  made  In  the  Information 
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of  the  ertnM  &nd  ao* 

which  tiM  Lrtii  la 

at  cuttty  U  a  ptaa  only  to  fbmcMentm  tocaO^  c^m^H*^  *° 

'  or  a  dmaaiMl  for  bMI  of  parttwlapi  to  aaipport 

tor  a  laanr  ogguaw.  km  not  for  a  i;rB»t«r  offenae  <l«- 
lodlotaMat  muat  tw  h*i4  to  charfv  only 


couJit  and 


thst   th«  altagBlkMH  lrta(  tti«  arvuwd   elcarty 

tnfemt  of  the  statute  fmmmVtttam  Ibe  additiaawl  ponlah- 

thte   I— n»n   tne  cbari*  luMt  be  <Mtatt«  and  cer^ata. 

Is  a  stAttrtory  alaaaant.  tt  muat  appaar  that  the  oSmm 

ted    after   a   prior   oarrrtcttoa.   and    where   tiM   rlarf » 

ttkftt  the  additional  pualahaMni  ahall  be  tmpoaatf  whar* 

bafOM  baan  aaoMBead.  it  la  nACAajwry  t*  aBag*  tiM 

tha*   the  accuaad    has   b««a  eonvtetad 

▲  prior  oonTicnoc  shoxild  be  alleged  diractty  and  not  by 

true  In  this  caaa  tbat  thr  maxtmum  pmrmUtf  irtUrh  couM 
le«aiiy  Impoaad  upon  peOUoner  ta  a  Baa  eC  ftOO  cm  the 
t  in  )aU  for  •  inMitaM  or  a  flt\e  of  M*0. 
on  the  second  count,  and  R  apyaailiit  tturt  paututnar  ha« 
In  tha  panitaatlhry  wmon  ttm»  Um  madmiim  tune 
have  baMi  \etmtij  tmpoaed.  rpan  If  C  moitlMi'  MB«r«aaa- 
two  fiaea  oi  MOO  each   has  been  iBsyaaad.  and  tO  dagra' 
noapayaaant  a<  eaeh   fine   had   been  raqutrvd.  the  wrtt 
ur<lere«l  dlschargrd  from  the  cuatody  at 
raapondekit. 

In  otlier  word*,  the  petitlooer  was  released  from  the  cus- 
Lhe  warden  of  the  penitentiary. 

the  case  where  Ifr  Pace  filed  his  wtH  of  habeas 
Judse  Underwood's  court   at   Atlanta  and  was 

I  noU  have  the  same  ca«  entttJed  Aderhotd  v.  State  <« 

fbap^  Mcond  series.  790>      Seoston  may  ask  why  I  read 

The  opinloQ  which  I  have  Just  read  Is  the 

of   Judge    Underwood,    who    Is    the    district    jud«e 

a  poattkm  similar  to  that  held  by  Jud«;e  TTninrifi  In 

jndirlary.    llut  was  the  opinion  he  wrote  In 


ment 


Pace  frpm  a  wroi^  seiUenoe.  aa  Illegal  sentence,  and  out- 
■entcnce  *"T*^til  by  Judge  Holmes.  The  district 
■pptial  from  Judge  XTnderwood's  judg- 
was  taken  wtth  Judge  Underwood.  Here  is 
of  the  Circuit  Court  of  Appeals  of  the  Fifth  Cir- 
ealt,  waM  one  of  the  strance  thints  about  it.  Just  a  coinci- 
dence, i  I  that  Judge  Nathan  P  Bryan,  the  mac  whose  shoes 
Judct  I  Mbbm  is  iiTfc"1n[r  to  get  into,  was  the  man  who  wrote 
the  opii  ika  ttel  ooodemoed  the  unfltaess  of  Judge  Holmes 
In  this  case.  listen  to  what  Judge  Bryan  says.  He  passed 
■way  fcflt  August,  but  he  concurred  in  this  opinion  with 
two  other  circuit  Judges.    I  read: 

This  1i  an  appeal  by  the   warden  of  the   Atlanta  PealtaaMary 

an  order  grmnttig  «w  wilt  «f  bafcsai  eerpiia  aad  Aaetarglng 

William  K.  Pace,  a  prtwswr.  from  custody.     On  Ma  plaa  <tf  g^Ity 

t  wbioti  atoaagad  bim  wtth  uniawfully  seUhog  on 

11.  ma.  "tntoKleaStag  tlC|uor,  to  wrtt.  whiaky".  hut  wttb- 

the  quantity  aoid.  Pace  waa  sentenced   to  tanpvlaoa- 

tlie    panltenUary    for    the   period    of    1    year   and    a   day 

%  aHMtlw.  he  avwd  out  a  writ  at  hahsaa 

t  tlM  aaotcnoe  tn  excesa  at  6  aioatbs  waa 

as  haid  to  be  by  the  distrVrt  Judge. 

the  daelBtcn  waa  eorrect     Dndar  tha  Vatkinal  PmhtM- 

the  maximum  imprlaonmeat  autttorlaad  for  the  Orst  of- 

settlag   waa   6   months       By    the   Jonea    Act    of    Uarrh    2. 

to  5  years  regarrtlaws  of  qaanuty:  but  by  tba 

ni  at  January  15.  i93i.  the  maamum  paataiuaent  ortgl- 

for  a  flrst  offense  in  the  event  of  a  sale  Oi  not  aaora 

lallon  was  restored,  and  waa  tn  force  tn  1933  wban  Pace 

sal*  on  aooount  of  which  he  was  indicted      Batata  Um 

of  1*31.  the  srecrtty  of  the  sentence  did  aot  naoaaaarlly 

in  tha  quanUty  of  liquor  sold,  and  a  was  therefora  held 

quantity  oead  not  be  aneged  In  the  Indictment      •     •     • 

the  adoption  of  that   amaadment  the  qnantity  allefird 

n  sold  becomes  of  vital  Importance  to  tha  daAmdaat. 

a  gallon  or  leas,  he  has  commiStad  a  aalsdawMaoar  and 

punished  by  Imprtsonment  ezoaadlng  6  months  tn  Jail: 

U  bo  laaprfnnail  for  S  yaan  la  «ba  pantaaattary  The 
t  ougM.  th—afa.  to  aUaga  wtirtasi  the  aala  aas  at  a 
laaa  or  of  aaiM  ttaaai  a  gaUon.  Wttmamt  such  an 
trial  court  has  ae  gaMa  tcr  ilaSiiiliian, 

nt  which  he  la  authorised  by  law  to  tmpoae. 


thnk 


pr<  iTldad 


«taat  the 

■wt  atnc^ 
to  bava 
XT  bi 
cannot 


gaUon  01 
tton  the 
puniahmje 


to 


Judge 
people 
SQn>e  of 
the 
doleoce 
what 


Holmes  did  aot  confitke  this  to  one  case.  He  sent 
the  pedteniiary  by  the  carload.    Same  geopie  from 

the  best  families  in  my  State  are  today  hranded  with 
of  "felOQ'*  becauae  of  this  Judge's  indifference,  m- 
uvleaaoem,  yldottincss.  recklessneas — I  do  not  ki>ow 
whateTer  It  la.  It  certainly  unfits  him  to  be  put 


tut 


on  the  snrtBate  bench  to  rerlew  the  action  of  other  Ju(^es 
and  other  courts. 

TlM   mora  aala   of    liquor    Is    a   mindemeanor:    the   sale   of 
tt\An  a  |,allll  aggravates  the  affenae  Into  a  felony      Any 

at   an   ogcnnr    for    which    the    law  ■aSborlaas   an   increase    of 
aust  b«  Stated  in  the  ladletoMBt. 

That  Is  Bishop. 

Mr.  Blabmi  alao  aaya  that  to  punish  one  for  all  of  a  crime  where 
only  a  part  of  tt  ta  charged  is  to  punish  htm  without  accusation. 
8o  far  as  we  are  aware  tiiere  is  no  authoritattre  decialoD  to  tli« 
oootrary  Oertatnly  it  cannot  fairly  or  Justly  t)e  said  that  Pao«, 
bacause  he  pleaded  fiillty  to  a  charge  of  aalllng  an  unnamed 
quaaClty  of  tntoxlcataig  Uqwor.  thereby  admitted  be  b^  aoM 
than  a  gaiion 

Tba  order  appealed  from  Is  afflrmad. 


I  am  0Otec  to  akake  out  a  ease  agalrut  Judge  Hokoes 
for  — nMtiiig  Imndi'wls  and  thoiMands  of  my  people  to  the 
penitentiary  in  vloiation  of  this  Foderal  statute,  m  violatloa 
of  ttom  ditTifyy""  of  the  courta.  I  do  not  have  to  use  boot- 
logfors  aa  witnesses.  I  can  produce  before  the  committee, 
down  yonder  in  the  comoaiittee  room,  eight  Federal  Judges 
wfeo  vUl  tell  you.  gentlemen  of  the  committee,  sod  will  tell 
the  Senate,  and  will  leil  the  world,  that  Judge  Bolnies  has 
openly  and  flagraatly  violated  the  laws  of  Congress  and  haa 
fk>wn  into  the  face  of  the  drrlrtoni  of  the  courts. 

Here  Is  the  case  of  OUtiio  agalnwt  United  States,  found  in 
Federal  Reporter,  second  series,  volume  61  Tliis  is  a  case 
that  arose  away  out  West,  in  t2ie  ninth  circuit — one  of 
these  same  eases.     This  is  what  the  court  said: 


It  la  tnaa  tike  court  may  have  tiad  at  hand  other  facts,  not 
shown  by  the  raeord.  tendlag  to  aatahllah  hahltual  violation,  but 
under  the  preaant  law  tba  diaervtlonary  power  has  been  removed 
and  the  court  la  empowarad  to  amtoaca  only  upon  the  flndtn.:^ 
of  a  Jury,  based  upoa  approprtata  attigations  of  the  ind:ctn3ent. 


That  is  all  I  need  to  read  in  that  case,  because  after  a 
full  discussion  of  the  sam^'  class  of  cases  the  court  holds 
that  the  Indictment  must  charge  the  offense  for  which  the 
defendant  is  sentenced.  In  other  words,  under  the  act  of 
Congress  passed  on  the  15th  day  of  January  1931.  if  a  man  is 
Indicted  for  violation  of  the  liquor  law.  the  indictment  must 
show  that  he  has  sold  more  than  a  gallon,  the  Indictment 
must  show  habitual  violation;  and.  if  It  does  iM>t.  any  Judge 
who  dares  to  send  that  man  to  the  penitentiary  does  so  in 
open  violation  of  the  direct,  positive  mandates  of  the  law  of 
this  Natkm  and  flies  tn  the  face  of  the  opinion  of  the  appel- 
late courts  of  thu  country. 

When  I  had  Judge  Holmes  on  the  atand.  trying  to  find  out 
by  what  mental  processes  this  man  had  cotistrued  the  laws  of 
Congress  and  had  tntervreted  the  decLslons  of  the  court, 
and  why  it  wa^  that  he  waa  amding  hundreds  of  my  con- 
stituents to  the  penitentiary  In  open  violation  of  the  law,  I 
said.  "Why  are  you  doing  it?'     Listen  to  what  he  said: 


I  was  relying,  and  still  rely  in  support  of  those  sentences  on 
the  caae  of  Husty  r  United  States,  in  Two  Hundred  and  Eighty-two 
United  Statoa  ReporU.  page  CM. 

The  Husty  case  came  up  from  the  State  of  Michigan.  A 
man  was  indicted  for  selling  whisky  In  Michigan,  strange  to 
say;  and  the  case  went  tip  to  the  circuit  court  of  appeals,  and 
then,  by  special  writ,  waa  brought  up  to  the  Supreme  Court 
of  the  United  States.  Mr.  Justice  Stone  delivered  the 
opiruon  tn  the  case,  and  he  m^Vt^  tt  very  clear  Let  me  take 
a  moment  of  your  time  to  read  thli^  because  here  is  where 
Judfce  Huhnes  hangs  his  hat.  axxl  bare  fti  where  he  has  left 
the  laws  of  Congress  and  flies  in  the  face  of  the  decisions  of 
the  courts  of  the  country. 

Judge  Stone  says: 

The  Indtcunent  ts  In  the  form  authorired  by  section  32  of  the 
Wationai  Prohibition  Act.  It  ctujgea  the  transportation  of  in- 
toxicating liquor  as  a  Irat  e>eaae  by  both  patttionera.  and  poases 
sloe  as  a  ftrst  offense  by  Laurel,  and  as  a  third  offense  by  Husty. 
at  a  named  time  and  at  a  place  within  the  Jurisdiction  of  tha 
oirart.  PaUure  to  state  more  apeetftoatty  ttie  aaaouat  of  ttie  liquor 
aad  the  tune  and  place  of  the  oObBaaa  chargad  doaa  not  affect  the 


ealtdtty  of  the  Indictment      It  was.  at  moat,  ground  for  a  blU  of 
particulars  if  timely  application  hart  been  made 

It  Is  argad  tbat  tte  tnd»«-tn>ent  ts  defective  becatise  It  fails  to 
state  alMQier  Ike  oAbuae.t  charged  were  felonies  or  mlsdemeanora 
and  wl>ether  the  petltluueis  wrre  ohafgad  with  ca.sual  or  sUgbt 
tMmtidtm  or  habitwai  aalaa  of  intnalrtTin  l»quor  or  attempta  to 
aa^waarciattze  vtolaMaaa  «f  ttoa  law.  wbaeb  petitioners  argue,  were 
mada  new  or  aggravated  offanaes  by  tba  Jones  Act. 
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The  court  is  talking  now  about  the  Jones  Act  of  1929: 

But  the  JOneA  Act  created  no  new  crime.  It  increased  the 
penalties  for  "Illegal  manufacture,  sale,  transportation,  importa- 
tion or  exportation",  as  defined  by  section  1.  title  II.  of  the  Na- 
tional Prohibition  Act.  to  a  fine  not  exceeding  $10,000  or  Imprison- 
ment not  exceeding  5  years,  or  both,  and  added  as  a  proviso.  "That 
it  is  the  intent  of  Congress  that  the  court.  In  Imposing  sentence 
hereunder,  should  discriminate  between  casual  or  slight  violations 
and  habitual  sales  of  Intoxicating  liquor  or  attempts  to  commer- 
cialize violations  of  the  law  "  As  the  act  added  no  new  criminal 
offense  to  thoae  enunaerated  and  defined  In  the  National  Prohibi- 
tion Act,  It  added  nothing  to  the  material  allegations  required  tb 
be  set  out  In  indictments  for  those  offenses  The  proviso  Is  only 
a  guide  to  the  discretion  of  the  court  in  Imposing  the  increased 
sentences  for  those  offenses  for  which  an  increased  penalty  Is 
authorized  by  the  act. 

That  is  the  law  as  laid  down  by  the  United  States  Supreme 
Court,  interpreting,  explzuning.  Justifying  the  action  of  Con- 
gres."  in  enacting  the  Jones  Act  of  1929.  That  was  the  law 
as  finally  adjudicated  by  the  highest  tribunal  of  the  country. 
But  when  Congress  appreciated  the  fact  that  judges  had 
gone  wild,  and  that  they  were  abusing  this  discretion,  and 
imposing  sentences  running  all  the  way  up  to  $10,000  fine 
aiKl  5  years"  imprisonment.  Congress,  on  January  15,  1931, 
said  that  certain  acts  shall  be  misdemeanors  in  violation  of 
the  prohibition  law.  and  these  misdemeanors  must  be 
charged  a,s  facts;  and  if  a  misdemeanor  is  charged,  and  a 
man  pleads  guilty,  then  no  court  has  a  right  to  take  ex-parte 
testimony  and  elevate  that  crime  into  something  other  than 
the  one  charged  in  the  indictment. 

That  is  what  this  judge  has  done  in  the  cases  of  thou- 
sands of  my  people.     I  say  "thousands  "  because  his  clerk 
said  the  other  day  that  they  had  2.000  such  cases  a  year, 
and  he  has  been  at  it  since  1931.    That  is  5  years,  and  that  ^ 
would  be  10,000  cases.    Thousands  of  my  people,  good  people,  j 
men,  who  come  from  good  families,  who  have  gone  astray —  I 
just  because  a  man  makes  one  mistake  in  life  is  no  evidence 
that  he  is  totally  bad,  and  men  from  the  best  of  families 
make  mistakes — these  men  who  had  violated  the  law.  grant 
you  they  did.  were  entitled  to  the   protection  of   the   law. 
They  were  indicted  by  the  district  attorney  for  a   misde-  ; 
meanor.  charged  with  a  misdemeanor,  pleaded  giiilty  to  a 
misdemeanor,  were  convicted  of  a  misdemeanor;    and  this 
Judge,  in  open  defiance  of  the  act  of  Congress  of  1931  and 
the  opinions  of  all  the  courts,  has  sent  these  men  by  the 
trainload  to  the  pemtentiary,  wrecking  the  men,  wrecking 
their  homes,  wrecking  their  families,  and  branding  them  for 
life  as  felons. 

That  is  what  he  has  been  doing,  that  is  what  he  is  doing. 
and  that  is  what  I  have  been  asking  the  committee  to  allow 
me  to  show. 

It  was  said  that  I  had  some  old  bootleggers  I  desired  to 
produce.  I  wired  the  clerk  of  the  court  at  Atlanta  a  few  days 
ago  to  send  me  a  list  of  the  cases  where  the  poor  devils  had 
found  out  that  Judge  Holmes  had  put  up  a  job  on  them.  He 
immediately  sent  me  a  certified  copy  of  just  what  had  hap- 
pened down  there.    This  is  what  he  sent: 

In  the  District  Court  of  the  United  SUtes  for  the  Northern  District 

of  Georgia 

I  J  D  Steward,  clerk  of  the  United  States  District  Court  for  the 
Northern  District  of  Georgia,  do  hereby  certify  that  the  records  of 
the  District  Court  of  the  United  SUtes  for  the  Northern  District  of 
Georgia  disclose  the  following  facts  with  reference  to  sundry 
habeas-corpus  cases  instituted  In  said  district  court,  to  wit;  337. 
J  Will  Culpepper:  448,  Everett  3.  DePew;  574.  H.  T  Holland,  and 
«37  Joe  Alnsworth.  sentenced  In  the  southern  district  of  Missis- 
sippi were  ordered  returned  to  the  court  of  original  Jurisdiction 
for  resentence,  and  405.  Edgar  Neyland:  478.  Louis  A  Redmond;  535, 
William  Earl  Pace,  536.  Arthur  Austin,  539.  Collin  Ladner;  541. 
Melvln  J  Simmons;  599,  Johnnie  Wells;  607,  Steve  Taylor;  and 
1042  Leroy  Tall)ert,  were  discharged  on  habeas  corpus.  I  further 
certify  that  the  case  of  William  Earl  Pace,  no.  535,  was  affirmed  on 
appeal. 

In  testimony  whereof  I  have  hereunto  sub6crlt>ed  my  name  and 
affixed  the  seal  of  the  said  dutrict  court,  at  Atlanta,  Ga.,  this  the 

llih  day  of  March.  A.   D    1936 

i«».i  I  J.  D    Stxwaxd, 

Clerk,  United  States  District  Court. 

Northern  District  of  Georgia. 

I  also  wish  to  Include  a  statement  showing  the  dates  of  the 
indictments  and  dates  of  sentence  in  each  case. 

There  being  no  objection,  the  list  was  ordered  to  be  printed 
in  the  Record,  as  follows: 


No. 

Pstttiaaw 

ladlLtiaial  Hid 

DsUaso- 
tsoesd 

448 

J.  Will  Culpepper 

RvanKl  M     {>«Plf«..,     ^_.       ,                   

Mar  ».  l«3.... 

Juna  13.  ina 

MayS.iaa> 

Feb.  17.  l«ai.... 
Not  term,  1931. 
May  12.  1933    , 
r«b.  17,  19S3.... 

Mays,  l«S3 

Fsb.  1«.  18S2  ... 

..do. 

May  3.  1«32 

Mar  23.  I9a.... 
Sept.  X).  11133.... 

May  S.1«8S 
Juna  13.1033 

574 
637 
405 

H.T.Holland.... - 

Joe  .\insworth ._..— 

Edcar  NeylanJ   .... 

Not  21.  lUO 
Nov.  3,  iWi 
Not.    4,1931 

478 

I'^'UiS  .^     H«>Htnnn<1 .,-    -    - 

JuD«     9.  IV33 

535 
.^36 
539 

Ml 

ao7 

1042 

WilUam  Earl  Paea -    .    — 

.\uihur  .\ustin . 

Collin  Ladnw — 

Melvin  J   Simmons ^ 

Johnny  Wells. 

Steve  Taylor ^     -... 

I^eroy  Talbert - 

Adt.  lli.1913 
May  5.1933 
Juna  9.1933 
JiUM  14.1933 
May  4.190 
Oel.     Mttt 

sspt.  aaiau 

Mr.  BILBO  Mr.  President,  before  the  committee  Judge 
Holmes  explained  this  strange  and  unusual  proces^s  by  which, 
in  defiance  of  the  law.  in  defiance  of  Llie  t,Lalute,  m  defiance 
of  the  opinions  of  two  circuit  courts  of  appeab — one  in  Cali- 
forma  and  one  in  the  fifth  district— he  has  carried  on  his 
inquisition.  He  says  that  when  a  man  comes  into  court  and 
pleads  Ruilty,  regardless  of  what  is  charged  in  the  informa- 
tion, he  holds  a  kind  of  an  ex-parte  performance.  He  said 
he  d:d  not  know  whether  those  who  testified  were  sworn  or 
not,  and  he  left  the  record  that  way — "I  would  not  want  to 
say  whether  they  were  sworn  or  not." 

He  brings  in  prohibition  agents:  first  the  head  man,  who 
sits  in  an  office  in  Jackson,  and  this  man  who  has  letters, 
who  has  complaints,  who  has  nothing  but  a  bundle  of  hear- 
say testimony,  and  after  all  thi.s  hearsay  stufT  has  been  ac- 
cumulated by  this  head  prohibition  man  from  the  enemies  of 
the  man  who  is  charged,  and  from  the  chronic  kickers  in  the 
community,  and  from  every  other  source,  he  unloads  that 
upon  the  defendants  in  an  ex-parte  way,  hearsay  evidence, 
and  with  that  hearsay  evidence  he  elevates  the  crime  from 
that  of  a  confes-sed  mi.sdemeanor  to  a  felony,  and  .sends  the 
man  to  the  penitentiary.  He  .says.  'In  doing  that  I  am  rely- 
ing upon  the  opinion  of  the  Supreme  Court  of  the  United 
States  as  announced  in  the  Ha.sty  case",  which  permitted 
that  kind  of  monkey  business;  and  he  says,  -I  relied  then 
and  I  still  rely  upon  it";  and  he  does  not  know  that  Congress 
has  changed  the  law. 

He  says  he  found  out  that  Congress  had  changed  the  law 
about  a  subpena  40  days  after  it  pa.s.sed  the  law.  when  he 
wanted  to  put  Bilbo  in  jail,  but  he  has  not  yet  found  out,  in 
5  years,  that  Congress  has  done  away  vnih  his  method  of 
sending  people  to  the  penitentiary  illegally  and  unlawfully. 

Some  Senators  may  say,  'Well,  it  would  not  do  to  vote 
against  the  confirmation  of  a  judge  just  because  he  sent 
some  bootlegger  to  the  penitentiary."  Granting  that  to  be 
true,  do  nut  Senators  think  that  the  nghus  and  liberties  of 
the  people  of  this  coimtry  mean  something  to  the  United 
States  Senate^  If  this  judge  did  what  he  is  charged  with 
doing,  then  he  is  disqualified,  he  has  not  a  judicial  mmd. 
He  is  either  too  ignorant  to  find  out  what  the  law  is,  or  he 
would  not  know  the  law  when  he  found  it.  In  my  ca.se.  he 
was  too  lazy  to  find  out  what  the  law  was,  and  I  th:nk  that 
might  be  true  in  these  liquor  cases.  A  lazy  judge  has  no 
business  on  the  appellate  bench  in  this  country. 

The  records  I  offer  to  exhibit  cannot  be  brushed  aside.  If 
the  Senate  will  send  this  case  back  to  the  committee,  and  the 
committee  will  permit  me  to  furnish  a  list  of  the  witnes.ses. 
I  will  bring  reputable  witnesses.  I  will  bring  the  judges  them- 
selves, and  I  will  prove  beyond  any  reasonable  doubt  that 
this  judge  has  made  victims  not  only  of  the  hundreds  he  has 
sent  to  the  penitentiary,  who  have  already  gene  there,  and, 
in  their  ignorance,  have  served  their  sentences  and  gone 
away  with  the  stripes  on  their  records  forever,  but  others 
will  be  found  in  the  penitentiary  now,  because  Judge  Holmes 
says,  "I  am  still  EHirsuing  that  policy.  I  am  still  relying 
upon  the  Husty  case." 

Before  concluding  my  remarks  I  wish  to  direct  attention 
to  the  report  of  the  subcommittee  of  the  Committee  on  the 
Judiciary.  I  desire  to  make  .some  observations  on  this  re- 
port, and  I  do  so  because  the  report  has  been  given  to 
Senators  to  read. 

The  report  is  not  signed  by  the  committee.  It  Is  signed 
only  by  the  chairman.     I  take  it  that  the  subcommittee  joins 
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In  the  general  conclusions  reached,  but  the  verbiage  Is  that 
of  my  distinculabed  friend  the  Junior  Serator  from  Ne- 
braska. 
On  p^ce  1  he  says: 

itta*  aat  for  3  <1at*  *J^  ezamload  •  considerable  num- 
ber of  ■line— ill.  KMOoe  at  whom  were  sabpenAed  At  the  request  ct 
the  jun  or  Senator  frocn  Mlmieetppl.  and  the  oiber  wl 
appeared   votuntaiity 

I  hars  already  directed  the  Senate's  attention  to  the  fact 
that  wl  Ik  all  this  hearing,  the  Junior  Senator  from 

permitted  to  have  subpenaed  only  four  wtt- 
ooe  of  those  turned  traitor,  and  there  have  t)een 
brought!  t)efore  the  committee  witnesses  and  affldavtta  In 
behalf  >f  Judge  Holmes  to  the  number  of  23.  Does  that 
look  liki>  a  fair  and  square  lnre8tUratk>n'> 
Then  are  stUl  charges  pending  and  1  have  put  those 
In  tiae  COWinminn  it  Rcroao  and  I  desire  the  peo- 
and  Members  >r  the  Senate  to  read  them, 
to  know  If  the  Senate  would  be  wtUing  to  confirm  a 
tbe  face  at  those  charves  wtthottt  any  opportunity 
km  ipcB  to  fgt«WH»  them  here  Hm  mere  explanatlOD 
of  Jump  Holmes  will  not  mUsfy  The  mere  cumulaUve  erl- 
denre  c|t  llti  ckrk.  Mr  TVMld.  will  not  aatbify  As  a  United 
States  MBStor.  I  am  standinc  here  and  teilinc  the  Senate 
that  I  mn  eaUbhsh  these  charfw.  After  I  have  been  per- 
Mimil  to  do  tt.  It  wUl  be  up  to  the  Senate  to  say  whether 
•r  not  e  dliqualify  this  judge 

The  (iialrman  of  the  subcommittee  say*: 

Aftar  tbs  haarlMi  were  concluded,  the  Junior  SSDator  from 
Wmtmt\pt  raqvaalsd  In  wntinc  that  the  hearings  b*  raopsnsd  eo 
that  furtbar  ertdaoea  could  be  taken  He  preaanted  a  Itat  of 
and  a  statamant  ot  what  ha  expected  to  prove  ThU  waa 
the  raqueat  of  the  •ubcoounltter  A  further  bearing  waa 
b\^t  only  one  wttneae  named  by  the  |tinlor  Senator  waa  ra- 
te appear  The  committee  then  felt  that  ail  of  the  ma«»- 
nal  mAeocm  wae  preaented  and  that  no  good  would  be  acoom- 
t>y  conUnuatloo  of  the  hearingi. 

In  other  ward*,  by  that  statement  the  chair- 
the  M^bcommittee  Is  willing  to  say  that  the  things  I 
■galiMt  Judge  Holmes  would  not  disqualify  the  Judge, 
charge  that  he  violated  the  law  repeatedly— one 
five  hundred,  yea,  a  thousand  tunes — and  that 
t  people  by  the  hundreds  and  the  thousands  have 
been  aeint  to  the  pemtentiary  m  violation  of  the  law  and  the 
Oipiniors  of  the  courts  of  this  country,  the  committee  docs 
thiik  that  amounts  to  auiything.  That  is  what  the  com- 
mlttae  iays  in  its  written  report. 

The  ivemhelmini?  wel^bt  of  the  e^Wlrnc*  pceapnted  Is  to  the 
effect  tiat  Judge  Hoimca  la  praeoaineciUr  quaiiHed  to  (Ul  the  poal- 
UOQ  to  wbich  be  hae  been  nntilnatad. 

you  win  not  have  any 

away    and.  as  a  result, 

the  evidence  Is  strong  for  Holmes      But  if  you  let 

go  back  to  the  committee,  and  let  me  tartog  the 

here,  you  will  read  the  next  time  a  dtfferait  report 

from  that  of  my  distinguished  friend  from  NebraAa. 

8  the  unanimous  Judgment  of  tbs  siAeammlttee.   which 
benefit  of  aeelng  and  bearing  Judga  Hnlniai  In  person. 
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against  me.  The  senate  waa  wHh  me.  tt  Is  true.  In  those 
hectic  ciosiru;  days  In  the  Governor's  oCQce — and  some  Sen- 
ators have  been  Governors  and  know  what  it  means — this 
resolution  did  pass.  When  I  stated  to  the  committee  that  I 
had  no  recollection  of  It,  and  never  heard  of  it.  my  fhend 
frotn  Nebraska  said  he  had  great  trouble  in  reaching  the 
conclusion  that  I  did  not  know  anything  about  it.  Senators 
wtH  understand  that  he  is  laboring  to  believe  me.  Of  course. 
I  am  sorry  for  the  mental  processes  through  which  he  must 
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itcsmerized  them     He  Is  not  the  same  Judge  I  saw 

Oxford  on  the  16th  day  of  April  1923.     I  was  told 

that  the  question  of  perentwU  okitection  wotild  cut 

figure  m  the  actkm  of  the  mtM<miiilttee. 

4,  I  can  attention  to  the  observation  of  the  dls- 

chairman  of  the  subcommittee  with  respect  to 

resolution  of  the   State  Legislature   of  Mississippi,  at 

ime  he  says  I  was  Governor: 

record  ehowa  that  the  resolution  endorsing  Um  appointment 

Holmea   to   the    IXfth    clrctUt    court    of    appeals    to   fill    a 

then  existing,  waa  unantmoaaly  adopted   br  both   housea 

iLcgtalatura  at  lAaalaatppl.  and  tbat  ti>c  friends  of  Oovemor 

eccrclaed  the  controlling  voice  in  tbe  tagtalature. 


desire 


to  be  perfectly  frank  with  the  Senate.  Mr   Presl- 
[  knew  nothing  of  this  reaohition  until  it  was  pre- 
before  the  committee  here  in  Washington.     I  had 
l^eard  of  It. 

to  nothing     It  ggected  no  result.    T^e  Re- 
vere In  power  in  WolilBctan.    It  was  during  the 
session  of  my  legislature.    The  house  was  organlted 


asiounted 


However,  in  order  to  satisfy  myself  and  m  order  that  Sen- 
ators may  know,  I  sent  a  telegram  to  two  of  the  ex -Governors 
of  Mississippi  who  imderstand  our  procedure  down  therq 
and  know  how  these  things  happen  and  how  they  come 
about.    I  desire  to  read  the  telegrams  to  the  Senate: 

Hon.  Tspasoas  O.  BiLao. 

United  St*UM   Senctor: 

Aaswvrtng  your  Wlagiaphlc  inquiry.  Jilsslsaippl  procedure   does 

aot   rsqvtss   Oavamcr'a    approval    of    laKiaiativr    reaolutiona.    and 

tbsy  SfS   B0t   toVOUgbt    to   his    attenttcn    oaciaily    either    before   or 

after  paaasga.  czcapt  wbare  the   resoiuUuu  u  •peciacai:y  duected 

to  the  Oovmraor.  Tbarefora.  it  la  poaatble  that  resolutions  were 
pasaad  during  my  tarm  of  ofBce  of  which  I  have  never  t>e«a 
infortnad. 

SiwKrTT    CViNNra. 

Here  is  one  from  ex -Oovemor  A.  H.  Longino: 

Replying  to  yottr  wire  this  dau.  wUi  say.  "yea".  It  was  poaatbis 
for  the  legislature,  during  my  time  as  Oovarnor  of  ICaalsaippi.  to 
paaa  raaolutlona  not  requirlDg  tba  aoramor^  atgiiatur*  or  approval. 
At  tAs  "*^'-**"**  I  am  unable  to  etta  taataneas.  Am  morally  sura, 
bowaver.  tiiat  siich  waa  a  iegialative  custom,  as  such  f  oiutiooa 
ware  pasaad  but  never  brought  to  my  attention  ofBcially,  "if  at 
all".  tuitU  the  legtaiatura  waa  adjourned. 

AH    IjOnoiwo. 

Under  our  system  of  legislation,  such  a  thing  is  altogether 
possible,  as  testified  to  by  these  two  ex -Governors,  one  of 
whom,  ex -Governor  Conner,  went  out  of  olBce  In  January 
last,  and  the  other  of  whom,  ex-Governor  Longino,  Is  now 
county  Judge  in  the  capital  of  our  State  They  corroborate 
the  statement  I  made,  and  I  tell  the  Senate,  as  a  matter  of 
fact,  that  I  knew  nothing  about  it  until  the  matter  was 
presented  before  the  committee.  It  was  Just  one  of  those 
resolutions  which  were  [>assed  in  the  busy,  closing  days  of 
the  session,  and  it  was  never  brought  to  m>'  attention.  It 
did  not  amount  to  anything. 

The  statement  of  the  Junior  Senator  from  Nebraska 
continues: 

Tbe  reaolutlona  and  other  cooununlcatlons  shove  set  forth  are 
merely  typical  of  the  great  maae  of  evidence  favorable  to  confirma- 
tion No  communications  have  been  received  from  anyone  ques- 
tioning tbe  qualifications  of  the  nominee  other  than  may  be  found 
In  tba  atatementa  of  Senator  Bii.ao,  as  hereinafter  set  forth. 

I  have  been  begging  that  witnesses  be  subpenaed  so  that 
I  could  show  the  lack  of  qualification  of  thLs  judge.  Not  only 
that,  but  I  will  bnng  Judges  here  who  are  indeed  Judges — 
judges  who  hold  higher  positions  in  U^  judiciary  than  Judge 
Holmes  does — to  show,  as  I  can  show,  that  the  man  has  the 
awful  Judicial  record  I  charge  be  has. 

I  notice,  on  page  5  of  the  report,  the  following  language: 

The  present  Junior  Senator,  then  an  ex -Oovemor  of  Mlsslsstppt. 
was  duly  and  properly  subpenaed  as  a  wltneaa  on  behalf  of  the 
plaintiff 

That  shows  that  the  Senator  who  wrote  this  report  has 
not  read  the  law,  becau.'^e  he  said  I  was  "duly  and  properly 
subpenaed."  I  have  shown  clearly  by  the  opinions  of  the 
court  and  by  the  law  itself  that  the  subpena  was  aljsoiutely 
illegal  and  unlawful,  and  yet  the  committee  states  that  I 
was  properly  subpenaed  as  a  witness. 

He  refuaed  to  appear  and  succeeded  In  avoiding  service  of  a 
writ  of  attachment.  He  »-as  later  cited  for  contempt,  nuule  a 
statement  to  the  court  which  amounted  to  a  plea  of  guilty — 

In  Other  words,  the  Senator  who  wrote  this  opinion  is  not 
any  better  lawyer  than  is  Judse  Holmes.  He  said  my  state- 
ment or  explanation  of  why  I  did  not  respond  to  the  sub- 
pena "amounted  to  a  plea  of  guilty." 

Mr  BURKE.     Mr.  President,  win  the  Senator  yield? 

The  PRESIDENT  pro  tempore  Does  the  Senator  from 
Mississippi  yield  to  the  Senator  from  NebnukA? 

Mr    BILBO.     I  yield. 
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Mr.  BURKE  I  think  the  junior  Senator  from  Mississippi 
should  include  all  the  members  of  the  Judiciary  Committee 
in  his  characterization  of  quaUfications,  because  after  ex- 
amination of  the  evidence  they  all  agreed  to  the  statement 
I  made. 

Mr.  BILBO.  I  have  an  idea  that  the  committee  have  not 
examined  this  matter  as  closely  as  I  have.  I  am  trying  to 
point  out  where  there  may  be  some  omissions  and  some 
erroneous  statements. 

But,  sir,  granting  that  all  the  members  of  the  committee 
agree  with  the  statement  of  the  Senator  from  Nebraska  that 
my  statement  to  the  court  amounted  to  a  plea  of  guilty,  I  still 
take  issue.  I  should  take  issue  with  the  world  on  that  point. 
because  I  think  I  am  lawyer  enough  to  know  that  a  mere 
statement  to  a  court  Is  not  entering  a  plea  of  guilty,  and, 
upon  reconsideration.  I  am  sure  that  even  the  Senator  from 
Nebraska  will  agree  that  I  am  right  in  the  statement.  That 
is  the  observation  I  made  upon  his  statement 

I  continue  my  reference  to  this  part  of  the  report.  I  fall 
to  understand  It,  On  page  6  the  Senator  who  wrote  the 
report  has  set  up  an  alTldavlt  flled  by  Judge  Holmes,  an  affl- 
dATlt  by  Ex-Govcmor  Russell  of  Mis«l.sslppl.  I  have  searched 
It:  I  have  read  It:  I  have  tried  to  analyze  it;  I  have  tried  to 
f^nd  out  Just  what  connection  it  has  with  Judge  Holmes' 
qualifications. 

On  January  24,  when  we  started  these  hearings,  the  dis- 
tinguished chairman  of  the  subcommittee,  the  Senator  from 
Nebraska,  said; 

We  are  concerned  In  thU  hearing  only  with  such  evidence  as  may 
be  offered  and  nuch  statement  aa  anyone  may  care  to  make  con- 
cerning the  qualifications  of  the  nominee  to  fill  tbe  poalUon  to 
which  he  has  been  nominated. 

In  ether  words,  all  the  way  through  the  chairman  of  the 
subcommittee  has  Insisted  that  nothing  .should  go  into  the 
record  that  did  not  have  some  bearing  or  some  relation  to  the 
qualifications  and  fitness  of  Judge  Holmes  Yet  Judge  Hermes 
has  incorporated  in  the  record  this  affidavit  from  Governor 
Russell.  It  has  been  brought  forward  by  the  chairman  of 
the  subcommittee  and  included  in  his  report.  For  the  life  of 
me,  I  fail  to  find  where  it  has  any  bearing  upon  the  question 
of  Judge  Holmes'  qualifications.  When  it  is  analyzed  it 
seems  to  be  a  studied  effort  on  the  part  of  somebody,  begin- 
ning with  Judge  Holmes,  to  make  attacks  upon  the  junior 
Senator  from  Mississippi.  This  is  the  most  damnable  affi- 
davit I  have  ever  seen  since  I  have  been  in  the  Senate.  It 
charges  me  with  practically  everything  in  the  category. 

My  understanding  of  the  profound  and  deferential  spirit 
and  rule  and  regulation  prevailing  in  the  Senate  is  that  there 
should  not  be  attacks  upon  the  personal  life  of  a  Senator; 
but  here  Judge  Holmes  comes  in  and.  to  defend  the  charges 
about  his  judicial  misconduct  which  I  have  made  and  which 
I  have  asked  an  opportunity  to  prove,  files  the  affidavit  of  a 
repudiated  ex-Governor  of  Missis-sippi  for  no  other  purpose 
than  to  make  a  personal  attack  and  personal  assault  upon 
the  integrity  and  honor  of  a  Umted  States  Senator.  That 
is  the  only  effect  it  can  have.  This  is  in  keeping  with  Judge 
Holmes'  conduct. 

I  have  here  a  letter  from  Judge  Holmes  addressed  to  the 
Senator  from  Nebraska  I  Mr.  BukkeI.  dated  February  10,  in 
which  he  said: 

I  enclose  herewith  certified  copy  of  an  order  signed  by  me  in 
the  matter  of  the  liquidation  of  the  First  National  Bank  of  Jack- 
son. Miss  ,  to  be  filed  with  the  record.  If  you  deem  proper.  It 
relates  to  a  compromise  by  Senator  Biljo.  his  coalgners.  and  en- 
dorser of  a  note  for  $1,850.  plus  accrued  Interest.  The  proposed 
settlement  was  agreed  to  by  the  receiver,  authorized  by  the 
Comptroller  of  the  Currency,  and  approved  by  the  court.  It  was 
a  routine  matter,  appeared  to  be  to  the  Interest  of  the  trust  estate. 
and  was  signed  by  me  as  a  matter  of  course.  I  submit  it  to  you, 
without  comment,  for  such  use  or  consideration  as  you  may 
deem  proper. 

Here  is  a  Federal  judge  who  is  going  around  digging  up 
a  transaction  of  mine  with  the  First  National  Bank  of 
Jack.son,  which  he  approved  and  the  settlement  of  which  he 
approved. 

I  have  nothing  to  hide  about  It.  The  facts  are  I  bor- 
rowed $2,665  from  the  Fir.st  National  Bank  of  Gulf  port,  the 
purchase  price  of  a  piece  of  land,  and  paid  it  down  to  $1,850. 


■When  the  bank  failed  and  the  panic  came  on  I  effected  a 
compromi.se  for  $1  250  for  the  balance  due  on  it.  I  think 
it  was  a  pretty  good  settlement  under  the  conditions  in  view 
of  the  value  of  the  property.  It  has  nothing  to  do  with 
the  settlements  I  have  been  talking  about  at  Gulfport.  but 
here  is  this  pussyfooting  judge  going  around  digging  into 
Bilbos  personal  affairs,  not  to  help  himself,  not  to  show  his 
fitness,  not  to  show  his  qualiflcation.s.  but  trjing  to  attack 
the  man  Bilbo.  The  affidavit  was  filed  here  with  the  com- 
mittee. Of  course,  they  have  had  the  benefit  of  it. 
The  report  of  the  Senator  from  Nebraska  continues: 

Your  committee  finds  nothing  In   the   matter  of  the  Imposition 
of  a  Jail  sentence  upon  Thegdoei:  B1130-- 

I  presume  the  Senator  was  speaking  about  the  Junior 
Senator  from   Mississippi — 

that  In  the  sllght«st  degree  reflects  upon  the  Integrity.  Impartial- 
ity, or  ability  of  tbla  nominee. 

In  other  words,  the  committee  reache^  the  ronclu.sion  that 
notwithstanding  the  fart  that  Judge  Holme.<<  had  illegally 
issued  a  subpena,  liad  illc^iaJly  i.v-iicd  ar-  attachment,  had  il- 
legally cited  me  for  contempt,  had  fxcc.s.s:\(;y  fixed  the  ball, 
had  illegally  sentenced  me,  had  even  violat«'d  the  law  when 
he  did  it — in  spite  of  ail  that  "your  committcf'  ftnd.s  nothing 

I  in  the  Imposition  of  a  Jail  sentence  upon  Tui-udoke  Bu-i-o 
that  in  the  slightest  degree  reflecUi  upon  the  integrity,  im- 
partiality, or  ability  of  this  nominee." 

j      That  IS  the  conclusion  of  the  subcommittee,  which  con- 

'  tlnues: 

In   the   light   of   this    testimony,    your   committee    finda  no  sub- 
]  stance  to  the  charge   that   Judge  Holmes,   since   he  iiaa   been   on 
the  bench,  has  participated  in  politics. 

In  the  face  of  the  testimony  of  Colonel  Wootoii;  in  the 
face  of  the  statements  made  by  Jud^e  Wilson,  but  later  re- 
pudiated; in  the  face  of  my  own  .statement,  because  I  was 
an  eyewitness  and  pre;ent;  in  the  face  of  the  sworn  affl- 
da\it  of  Hodge,  who  heard  the  judge  make  the  statement 
that  he  had  succeeded  in  putting  Bilbo  out  of  politics  in 
Mississippi  when  he  put  me  in  Jail,  yet  the  committee  con- 
cludes that  he  has  not  participated  in  politics. 
AU  right. 

In  connection  with  the  liquidation  of  the  affairs  of  the 
First  National  Bank  of  Gulfport.  I  made  some  reference  to 
the  embezzlement  committed  by  one  of  the  officers  of  the 
First  National  Bank  of  Gulfport.  who.  through  a  period  of 
years,  with  a  sharp  pencil  had  cold-bloodedly  and  delib- 
erately robbed  the  bank  of  $10,000  of  its  money — money 
that  belonged  to  the  widows  who  had  faith  in  the  bank  and 
its  officials,  money  that  belonged  to  the  latwring  men  who 
had  faith  in  the  officials  and  those  m  charge  of  the  bank. 
He  was  a  man  32  years  old,  a  man  with  a  family.  He  was 
socially  highly  connected.  Politically,  he  belonged  to  a 
strong  faction.  Politically,  he  belonged  to  Judge  Holmes' 
faction.  After  an  agent  of  the  Department  of  Justice  had 
gone  dov>.-n  and  worked  up  the  fact  of  this  embezzlement 
when  the  bank  had  fai'ied,  this  man  walks  into  the  court 
at  Gulfport,  Judge  Holmes'  court,  and  enters  a  plea  of 
guilty  as  charged  of  stealing  $10,000  without  any  miti- 
gating circumstance  on  earth;  and  the  judge  promptly  says, 
"Go  your  way;  sin  no  more;  not  a  day  in  the  penitentiary." 
Favoritism!  Political  bias!  And  the  committee  says  the 
mo.st  that  can  be  said  against  this  is  that  the  judge  over- 
strained the  quality  of  mercy.  He  must  have  developed  an 
awful  case  of  mercy  between  the  time  I  met  him  in  Oxford, 
Miss.,  on  the  16th  day  of  April  1922.  and  the  time  he  turned 
loose  this  man  who  had  stolen  $10  000  of  the  depositors' 
money  dou-n  at  Gulfport.  a  man  of  high  social  and  political 
standing:  a  man  who.  not  through  any  accident  or  any  sud- 
den impulse  of  the  sort  that  sometimes  causes  people  to  act 
wrongfully,  but  a  man  who.  through  a  period  of  years,  de- 
liberately, cold-bloodedly,  week  after  week,  month  after 
month,  year  after  year,  steals  $10,000:  and  when  caught 
by  an  agent  of  the  Department  of  Justice,  with  no  df'fen.se, 
he  walks  up  and  pleads  guilty,  without  any  mitigating  cir- 
cumstances or  any  excuse:  and  the  judge  doe-s  not  give  him 
a  day  in  Jail;  does  not  give  him  any  .sentence  whatever! 


1  I  f  )  ti 
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wtiii  yM  «mM  ti<iu>ft  to  Umm  •Itrmliif  Ml«- 


■iMiu  ^  pfMtni  in 
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Th«  tuthor  o(  th«  rtpoit  fUtet  Itet  m  «  m«tt«r  of  Uw, 
TiMl  !•  Mi  tiM  tow. 

T^  imUfiM   InipMMl    In   •*eh  etm  «W  pMp«r   if   ih«r«   wm 
t^all   *   B»Uon  of   liquor  tnvotvMt  or  U  th«   kccuMd   wm  ft 
Itual   vtotator     If  iMattoMr  of  tbam  ■l>m»nu  wm  prMvnt  In  th« 
than  »  mtadcmMUMT  only  wm  eominitt«(t.  and  Um  Mn- 
toco*  «u  txcasftive 

Two  <if  th«  defcnd&nU,  nfter  Mrrtnc  a  portion  of  th«ir  liait, 
■UM)  out  «mt«  of  hsbem«  corptn  tn  other  Jurladlctlons  and  were 
rcleMe<1  on  a  holdlnc  that  th«  Indictm^nu  wer«  in«ulBclent  to 
a  felony.     Tbe  Unliad   Stat«a  district   attorney — 


attorney,    who    bandied    all   of   the 
aaaumes  full  responslblltty  for 


How.  Usten  to  this 

The     7n»ted    Statea   dlatrlrt 
proMcu'  ions  before  Judge 
ttM  proi  — dlnga. 

The  committee  at  last  break  down.    They  at  last  confess 
that  tt^y  have  a  bad  subject  on  their  hands,  and  that  he 
a  miaerable  mess,  and  they  try  to  skid  him  on  by 
the  buck"  to  the  district  attorney,  and  saying: 

The  tmitad  States  district  attorney  who  handled  all  of  the 
pioeBCU  iniia  before  Jodse  Ilnlnw  aaeumes  full  rasponxlblllty  for 
the  pro  *«*««"£«  He  then  felt,  and  stxll  feels,  thax  the  ludicLment 
w»s  suilclent,  and  he  Is  supported  by  court  declsloos. 


He  is 


NiMf  «M  MMMlVt. 


not. 


Befor>  sentence  w««  Imposed  In  each  case  testimony  was  taken 
In  ordei  to  fix  the  (tagree  of  punishment.  It  Is  admitted  that  If 
the  evil  lence  showed  a  TloJation  amounting  to  a  felony  the  aen- 
tenece  ^  fere  proper  The  Judge  and  the  district  attorney  state  that 
the  evltence  did  so  establish  a  felony 

Oolns  on  and  deliberately  violating  the  law  of  Congress; 
and  they  have  been  at  it  siiMre  Janitary  15.  1931.  I  would 
be  willinif  to  wager  dollars  to  doughnuts  that  there  are  a 
thousaid  persons  In  the  penitentiary  who  were  charged  with 
misdemeanors,  and  have  no  right  under  the  law  to  be  ad- 
judged gtiiSij  of  felonies.  If  that  Is  not  enough  to  Justify 
an  inn  stigmtion.  I  shall  havT  to  be  disillusioned. 

Senat  or  Bn^o  has  requested  the  conunittee  to  call  before  It  these 
I  bootleifgerB  to  orttar  that  they  may  contradict  the  testl- 
ofTered  and  iiDrtaaww  to  estikbltah  that  they  were  puilty 
oAly  of  a  leaaar  offiise  than  XJb»t  for  which  they  were  sentenced. 


Ttel  itee,  tbtere  has  been  no  evidence  offered  except  when 
they  bfou^t  tb»  lodge  himself  in  here  to  do  the  testifying. 
to  explain  the  things  with  which  we  charged  him. 

The  ( istrlct  attorney  makes  an  aflldaTlt  that  during  the  4  years 
at  hts  t  rm  approximately  i  500  prosecutions  were  handled  by  him. 
more  taan  W  percent  of  them  before  Judge  nrlinas.  and  ttuU 
no  reveraal  was  secured  in  any  a]:>peai. 

Of  cNxrse.  you  know  that  is  not  tnie.  I  have  already  pro- 
duced  he  records  on  thai  point. 

After  a  careful  study  of  all  of  the  ertdence  presented,  and  with 
due  regard  to  the  Imperative  neceaslty  of  appnmng  appointments 
pt<leral  tH>nch  only  in  case*  wtMre  ttaare  Is  no  shadow  of 
11.   of   laclc  of   uiLc^rnty   and  ability,   we   aArm  that  Jud^ 
Edwin  It.  nolmea  Is  qualified  and  should  be  confirmed. 

Thai  is  the  conclusion  of  tJbe  committee. 

I  thl  ik  I  shall  be  abie  to  show  essough  In  the  record  to  prove 
that  if  I  had  been  guTn  half  a  chance  there  would  have  been 
suspicion;  there  would  have  been  some  doubt. 

M^.  "reaident,  I  regret  the  necessity  of  detaining  the  Senate 
tlite  te  3g  to  present  this  matter,  but  I  desired  to  make  the 
record  full  and  complete.  I  have  done  my  best  to  make  tt 
itl%-f>  !oe  cal  ar.d  sequential,  so  tiaat  tliaw  who  read 
ttmf  ttfidtTNt^i.nd  I  rppt^at  that  I  appredali  the  odds  tn  a 
battle  tit  this  k:nd      If  1  had  had  a  chance  to  bring  witnessea 


brf  orr  'h«i  eommtUM  In  mibtitan  tint  ion  of  my  dom  .r,  an 
tsi  )(h'T  UlMl  tft  '«*■  ■  tx'ii  »hl<'li  I  prrdlr«tr  mv  ixTtjoimJ 
'jn*.  aj  §§tJft&i  ^1  »iiiK<<)M<  at  (I  AfTlant'-.  inodtj' fil  <mi 
Hm  otlMf  iMtk  I  itMttM  Mt  haro  mtirru  rw  <mi  <.  «>  >,  riimi  uliy 
M  I  havff  lA  pnMatlflf  tlM  matt4>r     }Vi'  i   n  nnd  -X 

iMUftf  wim  al  «r  tiiMt,  nnr  mu>,  •»<)  t!>.  ".  twi  ihn*  thu 
itidfi  If  lotatty  tNMl;  thAt  h«  U  mMi  crtnitiiv  iinrv  '•.  \^  a 

■MifeVal  UM  rtVltWinf  talMll  OlIlM  JudlrMity  of  Mil-^  "Min 

try.    Wti*th#r  it  u  \n4n\0ne§,  nHtthtt  •'  t<*  !>•'  k  "f  »  lo'ih  im 
mni,  wtMtlttf  II  If  ktMMift  of  fm>ku  n  .i  rt.  ,<'u(,f, 

I  flff  Ml  Wtif'  t^  i1«rtdiMi     I'll    ft'  I      s\,r<.k   fnr 

At  Ihf  MIMtUAi"''   "'    i*>V    M-liiciil'.    1    ..)u«,!    Ihilhr     I 

moUon  that  thf  Bwwiwaitcn  bf  rf<"Mn       i  amt  i   "  > my 
truft  thftt  •ffuiiori  vUl  itvt  bm  ArvUcaii  on  UuUm  *>  >> 

X  dfiUrf  l«  my  tn  fooohiflon.  tnd  I  lar  (^  dfii"   •  <-iy 
Hun  MX  rlfw  Judff  Holmti'  rtoerd  of  judioUU  iiu   ruitr  .r,<  s 
and  abuM  d  powort  vettfd  In  him,  it  It  unpiriltft    i         >  > 
courts  of  this  country,  and  in  my  judfiMnl  tadi  i  '  "i  >  • 
at  any  time  or  anywhere,  eiieept  in  the  record*  made  by  Lord 
Chancellor   Jeffreys,   of   Enfland.  and   Lord  Braxfl.  Id    h:> 
counterpart,    'bloodthirsty  wearers  of   the  ermin.-      v<ho- 
fiendi&h  delight  was  in  the  imposition  of  extrem?  sentences, 
and  whose  cruelty  and  political  profligacy  knew  no  bounds. 

According  to  Lord  Campbell,  who  was  at  one  time  aLso 
Lord  Chancellor  of  England.  Judge  Jeffreys  began  the  prac- 
tice of  law  when  quite  a  young  man.  and  during  his  flrst  ex- 
perience as  a  barrister  was  seized  with  an  inordinate  desire 
to  rise  rapidly  in  his  chosen  profession.  Among  his  first  acts 
to  elevate  himself  socially,  financially,  and  politicalb'  as  a 
means  toward  the  ultimate  purpose  burning  in  his  heart,  he 
sought  and  obtamed  the  hand  and  heart  of  an  heiress,  who 
was  the  daughter  of  a  country  gentleman  of  large  possessions. 
Prom  the  dismal  chambers  where  he  lived,  in  what  was  called 
the  Inner  Temple,  he  advanced  to  the  occupancy  of  a  sump- 
tuous manor  house  through  this  marriage  to  this  high -bom 
lady.  Thus  proudly  and  favorably  circumstanced,  it  was  an 
easy  step  from  this  social  elevation  and  financial  security 
to  the  office  of  recorder  of  the  city  of  London. 

Uis  one  thought  and  consuming  desire  was  to  climb,  for- 
ever clunb.  to  a  higher  position  in  the  judiciary  of  his  coun- 
try. He  was  finally  recommended  to  the  King  as  a  suitable 
man  to  serve  His  Majesty.  As  a  result  of  these  recommenda- 
tioiis  from  his  newly  acquired  social  and  political  friends,  he 
was  then  promoted  to  the  high  ofBce  of  chief  justice  of  the 
Kings  bench,  which  for  a  long  time  had  been  his  paramount 
Eunbition  to  obtain,  because  it  was  an  advancing  rung  in  the 
Ladder  that  led  to  the  lord  chancellorship.  As  lord  chief  Jus- 
tice of  England,  he  was  constantly  determined  upon  doing 
everything  within  his  F>ower  to  please  the  King  and  all  the 
satellites  of  the  King's  court  in  order  to  attain  the  ambition 
o/  his  hie.  He  was  content  to  abide  his  time  and  to  wade 
through  slaughter,  if  necessary,  for  the  seat  he  so  much 
coveted,  and  he  could  well  afford  to  go  to  any  extreme,  for  he 
was  alreadi'  confirmed — as  Judge  Holmes  has  already  been 
confirmed  as  a  district  judge — and  forever  secure  as  a  chief 
justice  of  the  King's  bench.  Every  sentence  he  pronounced 
and  every  judgment  he  enrolled  were  with  an  eye  single  to 
the  interest  of  his  poLiticai  faction  and  to  his  own  advance- 
ment to  the  lord  chancellorship  of  England. 

Judge  Jeffreys  sought  not  only  to  please  the  King  but  also 
to  strike  terror  into  the  ranks  of  the  opposite  poLtic^  party 
by  the  \'ery  savagery  with  which  he  conducted  his  prosecu- 
tions. 

In  the  case  of  Sir  Thomas  Armstrong,  a  man  who  did  not, 
enjoy  the  good  graces  of  the  King.  Judge  Jeffreys  illegally 
overruled  his  plea  and  then  pronounced  judgment  of  death 
upon  him.  Sir  Tliomas  fTrtafanfed.  "I  ought  to  have  the 
benefit  of  the  law.  and  I  demand  no  more."  Whereupon  the 
infuriated  judge  replied,  'That  you  shall  have,  by  the  grace 
of  Ciod  See  that  execution  shall  be  done  on  Friday  next 
according  to  law.** 

The  King  presented  to  Judge  Jeffreys  a  valuable  ring  from 
his  own  finger  in  reward  for  this  trial,  and  it  has  since  been 
known  as  Jeffreys'  bloodstone. 

Just  before  attaining  the  goal  cf  his  ambition — appoint- 
ment as  Lord  Chancellor  of  England — and  during  the  time 
ot  his  sojourn  in  the  western  circuit  where  he  was  sent  to 
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fxrvp  nnmhrr  r>f  •iTIi'eM  vlolnfofa  of  th#  liw  he  1eiifTi«'d  f  fw^v«»t'  wifuWlsti  hti  soflAl  ■tufijn   nM  fvilttlriit  %]Ut!^nnfP, 


try 

(,f   !ii-    (I'lrh  ■  f   !|)p  LliiU  C'lmiK ''llf»r   lo  whom  lie  U»'«lrr'l  In 

i'.    iiM    th.    .11' •  <  4Mor,  and  was  it>"><inri'  m  arffi  hiiwir  in 

rStUMi  tn  JyiU'l  I'  !'"«•  K'lMt''  nlti'i  \\U]l'r<  Kiitif  fTTMyr  lh" 
ftPPOtlitlJi'-tit        (I,      .|  iMiMv       I      Miiln     lu    i'iH(\iU     hie.    i]r 

parturf,  )>'  '  'f '        h  iti«  I'Wn  •  r  h«ivi<tM  it  <>i»  u-,  !>•'»  iaKmi^m 

"thl<  If  nhV  of  III  p  I  ii.dW  •«()  li'MjIn  irt/'fU  mimI  |  I'  url  irillHv 
lh<>V  Wnlil'l  ni''l  ImI"  •"  l»«'  l«  Mnr.,fi||  ]i|(lu«'  I". I  I'miI  llinw" 
%)  |ful      IIU'D'    <     '•'     n|,     hl.«l       if      fniilMl     (VUllty,     WOUl'l     llMVd 

tlllli  tifti''  In  live,  SIKI  Im«'I  h»Hii  t:t,,Hi  flltll  'Hr  lf'»i|»»l»'  uf 
II  Vttilt    III*  III 

(;ii    III*.    M"h.l..y    mornini    thPfPnl-i      l-nli-     ^Uf^nr     nn 

iMkltil'     till     pla<  I'      fnUr"1    DiafiV    iil'I'l''  ^t.nlia    in     SA-II  h.ll  uH<     iUi 

p|i  It  lit  hot  fuiHy,  nh>\  i)i<-  t" 
numkiHio  uo  ihfy  do  In  ''I'li 
fini  liittiaU'  Ui''  f'nkindlfii  111 
fr.-if(i   III)   t»efnljlmi(  c-   of    tn^r( 


I  lit    iilcmi^t]    biiil'v    ill    cirttt 

)l'>iiiirh'  eourt^-bti'   UUft  iliJ 

ni    (hi    judge    and   he   iiiu.jii- 

lii    Lhi»M*   fi  vv    (lays   'iU'i   of 


tlu»f  unfurtur»ttU-ti  it-ccuntl  Ut-aLh  hchUinr  i  and  tht-  whole 
luiii.tty  wit.i  luvi-reti  with  quurltrs  of  iiuuiaii  beings,  and 
'  J  '.iii.-i  diiy  the  iittdiLioh  faLiU  liveb  uf  the  horror  tlMJii  and 
there  created. 

Polio wiHK  these  numerous  summary  sentences  Judge  Jef- 
freys ha.stened  to  London  m  order  to  obtain  fur  himself  the 
coveted  office  of  Lord  Chancellor  of  England.  By  royal 
command  he  stopped  at  Windsor  Castle  and  after  a  wonder- 
ful reception  the  great  .seal  was  delivered  into  his  hands, 
A  short  time  after  this  followed  the  downfall  and  flight  of 
King  James,  and  Judpe  Jeffreys  was  thrown  into  a  state  of 
great  consternation.  He  undertook  to  effect  his  escape  by 
disguising  himself  in  the  garb  of  a  sailor,  but  wa.s  finally 
detected  by  one  of  his  victim.^,  who  at  one  time  had  been 
arraigned  before  his  court,  and  who  later,  upon  being  ques- 
tioned as  to  how  he  came  off.  said,  "Came  off?  I  am  escaped 
from  the  terrors  of  that  man's  face,  which  I  would  scarcely 
undergo  again  to  save  my  life,  and  I  shall  ccrlainiy  have 
the  frightful  Impression  of  it  as  long  as  I  live." 

The  disguised  Lord  Chancellcr,  while  seated  m  an  ale- 
house for  breakfast,  and  believing  hiraself  unrecognizable  m 
his  sailor  suit  and  old  soft  hat,  dared  to  put  his  head  out 
of  the  window  to  look  at  the  pa.ssers-by,  and  U  so  happened 
that  at  that  very  moment  this  same  man  wa.s  walking  upon 
the  oppKKite  side  of  the  street  and  recalled  the  features  of 
the  pretended  sailor  as  thf>.sp  of  none  othrr  than  Lord  Chan- 
cellor Jeffreys.  Ur>on  forthwith  being  seized  and  carried  to 
the  Tower  of  London  for  safety  he  lost  all  sense  of  dignity 
and  presence  of  mind,  and  as  the  coach  rolled  along  to  the 
great  U^wer  he  corLstantly  exclaimed.  "For  the  Lord's  sake, 
keep  them  off!     Keep  them  off!" 

While  incarcerated  in  the  tower  a  letter  was  addressed  to 
him  from  the  widows  and  fatherless  chUdi'en  of  the  west 
where  he  had  sentenced  so  many  hundreds  of  poor  unfor- 
tunates who  had  entered  pleas  of  guilty  at  his  request.  This 
letter  reads  as  follows: 

We.  to  the  number  of  a  thousand  and  more  widows  and  father- 
less children,  our  dear  husbands  and  T«>nder  fathers  ha\ang  befn 
ao  treaclieroualy  butchered,  our  estate*  sold  from  us.  o\jr  in- 
heritances cut  off  by  the  severe  sentences  of  Lord  Judge  Jeffreys, 
now  In  the  Tower  of  London,  a  prisoner  ask  that  the  Lord 
Chancellor,  the  vilest  of  men,  he  brought  down  to  our  counties, 
wbere  we  the  good  wcxmen  of  the  west  shall  be  glad  to  see  him 
ajid  give  him  another  manner  of  welcome  than  he  haul  tJtiere  3 
years  since 

And  SO  in  the  great  Tower  of  London,  the  Lord  Chaji- 
cellor  of  England,  Judge  Jeffreys,  died  a  miserable  death 
at  the  age  of  41.  There  is  not  to  be  found  in  all  judicial 
history  a  more  sinking  and  impressive  example  of  far- 
rea^hing  consequences  tiiat  flow  from  investing  m  such 
characters  great  power  and  authority  through  promotion 
in  the  judiciary  than  in  the  life  of  Judge  Jeffreys. 

To  find  his  counterpart  in  modtrn  times  I  have  only  to 
direct  your  attention  to  the  life  story  and  judicial  record 
of  Judge  Edwin  R.  Holmes.  Judge  Holmes  began  the  prac- 
tice of  law  early  in  life,  at  the  age  of  21.  while  Judge  Jeff- 
reys began  at  the  age  of  18.  Like  the  Lord  Chancellor  of 
England.  Judge  Holmes  first  sought  the  hand  and  heart  of 
the  daughter  of  a  country  gentleman,  a  one  time  Umted 
States  Senator,  realising,  as  he  must,  that  this  union  would 
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of  V 11, 'nil  CHv, 
(iTIi  (  1)1  I'l  liv 
of     Ui*     I  0  *     if 

'  fnlhrt    lh  IhW, 


l.ikr    ,fM(lfl»'    .IffTirV"     h'     t»'ttll/*'(l    Ihfif    tiirniii^li    UU       iHVnnliM 

<  If 'Mifni»i*nrr    hli    own    vlnh'tit     nniblMnn    in    trwh    <h'     'on 
nifiH    Ifi   U\f   Indil*  I    nf    the   JliU'iniv    i  mild    !>«• 

Ilin  fiffti  priMicul  ofT^«  r  wn«  Hut  of  iiiHVoi 
lftl«  fruivoil  ion  (  of  f  i"|«ifiMih«  \><  Ui'  fii'.l 
,hti\ttt^  ,lrfTr»f«  whli  li  Wd«  Uml  of  itntiiU'i 
l-*»tii1o»i 

flf>rnu«><  'tf  fh*'  |ffi«Utfp  M(u1  Ififliii'iwr'  of  Id' 
«»ul  \n't*mutt>  of  hi'  lliiiirovpd  Mrlnl  tiliiiti^  »i»  i  h'I(i»ii»iI  Ity  hi4 
lilMMI*«4(P  In  ihf  i]n\mUi*<  of  Mh  ottiAlAhilliii^lf  \rt  •iiu\ntt<i. 
r'llihtfy  i't<hlU<lhAh  JiiiIm»<  lin\mtm  WtW  xtrvalitil  lo  I  hr  iiwlrvt 
eitip  lh  Ihn  KfdMttl  IMkIiK'I  Ciiwil  of  Ifm  ni«t<'  of  Mif»ftH-«>ilM*l. 
tli'M  wtiA  m\  iifutoM  r vihK  I'M  oiiitxi'lh  (liriai  uimmi  him  liy 
vtrdic  of  th<  (tM'l  Ulul  lir  WttA  thr  Miii  lh  litiiv  of  u  t  iiilt'd 
HlaUS    Hehalor        KhoVUhK    thai    hi-'-,    pr  i  inni  .m.    i,,(iu-    flofii    n 

politicnl  mflucnre,  h*»vinM  iK-fii  rwutxl  in  a  iioIiIichI  iti - 
rnoBphere,  havma  btn-n  environed  by  unceiuung  pfiliticsl 
activities,  hlb  first  allegiance  when  he  became  a  KtHifrsl 
Judye  wa«  to  th(J&e  interesus  and  that  political  faction  wiiicli 
had  secured  his  apiwintment  Aa  in  the  case  of  Judga 
Jeffreys,  his  one  consuming  desire  was  to  climb,  forever 
chmb.  to  a  higher  position  in  the  judiciary  of  his  country. 
and  to  do  so  by  the  exercise  of  his  power  to  plea.sc  and 
further  the  interest  of  his  ix)lltical  faction,  and  at  the  same 
time  to  strike  terror  and  consternation  into  the  ranks 
of  the  oppx)site  political  faction. 

Judge  Jeffreys  had  his  Sir  Thoma,s  Amxstrong.  whose 
plea  he  illegally  overruled  for  political  purpose5,  and  for 
which  he  received  a  priceless  ring  taken  from  the  finger  of 
the  King,  and  Judge  Holmes  had  his  ex-Governor  Theodork 
G.  Bilbo,  whom  he  illegally  sentenced  for  contempt  of  his 
court  and  mcarcerated  without  authority  of  law  in  the  Fed- 
eral jail  uithin  his  jurisdiction,   for  political   purpose-s. 

Judge  Jeffreys  urged  upon  alleged  violators  of  the  law  in 
the  western  circuit,  where  he  had  been  sent  to  tr>'  several 
hundred  cases,  that  if  they  would  plead  guilty  to  the  charges 
made  against  them  they  would  find  him  to  be  a  merciful 
judge;  but  if  they  put  themselves  on  trial  and  were  found 
guilty  they  would  hav^  little  time  to  live,  and  conscquenily 
they  had  better  spare  him  the  trouble  of  trying  them  Like- 
wise, Judge  Holme.s  caused  it  to  be  frequently  stated  by  at- 
tendants in  his  court  to  these  alleged  violators  of  the  Na- 
tional Prohibition  Act  that  tf  they  would  come  into  hLs  court 
without  an  attorney  and  plead  guilty  he  would  exercise 
mercy. 

In  the  instance  of  Judge  Jeffreys,  when  these  alleged  vio- 
lators from  the  western  circuit  complied  with  his  proclama- 
ticn  and  pleaded  guUty.  he  gave  to  f^ach  and  e\er>'  one  of 
them  a  sentence  of  death;  and  the  tradition  still  lives  of  the 
horror  then  and  there  created.  Likewise,  in  the  case  of  Judge 
Holmes,  he  unlawfully  sentenced  hundreds  and  possibly  thou- 
sands of  these  alleged  \nolators  of  the  liquor  law  to  years  of 
servntude  in  a  Federal  pemtentiary  notwithstanding  the  fact 
that  they  had  pleaded  guilty  to  an  indictment  wherein  they 
were  charged  »nth  mere  misdemeanors. 

Judge  Jeffreys  pronounced  these  severe  sentences  upon  his 
victims  in  order  to  curry  favor  with  his  own  political  faction 
and  to  satisfy  the  bloodthirsty  cranngs  of  his  majesty  the 
king.  Judge  Holmes  imposed  these  illegal  sentences  upon 
these  unfortunate  vnolators  of  the  law  because  he  thought  it 
was  a  popular  thing  to  do  in  a  prohibition  State  where  the 
people  have  never  voted  to  legalize  the  sale  of  spirituous 
hquors. 

TTie  ma.sterpiece  which  was  addressed  to  the  authorities 
by  the  widows  and  fatherless  children  of  the  West,  whose 
husbands  and  fathers  he  had  treacherously  butchered,  would 
be  a  fit  memorial  for  the  thousands  of  wives  and  child.'-en  in 
the  several  Federal  court  districts  of  Mississippi  to  address  to 
the  Unit>ed  States  Senate  at  the  present  hour,  when  Judge 
Holmes,  th^  author  and  perpetrator  of  the  injustices  that 
have  been  done  them,  is  seeking  promotion  before  this  txxly 
m  the  judiciary  of  this  country. 

I  can  well  imagine  the  feelings  of  delight  that  must  have 

been  experienced  by  that  victim  of  the  wrath  of  Judge  Jef- 

'  reys  who,  when  walking  over  the  paved  streets  of  London, 
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beheld  and  recognized  the  face  of  the  Lord  Chancellor  in  the 
liOUt  garb  of  a  common  sailor  It  has  been  my  expert - 
President,  to  have  indelibly  fixed  upon  my  mind  the 
of  Judge  Holmes*  face,  which  I  would  scarce  u>idcrgo 
acainlto  save  my  life,  when  I  stood  before  him  on  the  morning 
of  Ajrll  IB.  1923.  in  the  little  town  of  Oxford.  Vlsxiallze  If 
you  irlll  that  trmclc  moment.  The  courtroom  was  crowded 
aad  OfwUowlng  with  spectators.  The  temperature  was 
tmamthm  and  at  fever  heat.  A  dense  humidity  had  settled 
downj  with  suffocating  discomforts,  and  lay  heavily  like  a 
robe  upon  an  awe-struck  ■ifmhlage.  Men's  nerves 
tmng  to  the  highest  trtwki.  strmlxied  to  that  fine 
ductlilty  that  snaps  to  the  sequence  of  startled  expectancy. 
UmIi  sensibilities  were  stunned  by  the  terifllc  outburst  of  an 
wan  icipated  and  inconoeiTable  Judgment  Just  imposed 
upon  me. 

BaitokL  for  tlw  mwir^^.  itwrtt*^  before  an  enra«:ed  and 
imrci  sonable  judpi.  aa  es-Oownor  of  a  sorarlgn  State  of 
the  U  oion,  a  practicing  attorney  in  good  repute  before  the  bar 
o<  (111  cuuili  of  ttili  oomtxy,  laatnng  an  unlawful  double 
MBit  nea  trooi  thli  nmondOB  Jodie  for  an  alleged  contempt 
of  a   'edcral  court:  a  contempt  to  which  he  had  not  pleaded  > 
guilt:  ;  a  contempt  which  he  had  in  most  polite  and  deferen-  j 
tial  Uknguage  disclaimed  any  Intention  to  commit;  a  contempt 
that  rrew  out  of  a  character  of  subpena  that  was  wholly  void 
and  y  rithout  potency,  as  I  have  this  dAf  ibown.  and  had  been  \ 
outla  wed  by  the  statutes  of  the  Unitad  States  for  more  than  ' 
100  rears.     Behold  this  man.  for  the  time  being,  suffering 
Inwa.  -dly  the  unutterable  tortBiaa  amtnc  tram  the  shame  and 
tgnoiiiny  that  with  such  aapluitte  amMatmaM  and  breath- 
takirg  violence  had  been  heaped  upon  him.  cahn  and  self- 
peaM  ssed  with  it  all.  meekly  and  with  irentle  parmaiiofi  moat 
eovrieously  stating  all  the  facts  by  which  ha  had  been  raotl- 
vate^:  »nd  then  listen  to  that  stem  and  unyielding  Judge, 
against  all  the  softer  influences  and  finer 
ilkered  among  the  nobler  attributes  of  mankind, 
a  sna  rled  and  merciless  Judgment  and  unlawful  sentence  with 
all  tl^  e  vanoea  and  vlciousness  of  his  poisoned  and  revengeful 
natuje! 

Poitunate.  indeed,  am  I  this  day  to  be  able  to  recognize  the 
iMa  and  features  of  this  tyrannical  Judge,  not  as  he  pro- 
tnidts  his  head  from  the  window  of  a  breakfast  inn  as  I 
tram  ?  the  sidewalks  of  a  populous  city  but  as  he  advances  his 
•lato  for  promotion  in  the  Judiciary  of  my  country  while  I 
alam  in  the  pceaence  of  the  Menrtwrs  of  the  Senate.  I  trust 
that  ny  recognition  of  his  form  and  features  on  this  occasion. 
and  ny  portrayal  to  you  of  this  Judge  as  I  kzMMT  him  to  be, 
will  1  SBUlt  In  the  termination  of  his  political  Ufa.  and  tn  your 
refusil  to  permit  his  advancement  tn  accordance  with  the 
rjdled  ambition  that  has  motivated  every  act  of  his 
life. 

Mri  Preaident,  In  my  Judgment,  'iie  elements  that  entered 
Intc  he  character  of  the  Lord  Chancellor  of  EIngland  are  the 
aelf-same  elements  that  are  embodied  m  the  character  of 
JtKlB  i  Bdwm  R.  Holmes.  The  distinction  between  the  sever- 
ity ol  the  sentences  Imtxieed  by  the  two  judsaa  does  not  lie  tn 
any  ippreciable  difference  in  the  elements  that  constitute 
their  respective  characters,  but  ex^ts  oniy  by  virtue  of  the 
tlSMi  m  which  they  lived  and  the  environments  by  which  Uwy 
were  circumstanced.  In  other  words,  if  Judge  Holmes  bad 
lived  in  the  days  of  King  James,  be  would  have  been  in  all 
aaatoUallty  Uia  Lord  Chancellor  Jeffreys:  and  if  Judge 
Jaftn  ys  had  Ihred  in  the  days  of  Pranklin  E>elano  Roosevelt, 
he  wi  luld  have  been  no  worse  and  no  better  than  Judge  Edwin 
R   Hi)lmes 

Mr  President,  with  these  remarks,  and  awaiting  whatever 
reply  my  frlmdi  on  the  opposite  side  of  this  question  may 
have  to  make.  I  move  that  the  nomination  of  Judge  Hotmaa 
be  re:onmutted  to  the  Committee  on  the  Judiciary  in  order 
to  give  me  an  opportunity  to  present  further  evidence  in 
the  cue 

Ths  PRESIDENT  pro  tempore.  The  queatkm  is  on  the 
moti<in  of  the  Senator  from  Mississippi  [Mr.  Bn.Bo]  to 
raeoiMait  the  nomination. 

Mr   CONNALLY      I  sucrest  the  absence  of  a  quorum. 

Th  t  PRESIDENT  pro  tempore.     The  Clerk  will  call  the  rolL 


The   legislative   clerk   called   the   roTl,   and   the   following 
Senat<H's  an&wered  to  their  names: 


Adams 

Copeland 

Kins 

Pittman 

Asburst 

OOtttMfUL 

La  PoUptte 

Pope 

.\UStlQ 

Dwto 

Lewu 

RadcUffe 

Bacbman 

nckinaon 

Loffan 

Reynold* 

Bailey 

Lonergan 

Roblnaon 

BartMur 

Duffy 

Long 

RuaMU 

BarUcT 

rielriier 

UcOUl 

Schwellrnbach 

B«naoa 

Prazler 

McKellar 

Sheppard 

Bilbo 

0«orse 

McNary 

Shlpet«ad 

Black 

Olbna 

Maloney 

Smith 

Brown 

Olaa 

Metcalf 

Stelwer 

Bulkier 

Oora 

MlntoD 

Thorrutf .  Okla. 

Bulow 

Ouffey 

Moore 

Thomas.  Utah 

Burke 

Hale 

Murphy 

Townaend 

Byrd 

Han-ljwn 

Murray 

Truman 

BTmea 

Batctk 

Neely 

Vaodenberg 

Capper 

Sa^tm 

Norbeck 

Van  Nuy« 

Caraway 

b3% 

NorrU 

Wagner 

Clark 

JolUMoa 

O'Mahoney 

Wheeler 

ConxiaUy 

Kayaa 

Orarton 

White 

1936 


CONGRESSIONAL  RECORD— SENATE 


4025 


Mr.  LEWIS.  I  reannounce  the  absences  of  certain  Sena- 
tors and  reassert  the  reasons  therefor  as  given  upon  a  pre- 
vious roll  call. 

The  PRESIDENT  pro  tempore.  E.ghty  Senators  having 
answered  to  their  names,  a  quorum  is  present. 


\GX  ntOM  THK  Ronsi 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  the  bill  iS.  3978)  relating  to  taxation  of  shares 
of  preferred  stock,  capital  notes,  and  debentures  of  banks 
while  owned  by  the  Reconstruction  Finance  Corporation  and 
reaffirming  their  immunity,  with  an  amendment,  in  which  it 
requested  the  concurrence  of  the  Senate. 

TAJCATTON   OF    OAlfK    SBCmUTIIS   OWWED    BT   TH*    H.   T.   C. 

The  PRESIDENT  pro  tempore,  as  in  legislative  session, 
laid  before  the  Senate  the  amendment  of  the  House  of  Rep- 
reaentatives  to  the  bdl  (S.  3978)  relating  to  taxation  of 
shares  of  preferred  stock,  capital  notes,  and  debentures  of 
banks  while  owned  by  the  Reconstruction  Pinaoce  Corpora- 
tion and  reafflrming  their  Immunity,  which  was,  on  page  2. 
to  strike  out  section  2  and  insert: 

Sac  2  Effective  upon  tha  date  ot  enartmrnt  at  tiiU  act.  interest 
charK««  on  ail  loctna  by  tb«  Reconstruction  Ptnanoe  Corporation 
to  doaed  baoits  and  trust  comp^nlo.  now  in  force,  or  made  sub- 
sequent to  Um  date  of  •oaetoMnt  ot  thu  act.  ahall  not  exceed  3^ 
percent  per  annum  on  condition  that  the  rate  at  Intereat  charKed 
debtors  cxf  nich  banks  or  trust  companies  shall  not  exceed  4  ^  per- 
cent per  annum:  otherwise  such  interest  rate  shaU  be  as  fixed  by 
tbe  Reconstruction  Flnanre  Cbrporatlon :  Frovidtd.  however.  That 
XM  provtsion  ot  this  act  shall  be  construed  to  authoiiae  a  reduc- 
tion tn  the  rate  of  inte-rest  on  such  loans  by  the  Reconstruction 
Finance  Copormtlon  retroactlTV  trom  the  date  of  enactment  of 
this  act. 

Mr.  FLETCHER.  I  ask  unanimous  consent  that  the  Sen- 
ate concur  in  the  aniiendment  of  the  House. 

Mr    BENSON.     I  object. 

Mr.  BARKLEY.  I  ask  unanimous  consent  that  the  amend- 
ment may  be  held  on  the  table  temporarily. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is  so 
ordered. 

KSWXH   1.    ROLMXS 

The  Senate  raBUBWd  the  oonaMecmtlon  of  the  nomination 
of  Edwm  R.  Hotaaa  to  be  Unttad  States  circuit  Judge,  fifth 
circuit. 

The  PRSSXDBfT  pro  tempore.  The  question  Is  on  the 
motion  of  the  Sanator  from  Mississippi  IMr  Bilbo  1  to  re- 
commit the  nomination  to  the  Committee  on  the  Judiciary. 

Mr.  BURKE.  Mr.  President,  it  will  be  my  purpose  to 
state  very  briefly  the  considerations  which,  in  the  first  In- 
stance, led  the  subcommittee  appointed  by  the  Committee  on 
the  Judiciary,  and  following  that  the  full  Committee  on 
the  Judiciary,  to  report,  in  each  case  unanimously,  in  favor 
of  the  confirmation  of  Judge  Bdwln  R.  Holmes  to  be  judge  of 
the  circuit  court  for  the  fifth  circuit. 

Since  it  has  been  charfad  openly  that  the  protestant,  the 
Jimior  Senator  from  linnalwliirl  IMr  BilboI,  has  not  had 
tlie  opportunity  to  make  the  kind  of  showing  which  he  de- 
aked.  and  since  he  has  indicated  his  purpose  by  moving  to 
racommit  on  that  ground,  I  think  just  a  moment  or  two 


riiould  be  taken  to  lay  the  facts  in  that  particular  before  the 
Senate. 

The  nomination  was  sent  to  the  Senate  by  the  President 
In  Augu.'^t  of  last  year  It  ^tif,  reported  favorably  by  the 
Committee  on  the  Judiciary  The  recomm*'ndaiion.s  sub- 
mitted in  behalf  of  Judge  Holmes  appeared  to  the  committee 
to  show  abundantly  hi.s  qualifications  for  the  office  to  which 
he  had  been  nominated. 

When  the  nomination  had  been  reported  to  the  Senate  by 
the  Committee  on  the  Judiciary  it  was  made  knom-n  by  the 
junior  Senator  from  Mlssi.s.sippi,  who  was  thf'n  m  his  home  , 
State  participating  in  a  jnibernatorial  campaign,  by  com- 
munication to  the  senior  Senator  from  Missis-sippi  tMr 
Harrison  1,  that  tiie  junior  Senator  from  Mi.ssLssippi  desired 
to  object  on  p^r^nal  grounds  to  the  confirmation  of  the 
nomination  of  Judei^  Holmes  Tho  nomination  was  then  re- 
committed to  the  Committee  on  the  Judiciary  and  the  senior 
Senator  from  Mi.s.-!s.s!ppi  app**ared  before  the  committee  In 
August,  a  few  day.s  before  f^nal  adjournment,  .i^tated  the  fact^ 
In  reference  to  the  personal  objection  of  his  colleague,  and 
asked  that  the  matter  go  over  until  Uie  next  session.  It 
went  over:  but  before  adjournment  the  chairman  of  the 
Judiciary  Committee  presented,  and  the  Senate  adopted,  a 
resolution  v,hi<h  kept  the  nomination  before  the  Senate.        ' 

I  refer  to  that  fact  only  becaiL'-e  it  shows  that  it  must  have 
been  known  to  the  junior  Senator  from  Missi.ssippi  that  if 
be  deatred  to  examine  into  the  record  of  Judge  Holmes,  and 
gather  his  evidence,  that  »:-.s  his  opportunity  to  do  it.  I 
say  it  should  have  been  known  to  hmi.  unless  possibly  this 
Is  another  case  such  as  the  Senator  himself  ha.';  referred  to, 
when,  while  he  wa.s  serving  as  Governor  of  Missi-ssippi  m 
1930.  both  branches  of  his  legislature  unan;niouiily  endorsed 
Jndca  Holmes  for  a  vacancy  then  exist. iig  on  this  very 
circuit  court  of  appeals.  The  only  aii^swer  tiie  junior  Senator 
has  to  make  to  that — it  being  remembered  that  the  incident 
of  his  confinement  to  jail,  about  which  he  compiain.s,  took 
place  in  1923,  and  the  incident  to  which  I  now  refer  took 
place  in  1930 — is  that  he  was  so  bu^y  with  the  legislature 
that  he  did  not  kmiw  aix>ul  it.  It  may  be  that  he  did  not 
know  that  this  mailer  was  going  to  be  bt^fore  the  Senate  at 
this  .session:  but  1  think  everyone  eL*  who  liiid  any  interest 
in  the  matter  kr:»ew  it. 

At  the  opening  ol  this  session  on  the  3d  of  January  there 
was  appointed  by  the  Judiciary  Conmutlte  a  subcommittee 
composed  of  the  senior  Senator  from  Nevada  1  Mr.  PirniAM  ] , 
the  sanior  Senator  from  Vermont  IMr.  Austin],  and  myself. 
We  at  once  conferred  with  Uie  two  Sejiators  from  Mississippi 
in  order  to  get  their  views  on  lliis  nominee.  The  junior  Sen- 
ator from  Mississippi  indicated  that  he  wished  tc  be  heard 
on  the  matter.  The  coinmiiU?e.  of  cxxirse,  expressed  willing- 
ness to  hear  him.  and  asked  him  what  witnesses  he  desired 
to  have  called.  He  stated  that  he  would  submit  a  list  of  all 
the  witnesses  he  desired,  and  after  some  little  delay — not 
e«i>ecially  unreasonable.  I  think — tne  junior  Senator  did  sub- 
mit the  names  of  certain  witnesses  whom  he  desired  to  have 
called. 

One  thing  in  particular  was  that  he  wished  to  have  us 
issue  a  subpena  duces  tecum  to  bring  in  all  the  records  of 
the  court  in  the  case  of  Birkhead  against  Russell,  which  was 
tried  before  Judge  Holmes  in  1922  and  1923.  Those  records 
were  all  brought  from  Mississippi.  A  hearing  was  set  for 
the  23d  of  January,  the  complete  court  records  in  the  matter, 
at  the  request  of  the  junior  Senator  from  Mis^bisippi.  having 
been  received  several  days  before  that  and  turned  over  to 
him  for  examination. 

On  the  23d  of  January  the  junior  Senator  stated  that  if 
the  matter  could  go  over  until  the  24th  he  would  be  able  to 
proceed  to  better  advantage,  becau.se  he  had  not  completed 
his  examination  of  the  rather  volummoas  court  records  in 
the  case.  The  other  members  of  the  committee  bemg  con- 
sulted, that  was  agreed  to.  Following  that,  on  the  same  day, 
one  of  the  witnes.ses  to  whom  the  junior  Senator  has 
referred — Judge  Crum.  a  witiK-^  subpenaed  at  the  request  of 
the  junior  Senator  from  Missi.s.sippi — n»ceived  word,  I  be- 
lieve, of  illness  in  hLs  family,  and  de.sired  to  return  home 
immediately',  so  the  comuuttee  met  that  day — on  the  23d — 


and  heard  this  one  wttness.  and  then,  to  accommodate  the 
junior  Senator,  met  on  the  following  day — the  24th 

We  subpenaed  whatever  witnesses  the  .lunior  Senator  re- 
quested, and  ail  the  r^-cords  'hat  he  wanted.  Judge  Holmes 
huruielf  cAme  here,  and  a  number  of  attorneys  and  others 
appeared  voluntarily  in  the  case;  and  begixining  on  the  23d, 
and  continuing  on  the  24lh  and  25th.  we  heard  all  of  the 
evidence.  Both  sides  rested,  having  offered  everytlung  they 
had  to  offer,  and  the  subcommittee  awaited  tlie  preparation 
of  the  tran-scnpt  of  the  evidence  before  holding  a  meeting 
for  a  decision. 

About  a  week  after  the  conclusion  of  the  hearings,  when, 
as  we  all  supposed,  the  matter  wa.s  compJeteiy  at  an  end  and 
In  fact  just  on  the  mornmg  of  the  day  when  the  committee 
normally  would  have  been  ready  to  report  to  the  Judiciary 
Committee  their  findings,  to  wit,  on  Monday,  the  3d  of  Feb- 
ruary, a  few  minutes  before  the  meeting  of  the  committee 
the  junior  Senator  from  Missi&ippi  delivered  to  me  a  written 
communication  in  which  be  asked  to  have  tiie  hearings  re- 
opened, as  he  desired  to  call  some  more  witnesses  and  go 
into  other  matters. 

We  complied  with  his  reques(,  and  did  not  make  a  report: 
and.  witii  the  appro^'al  of  the  other  members  of  thve  com- 
mittee, I  wrote  to  the  junior  Senator  from  Mississippi  and 
.suggested  that  we  thought  the  matter  had  t>een  gone  into 
very  extensively,  emphasizing,  as  he  says  I  have  dune  on 
that  occasion  and  on  all  occasions,  that  the  only  matter  in 
which  we  were  interested  was  the  question  of  the  qualifica- 
tions of  this  judge  to  hold  the  office.  Anything  that  might 
be  said  pro  or  con  on  that  question  we  were  interested  in, 
but  notlung  else;  but  I  added  that  if  the  junior  Senator  from 
Mississippi  felt  that  there  were  other  matt*;rs  bearing  on  that 
question  which  ought  to  be  investigated,  we  should  like  to 
have  him  submit  a  list  of  the  name.s  of  the  witnesses  and  a 
brief  statement  as  to  uhat  he  hoped  to  prove  by  them. 

Tlie  junior  Senator  from  Mi.ssissippi  agreed  to  that,  but 
stated  that  he  wished  to  go  to  MtiSissippi  to  gather  some  of 
his  evidence;  or.  I  believe,  he  ttated  Liiat  he  was  going  to 
MLSS1.S.S1PP1  to  make  a  speech,  and  that  while  there  he  would 
gather  the  evidence. 

Tlie  matter  ran  on  for  a  few  weeks,  and  after  his  return 
he  did  submit  a  very  long  statement  of  certain  additional 
matters  which  he  desired  to  have  investigated.  There  really 
was  notlung  eke  alx)Ut  the  one  matter  witli  which  he  had 
.started.  We  had  all  the  evidence  on  that  subject,  and  it 
had  been  submitted  in  the  testimony  and  in  the  statements, 
and  ha-s  been  submitted  today  in  the  oral  argument  of  the 
junior  Senator  from  Mi^is.-ippi;  so  it  is  thoroughly  familial' 
to  all  Senators  who  have  followed  the  matter. 

But  there  were  some  other  matters  which  the  Senator 
wished  to  have  investigated.  The  first  was  the  matter  of 
certam  alleged  political  a<!tivities  of  Judge  Holmes.  The 
second  had  to  do  with  the  so-called  illegal  sentences:  and 
there  were  named  four  men  who,  it  is  claimed,  back  in  1931 
or  1932—1  believe  1931— had  been  given  sentences  for  felonies, 
which  I  may  say  in  passing,  on  the  sworn  lestmiony.  ihey 
committed;  two  of  whom,  however,  were  able  to  secure  their 
discharge  on  writs  of  habeas  corpus  after  serving  a  portion 
of  their  sentences,  because  of  what  are  alleged  to  have  been 
defects  m  the  indictments.  But.  in  any  event,  one  of  the 
requests  was  that  we  go  thoroughly  into  that  matter  Also 
the  charge  was  made  that  this  Judge,  as  United  States  district 
judge,  had  approved  the  report  cf  the  receiver  of  a  clobed 
national  bank  in  Missis-'^ippi  which  had  been  an  improvident 
settlement,  so  it  was  claimed:  and  the  request  was  made  that 
we  subpena  J.  F.  T.  O'Connor,  Comptroller  of  the  Currency; 
and  at  that  time  and  later  the  request  was  made  that  we  also 
subpena  a  creat  numtjer  of  persons  from,  this  city  m  Missis- 
sippi, meiiibers  of  a  depositors'  committee,  attorneys,  and 
others  who  mi^ht  know  about  the  various  items  of  the  set- 
tlement. 

I  believe  there  was  only  one  other  matter  to  which  our 
attention  was  called,  and  that  was  in  reference  to  the  proba- 
tion of  a  man  named  Searle  Htwes.  who  pleaded  guJty  to 
a  charge  cf  embei-^lement.  Judge  Holmes,  upon  hearing  the 
statements  of  many  of  his  touiispeopie  in  reference  to  the 
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good  <  ualltles  of  this  jroung  man.  determined  Uutt  there  wmi 
a  chaj  kce  to  rehabilitate  a  confessed  criminal,  and  sentenced 
the  m  in  to  3  years  in  pclaon  but  rateand  him  on  parole. 
Thdse  were  the  nuittcn  which  w  were  invited  to  Invea- 
While  the  members  of  the  subcommittee  did  not 
It  advtaable  to  call  the  bootleners.  as  I  think  we  may 
propej-ly  denominate  them,  since  they  all  pleaded  guilty  to 
the  u  dictments:  while  we  did  not  consider  It  necessary  to 
go  Ini  o  all  of  those  phaaes.  in  fairness,  we  wished  to  get  at 
all  th  ^  material  evidence. 

P.n  t.  in  regard  to  the  charge  of  Judge  Holmes  being  politl- 
u:tive.  The  charge  was  made,  and  the  statement  from 
the  jimior  Senator  from  Mississippi,  in  specific  language. 
Uiat  tn  the  campaign  of  1928  Senator  Hubert  D.  Stephens, 
a  can  lidate  for  reelection,  was  to  speak  at  a  fair  somewhere 
tD  central  Mississippi,  his  opponent  being  the  then  former 
T.  Webber  Wilson,  and  that  to  this  gather- 
n  the  nature  of  a  joint  debate,  as  I  understand — Judge 
had  gone,  aad  that  he  had  taken  part  In  that  po- 
raMttnc.  Uiat  secaMd  like  a  matter  that  should  be 
inves^ated.  and  the  Junior  Senator  from  Mkatalppl  asked 
tn  hi(  first  request  simply  that  we  call  Judge  T.  Webber 
Wilsofi.  the  candidate  against  whom  the  remarks  were  sup- 
to  have  been  made  and  the  participation  engaged  in. 
ih  a  later  communication  he  asked  that  we  call  not  only 
t  Wilson  but  one  of  his  campaign  managers — Colonel 
Wootjn 

We  imlianiinl  to  call  both  those  gentlemen,  who  are  now 
empkyed  ta  Waiiiington.  but  Colonel  Wooton  had  left  the 
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et  atnn*n. 


W«bb*r 


bellevfd 
8t«ph4n« 


like  a 

I 
lac 


For 

tn 

had 

the 


the  time,  but  Judge  Wilson,  the  main  one.  the  one  first 
ment  cned.  and  apparently  the  most  interested  party,  was 
here,  and  we  issued  a  subpena  for  him.  He  came  before 
the  conattttee.  I  do  not  know  as  to  the  other  members 
of  thi  f  eounittee.  but  when  I  went  into  the  committee  room 
that  was  the  first  time  I  had  ever  seen  Mr.  Wilson.  He 
ivorn  as  the  witness  of  the  junior  Senator  from  Mia- 
•tatfptf  I  Mr.  Bilbo),  and  his  testimony  Is  In  the  printed 
recor  1.  I  hope  many  Senators  have  read  it.  He  told  about 
this  ncident.  but.  Instead  of  giving  his  testimony,  let  me 
read  the  letter  of  ex-Senator  Stephens  on  the  same  point. 
He  a  so  testified,  but  I  think  the  matter  Is  brought  out  a 
little  more  succinctly  in  his  letter.  The  testimony  of  Judge 
Holmws.  of  Senator  Stephens,  and  of  Judge  Wilson,  the  lat- 
ter ti.o  the  candidates,  is  all  Identical  in  this  respect. 
Th  s  is  the  letter  from  Senator  Stephens: 

attention   ha«  been   callt^d   to  a  statement   tiled   by  Senator 

Bmo  at  the  hemrlng  before  a  mbcommlttee.  of  which  you 

on  the  nominataoB  ot  Judg*  Bdwln  R.  Hoimaa.    The 

it  to  which  I  refer  ta  oa  page  lOS.    It  raada  aa  foUowa: 

Molmea   forgoc    to    tell    you    that    when    the    Honorable 

WUson.   who  la  now   a   member   of   the   Federal   Parole 

ard  waa  at  the  tint*  a  MHalMr  of  Congress,  waa  — ***'»f  hM 

the  t7nited  Stataa  Smata  against   the  ttea  tBcnn^aBt. 

Stephen*,  ha  (Judge  HoLmea)    left  bta  home  and  hla  court 

t^treled  160  mllaa  acroaa  the  State  and.  as  all  understood  and 

at  the  time,  had  hlmaelf.  by  prearrangement.  planted  in 

a^dlenoe  to  be  called  upon  by  Gtenator  Stephena,  ao  he  could 

tn    the   audience   and   give   teetimony    tn    behalf   of   Senator 

against  Congreaaman  Wilson  at  the  time.     Doca  tlua  looX 

man  who  never  took  any  part  in  politics''" 

no  knowledge  that  Judge  Holmaa  waa  to  attend  the  speak- 

rbare  was  no  prearrangement,  nor  was  he  planted   in  the 

to  t>e  called  upon  by  me.     It  is  true  that  he  came  quit* 

but    hundreds   of   others   did    the   same.      I   saw    him 

before   the   speaking  began,   shook   bands   with    him   and 

frtends.  but  had  no  Idea  at  that  time  of  making  reference 

durtag  my  speech. 

Baay  years  it  bad  been  charged  that  Federal  oOicea  were  sold 

ppl.     At  the  aaaaian  before  the  time  of  the  speaking  I 

actlre  in  having  pawirt  through  the  Senate  a  bill  making 

buying  or  selling  of  such  oflBees  a  criminal  offenae.     Certain 

had  t>een  Indicted  In  Judge  Holmes'  court. 


hid 


bi*n 


I  Ir  terject  here  that  former  Representative  Wilson  testified 
that  n  his  meetings  In  this  campaign  he  had  claimed  that 
he.  nither  than  Senator  *^^^^>*T?T.  was  the  one  responsible 
for  h  -Inghig  about  theK  tndtetmeats,  because  he  bad  Intro- 
duceq  in  the  House  of  Representatives  a  resolution  to  In- 
the  matter.    Senator  Stephens  continued: 


of  soove  remarks  made  by  my  opponent  I  desired  to  call 

to  the  fact  that  I  bad  tieen  instrumental  tn  the  paaoage 

at  Xh4  bill  referred  to.     Seeing  Judge  Holmes  In  the  audience.   I 


asked  him  to  stand  up.  Be  did  ao.  aiul  I  aaked  only  thla  queatlon. 
•If  this  bill  had  not  been  paaaed.  would  It  ha»e  been  poealble  for 
thoae  persona  to  be  Indlctedr*  Hla  answer  was.  "T*o  '  That  ended 
the  matter 

Judge  Holmea  and  I  have  been  frtends  for  many  years,  but  I  had 
never  heard  of  him  taking  an  active  part  tn  any  campaign  of  mine. 
Really.  I  hare  never  known  him  to  be  acUve  In  any  political  cam- 
paign since  he  waa  appointed  Judge. 

Judge  Wilson  went  into  the  matter  a  little  more  fully  and 
stated.  Just  as  Senator  Stephens  had  stated,  that  when 
Senator  Stephens  called  on  Judge  Holmes  to  stand  up  he 
never  saw  a  more  embarrassed  man  in  his  life  the  Judge 
apparently  not  knowing  what  was  going  to  happen  to  him. 
But  he  stood  up.  the  question  was  propounded,  he  said.  "No" 
and  sat  down,  and  that  was  the  end  of  it.  Judge  Wilson 
said  that  not  a  vote  was  affected.  He  may  have  been  a  little 
hurt  at  the  time,  but  he  realized  It  did  not  have  any  effect 
on  the  campaign:  certainly  there  was  nothing  to  indical*  any 
political  acUvlty  on  the  part  of  the  judge.  That  is  all  there 
was  to  that  story. 

Later,  at  the  instance  of  the  junior  Senator  from  Mlssis- 
slpfii.  we  were  able  to  secure  the  presence  of  Colonel  Wooton, 
and  he  came  In  and  elaborated  this  matter  a  little  more. 
He  remembered  that  the  Judge  said  something  more  than 
merely  to  answer  "No."  He  gave  the  date  of  the  passage 
of  the  act  to  which  Senator  Stephens  referred,  and  Colonel 
Wooton.  the  campaign  manager,  said  he  thought  that  from 
that  time  on  he  could  see  that  the  popularity  of  his  can- 
didate. WUson.  was  waning.  But  it  is  a  little  hard  for 
members  of  the  committee  to  see  that  Judge  Holmes  had 
anything  to  do  with  that. 

Mr.  President,  that  is  the  whole  story,  and  that  is  all  there 
U  to  the  charge  of  pohtical  activity  on  the  part  of  the  judge. 

I  must  hasten,  as  I  do  not  desire  to  detain  the  Senate  for 
more  than  a  few  moments.  In  reference  to  the  matter  of 
the  PTrst  National  Bank  of  Gulfport.  a  claim  was  made, 
which  was  not  In  the  mind  of  the  junior  Senator  from 
Mittiadppl  when  he  started  to  present  these  objections,  but 
aotneone  down  in  Mississippi  had  told  him  some  kind  of  a 
story,  so  eventually  he  brought  in  the  fact  that  Judge  Holmes 
had  been  the  one  who  had  approved  the  report  of  Receiver 
A.  P.  Rawlmgs  both  for  the  sale  of  the  assets  and  for  the 
composition  of  claims  against  persons  who  owed  the  bank, 
and.  as  I  sa!d.  he  asked  that  we  call  In  Mr.  O'Connor,  the 
Comptroller  of  the  Currency,  and  a  great  many  persons  from 
Mississippi. 

We  did  talk  with  the  Comptroller  of  the  Currency,  who 
was  leaving  the  city,  and  who  stated  that  In  any  event  the 
right  person  to  call.  If  we  desired  information  In  regard  to 
the  matter,  was  the  Deputy  Comptroller.  Mr.  Lyons,  whose 
name  has  been  mentioned  here,  and  who  is  in  charge  of 
Insolvent  banks.  So  we  asked  Mr.  Lyons  to  appear  and  he 
came  before  the  committee.  We  wanted  to  get  information 
from  him,  not  In  reference  particularly  to  any  certain  Items 
In  the  bank  In  Gulfport.  Miss.,  for  we  assumed  that  he 
would  not  have  Information  as  to  that  in  his  mind,  but  we 
wanted  to  know  what  the  procedure  was  in  reference  to 
handling  closed  banks,  and  how  much  a  judge  had  to  do 
with  It.  I  will  not  take  the  time  to  read  his  testimony. 
except  one  paragraph,  which  shows  Just  how  the  matter  Is 
handled.    He  stated: 

In  the  course  of  liquidation  the  bad  debta  are  usually  taken 
care  of  later  on.  The  good  assets  are  worked  on  and  liquidated. 
and  then  they  work  on  the  doubtful  assets.  That  is  the  ordinary 
course.  The  receiver  negotiates  with  the  debtors  and  works  up 
the  best  settlement  he  can.  That  Is  his  duty.  He  has,  of  course, 
some  of  the  local  people  to  consult  in  that  connection.  Lots  of 
banks  hare  depoeltors'  committees  that  consult  with  the  receiver 
on  the  sale  of  aaaeta  and  the  compromising  of  debts. 

If  he  amvea  at  a  settlement  that  be  thinks  U  fair  and  the  beat 
he  can  do,  he  submits  that  to  the  office — 

Referring  to  the  office  of  the  Comptroller  of  the  Cur- 
rency— 

with  all  Information  he  has  and  with  his  recommendation. 
Before  we  approve  or  disapprove  a  compromise  we.  of  course,  refer 
to  the  records  of  that  bank,  and  quite  often  the  exanUner  before 
the  bank  cloaed  would  have  ct*  awl  fled  certain  of  them  as  doubtful 
or  worthleaa.  We  have  that  Information.  We  have  the  receiver's 
claaatflcatlQO  at  the  tlnae  he  took  charge.  In  addltkw.  we  require 
the  fln^nri*!  Statements  of  the  debtors,  which  wc  analyze,  and  II 
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the  offfT  sef-ms  the  best  the  receiver  can  get.  due  to  tl»e  financial 
ooDdlUon  of  the  debtor,  we  approve  and  authorise  hlxn  to  petition 
the  court  for  authority  to  make  the  compromise. 

That  petition  is  presented  by  the  receU-er"B  sttompy  nnd  thero 
ta  uaually  attached  to  It  a  letier  or  copy  of  the  letter  which  we 
wKbwaaed  to  the  receiver  approving  the  aettiement.  In  that  letter 
In  the  preamble  we  set  out  the  facte  as  presented  to  us  by  the 
receiver,  thf  Insolvent  condition  or  the  extent  to  which  Insolvency 
exists,  and  the  ability  of  the  debtor  to  pay  The  court  has  that 
before  it  at  the  time  the  petition  is  filed.  In  most  cases  that  goes 
through  the  coxirt  without  any  question,  becauise  of  the  oompJete 
data  which  we  set  out  In  our  letter  and  our  conclusion  as  to  why 
that  settlement  should  be  approved. 

Tlie  Deputy  Comptroller  of  the  Currency  goes  on  to  .say 
that  Mr.  Rawlmgs.  the  receiver  m  the  case  of  this  particular 
bcuik,  was  appointed  a  national-bank  receiver  in  1926;  that 
be  is  con-sidered  one  of  the  best  receivers  In  the  entire  sys- 
tem, that  ail  his  reports  in  this  case  were  thoroughly 
examined,  and,  of  course,  the  procedure  he  then  outlined  w-as 
followed.  The  receiver,  through  his  attorney,  presented  the 
matter  to  Judge  Holmes  and.  no  objection  being  raised  by 
depocitors'  committees  or  anyone  else,  the  judge,  as  a  mat- 
ter of  course,  approved  the  report. 

We  ftlt  that  we  had  gone  far  enough  with  the  Investiga- 
tion of  this  closed  bank.  If  we  were  to  begin  to  examme 
mto  the  affairs  of  ilw  bank  itself,  takmg  up  parlicular  items. 
It  would  require  domg  ovrr  agam  all  the  work  that  the 
Comptroller  of  the  Currency  has  done,  and  probably  we 
should  not  be  in  a  position  to  arrive  at  as  correct  a  conclu- 
sion a-s  the  Comptruller  did.  that  this  was  the  proper  way 
to  handle  the  matter.  The  system  may  be  vrong.  It  may 
be  tl^at  we  should  require  Federal  judges  to  examine  every 
Item  ol  these  claims,  n-gardless  of  the  fact  that  the  Comp- 
troller of  the  Currency  has  given  his  approval.  That,  how- 
ever. Is  not  the  way  the  matter  is  handled.  So  both  the  sub- 
committee and  the  lull  Committee  on  the  Judiciary  felt  that 
there  was  nothing  in  the  matter  of  the  approval  by  Judge 
Holmes  of  the  accounts  of  the  receiver  in  that  bank  and  his 
petitions  which  would  m  any  way  militate  against  the  quali- 
fications of  this  judge. 

Another  word  or  two,  and  I  am  through. 

TTiere  has  been  a  great  deal  of  talk  this  afternoon,  as 
there  was  before  the  .subcommittee  and  before  the  full  Com- 
mittee on  the  Judxiary  which  granted  the  junior  Senator 
from  Mississippi  the  right  to  appear  and  make  his  conten- 
tions about  four  individuals — Jona-han  Day,  Longmeyer. 
Meyland.  and  Ainsworth,  and.  I  believe,  one  other  man. 
These  men  all  pleaded  guilty  to  Violation  of  the  National 
Prohibition  Act.  According  to  the  tesiiinony  in  the  record- 
not  only  the  testimony  of  the  judge  but  the  further  and 
more  detailed  testimony  of  the  clerk  of  the  court — after 
their  plea  of  guilty  all  the  witnesses  were  sworn,  not  by  the 
Judge  but  by  the  clerk,  as  In  all  Federal  courts:  and  the 
testimony  in  each  case  shows  either  that  much  more  than 
a  gallon  of  hquor  wa.s  involved  in  the  transaction — in  cer- 
tain cases  10  gallons  and  other  amounUs — or.  if  that  element 
were  not  present,  that  these  confessed  ofTenders  were  ha- 
b.tual  offenders.  So  the  judge  imposed  sentence  m  the  light 
of  the  sworn  testimony  adduced  before  him. 

It  is  true  that  two  of  the  persons  I  have  mentioned,  and 
possibly  certain  other  pf^rsons.  were  later,  because  of  what 
the  circuit  court  of  appeals  held  were  defects  in  the  indict- 
ment.s.  able  to  secure  their  discharge.  These  matters  were 
never  prosecuted  to  the  Supreme  Court.  Before  that  could 
be  done  national  prohibition  had  come  to  the  end  of  the 
road;  and  it  was  never  found  possible  or  advisable  to  have  a 
final  decision  on  the  question. 

The  Senate  in  all  seriousness  is  asked  to  disqualify  a  judge 
because  in  his  judgment  it  was  sufficient  to  charge  a  general 
violation  of  the  act,  and  in  the  judgment  of  many  oth'-r 
United  States  distnct  judges  and  in  the  judgment  of  the 
district  attorney  who  prepared  the  indictment,  it  was  felt 
that  It  was  sufllrient  t.o  charge  a  general  \^olation  of  the 
act.  and  because  then  upon  sworn  testimony  as  U^  the  degree 
of  the  offense  he  sentenced  the  violators  to  the  penitentiary-. 
We  are  asked  to  disqualify  this  judge  because  he  did  not 
look  ahead  and  see  what  the  circuit  court  of  appeals  would 
decide,  which  decision  might  very  well  have  been  reversed 
if  the  matter  had  gone  to  the  Supreme  Court. 


But  neither  the  subcommittee  nor  the  full  committee  could 
see  any  advantage  in  gomg  further  into  those  mat,ters. 

Of  course,  nothing  has  happened  of  th^  kind  Indicated  by 
the  jumor  Senator  from  .Mississippi  when  he  Uiiked  about 
thousands  and  thou:  ands  of  his  cortstitucnts  who  have  been 
illegally  sentenced.  He  presented  us  with  the  names  of  four 
men.  Every  one  of  those  men,  according  to  ;lus  record, 
pleaded  guilty  to  the  indictments,  and.  according  ;o  the  sworn 
statement,  they  were  all  guilty  of  a  felony.  Tl.ey  escaped, 
luckily,  from  sers-ing  their  full  sentences  because  :ither  courts 
held  that  the  indictments  should  have  been  more  specific. 
But  a^ain  I  say  that  there  is  nothing  m  this  mailer  which  in 
any  way  indicates  any  lack  of  quai.fication  on  the  part  of  the 
judge. 

In  closini: — I  do  not  wish  to  detain  the  Senate  longer — 
let  me  say  that  it  became  very  clear  to  l.he  comiuiltee  when 
we  began  this  hearing  that  there  was  a  sharp  difference  of 
opinion  between  the  members  of  the  ccrmnittee  and  the 
junior  Senator  from  Mississippi  as  to  what  we  wi;rc  really  to 
investigate  in  this  case.  We  are  somewhat  cnttcijed.  I  under- 
stand, by  the  junior  Senator  from  Mississippi  th.s  afternoon 
for  the  position  we  took;  but  it  was  our  judgment  that  we 
were  concerned  only  with  the  qualifications  of  the  judge  and 
with  statements  and  evidence  beiiring  m  some  way  or  other 
on  his  qualifications.  Apparently  it  was  m  the  mind  of  the 
junior  Senator  from  Mississippi  that  we  should  go  Into  the 
political  situation  in  Missis.sippi. 

The  Senat.or  seemed  to  think  that  the  fact  that  this  judge 
happened  to  be  a  son-in-law  of  former  Senator  John  Sharp 
Williams  should  be  considered  as  having  something  to  do  with 
the  question  of  confirmation,  or  that  we  could  concern  our- 
selves with  the  matters  in  dispute  between  the  Senators  from 
Mississippi.  However,  we  tried  to  confine  the  matter  closely 
to  the  qualifications  of  the  judge.  We  called  every  witness 
suggested  that  the  committee  thought  could  shed  any  needed 
light  upon  the  question  of  the  qualification  or  disqualification 
of  the  judge. 

We  had  before  us  the  recommendations  of  the  pre.«^idents 
of  the  bar  associations  of  Mississippi  and  Louisiana  and 
communications  from  a  great  number  of  county  bar  elsso- 
ciations  unanimously  endorsing  the  judge  and  speaking  of 
him  in  the  highest  degree.  The  Mississippi  Legislature  pre- 
viously had  unanimously  endorsed  him.  The  Brotherhood 
of  Railroad  Trainmen  and  other  organizations  spoke  most 
highly  of  the  treatment  all  litigants  received  m  his  court. 
We  were  satisfied  in  the  subcommittee,  and  the  full  commit- 
tee IS  satLsfied.  tliat  this  judge  has  every  qualification  for 
the  po.siiion  to  which  he  is  nominated. 

So.  in  closing,  we  come  back  to  the  place  where  we  started. 
The  junior  Senator  from  Mississippi  went  into  this  matter 
with  the  idea  that  because  the  judge  had  at  first  sentenced 
him  to  30  days  in  jail  and  a  hundred  dollars'  fine,  and  then 
reduced  the  sentence  to  10  days,  therefore  the  Senator 
should  make  a  showing  agamJt  the  judze.  at  least  for  the 
record.  I  am  fully  satisfied  in  my  mind  that  In  the  begin- 
ning that  was  all  the  junior  Senator  had  in  mmd;  but  later 
'  he  warmed  up  to  his  task.  He  got  into  it.  and  discovered 
other  matters  about  which  he  wanted  to  talk. 

Let  me  now  say  just  a  few  words  m  reference  to   the 

j  sentence  itself. 

:  Here  was  a  very  important  case,  a  salacious  case,  a  case 
i  involving  the  highest  pohtical  figures  in  the  State  of  Mis- 
;  sissippl.  It  was  a  suit  by  a  woman  against  the  then  Gov- 
ernor of  Mississippi  for  $100,000  damages  for  alleged  seduc- 
tion. The  suit  was  brought  first.  I  bcheve.  m  the  southern 
district  of  Mississippi:  but  the  Go\'emor.  the  defendant  m 
the  case,  came  forward  with  a  plea,  if  I  understand  correctl>-, 
that  while  the  capital  was  in  the  southern  district,  and  he 
was  there,  he  was  mamtaining  his  legal  residence  in  the 
northern  di.strict,  and  could  not  properly  be  sued  in  the 
southern  distnct  which,  I  bcheve,  \s  aljo  the  district  in 
which  the  junior  Senator  from  Mississippi  lived. 

The  suit  was  dismissed  there  and  filed  in  the  other  di.'- 
trict.  When  it  came  on  for  trial  the  junior  Senator  from 
Mississippi,  at  that  time  a  former  Lieutenant  Governor  and 
former  Gm-ernor.  and  having  held  other  offices  m  his  Stat^. 
was  subpenaed  as  a  witness.    It  is  true  that  he  lives  more 
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00  mllea  from  the  place  at  which  the  court  was 
held,  but  unknown  to  the  junior  Senator  from  Mis- 
Congress  had  changed  the  law  in  that  respect.  He 
was  changed  so  few  months  before  this  happened 
ttet  tk  doubts  whether  the  attorneys  tn  the  case  and  the 
W  the  taw  had  been  changed. 
Howjever.  that  does  not  seem  to  be  a  matter  in  which  we 
can  tnliilge  in  fancy  They  did  proceed  In  accordance  with 
the  new  law.  A  showing  was  made  to  the  court  upon  which 
the  order  for  a  subpena — not  only  for  the  Junior  Senator 
from  iflississippl  but  for  other  witnesses  living  more  than 
100  miles  from  the  seat  of  the  trial— was  issued.  The  Junior 
Senate  r  from  Mississippi  was  served  with  the  siimmons.  and 
he  elerred  not  to  obey 

BILBO.    Mr.  President,  will  the  Senator  yield? 
BURKE.    Certainly. 
Mr.  BDLfiO.    Will  the  Senator  point  out  for  the  benefit  of 
the  Senate  Just  what  act  was  performed  to  show  that  they 
were  qomplying  with  the  statute  as  revised "> 

BURKE.     Without  turning  specifically   to   the  page. 
Hoimes  testified  that  the  attorneys  m  the  case  came 
him  and  made  the  showing      He  was  asked  if  there 
WW  a  written  application,  and  he  said  it  was  his  impression 
that  there  was  a  written  application,  although  he  did  not 


recall 


files  tliat  were  brought  up. 


Mr 

The 


PRESIDENT  pro  tempore.  Does  the  Senator  from 
Itebrakka  yield  to  the  Senator  from  Vermont? 

Mr.  BURKE     I  yield. 

Mr.  AUSTIN.  May  I  refer  the  Senator  to  pages  83  and  84 
of  the  hearings  of  January  24  and  25.  where  the  junior  Sena- 
tor from  Mississippi   was   interrogating  Judge  Holmes?     I 


quote 


from  the  hearings  at  that  point: 


Seaacor  Bii.ao  Without  appUcation  or  cauM  shown.  70U  Usued 
that  o  tter  to  the  clerk'' 

Judg»  H01.MXS.  I  think  it  w«a  a  written  {wtiUon.  but  I  <k>  not 
find  U  in  the  Qlea 

8«na  Ujt  Bilbo    It  La  not  in  the  files. 

Jud«e  HoLMKS.  It  is  proper  for  me  to  act  on  a  written  petition. 
That  l\  my  recollection.     Mr    Cainpt>ell  was  an  experienced  lawyer. 

Thep  on  page   27  of   the   plea  of   Senator  Thkodork  O. 
IS  set  forth  the  written  order  made  by  Judge  Holmes, 


Bu.*o 


folows: 


You 
man 
Blibo. 
dent 


At 


tim  Ir 


definitely,  but  no  written  application  appears  m  the 


AUSTIN      Mr   President.- 


&:id 


c« 


To  th^  clerk  of  the   United  State$  District  Court  of  tht   WesUrn 

urton  of  the  Northern  Dutrict  at  Oxford.  MiM.: 

are  hereby  directed  to  l»ue  subpenas  !or  Mrs.  C    F.  Skill- 

Kll  Rainer.  rvaldenta  at  Memphis.  Tenn  :  and  Theodore  O. 

who  resides  at  PoplarrlUe.  Miss  .   and  Will  Perry.  Jr .  a  resl- 

Merldian,   Mlas.:    and   Dr.    Henry    BosweU.    who   resides    at 

Urn .  azKl  g.  B.  Pranta.  of  Jackaon.  Miss.,  wltneaaes  for  the 

piaintifr  m  the  aboTe-styled  case. 

my  hand  this  the  20th  day  of  November  19S2. 

K    R    BoLMmm, 
jMd§9  at  th*  United  Statex  Dxatrict  Co^rt 

for  the  State  of  Musissxppi. 

BURKE.     I  thank  the  Senator  from  Vermont  for  sup- 
plying the  definite  information  in  answer  to  the  question. 

In  liny  event,  the  sutapena  was  issued  and  served  on  the 
junior  Senator  from  MlflMppt  at  his  home,  and  he  elected, 
for  reasons  which  seemed  to  him  sufficient,  not  to  respond 
to  the  subpena. 

Whin  the  case  came  on  for  trial  on  the  5th  of  December 
1922.  it  having  been  announced  and  generally  known  that 
fanner  Governor  Bn.so  was  not  going  to  revond  to  the  sub- 
r.he  attorneys  for  the  platnflfT  aaked  for  a  continu- 
ance n  order  that  they  might  secure  a  wnt  of  attachment 
and  tave  the  ex -Governor  brought  into  court  to  testify  as 
a  witness.  Judge  Holmes  continued  the  case  until  the  9th- 
The  ^iTit  of  attachment  was  issued  but  was  retiuned  on  the 
Mh  lith  the  notation  that  ex-Oovemor  B11.B0  could  not 
be  focnd. 

hat  time  the  evidence  shows  there  was  discussion  be- 

the  parties  as  to  whether  to  proceed  with  the  trial. 

thought  the  trial  would  last  about  10  days,  as  it  did. 

Uifonnation  had  come  to  some  of  the  parttea.  accord - 

their  Artldavits.  that  px-Qovemor  Bflbo  had  fmssed 

hte  ;nto  eastern  Louisiana.     Accordingly,  upon  applica- 

cf  the  attorneys  for  the  plaintiff — and  thi.s  was  testi- 


fied to  before  the  committee  In  the  presence  of  the  Junior 
Senator  from  Mississippi — and  I  find  no  denial  in  the  rec- 
ord— letters  of  ex-Oovemor  Bilbo  were  shown  to  the  Judge 
at  that  time  In  which  ex-Governor  Bilbo  urged  Miss  Birk- 
head  to  briixg  the  action  and  stated  that  he  would  appear 
as  a  witness  in  her  behalf  whenever  the  case  came  on  for 

trial. 

Mr.  BILBO.    Mr.  President,  will  the  Senator  jrield? 

Mr.  BURKE.    I  yield. 

Blr.  BILBO.  Does  the  Senator  mean  to  state  It  was  shown 
to  the  committee  that  I  had  written  letters  to  that  effect? 

Mr.  BURKE.  I  mean  to  state  exactly  what  I  did  state; 
that  in  the  hearing  it  was  developed  by  the  testimony  of 
Judge  Holmes  himself,  as  well  as  by  the  testimony  presented 
by  affidavit  to  the  committee,  the  affidavit  of  the  attomejrs 
In  the  case,  that  such  letters  were  shown  to  the  judge:  and 
the  Junior  Senator  from  Mississippi  was  present  both  when 
the  affidavits  were  read  and  when  Judge  Holmes  testified 
under  oath  that  such  was  the  fact.    I  find  no  denial. 

Mr.  BILBO.  I  think  the  Senator  Is  mistaken.  There  is 
no  such  animal  as  a  letter  that  I  had  wntten.  There  was 
testimony  as  to  letters  the  woman  in  the  case  had  written. 

Mr  BURKE.  No;  these  were  letters  alleged  to  have  been 
written  by  ex-Govemor  Bilbo  to  the  woman. 

Mr.  BILBO.     That  Is  merely  hearsay,  like  most  of  It. 

Mr.  BURKE.  It  Is  not  exactly  hearsay.  It  is  the  testi- 
mony of  a  witness,  sworn  to  tell  the  truth,  who  appeared 
before  the  committee — Judge  Holmes  himself. 

In  any  event,  a  writ  of  attachment  was  Lssued  to  the  mar- 
shal in  the  eastern  district  of  Louisiana  and  the  trial  went 
on.  but  the  marshal  made  his  return  that  ex-Govemor  Bilbo 
could  not  be  foimd  any  more  advantageously  In  eastern 
Louisiana  than  in  Mississippi.  The  jury,  after  alxjut  a  10- 
day  trial,  returned  a  verdict  for  the  defendant. 

There  are  affidavits  of  the  attorneys  in  the  case  which  In- 
dicate that  the  plaintiff  felt,  either  rightly  or  wrongly— and 
we  have  no  way  of  judging  as  to  that — that  if  her  chief  wit- 
ness, as  she  claimed,  had  been  present  there  might  very  well 
have  been  a  different  outcome,  and  that  was  the  only  com- 
plaint anyone  had  to  make  about  the  trial — that  one  of  the 
witnesses,  the  witness,  did  not  apjjear. 

Following  that  incident,  the  attorneys  for  the  plaintiff 
asked  for  a  citation  of  contempt  to  issue  against  ex-Govemor 
Bilbo.  Judge  Holmes  issued  the  citation,  set  it  for  the  next 
term  of  court,  and  In  April  of  1923.  ex-Govemor  Bilbo 
appeared  before  the  court. 

We  have  heard  much  argument  as  to  whether  or  not  he 
pleaded  guilty.  I  have  always  found.  In  my  experience, 
that  what  the  parties  put  down  in  writing  at  the  time  an 
event  happens  is  apt  to  be  much  more  accurate  and  trust- 
worthy than  their  remembrance  of  it  10  or  15  years  later, 
particularly  when  there  have  been  a  great  many  develop- 
ments that  tend  to  becloud  the  issue.  We  find  that  on  this 
day.  whether  or  not  ex-Govemor  Bilbo  pleaded  guilty.  Judge 
Holmes,  at  that  time,  made  his  entry  in  the  journal  that 
Mr.  Bilbo  entered  his  plea  of  guilty,  and  the  judge  Imposed 
the  sentence. 

I,  myself,  have  no  difficulty  in  deciding  what  happened  on 
that  occasion.  I  think,  probably,  the  Senator  from  Missis- 
sippi is  entirely  correct  in  saying  that  he  did  not  say.  "I  am 
guilty  ,  but.  according  to  my  understanding  of  the  law.  a 
man  may  plead  the  facts  of  guilt  just  as  effectively  without 
using  the  word  "guilty"  as  otherwise.  On  the  Senator's  own 
statement  here  and  before  the  committee,  he  said  to  the 
judge.  "Yes;  I  received  the  subpena.  but  I  did  not  answer  it. ' 
That  was  Just  as  effective  a  plea  of  guilty  as  if  he  had  said. 
"I  am  giulty  of  the  charge  of  contempt." 

We  were  not  particularly  concerned  with  the  Senator's 
reasons  for  not  appearing.  He  says  he  did  not  know  that 
the  law  had  been  changed.  He  also  says  that  his  testimony 
was  privileged,  and  would  not  have  been  of  any  help;  but, 
of  count*  Qo  one  can  seriously  contend  that  a  witness  upon 
whom  a  mbpena  Is  served  may  himself  decide  whether  or 
not  his  testimony  is  materiaL 

He  must  go  into  court  and  let  the  Judge  determine.  In 
answer  to  the  witness'  plea  of  pnvilege.  whether  he  must 
give  his  testimony. 
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In  any  event,  the  present  Junior  Senator  from  Mississippi  ! 
deliberately  and  wilfully  and  purposefully  disobeyed  the  sub-  ' 
pena  issued  out  of  this  court  In  a  most  important  case:  and  j 
when  he  wa.<5  brought  in.  in  respon.<;e  to  the  citatjon  issued  1 
at  the  request  of  the  attorneys  for  the  plaintiff  who  had 
caused  the  original  subpena  to  issue,  and  made  his  plea,  the 
Judge  imposed  a  .sentence. 

I  do  not  know  that  other  Senator*;  will  agree  with  me  in 
this;  but  when  the  facts  in  the  case  were  made  known  to 
me  my  estimation  of  Judge  Holmes  immediately  went  to  a 
higher  level.  Here  was  a  former  Governor  of  the  State,  a 
powerful  figure  m  the  State,  himself  a  lawyer,  a  man  who 
anyone  could  see  was  going  to  "go  places"  in  Missi.ssippi 
politics;  a  powerful  flgiuc.  A  weak  jud^e  would  say.  "Well. 
while  I  might  send  to  jail  some  unknown  man  on  the  street 
If  he  delit>erately  flouted  the  proce.s.ses  of  the  court,  thi.s 
man  is  too  powerful.  I  will  let  him  off.  '  I  believe,  however, 
that  in  thLs  day  and  age  we  need  to  demand  that  justice 
shall  rule  the  mighty  as  well  as  the  weak;  and  when  Judge 
Holmes  imp<^JSfcd  a  sentence  which  some  might  say  was  too 
severe,  and  others  might  say  was  not  severe  enough.  I  say 
that  imposing  any  sentence  of  that  kind  upon  a  powerful 
figure,  as  he  did  was  an  indication  that  this  judge  possesses 
some  of  the  qualifications  that  go  to  make  a  great  member 
of  an  important  branch  of  our  Government. 

It  is  very  interesting  to  note  what  followed  that.  Ex- 
Govemor  Bilbo  was  tiicn  taken  to  the  jail,  but  only  nomi- 
nally was  he  in  jail.  The  jailer  moved  out.  The  Jailer 
a.>^ked  the  judge  if  it  would  he  i>roper;  he  .said  he  would 
Lke  to  move  out  and  let  the  ex-Governor  occupy  his  rooms 
on  the  first  floor.  The  judge  made  no  objection:  so  ex- 
Governor  Bilbo  occupied  the  rooms  of  the  jailer.  He  had 
his  telephone.  He  never  wa.s  under  lock  and  key.  Accord- 
ing to  the  testimony  and  his  own  admissions,  his  place  was 
crowded  with  \'isitors  all  day  long. 

Three  da>-s  later  the  ex-Govemor  sent  for  the  Judge  and 
asked  him  to  drop  into  the  jail  and  see  the  ex-Govemor, 
who  was  then  .'serving  the  third  day  of  a  30-day  sentence; 
and  the  sentence  also  invol\Td  the  imposition  of  a  $100 
fine.  The  judge  testified  tiiat  he  thought  it  a  little  unusual 
that  a  judge  should  be  asked  to  go  around  to  the  jail  to 
call  on  a  man  serving  a  sentence  in  the  Jail:  but  when  he 
thought  of  It  he  decided  that  a  refusal  might  embarrass  the 
ex-Governor.  Anyway,  whatever  the  judge's  reasoning  was. 
he  went  to  the  jail.  A  large  crowd  of  students  or  some 
other  friends  of  the  ex-Govemor  were  visiting  with  him, 
but  they  left:  and  the  Judge  and  the  ex-Govemor  had  some 
conversation. 

Again  I  say.  it  would  be  very  well  to  apply  to  what  took 
place  the  test  of  what,  if  am-thlne.  was  wTitten  do\*'n  on 
that  occasion.  The  judge  and  the  Senator  disagree  as  to 
what  was  said  in  the  Jailer's  rooms  that  day.  The  Judge 
went  back  to  the  ccrurthouse  and  made  an  entry  in  the  min- 
utes, that  because  of  the  fart  that  the  prisoner  had  taken 
his  pimishment  in  such  a  projjer  manner  and  had  rxpjressed 
hi.'^  apologies— I  do  not  recall  the  exact  wording — he  thought 
the  ends  of  Justice  would  be  satisfied  by  reducing  the  sen- 
tence to  a  10-day  sentence:  and  it  was  so  ordered. 

.At  the  end  of  10  days  ex-Govemor  Bilbo  appeared  at  his 
nominal  jail  to  accept  the  nomination,  as  I  understand,  in 
the  race  for  Go\TrnoT  that  year.  I  do  know,  as  the  testi- 
mony clearly  ,shows,  that  he  had  a  platform  compo.sed  of 
10  planks,  one  for  each  day  that  he  sert'ed  in  Jail:  and 
enough  Is  shown  In  the  record  to  indicate  \'ery  clearly  that 
the  Senator  took  full  advantage  of  capitalizing  upon  the 
fact  that  he  had  served  10  days  in  Jail  rather  than  testify 
against  a  friend. 

That  Is  all  there  i.«!  to  that.  I  think,  upon  a  fair  consider- 
ation of  the  whole  qup.siion,  that  if  the  Members  of  the  Sen- 
ate have  had  nn  opportunity  to  read  all  of  the  te.stlmony. 
tliey  have  reached  the  same  conclusion  that  the  .subcom- 
mittee and  the  full  Committee  on  the  Judiciary  have  reached. 
If  the  Members  of  the  Senate  had  had  the  opportunity  the 
subcommittee  had  to  sit  for  2  days.  3  days,  5  or  6  days  with 
the  judge  present,  to  have  him  on  the  stand  and  examine 
him.  to  see  how  he  responded  to  the  examination  of  the 
junior  Senator  from  Mississippi,  and  so  on,  they  would  agree 


with  the  committee  that  here  !s  a  man  qualified  tn  every 
way,  by  training  and  experience  and  temperament,  to  fill 
with  high  honor  to  himself  and  to  the  fifth  circuit  the  posi- 
tion on  the  circuit  court  of  appeals  for  the  fifth  circuit. 

So,  while  it  may  be  that  otlier  members  of  the  committee 
would  like  to  speak,  as  chairman  of  the  subcommittee  of  tht* 
Judiciary  Committee.  I  feel  that  a  sufficient  .shoAin^  has  been 
made  to  justify  the  Senate  in  voting  dovm  the  motion  of 
the  junior  Senator  from  Mississippi  to  recommit  the  nomi- 
nation, and  :n  following  tliat  action  by  confirmation  of  Edwir. 
R.  Holmes  to  be  Judge  of  the  circuit  court  for  the  fifth  circuit. 

Mr.  AUSTIN.  Mr.  President,  I  favor  confirmation  of  this 
nomination  because  I  became  con\'irMtd  from  the  cAndcnce, 
and  from  personal  contact  with  Judge  Holmes  m  tlie  hear- 
ings before  the  committee,  that  he  is  entirely  worthy  and 
well  qualified  for  the  office. 

After  the  experience  of  listening,  from  time  to  time  during 
a  period  of  3  years,  in  connection  with  the  special  committee 
of  the  Senate  investigating  receiverships  m  bankruptcy  and 
in  equity,  to  testimony  relating  to  alleged  misconduct  of 
judges,  I  confess  that  I  probably  had  a  keener  interest  in 
this  mvestigation  tlian  I  otherwise  should  have  had  View- 
ing the  evidence  as  a  whole,  and  critically.  1  came  to  the 
considered  judgment  that  Judge  Holmes  is  a  person  who  is 
most  likely  to  hold  high  the  standard  of  the  judiciary,  and 
to  do  justice  to  every  case,  so  far  as  human  limitations 
permit  a  man  to  go.  ^ 

Examining  all  of  the  points  of  challenge  made  in  this  in- 
vestigation, and  putting  tliem  in  their  very  worst  light,  they 
did  not  seem  to  me  to  amoimt  to  enough  to  raise  even  a 
question  of  this  mans  qualifications  for  the  office. 

I  do  not  Intend  to  take  the  time  of  Uie  Senate  for  more  Uian 
a  few  moments,  but,  briefly,  the  pomts  are;  The  sentence 
for  contempt;  the  fotu-  or  five  sentences  on  Novembtr  4.  1931. 
for  violation  of  the  liquor  laws,  the  sentence  for  larceny, 
which  was  suspended;  and  the  charge  or  participation  m  a 
political  campaign.  These  and  these  alone  are  the  points  of 
objection  raised  against  the  confirmation  of  this  nominee. 

Take  the  first  one.  and  look  at  it  in  its  very  wcrst  hght. 
Assume  that  the  judge  in  this  case  did  not  inquire  of  counsel 
who  applied  for  the  subpena  m  the  first  instance  whether 
there  was  special  cause  under  the  statute  for  extending  the* 
subpena  beyond  the  100-mile  limit — and.  of  course,  if  it  was 
not  up  to  the  judge  to  do  that,  then  he  could  not  be  cen- 
sured for  not  doing  it — but  assume  that  it  was  up  to  tho 
judge  to  investigate  his  clerk's  office  and  be  sure  that  he  knew 
about  all  applications  made  for  subpcnas,  a  circumstance 
which  we  know  probably  very  rarely  occurs  in  the  offices  of 
the  clerks  of  the  district  courts:  assume  that  there  was  the 
obhgation  on  the  Judge  to  do  that,  and  that  in  this  case  he 
failed  to  do  it.  that  he  was  negligent  and  did  not  ascertain 
from  the  counsel  whether  there  were  special  grounds  for  ex- 
tending the  subpena  beyond  a  hundred  miles,  and  that 
originally  there  was  neglect  on  the  part  of  this  man  in  the 
issu  ng  of  that  one  subpena.  Follow  that  out.  and  assimie 
further  that  on  the  summoning  of  the  junior  Senator  from 
Mi&sissippw  for  contempt,  the  judge  was  careless  and  did  not 
examine  the  law.  I  think  that  is  a  fair  assumption:  I  think 
from  his  testimony  that  is  a  fair  deduction.  His  testi- 
mony is: 

Now.  Senator  Bn-Bo's  plea  of  gulJty  was  unexpected.  I  eer.tenred 
blm  inuitedtately  I  did  not  took  at  ti^  sCaUite  Mosi  Pederal 
statutes  provide  a  fine  and  impriRonment.  If  I  iiad  looked  al  this 
statute  I  would  iiave  seen  tiiat  it  provided  lor  a  ftiie  or  impri-sor- 
raent.  bul  I  did  not  I  frequently  sentence  without  looking  at  the 
.•.tatutc  when  I  know  tlie  sentence  I  am  going  to  give  is  Kmail 
amd  well  within  the  power  of  the  court.  Bo  I  entered  that  ber.tencc 
oX  a  fine  of  HCX)  and  30  days  in  Jail.  Seiiator  Bh-bo  naade  no 
objection  to  the  sentence,  nor  was  any  appeal  requested  nor  any 
statement  made  by  him  or  any  other  person  il^at  the  seiilence  wa* 
j  tinjuat.  unfair,  or  improper  I^ater,  by  reason  of  the  clemency 
which  I  ahowed  the  Governor,  the  error  was  automatic«Uly  cor- 
rected 

Take  it  in  its  very  worst  light,  and  this  contempt  matter  Is 
bundled  up  in  a  very  small  compass. 

Add  to  that  these  other  points  in  testing  the  qualifications 
of  this  man  for  the  ofQce  to  which  he  has  been  nominated, 
namely  that  on  November  4.  1931.  he  sentenced  four  or 
five  respondents  to  the  pemtentiary  for  violating  the  liquor 


ijuu    ti    uir   ntwi^riirjr:)    i\ji    uiic:    ^jimiium- 
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law .  I  io  not  rtmnnber  th«  exact  number.  If  the  sentences 
had  betn  iltefml,  about  wh.ch  there  is  a  question,  add  that  to 
the  coiaplamt. 

Thex  1  take  the  other  case,  of  the  exociM  d  cUKredon.  It 
la  certi  inly  put  up  to  every  Judge  by  ttm  Iswi  vlliefa  Congress 
has  enacted  to  exercise  discretion  In  criminal  cases,  and.  If 
he  thiiks  11  proper,  to  suspend  itntwirr  and  to  plao«  the 
defendants  on  probation.  We.  Him  OoncreM,  hftf*  aid  to 
the  juiges.  "You  must  do  that  In  suitable  cases." 

Here  is  the  judge  appealed  to  for  that  kind  of  clemency. 
and  hi  I  sympathy  Is  excited.  Let  us  assiime  there  is  not  a 
■Mui  111  the  Senate  whose  sympathy  could  be  excited  in  the 
same  circumstances.  Can  we  say  this  man  is  not  qualified 
to  be  I,  judge  because  we  do  not  agree  with  him  in  his  dis- 
charge ol  that  duty? 

Of  course,  the  other  point,  the  allegation  that  what  the 
Jade*  <  Ud  at  the  meetmg  m  Mississippi  amounted  to  partici- 
pation in  a  political  campaign,  is  too  frivolous  for  consld- 
eratlor . 

I  sar  that,  taking  all  the  charges  together  In  their  very 
wont  Ight.  assuming  that  the  Junior  Senator  from  Missis- 
sippi had  sxmimoned  a  thousand  more  witnesses  and  that 
they  had  all  supported  everything  he  claims  with  respect  to 
ihese  « pisodcs.  would  they,  could  they,  amount  to  a  cause  for 
supporting  his  claim  that  he  has  good  ground  for  sajrlng  to 
tte  8c  nate.  "You  ought  not  to  confirm  this  nomination  be- 
eanae  this  man  is  politically  obnoxious  to  me  on  these 
gToun(  s '?     I  say  not. 

I  de  ire  to  go  t>ack  Just  far  enough  to  show  how  little  there 
Is  to  he  claim,  anyway.  Take  the  charge  about  which  I 
more  of  my  colleagues  have  inquired,  knowing  that  I 
on  the  subcommittee,  than  about  anything  else  con- 
wlth  the  investigation,  the  charge  that  Judge  Holmes 
several  illegal  sentences  under  the  liquor  law.  Mr. 
>nt.  there  may  be  men  who  think  that  la  so.  but  the 
hought  that  he  was  acting  under  the  law  and  accord- 
the  law.  and  he  had  Just  ground  for  thinking  so.     His 
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testimony  is  as  follows: 

I  w%i    relying  and  stUl  rely  In  support  of  thOM  wnUncca  on  the 
Ol  Huity  V.  U.  S.  (28a  D.  8.  804.  75  L.  Ed.  «B). 

I  wi  1  detain  the  Senate  but  a  moment,  but  this  ought  to 
p>  lai  I  the  RccoKD.  That  case,  unanimously  decided  by  the 
Court  of  the  United  States  on  February  24.  1931. 
was  clbarly  in  the  memory  of  this  Judge,  and  was  a  full  and 
compli  >te  justification  of  the  sentences  which  he  impoeed  on 
Noven  ber  4.  1931.  The  opinion  of  the  Supreme  Court  was 
read  Ipr  the  Court  by  Mr.  Justice  Stone,  speaking  for  the 
Court  I  read  only  aa  extract  from  it,  but  certainly 
to  show  that  the  ttnUmtfrn  in  this  case  w«ra  upon 
propeil  indictments,  according  to  the  Supreme  Court  of  the 
Unitec  States,  and  that  the  sentences  were  entirely  and 
wholly  lawfuL 
I  rejid  first  the  foUowing  from  one  of  the  briefs: 

to  Um  Jmm*  Act  d«Qnaa  no  new  crtm*.  but  nwrcly 
tiM  900?%  to  SMTCf  ■  *  Judicial  dlacrctlon  In  Um  impoal- 
wntvncM      JIOM  v.  thtt$m  §tmim  {tn  T    (Sd>  SS7.  cvrtloran 
SI    U    •    TVT):    Vwttt*  Mtataa  v    K»nt    (M  F     (Id)    401 
MdMvofiM  V.  UnUM  iUt»;  la  wtuch  tt»i«  Ooun  d«nl«a 
tmUutArt 

I  retid  now  from  pace  703  of  ths  dscuion.  Just  an  excefpi 
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"niaj^  tj  exactly  what  was  claimed  to  be  true. 
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and  added  m»  a  prorlao.  "that  It  la  the  intant  of  Con^eM  that  the 
coiirt.  In  impoelng  •«nt«nce  hereunder,  should  dlacrlmlnato  be- 
tween caaual  or  alight  violations  and  habitual  sales  of  tntoxlc»t- 
inj  liquor,  or  attompta  to  commercialize  Tlolatlona  cf  the  law." 
Aj>  the  act  added  no  new  criminal  offense  to  thoee  enumerated 
and  defined  in  the  National  Prohibition  Act.  it  added  nothing 
to  the  material  alle^tlons  required  to  be  aet  out  In  IndictmenU 
for  thoee  offenaea.  The  prorlao  U  only  a  guide  to  the  discretion 
of  the  court  u.  impoalng  the  Increaaed  sentences  for  those  offenMS 
for  which  an  Increased  penalty  la  authcrlxed   by   the  act 

And  there  are  cited  several  other  cases  in  support  of  that 

statement.    I  omit  some  language  and  proceed: 

While  the  district  court  may  hare  had  before  It  facts  other 
than  those  appearing  of  record  which  It  was  entitled  to  consldor 
in  Imposing  sentence  under  the  Jones  Act.  we  think.  In  view  oC 
the  confusion  which  has  arisen  with  respect  to  the  propriety  of 
the  .tentences  under  the  possession  count,  that  the  district  court 
should  be  afforded  an  opportunity  In  Its  discretion  to  resentence 
the  petitioners   in  the  view   of   the   applicable   statutes,   as   stated. 

That  language  answers  all  the  criticism  made  in  this  case. 
The  judge,  after  the  pleas  of  guilty,  proceeded  to  inquire  of 
witnesses,  who  had  been  sworn  before  they  testified,  as  to 
the  essential  farts  connected  with  the  offenses  which  would 
determine  the  degree  of  the  penalty  and  punishment.  Some 
of  the  prisoners  were  taken  out  of  the  penitentiary  in 
Georgia  on  writs  of  habeas  corpus.  Why?  Becau.se  all  that 
appeared  to  the  Judge  m  Georgia  was  what  appeared  in  the 
Indictment:  not  a  word  t>f  testimony  such  as  Judge  Holmes 
had.    And  in  respect  to  that  Judge  Holmes  said: 

Of  course.  If  the  case  had  been  presented  to  me  as  it  waa  pre^ 
■•nted  to  the  judge  In  Georgia,  I  would  have  had  to  do  exactly 
what  the  jiidge  in  OeorgU  did. 

Here  is  what  the  clerk  of  the  court.  Mr.  Todd,  testified 
took  place.  It  is  very  brief.  The  Senator  from  Nebraska 
[Mr.  Bmtxg]  Inquired: 

What  happened  after  their  pleas  of  guUty? 

Mr.  Tooo  The  judge  aaked  the  defendant  if  he  had  anybody  to 
speak  for  him.  He  aaked  ths  prohibition  agents  to  cobm  around. 
Tou  understand,  these  witnesses  are  all  prohibition  agents  against 
the  defendant.  They  are  always  present  in  court.  He  aaked  them 
to  come  around,  and  they  were  all  sworn,  including  the  defend- 
ants. Kach  defendant.  Longmoyer  and  Neyland.  had  no  statement 
to  make.  The  prohibition  afuita  tastlfled  in  open  court  aa  to 
their  reputaUon  for  selling  whiaky:  that  they  were  old  offenders 
and  that  they  had  seTeral  and  sundry  complaints.  The  judgo 
always  aaked.  "Why  did  you  pick  this  person  out  to  make  the 
buy  from?"  The  prohibition  agents  told  the  coxirt  they  had  va- 
rious and  sundry  complaints  against  these  parties  for  seUing 
whleky.  and.  t)ased  on  the  complalnta,  after  making  an  mvestiga- 
tlon.  they  made  the  purchases 

And  so  on.  I  shall  not  undertake  to  repeat  all  the  testi- 
mony; but  when  we  get  right  down  to  examination  of  the 
evidence  before  the  subcommittee,  we  find  that  there  is  not 
anything  to  these  chariea. 

"Hie  real  situation,  as  revealed  by  the  evidence,  shows  in 
respect  to  the  contempt  case  that  there  was  contempt.  The 
claim  that  the  subpena  was  not  valid  could  not  be  decided 
by  the  man  subpenaed.  The  only  place  in  our  system  of 
government  where  that  question  can  be  answered  is  In  the 
court.  It  is  not  within  the  power  of  an  attorney,  simpor 
because  he  Is  an  attorney,  to  hold  up  his  hand  against  the 
subpena  and  the  court  and  tay,  "I  will  not  come. '  Zvtn  if 
the  lubpsna  were  invalid,  has  he  that  right?  It  L»  up  to  the 
court  to  paee  on  that  qtMstlon. 

8o  far  as  the  puniihaMnt  for  contempt  goeii,  the  punlih« 
ment  actually  infllttid  and  fxxfftrrd  wss  wholly  snd  entirelr 
within  the  law. 

Mr.  SXLBO.    Mr.  FreildMt.  will  the  fenaior  yi«ld? 

Mr   AU0TXX.    X  jrleld 

Mr  BILBO.  Will  the  Beoator  from  Vermont  say  that  he 
would  •ustain  a  coavtotlOB  for  eontemjH  M  the  subpena  were 
illegal? 

Mr,  AUBTIN  WtuU  X  aald  was  that  the  real  aKuatfrnt 
tftowed  an  actual  a«il«Bpt  of  court  in  not  attendinK  > urt 
aai  ■'^^'•^  llM  elalm  to  the  court  that  the  subpena  wiwi 
Inealld.  Ag  X  poteted  out.  there  was  not  in  fact  axiy  illegal 
sentence  imposed  on  the  4th  day  of  November  19)1. 

With  reepeel  to  the  tMrelse  of  clemency,  that  ts  not  for 
OS  to  review. 

Bo  far  as  the  ■lleBBtloii  of  portldpltlflD  in  peptics  goes. 
It  Is  fnvoiouii 
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So.  with  .'\  presentation  such  as  was  made  In  this  case,  after 
the  very  clt»e  study  of  this  matter  by  the  CommilLee  on  tiie 
Judiciary,  which  wa.s  considerate  of  the  point  of  view  of  the 
junior  .Senat-or  from  M;.vsi.s.sippi  who  had  made  the  claim  that 
this  man  wa.s  personally  obnoxiou.s  to  him,  I  feci  sure  thiu 
the  recommendation  of  the  comrmtLee,  unanimou.sly  made 
upon  a  vote  taken  by  roll  call,  is  a  well-coniiidere'i  recom- 
mendation; and  my  impression  is  tha.  it  is  founded  upon 
the  evidence,  and  that  this  nomination  ought  to  be  confirmed. 

Mr.  KARIUSON.  Mr.  President,  out  of  corislderat  ion  of 
Senators,  because  we  have  been  here  for  a  long  time,  and  it 
Is  quite  late,  I  am  going  to  forego  what  I  should  very  much 
like  to  say  in  behalf  of  the  man  whose  nomination  for 
judge  is  now  before  us. 

I  hope  we  tnay  have  a  vote. 

Mr    BILBO.     Mr.  President,  I  do  not  wish  to  detain  the 
Senate    any    longer    ihaii    neces.sary    to    keep    the    record  i 
straight.  I 

It  makes  me  very  much  dLscouraged,  after  having  tried  to  ' 
read  the  opinions  of  the  courts,  that  the  Senator  did  not 
hear  me.  I  am  afraid  my  friend  the  Senator  from  Vermont 
was  not  pre.srnt  when  I  read  them.  I  am  astounded  at  his 
position,  in  the  face  of  the  statute  and  in  the  face  of  the 
opinions  of  the  courts  which  passed  upon  this  important 
question. 

In  1929  the  Jones  Act  was  passed.    The  Husty  case,  from 
which  the  Senator  read,  was  an  interpretation  of  that  act  | 
and  its  provisions.     In    1931   the  Jones  Act,   which  was  an 
amendment  to  the  prohibition  act.  was  itself  amended;  and 
It  is  under  the  amended  Jones  Act  that  all  the  courts  say, 
except  Judge  Holmes'  court,  that  indictments  must  allege 
those  conditions  set  out  in  the  statute  which  make  an  act 
a  felony.     My  contention  is  that  the  Judge  has  the  same 
trouble   the   Senator   has.     He   Is   still   traveling   under   the 
Husty   opinion,   which   interprets   the  law   of    1929,   whereas 
Congress  had  passed  another  law;   and  it  seems  to  me  the  | 
Senator  has  had  about  as  much  trouble  in  finding  out  that  ' 
Congress  had  amended  the  Jones  Act  as  Judge  Holmes  Ims  i 
had  in  the  disposition  of  the  cases  in  his  court.  | 

There  can  be  no  question  about  the  matter.  Eight  judges 
have  passed  on  it,  as  well  as  two  circuit  courts  of  appeal, 
the  tenth  and  the  fifth.  Both  of  the  appellate  courts  say 
that  in  order  to  send  a  man  to  the  penitentiary  for  violating 
the  liquor  law,  the  indictment  must  affirmatively  allege  the 
sale  or  possession  of  more  than  a  gallon.  It  must  afBrma- 
tively  state  that  he  h.as  been  an  habitual  violator. 

"niat  must  be  slated.  If  it  is  not  slated,  and  then  the 
man  pleads  guilty  to  a  misdemeanor,  the  misdemeanor  under 
the  amended  Jones  Act  carries  with  it  a  penalty  of  6  months 
or  $500;  and  that  means  6  months  in  jail,  and  not  6  months 
at  hard  labor. 

I  am  telling  the  Senate  these  matters  becaa«;e  of  Judge 
Holmes'  misunderstanding  and  lack  of  appreciation  and  in- 
ability at  interpretation  of  the  statute  Itself  and  the  deci- 
sions of  the  courts  He  is  down  in  a  corner  of  Mi.s.sl.*;sippi 
where  he  has  sent  hundred.^,  and  I  might  say  thou.sand.s. 
of  Mlsslsslpplans  to  the  penitentiary  In  open  defiance  of  the 
statute  and  in  open  drf^ancr  of  the  deci.ilon«  of  the  courts 

It  has  been  »ugKC"«(od  llvat  a  caw  has  not  gone  tn  the 
Suprems  Court  of  the  United  Btstes,  No;  th'-rr  ha-.n  riot 
been  any  l»»vrr«  foolish  riioiu'h  'o  ftpp**nl  from  thr  nrgu- 
ments  and  rfURohinfi  of  ili«-  (ir(ull  (ourl  of  nm>r»lp.  in  th' 
California  case  and  in  the  Pace  case.  It  U  tirt  oiKnumi- 
ibttt  proposition  No  Uwyrr  }in«  tv-f-n  frvilich  vn<\\v.h  to 
ttunf  it  to  the  Huptr-rri'-  ('oii)(  Ii  U  i,on<<'(V-U  und  iXwu- 
seems  to  be  no  war  to  urt  uround  it, 

Xf  It  Ig  th*"  AftkUr  of  M<i)iii(  ti-  to  mflk/'  »  rerord  hv  ron- 
fUmlng  thla  (iiiih  who  haA  MTit  uriil  will  hiui\  hittwiri-de  ftri'l 
X  think  thousands,  of  people  to  iIk  [xDiK-i.tiiirv  whm  ht-  \% 
vtolsting  ths  lew  hBMllf.  wh#-n  )'<■  l^  d'-fviriK  thr  rtfihurr^ 
of  the  courts  theOMlIrM,  tt  !«>  f "i  Hmutor-.  t'l  iU-cmU-  for 
themselves.  If  Senators  desire  to  confirm  n  u\nv.  vi'h  (hni 
kind  of  a  record.  X  have  nothing  furfhfr  to  uny  n  i.'.  fh«ir 
duty  and  their  responsibility.  Aii  i  ^^k  i«  to  hnvf-  \hf  nomi- 
nation fo  back  to  the  committee,  and  I  will  brini;  the  judges 
and  WttOMMi  to  whom  I  have  referrr-d  TYicy  will  not  be 
I,  either,   but  reliable   witnesses  to  establish  the 


fact  that  the  man  l.«;  not  judiciaHv  nr.nried  and  !s  net  fitted 
to  hold  the  position  to  which  he  hits  been  named. 

My  people  have  been  sent  to  the  jjenitentiary — and  I  do 
not  caie  whether  they  are  bootleggers  or  not.  they  are  citi- 
zens and  come  from  good  families  m  many  cases.  Judge 
Holmes  says  he  Is  still  continuing  that  practice.  It  is  said 
there  ure  only  four  little  bootlegger  cases  involved.  I  read 
a  certified  list  showing  at  lea.>t  13  cd.«^s  from  Judge  Holmes' 
court,  and  that  is  merely  a  suggestion  of  what  he  has  been 
doing. 

Of  course,  if  Senators  do  not  desire  to  Investigate  the 
matter  further,  I  must  be  content.  I  have  assumed  my 
responsibility  and  performed  my  duty  as  I  .see  it.  If  it  is 
the  desire  of  the  Senate  to  confirm  Judge  Holmes,  and  if 
the  Senate  is  unwilling  to  re.'-pect  the  time-honored  rule 
of  personal  obnoxiousness,  then  I  must  accept  that  rulin,?, 
and  I  shall  be  disillusioned  in  that  regard  if  the  vote  shall 
l)e  to  confirm  Judge  Holmes  in  the  face  of  my  protest.  I 
have  done  my  duty  and  made  niy  record.  I  apologi/.e  to  the 
Senate  for  having  taken  so  much  time,  but  I  wanted  the 
record  to  be  made  so  the  world  may  know  what  is  involved 
in  the  question  upon  which  the  Senate  is  about  to  vote. 
I  shall  keep  up  that  showing  until  the  world  does  know 
all  about  it  all  the  way  down  the  line. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  junior  Senator  from  Mississippi  IMr.  BilboJ 
to  recommit  the  nomination  to  the  Committee  on  the 
Judiciary. 

Mr.   BILBO.     I   ask   for   the   yeas   and   nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BAHKLEY  'when  his  name  wa.^  called'  On  this  vote 
I  have  a  pair  with  the  semor  Senator  from  Delaware  IMr. 
Hastings  1.  who  is  absent.  I  understand  if  present  he  would 
vote  as  I  intend  to  vote;  so  I  feel  at  hberty  to  vote.  I  vote 
"nay." 

Mr.  BULKLEY  iwhen  his  name  was  called).  I  have  a 
general  pair  with  the  senior  Senator  from  Wyomiiig  IMr. 
Carey],  who  is  necessarily  ab.sent  frcm  the  city.  Not  know- 
ing how  he  would  vote.  I  withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  BYRD.  My  colleague  the  senior  Senator  from  Vir- 
ginia [Mr,  Glass!  Is  unavoidably  detained.  He  has  a  gen- 
eral pair  with  the  senior  Senator  from  Minnesota  IMr. 
Shipstead]. 

Mr.  McNARY.  The  senior  Senator  from  California  [Mr. 
Johnson]  is  unavoidably  absent.  Lf  present,  he  would  vote 
"nay." 

Mr.  AUSTIN.  The  semor  Senator  from  Rhode  Island 
[Mr  MetcalfI  is  necessarily  absent.  If  present,  he  would 
vote  "nay." 

I  desire  to  announce  that  the  Senator  from  Maine  iMr. 
White!  has  a  general  pair  with  the  Senator  from  Washing- 
ton  iMr.  Bone  I. 

Mr  LEWIS  I  announce  that  the  Senator  from  Alabama 
(Mr  BahkheadI  and  the  Senator  from  Pkjrida  iMr.  Tham- 
MELi  I  are  detained  on  account  rif  illnes**;  and  that  the 
ftrnator  from  Washington  (Mr  \^<^n^\.  the  Hrnator  from 
New  M'xifo  Mr  CiiAvr/i  thf  Henat/ir  from  Califfn-rila  (Mr, 
M(  Anoo;  111'-  FM-nat-or  from  Mouth  I>»kma  (Mr  Mt'i.ow  i  fhw 
Hf-nai-or  frotn  Nrvfuu  iMr  MrCAn****.  '>»«•  HrutkUix  \Tmn 
Nrw  Vo»k    Mr  ('';fri.*Ni>i,  the  MotiMlm  frfmi  Oklahomw  iMr, 

(Uitif      \\m     Hrriutoi     fr(;'n    W«n|     VlIKinttt       Ml      HfH.I  I      the 

MrtiwU*r    fii/fii    I>;iil<tl»»f)i»    iM»»    I/'Woi     th*-   iuwutr   Hrnator 

I  ffotfi    Motiluiid      Ml     MiJ-KAV'     Ihr    H^-nwIor    fjom    (ifoni)a 

I  (Ml    Ilimnr.ii    ,  Mii't  the  Mwnix  H<tmto>   \\inu  Montaita   (Mr, 

Wntrirni   u/i-  in*' «;.;.j»i  ily  diluiiud  fiorn  th«'  fwimU'      I  lun 

|»ol  uUviM-U  liov,    Ihcae  H<iint<»I'>  Wf^uid   sii\f 

I  ulho  Hiiiioijii.  f  ihiii  ilu-  Jutilot  H«-fiii(or  frotti  MiiAnaehU- 
M-tt^  'Mt  ('(»<, 1  iiHik  i,  the  Hcfiulor  fiotii  Ill!flOl^  :  Mr, 
IlirfKiKM  th''  Hftiator  from  Khodf  Iflund  Mr  (irniivj, 
thr  Hrnuior  (r^Mti  Marylutul  IMr  TyrJiM';"*!  (jte  Hrnutof 
from  Nfw  J»-rs»v  Mr  Moonr!.  atiri  the  Mrnor  ;.«r.ut(;t  from 
Mil  '.ii' iiUset  t^  Mr  Wai.mi  I  are  uria\  oi(!ul)lv  i\i\n.i\.t  \  from 
the  Heiiule  I  am  ttdvi.s<Hl.  howtvei,  U»ui  If  prestut  and 
voting  Uicy  would  vote  "nuy." 
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I  f  trthrt-  announce  that  the  senior  Senator  from  North 
XJukaa  [Mr.  Plusm)  is  paired  on  this  queatton  with  the 
from  liaiMCtaantta  I  Mr    WauhI      I  am  informed 
f  present  and  voUnc  the  Senator  from  North  DakoU 


that 


wouk  vote  -yra".  and  the  Senator  from 


vote 


Th^   junior   Senator   from    North   DakoU    (Mr    Ntb]    Is 
with  th«  iTMtnf  from  Florida  IMr.  T»<im««.i.i.    I 
am  1^  adrlMd  bam  tlMit  Snator*  voold  rote  If  prweot. 
Th?  rcsuJl  was  announced — jreaa  4.  nays  59,  aa  foUowa: 

T«Aa— 4 

BUb«  DoiMirwy 

NATS— W 


B*nlit)tt*4 

Bon« 

Borah 


Bulkl4y 


Oopali  Ad 


husetta  would 


nay 


CooiuUly 

Davu 

Dtckioaoo 

Duffy 


L*FMl«i(« 
Uwls 


Loocrfaa 

McOlU 

McKcllar 

McNary 

Iteloocy 


Badcll«« 

a«y«otdB 

BobliMon 

aehwlUnbfh 

aiMpVMd 

Smith 

Stct««r 

Utah 


Itoety 

NorrtB 

01 

Owilon 

Pittimn 

NOT  VOTINO— 33 


Ttwnian 

Vaadvnberg 
Vui  Nuys 
W«czf 


MrA<loo 

UeUAit 

Moor* 

Uurrmf 

NortMck 

Ny« 

BvmmU 


T7dtn(a 
Wkijib 

WtiiM 


Mr.  Bilbo's  motion  to  recommit  the  nomlmUlon  was 
rejcced. 

Thp  PRESIDEINT  pro  tempore.  The  question  is.  Will  the 
e  advise  and  consent  to  the  nomination  of  Edwin  R. 
Hoines  to  tie  United  States  circuit  judfft.  fifth  circuit? 
(Put  ing  the  question. ]  The  ayes  have  It.  and  the  oom- 
inatl^m  is  coaflimed. 

HARIUSON.     I  ask  that  the  President  be  notified  of 
the  donflrmation. 

The  PRESIDENT  pro  tempore.     The  Senator  from  Misrts- 
asks  that  the  President  be  notified  of  the  confirmation. 
Is  tltere   objection?     The   Chair  hears   none,  and   it   is  so 
ordered. 

Exscmrvx  r  sport  of  a  comarm 

McKELLAR.  from  the  Committee  on  Post  Offices  and 
Roads,  reported  favorably  the  nominations  of  sundry 
which  were  ordered  to  be  placed  on  the  Execu- 
:7alendar 

PRESIDENT  pro  tempore.  The  clerk  will  state  the 
nomination  m  order  on  the  calendar. 


UmrSU   8TATS8   PATSKT   OfTICS 

The  legialathrs  clerk  read  the  nomination  of  Charles  H. 
Shaffer,  of  Maryland,  to  be  Examiner  in  Chief.  United  States 
Patent  OtBco. 

The  PRESIDENT  i»D  tempore.  Without  objection,  the 
nomination  is  confirmed. 

pomcASTxas 

The  leglftiative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  bf  confirmed  en  bloc. 

The  PRSBIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

tscxas 

The  Senate  rsMBMd  ligislaUTe  session. 

Mr.  ROBI1480N.  Mr.  President,  a  parliamentary  inquiry. 
As  I  understand,  the  Army  appropriation  bill  is  the  unfin- 
ished business,  and  will  automatically  come  before  the  Sen- 
ate when  It  stiail  maet  tomorrow. 

The  PIUEBnXIIT  pro  tempore.    That  is  the  order  of  busl- 


Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  6  o'clock  and  50  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow.  Priday. 
March  20.  1936.  at  12  o'clock  meridian. 


slppi 


Mii 

Post 

poet  ih  asters. 


tlve 
T 
next 


The 


JTTDCI    or    THX    POLICE    COUXT 

Thie  leslslatlve  clerk  read  the  nomination  of  Edward  M. 
Cumn.  of  the  District  of  Columbia,  to  be  Judge  of  the  police 
cour   for  the  District  of  Columbia. 

Tije  PRESIDENT  pro  tempore.  Without  objection,  the 
ilion  is  confirmed. 


Court 


M] 


be 
so 


Reef 

of  tie 
Tie 


STTPRSMX    COTTKT   OP   PtJXRTO   IICO 

TT|e  legL^ative  clerk  read  the  nomination  of  Martin  Tra- 
of  Puerto  Rico,  to  be  associate  Justice  of  the  Supreme 
of  Puerto  Rico. 

Tlie   PRESIDENT   pro   tempore.     Without   objection,   the 
tmwif^atifm  is  confirmed. 

KINO.     I  ask  unanimous  consent  that  the  President 


noti 
Tte 


fied  of  the  confirmation  of  the  two  Judges. 
PRESIDENT  pro  tempore.     Without  objection,  it  is 


o  dered. 


DIPLOMATIC  AND  POSKICIf  SSXVICI 

THe  legislative  clerk  read  the  nomination  of  Charles  8. 
2d,  of  Ohio,  to  be  secretary  In  the  Diplomatic  Senrlce 
United  States  of  America. 

PRESIDENT   pro   temjxire.     Without  objection,   the 
nomination  is  confirmed. 


CONFIRMATIONS 
Mxtcutive  nominations  confirmed  by  the  Senate  March  19 
ileffUlattvt  day  of  Feb.   2<»,   1936 
Diplomatic  ako  Forxicw  Sui\acx 
Charles  S.  Reed.  2d.  to  be  Secretary  in  the  Diplomatic  Serv- 
ice of  the  United  States  of  America. 

UwrrxB  Statxs  Circttit  Judgs 
Edwin  R.  Holmes  to  be  United  SUtes  circuit  Judge,  fifth 
circuit. 

JUDCB  OP  THX  PoLICX  COTTRT 

Edward  M.  Curran  to  be  Judge  of  the  pohce  court  for  the 
District  of  Columbia. 

Associate  Justicx,  Sctremx  Couxt  op  Puikto  Rico 
Martin  Travleso  to  be  an  associate  Justice  of  the  Supreme 
Court  of  Puerto  Rico. 

Unttxd  States  Patxwt  Oppicx 
Charles  H.  Shaffer,  to  be  examiner  in  chief.  United  States 
Patent  OCDce. 

Postmasters 

calipornia 
Alma  B.  Pometta.  Benicia. 
Peter  D.  Mclntyre.  Blythe. 
Purley  O.  Van  Deren.  Broderick. 
Floyd  P.  Howard.  Courtland. 
Valente  F.  Dolclnl.  Davis. 
John  H.  Dodson.  El  Cajon. 
Corinne  Dolclnl.  Guadalupe. 
George  L.  Clare.  GuerneviUe. 
Harry  H.  Chapman.  Hombrook, 
Nettle  Pausel,  Independence. 
James  M.  Toomey.  Mantcca. 
Frank  N.  Lawrence.  Mount  Shasta. 
Earl  D.  Cllne.  North  Los  Angeles. 
Mary  A.  Roels.  Point  Reyes  SUtlon. 
Joseph  Oalewsky.  St.  Helena. 
Anna  McMlchael.  San  Juan  Bautlsta. 
Manuel  S.  Trlguelro,  San  Miguel. 
Catherine  E.  Ortega.  Sonora. 
George  H.  Banning.  South  Pasadena. 

iLuifon 
Henry  Harris.  Auburn. 
Fred  H.  Stoltz.  Bridgeport. 
Betty  Davis,  Easton. 
Waiter  T.  Smith.  Havana. 
Stanley  L.  Pool.  Sumner. 
John  Wacker,  Tcchny. 
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KA?r?AS 

G.  Riggs    Bums. 
Miller.  Fort  Scott. 

MAINE 

Wilbur  F.  Goodwin.  Kennebunk  Port. 

SOUTH     DAKOTA 

Clyde  V.  Hill.  Highmore. 

TEXAS 

Ralph  C.  Owens.  Dickinson. 
James  S   Ct^ley.  Legion. 
Carroll  T.  Coolidge,  Pasadfna. 

VERMONT 

Dora  W    Brown.  Lunenburg 
Ceclie  M    Beaton.  South  Ryegate. 


HOI  SE  OF  REPRESENTATIVES 

Thi'Ksday,  March   19,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D..  ofTered 
the  following  prayer: 

Almighty  God.  Thou  who  counteth  Uie  numbers  of  the 
stars  and  caileth  them  all  by  Lhe;r  names,  who  covereth  the 
heavens  with  cloud.s,  who  prepan*th  ra;n  for  the  earth,  and 
who  drieLh  up  the  mighty  rivers,  bow  down  to  our  altar  of 
prayer  and  let  it  be  preclou.s  in  Thy  sight.  O  spread  the 
heavens  with  the  serenity  of  Thy  plory.  Walk  on  the  trou- 
bled waters  and  let  the  winds  of  Thy  mercy  be  waited  over 
lands  and  floods.  Father  of  undying  love,  take  to  Thine 
own  arms  the  helpless  and  the  homele.ss  as  they  wrestle  for  ' 
the  daybreak;  may  they  see  the  Kiiik.  not  In  Hi.s  strength 
but  In  His  majesty  of  His  goodness;  let  the  hungry  be  fed, 
the  naked  clothed,  and  the  roofless  sheltered.  We  pray 
that  the  strong  and  the  fortunate  may  not  be  idle  nor 
frivolous  under  the  awful  dome  of  tragedy  and  death. 
Beset  them  with  the  thoughts  of  solemnity  and  girt  them 
with  personal  responsibility  The  I-ord  God  grant  that  the 
trappings  of  wealth,  the  homes  of  luxury,  and  the  gardens 
of  pleasure,  in  these  hours  of  darkness,  may  be  released  and 
clothed  with  sacnficial  u-rwce.  O  give  Thine  own  power 
to  the  men  as  they  labor  to  save  life  and  property  from  the 
tossing,  turbulent  channels  of  dl-saster.  God  bless  them. 
Through  Christ  oiir  Savior.     Amen. 

Hie  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

THE  nrrLrTNCK  or  cicntr  on  rm  aittkican  homi 

Mr  LAMBETIi.  Mr.  Speaker,  at  the  request  of  the  gen- 
tleman from  South  Carolina  [Mr.  McMillan J,  who  is  absent 
today.  I  ask  unanimous  consent  that  there  may  be  inserted 
in  the  Record  an  addrt-ss  by  the  able  Director  of  the  Bureau 
of  Investigatioii.  Mr.  J  Edijar  Hoover,  entitled  "The  Influence 
of  Crime  on  the  American  Home  "  On  yesterday  the  gentle- 
man from  South  Carolina  s^vured  the  consent  of  the  House 
to  insert  thi5  address,  but  he  was  not  aware  of  the  rule  of 
the  Joint  committee  and  had  not  received  the  estimate  of  the 
Public  FVinter.  smce  the  address  would  consume  2^4  pages  of 
the  Record  I  therefore  &sk  unanimous  consent  that  this 
address  may  be  inserted  In  the  Record,  as  requested. 

The  SPEAKER  Ls  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr  MrMILLAN  Mr  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record  I  insert  an  address  by  J.  Edgar 
Hoover,  Ehrector  of  the  Federal  Bureau  of  Investigation. 
United  St.at-es  Department  of  Justice,  delivered  at  New  York 
City.  March  11  1936.  tjefore  the  Round  Table  Forum  imder 
the  auspices  of  the  New  York  Herald  Tribune: 

It  U  a  di«5tinct  privilege  to  ftddrpss  the  m^mberB  of  ttil.s  for\im. 
In  BO  doin^  1  f«^l  that  your  interewt  In  thla  subjtrct  may  bring 
about  effective  artion  a^ainft  what  constitutes  the  most  dangerous 
ineDaoe  to  the  happmesp  and  weltarr  of  the  American  people  mnce 
cur  clviUxatlon  bejf«n  t'nme  hft«  reached  a  pinnacle  of  appaUing 
height.     It   llTes   next   door   to   us.     It  rub*   elbows   vtth    ua.     It* 


blood-<*aked  hands  t'^iurh   ours      A   lackadaislral   attitude  now  has 
rt?«ulted    m    »   crisis 

No  American  home  IR  free  of  this  Rhadcw.  Aggravated  robbery. 
thF!t.  arKon  rape  lelonu  us  asjiauU.  or  murder  annually  Is  vialt4Nl 
up>on  \  of  every  16  lioines  in  America  I.a.'-t  yetir  Jn  thla  auppoaedly 
enlightened,  advanced  civilized  country  thfie  was  a  minimum  <k 
12  000  murdfrs  and  an  estimated  total  of  144,^5al  major  crime* 
Thu*  1  of  every  a4  persona  In  xi\e  tJnited  t>i*le»  wa«  subjecud  to 
Injury  or  death  Uirough  tiie  workings  of  this  trcmendouB  crlms 
agv' regale 

Beytmd  thia  there  Is  a  constant  toll  of  thr  rackets  here  no  hOBM 
Is  exempt  The  criminal  toll  Ls  taken  upon  food  and  servtesa, 
and  acLUHl  phvhical  violence  includes  the  Urns  of  life  itself  The 
American  home  and  every  person  ui  it  is  todHV  in  a  state  of  fiege. 
I  hope  you  wiii  receive  these  facts  not  afi  thofie  of  an  alarmist. 
but  as  the  view  of  a  conservative  perscn  rejiortiRk:  "-onuerva' ivrly 
upon  a  most  astounding  set  of  terrifylr.K  ronditicris  Tlie  crime 
problem  in  America  is  someihmg  whuh  should  take  prectrteiu-e 
before  any  otiier  subject  other  than  thHt  of  liveuiicxxl  itm-lf. 
Kven  then  It  b«'come.'-  a  correlated  subject  becausi  it  is  cm-linK 
each  American  citizen  a  minimum  of  1120  a  year  This  t*.  the 
per-capita  tax  which  must  be  ati»e6.sed  to  pjty  our  annual  crime 
bill,  efciunated  to  be  more  than  $16  000.000.0<.><!  If  the  entir.'  cost 
of  crime  could  be  eliminated  for  2  yea-^^,  that  saving  wouid  pay 
off  our  entire  national  debt,  freedom  for  3  years  would  {wt;.  the 
entire  cost  of  America's  aliare  m  the  World  War,  plus  an  enor- 
mous bonus  We  have  lived  for  years  m  apathy,  crime  m  its 
present  proportions  cannot  txist  without  apathy,  and  we  aif  pay- 
ing a  t<:<tal  bill  of  billions  for  a  national  lack  of  viRilanc*-  The 
rei^ull  Lb  a  direct  blow  at  the  safety  of   the   American   home 

I  hojse  this  forum  will  realize  that  It  ha^  a  distinct  and  solemn 
duty.  No  battle  was  ever  won  wati.out  leadership  Today  there 
Is  Indeed  a  crying  need  for  that  lradert.liip  in  the  mobilization  of 
every  fXKslble  defensive  and  ofTensive  weapon  of  public  opinion, 
public  vigilance,  public  courage,  and  public  willinpne&s  to  carry  on 
relentlessly  and  without  surcca-se  a  battle  to  the  death  against  the 
multifold  minions  of  crime.  Just  so  long  as  there  is  no  highly 
active  opposition  to  crime  In  a  community.  Just  so  long  will  that 
commuruly  be  crime  ridden  I  need  only  to  point  to  the  doeens  of 
law-enforcement  scandals  which  exist  in  our  American  cities  todsy 
to  bring  forcibly  before  you  the  fact  that  in  spite  of  all  the  Up 
service  which  Is  going  on  about  this  menace,  little,  indeed,  is  beln^ 
done  to  actively  eradicate  it  Newspaper  after  newspaper  comes 
forth  with  the  details  of  grand-Jury  lnvci;tigatio:.5,  vice  crusades, 
police  inquiries,  scandals  in  prlsor..s,  and  there,  to  all  intents  and 
purposes,  the  matter  ends  Should  a  typhoid  epidemic  descend 
vipon  a  city,  «hadowlng  It  with  the  danger  of  Ulr.e.ss  we  would  find 
thousands  of  volunteers  ready  and  willing  to  rl.'-k  their  lives  In  an 
effort  to  protect  their  loved  ones  against  the  ravages  of  this  foe 
Yet  the  insidlousness  of  crime  is  such  that  even  though  a  greater 
danger  exl.'^ts,  we  find  that  the  average  citizen  reads  his  ne»>pap<r, 
sees  the  black  headlines  screaming  the  details  of  conditions  wl.ii  h 
are  aa  symptomatic  in  their  way  &s  the  ravages  of  the  most  deadly 
disease  "that  ever  has  swept  this  countrj,  Practicaliy  nothing  N 
done  about  It  So  I  am  telling  you  now  that  conditions  have 
reached  a  place  vrhere  you  can  take  your  choice  Tou  can  ri6o  up 
and  fight  You  can  use  some  of  the  fortitude  which  Lf  supposed 
to  have  been  granted  the  American  people  thijough  the  courage 
which  made  this  country  the  greatert  independent  nation  of  the 
world.  You  can  gird  yourself  for  a  long  and  difficult  fight  upon 
armed  forces  of  crime,  which  number  more  than  3.000,000  active 
participants,  and  by  so  doing  you  can  set  yourselves  free  from 
the  dominance  of  this  underworld  army  If  you  do  not  care  to  do 
this,  then  yovi  can  make  up  your  mind  to  submit  to  what  really 
amounts  to  an  actual  armed  Invasion  of  America. 

Again,  I  must  insist  that  I  am  speaking  cxmservativcly.  I  have 
said  that  crime  beplns  at  ho.me  and  that  we  are  doing  nothing  — 
comparatively  nothing  to  protect  that  home.  My  prcxif  comes 
In  the  fact  that  20  percent  of  our  crime  Ls  committed  by  persona 
not  yet  o!d  enough  to  vote,  by  those  not  even  out  of  their  "teens", 
by  those  who  often  are  not  even  past  high-school  age  and  who 
should  still  be  under  the  active  management  and  re.sponsibility  of 
the  home  Yet  we  of  law  enforcement  find  these  children  steal- 
ing autonioblles.  we  find  them  cnnimltting  aim  *t  a  thcjukand 
murders  every  year,  we  find  that  there  are  tens  of  thouhand^  of 
burglaries  and  larcenies  perpetrated  by  boys  and  girls  who  in  any 
other  generation  would  have  been  under  the  discipline  of  vigi- 
lant parents.  Thla  Is  an  undenlab>  indlctnient  of  the  American 
parent  of  today  In  case  after  ca*«  where  the  youth  of  Americ» 
becomes  a  felon  before  he  us  able  to  become  a  voter,  the  sUjry  is 
tlic  same  monotonous  repetitious  collection  of  facUs  There  has 
beer,  a  lack  of  dltKipUne  of  watchfulness  I  find  indulgence  in 
apathy  misbehaviors  leading  Uj  more  serious  Infraction*  of  home 
rule  and  in  turn  leading  to  petty  and  then  vicious  and  deadly 
Lnlractlon*  of  the  law  We  cannot  wholly  blame  these  youths  for 
the  crimes  they  commit.  We  must  go  behind  t.heae  crime*  and 
blame  the  true  per7)etrBtorfc,  the  fathers  and  mothers  who  so 
failed  In  Uielr  duly,  who  were  so  prone  to  the  a.-nui^nr^ent*  of  the 
monieni  who  through  mental  laziness.  allc)wed  discipline  u.  relax 
and  their  children  to  go  Into  the  world  and  reap  the  harvest  winch 
they,  the  parents    really  sowed 

Flooding  to  me  every  day  In  thf  disUltwlonJng  business  of 
watching  the  criminal  flood  stream  by,  I  see  the  rejxirt*  of  local 
officer  after  local  ofBcer;  I  hear  the  stories  of  proijaiion  super- 
visors, of  persons  engaged  In  the  thankless  Job  of  trying  to  recon- 
struct the  wreckage  of  American  youth  I  find  courts  Jammed 
with  youthful  defendants  and  equally  crowded  with  parents  and 
frtends  erf  those  parent*,  determined  only  upon  one  course     that 
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their  boy  or  girl,   as  they  call   It.  "out  of  trouble  •     I 

l'  they  go  to  any   length   of  political   preasiue.   monetary 

buatneea  preaaure.   the   pressure  of  friendship,   to  restore 

or  gtrt  to  the  place  where  he  or  she   really  gained  the 

UMfweCs.    which    was   in    the    indulgence    of    the    home. 

a  sad  task  to  oU  the  machinery  of  apprehension 

thJS  bringing  closer   the   menace   of   reformatories 

for  t'Mse  children  of  crime  who  were  brought  to  the 

of  dishonor  through  the  negligence  of  older  persons  who 

have  led  them  Into  upright  paths. 

the  criminally  minded   person,   the  extraordinarily  selfish 

the  highly  egotistical  person,  the  ultragreedy  person  who 

shat  he  wanu  and  cares  not  how  be  gets  it  can  be  taught 

lesson  that  he  cannot  get  away  with  violating  the 

society    without    adequate    punishment — until    that    day 

just  so  long  will   you  have  a  constant   menace  of  serious 

Crime    begins    In    America    today    In    the    cradle,    and    the 

influence    toward    eradicating    that    sad   condition    Is   the 

btch  roclu  the  cradle 

said   before  that  upon  this  forum  rests  a  heavy  obllga- 

of  a  reconstruction  of  American  viewpoint  toward  bet- 

dlsctpllne  and  a  greater  sense  of  law  abidance  begin- 

the   home      However,  that  Is  only  the  beginning  of   the 

which  lies  before  you. 

y   be  of   Interest  to  know   that   only   about    1   out  of  4   of 

inala   Is   arrested    for   his   misdeeds      It   may    be   of   even 

interest  to  know  that  when  a  man  commits  a  dime  and 

jpon  his  escape  the  eaalest  avenue  toward  freedom  Is  after 

been  spprehended  by  a  law-enforcement  agency      Far  too 

persons  escape  the  clutches  of  punishment   In  the  courts 

conviction,   and.   continuing   this   thought,   you   should 

that  many  of  the  men  and  women  who  are  today   in 

ttentlarles  are  not  even  given  an  adequate  punishment  for 

imes  they  committed.     The  greatest  mantle  of  safety  in  the 

world    Is    known    as    "copping    a    plea"     The    criminal 

that    he    may   commit   20    crimes   and    pay   only    for   one; 

that   he.   through   shrewd   attorneys,   through   the   bribing 

of  witnesses,   through  the  delays  of  law.   through 

statutes  which   exist   for   his  protection,  may   be  placed 

laggling    position    with    a    prosecuting    attorney,    with    the 

that  he  bargains  for  bis  punishment. 

a  sad  commentary  upon  our  civilization  that  in  the  ma- 
3f  our  criminal  trials  the  old  definition  of  Justice  has  been 
and  absolutely  lost      I  say   this  because   In  many   of  the 
here   has  been   a   process   which    I   can    liken    only   to   the 
and  joetllng  of  an  auction  sale.  In  which  the  matter  of 
takes  a  position  of  a  commodity  to  be  traded  for  and 
over,  until  at  last  the  man  who  Is  guilty  of  murder  comes 
and  pleads  guilty  to  assault.     I  submit  that  no  criminal 
eklsted    who   would   deliberately   walk   into  court   and    plead 
If  he  were  not  guilty.     It  u  an  absolute  certainty  that  this 
ifould   not   plead   guilty   to  the   full   extent   of   his  crime   If 
any  possible  means  he  might  receive  a  lesser  punishment, 
we  have  the  amazing  picture  of  a  group  of  men  aggro- 
thousands  upon  thousands  a  year  who.  through  their  very 
guilty,  make  our  criminal  Jurisprudence  a  matter  of  dls- 
n  that  they  are  allowed  to  confess  a  lesser  crime  than  that 
ch   they   are   really  guilty      As   long  as   this  exists.   Just  so 
lU   the  criminal   world  figure  Its  proflu  as  a  businessman 
figure  the  prices  received  for  his  merchandise,  and  Just  so 
the  tinderworld  count  upon  Inadequate  punishment  as 
the  aids  In  getting  away  with  murder.     Speaking  of  mur- 
I   place  the  thought  before  you   that   the  average  time 
by   prisoners  in  America  for  the  commission  of  our  most 
crime,   that  of   taking   human   life,   is   less   than   4   years 
the   walls  of   prison,  a   part  of   which   tlms  frequently   is 
In  the  position  of  trusty? 

lire  supposed  to  be  one  nation,  one  people — then  why.  I  ask 

the  penalty  for  murder   in  one   State   merely   that   of   life 

which  In  an  aggregate  of  cases  U  followed   either 

or  pardon  within  a  few  years,  while  In  another  State  the 

for  the  same  crime  ts  death?     Why  should   the  robbery 

In  one  State  bring  about  a  sentence  of  S  years,  while  In 

a  man  ts  supposed  to  serve  30?     Why  should  the  hold-up 

^   In  one  community  merit  a  prison  term  of  from  1  year 

with   parole  or  some   form  of  damency   usually  extended 

he   first  year,   while   In  the  n«l|^aboring   Commonwealth   a 

serve  away  the  beet  years  of  hli  life  in  atonement?    Why 

there  be  no  uniform  laws  governing  these  matters?     Why 

it   be   possible  for  a   criminal   to   break   the   law   and.    by 

stepping  across  a  State  line,  be  free  from  pursuing  oBlcers 

e    hedged    about    by   extradition    technicalities    when    they 

bring  him  bark  for  his  crime?     Why  should  it  be  a  State 

to  sell  various  forms  of  narcotics  In  one  part  of  the  United 

and   no   State   offense    whatever   In   another  portion?      Why 

criminal  Jurisprudence  be  governed  by  one  set  of  procedure 

another  set  in  a  different  locality? 

matters  are  all   local  ones,  and  in  the  local  community 
Attention  ts  paid  to  them  because  they  are  not  viewed  from 
angto.     Howsfei.  whUe  the  cttlwn  may  look  upon  his 
only  locally,  the  criminal   views  It  from  the  standpoint  of 
Unttsd  States.     He   knows   where   he   can    rob   a   bank 
the  slightest  |>enalty      He  knows  where  he  can  conunlt  a 
and  bs  eligible  for  clemency  within  a  comparatively  few 
He  knows  where  courts  are  lax.     He  knows  where  prlsooa 
I  criminals  call  it.  "low  walls  that  are  easy  to  climb  ovw." 
where  local  legtslators.  seemlnely  Intent  upon  the  pro- 
of the  innocent,  hav*  written  technicality  after  tecbalcaki- 


mprls  >nment. 


store 


bknk 


Ity  Into  the  State  statutes,  until  It  is  almost  Impossible  to  con- 
vict an  enemy  of  society  He  knows  where  there  are  ■fixers '  who 
will  guarantee  freedom  for  the  pajrment  of  a  certain  amount  of 
money.  He  knows  where  there  are  politicians  so  eager  for  a 
criminal  vote  that  they  will  gladly  trade  the  safety  of  their  com- 
munity for  It.  He  realises  all  these  highly  Important  conditions 
because  he  Is  In  the  business  of  crime,  and  the  only  thing  which 
can  put  him  out  of  that  business  is  for  the  American  people  to 
make  it  their  business  to  combat  crime  and  all  of  the  filthy, 
stultifying  influences  which  foster  crime.  'Dt  those  stultifying 
Influences,  may  I  say  with  utmost  emphasis  that  the  most  im- 
portant of  all  Is  rotten  politics. 

Time  after  time  I  have  talked  to  honest  chiefs  of  police  about 
matters  which  are  closest  to  them — the  safety  and  the  welfare  of 
their  cities.  Time  after  time  these  men  have  told  me  that  they 
are  powerless  to  move  against  certain  protected  elements  of  lawless- 
ness. They  have  their  choice  of  remaining  In  office  and  striving 
honestly  to  do  their  duty  to  the  utmost  against  such  odd*  or  of 
resigning  their  Job  and  leaving  it  to  be  filled  by  a  p'lrely  politically 
minded  appointee  of  criminally  dominated  Infiuences.  It  Is  to 
their  credit  and  to  the  credit  of  the  men  who  serve  under  them 
that  the  average  police  officer  In  this  covintry  tries  to  do  hlB  honest 
duty  To  that  end,  he  often  faces  the  danger  of  politically  pro- 
tected bullets,  knowing  that  when  he  attempts  to  arrest  some 
fiendish  lawbreaker  It  U  within  the  realm  of  possibility  that  this 
criminal  may  shoot  him  down  and  be  spirited  to  safety  by  the 
political  Infiuences  which  he  has  paid  In  one  way  or  another  for 
his  protection.  The  policeman  s  life  Indeed  today  Is  not  a  happy 
one,  and  the  greatest  service  that  can  be  done  by  the  American 
citizen  Is  to  take  the  shackles  off  the  policeman  and  put  them 
where  they  belong — on  the  wrists  of  the  crooks. 

Here  today  I  a&k  you  again,  as  molders  of  public  opinion,  as  per- 
sons of  Infiuence  in  your  community,  to  dedicate  yourselves  to  a 
never-ending  campaign  toward  the  divorcement  of  politics  and  law 
enforcement  There  is  no  sane  reason  why  a  warden  of  a  prison,  a 
district  attorney,  a  Judge,  a  sheriff,  a  constable,  a  policeman,  or 
any  other  man  who  chases  criminals  should  live  tn  danger  of  the 
bull  whip  of  political  retaliation  Yet  throughout  the  length  and 
breadth  of  America  we  find  that  the  ward  heeler,  the  district 
leader,  often  the  gangster  himself.  Is  practically  Immune  from  ar- 
rest or.  at  least,  conviction.  Inevitably  the  concealed  but  powerful 
politicians  rise  In  his  defense  to  .'-et  him  free,  sneering  at  the  men 
who  stro%-e  to  place  him  behind  bars. 

As  long  as  Immunity  from  punishment  exists  In  this  country, 
then  Just  that  long  will  you  continue  to  pay  your  individual 
crime  bill  of  $120  a  year.  In  these  times  when  there  is  so  much 
talk  of  taxes,  why,  I  ask  you.  do  you  sit  supine,  why  do  you  re- 
main resistless  against  this  draming  force,  which  not  only  takes 
your  money  away  from  you  but  endangers  your  happiness,  your 
homes,   and   your   lives? 

T\>T  the  first  time  In  history  there  Is  procedure  against  the  forces 
which  operate  behind  the  guns  of  crime  Not  until  the  Federal 
Bureau  of  Investigation  began  Its  campaign  In  such  cases  as  those 
of  the  Urschel  kidnaping,  the  kidnaping  of  Edward  Bremer,  of  St. 
Paul,  and  of  others,  which  came  about  colncldentally  with  the 
passage  of  laws  which  gave  this  Bureau  the  right  to  proceed  In 
such  cases,  hss  there  tieen  s  united  effort  to  punish  the  sustain- 
ing forces  of  criminality.  In  the  kidnaping  of  Mr.  Urschel  the 
active  number  of  abductors  was  three  men.  However,  In  ■olvlng 
that  crime  we  found  that  behind  the  scenes  there  existed  mors 
than  a  score  of  assistants,  money  changers,  hide-out  keepers,  mes- 
sengers, contact  men.  lawyers,  aide*,  and  camp  followers  of  varloiu 
kinds.  The  Bureau  of  Investigation  not  only  sent  the  three  main 
participants  to  prison  for  life,  but  brought  about  the  conviction 
of  a  score  of  members  of  this  gang  who  made  It  possible  for  the 
kidnaping  to  take  place.  A  like  record  was  made  In  the  Dllllnger 
case,  wbers  ssrsn  men  who  tried  to  kill  our  agents  met  with  death 
and  where  a  total  of  26  followers — gun  molls,  hide-out  owners,  and 
others— ^were   sentenced    to  prison. 

In  the  Bremer  case  and  others,  the  same  procedure  was  followed 
and  this  was  possible  l>ecause  the  Federal  Bureau  of  Investigation 
was  entirely  free  from  politics  and  was  backed  by  laws  with  teeth 
In  them.  Pree  from  the  stultifying  Influences  of  politics,  these 
men  have  pointed  a  way.  They  liave  shown  what  can  be  done 
when  a  body  of  men  of  fine  character,  properly  trained  In  scien- 
tific Investigation,  backed  by  the  proper  law*,  and  given  proper 
equipment  are  allowed  to  proceed  upon  a  determined  course  for 
the  welfare  of  this  country.  To  that  end.  I  point  proudly  to  the 
record  of  the  Federal  Bureau  of  Investigation,  which  shows  that 
04  out  of  every  100  persons  whom  It  takes  Into  the  courtroom  for 
trial  finds  that  there  Is  only  one  exit,  and  that  Is  one  which  leads 
to  prison.  May  I  add  that  for  every  dollar  expended  in  nr««^i»if 
the  Federal  law  a  respected  and  feared  thing,  our  Bureau  has  bsen 
able  to  return  to  the  American  taxpayer  $8  In  savings  and 
recoveries. 

At  this  time  I  wish  to  express  my  gratitude  to  the  fine  and 
loyal  law-enforcement  officers  of  America  who  have  given  us  their 
cooperation  In  Federal  cases,  and  again  it  might  be  wise  to  ask 
in  your  home  town  why  local  officers  can  work  so  well  when  they 
are  protected  by  the  proximity  of  federal  officers  and  why  so  many 
strange  influences  seem  to  hamper  their  steps  when  the  case  Is 
ptirely  a  local  on*.  Do  not  construe  this  as  a  criticism  upon  your 
officers  They  would  be  most  happy  to  have  this  mystery  solved 
and  these  strange  forces  lifted  from  them — forces.  I  might  add. 
which  are  like  the  old  man  of  the  sea,  riding  their  shoulders, 
velghlng  them  down,  slowing  their  steps  when  they  begin  the  pur- 
suit at  protectad  racketeering  and  protected  crin\e.  Crime  In  the 
•ggregats  cannot  exist  without  either  malf— ssnce  or  nonfeasanc* 
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In  office-  The  fault  fs  not  that  of  the  man  on  the  job,  bat  the 
fault  of  the  man  who  owns  that  Job.  the  man  who  can  appoint  a 
person  to  fill  that  Job,  and  llkewi.se  lake  the  Job  away  from  him. 

I  sjxike  a  mornpnt  a^o  tibout  the  cooperation  of  the  officer. 
How  about  the  oxjprrailon  of  the  citizen?  Where  is  It?  How 
often  do  cases  fall  because  there  Is  no  cooperation  rhatever  on 
the  p>art  of  the  person  who  should  give  the  prealesl  of  all  coop- 
eration, the  person  who  looks  to  the  law-enforcement  officer  for 
the  protection  of  his  home  and  his  happlnes.'-''  What  do  we  find 
In  the  trial  of  an  average  case?  First  of  all.  there  Is  the  man 
who  doesn't  want  to  go  on  the  Jury,  a  man  who  regards  bis 
business  as  of  greater  Importance  than  that  of  protecting  his 
home  Secondly,  we  find  that  there  may  be  a  dozen  witnesses  for 
the  defejidant,  against  one  witness  for  the  State  Some  citlzena 
are  apathetic.  More  are  frankly  afraid.  Cowards,  to  put  It 
bluntly.  Others  can  be  reached  through  friendship  or  poilUcai 
domination  to  an  extent  where  they  actually  will  go  on  the  wit- 
ness stand  and  perjure  themselves  for  the  freedom  of  a  man 
they  know  to  be  guilty  All  this  lime  they  too  are  paying  the 
per  capita  Um  bill  of  $120  a  year  for  crime  Is  this  not  an 
Utterly  amazing  situation?  And  Is  it  not  your  duly  to  campaign 
relentlessly  for  better  conditions  In  our  Juries,  for  more  courage 
on  the  part  of  our  citizens  In  tesllfyinp  In  criminal  cases,  and 
for  greatJT  insistence  that  the  laws  of  our  country  are  not  only 
made  more  uniform,  but  are  made  laws  for  the  protection  of 
America  Irwtead   of  laws  for  the  protection  of   the   criminals? 

A  visit  to  almcst  any  State  capital  will  find  some  lawyer  legis- 
lator spouting  mawkish  sentimentalities  about  the  protection  of 
the  Innocent.  The  jjercentage  of  innocent  men  who  are  sent  to 
prison  Ls  so  negligible  as  to  be  aJmoet  nonexistent.  The  thought 
in  a  cloak  used  by  shyster  lawyers  In  a  concerted  effort  to  defeat 
Justice.  If  any  Innocent  man  is  convicted  in  America,  there  are 
tkousands  of  guilty  ones  who  get  away.  The  blame  rests  at  the 
door  of  a  well -named  group  of  men — the  lawyers-criminal.  The 
Federal  Bureau  of  Investigation  has  dedicated  lUself  to  sending 
such  legal  lawbreakers  to  prison,  and  has  been  successful  in  a  , 
number  of  outstanding  cases,  only  to  find  that  often  In  the  com- 
miinlty  where  these  viatures  existed,  they  were  looked  upxin  by  I 
the  citizens  as  extremely  shrewd  and  clever  men.  I  submit  that 
there  Is  nothing  clever  In  crime  I  submit  that  It  i?  sordid  and 
that  there  is  something  sordid  In  the  mind  of  the  person  who 
can  find  anything  to  emulate,  or  anything  to  s^plaud,  In  the  i 
vulturelike   activities   of  such   Individuals.  ! 

The  home,  the  church,  and  the  school  must  be  united  upon  a 
common  purjxise.  We  cannot  correct  existing  conditions  by  apathy. 
by  indifference,  by  supine  submission  to  the  dominance  of  crimi- 
nally bloodstained  Influences.  We  cannot  eradicate  the  outrages 
of  arson,  robbery,  and  murder  by  a  gasp  of  astonishment  when  we 
read  the  headlines  There  Is  only  one  way  to  fight,  and  that  Is  to 
get  out  on  the  battle  line  and  do  something  We  must  Insist  upon 
law-enforcement  agencies  which  are  unshackled,  which  can  arrest 
a  criminal  and  make  that  arrest  stick,  which  are  composed  of  men 
properly  trained  for  the  Jobs  they  occupy  It  Is  one  thing  to  put  a 
uniform  on  a  brawny  body,  and  it  is  another  thing  to  give  authority 
to  a  properly  trained  brain  The  time  has  definitely  come  when 
law  enforcement,  m  all  Its  branches,  must  be  built  Into  a  career. 
The  time  also  has  arrived  when  to  select  the  right  person  for  the 
right  Job,  a  sum  of  money  commensurate  with  the  brains  needed 
shall  be  paid  for  that  Job  Astonishment  over  the  fact  that  s^)me 
thousand-dollar-a-year  Jailer  has  taken  s  bribe  to  allow  a  super- 
criminal  to  escape  should  be  changed  to  greater  astonishment  that 
a  civilized  Nation  should  be  tru>tlng  Job  holders  who  con  be  paid 
only  a  thntisand  dollars  a  year  for  the  ta.%k  of  keeping  our  "mad 
dogs"  m  check  This  in  a  greater  or  lesser  degree,  is  applicable 
to  every  position  and  Item  of  law  enforcement. 

Now  I  come  to  the  most  important  matter  In  our  tangle  of 
criminality — that  of  sentlmentall.sm  and  clemency  You  who  sit 
on  the  side  lines  often  applaud  when  some  hardened  criminal  per- 
haps up  (or  his  fourth  or  fifth  conviction.  Is  severely  lectured  in 
court  and  given,  we'll  say,  a  15-year  sentence.  You  sit  back,  secure 
In  your  ignorance,  believing  that  you  will  be  safe  for  15  years  from 
this  menace  to  society  That  sentence  has  been  a  legal  falsehood 
Through  the  utterly  amazing  workings  of  our  convlct-lovlng  parole 
lawyers.  It  Is  px>ssible  for  that  man  to  return  to  hU  life  of  crime 
In  as  short  a  time  as  12  months  TTiere  have  been  actual  cases 
where  local  judges  have  made  political  capital  of  the  fact  that  they 
were  sentencing  men  to  long  terms  In  prison,  when,  in  timth,  agree- 
ments had  been  made  with  defense  attorneys  whereby  the  sen- 
tencing Jurist  would  sicn  a  parole  petition  after  a  servitude  of  only 
1  or  2  years.  1  state  thl.'^  so  that  you  may  make  It  your  business 
to  learn  Just  what  happens  to  the  criminals  who  go  through  the 
•ourts  In  your  communitle*,  and  ascertain  for  yourselves  how  much 
time  they  actually  serve. 

I  hasten  to  add,  however,  that  I  am  an  active  advocate  of  the 
principle  of  parole  I  said  the  principle,  not  the  present  practices 
which  exist  in  the  administration  of  parole  in  many  of  our  Btates 
Certainly  every  possible  endeavor  should  be  made  to  rehabilitate 
the  person  who  has  offended  for  the  first  time  against  our  laws. 
Crime  cannot  be  cured  by  inhumanity  A  casual  of  crime  cannot 
be  remolded  Into  a  worthy  member  of  society  by  a  punishment 
which  leaves  him  embittered  The  first  offender  should  be  charged 
as  a  first  offender,  with  a  commensurate  sentence,  with  commen- 
surate treatment,  and  commensurate  efforts  to  restore  him  to  the 
place  he  lo.st  in  society.  But  who  Is  the  first  offender?  It  happwns 
that  tn  the  perplexity  of  our  laws,  in  the  mass  of  technical  barri- 
cades thrown  up  by  lawyer  legislators,  either  directly  concerned 
with  the  defense  of  criminals  or  as.s<x-iated  through  frle:)d^^b:p  or 
Otherwise  with  those  who  maJte  their  living  by  defense  of  crim- 


inals. It  is  almost  an  impossibility  to  define  the  first  offender  from 
the  old  and  hardened  one 

In  some  States  it  is  pof^lhle  for  a  felon  to  be  listed  as  a  first 
offender  after  a  criminal  history-  which  shows  him  to  have  been  a 
repeated  Inmate  of  correctional  schools  and  reformatories  and 
after  having  t)een  repeatedlv  sentenced  to  Jail  and  even  to  city 
prisons.  Industrial  reformaiorle-s.  and  other  Institution*  of  this 
tyj)e.  He  may  have  st^uied  as  a  youth  by  committing  a  serious 
crime,  which,  because  he  was  a  youth,  taecame  a  matter  of  record 
only  as  juvenile  delinquency  He  may  have  robbed  and  stolen  for 
years  and.  through  the  technical lUes  of  law.  have  been  saved  from 
penitentiary  punishment  He  may  have  committed  a  score  of 
offenses  acalnst  our  laws  followed  by  a  score  of  appearances  In 
court.  Yet.  under  our  statutes,  that  man  nn:-:  be  looked  upon  in 
the  same  light  as  the  desperate  otherwise  law-abiding  citizen, 
who,  faced  by  hunger,  steals  for  the  first  time  In  his  life. 

As  for  the  rotten  practice  of  the  fine  theory  of  parole.  I  have 
said  before,  and  I  say  apaln,  that  It  is  a  national  disgrace  Hard- 
ened criminals  are  being  turned  forth  In  many  of  our  States 
under  a  multlpluity  of  laws  which  is  utterly  astoundiixg  There 
are  Statei  which  employ  not  more  than  oiie  man  to  watch  after 
and  supposedly  oversee  the  activity  of  thovisands  of  roving  crim- 
inals, many  of  whom  have  obtained  their  freedom  through  polit- 
ical affiliations  There  are  other  States  where  prisoners  m.erely 
report  by  letter  Do  you  suppose  they  confess  every  infraction 
they  have  committed?  II  you  ever  have  seen  a  merchant  who 
advertised  thai  he  sold  Inferior  goods,  that  he  cheated  his  cvistom- 
ers,  that  he  was  dishonest  In  his  trade  practlc<;8.  then  I  will  grant 
that  somewhere  there  i?  a  criminal  who  willingly  wrote  to  a  parole 
board  that  he  was  again  engaging  In  thievery  burglary,  and 
murder. 

Until  recently,  the  matter  of  parole  has  been  the  domain  of  the 
sentimentalist  and  the  sob  sister  It  is  e^y  to  weep  over  the  fact 
that  a  man  has  t)een  placed  behind  bars  It  Is  easy,  mdeed,  to 
shed  a  tear  when  one  thinks  of  the  fact  that  he  Is  separated  frtjm 
his  freedom  and  from  those  he  loves.  It  '-s  not  so  ea«y  to  remem- 
ber the  mangled,  shapeless,  horribly  spmwled  form  cf  a  murder 
victim  upon  the  floor,  beaten  to  death  by  the  muscular  hands  of 
this  very  same  criminal.  Why  do  not  the  sob  si.vter  and  the  senti- 
mentalist trive  some  attention  to  the  victims  of  crime  inntead  of 
to  the  perpetrators  of  crime?  Until  this  attitude  is  changed 
America  remains  In  grave  dantrer. 

At  the  Federal  Bureau  of  Investigation  In  Washington  there 
exists  a  slnRlc  fingerprint  section  devoted  to  the  12.610  men  and 
women  who  are  viewed  by  our  Bureau  as  the  most  dangerous  and 
deadly  of  the  army  of  over  3.000.000  per'K)ns  whose  fineerprlnt 
records  are  on  file  These  are  the  kidnapers  who  steal  from  the 
.American  home  that  which  Is  loved  best.  These  are  tlie  hank 
robbers  who,  with  machine  guns  and  6up>erautomatlc  p'stols.  de- 
scend upon  the  depositories  of  this  Nation's  funds  These  are  the 
cowardly  Individuals  who.  ftrine  fmn^  ambush,  send  dumdum 
bullets  into  the  backs  of  our  law-enforcement  officers  These  ar»> 
the  gangsters  who,  operating  under  the  protection  of  filthy  vote 
buyers  shoot  down  our  citizens  and  loot  our  homes  Here  are 
enough  daneerous  men  and  women  to  almost  form  a  complete 
army  division  upon  a  field  of  battle  To  move  against  them,  spe- 
cial agents  of  the  Federal  Bureau  of  Investigation  must  be 
equ;[)ped  with  automatic  shotguns,  rifles  and  pistols,  machiri* 
guns,  armored  cars    tear  gas,  and  steel  breastplates 

I  hope  1  have  painted  a  eufficiently  ghastly  picture  of  th)«  super- 
army  of  ciimlnaJlty  I  hope  you  will  remember  every  wortl  of  It 
and  that  you  will  not  forget  the  moHt  lmi)ortant  fart  of  all  the 
records  show  that  3,576  members  of  this  desperate  rnminal  group 
have  at  some  time  felt  the  angelic  mercy  of  [Hirole  or  probation,  or 
pardon,  or  some  other  form  of  sob-sister  clemency  Not  only  has 
the  mantle  of  sentimentality,  or  worse  descend' d  once  btit  in  some 
caaes  many  times.  Often  these  dangerouft  criminals  have  been 
arrested  for  new  crimes  before  iaw-enforceinenl  offlciiUt  ha\e  been 
Informed  that  prison  gates  had  been  thrown  open  from  a  previous 
sentence  which  they  were  supposed  to  be  serving  That  In  a  nut- 
shell. Is  the  story  of  a  national  disgrace  which  has  been  brought 
about  by  this  country's  debauchery  of  senllnientalibm  and  clemency. 
I  sincerely  hope  you  will  not  and  cannot  forget  it. 

PERMISSION   TO  ADDRESS   THE   HOtJSl 

Mr,  MORITZ.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes  on  the  Pittsburgh  situation. 

The  SPEAKER.  The  Chair  cannot  recognize  anyone  to 
request  permi-ssioii  to  addres.s  the  House  until  the  special 
orders  for  today  are  disposed  of.  The  Chair  will  state  to 
the  House  that  it  ls  exceedingly  important,  as  the  Chair  is 
Informed,  that  .some  action  be  taken  on  the  pending  bill 
today  because  of  a  limitation  of  time.  The  Chair  will  recog- 
nize the  gentleman  after  dispo.sition  of  the  special  orders. 

CROVER  CLEVELAND 

Mr.  BO"iT-AN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  include  therein  an 
address  by  George  Henry  Payne.  Federal  Commurucations 
Commissioner. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
how  often  does  Mr.  Payne  have  lo  have  an  address  put  m  the 
Congressional  Record? 
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ilr.  I OYLAN.     Of  course.  I  am  not  able  to  answer  that- 


Ifr.  S  NELL.     I  am  willing  he  should  ha^e  one  in  the  R«c- 

cuo  occ  isionAlly.  but  I  do  not  think  It  Is  necessary  for  him  to 
hav«  ore  there  every  week  of  the  year. 

Mr.  IIOYLAN.  I  do  not  think  there  has  been  one  tn  the 
RicoRD  for  a  month 

Mr.  SNELL.  Has  It  been  a  month?  I  withdraw  the  ob- 
jection  then.  Mr   Speaker 

Mr,  POYLAN.     Furthermore,  the  address  Is  about  a  dis- 
Rtpublican.  Mr.  Theodore  Roosevelt. 

Is  there  objecuon  to  the  request  of  the 
gentlen  an  from  New  York? 

Ther;  was  no  objection. 

Mr  30YLAN  Mr.  Spmkmr.  under  the  leave  to  extend 
my  remarks  In  the  Rccoao.  I  include  the  following  address 
by  George  Henry  Payne.  Federal  Communications  Commis- 
sioner, over  the  network  of  the  National  Broadcasting  Co., 
on  Ma^ch  18.  1936: 

rhcr«  RAiph  WaVdo  Bm^rmn  has  said  that  when  w«  come 
the  llve«  of  aooM  of  the  world's  great  men  we  are  struck 
by  the  [fact  that  their  accomplishment  seema  small  compared  to 
their  re  >utatlon.  He  draws  the  conclusion  that  it  ts  the  character 
of  gf—  men  as  much  aa.  and  sometime*  even  mor«  than,  their 
accomp^  ishmenta   that  makes  them   great. 

This  wrtalnly  Is  true  of  Orover  Cleveland,  who  stands  out  as  one 
of  the  tHre*  great  Presidents  of  the  haif  century  following  the 
CItU  War — the  other  two  being  Theodore  Booarvelt  and  Woodrow 
WUson  Ail  three  men  were  powerful  and  •fgreaslTe:  all  three 
cmmed  out.  against  bitter  criticism  and  aaOiSMBlMn.  great  and 
importint  underta klnga.  but  all  three  loom  li»ff»  In  perspective 
feMBeH  odt  tbe  greatiMH  of  their  characters 

Smssely  different,  as  Cleveland.  Roosevelt,  and  Wilson  were  In 
ehanetrr.  education,  political  principles,  and  personality,  they  were 
••  one  in  greater  characteristics — force  and  aggressiveness  and. 
above  ill.  moral   courage. 

flurel  r  any  member  of  any  party  or  any  faction  should  welcome 
tb*  opp  Drtunlty  to  honor  Cleveland,  who.  of  the  three,  had  the  less 
•dvaoti  fs  both  as  to  education  and  opportunity,  and  yet  roae  to  be 
tlM  petr  of  the  scholarly  Wiiaon  and  the  versatile  and  brUUant 
■ooa«M  It.  At  that  he  was  the  first  of  the  three  to  point  the  way 
tepeltteal  refonns  that  were  scandalously  necessary.  Realist  that 
he  was.  stubborn  and  ifttlmes  an  unhappy  realut.  he  represented 
the  roa^anoe  of  our  American  life  m  his  rise  from  humble  sur- 
to  the  greatest  poaltlon  and  power— the  "endlees  adven- 
the  author  Oliver  has  called  it — "the  endless  adventure 
of  goechilag  men." 

Const  rratlve  as  well  as  progressive  can  honor  him  today  for. 
while  ht  took  strong  positions,  made  fierce  enemies,  and  (ought 
asgraeslfely.  his  honesty  was  never  questioned  nor  his  devotion 
to  the    )eople— the  plain  people  from  whim  he  came. 

As  oi  e  of  his  biographers  has  said.  hU  words  in  praise  of  the 
great  A  nerican.  Carl  Schurx.  accurately  described  bis  own  attitude 
toward  public  life. 

"What  otir  Nation  needs — and  sorely  needs".  Cleveland  said.  "Is 
more  pittrloilsm  that  Is  bom  of  moral  courage— the  courage  ttuit 
attacks  abuses  and  struggles  for  civic  reforms,  single-handed,  with- 
out counting  opposing  numbers  or  measuring  opposing  forces." 

This  moral  courage  he  had  in  an  unwonted  degree,  together 
with  a  iturdlnees  that  led  him  to  be  misunderstood  and  to  accept 
sadly  tliat  misunderstanding. 

Seven  l1  years  ago  Dr  John  F.  Krdmann.  one  of  Amstlea's  great- 
est sun  ;eons.  told  me  how.  when  he  was  the  assistant  to  Dr. 
Joseph  O  Bryant,  the  great  surgeon  of  his  day.  Mr.  Cleveland 
dipped  away  from  Washington  to  go  on  board  a  friend's  yacht 
and  th(  re  iiave  performed  on  him  a  most  dangerous  and  excru- 
ciating uperatlon  without  an  anesthetic. 

For  riasons  of  state,  he  felt  that  this  critical  moment  In  his 
life  ahculd  be  concealed  from  the  public,  and  throu#teout  the 
country  his  enemies  hurled  Insxiits  and  threats  at  him  because  It 
was  popularly  believed  that  he  had  gone  off  on  a  fishing  trip  at 
the  time  of  a  great  crisis. 

The  I  tory  of  his  courage  and  patience  and  fortitude  as  tcld  by 
Or.  BM  Maan  is  cos  that  I  hope  may  some  day  be  made  public. 
Mot  WK  a  loag  after  was  it  known  that  be  was  suffering  in  silence 
as  be  d  d  so  often — as  he  did  so  nobly. 

It  i»  latural  that  those  who  reread  the  life  of  Cleveland  will  try 
to  see  la  his  handling  of  various  problems  Ksne  su^estlon  for  a 
selutAoc  of  the  problems  of  our  day  This,  of  course.  Is  the  real 
raason  or  rasrting  or  studying  history.  It  is  Oeorge  Santayana.  1 
believe,  who  said  that  history  was  philosophy  in  action  and.  in  turn. 
that  that  philosophy  is  soundest  and  most  practical  which  Is  based 
on  a  dli  tlngulshed  and  lofty  study  of  history. 

Howe  rer.  It  wUl  not  be  by  his  particular  course  under  particular 
clrcuma  tancee.  but  by  his  approach  to  the  problems  of  his  day  that 
we  will  get  the  most  inspiration 

Tears  after  he  had  been  President  he  described  his  early  stniggles 
and  th«  characteristics  that  he  bellevrd  had  led  to  his  rise  from 
poverty  to  the  Pretrtsncj.  flpesklng  of  hia  youth,  he  said  that 
wlien  h^  found  he  couM  not  get  a  college  traimng  h«  "quite  cheer- 
fully set  about  finding  any  kind  of  honest  work."  Adversity,  he 
declare<f.  meant  nothing  to  him:  better  suffer  tn  adversity  than  be 
And  oooe  having  taken  that  course,  h»  states  of  hlm- 
he  "actually  enjayad  bis  adveraitiea. ' 


IKSTORA'nOIl  OF  KATIOHAL   r.\RM   LOAIV  ASSOCTATIONS  AND  FEDERAL 
LAUD    BAmCS    TO    FATMH-COOFEIUTIVE    COWTROL 

The  SPEAKER.  Under  the  special  order  of  the  House, 
the  Chair  recognizes  the  gentleman  from  Nebraska  I  Mr. 
BindirufI  for  10  minutes. 

Mr.  BINDERDP.  Mr.  Speaker.  I  am  verj-  conscious  of  my 
obligations  as  well  as  a  desire  to  yield  to  my  fellow  Con- 
gressmen for  questions  and  perhaps  for  a  more  detailed  ex- 
plaxiation  on  my  subject,  but  as  the  time  allotted  to  me  is 
very  limited  I  trust  you  will  allow  me  to  continue  without 
these  requests.  I  might  add  that  this  bill  I  am  explaining 
this  morning  will  be  heard  before  the  Senate  Committee  on 
Banking  and  Currency  next  Wednesday,  and  we  hope  to 
have  it  before  the  Agricultural  Committee  of  the  House 
within  a  few  days  and  that  we  will  be  able  to  have  it  on  the 
floor  within  the  very  near  future,  when,  of  course,  ample  time 
will  be  afforded  for  full  discussion. 

My  case  or  subject  this  afternoon  Is  the  Restoration  of 
National  Farm  Loan  Associations  and  Federal  Land  Banks 
to  Parmer  Cooperative  Control.  I  refer  to  the  bill  i  H.  R. 
11502.  introduced  by  me  on  February  27.  which  is  a  com- 
panion bill  of  Senate  bill  4003.  introduced  by  Senator  Caret. 
of  Wyoming,  and  effects  the  following  changes  in  the  Farm 
Credit  Administration: 

First.  Suljstitutes  for  the  present  supervisory  authority,  the 
Governor,  a  board  of  five  members  of  which  the  Secretary  of 
the  Treasury  shall  be  ex-oCBclo  chairman. 

The  four  members  to  be  appointed  by  the  President  shall 
be  designated  as  Land  Bank  Commissioner.  Intermediate 
Credit  Commissioner.  Production  Credit  Commissioner,  and 
Cooperative  Bank  Commissioner,  not  more  than  two  of  whom 
shall  be  appointed  from  one  political  party.  The  President 
designates  one  of  the  meml)ers  as  vice  chairman,  who  shall 
be  the  active  executive  ofDcer  of  the  Board.  Term  of  office. 
5  years. 

Second.  Provides  that  national  farm  loan  associations 
shall  elect  four  of  the  seven  directors  of  each  Federal  land 
bank  and  the  Farm  Credit  Administration  Board  appoints 
three — whereas  now  the  Governor  of  the  Farm  Credit  Ad- 
ministration appoints  four,  national  farm  loan  eissociations 
elect  one.  production  credit  associations  elect  one.  and  bor- 
rowers from  banks  for  cooperatives  elect  one.  Directors 
must  be  actual  residents  of  the  district  or  division  for  which 
appointed  or  elected  and  must  have  been  residents  for  2 
years. 
I  Third.  Provides  for  a  credit  agency  board  of  five  members 
in  each  Federal  land-twink  district,  three  of  said  memt>ers  to 
be  appointed  by  the  Farm  Credit  Administration  Board,  one 
to  be  elected  by  Production  Credit  Associations,  and  one  to 
be  elected  by  borrowers  from  banks  for  cooperatives. 

This  board  will  exercise  supervision  and  control  over  all 
credit  agencies  under  the  Farm  Credit  Administration  In 
each  district  except  the  Federal  land  banks,  and  they  shall 
be  ex  officio  the  director  of  the  Federal  Intermediate  Credit 
Bcmk.  the  Production  Credit  Corporation,  and  the  Bank  for 
Cooperatives. 

Fourth.  The  management  of  the  Federal  Farm  Mortgage 
I  Corporation  shall  be  vested  In  the  Farm  Credit  Administra- 
tion Board. 

These  amendments  are  all  essential  to  the  fundamental 
purposes  of  this  bill — to  restore  the  cooperative  principles  of 
the  Federal  Farm  Loan  Act  of  1916. 

This  act  of  the  first  Wilson  administration  followed  the 
study  of  European  credit  gystems  by  the   American  com- 
mission in  1913.  In  which  the  two  essential  cooperative  fea- 
tures prevailed — farmer  ownership  and  farmer  control.    The 
j  act  of  1916  was  finally  drafted  by  a  joint  committee  on  rural 
;  credits  and  the  House  and  Senate   Banking   and  Currency 
'  Committees,  composed  of  the  following  Senators  and  Repre- 
sentatives: 

Jomt  committee  on  rural  credits;  Carter  Olsss.  Virginia,  chair- 
man; Robert  L.  Owen.  Oklahoma:  Henry  F  Hollls.  New  Hampshire: 
Thomas  P.  Oore.  Oklahoma:  Hoke  Smith.  Georgia;  Knute  Nelson. 
MlnneeOU:  James  H.  Brady  Idaho;  Michael  P  Phelsn.  Uaasachu- 
setu;  Asbury  F  Lever.  South  Carolina;  Ralph  W  Moss.  Indiana; 
K^rit  A   Hsyea.  California,  and  WUlla  C   Hawley.  Oregon. 

Total.  12. 
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Senate  Committee  on  Banking  and  Currency  Robert  L.  Owen. 
Oklahoma,  chalrnuin;  O.  M.  Hitchcock.  Nebmnka;  James  A.  Reed. 
Missouri.  AUee  Pumerene.  Ohio;  John  F.  Shafmih.  Culcrado;  Henry 
F  Hollls.  New  Hamp^hlrt;  Blair  Lee  Man,'iaiid  Paul  O  Hustlng. 
Wisconsin;  Duncan  U  Fletcher.  Morxia.  Knute  Ne..s<ni  Minnesota; 
Oeorge  P  McLean,  Connecticut;  John  W.  Weeks.  Ma.ssachusetts; 
Carroll  S.  Page.  Vermont;  Asle  J.  GroniA.  NorUi  DakoUi.  George 
W   Norrls,  Nebraska. 

Total.  15. 

House  Oommitt«e  on  BaziUaa  and  Currency:  Carter  Glass.  Vir- 
ftnia.  chairman-;  Thoroa*  CJ  Ps^an.  New  York;  C.  U.  Stone,  nunols; 
Michael  P.  Phelan.  Ma&sachuiietU.  Joe  H.  Eagle.  Texas;  Otis  Wlngo. 
Arkansas;  Kmmett  WlUon.  Flonda;  Ralph  W.  M06&.  Indiana;  T.  F. 
Knnop.  Wtixx^n&in.  W  W  HakUn^^s.  Oklahoma,  Jouett  Shouse. 
Kansaf^.  H  B  Ste»«rall.  Alabama.  Everls  A.  Hayes.  CallfomlB.;  F  E. 
Guenviev  Maine,  P.  P.  Woods,  lowk..  Edmund  Piatt,  New  York; 
George  R  Smith,  Minnesota.  Charles  A.  Lmdbergh,  Minnesota,  A.  L. 
Keister.  Pennsylvania;  L.  T    McPadden.  Pennsylvania. 

Twenty.     Forty-seven  in  all. 

That  art  ha-s  always  been  referred  to  as  amon^  the  best 
examples  oi  legiilaLion — clear,  concise,  complete.  For  17 
years  it  remaint-d  unchanged  in  its  fundamentals.  It  was 
accepted  by  Amcncan  agriculture  as  our  first  national  effort 
in  coo;>erative  credit.  It  succeeded  beyond  the  londei>t  hopes 
of  lis  .sponsors. 

The  Crovemment  provided  an  Initial  capital  of  only 
$750,000  for  each  of  the  12  Federal  land  banks,  or  a  total  of 
$9,000,000.  B>-  1932  lhi.s  had  all  t)een  repaid  by  the  tx)rrowers 
who  subscribed  for  5  percent  of  their  loans  m  slock  except 
$50,000  Bonds  secured  by  farmers'  morlBages  furnished  the 
funds  for  loans  to  about  400.000  farmers  through  4.500  na- 
tional farm-loan  associations  amounting  to  $1,200,000,000. 

These  borrowers  entered  into  contracts  under  the  provi- 
sions of  the  Federal  P^arm  Loan  Act,  under  which,  as  stock- 
holders of  national  farm-loan  associations,  which  purchased 
an  equal  amount  of  stock  in  the  Federal  land  banks,  they 
were  granted  control  of  their  local  associations  and  the  Fed- 
eral land  banks  were  to  be  managed  by  executives  chosen  by 
lx>ard  of  directors,  a  majority  of  whom  were  elected  by  such 
national  farm -loan  a.s-sociations. 

The  Federal  Farm  Loan  Board  was  made  nonpartisan  by 
the  provision  that  no  more  than  half  the  memt>ers  could  be 
chosen  from  one  poLtical  parly. 

The  Farm  Credit  Act  of  1933  and  the  administrative  acts 
subsequent  thereto  have  changed  this  situation. 

Yet  Mr.  Morgcnthau,  then  Governor  of  the  Farm  Credit 
Administration,  recognizing  the  contractual  rights  of  the 
fanner  stockholders  and  their  proper  Jealous  regard  for  the 
cooperative  principles  up^m  which  the  system  had  been 
foundrd  and  developed,  made  the  following  public  statement 
July  2.  1933: 

Ti\r  In.'stUutlon  whlrh  we  h<~pe  to  hnlld  throueh  the  Farm 
Credit  Administration  should  be  famer-otcned  and  farmeT-man- 
ayed  It  should  he  a  deoentralired  system,  locally  controlled,  with 
a  minimuni  of  Federal  supervision. 

Have  these  principles  been  maintained?  The  act  of  1933 
abolished  the  Ftderal  Farm  Loan  Board  and  vested  com- 
plete control  of  the  system  in  one  man,  the  Governor  of  the 
Farm  Credit  Administration. 

Thus  the  nonparti.san -board  provision,  under  which  the 
Presidents  from  1916  until  1933  had  select-ed  members  geo- 
graphically representative  of  the  various  and  diverse  agricul- 
tural interests  of  the  whole  Naliorf,  wa-*^  aboli.shed. 

Now.  5.000  national  farm-loan  as-sociations.  with  650,000 
farmer-bonower  stockholders,  owmng  $110,000,000  of  Fed- 
eral land-bank  stock,  elect  only  5ne  director  out  of  seven. 
The  production  credit  association  and  borrowers  from  banks 
for  cooperatives,  which  own  no  stock  in  the  Federal  land 
banks,  each  elect  one.  Surely  this  is  exceptional  in  corpora- 
tion law.  and  Is  particularly  objectionable  in  an  institution 
which  has  been  built  upon  the  principle  of  cooperative  man- 
agement. The  Governor  of  the  Farm  Credit  Administration 
appoints  four  directors.  Thus  gives  him  complete  control 
of  every  Federal  land  bank.  To  make  this  control  doubly 
sure,  he  has  created  the  office  of  general  agent  in  each  land- 
bank  district,  an  office  not  mentioned  in  the  act  of  1933  or 
any  other  legislation.  He  is  the  personal  representative  of 
the  Governor.    He  and  his  staff  donunate  each  bank,  control 


the  selection  of  ofBclals  and  employees,  and  determine  the 
bank  policies  to  the  minutest  detail,  if  the  Governor  so  wills. 

Thu.*;  the  cooperative  principles  of  the  F'xieral  Fann  hc^&n 
Act  have  been  thrown  overboard,  and  the  farmer  stotkiaold- 
ers'  rights  have  t)een  violated,  that  supreme,  autocratic  con- 
tiol  may  be  vested  in  Washinptrn. 

Not  only  has  general  supervisory  control  at  Wasiiington 
been  taken  away  from  a  nationally  representative  nonparti- 
san board,  not  only  have  the  Federal  land  bank>  been 
divested  of  all  authority,  but  the  national  farm-loan  a-ssocia- 
tions.  the  heart  of  all  the  farm-loan  system,  have  witnessed 
the  destruction  of  their  legal  rights  as  cooperative  stock- 
holders. 

They  have  been  forced  to  adopt  resolutions  committing 
Vo  Federal  land  banks  full  power  over  all  questions  of  loc-al 
management.  They  cannot  choose  a  secrttary-treasurer 
unless  that  man  is  approved  by  the  Federal  land  bank. 
Though  the  Federal  land  bank  makes  a  grass  annual  profit 
of  1  percent  on  all  loans,  the  associations  will  not  be  per- 
mitted funds  for  ordinary  operating  expenses  if  in  the  selec- 
'  tion  of  their  officials  or  in  their  policies  they  fail  to  meet 
the  approval  of  the  bank.  An  association  w;!h  55.000,000  in 
loans  gives  the  bank  a  gross  profit  of  $50,000  annually. 
That  is  a  sizable  bank  with  $250,000  cap:lal.  but  it  can  do 
nothing  m  protecting  its  interests  on  the  loans  1;  has  en- 
dorsed, nor  have  any  of  the  usual  powers  of  stockholders 
and  directors  of  a  country  bank.  Outside  attorney.*-  handle 
the  foreclosures,  instituted  without  the  consent  of  the  as- 
sociation. F^rms  taken  over  are  managed  by  nonre.sidenis. 
Field  men.  planners,  economists,  graph  and  chart  exi^erts 
determine  all  the  policies  of  the  banks  and  the  associations. 
The  farmer  stockholders  have  been  left  only  one  of  the  usual 
attributes  of  stock  ownership — they  F>ay  the  bills  There 
never  will  be  any  more  d:\Tdcnds — the  farmers  will  never 
be  on  the  receiving  end  until  the  system  is  restored  to  prac- 
tical, experienced  executives. 

I  have  copies  of  these  contracts  which  have  t)een  impo&ed 
i  up>on  the  national  farm-loan  associations.     I  commend  them 
\  to  your  study  as  examples  of  the  most  unique  and  arbitrary 
unilateral  contracts  I  have  ever  read. 

The  farmer  borrowers  are  being  regimented,  and  that,  too, 
despite  their  capital  mvestmenl.  If  the  Government  wi.«;hes 
to  as.sume  complete  control  of  the  farm-loan  syst.em.  it 
should  buy  and  retire  the  .<tock  the  farmers  purchased  under 
the  representation  that  it  carries  the  usual  attributei,  of 
stock  ownership. 

What  excuses  are  offered  for  this  illegal  and  immoral  de- 
struction of  our  great  cooperative  credit  .system? — two: 

First.  That  there  was  an  agricultural  emergency  in  1933. 

Second.  That  the  Government  has  invested  an  additional 
$125,000,000  m  the  capital  stock  of  the  Federal  land  banks; 
that  It  has  furnished  about  $100,000,000  for  banks    surplus 
I  on  account  of  the  moratorium  on  principal  payments;  and 
I  that  the  Federal  F^rm  Mortgage  Corporation  has  purchased 
I  about  $750,000,000  of  Federal  land-bank  bonds. 
'       The  answer  to  the  first  excuse  is  that  the  Iwinks  and  na-.. 
tional  farm-loan  a-ssociations  were  from  1917  to  1933  manned 
j  by  officials  with  years  of  experience  in  the  system  and  with 
I  demonstrated  capacity  to  handle  the  problem  created  by  the 
emergency.     Only  one  thing  was  lacking— adequate  loanable 
funds.    Congress  supplied  these.    Had  they  been  admini.vLered 
'  by  these  trained  officials  much  of  the  waste  and  confusion 
would  have  been  avoided. 

There  wa.s  set  up  m  Washington  a  great  group  of  theorists 
and  planners.  The  St.  LouLs  Federal  Land  Bank  was  nomi- 
nated as  the  "guinea  pig"  to  try  out  a  lot  of  textbook  theories 
about  the  farm-credit  business.  Then  they  swooped  down  on 
the  other  banks;  abolished  established  and  successful  busi- 
ness practices.  Recent  eastern  college  graduates  in  farm 
economics,  without  any  practical  busine.ss  experience,  armed 
with  Washington  authority,  supplanted  the  farm-loan  ex- 
ecutives, who,  so  far  as  real  authority  was  concerned,  be- 
came mere  figureheads.  The  price  of  a  reasonable  degree  of 
intelligent  independence  in  protecting  their  institution 
apainst  foolish,  wasteful  methods  wa.*;  a  forced  resignation — 
as  too  many  former  executives  vull  testify  to  their  sorrow. 

[Here  the  gavel  fell.] 
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gentleman  from  Nebraska  be  allowed  to  proceed 
for  an  additional  5  minutes. 
The  SfSAKER.    Is  there  objection  to  the  request  of  the 

from  nUnois? 
TlMre  was  no  objection. 
Mr.   BENDERUP.     Not  content  with   runiUnc   the   farm- 


the  planners  have  had  a  perfect  field 
day  In  Tftraihtngton  and  in  the  banks  in  testing  out  all  their 
pet  theorl«  In  farm  economics  and  in  dupUcatli^  much  of 
the  wor  :  of  couniy  agents  and  agricolfiBml  tuUtgw  ^- 
reaucrac  y  has  fastened  itself  upon  tbs  fkna-kMOi  ■yitoi 
irill  not  voluntarily  loose  Its  strangle  hold.  The 
jt  carry  the  burden.  Dividends  and  credits  for 
irlptions  upon  payment  of  their  loans  will  be 
restored  only  when  these  expenses  of  waste  and  extrava- 
PHMe  are  paid  in  full.  The  farms  of  America,  not  the  Oov- 
OTimient   will  ultimately  bear  this  burden. 

Mr.  M  ItBSINOALZ.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  qvttCion? 

Mr.  K ITOERUP.  I  should  prefer  very  much  if  the  gentle- 
man wojld  let  me  continue,  and  at  the  conclusion  of  my 
remarks  I  shall  be  pleased  to  yield  to  the  wnUmrmn 

The  energency  called,  not  for  waste  and  tlMory.  but  for 
practlea  economy  by  the  men  who  had  demonstrated  their 
fitness  tj  run  the  banks. 

Now.  as  to  the  financial  excuses  for  this  unwarranted 
destruct  on  of  the  rights  of  farmer  borrowers.        ^ 

The  [  125.000.000  additional  Oovenniieiit  wabKXt^kMi  to 
the  captal  stock  of  the  land  b«mks  warn  made  tn  January 
1932.  ^  o  attempt  was  then  made  to  extend  the  Government 
MBiroI  over  the  land  banks  and  national  farm -loan  asso- 
^•tlcns  The  Ctovemment  has  not  demonstrated  in  this 
or  any  other  administration  that  it  can  operate  as  effi- 
ciently ind  economically  through  Washington  bureaus  as 
through  trained  business  executives.  Surely  the  Govem- 
■MBt  cm  continue  to  entriist  its  fimds  to  a  cooperative 
credit  organlzaUon  of  such  demonstrated  capacity  as  the 
Federal  land-bank  system.  Then.  too.  Ilkls  additional  stock 
subscription  is  being  retired,  as  the  law  requires,  from  the 
aloek  pu  rchases  of  fanner  borrowers  who  subscribe  5  percent 
tt  the  a  mount  of  their  loan. 

As  to  the  $100  000.000  advanced  for  surplus,  this  wlU  be 
Tcpttld  iiy  banks  having  a  gross  earning  capacity  in  excess 
of  iSt.CM.000  annually.     And  the  repayment  to  the  Gcv- 
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Parm  Mortgage  Corporation,  it  can  relieve  itself  of  this  bur- 
den vbi  new  it  chiww^  for  most  of  the  Federal  land-baiik 
bondi  II  bM  U^im  OV«r  bear  a  4- percent  rate.  Four -percent 
FBderal  land-bank  bonds  of  various  issues,  without  any  sort 
of  Gore:  -nment  guaranty,  are  now  selling  on  the  open  market 


at  from 


quotations  in  any  newspaper.    The  Government  can  dispose 
of  these  bonds  at  a  great  profit. 

If  th<f  Government  chooses  to  hold  these  bonds,  it  will 
continu(>  to  reahie  a  nice  profit  for  its  Federal  Farm  Mort- 
Cofporation  bonds  bearing  rates  ranging  from  1  '^  to  3  V^ 
I  think  we  should  a^k  the  Farm  Credit  Administra- 
'umlsh  a  statement  of  the  profit  it  has  made  on  all 
land-bank  bon<ls  to  date.     This  will  demonstrate 


second, 
stock  In 


will  be  speeded  If  the  heavy  hand  of  bureaucracy 
oft  the  system, 
the  purchase  of  land-bank  bonds  by  the  Federal 


five  to  eight  points  premium.    Please  note  the  daily 


it  has  not  sacrificed  anything  in  these 


percent. 
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that  th*  Gov( 

bond  transactions 

Perhaps  there  are  .some  farmers  who  are  not  concerned 
over  th€  loes  of  their  rights  as  stockholders,  the  taking  away 
of  local  control  of  their  land  banks,  these  t)ond  transactions. 
and  the  great  delegations  of  Government  field  men.  planners. 
eeonGm:  sts.  and  farm  managers  maintained  at  their  expense. 
They  ar  •  so  practical  that  they  are  willing  to  forgive  all  these 
if  on  a  cold-blooded  money  basis  it  can  be  demon 

iiat  this  new  order  of  things  saved  them  money,  first, 
as  gene  al  taxpayers,  for  most  of  the  expense  of  the  Wash- 
ington l|ureau  ia  pftid  out  of  the  United  States  Treasury,  and. 

as  stockhoMers  m  associations  which  m  turn  own 

their  district  Federal  land  banks. 


8o  let  us  look  at  the  financial  record  of  the  farm-loan  sys- 
tem under  Washington  bureaucratic  control. 

The  administrative  exjjenses.  by  fiscal  years,  of  the  Parm 
Loan  Bureau,  beginning  with  1923.  when  the  intermediate- 
credit  system  was  added  to  the  Federal  farm-loan  system: 

l«3g         (288.  411  79 

354.374  4« 
373.798.  88 
441.845  84 
585.051.57 
740. 788  33 
899.036  28 

954. 3oa  as 

018.500  00 
990.940.00 
July  1,  1993.  to  Bi«y  26.  1983 700.031.88 

Farm  Credit  Administration: 

1933   _ - - - W.  347.  640.  00 

1934 8.  248.  375  00 

1965 9.  954.  eUA   00 

The  Parm  Credit  Administration  seeks  to  Justify  this  enor- 
mous increase  in  expenditures  by  the  sweeping  declaration 
that  the  Increase  in  business  is  responsible,  pointing  out  the 
other  agencies  which  have  been  brought  under  its  supervision. 
It  abo  calls  attention  to  the  fact  that  only  $345,934.52  was  in 
1935  charged  to  the  Federal  land  l)anks.  Admittedly  these 
conditions  justified  a  substantial  increase,  but  this  increase 
should  be  Judged  by  what  part  thereof  was  necessary  and 
what  part  is  attributable  to  impractical  and  theoretical 
bureaucratic  expansion. 
I  Here  the  gavel  fell.] 

Mr.  GILCHRIST.  Mr.  Speaker.  I  ask  unanimou3  consent 
that  the  gentleman  may  proceed  for  another  5  minutes  and 
I  would  like  to  interrogate  the  gentleman  if  he  will  yield 
to  me. 

Mr.  BINDERUP.     Certainly. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, does  the  gentleman  want  5  minutes  more  to  conclude 
his  remarks  or  does  he  desire  to  have  5  minutes  to  yield  for 
questions? 

Mr.  BINDERUP.  I  would  like  very  much  to  have  the  5 
mmutes  to  conclude  my  remarks. 

Mr.  GILCHRIST.  Very  well;  conclude  your  remarks  first, 
and  then  I  shall  ask  the  gentleman  to  yield. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 
There  was  no  objection. 

Mr.  BINDERUP.    Federal  land-bank  borrowers  while  not 
affected  as  stockholders  by  the  other  Washington  bureau 
expenses,   are.  as  citizens  and  taxpayers.  Interested  in  an 
efficient  and  economical  administration  of  national  affairs. 
An  example  of  this  waste  and  disregard  of  the  practical  real- 
ities of  the  national  agricultural  credit  situation  Is  evident 
in  the  setting  up  of  1  central  and  12  district  t>anks  for  coop- 
eratives, for  which  the  Government  has  already  furnished 
$140,000,000  of  capital,  though  outstanding  loans,  many  of 
which  were   taken   from   the  business   of   the   Intermediate 
credit  banks,  on  December  31.  1935.  toUled  only  $50,013,329. 
By  a  simple  amendment  to  the  Intermediate  Credit  Act  all 
those  loans  could  have  been  taken  care  of  with  little  addi- 
tional expense.     A  record  of  loans  outstanding  of  only  about 
one-third  the  capital  invested  after  two  and  a  half  years  of 
I  operation  is  unique  in  American  banking.     But  interest  on 
I  Government  capital  Is  helpful  in  paying  the  high  salaries 
j  and  expenses  of  13  unnecessary  banks. 
I      But  that  Ls  beside  the  question.    We  are  concerned  only 
I  with  the  Federal  land-bank  stockholders  who  are  called  upon 
to  bear   this   last-mentioned   burden   only   as   general   tax- 
payers.    Matters  of  this  character,  however,  help  to  explain 
the   foolish   extravagance   in   the   farm-loan   system   where 
Federal  land-bank  stockholders  are  directly  concerned. 

Another  example  of  bureaucratic  blundering  at  the  ex- 
pense of  farmer  stockholders  was  its  failure  to  call  $185.- 
217.140  worth  of  4'-i  Federal  land-bank  bonds  on  May  1. 
1935.  These  bonds  could  have  been  refunded  with  an  issue 
of  3'^4-percent  bonds,  which  would  have  effected  an  annual 
jBterest  saving  of  over  $2,300,000.    On  April  8.  other  Federal 
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land-bank  SVi-perccnt  bonds  were  sold  to  refund  other  is-  ' 
sues  caJable  May  1.  The  New  York  Times  of  April  9.  1935.  . 
on  paf.e  31.  quoted  Charles  R.  Dunn,  fiscal  agent  for  the  | 
Federal  land  banks,  to  the  effect  that  on  the  issues  marketed 
on  April  8  cash  subscriptions  of  $500,000,000  were  received. 
which  was  some  $240,000,000  above  the  bonds  offered,  ample  ^ 
to  refund  the  $185,000,000  issue.  The  issue  sold  on  April  8  , 
is  now  quoted  at  102.  j 

On  November  1.  1935.  when  this  issue  was  again  callable,  , 
the  call  was  not  made.     This  $185  000,000  i.'»sue  again  becomes 
callable  May  1.  1936.  as  does  an  $83,000,000  414-percent  issue 
on  July  1.     I  believe  that  we  as  representatives  of  the  great 
farm  States  should  insist  that  these  issues  be  called. 

Now.  as  to  the  operating  expenses  of  the  Federal  land 
banks: 

The  Farm  Credit  Administration  has  refused  to  furnish 
the  last  monthly  reports  of  the  Federal  land  banks,  the  re- 
ports of  the  general  agents'  office,  which  is  the  fifth  wagon 
wheel  in  the  farm -loan  system,  and  the  operating  expenses 
for  each  year  for  each  of  the  banks.  Interesting  compari- 
sons, damaging  to  bureaucratic  control,  could  undoubtedly 
have  been  made.  I  hope  you  will  join  with  me  in  insisting 
upon  these  figures  so  that  we  may  aid  the  farmer  stock- 
holders in  cutting  out  useless  waste  by  restoring  cooperative 

control. 

However,  some  figures  are  available  from  which  we  can 
make  reasonable  deductions  which  go  to  explain  why  the 
Farm  Credit  Administration  is  so  reluctant  to  furnish  the 
requested  statistics. 

The  operating  expenses  of  the  bank  in  my  district. 
Omaha,  for  the  first  10  months  of  1935.  were  $2,469,294.75. 
This  bank,  which,  from  1918  to  1930.  paid  an  average  an- 
nual dividend  of  about  10  percent,  is  having  its  substance 
wasted  by  the  impractical  theories  and  personnel  imposed 
upon  the  bank.  The  continued  management  of  that  bank 
by  President  Hogan  and  his  associates  prior  to  1933  would 
have  been  much  more  economical  and  efficient  than  through 
the  supergovemment  which  Washington  has  imposed 
upon  it. 

The  operating  expenses  of  the  12  Federal  land  banks  from 
July  1.  1933.  to  June  30.  1935.  were  $34,229,351.05.  These 
expenses  July  1.  1935.  to  December  31.  1935.  were  $7,763.- 
949.09.  The  expense  continued  at  practically  the  old  extrava- 
gant level,  though  business  is  considerably  less.  Bureau- 
cracy hangs  on  and  continues  to  find  new  theories,  to  dic- 
tate bond  management,  to  dominate  the  associations,  to 
duplicate  other  agricultural  agencies,  and  to  assume  to  itself 
the  virtue  of  alone  being  able  to  direct  from  Washington  the 
business  of  the  banks  which  the  farmers  of  America  have 
built  and  maintained. 
Let  us  look  at  some  of  the  figures  which  are  available: 
In  1934,  190.147  loans  were  closed  by  the  Federal  land 
banks  for  a  total  of  $730,367,140.  The  banks  had  10.495 
employees. 

In  1935.  58.968  loans  were  closed  for  a  total  of  $248,671,200. 
Total  employees  in  1935  were  9,162;  only  one-third  the 
business,  but  the  number  of  employees  scarcely  affected. 
This  helps  to  explain  the  refusal  to  furnish  a  statement  of 
the  banks'  operating  expenses. 

Bureaucracy  has  devised  ways  and  means  to  perpetuate 
Itself  at  the  expense  of  the  farmers'  banks  despite  the  decline 
in  business. 

So  much  for  the  first  two  provisions  of  H.  R.  11502.  The 
desirabibty  of  establishing  a  credit  agency  board  in  each 
district  to  manage  all  the  other  credit  agencies  except  the 
Federal  land  banks  is  obvious. 

They  occupy  a  different — a  short-term  credit  field.  They 
are  owned  almost  entirely  by  the  Government.  Their  oper- 
ations should  not  be  confused  with  the  Federal  land  banks. 
owned  by  the  farmers,  with  the  resulting  diversion  of  land- 
bank  ofTicials  from  the  long-term-mortgage  problems  which 
demand  all  their  attention  The  separation  will  eliminate 
the  ccneral  agent  supergovemment  over  the  Federal  land 
banks  and  free  their  executive  officials  to  cooperate  with 
farm-loan  associations  in  restoring  practical  and  economical 
management. 


The  fourth  provision  is  necessary  to  provide  a  manage- 
ment beard  for  the  Federal  Parm  Mortgage  Corporation. 

I"  conceive  that  this  Congress,  representative  of  the  great 
farm  States  of  the  Nation,  has  no  more  important  duty  here 
than  the  restoration  of  the  Federal  farm-loan  system  to  its 
fundamental  cooperative  prmciples.  H.  R.  11502  is  good 
Americanism,  good  democracy,  and  a  recognition  of  our  legal 
and  moral  duty  to  the  farmers  of  America  who  purchased 
stock  in  the  farm-loan  system,  o50,000  of  them,  who  have 
invested   $110,000,000. 

I  venture  the  assertion  that  with  the  restoration  of  co- 
operative control,  as  provided  in  the  Parm  Loan  Act  before 
1933,  which  is  acccmpli.shed  by  H.  R.  11502.  the  personnel 
and  expenses  of  the  Farm  Credit  Administration  of  Wash- 
ington and  each  of  the  Federal  land  banks  can  quickly  bo 
reduced  by  50  percent,  and  that  a  practical  administration 
of  the  banks,  freed  from  autocratic  Washington  dictation, 
will  not  only  effect  these  economies  but  will  otherwise  rt:sult 
in  more  efficient,  sympathetic,  and  profitable  administration 
of  the  banks.  The  past  records  of  the  Federal  Farm  Loan 
Board  and  of  the  Federal  land  banks  offer  convincing  evi- 
dence of  the  correctness  of  this  statement. 

THE  FOREIGN  SERVICE 

The  SPEAKER.  Under  the  special  order  of  the  House  the 
gentleman  from  Massachusetts  I  Mr.  Martin]  is  recogmised 
for  5  minutes. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  desire  to 
protest  to  the  House  the  employment  by  the  State  Depart- 
ment of  such  a  large  percentage  of  men  and  women  of 
foreign  allegiance  in  our  Foreign  Service.  It  is  true,  for  the 
most  part,  they  are  clerks,  and  a  majority  are  in  the  lower- 
paid  brackets.  Nevertheless,  they  occupy  key  positions,  and 
through  their  hands  move  highly  important  data  and  infor- 
mation. There  can  be  no  secrecy  in  our  Foreign  Service, 
when,  out  of  1.633  clerks  employed  in  foreign  countries.  919 
claim  loyalty  and  allegiance  to  another  flag  and  another 
country. 

Our  procedure  is  a  marked  contrast  to  that  of  foreign 
countries  in  America.  Qo  to  even  the  smaller  emba.ssies  in 
Washington,  and  you  will  not  find  Americans  employed  in 
handling  confidential  papers. 

These  are  disturbing  days.  With  breathless  excitement  we 
watch  events  unfold  in  Europe  wliich  spell  either  war  or  the 
peace  of  the  world.  The  attitude  of  America  is  of  foremost 
consideration.  Every  countrj'  is  anxious  to  influence  our 
attitude.  With  the  fullest  respect  to  our  clerical  force 
abroad,  one  may  question  whether,  in  a  great  crisis,  the  clerk 
of  foreign  loyalty  would  not  sacrifice  the  American  Govern- 
ment, who  pays  his  meal  ticket  and  puts  him  in  a  confiden- 
tial position,  for  the  welfare  of  the  country  of  his  birth  and 
loyalty.    It  would  be  natural  for  the  clerk  to  do  so. 

In  the  handling  of  papers  and  work  dealing  with  peace 
and  friendly  relations,  we  should  not  place  our  trust  in  for- 
eign nationals.  Neither  should  they  have  access  to  our 
files  and  thus  open  to  foreign  governments  information 
which  properly  belongs  only  to  the  American  Government. 
The  State  Department  prides  itself  on  the  secrecy  of  its 
dispatches  and  moves.  How  can  there  be  secrecy  when  the 
whole  picture  is  open  for  the  inspection  of  men  and  women 
clerks  of  foreign  loyalty?  Why  should  ahem,  in  many  in- 
stances, assemble  the  data  as  to  what  foreigners  should  be 
permitted  to  come  into  the  United  States?  That  is  a  most 
pertinent  question.  In  the  struggle  for  foreign  trade,  which 
should  be  an  essential  part  of  the  work  of  cur  representatives 
abroad,  we  would  unquestionably  make  greater  progress  if 
there  was  a  100-percent  American  drive  behind  the  effort.  I 
would  not  expect  a  foreign  national  to  be  v.-ildly  enthusiastic 
about  American  efforts  to  win  trade  from  concerns  in  his 
j  own  country. 

1  When  I  observe  how  American  interests  have  been  sacrl- 
:  flced  in  some  of  the  reciprocal  treaties  we  have  negotiated,  I 
am  forced  to  wonder  if  some  of  the  data  collected  was  not 
assembled  by  some  of  the  foreign  nationals  who  live  on  the 
American  taxpayer  L>uL  whoi>e  heal^s  are  with  Lheir  own 
countries. 
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ttn  147  Isterprvten  and  tmnsi&tors  In  diplomatic 
and  consulates.  Fifteen  An  Americans  and  133  are 
foreigners.  Of  the  totai  number.  89  receive  salaries  of  more 
than  $1  MM  a  rear  and  78  less  than  that  ajoouat.  I  can 
und«nti  Bd  the  need  of  a  number  c^  foreign  trMMlmtors,  but 
certainl:  the  splendid  schools  of  America  turn  out  many  stu- 
dents wl  to  would  gladly  take  one  of  these  positions  and  do  the 
work  w<U. 

15  Chinese  writers  are  employed  and  their  salaries 
range  from  $120  to  $529.  and  I  can  cor^ede  readily  it  would 
be  praclkrally  impossible  to  replace  them. 

The  iaeasengers.  gardeners.  Janitors,  doorkeepers,  and 
minor  employees  number  1.084.  The  salaries  of  26  are  in 
excess  or  $1,000  and  1.056  below  that  sum.  Of  this  group. 
58  are  Americans  and  1 .028  are  foreigners. 

The  c  erks  employed  number  1.833.  and  of  this  number 
only  714  are  Americans.  Of  the  919  foreigners.  28  draw  pay 
in  excea  of  $1,000. 

In  considering  these  salaries  it  Is  only  fair  to  recall  that 
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the  depreciated  value  of  the  American  dollar  they 
an  additional  40  percent.    In  other  words,  a  clerk 
whose  t^lMTj  would  be  $1,000  would  actually  receive  $1,400. 

The  p  lea  Is  that  it  would  cost  more  to  employ  Americans. 
That  mliht  have  been  true  m  the  good  old  days,  but  it  is  not 
•o  now.  Rnd  there  Is  rv)  likelihood.  Judging  from  our  progress 
tn  ibe  fa  ist  3  yean,  that  it  will  be  so  in  the  immediate  future. 
m  an  the  principal  cities  of  Europe  there  are  competent 
Amaicsns  anxious  for  this  work.  There  are  hundreds  of 
Aaamct  n  boyt  and  girls  coming  out  of  our  colleges  who  would 
lamp  at  the  opportimlty  of  work  abroad.  The  pay  might  be 
small,  bit  it  is  Infinitely  t>etter  than  idleness,  and  the  average 
American  would  welcome  the  chance. 

Purthermore.  I  am  informed  there  are  abroad  many  Amer- 
ican Wcrld  War  veterans  who  could  do  this  work  and  would 
the!  chance   to   Increase   their   income     E>ery   foreign 
is  insisting  employment  shall  go  only  to  their  own 
and  why  should  not  the  American  Govenunent 
same  sound  policy?     I  believe  it  is  high  time  the 
tment  awakened  to  the  unemployment  situation 
cans,  both  at  home  and  abroad,  and  gave  more  of 
tlons  to  Americans.     (Applause.! 

Urider  special   order  of  the  House  the 
the  gentleman  from  Nebraska  I  Mr.  LockkyI 
Inutes. 

ORITZ      Mr.    Speaker,    will    the    gentleman    from 
jrield  to  me  for  3  minutes? 
JCKZY.     I  will. 

ORITZ.  Mr.  Speaker  and  Members  of  the  House, 
leman  from  Nebraska  ha-s  kindly  yielded  to  me  2 
and  In  that  time  I  want  to  call  attention  to  the  sad 
plight  tihat  Pittsburgh  is  In  today.  Nothing  can  be  said 
vtiAch  emgferates  its  dlitiMU.  I  left  Pittsburgh  yesterday 
at  noon  by  plane  Since  that  time  things  are  worse.  All 
lights  a -e  cut  oS.  all  Ra5.  all  heat,  and  there  is  a  shortage 
of  food. 

In  th«  past  we  have  had  floods  in  other  parts  of  the  United 
States  ind  the  Members  of  the  House  have  come  to  the  aid 
of  the  i)eople  with  hberal  appropriations  for  relief.  I  am 
asking  lor  that  ik>w.  I  would  not  have  had  to  ask  for  that 
relief  if  we  could  have  gotten  more  action  heretofore  in  Ixjth 
Houses,  i  Last  year  we  passed  a  bill  for  the  construction  of 
reservoi-s  to  prevent  a  situation  Just  like  this.  The  Senate 
has  tha  bill  now.  We  are  still  waiting.  The  city  of  Dayton 
had  a  food  in  1913.  and  resenrolrs  were  constructed  there 
afterwai  d.  We  always  do  things  after  we  have  suffered  a 
terrible  oss  in  lives  and  property  I  suppose  it  is  the  course 
of  events  to  lock  the  stable  after  the  theft  I  am  telling  you 
that  Pittsburgh  is  very  hard  hit.  Men  will  be  held  out  of 
the  mills.  I  have  seen  the  mills  and  they  are  sub- 
In  water,  the  stores  are  flooded,  and  skiffs  are  run- 
thfough  the  streets.  Much  merchandise  is  destroyed. 
exaggerate  the  situation.  Whatever  is  saki  does  not 
describe  the  tragedy,  and  I  kindly  nak.  the  liem- 
bers  to  help  me  get  this  bill  through  for  an  appropriatkxi 
for  relief  of  the  destitute  in  Pittsburgh. 
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The  SPEAKER  The  Chair  recognizes  the  gentleman  from 
Nebraska  [Mr  Luocrrl  for  10  minutes. 

Mr.  LUCKEY  Mr.  Speaker.  I  repre?^nt  the  first  district 
of  the  State  of  Nebraska,  the  district  that  at  one  time  was 
represented  by  the  great  Commoner,  and  I  ask  your  Indul- 
gence that  I  may  make  a  few  oljservations  at  this  time 
regarding  my  old  neighbor  and  friend. 

In  these  turbulent  times,  when  war  clouds  are  hovering 
over  the  world,  when  humanity  is  crying  out  for  peace,  and 
there  Is  no  peace,  we  can  well  paase  for  a  few  moments  and 
contemplate  the  admonitions  and  teachings  of  one  of  the 
greatest  contemporary  apostles  of  peace.  Today,  the  19th 
day  of  March,  there  occurs  the  birthday  anniversary  of  one 
of  America's  most  Illustrious  sons  and  one  of  the  world's  great 
leaders  in  the  cause  of  universal  peace — the  great  Commoner, 
William  Jennings  Bryan.     (Applause  ] 

It  is  now  40  years  since  the  youthful  Bryan,  like  a  meteor 
out  of  the  west,  became  the  standard  bearer  of  our  great 
Democratic  Party.  Por  nearly  a  third  of  a  century  he  held  a 
commanding  place  in  Its  councils.  But  even  a  greater  place 
did  he  hold  in  the  hearts  of  millions  of  the  humble  citizens 
of  the  land,  whose  cause  he  championed  so  nobly.  Three 
times  he  was  the  standard  bearer  of  his  party,  and  three 
times  he  met  defeat.  But  from  each  defeat  he  rose  again, 
stronger  and  more  Illustrious  than  before.  Whence  came  this 
power  and  whence  this  ever-growing  popular  acclaim? 

The  answer  is  that  he  consistently  championed  the  cause 
of  the  common  man  and  ^iie  cause  of  social  Justice  This  he 
did  with  a  fervor  and  a  zeal  that  grew  out  of  his  religious 
faith.  Armed  with  an  undying  faith  In  his  God  and  a  deep 
and  sincere  love  and  imderstandlng  of  the  common  people,  he 
never  swerved  from  the  course  that  made  him  the  true  de- 
fender of  the  rights  of  the  humble  against  the  powerful  forces 
of  piivileged  and  entrenched  greed.  His  great  leadership 
paved  the  way  for  many  a  liberal  reform  measure.  His  great 
public  service  radiated  from  him  Influences  for  good,  for  clean 
government,  for  clean  living,  for  faith  In  the  Christianity  of 
our  fathers. 

Bu{  not  only  was  Bryan  a  great  political  leader  and  re- 
former, he  was  even  greater  as  an  advocate  of  national  and 
world  peace.  This  naturally  followed  from  his  dicipleship 
of  the  great  Prince  of  Peace,  who  taught  us  the  Golden  Rule. 
He  believed  that  national  righteousness  was  a  prerequisite 
to  national  and  world  peace.  He  believed  that  Justice  was  a 
nation  s  surest  defense.  Speaking  before  the  House  of  Lords 
in  London  in  1906,  he  said: 

If  Deace  Is  to  come  tn  thla  votid.  it  will  corae  because  people 
more  and  more  clearly  recognize  the  Indlaoluble  tie  that  blnda 
each  human  being  to  every  other.  If  we  are  to  build  a  permanent 
peace,  it  must  be  on  the  foundation  of  the  brotherhood  of  man. 

It  was  on  the  occasion  of  this  address,  delivered  in  the 
House  of  Lords,  that  the  audience,  representing  the  flower  of 
European  intellect  and  thought — an  audience  not  easily 
moved — rose  and  acclaimed  the  speaker. 

When  the  World  War  clouds  rolled  over  Europe  Bryan  was 
among  the  first  to  sense  the  real  danger.  He  became  an 
ardent  advocate  of  strict  neutrality,  and  as  Secretary  of 
State  he  opposed  loans  to  foreign  powers,  holding  that  such 
a  policy  could  have  only  one  result — our  ultimate  entry  into 
the  war  During  those  trying  times  he  gave  his  best  to 
save  his  country  from  the  catastrophe  that  loomed  ahead. 
When  we  were  launching  on  a  policy  of  preparedness  Bryan 
considered  such  a  policy  not  only  a  menace  to  our  peace  and 
safety,  but  a  challenge  to  the  spirit  of  Christianity.  The 
race  in  armaments  he  deemed  a  false  philosophy — one  which 
inevitably  must  lead  into  difficulties.  At  that  time  he  was 
condemned  and  ridiculed.  But  who  today  dares  to  challenge 
the  correctness  of  the  position  he  then  took''  We  have 
sacrificed  thousands  of  our  young  manhood;  we  have  wasted 
billions  of  our  substance:  and  still  the  world  is  neither  safe 
for  democracy,  nor  have  wars  ceased.  The  mad  armament 
race  can  have  only  one  outcome — the  ultimate  world  ccn- 
flict  resulting  in  the  annihilation  of  our  present  civilization. 
Bryan  saw  the  futility  of  it  all 
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Great  as  Bryan  was  as  a  political  leader  and  as  an  advo-  ' 
cate  of  peace,  he  was  still  greater  as  an  exemplifier  of  a 
Christian   life.     In   his   religious   writings   his   deep-spirited 
insight  carries  conviction  and  inspiraton.     In  them  he  has 
given  us  some  of  the  finest  gems  in  American  literature.  | 

In  closing  may  I  quote  just  one  paragraph  of  his,  which 
we  may  well  heed: 

The  enlightened  conscience  of  our  Nation  should  proclaim  as 
the  country's  creed  that  "righteousness  exalteth  a  nation"  and 
that  Justice  Is  a  nation's  surest  defense.  If  there  ever  was  a 
nation  it  is  ours — If  there  ever  was  a  lime  It  Is  now— to  put  God's 
truth  to  a  test.  With  an  ocean  rolling  on  either  side  and  a  ; 
mountain  range  along  either  coast  that  all  the  armies  of  the 
world  could  never  climb,  we  ought  not  to  t»e  afraid  to  truat  in 
"the  wisdom  of  doing  right." 

[Applause] 

IXEMPTION   FROM   TAXATION   OF   CERTAIN    .VSSETS    OF   RECONSTRUC- 
TION FINANCE  CORPORATION 

Mr.  REILLY.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  'S. 
3978'  relating  to  taxation  of  shares  of  preferred  stock,  capi- 
tal notes,  and  debentures  of  banks  while  owned  by  the 
Reconstruction  Finance  Corporation  and  reaffirming  their 
immunity. 

The  motion  was  agreed  to. 

AccordinRly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  S.  3978.  with  Mr.  Whittington  in 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Pennsylvania  iMr.  Rich]. 

Mr.  RICH.  Mr.  Chairman,  we  are  now  considering  the 
taxation  of  shares  of  preferred  stock  of  banks  while  owned 
by  the  Reconstruction  Finance  Corporation.  I  have  some- 
thing to  say  with  reference  to  that,  but  I  call  the  attention 
of  the  House  to  the  fact  that  yesterday  I  spoke  against  in- 
creasing the  appropriation  for  idle  farm  lands  contained  in 
the  bill  we  had  under  discussion,  and  made  the  statement 
that  we  were  wrecking  the  country.  My  colleague  from 
Virginia  IMr.  WoodrumI  later  on  commented  upon  those 
remarks  and  stated  that  I  was  absent  from  the  room. 

Mr.  PATMAN.     Mr.  Chairman,  I  rise  to  a  point  of  order. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  PATMAN.  The  rule  granting  us  4  hours'  debate  en 
the  bill  under  consideration  provided  that  the  debate  .should 
be  confined  to  the  bill.  Many  of  us  are  unable  to  get  time 
to  properly  discuss  this  bill.  I  think  the  time  .should  be 
used  for  that  purpose  and  not  for  any  other  purpose,  and  I 
make  the  point  of  order  that  the  gentleman  is  not  directing 
his  remarks  to  the  .subject  under  discu.ssion. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania 
will  confine  his  remarks  to  the  bill. 

Mr.  RICH.  I  am  talking  about  the  bill,  and  I  am  on  the 
gentleman's  side,  too;  this  he  will  find  out  later.  I  ju.st 
make  mention  of  the  fact  that  the  flood  situation  is  so  bad 
in  the  west  branch  of  the  Su.squehanna  Valley.  Pa.,  at  Muncy, 
Wllliam.sport.  Jersey  Shore,  Lock  Haven,  and  other  points 
that  necessarily  I  absented  my.self  to  go  to  the  War  Depart- 
ment and  the  Red  Cro.ss  to  .secure  their  aid  to  do  something 
for  the  ijeople  of  that  vicinity.  They  needed  boats  to  get 
the  people  to  high  ground,  food,  and  clothing. 

I  shall  not  dwell  very  much  on  what  the  gentleman  from 
Virginia  (Mr.  Woodrttm]  stated  in  reference  to  me,  but  I  shall 
take  opportunity  sometime  later  on.  because  I  am  just  as 
much  in  favor  of  protecting  the  interest  and  welfare  of  the 
country  as  any  individual  in  it;  and  when  it  comes  to  making 
a  statement  that  I  am  opposed  to  taxes,  that  does  not  stand 
good.  Ijecause  I  voted  to  increa.se  taxes.  The  most  serious 
question  facing  us  today  is  to  stop  the  ruthless  expenditures 
that  have  been  going  on  and  bring  in  a  good  tax  bill  and 
try.  if  possible,  to  .save  this  Nation.  The  serious  situation 
confronting  the  Nation  is  ahead  of  us.  and  not  behind  us, 
and  we  should  do  things  m  a  sound,  sensible,  sane  business 
way.     In  order  to  get  there  faster.  I  will  state  to  the  gen- 


tleman from  Virginia,  we  need  more  men  like  Senator  Carter 
Glass  and  Governor  Byrd  if  we  hope  to  jet  there  soou. 

We  are  getting  on  to  tlie  point  of  taxation.    We  must  have 
less  spending  cr  more  taxes.     That  is  absolutely  essential 
to  keep  the  country  from  being  wrecked.     No  one  knows  it 
better  than  the  gentleman  from  Virginia.    Ever  since  1  have 
been  a  Member  of  thi.';  Hou.se.  and  for  years  before,  this  Na- 
tion has  been  issuing  tax-free  bonds.     Every  time  we  con- 
sider any  legislation  in  the  House  endeavoring  to  stop  the 
issuance  of   tax-free  bonds  someone  puts  a  wrench  in  the 
machinery,  and  the  bill  never  gets  through.     Members  of 
Congress  always  have  some  reason  why  we  should  not  stop 
the  issuance  of  tax-free  bonds  which  give  the  men  who  have 
nothing  to  do,  with  a  lot  of  money,  the  rich  men  of  the  coun- 
try, an  opportunity  to  make  their  investment  in  .securities 
that  do  not  contribute  anything  toward  the  support  of  the 
Ooveniment.    This  is  not  right  and  should  be  stopped.    Oar 
tax  ba.-e  is  getting  narrower  and  narrower,  and  eventually 
you  are  going  to  kill  what  we  call  busines.'^.  berau.se  ynu  are 
afraid  to  put  taxes  on  anything  but  business  enterprise,  and 
business  enterprl.se  l.s  the  thing  today  that  is  kivIiik  employ- 
ment to  the  people  of  the  country.     Kill  the  bu.sines.s  enter- 
pri.ses,  and  you  kill  progress,  you  kill  the  goose  that  lay.s  the 
golden  PKg.  you  kill  employment.     Business  has  created  in- 
Itiatise  in  mankind  and  permitted  them  to  go  ahead.     Kill 
business,  and  what  have  you  left?    We  must  take  care  of  the 
unemployed.     We  mu.st  take  care  of  the  people  who  want 
Jobs  and  give  them  work  in  order  to  support  the  Govern- 
ment, and  not  have  the  pt^ople  of  this  country  supported  by 
the  Government.    That  will  break  it  down  eventually.    That 
Is  what  this  administration  is  doing.    Read  my  remarks  of 
yesterday. 

What  is  the  object  of  this  bill  we  have  under  discussion 
now?     I  realize  there  would  be  many  opportunities  to  stop 
tax-free  bonds  and  tax-free  stocks  if  they  were  not  Govern- 
ment funds.    The  only  reason  I  want  to  tax  this  stock  that 
I  is  issued  by  the  Reconstruction  Finance  Corporation  is  be- 
I  cau.se  thi3  is  an  opporttmity  to  get  an  entering  wedge.    We 
'  must  start   sometime.     Probably  more  of  the  Members  of 
Congress  will  not  think  they  are  injuring  some  constituent 
back  home  if  they  start  now.    Perhaps  they  will  have  enough 
backbone  and  enough  desire  to  stop  the  thinp  they  want  to 
I  stop  if  we  will  start  right  here  on  the  taxing  of  securities 
'  owned  by  the  Reconstruction  Finance  Corporation.     If  we 
do  that,  probably  this  will  be  the  entering  wedge  to  stop 
tax-free  bonds. 

Mr.  OMALLEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.     I  yield. 

Mr.  O'MALLEY.     Can  the  gentleman  explain  to  us.  who 
have  been  unable  to  get  time  on  this  bill  because  we  oppose 
I  it.  by  what  procedure  this  bill  comes  in  and  what  the  possi- 
!  bilities  would  be  if  all  committees  who  had  bills  defeated 
i  were  able  to  bring  in  similar  bills  under  similar  conditions? 
i      Mr   RICH.     I  presume  that  the  bankers  of  this  country^ 
and  I  am  one  of  them,  as  I  am  interested  in  a  couple  of 
.small  banks  in  my  country— have  no  more  right  to  tax-free 
bonds   than   the  farmers   or   the   laborers   in   this   country. 
[Applause.]     It  has  come  to  the  point  where  we  in  the  Gov- 
ernment must  obey  the  golden  rule — this  I  try  to  do  in  my 
business — treat  everybody  alike.     What   right   have  you   to 
give  the  bankers  of  this  country  tax-free  stocks  and  permit 
them  to  issue  certificates  and   get  interest  on   them,   when 
you  do  not  let  the  farmers  do  it^     That  is  one  reason  we 
!  have  the  Frazier-Ijemke  bill  here      Farmers  have  the  same 
right  to  demand  those  things  that  the  bankers  have.     We 
must  stop   tax-free  .securities   by  the  Federal   Government 
rather  than  Lssue  more,  regardless  of  who  may  own  them. 
[Applau.se.] 
I      Mr.  REILLY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.     I  yield. 

Mr.  REILLY.  Does  not  the  gentleman  understand  that 
{  if  this  bill  is  defeated  the  bankers  will  not  pay  cne  cent  of 
I  the  tax,  but  it  will  come  out  of  the  treasury  of  the  Recon- 
,  struction  Finance  Corporation'' 

Mr.  RICH.  I  told  the  gentleman  a  few  minutes  ago  that 
'  I  hoped  we  had  enough  men  In  the  House  to  start  right 
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hcr«  utk  stop  tax-fTw  stocks  and  bonds.  If  we  can  defeat 
this  btU  emtuaUy  we  wiU  be  able  to  stop  tax-free  bonds, 
and  tha;  Is  what  I  want  to  try  to  do.  I  do  not  care  who 
tte  Etock.  the  Ooremment  or  an  mdlvktaal — Indi- 
Tiduaki  1  nake  up  the  Oovrmment,  so  what  is  tbe  difference? 
RDLLY.    WiU  the  gentleman  yield  further? 

If r.  F ICH.     I  yield. 

lir.  I  EILLY.  Is  the  gentleman  not  aware  of  the  fact 
that  th<  fanners  do  get  Ux-free  seciirttlea  when  their  mort- 
gaffes  oi  bonds  are  undertaxed? 

Mr.  RICH.  I  do  not  know  of  the  farmer  getting  tax-free 
Moorltli  B.  We  want  to  treat  them  all  alike.  I  mid.  We  are 
BOl  ftvt  If  the  farmers  any  andne  adfmntefe  orer  the  bank- 
ers. So  eventually  we  are  hoping  to  correct  that  situation. 
It  IS  a  Government  evtl.  Usuhig  tax-free  stock  and  securities: 
that  on]  f  helps  the  rich,  and  I  am  for  the  poor  taxpayer. 

Mr.  Pf^TMAN.    Mr.  Chairman,  will  the  gentleman  3^eld? 

Mr  RICH.    I  yield. 

Mr.  P ITMAN.  Is  it  not  a  fact  that  if  we  use  the  same  logic 
AnA  the  same  reasoning  In  connection  with  the  fanner,  when 
the  IMi  xal  laxvl  bank  purchases  a  note  or  a  mortgage  against 
a  fanner  at  one-half  the  value  of  the  farm,  then  we  should 
permit  hat  farmer  to  apply  tax  exemption  on  one-half  his 
farm  w  len  the  local  tax  aaetaor  comes  around;  that  Is.  if 
«c  Mk>[  t  the  same  principle  for  him  that  is  embodied  in  this 

ICH.    I  presiime  the  same  thing  would  apply,  that  we 
kt  the  farmer  the  same  as  we  treat  the  banker.    I 
la  imperative  now  that  tax-free  securities  should  be 
by  an  Government  agencies;  that  we  should  have 
amount  of  taxation,  whether  It  be  the  farmer  or 
it  be  the  banker  or  whether  U  t>e  the  labor  unions 
it  is.  so  that  we  must  pay  the  same  rate  of  taxa- 
it  is  what  I  would  hope  would  come  out  of  this  bill 
if  we  d^eat  it.     [Applause.] 

The  CHAIRMAN  The  time  of  the  gentleman  from  Penn- 
syivanls  LMr.  RiCHl  has  expired. 

Mr.  I  ILL  of  Alabama.  Mr.  Chairman.  I  think  this  bill  U 
of  such  importance  that  the  membership  of  the  committee 
■Hght  t<»  be  here,  aixl  I  make  a  point  of  no  quorum. 

The  CHAIRMAN.    The  Chair  will  count.     [After  counting.! 
One  huikdred  and  seirenteen  Memtiers  are  present,  a  quorum. 
Mr  h  OLLISTER     Mr  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  lilmois  iMr.  DnacsDil. 

Mr.  [iIRKSEN.  Mr.  Chairman,  to  a  House  that  is  seero- 
tncly  f  r«-fltaar  on  ^^■'r*'*!  tagtystioa.  I  know  of  nothing 
more  pc  nw—tve  for  the  passage  of  this  bill  than  the  remarks 
Just  majde  by  my  good  friend  and  colleague  from  Pennsyl- 
Ricwl.  [Laughter  and  appJuiMJ  The  venilfr- 
to  us  that  he  Ls  a  banker.  Be  states  that  he 
bai.  If  that  be  true,  and  if  this  House 
into  voym  for  or  against  all  legislation 
of  the  Ckaaailttee  on  Banking  and  Currency 
becauM|lt  is  in  behalf  of  or  against  bankers,  then  you  have 
a  banker  testifyinc  Maiast  this  bill,  which,  by  that  token, 
oughL  14)  be  periiiisii^s  eaouch  to  pass  this  bill  today.     lAp- 
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nlMd  tte  qiiMtinn  as  to  why.  after  this  btU 

It  shoold  cooM  before  the  committee  agam.    I  will 

of  all.  that  when   that  bill  was  before  the  com* 
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ons  of  that  bill  tntelliRlble  to  the  Members  of  this 

!.  fad  if  we  have  failed  m  this  respect  we  ought  to  try 
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labyrmths  of  misunderstanding  and  misapprehension.  80 
tbe  bill  is  back.  axKl  I  hope  it  will  pass.  I  say  to  you  vary 
flrankly  that  it  may  get  only  one  vote,  and  that  vote  may  be 
<  >rtaxnly  I  shall  vote  for  the  bill.  In  doing  so  I  shall 
not  be  iinmindful  of  the  fact  that  the  State  of  Illinois  has  a 
greater  [interest  in  this  bill  than  some  IS  or  20  States  put 


together.  T^e  R.  P.  C.  loans  on  preferred  stock  to  the  205 
bank-s  tn  lUinoiB  is  more  than  $78,000,000  Tt.e  nearest  to  it 
Is  Texas,  with  $21,000,000  Then  you  ha\e  a  variety  of 
States  with  only  $1,000,000.  The  State  of  Illinois,  the  banks 
of  Illinois,  and  the  people  of  Illinois,  therefore,  have  a 
greater  mterest  in  this  bill  today  than  anj-  other  State;  and 
being  quite  mindful  of  that  fact  I  shall  vote  for  the  bill. 

We  bring  the  bill  before  this  House  and  recommend  its 
passage  for  a  variety  of  reasons.  In  the  first  place,  it  is  a 
very  proper  bill,  because  we  are  protecting  the  sovereiimty 
of  the  Federal  Oovemmcnt.  Secondly,  it  is  a  fair  and  an 
equitable  bin  befwu*^  the  Reconstruction  Finance  Corpora- 
tion Is  an  arm.  an  Integral  instrumentality,  of  the  Oovern- 
ment;  and  unless  we  pass  this  bill  we  are  going  to  clog  this 
Instrumentality  in  Its  proper  operation  for  the  banks  in  all 
the  States  of  the  Union.  The  third  reason  why  we  have  the 
bin  before  you.  although  perhaps  It  may  not  be  considered 
as  a  reason,  is  the  fact  that  it  would  be  unjust  and  unfair 
to  poke  Santa  Claus  on  the  nose  as  a  reward  for  his  good 
ministrations.  When  the  R.  P.  C  came  Into  the  State  of 
nilnots.  and  not  only  saved  but  rehabilitated  and  resusci- 
tated any  number  of  tmnks.  what  ingrates  we  would  be  if  we 
failed  to  protect  the  R.  P.  C.  by  exempting  this  preferred 
stock  from  taxation  hi  Illinois.  I  do  not  believe  any  other 
reason  is  necessary  In  order  to  p(^nt  out  to  the  House  the 
necessity  for  this  bill.  This  good  work  must  go  forward 
without  obstacles. 

Some  opposition  has  been  developed,  led  largely  by  my 
good  and  ingenious  frterxl  from  Texas  [Mr.  PatmanI.  I  want 
to  say  to  him.  with  all  deference,  that  I  think  he  puts  up 
the  most  ingenious,  the  most  plausible,  and  the  most  un- 
sound argument  I  ever  heard.  Now.  let  us  analyze  the  argu- 
ments of  the  gentleman  from  Texas.  In  the  first  place,  he 
comes  before  this  committee  and  states  that  by  a  law  (lassed 
In  1864  giving  States,  counties,  and  municipalities  the  right 
to  tax  holders  of  national- bank  stock,  that  by  virtue  of 
existing  law  today  the  R.  F.  C.  as  a  holder  of  this  preferred 
stock,  ought  to  be  taxed.  When  you  go  back  to  1864  and 
examine  the  background  under  which  our  national  banking 
system  was  set  up  you  will  find  that  the  reason  that  provi- 
sion was  put  in  the  bill  was  as  a  sop  in  order  to  Ret  votes. 
I  had  th«n  send  me  all  the  C^mcrbssional  Records  of  that 
1864  session  of  Congress,  aiKl  so.  last  night  by  lamplight.  I 
examined  into  the  background. 

Is  there  any  reason  under  the  new  circumstances  that  are 
presented  in  1936  that  this  Congress  cannot  expressly  or 
inferentially  repeal  anything  that  was  done  in  1864?  We 
have  done  it  before  aiKl  we  can  do  it  now  to  meet  new  con- 
ditions. When  it  becomes  necessary  to  protect  the  sover- 
of  the  Federal  Qovcmment  there  is  no  reason  in  the 
Id  why  It  should  not  be  done.  That  is  argument 
no.  1.  Argument  no.  2  is  that  you  might  be  favoring  the 
R.  P.  C.  as  against  a  private  holder  of  preferred  stock.  Por 
example,  the  RFC  might  go  into  Texarkana,  Tex.,  and 
take  $60,000  of  a  $100  000  issue  of  preferred  stock,  the  other 
$40,000  t>emg  sold  to  citizens  in  that  town.  The  argument 
is  advanced  that  if  you  exempt  the  R.  P.  C.  you  still  permit 
taxation  of  the  other  $40,000  held  by  prtrate  citizens.  There 
tB  DO  woanrtnewn  in  this  argument  for  the  reason  that  divi- 
dends to  the  R.  F.  C.  are  limited  to  3  4  percent. 

Mr.  PATMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.  Mr.  CSiairman.  I  shall  not  yield;  the  gen- 
tleman had  his  time  yesterday. 

The  $40,000  held  by  private  cltiaens  returns  a  greater 
income;  so  you  have  a  cushion  of  5  percent  or  6  percent  as 
against  3Vi  percent  to  the  R.  F.  C.  You  have  an  allowance 
there  to  provtde  for  taxes  in  the  case  of  a  pnvate  holder,  and 
so  this  argument  does  not  hold. 

Thirdly,  they  said  if  we  apply  this  bill  we  are  discrimina'- 
tag  in  favor  of  the  Federal  Government  arnl  the  national 
banks  as  against  State  governments  and  State  banks,  and 
that  we  are  removing  property  which  is  asses^sable  and  out  of 
which  taxes  might  accrue  to  the  State  and  the  municipelUy. 
Let  us  ewmninr  it  very  briefly  in  this  fashion:  Here  is  a  tiank 
with  $5M.6M  of  capital  stock  It  is  in  an  impaired  condi- 
tion. The  Comptroller  of  the  Currency  and  the  Reconstruc- 
tion Finance  Corporation  step  into  the  picture  and  finally 
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they  say,  "Here  you  have  $500,000  of  capital  stock  on  th'^ 
books,  but  it  is  worth  only  50  ccnls  on  the  dollar." 

So  that  while  your  ledger,  your  figures,  and  all  your  para- 
phernalia show  a  capital  stock  of  $500,000.  the  fact  of  th? 
matter  is  that  the  $500,000  is  only  worth  $250,000.  They 
reform  the  capital  structure  and  reduce  it  so  as  to  reflect  the 
actual  value  of  $250,000.  Have  you  taken  away  anything 
from  the  State  by  so  doing?  No.  The  reason  is  you  do  not 
assess  against  the  par  value  of  the  stock.  In  every  case  you 
assess  again.st  the  actual  value  of  the  stock,  and  whether  it 
be  Texas,  Illinois,  or  any  other  State  makes  no  difference. 
The  assemor  and  the  tax  collector  can  come  in  and  collect 
only  on  $250,000  of  value,  irrespective  of  the  fact  that  theie 
was  originally  a  capital  structure  of  $500,000.  You  have  not 
taken  a  dime  away  from  the  State.  When  the  R.  F.  C.  steps 
In  and  subscribes  to  the  preferred  stock  it  is  simply  repairiru 
the  condition  of  that  bank  and  takes  not  one  dime  away  from 
the  State.  There  i.s  the  argument  in  brief  against  this  bill 
The  argument  is  thoroughly  unsound,  very  ingenious  and 
plaur«ible.  and  is  presented  for  the  purpose  of  handicapping 
an  arm  of  the  Federal  Government  in  carrying  on  its  benevo- 
lent work  in  connection  with  rehabilitating  the  bank  struc- 
ture of  the  country. 

Mr.  Chairman,  I  have  Just  this  final  word  to  say  In  connec- 
tion with  my  own  State.     The  R.  P.  C.  has  subscribed  to 
stock,   notes,   and   debentures  to   the  extent   of   more   than 
$78,000,000  in  the  State  of  Illinois. 
[Here  the  gavel  fell.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I  jdeld  the  gentleman  5 
additional  minutes. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  suppose,  on  the  basis 
of  a  tax  rate  of  something  like  $68.55  a  thousand,  where 
we  assess  one-half  of  the  value,  that  the  total  amount  of 
tax  might  be  as  much  as  $2,500,000  on  that  amount;  but 
on  the  other  side  of  the  ledger  what  has  happened?  The 
very  fact  that  the  R.  F.  C.  has  come  in  and  bailed  out  a 
lot  of  our  banks  has  created  millions  and  millions  of  dol- 
lars of  assessable  value.  In  the  case  of  a  single  bank  in 
Chicago,  where  the  common  stock  was  selling  for  $24  a 
share  before  the  R.  F.  C.  went  In.  It  is  now  selling  for  $174 
a  share  on  the  market,  and  because  of  the  R.  F.  C.  re- 
habilitation it  has  added  $112,000,000  worth  of  taxable  value 
to  the  property  of  Illinois.  Along  with  that,  it  has  saved 
those  banks,  saved  the  depKJsitors,  and  enhanced  the  income 
of  the  stockholders. 

Mr.  Chairman,  is  there  anybody  so  bold  as  to  say  that 
If  we  pass  this  bill  we  are  going  to  encroach  upon  the  tax- 
able values  for  State  purposes  and  take  something  away  that 
was  formerly  there?  What  is  actually  happening  is  that  we 
are  in  no  sense  Infringing  upon  the  taxable  values  of  the 
State.  As  a  matter  of  fact,  we  have  only  added  new  values 
because  of  the  R.  P.  C.  operation.  In  conclusion,  may  I 
say  that  whether  this  bill  gets  any  other  votes  or  not  it  ^ill 
get  one  vote  from  me.  representing  in  part  the  State  of 
Illinois.  I  admonish  the  Members  that  we  have  a  more  vital 
and  a  larger  interest  in  this  bill  than  any  other  State  in 
the  Union. 
Mr.  FORD  of  California.  Will  the  gentleman  yield? 
Mr.  DIRKSEN.  I  yield  to  the  gentleman  from  California. 
Mr.  FORD  of  California.     I  was  going  to  ask  the  gentle- 


Corporation,  an  instrumentality  of  the  Federal  Government, 
as  I  stated  on  the  floor  February  25.  its  constitutional  Im- 
munity from  taxation,  which  immunity  Congress  unques- 
tionably intended  it  should  have  at  the  time  of  the  passage 
of  the  act  in  1932.  Its  necessity  arises  as  a  result  of  a  re- 
cent decision  of  the  Supreme  Court  in  the  case  of  Baltimore 
National  Bank  against  Maryland  State  Tax  Commission,  in 
which  the  Court  held  that  article  X  of  the  act  specifically 
exempting  the  Corporation,  its  franchise,  capital,  ressnrm, 
surplus,  and  Income  from  taxation,  both  State  and  Federal. 
was  not  effective  in  the  face  ol  section  5219  of  the  Revised 
Statutes  passed  in  1864  which  expres.sly  authorizes  States 
to  tax  national-bank  shares,  within  certain  limitations,  re- 
gardless of  ownership.  The  immunity  from  taxation  upon 
the  passage  of  this  bill  applie.s  to  the  R.  P.  C.  alone  because 
it  is  a  Federal  agency  The  bill,  therefore,  does  no  more 
than  to  close  an  unintended  legi.slatlve  gap.  It  will  not  in 
any  way  affect  the  rights  of  any  State  taxing  authority  or 
municipal  authority  to  levy  taxe.s  aKain.st  the  preferred 
stock,  notes,  or  debentures  held  by  any  individual  or  other 
corporation. 

Unless  Congress  acts  on  the  bill  now  before  It  to  exempt 
these  holdings  of  this  Government  agency,  the  State  and 
other  local  authorities  will  go  ahead  and  try  to  collect  their 
money,    following    the    Supreme    Court    decision    upholding 
such  position  In  Maryland.     The  entire  burden  of  additional 
taxes  will  fall  upon  the  Federal  Government  directly  and 
indirectly  upon  the  taxpayers  and  people  of  America.     As  a 
result,  the  R.  F.  C.  which  stepped  in — good  Samaritan-like — 
to  help  rebuild  the  capital  structure  of  a  lot  of  banks  in 
this  country  which  might  otherwise  have  been  compelled  to 
close  their  doors,  will  have  to  pay  for  acting  in  the  public 
interest.     Since  the  financial  repair  and  rescue  work  of  the 
R.  F.  C.  through  its  preferred-stock  and  capital-note  cam- 
paign has  not  been  generally  understood  by  the  public,  it 
is  naturally  expected  that  some  should  see  "red"  when  men- 
tion is  made  of  extending  aid  to  these  Institutions.     After 
the  bank  holiday  and  a  clean  bill  of  health  was  given  to  a 
majority  of  the  banks  everywhere,  there  remained  many  with 
a  weakened  capital  structure.     They  were  too  good  to  close 
and  too  weak  to  remain  open  for  long.     Portfolios  of  the 
banks  were  jammed  with  collateral  which  might  one  day 
come  back  but  which  for  the  moment  was  without  market- 
able  value.    To   have   written   off   all   these   erstwhile   real 
assets  would  have  left  many  banks  in  a  condition  where 
their  capital  would  have   been  so   seriously   impaired   that 
State  and  Federal  supervisory  offlcials  would  have  had  no 
choice  but  to  close  their  doors. 

The  country's  nerves,  as  all  of  you  know,  were  in  no  con- 
dition to  hear  further  banging  of  bank  doors.  "Reconstruc- 
tion" was  necessary,  as  the  name  of  the  great  Federal  agency 
was  called  which  came  to  their  rescue.  The  Reconstruction 
Finance  Corporation  started  its  repair  work  to  protect  the 
depositors  and  save  the  values  of  the  communities  in  which 
these  banks  were  located.  It  proposed  to  rebuild  the  capi- 
tal structure  of  the.se  institutions  through  the  lending  of 
Government  funds.  Because  of  the  varying  laws  in  differ- 
ent States,  the  plan  involved  preferred  stock  in  some  cases, 
capital  notes  in  others,  and  debentures  in  still  others.  So 
that   the   plan   would   not   brand   every   weak   bank   in   the 


man  from  niinols  to  give  the  other  side  of  the  picture  in    country    and    possibly    be    conducive    to    further    runs,    the 

R.  F.  C.  solicited  the  cooperation  of  several  of  the  strongest 
Institutions,  so  that  there  would  be  no  discrimination.     In 


the  ca.se  of  the  Texarkana  bank.  If  the  R.  F.  C.  had  not 
gone  In  there,  but  I  note  he  has  given  it  in  the  case  of  a 
Chicago  bank. 

Mr.  DIRKSEN.    Mr.  Chairman.  I  yield  back  the  balance 

of  my  time. 

Mr.  RETLLY.  Mr.  CHiairman.  I  yield  7  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  Hancock]. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  also  yield  the  gentle- 
man from  North  Carolina  5  minutes. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman  and 
Members  of  the  Committee,  I  hope  I  may  proceed  for  a  few 
minutes  without  Interruption.  I  shall  then  be  glad  to  yield 
for  questions. 

This  bill  is  sound,  meritorious,  and  In  the  public  Interest. 
Its  passage  will  merely  restore  to  the  Reconstruction  Finance 


the  execution  of  this  reconstructive  program,  the  R.  F.  C. 
entered  the  picture,  not  for  the  purpose  of  going  into  the 
banking  business,  nor  for  the  purpose  of  lending  money  at 
a  profit;  Its  one  objective  was  to  save  the  communities  in- 
volved and  put  these  institutions  back  in  a  position  to  func- 
tion in  behalf  of  the  public.  What  Member  of  this  House 
would  have  opposed  the  R.  F.  C.'s  effort  to  extend  assistance 
in  this  way  to  his  own  community?  Where  is  the  man  who 
has  so  little  gratitude  that  he  will  not  express  his  apprecia- 
tion for  the  splendid  accomplishments  which  this  campaign 
has  brought  about?  Who  would  vote  for  an  amendment 
that  would  make  it  more  difficult  for  some  communities  that 
have  not  yet  had  their  institutions  repaired? 
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ID  ednrtns  oat  thfti  procrsm  tt>e  R.  F.  C.  burrowtd 
^rom  the  Uoltad  BUitM  TrsMury  at  2\  percent. 
Mr.  Jon  -s.  chmirman  of  the  R.  F  C.  In  working  out  the  plan, 
iiat  his  expenses  of  operation  would  be  about  one- 
{yyoent.  and  that  would  leave  one-fourth  of  1  per- 
«  to  dover  individual  losses.  TYiis  dearly  shows  that  tiaere 
can  be  t  o  proAt  to  the  Oovemment  with  which  to  pay  taxes. 
basts,  the  Institutions  selliiK  the  R.  F.  C.  preferred 
capital  notes  were  required  to  pay  3  4  percent  for 
the  i  yckrs.  and  4  percent  thereafter.  Tills  is  a  contractual 
iwlatlonihlp  between  the  lender  and  the  borrower  and  ean- 
DOt  be  changed  except  by  mutual  consent.  This  pro-am  tn- 
TolTSd  vp  I  nils  I!— ml  al  prtvat*  capital,  because  the  s«ency 
took  onlr  wbat  lu<t»lto»l  liitiiwti  failed  to  subscribe. 

As  a  matter  of  fact,  however,  the  confidence  which  the 
R.  F.  C  showed  in  tbtm  Hwhtntlons  by  lu  wllllncaea  to 
purchase  the  stock  or  nolei  gieaOy  Influenced  maajr  teal 
eltlBMM  to  come  to  the  rescue  of  their  banks,  and  the  cam- 
pa(ton  toss  tnvolTed  Increasing  capital  stock  by  individuals 
In  the  various  communities  to  the  extent  of  approximately 
|15O.0O(.0O0.  The  banks,  under  the  agreement  with  the 
R  F  C  .  are  permlttad  to  retire  the  Isene  as  rapidly  as 
improved  condltloas  dictate.  It  is  not  an  exaggeration  to 
say  that  a  majority  of  the  f.eod  banks  furnished  capital 
by  the  R  F  C  would  in  aU  probaMIlty  have  been  forced 
to  suspend.  Mr.  Jones  said  recently  in  a  statement  before 
OUT  coounlttee.  Tbls  would  have  come  on  the  heels  ot  a 
loas  to  1  he  country  of  5JMW  banks  in  the  emergency  between 
Itei  anil  1933. 

It  re«;  uires  no  great  stretch  of  the  imsclnatlon  to  contem- 
ylate  tie  added  distress  that  would  have  come  to  the  mil- 
Bctts  01  depositors  under  these  circumstances  and  to  the 
country  An  effort  now  to  penaltae  this  work  must  be  baaed 
upon  m  isunder^andtng  or  a  falhire  on  the  part  of  some  of 
us  to  &  low  a  proper  regard  for  suffering  depositors. 

Far  from  taking  away  from  any  community  any  taxable 
asset  w  ilch  was  placed  in  the  community  by  its  local  cltl- 
sens  or  which  it  had  prior  to  this  campaign  on  the  part 
of  the  R.  F.  C.  the  Federal  Oovcroment.  through  this 
great  ajrncy.  has  added  taxable  values  to  every  community 
which  unounted  in  the  aggregate  to  many  millions  of 
dollars.  Under  the  plan  of  retirement  of  the  preferred  stock 
and  no  es.  it  is  reasonable  to  conclude  that  not  less  than 
7W  or  800  million  dollars  in  common  stock  or  reserves 
will  be  ivallable.  at  the  end  of  the  retirement  of  the  R.  F.  C. 
holding  I.  for  local  taxation. 

Whaf  ever  ebe  has  contributed  to  recovery,  the  recaDltall- 
sation  <f  banks  was  like  replacing  a  rotten  foundatioa  with 
a  new  md  sound  one.  A  distressed  country,  as  Mr.  Joocs 
said,  cculd  not  support  an  mnonnrt  hanking  sjrstem.  but  a 
sound  tanking  system  could  mpport  a  distressed  country. 
The  sotndness.  falmeei.  and  merits  of  this  measure  has  the 
•pprovil.  according  to  the  statement  of  Mr.  Jones,  of  the 
Presidei  it  of  the  United  States.  It  has  been  unanimously 
recommended  by  the  Banking  and  Currency  Committee  of 
the  aeiate  and  the  Banking  and  Currency  Committee  of 
the  Bouse,  compoeed  of  Democratic  and  Republican  Mem- 
bers. The  bill,  with  the  exception  of  a  minor  amendment. 
has  aneudy  pnsed  the  Senate.  The  Rules  Committee 
gruilgd  manlniously.  according  to  my  information,  the 
rule  wh  ch  we  passed  yesterday. 

The  neasure  has  the  wholehearted  recommendation  of 
the  abk  St  and  most  effective  financial  genius  this  generation 
has  kncwn.  the  Honorable  Jesse  H.  Jones.  Chairman  of  the 
Corpora  tlon.  whose  work  has  done  more  to  save  America 
during  liis  crisis  than  any  other  man  In  the  United  States 
with  th ;  exception  of  our  President.  It  also  has  the  whole- 
hearted recommendation  of  the  Honorable  Leo  T.  Crowley. 
Chairmm  of  the  Federal  Deposit  Insurance  Corporation, 
who  ha  J  depended  upon  Mr.  Jones  and  other  able  members 
of  his  s  aff  in  working  out  the  serious  problems  involving  the 
restorai  ion  of  banks,  to  the  end  that  they  might  come  luider 
the  pro  ectlon  of  the  PWeraJ  Deposit  Insurance  Corporation. 
In  my  jplnion.  there  can  be  no  sound  or  legitimate  reason 
for  voiiog  against  this  measure.  It  will  place  all  the  banks 
upon  SQ   equal  footing   and   eittninate   the  rit-<^r^1m^T^a^1^;^ 


against  the  national  banks  In  the  matter  of  taxation.  It 
will  permit  the  R.  F.  C.  to  go  forward  in  its  work  to  lend  a 
helping  hazxl  in  the  scattNVd  places  throughout  the  country 
where  rescue  iind  repair  work  may  be  needed.  It  is  not 
believed,  however,  that  much  additional  work  of  this  char- 
acter Is  necessary,  for  everyt>ody  knows  that  our  banking 
structure  as  a  whole  is  now  upon  a  sound  and  sohd  founda- 
tion. 

I  do  not  have  the  time,  nor  do  I  think  it  necessary,  to 
^tg^'iiM  the  merits  of  the  Vandenherg  and  Brown  amend- 
ments. Both  of  these  are  designed  to  aid  the  orderly  liqui- 
dation of  closed  insUtutioos.  by  a  reduction  in  the  interest 
rate  on  loans  from  the  R.  F.  C.  The  Brown  amendment  is 
a  natural  sequel  to  the  Vandenberg  amendment  and  is  de- 
signed to  insure  that  the  reduced  interest  rate  to  the  re- 
ceiver shall  be  passed  along  to  the  distressed  debtors  of  the 
institution.  In  my  opinion,  this  is  Just  and  proper,  auid  I  am 
confident  that  it  will  afford  great  relief  to  many  a  struggling 
debtor,  who  is  trying  faithfully  to  meet  his  obligations  to 
the  closed  institutions  as  rapidly  as  possibie  so  that  the 
assets  may  be  distributed  to  the  depositors. 

Now.  let  us  examine  the  arguments  that  have  been  leveled 
against  the  bill  and  their  sources. 

Mr.  Chairman,  during  my  6  years  as  a  Member  of  Congress 
I  do  not  believe  that  I  have  ever  seen  as  much  coafu&lon 
surrounding  the  merits  of  a  bill,  or  as  much  misunderstand- 
ing as  exists  today  with  respect  to  the  consideration  of  this 
particular  bill.  I  accord  every  man  the  right  to  his  honest 
conviction.  I  know,  however,  that  as  heretofore  stated  that 
there  are  some  Members  of  the  House  who  cannot  help  from 
seeing  "red"  whenever  a  bank  or  a  banker's  name  is  men- 
tioned. Many  extraneous  considerations  have  been  injected 
Into  this  discussion  and  most  of  them  are  appeals  to  preju- 
dice. This  is  very  unfortunate.  I  assume  that  those  who 
are  responsible  have  done  so  with  a  sincere  purpase.  I  do 
not  believe,  however,  that  any  argument  has  ever  been  made 
against  the  merits  of  a  bill,  since  I  have  been  here,  that  was 
more  plausible  yet  as  perfectly  unsound  as  the  argument 
made  by  my  good  friend,  the  gentleman  from  Texas  (Mr. 
PatvamI.  Now.  let  us  clear  the  track  as  we  go  along.  What 
Is  pertinent  to  the  issue  here?  TTiere  is  absolutely  nothing 
In  this  measure  which  involves  infringement  upon  State 
rights,  regardless  of  any  statement  to  the  contrary.  There 
is  nothing  in  this  measure  that  involves  the  principle  of  tax- 
exempt  securities — not  one  single  phrase.  That's  another 
old  herring. 

Mr.  Chairman,  as  I  have  In  my  prepared  statement  tried 
to  set  forth  clearly,  this  bill  merely  would  exempt  the  secu- 
rities owned  and  held  by  tlie  Reconstruction  Corporation. 
If  this  bill  is  not  passed  the  burden  falls  upon  the  taxpayers 
of  America.  It  will  constitute  a  rank  discrimination  against 
the  taxpayers  of  America.  It  will  be  a  rank  discnxuination 
against  certain  banks.  It  will  be  a  rank  discnnunation 
against  certain  States.  The  tax-exempt  securities  plan  in- 
volves taxing  securities  in  the  hands  of  individuals.  Under 
this  bill  the  securities  held  by  the  R.  F.  C.  will  be  exempt 
only  so  long  as  they  are  held  by  that  Corporation.  When  put 
back  into  the  communities  they  become  taxable,  as  other 
similar  lecurlUes.  If  you  refuse  to  pass  this  bill  you  might 
as  well  agree  to  enact  legislation  which  will  make  all  relief 
i  funds  provided  for  recovery,  unemployment,  and  to  care  for 
!  the  destitute,  in  this  country,  taxable.  These  funds  were  for 
relief  and  rescue  purposes.  No  one  can  truthfully  deny  that. 
I  My  good  friend  from  Texas  would  not  dare  to  have  stood  on 
this  floor  in  1933  and  opposed  an  extension  of  aid  to  the 
banks  in  his  district  by  this  Corporation,  which  was  the  only 
means  of  saving  the  deposits  of  thousands  of  his  constituents. 
Mr.  Chairman,  let  us  not  forget  the  ditch  from  which  we 
were  dug  or  tear  down  the  bridge  that  carried  lis  across. 
Who  is  there  in  this  presence  who  would  have  opposed  this 
preferred -stock  and  capital-note  campaign  in  1933  or  1934? 
This  Corporation,  as  above  stated,  did  not  desire  to  enter 
the  field  of  private  business.  It  has  never  done  so  with  the 
Idea  of  any  gain  or  making  any  profit.  It  went  in  because 
the  local  communities  had  broken  down  financially,  and  In- 
dividuals from  one  end  of  the  country  to  the  other  were 
afraid  of   bank  stocks.     Therefore,   every   dollar   that   has 
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been  placed  in  \-arious  parts  of  the  country  to  recapitalise  j 
and  rehabilitate  the  banking  structure,  was  put  there  be-  ' 
cause  the  local  communities  could  not  do  it.  and  it  was  an 
ion  to  capital  stock — as  I  have  tried  to  show  you — 
than  a  replacement.  Taxing  this  agency  would  be 
similar  to  punishifig  the  good  Samaritan  and  rewarding  the 
Levite  and  priest. 

My  friend  talks  about  his  bank  in  Texarkana.  To  begin 
with,  he  does  not  even  know  the  basis  upon  which  the  stock 
in  the  bank  to  which  he  refers  is  taxed.  Bank  stock  in  31 
States  is  taxed  according  to  its  fair,  true  value  regardless  of 
whether  the  par  is  $25  or  $100  per  share.  The  assets  of  the 
bank,  after  deducting  the  liabiLties,  determine  the  fair  value 
of  the  bank  stock.  Every  man  who  knows  anything  about 
banking  understands  this. 

If  you  refuse  to  pass  this  bill,  you  discriminate  against 
national  banks,  because  the  capital  notes.  det)entures.  and 
preferred  stock  of  State  banks  are  not  taxable.  They  can- 
not be  for  two  reasons:  One  is  because  a  State  cannot  tax 
the  seourities  of  the  Federal  Government,  and  the  other  is 
because  of  the  provision  In  the  act  itself  which  provides 
that  the  Corporation,  its  franchise,  surplus,  reserves,  and 
earnings  are  exempt  from  aU  taxation,  both  State  and  Fed- 
eral. 

This.  Mr.  Chairman,  should  make  that  point  very  clear. 
This  biU  is  not  a  bankers'  bonus  as  the  gentleman  from 
Texas  contends.  He  calls  all  of  them  the  same  name. 
Every  dollar  of  the  burden  will  fall  upon  the  R.  F.  C.  be- 
cause of  a  contractual  relation  existing  between  the  R.  F.  C. 
and  the  banks.  The  banks  will  not  receive  a  penny's  bene- 
fit. Read  Mr.  Jones'  statement  for  corroboration  of  that 
statement. 

Mr.  PATMAN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.     I  shall  be  pleased  to 
jield  to  the  pentleman  from  Texas. 

Mr.  PATMAN.  If  that  is  true  as  to  past  transactions  then 
as  to  future  transactions,  the  banks  will  be  required  to  pay 
It.  will  they  not? 

Mr.   HANCOCK   of   North   Carolina.     That   is   absolutely  i 
correct. 

Mr.  PATMAN.  That  is  what  I  want  to  do  In  accordance 
with  what  I  thought  was  an  understanding. 

Mr.  HANCOCK  of  North  Carolina.  The  banks  would  pay 
It.  but  it  would  be  charged,  of  course,  to  the  stockholders  m 
the  banks.  Of  course.  I  know  nothing  about  your  under- 
standing, for  you  had  none  with  me.  It  is  Greek  to  my  ears. 
Mr.  PATMAN.  That  is  all  right  if  they  are  able  and  will- 
ing to  pay  it  and  able  to  F>ay  large  salaries  in  addition.  Why 
not  require  them  to  pay  it? 

Mr.  HANCOCK  of  North  Carolina.  Then  I  say.  Mr.  Chair- 
man, if  you  do  that 

Mr.  LAMBETH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.     I  yield. 
Mr.  LAMBETH.     I  had  not  wished  to  interrupt  the  state- 
ment of  my  colleague,  but  since  the  gentleman  has  yielded 
I  should  like  to  ask  two  questions. 

First,  how  much  is  It  estimated  it  will  cost  the  R.  F.  C.  if 
this  bill  does  not  pass  and  they  have  to  pay  this  tax? 

Mr.  HANCOCK  of  North  Carolina.  That  is  very  hard  to 
estimate,  because  it  would  depend  on  how  many  States  hav- 
ing the  right  to  tax  capital  stock  would  go  back  and  tax  them 
for  all  the  years  from  the  date  of  the  issuance  of  the  stock. 
It  has  been  estimated  It  would  cost  between  five  and  seven 
million  dollars. 

Mr.  LAMBETH.  What  was  the  profit  of  the  R.  P.  C.  for 
the  last  fiscal  year? 

Mr.  HANCOCK  of  North  Carolina.  The  profit  on  all  of  Its 
operations? 

Mr.  LAMBETH.     Yes;  Its  net  profit. 

Mr.  HANCOCK  of  North  Carolina.  I  do  not  know.  I  im- 
derstand  that  up  to  60  days  ago  the  profit  was  estimated  at 
$115,000  000.  but  that,  of  course.  Is  problematical,  since  many 
of  Its  loans  have  not  been  liquidated.  The  hope  Is  that 
eventually  it  may  go  out  of  business  without  loss  or  profit. 

Mr.  LAMBETH.  The  other  question  I  wish  to  ask  for 
information  is  this:  Is  there  any  difference  between  this 
bill  and  the  bill  the  House  previously  voted  on? 


Mr  HANCOCK  of  North  Carolina.  Yes;  there  Is  one  dif- 
ference There  is  an  amendment  which  provides  that  the 
R.  F.  C.  shall  make  loans  to  clostHl  tn.^tilutions  in  receiver- 
ship at  a  rate  not  e.xceeding  three  and  u  half  percent,  and 
\hen  this  amendment  is  further  amended  in  the  bill  by  re- 
quiring thai  where  a  receiver  borrows  from  the  R  F.  C.  at 
three  and  a  halt  percent,  or  not  in  excess  of  three  and  a 
half  percent,  the  receiver  cannot  charge  the  debtors  of  the 
closed  institution  in  exce.ss  of  four  and  a  half  ix^rcent  from 
the  date  ;t  receives  the  loan  at  three  and  a  half  pe.'-cent. 

Mr.  LAMBETH.  But  that  does  not  affect  the  proposition 
as  to  taxation  of  the  stock.  Tliat  remains  the  same  as  m 
the  previous  bill. 

Mr.  HANCOCK  of  North  Carolina.  That  is  not  changed. 
It  is  identical. 

Now.  to  get  back  to  the  mquiry  of  my  friend  from  Texas, 
suppose  in  the  future  you  would  permit  the  local  communi- 
ties to  tax  this  stock,  the  burden,  of  course,  would  fall  on 
the  weak,  distressed  in.'>titution  that  was  trying  to  regain  its 
health  in  order  to  protect  its  depositors.  My  feeling  is  that 
a  vote  against  this  bill  is.  in  effect,  a  vote  against  the  de- 
positors of  a  closed  institution  or  a  weak  institution  seeking 
reconstruction,  regardless  of  where  it  may  be  located. 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  HANCOCK  of  North  Carolina.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  REED  of  New  York.  It  would  also  be  a  discrimina- 
tion, and  a  very  severe  one,  against  the  States  that  do  not 
tax  these  securities. 

Mr.  HANCOCK  of  North  Carolina.  I  made  that  point  at 
the  beginning  of  my  remarks. 
Mr  REED  of  New  York.  I  thank  the  gentleman. 
Mr.  HANCOCK  of  North  Carolina.  Now.  let  us  see  what 
has  been  the  course  of  my  good  friend,  for  whom  I  have  the 
highest  respect  and  whom  I  like,  with  regard  to  this  bill. 
The  gentleman  has  "wobbled  in  and  wobbled  out  and  left 
this  House  all  in  doubt."  He  started  out  by  undertaking  to 
oppose  the  bill  on  the  ground  that  it  deprived  local  com- 
munities of  taxable  values  This  argument  fell  flat,  as 
everybody,  I  am  sure,  will  agree. 

As  a  matter  of  fact,  the  Chairman  of  the  Reconstruction 
Finance  Corporation  stated  t>efore  our  committee  in  his 
presence  that,  aside  from  the  indirect  benefit  flowing  to 
communities  in  improved  and  increased  valuation  of  all 
kinds  of  property,  under  the  retirement  plan  the  properly 
managed  banks  would  ultimately  have  between  eight  and 
nine  hundred  million  dollars  in  excess  taxable  value  that 
they  would  not  have  had  except  for  this  great  reconstruc- 
tion campaign  that  the  R.  F.  C.  has  carried  on  in  helping 
repair  and  rebuild  afc>out  6  000  banks. 

Now.  when  that  one  fails,  he  moves  to  another  course  In 

his  strategy,  he  now  in  desperation  wants  to  protect  the 

I  local  communities  in  the  future.     He  is  willing  to  condone 

past   operations.     Magnanimous   to    the   point   of   complete 

Inconsistency! 

The  CHAIRMAN      Tlic  time  of  the  gentleman  from  North 
Carolina  has  expired. 
Mr.  HOLLISTER.     I  yield  the  gentleman  3  minutes  more. 
Mr.  HANCOCK  of  North  Carolina.     Now,  he  comes  back 
and  says  that  if  the  national  banks  can  issue  capital  notes 
he  thinks  we  can  get  together.     Get  together  on  what? 
Mr,  PATMAN  rose. 

Mr.  HANCOCK  of  North  Carolina.  I  do  not  yield.  Oh.  I 
know  it  pinches.  (Laughter.)  The  preferred  stock  is  the 
only  security  in  question  that  can  be  taxed  under  the  recent 
decision  of  the  Supreme  Court.  Then,  pray  tell  me  how  an 
amendment  authorizing  national  banks  to  Issue  capital  notes 
which  are  already  nontaxable  would  add  to  the  taxable 
values  of  his  district.     Such  a  contention  is  absurd. 

Falling  down  with  that,  my  friend,  resourceful  as  he  Is. 
comes  back  and  says,  "Let  us  strike  out  the  word  'here- 
after"." Strike  it  out  for  what?  In  order  that  the  local 
communities  can  tax  the  stock.  Take  the  situation  In  his 
own  town.  Unfortunately,  the  clean-up  campaign  is  not 
altogether  over.  We  know,  however,  that  great  recovery  has 
been  brought  about  and  a  sound  sill  has  been  put  in  place 
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rotten  one  which  wmi  nader  the  h*Qk5  In  thi3 
But  he  wants  certain  taftiiks  to  b«  taBMl  and  other 
^nM  nbt  to  be  taxed.  Would  that  be  itiwillitflMttory?  He 
Is  eamlitenC  only  in  hi^  tncoo^istency. 

remember  thia    He  has  been  talkloc  about  prece- 

He  has  been  taikii«  about  diacninhiaUon.  He  Is 
the  ma4  who  first  mentlor  ed  those  words     Now  he  has  to 

them.     Where  is  he  at  thir  hour''     He  is  all  alone. 

oot  a  foot  to  stazul  on.     We  all  know  that  If  we 

his  new.   it   would  be   both   rank   discrimination 

and  an  lopMt  of  all  preccdiMs.    WttH  «U  his  good  aenae  it 


U  not  wirklar  here. 


lat 


Taxi 
and    th^ir 
thoae  1 


I  «: 

States 
«•  4o 


I  ask.  In  conclusion,  who  is  supporting  this  bin 
did  It  get  here?    Let  us  repeat.    It  Is  backed  by  the  I 
unanimous  vote  of  the  Bankin«  and  Currency  Committee  j 
of  the  9ouse.     It  was  passed  by  the  Senate,  and  a  rule  on  | 

reported    out    farorabty   and   unammously    by    the 
CoesBltkee  on  Rules     It  is  recwnmnnried  by  the  Honorable  j 
J4ne8  and  the  Honorable  Leo  T    Crowley,  and  it  Is  ; 
here   with  the  approval   of   the   Presktant  of   the  ' 
Win  you  accept  their  Judgment  or  follow 
f    lApplMBe.) 
AinM.KS      THe  Chair  announces  that  the  gentle- 
Ohio  JMr    HoLUsnBl  has  58  minutes  remaining 
gentleman  from  Wisconsin  IMr.  Rbiixy  ;  35  minutes 
remaining 

Mr    I'ATMAN     Mr    Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN     The  gentleman  will  state  it. 

Mr  »ATMAN  How  much  time  has  been  used  by  the 
proponents  of  this  legislation  and  how  much  time  by  the 
opponents  of  It? 

The  :haIRMAN.  The  Chair  is  without  Information  on 
that  pont.  The  gentleman  is  as  good  a  judge  of  that  as  the 
Oialr.  The  control  of  the  time  under  the  rule  is  with  the 
fiotlen  an  from  Maryland  and  the  gentleman  from  Ohio. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  yield  8  minutes  to  the 
gentlenan  from  New  York  [Mr.  CklxebJ. 

Mr  CELLER.  Mr.  Chairman,  this  bill  arises  from  a  deci- 
sion of  the  Supreme  Court,  which  caused  considerable  an- 
noyance. The  case  was  Baltimore  Banking  Commission 
■tmlnst  the  State  Taxing  Commission  of  BfCaryland.  Mary- 
land ao  ight  to  tax  the  preferred  stock  of  Ihe  Maryland  banks 
held  bj  the  R.  P.  C.  If  you  read  the  decision,  particularly 
the  majority  opinion  of  Mr  Justice  Cardoza.  you  will  find 
that  the  Court  strained  every  effort  to  make  this  bill,  as  it 
were,  unnecessary,  strained  every  eHort  to  prevent  tax  on  the 
Maryland  bank  preferred  stock.  We  passed  the  R.  P.  C.  Act 
orlgina  ly  and  exempted  from  taxation  the  franchise  of  the 
R.  P.  ('..  its  capital,  its  reserves,  and  its  surplus.  Beyond 
peradv<  nture  of  doubt,  if  the  R.  P.  C.  at  the  time  of  the 
origlna  enactment  had  had  the  right  to  invest  in  preferred 
stock  o'  banks  and  thus  to  save  them  from  ruin  and  thus 
rescue  hem.  we  would  have  included  m  those  original  provi- 
sions o  exemption  the  preferred  stock.  I  cannot  conceive 
of  uqr  i  oan  in  this  Chamber,  the  gentleman  from  Texas  LMr. 
MXMttl  I  tachldBd.  who  would  have  the  temerity  to  deny  that. 
If  that  were  the  intention  originally  of  Congress,  I  cannot 
tm  wh]  then  would  be  anyone  here  to  place  this  obstacle  In 
the  pat  1  of  the  R.  P.  C.  at  this  late  hour.  What  is  going  to 
happen  if  we  do  not  pass  this  bill?  There  are  17  States  that 
<tD  not  in  theu-  )"''i">— »^  tax  the  R.  P.  C.  stock  which  is 
owned  as  preferred  sto^  ta  the  banks.  These  are  the 
States- -and  the  gentlemen  from  those  States  should  harken. 
bocausa  thsiw  wiU  te  involved  the  rankest  kind  of  discrimina- 
tion acUnst  ths  pomlatlon  and  ciuzenry  of  those  States: 
Louisiaia.  Maine.  Mississippi.  New  Hampshire.  New  Jersey. 
Utah.  \  ermont.  Washington.  Wiaconsla,  Wyoming.  Alabama, 
Calif  or  lia.  Connecticut.  Massachusetts,  New  York.  Oklahoma, 
and  Oregon.    Mr.  Jones  said: 


R.  r.  C. -owned  pc«l»fi»a  rtoefc  by  Uie  otlMr  SI 

poUUcai    kubdivliloiia    will    b«    dlacrimlnaung    againat 
8t«t«a. 


If  those  17  States  do  not  tax.  then  the  other  31 
ihould  not  have  the  right  to  tax;  and  that  is  what 
practically  by  this  bill.     We  take  away  that  right. 


wlilch    iaey  never  should  have  had  in  the  first  instance. 


Tliere  is  no  question  that  that  argument  Is  sound.  We  in 
New  York  recognize  it  because  this  is  what  we  did:  We  had 
our  legislature  in  New  York  pass  a  provision  preventing 
State  tax  upon  such  preferred  stock,  because  we  recog- 
nized the  wholesome  good  done  by  the  R.  F.  C:  and  I  say 
to  the  gentleman  from  Texat  that  we  in  New  York  do  not 
bite  the  hand  that  feeds  us.  You  do.  I  say  to  the  gentleman 
from  Texas,  that  by  insisting  on  your  amendment  or  by  op- 
position to  this  bill.  Were  it  not  for  the  R.  P.  C.  we  in  New 
York  would  be  in  the  doldrums,  and  Lord  knows  where  they 
would  be  in  Texas.  Very  likely  they  would  be  in  limbo,  and. 
I  repeat,  we  will  not  bite  the  hand  that  feeds  us  in  New 
York.  We  said  this  through  cur  New  York  Lecislature 
enactment,  as  follows: 

All  Interest  paid  or  accrued  during  th«  year  of  Indebt^neaa  and 
ail  dlvldenda  paid  during  the  year  on  preferred  stock  held  by  the 
Reconstruction  Finance  Corporation  ahail  be  deducted  m  deter- 
mining net  Income 

In  Other  words,  we  in  New  York  recogniae  that  that  money 
which  was  received  from  the  R.  F.  C.  in  return  for  which 
the  banks  issued  preferred  stock  was  really  a  loan,  and  that 
the  interest  paid  on  that  loan  or  on  the  preferred  stock  is  a 
part  of  the  cost  of  the  operation  of  the  bank.  If  you  refuse 
to  pass  this  bill,  what  will  happen"*  The  R.  F.  C.  is  not 
going  to  lose  money.  If  It  must  pay  this  tax.  or  if  ]rou 
allow  the  States  or  municipalities  to  exact  the  tax.  which 
must  be  paid  by  the  R.  F.  C.  and  not  by  the  banks,  then  the 
R.  F.  C.  will  simply  pass  that  tax  on  to  future  borrowing 
banks.  They  will  not  make  any  more  loans  in  the  form  of 
preferred  stock.  They  will  make  an  actual  loan.  and.  in- 
stead of  charging  3  4  percent,  which  is  the  rate  on  pre- 
ferred stock,  the  banks  in  these  17  other  States,  that  may 
apply  for  loans  in  the  future,  will  have  to  pay  for  the  loans 
probably  5  or  6  percent.  That  would  be  a  rather  prohibi- 
tive cost,  and  I  ask  the  gentlemen  from  those  States  to  con- 
sider this  very  seriously.  In  other  words,  if  the  R.  F.  C.  must 
pay  a  tax.  it  will  pass  it  on.  It  cannot  po^s  it  on  to  the 
banks  in  the  31  States.  The  dividend  rate  is  fixed.  It  can- 
not be  changed — even  by  statute.  But  to  make  up  that  loss, 
due  to  payment  of  tax  in  the  31  States,  it  would  naturally  in- 
crease its  rates  for  loans  in  the  future  to  banks,  most  of 
which  banks  would  be  in  the  nontaxmg  States. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  CELLER.     Yes. 

Mr.  BROWN  of  Michigan.  The  gentleman  does  not  mean 
to  say  that  the  R.  P.  C.  could  pass  this  Ux  on  in  the  31 
States  where  the  preferred  stock  and  capital  notes  ar© 
Issued  :> 

I      Mr.  CELLER.     No;  they  could  not.  but  the  other  States 
principally  will  have  to  bear  the  bnmt  of  it  all. 
Mr.  BROWN  of  Bflchigan.    The  gentleman  knows  there 

!  is  a  definite  5 -year  contract  during  which  the  interest  could 
not  be  raised  beyond  3*2  percent. 

:      Mr.  CELLER.     In  those  31  States  they  would  still  have  to 

I  pay  only  3^^  percent.  I  think  It  is  20  years.  They  are  sup- 
posed to  retire  at  the  rate  of  5  percent  per  year. 

Mr.  BROWN  of  Michigan.  The  3'-2-percent  dividend  rate 
is  a  5-year  rate,  fixed  by  Congress. 

I  Mr  CELLER.  Oh.  that  is  correct;  but  do  you  not  see  what 
a  terrible  burden  you  are  placing  upon  my  State  and  the 
State  of  Massachusetts  and  these  other  15  States? 

Mr.  MORAN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CELLER.     I  yield. 

Mr  MORAN.  I  am  asking  purely  for  information,  as  to 
how  one  of  the  17  States,  of  which  mine  is  one.  would  be 
affected,  since  we  do  not  have  that  particiilar  system  of  tax- 
ation. 

Mr.  CELLER.  This  is  what  would  happen:  The  Recon- 
struction Finance  Corporation  would  take  no  more  preferred 
stock.  It  would  make  loans,  but  it  would  have  to  make  a 
imiform  rate  all  over  the  country.  It  would  not  make  one 
I  ate  for  one  State  and  a  different  rate  for  another  State,  so 
if  a  bank  in  your  State  is  in  distress  and  wants  to  get  some 
money  from  the  Reconstruction  Finance  Corporation,  the 
R.  P.  C.  will  not  buy  preferred  stock  but  will  make  a  loan. 
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Therefore  ymir  State  will  have  to  pay  a  larger  rate  on  the  ' 
loan,  larger  than  the  3'.>  percent  rate  on  the  preferred  slock. 
Aside  from  the  discrimination,  it  is  a  very  serious  situation. 
because  it  is  far  more  to  the  advantage  of  a  bank  to  issue  its 
preferred  stock  than  it  is  to  make  a  loan,  because  a  preferred- 
stock  arrangement  does  not  interfere  unduly  with  its  capital 
structure.  Preferred  stock  is  in  the  nature  of  a  capital  in- 
vestment. A  loan  appears  on  the  liability  side  of  the  bank. 
It  weakens  the  bank  in  that  community  to  that  extent,  and 
therefore  we  mu.st  be  very  careful  what  we  do  in  that  regard. 
The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  REILLY.  Mr.  Chairman,  I  yield  the  gentleman  4  addi- 
tional minutes. 

The  CHAIRMAN.  The  gentleman  is  recognized  for  4  addi- 
tional minutes. 

Mr.  MORAN.     Mr.  Chairman,  will  the  gentleman  yield  for 
one  further  question? 
Mr.  CELLER.     I  yield. 

Mr.  MORAN.  Would  the  gentleman  anticipate  that,  if  this 
bill  fails  to  pass,  in  one  of  the  17  States  the  only  difference  be- 
tween the  present  status  and  the  status  afterward  would  be 
that  banks  in  that  particular  State  would  have  to  pay  taxes, 
if  any? 

Mr.  CELLER.  There  is  no  question  about  it.  the  States 
that  now  do  not  tax  will  have  the  right  to  do  so. 

Mr.  MORAN.  That  being  the  case,  if  we  do  not  pay  any 
taxes  In  the  State  under  that  system,  it  is  not  clear  to  me 
why  we  will  be  penalized. 

Mr.  CELLER.  Because  the  Reconstruction  Finance  Cor- 
poration will  have  to  make  a  uniform  rate  on  the  loans.  The 
Reconstruction  Finance  Corporation,  in  order  to  make  up 
the  taxes  which  it  has  to  pay  in  the  31  other  States,  will 
have  to  make  it  up  in  the  interest  rate  on  future  loans. 
Mr.  PATMAN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CELLER.  The  gentleman  did  not  yield  to  me  yester- 
day, but  I  will  t>e  more  generous  and  yield  to  him. 

Mr.  PATMAN.  The  gentleman  will  remember  that  I  did 
not  have  control  of  any  time.  I  am  just  an  opponent  here 
on  this  bill,  and  I  do  not  have  any  time. 
Mr.  CELLER.  I  forgive  the  gentleman. 
Mr.  PATMAN.  The  gentleman  is  making  an  incorrect 
statement,  in  good  faith,  I  am  sure,  but  the  Reconstruction 
Finance  Corporation  has  already  made  one  loan  since  this 
Supreme  Court  decision,  and  in  that  loan  they  required  the 
bank  to  pay  3'2-percent  interest,  but  required  them  to  con- 
tinue to  pay  local  taxes  as  before  if  this  exemptions  bill  does 
not  pass.  If  this  bill  goes  through  as  I  want  it,  the  rate 
will  remain  uniform  at  3^2  percent  in  those  17  States,  but 
in  the  other  States  they  will  pay  3^2  percent  and  pay  taxes. 
because  they  have  a  different  system  of  taxation  in  those  31 
States. 

Mr.  CELLER.  The  gentleman  is  entirely  incorrect  in  that 
regard,  because  common  sense  will  tell  us  difTerently.  The 
R.  F.  C.  may  have  made  such  a  loan,  but  it  had  a  right  to 
rely  upon  the  good  faith  of  the  Congress.  It  had  a  right  to 
believe  Congress  would  remedy  the  situation. 

For  instance,  the  Treasury,  when  it  loans  money  to  the 
Reconstruction  Finance  Corporation,  must  charge  a  certain 
amount  of  interest.  It  charges  upward  of  2^4  percent.  If 
they  make  their  loans  at  3 ''2  percent,  there  is  only  a  differ- 
ence of  three-quarters  of  1  percent.  'When  you  figure  the 
cost  of  operation,  salaries,  and  so  forth,  you  will  find  very 
reawlily  that  the  Reconstruction  Finance  Corporation  cannot 
get  along  with  that  differential.  It  is  inconceivable  that  the 
R.  F.  C.  would  not  then  lose  money.  For  example,  they 
must  pay  these  additional  taxes.  Where  is  the  money  com- 
ing from?  The  Reconstruction  Finance  Corporation  would 
operate  at  an  absolute  deficit.  Furthermore,  the  Reconstruc- 
tion Finance  Corporation  is  going  Lo  have  some  losses.  Mr. 
Jones  admitted  that  his  loss  in  the  Central  Bank  &  Republic 
Co..  of  Chicago,  might  amount  ultimately  to  $10,000,000. 
Who  is  going  to  make  up  these  losses?  Certainly  those  31 
States  ought  to  listen  to  this  situation  and  at  least  ^ree 
that  justice  should  be  done.  That  is  why  we  should  pass  this 
bill. 


Mr.   McFARLANE.     Mr.   Chairman,   will    the   gentleman 

yield? 

Mr.  CELLER.     I   yield. 

Mr.  McPWRLANE.  The  gentleman  is  making  an  InfeefCSt- 
ing  statement  as  to  why  he  thinks  these  17  States  would 
be  unfairly  discriminated  against  in  case  this  bill  fails  to 
pass  us  It  should.  I  am  wondering  on  what  he  bases  that, 
other  than  his  statement  that  the  Reconstruction  Fmance 
Corporation  is  going  to  discriminate  against  those  different 
States  that  have  an  entirely  different  system  of  taxation? 
Mr.  CELLER.  I  have  the  word  of  the  Reconstruction 
Finance  Corporation  ofiBcials  for  that  m  the  form  of  letters, 
and  my  own  common  sense. 

Mr.  McFARLANE.  Can  the  gentleman  cite  one  instance 
where  that  is  true? 

Mr.  CELLER.  The  rate  has  not  been  increased  yet.  The 
Reconstruction  Fmance  Corp>oration  is  holding  that  m 
abeyance.  They  will  increase  the  rates  if  you  do  not  pass 
this  bill. 

Mr.  McFARLANE.     What  makes  the  gentleman  think  so? 
Mr.   CELLER.     It  must   naturally   be  so  to   avoid   a   loss. 
That  is  all. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York   [Mr.  CellerI  has  expired. 

Mr.  REILLY.  Mr.  Chau-man,  I  yield  7  minutes  to  the 
gentleman  from  Michigan   IMr.  Brown  1. 

Mr,  HOLLISTER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Michigan   iMr.  Brown]. 

Mr.  BROWN  of  Michigan.  Mr.  Chaimian,  we  have  had  a 
good  deal  of  discussion  about  the  provi.sions  of  this  bill,  but 
we  have  not  had  yet  what  might  be  called  a  historical  state- 
ment of  the  reasons  why  this  que.stion  ccme.s  before  us  today. 
We  must  go  back  to  1931.  1932.  and  1933  when  the  banking 
structure  of  the  United  States  began  to  break  down.  What 
happened?  The  securities  held  by  banks  in  the  form  of 
bonds,  in  the  form  of  notes  of  their  customers,  depreciated  in 
value  to  the  point  where  in  a  great  many  instances  the  capi- 
tal stock,  the  margin  of  safety  that  this  Government  had  set 
up  by  its  laws  for  depositors,  had  been  wiped  out  ljecau.se  of 
the  decline  in  the  value  of  the  securities  and  the  inability  of 
the  noteholders  to  pay  their  obligations  to  the  banks. 

What  did  the  Comptroller  of  the  Currency  try  to  do  under 

those  circumstances?    He  first  went  to  the  stockholders  of  the 

banks — and  when  I  speak  of  the  Comptroller  of  the  Currency 

I  also  speak  m  the  same  way  of  the  banking  commissioners 

in  the  various  States — they  went  to  the  stockholders  and 

I  said:  "You  must  put  up  more  money  to  repair  the  capital  of 

,  your  bank.    Until  you  do  so  we  cannot  let  you  continue  doing 

!  a  banking  business."    As  you  know,  the  stockholders  of  the 

banks  were  pretty  heavy  lo.sers.  and  in  the  great  majority  of 

cases  It  was  impossible  for  those  men  to  put  up  the  money  to 

rehabihtate  the  capital  of  the  banks.    What  did  we  then  do? 

We  turned  to  the  Government  of  the  United  States  and  we 

provided  in  the  Emergency  Banking  Act  of   1933  that  the 

Fteconstruction    Finance   Corporation   might    buy    preferred 

stock  in  national  and  State  banks. 

Let  me  digress  here  to  say  that  all  this  talk  about  capital 
notes  and  capital  debentures  rose  solely  because  of  the  fact 
that  in  several  of  the  State.s — not  very  many— under  the 
State  law  preferred  stock  could  not  be  i.ssued  by  State  banks. 
This  is  the  reason  we  have  this  complication  of  capital  notes 
and  debentures. 

This  preferred  stock  was  ?upph°d  by  the  Government  of 
the  United  States  to  rehabilitate  the  capital  of  these  banks. 
Stop  and  consider  a  m.oment  what  wouki  have  happened  had 
that  preferred  stock  not  been  supplied,  and  let  us  assume 
that  the  common-stock  holders  could  have  supplied  a  mini- 
mum amount  of  capital  and  that  we  cou;d  have  worried  along 
without  preferred  stock.  If  this  had  been  a  fact,  because  of 
the  general  condition  of  the  country,  the  capitalization  of 
the.se  banks  would  have  had  to  be  much  less  than  it  is  today. 
It  would  have  been  impossible  under  the  financial  conditions 
as  they  were  and  as  they  continued  down  to  very  recent 
months  for  those  banks  to  .supply  adequate  capital.  What  is 
the  rule  in  regard  to  this?  The  Comptroller  of  the  Currency. 
as  a  general  proposition,  rules  that  the  capiUl  of  a  bank 
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ou«ht  o  be  at  lewit  one-tenth  of  the  iotad  taaoMjnl  of  the 
tt^ffttH  k,  tttia  being  the  mArcln  of  safety,  and  the  Department 
faTora  i  more  stringent  rule  If  this  Oovemment  capital  had 
not  bee  a  supplied,  our  baziks  would  be  much  weaker.  If  they 
could  1  ave  supplied  a  meager  but  legally  wiflrlunt  caiyal.  It 
would  »  far  less  capital  than  they  have  at  tbm  pnamnt  time. 
What  ^  K>uld  have  been  the  result  upon  thf  taxing  authortuea 
throug  \o\xt  the  country?  It  would  have  been  ju5t  what  one 
of  the  Dooat  able  citizens  who  has  appeared  before  our  com- 
iHttir  tMtllli  it  and  I  am  speakinit  now  of  the  testimony  of 
the  mjLn  who  discovered  the  situation  which  enabled  the 
State  0  r  Maryland  to  tax  Reconstruction  Ftaoance  CorporaUoQ 
preferred  stock  in  national  bank*.  Mr.  Leser.  the  chairman  of 
tte  Mixyland  State  Tax  CPinmtMlnn  I  am  voing  to  quote 
his  larguage.  He  said  that  If  the  Reconstruction  Ptnanoe 
Corporation  had  not  gone  Into  the  SUtc  of  Maryland,  had 
not  am  iplled  capital  to  the  Baltimore  National  Bank  and  the 
tiUkU  lanks  in  Maryland,  that  tne  common -stock  holders 
would  not  be  paying  as  much  taxes  today  as  they  are  and 
Marylt  nd  would  be  getting  much  less  tax  return. 

He  trought  out  very  clearly  that  the  program  of  the  Re- 
CQOltrictlon  Finance  Corporation  supplying  money  to  these 
baidu  %t  the  rate  of  3  4  percent  eneWfd  the  common  stock 
to  rearh  a  taxation  value  far  above  what  It  would  have 
been  had  the  R  F  C.  not  gone  into  the  Baltimore  situation. 

Quo  ing  from  the  hearings  before  us  2  or  3  days  ago.  I 

tie  following: 

UowN   of   Mlchlgun    Excepting  the  SS    percent   that  gxjea 
Keconstructloii   Ftnance  Corporation:    outside  of  that,   the 


Mr 

to  U»e 


Tn: 


holders.     Now. 
tmnlt  of  thu  ia  that  the  commoo  stock  goes  up  la  value 
r«a#on    of    the    Investment    that    the    Reconatructlon    Finance 
tlon  baa  In  the  preferred  stock,  doeant  It? 
Tea:  It 


proAt    he  bank  makes  goes  to  the  comaaon-atock 
tiM  M  '    ^ 

by 


Whit  Is  the  logical  result  of  that?  The  tax  Is  based  not 
upon  the  par  value  of  the  common  stock,  as  the  gentleman 
from  rexas  many  times  asserted,  but  it  Is  based  on  the 
value  of  the  stock.  By  giving  the  bank  a  low  rate  of  inter- 
est— tliat  Is  what  It  amounts  to.  3'-i  percent  upon  the  pre- 


ferred 
and  If 


bank 


Mr. 


stock — the  common  stock  earns  a  greater  dividend. 
It  earns  a  greater  dividend  it  has  a  greater  value.    If 


the  State  tax  commission  is  on  Its  job.  as  it  was  in  Mary- 
land, iind  as  the  tax  commissions  are  In  most  of  the  States. 
then  ttie  Increase  is  reflected  In  an  Increased  tax  valuation 
upon  that  common  stxxrk. 

Mr.  MURDOCK.     Mr  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.     I  yield. 

Mr.  MURDOCK.  In  the  gentleman's  study  of  this  ques- 
tion hu  he  found  an  instance  where  the  capital  stock  of  a 


las  ever  been  taxed  by  a  State  taxing  authority  at 


tban  its  par  value? 


BROWN  of  Michigan.     Does  the  gentleman  mean  at 


more  than  its  par  value? 


MURDOCK.     No:  at  leas  than  Its  par  value. 
BROWN  of  Michigan.    Oh.  yea;  a  great  many 


in- 


Mr 
Mr 

stanceti 

Mr.  MURDOCK.  If  the  genttaBum  can  cite  me  one  case 
I  wou  d  like  to  have  it. 

Mr.  BROWN  of  Michigan  I  oumot  citg  tht  •■Qtt«Ban  to 
any  ptrticuiar  banii.  but  I  know  there  an  iMajr  taetancea. 

I  an  ay  say  that  the  State  tax  conunisaion  is  bound  tiy 
Hm  lav  of  Its  8Ute:  and  if  the  bank  itock  wa«  wortli  laae 
»  far.  aa  lUeraUy  mlUlooa  erf  sharat  of  flock  were  during 


tbe  d^preeiion.  then  they  would  be  ■— ed  at 

par   i4|)»l  \hry  Were. 

Mr  ViiiiOOCK.  But  la  It  not  a  fact  that  no  bank  m 
operatuon  would  dare  teU  the  taiUBi  authorities  that  their 
•apitai  stoek  wae  worth  Itm 


go  thi^t  lowered  value? 
Mr.  BROWH  of  Michigan 

uw  mtm  o<  Mi'  1 

IMill  bi 
laetabrea  below  par. 

lif'ltTA^       Will 

Mr  UKuws   '( 


ai'<l  «.-«  '.)  be  taxed 


Oh.  fee. 

i'  <      slly  all  bank 

*i      h* 

1 i  from  It  (he 

^     UiC     ill 

.t&  a.  a  great  many 

I  field  10  Iha  iiiiMiman  from 


ati  e  t  p«>rt  oo  tAi  nattert,  havlBf  been  a 


chairman  of  the  State  Ttix  Commission  of  Illinois  for  some 
years. 

Mr.  LUCAS.  I  do  not  claim  that  honor;  but  I  may  say 
In  answer  to  the  question  asked  by  the  gentleman  from  Utah 
(Mr.  MuaDOCXj  that  as  chairman  of  the  Tax  Commission 
of  nimols  for  a  period  of  2  years  I  believe  I  understand 
what  the  law  is  there.  We  assessed  the  bank  stock  at  the 
fair  cash  value  of  that  stock,  not  the  par  value. 

Mr.  DONDERO.     Will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.  I  yield  to  the  gentleman  from 
Michigan. 

Mr  DONDERO.  Is  It  not  a  fact  that  the  preferred  stock 
taken  by  the  R.  F.  C.  in  these  banks  is  in  the  nature  of 
a  loan? 

Mr.  BROWN  of  Michigan.     That  is  true. 

Mr.  DONDERO.  TTiat  stock  Is  not  a  permanent  Invest- 
ment but  has  to  be  returned  or  repaid  at  the  rate  of  5 
percent  a  year? 

Mr.  BROWN  of  Michigan.    That  Is  true. 

Mr.  Chairman.  I  want  to  quote  what  the  chairman  of  the 
Maryland  Tax  Commission  says  at>out  the  proposition  that 
Maryland  is  getting  just  as  much,  if  not  more,  because  of 
the  rise  In  the  value  of  the  common  stock  occasioned  by  the 
low  dividend  or  Interest  rate  charged  upon  preferred  stock: 

Itr  Baowi*  of  Michigan.  Tou  are  now  getting  more  taxes  out  of 
common -stock  holders  than  you  would  have  gotten  had  the  Be- 
cooatructlon  Finance  Corporation  not  made  ita  invcstmenta  In 
these  various  flnanclai  Institutions  In  Uaryland.  Is  that  not  true? 

Mr    Lesn    I  think  very  Itkely  It  Is  so 

Mr.  Chairman,  that  is  the  statement  of  the  man  who 
brought  about  this  situation.  That  is  the  statement  of  the 
man  who  brought  this  suit  in  behalf  of  the  State  of  Mary- 
land. He  sajs  that  Maryland  is  actually  better  off.  getting 
more  taxes,  today  by  reason  of  this  investment  than  if  there 
had  been  no  change  in  the  law. 

In  connection  with  the  proposition  that  the  gentleman 
from  Michigan  IMr.  DonderoI  brings  up,  do  not  forget 
that  if  we  permit  this  kind  of  taxation  to  be  had,  it  will 
be  the  first  time  In  the  history  of  any  tax  authority  of 
any  State  or  of  the  Nation  Itself  that  a  tax  is  t>ased  upon 
a  liability  and  not  upon  an  asset. 
[Here  the  gavel  fell.] 

Mr.  HOLLI8TER.  Mr.  Chairman.  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman.  It  cannot  be 
denied  that  this  preferred  stock  is  in  the  nature  of  a 
liability.  Before  the  common-stock  holders  can  get  any- 
thing this  preferred  stock  must  be  paid  in  full.  Before  they 
can  get  anything  by  way  of  dividends  a  S'^-percent  divi- 
dend rate  must  be  paid.  It  Is  a  liability  of  the  common- 
stock  holders  and  not  an  asset.  Vtliere  is  the  logic  In  taxing 
the  liability  of  a  bank? 

Mr.  Chairman.  In  conclusion  may  I  say  that  no  one  need 
think  for  one  moment  that  anyone  other  than  the  Recon- 
struction Finance  Corporation  U  going  to  pay  this  tax. 
There  is  a  definite  5-year  contract  entered  into  between  the 
Corporation  and  the  banka  to  the  afleet  that  the  rate  shall 
be  S'l  percent  and  bank  ftock  in  no  State  In  the  Union  la 
aaeened  to  am  panon  other  than  the  owner  of  the  Stock. 
The  Ootemaeat  of  the  United  States  will  pay  this  tax.  If 
this  blU  la  not  paaeed.     [Applauee.l 

Mr.  FORD  of  California.  Mr.  Chairman.  I  yield  7  mln- 
tttee  to  the  genUeman  from  New  York  IMr  Suaoii]. 

Mr.  HOLLXSTKR.  Mr.  Chairman.  I  yield  the  gentleman 
frcrm  N*-*  V  ^rk    Mr.  Sxaeoiil  5  mlnutee. 

Mr  ^ilSiiuS  Mr  Chairman,  it  »eema  quite  evident  that 
the  failure  on  a  former  occaelon  by  this  Houm  to  paae  the 
leglelatlon  to  MggaplUto  MbeUaUalljr  the  same  pu:  i>r>M<  ae 
thle  bill  U  tntandgd  to  aooooipUeh  wae  due,  in  some  pun.  to 
the  fact  that  many  of  the  Memberi  did  not  at  that  tlao 
undentaad  all  of  the  facta  ipylwi  m  i^  legialatioo  iDd 
in  the  •itMOga.  I  think  that  vtn  to  gfldgnt  from  Ute  dftaMo 
on  ihic  aame  bill  in  the  other  body  of  the  0«ntrm§  on  Vb^ 
ruary  34  and  the  debatt  OD  ttat  oUmt  MU  la  tlM  MoilM  Ml 
February  2h.  At  appOMg  ItHI'bflUW.  tt  WM  Mt  Oliarlr  Ml- 
dervtood,  either  in  the  other  body  or  la  the  Koum.    Tbg 
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other  body,  howpver.  did  pass  the  legislation  that  was  be-  ' 
fore  it  at  that  tune  or.  in  other  words,  this  bill  S.  3978.  The 
facts  and  the  law,  as  well  as  the  equities  of  the  situation. 
iienifill  so  clear  at  that  time  to  the  House  BankiuR  and 
Currency  Committee,  which  had  unanimously  leported  the 
other  bill,  that  probably  our  committee  made  the  mistake 
of  not  clearly  getting  all  of  the  facts  and  the  equities  before 
this  House  at  that  time. 

In  the  brief  time  allotted  to  me  on  this  bill  I  do  not  ex- 
pect to  be  able  to  cover  the  whole  subject.  There  are  sev- 
eral members  of  our  committee,  however,  both  on  the  Demo- 
cratic and  Republican  side,  who  can  and  uill  do  this  in  a 
more  capable  manner  than  I;  and  I  am  sure.  If  the  Members 
take  pains  to  listen  to  all  of  the  remarks  from  the  several 
members  of  the  Banking  and  Currency  Committee,  or  if  they 
will  take  the  pains  to  read  the  debate  in  the  other  body  on 
this  same  bill  on  February  24  and  the  debate  in  the  House 
on  the  other  bill  on  February  25.  they  can  arrive  at  only  one 
conclusion,  and  that  is  that  this  bill  should  be  passed. 

For  the  benefit  of  those  who  may  not  have  the  oppor- 
tunity or  time  to  read  the  former  debates,  I  shall  attempt 
to  cover  very  briefly  the  more  important  facts  and  provisions 
of  law  that  are  involved  in  this  legislation. 

The  Reconstruction  Finance  Corporation  was  created  by 
Congress  in  January  1932  as  an  agency  through  which  the 
Federal  Government  might  act  in  the  emergency  then  exist- 
ing to  save  from  ruin  the  banking  structure  of  the  country 
and  certain  great  industries  and  financial  institutions,  such 
as  not  only  the  banks  but  the  insurance  companies  and  rail- 
roads. It  was  not  intended,  as  has  been  claimed,  to  be  solely 
or  principally  in  the  interest  of  the  big  bankers  or  of  our 
wealthy  classes.  I  am  not  now,  and  I  never  have  been, 
connected  with  any  bank,  railroad,  or  insurance  company 
either  as  an  oflScer  or  as  an  attorney,  except  as  most  trial 
lawyers  do,  from  time  to  time,  receive  employment  from  so- 
called  casualty  and  surety  companies  to  defend  negligencfi 
and  surety  cases.  I  have  never  had  a  retainer  or  been  on  the 
pay  roll  in  any  way  of  any  of  those  institutions  except  as 
I  might  have  been  employed  and  paid  on  a  per-diem  basis  to 
try  a  few  cases.  I  have  no  criticism  of  lawTers  who — p>erhaps 
more  fortunate  than  I — have  had  such  connections,  and  it  is 
the  purest  kind  of  demagoguery  to  attack  them  by  reason  of 
such  connections  alone  and  call  them  "bankers'  advocates." 
On  the  other  hand,  I  have  joined  with  .several  of  the  men 
who  have  long  served  on  the  House  Banking  and  Currency 
Committee,  such  as  the  chairman  of  the  Banking  and  Cur- 
rency Committee  and  the  gentleman  from  Maryland  IMr. 
GoLDSBORODGH  ]  and  others,  in  advocating  and  fighting  for 
the  measures  to  which  most  of  the  big  bankers  were  opposed, 
such  as  Federal  insurance  of  bank  deposits  and  control  by 
the  Government  rather  than  by  the  private  bankers  of  our 
money  and  credit. 

This  bill  is  not  a  bankers'  bonus  bill  nor  a  bill  in  the  in- 
terest of  bankers,  as  the  gentleman  from  Texas  IMr  PatmanI 
incorrectly  claimed  in  the  former  debate  in  this  House,  and 
by  which  he  possibly  thereby  misled  some  of  the  Members  of 
the  House.  It  i.s  not  rea.sonablp  or  fa:r  or  for  the  genpral 
welfare  to  claim  that  becau.'^e  the  Reconstruction  Finance 
Corporation  has  taken  measures  necesf-ary  to  save  rome  of 
these  ln.««tltutlom  that  that  wa.**  not  a  neces'ary  thing  to  do 
for  all  the  people.  The  allernalive  was  for  the  Oovprnmrnt 
either  to  let  many  of  these  Initltutlonf  go  down  in  rum  or 
else  for  thr  Fedfral  Ooveriirr.pn*  to  faV.p  th^m  over  Wr 
could  not  afford  to  allow  thi.-*  blow  to  fall  inxm  [hr  holders 
of  Inauranee  policien.  the  {)roi)lp  whonr  xmall  ^ftvinK«  w^re 
invo-tffi  in  ln««urHnro  rompanirn  fh^  •rnnll  (l*'po«iitor«(  of  fhr 
bank  ikh  wrrr  »r  pr»"tmr«'d  to  nd'ipt  ']>i'  'Hh'T  nltprnatlv 
of  0*'\' nifncnt  ownership  I  i»m  •iK-nkirr,'  f  f  lhl»  Ixrau'-.e  I 
•MMt  (»liK«-trlv  ix'lipv.p  thnt  It  Is  not  nutil  to  ntonir  ffiioftofiR 
and  preJiidKP  «nd  I  iil«o  twlnvr  und  know  thul  if  Ihr  M'-fri- 
bern  of  Ihi  .  Ilounr  drridr  (hi"  f)U'''«'l"n  by  thrir  Judtfrnpnf  nnd 
MOitiiti   firnf.r    nfid   ri'X    tiv   mioltoai  or  ptrjudirrt    thr   bill 

Xt  iC  trU<'  'hflf  l«!  Ihr  t.fnr  timl  fhf-  Jf«'(  o!.- I  f  Ji  I  lr,n  I'*lI;.»I.r^ 
Oorporail'".  ^.^.n  ^fr^(^(l  tjy  Cntud"--  -■  l''''<-  Coni^fi"-  <l.'1 
BOt  eont«-nipitti4'  uU  of  Ihr  kU:(U  of  rcUff  and  aid  Uj  t>u*iii«?*# 


and  commerce  and  industry  that  wr  have  since,  by  additlon.s 
to  the  Reconstruction  F'^nanco  Corporation  law  in  1933  and 
1934  and  1935.  authorized  W  be  done. 

By  the  Emergency  Bankinc  .^ct  of  March  9.  1933,  Congress 
authorized  the  RecorL^ir jction  Prance  Corporation  to  fur- 
nish aid  to  the  banks  of  the  country  that  needed  such  aid. 
both  national  banks  and  State  banks,  by  subscribing  to  the 
preferred  stock  of  the  national  banks  and  then  by  subscrib- 
ing to  the  preferred  stock  of  State  banks  and  trust  com- 
panies in  those  States  wherein  such  State  banks  and  trust 
companies  were  authorized  to  issue  preferred  stock  and 
wherein  the  legislatures  should  remove  the  double  liability 
provision  from  stockholders,  Witli  respect  to  the  State 
banks  and  trust  companies  which  either  were  not  authorized 
to  issue  preferred  stock  or  in  States  wherein  the  legislatures 
did  not  remove  the  .stockholders'  double  liability  provision, 
the  Reconstruction  Finance  Corporation  was  authorized  to 
furnish  aid  to  such  banks  by  taking  their  capital  notes  or 
debentures. 

It  is  not  in  accordance  with  the  facts  to  say — as  v;as  5ald 
in  the  other  debate — that  the  Reconstruction  Finance  Cor- 
poration could  compel  either  a  national  bank  or  a  State  bank 
to  receive  such  aid  against  its  will.     With  respect  to  the  na-  - 
tional  bank^  and  the  member  banks,  that  control  was  in  the 
Treasury  Department — in  the  Comptroller  of  the  Currency, 
and  It  wa.'^  only  in  the  cases  where  the  Treasury  found  that 
the  bank.':;  needtxl  such   additional  capital,  cither  to  repair 
their  impaired  stock  or  to  continue  to  fulfill  their  functions 
in  their  respective  communities  or  generally  to  build  up  their 
capital  structure,  that  the  Reconstruction  Finance  Corpora- 
tion could  take  the  preferred  stock  of  the  national  banks, 
member  banks.     With  respect  to  the  State  banks  and  trust 
companies  which  were  nonmembers,  the  Reconstruction  Fi- 
nance Corporation  could  not  come  in  and  aid  those  banks 
unless  and  until  the  banking  authority  of  the  given  State 
had  found,  for  one  of  the  rea.sons  which  I  have  mentioned, 
that  such  aid  was  needed.     It  is  true,  of  course,  that  prior 
to  the  bank  holiday  and  of  the  passage  of  the  Emergency 
Banking  Act  of  1933,  loans  were  made  by  the  Reconstruction 
Finance  Corporation  to  various  banks  in  the  country,  and 
while  some  mistakes  may  have  been  made — I  do  not  claim 
to  be  competent  to  pa.v>  upon  that — the  purpose  was  to  save 
them  from  failure,  to  preserve  industry,  to  prevent  further 
loss  and  unemployment,  which  would  have  resulted  had  they 
been  allowed  to  go  down.     That  is  now  water  over  the  dam. 
There  are  few  calamities  that  can  happen  to  either  a  city, 
a  village,  or  any  community  which  aflect   more  widely  all 
of  the  people  in  that  comm'onity.  whether  bank  depositors, 
business  men.  farmers,  or  people  who  work  in  mills  and  fac- 
tories, than  the  failure  of  the  bank  or  bank.s  in  those  par- 
'  ticular  communities.     It   was   the   purpose   of   the   Govern- 
ment to  save  those  which  could   be   salvaged,  which  were 
at  heart  still  sound,  and  .so  far  as  possible  by  aidmg  m  the 
reorganization,  in  securing  new  capital— private   capital,   if 
possible— from  the  people  of  the  community,  or  if  not.  by 
furnishing   aid   through   this   splendid   arm   of   the  Govern- 
ment, the  Recon-struction  Finance  Corporation,  to  repair  as 
rap:dly  as  pos.sible  the  terrible  damage  that  had  been  djnc 
to  the  banking  structure  of   the  country   and   to  build   up 
fortiflcation.s   and   safeguard.-!   against    a    repetition    of    surh 
]nsn     If  wa."?  to  that  end  that  we  pa-s.^pd  the  Federal  drp  isit 
Irwurancr  law,  and  tv.  mo^l  of  the  Members  r,f  the  HfJij  c' 
rrmrmbfr    wp  had   oppr»*ed  to  U5   prHly   generally   the   b'M 
bankfTft   and  we  had  to  put  thnw  mea«ure»  through  at'ain^r 
the    most    formidable    opiX)Kltton    which    thry    could    crrtit'; 
HBftlnKt    u« 

It  ).  very  unfulr  and  not  in  ftrrordiin'e  with  the  hi^fify 
of  the  inif.1  M  vriirt  to  ►•av  riow  that  out  ^fTo^t^  wr-rr  for  or 
mftlnlv  for  thf  relief  or  nid  of  the  big  bnnkern  nnd  the  tiiu 
flfiMfi'liil    Ifintlliillon*       lliey    wrre    for    their    nUl    in    ttir    in- 

■;f;iriirt;    *iier«-itt     if    thdt    aid    hurl    not    b'fd    i%\ru<\i-'\     Mie 
'fw-t!'tiK    \<>f*   would    hrtV'    fullffi    ffio«(    t.euMJv    upon   Lhuwi 

IrjiJ.l    iihle   fo    iK'ttr    It 

Tb  Ui!'-  end  the  lUTorictruriiofi  nfitiUi'-  Cof (xiiui.on  f'lf- 
niKhed  'iiiMlul  U)  lh»'  bunkft  both  tiutlor.al  uiid  t'.i(ii>  uti  1 
ill  .-rdrr  Uj  makfi  It  tut  cany  as  po.v.ibk-  ixi  rebuild  '  u  *i  v.i  uk 
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and  to  Jtwt  the  banks  back  to  a  position  where  thar 
uxl  would  commttace  fulfilling  their  normal  funetk»a 
■■  wcU^as  to  make  the  burden  upon  the  Federal  Treasury 
wtiich.  m  the  end.  falls  upon  t/je  taxpayers  of  the 
count^.  directly  or  indirectly,  as  light  aa  pooatble.  ihe  Re- 
FloMice  Corporation  has.  from  time  to  time. 
rate  of  interest  upon  its  k>an8  so  furnished  to 
the  bknks.  Starting  out  at.  I  beUeve.  6  percent.  It  has 
f\nm}\3  been  lowered  to  3  4  percent  for  both  national  and 
State  banks.  T^e  preferred  stock  of  the  banks,  national 
and  8  »te.  now  held  by  the  RecoDatnietloa  Finance  Corpora- 
Moa.  I  ays  that  rate  of  Interest.  So  do  the  capital  notes  and 
ituree  of  the  SUte  banks  held  by  the  Weecprtruction 
Corporation  bear  the  same  rate. 
course,  all  of  the  money  which  the  Reconst ruction 
Corporation  haa  used  and  will  use  for  loans  to  Na- 
and  State  banks,  now  amounting  at  the  prewnt  time 
to  abc  ut  $870,000,000.  came  from  the  Federal  Treasury,  from 
the  Ujcpayers  of  this  country,  directly  or  Indirectly.  The 
Recoc  struction  Finance  Corporation  pays  the  Treasury  for 
that  money  2\  percent.  Acoocding  to  the  experience  of 
tlM  T  econstruction  Finance  Corporation,  the  overhead  ex- 
of  canying  on  this  function  of  loaning  to  the  banka  Is 
ooe-half  of  1  percent.  Thia  leaves  the  very  «Ball  mar- 
tlB  at  one-fourth  of  1  percent  for  Iosbm.  The  debentures  and 
capiua  notes  of  the  State  banks  which  the  R.  F.  C.  holds 
for  Mans  made  to  tlMoi  btdm  obligations,  debts  of  those 
taaki.  are  not  tumble  by  ettber  the  State  or  local  govem- 
■lenfa.  They  are  liabilities,  not  aeseta.  Nettber  are  tlMsr 
tMHifep.  of  course,  by  the  Federal  Oovemment.  ^felther  is 
tiM  O  mttal  stock  of  State  banks  and  tnost  companies  taxable 
by  tie  Federal  Government,  nor  have  we  any  power,  of 
coorsi.  to  tax  tbose  assets.  It  was  unquestionably  the  In- 
tentk  n  of  Ooofregs  in  the  act  of  January  22.  1932.  creating 
the  F.  F.  C  to  exempt  from  State  and  local  taxation  all  of 
ttoe  I  ropsrty  of  the  R.  F.  C.  except  real  property,  for  the 
reaso  \  that  the  R.  F.  C.  ts  a  nonprofit  corporation  and  simply 
an  aim  of  the  Government.  To  tax  Its  property,  deluding 
the  p  vf  erred  stock  of  the  banks  whteb  It  bokia  lor  tbc  loazis 
made  to  those  banks,  which  iwifaned  stock  la  a  liability  of 
the  b  inks  and  not  an  assst.  Is  exactly  the  same  thing  as  tax- 
ing property  belonging  to  the  people  of  the  United  States 
and  coming  from  the  taxpayers,  directly  or  tndirectiy  Tlie 
Supnme  Court  held,  of  course,  in  the  recent  decision  that 
the  1  Aguage  in  the  act  of  January  22.  1032.  was  not  suffl- 
danl  f  broad  so  as  expressly  to  exempt  such  preferred  stock 
from  taxation.  The  taking  of  preferred  stock  by  the  R.  F.  C. 
was  iiot.  at  that  time,  contemplated  and  bad  not  been  au- 
thorted.  It  la  to  c\xn  that  Inadvertent  owtMlnn  or  gap 
that   Ma  bill  is  necessary. 

No]  ts  this  removing  from  State  or  local  taxation  any  prop- 
erty c  r  revenue  which  either  the  States  or  subdivisions  thereof 
have  formerly  been  able  to  tax.  In  only  one  Instance,  so  far 
as  I  [now.  has  a  levy  been  made:  but  no  tax  has  been  paid 
or  ccllected  on  such  preferred  stock  by  any  State  or  sub- 
division thereof  Such  preferred  stock  simply  represents 
money  put  into  the  bank  by  the  Government.  The  stock  ts 
an  oiiligatlon  of  the  bank  and  not  an  asset.  On  the  other 
band  this  aid  to  the  banks  by  the  Reconstnjctioo  Finance 
Corporation  has.  In  the  great  majority  at  *n**iinnn.  greatly 
Increised.  sometimes  several  fold,  the  value  of  the  «^**wm^w> 
stock  of  the  banks,  and  thereby,  to  that  extent,  increased 
the  a  aount  of  property  available  tar  State  aad  local  taxation. 
In  iMactlcalTy  all  of  the  States,  property,  tnctedlng  stock — 
whidi  has  its  situs  for  taxation,  of  course,  at  the  place  of 
the  tank — ts  assessed  and  pays  taxes  upon  its  actual  value 
Tathcr  than  at  Its  par  value.  In  other  words,  if  the  stock 
is  worth  300  percent  of  Its  par  value  It  is  assessed  and  taxed 
on  a  at  basis.  And  if  there  ts  any  State  which  does  not  so 
asses  I  and  tax  It.  It  is  the  faalt  of  the  tazli«  authortttes  of 
that  3tate — not  of  the  Federal  Government. 

M3  frload  from  Tttas  [Mr  Patman]  has  several  times 
date  ed  that  tn  Texas  such  stock  is  assessed  only  at  its  par 
value,  but  our  very  able  colleague  upon  the  Ranging  ^nd 
Cum  ncy  CooBBlttee,  lir.  Caoss.  of  the  same  State.  '"irT**« 
this  utd  says  tbare  Is  no  reason  why  It  should  not  be  aa- 
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and  taxed  at  its  actual  value  in  Texas  as  In  other 
SUtes. 

Now  further,  as  to  what  would  be  the  effect:  If  this  bill 
is  not  passed  and  If  the  States  and  municipalities  are  allowed 
to  tax  the  preferred  stock  held  by  the  Reconstruction  Finance 
Corporation  as  an  agenoy  of  the  Government  for  the  loans 
that  it  has  made  to  the  national  banks,  preferred  stock  of 
State  banks  held  by  the  Reconstruction  Finance  CorporaUon 
is  not  so  taxable:  capital  notes  and  detjentures  of  State  banks 
are  not  so  taxable:  the  Reconstruction  Finance  Corporation 
Is  obliged,  as  I  have  already  pointed  out,  to  take  the  preferred 
stock  for  its  loans  from  the  State  banks  In  the  States  where 
such  banks  are  allowed  to  issue  such  preferred  stock  and 
wherein  the  double  liability  provision  upon  stockholders  baa 
been  removed.  The  Reconstruction  Finance  Corporation  la 
allowed  to  take  capital  notes  and  debentures  from  those 
State  banks  only  where  those  two  conditions  do  not  obtain. 

The  gentleman  from  Texas  (Mr.  PatmakI  claims  that  this 
bill  Is  for  the  aid  of  the  bankers      I  deny  it. 

He  claims  that  the  tax  which  this  gap  In  the  law  would 
now  allow  If  this  bill  is  not  passed  would  not  have  to  be 
paid  ultimately  by  the  R.  F.  C.  or  by  the  Treasury,  or  by 
the  taxi)ayers  of  this  country,  directly  or  Indirectly,  but 
that  It  could  be  passed  on  to  the  banks.  I  deny  it.  And 
I  want  you  to  pay  particular  attention  and  follow  the  gen- 
tleauui  In  his  very  skillful  argument  and  see  If  he  has  told 
you  wherein  and  how  the  tax  can  be  passed  on. 

The  only  witness  who  appeared  before  our  committee  in 
support  of  the  position  of  the  gentleman  from  Texas  [Mr. 
PiTMAif  1  and  the  only  witness  who  appeared  In  opposition  to 
the  bill  we  have  before  us  today,  except  Mr.  Patmak,  was  the 
gentleman  who  was  mentioned.  I  beUeve.  by  the  gentleman 
from  Michigan  [Mr.  BrowmI.  Judge  Leser.  of  Maryland, 
a  great  taxing  authority,  and  he  was  attempting  to  sustain 
and  bolster  up  the  position  of  Mr.  Patxan.  because  Mary- 
land bad  received  what  would  be,  If  this  bill  were  not  passed. 
an  unconscionable  advantage  over  all  the  other  States.  I 
asked  him  this  question: 

Mr.  aoaoM.  Judgs.  SMy  I  Ma  you  on*  qu««ilon.  atul  I  tuink 
I  can  aajr  tbst  th«  eaaunltt«c  her*  u  interea'.vcl  in  thU  Can  you 
■how  \m  bow.  If  a  Ui  ictd  by  a  8tat«  brtng^  the  expenj*  of  the 
Haootis<fmlk>u  rtiuinc*  Oorporatton  up  to  mor*  than  th«  tS  P**' 
e»nt  which  It  abmrt**  tb«  banks,  that  mtra  money — that  it.  I  am 
inciuU;i^  tHe  i%  percent  that  thoy  hav«  to  pay  Ui«  Treasury 
and  th«  orerhcad  ezpenM  for  that  p«rt  of  the  functton  and  their 
■mail  tnMTgtn.  which  ta  catimatMl  to  be  about  one-foitrth  ot  1 
pvrrent  for  KxMa— tf  the  tax  laid  by  a  8tat«  upon  th«M  aharae 
briog*  that  up  to  moM  than  SS  percent,  I  want  to  aak  you  tf 
that  extra  amount  does  not  fall— haa  to  be  taken  out  of  the 
Treaetiry  of  the  t7nlted  State*  and.  therefore,  does  not  fall  upon 
the  taxpayers  ot  the  United  State*,  directly  and  indirectly?  "n^at 
!■  th*  question  I  am  Interested  la. 

Mr  LiSaza  Tee.  that  U  a  fact.  It  U  a  queaUon  of  who  ahould 
It  fall   upon,  the  federal   Oovemment  or  the   State  government? 

This  gentleman  was  produced  by  Mr.  Patman  to  support 
his  position  and  he  was  the  only  witness  who  appeared 
before  the  committee  In  opposition  to  the  bill,  except  Mr. 
Patmaji  himself.  Judge  Leser,  of  cotu'se.  was  also  Interested 
as  representing  the  State  of  Maryland  which,  if  Mr.  Patman 
■uocaaded  in  preventing  the  passage  of  this  bill,  would  have 
been  given  an  unfair  advantage  over  all  the  other  States 
In  the  Union. 

This  preferred  stock  of  the  national  banks  held  by  the 
R.  F.  C.  is  not  privately  held.  It  is  not  In  the  hands  of  pri- 
vate stockholders.  It  belongs  to  the  Government  of  the 
Uatted  States.  The  R.  F  C.  cannot,  for  5  years,  under  Its 
coatraet  and  according  to  the  resolution  of  Its  board  of  di- 
rectors. Increase  the  rate  of  interest  or  dividend  upon  such 
praferred  stock.  It  already  has  only  a  margin  of  about 
one-fourth  of  1  percent  for  losses.  Rates  of  State  and  local 
taxation  combined  vary  in  the  United  Slates  anywhere  from 
a  fraction  of  1  percent  up  to  as  high  as  10  percent.  It  has 
been  computed  fairly  that  the  average  Is  about  2  4  percent. 
which  would  at  the  present  time  be  laid  upon  this  preferred 
stock  held  by  the  R.  F.  C.  If  this  bill  does  not  pass,  how- 
ever, there  is  nothing  to  prevent  the  States  and  municipali- 
ties from  iiKreasing  their  rates  of  taxation,  and  there  will 
be  a  race  and  wild  scramble  in  many  Instances  wherein  the 
more  aggressive  and  selfish  States  and  municipalities — the 
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ones  who  are  continually  coming  to  Uncle  Sam  for  aid —  ' 
will  try  to  get  In  ahead  of  the  others  and  try  to  get  at  this 
new  source  of  revenue.  Assume  that  the  average  tax  is  2^ 
percent.  The  R.  F.  C.  already  pays  2^4  percent,  has  an  ex- 
pense of  one-half  of  1  percent  and  a  margin  for  losses  of 
one- fourth  of  1  percent.  This  will  bring  it  upon  the  average 
up  to  6  percent,  2  4  percent  of  which  the  R.  F.  C.  will  have 
to  draw  out  of  the  Federal  Treasury. 

The  unfairness,  the  inequity,  the  discrimination,  are  all 
apparent,  it  seems  to  me.  upon  the  face  of  It.  Take  my  own 
SUte  of  New  York,  which  is  one  of  the  States — and  there 
are.  I  believe,  16  others — which  do  not  tax  bank  stock.  Our 
legislature  recognized  that  the  preferred  stock  of  the  na- 
tional banks  taken  by  the  R.  F.  C.  for  loans  made  was  an 
obligation  of  the  banks  and  not  an  asset  or  subject  even  to 
computation  in  taxing  the  income  of  the  banks,  as  we  do  in 
New  York.  Let  me  quote  you  from  the  New  York  statute 
passed  March  16,  1935: 

All  Interest  paid  or  accrued  during  the  year  on  Indebtedness, 
and  all  dividends  paid  during  the  year  on  preferred  stock  held  by 
the  Reconstruction  Finance  Corporation,  shall  be  deducted  In 
determining  the  net  Income. 

But  I  am  not  so  much  concerned  about  this  because  it  is 
unfair  to  the  State  of  New  York  or  because  it  is  a  discrimina- 
tion against  that  State.  That  Is  only  one  of  the  many  un-  , 
wise  and  unfair  and  Inequitable  things  involved  in  this  situ- 
ation if  we  do  not  pass  this  bill.  There  are,  in  various  parts 
of  the  country,  many  States  other  than  the  State  of  New 
York,  as  we  are  informed  by  the  Chairman  of  the  Federal 
Deposit  Insurance  Corporation.  Mr.  Crowley,  where  there  are 
banks  that  are  still  In  danger— banks  whose  capital  structure 
must  be  Improved  if  they  are  to  retain  the  benefits,  the  se- 
curity, the  safeguards  of  Federal  deposit  insurance.  New 
loans  made  to  such  banks — If  this  bill  does  not  pass — will 
necessarily  have  to  bear  a  much  higher  rate  of  Interest  than 
Is  now  borne  by  the  others,  who  were  In  equally  or  greater 
need  of  assistance  and  between  whom  and  the  R.  F.  C.  there 
Is  now  a  contract  that  the  money  shall  cost  them  only  3*2 
percent.  To  that  extent  the  situation  will  be  much  more 
precarious  In  many  communities,  In  many  States  in  this 
country,  by  reason  of  the  greater  difficulty  In  building  up 
perhaps  the  only  bank  In  that  community,  upon  which  the 
business  life,  the  Industry  of  that  community.  Is  dependent. 

Many  of  the  things  which  I  have  mentioned  here  are  so 
elementary  that  It  seems  almost  an  Insult  to  the  Intelligence 
of  the  House  to  speak  of  them.  However,  there  has  been  so 
much  misunderstanding  and  so  many  false  Issues  injected 
Into  this  discussion  on  the  former  occasion  when  we  debated 
similar  legislation,  such  as  the  powers  of  the  States,  State 
rights,  and  bankers'  profits,  that  I  have  done  It  at  the  risk 
of  seeming  to  lecture. 

There  is  one  other  thing  about  which  there  seems  to  me  to 
be  some  misunderstanding.  Much  has  been  said,  both  in  this 
House  and  in  the  other  body,  about  the  R.  F.  C.  making  a 
profit  In  these  matters  and  whether  an  advantage  should  be 
given  to  the  R.  P.  C.  over  private  stockholders  who  put  their 
money  in  in  communities  to  salvage  banks  in  reorganization 
of  such  banks.  The  R.  F.  C.  Is,  of  course,  an  emergency  and 
not  a  permanent  Institution.  At  least  we  hope  so.  And  when 
and  if  the  need  for  the  R.  F.  C.  has  been  met  and  banks  and 
private  Industry  can  take  up.  as  we  hope  they  will,  what  then 
will  become  of  the  assets,  property,  surplus,  and  profits  of  the 
R.  F.  C?  Why,  of  course,  the  R.  F.  C.  has  to  liquidate;  and 
Its  property,  surplus,  assets,  and  profits  will  go  back  to  the 
Treasury  and  thereby  to  the  taxpayers  of  this  country,  direct 
and  indirect,  where  they  came  from.     That  is  all  there  Is  to  it. 

It  Is  my  position  and  the  position  of  the  members  of  the 
Banking  and  Currency  Committee,  as  I  understand,  unani- 
mously. Democrats  and  Republicans  alike,  that  we  urge  upon 
this  House  that  this  Is  a  matter  which  we  must  look  at  from 
a  national  point  of  view,  and  by  reason  of  that  we  should  pass 
this  bill  to  remove  the  inequity  and  discrimination  resulting 
from  the  present  Inadvertent  omission  in  the  law.  It  is  to 
that  national  point  of  view— the  point  of  view  which  every 
Member  of  Congress  on  both  sides  of  this  House  presumably 
holds — above  every  other  consideration— the  general  welfare 
of  the  country — that  I  address  myself. 


Mr.  McFARLANE.  Mr.  Chairman,  a  parliamentary 
Inquiry. 

The  CHAIRMAN.  The  gentleman  will  sUte  It. 
Mr.  McFARLANE.  The  members  of  the  Banking  and 
Currency  Committee  In  favor  of  this  bill  have  coiisumed  158 
minutes,  and  the  opposition  only  26  minutes.  Under  the 
rules  of  the  House,  cannot  the  opposition  have  an  equal 
division  of  time? 

The  CHAIPIMAN.     That  is  not  a  parliamentary  inquiry. 
Under  the  rule   adopted   the   time   for   debate   was  equally 
divided  between  the  gentleman  from  Maryland  and  the  gen- 
tleman from  Ohio. 
Mr.  SHANNON  rose. 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Missouri  rise? 

Mr.  SHANNON.  I  rise  to  appeal  to  the  bankers  and  near 
bankers  to  give  the  opcwsition  an  equal  division  of  time. 

The  CHAIRMAN.  Under  the  rule  the  time  is  being  con- 
trolled by  the  gentleman  from  Marj'land  I  Mr.  Reilly]  and 
the  gentleman  from  Ohio  I  Mr.  Hollister]. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  4  minutes  to  the 
gentleman  from  Illinois  I  Mr.  Luc.^sl. 

Mr.  LUCAS.  Mr.  Chairman  and  members  of  the  Com- 
mittee, those  who  oppose  this  bill  have  made  every  argument 
on  the  theory  that  the  Federal  Government,  through  its 
agent,  the  Reconstruction  Finance  Corporation,  has  entered 
into  divers  and  sundry  financial  arrangements  in  the  vari- 
ous States  upon  a  competition  basis  with  private  Interests. 
I  do  not  think  the  gentlemen  believe  that,  but,  never- 
theless, when  one  considers  the  argument  they  have  made, 
he  can  reach  no  other  conclusion. 

We  all  know  that  the  Federal  Government,  through  the 
Reconstruction  Finance  Corporation,  went  Into  the  financial 
field  solely  for  emergency  reasons,  to  preserve  the  financial 
stability  and  Integrity  of  the  various  communities  through- 
out the  United  States. 

I  want  to  call  the  attention  of  Members  of  the  House  to 
one  patent  Instance  In  the  Midwest  where  a  bank  was  just 
about  to  fall,  and,  In  my  judgment,  would  have  failed  had  It 
not  been  for  the  Recon-struction  Finance  Corporation. 

This  bcnlflcent  arm  of  the  Government  purchased  $50.- 
000.000  of  preferred  stock  In  1933,  and  at  that  time  the  bank 
had  $75,000,000  In  common  stock.  After  the  purchase  the 
common  stock  was  reduced  from  $75,000,000  to  $25,000,000. 
The  common  stock  about  that  time  had  an  aggregate  value 
of  about  $30,000,000.  That  Is  the  value  at  which  the  common 
stock  would  have  been  assessed  by  the  taxing  commis-slon  of 
the  State  In  which  the  bank  was  located. 

Since  that  time  that  common  stock  has  doubled  In  value 
by  the  recovery  In  the  bank's  assets  and  from  the  earnings, 
and  as  a  result  the  bank  is  now  paying  approximately  twice 
as  much  in  taxes  on  the  common  stock  as  it  did  in  1933  be- 
cause of  the  Increased  value  of  that  common  stock. 

Now,  following  that  theory  a  little  further,  if  the  Recon- 
struction Finance  Corporation  had  not  gone  to  the  assistance 
of  the  financial  institution,  I  underake  to  say  that  that  Insti- 
tution would  have  failed;  and  that  would  have  resulted  in  the 
depositors  of  that  institution  taking  anywhere  from  10  to  30 
percent  on  the  dollar  of  the  money  they  had  deposited 
therein. 

The  Reconstruction  Finance  Corporation  gave  to  the  de- 
positors of  that  institution  dollar  for  dollar.  The  Recon- 
struction Finance  Corporation  saved  the  directors  and  the 
stockholders  of  that  institution  from  the  double-liability  as- 
sessment. The  Reconstruction  Finance  Corporation  also 
saved  at  least  75  other  banks  in  and  about  that  community 
which  would  have  failed  had  this  bank  closed  at  that  par- 
ticular time.  The  financial  independence  of  community  after 
community  was  saved  by  the  benevolence  and  charity  of  the 
Federal  Government,  and  how  anyone  at  this  time  would 
attempt  to  tax  the  goose  that  laid  the  golden  egg  for  the 
hundreds  of  luifortunate  financial  institutions  is  more  than 
I  can  comprehend.  It  seems  to  me  so  Irrational  and  absurd 
to  lay  a  tax  on  the  stock  now  owned  by  the  Reconstruction 
Finance  Corporation  that  the  proposition  deserves  litde  or  no 
attention.     This    purported    taxation    Is    utterly    unfair.     It 
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violate  everr  cmrdlnAl  virtue  of  equity      We  have  made 

ido  about  nothing.  In  my  humble  oplmon.     [Applause.] 

RKILLY.     Mr.  Chairman.  I  yield  7  minutes  to  the 

from  MlMOurt  I  Mr.  WiLLUial 
HOLLISTSL    Mr.  Chairman.  I  yield  the  gentlHHm 
IfiaKHun  5  minutes 
WILLIAMS.     Mr.  ChaUTnan.  I  »uppoK  at  this  late 
ijere  can  be  nothing  new  said  on  this  bill,  but  there 
are  ofrtaln  UliBii.  it  aeema  to  me.  we  ought  to  agre«  to 
w   certain    fxmdamentai    facU   in    thi5   case    about 
there  ought  not  to  be  any  dispute  by  anybody.     In 
the  fl^st  place,  the  R«ooiMtruction  Pinancc  Oorp«stloa  iioldi 
rlanfs  of  8ectu1U«t  for  lU  invetlnMnt  In  tte  tenki  of 
Um  o^UBtry— pr«ferr«d  stock  in  national  banks,  preferred 
to  State   bankj.   and   caplUl   notes  In   State   banka 
li  not  the  dotting  of  an    l"  differenoc  between  tiicm. 
and  t|}«  Arst  proposition  I  ask  U.  why  should  the  States  be 
to  Ui  the  ReconstflMtaOB  Finance  Coryvatttn's 
at  pr*ftrr«d  stock  In  BcManal  banks,  when  thtf  do 
vt  the  rlfht  to  tax  ttoc  itock  tMld  by  the  8ut«  banks 
■sot  MUl  llM  MkplUl  noUi  iMUtd  br  Um  BUU 
wMeli  ttw  WmMlfttettoo  flOMMt  Corpormtlon  is 
for  exactly  the  same  kind  of  loan  in  each  InstaDM. 
Utk  about  dlMsrimtoatton.    Why  tax  Um  fldok 
Md  by  the  RMonatructlon  flnanM  Corporation  la 
1  bank«.  whan  txactly  the  uom  kind  of  stock  which 
hold  of  Katr  bankjt  Is  not  •ub)ooi  to  Uxatloo,  and 
ax  ttM  Reconstruct  tun  Ftnaiwo  Corporitkm'i  holdings 
of  prifcrred  stock  In  nallonal  baokf  when  you  do  not  Ux 
and  I  ire  not  permitted  to  tM  ttt  oapital  notoi  and  doboo- 
tures  held  by  the  tUetmUmtkm  Flnaaoe  Corporation  in 
mate  banks?     I  do  not  think  anybody  will  dispute  that 
proptittloo.     That  Is  the  situation  wo  are  in.    Not  only 
tbat.  hot  why  should  you  tax  tho  preferred  stock  held  by 
the  I  :econstruction  Finance  Corporation  In  national  banks 
when  the  preferred  stock  it  holds  In  Insurance  companies  of 
the  country  is  not  taxed,  and  why  submit  this  particular 
daa  of  stock  to  taxation  when  we  do  not  tax  a  single  one 
of  the  notes  or  bonds  or  mortcasea  or  det>entures  held  to 
secur»  loans  made  to  railroads  of  the  country?     There  la 
no  niason  why  we  should  now   pass  a  law  subjecting  to 
taxation  this  partictilar  class  of  preferred  stock.     I  chal- 
lenge any  man  to  show  a  single  item  out&lde  of  real  estate 
jy  the  Reconstruction  Finance  Corporation  that  Is  sub- 
taxation  under  the  law  as  it  is  now.    Why  should  we 
k  held  as  security  by  the  Reconstruction  Pinarv^e 
ration  of  national  banks,   when   we  do  not   tax  the 
notes  or  the  preferred  stock  of  State  banks,  or  the 
of  insurance  companies  and  do  not  tax  a  single 
mortgage  or  note  or  debenture  the  Reconstruction  Finance 
Corpiration  holds  as  security  for  the  loans  made  to  the  rail- 
roads  and  industrtaJ  concerns  of  the  country.     Is  there  a 
man  on  this  floor  or  anyone  else  who  can  dilTerentiate  be- 
tweeii  them?    It  has  not  been  done  so  far. 

•nifre  Is  not  a  shigle  governmental  agency,  not  a  single 
Instr  unentality  of  Qovemment.  that  Is  taxed.  The  gentle- 
Ban  from  Texas  I  Mr  Patmaii]  has  been  pronounced  in  his 
oppailtion  to  this  bill.  He  represents  the  great  State  of 
Texas,  or  a  part  of  it.  The  gentleman  from  Texas  [Mr.  Mc- 
FAtiJLifx]  has  been  against  the  bill,  and  he  represents  the 
agrlcJltural  interests.  I  call  attention  to  the  fact  that  start- 
ing lack  in  1923  we  wrote  Into  the  law  an  exemption  for 
every  asset,  outside  of  real  estate,  held  by  the  Federal  land 
banki  of  the  country.  Not  one  of  the  mortgages  held  by  the 
Federal  land  t>anks  as  security  for  loans  to  farmers  of  the 
eooniry  is  subject  to  taxation.  Take  the  Federal  Farm 
Mart  rage  Co.  that  Is  making  loans  to  farmers  of  this  coun- 
try, ake  the  intermediate-credit  banks,  take  the  central 
bank  for  cooperatives,  as  well  as  the  regional  lianks  and  the 
Prodictlon  Credit  Corporation,  which  have  l)een  extending 
even  form  and  character  of  loans  to  the  farmers  of  the 
coun  ry.  There  is  not  a  single  dollar  of  their  assets,  includ- 
ing tne  mortgages  they  hold  as  security  for  loaxis  they  made. 
that  ha  subject  to  taxation  by  the  Nation  or  States.  I  ask 
you.  why  pick  out  this  particular  stock  of  the  Reconstruc- 
tion Knance  Corporation  that  is  held  in  nnti^w^fli  banks  of 


this  country  and  make  It  sobiect  to  taflMB  when  all  tho 
prcgjerty,  assets,  funds,  and  OBCvritles  oC  sH  Ooremment 
lending  agencies  are  eaempt  from  taxation?  It  is  the  only 
one.  I  challenge  anybody  to  show  that  there  is  a  dollar  of 
Mm  aasots  of  a  single  '**^"^  otfency  ai  the  Qovemment  that 
Is  sulQnrt  to  taxation  by  State  or  local  authorities. 

Now.  coming  orer  to  the  home- loan  activities.  If  you  plea«e, 
the  home-loan  bank  was  establnhod  In  19J2  We  wrote 
Into  that  law  an  absolute  exempiiun.  not  only  of  ilh  -apttal. 
not  only  of  its  surplus  and  reserves,  but  an  exemption  again-st 
all  advances  that  it  made  to  Uie  institation.ii  mrmbfTs  in 
order  that  ihey  might  be  passed  on  to  the  .^me-lendmg 
i^encies  to  bring  relief  to  tlie  home  owners  of  thia  country. 

Mr.  PATMAN      Mr    Chairman    will  the  gen'Jeman  yield? 

Mr  WTI.LIAMH  Not  now  Then  comiHii:  fartlvr  on  down, 
we  created  ilie  H  •m«->  Owners  Loan  Corporation  in  ordrr 
to  help  the  needy  borne  owners  of  tht«  coiinto  Wp  wrote 
into  that  act  a  provision  that  mn.p  (if  the  \oanx  wtu<  h  ihey 
Bade,  none  of  tiM  seourttles  whu  h  ih<-y  hA\f  nour  ut  tiio 
debentures  or  notes  which  they  u>ok  ah  ^ruriiy  for  their 
loans  ilMUld  be  fUb)eot  to  taxation  eiihrr  by  Krrirral  or  8t*t0 
OovomsMnts. 

KOW,  ttot  f^nHemnn  has  talked  nlxTii'  Mm  ,rn. :  aHtInf 
Hs  nn«#  uBitr  th'^  *<*(<(  lie  hut  Utlkr^i  nh  i'  ;  ' '  «>dent,  and 
he   lalks  ilMttt   Ihl*   Ix'ini;   h    bn<1    prrrrdn.!       v.  trfKtMr  It  IS 

riftit  or  wrong,  for  g  i»^'   •<     f  •»•  i'^"'  •  la  or  II  ytgrt  uttdor 

Itig  Mkn^^'^'nttirn  rf  <,.  '•     ■■•uu,--    wi.r  havit  gdoptod  that  M 

tmflonH.  i-  ^1^^^■  i^  <<,  ^xvuwt^  fp  Ml  tagfttkm  by  tooftl 
tathorltles  all  agencies  which  an  rtu-.txed  In  lending  mongf 
to  iwvtve  the  country,  to  help  th*-  h  tnr  '  wners,  to  help  llM 
rmgrggds,  to  help  insuranee  comp^'  •  >  help  the  banki. 
How.  we  hear  a  great  howl  here  about  the  fact  that  we  are 
trying  to  exempt  from  taxation  some  |22S  000  OOO  held  by 
the  Reconstruction  Finance  Corporation  in  the  preferred 
stocks  of  the  national  banks  of  this  coimtry.  I  repeat  that 
there  is  no  man  on  this  floor  who  can  show  any  difference 
between  this  security  that  is  held  by  the  Reconstruction 
Finance  Corporatron  for  loans  they  have  made  to  the  na- 
thmal  banks  and  the  stock  that  is  held  by  them  where  they 
made  loans  to  State  banks.  There  is  not  any  difference  be- 
tween thoee  and  loarw  made  on  capital  notes  to  the  State 
banks.  There  is  not  any  difference  between  those  and  loans 
made  to  the  tnaorance  companies  of  this  country.  There 
ts  not  any  difference  between  those  loans  and  the  loans  that 
I  have  been  made  to  finance  the  farmers  of  this  country,  and 
i  there  is  not  any  difference  between  those  loans  and  loans 
that  have  been  made  to  finance  the  home  owners  of  this 
country  to  preserve  a  shelter  for  themselves  and  their  fami- 
lies. Yet  Tjot  a  dollar  of  those  assets  in  the  hands  of  any  of 
these  lending  agencies  is  subject  to  taxation  either  by  the 
Federal  Government  or  by  the  State  government.  They  talk 
about  the  camel  getting  its  nose  under  the  tent.  They  are 
strairUng  at  a  gnat  and  tliey  have  already  swallowed  the 
camel      [Applause! 

t1»  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri [Mr.  Wn-LiAMsl  has  expired. 

Mr  HOLLISTER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  McParlaniI. 

Mr.  McPARLANE.  Mr.  Chairman.  I  am  deeply  appre- 
ciative of  this  very  unlimited  generosity  in  the  amount  of 
time  that  the  gentlemen  of  the  committee  have  so  kindly 
given  to  us  of  the  opposition.  Under  the  rule  adopted  we 
have  4  hours'  debate,  and,  under  the  rules  of  the  House,  the 
time  in  debate  on  the  floor  is  supposed  to  be  divided  equally 
between  those  for  and  against  a  measure.  However,  on  this 
bill  the  time  on  both  sides  of  the  aisle  has  largely  been 
given  to  those  favoring  the  bill.  This  makes  now  31  min- 
utes for  the  opposition  as  against  174  minutes  which  the 
proponents  of  the  bill  have  had.    I  Applause.) 

Mr.  REILLY.  Only  two  members  of  the  oppasltion  have 
sought  time  at  this  desk  until  the  time  had  all  been  allotted. 

Mr.  McPARLANE.  I  know  that  the  gentleman  from  Wis- 
consin IMr.  ©"MallxtI  has  said  he  wanted  time.  I  do  not 
know  whom  he  asked.  I  know  he  asked  on  the  Republican 
side.  I  know  the  gentleman  from  Oregon.  Governor  Piebci. 
said  he  wanted  tmie.     I  do  not  know  whom  he  went  to  see. 
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The  acting  chairman  of  the  committee.  Mr.  Ooldsborottch.  | 
spoke  at  length  yesterday,  but  I  notice  his  speech  ls  not  in 
the  Reccrd  this  moi-ning,  so  we  are  deprived  of  the  benefit 
of  the  statements  he  made. 
Mr.  REILLY.    I  «ald  until  the  time  was  all  allotted. 
Mr.  McFARI.ANE.     I  am  .sorry  I  do  not  have  time  to  yield 
further.    Let  mc  say.  however.  I  a.sked  for  time  yesterday 
when    we   started   the   consideration   of   this   bill    and   Mr.  ; 
OoLDSBOnorcHS  list  of  requests  ^ece  very  short  on  the  paper  ' 
before  him.  ; 

I  should  like  to  consider  some  of  the  arguments  that  have  j 
been  made  on  the  floor  by  th.:).se  In  favor  of  thl.s  bill.  It 
looks  as  though  this  bill  has  nine  lives.  The  Hou.se,  after 
considering  this  same  bill.  H.  R.  11047,  on  Prbruiiry  25, 
defeated  same  by  a  record  vote  of  165  to  173  It  i.s  like  the 
black  cat.  We  kill  it  once,  but  it  comes  right  back.  Under 
the  rules  of  most  any  State  legislature  when  you  kill  a  bill 
In  either  house  the  same  bill  cannot  again  be  conslderrd  by 
either  house  dtirlng  the  remainder  of  that  session.  And  this 
is  the  first  time  I  have  heard  of  cither  House  of  Congress 
ttklng  up  snd  considering  the  same  bill  sgsln  after  It  has 
been  defested  during  the  same  session. 

Now,  Mr,  Chslrmgn,  let  mg  brlgfly  eall  gtUntlon  to  this 
fgot;  Tbg  prlvllHM  thst  grf  Mkod  under  thlM  hill  hnvr< 
tMver  been  prtviously  iiven  by  tny  Congrgss.  biii"  I'l'i 
the  dlfftrtnt  ItAtes  h«vg  hgd  throg  diffgrent  wgyi  of  '  >*  >  >' 
bsnk  stocks;  First,  by  tsxing  the  fharss:  seeond.  by  liiciud- 
Ing  dividends  derived  therefrom  in  the  tgxablg  inoome  of  an 
owner  or  holder  thereof;  third,  by  tsxing  the  Income  of  the 
bsnk.  There  has  been  a  lot  said  about  discrimination.  X 
wish  I  had  time  to  go  into  the  many  discriminations  that 
this  piece  of  legislation  will  set  up. 

When  the  Reconstruction  Finance  Corporation  was  cre- 
ated In  1932  the  national  banks  did  not  have  the  power  to 
issue  preferred  stock,  nor  did  the  Reconstruction  Finance 
Corporation  have  the  power  to  purchase  same.    This  power  | 
was  created  in  the  banking  legislation  rushed  through  Con-  i 
gress  in  1933.    There  was  nothing  in  this  legislation  exempt-  ' 
Ing  preferred  stock  in  national  banks  from  taxation,  and  the 
Supreme  Court,  in  a  well-written  opinion  last  month,  unani-  i 
mously  so  held  that  all  shares  of  national  banics  no  matter  j 
by  whom  owned  shall  be  subject  to  taxation. 

Now  this  bill  exempts  the  preferred  stock  of  national  banks 
held  by  the  Reconstruction  Finance  Corporation  from  all 
taxation.  National.  State,  county,  municipal,  or  local  from 
any  taxes,  peist,  present,  or  future.  It  does  not  take  a 
Philadelphia  lawyer  to  understand  those  provisions,  and 
certainly  the  31  States  who  have  elected  under  the  above- 
quoted  section  5219  of  the  R.  C.  S.  U.  S.  to  tax  national 
banks'  stock  upon  their  shares  of  stock  realize  that  the  en- 
actment of  this  law  will  work  a  hardship  on  the  State  banks 
and  the  national  banks,  not  having  any  of  their  stock  sold 
to  the  Reconstruction  Finance  Corporation,  who  must  pay 
full  taxes  based  upon  their  capitalization  plus  their  pro-rata 
part  of  the  taxes  that  must  be  assessed  because  of  the  ex- 
emption of  the  bank  stock  sold  by  his  competitors  to  the 
Reconstruction  Finance  Corporation. 

Mr.  Chairman,   I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  and  to  include  certain  excerpts.     I  will 
not  have  time  to  cover  everything. 
The  CHAIRMAN.     Without  objection.  It  is  so  ordered. 
There  was  no  objection. 

Mr.  McPARLANE.  Mr.  Chairman,  the  Supreme  Court  de- 
cision in  the  Maryland  csise  has  held  what  has  been  the 
law  all  the  time,  very  clearly,  that  preferred  .stock  in  these 
national  banks  was  subject  to  taxation  by  State  authorities. 
It  is  a  pjeculiar  thing  that  all  of  the  proponents  of  this 
legislation  come  here  and  argue  that  this  bill  does  not  ex- 
empt anybody  from  taxation;  that  the  values  are  there  and 
they  are  increased.  We  have  heard  a  lot  about  that,  but 
Mr.  Jones  in  liis  statement  in  the  hearings  very  clearly  shows 
by  tables  which  he  gave  this  committee,  which  I  inserted  in 
yesterday's  Record,  that  if  you  do  not  pass  this  bill  the 
Reconstruction  Finance  Corporation  is  going  to  have  to  pay 
on  the  $229,209.420  33  in  preferred  stock  in  these  banks 
which    they    own.    $5,512,736.38.      He    says    further    he    has 


agreed  to  buy  over  $100  000  000  more  of  stock,  and  if  this 
bill  is  passed  it  is  going  to  have  to  require  the  State  and 
local  taxing  authorities  to  hunt  up  about  two  and  a  half 
million  dollars  more  taxes  from  the  people  owning  property 
in  the  localities  where  these  diffcrv'.it  banks  have  sole'  their 
stock  to  the  R.  P  C. 

rOMMITTHK     K\»    ITS    NBCK     ■OWED 

Now,  this  is  something  I  am  not  able  to  understand.  If  I 
am  incorrectly  advl.sed  about  the  situation,  I  should  like  to 
have  It  cleared  up.  As  I  understand  it,  Mr.  Jones  went  to 
the  committee  and  a.sked  tfte  committee  to  accept  th"  amend- 
ment.s  that  would  strlkf  out  this  prrferr»'d  stock  and  dear 
up  this  situation  so  that  the  lU'con.st ruction  Finance  Cor- 
poration could  get  out  from  under  this  proposition  snd  pais 
it  back  to  the  rp.si>«'(tivp  Rt.itrs  a.s  It  has  always  been  since 
1864,  .so  that  thr  Stale  and  I'x  al  taxing  authorities  could 
tako  charge  a.s  they  have  always  had  charge. 

But  the  liaiikinK  C'ornniittce  iffu"!  ti'  iir<  <  pt  :!■,■•  r. 
anicndinenls      'IIh'V   hi»ve   Imd  tl.cr    i.r*  k     b'\»<<|       I     l  ^   it 

know   Whv   Mie   (iiMini.Mer    ledisr      litid   filllj*  tO  folloW   thC  »\JK- 

gestlr)!.     ,ii.'i   iKlvx.'  uf   Mr     .J(.ii»r,,  11m    ( 'h.iit  ri.Hh   -f   t!,.    I'- 
OOnstrui'i"!!    I'MniitiCC   CoiptJrutlcHi       V.    .''in     i"    u>'     'li'<'     I 

the  Chan  n... I,  ,.i  ihe  R,  F,  C,  1m  i.MfecHy  willing  and  ftsk* 
thlN  coihii  .'<<  Mtid  this  OongreM  U»  allow  him  to  transfer 
his  ptrlnifi  ^<<ik  nr  trade  It  Into  srrurttlt'A  itisl  will  per- 
mit tiif  Mtoi'  *..<..'<    ,.  riiMijti    \n  >AH  this  Mioolt— notof  or 

debentures— U)^  ><   <    <     ^  •    '    '  '"  '  ''*   ^X  ^^^'  ^^^  ^ 
out  gny  taxes,    auu^''  D''  ''   ath*  i.Mtn<  ni  >  and  th»  bill  will 
then  pass  this  back  to  ih.  , ,  .  .  ..m  .  .<al  uxing  authoriUii. 
(Here  the  gavel  fell.i 

Mr.  McFARLANE,  Mr,  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  The  Chair  cannot  entertain  the  re- 
quest. The  tunc  is  controlled  by  the  gentleman  from  Wis- 
consin and  the  gentleman  from  Ohio. 

Mr.  REILLY.  Mr,  Chairman.  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  Mississippi  IMr.  ColmerI. 

Mr.  COLMER.     Mr.  Chairman  and  Members  of  the  Com- 
mittee, since  the  Congress  last  year,  in  response  to  a  national 
I  demand  for  some  type  of  neutrality  legislation,  undertook  the 
consideration  of   this  important  subject,   the  question  has 
been  uppermost  in  the  public  mind.    Members  of  the  Congress, 
and  especially  the  Foreign  Relations  Committee,  have  devoted 
much  time  and  inteUigent  study  to  this  most  jfar-reaching 
question.    In  view  of  the  acute  situation  abroad,  the  subject 
continues  to  be  a  live  one.    This  is  as  it  should  be,  because 
'  it  involves,  if  indeed  it  does  not  threaten,  the  very  welfare 
of  the  nationals  of  this  country.    The  law  on  this  subject  of 
!  neutrality,  which  was  enacted  at  the  last  session  and  reen- 
acted  at  this  one.  provides  in  substance,  in  brief,  for  two 
major  prohibitions:  First,  an  at>solute  and  complete  embargo 
I  upon  the  exports  of  this  country  of  arms,  ammunition,  and 
j  implements  of  warfare  to  belligerent  countries;   second,  it 
I  carries  a  prohibition  against  the  carrying  of  arms,  ammuni- 
tion, and  implements  of  warfare  to  waring  nations  m  Ameri- 
can vessels.    It  likewise  contains  two  restrictions,  which,  in 
my  opinion,  are  minor  in  the  severity  of  their  provisions  so 
far  as  the  economic  welfare  of  our  citizenship  is  concerned. 
The  first  of  these  restrictions  provides  that  belligerents,  as 
to  whom  the  United  States  is  neutral,  shall  not  have  the  use 
of  the  ports  of  this  country  for  their  submarines,  and  that, 
likewise,  these  ports  must  not  be  used  as  a  base  for  supplying 
the  belligerent  ships  of  such  countries  with  arms,  ammuni- 
tion, and  the  implements  of  war.    The  second  of  these  pro- 
visions places  a  restraint  upon  our  own  citizens  in  an  effort 
to  prevent  their  traveling  upon  belligerent  vessels. 

One  here  at  the  Nation's  Capital  comes  into  contact  daily 
with  the  Senators  and  R.epresentatives  of  the  several  States, 
who  are  giving  so  abundantly  of  their  time  and  thought  to 
this  question  and  cannot  fail  to  ob.serve  an  ever  mamfest 
undercurrent  of  dissatisfaction  with  the  present  legislation. 
And  we  often  hear  on  the  floor  of  the  Congress  open  expres- 
sions and  read  from  the  currrnt  press  that  the  legislation 
is  totally  inadequate  for  the  purpo.se  sought,  namely,  peace 
in  this  country  and  an  affirmative  effort  to  prevent  our 
being  dragged  into  another  world  war. 
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MrJ  ClainBsn,  tbere  Is  an  ada<e  to  the  effect   that  In 
of  pMrc   wc  shoukl  pc^pftre  for  war.     I  should  like 
to  pa.-aphnae  this  for  the  purpose  of  itkss  dlscusslan  and 
My.  "In  tUam  of  ptmet,  gitwt  for  peace. '    With  Europe 
a  veil  table  toIcmio  of  w  at  prcaent,  with  the  war  clouds 
of  ar  other   gigantic   war,   the   like  of   which   possibly    the 
world  has  never  heretofore  wltOMMd.  hanging  the   lowest 
on  th  i  world's  honzon.  with  the  dlidoinatic  endeavors  of  the 
Old  World  sUteamen  daily  cJianglng  Into  kaleidoscopic  pat- 
with  the  whole  of  Europe  jockeying  for  position,  it 
tK  manifest,  eren  to  him  who  reasons  as  he  runs,  that 
tha  e  Mmy  of  clvllizaUon  and  Christianity,  the  all-powerful 
god  o '  war.  is  busy  about  his  task.    War  is  Imminent.    Just 
how  :  ar  distant  It  Is  no  man  can  siiccessfuUy  predict.     It 
may  l«  6  months,  it  may  be  2  years.    At  the  most  it  cannot 
ba  BM  Mre  than  5  years  unless  something  not  now  appax ent 
devrtfia.     In   my   opinioD.   conditions   in   the   world   today 
from  Lhe  standpoint  of  immmence  of  another  world  war  are 
more  pronounced  than  they  were  8  months  t)efore  an  all- 
powerful  German  war  machine  rode  roughshod  over  Bel- 
gtam  In  1914     If  you  qxMsttoo  the  wisdom  of  this  state- 
ment I  would  point  out  to  yoa  the  fact  that  today  a  power- 
ful. nLllitarlsUc  Italy,  under  the  domination  of  the  war  lord. 
MOMiUni.  bent  upon  expansion  and  conquest.  Is  running  at 
Itbertir  over  a  weaker  and  almost  defenseless  black  people 
in  Et  ilopia.    The  yellow  race  of  Japan  for  the  past  decade. 
under  the  domination  of  the  war  lords  of  that  nation,  has 
been  continually  building  up  a  powerful  military  machine, 
llkewae  bent  upon  a  conquest  of  expansion.     Russia  looks 
with   uneasy   expression   and   apprehensive  eyes   upon   this 
program  of  Japan      The  Chinese,  powerful  in  potentlahty 
but  ( efenseless  m  reality,  resent  keenly  and  with  a  smol- 
derlni   fire   of   national   pride   this   aggression   on   the   part 
of  h<r  neighboring,   but   more   powerful,   jrellow   race.     To  | 
the  ?est  the  mighty  British  Hon  paces  uneasily  but.  withal.  | 
cunnngly  and  wisely  as  he  watches  over  his  spreading  do- 
minie ns  and  counts  the  effect  of  these  aggressive  and  hostile 
acts   m  his  own  proud  kingdom.     The  Ingenuous  and  re- 
aourcrful  Oermany.  under  the  leadership  of   the  new  war 
lord   of  that   country,   has   boldly   discounted   the   Locarno 
Pact  and  proclaimed  the  last  vestige  of  the  Treaty  at  Ver- 
salllet  as  but   another   scrap  of   paper.     Prance   is   diligent 
in   her  efforts   to   form   new   alliances   and   is   emotionally 
appetllng  to  her  neighbors  and  the  other  civilised  countries 
to  r«  lly  to  her  support  in  defending  the  Locarno  Pact  and 
the  '  "teaty  of  Versailles.     America,  the  New  World  giant, 
once  far  removed   from   Bmrope.   but   now.   as  a   result   of 
seleil  iflc  advancements  in  cocnmuntcation  and  transporta- 
tion, not  so  far  removed  from  the  Old  World    America — a 
peace -loving  nation.  In  spite  of  its  suffering  from  a  world- 
wide depnaslon.  with  no  necessity  for  expansion,  no  desire 
for  OMMiuest:  rich  and  happy  in  its  own  Meals  of  govem- 
-is  wont  to  remain  aloof  from  the  turmoU  and  roael- 
of  Old  World  diplomacy  and  warfare.    The  queetlon 
uppermost,  therefore,  in  the  minds  of  those  of  us  selected 
by    1  I6.000.000   peace-loving  Americans   to   represent   them 
In  thf-  Nt  .onal  Confreas  is  neutrality;  those  of  us  who  were 
entnisttU   w.th   the  important  task   of  enacting  k«la)atiOQ 
that  rill,  in  the  first  instance,  contr1t>ute  to  the  rimtlmwithm 
and  improvemt^nt  of  the  welfare  of  these  13a.0t0.n0  people 
and.  kt  the  same  time,  see  to  it  that  they  are  not  embroiled  in 
an  ujinecesaary  warfare,  the  antithesis  of  contentiMBt  and 
ptaec.  caniMst  lightly  pass  orer  this  momentous  question  of 
neutiality. 

Ttit  ail-Important  question  now  Is  what  Is  America  tcttm 
ta  #0  about  it.  What  course  shall  we  pursue'>  Mr  Chair- 
as  I  see  it.  we  are  confronted  with  two  alternate  prob- 
ecooomlc  one  and  one  of  peace.  T^ere  are  tho.<:e 
in  tb|i8  ctmatrj  who  belocc  to  the  school  of  thought  that 
advoi  atca  tba  eniclUEMnt  of  this  country  economically  at  the 
expense  of  world  peace,  including  the  peace  of  this  country. 
The  naaabers  of  tbia  aelMol  of  thought,  among  whom  are 
numleved  the  muaMOQ  and  arms  makers,  would  have  as 
u/acture  every  conceivable  contraband  of  war  and  ex- 
port his  to  any  and  all  belligerents.  They  argue  that  this 
wouU  bring  about  a  return  of  prosperity  to  this  country 
that  wxmld  excel  even  that  of  1914  to  1919.  that  it  would 


reduce,  if  not  entirely  annihilate,  unemployment  I  cannot 
subecnbe  to  this  doctrine.  If  the  recent  investigation  of  the 
aenatonaJ  t>ody  that  Investigated  this  matter  can  be  relied 
upon,  these  same  proponents  advocated  the  same  thing  with 
the  result  that  we  were  brought  Into  the  last  World  War. 
This  preachment  means,  at  the  nost.  if  followed,  that  this 
country  would  become  prosperous  as  a  result  of  the  Innocent 
blood  that  always  flows  on  the  battlefields  and  the  tears  that 
come  from  weeping  eyes,  of  loved  ones.  This  doctrine  is 
conceived  in  greed  and  l>om  in  intrigue  It  is  repulsive  to 
the  teachings  of  Christianity  and  civilization. 

Acain.  there  are  those  who  belong  to  another  school  of 
thought.  T^ey  advocate  peace  at  any  price.  To  them  the 
flag  is  but  a  piece  of  colorful  bunting  Their  doctrine  Is  tliat 
of  the  pacifist,  which  is  beautiful  In  Lheor>-  but  Impractical 
in  a  sinful  world  which,  unfortunately,  does  not  practice 
the  Golden  Rule.  This  latter  doctrine,  if  followed,  could  lead 
to  but  one  end — the  devastation  of  this  rich  country,  with 
the  eventual  enslavement  of  its  people,  whoeo  heritage  is 
repugnant  to  this  false  doctrine. 

Somewhere  there  must  be  a  sane,  sound  policy  for  this 
country  to  pursue  To  my  conception  there  is  but  one  an- 
swer— armed  neutrality.  We  can  be  neutral,  but  we  must  be 
strong  enough  to  demand  the  respect  of  those  warlike  na- 
tions who  profess  a  desire  for  peace  and  at  the  same  time  are. 
with  wanton  abandonment,  bent  upon  a  policy  of  economic 
expansion  and  aggression. 

Is  it  necessary  for  me  to  point  out  to  my  colleagues  here 
that  treaties,  pacts,  and  agreements  are  worthless  in  a  world 
of  nations  who  are  arming  to  the  limit  of  their  economic 
ability;  when  aggression  and  expansion  are  the  ultimate 
desires  of  so  many  nations  of  the  world?  Is  it  necessary  to 
call  your  attention  to  the  fact  that  a  peaceful  o/erture  of 
one  powerful  nation  to  another  today  is  withdrawn  almost 
before  an  opportunity  for  Its  acceptance  ha.s  tjeen  given? 
The  order  of  procedure  among  the  nations  of  the  world  to- 
day is  so  selfish  and  so  self -centered  that  one  Is  reminded  of 
a  pubhc  auction  where  the  highest  bidder  Is  the  purchaser 
of  the  thing  sought.  A  powerful  nation  through  its  diplo- 
matic circles  Issues  a  strong  denunciation  today  of  the  en- 
croachment tipon  the  national  rights  of  a  weaker  nation.  A 
few  months  later  the  same  powerful  nation,  when  it  is  either 
to  the  economic  or  strategic  interest  of  that  nation  to  do  so. 
barters  or  negotiates  with  the  same  nation  that  it  has  so 
recently  denounced.  We  have  seen  treaties,  pacts,  and 
agreements  thrown  overboard,  apparently  without  rhsrme  or 
reason  other  than  that  might  makes  right  Apparently, 
therefore,  we  are  driven  to  the  conclusion  that,  however  de- 
sirable and  beautiful  are  world  courts,  leagues  of  nations, 
and  International  agreements  for  dlsarman>ent  in  their 
theory,  we  are  confronted,  as  peace  loving  as  we  are.  with 
the  reallxatlon  that  we  are  dealing  with  nations,  who.  like 
men.  have  as  their  controlling  factor  a  selfish  desire  to 
prosper  at  the  other  fellow's  expense. 

In  this  situation  are  we  not  driven,  driven  reluctantly,  but 
nevertheless  driven,  to  a  little  self\sh  consideration  of  our 
own  national  preservation?  Because  of  this  unfortunate 
situation  our  Navy  and  our  Army,  and  more  especially  our 
Navy,  must  be  built  up  to  the  point  where  It  will  be  excelled 
by  none,  not  even  that  of  Great  Britain  Our  va.st  shore 
lines  and  outlying  possessions  must  be  protected.  American 
integrity  and  American  nationality  must  be  conserved.  The 
heritage  purchased  by  our  glorious  ancestry,  with  its  institu- 
tions and  its  ideals,  must  be  maintained.  When  Europe  and 
the  rest  of  the  world  has  awakened  to  the  truth  that  peace  is 
precious  and  that  the  race  m  armaments  and  warfare  must 
end.  then — and  not  until  then — can  America  afford  to  cease 
its  vigilance. 

I  am  confident  that  no  one  who  is  familiar  with  my  record 
and  utterances  can  rightfully  challenge  my  fervent  desire 
for  peace — my  hatred  of  war  National  peace  and  an  oppor- 
tODltgr  to  piea— ntly  travel  the  road  of  peaceful  ptirsuits  is  as 
aeakmsly  coveted  by  me  as  any  pacifist  m  this  country.  I  am 
In  no  sense  a  mihtarlst— I  abhor  war.  Tixe  memory  of  1917 
and  1918  is  too  frech  in  my  nrund.  as  in  yours,  for  me  to 
be  swept  off  my  feet  by  either  the  siren  song  of  the  pacifist 
or  the  Jingnism  of  false  mopheH  of  patriotism.    Lake  the 


1036 


CONGRESSIONAL  RECORD— HOUSE 


4055 


four-hundrod-and-odd  thou.sand  patriotic  American  citisens 
in  Mi.'isissippi  whom  I  have  the  honor  to  reprp.««ent  I  am  seek- 
inp  a  mearts  and  a  policy  to  maintain  that  coveted  but  elusive 
peace 

The  critics  ol  this  policy  of  armed  neutrality  point  with 
alarm  to  the  tremendous  financial  cost  of  maintaining  a 
stront;  army  and  nav\-  and  attempt  to  argue  the  t)eneflt.s  that 
would  flow  from  the  expenditure  of  the  same  money  in  peace- 
ful pursuits.  With  this  argument  we  have  no  fault.  This 
argument  i.";  academic.  If  it  were  humanly  possible  to  con- 
vince the  European  war  lords  of  the  logic  of  the  premises  of 
thi.s  argument,  this,  indeed,  would  be  a  happy  and  warleas 
world  But  again  we  must  remind  ourselve.s  that  we  are  con- 
fronted with  a  present  serious  reality  and  condition  not  of  our 
own  choice,  rather  than  a  theoretical  condition,  however  de- 
sirable and  cheristied.  One  might  as  well  argue  that  a  peace 
officer  should  not  t>e  armed  when  he  attempts  to  combat  a 
desperate  criminal. 

We  are  not  unmindful  of  the  fact  that  an  adequate  armed 
force  for  this  country  is  an  expensive  necessity,  costmg  as  it 
does  milhons  cf  dollars  to  maintain.  Neither  can  we  forget 
that  our  recent  venture  into  the  arena  of  the  World  War  cost 
the  taxpayers  cf  this  country  in  excess  of  $50,000,000  OOO  In 
money  alone  and  we  have  not  seen  the  end  yet.  But  of  more 
moment  still,  where  is  the  American  home  that  did  not  feel 
more  keenly  the  loss  or  Injury  of  some  loved  one  who  was 
railed  upon  to  offer  his  blood  upon  the  fields  of  horror  in  the 
helli.shness  of  modern  warfare? 

For  America  the  cost  of  that  war  Is  not  yet  paid,  either  in 
money  or  in  blood.  The  veterans  of  that  war.  many  of  whom 
are  maimed  in  body  and  inmd.  as  well  as  the  taxpayers,  are 
still  paying — and  will  pay  for  years  to  come.  For  them  that 
war  IS  not  yet  over. 

Mr.  Chairman,  when  I  first  came  to  Washington  I  felt  it 
my  i>atnoUc  duty  to  make  a  pilgrimage  to  historic  Arlington 
Cemetery,  just  acrav.s  ihe  beautiful  Potomac,  and  there  at  the 
Shrine  of  the  Unknoun  Soldier  to  make  my  obeisance  and 
pay  my  silent  tribute  to  him  whom  a  grateful  America  has 
htinored  a.*-  a  s>intx)l  of  the  countless  thousands  of  hi.s  com- 
rades who,  like  himself,  had  made  the  supreme  sacrifice  on 
the  altar  oi  the  god  of  war.  There  In  the  grim  presence  of 
this  nameless  hero  my  thoughts  were  of  the  necessity  of 
peace.  I  venly  hated  war.  A  few  days  later  I  visited  the 
tomb  of  one  of  America's  greatest  statesmen,  a  man  who, 
by  his  early  Lraiiung,  received  in  a  Christian  home,  loved 
and  craved  peac^  above  every  other  thing.  There  m  a  cr>T3t 
In  Bethleiiem  Chapel  1  stood  awed  in  the  presence  of  the 
tomb  of  the  wartime  President,  the  peerless  Woodrow  Wilson. 
My  thoughts  traveled  bark  to  the  days  of  1916.  to  those 
hectic  days  when  Europe  was  afire  with  war  and  intrigue.  I 
remembered  then,  as  you  recall  now.  his  vain  efTorts  to  keep 
America  neutral  and  the  heroic  efforts  he  made  to  keep  us 
out  of  war.  There  before  me  in  this  beautiful  cathedral  lay 
the  mortal  remains  of  a  great  apostle  of  peace.  Here  lay  all 
that  was  mortal  of  the  man  who.  having  failed  in  his  noble 
efforts  to  keep  this  country  out  of  war,  had  gone  to  Europe 
at  the  conclusion  of  the  carnage  to  force  his  ideals  of  peace 
upon  a  belligerent  world,  with  the  commendable  purpose  of 
preventing  the  horrible  .spectacle  of  another  great  war,  such 
as  apparently  is  in  the  making  today.  But,  alas,  the  greed 
for  power  and  the  lu.st  for  expan.sion  and  conquest  of  the 
world  diplomats  thwarted  his  plans,  and  Woodrow  Wilson 
came  home  sick  and  disillusioned;  another  casualty  of  the 
war;  an  Idealist  crushed  by  hLs  own  Ideals. 

Not  long  since,  Mr.  Chairman,  I  vi.sited  Mount  Vernon,  the 
home  of  him  who  gave  life  to  the  Republic,  the  greatest 
patriot,  pos-slbly,  of  them  all.  I  followed  the  winding  brick 
walk  down  the  slope  of  the  hill  until  I  stood  in  the  majestic 
preaence  of  the  tomb  of  George  Wa.shmgton.  nestling  at  the 
foot  of  the  hill,  surrounded  and  shaded  by  a  beautiful  copse 
of  woods.  I  remembered  with  increa-sing  pride  and  respect 
his  patriotism,  his  valor,  and  his  wi.sdom.  There  comes  back 
to  my  mind,  as  it  should  be  indelibly  impressed  upon  the 
mind  of  every  American  patriot,  the  wi.sdom  of  hi?  farewell 
message,  delivered  to  the  American  people  when  he  sur- 
rendered the  portfoUo  of  ofBce  and  gracefully  retired  to  pn- 
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vate  life.     Prom  his  wisdom,  experience,  and  teal  for  the 
welfare  of  the  country  he  loved,  he  enjoined: 

Observp  pnod  faith  and  Justice  towanJ  all  nations;  cultivate  peace 
and  harmony  with  all 

TaklnK  care  alvay.^  to  keep  ourselves,  by  su'.Uible  estabUahments. 
or  a  respectable  de/ensv  r  pi>stuTe,  w.*  may  luUeiy  trvist  to  tempo- 
ru7  alliances  for  extraurdinary   emevgencles. 

Mr.  Chairman,  let  us  in  the  present  status  of  world  affairs 
follow  the  advice  of  that  great  Patriot  and  Seer  who  sleep.s 
at  Mount  Vernon.  Let  us  maintain  a  policy  of  slrn.-:  neutral- 
ity; hve  up  to  the  letter  and  spirit  of  the  neutrality  law  so 
recently  enacted,  and  thereby  serve  notice  upon  a  wamng 
world  that  America  desires  peace ;  that  she  maintauvs  a  strict 
neutrality  so  long  as  she  i.s  allowed  to  pursue  that  course; 
but  that  by  the  means  and  methods  of  her  perfected  armed 
forces  she  here  and  now  warns  those  who  would  break  that 
peace  with  her  that  there  will  Inevitably  and  surely  be  but 
I  one  result,  the  annihilation  of  that  aggressor.  Then,  and 
I  then  alone,  will  we  t>e  able  to  mainlam  neutrality  and  cruoy 

coveted  peace.     (Applause  1 
!      Mr.   RKILLY.     Mr.  Chairman,  I  yield  to  the   gentleman 

from  California  i  Mr.  Pokd  1  5  minutes. 
I      Mr.  FORD  of  Califorma.    Mr.  Chairman,  the  bill  under  dis- 
cussion, S.  3978,  is  easily  understood.    Its  purpose  is  twofold. 
First.  To  exempt  from   taxation  that   particular  clas.s  of 
preferred  stock  which  the  Congress  authorized  the  Recon- 
struction Finance  Corporation  to  buy  from  national   banks 
,  and  from  such  State  banks  as  were  authorized  by  the  la»s  of 
I  their  States  to  issue  preferred  stock.    Tht  provision  is  clearly 
!  stated  that  the  exemption  shall  apply  only  so  long  as  the 
i  stock  is  held  by  the  Reconstruction  Finance  Corporation. 
The  R.  F.  C.  also  took  from  banks  where  State  laws  pro- 
hibited preferred  stock  capital  notes  and  debentures     'Hie.se 
capital  notes  and  debentures  are  generally  conceded  to  be 
nontaxable.    They  bear  the  same  rate  of  interest  as  the  pre- 
ferred stock — 3 '■a  percent — the  difference  bemg  that  in  the 
case  of  the  preferred  stock  it  is  called  cli\ndend&.     For  £ill 
practical  purposes  stock,  capital  notes,  and  dek)entures  are 
identical  in  all  but  name,  and  were  devised  lor  the  same  pur- 
pose, that  of  enabling  the  R  F.  C.  to  stage  a  rescue  party  and 
one  that  has  proved  highly  successful.    For  it  has  saved  bil- 
lions of  dollars  to  bank  depositors  all  over  the  Nation  and  has 
al.so  preserved  billions  of   taxable  value  to  the  Slates  that 
would  have  been  lost  if  the  banks  had  not  been  saved  and  a 
general  debacle  prevented. 

The  second  secUon  of  this  bill  provides  that  where  the 
R.  F.  C.  loans  money  to  closed  banks  at  3^2  percent  the 
receivers  of  those  banks  must  then  reduce  the  mterest  on 
notes  and  other  forms  of  debts  owed  the  bank  to  a  rate  not 
to  exceed  4  4  percent. 

This  is  entirely  just  and  fair  to  our  people  who  have  bor- 
rowed money  from  banks  now  closed.  If  the  debtor  is  man- 
fully trying  to  meet  his  obUgation.  he  should  be  given  the 
benefit  of  lower  rates  of  interest.  To  give  the  bank  a 
low  rate  and  permit  the  bank  to  exact  from  its  debtors  a  high 
rate  would  be  manifestly  unjust.  This  section  of  the  biU 
seeks  to  protect  borrowers  of  closed  banks. 

When  this  bill  was  up  some  days  ago  it  was  opposed  by 
some  Members  on  the  ground  that  it  provided  a  new  form  of 
tax-exempt  security.  Study  of  the  bill  definitely  disproves 
this  statement. 

Let  me  make  this  statement:  This  preferred  stock  not 
only  IS  not  a  tax-exempt  security  but  it  Is  a  secunty  that 
ha.s  actually  been  responsible  for  the  preservation  of  tax- 
able wealth  that  otherwise  would  have  been  wiped  out  in 
the  general  deflation.  In  some  Instances  it  has  created  new 
taxable  wealth. 

A  tax-exempt  security  is  a  form  of  obligation  Lssued  by 
National,  State,  or  local  Government.  Regardless  of  who 
owns  it,  such  a  secunty  i.s  exempt  from  tax. 

I  hope  the  time  will  soon  come  when  we  shall  cease  to 
is.sue  tax-exempt  securities.  This  has  nothing  to  do  with 
the  present  bill  becau.se  the  preferred  stock  specified  in  tlie 
bill  is  tax  exempt  only  so  long  as  it  is  held  by  the  Recon- 
strucUon  Finance  Corporation  an  agency  of  the  United 
Siau-s  aovernmcnt.    The  specified  securities  were  purctiased 
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by  UAt  Corporation,  not  for  profit  but  solely  to  protect  the 
ptop  e  a  deposiu  in  banks.  The  euavUOB  of  tbtm  sccurl- 
Ues  rem  taxaUon  does  not  take  from  the  States  or  other 
foveinmental  subdivisions  one  dollar  of  taxable  wealth. 
On  he  contrary.  a.s  before  sUted.  the  pnrcbMt  bf  the 
R.  P  C  of  these  securities  has  been  the  m«ans  of  praenr- 
Ing  for  the  States  and  other  governmental  subdivisions  lit- 
erall  r  bilhocs  of  dollars  of  taxable  wealth. 

Filially .  the  test  is  this:  II  the  exemption  from  taxation  is 
not  made,  who  will  pay  the  tax?  The  answer  is:  The 
R.  P  C.  which  is  an  a«ency  of  the  Pederal  Government. 
Therefore,  it  Is  the  people  of  the  United  States  who  will  pay 
this  ax  to  such  States  as  may  choose  to  levy  It  If  we  fail  to 
pass  this  bill. 

Mi.  HOLLISTER  Mr  Chairman.  I  jneld  4  minutes  to  the 
gentleman  from  Kentucky  I  Mr.  SpkhcsI. 

Mi  SPKNCB.  Mr  Chairman,  whenever  a  bill  Is  reported 
tty  t  le  Banking  and  Ctirrency  Committee  a  red  herrlnv 
to  be  drawn  across  the  trail,  and  immediately  the  cry 
(DM  kip  that  it  Is  a  bankers'  bill  The  Committee  on  Bank- 
tat  I  ad  Currency  does  not  represent  the  t>ankers  of  Amer- 
ica: It  represents  the  financial  institutions;  it  represents 
eofluwrce.  industry,  and  acriculture:  it  represents  the  51,- 
OM.MO  depositors  who  are  dependent  upon  the  banks  for 
the  uifeiy  of  their  savings:  it  represents  the  widows  and 
orphnns  of  .\menca  who  are  the  beneficiaries  of  the  trust 
funds  in  the  banks. 

I  hink  this  bUl  carries  out  a  fundamental  principle  of 
the  ^DOStitution.  This  bill  is  fundamentally  sound,  not 
considered  from  the  specific  remedy  it  gives,  but  because  It 
Is  In  accord  with  the  fundamental  principles  of  our  Oov- 
emn  ent 

The  power  to  tax  is  the  power  to  destroy.  If  you  allow 
the  national  Government  to  tax  the  govermMUtal  functions 
of  til e  States,  and  if  you  allow  the  SUtes  to  tax  the  func- 
tions of  the  National  Government,  you  give  into  the  hands 
of  each  the  power  to  destroy  the  other.  This  will  result  In 
confiision  worse  confounded,  and  the  founders  of  our  Gov- 
ernment did  not  expect  any  such  result  to  accrue. 

W<  would  not  have  had  a  bit  of  trouble  with  this  tnll  if 
It  hal  not  t)een  that  a  certain  distinguished  gentleman  from 
Texas  had  a  fundamental  misconception  as  to  what  would 
resul :. 

He  beheves  that  if  you  reduce  the  number  of  shares  of 
captlal  stock  of  the  banks  you  reduce  the  yield  in  taxes  to 
Ibe  I  Rate.  That  is  not  true.  It  has  been  said  here  today, 
and  t  has  been  said  over  and  over  again,  and  it  is  true, 
that  the  common-stock  holders  are  the  owners  of  the  cor- 
pora) ion.  and  whether  the  stock  is  of  the  par  valiie  of  a 
million  dollars,  or  a  hundred  dollars  in  par  value,  it  repre- 
sents the  same  thing  It  repreeents  the  ownership  of  the 
eorpi  ration,  and  it  represents  the 


of  the  corporation, 
every  State  I  am  sure  there  is  a  certain  formula  in 
reference    to    ascertaining    the    taxable   value   of    stock.      It 
has  t^n  said  that  stock  regardless  of  its  value  is  taxed  at 
What  a  ridiculous  thing  that  would  be.    Here  is  a  man 
owxu  SlOO  of  stock  in  a  bank  that  is  worth  jt^OO.    Here 
man  who  owns  SlOO  in  stock  In  a  banls-lhat  is 


In 


that 
Is 


(] 


wortJi  $50  The  tax  rate  is  the  same.  Uniformity  of  taxa- 
tion is  a  fundamental  principle.  If  you  tax  the  man  who 
owns  S50  in  actual  value  the  same  as  you  tax  a  man  who 
owns  $306  in  actual  value  you  take  away  his  property  under 
tlie  guise  of  taxation,  without  due  process  of  law  You  deny 
him  4<iual  protection  of  the  law. 
the  gavel  fell.  1 
BOLUSTKR.  Mr.  Chairman.  I  yield  5  minutes  to 
the  ilentleaMB  from  Wisconsin  (Mr.  CMallctI. 

OTtfAIJXY.  Mr.  Ctaatrman.  like  my  good  friend  from 
I  Mr.  McP*aLAMtl.  I  am  not  proud.  I  learned  about  3 
ago  that  if  I  was  smltit  a  bill  a  committee  brought 
out  it  was  a  rather  difBcult  matter  to  get  time  from  the  ma- 
)ont3  side  of  the  ooouaittee  So  I  usually  go  over  to  the 
Republican  side. 


I  believe  m  trying  to  present  my 
view^     Today  I  was  rewarded  by  theu^  exceptional  courtesy 
received  some  time  to  oppose  this  measure,  although 
taqr  tte  OMDOcratic  side. 


Mr.  Chairman.  I  voted  against  this  bill  the  last  time  it  was 
up  here  for  cooalderatioik  and  I  intend  to  vote  against  it  this 
time.  I  cannot  begin  to  eompete  with  the  arguments  of  the 
bankers  In  reference  to  the  technicalities  of  tax  liability. 
most  of  their  arguments  being  designed  to  confuse  the  issue. 
I  do  know  that  if  we  pass  this  legislation  we  take  away  a 
right  from  the  SUtes  that  they  now  enjoy.  I  think  I  am 
enough  of  a  JefEvaonian  Democrat  to  oppose  taking  away 
any  more  rights  fkvm  the  States.  As  a  matter  of  fact.  I 
would  like  to  see  the  States  get  some  of  those  rights  back 
again  that  have  been  taken  away  from  them  in  the  last  10 
years.  That  is  the  only  principle  upon  which  I  am  going  to 
vote  against  the  bill,  although  had  I  supported  it  before,  the 
procedure  under  which  it  comes  here  today  would  arouse  my 
suspicions. 

Mr.  Chairman,  the  thing  that  interested  me  today  was  the 
procedure  by  which  this  iasue  is  again  raised  in  the  House. 
I  was  under  the  Impmsion  that  we  had  disposed  of  this 
matter  previously.  I  find,  however,  that  even  though  I  have 
once  registered  my  vote  on  this  same  issue  and  same  pnnciple. 
it  is  brought  up  again,  aiwl  were  I  not  here  to  protect  my 
record  I  would  be  placed  m  the  unfair  position  of  not  stand- 
ing by  my  record  and  principles  on  this  bill.  I  would  like  to 
know  about  the  procedure.  Supposing  the  same  procedure 
was  followed  by  all  committees  that  has  been  followed  m  the 
case  of  this  bill.  Suppose  that  the  committee  of  which  I  am 
a  member,  the  Indian  Affairs  Conunittee.  brings  up  a  bill  for 
consideraUon  in  the  House  and  it  is  defeated.  Suppose  fur- 
ther we  have  m  the  committee  a  similar  Senate  bill.  Suppose 
we  wait  until  all  the  Members  who  voted  a«ainst  our  bill  are 
absent  from  the  House  and  then  bring  it  up  again.  Tlie 
implication  is  quite  obvious,  and  the  result  Is  quite  obvious, 
although  the  result  would  not  be  the  true  voice  of  the  House. 

Mr  Chairman,  there  is  another  question  I  would  like  to 
propound  in  connection  with  the  procedure  that  brings  this 
bill  bftort  the  House  again  after  having  once  been  defeated. 
Does  It  Infer  that  a  changed  vote  on  the  part  of  the  Members 
who  defeated  this  issue  about  10  days  ago  that  they  did  not 
know  what  the  bill  was  ail  about  when  they  voted  against  it 
at  that  time''  Now.  If  they  cimnge  their  vote  are  they  con- 
fessmg  error  and  mistake  or  are  they  confessing  discipline 
and  pemMlon? 

Mr   Md^ARLANE.     Will  the  gentleman  yield? 

Mr.  CMALLET.    I  yield  to  the  gentleman  from  Texas. 

Mr.  McPARLANE.  T^e  $30. 000- a -year  president  of  the 
Texas  Bankers'  Association  has  wired  all  the  Texas  Con- 
gressmen I  take  It  that  the  other  banks  and  their  lobby 
have  been  working  since  the  defeat  of  this  bill,  and  this  time 
they  expect  to  put  It  over. 

Bfr  CMALLEY.  May  I  say  to  the  gentleman  from  Texas 
that  I  want  to  point  out  the  Implication  which  rises  after 
the  House  has  defeated  an  issue  and  then  the  same  issue  is 
brought  in  here  again  under  the  same  conditions.  We  have 
not  been  able  to  get  a  rule  upon  the  Prazier-Lemke  bill  to 
aid  the  farmers  of  this  ouuutiy,  but  two  rules  can  b?  ob- 
tained in  a  few  days  on  a  defeated  bill  affecting  the  powerful 
bankers  of  the  country. 

Mr.  Chairman,  there  are  a  lot  of  Memt)ers  who  voted 
against  this  bill  alxsent  today.  They  were  undoubtedly  under 
the  impression  that  the  Issue  had  been  disposed  of  at  that 
time  once  and  for  all  for  this  session.  I  wonder  what  mys- 
terious power  there  is  that  brings  in  an  issue  which  the  repre- 
sentatives of  the  American  people  have  already  disposed  of? 
What  procedure  makes  it  possible  to  have  that  bill  again 
brought  into  this  House  for  consideration?  If  our  parlia- 
mentary procedure  is  such  as  to  make  this  possible,  I  think 
we  ought  to  change  such  unfair  procedure.  Once  we  have 
disposed  of  an  issue,  it  was  always  my  understanding  of  our 
parliamentary  government  that  we  have  thereupon  echoed 
the  voice  of  the  people  we  represent  and  that  same  issue 
could  not  be  brought  up  again  in  a  session  to  be  talked  to 
death  or  voted  passed  by  methods  dealgned  to  persuade  Mem- 
bers to  change  their  votes.     [Applause.] 

Mr  REILLY  Mr.  Chairman,  I  yield  4  minutes  to  the  gen- 
tleman from  Illinois  IMr.  KkllmmL 
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Mr.  KFJJ^ER  Mr  Chairman,  the  t«o  largest  counties  In  ' 
tike  twenty-fifth  Illinois  disinct  had  every  one  of  their  banks 
go  broke  during  the  pa,<i  ft  w  years  If  we  are  to  gel  back 
on  our  feet  we  will  have  to  have  banking  facilities  We 
bave  been  struggling  from  that  tinir  to  this  hopuig  that  we 
may  have  at  least  four  new  banlcs  for  the  four  largest  citie.s 
In  those  two  populous  counties.  We  believe  we  are  m  sight 
of  our  part  of  the  money  if  we  can  get  the  R.  F.  C.  to  take 
tbe  preferred  sUxk.  We  believe  we  are  in  sight  of  the 
organization  of  four  new  banks.  Without  this  R.  P.  C. 
we  cannot  get  these  banks.  Without  this  money  we 
hope  within  arx>'  reasonable  time  to  get  back  to  a 
state  of  pr<i5perity.  If  we  do  get  that  money  we  can  form 
four  i>eu-  bank.s  through  the  issuance  of  this  preferred  stock. 
If  we  keep  up  the  tax  rate  that  is  necessarily  in  effect  at 
the  present  tmie  under  our  unfortunate  condition,  and  if 
we  apply  this  local  tax  rate  to  the  R.  F.  C.  preferred  stock, 
k  WO«lld  not  only  take  ail  of  the  S^--  percent,  but  w-ould 
■teorb  within  a  few  years  the  whole  amouut  of  money  >*hich  1 
the  R    F'   C.  would  advance  to  us.  | 

Therefore  the  R  F  C.  would  not  be  justified  in  giving  us 
the  money  we  abstilutely  reqmre.  The  statement  I  am 
makiiig  for  Txw  owi\  dLstnct  applies.  I  have  no  doubt,  to 
every  other  di.stnci  in  thus  country  where  the  banking; 
facilities  still  retjuire  part  of  thi.s  $100,000,000  we  are  talking 
about  Not  only  will  this  biU  not  deny  the  nght  to  get  taxes 
for  local  u.^e.s,  but  it  will  brin>i  batk  into  our  commumty 
in  due  ooorse  hundreds  of  thou.sands  of  dollars  of  taxable 
property  which  pirospenty  will  return  to  us.  and  will  give 
our  counties  and  our  Slates  and  our  municipalities  the  tax 
we  must  have  to  earn."  on  Tlii.s  R.  F.  C.  aid  has  done  this 
very  thing  everywhere  It  has  bt«n  used  to  strengthen 
weakened  taaiik.s  arid  to  establish  new  banks. 

I  i.h«*rernrr  am  unable  to  see  wtiy  any  man  should  stand  up 
here  and  admit  that  the  $400000.000  that  has  already  been 
alCKig  this  line  ^all  not  be  taxed,  and  then  turn 
to  these  communities  which  have  not  yet  been  in 
position  to  take  advantage  of  the  offers  of  the  R  F.  C.  to 
establish  new  banks  whe:e  oW  ones  have  failed,  which  are 
the  most  unfortunate  oommimities  of  all.  atnl  say  to  iheni. 
"Now.  you  shall  not  have  the  money;  we  are  not  going  to 
let  you  have  the  naoney  to  revitalize  yourselves,  because  you 
are  too  late.  It  has  taken  you  too  king  to  get  on  your  feet 
i^rain.  It  is  Just  your  t)ad  hick.  We  could  help  you  but  we 
will  not."  T^^  fact  i?  that  thi'^  IIOOOOO.OOO  that  Ls  still 
available,  as  I  understand  it.  will  p<i  to  lust  that  class  of 
eoouMinity  which  has  been  the  most  unfortunate  and  which 
requires  and  will  continue  to  require  the  advanre  that  the 
R.  P.  C.  pronrlde^  If  we  get  that  we  will  come  back  If  we 
do  not.  it  will  take  a  long,  long  time  to  come  beck.  And  this 
is  the  wtiole  thinp  in  a  nutshell 

The  whole  question  we  are  an':wennp  here  today  is  whether 
we  are  grjing  to  permit  the  $400  OOO.OOO  to  go  on  and  not  be 
taxed — and  it  ha.s  not  been  and  mipht  not  to — but  tax  the 
next  $i<W.<WO.<K)0  advanced  to  the  mo?rt  unfortunate  parts 
of  the  country.  Tliere  is  no  movement,  and  no  desire  on  the 
part  of  anyone,  to  go  cm  and  tax  the  $400.O(M5O00  that  is 
already  out.  It  is  simply  the  desire  of  the  opponents  of  this 
bill  to  begin  limiting  or  prohibiting  the  extrn.*;1on  of  the  as- 
sistance to  the  R  F.  C  that  ha.-^  worked  such  wonders  tou-ard 
recovery  since  Its  estaljlishment. 

I  Here  the  gavel  fell  1 

Mr.  HOLLLSTER.  Mi  Chairman.  I  yield  myself  the  bal- 
ance of  my  time. 

Mr.  Chairruan.  we  are  coaxiag  to  the  end  of  a  long  and 
rather  weurnaotne  discust.u>n.  %Al  the  n.^k  of  wearying  yc-u 
still  more  in  the  short  time  remainirt;  I  shall  try  to  re- 
capitutaitr  what  this  bill  does  and  Lalce  up  m  detail  the  chief 
obinciHA.^  which  hav«'  t>ecn  rau»ed  to  il. 

Section  S2ii»  of  the  Revuaed  Statutes,  which  deals  with 
the  taxation  of  national  banks,  providrs  that  taxation  may 
be  made  in  thjree  diflerent  ways  B^  ihe  taxaUfMi  of  the 
bank  shares  themselves,  by  the  taxation  of  tiie  dividends  on 
those  shares,  and  b>  the  t&xatioci  of  ttie  banks  on  their 
earnings. 


Tliat  is.  roughly,  a  summary  of  the  statute.  AH  we  are 
tx>ncerned  with  here  are  the  31  States  which  tax  the  shares 
of   the   national   banks   themselves. 

Prior  to  the  lime  when  the  Reconstructioii  Finance  Corpo- 
raljon  came  into  the  field  the  question  which  you  have 
heard  batted  back  and  forth,  one  side  inakiriii  one  allega- 
tion and  one  side  making  another,  as  to  who,  whriiier  the 
bank  or  the  stockhokier.  pays  the  tax,  was  a  moot  question. 
MamfesUy.  when  there  was  no  sU.kJc  m  any  bank  out  com- 
mon stock  It  was  immaterial  whether  Uie  back  paid  tiie 
tax  and  had  less  dividends,  if  any,  for  the  com^m  on -slock 
holders,  or  whether  the  baiik  declared  a  Uieoretical  l.vidend 
on  the  stock  and  then  proceeded  to  dtKluct  the  amount  of 
the  tax  before  it  paid  the  dividend. 

Tlie  instant   that    preferred  stock  in  national  bank-s   was 

sold,    which    was    done    under    authority   of    the    Emergency 

Banking   Act   of   March    19S3,   a   diflerent   picture   naturally 

presented  itself  because  of  the  fact  that  pieferred  stock  was 

I  on  a  fixed  rale  of  return. 

I       The    Reconstruction    Finance    Corporation,    acting     very 
rapidly  under  the  exigencies  of  the  circumstances  and  oper- 
ating under  the  Eknergency  Banking  Act  of  1933.  proceeded 
to  acquire  preferred  stock  m  national  banks,  and  proceeded 
ui  the  course  of  the  transaction  to  make  a  contract  which, 
of  course,  the  holder  of  any  preferred  stock  makjes  to  hold 
the  stock  on  a  fixed -ret  urn  basis.     This  return  was  made, 
as  you  have  been  told  time  after  tinie  in  this  discu&sion.  on 
,  such  a  low  rate  that  if  the  Reconstruction  Finance  Corpo- 
ration  is  compelled   to   pay   taxes,   by   the   time   it   deducts 
them   as  it  must,  for  the  bank  will  pa.ss  them  on  to  it.  there 
IS  nothing  left  of  the  spread  that  the  R.  F.  C.  had  allowed 
for  operation  purposes.     To   this  extent,  therefore,  the  Re- 
j  construction    Finance    Corporation    will    run    behmd    on    lUi 
!  operation  in  connection  with  these  banlcs,  to  the  extent  of 
two  or  three  or  four  or  five  million  dollars.     The  amount  is 
not  material,  because  il  is  the  prmciple  we  are  discussing, 
and  I,  myself,  have  not  analj-zed  the  figures.    It  aniounts, 
I  however,  to  several  million   dollars. 

This  IS  the  gist  of  the  bill.     It  simply  esUblishes  the  fact 

that  this  stock,  when  held  by  the  Recon^i  true  lion  Finance 

I  Corporation,  and  not  when  held  by  any  piivale  individual. 

when  held  by   this  emergency   institution   which   went    mto 

certain  localities  to  help  out  when  it  was  impossible  for  the 

I  community  itself  to  do  the  job,  .shall  not  be  taxed  and  the 

1  R,  F.  C.  shall  not  sufler  as  a  result  of  its  action. 

Now.  to  take  up  in  turn  some  of  the  fallacies  which  have 

been   presented,   some    of  them   sincere   and   some   of    them 

thrown  up  a.«;  a  smoke  screen.     In  the  first  place,  it  is  said 

this  bill  takes  away  from  the  States  rijrhts  which  they  have 

I  now     The  joker  lie.s  in  what  "now"  means. 

Of  cour.se.  if  the  bill  is  not  pa.ssed,  the  States  hare  the 
right  under  the  deci.sion  of  the  Supreme  Cotrrt  in  the  Mary- 
I  land  case  to  tax  preferred  stock  m  national  banks  The  bill 
I  removes  that  right.  But  that  is  only  a  npht  which  has 
:  exi,"sted  since  the  Reconstruction  Finance  Corporation  came 
j  into  tjemp  There  is  no  taking  away  any  npht  wh;ch  the 
'  State  had  t>efore  the  Reconstruction  Finance  Corporation 
.stepped  into  the  picture. 

It  ha5  been  said  that  there  will  be  a  !o«rs  of  revenue  to  the 
States.  Of  course,  if  the  Reconstruction  Finance  Corpora - 
rion  holdinp,s  are  taxed  the  States  -ffdll  pet  a  revenue  which 
they  did  not  have  previously ,  but  there  is  no  takinp  away 
of  revenue  that  any  State  had  previously 

It  has  been  said  that  the  common  stock  of  banks  wa^ 
taxed  and  that  preferred  stock  has  taken  it.«  place,  that  thLs 
has  effected  a  Kubstitution  in  eome  way  and  that  if  we  ex- 
empt from  taxati'm  this  preferred  Mock  there  will  be  re- 
moved a  ripht  the  States  previously  had.  That  is  an  untrue 
statement  If  you  go  into  the  kifnc  of  it  and  see  how  it 
op<'rates.  you  will  find  the  result  Ls  that  the  common  .stock. 
which  IS  taxable,  has  been  increased  in  value  because  Uie 
bank  is  in  a  sounder  position. 

Let  us  a.ssume  that  a  bank  ha.s  a  common  stock  of  $100,000. 
Whether  you  divide  it  mto  5d0  stiares  or  1.000  shares,  th? 
common  stock  is  of  a  certam  total  value  It  is  not  takmij 
away  aiiytliiiig  of  taxable  value  if  you  reduce  in  number  the 
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aluu-^  of  common  stock  to  order  to  make  allowance  for 
impfltrment  of  capital  or  if  jou  double  the  shares  in  number 
for  I  MM  uuiiw  or  oUwr. 


ttBf 


t4>  wigMfflB  floek  to  itfll  WUible.  before  and  after,  in  the 
way.  at  lt«  actual  value.  W?ien  the  Reconstruction 
CorporatMm  aovn  IB  sad  puts  $100000  more  tn 
stock  into  ttuil  liMtHiilliiii.  II  affects  in  no  way  the 
stock  that  was  taxable  before,  except  Insofar  as  that 
in  •  <tounder  position  to  do  tamttiMit  IMW  eoHBMn 
•toei  of  ft  rreater  value  than  before:  and  If  tht  iliMk  li  ttomA 
on  a  1  ad  valorem  basiSi.  the  proper  way  to  tax.  tbare  is  freater 
lue.  The  HevOBtUMcUon  Ptnance  Corporation  by  put- 
capitai  lirto  tluit  bank  really  increases  the  value  of 
the  (Kxnmon  stock.  So.  quite  the  contrary  from  the  common 
beinf  Uken  off  the  tax  Uat»  ftft  ft  OBffttter  of  lact  the 
of  the  Reconstruction  FtDftaet  Oorporatton  capital 
hfta  ^wrcftaed  the  nJue  of  the  common  stock  on  the  tax  list. 

Reference  has  bMn  Made  to  the  analogy  between  the  Home 
Ownsrs  Loan  Corporation  ftnd  the  Parm  Credit  Admimstra- 
tloB.  where  the  Government  has  acquired  real  estate,  per- 
haps under  foreclosure  and  the  situation  before  us  now  It 
has  brrn  said  that  the  situations  are  similar  and  that  we  are 
rem<^vtnff  property  from  tftXfttlon  which  was  previously  taxed 
acsln.  is  a  false  stalMMBt.  In  the  case  of  real  estate 
may  be  acquired  br  the  Home  Owners'  Loan  Corpora- 
tion |or  Parm  Credit  Administration,  manifftfttly  it  was  always 
tax  duplicate  There  is  no  analoffy  between  the 
ttion  of  real  estate  by  the  Government  which.  If  ex- 
empted from  taxation,  would  naturally  reduce  the  value  of 
the  tax  list,  and  this  particular  situstion  In  every  case 
wheif  real  estate  is  acquired  by  the  Government,  if  it  should 
be  ecempted  from  taxation.  It  removes  property  which  was 
valuid  on  the  tax  ll3t  of  the  community,  while  In  the  instant 
case  all  this  money  which  was  put  tn  by  the  Reconstruction 
Fine  tice  Corporation  Is  newly  created  property — not  property 
whlcti  was  on  the  tax  list  prior  to  the  time  the  Reconstruc- 
tion Finance  Corporation  entered  the  field.  It  is  new  money 
plac<d  there  to  help  that  community,  and  if  exempted  from 
taxa;ion  It  can.  therefore.  In  no  sense  be  a  deprivation  of  the 
8tat>  of  property  which  It  had  previously  faxed. 

iC'.  PIERCE     Mr.  Chairman,  will  the  gentleman  yield? 

iL\  HOLLISTER.  Not  until  I  finish  my  statement,  and 
then  I  shftU  be  glad  to  yield  first  to  the  gentleman  from 
Oredon. 

Another  criticism  which  has  been  leveled  against  this  bill 
is  tJiat  it  is  another  tax-exempt  security.  This  bill  has 
noticing  to  do  with  tax-exempt  securities,  as  we  understand 
then  I  Let  us  analyze  the  philosophy  of  the  opposition  to 
tax-<izempt  securities.  It  is  that  wealthy  people  should  not 
be  ill  a  position  to  acquire  Investments  which,  in  the  event 
they  are  Government  securities,  are  exempted  from  State 
tftXft  ion.  and  specifically  exempted  perhaps  from  certain 
tDcoi  ae  taxes,  or  if  they  are  State  securities,  are  exempt  from 
Federal  taxation,  and  the  holder  goes  tax  free.  Manifestly 
that  is  the  philosophy  behind  the  argument  that  we  should 
have  less  and  less  tax-exempt  securities,  and  perhaps  climJ- 
nate  what  we  already  have  now.  There  is  no  situation  of 
that  kind  here.  These  are  not  securities  in  which  an  mdi- 
viduil  may  invest.  The  instant  an  individual  invests  in  any 
of  tie  preferred  stock  that  we  are  discussing,  at  that  instant 
it  becomes  taxable.  Iliese  are  tax  exempt  only  in  the  pos- 
scssim  of  an  arm  of  the  Government.  Therefore,  the  argu- 
men  about  tax-exempt  securities  has  nothing  to  do  with 
whfti  we  are  discussing  here. 

I  have  tried  to  point  out  the  different  fallacies  which  have 
been  brought  up  and  to  answer  each  one  of  them  In  turn. 
Now  in  the  short  tune  left  I  would  like  to  yield  to  anyone 
who  wishes  to  ask  me  a  speciAc  question  in  reference  to  the 
bill.     I  yield,  first,  to  the  gentleman  from  Oregon. 

M:  .  PIERCE.  The  gi  ntbiiiftii  said  it  was  newly  created 
wtftlii.  It  is  newly  created  by  selling  tax-exempt  bonds,  is 
It  net? 

MJ.  HOLUSTER      They  are  not  bonds. 

Mi  PIERCE  The  R  P  C.  docs  not  have  the  money.  It 
KPtJ»  'ho  motw  t)y  wiling  lax -exempt  bonds. 


Mr.  HOLLISTER.  The  gentleman  is  correct  to  that  ex- 
tent, for  everythlnc  the  Government  does  must  be  financed 
by  the  Oovemment. 

llr  PIERCE  This  extends  the  right  to  sell  more  tax- 
exempt  securitier,. 

Mr  HOLLISIER  The  gentleman's  argument  would  ap- 
ply to  all  Government  agencies. 

Mr.  PIERCE.     And  I  am  opposed  to  all  tax-exempt  bonds. 

Mr.  KVALE.     Mr.  Chairman,   will   the  gentleman   yield? 

Mr.  HOLLISTER.     Yes. 

Mr  KVALE  The  gentleman  spoke  about  the  appreciation 
of  values  and  the  creation  of  new  wealth  In  connection  with 
these  loans  or  investments,  as  he  may  choose  to  call  them; 
but  were  not  these  loans  or  Investments,  whichever  they  may 
be.  originally  made  for  the  purpoee  ol  bolstering  what  was 
considered  to  be  crumbUaf  ***^*"*g  TftJuea  rather  than  the 
creaUon  of  new  vfthMSf 

Mr.  HOLLISTER  Tiet  me  answer  the  gentleman  In  this 
way:  Manifestly  a  tMknk  wi^u-h  u  \n  diOlcuittes,  and  may 
perhaps  be  on  the  verge  of  closing  Its  doors,  or  at  least  Is  not 
able  to  operate  promptly,  has  common  stock  which  has  no 
taxable  value  If.  however,  new  capital  is  put  in  in  the  way 
of  preferred  stock,  so  that  the  bank  has  an  adequate  capital 
structure  for  ita  dftpoiltt  and  tbM  earnrlng  on  of  its  businMs. 
the  bank  may  ftfftta  bfteewii  prosperous  and  manifestly  that 
old  common  stock,  which  had  no  value,  is  increased  In  value 
to  a  substantial  extent. 

Mr.  KVALE.  If  it  was  a  quid  pro  quo.  If  it  was  a  matter 
of  Simply  extending  a  loan  on  the  basis  of  collateral  that 
was  cooatdtrad  ftdequftte.  I  do  not  see  the  gentleman's  point 
that  new  wealth  is  ereftted. 

Mr.  HOLLISTER.  We  are  not  discussing  the  question  of 
loans  on  ccdlatarftl.  We  are  talking  about  new  capital  being 
put  in  and  prefeiied  stock  issued  for  that  new  capital.  If 
the  bank  is  successful,  maxufestly  that  increases  the  actual 
market  value  of  the  old  common  stock  which  was  there 
before. 

Mr.  KVALE.  Evidently  I  do  not  have  the  understanding 
of  the  subject  that  my  friend  has. 

Mr.  HOLLISTER.  I  wiU  try  to  explain  it  to  the  gentle- 
man later. 

Mr.  LAMBETH      Mr  Chairman,  will  the  gentleman  yield? 

Mr.  HOLUSTER.     I  yield. 

Mr.  LAMBETH.  I  wish  to  ask  a  question,  which,  while 
not  direcUy  pertinent,  seems  to  have  an  indirect  t)earing. 
When  the  Reconstruction  Finance  Corporation  purchases 
the  bonds  of  a  railroad  corporation,  are  those  bonds  not 
subject  to  taxation? 

Mr.  HOLLISTER.  If  the  Reconstruction  Finance  Corpo- 
ration acquires  bonds,  notes,  debentures,  something  outside 
of  capital  stock,  which  is  taxed  at  the  situs,  the  Reconstruc- 
tion Finance  Corporation,  having  a  situs  in  Washington  and 
being  a  Government  agency,  such  holdings  would  not  be 
taxed  by  State  laws.  I  would  suppose. 

Mr.  O  MALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLLISTER.     I  yield. 

Mr.  O^MALLEY.  It  Is  sUted  in  the  bill  that  the  Recon- 
struction I^nance  Corporation  owns  this  stock.  Is  it  not  a 
fact,  within  the  terms  of  the  contract  that  the  Reconstruc- 
tion Finance  Corporation  has  with  the  t>ank,  the  Recon- 
struction Finance  Corporation  is  compelled  to  give  that 
stock  back  to  the  bank  when  the  loan  is  paid? 

Mr.  HOLLISTER.  The  gentleman  knows  that  is  almost 
always  the  situation  with  reference  to  all  preferred  stock  of 
corporations.  Almost  every  preferred  stock  contains  provi- 
sions that  the  corporation  may  retire  it  if  it  so  desires. 

Mr.  O-MALLEY.    That  is  in  the  stock  indenture? 

Mr   HOLUSTER.     Yes. 

Mr.  Ol^ALLEY  Then,  if  the  Reconstruction  Finance 
Corporation  cannot  elect,  under  the  terms  of  the  contract 
they  have  with  the  bank,  the  length  of  their  ownership,  they 
do  not  actually  own  the  stock? 

Mr.  HOLUSTER  Oh.  I  b»*K  the  grnfleman's  pardon. 
That  is  the  way  with  every  corporate  preferred  .-^tock.  Al- 
most every  corp<iratlon  has  a  contract  with  the  stockholder 
that  the  corporation  has  the  right  to  retire  lU  preferred  stock. 
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If  a  corporation  has  a  right  to  retire  Its  preferred  stock  at,  ' 
say.  105.  it  may  do  so.  but  ihe  ownership  is  none  the  less  the 
owzwnhip  of  the  stockix)lder  unul  the  option  is  exercised. 

Mr.  PATMAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOUJSTEP.     I  yield 

Mr.  PATMAN       Ihe  Rentleman  understands 

Mr.  HOLLISTER.  Will  the  gt-nllemun  please  not  say  what 
I  understand?  I  yield  for  the  gentleman  to  ask  a  question. 
but  I  do  not  want  the  gentleman  to  say  what  I  underhland. 
I  have  heard  him  do  that  too  often. 

Mr.  PATMAN.  Will  the  genileman  support  an  aniendment 
that  will  not  cause  the  Reconstruction  Finance  Corporation 
to  pay  out  any  money  on  tiicso  uxes.  but  will  prevent  future 
contracts  from  beui«  made  which  will  take  taxable  proi)erty 
away  from  local  communities? 

Mr  HOLLlSTEii.  If  such  an  amendment  would  net  be 
discriminative.  I  would;  but  I  cannot  conce:ve  of  such  an 
aniendnaenl  that  would  not  make  di.scnmmations. 

The  CHAIRMAN  Tlie  time  of  the  gentleman  from  Ohio 
ha*  expired      All  time  hat  expired. 

The  Cleiit  read  as  follows; 

!ir  tf  rr^Tted  rtc  Tliaf  •ection  104  of  Ihr  kcX.  enUtl*Kl  An  »c1 
t  ;.r<  \.i.!r  rrUrl  in  ihr  existing  iittUunaJ  emprgrnr)  iii  biuililn^j  and 
T  r  .  -hr:  jmrj)  "M-n"  nppnnrrt  Mwrt  h  fi  1933  an  anirndrd  hf  Tur- 
llirt    ■rnenflcd   l>\    nrtdlnn   hI  the  pdcI   thrr#>of  the   f<>llowli;([ 

■  NolwiihitAnding  •nv  other  provUldn  of  law  or  any  ptivlleg*  or 
ron»*n'  to  fnx  rx[irr(«ii;\  cr  impli«'<i;v  vi^tk\\ln\  therotjy,  thr  tlmr** 
of  prr.'rrrfd  pirfxk  of  rutliniml  l^imKiii^  iwaikk  luluiri"  anrt  Ihr  nhan-^ 
of  prrffrrrM  utork  rupiiBl  notfn  »nrt  d^brnturen  of  Hl»U«  bfttikw 
niirt  iriMi  comimtil*-*  hcretnfoic  ur  hrroafUir  tcqulrrd  by  Hjtann- 
ururii  m  Kliu»nr*  (k)rpi>r»tii'n  «ncl  ihf  dividend*  c>r  iuUt«*i  do- 
rivetl  thrrcfriiiii  Ijy  ihp  Ilecuiui'rurUou  KliiaiiCf  C'c»rj)or«tion.  liuUl 
not.  M  'i  'T.K  ivi-  ^.^(-iiiiKtrurtu.n  Fiiianrc  CnrporHtlon  ihaJl  contir-.ur 
to  own  thf  •Airx'  Ik  »ub}«^i  to  uny  tHX«Uon  by  thf  United  8t»t.^« 
by  any  Terr.l'ry  deprnririiry  or  pudwiuiifn  thereof,  or  the  Dtutricl 
of  Columbia,  or  by  a.ay  HUU*  cuuuiy  muiiicipaluy.  or  \ocjx\  Ukxmg 
authority,  whether  now  heretoJorf  or  hereart.er  Imposed  levle.d.  or 
•fWeaaed,  and  whether  for  a  pii*t    present    or  future  taxing  period 

Mr.  BANTiHEAD.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr  Chairman,  within  the  brief  time  I  shall  consume  in 
discussing  this  matter  upon  the  general  principles  involved 
in  the  bill.  I  will  not  undertake  to  recapitulate  the  argTimenUs 
that  have  been  niadu  in  favoi  of  its  imssage.  It  seems  tx)  me 
that  the  problem  with  which  we  are  confronted  Is  a  very 
simple  one.  in  es.spnce:  that  is.  whether  you  are  poing  to 
single  out  one  particular  fitid  of  propjrrty  owned  by  a  stnctly 
goreminental  apency  and  subject  it  to  State  and  rauniciF>al 
taxes,  whereas  every  other  pu'ce  of  property  of  ihi.s  nature  is 
specifically  exempted  from  tajiation  by  the  States  and  by 
municipalities. 

Now,  how  l.t;  thi,<;  measure  presented  here?  It  Ls  apparent 
to  me  from  a  reciding  of  section  10  of  the  onpinal  Rec/in- 
struction  Finance  Corporation  bill  that  it  was  clearly,  beyond 
all  peradventure  the  intent  and  purpose  of  the  framers  oi 
that  bill.  wliK  h  was  in  larpe  n>f'a.sure  a  biparti.san  product. 
and  It  was  the  intention  and  purpo.**  of  the  Executive  who 
approved  that  bill  tx)  exempt  from  State  and  local  taxation 
the  Governm*  nt  securities  owned  by  the  R( con.struction  Fi- 
nance Corporation  Tliat  construction,  as  I  understand,  has 
been  given  by  the  attorrwn's  general  in  a  prreat  number  of 
States.  A  Kreut  number  of  States  under  their  statutes  an 
prevented  and  prohitMted  from  taxing  Government  securities 
of  this  k;nd  It  waa  only  tjecausc  of  a  techmcal  decision 
arising  m  a  suit  bn  ught  by  the  commLSSioner  of  hanks  m 
Maryland  that  the  Supreme  Court  of  the  United  States,  and 
very  properly.  I  imacine.  under  the  strict  con.struction  of 
the  statute,  held  that  under  the  language  of  the  bill  as  it 
then  stood  without  this  amtndment,  these  securities  held  b^- 
the  Reconstruction  Finance  Corporation  u-ere  taxable  by  the 
States. 

Why.  gentlemen,  as  a  matter  of  common  equity,  as  a  mat- 
ter of  common  patnntism — and  this  is  not  a  partisan  ques- 
tion we  are  discussing  here  becau.se  the  ber>eflcent  provisions 
and  operatrons  of  this  great  corporation  certainly  transcend 
all  party  lines — why  should  we  single  out  a  particular  type 
ol  .security  held  by  a  greiit  eleemosynary  Federal  orgamxa- 
tkm  and  say.  "The  Slat*"  shall  tax  thw  property  but  the 
State  may  not  tax  any  other  property  held  \a  the  Federal 


Government  for  any  local  purpose"?  As  one  gentleman 
said  to  me  a  few  monient.s  apo  in  private  con\ersation  re- 
ferring to  the  old  parable  m  Scnptuie  of  the  good  Sctma:;- 
tan.  if  you  carry  out  this  idea  of  taxing  tlu>.  .sfHruritiefi  of 
the  Federal  Government  you  are  allowmg  ihe  \>:wA  uik!  ;he 
Levile  to  escape  and  are  laying  the  penalty  on  '.U.:  t;o.>d 
Samaritan,  the  Reconstruction  Finance  Corporation.  It  has 
been  such  a  t>eneflceni,  such  a  potent,  such  a  helpful  thing 
to  many  of  the  great  communities  ol  Uiis  country,  great 
communities  and  small  communities.  What  would  have  been 
the  business  structure  of  tins  countrj-  today,  my  fncnds,  in 
thousands  of  localities  where  this  agency  has  come  to  the 
relief  of  the  banks  and  their  .st<xJcholders  il  it  had  not  b«>en 
for  its  operations?  Five  million  dolLirs  to  seven  mJlion  dol- 
lars of  taxes  you  arc  laying  here  upon  thi.s  instrumentality 
of  the  Federal  Government  wliich  you  organized  for  the  pur- 
pose of  reconstructing  the  credit  of  tlic  countr\'.  It  seems 
to  me  that  with  tlu?  admuu.stration  endoi>ing  tlus  bill  and 
with  the  great  man  who  ih  at  the  head  of  the  Recon.'-truc- 
tiou  Finance  Corporation,  Jes.se  Jones,  appealuig  to  this 
Congress  as  a  matter  ol  busuie.^  (quity  lor  you  to  pu.sb  it. 
when  it  comes  here  by  the  uruuuniou*  Rupix>rt  nl  Repub- 
lican and  Democratic  members  of  tlu*  Commit U'<'  on  B..nk- 
ing  and  Currfnty.  when  its  rneriU«  have  b«'en  arj^ucd  u.iul 
prrfvcntcd  to  you.  it  fcecms  to  mr  tliat  dnhpiie  any  precon- 
ceived notion  you  may  liave  hiul  with  refncnce  to  the 
merit.s  of  the  bill  and  iifU'i  this  the  second  titnc  It  ha«  b«'(  n 
presented  for  your  consideration,  that  under  all  these  clr- 
rumKtance«  you  ought  to  urant  the  rcquwt  of  the  Adminis- 
trator of  this  great  nonpHrtuan.  biimrtisun  patriotic  tru«ttiu- 
tion  which  1«  operating  for  the  benefit  of  all  of  the  people 
of  the  United  States.  I  trust  this  bill  may  be  pa.sspd  todny. 
I  Applau.se  ] 

Mr  REILLY.  Mr  Chairman,  I  move  to  itrlice  out  the  lajst 
two  words. 

Mr.  PATMAN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro-forma  amendment  and  ask  for  recognition. 

The  CHAIRMAN.  The  Chair  will  be  compeUed  to  recog- 
nize the  gentleman  from  Wisconsm,  a  memt>er  of  the  com- 
miiLee,  tx)th  Members  having  risen  on  pro-forma  amend- 
ments. 

Mr.  PATMAN.     Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN      The  gentleman  will  state  it. 

Mr.  PATMAN.  The  point  of  order  is  that  two  Members 
rose,  the  gentleman  from  Wisconsm  and  myself  Th"  mn- 
tleman  from  Wisconsin  a^ked  recogiiition  tC)  stnke  out  the 
last  two  words.  I  ask  for  recognition  m  opposition  to  the 
pro-forma  amendment  which  is  pending  I  thii;k  I  am 
entitled  to  rocogmtion. 

Mr.  REILLY.     Mr.  Chairman,  I  will  yield  the  floor  at  this 

time. 

The  CHAIRMAN.  It  is  a  matter  for  the  gentleman  from 
Wisconsin  to  decide.  The  Chair  understood  that  both  the 
gentleman  from  Wisconsin  and  the  gentleman  from  Texas 
rose  on  pro-forma  amendments,  and  the  Chair  recognized 
the  gentleman  from  Wisconsin,  a  member  of  the  committee: 
but  he  having  yielded  the  floor,  the  gentleman  from  Texas  is 
recognized. 

Mr.  PATMAN.  Mr  Chairman,  in  view  of  the  fact  that 
240  minutes  were  allowed  for  debate  on  this  bill,  and  the 
opponents  used  only  37  minutes  of  the  time,  and  a  great 
deal  of  that  time  was  taken  up  in  answering  questions  pro- 
pounded by  the  comraitte«^,  I  ask  unanimous  consent  that  I 
may  proceed  for  10  additional  minutes. 

Mr  WOLCOTT.  Mr.  Chairman,  resening  the  right  to  ob- 
ject, the  gentleman  said  "10  additional  minutes."  Does  this 
mean  15  minutes  altogether? 

The  CHAIR^L\N.  That  is  the  way  the  Chair  interprets 
the  request. 

Li  there  objection  to  the  request  of  the  gentleman  from 
Texas  to  proceed  for  10  additional  minutes? 

There  wa*  no  objection, 

tJUMMX-UOrr    ABOUT    f)U.L 

Mr.  PATMAN.  Mr  Chairman,  I  am  not  taking  imuc  wiUi 
my  dlnUnguiahed  coUeag\je,  the  majority  leader  at  th,s  time; 
I  am  not  opsxMing  anything  he  aaid.     1  had  an  a^treement 
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thli  bm     As  T  said  jMterdaj  I  did  not  trmde  with  the 
comflklttee.  but  I  had  an  MTMBMBt  about  thl5  blU. 
Wncn  this  matter  was  under  consideration  before  In  the 
of  a  House  bill  the  opposlUon  pnnoted  certain  arfu- 
why  the  bill  should  be  defeated.    We  are  not  going 
on  those  argument!  as  has  been  charged;  nor  are  we 
I  bMn  ctutfjed.    We  spent  nights  and 
before  the  Bankrtit  and  Ctmcncy  Committee  and  with 
dmclals  of  the  Reconstruction  PtnaxKe  Corporation  try- 
iron  out  the  differences  to  do  Juit  exactly  what  the 
from  Alabama   (Mr.  Banxhxad]  said  should  be 
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Filially  I  said:  "If  you  will  convince  me  that  you  cannot 
raise  the  interest  rate  irom  3*3  percent  back  to  6  so  as  to 
take  care  of  local  taxes,  althcu^h  I  am  not  in  favor  of  the 
prlnc  pie — I  am  opposed  to  It;  I  believed  that  the  R.  P.  C. 
made  these  loans  in  good  faith — I  am  willing  to  yield  on  that. 
I  am  willing  to  yield  on  it  provided  you  will  yield  on  thia, 
that  nu  will  not  permit  It  to  be  done  in  the  future."' 

Ths  was  what  I  considered  the  agreement,  and  the  act- 
tn(  (bairman  of  this  committee  told  me  that  he  would  let 
me  kiow  at  12  o'clock  yesterday  if  he  would  carry  it  out  and 
not  0  vpoae  the  amendment  I  proposed,  to  strike  out  the  words 
"or  ^ereafter  "  At  12  o'clock  yesterday  on  this  floor  he  said 
he  hid  consulted  with  members  of  the  committee  on  the 
majonty  side  and  they  would  not  oi^poee  the  amendment. 
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I  am  placed  in  a  position  of  disadvantage.    Members 
lo  not  want  the  bill  tx)  pass  in  any  form  will  vote  against 
cndment.  and  since  the  committee  has  gone  back  on 
is.  I  thought  the  majority  members  would  sup- 
it — my  amendment  will  not  get  many  votes.    It  Is  ex- 
hard  for  me  to  carry  out  my  promise,  but  if  the 
vtns  fall  I  will  do  what  I  said  and  make  a  sincere  effort 
It.     My  word  is  out  to  leaders  of  the  administration 
iifflcials  of  the  R.  F.  C.     Never  again  will  I  permit  my- 
get  m  this  position.    If  carried  out  it  would  have  l)een 
but  it  is  certainly  emterrassing  when  I  am  the 
cne  carrying  out  the  acrecment.    This  is  the  unfairest 
I  have  ever  known  to  l>e  used  to  place  an  opponent 
disadvantage.     I  wUl  suffer  for  relying  on  what  I  con- 
a  promise,  but  I  hope  to  never  get  into  such  a  pre- 
again.     What  hurts  me  is  I  was  yielding  to  be 
at  the  same  Usw  g* *«**««g  a  major  objective,  but 
ijesult  was  I  was  trapped.    Tills  bill  was  defeated  by  a 
of  165  to  173  on  February  25.  1936.  and  it  would  have 
defeated  again  if  I  had  not  spent  sereral  days  and 
cooperating  In  an  effort  to  be  helpful. 

tfMMIWI    WOT  ^  *■»"■»  OTTT 


I  arted  on  what  I  thought  was  the  agreement.  I  t)elleved 
they  would  carry  It  out.  The  rule  came  up  for  considera- 
tion resterday  and  the  Acting  Chairman  of  the  Committee 
on  Rules.  Mr  Sabath.  asked  me  about  time.  I  told  him  that 
we  hid  an  agreement  about  the  bill,  and  so  far  as  I  was 
ooocipiMd  we  were  going  to  condone,  not  agree  to  but  con- 
past  transactions.  I  told  him  we  were  going  to  stop 
the  rirecedent  for  the  future  and  did  not  want  any  time. 
that  Lhe  majority  members  of  the  comnuttee  would  not  op- 
pose my  amendment.  We  told  him  to  Just  go  ahead  and 
adopi  the  rule,  that  I  would  vote  for  it.  If  I  had  known 
then  what  I  know  now  we  would  have  certainly  opposed 
the  rile.  I  did  not  say  a  word  about  the  rule.  l)elievlng  the 
agreement  would  be  carried  out.  The  acting  chairman  of 
the  C  ommittee  on  Banking  and  Currency  got  up  on  this  floor 
yule  day  and  said  substantially  what  I  am  saying  now  about 
the  agreement 

Mr    REILLY.    Speaking  for  himself. 

Mr  PATMAN.  I  do  not  know  whom  he  waa  speaking  for. 
but  1  understood  he  was  speaking  for  the  majority  mem- 
bers >f  the  committee;  he  told  me  he  had  consulted  them. 
When  this  bill  was  up  before,  you  said  you  were  voting  for  it 
In  or  jer  that  you  would  not  break  faith  with  the  chairman 
of  thl"  Reconstruction  Finance  Corporation,  who  had  made 
MUg— to  in  good  faith.  If  you  are  willing  to  vote  for 
It  lolkeep  from  breaking  faith  with  Mr  Jones,  why  do  you 
not  ti Dte  f or  my  amendoMnt  In  order  to  carry  out  the  ebalr-  I  wben  pgi<eii»U 


man's  agreement?  I  am  going  to  offer  an  amendment  which 
win  mean.  If  the  amendment  is  adopted,  that  the  R.  P.  C. 
win  not  be  out  any  money  for  taxes  on  past  transactions. 
As  much  as  I  dislike  to  do  it.  I  have  yielded  on  that.  I  have 
yielded  on  principle.  I  am  not  going  back  on  my  word,  and 
I  wUl  never  go  back  on  any  trade  I  make.  [Applause.] 
TAZxa  pATAats  ow  rxmnLM  TaANSAcrnoNs 

Tlie  R.  F  C.  will  not  be  out  any  money,  If  my  amendments 
are  adopted  in  accordance  with  what  I  thought  the  agreement 
was.  It  means,  however,  that  in  the  future  a  bank  that  wants 
money  from  the  R.  F.  C.  will  pay  3  4  percent,  the  uniform  rate 
In  existence  all  over  this  coimtry.  It  means.  In  addition,  that 
the  R.  F.  C.  will  tell  them:  "You  will  have  to  pay.  yourselves, 
the  local  taxes  as  heretofore."  It  Is  right  that  they  pay  these 
taxes.  The  directors  of  the  Reconstruction  Finance  Corpora- 
tion did  not  oppose  that  view  and.  as  a  matter  of  fact.  I  t)e- 
lleve  they  are  In  favor  of  it. 

They  appeared  before  this  committee  and  asked  for  an 
amendment  that  would  have  permitted  them  to  do  Just  that, 
but  the  committee  turned  down  their  proposal  last  Satur- 
day. The  acting  chairman  of  the  committee  called  M'. 
Jesse  Jones  who  had  left  here  for  a  much-needed  rest  in 
Miami.  Fla..  and  asked  him  atwut  the  amendment  which  I 
expected  to  offer  today.  Mr.  Jones,  according  to  the  acting 
chairman,  stated  it  was  perfectly  all  right  with  him.  He 
wants  it  and  needs  it. 

Now.  then,  you  praise  Mr.  Jones,  and  he  is  entitled  to  be 
praised.  You  say  we  should  follow  him.  You  say  we  should 
follow  the  administration.  I  say  the  administration  wants 
this  bill,  but  the  administration  is  not  opposed  to  my  amend- 
ment. Therefore,  adopt  the  amendment  and  then  adopt  the 
bill  as  amended. 

The  gentleman  from  Missouri  and  the  gentleman  from 
Alabama  contend  that  the  R.  P.  C.  should  not  be  taxed  be- 
cause the  Federal  land-bank  securities  and  other  similar 
securities  are  not  taxed.  I  agree  generally  with  that  conten- 
tion, except  where  taxable  property  is  taken  away  from  the 
local  communities.  We  will  not  require  them  to  pay  these 
back  taxes,  but  in  the  future  we  are  not  going  to  allow  them 
to  make  contracts  that  will  permit  local  property  for  private 
gain  to  escape  taxation.  That  Is  what  we  do  not  like. 
mar  mistakk  maox  bt  couuxttt* 

Let  me  tell  you  the  difference.  Here  is  a  case  where  the 
Banking  and  Currency  Committee  brought  in  a  bilL  I  was 
generous  with  them  yesterday.  I  thought  they  were  going 
to  carry  out  their  agreement  with  me.  I  said  at  that  time 
that  the  House  had  made  a  mistake.  I  want  to  change  that. 
The  first  mistake  was  made  by  this  very  committee.  They 
brought  m  a  bill  that  denied  the  R.  P.  C.  the  right  to  pur- 
chase debentures  and  notes  from  national  banks.  If  they 
had  made  the  law  uniform,  as  it  should  have  been  made,  and 
any  person  who  is  informed  on  the  subject  now  admits  it 
should  have  l)een  made  that  way.  this  question  would  not 
have  risen.  But  they  fixed  it  so  the  R.  F.  C.  had  to  buy 
preferred  stock  from  the  national  banks  and  notes  and  de- 
l)entures  from  State  banks.  This  created  an  mequality, 
and  I  will  show  you  just  what  that  inequality  is. 

A  State  bank  with  a  million -dollar  capital  sells  a  $500,000 
debenture  to  the  R  F  C.  The  R.  P.  C.  does  not  pay  a  tax 
on  that,  and  it  should  not  pay  a  tax.  It  would  be  wrong 
to  make  them  pay  a  tax  on  it.  But  the  State  bank  con- 
tinues to  pay  a  tax  locally,  as  heretofore,  because  it  pays  on 
its  capital  stock  as  the  basis  in  31  States  of  the  country. 
The  national  bank  with  a  mlUion  dollar  capital  stock  should 
be  permitted  to  sell  debentures  like  the  State  banks.  Then 
they  would  be  on  the  same  plane.  But  the  committee,  by 
this  bill,  requires  them  to  sell  the  preferred  stock,  which  Is 
a  part  of  the  capital  structure,  and  when  the  preferred  stock 
is  sold  they  plead  tax  exemption.  If  you  vote  for  this  bill 
you  will  vote  to  condone  and  encourage  that  principle,  which 
Is  the  one  I  am  ai^lnst.  I  am  not  in  favor  of  taxing 
debentures  and  notee.  Wo.  Taxable  property  is  not  Uken 
from  the  local  tax  rolls  when  the  R.  F^^C.  purchases  deben- 
tures, but  taxable  property  la  taken  frcnn  the  local  tax  rolls 
stock  Is 


Wninu    WILL   EXEMPTIONS    STOFT 


Mr    Chairman,   if   the  Members   carry   this  to  Its  logical 
con<  lusiun,  if  we  pa*.s  this  bill,  the  next  bill  to  be  brought 
in   u-:ll   be  one  exempt ing  the   lixsurance  companies'  capital 
structure  to  the  extent  that  they  have  sold  securities  to  the 
R.  P.  C.     If  you  are  consistent  you  will  have  to  vote  for  that  ; 
bill.     The  next  bill  will  be  one  for  the  farmer  who  ha.s  a 
$5,000  loan  against  half  of  hi.s  farm      It   is  a  $10,000  farm 
He  will  come  in  aiid  .say:    "Hie  Government  holds  a  security 
again-st   half  of   my   pr(jperty      I   am  not   arKUing   that   you  | 
should  t-ax  the  GovernmenL,  but  you  should  keep  the  local  j 
tax  ai.i>essor  off  me.     You  do  it  for  the  bankers,  why  do  you  | 
not  do  It  for  the  farmers?"  \ 

The  next  couLc-nLion  tliiit  will  come  in  will  be  from  the 
home  owners.  They  will  come  in  and  say:  "The  Govern- 
ment holds  a  lien  equal  to  half  the  value  of  mj'  home  I 
want  you  to  keep  the  tax  collector  off  me.  He  is  trying  to 
make  me  pay  according  to  full  face  value.  When  the 
R.  P.  C.  purchased  half  the  taxable  property  of  a  national 
bank  you  voted  for  a  bill  to  give  such  banks  a  50-percent 
tax  reduction  in  all  States,  counties,  cities,  and  so  forth. 
l>ecause  the  R.  F.  C.  is  a  governmental  institution  Since 
the  lien  on  my  home,  equal  to  50  percent  of  its  value,  is 
held  by  a  governmental  institution,  you  should  pa:iS  a  law 
giving  me  a  50- percent  tax  reduction  in  all  Slates,  counties, 
cities,  and  so  forth." 

What  would  be  your  answer? 

Well,  if  you  are  consistent,  if  you  vote  for  this  bill  to 
allow  the  national  banks  a  50-percent  reduction,  when  you 
have  taken  half  of  their  capital  structure,  you  will  vote  to 
exempt  half  of  the  homes  and  farms  of  the  country  in  a 
situation  such  as  I  have  described. 

I  will  admit.  Mr.  Chairman,  that  there  will  still  be  a 
discrimination  here  if  this  amendment  pa.sse.s,  but  the  dis- 
crimination will  not  be  near  so  much  and  we  will  be  estAb- 
lishing  the  p>olicy  for  the  future  that  we  are  not  Roing  to 
exempt  property  from  taxation  in  the  local  communities 
becau.se  some  Federal  agency  happens  to  hold  a  lien  on  it, 
or  acquires  all  or  part  of  it. 

wnx  eailkoads  be  exempt? 

Where  Is  this  going?  When  the  R  F.  C  takes  over  a  rail- 
road, say  two  or  half  a  dozen  of  them,  are  you  going  to 
come  in  and  ask  for  tax  exemption  on  them?  If  you  are 
consistent  and  vote  for  this  bill  you  will  do  it. 

WILL    BANKS    AND    INSlfRANCE    COMPANIES    BE    KXEMIT? 

What  are  you  gomp  to  do  when  the  R.  F.  C.  takes  over 
some  banlcs  and  irusurance  companie.s''  Are  you  going  to 
bring  a  bill  in  here  to  make  them  tax  exempt?  If  you  vote 
for  this  bill  you  will  have  to.  liecause  you  would  not  be 
consistent  unless  you  did. 

UNTAIH     DIVISION     or     TIME 

Now,  there  Is  very  little  difference  here,  Mr.  Chairman, 
between  the  ones  oppofcirvg  and  proposing  this  legislation, 
since  I  am  carrying  out  my  part  of  the  agreement.  We  have 
not  had  ample  time  to  discu.ss  it.  I  had  10  minutes  yielded 
to  me  the  other  day  by  the  chairman  of  the  committee  and 
then  he  asked  me  almast  enough  questions  to  take  up  the 
10  minutes.  I  could  not  refuse  to  yield  to  him,  because  I 
was  expecting  him  to  yield  me  some  more  time.  Then, 
he  yielded  me  10  minutes  and  that  was  taken  up  and  then 
6  minutes  and  then  2  minutes.  We  have  only  had  37  min- 
utes out  of  the  240  minutes  of  general  debate  time  That 
Is  not  a  fair  division. 

COMMITTXE     DID     NOT     BEING     OIT     ALL     THE     FACTS 

I  went  t)efore  the  Banking  and  Currency  Committee  for 
3  days.  They  put  me  on  fir.st.  That  was  all  right.  I  did 
not  mind  that— I  was  glad  to  testify  first,  although  it  is 
customary  to  use  the  proponents  first.  I  stayed  there  3 
days  trying  to  get  these  differences  ironed  out.  At  one  time 
the  committee  was  not  bringing  out  all  the  information 
from  Mr.  Jones.  The  members  of  the  committee  are  all 
opposed  to  me  on  thu  bill  and  I  wrote  the  chairman  of  the 
committee  a  letter,  carried  it  to  him  myself,  a.sklng  him  to 
let  me  interrogate  Mr.  Jones,  so  I  could  bring  out  the  ven* 
points  I  am  bringing  out  here  today     Tins  request  was  le- 


fused  I  was  a  Memlxr  of  the  Hou.se  and  I  was  the  only 
Member  of  the  House  who  was  sitting  there  that  iiad  the 
opposite  side  but  I  wa;  refused  the  right  to  i\.«.k  any  witness 
before  that  committee  any  question 

pBorERTY   I'Htn  ntm  private  pbopit  shoti  d  not    he  rxBMiT  ranti 

TAXATH)N 

When  this  biU  was  up  here  before  very  Lille  tune  w;u« 
gnuited  to  the  opponents.  Notwithstanding  tiiat  the  Mem- 
bers of  the  House  voted  with  u.s  and  the  bill  wa.s  killed. 
It  IS  back  here  now  a  .second  time  1  do  hope.  Mr.  Cliair- 
man,  you  will  eoneetie  Ihi.s  point  and  that  you  will  vote  for 
this  amendment  that  will  establish  the  policy  for  this  Gov- 
ernment— and  that  is  what  the  amendment  will  do— that 
in  the  future  when  Government  bc^ards  ajid  bureaus  and 
commissions  purchase  a  part  of  Uie  capital  structure  of  a 
private  corporation  that  is  organised  and  operating  for 
private  profit,  the  Goveniment  will  not  exempt  such  prop- 
erty from  local  taxation. 

This  is  the  policy  I  want  you  to  establish  and  this  i.^  the 
policy  I  t)elieve  the  Members  of  tins  House  would  like  to 
have  established. 

1  Here  the  gavel  fell.l 

Mr  GIFTXDRD.  Mr.  Chairman,  I  rise  in  opposition  to  the 
jM-o-forma  amendment. 

Mr.  Chairman,  the  entire  committee  is  favorable  to  this 
bill,  Republicans  and  Democrats  alike.  I  yielded  my  time 
this  afternoon  so  that  the  opposition  might  have  plenty  of 
time,  but  there  are  one  or  two  things  about  this  measure  to 
which  I  wish  to  call  attention. 

On  page  2.  "dividends  or  intereist  derived  therefrom  by  the 
Reconstruction  Finance  Corporation  shall  not.  so  long  as  the 
Reconstruction  Fmance  Corporaliun  owns  them,  be  subject 
to  taxation."  Even  if  you  pass  this  bill,  when  are  you  going 
to  get  the  Reconstruction  Finance  Corporation  out  of  this 
business?  By  the  passage  of  this  bill,  if  it  cannot  sell  them, 
it  will  have  to  hold  them  for  20  years,  reducing  Ihem  5  per- 
cent a  year.  Some  of  us  would  like  to  go  further  and  get  it 
out  of  business  and  get  this  stock  back  into  the  hands  of  pri- 
vate people.  What  harm  can  it  do  if  the.se  shares  arc  exempt? 
All  other  Government  securities  are  exempt.  But  the  Chair- 
man of  the  RecorLst ruction  Finance  Corporation.  In  order  to 
save  this  $5,000,000,  was  ready  to  accept  an  amendment  which 
the  gentleman  from  Texas  intended  to  offer.  He  said,  in 
1  effect;  "You  will  not  catch  me  is-sumg  any  more  preferred 
stock.  We  will  issue  capital  notes  in  the  national  banks.  We 
I  wiU  take  their  capital  notes,  and  .^o  long  as  the  situs  of  the 
!  capital  notes  is  m  Washington  we  will  not  have  to  pay  any 
tax."  But  the  Texas  people  apparency  say,  "Yes;  but  when 
those  capital  notes  are  found  in  the  State  of  Texas  then  we 
can  get  them  at  our  regular  rate."  Is  it  a  good  idea  to  buy 
capital  notes? 

The  Chairman  of  the  Reconstruction  Finance  Corporation 
knows  he  cannot  dispose  of  the  preferred  stock.  It  is  a 
matter  of  record;  and  would  have  to  pay  taxes.  But  he 
might  later  sell  capital  notes,  becau.se  the  public  at  large 
might  not  know  you  have  them  in  your  po^.session.  It  might 
bootleg  them  in  the  States  the  same  as  other  securities  are 
lxx)tlegged  So.  the  Chairman  is  willing  to  take  a  great 
chance,  becau.^e  he  might  get  out  of  business  .sometime  I, 
for  one.  want  to  get  him  out  anyway  If  you  take  a  chance 
and  buy  capital  notes  and  can  fool  the  assessor,  all  well  and 

good. 

These  gentlemen  are  making  a  hard  fight  for  the  treA.-=un' 
of  the  State  of  Texas,  in  this  I  find  myself  not  too  sympa- 
thetic. They  got  $220  000  000  from  the  Government  for  their 
treasury  last  year  and  contributed  only  $77.000  000  In  my 
State  we  contributed  $114  000,000  and  received  only  $77.- 
000.000  My  sympathy  for  your  frea.sury.  .sir.  is  .somewhat 
dampened  although  this  is  a  wonderful  fight  you  are  making 
for  a  little  m(;re  money  for  Texas      1  Laughter  1 

The  CHAIRMAN  The  time  of  the  gentleman  from  Mas- 
sachu.«;etts  IMr.  GirroKD  I  has  expired. 

Mr    PATMAN      Mr   Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows; 

ArutTidJiient  oflerwl  by  Mr.  Patman     On  page  3.  in  lln«  4.  afKrr 
'  Ujc  word  "acquired",  ttnte  out  the  word*  "or  berearter." 
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PATMAN.     Mr  Chatrman.  I  hope  the  genOeman  from 

(Mr   OirrotDl  listens  to  me.  bacause  If  all  of 

statement  wa»  «$  Incorrect  as  one  part  of  it  that  I  know 

ir  correct,  his  itatanent  should  not  have  much  efTect  on 

Cpmmittee.    The  gentleman  stated  that  when  a  citii«i 

capital  notes  and  debentures  the  SUte  would  cauae 

t«3Wd.     Of  course.  11  a  bank  purchased  It,  It  wUl  not 

and  they  do  not  tax  It  tn  the  hands  of  Individual* 

Therefore    the   gentieman    is   entirely    mUtaken 

what  he  said. 
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yield 


or  a 


Mr 
Mr 

tlally 
from 


Do 


CONGRESSIONAL  RECORD— HOUSE 


March  19 


1936 


CONGRESSIONAL  RECORI>— HOUSE 


4063 


Mr 

Ma— ^huaetts 

his 

was 

this 

purch^Med 

It  to 
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about 

mowrmmm  FLSAaco  ar  coMMirm 
Itntleman  from  Wisconsin  (Mr  RntLT]  aid  they 
^urprtaed  when  the  bill  came  In  the  first  time,  on  Feb- 
2S:  that  they  did  r:iot  know  there  was  any  oppooltion 
Why  would  the  g«nUcBi*n  lead  you  to  believe  that?  I 
do  noi  know,  but  it  Ij  a  well-knofwn  fact,  and  I  certify  to  It 
now.  that  I  went  before  the  Committee  on  Rules  and  I  op- 
a  rule  on  the  bill  before.  I  opposed  the  granting  of  a 
rate  ofj  Wsbruary  24.  1936.  I  gave  the  reasons  then  that  I 
have  :onalstently  given  since  that  time.  The  next  day  the  ' 
bill  w|ts  brought  in.  and  certainly  they  could  not  plead  sur- 
prise. 

BACBinrs  or  ttcw* 

So4.  because  I  agree  to  yield  on  a  principle  If  they  will 
an  a  principle  I  an)  accused  of  being  inconsistent  I 
recognize  the  fact  that  there  la  no  major  i>lece  of  legislation 
that  lecomes  a  law  unless  It  represents  a  compromise  of  view 
lacrlflce  of  opinion  on  the  part  of  practically  every 
of  the  Houde  and  Senate.  I  was  willing  to  sacrifice 
my  views  if  they  would  sacnflce  .some  views  I  sacrificed 
certain  views,  llaej  agreed  to  sacrifice  certain  views.  I  car 
rted  out  my  agrMamt  and  they  are  not  carrying  out  their 
agreement. 

Mr.  CROSS  of  Texas.    Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  PATMAN.     I  am  talking  about  the  gentleman  from 
Maryland  (Mr.  OouwaoaoccH  1 . 


CROSS  of  Texas.  The  gentleman  Is  not  quoting  us? 
PATMAN.  I  am  quoting  him.  He  said  it  substan- 
hlmself  I  am  quoting  what  he  said.  The  gentleman 
Texas  was  here  and  heard  him.  At  12  o'clock  yes- 
kj  he  was  to  let  me  know.  I  came  here  at  12  o'clock 
and  he  said  he  had  consulted  with  the  majority 
il^rs  of  this  committee  and  it  was  perfectly  all  right — 
ihead.  I  acted  on  that  agreement. 
.  who  Is  in  favor  of  this  amendment  which  I  have 
I'  The  Reconstruction  Finance  Corporation  Is  in 
of  It.  They  say  it  is  all  right.  Why  should  we  oppose 
\|irhat  will  It  do?  Nothmg  on  earth  except  establish  a 
for  the  Oovemment  in  the  future  against  the  talcing 
of  taiable  wealth  from  local  communities  at  a  time  when 
local  :ommunitie8  need  all  the  taxable  wealth  they  can  ^et 
In  orcer  to  raise  their  share  of  the  money  under  the  Social 
Security  Act  that  we  passed. 

aAiraas'  kijitjs  uu. 
you  want  to  adopt  a  pohcy  here  which  Is  for  the 
bankers?  Now.  from  here  on  out  it  Is  a  bankers'  bonus 
Tou  can  My  anyth  ng  you  want  to.  but  from  here  on 
la  a  bankers'  bonus.  I  am  talkmg  about  the  futuie. 
We  e^  diamiaa  the  past  for  the  present.  Mr.  Jones  «aid 
to  aubmm  SlOtJOajOO  He  M9«  that  if  this 
pama  he  wlQ  be  anoama  to  puicbaae  the  atock 
and  the  stock  will  pay  local  taxaa  as  heretofore.  They,  the 
b«nk.v  will  §H  thttg  OMOey  at  34  percent  interest  and  will 
cvntiiiue  to  paf  loeat  taxes  as  heretofore  So  if  you  vote 
•cainit  this  amendment,  you  are  voting  to  save  those  banks 
who  4e'  thu  1100.000^00  at  least  $3,100,000  that  th«y  would 
..uvt-  tu  pay  in  kical  taxes.  This  Is  a  clear  bonus  for  these 
bankij;  It  Is  a  subsidy,  or  whatever  you  want  to  call  tt.  A 
voir  i«Atn<t  this  amendment  u  a  veto  to  glvs  those  banks 
wh.  4-  -IMS  1100.000.000  at  least  gajOQjDOO.  They  are  not 
exprttii.g  It.  they  arc  not  entitled  to  It.  and  the  R.  F.  C. 
ought!  not  to  be  allowed  to  permit  them  to  escape  local  taxes. 
(Appliauae  1 
Mr  Chairman.  I  ask  that  the  aBMkdflMDt  be  adopted. 
H«|r.»  'he  gavel  fell. J 


il 


Mr  HOLUSTER.  Mr.  Chairman.  I  ask  recognition  in 
oppouUon  to  the  amendment. 

The  CHAIRMAN.  All  time  on  the  amendment  has  ex- 
pired. 

Mr  HOLLISTER.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr   PATMAN.     Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN      The  gentleman  wlU  state  It. 

Mr.  PATMAN  Had  not  all  time  on  the  amendment  ex- 
pired? 

The  CHAIRMAN.  All  time  on  the  amendment  has  ex- 
pp-ed.  but  the  gentleman  from  Ohio  moves  to  strike  out  the 
last  word,  which  Is  another  amendment. 

The  gentleman  from  Ohio  is  recognized  for  5  minutes. 

Mr.  HOLLISTER.  Mr.  Chairman,  it  is  very  Interesting  to 
watch  the  somewhat  devious  gyrations  of  the  opponents  of 
this  bill.  They  have  been  Inconsistent  from  the  very  t)egln- 
nlng.  They  discuss  the  bill  from  the  point  of  view  of  dis- 
crimination at  one  time  and  ask  that  the  bill  be  defeated  on 
that  ground.  They  ask  that  it  be  defeated  another  time  on 
the  ground  that  tt  exempts  securities  from  taxation.  The 
same  gentleman  gives  absolutely  contradictory  reasons  for 
having  the  bill  defeated.  Now  they  are  proposing  exemptions 
from  taxation  to  apply  to  stock  already  held  by  the  Recon- 
struction Finance  Corporation,  sasrlng  that  Is  satisfactory, 
but  with  respect  to  any  bank  which  hereafter  wishes  assist- 
ance from  the  Reconstruction  Finance  Corporation  they  say 
the  same  thing  shall  not  apply.  It  is  really  a  little  bit  diffi- 
cult to  answer  so  many  absolutely  inconsistent  objections. 

May  I  point  out  what  the  gentleman  from  Texas  said  when 
he  appeared  before  the  committee  at  the  time  he  was  dls- 
cuadng  the  bill  in  general?    He  said: 

It  la  ft  bad  prvccdent.     It  creates  AUcrlnilnatloa. 

A  UtUe  later  he  sUted: 

It  wUl  ciT«t«  a  doaen  dlscrlmlnatlana.  They  are  trrat^d  differ- 
ently by  the  taxing  autiiontle*.  Inatead  of  this  bill  removing  dU- 
cnmlnatlooa  It  createa  dlacnmlnatloas. 

I  wonder  If  the  Memt>ers  of  the  House  realise  that  if  the 
amendment  sponsored  by  the  gentleman  Is  passed  there  will 
be  31  different  discriminations  in  this  law?  If  the  gentle- 
man's amendment  Is  adopted  all  stock  now  held  by  the  Re- 
construction Finance  Corporation  will  carry  S'j  percent 
dividends.  After  the  present  time  mamfestJy  It  will  be  nec- 
essary for  the  Reconstruction  Finance  Corporation  to  add 
on  to  the  dividend  rate  enough  to  satisfy  the  tax  of  the 
parUcular  SUte.  If  the  Members  who  have  at  hand  the 
hearings  will  turn  to  page  43.  they  will  see  the  different 
States  affected,  31  of  them.  Some  of  them  are  assessed  on  a 
100-percent  ad  valorem  ttasls;  some  90  percent,  and  so  on 
down,  and  practically  every  one  of  them  at  a  different  rate 
of  tax.  In  other  words,  in  order  to  fit  this  thing  in  exactly 
so  that  the  dividend  rate  will  be  enough  to  satisfy  the  tax. 
there  will  be  31  different  kinds  of  preferred  stock  contracts 
which  the  Reconstruction  Finance  Corporation  will  have  to 
make. 

Mr.  Chairman,  it  will  also  mean  that  whereas  a  bank  In 
one  city  may  be  fixed  up  already  by  the  Reconstruction 
Finance  Corporation  and  will  pay  only  3 'a  percent,  a  bank 
m  another  city  may  have  to  pay  5  or  6  percent,  whatever 
It  may  be.  to  gattify  the  tax  in  order  to  get  the  relief  that 
the  Haeumtnicdou  nuance  Corporation  is  now  giving  to 
hundreds  of  banks  and  pertiaps  even  thousands  of  banks 
thtoushoot  the  ooaatry. 

Bars  Is  a  tsttflaman  who  tries  to  defeat  this  bill  on  the 
ground  of  discrimination  coming  In  and  asking  us  to  adopt 
an  amendment  that  will  put  31  different  discriminations  into 
the  set. 

Mr.  PATMAN.    Mr.  Chairman,  Z  rise  in  opposition  to  the 

Mr.  McCORMACK  Mr.  Chairman,  I  rise  m  opposition  to 
the  pro- forma  amendment. 

Mr.  HANCOCK  of  North  Carottaa.  Mr  Chairman.  I  move 
to  strike  out  the  last  two  words. 

Mr.  DIRXaiM.  Mr,  Chairman.  I  move  to  strike  out  the 
last  two  words. 


Mr.  F.^TMAN      Mr.  Chairman,  a  point  of  order.  I 

The  CHAIRMAN      The  gentleman  will  staU'  it. 

Mr.  PATMAN  Mr.  Chairman.  I  make  the  point  of  order 
that  It  is  my  amrndmrnt  which  the  Rt-nthman  who  has  just 
spoken  is  endeavonriK  tx^  dcstrov.  He  has  made  a  5-mmute 
speech  on  tK'half  of  an  amendment  which  will  destroy  it. 
and  I  ask  for  recognition  in  ordor  to  answer  the  gentleman's 
argument 

The  CHAIRMAN.  The  gentieman  ha.s  been  rpcopnlzed 
and  has  presented  an  arprument  m  favor  of  his  amendment. 
The  point  of  order  is  overruled. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  ri.se  In  opposition  to  the 
pro-forma  amendment. 

The  CHAIliMAN  The  gentleman  from  Illinois,  a  mem- 
ber of  the  committee,  rises  in  opposition  to  the  pro-fprma 
amendment,  and  is  reco^rnized  for  5  minutes. 

Mr  REII.LY.  Mr  Chairman.  I  move  that  all  debate  on 
this  section  and  all  anenrlments  thereto  close  in  15  minutes. 

■nie  motion  wa.s  iif^re<'d  to. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  do  not  expect  to  con- 
sume the  entire  5  minutes,  but  I  do  want  to  point  out  that 
while  the  great  financier  and  philosopher  from  Texa.-^  is  one 
of  the  most  lovable  "cusses"  I  have  ever  seen,  yet  his  ideas  are 
Klmost  as  vagarious  as  the  floodwaters  we  are  reading  about 
at  the  present  time.  These  days  they  run  swift,  deep,  and 
turbulent;  some  days  they  peter  out  to  a  mere  trickle  His 
principles  and  conviction.^  are  a  srxxi  d^al  like  that.  He  ap- 
peared before  the  committee  on  March  11,  when  the  meet- 
mg  was  called  at  his  request,  and  in  a  colloquy  with  the  gen- 
tleaMC  from  Maryland  I  Mr.  Gold.sborottch]  the  pentleman 
from  Maryland  said:  "You  are  coming  here  to  destroy  legis- 
lation.- The  gentleman  from  Texas  stated:  "That  is  a  mere 
incidental."  He  stated  further:  "The  principle  involved  Is 
greater  than  that,  my  dear  sir." 

He   relerred   to   the   principle   involved.     He   is   reasoning 

from  a  principle.     How  strange  It  is  that   he  is  willing  to 

condone,  as  he  says,  a  principle.     He  .says  in  efTect  thi.'^:   "The 

R  F.  C.  has  now  subscribed  to  $229,000,000  of  preferred  stock 

that  is  taxable."     He  says: 

I  am  wtUlng  to  condone  that  I  Rm  willing  to  forgive  the  dere- 
llcttona  and  tb*  delinquencies  of  the  committer,  even  though  they 
do  not  fttfee  with  rae.  If  they  will  share  my  view  that  from  here  on 
out  on  the  other  $100,000,000  that  may  be  committed  by  the  R.  F.  C. 
we  win  take  away  the  exemption  and  tmpo«e  the  tax 

He  Is  willing  today  to  sacnflce  two-thirds  of  hLs  principle. 
When  he  appeared  before  the  Banking  Committee  on  March 
11  he  contended  for  the  entire  principle.  It  shows  that,  after 
all.  his  convictions  do  not  run  very  deep,  and  today  he  is  will- 
ing to  chuck  two-Lhirds  of  his  principle  out  of  the  window.. 

This  shows  to  what  extent  we  ou«ht  tx)  follow  his  persuasive 
eloquence  in  respect  of  this  matter. 

The  amendment  which  he  oilers  contains  tlie  two  words 
"or  hereafter."  He  Is  willing  to  say.  "I  will  forget  all  about 
the  1229,000.000  if  you  will  impose  the  tax  on  the  other 
$100,000,000  liiat  the  R.  F.  C.  in  the  future  may  commit." 
What  kind  of  legislation  would  this  be?  How  can  we  justify 
It  from  tlie  standpoint  of  con:»istency  to  say  to  the  R.  F.  C, 
having  suiJ6critx?d  $229,000,000,  we  will  exempt  all  preferred 
sUxk  so  far  as  that  is  concerned,  but  in  the  future  the  tax 
must  be  paid  and  there  .shall  be  no  exemption.  Frankly,  we 
must  \ow  agairLst  that  kind  of  thing  if  we  are  going  to  pre- 
serve any  kind  of  consistency  In  the  matter  of  banking  legis- 
lation, and  I  admonish  the  House  to  vote  the  amendment 
down. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Texas  (Mr.  PatmamI. 

Th«*  question  wa.s  taken;  and  on  a  dlvliicm  (demanded  by 
Mr    PuTMAW     there  were-  syeit  27,  nrje*  12W. 

ho  the  am*  ndment  waj*  rejecUd. 

Mr  PAT.MA.N  Mr  Chairman,  I  ofler  an  amendment  to 
section  1. 

The  Clerk  read  as  follows: 

AiaendnMDt  offered  by  Ur  Patman-  Pa«e  2.  line  12,  alter  the 
period.  Insert :  "Frux-ideA.  hoirevrr,  nmt  in  the  future  nAtlonal 
MAks  that  aell  preferred  aUxk  U)  the  K  K  C  ahall  be  placed  In  the 
— raa  poaltlon  with  TrWrmcr  Ui  the  payment  of  mil  taxe*  m  a  btate 
batik  that  Mils  dotx-nture*  inauad  u(  preferred  atock  to  the  U.  ¥.  C" 


TUAT    6TATX    AND    NATIONAL    BANKS    AI.m 

Mr.  PATMAN.  Mr  Chairman,  this  amendment  wlU  affeet 
future  contracts  to  this  extent,  that  the  R.  F.  C.  In  making  a 
contract  with  a  national  bank  will  leave  that  national  bank 
in  exactly  the  same  po.siticn  with  reference  to  local  tax- 
ation that  the  State  bank  across  the  street  Is  in.  and  this  Is 
all  It  does. 

I  do  not  see  how  anyone  can  oppose  this  amendment  It 
Is  simply  telling  tlie  R.  F.  C.  not  Lo  make  any  contract  that 
will  place  a  State  bank  at  a  disadvantage  with  its  competi- 
tor acro.ss  the  street.  I  do  not  think  any  member  of  the 
committee  should  opixise  this  amendment,  because  it  Is 
absolutely  fair  and  rij-'ht. 

A  few  moments  ago  the  gentleman  from  Ohio  [Mr. 
HoLLisTERl  made  the  statement  that  my  other  amendment 
would  create  31  di.scnminat;ons.  If  that  methcxl  of  arriving 
at  the  number  of  discriminations,  due  to  the  fact  there  are 
31  States  using  tins  method  of  taxation,  is  correct,  the  pres- 
ent law  that  the  gentleman  wants  us  to  vote  for  create.--  93 
different  di.scriminat.ions.  t)ecau.se  it  discriminates  again.st 
the  State  bunk  and  the  national  bank  that  hii^s  half  of  its 
stock  sold  to  the  R.  F.  C.  and  gets  a  50-percent  reduction. 
This  Is  a  discrimination  against  a  Slate  bank  that  hits  the 
same  capital  and  Ls  getting  the  .same  amount  of  money  from 
the  R.  F.  C.     This  will  account  for  62  discriminations. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  PATMAN.     I  yield. 

Mr.  SNELL,  Do  I  understand  that  the  gentleman's 
am.endment  means  that  the  R.  F.  C.  will  sell  to  national 
banks  debentures  instead  of  preferred  stock? 

Mr.  PATMAN.  It  means  that  any  contract  that  is  made 
with  a  national  bank  will  leave  the  national  bank  with  ref- 
erence to  local  taxation  in  the  .same  position  that  a  State 
bank  would  be  in  under  similar  and  like  circumstances. 
getting  the  same  amount  of  money  from  the  R.  F.  C 

Mr,  SNELL.  I  understood  from  the  reading  of  the  amend- 
ment it  provided  for  the  selling  of  debentures, 

Mr.  PATMAN.     In  effect  that  would  be  it, 

Mr.  SNELL.  A  debenture  would  be  ahead  of  stock  as  a 
security. 

Mr.  PATMAN.  We  are  talking  about  taxation,  I  will  say 
to  the  gentlem.an  from  New  York,  and  we  are  considermg 
It  Just  from  the  taxation  standpoint,  and  it  would  not  be 
taxable, 

Mr.  SNELL.  A  debenture  is  nothing  more  or  less  than  a 
note  of  the  bank. 

Mr.  PATMAN.     Yes. 

Mr.  SNELL.  So  the  note  would  have  preference  over 
stock. 

Mr,  PATMAN.     Ju.st  like  in  a  State  bank,  exactly, 

Mr.  SNELL.  As  I  understand,  the  theory  of  this  whole 
proposition  has  been  to  put  out  more  capital  in  order  to 
make  the  capital  structure  stronger. 

Mr.  PATMAN.     They  will  get  the  new  capital. 

Mr.  SNELL.     A  debenture  is  not  capital. 

Mr   PATMAN.     Please  do  not  take  up  all  my  time. 

The  point  is  this.  There  is  discrimination  a+'aln-st  the 
State  bank,  there  Is  di-scrlml nation  against  the  national  bank 
that  has  not  borrewed  from  the  R.  F.  C;  and  if  lhi->  bill 
passes,  the  individual  citizen,  who  holds  preferred  sUxk  in 
that  same  institution,  vlll  vcet  enough  money  from  thr  local 
bank  to  pay  local  taxe.s,  but  the  R  F.  C.  will  not  be  required 
to  pay  local  taxes  and  the  banks  will  not  be  required  to  pay 
Ifxral  taxefi,  TTierefore  It  l«  a  discrimination  agai.a't  the 
individual  holders  of  preferred  htock  In  31  Htatrs  who  have 
1  part  of  the  name  uUxk  that  the  R.  F.  C.  hold».  So.  if  my 
!  amendment  created  31  diitcrimlnatlons.  tliere  is  in  exi.iting 
law  tfxlay  more  than  93  discriminations, 

I  hope  this  amendment,  which  U  Just  to  put  them  all  on 
the  same  plane,  will  certainly  be  adopU-d. 

Mr    HANCOCK  of  North  Carolina      Mr   Chairman    I  T\f>e 

In  opposition  to  the  amendment  offered  by  the  gentleman 

from  Texas. 

'      Mr    Chairman   and   Membc'rs  of   the   Commltt^-e    without 

'  intending  to  be  disrespectful  in  the  lea«t,  I  want  to  »ay  that 
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this  te  not  a  clmiifylnR  amendmpnt  nor  a  perfecting  ameod- 
menk.  but  purely  another  confusing  amendment  designed.  In 
my  nplDlon.  to  confound  the  true  issue  and  further  delay 
the  paaMwe  of  thia  meritorious  measure.  As  a  matter  of 
factl  It  is  identical  in  effect  to  the  amendment  which  we 
hm4  ittsi  voted  down  by  a  vote  of  129  to  27.    Let  us  coolly 


mod 


dispassionately  consider  the  situation  as  it  now  exists 


witti  respect  to  the  taxation  of  the  securities  held  by  the 
R.  T  C  As  has  been  pointed  out  quite  clearly  by  several 
menbers  of  the  committee  today,  the  preferred  stock,  notes, 
and  debentures  of  State  banks  issued  to  the  R.  P.  C.  are 
not  taxable.  Under  the  law.  national  banks  are  permitted 
to  usue  preferred  stock  only.  Under  the  decision  of  the 
Supreme  Court  in  the  Baltuncre  bank  case,  the  preferred 
stoci  was  declared  to  be  taxable  because  of  section  5219  of 
the  Revised  Statutes  which  was  enacted  in  1864.  There- 
fore, if  you  pass  this  bill  you  eliminate  the  only  discrimina- 
tion that  can  possibly  exist  with  respect  to  the  taxation  of 
any  security  issued  by  State  or  national  banks  to  the 
R.  P.  C.  You  place  them  all  on  an  equality.  This  is  surely 
but  right  and  Just  and  carries  out  the  purpose  and  intent 
of  t  w  Congress  as  expressed  in  section  X  of  the  Recon- 
8tru(  tion  Finance  Act.  Under  the  present  order  of  thinfs, 
the  preferred  stock  of  national  banks  is  the  only  security 
that  could  be  taxed,  and  with  its  elimination  the  securities 
of  a  1  banks  issued  to  the  R.  P.  C,  as  I  have  Just  stated,  are 
plac^  upon  the  same  basis. 

M  f  friend  from  Texas  has  tried  In  many  ingenious  ways 
to  sliow  that  he  has  been  discriminated  against  with  respect 
to  tiTie.  The  record  will  show  that  the  committee  has  been 
absolutely  fair  to  him,  both  m  its  hearings  and  in  its  han- 
dlinj :  of  the  bill  on  the  floor.  As  a  matter  of  fact,  he  has 
dond  more  talking  in  both  places  than  any  member  of  the 
committee.  His  reference  to  the  committee  keeping  its 
agre?ment  is  beside  the  point,  for  the  statement  of  Mr. 
aoLi»5BoaocGH.  the  acting  chairman,  clearly  shows  that  he 
was  .speaking  alone  for  himself  in  his  remarks  yesterday. 
My  :  nend  from  Texas  has  made  a  desperate  struggle  to  get 
some  concession  on  this  bUl  which  would  take  him  "off  the 
limb  ■•  I  would,  of  course,  like  to  see  him  get  ofT.  but  I 
would  not  think  of  sacrificing  a  belief,  much  less  a  principle. 
to  ai  range  it.  What  arrangements  or  negotiations  he  may 
hav«  had  with  the  chairman  or  with  Mr.  Jones  has  nothing 
to  d<i  with  the  position  of  the  committee.  At  the  same  time, 
1  an 


ment 


Uon 


tiM 
b«nt 


sure  that  the  efforts  which  he  has  made  privately  to 
brini  al)out  a  conciliation  of  differences  have  been  made  in 
good  fajth;  but  no  member  of  the  committee  here  today  has 
agreed  privately  to  any  of  his  proposals.  Any  further 
diacijssion  of  his  amendment  is.  in  my  opinion,  time  thrown 
and  I  ask  you  to  vote  it  down.  We  can  then  make 
progtess  toward  putting  the  bill  on  its  final  passage.  [Ap- 
plause I 
Th)e  CHAIRMAN  The  question  r«curs  on  the  amend- 
proposed  by  the  gentleman  from  Texas  [Mr.  Patmam). 
Thje  question  was  taken,  and  the  amendment  was  rejected. 
Mi  PATMAN.  Mr.  Chairman.  I  offer  the  following  amend- 
ment. 
Tlie  Clerk  read  as  follows: 

P«<»  2.  IliM  13.  »ri*r  the  period,  Inaert  th«  following-  "WotwUh- 

•tandtng  any  other  proriaion  ot  law.  »ny  national  banlting  EMocla- 

nay,  wittt  tti«  approTai  of  th#  Comptrotier  of  the  Currency 

*-- 1  to  actloB  tmkn  by  lu  bovd  of  amcton.  uauc  to  ttva 

n  rinaae*  Corporation  lu  capital  notaa  or  debentUMS 

nla  and  wtui  auch  maturiliea  aa  the  Coraptroiler  of 

may  approirr     Th«  botdOTS  ot  auch  eapltal  not*,  or  d«- 

I  iM  entitUd  to  rwslv*  antftk  IMotmc.  at  a  rau  not 

t  ^"^^^  ^^  SMWB  ai  tiM  prtastMl  aaooM  UMrwrf. 

have  susii  niwwnUfi  rlgbts,  prtfirHwa.  mMmI  e<  mtA- 

agnafnt.  and  ettsr  rlgfela,  aad  siicb  capital  nolw  or  dvtonturM 

be  tubiMt  Id  mfMBiBi  or  tvdampttoo  la  ioeli  aaMOT  and 

Ml    HOUJSTEK      Mr  ChaimMm.  I  make  a  point  of  ordtr 
lie   amdnrtnidnt.    The   bill   before   the   House   is   a   bill 
rtiat  ng  to  th*  texatton  of  shares  of  preferred  stock,  capital 
note^,  and  debentures  of  banks  owned  by  the  Reconstruction 
OorporatlOD.     It   is   an   amendment   to   the   Emer- 
fcftfclny  Aet  of  1OT3.  as  clearly  appears  from  the  bill. 
Iwln^  an  ann-ndnu'ju   to  secUon  J04.     The  amendiaeat  of- 


'  fered  by  the  gentleman  from  Texas  Is  not  an  amendment  to 
the  Emergency  Banking  Act  of  1933.  It  has  nothing  to  do 
with  the  taxation  of  preferred  stock,  capital  notes,  or  de- 
bentures owned  by  the  Reconstruction  Pinance  Corporation, 
but  is  an  amendment  to  the  general  twnking  laws  of  the 

,  United  States  and  permits  national  bants,  as  they  never 
have  been  permitted  in  the  past,  to  issue  notes  and  deben- 
tures in  addition  to  capital  stock.     It  is  not  an  amendment 

'  to  the  same  act.  and  it  is  not  germane  to  the  subject  matter 

!  of  the  bill  before  us. 

t  Mr.  PATMAN.  Mr.  Chairman.  I  desire  to  be  heard  on  the 
point  of  order.  The  amendment  I  offer  is  an  amendment 
proposed  to  this  bill  and  deals  with  the  subject  matter  that 
the  bill  deals  with.  The  bill  deals  with  the  issuance  by 
banks  and  the  purchasing  by  the  Reconstruction  Finance 
Corpohition  of  preferred  stock  of  national  banks.  It  also 
deals  with  the  issuance  by  State  banks  and  the  purchases 
by  the  R.  P,  C.  of  notes  and  det)entures  of  State  banks.  My 
amendment  deals  with  that  subject  matter  and  provides  that 
hereafter  in  dealing  with  the  problem  we  are  now  dealing 
with,  the  R.  P,  C.  will  be  permitted,  if  It  desires,  to  accept 
from  national  banks  the  same  kind  of  securities,  notes,  and 
det)entures  that  the  R.  P.  C.  is  now  privileged  to  accept  from 
State  banks  and  trust  companies.    I  think  it  Is  germane. 

The  CHAIRMAN.  The  Chair  is  prepared  to  rule.  The 
amendment  proposed  by  the  gentleman  from  Texas  is  an 
amendment  to  section  1  of  the  bill.  This  section  deals  with 
the  matter  of  exemptions  from  taxation.  The  amendment 
proposed  by  the  gentleman  from  Texas  deals  with  the  issu- 
ance of  debentures  and  notes.  The  Chair  sustains  the  pomt 
of  order. 

Mr.  PATM.AN,    Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Patmaw:  Pag«  S,  line  12.  after  the 
period.  Inaert  the  following  .Protnded.  howevrr.  That  in  all  future 
purchaaea  of  preferred  stock  from  a  national  bank  by  the  Recon- 
struction Finance  Corporation,  the  Reconstruction  Finance  Corpo- 
ration may  require  the  b*nk  to  pay  local  t&xea  In  the  same  way 
and  manner  that  It  would  be  required  to  pay.  were  the  stock  not 
^  purchased  by  the  Reconstruction  Finance  Corporation. 

Mr.  PATMAN.  Mr.  Chairman.  I  ask  for  recognition  on 
that. 

Mr.  WOLCOTT.     Mr.  Chairman,  I  rise  to  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  from  Michigan  will  state 

his  point  of  order;  and.  so  far  as  the  matter  of  recognition  is 

concerned,  debate  upon  the  section  Is  exhausted. 

I      Mr.  WOLCOTT      Mr  Chairman.  I  make  the  point  of  order 

\  that  the  amendment  is  not  germane  to  the  section  in  that 

it  provides  a  manner  under  which  the  R.  P.  C  may  purchase 

I  the  holdings  of  banks  and  has  no  relationship  whatsoever  to 

I  the  question  which  Ls  before  the  House,  namely.,  the  taxation 

of  shares  of  stock  of  bants  owned   by  the   Reconstruction 

I  Finance  Corporation. 

I      Mr.  PATMAN      Mr.  Chairman,  I  desire  to  tx»  heard  on  the 
point  of  order.    The  amendment  gives  the  R  P  C  discretion. 
It  uses  the  word  'may  "    The   R    P.  c.  may  require  that. 
j  That  is.  In  a  case  where  the  bank  Is  already  paying  large 
Mlarles  to  oflQcers  and  directors,  it  Is  in  a  position  and  able 
'  to  pay  local  taxes.     The  R    P   C    will  have  the  discretion,  if 
'  the  bank  Is  able  to  pay  local  taxe«.  to  require  th*-  bank  to 
,  p*y  them.     The  bank  is  getting  this  money  for  3'j  percent. 
The  amendment  merely  grants  the  discretion  to  the  R   P  C. 
There  Is  nothing  r!v  to  it. 
t      The  CHAIH.MA.N      The  section  under  consideration  deals 
with  the  matter  of  tax  exemptions     The  amendment  offered 
by  the  gentleman  from  Texa.i  undertakes  to  give  the  Recon- 
struction   Pinance    Corp^jration    diJJcretion    to    require    that 
local  banks  may  be  taxed  by  local  authorities.     The  Chair 
Is  constrained  to  believe  it  u  not  germane,  and  sustains  the 
point  of  order 
The  Clerk  will  r«ul. 
The  Clerk  read  as  follows- 

a.  Effactly«  upon  the  date  of  enactment  of  thla  act    interest 
on  all   loana  by   the   Reconstruction   Finance   Corporation 
^^  V^  ^y*  eompaniaa.  now  in  force    or  made  sub- 
to  tha   date   of  OMMBent    of    this   act     shall    not    exceed 
per  annum-  Provided.  hoMf*90r.  That  no  proruion   of 


to 


this  act  shall  be  coruttrued  to  authorlw  a  rrdurl'.Mi  m  the  rate 
of  Interest  on  auch  loans  by  the  Reooiistructinn  hinanre  Corpora- 
tion retroactive  from  the  date  of  eTvactment  uf  this  act. 

With  the  following  committee  amendment: 

Strike    out    all    of    section    2    and    Insert    In    lieu    thereof    tlie 
following: 


'Smc.  2.  Tnat,  effectlFe  ujwn  and  fmtn  the  date  of  enactment 
of  this  act.  Interest  on  all  outstai.diiig  lotn.'^  by  the  Recon.-truc- 
tlon  Finance  Corporattan  to  reoeivtfi>  and  liquidntiHK  agent*  of 
cloaed  banks  and  trust  compantea.  and  all  su<  h  lo-<ins  made  sub- 
sequent to  the  date  of  enactment  of  this  art  hhall  be  at  the  rate 
of  3'/^  percent  per  annum  on  condition  that  the  rate  of  interest 
charged  debtors  of  such  bank.s  or  trust  companies  shall  not  exceed 
4'/^  percent  per  annum:  oUtermiae  sucfa  inKreiit  r&fce  almU  be  as 
fixed   by   the   Reconstruction   Finance   Corporution." 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  I  a.sk  unani- 
mous consent  to  witiidraw  the  comniitttH;  amendiiiexit  to 
section  2. 

The  CHAIRMAN  The  f^entlenian  from  Michigan  asts 
uaaniiuous  coii.^(;iii  to  withdraw  the  comnuttet  aiiieudiiieut. 
Is  there  objedioc? 

There  wa,s  no  objertjon 

Mr.  BHOWN  of  Mu  higan.  Mr.  Chairman.  I  offer  the  fol- 
lowing as  a  committee  sul)stitute  for  section  2.  which  I  send 
to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

AaWDdment  offered  by  Mr.  Bmcrwm  of  Michtgan  tor  tiw  cxtm- 
mltte*     Strike  out  sp'-iion  2  and  insert  :n  l»eu   thereof; 

"Bkc  2  ETTertive  upon  thr  flaw  of  etmcimeiit  of  this  art  Interest 
«>**— |p»  on  all  loans  b\  the  Ke-onstrurUim  Penance  Corporation 
to  cki»ed  baiikF  ami  tniM  rotnf>a!iie«i.  now  in  force  or  made  subse- 
quent to  the  dft*'>  of  fnartment  of  this  art.  shall  not  exceed  3 1-^ 
percent  per  anr,  :::.  :i  cxinduion  Lhal  the  rat<  ai  interest  charged 
debtors  of  such  banks  or  trust  companifs  s\,&U  nut  exceed  i '■■■_■ 
percent  per  annum.  Otlwi  m lae  vncti  Interest  mt«^  «>hall  be  as 
fixed  by  the  Reconstruction  Finance  Corporation  ProvuieA.  how- 
ever. That  no  provision  of  this  act  shall  be  ooastrued  to  authorize 
a  reduction  In  the  rate  of  interest  on  such  loans  by  tlie  Recon- 
struction Finance  Corporation  retroactlTe  from  the  date  of  enact- 
ment of  this  act." 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  the  only  pur- 
of  section  2  is  to  proxnde  that  hereafter,  from  the  ef- 
date  of  this  act.  the  interest  rates  charged  by  the 
Reconstruction  Pinance  Corporation  to  insolvent  banks  shall 
not  exceed  3'^.  percent  inLere.st  per  annum,  upon  condition 
that  the  receiver  of  such  insolvent  National  or  State  bank 
shall  reduce  the  interest  that  he  charges  the  debtors  of  that 
bank,  down  to  i^'2  percent. 

Tlie  langttage  of  the  committee  amendment  has  the  same 
meaning  as  the  lan^oiage  in  section  2  of  the  bill  before  you. 
but  ihi.s  change  »;li  exp<>dite  (he  enact  ment  of  this  bill  mto 
Uw   because  of  the  parliamentary  situation. 

Mr.  PNF-TJ.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  BROWN  of  Michigan.     I  yield. 

Mr.  SNELL.  What  will  be  the  cost  to  the  Reconstruction 
Finance  Corporation  by  adopliiiK  this  amendment? 

Mr.  BROWN  of  Mirhiean.  T^e  Recon-stniction  Finance 
Corporation  at  the  pre.s«nl  time  i.««  borrowing  its  money  at 
about  2\  percent  Untler  this  bill  they  would  loan  to  clourd 
tjank>  at  not   to  cxceicd  3 ''2  perxjent. 

Mr  FNELL  I  did  not  make  myself  ctear,  apparently. 
They  are  loaning  for  more  than  that  at  the  present  time. 
are  they   nijt? 

Mr.  BHOWN  of  Michigan      Yes 

Mr  S>rEn,I.  How  much  will  their  Income  be  reduced  a- 
a  result  of  this? 

Mr  niiC.)WN  uf  Muhiijan.  The  only  aiuwcr  I  can  give 
':,(•  kciitkraan  l"*  that  Uie  rate  charged  cloaed  banloi  is  4 
pcfient  at  Uu  preaciu  time,  and  this  wUl  reduce  U  oiic-J^ialf 
of  1  p^Tcent  I  (annot  fell  the  nentlcuian  wlial  tla*  axnouiil 
is  In  doUai  V   aiid   c  r.i.s 

Mr  HNLIJ..  li  It  ilw  purpose  of  this  original  bill  wa^ 
to  make  money  for  the  lU-const ruction  ?'iiiant:e  Corporation. 
I  think  you  are  going  to  loj»e  almost  as  much  from  thib 
reduction  of  intere.st 

Mr,  BROWN  of  Michigan  The  grntlrman  understands 
thli  applies  only  to  cloiu-d  baiikh 

Mr  BNElX  But  how  many  hundred  millions  have  they 
loaned  to  clo.*»ed  banks? 


Mr.  BROWN  of  Michipan  I  cannot  t/»ll  the  gentleman. 
I  can  assure  him  this  reduction  will  not  materially  affect 
the  R.  P.  C.  and  will  greatly  aid  distressed  debtors  and 
depositors. 

Mr,  WHITE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.     I  yield. 

Mr.  WHITE  What  will  happen  to  the  Reconstruction 
Finanoe  Corporation  if  the  market  goes  so  that  there  Is  a 
I  higher  rate,  of  interest  for  Governm«.mt  securities? 

Mr.  BROWN  of  Michigan.  I  think  we  would  have  to 
change  the  statute,  but  we  do  not  expect  that  condition  to 
arise. 

The  CHAIRMAN.  The  time  of  the  gentleman  fioai 
Michigan  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle- 
man from  Michigan. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Patmaki   tliere  were — ayes  136.  noes  20. 

So  the  amerKlinent  was  agreed  to. 

The  Clerk  read  as  follows; 

Sbc.  3.  If  any  provision,  word,  or  phrase  of  thla  act,  or  the 
application  thereof  to  any  condition  or  clrctimstance.  la  held 
mvalid,  the  remainder  of  the  act,  and  the  application  of  this 
act  to  other  conditions  or  clrrumstancea.  shall  not  l>e  affected 
thereby 

The  CHAIRMAN.  Under  the  ru!e  the  Committee  will 
rise. 

Accordingly  the  Committee  ro.se;  and  the  Speaker,  having 
resumed  tlie  chair.  Mr.  Whittincton,  Chairman  of  the 
Committee  of  the  Whole  Hoase  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  uiider  consider- 
ation the  bill  (8.  3978;  relating  to  taxation  of  shares  of  pre- 
ferred stock,  capital  notes,  and  debenture*;  of  bank.s  while 
owned  by  the  Reconstruction  Finance  Corporation,  and  re- 
affirming their  imm.uraty,  pursuant  to  House  Resoluuon  No. 
451.  he  reported  the  same  back  to  the  House  with  an  amend- 
ment adopted  in  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered. 

The  question  is  on  agreeing  to  the  amendment. 

The  amendment   was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

The  question  was  taken;  and  on  a  divisioc  'demanded  by 
Mr.  BoiLE.M'i  there  were  ayes  172  and  noes  87. 

Mr.  O'MALLEY.  Mr.  Speaker.  I  demand  the  yeas  and 
nays. 

Mr.  WHITE,     Mr.  Speaker,  I  demaiid  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  wa.s  taken;  and  there  were — yeas  218.  nays 
144,  not  voting  68.  as  follows: 

[Roll  No    41) 
YKAS     218 


Alirn 
Andrew  Maws 

ArriiflH 
Hh Ilk  head 
liarflrn 
Hurry 

H'U 
Hurii.ariri 

Itiii'.rn 
|l<><  hli* 

li<  s  tan 
Hrowii   Cia 
Hrnwii    Mil  h 
Mii<  t.Hiian 

I!   i    »c 

11  in. ham 

Caldwell 

Carmlcbaal 

Cary 

Celler 

Chandler 

Cbapn>«n 


Church 

Citron 

Clark   N   C. 

Cfx-hran 

Coffaa 

Coldcn 

Cole  N  T, 

Collins 

Cnutmrf 

C'X-iC) 

Cm, [HI    Ohio 

iXiofnn.  Inn  I 

Om 
CrtMby 
Crow.  Tex 
Crtmmt.  Ohio 

Cr' iwt 

Crowthw 

CulklD 

Ctillen 

CumniinK* 

CurU-y 

DaJy 

I>iirden 

!)«•«■  ri 

[>«lan«y 


Dif  tuitctn 

Du-irii  h 
Dtr.KCll 

iMMjry 

I>«hl)irii 

lj..rhwHler 

l*ndero 

iKiriiry 

L/rr  wry 

DrlMxtll 

r>flv»ir 

ItuMr  N.T. 

Dunrao 

aoksrt 

K<linU»u>o 

Kkrtwr 

l£llfiitx>Kes 

KartdU 

Fartey 

Pi'Jiruatin 

K*-rnandea 

Fitfpatrtrk 

P^snnacan 

Ford.  Calif. 


Frey 

Kuller 

Oasque 

Oaaaawaf 

Okvk^ran 

(i-.r.nni 
l)liM(<  r\ 
riranfti  irt 
Orr#nwi>'id 
(JrcTwr 
OreiriT 

llau«vk 

llaoBlin 

HMtrirk 

Maryocjc 

Hartaa 

H«rt 

H»rt<^ 

Haatf 

Hill   Ala 
HoltlHt'-r 

Hiidrttr^tr'n 
Imhoff 
Jencke*.  lud 


N 


Y. 

C. 


10^ 


l#0«nflnn     I'm* 
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Mabch  19 


If  art  In    <V>lM 


R1iifnli>T 


RriTder    Pa. 


Ifr.  temuei  B    Hill  vith  Ut   Cmtim. 
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the  people.  Is  not  too  slow  and  too  cumbrr^me  to  meet  the  com-  I  cultural    Nation,     We    ara    a    grvat    Industrial    Nation    spread    over 


1066 


II.  T. 


Kodalkov  lid 

Kopftlcmafta 

Kr»inrr 

lAnham 

Um.  Calif 

Lahitecb 

Lrvta.0014. 

McAndrrtiii 

McCl«ll«J> 

McOnub 

McAeynol^ 


Maloney 


AaUl« 

Aiulrcarn 

Aitobrook 

Ay«n 

B«clutr»cfe 

Blndenip 


Buckler  Minn. 

Bur  dick 

Cannon.  I^o. 

Cannon.  Ifls. 

Oarlaoo 

Carpsnter 

Cartwrtcbi 

CaM»llow 

Chrtrtlanrijin 

Cole  lid 

coii 

Crai 

Crawford 

Creal 

Darrow 

Dltter 

Doxrr 

Duffr?  Ohio 

Dunn.  Ml«k 

Dunn.  Pa. 

Katon 


Focbt 


•W11    J     T 
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Martin.  Cole. 
}n 

ia 
Mawick 
May 


P1unil«y 

Qulnn 

Rat)aut 


Snydcf .  Pa. 


Mcrrttt.  Conn. 

Mcrrttt.  M.  T. 

MUlard 

MUlcr 

MNebaU.  DL 

MooUt 

Norton 

O'BrteB 

OXDonatt 

OX>oanar 

OTlar 

OXMfT 

O'Neal 

Owen 


Ramspcck 

Randoipb 
Raybum 


N.T. 
Rpll'.y 
Richards 
Rlchardaon 
RUk 


Stames 
Stewart 
Sullivan 
SunuMf*.  Tax. 
Tarlor.  Oolo. 
Taylor.  Tenn. 
Tarry 
Tbom 


N.  H. 


KUHSU 


Sander*.  Tex. 
aaxvdiln 
9cha«fer 
ScbvieU 


Paaraon 
Pataraon.  Pla. 
Pataraon.  Oa. 


Pfa«fer 


Srailh.  Conn. 

Smith.  Va. 
Smith.  W  Va, 


Pord.  Miaa. 

Pulm«T 

Oam  brill 

0«arh*rt 

0«hnnann 

Ollchrut 

Glide* 

Gillette 

Goodwin 

Gray   Ind. 

Gray.  Pa. 

Or«ea 

Oreenwaf 

OnawoM 

Ouyer 

Owyane 

Blatna.  Oona 


NAT3— 144 
Lord 


Luckey 

Ludlow 

Lund— n 

McOonnack 

McPartana 

McOroarty 


Vtiiaoa.O«. 

Vlnaon.  Ky. 

Wadswortix 

Walter 

Warren 

Welch 

Weat 

Whclchel 

Whlttinifton 

WUeos 

WUllams 

Wllaon.  La. 

Woloott 

Sim  merman 


Ryan 

8adow«kl 
Sauthoff 
Schneider.  WU, 
Schulte 
Scruitliani 


Main 
Mapee 

Marcantonio 
literUQ.  Maea. 
MlclMner 
MltdMll.  Tenn. 


Hlldet>r*ndt 

Rill    Knute 
BoCmaa 


Hope 

Houston 

BoU 

Jaoobaen 

Jaaklna.  Ohio 

Jfth—nn.  Okla. 

Ktnaer 

Kniffin 

Knutaon 

KT«ie 

Lambertaon 

LABtbeth 

Lamneck 

Lamka 


Mormn 

Menu 

Mott 

Murdock 

Nelson 

Ntcbola 

O'Mallay 

Palmlaano 

Patnum 

Pat 


Pterea 

Ptti 
Polk 


Rankin 


m. 


■oMnaon.  Vtaii 
Rocera.  Okia. 

MOT    VOTTNO     «8 


Dsmpaey 

r>rR«>uen 


Bn«i«brl«bt 

■v»na 

Penerty 

Plan 

("..  M    !»lk  T   <u<h 

H». 

M. 

H  i-.f 
H  •.•; 
J  :  I 
J    II.- 


W    Vt 


Krnn<^y    Md. 

l-ee    Ok!» 
t^wt*   Md 

MrMtllan 
MrHv«ln 
MaiutAeld 
M*r«hall 

ouvar 
Parte 

PartiiM 

■otoartA^n 
lln^»^t[■)n    ICy 

K..!!     ,     .e 


Bhaaooa 
Short 

Smith.  Waati. 

Snell 

South 

Stefan 

Stubba 

Taber 

Tanrar 

Thurafeoa 

TotMf 

Tolaa 

Tiuarfway 

Turner 

Turpin 

Umataad 

Uttertiack 

WaUcran 

We*rtn 

Wearar 

Werner 

While 

W1«Rlaaworth 

WllaoB.Pa. 

Wl  throw 

Wolvartoa 

Woodruff 

TouBC 


Rudd 

Sandara.  L*. 
Sirovlch 
Sinnen  W.  T. 
Stack 


blil  wa.->   ;vi->.>ftl. 

Atuiouiicfd  the  following  p*lrt: 
vote: 

lan   (for)    with  Mr    Robaion  of  Kentucky   (acalnat). 
of  Idaho   (for>    with   Ut    Hartley    (»«atnat). 
ma  (for)    with  Mr    .\iuirvw<i     (   New   Tork   (acaloat)- 
I  for)    with   Ht    Woireode>u    .acalnat). 

lor  oi  South  Carolina    (acalnat). 
.a  (acalnK). 
lacalnat) 


I  for)    with    Mr 
hia  (fori    v!th  Mr. 
(for)    with    Mr 
•    (for)    wxia   Mr 

icr  notice: 


Mr.  Woodrum  w'.th  Mr    b«cq«. 

Mr.  NoWwtaon    w^t-h    Mr     PMh. 

Mr  5.<-«ka;:   wuh   Mr    aoiton 

Mr         .  i>>CM^rouiin    with   Mr    Knstebrlsht. 

V!-       >      yr    w'.th    Mr     MrLeod. 

Ur  rx.-^-i    with    Ml     f»rtl.\A 

Mr  B.^th    with    Mr     f^u<srty. 


Mr  Samuel  B    RllI  with  Mr    Cartar. 

Mr  Jonea   with   Mr    Doutrlch 

Mr  Manafleid    with    Mr     Buckbee. 

Mr  Romjue    with    Mr     Brooks 

Mr  McSwaln  with  Mr    Heonlnss. 

Mr  Wood    with    Mr     Kee. 

Mr  Ba«le  with  Mr    Berlin. 

Mr  Hobbe  with   Mr    ZIoncheck. 

Mr  Brennan    with    Mr     Caaey. 

Mr  Kennedy  of  Maryland   wit'i   Mr    Sutphtn. 

Mr  Larrabee    with    Mr     Stark 

Mr  Montacue  with  Mr    Buckley  of  New  Tork. 

Mr  Dempeey  with   Mr    Lee  of  Oklahoma. 

Mr  Corning   with   Mr    Bulwlnkle 

Mr.  Johnson  of  West  Virginia  with   Mr    Dear. 

Mr  Lewis  of  Maryland  of   Mr    DeRouen. 

Mr  Sweeney  with   Mr    Sirovich 

Mr  Somert  of  New  Tork  with  Mr    Underwood. 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr  Rdllt.  a  motion  to  reconsider  the  vote 
whereby  the  bill  was  passed  wa.s  laid  on  the  table. 

Mr.  REILLY.  Mr.  Speaker.  I  understand  that  the  Senate 
13  waiting  In  session  to  take  up  consideration  of  the  bill  we 
have  Just  passed.  Time  is  of  the  essence  in  this  matter. 
Ordinarily  it  would  be  necessary  to  have  the  House  stay  in 
session  to  receive  the  bill  or  a  message  from  the  Senate. 

I  offer  the  following  resolution,  Mr.  Speaker,  and  ask  for 
its  immediate  corvsideration. 

The  Clerk  read  as  follows: 

House  Resolution  455 

Reaolved.  That  notwltiutandlng  the  adjournment  of  the  Hoiise. 
the  Clerk  of  the  House  Is  hereby  authorized  to  receive  a  measaire 
from  the  Senate  and  the  Speaker  be.  and  he  Is  hereby.  authorl7.ed 
to  Mgn  the  enrolled  bill  (S.  3978)  relating  to  taxation  of  shares  of 
praCnTed  stock,  capital  notea.  and  debenturea  of  banks  while  owned 
by  the  Reconstruction  Finance  Corporation,  and  reafflrmlng  their 
Immunity,  pursuant  to  Houae  Rcaotutlon  451. 

The  SPELAXER.  Is  there  objection  to  the  consideration  of 
the  resolution? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

On  motion  of  Mr.  Rxilly.  a  motion  to  reconsider  the  vote 
by  which  the  resolution  was  agreed  to  was  laid  on  the  table. 

OSDDt    OP   BUSINESS 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimoiis  consent 
to  address  the  House  for  1  minute  to  make  an  an- 
nouncement. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

B4r.  BANKHEAD.  Mr.  Speaker,  a  good  many  Members 
have  asked  me  what  the  program  will  be  for  tomorrow.  The 
•rraognnent  is  that  we  will  call  up  for  consideration  the 
rule  an  the  so-caJled  long-  and  short-haul  bill,  the  Petten- 
gill  bill,  from  the  Committee  on  Interstate  and  Foreign 
Commerce 

Mr,  ELLENBOOEN.  Mr  Speaker,  will  the  gentleman 
yMdr 

Mr    BANKHTAD      T  yield 

Mr  EU..ENB<:k>EN  Some  of  the  Members  of  the  flood 
districts  are  very  anxious  to  go  back  home  over  the  week  end. 
I  hope  no  vote  will  be  taken  on  the  bill  while  we  are  away. 

Mr  BANKHEAD  Mr  Speaker.  I  may  state  to  the  gen- 
tleman from  Peniwylvania  that  I  under»fancl  some  5  hours 
are  provided  for  general  debate,  and  I  feel  it  very  improb- 
able that  we  *hiiil  reach  a  vote  before  next  week 

CONSTITtrnOMAl.    gCISTIOW    with    regard    to    ROOSEVt:.!    DEMO- 
CIIATIC   AOMINI.STRATION   RECOUP 

Mr.  HOOK  Mr  Speaker.  I  ask  unarUmous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  an 
address  I  made  over  the  radio  at  Detroit  a  short  while  ago. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr  HOOK  Mr  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record.  I  Include  the  following  address  given  by 
me  over  radio  station  WMBC.  Detroit.  Mich.,  recently: 

We  In  America  hare  beard  much  talk  In  the  p»s%  half  doaen 
year*  about  the  futxire  of  democracy  aa  a  form  of  goremment. 
The  economic  depreaaion.  which  began  in  19»  haj  brought  such 
nalaery  and  dlatreaa  that  aome  are  aaklng  whether  or  not  our 
wbola  aoclai  and  political  organization,  which  placea  the  control  of 
policy  and  of  the  administration  of  government  in  the  bands  of 
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the  people,  to  not  too  aiow  and  too  eumbrriiome  to  meet  the  com- 
plicated situations  of  modem  econcanic  life.     We  hare  seen  several 

nations  In  Europe  in  the  past  10  years  turn  away  from  the  demo- 
cratic kteal.  and  there  are  grrijups  in  our  own  Natkin  who  counsel 
us  to  discard  democratic  principles  and  ask  xr«  to  follow  the  road 
to  Fascist  dictatorship  or   to  cootununlstlc  dictatorship. 

I  do  not  believe  that  American  democracy  Is  In  danger  The 
people  of  our  Natlf^n  are  too  firmly  convinced  of  the  values  of 
popular  (wrtldpatlon  in  government  to  t)e  ninied  Into  dictator- 
ship of  any  form.  It  U  true,  however,  that  go\ernmeut  Is  today 
a  complicated  business.  Our  Government  Ls  no  longer  merely  an 
agent  to  prorlde  law  and  order;  frovemment  today  Is  more  than 
the  poUceman  cm  the  comer.  Today  ovir  Oovemment  touches  on  i 
our  lives  In  hunUn-dh  ol  ways  We  art'  afckmg  tocUy  that  our 
Government  provide  hundreds  of  services  — thai  it  aid  us  m  the 
control  of  our  economic  system.  So  much  does  government  do 
t'Klav  that  ibe  business  o*  government  has  become  the  largest 
busmess  in  the  Nation. 

Now  tlie  point  I  wish  to  make  Is  this:  That  as  government 
and  the  problems  of  government  become  more  and  uiore  CDinpIi- 
cated  hi  a  democrary  it  liecomes  lncrraf;ingly  nece.ssary  that  the 
people  iveep  thenuselTes  Informed  on  tlie  Isfuck  of  the  day  Thi.s 
holds  for  SUkLe  i*n<l  kx-al  govtrunn  nt  as  well  as  fur  national  is»uet» 
Tlie  piopie  of  ihf  Uiuttd  Stales  ixiUil,  if  oui  democrat  y  ih  to  suc- 
ceed. folJow  the  work  of  thctr  representatives  In  national  and 
local  leirUlatures  This  CVjvernmer.l  rest*  on  the  principle  that 
the  people  shAll  make  the  drcwioiis  as  to  chcice  ot  leadership 
and  p<jlicies,  and  ui.less  the  people  are  Inloroied-  lUiiess  they  j 
know  what  the  leaders  stajid  for  unless  they  underbtand  the 
meaning  of  policies  and  pro-ams  out  Oorernmeut  will  not  func- 
tion as  It  shotild. 

It  Is  because  I  feel  that  the  people  caxiivit  exercUe  iheu  right 
of  voting  Intelligently  unless  they  know  what  has  been  done  by 
the  f^Hrty  In  power  ajid  what  otojectlons  and  counter  proposals 
have  bein  made  by  the  opposing  pmrty  that  I  a-Ul  discu-se  one  of 
the  vital  problems  of  the  day. 

We,  the  Democratic  Party,  have  nothing  to  hide  or  conceal,  and 
an  that  we  a.«;K  la  that  the  people  of  America  consider  calmly  and 
dl«paNFtonat.eIy  our  retxa-d  I  want,  then,  to  lay  some  of  that 
ret'ori:    before   you 

We  have  pa.sseo  the  8fx:ial  Security  Act  In  the  Interest  of  hu- 
manity, we  have  passed  agricultural  legislation  in  the  mterest  of 
tHe  farmer;  we  have  al.-^i  pa-ssed  the  Warner  labor  bill,  the  Rall- 
itMM)  Retirement  Act,  the  Ouffey  coal  bill,  the  Tenneiwee  Valley 
Authority,  and  many  other  laws  in  behalf  of  labor  and  agriculture 
The  Issue  I  wish  to  discu.s-s  with  you  i.s  one  which  hat  presented 
Itself  to  the  American  people  within  the  pckst  couple  of  years 
This  Is  the  Issue  raised  as  to  the  constitutionality  of  certain  IteroE 
on  ttoe  program  of  President  RfK>Reve!t  arKJ  the  Democratic  Party 
I  do  ttala  because  of  criticism  by  certain  resuztionary  elements, 
prominent  among  them  bein;^-  .such  organizations  a.s  the  American 
Liberty  League.  The  leaders  of  America  148  year.-^  ago,  who  had 
been  in  convention  during  the  whole  .summer,  flnl.'-hed  their  work 
and  prenented  to  the  AmerKan  people  our  ron«t)tutk)n  They 
u.ere  faced  with  political  and  eccmonuc  problems  comparable  in 
gravity  with  those  facing  the  leaders  ol  our  Natkjn  today,  and 
they  had  the  vision  to  see  what  wa^  de-'-irable  and  to  act. 

The  blgpest  problem  which  fa<-ed  these  men  was  the  question  of 
what  p<'wer«  should  be  given  to  the  Federal  Government  and 
which  powers  should  be  reserved  to  the  State?  In  the  light  of 
their  experience  trkcy  nmde  their  decision.  Today  m  the  United 
States  vie  are  again  facing  that  question  of  how  extensive  the 
powers  of  the  United  Slates  Government  should  be 

Let  me  explain  the  point  by  reference  to  the  recent  Hupreme 
Oottrt  dedsloiks  the  decisions  which  declared  unconatitutional  the 
National  Indu^irul  Recovery  Art.  the  Agrkullural  Adjustment  Act. 
and  others  With  the  technlculitieK  of  these  deiclslons  we  did  not 
bother  ournelves  OenrnUly  the  decisions  meant  that  the  National 
Oovernmer.l  wan  exceeding  lU  powc-r  when  it  attempted  to  conUol 
th«  problems  of  labr»r  afrirulture,  and  itidurtry  The  C'»urt  ar- 
rlvad  at  thr-u;  decuion*  on  the  btisU  of  ilie  argument  llu«t  no 
power  to  exer(.l»e  »ui  h  control  liAd  been  granted  U'  the  NatlonuJ 
OovernaMOt  bj  the  men  who  made  the  Constitutirm  14B  veam  «|.'fi 
It  i»  on  thla  point  that  tin-  (juimWin  t>e(<-ineh  n  politic a,l  isau* 
Xho  lUpublloan  Party  rrmlerula,  I  believe  that  the  divi^ujn  nf 
pow«r«  aa  made  148  yearn  a«u  should  nut  »>e  touched  They  tn- 
neve  that  the  po'*rr»  of  the  National  Ccm^n-nH  should  not  N'  In- 
cr*aaa<l — they  believe  tlial  these  powern  ate  ample  to  meet  the 
proMRtH  of  today  even  though  there  is  no  national  power  U) 
r«fU)at«  IndtisUy  and  to  ccmtrol  tli*  conditions  of  labor  They 
tell  ua  t^«t  the  powers  that  were  granted  to  the  National  Gov- 
VnnMnt  148  vears  afo  should  be  interpreted  .-(tnrtlT,  even  though 
ttol»  Bkaans  that  our  re<leral  Government  la  prevente<l  from  acting 
!n  the  field  of  national  economic  problems 

The  Democratic  Party,  on  the  other  hanU.  believes  that  th«  L*t 
of  powers  granted  148  years  ago  U  these  p<iwers  are  to  be  In- 
terpreted strlrtlT.  are  not  ample  to  permit  the  necessary  ccmtrol 
ot  indu-stry  and  to  permit  the  solution  of  the  problems  of  agrl- 
Otfture  and  of  l«l>or 

Allow  me  to  explain  the  Issue  a  bit  further.  One  hundred  arul 
forty-eight  years  ago  the  United  States  was  a  Nation  of  a  few 
million  people  scattered  along  the  Atlantic  8e*coa»t  These  people 
were  almost  entirely  engaged  In  agrUnalture.  i:ach  commtinlty 
lived  pretty  much  to  itself.  havUig  wry  Uttle  contact  with  the 
ouuide  world  There  were  no  problems  of  indxisiry  or  of  labor. 
h<H'au.<M>  there  waji  no  factory  sy^rtem  and  Uttle  Indtistry  of  any 
kind.     To<Uy,   14fi  years  later,  we  are  no  longer  aUlctly  aa 


cultural  Nation.  We  ara  a  great  Industrial  Nation  >pwd  o\-er 
3,000  miles  of  continent.  Our  communities  are  no  Imiger  Inde- 
pendent, each  going  Its  own  separate  way.  We  we  today  one  uiut. 
and  what  aflects  erne  portion  of  our  populattoo  aSects  all  por- 
tions. Price  levels  in  New  Tork  affect  price  levels  In  Kansas.  Un- 
employment In  Alabama  affects  wages  m  Michigan.  The  point  is 
that  what  were  local  problems  in  1787  and  could  be  handled  by 
local  action  are  today  national  problems  and  demand  national 
attention. 

Can  anyone  deny  that  the  problems  of  Industry  and  of  labor,  of 
agriculture,  of  commerce  and  of  mining  are  national  problems? 
It  must  be  admitted  by  all  that  these  are  naUonsl  problems,  and 
It  stands  to  rea.son  that  national  action  Is  SMcessary  to  their  solu- 
tion Of  course,  there  may  be  st^^ime  that  will  contend  that  there 
are  no  pmblems  of  labor  or  of  industry  that  need  attention,  but  I 
submit  that  in  the  face  of  the  milllorvs  of  unemployed  In  this  Na- 
tion, in  the  fact^  of  those  thousantis  of  men  and  wamen  who  have 
faced  slarvation  duru-g  Lhe  past  half  dozen  years,  ai^yone  who  con- 
tends that  no  action  Is  necessary  Is  simply  blind  to  the  realilie*  of 
our  economic  life  And  allow  me  to  reiterate  that  it  1«  the  pcwltton 
of  the  Democratic  Partv  that  provision  must  be  made,  whether  by 
interpretation  or  by  amendmeiit  to  allow  the  National  Government 
to  act. 

It  Is  only  by  national  action  that  It  Ip  possible  to  work  out  a 
program  erf  unemployment  Insurance  or  of  old-age  pension*  Only 
by  naMonal  action  can  child  labor  and  the  Rwealahop  be  elimi- 
nated Only  by  national  action  can  a  systen:  of  rrtiremenl  for 
the  railroad  workers  be  worked  out  Only  by  national  attton  can 
the  laborers  of  America  be  protected  In  their  right  to  organlre 
Onlv  by  national  action  can  the  farmers  of  our  Nation  be  given 
anything  like  a  Just  reward  for  their  .services  In  general  let  me 
say  that  only  by  national  actmn  can  cmr  sociRl-economic  system 
be  made  to  operate  In  the  interest  of  the  common   man 

Let  me  caution  you  that  you  will  be  told  that  thr  Deniorrnts 
are  wrecking  the  Constitution  You  will  be  told  that  the  Consti- 
tution must  be  protected  at  all  costs  You  must  not  be  misled  by 
such  propaganda  The  Democrats  nfrard  the  Constitution  as 
highly  as  do  the  Republicans  Ex-Presldent  Hoover  the  hermit 
of  PslIo  Alto  hvs  no  monopoly  on  the  ability  to  appreciate  the 
work  of  the  men  who  made  the  Con.stitutlon  or  to  understand  the 
significance  of  wl^.al  these  men  did  E>o  not  let  anyone  tell  you 
that  the  ConstltutioJi  has  never  been  changed  It  ha."  been 
changed  In  Innumerable  ways  It  has  been  k mended  21  timee. 
and  It  Is  because  the  fathers  of  the  Constitution  foresaw  the 
necessity  for  change  that  they  made  provision  for  the  amendment 
of  the  Constitution. 

To  expand  the  powers  of  the  National  Government  will  not 
mean  the  discarding;  of  the  Constitution  These  powers  have 
been  added  to  before  Tliere  was  a  time  when  tlie  National  Oov- 
emment  cowkl  not  levy  an  income  tax  because  the  Con.stitut»on 
gave  It  nc  power  to  do  so  Tlie  Constitution  wa.s  changed  .t  was 
amended  to  give  that  power,  and  I  do  not  believe  that  any  of  u.s 
would  want  that  power  taken  away  today  This  addition  of  power 
did  not  wreck  the  Constitution,  and  nerther  will  the  ConslituUon 
lie  wTecked  if  the  National  Government  Is  given  power  Uj  Insure 
the  worker  and  the  farmer  a  square  deal 

In  a  democrarv  the  sovereign  po<wer  rest*  with  the  people  and 
In  the  United  States.  If  the  people  want  to  add  to  the  powers  of 
their  National  Government,  they  are  free  to  do  so  Tlie  Consti- 
tution was  made  for  the  people,  not  the  people  for  the  Constitution 

The  issue  iB  not  whe'her  we  are  going  to  discard  the  Constitu- 
tion or  not  The  constuutional  Issue  that  you  are  going  tf  decide 
Is  this  Do  you  want  the  .Natu.nal  Government  to  have  p.  .wer  to 
deal  with  the  problems  of  industry,  agriculture  lalxjr  m'ning, 
and  commrrce  or  do  you  not  •>  It  Is  really  a  questUin  of  whether 
you  believe  that  the  problems  of  un<  mployment  tli*"  prot>lem»  of 
farm  bankruptcy  all  thet»e  prr)hlems  that  are  bothering  un  t«Klay  — 
nre  problems  that  need  the  attention  of  the  National  (Kiverr.inent. 
You  mu*t  decide  that  qtjedtion  first  and  If  you  In  li»  ve  'rmt  t  he«<e 
problem*  nerd  ninional  attention  then  the  m)lutioj;  of  'h*-  .onmti- 
tutlonal  question  It  easy  Vou  »lll  be  willing  U>  tf  .e  th»  Ni»iioii.4l 
0<.^emmeni  power  Uy  w>lve  the  national  prnblemx 

I  warn  vmi  not  t.o  t»e  n.i»;e<i  bv  ihe  propiH(an*i.«  ih:t<    -»  .nil   lewd 

you    U>    believe    t!iiil    tt^e    IX'f!i'>'  r.i' r    ;,ri-    de»  t  ro',  .  ;ii.-    !:,i     '  <  f  r>t  1  f  wl  Ion 

Renllv  we  are  irvinj/  to  t-H\f  the  Connitut  inr,  Wr  are  tryin,- 
my  friends  to  nave  the  h:inir  prin/tples  of  the  Con^ifution  The 
Constitution  of  the  l.'riited  hfateH  i.-.  lounnert  (jti  the  .rniilini  prin- 
ciple that  this  Nation  Khali  Ive  <  ne  of  equal  oppf^rturiity  fi»r  all 
that  this  shall  be  a  Nation  'f  f^eople  proteriefl  in  their  n^'hl*  of 
free  speech  and  a  free  pre»f  and  the  right  to  worship  m  thev 
please  Our  Constituii'i.  was  b(is«-d  on  those  principles  stated  in 
its  preamble 

"We,  the  people  of  the  United  States  m  order  to  es'abllsh  s  more 
perfect  unioi.  establish  justice  insjre  dom»finc  tranquillity  pro- 
Tkle  for  the  common  welfare  and  secire  the  bleftuntr*  of  liberty  to 
ours»  Ives  and  our  pKJSterliy  6<>  ordain  srxl  establish  this  Constitu- 
tion  for  the   United  States  of   America  " 

These  are  the  principles  upon  which  the  program  of  the  Demo- 
cratic Partv  Is  based  Theee  are  principles  that  put  human  values 
and  rights  above  the  rlghU  of  property  and  wealth  And  1  rugge«t 
to  you  that  the  Republican  Party  sponsoring  as  it  does  the  rights 
of  jjroperty  and  of  wealth.  Is  the  party  that  would  wreck  the  Con- 
stitution and  destroy  lt««  basic  principles  The  Democratic  Party 
has  but  one  aim  and  one  purpose— to  make  the  United  States  a 
more  secure  place  In  which  to  live,  to  establish  homes  and  to  bring 
up  our  chUdren  This  arm  coincides  with  the  very  spirit  of  the 
Constitution  Our  Republican  friends  may  beJleve  that  it  will  de- 
stroy the  Constitution  to  give  economic  security  to  the  American 
I  «kaBM««  tlMB  to  prw«  ttetr 
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CVOTn  CLXftLASn 


Mr  ELIJEKBOGEN  Mr.  Spnkrr.  I  ask  unanimous  con- 
t  to  extend  my  remarks  and  insert  therein  a  speech  on 
President  Cleveland  delivered  by  my  colleague  the  gentle- 
man from  Wew  York  [Mr.  Cw.l««I. 

The  SPkAKXR.    Is  there  objection  to  the  request  oX  the 
gentleman  I  from  Pennsylvania? 
There  wks  no  objection. 

Mr.  KLiiKNBOQKN.     Mr.  Speaker,  under  the  leave  to  ex- 
tend  my  Remarks  In  the  Rscowd.  I  include   the   following 
mtUkf  EMiwm.  Cnxm.  Oamocrat.  of 
TorkJ ovw  tlM  Onliimliia  ■inairaniliii  OjrtMi  Tuesday. 
March  n]  at  10:45  p.  m..  eastern  standard  time.     Repre- 
I  addrvH  was  in  connection  with  a  special 
ted  by  the  Orover  Cleveland  Memorial  Com- 
mittee.    M^yor  Plorello  LaOuardia.  of  New  York  City,  and 
ers.  chatrman  of  the  committee,  were  the 
during  the  program.     Repreeenlative  Cxllxx 
e  frocji  the  studios  of  WJSV.  Columbia  s  station  for  the 
NMMBt  Capital: 

Orowr  C)«T«lAnd    h«ld    high   office   during   ft   period    that  tried 
men's  •ouii .   when   the  furlee  cfa\iracd   bj  the  CItU   War  were  de- 
mfet  d&ngeroua  sectional  antagonlema.  when  Um  too  «s- 
r»pul    nAtiooal    ezpanalon   wme  cauatxag   Urtenae   claae 
took   a   noAn  ot   rock-rlbhed   flrmnees   ajxA   Uidoinltahle 
bold  In  check  theee  discordant  socUJ  elements      Cleye- 
ity.  f—rliesoBss.   uul  common  sense  saved  the  N%Uoa 
eaye — now  c«Ued  the  Cleveland  era. 
at  the  Chicago  conveniloo   that   gave  Cleveland 
hla  flraS  no^slnatton  for  the  Preeidrncy.  stated:    They  love  bim  for 
he    has    made  '     That    is   the    best    and    meet    telling 
hi*  character      He  was  the  avowed  foe  of  unacrupuloue 
■lamliU  BoaopcUiata.     To  (raft  and  po^iucai 
mwd  quarter. 
hfs  duty,  as  sheriff  of  Erie  Cotinty.  N    T,  to  hang  men 
That   taek    bad   aiwara    been   deletratcd    to   an    under- 
Not  ^o— Cleveland.     He  would  not  aak  another  to  do  his  job. 
tally   one   so    bateful.     Although    sick    at    heart    and    mayhap 
quivering    from    head    to    foot,    he    atteadstf    to    the    ^'^"g'^g   and 
jtrap  hUBwU.    All  hu  life  he  patformed  hu  obtlgatlans 
Ha  dSMaadad  no  leae  from  others.     That  la  why  be 
dlaltked    by    dtalMweal    Oovernment    contractors    and    by    the 
y  tyccoms  of   his  day,  by  aaUUh   poUUciana  who  sought  to 
pfwy  upon  ^e  Nation. 

failed  to  recocnUe  hla  own  shortcomings.  In  IBM. 
Harvard  Collsce  celebrated  ita  two  hundred  and  fiftieth  anniver- 
sary. Cleveland  was  Invited  to  attend  and  receive  an  honorary 
heeltated  to  accept  He  was  told  be  would  be  simply 
fullowing  the  usual  practice  of  former  Praatdents  when  vlaiting 
Cambridge-  -even  the  unpoilahed  Andrew  Jackaon.  much  to  the 
dlagust  of  fohn  Quincy  Adams,  had  not  hesitated— but  Cleveland 
modeaty  that  his  education  was  meager.  He 
Ban  of  letter*  That  would  be  deceitful.  He 
act.  therefore,  a  suitable  ranrttrtata.  Althounh  he  at- 
annlversary    and    spoke,    ha    (laeltaad    the    honorary 
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held  moat  Mcrsd  the  JefTersonlan  guaranty  of  rellglotia 

fait  that  If  thia  right  was  impinged  upon,  no  cooatl- 

was  safe.     In   ISSS  he  appointed  a  Catholic.  A.  M. 

Irgtnia.   to  be  ftCln  later  to  Austria -Hungary      The  Bm- 

Joeeph.  mouthpiece  of  btgota.  held  KeUey  to  be  pcr- 

becauee   his  wUe  was  a  Jeweae.     When   Cleveland 

I  hla  proaerlptlon  he  was  infuriated.     I  can  well  picture 

poundjng    wtth    his   fist    the   desk   wtth    a    vehemence    ail    the 

because  of  his  bulk,  and  saying.     Prana  Josef  wUl 

with   his  Jewish   wife,  or  I  will  be  dashed  if  I 


a  rata 


hatced 


ta  the  face  of  the  tragic   relltiioua  panaeiatlona 

RlUar.  to  read  Cleveland  s  strictures  upon  aiaeb  t>lg- 

appear.     in    part,    in    hla    first    annual    ixManca    to 

'iThe  re  aeons  advanced  were  sxich  as  could  not  be  aeqnl- 

vkUatlon  of  my  oath  of  oOce  and  the  preoapta  of 

*      *      *     and   required   such   an    application    of 

•a  a  qualtflcatlcux  for  oAce  under  the  United  Statea 

rsaulted    In   the  practical  diaenfranchisement   of   a 

>f  our  dtlaana  and  the  abandonment  of  a   vital  prln- 

Oovarnment  ** 

tba  Idea  that  he  meant  buaineaa  on  the  matter  of 
and  that  he  wanted  the  world  to  know  it.  h«  sub- 
inted    Oacar    8.    Strauaa.    a    Jew.    as    Mlnlater    to 


neveland  began  a  frontal  attack  upon  the  inlqultoua 
Ui    atfvtaors    cauuoned    him.       ProtecUooiat    Statea 
away  troaa  him.     His  reelection   would   be  imparlled. 
It  was  -damn  the  torpadoee;  fuU  -n-nm  shsad,-     He 
la  the  uae  of  being  elected,  and  reelected,  iinlsi  you 
_'r    With  quiet  armnaas.  be  sent  bU  ntaaaage 
It  ■UttUlbulid  largely  to  hla  tubeequant  defeat.     He 
be  n«ht  than  be  Preaident  "     He  proved 


at  UUi 
tba  NaSkm'a 


Capitol — thla   man    who   scrupuloualy   followed    bU   own    admoni- 
Uon.  "A  public  office  U  a  public  trust." 

TXMAjrrS  MTJST  CkT  A  BRtAK.  tVTTi  IT  TUCWkLL  DID  GET  A  COLLICK 
DXGRCI — SURAL   RESSTTLCMENT   OESCRIBU 

Mr.  MAVERICK.  Mr.  Speaker.  I  a&k  unanimous  consent 
to  extend  my  remarks  in  the  Rscoro. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr  MAVERICK  Mr  Speaker,  the  Nation  has  been  washed 
with  a  billion  barrels  of  bilge  about  ■Tugwelllan  philosophy" 
from  critics  who  know  nothing  of  Tugwell  and  have  nothing 
to  offer  except  words.  Great  economic  questions  we  settle 
by  resorting  to  personal! tlea.  So  I  am  goiru?  into  personali- 
ties" and  talk  about  'brain  tnxstcrs"  in  Roncral  and  Tugwell  In 
particular,  then  I  will  say  something  about  the  Rural  Reset- 
tlement Administration,  of  which  he  is  the  administrator. 

The  Republicans,  who  have  lately  hirrd  a  curious  assort- 
ment of  "brain  trusters"  of  their  own,  have  been  yowling 
about  the  Democratic  "brain  trust"  for  3  years.  In  the 
meantime  the  Democratic  "brain  trusters"  have  had  some 
real  good,  hard  experience,  and  now  the  Republicans  go  get 
a  new  set  of  green  academicians  from  north,  south,  east, 
west,  and  from  over  the  cuckoo's  nest. 

ABOUT  THAT  '■aaAn*  ttiust" 

In  one  sense  the  Democratic  "brain  trust"  never  existed. 
It  is  true  that  Moley,  Berle,  Tugwell.  and  others  were  asked 
to  come  to  Washington  to  put  at  the  disposal  of  the  admin- 
istration the  benefits  of  their  long  years  of  study  and  re- 
search In  the  economic  problems  facing  us  3  years  ago.  And 
It  is  true  that  a  great  deal  has  been  said  and  written  about 
their  personal  attributes,  the  color  of  their  neckties,  their 
habits — it  has  even  been  alleged  one  has  clean  fingernails — 
but  what  has  been  said  about  their  work?  What,  for  In- 
stance. Is  known  about  the  Resettlement  Administration, 
which  Tugwell  has  spent  this  past  year  organizing  and 
ruiuUng? 

Let  us  discuss  Tugwell  personally  for  a  minute.  In  the 
first  place,  he  has  taken  more  criticism  in  the  last  3  years 
than  any  man  In  the  admiiustratlon.  and  few  have  stood  up 
to  say  a  good  word  for  him. 

He  came  to  Washington  under  the  worst  possible  circum- 
stances, with  every  Republican — and  some  good  Democrats — 
denouncing  him  as  a  "college  profeeeor  and  a  Communist" — 
usually  used  as  synonymous.  He  had  to  take  over  the  odds 
and  ends  of  fotir  other  departments  and  relief  agencies  and 
whip  together  a  new  organization  to  handle  one  of  the 
toughest  Jobs  in  the  country.  At  every  step  he  has  had  to 
fight  a  storm  of  abuse,  which  pictured  him  as  some  kind  of 
wild  man  from  Moscow. 

Now.  I  have  no  special  affection  for  "brain  trusters",  and 
the  Resettlement  Administration  has  not  spent  a  penny  In 
my  district.  Last  summer,  however,  I  got  a  chance  to  spend 
about  10  days  with  Tugwell.  traveling  around  through  Texas 
and  Mexico,  and  I  discovered  that  he  was  Just  about  aa 
human  as  anybody.  He  talks  the  American  language.  He 
reacts  the  same  way  to  food,  drink  (ccfTee  and  so  forth  ^ .  and 
fatigue,  aiKl  when  he  gets  a  h^^ting  tie  gets  sore  Just  like 
anybody  elae. 

Rex  is  a  good  deal  like  the  possums  we  used  to  catch  when 
I  waa  a  kid  on  the  farm.  We  would  throw  the  possum  into 
an  old  empty  water  barrel  and  poke  him  with  sticks  until 
he  got  somewhat  irritated.  Then  when  some  boy  came 
along  and  tried  to  lift  him  out  of  the  barrel  by  his  tail,  he 
pretty  sure  to  get  his  hand  bitten.  Tugwell  has  been 
tiled  around  so  much  that  he  sometimes  snaps  b^ck.  He 
would  not  be  human  if  he  did  not.  On  the  other  band,  if 
he  ever  was  a  doctor,  he  has  t)een  beat  around^  so  much 
he  has  learned  how  to  take  it;  the  doctor-fi^T^has  about  worn 
off,  and  he  has  learned  to  be  a  good  adidlnlstrator. 

But  whxh  is  the  more  tanportant,  Tugwell  or  the  Resettle- 
ment Adminlstrauoo;  the  llTes  and  Welfare  of  millions  of 
fanners  or  abuse  of  an  IndlTldual,  even  though  he  has  been 
a  professor  with  a  ooople  of  deireeef  The  answers  are  all 
obvious.  Let  us  therefore  consider  the  work  of  the  Re- 
,t  <l<tertnlit ration,  which  Tugwell  has  esubllshed 
todtrietJi«, 
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He   Inherited    parts   of    4    di.stinct   FVderal    ag«Mlil  and  | 
more    Uian    40    Slate    rehabiliLalion    corporations.      He    cut  ' 
down  administrative  overhead  by  at  least  one-lhird.  and  he 
vastly  Increased  the  load  cnrned  by  the  old  organizalions. 
At  the  present    time,   over   600  000  farm   families   are   bemg 
assisted  by   this  Adnimi.siration  i 

IS     ADMINISraATlON     EmCIKNTT 

You  hear  it  charsed  that  the  ResetiU-ment  Administra- 
tion harbors  ineffltiency  An  Impartial  comparison  of  the 
internal  workings  of  thi.s  new  agency  wnth  other  emergency 
aRencie.s  and  with  older  Government  deF>artments,  the  re- 
sulU  of  which  have  recently  appeared  in  the  pre^s.  make  it 
plain  that  the  work  of  con.solidating  the  Itesettlemeiit  Ad- 
mlmstratlon  into  a  unified.  driviiiK.  efficient  arm  of  the 
Government  has  tjeen  largely  achieved  Let  me  ciu^  you 
here  relevant  parts  of  these  article?  appearing  in  the  Wash- 
ington Daily  News  a  few  days  ago.     1  quote: 

It  18  harder  to  get  a  Job  in  the  Res^-itlement  AdmlntatraUon 
than  In  any  other  New  Deal  a^^ijcy.  with  the  exception  of  T  V  A  ; 
R«»etllement  Is  the  stlrMflest  of  aJl  non-clvU-»ervice  organization* 
In  the  matter  of  salaries 

Thl."  Is  the  opinion  of  a  majorttv  of  olrt-!!ne  poT»onnel  expert* 
who  have  flrst-hand  knowledjfe  of   Reaettiemrnls  procedure 

Rearttleraent  is  the  only  emcrpenrv  a^iiuv  which  let«  the  ClvU 
Service  Commission  dictate  lt«  salaries  in  Wa.shlngton. 

An  unblaaed,  composite  opinion,  gathered  from  reteran  Oorem- 
ment  officials  in  close  contact  with  Reseiilement  plcturrs  the 
agency  In  this  fashion:  It  started  out  under  handicaps  unprece- 
dented In  the  Petleral  Berrlce  and  after  acute  disorder  and  dls- 
aenalon.  has  emerged  as  the  equal  In  efficiency  of  the  old  A  A  A 
or^nlzatlon  It  Is  better  than  N  R  A  ever  was,  and  not  so  good 
as   some   of  the  smaller   establishments,   sxich   as  T.   V.  A. 

womx    rsMirrfTiAL,   tocwtll  oa  wo 
The  woric  the  Resettlement  Admtni.^ration  L"  dolnp  is  es- 
sential to  this  country,  whether  TugweJl  ;.s  in  Ihe  sot-up  or  • 
not.     Many  changes  have  combined  to  cause  farm   life   in  j 
America  to  be  entirely  diffprt-nt   from  what  it   wa.'s  even  20 
years  ago.     We  have  lost  a  ^;ood  part  of  ou:  foreign  markclj:. 
perhaps    forever.     The    old    partem    of    independent    land- 
owiung  farmers  i.>--  now  rapidiv  disappeannR     The  land  runs 
together  m  larger  blocks,  and  milliorLs  of  landless  tenants 
and  croppers  till   the  soil.     Corporation  farming  threaten.s 
many  of  the  indepcndrnt  owne-s  who  are  still  m  possetwuon 
of    their    land      With    the    growth    of    dependency    in    the 
country,  the  Nation  lases  a  fundamental  political  strength. 
There  are  millions  of  pcrsom  who  live  m  cities,  who  have 
no  land  whatever,  and  who  are  poBsrssed  of  next  to  nothing. 
Similar  people  in  European  countries  are  no  worse  off  than 
milhons  of  our  own  people      Ajid  we  might  as  well  be  frank 
and   face   the   fact    that    we   have    12  000  000    people    in    this 
country  who  do  not  know  how  to  read  and  write,  who  are 
adults. 

EtraAL    PtUVCTTT    IWCTCKAKrWG    lit    WTW    EWCLATrD.    WORTH,    AND    WXST 

Land  tenancy  and  rural  poverty  are  worst  :n  the  southern 
part  of  the  United  States,  but  the  condition  has  a  long  his- 
tory tn  the  rr-Ft  of  the  country  It  is  now  almost  as  great 
m  the  Middle  West  as  in  the  South  Today  nearly  15.000,000 
farm  people  belong  to  tenant  families.  Here  are  the  figures 
for  the  growth  cf  tenant  families  dunng  the  last  5  yeaj^  in 
Northern  and  Midwestern  Statea; 

Iowa 8.536 

Ohio _._. ^*  ^^^ 

Indiana 8  934 

QUnolB^          _- 10.  374 

mam^::: n.  539 

Wisconsin _- "   "" 

MlnneMta 10.  774 

MlsKTurt - 19  »*7 

Tenancy  la  not  growing  as  rapidly  a.s  this  in  the  Southern 
States.  It  is  surprlsmg.  but  farm  tenancy  has  been  showing 
a  marked  increase  In  New  Fngland  and  the  Ea.stem  States 
during  the  last  few  years  The  blight  has  grown  m  every 
State  In  the  Umon  except  four. 

BSOKXw  rAxnjxs  ajcd  ■xnxn)  uisoa  arrot  urm 

These  facts  have  a  physical  basis. 

Our  land  i.'^  literally  being  shot  out  from  under  us,  at 
the  rate  of  300  billion  tons  of  soli  a  year.  Already  wind  and 
water  erosion  has  completely  destroyed  an  area  almost  as 


large  as  the  four  States  of  Ellnoli,  Ohio,  Mar>land,  and 
North  Carolma,  and  has  stripped  the  top.soil  of!  that  mm-h 
more  It  took  nature  4  000  years  to  build  that  soil.  We 
threw  it  away  in  one  lifetime.  Altogether  tro.sion  has  cost 
this  Nation  about  10  biUion  dollars,  or  almost  as  mucli  sa, 
the  entire  war  debt.  Tha>.  is  a  capita',  los*.  and  wo  can 
never  get  it  back.  In  other  words,  this  counlr>-  hu.>  been 
squandering  its  heritage  like  a  dnmkcn  cowboy  spends  his 
pay  check,  and  we  arc  just  now  beginning  to  n  .iLia  how 
much  the  spree  has  cost  us. 

Through  the  Resettlement  Administration,  the  American 
people  are  making  their  first  efforts  t^)  stop  thoif  losses. 
The  job  is  well  under  way,  and  any  admlnl.'^tratlon.  li*>publi- 
can  or  Democratic,  will  have  to  keep  on  with  it.  no  matter 
what  men  or  what  party  may  be  m  power. 

PBUCKAM    ur    Kta.LTTLXUXN-[    ADMINIDTaATlOW 

The  long-term  objecti\'es  of  the  Resettlement  Admini.'tra- 
tion  are  plain  SfK>nf>r  or  later  it  hopes  to  tnke  alx>ut  100 
million  acres  of  submarginal  land  out  of  cultivation,  and  put 
It  back  into  forest  or  grass.  Workmg  hand  in  hand  with 
other  Gowrnmenl  agencies,  it  is  trying  to  rescui'  60  miUkiu 
acres  of  devastated  timberland,  and  to  mol  down  viie  flying 
soil  in  the  dust  bowl  of  the  Southwest. 

This  mdicates  tliat  650,000  families  wil!  have  to  move  or  be 
moved  away  from  land  wh:rh  ls  exhausted  or  whicii  should 
never  have  been  brought  under  the  plow.  There  is  no  h.nger 
an  open  frontier  v.here  ihe.M-  people  can  stake  out  new  honie- 
stead.s,  and  most  of  them  ha-.-e  not  got  the  money  to  move 
even  if  the  frontier  were  there.  Thousands  of  them,  espe- 
cially in  the  South,  are  lucky  if  they  own  a  hound  dog  and  a 
com-shuck  mattres-s.  It  ls  up  to  the  Govei-nment  to  help 
them  establish  new  homes,  where  they  can  maJtc  a  decent 
American  living. 

THE  JOB    UNDER   WAT 

That  IS  a  big  order  and  it  may  take  the  best  part  of  a  cen- 
tury to  carry  it  out.  Tugwell  seems  to  have  started  the  job  in 
a  cautious  and  sensible  way,  and  so  far  he  lias  made  amazing 
progress.  Right  now  the  Resettlenvent  Admrni^tration  Is 
engaged  in  buymg  up  9.000.000  acres  of  submarginal  land 
scattered  through  42  SUtes.  This  property  is  being  rebuilt 
mto  parks,  forests,  game  prer^erves.  and  grazing  land.  Each 
one  of  the  206  land  utilization  projects  is  designed  to  stop  ero- 
sion and  put  the  soil  to  its  best  economic  use.  At  ever^-  step 
Resettlement  Ls  cooperating  with  State  and  Federal  agencies, 
such  as  the  Soil  Conservation  Sennce  and  the  Slate  agncul- 
turiil  colleges.  It  has  provided  jobs  for  70,000  relief  workers. 
Some  are  building  check  dams  and  terraces  to  help  save  the 
most  Important  asset  this  country  owns;  all  are  doing 
important  work  of  absolutely  necessary  conservation. 

There  are  about  17,000  families  now  hving  on  the  land  to 
be  retired.  A  few  of  these  are  able  to  buy  or  lease  new  farms 
without  any  help  from  the  Government.  The  Resettlement 
Admuu&tration  is  trymg  to  take  care  of  the  rest  of  them  m 
a  variety  of  ways.  In  some  cases  it  is  selhng  them  new  prop- 
erty on  easy  terms.  In  other  parts  of  the  country  it  is  estab- 
lishing subsistence  homesteads,  where  the  residents  can  spend 
part  of  their  time  working  in  factories  and  part  m  farming. 
Here  and  there  it  Is  seltmg  up  new  rural  cc«iuiiumt>es, 
where  houses,  schools,  and  utilities  can  be  economically 
grouped  together.  Usually  the  settlers  rent  their  new  homes, 
with  options  to  bui'.  Mast  of  the  money  mvested  eventually 
will  be  returned  to  the  Federal  Treasury.  Nu>ety  resettle- 
ment projects  have  either  been  completed  or  are  under  con- 
struction, and  60  others  are  under  preparation.  More  than 
14,000  people  already  have  been  helped  to  make  a  new  start 
In  life  on  these  resettlement  projects. 

su^kiAaci-VAL  LJiNDs  COST  coL'»rnrB  too  uuch 
Whenever  ihe  Reselllemenl  Admimstration  lakes  a  sub- 
marginal  acre  out  of  cultivation,  it  is  savuig  cash  money  lor 
the  State  and  county.  The  average  submarginal  farm  cost.H 
the  local  government  a  good  deal  more  than  it  ever  pays  back 
in  Uxes.  One  typical  county  ha.s  been  .spending  13  limes  as 
much  to  maintain  the  roads  to  its  submarginal  farm.--  as  they 
pay  back  in  revenue.  In  another  county  28  stranded  families 
liave  been  costing  local  taxpayers  $185  per  hou-sehold  a  year 
I  merely  for  the  transportation  of  iheu-  children  to  and  from 
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fami!les  paid  an  average  of  $10  80  apiece  In 
da.  they  hav«  been  receirlnc  a  subsidy 
for  achool- bu5  senrloe  alone. 
to  Its  niral  resettlement  projects,  the  organiia- 
ing  four  anburban  communities  on  the  outskirts 
Industrial  elties.    They  are  mtendcd  to  demon- 
city  workers  can  be  provided  with  modem  low- 
In  country   surxaunittngs.    These   4   projects 
give  Jobs  to  more  than  MJWO  relief  laborers  this 
when  they  are  finished  each  community  will 
for   from  ISO  to   1.000  funtUaa.    They   are 
of  the  wagr  Beset  element  la  gIflBg  the  Nation 
ts  m  return  for  money  spent  on  reUef . 
the  beginnings  of  s  long-range,  national  program 
and  resettlement,  and.  whether  Tugwell  Ihrea 
character  of  work  must  be  done.    The  work  which 
doing  helps  people  whose  voice  we  hear  seldom  In 
,  so  naturally  he  tela  plenty  of  criticism.    But  the 
essential  and  he  personally  is  doing  a  good  Job. 

AOMIMtBTKATTOM    SATVS   TkRM    rxMXLOm 

At  the  same  time,  the  Resettlement  Administration  is 
carrying  cut  an  emergency  program,  designed  to  take  farm- 
ing folks  \)B  the  relief  rolls  as  soon  as  possible.  Under  the 
old  F  E  -i.  A.  the  Ckjvemment  kept  about  1. 000.000  rural 
families  illve  by  a  direct  dole.  They  scraped  along  Just 
thla  side  of  starvation,  without  any  hope  of  getting  back 
on  Uialr  e  vn  feet. 

Mople    were    turned    over    to    Resettlement    last 
1  nd  since  then  more  than  half  a  million  of  them 
rcJutbilitated   into  self-supporting   families.     In 
.  all  they  needed  was  a  loan  of  from  J50  to  $800  to 
and   livestock   and    tools.    The   average   loan   Is 
than  the  average  cost  to  keep  a  family  on  relief 
,  and  most  of  the  money  paid  out  in  loans  will 
to  the  Government.    The  rehabihtation  work  has 
that  already  $11,000,000  of  these  loans 
Every  time  Resettlement  boosts  one  of 
off  the  relief  rolls.  It  saves  money  to  the  tax- 
saves  the  self-respect  of  an  American  family. 
way  to  help  bankrupt  farmers  is  to  lift  some  of 
di^bt  load  off  their  backs.    The  Resettlement  Ad- 
has  served  as  a  go-between  to  help  the  farmer 
debt  adjustments  with  his  creditors.    In  the  last 
•    ■wnthj.    Resettlement    has    worked    out    reductions    of 
$13.1SOjOO>  on  a  total  Indebtedness  of  $46,480,000 


A   rXW   KXAMFI.^S   OF   »EHABn.rT*TIOI« 


the  people  who  pet  resettlement  help  are  hard- 


working /merlcans  who  have  been  forced  to  the  wall  by  6 
years  of  lepreaslon.  Ju2t  for  an  example.  Leo  Boiler,  of 
Sldell.  111.  He  won  first  prize  at  the  Chicago  International 
Livestock  Exposition  In  1913  and  1914.  and  was  crowned  com 
king  of  111  nois  in  both  these  y-ars.  Thirty-cent  wheat  broke 
Boiler,  just  like  it  has  broken  hundreds  of  other  first-rate 
farmers.  He  lost  his  land  and  just  managed  to  keep  his 
family  frcm  starving  In  1934  he  got  a  $704  rehabilitation 
loan  from  the  Government,  and  today  he  Is  back  on  his  feet 
and  farm  muklng  money 

Anothei  typical  case  is  R.  C  Harrison,  a  war  veteran  with 
a  large  fimlly.  living  in  Hemando  County.  Fla.  The  Oov- 
emment  aeiped  him  lease  a  farm  and  supplied  him  with  a 
mule,  cowl  and  wagon.  He  wrote  Resettlement  the  other  day 
to  say  thlt  he  had  new  faith  in  the  country  and  that  hxs 
family  ts  promg  to  stay  off  the  relief  rolls. 

Tile  Rrt;pttlement  AdminLstralion  is  putting  strong  props 
Amf'ric<»n  agriculture,  the  weakest  spot  m  our  whole 
c  h  ;^:'•:■.!  It  Is  taking  farm  families  off  the  dole  and 
setting  thtni  up  where  they  can  make  a  respectable  living. 
In  so  doiilg  It  makes  a  new  market  for  the  mdu.stries  of  the 
whole  coujntry  It  is  providing  useful  Jobs  for  thousands  of 
relief  workers,  lioat  Important  of  all.  Resettlement  Is  mak- 
ing the  fl(rst  inteDlsent  effort  m  the  history  of  the  United 
States  to  Mve  the  land  this  Nation  is  built  on.  Every  Demo- 
crat can  be  proud  of  its  record  of  accomplusi\ment:  and  every 
citizen  of  this  country  can  t)c  satisfied  tiiat  the  work  Is 
aaaenuai  to  our  aauonal  life. 


rLOOO  COWTf  OL 

Mr.  LORD  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoto  and  to  include  therein 
an  address  I  made  before  the  Board  of  Army  Engineers  on 
flood  control  yesterday. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  obtjaetiaii. 

Mr  LORD.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  In  the  Rxcosd.  I  Include  the  following  address  de- 
livered by  me  m  connection  with  the  hearing  on  flood  control 
for  central-southern  New  York  and  northern  Pennsylvania 
before  the  United  SUtes  Army  Board  of  Engmeers  at  Wash- 
ington. March  18.  1936: 

I 
Th«  ImmedUte  need  of  the  countle*  of  central  and  aouthem  New 
Tork  »nd  northern  Penn«yiv?Lni*  lor  flood -control  work*  haa  been 
established   by   the   fleld   report   of   the   Army   Engineers   which   Is 
'  being  considered  before  thla  Board  today. 

!       1    Th*  DMrt  la  so  acute  that  the  englneera  In  their  report  have 

I  declared  the  areM  within  the  1935  Hood  ime  should  be  designated 

sa  danger  Bonee  and   no  new  coiistructlon  ahould    lie   undertaken 

inside  of  thoee  sonea  until  the  full  pro^arn  of  flood -control  works 

reconuncnded  In  their  report  has  been  carried  out. 

There  wae  no  doubt  of  this  need  wixen  the  President  of  the 
tJnlted  States  authorized  thla  surrey.  It  had  been  established  by 
the  death  and  asatmctlon  which  swept  the  Important  industrial, 
agnculturml.  and  rasUlentlal  sections  embraced  wlthm  this  report 
on  July  7.  8.  and  9. 

The  floods  roee  In  New  York  State;  they  swept  Into  PennsylvarUa. 
I       The  very  Executive  order  which  authorized  the  survey  recognlred 
the  Federal  nature  of  the  task. 

LAte  In  January,  long  before  this  report  was  submitted,  the 
Oovernoc  of  the  State  of  New  York  Inquired  of  the  President  of 
the  t;nlled  States  as  to  what  expedition  might  be  expected  on  the 
report  of  the  engineers,  pointing  out  that  .ipeed  would  be  neces- 
I  ■M7  if  proper  action  were  to  be  had  out  of  this  sesalon  of  Congress 
for  Federal  authorization  and  approprlaticn. 

I  want  to  read  to  you  what  the  President  of  the  United  States 
'  wrote  to  the  Oovemor  of  tbe  State  of  New  York  In  answer  to  his 
inquiry,  as  the  letter  was  made  public  by  Oovemor  Lehman  and 
genermily  publl&hed  February  5.  1936: 

"Mt  Ocas  Govxawoa     I  have  your  letter  of  January  23,  in  which 

you    a&k   that    the    report   of    the    War    Department   on   the   flood- 

I  control    survey    which    It    is    now    undertaking    In    southern    New 

I  York  and  eastern  Pennsylvania,  be  expedited  so  that  It  can  receive 

consideration  during   the  present  session  of  Congress. 

"I  recall  the  disastrous  floods  of  last  July,  which  led  to  my 
approval  of  an  allotment  of  9200.000  from  the  relief  appropriations 
so  that  the  survey  could  be  placed  under  way  last  September,  to 
obtain  the  Information  necessary  In  tiie  preparation  of  a  plan 
fur  adequate  control  measures. 

"I  am  advised  by  the  Ch^lef  of  Knglneers  that  the  fleld  work 
has  been  completed  recently,  and  the  final  plans  are  now  in  course 
of  preparation.  The  fleld  report  is  expected  in  his  office  about 
February  15.  1930.  for  review  by  the  Board  of  Engineers  for  Rivers 
and  Harbors,  as  required  by  law.  prior  to  Its  submission  to 
Congress. 

"He  assures  me  that  the  action  of  the  Board  will  be  expedited, 
and  the  report  submitted  to  Congress  in  ample  time  to  receive 
ooQslderatlan  during   the  present  seeslon 

"He  win  advise  you  direct  when  the  report  Is  ready  for  submis- 
sion   to    Congress,    so    tiiat    your    representatives    may    have    the 
opportunity  to  examine  It  In  detail. 
"Very  sincerely  yoxirs, 

"PkAHauw  D    RoosrvrLT.- 
Now.  there  cannot  be  any  doubt  as  to  what  the  intent  and  the 
I  expectation  of  Mr.  Roosevelt  »as  at  the  time  to  which  he  refers 
concerning  his  approval  of  the  allotment  for  the  survey. 

And  there  can  be  no  doubt  as  to  what  he  Intended  the  Oovemor 

of  the  State  of  New  York,  and  the  people  of  the  State  of  New  York. 

I  to  believe  when  he  said,  speaking  of  the  Chief  of  Engineers— 

"He  assures  me  that  the  action  of  the  Board  will  be  expedited 

and   the   report  submitted   to  Congress  In  ample  time   to   receive 

consideration  diirtng  the  present  session. ** 

Consideration  for  what?  Consideration  for  rejection?  Why  all 
the  haste  If  the  President  of  the  United  States  did  not  expect  a 
report  favoring  adequate  partlclpaUon  by  the  Federal  Oovernment? 
If  no  such  report  were  expected.  It  wouldn't  make  much  difference 
whether  this  session  or  any  session  of  Congress  got  It. 

The  Oovemor  of  the  State  of  New  York  was  so  pleased  about  It 
that  he  made  the  President's  letter  public. 

That  letter  has  Ijeen  publicly  Interpreted  In  dozens  of  publica- 
tions and  by  dosens  of  speakers.  Democratic  and  Republican  alike, 
as  meaning  that  the  Congress  of  the  United  States  was  going  to 
do  something  about  this  situation  in  a  State  whlcb  for  years  has 
been  contrlbuUng  one-fifth  of  the  moneys  expended  In  flood  con- 
trol in  other  parts  of  the  United  States,  not  one  penny  of  which 
has  ever  l>een  spent  by  direct  appropriation  on  Federal  flood 
control  In  the  State  of  New  York 
I  I  say  that  this  InterpreUtlon  has  been  ^'neraJ  and  public,  and 
at  DO  tlms  has  tiu  President  of  the  United  SUtes  or  the  Uovemor 
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or  New  York  State  attempted  to  indicate  that  the  Interpretation 
was  wrong  In  any  respect  If  the  Intention  were  not  as  It  has 
been  described  and  interpreted,  both  of  them  have  had  plenty  of 
time  to  correct  any  public  misapprehension  On  the  contrary,  the 
Oovernor  of  the  State  of  New  York  has  enccniraged  the  Legislature 
of  the  State  of  New  York  to  go  through  with  a  program  of  State 
lagUlation  which  first  and  last  Is  predicated  upon  the  Idea  of 
Federal  participation. 

n 

The  United  SUtes  Oovernment  has  spent  $374,117.092  04  on 
flood  control  in  various  parts  of  the  United  SUtes  and  Alaska. 

1.  Some  time  ago  I  telephoned  Oeneral  Plllsbury  and  asked  him 
for  the  official  figures  on  total  expenditure  for  flood  control  under 
tlM  supervision  of  the  engineering  department  during  the  past 
36  years  This  U  the  table  of  expenditures  with  which  he  pro- 
vided me: 

MlsslBslppl  River  and  tributaries _  $336,965,583.32 

Emergency  work  on  tributaries  of  the  Mississippi 

River  - 

Sacramento   River.    Calif 

Muskingum  Valley  reserTOlrs,  Ohio 

Rio  Orande.  Tex 

Lowell  Creek.  Alaska 

Salmon  River,  Alaska 

Plant 


3. 582.707  54 
14,994,  547   87 
1.885,941.76   , 
41.833   84   I 
109,  688  87 
27.445   10 
16.509.343.74  ! 


Totel... - 374.117.092.04  j 

Compared   with  the  sums  which  have  been  spent   In  the  past  1 
few  years  by  the  Federal  Oovernment.  that  Is  not  a  large  amount.  \ 
I  suspect  that  It  has  been  more  proflUbly  spent  than  a  great  many 
other    millions   of   dollars    which    have    gone    Into   enterprlees    and 
experiments  nowhere  near  so  valuable  or  so  important. 

ni 

To  that  total  the  State  of  New  York  has  contributed  approxi- 
mately one-fifth,  nearly  $75,000,000  in  round  figures,  because  the 
SUte  of  New  York  pays  2038  percent  of  the  total  sums  which  go 
Into  the  nialntenance  of  the  Federal  Oovernment  and  the  expendi- 
ture of  Federal  funds  for  various  purposes  throughout  the  Uiiited 
SUtes. 

rv 

The  Indiistrlal  ImporUnce  of  the  Bute  of  New  York  is  com- 
mensurate with  Its  Importance  as  a  taxpaylng  member  of  the 
Union. 

You  are  being  shown  here  today  an  Industrial  map  of  the  United 
SUtes.  It  does  not  look  much  like  the  map  of  the  United  States 
which  we  have  come  to  know  from  our  childhood  day's  with  the 
school  geographies.  A  great  many  of  the  SUtes  are  compressed 
to  wafer-like  layers,  and  other  SUtes,  like  MassachusetU.  New 
York,  Pennsylvania,  and  Ohio,  are  way  out  of  shape,  way  out  of 
proportion  to  the  rest  of  the  country,  as  the  rest  of  the  country 
is  usually  considered  In  geographical  dimensions. 

But  If  you  were  to  make  a  tax  map  of  the  United  SUtes  of 
America,  the  Sute  of  New  York  would  occupy  one -fifth  of  the 
entire  area. 

V 

By  comparison  the  SUte  erf  New  York  Is  entitled  to  a  far  larger 
sum  for  flood  control  than  Is  declared  to  be  necessary  In  thl.s 
report  of  the  Army  Engineers,  and  certainly  It  Is  entitled  to  much 
more  than  this  $15,000,000  figure  of  Justifiable  economic  outlay 
which  is  resurhed  by  some  formula  or  another  in  this  rep>ort. 

1.  Just  as  a  matter  of  equality  and  Justice,  Just  as  a  matter  of 
being  fair,  the  SUte  which  has  paid  for  one-fifth  of  all  the  flood- 
control  work  done  In  the  continental  United  SUtes  during  the  past 
25  years  Is  entitled  to  consideration  from  the  Federal  Government 

There  Is  no  need  In  my  calling  your  attention  to  the  fact  that 
the  greater  part  of  this  $374,000,000  has  t>een  spent  In  flood-control 
measures  in  States  which  on  this  industrial  map  are  silvers  as 
compared  with  the  great  Indu.strlal  and  Ux-paylng  block  which 
represenU  the  SUte  of  New  York. 

We  have  no  quarrel  with  what  has  been  spent  In  those  States; 
we  are  not  here  to  raise  the  question  as  to  whether  or  not  it  was 
economically  Justified.  We  do  not  assume  to  apply  to  the.se  non- 
industrlal  States  the  yardstick  which  must  of  necessity  be  applied 
to  a  great  industrial  SUte  like  New  York.  As  a  matter  of  fact. 
we  insist  that  the  yardstick  applied  to  these  other  States  does  not 
fit  the  case  of  New  York  SUte  at  all.  And  we  insist,  too.  that  a 
SUU  which  has  paid  for  one-fifth  of  all  of  the  flood-control  work 
done  Ln  the  United  SUtes  of  America  In  the  past  25  years  should 
not  have  to  come  with  Its  hat  In  its  hand  to  any  agency  of  Federal 
Government  and  beg  for  ordinary  economic  Justice. 

W.   P.   A.   WORK   RELIEF   UNWISELY   ADMINISTERED 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  a^k  unanimous 
consent  to  extend  my  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  wa.s  no  objection. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  there  is  something 
wrong  with  the  administration  of  public  relief  and  with  the 
method  of  .selecting  men  for  work  nn  W.  P.  A.  projects. 
Everyone  knows  that  millions  upon  millions  of  dollars  have 
been  wasted.     I  could  cite  many  instances  of  this  kind  of 
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wa'^te  but  the  purpo,se  of  these  few  remark*  Is  to  set  forth  the 
unlaune.s.";  resulting  from  thf  ret;ulalioi\.^  i.ssued  by  the  Public 
Works  Admini.stration  as  they  apply  to  the  men  eligible  to 
work  on  the.se  project.s  and  those  ineligible  to  work. 

At  the  present  time  many  more  m'.'n  Hie  employed  under 
W.  P.  A.  than  under  P.  W.  A.  projects.  Under  present  regu- 
lations oontroliing  the  employment  of  men  on  W  P  A  proj- 
ects 90  percent  of  all  men  employed  must  come  from  the  relief 
rolls.  This  is  as  it  should  be.  but  the  trouble  is  that  there  are 
many  people  sorely  in  need  of  relief  who  are  not  getting  It  and 
who  are  not  on  the  relief  rolls  and  cannot  get  on  the  relief 
rolls.  The  regulations  provide  that  no  person  can  get  work 
on  W.  P.  A  projects  unless  he  can  show  that  he  was  on  relief 
some  time  between  the  1st  of  May  1935  and  the  1st  of  No- 
vember 1935.  This  means  that  those  who  were  on  rehef  dur- 
ing this  time  are  to  be  greatly  favored,  although  they  might 
be  able  to  get  along  without  relief;  and  those  who  were  not 
on  relief  at  that  time,  regardless  of  how  badly  they  need  it 
now.  cannot  get  it.  This  is  a  very  unfair  and  unreasonable 
regulation.  It  is  unfair  to  many  who  have  done  their  t>est 
to  stay  off  of  relief,  and  when  they  have  exhausted  all  means 
of  support  and  have  done  the  best  they  pos.sibly  can  do  they 
are  punished  for  it  by  being  denied  relief  which  they  so  sorely 
need  and  to  which  they  are  entitled. 

This  long  period  of  depre.ssion  has  tested  the  souls  of  our 
people  like  nothing  else  that  has  come  into  our  national  life 
except  war.  Many  deserving  persons,  both  men  and  women, 
who  never  thought  the  time  would  come  when  thf^y  must 
seek  public  relief  have  been  compelled  to  seek  it,  and  even 
more  have  been  very  thankful  to  receive  it.  Many  have 
fought  it  off  at  the  price  of  hunger  and  have  strained  their 
self-respect  in  order  to  provide  their  families  with  food. 
Many  of  these  people  are  our  best  citizens.  They  have  done 
their  best,  and  the*'  are  entitled  to  rehef.  In  our  great  coun- 
try we  have  maintained  that  it  is  not  proper  for  a  person  to 
take  the  position  that  the  Government  owes  him  a  living. 
But  it  is  generally  considered  that  when  an  honorable  law- 
abiding  citizen  has  done  the  very  best  he  can  to  provide  for 
his  family  and  fails  because  of  ill  health  or  unemployment, 
the  public  should  see  to  it  that  he  and  his  lamily  do  not 
want  for  the  common  necessities  of  life.  Therefore.  I  say 
that  It  is  very  di.scouraging  for  a  man  to  suffer  in  an  effort 
to  keep  off  of  relief  and  to  suffer  more  when  he  finds  he  has 
lost  his  all  and  that  he  is  not  eligible  to  public  rehef  because 
he  fails  to  ask  for  it  when  he  was  able  to  do  without  It. 
There  is  nothing  that  will  encourage  dissatisfaction  with 
one's  country  like  the  knowledge  that  the  country  will  not 
defend  and  protect  its  citizens  when  adversity  overtakes 
them.  On  the  other  hand,  there  is  nothing  encourages 
patriotism  like  the  thought  that  comes  to  one  who  has  done 
his  best  for  his  country,  that  that  country  will  do  for  him 
when  adversity  overtakes  him.  Our  relief  policy  therefore 
discourages  patriotism  and  encourages  dissatisfaction. 

We  often  hear  complaints  to  the  effect  that  there  are 
many  persons  employed  on  these  W.  P.  A.  projects  who  are 
not  deserving  of  help  and  who  have  plenty.  No  doubt  there 
is  much  truth  in  these  statements,  while  again  there  is  much 
misrepresentation  with  reference  to  the  matter.  It  Is  true 
that  there  are  many  persons  engaged  on  these  projects  who 
are  well  able  financially  to  get  along  without  help.  They 
should  be  removed  prom.ptly.  They  should  be  dismissed  and 
cen-sured  for  their  greed,  and  it  might  not  be  unreasonable 
if  they  could  be  brought  before  a  court  for  an  explanation. 
Let  us  hope  that  there  are  not  many  of  these.  There  is  cne 
class,  though,  that  is  now  on  relief  that  is  frequently  un- 
justly criticized.  There  are  many  on  relief  who  would  be 
glad  to  go  off  rehef  if  they  could,  and  woulld  get  off  occa- 
sionally, but  they  are  afraid  that  when  they  do  get  off  they 
will  not  be  able  to  get  back  on  again.  I  have  had  many 
men  tell  me  that  this  is  their  case.  There  are  many  who 
before  May  1.  1935,  went  off  relief  to  accept  temporary 
work,  believing  they  could  be  returned  to  the  rolls  when 
they  had  finished  their  work,  but  they  were  sadly  disap- 
pointed when  they  were  denied  this  privilege.  Many  of 
the.se  men  are  now  destitute  and  desperate.  They  did  wnat 
appeared  to  be  the  right  thing,  and  which  was  the  nght 
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thing.  an(i  now  they  ftnd  that  If  they  had  cheated 
wouid  be  illslMe  to  Mtortton  for  W  P  A  work. 
I  baTe  i^ade  every  iniMltiki  effort  to  have  these  regulations 
I  maintain  that  nxesstty  for  relief  Is  a  present 
The  fact  that  a  penon  oaee  had  ghnty  does  him 
no  coed  when  he  Is  hungry.  Hunter  eamiat  be  MttiAed  with 
the  food  ti  Mt  was  coaflOMd  last  llay.  TttmyMn  says.  •Sor- 
row's cronn  of  sorrow  is  remMntMrlnc  happier  Itatnja."  Like- 
wise huiver  is  not  satisfled  by  the  kwmladga  llMit  some 
Ume  in  tlie  future  food  might  arrive,  I  repeat,  relief  is  a 
c^ndiuon  aad  dramnda  present  actkm.  Failure  to 
this  fact  Juai  beoauae  it  will  dlerapt  the  irian  o( 
doly  a  fUnvy  iiUMi  This  unfair  (UacnminatiQCi 
h<  neat  and  worthy  people  will  iwver  be  remofed  iintU 
every  male's  rase  is  contidered  upon  Us  own  mertta^  Of 
course,  soir'  iff-nenii  rpcuiatlona  are  nMawy;  but  when  re«- 
Olallaae  «*  >  <  Ardshl|».  then  we  hare  an  ezaaple  of  what  is 
totended  4^  ot  .aw  beeonung  bureaucracy  and  tyranny. 

heretofore  made  speeches  on   this  subject  before 
and  I  have  had  the  matter  up  with  Harry  Hopluns. 


I  have 
Coocreas, 


the  Work)  ProcTcas  Admnistrator.  but  to  rx)  avaii  as  yet.  I 
intend  to  keep  haaMMTlBt  on  this  injustice  until  a  change  is 
BMde.  I  knvtte  the  aarirtaoM  of  all  other  Ooogreasinen  who 
agree  withme.  Likewise  I  tmlte  the  aaalBtance  of  all  sincere 
American  who  agree  with  me.  and  there  are  millions  of  them. 
We  all  obpo8e  wasteful  extravagaaea.  but  we  all  mauiUin 
thai  the  vorthy  needy  must  be  cared  for.  and  that  the  great 
majorttgr  ti  our  people  prefer  to  worli  if  they  can  get  it.  and 
that  the  \ rork  should  be  divided  among  the  deserving  as  theur 
apitear.  without  regard  to  whether  they  were  on  relief 
Ok  May  1.  1»35.  and  November  1.  1035.  When  a  man 
and  his  fAmUy  need  help  that  ts  the  tune  to  help  them. 

KXTOBHMI  or   RtMMKS 

Mr  BA.NKHEAD  Vfr.  Bpeaker  I  Ask.  unanimous  consent 
ttiat  all  Membrr-^  ^peakmg  on  the  bill  Just  passed  may  have 
S  legislative  days  within  which  to  extend  their  remarks. 

The  STKAKER  Is  there  objection  to  the  n'<iuest  of  the 
gentleman  from  Alabama^ 

There  uas  no  objection. 

rsaicaBioir  to  sobkcss  ths  boctss 

Mr.  RCtGERS  of  Oklahoma  Mi.  Speaker.  I  ask  unanl- 
moOB  eoe  lent  that  on  lunnwrng  ImaMdlately  after  the  read- 
ily of  tie  Journal  axKl  the  dispogltton  of  business  on  the 
Speaker '^  *j\b\f  I  nmy  addrua  the  Houae  for  10  minutes. 

Tbt  r^Pb^KEH.  Is  there  objfctlcn  to  the  request  of  the 
gentlema|i  from  Oklahoma? 

There  ♦ras  ru?  objectjon. 

LXAVi  or  \assHca 

By  aninlmous  consent,  leaw  of  abaence  was  gninted  as 
foDows: 

To  Mr  Hoeaa  (at  the  request  of  Mr  Hill  of  Alabama'. 
Indefinitely,  on  accotmt  of  important  oflRclal  business. 

Tt>  Mr.  Rtmo.  indeflmtely.  on  account  of  illness. 

SKNATX   COWCmmtNT    RESOLUTION    REFIKRED 

A  ooocttnrent  resolution  of  the  Senatp  uf  the-  fallowing  tiUa 
WttS  taken  from  the  Speaker's  tablf*  and.  unii^T  the  rule,  re- 
ferred as]follows 

8.  Conl  Rt-'s  31  Ci>ncurr'«nt  resolutiot^  'o  vuthrnae  the 
prbatlBg  >nd  b<;id'.ng  oi  ailditional  cop»f>  "'  Hi)u>*'  i««icument 
753.  Piftj|-etghlh  Cnnnrfss.  second  spssio-i  '*ru.:..i:  The  Life 
and  Mortkis  of  Jesus  of  .Nazareth  .  by  Ilion.do  JftTrrson.  to 
lbs  Omzdfitee  on  Pnnting 

WKMATt   EHSOI  LSD   BfLL   SICNKO 

■^      -T^AKFT"  innounced  his  stgnatore  to  an  enrolled  bl!l 


H.R.M63.  An  act  making  approprllillBS  for  the  Execu- 
tive OfDce  and  sundry  Independent  exeWrtlVi  bureaus,  boards, 
commissions,  and  ofUces  for  the  fiscal  year  ending  June  30, 
1037.  and  for  other  purpoaea. 

ABJOunnmrr 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  5  o'clock  and 
13  minutes  p.  m.)  the  Hoxise  adjourned  unUl  tomorrow. 
Friday.  March  20.  1^6,  at  13  o'clock  nooiv 


of  the  oeiutif-  uf  the  following  title: 

8. 3603  An  act  to  pipvlde  fur  the  adjttstment  and  settle- 
ment of  (certain  claims  arising  out  of  the  activities  of  the 
FMeral  I  ureau  at  Investigatiou. 

BILL  raisnms  to  tuk  PRXsxourr 

Mr  PERSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
P<  -•  -iat  that  committee  did  on  this  day  present  to  the 
PtcMiir'nl  for  his  approval,  a  bill  of  the  House  of  the  lot- 
u  ie. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communlcatlona 
were  taken  from  the  Speakers  Uble  and  referred  as  follows: 

724.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  legislative  establishment.  United  States  Senate, 
for  the  fiscal  year*  1&3C  and  1JW7.  m  the  sum  of  $10,000 
(H.  Doc.  No.  428 >:  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed 

725.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  fiscal  year  ending  June  30.  193«.  for  the  Forest 
Service.  Department  of  Agriculture,  amounting  to  $200,000 
(H.  Doc.  No.  429 1 ;  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

726.  A  communication  from  the  President  of  the  United 
States.  tnuHBltting  seven  suprplemental  estimates  of  ap- 
propriations for  the  Na^T  Department  for  the  fiscal  year 
1836.  aggregating  $2.252.225  20.  a  deficiency  estimate  for 
the  fiscal  year  1923  for  $28.95.  and  a  proposed  provision  to 
amend  an  appropnation  for  the  llacal  year  1»36  'H  Doc. 
No.  430  > :  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

727.  A  communication  from  the  President  of  the  United 
States,  transmitting  five  supplemental  estimates  of  appro- 
priation, totaling  $5,080,000.  for  the  fiscal  year  ending  June 
30.  1936.  for  the  War  Department,  together  with  a  draft  of 
a  proposed  provision  pertaining  to  an  existing  appropria- 
tion of  that  Department  *H.  Doc.  No.  431);  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be   printed. 

728  A  letter  from  the  Acting  Secretary  of  the  Navy,  trans- 
mitting a  draft  of  a  proposed  bill  for  the  relief  of  the  Charles 
T.  Miller  Hospital.  Inc..  at  St.  Paul.  Minn.:  Dr.  Edgar  R. 
Herrmann;  Ruth  Kehoe.  nurse;  and  Catherine  Foley,  nurse; 
to  the  Committee  on  Claims. 


REPORTS  OF  COMMITTEES   ON   PUBUC   BILLS   AND 

RESOLUTIONS 

Under  dause  2  of  mle  xm. 

ICr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. 8w  S467.  An  act  amending  the  Shipping  Act.  1916. 
as  amended,  without  amendment  (Rept.  No.  2205i.  Re- 
ferred to  the  House  Calendar. 

Mr  WALTER:  Committee  on  the  Judiciary.  H.  R.  11454. 
A  bill  to  incorporate  the  Veteran.s  of  Foreign  Wars  of  the 
United  States;  with  amendment  tRept.  No.  2206'.  Referred 
to  the  House  Calendar. 

Mr  6WEKNKV  Committee  on  the  Post  Office  and  Post 
Roads.  H  K.  10267.  A  blU  to  prtvKie  for  adjusUng  the 
ctrmpensatlon  of  division  supenn'^ndents,  assistant  dtvtelon 
supenntendenti.  MSlrtant  superintendents  at  large,  assistant 
superinteadiPt  In  elHurge  of  car  construction,  chief  clerks. 
asBlBliiiil  chief  clerks,  and  clerks  in  charge  of  sections  in 
offices  of  division  superintendents  in  the  Railway  Mail  Serv- 
ice, to  corresporxl  to  the  rates  estabttahed  by  the  Classtflca- 
tion  Act  of  1923.  as  amended:  with  amendment  *Rept.  No. 
2207).  Referred  to  the  Committee  of  the  Whole  Hoxxse  on 
the  sUteof  the  Union. 

Mr.  ATBB8:  Oammlttee  on  Indian  Affairs.  H.  R.  6019.  A 
bill  authorising  an  appropriation  for  payment  to  the  Uintah, 
White  Rrver.  and  Uncompahgre  Bands  of  the  Ute  Indians  \n 
tMm  Stale  of  Utah  for  certain  coal  lands,  and  for  other  pur- 


1936 


CONGRESSIONAL  RECORD— HOUSE 


4073 


maea:  with  amendment  (Rept.  No.  2208K    Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  MOTT:  Committee  on  the  Public  Lands.  H  R  9485. 
A  bill  to  convey  certain  lands  to  Clackamas  County.  Oreg.. 
for  pub'ic-park  purposes;  without  amendment  tRept.  No. 
2209).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  MOTT:  Committee  on  the  Public  Lands.  H.  R.  9654. 
A  bill  to  authorize  the  purchase  by  the  city  of  Scappoose. 
Oreg..  of  a  certain  tract  of  public  land  revested  in  the  United 
States  under  the  act  of  June  9.  1916  <39  Stat.  218'  ;  without 
amendment  (Rept.  No.  2210).  Referred  to  the  Committee 
of  the  Whole  Hou.se  on  the  state  of  the  Union. 

Mr.  GREEVER:  Committee  on  the  Public  Lands.  H.  R. 
9997.  A  bill  granting  a  leave  of  absence  to  settlers  of  home- 
stead lands  during  the  year  1936;  without  amendment  'Rept. 
No.  2211  >.  Referred  to  the  Committee  of  the  Whole  House 
on  Uie  state  of  the  Union. 

Mr.  WHITE:  Committee  on  the  Public  Lands.  H.  R. 
11561.  A  bill  relating  to  the  establl.shment  and  operation  of 
grazing  districts  in  the  State  of  Nevada:  without  amendment 
(Rept.  No.  2212).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  STUBBS;  Committee  on  the  Public  Lands.  H.  R. 
10106.  A  bill  to  designate  the  Sequoia  tree  "Sequoia  gi- 
gantea)  as  the  national  tree  of  the  United  SUtes;  without 
amendment  'Rept.  No.  2213).  Referred  to  the  House 
Calendar. 

Mr.  GREGORY:  Committee  on  the  Judiciary,  H.  R. 
11663.  A  bill  to  require  reports  of  receipts  and  disburse- 
ments of  certain  contributions,  to  require  the  registration  of 
persons  engaged  in  attempting  to  influence  legislation,  to 
pre.scribe  punishments  for  violation  of  this  act.  and  for  other 
piu-poses:  without  amendment  iRept.  No.  2214).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bJls  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLAND:  A  bill  (H.  R.  11915)  to  amend  the  Coast- 
wise Load  Line  Act  of  1935:  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

By  Mr.  CARY:  A  bill  (H.  R.  11916)  to  authorize  the  trans- 
fer of  a  certain  piece  of  land  in  Muhlenberg  County,  Ky.,  to 
the  State  of  Kentucky;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CELLER:  A  bill  (H.  R.  11917)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  Umted  States",  approved  July  1,  1898, 
and  acts  amendatory  thereof  and  supplementary  thereto: 
to  the  Committee  on  the  Judiciary. 

By  Mr.  DOCKWEILER:  A  bill  iH.  R.  11918)  providing  for 
an  additional  military  academy,  and  for  other  purposes;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  11919)  to  provide  for 
the  victims  of  floods,  and  for  other  purposes;  to  the  Com- 
mittee on  Appropriations. 

By  Mr.  McSWAIN  *by  request):  A  bill  tH.  R.  11920>  to 
Increase  the  efficiency  of  the  A:r  Corps  Reserve;  to  the  Com- 
mittee on  Military-  Affairs. 

By  Mr.  RISK:  A  bill  'H.  R.  11921)  to  authorize  a  pre- 
liminary examination  of  the  Blackstone,  Seeitonk.  Moshas- 
suk.  and  Woonasquatucket  Rivers  and  their  tributaries  in 
the  State  of  Rhode  Island,  w.th  a  view  to  the  control  of 
their   floods:    to  the  Committee  on   Flood   Control. 

By  Mr.  McSW.'MN  (by  request):  A  bill  "H.  R.  11922)  to 
amend  the  act  of  May  25,  1933  (48  Stat.  73)  ;  to  the  Com- 
mittee on  MilitaiT  Affairs. 

By  Mr.  MAAS:  A  bill  (H.  R.  11923)  to  provide  for  the  ap- 
pointment of  midshipmen  in  the  Naval  Academy  through 
civU-service  examination:  to  the  Committee  on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11924)  to  authorize  the  appointments  of 
cadets  at  the  Military  Academy  through  civil-sei-vice  exam- 
ination; to  the  Committee  on  Military  Affairs. 

Also,  a  biU  (H.  R.  11925)  to  amend  an  act  entitled  "An  act 
to  regulate  the  strength  and  distribution  of  the  line  of  the 


Na\T.  and  for  other  purpases".  approved  July  22.  1935;  to  the 
Committer  on  Naval  Affairs. 

By  Mr.  UMSTEAD:  A  bill  (H.  R.  11926)  to  provide  for  a 
term  of  court  at  Durham,  N,  C;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  MONAGHAN:  A  bill  (H.  R.  11927)  to  prohibit  evU 
practices  in  some  Federal  agencies;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  KERR:  A  bill  (H.  R.  11928'  to  authorize  a  compact 
and  agreement  among  any  of  the  States  in  which  tobacco 
is  produced  providing  for  the  control  of  production  of.  or 
commerce  m.  tobacco  in  such  States:  to  regulate  the  move- 
ment of  tobacco  in  interstate  and  foreign  commerce:  to  pro- 
vide for  loans  to  associations  of  tobacco  pr<xlucers;  and  for 
other  purposes;  to  the  Conimitlee  on  Agriculture. 

By  Mr.  BIERMAJsTN:  A  bill  (H.  R.  11929)  granting  to  the 
Stat.e  of  Iowa  for  State  park  purposes  certain  land  of  the 
United  States  m  Clayton  County.  Iowa;  to  the  Committee  on 
Agriculture. 

By  Mr.  CALDWELL:  Resolution  (H.  Res.  454)  to  amend 
rule  X  of  the  rules  of  the  House  of  Representatives;  to  the 
Committee  on  Rules. 

By  Mr  SNYDER  of  Penrusylvania:  Joint  resolution  'H.  J. 
Res.  530)  proposing  an  amendment  to  the  Constitution  of 
the  Umted  States  relative  to  taxes  on  certain  incomes;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  HAINES:  Joint  resolution  (H.  J  Res  532)  for  the 
establishment  of  a  commission  in  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  GettysburK  in  1938; 
to  the  Committee  on  Military  Affairs. 

By  Mr  MORITZ:  Joint  re.solution  <H.  J.  Res.  533)  to  pro- 
vide for  relief  of  the  floods  m  Allegheny  County.  Pa  ;  to  the 
Committee  on  Appropriations. 


MEMORIALS 

Under  clau.«:e  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Alabama,  urging  the  repeal  of  the  FVderal  gasoline 
tax;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bilLs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  BEAM:  A  bill  <H.  R.  11930)  for  the  relief  of  Albert 
William  Mes.>a:  to  the  Committee  on  Naval  Affairs, 

ALSO,  a  bill  'H.  R.  11931)  for  the  relief  of  George  P.  Ryan; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  COLLINS:  A  bill  iH.  R.  11932)  granting  an  in- 
crease of  pension  to  Addie  Allen;  to  the  Committee  on  In- 
valid Pensions. 

Also,  a  bill  iH.  R.  11933)  granting  a  pension  to  Klttia  A. 
Love;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  11934)  granting  an  increase  of  pension 
to  Marv  Lehnen;  to  the  Committee  on  Invalid  PerLsions. 

By  Mr.  GASQUE:  A  bill  iH.  R.  11935'  for  the  relief  of 
Luvenia  Flowers:  to  the  Committee  on  Claims. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  'H  R.  11936)  grant- 
ing a  pension  to  Bertha  Calhoun;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  KINZER:  A  bill  (H.  R.  11937)  granting  an  in- 
crease of  pension  to  Celestial  R.  Crall;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  MAVERICK:  A  bill  <H.  R.  11938)  for  the  relief 
of   Samuel   Richard   Mann;    to   the   Committee   on  Military 

Affairs. 

By  Mr.  MILLARD:  A  bill  (H.  R.  11939)  for  the  relief  of 
Joseph  Richard  Collins;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CLEARY:  A  bill  <  H.  R.  11940)  conferring  jurLs- 
diction  on  certain  courts  of  the  United  States  to  hear  and 
determine  the  claim  of  the  owner  of  the  coal  hulk  Calhxene. 
and  for  other  purposes;   to  the  Committee  on  War  Claims. 

By  Mr.  RANKIN:  A  bill  'H.  R.  11941'  for  the  reiifcl  of 
L.  S.  Smpes;  to  the  Committee  on  Claun.s. 
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ROBSION   of    Kentucky:  A   btU    (H.   R    11»0) 
pension  to  Phlna  MoCrmry;    to   the  Commltiee 
Penitons. 

WITHROW:  A  bill  (H.  R.  11»43>   to  ajucnd  and 
military  record  of  Prank  Schneider;  to  the  Cotn- 
Miliiary  Affairs. 

MERRITT  of  New  York:  Joint  Resolution  (H.  J. 

to  provide  for  the  coinage  of  a  medal  In  coauMOio- 

tee  toarotc  senhce  of  Elner  Wilbam  SundBUom.  cap- 

MKiMhip  Dixie,  and  hU  courageous  and  efficient 

dhe  Ooounttiee  on  Colnaffe.  Weights,  and 


PETITIONS.   ETC. 
rlatoe  1  of  niJe  XXn.  petlttons  and  papers  were 
laid  on  tl:  e  Clerk's  desk  and  referred  as  follows: 

leStS.  1^  Mr    DORSET:   Petition  of  emptorees  of  8.  W. 
4«23  Paul  Street.  PhJadelphia.  Pa.,  protest- 
the  Increaae  !n  the  Importation  of  Japanese  am- 
ies and  Japanese  umbrellas  which  have  scrkMsly 
le  Industry  in  tfali  country;  to  the  O—iiWtif  on 

Means. 
Jy  Mr    RISK    Resolution  of  the  B<vird  of  Alder- 
C»ty  of  Ifewport,  R.  I.,  requerting  that  the  hfad- 
for  the  fourth  district  of    Une   Plrst  Corps  Area 
ai   ttw   dtylUan    CoBscrvaUon    Corps    be    retained    at    Fort 
Ui    Rhode    Island,    to    the   Committee    on    Military 


.Affairs. 


oi  Ibe  Nemrpnrt  Post  No.  7.  American 
L<>8ioi;  rtf}U(*iiliac  ttel  OM  htrtoric  fr.Kate  ConsUllattiyn  be 
retained  ^t  its  present  home  port  Newport.  R.  L;  to  the  Com- 
nrittae  oni  Vaval  Affairs. 

106C^  IB.  Mr.  8ADOWSKI  PetiUon  of  the  Mackinac 
Straits  B  idge  Association,  held  at  Petosker,  Mich..  March  ft. 
1936.  askng  that  financial  support  be  given  toward  building 
a  bridge  Across  the  Straits;  to  the  Committee  on  Appropria- 
tions. 


,  ibmt.  petition  at  the  William  Locher  Chapter.  Michi- 
gan E)tTts|on  of  the  Izaak  Walton  Leagtie.  endorsing  Senate 
and  3969;  to  the  COoimittee  on  Merchant  Marine 
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10567.  klM.  petlikn  of  the  WUliam  Locher  Chapter.  Mich 

igan  Divt  Ion  of  the  Isaak  Walton  League,  protesting  against 

tte  dralrjmg  of  certain  portions  of  the  State;  to  the  Com- 
Merchant  Marine  arvd  Plshertes, 
iy  Mr.  TREADWAY;    PetiUon  of  patrons  of  star 
4156.  Orange  to  Cooleyriile.  Mass.,  favoring  enacts 
iCBisiaciun  to  extend  indefliutety  ail  existing  star 

route  cor  tracts  and  to  increase  coaapSMBlkMi  thereon  to  an 
iMUfs  with  that  piUd  for  other  forms  of  mail  transpor- 
Ihe  Committee  on  the  Post  Office  and  Post  Roads. 


SKNATE 

Ik       \     M  vK(  H   20,  1336 

{Legtslattve  day  of  Monday.  Feb.  24.  193€) 

met  at  13  o'clork  meridian,  on  the  expiration 


Sc^te 
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On  reduest  of  Mr 
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.  and  by  unanimous 


at  ttw  Jamai  of  tlM  proooodinv  of  ttm  ealen- 
dRT  day  tlranday.  March  19.  1636.  was  Jim— li  vKh,  and 

the  Joun^d  was  approircd. 

ion  rtOK  THB  pKCsronrT 

Witting  iron  tlie   President  of  the   Onlted 
to  tike  Senate  by  Mr.  L*tta,  one 
of  his  ssdretarlea. 
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Mr.  ROBINSON     I  iiqiiwt  tte  oHcntion  of  the  flrwstnr 


iMr    McNasyI      I  ask  that  there  be 
on  behalf  of  ttos  majority  on  the 
in  the  Sxecuthre  E>epartments  the 

I  Mr   PTTTMAif )  and  the  Pens  tor  from 

IMr.  BanJklet 
The  VlCfc  PRESIE>eNT      la  there  objection? 


Mr.  McNARY.  Mr.  President,  of  eotirse  I  have  nothing 
to  say  about  vacancies  in  the  DemocraUc  representation  on 
committees  or  how  they  may  be  filled,  but  I  should  like  to 
ask  the  Senator  if  the  assignments  now  suggested  conform 
to  the  proportion  of  Dcoiocrats  and  Jtepubllcans  on  commit- 
tees which  has  been  agreed  upon? 

Mr.  ROBINSON.  It  does.  There  are  two  Democratic  va- 
cancies on  the  committee,  and  I  am  merely  asking  that  they 
be  fined. 

Mr.  McNARY.  How  many  RepubJicaiis  are  on  the  com- 
mittee? 

Mr  ROBINSON      There  are  two. 

Mr.  McNARY.  And  the  request  of  the  Senator  from  Ar- 
kansas, if  agreed  to,  will  make  how  many  I>emocrats? 

Mr.  ROBINSON.     It  will  make  five. 

Mr.  McNARY.  That  works  out  the  proportion  heretofore 
agreed  to.  and  I  have  no  objection. 

The  VICE  PRESIDENT.  Without  objection,  the  order 
requested  by  the  Senator  from  Arkansas  is  agreed  to. 

CALL    or    THE    ROLL 

Mr    LEWIS      I  suggest  the  ab.v**nre  of  a  quorum. 
The  VICE  PRKSIDKNT      The  cl»  rit  will  call  the  roll 
The  legislative  elak  called  the  roH.  and  the  following  Sen- 
ators answered  to  their  names: 


Aj^hm 

Ooprtaad 

La  Polletta 

EZatk-'tfTf 

Aaaont 

OcMttsaa 

Lewla 

BrynoMs 

Austin 

D*tU 

Locan 

Robtnaoa 

BAChm^n                  Dtcklnjon 

LoD«rgan 

RuMell 

B*Ury 

Donahay 

U»c 

BciiweUcobMft 

Barbour 

Duffy 

McOUl 

Shrppartl 

■arUay 

rirtcher 

M    K.^    AT 

StUpstcMt 

Bmmbs 

PTMler 

U    Mar-/ 

Saittli 

Bttbo 

Omorf 

Mm.  <•<  '■y 

Btalmr 

Black 

OttMon 

id,  :.  *  : 

Brawn 

Qimm 

Mlntou 

Tttoraas.  VtMh 

Fn»^«ty 

Oon 

MurpCvy 

Bukm 

0«ff«y 

Murray 

yaiMl«aber( 

Burk* 

H*le 

Keciy 

Van  WuyB 

Byrtt 

H*rrt9on 

Morbcck 

Wagnar 

ByriMa 

Hatch 

Mante 

Walah 

C*pp*r 

Haydea 

gy 

WtVMler 

Car»w%j 

Bolt 

WIUU 

ChMrmm 

Johnaon 

OMCtDB 

Clftr* 

KeT«* 

PHtaaa 

Connalll 

r             Km* 

Poiw 

Mr.  VANDENBKRO.  I  announce  that  my  colleajrue  the 
senior  Senator  from  Michigan  (Mr.  Cooixifs)  is  unavoidably 
detained  at  his  home  by  illness.  I  ask  that  the  announce- 
ment stand  for  the  day. 

Mr  TOWN8END.  I  announce  that  my  coDeagne  the  senior 
Senator  from  Delaware  [Mr  HasttwcsI  is  unavoidably  de- 
tained fnxn  the  Senate,  and  I  ask  that  the  announcement 
stand  (or  the  day. 

Mr.  LEWIS.  I  announce  the  abvnre  of  the  Senotor  from 
Alabama  fMr.  BAinunAD).  the  Senator  from  norlda  (Mr. 
Trammxll).  and  the  Senator  from  Rhode  Island  (Mr  Qxht], 
caosed  by  illness;  and  I  further  Sfonemce  that  the  Senator 
from  Washington  (Mr.  Boffsl,  the  Stnator  from  Massachu- 
setts [Mr.  CoouDctl.  my  colleague  the  junior  Senator  from 
ininois  (Mr.  DirrssicHl,  the  Senator  from  Nevada  [Mr 
McCarkabI,  the  Senator  from  Maryland  (Mr  TrDnfos).  the 
Senator  from  California  [Mr.  McAaool,  the  Senator  from 
M!s.smir1  fMr  Tst'MAW).  and  the  Senator  from  New  Jersey 
.Mr  Moosil  are  unavoidably  detained  from  the  Senate  I 
that  this  announcement  may  ^tand  of  record  for  the  day. 

Tbe     VICE    rnMIPMI''r        Elehty-one    Senators     have 
to  thetr  nineg.    A  quorum  Is  present. 


THX  LATg  SXBATOR   KVrr  t.  LOBO 

Mr.  THOMAS  of  Oklahoma.  Mr  President,  on  January  23 
the  dlsUnguiibed  genior  Senator  from  Louisiana  I  Mr.  Ovit- 
Toa)  delivered  tai  the  Senate  an  eloquent  tribute  to  the 
memory  of  one  of  our  former  colleagues,  the  late  Senator 
Huey  P.  Long. 

On  that  occasion  I  made  a  br^f  statement,  and  intended 
at  the  time  to  ask  the  Senate  for  permlsakm  to  have  prmted 
in  coQDectioD  with  my  remarks  a  conr  of  the  ek>quent  funeial 
oration  delivered  at  the  grave  of  Senator  Long  by  the 
Reverend  Gerald  L.  K.  Smith. 

I  now  ask  BBaninxous  consent  to  have  a  copy  of  the  oration 
printed  in  the  Rbcors. 


V- 
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The  VICE  PRE.STDF:nt  Without  objection,  the  request  of 
the  Senator  from  Oklahoma  is  granted. 

The  address  referred  to  is  as  follows: 
rvmaua.  oaATioK  oBtJVKatD  ovra  the  crave  or  htjtt  piescc  long,  by 

CEKALD  L    K     SMITH.  SI  PTEMBEB    12.    193S 

Greater  love  hath  no  man  than  this,  that  a  man  lay  down  hia 
life  for  his  friends.     (John  15:13.) 

The  lives  of  (n-«'*t  men  do  not  end  with  the  grave  They  Just 
begin.  This  place  marks  not  the  resting  place  of  Htrrr  Pvacz  Long. 
It  marks  only  the  burial  ground  for  his  ixxly  His  spirit  shall  not 
r«at  afi  long  as  hungry  bodies  cry  for  food,  as  long  as  lean  human 
fTMBM  stand  naked,  as  long  as  homeless  wretches  haunt  this  land 
of  irtecty. 

His  afreettOB  for  thf'se  suffTFri!  wa.s  stronger  than  the  flesh  and 
U  as  evertesttn^  as  the  wml  Haired  rannot  touch  him  now  malice 
cannot  reach  him  more  He  slefjjs  in  the  shadow  of  the  spire 
which  he  gave  the  sky.  .-iepulchred  close  by  this  emblem  which  he 
raised 

He  fell  In  the  line  of  duty  He  died  for  us  This  tragedy  fires 
the  breast  of  every  comrade  Itv.s  untimely  death  maite.s  restless 
the  souls  of  us  who  adored  hlni  We  cannot  be  appea.vd  by  fl»t- 
tery.  we  cannot  be  set  at  east  by  puperflci&l  cimsfilation  Trie 
Ideals  wbtch  he  planted  in  our  hearU  have  created  a  gnawing 
hunger  tor  a  new  order  This  hunger  pain,  this  parching  thirst  for 
better  things  can  only  be  healrd  and  satisfied  by  the  completion  of 
that  victory  toward  which   he  led  us 

To  summarize  the  influence  and  the  noble  attributes  of  this  man 
Is  as  though  one  went  out  Uj  measure  the  boundary  of  a  lake  only 
to  discover  that  he  was  on  the  arm  of  an  ocean.  In  him  there  was 
no  touch  of  religious  prejudice,  but  at  all  times  a  warm,  deep  faith 
In  Ood. 

In  answer  to  a  query  which  I  made  in  his  home  one  Sunday 
he  replied;  "I  know.  Brother  Smith,  that  the  arma  of  God  are 
alx>ut  me  every  moment." 

Can  It  be  that  God  consented  to  this  fate  In  order  that  by  thla 
dramatic  exit  he  might  retire  from  the  battleground  of  political 
torture  to  Ond  the  quiet  of  eternity,  while  at  the  same  time  his 
torch  was  left  to  light  our  way? 

In  him  there  was  no  trace  of  racial  antipathy.  Mental  wizard 
was  this  man.  and  we  who  hovered  close  to  him  never  ceased  to 
marvel  at  the  instinctive.  Intuitive  workings  of  this  mental  giant. 
Social  crusader,  thinking  at  all  times  of  victory  and  power  only 
as  they  related  to  a  better  social  order  Educational  statesman, 
determined  that  his  children  and  the  children  of  his  neighbors 
should  not  be  handicapped  as  he  was.  Political  genius,  so  much 
so  that  his  passing,  so  they  think,  has  relieved  the  arch-enemies  of 
his  crusade  the  world  arotind.  An  orator  supreme,  speaking  the 
words  of  the  ma^«s  in  campaigns  and  at  the  same  time  recording 
in  the  CoKcaiasiowai,  Rncoao  a  series  of  senatorial  addresses 
supreme  in  rhetoric,  artistic  in  style,  permanent  In  value. 

A  Btateaman  true,  whose  leadership  led  out  so  far  ahead  that 
short-sighted  contemporaries  were  unable  to  see  the  star  which 
he  followed. 

A  tender  father,  a  loving  husband,  lost  to  a  family  willing  to 
give  him  up  for  the  sake  of  his  broader  calling.  A  loyal  friend, 
who«e  memory  of  tasks  well  done  seemed  flawless. 

A  musical  heart  that  loved  the  songs  of  the  common  people  and 
revealing  a  talent  that  for  want  of  time  lacked  full  expresbion, 
A  writer  wiUi  a  pen  that  could  warm  the  soi  .,  comfort  Uie  body, 
and  fire  the  Ima^ir.ation 

He  knew  not  the  definition  of  disloyalty.  He  wa.s  a  builder,  a 
trail  blajser.  a  ruthless  foe  of  delay,  a  burner  of  red  tape,  a  violent 
enemy  of  retroKresslon  ProKre.ss  wa*  the  sweetheart  of  his  soul. 
He  divorced  the  past  he  wptlded  I  lie  present,  he  wooed  the  future 
He  was  the  personificatkm  of  :.it<-ne<tual  couraKe.  a  masterful 
dynamo  of  pernonallty  A  symbol  of  the  ma«>  mind,  he  reacted 
normally  U  the  crle«  and  to  the  pains  and  to  the  psychology  of 
the  common  people 

The  Bible  was  his  favorite  text  Its  truth  to  him,  profound 
authority.  Drama  was  his  natural  art  A  humorist  of  superior 
quality  An  actor  who»e  sta*{e  wa*  his  work,  whofte  scenery,  the 
people  about  hlnv  When  he  pawted  by  all  eyes  were  fastened  on 
him.  watching  tenaely  to  aee  someif.ing  that  had  never  been  seen 
before,  listening  ii.tently  for  something  that  had  never  been  said 
before,  and   he   never  disappointed 

To  you.  the  a^ed  father  yovir  loins  produced  a  (tlant  of  history, 
wboee  mother  wn;i  aJways  live  through  the  boundless  Influence  of 
ber  illustrious  »on 

To  you.  the  relative*,  c  loae  and  removed,  three  generations  hence 
your  descendants  wUl   t>oaAi  ai  your  kin«ih:p  to  this  fallen  hero. 

To  you.  Uie  beloved  wife,  roniriule  m  a  million  htrugK''^.  sulTerer 
In  a  thousand  defeaU.  rejoicer  in  10  CXX)  vicUvies.  be  comforted  in 
the  knowled^-e  that  every  moment  of  the  renuUnder  of  your  life 
you  will  have  the  nieUiOry  of  lujsks  well  done,  of  Kervicea  sacrl- 
flctally  performed     and   oi   projihesies  yet   to   be  fulfilled 

To  you.  rweet  children,  you  tender  olTsprlng,  forever  will  the 
worlLs  of  yoiu  great  father  be  engraved  on  the  tal>iet  pages  of  the 
Indestructible   book  of   history. 

To  you,  the  officials  of  state,  the  companions  of  political  strategy, 
crusaders  in  a  conunon  cause,  count  memorable  liie  day  you  first 
heArd  the  mention  of  his  name  The  time  will  come  when  to  say 
that  you  even  touched  his  hand  will  be  the  most  potent  mtere;>t  in 
your  life. 

This  blood  which  dropped  upon  this  soil  shall  seal  our  hearts 
together.  Take  up  the  Ujrch.  complete  the  task,  subdue  selfish 
ambition,  sacrifice  for  the  sake  of   victory. 


1  was  with  him  when  ht-  died  I  ."lald  ",\men"  as  he  breathed 
his  last  His  final  prayer  was  this  'O  God,  don  t  let  me  die,  I 
have  a  few  things  more  to  do"  The  work  which  he  left  undtwie 
we  must  complete  As  one  with  no  political  ambition  and  who 
seeks  no  gratuities  at  the  harul  of  tlie  Stale,  I  challen^^'e  you,  my 
comrades,  to  complete  tlie  task. 

O  God,  why  did  we  have  to  lose  him? 

With  his  removal  from  the  arena  of  political  activity  It  will  no 
longer  be  necessary  for  any  force  to  suppress  liberal  and  accurate 
deserlptlons  of  his  mighty  work  Like  I'ther  martvr*  fr  m  the 
moment  of  his  death  forth  there  will  l>e  an  evt-r- widening  ajid 
deepening  understanding  of  the  true  greatness  of  this  apofetle  of 
progress. 

Some  day  the  f)eople  wil!  sit  on  the  heights  abt,)ve  their  selfish 
prejudices  and  look  up<in  the  real  man  tliat  he  was  S<.>me  day 
they  win  know,  some  day  they  will  understand 

Children  of  generations  unborn  will  be  rescued  fnim  drudgery, 
guarded  against  hunger.  prx)tect^  from  ignorance  Liecause  of  tlie 
life  and  work  of  Hvkt  Piebci  Long 

God  willed.  God  ruled.  Gcxl  commanded  Destiny  to  make  him 
great  He  was  the  victim  of  every  form  of  persecution  and  abuse, 
struggling  every  moment  of  his  public  life  under  the  cross  of  ml»- 
rt- presentation  and  the  burden  of  nusuudfrstanding.  sacrificed  to 
blind  prejudice,  but  these  only  served  in  violation  of  precedent 
and  convention  to  lift  him  higher  and  higher  into  the  btrato&phere 
of  greatness  These  tortures  seemed  to  mark  his  course  They 
increased  his  neceasily 

Hib  unlimited  talents  invariably  aroused  the  Jealousies  of  those 
Inferiors  who  pcxjed  as  his  equals  More  than  oijce  yea.  many 
times  hp  has  been  the  wounded  victim  of  the  Green  Goddess;  to 
use  the  figure,  he  was  the  8tradlvanus,  whoee  note*  ruse  in  com- 
p>eUtion  with  Jealous  drums,  envious  tom-toms.  Uis  wait  the  un- 
finished symphony. 

Out  of  the  night  that  covers  me. 

Black  as  the  pit  from  pole  to  pole. 
I   thank   whatever   g^xl^   may    he 

For  my  unconquenible  soul 

In  the  fell  clutch  of  circumstance 

I  have  not  winced  nor  cried  aloud: 
Under  the  bludgeonings  of  chance 

My  head  Is   bloody,  but  unbowed 

Beyond  this  place  of  wrath  and  tears 

LooCTis  but  the  horror  of  the  shade; 
And  yet  the  menace  of  the  years 

Finds,  and  shall  find,  me  unafraid 

It  matters  not  how  strait  the  gate. 

How  charged  with  punishments  the  scroll, 

I  am  the  master  of  my  fate. 
I  am  the  captain  of  my  soul. 

EXTENSION  OP   FACILITIES   OP   PUBLIC   HEALTH    SERVTCS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  uf  Represenlatives  to  ihe  bill  'S.  2625 »  to 
extend  the  facilities  of  the  Public  Health  Service  to  seamen 
on  Government  vessels  not  in  the  Military  or  NavaJ  Estah- 
lishments,  which  was,  on  page  1,  line  7,  after  "Government", 
to  insert  '* other  than  those  of  the  Panama  Canal" ." 

Mr.  SCHWELLENBACH  I  move  that  the  Senate  concur 
in  the  amendment  of  the  House. 

The  motion  was  agreed  to, 

CLAIM   or   CEN     HICINIO   ALVAJtEZ 

The  VICE  PRESIDENT  laid  before  the  Senate  a  me.ssage 
from  the  President  of  the  United  States,  which  was  read. 
and,  with  the  accompanying  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows: 

To  the  Congress  of  the  United  States: 

I  enclose  a  report  concerning  the  claim  of  Gen.  HiRlnlo 
Alvarez,  a  Mexican  citizen,  with  resp<'ct  V)  land.s  on  the 
Farmer.s  Banco  in  the  State  of  Arizona.  TTie  rt-port  requests 
that  the  Congress  authorize  an  appropriation  of  $20,000  to 
settle  this  claim. 

I  recommend  that  the  Congress  authorize  an  appropriation 
of  $20,000  to  effect  a  .settlement  of  this  claim  in  accordance 
with  the  recommendation  of  the  Secreiaxy  of  State, 

PsANKLiN  D.  Roosevelt. 

The  Whfte  House.  March  20.  1936. 

[Enclosure:  Report  of  the  Secretary  of  State  1 
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The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accomp>anylng  papers,  referred  to  the  Com- 
mittee on  Foreign  Relations,  as  follows; 
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March  20 


oftheVnUed  8*mte$  

to  tlM  fcTormblt  CMaMermtlon  of  the  CongrcM 

report  from   the  Secretary   of  State  with  an 

■■■■■iKi— I    to  tlM  end   that 

authorizlnc  an  apprsprtatkm  of  tlie 

or  ao  much  thereof  as  may  be  necessary,  for 

«f  participation  tof  tht  OattMl  SUtes  In  the 

Coo«Tes«   «f    MBUbit    liedlclne    and 

»  convene  tai  Rvimania  in  193T.  and  authorlBin« 

:inff  tbe  PiwMtent  to  extend  tax  invitation  to  the 

TMiprwi  of  MIMfeMT  MidtalDe  aad  Phamacy 

h  riMHiiaa  In  the  UnlfeMl  States  m  1M9   aiul 

fo^lgn  gorerranenta  to  participate  In  that  Con^reas. 

PfeAjnCLZa    D.   ROOSSVXLT. 

WHiln  HoOTi  March  H.  ISH. 
1 

DAYlfl  presented  a  ;:.;  u-..  r:al  of  tbe  Philadelphia 
(Pa.)  Boarl  of  Trade.  romonAtratiog  against  the  eimctm«ki 
flf  the  bdl  iS.  25n>  to  provMe  for  the  creation  of  a  cor 
poraUon  t<i  be  known  aa  United  States  Railways,  to  pro- 
ride  for  Uie  poMMAon.  control,  and  ownership  of  certain 
propoffty  4^  oanien   by   United   States   Railways,    and    for 

b   was  referred   to   the   Committee   on 
Oonuicrcc 

presented  a  memorial  of  the  Phflartrtptda  rpa.) 
Board  of  Trade,  remonstratmg  against  the  enactment  of  the 
bill  (S.  33<P>  to  insure  domestic  tranqufllily  and  to  promote 
welfare  by  ripiiiiltac  tmA  frasMCinc  commerce 
with  forelfin  nations  and  1111001  tbe  States  In  commodities 
and  Industrial  artldca.  (•  reciilate  the  flow  of  such  com- 
to  prescribe  the  condtOene  onier  wtdch  corpora 
may  engage  In  snrh  commerce,  to  prorlde  for  the 
fonnation  7f  corpcomtiani  to  eBgaae  In  such  commerce,  and 
for  other  mrposes,  wlilrh  was  referred  to  the  Committee 
on  Interstate  Cooamerce. 
He  also 


ited  a  raemorlai  of  the  Philadelphia  (Pa.) 
Board  of  TVade.  remonstrating  against  the  enactment  of  the 
bill  (S.  315 1  >  making  it  unlawful  for  any  person  engaged  in 
X)  diacrlminato  in  price  or  terms  of  sale  between 
of  coounodiUea  of  Uke  grade  aMi  mellfy.  t«  pro- 
hibit tbe  pfyment  of  brokerage  or  rommiMlnn  under  certain 
to  suppress  pseudo- advertising  aUowaoces.  to  pxo- 
Tlde  a  pre?timpttve  measure  of  damages  in  certain  cases,  and 
to  protect  I  the  Independent  merchant,  the  public  whom  he 
and  the  manufacturer  from  whom  he  buys,  from  ex- 
on  iy  unfair  cooipetltors,  which  was  ordered  to  lie  on 
the  table. 

TAXATioa  or  coapoeArzQ*  svtrLcsxs 
Mr.  DAMS  Mr.  President.  I  ask  uaanunous  conaeat  to 
have  prlnU  d  tn  the  Rscoao  and  referred  to  the  Committee  on 
Plnanoe  a  etter  received  from  Mr.  John  N.  Uhl.  vice  presi- 
ll  >  Fenn  Tobacco  Co..  of  Wilke«-Barre.  Pa..  I  be- 
I^Mer.  which  pertains  to  the  proponed  tax  on  cor- 
wfll  be  of  Interest  to  all  «ho  have  to  do 
with  the  pioposed  tax  Ifglalattep  and  ae  weU  to  the  taxpayers 
of  the  couiitry. 

There  htiag  00  otidecuon.  the  leUer  was  referred  to  the 
CemmittecJ  on  Finance,  aad  or  dared  to  be  printed  m  the 


PxMM  Tnawnne  0», 
Wnkes-Barrt.  Pa.  Mmreh  17.  1934. 
Hon    J**tr»  I    D*TT!i 

>)     '    *ltT^.-*m»etti   Atemtte.   WashlMftom.  D.  C. 

:u^i>.tm  £>Avu  ff  raiirtian  <rf  Uw  paapoaad  tiwas  < 
uatftotrtbuu  d  pronts  of  corponUlMis  •■  jejMrtad  In  \b» 
malted    -«-  fr<  ■.!■■. '^    t  th*  Oorvrnment  has  not  adopted  aa  Tt  moCto 
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capital  and  busUMw  to  •oormous  cooceraa  which  are 

the  law  of  fabrporatton  growift  u  divMed  Into  three  atages     Uo«t 
eorpacstioo4  begin  in  •  rathar  aaaaU  way  »^»vi  atru0lc  aloog  Cor  a 

le  wmta. 

ot  growth  and  ■imimjihi  daring  Wbieb 
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or 
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vartaty  of  pnxtael  and  are  de*^opU« 
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!*•  Mitre  and  ftnal  «ta«e  lapicauuta  fba  eaovtela  derelop- 
ment  or.  In  other  worda.  the  maturity  ot  tha  oorporatian.  During 
the  ■acond  atage.  while  It  U  building,  the  corporation  usuaHy 
plows  back  all  or  nearly  an  aC  lu  eamlaga  Into  tts  capital  rtrac- 
Uira.  Bf  tte  tl»e  the  Cttal  atage  u  reachad  It  haa  aU  tbe  capUai 
that  It  naada  and.  therafore.  devotca  ItaeU  chiefly  to  holding  the 
twialnw  It  baa  aecured  and  la  able  to  distribute  practically  &U  ot 
tta  eamlnga. 

The  larg*  corporatlona  ot  the  country  which  are  mainly  In  tha 
third  aai^a  off  OaTtlop— — >  wtll.  WBder  tba  propoaed  laws,  tw  re- 
lt«-*e4  fiwa  tba  pi  aaiail  taaas  a^Mmntlnir  to  IS  or  IS  perrrnt  oa 
their  toeoaia.  and  aa  aioat  at  tbem  already  pay  out  practically  all 
tbetr  MrnlBgs.  or  can  do  ao  wmRwii  baaWirtitp.  thry  will  not  incur 
aay  new  taa  la  plaea  o€  tba  oaa  frooi  wirtcb  they  were  relieved 

Tba  anuUl  corpormtlooa  at  tba  country,  howrver  which  are  tn  tha 
of  aavetapaaawt  wkea  (bey  are  piowimm  aaoat  all  tbeir 
their  capital  for  ttaa  purpciaa  o<  dPT«>lopUMt  tbetr  bwa^ 
peUng  wtth  congiialaa  Wblca  are  tn  the  third  stags 
•r  aaaaiapaaa*,  wii  be  rabawad  af  a  tax  aaaauBrttng  to  16  or  IS 
pcroant  of  tbdr  proOta.  and  wtll  have  placed  on  them  instead  a 
m  aaMoaOng  to  aa  aaueli  aa  SS  S  p^rr»>nt 

la  tbe  tabacoo  tndiwtry  tbare  are  r  oir  large  conpaniea  who  are 
ht  the  third  stage  erf  de'reloprnent  These  iiaapantas  pay  out  prac- 
tleally  all  at  tbatr  aamin^  tn  diTtOenda.  aad  basa  aoaa  so  far  a 
MHribar  at  jmn  past,  so  that  the  net  iMaia  ■(  lbs  prapoaed  laws 
wouM  be  te  r«*ie«e  tbem  Croni  15  or  IS  peroant  at  tax  wblch  tbcy 
BOW  pay  on  theCr  net  Incowaa 

The  other  companies  In  the  Industry  are  tn  the  aaccw>d  staite  at 
de'^lopweeit.  and  most  ct  them  are  pxittlag  bi»ck  a  larrr  part  of 
tbatr  mmnlB^  tato  tbatr  tmplial  and  anOaasartag  to  build  them< 
aslfaa  wp  bi  m— |ntlT>nn  aff  eouras.  wtth  tb«  Sour  lacpe  oompantea. 
m  weQ  M  with  eacti  other  IT  tbese  onarnianaM  are  now  to  hava 
their  taxes  increased  from  15  or  Ifl  percent  to  3SS  percent,  whUa 
tba  large  oampanien  In  tbe  third  stage  oT  daaaiapBiawt  are  raliaaed 

tnrettable.  and  it  will  be  practically  ImpoaaSble  for  tbam  to  surrlsa 
■Hta  tbaa  a  few  years 

flkat  ma  ■iiatlin    aad  cbawtng-tttb— ca  bmimis,  wfrtch  ts  the  big 
and  of  the  rimlnaaa  operated  by  tbe  aaiisnai  tobaor  aniaa.  la 

a  Oactlnnuc  bwalnaaa.    "nm  aaaller  coaavanlaa  la  th-  ud 

ment  must  bring  out 


tog  Sobaoco  or  vet  Into  the  c: 
ap  their  volume  and  maintain 
liiOuati  J  It  Is  necessary  for  thi 
supply  of   B«w   capital.     As 


ba  aaaer  to  icaep 

r  go  ahead    in   tha 
tb^psftae,  to  bave  a  continuous 
tlitf   «u^>pty   of   capital 


their  boalncaa  gradoaJly  faHa  off  and  ibey  eventually  wind  up  ta 
tbe  bualneas  booe  yard 

Tt  Is  dlfBcult  for  the  platn  buslnesaoaan  to  uadeialaud  tbe  por- 
poae  of  such  lawn  as  the  propoaed  tas  «B  wndMrtbVSad  aarpoeatSPa 
proAts  The  result  of  tbaaa  laws  wSI  %a  to  witast  a  hvge  nuKbar 
of  the  greataat  asrpormieaa  of  tbe  oauaery  aAUch  transact  a  larga 
abara  of  tba  bvalBaas  of  the  country  faoaa  tas.  tbua  raducing  ma 

certainly  t>c  very  large 

It  aanna  atrange.  but  apparently  it  ta  espeetad  te  reoowp  tt 
taaaa  of  wSilch  the  lante  ooapotations  are  aaBasad.  firona  tha 
corporatlona  and  tbetr  atecHMlders.     A  faw  yaara  ago  It  wi 

eaily  good  pdMICB  but  wiaa  and  fuaH  Chat  the  larger, 
id  baar  their  fall  alMre  af  Oosawi- 
tf  anybody  waa  ta  ba  taaarad.  It  abald  ba  «ba 
f«*'t«»'  corporatlcma  tn  the  stage  ot  mo*^*  aad  aaaalopaaaot. 
>  an  Mea  prevalent  that  the  welfare  and  prograas  of  laaga 
of  «nall  and  nedlmn-staed  corporations  was  aafiiii  ialU 
Me  ta  tba  asMrtry  We  do  not  know,  of  couaaa.  wbat  plana 
tsemaaaat  laay  have  In  mind  for  tbsse  eorparatlooa  arbo 
ba  rstievad  of  tax  under  the  sperattOB  of  tbe  proposed  law^, 
bvt  so  far  aa  wa  can  see  It  la  now  piaimed  ta  put  the  entire  tax 
bardsn  on  tba  aaMiOer  oerporatluaa. 
We  in  the  tobacco  Industry  may  be  parttcularty  aansttlve  on  tbia 
(«  a  raoent  axpartanae.  To«  aae  familiar  wtth  the 
g  laaas  aad  kjww  tbat  on  tabacoe  praducts  they 
AbManOal  aanns  and  were  aa  eapeclally  heavy 
aad  chaaing  tobaeeaa.  Thay  aid  aot  bear  so 
of  tba  wiaai  aawgtn  af  profit  on 
B«t  It  ta  ma  Mg  iiiia^iaadiii  of  tba  bieaabj  in  ctoa 
third  stage  of  development  who  do  gg  ta  gg  pata— S  of  tba  elgaiatta 
af  tbe  cauntry  These  ooamantaa  aiao  bare  a  large  voi- 
tsaaoco  baMaesH  They  dig  mt^  talai  tbeir  prices  bat 
abaorbed   tba   prncaaaing   tax      Conaequently.   tba  smaller   compa- 

it  prVies.  bat  aata  oaoipetted  to  also  ab- 
T^  result  was  tkat  the  SBaller  compa- 
a  very  naneb  heavier  burden  than 
tbe  larger  companaes  Tn  fbet.  tn  ao— a  Ibws  of  the  tobacco  Indus- 
try tbe  proCt  was  peactKaliy  wtped  eat.  and  tn  such  a  case  as 
yaa  Itnaw.  It  wouM  only  be  a  matter  c*  ttone  untfl  a  company 
having  suctaMaas  of  bujSneaa  woUM  be  bad^y  weakened,  or  would 
bave  to  r^lra  froa  baataMas 

Tba  lacga  laaaatu  compaaHea.  with  chetr  pretttabte  elgarelte 
bttalneaaaa.  ware  In  poaltlon  to  stand  the  dr«in  of  tba  preeaaalng 
•■•a  wait  f«ir  tba  aaaaiar  eoaipsniea  to  expire,  when,  of 
tbay  wMild  tnhertt  aoeh  baatness  as  the  amall  coznpanfes 
t  up.  wtiwh  probabfy  would  compensate  them  for  the  taxes 
Ibey  bad  paid  If  not.  they  could  then  rmlae  their  prices  and 
recoup 

Competitively  speaking,  tberefore.  tbe  procetftx^  tax  araa  a  great 
balp  ao  ttM  tag  uaiipanlaa  la  tita  tblrg  stage  of  development  and 
a  bindraooa  to  tba  amallsr  wnpantaa     WOw  tbe  Oovemment  u 
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proposing  another  form  of  tax  which,  upon  analysis,  la  found  to 
work  in  the  aame  way. 

We  have  no  doubt  that  the  situation  Is  similar  In  other  indus- 
tries to  what  tt   Is  tn  the  tobacco  Industry    and   respectfully  sug- 
geat  that  this  Is  a  matter  of  great  Importance  to  the  country  and 
ahould  be  given  your  most  careful  and  earnest  consideration. 
Very  truly  yours. 

Ptnn  Toij^cco  Co., 
John  N.  Chl. 

Vice  President 

REPORTS   or   COICMITTEES 

Mr  RUSSELL,  from  the  Committ.ee  on  Appropriations,  to 
which  was  referred  the  bill  <H  R.  11418*  making  appropria- 
tions for  the  Department  of  Agriculture  and  for  the  Farm 
Credit  Administration  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposes,  reported  it  with  amendments 
and  submitted  a  report  <No.  1713  >  thereon. 

Mr  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

H  R  3629.  A  bill  to  authorize  the  acquisition  of  additional 
land  for  the  use  of  Walter  Reed  General  Hospital  (Rept.  No. 
1710> :  and 

H  R  10182    A  bill  to  authorize  the  Secretary  of  War  to  ' 
acquire  the  Umber  rights  on  the  Gigling  Military-  ReservaUon 
(now    designated   as   Camp   Ord>    in   California    (Rept.   No. 

1711' 

Mr  BLACK,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  'H.  R.  3369"  for  the  relief  of  the 
State  of  Alabama,  reported  it  without  amendment  and  sub- 
mitted a  repon  <No.  1712 »  thereon. 

Mr  COPEXAND.  from  the  Committee  on  Commerce,  to 
which  was  refened  the  bill  <S.  3789'  authorizing  the  Secre- 
tary of  Commerce  to  convey  the  Charleston  Army  Base 
Terminal  to  the  city  of  Charleston.  S.  C,  reported  it  with  an 
amendment  and  submitted  a  report  'No.  1714'  thereon. 

Mr  OTyiAHONEY.  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bill  'S.  1318'  to  authorize  the  Sec- 
retar>-  of  the  Interior  to  adjust  imgation  charges  on  projects 
on  Indian  reservations,  and  for  other  purposes,  reported  it 
with  amendments  and  submitted  a  report    No,  1715'  thereon. 

IHVrSTlGATION    Of    WORKS    PROGRESS    ADMINISTR.^TION 

Mr  LEWIS,  From  the  Committee  on  Expenditures  m  the 
Executive  Departments,  I  ask  consent  to  report  back,  with 
amendments.  Senate  Resolution  243  'submitted  by  Mr, 
Davis  on  Mar  9,  1936),  to  investigate  the  Works  Progre.ss 
Administration 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  received. 

Mr  ROBINSON  Mr  President,  T  sugge.st  to  the  Senator 
from  Illinois  that  the  resolution  be  referred  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate,  as  the  rule  requires, 

Mr,  LEWIS      That  course  meets  with  my  approval. 

The  VICE  PRESIDENT  Tlie  resolution  will  be  referred 
to  the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate, 

ASSISTANT  CLERK  TO  COMMITTEE   ON  IMMIGRATION 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expen.ses  of  the  Senate,  to  which  was  referred 
Senate  Resolution  255  'submitted  by  Mr,  Robinson  for  Mr. 
CooLiDGE  on  the  16th  instant),  reported  it  with  an  amend- 
ment 

The  Senate,  by  unanimous  consent,  proceeded  to  consider 
the  resolution. 

The  amendment  was,  in  line  4,  after  the  words  "rate  of", 
to  strike  out     $2,400"  and  insert  'ILSOO." 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to.  as  follows: 

Resolved  That  the  Committee  on  Immigration  hereby  U  author- 
ized to  employ  until  the  end  of  the  present  session  an  assistant 
Clerk,  to  be  paid  from  the  contingent  fund  of  the  Senate  at  the 
rate  of  $1  800  per  annum 

HEARINGS  ON  INVESTIGATION  OF  SO-CALLED  RACKETS 

Mr,  B^TINES.  from  the  Committee  to  Audit  and  Control 
the  Contingent   Expenses  of  the  Senate,  to  which  was  re- 


ferred Senate  Resolution  247  (submitted  by  Mr  Copeland 
on  the  10th  instant >,  reported  it  without  amendment,  and 
the  resolution  was  considered  by  unanimous  ccixsenl  and 
agreed  to  as  follows: 

Resolved.  That  the  limit  of  expenditures  under  Senate  Resolu- 
tion 74.  Seventy-third  Congress,  first  session,  authorizing  an  in- 
vestigation of  the  matters  of  so-called  rackets  with  a  view  to  their 
suppression  agreed  to  June  12.  1934,  Is  hereby  Increased  by  $800. 
to   complete  the    final    report 

INVESTIGATION   Of   "MORRO   CASTLE"   AND    "MOHAWK  '    DISASTERS 

INCRE.VSE    IN    EXPENDITURES 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  re- 
ferred Senate  Resolution  246  'submitted  by  Mr  Copelahd 
on  the  9th  mstant',  reported  it  with  an  amendment. 

The  Senate,  by  unanimous  consent,  procet"ded  to  consider 
the  resolution. 

The  amendment  was,  in  line  6.  after  the  words  increased 
by",  to  strike  out     $15  000"  and  in.sert  -$10,000.  ' 

Thr  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to,  as  follows: 

Resolved.  That  the  limit  of  expenditures  under  Senate  Resolu- 
tion 7.  Seventy-fourth  Concres-s  first  ses,sion,  relating  to  the  in- 
vestigations of  the  tileanit.h;p.s  ttorro  Castle  and  Moha'j:k  disasters 
and  the  adequacy  of  method',  and  prariices  for  the  sale-iy  of  life 
at  sea,  agreed  to  March   16,  19:^5,  is  hereby   increased  by   » 10,000. 

airplane     ACCIDENTS     IN     INTERSTATE     AIR     COMMERCE LIMIT     Or 

EXPENDITl'KES 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  to  which  was  referrtxi 
Senate  Resolution  237  'reported  by  Mr.  Copeland  from  the 
Committee  on  Commerce  on  Feb,  20,  1936',  reported  it  with 
an  amendment. 

The  Senate,  by  unanimous  consent,  proceeded  to  consider 
the  resolution. 

The  amendment  was,  in  line  4,  after  the  words  "increased 
by",  to  strike  out  "$25,000"  and  insert    $10,000." 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to,  as  follows: 

Resolved  That  the  limit  of  expenditures  under  Senate  Resolu- 
tion 146,  Seventy-fourth  Congress,  first  ses.-slon  agreed  to  June  7, 
1935,  to  investigate  certain  airplane  accidenU  and  interstaK  air 
commerce.  Is  hereby   increased   by   $10  000 

ASSISTANT    CLERK    TO    COMMITTEE    ON    COMMERCE 

Mr,  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  S<>nate,  to  which  was  referred 
Senate  Resolution  242  'submitted  by  Mr  Copeland  on  the  5th 
instant',  reported  it  without  amendment,  and  the  resolution 
was  considered  by  unanimous  consent  and  agreed  to.  as 
follows: 

Resolved.  That  the  Committee  on  Commerce  Is  hereby  author- 
ized to  employ  for  the  remainder  of  the  schoion  of  the  Senate  an 
asslfitant  cleric,  to  be  paid  from  the  contingent  fund  of  the  fcx-'usts 
at  the  rate  of  •1,800  per  annum 

ENROLLED  BILL  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  March  19.  1936,  that  committee  pre.sented  to 
the  President  of  the  United  States  the  enrolled  bill  'S.  2603) 
to  provide  for  the  adjustment  and  .settlement  of  certain 
claims  arising  out  of  the  activities  of  the  Federal  Bureau  of 
Investigation. 

BILLS   INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

Bv  Mr.  BAILEY: 

A  bill  'S,  4318'  for  the  relief  of  Melvin  Andrews;  to  the 
Committee  on  Claims. 

By  Mr,  CONN  ALLY: 

A  bill  'S.  4319'  to  authorize  the  establi.sliment  of  the  Amer- 
ican Legion  National  Cemetery  of  Texas  at  Legion.  Tex.;  to 
the  Committee  on  Military  Affairs, 

By  Mrs.  CARAWAY: 

A  bill  'S,  4320'  to  provide  for  the  extension  of  the  bound- 
aries of  the  Hot  Springs  National  Park  in  the  State  of 
Arkan.sas,  and  for  other  purposes,  to  the  Committee  on 
Public  Lands  and  Surveys. 
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noTTCTKm  or  TtAn — AHrrrnimrr 
Mr   ROKNBOII  (IW  Itr.  TnOMB^    submitted  m 
ment  intci  4id  to  b»  prapoMd  bf  Mr  Tydincs  u>  tiM  MU  (S. 

ltS2>  to  ain^nd  the  act  entitled  "An  act  to  protect  trade  and 
coanmerce  acmirat  unlawful  rmtnMta  and  moBopolit^.  ap- 
proved JuJr  3.  1800.  which  was  laitaiwl  to  the  Committee  on 
the  Jxidlcia  iry  and  ordered  to  be  prtnted. 

iiLicr  or  noco-snticKKif  aikas  in  maxtlavd 
Mr.  RADCLDTB  (for  Mr.  Trwacs  and  himself)  submitted 
the  follow  HK  resolution  tS  Re«  2f3>.  which  was  referred  to 
the  Comm  ittee  on  Appropnauons : 

That  the  Prc«Ul«iit  at  Um  United  St*tM  b«  unA  he  to 
/.  rKfiest«d  to  transfer  frcoa  ajj^wupi  utiona  under  the  Kmer- 
K^ncy  Roller  ApproprtAUon  Act  at  19&S  Ui«  sum  oT  15.000.000  to 
the  Amerloj)  Red  Crom  for  tue  tn  relief  to  flood-stricken  are**  In 
U\e  State  o:    MarTtacd  daiUic  the  preaent  emetgeiicy. 


xjivEsna  kTioK 
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Including 
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probtam  In 


gather  vitt 
Ftor    the 


or  WOMU   FROCEEAX   AND   TLStfLKL   EMiUQVUCT 
IKLJCr   ADMINISTRATIONS 


submitted   the   following    resolution    (S.    Res. 
was  referred  to  the  Conuxuitee  on  Expenditures 
Departments 


Executive 

That  a  special  commitLee  ot   five  SexMtors.   to   he   ap- 

Um  Praatdent  of  the  Senate,  ts  authortaed  and  directed 

Tull  and  complete  tnTesUgatloa  of  the  Work^  Proyrasa 

I  ton  and  the  Federal   Kokar^ency  Relief  Adminlstrattoo. 

agencies  whose  funotiona  have  been  taken  over  by 

tl^em.   tagvtlicr   with   all   ptUMsa   of   the  tinemployiBetit 

tb«  Vnlt«d  Stateft      Ttie  coaunlttee  shall  report  to  the 

••  praeueahle.  the  results  at  >U  InTvaOgattons,  to- 

tts  recommendations,  if  any.  for  necessary  leglalftUon. 

purposes   of   of    this   resohition   the   coaunlttee.    or   any 

Ired  subrommutee  thereof,  ts  suthortaad  to  bold  such 

sit  and  act  at  such  tunes  and  plaoaa  during  the  aaa- 

and    adjourned    periods    of    the    Senate    in    the 

and  iiicceedlng  Congresses,  to  employ  such  clerical 

Mststants.  to  require  by  rubpena  or  otherwtae  the  at- 

such    witneanes    and    the    production    of    such    books. 

4ocumenes    to   silialaiitai    sucii   oatfac.    to  take  such 

ind  to  make  such  czpeadltures  as  it  daems  advisable. 

stenographic  services  to  report  such  hearings  shall  not 

of  36  cenu  per  hundred  words.     The  expenses  of  the 

whleb   ahaU   no*  saceed   $ ,   shall   be   paid   from 

fund  of  the   Senate   upon  vouchers  approved   by 


■K.rcr  or  n.ooB-ST»icjcii»  areas  rw  piirNSYLVAWU 

ifr.  DAMS-  Mr.  President,  yesterday  I  submitted  a  reso- 
Intloo  (8.  Res  259'  providtng  for  an  appropriation  from 
the  leaertl  relief  fund  to  the  American  Red  Cross,  and  my  i 
coUcACue  the  Junior  Senator  from  Pennsylvania  (Mr. 
Oxrrrzy'  lir^^wTited  a  limllar  resolution  (8.  Re«.  Ml*.  Both 
of  us  hrtvM  rx^n  iitfanDed  that  the  Red  Croaa  does  not  care 
to  have  tills  action  taken,  so  I  ask  that  the  Committee  on  ' 
Approiariai  tons  be  diactuuved  from  the  further  considermdco 
of  the  real  intteat  prweatad  by  my  coUea«ue  and  mgra^. 

Mr.  ROMNSON  Mr  President,  tt  is  my  undersUndlng 
ttAt  the  Red  Cross  is  proceeding  to  raise  funds  by  voluntary 
eoBtributicns. 

Mr.  DAMS.     TTiat  la  correct, 

Mr.  ROBINSON  And  that  it  Is  thoujrht  at  this  time  that 
the  neceaauT  amount  may  be  so  received  by  the  Red  Croas 
and  that  a  ^deral  appropriation  may  not  be  necessary. 

Mr  DA^TS.  As  I  understand,  the  Red  Cross  do  not  want 
to  break    heir  precedent  of  receiving  voluntary  cootrfta- 


The   VT^   PRESIDENT     If   there   Is  no   objection,   the 
m  ApprasfriMaaBm  wfll  be  dLvhar^ed  fmm  the 
nndmfclwiaUop  of  miiielii  Itesolutions  259  and  261.  and 
tlkej  will  le  Indefinitely  postponed. 

FLooi  strrrxRERS — soiToaiAi  from  Chicago  TkiauKa 
Mr  QUl-FKY  Mr  President.  I  desire  to  pteee  In  the  Rac- 
oaa  an  e<Jtorlal  from  one  of  the  big  ntiwiiapers  of  the 
eswntry.  nrhich  seems  to  me  to  be  of  such  a  remarkable 
character  that  it  itaoiikl  hare  wldK  diculation  thaa  tliat 
affonled  b:  r  the  subwalbers  to  that  mwiwujci. 

The  neii^paper  to  which  I  refer  la  the  Chicago  Tribune. 
to  eggci,  I  taM  edttodttt  iratet  that  tlia  naatast  proportion  of 
flaad  aaAiNn  are  tkaanaalvaB  to  Uaae  for  the  plight  in 
which  the:  find  themselves  when  their  livestock  is  deatrofed 
and  tliatr  homes  washed  away  and  that  they  are  entlUed 


to  no  coiMddcnUion  or  relief.    In  fici^  the  impbcatlon   is 
that  it  would  serve  them  right  if  they  are  left  to  drown. 

This  newspaper  has  specialized  in  assailing  every  reliet 
measure  offered  by  the  Roosevelt  administ ration.  Appar- 
ently. Its  editor  feels  that  people  out  of  work  should  be 
allowed  to  starve,  which  is  quite  In  keeptnff  with  the  sxigges- 
tion  that  when  the  rivers  rise  and  their  lives  and  property 
are  Imijerlled  nothing  should  be  done  for  them — on  the 
theory  that  they  chose  their  own  farma  because  the  land  is 
fertile  and  therefore  should  accept  rxiln  or  deaUi  as  on£  of 
the  normal  perils  of  their  business. 

This  newspaper  pretends  to  represent  and  defend  the  prop- 
erty interests  of  this  country  and  is  particularly  concerned 
with  that  group  of  property  owners  which  constitute  the 
Du  Pont  Liberty  League.  In  the  course  of  the  political  con- 
troversies incident  to  the  approach  of  a  national  election,  the 
supporters  of  the  administration  have  charged  this  group 
with  many  faults  of  conduct  and  logic,  but  we  never  have 
gone  to  the  length  of  accusing  them  of  such  inhumanity  as 
is  implied  by  this  statement  of  their  journalistic  spokesman, 
that  the  proper  way  of  handling  the  destitute  and  the  unfor- 
tunate generally  is  to  leave  them  to  die  rather  than  that 
they  should  receive  aid  from  their  Government. 

With  this  brief  statement.  I  offer  the  editorial  and  ask 
unanimous  consent  that  it  be  included  In  the  Congressional 
Record. 

There  being  no  objection,  the  editorial  was  CH-dered  to  be 
printed  in  the  RxcoaD.  as  follows: 

(Prom  Chicago  Tribune  of  Ifar.  7.  19361 
FLoooa 

The  expected  floods  have  followed  the  first  thaws  and.  as  Uf^ual. 
the  aob  sisters  have  been  crying  that  soo^thlng  must  be  done 
to  relieve  the  Innocent  victims  of  nature's  savagery.  Thert  will 
be  more  floods  this  spring,  accompanied  by  more  such  appeal* 
for  charity 

The  sob  sisters  nefclcct  to  say  that  the  so-called  Innorent  vic- 
tims are.  for  the  most  part,  prosperous  farmers  owning  the  fatt«st 
land  In  the  United  States  They  deliberately  choae  the  bottom 
lands  because  of  their  high  ferUltty  and  correepondlngly  high 
yields^  TlMae  farmers  knew  all  ahout  the  flood  danger  when  they 
acquired  their  holdings  and  actually  counted  upon  an  occasional 
imindatlon  to  maintain  the  fertility  of  the  land  To  re^fard  such 
men  as  Innocent  vlctuns  of  an  ui^xedlctabie  mlafortuiM  Is  to 
talk   nonsense 

The  bottom -l&nd  farmers  ahoold  make  tbctr  own  preparations 
to  meet  the  danger  Most  at  Xhmn  do  ao  by  moving  their  famlilea 
and  as  much  of  their  property  as  ''o"  be  moved  to  places  of 
safety  before  the  floods  begin.  A  few  are  shiftless  and  wait  to 
be  rearued  o«t  of  the  treetopa.  Very  little  sympathy  and  money 
need  be  u&sted  upon  them.  They  took  a  risk  in  the  expectation 
of  profit  aixl  did  It  with  their  eyes  open.  As  they  intend  to  itrep 
the  extra  profits  which  come  from  bottom-land  farms  they  expect 
to  pay  the  price. 

THE    COMSTTTTmON    ANT)    THE    STTPEHa    COTTET — ADDRESS    BY 

SENATOR    WALSH 

Mr.  LONERGAN  Mr.  President,  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  an  able  address  by  the 
Senator  from  Massachusetts  [Mr.  Walch]  last  evening  in  the 
Town  Hall  Porum.  in  New  York  City,  on  the  subject  The 
Constitution  and  the  Supreme  Court. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recohd.  as  followa: 

Whenever  a  law  which  has  aroused  sharp  differences  of  opinion, 
la  tfeciared  Invalid  by  the  Supreme  Court,  criuclsm  oC  the  Court 
and  the  power  It  excrdMa  has  mvarlaMy  followed. 
_  Welther  the  present  crltlclams  of  the  Court  nor  the  sxiggested 
remedies  are  nrw  They  have  been  made  fn  the  past  and  win 
be  made  in  the  future  by  diasatiafled  groupa.  whether  DemocraU 
Of  Bepwbilcans,  weu  or  dry*,  prognnlvva  or  conservatives.  Com- 
munists or  Socialists 

To  my  mind,  in  considering  this  subject,  two  conclusions  are 
taoeatvovertlUe : 

1.  The  Oonatltutton  erf  the  United  States  reserves  to  the  people* 
of  the  several  States  all  the  powers  and  the  absolute  control  of 
all  their  domeatlc  affairs  which  were  not  explicitly  conferred  upon 
the  Federal  Oovemment. 

a.  The  PdSaral  Oovcmment  may  acquire  power  which  it  does 
Bsa  BOW  posMM  IB  one  way  only,  through  the  ratification  by  the 
psojpl*  oS  the  Mveial  Statea  of  an  amendment  to  the  Ctmatitutlon. 

These  propositions  being  conceded,  where  is  the  protection  aad 
to  what  tribunal  or  agency  can  the  people  or  the  several  SUte* 
turn  for  protection  afatnat  the  selxure  of  the  States'  reserved 
r'ltfaf^  by  the  Federal  Oovemment?  The  Constitution,  the  ac- 
cepted fnnrtamental  law  of  the  land  and  innumerable  precedents 
mate  tk»  Aipveaae  Court  the  tribunal  to  determine  exactly  what 
powers  arc  and  thoae  that  are  not  delegated  tc  the  PWleral  Gov- 
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emment.     To  deny  this  power  to  the  Supreme  Court  Is  to  contend  ' 
that    the    Congress    Itaelf    has    the    unlimited    right    to    say    what 
powers  It  may  exercise. 

One   group   opposing  this   power   in   the   Supreme    Court   desires 
to  do  thU   very  thing,  namely,  make   the  Congress  the  sole  Judge 
of    their    powers    In    constitutional    matters.     To    my    mind,    this 
position   would  scrap   the  entire  ConsUtutlon  and  nullify  all  its  i 
provisions.  | 

A  second  group,  admitting  that  the  Supreme  Court  Is  a  proper 
tribunal  to  preserve  the  powers  reserved  to  the  States  only,  pro-  ^ 
poses  various  legislative  means  to  curtail  the  exercise  of  this  power 
Among  them  are  the  requirements  of  a  unanimous  decision  of  the 
members  of  the  Court  to  declare  a  statute  invalid,  or  that  at  least 
seven  of  the  Justices  must  so  vote.  This  we  will  discuss  hereafter. 
A  third  group  seeks  to  deny  the  Supreme  Court  appellate  Juris- 
diction in  all  cases  except  those  in  which  orl^nal  Jurisdiction  is 
granted  to  the  Supreme  Court  in  the  Constitution  This  would 
leave  the  Court's  Jurisdiction  only  over  suits  in  which  "States. 
ambassadors,  other  public  ministers  and  consuls"  are  parties.  The 
unsoundness  of  this  position  Is  manifest  If  the  appellate  Juris- 
diction is  taken  away  from  the  Supreme  Court,  the  district  courts 
would  have  Jurisdiction  to  pass  ou  the  validity  of  laws  passed  by 
Congress,  as  the  Judicial  power  extends  to  cases  involving  the 
validity  of  such  laws.  The  power  of  the  district  courts  cannot 
be  taken  away,  except  by  at)Olislilng  them  Abolition  of  these 
courts  would  be  calamitous  and  disastrous,  for  there  would  be  no 
agency  to  enforce  the  laws  of  Congress,  except  martial  force.  Un- 
less the  Supreme  Court  exercises  appellate  Jurisdiction  to  review 
the  actions  of  trial  courts,  there  will  be  no  remedy  for  lack  of 
uniformity  of  decisions  and  chaos  and  confusion  would  result 

A  fourth  group  suggests  that  the  Supreme  Court  should  retain 
Jurisdiction  to  pass  upon  the  validity  of  acta  of  Congress  that 
Involve  only  violations  of  the  express  prohibitions  In  the  Constitu- 
tion, namely,  those  embracing  InaJienable  rights.  22  m  number. 
This  group,  however,  insists  that  the  Congress  shall  be  the  sole 
Judge  of  the  validity  of  legislation  touching  "the  general  welfare, 
commerce  among  the  States,  taxation,  the  coinage  of  money",  etc., 
and  "due  process  of  law." 

The  general  welfare  and  commerce  among  the  States  Involve 
purely  regulatory  powers,  and.  If  unrestrained,  with  the  sug- 
gested uncontrolled  power  to  define  due  process  of  law.  Congress 
could  exceed  Its  powers  at  will.  There  would  be  no  vay  that 
individual  citizens  could  prevent  legislative  encroachment  upon 
their  inalienable  rights.  This  plan  would  alxillsh  the  Constitution 
by  legislative  enactment 

Having  enumerated  the  changes  proposed  by  the  various  groups 
protesting  the  existing  powers  of  Judicial  review,  let  us  consider 
whst  these  groups  say. 

Briefly  it  Is  this;  That  It  Is  Inconceivable  that  the  Supreme 
Court  should  have  the  power  to  declare  acts  passed  by  Congress 
and  approved  by  the  President  to  be  in  violation  of  the  Constitu- 
tion, for  this  permits  the  courts  to  thwart  the  will  of  the  people 
expressed  by  their  representatives  In  Congress  and  their  Presi- 
dent: that  the  exercise  of  this  power  by  the  Supreme  Court  gives 
it  the  power  to  control  the  Government;  namely,  to  make  laws 
and  determine  policies;  and  it  Is  further  argued  that  the  control 
of  the  Government  should  not  be  confided  to  nine  men.  a  mere 
majority  of  whom  may  hold  within  their  power  the  well-t>€lng 
of  the  country  as  a  whole. 

The  fallacy  of  this  contention  Is  that  the  Supreme  Coint  does 
not  make  laws.  It  exercises  a  purely  negative  function.  In  de- 
claring a  law  in  violation  of  the  Constitution,  it  Is  not  thwarting 
the  will  of  the  people  The  wUl  of  the  people  Is  as  expressed  in 
the  Constitution  When  they  choose  a  President  and  Members 
of  Congress  they  but  express  confidence  In  them — a  confidence 
that  Congress  and  the  Executive  will  only  act  within  the  provi- 
sions of  the  Constitution.  If  Congress  enacts  legislation  approved 
by  the  President  which  Is  in  excess  of  their  powers,  it  expresses 
the  will  of  Congress  and  the  President  only 

If  the  Constitution  Is  to  stand  and  the  elected  representatives 
of  the  people  are  to  respect  its  provisions  and  exercise  only  the 
powers  therein  granted,  we  must  have  a  Supreme  Court  to  check 
and  restrain  the  Executive  and  the  Congre.ss  from  performing  acta 
or  paaslng  laws  in  excess  of  their  powers  Furthermore,  the  ex- 
press powers  granted  to  them  must  be  exercised  subject  to  the 
expressed  prohibitions,  and  they  are  numerous,  found  in  the 
Constitution. 

It  seems  to  me  this  conclusion  Is  irresistible  The  Supreme 
Court  Is  necessary  to  prevent  the  Invasion  of  rights  of  the  Indi- 
vidual and  the  enforcement  of  laws  adopted  by  Congress,  that 
the  Constitution  expressly   forbids 

Let  us  now  consider  the  manner  In  which  the  nine  Judges  are 
to  exercise  the  power  of  the  Court.  Shall  it  be  a  majority  as 
now,  seven  of  the  nine,  or  unanimous?  It  is  alleged  that  five 
men  can  control  the  destiny  of  the  country,  and  that  It  Is  too 
great  a  power  to  lodge  in  so  small  a  number.  Hence.  It  is  sug- 
gested that  the  decisions  should  be  unanimous  But  this  sug- 
geetlon  would  permit  merely  one  member  of  the  Court  to  uphold 
an  act  of  Congress  Under  this  plan  an  act  of  Congress  which. 
by  its  terms,  takes  the  property  of  an  Individual  for  public  pur- 
poses and  declares  It  shall  be  done  without  Just  compensation 
could  be  upheld  by  the  vote  of  one  man. 

There  Is  only  a  difference  In  degree  In  the  suggestions  that 
legulatlon  shall  not  be  determined  invalid  unless  seven  of  the 
nine  Judges  vote  in  the  affirmative.  This  would  leave  the  power 
In  three  to  do  the  same  thing  that  the  one  might  do  if  decisions 
are  required  to  t>e  unanimous.  It  would  transfer  the  power  of 
decisions  from  a  majority  to  a  minority  of  the  Court  The  power 
ot  decUlon  must  rest  some  place.     This  power  was  declared  in  the 


Court  at  an  early  date  While  denial  of  this  power  hiis  been 
made  from  time  to  time  since  1857.  the  Supreme  Court  has  ron- 
tinuously  exercised  this  power  by  a  majority  or  more  of  it*  mem- 
bers and  no  effort  has  t>een  made  by  the  people  through  a  con- 
stitutional amendment  to  curtail  that  p)o»er,  nor  has  Congress. 
If  posses.sing  the  power,  taken  it  away  from  the  Court  .^  larger 
meml>ership  of  the  Court  would  still  be  open  to  the  objection  of 
those  who  might  make  it  that  a  majority  of  the  Court  should 
not   t>e  entrusted   with  such  great   power. 

The  separation  of  the  three  branches  of  Government,  each  with 
powers  distinct  from  those  of  the  other  two.  was  a  fxindamenlal 
principle  underlying  our  Constitution  It  is  clear  that  the 
founders  made  the  legislative  branch  independent  of  the  executive 
with  power  to  prote<-l  the  people  agiuiiit  Executive  usurpation. 
In  a  mea.'^ure.  the  Executive  was  ^Iven  the  power  of  veto  to 
check  the  legislative  branch.  The  Supreme  Court  was  given  the 
reviewing  power  as  to  acts  of  either  the  legl-slaiive  or  executive 
branch  exceeding  their  respective  constitutional  powers,  in  suits 
brought  by  Individuals  or  Stat«*s  to  set  a.-'lde  those  acts  in  con- 
travention of  their  rlgh's  And  this  pxjwer  was  lodged  in  the 
Supreme  Court  by  the  people. 

The  definite  separation  of  the  three  branches  of  Government, 
each  fKjSsesfilng  powers  separate  and  distinct  from  the  other  two, 
did  not  find  Its  way  into  the  Constitution  by  chance,  or  through 
subterfuge  or  secrecy.  The  founders  of  our  Government  It  new 
what  they  wanted  and  exactly  what  they  were  doing  when  the 
Constitution  was  adopted.  It  expressed  their  philosophy  of  Gov- 
ernment and  their  moral  concept  of  the  inalienable  rights  of 
mankind  They  were  duly  mindful  of  the  tyranny  and  oppres- 
sion experienced  by  the  peoples  of  the  world  under  other  forms 
of  Government  "They  were  determined  above  everything  else 
that  tyranny  and  dictatorship  should  not  exist  In  the  free  country 
they  instituted  If  attempted,  a  Judicial  review  by  a  limited  num- 
ber of  men.  sitting  as  a  Court,  was  provided  to  protect  the  people 
and  the  States  from  a  despotic  central  government.  Indeed,  the 
founders  set  up  every  human  device,  namely,  life  tenure,  fixed  sal- 
ary removal  from  political  bias  and  participation  in  political  con- 
tests, and  a  cloae  scrutiny  by  the  Senate  of  the  ability  and  personal 
Integrity  of  every  Justice  before  he  could  a.-ssume  his  exulted 
office.  Furthermore,  before  entering  upon  their  duties,  the  Jus- 
tices mu.st  each  take  a  solemn  oath  before  God  to  support  and 
defend  the  Constitution  and  protect  the  people's  rights  under  it. 
By  law  and  by  custom  they  are  removed,  as  far  as  it  is  humanly 
possible,  from  all  Influence  in  performing  their  official  act*.  They 
are  immune  from  public  clamor  and  the  selfish,  greedy,  and 
lobbying  Influence  which  it  seems  impossible  to  eradicate  in  their 
efforts  to  shape  the  acts  of  the  executive  and  legislative  branches 
of  the  Government. 

Differences  of  opinion  between  so  able  and  so  conscientious  a 
group  as  the  Justices  of  the  United  States  Supreme  Court  Is  un- 
avoidable Unanimity  In  the  reasons  of  decisions  In  Important 
cases  on  the  part  of  the  Justices  of  such  diverse  experience,  predi- 
lection, and  methods  of  approach  is  Impossible  to  attain  In  every 
case. 

In  the  147  years  of  Its  existence,  the  Supreme  Court,  'n  my 
opinion,  has  ever  Ijeen  strong  compoeitely  m  breadth  of  view.  In 
freedom  from  bias,  in  Intellectual  capacity,  in  devotion  to  the  fur- 
therance of  the  welfare  of  the  people  as  far  as  that  comes  within 
,  the  province  of  a  court,  and  In  freedom  from  ambition  for  political 
preferment.  If  we  cannot  get  the  answer  as  to  the  constitutionality 
of  an  act  of  Congress  from  the  Individuals  of  such  a  court,  we 
cannot  expect  to  get  It  at  all 

If  the  Supreme  Court  proves  mistaken  In  their  reading  of  the 
highest  expression  of  the  public  will  as  emixxJied  in  the  Constitu- 
tion and  the  Constitution  itself  no  longer  conforms  to  the  new 
types  of  social  and  industrial  legislation  which  the  people  desire, 
then,  by  the  very  terms  of  the  Constitution,  the  people  are  guaran- 
teed the  right  to  make  their  desires  effective  through  the  solemn 
'  process  of  amendment. 

I  am  not  argtilng  against  the  right  to  amend  the  Constitution  or 
the  right  to  discuss  the  opinions  of  the  Supreme  Court.  Those 
rights  are  clear,  definite,  and  absolute  Let  us  not  forget,  however, 
that  the  Constitution  may  be  ajs  effectually  destroyed  by  the  amend- 
ing process  as  by  direct  attack.  What  we  must  preserve  above  any- 
thing else  are  the  principles  that  are  basic  and  fundamental — the 
forms  which  go  to  the  hearts  of  our  liberties. 

Proposed  amendments  should  be  openly  and  fuDy  discussed.  In 
my  opinion,  before  any  constitutional  amendment  Is  approved  three 
things  should  appear,  namely;  (1)  That  there  la  a  present  neces- 
sity; 1 21  that  the  amendment  proposed  will  remove  the  existing 
or  threatened  evU;  i3)  that.  If  adopted,  the  amendment  wLU  not  In 
Itself  produce  a  greater  evil. 

In  view  of  the  long.  able,  and  patriotic  service  of  the  Judicial 
branch  of  our  Government  since  Its  very  Ijeglnnlng,  we  should  take 
no  hasty  action  tending  to  curtail  or  prevent  the  Supreme  Court 
from  exercising  Its  present  pxjwers  and  functions.  Time  has  re- 
peatedly Justified  the  past  decisions  of  the  Court  which  have  occa- 
sionally disappointed  certain  political  or  economic  Interests.  Time 
I  will  reaffirm  this  viewpoint  in  the  future.  Delay,  enabling  calm 
and  deliberate  consideration  Ijefore  taking  impetuous  action,  will 
I  furnish  the  time  to  prove  the  Justification  of  the  decisions. 

Let  me  remind  you  of  the  tremendoiis  Injury  and  stupendotis 
results  that  might  follow  the  acceptance  of  proposed  changes 
Every  right,  large  or  small,  that  an  American  citizen  enjoys  even 
the  simple  right  to  vote  m  elections,  depends  upon  the  integrity  of 
the  Constitution  and  the  Integrity  of  the  Constitution  depends 
upon  the  power  of  the  Supreme  Court  to  protect  it  against  congres- 
BionaJ  invaaiona. 
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Court  waa  eatabilatked  a*  a  barrMr  against  the  nee- 

evolution  if  either  the  executive  or  tlM  Ve^elaUve  branch 

to  take  theee  righu  troaa  the  people.     This  Court  la  the 

the  araenal.  the  etandlng  army  of  the  American  people  In 

tion  and  enforeaaaant  of   the   inalianable   rtghta   which 

Liberty  la  every  dvtUaad  land  poured  out  their  blood  and 

THK  LilW  LIBRAHY  OT  CORCRCSS — AODICSS   BT  JOmi  T.  VAHCZ 

LXIAN      Mr    President.  I  a.sk  ■"*^«**-»'-««  consent  to 

prpted  tn  the  Ricord  an  address  on  "Hw  Law  Libr&rr 

(feUvered  by  Hon.  Jolm  T.  Vance  at  the  Joint 

ot  tht  Amcrtean  AaaodaUon  of  Law  libraries  and 

Anoclatkm  of  State  Ubraries  at  Denver,  Colo., 

1935. 

being  no  objection,  the  address  was  ordered  to  be 
in  the  Rkxmio.  as  follows: 


Mitotml 


hUtorlc  fact  that  from  the  earlleat 


ot  havlat 


at  the  dlipoaal  of  Members  of  Ciingreea  a  library  ot  raferanoe  and 
of  ready  [aooaaa.  the  Library  of  rieigreea  was  aaeodated  with  our 
■M      That   la.  of  oourae.  the  okoat  lo^ficai   thing   to 
a  library  orlgtxuUly   planned  for  the  aervwe  of  Members 
primarUy  In  their  capacity  of  legislators 
Whan  Ibe  need  was  Arst  fait  that  Coagreea  ahouM  have  a  rafer- 
anoe libn  ry  of  ita  own.  a  oongreselnnal  committee  wae  appointed 
to  InqulT!  Into  the  matter  and  to  make  a  report  on  a  catalog  of 
for   the   uee  of   Cnngre— .     Thla  report   sraa  made 
to    the   Hotjae    of   Repreeentatlvaa    In    1790.    and    although    tabled  j 
and   no   immediate   action   waa  taken.   It   throws  an   UlumlnaUng  i 
tight   upcn   what   was  conaldared   by   Congrees   to  be   the   primary  ; 
purpoae  (jf  such  a  library.    The  repiort  waa  suhmltted  by  EibridKe 
liaaeachusetts.   who   was    the   foremost   advocate    of    the 
of    a    Congreaaional    Library.     The    report    read    in 


the  committee  have  oonflnad  themaalvaa  In  great 
to  books  neccaeary  for  the  use  of  the  leglalative  and 
departments  and  not  often  to  be  founl  in  private  or 
ctrruIatlHg  libraries.  That.  newrtheteM.  without  further  provi- 
sion of  >ooks  on  laws  and  government,  to  wMeh  reference  te 
often  ne<  tssary.  Members  of  the  lef^ialative  and  oCbar  oOcea  of 
the  Oovefnment  may  either  t>e  deprived  of  the  oae  of  such  bo(As 
or  be  ohllcad  at  ercry  seaatOD  to  transport  to 
tba  ssat  Jtf  the  Oanaral  OovariUBaat  a  cooatderable  part  of  their 
ilbrarlea 
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than  spaetlled  wbat  was  considered  the  very 
ra^UlremenU  of  a  library  for  the  uae  of  Congraea.     It  con- 
reported  were  of  the  folU^wtng  deacrlptlon.  via,  laws 
States,  laws  relating  to  the  trade  and  navigation  of 
1  nations  of  Kurope  with   whom  the  XTnited  Statas  oMy 
laws  of  Iretand  and  ScotlaiKl.  laws  of  Canada.  Bntiah 
large,  mllttta  system  of  Swttaartand.  the  Rualan  and 
eodes.  sundry  authors  on  the  taws  of  nature  and  na- 
authora  on  tba  pi  I  illagea  and  dutiea  of  ill|iii— allii 
eonacttaa  of  parttamentary  books,  sundry  books  on  tlM 
tmmiao  law.  etc  " 

tba  vary  cetiter  of  the  idea  of  •  cx^ngmsionai  library,  ai 

aa  eooceived  by  those  responsible  for  Its  founding,  waa 

the  Library  of  OoDgraas.  then.    K   may  tM  truly  sslM   that 

of  law  Is  Its  gansrti  and  original  purpoae 
he  capital   was  reoioeed  to  Washington,  a  oongraaslcoal 
iry   inaimveti  as  there  was  no  library,  atthar 
puMic   in  the  new  MdsraJ  ctty      AccordliMly.  ankoi^  the 
attve  arts,  an  approprtatton  of  id  000  for  ^  purehaaa  of 
the  use  of  Cong r tea  waa  made,  and  a  }otnt  eooualttae  w%^ 
to  arranft  for  the  purebaaa  of  boofta.  and  provMe  a  suit- 
for  them,  and  for  rutaa  and  rsfiilstlosis  for  their  use 
of  the  Ubrary  of  Oongreea.  the  laSa  WlUlam  Dawson 
t  "ttoe  rhatrman  m  this  }otnt  eoBBBtftlsa.  and  the 
wtko  has  left  behind  him  any  traea  of  a  fond- 
or  aa   acquaintance   wtth    books   waa  aamoel   Dexter,  a 
of  Harvard,  and  a  tavryer  of  some  emlnanca."  ' 


<  Joh 
D.  C 


on.   History   of   the   Library   of 
Itqt.     Vol.  I.  p.  ai.) 


(WaahU^toi^ 


Preaident  Jefferson  "who  was  from  Ha  Inception  an  ardent  frla»4 
of  the  Uttrary",  took  an  active  inter  tat  in  the  purchaM  «C 
books  and  inquired  of  Coogram  bow  other  fuada  had  been  ex- 
pended, which  oocaMooad  tba  appotntmcnt  of  a  new  commiitee  in 
the  House  and  Senate.  Said  comnittiec  was  conatltuted  to  maka 
reports  on  the  organlratkm  of  the  Ubrary  The  chairman  of  the 
new  coaaattSae  waa  Senator  Nicholson,  of  Virginia  Of  this  com- 
mittee of  Ove.  John  Randolph,  of  Virginia,  was  the  moat  forca- 
ful  member,  and  author  of  the  report,  as  srell  as  author  of  the 
phrMe  that  "s  good  library  Is  a  stataaman's  srorkahop."  He  waa 
ooe  of  the  earlieet  friends  ax>d  supporters  of  the  Ubrary.  alwaya 
took  pains  to  secure  Uberal  appropriattona  for  it.  had  a  good  deal 
to  do  wtth  the  selection  of  its  books,  and  now  had  preparro  a 
report  which,  like  the  report  of  EtepresentaUve  Oerry.  June  33.  1790. 
la  one  of  the  most  notable  documents  relating  to  the  early  hutory 
of  the  Ubrary.  but  unlike  tlw  funuai  lad  to  lagtalaUve  action,  and 
became  the  basts,  after  soaaa  4laemmkm  ta  the  Houae  of  Rapraaenla- 
trvea.  of  the  act  concerning  the  Ubrary  for  the  use  of  both  Houi>ea 
of  Congrasa.  approved  January  M.  1W3."  ' 

Ttausk  we  find  that  not  only  was  the  law  the  rentrai  Idea  in  the 
founding  of  the  Oongreaslaiial  Ubrary  txit  also  the  leading  states- 
men sarty  Intereated  in  bulktti^  it  up  were  lawyara.  However,  due 
to  the  fact  that  there  was  do  public  library  in  Waahlngton.  as  well 
as  that  the  Ubrary  before  1814  and  much  after  l>ecame  a  place  of 
relaxation  due  to  the  lac^  of  amuaemenU.  the  Literary  bc^an  to 
assume  a  more  general  character  Aa  our  Pedertd  ConKrens  and 
InstltuttoiM  took  on  imw  Importanee.  aa  the  sest  of  the  Oovcrnment 
t>ecame  mora  and  more  a  oantar  of  thought  and  learning.  It  eras  to 
tM  expected  that  the  Ubrary  of  Confess  woiUd  expand  and  de- 
velop and  In  tlmt  baoome  a  national  inaUtutlon.  That  eras  alaa 
tn  the  mind  of  those  moat  interested.  Even  In  1817.  the  idea  was 
abroad  to  build  a  library  to  houae  a  collection  which  might  tMoooM 
of  nanosial  proportions  As  a  national  library,  it  has  been  neoea- 
sary  to  make  It  representaUve  of  every  field  of  knowledge.  Alao 
It  waa  Inavltatata  that  coUacUoaa  and  private  litirarles  srould  *3a 
itmw^nl  or  aur^Maad  trooi  ttaaa  to  time,  making  the  Ubrary  gen- 
eral in  Ita  nharartaf  Tba  Ubrary  of  TtMmas  Jeflersoo.  acquired  tn 
1815  after  the  first  collection  of  books  had  bean  daslro>yed  in  t.ne 
MtfBlag  of  the  Capitol  was  of  tUs  faaaral  nature,  though  aape- 
dally  strong  in  law  and  political  aolssMa.  aa  they  were  the  subjects 
In  which  Jefferson  eras  moat  interested. 

It  is  tnteresUDK  to  find  that  there  was  oonalderable  exprea«aon 
at  this  early  date  In  favor  of  peraattStng  the  Supreme  Court  and 
the  heads  of  the  executive  dapavtsasats  to  have  the  tiae  of  the 
Ubrary.  but  because  of  tba  prevailing  thoui^ht  that 
ippcuprlatloBs  for  tba  purchase  of  books  should 
not  be  BMde.  the  use  of  the  Ubrary  «aa  not  accorded  under  the 
original  act  to  others  than  the  Preaident.  the  Vic*  President,  and 
Members  of  Congress  Strange  as  It  may  seem.  It  was  not  until 
1813  that  the  use  of  the  Ubrary  was  extended  to  the  Judgea  of 
the  Supreme  Court  of  the  United  States,  a  favor.  my«  Ben  Perlay 
Poore.  In  his  Reminiscences,  which  Chief  Justice  Marshall  prised 
very  highly  "He  liked  to  wait  upon  himself,  rather  than  to  be 
served  by  the  Librarian     •     •     •  "  • 

As  early  ss  IS  1 6  a  bill  waa  Introduced  In  the  Senate  for  the 
eatabilshment  of  a  law  library  for  the  particular  use  of  the 
Stipranw  Court  An  appropriation  of  81.000  hsd  been  made  In 
1831  for  the  purchaae  of  lasrtxxiks  for  the  Library  of  Congress. 
They  were  to  comprlaa  the  statutes  and  the  reports  of  the  de- 
etalons  of  the  courts  of  law  and  chancery  of  the  different  States 
wtth  the  latest  maps  of  the  several  States  and  Tern  tones  Later 
on.  during  the  years  1838.  1838.  and  1830.  Charles  WycUffa.  of 
Kentucky,  submitted  reeolutlons  In  the  Houae  of  Repiaaentatlvea 
to  the  effect  that  the  Committee  on  the  Ubrary  be  Instructed  to 
inquire  Into  the  expediency  of  wparaUng  the  lawbooks  from  the 
other  books  In  the  Library  of  Congrsss  and  placing  them  all  under 
the  superintendence  of  the  Supreme  Court  Rls  insistence  was 
the  occasion  of  an  editorial  in  the  Rational  Journal,  which  op- 
poeed  the  arganization  of  a  law  library  and  attempted  to  tMlltUa 
his  tntereet  with  the  following  ironical  coounent: 

"Mr  WycklUle  does  not  seem  to  have  any  peculiar  penchant  for 
any  other  reading  than  that  of  law.  and  one  would  think  hu  incli- 
nation might  be  amply  Indulged  during  the  seeslon  by  the  access  h^ 
has  to  the  One  Law  Library  of  CVungram  and  the  facilities  which 
the  knowledge  of  lu  present  keeper  Is  so  well  calculated  to 
afford  *  *  *.  Mr  Wyckllffe  has  been  for  some  time  anxious  t> 
ramore  the  law  department  of  the  Congresalonal  Library,  but  bU 
efforta  have  never  Sasn  ■uccesaful.  To  allay  this  anxiety,  it  would 
perhaps  be  better  to  alter  the  rule  for  Mr.  W.'s  specisl  accommo- 
dation and  allow  him  to  have  full  range  »«<»<^"|  bis  favorite  volumaa 
during  the  seeslon  of  the  Suprama  Court  Mr  W  ■  desire  to  re- 
move, will.  If  gratified,  be  a  reform  Uke  that  produced  by  the  present 
atfrntnlsferatlon.  as  it  will  take  away  the  moat  vaJusble  part  of  the 
Library,  and  perhaps  fill  tt^  place  with  sacnethlDg  that  u  less  so."  * 

tn  1838  a  reeolvtloo  In  the  House  of  RapraaentaUves  was  tabled 
wtUcb  sought  to  bare  the  Ubrary  Committee  inquire  into  the 
expediency  of  providing  more  effectual  means  of  obUinlng  copies 
of  the  law*  of  the  several  Btataa  as  they  were  annually  enacted. 
A  quotatkm  from  the  report  on  this  resotutlou  Is  of  Interest,  since 
It  points  very  directly  to  a  need  which  was  felt  even  at  that  time. 
T*e  report  began;  "The  Importance  of  having  within  reach  of  the 
Members  of  Congreea  coplea  of  the  laws  of  the  several  Statea  need 
not  be  enforced.       The  report  continued: 


*Opu  ett..  p.  38. 
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-The  committee  consider  It  as  very  desirable  that  a  prompt  and  ' 
regoilsr  supply  of  the  laws  of  the  several  States  should  t>e  made 
to  the  Public  Library  (the  Ubrary  of  Congress).  Scxne  of  the  rea- 
sons which  exist  for  furnishing  the  acts  erf  the  NaUonal  Legislature 
to  the  several  States  make  It  desirable  that  those  of  the  several 
States  ahould  be  accessible  at  the  seat  of  the  General  Government; 
and  these  reasons,  no  doubt,  led  to  the  adoption  at  a  very  early 
period,  of  the  resolution  which  made  It  the  duty  of  the  Secretary  of 
State  to  procure  the  laws  of  the  severai  States." 

Edward  Everett,  who  reported  this  resolution  to  the  House,  had 
a  few  years  earlier  written  to  Mr  Justice  Story,  of  the  United 
States  Supreme  Court,  regarding  the  importance  of  the  law  col- 
lection in  the  Library,  to  which  Judge  Story  replied  "I  entirely 
agree  with  you  respecting  the  clvll-law  boolu  to  be  placed  In  the 
Oongrcas  Library  It  would  be  a  sad  dishonor  of  a  national  library 
not  to  conUln  the  works  of  Cujacltis.  Vlnnlus.  Helneccius.  Brls- 
Bonlus.  Voet,  etc  They  are  often  useful  for  reference,  and  some- 
times Indispensable  for  a  conunon  lawyer  How  could  one  be  sure 
of  some  nice  doctrines  In  the  clvU  law  of  Louisiana  without  po6- 
aeeaing  and  consulting  them?  What  Is  to  become  of  the  laws  of 
Florida  without  them?"  • 

However.  Mr  Wyckllffe's  efforta  were  finally  rewarded  and  on 
the  14th  of  Decemfc>er  1831.  on  the  motion  of  Senator  Grundy,  the 
Senate  "Resolved.  That  the  Committee  on  the  Judiciary  be  In- 
structed to  Inquire  Into  the  expediency  of  providing  a  law  library 
for  the  use  of  the  Supreme  Court  of  the  United  SUlcs  "  This 
was  followed  In  January  by  a  bill  from  the  same  committee,  en- 
titled "An  set  to  Increase  and  Improve  the  law  department  of  the 
Ubrary  of  Congress."  This  act.  which  forms  the  charter  of  the 
Law  Library  of  Congress,  was  approved  on  the   14lh  of  July   1832.» 

Thus,  a  most  important  department  of  the  Ubrary.  destined  to 
take  on  added  Importance  as  the  years  went  by,  was  at  last 
officially  recognized.  The  act.  after  Instructing  as  to  the  location 
of  the  new  department  and  the  removal  of  the  law  books,  further 
enacted: 

•That  the  Justices  of  the  Supreme  Court  of  the  United  States 
shai.  hsve  free  access  to  the  said  Law  Ubrary:  and  they  are  hereby 
authorised  and  empowered  to  make  such  niles  and  regulations  for 
the  use  of  the  same,  by  themselves  and  the  attorneys  and  counsel- 
lors, during  the  sittings  of  the  said  Court,  as  they  shall  deem 
proper:  Provided.  Such  rules  and  regulations  shall  not  restrict  the 
President  of  the  United  States,  the  Vice  President,  or  any  Member 
of  the  Senate  or  House  of  Representatives,  from  having  access  to 
the  said  Library,  or  using  the  books  therein.  In  the  same  manner 
that  he  now  has,  or  may  have,  to  use  the  books  of  the  Ubrary  of 

Oongnmt."  _     ,  *w    I 

The  law  further  defined  that  the  Law  Library  was  a  part  of  the  | 
Ubrary  of  Congress  and  subject  to  the  same  regulations.  Its  in- 
cidental expensea  to  be  paid  out  of  the  appropriations  of  the 
Library  of  Congress.  It  then  appropriated  a  sum  not  exceeding 
»6  000  and  an  annual  sum  of  81.000  for  5  years  for  the  piirchase  of 
lawbooks  under  direction  of  the  Chief  Justice  of  the  United  States. 

The  new  law  library  was  located  In  the  Capitol,  occupying  until 
1843.  a  room  north  of  the  main  Ubrary.  It  was  then  removed  to 
the  west  side  of  the  basement  In  the  north  wing  of  the  Capitol, 
near  the  Supreme  Court,  and  In  1860,  was  removed  to  the  old  room 
of  the  Supreme  Court  on  the  east  side,  which  had  served  for  more 
than  50  years  as  the  chambers  of  the  court  of  final  appeal.  When 
this  law  was  pMSsed,  the  law  collection  consisted  of  2,011  volumes, 
about  640  of  which  were  In  the  Jefferson  collection.  Today  the 
Law  Ubrary  contains  around  325.000  volumes,  exclusive  of  count- 
less lawbooks  scattered  throughout  the  general  Library  In  the 
related  fields  of  social  sciences,  as  weU  as  In  special  collections. 
Porty  thousand  of  these  are  located  In  the  old  Supreme  Court  in 
the  Capitol,  where  they  have  been  placed  for  the  exclusive  use  of 
the  bar  of  the  Supreme  Court  and  Members  of  Congress. 

Across  from  the  old  Supreme  Court  chamber  Is  located  the 
conference  library  of  the  Supreme  Court.  conslsUng  of  20  000 
volumes  for  the  exclusive  use  of  the  Court  At  the  present  time 
these  are  t>elng  moved  to  the  new  Supremo  Court  BuiJding.  and 
the  Law  Library  is  provided  also  from  its  duplicate  collections. 
both  In  the  Main  Library  Building  and  from  the  Capitol  about 
30.000  volumes.  The«»e  two  collections,  together  with  the  Ebrldge 
Gerry  law  library,  donated  to  the  Court  by  Senator  Peter  Q  Gerry. 
of  Rhode  Island,  numbering  about  30,000  volumes.  wUl  provide 
two  adequate  working  law  libraries  for  the  bar  and  the  Court  In 
the  new  temple  of  Justice 

In  addition  to  the  various  collections  Jvist  named  which  are 
a  part  of  the  Law  Library  of  Congress,  a  small  reference  collection 
Is  maintained  Just  off  the  floor  of  the  House  of  Representatives 
This  law  material  in  this  collection,  as  well  as  that  located  in  the 
Hoiue  of  Representatives  library,  is  also  a  port  of  the  Law  Library 
of  Congress  Then,  there  are  approximately  6  000  volumes  which 
are  kno-*n  as  "Judges'  sets  ',  and  which  s.-e  distributed  as  required 
at  the  residences  of  the  Justices  of  the  Supreme  Court  for  their 
Individual  use. 

It  will  no  doubt  be  of  interest  to  law  llbrartana  to  hear  how  all 
of  these  various  collections  are  administered. 

By  the  act  of  1832,  supra,  the  Isw  library  was  placed  under  the 
Ubrarlan  of  Congress,  made  a  part  thereof,  and  subject  to  the  same 
regulations,  except  that  the  JusUces  of  the  Supreme  Court  were 
authorized  to  make  such  niles  and  regulations  for  the  use  of  the 
Law  Library,  by  themselves,  and  the  attorneys  and  counselors,  dur- 
ing the  sittings  of  said  Court,  as  they  should  deem  proper.  It  also 
provided   that  such  rules  and  regrulatlons  should  not  restrict  the 


'Johnston,  op.  dt..  p.  348  et  seq. 
•4  Stst.  67S. 


President  of  the  United  States,  tbs  Vloa  Frcsldeilt,  or  any  Member 
of  the  Senate  or  the  House  of  Representatives  from  having  acccM 
to  the  said  law  library  in  the  same  manner  that  he  then  had  or 
might  have,  to  use  the  booKs  in  the  Ubrary  of  Congreas  It  waa 
further  provided  that  the  Librarian  should  make  the  purchases  of 
the  books  for  the  law  library,  under  such  directions  and  pursuant 
to  such  catalogs  as  should  be  furnished  him  by  the  Chief  Justice 
of  the  United  states  All  of  these  provisions  have  l>een  continued 
and  written  into  the  permanent  statutes  concerning  the  adminis- 
tration of  the  law  library  '  Then?  is  one  other  exception  in  the 
Hdminlstratlon  of  the  law  library,  namely,  it  is  provided  specifically 
by  law  that  the  law  library  shall  be  kept  open  aa  long  as  Con- 
gress is  in  session,  so  that  if  one  of  the  Senators  should  filibuster 
and  keep  the  S<'nate  in  session  all  night,  the  law  library  has  to 
remain  open  for  the  service  of  that  august  body  This  very  thing 
happened  within  the  past  2  weeks,  and  one  of  my  able  assistants 
remained  on  the  Job  for  the  entire  night  after  he  had  reported  far 
work  at  2  30  in  the  afternoon. 

Under  the  law  the  Librarian  of  Congress  appoints  all  of  the  em- 
ployees of  the  Library  •■.solely  with  reference  to  their  fitness  for 
the  p>o&ltion  "  •  Thus,  the  Law  Librarian  and  the  entire  staff  of 
the  Law  Library,  which,  incidentally  Is  ver>-  small  compared  to 
other  large  law  libraries,  are  app>ointed  by  the  Librarian  The 
total  personnel  of  the  Law  Library  staff  numl>ers  17,  4  of  whom 
have  been  assigned  to  administer  the  law  collection  in  the  Capitol 
for  the  use  of  Congress  and  the  Supreme  Court  The  udmmistra- 
tive  headquarter?  of  the  various  coUcctioni^  are  located  m  the  main 
building  where  the  larger  part  of  the  Law  Library  is  locited  The 
adminlsirauve  work  there  consists  largely  in  keeping  up  with  the 
current  literature  of  the  law  and  prepar'.ng  reotimmendallonB  for 
purchase:  maintaining  the  catalogs^  union,  subject,  and  shelf 
list:  reference  work  of  a  great  variety  and  -superintending  the  cat- 
aloging Manifestly  with  such  a  limited  number  of  employees, 
the  cataloging  could  not  be  done  by  the  law  staff  However  this 
IS  supervised  by  the  chief  assistant,  while  the  actual  cataloging  Is 
done  In  the  catalog  division  of  the  Library  by  10  employees  some 
of  whom  give  all  their  time  to  cauvioging  and  others  merely  part 
lime  The  purchasing  is  also  dore  by  the  general  Library  but  the 
searching  is  all  done  by  the  Law  Library  staff,  and  merely  the 
ordering  and  payment  of  bills  are  done  by  the  accession."*  division 
and    the   disbursing   division,    respectively,    cf    the    general    Library 

The  superintendent  of  the  reading  room  of  the  general  Library 
administers  the  clrciilatlon  of  the  law  books  from  the  main  build- 
ing. Just  as  he  does  all  other  material  in  the  Library,  but,  the  cir- 
culation from  the  law  collection  at  the  Capitol  is  attended  to  by 
the  staff  of  the  Law  Library 

From  the  foregoing  It  would  seem  that  the  small  number  of 
employees,  namely  17,  Is  not  a  true  picture,  since  considerable 
help  la  given  by  various  divisions  of  the  general  Ubrary,  but  I  can 
assure  you  that  the  red  tape  corusumed  in  working  through  other 
divisions  as  a  part  of  the  general  Library  more  than  balances  the 
services  rendered,  and  i*Tth  an  additional  8  or  10  employees,  the 
Law  Library  could  more  effectively  administer  its  own  e.«tat)lUh- 
ment  The  only  advantage  I  can  sec  In  being  a  part  of  the  general 
Ubrary  Is  the  proximity  to  the  gr^at  general  reference  collections. 

The  conference  library  has  always  been  admlnl.sUTf d  by  the 
Supreme  Court  and  all  of  the  books  have  been  huppUed  by  the 
Ubrary  of  Congress  The  status  quo  will  be  continued  when  the 
Supreme  Court  enters  Its  new  building  in  the  fall,  the  Congress 
having  provided  a  staff  of  five  assistant*  for  the  Supreme  Court 
librarian  under  the  UrUted  States  marshal  The  Library  of  the 
Hou-se  of  Representatives  is  administered  by  the  Library  of  Con- 
gress, but  the  employees  are  appointed  by  the  Clerk  of  the  House 
of  Representatives 

Thus,  we  find  a  hodgepodge  of  library  administration,  perhsps 
without  parallel  throughout  the  library  world,  and  yet.  while  It 
may  not  fulfill  modern  standards  of  efficiency,  as  far  a.«i  the  service 
to  Congress,  the  Supreme  Court,  the  executive  departments,  and 
even  to  the  general  public,  goes.  It  seems  to  your  humble  servant 
that  it  Is  remarkably  well  done 

Of  the  various  collections  in  the  many  fields  cf  law  and  Juris- 
prudence now  in  the  Law  Library,  it  would,  of  course.  I>e  impos- 
sible to  give  more  than  a  most  cursory  description  in  the  time  ot 
my  disposal  Not  a  year  pas.'cs  but  notable  and  important  acqul- 
Eltlcns  are  made,  some  by  gift,  or  cichange.  the  most  by  pur- 
chase^ in  American  colonial  law  of  which  we  are  trying  to  organ- 
ize a  comprcherisive  and  ns  complete  a  collection  as  possible,  in 
early  Ernglish.  Latin  American,  in  foreign,  in  general,  in  lUjman 
law.  canon  law,  and  other  works  Important  in  the  history  and 
science  of  Jurisprudence 

Examination  of  the  shelves  early  in  the  present  rentury  showed 

the  Librarv  to  be  weak  m  Roman,  civil,  and  canon  law    in  the  law  of 

nations   and    in   comparative    Jurisprudence      TTiere    were   aiiKj   few 

works  in  public  and   administrative  l.iv,'       Tt.e  Uiw   Library,   under 

great  difficulties  and   handicapped   by  in.>»ufflc!erit  funds    set  out  U) 

remedy   and   fill   in   the»«-   deflcicncK-s      There  were   at   the   turn   of 

'  the    century    about    loOOOO    volumes    in    the    l^w    Library       T'Xlay 

there  are  325.000  volumes.     Prom   1901   30  the  library  had  to  carry 

on  with  an  apprrprlatlon  cf  $3,000  a  year,  supplemented  by  small 

assignments    from     the    approprlairons     for    the     gf  r.eral     Library 

I  Only  in  1930  when  the  Library  had  grown  to  240  000  volumes  was 

i  anything  like  a  proper,  but  yet  inadequate,  annual  sum  of  t&O.OOO 

made  available. 

The  Law  Libnu7  possesses  vinquestlonataly  a  notable  collection 
of  early   Americana   In   colonial   legislation  and   early   laws   of   the 


»U.  S.  Code  Annotated,  ch.  V.  title  2. 
•  U.  S.  C.  A-.  ch.  V,  UUe  2,  sec    140, 
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notabW  pufcbaacs  ia  1Mb  MU  b«v«  boen  e»> 

laws.     M*i«ri*l  of  tHJs  tjp*  ■fldoei   comes  on  ttos 

with    Uie    insdsqustc    approprtAtion    of    tSjOOO    from 

UtUc  could  be  acquired,  but  by  kseplns  oarsful  watcii 

..^  and  with  the  advantac*  o*  »**«»«  **  **^  "^^  ^^  •**• 
Govsmmsoi  Ihs  Law  library  has  bscn  abla  to  fill  many 
I  pa  in  thsss  coUcctkMia.     Amdooh  soom  of   the   rare   tm- 
ted  by  the  Law  Library  of  Ooncrsss  are  the  OeorgU  Laws. 
I  Tinted  by  Jaokes  Johnson,    the  Code  Noir  of   Louisiana. 
New  Orleans  In  1787;   the   18' a  Case  Code  of  Michigan. 
New  Jersey  Laws  of  1717;  the  New  York  Laws  off  16©4 
the  DHSfiT  Oo— ttttrtton  of  1840.  etc. 
the   varteNW  eollMMons   which   have   come   to   the   Law 
m  which  It  has  been  a  participant  Is  the  Jeflerson  col- 
wM(b  came  630  books  in  the  field  of  law.  fomUxxg 
of  the  future  Law  Library     Cnngr—  in  IMS  afipro- 
for  the  purchase   of    the   law  ooUecUon   off    JaniM 
gru.  of  the  Department  of  JuaUoe.     In   18fi3  Dr    Joiaph 
Tooer  itffD^**^   to  tike  Uhrary  of  Cuncrsas  a  library  of 
and   ia»00  paan^biets  and  perkidicais     Of   thaaa. 
TnliiniT-   came   le   Um    Law    Library      Prom    the    Voa 
800  voluaMa  of  Praoch  Mid  Ctaraaaa  tafal  perlodl- 
iwoelTcd   to   1908.    One  of  the  oMiat  vaUMlala  bequsate 
J   tiM  ooUectkm  of    incunabuia  of   John   Boyd   Thachar. 
m  the  Library,  supplying  valuable  nsaterlai  in  the  fteld 
law      The  moat  important  single  oollectMin.  however,  m 
in    of    Boman    JurtsprudeDce    cams    from    tike    library    off 
Krxiger    of  the  University  of  Bonn,  which  was  acquired 
It    oooaiscs    off    SOOM    4.700    voluaasa.    practically    aU    of 
lecal  worka — 3W1  periodical  volosaea.  800  bound  volnmaa.  { 
votOMaa.  and  iJOOO  monosrayhs.     When  it  \s  remem- 
nuffeaana  Krv^m  waa  tite  ooUaborator  with  that  great 
on    Rooum    law.    Theodor    MriawHW.    in    editing    the 
JUris  CiTtlta.  the  name,  aa  fow  know,  glvao  to  ttoe  fi 
Code,  the  value  of  thJa  ooUectlon  U  evident. 

important   accesaloo   to   the   Law   Ubrary   In    i 

UU««   from   the  oollectioo  off  Dr    Otto   Vollbehr.   of 

brought    the    nu^kber   off    tncunahula    In    the    Law 

o    450    titles.      Slnoa    189>   about   650    volumes    from   tbe 

ibrsries  of   the   Kinpafora  off  All   the   Ruaalas   have  bean 

Tbsy    deal    with    military    laws,    laws    ooneamtng    ttie 

of  serfdom  in  the  reign  of  Alexander  n.  laws  of  NlciMtlaf 

■evUions  of  clvU   and   rrtmlnal   lasrs      They   Include   tike 

booiu  printed  In  Russia  In  1848  and   1650-  theae  are  the 

Laws  of  Cnar  Alexis  Mikballovkeh  and  Kormcitaia  Kniga 

Book   oonutning   the   eccleslastlcai   and  clvU   laws   mad* 

um  about  the  nintb  century  ! 

gradually  adding  to  another  Important  domain  of  law, 

<  hat  off  CAtion  law     Among  our  recent  aeauUltlotis  are  an 

(1971)   of  the  canons  and  decrees  of  the  Council  off 

more   important   the   Decretals   of   Pope   Oreffory  XX. 

itnctal  compllatum  of  canon  law   begun  in  ino  and  oom- 

1234      Oiir  edition  ts  off  1586      I  might  mcntlOB  hara 

return    for    the    amrlcce    of    the    Library    of    Oongreai    m 

a  few  years  ago  In  the  cataloging  of  The  Vatican  Library. 

ikluabte  work*  on  enaoo  law  were  presented   to  the  Law 

tj  tbe   Vatican.   InehMUng   the   Acts   and    Decrees  of   tho 

rotmetl  of  1870:  the  acta  off  tlae  pontificate  off  Leo  XXIX. 

eonaiatlng   of   33   volunkea;    acts   of   the   pontificate   off 

1854-18^.  miuprlsad  in  some  seven  volumes     In  January 

Plus   XI    made   a  gift   to   the   Library   of   Congraiii   off 

of   15  of  the   earliest  papal   charters      In   1933   ws 

rrem  the  prseent  ApostoHc  Delegate  to  the  United  States 

set  of  the  Oodlflcazlone  Canonica  Onentale 

the  moet  valued  coUer tlons  in  the   Law   Library   ts  tiiat 

Tear  Books,  or  taw  reports,  prior  to  the  iif  irrntMlltti 

Por    theee    we    have    been    largely    Indebted    to    jQ^ge 

(Tall  Kellen.  off  Boston,  wbo  has  bam  oontrlbuUng  these 

documents  slnca  tike  library  purchased  his  collection  m 

have  now  the  second  tarncet  collection  of  these   year- 

thu  country,  ponaesstng  some  370  volumes,  covering  the 

Kdward  I  to  Henry  VIII      Tbe  practical  value  of  this 

,  which  I  will  refer  to  later,  has  been  cited  by  Mr.  Justice 

deciding  a  case  before  the  Supreme  Court      The  rrownlng 

the  early  ltng!l.ih  collection   Is  the   148a  first  edition  off 

•  Tenures,  one  of  three  copies  listed  by  Professor  Baal*. 

Library    also   has    the   rare   second    edition,   printed   by 

drca  1483      Another  noteworthy  acquisition,  adding  347 

off  Bagll»b  treatises,  as  well  as  ssveral  Maryland  colonial 

,w«.  la  the  library  off  Justice  Samuel  Chase,  of  the  United 

Siupreme    Court,    received    from    the    Psahody    LUirary,    off 

«a.  D.  C  .  In  1»30 

an   effort   was  begxin   to  extend   s^d   &!1   in  our   Latin 

collections,    which    ware    defUUent    particularly    In    the 

tiakico  and  Brudl.     It   was   my   privilege   to  be  sent   to 

year  to  sack  to  fill  in  theee  needs.     Aa  a  result,  tike 

aoqtUrad  about  3.500  volumes  of  legal  okatarlal  com- 

^anrly  every  oOclal  pui>llcatlon  of  a  legal  nature   (except 

aatteai    off    11   states   and   a  Uuve    number   of   oodea, 

and  saaslon  lavs  of  tike  ramaiaing  17      I  may  otsn- 

back  in  1854  Congress  appropriated  81.700  lor  the  pm- 

|^>anlah  and  Mexican  lawbooks. 

hive  said.  It  would  be  tmpoealble  to  mention  all  oar  Impor- 

tions  and  eoUeetioiks  m   tiks  time   at  say  dlatmr*!      A 

paper   oouid   be  devoted   to   ttkeir   eauoMraUaB  aMi  do- 

I   have   mentioned  but  a  few  of   the   more  intaraaUag 

ai^  ooUoctioxks  on  our  abaivaa.     I  may  add  tikat  Um  Ijkm 


Tohime 


ftCltsh 


fr  am 


aeqLxisttions 


Library  has  now  a  faMy  oompUta  oolla^lnM  off  tike  briefs 
records  off  the  UoltKl  SIntM  Bupraaaa  Court,  which  have  been 
fUlad  In  around  the  purcikaae  by  Oongreas  in  1883  of  a  set  off  than 
records  from  tik*  estate  off  MaUhew  H.  Carpenter.  In  1934  thara 
waa  itnttit-nl  to  the  lilirary  883  votunksa  from  the  library  of  Chief 
Justice  Puller,  covering  the  raoonla  and  briefs  of  the  oourt  during 
his  presence  on  tiiat  tribunal  from  1R88  to  1910 

AfHHfrrr  off  our  great  Supreme  Court  Judges.  Mr  Justice  Oliver 
Wendell  Holmes,  wbo  recenUy  passed  av.ay  and  whoae  name  as  a 
lawyer,  ■taaramsn.  and  soldier  will  be  indelibly  marked  upon  our 
history,  txm  beqiieatlied  to  the  Library  of  Congreea  his  Ubrsry  off 
sooM  UiXW  volumes.  8.000  or  more  of  which  are  In  tike  field  off 
law.  Jurisprudence,  and  the  philosophy  of  law.  and  tbaat  wLU 
laaaoaforth  grace  the  shelves  of  tike  Law  Library. 

Taday  the  Ubrary  of  Congress  of  tbe  United  States  stands  out 
aa  one  of  the  worlds  greatest  coUacttons  of  books.  Surely,  tiie 
Law  Library  of  Congreea  has  the  rtght  to  aspire  to  stand  out  pre- 
anainently  in  lU  own  field  aikd  to  beoome.  U  not  one  of  the  worlda 
great  repoaitortaa  of  legal  knowledge  and  rooord.  at  least,  the  out- 
aCandlng  oantar  of  legal  record  aztd  refference  tn  the  United  Statea. 
Mr  Justice  Stone.  Assoclstp  Justice  of  the  Supreme  Court,  ■peak- 
U^  before  the  Appropriations  SuikCommiUee  of  tike  Bouse  of  Rep- 
raaactaUvaa  in   1933.  said 

"I  am  thinking  not  so  much  of  the  needs  of  tbe  Court,  which. 
off  oourss.  are  important,  but  of  tike  proper  place  of  a  law  library 
cataWlstkcd  by  tike  NaUon  as  part  of  Its  ciilaf  Ubrary.  In  the  long 
run.  such  a  Law  Ubrary  Is  of  uv.  of  course,  to  the  Court,  to  the 
great  departments  of  tiic  Government,  and  the  Oongraaa.  as  wall 
as  to  the  various  oflUUsJ  bodies  which  co^m  to  Wsshlngton  from 
time  to  time  In  one  capacity  or  another. 

"But  I  am  ViH>^«"g  at  it  a  little  more  ooakpretkensivelv  even  than 
that  This  Nattoo  should  tiave  a  law  library  to  wiiich  official 
and  Individuals  would  oome.  froen  every  part  off  tius  country 
alkToad.  for  the  purpose  of  conducting  legal  Investigation 
and  reaearch  But  it  will  not  be  limited  wholly  even  to  that  use, 
baeaiMe  tike  historian,  tike  student  off  tike  eodal  and  eoooonuc  life 
off  tike  Nation,  will  ulUmately  find  In  the  Law  Ubrary  the  material 
wblcb  U  tike  subject  of  bis  investigations."  * 

Ba  olbar  wotds,  Mr    Justice  Stone  belie eoa  Ukat  It  la  no4  serely 
a  i|iaaatliiii  of  a  reference  library  (or  tike  Bupcwme  Coort  or  merely 
for  tbe  use  of  the  Members  of  Oongrsss  and  of  Oovrnment  depart- 
ments,  but   a    law    lifarary    (or   the    Nauon    as   s    wliole -namely,   s 
national  Isw  Ubrmry      Not  only  that,  but  It  should  stand  out  aa 
a  oanCar  of  legal  reaearch  for  students  and  Jurists  in  ociker  lands. 
rt  ta  Indeed  a  rtrsngi  thing  to  say  in  this  day  and  age.  when  our 
legal  syst«m   has   reached   such   proportions  and   complexity,   ttiat 
rtaaa  aataWlitiim  tbe  Law  Ubrary  as  a  aaparala  department  <>(  ths 
Ubrary  off  Coograaa  in   1833.  neither  Oongraaa  nor  the  Cour.   haa 
taken  little  onore  tikan  a  pasaing  interaat  in  lU  growth  and  needs. 
I  believe  oaa  Of  tiM  raaaona  for  th-^t  state  of  ttRairs  has  been  that 
Its  mtereala  wars  leat  alfbt  off  tn  the  expanaion  and  varied  interaata 
aff  tiM  UBtary  off  Cangraae  aa  a  wbola.    Bad  tiM  Law  Ubrmry  baaa 
■MMto  a  wpMmH  laatlttitton  in  18M  tnaaiad  off  manly  a  dapartmant 
of  tha  Ubrarv  off  Oongraaa.  I  fael  that  wa  aU^t  baea  now  a  differ- 
ant  Mory  %o  taQ.    I  feel  that  wa  would  taffbty  nava  one  off  the  finest 
law  tibrariee  In  ttM  veild      And  Oongraaa  would  have  been  more 
intereeted     Mora  adaqtiate  spproprlatlona  would  hsvp  been  svsiisble 
As  things  stand  there  ts  eonatnnt  confusion  and  misunderstand- 
ing even  as  to  the  identity  of  tlkc  Law  Ubrary      Let  me  give  you  an 
example     In  1932  &n  already  reduced  appropriation  of  MO  000.  not  a 
very  Rreat  sum.  was  asked  for  the  Law  Library     One  of  the  Senators 
moved  to  cut  down  that  appropriation  to  839.000  tn  the  belief  that 
the  Law  Ubrary  merely  consisted  of  the  Supreme  Court  library  tn 
the  Capitol,  which  bears  out  what  I  have  said  as  to  the  lack  of 
proper  intarsat  on  the  part  of  Congress      Fortunately   that  serlcus 
mlsundenttandlng  has  since  been  corrected,  and  an  annual  sppro- 
prtauon  of  850.000  ha.'<  l>een  restored  to  the  Law  Library      Senstor 
David  Reed,  in  moving  the  amendment,  declared  that  the  appropri- 
ation ought  to  be  at  the  very  least  875.000.  and  that  even  that  sum 
would  be  inadequate,  tn  the  opinion  of  those  beet  quaitfied  to  Judge. 
It  baa  only  been  since   1930.  however,  nearly   100   years  after  the 
eatabltabmant  of  the  Law  Ubrary.  and  when  a  distinguished  mem- 
ber of  our  Supreme  Court.  Mr   Justice  Stone,  together  with  prtrnit- 
nent  representatives  of  the  bench  and  t>ar.  first  appeared  before  the 
House  Appropriations  Committee,  that  anything  like  an  adequate 
Kom  has  been  made  available 

There  is  another  reason  why  the  Law  Ubrary  has  become  an 
Institution  of  national  importance  Within  the  last  30  years  the 
powers  and  activities  of  the  federal  Government  have  grown  and 
extended  more  than  tn  the  previous  hundred  years.  Since  the 
preeent  administration  took  oCBce  new  authority  has  been  given 
to  tiie  Central  Ckivemment  and  new  functloiu  added.  Thla 
creates  an  entirely  new  situation  In  oiu  constUutian:il  and  legal 
history.  Further,  the  United  States  long  ago  reached  a  position 
of  Importance  tn  international  affairs.  This  erten.<;lon  of  author- 
ity and  range  off  activity  Is  clearly  reflected  in  the  demands  made 
on  the  Law  Ubrary. 

Speaking  before  the  House  Approprlatlona  Committee  In  1930. 
Mr  Justice  Stone  cited  leTenLl  instances  to  show  how  very  nec- 
aaaary  It  is  to  tiave  in  the  Law  Ubrary  and  at  the  service  of  the 
Buprame  Court  or  other  branches  of  the  Judiciary  some  rare  tome. 
partiaps  of  the  Middle  Agea.  rcfa«nce  to  which  may  decide  the 
In   an  Impartant  case.     Such   earty   imprints   are   only   dls- 


bafore  aubeommittee  of  House  Committee  on  Appro- 
'  Cans,  M  aaaa.     U.  &.  G.  P,  O..  1933.  p.  131. 
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covered  and  acquired  by  systematic,  tnfornked  research.  It  Is  not 
true  to  K»y  generally  that  they  are  picked  up  by  accident.  Rather 
It  is  proper  to  say  they  are  acquired  by  fortuitous  circumstance. 
of  which  we  can  more  readily  avail  ourselves  when  properly 
equipped  and  financed  for  that  purpose.  One  of  the  cases  cited 
by  Mr  Justice  Stone  is  of  special  interest  The  case  turned  on 
a  plea  of  nolle  contendere.  "Of  course",  said  Justice  Stone,  "that 
turned  on  what  the  plea  of  nolle  contendere  was  as  we  took 
It  over  from  the  English  law.  One  circuit  court  of  appeals  bad 
held  that  It  meant  one  thing,  and  another  circuit  court  of  appeals 
had  held  that  it  meant  another.  In  fact,  the  point  was  this: 
One  circuit  court  of  appeals  had  held  that  on  that  plea  a  prison 
sentence  could  not  be  Imposed,  another  court  had  held  that  it 
could,  and.  of  course,  the  case  came  to  us  because  of  the  conflict. 
The  determination  of  the  question  ultimately  turned  on  the  trans- 
lation of  a  case  in  the  yearbooks  in  the  time  of  Henry  VII  Now, 
that  material  I  (ound  here  in  the  CongreaBlonal  Ubrary  (that  is. 
Law  Ubrary  i .  bui  there  are  only  a  few  libraries  in  the  country 
where  you  could  find  It."  " 

Another  case  involved  the  Interpretation  o(  a  treaty  with 
Denmark  to  arrive  at  a  Judgment  of  which  it  was  neces»;ary  to 
examine  a  large  number  of  workj  on  medieval  French  law  Many 
of  these  works  were  very  old  and  very  rare,  but  as  the  Ju^Uce 
relates    most  of  them  were  (ound  in  the  Law  Ubrary. 

In  1933.  Mr  James  Oliver  Murdock.  chairman  o(  the  American 
Bar  Association  committee  on  the  faculties  of  the  law  library, 
speaking  before  a  similar  House  committee,  said 

"It  Is  most  eesentlal  that  the  Congress  which  makes  the  national 
laws  be  provided  with  a  law  library  second  to  none.  When  legis- 
lation is  proposed  In  Congress  the  legislative  referenece  service 
of  the  Library  of  Congress  should  have  readily  at  their  disposal 
the  legislative  and  the  court  experience  of  the  past.  Social  prob- 
lems are  rectirrent.  If  proposed  legislation  can  be  projected  aeainst 
similar  legislative  experience  of  the  past,  grave  mistakes  may  be 
avoided  The  advantage  gained  by  such  a  procedure  may  in  a 
single  instance  far  exceed  the  total  cost  of  the  Law  Ubrary  of 
Congress  to  date  We  are  living  In  a  time  of  great  economic  and 
aoclal  readjustments.  If  changes  in  our  national  laws  are  made  In 
the  light  of  the  legislative  experience  of  the  United  States  and  of 
other  countries,  the  people  of  the  United  States  may  rest  assured 
that  mistakes  of  the  past  will  not  be  repeated  "  " 

I  could  quote  many  more  Instances  and  opinions  of  distinguished 
Jurists  snd  active  busy  Iswyers  to  show  how  Important  is  the 
service  which  we  should  be  able  to  render  the  Nation  through  a 
well-equipped  national  law  library.  It  Is  not  merely  a  nuitter  of 
sentiment  or  of  prestige  It  is  a  question  of  a  most  necessary  and 
insistent  demand  from  our  courts,  from  the  legal  pro(eiwiion  from 
the  public  and  (rom  our  Government  in  Its  legislative  and  adminis- 
trative branches  But  despite  this  handicap  the  service  render»<l  Is 
almost  Immeasurable  I  have  given  one  or  two  instances  The 
Law  Library  of  Congreea  has  perhaps  the  greatest  variety  of  de- 
mands made  upon  It  of  any  sUnllar  library  In  the  world  I',  U 
used  by  the  Supreme  Oourt  of  the  United  Statea.  the  in(erlor 
tribunals  of  the  city  of  Washington,  the  Congress,  the  executive 
depsrtmenu.  buresus,  and  commissions  The  diplomatic  corjis 
have  the  legal  right  to  use  it  and  they  exercise  thst  right  exten- 
alrely.  Hundred*  of  inqulrtaa  come  in  from  private  indlvldUAh  iill 
over  the  country  as  well  as  from  members  of  thr  bar  In  luldiuou 
there  u  a  tremendous  reaearch  going  on  In  the  fluids  o(  t>ociolc>gy 
and  economics  related  to  law  The  Law  Library  of  Congress  h:uj 
become  thus  a  great  center  o(  research  In  law  and  related  hciences 
of  which  there  is  probably  no  parallel  in  any  other  country 

It  is  the  knowledge  of  this  increasing  demand  and  the  dltncul- 
tles  we  are  laboring  under  to  meet  It.  that  has  brought  together 
representatives  of  the  bench  and  bar  In  an  organization,  recently 
formed,  called  the  Friends  o(  the  Law  Library  o(  Congress  Tt\e 
organization  is  composed  not  only  of  Judges  and  lawyers  but  ol 
political  scientists,  sociologists,  bibliophiles,  and  others  Interested 
In  Its  pu.'poees.     These  purposes  aire 

1.  To  stimulate  interest  in  the  Law  Library  of  Congress  among 
American  lawyers  throughout  the  world  and  others  interested  In 
the  law.  In  order  that  it  may  become  the  Nation's  chief  repository 
of  legal  sources  and  center  of  Juridical  research. 

2  To  promote  the  acquisition  by  the  Law  Library  of  printed 
books,  pamphlets,  and  manuscripts,  and  other  source  material  in 
the  field  or  law.  through  direct  donation  thereof  and  through  gifts 
and  bequests  for  these  purposes. 

3  To  foster,  under  the  auspices  of  our  national  law  library, 
legal  research  and  other  activities  devoted  to  the  collection,  dis- 
semination, and  better  knowledge  of  the  literature  and  history 
of  Jurisprudence. 

4.  To  cooperate  in  the  obtalnment  of  all  necessju^  facilities, 
to  carry  out  the  aforementioned  purposes,  and  to  consider  means 
whereby  the  Law  Ubrary  may  render  greater  service  to  the  Nation 

It  Is  the  objective  of  the  friends  of  the  Law  Library  to  bring 
home  to  those  in  the  fields  of  law.  Jurisprudence,  and  related 
sciences  aa  well  as  to  our  legislators  in  Congress,  the  fact  that  this 
program  can  no  longer  be  postponed  There  Is  in  Washington  a 
famous  llbrarv.  the  Surgeon  Generafs  Library,  as  it  is  poptilarly 
called  It  consists  of  more  than  1.000.000  medical  works,  built  up 
through  the  years  with  the  cooperation  of  our  Government  and 
an  understanding  as  to  its  value  In  research  and  education  It 
haa  also  the  appreciation  and  support  of  the  medical  profession. 
If  that  appreciation  has  become  so  articulate   and  such   an  end 


"Hearings  before  subcommittee  of  House  Committee  on  Appro- 
priaUons    71st  Cong  .  2d  sess..  U.  S.  G.  P.  O..  Wash..  1930,  p.  235. 
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has  been  achieved  In  the  field  off  medical  srlence  there  Is  no 
reason  why  a  great  national  law  library,  intimately  related  to  the 
science  and  process  of  government,  may  not  be  built  up.  I  ap- 
peal to  the  members  of  the  American  Association  of  Law  Libraries, 
both  individually  and  as  a  representative  orRanlaatton.  fully  ap- 
preciative of  this  great  work,  to  Interest  themselves  In  the  purpose 
of  the  friends  of  the  Law  Ubrary  of  Congress.  They  may  thus 
participate  in  making  the  Law  Ubrary  the  mo!>t  outstanding  source 
of  legal  knowledge  and  research  In  the  world  and  assist  in  build- 
ing a  monument  worthy  of  our  country  and  Its  place  In  the  de- 
velopment of  Jurisprudence — a  great  collection  of  legal  knowledge 
and  record  which.  In  the  words  of  Mr.  Justice  Stone,  "will  be  of 
service  to  men  interested  in  the  law,  and  to  scholars,  for  all  time." 

SIX  M.fRTYRED  SEN.ATORS ARTICLE  BY  RICHARD  L.  NrUBERCER 

Mr.  UTIEELER  Mr  President.  I  a.sk  unanimous  consent 
lo  have  printed  in  the  Record  an  article  appearing  in  the 
March  issiie  of  the  magazine  Real  America,  entitled  Six 
MartvTed  Senators." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  Rt'al   .America  (or  March   1096| 

six    MilSTTXCD    SENATOaS    rUATl;!)    BT    WAX    MAKZXS'    OKKXO 

By  RlcJiard  L  Nruberger 
[As  Europy  rushes  mad'.y  toward  anothrr  war  and  the  United 
States  is  once  more  bombarded  with  iiLsidums  propaganda  (rom 
foreign  countries,  international  bankers,  prrfesslor.nl  patriots.  »n«1 
war  mongers,  we  will  do  well  to  remember  the  six  Senators  who  :n 
1917  dared  defy  the  propaganda -in.spired  »ar  hysteria  Six  men 
who  retained  a  true  perspective,  sit  men  who  were  branded  ss 
traitors,  six  men  who  are  slowly  being  recognized  as  among  the 
greatest  of  American  patriots  Perhaps  their  courageous  stand  19 
years  ago  will  help  Amierlca  remain  sane  in  the  years  to  oome. — 
Editor.] 

Dusk  was  settling  on  Capitol  Hill.  In  the  April  evening  the  treea 
along  Pennsylvania  Avenue  cast  long  and  grotesque  shadows. 
Flags,  swaying  from  every  edifice,  lost  their  color  in  the  gathering 
dark  Little  clusters  o(  men  stood  ner\-ously  on  street  comers 
looking  up  anxiously  at  the  wall-like  sides  of  the  Government 
buildings 

In  an  office  near  the  front  of  the  Senate  Office  Building  It  was 
somber  and  still  The  lights  had  not  l>een  switched  on  snd  tne 
pompadour -crested  head  of  the  Junior  Senator  (rom  Oregon  » 'ui 
only  an  outline  in  the  ^:llx)m  The  senior  Senator  watched  him 
worriedly  Finally  he  broko  tlip  silence,  "War  Is  certain  to  be 
declared.  A  vote  against  it  n>ean>.  your  political  ruin.  Your  one 
vote  cannot  possibly  make  uj.y  ciifTpremr  Don't  (orget  we  are 
fighting  U>  rr.akr  the  world  ^!vf^  lur  ilemocrary   ' 

The  jiii.Kir  .smuiors  exprrnMnn  was  inviJiible  In  the  darkneea. 
so  his  coUeiH.-.,*'  (lid  not  nee  thr  grim  amlla  on  his  lips  as  he 
replied  I  c  unn "i  vole  U)morrt>w  to  throw  otir  country  Into  a 
■truggir  thr  final  rrNiilUh  of  whirh  no  one  Is  able  to  foretell.  Thti 
is  not  a  war  to  makr  the  world  safe  (or  democracy  It  Is  a  war 
lo  make  the  world  %afe  for  greed  and  profits  After  this  war 
there  will  be  lesti  drmocnury  than  ever  before 

•  But    it   infant  rum   for   you.   )»<jrrow   for   your  family  " 
■War    means    liorrnw    for    millions    o(    families      I    cannot    vote 
■yes'  on  the   war  resolution  " 

The  j>en!or  Senator  hhrugged  hopelessly  Through  the  heavily 
curtained  window  behind  tlie  Junior  Senator  he  could  see  the  vast 
bulk  of  the  Capitol  dome  massive  and  strong  in  the  glow  o(  the 
spring  evening 

Almost  3.000  miles  (mm  Washington  aijaln.st  the  black  or^the 
night  sky.  a  bla^-ing  dummy  o;i  a  telephone  {K)le  fiickered  in  the 
wind  like  a  huge  torch  On  the  lawn  below,  the  mob  brandished 
clubs  and  stones  and  gesticulated  angrily  Hoarse  threats  and 
Imprecations  came  lo  the  ears  o(  the  white-(aced  people  In  the 
home  across  the  street 

The  Junior  Senator  had  voted  that  day  against  America's  en- 
trance Into  the  World  War,  and  the  wrath(ul  crowd  was  burning 
him  In  effigy  Wasn  t  the  Senator  a  traitor?  Hadn't  the  news- 
papers classed  him  with  Benedict  Arnold?  Didn't  even  the  CoN- 
GRESSioNAi.  Record  show  he  had  made  a  lot  o(  treasonable  talk 
I  about  financial  and  commercial  interests  driving  the  country  Into 
war''  No  chicken-hearted  Hun  lover  is  going  to  represent  our 
State'  Prom  the  nearby  house  members  of  the  Senator's  family 
watched  in  terror 
I  That  same  night  In  America  f5ve  other  sacks  of  straw  blazed  tn 
the  night  wind,  the  roar  of  the  fl.ames  mingling  omnlously  with  th^ 
shouts  of  infuriated  mobs  Oregon  wa*  not  the  only  State  with  u 
•traitor  '  In  the  .Senate  In  the  words  of  the  press,  Missouri.  Nor'h 
Dakota,  Wisconsin,  Nebraska  and  Mississippi  slso  'stood  disprared 
in  the  eyes  of  the  Nation  '  Each  of  these  Commonwealths  h^  sent 
to  Washington  a  Senat<3r  who  opposed  until  the  end  the  plunge 
'  into  the  vortex  of  blood  and  thunder  across  the  Atlantic  Senator 
Asle  J  Gronna.  of  North  Dakot.i.  Senator  Harry  Lane  o(  Ore^;f,n; 
Senator  Robert  M  La  Follette  Sr..  o{  Wisconsin,  Senator  George  W. 
Norris,  o(  Nebraska;  Senator  William  J.  Stone,  of  Missouri;  Senator 
James  K    Vardaman.  of  Mi-ssissippl 

Upon  these  men  descended   tin   avalanche  of  abuse   and  derision 
,  without   parallel    in   the    history    of    their    country      They   endured 
what  Senator  Bone    of  Wa-shmgton,   a   member  o(  the   Nye   Munl- 
'  tlons  Investigation  Committee,  .-ecently  termed  an  "outright  intel- 
lectual lynching."     They   t>ecame  objecU  of   scorn  throughout  the 
I  land.     Their  names   were  regarded  ab  sjii  jnymous  with    "treason. "• 
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ita-^Stooe  Vardaman  and  Lane — and  the  others 

»»•_.   but  they   were   Tllifled  and  castlfated   by  both 

The  heary  •rtUlery  ot  Tlrtnally  every  publication  In 

a  continual  bami«e  of  epithets  and  anathema  at  tlito 

of  willful  men  " 

,„  be*e*Thrd  them  not  to  adopt  the  poaltlon  they  did. 

•  A    Reed,  of  Miwourl.  later  told  how  he  had  becsed 

Senator   Stone.  tX)   refrain   from   voting   against   the 

.  and  how  the  latter  had  proudly  replted 

1  he  paopto  mn  uOtmm  vtth  the  spint  of  battle,  but  would 

coeattfar  wcf  panoaal  welfare  in  a  case  that  involves 

of  countteH  mothers**' 

tiny  minority  to  give  up  his  life  for  his  convictions 

Lane      la  t*>  <efc>t€  over  Utm  Irnmtm  mt  war  to  bad 

neutrality     Condemned  by  the  preponderant  majority 

_Me.    be    bad    Sajrrl    the    producars    of    annasaents    for 

Urtia  aad  batrad.  and  bad  mUMaiitly  deeiared 

oltlaMM   who   want   to  fo  aroujid   over    the   world 

,  selling  munitions.  I  do  not  wish   to  take  care  of 

wtxild  vote  to  put  up  a  lot  of  big  signs  warning  them  to 
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of  the  Oregon  Senatar  today  ara  eaparded  as  epitomia- 

of   the  celet>rat«d  nautnlitv    -<•*    ution.  adopted   by 

-fotirth   riii^isas    atcaai  fef   Prt^oent  Booaaaalt.   and 

^ftg%«  taRKHbt  h'f"  BO  aimlaiii     only  death      He 


Senator  from  wast  at  ike  Bocklas  to  side  with  the 

and  the  aatlra  PaclAc  cowt  Jolnad  in  pmorytng  him  ss 

oeotury   Benedict   Arnold      His  doaast   friends  turned 

■corn      HIM  mail  brought  threats  of  physical  violence 

V  did  the  abuse  and  conilwm  nation  aflact  8aa 

Fw  he  was  going  to  die.     Shortly  aftar  tlia  paaaa^e  at 

ion   of    war   he   left   the    Capftai   for   hu   home   In   the 

told  his  two  doaest  frteDds,  Noaaa  and  La  Pollette.  he 

saa  thaai  again — and   ha   never  did.     Senator   Lane 

Francisco,   en  route  to  Oregon      On   the  floor  of   the 

FoUette    bitterly    accused    the    war-mongers    and    pro- 

datnots  of  having  murdered   LAnc.  and   called   htm  the 

of  tha  war. 

a  year  later  Senator  Stone  was  burled  at  Nevada,  lio.. 

of  hatred  and  hysteria      As  a  ranltlng  Democrat. 

chairman  of  the  powerful  Purelga  Relations  Coounlttee. 

not  spare   blm   the  shafts   of  his   own  party      The 

t  thus  summarlaad  his  position 

of  the  lOsaoun  Sei^ator  as  head  of  the  Foreign 
(fommlttee  Is  roundly  denounced  by  Democratic  editors 
and    an  offense  to  the  country  '  ' 

Herald   unctloualy  edllorlallied  • 
blunder  wUl  be  forgotten  In  the  future  by  an 
latlon  ■ 
years    after   SaBBtor  Stone's    "monumental    blunder". 
F    Nt».  of  North  Dakota,  chairman  of  the  special 
investigating  the  causae  at  Amferlca**  participation  In 
on  the   floor  of  the  Senate— acroas  the  alale  from 
Stone  once  sat — and  declared - 
altogether  too  much  truth  In  the  aaaertlon  that  war 
neas  for   war   are   iKrthlng  more   than   games,   games 
•     •     •     I  think  dvllleatlon  <nm  a  debt  of  gratitude 
in  that  day  dared  to  speak  their  minds  upon  an  Issue 
a  whoie  lot  leas  popular  than  It  is  today  " 
exception  of  Senator  Noaais.  It  Is  too  late  for  the  dte- 
collect  the  "debt"  their  country  owes.     Only  the  silver- 
sum  ve«  to  appear  before  the  tribunal  of 
and  hoar  the  verdict  changed      A  burst  of  pride 
as  he  addressed  his  colleagues  shortly  after  the  over- 

of  the  Nye-Clark  neutrality  resolution: 

during  tne  World  War      I  was  m  this  body  when  we 

I    am    now   the   only   living    man   who   a-as   then    a 

the  Senate,  who  was  preeent   In   the  Senate  when  the 

and  who  voted  against  that   declaration      •     •     • 

rotes  I  ever  cast  In  this  body  or  in  the  Houf«e  of  Repre- 

StBlng  my  10  years  of  service  in  that  body    I  never  cas: 

^rhirb  I  was  so  well  satlsfted  as  I  was  and  a<n  with  my 

that  declaration  at  war  " 
the  six  dlseenters  contended  that  propacanda  rtrrulated 
le  to  reap  profits  frocn  America  s  partldpaUoo  on  the 
Alttea  was  largely   raaponalbia  for   drtrtng   the   United 
the  war 

Senators  who  brtaUlBCly  answered  their  changes  was 
Hardin*;    of  Ohio,  "I  am  not  voting  for  war  in 

of  the  munitions  makers,  for  there  has  been 

am  voting  for  irar  in  the  name  -if  demot  racy  " 

Claude  Swanaan.  of  Vtrxinia    declared.     In   waging  tlUa 

be  aldlT^  the  free,   liberal    and   democratic   rxaiions  to 

In    Germany    the    last    refu^    of    autocracy    and    mlll- 

A  Secretary  at   tha   Navy.   Saranaon    now    u    detnandtag 

battlaahlpa  to  protect  ottr  shores  from  the  poa- 

of  the  autocrats  ruling  Japan,  ^ne  of  the  "free. 

democratic  nations." 

c|nalng  hours  of  the  dehate  on  the  »ar  r«aolutlon.  while 

and   theu   aaeorts   from   the    mUitarv    ball    watched   to 

It   was   Noams  and   La    Pol;ett4>    who    mnnt    an^^erad 

Tha  Nabraaka  Senator  contended   America  was  en- 

holocauat   aerom  the  Atlantic   upon  the   command  of 

"H^   ara   gotag    to    run    the   risk    of   aacrlflclng    milllonfl    at   our 
■"**  '  i^  Uvea  so  that  other  countrymen  may  coin  their  life- 


can  palgn 


depredations 
ani 


galier  ea. 
malar  tf 


blood  Into  money  •  •  •  All  becsose  w*  wtint  to  preeerve  the 
commercial  right  of  American  citizens  to  deliver  munitions  of 
war  to  the  belligerent  naUons  •  •  •  I  feel  that  we  are  about 
to  put  a  dollar  stamp  on  the  American  flag  •  •  •  upon  the 
liBMafti  of  thto  rcaolutlon  we  will  have  Joined  Europe  In  the  great 
catastrophe  and  taken  America  Into  entanglements  that  will  not 
end  with  this  war.  but  will  live  and  bring  their  evil  influences 
upon  many  geaarmtloDS  yvt  unborn  " 

This  brot^ht  Sanstor  Reed,  of  Missouri,  bouncing  to  the  floor  In 
indignation  The  war  Is  not  being  waged  over  dollars.  •  •  • 
It  Is  not  being  waged  over  cocmnerce.  It  Is  not  being  waged  over 
profits  and  loaaes  "  He  then  charged  Nocais  with  having  bordered 
on  treason. 

A  hush  fell  on  the  Chamber  as  the  Nebraakan  placidly  replied: 
"The  Senator  from  Mlsaoun  has  said  something  that  at  some  time 
he  will  regret.  I  believe  " 

Beed  later  heard  Woodrow  Wilson  himself  state  This  war 
•  •  •  was  a  commercial  and  Industrial  war."  In  1925  Reed 
described  the  stand  of  the  six  disa;nting  Senators  against  Amer- 
ican paj^ctpatlon  as  "the  moat  superb  act  of  courage  this  century 
has  wttneaaed  " 

NoKxis'  contentions  also  fotind  no  favor  with  the  Outlook,  which 
thus  descrrbed  "The  Disloyal  Scoatan":  "They  have  humiliated  tia 
before  the  wcold  They  should  never  again  be  Intrusted  by  the 
American  people  with  public  office"  This  same  Issue  carried  a 
photograph  of  an  armless  French  soldier  and  told  how  q>lendldly 
he  would  get  along  with  the  artificial  limbs  theu  being  manuTac- 
tured  for  him  There  also  was  an  editorial  praising  that  great 
orator  and  patriot,  the  Reverend  WUUam  H.  (Billy)  Sunday 

La  Follette  made  the  principal  addreaa  lor  the  minority  He 
aald  that  "wealth  has  never  yet  saa-lOoad  Itaelf  on  the  altar  of 
patriotism  in  any  war  "  He  struck  the  very  keynote  of  the  cur- 
rent neutrality  measures  when  he  proclaimed  his  dlsaent  In  theaa 
terms.  "I  say  this,  that  the  oomparauvely  small  privilege  of  the 
right  of  an  American  citizen  to  nde  on  a  munition -loaded  ship, 
flying  a  fomgn  flag,  is  too  small  to  Involve  this  Oovemmect  In 
the  loss  of  millions  of  lives     •      •      •" 

Over  La  Foilette  flowed  a  raging  torrent  at  abuse  and  calumny. 
Seated  the  North  American  Review.  "Wtscocsln  is  the  Badger 
State  and  was  beguiled  Into  sending  to  the  Senate  a  two-legc:ed 
specimen  of  the  most  detested  species  of  the  badg^J*  family." 
Cbartes  Bdward  Russell  was  quoted  as  being  equally  dell^tful, 
"La  Fonette  Is  simply  a  big  yellow  streak  '  Thundered  Theodore 
Rooaevelt.  8r .  "La  Follette  Is  a  sinister  enemy  of  democracy  I 
wish  we  could  make  him  a  gift  to  the  Kaiser  for  use  In  his 
Reichstag" 

A  flood  of  reeolutlons  demanded  the  denunciation,  and  even  the 
expulsion,  of  the  Senators  who  had  voted  against  the  war  resolu- 
tion Several  public  groups  In  Oregon  requested  that  Senator  Lane 
be  hantshed  to  another  country  La  Follette  was  condemned  by  the 
legMature  o*  his  State,  the  lower  house  voting  In  favor  of  such 
action  53  to  92.  and  the  senate  38  to  4  In  the  same  room  where 
the  upper  chamber  took  this  step  Senator  Ntx  last  year  declared, 
"It  Is  you  whom  we  honor  today  •  •  •  ^rtxo  was  called  un- 
American,  disloyal,  trouble-maker,  undermlner  of  democracy.  pro- 
German,  fool,  knave,  publicity  hunter,  liar,  deceiver,  for  having 
dared  to  speak  the  truth  that  one  and  all  can  know  today  to  have 
been  the  truth." 

Trrmendoua  national  interest  centered  on  the  dissenters.  Al- 
though an  overwhelming  majority  of  the  Senate  favored  the  decla- 
ration of  war.  much  of  the  New  Tork  Times  was  devoted  to  the 
disagreeing  half  doaen: 

"La  Follette  scourged  by  Williams  as  pnv-Oennan  and  antl-Amer- 
Ican — Treason'  cry  at  Noaais — Nebraska  Senator  denounced  for 
htetlng  that  commeretallsm  prompted  Nation's  course — Opponents 
•wlUful  men' — Three  from  each  party—  La  Follette.  in  4-hour  speech, 
asaalled  Great  Britain  " 

In  1917  a  United  States  Senator  was  vlUfled  and  castigated  for 
"hinting "  that  greed  propelled  his  country  Into  war  In  1936  the 
Nye  eoenmlttee  released  to  the  press  of  the  Nation  copies  of  the 
famous  cable  from  Ambassador  Page  In  London,  which  WUscm  re- 
ceived St  almcwrt  the  same  thne  he  branded  the  dissenters  as 
"willful  men  "     Dated  March  5.   1917.  the  message  stated: 

~nie  preasure  of  this  approaching  crisis.  I  am  certain,  has  gone 
beyond  the  ability  of  the  Morgan  financial  agency  for  the  British, 
and  French  Governments.  •  •  •  It  Is  not  Unprobahle  that  the 
only  way  of  maintaining  our  preeent  preeminent  trade  position  and 
averting  a  panic  ts  by  declaring  war  on  Germany      •     •     •" 

Apparently  the  editorial  writer  on  the  New  Tork  Herald  was  as 
oaaware  of  the  existence  of  the  Page  cable  as  the  rest  of  hi* 
countrymen  when  he  thus  made  short  shrift  of  the  dissenters: 

"They  win  be  fortunate  If  their  names  do  not  go  down  Into 
history  bracketed  with  that  of  Benedict  Arnold." 

Inspired  by  the  filibuster  against  Wilson's  armed-ship  bill  and  by 
the  oppoaitlon  to  the  war  reaolutlon.  these  and  similarly  titled 
edttnrlals  appeared 

"Action  Approaches  Treason."     (Portland  (Me  )  Press  ) 

"Imitators  of  Benedict  Arnold  "     (PhUadelphla  Record.) 

"The  Senate  Roll  of  Dishonor."     (Richmond  Tunes- Dispatch.) 

'The  Nation  Has  Been  Dtagraced  "     (Wheeling  Register.) 

The  attempts  to  humiliate  and  embarrass  the  six  men  who  had 
voted  "no"  took  ahnost  unbelicTahlc  forms.  In  hundreds  of  com- 
munities they  were  burned  In  effigy.  Any  political  opportunist 
seeking  publicity  or  any  salesman  after  free  advertising  for  his 
product  could  Jump  Into  the  public  print  If  he  would  vilify 
Oronna,  Norrls.  Vardaman.  Laxm.  Stone,  or  La  Follette.  Such  epi- 
thets  as    "copperheads"    and    "skunks"    were    typical       A    Roman 
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holiday  was  held  throughout  the  land  st  their  expense  They  I 
were  cartooned  :n  German  uniforms.  Iro.n  crosses  were  sent  thrm 
through  the  mall.  Speaking  engagements  were  abruptly  canceled. 
and  they  were  given  no  explanation  School  children  were  taught 
that  the  six  dissenting  Senators  represented  the  nadir  of  shame 
and  despair. 

Under  this  withering  fire  the  half  dosen  old  men  reacted  dif- 
ferently In  all  save  one  respect  They  refused  to  ylfld  their  con- 
viction that  entrance  into  the  war  was  a  folly  and  crime  La  Fol- 
lette, fathered  with  a  few  friends  m  the  basement  of  the  Capitol 
said.  'The  children  may  live  to  see  the  day  when  sentiment  will 
change  toward  me  •  •  •  I  never  shall  '  Line's  health  failed 
rapidly  His  lace  sagged;  he  became  almost  unrecognizable  Going 
about  The  Senate,  he  would  have  to  be  supported  by  Noaxis  or 
La  Follrtte  Near  the  end  of  his  days  In  Washington,  a  blood  ves.«;el 
burst  ;n  hU  head  and  he  could  scarcely  see  Nosmis  went  home  to 
Nebraska  and  risked  being  lynched  to  tell  a  vast  crowd  why  he 
had  taken  a  position  against  the  war  resolution  He  had  the 
cotirage  to  resign  from  the  Senate  and  stand  for  reelection  on  his 
record 

Each  of  the  six  men  suffered  abuse  until  his  death — with  the 
solitary-  exception  of  Noaais.  who  has  lived  to  see  his  stand  \-lndl- 
cated  Vardaman.  surviving  until  1930.  witnessed  the  start  of  the 
change  In  sentiment,  but  for  years  the  names  of  the  dissenting 
half  dozen  were  on   the  of  a  list  of   Innumerable  pub- 


lications Lane  and  Stone  died  before  the  war  was  ended;  Oronna 
passed  on  in  1922.  and  La  Follette  aas  stricken  in  the  summer  of 
1925.  a  year  alter  his  unsuccessful  campaign  for  the  Presidency, 
during  which  his  war  record  was  continually  branded  as  ■trea- 
sonable." 

There  Is  no  more  forceful  object  lesson  against  war  hysteria 
than  the  story  of  the  Senators  (although  not  present  at  the  time 
of  the  vote.  Senator  Thomas  P  Goee.  of  Oklahoma,  was  reported 
as  being  opposed  to  the  declaration  of  war)  who  braved  a  hurri- 
cane of  contumely  to  vote  against  Americas  leap  into  the  mael- 
strom on  the  other  side  of  the  Atlantic.  Seventeen  years  after 
the  final  volley  of  the  "war  to  make  the  world  safe  for  democracy' 
and  "the  aar  to  end  war",  despota  on  t»-o  continents  again  march 
toward  Armageddon.  This  reawakening  of  the  martial  spirit 
abroad  hat  prompted  America  to  attempt  to  compensate  for  the 
terrific  hatred  It  vented  on  six  old  men  In   1917. 

Last  year  memorial  services  were  held  at  the  graves  of  the  dis- 
senting Senators  who  have  died  I^  Follette  s  two  sons  are  Gov- 
ernor and  senior  United  States  Senator  from  Wisconsin.  One  of 
Dronna  s  sons  Is  North  Dakota's  secretary  of  state,  the  other  a  dis- 
trict Judge  and  former  States  attorney  general.  Citizens  In  Ore- 
gon are  planning  erection  of  a  statue  to  Senator  Lane.  A  me- 
morial recently  was  unveiled  at  Nevada,  Mo  .  in  tribute  to  Senator 
Stone  Speaking  at  the  dedication  of  the  Stone  monument.  Sen- 
ator Benkitt  Champ  Clask.,  member  of  the  Nye  Munitions  Com- 
mittee, declared : 

"Well  we  had  our  war  •  •  •  The  whole  world  has  been 
passing  through  the  fiery  aftermath  of  that  war.  Brutal  dictator- 
ships are  in  the  ascendant  In  nearly  every  land  as  a  result  of  the 
war  to  make  the  world  safe  for  democracy  •  •  •  And  across 
the  years  I  sUll  s^ee  the  figure  of  that  man  looking  out  to  the 
light,  willing  to  sacrifice  his  own  political  life  In  a  protest  against 
these  things  ccmilng  Into  being." 

LISTENING   TO   MR.   B ARTICLE   BY    F.   W.   HART 

Mr.  NORRIS.  Mr.  President.  I  hold  in  my  hand  an  ar- 
ticle by  Mr.  F.  W.  Hart,  which  appeared  in  the  February 
1936  number  of  the  magazine  known  as  the  Social  Frontier. 
I  have  received  this  article  from  a  member  of  the  National 
Educational  Association,  and  In  the  letter  transmitting  it 
the  writer  says: 

The  attached  article  In  the  Social  Frontier  for  February  describes 
one  of  the  most  Insidious  Instruments  of  Wall  Street  propaganda 
tn  the  Nation. 

After  a  careful  reading  of  the  article  I  agree  with  the 
opinion  expressed  by  the  writer  who  has  sent  this  article 
to  me.  I  have  changed  the  text  of  the  article  by  strikmg 
out  the  name  of  the  mdividual  who  was  supposed  to  be  the 
speaker  at  the  banquet  referred  to.  substituting  a  simple  let- 
ter, because  I  do  not  care  to  identify  anyone  with  the  activi- 
ties described  here.  The  article  is  entitled  "Listening  to 
Mr.  B  ■'  I  ask  unanimous  consent  that  it  be  prmted  in  the 
Congressional  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  Social  Frontier  for  February   1936] 
Listening  to  Mx    B 

Some  300  schoolmen— old  and  young — teachers,  supervisors, 
principals,  and  superintendents,  are  gathered  for  their  annual 
banquet,  an  event  held  In  conjunction  with  the  teachers'  Insti- 
tute Music  adds  to  the  spirit  of  good  cheer  and  friendly  fellow- 
ship Dinner  Is  served,  and  routine  matters  of  announcement, 
business,  and  other  preliminaries  are  quickly  disposed  of  by  the 
presiding  officer  The  president  of  the  teachers'  association  Is 
called   upon  to  introduce  the  principal  speaker  of  the  evening. 


SAfT.    AMONG    THI    PSOPHrTS 

The  president  takes  the  microphone  and  proceeds.  In  charac- 
teristic fashion,  to  relate  tn  some  detail  the  Nation-wide  search 
for  the  most  distinguished  speaker  with  the  most  profound  mee- 
sac;e.  to  be  found  in  all  the  land  and  concludes  his  eulogy  of  high 
and  miehty  tributes  by  intnxlucinK  Mr  B  Ofllclally  and  osten- 
sibly. Mr  B  is  the  personnel  director  of  the  New  York  Stock  Ks- 
change;  actually,  aa  it  is  to  appear  later,  he  is  quite  another 
character. 

As  he  rises  to  speak  I  am  impressed  most  favorably  Indeed  by 
his  easy,  pleasing  manner  his  genial  happy  smilr  antl  his  fasci- 
nating personality  Ave  has  not  stolon  his  voulh  liJe  has  not 
dimmed  his  light.  As  he  speaks.  I  bear  the  soft.  s^Kiihirxg  voice 
of  a  kindly  man  who  nught  gnvre  the  pulpit  in  a  devotional  serv- 
ice— a  voice  In  harmony  with  the  spirit  *,rid  beauty  of  a  «rral 
cathedral  I  can  all  but  hear  the  last  linfrrring  tones  of  the  pipe 
organ  and  the  hovenntj  revert>eraiions  of  the  final  note  ct  the 
choir  With  deep  gratitude  M.'  B  expres.'*s  his  unb<iunded  Jny 
at  being  in  our  m;ds;  again  aUrr  4  long  yi>ars  of  painful  separa- 
tion and  his  profound  appreciation  of  the  i)rivilefte  ot  speakunic  to 
us,  his  beloved  friends  and  companions  And  then,  with  per- 
suasive words,  studied  but  suave  and  pervadinK.  he  tells  u»  that 
we,  the  leaders  of  public  education  are  rt6p*)n*ible  tor  the  only 
really  big  business  of  the  Nation  that  all  ether  bi«  businesit  sinks 
Into  Insignificance  m  comparison  Multiplied  millions  ol  childrrti 
In  our  schools,  billions  in  our  budiicts.  and  the  ultimate  destiny 
of  humanity  and  civihaiation  in  our  hands,  makes  of  us  the  great- 
est of  ail  biR  business  executives  We  hang  on  every  word,  »e 
thrill  with  the  thought,  we  drink  it  in  and  expand  almost  visibly. 
We  are  being  prepared  prepared  for  the  operation  to  follow,  the 
removal  of  our  social  Inlelligenoe 

With  his  admiring  audience  thus  prepared  -conditioned  -  Mr  B 
a-ith  all  the  ^lclll  and  technique  of  a  great  surgeon  proceeds  to 
fabricate  a  beautiful  halo  to  hide  the  horns  of  big  business  and 
to  shroud  the  United  States  Chamber  of  Commerce,  the  Liberty 
League,  and  the  rugged  individaalists  m  a  holy  robe  of  Jiuman 
sympathy,  benevolence,  and  generosity  We  are  piously  persuaded 
that  the  New  York  Slock  Kxchange  Is  the  Hull  house  of  hu- 
manity and  that  Wall  Street  is  paved  with  piety  and  justice. 

SALVATION    THkOCCH    FAFrH     IN    THE    XICH 

We  listen  eagerly  to  the  soul -stirring  stones  of  how  men  and 
women  of  wealth  In  almost  even,-  community  are  literally  pining 
away,  sick  at  heart  and  lonely  because  the  school  officials  have  not 
asked  them  to  donate  a  pipe  organ  for  the  new  high-sch(xil  audi- 
torium or  given  them  a  chance  to  know  the  great  Joy  of  serving 
their  fellowmen.  We  are  moved  almost  to  tears  by  the  pathos  of 
the  account  of  how  one  dear  little  old  Isdy  of  wealth  was  finally 
given  her  chance. 

A  campaign  for  welfare  funds  had  fallen  short  of  Its  goal  The 
gTjest  of  a  comrmtteeman.  a  stranger  to  the  town,  was  present  at 
the  meetlnc  of  the  committee  in  which  they  despaired  of  all  hope. 
At  this  point  the  stranger  ventured  to  ask,  "Are  there  no  rich 
people  in  your  town?  "  The  answer  w:ks,  "Yes.  an  old  lady  who  Is 
ver>'  wealthy."  'Will  you  go  with  me  now  to  see  her''"  the 
stranger  asked  It  was  agreed  They  went  With  leais  in  his 
voice,  Mr  B  unfolded  to  us  a  beautiful  vision  of  thl.s  dear  little 
old  lady  writing  out  a  check  for  $600  Oh'  the  Joy  on  the  dear 
little  lady  s  face  We  all  stood  up  rea'ionably  well  under  this 
dramatic  parable,  but  the  sequel  pulled  handkerchiefs  from  the 
hips  of  all  but  the  hard  of  heart 

It  seems  that  the  stranger  returaed  to  the  city  some  years  later, 
told  his  friend  that  there  was  Just  one  person  he  wished  more 
than  any  other  to  see.  namely,  the  little  old  lady  Was  she  still 
living'  Was  she  wplP  Might  he  see  her?  Yes.  he  could  see  her  - 
see  her  alone  He  went  to  her  home  She  was  In  the  garden 
walking  among  her  roses  Th«  stranger  Introduced  himself  and 
recalled  the  occasion  of  their  former  meeting  Did  she  remember' 
The  Joy  on  her  fare  was  her  an.swer  'Would  you  like  a  rose  for 
your  buttonhole"?  she  lusked  He  would  be  di-lighted  She  ten- 
derly plucked  a  beautiful  rosebud,  excused  herself,  went  Into  the 
house,  and  a  moment  later  returned  ai^d  pinned  the  rose  on  his 
lapel  with  trembling  hands  TTiey  visited  and  he  returned  to  the 
home  of  his  friend  Then,  he  discovered  to  his  ama/emenl  and 
consternation  tliat  the  rose  was  pinned  to  his  coat  with  a  beau- 
tiful diamond  pin  He  rushed  back  to  the  home  of  the  dear  !  it  lie 
old  lady  to  apprise  her  of  her  mistake  But  no!  It  wa.s  not  a 
mistake  She  assured  him.  with  tears  trlrlcling  down  her  radiant 
face,  that  It  was  Ju.st  a  little  token  of  her  appreciation  of  what  he 
had  done  for  her  on  that  memorable  occasion  when  she  had  been 
permitted,  through  his  efToru,  to  contribute  to  human  welfare  — 
to  serve  her  fellow  man 

We  are  told  In  confidence  that  we  are  neglecting  a  great  oppor- 
tunity by  not  inviting  15  or  20  of  the  "kingpins"  of  business  in 
our  community  to  sit  with  us  in  our  councils  on  educational 
policy  and  school  support  (a  superboard  of  fducatloni  Some  who 
were' listening  trembled  slightly  at  the  thought,  recalling  the 
"kingpin  "  power  of  "invisible-  government",  "superboards",  "kitchen 
cabinets",  and  'citizens'  committees'  they  had  known 

Some  reflected  on  the  attempted  destruction  of  the  Chicago 
school  at  the  hands  of  a  citizens'  committee,  kingpins  of  the  first 
order  Others  found  cases  closer  home,  but  the  'spell"  of  hyp- 
nosis was  upon  us,  and  such  momentary  pricks  of  intelligence 
were  quickly  removed  by  the  skillful  manipulations  of  Mr.  B,  our 
mental  surgeon. 

The  kingpins  "  of  business  were  to  tell  us,  also,  Just  what  busi- 
ness expects  of  the  schools  -good  penmanship,  stenographers  who 
can  spell  correctly;  clerks  who  can  do  arithmetic  accurately  (and 
remember  to  add  tbo  sales  tax;,   supcrmet hanlcs;   supercosmetolo- 
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dcMl*.  unrrttleri  Mrvwita  of  tt»e  statni  quo      There  U  no 
lo  Um  cultl««ktion  of  aoclal   inflUfWW   In  Um  achoota: 
of  dUceiM^tp   In  a  iliiiiiiiii  j    dedicated   to  **'inr*" 
JuaUc*.  and  tbe  gUMnl  w^Xarc  oT  aociety. 

TUB  arau.  ta  HtoKOt 

ria*  Nn^ti^  li^  ^^^  mlrda  of  tbe  more  skeptical,  we  are 

Mt  wWler  by  Mr   B'a  MaurlDf  ua  that  Krhoodnen  throu|^- 

lenyth  and  ta-eadth  of  tbe  land,  year  in  and  year  oat.  art 

run.   pleading   wllii   hl-n.    to   come   and   sp«ak    at   tliair  l»- 

talk  (o  tfcall  <lu<wil  Maembllea.     Theae  Invitations  are 

t  MKl  aa  taalMiat  ttoat  should  he  aooept  them  all.  which 

love  to  do  more  than   anything  elae   In    the    world     he 

IM  tine  for  hia  duttea  In  the  atoek  eachantre      On  one 

hear  that  75  tettars  ted  pUad  up  on   Mr    B'a  cSaak. 

t  frtared  hun  aorely      He  took  them   to  hla  supertor 

Later   In   the  day  tbe  auj^artar  la  reportad   to  ha^e 

B.  I  have  read  every  one  of  thaae  tottora:   I  am  deeply 

rou  nnst  go  "     Finally    for  the  benefit  of  thoae   to   whom 

of  how  75  appealn  had  moved  tbe  heart  of  the  director 

Terk  Stock   Exchange  waa  tnauOetent  erldence    Mr    B 

with  tearful   remorae    that  at  the  preaent  time  there  are 

•ppeala  for  hta  aw  »fc.t  k  piled  on  hia  deak  in  Wall  8tVH^ 

Ith  him  that  the  New  Tork  Stock  Bkchange  baa  oaty 

Wall  Street  pMrobably  jrtevea  alao. 

er«    baoquet  ends  In  proiopged  applauae      I  ap- 

walk  down  the  long  earrtder  and  bear  on  every  band. 

that  a  wonderful  Baaaaa«e  "     I  ahafce  ■qraeU  vtetentty      I 

ealBly    to  g««  hoM  of  my  tnMMfKiee.     I  atop  aad 

faeltBf  much  as  I  once  had  after  taking  faa  to  have 

Then  I  see  the  cotd.  unntoved  faoea  of  a  lew  men 

o  be  critical  thinkers      They  are  not  aaylnfr    "Wasnt  that 

age  "     Thetr  presence  belpa      The  spell  is  broken 

and  the  diamond  ptn  itiaapftmi 

•ao  dearly,  that  for  tha  baor 

boat  8«Mle.   moat   tad  active,   bm 

'opaganda — propaganda   cunningly   conceived,    per- 

and   OMMterfuOy  executed   by    big   bualneea  in   the 

of  the  pre^ervatlaa  of  tike  status  quo — propaganda  oaMly 

to   sway    the  achiBOla   mt    a   nation    Into   harmony   and 

uith   that  social  phllnaophy   vhich  plaooa  property  nghta 

unan  righu.  lodlvldual  valXare  aboat  the  ■enarml  wallar*. 

above  aU. 
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little   old   lady 

I  am  myself  again. 

I  have  kee»  tbe 

It 


commoiw  nf  ctthope — auttclk  bt  uvtrgstoti  hahtltt 


.  *OPE       Mr     President.    I    ask    permission    to    have 

in  the  RrcoRD  an  arucle  published  in  the  Washmg- 

of  Thursday.  March  19.  193«.  entitled    Diminishing 

writtec  by  Livingston  Hartley      It  seems  to  uae  to 

an  able  and  cardul  analysis  of  the  European  sltua- 

it  Is  entitled  to  a  j)ermanent  place  m  the  Record. 

being  no  objection,  the  article  was  ordered  to  be 

IB  the  RscoKO.  as  follows: 

tFrom  the  Waahiogton  Ftiet  of  Mar.  19.  1936] 

raLVS  or  lkaous  MACMtrraaT  9xb«  at  oxlat  bt 
OftCISION  NOT  TO  nCHT  OVU  aiUMCAMB  M nxT^aiTZATiaai 

By  LtvingHton  Hartiey 

blow  at  tbe  treaty  atnieture  of  peaoe  baa  bean  fol- 

13  tronaled  days  in  Surope.     Tbeoe  base  bean  aMrkad  by 

negottattons.  alarmist  htarlllnsa.  public  analcty.  and  t*~1-rt 

u  Tying  scroRs  Europe,  vtth  Mh  trud  dtiaatlon  obacurcd  by 

ic   fog    which    altemataly  ntta  and    ♦^KfrTni       Already. 

certain  aaltent  (eaturea  of  tbe  praaent  ctlala  are   begtn- 

I  aom  out  of  this  fog  which  bidea  ao  nr^'K-h  that  la  happening 

in.  Parts,  and  Berlin 

Ocrman  troopa  marched  Into  tbe  derallltarlaed  aone  of  tbe 

"1.  France  and  Belgium   were  faced   with  two  altematlvaa 

was  to  take  inunedlate  miUtary  acUon  »gn>nt^  Oenaaay. 

■"*       "t  Xkm  Laoamo  Treaty,  should  they  "satisfy" 

Itate  atepa  were  "oeceaaary  '     The  aernnri  al' 
to  rafer  Oennany's  action   to  the  Couaoll  of   the 
whoae   "^••"'^f  f  ndatlon"   tbe  Locarno  Treaty 
carry  out. 
alon  of  the  French  and  »*^gi»n  Oovareaanto  to 
altamatlve  and  avoid  Inunadiate  military  jaaaauioi 
ctrtalnly  have  led  to  war.  waa  i  iiitia<jiiant1j  ot  the 

It   facilitatad   the  T.afua  proeatfurs  of   delay    uatU 

cool,  with  conaaqueni  Q|i4>artiinlty  to  bring  about  a 

peaceful  settlement.    The  loag  dlacuaalon  ^f^  prepara- 

I^ague  procedure  raqotraa  bctora  Xovoaftil  aoOMk  la  taken 

pro|)ably  never  more  naoaaaary  than  mow. 

feature  aX  the  preaent  crlala  la  tike  o^^**'^^  dlflerenoa 

to  the  problem  the  Council  bad  lo  ooatroat  In  relatloo 

Ocrmany  oocuplad  bar  own  tarrttory  wlth- 

_    ^     j^    ■•••  Italy  mvaded  tlte  tacrltary  of  a  fellow 

q<  «^  i^dfua  with  bomba.  abeUa.  and  buUeU     The  prac- 

■  beCweau  tbaaa  two  sltuaUooa.  hoaevar.  is  no  oMra 

the  ImaL 

!■»  taTMkm  d  Klhlopia  was  a  direct  eontravantloo  at 

irucles  of   the  League  Covenant.     Article   IS  of  the  Coee- 

pr^dlng  for  aancUona.  wma  therefore  invoke*!,  and  all  tha 

*ere  bound  by  definite  treaty  obUfaUoiM 

Italy. 


■  Uant 


Oermany.  m  sp4te  of  her  dcOaaoe  of  tlM  faaeamo  TMaty.  has  not 
dlraetty  vtolaled  any  vticle  of  the  Le«g««  Oaewaant.  Her  action, 
nafaaeor.  hiM  been  ap|>aak>d  to  the  I<aacue  under  the  Locarno 
Troaty  and  not  under  tiie  Covenant.  Oeaaaquently.  the  fifty-odd 
■rinilifri  of  tbe  League  who  were  not  parties  to  Locarno  have  no 
obligation  under  the  Covenant  to  take  action  against  Oannaay. 
ruaiiiiwwtad  t****—  nirh  aa  Argentina.  FliUand.  and  Slam,  were 
by  aparinr  aagagaBoanU  to  raatraln  Italian  aggreailnn 
■me  natK>na  wUl  baaa  ao  lagal  obligation  to  fuinil  any 
,tiona  tbe  League  Council  may  make  In  the  pref«nt 
crlaia  iifllaaw  It  la  ahoem  that  German  action  vella  uncontestable 
imgiueslve  Inteat. 

MUltaxy  action  against  Germany  la  stUl  a  bare  poasibility. 
although  developmenU  at  London  have  made  It  appear  highly  un- 
likely It  U  generally  agreed  by  military  experts  that  the  French 
and  their  allies  are  In  a  poalUon  to  drive  German  troops  out  of  tha 
Rhioeiand  ax>d  win  a  decisive  victory  over  the  Belch  Such  a  vic- 
tory might  create  econoBiic  chaos  in  Germany,  but  It  would  also 
bring  about  tbe  downfall  of  the  Nazi  government  and  end.  pcrhskpa 
.'or  a  decade  the  German  menace,  which  Is  the  fundamental  threat 
to  the  future  of  Europe. 

The  general  atalls  of  Prance  and  bar  alliaa  might  be  tempted  to 
folkTW  this  course  aa  an  insurance  against  an  even  more  serious 
European  war  In  the  nest  few  years  for  two  reasons  Germany  Is 
not  yet  ready,  and  Oetuumy  now  stands  alone  Their  Govern- 
ments, however  are  reatrainad  by  other  oan&iderations  Even  If 
military  victory  over  Germany  shovtUI  be  certain,  tbe  cost  to  all 
belligerents  would  be  appalling 

The  French  undoubtedly  have  a  logical  caae  for  amaabing  Nazi 
Gemutny  now  Hitler  may  be  sincere  In  his  otTer  of  25  years  of 
peace  But  Hitler,  or  his  aucceaaor.  nu^y  no  longer  be  sincere  2 
years  from  now  If  the  German  war  machine  Is  then  the  most 
powerful  m  Europe  Progreealve  violations  of  treaties  have  weak- 
ened the  faith  of  all  nations  tn  German  engagrments.  no  matter 
bow  aolemnly  accepted,  and  Nazi  leaders  have  so  often  proclaimed 
tbetr  intention  of  uniting  Austnans  and  all  minorities  of  German 
"race"  tn  the  Relrh  that  rt  takes  optfm.lsm  to  believe  tbey  wlU 
stop  at  the  present  stape  of  their  widely  publicised  program 

MQlttary  attack,  however,  ta  not  the  only  m^ans  of  deetroylJig 
the  growing  German  menace.  Stnoe  Germany's  gold  reserve  ta 
only  sunvleiit  to  cover  aoaoe  3  percent  of  her  annual  imports,  and 
atnce  foreign  trade  plajrs  so  Tttal  a  role  In  maintaining  an  eco- 
aoBKie  atmcture  which  has  long  tottered  on  the  brink  of  an  abyss, 
Qlinaiij  la  very  vulnerable  to  economic  and  financial  aanctions. 
■Itler  hiiaaelf  ts  perultarly  susceptible  to  economic  presMve,  be- 
cause the  big  German  Industrialists  have  long  been  a  principal 
bulwiurk  of  hia  real  political  power  In  view  of  theee  conditions, 
there  la  reason  to  believe  that  a  boycott  of  German  exports  alone 
mlglit  m^fx  to  bring  the  Reich  to  terms  m  the  Rhineland.  or  to 
cauau  ttie  downfall  of  the  Itaid  Oo>vemment.  Sanctions,  conse- 
quently, are  being  given  oooaMeraUon  by  some  of  the  govern- 
ments represented  in  London 

Tbe  paoblem  Is  stlU  very  different  from  that  created  by  the 
Ethiopian  war  because  the  non-Lcxxmo  members  of  the  League 
liave  no  obligation  to  enforce  sanctions  to  maite  Oermany  with- 
draw her  troops  from  the  Rhineland  Mevertheleaa.  trade  statla- 
tica  indicate  that  a  boycott  of  Oermaa  esporta  by  relatively  few 
mropsaa  powers  might  be  iiiismlliitly  ■■setlve.  But  the  more 
effective  against  Germany,  the  moas  ■aaattons  would  injure  tha 
nations  applying  them,  if  few  tn  number. 

Sanctiona  against  Germany  are  not  Mspasslble  If  the  efforts  of 
the  League  Council  bo  reach  a  aattsfactory  aettlexaent  faU.  even 
thoiigh  the  Italian  Government  Is  opposed  to  participating  in  any 
ean<rtK»n1st  measures  But  Italian  objection  to  roUectlve  eoonomlo 
action  against  Oamany  is  not  is  laaaarTlj  dedalve. 

Tbe  &»ciatm  taafluaaee  in  the  Oeuacll's  final  acttao  Is  not  Italy 
but  Great  Britain  Since  the  '^"""^^i  Interests  of  Great  Britain 
and  Prance  are  dlverijent  m  the  present  crisis,  the  first  problem  at 
London  Is  a  compromise  soluUon  which  will  sctm  Thrm  both. 
Praace  and  BalglUiH  might  be  brought  to  aooapt  a  ssSUsoMBt  wtth 
Oermany  along  tbe  lines  proposed  by  HiUer  through  a  definite 
British  guaranty  of  their  eastern  fronUer,  or  the  British  Govern- 
ment might  parttclpjate  in  eoonomlc  sanctions  against  Oermany  in 
MThsiipi  for  a  Preach  agrssoattt  to  stosid  by  collective  aacurtty  in 
the  Ethiopian  war. 

_T^y.  *hlle  a  vitally  Important  participant  In  mrutary  action 
sgoSast  Oerwisny.  stands  to  less  out  tt  tha  RtatnelaTrd  problem  Is 
dsalt  with  along  etther  of  tbmt  care  Itmm.  IffussoUnl.  thertrfoee. 
onist  tread  lightly  in  London  tn  otatruetlng  the  acttan  of  the 
Council  and  perhaps  even  show  restraint  In  his  sttltude  toward  the 
tetiiB  of  an  African  peace 

The  piiSHJt  cnsta  la  potesiUally  tte  aoat  dangarotM  that  Europe 
has  tia versed  stnoe  ttlg.  yet  every  tndlcatloo  now  proclaims  that 
It  will  be  setUed  by  negotiation  Those  who  observe  the  acene  at 
London  and  rememl>er  the  aftermath  of  that  pistol  shot  at  SeraJevo 
"■^  reaHas  ttet  there  baa  been  aome  progroaa  tn  International  life 
and  recognise  the  practical  uttlttp.  towvser.  mutory  and  devoid  of 
daab  and  drama,  of  the  machinery  of  the  League  at  Nations. 

TAXAnoir  or  bank  smcx^trram  ^mwwD  by  thb  r.  t.  c. 

Tb«  vm  FBBBIDBrr.  The  Chair  lays  before  the  Scuto 
the  ainendfnent  of  the  House  of  Representatives  to  Senate 
bm  3971.  which  arUl  be  sttkLed. 

The  Chief  Ci.*kk.  The  amendment  of  the  ■oase  of  Rep- 
rBKnUMres  to  the  Wll  <S  J97B>  rrtaan«  to  UxaUon  of 
Aares  of  jirelerred  stock,  capital  notes,  azxl  debentures  of 
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banks  while  ow-ncd  by  the  Reconstruction  Finance  Corpora- 
tiuii  and  reaffirming  their  immunity  us,  on  page  2,  to  strike 
out  section  2  and  in  lieu  thereof  to  insert: 

Sar  2  Effe<-tlve  vipon  the  Ante  of  enactment  of  this  act.  Interest 
chargr-6  on  ail  loans  by  the  Reconstruction  finance  Corporation 
to  cloeed  banks  and  trust  companies,  now  lu  lone,  or  made  sub- 
sequent to  the  date  of  enactment  of  this  act.  shall  not  exceed  3'^ 
percent  per  annum  on  condition  that  thp  rate  of  Interest  charged 
debtors  of  such  btnks  or  trust  compatuee  shall  no„  exceed  A^/,  per- 
cent per  annum,  otherwise  such  interest  rate  shall  be  as  fixed  by 
the  Rtx-on-structlon  FlnaJice  Corporation:  Prcrruied.  howexcr.  That 
no  prri\i.'ilon  of  this  s'-t  shall  be  con.«^tniert  to  authort?/"  a  reduction 
In  the  rate  of  Inter^t  on  such  loans  by  the  Reconstruction  Finance 
Corporation  retroacuve  from  the  date  of  enactment  of  this  act. 

Mr.  FLETCHER      I  move  that  the  Senate  concur  in  the  ; 
amendment  of  the  House.  I 

Mr.  BENSON.  Mr.  President,  I  thought  yesterday  that  we 
had  an  understanding  that  this  bill  would  not  be  considered 
for  at  least  a  day  or  two.  certainly  not  today.  It  may  be 
that  i.s  not  correct,  but  that  was  my  understanding,  and  I  | 
talked  both  to  the  Senator  from  Colorado  IMr.  Adams!  and 
the  Senator  from  Florida  [Mr    Fletcher  1. 

Mr.  FLETCHER.  Mr.  President,  I  had  no  understanding 
at  all  with  anybody  except  that  the  amendment  of  the 
Hou.se  would  lie  on  the  table  and  be  taken  up  today.  Tliat 
wa.s  my  imderstanding. 

Mr  NORRIS.  Mr.  President,  may  I  interrupt  the  Senator 
from  Minnesota? 

Mr.  BENSON-     Certainly. 

Mr.  NORRIS     Doo.<:  the  Senator  want  more  time  in  which  I 
to  consider  the  matter?  j 

Mr    BENSON.     I  certainly  should  like  to  have  more  tin^e. 

Mr.  NORRIS.     I  suggest  that  more  time  be  accorded  to  , 
the  Senator  from  Minnesota. 

Mr.  ROBINSON.  Mr.  President,  I  imderstand  that  there 
Is  a  reason  for  considering  the  House  amendment  now  and 
finally  disposing  of  the  bill.  The  reason  is  that,  unless  the 
bill  is  acted  upon.  In  certain  States  taxes  will  be  collected 
today.  I  had  no  information  of  any  suggestion  for  a  delay 
in  its  consideration.  No  one  has  mentioned  the  matter  to 
me.  so  far  as  I  recall. 

Mr.  BENSON.  Mr.  President,  th.e  amendment  in  which 
we  are  asked  to  concur  involves  a  very  important  matter.  I 
do  not  propose  to  permit  it  to  be  acted  upon  at  this  time 
without  registering  some  protest. 

During  the  time  I  have  been  in  the  Senate  I  have  heard 
many  Senators  on  the  Republican  and  the  Democratic  sides 
of  the  Chamber  talk  about  State  rights.  It  seems  to  me  it 
is  about  time  that,  rather  than  talk  about  Stat€  rights,  we 
should  vote  in  the  direction  of  maintaining  them. 

Here  is  a  measure  which  we  are  asked  to  rush  through 
Congress  at  the  request  of  certain  privileged  interests  in  the 
country  in  order  that  they  may  escape  the  payment  of  just 
taxes  which  should  be  levied  upon  them,  and  which  the 
States  ought  to  have  a  right  to  levy. 

This  fight  has  been  before  Congress  for  many  years.  The 
Committee  on  Banking  and  Currency  have  refused  to  report 
out  of  the  committee  a  bill  which  would  permit  my  State. 
the  State  of  Minnesota,  to  tax  our  national  banJcs  as  we  tax 
other  banks  in  Minnesota  and  as  we  tax  other  business  in- 
stitutions in  that  State. 

Mr.  FLETCHER.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  ^linne- 
sota  yield  to  the  Senator  from  Florida? 

Mr.  BENSON.     I  yield. 

Mr.  FLETCHER.  Tlicre  Is  nothing  to  prevent  Minnesota 
from  changing  her  laws  so  she  may  tax  banks  along  uith 
other  institutions.  All  the  State  of  Minnesota  has  to  do  is 
to  enact  a  law  to  that  effect. 

Mr.  BENSON.  No;  there  is  nothing  to  prevent  it  except 
an  act  of  Congress  and  the  action  of  the  Supreme  Court  of 
the  United  States  in  the  case  of  the  State  of  Minnesota 
against  First  National  Bank.    That  is  all. 

Mr.  FLETCHER.  It  depends  on  the  State  law.  It  does  not 
depend  on  an  act  of  Congress,  as  I  imderstand. 

Mr.  BENSON  That  may  be  the  way  the  Senator  from 
Flonda  undcrsttinds  it,  but  that  is  not  correct.    It  depends 


entire b'  upon  an  act  of  Congre.ss.  "Hie  Senator  from  Flonda 
knows,  and  every  SenaU">r  here  knows,  that  the  Siipreme 
Court  has  held  that  we  cannot  tax  national  banks  except  as 
Congress  permits  States  to  tax  them. 

Mr.  GLASS.    Mr.  President 

The  VICE  PRESTDEJ^T.    Does  the  Senator  from  Minnesota 
yield  to  the  Senator  from  Virg"lnia? 
Mr.  BENSON.    I  yield. 

Mr.  GLASS.  The  Senator  knows  perfectly  well  that  if  the 
Legislature  of  Minnesota  .should  enact  a  law  taxing  moneyed 
capital  in  competition  with  national  banks,  that  would  settle 
the  matter  .so  far  as  Minnesota  is  conccTned. 

Mr.  BENSON.  The  Senator  from  Virginia  knows  very  well 
that  the  State  of  Minnesota  sliould  have  a  perfect  right  to 
tax  national  banks  on  the  same  batsis  that  it  taxes  Scale 
banks  m  Minnesota  operatmg  m  competition  with  ruitional 
banks,  but  the  Banking  and  Currency  Committee  of  the 
Umted  States  Senate  refuse  even  to  vote  upon  the  question 
and  have  so  refused  for  years  and  years. 

Mr.  GLASS.  Oh,  no;  the  Committee  on  Banking  and  Cur- 
rency of  the  Senate  for  the  last  12  years  have  voted  upon 
the  question  time  after  time  and  have  invariably  taken  the 
fKjsition  that  Minnesota  could  adjust  the  matter  by  a  legis- 
lative act.  There  was  no  need  for  the  Banking  and  Cur- 
rency Committee  to  report  a  bill  to  disturb  the  situation 
in  all  the  other  States  merely  in  order  to  accommodate  Min- 
nesota. 

Mr,  BENSON.  In  answer  to  the  Senator  from  Virginia  I 
must  say  that  the  Senator  must  know  that  if  a  law  were 
enacted  by  Congress  permitting  not  only  Minnesota  but 
ever>'  State  in  the  Union  to  tax  national  banks  on  the  same 
basts  on  which  State  banks  are  taxed,  it  would  not  distiub 
the  taxing  powers  of  any  State,  but  would  give  Minnesota 
the  right  to  tax  national  banks  as  she  taxes  State  banks. 

Mr.  GLASS.  It  would  disturb  conditions  in  many  of  the 
other  States. 

Mr.  BENSON.  In  Just  what  manner  would  it  disturb 
them? 

Mr.  GLASS.  Minnesota  can  settle  the  matter  for  herself. 
If  she  would  enact  a  law  taxing  moneyed  capital  in  competi- 
tion with  national  banks  and  in  accordance  with  the  decision 
of  the  Supreme  Court  of  the  United  States,  that  would  settle 
the  matter  so  far  as  Minnesota  is  concerned. 

Mr.  BENSON.  For  the  information  of  Senators  I  wish 
to  say  that  in  the  case  of  the  State  of  Minnesota  against 
F^st  National  Bank  cf  St.  Paul,  the  Supreme  Court  of  the 
United  States  held  that  Minnesota  could  not  tax  national 
banks  if  there  was  any  money  in  Minnesota  coming  in  com- 
petition with  national  banks,  even  though  it  be  in  the  hands 
of  private  indi\idual.s  loaned,  we  will  say,  on  real  estate 
mortgages  on  which  there  is  merely  a  mortgage  registration 
tax.  II  the  Senator  from  Virginia  wants  to  concur  in  that 
kind  of  legislation  on  the  part  of  the  Supreme  Court,  I  hope 
he  will  so  acknowledge  it  here  before  the  United  States 
Senate. 

Mr.  GLASS.  Oh.  yes;  I  concur  In  all  the  decisions  of  the 
Supreme  Court  even  when  I  disagree  with  them. 

Mr.  BENSON.  I  presume  the  Senator  also  concurs  in  leg- 
islation on  the  part  of  the  Supreme  Court. 

Mr.  GLASS.  No:  I  do  not  think  the  Supreme  Court  legis- 
lates. 

Mr.  BENSON.    It  did  in  that  ca^e. 

Mr.  GLASS.    I  do  not  agree  with  the  Senator  as  to  that. 

Mr.  SHIPSTEAD  Mr.  President,  money  in  State  banks, 
and  the  capital  stock  and  .stirplus  of  State  banks,  are  in  com- 
petition with  the  same  items  in  the  case  of  national  banks. 

Mr.  BENSON.    They  certainly  are. 

Mr  SHIPSTEAD  So  to  tax  thf  national  banks  would  only 
put  them  on  a  parity  with  the  State  banks. 

Mr.  BENSON.  My  colleague  is  correct.  The  senior  Senator 
from  Minnesota  is  familiar  vnlh  this  situation,  and  knows 
well  that  in  Minnesota  we  do  not  propose  to  tax  national 
banks  in  any  other  marmer  than  that  In  which  we  tax  State 
banks.  That  should  and  ought  to  be  done,  and  Minnesota 
should  have  a  right  to  do  that.  I  repeat,  however,  that  the 
Banking  and  Currency  Committee  of  the  Senate  has  refused 
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for  maj  ty  rears  to  report  out  of  committee  a  biD  which  would 
permit  the  State  of  Mlnoeaota  to  do  that:  and.  as  a  result, 
thlA  je  Lf  Minnesota  is  to  loae  IXMO^OOO  In  taxes  which  we 
oUacrw  se  would  collect.  I^n-  thai  reason  I  am  very  vitally 
iBltresied  in  thjs  bill. 

Mr  5  HTPSTFAD.    Mr.  President,  will  my  collea«ue  yield? 

Mr.  :  lENSON      Yes. 

Mr.  JHIPSTEAD  The  national  banks  of  Minnesota  for 
years  fc  sve  recognized  the  equity  of  the  contention  for  which 
the  Sei  kator  speaks  to  the  extent  that  for  a  loDf  period  of 
years  t  ley  have  rtUxnataafij  paid  taxM  iMA  mder  the  law 
coiild  r  ot  be  assessed  affainst  them. 

Mr  !tEN80N.  That  la  correct.  Pot  many  years — In  fact, 
since  1  itt,  when  this  case  was  decided  In  the  Supreme  Court 
of  the  Tnited  States,  as  my  colleague  has  stated — all  but  six. 
I  beLev  ?.  of  the  national  banks  in  Minnesota  have  voluntarily 
paid  ih  ?lr  taxes.  This  year,  however,  they  have  served  notice 
on  our  tax  commission  that  they  refuse  further  to  pay  thetr 
taaaa  ■  i  long  as  the  Congress  of  the  United  States  refuses  to 
let  up(  n  this  matter,  and  as  long  as  the  Banking  and  Cur- 
rency ( 'cmmlttee  refuses  to  permit  the  United  States  Senate 
to  vote  upon  the  question. 

Mr  TETCHER.  Mr.  President.  I  may  say  to  the  Senator 
that  seme  bills  on  the  subject  are  now  pending  before  the 
Banltir  g  and  Currency  Committee.  They  have  Ijeen  referred 
to  a  su  xcmmittee  of  which  the  senior  Senator  from  Virginia 
[Mr.  Class)  is  chairman,  and  they  are  still  before  the  sub- 
commi  tee.  They  have  not  been  acted  upon  l>y  the  Banking 
and  Cv  rrency  Committee;  but  I  do  not  see  how  this  bUl  inter- 
feres mith  that. 

Mr.  JEN80N.  I  am  very  happy  to  know  that  at  last  they 
have  referred  the  matter  to  a  subcommittee;  but  I  do  not 
know  t  tat  that  is  going  to  help  the  State  of  Minnesota  a  great 
deal.  iVhat  we  want  Is  a  change  In  the  law  In  such  a  way 
as  to  Eermit  us  to  tax  national  banks  in  the  same  '******f' 
that  W(  tax  other  banks  in  our  State. 

m  ajiswer  to  the  Senat<»^s  statement  that  the  measure 
now  urder  consideration  has  no  bearing  upon  the  subject 
upon  w  iich  I  speak.  I  wish  to  say  that  It  seems  to  me  it  has 
a  very  material  bearing,  in  that  It  is  further  strengthening 
the  pos  tion  of  the  national  banks  In  this  country,  which  say 
to  Mmiesota  and  say  to  16  other  States,  and  might  very 
logicall  f  say  to  any  State  In  the  Union.  "You  have  no  right 
to  tax  is."  In  fact,  in  answer  to  the  questions  which  have 
been  niggested  here.  I  wish  to  say  that  every  lawyer  here 
at  leas  knows  that  according  to  decisions  of  our  Supreme 
Court,  a  national  bank  could  loan  money  in  Oregon  or 
Ifefaras  la  or  Minnesota  at  10  or  15  or  20  or  30  percent,  and 
nothini  could  be  done  about  it  under  the  laws  of  those 
SUtes.  except  that  Coocroi  has  made  that  unlawful.  Why 
could  t  ley  not  do  the  same  thing  regarding  the  taxation  of 
banks?  If  the  State  of  Virginia  says  it  is  unlawful  to  charge 
more  tiian  6  percent  interest,  if  it  were  not  for  an  act  of 
Coogre  s  the  national  banks  there  could  exact  20  percent 
Interest,  and  there  Is  nothing  that  the  State  of  Virginia 
caaU  do  about  it. 

Mt.  (HiASS.     Oh.  no.  Mr.  President;   the  National  Bank 
Act  pni\ides  that  no  national  bank  shall  charge  a  larger 
^liscount  rate  than  is  permitted  by  the  sututes  of  the  State 
in  wh:ch  it  is  located. 

Mr  IJENSON.  The  Senator  from  Virginia  has  answered 
my  question.  Why  should  not  that  also  apply  to  the  taxa- 
tion of  national  banks? 

Mr.  C  LASS.  The  Senator  from  Minnesota  knows  very  well 
why  th?  banks  of  his  own  State  of  Bilinnesota  voluntarily 
paid  this  tax  for  a  number  of  years.  It  was  because  they 
did  not  wish  to  be  segregated  as  banks  tor  special  taxation. 
That  is  the  only  reason  why  they  did  it.  Minnesota  may 
settle  Uie  whole  question,  however,  and  collect  its  $2,000,000 
by  simply  enacting  a  statute  taxing  moneyed  capital  in  com 
petition  with  banks  just  as  it  taxes  banks. 

Mr,  ^HWELLENBACH.  Mr.  President.  wiU  the  Senator 
yield? 

The  l>RESIDENT  pro  tempore.  Does  the  Senator  from 
Minnetcita  yield  to  the  Senator  from  Washington? 

Mr.  £  £NSON.     I  da 


Mr  SCHWELLENBACH.  I  should  like  to  say.  by  way  of 
preliminary  to  my  question,  that  I  a^ree  entirely  with  ihe 
Senator  from  Minnmota.  The  State  of  Washington  is  not 
only  In  the  same  position  as  is  the  State  of  Minnesota,  but  it 
Is  In  a  worse  position,  because  our  national  banks  have  never 
been  willing  voluntarily  to  pay  the  tax.  I  agree  that  it  Is 
an  outrage  that  Congress  has  never  passed  legislation  under 
which  they  can  be  compelled  to  do  so. 

Talk  about  competing  capital!  Even  when  that  statement 
Is  found  in  the  reports  of  the  United  States  Supreme  Court. 
It  is  entirely  false.  It  is  not  competmg  capital  If  the  State 
of  Minnesota  or  the  State  of  Washington  desired  to  sur- 
render to  the  bcmks  of  thoae  States  and  drive  out  of  business 
sarlncB  and  loan  associations  and  other  kinds  of  injstitutions 
which  are  not  competing  with  the  banks,  of  course,  they 
could  do  so;  but  this  talk  of  banks  about  competing  capital 
ia  a  mere  subterfuge.  I  think  every  State  should  be  entitled 
to  tax  the  banks  within  its  borders;  and  I  do  not  think  the 
State  of  Washington  or  the  State  of  Minnesota  should  be 
compelled  to  suirender  to  the  banks  in  order  to  permit  those 
banks  to  drive  savings  and  loan  associations  out  of  business 
In  our  two  States.  I  do  not  think  the  Federal  Government 
should  ask  us  to  do  that. 

However,  on  this  particular  bill  I  am  confronted  with  this 
problem:  Since  all  the  private  owners  of  stock  in  banks  in 
our  State  are  exempt  from  taxation,  since  neither  they  nor 
anybody  else  have  to  pay  any  tax  on  bank  stock,  why  should 
an  agency  of  the  United  States  Go\-emment  be  compelled  to 
pay  a  tax  on  stock  which  it  owns?  That  Ls  the  question 
with  which  I  am  confronted  on  this  particular  bill. 

Mr.  BENSON  The  Senator  from  Washington  has  stated 
the  posiUon  which  I  take  much  better  than  I  myself  could 
have  stated  it.  In  answer  to  the  question  which  he  raises, 
however,  regarding  the  taxation  of  a  Federal  agency.  I  wish 
to  say  that  I  voted  against  the  bill  when  it  passed  the 
Senate,  and.  had  I  the  opportunity.  I  should  again  vote 
against  it.  I  do  not  think  the  Federal  agency  should  be 
exempt  from  taxation,  even  though  the  Congress  of  the 
United  States  does  exempt  from  taxation  those  stocks  in  the 
hands  of  private  individuals.  I  think  the  agency  should  pay 
the  taxes,  or  compel  the  bank  Issuing  the  stock  to  pay  the 
taxes.  I  do  not  think  the  State  of  Maryland  or  any  other 
State  should  be  denied  the  right  to  require  that  to  be  done: 
and  that  is  the  reason  why  I  am  entering  this  protest  at 
this  time,  even  though  I  realize  that  it  Is  futile. 

The  Senator  from  Washington  has  mentioned,  and  I  wish 
again  to  emphasize,  the  fact  that  the  contention  which  the 
Supreme  Court  has  raised,  and  the  contention  which  the 
Banking  and  Currency  Committee  of  the  Senate  apparently 
subscribe  to.  Is  that  Minnesota  and  16  other  States  of  the 
United  States  may  repeal  their  taxes  on  moneys  and  credits. 
They  may  repeal  their  mortgage  registration  taxes.  They 
have  no  right  to  tax  their  national  banks  on  the  same 
basis  that  they  tax  State  banks.  They  may  repeal  their  laws 
taxing  building  and  loan  associations.  They  have  no  right 
to  segregate  banks.  They  have  a  right  to  segregate  cattle; 
they  have  a  right  to  segregate  household  goods;  they  have 
a  right  to  segregate  every  other  type  of  property:  but  when 
It  comes  to  banks,  they  cannot  do  that!  If  that  Is  sound 
reasoning,  I  do  not  understand  reasoning. 

I  wish  to  say  further  that  this  matter  has  gone  so  far  that 
at  the  present  time  we  have  here  in  Washington  a  man 
holding  a  high  official  position  under  this  administration— 
not  my  adminlstraUon.  but  the  present  Democratic  adminis- 
tration—who boasts  of  the  fact  that  he  does  not  pay  taxes 
on  the  banks  he  owns.  He  boasts  of  it.  He  Is  proud  of  the 
fact.  I  think  It  Is  about  time  for  ua  to  enact  legislation  that 
will  make  it  impossible  for  such  a  thing  to  continue. 

So  I  say  that  I  think  the  amendment  of  the  House  should 
be  rejected,  and  the  bill  should  be  referred  to  a  committee 
to  consider  the  matter,  in  order  that  it  may  again  come 
before  Congress,  because.  In  my  opinion,  it  never  has  had  a 
fair  hearing. 

INSPICTIOK  AND   KLLZCZD  SXIZUXX  OF   TILEGRAMS.   rrc. 

Mr.  STEIWER.  Mr.  President,  some  days  ago  I  was  ac- 
corded   the    pru-iiege   of   presenUng    to   the    Senate    certain 
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obaerrations  In  conn»^rtlnn  with  the  pmcpss  employrd  by 
the  ao-called  lobby  coinnnttn-  of  the  .SrnaU'  which  !.<;  artmg 
vnter  the  authority  of  Seii..ti  lii-.v^^lutior,  165.  I  desire  at 
this  time  to  add  to  the  ob.se:  vat  lorLs  1  xher.  made 

I  ought  to  make  It  clear  at  the  t>et.nninR  that  I  make  no 
complaint  apairust  the  subpena.s  which  have  been  l«;5njed  by 
that  committee  men'ly  upon  the  pround  that  they  lack  in 
particularity  or  that  they  are  not  sufficiently  specific,  not 
accurately  descriptive  of  the  papers  desired.  Nor  do  I  make 
I  aay  point  of  the  fart  that  subpenas  of  the  sort  which  are 

employed  re<iuire  a  s«*arrh  on  the  part  of  the  telr^raph  com- 
panies which,  xmder  some  circumstances,  might  be  oppres- 
sive, nor  of  any  other  matter  which  Ls  distinctly  procedural 
in  its  nature.  For  the  purpose  of  the  present  discussion  I 
am  not  interested  in  procedural  phases. 

I  am  interested  in  substantive  rights  of  the  citizen.  A 
subpena  which  requires  the  production  of  all  messages  be- 
tween named  persons  and  between  specified  dates  is  so 
general  that  it  invades  the  corLstilutional  nght  of  the  citizen 
under  the  fourth  amendment.  When  a  subpena  requires  the 
production  of  messages  which  are  not  pertinent  to  any  in- 
vestigation which  the  Senate  is  qualified  to  makjc.  and  not 
material  to  any  issue  raised  under  the  resolution,  it  invades 
the  constitutional  nght  of  tl:ke  citizen,  and  I  urge  that  such 
a  subpena  ought  not  to  bo  used;  that  its  use  ought  to  be 
discontinued,  not  only  by  this  committee,  but  by  any  other 
committee  which  may  have  fallen  into  the  error  of  resort- 
ing to  process  of  this  kind. 

At  the  time  when  I  attempted  'm  present  this  matter  before 
I  had  not  been  supphed  with  a  copy  of  anj-  subpena  u.sed  by 
the  committee  except  the  one  which  had  been  referred  to  in 
the  petition  in  a  case  filed  in  a  local  di.stnct  court.  My  dis- 
cussion upon  an  eaxlier  occasion  wa.s  limited  to  the  Fubpena 
which  I  then  had  m  my  posses.sion.  Subsj^quently.  through 
the  courtesy  of  the  chairman  of  the  committee.  I  have  t>een 
furnished  with  other  .subpenas.  They  are  five  in  numljer. 
and  I  am  assured  by  the  Senator  from  Alabama  I  Mr  Bi-ack1 
that  these  subpenas  are  rea.sonably  typical  of  the  different 
subpenas  whicli  the  committee  has  employed  during  its 
investigation.  I  am  ad\ised  many  hundirris  of  subpenas 
have  been  issued,  and  that  there  is  no  set  form  for  that 
part  of  the  subpena  which  requires  the  production  of  papers. 
I  understand  the  variations  in  the  .subpenas  are  such  that 
they  fall  into  a  number  of  different  classes  or  categories, 
and,  as  I  have  said,  the  subpenas  which  have  been  furnished 
to  me  are  reasonably  typical  of  the  classes  or  types  of 
process  which  the  committee  has  employed. 

I  am  going  to  ask  at  this  pomt  in  my  remarks  that  the 
five  subr>enas  be  set  out. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 
There  being  no  objection,  the  subpenas  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Form  of  subpena] 


URTTED  ST*T-rS  r>F  Amkkica. 

Ccrrur'-i!f  ot  the  United  StAtet. 
T>9 ,  supenntendent. 


Teifpraph  Co  .  pTf^tlng 


Puraoant  to  lawful  authority,  you  are  hereby  crrnimanded  to 
appear  before  the  Special   Committee  to  Invest  lpnt<»  Ijobhying  Ac- 

ttvtU«s   of    the    Senate    of    the    United    States     ln.st.inter     at    

o'clock  —  m..  at  their  committee  room^.  160  Senate  OflK-e  Butldlnfr. 
Washington.  D.  C,  then  and  there  to  testify  what  you  may  know 
relative  to  the  subject  matters  under  conslderatlnn  hy  .said  coin- 
nUtte«:   to  produce  Instanter  all  tele^aras  and  copies  of  telegrams 

■ent  to  and   from  (city)    from   January    1    to  September    1. 

1635.  to  and  from  all  jjersons,  relating  to  the  so-called  holding- 
company  bill,  or  any  other  matter  or  proposal  affecting  legislation, 
aod  also  relating  to  the  pR.«»age  or  defeat  of  legislation,  or  to  In- 
AMBOe  public  contracts,  activities,  or  concession.s  and  relating  to 
may  efforts  to  control  directly  or  indirectly  the  sources  and  mediums 
of  communication  and  Information,  and  relating  to  poUtical  con- 
tributions and  activities  of  such  persons,  corporations,  partntr- 
■hlps,  or  groups,  their  ofUcers  and  ai^ente,  as  have  sent  telegranw  to 
tafltience  or  hav«  sought  to  Influence  legislation,  pubUc  contracts, 
•ctlvltlaa.  or  concessions. 

Hereof  fall  not,  as  you  will  answer  your  default  under  the  paliis 
and  penalties  In  such  cases  made  and  provided 

To to  aerve  and  return. 

Given  under  my  hand,  by  order  of  the  committee,  this  —  day  of 


-,  In  the  year  oX  our  Liord  19 — . 

Htroo  L  Blactc, 
Chairman,  Sperial  Sfnatr  Cominittef  to 

InvettigaXe  Lobbyiof  Activitiet. 


[Worm  orf  subpenal 

Unrrn)  States  or  Amekica. 

Congress  of  the  United  State*. 

To ,  superintendent. Tslegr^b  Co.,  greeting: 

Pursuant  to  lawful  authorltj'.  you  are  hereby  rommande<l  to 
app>ear  before  the  Special  Committee  to  Investigate  Lobbying  ActlP- 
Itles  of  the  Senate  of  the  United  fUatea,  instanter.  at  o'clock 

—  m..  at  their  committee  room,  130  Senate  Office  Building,  Wasto- 
Inpton,  D  C,  then  and  there  to  testify  what  you  may  know  relatn^ 
to  the  subject  matters  under  cons;deratlou  by  said  coramlttee  and 
to  produce  all  telegrams  relative  to  the  Wherter-Raybum  biU  Bent 

between  the  dales  of  February    1  and  October   l,  19^5.  from ■ 

(city). 

Hereof  fail  not.  nn  you  will  answer  your  default  tinder  the  pains 
and  penalties  in  such  cases  made  and  provided. 

To to  serve  and  return. 

Given  under  my  hand,  by  order  of  the  committee,  this  —  day  of 

— ,  in  the  year  of  our  Lord  1» — . 

Hroo  L   Black, 
Chairmen.  Sprrtol  Committre  to 

Investiga'.e  Li>b'oyir.g  Activititt. 

[Form   of  subpena] 

Untted  Statfs  of  AjraucA, 

Confrress  of  Ihe  rnffrd  States. 

T>> .   superintendent,  TVleifraph   Co  .   (rrf^etlriit: 

Pursuant  to  lawful  autJionty.  you  are  herebv  rorr.n'.:a;'ied  to 
appear  before  the  Special  Coninuttee  to  Invet.t n;.r.(  '.^.Lbv.ri^  .KCv- 
Itles  of  the  Senate  of  the  United  States  ir.stnr.'rr   u*  o'clock 

—  m  .  at  their  committee  room.  160  Senate  Office  Building.  Wanh- 
IngTon  D  C.  then  and  there  to  testify  what  you  may  know  relative 
to  the  subject  matters  uurtex  conjiidc-atiof,  by  Mkid  CMumllttie.  and 
to  produce  all  telepranis  sent  paid  and  or  received  collect  between 
the  dates  of   FVbruary    1    and   November   Ifl     IfiS.S    and   rhanred    to 

(company)    at  (city),  and  all  of  it<5  a.s»iici:t.t'  •     .Tll- 

lates,  and  gubsidiarles,  and  all  of  their  kno«Ti  oflice.-K  tiii:>i  -vees, 
and  agents. 

Hereof  fall  not.  as  yoti  will  an«wer  your  default  under  the  pains 
and  penalties  In  such  ca*es  made  and  pro\1ded. 

To  to  serve  and  return 

Given  under  my  hand,  by  order  of  the  committee,  this  —  day  of 

,  In  the  year  of  our  Lord  19—. 

Hr'co  L    Bi.ACK. 
Chairnuin..  Spertal  Committee  to 

Investigate  Lobbyi^ig  Activities. 


(Form  of  subpena  J 

UNfiED  States  of  America. 

Congreu  of  the  United  Staten. 
To .  superintendent,  Telegraph  Co,  greeting: 

Pursuant  to  lawful  authorltv.  you  are  hereby  commanded  to  ap- 
pear before  the  Special  Committee  to  Ini'esUgate  Lobbying  ArtJvl- 
UeK  of  the  Senate  of  the  United  States.  Insumter  at  —  -  orlock 
^  m  .  at  their  committee  room.  160  Senate  0!!Vcr  Building.  W»Ah- 
ington.  D.  C.  then  and  there  to  testify  what  you  may  know  rela- 
tive to  the  subject  matters  under  oonslderatton  by  said  committee 
and  to  produce  all  telei^rams  sent  paid  and  or  recelred  collect 
between  the  dates  of  February  1  and  November  19,  1935.  and 
charged  to (Individual)  at (city). 

Hereof  fall  not.  as  you  will  answer  your  default  under  the  pain* 
and  penalties  In  such  ca.ses  made  and  provided. 

To to  ser^-e  and  return 

Given  under  my  hand,   by  order  of  the  committee,  this  —  day 

of ,  In  the  year  of  our  Lord  19 — . 

Hugo  L   Black 
Chatrman.  Sp^iciml  Committer  to 

Investigate  Lobbying  Actxntiet 


{Fc«Tn  at  subpena) 

Uni'iuj  States  of  KtsTBiicK, 

Confess  of  the  United  States. 

To .  superintendent, Telegraph  Co..  greeting: 

Pursuant  to  lawfTjl  authority,  you  arp  hereby  commanded  to 
appear  before  the  Special  Committee  to  Invewtieate  Lobbying  Ac- 
tivities of  the  Senate  of  the  United  States.  In.stanter  at o'clock 

— .  m..  at  their  committee  room,  160  Senate  Office  Building.  Wash- 
ington, D.  C  .  then  and  there  to  testify  w^at  you  may  know  relative 
to  the  subject  matters  under  consideration  by  said  committee,  ajid 
to  produce  at  saad  time  and  place  ail  telegrams  as  per  the 
attachment. 

Hpr«>of  fall  not.  a.*  ymi  wl'.I  anirwrr  yo-;r  default  tmder  the  np.lTi» 
and  penalties  In  such  cases  made  and  provided. 

To to  serve  and  rettim. 

Given  under  my  hand,  by  order  of  the  committee.  tlUa  —  day  of 

,  in  the  year  of  our  Lord  19 — . 

Hroo  L   BxjtTjc, 
Chairman.  Special  Comviutee  to 

lni>ettigate  Lobbi/ing  Actiitties. 

attack  MEXT 

All  telegrams  sent  paid  and  received  collect  at  (City)  be- 
tween tlie  dates  of  Ptbruitry  1  am:  Au^'utt  1,  1935,  and  diarged  to 
the  following: 

(Company) 

(Individuals) . 
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Mr  ^TErWER.  Mr.  President.  I  have  numbered  the  sub- 
penas  far  convenience  in  discussion. 

Mr  .'OHNSON  WIU  the  Senator  read  Just  one  of  the 
subpenjLS.  please?  I  havT  nevrr  seen  one  In  print,  and  I  do 
not  kn<iw  exactly  what  is  contained  in  the  subpenas. 

Mr  5  TETWER  I  shaU  be  happy  to  do  that.  I  was  saying 
that  I  have  numbered  the  subpenas  for  convenience  in 
discuss  on. 

Subpena  no.  1  Is  entirely  specific  and  definite.  I  have  no 
critlcun  to  make  of  it  and  am  placing  it  in  the  Record  in 
onlR'  1 0  offer  all  of  the  subpenas  which  were  suppbed  to 
me  by  the  chairman  of  the  so-called  lobby  committee,  and 
in  order  that  my  presentation  may  be  a  fair  presentation  of 
the  processes  employed  by  the  committfe. 

Subpena  no.  2  is  not  equally  specific  as  subpena  no.  1; 
yet  I  c(  ncede  It  might  be  jastifled,  and  I  submit  no  observa- 
tions concerning  It. 

Subpenas  nos.  3.  4.  and  5.  however,  fall  within  the  con- 


b*tw««n 
ctaargeU 


lndi%nd  lai 


At  - 

That 


indiv 

Now 
the 


k  ion  of  the  legal  principles  which  I  cited  in  the  earlier 
debate  on  this  question,  and.  at  the  request  of  the  Senator 
from  California,  and  in  order  that  Senators  may  know  ex- 
actly «  hat  It  is  that  confronts  us.  I  am  going  to  read  from 
each  0  these  subpenas  that  portion  which  requires  the  pro- 
ductioti  of  the  telegrams. 

Befo'e  I  read  I  should  sa?  that  In  no  case  do  these  copies 
discIos<>  the  names  of  the  senders  of  the  subpenaed  tele- 
grams. The  chairman  of  L^e  committee  thought  it  unwise. 
or  he  iratf  unwilLn^.  to  disclose  those  names,  and  I  did  not 
latlst  upon  that  disclosiire.  t)ecause  I  am  in  no  way  inter- 
iJi  the  identity  of  the  people  whose  telegrams  are  being 
seized.  I  am  interested  only  in  the  process  itself,  and  to  the 
effect  cf  the  procedure  upon  the  people  of  the  United  States. 

I  nou  read  the  portion  of  subpena  no.  3,  to  which  I  made 
reference: 

to  produce  mil  tel«fnuns  wnt.  paid,  and  or  received  collect 

tbe    dates    of    February    1    and    .November    19.    1935,    and 

to at  (City),  and  til  of  its  aaaoclates.  aflUl- 


between 

charged 

ate*,  anil  subsldtarlca;  aad  all  of  tbalr  known  oOcers.  employees. 

and  aetata 

Prom   subpena  no.  4  I  read  also  the  language  which  re- 
quires ^le  production  of  papers,  as  follows: 

to  ]woduc«  all  telegnuna  sent.  paid,  and  or  recelTed  collect 
tha    dates   at    February    1    and    November    19.    1935.    and 
to  . 


Kvidintly  that  is  the  space  provided  for  the  name  of  the 


(city). 


evidently  Is  the  space  provided  for  the  city  of  the 
ideal's  residence. 

from  subpena  no.  5  I  read  the  portion  which  requires 
projduction  at  messages,  which  is  as  follows: 

to  produce  at  said  time  and  place  all  telegrams  ts  per 


tbs 

And  Ithe  attachment  which  is  supi^ed  to  me  and  which 
Is  attached  to  the  form  of  subpena.  reads  as  follows: 

All  taegraaos  sect  paid  and  received  collect  at (city)  — 

Learl  og  a  space  for  the  name  of  the  city— 

between  th»  datas  of  F^ebruary  1  and  Augxut  1.  1935.  and  charged 
to  tbe  Ickllowlng: 

Z^tav:  Of  a  space  for  the  names  of  companies  and  a  further 
9ac*  tyr  the  names  of  individuals. 

A  far  general  characterization  of  these  three  types  of 
subpeniA  to  that  they  require  the  production  of  all  telegrams 
serft  be<  veea  specified  dates  by  named  persons  at  named  tele- 
graphic ofltoaa.  They  dapmnd  no  particular  tetegrmm:  they 
dttnanc  no  telegram  on  any  specific  or  particular  subject. 
There  s  m  this  process  nothing  from  which  the  witness 
upon  \  hom  the  subpena  is  served,  or  any  other  person, 
could  d  pt^rmlne  what  is  relevant  and  what  is  not  relevant. 
Obvioujly  compliance  with  this  subpena  means  that  the  tele- 
graph company  must  produce  for  the  Inspection  of  the  com- 
mittee iind  its  agents  and  employees  every  telegram  sent  by 
the  per  ons  whose  names  are  endorsed  on  the  subpena  within 
the  tunes  specified.    Of  course,  if  thos*  tatagrams  relate  to 


material  that  is  not  related  to  the  question  of  lobbying,  and 
if  in  particular  the  telegrams  relate  to  private  matters,  it 
inevitably  follows  that  compliance  with  the  subpena  means 
that  the  privacy  of  the  citizen  is  invaded. 

In  an  earlier  debate  in  this  matter  the  Senator  from  Ala- 
bama advised  the  Senate  that  its  committee  was  following 
the  procedure  always  followed  heretofore.  I  quote  from  page 
3228  of  the  Rjecord.  from  a  statement  made  by  the  Senator 
from  Alabama: 

Now.  I  desire  to  make  this  statement  to  the  Senate:  Your  com- 
mittee Is  proceeding  in  exactly  the  same  line  of  policy  and  under 
the  same  type  of  proceedings  that  have  characterized  every  In- 
veatlgatlng  committee  since  the  fllrst  resolution  of  Investigation 
was  adopted  In  1793. 

Mr.  President.  I  am  not  going  to  contradict  the  state- 
ment: in  part  it  is  a  true  statement;  but  I  will  say  that  my 
own  investigation  of  different  actions  taken  by  Senate  and 
House  fails  to  support  that  statement.  I  will  say  aLso  that 
the  Library  of  Congress,  after  having  its  attention  directed 
to  the  one  case  upon  which  the  committee  relies  as  author- 
ity for  their  procedure,  advises  me  they  can  find  no  record 
that  that  case  has  ever  been  followed  by  Senate  or  House 
in  the  entire  history  of  this  country. 

By  the  one  case  I  mean  one  determination  by  one  of  the 
legislative  branches  of  the  Congress  that  a  witness  was 
bound  to  furnish  the  information  which  is  required  by  sub- 
penas of  this  sort. 

As  I  stated  in  the  earlier  debate,  there  is  one  case  which 
supports  the  procedure  of  the  committee.  That  case  was 
identified  in  the  discussion  between  the  Senator  from  Ala- 
bama (Mr.  Black]  and  myself  as  the  case  in  which  the  House 
held  in  contempt  Mr.  E  W.  Barnes  in  the  year,  I  think,  1877. 
By  reason  of  the  reliance  of  the  committee  upon  that  decision 
of  the  House  I  feel  Justified  in  calling  attention  to  the  facts 
underlying  that  action  and  to  point  out  to  the  Senate  the 
infirmities  of  the  decision  and  the  complete  lack  of  Justifica- 
tion for  its  use  in  supporting  procedure  employed  at  this 
time. 

In  that  action  of  the  House,  Mr.  President,  we  find,  in  the 
first  place,  that  the  contempt  order  was  voted  by  a  minority 
of  the  House.  I  make  no  particular  point  of  that.  It  is  a 
thing  which  might  often  happen.  But  the  number  of  ab- 
sentees and  the  numl)er  of  those  who  voted  in  opposition  to 
the  order  of  contempt  was  considerably  in  excess  of  those 
who  voted  afOrmatlvely. 

A  matter  of  more  importance,  however,  is  that  the  pro- 
ceeding was  itself  impeached  by  lack  of  a  valid  subpena.  In 
the  REroRD  of  the  Forty-fourth  Congress,  .second  session,  at 
page  452,  we  find  the  form  of  what  purports  to  be  a  subpena. 
It  is  very  brief  and  I  read  from  it: 

To  John  O  TROMPSoir,  Esq ,  Sergeant  at  Arms,  or  ht3  special 
messenger 
Tou  are  hereby  commanded  to  summon  E  W  Barnes,  manager 
of  the  Western  Union  TeleKraph  Co  at  New  Orleans.  La.,  to  be 
and  appear  before  the  Louisiana  affairs  special  committee  of  the 
House  of  RepresenUtlves  of  the  United  States,  of  which  Hon. 
William  R  Morrison  Is  chairman,  and  with  you  bring  all  tele- 
grams sent  or  received  by  WilUam  Pitt  Kellogg.  3.  B.  Packard 
John  P.  Casey.  J.  R.  Pittkln.  Henry  C.  Dibble.  H.  C.  Warmoth. 
OeorKe  W  Carter.  an<>  General  Aujrur  at  the  office  of  the  Western 
Union  Telegraph  Co..  New  Orleans,  from  and  after  the  15th  day 
of  August  1878.     •      •     • 

I  perceive  no  difference  between  a  subpena  which  directs 
the  production  of  "all  telegrams"  from  and  after  a  cer- 
tain date,  and  a  sut>pcna  which  directs  the  production  of 
•'all  telegrams"  between  certain  named  dates,  and  I  very 
cheerfully  concede  that  so  far  as  the  form  of  the  subpena  is 
concerned  it  is  sufficiently  identical  with  the  form  of  the  sub- 
pena at  present  used  by  the  committee.  But  I  have  read 
this  language  to  call  attenUon  to  the  fact  that  it  is  not  in 
form  a  subpena  running  to  the  witness  Barnes  or  to  any 
other  person.  It  is  merely  a  direction  to  the  Sergeant  at 
Arms  of  the  House  of  Representatives  to  command  and  sum- 
mon the  witness,  and  there  is  nothing  in  the  record  to  dis- 
close that  any  subpena  was  ever  issued  by  the  Sergeant  at 
Arms  or  by  any  other  person. 

I  imagine  there  would  be  no  contention  that  the  Sergeant 
at  Arms  would  be  authorized  to  issue  a  subpena  in  any 
event.    I  merely  mention  this  to  show  the  confusion  of  mmd 
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with  which  the  House  considered  the  case  of  Mr.  Barnes, 
and  the  utter  confusion  of  mind  when  they  finally  voted  by 
a  minority  vote  to  hold  the  witness  in  contempt  when,  in 
fact,  so  far  as  the  record  discloses,  he  had  never  been  served 
with  a  subpena. 

Another  infirmity,  and  a  still  more  sfTious  infirmity,  in 
the  proceed! .igs  at  that  time  is  that  there  seems  lo  ha\e 
been  a  parole  modification  of  this  order.  We  find  it  at  page 
454  of  the  RtcoRD.  It  appears  there  that  the  witness  Barnes, 
when  he  was  before  the  bar  of  the  Hou;»e,  made  Lhii  state- 
ment: 

On  the  13lh  of  December  1876  I  was  Informed  by  the  person 
handing  me  the  subpena — 

The  subpena  in  question  was  the  copy  of  the  order  made 
by  the  committee  to  the  Sergeant  at  Arms — 

I  was  Informed  by  the  person  handing  me  the  subpena  that  Wil- 
liam R.  Morrison,  chairman  of  the  committee,  desired  to  see  me, 
and  I  accordingly  waited  ujxjn  him. 

Mr    Morrison  asked  me  *hcn  I  could   furnish  those  messages. 

I  lnforn\ed  him  that  the  search  would  take  somr  iirne  and 
would   require  finding  all  the  messMget^  of  the  parties   named. 

Mr    Morrison  said.  "We  only  need  the  campaign  messages." 

That  ends  the  quotation.  The  lnvestigat,ion  in  question 
related  to  an  election  in  the  Stale  of  LouLsiana.  Throughout 
the  debate  it  appears,  first,  that  this  statement  of  the  wit- 
ness was  never  impeached  or  contradicted,  and,  second,  that 
the  debate  proceeded  upon  the  assumption  that  this  state- 
ment by  the  witness  was  a  true  statement.  It  was  referred 
to  by  a  number  of  different  Representatives  in  the  discus- 
sion which  en.";ued  upon  the  floor  of  the  House. 

So  we  are  confronted  with  the  fact  that  the  subpena  itself 
was  not  a  subpena,  but  that  if  it  tx^  regarded  as  such  that 
It  was  varied  by  the  parole  instructions  of  the  chairman  of 
the  committee,  and  as  varied  it  cea.sed  to  be  the  dragnet 
subpena  apainst  which  I  am  complaining  at  this  time;  but 
it  became  an  order  to  produce  certain  relevant,  and  not 
Irrelevant,  messages. 

A  third  infirmity,  Mr.  President,  is  that  the  proceedings 
were  further  impeached  by  the  equivocal  basis  upon  which 
the  respondent  witness.  Barnes,  was  held  in  contempt.  I 
can  illustrate  what  I  mean  by  my  characterization  "equiv- 
ocal basis"  by  reading  briefly  from  the  Congressional  Rec- 
ord, to  which  I  have  referred.  At  page  604  we  find  that 
a  question  was  raised  concerning  the  precise  proposition 
before  the  House.  The  question  was  raised  as  to  what  it 
was  that  this  respondent  witness  had  done  that  he  was  to 
be  held  In  contempt  by  action  of  the  House.  I  read 
briefly: 

Mr  Gakfteld.  I  wish  the  gentleman  would  state  whether  the 
committee  has  found  In  that  report — I  did  not  catch  the  entire 
reading  of  it — that  this  subpena  was  a  proper  subpena  to  him. 
on  which  we  can  base  proceedings  for  contempt. 

I  interject  there  to  say  that  Representative  Knott  was 
the  chairman  of  the  Judiciarj'  Committee  and  seemed  to 
be  in  charge  of  this  proceedmg  after  the  special  committee 
had  brought  in  its  resolution  for  contempt.  Mr.  Knott 
answered  as  foUows: 

In  ansmer  to  the  Inquiry  of  the  gentleman  from  Ohio,  I  will 
say  that  a  majority  of  the  committee  were  of  the  opinion  that 
this  was  a  legal  and  sufficient  subpena.  There  were  others  on 
the  committee  who  denied  Its  efficiency,  who  nevertheless  con- 
curred unanimously  In  the  resolutions  presented  as  the  conclu- 
sions of  the  committee. 

The  resolution,  Mr.  President,  discloses  that  it  was  not, 
strictly  speaking,  a  resolution  of  contempt.  And  then  a 
more  important  question  was  put.  Mr.  Garfield  made  this 
statement: 

Mr  GARrrR.D  T  wish  the  gentleman  would  put  It  In  a  shape 
where  the  House  can  demand  an  answer  to  the  questions  pro- 
pounded, and  If  he  refuses  the  contempt  will  be  in  his  refusal  to 
do  It.  but  not  the  refu.«!al  to  answer  under  this  subpena 

Mr  Knott  If  the  pentlemsn  had  listened  to  the  r*>solutlons, 
he  would  have  found  that  they  reqiUred  that  precisely  to  be  done 

Mr  GiUinixD  Very  well;  but  I  would  lUte  to  hear  U»e  resolutions 
again  read 

The  clerk  again  read  the  resolutions 

Mr.  OAann^.  A  single  question  more  As  I  imderstand.  from 
the  reading  of  the  resolutions,  there  Is  nothing  In  them  that  lays 
the  foundation  for  a  conlentipt  for  not  heretofore  producing  the 
meaOLges  called  for.  If  the  witness  shall  refu.se  to  prcxluce  them 
BOW.  that  will  be  the  foundation  for  the  contempt,  is  that  it? 


Mr  KifOTT.  The  genUcman  can  put  his  oiwn  construction  upon 
the  resolutions. 

Mr.  GAariELD.  I  want  to  know  the  construction  that  the  com- 
mittee puts  upon  them 

Mr.  Knott.  The  construction  of  the  committee  Is  contained  In 
the  report.  The  resolutions  are  susceptible  of  the  oonstructicMi 
that  the  witness  will  be  In  contempt  if  he  violates  the  order  now 
made  or  sought  to  be  made  In  the  fl  "st  resolution. 

Thus  it  appears  that  this  witness  couki  have  been  held  In 
contempt  for  either  his  failuic  to  produce  the  telegrams  or 
for  his  failure  to  answer  interropatones  propounded  of  him 
at  the  t)ar  of  the  House.  And  there  is  nothing  in  that  dis- 
cussion which  shows  the  real  basis  for  the  order  whicli  the 
House  subsequently  made. 

After  that  discussion  there  followed  a  con.siderable  volume 
of  furtlier  debate,  and  finally  the  House,  after  a  preat  deal 
of  confusion,  cauip  to  its  conclusion,  which  is  found  on 
pape  608  of  the  .same  Record. 

At  that  time  the  resolution.  wh:ch  I  have  ju^t  referred  to. 
and  which  was  di-scussed  by  Mr.  Garfield  and  Mr.  Knott, 
was  withdrawn  and  another  resolution  submitted  to  the 
House.  The  second  resolution  appan^ntly  hold-s  the  \^1tness, 
Barnes,  in  contempt  for  failure  to  produce  the  papers  re- 
quired by  the  subpena.  but  even  this  conclusion  i.s  not  a  per- 
fectly safe  one.  After  the  la.«;t  resolution  wa.s  offered  there 
ensued  certain  further  discussion,  which  indicated  a  differ- 
ence of  oplmon  as  to  what  It  was  that  the  Hou.se  was  pro- 
ceeding to  do.  I  think  I  have  never  examined  a  parliamen- 
tary record  more  replete  with  cor.fu.sion  than  ls  the  record 
from  which  I  am  reading.  It  well  deserves  the  examination 
of  any  Senator. 

Finally.  growinR  out  of  that  conclu-sion  was  a  vote  hold- 
ing Mr.  Barnes  in  contempt. 

Mr.  MINTON.     Mr.  President,  will  the  Senator  jield"' 

Mr.  STEIWER.     Yes;  I  yield  to  the  Senator  from  Indiana. 

Mr.  MINTON.     Did  not  the  committee  hold  by  a  majority 

in  that  case,  though,  that   the  subpena  wlilch  the  Senator 

I  from  Oregon  has  read  into  the  record  was  a  valid  subpena? 

Mr.  STETVV'ER     Yes;    the    majority    of    the    committee 

thought  so.   basing   their   view  on  the  case  of  the   United 

States  against  Babcock,  which  has  been  repudiated  through- 

j  out  history  ever  since.    However,  I  will  come  to  the  Babcock 

I  case  a  little  later. 

j  Subsequently,  the  House  took  further  action  in  which 
j  they  directed  that  the  witness  might  go  in  castody  of  the 
'  Sergeant  at  Arms  back  to  New  Orleans  for  the  purpo.se  of 
endeavoring  to  find  out  whether  he  could,  in  fact,  produce 
the  messages.  It  seems  that  he  had  been  superseded  in  the 
office  of  which  he  had  been  in  charpe,  and  a  serious  que.stion 
was  present.ed  as  to  whether  he  could  comply  with  the  sub- 
j)ena.  even  if  he  desired  to  comply  with  it.  The  last  action 
of  the  House  wa'^  that  by  which  they  permitted  the  uitne-is 
to  go  in  cu.stody  to  see  if  he  could  produce  the  mes-sapes  I 
cannot  find  that  subsequently  there  was  any  further  effort 
to  hold  Mr.  Barnes  in  contempt,  nor  that  any  penalty  was 
visited  upon  him  by  reason  of  his  failure  to  respond  to  the 
subpena  in  the  first  place. 

I  just  said,  in  answer  to  the  Inquiry  made  by  the  Senator 
from  Indiana,  that  a  majority  of  the  committee  regarded  the 
subpena  as  being  sufficient  and  adequate.  They  filed  with 
the  House  a  report  in  which  they  set  forth  their  views,  and 
they  based  their  conclusion  in  their  written  report,  to  a  large 
extent,  upon  the  authority  of  the  case  of  the  United  States 
against  Babcock,  which  is  reported  in  Third  Dillon  at  page 

567. 

In  that  case.  Mr.  President,  the  question  of  the  constitu- 
tional right  of  the  witness  was  not  raLsed.  The  case  stands 
entirely  upon  the  sufficiency  of  the  fomi  of  the  .subpena.  It 
was  urged  that  the  subpena  was  not  sufficiently  specfflc. 
The  Court  held  that  the  subpena  was  ^ood,  upon  the  ground 
upon  which  it  had  been  attacked,  but  there  is  no  reference 
that  I  can  find  from  an  examination  of  the  case  to  the  fourth 
amendment  or  to  the  right  of  the  citizen  under  that  amend- 
ment, and  no  contention  that  his  right  had  been  den:ed  by 
the  proceeding  in  the  case.  Nevertheless  the  ca.'-e  was  relied 
upon.  At  that  time  it  was  the  only  American  ca,  <  of  any 
consequence  that  could  have  been  relied  upon  to  suilain  the 
view  of  the  majonty  of  the  commillec. 
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shortly  after  that,  however,  the  question  came  up 

Mivouri.  and  in  the  Missouri  case  the  Babcock 

I  am  referring  now  to  the  case  of  Ex 

.  ▼  hlch  is  reported  In  Seventy -second  Missouri 

pace  93     Befor*  Kx  parte  Brotpn  was  considered 

Court  of  Mlnouri.  there  occurred  the  second 

mating  of  the  American  Bar  Association.    At  that 

lawyer  of  considerable  reputation  read  a  paper 

discussed  the  <|ue8tlon  of  the  right  to  take  mes- 

telegraph  ofllces   and   partictUarly   the   process 

ouilht  to  be  employed  in  seeking  that  kind  of  evl- 

tiatenal.     In  this  very  able  paper,  the  writer.  Mr. 

Hlt:hcock,  urged  that  the  action  taken  by  the  House 

holding  by  the  Court  in  the  Babcock  case  were  alike 

^ere  Is  what  he  says  in  his  final  summary  of  the 

House  in  the  Barnes  case.    I  quote  from  page 

to  which  I  have  referred: 


le 


ihe 


pt  per 
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It 
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relevant  to 
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hirdlj   be  clAlined.   under  the  circumstances,  that  this 
he    Judiciary    Committee    and    of    a    minority    of    the 
R^preaentatlvea  can  be  accepted  as  a  Judicial  authority 
at  a   time  of   extraonllnary   eicltement.   In    connec- 
Mlitical   coctroverstea   of    the    gravest    character,   by    a 
nt4ry  and  not  a  Judicial  body,  all  (Mrtles  compoalng  whlcli 
intarMaad  In  the  poaalble  reaulu  of   the  disclosures 
the  <loetrUM  malntalnert  by  the  House  Judiciary  Com- 
be upheld  by  the  courts,  then  not  only  each  House 
but  equally  each   house  of  every  State   legislature  Is 
the  power,  at  arlll.  through  a  committee  or  othfrwtae. 
the   production   and   Inspection   at   any   time  of   every 
sage    remaining   on    die    in    any    and    every    telegraph 
Ithlki    their   reapectlve   State* — not   as   beln«   competent   or 
any  Inquiry  before  It  but  for  the  mere  purpoce  of  Qnd- 
evldence.  pertinent  or  not  pertinent  to  such  Inqxxlry. 
acctunulated  may  disclose. 
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Mr.  President,  has  been  referred  to  a  number 
the  courts  of  this  country 

moment  ago  that  the  Babcock  case  upon  which 

committee  based  its  reliance  was  considered  by 

Court  of   Missouri   in   the   case   of   Ex  parte 

the  Brown  case  the  form  of  subpena  was  sub- 

Lhe  same  as  the  form  of  subpena  m  the  Babcock 

substantially    the    same    as    the    pseudosubpena 

employed  in  the  case  in  which  Mr.  Barnes  was 

contempt  by  the  House  of  Representatives.    I  will 

form  of  the  subpena.     It  is  set  out.  howe\-er.  in 

and  discloses  that  production  is  requii'ed  of  all 

by  the  persons  named  between  certain  dates 

he  subpena.    I  will  read  only  what  the  court  said 

to  the  constitutional  question  which  is  involved. 

page  93  of  volume  72  of  the  Missouri  reports: 


tie 


an  It 


remainins  quwtion  is,  whether  the  mcasHiaa.  the  pro- 

which  was  commanded  by  the  process,  were  described 

accuracy,  to  Justify  the  cotirt  in  compelling  obe<ll- 

The  twentT-thlrd   section   of  our   Bill   of   Rights  de- 

t   tlM   pmmm  otight   to   b«   secure   m    theu-    persons. 

hotjses   and   •Aeta.    from   unreasonable   searches   and   sel- 

no   warrant    to   search   any   place,   or   setae   any   person 

laeue   without   describing   the   place   to  t>e   searched 

to  be  setaed.  as  nearly  as  may  be.  nor  without  prob- 

supported  by  oath  or  aArmation." 


cin. 


en  Is 
wth 

I  lOt 


the  quotation  from  the  Bill  of  Rights.     I  now 
the  opinion: 


prepared   to  agrae  with   the  court  of  appeals  that 

has  "but   little  twarlng   upon   the   present  qowtlon. 

ray   of   argument    and    tllustraUon":    but    If    It    has   no 

upon   the  question,  the  arg\unent  and   lllustratloiu 

it  posaaaa  a  cogency  no(  to  tM  despised.     The  section 


I  shoulc  interrupt  myself  there  by  reminding  Senators, 
as  they  already  know,  that  the  provision  of  the  bill  of 
rights  of  Ihe  SUte  of  Missouri  is,  in  substance  and  effect. 
identical  ilth  the  provision  of  the  fourth  amendment  to  the 
ConsUtuti<)n  of  the  United  SUtes.  I  quote  further  from  the 
opinion: 

section 


This 

fron 
for 
of  thkt 
Bust  be  pr|>bable 
deacTlptioo 
thing  to  b 


dau.  UUa^ 


dcdaraa  that  the  people  oijght  to  be  secure  tn  their 
unreasonable  searches,  and  whether  a  subpena  duces 
IMpera.   or  search    warrant   for   chattels   t>e   tsaued,   the 
section  damands  that  wbUe  In  the  latter  caa*  tbara 
cause,  supported  by  oath  or  aarmatJan.  wUh  a 
In    the   warrant   of    the   place   to   be  searched,  or   the 
searched   for.   In   the  otlier.  it  shall  at  least   give   a 
Mstirat*  dMcnption  of  tbe  paper  waatad.  either  by  its 

tt  raUtaa  to.  and  that  It  ahall 


be  shown  to  the  court  or  authority  Issuing  the  proceas  that  there 
Is  a  cause  pending  In  a  cotirt  and  that  the  paper  is  material  as 
evidence  In  the  cause.  To  permit  an  Indlscrlmlnste  search  among 
all  the  papers  tn  one's  possession  for  no  particular  paper,  but 
some  paper  which  may  throw  some  light  on  some  issue  involved 
In  the  trial  of  some  cause  pending,  would  lead  to  consequences 
that  can  be  contemplated  only  with  horror,  and  such  a  process  Is 
not  to  be  tolerated  among  a  free  people.  A  grand  Jury  has  a  gen- 
eral Inquisitorial  power  They  may  ask  a  witness  coming  before 
them,  without  reference  to  any  particular  offense  which  Ls  a  sub- 
ject of  Inquiry,  what  he  knows  touching  the  violation  of  any  sec- 
tion of  the  criminal  code  Give  such  a  body.  In  addition,  the 
power  to  search  any  man's  papers  for  evidence  of  some  crime 
commuted,  and  you  convert  it  into  a  tribunal  which  would  soon 
become  as  odious  to  American  citizens  as  the  star  chamber  was 
to  Englishmen,  or  the  Spanish  Inquisition  to  tbe  civilized  world. 

Here  communications,  at  different  times  within  a  period  of  15 
months,  sent  or  received  by  tbe  parties  named,  are  called  for.  The 
date,  title  substance,  or  subject  matter  of  none  of  them  Is  given. 
And  Is  utterly  Impossible  that  It  could  have  been  made  to  appear, 
without  more,  than  any  of  the  messages  were  material  as  evidence 
before  the  grand  Jury  Moreover.  It  not  only  called  for  all  mes- 
sages between  the  parties  named,  but  for  all  which  may  have 
been  sent  or  received  by  either  of  the  parties,  to  or  from  any 
person  on  the  face  of  the  earth.  A  compliance  with  the  order 
might  have  resulted  tn  the  production  of  confidential  communica- 
tions between  husband  and  wife,  client  and  attorney,  confessor 
and  penitent,  parent  and  child  Matters  which  It  deeply  concerned 
the  parties  to  keep  secret  from  the  world,  and  of  no  Importance 
or  value  as  evidence  tn  any  cause,  might  thus  be  disclosed  to 
the  annoyance  and  shame  of  the  only  persons  interested. 

Incidents  in  the  lives  of  members  of  families  which  the  happiness 
and  welfare  of  the  household  require  to  be  kept  secret  might  be 
eipoeed.  and  offenses  not  recognizable  by  the  law,  lont;  since  com- 
mitted and  eaodoocd.  brought  to  light  and  hawked  through  the 
country  by  scandalmongers,  to  the  dlsturt>ance  of  the  peace  of 
society  and  the  dcstrtictlon  of  the  hspplness  of  whole  households. 
It  Is  no  answer  to  this  that  the  obligation  of  secrecy  imposed  by 
law  on  grand  Juries  would  prevent  such  exposure  It  Is  enough 
to  dlsttirb  and  harass  a  man  that  12  of  his  neighbors,  thotigh 
sworn  to  secrecy,  have  acquired  knowledge  diminishing  their  respect 
for  him.  which  they  had  no  right  to  obtain,  and  they  may  be  the 
very  12  men  with  whom,  above  all  others,  he  most  desired  to  be  In 
good  repute  Such  an  Inquisition.  If  tolerated,  would  destroy  the 
usefulness  of  this  most  Important  and  valuable  mode  of  communi- 
cation by  subjecting  to  exposure  the  private  affairs  of  persona 
intrusung  telegraph  companies  with  mt— gia  for  transmission  to 
the  prying  curiosity  of  idle  goaalpe,  or  the  malice  of  maUgnank 
mischief  makers. 

This  case  has  been  followed  in  very  many  Jurisdictions. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  from 
Oregon  jrleld? 

Mr.  STEIWER.    Certainly. 

Mr.  FLETCHER.  May  I  ask  the  Senator  If  he  will  not 
jrield  long  enough  for  vis  to  have  a  vote  on  the  amendment 
of  the  House  which  I  endeavored  to  bring  up  a  UtUe  while 
ago? 

Mr.  STEIWER.  I  would  prefer  not  to  yield  for  that  pur- 
pose at  this  time. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  repeat  the 
citation  from  which  he  Just  read? 

Mr.  STEIWER.  It  is  Ex  parte  Broum,  reported  in  volume 
72  of  Missouri  reports,  page  93. 

Mr.  WALSH.  Has  the  Senator  the  citation  showing  that 
that  decision  has  t>een  apiH'oved  and  commended  by  other 
courts? 

Mr.  STEIWER.  Yes;  and  I  shaU  come  to  that  in  a  mo- 
ment The  case  has  been  cited  with  approval  and  followed 
In  numerotis  courts,  including  the  Supreme  Court  of  the 
United  States.    I  shall  come  to  that  directly. 

Mr.  »£INTON.     Mr.  President,  will  the  Sanfttor  yield? 

The  PRESIDENT  pro  tempore.  Does  tlM  Senator  from 
Oregon  yield  to  the  Senator  from  Indiana? 

Mr.  STEIWER.     I  yield. 

Mr.  MUTTON.  Did  the  Missouri  case  discuss  the  precedent 
which  had  been  established  in  the  House  and  which  the 
Senator  has  t)een  discussing? 

Mr.  STEIWER.  Yes:  iTi  porte  flroim  was  considered  by 
the  Supreme  Court  upon  appeal  from  an  intermediate  court. 
The  intermediate  court  did  discuss  the  action  of  th<!  House 
in  the  Barnes  matter  and  relied  on  it.  The  decision  from 
which  I  have  been  reading  is  a  decision  of  the  Supreme  Court 
of  the  State  of  Missouri  reversing  the  action  of  tht;  inter- 
mediate court  and  disowning  and  repudiating  the  Barnes 
case.  Generally  speaking,  the  Barnes  case  has  been  re- 
pudiated and  the  Babcock  case  has  been  repudiated.    Very 
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few  opinions  In  the  United  States  cite  those  cases  to  this 
proposition  They  may  cite  them  on  some  other  proposition 
but  not  on  this  one. 

Mr.  MINTON.  Did  they  repudiate  them  as  parliamentary- 
precedents  or  as  Judicial  precedents? 

Mr.  STEIWER.     Coiu-ts  deal  only  with  Judicial  questions. 

Mr.  MINTON,  CerUinly;  and  it  can  very  well  be  .«^een 
that  the  Barnes  case,  which  wa.s  a  parliamentary  question. 
would  not  be  at  all  applicable  in  a  court  of  law  and  might 
be  repudiated  by  every  court,  and  yet  be  a  binding  parlia- 
mentary precedent. 

Mr.  STEIWER.  The  Senator  from  Indiana  made  a  sug- 
gestion like  that  in  the  earlier  debate  on  this  quesUon.  I 
then  expres-sed  my  dissent  from  his  position.  Nothing  will 
be  gained  by  outlining  my  dissent  in  detail.  I  said  then,  and 
I  say  now.  the  question  finally  becomes  a  Judicial  question. 
No  citizen  is  to  be  deprived  of  hu';  rights  under  the  Constitu- 
tion of  the  United  Slates  without  opportunity  to  resort  to  a 
petition  in  habeas  corpus,  which  would  finally  take  the  case 
to  the  courts,  and  when  the  case  goes  to  the  courts  it  wUl  be 
determined  In  accordance  with  the  judicial  utterances  with 
which  we  are  all  becoming  familiar. 

I  desire  now  to  call  attention  very  briefly  to  what  was  said 
by  the  Supreme  Court  of  tiie  United  States  in  Hale  apain.st 
Henkel,  reported  In  Two  Hundred  and  First  United  States 
Reports,  at  page  43.     I  read  first  from  page  76: 

We  are  also  of  opinion  that  an  ortlpr  for  thr  production  of  books 
and  papers  may  constltiite  an  unrraaonable  sMirch  and  scizrure 
within  the  fourth  amendment.  While  a  sea.-ch  ordinarily  implies 
a  quest  by  an  officer  of  the  law,  and  a  srizoire  contemplates  a 
forcible  disposeession  of  the  owner.  stlU,  as  wa.s  held  in  the  Boyd 
case,  the  substance  of  the  offense  Is  the  compulsors-  production  of 
private  papers,  whether  under  a  f«e*rrh  warrant  or  a  subpena  duces 
tecum  against  which  tht  person,  be  he  IndlvlduaJ  or  corporation 
is  enUUed  to  protection.  Appiylng  the  test  of  reasoi.atileness  to 
the  present  caae.  we  think  the  subpena  duces  tecum  Ui  lai  too 
sweeping  In  Its  terms  to  be  regarded  as  reasonable. 

At  page  77  the  court  .said: 

II  tbe  writ  had  required  ihe  production  of  aU  the  books,  papers, 
and  documenU  found  in  the  office  of  the  MacAndrews  &  Forbes  Co., 
It  would  scarcely  be  more  universal  In  Its  operation  or  more  com- 
pletely put  a  atop  to  the  bualneae  of  that  company  Indeed  it  is 
tflScult  to  say  how  Its  business  could  be  carried  on  after  it  had 
kaan  denuded  of  thi«  nuu*  ol  nintenai.  which  Is  not  shown  to  be 
neoeaaary  In  the  prosecution  of  this  case,  and  Is  clearly  In  violation 
of  the  general  principle  of  law  with  regard  to  tbe  particularity 
required  In  the  deacrtptioii  of  document."^  nec-es«ary-  to  a  searcl.  war- 
rant or  subpena.  Doubtless  many,  II  not  all,  of  these  dL<nxments 
may  ultimately  be  required,  but  some  necessity  should  be  shown, 
either  from  an  examination  of  the  witnesses  orally,  or  from  the 
known  tran«actlons  of  these  companl««>  with  the  other  companies 
Implicated,  or  socne  evidence  of  their  materiality  produced,  to 
Justify  an  order  for  the  production  of  such  a  maw  of  papers.  A 
general  subpena  of  this  description  is  equally  Indefem-lble  as  a 
search  warrant  would  be  If  couched  in  similar  tenna. 

Then  the  Supreme  Court  cites  the  case  we  have  been 
discussing,  namely.  Ex  parte  Brown. 

Mr.  President,  it  Is  interesting  to  note  that  the  courts  gen- 
erally have  regarded  this  citation  by  the  Supreme  Court  as 
an  adoption  by  that  Cotirt  of  the  Uieory  of  the  case  of  Ex 
parte  Brown  on  the  approval  of  lUs  holding,  and  the  Federal 
courts  subsequently  have  followed  the  case  of  Ex  parte 
Brown  on  the  theory  that  the  Supreme  Court  vindicated  and 
approved  Uie  holding  there  made. 

As  an  illustration  of  what  is  said  by  the  courts,  let  me  call 
attention  to  the  ca.-.e  of  United  States  agairist  Terminal  Rail- 
way Association,  reported  in  One  Hundred  and  Fifty-fourth 
Federal  Reports,  commencing  at  page  268  I  read  from  page 
271: 

In  Ex  parte  Brotcn  (72  Mo  83.  96;  37  Am.  Rep.  426)  a  very 
carefully  considered  ca.se  on  that  subject,  the  Court  expressly  de- 
clined to  follow  that  case,  saying: 

•The  case  of  Babcock  v.  United  States  (3  Dill.  6«7:  Fed.  Cas.  No 
14464)  relied  upon  as  an  authority  as  to  the  sufficiency  of  tbe 
Identification  of  the  telegrams,  supports  the  view  it  Is  cited  to 
sustain;  but,  with  the  hl«?hest  respect  for  the  learning  and  ability 
of  the  Judges  who  granted  the  order  for  the  subpena  in  that  case, 
we  cannot  agree  with  them.  Tbelr  opinion,  delivered  by  Judge 
DUlon.  is  totally  at  variance  with  our  convictions  on  the  subject. 

Then  the  Federal  district  court  said,  after  quoting  the 
language  which  I  have  Just  read: 

This  deddon  of  the  Supreme  Court  of  Mla«Hirt  was  cited  with 
approbation   and   followed    by    the   Supreme   Court   ol   the   United 


States  In  Hale  v.  Uenkel.  supra,  thus  practlcallv  adopttt^g  the  re- 

f\L«a»l  of  that  Court  to  follow  the  views  of  Judge  Dillon  In  United 
States  V    Babcock 

An  interesting  case  In  the  United  States  district  comt  Is 
the  case  of  Federal  Trade  Coriimission  against  Lorillard  Co.. 
reported  in  Two  Hundred  and  Eighty-third  Federal  Reports 
at  page  999.  I  read  some  excerpts  from  that  decision,  com- 
mencing on  page  1005.  Tlie  court  was  discussing  the  fourth 
amendment  and  its  application  to  the  rights  of  the  citizen, 
and  It  said: 

This  coounand  of  the  Constitution,  properly  Interpreted.  Is  a 
prohibition  against  Congress  prantln^  powers  to  the  Commission 
for  unlimited  searches  and  seizures  of  letters  and  document*. 
The  act  makes  plain  the  duty  of  the  Commission  to  gather,  eom- 
pUe.  and  publish  lor  use  In  its  proceeduiKB  what  may  be  volun- 
tarily offered  or  submitted  In  response  to  request  or  demand.  It 
may  also  make  Inrrstijratlon  Independently,  but  the  exercise  of 
visltorlal  power  over  private  cortxiratlons  must  keep  wnthln  re- 
strictions of  the  fourth  amendment:  "Neitbar  branch  ol  the  legis- 
lative department,  still  less  any  merely  adminiatraUve  body, 
established  by  the  Congress,  possesses,  or  can  be  Invested  with,  a 
Reneral  power  erf  makinf?  Inquiry  into  the  private  affairs  of  the 
citizen." 

Quoting  from  Tntrrsfate  Commerce  CommUision  v.  Brimson 
(154  U.  S.  478 1.  a  ca.se  to  which  I  referred  in  an  earlier 
debate  on  the  same  subject. 

At  page  1006  the  district  court  makes  this  further  state- 
ment; 

In  the  papers  submitted  on  this  application,  there  Is  no  showing 
of  the  existence  of  probable  cause  The  relief  prayed  for  Is  in 
peneml  terms  and  Includes  all  papers  and  teleKrams  received  by 
each  respondent  from  lu  jobber  customers  locaUd  in  diflerent 
points  throughout  the  United  Stales  and  copies  of  all  letters  and 
telepmm-':  sent  bv  each  respondent  to  such  Jobbers  dunnf?  the 
period  from  Januan,-  1  1921.  to  December  31,  1921.  Inclualve. 
Such  general  demands  made  In  other  warranU  of  law.  such  as  a 
subpena  duces  tecum,  liave  been  condemned  as  not  giving  a  rea- 
sonably accurate  description  of  the  papers  wanted,  either  by  date, 
title,  substance,  or  subject  to  which  they  relate. 

And  here  the  district  court  quotes  Ex  parte  Broun  and 
also  another  case.  Carson  against  Hawley.  a  Minnesota  casie. 
to  which  I  have  not  called  attention 

The  court  concludes  with  this  statement: 

To  grant  the  relief  praved  for  by  the  petitioner  would  be  to  per- 
mit an  unreasonable  se^u-ch  and  seizure  of  paj>ers  In  violaUon  of 
the  foiirth  amendment.  It  was  not  the  Intention  of  Congreaa  to 
grant  such  unlimited  examination  and  lnsf>ection  by  the  leglala- 
tion  in  question;  nor.  Indeed,  did  Congress  have  authority  to  do 
BO  under  the  commrrce  clause  of  the  Constitution  It  would  be 
unreasonable  and  univist  to  accede  to  the  demands  ol  the  peti- 
tioner, and  the  appiic^.tion  for  the  peremptory  writ  of  mandamus 
against  the  respouacnis.  American  Tobacco  Co.  and  P  Lorillard 
Co..  is  denied. 

Mr  NORRIS.  Mr.  President,  will  the  Senator  yield  at 
that  pomi'^ 

Mr.  STEIWER      Yes. 

Mr.  NORHIS.  I  have  been  very  much  interested  in  the 
Senator's  discussion.  He  has  just  iciid  an  extract  from  the 
court's  opinion  .saying,  in  that  particular  case,  that  there  was 
no  description  of  the  information  so  that  the  telegram  could 
b€  Identified.  I  reahze  ihiit  the  telegram  ought  to  be  iden- 
tified just  as  weU  as  it  possibly  can  be;  but  this  question  has 
arisen  in  my  mind  since  listening  to  the  Senator: 

SuF>pose  a  telegram  was  sent  m  code  and  there  were,  of 
course,  no  way  to  identify  what  the  substance  was.  If  we  fol- 
lowed stncily  the  rule  there  laid  down,  would  there  be  any  way 
by  T^hjch  such  information  could  be  obtained?  It  might  be, 
of  course  as  the  Senator  well  knows,  extremely  important 
and  \ntal  in  some  great  i.ssue  upon  which  the  court  was 
pas.sing.  How  could  the  subject  matter  of  the  leV-tran:.  be 
described,  if  the  telegram  were  m  code  or  if  perhaps  it  were 
not  known  that  it  was  in  code  when  the  subpena  wa.^  issued? 

Mr.  STEIWER.  If  it  could  be  establii>lied  that  the  tele- 
gram related  to  a  matter  whicli  was  relevant  or  perimcnt.  I 
have  no  doubt  that  a  subpena  duces  U:cum  could  compel  its 
production,  to  be  decoded  afterward,  I  have  no  doubt  of  that, 
just  as  its  production  might  be  required  to  be  read  afterward. 
There  is  no  e.s.sential  difference  betufcn  reading  it  in  plain 
English  and  decoding  it,  except  that  it  would  be  much  more 
difficult  to  decode  it. 

Mr  NORRIS  But  if  an  official  of  a  telegraph  company 
were  ordered  to  produce  certain  t'eleg:rams,  and  an  effort  were 
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mjute  to  dsscrlbe  them,  and  the  offlcUil  of  the  compiuiy  came 
•crofli  aoike  telegrams  In  code,  no  mat>r  how  honestly  be 
deilred  to  eomply  with  the  order,  he  would  not  know,  if  he 
had  to  pa:  a  on  the  description  of  the  subject  matter,  whether 
or  not  the  telegram  In  code  had  any  relation  to  the  discxisslon. 
It  would  te  impossible  for  him  to  know. 

Mr.  ST  nWKR.  That  is  true.  That  Illustrates  the  diffl- 
of  the  question.  I  appreciate  the  dlfflcxiltles.  I  think. 
I  thoroughly  as  does  the  Senator  from  Nebraska;  and 
yet  those  difBcultles  cannot  by  any  stretch  of  the  tmaglna- 
open  te  to  change  the  requirements  of  the  fourth  amend- 
it.  whjitever  they  may  be. 
Mr  NO  IRIS.  No;  I  understand  that.  The  fourth  amend- 
ment, hov  ever,  ought  to  be  construed  tn  the  light  of  present- 
day  well-lnown  existing  scientific  facts.  If  at  one's  peril,  he 
had  to  detcribe  the  substance  of  a  telegram.  If  tt  were  sent. 
for  msun  X,  In  code— wad  Uwr«  mlgfat  be  various  other  ways 
in  which  ieceptlcn  eoold  be  broocht  about— tt  might  be  po^- 
cible  for  t  le  fourth  amendment  to  stand  squarely  across  the 
road  to  Ji  stice.  and  pie?ent  oa  from  ofctolntng  evideztM  that 
was  abaoli  itely  essential.  pntaUtf  vlMft  human  life,  or  aome- 
thing  of  t  le  kind,  was  at  stake. 

Mr  STOWKR  That  Is  true  at  any  time,  even  if  there 
ts  no  cod<^  meMaie.  In  a  criminal  case  the  guarantees  of 
the  Constitution  often  Impede  the  opportunity  of  the  State 
to  conduqt  a  successful  prosecution.  We  do  not,  therefore, 
the  cltixen  his  constitutional  rights,  however, 
law.  for  instance,  which  prohibits  the  wife  from 
against  the  husband.  I  have  no  doubt  many  a 
guilty  main  has  escaped;  but  where  that  law  Is  applicable, 
nobody,  and  certainly  not  the  Senator  from  Nebraska,  would 
the  law  ought  to  be  disrasarded  because  of  the 
difficulty   In   getting   the  erldence   necessary   for 


deny  to 
Under  a 
testitylnf 


w&y  that 
practical 
convict  lor . 
Mr.  NCRRIS. 


be  truly  4*ld.  also,  of  [professional  communications  from  a 
doctor  to 


rejection 


ing  that 
to  protect 
Where 
ought  we 


No;  I  should  not.    The  same  thing  might 


a  patient. 
Mr.  STCIWER.     Oh.  yes. 
Mr.   NQRRIS      But  the  general  rule  which  sxistains  the 


}f  such  evidence  or  statements  is  that  their  admis- 


sion woull  result  in  greater  harm  than  good.     Acknowledge 


heir  exclusion  might  do  harm  in  some  instances, 
the  public  generally  it  Is  necessary, 
the  fourth  amendment  is  raised  as  an  objection. 
not.  while  not  nullify mg  the  amendmrnt.  to  con- 
aider  It  iii  the  light  of  the  fact  that  if  we  are  Tery  strict  In 
our  const -uction  the  fourth  amendment  may  be  used  as  an 
absolute  larrier  to  the  production  of  evkknce  which  every 
honest  m  m  would  coocede  ooght  to  be  produced,  and  thus 
be  uaed  ip  a  yoke  Instead  of  a  protection  to  the  Innocent? 
tiw  inatnunent  of  great  injustice  Instead 
the  tnoooeBB. 
Mr.   SHEXWKR.    I   thoroughly   agree   with   the   Senator: 


and  yet  I 

he  makes 


■linn  a 


cannot  escape  the  conclusion  that  the  suggestion 
it  applicable  to  every  constitutional  guaranty  en- 
Joyed  by  ihe  citizen;  and  I  take  it  that  the  courts — at  least 
put  courta— hftve  always  given  due  cooiklBration  to  the 
practical  dUBcoltles,  whichever  way  they  may  resolve  the 
question. 

In  reference  to  a  rather  ■**»*'f  matter  the  Supreme 
Court  hai  said  in  express  termi  that  it  Is  giving  practical 
considers  ion  to  the  difflcuJties  which  confront  It.  That  be- 
comes another  subject  for  debate,  so  far  as  I  am  concerned. 
What  I  am  trying  to  do  at  tills  time  Is  to  stress  the  fact 
that  the  "ourts  almost  universally — not  universally,  but  al- 
aaflst  universally — have  sustamed  the  right  of  the  citizen 
search  of  his  telegrams  made  in  order  to  see  if 
will  turn  up  that  is  material.  I  am  reading  the 
it  State  courts  and  Federal  courts  merely  to  show 
what  the  great  weight  of  authority  is.  so  that  we  may  con- 
clude whe  Iher  or  not  it  is  safe  and  proper  to  permit  our  com- 
mittees t<»  proceed  tn  violation  of  what  appears  to  be  the 
plaia  «>niemptation  of  the  fourth  amendment  to  the  Federal 


connection  with  the  Language  which  I  have  Just  read, 
call  attention  to  the  fact  that  the  Federal  Trade 


Commission  speclflcaUy  w  endeavorlnc  to  obtain  telegrams 
sent  between  certata  data.  It  was  also  endeavorlnf  to  ob- 
tain other  material  and  other  information:  but  one  of  the 
things  directly  Involved  In  that  case  was  the  effort  of  the 
federal  Trade  Commission  to  obtain  telegrams  between  cer- 
tain specified  dates.  That  is  one  of  the  things  which  the 
Court  squarely  held  against,  saying  that  the  company  could 
not  be  required,  without  showing  materiality,  to  produce 
indiscriminately  the  relevant  with  the  irrelevant;  and  thus, 
in  effect,  invade  the  privacy  of  the  citizen. 

I  do  not  wish  to  Intrude  loo  long  on  the  time  of  the  Sen- 
ate. I  know  the  Senator  from  Florida  IBlr.  FLXTcitxal 
wishes  to  proceed  with  another  legislative  matter.  I  do 
wish,  however,  to  refer  to  two  more  csises. 

The  first  is  a  case  from  which  I  read  In  an  earlier  debate 
on  this  question — the  case  of  Federal  Trade  Commission 
agaiiist  American  Tobacco  Co.  It  appears  In  Two  Hundred 
and  Sixty-fourth  United  States  Reports^  The  opinion  of 
the  Court  Ls  unanimous.  I  wish  to  read  briefly  from  lan- 
guage commencing  at  the  twttom  of  page  305: 

Anyone  who  respecta  th«  spirit  m  well  m  the  letter  of  th« 
fourth  amendment  would  t>e  loath  to  believe  that  Conirrrss  in- 
tended to  authorize  one  of  Its  lubordlnate  agencies  to  rweep  all 
our  trmditlona  Into  the  Qre.  and  to  dtrvct  flahlng  erpedltloriB  Into 
private  papers  on  the  pooslblllty  that  they  may  disclose  evidenc« 
of  crime  We  do  not  dUcuaa  the  question  whether  It  could  do  to 
If  it  tried,  aa  nothlns  ahort  of  the  most  explicit  language  would 
induce  US  to  attribute  to  Congre—  tii&t  intent.  *  *  •  It  is 
contrary  to  the  Ant  principles  of  ]u«ttce  to  allow  a  search  through 
all  the  respondents'  rscords,  relevant  or  Irrelevant.  In  the  hops 
that  ■«"«fc*'tTlg  wUl  turn  up. 


Mr.  President,  this  case  also  concerns  the  Federal  Trade 
Commission.  Is  there  no  significance  In  the  fact  that  the 
Supreme  Court,  in  considering  the  powers  of  this  important 
agency  of  our  Oovemment,  denies  to  the  Commission  the 
right  to  do  the  very  thing  which  our  committee  now  seeks 
to  do  in  acquiring  the  possession  of  telegrams? 

I  am  wondering  whether  it  will  be  contended  that  the 
two  bodies  of  the  Congress,  acting  as  one  of  the  coordinate 
branches  of  the  constitutional  Oovemment  under  which  we 
live,  lacks  the  power  to  require  production  of  certain  classes 
of  material  before  an  agency  like  the  Federal  Trade  Com- 
mission, but  that  one  branch  of  the  Congress,  namely,  the 
Senate,  by  agreement  to  a  resolution  and  the  appointment 
of  a  committee,  can  do  that  which  the  whole  Federal  Leg- 
islature Is  powerless  to  do. 

It  seems  to  me  that  these  cases  respecting  the  Federal 
Trade  Commission  and  its  want  of  power  to  make  Indis- 
criminate searches  and  to  compel  the  production  of  the 
irrelevant  along  with  the  relevant,  apply  with  a  peculiar 
force  to  a  committee  of  this  body,  and  that  our  committees. 
If  there  is  a  difference,  would  enjoy  a  lesser  degree  of  au- 
thority than  the  Federal  Trade  Commission. 

Mr  President,  I  wish  to  conclude  with  one  more  brief  quo- 
tation from  the  Supreme  Court  of  the  United  States.  In  the 
leading  case  of  Boyd  against  United  States,  which  is  re- 
ported In  One  Hundred  and  Sixteenth  United  States  Reports, 
there  occurs  the  decision  from  which  I  read,  at  page  35.  as 
follows: 

Though  the  proceeding  In  question  ta  divested  of  many  of  the 
agsravating  incidents  of  actual  search  and  selrure.  yet.  as  before 
said.  It  contains  thmlr  substance  and  sssence  and  effects  their 
substantial   purpose. 

It  may  bs  that  It  Is  the  obnoxlo\is  thing  in  Its  mildest  and 
least  repulsive  form:  but  illegitimate  and  unconsUtutlonal  prac- 
tlcae  get  their  Qrst  footlnj^  in  that  way.  namely,  by  silent  ap- 
proacbes  and  alight  deviations  from  legal  modes  of  procedure. 
This  can  only  be  obviated  by  adhering  to  the  rule  tiiat  conntltu- 
tlonai  provisions  for  the  security  of  the  person  and  property 
ahould  be  liberally  con."«trued  A  cloae  and  literal  corwtructlon 
deprives  them  of  half  their  efficacy,  and  leads  to  gradual  depre- 
ciation of  the  right,  as  If  It  consisted  more  in  sound  than  In  sub- 
stance. It  is  the  duty  of  courts  to  be  watchful  for  the  constitu- 
tional rights  of  the  dtiaen.  and  against  any  stealthy  encroach- 
ments thereon. 

If  that  Is  to  be  said  by  the  Supreme  Court  of  the  Judiciary, 
with  what  greater  force  might  it  be  added  that  the  Members 
of  the  Senate  of  the  United  States,  under  their  oaths  to  pre- 
serve the  Constitution  of  the  country,  should  also  remain 
on  their  guard,  and  be  watchful  ever  of  the  constitutional 
rights  of  the  citizens  of  this  country. 
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TA.XATTON   Of   PAWK   SlXTmiTirS    OWNED   BY    THE    R     F     C. 

The  Senate  resunud  Uie  consideration  of  the  amendment 
of  the  House  of  Heprp.srntatives  to  the  Mil  (S.  3978'  relat- 
ii^  to  taxation  of  shares  of  preferred  stock,  capital  notes, 
and  debentures  of  banks  while  owned  by  the  Reconstruction 
Finance  Corporation  and  reaffirming  their  immunity. 

The  PRESIDENT  pro  tempore.  T^e  question  Ls  on  arree- 
ing  to  the  motion  of  the  Senator  from  Florida  that  the 
Senate  concur  In  the  amendment  of  the  House. 

The  motion  was  ajrreed  to. 

WAR   DEPARTMENT  APPROPRIATIONS 

Mr.  BLACK  rose. 

Mr.  COPELAND.  Mr.  President.  I  suggest  that  the  Sen- 
ate resume  the  consideration  of  the  War  Drpartment  Appro- 
priation bill,  in  order  that  there  may  be  something  before 
the  Senate  for  the  Senator  from  Alabama  to  discuss. 

The  Senate  resumed  the  consideration  of  the  bill  ^H.  R. 
11035)  making  appropriations  for  the  military  and  non- 
military  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1937.  and  for  other  purpcses 

The  PRESIDENT  pro  tempore.  The  pending  question  is 
on  agreeing  to  the  motion  of  the  Senator  from  North  Dakota 
[Mr.  PrazierI  to  reconsider  the  vote  by  whicJi  the  amend- 
ment of  the  Committee  on  Appropriations,  on  page  76.  line 
9.  was  agreed  to. 

INSPECTION   AND   ALLEGED   SEIZURE  OF    TELEGRAMS,  ETC. 

Mr.  BLACK.    Mr.  President,  in  the  opening  remarks  of  the 

St-nator  from  Oregon  I  Mr  SteiwerI.  I  under.stand  him  to 
Join  issue  with  me  upon  a  statement  I  made  to  the  effect  that 
the  special  committee  of  the  Senale  had  been  following  the 
mMMB  course  with  reference  to  seeking  the  production  of  tele- 
grams urxler  subpena  which  other  conimUt^»f.s  of  this  body 
and  of  the  House  of  Representatives  have  followed  since  the 
beginmng  of  congressional  investigations. 

It  therefore  becomes  neces.sary  for  me  to  call  attention  to 
some  of  the  subpenas  which  have  been  issued,  and  in  the 
course  of  my  remarks  I  shall  have  occasion  to  call  attention 
to  subpenas  issued   by  a  committee   of   wliich   the   Senaior 
from  Oregon  is  a  member,  the  Committee  on  Banking  and 
Currency,  the  service  of  which,  according  to  his  construction 
sUted  on  the  floor  today  and  a  few  days  ago,  would  have 
constituted  unreasonable  search  and  seizure,  and  would  have 
meant  that  the  Senator  sat  in  the  committee  during  the 
hearing  considermg  matters  produced  under  a  subpena  which 
vioiated  the  constitutional  rights  of  the  witness  before  him. 
I  shall  call  attention  to  the  fact  that  not  only  have  sub- 
penas been  issued  to  the  telegiaph  compames  which  requu-ed 
that   those   companies   produce   ail   telegrams   to   and   from 
certain    individuals,    but    that   while   they    were    .serving   as 
members  of  a  special  committee  Senators  who  ranked  high 
m  their  regard  for  the  Constitution  and  the  right  of  citizens 
have  actually  called  for  telegrams  from  towns,  asking  for  the 
production  of  every  telegram  sent  or  received  by  or  to  any 
individual  m  the  town  over  a  period  of  years. 

I  shall  begin  my  remarks  by  reading  from  the  peneral 
statf^ment  madt^  by  a  gcntlemai^  who  wrote  a  bo.>k  on  con- 
grts.siunai  investigations,  and  who  made  this  brief  summary 
with  reference  to  the  powers  asserted  by  the  Senate  and  the 
House  of  Representatives  in  connection  with  these  investiga- 
tions. I  read  Iroiii  Mr.  Eberliiig's  book  on  congressional 
investigations,  as  follows: 

BacapltulaUng.  then.  »ith  rrfcrenc*  to  the  power  of  Conereac 
to  force  papers  Irom  wiuiesses  we  may  say  t.^at  coi.^^ressionaJ 
committees  have  aasumed  wid«  laUtude  in  mat  nig  such  ciemand* 
on  persons,  that  while  In  practically  e\-ery  case  where  unlimited 
df^mnnd.s  were  made,  they  were  •trenuoiisly  opTX'sed  '^  Congress. 
yet  the  prevalimg  opinion  In  OaDgreflB  has  been  Uiat  the  ameni- 
ments  to  the  Con*tltution  did  not  protect  parties  In  such  cases 
any^'ay,  with  the  possible  exception  of  the  fifth  amendment, 
that  these  proceedings  were  tnqnlrtes.  not  cases  or  trials  at  law, 
and  tiiat  even  though  the  rights  of  Individuals  were  violated,  such 
action  was  necessary  In  the  Interest  of  public  welfare. 

I  simply  call  attention  to  that  statement,  without  app."ov- 
Ing  or  disapproving  the  words  mentioned  by  the  writer,  in 
order  to  direct  attention  to  the  fact  that  this  man.  who  made 
a  very  careftU   scrutmy  of   all  congressional   investigations 


from  the  very  earliest  period  of  the  hi.stor>-  of  Ui»^  Nation, 
reached  thu  conclusion 

Mr.  Preside.'.it.  there  is  aijsolutely  nothing  new  in  the  at- 
tacks which  have  been  made  against  the  Senate  committee 
in  this  regard  The.se  attacks  were  made  against  all  the 
committees.  Some  of  the  same  papers  which  make  the  at- 
taclts  today  made  them  aga.nst  all  the  other  in\'e&t4gations. 
They  made  them  against  Senator  Wal.h  and  Benator 
Wheeler.  They  a<^cu>ed  both  of  t!K>se  genUcmen  of  run- 
ning roughshod  over  the  con.'^ututicnal  rights  of  citixens 
under  all  of  the  aratndmrnts  of  the  Constitution,  and  the 
Constitution  itself. 

The  same  paper  which  a  lew  days  afro  referred  to  a  mem- 
ber of  our  L-ominittee  as  a  "mud  j;unner"  ai.sci  referred,  dur- 
ing the  Teapot  Dome  inquiry,  to  Senatxar  Wheeli«  and  to 
Senator  Waish  as  the  'twui  mud  gunners  from  the  State  of 
Montana." 

I  have  photostatic  copie.s  of  a  large  number  of  articles 
which  appeared  m  these  vanous  papers  not  only  wiUi  refer- 
ence to  the  Teapot  Dome  mquiry  but  with  reference  to  all 
of  the  mquine.s.  and  the  same  statement  has  been  made  in 
each  one.  Almost  the  exact  speech  made  by  the  Senator 
from  Orepon  wa.^  made  on  the  floor  of  the  Hou.se  of  Repre- 
sentatives in  1876  when  the  mmonty  there  objected  to  a 
committee  petting  the  truth  by  summonmg  all  the  telegrams 
which  the  committee  believed  would  be  useful  in  obtaining 
the  truth,  and  where  the  majority  voted,  eacn  tune  the 
question  was  rai.sed.  to  make  those  telegrams  available  for 
the  use  of  the  committee. 

There  is  nothing  new  in  thLs  protest.  It  wa5  very  loud 
a  week  or  two  ago.  but  it  has  been  loud  in  every  investigation. 
There  was  a  time  during  the  mvestipation  of  .\ttarney  Gen- 
eral E>augherty,  and  during  the  inve.Migafion  of  Mr.  Pall 
and  others,  who  were  portraj-ed  on  the  floor  of  the  Senate  as 
being  as  whit.e  and  "as  pure  as  the  driven  snow",  when  the 
high  tide  was  reached  m  the  vihfication  of  the  present  senior 
Senator  from  Montana  \Ms.  Wheeler!  particularly,  and  of 
the  late  Senator  Wal.sh.  of  Montana. 

I  have  betore  me  an  editorial  appearing  in  the  New  York 
Time.';    I  t>eheve.  in  which,  in  substance,  it  is  said  that  whik? 
Senator  Walsh  had  reached  an  all-time  hiph  with  reference 
to    partisan    politics   in    connection    with    the    investigation. 
1  Senator  Wheeler  had  reached  an  all-time  low  for  ridicu- 
lousness   in    connec'.ion    with    the    investigation:     and  '  the 
editorial  called  attention  to  the  fact  that  Senator  Wabh  had 
1  actually  asserted  on  the  floor  of  the  Senate  that  the  Senate 
I  eommittre   was   not    bound   by    the   rules   of   evidence   which 
\  applied  in  tlie  couits  of  justice,  where  simple,  direct  issues 
1  were  presented  to  be  tried  by  a  court. 

I  So.  Mr,  President,  there  is  absolutely  nothing  new  in  the 
I  opposition  which  is  now  made.  There  is  absolutely  nothing 
new  in  the  efloit  to  handicap  committees.  Always  a'tempts 
have  been  made  to  whittle  down  the  powers  of  comrr.ifees; 
and  it  would  be  a  wonderful  thing  for  certain  inier'-it.:.  in 
the  Nation  if  at  this  time  they  could  have  it  known  that  at 
certain  places  throughout  the  couiUry  a  p<^tition  mirht  be 
presented  to  a  judge  to  enjcm  the  appearance  of  wi'r.er-ses 
before  the  Senate  committee  investigating  carr.paitrn  ex- 
penditures. All  of  us  know  that  it  would  be  impossible  to 
get  a  final  trial  of  such  a  case  until  after  next  Noverr.b'T 

If  it  is  true  that  a  witncs..  may  be  enjoined  from  brmgmg 
evidence  to  a  Senate  committee  becau?-.e  it  is  in  wntiug.  a 
witness  may  also  bo  enjoined  by  a  district  court  f.^-om  appear- 
ing before  the  Senate  ccmmilU'e  to  give  evidence  in  person. 
01°  the  ground  that  the  court  believes  the  Senate  committee 
does  not  have  authority  to  m.ake  the  investigation. 

Mr.  WHEELER      Mr.  Presideit.  will  the  Senator  yield? 
Mr.  BLACK.     I  jneld. 

Mr.  WHEELER  During  the  Daugherty  investigation— 
the  Senator  from  Alabama  was  not  in  the  Senate  at  the 
time — Mr.  Mai  Daugherty  repeatedly  came  before  the  com- 
mittee and  stated  that  he  and  those  connect*^  with  him  were 
only  too  glad  to  have  us  invcslig-af-  the.r  bank.  Finally  we 
went  out  to  Ohio  wiLl:i  ;xjme  subp'-na-s  to  investigate  the  baoJc. 
aiid  put  a  man  in  the  bunk  to  go  th:-ouKh  the  records.  After 
he  had  been  there  for  a  short  time  he  found  some  C    D  "s 
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which  ht  d  been  made  oat  to  unknown  persons.  We  went  out 
there  to  Jold  a  hearing.  The  bank  people  went  Into  a  probate 
cour*.  an  i  got  out  an  injunction  to  prevent  us  from  Dbtaining 
the  testmony  from  the  bank.  Then  we  cited  Mr.  M&l 
OMigher  ^y  for  contempt,  and  the  matter  went  to  the  Supreme 
Court,  and  finally  the  Supreme  Court  held  that  we  were 
•Dtitled  xt  go  into  the  matter. 

Mr.  B  ^CK     The  n>  nrnXtm  li  eotrect.    There  was  an  effort 
in  that  ( ase  to  prevail  ttai  uttotnini  of  evidence. 

siatemcnt  has  been  made  that  in  the  present  case 
new  has  bMn  done.  The  Western  Union  Tele- 
Cb.  perhaps  knows  the  custom  with  reference  to  sub- 
well  as  any  of  the  newspapers  which  have  protested 
llieae  BTihpfnai  It  may  be  that  some  newspapers 
know  m<  re  about  tt  than  does  the  Western  Union  Telecraph 
Co..  beca  use  they  may  have  a  kind  of  omniscient  knowledge  of 
UUags  iiBlch  occur  in  the  United  States.  But  I  have  before 
I  a  tell  gram  from  the  attorney  for  the  Western  Union  Tele- 
fniph  C  ).  which  was  recei^-ed  in  response  to  an  inquiry.  All 
of  us  knt  (w.  as  the  Western  Union  attorney  stated  In  the  court 
proceedi  igs.  that  it  is  to  the  Interest  of  the  Wastem  Union 
to  decline  to  deUver  telegrams  if  it  may  do  so.  and  we  all 
know  tliat  the  Western  Union  does  not  deliver  telegrams 
is  compelled  to  do  so.  It  fights  the  production  of 
s.  whenever  it  can.  on  the  ground  that  the  subpena  is 
too  broid.  or  on  any  other  ground.  Let  us  see  what  the 
attomej  for  the  Western  Union  said 

In  rppif  to  your  Inquiry  of  Saturday,  we  do  not  ordinarily  prr- 
■erve  subpenas  senr«d  on  the  company.  In  caaes  where  tiie  company 
u  not  itielX  a  party,  for  more  than  8  years.  Prom  my  peraonai 
I  can  aay  that  the  company  ha*  bacn  served  with  sub- 
tb«  general  form — namely,  all  ineangaa  sent  by  A.  from 
or  recelviid  by  A  at  a  point  named  during  a  period  specified — for 
at  least  3B  years 

Until  I  bout   190a  It  was  the  uniform  practice  of  the  company, 
aad  its  rjles  required,  that  before  complying  with  such  subpenas 
o  )jectlon  should  be  made  to  the  court  or  investigating  body 
Ufa  subpena  that  we  should  not  be  required  to  produce  the 
because   all    telegraphic    m>esagse    were    privileged 
from  sub^na:  and.  secondly,  because  subpenas  tn  this  general  form 
tnvi  lid   as  Improper  search   warrants   and   fishing  exciirslons: 
partt  Broipm  and  Kx  parte  Oould.     The  messages  were  not 
<:ntil  the  objection  was  noted  on  the  record,  and  until  a 
statement  was  made  that  our  representative  would  t>e  held 
ttts  ipt  If  be  did  not  comply 

Ibe  time  of  the  prosecution  of  Albert  T    Patrick  for  the 

o '  WtUlam  M  Rice,  about  1903.  the  company,  on  the  recom- 

of  the  law  department,  dianged  the  practice  of  "■>ttktn£ 

this  reeo^  objection— 

By  th4  way.  I  may  state  that  it  was  always  merely  a  record 
object  i< 
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compliance  until  objection   was  formally  overruled, 
now  to  cases  In  which  the  telegraph  company  itself 
object  of  Investigation,  but  was  merely  subpanaed  as  a 
a  controversy  Involving  others. 

cases,  where  the  period  covered  by  the  subpena  necea- 
search  Involving  substantial  expense,  it  has  been  qener- 
by   prosecuttn{{    authorities   and   others    that    the 
ihould  not  be  expected  to  make  such  a  search  without 
nt    for    the    siwuss      This    practice    has    tended    to 
number  of  sudh  anbpanai  and  the  length  of  the  search 
n  each  cass. 

department  haa  taken  the  view  that  the  company  Itself 

position   to  raise   the  question  of   the   relevancy  of   the 

(see  Jiistlce  McKrnna's  concxurlng  opinion  In   Woie   v. 

1    Cr    S    43   at   p    81).  and   thJit  If   tt   Is  reimbursed   for 

iiae   of    its  search    it   may   not    be    In   a   legal    position    to 

objections   which    might    be   available    to   Its    patrons. 

a  patron  has  seriously  questioned  the  validity  of  a  sut>- 

Ikas  been  our  practice  to  wttiihold  compliance  for  a  rea- 

time  tn  order  to  permit  him  to  assert  tils  rights  by  suing 

unction 

V    Western  Union  (305  A    D    73S),  decided  In  1923.  the 

sucti  objection  with 


As  I  recall,  that  is  one  of  the  cases  to  which  the  Senator 
refers — 

the  objection  being  that  the  person  issuing  the  subpena  did  not 
hsve  the   lubpena  power 

In  the  case  involving  Mai  Daugherty's  messages  In  1924.  the 
patrons  objection  was  not  only  the  breadth  of  the  subpena  but 
that  the  Senate  had  no  power  to  inquire  into  that  particular 
matter  t:ie  Supreme  Court  not  having  definitely  decided  at  that 
time  that  Congrsss  could  issue  subpenas  in  aid  of  future  legislation. 
McGratn  v.  Dmugherty  (273  U  3  135*  came  later  The  Kali 
to  which  you  refer.  caUed  for  the  Washington  copies  of 
sent  by  F^ii  and  ssven  other  persons  named  to  any 
received  by  them  from  any  person  during  a  period  of  3 


nuintha.  It  was  dated  Mbroary  28.  1924,  snd  signed  by  Senator 
Lenroot.  '•»>«*iTn*".  Committee  on  Public  L^nds  and  Surveys.  This 
eubpena  was  oompUed  with.  It  was  immediately  followed  by  the 
Mai  Daughcrty  subpena,  which  was  contested  as  atx>ve  stated — 

And  to  which  the  Senator  from  Montana  has  referred — 
WUl  thU  information  be  sufflclent  for  your  purposes? 

That  telegram  Is  from  the  general  solicitor  of  the  Western 
Union  Telegraph  Co. 

Let  me  now  read  a  few  subpenas. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  again 
yield? 

Mr.  BLACK.     I  yield. 

Mr.  WHEEL£R.  I  call  the  Senator's  attention  to  the  fact 
that  in  the  Daughcrty  case,  while  the  petitioners  were  going 
to  the  Supreme  Court  and  tying  up  the  Senate  committee 
I  hearings,  they  actually  burned  the  records  in  the  case.  In 
other  words,  by  tying  up  the  case  by  injunction  until  they 
got  the  Supreme  Court  decision,  they  were  able  to.  and  did. 
bum  up  all  the  records  in  the  bank,  so  that  the  Senate  com- 
mittee never  was  able  to  get  the  ififormation  it  sought. 
'  Mr.  BLACK.  Of  course,  the  country  knows  that  the  object 
is  to  combine  burning  with  injunction,  and  prevent  the  Senate 
and  the  House  from  obtaining  evidence  in  cases  relating  to 
matters  In  which  they  are  interested. 

Let  me  read  a  subpena  Issued  bv  the  Caraway  committee. 
I  will  take  up  a  few  subpenas  and  read  them.  This  subpena 
was  issued  in  1930: 

To    THS    PoSTAi    TKL^CSAPR    Co.    AKB    TO    TOM    WSSTXaiT    UWION    TXLX- 

cajLFH  Co.: 

Pursuant  to  lawful  authority,  you  are  hereby  commanded  to 
appear  before  the  subcommittee  of  the  Committee  on  the  Judiciary 
investigating  lobbying  *  *  *  on  Prlday.  March  7.  1930.  at  10 
o'clock,  at  their  committee  room.  213  Senate  Office  Building.  Wash- 
ington. D.  C  .  then  and  there  to  testify  what  you  may  know  relative 
to  the  subject  matters  under  consideration  by  said  committee,  and 
bring  with  you  ail  telegraphic  communications  in  your  possession 
or  under  your  control  sent  by  or  received  by  J.  W  Worthlngton. 
W.  O.   Waldo,  and   the  Tennessee  River  Improvement  Association. 

"niat  subpena  was  complied  with;  but  if  it  had  not  been 
complied  with  all  the  evidence  would  not  have  been  obtained, 
because  all  the  flies  of  the  Tennessee  Valley  Association 
disappeared.  They  always  disappear  in  these  cases.  A 
strange  thing  about  the  history  of  these  investigations  is 
that  a  minority — and  it  is  a  minority — always  raise  the 
question  that  someone's  constitutional  rights  are  being  in- 
vaded: and  about  that  time  word  goes  out  that  the  evidence 
is  gone,  anyway. 

Last  week  the  Senator  from  Oregon  referred  to  the  fact 
that  the  telegrams  that  were  sent  by  Mr.  Bainbridge  Colby 
had  been  summoned,  and  that,  of  course,  was  terrible,  and 
that  somebody  might  think  they  had  been  summoned  be- 
cause he  was  acalnst  the  present  administration.  And  yes- 
terday a  witness  appeared  before  the  committee  named  Mr. 
J.  A.  Arnold.  Mr.  J.  A.  Arnold  is  known  to  many  members 
of  the  committee  and  of  the  Senate,  at  least  historically 
speaking,  for  they  will  recall  the  reports  made  by  the  Senate 
Lobby  Committee,  of  which  the  late  Senator  Caraway,  of 
Arkansas,  was  chairman,  and  m  which  a  very  full  exposition 
was  made  with  reference  to  the  activities  of  Mr.  Arnold  and 
the  Southern  Tariff  Association.  Mr.  Arnold  is  now  an 
ofBcer  of  the  American  Taxpayers'  League — I  bebeve  that  Is 
its  title.  The  same  contributors  still  remember  him.  He 
still,  he  says,  goes  mto  the  ofSce  of  Mr.  Mellon  and  obtains 
his  contribution;  he  still  obtains  $1,500  contributions  from 
a  gentleman  in  New  York  whom  he  knows  nothing  about 
but  who  simply  sends  him  a  check  for  $1,500  in  an  envelope 
without  any  word,  without  any  letter,  without  any  personal 
contact.  He  is  still  engaged  in  the  same  type  of  business  in 
which  he  was  previously  engaged.  I  beheve  the  Senator 
from  Vermont  iMr.  Gibson]  yesterday,  if  I  am  not  mistaken. 
referred  to  it  as  "playing  the  same  old  game."  The  evidence 
disclosed  that  one  of  those  most  actively  cooperating  with 
Mr.  Arnold  m  this  regard  was  Mr  Bambridge  Colby,  and 
the  evidence  further  diacloeed  that  every  telegram  Mr.  Ar- 
nold had  received  from  Mr.  Bainbridge  Colby  had  been  de- 
stroyed and  not  a  single  one  was  left  m  his  office. 

The  evidence  further  showed  that  Mr.  Arnold  was  sub- 
penaed  day  before  yesterday.  I  believe  it  was.  or  the  day 
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before  that,  to  come  before  our  committee,  and  that  night 
before  last,  about  6  or  7  o'clock,  he  got  in  communication 
with  Mr.  Colby  over  the  long-distance  telephone  with  refer- 
ence to  appeiirinK  before  the  committee.  T)ye  object  of  Mr. 
Arnold's  orpanization  is  to  influence  le?;islation.  It  was 
admitted  tlua  one  of  the  chief  objcct.s  appeared  to  be  to 
change  the  taxing  system  so  that  we  might  have  a  sales  tax 
bearing  down  en  the  backs  of  the  pt-oplc  of  this  Nation  ai:id 
to  reheve  others  from  income  and  inhentance  taxes.  That 
can  easily  be  understood  when  we  note  the  contributors  to 
this  organization.  Here  1  exhibiting  J  is  the  subpena  issued 
by  the  Caraway  committee. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr  BLACK.  I  yield  to  the  Senator  from  Missouri. 
Mr  CLARK.  Ls  there  any  difference  on  earth  in  that 
practice  and  the  practice  that  was  invoked,  or  attempted  to 
be  invokfd.  m  another  instance  here  just  a  year  or  two  ago, 
in  wtuch  the  Senator  from  Alabama  himself  was  the  prin- 
cipal actor  when  certain  witnesses  wore  brought  before  the 
Senate  lor  contempt  and  wert"  punished,  a  procedure  which 
was  later  sustamed  by  the  Supreme  Court  of  the  Umted 
State-s':'  While  that  question  wa.s  absolutely  under  the  con- 
sideration of  the  Senate  at  that  very  moment  the  interval 
was  be:ng  utilized  for  the  purpose  of  destroying  the  evi- 
dence upon  which  tlie  procedure  was  based,  and  except  for 
some  very  remarkable  reconstruction  work  by  a  couple  of 
poft  ofSce  inspectors  and  a  couple  of  examiners  from  the 
comnuitee  the  very  purpose  of  the  action  itself  would  have 
been  defeated  by  the  delay. 

Mr  BI-\CK  Of  course,  and  the  subpena  In  that  case 
called  for  all  the  files.  The  statement  was  made  that  some 
of  them  were  personal,  and  they  dechned  to  bnng  them 
here.  During  the  time  the  subpena  was  out  calhng  for  all 
the  files  of  that  law  firm,  they  were  destroyed,  and  the 
statement  wa.s  made  that  they  related  to  personal  matters. 
However,  upon  being  restored  to  their  original  form,  by 
puUing  together  the  scraps,  it  deveioped  that  they  related 
to  air  mail  and  legislation  concerning  it. 

Mr.  CL.\RK  And  in  that  case,  as  in  this,  were  not  the 
courts  re-sorted  to  for  the  purpose  of  defeating  the  process 
of  the  Umted  StaU'S  Senate  for  a  sufficiently  long  e.xtent  erf 
time  to  give  them  opportunity  to  destroy  the  evidence? 

Mr.  BLACK.  The  courts  were  resorted  to  and  the  evi- 
dence in  part  was  destroyed.  Bear  in  mind,  as  has  been 
suggested,  that  the  subpena  In  that  case  called  for  all  their 
telegram-s,  all  their  letters,  all  tlieir  fUe.s,  and  the  Senate, 
by  an  overwhelming  vote,  followed  the  course  the  Senate 
always  has  followed,  if  I  am  not  mL'^taken — I  may  be  wrong; 
I  have  never  looked  up  the  record — and  If  I  am  not  mis- 
taken, by  the  concurrence  of  the  Senator  from  Oregon,  held 
there  was  a  vnolation  of  the  subpena  and  sentenced  the 
man  for  contempt. 

Mr.   CLARK.     And   the   court   upheld   the   action  of   the 

Senate. 

Mr   BTJ^CK.     And  the  court  upheld  it. 

Now  let  us  we  about  the  Committee  on  Banking  and 
Currency.  It  so  happened  that  the  Banking  and  Currency 
Committee  was  not  called  on  to  .summon  the  telegrams  and 
books  of  J.  P.  Morgan  and  the  large  busmess  firms  they 
were  investigating;  they  were  available.  Lf  they  could  obtain 
them:  but  the  Senator  from  Oregon  read  a  case  in  which 
it  was  stated  Uiat  it  would  be  "terrible  ".  as  I  recall,  to  ask 
for  all  the  messages,  all  the  books  and  all  the  papers,  and 
all  the  accoimts  of  any  firm  or  individual.  Here  ls  one  of 
the  many  subpenas  is.sued  by  the  very  committee  of  which 
he  is  a  member  and  which  he  stat>ed  on  the  floor  of  the 
Senate  a  few  days  ago  liad  issmed  no  general  .subpenas.  I 
liave  numerous  subpenas  issued  by  that  committee.  Listen 
to  this  subpena  issued  to  an  individual  by  the  name  of 
Robert  O.  Lord.  Tliere  i.s  a  whole  page  designating  the 
very  things  they  want,  and  then — 

Also  all  books,  records,  agreements,  correspondence,  azid  docu- 
ment«  at  the  OuardlAn  Detroit  Unioa  Group,  lac,  or  any  ot  its 
units,  in  your  po6sca6lon. 

There  is  no  distinction  there  between  the  letters  which 
did   not   refer  to  the   facts   in  which  they  were   interested 


want  you  to  pick  out  the  teleFrrams  that  you  think  would  be 
admissible,  in  order  timt  we,  the  Senate  committee,  may 
have  them",  but  they  aslied  them  to  tjring  all  of  the  group. 
Here  is  another  to  Mr.  Landon  K,  Tliorne.  president  of 
Bonbrtght  &  Co.,  Inc  .  a  very  large  company: 

And  you.  the  sajd  I.f.rdon  K  TTiome.  brtnir  with  you  any  and 
all  itoclt  records  showinp  daily  pcjsl'.lon  in  Unltrd  Cbrporatioa 
rights  and  ronjtnon,  prelerred  stock  lor  pxrlod  Irom  January  2, 
1929.  to  December  31.  1931.  ledger  accounts  of  J.  P.  Morgan  it  Co.; 
and  all  Joint  acco\int.s  In  which  J  P.  Morgui^  &  Co  .  Guaranty  Co., 
and  A&leJ  ti  Co  wrr*-  partners,  and  any  and  all  written  oontrmoU, 
and  or  a^rrefmenls  ent<Ted  Into  between  any  of  the  foUowtng 
from  January  2.  1929.  to  December  31.  1931— Aalel  *  Co..  J.  P. 
Morgan  k  Co.,  and  Guaranty  Co ,  pertaining  to  trannctlons  la 
the  eecuntlea  ot  United   Corporatlou — 

And.  that  not  being  broad  enough,  the  subpena  further 
called  for — 

and   ail    ledgers,   correspondence,   relative  to  said  United    Corpora- 
tion and  aXQliate  dealings. 

For  a  period  of  years.  The  subpena  was  not  limited  to 
the  papers  relating  to  the  transactions,  they  si.**cifically  set 
out,  but  after  they  had  put  them  in  specifically,  in  order  to 
get  them  all,  they  threw  their  blanket  out  and  .said.  Bring 
all  of  them  in."  I  do  not  say  that  in  any  spirit  of  criticism. 
I  say  it  with  a  realization  of  the  fact  that  they  were  com- 
pelled to  issue  that  kind  of  a  subpena  If  they  were  to  gel  the 
things  that  ^-ere  essential  to  the  Investigation. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr   BLACK.     I  yield. 

Mr.  CLARK.  Undoubtedly,  Mr.  President.  I  think  the 
Senator  »ill  agree  that  the  reason  for  the  broadness  of  that 
subpena,  and  the  rea«;on  for  the  broadness  of  so  many  other 
subpenas  issued  by  Senate  investigating  committee.'^,  i.s  the 
recognition  on  the  part  of  the  man  who  drew  the  subpena. 
and  of  the  committee  which  issued  it.  that  a  Senate  com- 
mittee, as  the  representative  of  the  sovereign— which  in  this 
country  is  the  people  of  the  United  States — is  not  to  be  held 
to  the  same  rule  of  particiilarity  in  specifying  documents 
to  be  brought  in  by  process  to  which  private  htigants  must 
necessarily  be  held. 

Mr.  BLACK.  The  Senator  is  correct.  That  has  been  held 
since  the  very  beginning  of  the  history  of  this  country.  I 
might  state,  however,  that  I  intend  to  read  into  the  Record 
a  little  later  an  op.nion  of  the  Supreme  Court  of  the  United 
States  gi\-ing  a  grand  jury  the  nght  to  issue  a  subpena  in 
all  respects  as  broad  as  this. 

Now,  here  is  another  one  is.«=ued  by  the  Banking  and  Cur- 
i-ency  Committee,  of  which  the  Senator  from  Oregon  is  a 
member,  and  he  said  on  the  floor  that  he  took  part  in  the 
Investigation,  and  the  committee  were  very  careful  to  see 
that  all  the  subpenas  were  verj-  limited  and  specific  in  their 
nature. 

Td  Mr   Oscar  L.  Cox — 


Here  is  the  subpen; 

•  •  •  then  and  there  to  testify,  •  •  •  and  have  you 
there  and  then  and  ready  to  prod -ace  i)efore  the  comrcutUje  all 
books,  records,  documents,  agreemenU,  and  correspondence  of  the 
Union  Trust  Co. 

I  do  not  know  certainly,  but  I  imagine  that  was  a  very  big 

order. 

The  subpena  did  not  specify  a  period  of  years:  it  was  not 
limited,  as  ours  was  limited  to  a  period  of  time  when  the 
Members  of  the  Senate  and  the  House  were  being  flooded 
with  faked  and  forged  telegrams,  the  evidence  of  which  was 
carefully  burned  and  destroyed  all  over  thi.s  Nation.  Tlie 
subpena  of  the  Banking  and  Currency  Committee  d.d  not 
limit  the  time.  They  simply  said  to  bring  all  correspond- 
ence, telegraphic  and  otherwise,  and  it  was  brought;  the 
subpena  was  obeyed.  Senators  may  be  sure  if  the  attorneys 
for  Mr.  Morgan  and  the  groups  which  were  investigated  by 
the  Banking  and  Currency  Committee  had  believed  it  ]X)i- 
sible  to  avoid  obeying  the  subpenas,  they  had  money  enough 
to  hire  lauTers  adequate  to  do  the  Job. 

Here  is  another  subpena  to  Harley  L.  Clarke,  of  Chi- 
cago, ni.: 

Yon  the  said  Harlev  L  ClarKe  bring  irtth  yew.  etc..  all  Jcmmals. 
ledgers,  cafihboolw.  che<^lcbook»  and  other  books  of  a^co]^"*  '° 
which  your  personal  finAnclal  tran-sactlons  dunng  the  per.od  Jan- 


and  those  which  did.     They  did  not  scrupulously  say,  "We  ,  uary  i,  1925.  to  Jul^-  31,  1933.  were  recorded. 
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of  them  down  In  my  own  Slate  of  Alabama,  and  some  •  acting  under  the  direction  of  hi.^  pub!  sher  for  and  on  behalf 
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This  sjbpena 


by  the  committee  of  which  the 


Senator  rrom  Oregon  iMr.  StktwuiI  said  he  was  a  member 
Id  an  ir  vestlgatlon  in  which  he  ?aid  he  participated,  and 


eaUs  for 
and  all 


all  the  boofc-3.  letters,  correspondence,  memoranda. 

he  checkbooks,  ledgers,  cashbooks.  and  Journals  of 

and  ccnlreming  the  personal  financial  transactioris  of  this 
man  for  a  period  of  8  years.  Is  it  to  be  supposed  that  during 
a  period  of  8  years  a  man  would  never  have  any  personal 
flnancia  transactions  In  which  his  wife  might  have  drawn  a 
check  01  some  of  the  sweethearts,  about  whom  great  anxiety 
has  beeii  expressed,  might  have  been  Involved? 

But  the  Senator  from  Oregon  at  that  time  was  not  wor- 
rying ab3ut  the  personal  transactions  of  Mr.  Harley  L.  Clarke, 
because  the  Senator,  by  his  statement  on  this  floor,  approved 
the  subiienas  Issued  by  that  committee  of  which  he  was  a 
member  and  that  committee  told  Mr.  Harley  L  CUrketodlg 
back  fot  8  years  and  bring  to  a  Senate  committee  every 

n  that  he  had  relating  not  only  to  his  public 

ftnaneifti  transactions  but  his  personal  rtnancial  transactions. 
That  TILS  not  all.  They  were  not  satisfied  with  that.  They 
thought  perhaps  he  had  had  somf  correspond'^nce  either  by 
or  otherwise,  so  they  called  upon  him  to  bring- 
All  eo«fc««pondenc«  by  and  b«twwn  the  aforewtd  parties  and  the 
Chaae  S  <-unu«>s  Corporation:  Chaar  National  Bank:  Pynchon  a 
Co  0«i  era!  Theater*  Bgulpment.  Inc  :  International  Projector 
Oorporat  on;  NaUonail  ThcAtMB  Supply  Co.;  WUliam  Fox.  Pox  PUm 
Cbrpcrai  on:  Ftai  Theatan  OorpcraUon;  Sherman  Corporation; 
Albert  «   Wlfgln;  and  Murray  W   I>xlf«— 

wUh  wliom  he  had  :}Uppooedly  had  telegraphic  or  written 
correspt  indence  dunng  that  period.  They  did  not  limit  it. 
They  did  not  say.  "We  want  that  which  you  think  Is  admis- 
itble."  They  did  not  suoast  that  they  desired  that  he  pick 
out  all  the  private  correspondence  between  him  and  the 
parties  r.amed.  Of  course  they  did  not.  The  Senator  from 
Florida  (Mr.  Pt.rrcunl,  who  was  chairman  of  that  commit- 
IM.  and  Mr.  Pecora.  who  was  aiding  in  the  investigation,  both 
tl^  at  if  the  investigation  waa  to  bring  out  the  facts  they 
would  lave  to  ask  for  the  facts.  I  shall  read  a  little  later 
from  a  statement  by  the  distinguished  former  Senator  from 
Mi&sour ,.  Mr.  Reed,  that  such  investigating  committees  know 
that  thi  y  ought  not  to  go  to  the  parties  being  investigated, 
hats  in  hand,  and  say.  "Plea^  give  us  what  you  think  we 
ought  t }  have." 

Let  ui  sea  some  other  subpenas.  My  statement  has  been 
f^tu»*'  led.  Here  Is  one  i&sued  by  tl.e  Munitions  Committoe. 
X  taKVt  i  dozen  of  them  here.  Li3ten  to  this  one.  addreoed 
to  Jami  s  E.  Barnes: 


calling 


Tou.  th*  HUd  TariMf  B.  aanw>  brtag  with  you  all  racorda.  data. 
eoiTwpoi  wlanee.  nMmormada.  cic..  ralatlng  to  th*  acuviuaa  oX  thip- 
buildrrs  clurmg  the  per.od  1919-35.  inclualn. 


Of  course,  some  of  tiuU  ciMilMndenct  did  not  relate  to 
acythu:  r  the  committee  vmalBd  to  tnvntigate,  but  they  Inew 
that  it  they  obtained  the  truth,  it  was  necessary  to  follow 
the  cus  om  which  has  been  obserred  Iran  the  begiiming  of 
the  hist  ary  of  this  country,  and  thej  did  wx 

I  ha VI  >  quite  a  number  of  similar  subpenas  here  on  my  desk 


or  coiTSWwndence.  for  instance,  from  1915  to  1934. 


another  one  for  correspondence  from  1930  to  1934.  and  others 
calling    or  the  same  types  of  records. 

Let  us  see  what  kind  of  subpena  was  Issued  in  connection 
with  fhf  investigation  In  the  Teapot  Dome  controversy     The 
statemqat   has   been   made   and    heralded    abroad   that   no 
of   which   former  Senator   Walsh,   of   Montana. 
eoilnected  would  go  beyond  its  legal  rights,  for  he 


a  man.  I  may  say  parenthetically,  whose  name  is  synony 
mo\is  with  rererMice  for  and  loyalty  to  the  Constitution,  a 
man  wlio  acted  within  the  law.  but  who  recognized  how  far 
he  could  go  within  the  law  and  the  Constitution  in  order 
to  expcse  crookedness  and  corruption.  Let  me  read  this 
sobpeu.  signed  by  the  chairman  of  the  committee  of  which 
fonner  I  Senator  Walsh,  of  Montana,  was  one  of  the  most 
active 
R.  s 

M.  Mcx 

Tou 
with 
oAm  of 
la  your 


yoi 


Buraa.  Weatem   tTnion   telegraph   operator.   Three    Rivers. 


irt    hereby    commanded    to    appear     •     •     •     »j%a    bring 

any   and   all   tnoocnlng  or  outgoing   tcle^cranu   from   the 

tiM  Wastem  Union  TWagraph  Co.  at  Three  Rivers.  N 

or  uDdar  your  oontxol,  Irom  Juij   1  to 


her   31.    IWl.   July    1    to   December   31.    1923.    and   January    1   to 
December  31.   1923.  Inclusive. 

What    did    that   subpena   call   for?     It   called   for   every 
telegram  sent  by  every  person  and  received  by  every  person 
at  Three  Ravers.  N.  Mex..  for  a  period  of  3  years. 
Mr.  CLARK.     Mr.  President,  wiU  the  Senator  yield? 
Mr.  BLACK.    Certainly. 

Mr.  CLARK.  As  I  heard  the  Senator  read  the  subpena.  It 
would  undoubtedly  be  broad  enough  to  call  for  telegrams  of 
a  purely  personal  nature  which  might  have  passed  between 
the  late  Secretary  of  the  Interior.  Mr.  Pall,  and  his  wife  or 
other  members  of  the  family. 
Mr.  BLACK.     Of  course  it  did. 

Mr.  CLARK.  Therefore  the  conamittee.  headed  by  as  great 
a  lawyer  as  the  late  Senator  Walsh,  of  Montana,  deliber- 
ately recognized  that  in  the  case  of  an  investigation  by  a 
committee  representing  the  sovereign  people,  the  committee 
were  entitled  not  only  to  be  able  to  secure  pertinent  informa- 
tion, but  to  be  able  to  secure  some  information  which  might 
not  be  particularly  relevant  to  the  investigation.  That  Is  the 
charge  made  against  the  committee  headed  by  the  Senator 
from  Alabama. 

Mr.  BLACK.  The  Senator  Is  absolutely  correct.  There 
was  nothing  strange  about  that,  because  other  subpenas  were 
issued  commanding  the  production  from  other  places  of  all 
telegrams  to  and  from  former  Secretary  Pall  and  to  and 
from  the  wife  of  former  Secretary  Pall,  which  necessarily  in- 
cluded all  the  telegrams  between  themselves  in  any  capacity, 
private  or  otherwise.  I  have  the  subpena  before  me.  It  is 
dated  the  6th  day  of  March  1924.  The  other  one  was  1928, 
but  there  was  ample  precedent  under  which  the  former  Sen- 
ator from  Montana  and  the  other  Senators  could  act.  Away 
back  in  1876  telegrams  had  been  summoned  to  and  from 
certain  towns  in  the  State  of  Oregon  with  reference  to  an 
election  in  that  State,  and  all  the  way  down  the  line  since 
that  time  that  custom  has  been  observed. 

Let  us  see  what  they  did  in  connection  with  the  Teapot 
Dome  telegrams.  I  had  passed  that  over,  but  I  shall  return 
presently  to  the  other  branch  of  this  controversy  in  which, 
as  I  recall,  the  distinguished  Senator  who  sits  at  my  right 
IMr.  AsmnsT],  who  is  chairman  of  the  Judiciary  Commit- 
tee, took  part,  and  of  which  committee  former  Senator 
Brookhart.  of  Iowa,  was  chairman.  Let  me  read  the  subpena 
since  I  have  referred  to  it.  issued  back  In  1924.  It  is  ad- 
dressed to  the  manager  of  the  Western  Union  Telegraph  Co. 
at  Washington,  D.  C.  and  he  was  directed — 

Tb  bring  with  you  all  mt—agea  to  or  from  Mrs  Albert  B.  Pall. 
Mrs  J.  W  Zevely  at  Palm  Beach.  PU^  or  New  OrleanA,  La.,  from 
December  1823  to  March  6,  1934. 

Is  there  anything  offensive  about  that  subpena?  Did  they 
permit  the  parties  in  the  Teapot  Dome  investigation  to  do 
that  which  they  would  like  to  do?  Did  they  say  to  them, 
"Bring  before  us  those  telegrams  which  you  think  are  ad- 
missible?" What  would  they  have  obtained?  What  about 
those  telegrams  which  rrferred  to  "peaches"  when  they  did 
not  mean  "peaches"?  What  about  the  other  telegrams 
which  were  referred  to  by  the  Senator  from  Arizona  in  his 
magnificent  address  in  cormection  with  the  Pall  investiga- 
tion, where  Fall  sent  out  telegram  after  telegram  which  on 
Its  face  was  perfectly  harmless,  but  when  read  in  connection 
with  other  evidence  was  shown  to  contain  information  which 
was  vital  In  the  effort  in  order  to  uncover  the  crookedness 
of  that  crowd? 

There  are  two  subpenas.  I  could  produce  others  in  1928. 
of  a  general  nature,  calling  for  all  the  telegrams  in  the  town. 
whether  they  were  from  wives,  sweethearts,  or  anyone  else; 
but  it  was  necessary  to  couch  them  in  such  terms  in  order 
to  uncover  the  situation  when  it  was  known  that  these  men 
always  concealed  their  tracks,  and,  if  necessary,  would  use 
assumed  names.  It  was  necessary  and  essential,  m  order  to 
obtain  the  truth,  to  issue  subpenas  which  called  for  the 
inlormaticHi. 

Has  anyone  ever  heard  that  In  response  to  any  of  those 
subpenas  any  private  telegrams  were  revealed?  Certainly 
not-  Has  anyone  ever  heard  that  In  1876.  when  all  the  tele- 
grams were  subpenaed  from  certain  cities  in  Louisiana,  and 
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some  of  them  down  !n  my  own  State  of  Alabama,  and  some 
of  them  from  the  State  of  Oregon,  private  telegrams  were 
revealed?  No  one  has.  They  were  obtained,  but  the  com- 
mittee was  not  interested  in  the  purely  private  messages. 
The  committee  was  interested,  as  is  the  committee  now  serv- 
ing this  body,  in  the  messages  which  related  to  the  business 
which  the  committee  wa.s  charped  with  performing. 

Let  us  see  about  some  of  the  other  subpenas. 

Here  is  one  issued  by  the  Judiciary  Committee  of  the 
House  on  the  3d  day  of  September  1932  Certainly  the 
Judiciary  Committee  of  the  House  has  members  who  are 
lawyers,  who  are  an  honor  to  the  profession  of  the  law  It 
has  as  its  chairman  Representative  Hatton  W  Sfmntrs.  of 
Texas,  a  man  whose  ability  and  who.'^e  loyalty  to  the  best 
traditions  of  the  Nation  are  well  recognized  by  all  who  have 
come  in  contact  with  him.  Here  is  a  subpena  i.<^.«;upd  by  the 
Judiciary'  Committee  of  the  House  to  Guy  H.  Gilbert,  1600 
Cahfornia  Street.  San  Francisco.  Calif. 

Let  me  read  simply  the  closing  part  of  the  subpena.  I  hp^'e 
It  before  me  for  those  who  desire  to  read  it  all.  It  calLs  for 
Information  during  the  years  1929,  1930.  1931,  and  1932,  and 
says: 

Also  produce  his  personal  bank  account*  during  the  same  period, 
and  canceled  checks,  check  stubs.  Bavlngs  passbooks,  and  all  doci:- 
ments  In  his  possession  which  further  support  disbursements  from 
hl«  personal  account*. 

Why  was  that  subpena  issued?  It  wa-s  i.s.<^ed  because  it 
was  realized  that  in  order  to  obtain  the  truth  it  wa^  nece.s.sary 
to  call  for  the  personal  accounts  of  these  individuals.  They 
could  always  call  the  accounts  personal,  whether  or  not  they 
were  actually  personal.  The  only  way  to  obtain  the  truth 
was  to  issue  subpenas  exactly  as  the  House  committee  did  in 
that  instance,  exactly  as  committ^s  of  the  House  and  the 
Senate  have  done  since  the  very  bepinning  of  their  l-dstory. 
with  a  realization  of  the  fact  that  there  are  some  i)ersons 
who  conceal  their  track.s  in  such  mannei  that  it  is  ne<'es.sary 
that  the  subpena  be  broad  and  require  the  bringing  in  of  all 
letters,  papers,  and  correspondence  which  might  by  any  pos- 
sibiUty  be  relevant  to  the  issue.  The  TOmmitUees  do  not 
expose  personal  information.  It  has  never  betn  done  dunng 
the  entire  history  of  the  Go\Tmment.  although  Hou.se  and 
Senate  committees  have  exercised  that  authority  smce  Uie 
kiflBning  of  our  history. 

Let  me  read  another  subpena  issued  in  1932  by  the  House 
Committee  on  the  Judiciary. 

Have  with  him  and  there  produce  bank  statements,  canceled 
checks  «avlng»-bank  passbooks,  and  such  other  evldenclary  mAtter 
that  he  may  have  covering  his  personal  bank  accounts  and  deposits 
and  disbursements  therefrom  during  the  years  1930.  1&31.  and 
the  year  1932  to  date. 

I  have  numerous  other  .subpenas  along  the  same  lines,  but 
these  are  sufficient  to  show  the  kind  of  subpenas  issued  by  the 
committees. 

Now,  let  me  read  you  some  more  Teapot  Dome  subpenas. 
The  subpena  I  have  in  my  hand,  I  note,  is  signed  by  one 
who  perhaps  the  Senator  from  Oregon  would  not  claim  would 
be  anxiously  on  the  alert  to  violat-e  any  pnnclple  of  the  Con- 
sUtution  relating  to  either  human  or  property  rights.  It  is 
signed  by  Hon.  Reed  Smoot.  chairman  of  Liie  Committee  on 
Public  Lands  and  Surveys.  This  subpena.  I  may  state,  was 
Issued  to  a  newspaper  reporter  who  evidently  had  certain 
Information  that  the  committee  wanted.  It  had  been  ob- 
tained. It  was  said,  in  a  very  confidential  manner,  and  the 
claim  was  made  that  it  should  not  be  produced  in  the  Senate. 
Here  is  the  subpena: 

And  testify  what  you  may  know  relative  to  the  subject  matter 
under  consideration  by  said  committee,  and  bring  with  you  all 
papers  In  your  poascsslon,  or  under  your  control,  or  obtainable  t>v 
yoiT  touching  the  leasing  of  Naval  Reserve  No.  3.  or  any  matters 
relative  to  the  same,  or  any  Inducement  thereto. 

In  other  words,  this  was  a  reporter  who  claimed  that  the 
information  had  been  obtained  in  a  confidf  ntial  manner. 
Mr.  SCHWELLENBACH,     Mr,  President,  will  the  Senator 

yield? 

Mr.  BLACK.     I  yield  to  the  Senator  from  Washington. 

Mr.  SCHWELLENBACH.  I  should  like  to  state  to  the 
Senater  that  this  uilormation  was  obtamed  by  a  reporter 


acting  under  the  direction  of  hi.^  publ  ^her  for  and  on  behaif 
of  his  new^pac>er  m.ikmp  an  invest; cation  for  the  newspaper. 

Mr.  BLACK.     I  t!.,^:.!.  the  Senator. 

Now  let  me  read  some  more  subpenas  In  the  Teap>ot  Dome 
matter.  I  will  read  just  the  pa'-t  ol  the  subpena  which  tells 
the  person  what  to  bring.    Listen  to  this  one: 

Westihn   Union   Teudcr.\ph    Co  : 

•  •  •  bring  with  you  copies  of  all  telegrams  sent  by  any 
p>erson  from  the  city  of  WashlngUMi  to  either  Albert  B  Fall,  or 
Edward  B.  McLean — 

Who.  by  the  ^^-ay,  was  connected  with  a  newspaper,  the 
Washington  Post — 


or  J  W,  Zevely.  at  Palm  Beach,  Pla..  between  DeoMBbtf  20.  1923. 
and  January  30,  1924  and  copies  of  all  telegram!  wnt  by  any 
person  to  Edward  L  Doheny.  or  J  W  Zevely,  or  Albert  B  Fall,  at 
New  Orleans,  La.,  between  December  20,  1923.  and  January  30, 
1924.  and  copies  of  all  telegrams  sent  by  Albert  B  Fall,  or  Ed- 
ward B,  McLean,  or  Edward  L  Doheny,  or  J  W  Zevely  to  any  per- 
son, from  December  20,  1923,  to  January  80.  1934. 

Is  there  anything  specific  about  that  subpena''  It  e\-en 
related  to  a  newspaper  publisher;  and  now  a  complaint  has 
been  filed  In  the  courts  which  asserts  that  newspaper  pub- 
lishers— I  am  almost  quotmg  the  exact  words — are  not  sub- 
ject to  any  investigation  by  Senate  or  House. 

When  the  committee  invesUgated  this  newspaper  pub- 
lisher, they  obtained  these  telegrams: 

JawuxiT  5.  1924. 

Edward  B    McLjian, 

PalTi    Pearh.    Fla  ■ 
Con+rratulatlons    upon    decision,    which    Is    result    of    Lambert's 
skillful  work.     Case  cotild  not  have  been  handled  better      Regards 

Ed  Bennett, 


Jancabt  G.  1924 

Edward  B    McLean: 

Committee  authorized  Walsh  to  go  for  deposition   ard  to  make 
arrangements  with  me.     Am  awaiting  conference  with  him  now 

Wn-TON  Laasbekt 

The  committee  could  not  have  obtained  those  telegmm-s 
under  the  rules  by  wluch  it  is  now  sought  to  hamstring  and 
curtail  the  rights  of  Senate  committees.  Of  course,  there  are 
manv  who  would  like  to  prevent  committee.-  exposing  cor- 
ruption and  crookedness.  There  always  have  been  such  per- 
sons. In  ever>-  investigation  that  hai  ever  occurred,  the 
same  old  line  of  thought  has  come  up;  and  those  who  have 
no  regard  for  the  Constitution  or  the  law,  moral  or  other- 
wise, have  been  the  first  to  try  to  drape  themselves  in  the 
Constitution  and  the  American  flag. 

I  have  here  and  shall  read  a  little  later,  some  of  the  other 
telegrams  which  came  m  respon.se  to  those  subj^enas  They 
are  very  interesting.  I  think  I  shall  put  two  or  three  of 
them  in  the  Record  at  the  pre-sent  time, 

Mr  President,  I  shall  now  read  some  of  the  telegrams 
which  came  in  response  to  this  subpena.  Here  is  one  dated 
January  9: 

Jatniar  bapTi5t1ral  stowne*-  boadle  1236  Huff  Pulsator  commenial 
tmuf  Lambert    conation    lecui.d-hybrldize 

Can  one  imagine  a  committee  being  able  to  designate  that 

I  telegram  so  that  it  could  be  obuined?     Here  is  another  one: 

Just  Ui'.tod  with  Apricot.-^  ar.d  believe  he  ha*  the  th.n?  well  in 

hand      He  advises  not  to  talk  about  peaches  or  Apples  with  anyone. 

He    says    Apples   and    Cherries    assured    him    you    need    not    worry 

The  peaches  wUl  be  Just  what  you  want. 

Under  the  rule  which  it  is  suggested  a  committee  should 
follow  in  order  to  obtain  telegraphic  mes.sages.  of  course,  it 
is  known  that  v,lu>n  a  man  wanted  to  conceal  his  course  by 
telegram  all  it  would  be  necessarj-  for  him  to  do  would  be 
to  name  .somebody  'Apricots"  and  somebody  else  -Peaches 
and  .somcboGV  elst-  Applet",  and  he  would  successfully  con- 
ceal his  activities  from  any  Senate  or  House  c^jmmittee. 
There  would  be  absolutely  no  way  to  obtain  the  mei^age. 

A  telegraph  company  cannot  look  at  mcs.sages  and  deter- 
mine what  are  admis.sible  in  a  certain  case,  and  they  recog- 
nize that  fact.  It  may  be  that  a  mes.sage  which  seems  to 
be  whollv  and  completelv  removed  from  the  question  in  con- 
troversy'has  the  closest  connection  with  it  and  is  absolutely 
essential  in  order  to  establish  the  pomt  which  the  committee 
desires  to  establish. 
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On 
every  one 

wms 

I  hare 
Dome 
Senator 


having  these  meMafes  decoded.  It  was  discovered  that 
of  them  related  to  somethlnc  which  the  committee 


invw  isatlng 


ca^e 


before  me  another  subpena.  lss\ied  in  the  Teapot 
issued  on  the  25th  of  Pebniary  1924.  signed  ty 
and  reading: 


I  add. 


with 


Bring 
under  you^ 
to  any 
from  &ny 


you   copies  of   all   telegrwn*   In   your   poaaetBlon   or 
control  tent  by  WlUUm  O    Ducksteln  or  W    P    WUey 
—m.  or  nemind  by  WiUlam  O    Ducksteln  or  W    F   WUey 
ptrnoa.  from  December  I.  1»23.  to  February  25.  1934. 


p«f  Km. 


Here  U 


brtiig 


And 
und«r  yot^ 
■dward  B 
claJr    Wi 
December 
p«raon«  to 
19M 


wtth  you  eoplM  of  all  telegrams  In  your 

control  ■ent  by  any  per«on  to  either   Albert  B.  Fall, 

McLean.  J    W.  Zevely.  Bdward  L.  Doheny.  Harry  F    8Jn- 

n|am  O    Duckateln.  W.  F    Wiley,  or  John  Major   between 

1    1W3,  and  February  28.  1»24,  or  sent  by  any  of  thesa 

any  pvaon  between  December  1.  1933.  and  February  28. 


Here  ls|  another  one: 

Ith  you   all   meaaagee  In   your  poeaeealon   or  under   your 
or  from  Albert  B    Fall,  R    W    Stewart.  Harry  F    Sinclair. 
Edward   B     McLean.    Edward    L     Dotieny,    or    H.    M. 
rrom  January  1.  1921,  to  March  1,  19M. 


Bring  w 
eoMtrol  to 
J    W 
Blackmer 


Zetply 


ttacorr  itwnited 


In  his 
ot   the 
at 

MaMd  to| 
■uch 
not  b«  a 
tera   mvm 
There  la 
must  be 
reached 
ot 
Wood— 


yeatenUiy 


And  K 


Let  us 

tiMBBAl 


has  add«l 
wtlgatlofi 
such    as 
district 
of   DO 
brought 
amid  the 

If 
a  aanatod 


t 


Senator 
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another  one: 


I  have  numerous  other  subpenas  of  exactly  the  same  type. 
80  that,  10  far  as  that  committee  was  concerned,  there  is  no 
sort  of  doubt  that  it  was  their  uniform  custom,  and  I  might 
add  a  custom  which  was  in  Iteeping  with  the  settled  tradi- 
tions of  ihe  House  and  the  Senate,  to  issue  subpenas  of  that 
type  In  o  -der  to  obtain  the  information  they  desired. 

Let  me  read  two  or  three  lines  to  show  what  was  said  about 
Senators  who  were  endeavoring  to  ObtBtn  Um  truth  at  that 
tune.  I  shall  not  quote  from  the  ipwffwi  on  the  floor  of  the 
Senate,  tut  many  will  rtcalJ  that  Senators  were  very  seriously 
attacked  from  the  floor.  Let  me  read  a  portion  of  an  edi- 
torial appearing  in  the  New  York  Times  on  April  29.  1924. 
the  title  of  which  is  'Searching  for  Political  OiL"  The 
editorial  sUted: 

Senator  Walsh  seems  obaessed  by  the  belief  that  the  oU  erandal 
dates  baci:  to  the  Republican  naUonal  cocTenUoo  of  1930. 

At  another  place  the  editorial  reads: 

tpeech   In  the  Scnat*  the  other  day.  replying  to  crttlo* 

Uijvesttgatlon.  Senator  Walsh  admitted   tha.t   a  great  deal 

hearsay  and  tncreillble  testimony  had  been  pr»- 

tb»  Senate  committee      But  he  protested  that  only  by 

could  the  residuum  of  truth  be  got  at.     There  could 

rtrtet  adherence  to  the  rules  of  evidence.     Shady  charac- 

b*  allowed  to  say   what  they   had  heard   or   Invented. 

roroe  In  this  contention,  and  congressional  investigators 

4llowed  a  great  deal  of  latitude     But  the  limit  is  certainly 

hen  such   a   second-hand   story   is  admitted   as   the   one 

teUing  about  Senator  Penroae  telephoning  General 


forth. 


There  nay  haw  been  political  corruption    actual  or  attempted, 
la  tiM  B»  >ubllcan  campaign  of  19^20     Some  of  the  men  mentioned 
cape  ble  of  it     But  neither  they  nor  any  politicians  that  ever 
lived    wei  >   capable   of    such    melodramatic    prnreedlngn    as    th<: 
which  wefe  retaUed  to  the  Scnata  aammlttM  ysfrday. 


XtiX 


see  what  the  New  York  Herald  Tribune  said  about 
at  that  time. 


Is   of    the    essence    of    good   clowning,    and    Senator 

by  taking  his  absurd  and  incredible  witnesses  seriously. 

the  Immortal  touch  to  the  scene.     The  Daugherty   in- 

ts  the  offlclal  name  of  the  buslneaa     But  the  evidence. 

Is.  has  never  got  within  miles  of  Its  destination      A 

sltorney  would  not  give  It  oiOce  room.     What  one  witness 

cndlbiUty  heard  another  wttnam  of  no  credibility  say  hsa 

Senator  WKSSLsa  up  standing  wtth  a  triumphant  "Aha!" — 

laughter  of  the  public 

Walsh  succeeded  In  proving  for  all  time  how  unfair 
of  the  ITntted  States  oould  be.  Sanstnr  Wbxsl^  has  at 
him  m  demonstrating  how  rUUeulous  a  Senator  of 
States  can  be. 


sunsssed 


the  Uniud 

8o  that  it  wlU  be  seen  that  there  Is  nothing  new  or  un- 
xn  attaddBC  a  committee. 

Mr.  »  :HWELLENBACH.     Mr    President 

Tht  PHESIDINO  OFFICER.     Does  the  Senator  from  Ala- 

y.^ld  to  the  flwnetor  from  Washington? 
lir.  B  J^CK.     I  yield. 

Mr.  S  CHWELLBNBACH.    While  the  Senator  is  on   the 
subject  (if  the  Teapot  Dome  t&veitlgaUon.  I  call  the  atten- 


tion of  the  Senate  to  the  atUck  which  has  been  made  in 
the  newspapers  and  over  the  radio  and  even  upon  the  f.oor 
of  the  Senate  against  the  present  committee  for  the  alleged 
use  of  the  Federal  Communications  Commission.  The  an- 
swer of  the  Commission  yesterday  to  the  resolution  offered 
by  the  Senator  from  Idaho  I  Mr.  Borah)  completely  refuted 
any  of  the  arguments  which  have  been  made.  But  I  think 
in  considering  this  particular  question  it  might  be  well  to 
call  to  the  attention  of  the  Senate  the  fact  that  in  the 
Teapot  Dome  InvertlgaUon  under  Senator  Walsh  of  Mon- 
tana, the  Federal  Trade  Commission  was  used  in  the  exami- 
nation of  a  large  number  of  corporations  doing  business  in 
Washington.  D.  C.  and  New  York  City.  Lewis  F.  Bond,  of 
the  Federal  Trade  Commission,  made  the  investigation  at 
the  request  and  for  the  benefit  of  the  committee.  Further, 
William  Frederick  Friedman,  the  Chief  of  the  Cod?  Section 
of  the  Signal  Office  of  the  War  Department,  was  used  by 
the  committee  for  the  purpose  of  decoding  the  messages 
which  the  Senator  from  Alat>ama  has  Just  read.  So.  despite 
the  fact  that  our  committee  have  not  made  any  use  of  the 
Communications  Commission,  there  is  this  very  definite 
precedent  upon  the  part  of  the  Teapot  Dome  Conunlttee  In 
Its  Investigation  of  the  use  of  other  branches  of  the  Gov- 
ernment 

Mr.  BLACK.  I  thank  the  Senator  for  his  suggestion.  Now 
let  me  read  one  of  the  many  subpenas  issued  by  the  special 
committee  appointed  under  Senate  Resolution  195.  of  which 
the  distinguished  former  Senator  from  Missouri.  James  A. 
Reed.  was  chairman.    I  read  from  a  p€u-t  of  the  subpena : 

You  are  further  commanded  to  bring  with  you  and  produce 
before  said  committee  ail  books  of  account  and  all  bank  checits. 
bank  drafU.  or  other  Lnstrumenta  showing  the  receipt  or  distribu- 
tion of  moneys  which  may  be  under  or  subject  to  your  control. 

That  was  a  very  general  subpena.    It  continued : 
And  all  memoranda  in  wrlUng.  including  all  letters  by  you  re- 
edvwd  and  ooplea  of  all  letters  by  you  sent. 

Evidently  the  committee,  not  believing  that  to  be  sufficient, 
added  as  an  additional  clause : 

And  all  and  every  instrument  In  wrltlnf  Witfeh  la  calculated  to 
or  may  throw  light  upon  any  of  the  above-naiiMd  matters  concern- 
ing which  you  are  as  above  stated  required  to  testify. 

Let  me  read  what  the  Senator  from  Missouri  said  about 
that  time  m  connection  with  how  to  conduct  an  investiga- 
tion: 

Mr  RzzD  (Democrat)  of  Missouri.  The  regrettable  thing  is  that 
there  has  been  a  consistent  and  determined  effort  to  prevent  the 
taklnR  and  prc«ervlnx  of  evidence.  It  U  absolutely  useless  to  deny 
the  fact  that  almost  every  device  conceivable  has  been  employed 
to  prevent  the  taklnc  and  preserving  of  this  evidence.  When  a 
man  seeks  a  seat  In  this  body  through  his  attorneys.  throuKh  his 
reprt^sentatlves  undertaklnx  to  prevent  such  an  Investigation  and 
such  a  preservation  of  evidence,  he  places  himself  In  a  very  unen- 
viable poalUon.  He.  In  fact,  challenges  the  honesty  and  Integrity 
of  the  body  of  Senators  who  will  gather  the  evidence,  or  he  con- 
fesses his  fear  of  an  honest  investigation.  I  have  had  some  expe- 
rience In  the  courts,  and  It  is  very  seldom  that  I  have  ever  seen 
an  honest  man  with  a  good  case  refuse  to  have  evidence  taken 
and  refuse  to  allow  the  full  light  to  be  turned  in  upon  the  situa- 
tion. •  •  •  The  fact  that  Ux  Newberry  sends  his  attcmeys 
here  to  prevent  the  takin*  of  testimony  U  very  sifrnlflcant.  It  Is 
utterly  useless  to  hide  behind  the  old  dodge  that  every  lawyer  has 
worked,  saylnx.  'Put  your  finger  on  the  paper  you  want,  and  we 
will  perhaps  produce  that  paper.  Tell  us  the  particular  set  of 
books  you  want  invesUgated.  and  we  will  perhaps  produce  the 
books."  Every  man  who  has  tried  lawsuits  knows  that  in  cases 
like  this,  that  In  all  cases  where  fraud  Is  charged,  or  where  there 
are  any  ramifications  of  corruption  charged,  you  have  to  start 
perhaps  with  a  small  fact,  and  tracing  that  fact  through  Its  varl- 
oua  connections  to  develop  otlicr  facts,  and  finally  you  are  able  to 
expose  the  whole  warp  and  woof  of  an  enormous  fraud  and  a 
I  wtdsspread  conspiracy 

It  la  the  only  way  cases  of  tills  kind  can  be  developed.  If  all 
I  tlM  evidence  was  known  in  advance  nobody  would  need  an  in- 
I  Tsatlgatloo. 

I      Said  the  Senator  from  Missouri: 

I  The  thing  that  would  be  done.  If  this  investigation  was  allowed 
;  to  proceed,  is  this    The  members  of  ttie  conunlttee  who  conducted 

the  campaign  of  Mr.  Newberry  •  •  •  would  t>e  put  under 
i  oath.  They  would  be  put  on  the  witness  stand,  they  would  be 
I  Inquired  of  as  to  their  organisation  and  the  membership  of  It; 
I  they   would    be    asked    to  produce    their    books   of    account;    they 

would  be  asked  in  what  bank  they  kept  their  money;  they  would 
i  IM  asked   who  wers  their  s^enis  in  various  counties  and  various 


\ 
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pr«clnct8.     Having  produced  that  sort  of  a  brief  and  acquired  that  ] 
■ort  of  knowtodge.  tbe  investigation  would  proceed  to  the  banks. 
to  the  check   books,   to  tlie  agents,   to  the   correspondence,  to   all 
the   letters   and  everything   that   had  passed   between   them;    and 
when  you  got  through  you  would  know  something  about  It. 

Now.  for  an  attorney  to  stand  around  on  his  hind  legs  and  say, 
"TeU  us  ill  sdvance  what  we  have  been  doing",  when  everything 
ha*  been  done  in  secret.  Is  simply  for  tliat  attorney  to  certify  to 
the  people  and  to  the  country  and  to  everybody  else  who  knows 
the  facts  that  be  wanu  concealment. 

I  have  just  read  to  the  Senate  the  words  spoken  by  James 
A.  R«ed.  who  was  a  Senator  from  Missouri  at  the 
time  he  made  that  statement,  and  who  at  that  time  was 
interested  in  bringing  about  the  truth  in  investigations  with 
which  he  was  connected. 

I  have  a  large  number  of  other  subpenas  issued  by  former 
Senator  Reed,  but  they  contain  the  same  general  clause 
which  I  read  with  reference  to  the  books  and  papers. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BLACK.     I  yield. 

Mr  SCHWELLENBACH.  I  should  like  to  Inquire  if  that 
is  the  same  Senator  James  A.  Reed,  of  Missouri,  who.  a  few 
days  ago.  In  New  York  City,  gave  out  an  interview  condemn- 
itig  this  committee,  and  said: 

That  seizure  Is  the  high  point  among  the  infamies  of  the  New 
Deal  It  Is  so  contemptible  a  thing  as  naturally  to  suggest  Its 
author  It  Is  so  un-American  a  thing  as  naturally  to  carry  us 
back  to  the  days  of  the  Inquisition. 

Is  the  man  who  made  that  statement  the  same  man  who 
BUUle  the  statement  from  which  the  Senator  has  just  l)een 
reading? 

Mr.  BLACK.  It  is  my  understanding  that  former  Senator 
James  A.  Reed  is  the  one  who  made  the  statement  quoted 
from  the  newspaper;  and  he  is  the  one  who  made  the  .speech 
on  the  Senate  floor  from  which  I  read,  and  who  Issued  the 
subpenas  I  have  Just  read. 

I  have  before  me  a  complete  history  of  the  subpenas  issued 
by  this  body.  I  shall  not,  of  course,  refer  to  all  of  them.  It 
would  take  entirely  too  long  a  time  to  do  so.  I  have  this 
statement  here,  however,  for  the  perusal  of  any  Senators 
who  are  interested  In  it.  If  Senators  will  read  it,  they  will 
see  there  is  nothing  whatever  extraordinarv-  in  the  type  of 
subpenas  which  have  l)een  issued  by  the  special  Senate  com- 
mittee: and  there  is  nothing  new  in  the  argument  which 
has  been  made  again.st  the  issuance  of  the  sut>pona 

I  am  going  to  read  the  argument  which  was  made  in  ref- 
erence to  a  similar  subjjena  in  1876.  at  the  time  when  the 
subpena  was  ordered  to  be  obeyed,  and  wa-s  ot>eyed.  Listen 
to  this  argument.  It  sounds  very  much  like  some  which 
have  been  made  recently  on  the  floor  of  the  Senate  and  over 
the  radio: 

And  in  behalf  of  that  profession,  and  In  behalf  of  the  whole 
community,  I  proclaim  this  seizure  of  telegrams — 

Senators    will    recall    that    this   argximent    was   made   In 

1876— 

thta  wholesale  selrure  without  any  specification  whatever.  Is  an 
outrage  upon  private  life  and  liberty,  the  like  of  which  has  never 
been  known  in  any  county  whatever  In  a  time  of  peace,  and  which 
would  never  be  submitted  to  under  any  despotism  In  Europe  with- 
out outcry  and  reb«>lllon,  almost,  If  attempted  in  the  form  In 
which  It  is  attempted  here,  and  the  only  wonder  to  me  in  this  ca4>e 

This  was  in  1876 — 
that  in  the  freedom  with  which  the  telegraph  has  been  usetl  by 
all  parties,  more  or  leas,  relating  to  the  most  Intimate  com- 
mercial and  business  affairs  as  well  as  to  affairs  of  social  life.  In- 
volving property,  honor,  character,  and  the  most  sacred  domestic 
relations,  they  have  not  been  able  to  disclose  more  facts  tban 
have  been  exhibited  here. 

I  could  read  the  Senate  numbers  of  other  statements. 
They  called  attention  to  the  fact  that  in  this  so-called  whole- 
sale seizure  of  telegrams  in  1876  they  might  have  read  a  tele- 
gram from  a  man  to  his  wife,  or  from  the  wife  to  the  man. 
I  do  not  know  of  any  and  I  really  have  not  heard  of  any 
wives  who  have  protested  that  their  telegrams  have  been 
exposed.  As  a  matter  of  fact,  they  did  not  protest  at  that 
time.  In  187€. 


Let  me  read  to  the  Senate  what  was  said  m  rrply  to  \he>e 
suggestions.  When  the  argument  was  completed,  it  was 
decided  tht\t  the  telegrams  should  he  brcnurht  in.  A  citation 
was  Issued  for  contempt,  and  tht-  ttit-giaiu.^  were  secured. 
This  occurred  in  1876: 

Your  committee  has  been  attacked  because  of  what  has  twen 
claimed  to  be  a  wholesale  selrure  of  telegrams  Sir.  no  wh<4«aale 
seizure  of  tele^z;rams  has  been  made.  We  have  done  till*,  wiach  Is. 
in  my  judgment,  exsctly  according  to  the  law  of  the  laud,  exactly 
within  the  power  of  this  House — 

I  may  state  that  this  is  a  distinguished  Republican  from 
whom  I  am  reading — 

exactly  within  the  power  of  any  court  of  Jtistice.  we  sent  our  sub- 
p>ena  duces  teciun  to  the  telegraph  offices,  aakad  them  to  t>ring 
their  dispatches,  arul  asked  the  managers  of  the  offices,  either  at 
our  rooms  or  at  home,  to  select  certain  telegrams  of  parties  named 
or  unnamed,  as  well  as  we  could  designate  them. 

The  reason  why  we  had  to  go  pretty  broadly  in  our  selection  was 
that  corrupt  rascals  engaged  In  this  nefarious  business  used  all 
manner  of  feigned  name£;  •Hooker",  "Bismarck.  Jr.".  Trescotf, 
"Potter",  etc.  "Hooker"  means  sometimes  "Woolley";  "Bismarck. 
Jr  "  r.ometlme8  means  "Woolley";  "Prescott"  means  "Sam  Ward": 
and  •*0"  means  **8am  Ward";  "Potter*"  means  McCuUoch."  And 
there  were  a  (toeen  other  aliases,  clphtis.  \*.luch  we  had  to 
investigate. 

And  allow  mo  to  say — 

Said  this  Republican  Representative  at  that  time— 
It  was  not  necessary  so  to  do — but  !f  It  had  been  nece»."-ary.  In 
my  Judgment.  It  was  the  right,  nay.  It  was  Uie  duty  of  the  House 
of  Representatives— to  take  In  every  telegram  In  every  offlce  In 
the  country  and  examine  It  for  the  purposes  of  Justice,  and  of 
that  no  honest  man  would  complain.  There  Is  a  couplet  of  my 
namesake,  Anthony  of  Hudlbms,  I  t)ellevp,  applicable  here: 

"No  rogue  e'er  felt  the  halter  draw 
With  good  opinion  of  the  law." 

And  that  principle  applies  today  as  well  as  It  did  In  1875. 
Of  course,  those  who  have  been  engaged  in  practices  of  whjch 
they  are  ashamed,  and  which  they  do  not  wish  to  reveal  'o 
the  public,  do  not  have  a  good  opinion  of  those  who  wcoiid 
expose  their  nefarious  prnctices.  They  never  have,  and  they 
never  will. 
I  read  a  little  further— and  this  was  In  1876— 
Theiefore.  when  we  struck  these  telegrams  there  wa.s  a  great 
flutt«lng— 

There  is  a  great  fluttering  at  the  present  time.  I  may  say 
there  was  a  great  fluttering  on  the  part  of  one  mduidual 
who.  a  number  of  years  ago,  took  private  telegrams  and 
turned  them  over  to  President  Theodore  Roosevelt  In  order 
to  expose  lobbyists,  he  said,  and  then  later  took  the  credit 
throughout  the  Nation  of  having  d-hvered  to  President  TTieo- 
dore  Roosevelt  the  telegrams  in  which  the  lobbying  was 
exposed.  I  shall  have  those  papers  here  at  a  later  date  for 
the  use  of  those  who  desire  to  see  them. 

Tlierefore  when  we  struck  these  trtegrarns  ihrrr-  was  a  great 
fluttering.     Among  whom?     Among  the  gold  gamblers — 

They  were  the  ones  they  were  after  then — 

among  the  whisky  gamblers;  among  the  corrupt  confederates  who 
admit  that  they  met  and  consulted  how  Senators'  votes  could  be 
bought — 

Rem.ember.  this  was  in  1876 — 

No  honest,  true  man  complains  or  fears  the  Investigation. 

I  call  attention  to  the  fact  that  I  have  before  me  the  very 
lengthy  debate  at  that  time  on  both  side*^  ol  the  controversy. 
It  was  with  reference  to  telegraphic  subpenas  which  called 
for  telegrams  passing  to  and  from  individuals,  and  telegrams 
to  and  from  certain  towns  in  this  country  The  result  was 
that  the  House  held  they  had  the  npht  to  obtain  the  tele- 
grams; and  they  obiained  the  telegrams,  a.s  they  havt  done 
every  time  the  controversy  has  ever  come  up 

Let  me  read  to  the  Senate  a  statement  which  appeared  in 
an  argument  in  the  case  of  Kilbourn  on  April  15,  1876.  This 
is  what  said  said: 

The  Dower  X-o  examine  wltneaiM  before  committees  is  so  tran- 


power 


Boendently 
courts — 


unportant  that 


beyond  the  power  of  the 


And  I 


mav  state  that  the  argument  made  by  this  gentle- 
the  Hou;^  was  adopted  as  a  part  of  a  resolution 
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which 

but  the 


adopted  br  the  Houae;  not  the  exact 
4utetance  of  it — 


In  tlM 
that  nuiy 
It  It  will, 
excmptioil. 


Boorts  •  wltii««B  c*nnot  b«  coinp«Ued  to  fir*  erldenc* 

crtminau  himmU.  mhI  Im  !•  OMd*  tb»  lodg*  to  (Ucid. 

But  timion  •  ommtttM  oT  Oei«nM  h«  hM  oo  -uch 


Since 
have 
which 
before  a 


by 

recocni^ 


hat  statement  waa  made,  the  House  and  the  Senate  , 
paoed  a  bUI  which  was  apfiroved  by  the  Prcoident.  , 
n  •cognizes  that  a  man  who  is  compelled  to  testify  I 
Isenate  comnilttee  or  a  House  committee  will  not  be 
for  that  offense;  but  that  prtrilege  was  recocnized 

enactment.   Up  to  that  time  it  had  not  been 

4d  in  the  general  proceedings. 
he  said: 


ltt««  of  CongTTM  •Tcn  counael  c&n  be  compelled  to 

nnmuBicattcna  of  clients. 

»n»««wi  appllen     Salus  popull  supreme  lex. 

I  nav  be  aald  tbls  power  of  the  House  La  liable  to  aboae.  and 

ihould  be  acme  protection  for  tbe  rlghU  of  a  cltlaen.     ttw 

^labto  to  abuaa.    8o  u  all  power.     If  tbe  co\irta  were  all 

may  be  that  some  think  they  are.  I  say  parenthetl- 
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rourts  were  all  Infalllbla.  and  If  Congreea  could  afford  the 

ippeahng  to  them,  the  objection  would  hare  great  weight. 

a  power  exiated  In  the  courta.  It  would  aleo  be  liable  to 

"the   courts  could   then   abuse   their  powers   to   the  great 

of  the  public  intereata      In  time  of  war  and  other  great 

ca  and  in  the  cloaing  hours  of  a  Congress  luch  a  power  In 

a  will  be  liable  to  great  danger  of  abuse.     It  is  much  more 

injury  wou:d  reaxilt  to  all  the  people  from  tolerating 

luperruion  over  the  exercise  of  leglalttlve  powers  than  that 

would    axiffer    from    any    wrong    Imprisonment    by    the 

No  great   hardahlp   can   result,   because    the    witness   will 

It  in  his  power  to  relieve  himself  by  testifying.     And 

rarely  ever  result  in  any  jreat  evil,  while  really  great  evils 

If  a  Judicial  court  could  put  an  end  to  Investlgatlflni  by 


Rouis. 

InvesJgatlng  commltt«es~  are  among  the  approrad  and  useful 

for  axpoalng  frauds,  for  providing  the  means  ot  leglalaUng 

I  hem.  and  for  ascsrtalnlng  what  oAeara  dsssrve  Impeach- 

we  shall  now  say  that  all  these  useful  sgen^es  may  be 

by  a  single  Judge,  we  must  assiime  that  he  combines  In 

wisdom  that  cannot  err.  a  purity  that  cannot  be  bribed 

corrupted,  while  a  majority  of  393  Members  of  this  House  Is  a 

repoeltory  of  human  rights  and  public  Interests  than  one 

jutage.     If  that  be  ao.  It  Is  high  time  the  House  was  dlabandsd 


abolished. 


That  was  a  statement  made  on  the  floor  of  the  House  In 
1878 

I  shall  not  read  the  various  decisions  that  have  been  made; 
but.  if  J  Jiy  Senators  are  peculiarly  interested  In  them,  I  shall 
be  glad  to  furnish  them 

The  statement  was  made  that  there  was  some  confusion 
abottt  (be  gubpiwi*^  and  the  order  of  the  subpena  in  1876 
Lit  me  read  frain  the  subpena.    I  have  It  before  me.    There 
is  no  ccnfusion  about  what  it  means  according  to  my  under - 


TiroMrsoN.  Kaq.. 
Serft^nt  at  Arms,  or  His  Special  Ufssnger 
Tou   are  hereby   commanded   to  summon   B.  W.  Barnes,   of   the 
Western   Union  Telegraph  Co.  at  New  Orleans,   to  be  and  appear 
bafora   tpe   Louisiana   Affalra   Special  Committee   of   the   House  of 
Utlves  of  the  United  SUtes.  of  which  Will  lam  R.  Morrison 
la  irtMlrfasn.  and   with  all   telegrams  sent  or  received  by  William 
put  Kal  iogg  and   (here  are  given  the  namea  of  seven  others |.  at 
of  the  Wsstom  Union  Telegraph  Co  .  New  Orleans,  from 
the  IMh  day  of  August   1876.  In  their  chamber  In  the 
law  Orleans  at  the  St    Charles  Hotel,  and  forthwith  then 
to  tastlfy  concerning  tnattava  of  Inquiry  committed  to 
coiamlttee. 


afVir 


tba  ottc^ 
and 
dty  of 
and  thsH 


decline^ 

that 

general. 

however 
either 
Here 


IQ 


pr0dv:ce 


I  ha^e  before  me  the  evidence  of  Mr.  Barnes  In  which  he 

to  obey  that  summons.    The  telegraph  company  at 

ly  date  took  the  position  that  the  subpena  was  too 

They   have   long   since   abandoned    that   poaitwi. 

because  they  found  that  it  could  not  be  si 

the  courts  or  in  the  Senate  and  the  House. 

is  the  resolution: 


Retailed,  That  for  the  efBclent  prosecution  of  the  Inquiry  or- 
dered b  r  the  House  the  chairman  of  the  commlttaa  communicate 
to  the  House  for  its  consideration  the  refusal  of  K.  W.  Barnes  to 
t>erc>re  the  committee  the  telegrams  referred  to  In  the  sub- 
u|on  him  Derembcr  13.  1876,  his  refusal  being  In  contampt 
ot  tke  1  louse  of  RepraacntaUves. 


A  minority  did  argue  tBinA  the  subpena.  The  Senator 
from  Oregon  read  from  meechei  made  by  the  minority  in 
that  case,  one  of  whom  was  Mr.  Garfield. 

Now.  let  us  see  Just  what  they  held.  Here  Is  the  closing 
clause  of  the  resolution: 

JlesolMd.  Thst  If  saJd  Barnes  shall  answer  that  he  U  now  willing 
to  produce  aaid  telegrams  to  said  committee,  and  promises  to  do 
ao.  thst  he  be  allowed  to  do  ao  without  unneceaaary  delay,  and 
upon  ao  doing  he  ahaU  be  discharged  from  custody 

And  yet  the  statement  was  made  that  there  was  some  con- 
fusion. There  might  have  been  confusion  in  the  mind  of 
Mr.  Barnes.  He  was  in  Jail,  where  he  went  because  he  de- 
clined to  obey  the  general  subpena  of  the  House,  and  he 
stayed  there  until  he  agreed  to  produce  the  telegrams,  and 
then  he  was  released  from  custody.  I  have  the  entire  record 
of  the  caae  be((»e  me. 

Mr.  Preildant.  that,  however,  was  not  the  only  Instance. 
I  desire  to  read  one  other  subpena  calling  for  the  production 
of  telecrams: 

On  the  lOth  instant  Mr  Morton,  ehatman  of  the  Senate  Com- 
mlttea  on  PrlvUeges  and  Bactlons.  causad  a  subpena  to  be  Issued 
for  Prealdent  Orton  directing  him  to  appear  before  the  Committee 
on  Privileges  and  Elections  and  bring  with  him  copies  of  all  tele- 
graphic dispatches  received  at  or  sent  from  the  telegraph  cfflces  In 
Salem  and  Portland.  State  of  Oregta.  from  the  let  day  of  Novem- 
ber 1876  to  the  l>th  day  of  December  1876.  any  and  all  dispatches 
containing  the  name  of  J  N  P  Patrick  or  J.  N.  P.  Partrick.  also 
Charles  Diamond  or  Charles  Dlmond.  also  Runyon  a  Co..  also  Ladd 
*  Buah.  also  Kugene  Casseriy.  also  William  M.  Gwlnn  or  to  said 
Owlnn  or  from  him.  and  all  dlspaUhes  where  the  stun  of  $8,000 
is  manUonsd.  and  all  dUpatches  of  a  political  character  by  whom- 
Boever  sent  or  received  rpfirrTlng  to  the  electoral  vote  of  Oregon, 
the  InellgibUlty  of  Watu  as  Praaldentlal  elector,  or  to  giving  ths 
oerUflcats  to  Cronln  as  a  Praaidantial  elector,  and  also  aU  dls- 
patrhsa  of  a  political  character  by  whomsoever  aent  or  received 
within  the  period  named  herein. 

So  here  we  find  that  they  first  asked  for  all  the  tele- 
grams and  then  asked  for  all  the  others  they  could  think 
of  sent  by  persons  whoee  names  they  knew. 

I  may  add  that  what  I  have  Just  read  is  to  be  found  In 
the  Washington  Evening  Star  of  date.  I  believe,  December 
28.  1876. 

Mr.  President.  I  shall  not  go  further  into  the  subpenas. 
because  I  have  shown  by  the  subpenas  themselves — and  I 
could  cite  many  more;  I  have  them  here  for  the  inspection 
of  those  Senators  who  may  desire  to  see  them — that  it  has 
been  the  uniform  rule  of  this  body,  as  it  has  been  the  uni- 
form rule  of  the  House  of  Representatives,  a  rule  which 
involves  a  right  which  has  never  been  surrendered  in  any 
instance,  to  have  Investigating  committees  summon  all  tele- 
grams that  it  believes  to  be  admissible,  and  has  adopted  tlie 
single  principal,  which  has  been  followed  from  the  begin- 
ning, that  the  subpena  must  be  sufficiently  definite  to  notify 
the  person  subpenaed  of  the  papers  desired  to  be  produced. 
That  does  not  mean  that  all  of  them  are  used  in  evidence; 
they  are  not;  but  the  bodies  have  never  taken  the  viewpoint 
that  either  a  telegraph  company  or  the  person  involved  can  be 
permitted  to  pick  out  the  telegrams  he  wants  the  conmiittee 
to  have. 

I  heard  a  few  dasrs  ago  of  a  telegram  that  came  into 
Washington  which  related  to  "apricots",  and  It  developed 
when  the  subpena  was  issued  for  it,  or  issued  for  all  tcle- 
grrams  (which  was  the  only  way  it  could  be  obtained  in  con- 
nection with  a  certain  investigation) ,  that  "apricots"  refened 
to  a  stock  on  the  market  which  was  then  under  investi- 
gation. When  it  was  desired  to  conceal  the  facts  contained 
In  the  telegram  by  using  the  word  "apricots",  instead  of  tiie 
word  "stock",  how  would  it  be  possible  to  obtain  the  e\idence 
from  telegraphic  companies  after  the  telegrams  had  been 
burned  and  destroyed  all  over  the  Nation  if  the  committee 
were  compelled  to  ask  only  for  those  telegrams  the  tele- 
graph companies  think  would  be  relevant  and  pertinent? 

The  telegraph  company  Is  not  competent  to  pass  upon  their 
relevancy  and  their  pertinency.  The  committee  can  do  so. 
They  do  that  as  the  courts  that  summon  various  papers  can 
determine  whether  or  not  they  are  admissible  and  relevant  to 
the  inquiry  under  way. 

Now.  I  desire  to  read  from  a  subpena  issued  by  a  grand 
Jtiry  which  was  not  with  reference  to  telegrams,  but  it  is  in 
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almost  identical  language  the  same.    My  attention  is  called  ! 
to  the  fact  that  it  does  mention  telegrams,  but  it  was  issued 
to  the  person  to  wh(xn  they  were  sent  and  by  whom  they 
were  received  Instead  of  to  the  telegraph  company.    I  will 
first  read  from  the  syllabus: 

An  officer  of  a  corporation  is  not  subjected  to  an  unreasonable 
search  or  seizure  by  a  subpena  to  produce  without  ad  testlftcandum 
clause  the  books  and  papers  of  that  corporation,  nor  is  he  subjected 
to  self -Incrimination  by  euch  subpena  and  an  order  to  produce 
thereunder  or  deprived  of  his  liberty  without  due  process  of  law  by 
being  committed  for  contempt  for  failure  to  comply  ulth  auch 
order  (Wilson  v.  ITnired  States,  221  U.  8.  361). 

The  subpena  to  which  I  now  refer  on  page  483  of  volume 
226,  United  States  Reports,  in  the  case  of  Wheeler  against 
the  United  SUtes.  The  subpena  called  for  the  following 
Information: 

All  cashbooks.  ledgers.  Journals,  and  ether  books  of  account 
of  said  Wheeler  &  Shaw.  Inc..  for  and  covering  the  period  between 
Octobar  1.  1909,  and  January  1,  1911— 

Two  years — 

All  copies  of  letters  and  telegrams  of  Wheeler  &  Shaw,  Inc., 
signed  or  purporting  to  lie  signed  by  said  Wheeler  it  Shaw.  Inc..  j 
or  by  lU  president  or  its  treasurer  In  behalf  of  said  Wheeler  & 
Shaw.  Inc..  during  the  months  of  October.  November,  and  Decem- 
ber. 1909.  and  the  entire  year  of  1910;  all  the  aforesaid  books,  i 
copies  of  letters,  and  telegrams  to  be  produced  before  the  grand 
Jurors  of  said  district  court  in  the  matter  of  an  alleged  violation 
of  the  laws  of  the  United  States  by  Warren  B.  Wheeler  and 
Stlllman  Shaw. 

That  subpena  was  not  limited.  It  was  all-inclusive. 
E\ery  letter,  every  telegram,  every  book  entry,  every  ledger 
entry,  was  called  for  by  the  subpena  issued  by  the  grand 
Jury.    Mr.  Justice  Day.  in  passing  upon  the  subpena,  said: 

There  Is  nothing  to  show  it  was  so  broad  as  to  be  objectionable 
as  was  Indicated  of  the  subpena  In  Hale  v.  Henkel  (201  U.  S. 
P    43). 

That  Is  the  case  from  which  the  Senator  from  Oregon 
read.  In  other  words,  not  only  do  we  have  the  uniform 
practice  and  custom  of  both  Houses  at  the  Capitol,  charged 
with  the  constitutional  function  of  obtaining  information 
for  legislation,  but  I  have  produced  here  an  opinion  by  the 
Supreme  Court  of  the  United  States  itself  which  holds  there 
was  nothing  wrong  with  the  form  of  subpena  which  called 
for  every  letter,  every  telegram,  every  memorandum,  and 
every  book  entry  covering  a  period  of  2  years,  and  this  was 
to  be  used  by  a  grand  jury  with  a  limited  issue  before  It. 
It  is  the  duty  of  the  Senate  and  the  House  to  legislate  on 
all  subjects. 

Someone  has  said  we  would  summon  lawyers'  telegrams 
and  would  summon  telegrams  from  newspapers.  Are  they 
segregated  from  the  great  mass  of  citizenship  of  the  Nation? 
Is  it  true  that  they  have  peculiar  caste  and  pri\ilege  by  rea- 
son of  the  fact  that  one  belongs  to  the  legal  profession  and 
the  other  belongs  to  the  newspaper  profession?  It  is  true 
that  lawyers  have  certain  privileges  with  reference  to  giving 
testimony  before  the  courts.  That  privilege  has  never  been 
recognized  as  a  matter  of  right  in  either  body  at  the  Capitol. 
It  is  a  matter  of  discretion  for  the  committees  to  determine. 

This  country  believes  in  the  principle  of  a  free  press,  and 
most  of  its  people  probably  agree  with  Thomas  Jefferson  in 
the  statement  he  made,  that  if  he  had  to  choose  between  a 
free  government  and  the  free  press  he  would  choose  a  free 
press,  because  a  free  press  would  bring  about  a  free  govern- 
ment. Is  It  true,  because  of  that  belief  on  the  part  of  the 
people,  that  those  who  engage  in  that  business,  so  vital  and 
necessary  to  the  peace  and  happiness  of  the  people  of  Amer- 
ica, are  somehow  placed  far  above  the  law  upon  a  pinnacle 
so  high  that  they,  like  the  kings  in  the  feudal  kingdoms  of 
old,  can  do  no  wrong?  Yet  it  is  asserted  in  a  judicial  pro- 
ceeding that  neither  the  House  nor  the  Senate  has  a  right 
to  make  any  investigation  of  the  press. 

Mr.  President.  I  yield  to  no  one  m  my  loyalty  to  the  prir- 
ciple  announced  by  Thomas  JefTerson  with  reference  to 
freedom  of  the  press.  It  has  been  found  in  every  part  of  the 
history  of  the  world  that  a  free  press  is  an  asset  to  free  gov- 
ernment. Of  course,  it  is  true  that  that  tradition  sprang  up 
In  the  minds  of  men  and  women  at  a  time  when  the  press  was 
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dependent  in  the  main  for  Its  income  upon  those  who  boutlil 
its  papers  and  not  upon  those  who  bought  its  adfertlilnf . 

I  do  not  subscribe  to  the  doctrine  I  heard  ■omeone  MH 
nounce  a  few  iays  ago  that  the  press  of  the  Ukiltetl  Statae  It 
today  a  byproduct  of  advertising;  but  I  regret  to  say  that 
every  pers<in  who  believes  in  freedom  of  the  press  Is  bound  to 
view  with  .somewhat  fearful  apprehension  the  dreadful  pomcr 
given  to  those  who  can  stifle  the  press  by  declining  to  give  ti 
advertising,  and  who  can  pive  it  prosperity  bv  j  la.  tig  their 
advertisements  upon  its  pages.  But  notw:tii;-:.'.!  .img  thst 
fact,  it  is  absolutely  essential  that  the  people  of  the  Unittd 
States  shall  perpetuate  a  free  press.  I  do  not  mean  the  kind 
of  free  press  prated  about  by  those  who  believe  in  a  free 
press  for  revenue  only  and  who  go  around  the  United  States 
talking  about  a  free  press  at  so  much  per  speech  In  my 
judgment,  the  greatest  enemy  of  a  free  press  which  exists  in 
America,  today  is  not  any  man  in  political  life,  not  any  man 
who  walks  the  streets  as  a  citizen  of  this  Republic  and  who 
loves  his  Nation  and  his  flag,  but  the  greatest  enemy  of  a  free 
press  in  America  is  the  man  who  is  willing  to  subordinate  It 
and  to  mvade  the  sacred  rights  of  the  privacy  oi  American 
citizens  whenever  he  can  do  so  to  put  fillhy  dollars  in  his 
pocket. 

The  enemy  of  a  free  press  in  America  today  Is  made  up  of 
that  group  wilhns  to  trample  upon  tht-  rights  of  citizens, 
seeking  to  do  it  by  concealing  their  own  poisoned  daggers 
which  they  would  stick  in  the  hearts  of  those  who  dare  to 
oppose  ihem.  who  thereby  create  an  antagonism  against  the 
real  press,  that  real  part  of  a  real  press  that  places  loyalty  to 
the  traditions  of  the  pre.'^.s  above  the  dollars  wh:ch  go  to 
enrich  the  man  at  Uie  top  of  the  holding -company  ladder. 

Mr.  President,  the  Stnate  may  be  assured  that  its  com- 
mittee mtends  to  recognize  every  constitutional  privilege  of 
every  citizen.  It  is  not  going  to  be  alarmed  or  frightened  or 
intimidated  by  any  manufactured  .sentiment  which  sonic 
people  think  is  free  and  voluntary,  but  beliind  which,  in  the 
mam.  we  find  someone  pulling  the  strings  because  there  is 
something  he  wants  to  conceal. 

I  do  not  mean  to  make  that  statement  about  all  who  dLs- 
agrec  as  to  the  exact  mechanics  by  which  evidence  should  be 
secured.  I  would  not  leave  that  inference.  But  I  say  that  in 
the  mam.  now  as  in  the  Teapot  Dome  investigation,  now  as  m 
the  Daugherty  investigation,  now  as  in  the  star-route  mves- 
tigation,  now  as  in  the  crooked-elections  investigation,  now 
as  in  all  the  other  investigations,  the  loudest  noise  comes 
from  those  who  are  afraid  that  something  they  have  done  will 
be  exposed  to  the  public  view,  and  that  they  will  be  known 
for  what  they  are  instead  of  what  they  want  the  pubhc  to 
believe  they  are. 

Mr.  President,  no  subpena  has  been  issued  by  your  com- 
mittee that  was  not  issued  after  the  committee  had  in- 
formation, reliable  and  authentic,  upon  which  the  subpena 
was  based.  I  did  not  make  any  statement  last  week  when 
the  Senator  from  Oregon  [Mr.  SteiwfrI  referred  to  Mr. 
Bainbridge  Colby  as  one  to  whom  a  subpena  had  been  issued. 
The  evidence  had  not  come  out  at  that  time,  but  today  I 
did  tell  the  committee  the  evidence  which  came  out  yester- 
day, showing  that  telegrams  to  and  from  and  about  Mr. 
Colby  to  J.  A.  Arnold  had  been  destroyed  and  could  not  be 
obtained  in  the  office  of  Mr.  Arnold.  I  could  have  gone 
further  and  stated  that  answers  to  questionnaires  had  failed 
to  reveal  these  telegrams  from  any  other  source. 

Mr.  President,  I  have  given  only  a  part  of  the  history  of 
subpenas  and  of  investigations.  The  records  are  filled  with 
criticisms  which  have  appeared  from  time  to  time. 

I  intend,  as  soon  as  I  shaU  have  fini-shcd.  to  ask  unani- 
mous consent  to  take  up  in  this  body  for  immediate  con- 
sideration a  joint  resolution  providing  that  the  Senate  com- 
mittee may  employ  counsel  to  defend  litigation  with  refer- 
ence to  its  powers.    I  should  state  what  that  litigation  is. 

There  is  litigation  pending  against  your  committee.  Jointly 
with  the  Federal  Communications  Commission,  with  refer- 
ence to  the  use  of  telegrams  as  evidence.  If  the  Senate  may 
be  enjoined  from  the  production  of  telegrams  as  evidence,  it 
may  be  enjoined  from  the  use  of  anything  else  as  evidence, 
if   a   judge    can   be    found   somewhere    who   will   issue    the 
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I  desiTf  to  point  out  to  the  Senate  that  you  have 
•  eonunittee   to   investigate   the   expenditure   of 
flections.    There  is  a  great  dartre  on  the  part  of 
to  handicap  that  eonunittee.  and  to  prevent  it 
ining   evidence       If    Injtmctions    may    be    Issued 
special  committee  appomted  under  Senate  Reso- 
if  injunctions  may  stay  the  hands  of  witnesses 
their  feet  from  bringing  to  that  committee  written 
courts  all  over  the  land  that  wotild  issue  those  tn- 
would  likewise  have  the  power  to  enjoin  any  wit- 
coming  before  your  committees  and  testifying  in 

be  that  the  Senate  thinks  it  should  be  deprived  of 
It   may   be   that   there   are   some   who  believe 


that  whenever  a  witness  is  siunmoned  to  appear  before  a 

d  ctyMr  House  or  Senate  a  district  court  any- 

itry  should  have  the  Jurisdiction,  if  it  wishes 

to  enjoin  that  witness  from  appearing  before  the 

of  Senate  or  House.     Whether  or  not  there  are 

whio  have  that  belief.  I  do  not  know;   but  I  do  know 


that   if   ihe   injiutctloo  agamst   your  committee   should   be 
and  if  the  precedent  reeenUy  esubliahed  should 
vpheljl  and  obeyed,  in  which  the  tdegraph  company  was 
If  ram  bringing  telegrams  to  this  body,  it  is  logical 
(r  Injunctiona  will  always  be  isauad  to  prevent 
earning  to  t2ie  flnata  and  to  prevent  mitamsf*  from 
appearins  before  the  committaea. 

vould  be  a  wonderful  thing  for  some  persons  be- 
November  of  this  year.  Unfortunately,  when 
fo  on  the  bench  they  are  not  transformed 
Boeh  magical  transformations  do  not  occur. 
Mentalities  trained  to  one  direction  do  not  suddenly  reverse 
themselves  and  go  back  in  another.  Prejudices,  unfortu- 
nately, frequently  And  themselves  deeply  imbedded  In  the 
human  mind  and  the  human  heart.  The  lawyer  of  today 
Is  the  Jidge  of  tomorrow  History  has  demonstrated  that 
sometimes  the  Judge  of  today  Is  unable  to  lift  himself  far 
above  the  pagriona  and  prejudices  that  were  engendered  m 
his  breait  before  he  went  on  the  bench. 

If  the  district  courts  of  this  Nation  have  the  power  to 
IsBoe  tojunrtions  to  prevent  witnesses  from  appearing  be- 
fore COB  m  It  tees  of  this  body,  is  It  too  much  to  believe  that 
when  yojT  committee  begins  to  get  close  to  a  huge  expendi- 
ture erf  money  Judges  may  be  found  somewhere  who  will 
be  unabw  to  remove  themselves  from  the  prejudices  of  the 
past,  anA  who  will  restrain  the  witnesses,  and  tie  the  hands 
of  yoor  |**«TO***""iit,  and  aake  the  resohitlon  providing  for 
the  deMOBllao  of  Htm  comnittee  a  vain  and  useless  and 
futile  thng? 

I  am  I  asrlng  these  things  because  I  wish  to  have  the  Issue 
clearly  inderstood  in  determining  whether  or  not  this  body 
and  the  ather  body  wish  to  stirrender  this  power,  or  wish  to 
fight  to  naintain  the  constitutional  functions  given  to  them 
by  the  fcunders  of  the  Republic. 

So.  Mi  .  President,  I  have  a  Joint  resolution  which  provides 
for  the  employment  of  counsel,  that  counsel  to  be  paid  an 
amount  fixed  by  the  Senate  Committee  to  Audit  and  Con- 
trol the  Contingent  Elxpenses  of  the  Senate,  and  providing 
for  an  appropriation  not  exceeding  $10,000  out  of  the  funds 
availabit  until  June  30.  1937.  This  Joint  resolution  has  the 
unanimous  support  of  the  five  members  of  the  special  com- 
mittee. If  the  Senate  should  not  adopt  such  a  Joint  rescdu- 
tiOB.  thi  only  authority  to  employ  counsel  would  be  that 
to  your  special  committee,  with  a  limitation  of  (300 
on  the  amount  to  t>e  paid  any  one  person.  Of 
assume  that  the  Senate  wishes  to  have  this  case 
}y  the  highest  tribunal  of  the  Nation.  I  therefore 
le  hat.  if  so.  it  dselres  proper  representation,  with  a 
proper  fse.  in  order  to  protect  the  constitutional  powers  of 
the  SexM  te  and  the  House. 

Mr.  President.  I  ask  unanimous  consent  for  the  Imme- 
dhite  ea  ulderaticm  of  Senate  Joint  Resolution  234.  Since 
It  waa  d  rawn.  I  have  learned  that  in  order  to  t)e  m  proper 
form  it  should  have  a  slight  modification.  I  therefore  ask 
for  the  an  mediate  oooaidarayeB  of  the  Jotot  resolution,  and 
th»^  I  &  udl  offer  an  amcndnant  to  it. 


The  PRMDDIO  OFFICER  (Mr.  Hatch  in  the  chair), 
•nie  JcMnt  resolution  submitted  by  the  Senator  from  Ala- 
bama will  be  read. 

The  Chief  Clerk  read  the  Joint  resoluUon  (S.  J.  Res.  234) 
authorizing  the  Senate  Special  Committee  on  Investigation 
of  Lobbying  Acliviiies  to  employ  counsel,  in  connection  with 
certain  legal  proceedings,  and  for  other  purposes,  as  follows: 

Beaolved,  etc^  That  the  Senate  committee  acting  under  Senate 
BaaoluUon  185  of  Xhe  Seventy-fourtli  Congrea.  is  hereby  author- 
taed  to  employ  counsel  to  represent  the  aald  Senate  committee 
and  tlie  Senate  in  connection  with  legal  proceedings  relative  to 
the  powers  at  the  Congre«  of  the  United  States  growing  out  of 
lapU  pfor^wllngi  inctituted  In  the  court  to  restrain  actions  of 
the  said  Senate  committee  in  connection  with  the  performance  of 
Its  duties,  the  total  compensation  for  such  legal  mi  vices  to  be 
fijud  by  the  Senate  Ooounittee  to  Audit  and  Oootrol  the  Ooa- 
tlngent  Expenses  of  tlie  Senate,  and  the  payment  of  other  expenaaa 
lly  Incurred  In  coruiectlon  with  said  litigation  to  be  ap- 
by  the  said  Committee  to  Audit  and  Control  the  Contingent 
_  of  the  Senate.  910.000  to  be  immediately  available  under 

this  Joint  resolution  and  to  remain  available  until  June  SO.  1937. 

The  PRESIDING  OFFICER.  The  Senator  from  Alabama 
asks  unanimous  consent  for  the  present  consideration  of  the 
joint  resolution.     Is  there  objection? 

Mr.  AUSTIN.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
having  been  suggested,  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 

Adams 

Ashurnt 

Atastm 


BaUey 
Barbour 

BarUey 

Bensoa 

Bilbo 

Black 

Brown 

Bulkier 

Biilow 

Burks 

Byrt 


Cope  land 

La  rollette 

Bfidcllffe 

Costlgan 

Lewis 

■eynolds 

Davis 

BobuisoQ 

Dickinson 

LOBcrgan 

Russell 

Donahey 

Long 

SchweUenbach 

Duffy 

lieOUl 

flfeeypartl 

Fletcher 

ICcKellar 

Bhlpetead 

Prasler 

McNary 

Smith 

a«oc«i 

Maloney 

8te<»w 

OlbMMi 

lietcalf 

Tliomas.  Okla. 

Olasa 

Mlnton 

Thomas.  t7tah 

Oore 

Murphy 

TOWUSTOd 

Ouffey 

Murray 

Vandenberg 

Hals 

Me^jr 

Vaa  Vuys 

Barrtaon 

IVoet)eck 

Wagner 

■Mill 

Morris 

WtUtk 

■vasa 

Nys 

Whaelar 

Bolt 
Johnson 

White 

Cappse 

Caraway 

Chares 

Clark  Keyss 

Cocxnally  Kins 

The  PRESIDING  OFFICER.  Eighty-one  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

Mr.  COPELAND.  Mr.  President,  I  may  say  to  the  leader 
on  this  side  that,  in  addition  to  the  pendinst  amendment  to 
the  Army  appropriation  bill,  there  is  another  amendment 
which  will  excite  a  great  deal  of  debate,  and  a  good  many 
Senators  have  gone  away  for  the  week  end.  I  suggest  to  the 
Senator  from  Arkansas,  if  it  is  agreeable  to  his  program,  that 
I  we  let  the  Army  appropriation  bill  be  temporarily  laid  aside, 
and  take  it  up  on  Monday. 

Mr.  ROBINSON  Mr.  President,  it  had  been  my  inten- 
tion, after  conferring  with  a  numl)er  of  Senators,  including 
the  Senator  from  Oregon  [Bilr.  McNartI.  the  Senator  from 
New  York  I  Mr.  CorsuufDl.  and  the  Senator  from  Virginia 
(Mr.  Glass!,  to  move  that  the  Senate  take  a  recess  at  the 
conclusion  of  today's  labors  until  next  Monday.  It  had  been 
my  hope  that  the  Army  appropriation  bill  might  be  disposed 
of  today;  but  Senators  have  advised  me  that  a  number  are 
absent  who  would  like  to  t>e  present  when  the  final  vote  on 
the  amendments  to  which  the  Senator  from  New  York  has 
referred  may  k>e  taken.  For  Uiat  reason  I  indicate  my  readi- 
ness, when  the  Senate  shall  complete  its  labors  today,  to 
move  a  recess  until  Monday. 

Mr.  COPELAND  Then,  is  It  in  order  for  me  to  ask  that 
the  bill  be  temporarily  laid  aside? 

Mr.  ROBINSON.  Unless  the  Senate  has  completed  its 
labors  for  the  day.  I  think  the  Senator  would  better  not  do 
that  at  this  juncture. 

Mr.  COPELAND.     Very  weU. 

Mr  BYRNES.  Mr.  Presldant.  I  should  Uke  to  know  what 
is  pending  before  the  Senate  at  this  time. 

The  PRESIDING  OFFICER.  The  Senator  from  Alabama 
has  asked  unanimous  conaent  that  the  Senate  proceed  to 
the  consideraUon  Of  fIrnaU  Joint  Resolution  234. 
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Mr.  McNARY  Mr  President.  I  assume  this  Is  the  same 
resolution  the  Senator  from  Alabama  read  to  me  a  few  days 
ago.  and  which  I  have  asked  to  have  laid  over  from  day  to 
day  until  I  could  confer  with  Senators  on  this  side. 

Mr.  BLACK.  The  Senator  is  correct,  except  that  I  ma? 
say  to  the  Senator  that  I  was  informed  by  Mr.  Pace,  the 
disbursing  cfllcer  cf  the  Senate,  that  it  was  neces.sary  to  add 
the  words  "to  be  paid  out  of  the  contingent  fund  of  the 
Senate",  and  I  have  prejxired  an  amendment  to  add  those 
words  to  the  joint  resolution. 

Mr.  McNARY.  The  amendment  will  probably  improve 
the  joint  resolution  in  that  regard,  but  I  think  I  shall  ask 
that  the  joint  resolution  be  read  at  this  time,  so  that  I  may 
have  a  clear  understanding  of  its  purpose  and  purport. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
resolution. 

The  Chief  Clerk  read  as  follows: 

Resolved,  etc.,  That  the  Senate  committee  acting  under  Senate 
Resolution  185  of  the  Seventy-rourth  Congress  Is  hereby  authorized 
to  employ  counsel  to  represent  the  said  Senate  committer  and  the 
Senate  In  connection  with  legal  proceedings  relative  to  the  powers 
of  the  Congress  of  the  tJnited  States  growing  out  of  legal  proceed- 
ings Instituted  In  the  court  to  restrain  actions  of  the  said  Senate 
committee  In  connection  with  the  performance  of  Its  duties,  the 
total  compensation  for  such  legal  services  to  be  fixed  by  the 
Senate  Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate,  and  the  payment  of  other  expenses  necessarily  In-  ; 
cxirred  In  connection  with  said  litigation  to  be  approved  by  the  j 
said  Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate,  $10,000  to  be  Immediately  available  under  this  Joint 
resolution  and  to  remain  available  untU  June  30,   1937. 

Mr.  McNARY.  Mr.  President.  I  am  informed  that  the  lan- 
guage of  the  joint  resolution  follows  the  practice  and  prece- 
dents established  by  the  Senate.     Is  that  correct? 

Mr.  BLACK.     I  think  that  is  correct. 

Mr.  McNARY.  I  assumed  so  from  the  very  minute  the 
joint  resolution  was  brought  before  the  Senate.  The  reading 
by  the  clerk  would  indicate  that  it  is  in  the  usual  form.  It 
has  been  the  custom  of  the  Senate,  when  measures  of  this 
kind  are  reported  from  a  committee,  to  permit  the  employ- 
ment of  counsel  to  be  paid  out  of  the  contingent  fund  of  the 
Senate.  When  the  matter  was  first  proposed  I  desired  to 
have  time  for  consultation  with  Senators,  and  for  further 
consideration.  At  this  time  I  have  no  objection  to  the 
consideration  of  the  joint  resolution. 

Mr.  STEIWER.  Mr.  President,  I  have  no  objection  to  the 
employment  by  the  committee  of  counsel  to  the  extent  the 
committee  may  have  occasion  to  employ  counsel,  but  before 
the  joint  resolution  shall  be  agreed  to  I  should  like  to  be 
indulged  to  ask  one  or  two  questions. 

In  the  first  place,  may  I  ask  the  Senator  from  Alabama 
whether  the  joint  resolution  has  gone  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate? 

Mr.  BLACK.  It  has  not.  I  may  state  to  the  Senator  that 
I  discussed  the  matter  with  the  chairman  of  the  committee, 
the  Senator  from  South  Carolina  I  Mr.  Byrnes],  and  with 
several  other  Senators,  and  the  conclusion  was  reached  that 
since  the  joint  resolution  really  relates  to  the  powers  and  the 
duties  of  the  Senate  as  a  whole  it  was  not  necessary  to  refer 
a  measure  of  this  nature  to  that  committee.  I  may  add  that 
I  did  submit  the  matter  to  the  chairman  of  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 
because  it  was  my  idea  that  the  fee  the  counsel  should  re- 
ceive should  be  fixed  by  that  committee,  and  I  did  not  want 
to  attempt  to  impose  such  responsibility  on  the  committee 
without  at  least  discussing  the  matter  with  the  chairman. 
There  is  no  rule  which  requires  a  measures  of  this  kind  to 
go  to  the  Committee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate. 

Mr.  STEIWER.  I  think  that  is  correct.  What  is  of  more 
Importance,  to  my  mind,  is  this:  What  is  the  occasion  at 
this  time  for  the  employment  of  a  counsel;  that  is.  what 
suits  are  there  to  come  up  in  cotirt  to  restrain  the  com- 
mittee? 

Mr.  BLACK.  There  is  a  suit  by  Mr.  William  Randolph 
Hearst  against  the  committee,  naming  each  member  of  the 
committee  as  a  respondent. 


Mr.  STEIWER.  Has  that  not  now  tx'come  really  a  moot 
question? 

Mr,  BLACK.  Oh,  no;  there  were  two  suits.  One  suit 
was  against  the  Western  Union  Telegraph  Co.  to  restrain  the 
production  of  a  .single  telegram.  The  committee,  for  reasons 
stat<>d  m  its  letter  to  the  Western  Union  Telegraph  Co..  re- 
voked the  particular  subpena  involved  in  that  case,  staling 
that  the  matter  could  be  handled  for  the  Senate  m  a  suit 
where  the  Senate  itself  could  appear  and  help  to  make  the 
issue  and  detennine  the  controversy. 

It  was  believed  and  known  by  the  Senate  committee  that 
In  a  suit  between  the  We:stern  Union  Telegraph  Co.  and  Mr. 
Hearst  it  was  to  the  pecuniar>-  advantage  of  the  Western 
Union  Telegraph  Co.  not  to  contest  the  suit.  Therefore,  we 
did  not  corusidcr  that  that  would  be  a  real  trial. 

Mr.  ROBINSON.     Mr.  President,  wiiJ  Uie  Senator  yield? 
Mr.  BLACK.     I  yield. 

Mr.  ROBINSON.  The  Senate  committee  was  not  a  party 
to  that  suit. 

Mr.  BL.ACK.  No;  the  Senate  committee  was  n^y,  a  party 
to  that  suit. 

Mr.  ROBINSON.  And  no  member  of  the  Senate  com- 
mittee was  a  party  to  that  suit. 

Mr.  BLACK.  No;  nor  did  we  have  anything  to  do  with 
establishing  the  issues  m  that  suit. 

Mr.  STEIWER.  That  is  a  very  interesting  pha.se  of  the 
matter.  Is  it  proposed,  therefore,  to  employ  ccuasel.  not 
for  that  case  but  because  there  is  another  case  in  which  the 
Senate  committee  is  made  a  party?  The  emplDyment  of 
counsel  is  not  in  connection  \^nth  the  first  suit,  to  which 
the  Senator  has  referred,  but  is  in  connection  wi'h  the  suit 
in  which  the  Senate  committee  has  been  interpleaded  as 
party  defendant? 

Mr  BLACK.  I  may  say  to  the  Senator  that  in  ronnection 
with  the  first  suit  the  Senate  committee  felt  tha;  it  should 
have  a  lawyer,  and  the  lawyer  was  sent  for,  and  ha^  been 
here  in  connection  \vith  both  suits  up  to  the  time  that  the 
other  case,  I  assume,  has  become  a  moot  case  But  the 
emploj-ment  now,  so  far  as  the  joint  resolution  is  concerned, 
is  made  necps.sary  by  the  suit  of  Mr.  Hearst  against  the 
entire  membership  of  the  committee. 

The  VICE  PRESIDENT.  The  Chair  understands  that  the 
Senator  from  Alabama  has  a.sked  unanimous  consent  for  the 
present  corusideration  of  the  joint  resolution.  Is  there  ob- 
jection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  resolution. 

The  VICE  PRESIDENT.  The  Chair  further  understands 
that  the  Senator  from  Alabama  desires  to  offer  an  amend- 
ment. 

Mr.  BLACK.     Mr.  President,  I  send  to  the  desk  an  amend- 
ment to  the  joint  resolution,  which  I  ask  to  have  stated. 
The  VICE  PRESIDENT.     The  amendment  will  be  stated. 
The   Chief    Clerk.     On    page    2,    line    6,    after    the    word 
"available",  it  is  proposed  to  insert  "from   the   contingent 
fund  of  the  Senate." 

The  \^CE  PRESIDENT.     The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Alabama. 
The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

Mr.  MINTON  subsequently  said:  Mr.  President,  it  seems 
that  all  of  the  newspapers  of  the  country  are  not  m  accord 
with  Mr.  Hearst  m  his  attitude  toward  the  Lobby  Commit- 
tee of  the  Senate.  A  very  fine  editorial  appeared  in  the 
Capital  Times,  of  Madi.son.  Wis,,  m  its  L-isue  of  Tuesday. 
March  17,  entitled  "We  Repudiate  Selfish  Use  of  Freedom  of 
the  Press."  "  I  think  it  would  be  very  appropriate  to  have 
this  editorial  appear  in  the  Record  following  the  remarks  of 
the  Senator  from  Alat)ama  iMr.  Black  1  on  the  freedom  of 
the  press,  and  I  ask  unanimous  consent  to  have  it  inserted 
in  the  Record  at  this  point. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows; 
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the  Capttal  Ttmea.  Madl«m,  Wla,  ot  Mar.  17.  188fl|  | 


ease  wtwr*  powerful.  Mlfiiti  prtvmte  IntereeU  had  robt>ed  the  TJnited 
states  ot  oU  resources  valued  at  9100.000.000.     Senators  La  Pollette 
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th«  ca^rttal  Ttmca.  Hxllaon.  Wl^  oT  Mu.  IT.  193«| 
umuAT*  BSLFiaa  cm*  c»  "tkkxoou  or  tki  pmiaB** 
An  adltortel  by  William  T  irlu* 


Th« 


AiMTlcan 


MrwmPArmB  Ptojuubs 

JVM*  Tork  CUy. 

Untter  d&U  of  March  12  th«  A«oeliU«l  Ptmb  tent  out 
rtory  tram  99W  Tork 

PuMlsben'    AMOdaUoo    toolcdt   <!•• 

oCeoiHliKirtlonallT  cWBiB*^  trvcdom  of 

kb*  »«port«l  •Hmr*  l»f  U»  Black  •nwltt—  o*  a  Ui^ 

WUUam  Raadolph  BMTSt  to  oo*  oT   hi»  adltorm      The 

MlviMd  any  oCh«r  editor,  should  be   Icara  of  auntlar 

miitt  •oOBMl  tiiun«<hat«l7  ana  tak«  Ttfcroua  atepa  to 

eaaKttisttonal  rifhu. ' 

_jr  la  written  In  or<ler  that  thU  newipaper  can  go  oo 

I  tputtlating  th«  things  that  are  being  done  by  the  Amer- 

per  PtiblMiera'   Aaaoelatlon  tn  the   name  of   AnMrtcAn 

, loumaUam. 

of  tlM  big  mtfopotitao  newspaper  publUhera.  o|>- 

^  »   the   American   Newspaper   Publwher*'    Aaaoctatlon. 

tbetr  greed   and   aeUUh   alma  with   the  defenae  of   the 

fraud   az>d   a  aham.     Tha  Ckpttal  TlmM  li  o«M  iMwa- 

wUl    hava    no    part    in    tHa    •ooaplracy    of    tbeaa    big 

ptabllabcrs  who  anlpe  at  olM  public- welfara  prapoaal 

tha    hypocrttlcal    rtliginaa   of   diafending   tiM 
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to    proteat.    too.    against    the    acUvlUea   of    that    niper- 

Waahlngton.   Blsha   Hanson,   who   presumes   to   apeak 

i^n   newnpapcrs  as  the   uprsesntatt^   of   the   American 

PubUabera'  AaaoctaUoo.    The   capital   Tlmea  cooaeode 

^ntm  li  4oii^  •  Mg  dtasTTtoe  to  the  best  tradltloas  of 

by  continually  makiac  om  of  the  principle  of  the  tree- 

prcaa  to  aerrc  the  aalflfrti.  nuaoBtal   purposss  of  the 

trivueged  tntaraele  he  lapvsasDls. 

AoMrican  oiHfn^fmfmr  poMlahera  be  reminded  that  the 

the  people  tn  the  United  States  are  loalag  Ihalr  eMMaMM 

newspapers?     Whenever  the  ptfUle  tntarsel  li  on 

knd   the   interest  of   prtrtlefe  and    wraith   oo   the  ether. 

I  out   of   ten   the   newspapers   line   up   on   the  ilde  of 

seUUhneas. 

Ameriean  aswepttpera  were  asked  to  stand  shoulder-to- 

rlth  other  buatacM  eooeams  in  endeavoring  to  decrease 

It  under  the  If    R.   A .  the  newspapers  refused   to  be 

the  M   R.  A.  because  of  the  contentkn  that  sueh  a 

be  surretuSering  the  freedom  of  the  press — 'a  prln- 

rhl^h    the    newspapers    were   sacredly   obllgatsd    to   defend " 

eontrntlon  was  a  lot  of  bunk,  because  the  newspapers  have 

licensed  for  dsoadas,  as  wlU  be  pointed  out  latsr  In 


tie 


irculd 


b<«n 


ne  rspspers 


Stfttes 


cut 


used  the  frsedoaa  of  tha  press  to  bring  about 
of    the    child -labor    amendment   to   the    United    States 
Newspapers   hypocritically   flonteatfed   that    for   the 
MM  niiTifUMMl  to  f  >wtai  u  with  the  right  of  oews- 
hlra  nevehofB  of  ^tmtrn  ywus  would  be  ao  laTaaton  of 

of  the  prase. 

he    RooeeTelt   administration    attempted    to   put    a    bill 
to  clean  up  crooked  and  false  adrertialnK  In  the 
through  whlih  the  people  of  this  country  are  being 
of  miUloDs  of  dollars  each  ysar.  the  newspapers  again 
iloua  phrase  "Treedora  of  the  prsae**  to  defeat  a  measure 
latsrfsre  «nh  thstr  "ftsedom"  to  Mptott  the  Amerl- 
through  fraudulent  advertising 
4msrtcan  publishers  are  asked  to  recogntas   ths  right  of 
to  organise  for  their  own  betterment,  the  news- 
n   bypocrttlcally   argue   that   It   would    be   a 
If  the  freedom  of  the  press  to  bargain  ootleetlTely  with 
esa,  who  hare  been  notorloualy  underpaid 

ts  only  a  short  catalog  of  the  dtfferHit  rifiaalims  on 

i>a— papw  publishers  have  used  Um  pvlBelpla  of  the 

the  pnahi  order  to  Mrte  thetr  own  MMitfk  taMeeU  sa 

pubtte  ttwi.    Itov  •■■>•  tlM  tai«*  Ml—ds  in  which 

sre  airain  usliif  the  wluclple  of  the  fresdom  of 

to  thwsrt  ths  Umted  itotoa  Aanato  in  Its  hmg-rsoogntasd 

1  ivesUgatlon  to  uncover  practices  that  are  against  public 


that  the  right  srlv^n  to  a 

body  to  toiMMiali  is  the  best  insurance  In  the 

AaasrtoMi  pcVM  agalna<  corrupUon  an 

State*  Senate  aaa  a  long  and  honorable  racord  tn  ex- 

and  sutrrer»lve  actlTitlae  on  the  part  of  powerful 

It  la  not  to  the  cradtt  of  the  American  news- 

the  newspapers  have,  in  the  main,  maintained  a  hoeille 

(toward  Inveatlgatlons  that  sought  to  expose  the  criminal 

actlTttlae  of  sein^h  ^oups      Does  the  answer  lie  in  the 

m  many  occaalons  the  groups  being  investigated  are  In  a 

natrol  advertising  r 

only  to  recall  the  hostile  attltuds  of  ths  newspapers 

Nye  srar-munltlons  Investigation,  the   Investigation   of 

pjubMc  utlliues.  and  other  investtgabotM  to  appraise  the 

ths   American   newspapers   on   tha  CBk^sct   of   inveatl- 


t> 


only  to  recall  the  criminal  indifference  of  the  Amerlcaa 
to  the  Tsapot  Dome  aavsii«l|atlep  to  show  that  this  boatuity 


case  where  posrerful.  selfteh  private  Interests  had  robbed  the  United 
States  of  oil  resources  valued  at  •100.000.000.  Senators  La  Polletts 
and  Walsh  started  the  investigation  under  the  most  discouraging 
ctrrumstances.  The  newspapers  maintained  an  attitude  of  Indif- 
ference or  open  hostility  On  March  SI.  1934.  the  powerful  New 
Tork  TUnsB  had  the  foUowtng  to  say  concerning  the  United  Statea 
Senate's  Investigation  of  Taapot  Dome 

"A  few  Senators  at  Waahlngtou  have  tuTme  themselvee  like  men 
who  at  heart  are  enemies  of  lawful  and  orderly  government.  They 
profess  to  be  sswaged  In  the  laudable  effort  to  uncover  oorrup- 
UoQ.  •  •  •  But  they  make  It  sesm  that  the  real  purpoae  Is  to 
paralyae  the  sdmlnlrtratloa.  to  terrorize  members  of  the  Cabinet, 
to  break  dosrn  the  sAelancy  of  the  Ooremment  The  Inveatlgatora 
ate  ■>»»wi^HiMM.gwf  and  asaiaslne  of  character." 

Paul  T.  Andarson,  Waahington  oorrsepondent.  says: 

"TlM  pinpaf  nria  ^(ainst  investigations  began  with  the  oil  tnve^ 
ligations  conducted  by  Senator  Walah  and  the  invesUgstion  of  the 
Departmaot  of  Justice  (Harry  Daogkarlf)-  aoadnoted  by  SenaUir 
WHBBLaa.  In  the  light  of  what  baa  eoeunad  ^nca.  I  dare  say  few 
editors  will  relish  being  remembered  «s  defenders  of  Fail.  Sinclair, 
Dohcny.  Daugherty.  Jses  Smith,  and  the  little  green  house  on  Kay 
Street  Nevertheless.  It  was  the  New  York  Tloaee  which  deecrlbed 
Senators  Walsh  and  Whxxlcb  as  the  Montana  mud  gunners  when 
thsy  iliHlSitiwiil  to  expose  the  unspesksbie  frauds  which  had  been 
perpetrated  i^alnst  the  NaUon  and  Uie  unutterable  rottenness 
which  existed  at  the  very  heart  of  the  Oovemment. 

"rro«n  Teapot  Dome  down  to  the  present  Black  Invetrtlgmtlon  the 
tactics  of  the  American  press  have  been  the  same  Today  Senators 
ITra.  of  the  munitions  Inveeti^^Uon.  and  Black,  of  the  lobby  tnvev- 
tlgaUon.  are  being  called  black  dragoaa,'  aioopers.  chekas.  Will 
all  «he  bitterness  that  charactcrtaed  the  newspaper  attscka  on  Sen- 
ators in  an  earlier  day  whose  Invsetlgawlona  restored  9100.000.000  tn 
oil  rsaoureas  back  to  the  United  States  Oonrsmment.  the  attack  on 
those  who  soek  to  use  the  power  of  Inveetlgatlon  for  the  public 
Interest  contlnuea. 

*7low.  as  a  final  clincher  to  show  the  hypocrtsy  of  the  big  pub- 
lishers, let's  draw  a  parallel  that  will  show  how  these  big  publishers 
are  only  ooncemed  with  the  freedom  of  ths  press  when  It  can  ^e 
wad  to  ■arv*  thetr  selfish  purpoaes 

Whan  the  If  R.  A  sr«s  being  drafted  the  newspapers  bitterly 
fotight  the  propoeal  under  the  N.  R  A  to  lieenae  newspapers  In 
the  same  way  as  other  businesses  were  licensed  In  order  that  the 
Oovemment  could  have  regulation  over  hours  and  wages  under  the 
N.  R.  A-  The  big  newspapers  loudly  contended  that  tt  would  be 
an  Invasion  of  the  freedom  of  the  press  to  license  newspapers 
under  ti>e  N.  R.  A. — that  such  s  proposal  would  subject  news- 
paper control  to  bureaucratic  domination  st  Washington  Because 
of  their  power,  the  newspapers  suceeeded  In  keeping  the  license 
provlaton  as  sfiectlng  newspapef*  oat  of  the  N    R.  A. 

•ut  every  reputable  newspaper  In  the  United  States  has  been 
licenssd  by  t^e  United  Stats*  Oovemment  for  decades,  and  no  pro- 
test has  ever  ooaae  from  the  big  pubtuhers  In  nearly  every  news- 
paper in  ths  eoontry  you  will  note  the  little  agate-line  statement 
en  the  editorial  page:  "Satsfed  aa  second-class  matter  under  the 
set  of  March  3.  1079."  Second-etaas  BUOllug  rlghu  u  a  special 
conceaslon  given  to  newspapers  and  m*caBln«a 

Bafora  a  na<B«paper  can  avaU  itself  of  secood-claaa  mailing 
nghti^  hiWPSMr.  tt  naat  obfala  a  licemw  from  the  United  Statea 
Post  Oaoa  DtpartOMnC  Tb*  tTaited  states  Postmaster  Oeneral  can 
revoke  this  license  or  permit  without  hearing  any  time  he  so 
chooses.  During  the  World  War  the  second-class  mailing  rights 
of  many  newapapers  in  ths  United  States  were  revoked,  and  no 
eoaoplaint  ever  came  from  the  big  publishers  who  today  are  ao 
blatant  In  their  devotion  to  the  frsedcm  of  the  press. 

Why  dont  the  big  publishers  romplatn  against  the  license  of 
ths  Unltad  States  Post  Office  DeuaifiitT  Bare  Is  the  answer: 
According  to  the  United  Statss  Post  Office  Department,  the  cost 
of  handling  second-class  mall  matter  during  1035  was  tlOS.iTi.OM 
The  newspapers  and  magazines  paid  the  United  States  Post  OfSoe 
Department  •18.4aSja«.  It  therefore  cost  tha  United  Stetes  Ooe- 
ernment  tStjOOOjOOO  to  pay  the  dsAclt  on  carrying  second-class 
mail  (or  Deaapapers  and  magartnss 

When  the  newspapers  of  the  United  States  are  asked  to  submit 
to  a  llccnae  by  the  United  States  Oovemment  under  the  N  R  A. 
In  or  dor  that  the  Ooeamment  can  control  wages  and  hotirs  to 
cut  down  u nem ploy aaait.  the  newspapers  loudly  yell  that  such 
a  propoaal  is  unconstitutional  because  It  violates  the  principle  of 
freedom  of  the  prces. 

When  the  iiswepapm.  however  ran  dtp  Into  the  United  Steta* 
Treasury  to  the  extent  of  •86.000.000  a  year  and  get  Uneto  Sam 
to  pay  the  cost  of  deilvsrlng  their  newspapers,  then  they  make 
no  protest  agaitxst  being  licensed  by  the  United  States  Poe>t  Office 
Department.  Doesnt  that  accurately  reveal  the  real  motlvea 
which  are  back  of  the  professions  of  the  big  publishers  of  the 
United  States  on  freedom  of  the  press? 

How  long  do  these  big  publishers  who  dominate  the  Amerlcaa 
Newspaper  Publishers  AiMOClatlon  think  they  can  fool  the  Amerl- 
oaa  people  with  this  kind  of  hypocrisy?  If  thess  big  publishers 
•antJime  to  uee  the  freedom  of  the  pr—  aa  a  bugaboo  to  thwart 
evsry  honest  attempt  that  is  made  to  serve  the  public  interest, 
the  newapapers  will  get  the  public  condemnation  to  which  they 
are  so  richly  entitled. 

The   Capital   "nmes  wanu  to  repudiate  the  things  which   yotir 
organlaaUon   u  doing  and  which  are  fast  bringing  the  American 
and  American  Journalism  Into  disrepute. 
Very  slnoerely  yours, 

WnxiAM  T.  Kvjtra.  editor. 


CONGRESSIONAL  RECORD— HOUSE 


March  20 


I  inff  for  tlip-v  Thv  servants,  our  Rcprescntatl^-cs.  as  they  lead 


1936 


CONGRESSIONAL  RECORD— SENATE 


410 


mSSACE   FROM  THS   HOUSS  ' 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltl^an.  one  of  its  reading  clerks,  announced  that  the  House 
Insisted  upon  its  amendment  to  the  bill  <.S.  3071)  providing 
for  the  plac.ng  of  improvements  on  the  areas  between  the 
shore  and  bulkhead  lines  in  rivers  and  harbors,  disagreed  to 
by  the  Senate;  agreed  to  the  conference  asked  by  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  Mansfield,  Mr.  Gavagan.  Mr.  Piesinger.  Mr.  Seger.  and 
Mr.  Carter  were  appointed  managers  on  the  part  of  the  House 
at  the  conference. 

gmCLLEO  BILLS  SICNXD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  ihey  were 
signed  by  the  Vice  President: 

8.  2625.  An  act  to  extend  the  facilities  of  the  Public  Health 
Service  to  seamen  on  Government  vessels  not  in  tiie  MxLiiary 
or  Naval  Establishments;  and 

S.  3978.  An  act  relating  to  taxation  of  shares  of  preferred  i 
stock,  capital  notes,  and  debentures  of  banks  while  owntxi  by 
the    Reconstruction    Finance    Corporation    and    reaffirming 
their  immunity. 

EXECUTIVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

xxKcunvE  messages  referreo 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States,  submitting  sundry 
nominations  and  withdrawing  a  nomination,  which  were  re- 
ferred to  the  appropriate  committees. 

<Por  nominations  this  day  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedmgs.) 

EXECXTTIVE  REPORTS  OF  COmCITTEES 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nomination  of  Maj.  Gen.  William 
Kern  Hemdon.  Kansas  National  Guard,  to  be  major  general, 
National  Guard  of  the  United  States. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  sundry  officers  for  appointment  In  the  Regu- 
lar Army. 

Mr  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postma-sters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calendar. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the 
nominations  of  postmasters  on  the  calendar  be  confirmed 
en  blcc. 

The  VICE  PRESIDENT.  Without  objection,  the  norruna- 
tions  of  postmasters  on  the  calendar  will  be  confirmed  en 
bloc. 

Iliat  completes  the  calendar. 

RECESS    TO    MONDAY 

The  Senate  resumed  legislative  session. 

Mr  ROBINSON.  I  move  that  the  Senate  take  a  rf^cess 
until  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  53  min- 
utes p.  m.)  the  Senate  took  a  recess  imtil  Monday,  March 
23.  1938,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive   nominations   received   by    the    Senate   March    20 

(legislative  day  of  Feb.  24).  1936 

National  Emergency  Cottncil 

George  H.  Combs.  Jr..  of  New  York,  to  be  SUte  director. 

National  Emergency  Council,  for  New  York. 


Promotions  in  the  Foreign  Servic* 
The  following -named  persons  foi  promotion  in  the  Foreign 
Service  of  the  United  States,  to  be  effective  April  1.  1936. 
as  follows: 

Prom  Foreign  Service  officer  of  class  3  to  Foreign  Service 
officer  of  class  2; 

Thomas  H.  Bevan.  of  Maryland. 
Cornelius  Van  H.  Engert,  of  California. 
Herbert  S.  Gcxjld.  of  California. 
Kenneth  S.  Patton.  of  Virginia. 
James  B.  Young,  of  Pennsylvania. 

From  Foreign  Service  officer  of  class  5  to  Foreign  Service 
officer  of  class  4: 

Harry  E.  Carlson,  of  Illinois, 
Jefferson  Patterson,  of  Ohio. 

Harold  L.  Williamson,  of  Illinois,  / 

Prom  Foreign  Service  officer  of  class  6  to  Foreign  Service 
officer  of  class  5:  . 

David  C    Berger.  of  Virginia.  / 

Ellis  O.  Briggs,  of  Maine. 
Allan  Dawson,  of  Iowa. 

William  E.  DeCourcy,  of  Texas,  / 

Robert  P    Fernald.  of  Maine. 
John  J.  Muccio,  of  Rhode  I.'^land. 
Christian  T.  Steger.  of  Virginia. 

From  Foreign  Service  officer  of  class  7  to  Foreign  Service 
officer  of  class  6: 

William  H   Beach,  of  Virginia, 
George  H.  Butler,  of  Illinois. 
Leo  J.  Callanan,  of  Massachu.setts. 
Selden  Chapin,  of  Penixsylvania. 
Prescott  Childs,  of  Massachusetts. 
Winthrop  S.  Greene,  of  Mas.sachusetts. 
William  M.  Gwynn,  of  California. 
Julian  F.  Harrington,  of  Massachusetts, 
George  F.  Kennan,  of  Wisconsin. 
Edward  P.  Lawton,  of  Georgia. 
Dale  W.  Maher,  of  Missouri. 
Gordon  P.  Merriam,  of  Massachusetts. 
C.  Warwick  Perkins,  Jr.,  of  Maryland. 
Samuel  Reber,  of  New  York. 
Joseph  C.  Satterthwaite,  of  Michigan, 
George  Tait,  of  Virginia. 
Angus  I.  Ward,  of  Michigan. 
S.  Walter  Washington,  of  We.st  Virginia. 
From  Foreign  Service  officer  of  class  8  to  Foreign  Service 
officer  of  class  7: 

La  Verne  Baldwin,  of  New  York. 

William  W.  Butterworth.  Jr..  of  Louisiana. 

Warren  M.  Chase,  of  Indiana. 

Oliver  Edmund  Clubb,  of  Minne.sota. 

Paul  C  Daniels,  of  New  York. 

Cecil  Wayne  Gray,  of  Tennessee, 

Raymond  A.  Hare,  of  Iowa. 

Gerald  Keith,  of  Illinois. 

Bertel  E.  Kuniholm,  of  Massachusetts, 

James  S.  Moose,  Jr.,  of  Arkansas. 

Henry  S.  Vlllard.  of  New  York. 

George  H.  Winters,  of  Kansas. 

Promotion  and  Appointments  in  the  Co.^st  GrARD 
Ensign  Oscar  C.  Rohnkf  w  Ix'  lieutenant  'junior  pradei  In 
the  Coa,st  Guard  of  the  United  States,  to  rank  as  .such  from 
May  16,  1935. 

Tlie   following -namf'd  officers  in   the  Coa.'^t   Guard  of   the 
United  States,  to  take  effect  from  dates  of  oaths: 
To  be  chief  machtnists 
Machinist  William  R.  Kenly. 
Machinist  Frank  F.  Crump. 

To  be  chief  carpenter 
Carpenter  Olaf  G.  Tobiason. 

Appointments  in  the  Rectjlar  Army 
To  be  captaxn  in  the  Quar  term  outer  Corps  u.ith  rank  from 

date  of  apTXJintment 
Clarence    Perm    Jobson,    former    captain.    QuarU'rmaster 
Corps. 
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produce  many  times  as  much  oil  as  the  entire  world  consumes.  |  East  Texas  wells  are  not  producini;  that  amount,  of  course. 


41«6 


To  be  fin  t 
First  U. 


from 


nVTAL    CCNtPS  I 

Ueutenant  with  rank  from  date  of  oT»po*nt«i«nt 
Joseph  Lf roy  Bemier.  Dental  CorpB  Reserve. 

■  Y   TRAWSrEl,  IM   THX  RlGULA*   AjllCT 
TO  QCA«TE11UASTIR  CO«PS 

dennad  Alban  Gremves.  Field  Artillery,  with  rank 
August  1.  1935. 


AFP<  XMTMXMT. 


CONFIRMATIONS 

\vt  nominatwns  confirmed  by  the  Senate  March  20 
(legislative  day  of  Feb.  24) .  1936 

PosncASTuta 


George 
Obert 

Eric 

Stepheji 

Henry 
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B.  Pollock.  Anchorage. 
Otto  hJ  KuJper.  Cordova. 

rtoRHU 

Mary  j|oyner.  Bagdad. 

CKOKuU 

BrteUe  IWilUs.  Hardwick. 
WBliani  W.  Baldwin.  Madlaon. 
WnUaii  T.  PUcher,  Warrenton. 


KonnaatA 

Enblom.  Atwater. 
A.  Wammer,  Badger. 
Chisago  City. 
Singer.  Goodridge. 
Qroth.  Wright. 

NEBRASKA 


Lnd 


f^ 


Emil  Nelson.  Minden. 

Williaih  P.  Kern.  Jersey  City. 
Walter  F.  Hoagland.  Kenllworth. 
Walter  E.  Riddle.  Sayreville. 
Prank  |t.  Callahan.  Swedesboro. 

OHIO 

Charlek  W.  Zeller.  Oibsonburg. 
Valent  ne  J.  Meade.  Harriacn. 
Qeorgq  W.  Blessing.  Jeffersonville. 

SOTTTH  CAaOLUtA 

Carrie  R.  Goodman,  Clemson. 
SfAtcolm  J.  Stanley.  Hampton. 
Morrar  S.  McKiiinon.  HartsviUe. 


Executiv*^ 


Henry 
of  KanMJs 


J.  Hlbler  to  be  postmaster  at  Neodesha,  In  the  State 


WTTHDEIAWAL 

nomination  unthdraum  from  the  Senate  March  20 
{legisUUive  day  of  Feb.  24i,  19ii 
Pocnusm 


HOUSE  OF  RKPRKSENTATIVE» 
Friday,  March  20,  1936 

The  Hbuse  met  at  12  o'clock  noon. 

The  R4\-erend  W.  Angle  Smith,  pastor.  Mount  Vemoo  Place 
Episcopal    Church    South.    Washington.    D.    C, 
the  following  prater: 

Almlgl  ty  God.  our  graclou.5  Heavenly  Father,  creator  of 
the  heav  ;ns  and  the  earth,  the  fiver  of  all  good  and  perfect 
gifts,  we  would  unite  our  pra3rers  this  morning  unto  Thee, 
because  into  Thee  and  Tbee  only  do  we  look  for  strength 
for  inspiration,  and  for  divine  guidance.  We  would  pray 
this  morning  for  a  unity  of  thought  In  Ihls  hour  of 
vllile  ao  many  of  our  Nation  are  suffering  from  the 
ravages  >f  flood  and  other  disasters.  Wilt  Thou  touch  the 
heart  of  this  our  Nation  and  ao  create  taa  the  mind  of  each  of 
us  a  dest  *«  to  h^.  that  our  benerolent  iMpulses  may  respond 
to  the  nqed  of  these  our  Tery  own.    We  would  pray  this  morn- 


ing for  these  Thy  servants,  our  Representatives,  as  they  lead 
our  Nation  In  the  avenue  of  peace  and  toward  prosperity, 
that  our  thoughts  and  our  lives  may  be  guarded  and  directed 
by  that  mind  and  that  thought  which  alone  comes  from  the 
throne  of  God.  Bless  each  as  an  individual,  and  hleas  espe- 
cially, our  Heavenly  Father,  this  very  morning,  our  Nation 
and  the  nations  of  the  world,  and  so  guard  and  guide  us  in 
all  of  our  activities  until  the  kingdom  of  God  shall  come  here 
upon  earth,  and  that  we  may  not  only  understand  Thy  will 
but  with  a  new  and  a  definite  encouragement  be  able  to  say. 
"Thy  will  be  done  '  Though  we  be  divided  by  race  and  by 
color  and  different  conceptions  of  Thee,  may  we  all  be  united 
into  one  brotherhood  of  man  under  the  fatherhood  of  God- 
Through  the  Redeemer,  our  Lord  and  our  Master.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

UXSSACtS  FROM  THI   PRCSIDEXT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  latta. 
one  of  his  secretaries. 

TAT  ON  IKPORTID  OIL 

Mr.  SANDERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  In  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

B4r.  SANDERS  of  Texas.  Mr.  Speaker.  Texas  this  year 
is  celebraung  the  one  hundredth  anniversary  of  her  inde- 
pendence. Through  the  century  which  has  passed,  both 
TtaMM  and  Mexico  have  grown  into  closer  relations  of 
friendship  and  busines  interests.  A  common  misfortune  for 
which  neither  is  to  blame  also  unites  them  closely  today. 
Both  Texas  and  Mexico  today  are  the  victims  of  exploiters. 
Mexico's  valuable  petroleum  resources  are  in  a  large  de^ee 
controlled  by  foreign  corporations  who  use  them  to  dominate 
the  markets  In  other  lands,  notably  In  the  United  States, 
while  neither  Mexico  nor  the  Mexicans  receive  what  they 
misht  consider  the  proper  return  for  their  petroleum  prod- 
ucts. Mexico  has  taken  unusual  steps  to  safeguard  her 
petrolexim  reserves,  even  Imposing  an  export  duty  upon  oU. 
but  foreign  capital  in  Mexico  is  today  using  that  oil  in  a 
way  which  damages  both  the  Republic  of  Mexico,  the  Slate 
of  Texas,  and  the  domestic  petroleum  industry  in  the  United 
SUtes. 

Today  imported  petroleum,  much  of  which  comes  from 
Mexico,  is  directly  affecting  practically  a4  the  economic  fac- 
tors in  my  State.  Due  to  the  lower  production  cost  of  that 
Imported  petroleum,  the  price  Texas  receives  for  the  product 
of  one  of  Texas'  greatest  natural  resources  is  held  below  its 
proper  price  level  and  the  public  revenues  of  the  State  'vselX, 
to  which  the  petroleum  Is  the  heaviest  contributor,  are  de- 
creased as  truly  and  as  surely  as  though  an  armed  enemy 
had  Invaded  our  borders  and  removed  this  siun  from  the 
treasury  of  the  State. 

The  oil  industry  in  Texas  contributes  over  50  percent  of 
the  public  revenues.  It  holds  under  lease  one-fourth  of  the 
acreage  of  the  State.  It  contributes  to  farmers,  landowners, 
and  investors  in  royalties,  rentals,  and  bonuses  $102,000,000. 
Its  annual  pay  roll  Is  approximately  $266,000,000.  over  675.- 
000  Texans  being  dependent  upon  it  for  their  living. 

This  is  the  Industry  so  vital  to  the  prosperity  and  well- 
being  of  the  sovereign  State  of  Texas  which  is  today  handi- 
capped and  depressed  by  the  Invasion  of  cheap  foreign  oil. 
The  importation  of  that  oil  is  one  of  the  reasons  why  Texas 
producers  have  been  forced  to  curtail  their  production  and 
were  for  a  long  time  prevented  from  receiving  anything  ap- 
proaching a  reasonable  price  for  their  oil.  Today,  while  the 
price  of  crude  oil  has  advanced  slightly,  the  expected  and 
merited  increase  in  price  which  all  the  other  economic  fac- 
tors would  Justify  is  being  prevented  by  the  competition 
offered  by  this  cheap  oil  from  other  lands. 

Texas  is  the  principal  oil  producing  State  in  the  Union. 
Within  her  borders  lies  the  great  east  Texas  field,  one  of 
the  greatest.  If  not  the  very  greatest,  oil  fields  known.  It  has 
been  estimated  by  competent  geologists  that  this  field,  if 
opened  up  to  its  full  producing  potentiality,  could  for  a  time 


nio 


CONGRESSIONAL  RECORD— HOUSE 


March  20 


19S6 


CONGRESSIONAL  RECORD— HOUSE 


4109 


produce  many  times  as  much  oil  as  the  entire  world  consumes, 
but  neither  is  the  east  Texas  field  nor  the  State  of  Texas  as 
a  whole  with  its  52.300  producing  oil  wells  permitted  more 
than  a  fraction  of  its  possible  output.  The  market  which 
might  naturally  be  found  by  the  Texas  petroleum  and  its 
products  is  today  being  taken  by  the  cheap  foreign  oil  to  the 
amount  of  over  $47,000,000  a  year.  Only  a  part  of  these  im- 
ports pays  any  tax  whatever  to  the  Federal  Government.  Its 
low  production  costs  make  it  possible  for  this  oil  to  undersell 
any  oil  produced  on  a  sound  business  basis  in  this  country. 

The  resulting  situation  is  that  the  amount  of  oil  which  the 
sovereign  State  of  Texas  can  market  profitably  is  actually 
determined  by  a  foreign  product.  The  number  of  Texans 
who  can  be  given  employment  in  the  p>etroleum  industry  in 
this  State  is  limited  by  the  amount  of  foreign  oil  produced 
by  cheap  foreign  labor  which  takes  the  place  of  the  Texas 
product.  The  very  revenues  of  our  State  are  reduced  since 
Texas  business  and  Texas  production  must  be  held  down  be- 
cause g:1  produced  in  other  lands  can  undersell  us  in  our  own 
home  markets. 

The  petroleum  industry  deserves  well  of  the  State  of  Texas. 
It  has  paid  to  the  farmers  of  Texas  $54,533,000  in  rentals  and 
royalties  during  the  year  1934,  the  latest  for  which  statistics 
are  available.  It  has  leased  from  these  same  farmers  44,000.- 
000  acres  at  an  average  of  40  cents  p?r  acre,  bringing  to  the 
farmers  $17,600,000,  or  only  $1,000,000  less  than  the  total 
amount  of  taxes  levied  on  Texas  farm  property  during  1934. 
It  has  invested  in  petroleum  production  $1,310,000,000;  $70,- 
000.000  in  natural  gasoline,  $309,600,000  in  pipe  lines  and 
$114  482  000  in  marketing  properties. 

The  Texas  petroleum  industry  is  building  a  future  for  the 
youth  of  this  State.  Prom  that  industry  there  comes  the 
larger  part  of  the  support  of  public  schools  and  universities. 
Two  million  acres  of  land  In  19  counties  in  west  Texas  was 
set  aside  in  the  days  of  the  Republic  of  Texas  for  the  sup- 
port of  a  university.  With  the  discovery  of  the  Big  Lake  oil 
field  in  Reagan  County  on  university  land,  oil  companies  took 
leases  on  279.000  acres  of  land  belonging  to  the  University  of 
Texas,  of  which  12.320  acres  are  producing  oil  and  gas.  In 
the  brief  period  since  1923.  the  discovery  date  of  the  Big 
Lake  field,  to  August  1935,  the  p>ermanent  fund  of  the  uni- 
versity has  received  in  oil  and  gas  royalties  and  in  bonuses 
and  rentals.  $21,500,000,  while  the  current  income  of  the 
university  from  royalties  is  $675,000  a  year,  and  $60,000  a 
year  from  rentals. 

Oil  is  today  the  most  important  industry  in  the  State  of 
Texas.  Whatever  interferes  with  the  well-being  of  that 
industry  immediately  affects  the  business  life  of  the  entire 
State.  With  an  investment  of  $1,804,000,000.  exclusive  of 
refining  interests,  the  State's  income  from  this  natural  re- 
source is  nearly  $400,000,000  a  year.  Nearly  one-fourth  of 
the  total  area  of  the  State,  or  44.000,000  acres,  are  under  oil 
leases  today,  the  owTiers  of  this  property  receiving  annually 
approximately  $15,000,000  from  these  leases,  the  total  re- 
ceipts of  the  owners,  including  bonu.ses  and  royalties  as  well 
as  rentals,  amounting  to  over  $100,000,000  every  year. 

Over  50  percent  of  the  total  taxes  collected  by  the  State 
government  of  Texas  is  derived  from  taxation  of  the  prod- 
ucts and  the  properties  of  the  petroleum  industry,  of  which 
$31,640,000  was  collected  through  the  State  gasoline  tax. 

In  addition  to  an  annual  pay  roll  of  $150,000,000  the  oil 
Industry  in  Texas  expend.s  approximately  $200,000,000  a 
year  for  material  and  supplies  and  services. 

Today  Texas  is  cooperating  with  other  States  to  control 
production  in  order  to  eliminate  wasteful  practices.  Texas 
has  not  only  passed  legislation  to  enable  the  State  to  control 
petroleum  production  within  its  borders  but  was  one  of  the 
leaders  m  obtaining  the  authority  of  Congress  to  set  up  the 
interstate  oil  compact  by  which  various  States  may  unite  in 
coordinating  their  efforts  in  the  prevention  of  wasteful 
production. 

Texas  in  the  year  1935  produced  a  total  of  391,097.000  bar- 
rels of  petroleum.  That  was  the  output  for  365  days.  A 
full-flow  test  made  last  year  of  key  wells  in  the  East  Texas 
field  showed  that  if  the  17.000  wells  in  that  area  were  per- 
mitted to  produce  without  restraint,  they  would  turn  out 
336.000.000  barrels  of  crude  oil  in  a  single  day  of  24  hours. 


East  Texas  well.s  are  not  producing  that  amount,  of  course. 
They  were  limit^'d  through  much  of  the  year  to  3  4  percent 
of  1  hour's  potential  flow  Tlie  oil  Industry  in  Texas,  with 
some  exceptiorxs,  approves  of  some  degree  of  limitation  in  the 
interest  of  the  conservation  of  natural  resources,  the  pre- 
vention of  waste,  and  the  proper  supply  of  domestic  mar- 
kets. But  the  oil  industry  in  Texas  does  feel  that  since  it 
has  placed  production  limitations  upon  the  oil  wells  of  thj^ 
State,  the  foreign  product  should  not  be  admitted  without 
regulation  and  without  limitation  of  any  kind.  If  it  is  proper 
that  Texas  wells  should  be  shut  in.  It  is  equally  proper  that 
the  foreign  supply  of  oil  shall  be  equally  and  proportionately 
shut  in. 

Because  of  this.  I  introduced  on  January  25,  1935,  H.  R. 
4744  to  increase  the  taxes  on  impwrted  crude  petroleum  and 
gas  and  fuel  oil  from  \'2  a  cent  to  1  cent  a  gallon:  to  add 
a  tax  of  $2  per  ton  on  imported  asphalt,  to  remove  the 
limit  on  the  oil  Import  taxes,  and  to  strike  from  the  revenue 
act  the  exemption  from  tax  of  fuel  oil  imported  as  ".supplies 
of  vessels."  That  bill  which  is  still  before  the  Ways  and 
Means  Committee  is  in  these  resp>ects  identical  with  the  bill 
introduced  by  the  gentleman  from  Oklahoma  who  has  added 
one  very  valuable  item  to  his  proposal,  namely,  the  deflnite 
limitation  of  petroleum  imports  to  a  fixed  proportion  of  the 
national  demand. 

All  that  has  been  done  by  and  for  the  oil  industry  in 
Texas  depends  upon  one  uncertain  element.  The  State  is 
regulating  its  production.  Through  the  Interstate  Com- 
pact Commission,  it  is  cooperating  with  other  States  who 
are  likewise  regulating  their  output  of  crude  oil.  So  far  as 
our  own  domestic  production  is  concerned.  Texas  knows 
where  it  stands  today  and  where  it  may  stand  in  the  coming 
months.  However,  the  domestic  supply  of  petroleum  is  not 
the  only  factor  in  the  markets  of  the  United  States.  All  that 
Texas  and  the  other  oil  States  have  done  to  prevent  a  waste- 
ful oversupply  with  the  breaking  of  the  market  and  its 
harmful  effect  upon  employment  and  business  conditions  in 
general,  can  be  nullified  at  any  time  by  the  will  of  a  half 
dozen  men  who  make  the  decisions  for  those  large  companies 
now  importing  foreign  oil.  The  self-restraint  shown  by  the 
oil  industry  in  Texas  may  be  of  no  avail  if  these  importers 
should  decide  that  in  any  given  period  they  will  largely  in- 
crease their  imports.    Texas  after  all  is  not  independent. 

Vitally  important  to  my  State  and  to  the  people  of  that 
State  at  large  and  not  merely  to  the  oil  industry  in  Texas 
is  the  adoption  of  thase  policies  which  are  set  forth  in  my 
bill.  H.  R.  4744  and  in  the  Disney  oil  import  bill.  H.  R.  10483. 
The  import  taxes  provided  in  those  bills,  while  providing  rev- 
enue for  the  Federal  Government,  will  also  make  it  passible 
for  the  oil  industry  in  Texas  to  operate  without  incurring 
those  tremendous  losses  which  marked  the  years  prior  to  our 
recent  recovery.  The  definite  limitation  which  the  Disney 
bill  sets  upon  imports  will  free  the  State  of  Texas  as  it  will 
free  all  the  oil  States  of  the  Union  from  that  constant  threat 
that  all  their  efforts  at  stabilization  and  con.<^ervation  may  be 
made  vain  at  any  time  by  vastly  increased  import.s.  The 
statistics  which  have  been  made  available  to  the  industry 
show  that  the.se  imports  have  been  .steadily  increasing.  Sup- 
posed to  be  held  within  the  limiti  of  the  last  6  months  of 
1932,  they  have  been  exceeding  those  limits  by  great  quan- 
tities. "Hot  imp<5rL.s"  are  today  a«  .serious  a  danger  to  the 
economics  of  the  petroleum  mdu-stry  as  wat  ever  "hot  oil" 
in  the  days  when  Texas  or  Oklahoma  or  the  other  oil  States 
were  strugglmg  with  the  ta.sk  of  working  out  a  practical  and 
equitable  system  of  production  regulation. 

Texas  will  know  a  larger  degree  of  independence  if  this 
oil  import  measure  is  pa.ssed.  Then  it  will  no  longer  have 
to  dread  an  inva.sion  by  a  foreign  product  which  would 
threaten  its  markets.  Then  its  public  revenues  would  not  be 
menaced  by  forced  contributions  levied  upon  the  State  by 
i  the  importers  of  foreign  oil.  Then  its  industry  and  it* 
[  workers  would  be  free  to  transact  business  and  to  engage 
in  their  employment  without  the  fear  that  foreign  oil  fields 
and  foreign  workers  would  dispo.s.s<':s,';  them. 

If  this  task  could  be  accompli.'^hf'd  by  Texas  alone,  Texas 
1  would  have  done  this  by  herself.  If  Texas  were  still  a 
I  Republic,    we    would    not    today    have    to    ask    the    Federal 
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t  to  prT)t«>et  m  «miiHt  thew  Inradinc  shiploAd^  of 

foreign  jMaeia.    T«uu.  ho^mw.  wi*  ftod  and  proud  to  lay 

hoi  statiu  u  a  aorerelgn  nation  acd  tnter  the  family 

m  the  UnioBL    "nje  powers  with  relation  to  foreign 

;  we  once  poaseoed  we  transferred  to  the  Federal 

Qofwnaient.    Now  we  are  asking  that  Ocvemment  to  use 

these  powers  for  our  protecUon.    We  are  not  asking  this  as 

We  are  asking   it   as  a  right  and  as  an  act  of 

We  are   not   ctemandlng   it,   howerer.   but  we   are 

to  the  situation  which  exists  and  asking  that  It 


at 

c 


a  tevoT. 


pointing 
be  cured 

We  aie 
will  come 


! 
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Mr.  Speaker,  the  letter  referred  to  is  as  foUows: 


I 


M 


noC  seeking  unfair  advantages.  The  good  that 
to  the  State  of  Texas  from  this  legislation  will 
to  the  other  oil  SUtea  of  the  Union.  If  this 
iboald  proftt  Texas  more  than  it  profits  some  of 
the  othej  oil  Stotes.  then  it  is  merely  because  Texas  is  larger 
and  beci  ok  the  known  reservoirs  of  oil  in  Texas  are  greater. 
The  goal  which  will  co<ne  from  this  legislation  will  not  be 
limited  ?lther  to  Texas  or  even  to  all  the  oil-producing 
Instead  it  will  act  as  a  guaranty  that  this  Industry, 
w  u  the  first  to  show  signs  of  recovery  and  which  has 
remarkable  contributions  to  the  restoration  of  pros- 
I'tU  cootlnue  to  make  its  contributions  of  countless 
of  Cottars  to  the  workers,  the  fanners,  the  land- 
owners, ind  the  investors  of  the  Nation. 

PnMXSSIOlf    TO    ASOKXSS    THX    HOTTSS 

StSSON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
the  Hoiise  for  3  minutes. 
The  ^PEAKER.  Is  there  objection  to  the  request  of  the 
from  New  York? 
was  DO  objection. 
Mr.  S  SSON.  Mr  Speaker.  I  received  In  yesterday  mom- 
■M  11  37  letters,  of  which  the  letter  I  hold  in  my  hand 
li  UX  89  act  copy.  This  is  just  one  of  the  letters  which  I 
iwtwd  niey  were  all  written  from  the  city  of  Utica. 
N.  Y..  <oe  of  the  cities  In  my  congressional  chstrlct.  and 
refer  to  a  given  piece  of  legislation  which  is  now  pending 
either  iii  committee  or  in  the  House.  The  exact  status  of 
the  legi;iaticn  I  do  not  know.  I  want  to  say.  as  a  matter 
of  lairnjss.  that  I  have  not  made  up  my  mmd  or  formed 
any  cptiion  as  to  whether  I  shall  vote  for  or  against  the 
biU  whe  1  it  comes  on  the  floor  for  consideration. 

Mr.  Speaker.  I  am  taking  this  time  not  in  an  effort  to  do 
anythmt  against  the  biU  or  for  the  biU.  but  because  I  be- 
th  s  is  a  particular  form  of  propaganda  which  is  sub- 
9l  good  dtlaenahip.    These  letters  were  all  written 
on  the  lamc  typewriter.    That  is.  the  envelopes  were  ad- 
drtand  by  the  same  typewriter.    The  kiter  itwlf  is  mlmeo- 
graplietraiul  evidently  all  of  the  lettcn  «tre  signed  by  the 
mme  person.    The  names  attached  to  these  various  letters 
are  emi  loyees.  most  of  them  young  girls,  In  a  certain  store, 
oae  of  tne  chain  stores  tn  the  dty  of  Utlca.    I  am  going  to 
give  lh<    name  of  this  store  so  that  no  other  chain-store 
organlsi  tioa  will  be  under  unjust  suspicion.    The  name  of 
the  stor  i  ts  BMsner's. 
Mr  C  amSTIANSON.     Will  the  gentleman  yield? 
Mr.  SISSON      I  yield  to  the  gentiexnan  from  Minnestota 
Mr.  C  HRISTIANSON.    To  what  legialaUoQ  does  the  cor- 
respond race  refer? 

Mr.  f  lasON.    These  letters  refer  to  the  so-eaOad  Robtn- 
san^PatiMO  or  Uttcrback  bill,  and  I  am  asked  to  fole 
agalnatTthe  bill. 
Mr.  i^MlMr.  I  ask  ntMnlmons  cnmsaf  to  Insert  this  par- 
tter  In  the  Racoaa.  Isavtng  off  tbs  signer  of  the 


Is  there  objecttoa  to  the  request  of  the 
from  New  York? 
was  no  objection. 
Mr  .iissom.  Mx^  Opsaker.  my  obiecUon  lo  tMt  la  not 
Lha:  .:  a  .^  inflnsaoa  ma  either  to  vote  for  tiie  MO  or  against 
the  biUJ  because  Onally  I  hope  I  will  be  just  enough  to  size 
up  thepUl  on  its  mMlta  when  it  comes  before  the 
of  the  House  for  oaaaldq>ation.  I  think  it  Is 
unfair  4or  an  amplojrer  to  conxpeU  as  evidently  this  employer 
girlSb  who  are  overworked  and  underpaid,  to 
stgB  sn^  letters  and  send  them  to  Ooogressmen  at  the  pains 
Ijrobabl^  of  losing  their  jobs. 


FtMD  J. 

Confresrmmn,  Washington.  D.  C. 
DBAS  Sol:  I  protest  against  tiM  provlaiona  of  the  Roblnaon- 
Patxnan  bill,  m  I  am  of  Uie  opinion  that  this  bill  will  tend  to 
raise  prices  and  will  be  to  the  disadvantage  of  the  consuming 
public  I  therefor*  would  appreciate  your  negaUve  vote  on  this 
bUl. 

^   ■-  ■  lb 

PERJCISSTOW   TO   ADDRESS   THI   HOUSE 

Mr.  ELLENBOQEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  5  minutes. 

TTie  SPEIAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 
There  was  no  objection. 

Mr.  EIXENBOGEN.  Mr.  Speaker,  yesterday  I  introduced  In 
this  House  a  bill  appropriating  $50,000,000  for  the  relief  of 
the  flood  victims.  I  plead  with  the  membership  of  this  House 
to  take  immediate  action  on  this  bill. 

I  ask  this  not  only  for  the  city  of  Plttstxirgh  and  for  a  lanre 
part  of  the  State  of  Pennsylvania,  which  today  is  crippled 
and  devastated,  but  for  every  community  and  area  which 
has  been  overwhelmed  in  the  past  few  days  by  one  of  the 
greatest  disasters  in  our  Nation's  history. 

We  cannot  delay.  As  the  flood  waters  slowly  recede,  the 
still  greater  dangers  of  pestilence,  plague,  and  famine  stalk 
every  stricken  area. 

No  words  of  mine  can  adequately  bring  to  you  the  picture 
of  distress  and  fear,  of  desolation  and  want,  which  face  our 
people.  I  saw  It  In  my  own  district  up  until  2  days  ago.  I 
am  going  back  today  to  do  whatever  I  can  to  help. 

I  want  to  go  back  there  and  tell  my  people  that  the  Federal 
Oovcmment  will  recognize  their  need  and  is  going  to  help. 
I  want  to  take  to  them  a  message  of  hope. 
I  ask  the  Members  of  the  House  to  make  this  possible. 
We  are  faced  with  a  national  disaster,  and  the  relief  must 
be  national.  It  is  the  responsibility  of  this  body  to  provide 
full  and  adequate  relief  and  to  avert  the  dangers  which  still 
impede. 

The  heart  of  this  Nation  has  always  been  quick  to  respond 
to  calls  for  aid.  Even  when  the  call  came  from  far-off  China 
this  Congress  responded.  Can  we  deny  the  needs  of  our  very 
own  when  it  has  been  the  traditional  policy  of  the  Congress 
to  extend  aid  m  cases  of  national  disaster? 

Mr.  Speaker.  2  years  ago.  when  a  great  drought  struck  an- 
other great  section  of  the  country,  we  all  worked  shoulder  to 
shoulder  and  swiftly  gave  the  necessary  financial  aid.  We 
of  the  East  came  to  the  help  of  the  West  because  we  recog- 
nized that  the  concern  was  as  much  ours  as  yours.  Today 
the  East  is  just  as  terribly  stricken,  and  now  the  East  and 
West,  North  and  South  must  make  common  cause  against  a 
great  natural  enemy. 

I  hope,  Mr.  Speaker,  the  Committee  on  Appropriations  will 
speedily  report  out  this  bill  and  that  the  House  and  Senate 
will  enact  it. 

Mr  CHRISTIANSON.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  EULENBOGEN     I  yield. 

Mr.  CHRISTIANSON.  I  miderstand  tlicre  Is  about  $6,000.- 
000.000  of  unexpended  balances  in  the  so-called  emergency 
appropriations  In  the  hands  of  the  President.  Has  the  gmt>r- 
man  tried  to  ascertain  whether  or  not  the  amount  nwded 
for  relief  In  the  dty  of  Pittsburgh  axul  elsewhere  could  be 
taken  from  these  funds? 

Mr.  KLLXNBOOEN.  I  have:  and  the  informaUon  I  get  is 
to  the  effect  that  tt  will  probably  not  be  possible  to  appro- 
priate the  money  for  the  type  of  relief  that  is  needed  in  the 
flood  areas. 

Mr.  CHRISTIANSON.  It  would  be  a  very  simple  matter 
for  the  Congress  to  so  amend  that  act  m  to  make  the  money 
that  U  now  in  the  hands  of  the  President  available  for  this 
purpose. 

Mr.  SLLKMBOOKN.     I  shaU  be  very  pleased  if  the  BoUM 
should  see  fit  to  amend  that  bill  so  as  to  provide  the 
sary  relief  fimds  in  that  way. 

Mr.  DUfW  of  Pennsylvania.    Mr.  Speaker,  will  the 
man  ytekl? 

Mr.  ELLENBOGEN.     I  yield. 


Mr.  DUNN  of  Pennsylvania.  Did  I  understand  the  gentle- 
man to  state  that  he  has  introduced  a  bill  asking  for 
$50,000,000? 

Mr.  ELLENBOGEN.     Yes. 

Mr.  DUNN  of  Pennsylvania.  That  will  be  insufficient  to 
take  care  of  the  situation.  I  have  introduced  one  asking  for 
$1,000,000,000  and  this  will  not  even  begin  to  take  care  of  it. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ELLENBOGEN.     I  yield. 

Mr.  RICH.  I  may  say  to  my  colleague  from  Pennsylvania 
that  the  West  Branch  Valley  of  the  Susquehanna  River,  in- 
cluding the  cities  of  Renovo,  Lock  Haven.  Jersey  Shore, 
Willlamsport.  Muncy.  and  Montgomery,  has  had  a  flood  2 
feet  higher  than  the  great  flood  of  1889  and  the  conditions 
in  the  west  branch  of  the  Susquehanna  River  are  very  bad 
at  the  present  time.  Relief  for  the  homeless  and  poor  is 
imperative  at  once. 

Mr.  ELLENBOGEN.  I  am  very  pleased  to  have  the  help 
of  my  distinguished  colleague  from  Pennsylvania. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  yield 
so  that  I  may  ask  the  gentleman  from  Pennsylvania  I  Mr. 
Rich  I  a  question? 

Mr.  ELLENBOGEN.     I  yield. 

Mr.  BANKHEAD.  Is  the  gentleman  from  Pennsylvania 
favoring  an  appropriation  for  this  purpose? 

Mr.  RICH.  In  a  case  of  absolute  need  of  this  kind,  no- 
body in  the  House  of  Representatives  would  be  more  desirous 
of  voting  funds  for  the  relief  of  such  needs.  I  always  have 
done  this  and  I  alwa5's  will. 

Mr.  BANKHEAD.  I  am  very  pleased  to  hear  the  gentle- 
man make  that  statement,  because  he  has  been  very  critical 
of  other  appropriations  for  relief,  and  I  am  asking  him, 
••Where  are  you  going  to  get  the  money."     (Laughter.) 

Mr.  RICH.  We  can  get  money  for  purposes  of  this  kind 
and  we  should  save  money  when  it  comes  to  things  that  are 
unnecessary,  like  many  of  the  ridiculous  bills  passed  during 
this  session  of  Congress. 

I  Here  the  gavel  fell.1 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  I  believe  every 
Member  of  Congress  knows  there  Ls  a  great  deal  of  suffering 
going  on  in  the  United  States  because  of  the  terrible  floods, 
and  I  am  convinced  beyond  any  doubt  that  every  man  here  is 
willing  to  do  his  utmost  to  alleviate  the  suffering  of  the  people 
of  our  country. 

Mr.  Speaker,  I  have  introduced  a  joint  resolution,  and  I 
ask  unanimous  consent  that  the  Clerk  may  be  permitted  to 
read  it  in  my  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Joint  resolution  to  provide  at  least  a  billion  dollars  for  the  Imme- 
diate relief  of  the  suffering  people  In  the  flooded  areas  of  our 
country 

Whereas  within  the  past  10  days  hundreds  of  thousands  of  people 
In  the  United  States  and  lu  possessions  have  been  made  homeless 
because  of  the  terrible  floods  and  fires;  snd 

Whereas  billions  of  dollars*  worth  of  property  damage  has  been 
caused  by  floods  and  fires;   and 

Whereas  hundreds  of  thousands  of  men.  women,  and  children 
art  homsless  because  of  tbsse  floods  and  fires;  and 

WLsieei  an  •pUUmle  of  dlissf  has  already  started  In  many  of 
tbe  stricken  areas  and  will  spread  througtu>ut  the  country  unless 
something  la  done  immediately  to  prevent  it;  and 

Whereas  the  human  suffering  cannot  be  measured  by  dollars  and 
cents:  Therefore  be  It 

JiSSSlrril  («/  the  Senate  conrurn  in  this  re$olution) .  That  the 
Pmldsnt  of  the  United  States  shall  be  empowered  to  take  from  the 
Treasury  ijepartment  a  billion  dollars,  or  more  if  necessary,  to 
proTlde  food,  shelter,  clothing,  medical  aid.  and  other  necessities 
for  tlie  immediate  relief  of  the  suffering  people  of  our  country-; 
and  be  it  further 

Resolved.  That  the  President  of  the  United  SUtes  shall  be  em- 
powered to  loan  money  to  the  people  to  recondition  their  homes, 
and  also  to  people  whose  business  establishments  have  been  dam- 
aged by  the  floods  and  fires;  and  be  It  further 


Resolved.  That  not  more  than  i  percent  interest  shall  be  charged 
to  any  person  borrowing  this  money;  and  be  ii  further 

Resolved.  Tiiat  the  President  of  the  United  States  shall  do  what- 
ever he   believes  Is  essential  to  carry  out  the  provisions  of   this 

resolution. 

[Here  the  gavel  fell.l 

Mr.  KNUTSON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  may  have  2  additional  minutes,  so  that 
I  may  ask  him  a  question. 

Mr.  BANKHEAD  Mr.  Speaker,  reserving  the  right  to 
object,  is  the  gentleman  from  Pennsylvania  requesting  2 
additional  mmutes? 

Mr.  DUNN  of  Pennsylvania.  I  will  try  to  answer  his 
question  in  1  minute. 

Mr.  KNUTSON.  Would  the  gentleman  support  an 
amendment  to  direct  the  money  to  be  turned  over  to  the 
Red  Cross  so  as  to  obviate  all  the  large  overhead  costs  of 
administration? 

Mr.  DUNN  of  Pennsylvania.  It  is  not  necessary  to  spend 
gigantic  sums  of  money  for  overhead  expenses  when  there 
is  an  emergency.  Many  people  would  be  willing  lo  give 
their  services  gratis  at  a  lime  like  this,  and  1  bt>lieve  thai 
the  President  would  do  his  utmost  to  see  that  the  money 
goes  for  relief  purpcses. 

Mr.  KNUTSON.  My  guess  is  that  only  the  Republicans 
would   give   their   services   gratis. 

Mr.  DL^NT^  of  Penn.sylvania.  There  are  many  Republicans 
in  the  flood  area  and  we  should  help  them  loo.     1  Applause.] 

[Here  the  gavel  fell.] 

Mr.  RABAtn?  Mr.  Speaker,  T  ask  unanimous  consent  to 
address  the  House  for  10  mmutes. 

The  SPEAKER  The  Chair  thinks  that  such  a  request 
should  be  submitted  subject  to  Ihe  special  order  of  the  Hou.«:e 
that  has  been  previously  granted. 

The  gentleman  from  Michigan  asks  unanimous  consent 
that  at  ihe  conclusion  of  the  special  order  for  today  he  may 
be  permitted  to  address  the  House  for  10  mmutes.  Is  Iheie 
objection? 

There  was  no  objection. 

ENTERTAINMENT   OF  DOUGHBOYS   TS   THE   TRENCHES 

Mr.  TREADWAY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  some 
interesting  remarks  recently  made  by  our  colleague  the  gen- 
tleman from  Massachusetts  IMr.  Conneryj  before  the 
Library  Committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  having  been  granted 
unanimous  consent  to  extend  my  remarks,  I  insert  excerpts 
before  the  Committee  on  the  Library  by  Hon.  Willi.\m  P. 
CoNNERY,  Jr.,  Representative  in  Congress  from  the  State  of 
Massac  hiLse  Its: 

Mr.  CoKNEST  You  spoke.  Congressman  TmrjiDWAT.  about  Elsie 
Janls  and  her  fine  work  in  FYarice  That  was  true.  I  do  not  hay 
this  In  a  .s«-rxse  of  egoli.sm  but  just  talking  to  answer  these  ques- 
tions In  my  own  way  I  wa*  a  privatt'  in  A  C(  mpaiiy.  One  Hundred 
and  First  Infantry  We  would  ijn  muj  the  trenche**  5  days  and  uhen 
we  came  cut  for  a  few  days  n  'thing  so  cheerTl  us  up  arid  rt-vived 
us  as  the  entprtainmentK  which  have  been  spoken  of  I  should 
say  first  here  that  I  was  29  yeurs  old  when  I  enlisted  VMier.  we 
were  going  over  to  France  en  the  llrnry  R  Mallary,  a  fruit 
steamer,  I  uiied  to  watch  tho.v  men  I  said.  'Here  i»  a  i'l  at 
young  fellows;  they  are  apparently  happy  and  carefree  Tney 
don't  know  what  they  are  goinp  up  agaln.xt  TUej  think  war  Is 
a  laugh.  They  are  thrilled  hy  th<-  j^lory  nf  war  I  fiid  read  all 
about  It  during  those  4  years  of  the  w:ir  txl^rc  »»•  rntr-r.-rj  me 
war.  But  when  we  v,o\.  over  to  France  I  k:i.'*  U,i-  <  ha;  ,'<■  1  saw 
these  happy  boys  become  careworn  men  When  tl.rv  Aere  ,n  the 
trench'fi  hr.d  attadced  hv  the  Oermans  arid  »;iw  U.eir  '  .rii.'iides 
kill' <!  '"*  th<rri  KaAvc  .mfl  r;.i,.rr.<(l  ncp'  jn  tnr  !.,th  i,\  the 
dugouts,  Ujrtured  Oy  the  coolie*  aud  th-  r-i'..-.  'he  t  u."-';;jk  x^k  lln 
tbe  shrieking  of  shrapnel,  it  Is  a  wond'-r  t.j  m'  ii  ■*  th:it  a-iV  of 
us  who  beard  thotw  Au«tr!an  Wi  btUBtiiig  iti  the  kir  would  tvtr 
have  any  nerres  left  .i.    <ur  ix^dien 

Wben  we  would  r me  out  of  the  trenches.  Father  O'Connor,  who 
was  the  Catboh'  .N:>plnin.  and  Rev  I.yman  lUilllns.  who  was  tbe 
Protestant  chaplain  of  our  regiment  the  One  Hundred  and  First 
Infantry  of  the  Twenty-sixth  Divibion,  which  division  served 
longer  in  the  front-line  trenches  than  any  diMhion  in  the  A  E  F  — 
that  U  why  President  Wilson  had  ChrLhima*  dujner  in  1S*1«  with 
and  reviewed  the  Twenty-sixth  Divlbion  when  he  came  over  to 
France,  tbe  chaplams  would  say    "BUiy,  wUi  yuu  put  on  a  allow  7" 


nPTrcornvAT    RFrnpn HOTT^^F. 
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(o  down  to  tfce  little  T   MCA   or  K   of  C.  or  Salvation 

and   I   would  arrange  a  profram      We  would  f«t  aocne 

and  Boma  <rf  D  Company  or  F  or  li  or  any  oU>*r 

vara  piano  playan  and  aUtrn*  would  staf  ■oloa  or 

we    would    put   on   comedy   »kiu.     1    would   look   o»«t 

with  thetr  heads  down  and  hearta  niad«  heavy  by  U»*lr 

In    the    irenchae.     Their    morale    waa    way    down      We 

on    tboaa    Uttte   ahowa   and    wa   would    aee    their   faoea 

up  and  whan  ttey  would  go  back  to  tiielr  dugouU  tbnt 

•leep  there  waa  an  entirely  diflerenl  feeling  In  Itxe  atmoa- 

the  "gang." 

I  had  the  glorloua  experience  which  to  me  win  be 

■win  J  ot  my  life.  that,  baring  baaa  an  the  etaga 

and    having   a   little   faculty   of   anfrtnining.   tailing 

•  ad  puttlr^  on  the  little  aklt*  for  them  I  waa  abla  to 

up  at  such  a  time      Tt)  me  that  Is  the  greateat  Joy  I 

In  my  life,  to  see  thoae  facca  light  up   and  to  tm» 

bnglitan  and  hear  thalr  hoarty  laughter.     And 

I  vaa  avacuatad  to  tha  boapltal  froaa  the  Argoonc  front, 
■torlea  to  tha  ganga  In   the  hoapttal   around  ma   la  a 
I  vfiiembf  anca. 

rman.    I    have   had   the   prlrlleire  of    •ingtng   aonga   and 

to   man   who  within   a  ahort   half   boiu-  afterward 

oo  the  field  of  battle.     I  have  aung  aud  told  funny— I 

to  men  with  shattered  bodiea  In   the  field  hoapltals 

at  the   Unee  when   I   felt   I   could   hartUy   talk  wtth  tha 

my  throat  aa  I  looked  at  them. 

atood  in  a  boalng  ring  with  an  audience  of  three  or  four 
aoldlars  and  sang  and  presented  m  minstrel  show  while 
•helU   wblsalng   high   over  our   hcada  added    thetr  shrill  I 
9  the  moate  at  the  band      Durtng  a  eaaatton  of  the  day  s 
during  tha  Itth  of  July.  Alana  Mama  drtvs,  I  can  faaaambw  ^ 
up  boM*  and  baoon  eana  to  preaant  a  ■laalral  drcl*  In  I 

ouUldc  the  ahall-tora  rUlagc  of  Taux      I  can  stm  tee  tha 
f  a  Sunday  afternoon  in  the  St    MUilel  sector  aa  I  stood 
group  of  two  or  thraa   hundred   muddy,   dirty    fighting 
md  wntcfead  tlMmi  '—ng*'   aa  I  aang   a  parody  on  the 
Olddap  Olddap.  daptetiag  tfta  woaa  of  a  private's  Life  , 
In  the  treocbaa.  odt  at  tb»  tranebea.  in  camp.  In  the 
Md.  tai  tba  alslit.  am  tiM  hikaa.  dnf  In  and  day  out 
I  iaH»«d  to  my  aomanMal  wimk  mutte  meana  to  a 
what  laughter  maane  to  morala.  and  that   U  why 
(old    you    some   of    my    own    experiences    entertaining    my 
so  that    I   can   bring   nut    moat  forcibly   what    Oeorge  M 
for  tha  entire  A   K.  P   whan  ha  wrote  Over  Thcrs. 

WAT    I  am  sura  our  chairman.  Mr    fTaiii.   would  ba 
to  hear  one  of  the  PVench  stories      Tou  ar«  malTtnc  a 
statement.     Juat  tall  ua  one  of  tboaa  MorlH  toy 
t  !lu8tratton  of  the  way  you  entartnlned  ow  soldtar  toya. 

T.  I   waa   in   tha   boaiMtal   at   Autieul.   on    the    raea 

of  Parts     That  waa  after  the  Alane  Mame  oAetiatva. 

a  boapltal  right  thava  on  tha  race  couiaa.  and  wbaa  I 

t  thay  l«t  OM  go  down  town.     I  came  to  a  great 

wbara  a  monuniant  to  tba  BaaUUe  la  located      I  saw  an 

■oMbar  dotag  traOc  duty   probably   to  direct   our  own 

I  wml  orar  to  talk  to  htm  aad  fooBd  o«M  hla 

McCarthy   and   that    ba   eaoM   fr«ai   Nw   TorH   Cttf. 

to  htm  anddaaly  a  Mg  UamMaa  aaoM  '«ann«  out 

fead  tha  pair  tt  m  down      »y  Um 

d  OHM  daws  with  an  atiMdMMto  In  rarla  Cfeff 

mg 


Okdy 
Amy. 


dd 

i»\   to 
In  araatlng 
tlui 

Cxii 

oitolda 


•quara 


t<  iking 


and  ttw   IMMI  •  WTf 


want  at  SMIMI  MM  1 

M  mm  tfmi  wmf  MM  aMMMal 

f*  >tio.  d'wi  lifMit 
m  m  rmmi   Sm,  >•  Mm 


rMd  T*dd  dNM>   IM  th 
Ml    IM«  HdV  IM  Pm 


M  Mid  tmtS.  '^mt  MP  •  iMM 
-m  t'-m  0PMM     I  «•  Ml  IMMV 

....  .i  iM*i  mjmm  %H»    ■ 

't   M   IdoiT   MM4   "M^MM 


I  tmtr  nmM 
%  MM  M4  IMjr 


•  ii*i 


aiw  M.u     ;.  M  y  ad  a  plua^ 

■o  aMM."     Than  ha  said  "tlov,  my  good 

ava»>vo«ia.   have   you   any    vtn   reuga   or   vin   Mi 

r  In   boll   you   have   good   to  drink    I'd   ba  glad    to   boao 

Mm  aald.  **I1  D*y  en  a  plua. '    Tom  snid.  'nVall.  glory  ba  to 

glva  ma  a  bottla  of  allay- ptoo" 

Mr    T|maow*t    Thoae  are  the  ihln^  |«a  ware  tilling  tha  boyaT 

T    T«a;   and  making  up  ngodlaa  about  the  otteara. 

r  I  WM  sot  oourt-maHMM.    I  vaad  to  tan  atortaa 

idMa  aPotM  IMa  ■■!»■.  BoHniM.  aad  daaatttM  right 

It  M  a  woeidar   I  waa  not  put  In  the  Jug  many 

h«t  thay  wart  good-natured 

to  tha  glory,   to  me  peT«i^>n*lIy      When  I  get   to  be  an  oM 
I  fzpact  that  will   be  the  grt^teat  thing  in  my   life,  to  look 
I  woB  aMa  to  ciiaer  up  thoaa  fallowa  a  bit. 


I  got  a  letter  ftt»  a  woman  whoae  boy  died  alongside  of 
In  tha  boapAtal.  I  got  that  letter  after  be  died,  about  3  months 
afterward,  and  she  told  me  that  the  laat  letter  she  had  gottaa 
from  her  boy  was  one  telling  her  I  had  sung  for  him  the  comle 
Irlah  •o*m-  What  Could  You  Expect  of  a  Man  Named  McCarthy? 
He  had  ■miuu  bar.  abe  aald.  sucb  a  wlniung  letter  about  tha 
enjoymant  be  had  in  hla  bed  alongside  this  fellow  from  Uasaa- 
chusetta  I  cried  when  I  read  that  letter.  The  point  I  bring  out 
la.  that  waa  Joy  enough  for  me. 

Klale  Janla  did  wonderful  wcx-k  in  Prance  It  waa  man'elous. 
She  came  out  to  the  front  line  and  ssoig  to  the  boya  and  waa 
the  Idol  of  our  soldiers  there. 

Mr.  TaaaowAT.  Did  you  arar  Join  wtth  her  In  thoaa  antertaln- 
okenta? 

Mr.  CoifMcaT  No;  I  will  tell  you.  Bala  Jania  came  out  to 
entertain  the  One  Hundred  and  First  Infantry  when  we  had  Juat 
come  out  of  the  line  for  a  few  days,  and  were  at  Aulnols,  In  tha 
"TduI  sector,  and  In  the  middle  of  bar  entertainment  abe  aald.  "Now. 
la  tbera  not  aomabody  in  your  regiment  who  can  entertain  me? 
If  thcra  la.  stand  up  and  sing  a  aoog  or  tell  some  storlea."  The 
gang  shoated.  "Where  Is  Bill  ComriaT?"'  and  it  made  It  very 
embarraaatng  for  me  later,  because  I  waa  A.  W  O  L  over  In  Toul 
for  a  ntghta  to  get  aome  sqaaeh  pM.  I  had  not  had  a  piece  of 
pie  since  I  had  left  the  Cnlted  States  aXmoat  a  year  before.  I 
heard  that  Joe  Mclnemey.  a  K.  of  C.  secretary  from  Lynn,  waa  In 
Toul.  so  1  went  over  there  A  W  O  L  .  and  he  fed  me  squash  pie. 
I  ate  four  si|iMSli  pies  that  day  at  one  anting.  So  I  didn't  see  Bale 
at  all.  I  waa  more  than  disappointed,  becauae  wa  all  thought  that 
she  was  great.  So  when  I  came  back.  Captain  Mu.-phy.  the  adju- 
tent  of  the  reglnaent.  said.  'Where  In  the  hell  were  you?  We  were 
looking  for  you  Did  you  have  a  paaa?"  I  said.  "No.  I  went  over 
to  get  some  squash  pie  In  Toul'*.  and  he  aald.  "Where  did  you  get 
the  pie?"  I  told  him  and  he  said.  "Well  Fll  let  you  off  thU  time." 
n»  let  SM  off  because  he  knew  I'd  Ax  him  up  later  for  aome  Pie 
wtth  Joe  Mac.  which  I  did.  So  thsrs  Is  my  experience  of  missing 
seeing  Bale  Jants. 

There  la  one  thing  I  forgot  to  mention.  The  flr«t  thing  in  the 
mind  of  any  man  in  any  regiment  of  the  American  Bxpedltlonary 
P^jsoae  aooihig  o«t  at  the  traoebea  waa^trhet  do  you  thlnkf  Pirst 
It  vraa  food:  then  a  smoke,  and  then  it  waa  "Where  Is  the  band?" 
"Give  \M  the  band."  They  wanted  music  They  wanted  their  morale 
lifted  up  I  saw  that  so  many  tUnea  on  all  of  the  fronte  In  the 
little  French  nuagea  I  saw  these  men  up  on  the  top  of  French 
huta.  and  oo  stone  wails,  and  lying  on  the  ground  listening  to  the 
band.  I  aaw  theni  coming  from  all  secUooaw  It  did  something  Mg 
for  them;  It  built  up  their  mforale. 

I  want  to  apologise  for  being  to  long  in  my  statement,  but  with 
the  feeling  of  friendship  that  I  have  for  Oeorge  Cohan,  when  I  get 
to  talking  about  his  life  and  work  tt  Is  not  easy  to  stop 

Mr.  TaaaowAT  Tou  have  noc  only  talked  about  Oeorge  Cohan, 
but  you  have  given  us  a  very  interesting  side  picture  of  things 
which  some  of  us  were  never  prlvtlened  to  see  and  experience, 
and  I  appreciate  your  statement  very  much  Mr.  Chairman.  I 
would  aak  the  privilege,  with  the  epBSsat  of  tbe  oomnUttee.  of 
bsving  a  copy  made  for  our  own  use  of  the  description  that  Mr. 
CoMMxaT  has  given  tu  of  bis  axperlenoea  In  the  entertainment  line 
among  bia  boddMi  uiMss— .  He  certainly  conuibuted  to  the 
pIsiMare  and  MdlMMMaae  tt  SMnle. 

otp.  nonno  AtTARfz 
Thd  SPEAXZR  liUd  More  Um  Houm  Om  follcwmff  ro«t- 
Mg«  frotn  the  Prwidtnt  ot  th«  UnlUd  tUUt.  which  wae 
rMd  and  rutarfd  l«  Um  Otmoiitut  oo  PonlgB  ASt^t. 


That 


MlflliiO 
llM 


To  ttu  Ccmffrat  of  tht  VnitiA  itattt! 

I  MdloM  §  ftpon  mnmmm  Um  tkum  of  Otn. 
Alvar^,  •  MtMfkttk  MlMII.  Wnh  r«Nipg«t  to  \%tUin 
Fsiiners  MMt  IH  HW  fUM  9i  Anrymd.  'T\\»  rt 
mmu  (tMC  thf  OoMTOM  Mitr  tn  %pprttvr^mMn  9i 

•J#4W»  •'•  •*<«!•  (his  rlai< 

1  rturmffM^td  ihMi  th«  i    ;.c;i-<M  •  ii 'MM  tn  tppptfrt** 
Mm  flf  IM4M  to  ffMi  §  wttlMiiofx  14  <>i  tu  MMfi* 

TMi  WNin  NooM,  M§f9h  to.  t§$0, 


IM  or  lOLivAiT  mtmmMu  ui§ 


unmM, 


Tht  mncKKm  l«ld  Mom  ttw  Koum  tlio  foUowing  fur- 
tlwr  mottsace  from  th«  PiMJdilll  of  tho  UBttod  autdc.  which 
WM  rMd  aad  roftrrpd  to  th«  ComialUM  oo  Fortign  Ailote: 

To  the  Congrm  of  the  United  Statet: 

I  commpud  to  th^  farormble  eonsldfratlon  of  the  Confress 
the  enclosed  report  from  the  Secretary  of  Stat*,  with  an  ac- 
companying memorandum,  to  the  end  that  legislation  may 
be  enacted  authorizing  an  appropriation  of  the  sum  of 
$11,500,  or  so  much  thereof  as  may  \x  necrssary.  for  the 
expensea  of  participation  by  the  United  States  in  the  Ninth 
International  Congress  of  liilitary  Medicine  mm!  Flnrxnacy 
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to  convene  in  Rumania  In  1937.  and  authorizing  and  request- 
ing the  President  to  extend  an  invitation  to  the  Interna- 
tional Congress  of  Military  Medicine  and  Pharmacy  to  hold 
its  tenth  congress  in  the  United  States  in  1939.  and  to  invite 
foreign  governments  to  participate  in  that  congress. 

FRANKLIN  D.  Roosevelt. 
The  White  House,  March  20,  1936. 

The  SPEAKER.  Under  the  special  order  the  Chair  recog- 
nizes the  gentleman  from  Oklahoma  I  Mr.  Rogers]  for  10 
minutes. 

THE  STORY  OF  P.  W.  A. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  3  years  have 
elapsed  since  President  Roosevelt,  mustering  all  forces  of 
government  to  curb  an  economic  disease  which  had  reached 
epidemic  proportions,  planned  America's  first  national  public- 
works  program.  When  the  Congress,  acting  on  his  recom- 
mendation, established  the  Public  Works  Administration  the 
national  economy  was  Indeed  a  grievously  sick  patient,  lying 
in  a  deep  coma,  resisting  all  attempts  to  awaken  it  with 
formulas  of  optimism,  with  words  of  good  cheer. 

A  crisis  was  imminent  when  P.  W.  A.  and  a  group  of  new 
specialists  were  summoned  to  the  bedside.  They  prescribed 
definite  forms  of  treatment  for  the  sick  economy,  spurning 
the  discredited  incantations  of  those  faith  healers  who  had 
been  promising  the  patient  that  "confidence"  alone  would 
assure  his  recovery. 

The  Nation  had  faith  in  these  new  physicians,  and  the  last 
3  years  have  proven  conclusively  that  that  faith  was  not  mis- 
placed. The  salutary  eflects  of  public -works  treatment  have 
long  been  felt,  and  the  fact  that  the  patient  is  now  well  on 
the  way  to  recovery  is  due  in  no  small  mea.sure  to  the  sound, 
vigorous  treatment  which  P.  W.  A.  prescribed. 

This  first  practical  application  of  the  theory  of  public 
works,  which  had  long  l)een  contemplated  favorably  by  econ- 
omists, had  two  major  objectives:  The  creation  of  useful  | 
work  at  equitable  wages  to  relieve  unemployment  and  the  | 
establishment  of  sorely  needed  improvements  in  the  equip- 
ment of  those  services  and  facilities  furnished  the  American 
people  by  Its  Federal.  State,  and  municipal  governments. 
The  first  objective  of  this  new  economic  prescription  was 
rapidly  realized.  Allocations  of  some  14.000.000,000  for  pub- 
lic works  materially  reduced  unemployment.  The  P.  W.  A. 
program  provided  work  for  hundred*  of  thoasand.s  of  workers 
In  the  construction  of  projects,  inatlgated  a  revival  in  th« 
capiul-goods  indiifltrles  through  orders  calling  for  the  pro- 
dtirtion.  fabrlMUon.  and  tranxp<^'rtanan  of  rsdt  quantltlos  of 
matrrtaU  noooMftry  for  P.  W.  A.  underUklngt.  Mid  nuulo  lU 
influ^nco  profoundir  felt  throuihout  tho  enttrt  buflnoM 
unmufi  br  •%imn6tn§  iiforou«iv  tx-  n  .iionU  tourtiif  iMw^r 

ft  proportlOfMtO  incfta*?   Ill  tiM  AMMMNI   for 
(AppldUM.1 

Tr'  "«>ir"if,inf  tlM  roeovfflM pt(W'"'  ,r,i4irv0r§  hnvfi  nniM 
Ihr  {.rufntlaJ  rtfUHd  «f  f.  w,  A.  i»<H'ff,«'fif  mnUiUi  .uu< 
••fly  ihli  Y—f  ••tteT.H"'!   thftt  P    W,  A    hu'l   i,',l-UM.<)   n,< 

tJlBti   tUUtaht   it  tmt"    ■"'  ''     ■''    '•''"«'    "Mi-lMc      '.(I    '|»'r« 

I    ■  .1  f.  ,  1       •  r      M  f  I        ill     M  ('  (  '    '    Ml'    (  i'       Mil)  '      /|  I  I  (    '     ' 

(I  I     ,1  .,i  <     M.«     f'tif'/     (iM(''U(it     'f     \ii    tn»i  / 

)  I  I  ,1  (I,  ,li/  .-I      tt  M/|    f 'M  <!•'  ^      ih    Ifilll- 

il'.nl,       tih/1     if(     all     '(     'li'-'.f'     l»t/}U»» 

,i    Ui  i\    l/ialMi>«l.)    i(t,/l    '  I  ..!< -|>'  I  '  iftf 

I'.  -I    ll    l»(l  ft     i.f     .-will'         !..',.',/   ..ifWI 


#.»li|i1r»y  fill  f .f     ifttttiia    n  '       ' 

|li/|lf«/l     I  ll:yi'rflt)tlUi     ill    li' 

».'..i  (4-  '.-noi,  in  ifftfMt'"' 
<""^  ^.i|,l'l^^f  rtw  Mid  " 

KwH,  I i.arufMon  i(i< 

run  ft«  high  m  flvs  Job#  flr«-.''"i  .w  ii.-M"  '  . /iii>i->i<.. m  \,^ 
•iwry  iob  lA  •OMdlltfUd  \<\u.iri-t\.y  aitVuMi'.  "t  in<Kwuiu- 
BWBt  to  dM  •ff^Ot  of  dlfe<  l  and  pi  itimiy  itidii <■<  t  >  tnpli.yment 
on  thoae  industries  and  proiebbiorm  buiij^fying  the  demaiid 
for  consumers'  goods  and  servu  fs  Hnwi-vtr,  expanded  r>ay 
rolls  boost  the  national  buying  ;  u.  r  .i:.d  re-create  a  market 
for  those  commodities  and  ser\'ices  which  a  depression- 
pinched  public  has  been  denied  in  whole  or  in  jxirt.  Statis- 
ticians believe  that  a  fair  figure  in  estimating  the  amount  of 
secondary  indirect  employment  resulting  from  the  P.  W.  A. 
program  would  bo  20.600.000  man-months  of  employment,  a 
figure  equal  to  the  most  conservative  estimate  of  the  total 
employment  provided  in  P.  W.  A.  construction  and  In  supply- 
ing the  materials  for  its  program. 


It  might  be  recalled  here  that  this  first  public-works  pro- 
gram was  conccriied  not  only  with  putting  men  to  work  but 
with  maintaining  those  high  wage  standards  for  which 
American  labor  had  battled  so  long  and  so  vigorously.  To 
safeguard  these  wage  standards  so  laboriously  achieved. 
P.  W.  A.  in  all  of  its  undertakings  paid  its  workers  the  pre- 
vailing wage  rate.  P.  W.  A.  not  only  maintained  the  high 
wage  scales  of  which  Amorlca  is  justly  proud,  but  It  sus- 
tained the  morale  of  tiie  American  workmen  by  pro\'idlni 
them  with  employment  on  undertakings  of  unquestioned 
social  value. 

It  is  this  second  objective  of  the  P.  W  A.  program  whose 
beneficial  effects  will  be  felt  long  after  our  unemployment 
crisis  has  passed  and  the  great  depression  of  the  thirties 
is  but  a  memory.  Pew  of  the  many  valiant  attempts  to 
break  the  depression  will  be  remembered  as  long  as  that  of 
P.  W.  A.,  because  few  of  the  emergency  agencies  created  to 
sF>eed  the  way  to  business  recovery  have  so  profoundly 
affected  the  future  of  the  country. 

Embracing  every  State,  takmp  in  3,067  of  the  3.073  counties 
in  the  country,  reaching  out  into  di.slant  temlones  and  pos- 
sessions, P.  W.  A.  has  constructed  some  23.700  projects  to 
provide  definite  lasting  services  to  the  communities  in  which 
they  were  established.  These  underlaking.s,  v.iiile  byproducts 
of  a  plan  to  meet  a  national  emergency,  were  designed  to 
fill  long-recognized  .social  needs  whose  fulflllmrnt  had  been 
delayed  only  by  ilie  lack  of  necessary  funds.  Built  in  time 
of  an  emergency,  they  became  distinctive,  enduring  additions 
to  Americas  national  wfalth.  Practically  pver>-  sizable  com- 
munity in  the  United  States  bhared  in  the  dual  benefits  of 
this  program.  The  immediate  need  of  providing  employment 
of  Jobless  workers  was  met.  and  men  given  work  either  in 
the  construction  of  a  project  or  in  .supplyinu  materials  for 
the  undertaking.  Beyond  that  the  community  gamed  a  sub- 
stantial, durable  addition  to  its  civic  a.sset^  m  the  form  of 
new  utilities,  new  schools,  or  other  establi.shmeiit.s  for  public 
service.  The  stories  of  many  of  these  undertakings  are 
known  to  every  schoolboy,  to  every  newspaper  reader  in  the 
land.  The  great  dams  in  the  We.st— Boulder.  Fort  Peck. 
Grand  Coulee,  and  Bonneville — completed  or  inaugurated 
with  public-works  fund.s,  have  Impressed  the  entire  country 
by  their  magnitude  and  by  their  promise  of  service  to  hun- 
dreds of  thotisands  of  our  ix'ople.  but  the  significance  of 
Boulder  Dam  is  no  frrrater  than  that  of  the  smallest  croaa- 
roads  schoolhou.«-e,  than  the  lea.st  pretentious  water  system 
constructed  by  P,  W  A. 

The  provision  of  rnodrrn  fd'irntionnl  facilHlea  lor  a  half 

hundred  fftrm'^t-  '  hiidt'D  imr.  <u  nrntely  altor  tho  courv>  of 
their  Uvos/  Tf.''  '  fuMi^Ni-'f  ''i  a  ptir^'-water  wpi'iv  u,  u 
rrmtONMlily*  will' h  ^»d  i  •''>  'm  *'"'  ''"n<-'nnt  dfOftd  of  w»it''r- 
)M/rfM ilflUMNM  Mi.  It  i'<  ri' fi' i,ii  '  ft'' '  "n  pifMi^  iMPfttih  rri'rre 
iJfnltod  th«fi  Mi.t'  "t  'll'   ('"11*  (]  I'll:  111  'Ui   f 'ifr)f>''f  of  if). 

rl'vMtmh  fKfi'fit<'l  icii  'if  i>'i  1<  •'^  in, !»"''>'(.' <■  lo  th*'  p«»opUf 
'.f  >  III    I  i!iiitu\iiii<  y  «<-f  v«  '1 

I(,  d'l'li' i'»ri  I'l  Uii-ilK  itiU  '.''fri*  1 '(  .Of) 
\mi'iii  III -■  of  Mt<  fi'\itn\  <  t'ri->iii,t  i.> 
luini';  fill  mimI  /)ii<«i«d  tf('  I'll  'fi'tK.f, 
((I'.n.i.i  (ff /#|>(i'i«'d  l;V  f?<.»l<  iifi'l  u  ill  I 
11,/  ni  ■  I  i-n  1,1  \)it  l>l  iVi  niu  llt<-  *»+i«-«p' '  t'l  II' '  IhIMi  l|i<|t  )i«»« 
„!'.  ),'!(  'I  'l,<  l-ii'l'M  "■  Mf  1'  W  A.,W<MO'M  I,  «,.,  .  li.i.ll  I'.,.  I  '1. 
<h*     N'  '       "'  »'      ""     '''      ll.iiW       lull;     i^'llitlnl      u(i/l«  (  I  MkHOt'o     K*!)' 

^flH'i-'i    ir/    II, <    ■ ',»f.ri.i(/iilt' 0   l#</ii  fit ./.»'    (»''(».    ilii/»,     .K.'l    io 

Hg^'t.  ,1,  l„l,<i  !|,l-  l^ifplr  of  !hi  <  I'Milli  ilii' y  \H*lktl\  Iftl-I/ 
.ijiil.ol,     S*,(),     I, .4.']     I  .1    h     l-V      ''.'•. d.Ol/     ii.     a  .  .t  b,:i     IfuMl^.*  IV«'.-. 

kM^^U>  for  ifjf  in.i}iii  jKiM  't  III  A  of  (»(»-  1'  W  A  liuprovi- 
mOSt,  'Hu.s  uui'jfnai:ru;l>  i,iMl«ht  projecUs  of  UfU-httll<  lig«'d 
worth  into  ili*-  p.-' ^'.■il[ri  tor  l'  W.  A.  undctf'Kik  i.o  work 
which  did  not  i.'.j  y  (o/npiete  local  baikmg.  No  disianl 
board  or  commission  decided  arbitrarily  that  such  and  such 
an  improvement  was  needed  by  a  community;  the  community 
itself,  which  was  naturally  m  a  position  to  know  best  its  own 
needs,  proposed  the  project  and  received  Federal  Govenunent 
aid  in  carrymg  it  out. 

In  non-Federal  construction  P.  W.  A.  has  financed  some 
2.800  utility  projects — sewer  and  water  systems,  gas  plants 
and  electric -jxDwer  systems,  and  waste-disposal  plants.  It  has 
constructed  upward  of  3.000  cducatior^l  buildings,  spreading 
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of  State  and  city  wards  ha«  been  substantially 
More  than  350  h— T****"  and  homea  for  the  care 
of  the  sick.  Ibe  insane,  and  Hit  asad  bave  been  built  and 
equipped  ta  accordance  with  tlie  standards  at  modem  Insti- 
tutional piactlce.  Nearly  I  Mb  unitBrtaktnca.  looklnjt  toward 
the  unpro  >einent  (tf  transportation  aad  the  provtsion  at  fvir- 
aafefuarda  acatnst  accidents,  have  been  financed  with 
Allocations.  In  addiuon  to  vaafc  sums  made  avail- 
Federal  road-boildinK  profnon,  P.  W.  A.  has  pro- 
Tided  funds  for  streets  and  highways,  for  ^rade  separations. 
for  Tlad«^  and  brkSgca,  and  for  many  ochar  tgrpca  of  trafllc 
its.  rmndng  from  the  great  •nitoJiUinh  Bridge 
and  the  Mud-Town  Hudson  Tunnel  in  New  York  to  the  srad- 
tac  d  stneta  ta  s&all  rural  communities. 

All  of  tt  see  undertakmgs  stand  as  monuments  on  a  battle- 
field which  witnessed  the  rout  of  a  major  Industrial  depres- 
sion by  th!  agcndCB  of  a  planned  eoonoooy.  They  have  ful- 
niied  thei  -  maj<v  objecUve  in  creatine  S  years'  work  for 
S«0MJM0  oUess  Americans.  Tltey  have  demonstrated  the 
value  of  p  iblic  works  In  a  campaign  against  hostile  economic 
forces  ana  have  ^own  an  effective  line  of  attack  to  be  fol- 
lowed against  depressions  of  the  future.  Built  first  as  f or- 
is a  war  against  unemployment,  they  remam  not 
ly  as  ornamental  monuments  of  the  P  W  A.  program 
but  as  implements  of  service  to  the  people  of  our  own  and 
fotsre  generatioru.     (Applause.) 

Ifr.  LAMBETH.     Will  the  gentleman  yield? 
Mr   RO  3£RS  of  Oklahoma.     I  yield 

Mr.  LA  iCBETH.  I  simply  wish  to  say  that  I  harp  11s- 
teaed  wltli  great  Interest  to  the  gentleman's  remarks.  In 
tbe  State  of  North  Carolina  the  P.  W.  A.  has  been  efDciently 
oononlcally  managed  I  regret  It  has  received  such  a 
sfaai  e  of  the  current  appropriation  for  recovery  and 
raitef.  Wien  the  new  bill  for  the  relief  of  unemployment 
comes  in.  I  hope  It  will  contain  a  definite  sum  for  the 
P.  W  A. 

Mr.  Ra3ERS  of  Oklahoma.     I  thank  the  gentleman  for 
his  contrll  utiotk. 

The    8F  BAKER.      The    Chair    recognises    the    gentleman 
from  Mict  igan  IMr.  lUsAtrrl  for  10  minutes. 

Ift.  KAIAUT.  Mr.  Spaaker.  ladles  and  gentlemen  of  the 
■awa.  BM  eh  has  been  »id  from  the  well  of  this  House  con- 
cermng  tlie  reciprocal-trade  agreement  between  the  United 
an  I  Canada.  Most  of  that  which  has  been  said  has 
fron^  thoat  across  the  aisle  and  many  of  the  comments 
tn  oppoettlon  to  the  acreement  In  force  since 
of  this  year  But  what  has  been  the  comment 
|torlaJ  columns  of  the  leading  newspapers  in  the 
to  this  trade  agreement?  It  Is  shown  from  a 
that  the  trade  sjnT^Mnent  between  the 
United  Stktes  and  Canada  has  received  the  wholehearted 
rommendi  >ttoii  from  ail  sections  of  the  country.  A  survey 
made  by  the  National  Committee  for  Reciprocal  Trade 
shows  that  from  a  total  of  356  dally  newspapers  stepinng 
Into  the  held  of  comment  editorially  on  this  subject  that 
Stt  have  pQBMBanted  most  favorably  upon  this  trade  agree- 
it  anq  theae  newspapers,  as  I  said  previously,  are  dally 
wliich  have  without  reservation  endorsed  the  pro- 
gram, anti  among  them  are  some  with  the  largeet  circulation 
in  Aiabazia.  Arkansas.  Delaware.  Florida.  Georgia,  Iowa, 
Ksntucky,  Maine,  Maryland.  Michigan.  Missouri.  Montana, 
Nebraska.  New  Jersey,  New  Mexico.  New  York.  North  Caro- 
lina. Ohio,  Oklahoma.  Oregrni.  Rhode  Island.  South  Caro- 
Mna.  Itais.  Utah.  Vermont.  Virginia,  Wisconsin,  and  the 
District  of  Columbia.  A  majority  of  the  press  In  small  towns 
of  the  United  States  likewise  endorse  the  Canadian  pact. 
Local  and  national  gams  are  foreseen  in  New  England,  the 
mkkUe  At  anuc  States,  the  South,  and  the  leading  agrlciil- 
tural  States  of  the  Middle  West  and  West.  The  digest  on 
this  subje^'t  reveals  that  the  revision  of  trade  bearers  under 
reciprocal  -trade  agreements  are  receiving  editorially  the 
widest  conment.  And  who  is  there  but  taking  a  t>road 
view  of  tie  qoeetlon  will  not.  at  once,  realize  that  it  is 
impoasibie  to  live  beliuid  the  wall  oX  seclusion? 


At  this  point.  Mr.  Speaker.  I  ask  unanimous  consent  to 
insert  in  my  remarks  editorial  comment  from  the  Times. 
Tacoma.  Wash.,  and  the  Record,  of  Philadelphia. 

The  SPEAKER.     Is  there  objection? 

Mr  RICH.  Reserving  the  right  to  object,  we  are  not  per- 
mitted to  put  newspaper  editorials  in  the  Ricord.  as  the 
gentleman  knows,  and  I  will  have  to  object. 

Mr.  RABAUT     Well,  here  is  about  what  they  say: 

Tor  j**n  tntem*tlonal  tnde  baa  be«n  dammed  behind  high  tariff 
wall*  That  vaa  t>ad  b^auM  It  laeri— iJ  prtMS  of  evaryrblng  "pro- 
tected" by  tariff  prevented  export*  at  rarpIUMS  and  to  reduced  th« 
national  income:  left  traA«portatloD  aervloaa  without  much  to  do. 
The  whole  world  will  be  better  off  with  a  general  lowering  of  the 
b*n  and  a  freer  flow  of  producu.     (Tloiaa.  Tacocoa.  Waah.) 

It's  bard  to  pull  a  tariff  wall  down  because  special  IntereaU  cry 
"ruin"  azMl  the  great  maas  of  oonaumers  who  benefit  are  hard  to 
moWltKe  •  •  •  MaJclng  thin  move  In  a  world  where  trade  Is 
batng  strangled  tn  a  net  at  tariff  and  trade  retrulatlons  Is  another 
major  step  to-ward  recorery      (Record.  Philadelphia.  Pa.) 

Who  is  there  to  deny  the  great  benefits  accnilng  to  the 
automotive  industry?  Where  is  one  so  selfish  as  to  fail  to 
recognize  the  far-reaching  benefits  of  emplojrment  created  by 
the  existence  of  the  automotive  Industry,  for  it  reaches  Into 
every  nook  and  comer  of  the  land?  I'^iirectly  It  Is  the  cause 
of  the  good  rotids  that  the  farmers  .  ijoy  throughout  the 
States  of  the  Nation.  The  prodik,  of  the  Industry  has 
■tapped  into  the  very  existence  of  cur  every  activity,  for  we 
find  the  doctor  upon  the  highway  In  his  small  car  rushing  to 
bring  the  pink  Infant  into  the  world.  We  find  the  child  of 
today  In  all  kinds  of  weather  being  hurried  to  school  along 
the  highways  of  the  country  In  the  school  busses  of  the  land. 
and  Into  the  ramification  of  business  we  find  it  at  every  nook 
and  turn.  Truly  the  automotive  industry  and  its  product 
has  been  the  modem  blessing  of  America. 

I  come  from  Detroit,  the  city  that  cradled  the  automobile. 
I  come  from  that  city  that  beckoned  to  geniuses  of  the  Nation 
to  give  to  an  awaiting  public  tbe  perfect  transportation  It 
enjoys  today.  I  said  a  moment  ago  who  would  deny  the 
comeback  that  Is  now  being  enjoyed  by  the  automotive  Indiis- 
try.  and  the  reciprocal-trade  agreements  will  add  further  to 
Its  climbing  of  the  ladder  to  Its  former  position  of  supremacy, 
MOToa  xj(DrsT«T  A  oasAT  BKWcrrr  to  ENxiaz  ootJirrmT 

The  extent  to  which  the  Increasing  prosperity  of  the 
motor  industry  is  benefiting  the  entire  country  Lb  best  Illus- 
trated and  Bade  known  by  a  survey  of  the  materials  which 
go  Into  tht  manufacture  of  the  automotive  product.  For  the 
industry  uses  75  percent  of  rubber  imports.  70  percent  of  all 
plate  glass  manufactured.  57  percent  of  all  malleable  Iron, 
40  parooDt  oi  the  supply  of  leather  for  upholitcrinc  purpooes. 
40  percent  of  all  mohair  made.  40  percent  of  all  lead.  30  per- 
cent  of  the  nickel  consumed.  20  percent  of  the  American 
steel  output,  15  percent  of  all  aluminum.  13  percent  of  the 
Nation's  cast  Iron.  13  percent  of  the  country's  tin,  and  12 
percent  of  the  zinc  output. 

The  automotive  Industry  over  and  above  this  purchases 
yearly,  I  wish  you  gentlemen  from  the  South  in  the  cotton- 
growing  States  would  listen  to  me  now,  500.000  bales  of 
cotton:  and  srou  who  are  interested  m  the  pigment  industry 
or  paint  manufacturing.  10.000.000  gallons  of  paint.  13.000.000 
yards  of  upholstery  cloth.  35.000,000  pounds  of  hair  and  pad- 
ding, and  while  a  car  advancing  in  age  takes  on  wrinkled 
fenders  and  antiquated  form,  and  becomes  the  worse  for 
wear,  and  is  referred  to  in  the  vernacular  of  the  streets  as  a 
hunk  of  tin.  nevertheless  the  industry  still  consumes  500.- 
OOOiMO  board  feet  of  lumber.  Over  and  above  that,  the  pur- 
chasers of  automobiles  step  into  the  oil  and  gas  busmess  to 
the  tune  of  400,000.000  gallons  of  lubricating  oil  and  15.300.- 
000.000  gallons  of  gasoline. 

But.  ladies  and  gentlemen  of  the  House,  this  is  only  the 
beginning.  Let  us  be  mindful  now  for  a  moment  of  the  l)ene- 
flt  of  the  automotive  mdustry  to  the  shipping  interests  of 
the  Nation,  to  the  storage  houses,  to  the  processors  and  the 
handling  charges,  to  the  building  Industry  forced  from  time 
to  time  to  make  expansions  all  over  the  Nation  from  the 
small  one-car  garage,  the  gas  stations,  the  superstations  in 
our  great  cities,  the  showrooms,  garages,  and  factories. 
Further,  consider  the  rttbons  of  concrete,  the  network  of 
pffcpared  roads,  the  widening  of  city  thoroughfares,  the  re- 
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construction  of  building  resulting  from  such  widening,  the  ' 
electrical  equipment  commonly  referred  to  as  the  stop-light 
system,  and  the  augmentation  of  police  personnel  demanded  , 
for  safe  traffic  regulation.    Think  of  the  clerical  force  that 
has  entered  into  the  giant  industry,  and  I  wonder  what  the  I 
effect  of  the  buying  power  of  this  stupendous  manpower  Is  I 
upon  the  agricultural  market.    There  can  be  no  doubt  but 
that   the  come-back  of   this  industry   is  a  godsend  to  the 
Nation.     Oh.  it  is  true.  Mr.  Speaker.     And  here  I  wish  to 
quote  from  the  Milwaukee  Journal: 

Our  high  rates  against  Canada  have  not  help>ed  us  but  hurt  us. 
No  one  i«peak6  of  the  tariff  of  1930  as  having  accomplished  any 
good  for  the  farmer  or  anyone  else  •  •  •  It  brought  reprisals 
from  all  over  the  world  and  deepened  the  depression.  •  •  • 
The  tariffs  have  not  worked  for  the  farmer,  as  we  have  heard  from 
every  larmers'  gathering  since  the  war.  •  •  •  The  effort  to 
revive  trade  la  to  be  praised.  We  are  facing  the  facts;  we  used 
to  think  we  could  have  It  t)oth  ways — put  on  high  rates  and  not 
have  our  exports  cut  down.  We  have  found  that  this  barring  out 
of  the  other  fellow's  goods  is  a  game  two  can  play  at.  Therefore 
we  cut  down  restrictions  to  trade  which  have  hurt  both  countries. 
Here  Is  a  blow   struck   at  one  of  the   causes  of    world   depression. 

Mr.  RICH.     Will  the  gentleman  yield? 

Mr.  RABAUT.  No;  I  cannot  yield.  I  am  .sorry  the  gentle- 
man from  Pennsylvania  has  refused  consent  to  put  these 
small  newspaper  comments  in  my  remarks.  It  shows  the 
Nation-wide  comment  on  the  principle  of  reciprocal-trade 
agreements  and  what  they  mean  to  this  country.  I  was 
anxious  for  the  purpose  of  conserving  time  that  they  be  in- 
serted rather  than  read. 

In  speaking  with  members  of  the  Department  of  Com- 
merce I  had  occasion  to  mention  that  I  came  from  Detroit, 
and  how  quick  they  were  to  say  how  the  unemployment  prob- 
lem of  the  Nation  would  pass  from  existence  like  a  snowball  in 
the  noonday's  summer  sun  were  we  but  to  find  a  new  industry 
to  parallel  that  of  the  automotive  manufacturers.  Not  an 
industry  of  a  competitive  nature  but  one  bringing  forward 
something  new,  something  appealing,  something  offering  ad- 
ditional comfort,  first,  perhaps,  to  be  regarded  as  a  luxury, 
but  finally  to  be  accepted  as  a  necessity  to  American  advance- 
ment. That  is  what  America  craves;  that  is  what  America 
needs.  My  statement  should  be  convincing  to  you  Repre- 
sentatives from  various  parts  of  the  Nation,  cauMng  rorognl- 
tlon  of  the  paramount  place  that  the  automotive  indu.Ury 
holds  in  the  commerce  and  trade  of  our  country.  And  in  the 
spirit  that  has  dominated  the  Industries  I  wish  to  say  that  the 
more  your  district  receives  from  It  the  happier  we  are.  for 
we  wUih  a  broad  recovery  and  desire  to  be  similarly  considered 
by  you  in  your  attitude  toward  the  reciprocal -trade  agree- 
ments. 

And  what  does  the  New  York  Times  say  on  this  point? — 

The  reciprocal  trade  treaty  between  the  Untied  States  and  Canada 
Is  the  greatest  single  step  toward  the  reduction  of  tariff  barriers 
and  away  from  economic  nationalism  that  has  been  taken  anywhere 
since  the  onset  of  the  depression.  As  such  It  Is  not  only  a  Ane 
achievement  In  Itself  but  a  hopeful  augury  of  a  wider  restoration  of 
International  trade  and  sanity.  •  •  •  There  is  no  doubt  that 
special  interestB.  and  those  who  shiver  at  the  very  word  "Imports  ", 
will  attack  this  treaty.  They  began  to  do  so  even  before  they  knew 
Its  terms  But  If  they  get  a  serious  hearing.  It  will  only  be  because 
they  succeed  In  distracting  attention  from  the  effects  of  the  treaty 
as  a  whole.  •  •  •  imports  from  Canada  dropped  from  $503- 
000,000  in  1929  to  $232,000,000  In  1934.  or  54  percent.  Exports  from 
the  United  States  to  Canada  dropped  from  $899,000,000  in  1929  to 
$302,000,000  In  1934.  or  63  percent.  The  new  treaty  will  help  pro- 
ducers on  both  sides  of  the  border  to  win  back  at  least  a  substantial 
part  of  this  lost  trade. 

And  the  Post,  of  New  York,  puts  it  in  a  manner  to  bring  it 
forcibly  home  to  us: 

What  would  you  think  of  a  merchant  who  prepared  for  hard 
times  by  deliberately  antagonizing  his  best  customer?  That  Is 
what  the  United  States  did  In  1930.  •  •  •  With  the  depression 
already  under  way  •  •  •  the  tariff  bill  drastically  reduced 
American  bxislness  with  Canada,  our  best  customer.  •  •  •  The 
decline  In  our  sales  to  Canada  was  greater  than  the  decline  in  our 
purchases  from  Canada.  The  Hawley-Smoot  tariff  and  its  after- 
math was  a  disastrous  demonstration  of  economic  folly.  It  taught 
us  that  we  cannot  sell  abroad  unless  we  also  buy  abroad. 

Mr.  HARLAN.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  have  5  additional  minutes.  I  should  like  to 
ask  liim  a  question  pertaining  to  the  automobile  Industry. 

The  SPEAKER.     Is  there  objection? 


Mr.  RICH.  Mr.  Speaker.  I  reserve  the  right  to  object.  If 
the  gentleman  would  extend  his  time  a  few  minutes  more, 
then  I  should  like  to  ask  him  a  question  in  inference  to  the 
importation  of  farm  procucts. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  RABAUT.  I  would  be  glad  to  permit  the  gentleman  to 
ask  me  some  questions,  providing  he  permits  me  to  insert 
certain  editorials  into  my  remarks. 

Mr.  RICH.  Mr.  Speaker,  I  have  no  right  to  permit  the 
gentleman  to  do  that. 

Mr.  RABAUT.     The  gentleman  himself  made  the  objection. 

Mr.  RICH.     But  it  is  contrary  to  the  rules. 

Mr.  RABAUT.  For  need  I  recall  to  Members  from  the 
agricultural  districts  that  the  workers  in  the  automotive  in- 
dustry' are  the  brothers  in  toil  of  the  farmers  of  the  several 
States;  need  it  be  for  me  to  tell  how  many  of  these  sons  of 
toil  lost  their  all  in  the  depression,  how  the  high  barriers  of 
protective  tariff  forced  the  manufacturers  to  establish  fac- 
tories in  countries  across  the  sra  because  of  ret-aliatory  mca."^- 
ures  resorted  to  by  nations  affected,  resulting  from  the  nar- 
rowness of  our  own  protective  policy  and  who  suffered  in  the 
entire  transaction — none  other  than  the  Anierican  workman 
of  the  industry,  who  finally  recognized  the  fact  that  his  work- 
bench had  been  exiled  across  the  sea.  His  job  was  gone. 
but  the  reciprocal-tradp  aerreements  are  again  tearing  down 
the  barriers  and  opening  the  avenues  to  world  trade  for  the 
automotive  industry;  and  the  artisans,  mechanics,  and  work- 
ers in  the  industry  will  not  t>e  unmindful  of  this  helpful  ac- 
tivity and  sincere  cooperation  to  assist  both  the  industiy  and 
labor  by  the  whole-hearted  action  of  a  Democratic  adminis- 
tration. 

At  this  time.  Mr.  Speaker,  I  wi.':h  to  voice  my  deep  appre- 
ciation as  a  Democratic  Member  of  Congress  to  the  Detroit 
News  and  to  the  able  pen  of  that  di.stingui.shed  rorre.sjvmd- 
ent,  Mr,  Blair  Moody,  who  in  a  series  of  articles  brought 
forcibly  to  the  readers  of  Michigan  the  Secretary  of  State's 
campaign  to  recapture  American  foreign  trade  by  the  re- 
ciprocal-trade acrcemrnt..'! 

TARirr-BARnir.B    PRmE.S    LOHS   to    MICIItCAN       REClFaOCAI-TtAOr. 

AC.RKr.MF.NTS    WU.I.    BK    A    DIKHBINO 

Michigan's  export  trade  in  1929  was  $355,300,000,  by  1933 
this  volume  had  fallen  to  $48,933  000,  u  dec  line  of  86.2  per- 
cent. The  1929  cxixiii  trudf  n-poiU'd  |73  for  each  of  Michi- 
gan's 4,842,000  iK)puiation  'ilie  lus.s  of  the  difference, 
namely.  $306,307  000,  compunng  1932  with  1929.  meant  a  Iom 
to  each  Inhubitant  of  the  state  of  $(i3  'Hus  drastic  dccllna 
In  export  trade  meant  ru'.ul  ( uitailni'-nt  ;ii  pioductlon.  In- 
creased unemployment  dwarled  puichiusing  jxiwer  and  of 
necessity  decreased  con,sainption  of  agricultural  products  in 
the  domestic  market.  The  tie-up  of  agru  ulture  and  indus- 
try by  this  statement  is  brought  forcibly  to  our  attention. 
The  trade  agreement,  on  the  other  hand,  will  open  up  into 
every  section  of  the  country  opportunity  for  both  agricul- 
ture and  industry  so  interdependent  upon  each  other,  and  It 
is  to  be  hoped  that  Michigan'.s  domestic  market,  which  ab- 
sorbs the  greater  part  of  its  productii,  will  likewise  take  auto- 
mobiles, prepared  foodstuffs,  and  other  manufactured  prod- 
ucts. The  prosperity  of  industry  takes  no  cognizance  of 
district  or  section  but  depends  to  a  greater  or  le.sser  degree 
upon  the  condition  of  indu-sines  in  every  other  section,  and 
the  automotive  industry  being  of  such  giant  proportions 
has  a  relationship  in  this  connection  that  must  be  recog- 
nized, for  just  as  a  depression,  like  the  measles,  spreads 
from  industry  to  industry,  from  section  to  section,  so,  too. 
recovery  Ls  contagious  and  its  germs  of  activity  spread  from 
area  to  area.  City  store,  factory  and  office  employment. 
and  wages  decline  with  farm  income.  Industrial  cities  like 
Detroit  are  barometers  for  ri.sing  and  falling  farm  incomes. 
Industrial  pay  rolls  in  the  last  2  years  have  risen  in  propor- 
tion to  the  increased  incomes  of  farmers.  But  you  have 
only  one  .side  of  the  picture.  The  farmers'  pro.'-penty  de- 
pends upon  the  condition  of  industry,  and  in  this  connection 
the  Secretary  of  Agriculture  recently  said: 

Farmers  of  the  United  Stales  will  unquestionably  gain  from  the 
Increased  exportation  of  manufactured  product*  to  Canada.  Sup- 
pose that  experts  of  these  products  are  Increased  by  $300,000,000 — a 
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iVrt  tigxxn  ttJ  Ttew  a*  «ur  tnwS.  wtth  Canada  In  the  pa«t- 
ana  Uiat  bai  o<  thi-  *mmm^  or  •150.000.000.  goes  Into  pay  roll.. 

oTlLrSn.  Studl^-s  har*  shown  that  m  the  past  an  tocremse  of 
$1504)00.000  in  Unit«l  Stat«a  factory  pay  rolU  add«<l  /"^"^  'o^>° 
sU  inaiU>n  <!oll.ni  to  the  taoouM  a€  tmnmen  to  e«:h  of  such  States 
M    IlimoU.    Wisconsin.    lilnn«ota.    Nebraska.    Mlsaourt.    Iowa,    and 

°The  iBommm  In  farm  Income  remilUng  thus  Indirectly  from 
ihm  CanadUn  acreement  will  accrue  largely  to  the  producer*  ai 
UTOTCock  priducta— the  very  sama  groups  that  ara  concerned  ovar 
the  Lijoreainnn  on  Canadian  cattle,  calves,  cream,  and  cheese 

In  oUMff    forda,  th*  OaaadJan  agreement  wtll  bring  subatanttal 
tinpctivwnen  t   in  the  domeatlc  market  for   theee  product*— anlm- 
at    ihat    gr«atry   outweltha   the   very    slight    dlaad^HMit* 
_  fn  m  the  limited  quanUty  ot  Unporta  ot  theee  prod«eta. 

r,  to  »ncluston.  I  wish  to  say  that  the  reciprocal -trade 
^,,-       itM    boiled  down  to  facta,  makes  an  appeal  to  each 
and  every  one  of  us  because  of  our  united  interest  for  relief 
of  the  unimployment  situation  of  this  NaUon.     I  say  that, 
boUed  do«n  to  the  facta,  it  spells  one  controUinf  sentence: 
KVio^BMat  for  the  unemployed.    In  all  the  industrt—  ttamt 
I  have  tn  rationed   to   you   In   the   course   of   my   leiuaiU, 
whether  t  ley  be  in  the  North,  the  South,  the  East,  or  the 
West,  whtther  It  be  in  the  fields.  In  the  mmes.  or  the  fac- 
tories, or  upon  the  highways   of   the   Nation,   it   assists   In  • 
that  whlci   we   hope   to   relieve,   the   unemployment  situa- 
tion of  tiie  Nation.     And  In  that  spirit  In  which  we  are  ^ 
united.  jTk^ve  these  facts  with  you  for  your  further  con- 
Mderatton    which   I   hope   wiU   be   favorable,   and   may   the 
feeling    be    engendered    for    the    reciprocal -trade 
which  are  being  worked  out  under  the  present 
The  automobile  workers  of  my  district  of 
are  deeply   in  tar—ted,  but  I  have  pr«Bent«d  tbe 
you  on  a  broad  scale      I  have  tried  to  slum  tt« 
the  agriculture  market.    I  have  shown  that  the 
kvorable  to  this  praiseworthy  activity  of  this  ad- 
I  feel  It  Will  work  out  as  planned  and  that 
._  of  trade  t)emg  removed,  we  may  progress  along 

___       bnes  in  the  spint  of  peace  and  tranquillity  and 

In  the  attitude  of  a  good  neighbor  with  the  peoples  of  the 
world.     [Applause] 
Aisaa  BJrrwtBK  shori  awd  ■tn-KHSAD  trmcs  nt  rtvcts  akd 

T  HARBORS 

Mr  M.^NSFIELD  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  ftom  the  Speakers  table  the  WD  S.  9071.  provid- 
ing for  tie  placing  of  improvements  on  the  areas  between 
Um  ihon  and  bulkhead  lines  m  rivers  and  harbors,  with 
■MHt  amendments  thereto,  insist  on  the  House  amend- 
ments, aid  agree  to  the  conference  asked  for  by  the  Senate. 

The  SIKAKER.  Thf  gentleman  from  Texas  asks  onanl- 
inouB  eocBcnt  to  take  from  the  Speaker's  tabhe  the  bill  S. 
3071.  wit]  I  House  amendments  thereto.  Insist  on  the  House 
amendments,  and  agree  to  the  conference.  The  Clerk  win 
report  th"  title  of  the  bin. 

The  Clerk  reported  the  title  of  the  bin. 

The  SI'EAKER     Is  there  obJecUon? 

There   ras  no  objection. 

The  Cliair  appointed  the  following  conferees:  Mr.  Mahs- 
rtEL».  M'.  QavACAW.  Mr  Piksmcki.  Mr.  Sicxa.  and  Mr. 
Carnoi. 

axLi  IF  or  rtooD  sTrrrcRkas  rw  ALLkcHkinr  county,  pa. 

Mr.  MpRTTZ.  Mr.  Speaker.  I  ask  uimnimous  consent  to 
extend^^  remarks  In  the  likcoaa  and  to  mclude  therein  a 
bill  whicii  I  have  mtroduced  on  the  matter  of  relief. 

TlM  ^BAKER.  The  gentleman  from  Pennsylvania  aaks 
iiT^ftniwyn  |g  consent  to  extend  his  remarks  in  the  Rscoro  aiKl 
to  indues  therein  the  bill  to  which  he  refers.  Is  there 
obiecUoo? 

There  was  no  objection. 

Mr.  MPRTTZ      Mr.  Speaker,  under  the  keave  to  extend  my 
in  the  RkcoRO.  I  include  the  following  resolution 


remarks 
Jntiadiic^^  by  me 


Joint 
_  ._  ete..  Tlwt  due  to  ttie  emergency  exiaClng  in  Allegheny 

County.  F  n..  as  a  result  of  the  ttooda.  county  funds  available  from 
taxation  ire  so  impaired  throughout  the  flood  area  that  a  con- 
~  d  tba  oonatrueti^re  acUvlUas  of  ttaH  coonty  wUl 
8acr««ary  at  the  Traaaar*  la  heret>y  author- 
wttH  local  agendea  to  Alleghany  County,  to 


employ  such  county  extenaton  agenta  neoeaaary  to  aid  to  quickly 
and  adequately  rehabUlUte  this  flood -de  vaatated  area. 

8sc  2  That  for  the  purpose  of  this  act  there  is  hereby  appro- 
prtated.  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  »5.000.000  to  carry  out  the  program  of  relief 
to  theae  flood  sufferers. 

GOOD  GOVERHMENT  REQXnRES  SOTTWD  BtJSnfkSS  PRACTTCkS 

Mr.  THURSTON  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  Including  therein 
an  address  which  I  delivered  over  the  radio  on  March  17  last. 

The  SPEAKER.     Is  there  objection? 

Tliere  was  no  objection. 

Mr.  THURSTON  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  I  include  the  following  address  which  I  delivered 
over  the  National  Broadcasting  System  on  Tuesday  evening. 
March  17.  1936,  at  10:45  p.  m.: 

Ladies  and  gentlemen,  as  the  political  campaign  approa<*«  our 
people  expect  to  have  news  concerning  public  affairs  Because 
they  are  busy  to  their  respective  lines  of  endsavor.  It  u  impo*wlble 
lor  them  to  give  detailed  conslderaUon  to  the  many  pbaaes  of 
Federal  legislation,  not  to  mention  Uie  maae  of  admlnlatratlTe 
regulations  going  out  from  Washington  to  guide,  and  In  many 
CMei  to  arbitrarily  direct,  the  conduct  of  our  citizens  Umnighout 
the  country.  ..  _ 

Formerly  news  reporters  contacted  the  prtnclpal  executive  offi- 
cers of  the  Federal  Government  about  Important  matUTs  of  cur- 
rent interest  Now  each  permanent  and  temporary  branch  of  the 
Oovemment  has  a  large  staff  of  high-ealarled  preas  and  propa- 
ganda writers  who  ffood  the  country  with  tiu-Ullng  stones  about 
«Te  magic  wonders  of  thU  admlnLstratlon  It  Is  no  exaggeration 
to  say  that  more  propaganda  has  been  released  from  Wa*;hln<ton 
In  the  last  3  years,  at  the  expense  of  the  taxpayer,  than  in  the 
preceding  150  years  of  our  Government;  so  It  cannot  be  expected 
that  infrequent  statement*  made  by  crltlra  can  equal  those  of  this 
"■rtf-admiratlon  society",  sometimes  known  as  the  Roosevelt  ad- 
mtoiatratlon  How  theee  Joumallata  must  laugh  and  chuckle 
when  tiiey  send  out  hu  "baloney." 

There  are  two  schooU  of  thought  In  Washington — one  which 
seeks  to  solve  all  our  problem*  through  the  creation  of  new 
bureaus  commlsetona.  and  corpormtione  owned  by  the  Govern- 
ment This  borders  on  soclalUm.  The  other,  the  Republicans, 
who  contend  that  our  problems  can  be  cxinti  only  by  the  old  and 
tried  American  plan  of  persona  or  private  organizations  One. 
political  Jobs;   the  other,  private  employment. 

Should  the  employment  at  your  children  be  based  upon  political 
Influence  wlU  you  force  them  to  go  Into  the  poliUcaJ  bewjlng 
businem  In  order  to  And  positions;  will  thetr  future  always  be 
harrassed  with  the  uncertainty  at  employment  as  the  political 
iMBfdatftB  may  swing  either  way?  Or.  may  tiiey  enjoy  security 
^^  *>-r«llnw  through  tiMlr  own  merit  and  worth?  The  next 
election  may  decide  this  question  for  many  years  to  come. 

PtTBUC    DKBT 

It  U  toteresting.  although  disheartening,  to  recall  that  when 
the  Roosevelt  administration  took  ofllce,  the  public  debt  was.  In 
round  figures.  »ao  000,000,000  leas  crtdlta.  now  It  Is  deOnitely 
•aijOSO  000  000  ices  credits,  an  Incrtase  at  $11,000,000,000  in  Just 
t\L  years  But  our  DemocraUc  friends  say  this  could  not  be  pre- 
vented, as  they  have  an  acute  case  of  "blUlonitls." 

ElfPLOTMrNT 

I«Ow  about  employment!  Have  you  obeerved  that  we  read  vol- 
uminous propaganda  about  employment,  with  almost  no  mention 
of  unemployment,  or  of  those  who  were  employed  one  week  and 
dlMbamtf  the  next?  Last  week  the  American  Federtlon  of  Labor 
•la««0  ttMt  there  are  now  ia.82e.000  unemployed.  Obvloiisly,  no 
Hew  Dealer  or  anyof>e  else  can  reconcile  or  Justify  these  debt  and 
unemployment  increases. 

TAXATTOH 

I  am  sure  you  know  ttiat  o\ir  sourcs  of  revenue  U  taxes.  Gold 
and  sUvsr  may  be  Juggled,  or  revalued,  but  taaes— to  use  a  homely 
term— are  the  result  of  sweat  If  our  people  could  be  n^ade  tax- 
T^TTtffcwiia,  public  oAclals  would  be  held  to  account  for  the  sums 
they  so  generously  scatUr  and  waste.  He  who  buys  a  pack  a€ 
dgarettaa  knows  about  part  of  the  tax  he  pays  The  same  la  trus 
of  gaaottoe:  but  the  InvUible  tax  on  shoes,  or  food.  Is  not  Uated. 
If  we  could  know  that  from  one-fifth  to  one- third  of  the  amount 
paid  lor  atanoak  erery  commodity  we  buy  is  charged  to  taxes  to 
some  form,  our  people  would  rise  to  todlgnaUon  and  cali  for  a 
hidden-tax  accounting. 

rski  wtas  Tw  oovnwMxirr 

Frequently  our  people  do  not  aaaocUte  public  ofHce  with  good 
IliMlii— i  iiiaiMfimiiiiT  But  you  and  I  are  partners,  owntog  equal 
tfians  of  tftatti  tn  the  greatest  bualnaaa  concern  in  tlxe  world,  our 
Government;  and  we  should  employ  as  managers  those  qualified, 
to  lastire  succesa. 

Ho  oaa  denies  that  a  subatantlal  portion  of  the  tren^ndoiis 
«am  spent  by  the  present  administration  has  l>e«n  used  to  assist 
those  in  distress  and  to  buUd  needed  pubUc  works.  This  money 
has  not  all  bssn  wasted;  but  as  a  maayker  of  the  Committee  on 
Appropriations,  day  after  day  I  am  obliged  to  listen  to  bureau 
chiefs  who  glibly  ask  for  two  hundred  million  for  this,  five  hun- 
dred million  for  that,  even  reqqesting  appropriations  runnlnjj  Into 
billions,  but  they  rarely  can  grvs  spsioa*  fMsoas  to  si^port  Uieir 


askings.  With  few  exceptions,  they  have  very  little  conception  of 
their  duties,  virtually  none  have  ever  held  public  office,  very  few 
have  held  positions  of  importance  In  private  life;  they  are  theo- 
retical and  have  no  working  knowledge  of  the  machinery  of  our 
Government. 

I  hope  I  am  not  too  partLsan  to  pay  my  respects  to  the  fine, 
splendid  leaders  of  the  opposition  party;  legislators  who  under- 
stand public  affairs;  and  while  we  may  not  agree  in  several  par- 
ticulars, yet  It  Is  to  be  deplored  that  much  of  their  sound  advice 
and  suggestions  has  t>een  laid  aside  and  replaced  with  the  views 
of  visionary  appointees  whose  fantastic  theories  were  adopted  by 
the  present  administration.  These  fine,  able  men  are  perplexed 
and  confused  beyond  expression. 

r.\EK    PROBU3i< 

As  you  listen  to  me,  I  feel  siu-c  you  are  Inaudlbly  asking:  What 
change  do  you  propose?  I  answer,  not  only  agriciilture,  but  the 
entire  country,  will  be  t)eneflted  by  protecting  the  American  pro- 
ducer from  the  foreign  competition  of  cheap  land,  cheap  labor, 
cheap  trunsportatlon.  TTie  home  market,  which  consumes  90  to 
95  percent  of  the  products  of  our  farms  and  factories,  should  be 
preserved. 

The  new  farm  program,  as  well  as  the  old.  seeks  to  reduce  pro- 
duction by  about  one-fourth.  A  fair  price  for  his  products  will 
l>eneflt  the  farmer,  who  will  have  funds  to  purchase  manufactured 
goods,  thereby  Increasing  employment  in  shops  and  factories.  Nor- 
mal conditions  In  this  country  will  return  only  when  the  farm 
problem  is  solved. 

Contradictory  as  It  may  appear,  the  President  has  allocated  three- 
fourths  of  a  billion  dollars  for  Irrigation  and  reclamation  projects. 
to  cost  one  and  one-half  billion  dollars,  which  ultimately  will 
bring  Into  cultivation  thousands  of  acres  of  land  to  compete 
against  the  farmers  who  are  now  being  urged  to  restrict  their 
farm  crops.  Thousands  of  mortgages  were  foreclosed  on  farms 
in  the  region  where  these  new  irrigated  tracts  are  located,  proving 
no  need  for  additional  farm  land.  As  taxpayers,  you  are  paying 
for  these  projects,  and  while  the  adverse  effect  may  not  be  felt 
for  several  years,  ultimately  this  additional  production  will  cause 
another  dislocation  of  agriculture 

Two  important  divisions  of  the  Government  working  at  cross- 
purpoees:  The  Department  of  Agriculture  urging  restriction  of 
farm  products,  the  Department  of  the  Interior  promoting  increased 
production.  What  could  be  more  Inconsistent?  Such  contra- 
dictory and  unsound  expenditures  should  be  stopped. 

To  compare:  These  projects  pay  no  Interest  for  10  years,  If 
you  owned  a  factory,  or  were  employed  In  one.  how  would  you  like 
to  have  the  Government  erect  a  competing  plant  and  ma^ir*  no 
Interest  charge  for  10  years? 

In  this  connection.  I  mention  the  well-known  shelterbelt  pro- 
posed by  the  .President,  a  belt  of  trees  to  be  100  miles  wide  and 
1,100  miles  long,  extending  through  a  semlarld  section  from  the 
Canadian  line  to  the  Gulf.  Irrespective  of  party  affiliation,  this 
fiasco  has  been  laughed  out  of  existence.  The  humor  of  this 
silly,  absurd  project  was  fortunately  appreciated  In  time  to  eave 
more  than  $100.000 .000. 

The  plan  to  restrict  farm  production  about  one-fourth  will 
logically  displace  about  the  same  percent  of  farm  labor.  How 
shall  we  reemploy  these  persons?  TTiey  cannot  be  absorbed  by 
Industry,  becatise  industry  now  has  too  many  millions  unem- 
ployed. 

I  contend  that  we  might  greatly  Increase  the  production  of  beet 
sugar.  We  could  supply  three-fourths  of  the  sugar  which  we  use, 
now  being  Imported.  Also,  we  might  encourage  on  a  large  scale 
the  production  of  substitutes  for  rubber  that  now  comes  from 
lands  which  do  not  purchase  our  commodities. 

Another  definite  field  which  might  be  quickly  utilized:  If  the 
Importation  of  petroleum  products  and  blackstrap  molasses  were 
practically  prohibited,  surplus  grain  and  waste  farm  material, 
such  as  cornstalks  and  straw,  could  be  made  toto  fuel  alcohol  and 
gainfully  employ  many  of  our  people. 

roREicN  coMPrrmoN 

I  can  only  briefly  mention  another  highly  Important  subject. 

The  Republican  Party  for  many  years  has  followed  the  policy  of 
placing  import  duties  on  foreign -produced  articles,  if  competitive, 
but  even  now  two-thirds  of  all  Imports  are  on  the  "free"  list. 
This  policy  Is  based  on  the  thought  that  we  should  protect  our 
people  agalnfrt  the  cheap  labor  of  the  rest  of  the  world. 

Wages  In  England  are  about  one-third  the  scale  paid  here;  In 
France  and  Germany  slightly  less;  and  the  remainder  of  Europe 
about  one-fourth.  In  the  Latin  States  below  us,  the  wage  level 
is  probably  one-fifth  that  paid  here;  In  China  and  Japan  the 
wage  for  unskilled  labor  l.<s  from  15  to  25  cents  per  day.  Many  of 
these  countries  are  purchasing  our  improved  machinery,  and  their 
production  equals  our  manpower.  Oriental  Imports  are  constantly 
tocreasing. 

Mr  American,  how  do  you  like  to  compete  against  these  low- 
wage  earners? 

The  Republican  Party  seeks  to  protect  otir  factory  workers  and 
farmers  from  too  severe  competition  of  foreign  labor  Do  you 
believe  in  this  policy,  or  do  you  prefer  to  have  the  "free-traders" 
handle  your  International  trade  a*n"*'ement6'' 

The  Democrats  have  always  sharply  criticized  this  policy.  While 
they  lacked  the  courage  to  repeal  the  last  Republican  tariff  act, 
although  their  leaders  have  repeatedly  threatened  to  do  so.  through 
piecemeal  reciprocal  treaties  they  are  effecting  the  same  results. 

For  example,  when  the  United  States  negotiates  a  reciprocal 
treaty  with  nation  A,  every  tariff  reduction  In  favor  of  nation  A 
can  be  likewise  exercised  by  all  nations  havtog  treaties  with  us. 


So,  possibly,  wl til  one  exception,  every  nation  gets  the  concession 
made  to  nation  A.  and  other  countries  are  not  In  turn  obliged  to 
make  any  concessions  to  us.  I  submit  a  boy  tmding  marbles  could 
not  be  hoodwinked  ir.to  such  an  unequaJ  agrc.-mcnt. 

This  Illustrates  the  lack  of  business  capacity  shown  by  our  State 
Department,  now  under  control  of  an  outspoken  free-trade  or  low- 
tariff  advocate.  The  facts  are  that  when  our  good  Democratic 
diplomats  see  a  few  silk  hats  and  highly  colored  spats  they  Just 
cannot  take  their  eyes  off  these  alluring  objects,  and.  of  course,  the 
astute  foreign  agent  walks  away  with  a  fine  trade  bargain — at  the 
exi>en£e  of  the  American  people. 

It  Is  obvious  that  if  we  hiid  followed  Democratic  advice  and 
reduced  or  eliminated  duties  upon  foreign  products,  we  would  hav» 
many  more  millions  of  people  out  of  emplojTnent. 

RTVEKSEO    POUCHS 

The  Democratic  Party  has  abandoned  almost  everything  they  ever 
advocated  Their  members  speak  in  whi-spers  when  States"  rights 
are  mentioned.  After  opposing  the  protective-tariff  principle  for 
decades,  they  now  hesitate  to  discuss  their  dear  old  phantom,  free 
trade;  they  positively  bolt  under  the  table  when  anyone  mentions 
another  one  of  their  International  "pets",  the  League  of  Nations. 
and  say  they  never  heard  of  it. 

Two  laws  enacted  and  then  repealed  by  the  New  Deal  were  the 
Economy  Act  and  the  law  fixing  a  tax  of  45  cents  a  bushel  on  pota- 
toes. Then  the  shelterbelt  100  miles  wide  by  1,100  miles  long  has 
been  abandoned.  It  is  also  highly  Impolite  to  mention  either  of 
these  three  orphans  In  administration  circles. 

If  we  had  Joined  the  League  of  Nations,  today  we  would  be  em- 
broiled to  all  the  controversies  In  Etirope,  of  which  we  know  little 
and  care  less;  and  American  mothers  now  would  be  fearful  of  our 
entry  into  another  world  war  At  this  time  the  President  has  a 
so-called  Aml>assador  at  Large  filttlng  from  capital  to  capital  to 
Europe,  and,  according  to  the  press,  mixing  in  Old  World  affairs. 
He  does  not  hold  a  position  created  by  law  and  should  be  imme- 
diately recalled. 

With  few  exceptions,  all  of  the  leaders  of  the  Democratic  Party 
were  in  favor  of  our  entering  the  League  of  Nations.  Americans 
have  repudiated  this  dictator-royalist  league,  but  It  would  be  In- 
teresting to  know  how  many  of  the  leaders  of  that  party  at  this 
time  still  favor  this  course 

If  there  was  a  law  to  permit  a  political  party  to  be  sued  for 
alimony  on  account  of  desertion  or  non.support.  our  good  op- 
ponent.s  would  be  obliged  to  purcha.se  barrels,  as  it  would  take 
their  clothing  and  other  possessions  to  pay  these  court  bills. 

But  the  Democrats  have  surely  mnlntalned  a  consistent  policy 
to  two  respects:  For  the  past  70  years  without  exceptinr.  they  have 
always  lncrea.sed  the  public  debt  when  in  control  They  have 
been  generous  in  promoting  the  importation  of  forei^ivjiroduced 
commodities.    They  surely  do  take  care  of  our  foreign  relation"! 

In  fairness.  I  should  say  there  is  one  thing  which  oui  k'<xtd 
Democratic  friends  have  never  deserted,  I  mention  the  Treiusury 
of  the  United  States.  How  they  do  lo\'e  this  dear  old  Trea.-^ury! 
If  walls  could  speak,  this  fine  old  building  undoubtedly  would 
tell  a  tale  of  poverty  and  exhaustion.  But  the  old  edifice  cannot 
be  lonesome  these  days,  because  It  la  Just  across  the  street  from 
the  White  House. 

However,  they  have  furnished  us  with  some  diversion.  It  is  said 
that  some  well-intentioned  person  recently  addressed  a  serious 
communication  to  the  "Superintendent  of  Chats,  Fireside  De- 
partment, Washington,  D.  C."  I  assume  It  was  referred  to  the 
boondoggling  division. 

Please  remember  that  It  will  require  the  blood  and  sweat  of  the 
"sons  and  daughters  of  the  Democrats"  to  pay  these  debts,  as  well 
as  toil  and  privation  on  the  part  of  the  "children  of  the  RcpubU- 
cans."  It  will  take  long  and  bitter  years  of  sacrifice  to  balance  this 
account. 

We  are  not  unmindful  of  our  duty  to  those  Justly  entitled  to 
assistance,  but  public  funds  should  not  be  absorbed  in  uselen 
political  Jobs. 

Every  red-blooded  American  enjoys  a  clean,  fair  fight,  whether 
on  the  football  field  or  In  the  arena  He  abhors  votc-buymg  or 
political  bribery.  The  Republicans  challenge  the  opposition  to  lay 
aside  unfair  political  pressure  and  to  stage  a  fair,  open  contest. 

In  conclusion,  this  America  of  ours  is  the  finest  heritage  ever 
handed  down  to  a  people,  and  you  and  I  have  the  right  to  insist 
on  sharing  In  the  wonderful  advantages  brought  to  ui>  through  this 
form  of  government. 

In  addition,  we  owe  it  to  our  dependents  and  oiu-selves  to  fight 
to  retain  these  American  principles 

The  welfare  of  your  family,  and  of  your  country,  is  at  stake. 
How  will  you  vote? 

RECIPROCAL-TRADE  AGREEMENTS 

Mr.  RICH.  Mr.  Speaker,  I  ask  unanimous  con.sent  to  pro- 
ceed for  1  minute. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker,  first  let  me  say  to  my  colleague 
from  Michigan  (Mr.  RabautJ  that  I  did  not  object  to  his 
putting  into  his  remarks  the  newspaper  editonaLs  becau.se 
of  any  feeling  I  have  about  him,  but  I  regard  it  the  duty  of 
every  Member  of  Cnngre.s.s  to  keep  newspap>er  articles  out 
of  the  Record;  this  is  a  record  of  Congress,  not  a  record  of 
newspaper  editorials. 
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I  can  t|ie  attention  of  the  House  to  what  reciprocal -trade 
are  doing  to  the  farmen  ol  this  country.  In 
1935  thet»  were  Imported  Into  the  country  4  times  as 
much  whsat  M  was  Imported  In  1934,  14  times  as  much  com, 
twice  as  much  oata.  32  times  as  much  butter.  75  times  as 
Oftuch  betf.  and  30  times  more  pork,  double  the  amount  of 
wooL  aD<  the  none  holds  true  of  a  great  many  other  farm 
eommodillea.  That  Is  what  the  reciprocal -trade  agreements 
are  doiak  to  the  farmers  of  our  Nation.  Is  It  helping  the 
Ameriaai  farmer?  The  saoae  holds  true  of  many  manufac- 
tured 

I  Here  \he  gavel  fell.) 

CALL    or    THf    HOUSW 

M      'VV\RRBN.     Ur.  Speaker.  I  make  the  point  of  order 

thii      :..—      >  no  quorum  present. 

Tlie  dji^EAKER.  The  gentleman  from  North  CaroUna 
makes  tlje  point  of  order  that  there  Is  no  quorum  present. 
■VKlenU}  ther«  Is  not. 

Mr.  B^NTCHKAD.  Mr  Speaker.  I  move  a  call  of  the 
Boose. 

The  mjotlon  was  agreed  to. 

TYiiB  Clerk  caUed  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

[BoU  No.  42| 
Colktn  BHUilncs  Pvira 

.•.T.        Dmt  BabtM  PerfclM 


CavteclUa 
Claibora* 
GUrfc.  MMm 
CUrk.  N 
Oooavry 

T.OtiO 


ta9 

Mr 
further  ^roc 

"Hm  idotion 


DBRmatn 
OouCvlca 
Duirey.  Otiio 


Book 
JobiMon.  W  V». 


■ki«aU 
Knctebrtsbt 

F^nerty 
Ptab 

Ft>rd.  CmilX 
Pulmcr 
Or»r.  lod. 
Qre«n«ay 
HAocock.  N. 
Bartlciy 


Lairal)** 
LMlnskl 

McOroatty 


Moatct 

KlehoU 
OUvw 


TlM  8  TAKTTR     Three  hundred  and  fifty-eight  Members 


Mr.  Speaker,  I  move  to  dispense  with 
the  caiL 
to. 


t.  a  quorum. 
OkEENWOOD. 


Mr. 


sxTsrsioiff  or  remarks 
RA.BAUT.  Mr.  Speaker.  In  my  address  this  morning 
w«  re  some  extracts  objected  to  by  tlM  fntlwnan  txoBO. 
PmiMybania  [Mr.  RichI.  I  explained  to  ttas  gmllmwm 
from  Pennsylvania  what  the  extracts  amounted  to.  and  he 
IMS  con  ented  to  withdraw  his  objection.  I  now  tak.  ananl- 
mem  ca  ksent  to  extend  my  remarks  to  include  those  sxtXBCts. 
Mr.  K*fUTSON.  Mr.  Speaker,  reseivlng  the  right  to  ob- 
I  d<  not  know  what  blandishments  the  gentleman  from 
lOdllgaj  i  has  used  on  the  genttoman  from  Pennsylvania,  but 
meantin^e  I  will  have  to  object. 

LXAVX  or  ABSBfCX 

Mr    Speaker.  I  unrtwrstsiMl 

of  my  getting  through  to  Johnstown 
parts  of  my  district  that  have  been  devastated  by 
I  ask  untnttMOg  eonnnt  to  be  excused  from  the 
f  the  House  vntU  I  return. 
AEER.    Without  objection.  It  is  so  ordered. 

nootaJeeUon. 
QERY.    Mr.  Speaker.  I  ask  for  the  same  privilege. 


Without  objection,  it  is  so  ordered. 
thras  no  objection. 

MlinSlI  rtOM   TRI  SBUTS 

A  mtiMife  from  the  Senate,  by  Mr  Home,  its  enrolling 
clerk.  «B  Doonced  that  the  Senate  airrees  to  the  ameadaents 
of  the  B  iQse  to  bills  of  the  Senate  of  the  following  tlUes: 

S.  2«3; .  An  act  to  extend  the  facihUes  of  the  Public  Health 
Service  to  seamen  on  Oovemment  vessels  not  In  the  Military 
or  Naval  Establishments;  and 

S.  Stn.  An  act  relating  to  taxation  of  shares  of  preferred 
stock,  capital  notes,  and  debentures  of  banks  while  owned  by 


the    Reconstruction    Finance   Corporation    and    reafBrmine 

their  Immunity. 

TO  AJfxwD  rouaTH  gEcnow  or  thi  nrrxasTATE  commkkce  act 

Mr.  GREENWOOD.  Mj:.  Speaker,  I  call  up  House  Reso- 
lution 435. 

The  Clerk  read  as  follows: 

Boiwe  ReaolutloQ  435 

Rtaoived.  Th*t  upon  the  »dopiion  of  thla  resolution  it  shall 
be  m  order  to  more  that  ttM  Hoiae  rwolve  lt««U  Into  the  Com- 
mltlee  of  the  Whole  Houae  on  tlie  state  of  the  Union  for  the 
ooOflMeratlon  of  H  R  33«3.  a  bill  to  amend  paragraph  (1)  of 
MCtlon  4  of  the  Interstate  Commerce  Act.  as  amended  February 
38.  l»ao  (U.  8  C.  UUe  49.  sec  4>.  That  after  general  debate, 
vhlch  shall  be  confined  to  the  bill  and  continue  not  to  exceed 
S  boun.  to  be  eq\ial)y  divided  and  controlled  by  the  chairman  and 
ranking  minority  amnber  of  the  Committee  on  Interstate  and 
FHorelgn  CoauMroe.  the  btn  ahall  be  read  for  amendment  under 
the  &-mlmit»  rale.  At  tbe  ooochnlon  of  the  reading  of  the  bill 
for  amendment,  the  Cocnmlttee  shall  rise  and  report  the  same  to 
the  House  vtth  such  an\endments  as  may  have  been  adopted,  and 
the  prertoufl  queaUon  shall  be  considered  as  ordered  on  the  btU 
and  aoMDdiDenU  thereto  to  final  paasage  without  Interrenlng 
moCkm  except  one  moUoo  to  reeomalt,  with  or  without 
inatructtaoa 

Mr.  ORXBfWOOD.  Mr.  Speaker.  1  yield  30  minutes  to 
the  gentleman  from  Pennsylvania   [Mr.  Ranslxt]. 

I  yield  myself  8  minutes. 

Mr.  Speaker.  I  prefer  to  make  my  statement  in  the  8 
minutes  without  being  asked  to  yield. 

This  resolution  comes  from  the  Committee  on  Rules  and 
provides  for  the  consideration  of  H.  R.  S263.  known  as  the 
J^ttenglU  bill,  relative  to  long  and  short  hauls  on  railroads. 
There  has  been  considerable  Interest  expressed  in  this  bill. 
both  in  the  last  session  and  In  this  session.  The  report 
cotnes  from  the  Committee  on  Interstate  and  Foreign  Com- 
merce, practically  unanimous,  asking  that  we  have  con- 
sideration of  the  bill  at  this  session  of  Congress. 

The  rule  provides  for  5  hours  of  goner al  debate,  the 
det>ate  to  be  confined  to  the  bill,  and  It  is  a  wide-open  rule, 
open  for  all  amendments. 

As  to  the  merits  of  the  leglsltttian,  as  the  hearing  before 
the  Rules  Committee  developed,  it  Is  the  feeling  on  the  part 
of  the  railroad  manacements.  as  well  as  all  of  the  brother- 
hoods, that  an  aOMndment  of  the  Interstate  Commerce  Act 
relative  to  long-  and  short-haul  rates  should  be  made.  It  is 
largely  a  matter  of  procedure.  Heretofore,  in  order  to  estab- 
lish a  lower  rate  for  a  longer  haul  over  the  saote  line,  the 
railroads  had  to  file  a  petition  with  the  Interstate  Commerce 
Commission,  and  in  many  instances  the  hearings  were  carried 
out  for  sevoid  years.  Under  this  bill  the  railroads  will  be 
allowed  to  publLsh  this  lower  rate  for  a  longer  haul  over  the 
same  railroad,  where  they  come  in  competition  a-ith  other 
lines  of  transportation.  Then  if  any  shipper  feels  aggrieved 
or  the  Interstate  Commerce  Commission  on  its  o«'n  initiative 
desires  to  suspend  that  rate  until  a  full  hearing  is  had.  it  may 
be  done.  It  does  not  repeal  the  provisions  of  the  long-  and 
short-haul  clause,  but  It  does  provide  for  this  procedure 
which  will  speed  up  decisions. 

The  railroads  su'e  seeking  a  basis  of  fair  competition  with 
water  transportation  and  with  bus  and  truck  lines  that  are 
now  carrying  freight.  As  long  as  those  competing  lines  of 
transportation  are  not  under  the  regulation  of  the  Interstate 
Commerce  Commission,  by  ha\-ing  their  rates  fixed,  and  imtLl 
that  time  comes,  which  many  who  are  interested  in  all  lino^ 
of  transportation  on  a  fair  basis  of  competition  believe  should 
come,  it  is  the  opinion  of  myself  and  many  others  in  the 
House  that  the  railroads  should  be  allowed  to  enter  mto  this 
competition  at  a  lower  rate  on  a  longer  haul.  The  railroads 
of  our  nation  have  about  $26,000,000,000  invested.  The  water 
transportation,  tntercoastal.  has  about  $85,000,000.  In  times 
of  war  and  emergency,  the  country  must  depend  upon  our 
railroad  transportation.  That  was  demonstrate  during  the 
World  War.  The  railroads  are  now  beginning  to  show  a  profit 
and  coming  out  of  the  debit  balance,  and  we  believe  they 
ought  to  have  an  opportunity  to  increase  their  volume  of 
traf&c.  After  all.  the  railroads  with  that  investment,  have 
certain  fixed  charges  or  overhead  that  must  be  met.  like 
profits  or  returns  will  then  come  with  the  volume  of  boataCB 
that  is  dereloped.    In  developing  that  additional  volume  of 


business  on  these  transcontinental  hauls,  we  believe  the  per- 
manency of  the  railroad  systems  will  be  preserved.  We  tnow 
we  must  have  railroad  systems.  We  know  thai  if  they  do  nof 
show  a  profit,  at  some  future  time  they  will  have  to  be  ta.lci  .i 
over  by  the  Government.  For  myself.  I  pi-efer  to  put  tliem  in 
a  self-sustaininp  position,  where  they  can  yield  a  profit. 

Some  will  believe  that  on  a  comparative  basi.s  il  is  unjust 
to  allow  a  lower  freight  rate  on  a  lonper  haul  than  on  a 
shorter  one.  but  I  do  not  believe  ihi.'-  will  raise  the  domestic 
rates  or  intermediate  rates.  I  b<>lieve  that  by  increasing  the 
volume  of  bu.smess  of  the  whole  railroad  structure,  so  that 
a  profit  is  shown  in  the  operation  of  the  whole  system,  the 
Interstate  Commerce  Commission  can  then  mark  down  the 
rates,  and  I  lieheve  they  will  do  so,  even  on  the  shorter  hauls. 
It  is  my  opinion  we  ought  to  do  that  in  order  to  give  them  a 
volume  of  business  so  that  they  can  show  a  profit,  so  that  the 
Interstate  Commerce  Commission  will  reduce  the  rates  on 
freight  traflSc,  the  same  as  they  have  recently  done  on  pas- 
senger traffic. 

In  1920  the  railroads  employed  1  600  000  employees 
Somewhere  about  half  of  that  number  us  now  employed,  and 
with  the  increasing  transcontinental  freight  haul  we  believe 
that  many  employees  will  be  added.  The  rail.-oads  .'^hould 
have  some  consideration  for  their  Ufe.  Tliey  are  probably 
the  greatest  single  taxpayers  in  the  United  States.  There  is 
not  a  county,  not  a  State,  not  a  municipality  but  what  levies 
taxes  upon  the  physical  valuation  of  their  properties.  They 
contribute  to  the  schools;  they  contribute  to  the  highways 
over  which  their  chief  competitor  operates. 

I  believe  the  railroads  deserve  this  consideration  to  give 
this  basis  of  fair  competition  with  water-borne  transporta- 
tion and  with  busses  and  trucks.  I  have  nothing,  of  course, 
against  these  Lines;  but  bear  in  mind,  as  I  said  before,  they 
are  not  under  the  regulation  of  the  Interstate  Commerce 
Commission  so  as  to  have  their  rates  fixed.  Until  this  time 
comes  the  railroads.  I  think,  should  be  given  this  privilege 
of  fixing  these  rates  on  these  longer  hauls. 

I  believe  all  of  us  will  want  to  see  at  least  the  rule  passed 
so  that  we  can  have  full  discussion  for  5  hours  on  the  bill. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  wUl  the  gentleman 
yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  FITZPATRICK.  The  provisions  of  this  bill  do  not 
make  it  mandatory  on  the  Commission;  they  can  use  their 
discretion;  they  can  change  the  rates. 

Mr.  GREEINWOOD.  The  gentleman  is  correct;  the  Com- 
mis.sion  can  change  the  rates,  determine  questions  of  dis- 
crimination and  questions  of  proper  retuin  and  compensa- 
tlon.  These  are  all  preserved.  It  is  largely  a  question  of 
procedure. 

Mr.  PIERCE      Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GREENWOOD.     I  yield. 

Mr.  PIERCE.  Is  it  not  true  that  the  Interstate  Ccxn- 
merce  Commission  can  act  on  this  matter  now? 

Mr.  GREENWOOD.  Yes;  I  thought  I  made  that  plain 
I  will  say  to  my  friend  from  Oregon  they  can  act,  but  the 
railroads  must  petition  and  wait  for  a  long-drawn-out  hear- 
ing. It  will  change  the  procedure  so  these  rates  can  be  fixed 
immediately.  Then  any  shipper  can  file  complaint  with 
the  Commission  on  its  own  iniuaLive  and  ask  for  a  change 
of  the  rates. 

Mr.  PIERCE.  That  is  the  object  of  it.  to  shift  the  burden 
of  proof  to  the  shipper,  and  it  is  impossible  for  hun  to  get 
into  court. 

Mr.  GREENWOOD.  No:  the  gentleman  is  in  error.  The 
burden  of  proof  still  lies  with  the  raihoad  companie.";. 

Mr.  PIERCE.  That  is  the  crux  of  the  bill,  the  .shifting  of 
the  biirden  of  proof. 

Mr.  GREENWOOD.  Not  at  all.  The  burden  of  proof  does 
not  shift  from  the  railroads. 

Mr.  PIERCE.  But  the  shipper  cannot  get  into  court. 
Mr.  COLDEN  Mr.  Speaker,  will  the  gentleman  yneld? 
Mr.  GREENWOOD.     I  yield. 

Mr.  COLDEN  The  gentleman  referred  to  benefits  for 
labor  and  rehef  of  unemploymenL    Does  the  gentlen:ian  think 

LXXX  261 


the  granting  of  this  low  rate  to  the  Pacific  coast  is  going  to 
restore  to  jobs  all  the  idle  railway  men  in  this  country? 
Ha^  it  not  tx^en  .shown  by  testimony  that  in  spite  of  in- 
crea-sed  tonnage  on  some  of  the  rail'oads  employment  of 
labor  has  decreased  because  of  the  longer  trains  that  are 
hauled? 

Mr.  GREENWOOD.  I  think  it  will  help  relieve  unem- 
ployment, but.  of  course.  I  cannot  say  to  what  extent 

Mr.  COLE  of  Maryland.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  GREEN^\'OOD.     I  yield. 

Mr.  COLE  of  Maryland  We  have  had  a  Cc^ordinator  of 
Railroads  in  this  country  for  some  years.  Mr.  Eastman.  He 
did  not  testify  before  the  subcommittee  on  this  bill,  but  it  is 
my  understandinu  he  did  appear  before  the  Rules  Com- 
mittee. I  am  wondering  if  the  eentleman  would  like  to  give 
us  the  benefit  of  Mr.  Eastman's  views? 

Mr.  GREENWOOD.  I  heard  much  of  Mr.  Eivstman's  tes- 
timon,v.  It  would  take  quite  a  Lttle  time  to  go  into  tliat. 
I  would  rather  put  that  off  until  general  debate. 

Mr.  COLE  of  Maryland.  I  thought  the  gentleman  might 
be  able  to  tell  us  briefly  the  substance  of  his  recommenda- 
tions. 

Mr.  GREENWOOD.  There  are  others  who  heard  hl.s  testi- 
mony too  ajid  1  feel  sui'e  they  will  go  mto  it  m  general 
debate. 

Mr.  COLE  of  Maryland.  No  record,  of  course,  was  made 
of  the  hearing'  before  the  Rules  Committee. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  yield  10  mmutes  to 
the  gentleman  from  Cxeorgia   I  Mr.  Cox]. 

Mr.  COX.  Mr.  Speaker.  I  make  it  a  rule  never  to  commit 
myself  on  any  legislative  proposal  tmtil  I  think  I  know  some- 
thing about  It.  This  bill,  however,  constitutes  an  exception 
to  that  rule.  I  shamefully  confess  to  you  that  in  re.^ponse 
to  the  appeal  of  my  railroad  labor  friends,  and  other.s  in 
the  service  of  the  railroads,  I  did  commit  my.self  to  the  sup- 
port of  this  rule  and  the  bill;  and  I  intend  to  vote  for  the 
rule.  When  I  made  this  commitment  I  was  under  the  im- 
pression that  the  bill  was  in  the  public  interest.  I  am  now 
convinced,  Mr.  Si)eaker.  that  it  is  not.     [Applause.] 

Mr  WARREN.  Mr.  Speaker,  will  the  gentleman  yield  at 
this  point ■' 

Mr.  COX.  Will  the  gentleman  let  me  proceed  for  a  few 
moments? 

Mr.  WARREN.     Certainly. 

Mr.  COX.  A.S  I  say,  Mr.  Speaker,  there  Is  nothing  in  the 
bill  except  a  promise  of  increased  traffic  for  the  railroads  at 
the  expense  of  water  carriers  and  a  promise  of  increased 
railroad  emplojTnent  at  the  expense  of  those  now  employed 
by  the  carriers  by  water. 

The  purpose  of  this  bill,  and  make  no  mistake  about  it. 
is  to  kill  of!  the  water-borne  conimerce  of  this  country. 
There  will  not  be  created  an  additional  carload  of  traffic 
as  a  result  of  the  adoption  of  the  bill.  There  will  not  be 
made  a  single  job  for  a  single  laborer.  There  will  be  a 
shifting,  as  I  have  stated,  of  freight  from  the  carriers  by 
water  to  the  rail  carriers  and  there  will  be  a  shifting  of  labor 
now  engaged  in  handling  water-borne  com.merce  to  those 
engaged  in  carnage  by  rail,  but  labor  is  going  to  be  dis- 
appointed at  the  small  number  of  Increased  railroad  em- 
ployees. 

If  the  pxDlicy  Congress  has  heretofore  pursued — that  is,  of 
fostermR,  encouraemg.  and  building  up  water  transporta- 
tion  was  sound  and  ought  not  to  be  abandoned,  then  this 

bill  is  bad.  If  what  we  have  done  in  the  way  of  improving 
water  transportation  m  the  interest  of  low  freight  rates  or 
low  transfer ta lion  charges,  if  what  we  have  done  in  ihi.s  re- 
gard has  beftn  wise,  then  this  bill,  Mr.  Speaker,  ought  to  be 

killed. 

The  question  propounded  by  the  gentleman  from  Oregon 
[Mr.  Pierce  1.  I  believe  it  was.  just  before  I  took  the  floor 
is  entirely  pertinent.  The  gentleman  from  Oregon  directed 
the  attention  of  the  Hou.se  to  the  effect  of  th:s  legislation, 
which  is  mast  desired  by  the  railroads.  In  other  words,  the 
'  purpose  of  the  bill  i.'-  m  part  to  take  the  rail  earners  from 
i  under    the   strict    supervision   of    the   Interstate   Comuierce 
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Commiaitoo.  Under  the  bill  which  the  rule  Is  Intended  to  [ 
e  ir  order,  the  railroads  are  to  be  licensed  to  make  and 
ttaf^r  own  rates  without  first  obtaining  leave  of  the 
and  then  if  some  interested  party  should  file 
liht.  or  if  the  Commission  itself  and  of  its  own  ac- 
cord tn  ervenes,  the  rates  may  be  suspended  and  the  roads 
called  u  pon  to  prove  the  reasonableness  of  the  charges  made. 
The  ]  Ujrburn  btil.  which  Mr  Fagtman  bM  OD  two  differ- 
ent occ  islons  approved,  is  germane  M  mn  uneDdment  to  the 
Petteng  11  bill.  The  Raybum  bill  goes  as  far  in  the  giving 
of  relie  to  the  rail  carriers  as  they  ought  to  demand,  be- 
cause UQder  that  bill  before  the  rail  carrier  can  change  its 
rates  ir  the  Interest  of  the  •eaboard  and  against  the  inte- 
rior anas  of  the  country,  it  must  make  application  to  the 
COBuni^Bion  and  obtain  leave. 

ha^  been  made  tn  the  propaganda  that  has  been 
on  m  behalf  of  this  bill  to  create  the  belief  that  no 
a  rule  been  granted  by  the  Commission  to  the 
railroaib  under  section  4  of  the  Transportation  Act:  but  as 
betweeii  1930  and  1935  there  were  130  cases  filed  and  in  120 
of  them  the  relief  was  granted  and  in  most  instances  granted 
upon  the  fUing  of  the  application  pending  heartnc- 

If  soBeone  with  a  prior  right  to  offer  the  Rayburn  bill, 
which  8  the  bill  that  has  been  approved  by  Mr.  Eastman  on 
two  different  occasions,  does  not  offer  It  as  a  sutwtitute  for 
the  Pel  tengill  bill.  I  will  offer  It  myself.  CerUlnly  it  ought 
to  be  (  ffered  m  the  interest  of  proper  regulation  and  the 
public 

Mr.  ( Ipeaker.  what  the  railroads  want  Is  freedom  to  return 
to  old  conditions  where  the  practice  so  outraged  public  senti- 
ment IS  to  demand  and  bring  about  the  enactment  of  the 
tite  Commerce  Commission,  and  later  strengthened  by 
tbe  looc-  aiul  short-haul  provision  effective.  I  chal- 
thj  ItaBber  of  this  body  to  justify  upon  moral  grounds 
the  chs  rging  of  a  higher  rate  for  the  transportation  of  freight 
over  th  ■  same  road  going  In  the  same  direction  100  miles  than 
Is  chaiged  for  carrying  it  1.000  or  2.000  miles.  What  the 
roads  i  ant.  I  repeat,  is  freedom  of  action  m  order  that  they 
may  ki  1  off  the  water  carriers  of  the  country  There  is  no 
require  nent  in  the  law  that  they  fix  a  rate  which  will  give  a 
fair  relum,  but,  on  the  contrary,  they  are  at  liberty  to  carry 
the  fre  ght  for  less  than  cost,  and  they  will  take  it  on  that 
basis  1!  such  practice  will  result  in  the  destruction  of  that 
Instrur  lentailty  that  Coosreas  has  created  and  has  fostered 
becauaii  of  the  influence  that  it  has  upon  transportation 
charge  u 

Mr.  jSpeAker.  If  the  raUroMls  and  labor  want  relief,  let 
In  here  with  a  proposal  to  put  interstate  carriers 
reciilation.  superrlaed  by  the  Interstate  Com- 
?ommis8lon.     As  far  as  I  am  ptraonally  concerned.  I 
putting  tnisses.  trusts,  and  all  of  the  common  carriers, 
includi  ig  water  carriers,  under  strict  regulation.     That  ought 
to  t>e  dpne:  it  would  protect  latwr  and  the  rail  earners — and 
giving  boih  this  kind  of  protection.     My  chief  objec- 
the  PiCtmclU  bill  is  that  it  permlU  the  rail  earners 
to  change  rates  without  first  obtaining  leave  from  the  Com- 
Tbare  is  as  much  in  the  Raybum  bill  for  labor  as 
^  In  tlie  FaCleBClil  bill,  and  it  should  prevail  over  the 
iU  biU.     [Applause.] 
fRer^  the  gavel  feUl 

^ANSLEY.     Mr.  Speaker.  I  yield  10  minutes  to  the 

from  New  Jersey  (Mr.  Lkmls.'^ch  1 . 
JDILBACH.  Mr.  Speaker,  there  is  a  good  deal  of 
as  to  what  existing  conditions  with  refer- 
long -haul  and  short-haul  legislation  are  and  also 
•Sad  of  this  MU  will  be.  As  the  preceding  speaker 
ft  nttroad  may  charge  more  for  a  direct  haul  or 
■say  charge  leas  for  a  direct  haul  than  the  sum  of  the  rates 
ntermedlate  points  if  the  Interstate  Commeroe  Com- 
says  it  Is  a  proper  and  Justifiable  can.  But  the 
law  states  that  if  such  a  rate  is  desired  by  a  rail- 
tiall  fUa  an  application.  If  the  Interstate  Commerce 
Cdmmlkslan.  bf  applying  its  rules  with  respect  to  the  rate- 
makmi  structure,  thinks  there  is  Justification  for  the  rate, 
the  ratt  is  grantad.  As  bas  bean  said.  150  such  applications 
during  a  recsent  parlod  w«r«  filed  bgr  the  railroads:  130  o:  them 
were  ranted,  and  30  were  dexued  or  are  still  pending.    That 
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is  liberal  treatment  to  the  railroads  with  respect  to  excep- 
tions to  this  general  rule  of  not  charging  less  for  a  greater 
distance  of  haulage. 

Mr  Speaker,  what  the  railroads  desire  and  what  would  t>e 
effected  by  this  bill  is  about  as  follows:  The  railroads  need 
not  in  each  instance  Justify  their  rates.  They  file  them, 
and  unless  objection  is  made  from  some  source  the  rate  auto- 
matic. Uy  goes  into  effect.  It  is  the  same  proposition  as  be- 
fore.  only  it  puts  upon  the  shipper.  It  puts  upon  the  little 
communities,  it  puts  upon  the  water  carriers,  the  duty  or 
necessity  of  hirtng  lawyers  and  engaging  in  intensive  re- 
search in  order  to  make  out  in  the  first  Instance  a  c&se 
against  the  proposed  rate.  Then  the  railroads  defend  their 
rates. 

Of  course  it  has  been  said,  and  will  be  repeated  later,  that 
the  burden  of  proof  for  justification  of  the  rates  still  rests 
with  the  railroads,  but  the  difficulty  is  that  the  little  fellows 
at  these  hundreds  of  Intermediate  points  have  not  the  re- 
sources nor  the  money  to  fight  the  railroads  in  the  first 
instance  before  the  Interstate  Commerce  Commission.  The 
railroads  are  entitled  to  this  treatment  today,  and  they  can 
get  it.  but  they  have  to  show  they  are  entitled  to  it  and  not 
force  some  little  factory,  some  little  community,  or  some 
local  market  to  go  to  heavy  and  unnecessary  expense  in  order 
to  protect  themselves  against  an  injustice  on  the  part  of  the 
railroads. 

Mr   PTTZPATRICK.     Will  the  gentleman  yield? 

Mr.  LEHLBACH.     I  yield  to  the  gentleman  from  New  York. 

Mr.  FITZPATRICK.  Would  the  railroads  file  an  increased 
rate  if  this  bill  Is  passed? 

Mr.  COX.  Might  they  file  an  increased  rate?  Why  cer- 
tainly. 

Mr.  LEHLBACH.  Does  the  gentleman  mean  for  inter- 
mediate points? 

Mr.  FITZPATRICK.  Under  the  Pettenglll  bill  Is  not  the 
object  the  filing  of  a  lower  rate  for  long  hauls? 

Mr.  LEHLBACH      Why  certainly. 

Mr.  FITZPATRICK.  They  cannot  file  a  higher  rate  under 
this  bill? 

Mr   LEHLBACH      Por  long  hauls? 

Mr.  FITZPATRICK.     Yes;  for  long  hauls? 

Mr.  LEHLBACH.    They  can. 

Mr  FITZPATRICK.  They  cannot  increase  the  short-haul 
rate? 

Mr.  LEHLBACH.  That  would  not  be  affected  by  this  par- 
ticular provision. 

Mr.  FITZPATRICK.  They  cannot  Increase  the  rate  for 
the  short  hauls,  can  they? 

Mr   LEHLBACH.     They  could  under  this  bill. 

Mr.  FITZPATRICK.     Under  this  bill? 

Mr.  LEHLBACH.     They  could. 

Mr  FITZPATRICK.  I  understand  from  the  author  nf  the 
bill  they  cannot.  The  only  thing  they  can  do  is  to  file  a 
lesser  rate  for  the  longer  haul. 

Mr.  LEHLBACH.  Yes:  but  they  can  file  a  rate  for  any- 
where under  the  Interstate  Commerce  Act. 

Mr.  FITZPATRICK.  No.  I  understand  they  cannot  In- 
crease the  rate  for  the  shorter  hauls. 

Mr.  LEHLBACH.  They  may  have  their  applicaUon  re- 
viewed and  considered  by  the  Interstate  Commerce  Commis- 
sion. Of  course,  it  would  not  go  into  effect  until  the 
Interstate  Commerce  Commission  gave  its  approral. 

Mr.  GREENWOOD.  I  do  not  believe  the  gentleman  is 
correct  in  his  statement  with  reference  to  raising  inter- 
mediate rates. 

Mr.  LEHLBACH.  They  can  file  such  a  rate,  which  then 
would  be  subject  to  approval  by  the  Interstate  Commerce 
Commission. 

Mr.  PIERCE     Will  the  gentleman  yield? 

Mr.  LEHLBACH.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  PIERCE.  Does  not  the  rate  have  to  be  compensatory 
now.  and  would  not  the  repeal  of  this  clause  make  it  so  that 
it  would  not  have  to  be  compensatory?  In  other  words, 
they  can  file  a  rate  so  low  that  it  will  wipe  out  competition. 
whereas  now  they  have  to  show  that  they  are  not  tosing 
money  on  the  traffic. 
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Mr.  LFHTBACH      Unless  the  Interstate  Commerce  C<Mn- 

mi-ssion 

Mr.  PIERCE  Unless  the  Comrais.sion  sees  fit  to  modify 
the  fourth  section. 

Mr.  LEHTJBACH.  Unless  the  Interstate  Commerce  Com- 
mi-vsion  .-hould  take  notice  it-self  and  act  on  its  own  motion. 
which  is  unusual,  it  would  necessitate,  if  the  rates  were  not 
compensatory  or  if  the  rate  wrrr  not  within  rea.son  and 
justice,  a  little  sliop  or  a  little  {actory  or  a  litUe  .shipper 
along  the  line  to  hire  lawyers,  moke  research,  and  establish 
a  prima  facie  case. 

Mr   COX.    Mr.  Speaker,  wUl  the  gentleman  yield  in  order 

that  I  may  ask  the  author  of  the  bill  at  this  point  to  point 

ic  the  part   of  the  bill  that  prevents  an  increase  of  rales? 

Mr.  FITZPATRICK.     I  can  point  that  out 

Mr.  COX      I  should  like  to  ask  the  author  of  the  bill  that 

Question. 

Mr.  LEHLBACH.  I  should  prefer  not  to  yield  for  that 
purpose  now. 

It  has  been  stated  that  this  would  be  beneficial  to  railroad 
labor  by  increasing  employment.  Proponent  after  propo- 
nent of  this  bill  has  argued  t>efore  various  committees  that 
this  bill  would  not  increase  the  cost  of  railroad  operation. 
because  the  excess  trafBc  or  the  excess  freight  carried  could 
be  carried  on  existing  trains  or  by  the  lengthening  of  exist- 
ing trains  without  increasing  unduly  the  cost  of  operation 
of  the  railroads.  whicJi  means  that  they  can  put  this  into 
effect  without  hiring  any  more  men.  So  the  idea  which  has 
been  drilled  into  the  railroad  employees  that  this  is  going 
to  be  of  substantial  benefit  to  them  is  entirely  an  illusion. 
Mr.  COX.  Mr.  Speaker,  will  the  gentleman  yield  to  me? 
Bi£r.  LEHLBACH.    I  yield. 

Mr.  COX.  I  should  like  the  gentleman  to  yield  for  the 
purpose  of  making  inquiry  of  the  author  of  the  bill  if  there 
u-  anything  in  the  legislation  that  prevents  a  road  from 
filing  increased  rates. 

Mr.  LEHLBACH  I  should  prefer  that  to  be  done  not  In 
my  time. 

Mr.  COX     The  question  wa-s  raised  here    and  it  appears 
there  is  some  doubt  about  it,  although  I  in.sist  there  is  none. 
Mr.  WITHROW.     Mr.  Speaker,  will  the  gentleman  yield 
for  a  brief  question? 
Mr.  LEH13ACH     Yes. 

Mr.  WITHROW  Tlie  gentleman  says  this  would  not 
benefit  the  railroad  employee.  Docs  not  the  gentleman 
think  the  railroad  cmploy«»e  and  hi.«  representative.*;  are  bet- 
ter JudRP.s  of  that   than   is  the  gentleman''      IApplau.se.] 

Mr.  LEHLBACH  1  am  having  to  pass  jucU;ment  on  It. 
and  I  have  to  exercL-se  my  own  judgment  when  I  advocate 
or  oppo:>o  legislation  in  this  House.  There  are  probably 
hundreds  of  thousands  of  people  who  know  more  about 
every  subject  that  comes  up  hrrc  than  I  do.  txit  after  all. 
it  IS  my  opinion  that  is  tu  be  translated  uito  a  vote,  i  Ap- 
plause.] 

Mr   COLDEN     Mr   Speaker,  will  the  gentleman  yield? 
Mr.  LEHLBACH.     1  yield 

Mr.  COLDEN.  I  should  hke  to  call  attention  to  the  Record 
of  1934.  on  March  1.  where  the  testimony  of  the  Southern 
Pacific  officials  is  quoted  to  the  eflect  that  they  could  carry 
33V3  percent  extra  traffic  west  and  15  percent  east  wnthout 
increasing  their  mileage,  their  trains,  or  their  employees. 

Mr.  L£HLBAC1I.  I*reciscly;  that  i.s  just  the  point  I  was 
trying  to  make.  In  order  to  get  the  support  of  their  labor 
for  this  bill  They  are  fooling  their  labor. 

Mr.  WARREN.  Mr.  Speaker,  will  the  gentleman  yield  to 
me  for  a  question? 

Mr.  LEHI.BACH.     I  yield. 

Mr  WARREN.  Is  it  not  a  fact  that  there  ha.s  never  been 
a  hearing  on  this  bill  before  the  entire  Committee  on  Inter- 
state and  PoreiRn  Commerce,  and  tiiat  this  ill-adv-i.-^ed  legis- 
lation, about  which  there  seems  to  be  so  much  difference 
among  its  sponsors,  comes  in  here  with  a  rule  adopted  by  a 
majority  of  one  in  the  Rules  Committee'' 

Mr.  LEHI^ACH      I  do  not  care  to  say  what  the  majority 
was  in  the  Rules  ComnutLee. 
[Here  the  gavel  fell.] 


Mr.  RANSLEY  Mr  Speaker.  T  yield  the  gpr.lleman  from 
New  Jersey  5  more  nunutes. 

Mr.  LEHLBACH.  The  question  was  asked.  Wl^t  was  the 
attitude  of  Mr  EaMnian.  the  Coordinator  of  Railroads,  toward 
tins  bill?  If  it  li  of  any  imporiaace  to  you  gentlemen,  or  if 
It  has  any  influence  with  you.  let  me  tell  you  that  Mr.  East- 
man and  the  Inter.siate  Commerce  Commission  uaanimou.sly 
opposed  tius  bill.     (Applause.] 

Now.  there  is  talk  that  water  tran>poi  tation  is  subsidized 
and  therefore  the  railroad.*;  shcxild  bt-  piven  unc  >ri.s(  Kir.abie 
advantage  in  competing  ivith  or  driving  out  the  wale:  com- 
petition. Of  course,  when  it  conies  to  sub:»id)es.  the  only 
water  transportation  that  is  actually  subsidized  are  the  -ships 
engaged  m  foreign  coninicrce,  and.  of  course,  the  railroads  do 
not  compete  with  shijis  in  overseas  traffic. 

Mr.  KNUTSON.     Mr.  Speaker,  will   the  gentleman  yield? 

Mr.  LEHLBACH.     Lei  me  finish  Uus  .statement. 

It  IS  said,  however,  tliat  the  rivers  and  harbors  are  improved 
at  public  expense  and  that  the  Panama  CaJial  wiis  constructed 
at  public  expense  and  evidence  is  ulTered  to  show  how  trans- 
portation by  water  through  the  Panama  Canal  ha^  cut  down 
the  transcontinental  transportation  business  of  the  lailruads. 
Well,  for  heaven's  sake,  Us  there  any  seixse  m  the  proposition 
that  m  order  to  procure  cheap  transj  ortation  the  United 
States  spends  hundi-eds  and  hundreds  of  millions  of  dollars 
to  afford  opportunity  for  such  cheap  tran.sportation  by  water 
to  it.s  shippers  and  then  enact.s  legislation  to  put  llie  trans- 
portation system  that  it  has  thuo  created  out  of  business? 
Are  we  pomp  to  dig  the  Panama  Canal  and  then  pass  legis- 
lation to  allow  the  railroads  to  uuikc  the  Panaiiia  Canal  use- 
less by  Liansporting  at  a  loss  from  the  Atlantic  to  the  Pacific 
overland  and  then  soaking  the  Little  sliippers  of  the  inland 
locaJities  throughout  the  country  to  make  up  this  loss? 

Mr.  KNUTSON.  Mr.  Speaker,  will  the  gentleman  yield  at 
that  point? 

Mr.  LEHLBACH.     I  yield. 

Mr.  KNUTSON.  Does  the  gentleman  contend  that  the 
barge  line  on  the  upper  Mississippi  River,  with  all  its  expense 
of  maintaining  channels,  does  not  constitute  an  outright  gift? 

Mr.  LEHLBACH.  I  do  not  care  anything  about  the  barge 
line  on  the  upper  Mississippi  River;  that  is  an  entirely  differ- 
ent question. 

Mr.  KNUTSON.    It  is  interwoven  \vith  this  question. 

Mr  LEHLBACH.  The  improvement  of  waterways  for  the 
benefit  of  shipptTs  in  order  to  get  low  transportation  is  one 
thing.  The  barge  line  has  nothing  to  do  with  it  and  is  not 
interwoven  with  thL"-. 

Mr  KNLT^ON.  The  Government  has  appropriated  money 
as  gratuities  for  it. 

Mr  LEHLBACH.  I  am  not  talking  about  that;  this  Is  an 
entirely  different  question. 

Mr    MOTT.     Will  the  gentleman  yield? 

Mr    LEHLBACH.     I  yield. 

Mr.  MOTT  I.s  it  not  a  fact  that  the  transcontinental  rail- 
roads were  subsidized  by  the  Government  at  the  time  they 
were  built  by  land  grant.";? 

Mr   LEHLBACH.    They  were.    Now,  I  want  to  say  that  the 
bus  and  truck  transportation  are  under  the  Interstate  Com- 
merce Commission      It  is  ;ne\ntabl<    that  within  a  short  time 
our  water  tran.sportation  will  be  regulated  by  the  Interstate 
Commerce  Commission.    We  had  better  wait  and  let  the  In- 
terstate  Commerce   Commission,    with    jurisdiction    over   all 
;  kinds  of  transportation,  regulate  these  matters  than  to  p>ass 
a  bill  which  the  Interstate  Commerce  Commission,  and  al- 
most everyone  who  has  studied  the  subject,  is  opposed  to. 
I  [Applause.  1 
I      Mr   SADOWSKI.     Will  the  gentleman  yield? 

Mr   LEHLBACH.     I  yield 

Mr  SAIX)WSKI.  Can  the  gentleman  tell  us  any  form  of 
transportation  that  is  tied  down  by  law  as  the  railroad  sys- 
tem is? 

IHere  the  gavel  fell.] 

Mr   LEHLBACH     I  am  sorry.     My  time  has  expired. 

Mr,  RANSLEY.  Mr  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Ohio   iMr    Harlan  1. 

Mr.  HAiiLAN.  Mr.  Speaker,  there  is  not  a  man  in  this 
House  on  either  side  or  of  any  party  that  does  not  approve 
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of  fair  p  ay.  The  bill  you  are  golDg  to  have,  or  that  you 
have  und^r  thia  rule.  Is  nothing  more  or  less  than  fair  play. 
lApplausi  .1 
Itwy  ti  3k  aboni  taking  biislnesa  away  from  the  poor  water 
^d  turalag  it  over  to  the  railroads,  atwut  ghrlnc 
to  the  railway  laborers  who  are  going  to  handle  It. 
UnpoalUon  on  our  water  transportation  system 
This  bill  does  nothing  of  the  kind.  Water 
can  charge  more  for  a  short  haul  than  a 
It  Is  only  giving  railway  lak>or  an  equal  oppor- 
Thls  bill  Is  taking  nothing  from  any  other 
l4bor  to  which  tt  is  justly  entitled  If  you  believe  In 
hy    not   pot   ttU   tliM*   taatrumentalities    of 

who  spoke  here  a  moment  ago  says,  "let  ua 

all  under  the  Interstate  Commerce  Commlsalon  " 

right     I  am  with  him  on  that,  but  why  not  put 

the  same  plane  now.  so  that  when  they  go  under  the 

Commerce  Commission   we   will   not  haw  to  be 

with  this  unfair  differentiation.    The  railroad*  of 

are  the  largest  employers  of  labor  of  any  organl- 

the  United  fltetea     They  repreiwnt  IMJMJOOJM 

taxable  property,  and  in  some  communHlM  ttltf  era 

half  the  taxes,  while  endeavoring  to  survive,  buv 

meet  pay  rolls,  and  pay  dlvldfOte    They  pay  their 

highest  wage  of  any  similar  ewpteyer  m  the  country, 

re  bold  their  hands  and  let  their  competitors  pick 

If  that  IS  fair  play.  If  that  u  free  competition. 

nothing  at>out  It. 

built  the  Panama  Canal.     We  have  subsldl/^d 

built  concrete  highways,  and  operate  power  trans- 

Ine*.    We  have  permitted  power  companies  to  ship 

n  and  through  mountains  and  hills,  and  pipe 

k)  the  same  with  oil.  and  they  can  charge  any  rate 

to  and  get  away  with  It.     The  railroads  that  are 

soOMtttfBf  that  pays  dividends,  that  hold  the  In- 

of  trust  funds,  that  protect  Insurance  companies. 

the  very  backbone  of  our  financial  structure,  you  tie 

prevent  from  protecting  themselves, 
sentlemen  here,  one  sitting  in  front  of  me.  a  good 
mine.  Is  much  disturbed  by  some  of  the  railway 
and  things  that  occurred  50  years  ago  in  the  rail- 
That  was  long  betore  the  Interstate  Com- 
Qommlsslon  was  In  operation  and   before  the   rall- 
any  competition.     Anything   that   the   railroads 
under  this  proposed  bill  would  still  be  under  the 
of  the  Intoratate  Commerce  Commission, 
"ailroads  today  were  to  discriminate  against  any  com- 
competition  would  soon  correct  the  evil.    The  gen- 
jjiist  said  that  they  could  haul  freight  at  a  loss.    The 
as  to  reasonable  return  is  always  before  the  Inter - 
Ccjmmerce   Commission,    and   with   this   in   view   any 
rate  must  be  considered. 

the  present  law.  under  the  conditions  as  they  exist 
railroad  can  put  In  a  rate  allowing  a  larger  compen- 
a  shorter  haul  than  for  a  longer  haul,  and  after  it 
t  in.  if  anybody  protests,  then  the  matter  is  held  on 
ng  indefinitely.     There  is  no  time  placed  for  a  hear- 
and  the  railroads  cannot  proceed  while  the  matter 
for  hearing.     Under  the  bill  before  us  the  law  con- 
he  railroads  for  short  haul  and  long  haul  will  be 
every  other  provision  pertaming  to  railroad  rates 
Ii^terstate  Commerce  Act. 

words,  when  the  railroads  post  their  rates  glv- 

charge  for  a  short  haul  than  for  a  long  haul,  the 

l)e  published,  and  then  if  an  objection  is  filed  the 

to  t>e  heard  within  7   months  by  the  Interstate 

Commission.     It  Is  essentially  the  difference  of 

in  changing  a  rate  between  7  months  and  an 

time.     That   is  the  main  question  involved  here 

In  other  words,  under  this  bill  you  could  not 

M  railroads  longer  than  7  months  in  chax^:ing  a 

water  carrier,  the  pipe-line  company,  the  power 

and   the   tnicks  and   airplanes   will   continue   to 

have  a  t^eaMBdous  advftiie  even  If  we  pass  this  bill,  but  I 


bu  ilness. 


hid 


other 
lar  rer 

vill 


11 


law  lived 
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Tie 


submit,  in  the  Interest  of  fair  play,  we  ought  to  give  the 
railroad  a  part  of  an  even  break  once.     [Applause.] 

Mr.  GREENWOOD  Mr.  Speaker.  I  yield  8  minutes  to  the 
gentleman  from  Arkansas  (Mr.  Daivxul. 

Mr.  DIUVER.  Mr.  Speaker,  some  question  arises  as  to  the 
attitude  of  the  Interstate  Commerce  Commission  on  this 
pendmg  measure.  I  shall  give  to  the  House  the  language 
of  Coordinator  Eastman,  who  is  one  of  the  Commissioners, 
with  reference  to  disturbing  the  long-  auu.  short-haul  clause 
of  the  Transportation  Act: 

We  ar«  unable  u>  understAnd  bow  the  public  interest  would  be 
•erved  by  tiie  enactment  of  such  a  bill.  Kxpcrlence  ha«  shown 
during  the  jmn  before  and  since  the  enactment  of  the  art  in 
18e7  that  special  ine«aure«  are  necf  sary  to  prevent  a  peculiar 
form  ot  undu*  dlacruninatlon  which  may  be  created  by  the  estab- 
Uabmeot  ot  higbar  rates  for  shorter  than  for  longer  distances. 
Section  4  wae  designed  to  protect  the  public  against  tills  special 
kind  of  prejudice  and  dlecnmlnatlon. 

In  the  language  of  the  proponents  of  this  bill.  It  just  does 
not  amount  to  anything,  but  I  say  that  when  you  find  the 
railroad  interests  of  this  country  supporting  a  measure,  be- 
fore you  make  up  your  mind  you  had  better  ascertain  that  It 
does  not  amount  to  anything  The  change  of  procedure 
alone,  which  is  at  least  admitted  by  the  proponents  of  this 
bill,  is  tuffldent.  In  my  opinion,  to  destroy  the  recaptured 
commerce  oo  tbe  improved  Inland  waterways  of  the  Nation. 
We  are  not  going  to  disagree  in  our  news  as  to  the  valuable 
contribution  to  our  economic  structure  that  Is  made  by 
cheap  transportation.  That  Is  the  purpose  of  the  declara- 
tion of  policy  in  the  Waterways  Act.  which  provides  for  the 
development  and  promotion  of  waterway  transportation  in 
order  to  guarantee  to  the  shippers  of  the  country  a  cheap 
t  method  of  transporting  their  products,  and  we  cannot  dls- 
I  charge  the  obligation  that  we  owe  to  the  citizens  of  the 
j  Nation  unless  we  make  available  to  them  the  cheapest  pos- 
sible transportation,  it  matters  not  whether  that  transporta- 
tion be  by  railroad,  by  truck,  by  bus.  or  by  water-borne 
commerce.  I  remain  In  no  doubt  of  the  fact  that  we  are 
witnessing  in  this  attitude  on  the  part  of  the  railroad  inter- 
ests of  the  country  an  effort  to  open  the  door  to  a  return 
of  the  outragaa  perpetrated  in  the  intermountain  country 
and  noncoiBpeClttee  Interior  points  which  caused  a  war  of  20 
years  to  t)e  waged  in  order  to  secure  In  the  Transportation 
Act  a  guaranty  against  the  atyuses  which  then  prevailed. 

I  give  this  House  this  further  warning:  This  bill  is  lay- 
ing down  a  predicate  on  which  the  railroads  are  preparing 
to  wage  war  on  the  competitive  transportation  agencies,  and 
I  they  are  going  to  make  the  intenor  pay  again  the  expense 
,  of  that  undertaking.     [Applause] 

Of  course,  no  one  can  defend  the  former  practice  now  pro- 
hibited by  declaration  of  pcsitive  law.  of  charging  more  for 
I  a  short  haul  than  they  charge  for  a  long  haul.  They  de- 
stroyed cities,  when  unregulated,  through  that  practice,  and 
they  built  cities,  under  their  indiscriminate,  reckless  ojjera- 
tlon  during  that  period  of  time.  When  you  say  we  tie  the 
hands  of  these  transportation  agencies,  we  say  we  tie  them 
because  of  the  practice  of  the  railroad  compaiues  then.  Can 
we  now  place  greater  confidence  in  that  same  operation,  so 
long  as  they  are  moved  by  the  same  men  in  the  counting 
house  in  the  larger  cities  of  your  Nation,  whose  policy  Is 
now  and  ever  has  been  the  greatest  charge  that  the  traffic 
will  bear? 

Mr  MAY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr  DRIVER.  No.  They  are  going  back  to  it.  Have  we 
any  reason  from  the  lights  before  us  today  to  believe  they 
have  reformed?  We  recall  the  time  when  they  had  flocks 
of  paid  lobbyists  in  the  capital  cities  of  the  States  of  this 
Nation  purchasmg  and  directing  your  legislatures,  dictating 
the  regulations  that  applied  to  their  own  operation.  Prom 
the  hghts  before  us  they  are  ready  to  engage  again,  when 
their  own  aelflah  interests  may  be  Involved.  In  just  exactly 
a  similar  character  of  conduct.  Of  course,  if  there  is  noth- 
ing in  this  bill,  the  railroads  would  not  be  behind  it  and 
preealnc  it  with  the  vigor  they  are  displaying. 

Now.  we  have  developed  some  waterways  in  this  Nation. 
We  have  built  great  terminals  in  many  of  the  cities.  We 
have    expended    millions    of    dollars    to    develop    the    great 
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arteries  of  commerce  that  Nature  has  provided:  but  we  have  ' 
been   more   indifferent   to   those   poieniiai   valuers   Lhai:i   an- 
other nation  on  the  face  of  this  earth.     Why?     Btcause  we  | 
permitted  the  railroads,  in  their  ruthless  enitrpri&e.  :n  order 
to  build  and  continue  a  monopoly  in  transporlatiun,  to  sweep 
the  equipment  from  the  waterways;   and   we  are  jvist  now 
recapturing  some  small  part  of  that  lost  tonnage.     We  might 
as  well  tear  down  all  of  the  work  we  have  performed  on  LfiC 
great  Ohio  River,  with  its  60  dams  and  perfect  channel;  en 
the  Illinois  Fiiver.  so  recently  opened,  over  which  today  there 
floats  tonnage  from  the  great  Indiistnal  areas  of  that  State  j 
at  a  rate  at  which  the  railroads  cannot  carry   the   traffic,  j 
[Applause.] 

Much  is  said  of  discrimlnationa  Inflicted  upon  the  rail- 
rottdi  through  the  inequalities  existing  in  competitive  ai;cn- 
elflft.    One  of  them  is  that  the  trucks  and  bus.se.s  are  per- 
mitted to  operate  over  the  highway.s  without  paying  a  na- 
•<*wftHU  cost  for  tbe  use.    The  higtiways  wert  coiu^truricd  fur 
the  convenletKe  of  that  same  piiblic  which  Is  entitled  to  tbe 
lowoit  reaeonaMe  rate  for  the  tr:imp<;rtation  of  its  neccssl- 
Um  and  the  cstAtaUahmeni  and  utduauon  of  hurh  luu-coat 
transportation  waa  In  the  exerclae  of  fuch  priv.l*  ur     li  \\ 
now  demonstrated  that  a  connrrtrd  and  conAi^.un!.  d.  \'lop- 
ment  of  the  great  arteries  of  (titutvimv  in  our  uiit«'r\k!iyi  Is 
JustlAed.  and  there  will  be  no  turniiiK  burk  until  thr  Job  Is 
complete.    "Hie  JustlflcHtion  for  tlir  vx.ntmrp  of  any  imrm- 
portatlon  lyst-em  lies  in  n  >  ubility  to  M-rvr  tiu*  lnt^rr^l  of 
the  public,  and  If  It  fails  to  measure  to  such  requirrmrnl  in 
tbMi  It  Is  unublc  to  render  tlv  si-rv\cf  dcninnd*  at  a  rcawrm- 
aMe  compiiratlve  cost,  then  it   i  annot   b<*  ju.stif^rd      In  my 
opinion,  the  ultimate  of  the  rate  structure  will  be  found  in 
the  policy  of  the  cobt  of  sen-lcr  plu.«i  a  reasonable  profit    and 
the  future  of  railroad  tran.vportatlon  will  not  hinge  upon  th.' 
ability  to  change  the  laws  to  enable  discriminations  to  be 
practiced   or   to   destroy   competitivp   apenrle.'^,    but    will    be 
solved  when  the  exploiting  banking   control   are  willing   to 
abandon  the  policy  of  "all  the  traffic  will  bear",  sit  about 
the  t>oard.  and  adjust  their  capital  structure  to  conform  to 
actual  investment  and  values  and  thus  provide  a  basis  for 
a  reasonable  return  thereon. 

The  President  is  opposed  to  the  moa^sure  and  quotes  the 
criticism  voiced  by  Coordinator  Lastman,  uf  the  Commission. 
as  follows: 

After  the  chanpes  In  section  4  and  bfcuTise  of  thp  dtpnrp^arance 
ot  the  water  llnea.  the  Cominlsslon  gradually  compelled  a  revision 
at  rates  In  soutiieastem  territory  wiilchi  has  very  nearly  elimi- 
nated fourth -section  departures  on  direct  routes.  This  gave  the 
Inland  water  lines  a  renewed  chance  to  operate,  and  they  have 
returned  to  a  oonsiderable  extent  more  particularly  on  the  Mlseli?- 
Bippl  and  Ohio  Blvers.  However.  If  the  railroads  were  permitted 
to  make  competitive  rates  without  restraint  and  regard letse  of  the 
level  maintained  at  Intermediate,  noncompetitive  points,  they 
probably  could  drive  the  water  lines  out  nf  business  again  The 
san>e  thing  might  tiappen.  to  a  considerable  extent,  with  tl>e 
trucJts. 

But  U  there  should  be  restraints  on  competition,  the  question 
still  remains  whether  a  section  4.  such  as  has  exl.sted  since  1910, 
is  neceesary  for  this  purjxjRe  It  Is  true  that  the  Commission 
could  exercise  a  very  considerable  mra«'>ire  of  control  under  sec- 
UOQ  S  and  its  power  to  &x  miuinium  rate**,  coupled  wUli  lUs  power 
to  suspend  rate  cl^an^es.  However,  the  forms  of  discrimination 
against  which  section  4  Is  directed  arc  particularly  flaerant  form-s 
which  tend  to  arouxe  acute  public  di.s*iHtisi;viioii  Th<  hihtory  of 
the  section  and  the  fact  that  most  States  have  similar  provisions 
In  tlielr  statutes,  and  sometimes  even  m  their  constitutious  is  evi- 
dence tiiat  this  Is  so.  Section  4,  as  It  has  existed  since  1910,  gives 
the  OommlsBlon  a  wider  discretion  and  more  flexible  means  of 
dealing  with  such  discrlmlaaUons  a.nd  restraining  the  competition 
which  givea  rise  to  them  than  it  wuuid  otherwise  pos»e^^ 

The  National  Grange,  in  a  letter  addressed  to  the  Mfinbers 
of  the  House  of  Flepresentatlves  on  March  9,  193C,  boiled  the 
matter  down  and  oflered  this  justified  critici&m; 

The  passage  of  this  bill  would  work  Irreparable  Injury  to  agrl- 
eulture.  Its  purp>ose  is  to  repeal  the  long-  and  ahort-hatil  clause  of 
the  fourth  section  of  the  Transportation  Act.  paving  the  way  for  a 
cutthroat  rate  war  «^eai"«t  boat  and  truck  lines  and  other  com- 
petitors of  the  rail  carriers  To  finance  such  a  rate  war  the 
railroads  would  keep  their  freight  rates  to  the  intermediate  non- 
competitive points  on  a  high  level. 

The  fanner  lives  In  the  Interior.  The  fanner  Is  the  Intermediate 
shipper.  The  farmer  Is  the  man  who  is  located  at  the  noncompetl- 
tlTC  point,  and  the  farmer  is  thr  man  who  would  have  \n  pay  the 
bill,  in  tbe  form  of  exorbitant  freight  raUia,  u>  finance  the  railroads 
in  a  rate  war  with  other  carriers. 


This  kind  of  legislation  would  drive  lnd\istry  to  the  mmco^^t  and 

depopulate  the  interior  of  the  country.  It.  would  remove  the  farni- 
er's  market  larther  and  farther  from  him  and  increase  his  cost  of 
doing  business. 

Mr  RANSLEY  Mr,  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  !  Mr.  H.ftLErKl. 

Mr.  HALLECK.  Mr.  Speaker,  I  am  plad  for  the  oppor- 
tunity afforded  me  in  these  feu-  minutes  to  sp>eak  briefly  in 
support  of  th  s  bill,  the  author  of  which  is  my  esteemed  and 
able  colleague  from  Indiana   iMr.  Pr-rrxNcrLLl. 

For  sometime  it  ha.s  been  apparent  to  me  from  the  .'^ource 
of  the  opposition  to  thi.s  bill  that  some  of  the  competing 
tran.'^pfirtation  afrenrif'.*  have  somr  advantacr  by  rca-on  of 
Rovernmrntal  rtgulation  or  restnctinn  ol  r;»;lr(iacl.'-  th  it  they 
want  to  hold  onto.  I  have  no  quarrel  with  those  people  who 
are  srrkinf  to  hold  nnto  an  ad\antnt?e  if  they  have  onr; 
but.  after  all.  that  d<->e.«i  not  reflef-t  nn  arlvantaee  to  th« 
shippers  of  the  country  or  to  th-'  ixopie  of  the  country 
generally 

I  liHvr  an  Idea  that  manv  of  the  rovemmfntnl  reMrulnts 
and  r'sruliitlont  a*  ili*'y  kfl»'rf  railroitdH  were  i-ntutvi]  and 
srtopt^-d  Kl  K  time  when  the  r»llrri«d»  hnd  a  virtual  mon<ii)- 
oly  In  the  irnn»i*firtat»on  field  What  hiw*  devri()j>»*d  >^\rnn 
that  liiiw''  We  have  M^ni  the  rximrvtUm  and  devclopm»nit  of 
wai^-iway*  of  bun  and  truck  tmnwixirtHtion  until  t<Klav  th** 
railrtMidti  do  not  have  a  rnonopnlv  in  tiHi^HixirtHliriti  but  on 
th<*  otlwr  hand  they  arc*  Kub>e<  led  t"  fli-rfe  coniije'iinon, 
whlrh  in  proiiiibly  hn  it  hhould  \j*-  Jiuf  us  the  K' iitlrrnan 
from  Ohio  ha.s  nxigvrsit^  what  1h  wronw  with  Hivini?  the 
rallroadH  a  lair  At-ul  and  an  equal  op{X)rtunlty  in  the  com- 
petitive field' 

If  we  will  reflect  urv>n  the  induhtrla!  and  eronomir  drvel- 
opm^-nt  of  this  country  w<'  will  .see  that  all  manner  of  things 
in  Industry  and  lransix)rtation  have  become  obsolete  and 
have  been  forced  out  of  the  picture  t>ecau.s<^  they  were  obso- 
lete. Some  people  today  would  have  you  believe  the  rail- 
roads are  ob.solete;  that  a.';  a  .system  of  transportation  they 
are  antiquated  and  that  we  do  not  need  them  any  more. 
If  that  is  really  true,  then  I  say  that  as  a  part  of  the  his- 
tory of  the  industrial  development  of  this  count rv-  they  will 
go  out  of  the  picture.  But  before  they  are  determined  to 
be  obsolete,  before  we  say  that  the  railroads  are  to  be  sup- 
planted by  any  other  system  of  transportation,  let  us  put 
them  on  a  fair  and  equal  basis,  to  the  end  that  they  shall 
have  an  equal  chance,  and  no  more,  for  their  continumg 
existence      ( Applau.se  1 

I  cannot  see  where  this  bill  is  poing  to  create  any  undue 
advantage  for  the  railroads.  Rather,  it  will  do  no  more  than 
give  the  railroads  an  equal  opportunity  along  with  all  of 
the  other  competing  .systems  of  transportation  If  they  are 
able  to  survive,  then  I  say  let  them  survive. 

Mr.  REECE.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  HALLECK.     I  yield. 

Mr.  REECE.  After  this  bill  has  been  passed  will  not  the 
Interstate  Commerce  Commission  have  every  p<jwer  over  the 
railroads  which  they  now  have  with  respect  to  fixing'  rates 
and  otherwise  protecting  the  people  from  any  unjast  dis- 
crimination? 

Mr.  HALLECK.     That  is  my  understanding  of  it, 
Mr    SAMUEL  B.  HILL.     Mr    Speaker,  will  the  gentleman 
jieW 

Mr.  HALLECK.     I  yield. 

Mr  SAMUEL  B.  HILL.  Then  why  the  legislation,  if  that 
statement  is  true? 

Mr.  HALLECK.  I  am  attemptmg  to  give  my  reasons  for 
supporting  this  bill. 

Mr.  REECE.  Mr,  Speaker,  if  the  gentleman  n-ill  yield  fur- 
ther, there  will  be  a  chantic,  a  diSereuct.  only  in  procedure 
and  not  with  respect  to  the  power  which  the  luterstale  Com- 
merce Commission  wUl  still  have  over  these  matterti.  Their 
power  will  not  be  le.ssened  m  any  detrree  with  respect  to  dis- 
crimination and  other  control  over  the  operation  of  the 
railroads, 

Mr.  PIERCE.     Mr.  Speaker,  will  the  gentleman  yieid? 
Mr.  HALLECK.     No:  I  cannot  yield  further. 
[Here  the  gavel  feU.l 
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RAlCEajrr.    Mr.  speaker.  I  yield  3  additional  minutes 
gentleman  from  Indiana. 

hKllECK.    There  is.  of  course,  something  In  thla 

I  would  not  stand  on  the  floor  and  My  that  It  *s 

have  no  effect.    I  say  that  its  fundamental  effect 

give  the  railroads  as  a  competing  system  of  trans- 

a  fair  opportunity  In  open  competition  to  make  a 

their  Uvea,  which  they  have  a  right  to  make.     [Ap- 

Ycu  might  as  well  line  np  ttirce  foot  racers,  two  of 

ettered.  and  then  put  a  tell  Aod  chain  on  the  third. 

will  call  the  railroads,  and  lay:  "Now.  you  railroad 

;o  out  tn  this  race  and  win  If  you  can."     I  do  not 

is  the  maimer  m  which  governmental  restraint. 

regxilation.  is  Intended  to  operate.     [Applause.] 

r.  I  yield  back  the  balance  of  my  time. 

ORXZNWOOD.    Mr.  Speaker.  I  yield  the  balance  of 

to  myself. 
RAN8LEY     Mr.  Speaker.  I  yield  the  balance  of  my 

be  gent  tola  n  Iron  Indiana  iMr.  Osaaiwiwol 

C  RZENWOOO.    Mr.   Speaker,    my    i  lilMmiii    from 

raised  the  point  that  this  would  destroy  water  trans- 

With  the  natural  advantagea  water  transporta- 

to  serve  the  cities  on  the  coasta  and  many  inland 

th  the  subsidies  and  appropriations  that  have  k>een 

rivers  and  harbors,  that  this  bill  will  destroy  water 

tion  while  these  lines  of  water  tranaportatlon  en- 

subsidy.     The   railroads    have   been    paying    taxes 

State,  to  every  county,  and  to  every  municipality: 

instances  being  the  highest  taxpayer:  and  I  Join 

from  Ohio  in  insisting  that  these  amendments 

fair  treatment  to  the  railroads  of  the  Nation  as 

M»  and  truck  lines  and  as  against   water   trans- 

because   as   to   rates,   buses,    trucks,    and   water 

tion  are  not  under  the  strict  regiilatlon  of   the 

Commerce    Commission,    and    until    that    hoar 

4nd  I  believe  It  will  arrive,  the  railroads  should  have 

opportunity  to  Ax  rates  on  the  long   haul  thai 

ftldr  on  a  competitive  basis,  which  right  is  now  tn- 

theae  eompeting  lines  of  tratisportation. 

Publislied  rates  of  the  railroads  are  now  public 

Is  that  if  they  are  raised  or  if  the 

alter  them  of  their  own  initiative  the  rates  are 

There  is  no  new  procedure  with  reference  to 

lower   rate  on  the  longer   haul   under   this   bill. 

made  under  the  same  procedure  that  now  operates 

to  tlw  publication  of  rataa. 

Mr.  Speaker,  will  the  gentlawiaii  yield? 

OHKENWCX>0.     Yes. 

Under  the  present  law  does  not  the  carrier 
make  application  to  the  Commission  and  obtain 
of    the   CoaHBiaBlon    before   they    can    change    the 
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is  what  this  bill  proposes. 

Mr.  SAMUEL  B.  HILL.     Mr.  Speaker,  will  the  gentleman 


o>x. 


ODX. 


CDX. 


O  IKPfWQQD.     I  yield. 

SKMUEL   B.   HTTJ.     The   gentleman   certainly   doea 
that   under   the   present   law   the   railroads  moat 
ai^phcatlon   for    relief   and    hearings   be    held    before 
mu3ted  afllnnaUvciy. 

The  Cwnmlgiten  may  grant   relief   pending 

It  sees  fit. 

QJUEKNWOOD.     I  do  not  understand  that  Is  the  pro- 

As  I  understand,  procedure  under  this  bill  will  not 

differt  nt  from  what  has  been  pursued  In  the  past.    Rates 

published  and  the  Commlnlon  can  suspend  a  rate. 

r  can  object  to  It  and  have  a  hearing. 

Mr.  Speaker,  will  the  gentleman  yield  at  that 


COX. 


QlHENWOOD     I  should  like  to  finish  my  statement: 
2  or  3  minutes  remaining. 
Speaker,  we  ask  for  this  fair  treatment  as  between 
and  then  eompeting  carriers.     I  cannot 
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any  rate  would  be  raised  on  a  short  haul.  These  competitive 
ratee  will  be  on  transcontinental  hauls  or  on  the  longer 
hauls  where  there  Is  competition  from  water-borne  com- 
merce. That  does  not  mean  that  any  rate  to  Intermediate 
points  would  be  iru:reased.  and  I  do  not  understand  that 
this  bill  gives  any  power  to  raise  rates  on  the  intermediate 
hauls. 

Mr.  COX.    The  gentlemr  n  Is  In  error  about  that. 

Mr.  GREENWOOD  Nci;  I  do  not  think  so.  I  coasulted 
the  author  of  the  bUL        ' 

Mr.  COX.    I  challenge  the  author  of  the  bill. 

Ma  greenwood.  I  believe  It  will  mean  a  lowering  of 
all  rates:  that  t>y  taking  into  consideration  in  the  rate  struc- 
ture a  fair  return,  considering  the  overhead  and  the  in- 
creased  volume  of  business,  that  it  will  make  an  increased 
return,  so  that  the  Commission  can  carry  out  the  policy  that 
was  recently  carried  out  in  reducing  the  passenger  rates  on 
Its  own  Initiative  by  giving  a  proper  return  to  the  railroads 
on  the  whole  rate  structure.  On  this  basis  I  believe  that 
even  the  intermediate  rates  will  be  lowered. 

Mr.  SAMUEL  B.  HILL.  It  has  not  worked  out  that  way 
lo  far.  and  will  not. 

Mr.  GREENWOOD.  That  was  the  report  by  the  Inter- 
state Commerce  Commission. 

Mr.  Speaker.  I  ask  that  the  rule  be  adopted,  in  order  that 
this  question  may  t>e  thoroughly  discussed  in  the  ensuing 
general  debate  on  the  bill. 

[Here  the  gavel  fell.l 

Mr.  GREENWOOD.  Mr.  Speaker.  I  move  the  previous 
question. 

The  previous  question  was  ordered. 

The  8PBAKER.  The  question  is  on  the  adoption  of  the 
resolutloa. 

The  qiMBtlon  was  taken:  and  on  a  division  (demanded  by 
Mr.  SsMOSL  B.  Hnx)  therfc  were — ayes  155.  noea  90. 

So  the  resolution  waj  agreed  to. 

THE  RAILROADS  HAVE   BEK!«  THE  GREATEST   POSSIBLE   BENtnCIARIES 
or    WATERWAY    IMPROVEMENTS    TOR    NAVIGATION 

Mr.  MANSFIELD.  Mr  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MANSFIELD.  Mr.  Speaker,  a  bill  is  now  pending  with 
the  Committee  on  Merchant  Marine  and  Fisheries  seeking  to 
consolidate  all  agencies  of  waterway  transportation  with  the 
railroads,  and  placing  them  under  the  Interstate  Commerce 
Commlaalon.  The  claim  is  made  by  the  proponents  of  the 
oiaaaare  that  the  railroads  have  been  subjected  to  burden- 
some and  unnecessary  regulations  under  the  Interstate  Com- 
merce Commission,  and.  therefore,  boats  engaged  in  the  move- 
ment of  freight  upon  our  inland  watara.  and  also  ships  under 
American  registry  transporting  our  commerce  upon  the  high 
seas  should  also  be  subjected  to  the  same  harsh  methods  of 
regtilatlon. 

It  is  not  my  purpose  to  discuss  at  this  time  the  supposed 
merits  or  demerits  of  this  proposed  law.  I  do  propose,  how- 
ever, to  dlsctiss  some  of  the  misleading  propafanda  that  ts 
now  belns  urged  as  a  reason  for  its  enactment  For  the  past 
10  years  the  country  has  been  literally  covered  with  propa- 
ganda to  the  effect  that  the  railroads  have  t)een  heavily  taxed 
to  build  highways,  and  to  improve  waterways  for  the  free  use 
of  their  competitors  which  are  virtually  t*"**^**^  while  the 
railways  themselves  receive  no  benefits  from  aoch  Govern- 
ment subsidies.  A  review  of  the  facts  will  show  how  much 
truth  there  is  in  these  contentions. 

It  is  true  that  the  railroads  are  taxed,  and  that  a  portion 
of  the  taxes  paid  by  them  is  used  for  building  and  maintain- 
ing highways  over  which  trucks  and  buaaea  opacate.  It  is 
also  true  that  rivers  and  hartiora  have  been  Improved  and 
maintained  from  general  taxation,  and  that  they  are  used 
by  boat*  la  movlDg  commerce,  acme  of  which  may  be  in 
competition  with  the  railroada. 

I  shall  not  at  this  time  discuss  the  question  of  transporta- 
tion over  our  hlshways  as  the  trucks  and  bnaaaa  have  already 
tilt  InleraUta  Ooaumafga  OommlasioD.    I 
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will,  however,  trtve  a  brief  comparison  of  the  taxes  paid  by 
trucks  and  railroads,  respect iv"  iy 

The   taxes    paid    by    the    railroads    tn    1933    amounted    to  I 
$249,623,198.     This   included   ail   taxes   paid    t-o   the   Federal 
Government  as  well  as  those  paid  to  the  respective  State.s. 
counties,   cities,   and  local   taxing   distnct.s   throughout   the 
country. 

EXirinK  the  san.e  year — 1933 — the  truclci  paid  a  total  lax 
of  slightly  more  than  $303  000  000  TTii.s  includod  exrl.se 
taxes  paid  to  the  Federal  Oovemmenc.  and  aL-o  ad  val(  rem 
taxes  paid  to  the  Slates,  counlicj..  munu  ipahLicA,  and  Laxing 
districts.    It  also  Included  ga.soline  and  license  taxes 

TliP  rallrfJHds  ar*"  valufd  at  $26.000  000  000  The  taxps 
paid  by  them  is  Ihr  equivalent  of  about  95  crnLs  on  Uie  $100 
valuation.  It  is  impK>hRible  to  a-st-erlain  the  value  of  the 
trucks  but  m  any  event  Uye  taxes  paid  by  them  amount* 
to  sever ii!  dollars  on  the  $100  \aluati(n 

The  taxes  paid  by  ihe  railroads  con.si.st  principally  of 
ad  valorem  Lax^•^  paid  lo  the  rr-prt* live  HLales  and  Lheir  sub- 
dlvi«lon^  Onl>  .i  very  smiiU  proportion  of  it  goes  into  the 
FMeral  TrpasurA-  River  and  harbor  improvements  are  paid 
for  o\:'  of  \hp  Perierul  lYea.sur-\-,  lo  which  Ihe  railroad  con- 
tribution !.■«  inflniU'Mmal 

If  Congress  should  slop  all  river  and  harbor  improvements 
entirely  and  allow  them  to  detenorale  into  total  ruin,  it 
would  not  diniinii.h  the  taxes  paid  by  the  railroad.'-  Ln  the 
extent  of  one  mill.  They  would  continue  to  be  taxed  Just 
as  they  are  now,  but  in  such  event  they  would  bo  deprived 
of  the  enormous  amount  of  basuiess  they  are  now  receiving 
on  account  of  the  improved  waterways. 

A  letter  from  General  Brown,  as  Chief  of  En^neers.  on 
Deceml>er  16,  1932,  i»hows  that  the  total  expenditures  for 
river  and  harbor  Improvemexits  from  the  beginning  of  our 
Government  to  June  30,  1932,  amounted  to  $1,355,877,301.32 
The  statement  is  as  follows: 
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This  statement  did  not  Include  erp^ridltures  for  flood  con- 
trol on  the  MlssiaBippi  and  Sacramento  under  the  Flood 
Control  Act.  nor  exp)enditures  at  Muscle  Shoals  for  military 
purposes. 

The  statement  shows  a  total  expenditure  of  $1,355,877.- 
30137,  of  which  $802,197.863  06  were  upon  seacoa*;!  and 
lake  harbors  and  channels  including  Hawaii  Ala-ska  and 
Puerto  Rico,  and  nnlv  $,SS3  679  4 :i«  26  upon  rivers  and  mtra- 
coastal  channels  Tlie.se  expf  nditure.s  were  made  during  a 
period  of  about  125  years,  and  apprcximat-ely  67  percent  of 
the  total  was  upon  coastal  harb<jrs 

The  Improvement  of  our  siacoast  and  lakes  harbors  has 
practK^ally  very  btUe  bearing  upon  Inland  tran.sportation  by 
wat-er.  Out  of  a  total  of  mon  than  200  such  hartx)rs  only 
a  small  number  is  connccK^d  with  the  interior  through  nvers 
on  which  freights  are  transported  All  tlvse  harbors,  how- 
ever, have  interior  connot  Uons  lhn)Ugti  rail  lines.  Some  of 
our  principal  i>OTts  ha.\f  interior  conrwctiorLs  through  15  t-o 
20  lines  of  railroad 

Our  harbors  are  the  connecting  lints  between  the  ships 
and  the  railroails  and  are  equally  beneficial  and  necessary 
to  both.  It  Ls  there  that  the  trains  meet  the  ships,  and  their 
loads  are  transferred  back  ar.d  forth  from  one  to  the  ether. 
If  such  imF»rovement.i;  constitute  a  subsidy  to  the  sh^ps,  they 
also  constitute  an  equal  subsidy  to  the  railroad-s. 

St»veral  lines  of  oc^^an  .ships  engaged  in  the  coastwise 
trade  are  owned  and  operate  by  raJlroad.s.  The  Morgan 
Line,  for  Instance,  is  a  part  of  the  Southern  Pacific  .Sy.stem. 
It  operates  between  Gulf  and  Atlantic  ports  and,  like  other 


boat  linfs.  has  the  full  benefit  of  the  free  use  of  those  ports 
mafniaim-d  at  Government  expen>e. 

The  railroads  also  get  the  benv:*flt  of  our  improved  harbors 
in  the  op  raiion  of  their  car-ftinage  boats.  Tl*ese  LkjuLs  are 
operated  by  the  railroads  lo  some  extent  in  neaily  all  the 
major  ports  of  the  United  Stateti  A  large  number  of  har- 
bors on  the  Great  LAkes  have  been  improved  by  the  Gov- 
ernmenl  viinost  exclusively  lor  railroad  use  in  traitsporimg 
tiieir  loa-ifd  cars  by  Ixjat.  Congres*  lia.'*  willingly  provided 
the  necessary  waterway  improvemeiit-s  for  this  purjx>M,'  m 
order  to  facilitate  the  systematic  movement  of  oiu  com- 
merce   whoever  the  carrier  may  be. 

Tlie  car-fcrnag*'  trulBc  of  the  railroad.s  ovf»r  our  improved 
waterways  ha^  become  bo  cnuimouA  llial  a  lew  illu»tiutioiui 
may  be  of  uitrrest. 

The  great  jxwl  of  New  Vork  InrludcM  >»ev»ral  hundred 
niile.s  of  dotk.s,  uhur\cs,  and  nuMguble  (  hannel.s  Suiue  of 
the  diSerent  branc-hu>  of  the  tiarbor  are  as  followk:  Bay 
Rid«c  and  Red  Hook  Channel,  Gowana-)  Creek.  Eaht  Puver 
Ciianucl,  Newtown  Creek  Bulteruulk  Chaunel,  Waliabout 
Cliamiei,  Upper  Bay  Clianntl,  Hudson  River  Channel,  New 
Yoik  and  New  Jersey  Chann:."ls.  and  Harlem  River  Clianuel. 

On  lhe.se  10  branches  of  New  York  Harbor  unproved  by 
the  Ckjvernment.  the  car  ferryboats  operated  by  the  rail- 
roads m  1930  carried  freight  valued  al  $14,560,005,900  This 
constituted  more  than  50  peixenl  of  the  total  con;imerce  on 
those  channels,  the  traffic  handled  by  the  ships  being  valued 
at  $13,224,034,207.  Baltunore.  Norfolk.  New  Orleans.  San 
Francisco,  and  various  other  porLb  have  had  large  volumes 
of  car-ferriage  traffic.  At  Galveston,  the  Government  main- 
tains a  channel  to  Bolivar  Peninsula  for  the  exclusive  use 
of  the  railroads  in  ferrj-ing  loaded  cars  to  and  from  the  piers 
on  Galveston  Channel. 

The  harbors  of  New  Orleans  and  Key  West,  improved  by 
the  Government,  acconimcwiate  railroad  car  ferry  sliips 
operating  to  Habana.  Cuba,  the  loaded  cars  being  switched 
to  the  rail  lines  at  either  end  of  the  water  haul. 

The  railroad  car  ferriage  traffic  on  the  Great  Lakes  has 
assumed  large  proportions.  Al  Manistique  in  1934  it  was 
valued  at  $16,808,300,  while  the  freight-s  handled  by  other 
boats  amounted  to  only  $166,700. 

At  Kewaunee  the  car-femagc  traffic  was  valued  at  $36,- 
800.200,  and  all  other  boat  traffic  was  valued  al  $22,150. 

At  Frankfort  the  car-femage  traffic  was  $113,989,100,  and 
other  boat  traffic  only  $64,700. 

Tlirough  Sturgeon  Bay  Canal  the  car -ferriage  traffic 
amounted  to  $16,911,200.  and  all  other  boat  traffic  was 
$307,200. 

Similar  conditions  exist  at  Menominee.  Manitowoc,  Grand 
Haven,  Muskegon,  and  other  ports.  At  the  great  port  of 
Milwaukee  the  railroad  car  ferriage  traffic  amounted  to 
$139,501,800,  while  all  the  other  boat  traffic  was  $98,637,300. 
Al  RochesteT  the  car-femage  traffic  exceeded  that  of  all 
other  boats  to  the  extent  of  apponximauly  $1,000,000. 

The  normal  commerce  on  the  Great  Lakes,  other  than  thai 
handled  by  the  railroad-car  fprryboats,  is  alxnit  100,000.000 
to  120,000,000  tons.  Those  freights  are  handled  by  rail  at 
both  ends  of  the  line.  The  bulk  of  thi,b  traffic  consists  of 
ore.  coal,  wheat,  and  fluxma  stone,  in  the  order  named.  It 
is  all  delivered  to  the  beats  by  the  railroad-s  and  drhvered 
back  to  the  railroadt,  at  the  end  of  the  water  haul. 

The  railroads  receive  atxiut  10  mills  per  ton-mUe  on  these 
freights  and  the  boat,^  1  mill  per  ton-mile.  With'^-ut  the 
cheap  water  haul  for  a  great  distance  over  the  Lakes,  none 
of  this  traffic  would  ever  liave  been  available  to  the  rail- 
I  roads,  with  the  possible  exception  of  wheat,  which  may  have 
I  moved  by  rail.  Tliese  port.s  where  all  those  tnilk  commodi- 
ties are  transfered  back  and  forth  between  the  water  and 
rail  hauls,  have  becii  far  more  beneficial  to  the  railroads 
than  to  the  boats. 

The    car-femage    traffic    on    the    Great    Lakes    was    inau- 
gurated in   1892  by  tlic  Ann  Artx>r  Railroad  Co.     The  first 
I  trip    was    between    Frankfort.    Mich      and    Kewaunee.    Wis. 
'  The  sprrice  en  Lake  Michigan  is  ncvr  said  lo  be  the  most 
extensive  of  its  kind  in  the  world.     Trains  arriving  at  a  port 
on  one  side  of  Lake  Michigan,  the  loaded  cars  are  switched 
■  onto   a   huge    ferryboat    and    conveyed    across    the    Lake,    a 
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Detroit  and  Windsor  six  car-ferry  lines  are  oper- 
four  rallroada    one  by  the  Orand  Trunk,  two  by  the 
.  two  by  the  Canadian  Pacific,  and  one  by  the  Pere 
These  femes  are  also  extended  to  passenger- 
including  their  loads  of  baggage,  express,  and 
States  malls. 

enies  also  operate  across  the  Straits  of  Mackinac. 
Clair  River.  Lake  Ontario,  and  the  St.  Lawrence 
several  of  them  Including  passenger-car  and  mall 
for  the  railroads, 
railroad  ferrytwats  are  of  steel  construction,  with 
for  20  to  30  loaded  cars,  and  now  carry  from  15 
4utomobiles  on  the  bows  without  loss  of  space  for 
railroad  cars.  They  are  also  equipped  with  comfort - 
passenger  accommodations, 
car- ferriage  boats  have  the  benefit  of  continuous 
across  the  lake  throughout  the  year,  while  all  other 
encaged  there  are  forced  to  abandon  service  for  at 
months  in  the  year  on  account  of  Ice.  In  all.  there 
railroad  car- ferry  lines  In  operation  on  the  Great 
The  beats  are  the  largest  tjrpe  afloat  on  these  waters. 
about  18  miles  an  hour  and  the  railroads  recetye 
passenger,  freight,  express,  and  mail  transportation 
and  the  Oovemment  dredges  and  maintains  the 
and  "*»•»«?***«  free  of  cost  to  them,  the  same  as  it 
all  other  boats  eniaged  in  traffic, 
car-ferry  lines  are  the  connecting  links  for  a  large 
of  railroads  which  are  beneficiaries  of  this  service. 
ilume.  Transportation  Series  No.  1.  Issued  In  1930 
Board  of  Engineers  of  the  War  Department  and  the 
of  Operations  of  the  Shipping  Board,  on  page  407 
following  to  say  upon  this  point 


sake 


>n  on  the  Ore^t  Lakes.  Tr^csport*tton  Sertoa  No.  1 
(ivTtaM  1990)  Prvparvd  by  tbe  Bo«rd  of  Engmeen  for  Riven 
•B4  E  arters.  War  Department,  and  tbe  Bureau  ot 
United  8tat«  Shipping  Board  (p.  407)  | 

comtacmra  ■ATi»rtAiM 

A  ma] )  has  been  pirpared  especially  for  tills  report  sbcwtng  the 
ear-(err  routes  oa  tbe  Orvst  LsJies  and  the  rail  lines  of  which  the 
femes  I  re  ronnecttng  llnJu 

at  Ml  alstique  the  car  ferries  operated  by  the  Ann  Artxsr  Railroad 
with  the  Usnlstique  a  Lake  Superior  R*llw«y.  which  In 
connection  with  the  Minneapolis.  St.  Paul  a  Ssult  Ste. 
B^way  (Sou  Line)  Prsctlcally  sil  of  the  car-ferry  commerce 
is  rvostved  from  and  delivered  to  t^.e  latter  rmilrosd. 
tbe  Ann  Arbor  ferries  maice  connection  with  the 
*  Wmiiti  Wm>»u  Ballway.  the  Chicago.  Milwaukee.  St 
aad  Wlaooaata  a  Michigan  Railroads  At  Kewsunee 
Arbor  and  fm  Marquette  ferries  have  connection  with  the 
KewauniM.  Qreen  Bay  a  Western  Railroad,  which  In  turn  connects 
with  th»  Chicago  a  North  Wsstam.  Chicago.  Milwaukee.  St.  Paul 
a  Pacifk<r;  and  the  Oreen  Bay  a  Western  at  Oreen  Bay  Manitowoc 
Is  the  e^^stara  terminus  of  a  branch  of  the  Soo  Line,  and  has  dlrsct 
connect  on  with  the  Chicago  a  North  Western  Indirect  connection 
at  this  port  is  had  with  the  Ann  Arbor  and  the  Pere  Marquette 
RaUroac  s  via  car  ferries  from  Frankfort  and  Ludington.  respectlrely. 
At  Ml  wmukse  the  Pere  Marquette  car  femes  froc^  Ludington  and 
those  o  the  Grand  Trunk  from  Grand  Haven,  have  connection 
with  thf  Chlca(ro.  MUw»uke«.  St  Paul  a  Pacific.  Chicago  a  North 
aad  Soo  Line.  The  Michigan  Central  and  Pennsylvania 
Mackinaw  Cltj  and  the  car  ferrtes  at  tbe  Mackinac 
Co.  make  ccnnectlon  with  the  Ouluth.  South 
Atlantic  Railway  at  St  Ignace 
The  lere  ISirquitte  and  the  Canadian  NaUonal  Railways  reach 
Samla.  paSMrtOb  aad  tte  car  ferry  oparaUd  by  tiM  toraosr  railroad 


with  thu  rarrlv  at  Port  Huron      Windsor.  Oatario.  u 

ilMd  by  the  Pere  Marquette.  Wabesh.  and  Orand  Trunk  Rail- 
ways and  the  Canadian  Padflc  Railroad.  The  car  ferries  oemed  by 
tbe  first  three-named  carriers  connect  with  these  railroads  at 
Octron  The  Canadian  Pacific  femes  make  connection  with  :ho 
Wabash  at  Detroit. 

Two  of  the  car  ferrtee  operaUng  across  Lake  Erie,  indirectly 
eoonect  the  PennsyivanU  and  New  York  Central  Railroads  at 
Ashtsh'i'*  with  the  Canadian  Pacific  at  Port  Burwell.  and  the 
Toronto.  Hamilton  a  Buffalo  Railway  at  Port  Maltiand.  Ontario. 
Conneaut  U  reached  by  the  Bessemer  a  Lake  Erie  RaUroad  and 
the  car  ferries  of  the  Marquette,  and  Bessemer  Dock  a  Naviga- 
tion Co..  operating  from  this  port,  make  connection  with  the 
r^n  Marquette  at  Rondeau,  and  the  London  a  Port  Stanley  Rail- 
way at  Port  Stanley.  Ontario. 

The  car  ferries  operating  across  Ljike  Ontario  connect  with  the 
Buffalo.  Rochester  a  Pittsburgh  Railway  at  Charlotte  (Rochester) 
on  the  American  side  and  with  the  Canadian  National  Railways 
St  Cobourg  on  the  Canadian  side  Ogdensburg  is  served  by  the 
]l«v  York  Central,  which  connects  with  the  Canadian  Pacific  at 
Prcscott,  Ontario,  via  car  ferry 

A  study  of  the  question  will  convince  anyone  that  our  ex- 
penditures for  waterway  improvements  for  navigation  have 
been  of  tremendous  benefit  to  the  railroads.  Any  sutements 
by  their  ofBclais  to  the  contrary  are  merely  for  the  purpose  of 
gaining  public  sympathy  in  an  effort  to  secure  further  subsi- 
dies. Even  Inland  navigation  ha.s  been  greatly  l)eneflcial  to 
the  railroads  as  the  unimpeachable  record  will  show. 

The  greatest  volume  of  inland  water  tran.sportatlon  has 
been  in  the  Pittsburgh  district,  on  the  Allegheny.  Mononga- 
bela.  and  upper  Ohio  Rivers.  That  is  also  the  zone  of  the 
greatest  density  of  rail  traffic.  The  water-borne  comme'ce  of 
that  district  Increased  from  9.000  000  tons  in  1900.  to  40.000.- 
000  tons  in  1925.  During  the  same  period,  the  rail  traffic  In- 
creased from  57,000.000  tons  to  173  000  000  tons.  The  cheap 
water  transportation  of  raw  bulk  materials,  built  up  great 
Industries  which  produced  many  millions  of  tons  of  steel  and 
other  products  which  moved  by  rail,  and  at  great  profit  to 
the  railrcads. 

LOJIG-  AWB  SHORT-HAUL  RATXS 

Mr.  OREKNWOOD.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
3363  >  to  amend  paragraph  *  1 )  of  section  4  of  the  Interstate 
Commerce  Act.  as  amended  February  28.  1920  lU.  S.  C.  title 
49.  sec.  4). 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
slderaUon  of  the  bill  H.  R.  3263.  with  Mr.  Wilcox  in  the 
chair. 

The  Clerk  read  the  title  of  the  bUl. 

By  unanimous  consent,  the  first  reading  of  the  bill  wa.s 
dispensed  with. 

Mr  PETTENOILL^  Mr.  Chairman.  I  yield  myself  30 
minutes. 

Mr.  Chairman,  this  Is  a  bill  of  great  public  importance.  It 
Is  an  unusual  bill  m  the  sense  that  it  Is  only  a  page  and  a 
half  long,  and  yet  a  good  deal  of  study  and  patience  is 
necessary  to  understand  its  application  to  the  complex 
structure  of  American  agriculture.  Industry,  and  transpor- 
tation. 

There  Is  probably  no  man  hving  who  could  answer  off- 
hand all  the  questions  which  might  be  asked  as  to  the  detail 
application  of   the  bill.     Por   49   years   a   Chinese   maze   of 
court  decisions,  rules,  regxiiations.  tariffs,  and  rate  structures 
I  have   grown   up   around   the   subject.    And   so,    instead   of 
becommg  lost  in  a  maze  of  detail,  I  shall  attempt  to  sketch 
the  subject  in  broad  outline  against  the  background  of  the 
common    welfare    of    the    Nation    as   a    whole.     Outside    of 
passenger  traffic,  now  two-thirds  gone,  railroads  exist  only 
to  move  goods  from  producer  to  consumer.    The  mterests 
of  shipper,  buyer,  and  carrier  are  interwoven.    The  welfare 
j  of  each  is.  In  the  long  rtm.  the  welfare  of  all. 
j      So.  at  the  beginning,  let  us  remember  that  this  Is  essenti- 
I  ally  a  shippers'  t>ill  and  not  a  railroad  bill.     It  originated 
as  a  shippers*  bill,  having  been  written  and  first  sponsored 
by  the  National  Industrial  Traffic  League,  representing  some 
600.000  shippers  throughout  the  Nation.    As  shippers,  why 
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did  they  spon.wr  It?  Only  to  reduce  distribution  costs, 
broaden  markets,  and  quicken  service.  Shippers  are  not 
Interested  m  railroads,  as  such  Their  prune  interest  is  to 
reduce  costs  to  the  buyer  and  thus  enlarge  the  markets  of 
the  producers  of  the  Nation. 

Let  us  get  this  point  straight.  Practically  every  petition 
for  relief  against  the  Ion*-  and  short-haul  clause  as  now 
written,  filed  with  the  Interstate  Commerce  Commission, 
Is  filed  only  be.*aase  some  shipper  asks  the  railroads  how 
he  can  move  goods  into  a  market  foreclosed  to  him  by 
transportation  costs. 

Let  me  give  two  or  three  illustrations.  Some  years  ago 
the  newsprint  industry  of  northern  Michigan  and  surround- 
ing territory  wanted  to  get  newsprmt  to  the  newspapers  of 
the  South  to  meet  the  competition  of  newsprint  entermg 
those  markets  by  water,  from  Nova  Scotia  and  Scandinavia. 
Unless  they  could  meet  the  delivered  price  of  their  foreign 
competitors  they  would  lose  that  market.  They  asked  the 
railroads  to  obtain  fourth-section  relief.  The  railroads 
applied  The  Commission  denied  the  application  and  Amer- 
ican workmen  and  capital  stood  idle. 

Another  illustration.  I  am  told  that  Australian  and 
Arflsntine  wheat  is  now  coming  into  the  SouLheaM  and 
American  wheat  from  our  Northwest  l*;  precluded  from  that 
market  because  the  fourth  section  prevents  the  railroads 
from  quoting  Northwestern  farmers  freight  rates  that  will 
permit  them  to  move  wheat  to  Florida  and  the  Southeast 
In  competition  with  wheat  from  abroad. 

One  more  illustration  from  hundreds  that  might  be  given. 
The  beet-sugar  industry  of  Colorado  and  the  West  favors 
this  bill.  Why?  Because  they  want  to  enter  the  great 
consuming  markets  of  the  East  in  competition  with  sugar 
that  moves  by  water  from  Cuba  and  the  Philippines. 

This  ought  to  make  plain  why  occasions  arise  when  rail- 
roads ought  to  be  permitted  to  charge  less  for  the  long 
than  for  the  short  haul.  Those  occasions  arise  only  when 
competitive  conditions  exist  at  the  point  of  destination  which 
make  it  necessary,  in  the  interests  of  shippers  and  buyers, 
to  do  so.  Otherwise,  speaking  broadly,  freight  rates  ought 
to  be  In  rough  proportion  to  length  of  movement.  But  m 
quoting  less  for  the  long  than  for  the  short  haul,  when  that 
is  necessary,  railroads  do  only  what  practically  every  pro- 
ducer does.  Few  people  do  all  their  business  on  the  same 
margin  of  profit.  They  sell  first  where  they  can  sell  to  the 
best  advantage  and  then  they  sell  their  surplus  for  what- 
ever they  can  get  for  it,  provided  it  yields  some  profit,  how- 
ever small. 

Railroads  sell  surplus  transportation  in  the  same  way 
that  producers  sell  surplus  goods.  The  principle  is  exactly 
the  same  whether  newsprint,  wheat,  or  beet  sugar.  A  truck 
farmer  close  to  a  county  seat  will  haul  tomatoes  into  that 
market  two  trips  a  day.  His  surplus  tomatoes  he  will  haul 
into  the  next  county  seat,  one  trip  a  day.  His  margin  of 
profit  is  different  at  the  two  points.  He  gets  less  lor  the 
long  than  for  the  short  haul  But  he  is  glad  to  get  into  the 
distant  market,  even  at  a  .small  profit  It  helps  carry  his 
overhead  of  labor,  taxes,  interest,  and  so  forth.  But  he  couid 
not  exist  if  he  had  to  sell  all  his  goods  at  the  margin  pre- 
vailing at  the  distant  point.    No  more  can  the  railroads 

If  the  farmer  had  no  wagon  of  his  own  to  carry  his  toma- 
toes, he  would  ask  some  truckman  to  .shave  his  price  for 
carrying  the  produce  to  a  distant  market.  Lf  the  truckman 
did  not  help  him  share  the  differential  between  the  two 
markets  he  might  not  be  able  to  enter  the  market  at  all. 
and  his  surplus  tomatoes  would  rot  on  the  ground,  as  sur- 
plus freight  cars  now  rust  on  the  tracks. 

A  like  principle  is  involved  in  the  American  farmer  get- 
ting what  he  can  in  the  domestic  market  and  then  shipping 
his  surplus  to  foreign  markets  for  a  less  margin  of  profit. 
Again  he  gets  less  for  the  long  than  for  the  short  haul,  but 
if  the  price  for  all  farm  products  was  that  which  obtains  m 
the  foreign  market  he  couid  not  carry  on  at  all. 

Even  goods  nationally  sold  at  a  uniform  price,  for  exam- 
ple, the  Saturday  Evening  Post,  do  not  and  cannot  yield  the 
same  profit  delivered  at  Seattle  as  in  Philadelphia. 


The  bill  therefore  is  design^xl  to  do  what  shippers,  notably 
agriculture,  have  clamored  for  for  years.  XlAi  is.  reduce  dis- 
tribution costs,  broaden  markets,  foster  competition,  and  in- 
crease the  standards  of  living  of  all  our  ptnjple  through  re- 
ducing the  cost  of  living  and  lncrea.sing  tlie  total  volume  of 
goods  consiuned  by  reducing  unit  costs.  The  bill  in  lis  long- 
run  effect  cannot  but  tend  to  reduce  freight  rales  generally 
and  thus  benefit  125,000,000  people  by  bringing  the  power 
to  consume  into  better  balance  w.th  our  power  to  produce, 
which  is  our  prime  problem  today.     I  Applau.se.  1 

If  you  are  looking  at  the  interests  of  the  Nation  as  a  whole, 
rather  than  the  competitive  position  of  some  manufacturer 
or  jobber  of  whetstones  who  wants  his  competitor  eiiminaled 
from  .some  market  by  prohibitive  transportation  costs,  vote 
for  the  bill  The  railroads  and  their  workers  can  gain  only 
if  the  Nation  gams;  that  is.  more  goods  moved  from  factory 
and  farm  to  more  consumers  at  less  cost,  in  less  tune,  and 
with  less  wear,  tear,  aad  damage,  and  moved  by  a  carrier 
that  pays  more  taxes  and  the  highest  wages  of  any  trans- 
portation agency. 

The  fourth  section  was  first  written  in  1887.  in  the  first 
bill  placing  railroad  rates  and  practice's  under  Federal  super- 
vision. At  that  time  the  railroads  enjoyed  a  practical  mo- 
nopoly of  the  transportation  services  of  the  Nation,  and.  as 
always  happens  when  monopoly  is  unregulated,  serious 
abuses  prevailed  with  respect  to  secret  rebates  and  Qiscrimi- 
nations  between  shippers  and  localities;  I  do  not  delend 
those  abuses  then  and  would  not  tolerate  them  now,  But  to 
carry  over  into  conditions  today  the  justified  resentment  and 
prejudice  against  railroad  management  that  arose  at  that 
time  is  as  foohsh  as  keeping  alive  the  passions  that  arose  m 
the  always  to  be  regretted  War  between  the  States.  We 
ou^ht  not  to  penalize  shippers  and  railway  employees  of  to- 
day with  the  inherited  prejudices  of  a  generation  ago. 
Except  for  this  inheritance,  plus  the  rigidity  of  thinking  that 
has  prevented  an  open-minded  approach.  I  am  confident  we 
would  have  long  ago  given  the  shippers  and  the  rail  carriers 
the  flexibility  necessary  to  keep  pace  with  the  increasing 
tempo  of  twentieth  century  civilization.     (Applause.] 

In  1910  the  fourth  .section  was  tightened  up  and  m  1920 
the  screws  were  turned  once  more.  For  the  moment  let  me 
pass  over  those  technical  changes  and  consider  the  situation 
as  we  find  it  today. 

In  1887  the  railroads  had  a  monopoly,  and  abused  it.  To- 
day there  is  no  monopoly. 

Since  the  fourth  section  was  written  the  Panama  Canal 
has  been  dug.  Since  then  pipe  lines  have  entered  the  tran.s- 
poilation  field.  Smce  then  electricity  has  learned  to  move 
"coal  by  wire",  and  Government-financed  hydro  projects  are 
eating  into  the  .soft-coal  industry,  whose  product  once  moved 
by  rail.  Smce  then  hundreds  of  millions  of  tax  money  have 
been  spent  on  nver  aiKl  haibor  development .  Since  then  the 
Federal  Government  lias  itself  become  a  common  carrier 
competing  with  the  railroads,  with  its  barge  lines  on  the  lower 
Mississippi,  which  are  now  to  be  extended  on  the  upper  Mis- 
sissippi and  Missouri  Rivers.  Since  then  Federal  tax  money 
has  laid  its  ribbons  of  concrete  in  nearly  every  cotmty  of  the 
Republic,  upon  which  some  25,000.000  motor  vehicles  now 
move  daily  in  the  carriage  of  passengers  and  freight.  Since 
then  aviation  has  invaded  the  transportation  field,  aided  by 
Federal  subsidies.  Since  1887,  when  the  fourth  section  was 
first  written,  it  is  computed  that  the  Federal  Government 
alone,  exclusive  of  States,  has  poured  $4,841,000,000  into  these 
competing  agencies  and  their  rights-of-way  for  which,  ex- 
cept for  the  Panama  CanaJ.  they  pay  nothing.  A  substantial 
fraction  of  that  enormous  sum  ha.s  come  from  railroad  taxa- 
tion. For  the  Nation  as  a  whole,  14  percent  of  raJroad  taxes 
go  to  build  highways  for  their  competitors  to  use.  Other 
railroad  tax  money  goc.s  to  subsidize  rivers  and  hartxars, 
merchant  marine,  and  aviation.  Meantime  no  aid  has  been 
given  to  the  railroads,  other  than  R.  F.  C.  loans,  to  be  repaid 
with  4-percent  interest,  to  bail  them  out  of  the  bankruptcy 
courts  into  which  the  Government  has  itself  been  pushing 
them. 

It  is  true  that  in  the  early  days  railroads  particularly  ihf^ 
Lranscontinental  lin^,  were  also  subsidized  by  the  grant  of 
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^rom  the  public  domain,  lands  which  were  worthless 
both  V  >  the  Oovemment  and  the  railroads  until  the  railroads 
Uaemsi 'Ives  in«d*  tbem  valuable.  But  with  re?;pect  to  the.se 
old  Pe  leral  subiMlM  In  aid  of  railroad  development,  it  is  to 
te  pointed  out  that  in  consideration  of  them  the  railroads 
into  perpetual  contract  with  the  United  States  Gov- 
it  to  carry  troops  and  munitions  of  war  fit  half  price, 
th  reference  to  these  other  suixsldles  the  recipients  arc 
no  obligation  to  the  Nation.  With  them  It  has  been 
>leased  to  receive  than  to  Rive. 

now  have  five  large  agencies  of  transportation,  whereas 
In  1U7  the  railroads  had  a  practical  monopoly.  These  five 
are  th?  railways  themselves,  pipe  lines,  waterways,  highways, 
ajjrways.  Of  the  five,  the  railroads  alone  are  ham- 
wlth  the  long-  and  short-haul  section.  While  they 
stmgdle  to  obtain  relief  from  it.  their  competitors  take  their 
custoners  from  them.  They  are  like  fighters  In  the  prize 
ring.  RTith  one  fighter's  hands  tied  behind  his  twck  while 
tils  antagonist  is  free  to  cut  him  to  ribbons.  Looking,  there- 
fore, ut  the  whole  national  pictiire  rather  than  the  interest 
of  anj  transportation  agency.  I  submit  that  the  railroads  are 
entitled  to  have  these  legislative  handcuffs  removed  in  the 
Interest  of  moving  goods  from  producer  to  consumer. 

iiher  the  truck-and-bus  bill  of  last  summer  nor  the 
■carrier  bill  now  pending  puts  these  competing  agen- 
cies under  the  long-  and  short-haul  restriction.  It  Is  llter- 
•tty  a  ue  that  a  shipload  of  lumber  can  be  legally  moved  from 
flMtt]  t  to  Boston  for  leas  than  from  Seattle  to  Portland,  if 
necesiary  to  prevent  the  railroads  from  getting  the  trafBc. 

MrJ  Eaitmin  bat  sugSHtad  that  the  way  to  do  equity 
■mont  ratli.  dUiiB.  and  tnieks  is  to  place  them  all  under 
the  long  and  short  haul.  The  ships  and  trucks  would  object 
to  thi(  violently.  Moreover,  for  trucks  and  ships  the  idea  is 
wholi:'  Impracticabte.  for  the  reason  that  they  are  not  tied 
to  fix  >d  routes  and  so  could  circumvent  the  law  If  applied 
to  thetn. 

To  ^arry  over  the  fourth  section  Into  the  highly  competi- 
tive ransportatlon  conditKMis  of  today  Is  a  legislative 
anaefaronism. 

No  me.  of  course,  can  attribute  the  plight  of  the  railroads 
to  th«j  fourth  section  alone.  Nor  would  I  give  the  railroads 
latislatlve  privilege  over  competing  agencies.  I 
however,  remove  the  legislative  advantage  which  com- 
petmd  agencies  now  have  over  railways,  because  they  are 
free  Irom  the  fourth  section  and  the  railroads  are  bound 
and  h  ampered  with  It. 

As  I  :ommissioner  Eastman  has  said.  "No  public  regulation 
should  be  provided  merely  for  the  purpose  of  protecting  one 
form  bf  transportation  against  another  " 

Despite  the  remarkable  recovery  which  the  Nation  as  a 
had  since  the  low  point  of  3  years  ago,  the  Nation's 
Industry  is  the  Nation  s  sickest  industry.  You  are 
boundlto  consider  its  welfare  with  the  welfare  of  other  tnter- 
Mts.  The  cold  hard  fact  is  that  more  railway  mileage  w»nt 
Into  bmkruptcy  and  receivership  in  1935  than  in  any  year  In 
the  h^tory  of  the  Republic,  not  excepting  the  panic  of  the 
early  hineties.  Their  ability  to  move  goods,  to  buy  goods  *o 
emi>lor  men.  to  pay  taxes,  and  to  maintam  service  is  a  matter 
of  in.ve  concern.  The  contagion  of  railway  sickness  is  a 
slow  laralyals  that  creeps  over  the  entire  Nation. 

In  normal  times  the  railroads  buy  everything  from  pins  to 
locomotives.  When  they  are  not  In  the  market  for  goods 
business  and  employment  stagnate.  Twenty-six  railroads 
alone  out  of  800  buy  from  7.816  companies  m  1.661  towns  in 
all  th^  SUtes. 

The  roads  normally  buy  one- fifth  of  all  the  coal.  Iron,  steel, 
and  (<  rest  products  of  the  Nation.  To  lurther  itemize  their 
contn  )ution  to  national  welfare  the  roads  are  normal  buyers 
of  $2,MMUM  worth  of  linen  and  cotton  sheets.  Another 
$1.000  000  foes  fwr  crockery,  another  $2,000  000  for  gasoline, 
and  s<i  on  lor  thoooands  of  Items,  Prom  1923  to  1934.  good 
years  and  bad.  railways  spent  for  material  and  supplies 
$13,271,211,000.  and  In  the  same  period  for  permanent  better- 
ments and  additions  to  plant  $7.587  481.000.  a  total  of 
$a0.86 1.692.000.  All  this  is  exclusive  of  pay  rolls,  taxes,  and 
returts  to  capital,  easily  twenty-five  or  thirty  billion  more. 


These  expenditures  contrast  with  the  relief  appropriations 
with  which  we  are  trying  to  conquer  the  depression. 

The  importance  of  the  railways  as  ta.Tpayers  is  not  to  be 
overlooked.  They  normally  pay  for  the  support  of  Oovem- 
ment $1,000,000  a  day.  Forty-six  percent  of  this  went  to 
support  public  schools.  14  percent  went  to  build  highways  for 
their  competitors  to  use.  Out  of  every  gross  dollar  of  revenue 
water  carriers  pay  to  support  Government  nine-tenths  of  1 
percent.    Railroads  pay  8  cents,  or  nine  times  as  much. 

The  repeal  of  the  long  and  short  haul  simply  places  the 
railroads  on  terms  of  competitive  equality  with  other  car- 
riers— no  more,  no  less.  Other  sections  of  the  interstate  com- 
merce clause  remain  in  full  force  and  effect  to  prevent  dis- 
crimination against  shippers,  localities,  or  competing  car- 
riers. The  burden  of  proof  to  Justify  proposed  rates  remains 
on  the  railroads.  But  the  repeal  will  give  the  railroads  a 
chance  to  fight  for  their  economic  lives  on  an  equal  field. 
After  that,  let  the  best  man  win. 

It  is  time  to  give  the  roads  a  chance  to  put  back  to  work 
thousands  of  the  best  workingmen  in  America,  both  in  trans- 
portation and  in  the  durable- goods  industries  and  the  coal 
mines  where  the  bulk  of  today's  unemployment  exists. 

We  have,  as  President  Roosevelt  once  said,  "a  human  as 
well  as  an  economic  problem."  Railroad  workers  are  home 
owners  and  community  builders.  Seven  hundred  thousand 
have  l)een  dismis.sed.  many  of  them  past  the  industrial  dead 
line,  forbidding  their  reabsorption  in  other  employment.  I 
speak  for  them  and  their  families — your  neighbors  and 
friends.  It  is  time  to  see  that  more  of  them  are  not  pushed 
onto  the  Industrial  scrap  heap  because  their  chance  to  earn 
their  daily  bread  has  been  taken  away  from  them  by  com- 
peting transportation  agencies,  subsidized  from  the  Public 
Treasuries,  and  free  to  nm  wild.    [Applause] 

We  have  a  duty  to  consider  the  welfare  of  railway  workers 
equally  with  all  other  workers.  Their  record  of  service  and 
citizenship  entitled  them  to  not  be  the  "forgotten  man  "  of 
recovery  legislation. 

Let  me  tell  you  something.  Last  year  the  800  class  1 
railroads  of  America  did  not  lose  the  life  of  a  single  pas- 
senger in  a  passenger-train  accident.  That  would  be  re- 
markable for  any  one  of  the  800  roads.  For  all  800  it  is  almost 
incredible,  but  it  is  true.  It  is  one  of  the  greatest  epics  of 
American  business.  Because  of  it  a  million  men  are  entitled 
to  honor — the  man  at  the  throttle,  the  brakeman.  the  conduc- 
tor, the  man  In  the  signal  tower,  the  unsung  hero  in  Jeans 
who  in  sleet  and  snow  and  fog  and  flood  kept  straight  the 
track  for  the  "iron  horse  "  This  was  all  done  under  the  most 
adverse  circumstances.  All  roads  were  In  financial  difficulty. 
many  in  actual  bankruptcy,  all  economizing  every  cent  of 
shrinking  revenues. 

At  a  time  when  it  is  popular  to  charge  large-scale  enter- 
prise with  piling  up  profits  at  the  expense  of  human  lives. 
I  am  glad  to  say  in  rebuttal  that  last  year  our  railroads 
delivered  every  one  of  their  passengers  safely  to  their  homes. 

The  total  was  18.000.000,000  passenger  miles  without  the 
loss  of  a  passenger.  Let  me  translate  that  for  you.  It  is 
equivalent  to  carrying  every  human  l)eing  on  the  globe  1 
mile  and  then  the  inhabitants  of  eight  other  planets  equally 
populated,  if  any  In  terms  of  1  passenger  it  would  take 
him  to  the  moon  and  l>ack  47.000  times,  or  every  day  for 
130  years. 

It  is  time  to  stop  kicking  the  railroads  around. 

While  the  railroads  were  making  that  marvelous  record, 
trucks,  busses,  and  private  automobiles  sent  36.000  Americana 
to  their  graves,  many  of  them  killed  by  drunken  drivers 
who  warm  up  their  mommg  hates  by  cussing  and  damning 
the  railroads. 

In  saying  this  I  wish  again  to  emphasize  that  we  ask  no 
favors  for  the  roads.  We  ask  only  for  fair  play  on  an  equal 
field.  Water  carriers  and  trucks  and  busses  all  have  an 
important  part  to  play.  Each  Is  fitted  to  perform  some  serv- 
ice best.  I  believe  the  rails,  trucks,  and  ships  will  be  co- 
ordinated as  we  progress.  The  trucks  can  best  handle  a 
great  deal  of  short-haul  traffic.  They  will  take  the  place  of 
railroad  spurs  and  branch  lines.    In  fact.  11.000  miles  of  rail 
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trackage  has  already  been  abandoned — enough  to  cross  the 
continent  three  times  and  more  The  rails  are  now  using 
the  trucks  for  pick-up  and  delivery-  service.  But  for  certain  I 
forms  of  transportation,  especially  long  hauls  of  fast-moving 
freight,  the  railroads  are  indi.<;pensable  to  the  prosperity  of  i 
the  entire  Nation  a.s  well  as  lU  defense  in  time  of  war.  Note 
page  8  of  the  report,  what  the  rails  would  be  required  to 
do  to  protect  the  we.st  coast  if  we  ever  have  trouble  on  the 
Pacific.    In  tunc  of  emergency  it  i.'>  the  raJs  that    earn.-  on." 

It  may  be  a.s.serted  that  if  the  bill  passes,  ancient  abuses 
will  reoccur.  They  cannot  under  competitive  conditions. 
Again  quoting  Mr  Ea.stman,  "The  ability  of  the  customer  to 
use  alternative  modes  of  tran-sportation"  imposes  a  limitation 
upKjn  ra)lroad  rates  and  practices  that  cannot  be  di.sreparded 
Even  if  there  were  no  law.  comF>etilion  today  would  free 
customers  of  transportation  from  the  necessity  to  submit  to 
abuses. 

Nevertheles.s.  the  law  apainst  abuses  remain.s  in  full  force 
and  effect.  See  pages  2  3,  and  4  of  the  report.  I  challenge 
any  opponent  of  this  bill  to  point  to  any  possible  abuse  for 
which  a  legislative  remedy  is  not  fullv  available 

The  bill  simpl>'  gi\'es  the  roads  the  right  to  file  proposed 
rates  for  all  shipments,  the  same  as  they  now  do  for  every 
shipment  in  which  the  long  and  short  haul  is  not  involved. 
All  rates  will  be  handled  in  exactly  the  same  way.  If  there 
is  no  objection,  the  rates  go  into  effect  in  30  days  Instead  of 
waiting  months  and  years  for  I.  C.  C.  approval — often  denied. 
If  there  is  objection,  the  bill  puts  on  the  rails  the  burden  of 
proof  to  justify  the  proposed  rate  as  fair.  Just,  reasonable, 
and  nondiscriminatory  within  the  other  pro\isions  of  the 
Interstate  Commerce  Act.  all  of  which  remam  in  full  force 
and  effect.  Even  if  there  is  no  objection,  the  Interstate  Com- 
merce Commission  may  suspend  the  proposed  rate  on  its 
own  motion  and  may  fix  maximum  and  minimum  rates  as 
they  do  in  all  other  cases.  The  public  interest  remains  fully 
protected.  The  Commission  will  continue  to  have  full  power 
to  prevent  the  rails  from  doing  anything  that  Congress  ever 
intended  they  should  not  do.  This  is  expressly  admitted  by 
Mr.  Eastman. 

Let  us  give  the  roads  and  tho.se  who  use  them  a  new  deal 
and  a  square  deal  from  the  Government.     [Applause.] 

The  following  is  a  list  of  large  shippmg  organizations  sup- 
porting the  bill: 

Amrertcan  Fruit  and  Vegetable  8hipp«ra  Association,  Chicago.  111. 

Utah  Coal  Operators  ABsoclatioc.  Salt  LAke  City,   UUth. 

Radio  Steel  &  Manufacturing  Co..  Chicago.  Ill 

Williaixv*  TYalBc  Senioe.  Inc.  New  York  City  (traffic  managers 
for  about  500  ship>p«'r5  and  r«:f'ivers  erf  mert^handlse ) . 

ludiana  LjraeswiLit   Corporation.   Bedford.   Ind. 

Furniture   Manufacturers   Association.   Evanfivllle.   Ind. 

Wlnerich   Motor  Co,  Corpus  Chrtirtl,  Tex. 

Two  States  FY\i:t  Package  Co     Texarkana    Tex 

Bun  Joee  Tractor  i  Equipment  Co.,   San  Joee,  Calif 

Valley  Meat  Co..  Mar>bvaie.  Calif. 

Glass  Wholesalers  Association  of  Southern  California,  Los  An- 
gvles 

Wot  Coast  Lumbermen's  Association.  Seattle,  Wash. 

Valley  Oil  Co..  Adrian.  N    Dak 

Transportation  Club  of  E>es  Moines,  Iowa 

J    I    Case  Co  .  Racine,  Wis. 

Oregon  Fuel  Merchants  Association.  Portland    Oreir 

Commercial  Traffic   Managers  of  PhUadelplua 

Cincinnati   Traffic  Club,  Cincinnati,   Ohiu    i440   members  1 . 

Miami  Valley  Traffic  Club,  Dayton,  Ohio  (275  shippers  and  rail- 
road men ) . 

Aaron  Perer  &  Sons.  Inc..  Omaha.  Nebr. 

Florida  Citrus  Exchange.  Tampa,  Fla. 

Pacific  States  Cast  Iron  Pipe  Co.,  general  office,  Provo,  Utah 
(city  office) 

Yakima  Valley  Traffic  and  Credit  Affioclatlon. 

Wenatcbee  Valley  Traffic  AssoctaUon,  Wenatchee.  Wash. 

Metropolitan  Traffic  Association,  New  York  City. 

Traffic  department  St    Paul  AssoclBtlon  of  Commerce. 

JackaoQVille    (Fla  i    Warebouaemen  s   Asaociatlon. 

TralBc  bureau.  Chamber  of  Commerce,  Sioux  PaUs.  8    Dalt. 

TYlpp    (S.  Dak.)    Commercial  Club 

Chamber  of  Commerce    Alexandria    Minn. 

Cass  Lake  (Minn  >   Commercial  Club. 

WUcox  Produce  Co..  Portland.  Oreg. 

Burton-Walker  Lumber  Co.,  Ogden,  Utah. 

Chamber  of  Commerce.  Needles,  Calif. 

Chamber  of  Conunerce,  Napa.  Calif 

Hon.  Elmer  Holt.  Oovemor  of  Minnesota.  "This  bill  seema  to  be 
of  the  greate<t  importance.'* 


Horder's,  Inc     Chicago  (utatlonery  store?>. 

Johnson  Wholesale  Co..  Idaho  Palls,  Idaho. 

Progressive  Irrigation  District,  Idaho  Falls,  Idaho  (600  TOtera  in 
the  district » , 

Hill  mar.   Packing   Co,  Salem.  Oreg, 

Nelson  Brokerage  Co.   (food  products).  Los  Angeles. 

Bulhseye  Instrument  Co. 

W.  J.  Voit  Rubber  Co..  Inc.,  Los  Angeles. 

Joseph  &  Katz  ( factory  agents ) ,  Los  Angeles. 

Flndlay  Millar  Timber  Co  .  Los  Angeles. 

Henry-Wrape  Co  .  Paagould,  Ark. 

Clafiin  Clarion.  Clarion,  Kana. 

Miller  Provision  &  Cold  Storage  Co..  Salina  Kana 

Adrian  Equity-  Elevator  Co.,  Adrian    N    Dak 

Turtle   Mountain   Cooperative   A.'^ociation,   Port  Totten.  N.   Dttk. 

Andrews  Grain  Co  .  Sykeston,  N    Dak. 

The  Armand  Co.,  Des  Moines,  Iowa. 

F.  W    Fitch  Co..  Des  Moiues.  Iowa. 

E    F    Burlingham  &  Sons   (seedsmen).  Forest  Grove.  Oreg. 

Amity  Seed  ic  Grain  Co  ,  Inc  .  Amity,  Oreu 

Spaulding  Pulp  &  Paper  Co  .  Newberp    C)rt»jr 

W.  P    Browr.  &  Sons  Lumber  Co..  Louisville.  Ky. 

Gladding    McBean  ft  Co..  San  Francisco,  Calif. 

Elmont  Lumber  Co..  Chicago  (purchasers  of  lumber  on  Pacific 
coast) . 

R.  J.  Kline    J    P  .  Butte,  Mont 

Cascade  Milling  &  Elevator  Co..  Cascade    Mont. 

Hon    W    E    Martin,  mayor  of  Giendive,  Mont. 

F    A    East  &  Co     Hathaway,  Mont. 

N    M    Jensen,   Lindsay,   Mont. 

Fairmont    Canning   Co     Fairmont,  Minn. 

Red  Wing  Milling  Co  .  Rod  Wing,  Minn. 

Garden  Vallet  Telephone  Co     Erskine,  Mont, 

A.  Kaiser,  president.  First  National  Bank,  Bagley.  Minn. 

Hon    \V    J    Kirk  wood,  mayor.  Crookston,  Minn. 

Globe  Milling  Co.,  Perham,  Minn. 

Farmers  Elevator  &  Trading  Co  .  Eldred,  Minn 

Fostorla  Pressed  Steel  Corporation.  Fostoria,  Ohio. 

John  W.  Tuthlll  Lumber  Co.,  Sioux  Falls.  S    Dak. 

A.  J    Danks  (merchant).  Lake  Andes.  S.  Dak. 

B    Skldmore  (clerk),  town  ot  Delhi,  La. 

The   following    tables   illustrate   various   phases   which   I 
discussed  in  my  speech: 

STEAM    RAILWAYS    OF    CLASS    I 

Purchases  of  materials  and  supplies 

II, 738. 703   000 

1, 343   056   000 

1.  a»2.  043.  000 

1.  559.  U32.  000 

1.395.928   000 

1928 1,  271. 341. 000 

1929 1. 329   535, 000 

1930 1. 038. bOO.  000 

1931 6$«5,OC0   OOO 

1932 445, OOO.  000 

1933 465.  8.i0  000 

1934 600,  224.  000 


1923 

1 924 

1926 

1 927 1"  ~  ~m~T~~"™ 


Total 13  274   211    000 

ExperuUturet  for  additions  and   betterment*  to  railii^y   plant 
1923 $1,069   149  (too 


1924 

1W5 

1626 

1927 

1928 

1929 

1930 

1931 

1932 

1933 

1934 


874  744  OfX) 
748.  191  000 
885,  086,  OOO 
771,  552.  000 
676  665,  000 
85.3.  721,  000 
872,  608  000 
3C1  912  000 
167  194.  000 
103  947  000 
212.712,000 


Total 7,  587,  481,  000 

Number  o/  employee* 

1923        — ^ t.857   674 

1924     - 1    "51    362 

1925 1,744   311 

1926 1,779.275 

1927 1.735.  105 

1928 1,656   411 

1929                         1,660.850 

1930      - - - 1,487,839 

1931   - 1.258  719 

1932 1.  031,  703 

1983            971,  196 

1934.- -  1.007,  702 

Employees  and  wages.  1934 

Number  of  employees 1.007,702 

Total  compensation $1,519,361,725 

Average  compensation: 

Per    htur »0  63,' 

Per  annum -  $i.  508 
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061. 

875.900 

034.923 

915.  450 

336.  686 

516.046 

922.896 

110.290 

432.  415 

683.  e»4 

U8.M8 


378.188.3 


180 


IH*tT%button  o/  ratlwajf  taie* 


purpoaaa 


Per  cent 
...    48.8 

18.8 

...  40  3 


Cor  loadtng* 


53. 

49. 

37. 
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29. 
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1935 
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717.079 
151.24) 
179. 0^2 
220.062 
846.960 
518.  372 

Fer  cent 
...     6.0 

—    a.  J 

...  18.8 

1.1 

4.4 

3.  1 

— .  28.8 
...  M  8 
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materials 
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and  printing 
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04. 

31. 

128. 

9. 
10. 

3. 
22. 
13. 

8. 

1. 
18. 

4. 
12. 
11. 
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107.000 
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Authority      Pteifht-tramc    report    (1888)    ot   Federal   Co- 
Eastman. 


<  Mr  IfrTTKMQiu.  aaked  and  was  fflven  pormlMlon  to  ext<>nd 
hia  remarks  by  Injerting  th*  list  and  Ubles  abore  referred 
ta) 


The    CHAIRMAN.    The    gentleman    from    Indiana 
PrmwGiLLl  has  consumed  33  minutes. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  myself  such 
time  as  I  desire. 

The  CHAIRMAN.    The  gentleman  Is  recognized  for  1  hour. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  it  would  be  impos- 
sible for  me  to  discuss  this  measure  m  the  very  able  way  that 
my  colleague  from  Indiana  (Mr.  Pittencill]  has  discussed 
it.  I  wish  I  could.  I  am  going  to  try  to  express  my  views 
on  this  legislation  from  the  standpoint  of  a  layman — not  a 
lawyer. 

I  have  been  a  member  of  the  Committee  on  Interstate  and 
Foreign  Commerce  for  a  great  many  years,  and.  while  I  do 
not  know  everything  about  transportation  and  railroad  legis- 
lation, yet  I  do  try  to  inform  myself  on  all  these  important 
subjects  relating  to  this  question. 

Mr.  Chairman.  I  believe  we  are  prone  to  condemn  the 
railroads  for  many  shortcomings  and  for  their  failure  to  do 
for  themselves  those  things  which  might  increase  their  traffic. 
reduce  expenses,  and  enable  them  to  keep  their  rates  low. 
We  also  expect  them  to  get  sufUcient  revenue,  out  of  which 
they  contribute  heavily  in  taxes,  to  the  States  and  Federal 
Government,  to  the  extent  of  about  8  cents  per  dollar  of 
revenue  earned. 

We  also  expect  them  to  employ  more  than  a  million  work- 
ers at  good  wages  under  reasonable  service  and  working  con- 
ditions. We  regulate  them  to  the  last  degree  in  everything 
they  do.  The  Federal  Coordinator  of  Transportation.  Com- 
missioner Eastman,  within  the  past  year  has  found  that 
water  carriers  pay  taxes  representing  less  than  1  cent  per 
dollar  of  revenue  earned,  as  compared  with  8  cents  paid  by 
the  railroads  per  dollar  of  revenue  earned,  and  that  motor 
transportation  contributed  in  taxes,  on  the  average,  of  from 
2  to  4  cent*  per  dollar  of  revenue  earned.  But.  out  of  these 
low  taxes  Imposed  upon  motor  and  water  carriers,  we  provide 
them  with  publicly  constructed  highways  and  waterways  over 
which  they  operate. 

I  have  been  informed  that  it  costs  the  railroads  more  than 
30  cents  per  dollar  earned  to  provide  for  the  maintenance  of 
their  tracks  and  rights-of-way.  When  we  compare  this  situ- 
ation confronting  the  railroads  with  the  l)eneflts  which  the 
public  gives  to  water  and  motor  carriers  for  the  few  cents 
they  pay  in  taxes  per  dollar  of  revenue  earned,  this  is  not 
an  equitable  treatment  toward  the  railroads  to  start  with. 

It  is  my  opmlon  that  the  long-  and  short-haul  clause  in 
the  Interstate  Commerce  Act.  to  a  great  extent,  prevents  the 
railroads  from  entering  the  field  of  competition  with  water- 
way carriers  who  are  practically  free  of  rate  regulation,  and 
furmshed  free  harlwrs  and  many  other  benefits  at  the  ex- 
pense of  the  taxpayer,  which  the  railroads  do  not  receive. 
At  the  present  time,  by  reason  of  the  long-  and  short-haul 
clause,  the  railroads  are  powerless  to  protect  themselves 
against  their  subsidized  competitors,  who  are  operating,  in 
some  degree,  on  funds  out  of  the  Public  Treasury.  In  other 
words,  the  law  as  it  now  stands,  prohibits  the  railways  from 
fixing  a  rate  that  will  give  them  an  opportunity  to  compete 
with  the  motor-  and  water-carriers. 

It  is  true  at  the  present  time  the  Interstate  Commerce 
Commission  Is  given  authority  to  grant  rehef  to  the  rail- 
roads in  special  cases  and  under  certain  conditions.  How- 
ever, the  records  show  that  the  law  is  so  administered  that 
not  only  are  there  long  delays,  but  also  relief  is  not  usually 
granted  which  will  give  to  the  railroads  the  right  to  establish 
competitive  rates  low  enough  to  eoatole  them  to  get  a  fair 
share  of  the  trafBc  available.  For  example,  on  iron  and 
steel  from  the  Pittsburgh  and  Youngstown  districts  to  the 
Pacific  coast,  the  Commuoton  has  refused  to  permit  the  all- 
rate  routes  to  put  into  effoet  rates  that  will  equalize  the 
rates — including  all  Incidental  charges — applicable,  via  the 
routes  through  the  north  Atlantic  ports  and  thence  via  the 
routes  of  intercoastal  water  carriers.  This  n  true  of  iron 
and  steel  from  interior  mills  scattered  between  Pennsylvania 
and  Colorado.  I  believe  my  coUeague  from  Colorado  will 
bear  me  out  in  this. 

Mr.  MARTIN  of  Colorado.  Mr  Chairman,  will  the  gentle- 
man permit  me.  since  he  has  mentioned  Colorado,  to  mter- 
rupt? 
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Mr.  COOPER  of  Ohio.    Certainly. 

Mr.  MARTIN  of  Colorado.  I  expect  m  my  own  time  to 
show  that  the  steel  mills  in  my  home  city  of  Pueblo.  Colo., 
cannot  even  get  Into  Houston.  Tex.,  on  a  direct  rail  line. 

Mr.  COOPER  of  Ohio.  I  thank  the  gentleman  for  his 
contribution. 

In  doing  so,  the  Commission  has  eliminated  many  of  the 
interior  iron  and  steel  mills. 

In  like  manner,  the  Commission  has  refused  to  permit 
the  railroads  to  establish  rates  on  iron  and  steel  from  Pitts- 
burgh, Pa.;  Youngstown.  Cleveland.  Middletown,  Ohio;  Chi- 
cago, m.;  St.  Louis  and  Kansas  City,  Mo  ;  and  the  steel 
mills  of  Colorado,  to  Texas  gulf  ports  and  adjacent  points 
necessary  to  meet  the  competition  of  water-carried  steel 
from  other  sources  of  supply,  including  foreign  countries. 
In  doing  so.  the  Commission  has  eliminated  many  of  the 
interior  Iron  and  steel  mills  from  the  business  along  the  Gulf 
coast  which  they  formerly  enjoyed.  These  are  but  typical 
Of  hundreds  of  other  industries  who  are  in  the  same  situa- 
tion which  was  brought  to  the  committee's  attention. 

And  this  accoimts  for  the  fact  that  hundreds  of  interior 
industries  have  dried  up  since  the  long-  and  short-haul 
clause  was  put  into  efTect.  Today  representatives  of  thou- 
sands of  industries  and  communities  are  demanding  that 
the  railroads  shall  again  be  given  an  opportunity  of  exer- 
cising their  own  initiative  In  establishing  rates,  subject,  of 
course,  to  other  sections  of  the  Interstate  Commerce  Act. 
which  require  that  all  rates  shall  be  reasonable,  self-sxis- 
tainlng,  and  nondiscriminatory.  The  railway  people  are  con- 
stantly on  the  ground  with  the  shippers  and  are  in  a  better 
position  to  determine  what  rates  are  necessary  to  mo\'e 
traffic.  Under  the  long-  and  short-haul  clause,  we  have 
gradually  stripped  the  rallwai^s  of  much  of  the  tra2^  they 
formerly  handled.  We  have  turned  large  tonnage  over  to 
subsidized  forms  of  transportation  which  if  now  regulated 
at  all  are  subject  to  no  such  stringent  supcr\'lsion  as  the 
railroads  are.  In  practical  efTect,  to  some  extent,  we  give 
to  these  subsidized  forms  of  transportation  a  monopoly  of  the 
traffic  that  they  choose  to  transport.  Every  railroad  employee 
in  the  country  Ls  requesting  the  passage  of  the  Pcttengill 
bill,  which  is  now  before  us  for  consideration  We  are  aware 
that  there  has  been  a  great  reduction  in  the  ranks  of  rail- 
road employees  during  the  period  of  the  la.st  5  years.  Now 
I  do  not  claim  this  heavy  reduction  in  the  employment  of 
railroad  labor  is  due  to  motor  and  waterway  competition 
entirely.  There  is  no  question  but  what  the  depression  of 
the  last  5  years  was  a  very  strong  factor  in  reducing  rail- 
road employment.  It  is  my  opinion,  however,  that  a  sub- 
stantial part  of  the  reduction  in  railroad  labor  at  the  pres- 
ent time  is  attributable  to  the  competition  of  motor  and 
water  carriers. 

I  have  a  very  warm  feeling  in  my  heart  for  railroad  labor; 
and  if  I  may  be  pardoned  a  personal  reference  at  this  time, 
lor  17  years  I  sat  in  the  cab  of  a  locomotive  and  was  elected 
from  that  locomotive  cab  to  Congress.  [Applause.]  I  know 
the  work  of  a  railroad  employee.  There  are  no  better, 
higher-class,  more  Intelligent  or  patriotic  workmen  in 
America  today  than  the  railroad  employees.     [Applause.] 

I  shall  never  forget  how  proud  I  was  after  firing  a  loco- 
motive for  4  years  when  one  Saturday  afternoon  the  assist- 
ant foreman  of  engines  came  to  the  locomotive  I  was  finng 
and  said  to  me:  "John,  you  are  up  for  promotion,  and  we 
want  you  to  take  charge  of  a  locomotivf  tomorrow.  We  will 
call  you  in  a  little  later  on  and  give  you  tlie  crimination." 
It  was  something  I  had  waited  for  for  4  long  years.  I 
wantod  to  get  over  onto  the  right  side  of  the  cab.  I  see  my 
colleague  John  Mabtin  smiling,  because  he  was  a  locomotive 
engineer  at  one  time.     [Applause.! 

Mr.  MARTIN  of  Colorado.  If  the  gentleman  will  permit 
an  Interruption.  I  Juit  want  to  say  to  hini  that  he  would 
wait  14  years  now  and  then  some  before  promotion  came. 

Mr.  COOPER  of  Ohio  1  remember  how  I  hurried  home. 
There  were  not  many  auu^mobiles  running  lu  those  days, 
and  I  had  to  walk  about  3  miles.  I  went  mio  the  house 
and  broke  the  news  to  my  good  Utile  wife.  It  is  not  neces- 
sary lur  me  to  tell  you  she  was  pleased  and  proud.    Then  I 


went  down  tov(,-n  that  evening  and  boupht  myself  a  new  suit 
of  Sweet -Orr  overalls,  and  a  new  cap,  and  a  pair  ol  glo\'es 
with  gauntlets  that  came  way  up  to  my  elbows.  I  got  to 
work  an  hour  before  starting  time  the  next  morning  and  put 
enough  oil  on  that  old  pot  to  take  it  from  here  to  San  Fran- 
cisco and  back.  1  Applau.se.  1  Then  I  went  to  the  telegraph 
office  to  pet  my  orders.  The  operator  pave  me  my  orders, 
and  I  took  them  to  the  engine  cab.  It  was  a  rule  of  the 
company  that  the  fireman  had  to  read  the  orders  out  loud 
to  the  enplneer.  so  I  handed  him  the  orders,  and  I  made 
him  read  them  to  me.  That  was  one  of  the  proudest  mo- 
ments of  my  life.  I  have  those  orders  at  home.  I  can  tell 
you  what  they  were.  The  31  order  was:  '211  and  279  will 
wait  at  Struthers  until  9:10  a.  m.  for  extra  338  east."  So 
you  see  I  have  a  warm  feeling  of  love  m  my  heart  for  the 
railroad  workers. 

The  railway  workers  are  fully  aware  cf  the  seriousness  of 
competition  facing  the  railroads  by  other  means  of  transpKW- 
tation.  namelj'.  bu.^.  truck,  and  waterways.  They  likewise 
realize  that  tins  competition  Is  here  to  stay,  that  it  is  perma- 
nent. They  have  no  desire  to  impose  any  unfair  regulation 
or  the  destruction  of  this  competition.  1  behove  in  water 
transportation,  it  has  its  place  m  our  economic  life.  All 
they  request  is  justice  and  fair  play  from  Congress  and  an 
opportunity  to  meet  their  competitors  en  fair  and  equal  foot- 
ing and  thereby  be  assured  of  their  poMtions.  which  w:il 
enable  them  to  make  an  honest  living  for  themselves  and 
those  d'^pendent  upon  them. 

It  is  time  that  Congress  gave  to  the  railroads,  their  em- 
ployees, the  shippers,  and  the  communities  dependent  upon 
them,  a  square  deal  and  an  equal  opportunity  to  share  in 
the  movement  of  commerce  in  all  part.s  of  our  country,  and 
this  we  can  do  by  providing  more  eqmtabie  and  lairer  regu- 
lation. The  enactment  of  the  Pi^ttenfrill  bill,  which  is  now 
before  us.  Is  a  step  in  this  direction.     1  Applause.  1 

Mr  RAYBURN,  Mr.  Chainnan.  I  yield  10  minutes  to  the 
gentleman  from  Virgima  IMr.  Bl.m«-d1. 

Mr.  BLAND.  Mr.  Chairman.  I  shall  not  attempt  to  \ne  in 
eloquence  with  the  distinguished  gentleman  from  Indiana 
[Mr.  PxTTENGiLLl.  who  would  have  Fwept  us  off  our  feet  by 
his  stimng  appeal  m  behalf  of  the  railroads.  I  have  no 
quarrel  with  the  railroads.  I  have  no  complaint  of  the  work- 
men on  the  railroads.  I  shall  not  try  to  take  you  on  a 
transportation  trip  to  the  moon  or  parts  away  from  this 
mundane  sphere.  I  want  to  discus.s  vrAh  you  for  a  little 
while  this  bill  and  the  effect  of  this  bill  upon  the  shippers 
of  the  country. 

I  agree  with  the  gentleman  from  Indiana  that  the  first 
consideration  for  the  Memtjers  of  the  House  is  the  best  in- 
terest of  the  people  of  the  Nation.  Regardless  of  railroads, 
regardless  of  railroad  employT?es.  regardless  of  water  carriers, 
and  rerardless  of  .seamen  on  the  ships,  the  first  and  primary 
consideration  here  is  the  best  mterest  of  the  shippers  of  this 
country. 

With  this  point  in  view.  I  want  you  to  cxinsider  the  bill 
that  you  are  asked  to  vote  on  today.    It  states: 

That  It  -Shan  be  unlawful  for  any  common  carrier  eubject  to 
the  provisions  of  thi.s  act  to  cliarjrr  or  rpcclve  any  grentn  com- 
pensation At  &  tiirough  rate  thun  the  aggregate  ol  tlie  mtermediJkte 
rates  subject  to  the  provisions  of  this  act. 

In  other  words.  Mr  Chairman,  the  only  hmitation  imposed 
by  this  act  is  that  the  through  rale  shall  not  exceed  the  aggre- 
gate of  the  intermediate  raUs.  You  may  take  two  terminal 
points,  say  A  and  Z.  You  can  run  point  B  up  as  high  a«  you 
please.  You  can  run  point  D  up  as  high  as  you  please.  You 
can  come  on  down  through  the  line  and  nm  them  up  a^  hij;h 
as  you  please  and  the  only  limitation  is  wh»-n  you  come  to 
t^le  through  rate  you  shall  net  exceed  th<'  aggregate  of  all 
Lhese  intermediate  rates.  There  Ls  absolutely  no  limitation 
on  the  minimum  that  may  be  charged  as  a  through  rate  to  be 
recom peiL-ied  by  higher  rates  on  intermediate  points.  A:,  was 
.slated  in  connection  with  the  rule,  there  us  another  important 
consideration  that  you  must  bear  in  mind,  and  tliat  Ls  tlic 
burden  that  is  going  to  rest  upon  the  shipperh  of  thli  country 
to  defend  against  higher  rate.s.  It  is  said  that  the  burden 
still  rests  upon  the  carriers  to  justify  the  rate  in  the  event  of 
an  attack.     In  other  words,  if  on  the  iniertaediate  Une  the 
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rmt«  Is  rbcreased.  the  carriers  must  justify  It.  But  that  Is 
M^  if  I  shipper,  or  caoHBUBlty.  or  the  Commllon  Itself 
attacks  he  rate.  The  carrtan  are  under  iw  (kity  to  justify 
the  rate  as  an  Initial  proposition. 

What  dors  that  mean?  It  means  that  the  small  town  that 
yon  repiesent  in  th«  interior  has  to  be  represented  by  highly 
paid  attorneys  or  tkXOeA  experts  whose  duty  will  be  to  watch 
the  railroad  rates  as  they  are  being  flled  and  d 
whether  or  not  they  are  imposing  an  undue  or  an 
able  burden  upon  that  particular  town.  In  other  words,  each 
cocnmutlty  must  be  on  guard.  The  Interstate  Commerce 
do  that  work.  It  has  many  other  things  to  do. 
is  handling  thouaande  of  rates.  AppLca-  I 
ai )  coming  in  all  the  time  from  every  source  and  of 
ccncetvahle  cbancter.  Before  you  know  it  the  rates 
mn  fotn  i  to  be  Incnewd  to  poinu  in  the  interior.  How  are 
you  going  to  escape  that? 

The  I  enUeman   from   Indiana,   notwithstanding   his  elo- 
qmnee.  admitted  that  a  short  time  ago — I  ihmk  m  1935— 
there  w  ks  more  railroad  mileage  in  bMikruptcy  than  at  any 
other  I- me  m  the  history  of  the  country      Are  they  going 
to  makr  thu  up  out  of  the  water-borne  commerce  if  they 
■et  all   it  this  water-borne  commerce?     If  they  do  get  the 
$40,000.  KM  which  is  paid  for  water-borne  commerce  carried 
ihrouxli  the  Panama  Canal,  what  will  that  mean?    It  Is  not  | 
more  ttan  a  drop  m  the  bucket  when  we  consider  the  rail-  I 
roads'   iroes  revenue  of   $3,000,000,000      How   are  the   rail-  ' 
roads  g  ung  to  escape  gettmg  in  the  red  and  keeping  in  the 
exijept    by    raising    the   rates    to    intermediate   points?  i 
Is  this  true  if  they  are  gomg  to  bring  the  rates 
down  ai  the  more  distant  points  to  meet  water-borne  com-  > 
petition      That  is  all  there  is  to  this  matter.     The  earners 
wish  to  escape  the  necessity  of  justifjong  these  rates  when 
they  pu    them  in. 

Mr  Chairman,  what  Lratment  have  they  received  from 
the  Interstate  Commerce  Commission?  According  to  the 
arguments  which  have  been  made  here  today,  the  bill  that 
is  introduced  shciild  not  be  a  bill  to  abolish  the  long  and 
short  haul.  It  should  be  a  bill  to  reorganize  the  Interstate 
Ccmmeixre  Commission  and  remove  this  agency  that  tbey 
aay  Is  ir.pofimg  upon  them  these  unreasonable  burdens.  I 
can  :;ta:  e  you  case  after  case  in  which  the  contrary  to  true. 
Take  the  rates  on  citrus  fruit  from  Florida.  Tlie  Interstate 
Commerce  Commission  reduced  the  rates  for  the  railroads  to 
meet  th?  competition  of  water  carriers,  even  going  to  the  ex- 
liMt  of  reducmg  the  rates  on  the  day  when  the  vessels  of 
water  aimers  are  at  the  docks  and  then  increasing  the  rates 
on  othei  days.  They  say  themselves  that  the  Commission  has 
ample  low  now  to  meet  the  long-  and  .short-haul  provi- 
sion. 1  [r.  Kastman  said,  when  he  appeared  before  the  com- 
mittee, iiat  relief  had  been  granted  in  120  out  of  150  cases 
that  haa  been  before  the  Commlaten. 

Take  ihe  case  of  the  rates  in  the  Mississippi  Valley.  Prom 
New  Orleans  to  Chicago  the  distance  \s  900  miles:  there  la 
water  U  ansportation  as  well  as  rail  transportation.  The  In- 
terstate Commerce  Commission  has  permitted  the  rail  lines 
to  makii  a  rate  on  sugar  of  34  cents  per  100  pounds,  or  7.5 
mflk  pC  r  toa-mile.  from  New  Orleans  to  Chicago,  while  from 
Hew  Oijleans  to  Kansas  City,  a  distance  of  86G  miles,  the 
allowed  the  rail  lines  to  charge  a  rate  on 
o^  M  esBts  per  100  pounds,  or  15  mills  per  ton-mile. 
New  Orleans  to  IXibuque.  Iowa,  a  distance  of  1  000 
where  there  Is  water  transportation,  the  Commission 
permtted  the  railroads  to  publish  a  rate  on  sugar  of  38 
cents  per  100  pounds,  while  from  New  Orleans  to  E)es  Moines, 
Iowa,  a  distance  of  1, 016  mile.s.  where  no  water  transporta- 
uon  exists,  the  Commission  has  allowed  the  railroads  to 
charge  a  rate  on  sugar  of  65  cents  per  100  pounds,  or  12.8 
mlll-s  per  ton-mile,  which  is  67  percent  higher  than  the  rate 
to  Dubuque.  In  other  words,  the  railroads  are  being  per- 
mitted :o  meet  this  water  competition.  Coordinator  Wmt- 
man  stated  that  the  Interstate  Commerce  Commission,  in 
130  cas«  out  of  150  cases  brought  before  It.  had  granted 
relief  tc  the  railroads  because  of  water  competition. 

I  Here  the  gavel  fell.l 

Mr.  FAYBURN      Mr.  Chairman.  I  yield  the  genUeman  5 
additioxai  minutes. 


Mr.  BLAND.  Mr.  Chairman.  I  wish  to  call  attention  to 
the  unemployment  of  railroad  employees  and  what  the  trou- 
ble Is  there.  The  trouble  is  not  with  the  water-carrier  trans- 
portation. Railroad  employee?  attach  the  decliiie  in  railroad 
tonnage  and  revenues  since  Ht29  to  the  long  and  short  haul. 
They  disregard  the  economic  depression  and  Inroads  made  by 
the  motor  trucks.  They  did  not  complain  in  1929  of  the 
and  short  haul  in  the  act.  Let  us  look  at  the  figures,  as 
on  psge  700  of  the  record. 

The  railroad  employees  In  1910  numbered  1.699.420.  This 
number  increased  to  1.785.803  ;n  1917.  or  an  Increase  of 
stoout  lOO.OOO.  while  they  fell  back  in  1929.  the  year  of  cur 
greatest  prosperity,  to  1.694.042.  or  5.000  less  than  in  1910 
The  ton -miles  of  revenue  freight  carried — In  millions — were 
255.017  in  1910.  398.263  In  I9I7.  and  450.189  in  1929.  The 
number  of  ton-miles  per  employee,  measured  in  ton-miles 
per  employee,  increased  from  150.000  in  1910  to  223.005  in 
1917.  and  to  265.748  miles  in  1929.  In  other  words,  while 
the  ton-miles  of  freight  revenue  carried  almost  doubled  from 
1910  to  1929.  the  personnel  decreased  by  5.000.  It  is  obvloiis 
that  the  decline  in  JotM.  the  loss  of  positions,  the  placing  of 
employees  out  of  work,  has  not  been  due  to  the  long  and 
short  haul,  but  to  efficiencies  in  operation  and  to  economlci 
on  the  part  of  the  railroads. 

The  number  of  ton-ntules  per  employee  Increased  from 
150.000  in  1910  to  223.005  in  1917.  and  to  265.000.  or  an  in- 
crease of  115.000  miles.  Is  this  due  to  the  long  and  short 
haul? 

Mr.  Chairman,  the  Interstate  Commerce  Commisiscn.  if  it 
Is  not  sufficiently  protecting  the  railroads,  can  change  Its 
organization,  but.  as  I  have  said.  In  120  cases  out  of  130  they 
have  granted  relief.  They  have  granted  it  in  the  cteel  case: 
they  have  granted  it  in  the  citrus  case:  they  have  granted  it 
along  the  Inland  waterways.  This  measure  means  not  alone 
the  destruction  of  the  carriers  en  the  Panama  Canal  but  it 
means  the  destruction  also  of  water-borne  commerce  on  the 
coast  and  the  inland  waterways.  Are  you  willing  to  tru2t 
the  railroads,  when  competition  is  destroyed,  not  to  lncreas3 
their  rates  and  return  to  many  of  the  conditions  which  ex- 
isted in  1887''  Upon  their  own  confession  the  railroads  are 
now  facing  bankruptcy.  How  is  it  possible  for  them  now  to 
reduce  their  rates  to  the  more  distant  point  without  increas- 
ing their  rates  to  the  intermediate  points  In  order  to  tako 
care  of  additional  losses? 

This,  gentlemen,  is  the  crucial  question  before  you.  Are  you 
willing  to  saddle  upon  your  respective  communities  in  the 
interior  the  burden  of  watching  these  schedules  as  they  are 
submitted  by  the  railroad  carriers  to  see  what  additional 
burden  is  going  to  be  placed  upon  that  community?  Are 
you  willing  to  place  upon  your  district  the  burden  of  employ- 
ing highly  paid  lawyers  or  experts  to  defend  you  from  these 
burdens?  The  average  lawyer  and  the  average  man  on  this 
floor  will  And  It  about  as  difficult  to  read  and  interpret  rate 
schedules  as  it  would  be  for  him,  if  he  had  never  studied 
Qreek.  to  undertake  to  read  the  work  of  Xenophon  with  only 
a  Greek  lexicon  before  him.     [Applause.) 

Mr  WOLVZRTON.  Mr.  Chairman.  I  yield  15  m.nules  to 
the  gentleman  from  Wisconsin  [Mr.  WithrowI. 

Mr.  WITHROW.  Mr.  Chairman.  I  am  interested  in  the 
passage  of  this  legislation,  particularly  from  the  viewpoint 
of  the  railroad  employee.  The  loss  of  business  by  the  rail- 
roads to  competitive  forms  of  transportation  has  been  so 
great  that  the  passage  of  this  legislation  is  a  matter  of  great 
concern  to  all  railroad  emplojrees. 

Railroad  employment  is  only  one-half  of  what  It  was  in 
1920.  Since  1929  there  has  been  a  decrease  of  600.000  em- 
ployees. In  1929  there  were  more  than  1,600.000  railroad 
employees.  Today  less  than  1.000.000  men  and  women  are 
employed  in  railroad  service.  Men  who  have  worked  more 
than  20  years  now  find  themselves  out  of  service  because  of 
a  lack  In  volume  of  business.  These  men  were  trained  for 
railroad  work  and  are  at  a  terrible  disadvantage  in  any  other 
field.  They  are  home  owners  and  citizens  of  good  standing. 
Their  monthly  pay  is  highly  Important  in  supporting  local 
merchants  and  the  general  community.  Surely,  they  are 
entitled  to  fair  consideration  In  maintaining  their  em- 
pioyment   and   should   be   protected    by    their   Government 
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fipftinst  unfair  trft^**  prartlcos    particularly  from  the  types 

uf  corapcLiiiou  made  potont  because  thp'.r  employees  on  the 
average  receive  less  compensation  for  their  services  and 
whose  labor  relaticais  are  not  regxilated. 

The  clasi  1  rallroad.s  ol  the  United  SLaLr i  have  modemixed 
their  equipment,  both  plant  and  rolling,  to  tuch  a  degree 
that  it  would  k>e  conservative  to  say  that  they  could  handle 
40  percent  more  business  than  they  do  at  the  present  time 
a'rthout  any  material  increase  In  their  overhead  outside  of 
the  tnrpea.se  in  pay  rolb;  Without  volume  of  businr.s."^.  the 
railrQad.«i  will  never  be  able  tn  pay  a  reasonable  return  upon 
the  valuation  of  the  properties  and.  certainly,  without  in- 
creased vnlume  of  busmes.s.  there  Is  no  way  tn  which  railroad 
unemployment  can  be  relieved 

TT.rre  i.«  approximately  $26,000,000,000  lnve.<cted  In  our  rall- 
road.s  Normany.  thetr  gra«;.<:  operating  Income  l.s  more  than 
$6  000  000  000  annually  But  brcau.se  of  peneral  mdu-strlal 
conditions  now  exi.Ttmp  and  unfair  competition  prrmitted  by 
Prdfral  statute  that  pross  rererrue  ha.*;  dropped  50  pfTcent. 
to  $3,271,000,000  for  1934  V/f  And.  aLsn.  that  only  abou*.  one- 
half  of  the  plant  etjuipmcnt  in  bezng  used  We  are  all  hoping 
and  rtnnng  for  a  peneral  reduction  in  the  rail-rate  struc- 
ture TTus  neces-sary  objective  can  only  be  accomph.shed  by 
restoring  to  some  semblance  of  normalcy  the  volume  of 
freight  the  railroads  handle. 

The  opening  of  the  Panama  Canal  aggravated  the  diffi- 
culties of  our  transcontinental  railroad  carriers.  Railroad 
employees  recogntee  the  necessity  and  the  desirability  of  the 
Panama  Canal,  but  we  do  protest  again-st  existing  laws 
which  make  it  impossible  for  transcontinental  railroad  car- 
riers to  compete  with  intercoastal  water  carriers,  who  were 
made  patent  as  competitors  only  becaase  they  use  the  Pan- 
ama Canal.  Particularly  do  we  prote.st  when  these  competi- 
tors are  in  no  way  under  the  control  of  the  Federal  Gov- 
ernment They  go  unregulated,  they  do  not  have  to  pub- 
lish their  rates,  are  free  to  change  them  at  will  u^thcvit  pre- 
vious notice,  may  pay  rebates,  give  allowances,  provide  Btor- 
age,  perform  .special  wrvirr-;  allow  .special  privileges,  and 
Othern-ise  »rcr»'Uy  and  op«nly  favw  indmdual  shippers  Tlie 
record  of  the  Interstate  Commerce  Commission  clearly  indi- 
cates that  these  special  privilege.^:  repre-'^entinp  compensa- 
tions of  several  cents  per  hundred  pounds  are  indulged  in 
to  a  very  considerable  ertent  by  the  water  carriers. 

Ttie  testimony  before  the  subcommittee  clearly  discloses 
that  the  inlercoabJaJ  water  earners  frankly  admit  that  they 
have  a  monopoly  upou  the  traffic  between  the  Atlantic  and 
Pacific  coasts.  That  is  made  possible  by  the  existence  of  the 
so-califd  long-  and  short-haul  ciaust-  m  the  Interstate  Com- 
merce Act,  because  that  statute  prohibits  the  railroads  from 
charging  a  lower  rale  for  transporting  commodities  over  a 
long  distance  than  over  a  shorter  disLanoe.  The  passage  of 
thii>  legislation  would  still  permit  the  Interstate  Commerce 
Commission  to  exercise  control  of  rates  charged  by  the  rail- 
roads, the  railroads  merely  having  the  nglrt  of  putting  into 
force  rate  .^trurture.s  without  prolonged  and  exliauhUve  bear- 
Ing.s  beuig  held  by  the  Interstate  Commerce  Commission  prior 
to  their  going  into  effect.  However,  the  Interstate  Commerce 
CoimniHiion  would  still  be  empowered  to  suspend  the  rates  if 
they  defined  them  unfair  and  unreaisonabie  and  not  in  the 
public  uiterest. 

Bui  and  truck  tran.'^portation.  water  transportation,  air 
transpoi'tatian,  and  pipe-line  transportation  are  not  sub- 
ject»'d  U3  re.stnctiorLs  such  as  are  earned  m  section  4  of  the 
Interstate  Commerce  Act.  Why.  then,  insist  ujxm  shackling 
an  industry  which  has  done  more  than  its  share  to  develop 
this  .country'  An  industry  u'hich  bmlt.  mamtams.  and  owns 
its  operating  roadbed  and  signal  equipmx'nt.  m  direct  con- 
trast to  the  busses  and  trucks  now.  figuratively  at  least,  in 
possession  of  highways,  which  were  built  and  are  main- 
tained by  the  taxpav'ers;  and  also  in  contrast  with  water 
and  air  transportation,  a  large  portion  of  whose  operating 
cost  IS  actually  borne  by  the  Federal  Government.  Why 
ciJTttinbcribe  the  railroad  industry  with  reguiations  prevent- 
ing it  from  meetuig  competitors  on  a  real  competitive  basis? 
Certainly  you  have  gi\'en  their  campe titers  enough  trade 
advantages  already. 


The  intercoastal  carrier!;  enjoy  more  than  a  monopoly  of 
the  Atlantic -Pacific  coast  busmess  They  go  far  Into  the 
interior,  with  the  resuitanl  demoraiizaaon  of  all  other  trans- 
portation. Ill  IS  IS  possible  because  .section  4  appLes  to  the. 
railroad  carriers  l>ut  does  m  no  wa,v  restrict  any  other  form 
of  transixirtatian. 

The  efTect  on  railroad -fnrfght  volume  due  to  the  \1cloiu- 
ne-sp  of  the  operation  of  the  long-  and  shart-liaul  claus*'  is 
probably  be.'^t  illustrated  b>'  the  undisputed  testimony  be- 
fore the  subconimittee  of  Mr.  J  P.  Hanies.  executive  vice 
president  of  the  Chicago  Chamber  of  Commerce      I  quote: 

"The  Panama  Canai  record  uhowB  that  the  total  tonnage  carried 
br  i»tr«msh;p  lirx^  between  the  ewtern  and  we«tern  ccmsUt  ot 
the  fnlted  BUlen  (excliMlinp  ea-*  bound  oil  in  taiik  »hlpf  t  in- 
creased from  1  961.874  ton»  of  2.000  pounO*  wurh  in  iy2i  to  8.230.- 
697  ton*  in  1929.  which  tnnnafre  Un  the  mnet  part  wa."-  traffic 
whtrh  the  raliroadfr  had  theretofore  tr«ni»porte<l  and  which  tl*ey 
would  nnw  be  tmnnportlng  but  for  the  Paiuuna  Canal  Tht»  ton- 
ni4^  ln«4udeii  all  »ortit  ol  t.kflk;  Uicluding  heavy  artw  ie*  »uch  ax 
Iron  ttiid  Mc-el  prcxlucta  m  well  k«  nmnufartiired  ariirleh  of  every 
vanetr  a  <rub«tant;al  rolume  ni  mhWh  mored  froni  pouiU  a*  Tar 
inUuui  tis  St  Paul  Minn  ,  and  MoUnc.  Ili  ,  throvigh  the  AUanUc 
s(!ab<>ard  and  thenoe  by  boat  For  einvmplp.  the  rate  on  hoiating 
rokicluiiery.  carload j^  from  Bt  Paul,  Mian.,  to  Ux  Angeles  or  San 
Francisco"  Calif,  all  rail.  Is  $1  Rt?  per  hundrt«d  {XJtinds,  load  tntnl- 
mum  vwlfht  30,000  pouiidfi  while  the  rate  from  8i  Paul  to  Balti- 
more by  rail  Is  76  oent*  per  hundred  povirxls  carload  minimum 
weight.  30.000  pound*,  and  tlte  boat  rale  from  BaiLUnore  to  Ia»b 
Angeles  or  San  Francisco,  through  the  Panama  Canal,  is  75  rents, 
makirip  a  combination  rate  rln  this  rail  and  water  route  of  Si  SO 
j>er  hundred  pounds.  a«  compared  with  the  SI. 83  per  hundred 
pounds  rate  v.a  rail  direct  from  Bt  Paul  to  tliese  poliiu  Thi*  u 
S99  per  car  lower  via  Atlantic  seaboard  than  via  all  rail  direct. 
Tlie  all-rail  rate  on  agricultural  implements  from  Mollne  111  .  to 
Pacific  court  «ttles  U  $l.8«  per  hundred  pound*,  nUuimum  weight 
24.000  poundB 

The.se     agricultural     Implements    can     be    earned    by     rail    from 

I  Mollne  to  the  Atlantic  seaboard  for  54  cents  p<"r  hundred   pounds, 

i  and    thence    by    boat    throaph    the    Panama    Canal    to    tiie    Pacific 

ooBst  for   55   cent*   jier    100    pound.s,    makinij   a    total    rate   of   tlJOO 

per    hundred    pounds     a    dlSerence    of    77    cents    in    favor    of    the 

rail -and -water   route    through    th£    Panama   Canal,    or   1184  80    per 

I  car." 

'  Certainly  this  undisputed  testimony  proves  conclusively 
that  the  intercoastal  water  carriers  have  more  than  a 
monopoly  of  the  Atlantic-Pacific  busines.s.  It  is  cheaper  to 
.ship  from  St.  Paul.  Minn.,  by  rail  to  Baltimore,  then  by 
boat  to  the  Atlantic  Ocean,  down  the  coast,  through  the 
Panama  Canal,  and  up  the  Pacific  coast  to  Los  Angeles  or 
San  Francisco  than  by  rail  direct,  all  because,  by  Federal 
statute,  wp  hH\e  hamstrung  the  railroad  carriers  by  persist- 
ing in  not  modifying  section  4  of  the  Interstate  Commerce 
Act       [Applause.] 

For  e%erj-  ton  of  freight  recovered  by  the  railroads,  they 
would  give  2  hours  of  employment  to  1  hour  that  remained 
in  the  transportation  service  by  water. 

In  addition,  the  railroads  pay  approximately  7  percent  of 
their  revenue  in  taxes.     The  intercostal  water  carriers  pay 
less  than   1  percent  of  their  revenue  in  taxes,  or  about  $9 
out  of  every  thousand  dollars  taken  in.  while  the  railroads 
pay  between  .seventy  and  eighty  dollars  per  thousand  dollars 
m  taxes,  or  an  amount  almost  nine  times  greater  than  the 
water  carriers  pay.    Surely  it   is  tn   the  interest   not   only 
of  fairness  to  the  railroad  carriers  and  their  employees  but 
likewise   In   tlie   interest   of  the   American   taxpayer   that   a 
portiCHi  of  this  bu.slness  should  be  restored  to  a  real  Amer- 
ican industry. 
i      It  is  generally  agreed  that  the  railroads  are  one  of  the 
strongest  arms  of  our  national  defense      Surely    if  we  have 
learned  any  le.sson  from  the  World  War,  u  is  that  our  rali- 
,  road  transportation  facilities  must  be  kept  In  perfect  order, 
j  particularly  einee  in  time  of  war  we  can  expect  the  inter- 
j  coastal  water  carriers  to  desert  their  regular  trades  fen-  the 
i  more  profitable  foreign  trade,  as  they  did  during  the  World 
'  War.     Mind  you,  this  desertion  took  place  in  1915  and  191^, 

before  the  United  States  entered  the  V^orld  War. 
I  If  you  measure  our  coast  lice  and  our  border  line,  you  will 
;  find  that  we  have  more  land  border  than  wr  have  wat^T 
■  border  in  tranecontinental  United  State*  all  oi  which  merely 
emphasizes  the  necessity  of  maintaining  in  a  state  of  good 
I  condition  not  only  actual  railroad  equipment  but  also  ,->ltill<^^ 
I  personnel  who  are  abie  immediately  to  operate  trains. 
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nitflro  id  employees  hare  always  responded  In  emergencln. 


the  call  of  their  country  and  to  help  the  railroad 
manageiient.  An  example  of  this  was  the  voluntary  pay 
reducUoi  of  10  percent  taken  by  all  railroad  employees  in 
1932.  In  addition  to  this  voluntary  pay  reduction. 
Um  f«*|  lOTMB.  in  many  instances,  liberalized  the  contracts 
entered  bito  with  the  railroad  carriers.  It  is  conservative  to 
say  thai  this  voluntary  pay  reduction  and  the  liberalization 
of  lald  <  ontracts  represented  a  saving  to  the  railroad  carriers 
and  ult:  mately  to  the  consuming  public  of  at  least  $200  - 
000.000  innually.  Certainly  the  railroad  employee  comes  to 
this  Congress  with  clean  hands,  merely  asking  that  the  indus- 
try which  employs  them  should  be  given  a  fair  opportunity  to 
meet  cttthroat  competition.  In  doing  that  I  know  they 
are  upon  a  sound  premise      f Applause.) 

Mr  RAYBURN.  Mr.  Chairman.  I  3-icld  5  minutes  to  the 
fntlemm  from  Nevada  (Mr.  SckughajiI. 

Mr.  s:RUOHAM.  Mr  Chairman,  my  first  understanding 
0<  the  i:ijustices  involved  in  this  bill  came  from  a  personal 
tBddent  which  happened  more  than  30  years  ago.  I  was 
unable  to  find  work  in  my  home  town  in  Kentucky,  but 
secured  a  Job  m  western  Nevada,  nearly  3.000  miles  away. 
In  mov  ng  the  household  furniture  of  my  fam.ly  the  local 
freight  »gent  did  not  have  an  exact  quotation  on  the  point 
in  Nevada  but  he  gave  me  the  San  Francisco  rate,  a  point 
some  21 0  miles  farther  west.  The  amount  involved,  as  I 
recall,  iras  something  like  $200.  which  I  paid  in  advance. 
When  I  went  to  get  my  furniture  on  its  arrival  in  Nevada  I 
found  I  had  to  pay  an  extra  charge  of  nearly  $100 — not  for 
any  service  rendered,  but  through  a  device  known  as  the 
back-hfiul  charge.  Prom  that  day  on  I  threw  myself  into 
a  battle  to  eluninate  this  pernicious  thing. 

For  1 )  years  the  people  of  Nevada  carried  on  an  expensive 
and  weirying  struggle  to  free  themselves  from  that  blighting 
freight- rate  discrimination,  the  back-haul  charge.  March 
15.  1918,  was  the  great  day  of  victory  when  the  shippers,  the 
producers,  the  farmers  of  Nevada  learned  that  we  had 
secured  terminal  freight  rates. 

For  1  i  years  we  have  been  free  from  that  discrimination, 
which  ty  the  passage  of  this  bill  will  be  returned. 

I  cer  ainiy  have  no  desire  to  handicap  in  any  way  the 
hard-ptessed  management  of  the  railroads  of  this  country  in 
ttwir  la  idable  efforts  to  create  and  secure  more  business.  I 
eettalnl^  wish  to  do  everything  possible  to  promote  the  Inter- 
ests of  iie  railroad  employees. 

But  I  cannot  conceive  of  a  situation  which  warrants  legis- 
lation tftat  will  permit  the  railroads  to  give  the  shipper  at 
Chicagc  the  same  coastal  water  rate  that  applies  t)etween 
New  Ycrk  or  Baltimore  and  San  Francisco,  and  then  at  the 
same  tune  forces  the  consumer  or  producer  at  Reno.  Winne- 
mucca.  or  Elko  to  pay  that  rate  plus  the  local  rate  to  and 
from  the  pc»^. 

If  Congress  believes  it  the  part  of  wisdom  to  move  the 
Atlantic  Ocean,  by  legislative  action,  from  New  York  City 
back  to  Chicago,  then  by  the  same  legislative  action  let  us 
move  tte  Pacific  Ocean  Imck  to  Reno,  Wmnemucca.  Phoemx. 
or  Salt  Lake  City.  They  are  equally  fau  propositions,  and 
we  will  end  our  controversy. 

The  producers,  the  farmers,  the  shippers  of  the  West  are 
tte  aao  e  type  of  American  citizens  as  are  those  shippers  of 
Chicaffc.  and  are  entitled  to  the  same  treatment. 

The  I  legislature  of  the  State  of  Nevada,  by  resolution,  has 
appealel  to  Congress  not  to  pass  this  legislation.  The  State 
Farm  Bureau  of  Nevada  has  taken  similar  action.  The 
farmersi  who  are  located  in  the  Interior,  and  consequently 
are  the  middlemen  who  would  pay  the  proposed  discrimina- 
tory freight  rates,  have  protested  against  this  legislation 
ttatir  great  national  organizations,  the  National 
Union  and  the  National  Orange. 

Let  nie  quote  from  the  railroad  Coordinator's  report,  re- 

lUy  fued  with  this  Congress,  and  which  report  is  concurred 
to  unao  mously  by  the  Interstate  Commerce  Commission : 

All  til  It  tb«y   (tlM  r&llrcMKls)   could  hope  to  gain  wovUd  tie  an 

opportui  Uy  to  obtain   additional  traffic  on  a  very  low-coat  baala 

yielding  aome   sllgbt   margin   over    the   so-called  out-ol- 

oMs.     HOWTM.    such    a   coat    ts   a   fiuctuatlng    thing,    de- 

rtaftther  or  not  It  U  nsoMnry  to  ofwrau 


of  ratea 


train*  to  carry  the  additional  traffic.  If  more  trains  become  nece«- 
•ary.  out-of-pocket  coat  riaea  sharply.  Furthermore.  If  the  rail- 
roads are  permitted  to  make  rates  on  this  basts  the  water  lines 
mxiat  be  permitted  to  do  likewise,  and  in  their  cose  Jt  often  hap- 
pens that  it  win  pay  to  take  on  ballast,  which  pays  nothing.  The 
prcapects  are.  therefore,  that  unrestrained  rate  warfare  will  leave 
the  raUroads  with  an  out-of-pocket  loss  and  Impoverish  both 
groups  of  carriers. 

In  my  best  Judgment,  the  employees  and  management  of 
the  railroads  In  the  State  which  I  repreceni  cannot  ulti- 
mately benefit  except  in  very  slight  degree  by  the  passage 
of  this  bill,  while  the  business  interests  of  my  State  would 
certainly  suffer  by  its  passage,  through  imposition  of  the 
blight  of  the  old  back-haul  charge,  with  no  service  rendered, 
from  which  we  escaped  18  years  ago.     [Applause.] 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  Minnesota  (Mr.  Christiansok  1 . 

Mr.  CHRISTIANSON.  Mr.  Chairman,  as  a  Representative 
from  the  Middle  West  I  have  supported  and  will  support  every 
measure  reasonably-  des:gncd  to  reduce  transportation  costs. 
Years  ago.  while  a  member  of  the  Minnesota  Legislature,  I 
helped  to  launch  the  movement  for  the  construction  of  the 
St.  Lawrence  seaway.  Later,  as  Governor  of  Minnesota,  I 
appointed  a  commission  to  carry  on  the  battle  for  a  9-foot 
channel  in  the  upper  Mi^issippi.  I  opposed  an  attempted 
merger  of  the  Great  Northern  and  the  Northern  Pacific  Rail- 
roads, for  I  favor  competition  in  transportation  as  well  as  in 
Industry.  Last  year  I  voted  against  the  bill  placing  truck 
lines  under  the  I.  C.  C.  because  I  believe  it  would  result  in 
rate  increases;  and  when  the  bill  to  subject  water  rates  to 
Federal  regulation  comes  up.  I  shall  fight  it  for  the  same 
reason. 

I  am  supporting  the  Pettengill  bill  today  because  to  me  it 
seems  to  be  the  one  measure  that  promises  the  promptest 
relief  from  a  condition  that  for  several  years  has  been  moving 
industries  cut  of  the  Northwest  and  restricting  the  markets 
for  its  agricultural  and  industrial  products.     (Applause.! 

Inasmuch  as  it  has  become  a  practice  of  late  to  ascribe  to 
public  men  motives  of  which  they  never  were  aware,  let  me 
assure  you  at  the  outset  that  no  railroad  lobbyist  ever  asked 
me  to  vote  for  this  bill.  The  persuasion  has  come  from  my 
own  conviction  that  this  legislation  will  be  beneficial  to  the 
people  of  Minnesota  and  the  Northwest. 

That  conviction  has  been  strengthened  by  resolutions  of 
the  Minnesota  State  Legislature,  the  Minnesota  Railroad  and 
Warehouse  Commission,  the  St.  Paul  City  Council,  the  Min- 
neapolis Junior  Chamber  of  Commerce,  the  St.  Paul  Associa- 
tion of  Commerce,  the  Mankato  Chamber  of  Commerce,  the 
Midway  Club  of  St.  Paul,  the  Northfleld  Lions  Club,  the  Moor- 
head  Chamber  of  Commerce,  the  Northwest  Shippers  Ad- 
visory Board,  and  other  similar  organizations. 

My  course  is  supported  by  the  Farm  Bureau,  by  the  railroad 
brotherhoods,  and  a  large  number  of  industrial  and  business 
leaders  who,  like  myself,  new  ^^ith  concern  the  creeping 
paralysis  that  has  come  upon  the  economic  life  of  the  North- 
west since  the  Panama  Canal  was  built. 

That  interoceanic  channel,  projected  to  serve  the  needs  of 
national  defense,  has  influenced  the  business  and  industry  of 
the  country  profoundly.  It  is  no  exaggeration  to  say  that  it 
has  remade  the  economic  map  of  America.  It  brought  the 
regions  east  of  the  Alleghenies  and  west  of  the  Rockies  closer 
together,  binding  them  to  each  other  with  the  ties  of  cheap 
water  transportation,  but  it  isolated  the  interior.  It  placed 
the  people  of  my  part  of  the  country,  who  had  to  rely  on 
expensive  railroad  transportation  to  reach  the  seaboard, 
either  to  buy  or  to  sell,  under  a  disadvantage  they  have  not 
been  able  to  surmount.  It  was  in  order  to  remove  that  dis- 
advantage, at  least  in  part,  that  they  sought  water  outlets  to 
the  sea.  It  ts  in  order  to  overcome  that  handicap  that  they 
support  this  measure. 

The  effect  of  the  Panama  Canal  was  not  felt  Immediately 
after  its  completion,  for  the  war  came,  taxing  the  capacity 
of  both  railroads  and  ship  lines.  But  after  1920  there  was  no 
more  war  tonnage  to  carry.  Traffic  dropped  to  normal,  and 
every  ton  thereafter  carried  by  ships  in  Intracoastal  commerce 
was  a  ton  subtracted  from  what  would  otherwise  have  been 
hauled  over  rails. 


It  came  to  pass  that  most  of  the  heatT.  slow-moving,  non- 
perishable  freight  moved  from  the  east  coast  to  the  west  and 
from  the  west  coast  to  the  east  by  water.  Past  freight,  like 
fruit  from  California,  continued  to  move  by  rail,  but  most  of 
it  was  eastbound.  so  westbound  box  cars  went  empty. 

Only  the  interior  was  dependent  on  the  rails  for  both  fast 
and  slow,  perishable  and  nonperiGhable  freight  service.  Ac- 
cordingly, it  happened  that  a  larger  and  larger  percentage  of 
the  cost  of  supporting  the  railroads  fell  upon  the  agriculture, 
industry,  and  commerce  of  the  Middle  West. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield  ■' 

Mr.  CHRISTIANSON.    Yes. 

Mr.  MARTIN  of  Colorado.  The  gentleman  said  a  while 
back  that  the  war  period  taxed  both  the  land  and  water 
transportation.  It  is  my  recollection  that  the  record  is  that 
the  railroads  alone  carried  not  only  all  of  the  inland  but  all 
of  the  intercoastal  traffic  of  the  country  during  the  war 
period,  during  which  time  the  vessels  ordinarily  constituting  ] 
Canal  traffic  had  gone  into  European  transportation. 

Mr.  CHRISTL^NSON.  For  the  rea.son  that  the  tonnage 
carried  between  the  Umted  States  and  Europe  was  such  as  to 
tax  the  capacity  of  all  seagojig  ships. 

Mr.  MARTIN  of  Colorado.  My  point  Is  that  the  railroads 
carried  the  entire  load  during  the  war  period. 

Mr.  CHRISTIANSON.    The  entire  domestic  load. 

The  extent  to  which  the  burden  of  maintaining  railroad 
freight  service  shifted  to  agriculture  is  strikingly  indicated 
in  the  case  of  the  Southern  Pacific.  Its  receipts  for  carrying 
perishable  and  other  agricultural  products  amounted  to  1^ 
percent  of  its  total  revenue  in  1920  and  40.4  percent  in  1932. 

While  87  percent  of  the  revenue  available  for  the  mainte- 
nance of  railroad  freight  service  came  from  nonperishable. 
nonagricultural  tonnage  in  1920,  only  59.6  percent  came  from 
such  tonnage  in  1932.  The  Panama,  Canal  had  levied  toll 
upon  the  Middle  West. 

There  have,  of  course,  been  several  reasons  for  the  increase 
in  railroad  rates  during  the  last  two  decades,  but  the  chief 
reason  was  the  loss  of  tonnage  to  competing  forms  of  trans- 
portation. This  has  not  only  narrowed  the  base  upon  whicti 
operating  costs  and  fixed  charges,  including  taxes  and  inter- 
est on  bonded  indebtedness,  had  to  rest,  but  it  has  definitely 
shifted  the  base  toward  that  part  of  the  country  which  is 
most  dependent  upon  railroads  for  transportation — the 
Middle  West. 

The  logical  procedure  for  the  railroads  when  confronted 
with  the  new  water  competition  would  have  been  to  reduce 
rates  to  meet  it.  But  it  so  happened  that  a  Federal  law 
stood  in  the  way.  The  Interstate  Commerce  Act  contained 
what  is  known  as  paragraph  1  of  section  4,  which  provides 
that— 

It  shall  be  unlawful  for  any  common  carrier  •  •  •  to 
charge  •  •  •  any  greater  compensation  •  •  •  for  a  shorter 
than  for  a  longer  distance  over  the  same  line  or  route  in  the  same 
direction 

That  provision,  conceived  in  the  best  of  Intentions,  effec- 
tively barred  any  attempt  upon  the  part  of  the  railroads  to 
meet  water  competition  by  reducing  transcontinental  rat^s, 
for  they  could  not  reduce  such  rates  without  aLso  reducmg 
rates  between  intermediate  points  correspondingly,  and  any 
such  reduction  would  deprive  the  railroads  of  the  revenue 
needed  for  oF>eration  on  a  solvent  basis. 

Section  4  was  adopted  before  water  competition  had  begun 
to  be  felt,  while  the  railroads  still  had  a  virtual  monopoly. 
In  fact,  the  whole  structure  of  rate  reflation  dates  back  to 
the  period  when  the  roads  were  in  a  position  to  charge  all 
the  traffic  would  bear.  If  there  had  been  effective  competition 
in  transportation  at  the  time  the  Interstate  Commerce  Com- 
mission was  established,  the  history  of  rate  regulation  in  this 
country  would  probably  have  been  a  different  story.  It  was 
the  absence  of  competition  that  created  need  for  regulation. 
That  regulation  was  designed,  not  to  protect  one  form  of 
transportation  against  another,  but  to  protect  the  public 
against  unreasonable  rates  and  against  discrimination  be- 
tween persons  and  communities.  This  was  the  general  theory 
of  rate  regulation  prevailing  when  the  act  of  1887  was  passed. 


Since  that  time  the  picture  has  changed.  Seagoing  ships 
and  river  barges,  busses  and  trucks,  airplanes,  and  pipe  lines 
challenge  the  railroad.s  on  every  hand.  It  has  now  become 
necessary  not  only  to  protect  the  public  against  iran.sporta- 
tion  comixinies  but  to  prot<?ct  the  different  kinds  of  tran-s- 
portation  against  each  other.  The  railroads  are  vital,  thty 
are  esseni:al  to  the  very  existence  of  the  country;  they  must 
be  protected  against  such  competition  as  would  destroy  them. 

There  is  one  school  of  thought  which  holds  that  the  best 
way  to  protect  the  railroads  is  to  put  their  competitors  under 
the  kmd  of  regulation  to  which  they  are  subjected.  Tc  that 
proposal  I  for  one  object,  for  it  would  inevitably  lead  not  to 
a  reduction  of  railroad  rates  but  to  an  increase  of  other  rates. 
The  public  would  be  mulcted.  I  should  prefer  rather  to  let 
the  railroads  reduce  their  rates  to  me^t  water  competition, 
even  if  it  should  lead  to  the  establishment  of  through  rates 
considerably  lower  than  the  aggregate  of  intermediate  rates. 

The  steamship  lines  fix  any  through  rates  that  suit  their 
convenience  or  their  need  to  meet  competition  To  leave 
them  free  while  keeping  the  railroads  hot)bled  is  to  invite 
the  destruction  of  the  railroads  or.  as  an  alternative,  the 
establishment  of  intermediate  rail  rates  so  high  as  to  strangle 
the  interior  of  the  country,  which  is  already  gasping  for 
breath. 

The  objection  has  been  made  that  the  reduction  of  through 
rates  would  result  in  losses  that  would  be  shifted  to  the 
intermediate  shipper  in  that  local  rates  would  be  increased 
to  supply  the  revenue  to  carry  the  through  traffic.  Such  is 
not  the  case,  for  not  only  must  the  through  rate  be  high 
enough  to  carry  the  service  but  the  intermediate  rates  must 
be  such  as  the  Interstate  Commerce  Commission  would  ap- 
prove as  fair  and  reasonable.  The  local  rate  structure  is 
not  disturbed  by  the  present  legislation.  All  this  measure 
does  is  to  p)ermit  the  railroad  companies  to  sell  the  u.se  of 
their  unused  facilities  at  cost,  thus  spreading  the  overhead 
and  passing  on  to  the  through  shipper  a  part  of  the  burden 
that  is  tending  increasingly  to  be  born?  by  the  intermediate 
shipper. 

It  is  said  that  the  Interstate  Commerce  Commission  can, 
under  existing  law,  grant  "long  and  short  haul"  relief,  and 
that  therefore  there  is  no  necessity  for  enacting  this  legisla- 
tion. That  argument  is  plausible  but  not  soimd.  At  times 
it  takes  up  to  3  years  to  get  relief,  and  often  by  the  time 
it  is  given  the  situation  has  so  changed  that  the  order  is 
ineffectual  to  accomplish  its  purpo.se;  all  the  petitioner  has 
to  show  for  his  trouble  is  canceled  checks  for  attorneys'  fees. 

The  better  procedure  is  the  one  which  will  be  followed 
when  this  measure  becomes  a  law  The  railroad  company 
will  file  its  long-haul  rates  and  they  will  become  effective 
imless  and  until  suspended  by  the  Commission. 

Minnesota  canners,  using  the  products  of  Minnesota  farms, 
cannot  sell  their  product  in  Arkansas.  Louisiana.  Texas,  and 
Oklahoma  in  competition  with  car^ners  operating  on  either 
the  Atlantic  or  the  Pacific  seaboard.  The  railroads  are  will- 
ing to  make  a  through  rate  that  would  enable  Minnesota  to 
compete,  but.  although  a  long  time  has  elapsed  since  relief 
was  first  sought,  it  has  thus  far  not  been  obtained.  The  rail- 
roads are  losing  revenue,  the  canners  have  lost  an  outlet,  and 
the  farmers  have  lost  a  market  for  their  product. 

Minnesota  formerly  had  an  extensive  paper  industry,  but 
today  there  are  only  three  plants  left  manufacturing  news- 
print. New  Orleans.  McmphLs.  and  St.  Louis  newspapers  can 
obtain  paper  from  Sweden  and  Canada  at  a  cost  lower  than 
that  of  the  Wifcoiism  and  Minnesota  product.  After  pro- 
tracted and  expensive  hearings  the  Commission  finally 
granted  relief,  but  it  was  too  late — many  of  our  mills  had 
already  closed  their  door.s. 

Rates  on  lumber  from  the  Pacific  Northwest  and  from  the 
South  move  to  Minnesota  at  rates  so  high  that  the  cost  of 
building  is  almost  prohibitive.  Seattle  lumber  is  much 
cheaE>er  in  New  York  than  m  Minneapolis,  although  the 
distance  to  New  York  is  twice  as  great. 

A  carload  of  Seattle  lumber  can  be  shipped  to  Indiana  by 
a  combined  water-rail  route  through  the  Panama  Canal  and 
an  Atlantic  seaport  at  no  greater  cost  than  by  rail  from 
Seattle  direct. 
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The  frf^fbt  dMTeren 
uiikMded   U  Portland  or  6««tde  at  a 
of  com  from  lowm  or 

t  be  multtpHed  laAABllelsr.  bat  thev  ar^ 
mfBelent  to  prore  the  case.  Tlie  tanriVwIrcd  oslalflr  needs 
tni  (bt  nUes  to  overcome  Mi 
p  'otiecHon  acBlBit  the  uew  competition  iMOUfM  tato 
]y  the  Paniima  Canal.  The  peofrie  of  the  Interior 
tfaroosh  rates  without  paTlnir  coTnp^re«itor>- 
BB  Aort  hanis  They  deniand  that  thr  artiftcvaJ 
to  which  they  hare  been  subjected  for  18  yearn 
bo  iMMiiil  tor  the  repeal  of  a  ivaUMMn  lauriakm  U»i  can 
hsv«  no  1  ropar  appticsttoo  to  the  tnmMrtatlaB  of  today. 
[Apptauae.] 
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Mr.    SAMUH.    B.    HILL 
should  bi^  pcrmlttad  to 
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T  v<H  '  10  mlnntes  to  the 
(Ur    Sam  T-.     B     Hii-L ! 
Mr     f'^,v.— m.    the    ralh-oads 
rases  to  oompetttlve 
do  not   crucify   the 


March  20 


it  Is  entltJ€<J  to  Ow  wBof  asked  but  under  this  b.n  before  us 
to^Kj  it  is  provided  QMt  Qm  raUvoaA  ciampany  vOl 
to  do  Chat  That  prvvMon  Is  i  spealad.  IIm 
pany  tnay  t\\e  Its  schedule  of  rate*  wtth  the  Interstate  Com- 
merce Commiasion.  aixl  let  XbttL  aobedule  reiaain  «>n  lUe  ter 
M  days,  and  then,  unleas  aaBaaoe  oomcs  m  and  proletU.  It 
voea  Into  effect  a«itoniaMea%  without  aay  aAroMKUve  shov- 
ing by  the  railroad  coaivamr. 

The  committee .  as  an  afterthought,  proposed  an  amend- 
ment to  the  bill,  as  foDows: 

And  provided  farther.  That  In  any  caae  before  the  OCBZxmlHUXl 
»b«r«  there  U  brought  in  laaue  a  lower  rate  or  charfe  f*r  4k« 
tranaportauon  of  like  kind  of  property,  lor  a  lOD^er  than  for  a 
ifcotf^  tHrtwirt  wmr  ttm  mtae  tme  or  route  In  cbe  oatne  cUrvcttae. 
the  ah^vwr  bcloc  IndiMled  wUhin  the  longer  distance,  the  burden 
of  proof  aball  be  upon  the  caiilei  to  )ttttfy  the  rate  or  ctwtrye  for 
the  lai^iir  futa nitr  agataMt  «ay  daUa  af  a  vtalat:oD  of  aacOaas  1, 
a.  and  S  of  the  loMnaate  OcamirM  Act 


have 


people  in  [the  Intcrlar.  The  great  trooble  wtth  the  raflroads 
todaj  ts  Inetr  rates  to  Intrr'^or  potnts  arc  ao  high  that  they 
do  not  carry  the  proper  amotmt  of  tomwce.  The  first  con- 
aktaratloTi  of  a  ralh'oad  In  making  money  out  of  tts  trans- 
la  to  secure  volume  ot  *^*npftf .  and  thej 
choked  the  tnteritn-  aectlona  tor  piaelnff  the 
freight  nites  so  high  that  the  people  cannot  afford  to  ship 
The  remetly  ts  not  m  tfala  tPaulmiuation  that  they  are  seek- 
ing Uxrough  the  enactment  of  this  legislation.  We  have 
heard  a  grnt  deal  said  today  about  fair  play,  but  they  do 
not  take  pto  consideration  the  ■*flT— '  In  speaking  of  fair 
play.  It  is  simply  a  comparison  beCveen  the  tram^iortatlon 
systems,  knd  the  shipper  Is  left  out  of  the  picture.  I  am 
here  toda  r  ajgallug  tor  the  shipper 

This  M  1  would  penatlae  every  Industry  and  every  citizen 
in  my  cor  gressional  district.  It  would  penalize  every  citizen 
and  every  industry  in  all  these  txitennedlate  sections  of  the 
country  It  has  been  said  today  that  the  reason  why  the 
fourth  section  was  enacted  in  the  first  instance  was  becaxrse 
at  the  time  it  was  enacted  the  railroads  had  practically  a 
monopoly  of  traoQXMtation  How  did  they  get  that  monop- 
oly'* Thoy  got  It  by  choking  out  water  tran^xjTtation  both 
on  lolandT waters  and  in  interroastal  traffic,  and  that  is  ex- 
actly what  they  want  to  do  through  the  enactment  of  this 
laidriatlQi .  That  monopoly  was  aacurad  because  they  had 
no  Interference  from  the  iBlantate  Commerce  Commission 
or  from  :egl8latlon  by  Congreaa.  We  would  revert  to  that 
same  stat  is  if  we  should  enact  this  piece  of  legislation.  Why 
was  the  fourth  section  enacl«d  In  the  first  Instance^  It  was 
to  preven;  the  dlficrlxnination  the  railroads  had  Indulged  In 
by  giving  a  lower  rate  to  more  distant  points  than  to  points 
liltMllUnTI  Lte  on  the  same  line  of  transportation.  That  Is 
dlaertuiini^tlon.  Nobody  can  Justify  discnminatlon.  The 
fourth  se<tion  was  enacted  to  prevent  that  very  thing,  and 
tetfiyF  thi^  bin  is  brought  in  for  the  purpose  of  repealing  the 
fevth  se<;tlon.  What  would  that  do''  The  fourth  section 
today  pro  rides: 

nat  M  liaU  a*  HOlawaM  tm  aa.  .umr  k.  earner,  flobject  to  iha 
?eiw1a>on«  of  tlkla  act.  to  ebAif  ^  -  -r^  e.  •  \r.-  greater  cocnpenaa- 
Uon  In  tbt  aggragaSa  for  th**  't~\  •".-  ■•^^-  r  paaaaagara,  or  of 

Uka  klxtd  c  t  proparty.  tor  a  ah<YX«r  ttu,.^  i^  , 
ttM  aame  |ixm  or  route  In   Lb-    mmc    direetlan.   Um 

er  diAitL^.^e 


■a  would  rppfiU  iiia.1  proviiion.     The  fourth 


aa  anChorlaing  any 
to  diarse  or  recatre  m 


section  further 

Xaat  thi  I  aet  attall  not  be 
earrtar  wtt  Un  tae  tenna  at 
companaat^on  for  a  charter  a«  for  a 

That 
saotlOQ  fxirtfacr  provides: 

upn  appHeation  to  the 

than  for  a 
aokd  prcfiarty. 

the  provisicii  now  Is  that 
ia  order  lo  get  relief  fftn  the  fourth  section  the  raOroad 
company  must  go  to  the  Interstate  Commerce  OoBoniaaiogx 
with  an  npplicatlon  and  make  an  affirmative  showing  that 


bm.     Then  the  fourth 


ba   auCbonaad  ^  9m  \ 


There  is  a  >ofcer  in  that  committee  amendm^-n'  i-  ^avs 
-in  any  case."  What  constitutes  a  case?  It  is  n  t  -.inply 
the  filing  of  the  schedule  of  rates,  bwt  a  caae  is  made  wbea 
■ffmeqiie  cooaes  In  and  raises  the  isstie  as  to  the  schedule  of 
lates  ffled. 

That  means  that  every  smaB  community  and  every  large 
commuultj  that  wishes  to  oti^ect  to  a  schedule  of  rates  must 
have  someone  quattfled  to  pieaent  the  case  for  that  commu- 
nity before  the  Interstate  Commerce  Commission  and  raise 
the  lane  before  there  is  any  bnrden  upon  the  railroad  to 
Jnstiry  that  schedule  You  know  and  I  know,  as  a  practical 
matter,  that  traffic  experts  and  rate  experts  are  not  to  b© 
found  In  all  these  communities.  TTie  raflroads  may  file  one 
schedule  after  another  and  make  it  ahsohitely  impossible  for 
the  rate  expert,  if  one  were  available  In  the  smaller  commn- 
nlty.  to  keep  up  with  the  schednlaa  Hied.  It  simply  annuls 
any  effort  on  the  part  of  the  teteratete  Commerce  Com- 
mlsalon  to  hold  these  ndh'oads  within  bounds  as  to  these 
discriminatory  practices. 

The  fourth  section  also  contains  a  pr ovislon  that  in  exer- 
cising the  authority  conferred  upon  It  In  this  proviso  the 
Commission  shall  not  permit  the  establishment  of  any  charge 
to  or  from  a  more  distant  point  that  is  not  reasonably 
compensatory. 

That  provision  is  repealed,  and  it  would  permit  the  rail- 
roads to  file  a  schedule  of  rales  for  the  comj>eting  points  that 
would  pay  not  even  the  out-of-pocket  cost,  and  the  railroads 
must  make  up  what  they  lose  on  these  competitive  rates  \aj 
placing  higher  rales  upon  the  interior  section.  But  even  If 
they  should  not  raise  tlie  rates  on  the  Interior  sections,  they 
wlU  discriminate  between  the  interior  and  the  terminal  points 
by  lowering  the  rates  to  the  compellLive  points. 

The  fourth  section  further  provides  that  no  such  authorl- 
Eatlon  shall  be  granted  on  account  of  mere  potential  water 
cooapetltion  not  actually  in  eriitence.  That  proviskm  is  also 
recMatod.  In  fact,  this  biii  repeals  the  fourth  aectian  in  tota. 
It  is  an  absolute  repeal  of  the  fourth  section,  and  it  plaeea 
the  railroads  tMck  where  they  wrrr-  in  iM7  btlfp  ttere  was 
aoy  Intentate  Comaierr>>  At.  and  uwder  wlyeh  practioe, 
withoat  regulattefi.  the  rakroads  to  (lieir  curthroat  oompetA- 
t>on  aaaong  therrj^rlvr-s  aixi  f  jr  vh-*  purpose  of  running  the 
boatf  off  the  rlveis  m^d  tiie  leas.  biuit  ui)  that  great  mooopoiy 
about,  which  aoMething  wv  tiaici  uxiay  iTiat  u  exactly  what 
they  want  to  do  again. 

mm  Is  not  a  theoreiical  prapnitiso  with  my  section  of 

af  the  burnt  child.  We 
as  the  gentleman  from 
antil  191 S.  and  wr  wto 
BuCenng  because  of  these  dlKzlBinaLory  rates  It  re'^rried 
the  growth  al  our  inland  comaaaBttlea  and  cities  It  rave 
a  grrat  advantage  t.  ii-.r  t**— «»*•*  dtlea  cat  ttm  co^t.  We 
know  exactly  what  ...u  meaBB.  That  la  eaaeHy  what  they 
want  to  do  now.  You  ran  talk  until  you  are  black  m  tte 
face  about  the  railroads  not  JitaaaaiBg  the  rates,  but  we 
knov  they  will  increase  the  rataa.  -fnmL  la  why  we  are  op- 
poatng  this  legislation.    It  is  aatfair  to  >lai  ibiiiimii    agaizxst 

theu-  aohsne  of  bwdBaaa  tain  the  interior. 
They  are  not  seagoing  craft.    If  they  woukl  buikl  iqp  their 


the  cflOBdnr.    We  are  la  the 
operated   imdar  tfaoaa 
Nevada   lldr   Scroaasal  tdd 
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tidfic  in  the  interior,  they  would  not  need  this  relief, 
plause.] 

Railroad  Coordinator  Eastman  is  emphatically  opposed 
to  this  bill. 

The  Interstate  Commerce  Commission  is  unanimously  op- 
posed to  this  bill. 

There  is  no  governmental  agency  endorsing  this  legisla-  ! 
tlon.  ' 

T^e  National  Farmers  Union,  the  National  Grange,  the 
National  Farm  Bureau  Federation  are  all  opposed  to  this 
bin. 

The  farmer  is  the  middleman.  He  lives  at  tho  Interior  or 
Intermediate  point.  The  farmer  lives  at  the  noncompetitive 
point.  The  farmer  is  the  one  man  who  pays  the  frnpht  both 
coming  and  going.  He  pays  the  freight  on  everything  he  : 
buys  and  everything  he  sells.  The  farmer  is  the  man  who  ' 
will  be  subjected  to  peak  of  rates.  The  farmer  is  the  man 
who  will  be  called  upon  to  finance  the  railroads  in  their 
proposed  cutthroat  rate  war  with  the  boat  lines. 

When  you  talk  of  shipper,  the  farmer  is  the  real  shipper. 
He  is  the  man  who  will  pay  the  biU,  and  he  has  a  right  to  be 
considered. 

Passage  of  legislation  such  as  the  Pettengill  bill  will  more 
than  ever  center  reputation  in  the  big,  congested  areas. 
These  big.  congested  centers  ^nll  be  given  the  preferential 
freight  rates.  That  is  what  the  bill  is  for.  It  will  force 
greater  and  greater  population  congestion  in  the  big  cities. 

[Here  the  gavel  fcll.l 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  ask  unanimous 
consent  to  extend  my  remarks  by  printing  in  the  Record  a 
comparative  statement  £is  between  the  fourth  section  as  it 
now  exists  and  the  bill  now  before  the  committee. 

Ths  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

The  statement  is  as  follows: 

PaisiNT  PaovisiONS  or  PAaACRAPH  1,  SEcnoif  4,  iNrrasTATK  Com- 
uatct  Act,  Cont»asted  Wrrn  Provisions  or  th«  Ptriawonx  Bnx 
(H    R    3263) 


Sac.  4.  (1)  That  It  shall  t>e 
unlawful  for  any  common  car- 
rier subject  to  the  provisions  of 
this  act  to  charge  or  receive  any 
greater  compensation  In  the  ag- 
gregate for  the  transpcKiAtlon  ot 
passengers,  or  of  like  kind  of 
property,  for  a  shorter  than  for  a 
locker  distance  over  the  same 
Itna  or  route  In  the  some  direc- 
tion, the  shorter  being  Included 
within  the  longer  distance,  rr 
to  charge  any  greater  compen- 
sation as  a  throxigh  rate  than 
the  aggregate  of  the  interme- 
diate ratea  subject  to  the  provl- 
slona  of  this  act.  but  this  shall 
rvot  be  construed  as  authorizing 
any  oonunon  carrier  within  the 
terms  of  this  act  to  charge  or 
receive  as  great  compensation  for 
a  shorter  as  for  a  longer  dis- 
tance: Provided.  That  upon  ap- 
plication to  the  Commission 
such  common  carrier  may  In 
special  caaea.  after  Investigation. 
be  authorlaed  by  the  Commis- 
sion to  ciuirge  leas  for  longer 
than  for  shorter  distances  for 
the  transportation  of  passengers 
or  property;  and  the  Commls- 
alon  may  from  time  to  time  pre- 
acrlbe  the  extent  to  which  such 
designated  common  carrier  may 
b«  relieved  from  the  operation  of 
this  section;  but  In  exercising 
the  authority  conferred  upon  It 
In  this  proviso  the  Comml.sslon 
shall  not  permit  the  establish- 
ment of  any  charge  to  or  from 
the  more  distant  point  that  Is 
not  reasonably  compensatory  for 
the  service  performed;  and  If  a 
circuitous  rail  line  or  route  Is. 
because  of  such  circuity,  granted 
authority  to  meet  the  charges  of 
a  more  direct  line  or  route  to  or 
from  coropetlUve  points  and  to 


PROPOSED   BT    PimNCILL   BUJ. 

Sac.  4.  (1)  That  It  shall  be 
rnlawful  for  any  common  car- 
rier subject  to  the  provisions  of 
this  act 


to  charge  or  receive  any  (rreater 
comp>ensatlon  as  a  through  rate 
than  the  aggregate  of  the  Inter- 
mediate ratea  subject  to  the  pro- 
visions of  this  act: 


Provided,  That  the  Commis- 
sion may  from  time  to  time  pre- 
scribe the  extent  to  which  com- 
mon carriers  may  be  relieved 
from  the  operation  of  this  sec- 
tion: 


PRFSrVT 

maintain  higher  charges  to  or 
from  Intermediate  points  on  its 
line,  the  authority  shall  not  in- 
clude Intermediate  points  as  to 
which  the  haul  of  the  petition- 
ing line  or  route  is  not  longer 
than  tliat  of  the  direct  line  or 
route  between  the  competitive 
polnCs;  and  no  such  authoriza- 
tion shall  be  granted  on  account 
of  merely  potential  water  com- 
petition not  actually  In  cxl.<t- 
ence:  And  prottded  furthrr.  Ti^at 
ratea,  fares,  or  ciiarges  existing 
at  the  time  of  the  passage  of  this 
amendatory  act  by  virtue  of 
orders  of  the  Comrnlscion  or  as 
to  which  application  has  there- 
tofore been  lilrd  with  the  Com- 
mission and  not  yet  lu-ted  up)on. 
shall  not  be  required  to  be 
changed  by  reason  of  the  provi- 
sions of  this  section  until  the 
further  order  of  or  a  determina- 
tion by  the  Commission. 


FROPOSK)  BT   PEllLNCnX  VtU. 


And  prm'ided  further.  That 
rates,  fares,  or  charges  cxlsling 
at  the  lime  of  the  passage  of  this 
amendatory  act  by  virtue  of 
orders  of  the  Commission  or  aa 
to  which  application  has  there- 
tofore been  filed  with  the  Com- 
ml.'^lon  and  not  yet  acted  upon, 
shall  not  be  required  to  l>e 
changed  by  reason  of  tl^e  provi- 
sions ct  thl.s  section  vinlil  the 
further  order  of  or  a  rtetprn-.lna- 
tlon  by  the  Commission 

And  prui  ided  turther.  Tiiat  In 
any  ca-se  before  the  Commis.'-ion 
where  there  Is  broupht  in  Issiie 
a  lower  rate  or  charge  f<  r  the 
iranspcrtatlon  of  like  kind  of 
property,  for  a  longer  than  for  a 
shorter  distance  over  tlie  same 
line  or  route  In  the  san^.e  direc- 
tion, the  shorter  being  Included 
within  the  longer  distance,  the 
burden  of  proof  shall  be  upon 
the  carrier  to  Justify  the  rate  or 
charge  for  the  longer  distance 
against  any  claim  of  a  violation 
of  sections  1.  2.  and  3  of  tho 
Interstate  Commerce  Act. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  asic  unanimous 
consent  further  to  extend  my  remarks  by  pnntins^  in  the 
Record  a  letter  appearing  in  the  hearings  of  the  committee 
on  this  bill  at  paces  1034  and  1035.  written  by  Mr.  W.  C. 
Maxwell,  chief  traffic  officer  of  the  Wabash  Railway  Co.,  to 
Hon.  Samuel  B.  Pettengill.  the  author  of  this  bill,  showing 
the  interest  of  the  railroads  and  the  author  of  this  bill  in 
this  particular  legislation,  which  has  not  been  empha.sized  in 
this  discussion  but  which  is  one  of  the  big  considerations 
back  of  this  bill. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from   Washington? 

There  was  no  objection. 

The  letter  is  as  follows: 

Chtcaoo.   June   12,   1935. 
Hon.   SAMrEL   B     Pfttencii.l. 

Af  ember.   House  of   Represent  atii^ex,   W<uhington.  D    C. 

Mt  Deak  CoNCRtssMAN  When  at  the  plant  of  the  Studebaker 
Corporation  at  South  Bend.  Ind  .  on  the  11th.  I  wai>  informed 
that  they  have  arranged  to  .send  a  representative  to  the  Pax:lfic 
coast  to  Investigate  as  to  the  location  there  of  an  assembly  plant 
for   the   Studebaker    Corporation. 

I  told  Mr  Paul  HofTman  of  the  hearings  before  the  Judicial 
committee  bearing  on  modification  of  fourth -sect  ion  requirement* 
and  urged  that  they  withhold  their  decision  for  a  UnUted  thme.  as 
it  seemed  certain  that  relief  would  be  granted  Mr  Hoffman  said 
he  would  phone  you  at  once,  therefore  you  have  no  doubt  been 
apprlred  of  the  situation. 

The  erection  of  an  assembly  plant  on  the  Pacific  coast  means 
an  Investment  of  capital  that  it  Is  not  necessary  to  Invest,  the 
throwing  out  of  employment  of  people  at  South  Bend,  and  further 
Injury  to  the  carriers.  It  is  certain  that  there  would  be  no 
change  In  the  relative  situation  between  manufacturers  and  deal- 
ers at  Intermediate  points  but.  on  the  other  hand,  there  would  be 
bad  effects  to  the  city  of  South  Bend  and  Indiana  as  well  as  to 
the  carriers. 

This  concrete  evidence  which  has  no  doubt  t>een  confirmed  to 
you  direct  by  Mr.  Hoffman.  Is  simply  added  evidence  of  what  has 
been  going  on  for  many  years — 1.  e.,  the  location  of  plants  or 
branch  plants  on  the  seacoasts — which.  In  my  opinion,  has  re- 
sulted in  material  decreases  in  employment  in  the  entir?  terri- 
tory. Buffalo.  Pittsburgh,  and  West,  all  States  to  and  Including  the 
Canadian  border.  South  including  Kentucky,  and  as  far  west  as 
the   Billssourl   River. 

I  know  of  a  caae  at  Kansas  City  where  they  were  obliged  to 
locate  a  branch  plant  al  Berkeley.  Calif. 

As  to  the  carriers,  the  biggest  taxpayers  and  employers  of  any 
Industry,  their  purchases  of  material  and  fupplles  for  the  years 
1926  to  1930  averaged  $1300,000,000.  These  azures  feU  to  t450,- 
000.000  in   1932  and   1933. 
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It  rnnat  b*  beriM  ta  mSut  tZmt  thU  otrHun  of  HIW<uod  la  pourgd 
into  aU  clMMM  of  industrr  axMl  aUtooMCb  U  fornkarly  furtuatMd 
UveUtuxxl  or  an  army  of  p«opl«.  li  ha*  b«aa  protty  rtagnant  lor 
th*  iMt  it  »  yean. 

ft  ta  apmpo*  to  ask  what  the  Stata*  gat  In  Um  way  at  taaaa  and 
amploymer  t  from  the  water  tinea. 

I  wlaii  t> '  direct  your  attention  to  tlte  (act  tluU  Um  eameia  fited 
an  appUca  Ion  with  the  Interstate  Cotnmerce  Own  ml— Inn  January 
•,  IMS.  to  reduce  the  rate  on  auMMOMlea.  aet  up.  frocn  Detroit, 
•ovtk  Ben  1.  and  all  producing  potntm  ta  the  eastern  aectioo  tnm 
M  69  to  K  -Sa  per  bundredwelglit  They  baT«  been  uzmblm  up  to 
Uu»  tlsae  4  ven  to  get  a  bearing  on  ttoat  apfiUcatlon. 
Toua  very  truly, 

W.  C.  MAjrwzrx, 
Chief  Trmtftc  Oftemr.  Wm%m$h  Mmilwttg  Co. 

Ifr.  CO  DPER  of  Ohio.  Ifr.  Chainnan.  I  Tleld  10  mln«t4Mi 
to  the  geiiLieman  from  KMnimn  iMr.  Borm). 

Mr.  HO  f*E.  Mr.  ChAtrmAn.  I  represent  sn  area  which  has 
always  bem  a  victim  of  discxlmi  nation  aa  f  ar  a«  transporta- 
tion rates  are  coneemed.  In  that  respect  it  is  nimtlar  to  that 
reprewntcd  by  the  gentJeman  from  Washington  [Mr.  SAMma 
BL  BiLLl.  vho  has  jxut  addressed  you.  and  by  the  gentleman 
from  Nentda  [Mr.  ScatMaaMl. 

Under  t  te  proriskins  d  the  fourth  section  as  It  stands  at 
It,  !•  have  suffered  less  discrimination  than  was  for- 
the  case  Cmisequently  tht  shippers  and  the  public 
ftncrally  n  the  aira  which  I  represent  are  very  apprehensive 
as  to  wha:  may  happen  tf  this  section  is  repealed  and  we  go 
back  to  ^rhat  were  vtrtuaUy  the  conditions  before  we  had 
lone-  axMl  short-haul  ledslatkm.  It  seems  to  me  very  obvious 
that  any  i  ystem  which  permits  a  lower  charge  for  a  long  haul 
than  Cor  i  v  short  haul  can  only  be  def aiMlBd  as  an  emergency 
mopoattio  a.  There  is  no  Bore  reaaon  onttnarlly  why  a  rail- 
road com:  lany  should  charge  less  for  a  transcontinental  haul 
of  3.0OO  t  dies  than  for  a  haal  of  a  few  hundred  miles  than 
there  is  t  lat  a  dry-goods  merduuit  should  charge  less  for  2 
yards  of  roods  than  for  1  jrard  of  goods.  Howerer.  we  do 
iwrrmvtwn  that  there  ar^  roouMttttiv  cowtttlem  In  the  tma- 
portatioa  field  which  have  made  R  iaoB  mecMary  at  ttmes 
to  prorlde  that  In  an  emergency  or  under  unusual  conditions 
a  lower  n  le  iliould  br  daargact  ftxr  a  longer  haul.  Under  our 
present  fo  oHi  wrtion  there  Is  no  raflroad  in  the  country  that 
cannot  ceme  before  the  Interstate  Oommerce  Commission, 
tf  It  I  aalBBi  ooi  a  eaae  and  staowa  that  the  rate  which  tt 
1 9  etaane  Is  reaaeBaMy  euiuptiMatory.  secure  fotirth- 

:tion  relief.  The  report  of  the  Commission  for  the  year 
Cctoiier  31.  1935.  shows  that  a  larfp  number  of 
involving  the  fourth  section  were  heard  during  that 
time  and  hat  In  a  majority  of  thoM  cases  reiisf  was  granted. 
The  numi  er  of  applications  filed  durtnc  that  period  was  349 
Tha  Bmni  ir  of  orders  entered  in  response  to  applications  was 
3M.  of  which  only  58  were  denial  orders.  110  were  orders 
grantinji;  permanent  relief,  and  190  were  orders  authorizing 
t«mporar>  relief  The  number  of  petitions  for  mndWratinn 
of  orders  i  ras  345.  of  wtdeh  905  were  grantcxl.  20  were  denied. 
2  wm  wMpdrawn.  and  M  are  still  pending.  8o  the  ralhoa«*s 
have  all  tl «  remedy-  they  need  under  the  present  law  when  It 
coOMi  to  I  ecuring  reUef  under  the  (ourth  section. 

The  sitttatlon  Is  bad  snongh  as  tt  t«.  I  think,  and  consti- 
tutes a  rery  great  dtscrtmlnatlon  against  the  section  of  the 
country  Li  which  I  reside.  The  rates  on  California  fruit. 
for  instaias.  are  Just  as  great  froas  the  Pacific  coast  to 
HutchlBscn.  Kans..  as  they  are  to  New  York  City;  and  ths 
Is  the  sltustion  that  exists  on  a  great  many  articles  of  com- 
merce that  arc  shipped  from  coast  to  coast.  Thu  situation 
is»  howsv<  r.  permissible  now.  and  It  ts  not  eren  necessary 
to  go  bsfHiw  tlie  Commissioa  to  get  permlaslon  to  put  into 
force  Inecuiuble  rates  like  that  as  long  as  the  rates  for 
the  longer  haul  do  not  exceed  tikoia  for  the  shorter. 

It  la  ptopoaed  in  the  p*^***'*g  MU  to  glva  tl»  r^'h^inW 
Ity  to  put  Into  effect  lower  rates  for  a  long  than  a 
hat  I  without  any  order  by  the  Commtmon.  The 
Id  the  affadsd  tarrttory.  of  course,  have  a  right 
to  come  ui  and  bnng  an  action  under  other  f^^tnrrt  of  the 
Intaratete  (^auum*  Act,  and  ask  for  relief,  bat  tUs  puts 
the  tanrde  x  on  the  shipper,  who  tn  many  casea  nay  be  a 
snxall  busncss  man  who  cannot  afford  to  prosecute  thcae 
in  the  ainantiiia.  while  the  action  h 
ratca  cogdtnue.    We  oacbt  to 


burden  at  justifying  these  dlacrhnhxatory  rates  on  the  rall- 
rtmd  companies  themselves,  for  they  are  eqiilpped  and  able 
to  carry  it.  There  ia  *«**'»g»>  diacKliBlBatkKi  as  It  is  under 
the  best  of  circumstances  in  the  arwi  which  will  be  most 
greatly  sffected  by  this  legislation,  the  great  middle-western 
farming  area,  an  area  which  has  always  suffered  so  far  as 
freight  rates  are  coocemcd. 

Practically  every  great  farm  organization  in  this  country 
at  some  tune  or  other  has  talten  a  poeition  agaiiv^t  the 
repeal  of  the  fourth  section,  and  some  of  them  have  urged 
that  It  t>e  strengthened.  The  National  Orange  has  repeat- 
edly taken  this  poaiUon.  The  National  Farmers  Union, 
through  it«  secretary,  appeared  before  the  Committee  oa 
Interstate  and  Foreign  Coounerce  in  opposition  to  this  meas- 
ure. I  have  here  a  resolution  adopted  at  a  meeting  of  rep- 
resentatives of  every  farm  organization  in  my  State,  the 
Orange,  the  Farm  Bureau,  the  Equity  Union,  the  Farmers' 
Cooperative  Oraln  Dealers'  Association,  the  Farmers'  Co- 
operative Commission  Co..  the  g"^***-  Cooperative  Cream- 
ery Association,  the  Consumers'  CooparatlTe  Association,  the 
Farmers'  Union  Jobbing  Assoctstlon.  the  Farmers'  Union 
Managerial  Association,  representing,  so  I  am  Infonned.  90 
percent  of  the  farmers  of  Kansas,  urging  that  the  Pcttengill 
blU  be  not  enacted  because  of  the  increased  discrimination 
which  would  result  against  agriculture. 

I  have  here  a  letter  from  the  secretary  of  the  Southon 
Kansas  Millers'  Club.  The  milling  industry  is  one  of  the 
great  industries  In  our  State,  perhaps  our  most  important 
manufacturing  business  outside  of  the  oil  industry.  Kansas 
millers  are  In  a  very  severely  competitive  position  so  far  as 
transportation  is  csnoemed  and  are  quite  apprehensive  as 
to  what  may  happen  if  the  fottrth  section  is  repealed,  be- 
cause they  realize  that,  as  the  gentleman  from  Washington 
told  you  a  while  ago.  if  you  repeal  the  fourth  section,  you 
are  going  to  put  the  railroads  back  in  the  same  position 
they  were  before  we  had  long-  and  short-haul  legislation; 
you  are  going  to  put  them  In  a  position  where  they  will  be 
able  to  Increase  still  further  the  tHirden  upon  this  great 
midwestem  territory  where  we  are  dependent  entirely  upon 
railroad  transportation  so  far  as  long-distance  carrying  is 
concerned. 

Mr.  PETTENOnx.  Mr.  Chairman,  will  the  gentleman 
3^eld  at  that  point? 

Mr.  HOPE.     I  cannot  yield. 

Mr.  Chairman,  they  are  going  to  put  again  upon  this 
area  the  discriminatory  burdens  which  we  had  to  carry 
before  the  original  long-  and  short-hauJ  legtalatton  was 
enacted. 

[Here  the  gavel  felLl 

Mr  COOPER  of  Ohio  Mr  Chairman.  I  yield  1  addi- 
tional minute  to  the  gentleman  from  Kansas. 

Mr  HOPE.  Tbe  fansier  is  more  concerned  orer  trans- 
portation conditions  in  this  country  than  anyone  else,  be- 
cause upon  him  falls  the  burden  of  paying  the  freight  both 
ways.  He  receives  for  his  product  the  price  at  the  terminal 
market  less  the  freight:  and  when  he  buys  he  pays  the  price 
of  the  article  plus  the  freight.  He  is  more  interested  today 
in  this  type  of  legislation  than  any  other  clats  of  our  citizen- 
ship, and  I  sincerely  hope  this  committee  will  not  approve 
a  bill  further  increasing  his  burden  in  this  respect. 

[Here  the  gavel  fell.l 

Mr  RAYBURN.  Mr.  Chairman.  I  yteld  5  minutes  to  the 
geutieman  from  Idaho  [Mr   WHrrt]. 

lir.  WHITS.  Mr.  Chairman.  I  represent  a  district  tn  tlie 
intermoiintam  section  oi  the  country  which  in  the  old  days, 
before  the  long-  and  ahort^iaul  clause  was  the  Jaw.  felt  the 
erlls  of  the  rate-cutting  practices  of  the  railroads. 

I  was  very  much  Interested  in  the  statement  of  one  of  the 
meakers  today  to  the  effect  that  the  railroads  have 
no  Government  assistance.  I  know,  howerer.  that 
the  great  continental  railroads  were  given  an  empire  run- 
ning through  the  great  SUtes  of  BilnnesoU.  North  Dakota. 
Montana,  and  others.  The  Northern  Pacific  Railroad,  as 
one  Instance,  was  given  a  land  grant  which  took  In  every 
alternate  section  for  20  miles  on  each  skckt  of  Its  right-of- 
way. 
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Today,  while  I  stand  here,  that  railroad  company  is  deriv- 
ing a  great  income  from  oil  royalties,  from  coal  royalties, 
and  from  the  sale  of   timber  and  public  lands  due  to  the 
subsidy  Riven  them  in  completing  that  railroad  out  there. 
Mr   PETTENGILL.     Will  the  gentleman  yield?    ' 
Mr.  WHITE      I  yield  to  the  gentleman  from  Indiana. 
Mr.  PETTENGILL.     Is  it  not  true  that  the  remaining  pub- 
lic lands  increased  in  value  by  the  railroad's  going  through, 
and  is  it  not  also  true  that  the  section  of  the  United  States 
that  has  prospered  the  least  since  1910  is  this  entire  terri- 
tory?    It  actually  declined  in  population? 

Mr.  WHITE      There  is  a  very  good  reason  for  that. 
Mr.  PETTENGILL.     Yes;  there  is. 

Mr.  WHITE.  Mr.  Chairman,  I  want  to  ask  the  Members  of 
the  Committee  if  there  is  any  justification  for  charging  more 
for  hauling  freight  to  the  intermountain  section.  Colorado, 
Idaho,  Utah,  and  Nevada,  than  to  haul  freight  300  miles 
farther  to  the  coast,  then  charge  a  back-haul  into  these 
intermountain  States?  For  years  we  tried  to  get  a  just  rate. 
The  old  rate  before  there  was  a  long-  and  short-haul  section 
In  the  Interstate  Commerce  Act  permitted  the  railroads  to 
charge  a  rate  to  the  coast  and  then  back  again  into  the 
intermountain  section.  This  was  at  the  expense  of  the  coun- 
try I  have  been  talking  about  and  which  the  gentleman  says 
has  not  increased  in  papulation. 

Let  me  remind  the  Committee  that  the  traflBc  which  goes 
to  the  intermountain  section  originates  not  on  the  Atlantic 
coast  but  in  the  Middle  West.  We  draw  our  farm  implements 
from  Illinois.  We  draw  our  corn  products  from  Illinois,  our 
shoes  from  St.  Louis.  All  this  material  comes  into  Idaho,  and 
we  are  charged  more  for  hauling  that  freight  into  Idaho  than 
is  being  charged  to  carry  it  to  the  coast,  and  if  this  bill  be- 
comes a  law  we  must  pay  in  addition  freight  charges  back  tc 
us  again.  This  bill  will  make  a  desert  of  our  country  and 
destroy  the  business  of  the  great  intermouiTtain  section  of  the 
United  States.  For  that  reason  we  are  opposed  to  any  change 
in  the  IntersUte  Commerce  Act.  The  grange  in  my  State, 
all  the  farmer  organizations,  business  organizations,  and  the 
chaml>ers  of  commerce  are  on  record  opposing  this  bill, 
•niercfore  I  ask  that  the  Committee  vote  against  it.  [Ap- 
plause. 1 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  10  minutes 
to  the  gentleman  from  Minnesota  [Mr.  MaasI. 

Mr  MAAS.  Mr.  Chairman,  when  the  Panama  Canal  was 
built  there  was  an  understanding  in  the  Middle  Western 
States  that  there  would  be  a  compensation  in  rail  rates 
to  permit  the  shippers  in  the  Middle  West  to  compete  with 
the  Canal.  We  bore  our  fair  share  of  the  cost  of  that 
Canal.  But  shortly  after  the  Canal  was  built,  which  was 
during  the  period  of  the  war.  particularly  when  the  existing 
law  was  enacted,  there  was  no  real  competition  between 
rail  and  water  at  that  time,  because  every  ship  that  was 
available  was  being  used  for  service  in  the  Atlantic  trade. 
We  needed  every  inch  of  shipping  space  that  we  could  get. 
both  on  rail  and  water;  so  that  the  disastrous  effects  of 
this  revision  did  not  become  apparent  until  after  the  war. 

Mr.  Chairman,  the  situation  has  changed  vastly  in  the 
last  20  years.  Truck  competition,  which  was  then  unknou-n, 
has  sprung  up,  and  in  itself  is  one  of  the  best  guaranties 
against  rates  becoming  too  high.  They  act  as  a  check  by 
the  competition  which  they  furnish.  The  constant  breaking 
down  of  our  railways  has  had  a  most  unfortunate  result 
in  the  effect  upon  the  purchasing  power  of  the  people,  and 
we  feel  this  particularly  in  the  Middle  West.  We  get  a 
double-barreled  effect  there.  Our  industries  have  been  con- 
stantly moving  away  from  the  Middle  West,  where  they 
should  logically  be  located  on  account  of  its  geographical 
posiUon.  to  the  coasts  because  they  could  not  compete  on 
transportation  costs. 

Mr.  Chairman,  this  bill  will  permit  us  to  simply  have  a 
fair  basis  of  competition.  It  is  not  discrimination  in  favor 
of  the  Middle  West,  but.  on  the  contrary,  gives  us  only 
an  even  break  and  an  opportunity  to  continue  to  do  bu-siness 
nationally.  Railway  labor  plays  a  very  important  part  in 
stabilizing  the  wages  and  therefore  the  purchasing  power 
of  the  whole  country. 


I  represent  a  city  which  Is  a  very  important  railway  cen- 
ter in  this  country.  As  a  matter  of  fact,  it  was  from  St. 
Paul  that  the  transcontinental  railroads  of  the  North 
originated  and  pui?hed  westward  to  the  Pacific  coast.  We 
know  the  healthy  effect  of  stability  of  railway  labor  on  the 
whole  labor  and  industrial  structure  of  this  country.  Their 
credit  is  of  the  highest  order,  and  because  of  this  their 
wages  turn  over  at  a  con.siderably  greater  rate  than  dot  5 
that,  for  instance,  of  the  low  pay  of  truck  drivers  and  the 
uncertain  and  seasonable  j>ay  of  those  engaged  In  water- 
transportation  work. 

A  weakening  of  the  financial  structure  of  our  railroad:; 
has  a  very  serious  and  dangerous  result  in  the  whole  invest- 
ment and  financial  field.  The  stabibty  of  all  insurance 
companies,  and  therefore  insurance  pohcies,  Ix'cau.se  of  the 
heavy  investment  of  in.surance  reserves  in  railroad  .securities 
is  threatened.  Depositors'  money  in  banks  is  \ntally  affected 
by  railway  investments.  A  heavT  proportion  of  people's  life 
savings,  trust  funds,  and  institutional  tndowments  is  in- 
vested in  railroad  bonds.  Therefore  the  general  welfare  of 
the  people  at  large  demands  the  sound  economic  position  of 
cur  railroads,  and  to  insure  this  they  must  be  able  to  meet 
on  a  reasonable  basis  the  rates  of  competitive  transportation 
systems. 

The  advocates  of  water  transportation  I  think  are  under 
a  misapprehension.  I  should  like  to  say  here  that  I  have 
always  been  an  ardent  advocate  of  developing  our  water- 
ways. What  I  have  seen  in  Europe  and  the  Orient,  wher? 
they  have  utilized  every  possible  source  of  water  tran5  porta - 
tion.  convinces  me  that  we  will  have  to  do  the  same  thing  in 
this  country  eventually.  I  think  in  just  a  very  few  years  we 
are  going  to  strain  the  railroads  to  their  very  limit  of  capacity 
in  the  shipping  of  the  merchandise  of  this  country.  I  thin^c 
we  are  going  to  use  in  addition  every  possible  river  and 
waterway  that  may  be  developed.  As  I  previously  .stated,  I 
have  always  been  an  ardent  advocate  of  developing  our 
waterways.  I  still  hold  to  that  opinion,  but  I  do  not  be- 
lieve that  anything  which  will  help  business  conditions  in 
general  is  going  to  hurt  the  waterways.  If  we  develop  in- 
dustries— and  I  am  talking  now  particularly  of  the  Middle 
West-^if  we  develop  our  industrial  life  and  develop  our  fac- 
tories through  permitting  a  larger  field  of  distribution,  the 
water  carriers  are  bound  to  get  their  ^hare,  and  they  will 
prosper  in  direct  proportion  to  such  development  This  is 
not  competition  in  the  ordinary  sense  of  the  word  between 
rail  and  the  water  carriers.  This  is  not  gomg  to  take  bu-i- 
ness  away  from  them.  It  is  going  to  create  additional  busi- 
ness in  which  they  will  share.  All  that  this  bill  really  doei 
is  to  give  the  railroads  an  even  break  with  these  other  com- 
p)etitive  forms  of  transportation  that  have  arisen  in  recent 
I  years  and  which  are  unregulated  as  to  rates.  They  should 
'  be  brought  under  exactly  the  same  control  as  are  the  rail- 
roads. All  transportation  must  be  taken  as  a  .system,  and 
;  all  of  the  component  parts  of  that  system  ought  to  be  under 
the  same  regrilation.  All  this  bill  does  is  to  give  the  railroad; 
the  same  opportunity  that  the  water  carriers  now  have.  It 
also  puts  them  in  the  .same  position  as  the  trucking  concerns 
Let  us  consider  the  probable  effect  of  th"-  PettengiU  long- 
and  short-haul  bill  upon  the  upper  Mississippi  River,  for 
instaince.     It  should  be  borne  in  mind — 

First.  That  the  railways  could  establish  rates  no  lower  than 
absolutely  necessary  to  meet  the  water  competition  and  ob- 
tain a  fair  share  of  the  available  traffic.  This  would  gener- 
ally mean  a  rate  between  water  ports  via  rail  somf>what 
higher  that  the  water-carrier  rate,  this  because  of  the  more 
frequent  and  superior  rail  service.  If  the  railway  rate  was 
so  low  as  to  jeopardize  the  water  service — such  as  obtaining 
all  or  practically  all  of  the  traffic  for  the  railways,  then  under 
section  3— the  discrimination  part  of  the  act  and  not  proposed 
to  be  repealed — would  come  into  play  because  the  low  rate  to 
the  pomt  beyond  would  be  lower  than  absolutely  necessary 
and  the  higher  rate  to  the  intermediate  point  would  be  un- 
justly discnminatory. 

Second.  That  it  is  the  general  practice  of  the  conunon  car- 
riers on  the  MLssissippi — such  as  the  Federal  Barge  Lme,«^— 
to  make  their  rates  20  percent  less  than  the  rail  rates.  Ex- 
cept where  cutthroat  competition  occurs  between  the  water 
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few  of  the  wat«r  rmtcs  of  ci 
Inland  vmtanmjs  are  made  without  any  refer- 
oT  th»  rati  Mnaa.  In  tlMMe  instances  where  tba 
i^t  applied  for  lot«-  and  short-haul  relief  to  meei 
of  rates  indtpaatfantty  artaWtihad  by  tbe 
river  boats  lor  barves.  such  rail  rates  have  tavaiiaMy  been  on 
a  higher  basts  tham  the  water  rates 

Third.  UittasB  the  railways  itre  tn  a  poaltioii  to  promptly 
rsadjust  tlkir  rates  batwaen  nver  ports,  and  contiguous  ter- 
ritories, to  obtain  a  fair  thaxv  of  the  traflic  available,  and 
which  Is  exj  fcctly  what  the  water  earners  are  now  freely  per- 
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means  a  monopoly  of  such  traffic  for 
where  the  railway  finds  that  the  loas 


mllltd  la 
tbawaier 

of  rrwnue  tlo  the  mtermedlate  points  does  doc  offset  the  sain 
from  the  ca  skpetittve  traflic  to  tiM  poiata  bayond.  and  there- 
fore does  tM  t  vtolate  the  lone-  aad  iliari-haal  rule. 

I^jurth.  "Ihere  Is  nothing  In  the  present  act  to  Indicate 
that  it  was  erer  the  iaiantlon  of  CongTaM  to  have  MCh  ret 
admhtisterel  or  tntuiMltwl  so  as  to  kfllriate  dw  railways 
out  of  participation  In  trafBc  competitive  with  water  llr»es 
ttaroofh  a  i  rf rml  to  paraalt  rmtlw«ys  to  readjust  their  rates 
so  as  to  mret  the  eompstltlon  confrontmg  them.  On  the 
contrary,  tie  law  says  that  It  bi  the  policy  to  promote  In  full 
rigpr  both  ail  and  water  transportation. 
TMs  bffl  s  sound,  fah-.  and  plain  )uitki.  f  Appknaa.T 
Mr  RAY  BURN.  ICr.  Chairman.  I  yield  5  minutes  to  the 
genUaman  !rom  Kitnaas  TMr  Hopatoa  1 
TMS  isi  iiwiti  I   atu.  TO  hMMMo  rMbkOSArM   111  or  ■acnoi*  «  or 


,  auo.  TO  4MU(o  rMbkOSArM   in  or  ■acnoi* 
tirraaaT«T«  commescs  act 

Mr  HOUlBTON.  Mr.  Chairman.  I  wish  to  express  my  ap- 
proval of  a«  Pettenglll  blQ  to  amexMl  paragraph  <  1  <  of  sec- 
tion 4  of  tt »  IntersUte  rwnfft^-rt  Act.  and  present  some  of 
mjr  reasons  tbsrcfor. 

aamuel  G .  Dunn,  editor  of  Railway  Age.  recently  Is  quoted 
as  having  m  lid  that  there  is  very  real  danger  of  Oovemment 
ownership  (f  railways,  and  that  more  than  one- third  of  the 
railroad  im  ustry  of  the  United  States  actually  Is  In  bank- 
ruptcy, rail  vay  operating  expenses  having  Increased  $300.- 
witlin  tbe  last  3  years. 

Rallroa4  ibanrinnment  in  the  past  2  yoan.  as  authorlxed 
by  the  mil  ntate  Coounerce  CommiMtsn.  totaled  approoti- 
mately  5.00 )  mika.  If  the  railroads  are  to  be  abandoned,  or 
m  o\-er  >y  the  Government  for  opwatiou.  the  first  effect 
wUL  be  felt  on  the  farm  and  by  labor,  and  the  final  effect 
on  the  peo(ie  of  this  country  as  a  wtM>le  would  be  a  matter 
of  grave  coficern 

In  1931  the  Kan^ais  railways  paid  m  that  State  taxes 
amounting  to  S^  <  t  820.  of  which  $4.64g.340.  or  52.1  per- 
OHkt.  was  for  puhUc  schools  Sl.683.343.  or  18.9  percent,  was 
Ibr  hlghwa^.  and  $2.587 .0*7.  or  29  percent  wa.'*  for  other 
govemmentaj  purposes.  Due  largely  to  decreH-^f  •.  .sffic  and 
uidudmg  the  large  amounts  lost  lo  subsidised 
and  motor  carriers,  railway  taxes  in  K%.n.^^^  had  for 
of  1934  dropped  to  S6  752.798.  but  still  a  very  large 


the 

sum 


CfBtrlbutlng  heavily  to  the  maintenance  of  Kan- 
highwajr's,  and  other  roverrunentai  purposes  In 
that  State,  ihe  railroads  employed  30.744  irmru^^<^  the  wages 
of  whom  amounted  to  $51  405.772  a-ri  purchases  of  mate- 
rials within  the  State  amounted  to  >a  .i  'H  J31.  They  operated 
9.758  miles  of  road,  and  their  plant  and  equipment  value. 
or  fUad  o^tal.  was  tS<5.470.051. 

to  pay  taxea.  employ  people,  and  purchase 
largely  upon  the  amount  of  trafBc  they 
the  revenues  therefrom  Mamfestiy.  If  the 
are  put  m  a  position  to  agam  handle  trafflc 
which  has  t>ren  lost  to  competing  and  anbsldtaed  forms  of 
transpor' :i':tn  'hat  will  be  ol  benefit  to  all  Knaans. 
Tbs  purv^xM-  f  the  PaMantUl  bUl  is  to  psnnil  the  trmns- 
jrail  camera  to  compete  In  soom  sasasure  with 
»ratlng  hiilaasu  the  Atlantle  and  Pacific 
through  th4  Panama  Canal  A  Mtaitandal  voionw  of  raii- 
«  •■  '.."iffit-  »-i  rjiiAts  of  fruits  and  va^rtaMai  tram  the  West 
i0  Uie  t^si  ks  vri\  x^  Train  and  giain  pradnets  in  the  same 
dfcactior.  !:h.%  n  s  ,  L>  m  a  vtTf  larce  movement  of  empty 
cars  from   Uie  E-**t  U)  ■J'.i-  Wrst       It   m  v<ery  '.".lUtir.    ^.Ai  the 


railroads  should  be  permitted  to  fill  these  empty  cars  with 
maniifactiiffrt  in  the  Baal  which  are  now  moving  by 
to  the  Padflc  ooasL  Any  proflt  thus  acquired  would 
help  to  bear  the  burden  of  operating  and  mamtaimng  the 
railway  lines  whkh  ara  so  Uuttqpensable  to  the  vast  sgricul- 
tural  interasts  of  the  taitcrkff  country. 

It  is  common  knowledge  that  by  far  the  maior  part  of  rev- 
enties  of  the  railroads  must  be  used  to  pay  the  operating 
coets.  Interest,  and  taxes,  and  the  diversion  of  traffic  to 
steamships  and  highways  must  either  result  in  an  increase 
In  freight  rates  or  Ooveriunent  om-nenlUp  to  make  up  deficits 
out  of  taxation. 

The  amendment  to  the  Interstate  Conunerce  Commission 
Act  will  permit  the  railroads  to  make  such  rates  as  may  return 
to  them  a  considerable  volume  of  the  freight  trafflc  which 
means  more  tonnage  for  the  railroads  to  handle,  more  trains 
run.  more  men  employed  In  train  service,  yards,  shops,  and 
track  maintenance,  and  more  materials  and  supplies  pur- 
chased and  used:  all  of  which  will  work  to  the  advantage 
of  the  interior  States  through  which  the  transcontinental 
railroads  operate. 

Sooie  opponents  of  the  Pettenglll  blQ  seem  to  fear  that 
transcontinental  railroads  may  put  in  effect  rates  on  wheat 
fram  the  Pacifk  Northwest  which  would  ht  detrimental  and 
rulnoas  to  the  milling  and  grain  Interest  of  the  interior 
SUtea.  but  such  roads  as  the  Missouri  Pacific.  Santa  Pe. 
Union  Pacific  Rock  Island.  Southern  Pacific,  and  the  north - 
cm  lines  have  the  greatest  Investment  and  enjoy  the  great- 
est business  In  these  interior  States,  and  all  of  them  depend 
largely  for  their  prosperity  ypon  the  production  of  agricul- 
ture and  agrlcuitural  products  which  originate  in  the  interior 
territory  and  general  business  resulting  therefrom,  and  It 
iccmi  obvious  that  to  put  in  effect  any  rates  which  would 
be  detrimental  and  ruinous  to  the  Interior  country  a-ould  be 
a  sxiicldal  step;  that  anything  which  Injured  the  interior 
country  would  at  the  same  time  be  equally  injiuious  to  the 
carriers  serving  the  territory. 

Furthermore,  under  the  terms  of  the  Petten^l  bill  it  will 
be  impossible  to  Institute  any  rates  for  transcontinental 
trafflc  which  would  be  detrimental  to  any  locality.  Th»  In- 
terstate Commerce  Commission  stiU  has  jwwer  to  prescribe 
maximum  and  minimum  rates  and  to  see  that  no  railroad 
shall  put  into  effect  at  competitive  points  rates  so  low  as  to 
add  to  the  cost  of  moving  freight  to  and  from  interior  or 
intermediate  points. 

The  maritime  associations  have  objected  strenuously  to 
the  bill,  but  it  has  been  pointed  out  that  the  intercoastal 
common  carriers,  a'hlch  are  the  object  of  their  solicitude, 
are  shown  to  have  paid  only  five-hundredths  of  1  percent  of 
their  revenues  In  taxes — that  is,  50  cents  out  of  each  thou- 
sand dollars  taken  in — whereas  the  railroads  pay  seventy  or 
eighty  dollars  per  thousand  dollars.  It  will  be  seen,  there- 
fore, that  the  tax  contribution  for  the  support  of  Govern- 
ment made  by  the  railways  per  dollar  of  revenue  is  approxi- 
mately 160  times  greater  than  is  contributed  by  the 
intercoastal  common  carriers. 

It  Ls  certain  that  the  intercoastal  and  other  water  car- 
riers who  have  diverted  so  much  trafflc  from  the  railways 
have  not  made  up  any  part  of  the  loss  in  taxes  m  Kansas 
mentioned  at  the  outset,  for  such  water  lines  pay  but  little 
in  the  shape  of  taxes  anywhere,  and  certainly  none  in  the 
State  of  Kan»a.s. 

I  wish  to  quote  excerpts  of  a  letter  recently  received  by  me 
from  a  resident  of  Kansas,  who.  so  far  as  I  know,  is  not  con- 
nected in  any  way  with  the  railroads  or  any  other  transpor- 
tation systems,  as  follows: 

I  azn  convinced  that  tbe  Cammrrce  Art  should  be  amended  to 
relax  the  very  atrlngent  rrqutremrnta  which  have  worked  a  hard- 

iticreaM  rvvenuM  witbout  harm  to  tbe  ■grieaitie's  mt  tbe  MMdle 
Weat.  Wtnmt  U  vltaUjr  intsr— tsa  la  Ibe  laAlioads  and  tbctr  wel- 
(ar«.  and  m  In  tb»  pact,  tbia  inland  <»untry  aball  bav«  to  maiitly 
rety  upon  them  for  tranaportatloo  You  know  aa  well  aa  I.  11  not 
better  tb*a  I.  to  what  estent  tbe  produeta  at  ganaaa  are  moecd  to 
■arfcet  br  tbe  nulroada.  and  it  la  Ineooeslvabie  tbat  ih*  roluoM  zt 
our  eoaunodlUaa  can  be  tiandled  aa  aatlafactortly  and  wttb  tbe  dis- 
patch nar— a ry  and  for  the  diatance  required,  tinder  any  other 
■ode  ■••••  tbe  ability  to  rentier  requi'^^i  «-n-tc«a  la  ol  pnma 
importajao*  to  ganaaa.  and  unlaaa  tb«  ru   .M>fu:i  are  permitted  la 
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handle  all  the  traflic  they  can  to  measvirably  meet  competition  and 
to  more  fully  utlllae  their  facilities  In  profitable  business,  their 
ability  to  aerve  the  Middle  We*t  may  be  very  seriously  Impaired. 
As  1  understand  the  problem,  a  certain  nexlblUty  as  to  rates  will 
enabl*  the  railroads  to  Increase  revenues  without  detriment  to  the 
Mldcile  West,  and  hence  I  moet  earnestly  urge  that  legislation  to 
that  end  t)e  enacted.  Otherwise  the  prospect  seems  to  be  that  the 
Middle  West  wUl  either  have  to  pay  Increased  tariffs  or  see  the  rail- 
roads go  under  Government  management,  either  of  which  would  De 
calamitous,  and  both  of  which  may.  1  believe,  be  avoided  by  the 
exercise  of  common  sense. 

These  are  some  of  the  reasons  why  I  favor  the  Pettenglll 
bill.  I  choose  the  taxpaying  railways  in  preference  to  the 
tax-spending  water  carriers.     [Applause.] 

Mr.  RAYBURN.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Spealter  having 
resumed  the  chair.  Mr.  Wilcox.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
<H.  R.  32C3)  to  amend  paragraph  «1>  of  section  4  of  the 
Interstate  Commerce  Act,  as  amended  February  28,  1920 
(U.  8.  C,  title  49.  sec.  4) .  had  come  to  no  resolution  thereon. 

TMi:  LONG   AWO  SHOtT   HAUL  raOM  THE  BHIPFIRa'   3TANDPOIl*T 

Mr.  PETTENOILL.  Mr.  Speaker,  in  my  speech  on  the 
long  and  short  haul — Conorkssional  Record,  page  4126—1 
f  poke  of  It  as  primarily  a  shippers'  bill  rather  than  a  railroad 
bill.  That,  of  course,  is  an  accurate  description  of  the  bill. 
The  railroads  cannot  benefit  unless  the  shippers  benefit. 

It  has  occurred  to  me  that  it  will  be  of  interest  to  list  some 
of  the  large  shippers  and  shippers'  organizations  which  favor 
the  bill.  They  come  from  nearly  every  State  In  the  Union 
and  represent  agriculture,  industry,  and  raw  materials. 

The  attached  list  is  by  no  means  complete,  but  it  is  at  least 
representative: 

KATIONAL 

American  Newspaper  Publlahers'  Aaaociatlon. 

American  Short  Line  Railroad  Association. 

Columbian  Rope  Co. 

National  AutomobUe  Chamber  of  Commerce. 

Railway  Business  Arsoctatlon. 

United  States  Chamber  of  Commerce. 

Associated  General  Contractors  of  America. 

American  Association  of  Railroad  Superlntendenta. 

National  Lumber  Manufacturers  Association. 

ABSoclation  of  American  Railroads. 

General  chairman.  Mutual  Association  of  the  O.  R.  C.  of  America. 

National  Advisory  Council  of  Railroad  Employees  and  Taxpayers 
Associations. 

National  Industrial  Trafflc  League. 

Railway  Labor  Executives  Association,  comprsed  of  the  21  stand- 
ard railroad  lat»or  organizations,  as  follows:  Brotherhood  of  Loco- 
motive Engineers:  Brotherhood  of  Locomotive  Firemen  and  Engine- 
men:  Order  of  Railway  Conductors  of  America:  Brotherhood  of  Rail- 
road Trainmen;  Switchmen's  Union  of  North  America;  Interna- 
tional Brotherhood  of  Blacksmiths.  E)rop  Forgers,  and  Helpers; 
Sheet  Metal  Workers'  International  Association:  International 
Brotherhood  of  Electrical  Workers:  Brotherhood  of  Railway  Carmen 
of  America;  International  Brotherhood  of  Firemen  and  Oilers; 
Brotherhood  of  Maintenance  of  Way  Employees;  Order  of  Railroad 
Telegraphers;  American  Train  Dispatchers*  Association:  Interna- 
tional Brotherhood  of  Boilermakers.  Iron  Ship  Builders  and  Helpers 
of  America;  Brotherhood  of  Railway  and  Steamship  Clerks,  Freight 
Handlers.  Express  and  Station  Employees;  Brotherhood  of  Railroad 
Signalmen  of  America:  Order  of  Sleeping  Car  Conductors:  National 
Organization  Masters.  Mates,  and  Pilots  of  America;  National  Ma- 
rine Engineers'  Beneficial  Association:  International  Longshore- 
men's Association;   International  Association  of  Machinists. 

KECIONAL   0HCANIZAT10N3 

Central  Freight  Association. 

Eastern  Trafflc  Executives  Association,  composed  of  member 
lines  of  Trunk  Line  AMoclatlon.  New  England  Freight  Associa- 
tion. Central  Freiglit  Association. 

Intermountaln  Grain  Cooperative.  Inc. 

Intermountain  Grain  Growers.  Inc. 

Iowa-Nebraska  Canners'  Association. 

Pacific  Coast  Transportation  Advisory  Board. 

Red  Cedar  Shingle  Bureau. 

Southern  Cypress  Manufacturer*  Association. 

Southern  Freight  Aawociatlon. 

Wefit  Coast  Lumt>ermen'i  AMOCiatlon. 

Western  Association  of  Railway  Kxecutivea. 

Western  Conferenca  Commlttea  of  BUndard  Baflioad  Labor 
Organizations. 

AaXZOWA 

Joint  Legislative  Board  of  Tranaportatlon  Brotherhoods. 
Gila  County  Chamber  of  Commeros. 


Yuma  Chamber  of  Commerce. 
Graham  County  Chamber  of  Commerce. 
Wilcox  Chamber  of  Commerce. 
Yunr.a  County  Board  of  Sui>ervlsora. 
Yuma  Kiwanls  Club. 
Yumr.  20-30  Club. 
Yuma  City  Council. 

City  Council  of  Safford.  '  ♦ 

Yuma  Veterans  of  Foreign  Wars. 
Tucson  Trades  Council. 
Tucson  labor  organizations  and  auzlllarlea 
Douglas  Trades  Council. 
Douglas  Women's  Club. 

American    Legion    Posts:    Morgan    McE>ermott.    No.    7;    Vicente 
Manzo,  No,  45,  Henry  Berry,  No   4;  and  Louis  B.  Hazelton,  No.  53. 
Corporation  Commission. 
Ray  Consolidated  Copper  Co, 

AaKANSAS 

Stuttgart  Chamber  of  Commerce. 

Pine  Bluff  Chamber  of  Commerce. 

Little  Rock  Chamber  of  Commerce. 

Arkansas  Rice  Trafflc  Bureau 

Arkansas  Rice  Growers'  Cooperative  Aasociatlon. 

Henry  Wrape  Co. 

CAUTOtLNlJk, 

Farm   Bureau   Federation 
Bakersfield  Chamber   of   Commrrre 
Petaluma  Chamber  of  Commerce. 
Sebastopol  Chamber  of   Commerce. 
Torrance  Chamber  of  Conunerce, 

Sierra  Madre  Chamber  of  Commerca.  • 

SanU  Monica  Chaml>er  of  Commerce. 
Ocean  Park  Chamber  of  Commeros. 
Willits  Chamber  of  Commerce. 
Uklah  ChamtMr  of  Commerce. 
San  Pranclsco  Chamber  of  Commerre 
California  Growers  and  Shippers  Protective  Ixugus. 
California  Fruit  Growers  Exchange,  lot  Angeles. 
California  Cattlemen's  Association. 
California  Turkey  Growers  Aasociatlon. 
California  Olive  Association. 
Western  Trafflc  Conference. 
Motor  Car  Dealers  Aiwoclatlon  of  San  Francisco. 
Collma  Vegetable  AasociaUon. 
Pacific  Railway  Club, 

Pacific  eutes  Butter,  Eggs,  Cheese  &  Poultry  Association. 
Central   California  Trafflc   Association. 
Redwood  City  Chamber  of  Commerce. 
San  Mateo  Chamber  of  Commerce. 
Menlo  Park  Chamber  of  Commerce. 
Palo  Alto  Chamber  of  Commerce. 

Chambers  of  commerce:  Antioch.  Berkeley,  Brentwood.  Call- 
stoga.  Concord.  Hayward.  Martinez.  Napa.  Oakland.  Pittsburg, 
Richmond,  St.  Helena,  San  Leandro,  Santa  Rosa.  Walnut  Creek. 
Salinas.  Escalon.  Oakdale,  Sonora.  Tracy.  Atwater.  Livingston,  Los 
Bancs.  Manteca,  Modesto.  Patterson.  Ripon.  Liallda,  Waterford, 
Turlock.  Newman,  Crows  Landing,  Merced  County,  .Madpra  County, 
Visalla.  Exeter.  Auburn.  Uncoln.  Rosevllle,  Redding.  Colusa. 
Woodland.  Chlco.  Red  Bluff.  Sutter-Yuba.  Corning.  OroviUe.  Wil- 
lows. Truckee,  Alturas.  Plumas  County.  Yreka.  Arcadia.  Anaheim. 
Brawley.  Burbank,  Calexico,  Callpatria.  Corona.  Covina,  Downey. 
El  Centro,  El  Monte.  Fillmore,  Fullerton.  Garden  Grove.  Glen- 
dora.  Hawthorne.  Heber.  Holtville.  Long  Beach,  Lompoc  Valley. 
Monrovia,  Palmdale.  Placentla.  Pomona.  Pasadena.  Redlands, 
Riverside.  Ventura.  Reseda.  San  Diego,  San  Gabriel.  Santa  Ana. 
Santa  Barbara.  Santa  Maria.  San  Luis  Obispo,  San  Dlmas,  San 
Fernando. 

Better  Business  Bureau. 
Spanish-American  War  Veterans. 
Merchants  Exchange. 

Farmers    and    Fruit    Growers    Pacific    Electric    Lodge    No.    912. 
Brotherhood  of  Railway  Trainmen. 
Oakland  Lions  Club. 
Oakland  Rotary  Club. 
Oakland  Kiwanls  Club. 
California   Fuel   Retailers  Association. 
Stockton  Potato  Growers  Association. 
San  Joaquin  Marketing  Association. 
Milk  Producers  Association  of  Central  California. 
Agricultural   Council   of   California 
Railroad  Employees  National  Pension  Association. 
Rosevllle  Lions  Club. 

California   Fruit   Exchange.   Sacramento. 
California  Lettuce  Growers  Association. 
Celerj'  Growers  Association. 
University  of  California  at  Los  Angeles. 
Santa  Fc  Masonic  group, 

Farmers  Educational  and  Cooperative  Union. 
California  Walnut   Growers   AssocUtlon. 
Alliance  of  Retail  Dealers. 
Wholesale  Fruit  &  Produce  AMOClatlon. 
Retail   Furniture   Aaaociatlon. 
Manufacturers  Aswoclation 
Ban  Jose  Tractor  &  Equipment  Co. 
Valley  Meat  Co. 

Glass  Wholesalers  Association  of  Southern  CaUlomla. 
Nelson  Brokerage  Co..  Los  Angeles. 
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CbaiBber 
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Ontario 
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Rubber  Co..  Inc. 
factory  ag«&ts. 
Timber  Co 
*  Co. 


COLOftADO 

New  Mexico  Coal  Opermtora'  Aaoctatkm. 
Booatem'  Orfanlzatlon  of  Union  Padfle  lyitem. 
Federation  of  Labor 
n  F    Stapleton.  Denver 
Chamber  of  Commerce. 
of  Oomnwrcc. 
and  Labor  Aaaembly 
Corporation.  Colorado  Bprtngi. 
Su«»r  Co. 
tt  Iron  Oo. 
Suiriir  Co. 
Manufacturtnc  Co. 

ixosma 

Chamber  of  Commeroa. 

of  Commerce. 
Warehouaemen's   Aaaoclatlon. 
Port  Bureau. 
Traffic  Bureau 
and  TralBc  Bureau. 
Ajaoclation. 
Exchange 

iBaJM> 


Cha  nber 
TmlSc 


Ciaml 


Cliamber 
POia 
Chrmber 


Aasoclatlon. 
of  Commerce. 
Aaaoclatlon. 
Chamber   of  Commerea. 
Chamber  of  Cominerca. 
ber  of  Commerce. 
Chamber  of  Commerce, 
of   Commerce. 
Chamber  of  Commero*. 

of  Commarca. 
of  Commerce. 
Cfiamber   of   Conunerca. 
of   Commerce 
of   Coounerce. 
W^olaaala  Co. 

nifation  DUtrlct  (000  voters). 
Union 

of  Labor 
of  Conunerce 
of   Commerce. 
Chamber  of  Commaro*. 
of  Commerce 

of  Commerce, 
of   Commerce 
TnMle  k  Labor  OcrancU. 
and  Labor  Council. 
Soda  Sprt&ga.  Ortgia.  ParU 


Char  iber 


Chaiiber 
Chamber 


Charxber 
Chamber 


Chamber 
Chi  mber 
Chazibcr 


Ttade 


«a  M*nufi 
nai|1ll   Bureau 
of 
Vatl^  Maaufacturara  C1«B. 
Centrmi 
Qlinoia  Ceotfmt 
L^uUture   (8    J 
at 
O*. 
Co 


Aami-lalhm 


■UN.I  09^ 
ina  *  iMKMlrtM, 
I  PouodrtM. 

Co 


Albert  Pick  *  Co. 

Rjunapo-AJaz  Corporation. 

Weatern  Raliaray  Supply. 

WUUmb  Wrtgiey.  Jr  .  Co. 

Mattnon  Aaaoclation  of  Commerce. 

AsMrtcan  Prult  «  Vegetable  Aaaoclatlon.  Cbicaro^ 

Radio  Steel  ik  ManufacturlDg  CorporsUon  ChlcacfK 

Horders.  Inc..  Chicago. 

Matlonal  Hardwood  I  .timber  A— nclattoiu 

Ailla-Chaimera  Manufacturing  Co. 

Armatrong  Paint  A  Vamlsh  Worka. 

Armour  Leather  Co. 

Butler  Paper  Corporation. 

CreMnerr  Package  Manufacturing  Co. 

Central  Illinois  Pubilc  Service  Co. 

Elmont  Lumber  Co 

W.  P   Hall  PrlnUng  Oo. 

Nagel -Chase  Manufacturing  Co. 

Mutual  Paper  Box  Corporation. 

United  Conveyor  Corporation. 

▼ortex  Cup  Co. 

nroiAiva 
Fort  Wayne  TrafBe  Burvau. 
Ipdtana  State  Chamber  of  Commerea. 
Muncte  Chamber  of  Commerce. 
South  Bend  Chamber  of  Commerce. 
Terre  Haute  Chamber  of  Commerce. 
Indianapolis  Chamber  of  Coourerce. 
Indiana  Limestone  Corporation 
Pumlture  Manufacturers  Aaaoelatkm. 
SvanaviUc  Chamber  of  Commerce. 
Hubbard  Steel  Pbundry  Co. 

IOWA 

Fairfield  Chamber  of  Commerce 

Port  Madison  Chamber  of  Commerce. 

Keokiik  TralBe   4werlaflnti. 

Dae  Motnes  TVMMporUUan  Clubk 

The  Armaad  Co. 

F   W.  Pttch  Co 

UPsatem  Grocers  Co. 

Chaiatow  ot  Ootnmerre  al  Cllntoa. 

Vmitm  Stacch  *  Reflning  Co. 

Noblltt  Sparks  Industries.  Inc. 

Council  Bluffs  Local  Freight  Agents'  Aaaociatloa. 

Council  Bluffs  CbAmber  oX  Commerce. 


Emporia  Chamber  of  Commerce. 

Parsoaa  Chamber  of  Oonunerce. 

Kansas  Farmrrs'  Union 

Trans-Missoxirl-Kanaas  Shippers*  Board. 

Joint  Labor  Leglalattre  Confertnce  (followtng 
Brotherhood  of  LocomoUvc  Kngloecra.  Brottkertaood  at  Railroad 
Trainmen.  Order  Railway  CondixTtors.  Brotherhood  of  LocomoUve 
Firemen  and  Engineers.  State  I'>deratioc  ot  Labor  Kansas  Pedcra- 
UoB  of  Labor.  Maaona  and  Ptaaterrrs.  United  Mine  Workers) . 

Oood  Win  and  Boofr  Organ  tr  at  too  at  Union  PaciOc  system. 

Miller  ProTlBlon  *  Oold  Storage  Co. 

Garden  City  Co. 

MBHIUCKT 

Transportation  Club  at  LoatsrUle 
W  P   Browa  B  Bone  Lomber  Co 


.     Bail  way  ImployeM. 
Aan  Arbor  Byif  F*d«rattmt   no   77. 
Amerteaa  Lt0em,  Bhiswasavs  Counlf. 
Battle  creek  f^Mtratioo  of  Ubor. 

Bay  City  Paderatlon  of  Labor 

Central  I^bor  Union  el  Moaroa. 

Detroit  B<iard  of  OQaMMTM 

Detroit  and  Wajm*  County  ^idermtlco  of  Labor 

Flint  ^deration  at  Labor 

Grand  Trunk  PedM»tt«B  at  Ubor 

International  BrottaarlMOd  of  T— iilitl.  gtt ,  Me   tSS. 

lBterbatk>eai  ■iMMlwU  Wenun.  Ovtrott 

JiMfeMB  VMeraCloB  of  Labor 

Joint  Oouncil  Truck  Driver*.  Detroit 

MtrbHin  Farm  Union 

Mtemgan  ^deration  of  Labor 

Michigan  Railread  Employees  and  Cttlaens  Leag\ie. 

▼eterane  of  Foreign  Wars.  BhlawmsMe  County 

▼vteraao  of  mriitu  Wan  Onioa  OnuMBtleo.  DctnMt. 
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MINNXSOT* 

St.  Paul  City  Council. 

Wlllmar  Chamber  of  Commerce. 

Staples  Commercial  Club. 

Warren  Commercial  Club. 

Fergus  Falls  Civic  and  Commerce  Association. 

CrookBton  Moorhead  Elevator  Co. 

Morris  Klwanls  Club. 

Staples  City  Council. 

North  Branch  Civic  Club. 

St    Paul  Northwest  Shippers*  Advisory  Board. 

State   lef^lnlature. 

Minneapolis  Traffic  Association. 

St.  Paul   Association  of   Commerce. 

Northwestern  Retail  CoaJ  Dealers'  Association. 

Cokato  Association. 

Lltchfleld  Commercial  Club. 

Dassel  Merchants"  and  Farmers'  Club. 

City  Council  of  City  of  St    Paul. 

President  Kaiser,  of  First  National  Bank.  Bagley. 

Globe  Milling  Co. 

Farmers'  Elevator  &  Trading  Co. 

McHiarch   Elevator  Co. 

Cltlaeiw'  Transportation  League. 

Brlcelyn  Cooperative  Canniug   Association. 

Alexandria  Chamber  of  Commerce. 

Caf«  Lake  Conamercial  Club. 

Fairmont  Canning  Co. 

Red   Wing  Milling  Co. 

Mayor  J    W    Kirkwood.  of  Crookston. 

Farmer -Labor  Party  of  Minnesota. 

Bcisaissipn 
Clark.idale  Illinois  Central  Service  Booster  Club. 
Greenville  Illinois  Central  Service  Booster  Club. 
P.  P.  Williams  Co. 

MTSSOtnU 

Scdalia  Chamber  of  Commerce. 

Oood  Will  and  Boosters'  Organization  of  U.  P.  system. 
Crudcn  Martin  Manufacturing  Co  .  St.  Louis. 
LonR-Bcll  Lumber  Sales  Corporation.  Kansas  City. 
Mexico  Refractories  Co. 

MONTANA 

Miles  City   Elks  Club. 

Miles  City  Federated  Shop  Crafts  C  .  M..  St.  P.  &  P.  R.  B. 

Miles  City  C  ,  M  .  St    P   &  P.  R.  R.  Womens  Club. 

Port  Denton  Commercial  Club. 

Browning  Liens   Club 

Great  Falls  Klwanls  Club. 

Cut   Bank   Llor\s   Club. 

Shelby  Lions  Club. 

Harlem   Lions   Club. 

Glasgow  Chamber  of  Commerce  and  Agriculture. 

Chinook   Lions  Club. 

Conrad   Lions  Club. 

Sweet  Orass-CoutU  Lions  International  Club. 

Culbertson   Commercial   Club. 

Stanford    Commercial   Club. 

Harlowton   Chamber   of   Commerce. 

Central  Montana  Chamber  of  Commerce. 

Columbtis  Civic  Club. 

Big   Timber   Lions  Club, 

Blf  Bandy  Local  Activity  aub. 

Choteau  UoiM  Club. 

Wolf  Felai  OODimerelal  Hub. 

Fonryth  UoiM  Club 

MUM  Olty  Council 

Baker  Comaiereial  Club, 

White  mipkm  ■■rtsji  Roury  atib, 

Helena  OoiBBIWwill  Attb, 

lamay  Commeretst  Club, 

Miles  City  Botary  Club, 

Belgrade  Chamber  of  CommerM. 

Miles  City  Kiwsnu  aub 

Livlnfstoa  Chamber  of 

Boundup  Rotary  Club. 

Ctieter  County  OommlMtonere. 

Marre  Chamber  of  Commeree. 

WerlMn  Freleetlre  Union  of  Fortrtbe. 

Wofbert  Freteetive  Uaion  of  Terry. 

Terry  Chamber  of  CemoMffoe. 

Miles  City  Trade*  and  L*bor  Oounell. 

Workers  Protective  UnldB  of  Mllee  City. 

Gov    Elmer  Holt, 

R  J   Klein    lustlee  of  the 

CMcads  Milling  It  Devator  Co, 

Mayor  W   E   Martin,  Olendlve. 

F    A.  Bast  B  Co. 

N.  N    Jenson. 

Butte  and  Superior  Copper  Co. 

Poplar  Commercial  Club. 

WDkASKA 

Oood  Will  and  Boosters  Organization  of  U.  P,  ayetem. 
Omaha  Chamber  of  Commerce. 
Aaron  Ferer  B  Bona.  Omaba. 


peaoe.  Butu. 


KTVADA 

Wlnnemucca  Chamber  of  Conunerce. 

Elko  Chamber  of  Commerce. 

Lyon  County  Chamber  of  Commerce. 

Mlnden  Rotary  Club. 

Minden  Commercial  Club. 

Tonopah  Rotary  Club. 

Nevada  Consolidated  Corporation. 

NTW   MEXICO 

Alpine  Chamber  of  Commerce. 
Carrlzczo  Chamber  of  Commerce. 
Marfa  Chamber  of  Commerce. 
Lordsburg  Chamber  of  Commerce. 
Tucumcarl  Chamber  of  Commerce. 
Alamagordo  Chamber  of  Commerce. 
Mlmbres  Valley  Farmers  Association. 
Chlno  Copper  Co. 
Gallup  American  Coal  Co. 

NEW    TOKX 

Williams  Traffic  Service.  Inc..  New  York  City. 
New  York  City  Metropolitan  Traffic  Association. 
Elmira  Chamber  of  Commerce. 
Thatcher  Manufacturing  Co. 
United  States  Rubber  Products.  Inc. 
Oneonta  Chamber  of  Commerce. 

NORTH    CASOUNA 

Eastern  North  Carolina  Association.  Inc. 

NORTH    DAKOTA 

Brinsmade  Business  Men's  Club. 

Carrlngton  KlwanU  Club. 

Minot  Association   of   Commerce. 

White  Earth  Commercial  Club. 

WiUlston  Chamber  of  Commerce. 

Valley  Oil  Co. 

Adrian    Equity   Elevator   Co. 

Andrews  Grain  Co 

Turtle   Mountain   Cooperative   Aasoclatlon. 

Farmers  Cooperative  Association. 

OHIO 

Cleveland  Chamber  of  Commerce. 

Lima  Chamber  of  Commerce 

Youngstown   Chamber   of   Commerce. 

Mount  Washington  Civic  Club. 

Walnut  Hills  Business  Club.  j 

Cincinnati  Traffic  Club. 

Miami  Valley  Traffic  Club. 

Fostorla   Pressed   Steel   Corporation. 

Procter  &  Gamble  Co. 

Toledo  Chamber  of  Commerce. 

Grinnell  Co. 

National  Malleable  Steel  Castings  Oo. 

Perfection  Stove  Co. 

E>ayton  Chamber  of  Commerce. 

OXCCON 

Chambers  of  comn>«Tce:  Albany,  GranU  Pis^  M.irs>:;.pld.  Co- 
quette. Bandon.  Carlton.  Medford,  Ashland,  M<  !-:■  Henti  Eugene, 
BUamath  Palls,  La  Grande    Rosebur«.  and  Tuit-  L»Xr 

Rogue  River  Valley  Trafflr  A.v    '  Dillon. 

Taklma  Freight  Associaticn 

Wenatchee  Freight  Asstxrlatlon. 

Hood  River  Freight  Asar»ri%«k  n 

Portland  Cauliflower  Or  ^*f^«■    A»««i. u 

F^yrUaod  Berry  Ofrw^r*    a^^k  ;»tu;i. 

OfWfoa  Garden'- r^    aw«'     • 

Hef^Mreet  rurnituro  vui...:.Mturinf  Aeeoclatlon. 

Veteraoe  of  Foretgn  Ware,  Poet  Mo,  M3, 

F#ndleton  KtwanM  Club, 

V'-t^rans  tfi  ForeNRl  Wart,  Foet  Ho   8471. 

Veterans  of  Forelfn  Wars,  Foet  Mo,  tOT. 

B,  F.  BurtlnfbMn  B  H^ms, 

Amity  Beed  k  Ornta  Co, 

OrefOB  Fuel  MeratoMU'  Aeeutiaiioo, 

Hmman  FecklDf  Oo, 

Beayerton  Chamber  of  Comaurce. 


,f   r 


iimeroe. 
etea. 

:.-./i.<»ree. 

>  roe. 

1    -    i:    n.rfCt, 


( 


Corvallle  C»»i.m>!.i  f 
DbllM  CherM"  ' 

Bnterprtae  <  '  •>'=<" ' 

Betaoad*  Ci.-; -> ' 

Foreet  Orove  C'    ' 

Oreabam  Cham! 

Hood  River  Ch<> 

iDdependenoe  ( 

Mckfinnvilte  Ctaai»' 

Mewberg  Chamber 

OrefOfi  City  Cham' 

Bt,  Helena  Cbambrr 

Salrm  Chamber  of 

Handy  Chamber  of  < 

Sheridan  Chamber  of 

Tillamook  Chamber  of  '     .  i  .re- 

Warrcnton  Chamber  of  Commerce 

City  council.  Albany. 

City  council.  Clatskanle. 

City  council,  The  Dalios. 


ucrce, 
Iimeroe. 

^  .'Toe. 

ineroe. 

,<troe. 
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LmM* 
Lebanon 


CRT  eounrll.  CBtorprlM. 
Ottf  ooun:U.  Hood  River. 
Cttf  UtmmM.  L«  Onnito 
Cttf  eotm  :U.  St    Helens 

Amity  CofMPf  clAl  Club 
Klw%nU   Club 
OdauMTClal    Club 
•  ab.  b&nkera.  aaJem. 
( Jommerclal  Club 
Booaten  Club. 
LAmbOT  Co. 

Portland  Cvment  Co     Portland, 
te   Teachen   Aaaoclation 
Oa(iifD«rclal  Club. 
lal  Ctub 
]  krotberhooda  LegUlaUve  I.e«cue  of  C>r«co&- 
Pulp  h  P»per  Co .  Nrwbenj 
Unltrd   Stktee  National   Bank.  Newb^rg. 
WUUmett!  Valley   Lumbermen'a   Ajaodatloa. 
Woodburij  Bxuineaa   Men  s  Club 

nwirsTLTAina 

Ptttaburgik    Chamber   of    Commerce. 
Ha2leton    Chamber   of   Commerce 
PtttkburgJ^  TraiBc   Club 

Chamber  of  Commeroa. 
Chamber  of  Commaroa. 

Chamber    of 
Wholesale 
TnUBc  lianacan. 
Co. 

80T7TH    DAKOTA 


WUkaa-Bi  rra 
PtttsburgI  t 
Commare  al 
The  Kop  lera 


John  W    ruthlll  Lumber  Co. 
A.  J   Dan^.  BMrehant. 


Memphis 
Tenn 


Chattano  sga 


legal 


State 

Chamber 
Cameron 
Martin 

Austin 

Cameron 

Dallas 

OalTeatM 

Mart  Ch 

Sabine 

Texas 

Texas 

Traffic 

Waco 

Two 

Wlnerlch 

Texas 

IieUnt 


lUi 


Uc\ 


Ocnoo 


Ofden 

Weber  Cdunty 

Box  Bdef 

Price 

Helper 

Qgden 

Frovo 

SpnacTlll* 

Utab 

Utah  Oca 


State  Le^ 
MUwauki  e 
J    I.  Caai 
Oacar 
South 
Superior 
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Illinois  Central   Service   Booater   Club. 
Furniture    Corporation 

Manufacturers  Asaoclatlon. 


ature 

of   commerce     Austin.   Brewster   County.    Brownsville, 
inburgh.    OalTeaton.    Harllncan.   Lamar.    Lott.   Marfa. 
lien.    Mlaaton.    Rosebud.    Waeo. 
vtfbolesale  Credit  Maul  Aaaoclatian. 
Lions  Club 

■sehange. 
Oottoa  — rhange  and  Board  at  Trade, 
iber  of  Commerce  and  Agrtcxilture. 
District  TraiBc  Club. 
Citrus  Shippers'  Aaaoclatlon. 
Va  ley  Shippers'  Aaaoclatl<«. 
Cliib  of  Dallaa. 
Club 
Fruit  Package  Co 
Motor  Co  .  Corpus  ChrtaO. 
Conunlsalon. 
Board 
of  Conuneroe 

tTTAJf 

Chamber 


Tmfllc 
StatM 


RsOroad 


Rotary 
K  wanis 
Guy 
CMy 


Cofper 


of  Commerce 
Board  of  Commtaaloneis. 
County  Commlsalonera. 
Oub. 
Club 
Commission. 
Commisaton. 
Ctty  Commisatoa. 

Co 
Operators    AsaocUUon.  Salt  Lake  City. 
Cast  Iron  Ftpe  Co. 
Lumber  Co. 

WASHINGTOW 

Belltnghsjm    Chamber    of 
Centraila  Chamber  of 
Grays  Harbor  Chamber  of  Comme^c 
Auburn  Camber  of  Commerce 

Chamber  of  Commerce 
Chamber  of  Oommerre 
I  number  of  Conuneroe. 
Nartbweitam  Fruit  Kxcbanf*. 
Arlington    Oom^merclal   Club 
Siinnyaldi  Commercial  Club. 

Valley  Trafflc  AaaoclatUm. 
#rult  Growers  Aaaoclatlon 
Taklma  ^  'alley  Trafflc  and  Credit  AsaoclaUon. 


ature 

AsaoclaUon 
Oo 

*  Co. 

ClTlc  Club. 
Door  Catch  Co. 


of  Commaroa. 


8i  partor 


WTOMn«0 

Sierldan]  Chamber  of  Commarce. 
Casper  Cpamber  of  Commerce. 


Guernsey  Chsmber  of 

Cheyenne  Chamber  of 

Rawlins  OoaaoMrcial  Club. 

Green  River  Crwnmarctal  Club 

American  Federation  of  Labor  locale. 

Central  Labor  UnlOB  tbCWI|bo«k  Maia. 

Sheridan  Miners. 

Casper  Midwest  OU  Workers 

VeUrans  of  Foreign   Wars.  Sheridan. 

ANMOCKCCMKarTS 

Mr  OOLDSBOROUOH.  Mr.  Speaker.  I  d«tre  to  an- 
IMNUice  that  the  RgprewuUtives  from  States  In  the  fUxxled 
areas  will  meet  In  the  caucus  room  ot  the  old  House  OlSoe 
Building  on  Monday  afternoon  next  at  half -past  3  Inso- 
far as  ponitjle.  they  will  all  receive  a  written  notice  of  the 
meeting. 

Mr  KNUTE  HILL.  Mr  Speaker.  I  wish  to  announce  that 
on  Monday,  at  10  45  a.  m..  there  will  be  the  unveiling  of 
the  Ltev  Elriksson  painting  in  Statuary  Hall.  We  mvlte  all 
the  Members  of  the  House  aiMl  tbeir  famihes  to  be  present 
at  that  Ume. 

Bxmvsioir  or  lEMAtKs 

Mr.  RAYBURN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  who  speak  on  the  bill  H  R.  3363  and  those 
Members  who  do  not  have  an  opportunity  to  speak  on  it  may 
have  5  legislative  days  within  which  to  extend  their  remarks 
In  the  Ricoh D 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  RABAUT.  Mr.  Speaker.  I  ask  unanimous  ronsent  to 
extend  my  remarks  In  the  Rkcoro  and  to  include  therein 
some  extracts  from  a  statement  by  the  Secretary  of  Agri- 
culture. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr  RABAUT  Mr  Speaker,  this  morning  when  I  ad- 
dressed the  House  there  was  objection  to  my  Inserting  in  my 
remarks  some  short  extracts  from  newspax)ers  with  respect 
to  rec  procal-trade  agreements.  I  have  explained  them  to 
the  gentleman  who  objected,  and  he  gave  me  permission  to 
say  that  he  did  not  object  to  my  Including  them.  I  there* 
fore  now  ask  unanimous  consent  that  1  may  insert  these  ex- 
tracts as  a  part  of  my  remarks. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  to  what  gentleman  does  the  gentleman 
from  Michigan  refer? 

Mr.  RABAUT.    The  gentleman  from  Pennsylvania   [Mr. 

RiCHl. 

Mr.  MARTIN  of  Massachusetts.  What  about  the  gentle- 
man from  Minnesota  (Mr.  KirursoifJ.  who  later  objected? 

Mr.  RABAUT.     I  did  not  talk  with  hun. 

Mr.  MARTIN  of  Massachusetts.  I  wish  the  gentleman 
would  withdraw  the  request,  because  the  gentleman  from 
Minnesota  is  not  present  at  the  moment  and  1  would  feel 
compelled  to  object  in  his  absence. 

Mr.  RABAUT  Very  well;  I  withdraw  the  request,  Mr. 
er. 


Mr.  KENNEDY  of  Maryland.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  ( H.  R. 
40S6>  for  the  relief  of  EHIs  Duke,  also  known  as  Elias  Ehike. 
with  a  Senate  amendment,  and  agree  to  the  Senate  amend- 
ment. 
The  Clerk  read  the  Senate  amendment,  as  follows: 
Page  1.  Une  8.  strike  out  "tl.TSO"  and  insert  "Sl^OOO.** 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

lliere  was  no  objection. 

The  Senate  amendment  was  concurred  In.  and  a  motion 
to  reconsider  was  laid  on  the  table. 

ADJOUllOCrWT    CVXK 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjourns  today,  it  adjourn  to  meet  on 
Mofiday  next. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 
There  was  no  objection. 

SENATE  ENROLLED  BILLS  SIGNED 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  2625.  An  act  to  extend  the  facilities  of  the  Public  Health 
Service  to  seamen  on  Government  vessels  not  in  the  Military 
or  Naval  Establishments:  and 

S.  3978.  An  act  relating  to  taxation  of  shares  of  preferred 
stock,  capital  notes,  and  debentures  of  banks  while  owned  by 
the  Reconstruction  Finance  Corporation,  and  reafBrming 
their  immunity. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  4  o'clock  and 
53  minutes  p.  m.)  the  House  adjourned  to  meet,  in  £w;cord- 
ance  with  its  previous  order,  on  Monday,  March  23,  1936,  at 
12  o'clock  noon. 


ice  toward  promotion:  with  amendment  (Rept.  No.  2215). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  toUows: 

729.  A  letter  from  the  Acting  Secretary  of  the  Treasury, 
transmitting  a  report  of  payments  of  salary,  commissions, 
bonus,  or  other  compensation  compiled  from  income  returns 
as  required  by  section  148  (d)  of  the  Revenue  Act  of  1934;  , 
to  the  Committee  on  Ways  and  Means.  ' 

730.  A  communication  from  the  President  of  ths  United 
States,  transmitting  a  recomm'-ndation  for  an  appropria- 
tion of  $11,500.  or  so  much  thereof  as  may  be  necessary,  for 
the  expenses  of  participation  by  the  United  States  in  the 
Ninth  International  Congress  of  Military  Medicine  and 
Pharmacy  :n  Rumania  in  1937:  to  the  Committee  on  For- 
eign Affairs. 

731.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  report  concerning  and  a  recommenda- 
tion for  payment  of  the  claim  of  Gen.  Higinio  Alvarez,  a 
Mexican  citizen,  with  respect  to  lands  on  the  Farmers  Banco 
in  the  State  of  Arizona:  to  the  Committee  on  Foreign  Affairs. 

732.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  legislative  establishment,  House  of  Representa- 
tives, for  the  fiscal  year  1936.  in  the  sum  of  $75,000  'H.  Doc. 
No.  432 )  :  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

733.  A  communication  from  the  President  of  the  United 
States,  tran.'^mitting  .supplemental  estimates  of  appropria- 
tions for  the  fiscal  years  1936  and  1937.  amounting  to  $201.- 
865,  and  draft  of  a  proposed  provision  pertaining  to  an  exist- 
ing appropriation  for  the  Department  of  State  (H.  Doc.  No. 
433)  :  to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

734  A  communication  from  the  President  of  the  United 
States,  transmitting  deficiency  estimates  of  appropriations 
for  the  fiscal  year  1935  and  prior  years,  in  the  sum  of  $180.- 
049.57.  and  supplemental  estimates  of  appropriations  for  the 
fiscal  years  1936  and  1937  in  the  sum  of  $1,896,525,  amount- 
ing in  all  to  $2,076,574.57,  and  a  draft  of  a  proposed  provision 
pertaining  to  an  existing  appropriation  for  the  Department 
of  Justice  'H.  Doc.  No.  434  • ;  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

735.  A  letter  from  the  Secretary  of  War,  transmitting  a 
draft  of  a  bill  to  promote  the  efficiency  of  the  Army  Air 
Corps ;  to  the  Committee  on  Military  Affairs. 


REPORTS  OF  COM^^T^EES   ON  PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mrs.  JENCKES  of  Indiana:  Conunittee  on  the  District  of 
Columbia.  H.  R.  10717.  A  bill  to  pro\ide  for  the  holding  of 
an  examination  by  the  Board  of  Optometry  of  the  District 
of  Columbia  for  a  limited  hcense  to  practice  optometry  in 
the  District  of  Columbia  for  Welton  B.  Hutton;  with  amend- 
ment I  Rept.  No.  2216  >.  Referred  to  the  Committee  of  the 
Whole  House. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  HAINES:  Committee  on  the  Post  OfBce  and  Post 
Roads.  H.  R.  10930.  A  bill  to  credit  laborers  in  the  Postal 
Service  with  any  fractional  part  of  a  year's  substitute  serv- 


PUBUC   BILLS   AND   RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  HEALEY:  A  bill  '  H.  R.  11944)  granting  the  con- 
sent of  Congress  to  the  State  of  Massachusetts  to  construct, 
maintain,  and  operate  free  highway  bridges  across  the  Mer- 
rimack and  Connecticut  Rivers  to  replace  those  destroyed 
by  fioods;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  HOLMES:  A  bill  tH.  R.  11945)  granting  the  con- 
sent of  Congress  to  the  Department  of  Public  Works  of  the 
Commonwealth  of  Massachusetts  for  the  construction,  main- 
tenance, and  operation  of  certain  free  highway  bridges  to 
replace  bridges  destroyed  by  flood  in  the  Commonwealth  of 
Massachusetts;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  CULKIN:  A  bill  iH.  R.  11946)  to  provide  for  the 
construction  of  a  Coast  Guard  vessel  designed  for  ice-break- 
ing and  assistance  work  on  Lake  Huron  and  Lake  Superior; 
to  the  Committee  on  Merchant  Marine  and  Fi.^hcries. 

By  Mr.  CULLEN:  A  bill  (H.  R.  11947)  to  provide  for  the 
conveyance  of  certain  property  to  the  city  of  New  York;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  DIMOND:  A  biU  'H.  R.  11948)  to  extend  the  pro- 
visions of  section  23  of  the  Independent  Offices  Appropria- 
tion Act.  1935:  to  the  Committee  on  the  Territories. 

By  Mr.  MITCHELL  of  Tennessee:  A  bill  <H.  R.  11949)  to 
create  a  Federal  Foreign  Trade  Board,  to  promote  the  for- 
eign trade  of  the  United  States,  to  authorize  the  creation  of 
foreign -trade  promotion  corporations,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Moan.s 

By  Mr.  WILCOX:  A  bill  'H.  R.  11950  >  to  amend  the 
Social  Security  Act  to  provide  for  aid  to  transients:  to  the 
Committee  on  Way.s  and  Mran.s. 

By  Mr.  McGEHEE-  A  bill  H.  R.  11951'  to  pay  (ompcn.sa- 
tlon  to  per.'^or-Ls  disabled  by  the  use  of  improperly  made 
Jamaica  ginger,  and  or  to  the  widows  and  orphaas  of  .^uch 
disabled  per.sons:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Bv    Mr.    DOBBINS:    A    bill     H.    R.    11952'    to   amend    ♦h?- 
Foreign  Air  Mail  Act   of  March  2.   1929.  to  promot<^  safety 
j  and  efficiency,  and  for  other  purpose.^  to  the  Committee  on 
'  the  Post  Office  and  Po^:t  Rnad>. 

i       Also,    a    bill    'H.    R     11953 1     to    am.end    the    Ala.'-k:i    Mall 
Service  Act  of  February  21,   1925.  as  amended,  to  promote 
I  safety  and  efficiency,  and  for  other  purposes;  to  the  Com- 
mittee en  the  Post  Office  and  Po.st  Roads. 

By  Mr.  HILDEBR.VNDT:  A  bill  <H.  R.  11954'  to  amend 
the  act  of  February  28,  1925  (43  Stat.  1053) .  relative  to  postal 
rates  on  third-class  mail  matter;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  JOHNSON  of  West  Virginia:  Resolution  'H.  Res. 
456)  for  relief  of  flood-stricken  areas  in  West  Virginia;  to 
the  Committee  on  Appropriations. 

By  Mr.  RANDOLPH:  Resolution  <H.  Res.  457)  for  relief 
of  flood-stricken  areas  in  West  Virginia;  to  the  Committee 
on  Appropriations. 

By  Mr.  LEWIS  of  Maryland:  Resolution  (H.  Res.  458)  for 
the  relief  of  the  flood-stricken  areas  in  the  State  of  Mary- 
1  land;  to  the  Committee  on  Appropriations. 
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DUNlf  of  PennsjlTaniA:  Joint  resolution   (H.  J. 

to  prorlde  at  taMt  a  btilion  dollars  for  the  imme- 
diate relief  of  the  sxiffering  people  in  the  flooded  areas  of 
cur  county:  to  the  Committee  on  Appropriations. 

_^ FULMZR:   Jomt  resolution    (H.  J.  Res.   S35)    to 

refimd  Utes  collected  under  the  Bankhead  Act  and  to  re- 
deem ceraln  exemption  certificates  issued  thereunder;  to 
the  Comnuitee  on  Apiculture. 

GRAY  of  Pennsylvania:   Joint  res(^uUon   (H.  J. 

to  provide  emergency  relief  for  certain  flood  vic- 

the  restoration  and  reconstruction  of  certain  flood 

the  Committee  on  Appropriations. 


PRIVATE   BILLS   AND  RESOLUTIONS 
Under  muise  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DIMOND:  A  bill  ^H.  R.  11955)  to  confer  Jurisdic- 
tion upor  the  Court  of  Claims  to  hear,  determine,  and 
render  judgment  upon  the  claim  or  claims  of  the  heirs  of 


John   Tl-#r^-T*.    df— wtl.    or    their    legal    representatlvea, 
againtl  aJtUBltod  Statoa:  to  the  Committee  on  the  T^rrl- 
torlM. 

By  Mr.  KINZER:  A  bUl  (H.  R.  11B56>  granting  a  pen- 
sion to  Prances  C.  StrickJer;  to  the  Committee  on  Invalid 
PenakoML 

By  Mr.  WELCH:  A  bill  (H.  R.  11957)  for  the  relief  of 
Edith  Lev  is  White;  to  the  Committee  on  Claims. 


the 


Under 
bddoD 

ucts 
(H.  R.  11 

10570. 
Brooklyn, 
the 

10571 
Rafe  R 
to  House 
Columbia 

10573 
Leslslatute 
tloaal 
relief  an( 
Appropn* . 

10573 
regulatini 


Committee 


TlM 
cf  the 


PETITIONS.  ETC. 

clause  1  of  rule  XXII.  petitions  and  papers  were 
Clerk  s  desk  and  referred  as  follows: 

Jy  Mr  PFEIFER-  Petition  cf  the  Magnuson  Prod- 
Corp  aratlon.  Brookl3m,  N.  Y..  concerning  the  Healey  bill 

54  > ;  to  the  Committee  on  the  Judiciary. 

Also,   petition   of   the   Gleason-Tlebout  Glass  Co^ 

N.  Y..  concerning  the  Healey  bill  iH.  R.  11554) ;  to 
Comrhittee  on  the  Judiciary. 

iy  Mr.   POWERS   (by  request) :  Petition  of  Mrs. 

Bickford  and  others  of  Princeton,  N.  J.,  relative 
bill  8739;   to  the  Committee  on  the  District  of 


Ck  ivemment 


\Uo.  memorial  of  the  One  Hundred  and  Sixtieth 

of  the  State  of  New  Jersey,  requesting  the  Na- 

to  accept   immediate   responsibility  for 

employment  of  transients:  to  the  Committee  on 

tions. 

3y  Mr.  WELCH:  PetiUons  referring  to  legislation 
the  sardine  industry  on  the  Pacific  coast,  to  the 
on  Merchant  Marine  and  Fisheries. 


SENATE 

Monday,  March  23,  1936 

(UTislative  datf  of  Monday.  Feb.  24.  19361 

met  at  12  o'ck)ck  meridian,  on  the  expiration 


Beiate 
recess. 


On  reqiiest  of  Mr  RonmoM.  and  by  unanimous  consent, 
the  readijtf  of  the  Journal  of  the  pmnftrttnji  of  the  calen- 
dar day  Friday.  BCareh  SO.  1936.  was  tflipMHed  with,  and 
the  Journal  was  approved. 


coonDWATiow  or  rxxctrrm  Acnrcixs 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nicaiioQ  1  rom  the  President  of  the  United  States,  which  was 
referred  1  o  the  Special  Committee  on  Reorganiiation  of  the 
Executive  Departments,  and  ordered  to  be  printed  in  the 
Racoaa,  4*  foUows: 

Thk  Whit»  Hocsb 
Washington.  March  20.  1936. 
Honorable  the  Vicx  Pissjdkkt  or  the  Umrxa  Sxazas. 

Ma.  VicB  PtisiDEKT    Last  October  I  began  bold- 
conversatk>na  with  interested  and  informed  per- 
ming what  appealed  to  me  as  the  necessity  of 


Mr 

ing  some 


coni;e 


mm^ir^g  a  caTeful  study  of  the  organisation  of  the  executire 
branch  of  the  Government. 

Many  new  agencies  have  been  created  during  the  emer- 
gency, some  of  which  will,  with  the  recoverj'.  be  dropped  or 
greatly  curtailed,  while  others,  in  order  to  meet  the  newly 
realized  needs  of  the  Nation,  will  have  to  be  fitted  into  the 
permanent  organization  of  the  executive  branch.  One  ob- 
ject of  siich  a  study  would  be  to  determine  the  best  way  to 
fit  the  newly  created  agencies  or  such  part5  of  them  as  may 
become  more  or  less  permanent  Into  the  regtilar  organiza- 
tion. To  do  this  adequately  and  to  assure  the  proper  ad- 
ministrative machinery  for  the  sound  management  of  the 
executive  branch,  it  is.  In  my  opinion,  necessary  also  to  study 
as  carefully  as  may  be  the  existing  regxilar  organization. 
Conversations  on  this  hne  were  carried  on  by  me  during 
November  and  December,  and  I  then  determined  to  appoint 
a  committee  which  would  assist  me  in  making  such  a  study. 
with  the  primary  purpose  of  considering  the  problem  of  ad- 
ministrative management.  It  is  my  mtention  shortly  to 
name  such  a  committee,  with  instructions  to  make  its  report 
to  me  in  time  so  that  the  recommendations  which  may  be 
based  on  the  report  may  be  submitted  to  the  Seventj -fifth 
Congress. 

The  Senate  already  has  established  a  special  committee  to 
consider  certain  aspects  of  this  same  problem,  and  I  wTite  to 
you  to  ask  that  the  Senate,  through  its  special  committee. 
cooperate  with  me  and  with  the  committee  which  I  shall 
aune  in  making  this  study,  in  order  that  duplication  of 
•flbrt  in  the  task  of  research  may  be  avoided  and  to  the  end 
that  it  may  be  as  fruitful  as  possible. 
Sincerely  yours, 

PRAlfKLIK   D.  ROOSIVXLT. 
CXVL  or  THS  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  wUl  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Ashurst 

Auitln 

Bachman 

Barbcmr 

BarUcy 

BUtw 

Black 

Brown 

Bulkier 

Bulow 

Burke 

Bjn>«s 

Capper 

Caraway 

Chav«a 

Clark 

Oonnallj 

Oopeland 


Couzena 
Davla 

DtCkllUMM 

Douabcy 
Duffy 


Levta 
Lncan 
Looersan 
Ix>na 

Mconi 

UcKtUmr 
UcMary 

Maloney 
UKcmlf 


OlMB 

Qorm 

Ouffey 

Bal« 

Hatch 

Hayden 

Jolinaoii 

Kayos 

Klxic 

La  Ftjllette 


Moon 

Murphy 

Murray 

Ne«ly 

Norbeck 

NoTTla 

O'Malumey 

OvertoD 

Plttman 


Pope 

RadcUffe 

BobUuon 

BuaaeU 

Sbrppsnl 

8t«lwcr 

Ttutmaa.  Okla. 

Thomaa.  Utah 

TownaeiMl 

Truman 

Tydlugs 

Vandenberg 

Van  Nuys 

Waiab 

Wheeler 

White 


Mr.  LEW^S.  Mr.  President,  I  announce  that  the  Senator 
from  North  Carolina  LMr.  RxvkolosI  is  absent  on  official 
business  at  the  Department  of  Labor  in  connection  with  re- 
search work  having  to  do  with  the  so-called  Reynolda- 
Stames  bill. 

I  also  announce  that  the  Senator  from  Alabama  [Mr. 
BawKXXAOl.  the  Senator  from  Rhode  Lsland  [Mr.  Gerrt], 
the  Senator  from  Florida  [Mr.  TrammsllI.  the  Senator  from 
California  [Mr.  McAdooI.  and  the  Senator  from  Washing- 
ton [Mr.  ScHWKLLaxBACH  1  are  absent  because  of  illness. 

I  further  announce  that  the  Senator  from  Washington 
[Mr.  BoiYtl.  the  Senator  from  Minnesota  (Mr.  BKaao*].  the 
Senator  from  Massachusetts  [Mr.  CoolidcxI.  the  Senator 
from  Colorado  [Mr.  CofnoAm],  my  colleague  the  Junior  Sen- 
ator from  IlUnols  [Mr.  DxrraucH],  the  Senator  from  U''=f'f- 
I  sippi  [Mr.  HAaRiscK],  the  Senator  from  Nevada  [Mr.  McCar- 
RAHl.  and  the  Senator  from  South  Carolina  [Mr.  Smith] 
are  unavoidably  detained  from  the  Senate. 

Mr.  TOWNSEND.  I  announce  that  my  colleague  the 
senior  Senator  from  Delaware  [Mr.  HAsmies]  is  necessarily 
t  from  the  Senate.  I  ask  that  this  announcement 
for  the  day. 

Mr.  AUSTIN.  I  aimfninre  that  the  Senator  from  Wyo- 
ming [Mr.  Carxt]  is  necessarily  absent. 
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The  VICE  PRESIDENT.  Seventy-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MESSAGES   FROM   THE   PRES'.DENT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

CONTROL  or  MISSISSIPPI  VALLEY  FLOOD  V^  ATERS — NOTICE 

Mr.  POPE.  Mr.  President.  I  desire  to  make  an  announce- 
ment that  a  subcommittee,  consisting  of  the  Senator  from 
Nebraska  I  Mr.  Norris],  the  Senator  from  Montana  I  Mr. 
Wheeler  1,  the  Senator  from  Oregon  I  Mr.  McNary).  the 
Senator  from  Washington  I  Mr.  Schwellenbach],  and  myself, 
has  been  appointed  by  the  Senate  Agriculture  and  Forestry 
Committee  to  consider  the  bill  'S.  3524  >  to  provide  for  the 
control  of  flood  waters  in  the  Mississippi  Valley;  to  improve 
navigation  on  the  Mississippi  River  and  its  tributaries;  to  pro- 
vide for  the  irrigation  of  arid  and  semiand  lands;  and  for 
other  purposes. 

The  committee  expects  to  commence  its  hearings  on  the 
bill  at  10:30  o'clock  a.  m.  Tuesday.  March  24,  which  will  be 
tomorrow.  It  is  the  desire  of  the  committee  and  of  the  author 
of  the  bill  that  all  interested  parties  be  heard.  The  hearings 
will  be  continued  until  reasonable  opportunity  to  testify  has 
been  afforded  to  everyone  interested.  I  call  this  to  the  at- 
tention of  the  Senate  in  order  to  secure  as  much  publicity  of 
the  matter  as  possible. 

LIEV     EIRIKSSON — PRESENTATION     OF     PAINTING     BY     NORWEGIAN 

GOVERNMENT 

Mr.  BARKLEY.  Mr.  President,  in  Statuary  Hall  in  the 
Capitol  at  11  o'clock  this  morning  ceremonies  were  held  at 
which  the  Norwegian  Minister  to  the  United  States  and  Dr. 
Bjercke.  a  very  distinguished  Noru-egian  who  made  the  trip 
here  for  that  purpo.se.  presented  to  the  Congress  of  the  United 
States  a  very  beautiful  painting  which  is  a  copy  of  a  larger 
painting  that  hangs  in  Oslo.  Norway,  representing  the  discov- 
ery of  America  by  Liev  Eiriksson. 

As  part  of  that  ceremony,  the  Norwegian  Minister  pre- 
sented to  me.  as  a  Member  of  this  body  and  representing  it  in 
the  exercises,  a  very  beautiful  little  brochure  which  is  printed 
by  hand  on  real  parchment.  It  contains  the  inscription  which 
has  been  placed  on  the  painting  donating  it  to  the  Congress, 
and.  on  the  opposite  page,  it  contains  the  names  of  the  donors 
who  represent,  in  part,  the  official  life  of  the  Norwegian  King- 
dom. 

I  ask  unanimous  consent  that  at  this  point  not  only  the 
inscription  but  the  names  of  the  donors  may  be  printed  in 
the  Record  and  that  the  Secretary  of  the  Senate  be  in- 
structed to  place  this  document  in  the  archives  of  the  Senate 
for  future  preservation. 

The  VICE  PRESIDENT.  Without  objection,  the  Secretary 
of  the  Senate,  in  accordance  with  the  request  of  the  Senator 
from  Kentucky,  is  instructed  to  preserve  the  document  in  the 
archives  of  the  Senate,  and  the  inscription  and  names  of  the 
donors  will  be  printed  in  the  Record. 

The  inscription  and  names  of  the  donors  are  as  follows: 

The  painting  "Llev  Eirl)c.«on  Discovers  America.  A.  D.  1000". 
which  was  painted  by  the  Norwegian  artist  Prof.  Christian  Krohg 
tn  1898  and  copied  by  his  son.  Per  Krohg.  m  1935-36.  has  been  pre- 
sented to  the  United  States  Congress  and  placed  in  the  Capitol 
Building.  Washington.  D.  C.  today  March  23.  1936.  It  is  a  gift 
from  the  undersigned  Norwegian  friends  of  the  United  States  of 
America : 

C.  T  Hambro.  Speaker  of  the  Storting.  Oslo;  Halvdan  Koht, 
Secretary  of  State.  Oslo:  Toh.  Ludw.  Mowlnckel  late 
Prime  Minister.  Bergen;  WUhelm  v.  Munthe.  of  Morgen- 
tierne.  Norwegian  Minister  to  the  United  States.  Wash- 
ington. D.  C;  Alf  Bjercke.  Dr.  Fng..  Oslo;  Gustav 
Henrlksen.  president  of  the  N.  A.  L.,  Oslo;  Fac.  S. 
Worm-Muller.  professor  of  the  university.  Oslo;  Magnxis 
Andersen,  captain.  Oslo;  Anders  Fahre.  lawyer,  Lande- 
fjord;  International  League  of  Norsemen  (Nordmanns- 
forbundet).  Oslo;  as  Den  Norske  Amerlkallnje,  Oslo; 
as  Arendal  Smelteverk.  Arendal;  Chr.  BJelland  &  Co. 
as.  Stavanger.  Christiania  Splgerverk,  Oslo;  a,  s  Greaker 
Cellulosefabrik.  Oslo;  Tsdahl  &  Co  as,  Bergen;  Th.  Fob. 
Kyvik  Haugesund;  O.  Mustad  &  Son,  Oslo;  Norske 
Melerlers  Eksportlag.  Oslo;  Fred  Olsen  &  Son.  Oslo; 
Stavanger  Pre-servlng  Co.  a/s.  Stavanger;  a,  s  Tofte 
CeliuloeefabrUc.  Oslo;  Westfal-Larsen  &  Co.  a/s.  Bergen; 
a,  s  Obtlandske  PeUoleumscompagni,  Oslo. 


REPORT   OF   THE   COMPTROLLER   OF   THE   CTTRRENCT 

The  VICE  PRESIDENT  laid  >.>eforc  the  Senate  a  letter 
from  the  Comptroller  ol  the  Carrency,  transmitting,  pur- 
suant to  law,  his  annual  report  for  the  year  ended  October 
31.  1935  I  without  the  appendix  thereto,  which  will  be  trans- 
mitted later  I,  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Banking  and  Currency. 

_^  PETITIONS     AND     MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  executive  committee  of  the  Colorado  Bar 
Association,  favoring  the  enactment  of  House  Joint  Resolu- 
tion 237,  for  the  establishment  of  a  trust  fund  to  be  known 
as  the  Oliver  Wendell  Holmes  Memorial  Fund,  which  was 
referred  to  the  Committee  on  the  Library. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  United  Veterans  Association  of  Miami,  Fla..  favoring  the 
erection  of  two  suitable  monuments  in  honor  of  veterans 
who  were  killed  during  the  hurricane  of  September  1,  1935, 
one  at  Woodlawn  Park  Cemetery-,  Miami,  and  on  the  Keys. 
in  the  State  of  Florida,  which  was  referred  to  the  Committee 
on  the  Library. 

He  also  laid  before  the  Senate  a  resolution  of  the  Mayor 
and  City  Council  of  Baltimore,  Md.,  memorializing  Congress 
to  enact  legislation  relating  to  unemployment  of  youth,  and 
the  needs  of  students  in  high  schools,  vocational  schools, 
and  colleges,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  petition  from  the  executive  committee  of  the  League  of 
Wisconsin  Municipalities.  Madison,  Wis.,  praying  for  the 
making  of  an  appropriation  for  the  training  of  municipal 
employees,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  petition  from  W.  J.  Smith,  of  Vallejo.  Calif.,  praying  for 
the  deportation  of  aliens,  which  was  ordered  to  lie  on  the 
table. 

Mr.  WALSH  presented  the  petition  of  the  Maiden  <Mass.) 
Young  Circle  Branch,  No.  1024.  of  the  Workmen's  Circle, 
praying  for  the  enactment  of  the  so-called  American  youth 
bill,  which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  presented  papers  In  the  nature  of  petitions  from 
Townsend  Club.  No.  1.  of  Boston,  and  Townsend  Club.  No.  1 
(1448».  of  Fitchburg.  in  the  State  of  Massachusetts,  praying 
for  the  adoption  of  the  so-called  Townsend  old-age  revolving 
pension  plan,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  the  petition  of  the  Central  Labor  Union. 
of  Boston  and  vicinity.  Mass..  praying  for  the  enact.ment  of 
the  bill  iH.  R.  4340'  to  restrict  habitual  commuting  of  aliens 
from  foreign  contiguous  temtor>'  to  engage  in  skilled  or 
unskilled  labor  or  employment  in  continental  United  Slates, 
which  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  memorials  of  Shrewsbury  Grange.  No. 
101,  and  Westport  Grange.  No.  208.  Patrons  of  Hu.sbandry. 
in  the  State  of  Massachusetts,  remon.stratmg  against  the  en- 
actment of  Senate  bill  1632,  regulating  commerce  by  water 
carriers,  which  were  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
members  of  Local  Union.  No.  2363.  United  Textile  Workers  of 
America,  of  Pisherville,  Mass..  praying  for  the  enactment  of 
the  so-called  Ellenbogen  bill,  relating  to  the  textile  industr>-. 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  Chelsea  Mass.)  Chamt>er  of  Commerce,  remon- 
strating acamst  the  enactment  of  Senate  bill  3744,  amend- 
ing the  Federal  Trade  Commission  Act.  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Woman's 
Christian  Temperance  Union,  cf  Reading.  Ma.ss..  favoring 
the  enactment  of  legislation  to  eliminate  unfair  trade  prac- 
tices and  promote  higher  moral  standards  of  production  in 
the  motion -picture  industry,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 
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kg  ttM  tmecutive  ! 
the  MasaachuaetU  WnniM^  TlJMlMiHiinl  League 
and  Freedom.  Boston.  Man.,  (avoring  an  increase 


in  good  ^riU  in  relations  with  foreigii  nations,  and  opposing 
lncreasc<!  armaments  by  the  United  States,  which  was  re- 
ferred to  the  Committee  on  Military  Affairs. 

He  alsi  i  uiMsnlfwl  a  letter  m  the  nature  ol  a  petition  from 
the  boari  1  of  directors  of  the  New  Bedford  i  Mass.  >  Board  of 


praylnf  for  the  enactaient  of  the  so-called 
, nr-Ts-- ■KiQprBMiffc'  bill,  htkam  a  bin  to  suppras  the  incit- 
Uw  of  er^ted  men  of  the  Army  and  Navy  to  disotoey  orders. 
Vhlch  wtijB  ordered  to  be  on  the  table. 

iKTorrs  or  thi  jwicutr  comti-mts 
Mr.  VAN  NUTS,  from  the  Committee  on  the  Judiciary,  to 
which  w^re  referred  the  following  bills,  reported  them  each 
without  amendment: 

8.  St36.  A  bUl  to  amend  the  CrlmlnaJ  Code  with  respect  to 
the  manner  of  Inflicting  the  punishment  of  death;  and 

H.  R.  10490  A  bill  to  amend  chapter  9  of  the  act  of  July 
I.  ItM.  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  SUtes".  approved  July  1. 
1898.  ajid  acts  amendatory  thereof  and  supplementary 
thereto. 

Mr  KING,  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  bill  'H.  R.  8368>  to  enforce  the  twenty- 
first  am  jndment,  reported  it  with  an  amendment. 

EXROIXU)   SILLS   PRXSZNTKS 

CARAWAY,  from  the  Committee  on  Enrolled  Bills, 

that  on  March  20.  1936,  that  committee  presented 

resident  of  the  United  States  the  following  enrolled 

An  act  to  extend  the  facilities  of  the  Public  Health 
seamen  on  Government  vessels  not  in  the  Military 
jitabliataBient :  and 

.  An  act  relating  to  taxation  of  shares  of  preferred 

csipital  notes,  and  debentures  of  banks  while  owned 

Finance  Corporation  and  reaf&rming 


BILLS  Ajfo  jonrr  ■ksolctio:!  nmoDncvs 
and   a   Joint   reaotution  were   introduced,   read   the 
and.  by  unanimous  consent,  the  second  time,  and 

follows 
HARRISON 
^  4331  >    for  the  relief  of  G.  A.  BroMhn:  to  the 
en  Claims. 
LA  POLLETTE 

)   for  the  reUef  of  Heiuir  A.  Behrens:   to 
OB  Military  Affairs. 
SHKPPARD: 

4S.  4333>    to  proTlde  for  the  ptotwtlop  aad  con- 

of  equities  or  rtghts  of  the  OorcRuiMnt  muiung 

Iroad    land    grants:    to    the    Committee    on    the 

«S  4324)  relatmg  to  personal- injury  suits  by  sea- 
the  Committee  on  Commerce. 

MINTON 

(S.  4325)  grantmg  a  pension  to  Margaret  Ann 
rlin  <  with  accompanying  papers ) :  to  the  Comxmttee 

WALSH. 

(S.  4326)  grantmg  the  consent  at  Congress  to  the 

^nt  of  Public  Works  of  MawfhiMwffi  to  eomtruct. 

and  operate  a  free  hlchway   bridge   across   the 

Connecticut  River  at  or  near  Northampton.  Mass.:   to  the 

Bf  Ut.  WALSH  and  Mr   COOLIDQE: 

A  bill  (S.  4321 )  granting  the  consent  of  Concress  to  the 
lent  of  Public  Works  of  the  Commonwealth  of 
Massachusetts  for  the  corvstruction.  maintenance,  and  oper- 
ation off  oertaiB  free  highway  bridges  to  replace  bridges 
destroys >d  by  flood  m  the  Comaonw^alth  of  Massachusetts; 
to  the  (Committee  on  Commant. 

(Mr.   WAL.SH    and    Idr.   LoMnaait    introduced    Senate    bill 
4S2t,  w  lich  wms  referred  to  the  OHMytteo  on 
Curren<y.  and  appears  under  a 


By  Mr.  KING: 

A  bill  <S  4329*  to  amend  the  charter  of  the  National 
Union  Insurance  Co.  of  Washington  in  the  District  of  Colum- 
bia; to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  GUFFEY: 

A  bin  (S.  4330  >  authorizing  the  construction  of  a  system 
of  reservoirs  in  the  Ohio  River  Basin  above  Pittsburgh  for 
flood  control  and  other  purposes;  and 

A  bill  <8  4331  >  authorUdng  projects  on  the  Susquehaxma 
River  for  flood  control  and  other  purpoaes:  to  the  Committee 
on  Commerce. 

By  Mr   GIBSON  tby  request): 

A  bill  <8.  4332 »  to  provide  for  building  up  a  strong  Ameri- 
can merchant  marine,  and  for  other  purposes;  to  the  Com- 
mittee on  Commerce. 

By  Mr    BARKLEY: 

A  bin  'S.  4333'  conferring  Jurisdiction  upon  the  Court  <rf 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  WlUlam  E.  Steen;  to  the  Committee  on  Claims. 

By  Mr.  McGILL: 

A  bin  iS.  4334)  granting  pensions  and  Increases  In  pensions 
to  certain  widows  of  veterans  of  the  Civil  War;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  BULKLEY: 

A  bill  tS.  4333)  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  centennial  celebration  of  Cleve- 
land. Ohio,  to  be  known  as  the  Great  Lakes  Exposition;  to 
the  Committee  on  Banking  and  CurreiKy. 

By  Mr.  BYRD: 

A  joint  resolution  tS.  J.  Res.  237)  to  provide  for  the  ap- 
praisal and  pHirchase  of  certam  articles  owned  by  President 
and  Mrs.  George  Washmgton;  to  the  Committee  on  the 
Library. 

aCLIZr  OF  FLOOD  SUTTiatSS 

Mr.  WALSH.  Mr.  E*resident.  so  many  mquines  have  been 
made  as  to  what  the  various  agencies  of  the  Federal  Gov- 
ernment are  really  in  position  to  do  to  help  brmg  relief  to 
those  suffermg  as  the  result  of  the  recent  floods  that,  at  the 
request  of  the  Massachusetts  delegaUon,  I  have  prepared  a 
statement  on  the  subject,  which  I  request  to  have  inserted 
m  the  RicoiiD. 

I  also  desire  at  this  point  to  introduce  a  bill  in  my  own 
name  and  that  of  the  senior  Senator  from  Connecticut  [Mr. 
LoNiRGANl  providing  for  an  amendment  to  the  Reconstruc- 
tion Finance  Corporation  Act. 

Under  existing  law.  manufacturers  and  other  industrinl- 
Ists.  as  weU  as  home  owners  and  farmers,  may  borrow  a  suffi- 
cient amoimt  of  money  to  represent  the  actual  cost  of 
repairs  of  damage  done  to  their  homes  or  to  their  factories. 
There  is  no  provision  of  law  which  permits  the  loaning  of 
money  to  manufacturers  for  repainng  damage  to  equipment 
and  machmery  and  appurtenances. 

FurthCTmore.  the  present  law  requires  such  loans  to  be 
made  through  a  nonprofit  corporation,  and  that  method  has 
not  worked  out  satisfactorily. 

After  consulting  the  Reconstruction  Finance  Corporation, 
an  amendment  has  been  drafted  which  removes  the  neces- 
sity of  borrowing  through  a  nonprofit  corporation  and  per- 
mits loans  to  be  made,  under  proper  Umltetions,  for  repairs 
to  equipment  and  machinery  that  may  hare  been  damaged 
by  reason  of  the  floods;  also  equipment  that  farmers  may 
have  lost  by  reason  of  the  floods. 

I  ask  permi.sslon  to  have  the  statement  printed  in  the 
Rxcoao.  as  weU  as  the  bill:  and  I  call  the  committee's  at*en- 
tioo  to  the  Importarvre  of  early  action  on  the  subject. 

TTie  vnCE  PRESIDENT.  The  statement  and  biU  will  be 
printed  in  the  Record,  and  the  bill  will  be  referred  to  the 
Committee  on  Banking  and  Currency. 

The  statcoKBt  is  as  foUows: 

Pdexal  AacHcns  to  Aid  Tixxm  VicTTacs 

The  lf«— fhniftti  dctogatlon  In  tlM  CongTcas  Doct  with  Senator 
Walmi  At  the  Capital  today  to  diacuaa  Juat  what  ustatance  tii9 
rmUr*l  OoremmaaS  was  is  a  poaltton  bo  render  to  relieve  damage 
and  ananclal  laeaaa  eoffcred  aa  a  result  ut  the  New  England  Qoods. 
Tbc  foUowlag  report  waa  taeued  to  the  preaa  after  it  was  aubmltted 
to  the  oongrcaataoal  delcgatloQ: 
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«rcoNSTmncnoN  fikakce  coapoEAnoN 
The  Rfconatructlon  Finance  Corporation  under  existing  law  may 
make  lodna  to  the  lull  amount  of.  the  new  farm  buildings  or  home 
dwellings  that  may  be  necessary  in  all  cases  of  Injury  as  a  result  of 
the  flood 

Furthermore,  the  Reconstruction  Finance  Corporation  under  ex- 
isting law  may  malce  loans  to  the  amount  necessary  for  disburse- 
ments for  all  neceaaary  repairs  on  houses  and  farm  buildings  The 
only  requirements  under  existing  law  being  that  the  land  must  be 
free  of  encumbrancea  or  the  owner  must  be  In  a  position  to  subordi- 
nate his  present  lien  to  the  new  moneys  advanced  by  the  Recon- 
struction Finance  Corporation. 

The  same  provision  of  law  applies  to  factories  as  applies  to 
private  dwellings  and  farms,  namely,  all  necessary  money  for  recon- 
struction and  repairing  Is  available,  providing  the  manufacturer 
is  in  a  position  to  subordinate  his  previous  Hens. 

The  existing  law,  however,  requires  that  all  such  loans  must  be 
made  through  nonprofit  corporations  Much  dlfBculty  has  been 
experienced  setting  up  nonprofit  corporations  under  this  law  be- 
cause of  conflict  between  State  laws,  and  the  present  law  also  limits  I 
loans  by  the  Reconstruction  Finance  Corporation  to  the  repairing 
and  replacing  of  buildings  and  structures. 

An  amendment  will  be  introduced  in  the  Senate  today  by  Sena- 
tors Walsh  and  LowxicAN  enlarging  the  present  law  by  doing  away 
with  loans  through  nonprofit  corporations  and  providing  for  loans 
by  the  Reconstruction  Finance  Corporation  to  Include  equipment, 
machinery,  and  other  appurtenances  necessary  for  the  proper  use 
of  the  buildings  or  plants.  This  proposed  change  will  apply  to 
farmers,  home  owners,  and  particularly  manufacturing  concerns. 

The  bill  Introduced  would  malce  available  $25,000,000  for  this 
purpose. 

THI    FKDiaAL    HOtTSIWO    ADJCINlSTEATIOIf 

Senator  Walsh  reported  that  the  existing  Federal  Housing  Ad- 
ministration law  was  ample  for  making  rehabilitation  loans.  How- 
ever, the  provision  of  title  I  of  the  Federal  Housing  Act  expires 
on  April  1,  and  it  will  be  necessary  to  continue  the  present  law 
in  order  to  make  rehabilitation  loans  provided  fcM-  under  title  I  of 
this  act. 

He    reported    that    Immediate    steps    had    been    taken    in    both 
branches  of  the  Congress  to  pass  pending  legislation  providing  for  j 
the  continuation  of  title  I.  which  not  only  permits  home  owners  i 
to  borrow  for  rehabilitation  purposes  but   also  manufacturers   up  1 
to  S50.000. 

BRIDGES    ANT)    PITBLIC    STKUCTL'IUCS 

There  may  be  some  question  about  the  right  to  rebuild  bridges 
acrocs  the  Connecticut  River  and  the  Merrimac  River,  which  are 
In  part  navigable  streams,  and  therefore  subject  to  congressional 
control. 

Congressman  Holmxs  Introduced  In  the  House  and  Senators 
Walsh  and  Coolidce  In  the  Senate,  a  bill  providing  necessary 
authority  to  receive  loans  for  bridges,  tiighways.  and  public  build- 
ings 

Ample  funds  are  available  under  existing  appropriations  and  will 
be  allotted  to  State,  county,  and  municipalities  lor  the  reconstruc- 
tion of  bridges,  highways,  and  public  buildings  which  have  been 
destroyed  by  the  flood.  All  Federal  allotments  to  the  States  for 
highway  purposes  may  be  used  by  the  State  authorities  for  con- 
struction of  bridges  A  $9,000,000  allotment  to  Massachusetts  Is 
now  available  for  this  work. 

As  to  Immediate  relief,  the  Red  Cross.  Public  Works  Administra- 
tion, and  local  authorities  are  alresuly  rendering  all  possible  as- 
sistance in  every  section  where  there  Is  need,  and  ample  funds  will 
be  available. 

CLXAanfO    AND   RTMOVINC    DEBKIS 

Senator  Walsh  has  been  assured  that  ample  numbers  of  P  W.  A. 
workers  and  young  men  from  the  C  C  C.  camps  will  be  assigned  to 
do  this  work  Immediately,  and  this  will  be  done  without  any 
expense  to  the  owners  whose  properties  have  been  damaged  by  the 
flood  The  reports  received  from  the  stricken  areas  commend 
highly  the  work  that  has  already  been  done  by  these  agencies. 

The  bill  tS.  4328)  relating  to  the  authority  of  the  Recon- 
struction Finance  Corporation  to  make  rehabilitation  loans 
for  the  repair  of  damages  caused  by  floods  or  other  catas- 
trophes, and  for  other  purposes,  was  read  twice  by  its  title, 
referred  to  the  Committee  on  Banking  and  Currency,  and 
ordered  to  be  printed  in  the  RrcoRD.  as  follows: 

Br  tt  enacted,  etc  .  That  the  act  entitled  "An  act  authorizing  the 
Reconstruction  Finance  Corporation  to  make  loans  to  nonprofit 
corporations  for  the  repair  of  damages  caused  by  floods  or  other 
catastrophes,  and  for  other  purposes",  approved  April  13,  1934,  as 
amended,  is  amended  to  read  as  follows: 

"That  the  Reconstruction  Finance  Corporation  Is  authorized  and 
empowered,  through  such  existing  agency  or  agencies  as  it  may  det- 
Ignate,  to  make  loans  to  corporations,  partnerships,  or  individual.? 
for  the  purpose  of  financing  the  repair,  construction,  reconstruction, 
or  rehabilitation  of  structures  or  buildings,  Including  such  equip- 
ment, appliances,  fixtures,  machinery,  and  appurtenances  as  shall  be 
deemed  necessary  or  appropriate  by  the  Reconstruction  Finance  Cor- 
poration, and  for  the  purpose  of  financing  the  repair,  construction, 
reconstruction,  or  rehabilitation  of  water.  Irrigation,  gas,  electric, 
sewer,  drainage,  flood-control,  communication,  or  transportation  sya- 


tems  damaged  or  destroyed  by  earthquake,  conflagration,  tornado, 
cyclone,  hurricane  flood,  or  other  catastrophe  in  the  years  1933,  1934. 
1935,  1936,  and  1937.  and  for  the  purpose  of  financing  the  acquisition 
of  structures,  buildings,  or  property  in  replacement  of  structurea 
buildings,  or  property  destroyed  or  rendered  unfit  for  use  by  reason 
of  the  catastrophe,  when  such  repair,  cor^tructton.  reconstruction, 
rehabilitation,  or  acqulslon  is  deemed  by  the  Reconstruction 
Finance  Corporation  to  be  economically  useful  or  necessary,  aald 
loans  to  be  made  upon  sufficient  security. 

"Obligations  accepted  hereunder  shall  be  coUateraled — 

"(a)  In  the  case  of  loans  for  the  acquisition,  repair,  construction, 
reconstruction,  or  rehabiliiaiion  of  private  property,  by  the  ob- 
ligations of  the  owner  of  svuh  property,  secured  by  a  paramount 
lien,  except  as  to  taxes  and  spi-nal  aaaeaaments  not  delinquent,  on 
the  property  to  be  acquired  repaired,  constructed,  reconstructed,  or 
rehabilitated,  or  on  other  property  of  the  borrowers; 

"(b)  In  case  of  loans  for  the  repair,  construction,  reconstruc- 
tion, or  rehabilitation  of  privately  owned  water.  ga«,  electric, 
communication,  or  lran.sporlatlon  systcmfl,  by  the  obllRation.H  of 
the  owners  of  such  water  giis  electrlr  communication,  or  trans- 
portation systems,  secured  by  a  lien  thereon;   and 

"(c)  In  ra.se  of  loans  for  the  repair,  construction,  reconstruc- 
tion, or  rehabilitation  of  property  of  municipalities  or  political 
subdivisions  of  States  or  of  their  public  agercies  incl-udinp  public- 
school  boards  and  publlc-»ch(»ol  di.stnct*  and  water,  irrigation. 
sewer,  drainage  and  flood-control  districts,  by  an  obligation  of  such 
municipality,  political  .'ubdivislon.  public  agency,  board,  or  dis- 
trict, payable  from  any  source.  Including  taxation  or  tax-anticipa- 
tion warrants. 

"The  collateral  obligations  .-^hal!  have  maturities  not  exceeding  10 
years  In  case  of  loans  made  under  paragraph  (a)  of  this  act,  and 
not  exceeding  20  years  in  case  of  loans  under  paragraphs  (b)  and 
(c)  of  this  act. 

"The  Corporation  shall  prescribe  such  regulation's  as  will  most 
eflfectively  expedite  the  repair,  construction,  reconstruction,  and 
rehabilitation  provided  for  by  this  act  and  efTectlvely  carry  out 
the  emergency-relief  purposes  of  this  act. 

"Notwithstanding  any  other  provision  of  law,  disbursement  may 
be  made  at  any  time  prior  to  January  23.  1939,  on  any  commit- 
ment made  by  the  Corporation  under  the  terms  of  this  act.  as 
amended. 

"The  aggregate  of  loans  made  under  this  act  shall  not  exceed 
$25,000,000." 

That  the  title  of  the  said  act  Is  amended  to  read  as  follows  "An 
act  authorizing  the  Reconstruction  Finance  Corporation  to  make 
loans  for  the  repair  of  damages  caused  by  fioods  or  other  catastro- 
phes, and  for  other  purposes." 

n.OOD    CONTROL 

Mr,  DAVIS.  Mr.  President,  the  Pittsburgh  area  has  again 
experienced  high  waters  which  have  been  alx)ve  flood  stage 
on  an  average  of  once  a  year  for  the  past  80  years.  The  vast 
population  of  this  area,  which  comprises  portions  of  the 
three  States  of  Ohio,  West  Virginia,  and  Pennsylvania,  have 
suffered  annual  devastations  because  of  runaway  rivers. 
Millions  of  dollars'  worth  of  property  has  been  de.'^t roved. 
lives  have  been  lost,  public  .services  have  been  disrupted,  and 
health  has  been  menaced  by  the.se  annual  inundations.  This 
j'ear  the  condition  has  been  the  worst  in  half  a  century.  It 
Is  imthinkable  that  we  shall  permit  this  tragedy  to  continue 
without  thoughtful  consideration  as  to  how  we  may  best 
protect  the  citizens  of  this  countr>'  living  in  this  area  Flood 
protection  based  on  Federal  funds  and  scientific  knowledge 
Is  now  absolutely  imperative. 

The  time  to  secure  adequate  flood  protection  is  now  at 
hand.  Exhaustive  studies  and  plans  made  tliroughout  many 
years  by  the  Army  engineers,  who  have  been  In  charge  of 
our  rivers  and  harbors  for  over  a  century,  are  now  available. 
Heretofore,  the  interest  of  the  Federal  Government  in  flood 
control  has  been  concentrated  primarily  on  the  lower  Missis- 
sippi River,  but  at  present  considerable  interest  In  flood 
control  has  been  extended  to  other  localities  and  streams. 
The  important  Tygart  Reservoir  in  West  Virginia  is  a  step  in 
this  direction.  Thirteen  additional  resenoirs  have  been 
studied  and  recommended  in  this  area  by  two  important 
Government  boards — the  Mis.sissippi  Valley  Committee  of  the 
Public  Works  Administration  and  the  Water  Planning  Com- 
mission of  the  National  Resources  Board.  This  project  has 
also  been  approved  as  "meritorious"  by  the  National  Rivers 
and  Harbors  Congress.  With  the  endorsement  of  .such  im- 
portant scientific  agencies,  it  seems  that  the  time  has  now 
come  when  funds  for  these  additional  reservoirs  should  be 
allotted  and  the  work  begun. 

Mr.  President,  the  system  of  13  flood  storage  and  naviga- 
tion reservoirs  in  the  headwaters  of  the  Allegheny,  Monon- 
gahela.  and  upper  Ohio  Rivers,  studied  by  the  United  States 
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and  Incmded  In  the  report  of  the  National  Re- 
aoureas  AoaitL  if  coo&tructed.  will  bestow  prlcelesa  socIaI 
brneflu  ipon  "»*m««*«  of  InhAbiiants  of  wwnd  Blatm  who 
dwell  wM&ln  the  watersheds  of  the  uncoatnrfled  Anraim 

TImm  pMMflts  win  coxui&t  of  more  th&n  alleviation  of 
floods,  "bey  wtU  Include,  also.  adeqiMte  naTlgation.  water 
oOBlriy  in  penovls  of  low  water,  freat  dOutlon  of  acids,  sew- 
Uif  and  other  wastes  in  domestic  water  supplies,  with  con- 
sequent t  ettennent  of  public  health,  and.  in  some  instances, 
i  ttture  power  deTelcpmcnt. 
Fl  lildent.  the  contemplated  plan  of  operation  of  the 
Tycart  p -eject  la.  in  ■encral.  aa  follows:  Beginning  at  the 
first  of  eich  mifyli"  year  the  reservoir  wiU  be  practically 
empty,  f -om  which  time  on  It  will  be  operated  solely  for 
flood-control  purposes  by  retention  Individually  of  all  flood 
flows  wbm  tht*  Pituburgh  cage  IndicaUs  the  aM^roach  of  a 
flood  ilaie.  and  by  the  prompt  release  of  iiniWIMll<ed  water 


frtjoi  thd  rtaervolr  when  the  Monongahela  River  at  Pitta- 
burgh  is  below  the  flood  stage. 

The  T  rgart  Rlvar  prolaet  la  one  of  the  public-works  proj 
ects  autnorlaed  under  the  National  Industrial  Recovery  Act. 
tti  talne  aa  a  means  of  rehevtng  unem- 
la  Important.    The  Tygart 
protect  fill  eluninj.te  floods  from  the  lower  Tygart  Valley 
aUeHate  flood  condlUons  in  the  entire   reach   of   the 
Valley.     Work  on  this  project  has  been  under 
way  for  some  time.     Its  construction  Is  giving  steady  em 
,  to  seyeral  ttaouaand  men  for  2  or  3  years  and  con- 
rreat  quantities  of  materials,  such  as  sand,  irnkvel, 
Ixmiber.  steel,  machinery,  and  tools,  thus  Indirectly 
prcvldln  (  "^^^Wff**'  cmploarment. 

^4r  Piesident.  therf  are  nine  other  reservoirs  in  the  initial 
I  a  dMigned  by  the  United  States  engineers  and  In- 
fhirtud  i  \  plaas  of  the  Flood  Commisaion  for  the  Mooon- 
gabeta  ind  AlliglMoy  watenbedi.  Mar  additional 
voirs  an  planned  for  the  upper  Ohio  Valley  in  Kentucky, 
West  Vt  glnla.  and  western  Peniiqpivanla.  making  a  total  of 
13  in  all 

In  its  studies  (or  the  proposed  system  of  reservoirs  In  the 
AUechecir  and  Monongahela  Valleys  the  Pittsburgh  Flood 
Commli^on  made  the  (oUowmg  statement  on  the  subject  of 
benefits 
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The  report  of  the  Mississippi  Valley  Committee  to  the 
Public  V  'orts  Administration  of  October  1.  1934.  contains  the 
f oUowtn  r  statement 

t«|t«l   wUxxwted  cost  oT   tlicM   13   mtrrolrs  U  about   870. 

The  total  annnal  coat  (4  pareent  on  the  tovvctmcnt  phis 
opMrntioa  aa4  BMlntaaanf  oaat)  t*  stimafd  at  8S,0O0iM)O 

br-Qcftta   total    about    i8JiOmaOL    the 

la  aitout   U  to  1  without 
intangible  benefits. 


Oovemment  has  been  intereated  ta 
only  in  flood  control  but  in  navicatkm  water  supply 
both  being  pertinent  in  connection  with  navigaUon 


first 

1 

have 


bei|)g  submitted  to  Congress  by  the  Secretary  of  War  on 
it.  Itl3.  TbiB  Is  cwntatiwid  in  House  Document  Na 
Slkty-second  Congresa.  third  wiiiiiiii 
President,  flood  control  In  this  area  did  not  appear  to 
betn  acUvely  eonsldercd  agam  by  federal  aganetea  for 
time,  wbcn  tv  an  act  of  Congresa,  approved  May  31. 


1924.  investigation  of  the  Allegheny  and  Monongahela  Rivers 
was  authorized  with  a  view  to  control  of  thHr  floods.  This 
Investigation  was  made  in  cooperation  with  the  State  of 
Pennsylvania  as  provided  for  in  the  act  and  a  report  pre- 
pared by  the  United  States  Engineer  Office.  Pittsburgh.  Pa., 
on  July  10.  1928 

The  latest  report  on  flood  control  for  the  Pittsburgh  area 
was  submitted  by  Maj.  W.  D.  Styer.  Corps  of  Engineers. 
United  States  Army,  dtstrlcl  engineer,  on  August  24.  1933  as 
a  result  of  a  rcQucst  made  by  the  newly  created  FVderal 
Bmergency  Administration  of  Public  Works.  Growing  out  of 
public  hearings  on  (bat  xeport.  the  construction  of  the  Tygart 
River  Reservoir  was  aothorlacd. 

Mr.  Prcaldtnt.  in  addition  to  urging  immediate  considera- 
tion of  the  constnicuon  of  reservoirs  in  accordance  with 
long-sraiHl.ng  plans  of  Army  Engineci-s.  I  wi  h  to  offer  an 
amendment  to  the  Department  of  Agriculture  appropriation 
bill  (or  1937.  page  48.  Une  4.  to  sUtts  OUft  "$l,0MaA2",  In 
the  amendment  reported  by  the  Cnmmlttst  on  Appraprla- 
tlons.  and  to  insert  In  lieu  thereof  "$1.125. 000. "  I  ask  that 
the  amcBdnmit  he  on  the  table  until  the  bill  shall  come 
before  us. 

The  VICE  PREttllMirr.  Without  objection,  the  amend- 
ment will  be  received,  and  wiU  B?  on  the  table  and  be  printed, 
BXNcriT  PATnawia  ovaaa  ths  scazcrxruKAL  aojustment  act 
Mr.  VANDBfBKRO.  Mr.  President.  I  desire  to  submit  a 
resolution  for  reference  to  the  Committee  on  Agriculture  and 
Forestry,  and  I  wish  to  make  a  brief  statement  In  connection 
with  It. 

I  am  presenting  a  resolution  seeking  certain  information 
from  the  Secretary  of  Agriculture  respecting  benefit  pay- 
ments under  the  Agricultural  Adjustment  Act.  I  am  asking 
for  the  names  of  all  tJffB^Usafi  receiving  benefit  payments  m 
excess  of  $10,000  per  aiuium  in  any  one  year. 

It  seems  to  me  this  Information  is  highly  pertinent  for 
study  in  connection  with  the  new  tax  bill  which  mast  In- 
clude $600,000,000  of  new  taxes  to  pay  new  benefits  imder 
the  new  law.  as  well  as  $250,000,000  to  pay  commiUnenta 
remaining  over  from  the  old  law. 

These  records  are  not  open  to  Inspection.  I  suppose  it  Is 
the  only  existing  secret  disbursement  of  premium.s.  bonuses, 
or  wtimk&tm.  We  know  soanetblng  about  the  average  benefit 
payments:  but  the  information  is  entirely  abstract,  and  ex- 
cept as  we  know  to  what  extent  the  general  averages  are 
weighted  down  by  large,  individual  payments,  it  is  impossible 
to  Interpret  these  statistics.  Let  me  make  it  wholly  plain 
that  I  am  not  questioning  the  integrity  of  the  disbursements. 
I  am  asking  only  for  information  bearing  upon  the  public 
policy  involved. 

Let  me  illustrate.  I  understand  the  average  corn-hog 
benefit  pajinent  In  Iowa  Is  under  $400.  But  I  know,  for  ex- 
ample, about  one  corn-hog  contract  in  another  State  where 
the  beneficiary  was  paid  $219,826  in  2  years  for  not  raising 
14,6«7  hogs  on  445  acres. 

Again,  I  understand  the  average  cotton  contract  through- 
out the  South  IS  under  $1,500.  But  I  know,  for  example, 
about  one  cotton  oonitrart  wtiich  paid  $1U.000  for  not  plant- 
ing 7.000  acres. 

Again.  I  understand  the  average  wheat  contract  in  Kansa.'i 
runs  in  the  neighborhood  of  $800  But  I  know,  for  example, 
of  one  such  contract — although  in  this  Instance  I  know 
neither  the  State  nor  the  acreage — which  produced  65  checks 
for  a  total  of  $7a,63S  m  2  yeaxs. 

It  seams  to  me  that  we  should  ha^-e  full  information  re- 
gardtaig  all  larger  paymenU  of  this  nature  Therefore  I 
sotoiit  the  reaolutkm  calling  for  repasts  on  pajrments  above 
$10,000.  and  I  ask  that  the  resolution  be  referred  to  the 
Committee  (m  Agricxilture  and  Forestry. 

Tlwre  being  no  objection,  the  resolution  <S.  Res.  266)  was 
referred  to  the  Conumttee  on  Agriculture  and  Forestry,  as 
follows: 


ThAt  the  Secreiary  of  AgrlciUturt  be.  and  he  is  hereby, 
aiTK-ted  to  furnish   the  Senate   forthwith   the   name   and  addraas 
the  amount  paid  to  ^mcik.  producer,  exceeding  810UXX).  in  each 
\s   pursuAat    to   th«   Agricultural   AdJusUacnt   Act,   as 
!oded. 
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HfTASiONS  or  trcHTS  or  ruirs  sraccH,  assewblt.  and  coLLrcnvs 

BASGAUflMG 

Mr.  LA  POLLETTE  submitted  the  following  resolution  (S. 
Res.  266 ' .  which  was  referred  to  the  Conunitt*^  on  Educa- 
tion and  Labor: 

Jsailiiiif  Tiuit  the  Oonunlttee  cm  BducatloD  and  fcBfcer  Is  author- 
lM«d  and  directed  to  make  an  tnvestlKatlon  of  rtolatlBBs  of  the 
rtghta  of  fre*  speech  and  a-ssmibly  rt.cI  undur  unrrferMic*'  with 
the  nifht  trf  labor  to  organize  and  taarj.'ajii  ci>Uectively  The  com- 
mlltee  shall  report  to  the  Senate  as  soon  as  pnu  iicable  the  resuit-s 
o(  Ita  inTeetigaUon,  together  with  Ite  reooHimenclittR  n  for  U  e 
•oactment  of  any  remedial  leglalatioii  It  may  de<  ai  uect!fc**ry 

Tot  the  purpa««  of  this  resoluUon  the  commiuee  or  any  duly 
authorized  »u»>ooinmlttee  thereof.  l«  BUihiirii-*-*!  lo  hoiri  rut  h  hear-  ^ 
to  alt  and  act  at  nuch  timef.  and  plaoe»  during  the  seiwinna 
of  the  S^e^natc  in  the  8eventy-f ourvh  aint  feucreedln*; 
lo  err-.piDV  and  Ut  call  vjpon  the  ci^tul'.ve  departmentj* 
tar  alsrlcal  aiid  other  a»tfii»lanti'  to  require-  by  (iijt)pena  or  other- 
wise the  attendance  of  puch  witrx-nee*  and  ll»«  pr<.KltKtloii  of  nuch 
»iilM[liWlStnne.  hooks.  ^  uper*  uiid  dix'uuieui>  Uj  aUimtaater  kU(  h 
oaths,  to  take  such  teatiiuony  and  to  nu*ke  tkuch.  expeuditures  ai* 
It  deems  advisable  Tlie  c<»t  of  ^tenofa^^>bl^  herMceifc  to  rei)orl 
such  hearings  ahall  not  b^  in  en  *»•*  of  25  cenU  per  huj.dred  words. 

The  ezpenaae  of    the   couvmatte,   uhich   ahail    nf)i   exc4?<'d   %   , 

ahall    be    paid    from    the    contingent    fund    of    the    Senate    upon 
vouchers  approved  by  the  chairman. 

WORKS    PROCnCSS    ADMIWISTRATION    IN    WE.ST    VIRGINIA 

Mr.  NEEXY  Mr.  Pre.'aclent.  I  ask  unanimous  consent  to 
have  printed  m  the  RrroFO  a  retxirt  rerrritly  madr  to  Hon. 
Harry  L.  lIopltiiiJ»  by  Mr.  Aian  Juhii.sl-one  tm  chaxges  of 
pohUcal  exploitation  of  the  Wcirks  I*roKress  ArtministraUon 
in  West  Virginia,  and  a  release  and  certain  exhibits  which 
accompany  the  report. 

The  VICE  PRESU3ENT.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

Tki  Wobks  PHOoaAM — Wo«KB  Pii'KsaKss   Administration — Vf.  P    A. 

Admikistrator     Hopkiks     Firn>6     No     Ieregularities     in     West 

Virginia 

Not  a  person  on  relief  rolls  In  West  Virginia  obtained  work 
throiigh  political  Influence  on  Works  Progress  Ad cai lustration 
projects,  and  all  appointments  to  admlniatratlve  places  were  made 
on  a  basis  of  merit,  over  60  percent  of  such  appointees  having 
no  poUtlcal  endorsements.  Works  Progress  Administrator  Harry 
L.  Hopkins  today  wrote  Senator  Rti^ii  D  Holt.  In  transmlttlog 
a  report  of  the  Investl^^atlon  made  at  Mx  Holts  request  on  the 
conditions  governing  Works  Progress  Adxmiustratlon  work  in  that 
State. 

Ti>e  refiort  of  the  Investigators  exonerates  Senator  Neklt,  Mr. 
Holts  colleague,  of  the  ciiarge  that  these  ai^>olntmenta  were 
used  a^  him  to  b«litf  tip  a  political  machine  the  InveeCtgatlon 
bavl^  «lev«laped  ikat  Kir.  Ncblt  was  In  the  Orient  on  official 
buetneee     ewiliiij,     tke     formative     period     of     the     West     Virginia 


admits  havlnir  a.«^mf>d  charye  of  the  ParlHnfhWl '  area,  where 
the  Icvest^Ators  found  (1)  proaeouitoii  «(  unappraved  projects. 
(2)  overloading  of  projects  with  aaparvlaary  pnaeiuiel.  (Si  im- 
proper  placmg   of   adininistratUe    personnel   ca  prQ|»ct  pay   roUa." 

The  invfiti^tif  n  further  developed  that  "early  In  February  of 
th'.s  year  sufxscripiion.s  hud  Ixp'i  solicited  and  taken  from  the 
empl overs  of  the  Parkersburg  ofLoe  to  pay  tiw  t  lyeu—  of  broad- 
casting a  speech  delivered  by  Senator  Holt  at  St  Marys  W.  Va.. 
on  February  7." 

Mr  Hopkins"  letters  to  Senator  Holt  and  to  St«te  Artmlnist rutor 
Mr("uMoiu;h  .«aistainlnp  the  dl.KnUa.-al  of  Senator  Holt's  brother 
and  a<1visinK  as  to  other  clianges  follow  with  the  rejiort  of  the 
tnvef^itrators. 

Works   Procrkss   An^^r^•rsTRATIOw, 
»•a.^^.tTIpfan.   D    C,   Warrh    10.    19f6. 
Hon    Rt-SH  r>    HntT 

rni£rrf   S'.airs  Srnate    WtL'hi^iQtrm     D    C 

Mt  DiAH  Senator  Hojt  I  an.  enrloMry;  a  ropy  of  the  report  of 
the  inveatlgatlon  mode  In  rffc|>urik<'  U)  your  request  ti>  nir  of 
February  15  and  of  ycrur  charges  In  y^iur  addreaae*  to  llu-  Senate 
rikitivf   to  the   Work>  ProKf*""*-   AdnUni.slratlon   in  We^t  Virginia 

A*  the  report  indicates,  the  charge  that  relief  cUenta  were  forced 
to  get  their  Job*  through  political  souroea  proved  to  be  totally 
unfounded  There  Ik  iuj  evidence  of  a  Mngle  ca.'*e  out  of  the 
thousands  employed  from  the  relief  roUh  having  Becured  their 
work  through  political  influeitce  Likewise  ti>e  evidence  indicate* 
that  the  adminlsinitive  Btafl  have  b«*en  aii|>omted  on  merit  and 
on  the  l>asia  of  their  qualification*  to  do  the  Job,  and  that  while 
reoommendattona  tiave  been  made  from  piUiiical  aourot*  thea«e 
recommendations  have  been  given  only  tlie  same  contidemtion 
that  wt)uld  be  given  to  any  other  cltiwn  of  West  Virginia  The 
fact  is  thitt  o^er  80  percent  of  all  administrative  empioyee^  had 
no  recommendaf.cn  of  any  sort  from  any  public  official  or  peraon 
coiinccied  w.ih  any  politiriU  party,  and  that  tlie  administrative 
star  li-  made  up  of  competent,   able    and   efficient   workers 

Therr  i>  e\U'.enre  that  Bt>!a«'  attpmpts  have   been   made  to  bring 
political  influence  to  bc:ir  upon  theac  workers,  and  appropriate  <i*l- 
mlnistrative    aciioj.    has    bt^en    taken    In    regard    to    sevend    minor 
officials  In  our  <^ncp  who  cooy>erated  m  these  atumpts 
Very   sincerely  yours, 

Harrt   L    Hopkins.   .AdnnriufraJor. 


%^e  caport  Mr.  Hopkins  also  made  public  a  letter  to  F.  W. 
WiMto  Progrewi  Adrn:n»f=trBtor  for  West  Virginia. 
Che  tfaaalBBal  of  M  ^  Ho!:  .ir  .  brother  of  the  Senator. 
and  raadtadillC  an  order  for  hi'-  reinstatement  to  the  position  of 
district  ttt0maeT  In  the  Park- .•-sl>uix  are.^  In  this  letter  Mr 
McCuUauflh  •■•  fu-t'  rr  advlaed  to  niUfv  W  J  Gates,  chairman 
of  a  Democratic  ci>  ir-  committee,  if  ci.oose  between  that  and 
his   poaltlon    in    the    hai'rr..;nt    d.rtrlct    ofRee 

"As  tike  report  irirti<  ate^"  M-^  Honklni?  wrote  "the  charge  that 
relief  clients  *•  •  forced  t'  ,•■  their  Jobs  througii  political 
•ouroaa  proved  to  be  totally  n:if'<unded  TT>ere  Is  no  evidence  of 
■  atagle  case  wai  «f  the  thousands  emploTed  from  the  relief  rolls 
having   secnrfd   their  work   through  polltlcaJ    Influence 

"Likewlaie.  the  exWence  indicates  that  the  administrative  rtaff 
have  been  appointed  on  merit  and  on  the  basis  of  their  qualfflca- 
tlons  to  do  the  Job  and  that,  while  recommendations  have  been 
made  from  political  sources,  these  recommendations  have  ijeen 
given  only  the  same  consideration  that  would  t)€  given  to  any 
other  citizen  of  West  Virginia. 

"Tlie  fact  is  that  over  60  percent  of  all  administrative  employees 
ixuA  no  recommendation  of  any  sort  from  any  public  official  or 
person  connected  with  any  political  party,  and  that  the  adminis- 
trative ataff  is  Kiade  up  of  competent,  ahle,  and   efiicient  workers 

"There  is  evidence  that  some  attempts  liave  l>een  made  to  bring 
political  influence  to  Xje&r  upon  these  workers,  and  appropriate 
adaalalstratlve  action  has  been  talten  In  regaxd  tc  several  minor 
ottdate  la   our  office   wiio   cooperated    In    thef^e    attempts  " 

Braislrtr  Holt.  In  a  speech  In  the  Senate  February  26.  charged 
that  because  he  "made  a  speech  afaiast  W  PA  on  Monday,  my 
tatothar  waa  fired  out  of  it  on  FWday."  The  report  of  the  In- 
iwllllMtiiri  shows  that  S  days  before  the  Seruitor  made  his  speech 
his  itlBHi^ial  had  been  innommtrnflrn  by  Mr  McC^ui  ouch  as  tl^ 
result  of  an  inquiry  made  late  rep<jrts  of  maladministration 
to  PartcaBhaKg."  Xkls  inquiry,  made  bv  the  direction  of  Wayne 
Ooy.  field  ra|>an«iltatlv«  at  the  AdnilnisU-aUon,  showed  that  Hult 
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Works  Progress   Aj>mtntbtrattok. 
Vtoshrngtcyn,   D.   C,   Afarc^    10.    19M. 
Mr.  F.  W    McCxTi-LoucH 

Administrator.    Works    P-og-^r'^f    AdnUnt^tratlon 

44   Capitol   Cify    BiiildiTip     C^arU'^frm     W     Va 

Drar  Mr  McC'rLLorcH:  Several  day!'  n'/<  you  dismiwied  Mr. 
M.  6  HoJt.  Jr  ,  as  district  engineer  In  tne  Parke'-«burp  W  Va  . 
district  office  of  the  Works  Progre^v  Administration  Mr  Aubrey 
Williams  wired  you  to  reinstate  him  j^endlng  investit.'«tio:i  c>f 
charges  mitde  by  hi.*;  brother.  Senator  RrsH  D  Holt,  tliai  his 
dismissal  was  an  act  of  political  discrimination  on  your  part. 
This  letter  Is  to  inform  you  that  on  the  basis  of  the  investigation 
made  by  this  Administration  your  dismissal  of  B*-  M  S  Holt,  Jr. 
is  su.stalned  and  the  order  for  hJs  reinstatement  is  hereby 
rescinded. 

This  letter  also  approves  the  action  taken  by  ytru  In  Informing 
Mr.  W.  J.  Gates.  a.>5sl5rtant  Fupervisor,  division  of  operatlnns,  Fair- 
mont district  olSce,  that  he  v,-ni  have  to  give  up  his  pojtnmn  with 
the  W  P.  A  or  resign  as  head  of  the  Democratic  County  Commute.^. 
Appro\-al  Is  also  given  to  your  request  to  Mr.  Sutton  Sharp  ad- 
ministrative assistant,  Fairmont  dl.-trlct  ofBce.  that  he  give  up 
h1«  part-time  position  with  t^le  PaL'-mrrrt  newspaper  or  resign  from 
111.',  position  with  the  Works  i^rogres.-.  Adniinistralion.  Your  action 
in  dlsmtssing  Mr  Dorr  Tucker.  adralni5tratlve  a.s-'nstant  In  the 
rhsu-leston  district  ofBce.  and  \lr  M  D  Dean,  acting  supenisor 
of  the  division  of  finance  and  rtatis-tics  ir.  the  Parkershurg  district 
office,  and  In  accepting  the  resignation  of  Mr.  Mose  Darrt.  as  ad- 
ministrative assistant  in  the  Fairmont  district  office  and  Mr  LiCO 
Casey,  supervisor  of  labor  relations  in  the  EDOns  district  office. 
is  approved. 

Sincerely  yours, 

Raaar   L.   Hopkins.    Xd-Tiinufrafor. 


Report  to  Rarrt  L    Hopkins    Administrator    »t  At  an  Johnstonk. 
FiEij)  Repre.'^entattve    on  CHAa4.cs  o."^  PoLmcAL  EtPLorTATiON   or 
THE  Works  Pv>GKt:AS>  Administration  <:>t  West  Vujginia 
In  response  to  tl.e  request  of  Senator  Rush  D    Hoi-T    as  contained 
in  his  letter  of  February   15  to  you    and  in  liu>  add: eases  in  the  Sen- 
ate, as  reported  iii  the  CijNGRRs.'noNAi  Rsinmi)  for  February  17   24.  26, 
and   26.  and   in   compliance  with   vour  direction.  I   have   Just   «>m- 
pletf-d    an    ir.ves'.i^'a: ion    cf    the    \V    -,.-    P.-.vress    Adniir.istratlon    of 
West  Virginia,  with  parucular  refereiice  u    Senator  HoLrs  cliarge.-. 
With  threo"  assxilates  I  tiave  devoted   10  days  to  tiie   mvestlgalion, 
8  of  which  were  spent  m  tlie  State. 

Tr.f*  <  !.arc«"^  u'^  '•■f.ied  in  xh''  letter  and  the  addresses  may  be 
grouped  as  fcjllous  That  the  Works  Progneaa  Adnunistraiion  i.n 
Weet  Virginia  has  b<  "n  gub)ert«»d  to  political  expioitjiUon  arKl 
dosnlnatloa:  that  the  administrative  and  K;;[>emsorv  exist  tnrre  la 
unduly  absorbing  the  ;u:.!>  ap;jr  ,i>rii.-oci  to  prcvide  vtjrY  for 
perscjns  on  relief,  tha.t  the  Sta4*  adaiiiiistrator  it  uiihi  to  hold  hiM 
ofibce. 
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1.  POLITICAL  «xrLorrATioir  aits  douimattoit 

her«und«r  th*t  th«  glvlnc  o'  relief  or  employment  to 
4a  ratlef  m  We*t  VlrglnU  U  on  •  political  bMla.  and  that 
Pvofttm  Adminiatratioo  Umt*  was  org»nlxed  for  certain 
|tnltttfml  purpoaea      I  P*port  on  theaa  cbarvea  in  the  order 
■toted. 

(1 )  Ol  rlac  ^  relief  or  emplcyxnent  to  peraoDa  on  relief  In  Weat 
Vlrciala  »  a  poUtleal  baau 
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to  (M  a  Job  (nm  any  county,  he  must  get  a  letter 
named  pelltleal  boaa  In  that  county  •  •  •  In  other 
la  not  to  glTe  a  peraon  relief,  but  to  put  a  few  politicians 
administration  of  an  act  tbat  was  not  meant  for  poll- 
(CojfcaaaaioNAL  Rscxibd  of  Feb  17.  p  3190.) 
(referring  to  a  previous  addreaa]  that  they  had  county 
arid  that  a  peraon  to  get  on  relief  got  the  O.  K  of  the  county 
['owaaaaatoMAL  Racoao  of  Peb  30.  p  2041  ) 
An  exjminailon  of  the  recorda  of  the  Works  Progreaa  Adminis- 
tration o'  Weat  Virginia  and  of  the  National  Reemployment  Serrlce 
in  the  siate  shows  that  from  the  beginning  of  the  program  until 
10.  193S  persona  wwra  aaaliined  to  approved  projects  by 
Reemployment  3ai^te>  on  the  requisition  of  the  Works 
Administration.  The  iiaatgnmenu  were  made  from  a  relief 
theiVtofore  eeUbllahed  by  Um  RaIM  Administration  of  the 
West  Virginia  Of  the  55.000  persona  now  employed  on 
pro)ecta  in  West  Virginia,  approximately  40  000  were  thus 
by  the  National  Reemployment  Serrlce  Subsequent  to 
of  December  1935.  aiialgnmenu  have  been  made  by  the 
Admtntatratlon  itself  from  a  lut  of  persons  taken 
relief  rolla  Thia  change  in  procedure  was  made 
full  agreement  of  the  Works  Prograaa  AABlalatraUoii  and 
the  Natli>nal  Reemployment  Service  In  order  to  eiiieilUe  the  aaalgn- 
mant  because  the  National  Reemployment  Service  was  not  sulTt- 
etentiy  piaffed  to  meet  the  nwh  of  reqiuaiuons.  This  change  was 
by  this  Administration. 
TiM  records  do  not  discloae  any  pollUcal  activity  or  bias  In  the 
asilgliiiii  riT  of  relief  cllenU  to  projerU.  ConTerencea  held  by  myself 
three  a^eoclatea  in  this  study  with  numerous  officials,  dtl- 
na.  aqd  relief  clients  demonstrated  beyond  queatlon  that  the 
ita  were  made  in  accordance  with  the  regulations  and  that 
an  entire  absence  of  political  consideration  In  the  proiess 
I  ttls  wlih  thia  report  documents  and  statements  from  officials  of 
the  Worl  ;s  Progress  AdmtnlstraUon  and  the  National  Reemployment 
Service  ^  rhich  furniah  irrefutable  proof  of  the  abaence  of  political 
influcnoi   in  assign tng  rellsf  eUenu  to  work. 

(2)  Qganlsatlons    of    the    Works    Progress    Administration    for 
certain  ipedfled  poUtical  purposes 


**I  tbm  fe  Mr.  IfeCullough  with  using  the  oflloe  he  holds  for  noth- 
ing mon  than  to  try  to  carry  himself  to  the  office  of  Oovernor.  not 
for  the  administration  of  the  Work  Relief  Act  itself."  (CoMcaas- 
■SOKAL  Becoao  of  Peb.  17.  p.  2300.) 

"I  charge  that  the  W  P.  A.  In  the  State  of  Weat  Virginia  waa 
built  for  a  factional  political  machine."  (CoKoaaaaioNAL  Rccoaa  of 
Peb   3«.  p   3»13  ) 

"Here  u  what  the  State  personnel  agent.  Mr.  lifelton  lialoney.  in 
charge  o^  all  the  personnel  in  the  State,  said:  Procn  the  very  begin- 
ning my  hands  wers  tied.  I  waa  not  allowed  to  do  the  Job  I  bad 
been  drifted  to  do.  hb  McCuIlough  told  me  on  December  34  that 
he  was  (owcrless  to  do  anything  about  It  becaiise  be  waa  being  dic- 
tated to  by  Senator  NEcr^a  personal  organization  in  the  Slate.'  " 
(Ooneai  ■■omai.  Rxcoss  at  Peb.  20.  p.  2843.) 

The  ■ertarmttona  ({iven  under  the  chargeb  of  political  exploita- 
tion anq  deaalaaUon  relate  to  the  appointment  of  administrative 
t  by  Mr.  kicCvLllough  on  a  partisan  political  basis  and  to 
tbe  appdintment  of  supervisory  personnel  on  projecu  on  the  same 
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Progreea  Administration  in  West  Virginia  la  organized 
State  oOce  in  the  city  of  Charleston  and  six  dLstrlct  offices 
of  Charleston,   Lewlsburg.   Huntington.   Eiklns.   Pair- 
Park  ersburg 
pk^lnclpal    staff    members    In    the    State    office    are    a   depvity 
and  the  director  of  Ave  divisions.     A  brief  account  of 
of  thia  staff,  made  up  from  an  examination  of  their 
rscorda  and  conferences  with  them.  Is  revealing 
d^uty  administrator.  Mr  K.  C.  Smith.  Jr  .  Is  a  graduate  engl- 
n  years    experience,  which  Includes  work  on  the  Panama 
a  distinguished  war  record      He  was  appointed  by  the 
a<^ninlatrator   after   approval    by    the   chief   engineer   of    this 
led  OQ  a  careful  examination  of  hia  profceakmal 
had  no  pottttcal  endorsement. 

ot   fliuuice   and   statistics.  Mr    B    H    Puckett.   Is   a 

t.   certified    in  Ohio  and   West   VtrgliUa.   and    oaa 

public  accounting  for  11  years.     He  was  chosen  by  the 

representative  at  this  Administration  In  his  specialty  and 

on   that  reeog— endatloc   alone   with   no  political   en- 

t. 

or  the  dHlefcm  of  asatgmnant.  Miss  Silene  Olfford.  a 
of  outstanding  merit,  was  assigned  to  that  service  in 
Vliglnla    by    this    Administration    and    la   on    thia   staff.      No 
endoraement. 

of  tbe  dlTlakm  at  women's  work.  Mrs    Dora  Garbtz. 
leader  In  women's  activities  in  the  State,  and  was 
ijecommended      including    reconunendatlona    from    Senator 
Senator  Nkklt. 

of  Labor  RelaUona.  Mr.  H.  B.  Colebank.  la  a  former 
ot  the  Marine  Corpa.  a  recogniasd  labor  leader  and 
by  the  United  Mine  Workers  at  America  and  the 
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tlon  of  Labor  of  the  State.  He  was  also  recommended  by  Senator 
Nkklt 

The  Director  of  EducatloQal  Projects  and  of  the  National  Youth 
Administration.  Mr  Olenn  Callaghan,  was  appointed  on  the  recom- 
mendation of  a  fomter  president  of  the  National  Education  Asao- 
clatlon.  numerous  educators,  and  also  of  Senators  Nxklt  and  Holt. 

An  examination  of  the  personnel  data  on  llle  In  the  State  office 
concerning  all  the  administrative  employeea  diacloaea  some  Inter- 
esting facts. 

There  are  583  employees  whose  records  were  reviewed;  114  of 
them  were  appointed  by  their  superiors  without  recommendation 
from  anyone  else. 

The  fUe  contains  a  record  of  a  total  of  1.701  recommendations 
or  endorsements.  379  of  which  were  written  by  public  officials  or 
by  officials  of  the  Democratic  and  Republican  Parties. 

As  to  368  of  the  employeea  there  were  no  recommendations  or 
endorsements  from  public  officials  or  party  leaders  Of  the  entire 
group,  from  clerks  to  department  heada.  303  had  college  training. 

Of  the  68  engineers  employed.  48  were  graduate  englneera;  of  the 
114  accountanu  employed.  90  had  specialised  training  and  S  years 
or  more  of  previous  accounting  experience. 

Individual  conferences  were  had  by  me  and  my  associates  with 
the  49  heads  of  divisions  of  the  8tote  and  district  offices,  with 
approximately  30  of  the  Junior  administrative  officers  and  with  39 
of  the  area  engineers  who  are  In  direct  touch  with  the  projects; 
m  all.  108  administrative  officials  All  of  them,  except  11,  were 
regarded  aa  highly  capable  These  latter  had  Individual  weak- 
nesses or  had  become  demoralized  by  forces  outside  the  adnalnls- 
tratlon. 

The  flies  were  thoroughly  searched.  No  record  proof  was  found, 
letter  or  memorandum,  relating  to  Mr.  McCullough's  supposed 
campaign  for  Governor.  Only  two  administrative  employees  under 
careful  questioning  said  that  they  had  received  any  Instructions 
or  suggestions  relating  to  the  subject.  They  were  Mr  Matthew  8. 
Holt.  Jr..  a  brother  of  Senator  Holt,  and  Mr  Dorr  Tucker,  a  former 
aecretary  to  Senator  Holt. 

Pormal  statements  of  all  heads  of  State  and  district  departments 
and  of  the  area  engineers  are  attached  as  exhibits  to  this  report 

The  charge  la  made  In  the  statements  of  Senator  Holt  In  his 
addresses  that  project  supervlaors.  timekeepers,  and  foremen  were 
appointed  only  on  the  approval  of  designated  political  leaders  In 
the  various  counties  This  system.  It  Is  charged,  was  devised  and 
managed  by  the  United  States  attorneys  for  the  northern  and 
southern  dlstrlcu  of  West  Virginia  and  by  the  UcUted  States  col- 
lector of  internal  revenue  In  that  State  Pormal  statements  of 
denial  from  two  of  these  officials  are  attached  as  exhibits  to  this 
report,  and  a  verbal  denial  was  made  to  me  by  the  third.  An 
examination  of  the  flies  of  these  officials,  with  their  consent,  dis- 
closed copies  of  letters  of  recommendations  for  Jobs,  but  disclosed 
no  evidence  ot  any  concert  or  scheme  such  as  Is  charged  to  exist. 
Indeed,  there  was  no  evidence  of  any  extensive  or  continued  Inter- 
est In  appointments  on  the  part  of  any  one  of  these  officials,  nor 
of  any  Interest  except  a  proper  one 

A  bulletin  Issued  by  the  State  administration  directed  that  su- 
pervlaory  personnel  should  t)e  appointed  by  the  engineering  staff 
In  cooperation  with  the  Division  of  Labor  Relations  and  on  the 
approval  of  the  district  directors. 

In  three  of  the  districts  lists  of  county  "advisers"  on  the  em- 
ployment of  supervisory  personnel  were  found  They  contained 
the  names  of  local  pvibllc  officials  and  members  of  political  parties 
or  factions.  They  were  traced  to  three  minor  district  employees 
and  to  the  State  personnel  director.  One  of  these  employees 
admitted  that  he  had  prepared  and  disseminated  the  list  and  the 
other  two  denied  It  The  attempt  to  so  Influence  appointments 
failed  because  It  was  effectively  resisted  by  the  area  and  district 
engineers.  A  study  of  a  group  of  s\jpervl*ory  personnel  taken  at 
random  from  the  flies  was  made,  showing  the  type  of  superin- 
tendents, foremen,  and  timekeepers  actually  selected.  A  memo- 
randum on  that  study  Is  attached  to  this  report  as  an  exhibit  and 
discloeea  that  these  people  had  had  long  and  qualifying  expe- 
rience for  their  poaitions 

There  U  no  evidence  that  either  Senator  Nxtlt  or  Mr.  McCuI- 
lough countenanced  the  preparation  or  dlssemlnaUon  of  these 
lists  of  "advisers"  or  that  they  even  know  of  it  except  In  one 
instance  as  to  Mr.  McCuIlough.  In  that  instance  a  county  senator. 
John  Green,  of  Mingo  County,  one  of  the  "advisers"  made  an 
lame  with  the  area  engineer.  Mr.  Butler,  on  the  appointment  of 
superintendents  and  timekeepers.  Butler  promptly  took  the  issue 
to  his  superior.  Mr  Blackburn,  the  district  engineer  of  the  Charles- 
ton district,  who  as  promptly  took  It  to  Mr.  McCuIlough.  The 
record  shows  that  Mr  McCuIlough  stated  that  It  was  the  business 
of  the  engineers  to  appoint  supervisory  personnel,  and  that  that 
should  be  done  by  Mr  Butler  without  interference  from  Senator 
Green 

The  statement  above  quoted  at  Mr  Melton  Maloney.  who  held 
the  position  of  assistant  director  of  p>er8onnel  from  July  1  to  De- 
cember 31.  1935.  and  to  the  effect  that  McCuIlough  told  him  that 
he  had  t)een  discharged  "because  he  (McCuIlough)  was  being  dic- 
tated to  by  Senator  Nxilt's  personnel  organization  In  the  State". 
is  denied  by  Mr  McCuIlough  Mr  Maloney's  employment  ended 
at  the  time  of  a  reduction  In  administrative  cost  ordered  by  thia 
office  In  a  statement  to  me.  which  Ls  flled  aa  an  exhibit  to  thia 
report.  Mr.  Maloney  said  that  he  had  told  Mr.  McCuIlough  after 
notice  of  his  discharge  that  he  would  do  everything  In  his  pwwer 
to  have  McCuIlough  dl.<)charged  from  his  position. 

The  proof  submitted  by  Senator  Holt  oonalsta  In  part  of  alleged 
atatemenU  made  to  bim  by  P  W  McCuIlough.  Works  Progress 
Administrator  (or  Weat  Virginia,  as  follows: 
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"llr.  McCulloxigh  has  personally  told  me.  not  once  but  many 
tlntSS,  that  tbe  W  PA  wuuld  make  him  Oovernor  He  thought 
the  N  R.  A.  would  make  him  Governor,  but  it  expired  l>erore  Uae 
campaign."      (Senator  Holt's  k-tior  ul  Ft-b    15  addressed  Ui  you  ) 

"H*'  has  told  me  with  his  own  mouth  that  the  55.000  people 
employed  in  the  Works  Progress  AdmliUf.trRtlon  of  West  Virginia 
would  make  him  OoveriKH-  of  the  State  ol  West  Vur-nui  iCoN- 
nsesaiiiiiii  Rboord  ol  Feb    17.  p   2199  ) 

"I  was  asked  the  other  day  to  say  where  Mr  McCuIlough  told 
me  he  wanted  to  be  Governor  I  will  tell  Senators^  where  he  told 
me  He  told  me  that  In  the  Mttyflower  Hotel  m  the  city  of 
Washington,  and  he  told  me  that  in  the  Daniel  Boone  Hotel  at 
Charleston.  W.  Va  He  said.  '55.000  men  can  make  anybody  Gov- 
ernor, and  they  know  where  they  get  their  Jobs  '  I  challenge  him 
to  deny  that,  and  I  will  tell  him  the  exact  date."  (Concksssiokal 
RxcOBD  of  Feb    26.  1936.  p.  2843.) 

In  Mr.  McCullough's  statement,  which  is  attached  to  this  report 
as  an  exhibit,  he  speclflcally  denies  having  made  this  statement 
to  Senator  Holt  at  the  places  designated  or  at  any  other  tune 
or  place.  Whether  the  statement  was  made  or  not  Is  a  queauon 
of  veracity  between  Senator  Holt  and  Mr.  McCuIlough. 

Mr.  McCuIlough,  In  a  statement  issued  to  the  Associated  Press 
on  February   18.   1936.  said: 

'1  am  not  a  candidate  for  Oovernor  or  any  pollUcal  office  In 
the  State  of  West  Virginia.  I  have  only  one  concern  and  that 
is  the  success  of  the  Works  Progreae  Administration. 

"Steadfastly,  since  my  appointment  as  administrator  last  June, 
that  has  been  my  ambition." 

On  the  matter  of  political  domination  the  following  statemenU 
of  Senator  Holt  are  of  Interest 

On  November  8.  1935.  the  Senator  wired  Mr  McCuIlough  con- 
cerning the  Huntington  district  and  lt*>  director; 

"I  have  consistently  requested  John  West  to  cooperate  In  Mason 
County,  not  only  once  but  many  times,  and  I  have  been  Informed 
by  my  friends  that  he  is  not  doing  so.  As  you  realize.  I  have 
tried  to  accept  conditions  as  they  are,  but.  frankly.  I  must  pro- 
test most  vigorously  agalnat  continuation  of  such  practices.  I 
hope  that  this  matter  will  not  have  to  be  taken  up  again,  and  I 
insist  that  some  definite  understanding  be  made." 
Another  wire  of  the  same  date  says: 

"Will  no  doubt  appeal  to  officials  here  about  West.  Have  fur- 
ther information  that  he  ha.-^  relused  to  cooperate,  therefore  must 
request  Intervention  from  Washington.  Sorry  that  Huntington 
situation  fortes  me  to  appeal  directly  to  Federal  officials  here,  but 
it  seems  as  though  I  cannot  t^t  any  consideration  on  matter  that 
la  very  urgent  to  me  In  di^tnct  Hate  to  do  this  on  your  account, 
but  must  protect  administration  " 

On  January  25.  1936.  the  Senator  wired  to  tbe  director  of  the 
Elkins  district: 

"Information  has  been  given  me  that  you  refused  to  appoint 
O.  L.  Hetzel  as  Hardy  County  N  Y.  A  supervisor  ar.d  named  L.  B 
McNeil  at  request  of  H  N.  Calhoun.  Tfou  not  only  went  over  my 
head  but  refused  to  re<iui»ltlon  him.  Shall  take  matter  up  with 
Mr.  Williams  here  In  Washington  and  see  if  such  practices  will  be 
tolerated   " 

The  reference  Is,  of  course,  to  Mr  Aubrey  Williams,  the  Admin- 
istrator of  the   National   Youth   Administration. 

In  his  address  to  the  Senate  on  February  26.  Senator  Holt  said: 
"Now  look  at  my  home  district  I  took  responsibility  for  the 
Parkeraburg  district,  my  homt  diatrlct.  But.  Senators,  I  will  not 
have  to  take  It  long,  becauiie  I  made  a  speech  on  the  floor  of  the 
Senate  against  the  W.  P  A  on  Monday,  and  on  Friday  my  brother 
was  flred  out  of  It."      (Congbesrionai.  Rkco&d  of  Feb.  26,  p    2843  ) 

Mr.  M.  S.  Holt,  Jr..  tiie  brother  of  Senator  Holt  wai  appointed 
district  engineer  of  the  Parker&hurg  office  In  July  1935.  Accord- 
ing to  his  statement,  which  Is  attached  to  this  report  as  an  ex- 
hibit, he  afiRumed  control  of  that  office  to  the  exclusion  of  the 
district  director 

The  record  shows  that  on  a  visit  to  West  Virginia  January  31- 
February  1  by  Mr  Wayne  Coy.  field  representative  of  this  Admin- 
istration, he  received  reports  of  maladministration  In  Parkersburj? 
On  February  6  7  he  sent  members  of  his  staff  there  to  Investi- 
gate the  rejxirts  Tiien  repoa  which  reached  him  on  February 
14,  showed  (li  prosecution  of  unapproved  projects.  (2)  overload- 
ing of  projects  with  supervisory  personnel,  and  <3i  improper  plac- 
ing of  administrative  personnel  on  project  pay  roils.  On  the  same 
day.  Februiu-y  14.  Mr    McCuIlough  wired  to  Mr    Coy: 

"Am  convinced  and  so  recommend  that  nothing  short  of  a  com- 
plete reorganization  In  the  fourth  ( Parkersburg  >  district  will  solve 
OW  particular  problemfi  there  '' 

So  that  at  lea.'t  3  days  before  the  Senator's  speech,  and  in  an 
effort  to  correct  the  results  of  bad  admlnistraticn  In  Parkersbtirg. 
Mr.  McCuIlough  had  reached  the  decision  to  relieve  M  S.  Holt,  Jr., 
of  duty. 

During  the  course  of  my  tnvertigatlon  In  the  Parkersburg  dis- 
trict I  find  that  early  in  February  of  this  year  eubecriptiona  had 
been  solicited  and  taken  from  the  employee.s  of  the  Parkersburg 
office  to  pay  the  rxpenses  o'.  broadcasting  a  speech  delivered  by 
itor  Holt  at  St  Marys.  W  Va  .  on  February  7  I  tile  with  this 
rt  aa  exhibits  the  origln.U  sub'-cription  l:.sts,  the  contract  with 
the  radio  station,  aid  check  f^tutw  showinp  the  disbursement.  I 
flJe  al.'-o  a  statement  from  M  D  Dean,  office  manager  and  director 
Of  personnel  of  the  Parkersburg  district,  describing  the  transac- 
tkm.  and  stating  that  Senator  Holt's  address  related  "to  National 
and  West  Virginia  political  afTalrs." 

Senator  Hni  t  ha*!  called  attention  In  the  Congressional  Rbcobs 
that  W  J  Gates,  an  official  In  the  Fairmont  district  was  chairman 
Of  the  DemocraUc  Party  of  bis  county      Gates  waa  a  relief  client 


who  had  been  elevated  to  the  position  of  assistant  svrprrvlsor  of 
projects  and  planning  In  the  Fairmont  district.  The  matter  ot  his 
connection  with  the  Democratic  Party  has  already  been  handled  by 
the  State  administrator,  who  has  advls>.d  him  that  he  must  give  up 
one  ^ib  or  the  other.  A  copy  of  the  letter  indlcalinf;  that  action  is 
attache*!  to  this  report  as  an  exhibit.  Attention  was  called  by 
Senator  Holt  to  the  fact  that  Sutton  Sharp  was  an  official  of  the 
Works  Progress  .Administration  at  Fairmont  and  was  the  editor  of 
the  Fairmont  Times  I  attach  to  this  report  as  an  exhibit  a  state- 
n^ut  from  Sharp  and  the  new?pap)er  which  establishes  the  correct- 
ness of  the  Senators  statement  Mr  Sharps  superior  and  the 
State  adminiJtmtor  state  m  wrltmj;  that  they  did  not  know  of  this 
dual  relationship  until  I  called  It  to  their  attention,  but  obviously 
Mr    Sliarp  should  relinquish  one  of  those  positions. 

Senator  Holt  states  that  Abe  Porsytne,  the  acting  dlreictor  of  the 
Parkersburg  district.  Is  a  representative  of  material  dealers  and  is 
selling  goods  to  the  Work*  Progress  Administration:  and  there  are 
printed  lu  the  CoNGarssioNAL  Rucord  excerpt*  uf  a  leticr  wntu-n 
by  Forsytbe  to  Senator  Holt  In  July  of  1935  wherein  Mr  Fv)rsyths 
appears  to  make  a  bid  to  aeU  material*  end  supplies  to  the  State  of 
West  Vlrglrua  on  a  political  bai.is.  The  filet  aliow  no  purcha**es  of 
materlalii  by  tlie  Works  Progress  Administration  In  Wei.t  Virginia 
from  Forsythe  or  from  any  company  with  which  he  was  formerly 
connected,  and  the  record  is  clear  that  Forsythe  sevcreo  connections 
with  materiaLs  companies  before  he  was  employed  by  the  State 
administration.  A  copy  of  the  full  letter  from  Forsythe  to  Senator 
Holt  is  attached  to  this  report  as  an  exhibit  It  should  t>e  observed 
that  from  October  to  the  middle  of  December,  which  roughly 
represents  the  formative  period  of  the  Works  Proc'ess  Administra- 
tion In  West  Virginia,  Senator  Neelt  was  on  an  ofDcial  trip  to  the 
Orient. 

n     ADMrNISTRATTVT    COaTf 

Attached  to  this  report  as  an  exhibit  l5  a  statement  taken  from 
the  books  showing  the  cost  of  administration  and  giving  certain 
other  financial  data  It  discloses  tliat  admlni.strative  cost  of  the 
entire  period  of  operation  of  the  Works  Progress  Administration  In 
West  Virginia  Is  approximately  4  percent  Du.-'.n^  the  formative 
period,  when  the  personnel  was  largely  engaged  in  the  preparation 
and  submission  of  projects,  it  was  around  6  percent.  For  the  month 
of  March  It  Is  2.6  percent. 

From  a  record  of  a  group  of  projects  which  I  examined  and  which 
had  been  criticized  It  would  ajrpear  that  these  projects  had  been 
overloaded  with  guj>erTlslon  Tlie  project  forms  of  these  projects 
show  that  project  numbers  had  been  assigned  to  certain  field  per- 
sonnel employed  In  lnf«p>ectlon  without  reference  to  the  whole 
list  of  projects  that  they  actually  did  lns!>ect  in  conformity  with 
established  government  forms  the  salaries  of  these  officials  have  In 
fact  been  prorated  on  the  books  against  all  the  projecu  over  which 
thev    had    supervision. 

In  certain  In.stances  It  was  found  that  the  salaries  of  office  per- 
sonnel had  been  charged  U)  projecU  This  practice  had  aiready 
been  corrected  before  the  date  of  my  InvestigaUon. 

m      ME      M'rVLLOL'CH'S    nTN'r_SS    FOR    OTTirZ 

The  charges  of  Senator  Holt  In  this  respect  relate  largely  to  mat- 
ters of  opinion  except  as  to  Mr  MoCullough's  connection  with  what 
is  described  as  a  "42-percent  loan  stock  bank"  and  to  certain  trans- 
acuons  m  connection  with  the  Huntington  State  Hospital 

On  the  former  matter  the  facte  are  clear  that  Mr  McCuIlough  was 
employed  several  years  ago  to  promote  the  p>assa^e  in  the  West 
Virgm'ia  Legislature  of  tlie  uniform  small  loans  act  recommended 
by  the  Rus-sell  Sage  Foundation  and  int^-nded  to  provide  protection 
against  loan  shark-s.  Until  recently  he  was  president  of  a  bank 
established  under  that  law.  The  usefulness  of  such  banks  l.«  a 
matter  of  controversy,  but  they  are  approved  by  a  large  body  of 
respectable  opinion  in  the  United  States 

Tlie    copies    of    official    records    and    affidavits    relatlne;    to    the 

I  Huntington  Hospital  matter  filed  with  this  report  show  that  there 

was  no  impropriety  on  the  part  of  Mr    McCuIlough  In  that  matter. 

!  IV.    INCIDEWTAL    riNDINOS    AND    ACTION 

In    the   course    of   mv    Investigation    of    the    charees    of    political 
exploitation    of    the    Works    Progress    Administration    and    on    the 
matter   of    administrative   costs   and    the    fitness    of    the  8t,ate    Ad- 
ministrator to  hold  his  office,  I  discovered  that  at  Chr.stmas  time 
subscriptions    had    been    taken    from    the    employees    of    the    State 
office   and    the    Fairmont   and    Parkersburg   offices    for    a    Christmas 
present    for     Mr     McCuIlough      Similar     subscriptions     had     been 
taken  for  Christmas   present*  for   Mr    M    S    Holt    Jr.,    In  the  Par- 
I  kersburg    office    and    also    for    a   wedding    present    for    him    on    the 
'  occasion    of   his   recent    marriage      While    there    were    no  evidences 
ol  coercion   and   all    Indications   are   that   these   subscriptions    were 
spontaneous  on   the   part   of  the   employees,   It   represenu  a   prac- 
:  tice  which  ought   not  to  be  approved 

I  A  number  of  alif'ped  abuses  on  individual  projects  and  certain 
'  alleged  irrepoilaritles  were  called  to  my  attention  by  various  citl- 
?',ens  of  the  State  Tliey  do  not  indicate  a  condition  that  affects 
the  Integritv  of  the  Administration.  I  have  offered  them  to  the 
field  representative  who  represents  this  Administration  In  West 
Virginia  for  administrative  action  or  reference  U)  the  Division  of 
Investigation  as  the  nature  of  each  case  may  warrant 

Alan   Johnstone. 
Field    Reprereniative. 

Maech  11,  1936. 

MESSAGE   FROM   THE   HOTTSI 

A   message   from    the   House   of  RepresenUUves.   by   Mr. 
Cbaflee,  one  of  its  reading  clerks,  announced  that  the  House 


I  ,  "V? 


I 


r 


41St 


had   a 
H    R 

Ehas  Dv^Le 


Mr. 


CONGRESSIONAL  RECORD— SENATE 


March  23 


Br?ed 


to   the   sunendment   of   the   Senate   to   the   bill 
;086)    for  the   relief  of   Ellis  Duke,  also  known  as 


rUNCTlOm.    AKB    DECISIONS    OF    TH«    SUFRXm    COUKT — 
AMSnt  IT   SntATOR    MIKTON 

NjORRIS.  Mr.  President,  on  the  4th  day  of  March 
this  jrea'  the  Senator  from  Indiana  [li£r.  Mnrroifl  delivered 
a  rtry  iible  address  before  the  Federal  Bar  Association  at 
the  Mayflower  Hotel  in  this  city.  I  ask  unanimous  consent 
to  have  that  address  printed  In  the  Rccoko.  to«[ether  with 
the  tabi;  attached  to  it 
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being  no  objection,   the   address  and   table   were 
to  be  printed  in  the  Rxcoro.  as  follows: 


aster,  ladle*,  axid  gentlemen.  I  conalder  it  a  privilege 
ttted    to   speak    to    jou    on    thla   occaalon.    and    I    con- 
you  on  your  gocxl  fortune  In  harlng  with  you  thla  eve- 
dlatlngiilahed  lawyer,   who  haa  the  hocor  to  be  at  thla 
of  the  American  Bar  AMOciatloo,  Ju<lg*  WUllam  L. 
No  one   la  better  qualified   to  speak  for  the   thlnga  he 
n  than  la  Judge  R&naom.    The  Judge  and  I  do  not  agree 
things,  but  I  am  lure  he  Jotna  with  me  In  the  aentlment 
I  may  not  agree  with  what  you  have  to  aay.  but  I 
for  your  right  to  aay  It." 
d^flcuit  for  on*  to  apeak  at  th*  present  time  on  any  tub- 
to    the    Suprem*    Court,    ita    power*,    function*,    and 
without    bein^    mlaunderatood      No    one    can    aay    after 
of  our  experience  under  our  present  form  of  government 
Constitution   1*  obsolete  or  outmoded,  or  that  constltu- 
K^vemment   la  a   faUure      On   th*  contrary,   and   notwlth- 
our  partial  failure*.  I  asacrt  that  our  form  of  government 
failure,   and   I   know  at   no  one  tn   reeponslbl*   pc*ttlon 
lo  think*   it  1*.     I  have  ha«rd   some   sertoua  indictment* 
f^rm  of  government  by  very  able  men      I  bare  heard  some 
at  v«ry  dlattncullbad  men  that  seem  to  me  to  be  an 
of  our   form  d  fawrnment.   although    not   intended 
by  the  author. 

Senator   Bo«aii.  during   the  last   se**lon  of  Con- 

tlM  floor  of  th*  ScnaC*  said:   "The  situation  la  rapldlj 

crial*.     W*    ar«    apparently    facing    a    cataatroplM. 

a  few  day*  ago  by  one  tn  poeltloo  to  know,   that 

ot  th*  human  family  t*  living  below  th*  poverty  line. 

mtUlon*  on   r*l>*f   aiul   million*  mor*   living  on   a  low 

whU*  a  va*t  portion  of  th*  p*opl*  ar*  unabl*  to  ■•eur* 

Recent  standard  calls  for." 

Senator  Bo«jkn  says.  80  percent  of  the  human  family  ts 

the   poverty   line,    when   we   consider   the    num>)er   of 

and  th*  ata*  of  the  relief  rolls  at   the  peak   in  thi* 

«•  would  b*  mte  in  saying  that  40  percent  of  the  human 

this  great,  rich  country  of  o\ar«  was  at  one  time  living 

poverty  line      Is  not  that  a  moat  serious  indictment  of 

at  govamment,  after  ISO  ycara  of  experience?     8o  when 

an  appraisal  of  oui  form  of  government,  his  warrant 

so  la  the  distress  of  the  great  masse*  of  th*  people  8\if- 

the  toll*  of  an  tinequal  distribution  of  the  wealth  and 

the   country      And   so   in  an   emergency   of   this   kind    it 

us  to  see  that  otir  machinery  of  government  is  properly 

ted. 

of  our  Oovemment  should  b*  free  from  ciitlclam.     In 

no  part  la     Certainly  we  In  Conye—  and  the  Presl- 

Ihe  United  State*  are  not  only  criticised  but  abused   tn 

and  vUest  language  that  public  media  of  communlca- 

carry.     But  let  one   raise   his   voice   about  the  Supreme 

the  lawyers  **peclally   throw  up  their  hands   tn   holy 

If   a   sacrlleg*  had    been   commttted      The   Court    itself 

no  sxKh  sanctity,  and  as  far  as  I  know  has  aaked  no 

from   a   critical    examination   of    their   record      Indeed. 

member  of  that  Court.  Mr   Justice  Brewer,  in  a 

liefor*    th*    Mamuatl*    Club    in    Chicago,    in    1898.    said; 

k  mlBtaJM  to  MippeaB  that   th*   Suprem*   Court   Is  either 

V  helped  by  beii^  spoken  of  a*  beyond  crltlclain      On  th* 

the  life  and  character  of  iu  Juatloaa  abould  be  object*  ol 

watchfuln***   by   aU.   and    it*   Jnd[^MnU   subject    to   the 

The    time    is    paat    In    tba  hlatory    of    the    world 

living  man  or  body  of  men  can  ba  att  on  a  pedeetal  and 

with  a  halo.     True,  many  crlUetams  may  be.  like  their 

levold  of  good  taste,  but  better  all  sorts  of  crlUclam  than 

at  all.     The  moving  waters  are  full  of  llf*  and  health; 

BtUl  waters  Ls  stagnation  and  death." 

deal  la  being  said  at  th*  praacnt  Umc  about  the  power  of 

to  declare  an  act  oT  Cnngr— ■  unconstitutional      That  la 

qV**tlon.     For  a  century  and  a  third  the  Court 

iie   povOT   to   declare   acts    of   Cocgres*    unconatu 

la  no  specific  grant  of  this  power  in  the  '^^nnitlittim  to 

Court  to  declare  an  act  of  Ccngreaa  uaaoaiMlHttooal. 

ts  Implied  from  a  numhar  of  other  provlslooa  at  th*  Con- 

The  fact  that  this  power  la  not  specifically  granted  is  not 

as  an   argument  that   the   Court   doesn't   have   the 

its  specific  powers  are  not  enumerated  in  the  Cccatltu- 

I  do  not  think  that  oo«  who  raai*  the  debate*  at 

lonai  Convenuon  and  th*  dtoeuBiiaaa  attending  th* 

of  the  Coiutltution  can  reach  any  otbav  MStiiaMon  than 

power  had  t>e«n  provided  In  the  (XMUtelkm  tt  woxikl 

been  ratified.     Durtng  th*  Constitutional   Convention 
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an  effort  was  made  to  give  the  Court  revisory  or  veto  power  with  the 
Executive  over  the  acts  of  Congreaa.  This  was  four  tlmea  voted 
down  and  the  veto  power  was  given  to  the  Executive  alone. 

Whether  thla  was  a  manifestation  on  the  part  of  the  Convention 
of  Its  purpose  to  deny  the  Court  the  power  to  veto  the  legislation 
of  Congre**,  or  a  desire  to  keep  the  Judge*  out  of  the  lawmaking 
busliMS*  and  leave  them  free  to  apply  the  Constitution  to  the  law 
tn  the  case*  that  were  properly  brought  Into  the  Court's  Juri««dlc- 
tlon.  is  a  debaUble  question.  The  fact  remains  that  the  Court  has 
the  power  and  exercises  the  jwwer  to  declare  acts  of  Congress  un- 
conatltutlonal.  It  has  an  absolute  veto.  It  Is  absurd  to  say  the 
Court  doesn't  declare  the  acts  of  Congress  unconstitutional,  that 
it  only  has  the  right  to  render  Judgment  as  to  whether  an  act  of 
the  Congreaa  i*  the  law  of  the  case  or  the  Constitution. 

The  plain  truth  of  the  matter  is  that  the  Court  does  declare  acta 
of  Congreaa  unconstitutional  and  Just  as  effectively  nullifies  them 
a*  If  they  were  repealed  The  distinction  between  what  it  u 
aaaerted  the  Court  doe*  and  what  it  actually  does  Is  too  fine  for 
practical  ptirposes  It  is  much  like  the  old  wheeze — that  tt  wasn't 
the  fall  from  the  tenth  floor  that  killed  the  feUow;  it  was  the  sudden 
stop. 

With  th*  right  to  exercise  thl*  power  to  declare  acts  of  Congress 
unconstltuUonal  I  shall  not  argue  It  U  the  American  system  of 
Judicial  supremacy,  unique  In  the  world  of  Jurisprudence  Not 
another  court  In  th*  world  exercise*  such  power  It  doubtlea*  1*  a 
good  thing  to  have  a  body  that  ha*  nothing  to  do  with  the  initiation 
of  legulatlon.  to  have  the  power  to  act  as  a  check  upon  the  legU- 
lative  body  The  people  and  the  President  act  as  a  check  upon 
Congresa.  and  the  Court  Is  a  double  check  upon  Congress  and  the 
people;  but  who  checks  the  Court?  Is  it  to  act  unchecked,  and  by 
a  mere  majority,  when  no  one  else  does? 

The  member*  of  the  Court  are  human  To  that.  I  am  sure,  th* 
Court  would  agree  As  such  human  beings  they  axe  infallible  and 
subject  to  all  the  mfluence*  of  training  and  life  work  t>efore  going 
on  the  Bench— environment  and  the  uaual  amount  of  prejudioe* 
and  predilection*  of  the  average  person.  The  question  naturally 
arise*.  la  It  wt**  to  place  In  the  hands  of  five  of  nine  men  that  con- 
stitute th*  Court  the  abaolut*  power  to  veto  an  act  of  Congreaa? 
Th*  answer  to  that  Is^they  have  th*  power,  but  that  power  is.  In 
my  opinion,  subject  to  regulation  by  Congress.  The  Court  itself 
haa  laid  down  som*  rul**  for  It*  own  guidance  in  the  review  of 
ca*e*  In  th*  early  case  of  Srtsoo*  v.  The  Bank  (8th  Peters,  118) 
th*  Court  declined  to  pa**  upon  th*  oonstitutlonallty  of  an  act  of 
Congreaa  without  a  full  Court;  th*  Court  said:  "Th*  practice  of 
thu  Court  i*  not  (except  tn  caae*  of  absolute  nece**lty)  to  deliver 
any  Judgment*  In  caae*  where  oonstitutlonal  que*tlona  are  Involved 
unl***  four  Judge*  ooncxir  in  th*  opinion,  thu*  making  the  decision 
that  of  a  majority  of  the  whole  Court" 

The  right,  therefore,  to  declare  an  act  of  Congrea*  unconstitu- 
tional by  a  majority  of  the  Court  la  a  rule  of  practice  laid  down 
by  the  Court  il*elf  The  Court.  In  the  caae  just  quoted  from, 
refer*  to  this  nile  as  a  practice  of  the  Court  Another  rule  of 
practice  laid  down  by  the  Court  is  that  the  Coxirt  will  not  de- 
clare an  act  of  Congreaa  unconstitutional  unless  the  act  la  clearly 
unconstitutional  beyond  a  reasonable  or  rational  doubt. 

How  can  It  be  said  that  the  unconstitutionality  of  an  act  of 
Congreaa  I*  clear  beyond  all  reasonable  doubt  when  four  of  the 
nine  distinguished  and  eminent  J\in*ta  of  the  bench  are  of  the 
opinion  that  the  act  la  conatitutiotuU?  Or  even  three?  You  can- 
not convict  anyone  In  a  Federal  court  in  this  country  of  a  crime 
until  each  and  every  one  of  the  13  Jxiror*  are  satisfied  beyond  a 
reasonable  doubt  of  the  guilt  of  the  defendant.  If  the  triers  of 
fact  are  to  be  held  to  such  unanimity  of  opinion  In  a  field  In 
which  they  are  not  experts,  but  are  inexperienced,  and  where  the 
conviction  for  the  crtme  may  carry  a  trivial  penalty  and  affect 
I  only  the  defendant,  why  may  not  the  great  Jurists  upon  the  bench. 
I  who  are  skUled  and  trained  in  their  profession,  and  real  exj)erU 
in  their  line,  be  required  to  exerclae  aa  much  unanimity  of  opin- 
ion as  an  inexperienced  Juror  in  the  box,  especially  since  the  mat- 
ter submitted  to  the  Court  affects  the  dally  life  of  all  the  people? 

But  the  argument  Is  made  that  we  are  a  government  by  the 
majority,  and  the  Court  should  be  permitted  to  act  by  a  majority 
vote.  We  most  certainly  are  not  a  government  by  the  majority. 
Our*  la  a  government  of  check*  and  balances  with  more  than  a 
majority  of  th*  O'lngTia*  required  In  numerous  cases  for  effective 
action  Let  us  see  if  we  are  a  government  by  the  majority.  This 
could  happen.  An  act  could  pass  the  House  by  the  unanimous 
vote  of  all  its  iSS  Members,  pass  the  Senate  by  a  vote  of  all  99 
Senators,  be  signed  by  the  President  of  the  United  States,  and 
upheld  by  the  district  court  and  the  four  or  five  Judges  of  the 
circuit  court  of  appeals,  and  upon  submission  to  the  Supreme 
Court,  of  a  cas*  involving  the  constitutionality  of  that  act.  flee 
out  of  th*  nln*  men  on  the  Court  could  overthrow  the  Hou*e. 
Senate,  the  President,  the  district  court,  and  the  circuit  court  of 
ypeal*.  Of  course,  this  is  an  extreme  case,  but  it  is  possible 
jWt  IP  any  caa*.  flv*  men  tn  the  Supreme  Court  can  overthrow  the 
Jwdgment  of  four  of  their  associates,  their  luxjthers  of  the  lower 
oourta.  the  President,  and  Congress  In  every  caae  where  an  act 
of  Ocmgr— ■  Is  declared  uncoosututlonal  the  Preeldent  and  Con- 
grea* ar*  oeerruled.  Ooaifr***  Itself  does  not  always  act  by  a 
majority  vote.  Each  Houm  may,  "with  the  concurrence  of  two- 
U»l'*«^«Pa>  a  Member  '  As  you  weU  know,  the  Prealdent  wlelda 
the  power  at  two-thlrda  of  Congreaa  In  the  veto  he  holds  He 
atocM  la  aa  strong  aa  two-thirda  ol  Ooogr***.  His  veto  Is  not  final 
and  Coogre**  may  pas*  the  act  over  his  veto  ~lf  approved  by  two- 
ttUrd*  of  both  House*  "  Thu  veto  waa  the  only  veto  expreealy 
given  by  th*  Constitution.  Such  veto  may  or  may  not  be  final, 
and  even  th*  people   may  take  a   hand,    but   when   the  Supreme 
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Court  speaks.  Its  vnlre  Is  final  for  all  practical  purposes,  and  It 
takes  a  con/stltutlonaJ  amendment  to  prt  arr-und  the  Court  and 
on  a  resolution  to  amend  the  Constitution,  to  grt  around  the  de- 
cision of  five  men  two-thirds  of  both  Houses  shall  approve  such 
resolution,  and  tlien  thrre-fourths  of  the  States  must  ratify  It 
Thus  we  see  that  Ove  In  a  country  of  a  hundn»d  anrt  twenty 
miUlona,  constitute  a  majority  and  for  ail  practical  piu-poses  their 
vote  1*  final.  Tills  is  majority  rule  with  a  vent:cance  On  the 
Other  hand,  nothln<t  Is  final  with  Conpress  Whatever  is  done  at 
one  session  of  Congress  may  be  undone  at  the  same  or  any  subse- 
quent session 

On  Ln^pearhment  before  the  Senate  "no  person  shall  be  con- 
victed without  the  concurrence  of  two-thirds  of  the  Members 
present  " 

The  President  may  make  treaties,  which  become  part  of  the 
law  of  the  land,  "provided  two-thirds  of  the  Senators  present 
concur " 

"Congress  may.  by  a  vote  of  two-thlrda  of  each  House"  remove 
disability,  incurred  by  participation  In  Insurrection  or  rebellion 
From  the»»e  provisions  of  the  Constitution,  it  Is  qvilte  evident 
that  we  are  not  a  government  by  the  n.ajortty  Since  we  are  not 
a  government  by  the  majority  and  It  In  s  rule  of  practice  only, 
laid  down  by  the  Court  \tfv\i  that  it  srt«  on  the  constitutional 
questions  by  a  majority  vote,  can  Congress  change  a  mere  rule  of 
practice  and  provide  that  Isefore  the  Court  shall  declare  an  act 
by  ConRress  unconxtltxitlonul  more  than  a  majority  must  concur? 
As  you  know  the  Constitution  provides:  "The  Judicial  power  of 
the  United  States  nhall  be  vested  In  one  Supreme  Court,  and  tn 
BUCh  Inferior  courts  as  the  Congress  may.  from  time  to  time,  ordain 
and  establish." 

The  next  section  provides  the  rases  to  which  the  Judicial  power 
dhall  extend,  and  from  these  rasex  confers  original  Jurisdiction 
upon  the  Supreme  Court  in  all  cases  affecting  ambassadors  other 
public  ministers  and  consuls,  and  those  in  which  a  State  shall 
be  a  party  "  "In  all  the  other  cases  before  mentioned,  the  Su- 
preme Court  shall  have  apj^ellate  Jurladlctlon,  both  as  to  law  and 
fact  with  such  exceptions  and  under  such  regulat'ona  as  the 
Congress  shall  make  " 

There  is  a  difference,  not  always  observed  between  power  and 
Jurisdiction  Jurlrnliction  Is  the  limits  to  power.  Webster  defines 
Jurladlctlon  as  "sphere  of  authority  the  limits  or  territory  within 
u'hich  any  partl>  ular  pom-er  may  be  exerri»ed  "  Literally,  It  means 
the  right  Vi  speak  Now  if  the  right  to  speak  in  appellate  matter* 
t*  given  the  Congress,  and  no  one  denies  it,  and  such  right  to 
apeak  Is  "a-lth  nui-h  exreptlonw  and  under  such  regulations  as  the 
Congress  nhsll  make  and  no  one  can  deny  it  then  Congress  may 
prescribe  the  p.artire  in  the  form  of  a  limitation  upon  the  exerci-v; 
of  the  power  After  all.  that  Is  what  Jurisdiction  is.  the  demarka- 
tton  of  the  t>oundarles   in   which   p<»wer   may   be  exercl.ned 

If  the  Court  has  the  power  t/>  speak  on  the  constitutionality  of  an 
act  of  Congress,  to  say  that  It  shall  speak  by  a  certain  number  In 
such  case,  is  simply  to  limit  the  power  and  define  the  method  under 
which  the  poa-er  may  be  exercised  and  is  In  the  nature  of  a 
regulation  of  the  exercise  of  that  power 

Tlie  appellate  Jurisdiction  of  the  Supreme  Court  Is  Jtist  what 
Cumin—  gives  It.  and  Is  exercised  under  such  regulations  as  Con- 
grce*  ahaJl  make  Granting  the  power  of  the  Court  to  hold  arte  of 
Congress  unconstitutional,  there  seems  to  be  no  doubt  but  what 
Congress  may  prescribe  the  practice  In  such  cases  by  proper  regu- 
lation. This  does  not  deny  the  power,  but  provides  regulations  for 
the  exercise  of  the  power. 

In  Wiscorf  v.  Dauchy  (3  U.  S  321-327)  Chief  Juiitlce  Ellsworth. 
the  author  of  the  Federal  Judiciary  Act,  speaking  for  the  Court, 
said:  "If  Congresa  has  provided  no  rul**  to  regulate  our  proceedings, 
we  cannot  exercise  an  appellate  Jurisdiction,  and  If  the  rule  Is  pro- 
vided, we  cannot  depart  from  it  The  question,  therefore,  on  the 
constitutional  power  of  an  appellate  Jurisdiction  Is  simply  whether 
Congress  has  established  any  rule  for  regulating  Its  exercise." 

Later,  In  the  case  of  Duncan  v  The  Francis  Wnght  (105  U  S  381. 
385).  the  Court,  In  commenting  on  the  Wlscart  case,  said:  "This 
waa  the  beginning  of  the  rule  which  has  always  t>een  acted  on  since 
that,  while  the  appellate  power  of  this  Coiirt  comitltutlonally  ex- 
tends to  all  cases  within  the  JudU  laJ  power  of  the  United  States, 
actual  JurLsdlctlon  under  the  power  Is  confined  within  such  limits 
as  Congress  sees  fit  to  prescribe  •  •  •  Authority  to  limit  the 
Jurtsdlctlon  nece.'tsarlly  carries  with  it  authority  to  limit  the  use  of 
the  Jurl-sdlction  •  •  •  The  general  power  to  regulate  implies 
power  to  regulate  In  all  thing?; " 

In  American  Construction  Co  v  The  Jacksonrille  Railiray  (148 
U.  S  372).  the  Court  says:  "The  Court,  therefore,  as  It  has  always 
held,  can  exercise  no  appellate  Jurl.sdictlon.  except  In  the  cases 
and  in  the  manner  and  form  defined  and  pre.scrlbed  by  Congress" 
Prom  these  decisions,  and  many  more  that  may  be  cited,  and  the 
plain  language  of  the  Constitution,  It  seems  that  the  power  of 
Congress  Is  clear.  We  all  know  that  appeal  Ls  not  a  matter  of 
right,  but  a  prl\;Iege  granted  by  the  sovereign  power.  Therefore, 
when  a  litigant  Is  granted  this  privilege  of  review  by  the  Supreme 
Court  of  the  United  States  it  is  under  such  exceptions  and  regula- 
tions as  Congress  shall  make  Congress  can  and  should  provide 
that  when  a  litigant  challenges  an  act  of  Congress  on  constitu- 
tional ground.*?  in  the  United  States  Supreme  Court,  the  act  of 
Congress  shall  determine  his  right  unless  he  Is  able  to  convince 
at  least  seven  Judges  of  the  Supreme  Court  that  the  act  conflicts 
with  the  Constitution  and  therefore  Is  Invalid.  Thus  the  burden 
la  upon  the  appellant  to  establish  his  right  under  the  Constitu- 
tion, not  by  s  mere  majority  but  by  seven  out  of  the  nine  Justices, 
and  thus  approach  more  oearijr  the  riue  oi  the  Court,  that  uncon- 
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stltutlonallty   must   be   eatabltshed   beyond    rea.sonable   or   rational 
doubt. 

Such  regulation  by  Congress  Is  logical  and  conalstent  with  the 
mechanics  of  checks  and  balances  and  the  philosophy  upon  which 
our  form  of  government  Is  constructed.  I  therefore  deny  that 
ours  Is  a  government  by  the  majority  and  th.at  the  Supreme 
Court  is  only  carrying  out  the  theory  of  the  rule  ol  the  majority. 
I  assert  that  ours  Is  a  go\errimcnt  of  checks  and  balances,  and 
it  Is  unwholesome  and  dangerous  to  place  In  the  hands  of  fi\e 
men,  however  eminent,  able,  and  patriotic,  the  exercise  of  so  great 
power  In  a  sphere  so  remote  from  the  source  of  all  power- -the 
people   themselves. 

Acts  of  Congress  Held  UNCoNSTiTTmoN\L   bt   the   Unhxd  States 
SuFTiEME  Court,  Grouped  as  to  thk  Vote  or  the  CotTBT 

UNANIMOUS 

I.  Marbvry  v    Madison:  six  sitting   (1  Cranch  137). 

2  Re^chart  v    Felps    eight  slttirig   (6  Wall    160). 

3  The  Alicia:  eight  sitting   (7.  Wall    .'-71). 

4  V    S    v    Dercitt     nine  slttlnp   (9  Wsll    411 

6.  The  Justices  v   Murray:  nine  sitting  (9  Wall   274). 

6  U    S   V.  Fox.  nine  sitUng  (95  U.  3.  670). 

7  Trade  Mark  Case*    eight  sitting   ( 100  U    S   62) 

8  Callan  v    Wilson    eight  sitting   (127  V    B    640) 

0.  Morumffahela  NavigatUm  Co.  v.  U  S  :  six  sitting  (148  U  S. 
312) 

10.   Wong  v.  U   S  .  eight  sitting  (163  U    S    228) 

II.  Jones  V.  Meeham.   nine  sitting   (176  U    8    1). 

12.  Rassmussen  \    U    S  .  nine  aitting;    ( 1B7  U    8    516). 

13.  U    S    v    Evaru.  nine  sitting  )'il3  U    S    2«7) 

14.  Mufkrat  V    U    S  .  nine  sitting  (219  U    8    346). 

15.  Choate  v    Trapp:  eight  sitting  (224  U    8    665). 

16.  Bufti  V  Merchants  and  Miners'  Transportation  Co  :  nlns 
sitting   (230  U    8    126)  . 

17  V    S    V    Hvoslef.  eight  sitting   (337  U    8    1) 
18.   Tharnes  arvd  Mersey  Insurance  Co    v    U.  S  , 

U.  8  19) 

19  mil  v    Wallace    nine  sitting  (259  U    8    44). 

20  Keller  y.  Potomac  Electric  Power  Co  .  nine  sitting  (261  U.  8. 
428). 

21  Spalding  Bros   v    Edwards    nine  sitting   (262  U.  8    8fl). 

22  Tr\4sler  \.  Crooks     nine   sitting    (360   L"    8    476) 

23  Bnoth  V.  U    S  ,  nine  sitting   (291  U    8    339). 

24  Lynch  v    V   S     nine  sitting  (292  U    8    571) 

25  Srhrchter  Poultry  Corp    v    VS.  nine  sitting   (295  U.  B) 

26  Loulsfille  Jotnt-Stock  Land  Dank  v.  Radford;  nine  sitting 
(295  U    8    555) 

27  Hopktns  Fed  Savings  and  Loan  Assoc,  et  al.  v.  Cleary  et  al  : 
nine  sitting  (296  U.  8.  316). 

I  rrvB  to  foux 

I.  Ex  parte  Garlcnd   (4  Wall.  333). 

1       2  P'Alock  v.  Farmers    Loan  <S[  Trust  Co.  (158  U.  8.  801). 

3  fatrbanArs  v    U    S    (181   U.  8.  601). 

4  Employers  Liability  Cases   (207  U    S.  483). 
6  Hammer  v    Dagenhart    (247  U    S    261) 

6.  Eisner  v    Af  acorn  bcr    (252  US    189). 

7.  Knickerbocker  Ice  Co.  v.  Stewart   (2.'i3  U.  S    149). 

8.  NichoLi  v.  Coolidge    (274  U    S.  531). 

9    Burnet  v.  Coronado  Cnl  <fr  Go*  Co    (285  U    8    393). 

10.   R    R    Retirement  Board  v    Alton.  R    R    Co    (295  U    S    330) 

II.  Newberry  v.  U.  S  (256  U.  6  232 1  :  nine  sitting,  unanimous 
decision.  White,  Chief  Justice:  Pitney,  Brandeis,  and  Clark,  Jus- 
tices,  dissent  on   constitutional   question. 

EIGHT    to    ONK 

1.  Collector  v    Day   (11  Wall.   113). 

2.  V    S    V.  Hams   (106  U.  S    629). 

3.  Civil  Rights  Cases   (109  U    8.  3). 

4.  Matter  of  HefJ   (197  U.  S    488). 

5  Bailey  v    Drexel  Furniture  Co.   (259  U    S    20). 

6.  Miles  V.  Gra^m    (268  U.  S    501). 

7.  Panama  Refining  Co    v    Ryan   (293  U    S    388) 

8.  U  S  V  Reese  (92  U  S  214);  one  dissent.  Clifford  dissenting 
on  constitutional  grounds,  concurs  In  result 

BIX     TO    THREX 

1     Keller  V    U.  S.   (213  C    S    138). 

2.   Myers  v.  U.  S.   (272  U    S    52 ) 

3     Untermyer  v.  Anderson    (276  U    8    440). 

4.  Sational  Life  Ins    Co    v.  U    S    (277  U.  S.  508) 

6.  V  S  v  Butler  (October  term.  1935.  no  401).  January  6.  1936: 
6^3  decision. 

SrVXN   TO   TWO 

1.  Vnited  States  v    Klein  (13  Wall    128). 

2.  Boyd  V.   Vnued.  States   (116  U.  8.  616).  ^. 

3  Hodges  v    United  States  (203  US    1). 

4  Coyle  v.  Oklahoma   (221  U,  S.  559). 

5  Eians  v.  Gore  (253  U.  S    245) 

6  Washington  v.  Dawson  Co.  (264  U.  8.  219). 

7.  Indian  Motorcycle  Co.  v.  United  States  (283  U.  8    570). 

BIX    TO    TWO 

1.  Dred  Scott  v.  Sandford    (19  Howard   393) 

2.  United  States  v.  RaUroad  Co.  (17  Wall.  322). 

3.  Pollock  V    Farmers  Loan  d-   Trust  Co.   (167  U.  S.  429). 
4    Kirby  v.  United  States   (174  U    8    47). 

6.  Jamca  v.  Bownuin   U90  U.  8.   127). 
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V.  United  Statn  O08  U    S.  161). 
V.  Donnan   (385  U    S    313). 

Matec  V.  CoAen  Groceiy  Co.  (366  U  8.  81).  Eight 
tfttney  And  Bnuideta  ooocur  In  racuit.  dUeent  on  constl- 
questlon. 

Inc.  V    L'ntfad  States    (256  U    S    109).     Sight  BUttng. 
Br&ndeu  concur   ir.   result,   dlaacnt  on  constitutional 
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1    Heptltiim  T    Crttvoid    (8  Wall    60S). 

2.  l/RUid  Statet  v.  Moreland  (368  U   S.  483) 

«.  ildJrtiu  V.  CKUdrenB  Hospital  (261  U    S.  526). 

DCHT  TO  TWO 

1.  Oor4m  *■  t;i*M«d  Sfa(«j   (3  Wall    381). 

SSm«    TO   ONS 

1.  BmUi^n  V.  rrs»ifca  (120  U.  a  OTI). 
tmms  slTAm  or  axxxica — adoicss  or  hoi*,  jamis  a.  rARLrr 
Mr.  W\LfiH.  Mr.  President.  I  ask  unanimous  consent  to 
have  prated  m  the  Rscoro  a  radio  address  delivered  by 
A.  Parley  before  the  Charitable  Insh  Society  at 
on  March  17.  on  the  subject  The  United  States 
of  America. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed   n  the  Rxcord.  as  follows: 

I  Mtee  nits  grest  honor  to  addrs—  your  society  on  this  ita 
oo*  hunlred  and  nlnety-nlntb  anniversary.  I  feci  a  personal 
prUto  In  four  organization.  In  its  &ne  purposes,  and  Us  history 
of  accom]  illshment  running  back  through  the  years  lon^^f ore  the 
birth  of    >ur   NaUon  itaeU. 

It  inus(  be  a  source  of  pride  and  satisfaction  to  know  that  down 
«K»«mgK  ^j^  years  some  of  the  outstanding  men  in  American 
have  come  here  to  Join  you  and  to  praise  the  pur- 
forj  which  you  stand.  Tour  organization  has  grown  and 
spriad  It  I  influence  far  beyond  Its  original  geographical  Itmlta- 
ttooa.  Tke  ChariUbie  Irish  Society  is  naUonaiiy  known  because 
It  tfaaervis  to  be  nationally  known. 

Z  was  litcrested.  in  reading  the  accounts  of  your  splendid  past. 
to  team  Lhat  a  President  of  the  United  States.  William  Howard 
TltfU  was  an  honorary  member  of  your  organization,  that  great 
dMNtUMO.  dlattaftiiabed  autlKtrs,  and  men  known  everywhere 
for  their  toads  and  character  have  come  here  to  take  rank  gladly 
ia  your  •>cl«ty. 
TiMre  11  a  reason  why  tbu  little  society  founded  by  26  stvirdy 
tn  back  in  the  early  colonial  days  has  managed  to  survive 
dMfMto  Um  pc— mis  of  difflcult  timaa  and  changing 
thtak  tHa  secret  of  the  Charitable  Irish  Society  lies  In 
the  fact  Atat  it  has  perpetuated  the  essence  of  those  things  in  the 
Irish  chaacter  which  are  universally  loved  and  respected  by  all 
men  and  women  regardless  of  race  or  religion.  The  Irishman 
throughout  history  has  had  a  gaaulae  sympathy  for  Uie  unfortu- 
nate and  the  oppressed,  the  XrlibaMn  has  always  t>een  willing  to 
pauM  in  the  hurty-burly  of  Ufa  or  the  smoke  of  battle  to  lend 
a  ha^rtng  hand  to  the  chap  who  is  down  and  needs  assistance. 

Wt  sot  s  of  Krin  have  had  a  number  of  complaints  charged 
against  u  >  down  through  the  years — and  here  in  the  bosom  of  our 
family  w«  can  admit  that  some  may  have  be^n  amply  Justified 
but  DO  oiie  has  ever  said  that  we  are  a  cold  race  or  that  we  are 
by  huaan  suDwUlf.  We  have  sympathy  for  the  sufferer 
le  hav* 
And  so  I  say  what  man  of  Irish  race  could  stand  hare  before 
ymi  OQ  tt  Is  occasion  and  not  express  warmly  to  you  his  grattllca- 
tlon  that  there  is  such  a  society  and  that  it  has  lived  so  long? 
Tou  wUl  soon  celebrate  your  two  hundredth  anniversary.  Ood 
grant  that  you  may  thrive  and  do  your  good  work  and  reflect 
credit  on  rour  race  as  long  as  the  Republic  stands. 
TUB  tm  ha  oaaailoa  on  which  one  might  be  expected  to  tell  the 

of  our  race,  about  our  great  men  of  letters, 
our  patndta  and  stateamen.  our  soldiers  and  captains  of  industry 
Bu^  we  s^  agree  that  we  are  a  great  people,  so  why  repeat  the 
In  any  event  I'm  not  so  sure  that  we  are  as  fond  of 
Sattary  md  people  M>metlmes  suppose 

We  like  to  give  flattery,  and  in  fact  the  Irish  have  raised  It  to 
such  a  flx  e  art  that  the  srord  "blarney"  has  conve  to  have  a  place 
in  the  laj«uage  of  our  raxintry  Perhaps  that  is  the  reason  why 
we  are  alpays  a  bit  suspicious  of  flattery  whea  It  is  handed  to 
ourael^ 

No;  I  wjould  prefer  to  talk  to  you  about  the  place  of  the  Irish- 

m  our  nauonal  life — the  blessings  which  this  land  has 

upon  us.  and  the  rsaponalbllitlca.  as  I  see  them,  which 

as  a  part  of  the  birthright  of  American  citizen- 


conferred 
we  have 
ship. 

Patrlotl^  to  me  u  enthuslam  ter  the  oubllc  welfare  and  de- 
the  bettermant  of  all  our  cttlaras  from  the  lowest  even 
to   the   hJ(hest.     Paunotlaa   la  not  undirected   emotionalism      It 
har  I  content  and  purpoae:  tt  must  be  the  driving  force  of 
1  or  where  there  is  no  progrsas  dry  rot  and  decay  quickly 
•mtmr  la.  ^  ^         f 

do  aot— canaoi — stand  still  as  the  reactionaries  would  have 
ua  da.     Us  moee  forward  or  we  perl.ih      That  is  the  rule  of  life. 
Aad  yet  |he  rsactkmary  often  envelops  himself   in  the  ckMUt  of 
azid.  In  the  naiaa  of  country.  dCBMnda  a  halt  to  what 
Is  in  effect  a  march  of  crrllliakkn.     I  waat  none  of  his  brand  of 
do  I  want  that  of  him.  who,  sympathizing  little 


wtth  American  instltutioaa  and  understanding  little  of  American 
history,  thinks  destruction  Is  a  condition  of  progress.  Let  us  have 
the  Americanism  of  the  best  Americans,  and  not  of  the  worst. 

I  have  never  been  impressed  by  flag-waving  patriots,  because 
waving  and  profit  too  often  go  tagwChar.  But  like  most  men  of  the 
Irtah  race,  my  love  of  country  has  always  been  deep  and  sincere. 
Tou  win  understand  me.  therefore,  when  1  say  tiiat  there  Is  real 
need  today  of  a  revival  of  true  patriotism  In  this  country,  snd  to 
this  no  one  can  make  a  more  effective  contribution  than  the  sons 
of  bin.  No  racial  group  that  has  come  to  these  shores  from  across 
the  seas  owes  more  to  America  and  appreciates  America  more  than 
do  we.  We  owe  much.  I  say.  to  America.  We  owe  so  much  because 
America  Is  a  land  in  which  the  glfu  of  soul  and  mind  which  Ood 
has  given  us  find  their  fullest  flowering.  America  was  Just  made 
for  the  Irish,  but  not  quits  In  the  sense  ti^t  that  statement  u 
sometimes  uttered. 

Our  race  has  had  centuries  of  oppression.  Here  we  have  liberty 
and  opportunity  and  we  deeply  prize  them  both.  Those  talents 
which  were  long  suppreaaed  have  their  full  play  on  these  shores. 
We  can  grow  snd  develop,  and  those  talenU  of  organization  and 
leadership  which  are  ours  in  a  high  degree  can  have  full  fruition 
here.  We  can  buUd  our  homes  and  raise  our  children  in  a  land  of 
equals.  Ws  have  a  voice  In  public  affairs;  we  can  help  shape  the 
destiny  of  this  great  country,  and  ihs',  we  treasure  highly.  For  axe 
we  not  at  heart  poets  and  Idealists — and  dreamers  of  dreams?  Pew 
people  wish  more  than  we  do  to  build  s  better  world.  And  here  la 
the  opportunity— the  opportunity  to  creaU  for  America  and  for 
ourselves  as  part  of  It. 

But  we  need  frequently  u>  dedicate  ourselves  to  the  task  of  help- 
ing In  the  true  upbuilding  of  America.  That  Is  what  I  mean  by  the 
urgency  of  a  renewal  of  patriotic  zeal.  America  has  done  much  Tor 
ua.  we  must  continue  to  do  much  for  America.  All  our  gifts  must 
go  Into  that  task. 

You  will  wish  me  to  be  tnore  specific  What  U  o\ir  task?  What 
Is  the  problem'  It  seems  to  me  it  Is  the  maintensnce  pf  our 
democracy,  both  econocnlc  and  political,  against  the  forces,  which 
continually  seek  tU  overthrow.  Constant  vigilance  Is  the  price  of 
liberty  That  Is  eqiially  true  of  democracy,  which  U  the  es^ntlsl 
of  lll>erty.  as  liberty  U  the  essential  of  democracy.  And  I  do  not 
mean  the  liberty  to  exploit,  but  the  liberty  of  the  people  to  direct 
their  own  affairs  in  the  Interest  of  all  The  true  meaning  is  often 
distorted.  Today  we  are  amazed  to  find  so  many  people  suddenly 
becoming  "liberal"  and  burning  with  fervor  for  the  Constitution. 
All  the  'best  people"  are  spending  sleepless  nights  worrying  over 
the  dissolution  of  our  democracy,  which  they  profess  to  t>elleve  Is 
fast  taking  place.  Is  It  not  strange  that  liberty,  the  ConsUtutlon. 
and  our  democracy  seem  to  t>e  disappearing  every  time  the  Gov- 
ernment makea  a  serious  effort  to  do  something  for  the  masses  of 
the  people?  Would  that  our  friends  in  heavily  financed  propa- 
ganda organizations  did  Indeed  yearn  for  the  liberties  of  the 
people— the  liberties  to  live  and  grow  and  raise  their  families  in 
decency  and  honor;  did  Indeed  burn  with  zeal  for  the  Constitution 
properly  interpreted  as  an  Instrument  of  progress;  did  Indeed  want 
passionately,  as  they  say  they  do.  a  democracy  in  theae  United 
States  of  the  sort  the  fathers  dreamed  of 

I  know,  of  course.  I  will  be  accused  of  talking  demagoguery.  I 
will  be  accused  of  appealing  to  the  masses:  I  will  t>e  accused  of 
stirring  up  class  hatred  On  the  contrary.  I  am  appealing  to  the 
conscience,  the  honor,  and  the  intelligence  of  the  American  people. 
I  am  appealing  In  particular  to  you  of  IrUh  blood  to  keep  up  the 
struggle  for  true  lll)erty.  to  continue  to  offer  resistance  to  distorted 
concepts  of  the  Constitution  by  self-interested  groups,  and  to  con- 
tinue to  work  for  vindication  of  the  true  principles  of  democracy 
upon  which  alone  progress  can  be  made. 

Every  faith,  every  party,  every  class  of  our  people,  rich  or  poor. 
Is  Intercated  in  the  eradication  of  the  abusea  which  privilege,  m 
Its  various  forms,  continually  develops  In  our  national  life.  Oov- 
emment  must  forge  the  instruments  of  correction.  If  It  does  not.  It 
U  sterile  To  stand  pat.  to  do  nothing.  U  to  fail  In  the  respon- 
sibility which  the  people  place  in  the  hands  of  government.  To 
assume  lhat  with  the  evolution  of  business  and  economic  life  no 
abviaes  arise,  or  lhat  they  are  self-corrective.  Is  absurd.  Did  we  not 
have  the  panic  of  1939  and  the  depression  which  followed  It?  Can 
anyone  contend  that  those  troubles,  so  costly  in  human  values. 
were  not  due  to  causes  which  in  a  large  measure  can  be  removed? 
wm  anyone  contend  that,  even  with  the  correcUon  of  present 
abuses  and  evils  In  our  economic  system,  others  will  not  sppearT 
That  Is  the  way  life  runa  The  problem  of  the  retaUon  of  Oov- 
emn^nt  to  business  Is  a  difficult  one.  but  there  Is  a  relationship. 
and  Ooramment  and  business  together  must  solve  the  problems 
Involved.  Moreover,  there  U  a  continuing  relationship;  and  Gov- 
ernment, If  It  is  to  perform  Its  function,  must  be  poaitlve.  con- 
strucUve.  aad  legislatively  creaUve.  It  must  guard  against  the 
abtises  of  spaculatlon.  the  abuam  of  credit;  It  must,  within  lU 
fxmcUon.  seek  to  bring  stability  snd  security  into  the  economic 
system.  It  must  in  an  i  luaif  uiy  take  meas\ires  to  keep  the  eco- 
nomic machine  running  lest  people  starve  It  must,  as  private 
busincea  cannot,  provide  secxirity  against  old  age  and  unemploy- 
ment There  is  no  simple  formula  to  datarmlne  where  private 
business  ends  and  Government  activity  >iegti>» 

Sxirely  Oovcmment  doea  not  belong  where  private  Initiative  can 
effectively  fxmction;  but  if  private  inltlaUve  falls,  then  Oovern- 
naent  must  step  In.  because  the  Oovemmenfs  first  duty  Is  to  the 
people  as  a  whole  Liberty  U  not  an  abstraction;  It  Is  a  true  living 
thing  In  the  life  of  the  people  The  greataat  opprs— Ion  comes  from 
adverse  economic  conditions.  Liberty  grow*  to  the  degree  that  such 
opcrMslon  u  lifted 

ft  Is  my  honart  conylctton  that  here  tn  America  we  are  expert- 
""  "*  .w._  ^  ^  notable  rebirth   of  the  Ideas  and  prin- 
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ciplee  upcm  which  the  Republic  was  founded  and  through  the 
application  of  which  It  has  »frown  to  Rreatnest..  I  sense  a  growing 
desire  In  all  i>art8  of  the  country  to  surge  forward  until  we  elimi- 
nate frreat  economic  wronRs  which  have  existed  tn  thUi  country 
for  getierationa  and  In  other  countrlee  perhaps  for  centuries  Why 
should  sweaUl..>t  .'■  exist?  Why  fJiould  larmsrs  work  from  sunup 
to  sundown  f  r  :• -v-  than  a  living  wage?  Wliy  should  child  labor 
be   tnl..rnTe<1"' 

The  American  people  are  demanding  an  answer  to  those  perti- 
nent questions  and  they  are  demanding  a  remedy  for  U\oee  evils. 
We  have  succeeded  In  eliminating  a  great  many  of  the  wrongs  in- 
flicted upon  the  great  masses  of  p«^ple  In  the  past  and  with  God's 
help  we  are  going  forward  until  we  eliminate  the  remainder. 

Here  In  this  country.  aft*r  more  than  a  century  and  a  half  of 
experience  we  have  succeeded  In  Implanting  the  idea  of  civil 
liberty  deep  Into  the  heart*  and  minds  of  our  people  We  know 
that  In  the  United  States  of  America,  to  a  degree  unknown  m  most 
parU  of  the  world,  we  may  enjoy  the  inalienable  blessings  of  free- 
dom of  speech,  freedom  of  assembly,  and  religious  liberty,  without 
restraint  or  governmental  Interference  Now,  we  must  go  forward 
until  we  make  the  reality  of  e<!onomlc  freedom  equally  a  pari  of  the 
heritage  of  every  American  boy  and  girl. 

The  Ideals  which  I  have  Just  enumerate<l  constitute  the  ulti- 
mate objective  of  thoee  who  are  now  grasping  with  the  tremendous 
problems  confronting  our  Federal  Government  To  win  victory, 
we  miMt  master  complex  social,  economic,  and  political  forces 
We  are  now  well  on  the  way  to  victory-,  and  as  we  look  about  us  at 
the  world  today,  we  may  appreciate  better  our  own  good  fortune. 
We  can  appreciate  the  fact  that  the  United  States,  thank  C»od.  Is 
singularly  free  from  the  social  disturbances,  threats  of  war.  and 
eoooomlc  chaos  which  unfortunately  afflict  many  of  the  unhappy 
nations  of  Europe  and  the  Orient  Why  are  we  so  favored"  No 
man  Is  able  to  scrutinize  the  divine  will  of  Providence,  but  cer- 
tainly the  United  SUtes  Is  losing  nothing  by  remaining  true  to 
Its  own  tdeallam. 

Of  late  we  have  heard  a  curious  and  unusual  kind  of  complaint 
being  uttered  against  the  men  who  now  fill  eminent  positions  In 
American  putrilc  life  We  hear  these  men  crltlclised  as  visionaries, 
as  dreamers,  as  IdeallsU  who  are  full  of  righteous  anger  against 
old  wrongs,  and  full  of  real  to  help  their  fellow  men.  They  are 
condemned  as  Impractical,  although  It  Is  my  notion  that  what 
they  have  accomplished  will  rank  with  the  great  constructive 
accomplishment*;  of  history 

There  lb  a  familiar  ring  about  thle  faultfinding  and  this  criti- 
cism. Wtkere  liave  we  heard  such  talk  before?  It  is  tlie  same 
age-old  complaint  that  has  been  made  against  the  sons  and 
daughters  of  old  Ireland  for  centurW-*  You  recogrilzse  n«  source 
and  It  la  my  humble  belief  that  we  have  very  proudly  entered 
a  plea  of  guilty  to  that  charge  We  are  idealists  and  dreamers 
and  visionaries  and  we  will  remain  so  until   the  end  of  tUne 

Remember,  the  accomplishments  of  today  were  the  dreams  of 
yesterday  Every  splendid  achievement  for  the  uplifting  of  hu- 
manity and  the  betterment  of  the  common  lot  has  had  Its  birth 
in  the  brain  of  some  man  or  woman  who  was  looked  upon  as  a 
starry-eyed   theorist 

A  laboratory  worker  conceived  the  Idea  of  stilling  pain  In  sur- 
gical operations  and  anaesthetics  were  bom  A  telegraph  operator 
pondered  over  the  sparks  shot  off  by  electric  wires-  -and  the  elec- 
tric light  was  born.  A  philosopher  thought  of  a  state  of  civUiza- 
tlon  tn  which  a  man  could  hnve  rU  il  and  religious  freedom  and 
the  right  to  work  out  his  own  destiny  according  to  ills  oan  energy 
and  cooadence-  -and  liberty  was  born  I  say  the  dreamer,  who 
knows  how  to  carry  out  his  worth-while  dreanris.  is  the  most  val- 
liable  man  we  have 

Here  In  Massachusetts  and  in  other  parts  of  New  England  It 
has  tiecn  a  custom  for  many  years  past  to  give  posltlon.s  of  trust 
and  req>onslblllty  to  men  of  Irish  birth  or  extraction.  It  Is  such 
a  coau]»i0^1ace  that  It  no  longer  excites  comment.  There  Is 
hardly  a  State  In  the  Union  or  a  city  of  any  con.stderable  size 
in  which  we  do  not  find  men  and  women  of  Irt.-^h  blood  ocrupylng 
positions  of  Influence  They  win  recognition  because  they  per- 
form their  dullest  w;tl.  a  sense  of  understanding  and  loyalty  that 
wins  the  ref^pect  of  their  fellow  citizens. 

I  wish  to  call  your  attention  to  the  fact  that,  to  an  extent 
Wblch  never  l>efnre  existed  In  this  country-,  men  of  Celtic  blood 
have  be*ii  called  to  Fe^deral  service  In  the  great  task  of  recon- 
struction  now    under   way 

They  occupy  high  admlnt^tratlve  posts  and  they  are  performing 
their  duties  in  a  manner  w^llch  has  won  almost  universal  apprcv- 
batlon.  These  men  are  bringing  honor  to  their  country  and  honor 
to  the  Irish  race  becau.«ie  they  are  playing  s  magniticent  part  in 
a  great  task   which   must   be  done. 

This  Is  an  agf  vibrant  with  the  thrill  of  great  events  about  to 
happen.  We  son-se  the  fact  that.  tx>th  here  and  abroad,  great 
forces  are  re.idy  to  start  in  motion  It  is  an  age  for  Irlslunen 
to  live  In  because  the  world  needs  men  who  have  vision  and  faith 
and  who  employ  thi~>fie  two  great  virtues  for  constructive  purposes. 

The  Irish  have  long  hn?n  proud  of  America;  It  is  ovu  duty  to 
make  certain  that  America  is  proud  of  tos. 

MERCHANT    MARrNE — lETTER    BY    SILAS    BLAKE    AXTELL 

Mr  COPELA?iD.  Mr.  President.  I  have  a  ver>'  interesting 
letter  from  Silas  B.  Axtell.  a  distinguished  attorney  of  my 
city,  who  has  represented  seamen  in  various  legal  contro- 
TTie  letter  i.s  so  important  a.'=  bearing  upon  any 
maritime  legi.slation  that  I  ask  unanimous  consent 
to  have  It  printed  In  the  Record. 


There  being  no  objection,  the  letter  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Nrw    TosK,    March    IS.    193S. 

Hon     ROTAL   S     COPtLAND 

I'nited  States  Senate.  Washincrton.  D  C 
Dkab  &ENATOK  Copkland:  1  quote  the  follovrtng  from  pages  213 
and  214  of  the  report  and  record  of  the  preparaton,-  maritime 
meeting.  Gtueva,  December  1935.  The  statement  is  frvm  a  speech 
by  J  Hensen.  labor  delegate  from  England,  member  of  the  Joint 
Maritime  Commission. 

"Then  we  hear  a  good  deal  from  British  shipowners  as  to  the 
cost  of  running  their  ships  Foreiirn  competitors.  Oovemraent 
representatn-es  sitting  here,  and  the  outside  public  naturaily  con- 
clude that  Brttlsh  ships  must  cost  more  to  run  than  those  of  any 
other  country.  I  propose  clvtng  you  the  wage  scales  of  various 
countries  ships  as  complU-d  in  1933  by  the  International  Mercan- 
tile Marine  Officers'  Association,  and  for  comparison  take  vessels 
of  each  country  carr^-ins?  33  hands  which  consist  of  a  master.  8 
mate*  4  engineers.  10  deckhands.  10  stokehold  hands,  and  5  In  the 
catering  department.  The  monthly  figures  are  as  follows^— and 
this  IS  the  wage  bill  alone;  United  States  of  America,  L&8ii.  Hol- 
land. £429;  Denmark.  C377;  France,  C367  Sweden.  C336.  Great 
Britain.  £335.  Germany.  £338;  Norway.  £32!;  Belgium,  £265;  Esto- 
nia. £226;  Portugal.  £i73:  and  Spaici.  £137.  On  this  b:isls  Great 
Britain  comes  seventh  In  the  lUl  out  of  12.  while  Holland  comes 
second  The  figures  of  seamen  employed  in  1933  In  tlie  British 
I  mercantile  martne  were  147.000-  -I  am  Just  giving  round  figures 
I  new— consisting  of  96.000  British.  7,000  foreign,  and  42  Ov>0  lascar 
j  eeanien.  the  latter  of  whom  form  40  percent  of  the  total  employed 
but  who  only  receive  an  average  wage  of  £1  8s.  per  month  So 
that.  If  that  low  average  Is  taken  Into  account  with  the  British 
rate,  we  uill  say.  of  £8  IDs.,  Great  Brttatn  comes  down  very  low 
indeed  In  the  scale  " 

This  might  be  Interesting  to  you  In  connection  with  the  pas- 
sage of  the  proposed  King  bill,  too.  But  It  ought  to  help  on  the 
basis  of  passing  your  S  3500  for  operating  subsidy.  Il  may  be 
that  tl.e  wages  of  the  men  on  British  and  other  ships  have  pro- 
f>ortlonately  mcreased  somewhat  since  1932  WTille  I  am  heartily 
in  favor  of  Uie  extension  of  the  equalization  feature  of  the  La 
Pollettc  Seamen's  Act.  I  can  see  no  reason  why  the  American 
shipowner  who  Is  expected  to  pay  higher  and  higher  wages  to 
American  seamen — and  I  aant  him  to  do  so — should  not.  m  for- 
eign trade,  have  made  up  to  hira  the  difference  tn  some  such  sub- 
sidy plan  as  proposed  in  your  bill  S.  3500.  The  amount  tc  be  paid 
under    S     3500    will    vary,    of    course,    wtth    voyages   and    trades. 

The  more  the  foreign  steamship  wages  can  be  forced  up  the 
less  amount  will  have  to  hr  p.iid  by  the  United  Stales  Govern- 
ment to  make  up  Uxe  difference  m  operating  cost  to  the  American 
owner  So  I  feel  that  S  3500,  If  passed,  will  create  more  economic 
force  toward  the  enforcement  of  the  equalizing  features  of  the 
Seamen's  Act  than  wotild  happen  under  any  other  plau  that  I 
have  heard  of. 

These  views,  of  course,  are  my  own.  but  I  think  they  are  shared 
by  the  great  msss  of  Amertcan  seamen  and  officers. 
Ver>-  truly  yours, 

BiulS   B.    Axttll. 

WAR  DEPARTICKKT  APPKOPRIATIOKS 

The  Senate  resumed  the  consideration  of  the  bill  'H.  R. 
11035'  making  appropriation.s  for  the  military  and  non- 
militarj'  activities  of  the  War  Department  for  the  fiscal  year 
ending  June  30.  1937,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  North  Dakota  [Mr.  Frazier]  to  recon- 
sider the  vote  by  which  the  amendment  known  as  section  4. 
appearing  on  page  76,  aft^r  line  8,  was  stricken  from  the  bill. 

Mr.  McNARY.     Mr.  President  I  hesitate  to  ask  the  Chair 
to  restate  the  parliamentary  situation,  but  my  attention  was 
I  diverted  for  the  moment.     I  think  the  question  i.s  on  the 
!  motion  of  the  Senator  from  North  Dakota  (Mr.  PraziehL 

The  VICE  PRESIDENT.  The  parliamentary  situation  is 
that  the  Senator  from  North  Dakota  (Mr.  Prazikr]  has  made 
a  motion  to  reconsider  the  vote  by  which  section  4.  appear- 
ing on  page  76  after  line  8,  of  House  bill  11035  was  stricken 
from  the  bill. 

Mr.  COPELAND  Mr,  President,  the  motion  of  the  Senator 
from  North  Dakota,  if  it  should  be  agreed  to.  would  restore 
lines  9  to  14.  inclusive,  on  the  last  page  of  the  bill,  and  i^ace  a 
limitation  upon  profits  on  airplanes,  and  so  forth. 
;  I  invite  the  attention  of  Senators  to  the  fact  that  this  mat- 
ter was  not  considered  by  the  committee  in  the  House  of 
Represenatives.  The  language  was  placed  in  the  bill  as  an 
amendment  ofifered  on  the  floor  of  the  House.  II  was  not 
considered  by  the  House  comnuttee.  The  only  comment  in 
the  House  debate  on  the  provision  is  found  on  page  2109 
of  the  Congressional  Record  of  February  14.  The  amend- 
ment was  ofTered  by  Mr.  McParlake.  Without  any  ciscus- 
sion.  Mr.  Parks,  chairman  of  the  committee,  said: 
'       Is  thai  the  same  language  carried  In  the  Navy  bill  every  year? 
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ICr.  lIcFAXLAint  replied: 
In  tulMitAac*  that  la  oorrvct. 

As  a  mAtter  of  fmX  that  langUMg 
N*T7  department  mwiitatlon  bilL 


la  not  carried 
Under  tbe 


the 
of 

the  Viiiaon-Tranuneil  Act  there  \»  a  limitation  upon  profits 
in  Nar' 
first 
tn  the 
that  &1 
saw  no 
As  a 


Xlm  Mr.  McFAJtLAift  elaborated  his 

■ttaotlan  to  the  fact  that  it  was  not 

>(avy  bill,  but  In  the  general  law.    It  was  before  this 

Pasks  stated  that  as  chatOBHi  of  the  committee  he 

objection  to  It. 

matter  of  fact  the  retention  of  this  provision  would 
do  exadtly  what  the  Senator  from  lyfUrhlgan  (Mr.  Couzsml 
said  th  >  other  day  It  would  do.  If  the  moUon  of  the  Sen- 
ator from  North  Dakota  Is  agreed  to.  It  would  drive  us  back 
(.plus  method  of  construction  which  is  extremely 
Ttvt  provision  under  disciission  was  given  full 
consldehition  in  the  subcommittee  of  the  Appropriations 
Several  pages  of  testimony  relating  to  It  will  be 
foOBd  Ai  the  hearings.  The  Assistant  Secretary  of  War  and 
others  lavlng  to  do  actually  with  these  purchases  appeared 
before  he  eOBUBtttee  and  argued  strongly  against  the  provi- 
ilon  in  a  iiiee<liii  of  the  subcoomiittee.  Every  member  of 
the  sul^ommittee  was  present,  11  members  in  all.  and  the 
t  proposing  to  retain  the  provision  was  unanl 
Bonaly  rejected.  Then  the  matter  came  before  the  full  com 
mittee.  where  23  members  were  present,  and  the  full  com 
mlttee.  presided  over  by  the  Senator  from  Virginia  I  Mr. 
OlassI]  rejected  the  amendment.  I  want  Senators  to  know 
this. 
As  the  committee  aeee  It.  It  would  be  extremely  difOcult  to 
( ut  such  a  proflflozi.  It  would  not  save  money.  It 
would  1  lot  provide  any  nfeguards  that  do  not  now  exist.  It 
is  statep  in  the  bearlncs  that  every  contract  for  an  airplane, 
or  accessory  ts  audited,  and  in  no  case  to  date  has 
found  that  any  airplane  manufacturer  or  engine 
turer  has  made  anything  that  might  be  deemed  an 
profit. 
Let  i^e  call  attention  to  the  fact  that  when  a  bid  Is  sub- 
there  must  be  a  full-size  sample  airplane  brought 
If  there  were  no  chance  for  the  competing  com- 
to  recoup  at  sometime  the  expense  of  constructing 


carry 


engine 
It  been 


with  It 

panics 

such  sample  airplanes  It  would  probably  resxilt  in  no  bids 

belns  sjbmltted. 

Mr.  WALSH.     Mr. 

The   PRESIDENT 


President 

pro  tempore. 


Does  the 


Senator 
tts? 


from 


New  Ycrk  yield  to  the  Senator  from 
Mr  (OPELAND.     I  yield, 

Mr.  WALSH  For  the  information  of  the  Senate,  I  desire 
to  state  that  the  aame  proposal  is  p— *«**■>§  before  the  Com- 
mittee ya  Naval  Affairs,  and  the  same  Ofiposition  has  been 
rtflaterKl  by  all  the  officials  of  the  Navy  Department,  from 
the  Secretary  of  the  Navy  to  the  naval  oCBcers  in  charge  of 
construction.  They  emphasize  very  strongly  the  necessity 
for  rep)  aling  this  provlston  as  it  applies  to  naval  aircraft,  as 
well  as  Army  airplanes.  They  particularly  emphasize  the 
fact  thjkt  it  constitutes  a  very  great  disadvantage  in  obtoin- 
Ing  btd  i  for  the  construction  of  aircraft.  They  state  that  it 
Is  custcmary  to  ask  for  sample  aircraft  to  be  submitted  be- 
fore th<!  bids  are  asked  for.  and  that  the  manufacturers  do 
go  to  grat  expense  in  building  models  and  presenUng  them 
for  Insiection  to  the  Navy  Department.  When  such  models 
are  submtted.  thereafter  bids  are  asked  upon  the  most  de- 
sirable ypes.  In  the  event  this  provision  should  continue  in 
the  law  the  Government,  It  is  alleged,  would  be  placed,  as  it 
Is  now  }laced.  under  very  great  handicap  so  far  as  the  Navy 
Departiient  is  concerned. 

I  thoiight  it  would  be  Interesting  to  Senators  to  know  that 
the  same  question  is  now  pending  before  the  Committee  on 
Naval  >  ffalrs,  and  some  action  is  desu'ed  along  the  same  Une 
by  the  »Iavy  Department. 

Mr.  ( OPELAND.  I  thank  the  able  Senator  from  Massa- 
diaaett  i  Itxt  what  he  has  said.  In  the  War  Department  the 
officials  ask  for  full-sized  planes  as  <»nripl»^ 

97ALSH.  The  Na\T  Department  does  also.  Of 
It  intohrea  very  great  expense.  When  the  bids  were 
he  manufacturers  who  produce  naval  aircrait  that 


are  acceptable  usually  add  something  In  their  bids  to  cover 
the  expense  of  constructing  the  models. 

Mr.  CC^KLAND.  In  the  Army  and  Navy  Journal  for  Feb- 
ruary 22  the  statement  ts  made  that  both  Representative 
VlMKar.  chairman  of  the  Naval  Affairs  Committee,  and  Rep- 
reeentatlve  McSwaik.  chairman  of  4he  Military  Affairs  Com- 
mittee, have  indicated  their  opposition  to  this  provision  in 
the  Army  bill. 

I  hope  the  motion  of  the  Senator  from  North  Dakota  will 
not  prevail. 

Mr.  FRAZIER.  Mr.  President,  when  we  were  discussing 
this  particular  motion  a  few  days  ago  I  quoted  from  a  letter 
from  the  Comptroller  General,  being  a  copy  of  a  letter  writ- 
ten to  the  Secretary  of  War.  in  which  he  recited  the  fact. 
In  regard  to  recent  airplane  contracts  entered  into  by  the 
Army,  that  the  War  Department  had  received  bids  from 
three  different  airplane  companies  for  20  airplanes.  The 
contract  was  finally  awarded  to  the  highest  bidder  of  the 
three,  which  was  the  Douglass  Aircraft  Co.  The  Curti&s- 
Wright  Co.  had  bid  $20,000  per  plane  below  the  Douglass  bid, 
and  the  Falrchild  Aircraft  Corporation  bid  a  little  lower 
than  that  figure.  On  the  20  planes  at  the  rate  of  a  httle 
more  than  $20,000  per  plane,  the  Army  paid  on  that  con- 
tract a  httle  more  than  $400,000  above  what  It  would  have 
paid  the  low  bidder. 

Comptroller  McCarl  stated  in  his  letter  to  the  Secretary 
of  War  that  the  specifications  of  the  low  bidder  exceeded 
those  reqxiired  by  the  Department  In  asking  for  bids.  Of 
course,  the  contract  was  let  under  that  clause  of  the  law 
vltfeit  fives  the  Secretary  authority  to  accept  the  bid  which 
he  heBeves  will  best  serve  the  interests  of  the  Government. 
The  Department  gets  around  the  law  in  that  way.  It  seems 
to  me  there  should  \yt  some  provision  to  limit  the  profits. 

I  have  a  report  from  the  House  subcommittee  of  aeronautics 
submitted  in  1934  containing  the  minority  report  by  Repre- 
sentative McFarlans.  of  Texas.  He  went  into  the  matter  of 
the  contracts  quite  thoroughly.  He  showed,  in  reference  to 
a  number  of  contracts  dating  from  1926  to  1933.  that  more 
than  90  percent  of  them  were  let  without  any  competitive 
bids.  Of  course,  it  Is  all  well  and  good  if  that  Is  the  way  a  ma- 
jority of  the  Senate  want  these  ecmtracts  for  Army  and  Navy 
purposes  to  be  let.  but  I  do  not  believe  It  should  be  the  policy 
of  the  Government  to  allow  any  department  to  award  con- 
tracts, running  into  millions  of  dollars  m  many  Instances. 
without  any  competitive  bids. 

The  Awftsnt  Secretary  of  War,  In  the  hearing  before  the 
Senate  uommltlee.  made  the  statement  that  it  was  their  policy 
to  Invite  several  of  the  airplane  companies  to  experiment 
and  WKiA  In  bids  for  supplying  the  material  the  Department 
wanted.  That  Is  not  what  we  call  the  submission  of  competi- 
tive bids  by  any  means,  and  It  seems  to  me  my  motion  to  re- 
consider should  be  adopted.  If  that  can  be  done.  I  have  an 
amendment  which  is  practically  the  same  as  the  amendment 
in  the  Navy  bill  which  provides  for  a  limit  of  10  percent  on 
contracts  of  $10  OOO  or  over.  It  is  somewhat  improved.  It 
is  one  that  Representative  McFaklanx  was  iristrumental  in 
havmg  drawn  up.  If  the  motion  to  reconsider  this  provision 
should  be  adopted.  I  should  move  to  substitute  for  the  provi- 
sion put  in  the  bill  by  the  House  a  provision  which  Is  practi- 
cally the  same  as  the  one  the  Navy  Department  has  imposing 
a  limit  of  10  percent. 

I  have  here  a  copy  of  another  letter  from  Comptroller 
General  McCarL  It  Is  in  regard  to  a  contract  let  by  tiie 
War  Department  for  spark  plugs.  It  is  what  they  call  a  sort 
of  experimental  contract.  It  is  for  only  1,400  spark  plugs. 
They  let  without  competition  a  contract  for  1,400  spark 
plugs,  at  $2.97  apiece.  I  am  not  familiar  with  the  general 
cost  of  spark  plugs  for  airplanes.  That  may  not  be  too  high; 
I  do  not  know;  but.  at  any  rate,  this  contract  was  let  as  an 
experimental  contract  for  1.400  spark  plugs,  at  $2.97  apiece, 
without  competition.  In  my  opinion,  there  should  be  a  gen- 
eral tnvmtlgstlon  of  the  contracts  let  by  both  the  War  and 
Navy  Departments,  and  some  legislation  should  be  drafted 
to  limit  these  profits. 

It  is  said  that  It  is  Impossible  to  Imagine  that  there  is  any 
collusion  between  the  nmriai<^  oX  our  Government  depart- 
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ments  and  the  prhrate  companies  that  manufacture  and  ' 
sell  these  goods.  It  will  be  remembered  that  imly  a  few 
months  ago.  when  there  was  complaint  made  thai  there  had 
been  some  collu.sion  and  fraud  m  letting  air-mail  contracts, 
a  lot  of  those  contracts  were  canceled.  I  am  not  so  sure 
but  that  there  is  son>e  coBBSion  aiKl  grafc  in  the  airplane 
and  other  contracts  whkh  have  been  let  in  recent  years. 

In  the  minority  report  by  Representative  McFarlane,  of 
Texa.-s.  he  gives  a  table  showing  the  connection  between  vari- 
ous aviation  companies  and  their  industry.  He  also  states 
in  his  minority  report  that  the  principal  contracts  for  aero- 
nautical supplies  are  let  \n  alxiut  six  of  the  big  companies. 
He  presents  a  little  drawing  .showing  the  connei  tion  t)etween 
the  various  airplane  companies,  showing  that  they  have  in- 
terlocking directorates,  and  that  the  same  men  are  connected 
with  two  or  more  companies. 

Por  instance,  the  Curtiss-Wright  jieople  were  connected 
with  at  least  eight  other  companies. 

The  Etouglas  Aircraft  Co.  people  were  connected  with  at 
least  three  other  companies. 

The  Pan  American  Airways  people  were  connected  with  at 
lea.st  six  other  companies. 

Mr.  President,  thLs  table  shows  that  the  companies  are 
Interlocked,  and  Representative  McFarla?^  calls  them  "one 
big  family."  In  the  building  of  ships  it  was  brought  out  by 
the  Munitions  Investigating  Committee  that  the  shipbuilders 
apparently  would  get  together  and  decide  which  company 
would  take  the  dreadnaught.s,  which  company  would  take  the 
cruisers,  and  which  company  would  take  the  submarines  or 
some  other  kind  of  boat,  and  then  they  would  bid,  and  the 
company  that  was  decided  upon  would  get  the  contract, 
because  it  was  the  one  that  was  intended  to  get  it.  It  would 
seem,  from  the  investigations  of  the  Munitions  Committee. 
as  if  the  men  In  the  Navy  Department  knew  where  those 
contracts  were  going  before  the  contracts  were  let. 

I  aun  not  going  to  take  up  the  time  of  the  Senate  in  regard 
to  that  matter;  but  where  contracts  involving  millions  of 
dollars  are  let  without  any  competition.  It  seems  to  me  a 
limitation  should  be  put  in  this  bill.  If  it  does  not  work  out 
as  we  think  it  should  work  out,  it  may  be  amended;  but  if 
the  provision  In  this  bill  limiting  profits  to  10  percent  Is 
stricken  out.  it  is  going  to  mean  that  before  the  present 
session  is  over  we  shall  be  ausked  to  vote  to  strike  out  the 
10-perccnt  limitation  in  the  Navy  bill.  too.  I  understand 
such  an  amendment  is  now  pending  before  the  Senate 
committee. 

If  It  is  the  wish  of  the  Senate  to  let  the  bars  down,  and 
let  these  contracts  be  made  without  competition  with  any- 
one with  whom  the  Department  wishes^  make  a  contract, 
then  let  the  10-percent  provision  as  to  profits  be  stricken 
out.  Otherwise  the  vote  by  which  that  amendment  was 
adopted  should  be  reconsidered;  and  I  shall  be  glad  to  offer 
a  substitute  for  that  amendment,  if  the  vote  is  reconsidered, 
to  make  the  pro\'i.sion  along  the  same  line  as  the  provision 
included  in  the  Na\T  Act  at  the  present  time. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  North  Dakota  [Mr.  Frazier] 
to  reconsider  the  vote  by  which  the  amendment  on  page  76 
was  adopted. 

The  motion  was  rejected. 

Mr.  COPEXAND.  Mr.  President,  so  far  as  the  Appropria- 
tions Committee  Is  concerned,  It  has  no  further  matters  to 
offer. 

Mr.  TRUMAN.  Mr.  President.  I  desire  to  bring  up  the 
motion  which  I  made  last  Thursday  to  reconsider  the  vote 
by  which  the  Senate  rejected  the  amendment  of  the  Senator 
from  Florida  [Mr.  Fletcher]  relating  to  the  Florida  ship 
canal,  proposing,  on  page  69.  to  Insert  certain  words, 
and  to  increase  the  appropriation  from  $138,677,899  to 
$208,677,899.  I  think  If  the  Senate  is  going  to  adopt  the 
other  projects,  the  Florida  ship  canal  is  perfectly  justified. 
I  was  not  present  when  the  amendment  was  acted  upon, 
and  I  should  like  to  have  an  opportunity  to  vote  upon  it. 

Mr.  VANDEH^BERG.     I  a.sk  for  the  yeas  and  nays  on  the 
motion  of  the  Senator  from  Missouri. 
The  yeas  and  nays  were  ordered. 


Mr  ADAMS.  Mr.  President.  I  ^-Ish  to  make  a  few  com- 
ments on  the  bruf  suggestion  of  the  juruor  Senator  from 
Missouri  (Mr.  TscmamI  made  in  support  of  the  motion  to 
reconsider.  It  seems  to  me — I  am  only  speukmg  my  owa 
opinion— that  there  is  an  error  m  his  logic 

The  Senator  from  Missouri  Mr.  TicatAwl  says  that  if  we 
are  to  allow  one  of  the  projet  t-i  to  to  through  we  should 
therefore  approve  the  others.  My  undt^rstanding  of  the 
position  which  the  Senate  took  m  iLs  vote  the  other  day  is 
that  it  was  a  fiat  stand  that  the  Congress  of  the  United 
States  should  not  bt  k>ound  by  an  allocation  by  the  Presider.t 
of  ftinds  for  the  conslrut  tion  of  a  project.  In  other  words, 
the  Senate  took  the  pcMlion  that  the  aulhon^aiU)n  of  a 
project  was  a  legislative  act;  that  while  the  President  had 
full  and  complete  authority  to  expend  uixin  iuiy  type  of 
proit-ct  he  saw  fit  the  relief  mcnej-  put  in  liis  hands,  the 
expenditure  of  that  money  did  net  and  does  rK>i  comm.t 
the  Congre.<^s  to  a  continuation  of  the  project.  It  seemed 
to  me  the  purpose  of  Uie  vote  was  to  take  the  po&ilion  thai 
Congress  had  reserved  to  ilself  the  right  to  select  the  projects 
which  it  would  authorize. 

The  argument  whuh  seems  to  be  made  is  that  if  Congress 
has  refused  to  authorize  one  project,  it  must  refuse  \o  au- 
thorize ail  other  projects;  or  if  it  has  authorized  one  project, 
it  must  authorize  tiie  others.  That  to  my  mmd  is  a  direct 
repudiation  of  the  premise  upon  which  the  Senate  acted. 
That  premise  was  tha.t  Congress  should  do  the  selecting.  In 
Lhi.s  case  Congress  saw  fit  tx)  say  that  one  project  was  nut 
approved,  but  that  other  projects  were  approved.  I  cannot 
concur  in  an  argument  which  denies  to  Congress  the  right 
to  make  the  selection,  and  which  says  to  us,  "If  you  say  that 
one  project  does  not  meet  the  approval  of  the  Congress, 
therefore  you  cannot  approve  others." 

The  junior  Senator  from  Missouri,  who  makes  the  motion, 
was  not  present  during  the  argument  the  other  day.  but  the 
argument  is  made  by  those  who  favor  the  motion  who  were 
opposed  to  the  P.onda  .ship  canal,  that  the  Senate  having 
agreed  with  them,  had  no  right  subsequently  to  approve 
another  project. 

It  seems  to  me  that  the  result  of  the  view  of  the  Senator 
from  Missouri  is  that,  having  made  a  misUke  in  voting  in 
favor  of  the  three  projects,  the  Senate  should  reconsider 
that  and  make  a  mistake  upon  all  the  projects;  m  other 
words,  instead  of  beir^  from  that  standpoint  50  percent 
wrong,  we  should  complete  the  situation  and  be  100  percent 

wrong. 

The  argument  which  was  made  by  the  senior  Senator  from 
Mis.souri  I  Mr.  Clark]  was  to  me  unanswerable.  He  di.scus.'-ed 
the  Florida  ship  canal  He  said  a  great  principle  wa.s  m- 
volyed— that  if  we  should  recognize  the  right  of  the  E^xecu- 
tive  to  make  an  appropriation  for  partial  construction,  to 
obligate  the  Congress  to  complete  the  project— if  it  were  held 
that  that  constituted  an  authorization,  we  would  obligate 
Congre.ss,  by  a  .sl.'ght  appropriation  of  a  few  thousand  dollars, 
to  great  constructions  running  into  the  billions. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  AD.^MS      Certainly. 

Mr.  CLARK.  Th^-  Senator  will  arree  with  me  that  pre- 
cisely the  same  great  question  and  principle  i.<i  involvf^d  in  all 
five  projects  which  was  carried  in  the  original  Fletcher 
amendment. 

Mr.  ADAMS  The  Senator  has  not  chanped  his  view.  I 
suppose,  that  the  principle  involved  in  the  Florida  ship  canal 
project  was  wrong. 

Mr  CLARK  Not  in  the  least  degree,  and  I  say  it  was 
extremely  bad. 

Mr.  ADAMS.  Then,  may  I  a.«;k  the  Senator,  having  decided 
correctly  in  reference  to  the  Florida  slap  canal,  why  should 
a  motion  to  reconsider  as  to  the  case  where  we  decided  cor- 
rectly be  made,  rather  than  as  to  the  ca.s<^  v.here  we  decided 

wrongly? 

Mr.  CLARK  Becau.se  the  five  projects,  as  I  see  the  matter, 
are  on  the  same  footing.  I  wi.sh  again  to  call  to  the  attention 
of  the  Senate  exactly  what  they  are  doing  when  they  agree 
to  the  other  three  projects  and  send  the  bill  to  conference 
with  those  projects  included.  Moreo\-pr,  I  think  that,  so  far 
as  the  question  between  the  two  Houses  is  concerned,  those 
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who  believe  In  the  principle  which  I  advocat«l  here  on  last 
Mondiy  acalnst  all  five  projects  are  in  a  better  position  to 
win  m  the  long  run  with  ail  fiw  urojects  included,  than  with 
two  of  them  out. 

Mr.  ADAMS.  I  was  such  a  thorough  convert  to  th;  vle^s 
of  the  Senator  from  Missouri  that  I  voted  with  him  against 
Um  FI  nida  ship  canal,  and  I  voted  with  him  on  the  point  of 
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though  his  position  was  m  conflict  with  the  practices 
Comnuttee  on  Appropriations,  because  I  felt  he  was 
a  sound  fiscal  policy  as  to  matters  of  legislation. 
So  I  fi>lIowed  the  Senator  from  MissourL 

CLARK.  The  Senator  was  entirely  right  in  that,  of 
:  but  he  did  not  follow  me  far  enough.  [Laughter] 
ADAMS.  The  only  thmg  I  am  amazed  at  is  that  the 
Senate  r.  having  been  correct,  should  support  a  motion  to 
reeonsder  a  vote  when  he  was  correct,  rather  than  to  seek 
to  rec  insider  the  vote  of  the  Senate  which  he  feels  was 
Incorr^t. 

CLARK.  Mr.  President,  if  the  Senator  will  yield  on 
that  pjolnt.  I  should  gladly  have  made  the  motion  to  recon- 
(in  the  three  projects  adopted  if  I  had  been  permitted 
under  the  rules  of  the  Senate  to  do  so.  On  the  vote  to  which 
the  Setiator  refers,  namely,  for  the  three  smaller  projects,  and 
which  I  agree  was  incorrect,  I  voted  correctly,  and  therefore 
was  not  eligible,  under  the  rules  of  the  Senate,  to  make  the 
motion:  otherwise  I  would  have  done  so. 

Mr   ADAMS     The  Senator  did  not  make  the  motion,  but 
perhaie  he  persuaded  his  colleague,  who  was  not  here,  to 


he  motion  to  reconsider. 
TRUMAN.      Mr.   President,   will    the   Senator   yield 


ADAMS.     I  yield. 

TRUMAN.    I  have  always  been  very  much  interested 

Florida  ship  canal,  and  I  would  have  made  the  motion 


to  rectnsider  under  any  circumstances. 

Mr.  ADAMS.  I  would  go  a  step  further:  while  I  voted  for 
the  th  ee  projects,  I  would  have  been  very  glad  to  have  made 
a  mot  on  to  reconsider  as  to  the  other  project,  so  that  the 
Senat«  might  have  had  a  chance  to  hear  the  Senator  from 
Mlasoirl. 

Mr.  iXARK.  Why  did  not  the  Senator  do  so?  He  was  eli- 
gible t3  do  that.  Just  why  he  should  wait  for  someone  else 
to  do  1 ;  is  a  reflection  on  the  Senator  s  abibty  to  represent  his 
which  I  know  to  be  an  incorrect  refl<?ction,  t)ecause  he 
of  the  ablest  Members  of  this  body  If  the  Senator 
thouglit  a  motion  ought  to  have  been  made,  he  was  the  man 
to  maJ:e  it. 

Mr.  KDAMS.  I  did  not  think  it  ought  to  have  been  made, 
but  would  have  been  willing  to  afford  the  Senator  the  oppor- 
tunity to  seek  to  correct  that  which  he  thought  was  wrong. 

One  other  word  in  regard  to  this:  It  seems  to  me  that  the 
vwy  foundation  of  the  position  which  the  Congress  must  take 
is  that  we  grant  to  the  President  the  right  to  expend  these 
great  lunds  as  he  Judges,  within  the  limitations  of  the  act. 
and  h(  having  started  the  Florida  ship  canal,  and  having 
startec!  three  other  projects,  he  cannot  and  does  not  deny  to 
Um  8inate  the  right  to  approve  one  and  disapprove  the 
others.  In  other  words.  I  am  not  willing  that  the  President, 
tagr  abating  an  allocation,  shall  be  regarded  as  having  noade 
a  lega]  authori2ation.  nor  am  I  willing  to  go  to  the  other 
extent  and  say  that  I  will  vote  against  every  project  to  which 
Um  Pr  isklent  makee  an  aUocatioo.  if  I  think,  as  I  do.  that 
IB  Uila  fTcup  of  minor  laoJecU  are  some  wtteh  should  be 
•PprovBd.  I  exercise  my  Judgment  about  them;  that  Is.  the 
qneatlo  a  is  as  to  the  right  of  Confess  to  select  those  projects 
for  whch  It  will  make  appropriations. 

Mr   CLARK      Mr   President,  will  the  Senator  yield? 

Mr    kl).A.MS      Certainly 

Mr  CLARK  I  simply  wish  to  call  the  attention  of  the 
Banator  to  the  fact  that  the  controversy  which  arose  In  re- 
gard to  the  point  of  order  which  I  made  did  not  question  In 
the  le4st  <legre«  the  right  of  Congress  or  the  propriety  of 
Congress  adopting  any  project  it  Blgbt  see  fit  to  adopt. 
''irher  ^.'-.T  It  had  been  mlUatod  bf  Um  Prcaident  or  before 
T>.«?  a»it>ute  which  took  plaee.  and  the  whole  theory  of  the 
p<  .:.c   r^i   order,   went  to  the  effect  that   the   IniUatlon  of   a 


project  by  the  President  and  the  making  of  an  estimate  for 
a  project  did  not  constitute  such  an  authorization  as  would 
make  it  in  order  on  an  appropriation  bill  under  the  Senate 
rukft. 

The  general  principle  involved  in  the  matter  of  the  five 
projects  and  the  whole  question  is  whether  the  initiation 
of  a  project  by  the  President  under  his  blanket  authority  in 
the  $4,800,000,000  act  or  the  $3,300,000,000  act  was  such  an 
authorization  of  law  as  would  Justify  the  Director  of  the 
Budget  m  making  an  estimate;  not  the  question  whether 
Congress  had  a  right  in  substantive  legislation  to  adopt  a 
project  or  make  it  ehgible  for  further  appropriation,  but 
the  question  of  whether  it  was  eligible  for  an  appropriation 
in  this  body  as  a  direct  proposition  coming  from  the  Com- 
mittee on  Appropriations.  The  Senate  by  the  two  votes  pro- 
ceeded to  make  flsh  of  one  and  fowl  of  the  other,  although 
they  were  on  precisely  the  same  footing — appcurntly  on  the 
theory  that  the  three  projects  which  were  finally  adopted 
were  small  projects,  chicken  feed,  although  each  one  of 
them  involved  the  expenditure  of  several  million  dollars. 
In  comparison  with  the  two  huge  projects,  the  Florida  canal 
project  and  the  Passamaquoddy  project. 

Mr.  ADAMS.  Mr.  President,  the  Senator  argues  the 
premise  upon  which  I  had  agreed  with  him.  but  the  Senate, 
having  decided  against  the  view  of  the  Senator  from  Mis- 
souri, says  to  us  that  an  estimate  from  the  Bureau  of  the 
Budget  is  sufllcient  to  authorize  the  Senate  to  include  in  an 
appropriation  bill  these  items  of  appropriation.  The  Sena- 
tor and  I  were  in  the  minority  upon  that  question,  but  I 
assimie  that,  the  Senate  having  decided  the  matter,  from 
that  point  on  we  discussed  the  matter  upon  the  theory  of 
parliamentary  procedure  laid  down  by  the  Senate.  Conse- 
quently, the  Senate  having  said  that  the  Florida  ship-canal 
amendment  could  be  offered  and  that  the  amendment  cover- 
ing the  Conchas  Reservoir  and  the  Bluestone  Reservoir 
could  be  offered,  it  was  then  up  to  the  Senate  to  decide 
whether  or  not  it  would  approve  these  Individual  projects. 
In  other  words,  the  question  as  to  whether  there  was  a  legal 
authorization  had  disappeared  out  of  the  argument.  The 
estima'^  of  the  Bureau  of  the  Budget,  under  the  ruling  of 
the  Senate,  had  come  to  constitute  a  legal  authorization  for 
an  appropriation  by  the  Senate. 

In  my  own  judgment  I  felt  that  the  Florida  ship  canal 
could  not  be  approved.  I  felt  that  a  canal,  the  absolute  and 
entire  cost  of  which  was  to  be  borne  by  the  United  States, 
which  would  take  10  years  to  complete,  was  wholly  beyond 
the  scope  of  any  project  to  relieve  unemployment.  I  was 
opposed  to  it  because  I  thought  it  to  be  economically  un- 
sound. It  IS  proposed  that  we  spend  $200,000,000.  though  the 
estimates  of  the  engineers  drop  to  as  low  as  $143,000,000. 
BCy  experience  with  engineers'  estimates,  however,  leads  me 
to  make  very  expansive  allowances  beyond  them. 

If  the  canal  shall  be  constructed  the  benefits  will  go  only 
to  the  shipping  which  uses  it.  It  is  proposed  that  there 
shall  be  no  tolls  charged;  that  it  shall  be  a  free  canal.  The 
shipping  companies  say.  "If  there  shall  be  a  charge  of  as 
much  as  8  cents  or  even  5  cents  a  ton.  we  will  then  not  use 
the  canaL"  Its  economic  advantage  is  so  slight,  even  to  the 
shipping  companies,  that  unless  the  canal  is  a  free  canal  it 
will  not  be  used. 

It  seems  to  me  the  Government,  In  view  of  Its  present 
financial  burdens,  ought  not  to  .sijend  $200  000.000  and  then 
aasimie  the  burden  of  a  yearly  cost  of  maintenance  and 
interest  payments  which  I  think  will  run  between  $7,000,000 
and  $10,000,000.  I  think  thoee  from  the  State  of  Florida 
who  favor  the  canal  would  be  gravely  disappointed  in  the 
results  to  their  State.  I  think  they  would  find  simply  a 
great  gash  across  their  State. 

As  I  have  looked  hurriedly  into  the  effect  of  the  construc- 
tion of  other  ship  canals,  I  have  failed  to  find  that  through 
trafBc  tends  to  build  up  the  country  through  which  it  goes. 
I  know  that  the  building  of  highways  does  not  result  In 
building  up  commurUties  which  border  upon  the  highways 
at  wHldl  those  using  the  highways  do  not  stop.  The  same 
thing  vonld  be  true  of  the  Florida  ship  canal.  The  ships 
would  go  through  It;   but  Florida,  In  mjr  Judgment  would 
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derive  little,  tf  any,  benefit  from  the  pas.sage  of  the  ships 
through  the  canal,  regardless  of  how  many  ships  might  go 
through.  I 

So.  Mr.  President,  we  are  planning  to  spend  a  vast  sum  ' 
of  money  uix)n  a  project  initiated  as  a  rebel  project  which 
would  not  economically  jastify   ^ke   charging  of  any   toll.*; 
Some  of  the  other  projecLs  wouldTJe  completed — and  I  have 
better  knowledge  concerning  the  project  in  New  Mexico — In  ] 
probably  another  year,  within  the  period  of  need  for  relief 
work.     In  connection  with  some  of  the  other  projects  there 
will  be  a  financial  return  from  power  or  through  assessment 
on   lands   benefited.     There   would    be   no   return,   however. 
up>on  the  money  spent  in  constructing  the  Florida  canal.     It 
runs  beyond  the  need  of  relief  work;  it  seems  to  me  to  be 
unjustified,  and,  to  my  mind,  tliere  is  a  distinction  between 
the  projects. 

I  say  to  the  Senator  from  Mis.souri  [Mr.  Clark]  that  if  I 
was  wrong  in  either  vote,  I  was  wrong  when  I  voted  for  the 
three  small  projects,  and  I  was  not  wrong  when  I  voted 
against  the  Florida  ship  canal.  Therefore.  I  do  not  think 
the  motion  to  reconsider  the  part  of  the  vote  which  in  my 
Judgment  was  unquestionably  correct  should  be  sustained. 

Mr.  FLETCHER.  Mr.  President,  I  wish  to  say  just  a  few 
words.  I  do  not  wish  to  prolong  the  debate,  but  merely  to 
C(xrect  some  of  the  assumptions  made  by  the  Senator  from 
Colorado   I  Mr.  Ad.\ms]. 

The  Senator  made  some  reference  to  the  merits  of  the 
Honda  ship  canal.  We  went  into  that  question  the  other 
day,  and  I  shall  not  review  it.  The  board  of  review,  com- 
posed of  P.  W.  A.  engineers  and  Army  engineers  for  rivers 
and  harbors,  estimate  the  benefit  to  commerce  arising  out 
of  the  canal  at  $7,500,000  annualb'.  That  estimate  results 
from  considering  it  as  a  river  and  harbor  project,  but  does 
not  take  in  some  collateral  factors,  such  as  national  defense, 
avoidance  of  natural  hazards,  and  other  items  which  might 
be  considered. 

The  Senator  says  shipping  companies  will  not  use  the 
canal.  He  says  they  so  state.  That  is  an  all-embracing 
statement.  The  fact  is.  only  a  few  shipping  companies  have 
made  statements  to  that  effect  in  some  commLmications ; 
but  the  same  writers  on  other  occasions  have  taken  the  con- 
trary view,  and  have  so  stated.  Only  a  comparatively  few 
shipping  companies  have  said  they  would  not  use  the  canal. 
Not  all  the  slupping  companies  have  made  such  a  state- 
ment, as  could  be  implied  from  the  remarks  of  the  Senator. 
This  matter  was  discussed  on  the  17th  of  March. 

The  Senator  from  Colorado  speak-s  as  if  all  the  shipping 
companies  wUl  not  use  the  canal  at  all.  That  Ls  not  the 
case.  Only  a  few  shippmg  compaiues  have  wTitten  letters  to 
that  effect,  and  they  contradict  theniselves  in  other  letters. 
The  board  of  review,  established  by  the  President,  esti- 
mat>ed  and  recommended  to  the  President  that  if  the  con- 
struction of  the  canal  cost  $160,000,000  Uie  e.vpenditure  of 
that  amount  would  be  justified.  The  cost  is  now  fixed  at 
$143,000,000.  and  nobody  knows  as  much  about  the  project 
as  the  engineers  of  the  War  Department,  the  engineers  of 
the  P.  W.  A.,  and  the  board  of  review,  which  combined  all 
the  reports  and  ail  the  data  up  to  the  time  the  recom- 
mendation was  made.  Tliey  made  their  report  to  the  Presi- 
dent recummendiiiK  that  the  canal  be  constructed  at  a  cost 
of  $160,000,000.  The  cost  wa*,  filially  set  at  $143,000,000. 
No  oiif  has  ;ixiy  right  to  name  any  other  figure. 

I  Rhall  not  go  into  all  the  details  in  connection  with  the 
canal;  but,  I  will  say.  as  bearing  upon  the  question  of  its 
economic  Justification,  that  the  engineers  say  it  will  create 
benefits  to  commerce  of  $7,500,000  a  year. 

On  the  subject  of  approving;  the  other  three  projects  and 
not  aijprovlng  the  Florida  ship-canal  projixt.  and  the  right 
of  the  Congress  to  do  so.  I  will  only  s^^y  a.s  the  Senator 
from  Missouri  I  Mr  Clark;  ha.s  well  said,  that  the  Atiantic- 
Gulf  Ship  Canal  standi  upon  identically  t-he  same  footing 
a.s  the  other  three  projects  so  far  as  their  authorization  Is 
concerned. 

The  authorization  of  th^^  other  three  projects,  which  have 
been  agreed  to  by  the  Senate,  was  the  same  authorization  by 
reason  of  which  the  work  was  begun  on  the  Florida  ship 


canal,  and  the  same  recommendation  to  Conpresy  was  made 
by  the  same  authority.  If  the  other  projects  were  author- 
iaed,  the  Florida  ship-canal  project  was  authorized  There 
Is  no  escape  from  that  conclusion.  The  only  difference  is 
in  the  amendments  involved. 

Mr.  President,  I  decline  to  tliiuk  that  the  Senate  will 
tolerate  discrimination  and  unfairness  such  as  would  obtain 
if  the  Florida  ship-canal  project  were  rejected  and  the 
other  three  projects  allowed  to  continue  The  other  prt^jects 
stand  upon  the  same  footing  as  the  Florida  ship-canai  proj- 
ect. If  they  were  authorized,  the  Florida  ship-canal  project 
has  been  authorized  and  is  authorized  under  the  law.  Con- 
cermng  tliat  I  have  no  question  whatever  in  my  mind. 

My  amendment  would  add  the  Allantic-Guif  Ship  Canal 
to  the  three  project.s  the  Senate  has  approved,  and  would 
add  $12,000,000  to  the  appropriation  as  recommended  by  the 
Secretary  of  War  and  the  Chief  of  Engineers,  and  included 
in  the  Budget  e.'^timate.  The  President  has  submi.ted  all 
these  projects  to  Congress  with  his  recommendation  These 
projects  were  authorized  in  the  same  way  and  stand  on  the 
same  basis.  They  were  all  legally  authorized;  all  were  sur- 
veyed by  the  Army  engineers;  and  all  are  meritorious,  and 
should  be  treated  alike. 

Mr.  President.  I  a.sk  that  a  letter  bearing  upon  this  sub- 
ject which  I  have  recently  received  from  the  Port  and  Water- 
way Survey  of  New  York  City  be  read  at  this  time. 

Tlie  PRESIDENT  pro  tempore.  Without  objection,  the 
letter  will  be  read. 

Tlie  legislative  clerk  read  as  follows: 

Port  mtd  WATERw.fT  SrsviT. 
Netc  York  City.  March  IS.  1936. 
Sen* tor  Duncan  U    Fletcher 

Vriited   States  Seriate,   Wa.ihinffton,  D.  C. 
My  Deae  Senator:   This  oftce  followed  very  cloBely  your  effort  to 
secure   an   appropriation  for   ttie  continuance  of  the   work  on  the 
Florida  ship  canal. 

During  the  World  War  the  railroads  were  unable  to  carry  the 
transpHjrtatlon  burdens  of  the  country  and  It  was  then  penernlly 
concedtHJ  that  as  a  matter  of  national  Mtfety  the  construction  of 
f-trategic  inland  waterways  shouicl  be  undertaken  France  con- 
tinued the  construction  of  the  Mar'^f-iUe  cauai  eystein  dunug 
the  World  War  and  more  recently  En*:. and  has  enlarged  its  inland 
canal  syBtem.  and  Belgium  has  extended  lt.«  system. 

May  we  suggest,  therefore,  that  tlxe  onstruction  of  the  Florida 
fihlp  canal    be  again  submitted  to  the  Senate,  poaslbly   as  a  part 
of  the  burden  of  providing  adequate  national  defenses? 
Very   truly   yours. 

Port  and  Waterway  Survit, 
By  J.  J.  O'BaiEN. 

Mr.  FLETCHER.  Mr.  President.  I  a.sk  unanimous  consent 
to  in.sert  in  the  Record  a  statement  concerning  the  Florida 
ship  canal  and  also  an  editorial  from  the  Tiopical  Sun  of 
West  Palm  Beach,  Fla.,  of  the  issue  of  March  20,  1936.  under 
the  heading  Bad  for  Florida. 

There  being  no  objection,  the  statement  and  editorial  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

the     ATLANTIC-CULF     WATERWAT 

President  Roosevelt  allocated  $5,400,000  to  begin  constmctlon 
of  the  project,  which  ha«^  been  ppent  or  obhpated  to  be  spent. 
The  work  is  under  direct  supervision  of  erigmeers  of  tl^e  War 
Department  and  ha*  progressed  In  a  mi^jst  aatlsfacvory  manner 
Tlie  Chief  of  EnK;ineers.  War  Department,  recommended  to  the 
Director  of  the  Budget  that  I12  0(X),000  be  provided  for  continuing 
work  during  the  fiscal  year  1937  The  Director  approved  that 
recommendation  and  subimrtted  it  to  the  President,  who  also  ap- 
proved and  Included  It  In  the  War  Departnient  Budget  trans- 
mitted by  htm  to  Congress. 

Therefore  after  consideration  of  a'l  matterf<  InvolrM  the  Chief 
of  En|?1neer8.  the  Direcu>r  of  the  Biidi^'et  arul  the  Pnefldent  ap- 
proved and  recommended  tlial  Congress  appropriate  $12,000,000 
to  continue  the  work 

Oppofrttlon  to  this  project  comes  m.iinly  from  perwins  who  are 
misinformed  regarding  conditions  that  exi*;  and  benefit*  tiiat 
would  accrue  to  the  Nation  and  thr-  H'hU-  of  Florida  Thouaands 
of  dollars  liave  t>een  expended  by  8e:fl>h  interests,  who  ap|>e«ir 
determined  to  prevent  cotupletijn  of  the  waterway  irrespective 
of  the  benefits  that  would  accrue  to  them,  directly  and 
Indirectly. 

[Prom  the  Tropical  Sun.  West  Palm  B<-ach.  Fla.  Mar   20,  1038] 

BAD  rOR    n.OKIDA 

Last  Wednesday  was  a  bad  day  f'.r  F'lorida 

The  deftai  ol  the  cross-State  canal  ftpproprlatlon  mesas,  among 
others — 

That  tbe  South  Is  still  the  stepchild  of  tb«  B«public  In  dis- 
tribution of  fund*  for  IntemsJ  improvements; 
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tha  eurrrnt  b«neflu  to  flow  from  expenditure  of 
,000  of  public  money  within   the  conflnee  of  thla  State: 
we  loae  the  International  adrertlalng  of  the  State  and  Ita 
which   would   have  necaoaarlly  resulted  from  continua- 
thm  eanal  work: 
Thmwanfti  of  our  fellow  citlsena  who  would  have  found 

on  the  canal  will  again  go  hungry  and  Jobleaa; 
tbe    proflta    which    contractor*    and    materialmen    would 
from  caiuU  contracts  will  not  accrue.     •     •     • 
their  drivel  aa  to  canal  damage   to   the  State's  frvab- 
■kipply  by  txiflltratlon  of  salt  into  our  surface  and  under- 
water suppllaa  we  have  and  eipcesa  the  utmoat  contempt. 
tcta  dlaprow  any  such  poitWa  damac*  bacauaa — 
For    uncounted    tbouaanda  of   year^    surplus   freah    water 
s^uth   Ptortda   has   baan  borne   Into  the   Atlantic  Ocaan   at 
e  by  the  St  Johns  River,  some  300  miles  from  tta  source 
.  The  tides  have  carried  salt  water  from  the  ocean  Inland 
Palataa.  on  tba  St.  Johns,  and  up  other  rivers  and  harbors 
^tate  for  unknown  agea.  without  affecting  the  freah  water 
or  other  adjacent  points. 
Ocean  and   Oulf  have  surrounded   Florida  ever  since   It 
pMMBMriBt  aatf  laapa.  Miami,  and  all  other  centers  have 
tnxiMa  tn  niht«ltitilg  ample  fresh -water  supplies. 

that  construction  of  this  croaa-State  canal  would  save 

and    millions    of    dollars    tn    freight    and    transportation 

to  and  from  Florida,  and  all  other  Southern  and  South- 

Statca;  and  sec  no  reason  why  the  strategic  importance  of 

from  a  commercial  standpoint,  should  not.  comparably. 

for  Florida  sa  the  Krie  Canal  for  New  York  State. 

canal  issue  be  kept  alive 

why   should   good   Oemocrata   furnish    opponenta  of   the 
r«tion  with  the  slogan.  "Florida  canal   folly",  which  will 
(uilow  abandonment  of  the  enterprise^ 
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Mr.  /ANDBNBERO.  Mr.  President.  I  do  not  care  to  dls- 
t)  e  ment5  of  this  problem  again  unless  the  vote  shall 
b*  recqnaidered.  I  lotelly  itlwiirrr  with  the  philosophy  pre- 
a  few  moments  ago  by  the  senior  Seiuttor  from 
Mr  PtrrcHiHl,  and  I  think  I  can  demonstrate 
that  there  is  utterly  no  relationship  between  the  three 
pro^iccls  which  were  approved  and  the  projects  which  were 
rtjtetel. 

As  tlie  Senator  from  Colorado  [Mr.  Adams]  has  Indicated, 
the  Senate  has  the  right  to  maintain  unto  Itself  its  right 
of  selection  as  between  projects  which  are  utterly  unwar- 
rant<-d  and  projects  which  may  have  some  semblance  of 
econon  ic  justification. 

Mr     ?T£TCHER.     Mr.  President,  will  the  Senator  yield? 
Mr     ^ANDENBERQ      I  yield. 

Mr  1  'LETCHER.  Does  the  Senator  contend  that  the  three 
projects  which  have  been  approved  stand  upon  a  differeat 
footing  as  to  their  inception  and  their  organization? 

Mr.  VANDENBERO.  No.  Mr.  President.  I  do  not:  but 
I  rejett  utterly  the  proposition  that  umpiy  because  the 
Senate  erred  in  respect  to  these  three  projects,  it  is  bound 
to  err  in  respect  to  the  norida  ship  canal.  I  reject  the 
philosophy  that  two  wrongs  make  t  right. 
As  I  have  Just  said  to  the  Senate.  I  do  not  care  to  take 
its  tlmt  upon  the  subject  unless  there  shall  be  a  reconsidera- 
tion, 'lierefore.  I  take  my  seat,  and  suggest  that  the  roll 
be  caUid. 
The  PRESIDEarr  pro  tempore.  The  question  Is  on  the 
mlof  the  Senator  from  Missouri  [Mr.  TitntAwl  to  recon- 
r  the  vote  by  which  the  amendment  offered  by  the 
from  Florida  IMr  PtrrcHEiil  and  relating  to  the 
ship  canal  was  rejected. 
Mr  lUNO.  Mr.  President,  it  seems  to  me  that  before  the 
vote  Is  taken  there  ought  to  be  a  quorum  called,  and  I  sug- 
gest th?  absence  of  a  quorxim. 

•PRESIDENT  pro  tempore.     The  Senator  from  Utah 
the  absence  of  a  quorum.     The  clerk  will  call  the 

Ifldslative  clerk  called   the  roll,  and   the  following 
MBswered  to  their  names: 

McNary 
Malooey 

Metralf 

MInton 

Moore 

Murphy 

Murray 

nsely 

Norback 

Noma 

OlCaboney 


Chavez 

Oore 

Clark 

Connally 

■SSL 

Davta 

Keyes 

n>rktnson 

King 

Donahey 

La  PolletU 

Duffy 

Lewis 

PUtcber 

Logan 

Fraslar 

Lonergan 

Oeorge 

Long 

Olbaon 

McOUl 

Olass 

MsBsllse 

The  PRESIDKNT  pro  tempore.  Seventy-one  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Mis- 
souri [Mr.  TkuMAN)  to  recofisider  the  vote  by  ahich  the 
amendment  of  the  Senator  from  Florida  ( Mr.  Fletcheii  ]  was 
rejected  The  yeas  and  nays  having  been  ordered,  the  clerk 
will  call  the  roll. 

The  le^lative  clerk  proceeded  to  call  the  roll. 

Mr.  BARKLEY  (when  his  name  was  called > .  I  have  a  pair 
with  the  senior  Senator  from  Delaware  [Mr.  HastwcsI.  who 
is  unavoidably  detained.  I  transfer  that  pair  to  the  junior 
Senator  from  Washington  [Mr.  SchwillinbachI.  and  will 
vote.     I  vote  "yea," 

Mr.  McNARY  (when  his  name  was  called).  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Mississippi  [Mr. 
HARkisoif  J.  I  transfer  that  pair  to  the  senior  Senator  from 
Idaho  [Mr.  BokarI.  and  will  vote.     I  vote  "nay." 

Mr.  MINTON  >  when  his  name  was  called* .  On  this  vote  I 
have  a  pair  with  the  Junior  Senator  from  New  York  [Mr. 
Wagner  I.  I  transfer  that  pair  to  the  Junior  Senator  from 
Massachusetts  [Mr  CoolidceI.  and  will  vote.     I  vote  "nay." 

Mr   VANDENBERO      On  this  vote  I  have  a  pair  with  the 
junior  Senator  from  Florida  (Mr.  TrammellI.  who.  if  pres- 
ent, would  vote  "yea."    I  transfer  that  pair  to  the  Junior 
Senator  from  North  Dakota  ( Mr.  Nye  I .  and  will  vote.     I  vote 
nay." 

The  roll  call  was  concluded. 

Mr.   AUSTIN.     I   announce   a   pair  between   the  Senator 

from  Wyoming  [Mr.  Caret)  and  the  Senator  from  Alabama 

fMr.   BankheaoI.     If  present,   the  Sehator   from   Wyoming 

would  vote  "nay",  and  the  Senator  from  Alabama  would  vote 

yea. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
'  Mr.  Barkheao  1 .  the  Senator  from  Rhode  Island  [  Mr  Gerry  ^ . 
the  Senator  from  Florida  [Mr.  Tr.ucmellI.  the  Senator  from 
California  IMr.  McAbool.  the  Senator  from  West  Virginia 
(Mr.  Holt  J.  and  the  Senator  from  Washington  (Mr.  Schwkl- 
LXNBACH 1  are  detained  from  the  Senate  on  account  of  illness. 

The  Senator  from  Massachusetts  (Mr.  CooLn>GE].  the  Sen- 
ator from  Colorado  (Mr.  CosncAifl,  the  Senator  from  South 
Dakota  (Mr.  Bttlow).  the  Senator  from  Washington  [Mr. 
BoNtl.  the  Senator  from  Illinois  [Mr.  DietericrI.  the  Sena- 
tor from  MlSslSSlUP*  [Mr.  Harrison  1.  the  Senator  from  Ne- 
vada [Mr.  McCiwaANl.  the  Senator  from  New  York  (Mr. 
WacneeI.  the  Senator  from  South  Carolina  (Mr.  Smith  1.  the 
Senator  from  Virginia  (Mr  Byrd',  the  Senator  from  Minne- 
sota (Mr  Benson),  and  the  senior  Senator  from  North  Caro- 
lina [Mr.  Bailet]  are  unavoidably  detained  from  the  Senate. 

The  Junior  Senator  from  North  Carolina  (Mr  Reynolm] 
Is  absent  on  official  business  at  the  Department  of  LatM>r. 
doing  some  research  work  in  connection  with  the  Reynolds- 
Stames  bill. 

The  Senator  from  Pennsylvania  (Mr  OtrrrrTl  is  detained 
on  matters  pertaining  to  the  Pennsylvania  flood. 

The  Senator  from  North  Carolina  [Mr.  Reynolds!  Is  paired 
on  this  question  with  the  Senator  from  Nevada  (Mr.  Mc- 
CarranI.  The  Senator  from  California  (Mr.  McAdooI  Is 
paired  with  the  aomtor  from  Rhode  Island  [Mr.  GerrtI. 
The  Senator  from  Minnesota  IMr.  Behson)  Is  paired  with 
the  Senator  from  Virginia  (Mr  Byrd).  and  the  Senator  from 
South  Carolina  (Mr  Smttr)  is  paired  with  the  Senator  from 
Colorado  (Mr  Costigan).  If  present  and  voting,  the  Senator 
from  North  CaroUna  (Mr.  Reynolds),  the  Senator  from 
Cahfomia  (Mr  McAooo).  the  Senator  from  Minnesota  (Mr. 
Benson  1.  and  the  Senator  from  South  Carolina  (Mr.  Smith  1 
would  vote  "yea."  The  Senator  from  Nevada  (Mr.  McCar- 
rar),  the  Senator  from  Rhode  Island  IMr.  Gerry),  the  Sena- 
tor from  Virginia  (Mr.  ByvdI.  and  the  Senator  from  Colorado 
IMr.  Costican)  would  vote  "nay." 

Mr  GLASS.  I  have  a  general  pair  with  the  senior  Senator 
from  Minnesota  (Mr.  Shifstead).  I  have  Just  had  word  from 
him  that  I  am  released  from  the  pair.  Accordingly.  I  am  at 
liberty  to  vote,  and  I  vote  "yea.** 
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The  result  was  announced — yeas  35,  nays  36,  as  follows: 

te:as-35 


Adama 

Austin 

Barbour 

Brown 

Bulkley 

Burke 

Capt*^r 

Oopeiand 

Oouzens 


Bailey 

Bank  heart 

Benson 

Bone 

Borata 

Bulow 

Byrd 


ConnMly 

Long 

■•doUSa 

Pletc"  »«r 

McOlU 

BaMnaoo 

Oeor.-e 

McKf'llsr 

Russell 

Olass 

Murray 

Sheppard 

Hatch 

Neely 

ThomsA.  Okla. 

Hayrlen 

Horrts 

Thomas.  t7tah 

Johnson 

O'MatKnMy 

Truman 

LewU 

Oewtiisi 

Wheeler 

Loc^n 

Plttman 
NAYS— 36 

Davis 

Kl&« 

Norbeck 

Dickinson 

La  Follrtte 

Pope 

Donahey 

Lonergan 

Stelwer 

Duffy 

M.Nsrr 

Townsend 

Frazlcr 

Mdi'T.^y 

Tydlngn 

Olbeon 

Metralf 

Van den  berg 

Oore 

Mlntoo 

Van  Nuys 

Hale 

Moore 

Walsh 

Kryes 

Murphy 

White 

NOT  VOTING-   25 

C*rey 

H&stln«s 

Shlpetead 

Coolldge 

Holt 

Smith 

Costigan 

MrAdoo 

Trammell 

DIeterlrh 

McCarran 

Wsgnrr 

Oerry 

Nyf 

Ouffey 

Reynolds 

Harrison 

Bchw^llenbaeh 

So  the  Senate  refused  to  reconsider  the  vote  by  which 
Mr    Pi-rrrHKa's  amendment  was  rejected. 

The  PRESIDENT  pro  tempore  The  question  now  is,  Shall 
the  amendments  be  ordered  to  be  engrossed  and  the  bin  to 
be  read  a  third  time? 

The  amendments  were  OTdered  to  be  engrossed  and  the 
bin  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  PRESIDENT  pro  tempore.  Tlae  question  is,  Stiall  the 
bill  pass? 

Mr.  FRAZIER.  Mr.  President,  I  wish  to  ask  tiie  Senator 
in  charge  of  the  bill  a  question.  On  pa+je  14  of  the  bill, 
under  the  heading  "Travel  of  the  Army",  there  is  an  item 
with  regard  to  "travel  allowances  and  travel  in  kind,  as 
authorized  by  law."  There  l5  provision  here  for  mileage. 
I  wish  to  ask  the  Senator  what  is  the  present  allowance  for 
mileafe  for  officers  of  the  Army  or  Navy,  when  they  travel 
by  train  under  the  law? 

Mr.  COPEXAND.  Mr.  President.  I  am  frank  lo  say  I 
cannot  an.swer  the  Senator'.s  que.stion.     I  do  not  know. 

Mr.  FRAZIEIl.  As  I  recall  from  the  informaUon  I  have. 
Just  after  the  World  War,  the  railroad  rates  were  raised 
from  3  to  3  6  cent.s  p«T  mile,  and  the  mileape  allowance  to 
Army  and  Navy  officers  was  increa.sed  from  7  to  8  cents  per 
mile.  That  allowance  still  remains  at  8  cents  per  mile. 
Army  officers  can  either  tAke  the  mileafje  allowance  of  8  cents 
per  mi)e  in  lieu  of  artua)  expen.ses.  or  they  can  buy  a  ticket 
and  pay  their  rejrular  pxpen.se5  and  put  m  the  bill  for  them: 
but  where  they  Lravel  long  di.slances.  I  am  informed  they 
U-sually  take  the  mileage  allowance  which  give?  them  a  little 
more  money  for  expen.ses  I  have  been  wondering  whether 
the  committee  has  given  any  consideration  to  the  matter. 
Rat) mad  rates  are  being  reduced  and,  under  authority  of 
the  Interstate  Commerce  Commis.'sion.  at  leajrt  according  to 
news^yaper  reports   will  ordmarDy  be  less  than  3  cents  a  mile. 

IVIr.  COPELAND  Mileage  for  the  travel  of  officers  Is  a 
subject  which  has  received  the  attention  of  the  War  Depart- 
ment. There  are  fewer  trarusfers  now,  particularly  the  long- 
distance transfers  to  which  the  Senator  refers.  .1  think  it  is 
perfectly  safe  to  a,ssume.  in  vle^v-  of  the  general  attitude  of 
the  Department  regarding  long-distance  travel,  that  the 
Government  Ls  fully  protected  as  to  this  particular  item. 
I  may  add  that  I  sliall  call  the  attention  of  the  War  Depart- 
ment to  what   the  Senator  ha.s  said. 

Mr.  FRAZIER  There  i.<=  al.so  a  provision  whereby  con- 
tracts for  the  transportation  of  troops  arc  considered  be- 
tween representatives  of  the  Army  or  the  Navy  and  repre- 
sentatives of  the  railroad  compenie?.  According  to  the  in- 
formation which  has  came  to  me.  such  contracts  are  so  made 
as  to  divide  the  transportation  of  troops  among  the  various 
railroads.  I  am  told  the  deijartments  take  regular  fares 
Instead  of  round-trip  fares  where  they  make  the  round  trips 


oftentimes,  and  al.so  take  regular  fares  tnstead  of  excursion 
rates  or  reduced  rates  of  any  kmd. 

Mr.  COPELAND.  I  may  say  to  the  Senator  that  la.st  year 
we  gave  consideration  to  lhi<  subfect.  It  was  brour'it  out 
that,  in  the  transportation  of  lajge  numtxrs  of  troops,  a  car 
or  a  train  is  provided  so  as  to  get  the  very  low  rates  for 
which  the  Senator  is  contending.  Subsistence  is  then  ar- 
ranged for  through  the  efforts  and  activities  of  the  troops 
themselves:  that  i.s.  the  same  a.>-  if  they  were  m  the  field  or 
in  camp.  The  commissary  goes  with  the  troops  in  order 
that  there  may  be  certainty  that  there  shall  not  be  a  large 
expense  involved  for  subsisK'nce  of  the  iroope  en  route  I 
think  that  is  very  carefully  considered  by  the  Departments. 

Mr  FRAZIER.  On  page  26  of  the  pending  biU  is  an  appro- 
priation for  horses,  draft  and  pack  animals.  I  have  talked 
with  Army  officers  who  have  indicated  to  me  that  in  their 
opinion  horses  for  the  Cavalry  and  for  general  purpases  in 
the  Army,  under  the  present  methods  of  warfare,  are  prac- 
tically useless.  Ii  would  seem  to  me  that  Uistead  of  enlarg- 
ing the  appropriation  for  cavalry  purpo.ses  it  should  be  re- 
duced. With  automobiles,  trucks,  tanks,  and  airplanes  there 
is  ver>'  Utile  use  for  horses  or  cavalry  m  up-to-dale,  modern 
warfare. 

Mr.  COPELAND.  The  committee  had  thought  to  do  some- 
thing for  the  farmers  in  relation  to  this  matter  and.  there- 
fore, provLsion  is  made  not  for  an  inordinaU'  number  of  horses 
and  mules  but  for  that  number  really  needed  and  realb"  nec- 
essary for  transportation  m  certain  lines  where  motoriza- 
tion has  not  as  yet  been  adopted.  I  thought  we  were  doing 
sometlung  in  the  interest  of  agriculture  in  this  matter,  many 
of  the  horses  being  bred  upon  farms. 

Mr.  FRAZIER.  I  appreciate  the  Senator's  interest  in  the 
farmers. 

Mr.  COPELAND.  That  is  a  never-failing  interest,  as  I  am 
sure  the  Senator  reahzes. 

Mr.  FRAZIER.  I  fully  appreciate  the  Senator's  mtere.st  in 
the  farmer.  In  the  appropriation,  on  page  26.  is  included 
$72,155  for  the  encouragement  of  breeding  of  nding  horsea 
suitable  to  the  Army.    I  take  it  that  means  polo  ponies. 

Mr.  COPELAND.  I  tliink  the  Senator  is  wrong  about  that. 
I  am  sure  he  would  not  wish  to  have  the  officers  of  the  Army 
travel  on  mules.  With  the  increasing  use  of  automobile 
transportation,  there  has  been  a  discouragement  to  the  breed- 
ing of  fine  animals  suited  for  this  particular  purpose.  I  am 
quite  sure  I  state  the  truth  when  I  say  this  item  is  not  for 
polo  ponies. 

Mr.  FR.^ZIER.  I  am  satisfied  the  breeding  of  this  better 
grade  of  horses  is  for  polo  ponies.  Of  course,  some  of  the 
horses  are  intended  for  officers'  use.  There  is  a  provision 
likewise  to  encourage  officers  to  own  their  own  mounts.  An 
officer  buys  a  horse  and  then,  to  encourage  him  to  continue 
to  own  his  horse,  I  understand  he  Ls  given  a  Ixinus  of  $150  a 
year  for  owning  his  own  horse,  and  the  Government  p>ays  for 
the  feed  and  keep  and  care  of  the  horse  while  he  owris  it. 
That  is  all  right,  but  it  costs  the  Government  considerable 
money  that  might  be  saved  in  these  hard  times,  when  the 
money  is  needed  for  other  purposes. 

Mr.  COPELAND.  The  Senator  is  speaking  about  the  sub- 
sistence of  horses.  If  an  officer  is  willing  or  can  be  induced 
or  is  inclined  to  tniy  his  own  horse,  thereby  saving  the  Gov- 
ernment the  necessity  of  Investing  money  to  buy  the  horse, 
it  certainly  seems  to  me  sub-slstence  should  be  furnished,  be- 
cause If  the  officer  did  not  do  this,  a  horse  would  have  to  be 
provided  by  the  Government,  and  the  subsistence  provided 
as  well. 

Mr.  FRAZIER.  As  I  understand,  it  involves  not  only  sub- 
sistence but  $150  a  year  bonus  for  owning  the  horse.  That 
is  the  amount  paid  the  Army  officer  for  owning  his  own 
horse,  as  I  understand. 

Mr  COPELAND.     I  would  not  be  content  to  have  the  Rec- 
i  ORD  show  such  a  bonus  is  paid.     I  am  sure  the  Senator  Is 
mistaken. 

Mr    FRAZIER.     There   are   several   provisions   in   the   bill 
carrying  appropriations  which  it  seems  to  me  should  have 
bcf-n  reduced,  but  I  realize  it  is  impo.s.sible  to  have  that  done. 
'  I  desire  to  submit  a  lew  remarks  on  the  biii  m  generaL 
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pproprtation  bin  for  the  War  Department  carries 

,  MW.OOO  a  day  for  the  coming  year.    That  l5  only  for 

It  purposes  and  does  not  Include  the  river  and 

tems  contrtned  m  the  bill.     It  is  one  of  the  largest 

appropijlatlons  we  have  ever  made  In  j*acetlmes  for  the  War 

A  s',111  larger  appropriation  bill  is  on  the  way 

Navy  Department.    It  means  we  arc  going  to  spend 

coming  year  practically  |I.0M.009,Mt  for  our  war 
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a  great  deal  about  world  peace  and  disarmament 
kind  of  thing,  but  we  continue  to  appropriate  for 
ssrstem  more  money  than  other  nations  appropriate 
or  than  we  have  ever  dooe  In  peacetimes, 
here  an  article  by  Ltoyd  Ocorge  which  was  pub- 
the  Washington  Herald  of  March  1  of  this  year.    It  I 
Burope  Is  Olrding  for  War  Suicide.    Armaments 
Dkmbled  In  10  Years:  Pacts  Ignored."    In  the  United 
1  e  have  doubled  our  war  costs  in  the  last  5  years,  and 
if  we  should  go  back  10  years  It  would  be  much  more  j 
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as  Lloyd   George   said,   pacts   are   Ignored   In 
They  are  not  only  ignored  there,  but  they  are  Ig- 
elsewhere.     In  fact,  the  Un;ted  States  was  responslbls 
adoption  of  the  Kellogg  Peace  Pac*  by  all  the  fre«t 
of  the  world,  and  yet  we  were  the  first  to  increase  our 
for  our   Army   and   our   Navy   after   having 
Into  the  Kellogg  Peace  Pact,  which  is  supposed  to  pro- 
world  peace  and  not  for  war.  for  the  settlement  of 
by  peaceful  methods  Instead  of  by  the  war  method. 
English  statesman  to  whom  I  have  referred  goes  on 
about  the  conditions  existing  in  the  European  coun- 
that   they  are  preparing  for  larger  armies  and 
lavies.   which   means  war.     I  am   satisfied   that   no 
oncluslon  may  be  drawn  from  the  fact  that  we  aie 
a  larger  Army  and  Navy  and  larger  air  forces,  tut 
means  preparation  for  war.    Lloyd  George  says  It 
girding  for  war  suicide":  and  he  goes  on  to  show 
uider  present  conditions,  with  the  present  scientific 

a  war  would  mean  practically  annihilation. 
Ih-esident.  I  ask  unanimous  consent  to  have  part  of 
tide  by  Lloyd  George  prmted  in  the  Rzcord  as  part 
npmarks. 
RESIDENT  pro  tempore.     Without  objection.  It  is 


statement  is  as  follows: 

(Prom  the  Washington  Herald  of  Umr.  1.  ISSSI 

aas  Virws  Ammm  Hack — KrmorK  Is  QiaoiNO  rem  Was  Sui> 

.UlMAMSWTa    Com    DOXTBLKD    lH     10    YZAMS.     PACTS    lOMOaZO 

d  Lloyd  Oeor^.  Prime  Minlater  of  Great  Britain  during 

the  World  War) 

Pebruary  39 — The  natlona  of  Sxirope  are  today   feTer- 

tn  preparing  themaelTM  for  the  final  aulclde  of  war. 

piling  up  new  armameota  and  seeking  out  new  alll- 

for  that  Inacnsatc  carnage  to«'ard  which  they 
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reaaonlng.  no  lane  reflection,  seems  able  to  deflect  them 
pata  at  death.     Those  who  urge  speed  on  the  fatal  >our- 
(tatrtoU.     Those  who  plead   for  a  halt   to  deliberate  and 
bopelcas  cranks 

the  last  stupendoaa  world  struggle  there  have  been 

fears  of  another,  mora  Aastructive.  conflict.     Pear  of 

bwn  whispered  taoMnatly  ••  the   years   slipped   along. 

the  whispers  have  loudened  out  into  an  open  clamor. 

chancellory   statcemen    sit    with    whitened    faces    and 

hands,  startsg  hops!— sly  st  the  menace  of  tlM 

unahle  to  mwMar  the  courage  and  vision  of  at 

the  web  of  strangling  suspicion  and  mutual  distrust 
every  international  path 

KMow  or  mn^ 
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know  the  impending  perils,  but  Instead  of  taking  the 
that  could  avert  them  they  are  now  busUy  engaged  in 
""         ~'    *     and   adding  to   their  terrors   by   amassing 
(  airplanes,  and  poison  gas  against  the  day 
ing  and  by  seeking  to  build  up  hasty  alliances  baaed  not 
U  tr\ist  but  common  dreads. 
Anthony  Bden.  British  Porelgn  Secretary,  a  young  minister 
climbed  to  the  most  conspicuous  position  in  the  Bnttah 
by  ascending  jauntily,  rxing  by  rung,  on  the  ladder 
mt  of  peace,  made  a  gigantic  program  of  Brltlah  re- 
the   practical   objective  M  hi*   indecisive   utterance   tn 
of  Oommona  last  Monday 

dIAeult  to  rivet  attention  on  the  growing  pace  at  which 
are  rushing  toward  srar. 


ccvenant 


The   timidity   and    Insincerity 
sponsible  for  this  calamitooi 

Ail    states    which   are 
thereby  pledged  Instantly  to 
member  thst  Is  the  ylctlm  of 


WAS  rmroa  ootrsi-XD 
Ten  years  have  passed  since  the  treaties  of  Locsmo  were  signed. 
They  were  Intended  to  open  a  new  road  to  universal  disarmament. 
During  those  10  years  the  expenditure  of  the  world  on  annamenta 
has  roughly  doubled.  This  year  it  will  be  weU  on  the  way  to 
trebling 

In  1938  the  Kellogg  Peace  Pact  was  adopted  by  every  ctvUiaed 
or  semldTlllzed  country,  and  thereby  they  pledged  themiselvea  to 
abandon  war  as  an  Instrument  of  national  policy. 

TTMiorrr  m-amo 
Since  then  the  armament  expenditure  has  gone  up  st  a  mtich 
more  accelerated  momentum.    The  road  to  the  hell  of  war  Is  often 
pared   with   good   Intentions 

The  Locarno  and  Kellogg  Pacts.  Instruments  which  were  re- 
garded as  milestones  on  the  way  to  peace,  are  now  ptavlng  stones  on 
that  track  that  leads  to  war 

of   the   covenantor  Is   largely  re- 
in the  attitude  of  mankind. 
at   the    League    of    Nations    are 
to  the  assistance  of  any  feUow 

But  failure  of  them  all  even  to  lift  a  finger  when  China  was 
attacked  by  Japan  and  the  futility  of  their  belated,  hesitant,  and 
Ulvlal  sanctions  when  Abyssinia  was  attacked  by  Italy  have  left 
the  world  with  scant  faith  in  the  present-day  efficacy  of  the  League 
Covenant  to  guarantee  peace. 

As  a  consequence,  the  govemmenta  are  casting  around  openly 
and  secretly  for  allies  who  can  be  bound  by  common  fear  to  help 
them  against  specific  enemies.  That  Is  why  the  danger  Is  so  Immi- 
nent, 

ACOaSVATIS  AUutac 

Every  such  alliance  Is  aimed  In  fact.  If  not  In  open  statement. 
against  some  suspected  enemy  and  thus  sggravatee  international 
alarm  and  111 -will  and  Increases  the  very  Jeopardy  It  Is  meant  to 
avert. 

The  recent  treaty  of  conservative  Prance  and  communist  Russia 
U  a  starUing  symptom  of  the  growing  despair.  When  a  republican 
France  after  the  humiliating  defeat  of  1870  was  cowering  before 
victorious  Germany  she  sought  for  protection  under  the  wing  of 
what  was  then  the  greatest  and  most  ruthless  sutocracy  of  the 
world— Ciarist  Russia. 

History  is  repeating  Itself  in  a  sinister  fashion  In  Prance.  It  is  a 
nation  of  peasants  who  own  their  own  land  and  hoard  their  sav- 
ing*—nest  eggs  tucked  sway  in  some  discreet  hiding  place  or  secreUy 
invested  In  rentes. 

The  French  are  a  frugal  race  of  small  capitalists  with  a  pro- 
found respect  for  property— the  last  people  likely  to  be  swept  away 
by  the  doctrines  of  communism. 

•  •••••• 

SUr  TOWABD   BISAam 

Tet  the  stateamen  of  these  countries  are  slipping  helplessly  and 
Inevitably  down  the  slope  which  will  land  their  people  In  grim,  final 
disaster. 

Is  there  intelligence  enough  smong  our  statesmen  to  get  them 
to  come  together  around  a  conference  table  where  they  could  be 
frank  and  open  with  each  other  about  the  grlevancea,  anxieties,  and 
purposes  which  they  desire  to  satisfy? 

All  these  troubles  could  be  cleared  sway  without  bloodshed. 
Certainly  bloodahed  cannot  be  guaranteed  to  solve  them. 

Instead.  Kurope,  Asia,  and  America  are  all  manufacturing  more 
and  more  of  the  arms  of  wholesale  human  slaughter. 

Mr.  FRAZIKR.  Mr.  President.  I  have  here  a  statement 
from  a  former  Army  officer,  who  for  some  time  was  stationed 
in  the  Philippines.  Oen.  William  C.  Rivers,  retired.  One  of 
the  headlines  is: 

General  Rivers  says  PhUlpplne  Army,  no  matter  how  large,  could 
not  defend  islands.  Also  scouts  Idea  that  Japan  would  be  anxious 
to  seise  Philippines. 

General  Rivers  was  stationed  in  the  Philippines  for  a  num- 
ber of  years,  and  it  ae«ns  to  me  his  article  is  well  worth  con- 
sidering. I  ask  uimnimous  consent  to  have  it  prmted  m  the 
CoNGKCssioN^i.  RccokD  as  part  of  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  article  Is  as  follows: 

(Prom  the  PhUtpplne  Free  Press  <rf  Peb.  I.  1930] 
Toastn  CoKSTAaxn-iiaT  Crizv  BnATcs  DnrsNaa  PaooaaM Gormun. 

Rivns  aAva  PMnjrrxwx  Armt.  No  Mattzs  How  Lasox.  Couuj  Nat 

Dsrsiro  IsLA.xoa— Ai-so  Scours  Idxa  That  Jafan  Wotnj>  Bx  Akx- 

tous  TO  Ssxzi  PHiumira 

That  the  Philippines  eaaaet  be  defended  by  the  Philippine  Army 
now  being  built,  no  matter  how  large  it  may  be  made.  U  the  opinion 
of  Maj.  Gen.  WUliam  C  Rivers,  retired  United  States  Army  nmrw 
and  former  chief  of  the  PhUlpplne  ConstabtUary.  who  now  lives  In 
New  York 

In  a  letter  to  the  editor  of  the  Free  Press.  General  Rivers  claims 
that  the  defense  problem  of  the  Philippines  Is  "prlmaniy  a  naval 
matter  •  He  goes  on  to  say.  however,  thst  there  need  be  no  fear 
of  Japan,  as  the  Nippon  Empire  would  never  be  willing  to  divide 
lU  fleet  tn  order  to  protect  the  Philippines,  which  It  would  have 
to  do  If  it  took  over  the  islands  Jn  general,  he  takes  an  optimistic 
view  of  the  Philippine  future.     In  hU  letter.  General  Rivers  says: 
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DARK     PHEDICnOHS 

"For  sc»ne  months  I  have  enjoyed  reading  your  brllUant  paper 
through  the  courtesy  of  a  Filipino  frtend.  It  gives  to  the  di-sttint 
reader  a  vivid  picture  of  the  life.  Improvement,*;  and  propresF  In  the 
talands  The  acrount-s  In  .^merlran  newspapers,  cabled  by  the  cor- 
respondents who  were  visiting  M.inila.  ffave  on  the  whole  a  gloomy 
view  of  the  inaiiguratlou  of  the  Common  weal  tii.  There  seem  to 
have  been  festivities  enough,  but  the  pret'lctlons  of  our  visiting  cor- 
respondents for  the  future  were  dark  Tliese  accouni-"  rame  to  a 
f*>»«M»  foe  us  here  with  the  very  ^.-rneral  assertions  that  the  Jap- 
anese Empire  would  destroy  the  Republic  of  the  Philippines  at  the 
end  of  the  10-year  Interim  and  the  fantastic  propotai  of  Roy  W 
Howard  to  make  another  Cuba  out  of  the  Philippines  For  that  Is 
Jtist  what  the  Howard  plan  woxild  result  In  Any  plan  to  annex 
the  PhUippincs  as  an  integral  part  of  the  American  Union  will 
hardly  meet  the  approval  of  the  Congress  here  In  the  United  States. 
It  would  simply  mean  that  the  United  States  would  be,  single- 
handed,  responsible  for  the  Immunity  of  the  Philippines. 

A   NAVAL  MA-mX 

•There  ts  a  disposition  here,  amnnj?  educated  riHplnos  and 
among  the  wide  circle  of  American  frlend.s  of  the  Philippines,  to 
poke  a  good  deal  of  fun  at  your  elaborate  and  costly  defeixse 
preparations.  To  many  a  relatively  large  army  of  conscripts  In 
the  Philippines  brings  to  mind  what  we  are  familiar  with  In  the 
republics  to  the  south  of  us  Here  It  «eems  nich  an  anomaly  to 
most  people  that  the  new  government  at  Manila  put  the  plans 
for  defense  (wholly  secured  for  10  years  by  America  i  ahead  ui 
eooQomlc  prepaj^tlons.  Annexation  of  the  Philipplnee  will  but 
prolong  "Philippines'  tincertalnty '  Many  here  were  surprised 
that  there  arose  no  voice  of  a  Filipino  Patnck  Henry  when  the 
Roy   Howard  plan  was  unfurled   to  the  oriental   breezes 

"A  hostile  power  could  seiid  to  the  PhiXippinea  a  dozen  old  war- 
ships 10  or  more  years  from  new  These  would  simply  anchor 
In  the  doeen  principal  ports,  Interrupt  all  shipping  of  malls  and 
(OOds.  and  sit  tight  until  the  no  matter  how  large  Philippine 
Army  care»e  in  to  surrender  In  other  words,  dtlenbe  ul  the 
Islands  Is  primarily  a  naval  matter, 

"There  Is  not  a  scintilla  of  evidence  that  the  Empire  of  Japan 
win  fall  to  respect  the  Independence  of  the  R<^publlc  of  the  Plulip- 
pines.  The  airplane  has  again  brought  the  Russians  to  the  verge 
of  the  northern  borders  of  Japan.  The  warfare  and  turmoU  in 
China  for  a  full  generation  have  caused  Immense  Ices  and  su.Ter- 
Ing  tn  China,  and  It  Is  dangerous  to  Japan — so  near  her  borders 
Japan  is  busy  aiding  the  Chinese  to  put  a  stop  to  this  and  to 
improve  conditions  among  the  Chinese.  The  Japanese  are  not 
likely  to  take  on  responsibilities  In  the  Philippiues  that  will 
c^use  their  own  fleet  to  be  permanently  divided  Security  of 
the  Philippine  Republic  can  be  arranged  only  by  the  neutraliza- 
tion of  the  tslsoids.  Japan  and  the  half  dozen  other  great  coun- 
tries with  Interests  in  the  Orient  would.  I  predict,  welcome  so 
sensible  a  plan. 

"The  tone  of  the  dispatches  from  Manila  about  the  number  of 
Japanese  subjects  In  the  Philippines  was  on  a  high  key.  No 
correspondent  seemed  to  mention  that  there  were  at  last  accounts 
only  ao.078  Japanese  In  the  whole  archipelago  and  that  in  the 
last  4  years  oJf  the  available  record  the  number  decreased  by 
1.438," 

Mr.  FRAZIER.  Mr.  President,  the  sUtement  is  frequent^- 
made  that  our  Army,  even  with  the  increase  which  is  au- 
thorized under  this  appropriation  bill — I  mean,  authorized 
by  making  larger  appropriations  to  provide  for  more  men — 
is  not.  at  that,  very  large  for  a  country  such  as  we  have; 
but.  of  course,  the  standing  Army  is  not  by  any  means  the 
only  war  force  we  have.  I  have  here  a  statement  by  Mr. 
Villard.  the  editor  of  the  Nation.  This  article  was  published 
In  the  Atlantic  Monthly  for  Februar>'  of  this  year.  He  sets 
forth,  among  other  things,  the  number  of  men  that  are  in- 
cluded in  our  war  forces  at  the  present  time,  or,  as  he  says, 
as  nearly  up  to  date  as  he  could  get  the  figures; 

Regular  Army,  officers  and  men.  177.600. 

Na\'y.  officers  and  men,  103,000, 

National  Guard,  190.000. 

Coast  Guard,  10  500. 

West  Point  and  Annapolis  cadets,  4.400. 

Making  a  total  of  485,500  men. 

Besides  that,  there  are  the  Reserve  officers,  numbering 
20,000, 

Citizens'  training  camps,  30,000, 

School  and  college  students,  approxunately   150,000. 

Navy  Reserves,  estimated  by  the  Navy  Department  at 
9.^00. 

A  total  of  209.900  in  the.v  additional  Army  forces,  which 
makes  a  grand  toLa.1  of  695,400  men. 

Mr,  Villard  goes  on  to  say: 


we  have  a  grand  total  of  695,400  In  uniform  dtirlng  the 
It  fiscal  year  These  figures  are  obviously  unprecedented  In 
our  history,  and  to  many  will  recall  in  these  days  of  Fa.scl.«t  dic- 
tatorships, the  warnings  of  George  Washington  and  other  found- 
ers of  the  Republic,  as  to  the  dangers  of  a  large  standing  army. 


Mr.  President,  the  framers  of  our  Constitution  and  the 
leaders  in  the  early  history  of  our  Nation  immediately  after 
the  Revolutionarj-  War  were  very  strong  in  their  statf ments 
against  a  large  standing  army,  and  many  limes  went  on 
record  against  it.  We  now  have  llae  largest  standing  Army 
we  have  e\er  had  in  peacetimes,  the  largest  Na\*>'.  and  the 
National  Guard,  and  these  Reserve  officers  and  others  that 
may  be  included  in  the  Army  and  the  Navy,  making  a  total  of 
695,400. 

A  day  or  two  ago  I  quoted  from  a  statement  made  in  a 
speech  by  the  present  Secretary  of  War.  Mr.  Dern.  before 
he  became  Secretary  of  War,  in  which  he  said  that  he  hoped 
the  argrument  that  preparation  for  war  or  making  large 
appropriations  for  Army  and  Navy  would  keep  u-s  out  of 
war  was  discredited  by  the  fact  that  at  the  begimiing  of 
the  World  War  the  nations  which  were  the  best  prepared 
were  the  ones  that  got  into  war  first.  1  have  quoted  several 
times  from  Hon.  William  Jennings  Brys.n  in  a  speech  which 
he  made  after  the  World  War  started,  but  before  the  United 
States  got  into  it,  m  which  he  stated  that  never  again 
should  men  who  were  familiar  with  history,  and  who  were 
honest  in  their  viewpoints  and  statements,  say  that  war 
prepaialions  would  keep  us  tail  of  war  or  that  appropria- 
tions for  a  larger  Army  and  Navy  would  keep  us  out  of  war. 
I  believe  both  of  those  mm  were  correct  in  their  statements. 
A  larger  Army  and  Navy,  and  these  great  preparations  for 
war.  mean  war.  They  mean  preparation  for  war  and  not 
for  defense. 

Mr.  President,  in  my  opinion,  no  one  can  logically  sirgue 
for  or  defend  the  prop>osition  that  we  are  appropriating  this 
immense  amount  of  money,  amoimtmg  to  a  million  dollars  a 
day,  for  the  Army,  and  more  than  that  for  the  Navy,  for  the 
purpose  of  defense.  These  appropriations  are  for  the  pur- 
pose of  war,  and  it  seems  to  me  that  fact  cannot  be  denied. 

If  we  are  going  to  set  the  example  to  other  great  nations 
of  larger  appropriations  for  war  purposes,  and  ignore  the 
Kellogg  Peace  Pact,  all  well  and  good;  but  it  seems  to  me 
that  the  voters  in  general  are  opposed  to  this  immense  ex- 
penditure in  peacetimes,  when  we  so  badly  need  the  money 
for  other  purposes.  I  believe  they  are  opposed  to  the  ex- 
penditure of  a  billion  dollars  and  over,  during  the  coming 
year,  for  Army  and  Navy  purposes,  or  for  the  so-called  war 
system. 

Mr.  President,  I  am  satisfied  that  out  through  the  territory 
from  which  I  come  immense  appropriatioris  of  this  kind  can- 
not be  defended  by  anj-one;  and  I  am  sure  that  if  this  pro- 
posal to  make  these  large  expenditures  and  increases  for 
Army  and  Navy  purposes  were  put  to  a  vote  in  the  Middle 
West,  it  would  be  overwhelmingly  voted  down. 

I  realize  that  there  is  a  world  of  propaganda  for  this  bill; 
that  the  Army  crowd  and  the  Navy  crowd,  including  the 
retired  officers,  are  lobbying  all  the  tmie  for  further  increases 
of  Army  and  Navy;  and  that  under  present  conditions  It  Is 
impossible  to  defeat  a  measure  carrying  these  immeiise  ap- 
propriations. I  simply  wish  to  call  attention,  through  the 
Congressional  Record,  to  the  fact  that,  in  my  opimon.  this 
immense  appropriation — the  largest  we  have  ever  had  in 
peacetimes — means  that  we  are  preparing  for  war. 

Mr.  COPELAND.  Mr.  President,  I  ask  unanlmcas  consent 
to  reconsider  the  vote  on  the  item  on  line  9,  page  66,  lor  the 
purpose  of  adding  $2,000  to  it.  It  has  to  do  with  cemetenal 
expenses.  I  presume  the  Senator  from  North  Dakota  fMr. 
Frazier]  will  not  object  to  that,  becau.se  it  has  to  do  with 
the  Inspection  of  the  tombstones  of  the  dead. 

Mr.  FRAZIER.  Mr  President,  I  desire  to  ask  the  Senator 
why  that  increase  is  needed. 

Mr.  COPELAND.     The  matter  was  overlooked 

The  president:  pro  tempore.  Without  objection,  the 
vote  by  which  the  committee  amendment  was  adopted  will 
be  reconsidered. 

Mr.  COPELANT).  I  move  that  the  figures  be  changed  by 
the  addition  of  $2,000. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  to  the  amendment  will  be  agreed  to;  and.  With- 
out objection,  the  amendment,  as  amended,  is  agreed  to. 

Mr.  KING.  Mr.  President,  durmg  the  consideratien  of 
the  pending  bill  there  have  been  but  a  Umited  number  of 
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Senatcis  upon  the  floor  except  when  the  amendment  to  con- 
struct 1  PlorUU  canal  was  under  discussion.  Appropriafcion 
btUa  carrylof  a  hundred  million  dollars  provoke  but  ItttlB 
I  and  arouse  but  slight  opposition.  We  have  be- 
come ab  accustomed  to  ipittk  of  millloDs  and  iMBdrada  of 
oullion:  of  dollars  in  comMCtlOQ  with  Kovemmentat  nptndl- 
ttires  tl  at  bills  carrying  such  stupendous  sums  encounter  but 
little,  i  any.  opposition  when  brought  up  for  consideration. 
Measures  providing  hundreds  of  mjUlons  of  dollars  for  mili- 
tary pirpotM  encounter  less  resistance  than  almost  any 
Other  i  ppropriaticn  bill,   no  matter  the  magnitude  of   the 


A  mAjortty  of  the  American  people  are  opposed  to  the 
huge  a  nifoprlattons  that  Congress  has  been  making  for  a 
numbei  of  years  for  the  Army  and  for  the  Navy.  That  does 
not  me  in  that  the  people  of  this  Republic  are  paciflclsts, 
as  tha  word  Is  so  often  used,  and  with  the  connotation 
atlrtiM  ed  to  It.  They  are  a  virile  people  and  are  ready  and 
VflBOf  to  make  any  and  every  sacrifice  demanded  by  their 
country.  When  the  American  people  believed  that  their 
rights  1  md  the  rights  of  their  country  were  being  assailed  by 
Oermaiy.  they,  with  a  unanimity  almost  unparalleled,  sup- 
ported the  declaration  of  war  and  the  reqiiirements  for  men 
and  numey  in  the  prosecution  of  the  conflict  to  a  successXul 
eoBcltigkm.  but  the  overwhelming  majority  of  the  American 


people 


accept  the  Ideals  of  the  Christian  faith  and  seek  to 


Incorpcrate  m  their  lives  those  teachings  and  principles 
which  make  for  economic,  moral,  and  spiritual  progress. 
They  are  devoted  to  the  policies  of  peace,  and  I  believe  that 
this  Republic  riXHild  take  the  lead  In  promoting  world  peace. 
In  my  yptalOB  they  look  with  profound  regret  upon  militar- 
ism or  mperlaUstlc  adventures  or  the  Inauguration  of  move- 
calculated  to  disturb  friendly  relations  amon«  the 
But  perhaps  the  American  people  are  not  different 
from  t^ose  found  In  other  lands. 

I  bel  eve  history  Jurtiftaa  th«  itateBicnt  that  most  of  the 
wars  of  the  world  have  been  esand  by  the  ambition  or  mad- 
ness of  a  limited  number  of  Individuals,  greed.  Jealousy,  and 
tait  for  power.  These  Ignoble  qualities  manifested  in  the 
llKW  of  a  limited  number  of  Individuals  have  driven  peoples 
who  wanted  peace  into  sanguiruiry  conflicts.  Most  of  the 
of  the  world  today  are  praying  for  peace  and  are 
to  the  military  burdens  which  are  laid  upon  them 
and  th^  formulation  and  execution  of  policies  dangerous  to 
the  peace  of  the  world. 

Presilent  Franklin  D.  Roosevelt.  In  his  address  before  the 
Woodrtw  Wilson  Foundation,  said  that — 

The  blame  for  the  dagger  to  world  peace  ll«a  not  In  the  world 
popitiat^^D  but  In  the  pulltlcaJ  leaden  of  that  population. 

He  firther  said  that — 

Throu  th   all   the  centurtea  and   down   to  the   worlu  conflict  of 
Ig  pars  ware  made  by  KOTemments      Woodrow  WUaon  chal- 
ty.     That  challenge  made  the  people  who  cre- 
who   change   gOTermnents    ihlixk       They    wondered    with 
WUeon   whether  the  people    themaelTes   could   not   eome 
nt  Kovernmenta  from  making  war.     It  te  but  an  ezten- 
the   challent^e  of    Woodrow    Wilson   for   ua    to   propoae    In 
feneration    that    from    now    on    wars    by    govemnMnta 
clianged  to  peace  by  people*. 

Mr.  Itealdent.  Woodrow  Wilson.  In  referring  to  Germany's 
part  in  the  World  War.  difTerentiated  between  the  millta- 
rUHito  o  Jbal  that  doznlnated  the  state  and  the  German  peo- 
pte.  MM  In  hlf  efforts  to  secure  peace  appealed  to  the  people 
the  mUitaristic  machine  that  dominated  the 
state.  Be  labored  to  create  an  international  tnbiuial  to 
which  itpf^**  might  be  made  to  prevent  intematkiial  coo- 
lo  settle  controveniea  that  might  arte  between 


at*   and 
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The  failure  of  adtanence  to  the  views  of  Woodrow  Wilson 
contrlt>4ted  to  the  disturbed  condition  of  the  world  and 
added  tp  the  military  burdens  which  have  l)een  placed  upon 
the  peo  jie.  The  contention  that  big  armies  and  big  navies 
make  f  ir  peace  is  refuted  over  aiMl  over  again,  and  the 
situation  in  the  world  today  Is  a  further  refutation  of  the 
false  p^Uoeofihy  which  has  prevailed  among  many  peoples 
to  the  neoSMtty  af  military  policies  and  power- 


with 


ful  armies  and  navies.  As  I  have  indicated,  military  arma- 
ments which  burden  the  world  today  are  tragic  proof  of  this 
flidn  pllfiosophy.  and  cotistitute  compelling  arguments  in 
favor  of  afDrmatlve  and  positive  movements  for  peace,  and 
shouki  conpel  an  aggressive  camF>aign  to  amellorlate  the 
flene  and  narrow  spirit  of  nationalism.  The  peoples  of  the 
world  have  a  broader  horizon  than  many  of  the  political 
leaders,  and  certainly  than  the  preachers  of  militarism  In 
various  parts  of  the  world. 

Our  Nation  Is  in  a  ix>sltlon  to  lead  the  world.  Its  Im- 
pregnable position.  4ts  resources,  Its  material  strength — to 
say  nothing  of  what  I  hope  Is  Its  spiritual  and  moral 
power — should  give  to  It  a  crown  of  leadership  in  a  world 
movement  to  organize  all  peoples  for  peace.  There  Is  an 
obligation  resting  upon  the  United  States.  In  view  of  the 
Important  part  which  It  has  played  in  negotiating  the  Kel- 
logg-Briand  Pact  to  give  to  It  a  vitality  and  binding  force 
among  all  signatories  to  the  same.  That  great  Instrument 
demands  disarmament  and  the  abandonment  of  national- 
istic ambitions  which  are  calculated  to  disturb  International 
relations.  Certamly  adherence  to  the  Kellogg-Bnand  Pact 
and  the  support  of  the  League  of  Natloiu  by  members  of 
that  world  organization  would  tend  to  the  promotion  of 
peace  and  the  prevention  of  International  conflicts.  We  have 
spoken  much  about  the  "good  neighbor"  policy. 

That  means  that  our  Nation  Is  not  an  isolationist.  This 
Republic,  (ts  I  have  indicated.  Is  not  Imperialistic.  It  has  no 
designs  upon  any  country.  It  desires  that  the  lanes  of  the 
ocean  shall  be  open  for  the  ships  of  trade  and  commerce  of 
all  lands  and  that  the  avenues  of  truth,  of  education,  science, 
art.  and  literature  may  be  freely  traversed  by  the  peoples  of 
all  lands.  This  Republic  should  take  the  lead  In  the  promo- 
tion of  disarmament,  fearing  no  foe  whatever  and  carrying 
high  the  standard  of  International  fellowship  and  world 
peace. 

Unfortunately  in  this,  as  In  some  other  countries,  there 
are  Individuals  who  are  strong  advocates  of  stupendous  apH 
proprlatlons  for  military  and  naval  purposes.  They  follow 
the  teachings  of  Admiral  Mahan  and  find  weapons  for  their 
attacks  In  the  teachings  of  some  of  the  great  German  and 
French  militarists  whose  dissertations  upon  war  and  the  steps 
necessary  to  win  victories  are  regarded  as  unchallengable 
orthodoxy. 

The  senator  from  North  Dakota  [Mr.  Pr.^zier]  referred  to 
propaganda  from  which  our  country  is  not  free.  There  Is 
evidence,  as  he  Indicated,  of  no  little  efforts  by  those  In 
military  and  naval  positions  to  impress  upon  the  American 
people  what  they  claim  as  the  imperative  necessity  for  a 
larger  Army  and  for  a  more  powerful  Navy. 

There  are  some  who  question  the  propriety  of  military  and 
naval  ofBcers  devoting  any  part  of  their  time  in  traversing 
the  country  for  the  purpose  of  delivering  speeches  or  ad- 
dresses in  t>chalf  of  larger  appropriations  for  the  Army  and 
for  the  Navy. 

Mr.  President,  we  are  now  considering  the  bill  which  car- 
ries more  than  $600,000,000.  The  bill  as  reported  to  the 
Senate  carries  an  amount  of  $0O3,23O.OOO.  and  there  has  been 
added  to  the  measure  a  considerable  sum. 

Mr.  COPELAND.  There  has  been  an  addition  of  about 
$8  000.000 

Mr.  KINO.  This  amount  should  be  added  to  the 
$603,000,000  Just  mentioned. 

Mr.  COPELAND.     Wdl  the  Senator  yield? 

Mr.  KING      I  yield. 

Mr.  COPELAND.  This  Is  due  to  the  addition  of  the  items 
covering  engineering  projects  In  Wisconsin.  New  Mexico,  and 
Mississippi. 

Mr.  KING.  The  bill  as  It  passed  the  House  carried  $545.- 
226.318.  The  Senate  committee  added  $58,004,000.  so  that 
the  amount  reported  to  the  Senate  aggregates  more  than 
$603,000,000.  The  regular  estimates  for  1937  are  $572,699,- 
305.  I  might  add  that  the  amount  of  appropriations  for  the 
fiscal  year  ending  June  30,  1936.  total  $422,896,770.  It  will 
be  observed  that  the  appropriations  carried  In  the  pending 
bill  exceed  the  appctHViatlans  for  the  fiscal  year  1936  by 
more  than  $180,000,000. 


Mr.  President.  I  And  no  Justification  for  these  increases: 
Indeed,  with  the  Increasing  demands  made  upon  the  Govern- 
ment for  relief  and  for  other  governmental  purposes  the 
appropriations  for  the  coming  fiscal  year  should  be  mate- 
rially less  than  those  for  the  fiscal  year  1936. 

I  stated  a  moment  ago  that  the  geographical  position 
occupied  by  this  Republic  gives  to  it  a  strength  that  renders 
It  impregnable  to  any  attack.  Concede  the  importance  of 
military  preparations  and  military  expenditures,  the  basis 
for  expenditures  In  other  countries  is  wholly  different  from 
those  applicable  to  the  United  States.  The  broad  Pacific  is 
a  protection  from  any  possible  attack  from  oriental  powers. 
and  the  Atlantic  Ocean  is  an  effective  guard  against  any 
possible  invasion  from  Eiiropean  countries. 

There  are  those  who  indulge  in  h>'sterical  statements  and 
attempt  to  frighten  the  American  people  Into  the  belief  that 
our  country  lacks  protection  and  that  our  shores  Invite  inva- 
sion. These  clamorous  cries  are  without  merit  and  call  for 
condemnation. 

The  United  States  Is  not  situated  as  is  Prance  or  BeUlum, 
or  France,  or  Great  Britain.  If  it  be  conceded  that  confused 
and  belligerent  conditions  are  to  continue  for  an  indefinite 
period,  the  reasons  for  military  expenditures  by  many  other 
countries.  Including  those  just  mentioned,  do  not  exist  in 
behalf  of  the  United  States.  We  occasionally  hear  the  state- 
ment made  that  we  must  protect  against  any  possible  assault 
by  Japan.  Mr.  President,  even  the  suggestion  of  Japan  at- 
tempting to  Invade  the  United  States  is.  to  put  it  mildly, 
absurd.  Japan's  Navy,  if  Joined  by  all  the  navies  of  the 
world,  would  be  unable  to  successfully  attack  the  United 
States.  Japan's  Na\T  could  not  and  would  not  under  any 
possible  conditions  cross  the  Pacific  to  attack  the  shores  of 
the  United  States,  It  needs  no  naval  or  military  knowledge 
to  combat  the  statement  of  a  possible  Japanese  invasion. 

What  European  country  is  our  foe?  It  is  true  that  we 
were  engaged  in  a  confiict  with  Germany  and  Austria.  That 
was  a  mad  adventure  upon  the  part  of  the  Central  Powers, 
and  it  demonstrated  the  futility  of  any  European  country 
waging  war  upon  the  United  States.  But  Germany  seeks 
no  quarrel  with  the  United  States.  The  European  nations, 
one  and  all,  desire  the  friendship  of  the  United  States  and 
recognize  the  primacy  of  this  Republic,  whether  in  war  or 
in  peace.  Great  Britain  and  the  United  States  are  the  ex- 
ponents of  democratic  principles;  they  possess  similar  po- 
litical and  governmental  concepts;  they  desire  the  spread 
of  democratic  principles  and  a  world  united  for  peace. 

Our  neighbor,  Canada,  has  the  spirit  of  a  good  neighbor 
and  the  people  of  Canada  and  the  people  of  the  United 
States  are  bound  together  in  more  than  friendly  relations. 
Mexico  and  the  Central  and  South  American  states  are  our 
friends.  Even  the  most  belligerent  militarist  suggests  no 
Fwssible  conflict  between  the  United  States  and  any  or  all 
of  the  countries  of  the  Western  Hemisphere. 

So.  Mr.  President,  the  demands  for  stup>endous  appropria- 
tions for  a  great  Army  or  Na\'y  do  not  rest  upon  any  sub- 
stantial grounds.  I  confess  that  In  the  rather  confused  con- 
dition of  the  world  today  the  United  States  must  maintain 
a  Na\T  adequate  for  its  defense. 

There  will  be  differences  of  opinion  as  to  the  size  of  such 
Navy.  I  have  stated  upon  a  numl>er  of  occasions  that  our 
Navy  Is  the  equal  of  any  na\T  in  the  world.  I  know  that 
view  Is  challenged  by  some,  but  Mr.  Hector  Bjnwater,  an 
eminent  naval  writer,  expressed  the  view  a  few  years  ago 
that  our  battle  fleet  of  18  capital  ships  is  the  only  completely 
oil -burner  fleet  In  the  world,  and  this  gives  it  an  Immense 
advantage  over  all  others  in  cruising  radius  and  strategic 
homogeneity.  He  further  added  that  our  battle  fleet  was 
the  only  one  of  which  every  pre-Jutland  unit  has  been  or  is 
being  extensively  reconstructed  or  modernized  to  embody 
war  experience.  He  further  added  that  our  fleet  mounted 
192  heavy  turret  guns  as  against  166  corresponding  guns 
mounted  in  the  British  fleet. 

It  was  not  my  purpose  in  taking  the  floor  for  a  few  moments 
to  discuss  the  comparative  size  of  the  battle  fleets  of  the 
world,  or  the  number  of  men  under  arms  in  the  various 
countries  of  the  world.     My  purpose  rather  was  and  is  to 


emphasize  the  fact  that  this  Republic  Is  so  situated  geo- 
praphically.  strategically,  and  otherwise  as  to  bo  in\'Ulnerable 
to  attack.  I  desire  to  cmpha^^ize  the  fact  that  among  the 
nations  of  the  world  we  have  no  enemy.  No  nation  Is  build- 
ing fleet.s  or  maintaining  armi?s  for  the  purpose  of  assailing 
the  United  States.  All  nations  desire  our  friendship.  Every 
nation  would  be  glad  to  have  the  United  States  assume 
leadership  in  the  promotion  of  world  disarmament  and  world 
peace.  I  am  repeating  what  I  have  before  indicated  when  I 
state  that  the  enormous  appropriations  which  we  will  make 
this  year  for  military  and  naval  purposes  may  have  a  dis- 
quieting effect  and  find  repercussions  in  other  countries. 

I  inquire.  Why  should  the  Umted  States  expend  from  rne 
hundred  to  two  hundred  million  dollars  per  annum  more 
than  any  other  nation  of  the  world,  as  we  have  been  doirig 
for  a  number  of  years  last  past?  Tills  course  has  resulted 
in  expressed  fears  upon  the  part  of  other  nations.  Repre- 
sentatives of  Japan  have  exhibued  concern  over  the  enoi- 
mous  sums  appropriated  by  Congress  for  military  purposes. 
Reference  was  made  in  the  Japanese  legislative  a-ssembly  to 
tlie  military  expenditures  of  the  United  States  and  ques- 
tions a.sked  as  to  the  purpose  of  the  same,  and  these  in- 
quiries have  been  followed  by  demand.s  that  Japan  mcrea.^ 
Its  military  budget  in  order  to  be  prepared  against  any 
menacing  movement  upon  the  part  of  the  United  States. 
It  reminds  me  of  the  statement  of  Sir  Phillip  Kerr,  one  of 
the  great  men  of  England,  who  recently  stated; 

Armaments  Inevitably  produce  war.  They  may  give  aecurlty. 
but  only  at  the  price  of  war  Armaments,  of  course,  are  Justified 
on  the  ground  that  they  are  merely  legitimate  Instruments  of 
national  security.  But  no  nation  can  make  Itself  secure  by  arma- 
ments except  by  iiavlng  armaments  which  will  give  It  victory  in 
the  event  of  war,  1.  e.,  by  making  its  neighbors  insecure.  Hence 
the  perpetual  rei>etltlon  throughout  history  of  competition  in 
armaments  ending  in  periodic  war. 

Mr.  President,  the  more  money  that  we  expend  for  mili- 
tary and  naval  purposes  the  larger  will  be  the  expenditures 
in  other  countries.  When  the  United  States  indicated  its 
purpose  to  carry  into  execution  the  naval  program  of  1915- 
16.  Japanese  officials  were  aroused,  and  expressed  the  fear 
that  our  Government  entertained  a  hostile  purpose  against 
the  Japanese  Empire.  Thereupon  plans  were  prepared  for 
the  building  of  a  number  of  battleships  and  battle  cruisers 
in  order  to  meet  any  hostile  naval  movement  upon  the  part 
of  the  United  States. 

Mr.  President.  I  am  opposing  the  bill  under  consideration, 
though  I  know  any  opposition  will  be  futile.  I  am  submitting 
these  rather  discursive  observations  because  I  do  not  want 
the  view  to  obtain  that  the  large  appropriation  carried  by 
this  bill  met  with  no  opposition  in  the  Senate.  Perhaps  only 
a  dozen  votes  will  be  registered  against  it.  but  so  far  as  I  am 
concerned,  I  desire  it  to  be  known  that  there  are  some  Sena- 
tors who  are  not  in  harmony  with  a  policy  that  will  call  for  a 
billion,  two  or  three  himdred  million  dollars  for  the  Army 
and  the  Navy  for  the  next  fiscal  year. 

The  Senator  from  North  Dakota  I  Mr.  Frazier]  referred  to 
an  article  by  Mr.  Oswald  Garrison  Villard.  This  article  is  an 
able  discussion  of  the  military  appropriations  for  the  past 
fiscal  year  as  well  as  for  the  next  fi.scal  year. 

Mr.  Villard  points  to  the  fact  that  In  1915,  when  the  World 
War  was  in  progress,  there  were  only  4,701  officers  and 
101,195  soldiers  in  the  armies  of  the  United  States.  Now 
there  arc  more  than  two  and  one-half  times  as  many  offi- 
cers. So  far  as  the  number  of  officers  is  concerned,  there 
has  been  an  increase  of  261  percent  in  20  years.  The  num- 
ber of  officers  in  our  standing  Army  are  practically  at  the 
maximum  figure  in  the  history  of  the  United  States,  not 
excepting  the  World  War  years,  and  today  we  have  more 
officers  in  the  Army  than  there  were  officers  and  soldiers  in 
all  the  military  forces  during  the  entire  peace  years  from 
1789  to  1861.  My  understanding  Is  that  today  there  are 
165.000  enlisted  men  in  the  Army,  but  the  bill  before  us  In- 
creases the  number.  In  the  National  Guard  there  arc 
184,593  officers  and  men,  or  a  100-percent  increase  during 
the  past  quarter  of  a  century. 

In  1934  there  were  13.309  officers  and  171.284  men  in  the 
National    Guard,    as    contrasted    with    8.792    officers    and 
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110^51  ni'-n   n  19  4     Sinct  the  fedcalBitlon  of  the  OxiArd. 
FadanJ  0ayin<*ni  for  mdkk  drill  attendtd  by  members  of  the 
Ouard.   Mnd   hufie   xklHlorMd  appropr1*Uons   for   the  SUt« 
troops.  hjM  undoubtedly  IncrwMed  their  military  efflcleocy. 
World  War  there  has  been  a  reserve  of 
■nch  M  never  existed  before  In  our  entire 
In  1913  |u  stated  by  Mr.  Vlllard.  there  were  eight  aoldten 
la  tlM  nLerve  onninHitlop.    In  im  ttaare  were  132.773  R«- 
aajoOTs  and  5.Mt  n<i'n>e  «»IWt<d  men  or  1 1 .000  naore 
than  eniuted  Raffulan.     As  rhown  by  Mr. 
it  bAve  three  force*— Reftilars.  Reaervet.  and  Na- 
IWd—which  totaled  03.000  In  193A 
Mr.  THIftrd  Rtates  that  the  total  number  of  Regular  and  Na- 
tional Ouard  sokUen.  CoMt  Guard.  Mllon,  and  We«t  Point 
and    Annapolto  eadetj   in   lervioe   durtnc    this    fiscal    year 
amount 


CONGRESSIONAL  RECORD— SENATE 


March  23 


uniform 

In  m3 
amount 

»nt 


of 


cnucism 

There 

contend 

avoided. 


UmU  our 


Mr. 


whereas 
that  oui 


lo  4WJW.  and  that  the  number  of  Reserve  ofBoers. 

tralntnt  camps.  Khool  and  college  sUMtaMlt.  Naval 

toUl  WO.OOO.  maklnc  a  grand  toUl  of  9fe.4O0  «n 

durlnf  the  present  flacal  year, 
opinion,  there  ts  a  lack  of  economy  and  a  vast 
3f  overlapping  tn  our  military  activities     I  shall  not 
he  figures  in  connection  with  naval  approprlatlOM. 
Tljere  wjlU  soon  be  a  bill  before  the  Senate  carrying  hun- 


mlUlons  of  dollars  for  the  naval  expenses  for  the 
iMrt  ftid»l  ytmr.    We  shall  have  an  opportunity  then  to  ex- 
amine t|ke  various  items  of  appropriation  and  to  make  such 
as  the  facts  warrant. 

are  persons  familiar  with  Army  expenditures  who 
if  proper  economies  were  observed  and  duplication 
many  mlllloos  of  dollars  would  be  saved  to  the 
of  our  country.  Maj.  Oen.  Johnson  Hacood.  in  an 
article  1^  the  Saturday  Evemng  Post,  has  recently  declared 
national-defense  sjrstem  "could  and  should  be  four 
effective  for  the  money  we  spend." 
V^Uard  has  referred  to  the  article  In  Porfune  which 
a  study  of  tbe  Army  altuitluti.  and  declares  that 
tht  Aroty  has  no  leei  than  91  gmgralf  to  165.000  men. 
HcruT  Pord  has  9  to  125.000  men.  It  ts  contended 
Army  to  proportionately  the  most  heavily  over- 
Army  of  first  rank  In  the  world. 
Mr.  Pijesldent.  a  number  of  years  ago  I  gave  some  thought 
to  tba  pfobiam  of  the  unification  of  our  military  and  naval 
m,  and  later,  in  1935.  I  offered  a  bill  in  the  Senate 
establish  a  department  of  national  defense.  I  reached 
tbe  cone  lusJon.  from  the  study  which  I  made,  that  there  was 
unnecesiary  duplication  In  the  military  and  naval  activities 
of  the  Ofvemment.  and  that  by  unifying  all  arms  of  national 
icy  could  t>e  promoted  and  tens  of  millions,  if 
of  millions,  of  dollars  would  be  saved  annually 


to 


dell 
not 

to  the  04ivemment  and  to  the  taxpayers. 

Briefly,  the  bill  which  I  offered  created  an  executive  de- 
partmen  to  be  known  as  the  department  of  national  de- 
fenm.  w  lich  was  to  be  under  the  control  and  direction  of 

secreury  of  dtfMie.  to  be  appointed  by  the  President  by 
and  Villi  the  advtce  and  consent  of  the  Senate.  The  bill 
provided  for  the  appointment  of  three  assistant  secretarlca. 
to  be  known  respectively  as  the  assistant  secretary  for  the 
Army,  tie  assistant  secretary  for  the  Navy,  and  the  assist 
ant  seen  tary  for  the  Air  Pbrce  These  three  amtotant  sec 
retanes  rere  under  the  control  of  the  secretary  of  defense, 
and  ail  of  their  work  and  activities  were  to  be  coordinated 
and  inta  prated  in  order  that  the  national  defense  might  be 
brought   into  one  rounded-out  national  organization. 

It  seeiied  to  me  that  with  the  development  in  aviation 
there  should  be  an  assistant  secretary  of  aviation,  who, 
under  tl:e  direction  of  the  secretary  for  national  defense, 
would  cfirry  out  such  policies  as  wouU  make  the  aviation 
ion  suitable  for.  and  i  iiminiimiuli  with,  the  mlll- 
of  the  Govenunent. 

'ne  difeers  of  the  Army  and  Navy  objected,  as  I  had 
anticipated,  and  yet  in  my  opinion  the  opposition  was  not 
valid,  ard  should  not  have  defeated  a  policy  that  would 
have  prtjved  advantageous  from  a  military  point  of  view. 
I  might  jsay  in  paasinc  that  the  failure  to  have  a  unified 
organhntuon  was  tragically  revealed  in  the  <i*trt*r  at  Oal- 
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no  proper  cooperation  between  the  Army 


and  the  Navy  and  aviation  forces  I  might  refer  to  many 
other  nMWpkm  wticre  a  onlfled  system  would  have  brought 
victory  wtwrt  defeat  rcraKed. 

The  importance  of  unified  command  was  demonstrated  In 
the  allied  forces  tn  ttM  World  War.  When  the  situation  of 
the  allied  forces  was  dark.  If  not  desperate,  they  were  com- 
pelled to  place  General  Poch  in  charge  of  all  military  activi- 
ties which  were  brtng  carried  on  by  the  Allied  Powers.  The 
experience  of  the  United  States  m  Cuba  during  the  Spanish - 
American  War  brought  satisfactory  evidence  of  the  value  of 
unified  military  forces 

Prasldent  Harding  gave  attention  to  the  coordination  of 
various  activities  and  departments  of  fovwnment  and  ap- 
pointed a  commismon  for  the  consideration  of  this  imi 
matter  One  of  the  first  recommendations  which  the 
dent  tnade  is  found  in  a  report  submitted  to  the  Senate  in 
February  1933  by  the  chairman  of  the  CommiMlon.  The 
report  states 

(•)  Outline  <tf  the  rtorgantzauon  plaa  recomm«o<l«d  bj  tbe 
Praaldent  and  tbe  OabUieC. 

(bt   gummary  of  raconunendattons. 

Th«  ouUtAxidlng  rvooouMOdatlODa  are  as  fonows: 
The  coordination  of  the  Military  and  NtTml  BrtablUhmenta  under 
a  Klngle  Cabinet  olBcer  aa  Ihm  department  of  natloo&l  defense. 

Mr.  Prwldgnt.  when  this  Commission  was  functioning  I 
gave  some  attention  to  its  work,  and  particularly  to  the  sug- 
gestion that  a  department  of  national  defense  be  created 
a-hich  would  have  control  over  the  Army  and  the  Navy  and 
all  of  the  activities  connected  with  aviation. 

MaJ.  Oen.  William  C.  Rivers,  a  retired  officer  In  the  Army, 
has  recently  strongly  recommended  the  unification  of  our 
military  and  naval  activities.  I  understand  that  Oen.  Robert 
L.  Bullard.  one  of  the  heroes  of  the  World  War  and  a  mili- 
tary student  of  renown,  advocates  a  single  department  of 
national  defense.  My  information  is  that  Russia.  Italy.  Ger- 
many. Prance,  and  Turkey  have  combined  their  military  and 
naval  forces  into  one  single  department  of  national  defense. 
Quite  recently  the  British  Premier.  Stanley  Baldwin,  stated  In 
a  speech  tn  the  British  Parliament  that  there  would  be  uni- 
fication of  all  military  and  naval  activities  under  a  single 
minister  of  defense. 

Mr.  President,  before  adjournment  there  will  be  other 
measures  before  us  calling  for  hundreds  of  millions  of  dollars 
for  military  and  naval  purposes.  When  these  meafures  are 
imder  consideration  I  may  take  the  opportunity  of  elaborat- 
ing some  of  the  views  which  I  have  so  imperfectly  expressed. 
I  can  only  say  that  I  think  we  are  not  serving  the  cause  of 
world  peace  or  the  best  Interests  of  our  country  when  we  are 
supporting  policies  that  will  call  for  more  than  a  billion  two 
hundred  million  dollars  for  the  next  fiscal  year,  and  perhaps 
Increasing  amounts  annually  for  an  indefinite  period. 

Mr   CLARK      Mr.  Presddent 

The  PRESIDn;G  OPPTCER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Missouri? 

Mr.  KING.    Certainly. 

Mr.  CLARK.  Does  not  the  Senator  believe  that  these 
enormous  appropriations  and  these  tremendous  Increases  in 
appropriations  for  military  and  naval  purposes  in  the  United 
States  can  only  tie  taken  as  preparation  for  another  war. 
and  give  tbe  lie  to  every  profession  that  has  been  made  by 
the  American  people  and  the  American  Government  in  be- 
half of  disarmament  and  peace? 

Mr.  KING.  I  think  tlie  statement  of  the  Senator  from 
Missouri  is  correct.  Such  action  will  be  regarded  as  evi- 
dence of  InslDoerity.  We  will  lay  ourselves  open  to  the 
charge  of  being  hypocritical  in  view  of  the  professions  we 
have  made,  and  the  unsatisfactory  contribution  made  to 
wartd  pence  and  felkwrahlp  The  United  Sutes  took  the  lead 
In  seeming  the  asnot  of  63  other  nations  to  the  Kellogg - 
Briand  Pact,  under  which  war  as  a  national  policy  was 
renounced  and  the  pledge  given  that  all  deputes  would  be 
settled  by  pacific  meams. 

Yet,  in  the  face  of  those  loud  afflrmftUons  for  peace  and 
good  will,  we  are  sjwmrttng  more  than  any  other  nation  in 
the  world  for  military  purposes. 

Mr.  President,  the  time  has  come,  it  seems  to  me.  when 
the  American  people,  those  who  love  peace  and  Justice,  who 
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want  the  United  States  to  become  a  great  world  factor  for  I 
an  enduring  civilization,  should  evince  their  opposition  to 
enormous  appropriations  which  are  being  made  by  the  i 


We  shall  soon  have  l>efore  us  bills  carrj-lng  hundreds  of 
millions  of  dollars — indeed,  several  biUlons  of  dollars — and  I 
believe  that  t>efore  final  adjournment  the  Congress  will  ap- 
propriate or  authorize  to  be  appropriated  a  sum  in  excess  of 
that  appropriated  by  any  nation  in  the  world  excopt  during 
the  World  War.  I  believe  the  authorized  appropriHtion.s  be- 
fore Congress  adjourns  will  reach  the  stupendous  sum  of 
more  than  I10.000.0004MO. 

Congress  is  now  gnffated  in  drafting  a  bill  to  lake  from 
the  pockets  of  the  people  over  $1,000,000,000  in  order  to 
mttt  tbese  lavish  expenditures  which  will  h*  nuidc  by  thl.^ 
CongTiii.  This  win  be  known  as  one  of  the  k:!(uie»t  spend- 
ing Congresses  In  the  history  of  the  United  States. 

Mr.  COPELAND.  Mr  President.  I  ask  unanimous  con- 
sent to  have  printed  m  the  Record  at  the  conclusion  of  the 
remarks  of  the  Senator  from  Utah  I  Mr.  Kino  I  a  letter  from 
Lt.  Col.  J  W.  Anderson,  of  the  United  States  Military  Acad- 
emy, West  Point,  together  with  a  newspaper  clipping.  The 
letter  and  the  newspaper  clipping  have  to  do  with  the 
extension  of  the  grounds  at  West  Point. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  letter  and  newspaper  clipping  are  as  follows: 

HEAOQCARTzas.  DNmm  Statts  Militait  Acaokmt, 

West  Point.  N.  Y ..  March   13.  1936. 
Col.  AONA  CHArrxz. 

Office  Dtjnity  Chief  ol  Staff.  Washington.  D.  C. 
DSAK  Colokkl:  1  am  sending  you  the  encloeed  clipping  from  a 
New   York    paper   merely   aa   a    news   Item   of    some    Interest   to   ua 
which  baa.  if  true,  an  Indirect  t>earlng  upon  the  procurement  of 
additional  land  for  West  Point. 

The  route  of  the  proposed  road  dees  not  run  through  property 
which  Is  of  great  Importance  to  ub.  though  It  la  Included  In  our 
third  priority.  However,  thU  newa  Item  la  Indicative  of  the  fact 
which  we  all  knew,  that  land  values  throughout  this  section  will 
Increase  from  year  to  year  as  such  Improvements  as  that  noted 
herein  Increase  the  accessibility  of  this  wonderful  recreational 
terrain  to  the  vaet  population  of  New  York's  metropolitan  area. 
Certain  It  la  that  the  longer  we  delay  procurement  of  an  ade- 
quate watershed  and  drill  area  for  West  Point  the  more  difficult 
such  procurement  wUl  t>e  and  the  more  dearly  shall  we  pay  for  It. 
Sincerely, 

J.  W.  AiYDzasoN. 
Lieutenant  Colonel.  Field  Artillery. 


Plan  to  Shitt  Hcdson  Rnna  Road  Spurs  Highlands  Realtt  But- 
INC — RouTZ  Along  Indian  Trail  To  Bx  Swung  Atop  F*£aks  Sur- 
rounding WrsT  Point,  Cutting  Orr  12  Miles  or  Travxl  and 
RcLiirviNO  THR  Trattic  Congestion 

A  va«t  new  area  of  virgin  country  tn  the  picturesque  Hudson 
River  highlands  will  be  opened  up  for  development  with  homes  aa 
a  result  of  the  plan  of  the  State  public-works  department  to 
relocate  the  course  of  route  9W,  which  now  follows  closely  the 
west  bank  of  the  Hudson  River. 

The  old  highway,  originally  an  Indian  trail  and  later  a  military 
road.  iB  to  be  swung  up  on  the  top  of  the  mountains  surrounding 
West  Point,  giving  the  traveler  as  a  result  a  much  more  extenelve 
view  of  the  "Rhlneland  of  America",  as  these  highlands  are  called. 
and  at  the  same  time  will  clip  12  miles  off  the  road  distance  be- 
tween the  west  end  of  Bear  Mountain  Bridge  and  tbe  old  vlUage 
of  CornwaU  on  the  Hudson  Just  north  of  Uncle  Sam's  military 
school.  In  other  words.  West  Point  and  old  Storm  King,  that 
nigged  o'.d  heritage  of  the  glacial  age.  are  to  be  pinched  out  of 
the  route  of  heavy  tralBc  under  the  plan  of  Frederick  S.  Greene, 
superintendent,  department  of  public  works. 

The  new  boulevard,  a  six-lane  highway,  wlU  be  from  1  to 
3  miles  back  of  the  present  route  whoee  tortuous  contours 
and  the  fact  that  it  hugs  the  river  has  not  aided  In  the  develop- 
ment of  this  section  whose  natural  architecture  marks  one  of  tbe 
most  beautiful  areas  In  tbe  country. 

STNDICATKS   BUYING    LAND 

Although  the  State  department  of  public  works  has  gone 
quietly  about  thte  undertaking,  not  attempting  to  hide  Its  pur- 
pose or  exploit  what  It  was  doing,  real-estate  Interests  have  ap- 
prmlaed  the  value  of  the  project  and.  according  to  stories  which 
have  trickled  out  of  the  fastnesses  of  these  highlands,  there  has 
been  extensive  buying  of  lands  In  the  area  which  this  highway 
will  serve  Large  syndicates  have  been  active.  Whether  or  not 
they  have  secured  all  the  property  which  reports  say  has  changed 
hands  Is   not  known. 

Tbe  State  department,  however,  has  acquired  a  strip  4  miles  long 
through  Cragston.  the  old  estate  of  the  late  J  Plerpont  Morgan  at 
Highland  Palls,  now  the  property  of  the  Hudson  Highlands  Coun- 
try Club.    It  is  to  be  used  as  a  right-of-way  for  the  new  boulevard. 


It  Is  from  a  half  to  1  mile  west  of  the  present  highway  A  right- 
of-way  through  the  renr  vctlon  of  the  West  Point  Military  Rsser- 
vatlon  will  carry  the  highway  to  the  proposed  Storm  Kitm  cut-off 
planned  along  the  west  top  of  the  mountain,  nweeplng  down  in 
long  graceful  contours  into  the  old  village  of  Cornwall 

A  section  close  to  2  mUes,  beginning  at  the  entrance  to  tht  Bear 
Mountain  Bridge.  Is  now  under  construction.  The  project  haa  >.«en 
designed  by  James  8  Blxby.  district  engineer  for  the  State  htKhway 
department,  with  headquarters  in  Poug^keepsle.  The  relief  ol  the 
road  condition  in  the  highlands  has  been  a  2S-7*ar-old  program. 
Hope  to  change  the  situation  by  improvements  along  the  present 
hl^waj  was  abandoned  baoausa  of  the  physical  olMtacias. 

MOaOAW    CAMI    IN    ilST 

Xt  was  tba  suggestion  of  Mr.  Blxby  that  since  that  was  the  ease, 
relocate  the  roacT  send  It  over  tbe  top  of  tbe  motmtalns  TlrttjaUy 
tn  a  straight  line  behind  the  Military  Academy,  Crows  Mtst,  ftorm 
King,  and  Butter  HIU. 

Real -estate  Interests  bellsve  that  1<>!.^'  >>.  {ore  construction  of  the 
naw  rout*  0W  has  baen  oomplated  the  ownrrkhip  of  maav  old  bold> 
Ings  along  tba  naw  rout*  of  travel  will  have  changed  hands,  and 
house  builders  will  be  active  In  erecting  mors  bouses  than  have 
ever  covered  this  entire  territory, 

Tba  Hudson  River  blgblands  have  been  the  land  <  r  iur^f  <  t  um. 
Tbe  character  of  the  country  and  the  fact  that  i^u;-  .:  ■'  i!i.» 
plcturesqus  section  were  few  allowed  thr  ixyhi-tuhiixtit'  ot  vant 
holdings 

Mr  Morgan  began  the  assemblage  of  Criw^tt  r.  Mfir.or  hark  in 
1867  lit-  owned  thousands  of  acres  extona;;.^  it'Mu  the  n\er  far 
back  into  the  country.  The  names  of  the  Pells,  the  Satterlees.  the 
Fnshes.  the  StUlmans.  the  Rhlnelanders,  and  the  Osboms  are  asso- 
ciated with  property  ownership  on  both  sides  of  the  Hudson  River 
In   the  Highland  country. 

Several  attempu  have  been  made  In  the  last  few  years  to  launch 
small-house  developments  In  the  highlands,  but  they  did  not  suc- 
ceed because  of  the  lack  of  adequate  arteries  of  travel  Into  the 
territory.  The  construction  of  the  new  highway,  it  Is  believed,  will 
change  the  picture. 

Mr.  COPEIJ^ND  Mr.  President.  I  have  been  greatly 
touched  by  the  eloquent  and  earnest  words  of  the  Senator 
from  Utah  ;Mr.  King).  I  wish  to  .say  that  I  take  second 
place  to  no  one  In  my  desire  to  promote  peace.  This  state- 
ment may  seem  inconsistent  with  the  ardor  which  I  have 
used  in  attempting  to  pass  this  bill. 

I  should  not  wish  to  have  any  misunderstanding  cxi-i  us  to 
what  this  bill  means.  As  a  matter  of  fact,  so  far  a.s  certain 
military  activities  are  concerned,  we  reduced  the  amount  of 
the  bill  as  it  came  from  the  House.  We  did.  however,  in- 
crease it  in  this  respect: 

Last  year  the  Congress,  after  thorough  corLsideration  of 
the  question,  decided  that  the  minimum  standing  Army 
which  this  great  country  should  have  was  165  000  enlii-ted 
men  and  a  proportionate  number  of  of&cers.  This  number 
was  then  stated  to  be  far  below  what  the  General  Staff 
thought  we  should  have.  General  MacArthur  pleaded  that 
the  number  we  should  have  in  our  standing  Army  was  280,- 
000  enlisted  men  and  a  prop>ortionate  number  of  officers. 
This  year  the  Chief  of  Staff  and  The  A.s.si.stant  Secretary  of 
War  made  the  same  declaration — that  in  order  to  have  a 
skeleton  of  an  Army,  not  a  great  fightir.g  force  but  a  .skele- 
tonized Army,  there  .should  be  280.000  men.  and  a  corre- 
sponding number  ot  ofiBcers.  for  purely  training  purposes. 

We  found  that  this  bill,  when  it  came  from  the  House, 
had  reduced  the  minimum  number  from  165  000  men  and  a 
corresponding  number  of  officers.  a.s  determined  last  year  in 
a  bill  which  passed  the  Congress  and  was  signed  by  the 
President.  It  seemed  to  the  committee,  and  it  has  .seemed  to 
the  Senate,  that  we  should  taite  165.000  men  as  the  minimum 
number  in  our  standing  Army. 

Mr.  President,  this  number  does  not  pro\':de  a  fighting 
force.  What  could  this  country  do  with  165.000  men?  A.s  I 
recall,  we  trained  about  5.000  000  men  in  the  last  war.  We 
had  10.000.000  men  under  call.  If  this  bill  shall  be  enacted 
into  law  and  earned  into  effect,  we  shall  have  only  165.000 
men — not  a  fighting  force;  not  a  force  which  would  be  of 
any  account  whatever  in  an  offerLsive  war.  but  a  force  which 
would  have  to  do  merely  with  the  defen-sc  of  our  country. 

Mr.  CLARK.     Mr.  Pre.sident.  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 

Mr.  COPELAND.     I  yield. 

Mr.  CLARK.  If  it  is  necessary  for  the  United  States  to 
spend  on  armaments  vastly  more  than  any  other  nation  in 
the  world,  and  we  still  have  an  inadequate  naval  force  and 
an  inadequate  miLilary  force,  how  much  does  the  Senator 
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think  t  would  be  nefgasary  for  th<?  Unlt«l  8Ut«  to  spend 
to  hAV<  an  adequate  miUtAry  and  naval  force? 

Mi.  (XDPSLAND.  Doea  the  Senator  mean  adeqtiate  from 
my  stAidpoint? 

li£r.  ( TT~%Rg  Ad'>quate  from  any  standpoint  or  rta Ddard 
CongTeM  may  set  up. 


::OPELAND.    If  the  Senator  means  adequate  from 


the  sta|ndpoint  of  military 
should 


I  should  say  we 


have  to  have  now.  aeoordlBC  to  the  teatlmony  given 
us.  at  l^ast  280.000  enlisted  men. 

Ut  (XARK.  Would  the  Senator  consider  280.000  men  an 
adequa«  fighting  force?  In  other  words,  if  we  are  going 
mto  th*  military  business,  we  have  an  Army  that  is  vastly 
too  kulU.  If  we  are  not  going  Into  the  military  busineat.  It 
o  me  we  are  spending  vastly  too  much  on  our  Army 
and  Nivy. 

Mr  COPELAND  Mr  President.  I  think  I  am  In  sympathy 
wtih  wtuU  the  Senator  has  in  mind.  An  Army  of  165.000 
at  best  Is  a  skeleton  Army.  It  simply  maintains  or- 
lOna  which  are  at  their  very  minimum.  It  does  not 
provt<M  for  a  number  which  anytody  would  consider  ade- 
quate In  case  of  war. 

Mr.  [ITLARKL  Mr.  President.  I  do  not  wish  to  annoy  the 
Stumlor;  but.  If  he  will  permit  one  further  question.  What 
is  the  Increase  in  the  appropriation  carried  in  this  bill  as 
comp&Td  to  the  amount  carried  In  the  military  appropria- 
tion bl  i  of  last  year? 

Mr.   X>P«LAND.     If  the  Sowtor  wlU  bear  with  me  I  wlU 
give  hi  n  those  figures,  because  I  had  it  In  mind  to  glre  them : 
1   gill  give  them   to  him   now.     The  appropriations  In 
MB  exceed  the  appropriations  for  the  fiscal  year  1936 
by  liaf.OOO  000 

Mr  CLARK.  May  I  ask  the  Snator.  then,  what  has 
taken  slace  In  our  affairs  since  the  appropriation  bill  of  last 
year  t<  Justify  this  enormous  increase  of  $180,000,000? 

Mr  <X)PELAND.  Mr.  President.  If  the  Senator  from  Mis- 
souri irill  content  his  soul  In  peace  for  a  moment  or  two. 
I  shall  attempt  to  explain  the  matter  as  I  understand  It. 
Mr.  CLARK.  I  shall  be  glad  to  do  that. 
Mr.  COPELAND  This  amount  of  money  does  seem  enor- 
mous; {but  first  I  wish  to  Justify  the  position  of  the  Senate, 
"nmi  1  shall  attempt  to  reply  to  the  suoigled  criticism  of 
the  Se  tator  from  Missouri. 

The  amount  carried  by  this  bill  m  we  now  have  It  ready 
for  passage  is  about  $t4.000.000  in  excess  of  the  amount  car- 
ried bj*!  the  bill  as  it  came  from  the  House     Immediately  the 
observer  of  figures  might  say.  "Then  the  Senate  Is 
n^lltary  minded  to  the  extent  of  $64,000,000  "     But,  Mr. 
of  this  »64.000,000,  $15,000,000  is  involved  in  the 
of  appropnatioiM  Deeeasary  by  reason  of  our  de- 
liberate intention  to  fix  the  minimum  numt)er  of  soldiers  at 
Then  we  deduct  from  that  the  seven  or  eight  mil- 
to  do  with  military  activities  which  we  cut  off 


casual 


165,000 
Hons 


from  t$e 
wtiat? 


WIl.  Then  we  add  to  the  bill  $58,000,000.  for 
Not  for  arms  and  armament;  not  for  the  mainte- 
nance bf  an  Army;  not  to  develop  a  military  force;  not  to 
provldq  for  war  The  $.'>a  OOO  000  which  we  have  added  to 
bad  to  do  with  engineering  problems  of  the  Board  of 
Army  iBciDeers;  it  had  to  do  with  the  improvement  of  the 
rivers  imd  harbors  of  our  country,  not  for  the  floating  ami 
uae  of  oaral  ships  bot  for  tbe  vm  of  our  merchant  marine. 
or  a  m(  srchant  marine,  or  the  marchant  manne 

This  bill  as  it  came  from  the  House  had  m  it  $50,000,000 
for  onsnoertxig  projects.  We  bave  xxjC  yet  paseed  the  flood- 
eoirtn^tailL  At  the  thne  we  otodied  this  bill  there  had  been 
no  tenjlble  object  lessons  such  as  we  have  had  during  the 
It  wjfk     I'v  .ina  which.  If  properly  applied.  Beean  that  this 


:;.^>t  iu  far  more  than  It  ever  before  has  done  to 
the  rivers  and  the  floods  and  to  preserve  the  lives  and 
V    '  t:-»  \merlcaii  people. 

a  A  :  :  to  add  $50,000,000  to  the  engineering  feature 

We  did  it  for  several  reasons.     In  the  first  place. 

hOMliit   much  about  unemptoyment.    Twenty-four 

Ot  our  people  are  on  relief.    Think  of  it!     Almost  a 

of  the  people  of  the  Umted  States  are  on  relief!     In 

make  jobs  for  many  of  these,  we  have  done  what  U 


4172 


called  "boondoggling.-     Is  that  the  name^     We  have  made 
work. 

Mr.  CLARK  I  will  say  to  my  friend  from  New  York  that 
I  am  not  sufDclentiy  familiar  with  the  practice  to  be  an 
authority  on  the  pranunciation  of  the  word.  The  Senato" 
wlll  have  to  ask  one  of  those  who  have  been  proponents  of  the 
practice. 

Mr  COPELAND.  Of  course,  the  Senator  who  Is  now  speak- 
ing could  not  answer,  because  I  have  not  favored  those 
expenditures. 

The  PRESIDING  OFFICER  Senators  win  please  address 
the  Chair 

Mr.  COPELAND  The  Chair  wishes  also  to  be  included 
In  the  group  [Laughter.!  Are  there  others  who  will  Join? 
At  any  rate.  Mr.  President,  some  of  us  who  have  had  to  do 
with  making  this  bill  have  not  favored  boondoggling.  We 
have  thought  that  if  we  must  spend  millions  of  the  tax- 
payers' money  we  should  do  It  in  building  public  works 
which  have  a  permanent  value  So  the  committee  saw  fit 
to  add  $50,000,000  to  enRineering  projects  Then  we  came 
Into  the  Senate;  and.  with  the  able  Senator  from  Missouri 
assisting.  $8,000,000  was  added  to  the  bill  for  three  projects, 
m  West  Virginia.  Mlertwippl.  and  Arlsona. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPKLAND.    I  yield. 

Mr.  CLARK.  The  Senator  does  not  mean  to  suggest  that 
I  was  assisting  In  adding  the  $8,000,000;  does  he? 

Mr  COPELAND.  I  thought  I  heard  the  Senator  this 
morning  approving  the  reconsideration  of  a  $20,000,000 
Item. 

Mr.  CLARK.  The  Senator  from  New  York  certainly  did 
hear  the  Senator  from  Missouri  approving  the  reconsidera- 
tion, which  was  for  the  purpose  of  trj^ng  to  cut  out  the 
$8,000,000  which  was  put  In  the  other  day  over  my  vote  and 
over  my  protest. 

Mr.  COPELAND  Of  course.  I  am  In  the  fuDest  accord 
with  the  position  the  Senator  took  the  other  day;  but. 
somehow  or  other,  today,  when  we  reconsidered  the  $20.- 
000,000  Item,  we  took  out  only  $12,000,000  and  left  $8,000,000 
in.     Does  the  Senator  realize  that? 

Mr.  CLARK.  That  was  the  purpose  of  my  support  of  the 
proposal  to  reconsider  the  whole  matter,  because  I  wished 
to  take  out  the  $t.OiOJMIO  which  I  thought  had  been  erro- 
neously put  In  In  the  first  place;  and  I  should  be  glad  now 
of  an  opportunity  to  vote  to  take  out  all  the  other  pork 
that  was  originally  put  in  by  the  Appropriations  Committee 
and  not  included  In  the  amendment  of  the  Senator  from 
Florida   [Mr.  FLrTCHxul. 

Mr.  COPELAND.  I  assume  that  when  the  Senator  speaks 
of  "pork"  he  Is  referring  to  the  four  or  five  projects  which 
are  In  the  di.^uted  Items  of  the  bill. 

Mr.  CLARK.  I  understood  the  Senator  Just  a  moment 
ago  to  say  that  the  committee  Itself  had  added  $50,000,000 
to  these  engineering  projects. 

Mr  COPELAND  Yes;  but  the  committee  did  not  add 
any  "pork."    I  desire  to  be  very  definite  alx>ut  that. 

Mr.  CLARK.     Well,  that  may  be  a  matter  of  definition. 

Mr.  President,  if  the  Senator  will  yirld  further,  let  me  say 
that  I  have  great  sj-mpathy  with  his  announced  opinion 
that  as  far  as  may  be.  in  dealing  with  unemployment,  public 
funds  should  be  spent  on  work  of  construction  that  will  be 
of  some  benefit  to  the  country.  But  it  Is  very  difBcuIt  for 
me  to  beheve  that  the  unemployment  situation  In  this  country 
or  the  relief  rtmttnn  in  this  country  can  be  handled  by  the 
adding  of  projeetlto  a  military  appropriation  bill.  The  way 
to  handle  the  matter  Is  by  substantive  legislation,  appropria- 
tions specifically  directed  to  carry  out  those  projects,  and  not 
by  the  Committee  on  Appropriations  reaching  down  into  the 
barrel  and  taking  out  a  few  projects  and  including  them  in 
an  appropriation  bill. 

Mr.  COPELAND.  Mr.  President,  we  do  not  seem  to  hesi- 
tate in  Congress  to  add  items  to  any  bill.  So  long  as  we  csi 
more  money,  we  put  the  projects  wherever  we  can. 

So  far  as  the  items  In  the  pending  bill  are  concerned,  out- 
side of  those  which  we  adopted  contrary  to  the  rules  of  the 
as  the  Senator  from  Missouri  and  I  believe,  we  have 
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projects  which  have  been  submitted,  first,  to  the  Army  Engi- 
neers, and  approved  by  the  Army  Elngineers;  which  received 
the  approval  of  the  two  committees  of  the  Congress  having 
jurisdiction;  which  were  brought  to  the  respective  Houses  of 
Congress  and  passed  here,  and  were  aoproved  by  the  Presi- 
dent; so  those  are  projects  which,  in  theory,  at  least,  are 
meritorious,  beneficial,  and  proper, 

Mr.  President,  I  have  explained  that,  considering  the 
amount  for  military  activities,  pure  and  simple,  which  we 
have  taken  out  of  the  bill,  and  the  amount  which  we  have 
added  to  make  the  standing  Army  165,000;  and  the  amounts 
for  engineering  projects,  totaling  $58,000,000,  those  three 
items,  two  of  addition  and  one  of  subtraction,  account  for 
every  penny  addod  by  the  Senate.  In  short,  I  think  the 
Senate  may  say  that  its  skirts  are  clear  so  far  as  any  effort 
is  concerned  to  promote  or  encourage  war. 

I  doubt  whether  a  dozen  votes  could  be  found  in  the  Con- 
gress to  favor  an  offensive  war.  So  far  as  my  voice  may 
carry.  I  want  It  to  be  proclaimed  to  the  world  that  we  covet 
no  country's  possessions,  there  is  nothing  outiide  of  our 
boundaries  we  want  and  nothing  outside  of  our  boundaries 
that  we  will  seek  to  get.  This  Is  not  a  bill  In  any  sense  In- 
tended to  promote  or  encourage  war;  it  Is  a  bill  which  relates 
wholly  to  our  domestic  concerns,  it  has  to  do  merely  with 
our  home  affairs;  and  no  country  in  the  w^orld.  I  do  not  care 
whether  it  is  European  or  Asiatic,  can  point  to  the  pending 
bill  and  say  that  the  United  States  of  America  has  embarked 
upon  a  program  of  war  or  that  there  Is  any  intent  upon 
the  part  of  the  Congress  to  have  the  country  engage  in  war. 

Mr.  President,  I  was  much  interested  in  what  the  Senator 
from  Utah  said  along  a  line  I  am  not  discussing.  He  spoke 
about  the  attitude  of  the  country  toward  military  appropri- 
ations. Not  one  witness  appeared  before  our  committee  to 
protest  against  the  general  Military  Establishment.  The 
protests  made  before  our  committee  related  to  the  National 
Guard  and  largely  to  the  Reserve  OflBcers'  Training  Corps. 
It  Is  a  remarkable  thing  that  there  was  no  protest  or  an 
allegation  of  militarism  on  the  part  of  our  country,  there 
was  no  protest  against  militarism  in  the  main  parts  of  the 
bill.  The  protest  was  against  the  citizen  soldier  and  the 
possibility  that  we  were  developing  in  youth  the  incentive  to 
war,  the  desire  for  war. 

Mr  President,  as  I  said  before — and  I  want  to  repeat 
it,  because  it  has  to  do  with  the  argument — I  have  a  son, 
who.  during  his  4  years  in  college,  was  a  member  of  the 
R.  O.  T.  C. 

He  became  a  major,  second  in  command  in  the  university. 
He  went  to  Plattsburg.  He  has  been  out  of  the  university  for 
5  years  now.  and  in  my  contacts  with  him.  and  through  him, 
with  many  of  his  companions,  I  can  say  that  I  have  yet  to 
find  one  young  man  who,  because  of  his  experience  in  the 
R.  O.  T.  C,  became  imbued  with  the  idea  of  militarism.  On 
the  contrary,  those  men  who  have  had  the  advantages  of  the 
R.  O.  T.  C.  have  been  developed  along  lines  which  are  useful 
in  p>eace,  making  for  good  citizenship,  making  for  patriotism. 
making  for  the  desire  to  see  that  youth  shall  have  an  oppor- 
tunity to  develop,  not  along  milititry  lines  but  along  commer- 
cial and  industrial  lines,  along  .social  lines,  along  those  lines 
which  have  to  do  with  the  welfare  of  youth  and  the  future 
welfare  and  development  of  our  country. 

Mr.  President,  the  Senator  from  Utah  spoke  about  consoli- 
dations in  the  military  service.  I  do  not  know  whether  he  is 
right  or  wrong  about  that.  He  may  be  right;  I  have  no  dis- 
pute with  him  about  it.  But  when  he  came  to  the  matter  of 
aviation  he  used  the  same  arguments  in  favor  of  consolidat- 
ing the  military,  the  naval,  and  the  commercial  departments 
of  anation  under  a  unified  control. 

Mr.  President.  I  could  not  agree  to  that.  I  am  perfectly 
willing  that  aviation,  so  far  as  the  Army  and  Navy  are  con- 
cerned, having  to  do  with  the  military  uses  of  airplanes  and 
airships,  shall  be  under  one  control,  but  there  is  a  great  com- 
mercial use  for  airplanes,  and  the  problems  of  commercial 
aviation  are  entirely  different  from  the  problems  of  the  mili- 
tary uses  of  a\iation.  So  I  could  not  agree  with  the  Senator 
regarding  that  matter. 


I  do  wish  to  give  emphasis  to  the  thought.  In  closing,  that 
so  far  as  I  know,  no  member  of  the  subcommittee  and  no 
member  of  the  full  Committee  on  Appropriations,  and  I  think 
I  may  po  beyond  that  and  say,  so  far  as  I  know,  no  Member 
of  the  Senate,  is  in  favor  of  war.  or  aggretsion.  or  interfer- 
ence with  the  happines.s  and  contentment  of  other  countries. 
We  are  here  to  take  care  of  our  own.  to  mind  our  own  busi- 
ness, and  to  proceed  in  our  own  way.  We  are  content  to  have 
every  other  country  in  the  world  do  as  it  pleases  regarding 
its  military  activities.  So  long  as  other  countries  do  not  in- 
terfere with  us,  they  may  go  so  far  as  they  please  with  their 
own.  But  we  are  a  country  pledged  to  peace  and  devoted  to 
peace,  and,  as  I  see  it,  there  is  not  one  thing  in  the  pending 
bill  which  any  candid  student  of  it.  any  informed  person,  can 
criticize,  because  certainly  it  is  not  a  bill  which  makes  for  war. 
We  believe  it  is  a  bill  which  makes  for  p>eace. 

The  PRESIDING  OFP'ICER  The  question  Is,  Shall  the  bill 
pes.s? 

Mr.  FR.^ZIER.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER     Thf  clerk  will  call  the  roll. 


The  Chief  Clerk  called  the 
tors  answered  to  their  names: 


roll,  and  the  following  Sena- 


Adams 

Chavez 

Keyos 

Norrls 

Austin 

Clark 

King 

Overton 

Baciim&n 

Connally 

La  PotletU 

Ptttman 

Bailey 

Copeland 

LewU 

Pope 

Barbour 

Couzena 

Logan 

Robinson 

Barkley 

Davis 

Lionergan 

Russell 

Bilbo 

Donahey 

Long 

Sheppard 

Black 

Duffy 

McOm 

Shtpstead 

Bo  rail 

Fletcher 

M'Kellar 

Stelwcr 

Brown 

Prazler 

McNary 

Thomas,  Utah 

BuUcley 

Oeorc* 

Maloney 

Townsend 

Bulow 

OltMon 

Metcalf 

Truman 

Burke 

Gore 

Mlnton 

TVcJlngs 

Byrd 

Hale 

Moore 

Vandenberg 

Byrnes 

Hatch 

Murphy 

Van  Nuys 

Capper 

Hayden 

Murray 

Wheeler 

Caraway 

Johnson 

Neely 

White 

The  PRESIDING  OFFICER  'Mr,  Lewis  in  the  chair) .  At 
this  point  the  Presiding  Officer  wishes  to  make  the  same  an- 
nouncement with  regard  to  absences  of  Senators  as  he  made 
upon  a  previous  roll  call. 

Sixty-eight  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

The  question  is.  Shall  the  bill  pass? 

Mr.  FRAZIER.  Mr.  President,  I  asked  for  a  quorum  call 
because  there  were  only  a  few  Senators  on  the  floor — per- 
hap>s  only  a  dozen  at  the  time — and  I  do  not  like  to  .see  an  ap- 
propriation bill  carrying  over  $600,000,000  passed  by  so  small  a 
representation  of  the  Senate  a.s  was  on  the  floor  at  the  time. 

Personally  I  should  hke  to  .see  a  record  vote  on  thLs  measure. 
It  seems  to  me  the  appropriation  is  from  25  to  50  percent 
higher  than  is  necessary.  I  ask  for  the  yeas  and  nays,  and 
I  hoF>e  other  Senators  will  join  me  in  making  the  request. 

Mr.  ROBINSON.  Mr,  President.  I  do  not  think  the  Sena- 
tor from  New  York  I  Mr.  Copeland],  in  charge  of  the  bill,  has 
any  objection  to  a  record  vote.  For  my  part,  I  shall  be  glad 
to  have  a  record  vote.     Let  the  roll  be  called. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  McNARY  >  when  his  name  was  called' .  On  this  ques- 
tion I  have  a  pair  with  the  .senior  Senator  from  Mississippi 
[Mr.  Harrison].  I  am  advised  that  if  present  he  would  vote 
as  I  am  about  to  vote.  Therefore  I  feel  at  liberty  to  vote, 
and  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  BULKLEY.  I  have  a  peneral  pair  with  the  .senior 
Senator  from  Wyoming  IMr.  Carey  J,  who  is  necessarily 
detained  from  the  Senate.  If  present,  he  would  vote  for  the 
passage  of  the  bill,  and,  as  I  intend  to  vote  the  same  way. 
I  am  therefore  free  to  vote.     I  vote    yea." 

Mr,  SHIPSTEAD.  I  have  a  pair  with  the  senior  Senator 
from  Virginia  IMr.  Glass].  As  he  is  not  present.  I  withhold 
my  vote.     If  he  were  present  and  voting,  he  would  vote  "yea." 

I  also  wish  to  announce  the  necessary  absence  of  my 
colleague,  the  junior  Senator  from  Minnesota  TMr  Benson], 
who  is  paired  with  the  junior  Senator  from  New  York  IMr. 
Wagner].    If  present,   my   colleague   would  vote   "nay"  on 
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the  Junior  Senalor  from  New  York,  if 

would  roie  "ye*. " 

BARKLEY    •after  hartnc  voted  In  the  aflhuuUlve). 

DoiwtthAtandlnt  I  have  a  pair  with  the  irnlnr  flWMtnr 

laware    IMr.   Ha«tiin»1.     If   preaent.   I   undNllUli 

vote  ••  I  have  voted,  and  therefore  I  aQow  my 


I  haw  a  tancrml  pair  with  the  lenior  Senator 
[Mr.  DicKZwaov).    I  transfer  that  pair  to  the 
Senator  from  UUnois  llir.  Diktcbich  1 ,  and  will  vote. 
I  vote  "yea." 

Mr.  OORE.  I  have  a  feneraJ  pair  with  the  Junior  Senator 
from  forth  Dakota  (Mr  Nyk).  and  therefore  withiioid  my 
vote. 

The  PRESmiNO  OFFICER  (Mr  Lrwis  In  the  chair). 
The  Chair  wishes  to  announce  that  hia  colleafue  [Mr.  Dn- 
nBiCiil  la  neceaaarlly  detained  from  the  Swafee.  If  praeent. 
he  woitld  vote  "yea  " 

The  Bmator  from  Alabama  (Mr.  BAjncHZADl.  tha  Beaator 
from  Rhode  laland  (Mr.  OckktI.  the  Senator  from  West 
Virfitla  (Mr.  HoltI.  the  Senator  from  California  (Mr.  Mc- 
Asocl  the  Senator  from  norlda  [Mr.  TkAMXXu.].  and  the 
Senatbr  from  Washington  (Mr.  SchwillenbachI  are  de- 
taine<   from  the  Senate  on  account  of  Illness. 

The  Senator  from  Arljona  (Mr  AsmvutI.  the  Senator 
from  Virginia  (Mr.  Glass  1,  the  Senator  from  Wyoming  [Mr. 
OliAiioNKYl.  the  Senator  from  Maryland  (Mr  RAOCurrtl. 
the  8i  oator  from  Oklahoma  (Mr.  TKoaus).  and  the  Senator 
from  Itfaandiuaetts  (Mr.  Walsh i  are  detained  in  Important 
committee  meetings. 

Th<  Senator  from  Minnesota  tMr.  Bcmoifl.  the  Senator 
from  Washington  (Mr.  Bom],  the  Senator  from  Massachu- 
setts Mr.  CoouBOsJ.  the  Senator  from  Colorado  [Mr.  Cos- 
TiCAN  .  the  Senator  from  Mississippi  (Mr.  Harrison],  the 
Senator  from  Nevada  (Mr.  McCarkaji].  the  Senator  from 
ScHith  Carolina  (Mr.  Smith  1.  and  the  Senator  from  New 
York    Mr.  WaokuI  are  unavoidably  detained. 

The  Senator  from  Pennsylvania  (Mr.  Outt«t]  is  detained 
on  mj  tters  pertalntBg  to  the  Pennsylvania  flood. 

The  Senator  from  North  Carolina  (Mr.  Rm»oLDsl  is  ab- 
sent op  ofDcial  business  at  the  Department  of  Labor  in  con- 
with  research  work  having  to  do  with  the  Reynolds- 
bUl. 

Thri  present  occupant  of  the  chair  announces  a  pair  on 
this  q  lestion  between  the  Senator  from  Maryland  [Mr.  Rai>- 
currfl  and  the  Senator  from  West  Vinrinia  (Mr  HoltI.     If 
t  and  voting,  the  Senator  from  Maryland  would  vote 
and  the  Sea^or  from  West  Virginia  would  vote 
result  was  announced — yeas  53.  nays  12,  as  folkyws 

Ijfwia  Robinson 


1031 


"yea" 

The! 


BxaUcy 
Burka 


CtM««B 


Couaei 

Dftvia 


DoCy 

Fl«tch«r 


MrK-r.ar 
McNuT 
Htdonty 
Minton 


Hal* 
H*tctt 


Murrvy 


KttMs 


C»pp#r 

Cn*rk 
Prmxl«r 


NAYS— la 

King 

L*  Fttllettc 

llcOUi 

HOT  VOTOJO — SI 


8t*lwer 

Thoouw  crtAh 

Townauad 

TruiDAn 

Tytftitcs 

^te«Mbers 

WIUU 


Murpby 

Pop* 

Wh««i«r 


R»*tlncB 
■olt 


Korbeck 

NT* 

OUmbotatj 

lUddlS* 


l«DlMCh 


Okla. 


Wai* 


bin 


•BCUXB   IX    M«nOMAl.-SAirK    fAlLUSBS 
M-    JTiOniNMoN        V(r    PrsSldSUt.  U  ts  dSMMd   appropriate 

to  oni)t<    o  iiu-  4'i4-!    lon  of  the  Sonata  a  brief   Assarjotsd 
PrsBs  »:   I'ft  .'h    r^r>.,wi«d  in  tlM  WailMiMdoo  Pwt  «<  tftto 


date,  relating  to  the  decline  In  the  aumber  of  national -bank 
failures  during  the  years  of  1934  and  1935. 

There  has  been  furnished  am  a  memoraodum  showing 
the  namSor  of  national-bank  ttdkmm  tbaA  teve  occurred  In 
tbe  United  States  from  1912  until  lf3S.  In  the  Amt  year 
mentioned  the  number  was  18:  in  1913  tlirre  were  5  such 
failures;  m  1914  there  were  21;  in  1915  there  were  12;  in 
1916  the  number  of  failures  was  I?-,  m  1917  it  was  7;  In  1913 
there  were  3.  in  1919  there  was  i:  in  1930  there  wtc  6  in 
1931  there  were  38,  m  1932  there  were  32:  In  1923  there  wtre 
61;  In  1934  there  were  127;  in  1025  there  «ere  95;  in  ItM 
there  were  91:  In  1927  there  were  ill  m  1928  there 
52:  in  1929  there  were  71;  in  1930  there  were  88,  in 
there  were  357;  In  1932  there  were  322  in  1933  there  were 
438;  In  1934  there  wag  goly  1;  and  in  1935  there  were 
only  4, 

The  statement  to  which  I  have  referred  as  an  Associated 
Press  dispatch  attributes  to  tlie  Mdoral  Deposit  Insurance 
Corporation  a  stabilizing  Influenee.  As  all  Senators  under- 
stand, deposits  in  the  banks  under  a  maximum  of  $5,000  are 
guaranteed. 

I  ask  leave  to  have  printed  In  the  Rccoid  the  Associated 
Press  dispatch  to  which  reference  has  been  made. 

There  being  no  objection,  the  dispatch  was  ordered  to  bo 
printed  in  the  Rscord.  as  follows: 

I  Prom  tbe  Waaliington  Post  of  M&r.  23.  1»36] 

UAMTtL    FAILUBKa    ITITWg    TO    FTTX    OXTKUrO     19a4-S« O'OOmfOS    REPOSTS 

MAiKTi)  amor  dusimo  opbbatiom  or  ocrosrr  iksusanoi 

In  bla  annual  report  to  Coogreaa.  J.  P.  T  OCoanor.  Comptroller 
of  the  Currency,  yesterday  noted  a  "material  improvement"  In 
the  banking  situation,  as  reflected  In  periodic  statements  of 
ooodltloa. 

Th«  report,  covering  tbe  period  ended  last  October  31,  aald  only 
fire  national  banks  bad  failed  since  Inauguration  of  Federal 
deposit  Insurance,  January  1.   1934. 

These  five  InstltuUons  had  deposits  of  only  #5,440  000.  compared 
with  a  peak  of  438  national  banks  whtcb  suspended  operations  in 
1033,  Involving  deposlU  of   $781,679,000. 

•The  stabilizing  Influence  of  the  Federal  Deposit  Insurance  Cor- 
poration", the  report  said,  "and  Its  contribution  to  the  general 
welfare  of  banking  In  the  Nation,  c&nnot  be  overemphasUed. 

"Approximately  63.000.000  depositors  are  Insured  In  14.il8  bank*, 
and  the  deposits  of  approximately  98  5  p^frrent  ot  them  are  fully 
Insured  under  the  maximum  of  tS.OOO  protection. ** 

Many  of  lb*  sUtlsUos  In  tb«  report  had  been  made  public 
previously. 

OPERATION    or    rOIEICIf    AKD    AMKRICAlf    SHIPS    IK    FOaHCN    TIADB 

Mr.  TYDINOS.  Mr.  President.  I  ask  unanimous  consent 
that  a  resolution  requesting  the  Secretary  of  Commerce  to 
furriish  the  Senate  with  information  concerning  ships  and 
shipping  policy,  which  information.  I  understand.  Is  avail- 
able In  their  research  department,  may  be  immediately 
oonsKiered. 

The  resolution  was  submitted  at  my  request  by  the  Demo- 
cratic leader,  the  senior  Senator  from  Arkansas  [Mr. 
MMDnoKl,  and  was  referred  to  the  Committee  on  Commerce. 
As  I  have  said,  the  resolution  merely  asks  for  information, 
the  Senator  who  is  chairman  of  the  Commerce  Committee 
has  no  objection  to  the  conslderaUon  of  the  resolutioD.  and 
I  hope  that  other  Members  will  have  none. 

Mr  ROBINBON.  Mr  President.  I  ask  that  the  resolution 
be  read  far  the  Information  of  the  Senate. 

The  PRESIDINa  OFFICER  (Mr  Pope  In  the  chair) ,  The 
clerk  will  read  the  inmiiiHuii 

The  Chief  Clerk  read  tlie  resoluUon  (S.  Rea.  Mt)  sub- 
■iMed  by  Mr.  Rosxaaoi  (for  Mr.  Ttmucs)  on  March  19,  as 
foDows: 


That  the  Secretary  of  Commerce  is  requested  to  fur- 
nish to  tbe  Senate,  as  soon  as  practicable,  llM  ieOoirtng  InXorma- 
tloo :  ( n  A  list  of  tbe  most  Important  acts  at  Congress  governing 
the  operation  of  American  ships  in  foreign  trade,  (2)  a  brief 
summary  of  the  handicaps  which  eonrrant  American-flag  ships 
When  comp^ng  with  ships  of  a  forMffs  teg:  (3)  show  how  these 
nanrttrsps  result  in  higher  operating  easts  to  tbs  Aasrlcan  shlp- 
o^ffn.  (4)  whstber  it  is  the  general  practice  of  Ainertcaji  ship- 
owyei  to  pureasss  fttsl  aad  tug^UM  in  thU  country  or  abroad, 
aaa  tas  s|>fes«— to  saaasl  Mseunt  ot  such  purchases  for  a!i 
ffT  •!Lr'"  "^  ■  '^  Ammmm  aMNlwaS  auruie:  (•)  whether 
iLf  «»•>-*'■»>••»- ot  isw>pi  <Hpasas»  to  purchaes  fuel 
aadsMphas  in  this  eeaatry  or  aaroad.  aa4  tiM  ac 
s«nw  saiount  of  fueh  poMfeiMss  for  an  fa 
wtia  ifee  United  auies  aaa  its 
ifes  rslauve  npWBllHg 


a  farMfn*aag  ships  trMttac 
mm  t4S  mm  sstiisiu  per- 
ef  Alps  ffiaf  the  le«s  of 
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Great  Britain.  Oermany  FYnrrr  Italy,  and  Japan,  on  the  baslii  of 
100  percent  for  ah^pii  fly'rn;  'Ur  no*  of  th*  I'nited  Htates.  (7)  the 
percentage  at  AmTK.in  rr  iivi- A'..,i,';' ir  rarjjn  f nrrird  by  Amrrlcan- 
flaf  ships,  and  tlif  pTrrr.t.u:''  <  irrird  hy  fuTrifn-flsK  »h:p»  i8l 
the  percentage  of  Anu-ni  .m  irtviih-PiM  iflr  'unfo  carTlrcl  by  Arnrrl- 
can-flag  ships,  and  th<«  prrrfi.umf  (  amrtl  t;v  rnrrn;:.  n.iK  -!.ip», 
(9)  tilS  profit  Of  Ins*  'if  Uj''  n'.x  Anirrl'M)  ll.'.f"  jx-r.i' .!.>f  ihe 
larpSSC  Aasrlcan-flitK  •^r.r.w  r  r  thr  yfur»  i92»i,  IC.h  !'j(<>  1933, 
IffM/sBd  1996:  (10)  the  .iA;iAliii4  cxpcUACS  ot  tba  aau.e  Uiics  for 
the  same  ysar*  and  their  cross  Incomes  for  sticb  years;  (11)  how 
many  of  such  lines  held  mall  contracts,  either  on  a  poundage  or 
per-mile  basts,  and  the  aggrsgate  amount  of  money  paid  to  them 
under  such  contracts;  and  (13)  what  formula  do  you  generally 
recommend  as  a  niatter  of  Umted  States  policy  which  wmUd  cl«*al 
fairly  with  ail  shipping  lines,  large  or  imaU,  for  tbe  carrying  of 
the  mJLll? 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
prgient  consideration  of  the  rf.solution? 

Mr.  McNARY.  Mr.  PresidenL,  the  resolution  ha.s  brcn 
referred  to  ihe  Committee  on  Commerce.  I  inquire  if  that 
committee  has  reported  the  resolution? 

Mr.  TYDINGS.  No;  It  has  not;  but  I  may  say  to  the 
Senator  from  Oregon  that,  inasmuch  as  the  resolution 
merely  requests  Information,  it  was  my  intention  to  a.-k  its 
sponsor  to  submit  it  and  have  it  lie  on  the  table,  from 
which  position  I  could  have  called  it  up,  but  I  found  that 
It  had  gone  to  the  Committee  on  Commerce  during  my  ab- 
sence. I  have  consulted  the  chairman  of  the  ComrtutLee  on 
Commerce,  and,  inasmuch,  I  repeat,  as  the  resolution  merely 
asks  for  information.  I  did  not  think  there  would  be  any 
objection  to  it. 

Mr.  McNARY.  Mr.  President.  It  Is  quite  unusual  to  take 
from  a  committee  a  resolution  which  has  been  referred  to 
It  and  to  seek  action  on  it  without  a  report  from  the  com- 
mittee. Secondly,  the  resolution  not  only  calls  for  informa- 
tion but  calls  for  the  opinion  and  the  Judgment  of  the  Sec- 
retary of  Commerce  upon  legislation  now  pending.  I  object 
to  the  resolution  being  now  considered.  It  must  proceed  in 
the  orderly  way. 

The  PRESIDING  OFnCER.     Objection  is  made. 

Mr.  COPELAND  subsequently,  from  the  Committee  en 
Commerce,  to  which  was  referred  the  resolution  (S.  Res.  260) 
requesting  certain  information  concerning  the  operation  of 
foreign  ships  and  of  American  ships  engaged  in  foreign 
trade,  reported  It  without  amendment. 

STOCKYARDS   AND    MEAT   PACKING 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Kansas  that  the  Senate  proceed 
to  the  consideration  of  a  bill,  the  title  of  which  will  be 
stated . 

The  Chief  Clerk  A  bill  (S,  1424)  to  amend  the  Packers 
and  Stockyards  Act,  1921. 

Mr.  CAPPER  obtained  the  floor. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  5ield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Kan- 
sas yield  to  the  Senator  from  Texas? 

Mr.  CAPPER.     I  yield. 

Mr.  CONNALLY.  Is  the  Senator  about  to  speak  on  his 
motion? 

Mr.  CAPPER.  1  wiiili  to  address  the  Senate  on  my  mo- 
tion to  proceed  to  the  consideration  of  Senate  bill  1424. 

Mr.  CONNALLY.     Is  that  the  so-called  Capper  bill? 

Mr.  CAPPER.     It  is. 

Mr.  CO.VN.\LLY.     Very  well. 

Mr.   LEWIS.     Mr.   Prp.sident 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Kan- 
sas yield  to  the  Senator  from  Illinois? 

Mr.  CAPPER      I  yield, 

Mr.  LEWIS.  I  merely  .serk  ;nformation  from  the  Senator 
from  Kansas.  Is  it  his  purpo.se  to  press  the  bill  to  consid- 
eration, or  is  it  his  purpose  later  to  allow  the  bill  to  go  over, 
as  I  understood  from  some  remarks  would  be  done?  I  de- 
sire to  know,  a-s  I  am  mterested  on  the  opposition  side  of 
the  bill 

Mr.  CAPPER  My  motion  is  that  thf  S^natr  pro(  erd  to 
the  consideration  of  the  bill  so  as  to  makf  ;t  thp  unflni.Hhpd 
business,  and  then  pr(>bubly  it  will  be  laid  a.side  l^mporanly, 
ond  Its  con;:lderatloo  Te»ume<l  later. 


Mr  M(NARY.  Mr.  President,  the  Kttuatinn  l.s  about  a.* 
follows:  Some  days  ago  the  Senator  from  Kan.sa.H  moved 
liiat  the  Senate  proceed  to  the  ron-sideruiion  of  the  rrrtalii 
bill      That  motion  was  rntrrrd  and  l>  now  i>pndinK 

The  PRESIDING  OFI-TCKR.  That  Is  thr  i>«'r)dai;i  ()u«-  - 
tion 

Mr  McNARY  The  Serator  from  K;ir:..;L',  (lc'..rc,.  to  have 
that  motion  diKix).'/-d  of  Ix'fciri-  pro* o-din;:  to  tl  <  u.^  Ww  bill. 
Is  there  any  objection  by  any  Sciuitor  to  that  cuuru-  being 
purimed? 

Mr  CONNALLY  Mr  President.  I  have  no  objection  to 
the  Senator  from  Kan.s;u  having  the  bill  lukru  up.  but  I 
.shall  rcsi.st  any  real  consideration  beciiu.-it'  I  cxjx'ct  to  submit 
a  motion  to  recommit  thp  bill  a.s  .soon  a.s  the  Senator  from 
Kaivs.'us  .shall  have  explained  its  purpo.se.s.  ^ 

Mr  McNARY  Mr  President,  what  the  S«'nat^)r  from 
Kan.sa-s  wantj  to  do  L^  to  proceed  In  the  orderly  fiushlon, 
namely,  to  take  up  his  motion  which  he  entered  a  few  days 
ago.  If  that  motion  shall  be  agreed  to.  then  the  bill  v. ill 
become  the  unflnushed  basiness  of  the  Senate.  At  that  time 
he  IS  willing  to  lay  it  aside  temporarily  to  ha\'e  the  Senate 
proceed  to  the  consideration  of  the  Agricultural  Department 
appropriation  bill. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Kansas? 

Mr.  ROBINSON.  Mr.  President,  I  do  not  believe  ;here 
should  be  any  objection  to  the  motion  which  the  S^^ator 
from  KarLsas  has  made.  The  Senator  from  Texas  (Mr.  Con- 
NALLYl  has  indicated  his  intention  to  move  to  recommit  the 
bill.  After  the  bill  has  been  proceeded  with,  of  course,  that 
motion  would  bo  in  order.  The  Senator  from  Kansas  quite 
naturally  would  prefer  t<)  have  the  bill  before  the  Senate 
rather  than  the  mere  motion  to  proceed  to  its  consideration 
when  he  makes  his  address  in  explanation  of  the  purposes 
of  the  bill. 

Mr.  KING.  Mr.  President,  I  do  not  object,  of  course,  to 
the  Senator  moving  to  take  up  the  bill,  but  I  shall  object  to 
its  being  taken  up  and  shall  oppose  that  action. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Kansas.  [Putting  the 
question.  ]    The  ayes  have  it,  and  the  motion  is  agreed  to. 

Mr.  KING.  Mr.  President,  I  believe,  if  the  Chair  will 
pardon  me,  that  the  Chair  is  a  little  premature.  The  Sen- 
ator from  Kan-sas  had  the  floor  to  address  the  Senate,  as  I 
understood,  m  behalf  of  his  motion  to  lake  up  the  bill  and 
I  indicated  that  it  was  my  purpose  to  oppose  its  being 
taken  up. 

Mr.  CAPPER.  No;  Mr.  President,  I  wanted  a  vote  on  my 
motion  first,  and  then  to  address  myself  to  the  bilL 

The  PRESIDING  OFFICER.  The  motion  was  agreed  to 
and  the  Chair  so  announced. 

Mr,  KING.  May  I  say  in  all  deference  to  the  Chair  that 
the  Chair  acted  premat'jrely,  but  I  shall  not  challenge  the 
ruling  of  the  Chair. 

The  motion  havnng  been  agreed  to,  the  Senate  proceeded 
to  consider  the  bill  iS.  1424 1  to  amend  the  Packers  and 
Stockyards  Act  of  1921.  which  had  been  reported  from  the 
Committee  on  Agriculture  and  Forestry,  without  amendment. 

Mr.  CAPPER.  Mr.  President.  I  thmk  it  will  expedite  the 
consideration  of  the  pending  bill  if  I  make  a  brief  .^-tatement 
setting  forth  the  purposes  of  the  bill  which  I  have  intro- 
duced proix>sing  to  amend  the  Packers  and  Stockyards  Act. 

Since  the  enactment  of  the  original  Packers  and  Stock- 
yards Act  in  1921,  evasion  by  packers  has  developed,  as 
shown  by  evidence  before  the  Senate  conxmittee,  mainly 
along  three  lines: 

First,  by  p)ackers  operating  private  stockyards  not  subject 
to  the  suporvi-sion  of  the  Secretary  of  Agriculture  as  provided 
for  under  the  act. 

Second,  by  packers  diverting  the  purcha-vs  of  livestock 
formerly  made  at  public  stockyards  to  privately  op^Tated 
concentration  points  or  private  f.tfX'kyard.H  operated  by 
others 

Third,  by  pa(  kern  purrhafiinK  larter  licnoitlnuf^  of  the 
Jjvest<K.-k  slaughtered  UirecUy  from  the  ijveKt(Kk  produccis. 
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ot  vfut  Um  (NMk«r»  art  daiai  | 
itvn  ilM  puMIt  mA/livt  t«  fmai  In  Kumi  City, 
tlM  PAclwr*  aad  StockyarcU  Ail  WMt  mto  tffact  in 
IMl  i|)«  packari  w«r«  buyiac  dirvct  from  th«  faniMf  only 

•f  th«lr  oMdi.    Uut  fMur  ateut  Lhrw- 
iMtrth^  of  tlM  hoc  lupply  of  the  Kaxua*  City  markeu  wm 
bir  Um  packen  dtrvct  fran  the  famtfn.    Only 
■aim— ^  bold  of  lioca  wort  handled  throuch  the  puMie 
whtlo  IJOMtt  wort  bandied  by  the  umuperrintf 
piivati  stockyards  set  up  by  the  packers.     With  almost  com- 
4oa^t»l  of  the  hoc  nipply  it  Ls  an  easy  mattor  for  the 
to  fix  the  markoC  price  not  oniy  at  tbair  own  private 
stockyir<ls  bitt  at  the  pubhc  stockyards  as  weU. 

to  bo  OMido  by   the 
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l^t  of  bofitihty  to  the  packing  iadustry — only  extend 
by  the  Secretary  of  Acricuttare  to  the  acquisl- 
lireBtocIc  by  packers  at  packer -owned  stockyards  and 
at  corjccntration  pomts  or  other  stockyards  where  packers 
acquire  more  (baa  SftjMM  bead  of  bnraatock.  This 
njot  extend  the  juriadtetkm  of  tbo  Secretaiy  of  A«nciii- 
ture  t)  the  aupenrislon  of  direct  purchaaes  of  livestock  bv 
packeis  from  farmers.  It  does  not  prohibit  any  form  of 
livestock  pnirhasf  bar  packers,  but  Is  wholly  regulatory  in 
character.  It  relates  to  stockyards  and  packers  operating  in 
interstate  comm»ea  and  doea  not  In  any  mannsr  attempt  to 
regula  «  Intra wtata  opaimlians  in  the  Uvcstock  iixlQatry. 

The  power  of  supervision  as  to  stockyards  and  market 
agonces  operating  on  stockyards  given  to  the  Secretary  of 
Agrlctlture  by  the  original  act  only  permits  the  Secretary 
to  prcbibit  unjust,  unreasonable,  and  discriminatory  rates. 
practii«5.  and  chargos  bgr  stockyards  or  market  agencies 
under  his  supervision  **«gM*<*  In  Interstate  commerce  within 
the  deOnition  of  the  act.  It  allows  him  to  know  the  prices 
paid  f  }r  livestock  in  Individual  trgnftlnm  on  those  stock- 
yards. 

The  exercise  of  this  Jurisdiction  on  the  public  market* 
now  uider  regulation  has  not  Interfered  with  or  limited  the 
right  <if  the  individual  owner  to  btiy  or  sell  livestock  on  his 
own  axoant  at  any  of  the  markets  imder  regulation.  "Hie 
selkr  may  sell  and  the  buyer  may  boy  on  those  markets 
wttlxx  t  the  interrentlon  or  employment  of  a  market  agency 
or  commission  firm.  It  does  not  reouire  a  seller  or  a  buyer 
to  gtvs  a  bond  or  register  as  a  dealer  If  he  is  the  owner 
of  th«  livestock.  At  many  of  the  stockyards  now  under 
supenfjision  a  representative  of  the  Secretary 'is  seldom  seen, 
li  lakMi  only  upon  conplabU  at  mtfair  practice, 
of  bead  of  livestock  now  pass  tbraogh  the  public 
kes  direct  from  producer  to  packer  without  being  con- 
signed j  to  any  nmrfcet  agency.  Therfore  the  extension  of 
the  s^pervtaton  of  the  Secretary  to  private  sto<*yards, 
packers  purchase  more  than  35  000  head  of  livestock 
as  provided  tn  the  bill  I  am  now  asking  ttM  Senate 
win   not  tn  any   way   laahKles  or   alTcci  hoQest 
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President  the  proposed  amSBiment  to  the  Packers 
Stockyards  Act  does  nc;  give  tbm  Secretary  of  Agrtcul- 
tiire  p>wer  to  rerolate.  supervise,  or  proMMI  sales  or  pur- 
chases sf  simbsi  or  foodsr  bvsstock  at  loading  points  or 
concedtimtlSB  Mtala.    UM  nowor  of  the  Secretary  to  super- 


vise tl  s  tartsrtlBta  transactions  of  sale  or  purchase  in  re- 
spect 1»  itoeker  and  feeder  livoolock  Is  not  m  any  manner 
to  bo  ixtonded  by  this  amendasenl.  "Hie  changes  proposed 
to  be  riade  in  the  law  apply  only  to  slaughter  livestock  sokj 
t>  lasf irB>  and  Own  ontr  vbsrs  soeb  ikngbf  Itvostock  is 
•fliWbPM  at  rtiscbjaidi  not  now  wpeiilssd.  bat  wMch  are 
either  loperated  by  packers  or  at  which  more  than  35.000 
head  olbvsstoek  oro  bootht  by  packers  annoally  for  ilai«h- 
ter  in  taftcffitato  eoramcrce  The  small  Intrastate  packer  \b 
not  wi  bin  the  provisions  of  the  original  act  or  the  amended 
act  no^  r  before  \ia. 
Tbo  act  nofv  contains  no  penalities  applicable  to  vTolations 

of  its  provMOBS  by  IntersUle  packers.     This   UimI 

authorises  the  Secretary  to  revoke  the  rggMPbUon  of  pack- 


Iflff  planii  wtwrt  the  po.  k-r  fniU  tn  o^k-v  nt-ii^n  is*fui:y 
miit  Iw  th«  tscrftarir  maii  -  .  >  ur  ihs  act,  pro- 

vldti  iBdt  vlolaUons  br  p^.  ii<:^  ;.^..  !-  punlshaMs  by  a 
tint,  and  glvss  to  tbo  H«<  rr'.*iry  th«  right  of  access  to  the 
boobs  ai  PMfeara  Tbs  pf  '"^'  tx  'r..-  * 'v>n  construed  bsr 
tbo  ooortg  not  to  giyo  hL..  :■»..■.      ruu  decision  wag 

mads  by  ths  FMkral  Circuit  Court  of  Appeals.  Seventh 
CtreuK.  in  actions  to  restrain  the  Secretary,  and  is  reported 
tn  IVteenth  Federal  Reporter,  second  series,  page  13S. 

Another  provlBlon  prohibits  the  purchase  of  livestock  by 
intgrHato  pasbsri  for  the  parposo  of  fsodtng  and  fattenmc 
them  befbro  slaughter.  TMs  pioflslun  does  broaden  tbo 
authority  of  the  Secretary  under  the  act.  It  is  in  **ine  with 
resolutions  of  varioas  bvmtoefc  associations.  iB#Mttnc  tbo 
American  National  Livastoek  Amncbitlon.  and.  under  tbo 
evkknce  before  the  Committee  on  Agriculture  and  Forestry, 
is  neosssary  in  order  to  restrain  unfair  compctttioii  by 
packers  with  farmer -feeders  aiul  to  prevent  pnce  amnlpii^ 
lation  in  respect  to  Uvestocfc  rasoltbv  fitxn  packer  control 
of  large-scale  feeding  opgatfctna.  It  Is.  however,  an  inde- 
pendent feature  of  the  amendment.  The  clause  proposed 
Is  similar  to  the  commodities  dauae  of  the  Transportatioa 
Act,  wbldl  pcoblbits  ruilroada  tnmsporttag  property  owned 
by  thcsaaabms  not  useful  for  raaroad  operations. 

This  pro^dslen  has  been  upheld  as  to  railroads;  and  Iruut- 
much  as  Chief  Justice  Taft.  in  an  opinion  ckf  the  8uprem« 
Court — Stafford  against  Wallace — described  packers,  stock- 
yards, and  market  agencies  engaged  in  interstate  commffre 
as  grmt  national  public  utilitlsa.  It  is  likely  this  clause  Uadt- 
ing  the  packers  to  the  processing  of  livestock  aiKl  sale  at  thre- 
stock  products  wlU  meet  Court  approval. 

Another  section  authorises  the  Secretary  to  establish  rea- 
sonable niles  and  regulations  relating  to  the  weighing,  fill, 
dockage,  or  grading  of  livestock  In  interstate  commerce.  A 
specific  provtsten  is  Inserted  in  this  section  denying  to  the 
Secretary  the  right  to  employ  or  designate  weighers,  graders, 
or  dockers  erf  Wveatock.  The  only  thing  he  can  do  imder  this 
section  is  to  establish,  after  hearing,  reasonable  rules  and 
regulations.  Evidence  before  the  committee  emphasized  th« 
importance  of  standaid  and  uniform  practices  in  resp>ect  to 
this  matter     This  is  also  an  Independent  feature  of  the  bilL 

Sections  8  to  13  of  the  bill  relate  to  administrative  features 
of  the  original  act.  and  are  designed  to  tmpnyve  enforcement. 
They  constitute  largely  a  part  of  the  law  as  now  enacted,  com- 
bining, however,  enactments  hevelofore  forming  a  part  of  an- 
nual appropriation  bills  with  amendments  to  the  act.  Sec- 
tion 6  of  the  bill  is  wholly  a  reenactment  of  the  ori^nal  act, 
with  the  incorporation  of  an  amendment  thereto,  now  ap- 
pearing as  a  part  of  the  annual  appropriation  act  for  the 
Department  of  Agriculture.  To  a  large  extent  this  is  Loie  of 
section  9.  Section  10  extends  to  the  accounts  and  records  of 
packers  provlaions  now  applicable  to  stockyards  and  market 
agencies,  authorizes  the  Secretary  to  request  annual  reporU 
from  packers,  and  gives  him  access  to  their  records  for  the 
purpose  of  checking  these  reports.  It  is  similar  in  form  to  the 
provisions  long  constituting  a  part  of  the  Interstate  Coos- 
mcrce  Act.  now  the  Transportation  Act.  in  respect  to  inter- 
state carriers. 

On  the  whole,  except  for  the  prohibition  of  packer  feeding 
of  livestock,  the  bill  relates  entirely  to  administrative  Im- 
provements in  the  original  act  debi^Md  to  give  the  Secretary 
of  Agriculture  more  accurate  Infisinaliiin  about  the  i**/»ki»ig 
industry.  It  has  beta  rep mf idly  endorsed  by  the  American 
Farm  Bureau  Federation,  the  National  Grange,  and  the 
Farmers'  Union,  as  well  as  by  the  National  Agncultural  Con- 
ference at  its  last  two  annual  meeiii^s  m  Washington. 

If  enacted  into  law.  the  Capper  bill  would  amend  tte 
Packers  and  Stockyards  Act  by  including  additional  provi- 
sions.  as  follows: 

Ibe  bill  would— 

Plrst.  Prohibit  operations  of  unsupervised  stockyarcfci  by 
pacfccrs.  and  prohibit  packers  from  engaging  in  feeding  oper- 
ationa.  All  packer  stockyards  are  now  free  from  Federal 
sivervision  under  the  Parkers  and  Stockyards  Act  of  1921. 

Second.  Provide  for  the  itgistiatlon  by  packers  of  all  pack- 
ing plants  (verated  in  interstate  commerce,  and  give  to  the 
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Sscrrtary   of    Aericuliure    thr    i;u)it    to   tr(|utre    rrtummblr 
bonds  to  cover  purchases  of  livestocb. 

Third.  Provids  for  penalties  to  bs  Impoixi  on  piukrrs  in 
ths  event  of  violation  of  provlsloiu  of  the  a.  t  in  tt-hpeci  to 
packers. 

Fourth.  Provide  for  the  establishment  of  Just,  retuionublc, 
and  nondiscriminatory  rates,  practices,  and  charges  in  respect 
to  all  stockyards  presently  posted,  and  all  others  where  over 
35.000  head  of  livestock  are  annually  sold  to  packers. 

Fifth.  Provide  for  the  establishment  by  the  Secretary,  after 
hearing,  of  uniform  rules  and  regulations  relating  to  gradmg, 
weighing,  filling,  and  dockage  of  livestock  bought  by  packers 
in  interstate  commerce. 

Sixth.  Provide  for  access  by  the  Secretary  of  Agriculture 
to  the  books  and  records  of  packers. 

If  enacted  into  law.  the  Capper  bill — 

First.  Would  not  prohibit  or  restrict  direct  buying  of  live- 
stock by  packers  for  delivery  direct  to  the  packing  plant. 

Second.  Would  not  give  to  the  Secretary  of  Agriculture 
any  right  which  does  not  now  exist  to  supervise  stockyard 
operations  v.ith  respect  to  stocker  and  feeder  livestock, 
whether  on  the  open  range  or  through  the  terminal  markets. 

Third.  Would  not  provide  for  the  employment  of  Govern- 
ment weighers  and  graders  of  livestock. 

Fourth.  Would  not  impose  added  expense  upon  the  Indus- 
try, and  should  result  in  very  Lttle  added  expense  to  the 
Government. 

Mr.  President,  the  purpose  of  the  bill  I  am  now  askmg  the 
Senate  to  enact  is  to  amend  the  Packers  and  Stockj'ards  Act, 
1921.  The  bill  in  its  present  form,  and  as  reported  favor- 
ably to  the  Senate,  is  an  amended  and  limited  version  of  no 
less  than  seven  separate  bills  Introduced  in  the  Senate  hav- 
ing the  same  general  object  in  view,  namely,  strengthening 
the  act  in  respect  to  the  authority  of  the  Secretary-  of  Agri- 
culture to  regulate  interstate  commerce  in  livestock  passing 
through  stockyards  on  its  route  from  the  producers  in  the 
West  and  Central  West  to  the  meat-consuming  centers  of  the 
Nation.  The  printed  record  of  hearings  upon  these  bills  held 
before  your  Committee  on  Agriculture  and  Forestry  comprises 
more  than  1.000  printed  pages  of  record. 

The  first  bill  on  this  subject.  S.  2094.  was  introduced  in 
1923.  and  extensive  hearings  were  had  before  the  committee 
in  1924.  The  evidence  before  the  committee  at  that  time  dis- 
closed that  the  larger  packers,  immediately  upon  the  passage 
of  the  Packers  and  Stockyards  Act  in  1921,  had  commenced 
very  greatly  to  expand  the  operation  of  so-called  private 
stockyards  controlled  by  these  packers,  and  that  Attorney 
General  Harry  Daugherty  had  rendered  an  opinion  to  the 
Secretary  of  Agriculture  that  such  stockyards  were  not  subject 
to  supervision  as  stockyards  by  the  Secretary  under  the  provi- 
sions of  title  in  of  the  act  relating  to  stockyards. 

The  original  bills  introduced  in  the  Senate,  and  out  of 
which  the  Packers  and  Stockyards  Act.  1921.  wais  devel- 
oped— namely,  the  Kenyon-Kendrick  bill  and  the  Gronna 
bill — so  defined  the  term  "stockyards"  as  to  include  all 
stockj'ards  where  i>ackers  purchased  Livestock  in  interstate 
ccnuncrce.  irrespective  of  whether  such  yards  were  public  or 
private.  It  will  also  be  recalled  that  the  Federal  Trade  Com- 
mission, in  reporting  in  1920  to  President  Woodrow  Wilson 
upon  its  investigation  of  the  meat-packing  industry  under- 
taken at  his  request,  particularly  condemned  the  arrange- 
ments then  existing  whereby  jxkckers  ■'controlled  the  facili- 
ties through  which  livestock  was  sold  to  them.  "  WTien  these 
packers  were  threatened  with  prosecution  by  Attorney  Gen- 
eral A.  Mitchell  Palmer,  the  famous  packers'  consent  decree 
was  entered  by  agreement  in  the  District  of  Columbia.  It 
provided  that  the  national  packers  affected  should  divest 
themselves  of  all  control  over  and  all  interest  in  public 
stockyards.  Unfortunately,  the  decree  contained  no  provi- 
sion with  reference  to  the  operation  of  private  stockyards. 
It  will  also  be  recalled  that  the  senior  Senator  La  Follette  at 
one  time  made  the  charge  on  the  floor  of  the  Senate  that 
th"  packers  had  succeeded,  by  amendments  inserted  in  the 
original  Kenyon-Kendrick  and  Gronna  bills,  in  practically 
writing  themselves  out  of  the  regulation  established  by  the 
Packers  and  Stockyards  Act,  1921. 


No  triHtil  w**  tliadr  to  thr  H«Mii»t««  liy  iUr  ( cmiftuilrr'  uixin 
•tnate  MU  .iOUi  \t  rttiulrd,  H  wouUl  huvr  ttuidr  uttluwiul 
ABJT  OOltfM  i'-  i«i  M(Jti  tuuiiV.i'i\  ti>  by  txuy  put  krt  iti  jitn  t.t^ti 
COmntiOb  tfi'diMU  to  Uivrtt  Ww  \nuvUtUif  ul  ..st-.'oik  f..iiu'l)- 
tered  at  pa(k.n«  plmils  uwmnl  l).v  .^uctl  pu(  ktr  Isim  itif* 
competitive  ri:;i:k«*l^i  ul  htcxkyurd.^  po.-»t«d  by  t!ic  .St-vUi.ny 
under  the  u<  t  It  wua  a  bill  not.  only  to  control  pruuio 
stockyard  c)p(;a'.i)ii  by  packers  but  to  pioiiibit  ciiict  :>>.y,nK' 
by  pafkers  it.r  planls  lc>cat«^d  at  public  ni.iii.it.s.  'inf  b:U 
was  widely  endorsed.  Tlie  Kan.sas  Livestock  Associatiuu,  a 
party  to  proceedings  brought  under  the  Packers  and  Stock- 
yards Act  as  a  result  of  which  the  Daugherty  opinion  was 
rendered,  endorsed  the  bill  and  demanded  its  enactment. 
It  was  also  supported  by  many  other  agricultural  organiza- 
tions, but  met  opposilion  from  certain  large  producers  of 
livestock  in  the  West  who  were  accustomed  to  deal  directly 
with  jxickers  in  the  sale  of  their  livestock. 

In  1926  there  was  introduced  before  this  body  Senate  bill 
4387.  This  mea,sure  sought  the  same  objective  as  the  former 
bill,  and  in  hearings  before  the  committee  there  were  pwinted 
out  the  extensive  increases  that  had  occurred  between  1923 
and  1927  m  the  volume  of  receipts  of  livestock  at  private 
stockyards  operated  by  packers.  Particular  attention  was 
given  to  the  increased  rece;pt.s  of  hogs  at  the  Mistletoe  Stock- 
yards, operated  by  Armour  k  Co.  at  Kansas  City,  m  re.spect 
to  which  the  total  volume  of  receipts  was  shown  to  be  rap- 
idly outstripping  the  volume  of  receipts  at  the  adjacent  pub- 
lic stockyards  m  Kansas  City,  one  of  the  largest  in  the 
United  States  under  the  sup>ervision  of  the  Secretary  of 
Agriculture.  Similar  situations  were  sho^Ti  to  ha\e  devel- 
oi>ed  in  resr>ect  of  private  stock^-ards  operated  by  the  big 
four"  packers  adjacent  to  the  public  stockyards  at  Chicago 
and  East  St.  Louis.  This  bill  was  reported  favorably  to  the 
Senate,  but  did  not  come  to  a  vote. 

In  1928  hearings  were  had  upon  two  bills  (S.  2506  and 
S.  3368 1  which  expanded  the  definition  of  the  term  "stock- 
yard" in  the  act  to  include  any  stockyard  where  livestock  in 
commerce  was  sold  in  sufficient  volumes  or  imder  such  condi- 
tions as  tended  to  estabh.'=h  or  affect  substantially  the  mar- 
ket value  in  commerce  of  livestock  of  similar  character  m 
the  territory  adjacent  to  such  stockyard.  These  bills  al.'^o 
gave  to  the  Secretary  the  authority  to  deny  certificates  of 
public  convenience  to  new  stockyards  .seeking  to  engage  in 
interstate  commerce,  the  operation  of  which  in  his  opinion 
would  not  be  in  the  interest  of  the  public  convenK-nce  and 
necessity.  These  bills  also  contained  a  section  amending 
the  original  act  which  proposed  to  give  to  the  Secretary  of 
Agriculture  a  more  complete  access  to  the  accounts  and 
records  of  packers,  granting  him  the  same  rights  in  respect 
to  such  records  as  were  extended  under  the  original  act  in 
respect  of  stockyard  operators  and  market  agencies  selling 
livestock  on  such  stockyards. 

In  the  evidence  brought  before  the  committee  in  1928, 
further  increases  were  shown  in  the  volume  of  hvestock 
acquired  by  packers  through  private  stockyards.  The  pro- 
portion of  the  total  of  livestock  slaughtered  by  packers  re- 
maining in  the  current  of  commerce  regulated  by  the  act 
was  rapidly  declining.  Widespread  endorsement  of  this  pro- 
posed legislation  by  individual  .stockmen  and  livestock  or- 
ganizations,, appears  in  the  record  of  hearings  held  in  1928 
on  those  bills.  The  dangers  of  the  situation  and  the  detri- 
mental effect  of  the  developing  practices  to  producers  of 
livestock,  were  pointed  out  in  a  communication  from  Secre- 
tan,'  of  Agriculture  Jardme.  The  endorsements  then,  as  now, 
included  not  only  the  Kansas  Livestock  Association,  whose 
membership  included  the  production  of  more  than  75  per- 
cent by  volume  of  meat  animals  sold  to  packers  coming 
from  the  State  of  Kansas,  but  also  farm  bureaas  and  indi- 
vidual producers  and  growers  and  feeders  of  livestock  in 
Nebraska,  Minnesota,  Iowa,  and  other  States. 

While  these  bills  received  the  endorsement  of  most  of  the 
major  farm  organizations,  opp>osition  dcvelop>ed  on  account 
of  clauses  contained  in  the  bills  which  would  have  au- 
thorized the  .Secretary  to  prohibit  the  acquisition  by  packers 
In   interstate    commerce    of    livestock    through    direct    and 
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off-au  sicet 
in  res  wet  of 

In  1M4  CTrtenrtw  heartnsi  were  had  upon  the  thrre  bills— 
3  2133.  8.  3821.  and  8.  Itt4 — to  amend  tlM  Packl 
Stocldvds  Act.  as  a  residt  off  whk:h  and  in  omtar  to 
the  ptopaeed  ta«lslatk>n  from  any  poasiWIity  of  legitimate 
otjaetlcni  vrtt^tm  tnm  an  attempt  to  art  end  tte  puwm  of  tlM 
mcnuj  of  Acrieotare  into  flekto  not  cantt«iptiitod  by  tte 
•rIcioU  act.  the  m  mmi  bO.  SBMte  Wll  1424  approved  by 
the  ommittee  for  pajsace.  WM  ■Bbstituted.  In  the  la* 
heaiiitcrs  had  btion  the  coaunMtee  the  ptupoaad  legisla- 
tion in  its  piu— I  fcrm  reoetred  ttie  endoraement  of  the 
AflMrlwn  Parm  Bureaa  ^domttaa.  the  Nattoaal  Fanners' 
Umor .  the  American  Farm  CMicress.  the  Natloiml  Gran^re. 
the  i:  nlted  States  Liwstock  Association,  the  IBneia  A«rl- 
caUtuial  Asnetetkm.  and  a  ?reat  isay  ottier  farm  and 
ttrestilck  aaaoclatloM.  Memorial  ituuHMlluw  adopted  by  the 
;  of  the  autea  of  raiiii.  WIsMJSialn,  and  Nebraska. 
tofMation  of  this  character,  »-ere  presented  to  the 
(CoacRissiONAi.  RacoiB.  p.  47D.) 
PraHdent.  tt  was  pointed  out  to  the  Senate  committee 
by  cqmpalent  li vesU^ck  statists lans  that  the  share  of  the 
it  by  eonaomers  for  pork  products  received  by 
year  lt32  had  diminished  by  more 
than  lMOt.OM.OM  from  what  It  would  have  been  taad  the  pro- 
tn  1932  reeelred  the  Mune  peroentace  of  what  the  cod- 
pald  as  he  receired  in  1913.  It  was  diown  that  con- 
ic^ were  paytiw  approzknalctr  Vbtt  same  amoimt  for  meat 
In  19f3  as  they  paid  In  19SS.  and  that  the  producers 
approzteately  ooe-half  as  much  for  their 
packing  snd  retailing  marfms  were 
as  bu-fe. 
It  1  loold  certainly  saeoi  to  be  true  that  this  matter  has  been 
befon  the  Senate  for  a  s\iflk:leiit  length  of  time  to  permit  a 
careful  eatatdmtMom  to  eaauattlM  9t  the  seoerai  athiect; 
the  hmrtam  teld  fay  tte  umaiiitti     had 
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of  all  the  interests  affected:  and  that  no 
»  stven  for  furtlMr  delay,  particularly  In 
i  the  iBBltad  nape  ot  the  meaasre  prapoawL 
Du  >  to  the  fact  that  bills  heretofore  introduced  and  consld- 
n  eoauntttee  have  ka«i  aack  braader  bi  Utm  cootrols 
loutfi  t  to  be  ertabUahed  cmr  IN— tack  aartottag  and  ptiUMs 
tngiqilareprwentatMn — unintcnttaaal  as  well  as  perfaapa  In- 
1  >.  ^  been  cwToat  In  ravrot  to  tlie  paurtilwis  af 
bUl  A  ;.:  <ugh  the  repDit  OB  dtraet  BMilntlat  umaiad 
by  economists  in  the  Bureau  of  Agricultural  Economics  at  the 
of  Secretary  Henry  A.  Wallace  Inferentiaily  sug- 
tbe  authority  of  the  Secretary  uiKler  the  Faokazs 
and  Stockyards  Act  be  eolarped  to  permit  the  employment  oX 
raiglMis  of  Miaatnrlr  pwrrliaiad  AUact.  or  wtthout 
hty  intawtots  paoloBta,  the  pnunt  bUl  expnalr 
to  the  Secretary  such  authority,  but  does,  as  suggested 
In  thik  report,  aiitbortaa  the  flacretary  after  hearing  to  pro- 
ylds  1  apulattons  wberebqr  nationally  uniform  grades  may  be 
established  in  respect  to  the  purchase  of  livestock  by  packers. 
Prasktaat,  I  have  here  a  large  number  of  telegrams. 
BMm4rials.  and  petitions  tram  farm  and  livestock  groups. 
by  their  ofBcen.  speaking  for  more  than  a  miTllon 
farmica  and  atockman.  who  ask  Congress  to  enact  this  pro- 
posedTlegtalatlan. 

I  have  hecw  a  telegram  signed  by  L.  J.  Taber.  master  of 
the  l»tionsl  Orange,  dated  March  S.  1936: 

rmrr-m  lu^  Merc*  S.  1»M. 
.\Mxmxn  CAfTsa. 
U^IUd  StmZ9s  Senas*  ope*  BulMtmf   Waahtn^ton..  D   C 

to»  MHCWiav*  coaaftlttor  at  ttM  MaUoiMJ  Ormnge, 
a    Iksr*    today.    Maian*    sa*    tund«mectaJ    prlnctplea    gf 
lu  pi  Mag*. 

L    J    Tabix. 


elegram  dated  March  S.  inC.  slsned  by  Edward  A. 
.  president  of  th:  American  Farm  Bureau  Federation. 

Iix^  Mmreh  $.  19U. 


'  AjBMlcaa  Fvm  Buraau 

;;  M  i.'t^  S.  1186.  ■■■■—>«■■■■  11^ 
(S.   1434)    U>  glv«  Uie  Secretary  at  Agriculture  auUiorlty 


laform^tivu   wtalcii   wtU  dkKtoae  U>«?  best   rneUkods   to 

be  foUoved  In  marketing  Uvastock.     We  reconunend  Umt  tbe  defi- 
nition oi  stocicysxd  ooDtain  aoi  tofli  than  S5.000  head  of  livestock 

handled  annuahy. 

Kdw    a.  O'Neal.  PrKsident. 

That  is  the  provision  of  the  bill  as  it  is  now  before  the 
Senate. 

Here  Is  another  telegram  dated  Chicago.  March  6.  1936, 
dgned  by  Chartes  A.  Bwing.  president.  National  Livestock 
Marketing  Asaoelation: 

NAnoMAi.  LrvssTocK  Markkttno  AasociAnoN. 

CMeago.  lU..  March  6.  t93t. 
Senator  AMTwvm  CArrmm. 

Smate  Offic*  Building: 
In  Ngmrd  to  aoMMSasanta  to  Pa<ikerB  and  Stockyarda  Art  as  pro> 
Tided  In  8.  1434.  The  MaUcnal  Uvcatock  UarketInK  A&  ocUiUon. 
representing  25  member  cooparatHe  U^raatork  marketing  a.<Mocia- 
tlona  operating  upon  28  public  llTMSock  markrta.  who  bare  ban- 
dtad  SB  a XI  age  «f  over  111.000  carkiada  of  Uvectock  annually 
dtirlng  paat  4  years  for  appmilmately  300.000  11  vesuxk -producer 
members  and  patrons.  U  vitally  Interested  in  above  bill  and 
■ti'oogly  «rges  lU  passage. 

A.  EwTWC.  Pretidmt 


From  the  report  of  the  proceedings  of  the  National  Agri- 
cultural Conference,  participated  In  by  practically  all  th^ 
leading  farm  and  ttrestock  organiratlons  of  the  country, 
which  met  at  Washington.  D.  C.  January  16  and  17,  193<J,  I 
quote  the  following: 

We  approve  the  type  of  leglalatlon  contained  In  th^  Capper- 
Hope-Weartn  bllla,  extending  the  authority  of  the  Secretary  ef 
Agncultiirc  m  regard  to  regulatlag  direct  buying  at  hveetock. 

I  have  here  resohittons  adopted  by  the  TWrty-flrrt  Annual 
Omrrntlon  of  the  National  ^uineis'  Union,  as  follows: 

Wrt^'itK'n  adoptsd  at  tbe  Thirty-first  Annual  Convention  of  the 
^rmers*   thalon   held   st   Kankakee.   Ill  .   Novcnaber   1©. 
direct  buying  at  Uvestodt 

ilg  iBsat-packlog  ltia«ltrlrn  of  the  country  have 
lato  an  orgaalsatMM  (or  tbe  purpose  of  (ur- 
tbertog  the  purchasing  of  Urestock  direct  from  the  farmers.  vhicU 
Is  detrimental  to  the  t>e«t  interests  of  tbe  livestock  prodxKJers  of 
the  Nation  snd  whtch  makes  tt  posatMe  (or  lbs  paSlMif  %o  arbi- 
trarily ssrabltsh  tbe  price  of  livestock  to  tbe  prodnear  wltbcwt  cam- 
petitna.  as  well  as  to  tx  Uke  price  u>  tbe  oon-tuoMr  ai>d 

Whereas  under  this  matbod  of  purchasing  livestock  the  packers 
are  able  to  defeat  tba  aaHbce  o(  cooperative  marketing,  which  ts 
Uke  pewar  a(  aoaaetlv*  bargaining,  by  sferaagllnc  tb^*  prtndpU  c( 
dstarmtntag  prtoss  by  oompatntoo  at  ttoa  tanaiaai  markets  Thero- 
(ore  ba  tt 

itejo^ned.  That  we  are  unalterably  Of^Msed  to  this  vlcknis  method 
of  dtrert  buying,  and  Cbat  ovr  uBumm  mat  gbae^ars  are  hereby  tn- 
stnacted  to  use  all  maana  at  Ibafc  aansMHMl  ta  sac\ire  leglslatioo 
that  will  give  to  the  pretftjear  af  Mwatork  the  aame  rlghu  and 
privUeces  as  are  en>>yed  by  tba  maat  packen.  aamely.  to  fix  a  price 
for  their  livestock  equal  to  cost  of  piroductlon. 

The  National  Cooperative  Council,  in  a  letter  signed  by 
Robin  Hood,  secretary-treasurer,  says: 

Natiomal  CoomATTVT  Couwciu 
Wasairngtom.  D.  C.  March  7.  193*. 
Hon    AsTimi  CAFFia, 

Vntt»4  Stmtet  Senate.  WssMwftow.  D    C 

Mt  Deas  BcasTQB  CArm    Is  bebalf  at  all  oaafxrattTca  aOlUtrd 

wUh  tbe  Matlooal  CoopcraUve  Council.  I  desire  to  \irge  ImmedUte 

of    tbe   bill    to   amend    the   Packers   and    Stockyards    Act. 

sad  wtel<-h  han  been  (avorably  irported  by 

on  Agrlcalture 

The  sAtttwda  v€  tte  council  was  nyftasrl  by  tbe  delegates  in 
adopting  uaanUnously  the  (allowing  resolution : 

"We  endoras  tbe  principles  of  legislation  designed  to  amend  the 
Packers  sad  Btockyards  Act  to  place  under  the  control  of  that  act 
any  atookyaada  hawQlng  SS.OOO  head  or  more  ot  cattla  aacb  yaar 
and  havtag  ««ar  gaiMO  square  feet  or  more  at  space.  Buch  an 
amendmaaS  la  naraaaary  (or  the  protaetloa  of  tbe  llvastock 
producer  " 

I  am  attaching  a  list  of  tbe  cooperative  groupa.  about  SO  in  num- 
ber, whifdk  kase  conunltxed  themselves  to  tbe  measure  by  adoption 
at  this  isaalwtlrm 

Vary  truly  yours. 


,  national  Cooperative  CotMCiL 


Tha  Watlonal  Cooperative  Council,  established  by  farmers'  co- 
opsratlvcs  to  promote  their  Interests.  Includes  51  cooperative  groups 
vrtth  which  are  aflllatod  4.000  farmers'  marketing  and  pwrehaslag 
ooopermtlvcs  havtng  l.tagjOOO  (armer  members.  Tlkaae  eoopanatlses 
dai  a  business  In  ti»e  ISai  96  seaaoo  at  more  than  Sl.OOOiWOjOOa 

Citrus  and  Subtioplcal  Fruit  Division:  Calavo  Growers  of  Cali- 
fornia. Los  Angeles.  Caltf  »;  CalKomla  Prolt  Orowers  Exchange.  Los 
GaUX.M  ICuttad  Onaga  Dtstrlbators.  Redlands.  Calif.' 


1  Units  also  purcbaaa  farm  suppllea  cooperauvely. 
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Cotton  Division:  American  Cotton  Cooperative  Association.  New 
Orleans.  La. 

Dairy  Division:  National  Cooperative  Milk  Producers  Federation, 
Washington.  D.  C  ' 

Deciduous  Fruits  Division:  California  Fruit  Exchange.  Sacra- 
mento. Calif  ';  American  Cranberry  Exchange.  New  York.  N.  Y. 

Oraln  and  Seed  Division:  American  Rice  Growers  Cooperative 
Association.  Lake  Charles,  La.;  Egyptian  Seed  Growers  Exchange, 
Flora.  111. 

Livestock  Division:  National  Livestock  Marketing  Association, 
Chicago,  III.' 

Nut  Division:  California  Walnut  Growers  Association.  Los  An- 
geles. Calif.';  National  Pecan  Growers  Exchange.  Albany,  Ga.; 
National  Pecan  Marketing  Association,  Macon.  Ga. 

Poultry  Division:  Idaho  Egg  Producers.  Caldwell.  Idaho';  North- 
western Turkey  Growers  Association.  Salt  Lake  City,  Utah  ';  Pacific 
Egg  Producers  Cooperative.  Inc..  New  York.  N.  Y.';  Utah  Ponltry 
Producers  Cooperative  Association.  Salt  Lake  City.  Utah.' 

Processed  Fruits  and  Vegetables:  California  Prune  and  Apricot 
Grow^ers  Asboclatlon.  San  Jose.  Calif.;  Hillsboro-Queen  Anne  Co- 
eratlve  Corporation.  Baltimore.  Md.' ';  Sun-Maid  Raisin  Growers  of 
CalKomla.  Fresno.  Calif. 

Purchasing  Dlvl&lon:  Consumers  Coojjerative  Association,  North 
Kansas  City,  Mo;  Cooperative  G  L.  F  Exchange.  Ithaca.  N.  Y."; 
Eastern  States  Farmers  Exchange.  Springfield.  Mass.;  Farm  Bureau 
Services.  Inc.,  Lansing.  Mich  ;  Farmers  CooperaUve  Exchange. 
Raleigh.  N  C;  Fruit  Growers  Supply  Co..  Los  Angeles,  Calif  ;  In- 
diana Farm  Bureau  Cooper>\tlve  Association.  Indianapolis.  Ind.'; 
Mississippi  Federated  Cooperatives.  Jackson.  Miss.-;  Ohio  Farm 
Bureau  Service  Co.,  Coliunbus,  Ohio  -;  Producers  Cooperative  Ex- 
change. Atlanta,  Ga  ;  Southern  States  Cooperative,  Inc  ,  Rlchmsnd. 
Va ";  Cooperative  Farm  Services,  Clarksburg.  W.  Va.' 

Tobacco  Division :  Eastern  Dark  Fired  Tobacco  Growers  Associa- 
tion. Springfield,  Tenn.;  Maryland  Tobacco  Growers  Association, 
Baltimore.  Md ';  Northern  Wisconsin  Cooperative  Tobacco  Pool, 
Madison.  Wis;  Virginia  Dark  Fired  Tobacco  Growers  Markelli\g 
AssoclaUon.  FarmvUIe.  Va.;  Western  Dark  Fired  Tobacco  Growers 
Association.  Murray.  Ky. 

Vegetables  and  Melons  Division :  Eastern  Shore  of  Virginia  Pro- 
duce Exchange.  Onley.  Va.';  National  Fruit  and  Vegetable  Exchange, 
New  York.  N.  Y.' ♦ 

Wool  Division:  National  Wool  Marketing  Corporation.  Boston, 
Mass  ■;  Pacific  Wool  Growers,  PcKtland.  Oreg. 

Associate  members:  Agricultural  Council  of  California;  Arkansas 
Council  for  Agriculture;  Farmers  Cooperative  Council  (Norln  Caro- 
lina); Idaho  Cooperative  Council;  Mississippi  Cooperative  Cotinci!; 
Missouri  Cooperative  Council;  Oklahoma  Agricultural  Coop>eratlve 
Council;  Oregon  Coop>eratlve  Council;  Pennsylvania  Association  of 
Cooperative  Organizations;  Texas  Cooperative  Council;  Washington 
State  Agricultural  Council. 

I  have  here  a  statement  made  just  2  weeks  ago  by  the 
Farmers  Union  organizations  at  Omaha,  Nebr. 
arsoLtrnoN    and    statement    or    rARXEKS    union    ohcanizat^on    at 

OMAHA,  ON    MARCH    14,    1936 

At  a  conference  of  leaders  of  farmers'  coop)cratlve  associations. 
In  an  all-day  session,  to  discuss  the  existing  livestock-marketing 
situation,  in  which  representatives  from  Denver.  Colo.;  St.  Paul, 
Minn  ;  Wichita.  Kans.;  Kansas  City.  Mo.;  Sioux  City.  Iowa;  St. 
Joseph.  Mo;  East  St.  Louis,  III.;  and  Chicago.  III.,  speaking  for 
more  than  30.000  livestock  producers,  were  present.  William  Hlrth, 
of  Missouri,  was  elected  chairman  of  the  resolutions  committee, 
and  the  following  resolution  was  prepared  and  submitted  to  be 
forwarded  to  Senator  Ca^feh.  to  be  included  In  the  resolutions 
that  win  bo  filed  In  support  of  S.  1424. 

In  our  opinion,  the  Capper-Hope-Wearln  bill,  which  Is  now 
pending  In  Congress,  and  which  has  been  favorably  reported  by 
the  Senate  Committee  on  Agriculture,  contains  certain  provisions 
and  reforms  to  which  our  livestock  producers  are  Justly  entitled, 
and  we  feel  sure  that  we  voice  the  overwhelming  sentiment  of 
the  livestock  producers  of  the  great  Com  Belt  States  when  we 
ask  Congress  to  enact  this  law  as  speedily  as  possible. 

We  concede  that  the  Roosevelt  administration  has  been  sincere 
In  Its  efforts  to  help  agriculture,  and.  while  the  price  the  farmer 
receives  for  his  livestock  and  other  products  is  fundamental,  3ret, 
unless  the  machinery  through  which  these  products  are  marketed 
is  free  from  wrongful  practices,  a  fair  price  to  the  farmer  is  often 
defeated,  and  It  is  in  the  latter  connection  that  we  earnestly 
request  the  early  enactment  of  the  Cappcr-Hope-Wearln  bill. 

We  wlah  to  embrace  this  opportunity  to  Impress  upon  Congreas. 
and  especially  upon  farmers  that,  through  the  process  of  market- 
ing livestock  direct  to  the  packers,  our  great  central  competitive 
markets  are  becoming  mere  shadows  of  their  former  effectiveness 
In  establishing  fair  prices,  and  as  a  result  the  packer  is  more  and 
more  getting  into  a  position  where  he  can  fix  his  own  price  upon 
the  farmers'  cattle,  hogs,  and  sheep,  and  we  challenge  the  truth 
of  any  report  or  finding  to  the  contrary. 

So  rapidly  has  direct  buying  progressed  during  the  last  10  years 
that  today  50  percent  of  the  Nation's  hogs  and  25  percent  of  its 
cattle  and  20  percent  of  its  sheep  are  purchased  in  this  manner. 


This  process  Is  constantly  Increasing  and  is  losing  our  livestock 
producers  many  millions  of  dollars  annually  as  against  what  they 
woxild  receive  If  the  old  competitive  central  market  forces  were 
operative. 

In  addition  to  increasing  their  direct  buying,  the  big  packers 
are  consistently  buying  out  or  otherwise  removing  small  packers 
and  important  order  buyers  from  important  market  centers  In 
order  to  remove  them  as  compjetltlve  factors  and  In  order  that  they 
may  more  completely  control  livestock  prices  in  such  districts. 

In  this  connection  wc  desire  to  call  attention  to  the  remarkable 
fact  that  the  freight  rate  on  dressed  meats  and  meat  products 
from  the  Missouri  River  to  the  Pacific  coast  is  100  percent  higher 
than  live  animals,  while  from  the  Mississippi  River  to  the  Atlantic 
coast  the  rate  on  dressed  meats  is  20  percent  lower  than  on  live 
animals,  and  the  reason  for  this  situation  Is  as  clear  as  It  Is 
astounding — the  packers  buy  the  animals  they  need  In  their 
Pacific  coast  killing  plants  direct  from  the  producer,  and  hencs 
are  Interested  In  a  low  llve-anlmal  freight  rate,  while  through  a 
high  freight  rate  on  live  animals  to  the  Atlantic  coast  they  are 
more  and  more  eliminating  eastern  packers  and  butchers  as  buyers 
In  the  Com  Belt  markets. 

We  desire  to  remind  Congress  and  the  general  public  that  th-i 
livestock  producer  Is  today  receiving  less  than  one-third  of  the 
consumers  meat  dollar  and  that  In  the  final  analysis  livestock 
Is  the  foundation  of  Americiin  agriculture.  There  can  be  no  sound 
general  farm  condition  In  the  United  States  that  is  not  based  on 
fair   livestock    prices. 

In  conclusion,  we  consider  the  existing  condition  of  the  live- 
stock industry-  so  precariou.s  that  we  hereby  suggest  that  during 
the  coming  fall  the  livestock  producers  of  the  Corn  Belt  Sates 
come  together  In  a  great  central  mass  meeting  to  discuss  this  sit- 
uation, and  at  the  proper  time  those  who  have  participated  in 
today's  conference  expect  to  Issue  a  call  for  such  a  meeting.  The 
activities  of  the  United  States  Department  of  Agriculture,  in  seek- 
Ing  to  control  the  production  of  corn  and  hogs,  also  makes  a  com- 
mon understanding  in  these  premises  increasingly  imperative  to 
the  end  that  our  farmers  may  have  a  greater  voice  in  deciding 
what  shall  or  shall  not  be  done 

William  Histh.  Chairman. 

Omaha.  Nebs.,  March  14,  1936. 

Here  is  a  communication  from  Norman  Saylor.  director  of 
the  United  States  Livestock  Association,  Morrill,  Kans.: 

Mouiux,  Kans..  March   14,  1936. 
Hon.  AsTHTTS  Capper, 

Vntted  States  Senator.  Washington,  D.  C  : 
For  sake  of  livestock  industry  the  adoption  of  Capper  bill.  8.  1424, 
ts  imperative.     Stockmen  in  great  need  of  protective  measures  out- 
lined therein. 

Norman  Satlor, 
Director,  United  States  Lwestock  Assoctation. 

I  have  also  received  the  following  telegrams: 

MoRRnx,  Kans.,   March  14,  1936. 
Hon.  Aethcti  Capper, 
I  United  States  Senator,  Washington.  D.  C: 

I  The  livestock  Interests  In  northeast  Kansas  will  greatly  appreciate 
I  your  full  support  In  the  effort  of  passing  Capper  bill,  S  1424.  The 
I  passing  of  this  legislation  Is  vital  as  to  the  future  of  stockmen. 

J.  B   McKem. 

Moaaux,  Kans.,  March  14.  1936. 
Hon.  Artkitr  CAPrm, 

United  States  Senator,  Washington.  D.  C: 
The  future  of  the  livestock  Industry  depends  upon  the  adoption 
of  such  legislation  as  Incorporated  in  Capper  bill,  S.  1424.     I  urge 
your  full  support. 

L.  J.  Smith. 


MoRsnx,  Kans  ,  March   14,  1936. 
ABTHtra   Capper, 

United  States  Senator,  Washington,  D   C: 
I  am  heartily  in  favor  of  the  Capper  bill,  S.  1424,  being  passed, 
and  I  demand  you  give  it  your  full  support. 

B     M     BEP.KLEY 


'  Units  also  purchase  farm  supplies  cooperatively. 

*  Units  also  market  poultry  products  In  quantity. 

*  Also  markets  fresh  vegetables. 

*  Also  markets  citrus  and  deciduous  fruits. 

*  Units  aiao  market  various  farm  products. 


MoxjULL,   Kans.,  March  14,  1936. 
AxTHrs   Csm, 

United  StmUa  Senator,  Washington,  D.  C: 
We  urge  your  unlimited  effort  In  the  suppwrt  of  Capper  bill.  8. 
1424.     The  success  of  the  stockman  depends  up>on  the  paasaga  of 
such  legl&latloa. 

C  O  F«T. 

Resolutions  adopted   by  the  Legislature  of   the  State  of 

Kansas  are  as  follows: 

Resolution    adopted   by   the   Legislature   of   the   State   of   Kansas, 

January   1934 

Whereas  since  the  hve«toclc  producers  of  the  United  States  are 
In  Justice  entitled  to  open  and  competitive  markets  for  the  sale  of 
their  livestock  and  since  the  practice  of  direct  marketing  has  ex- 
panded and  is  expanding  to  such  an  extent  that  it  is  serloxisly 
Interfering  with  free  and  open  competition  of  livestock  marketmg 
at  our  public   markeUs.    and 

Whereas  since  the  principle  of  maintaining  the  two  systsms  of 
marketing    livestock    at    and    adjacent    to    the    public    markets    is 
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eeone  iBlealty  wammaA  aai  adTene  to  the  bat  tnterests  at  tbm 
stock   produecn:   B«   tt 

ReuAvrd  bi  the  House  of  Reprrjentatitxa  of  the  Stute  of  KaitamM 
(th«  ]mntat4  oonoumn^  therein).  That  they  hereby  reqvMst  and 
of  AKTicxilture  of  th«  United  Staxe*  to  take 
and  place  iinder  Fwtaral  rapwlitoa  all  prtratA 
adjacent  bo  or  within  the  >wnehliic  ■no—  of  the  public 
ItTcctfack  markeu.  and  In  the  erent  tt  ts  determined  that  the 
8erreju7  of  Agriculture  of  the  United  States  to  not  pronded  wtth 
aufflc  ent  autltortty  under  the  law  to  r«culjtte  such  marketa :  Then 
be  it 
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That  we  aak  the  Congraa  to  amend  the  Packers  and 

Act  of  1931  so  that  such  authority  may  be  extended  to 
daeretary  of  A^rlciUture  of  the  United  States. 
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I  tave  here  a  statement  from  D.  M.  Hildebrand.  president 
of  t^e  United  States  Livestock  Association,  received  by  me 
witi^n  the  past  week.     He  says: 

quite  certain  that  examination  of  the  bill  8.  1434  will 
that  these  amendments  are  In  the  interest  ot  livestock 
as  wall  as  in  the  interest  of  all  packers  who  desire  to 
coafcHn  to  reasonable  govemmental  supe'^lslon  of  their  oper»- 
In  purchasing  livestock  in  Interstate  commerce  The  bill 
not  restrict  direct  purchase  by  packers  of  livestock  from 
It  does  place  private  stockyarda.  where  more  than  36^)00 
of  animals  are  annually  sold  to  packers  In  Interstate  com- 
lUMtsr  the  supemston  of  the  Secretary  ot  Agriculture,  and 
«Kh  stockyards  to  the  same  res:ulatia(is  as  now  relate  to 
Moekyards  throughout  the  country  Thsss  reguiationa 
not  proved  burdensome  to  either  operators  of  stockyards  or 
patronising  theae  marketa.  Many  new  puiiiic  stock- 
hare  been  estabiiahed  In  small  cities  during  the  last  y«ar. 
till  will  not  make  It  neoeaaary  for  western  producers  who  sell 
to  packers  to  change  their  present  practices.  It  Ls  manifest 
tlMt  ^Marml  regulation  of  the  marketing  of  livestock  in  interstate 
cannot  efTecUvely  proceed  under  the  present  Packers 
and  btockyards  Act  with  50  percent  or  more  of  the  livestock 
escaf  Lng  Uie  supervision  prorlded  through  the  operation  by  packers 
of  pilvate  stockyards  or  concentraUon  points.  Continuation  of 
the  present  trend  mean/i  the  break -down  of  livestock  marketing  as 
In  the  United  States  of  and  by  livestock  producers  and 
the  marketing  r  unction  over  to  the  packers  or  purchasers, 
before  th?  Senate  committee  Indicated  that  the  dlsinte- 
of  markeung  faculties  operated  by  representatives  of  the 
T  occurring  during  the  past  decade  parallelad  a  ilaiir—i !<■! 
percentage  of  the  conaomer^  meat  dollar  pansril  back  to 
(producers  of  livestock,  thus  indicating  a  greatly  wvakanad 
barfaining    power    as    a    result    of    the    disarfaalaBd 


I  ticlieve  this  legtslaUon  Is  definitely  In  the  Interest  of  the 
ck  prrxlucer,  and  that  the  upbuilding  of  the  bargaining 
of  farmers  in  such  a  manner  as  to  enable  them  to  secure  a 
share  of  what  the  ultimate  consumer  pays  for  farm  products 
the    utoKjat    Importance    to    agriculture    and    the    national 
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Tours  very  truly. 

D.  M    Hn.nKBSA?TD. 
t^resiOmt.  United  States  Livestock  AssoctatUm. 
Sr^aao.  Nesx  .   March  6.  193€. 


liave  also  a  letter  from  Glenn  T.  Stebbins,  executive 
of  the  United  States  Livestock  Association,  received 
within  the  past  week.     He  says: 

Interests  have  arranfed  to  block  a  vote  on  tbe  Ca^ipcT 
1434.  by  a  OMV*  to  bave  tbe  bill  rttorasd  to  cooimittee. 
to  infonnatkm  rnarTiiiig  us  this  morning, 
fou   wcU    know,   such   a   move   would   kill    any   poHlMM^  CC 
aa  far  as  thU  session  at  Coogress  la  concerned 
_    these   past  few   years   while  Congress    has   been    voting 
to   agriculture,    the   packers    have    made    money:    they    have 
profit    out   of   Oovernmsnt   contracts   and    now   they    have 
'*  to  keep  impounded  processing  taxes  to  which  they  have 
claim  and  which  rightfully   belong  lo  produovs  or  ooa- 
or  both. 

10   years  farmers,   farm   orgaaliatlona.   and   stockmen   have 
I  to  secure  the  much-nasdsd  relief  represented   in  the  Cap- 
amendments.     During    this    time    repeated    conatderation    has 
riven  the  question  by  camatttMs  and  many  Hji^j^r>y«  have 
Mid.    There  is  no  valid  rsasnn  for  further  delay. 
'.  all  «•  are  asking  u  that  the  Capper  bUl.  S    1424.  be  voted 
t*»«  Senate  at   the  earliest   possible   moment.     This   request 
»  CO  behalf  of  75.000  members  in  4.;2  States  and  on   behalf 
livestock  industry  in  general 


foUowtng  resolution  was  adopted  at  the  annual  meet- 
the  United  SUtes  Livestock  Ajaodatlon  a:   Omalia. 
February  27.  1936. 


by  Congress  of  the 
to  the  Packers  and  Stock  rard«  Aet'  at  Ittl  la  tka 
"  ^jfy^PP'  *»*"  8  1424.  pending  on  the  eal- 
ct  the  UBMatf  Mataa  ■anate  The  provisions  of  this  isslsta- 
tlon  leatncttnc  th«  acUvlty  at  packars  la  fsadlng  and  s«tL.t~, 
livestock  for  slaughter,  applying  rraermatHii  sopsrvtsory  rules  and 
rrv'-iU'ion*  M  the  Departmaat  at  Agrtculture  to  pnvau-  m  well  as 
puDUi)  stocxyarda.  aad  tte  aaHaa  ftvaa  to   tae  Secretary   at   Agrl- 


cultnre  to  parkerV  books  and  records  to  the  same  extent  aa  he 
now  has  access  to  the  books  and  records  of  other  agenctea  engaf^rnl 
in  Uvcstock  distribution  are  particularly  commended. 

That  provision  of  the  Capper- Hope- Wearln  bills  favorlrig  the 
regulation  of  country  buying  and  prohibiting  the  feeding  of  live> 
stock  by  packers  met  with  unanimous  approval. 

I  have  here  a  communication  from  the  Central  Coopera- 
tive Association,  of  St.  Paul,  Minn.,  signed  by  C.  B.  CrandaJl. 
president,  in  which  It  is  stated: 

The    Central    Cooperative    Association    to    for    the    Capper    bill, 
S.  1424      We  have  tn  the  United  States  today  93  public  markets. 
pasted   as   such   under   the   Packers   and   Stockyards   Act   of    1921. 
These  centralized   cash   markets   for   livestock   represent   the   out- 
growth of  early  attempts  on  the  part  of  producers  of  livestock  to 
I  concentrate  buying  and  selling  tn  order  to  bring  supply  in  con- 
I  tact    wtth    demand,   so   that    fair   and   Just   prices   could    be   deter- 
I  mined.     The   establishment   of  price  to   the   producer   Is  still  the 
'  principal  function  of  the  public  market.    Despite  statements  made 
to   the   contrary,   the   public   markets   of   the   Uruted   States   have 
been  universally  accepted  as  the  machinery  set  up  for  the  estab- 
I  liahment    of    prices    within    our    livestock    Industry       The    public 
I  markets  have  been  developed  by  and  for  the  livestock  producer. 
When   a  proceasor  reaorts  to  "direct  buying  *   to  secure   his  raw 
materials  he   does  not  p>atronlze  the  method   of   marketing  which 
I  producers  of  the  livestock  Industry  have  built  up  for  the  sale  erf 
I  their  products.     He  avoids  the  bargaining  power  which  Is  created 
'  at  the  cotnpetltlve  markets  for  the  producer      He  avoids  the  cocn- 
petttlon  of  other  buyers      By   this  method,  supply  temtories  fre- 
quently become  divided  among  competitors.     By  this  method   the 
I  trained    buyer    avoids    the    skilled    salesmen    who    are    the    agents 
of  the  producer  on  the  public  market      "Direct  buyers"  generally 
'  do  the  weighing,  grade,  and  dock  the  hogs  to  suit  themselves,     la 
most  Instances  they  have  the  advantage  from  the  standpoint  ot 
I  fill. 

I  In  addition  to  the  control  of  these  sale  factors,  which  have  a 
direct  bearing  on  the  sale  value,  the  direct  buyers  generally  marl: 
I  the  price  ticket.  Many  farmers  are  excellent  Judges  of  livestock. 
\  but  In  most  cases  they  are  not  trained  to  cope  with  the  expert 
buyer  of  th?  packer,  and  for  that  reascm.  under  the  direct-buying 
system,  the  buyer  generally  hanrllas  both  sides  of  the  salo 
transaction. 

It  Is  rather  Interesting  to  note  that  when  a  farmer  buys  a 
product  the  seller  names  the  price.  When  the  farmer  sells  a  prod- 
uct the  seller  still  names  the  price.  Does  this  appear  to  be  Just 
and  fair  to  the  farmer?  On  the  livestock  producer's  side  the 
problem  is  now  that  of  securing  bargaining  power,  and  tlila  can 
only  be  had  through  centralized  control  of  the  sale  of  his  productv 

C     B.    CXANOAIX. 

President.  Central  Cooperative  Association.  St.  Paul,  Minn. 

I  have  here  a  communication  from  the  National  Grange, 
signed  by  Fred  Brenckman.  Washington  representative,  as 
follows : 

The  National  Orange  la  heartily  in  favor  of  the  enactment  of 
8.  1424.  amending  the  Packers  and  Stockyards  Act  and  sponsored 
by  Senator  Careca.  It  sasaa  to  us  that  any  legitimate  obJecUons 
to  former  bills  of  this  nature  have  been  met  and  that  in  the  inter- 
est ot  the  livestock  industry  as  weU  as  the  general  public  the 
present  bill  should  pass. 

The  following  Is  a  statement  from  the  Farmers'  National 
Union,  by  Edward  E.  Kennedy,  national  secretary,  Kanka- 
kee. UL: 

We  believe  that  the  Capper  bill,  known  as  S  1424.  which  U  now 
before  the  Senate,  should  be  considered  and  enacted  into  law. 

This  bill  is  an  amendment  to  the  Packers  and  Stockyards  Act 
(U  8.  C.  7.  ch.  B).  Its  principal  purpose  is  to  extend  the  Jurls- 
dlctloo  of  the  law  to  include  public  markets  operated  aa  stock- 
yards which  handled  more  than  35.000  head  of  cattle,  hogs,  sheep. 
*nd  goats  during  the  preceding  year — lo  make  some  of  the  discre- 
tionary provisions  mandatory — the  Secretary  may  require  annual 
reports  from  packers  and  or  owners  of  such  stockyards-  rt^-ords, 
etc..  must  be  accessible  to  agenu  of  the  Secretarj- -packers  are 
prohibited  from  purchasing  cattle,  hogs,  and  sheep,  etc..  for  fat- 
tening before  slaughter 

Since  the  original  act  was  enacted  the  packers  have  undertaken 
to  purchase  the  large  portion  of  their  current  supplies  of  livestock 
for  slaughter  "direct"  at  so-cailed  "assembling  and  concentraUon 
yards  "  This  Ls  particularly  true  In  the  case  of  hogs  A  similar 
situation  now  exists  at  theae  "direct  buying"  yards  that  existed 
at  the  central  markets  prior  to  the  passage  of  the  original  art.  vi/., 
monopoly  by  the  packers  of  buyers,  yards.  faclUties,  services,  feed. 
The  farmer  cannot  have  sales  representaUon  through  his  own  co- 
operative  organization 

The  original  act  was  necessary  to  correct  similar  monopolistic 
abuass  at  the  large  central  markets  The  present  bill  Bho\iid  be 
enacted  now  to  restrain  and  regulate  the  present  monopoly  of 
yards,  facilities,  services,  and  price  at  the  new  market  places  and 
to  protect  the  livestock  producer  and  feeder  from  the  irreparable 
injury  and  damaca  ramltlng  from  a  continuaUon  of  this  intol- 
erable condition. 

The  packers  cannot  logically  object  to  the  enactment  of  thU  bill, 
which  seeks  to  regulate  the  "poMIe  Barket  places"  at  which  they 
purchase  aU  or  nearly  all  ot  thetr  livestock  for  slaughter    and  at 
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the  same  time  not  object  to  the  original  act  which  regulates  the  ' 
"public  market  places"  at  which  they  buy  but  a  portion  of  their  | 
livestock  for  slaughter.  | 

We  are  enclosing  a  marked  copy  of  the  legislative  program  of  \ 
the  National  Farmers  Union  for  your  information  on  this  subject.  | 
Respectfully  yours. 

Edw  E.  Kcnviot. 
Satwnal  Secretary. 

The  following  Ls  a  telegram  I  have  received  from  J.  H.  ' 
Mercer,   secretary  of   the   Kansas   State   Livestock   Depart- 
ment ;  \ 

TopxxA,  Kans..  March  9.  1936. 

AkTHTia     CAPPEk, 

Washington,  D.  C: 
The    Kansas   Livestock    Association    today   passed    the   following  ' 
resolution   with  respect   to  Capper  bill:    "We   urge   the   passage   by 
Congress  of  the  Capper- Hope- Wearin  amendments  to  the  Packers  ! 
and  Stockyards  Act  of  1921."  | 

J.    H.    MXRCXR.  I 

Secretary,  Kansas  State  Lireatoofc  Department. 

Here  is  a  resolution  adopted  by  the  twenty-fourth  national 
convention  of  the  Farmers'  Equity  Union,  with  headquarters 
at  Greenville,  111.,  which  was  held  in  Goodland,  Kans.,  Jan- 
uary 30.  1935:  [ 

Be  it  resolved.  That  we  recommend  legislation  to  give  the  Secre- 
tary of  Agriculture  greater  regulatory  powers  under  the  Packers 
and  Stockyards  Act  for  the  purpose  of  carrying  out  Its  originjd 
object. 

I  have  received  the  following  resolution,  adopted  by  the 
United  States  Livestock  Association  at  its  annual  meeting 
February  23.  1935: 

CAPPTB-HOFk-WIARIN     Brt-LS     ENDOSSCT 

We  endorse  the  Capper-Hope-Wearln  bills  to  amend  the  Packers 
and  Stockyards  Act,  which  empower  the  Secretary  of  Agriculture 
to  regulate  and  sujjervise  the  packing  industry,  to  sec'ore  access  to 
packers"  books  and  records,  and  to  assist  iu  the  establishment  of 
better  organized,  more  efficient,  and  fully  coordinated  system  for 
the  open  competitive  marketing  of  livestock;  and  we  condemn  as 
prejudicial  to  livestock  producers  the  attempt  of  certain  Interests 
to  arouse  opposition  to  this  legislation  by  misrepresentation  of 
Its  contents  and  effect. 

CONDEMN    PACKKX   LIVESTOCK    FEEDING 

The  feeding  of  livestock  in  large  numbers  by  packers  Is  increas- 
ing and  represents  an  attempt  by  such  packers  to  render  them- 
selves independent  of  the  ordinary  effect  of  comp>etltlon  in  the  j 
acquisition  of  such  livestock  on  open  competitive  markets.  This 
practice  has  heretofore  been  objected  to  by  livestock  producers. 
and  unless  the  request  for  Its  discontinuance  are  accede^  to  by 
packers  the  officers  of  this  association  are  Instructed  to  use  every 
effort  to  secure  a  legislative  prohibition  of  the  practice. 

We  al.so  direct  attention  to  the  recent  announcement  by  pack- 
ers that  they  are  engaged  In  the  operation  of  hatcheries  and  other 
facilities  for  the  production  of  poultry.  This  represents  a  distinct 
menace  to  the  liome  Income  of  almost  every  farm  family  in  the 
country  and  constitutes  unfair  competition  for  every  farm  woman 
who  produces  poultry. 

The  seventeenth  annual  convention  of  the  American  Farm 
Bureau  Federation,  held  just  a  few  weeks  ago,  adopted  this 
resolution: 

We  favor  broad,  discretionary  powers  to  the  Secretary  of  Agricul- 
ture In  the  administration  of  the  Packers  and  Stockyards  Act.  so  as 
to  adjust  and  regulate  the  handling  and  marketing  of  livestock 
as  It  moves  In  interstate  commerce  to  the  terminal  markets. 

We  request  that  the  Packers  and  Stockyards  Act  should  be 
amended  so  that  such  records  of  process<M-s  and  packers  will  be 
available  to  the  Secretary  of  Agriculture  as  are  necessary  for  de- 
termining the  effects  of  the  several  types  of  marketing  methods 
now  in  existence  upon  producers  of  livestock. 

The  National  Grange  at  its  annual  session  held  at  Hartford, 
Conn..  November  14,  1934,  adopted  the  following  resolution: 

We  advocate  the  amendment  of  the  Packers  and  Stockyards  Act 
to  provide  for  the  more  effective  regulation  by  the  Department  of 
Agriculture  of  the  marketing  of  livestock.  Direct  buying  by  the 
packers  merely  In  an  effort  to  evade  the  law  and  depress  prices  must 
not  be  further  tolerated. 

Packers  should  likewise  be  prevented  from  engaging  In  large- 
scale  feeding  projects,  either  directly  or  through  financial  Interests. 

The  Kansas  Slate  Board  of  Agriculture  at  its  recent  annual 
meeting  adopted  the  following  resolution: 

We  approve  the  principles  of  the  Capper-Hope  bill  and  urge 
neotaHury  rertolons  to  conform  with  the  practical  needs  of  various 
phases  of  livestock  marketing.  In  order  to  make  the  measure  adapted 
to  all  portions  of  the  country. 

We  also  favor  that  authority  be  given  to  the  United  States  Secre- 
tary of  Agriculture  to  examine  the  records  of  processors  and  middle- 
men, that  the  interests  of  livestock  producers  may  be  protected. 


I  have  here  a  petition  signed  by  over  a  thousand  producers 
of  the  Southwestern  States  asking  for  the  immediate  passage 
of  the  measure.     The  petition  reads: 


PETITION    rOX   PASSAGE    OT  THE   CAPPtJI    AND    IIOPZ-WEAaUf    AMENDUEKTS 
TO    PACKEKS    AND    STOCKYAXDS    ACT 

To  the  Congress: 

We,  the  undersigned,  cs  producers  and  shippers  of  livestock  in 
your  district,  urgently  petition  and  request  you  to  carefully  In- 
vestigate Senate  file  no.  3064,  Introduced  by  Senator  Cappes,  of 
Kansas.  This  bill  Is  supported  by  Congreeenian  Weakin.  of  Iowa, 
and  Congressman  Hope,  of  Kansas,  with  similar  bills.  These  bills 
are  amendments  to  the  Packers  and  Stockyards  Act,  1921.  They 
are  for  the  ptirpoee  of  regulating  direct  buying  of  livestock,  espe- 
claUy  direct  buying  of  hogs.  In  the  country. 

Direct  hog  buying  is  freely  acknowledged  by  packers  themselves 
as  being  a  means  of  lowering  hog  prices  Farmers  generally  fully 
understand  the  disastrovLs  effects  of  direct  hog  buying,  but  the 
methods  used  by  packers  and  the  conditions  prevailing  through- 
out the  livestock  territory  make  It  impocsible  for  any  single  farmer 
or  any  group  of  farmers  to  effectively  stop  or  curtail  the  direct 
hog-buying  practices  of  the  meat  packers  The  only  positive 
means  of  correcting  this  evil,  which  reduced  farmer  returns  for 
hogs  by  hundreds  of  miiilons  of  dollars,  is  through  Federal  legisla- 
tion. The  Capper  and  Hope-Wearln  amendments  are  a  remedy. 
approved  by  every  major  farm  organization  in  America.  We  urge 
your  support  of  this  legislation  for  the  benefit  of  aU  livestock 
producers  and  siuppers. 

J.    A.   MlTXPHT 

(And  Over  1,000  Stockmen  and  Farmers  of  Clay  and  Marion 
Counties,  In  the  State  of  Kansas). 

The  following  Is  a  resolution  adopted  by  the  National 
Farmers  Union  at  its  annual  meeting  declaring  for  the 
enactment  of  the  legislation  I  am  sponsoring: 

The  National  Farmers'  Union  goes  on  record  as  being  unalter- 
ably opposed  to  the  direct  piuchaslng  of  livestock,  such  as  is  being 
practiced  by  the  big  packers  at  this  time,  by  which  they  are 
thwarting  the  Intent  and  purpose  of  the  open  competitive  terminal 
marketing  system,  >vhere  values  of  livestock   are  establlslied. 

We  recommend  to  our  national  president,  who  Is  our  legislative 
representative  at  Washington.  D.  C,  to  take  such  stepis  as  are 
necessary  to  have  the  Sherman  antitrust  law  invoked  to  stop 
this  vicious  practice  in  restriction  of  trade  such  as  was  done  by 
the  attorney  general  of  Nebraska  In  1929.  This  unwritten  agree- 
ment between  the  large  processors  of  meat  In  alloting  territory 
in  which  there  Is  no  competition  places  the  producer  of  livestock 
at  the  mercy  of  the  packing  Industry  to  establish  prices  on  their, 
commodities. 

And  we  further  recommend  that  otir  national  president  exert 
every  effort  available  at  his  command  to  bring  to  the  attention 
of  the  United  States  Senate  and  Congress  the  necessity  of  amend- 
ing the  Packers  and  Stockyards  Act  to  bring  under  Its  Jurisdiction 
all  Independent  packing-plant  stockyards  and  all  other  livestock 
markets  where  a  thousand  head  of  livestock  Is  sold  dally.  We  a'&o 
ask  that  a  copy  of  this  demand  be  wired  President  F.  D.  Roosevelt. 

The  following  is  a  statement  received  from  E.  E.  Kennedy, 
r^ational  secretary  of  the  Farmers  Union: 

The  Capper-Hope-Wearln  bill  (S.  1424)  to  amend  the  Packers 
and  Stockyards  Act.  1921.  brings  concentration  yards,  having  an 
area  of  more  than  20.000  square  feet,  or  which  ret-elve  and  handle 
more  than  35,000  head  of  cattle,  sheep,  swine,  and  goats  a  year. 
under  the  Jurisdiction  of  tbe  Packers  and  Stockyards  Act  as  a 
public   market. 

Under  this  bill  the  packers  would  be  prohibited  from : 

(1)  Owning,  etc..  stockyards  facilities,  other  than  receiving  pen* 
at  the  packing  plants  of  packers  or  stockyards  posted  under  the 
title  III  of  the  act. 

(2)  Operating  packing  plants  not  registered  with  the  Secretary 
of  Agriculture  and  bonded  to  secure  the  performance  of  financlaJ 
obligations 

(3)  Purchasing,  etc.,  cattle,  sheep,  or  swine  for  fattening,  etc., 
before  slaughter. 

The  bill  gives  district  courts  Jurisdiction  to  Issue  writs  of 
mandamus  to  compel  compliance  with  the  act  and  orders  Issued 
under  it. 
!  Market  agents  or  dealers  at  "stockyards"  are  required  to  give 
bond  to  secure  the  performance  of  financial  obligations  The  Sec- 
retary may  require  that  all  reports,  etc.,  of  packers,  stockyard 
owners,  etc.,  be  accessible  to  his  agents. 

These  are  the  general  provisions  of  the  law,  and  we  believe  this 
law  should  be  passed.  It  strikes  at  the  "direct  buying"  of  live- 
stock by  packers  and  Is  designed  to  give  "concentration  points" 
the  same  status  regulation  and  control  under  the  law  as  Is  the 
case  now  on  terminal  markeu. 

Mr.  President,  I  hope  we  may  have  this  measure  enacted. 
It  simply  places  the  private  markets,  the  stockyards,  and  the 
packers  under  the  same  .supervision  and  Federal  regulation 
provided  for  ilie  public  mai-keta.  I  hope  for  speedy  action 
on  the  bill. 

Mr.  CONNALLY.  Mr.  Presidrnt.  I  desire  to  make  a  mo- 
tion.    I  do  not  care  to  discuss  the  motion  at  this  time.     I 
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bin  be  recommitted  to  the  Cocnmlttee 

^restry. 

BKHKLEY.    I  ask  unanimous  consent  that  the  pend- 

buaine«  lit  tamporarily  laid  aside  la  order 

S*nator  from  OautfJa  (Mr.  RusskllI  may  ask  that 

;  proceed  with  the  consideration  of  the  agrlcul- 

ap^iTopriation  bill. 

PRESIDENT.    Is  there  objection  to  the  request 
flenator  from  Kentucky  IMr.  Baikutt]?    The  Chair 
mne. 


unfliished 


Sen  it 


roa  aKPAATMZKT  or  acucctlttthk 

Mr.  HimMUIIJ.  Mt*.  President,  I  ask  unanimous  consent 
that  th<  Senate  proceed  to  the  consideration  of  House  bill 
11418.  Ute  scrlcxilturai  appropriation  bill. 


bemg  no  objection,  the  Senate  proceeded  to  consider 
(H.  R.   11418>    making  appropriations  for  the  De- 


partmert  of  Agriculture  and  for  the  Farm  Credit  Adminis- 
tration I  or  the  fiscal  year  ending  June  30.  1937.  and  for  other 
purposed,  which  had  been  reported  from  the  Committee  on 
Appropriations,  with  amendments. 

Mr.  RUSSELL.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  be  dispensed  with  and  that  the  bill  be 
read  foi  amendment,  the  amendments  of  the  committee  to 
be  first  :onsidered. 

The  nCE  PRESIDENT.  Without  obJecUon,  it  Is  so 
ordered. 

The  clerk  will  state  the  first  amendment  of  the  committee. 

The  f  rst  amendment  of  the  Committee  on  Appropriations 
was.  unfler  the  headinf  Title  I — Depcutment  of  Agrknii- 
ture — opice  of  the  Secretary — Salaries",  on  page  2.  line  7,  to 
the  appropriation  for  the  Secretary  of  Agriculture. 
Under  dwretary  of  Agriculture.  Assistant  Secretary,  and  for 
other  pirsonal  services  in  the  District  of  Columbia,  and 
elsewheie.  from  1411.311  to  $432,271. 

The  aaiendment  was  agreed  to. 

The  i^ext  amendment  was.  under   the  subhead  "Mlscel- 

penws.  Department   of   Agrtculture".  on  page  5. 

after  the  word  "designate",  to  strike  out  "$1 19.248'* 


laneous 
line  12. 


and  Inwrt  "1120.748  '.  so  as  to  read: 


blank  books,  tvtne.  paper,  gum.  dry  goods,  aoap. 
mat*,  alia,  palata.  glasa.  Iximb«r.   hardw«j-«.  tea. 
fumltur^    earpeta,    and    mattlpga:    for    n<elcht.    exprras    cbargva. 
frmm  cUppiaca.  *al««T»piunf.  tataphonin;.  poatage. 
for    Uve    cnalntananc^.    rapalr.    and    of>«raUon    ot 
one  inaC<^vycl«  and  not  to  excee<l  thrve  motor -propelled  paawn^er- 
ylav  rakidca  (Including  one  fur  Um  SecrcCary  ot  Agrtculture. 
for  I  lenaral   utility   needs  of   the  entire   Department,  and  one 
for  Um  I  orast  8«mce )    and  pxnrliase  and  exchange  of  one  motor  - 
propaUad 
SIJOO.    f 
Includlni 


»nger -carrying  vatucia.  at  a  net  cxiat  of  not  to  axoaad 
r  oAdai  piirpoaas  only:  for  "^*^'*^^  traveling  expenaea, 
examination  of  astlmTas  for  aBOroprlatltxis  In  the  flald 
for  any  bureau.  oOloe.  or  Mrrioe  of  tbm  Dapartmant.  and  far  aOntr 
QilaceUai]|K>us  supplies  and  ezpenaaa  not  oUkarwlse  orovlded  for 
for  the  practical  and  eOdent  vork  of  the  Depart- 
ment. wHich  are  authorized  by  »uch  ottoer  as  the  Socntary  mar 
daatgnate.   •1J0.74«. 

The  amendment  was  agreed  to. 

The  npxt  amendment  was.  on  pa«e  7.  at  the  end  of  line  5. 


to  IncreiLse  the  total  appropriation  for  the  office  of  the  Sec- 
retary o'  Agriculture  from  (693.556  to  $616,019. 

The  amendment  was  agreed  to. 

The  rext  amendment  was.  tmder  the  subhead  "Office  of 
the  Solicitor",  on  page  7.  line  9.  after  the  word  "expenses", 
to  striki>  out  "$1S«.739"  and  insert  "IlIMOl".  and  in  the 
lire,  after  the  word  "exceed",  to  strike  out  $134.aM'* 
and  toaert  "$159.001 '.  so  as  to  read: 


CSotambu 
«r  wlueh 


The 

The 


Department 


^or    th>   eiaployntent    oC 


•errtccA    In    the    Dtstrlct    oC 


and  alacvhere.  and  for  other  naoasaary  expenaaa,  •Isa.SOl. 
not  to  exceed   SI  50.001    may    be   expended    for   peraooal 


— cvU—  Li  the  District  of  Columbia. 


next 


afftendment  was  agreed  to. 

amendment  was,   under  the   heading    Tdbrary. 
of  Agriculture  *.  on  page  9.  line  12.  after  the 
eipenses".  to  strike  out  "$101,806"  azKl  insert  "(lOS.- 
800".  so  as  to  read: 

Saiartei  and  expenses  ^3r  purchase  and  exeftMa^  ot  books  of 
reftrenca,  law  books,  technical  and  aclentinc  hooka,  pvrtodlcaia. 
and  for  (xpeoaas  Uicurred  in  completing  imperfect  aertea.  not  to 
aare«d  tl  MO  for  newapapera.  and  when  authorteed  by  the  8ecra- 
tary  at  ^K^lciilturt  tor  duaa  for   iihrary   naembership   in   societies 


or  aasoclatlocs  which  Isatte  pabUcattons  to  members  only  or  at  a 
price  to  Bkembers  lower  tiian  to  subscribers  who  are  not  members; 
for  salaries  In  the  city  of  Waahlngton  and  elsewhere;  for  ofhrlal 
traveling  expensea;  and  for  Ubrary  Hzturea.  Ubrary  cards,  suppltea 
and  for  aU  other  neoaaaary  aapwri.  $103,SOO.  ot  whlcb  aoaount  not 
to  exceed  t70.530  may  be  aspaded  for  peraooal  svfloas  in  tha 
Olatnct  of  Columbia. 

The  amendment  was  sigreed  to. 

Tike  next  amendment  was.  under  the  heading  "Extension 
Senrlce — Payments  to  States.  Hawaii,  and  Alaska",  on  page 
14.  Ime  20.  after  the  name  "Department  of  Agriculture",  to 
strike  oat  "$1,185,000"  and  insert  "$1,580,000",  so  as  to  read: 

For  cooperative  sgrlcultural  extension  work,  to  be  allotted, 
paid,  and  expended  In  the  same  manper.  upon  the  same  terms 
•ad  condltlona  aad  under  tbe  Hans  aupentslon  as  the  additional 
approprlatlona  made  by  the  act  ca  May  8.  1914  (U  8.  C,  title  7, 
sacs.  941-348).  aBtttled  "An  act  to  provide  for  cooperative  agri- 
cultural extension  work  between  the  agricultural  colleges  in  the 
several  States  receiving  benefits  of  an  act  of  Coogreaa  approved 
July  a.  issa  (U  B.  C  title  7.  seca.  S01-See>.  and  of  acts  supple- 
mentary thereto,  and  the  United  States  Department  of  Agricul- 
ture". $1,580,000;  and  all  sums  appropriated  by  this  act  for  use  for 
damosistratton  or  extension  work  within  any  State  shall  be  used 
•ad  expsadsd  in  accordance  with  plans  mutually  agreed  upon  by 
the  Secretary  ot  Agriculture  and  the  proper  officials  of  the  coUaga 
In  ruch  State  which  recclvea  the  benefits  of  said  act  of  Maj  8, 
1914. 

The  aaiendment  was  agreed  to. 

The  next  amendment  was.  on  page  18.  line  10.  after  the 
word  "purposes"  and  the  comma,  to  strike  out  $750,000: 
Provided,  That  for  the  fiscal  year  1937  the  Secretary  is  au- 
thorized and  directed  to  so  allot  this  appropriation  to  the 
several  States  that,  taken  into  consideration  with  the  allot- 
ments of  other  Federal  funds  appropriated  for  payments  to 
States  for  cooperative  extension  work,  the  total  allotment  to 
each  State  from  all  funds  so  appropriated  shall  not  be  less 
than  for  the  fiscal  year  1936 '.  and  insert  "$1,000,000",  so 
as  to  read: 

AddlUonal  cooperative  affrtrultural  extension  work  For  addi- 
tional cooperative  agricultural  extension  work,  including  employ- 
ment of  specialists  in  economics  and  marketing,  to  be  allotted  and 
paid  by  the  Secretary  of  Agriculture  to  the  several  States  and 
the  Territory  of  Hawaii  In  such  amounts  as  he  may  deem  necea- 
sary  to  accomplish  such  purposea.  11.000.000. 

The  ametulment  was  agreed  ta 

The  ne.Tt  amendment  was.  on  page  16.  at  the  end  of  line 
19,  to  Increase  the  appropriation  for  payments  to  StateSi, 
Hawaii,  and  Alaska  for  agricultural  extension  work  from 
$12,428,918  to  $13,073,918. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  18.  line  23.  to  increase 
the  total  appropriation  for  the  Extension  Service  from 
$U.3tOj07a  to  $13,975,672. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pa«e  18.  line  25.  to  increase 
the  grand  total  appropriation  for  the  office  of  the  Secretary 
of  Agriculture  from  $22,054,344  to  $22,752,870. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Weather 
Bureau — Salaries  and  expenses",  on  page  21.  line  22.  after 
the  word  "elsewhere"  to  strike  out  "$1,443,789"  and  insert 
••$1>*4J«9 ".  so  as  to  read: 

Aerology-  For  the  malntenanee  at  stations  for  ofaaervlng.  meas- 
uring, and  tavHStgaglnf  atmoapberlc  phenomena.  Including  sal- 
aries and  other  expenses,  tn  tha  dty  ot  Washington  and  eUe- 
-^ —     ai>MJ89. 


The  amendment  waa  aiTCud  to. 

The  next  amendment  was.  on  page  21.  line  23.  before  the 
word  "of",  to  strike  out  "$3,810,724"  and  insert  "$34>11424*, 
80  as  to  read: 

Total.  Weather  Bureau.  $3,911,324.  of  wtkich  amount  not  to 
■■■■"^  •518.36©  may  be  axpended  for  peraooal  aemcca  in  the 
Otasnct  at  Coiumfata. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  ftbe  h^arftwg  "Bureau  of 
Animal  Industry — Salaries  and  fTpeni  ii".  on  page  24.  line  13. 
after  the  word  "expenses",  to  strike  out  "$758,503"  and  in- 
sert "♦•Oi.503".  so  as  to  read: 

Animal  huahandry ;  For  all  neoaaaary  nTcnw  for  Invaatlgatlons 
•Bd  exparlmenu  in  ammai  husbandry;  for  expemaanfes  in  animal 
feeding  aad  breeding,  including  cooperation  with  the  State  agrl- 
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cultural  experiment  stations  and  other  agenclee.  Including  repairs 
and  additions  to  and  erection  of  buildings  aljsolutely  necessary  to 
carry  on  the  experiments.  Including  the  employment  of  labor  In 
the  city  of  Washington  and  elsewhere,  rent  outside  the  District  of 
Columbia,  and  all  other  nrcessary  expenses.  $808,503,  Including 
$13,500  for  livestock  experiments  and  demonstrations  at  Big 
Springs  or  elsewhere  In  Texjs,  to  \x  available  only  when  the  State 
of  Texas,  or  other  cooperating  agency  In  Texas  shall  have  appro- 
priated an  equal  amount  or.  in  the  opinion  of  the  Secretary  of 
Agriculture,  shall  have  furnished  Its  equivalent  In  value  In  co- 
operation for  the  same  purpose  during  the  fiscal  year  ending  June 
30,   1936. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27,  line  13.  after  the 
words  "cattle  ticks",  to  increase  the  appropriation  for  all 
necessary  expenses  for  the  eradication  of  southern  cattle 
ticks  from  $513,940  to  $613,940. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28.  line  20.  after  the 

word  "animals",  to  strike  out  "$658,695"  and  insert  "$681,- 

174".  so  as  to  read: 

Inspection  and  quarantine:  For  inspection  and  quarantine  work, 
including  all  necessary  expenses  for  the  eradication  of  scabies  In 
sheep  and  cattle,  the  Inspection  of  southern  cattle,  the  supervision 
of  the  transportation  of  livestock,  and  the  Inspection  of  vessels, 
the  execution  of  the  28-hour  law,  the  Inspection  and  quarantine  of 
Imported  animals.  Including  the  establishment  and  maintenance 
of  quarantine  stations  and  repairs,  alterations.  Improvements,  or 
additions  to'bulldlngs  thereon;  the  Inspection  work  relative  to  the 
existence  of  contagious  diseases,  and  the  malleln  testing  of  animals, 
$681,174 

The  amendment  wa.T  agreed  to. 

The  next  amendment  was,  on  page  29,  line  4,  after  the 
word  manufacturer",  to  strike  out  "$5,164,253"  and  insert 
"$5,355,135",  so  as  to  read: 

Meat  Inspection:  For  expenses  In  carrying  out  the  provisions  of 
the  Meat  Inspection  Act  of  June  30.  1906  (U.  S.  C.  title  21.  sec 
95).  as  amended  by  the  act  of  March  4.  1907  (U.  S.  C.  title  21, 
sees.  71-94).  as  extended  to  equine  meat  by  the  act  of  July  24. 
1919  (U.  8.  C.  title  21.  sec.  96).  and  as  authorized  by  section  2  (a) 
of  the  act  of  June  26.  1934  (48  Stat.  1234).  including  the  purchase 
o^  tags.  Ial>els.  starapw,  and  certificates  printed  In  course  of  manu- 
facture. $5^55.135 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  29,  line  16,  after  "(49 

Stat.,   pp.   648.    649)",   to  strike   out   "$381,879"   and   insert 

■  $428,779".  so  as  to  read: 

Packers  and  Stockyards  Act:  For  necessary  expenses  in  ciirrylng 
out  the  provisions  of  the  Packers  and  Stockyards  Act.  approved 
August  15.  1921  (U.  8.  C  title  7.  sees.  181-229).  as  amended  by 
the  act  of  August  14,  1935   (49  Stat,  pp.  648,  649).  $428,779. 

The  amendment  was  aprroed  to. 

The  next  amendment  was.  under  the  subhead  "Eradica- 
tion of  foot-and-mouth  and  other  contagious  diseases  of 
animals",  on  page  30,  line  20.  after  the  word  "elsewhere",  to 
strike  out  "not  to  exceed  $500,000  of",  so  as  to  read: 

In  case  of  an  emergency  arising  out  of  the  existence  of  foot-and- 
mouth  disease,  rinderpest.  contaKlous  pleuropneumonia,  or  other 
contagious  or  infectious  disease  of  animals,  which.  In  the  opinion 
of  the  Secretary  of  Agrlciilture.  threatens  the  livestock  Industry 
of  the  country,  he  may  expend  In  the  city  of  Washington  or  else- 
where, any  unexpended  balances  of  appropriations  heretofore  made 
for  this  purpose  in  the  arrest  and  eradication  of  any  such  disease, 
including  the  pa>-ment  of  claims  growing  out  of  past  and  future 
purchases  and  destruction.  In  cooperation  with  the  States,  of  ani- 
mals affected  by  or  exposed  to.  or  of  materials  contaminated  by 
or  exposed  to.  any  such  dlaeaEC.  wherever  found  and  irrespective  of 
ownership,  under  like  or  substantially  similar  circumstances,  when 
such  owner  has  complied   with   all  lawful   quarantine  regulations. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  31,  at  the  end  of  line 
22,  to  increase  the  total  appropriation  for  the  Bureau  of 
Aninvil  Industry  from  $9,944,782  to  $10,358,043. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Bureau  of 
Dairy  Industry — Salaries  and  expenses '.  on  page  32.  line  20, 
after  the  word  "buildings",  to  strike  out  $607,099"  and  in- 
sert "$636,099",  so  as  to  read: 

Dairy  investigations:  For  conducting  Investigations,  experiments. 
and  demonstrations  In  dairy  Industry,  cooperative  investigations 
of  the  dairy  Industry  In  the  various  States,  and  Inspection  of 
renovuted-butter  factories.  Including  repairs  to  buildings,  not  to 
exceed  $5,000  for  the  construction  of   buildings.   $636,099. 

The  amendment  was  agreed  to. 


The  next  amendment  was,  on  page  32,  at  the  end  of  line 
21.  to  increase  the  total  appropriation  for  the  Bureau  of 
Dairy  Industry  from  $675,094  to  $704,094. 

The  amendment  wa.*;  agreed  to. 

The  next  amendment  was,  under  the  heading  of  "Bureau 
of  Plant  Industry — Salaries  and  expenses",  on  page  34.  line 
21,  after  the  word  "production",  to  strike  out  "$520,721" 
and  insert  "$505,721".  so  as  to  read: 

Cereal  crops  and  diseases:  For  the  Investigation  and  Improve- 
ment of  cereals,  includ'ng  com,  and  methods  of  cereal  production 
and  for  the  study  and  control  of  cereal  diseases,  and  for  the  Inves- 
tigation of  the  cultivation  and  breeding  of  flax  for  seed  purposes. 
Including  a  study  of  flax  diseases,  and  for  the  Investigation  and 
Imorovement  of  broomcorn  and  methods  of  broomcorn  production. 
$605,721. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  pag?  36.  line  14.  aft^r  the 
word  "storage",  to  stnke  out  "$1,118,454"  and  insert 
"$1,173,454",  so  as  to  read: 

Fruit  and  vegetable  crops  and  diseases:  For  Investigation  and 
control  of  diseases,  for  Improvement  of  methods  of  culture,  propa- 
gation, breeding,  selection,  and  related  activities  concerned  with 
the  production  of  fruits,  nuts,  vegetables,  ornamentals,  and  re- 
lated plants,  for  investigation  of  methods  of  harvesting,  packing, 
shlfjplng,  storing,  and  utilizing  these  products,  and  for  studies 
of  the  physiological  and  i elated  changes  of  such  products  during 
processes  of  marketing  and  while  In  commercial  storage,  $1,173,454. 
of  which  $3,600  ahall  be  Immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  39.  line  22,  after  the 
word  •Industry",  to  strike  out  "$4,529,206"  and  insert 
"$4,569,206".  and  in  line  23,  after  the  word  exceed",  to 
strike  out  "$1,531,433"  and  insert  "$1,539,353",  so  as  to  read: 

Total,  Bureau  of  Plant  Industry  $4  569  206,  of  which  amount 
not  to  exceed  $1,539,353  may  be  expended  for  departmental  per- 
sonal services  in  the  District  of  Columbia  and  not  to  exceed 
$18,825  shall  tw  available  for  the  purchase  of  motor-propelled  and 
horse-drawn  passenger-carrying  vehicles  necessary  In  the  conduct 
of  field  work  ouUlde  the  District  of   Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  wsis,  under  the  heading  "Forest 
Service — Salaries  and  expen.ses".  on  page  42,  line  25,  alter 
the  name  "District  of  Columbia",  to  strike  out  "$532,163" 
and  insert  "$598,300".  so  as  to  read: 

General  administrative  expenses:  For  necessary  expenses  for 
general  administrative  purpo«>es.  including  the  salary  of  the  Chief 
Forester,  for  the  necessary  expenses  oJ  the  Nii-tiOnal  Forest  Reser- 
vation Commission  established  by  section  4  of  the  act  approved 
March  1,  1911,  and  authorized  by  .section  14  of  said  act.  and  for 
other  personal  services  in  the  District  of  C-olu»<ib;a,  $598,300. 

The  amendment  was  agreed  to. 

The  next  amt<ndment  was.  on  page  44.  line  18,  after  the 
name  "South  Dakota",  to  increase  the  appropriation  for 
administration,  etc..  in  national  forest  region  1,  Montana. 
Washington,  Idaho,  and  South  Dakota,  from  "$1,624,925"  to 
•■$1,981,964  ■' 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  44.  at  the  end  of  line 
24,  to  increase  the  appropriation  for  adm:n.Jstration,  etc.,  in 
national  forest  region  2.  Colorado,  Wyom.mg.  South  Dakota, 
and  Nebraska,  from  '$910,746"  to  "$991,222." 

The  amendment  was  agreed  to. 

The  next  amendment  wa.s.  on  page  45,  line  2.  to  increase 
the  appropriation  for  administration,  etc.,  in  national  lorest 
region  3,  Arizona  and  New  Mexico,  from  "$796,694"  to 
"$1,132,279." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  45.  at  the  end  of  line  4, 
to  increase  the  appropriation  for  administration,  etc.,  in 
national  forest  region  4,  Utah,  Idaho,  Wyoming,  Nevada, 
and  Colorado,  from  $1,142,590"  to  "$1,217,547." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  45.  line  6,  to  increase 
the  appropriation  for  administration,  etc..  In  national  lorest 
region  5,  California  and  Nevada,  from  "$1,528,050"  to  •$1,- 
;  799.130." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  45.  at  the  end  of  line 
8.  to  increase  the  appropriation  for  administration,  etc..  m 
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for«t  reclon  9.  Washinfton.  Oregon,  and  Califor- 
nia, frdm  "$1. 559.029"  to  -tLmMl." 
unendment  was  agreed  to. 

lext  amendment  was.  on  po^e  45.  at  the  end  of  line 
11.  to  ficreaae  the  apfiroprlatlon  for  administration,  etc..  in 
forest  region  7.  Pennsylvania,  Vlnfinia.  West  Vlr- 
ikew  Hampshire.  Maine,  Kentijcky.  and  Vermont,  from 
••$517.8)7"  to  ••|600.807.^' 
The   unefMlment  was  agreed  to. 

The  lext  amendment  was.  on  page  45.  line  15.  to  Increase 
the  api Toprlation  for  administration,  etc..  in  national  forest 
regkn  t.  Alabama.  Arkansas,  Florida.  Qeorvia.  Louisiana. 
Ifli^nnl.  North  Carolina.  Oklahoma.  Puerto  Rjco.  South 
Carolini.  Tennessee,  and  Texas,  from  $934,010  to  $1,104,597. 
The  iLmendmait  was  agreed  to 

The  iiext  ammdBKKit  was.  on  pa«r  45.  at  the  end  of  Ime  18. 

to  incnaae  the  appropriation  for  administration,  etc..  in  am- 

orest  region  9.  Michigan.  Minn<anta.  Illinois.  Iowa. 

i.  North  Dakota.  Ohio.  Indiana,  and  Wisconsin,  from 

$a09.40L  to  $986,233. 

The  lUOMBdmrnt  was  agreed  to. 

The  ]  lext  amendment  was.  on  page  45.  at  the  end  of  line  19. 
to  iikcrtase  the  appropriation  for  administration,  etc..  in  na- 


products:  Expert ments.  tnTPstl^r^Uons.  ar.d  tasta  of  forest 
pioductfc  under  — cttop  8,  mt  Cbe  Porwt  ProducU  L«fcor«tOi|.  or 
etarwhev.  •I.OCO.OOO. 

The 
The 

Uon  9' 
to  reac 


agreed  to. 
next  amendment  was.  on  page  47.  line  20.  after  "see- 
to  strike  out  "$150.000'*  and  Insert  "tlSO.OOO",  so  as 
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Uonal  i  ami  region  10.  Alaska,  from  $102,309  to  $119,609. 
The  UBcadment  was  agreed  to. 

"n^e  lext  amendment  was.  on  page  45.  line  23.  to  increase 
Um  totpd  appropriation  for  the  use.  ontatacance.  Improve- 
itaction.  and  general  admlnigHatlm  of  the  naMonal 
from  $9,925,561  to  $11,706,335. 
The  luncnctaaHkt  wms  agreed  to. 

The  Inext  ■nifiMtriiwit  was.  on  page  47.  line  15.  after  the 
eteewhere".    to    strike    out    "$181,935"    and    insert 
•'$309  4^5 '.  so  as  to  read 

Uma^   lm>— tigatlont:  Inv«aUg»tlocia  and  expertmenU  to  develop 

1  OMtbods  of  mAoagnMitt  of  forest  &a<l  other  rsAges  under 

aactloc    7,    St   forest   or   rsnce   experiment   ttstwans   or    eUewbere. 

.4351 

The  kmendment  was  agreed  to. 

The  next  amendment  was.  on  page  47,  line  18.  aft^r  the 
word  "elsewhere",  to  strike  out  "$499 .022^'  and  insert 
■■$1,000  000",  so  as  to  read: 


surrey:  A 


sunrey 


imendment  was  agreed  to. 

lext  aoMDtewnt  was.  on  page  47.  line  23.  after  "aeo- 
to  strfta  out  "$81,295"  and  insert   •$129^96".  so  as 


eeotkomlcs:  ZnTcstlgatlons  In  forest  economics  under  aec- 
•IStJM. 


The  kmendment  was  agreed  to. 

The  Qext  amendment  was.  on  page  48.  line  3.  after  the 
word  "  ands'.  to  strike  out  •'$99  152*  and  insert  "$1,099,152: 
Providtd.  That  not  to  exceed  $1,000,000  of  this  appropria- 
tion shiU  be  available  for  necessary  expenses  in  connection  , 
with  tie  production  of  tree  and  shrub  planting  stock,  and  i 
for  coiperatlon  with  individuals  and  private  and  public 
agenciei  in  the  establishment,  protection,  and  care  of  shel 
terbeiti  fonHiitlng  of  i^ntlngs  of  trees  and  shrubs  In  strips 
not  ex<ee<Onff  165  f<*et  wide  and  of  undetermlnate  length, 
orients  I  so  as  to  protect  fields  and  buildings  from  wind,  and 
located  within  a  zone  approximately  100  miles  in  width 
between  the  mnety-seventh  and  one  hundred  and  first  de 
grees  of  longitude  west  of  Greenwich  and  extending  from 
tba  CaJiadian  boundary  to  the  thirty-second  degree  of  latl- 
tode:  lut  the  Government  shall  not  contribute  more  than 
50  percent  of  the  cost,  and  no  cooperation  shall  l)e  under- 
taken inless  the  owner  of  the  land  makes  it  armilable  with- 
out cha  rge".  so  as  to  read: 
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I^lrest  Influences:  Tor  inrestlfatlocs  st  forest  experiment  sta- 
tions sad  elsewbere  for  determlninf  the  possibility  of  Increasing 
the  sbsorpfOon  of  rikinfsll  by  tbe  soil,  and  for  devising  niesna  to 
be  employed  In  tbe  preaerratlrn  of  soil,  the  prevention  or  control 
of  destructive  erosAoo.  and  the  conservation  of  rainfall  on  forest 
or  range  lands.  •l.OM.153:  Prxjvidett.  That  not  to  exceed  $1,000,000  r^ 
this  approprtatinn  shall  be  available  for  necessary  expenses  In 
connection  with  tbe  production  of  tree  and  shrub  planting  stock, 
and  for  cooperation  with  individuals  and  private  and  public  agen- 
cies tn  the  MlabUitanent.  protection,  and  care  of  shelterbelts  con- 
stating of  ptanMllga  of  trees  and  shrubs  In  strips  not  exceeding  105 
feet  wide  and  of  undetermlnate  length,  oriented  so  as  to  protect 
Oelds  and  buUdln^  from  wind,  and  Uxaited  within  a  zone  ap- 
proxinuktely  100  nUles  In  width  between  the  ninety -seventh  and 
one  hundred  and  first  I'isgriii  ■  of  kmgltude  west  of  GreenwVrh 
and  attsadlng  from  tbe  ranadam  boundary  to  the  thirty-second 
degree  c€  lAtttudc.  but  the  Oovcmment  BhaJl  not  contribute  more 
than  50  percent  of  the  cost,  and  no  cooperation  shall  be  undertaken 
unless  the  owner  of  the  land  makes  tt  available  without  charge. 

"Hie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  48.  after  line  19.  to 

strike  out: 

No  part  of  the  appropriations  contained  In  this  act  shall  be 
used  to  continue  tbe  establishment  of  the  so-caUed  sheltert>elt 
project  of  trees  or  shrubs  In  the  plains  region  undertaken  here- 
tctfon  ptirsuant  to  appropriations  made  for  emergency  purpoaa*. 

The  amendment  was  sigreed  to. 

The  next  amendment  was.  on  page  49.  line  1.  after  the 
word  '•expenses',  to  stnke  out  •$12.200. 122'  and  insert 
•■$15,723,511".  so  as  to  read: 

In  all.  salaries  and  expenses.  $15.7^.511;  and  in  addition  thereto 
there  are  hereby  appropriated  all  moneys  reeetTsd  as  contribu- 
tloDs  toward  cooperative  work  under  the  praelalons  of  section  1 
of  the  act  approved  March  3.  1925  (U.  S  C.  title  16.  sec.  572). 
which  funds  shall  be  covered  into  the  Treasury  and  constitute  a 
part  of  the  special  funds  provided  by  the  act  of  June  30.  1914 
(U    8.  C  ttUe  16,  sec.  408). 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  •pVjrest-flre 
cooperation",  on  page  50.  line  2.  after  the  word  •act",  to 
strike  out  "$1,578,632"  and  insert  •$1,731,382".  so  as  to  read: 

For  cooperation  with  the  various  States  or  other  appropriate 
agencies  in  forest- fire  prevention  and  suppression  and  the  protec- 
Uon  of  timbered  and  cut-over  lands  in  accordance  with  the  provi- 
stens  of  sections  1.  3.  and  3  of  the  act  entitled  "An  act  to  pro- 
eldte  for  Um  protection  of  forast  lands,  for  the  reforestation  of 
denuded  areas,  for  tbe  extension  of  national  forests,  and  for  other 
purposes,  in  order  to  promote  continuous  production  of  timber  on 
lands  chiefly  valuable  therefor",  approved  June  7.  1934  lU.  S  C. 
title  IS,  sees  564-670).  as  amended,  inclxidmg  also  the  study  of 
the  effect  of  tax  laws  and  the  Investt^catlon  of  timber  Insurance 
as  provided  in  section  8  of  said  act.  $1  731.3*3.  of  which  •62.030 
shall  be  available  for  departmental  personal  services  In  the  Dis- 
trict of  Columbia  and  not  to  exceed  $3,500  for  the  purchase  of 
supplies  and  etjutpment  required  for  the  purposes  of  said  act  In 
the  DUtrlct  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Acquisition 
of  lands",  on  page  50.  after  line  22.  to  Insert: 

Tor  the  acquisition  of  forest  lands  undn-  the  provtilaiis  of  the 
act  approved  March  1.  1911  (96  Stat.,  p  961 ) .  a.s  amended  (U  8.  C 
UUe  1«.  sees  600.  513.  515.  516.  517.  618,  619.  621.  583.  563).  |10.- 
OOU.OOO.  of  which  amount  tbe  sum  at  S6.000.000  shjUl  be  available 
for  expeadlture  Immediately  upon  approval  ol  this  act. 

The  amendment  was  agreed  to. 

Ttie  next  amendment  was.  on  page  51.  line  13.  after  the 
word  "Sen-Ice",  to  strike  out  "$13,899,333"  and  Insert  "$27.- 
575.472";  and  In  line  14.  after  the  word  "exceed",  to  strike 
out  "$33,005  '  and  insert    $66.010 '.  so  as  to  read; 

Total,  Forest  Service.  •27  J75  473.  of  which  amount  not  to  exceed 
.010  ahall  b*  avmUable  for  the  purchase  of  motor -propelled  and 
a  pasMnger -carrying  vehicles  neceasary  In  the  conduct 
of  field  work  outside  the  District  of  Columbia,  and  in  addiUon 
thereto  there  is  authorized  for  expenditure  from  funds  provided 
for  carrying  out  the  provisions  of  the  Pederal  Highway  Act  of 
Wovember  9.  IWl  (U  8.  C,  title  23.  sees.  21.  23).  not  to  exceed 
•15.(MB  for  the  purchase  of  Btotor-propeUad  paanBgar-carrytag 
vehicles  fee  use  by  the  Forest  Service  in  the  construcUon  and 
maintenance  of  national-forest  roads. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  tba  heading  "Bureau  of 
Chemistry  and  Soils — Salaries  and  cspaBaes".  on  page  54. 
line  10.  after  the  word  "operations",  to  strike  out  "$48,403" 
and  insert  "$58,403"'.  so  as  to  read: 
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ii^iPultiiTal  ftrr«  and  erploidve  dTi.«;ts  Tryr  the  Inrestl cation,  de-  r 
ValOiaBent.  experimental  demonsiraUon  and  application  of  methods 
for  the  ptwssKiWon  Knd  controi  of  dust  explosions  arid  fir^s  durlnv; 
the  harv«stln|t.  handiin.-  milling,  prooes-s'.nK  fumleatinc  and  stor- 
ing of  agricultural  prndur---  d!  1  Tor  othrr  dust  explosions  and 
resulting  lirv^  not  Slherwisc  pre  vjclcd  for  Incliirlinp  flrr.s  In  prain 
nulls  and  elevators,  cotton  gins,  cotton-oll  mill*,  and  other  Ktruc- 
tuxes.  the  heating,  charring,  and  Ignition  nf  aericultunU  products 
fires  on  Iwms  and  In  rural  OOOimunttlee  and  otlwr  exp'-osi  xis  and 
fires  In  connection  with  farm  and  agricultural  opcrat:oni,  •68.403 

The  amrndment  was  agreed  to. 

The  next  amendment  was.  on  page  54,  after  line  10.  to  | 

strike  out: 

Naval  stores  investigations:  For  the  Investl^^atlon  and  demon- 
stration of  Improved  methods  or  processes  of  preparing  naval 
stores,  the  weighing,  handling,  transportation,  and  the  uses  of 
aame.   $7B.M1. 

And  In  lieu  thereof  to  insert: 

Naval -stores  investigations:  For  the  investigation  of  naval  stores 
(turpentine  and  rosin)  and  their  components:  the  Investigation  i 
and  experimental  demonstration  of  Improved  equipment,  methods. 
or  processes  of  preparing  naval  stores;  the  weighing,  storing  ban-  I 
dllng.  transportation,  and  utlltratlon  of  naval  stores;  and  for  the 
assembling  and  compilation  of  data  on  pn>ductlon,  distribution, 
and  «5on»umptlon  of  turpentine  and  rosin,  pursuant  to  the  act  of 
Augtist  15,  1935   (49  Stat,  p    653).  $79,341. 

The  amendment  was  agreed  to. 

"Rie  next  amendment  was,  on  papre  55.  at  the  end  of  line 

2.  to  stnke  out  "$301,208"  and  insert  "$38 1.208".  so  as  to  read: 

Soil  stirvey:  For  the  Investlgfation  of  soils  and  their  origin,  for 
survey  of  the  extent  of  classes  and  types,  and  for  indicating  upon 
maps  and  plats,  by  coloring  or  otherwise,  the  results  ol  such  In- 
restlgatlons  and   surveys.  $381,208. 

TTie  amendment  was  agreed  to. 

The  next  amendment  was.  on  pace  55,  at  the  end  of  line 

9.  to  strike  out   '$68,081"  and  insert  "$78,081",  so  as  to  read: 

Soil  chemical  and  physical  investigatlonB :  For  chemical,  physi- 
cal, and  piiysical-chemlcal  Investigations  of  soli  types,  soil  compo- 
sition, and  soil  minerals,  the  soil  solution,  solubility  of  soil,  and 
all  chemical  and  physical  properties  of  soils  in  their  relation  to  soil 
formation,  soil  texture,  eroslblllty.  and  soil  productivity.  $78,081. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  55,  at  the  end  of  line 
14.  to  increase  the  total  appropriation  for  the  Bureau  of 
Chemistry   and   Soils   from   $1,388,272   to   $1,488,272. 

TYie  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Bureau  of 

Eiitomology  and  Plant  Quarantine — Salaries  and  expenses" 

on  page  56,  line  24,  aftrr  the  word  "'services",  to  stnke  out 

-$162,288"  and  Insert  •'$164,288".  so  a.s  to  read; 

General  administrative  expenses  For  general  admlnlstrstlve 
purposes.  Includlnv:  the  Miliary  of  chief  of  bureau  and  other  per- 
sonal services,  $164,288. 

The  amendment  was  agreed  to. 

The  next  ametKiroent  was.  on  r>age  57,  at  the  end  of  line 
4,  to  reduce  the  appropriation  for  the  control  and  prevention 
of  spread  of  the  Japanese  beetle  from  $400  000  to  $221,000 

The  amendment  was  agreed  to 

The  next  amendment  was.  on  pape  58.  line  20,  after  the 
word  "shrubs",  to  stnke  out  "$159,415  "  and  insert  "$187  835  ", 
so  as  to  read: 

Forest  Insects:  For  insects  affecting  ftiretts  and  forest  products, 
under  sectton  4  of  tbe  act  approved  May  22.  1928  (U.  S.  C,  title 
16.  sec.  581c).  entitled  "An  act  to  insure  adequate  supplies  of 
timber  and  other  forest  products  for  the  people  of  the  United 
States,  to  promote  the  full  use  for  amb»  r  growing  and  other 
purposes  of  forest  lands  In  the  United  States,  including  farm 
wood  lots  and  those  abandoned  areas  not  suitable  for  agricultural 
production,  and  to  secure  the  correlaticm  and  the  most  economical 
conduct  of  forest  research  in  the  Department  of  Agriculture, 
through  research  in  reforestation  timber  growlnp  protection, 
utilization,  forest  economics,  and  related  subjects  ",  and  for  Insect* 
affecting  ornamental  trees  and  shrubs,  $187,836,  of  which  $400 
ahall  be  immediately  available. 

The  amendment  wa.s  agreed  to. 

The  next  amendment  was,  on  page  59,  line  15,  to  increase 
the  ap>propriation  for  control  and  prevention  of  spread  of  the 
Dutch  dm  dLsease  in  the  United  States  from  $261,156  to 
$3,000,000. 

The  amendment  was  agreed  to. 
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TTir  next  amendment  was,  on  page  €7  Tine  10.  after  the 
word  "entn'".  to  strike  out  "and  or"  and  insen  "and",  so  as 
to  read: 

Forei^  plant  quarantine?  For  enforrement  of  foreign  plant 
quarantine*  at  the  port  of  entry  and  port  of  export  and  to  pre- 
vent the  movement  of  cotton  and  cottonseed  from  Mexico  into  the 
United  States  including  the  regulation  of  the  entry  into  the  United 
Stales  of  raUway  ca.'-s  and  other  vehicles,  and  freight,  express. 
bappa^P  or  other  materials  from  Mrx:oo,  and  the  inspection  rlean- 
Ing.  and  dL«lnfectlon  thereof,  including  construction  and  repa:r  of 
necessary  buildings,  piantf;,  and  equipment,  for  the  fumigation. 
disinfection,  or  cleajimg  o.'  product*,  railway  cars,  or  other  vehicles 
entering  the  United  States  from  Mexico,  $625, »56, 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  p>age  64,  line  6.  to  increase  tlw 
total  appropriation  for  the  Bureau  of  Entomology  and 
Plant  Quarantine  from  "$5,353,465"  to  ••$7,943,729." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Bureau  of 

Biological  Survey — Salaries  and  cxpen.ses",  on  page  64.  Line 

25.   after   the   name   "Distnct   of   Columbia '.   to  stnke   out 

"$79,595"  and  insert  "$125,000",  so  as  to  read: 

General  administrative  expenses  For  necesBary  expenses  for  gen- 
eral adnUiiistraUve  purposes  mcluding  the  salary  of  chief  of  bureau 
and  other  personal  serMces  in  the  District  of  Columtua,  $125  000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  65,  line  24.  after  the 
word  "structures",  to  strike  out  "$128,149"  and  insert 
"$158,149",  so  as  to  read: 

Biological  lnvestlpation.<!  For  biological  Investigations,  Including 
the  relations,  habits,  geop^phlc  distribution,  and  miKratlon  of 
animals  and  plants,  and  the  preparation  of  maps  of  the  life  rones, 
and  including  $15,738  for  Investigations  of  the  relations  of  wild 
snlmal  life  to  forests,  under  section  5  of  the  act  approved  May  22. 
1928  fXJ.  8.  C,  title  16.  sec  581d).  and  for  Inre^tipatlons  exp)erl- 
menth,  and  demonstrations  In  the  establishment  improvement,  and 
Increase  of  the  reindeer  Industry  and  of  musk  ox»*n  and  mountain 
sheep  in  Alaska,  including  the  erection  of  necessary  buildings  and 
other  structures,  $158,149. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  66,  line  15.  aft^r  the 
word  "therei;\1th",  to  strike  out  "$279,978"  and  Insert 
•'$322,978  ',  so  as  to  read: 

Protection  of  migratory  b!rd«-  For  all  nec*M»sary  expenses  for 
enforcing  the  provisions  of  the  MiprRton,-  Bird  Treaty  Art  of  July  3. 
1918  (US  C  title  16,  sees  70.'i  711  i,  U>  carry  into  effect  the  treaty 
with  Great  Britain  for  the  protection  of  birds  migrating  l>ptween 
the  United  States  and  Canada  (39  Stat  pt  2  p  1702).  and  for 
cooperation  with  local  authorities  in  the  protection  ol  mleratory 
birds  and  for  necessary  Investigations  comiected  therewith, 
$322  978 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  67.  at  the  end  of  line  7. 
to  strike  out  •'$96,596"  and  insert  "$165,000".  so  as  to  read: 

Enforcement  of  Alaska  game  law :  For  the  enforce  ment  of  Ute 
provisions  of  the  Alaska  game  iaw,  approved  January  13  1925 
(U.  S.  C.  title  48.  sees.  192  211),  and  as  amended  by  the  act  of 
February  14,  1931    (46  Stat.  pp.  1111-1115).  $165,000 

Tlie  amendment  was  agreed  to. 

Tlie  next  amendment  was.  on  page  68,  line  1.  after  "sec. 
715i)."  to  strike  out  "$300,672"  and  insert  "$370.872 ',  so  as 
to  read: 

Maintenance  of  mamma!  and  bird  lesenations-  I»ot  the  main- 
tenance of  the  Montana  National  Bison  Range,  the  upper  Missis- 
sippi River  Wildlife  Refuge,  the  Bear  River  Migratory  Bird  Refuge, 
the  Wichita  National  Forest  ai-d  Gamr  Preserve,  to  coiiiutute  and 
be  designated  and  administered  &f<  the  Wichita  MounUins  Wildlife 
Refuge,  and  other  reservations  and  for  the  maintenance  of  eame 
Introduced  Into  suitable  locaJities  on  public  lands,  under  t-uper- 
vlslon  of  the  Biological  Survey,  including  construction  of  fencing, 
wardens"  quarters,  shelters  for  animal.s.  landings  roads,  trails. 
bridges,  ditches,  telephone  lines  rockwork  bu'kheads  and  other 
Improvements  necessary  for  the  ecorK>mtca!  Rdnunistration  and 
protection  of  the  reservation,  and  for  the  enforcement  of  sec- 
tion 84  of  the  act  approved  March  4.  1909  (U  S  C  .  title  18,  sec. 
145),  entitled  "An  act  to  codify,  revise,  and  amend  the  penal  tews 
of  the  United  States",  and  acts  amendatory  thereto,  and  section  10 
of  the  Mlgratorv  Bird  Consers-ation  Act  of  February  18.  1929 
(U    6    C  title  16,  sec.  7151 1 ,  $370,872. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  69.  line  3,  before  the 
word  "authorized",  to  strike  out  ••$74,853"'  and  insert 
"$84,653',  &o  as  to  read: 
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at  the  act  entlUed  "An  act  to  mor«  effectlvelT  meet  the 

of  the  United  States  under  the  migratory -bird  treat/ 

Britain  (39  Stat .  pt.  3.  p    1703)  by  lessening  the  dangers 

migratory  game  birds  from  drainage  and  other  causes 

by  t>«  a^ulsltlon  of  area/,  of  land  and  water  t3  furnish  In  per- 

tlon  for  the  adequate  protection  df  such  3lrds:  and 

appropriations   for    the    establishment   of   such    areas, 

and  Improvement,  and  for  other  purposes",  ap- 

F^bruarv  18.  1029  lU    S.  C  .  UUe  16.  sees.  715-71&r).  t84.a&3. 

by  section  13  of  the  act.  which  mm  Is  a  part  of  the 

•«60.14«  of  the  11.000.000  authorlawl  to  be  apprt^trlated 

y«ar  ctuUngJune  30,  1933. 

The  amendment  was  agreed  to. 

The  rext  amendment  was.  on  page  70.  at  the  end  of  line  8. 
to  increase  the  total  appropriation  for  the  Bureau  of  Bio- 
logical Survey  from  $1,841,595  to  $2,108,404. 

The  amendment  was  agreed  to. 

The  lext  amendmrnt  was.  under  the  heading  "Bureau  of 
Public  loads — PederaJ-aid  highway  system",  at  the  top  of 
page  74   to  insert: 

The  authorization  of  •a.MO.OOO  for  the  surrey,  construction,  r»- 

ilaB,  and  wtmtmtlmmmm  of  aialn  roads  through  unappro- 

r  unroMrred  pohUe  lands,   nontaxable   Indian   lands,   or 

PetoeraJ  reservations  other  than  the  foreet  reservations.  und*r 

provJMons  of  the  act  of  June  M.  1930  (40  Stat.  p.  305).  pro- 

by  section  «  of  the  Highway  Act  of  June  18,  1934  (48  StAt.. 

for  the  Oscal  year   1037.   Is  hereby  canceled  for  said  fiscal 

made  applicable  to  the  fiscal  year  ending  June  30.  1938. 
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ijnendment  was  agreed  to. 

next  amendment  was.  under  the  N»M<ng  "Bureau  of 
ural  Engineering — Salaries  and  expeoaes".  on  page 
25.  to  strike  out  "$385,669"  and  insert  "$414,669".  so 
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Agricultural    engineering      For    Investigations,    experiments,    and 

tions  involving  the  application  of  engineering  principles 

IndependenUy  or  In  cooperation  with  Federal.  State. 

3r  other  public  agencies  or  with  farm  bureaus,  organlza- 

indlvlduals;    for    Investigating    and    reporting    upon    the 

of   water   in   farm   imgatton   and   the   best   methods  to 

practice,    the   different    kinds   of   power   and    appliances. 

of  water  In  dttchea.  pipes,  and  other  conduits:    the  duty. 

and  measurement  of  Irrigation  water:  the  customs. 

and  laws  affecting  Irrigation,  snow  surveys  and  fore- 

trrlgaUon  wat«r  MippUca,  and  the  dratnag*  at  fanaa  and 

and  other  wvC  landa  which  may  ba  mmtm  available  for 

purpoisa;  for  preparing  plans  for  the  removal  of  sur- 

by  dralnaga:  for  daralaptng  equipment  for  farm  Irrtga- 

dralnage:    for    inTesttgatlng   and    reporting    upon    farm 

water  supply  and  drainage  disposal,  upon  the  design  and 

at   farm  buikUngi  and   their   appurtenances  and   of 

for  prneii— Ing  and  storing   farm   products,    upon  farm 

— rhanlral    farm    equipment,    upon    the    engineering 

ralatlng  to  the  processing,  transportation,  and  storage  of 

e   and  other  agrlctiitural   products,    and    upon   the  cngl- 

problems  Involved    In  adapUng  physical   characteristics  of 

to  the  use  ot  modern  farm  machinery:  for  investigations 

ginning  under  the  act  approved  April   19.  1930   (U.  S.  C. 

^ecs    434,  434);    for  giving  expert  advice  and   assUtance  In 

engineering:   for  collating,  reporting,  and   Utustratlng 

u  of  invesugauons  and   preparing,   publishing,  and  dlj- 

bulletlns.    plans,    and   reports;    and    for   other    naceaaary 

including  travel,  rent,  repairs,  and  not  to  exceed  $5.0^0 

UoQ  o<  buUdings.  Ml 4.000. 


imendment  was  agreed  to. 

next  amendment  was,  on  page  76.  line  1.  after  the 
1  Engineering",  to  Increase  the  total  appropriation  for 
.J Qj   Agncuitural   Engineering   from   $423 J69   to 


Bu-eau 


linendnlent  was  agreed  to. 

text  amendment  was.  under  the  heading  "Bureau  of 

Agriculliural  Economics — Salaries  and  expenses",  on  page  76. 

to  strike  oui.   '$356,580"  and  insert    $366  580".  so  aa 


nanagement  and  practice:   To  Investigate  and  encotirage 
of  Improved  methods  of  farm  management  and  farm 
and  far  ascertaining  the  cost  of  producuon  of  the  prla> 
-''   agricultural   products.   $^66,580. 


sta;>ie 

The  amendment  was  agreed  to. 

The  rext  amendment  was.  on  page  77.  line  22.  after  the 
word  "Froducts".  to  strike  out  •$743,854"  and  insert  "$756.- 
154".  so  as  to  read: 

Marketing   and  dlatrlbuUng   farm  products:    For  aoqtilrtx^  and 
diffusing  among  the  people  of  the  United  States  useful  informa- 
tion on  MUbJecta  coanacfd  with  the  marketing,  hikndllng.  utillsa- 
I  ilBg.  tran^ortaSIOD.  and  distributing  of  farm  and  noo- 
:  nired  food  products  and  the  purchasing  of  farm  suppUea, 


Including  th#  damonstratlon  and  promotion  of  the  use  of  uniform 
standards  of  claaatflcaUon  of  American  farm  products  throughout 
the  world,  including  eclentinc  and  technical  renearch  Into  Amer- 
ican-grown cotton  and  Its  byproducts  and  >heir  present  and 
pofBtlsl  use*.  lnc)Mdlng  new  and  additional  conunerclal  and 
•Staatlfle  uaw  for  cotton  and  Its  byproducts,  and  Including  inves- 
tigations ot  cotton  ginning  under  the  a<  t  approved  April  19.  1930 
(U,  S.  C  UUe  7,  sees.  424.  435),  and  for  collecting  and  dLsseml- 
naUng  Information  on  the  adjustment  of  production  to  probable 
demand  for  the  different  farm  said  animal  products.  IndependenUy 
and  In  cooperation  with  otlier  branches  of  the  Department.  State 
agencies,  purchasing  and  consurali^  organlzaUons.  and  persons 
engaged  In  the  marketing,  handling,  utilization,  grading,  trans- 
portation, and  distributing  of  farm  and  food  products,  and  for 
InvcsUgatlon  of  the  ecanomlc  costs  of  ret&il  marketing  of  meat 
and  meat  products.  1756.154. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  78.  line  10.  after  the 
word  "agencies",  to  strike  out  "$661,289"  and  Insert  "$686.- 
289".  so  as  to  read: 

Crop  and  livestock  estimates:  For  eollecUng.  compiling,  abstract- 
ing, analyzing,  summarizing,  interpreting,  and  publishing  data 
relating  to  agriculture,  including  crop  and  livestock  estimates. 
acreage,  yield,  grades,  staples  of  cotton,  stocks,  and  value  of  farm 
crops,  and  numbers,  grades,  and  valine  of  livestock  and  livestock 
products  on  farms.  In  cooperation  with  the  Extension  Service  and 
other  Federal.  State,  and  local  agencies.  $68«J289. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  79.  line  21.  before  the 
word  "tobacco",  to  insert  "cottonseed",  so  as  to  read: 

Market  InspecUon  of  farm  producU:  For  enabling  the  Secre- 
tary of  Agriculture,  IndependenUy  and  in  cooperation  with  other 
branches  of  the  Oovemment.  State  agencies,  purchasing  and  con- 
suming organlzaUons.  boards  of  trade,  chambers  ot  commerce,  or 
other  aasociaUons  of  buainsasmen  or  trade  organizations,  and  per- 
sons or  oorporauons  engagsd  In  the  producUon.  transportation. 
markeUng.  and  distribution  of  farm  and  food  product-s.  whether 
operating  In  one  or  more  jurisdictions,  to  Investigate  and  certify 
to  shippers  and  other  Interested  parties  the  clasa,  quality,  and 
condition  of  cotton,  cottonseed,  tobacco,  fruits,  and  vegetables, 
whether  raw.  dried,  or  canned,  poultry,  butter,  hay.  and  other 
perishable  farm  products  when  offered  for  Interstate  {^Ipment  or 
when  received  at  such  Important  central  markets  as  the  Secretary 
of  Agriculture  may  from  time  to  time  designate,  or  at  points 
which  may  t>e  conveniently  reached  therefrom,  under  such  rules 
and  regulations  as  he  may  preecrlbe.  Including  jijiasiil  of  such 
fMa  as  will  be  reasonable  and  m  nearly  as  may  fee  to  cover  Uie 
cost  for   the  service   rendered 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  80.  line  23.  before  the 

words  "and  seeds"  to  insert  "cottonseed,";  so  as  to  read: 

Market  news  service:  For  collecting,  publishing,  and  distributing, 
by  telegraph,  mall,  or  otherwise,  timely  Information  on  the  market 
supply  and  demand,  commercial  movement,  location,  disposition, 
quality,  condition,  and  market  prices  of  livestock,  meats,  fish,  and 
animal  products,  dairy  and  poultry  products,  fruits  aikd  Tefetables. 
peanuts  axxl  their  products,  grain,  hay.  feeds,  tobacco,  cottonseed. 
*J^— gds.  and  other  agricultural  producU.  Independently  and  In 
cooperatloo  with  other  ttranches  of  the  Oovemment.  State  agencies, 
purchasing  and  con^vimlng  organizations,  and  persons  engaged  In 
the  production,  transportation,  marketing,  and  dlstrlbuUon  of 
farm  and  food  products.  11.063.057. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  83.  line  20.  to  strike  out 
•$708,941"  and  insert  "$723.941 ',  so  as  to  read: 

United  SUtes  Grain  Standards  Act:  To  enable  the  Secretary  of 
Agriculture  to  carry  Into  effect  the  provisions  of  the  United  St&tss 
Oram  Standards  Act.  Including  rent  outside  the  District  of  Colum- 
bia and  the  employment  of  such  persons  and  means  as  the 
Secretary  of  Agriculture  may  deem  nsoesaary,  In  the  city  of  Wash- 
ington and  elsewhere.  1733  941. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pcige  84.  line  2,  to  strike  out 
•$316,665"  and  insert  "$326,665".  so  as  to  read: 

United  States  Warehouse  Act:  To  enable  the  Secretary  of  Agri- 
culture to  carry  Into  effect  the  provisions  of  the  United  States 
Warehouse  Act.  including  the  payment  of  such  rent  ouUlde  the 
District  ot  Columbia  and  the  employment  of  such  persons  and 
means  as  the  Secretary  of  Agriculture  may  deem  necessary  in  the 
city  of  Washington  and  elsewhere.  $326,665 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  84.  at  the  end  of  line  3. 
to  increase  the  total  appropriation  for  salaries  and  expenses 
under  ttaa  Bureau  of  Agricultural  Economics  from  $5,908,- 
744  to  $5,981,244. 

The  amendment  was  agreed  ta 
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TTv  nfxt  amerxfm^'n!  was.  on  page  84.  at  the  end  of  lir>e 
18.  to  increase  the  LoLal  appropriaUon  for  the  Bureau  of 
Agricultural  Economics  from  $5,935,396  to  $6,007,896. 

The  amendment  was  agreed  to. 

The  next  amendment  wa.s.  under  the  head  ng  '•Enforce- 
ment of  the  Grain  Futures  Act",  on  pape  85  line  22.  before 
the  words  "of  which",  to  strike  out  "$196,500"  and  insert 
"$201. 640".  so  as  to  read: 

To  enable  the  Secretary  of  Agriculture  to  carry  into  effect  the 
provisions  of  the  Oram  Futures  Act.  approved  September  21.  1922 
(U.  S.  C-.  Ulle  7.  sees.  1-17 1.  »201.640.  of  which  amount  not  to 
exceed  $50,740  may  be  expended  for  personal  services  in  the 
District  of  Columbia 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Pood  and 
Drug  Admimstration — Salaries  and  expen.ses  ".  on  pa^e  87. 
at  the  beginning  of  line  9,  to  strike  out  "$1,537,459  "  and 
insert  '•$2,062,079",  so  as  to  read; 

Enforcement  of  the  Food  and  Drui<s  Act:  For  enabling  the 
Secretary  of  Agriculture  to  carry  Into  effect  the  provlBiorxs  of  the 
act  of  June  30.  1906  (U.  8.  C.  title  21.  sees.  1  151.  entitled  "An 
act  for  preventing  the  manufacture,  sale,  or  transportaUon  of 
adulterated,  or  mi.sbranded.  or  poisonoua,  or  deleterious  foods, 
drugs,  medicines,  and  liquors,  and  for  regulating  traffic  therein. 
and  for  other  purposes".  a«  anr-nded:  to  cooperate  v.ith  a.s.«ociii- 
tlons  and  scientlflr  societies  In  the  revision  of  Uie  United  States 
Pkaraaacop<r>H  and  de\e;opment  of  method.s  of  analyaia,  and  for 
investigating  the  character  of  the  chemical  and  physical  teste 
which  are  applied  to  American  food  product*  in  foreign  countrle."! 
and  for  Inspecting  the  same  before  shipment  when  desired  by 
the  shippers  or  owners  of  theae  products  intended  for  countries 
where  chemical  and  physical  tests  are  required  before  the  said 
products  are  allowed  to  be  sold  therein.  $2,062,079. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  89.  to  insert: 

Sea-food  Inspectors:  For  personal  services  of  sea-food  inspectors 
designated  to  examine  and  Inspect  &ea  food  and  the  production, 
packaging,  and  labeling  thereof  upon  iJ.e  application  of  any 
packer  of  any  sea  food  for  shipment  or  sale  within  the  Jurisdic- 
tion of  the  Federal  Food  and  Drugs  Act.  m  accorda:ice  with  the 
provisions  of  an  act  eniiLied  "An  act  to  amend  section  lOA  of 
the  Federal  Food  and  Drugs  Act  of  June  30.  1906.  as  amended", 
approved  August  27,   1935   (49  Stat,  p    871).  »80.000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  89,  line  10.  after  the 
word  "Administration",  to  strike  out  "$1,975,217"  and  insert 
"$2,679,837";  in  line  11,  after  the  word  "exceed",  to  strike 
out  "$595.262'  and  msert  '$645,796";  and  in  line  13,  after 
the  word  "exceed",  to  strike  out  "$15,390"  and  insert 
"$41,150",  so  as  to  read: 

Total.  Food  and  DruR  Administration.  $2  579  837.  of  which 
amoiuit  not  to  exceed  a645,7W6  may  be  expended  for  personal 
services  in  the  District  of  Columbia  and  not  t<j  exceed  $41,150 
absll  be  available  for  the  purrh*><e  of  niotor-proj>ened  and  horse- 
drawn  passenger-carrying  vehicles  neoetvsary  In  the  conduct  of 
field  work  outside  the  District  of  Columbia 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  on  page  91.  Line  4,  after  the 
name  "District  of  Columbia  ".  to  strike  out  "$475,000"  and 
insert  "$551,250",  so  as  to  read: 

General  admlnlctrBtU  e  expenses  For  necessary  experwes  for 
general  adn.mistnitive  purposes  including:  the  salary  of  the  chief 
of   the   Soil    Conservation    Service    and    other   personal   services    in 

the  District  of  Columbiiv,  $561,250. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  91,  line  13  to  strike 

out  "$1,540,780"  and  in.*;ert  "$2,393,776",  so  as  to  reAd: 

Soil  and  moisture  c'^in.'^ervsiion  and  land -use  InveHlgatlons- 
For  research  and  investigations  into  the  character,  cause,  extent, 
history,  and  efT<><  t.s  of  eros;on  and  soil  and  moisture  depletion 
and  methods  Utr  bo;!  and  moisture  con^^ervatlon.  Incltidlng  con- 
struction, operation,  and  maintenance  of  experimental  watersheds 
stations,  laboratories,  plots,  and  InataLaUone,  and  other  necessary 
expenses.  $2,393,776. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  91,  line  21.  after  the 
word  "expenses",  to  strike  out  "$20,453  485"  and  insert  "$29,- 
554^74".  so  as  to  read: 

Soil  and  moisture  conservation  op>eratlrins  demon«?trationp  and 
information:  For  carrying  out  preventive  measures  to  conserve 
soil  and  moisture;  liudiKltng  such  special  measures  as  may  be 
necessary    to   prevent    floods    and    the    slltation    of    reservoirs,    the 


'  establishment   and   operation  of  eroelon   nurwrles,   the   maklne   ot 
;  con.servalicn  plan.s  and  surveys,  the  dissemmaiion  of   iniomialion, 
and   other   necessary  expenj>es,    $29,664,974 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  91.  hne  22,  r.fter  the 
word  "Service",  to  stnke  out  ••$22,469.265"  and  insen  '  $32.- 
500,000";  in  line  23.  after  the  word  "exceed",  to  strike  out 
"$1,608,640"  and  insert  "$1,718,640";  and  on  pape  92.  line  1, 
after  the  word  "exceed"  to  strike  out  "$62,500"  and  insert 
"$77,500  •;  so  as  to  read; 

Total,  Sou  Con&ervaUon  Service.  ♦32.500.000.  of  which  not  to 
exceed  $1,718,640  may  be  expended  for  personal  services  in  the 
District  of  Columbia,  and  not  to  exceed  $77,SO0  shall  be  available 
for  the  purchase  of  motor-propelled  and  horse-drawn  passenger- 
c&rrylxig  vehicles  necessary  in  Uie  conduct  ol  held  work  outside 
the  District  of  Columbia 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Miscellane- 
ous— Forest  roads  and  trails",  on  page  96.  line  14.  after  the 
name  'District  of  Columbia",  to  strike  out  "$7,082,600"  and 
insert  "$10,000,000  .  and  in  line  17.  after  the  word  "and",  to 
stnke  out  "$3,582,600"  and  in:serl  "$6,500,000",  so  as  to  read: 

For  carrying  out  the  provisions  of  section  23  of  the  Federai 
Highway  Art  approved  November  9,  1921  (U.  B.  C,  title  23,  sec  23  I . 
including  not  to  exceed  $95,240  for  departmental  personal  services 
In  the  District  of  Columbia,  $10,000,000.  »  hich  svim  i.s  composed  of 
$3,500,000,  the  balance  of  the  amount  authorized  to  be  appropri- 
ated for  the  hscai  year  1936.  by  the  act  approved  June  18,  1934  and 
$6,600,000.  part  ofthe  sum  of  $10,000,000  authorized  to  be  spprp- 
priated  for  the  fiscal  year  1937  by  the  act  approved  June  18,  1934. 

The  aniendnient  was  agi'eed  to. 

The  PRESIDING  OFnCER.  That  completes  the  com- 
mittee amendments.  Tlie  bill  is  before  the  Senate  and  open 
to  further  amendment. 

Mr.  RUSSELL.     I  offer  an  amendment. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk,  On  page  64,  line  7.  it  is  proposed  to 
strike  out   "$804,321"  and  in.sert  "$824,321." 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr,  RUSSELL.     I  ofTer  another  amendment. 

The  PRESIDING  OFFICER.  Tlie  amendment  will  be 
stated. 

The  Chief  Clerk,     On   page  51.   after  line  3.   after  the 

committee  amendment  heretofore  agreed  to,  it  is  proposed  to 

insert  a  colon  and  the  following  proviso: 

P^cntded  That  not  to  exceed  $100,000  of  the  sum  appropriated 
In  this  paragraph  may  be  expended  for  departmental  personal 
services  in  the  District  of  Columbia 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment   is  agreed  to. 

Mr.  RUSSELL,  I  was  instructed  by  the  Committee  on 
Appropriations  to  offer  from  the  floor  the  amendment  which 
I  now  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  4,  line  8,  after  the  word 
"vehicles",  it  is  proposed  to  insert  a  colon  and  the  following 
additional  proviso: 

Proi'ided  further.  That  hereafter  funds  available  for  field  work 
In  the  Department  of  AprictiJture  may  be  used  for  the  purrha>te 
of  arms  and  ammunition  whenever  the  individual  purcha«»e  does 
not  exceed  $50.  ai.d  for  additional  purchaees  exceeding  $50,  when 
such  arm.s  and  ammunition  cannot  advantageouiily  be  hupplu-d 
by  the  Secretary  of  War  piirsuant  to  the  act  ol  March  3.  1879  (20 
Btat,   4121. 

The  PRESIDING  OFFICER.  Without  objection,  the 
amendment  ts  agreed  to. 

Mr.  RUSSELL.  I  offer  another  amendment  restoring 
language  that  was  included  in  the  Budget  estimate. 

The    PRESIDING    OFFICER.     Tl^c    amendment    will    be 

stated. 

I       The  Chief  Clerk.     On  page  23,  line   9,  before  the  word 

"and".  It  Ls  proposed  to  insert  the  following  new  matter: 

AJid  the   Secretaury  of   AgricuJlure,   upon   application  of   any   ex- 
porter.   Importer,    packer,    owner,    agent    of    or    dealer    In    llveetock, 
hides,  skins,  meat,  or  other  animal   product*    may.   in  his  dlscre- 
I  tion,    make    Inspections    and    exEinilnations    at    places    other    than 
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of  tnapseton  for  tb«  convenience  of  said  appU- 

ebarge   the  aiipXIemnu  for  the   expenses  of  trarel   and 

Incurred   for  such  inspections  and  examinations.  th« 

from  such  chsrges  to  be  deposited  In  the  Treasury 

U^ted  States  to  the  credit  of  the  appropriation  from  which 

are  paid. 


expenses 

The  PTIESIDINQ  OFFICER.  Without  obJecUon.  the 
amendrient  la  agreed  to. 

Mr  I.USSCLL.  I  now  desire  to  offer  an  amendment  to  the 
committee  amendment  at  the  top  of  page  89,  and  in  order  to 
do  so  I  ask  unanimous  consent  that  the  vote  by  which  that 
wnendinent  was  adopted  may  be  reconsidered. 

The  PRESIDING  OFFICiK.  Is  there  objection?  The 
Ch*lr  tears  none,  and  the  vote  U  reconsidered. 

Mr.  IftUSSELL.  I  now  offer  an  amendment  to  the  commit- 
tee amendment. 

The  PRESIDING  OFPlClii.  The  amendment  to  the 
amendment  will  be  stated. 

The(rKisyCi.tRK.  At  the  end  of  ttMOomfnJt tee  amendment. 
on  pac»  89.  after  the  numerals  "tM.OOO^  in  line  9.  It  Li  pro- 
po«ed  t3  uuert  a  prortM.  ao  •«  to  make  the  amendment  read: 

k-r^od  laapecton  ror  prrsonM  stnrtc—  of  a*a-food  tnspsctors 
to  cxantins  and  inspset  ssa  food  and  tto«  production. 
labeltnf  ttMVKrf  apon  the  application  of  any  packer 
(or  shlpaMaiA  or  sals  within  the  Jurtudiction  of  the 
Pood  and  Drugs  Act.  in  accordsoce  with  the  provisions  of 
an  act  (inUUsd  "An  act  to  amend  section  lOA  of  the  federal  Pood 
and  Ongs  Act  of  June  30.  IMM,  as  amended  '  approved  August  37. 
IIWS  1*1  Stst .  p  rrn,  ItO.OOO  l»rovUUa.  That  on  and  after  July 
1.  1037.  receipts  from  fees  authorised  to  bs  collected  by  the  opera- 
tions of  Public  Act  No  3M.  entitled  "An  act  to  amend  section  lOA 
of  the  Inderal  Pood  and  Drugs  Act  of  Jun«  SO.  1904.  as  amended". 
shall  be  covered  into  the  Treasury  to  the  credit  of  miscellaneous  re- 
celpu  and  hereafter  appropriations  for  the  operations  under  said 
act  are  authorized  to  be  made  annually  out  of  any  mcney  in  th« 
Treasur  r  not  otherwise  appropriated. 


The 
The 
Mr 

mlttee 


{ imendment  to  the  amendment  was  agreed  to. 
amendment  as  ■mtndid  «M  agreed  to 
RUSSELL.    Mr.  PrMMmi  that  completes  the  com- 
amendmenta. 

Mr.  President.  I  desire  to  offer  an  amend- 


Mr   HaYDEN 
ment. 

Mr.  llcNARY.  Mr.  President,  may  I  Inquire  IX  that  U  an 
Individ  lal  amendment? 

iAYDEN.     Yes:   It  la. 

Mr.  ]  dcNARY.  In  conference  with  the  acting  Democratic 
Itader  t  was  agreed  that  mdl vidua!  amendments  should  not 
be  tak  >n  up  today. 

Mr  :  JARKUTY.  It  was  understood  that  after  all  commit- 
tee ammdments  had  been  disposed  of  no  individual  amend- 
ments ihould  be  offered  or  coaildvwl  onltl  toaorrow.  and 
that  uj  dentanding  was  entered  IbIo  btlB»m  myarif  and  the 
minonly  leader,  after  consultation  with  other  Senators. 

Mr.  %USSKLL.  Mr.  PreUdBOi.  tlwre  are  a  number  of 
Senato  s  Interested  in  ameoAMnti  vhkh  will  be  offered  to 
the  biL.  and  some  of  them  have  absented  themselves  with 
the  unilerstanding  that  such  amendments  would  be  offered 
tomorrow  and  not  coestdered  today. 

Mr  MARKLEY.  That  Is  correct,  and  I  desire  to  carry  out 
that  understanding. 

Mr.  HAYDEN  The  amendment  I  wish  to  offer  merely 
proposts  to  Increase  an  appropriation  by  $6,000.  the  addi- 
tional ftan  being  for  the  study  of  pecans  in  Arlsooa.  The 
t  is  fully  Justified  on  pacea  IM  to  167  of  the  hear- 
The  amendment  was  overlooked  by  me  in  the  com- 
mittee ind  I  desire  now  to  offer  It. 

Mr.  McN.ARY  I  favor  the  amendment.  However.  I 
stated  o  other  Senators  the  understanding  I  had  that  we 
were  to  take  up  no  individual  amendmenti  today,  %r>d  they 
left  thf  Chamber  on  the  baili  of  tliat  itetament.  I  saggcst 
that  thr  amendment  of  the  Senates-  from  Arizona  be  con- 
aidered  the  pending  amendment  when  we  shall  convene  to- 


Mr   I  A'i'DEN     TTiat  Is  enUrely  agreeable  to  me. 

Mr.  i  ARKLEY     I  am  in  accord  with  that  underatandlng. 

•OaaO  O  f  SHOUTHAND  KKPOtTTTrc VTTO  MKSSACI    (S.  BOC.  WO.  lit) 

The  ^RESIDING  OFFICER  laid  before  the  Senate  a  mcs- 
the  Preaklent  uf  the  Umted  States,  which  was  1 


read,  and.  with  the  accompanying  bill,  referred  to  the  Com- 
mittee on  the  Judiciary,  and  ordered  to  be  printed,  as 
follows : 

To  the  Senate: 

I  am  returning  without  my  approval  S.  1453.  Seventy- 
fourth  Congress,  entitled  "An  act  to  create  a  board  of  short- 
hand reporting,  and  for  other  purposes." 

The  bill  would  establish  a  national  board  of  shorthand 
reporting,  composed  of  three  members  to  be  appointed  by  the 
President,  by  and  with  the  advice  and  consent  of  the  Senate. 
under  which  would  be  established  a  system  of  examination 
and  certification  of  Federal  certified  shorthand  reporters. 
Provision  is  made  for  an  examination  fee  of  $25  and  for 
defrayment  of  the  expenses  of  the  board  from  the  fees  col- 
lected. Sections  9  and  10  of  the  bill  impose  the  requirement 
that  no  one  but  Federal  certified  shorthand  reporters  may  be 
permanently  employed  for  shorthand  reporting  of  oral  testi- 
mony In  the  Judicial  or  executive  branches  or  Independent 
agencies  of  the  Government. 

I  have  found  in  the  executive  departments  and  establish- 
ments two  principal  objections  to  this  bill: 

First.  It  provides  for  the  establishment  of  a  distinct  and 
separate  organization  for  the  performance  of  functions  that 
wotild  normally  be  lodged  insofar  as  the  Interests  of  the 
Government  are  concerned,  in  an  already  existing  agency, 
namely,  the  ClvU  Service  Commission. 

Second.  The  provisions  of  sections  9  and  10  of  the  bill 
would  Involve  largely  Increased  exiwndltures  and  add  mate- 
rially to  the  difficulties  of  office  administration  throuRh  their 
requirements  that  no  one  but  Federal  certified  shorthand 
reporters  may  be  permanently  employed  for  shorthand 
reporting  of  oral  testimony  In  the  Judicial  or  executive 
branches  or  Independent  ifncles  of  the  Government. 

Many  bearings  are  held  by  agencies  of  the  Government 
where  oral  testimony  Is  reported  in  a  sufllciently  satisfactory 
manner  for  the  purposes  of  such  hearings  by  regular  stenog- 
raphers who  receive  annual  salaries  of  no  more  than  $2,000. 
To  require  the  employment  for  this  work  of  Federal  certified 
shorthand  reporters  at  the  largely  Increased  rates  of  com- 
pensation that  would  be  paid  to  persons  of  such  qualifica- 
tions would  entail  expenditures  that  could  not  be  Justified 

I  think  that  these  objections  are  well  taken,  and  I  am. 
therefore,  withholding  my  approval  of  this  bill. 

FsAinajH  D.  Roosevilt. 
Thx  Wnm  Houss.  March  21.  1938. 

SALAXrCS  AlfD  POSTTTONS  OF  CXRTAIK  SXlf  ATX  rMTLOYEIS 

Mr  LEWIS.  Mr.  President,  I  ask  th«  attention  of  the 
Senator  from  Oregon  (Mr.  McNary]  to  fleoate  Resolutions 
252  and  253.     I  can  briefly  explain  them. 

In  the  last  legislative  appropriation  act  specific  provision 
was  made  that  each  branch  of  the  Congress,  the  Senate  and 
the  House,  should  for  itself  make  provision  for  increasing  the 
pay  of  certain  employees.  These  resolutions  seek  to  increase 
slightly  the  pay  of  some  employees  of  the  Sergeant  at  Arms 
and  of  the  Secretary  of  the  Senate.  My  able  friend  the 
Senator  from  Oregon  has  a  similar  resolution  relating  to 
certain  employees.  The  resolutions  recite  all  there  is  in- 
volved. I  ask  unanimous  consent  for  the  present  considera- 
tion of  the  resolutions. 

Mr.  BARKLEY.  Mr  President.  I  ask  unanimous  consent 
that  the  pendmg  appropriation  bill  may  be  temporarily  laid 
aside  for  the  purpose  of  considering  the  resolutions. 

The  PRESIDENO  OFFICER.     Is  there  obJecUon? 

There  being  no  obJecUon,  the  resolution  (S.  Res.  252».  sul>- 
mitted  by  Mr.  Lxwis  on  the  12th  Uistant.  was  read,  consid- 
ered, and  agreed  to.  as  follows: 

KescUrrd.  TbaS  tho  Oommlttoo  on  Appropriations,  or  any  sub- 
eonunitto*  UMtwof  having  chaffs  of  th«  prsparatton  of   the  bUl 


_  approprUtkniB  for  th«  IsflalaUT*  establishment  for  the 
aaeal  ysar  ending  June  30.  l»37.  U  hereby  directed  to  ms^s  the 
foUowlng  chsnges  in  salartss  and  positions  under  the  superrtelon 
o<  Um  aoerstary  oT  ths  Wsnstii.  to  wit: 

AMMaBt  ftnancui    clerk     9trtkm  oat  "aialaUnt   fln»nr<^   clerk. 
•OOO^  aad  Inaert  "assHtsnt  ~  -  .     -    . 
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ExecutlTe  and  assistant  Jotrmsl  derV*  Strike  out  "executive  ] 
clerk  and  assistant  Journal  clerk,  at  $3,180  earh"  and  insert  e&ec-  | 
utlve  clerk.  $3,180:  assistant  Journal  cierk    f^ri.rifWi  ' 

Library  and  stationery  assistant:  Sir:k(-  i:t  asj^lst&nt  librarian. 
and  assistant  keeper  of  'stationery,  st  $2,400  earh   ' 

Clerks:  Insert  "one  at  $3,180":  stnXe  out  "two  at  $2  640  each" 
and  insert  "one  at  $2,640":  strike  our  "one  at  $2/00  "  and  insert 
"Ave  at  $2,400  each":  strike  out  "four  at  $2  040  etch"  and  Insert  ; 
"two  St  $2,040  each":  strike  out  "two  at  11,740  each  '  and  Insert 
"four  at  $1,740  each";  insert  "two  at  $1,860  each":  strike  out  "two 
assistants  in  the  Ubrarj-  at  $1,740  each  " 

Laborers:  Strike  out  "one  in  Secretary's  office.  $1,680"  and  in- 
sert "two  In  Secretary's  office  at  $1,680  each." 

Dociunent  room:  Strike  out  "ftrst  assistant.  $3,360'  and  Insert 
"first  asstetant.  $3,640";  strike  out  "second  aael.HtAnt  $2  400  "  and 
Insert  "second  asslstsnt,  $2,040":  strike  out  'tour  asfiL'tants.  at 
$1,060  each"  and  ln."<ert  "thrpe  asalstanta.  at  12.040  oiw  h 

The  PRESIDING  OFFICER.  The  second  resolution  for 
which  the  Senator  from  Illinoui  a.sk-s  consideration  will  be 
read. 

Tho  resolution  'S  Ros.  253'.  submitted  by  Mr,  Lewis  on 
the  12th  liislanl.  was  read,  considered  by  unanimous  con- 
sent, and  agreed  to.  as  follows; 

Rstolvrd.  That  the  Committee  on  Appropriations,  or  any  suh- 
oommtttoo  Ihe.Tuf  l.H'.in.g  charj^r  of  the  prrparnt  ion  of  the  lilil 
WlftMrg  appropriations  for  tVir  iP(r!«:niivp  eRTR^)ll^^■.mpnt  for  the 
fiscal  year  ending  June  :(  <  l.MT  \h  hen-by  d.rpt  t<-d  to  make  the 
following  rhsngrs  in  salaries  and  ponltlous  under  sujjervlslon  of 
the   i>eri{i'ajil   si    Arni*   and    Doorkeept-r.    to    wll 

Deputy  ScrKennt  at  Arms  and  Bt<jrckeeper  Strike  out  "$4,440" 
and   in»crt     ••.■)  4ou 

OUrks:  Strike  on'  "one  st  $2  ft40 "  and  Insert  "one  at  $3  130"; 
strike  out  "one  at  $2,100"  and  insert  "two  at  $2,100  each  ,  strike 
out  "three  st  $1  800  each"  and  insert  "four  al  $1,800  each"; 

Jsnltor:   Strilte  out  "$2,040"  and  insert  •$2,700": 

Laborers:  Strike  out  "three  at  $1,320  each"  and  insert  "two  at 
$1,330  each'; 

Skilled  laborers:  Strike  out  "five  at  $1,680  each"  and  insert  "six 
at  $1,680  each  ": 

Messengers:  Strike  out  "one  at  card  door.  $2,400.  and  $240  addi- 
tional so  long  as  the  position  1b  held  bv  the  present  Inrumbent" 
and  inaert  "one  at  card  door.  $2,400  and  $600  additional  e,o  long  as 
the  position   is  held  by   the   pre»*erit   incumbent,  '; 

Folding  room:  Strike  out  "'assi£tant,  $2,:6u"  and  insert  "assist- 
ant. $3,400"; 

Telsphooe  operators  Strike  out  thirteen  at  $1,560  each"'  and 
Insert  "fourteen  at  $1  560  each   . 

Capitol  Pollcs:  Strike  out  "captain,  $2,460"  and  insert  "captain, 
$3,000," 

Mr,  McN'ARY,  Mr.  President.  T  have  a  resolution  further 
carrying  out  the  purpoees  of  the  appropnalion  b;Il  referred 
to  by  the  Senator  from  Illinois.  I  ask  unanimous  consent 
for  Its  immediate  consideration. 

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  resolution  (6.  Res.  24Sj  was 
read,  considered,  and  agreed  to.  £is  follows: 

Matoit^A.  That  the  Committee  on  Appropriations  or  any  sub- 
OKBOUttee  thereof  Ixaviog  charge  of  the  preparation  of  the  bill 
making  appropriations  for  the  leglBlatlve  establishment  for  the 
fiscal  year  ending  June  30,  1937.  Is  hereby  directed  to  increase  the 
number  of  clerks  at  $1,800  under  the  supervision  of  the  Sergeant 
at  Arms  and  Doorkssper  by  one. 

EXECUTIVE   SESSION 

Mr.  BARKLET?.  Mr.  President,  with  the  understanding 
that  consideration  of  the  Agricultural  Department  appro- 
priation bill  will  be  resumed  and  followed  to  its  conclu.sion 
when  the  Senate  convenes  tomorrow,  I  now  move  that  the 
Senate  proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

The  PRESIDING  OFFICER  (Mr  O^Mahoney  in  the  chair) 
laid  t)efore  the  Senate  me.s:sage.s  from  the  President  of  the 
Ututed  States  submitting  sundry  nominations  land  with- 
drawing a  nominationj.  which  were  referred  to  the  appro- 
priate committees. 

tFor  nominations  this  day  recej%*ed  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings.) 

KXECUTIVE   REPOITS   OF    COMMITTEES 

Mr  WAI.*=iH,  from  the  Committee  on  Naval  Affairs,  re- 
ported favorably  the  nommaUons  of  sundry  ofBcers  in  the 
Navy, 

Mr.  MrK~EIJ^R,  from  the  C<immittoe  on  Post  Offices  and 
Post  Roads,  reported  fiivoraWy  the  nominalions  of  sundry 
I)06tinasters. 


Mr,  HATCH,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Arthur  D.  Fairbanks,  of 
Colorado,  to  be  Umted  State.s  marshal,  district  of  Colorado, 
vice  Charles  A,  Fatten,  term  exp:.'-ed 

n-ie  PRESIDING  OFFICER.  Tlie  reports  will  be  placed 
on  U\c  E.\ccutive  Calendar,  if  there  be  no  furtlicr  reports 
of  committee,  the  clerk  will  state  the  first  nomination  la 
order  on  the  calendar. 

POSTMASTERS 

The  legislative  clerk  procet^dcd  to  read  sundry  nominaticma 
of  postma.sters. 

Mr.  McKELL.AR,  I  ask  unanimous  c-on.s^nt  that  tho 
nominations  of  portrr.a.'^trrs  may  bo  confirmed  rn  bloc, 

Tlie  PRESIDING  OFFICER,  Without  objcLtion,  the  nom- 
inations are  confirmod  en  bloc. 

IN  THE  AJIMY 

The  legislative  clerk  proccn-dcd  to  ri-ad  sundry  noimnutiun* 
in  the  Army, 

Mr.  SHEPPARD.  I  a.'.k  unanimouh  con.sent  that  tlir  nom- 
Ination.s  m  the  Arm.v  ma.v  b<*  conftrmcd  rn  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  Army 
nommatioii-s  are  conflnned  en  bloc.  Tliut  completes  the 
calendar. 

RECESS 

Tlie  Senate  resumed  letilslative  session, 

Mr.  BARKLEY  I  mo\e  that  the  Senate  stand  in  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  <at  4  o'clock  and  15  min- 
utes p,  m  »  the  Senate  took  a  repos.s  until  tomorrow.  Tues- 
day. March  24.  1936,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive   nomivatirms   rrceh>cd    by    the   Smate    March    25 

'Ircnslative  day  of  Feb.  24\  1936 

SOLlCITOK.  DePAHTMENT  OF  LaBOR 

Charle.6  O.  Gregory,  of  Illinois,  to  be  Solicitor  for  the  De- 
partment of  Labor,  vice  Charles  Wy/aiiski,  Jr.,  resigned. 
Public  Health  Service 
Thomas  Parran.  of  New  York,  to  be  Surgeon  General  of  the 
Public  Health  Service,  for  a  term  of  4  years.  \ice  Hugh  8. 
Cumming.  term  expired. 

Coast  Gcap.d  of  the  United  States 

Commander  (Engineering)  Harvey  F.  Jolinson.  of  Missis- 
sippi, to  be  Engineer  in  Chief  in  the  Coa>t  Guard  of  the 
United  States,  for  a  period  of  4  years,  to  rank  as  such  froaj 
December  18,  1935,  to  fill  an  existing  vacancy. 

Postmasters 
arkansas 

Harris  H.  Parr  to  be  postmaster  at  Eudora.  Ark.,  in  place 
of  A.  V.  Cashion.  Incumbent's  commission  expired  Febru- 
ary 5,  1935. 

John  W.  GooLsby  to  be  pa-^tmaster  at  Hartford.  Ark.,  in 
place  of  O.  A.  Hill.  Incumbent's  commission  expired  Jan- 
uary 11,  1936. 

Dewey  J.  Howell  to  be  postmaster  at  McGehee,  Ark,,  in 
place  of  G.  H.  C.  Palmer.  Incumbent's  commissiun  expired 
Januan^  11.  1936. 

Ross  M.  Harris  to  be  postmaster  at  Mount  Ida.  Ark,,  in 
place  of  E.  B.  'W'acaster.  Incumbent's  conunission  expires 
May  26.  1936. 

Percy  V.  Georpe  to  be  postmaster  at  Ola.  Ark.,  in  place 
of  O.  J.  Harkey,  Jr.  Incumbent's  commission  expired  Feb- 
ruary 14,  1935. 

CALIFORNIA 

Ethelbert  T,  Stanford  to  be  postmaster  at  Castella,  Calif., 
in  place  of  L,  E  Wickes.  Incumbent  s  commistion  expired 
March  17,   1936, 

Nannie  A,  Coleman  to  be  postmaster  at  Kentfleld  Calif., 
In  place  of  N,  A.  Coleman.  Incumbent's  commission  expires 
March  29.   1936. 

Grace  P.  Johnson  to  be  postmaster  at  "Windsor,  Calif,,  m 
place  of  G.  P,  Johnson.  Incumbent's  commission  expired 
January-  22,  1935. 
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March  23 


OONNttTICTJT 

J.  Fields  to  be  postmaster  at  Norfolk,  Conn..  In 
Ellis  Syhremale.    Incumbent's  commission  expired 
16.  1933. 


ixoaiSA 
Robeijt  L.  Horsman  to  be  poatmast*r  at  Lake  Worth.  Fla.. 
In  pUa    of  R.  T   Bevtngton.    Incxunbent's  commission  ez- 
p4r«d  March  2.  1935 
Wllll4m   H.  Cox  to  be  iidiiiMtia  at  Palmetto.  Pla.,  In 
W.  E.  Burch,  retired. 

CBORCIA 

'lorton  to  be  postmaster  at  Guyton.  Oa..  in  place  of 

Incumbent's  commission  expired  January  7. 


Lois 

Lois   H4rton 
1936 

Henr' 
in  placi! 
pi  red 


C   Hlghtower  to  bf  postmaster  at  McDonough.  Oa.. 
of  C.  P    Hankinscn.     Incuix;beQt's  commission  ex- 
Jknuary  1.  1936. 


Ruth 


o 


plftce  o 

Januan 
PranJ: 
Iowa. 


Byrd 
place   c 

Pebruajjy 
Daniel 
place 

Decern  bfer 

Ham 
place 
January 

ClareJice 
in  plact 
March 

Leif 
place  oX 
Apnl  21 


plaee  ol 

12,  1936 


pired 

Wilhakn 
in  place 
January 

Benry 
ptaee  of 
uary  8. 

Frank 
place  a 
January 

Hovaid 
of  J.  A. 
t,  1936 


llJU 


CUJIIOZ9 

Ralplk  Hawthorne  to  be  postmaster  at  Oalcsburv.  m..  in 
cf    a    M.    Clark.    Incumbents   coauBtaslon   expired 
March  18.   1934 

Oeon  e  P.  Raven*  U>  be  postmaster  at"^  *^*"frifct*.  m..  in 
place  a  R.  P  DuMBfeVT  Innibtifs  comnlMlia  expired 
Pebruajy  25,  1935. 

Bertl:  a  E.  Sayre  to  be  pof^tmaster  at  Orion.  HL.  in  place  of 
O.  P.  \A  ilson.  realsned. 

nniZAiiA 

Frandis  P.  Oavacan  to  be  postmaster  at  Chesterton.  Ind.. 
In  plac^  of  R.  E.  Busse.  Incumbent's  commission  expired 
January  9.  1936. 

IOWA 

A.  McMeel  to  be  postmaster  at  Cocpn.  Iowa,  in 
W.  M.  Crosier.  Incumbent's  commlsiton  expired 
12.  1936. 

J  Hylbak  to  be  postmaster  at  Lake  Mills.  Iowa,  in 
M  A  Aassaard.  beumbent's  commission  expired 
16.  1934. 

W.  Baumcardner  to  be  postmaster  at  Uvermore. 
place  of  K.  J    Baesaier.     Incumbent's  commission 
February  25.  1935. 

S.  Clark  to  be  postnmster  at  Mount  Vernon.  Iowa,  in 
D.  H.  Mueller.  Incumbent's  comoiission  expired 
24.  1936 

C.  Norrts  to  be  postmaster  at  Prahle  City.  Iowa,  In 

F    J    Sh«uer.     Incumbent's   commission  expired 

30.  1934. 

F.  Lewis  to  be  postmaster  at  West  Liberty.  Iowa.  In 

L.   L.    Bu±ett.     Incurotxnt's   commission   exittred 

12.  1936. 

K  SHXAS 

H.  White  to  be  postmaster  at  BHllMton.  Kana.. 
of  C.  M.  Cellar     IxKumbent's  commiaiton  exi^rcs 
3.  1936. 

:.  Nelson  to  bs  postmsstw  at  Cbanute.  Kans..   in 
Wilfrid  Cayaness.    Incumbsnfs  ooounission  expires 
1936. 
L  Bosks  to  be  postmaster  at  Cherryvale.  Kans..  in 
O.  S.  Utter.    Incombtnt's  commlsston  expires  AjvU 


January 


A  Kirkpatrtck  to  be  postmistsi  at  Council  GroT«, 

place  of  E.  M.  Jones.    Incumbent's  commission  tx- 

8.  1936. 

P    Yearout  to  be  postmaster  at  Emporia,  Kana^ 

of  H.  A.  Osbom.     Incumbent's  conmilsslon  expired 

8.  1936. 

E.  Dunham  to  be  postmaster  at  Kris.  k"**^.  in 
W.  L.  Oliver.  Incumbent's  commission  expired  Jan- 
936. 

Barker  to  be  postmaster  at  Greensbur».  ir^nm    in 
E.   M.   Brown.     Incumbent's  commi^aa  samired 
8.  1936. 

H.  Spear  to  be  postmaster  at  LeoU.  Kans.,  In  place 
Bryan.    Incumbent's  rnmmisUMi  expired  January 


■dward  N.  Sldwell  to  be  postmaster  at  Natoma.  Kans..  In 
I^ace  of  H.  P.  BfcFadden.  Incumt>ent's  commission  expired 
Ftbramry  5.  1936. 

Rudolph  J  Sharshel  to  be  postmaster  at  Parsons.  Kans  .  in 
place  ff  W.  E.  Bumette.  Incumbents  commission  expired 
Febr\iary  5.  1939. 

Gertrude  Ooddard  to  be  postmaster  at  Rolla.  Kans..  in 
place  of  E  R.  Ipson.  Incumbent's  commission  expired  Jan- 
uary 8.  1936. 


am  I  uca  t 

Walter  B.  Siak  to  t>e  postmaster  at  Fleming.  Ky..  in  place  of 
C.  V.  BryaDt,  roBoored. 


William  Z  Lewis  to  be  postmaster  at  Alco.  La.  OfBce  be- 
came Presidential  July  1.  1934. 

Duncan  D  Morgan  to  t>e  postmaster  at  Amite.  La  .  in  place 
of  Nettie  Sojourner.  removwL 

Frank  B.  Kennedy  to  be  postmaster  at  Cameron.  La  . 
Office  became  Presidential  July  1.  1935 

Ella  M  Perot  to  be  postmaster  at  Camptl.  La..  In  place  of 
E.  M.  Perot.  Incumbent's  commission  expired  January  9. 
1936. 

Stephen  R.  Jackson.  Jr..  to  be  unslmostt  i  at  CheneyvlUe. 
La..  In  place  of  S  R  Jackson.  Jr.  Incumbent's  commission 
expired  Deceml)er  20.  1934. 

Virgil  N.  McNeely  to  be  postmaster  at  Colfax.  La.,  in  place 
of  V.  N.  McNeely      Incumbent's  commission  expurd  February 

6.  ins. 

JesBS  I*.  Beasley  to  be  postmaster  at  Harrisonbxirg.  La.,  in 
place  of  J.  L.  Hsoiley.  Incimibent's  commission  expires  April 
37.  1936. 

Charles  I.  Darls  to  be  postmaster  at  Leesvllle.  La..  In  place 
of  B,  F.  Cowley,  removed. 

James  L.  Reed  to  be  postmaster  at  MandeviUe,  La.,  in  place 
of  W.  R.  Morgan,  removed. 

Oscar  R.  Lang  to  l>e  postmaster  at  Montgomery.  La.,  in 
place  of  L.  L.  Thompson.  Incumbent's  commission  expired 
May  20.  1934. 

Joseph  J  Fergxison  to  be  postmaster  at  New  Orleans.  La., 
in  place  of  W.  L.  S.  Gordon.  Incumbent's  commission  ex- 
pired May  23.  1933. 

Sam  H.  Campbell  to  be  postmaster  at  Oak  Grove.  La..  In 
place  of  S.  H.  Campbell.  Incumbent's  commission  expired 
December  19.  1932. 

Otto  J.  Gutting  to  be  postmaster  at  Oil  City.  La.,  in  place 
of  O.  J.  Gutting.     Incumbent's  comn:ilsslon  expires  April  5 
1936. 

Robert  H.  Brooks  to  be  postmaster  at  Olla.  La..  In  place  of 
J.  L.  Love.  Incumbent's  commission  expired  f^bruary  6 
1935 

Frank  M.  Caldwell  to  be  postmaster  at  Robeline,  L*..  in 
place  of  F  M.  CaldwelL  InaanlMnt's  commission  expired 
December  20.  1934. 

Bertha  S.  Jamagln  to  be  postmaster  at  Rochelle.  La.,  in 
place  of  I.  H.  Dnaliwi,  rsmored. 

Loclle  M.  Harvord  to  bs  postmaster  at  St.  Francisvllle. 
La.,  in  place  of  E.  J.  Barrow.  Incumbent's  commission  ex- 
pired March  8.  1934. 

Eric  Brown  to  be  poslOMter  at  Selma,  La.,  in  place  of  J.  M. 
Henley .  resigned. 

Samuel  A.  Fairchild  to  be  poatmoster  at  Vinton,  La.,  in 
placs  of  S.  A  Falrchild.  Incumbsnfs  commission  expires 
AprU  5.  1936. 

H.  Fletcher  to  be  po6tma.-?ter  at  Wlnnfleld.  La.,  in 
of  W.  T.  Norman.    Incumbent's  commission  expired 
June  10.  1934. 

Blanche  E.  Tucker  to  be  postmaster  at  Wlaoer.  Ljl,  in  place 
of  I.  L.  Batey.  removed. 


at  Harmony,  Maine,  in 
Incumbent's  commission  expired 


Norman  E.  Willis  to  be  . 
place  of  C.  C.  McLaughlin. 
March  10.  1938. 

Lula  E.  CrockeU  to  be  postmaster  at  Nwlh  Haven,  Maine. 
In  place  of  W.  L.  Ames.  Incumbent's  commission  expired 
March  10.  1936. 
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Spellman  C.  Marshall  to  be  postmaster  at  Oakland.  Maine, 
in  place  of  D.  P.  Macaniwy  incumbent  s  commission  ex- 
pired February  17.  1936. 

Ferdinand  H.  Parady  to  be  postmaster  at  Orono,  Maine. 
In  place  of  L.  H.  Ring.  Incumbent's  commission  expired 
January  22.  1936.    Removed  without  prejudice. 

Eklward  C.  Moran  to  be  postmaster  at  Rockland,  Maine. 
In  place  of  E.  R.  Veazle.  Incumbent's  commission  expires 
March  28.  1936. 

MAssACHTTsrrrs 

John  J.  O'Brien  to  be  postmaster  at  Bridgewater.  Mass., 
In  place  of  "Hiomas  Carroll.  Incunibent's  commission  ex- 
pired February  9.  1936 

John  J.  Pendergast  to  be  postmaster  at  Centerville.  Mass.. 
In  place  of  H  E  Bearse.  Incumbent's  commission  expired 
January  27.  1936 

John  F  Kennedy  to  be  postmaster  at  Chicopee,  Ma.ss..  In 
place  of  W   H.  lilley,  transferred. 

liouls  H.  Chase  to  be  postmaster  at  Norfolk.  Ma.ss  ,  In  place 
of  L  H  Chase.  Incumbent's  commission  expired  January 
9.  1936. 

James  L.  Sullivan  to  be  postma.ster  at  Ppabody.  Mass..  in 
place  of  W.  L.  Williams.  Incuml)ents  commission  expires 
April  27.  1936 

Frank  M  Merrtgan  to  be  postmaster  at  South  Deerf^eld. 
Mass  .  In  place  of  W  G.  Rose  Incumt>ent's  commission  ex- 
pired January  27,  1936. 

Walter  P.  Cook  to  be  postmaster  at  Yarmouth  Port.  Mass.. 
in  place  of  S.  H  Matthews.  Incumbent's  commission  expired 
January  9    1938. 

mCHlGAN 

William  P.  Mowry  to  be  postmaster  at  Bronson.  Mich.,  In 
place  of  Rol)ert  Ryan,  retired. 

Joseph  M.  Poster  to  be  postmaster  at  Charlevoix.  Mich.,  in 
place  of  C.  B.  Meggison.  Incumbent's  comnussion  expired 
February  5.  1936. 

Paul  Doud  to  be  postmaster  at  Mackinac  Island,  Mich..  In 
place  of  R.  H.  Benjamin.  Incumbent's  commission  expired 
January  28.  1934. 

Clinton  Joseph  to  be  postmaster  at  Qulncy,  Mich.,  in  place 
of  C.  T.  Fillmore.  Incumbent's  commission  expired  Decem- 
ber 20.  1934. 

MDnncsoTA 

John  A.  Peterson  to  be  postmaster  at  Belview.  Minn  .  in 
place  of  Nelse  Monson.  Incumbent's  commission  expired 
February  25.  1935. 

Milton  H.  HotUnger  to  be  p>06tmaster  at  Bncelyn  Minn., 
in  place  of  E.  H.  Hebert.  Incumbent's  comniii>sion  exfHred 
December  18.  1933. 

MISSOURI 

pbu'v  B  Rice  to  be  postmaster  at  Campbell,  Mo..  In  place  of 
Loirts  McCutchen.  removed. 

Florence  H.  Myers  to  be  postmaster  at  Cuba,  Mo..  In  place 
of  H.  C.  Grant,  removed. 

Sam  M  Marsd'  n  to  be  postmaster  at  Hillsboro.  Mo.,  in 
place  of  li.  F.  (Jii^cht,  rvmoved. 

Nadine  Glascock  to  be  p(xsLma.ster  at  Waverly,  Mo..  In 
place  of  J.  A.  Allison.  Incumbent's  commission  expired  Jan- 
uary 9.  1936. 

MONTANA 

Emma  M.  Mlnnette  to  be  postmaster  at  Cut  Bank.  Mont., 
in  place  of  M.  B.  Whetstone,  resigned 

NEBSASKA 

Oda  D.  Adkins  to  be  postmaster  at  Arthur,  Nebr.,  in  place 
of  E.  W.  Meth.  retired. 

KrW   HAMPSHIRX 

Mina  S.  Roberge  to  be  postmaster  at  Cascade,  N.  H.,  in 
place  of  M.  S.  Roberge.  Incumbent's  commission  expires 
April  27.  1936. 

Harriet  O.  Harriman  to  be  postmaster  at  Jackson,  N.  H., 
in  place  of  H.  O.  Harriman.  Incumbent's  commission  ex- 
pired February  6.  1936. 


William  J.  Dugan  to  be  postmaster  at  Gre\'st<ine  Park. 
N.  J.,  m  place  of  J.  T.  Boyd   removtd 

NL\K     MEX'.iO 

Irwin  C.  Roersheim  to  be  pobinutiier  ai  Springer.  N.  Mex., 
in  place  of  L,  C.  Dunla\T.  resigned. 

NKW  Toax 

Mary  R.  Rattlgan  to  be  postmaster  at  N-rih  Creek.  N.  Y., 
in  place  of  L.  M,  James.  Incunibeni's  coinnusiKm  expired 
January  28.  1934. 

John  H.  Quinlan  to  be  postmaster  at  Pa\illon,  N.  Y.,  tn 
place  of  J.  H.  Quinlau.  Lncuinbenls  coinnussion  expired 
March  22.  1936 

Clarence  A  Ixx^kwood  to  be  postma.'^ter  at  Bchroon  Lake, 
N.  Y.,  in  place  of  C  A  Lockwood.  Incumbent  i  commission 
expires  March  23,  1936 

NORTH   CAROLrNA 

Brevard  E.  Harris  to  N?  pcstma^tcr  at  Concord,  N.  C,  in 
place  of  G.  E  KesLler.  Incumbents  commission  expired 
March  17,  1936. 

Edgar  S  Woodley  to  be  po.stma.ster  at  Cre.^well.  N.  C,  In 
place  oi  A.  W.  Starr.  Incuinbem  b  commission  expired  Feb- 
ruary 9,  1936. 

Grady  L.  Friday  to  be  postmaster  at  Dallas,  N.  C  .  in  place 
of  J.  P.  Hoflman.  Lncumbtni  s  cummi&siou  expired  Jan- 
uary 18.  1936 

Robert  B.  Mrwborn  to  be  postmaster  at  Grifton,  N.  C, 
in  j>iace  oi  V.  N.  Scarborough.  Incumbent','?  commission  ex- 
pires April  12,  1936 

William  W  Fleming  lo  be  postmaster  at  Hot  Springs,  N.  C. 
in  place  of  A.  J.  Runion,  resigned. 

John  P.  LeGrand  to  be  postmaster  at  Mocks\i]Ie,  N.  C,  in 
place  of  A.  T.  Daniti.  Incumbent's  commission  expired  Feb- 
ruary 19.  1936. 

James  H.  Ledbetter  to  be  postmaster  at  Mount  Gilead. 
N.  C,  in  place  of  C.  F,  Scarborough.  Incumbent's  commis- 
sion expired  February  24.  1936 

Spurgeon  K.  Yclton  to  be  postmaster  at  Spindale,  N,  C,  in 
place  of  S.  M.  Harper.  Incumbent's  commis.sion  expired 
February-  19.  1936. 

NORTH    DAKOTA 

John  W,  Campbell  to  be  postmaster  at  Ryder,  N.  Dak.,  in 
place  of  J.  W.  Campbell.  Incumbent's  commission  expires 
April  27,  1936 

James  M,  Thomson  to  be  postmaster  at  Turtle  Lake, 
N.  Dak.,  in  place  of  J.  M.  Lierboe.  Incumbent's  commission 
expired  February  6,  1935. 

William  E.  Hmkei  to  be  postmaster  at  Tuttle,  N.  Dak,^  in 
place  of  A.  A,  Sorenson.  removed. 

OHIO 

Rollo  C.  Witwer  to  be  postmaster  at  Akron,  Oiiio.  in  place 
of  L.  D.  Carter,  resigned. 

Francis  P  FYebaui;  to  be  postma.ster  at  Athens.  Ohio,  in 
place  of  H.  W    McKinslry.  transferred. 

Leo  V.  Walsh  to  be'  postmaster  at  Barbeiton,  Ohio,  in  place 
of  H.  E.  Simon.  Incumbents  commission  expired  January 
7.  1936. 

Charles  Wassman.  to  be  postmaster  at  Bellaire,  Ohio,  In 
place  of  H.  M.  Snedeker.  Incumbent's  commission  expired 
February  5.  1936 

Waiter  M.  LXill.  to  t>e  postmaster  at  Frederic kiown,  Ohio, 
in  place  of  W.  C.  Foote.  Incumbents  commission  expired 
February-  5    1936 

May  C.  Eidridge,  to  be  postma.'-i^r  at  North  Olm.'-ted.  Ohio, 
in  place  of  M.  J.  Gumbnell.  decea'^ed. 

Lawrence  J  Hemer,  to  be  postmaster  at  Rutland,  Ohio, 
in  place  of  B.  N.  Powell,  declined. 

Harry  L.  Hines.  to  t>e  postmaster  at  Williamsburg,  Ohio, 
in  place  of  E  H  Ruflner.  Incumbent's  commission  expired 
April  14.  1936. 

OKLAHOMA 

William  R,  Marlin  to  be  postmaster  at  Pawn«»e,  Okla.,  In 
place  of  C.  H.  Johnson.  liicuir.lx;nt  s  commission  expL^ed 
March  18.  1926. 
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TAXIA 

Morley  to  be  poatamstcr  at  Athens.  Pa„  In  place  of 
Armstrong.     Incumbent's   commission    expired    f^b- 

1936. 
M  Dysart  to  be  postmaster  at  Bellwood.  Pa..  In  place 

Bxish.     Incumbent's  comaiiHiOD  expired  January 


In  place 
Januar: 
Stewjxt 


l»lace  oi 
uary  2 
Eva 
M.   V. 
1934. 


Januar' 


OtBCOK 

B.  WJlert  to  be  postmaster  at  Dayton.  Orec  In  place 
Matches.     Incumbent's  rnmmJMtnn  exi}ired  January 


Vioyd 

air  c 

at.  1936 

Lemu  •!  T  McPheeters  to  be  postmaster  at  Hillsboro.  Oreg.. 
in  place  of  P  C  Holznagel.  Incumbent's  commission  expired 
March    0.  1936 

Vlnnl  i  B.  Lay  to  be  postmaster  at  Powers,  Ore«..  in  place  of 
O.  W  <3amwell.  Incumbent's  comBlalon  expired  January 
23.  1936 

Von  1 1  Seaton  to  be  posUnaster  at  Yamhill.  Oreg..  in  place 
Of  C.  R.  Tyler.    Incumbent's  commission  expired  January  23, 


Seth 
E    W 

ruary  2 
Ralpt 
of  W 
27.  1936 
Howard  P    Schaeffer  to  be  poMmaater  at  Bernharts.  Pa.. 
of  H.  P.  Schaeffer.     IncimlWUt's  com.-nission  expired 
13.  1936 
HefOey  to  be  poUoMater  at  Boswell,  Pa.,  in  place  of 
K.  R.  Vblk.  removed 

Kathfyn  L.  Monahan  to  be  postmaster  at  Centralla,  Pa.,  In 
C  M  Smith.     Incumbent's  commission  expired  Jan- 
1936 

Schurr  to  be  postmaster  at  Llnfleld.  Pa.,  in  place  of 
Clemens.     Incumbent's  commission  expired  April  9, 


It  el 


cf 


C.  Green  to  be  postmaster  at  Mont  Alto.  Pa.,  in 
O    R.   Mner.     Incumt)ent's   comriission   expired 
27.  1936. 
Oordin  H.  Fish  to  be  postmaster  at  South  Montroee.  Pa, 
Office  b^ame  Presidential  July  1.  1935. 

rrriBTo  tico 

Nlcolis  Ortiz  Lebron  to  be  postnUMtar  at  Aibonito.  P.  R.. 
In  placr  of  N.  O.  Lebron.  Incumbent's  commission  expires 
Itfarch  ;  IS.  1936 

Carlo  I  P  TorregTosa  to  be  poatmatter  at  AguadiUa.  P.  R.. 
In  plao^  of  C.  P.  Torregroaa.  Incumbent's  commisaicn  ex- 
plrea  A^  37.  1936. 

O.  Sandoval  to  be  postmaster  at  Hato  Rey.  P.  R.. 
tn  placd  of  C.  O.  Sandoval.  Incumbent's  commission  expires 
March  U.  19S«. 

Jose  I  ionaerrate  to  be  postmaster  at  Salinas.  P  R..  In  place 
of  Jose  Monserrate.  Incumbent's  commission  expires  March 
28.  193<. 

SOVTH  DAKOTA 

Kelser  R.  Highsaw  to  be  postmaster  at  Belle  Pourche. 
8.  DaJt..  m  place  of  M.  W   Butts,  resigned. 

Joeepi  H.  Ryan  to  be  postmaster  at  Madlaon.  S.  Dak..  In 
ce  of  A.  B  Holien.    Incumbent's  comaUHkm  expired  Janu> 
ary  ».  1936. 

Thon  as  R.  Mickelson  to  be  postmaster  at  Wilmot.  S.  Oak., 
in  plaa  of  C  I.  Hougen.  Incumbent's  commlsaioQ  expired 
JmmhuI   25.  1936 

■dd  i .  Sinkler  to  be  poetmaater  at  Wood.  8.  Dak.,  in  place 
of  Mcrr  Q  ganfmaa,  IzaeaBiibaBt's  comoriMon  cgplied  Janu- 
ary 7.  1  »3S. 

TnrNxssxs 

Bbert  D.  Cortev  to  be  postmaster  at  Charlotte.  Tenn..  in 
place  Of  E.  D.  Cor  lew.  Incumbent's  commission  expires 
March  U.  1936 

Charia  A.  Beckler  to  be  postnmster  at  Ducktown,  Tenn.. 
in  plac<   of  G.  P.  Hyatt.     Inctmibent's  commLssion  expires 

Mncik :  t.  its€. 

WOBaaa  W.  Turner  to  be  postmaster  at  Jasper.  Term.,  in 
place  01  J.  E.  Graham.     Incumbent's   commission   expired 


March 


Luthe:  P   Speck  to  be  postmaster  at  Monterey.  Tenn..  in 


place  of 


Leon   3.  McDowell  to  be  postmaster  at  Winchester.  T^nn 


in  place 

January 


8.  1936. 


George  Wilcox,  removed 


of  M.  M.  Hullng 
3S.  1936 


Incumbent's  commission  expired 


Arvel  O.  Pickens  to  be  postmaster  at  Whittenburg.  Tex.,  In 
place  of  L.  E.  Davis,  removed. 

vixcnnA 
Harold  y.  Hale.  Jr.,  to  be  postmaster  at  Narrows,  '7a.,  in 
place  of  O.  H.  Hopkins,  resigned. 

WASHIHCTOIf 

Rose  M.  niy  to  be  poataaater  at  Unlontown.  Wash.,  in 
place  of  R.  M.  niy.  IneOBltant's  commission  expires  April 
27.  1936. 

WIST  TncnfiA 

Pred  M.  Robertson  to  be  postmaster  at  Matoaka.  W.  Va.. 
in  place  of  O.  J.  Garrett,  removed. 

wiscoNsnc 

Charles  G  Pagel  to  be  postmaster  at  Brandon.  Wis.,  in 
place  of  L.  F.  Pallister.  retired 

George  B.  Meulemans  to  be  postOMMter  at  Greenleaf.  Wis.. 
in  place  of  L.  G.  Clark.  Incumt)ent's  commission  expired 
January  28.  1934 

Anal  E.  Lennon  to  be  postmaster  at  Hurley.  Wis.,  in  place 
of  E.  B.  Williams.  Incumbent's  commission  expired  February 
10.  1936 

WTOICING 

Arthur  R.  Fish  to  be  postmaster  at  Wheatland.  Wyo..  In 
place  of  H.  T.  Duffy.  Incumbent's  commission  expu^d  Feb- 
ruary 9,  1936. 


CONFIRMATIONS 

Executive  nombiations  confirmed  by  th^  Senate  March  23 
(legislative  day  of  Feb.  24).  1936 

Arroommrr  n  thi  Rkcctlaii  Akmy 

Edwin  Stewart  Kagy  to  be  first  lieutenant,  Medical  Corps. 
ArroiNTMXJVTS  bt  TkAirsrxs  iw  thx  Recttlar  Arict 

MaJ.  Walter  Hitzfeldt  to  Quartermaster  Corps. 

Capt.  Erneit  Arthur  DeWitt  to  Quartermaster  Corps. 

Capt.  George  Van  Studdiford  to  Finance  Department. 

Capt.  Roy  Judaon  Caperton  to  Finance  Department. 

First  Lt.  William  Charles  Hall  to  Corps  of  Engineers, 
I        PioMonows  a  thx  Rlc^^.A*  Army 

Walter  Raymond  Wheeler  to  be  colonel.  Infantry. 

Oaorga  Frederick  Ney  Dalley  to  be  colonel.  Infantry. 

John  Stewart  Bragdon  to  be  lieuteciant  colonel.  CoriM  of 
Engineers. 

George  Jacob   Richards   to  be   lieutenant   colonel.  C<rrTm 
of  Engineers. 

Silas  Warren  Robertson  to  be  major.  Cavalry. 

Donald  Van  Nlman  Bonnett  to  be  major.  Infantry. 

Wlnfleld  Rose  McKay  to  be  major.  Infantry. 

Edward  John  Kailus  to  be  major.  Medical  Corps. 

James  Melvln  Epperly  to  be  major.  Dental  Corps. 

George  William  Brower  to  be  lieutenant  colonel.  Veteri- 
nary Corps. 

Arroiimtnrr  ih  thi  Nattohal  Gu.\rd  or  the  United  States 
William    Kern    Hemdon    to    be    major    general.   National 
Ouard  of  the  Umted  States. 

POSTMASTXaS 

aanowA 
Jessie  Stephens.  Camo  Verde. 
Patrick  D.  Ryan.  Ptort  Huachuca. 

rawau 
Antone  F.  Cravalho.  Pala. 

ISARO 

Prank  Dvorak.  Aberdeen. 

IfOKTH    DAKOTA 

Peder  T.  Rygg.  Fairdale. 
LeU  U,  Davis.  Lansf  ord. 

XHOOE    ISLAITD 

Daniel  J.  Dennis,  Tiverton. 

wtokhio 
Waldo  H.  Bolln.  Douglas. 


1930 
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WITHDRAWAL 

itix>e  nomination  tcithdrau-n  from  the  Senate  March  23 
{legislative  day  of  Feb.  24  •,  1936 

Postmaster 

north  dakota 

Ronald  Keeley  to  be  postmaster  at  Hazen.  In  the  State  of 
North  Dakota, 


HOUSE  OF  REPRESENTATIVES 

Monday,  March  23,  1936 

The  House  met  at  12  o'clock  meridian. 
The    Chaplain.    Rev.    James    Shera   Montgomery.    D.   D., 
offered  the  following  prayer: 

Heavenly  Father,  who  hath  commanded  the  light  to  shine 
out  of  darkness,  shine  in  our  hearts  that  the  excellency  of 
the  power  may  be  of  God  and  not  of  us.  Believing  in  Thj' 
Holy  Word  and  knowing  of  the  pure  eajlhly  life  of  the 
Master,  may  we  have  thoughts  that  widen  and  purify  the 
soul.  Teach  us  how  to  make  humility  noble,  how  to  make 
self-respect  himible.  and  how  to  do  jiistlce  to  all  men. 
Blessed  Lord  Grod.  there  come  to  our  troubled  spirits  feel- 
ings that  app>all;  they  throw  a  strange,  dark  sliadow  on  our 
peace  and  at  times  stagger  our  understanding.  Tliey  re- 
mind us  of  human  frailty  and  the  utter  weakness  of  all 
things  material.  We  mofit  earnestly  pray  that  these  days 
may  cause  a  serious  pause  throughout  our  country.  Keep 
it  face  to  face  with  the  virtue.*;  and  claims  of  the  higher 
life,  realizing  the  e.'^.'^ence  of  thai  v^hich  is  divmely  great 
and  abiding.  Almighty  God,  make  the  wa^te  lands  to  re- 
joice; fill  desolate  dwelling  places  with  comfort  and  courage: 
bless  richly  the  children  and  fill  their  hearts  with  gladnes.'^. 
and  stimulate  man  everywhere'  to  be  a  lover  of  purity  and  a 
builder  of  happy  homes.    Through  Christ  our  Savior.    Amen. 

The  Journal  of  Friday.  March  20,  1936,  was  read  and 
approved. 

Mr.«;SACE   FROM   THf   SrWATT 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senat»e  had  pa.ssed  a  Joint  reso- 
lution of  the  following  title,  in  which  the  concurrence  of 
the  House  Is  requested: 

S.J.  Res,  234  Joint  resolution  authorizing  the  Senate 
Special  Committee  on  Investigation  of  Lobbying  Activities 
to  employ  counsel  In  connection  with  certain  legal  proceed- 
ings, and  for  other  purpo.ses. 

THE  FLOOD  SITt.  ATION — H.ARWESSING  OTJR  RIVERS 

Mr  RANKIN.  Mr.  Speaker,  I  a.sk  unanimous  consent  to 
extend  my  remurk.s  in  the  Record  on  the  flood  situation. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  wa.s  no  objection. 

Mr.  RANKIN.  Mr  Speaker,  several  days  ago  I  introduced 
a  bill  for  the  creation  of  a  Potomac  Valley  Authonty,  to  de- 
velop that  historic  stream,  control  its  floods,  improve  navi- 
gation, and  generate  cheap  hydroelectric  rwwer  for  the  peo- 
ple In  the  District  of  Columbia  and  the  surrounding  States. 

On  Thursday  la.st  I  stood  upon  the  banks  of  that  usually 
placid  river  and  watched  its  turbulent  waters  roaring  past  in 
one  of  the  most  destructive  floods  of  all  time, 

I  .saw  bits  of  furniture,  dead  animals,  and  fragments  of 
wrecked  homes  amid  the  nondescript  debris  that  went  rush- 
ing past  on  its  foaming  crest. 

I  saw  hundreds  of  laborers  toiling  unremittingly  to  prevent 
Its  waters  from  spreading  and  Inundating  public  buildings 
In  the  Nation's  Capital. 

As  I  looked  upon  those  raging  waters,  turned  almost  to 
the  color  of  gold  by  the  soil  and  sand  dragged  down  from 
the  hills  above,  in;poverlshing  thi.s  country  in  the  years  to 
come.  I  thought  that  Indeed  It  might  be  termed  a  stream 
of  gold  bearing  to  the  sea  its  unt/^ld  wealth  of  hydroelectric 
power,  as  well  as  carrying  away  the  soil  from  which  future 
generations  must  live. 

I  thought  that  here  w  are  in  the  Capital  of  the  greatest 
Nation   on   earth,   in   the   midst  of   our  boasted  civilization, 


when  mankind  has  pained  the  greatest  ascendancy  over  tho 
forces  of  nature,  and  the  most  complete  command  of  his 
siu-roundings  ever  attained  since  the  world  began,  letting 
this  stream  go  on  its  "mad  career  of  ruin",  instead  of  har- 
nessing It,  controlling  it.  and  bending  Its  unmeasured  ener- 
gies to  light  the  homes,  reduce  the  burden.-^  increiu^^e  the 
comforts,  improve  the  health,  and  do  the  work  and  will  of 
man. 

I  cannot  believe  that  ci\ilized  America  will  stand  thus 
idly  by  and  see  this  devasialion  wrought  from  year  to  year 
along  the  rivers  of  our  country  and  this  unlimited  wealth  of 
power  nm  waste  and  wanton  to  the  sea  merely  because,  for- 
sooth, its  development  would  run  counter  to  certain  greedy, 
selfish  interests  or  the  whims  of  misguided  seniimentaltsts 
who  are  afraid  its  improvement  might  tend  to  "mar  the 
scene." 

As  I  gazed  upon  that  "scene"  last  Thursday  and  contem- 
plated the  loss  of  human  life,  the  destruction  wrought,  the 
devastation  done  to  p>eaccful  homes,  the  sufTenng  of  men, 
women,  and  children,  all  of  which  could  be  prevented  in  the 
future  by  the  construction  and  operation  of  these  dam.s. 
which  in  themselves  would  add  to  the  scenic  beauty.  I  v,on- 
dered  whether  or  not  these  selfish  interests  and  silly  senti- 
mentalists would  be  permitted  to  block  this  progress  m  the 
years  to  come. 

When  I  realized  that  this  same  devastation  was  being 
wTought  upon  other  rivers — from  the  Susquelianna  to  the 
James;  yes;  from  Maine  to  Mexico — and  that  people  on  the 
Ohio  and  the  lower  Mississippi  were  awaitmg  the  inevitable 
approach  of  the  devastating  floods  that  now  race  through 
the  streets  of  Pittsburgh,  Pa.,  and  Wheeling.  W.  Va..  I  thought 
that  out  of  these  disasters  might  come  an  awakening  of  the 
American  people  to  the  necessity  of  a  national  program  for 
the  development  of  our  navigable  streams,  to  control  their 
floods,  protect  our  soil,  improve  navigation,  and  provide  the 
people  of  this  great  country  with  unlimited  supplies  of  cheap 
hydroelectric  power,  to  light  every  American  home,  and  espe- 
cially every  farm  home,  at  rates  the  people  can  all  ord  to 
pay. 

This  would  be  one  of  the  greatest  steps  forward  ever  taken 
by  any  country  since  time  began. 

It  would  pay  for  itself  in  a  generation, 

It  would  protect  lives  and  property  along  our  rivers,  con- 
serve our  soil,  enable  us  to  electrify  every  farm  home,  at  rates 
based  upon  the  cost  of  production  and  distribution,  and  make 
this  the  richest,  the  most  independent,  the  moe>t  powerful, 
the  most  prosperous,  and  the  most  contented  couiitry  the 
world  has  ever  known. 

TENNESSEE-TOMBICBEE  CAK.^L 

Mr.  RANTCIN.  I  also  ask  unanimous  consent  to  extend 
my  remarks  in  the  Record  by  inserting  a  resolution  adopted 
by  the  Legislature  of  MissLssippl. 

The  SPEAKER.     Without  objection.  It  is  so  ordered. 
There  was  no  objection. 
j      Mr.  RANKIN.     Mr.  Speaker,  under  leave  to  extend  my  re- 
I  marks  in  the  Record,  I  mclude  the  following  concurrent  re.so- 
I  lution  adopted  by  the  Legislature  of  the  State  of  Mississippi: 

!  House  Concurrent  Resolution  No  8 — A  concurrent  resolution  mr- 
I  morlallzing  the  President  and  the  Congrese  of  tiie  United  Staus 
U)  cui  a  canal  coniiectit4{  the  waters  o'  Bear  Rjver  suid  McKesa 
*  Creek,  thpreby  turnuik;  a  portion  of  the  water*  of  the  TeixnetuJuo 
I       River  Into  the  Gull  of  Mexico 

!  Wherea-s  by  the  cutting  of  a  canal  connecting  the  walem  of 
Bear  River  and  McKeys  Creek  millions  of  dollu-6  w.ll  be  saved  by 
tlie  reduction  of  overflovis  ou  the  lower  Mi.ssissippl  River,  and 

Whereas  another  water  Inlet  and  outiet  wiii  be  opened  up, 
whereby  thousands  of  dollars  will  be  saved  on  commercial  traui.- 
portatlon  of  product*  of  Hie  Tennessee  Valley;  and 

Where.-ts  it  li  known  that  there  are  blliionB  of  tons  of  building 
stone  In  Tlshonungo  Cour.ty,  Miss.,  and  many  b.l.icns  of  teas  of 
Iron-cre  rock  In  northwest  Alabama,  and  other  natural  resources 
of  the  earth  that  might  be  mantifactured  into  useful  product* 
If  a  cheap  rate  of  tran.'^portatiou  Is  provided;  and 

Whereas  thctisands  of  acres  cf  virgin  soli  wUl  be  made  suitable 
for  cultivation  by  taking  the  overflow  water  from  the  Tomblgbe© 
River  Valley,  and 

Whereas  we  believe  this  canal  would  be  of  untold  value  for 
military  purposes  should  this  country  ever  become  involved  In 
another  war  with  some  foreign  country     Now,  therefore,  be  It 

Reaolved  by  the  house  of  repreieritatw^f  tthe  .frnafc  ccmw^tr,g 
therein).  That  we  memunalize  the  President  and  Congress  of  the 
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StatM  to  ctrt  tiM  propowid  c«iud   already   known   u  tb« 

Tomblgbe*  Canal  at  as  Murly  a  dat*  aa  poaalbl*.  connect- 

water*  of  Bear  HlrvT  and  McKeys  Creek;  and  tM  It  furtber 

That  co|>le8  ot  tbia  reaolution  be  arnt  to  tbe  President 

Member  of  OoPfTWi . 

by  tb«  booM  of  repreaentatlvea  February  7.  1936. 

P    L.  WauHT. 
Speaker  of  th«  Houm  of  Itepreaentattvea  pro  tempore. 
A4o|:|ted  by  tka  iMiti  March  13.  1986. 

J    B.  Smtwes. 
Preytdent  o/  t/i«  5eiMte. 
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CIVB  THI  TAXPATKXS  A  BREAK  BT  ABOLISHIHC  THK  riDRAL 
RXCISTU 

LUDLOW,     lii.  Speaker.  I  ask  unanimous  consent  to 


SPEAKER.     Without  objection,  it  Is  so  ordered. 


LUDLOW.    Itr.  Bpemker.  with  principles  of  social  Jus- 


asd  the  darkest  days  of  the  depression  over. 


I  belirve  a  pmertption  might  be  written  m  two  words  that 
would  do  more  than  anything  else  to  hasten  the  coming  of 
norauJ  prosperity  and  universal  happiness  in  this  country 
My  paMulptlon  would  be — 

"Qqlt  spending."  When  I  advocate  a  cessation  of  spending 
of  course,  to  stop  all  spending  except  nich  as  is  abso- 
required  to  run  the  Government  operations  on  a  basis 
of  th^  strictest  economy  and  retrenchment  and  whatever 
sxims  may  be  necessary  for  direct  relief,  to  keep 
nen.  Iromen.  and  children  from  starving  until  regular  jol 
God  fasten  that  time — will  be  available  to  all  who  want  to 
work. 

My  unemployed  friends  In  this  depression  have  been 
numbered  by  the  thousands  upon  thousands  of  as  good  men 
and  lomen  as  ever  lived.  It  is  humiliating  to  them  to  rake 
leaves  or  to  labor  at  other  "made  work"  that  has  no  eco- 
nomic value,  and  the  thought  of  having  to  subsist  by  the  cold 
hand  ot  charity  is  to  them  unbearable  and  unthinkable.  My 
heart  goes  out  to  them  and  I  want  to  do  everything  I  can 
to  he  p  to  lift  them  out  of  the  slough  where  such  things 
exist.  Theu-  cry  is  for  regxilar  Jobs  30  that,  in  a  manner 
beconr  ing  to  the  dignity  of  human  Iwings.  they  may  exercise 


God-given  right  to  earn  a  living  for  themselves  and 
loved 


their 
their 

Whlether  they  get  an  opportxmity  to  exercise  that  Ood- 
glven  right — the  American  Federation  of  Labor  reports  that 
there  are  still  more  than  12.000.000  unemployed — depends, 
I  belK've.  to  a  large  degree,  on  a  restoration  of  strict  economy 
In  goi  emmental  affairs.  The  fear  of  debt  and  taxes  paralyses 
the  bjusmess  and  industrial  world,  destrojrs  initiative,  and 
recovery.  When  once  It  is  understood  that  we  are 
to  cut  out  liiwiMB  bureaus  and  personnel  and  appro- 
prlatej  only  for  the  bare  necessities  of  government,  economi- 
cally  idministered.  we  shall  see.  in  my  opinion,  a  wonderful 


change    in    national    psychology.      People    will    take    heart, 
will  displace  gloom,  confidence  will  be  restored,  and 
we  shjall  then  more  forward  to  better  tunes. 

It  li  because  I  entertain  these  views  that  I  declined  to  sign 
the  pttltion  which  was  designed  to  force  the  hand  of  the 
against  a  reducuon  in  the  C.  C.  C.  acUvity,  not- 
of  the  best  friends  I  have  in  the  House 
I  me  to  sign  that  peUtion.  I  believe  the  C.  C.  C.  organl- 
tatioii  Is  one  of  the  best  of  the  New  Deal  activities,  but  when 
my  P^esider.t  makes  a  move  tovard  the  retrenchment  m 
that  IS  so  much  needed,  and  tries  to  tumg  about 
eeonanJes,  I  am  not  gomg  to  oppose  him.  I  am  going  to  do 
everything  I  can  to  strengthen  his  arm. 

my  mind  there  Is  something  grimly  humorous  in  the 
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phras-^ology  of  our  bUls  which  says  that — 

tbere    9  hereby  apprafWlalad  from  the  United  SUtea  Trea^iry  out 
of  moi  leya  not  beretofora  appropriated 

If  iLnyone  can  find  In  the  United  States  Treasury  any 
Bionei's  not  heretofore  appropriated  "^^^^j  times  over  he  is 
a  better  man  than  I  am.  And  It  Is  «»w*«»j  iq  q^^  ^^^  ^^ 
our  p4ll-aMa  eoone  toward  national  bankruptcy  we  Members 
do  not  pause,  think  of  the  consequences,  and  stop 
a  lot  df  these  expenditures  before  they  swell  the  vast  *^«^«*»  of 
our  nttkmal 


We  have  Just  experienced  floods  of  the  most  disastrou-s 
character  In  many  sections  of  the  Union.  In  the  wake  of 
those  floods  will  come  misery  and  wretchedness  indescrib- 
able. I  am  afraid  that  in  the  wake  of  our  national  spending 
is  going  to  come  more  misery  and  wretchedness  than  most 
of  us  imagine.  For  thlg  iltaation  and  prospect  I  do  not  hold 
the  Congress  free  from  blame.  Wr  give  too  much  considera- 
tion to  groups  and  blocs  and  not  enough  to  the  weal  of  the 
Nation  as  a  whole.  We  need  to  get  away  from  such  dreamy 
projects  as  shelter  belts  for  the  arid  States,  where  the  good 
Lord  will  hardly  permit  a  cactus  to  grow,  and  cease  our 
efforts  to  harness  t^e  ocean  for  the  t>eneflt  of  a  small  section 
of  New  England,  gnd  we  must  cease  piling  up  our  appro- 
priations mountain  high  for  impractical  and  visionary 
objectives. 

■coMOMT  Ttnown  OUT  or  nuj  wtkdcw 

When  I  say  that  Congress  is  not  without  fault  I  direct 
your  attention  to  a  concrete  example. 

The  Appropriations  Sulxrommittee,  of  which  I  am  chair- 
man, spent  many  long  and  wearisome  weeks  paring  down 
the  estimates  for  the  Treasury  and  Post  Office  Departments 
for  the  fiscal  year  1937;  we  cut  off  every  dollar  we  thought 
could  be  eliminated  without  impairing  the  vital  operations  of 
the  Government. 

We  brought  to  this  House  what  we  thought  was  a  good  bill. 
Certainly  it  was  an  economical  bill.  The  House  endorsed  It 
and  passed  It.  Then  what  happened?  The  body  at  the 
other  end  of  the  Capitol  threw  all  of  our  good  work  into  the 
dlseard  and  practically  rewrote  the  bill,  restoring  the  In- 
creases of  appropriations  and  personnel  which  we  of  our 
subcommittee  believe  are  Indefensible.  The  bill  as  it  passed 
the  upper  branch  gives  a  pale  and  sickly  look  to  Republican 
economy  pledges  and  the  plank  in  our  last  Democratic  na- 
tJooal  platform  in  which  we  pledged  a  25-percent  cut  in  the 
normal  operating  expenses  of  the  Government. 

But  mv  purpose  In  submitting  these  observations  today  Is 
not  so  much  to  deliver  a  general  homily  on  economy  in 
gtjvemment  as  it  is  to  point  out  specifically  one  expenditure 
which  I  think  should  be  stopped  and  stopped  immediately, 
before  another  dollar  Is  spent  on  it. 

TMB  rxDtaAL  accism 

That  Is  the  expenditure  for  the  pubbcatlon  of  what  Is 
known  as  the  F>ederal  Register.  In  my  opinion  that  ex- 
penditure shoiild  be  stopped  because  it  is  wasteful  and  be- 
cause the  Federal  Register  does  not  have  a  value  the  sise 
of  a  grain  of  mustard  seed.  We  have  already  carried  in 
this  year's  appropriation  bills  a  total  of  $289,760  for  this 
publication. 

The  cost  per  annum  of  pubhcation  of  Just  the  current  gov- 
ernmental orders  m  this  Register,  which  is  to  be  Issued  5 
days  a  week,  will  be  more  than  a  quarter  of  a  million  dollars 
or.  to  be  exact,  $263,320.  provided  there  is  no  expansion 
of  the  present  personnel  which  would  be  contrary  to  the 
usual  bureaucratic  experience.  This  includes  $225,000,  the 
cost  of  printing  at  the  Government  Prmting  Office,  and 
$38,320,  the  salary  roll  of  the  division  now  engaged  in 
preparing  the  copy  for  the  Public  Pnnter. 

Now.  mind  you.  this  does  not  include  the  cost  of  print- 
ing any  of  the  vast  accumulation  of  regulations,  orders, 
proclamations,  and  so  forth,  running  twtck  for  a  period' 
of  more  than  50  years  in  our  country's  history.  What  it  will 
cost  to  print  those  only  the  Lord  knows.  Mr.  Giegengack. 
the  able  Public  Printer,  does  not  know,  for  he  testified 
before  our  legislative  subcommittee  on  appropriations  as 
follows: 

It  U  impoaalble  to  glTe  any  idea  aa  to  what  It  wUl  eventually  coat 
to  print  the  preeent  accumiiiatlon  of  exutlng  order*,  prociamatlona. 
and  regulation*  that  now  have  the  force  and  effect  of  law  It  haa 
been  stated  that  there  are  literally  truck  loada  of  them  and  that  the 
Arcblvtat  would  need  to  Increase  hU  buUding  100  percent  in  order 
to  bold  them  all. 

Yet  under  the  amazing  act  for  the  creation  of  the  Fed- 
eral Register  it  is  directed  that  this  vast  accumulation  of 
governmental  orders,  regulations,  etc..  shall  be  pubUshed  in 
the  Register.  What  a  package  that  Is  to  hand  to  the  tax- 
payers of  the  United  States.  It  would  be  like  publishing  all 
outdoors,  axKl  the  cost  is  unfathomable. 
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It  is  now  propo.sed  to  codify  the  accumulation  and  publish 
the  codification,  instead  of  the  text  of  the  orders,  regula- 
tions, etc.,  but  the  amendment  propxised  to  Uiat  eflect  has 
not  been  reported  out  of  committee  and  even  the  cost  of 
editing  and  publishing  a  codiftcatlon  would  be  .stapgerinj 
and  in  my  opinion  wholly  ui.ju.stifiable. 

A  WD-L-MEAITr   BUT    MISTAKITN    ETTOItT 

The  author  of  the  act  creating  the  Federal  Register  is  a 
friend  of  mine  I  value  his  fneud-ship  highly,  and  I  admire 
him  for  his  great  abihly  txjth  as  a  lawyer  and  as  a  legislator. 
I  could  not,  if  I  desired  to  do  so,  challenge  the  worthiness  of 
his  purposes  in  introducing  this  legislation.  Bui  I  believe 
he  is  mistaken  and  that  the  best  interests  of  the  country 
reqiiire  that  the  pubhcation  of  the  Federal  Register  l>e  termi- 
nated forthwith  and  that  no  more  money  be  spent  uselessly 
on  it. 

The  theor>-  back  of  this  enterprise  was  that  there  is  such 
a  multiplicity  of  frDvemmental  orders  and  retaliations  that 
cituens  are  likely  to  violate  tlieni  and  thus  incur  penalties 
unwittingly  becau.se  the  particular  order  which  they  violate 
has  never  been  brought  to  tl>eir  attention. 

I  think  It  IS  a  sufi&clenl  commentary  to  say  that  even  if  it  is 
the  duty  of  Goveriunent  to  bring  such  orders  to  the  attention 
of  citizens,  which  is  a  direct  reversal  of  the  old  legal  maxim 
that  Ignorantia  juris  non  excusat.  the  fact  remains  that  it 
can  never  be  done  by  publication  in  the  Federal  Register. 
Up  to  date  there  are  Just  69  subscribers  to  the  Federal  Reg- 
ister, an  inconsequential  number  junong  127.000.000  p>eople. 

If  these  69  subscribers  were  yearly  subscribers  and  were 
to  pay  the  full  purchase  price  of  $10  a  year  each,  the  total 
revenue  from  subscription."^  would  be  $690  a  year,  as  apainst  a 
charge  of  $263,320  agaiiLit  the  taxpayers,  to  say  nothing  of 
the  enormous  additional  cost  if  the  accumulation  of  orders 
Is  to  be  prmted. 

A    rUiJ    PTJBl-IcrTT    TLRZ 

It  is  obvious  that  with  such  a  limited  number  of  sub- 
scribers the  Federal  Register  is  going  to  be  a  flat  tire  when 
It  comes  to  spreading  information  among  the  people  who 
might  be  affected   by   governmental   orders   and   regulations. 

I  will  venture  to  say  that  if  a  diligent  person  were  to 
fpend  an  entire  day  canvassing  from  door  to  door,  up  one 
street  and  down  another  street,  or  from  farmhouse  to  farm- 
house, in  any  district  of  any  Member  of  this  Hovise,  it 
would  be  the  very  rarest  exception  when  he  would  find  any 
pen>on  who  had  any  knowledge  whatever  of  the  Federal 
Regi.'>ter.  I  believe  the  answer  in  at  least  99  cases  out  of 
100  would  be.  "I  never  heard  of  It." 

In  the  nature  of  tlangs  this  condition  will  continue  as 
long  as  the  Resnster  i.s  pubh.shod  It  will  never  make  even 
a  dent.  It  will  never  serve  the  purpose  intended  because 
tlie  people  wlil  never  .see  it.  Large  business  houses  probably 
will  ae  :t  and  find  it  a  convenience  and  will  subscribe  fcj- 
it.  but  they  have  their  Wa-shington  agents  to  keep  them 
advised  in  regard  to  Execuuve  orders  and  regulations  and 
it  is  not  a  Justification  for  its  publication  to  say  that  it 
might  be  some  accommodation  to  them, 
A  n-owra  or  eraeAucRAcr 

This  Federal  Register  does  son^thinc  more  which  we 
should  not  think  of  doing  at  the  prasent  time  by  creating 
a  new  txireaucratic  excrescence  to  add  to  our  already 
swollen  govemmentAl  personnel,  known  as  the  Dmsion  of 
til-'  Federal  Register.  The  National  Archives,  The  Director 
Is  a  presidential  appointee  and  draws  a  salary  of  $4,800 
a  year 

I  asked  The  National  Archive*;  to  furnish  me  the  present 
f?alary  set-up  of  this  r>ew  addition  to  the  bureaucratic 
family  and  I  received  the  following  letter  in  reply: 

Ttik  Nationai    AicHrvrs. 
M'Mhin^Uni,  D.  C  ,  March  19,  1936 
Bon.  LoTm  LT7iw>nw. 

House  of  Rcpresmtatiues, 

Wa^^hington,   D    C. 
Mt    Df.a«   Mb     Lt-dlow      In    response   to    your   request    the   titles, 
gnutes,  and  saiATles  of  Uxe  employee*  In  tbe  OlT-tslon  at  the  F'ederal 
Register.  Tiie  NaUuiuii  Arctuves,  are  UsteU  t>elow; 
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I  hope  this  is  tiie  Information  you  <lealr«. 
Very  truly  yours. 

Thad  Pag«, 
A dmim stratum  Secretary. 

Of  course,  if  we  go  into  the  business  of  publishing  all  of 
the   accumulated   orders   and   regulations   we   may  expect   a 

I  rapid  expansion  of  this  division's  personnel  and  a  thriving 
I  new  addition  to  the  bureaucratic  family  of  governmental 
i  pay-rollers. 

pixA  ro«  MR    cochkak's  bill 

On  February  last  our  colleague.  Hon.  Johk  J.  Cochbam.  of 
Missouri,  introduced  a  biil  to  repeal  the  act  creating  the 
Federal  Register.  In  my  judgment  it  is  a  wise  measure  and 
it  ought  not  to  die  in  committee. 

I  think  the  Committee  on  the  Judiciary  has  a  duty  to 
report  this  repealing  measure  to  the  House  so  that  we  may 
take  it  up  on  the  floor,  in  friendly  spirit  and  with  credit  to 
the  good  intentions  of  everybody  concerned,  and  let  us  have 
a  determination  and  a  show-down  as  to  whether,  in  the 
judgment  of  the  House,  this  publication  should  be  continued. 

PERMISSION   TO  ADDRESS  THE  HOUSE 

Mr.  Dins  Mr.  Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  12  minutes. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
j  gentleman  from  Texas? 
j       There  was  no  objection. 

Mr.    DIES.     Mr.    Speaker,    ladies    and    gentlemen    of    the 

:  House,  a  few  days  ago  I  charged  that  the  Mexican  consul  at 

Laredo  was  organi2±ng  Mexican  aliens  and  Mexican  citizens 

into  Mexican  labor  unions  or  associations,  either  under  the 

jurisdiction  of  or  affiliated  with  the  Mexican  Government. 

j      The  Consul  General  of  Mexico  has  denied  that  in  a  news 

story  and  challenged  me  to  gn-e  the  e>ndence  on   which  I 

I  base  the  charges. 

j       The  issue  of  the  Laredo  Tunes  of  Sunday.  Biarch  15,  which 
is  presumably  sympathetic  with  the  Mexican  Government, 

has  this  article 

Mr.  BLANTON.  Mr.  Speaker,  this  speech  ray  colleague 
is  making  Ls  a  most  important  one  arnl  Members  ought  to 
hear  it.  I  make  the  point  that  there  Is  no  quorum  present. 
The  SPEAKER.  The  gentleman  from  Texas  makes  the 
point  that  no  quorum  is  present.  E\idently  there  is  no 
quorum  present. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  a  call  of  the 
House. 

The  motion  was  agreed  to. 

"Hie  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

I  Roll  No.  43 1 


Ada'.r 

C.ark,  Idaho 

Frcy 

Lefalbach 

Allen 

Coiinery 

FuJmer 

Lesinikl 

■   Atnlle 

Oooley 

Gam  brill 

Lord 

Berlin 

Oox 

Gtngery 

Lucas 

Bolton 

CullLln 

Gray,  Ind. 

Lundeen 

Brer.nan 

Da'.y 

Green  way 

Mi~Groar.y 

1   Brewster 

Darrow 

Hartley 

UcL«od 

BrootB 

Dear 

Hot>b« 

Marcanl/juio 

Buck,  bee 

Dempsey 

Hooppei 

Mar«ihaU 

Bucitlrs-   NT. 

Dorwv 

Kee 

Mii«on 

BulwlnXle 

Dufley  Ohio 

Keller 

Miller 

Cannon.  Wis. 

Eckert 

Kennedy  Md 

M.unta£ue 

Casey 

Eicher 

KorlftlktTWKf, 

Morltz 

:  C*virchla 

Btans 

Ljumbeth 

C«;rer 

i  ClAUKxne 

Penert^ 

I^-e.OkiA. 

Owen 
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The  SPEAKER.  Three  hundred  and  forty -five  Members 
are  pn'senl.  a  quorum. 

Mr.  lANKHEAD.  Mr.  Speaker.  I  move  that  further  pro- 
ceedinrs  under  the  cali  be  dispensed  with. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Chair  recognizes  the  gentleman  from 
Texas  [Mr.  Dm]. 

Mr.  DUS.  Mr.  Speaker,  the  article  from  the  Laredo 
Times,  to  which  I  referred.  Is  as  follows: 
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■omjiM 

Short 

TYradwaj 
Underwood 

■Mtowifet 

Taylor.  8.  C 

Wood 

■■■tftln 

Thomas 

Zloocbeck 

BBHHhaiii 

Tinkbam 

aecraM 

Totwy 

SC^VT 

Tonry 

meetlnc  presided  over  by  Mexican  Conaiii  Juan   E.  Richer. 

between    130    and    300    laborers   met    Friday    mitht   at 

Hall,   where  various  speakers  advocated  orKanlzation  of   a 

i^nion  to  be  composed  of  both  alien  and  naturalized  Mexl- 

thls  area. 

IS   meetlnn   laborlnK  conditions   In  this  country   were   dls- 
and  the  attitude  of  President  Roosevelt,  the  ImxnlgraUon 
American   business   interests,   the  Laredo  Times,  and 
I^rsons  and  ssenctes  were  severely  criticized. 

decided  to  continue  the   meeilnR  Sunday  momlnK  at  9 
at  Juarea  Hall  for  the  purpose  of  organizing  the  Confed- 
de  Obreros  Mexico-American  y  Mexlcanos. 
meetiDK  sccred   the   way   alien  Mexicans  are  being  treated 
United  States,  particularly  In  regard  to  relief. 

Richer,  as  chairman  of  the  meeting,  said: 

object  In  being  here  tonight  Is  to  unionise  all  the  laboring 

The  Mexican  Oovemment  Is  controlling  the  labor  sltua- 

II  at  the  present  time.     There  Is  no  reason  why  there 

be  any  labor  problems  here      The  laboring  class  must  act 

Ive  their  social  oooq'oeets. 

you  can  borrow  the  colunuis  cf  Laredo  TIixms  In  trying 

thte  association  which  you  plan  to  organize,  for  it  Is  very 

t^;eous  to  all  of  you.     The  Laredo  Times  Is  always  willing  to 

of  this  nature.     It  is  s  newspaper  that  has  always  been  a 

to  tlM  Mexican  pecple  and  has  truthfully  presented  condl- 

Mextco  as  they  have  occurred. 

union    Is    very    Important,    because   It    Is   a    better   way    to 

rour  nghta.  to   better  conditions,  raise  salaries,   and  there 

more  understanding  between  the  people.    The  doors  of  the 

ooneulate   are   always   open    to   you    whenever   you   need 


aeoba.  Laredo  photographer,  speaker,  praised  President  Car- 

of  Mexico,   saying    "The   oiUy   goTcmment  that   Is   for   the 

class   Is   that  of   the   present  regime   In  Mexico,   that  of 

Cardenas." 
then   turned  to   sieore   the   United   States  Oovemment   by 
'People  have  dauned  that  the  Prealdent  Is  a  great  man. 
truth,  he  has  not  done  one-tenth  of  what  could  te  done 
laboring  ctasa.     He  came  out  with  his  N    R.  A.,  and  the 
who  were  benefited  were  the  rich  people       Tbere  Is  no  need 
Mot  Iran  laboring  class  should  be  afraid  of  being  deported 
ttte  Ooveminent  has  no  right  to  deport  them. " 
then  paid  his  rsspscte  to  the  immigration  offlclais  of  the 
States:  *?Rrhenrver  one  of  theee  so-called  immigration  ofll- 
other  oAeer.  call  you  in  the  street  and  tell  you  that  you  are 
IB  hlaofltoe  you  have  a  Mgka  to  dHMBd  a  warrant  of  arrest. 
I^opls  are  arrested  wlttoouft  wamata.  and  that  u  not  right, 
organize    for   the   purpoee   of   sending    a   committee   of 
to  or  30  or  more  to  the  immigration   ofDclal   that   has  ar- 
ine  of   our  own      He   may   get  scared,  and   this  committee 
him  to  Waahlngton.  and  (or  that  reason  he  may  turn 
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Jacqfaa  then   scored   the   Laredo  Times   as   being   not   In 

with  the  laboring  classea  and  for  failure  to  put 

Side  of  the  question  In  Its  news  columns.    "Take  the 

building  strike  in  New  York  for  example.    The  Times 

short  accounts  under  small  headlines  '.  he  declared. 

MAs-nit^  mxT 

Another  speaker  was  Emillo  Martinez  who  aAaltted  he 

alien.     He  praiaed  Consul  Kkihgr  for  being  present 

up  to  thU  time  tha  MBrican  consulate  ha«  been 

In  Laredo." 

speaker  then  spoke  of  relief  matters  In  which  aliens 

In  this  country  wore  affected.     "Take  for  example 

office,     lioat  of   the   time   we   are   denied   relief 

ground  that  we  are  Mrxtean  citizens  and  for  tbmt 

they  tell  us  we  have  no  rights  at  all.     We  cannot 

living  on  the  preaent  minimum  wage  standard  they 

imposed  upon  us  now     We  have  to  do  sometlilng  and 

to  organiJBe  a  union. 

is  only  one  government  In  the  whole  world  that 
the  rigbis  of  the  laboring  class  and  that  is 


Mexico 


the  Oovemment  of  Oen.  Lazaro  Cardenas  of  Mexico",  Mar- 
tinez said. 

A  man  by  the  name  of  Cniz  made  a  short  speech  and 
said  the  union  strike  last  year  had  failed  but  urged  the 
people  to  make  a  second  strike  and  more  until  their  de- 
mands were  fulfilled. 

The  other  speaker  was  Maximlno  Jaurez  who  told  of  how 
a  similar  organization  had  been  organized  in  San  Antonio 
as  proposed  here.  This  'xras  for  all  Mexicans,  alien  and 
naturalized,  to  band  together  to  get  better  wages  in  this 
country  and  to  otherwise  relieve  what  he  termed  were  un- 
bearable economic  and  social  conditions. 

Mr.  MAVERICK.  And  it  was  the  Mexican  Cons\il  who 
said  that? 

Mr  DIES.  A  Mexican  Consul  presided  over  this  meeting. 
I  am  reliably  Iriformed  that  this  Consul  stated  to  the  meet- 
ing that  he  was  acting  upon  instructions  received  by  him 
from  his  Government.  I  have  received  letters  from  Ameri- 
can citizens  there  inquiring  why  it  is  possible  for  a  Mexican 
Consul  to  be  in  the  United  States  organizing  Mexican 
aliens  and  Mexican  citizens,  to  make  it  possible  for  them 
to  affiliate  with  the  Mexican  labor  unlorxs.  The  following 
letter  is  very  apropos,  coming  from  a  citizen  from  Laredo, 
whose  name  I  will  not  divulge  for  obvious  reasons: 

DxAZ  CoNcazssMAN  Dixs  I  am  writing  to  call  your  attention 
to  some  Incidents  that  are  being  promulgated  by  aliens  In  this 
land  of  ours.  I  also  will  state  that  all  red-blooded  Americans, 
citizens  of  this  part  of  the  State,  are  In  full  accord  with  your 
Inunlgratlon  bUl.  and  you  may  rest  assLired  of  receiving  their 
loyal  support. 

May  I  aak  by  what  right  has  the  Mexican  consul  (as  per  Laredo 
Times  I  mailed  you)  here  to  organlre  the  Mexican  alien  labor. 
and  that  along  communistic  lines.  He  says  It  Is  "to  fight  for  their 
rights."  Do  we  not  have  rights  as  Ainerlcan  citizens?  Shoiiid 
not  ours  be  first  so  considered?     Who  pays  the  bill? 

Enclosed  you  wUl  also  find  some  very  fins  clippings  by  Lieuten- 
ant Colonel  Waugh.  who  gives  something  worth  while  With  this 
and  the  other  In  consideration,  may  I  suggest  as  a  further  aid  to 
us  working  people  (If  such  can  be  done)  that  all  Immigration  be 
suspended  as  weU  as  naturalization  to  those  with  more  than  2  to 
5  years'  residence  In  our  country  who  have  made  no  effort  to  ob- 
tain their  papers  of  cltlaenslvlp.  If  this  can  be  done.  It  will  pre- 
vent millions  of  undesirables  from  taking  out  papers  In  order  to 
escape  deportation. 

Why  cannot  a  law  be  enacted  similar  to  the  labor  laws  of 
Mexico  whereby  they  favor  their  own  nationals?  Why  cannot  we 
have  a  law  giving  90  percent  of  all  labor  to  our  citizens?  More 
than  00  percent  of  the  population  In  Laredo  are  Mexican  aliens, 
and  they  always  get  preference  by  many  of  the  employers,  for  they 
work  them  cheaper  Also,  these  employers  stand  for  seasonal  Im- 
migration, because  they  pay  from  one-half  to  one-third  less,  yet 
It  takes  bread  out  of  the  mouth  of  the  Mexican-American  and 
the  American  citizen  because  they  cannot  work  for  the  price 

We  have  several  hundred  aliens  who  commute  daily  from 
Nuevo  Laredo  and  work  In  our  stores.  The  aliens  on  this  side  are 
on  the  relief  and  tell  ue  we  have  to  take  care  of  them.  (Aocord- 
Ing  to  Mr.  Ruseells  article  in  a  recent  Saturday  Evening  Post. 
70  percent  of  our  relief  are  allezvB  )  Let  me  see  you  get  anything 
across  the  Rio  Grande  We  have  them  on  Jobs  from  which  they 
are  prohibited,  but  little  attention  Is  paid  when  this  Is  shown  the 
authorities  in  charge  here.  Anytiilng  you  can  do  will  be  appre- 
ciated. 

Mr   BLANTON     Mr.  Speaker,  wUl  the  gentleman  yield? 
Mr.  DIXS.    Tea. 

Mr.  BLANTON  We  have  been  in  session  continuously 
now  sncc  Januai-y  3.  March  Is  almost  gone.  Why  Is  it  the 
gentleman's  bill  cannot  get  action  in  the  Committee  on 
Immigration  and  Naturalization? 

Mr  DIES.  E\'ldently  because  the  committee  is  not  favor- 
able to  the  bill.  That  Is  the  reason  I  put  the  bill  on  the 
Clerk's  detk.  aaklnf  the  membership  to  sign  It  so  that  wo 
can  get  conalderatioa.  Another  reason  Is  because  the  House 
has  passed  two  of  my  immigration  and  deportation  bills 
which  died  in  the  Senate.  Many  Members  feel  like  it  is  fu- 
tile to  continue  to  pass  these  biHs  when  they  are  sidetracked 
In  the  other  body. 

Mi  BLANTON.  And  that  Is  the  only  way  you  ever  will 
get  consideration  of  it  here  in  the  House.  That  requires  213 
Members  to  sign  the  gentleman's  petition,  and  I  hope  that 
they  will  sign  the  peUUon  to  help  us  get  It  out  of  the 
committee. 

Mr.  STUBBS     Mr.  fi^Mkar.  will  the  genUeman  yield? 

Mr.  DIEa     Yea. 
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Mr.  STUBBS.  I  have  Introduced  an  alien  employment 
bill  tliat  will  do  the  very  thing  that  the  man  who  wrote 
that  letter  asks.  I  have  also  introduced  a  bill  to  amend  the 
Immigration  Act  of  1920,  which  will  do  the  work  that  we 
are  after. 

Mr.  BLANTON.  But  we  are  not  going  to  get  any  bill 
out  of  that  committee  unless  the  Members  of  the  House 
take  it  up  in  the  way  of  a  petition. 

Mr.  DIES.  1  call  the  attention  of  the  House  to  these 
further  facts,  which  appear  In  the  Washington  Herald  of 
Sunday.  February  9,  1936: 

Representative  Kent  H.  Redwlne,  of  California,  declares  that  the 
cost  to  Los  An^elee  County  alone  of  unem.ployed  and  unemploy- 
able aliens  Is  $6,000,000  a  year,  and  he  adds  that  "3.(XX)  Mexicans 
are  being  kept  on  charity  rolls  only  5  miles  north  of  the  border 
of   their  own  country." 

The  magazine  Today  found  SJMO  Mexicans  on  relief  In  Imperial 
Valley  alone.  In  Kern  County,  Calif.,  there  are  twice  as  many 
Mexicans  as  all  other  nationalities,  and  almost  all  aliens  In 
1933.  the  California  Joint  Immigration  Commission  found  1,000.000 
Mexicans  living   In   that  BUte. 

It  has  cost  the  Government  $400,000  to  support  2.500  Mexicans 
In  Ray,  the  Mlaml-Globe  district,  and  Superior.  Ariz  ,  since  mines 
there  closed  pernianenlly  In  1932.  They  could  have  been  deported 
for  S6  a  head,  or  $12,500. 

During  the  depression  of  1921.  the  Harding  administration  sent 
6.000  Mexicans  home  from  this  district,  and  40.000  from  Arizona 
as  a  whole  Now  with  conditions  10  times  as  bad  the  Cxovern- 
ment  taxes  the  people  of  the  State  to  carry  this  unwanted  alien 
burden. 

Half  of  all  relief  In  Arizona  goes  to  Mexicans.  In  Laredo,  Tex., 
three-quarters  of  those  on  relief  were  Mexicans. 

Mexico  has  a  population  of  16.000.000.  More  than  2.000.000 
Mexicans  get  their  living  In  doUars.  In  jobs  or  on  relief.  No 
wonder  President  Cardenas  could  boast,  "No  hay  depreslon  en 
Mexico!" 

Mr.  Speaker,  I  think  the  State  Department  ought  to  call 
up>on  the  Mexican  Government  for  an  explanation  of  the 
fact  that  a  consul  of  the  Mexican  Grovernment  is  In  the  State 
of  Texas  organizing  Mexicans,  both  citizens  and  aliens,  along 
communLstlc  lines.  I  want  to  Inquire  by  what  right  the 
Mexican  Government  comes  into  the  Stat^  of  Texas  or  into 
the  State  of  California  or  any  other  State  to  organize  Mexi- 
can citizens  or  Mexican  aliens  at  meetings  where  speakers 
criticize  the  Government  of  the  United  States  and  the  man- 
ner in  which  we  are  administering  relief?  It  is  said  that 
mUeOB  are  not  properly  t)eing  cared  for.  There  are  1,500.000 
aliens  on  public  and  private  relief  in  the  United  States. 
When  they  talk  about  the  American  Government  not  being 
fair  to  aliens,  they  fail  to  take  into  account  that  the  other 
countries  of  the  world  refuse  to  permit  any  of  our  citizens  to 
be  on  their  reUef  rolls,  and  under  the  laws  that  exist  In  these 
countries  American  citizens  now  are  not  permitted  to  work 
anywhere  within  their  borders  until  the  employer  who  pro- 
poses to  employ  American  citizens  can  prove  that  he  has 
more  job.s  than  he  ha5  native  cltizen.s  to  fill  them  That  Ls 
the  law  of  Franr*^.  of  Gt-miany.  of  England,  of  practically 
erery  country.  Tlie  Mexican  Government  requires  90  per- 
cent of  all  labor  on  a  givf-n  job  to  be  native  Mfxiran  rit:7<*n?!, 
and  yet  that  fame  government,  with  its  communistic  lean- 
ings, has  the  audacity  to  come  to  the  Unit-ed  States  and 
undertake  to  put  Into  pfTer;  the  communlstlr  and  subversive 
doctrines  and  principles  they  are  establishinn  m  the  Mexican 
Republic.     (Applaase  ! 

It  does  .seem  to  me,  while  I  am  not  in  favor  of  interfering 
with  the  interna!  affairs  of  Mexico,  thi.s  is  a  ca.se  where  thr^ 
Mexican  representative  is  taking  advantage  of  our  ho.spltal- 
Ity  President  Cardena.s  who  ha.s  l>^n  praised  so  much 
recently,  said.  "We  have  no  unemployment  prnblpm  in  Mex- 
ico.** It  is  no  wonder.  We  have  2.500.000  Mexican  aliens 
and  cltirens  m  the  Southwest  whn  are  earning  thfir  livelihood 
from  Jobs  that  Americans  should  fill  and  would  fill  if  we  had 
the  same  laws  they  have. 

The  SPEAKER  The  time  of  the  gentleman  from  Texas 
(Mr.  Dies  I  has  expired. 

FLOOD    CONTROL 

Mr.  WALLGP^JEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  5  mmutes. 

The  SPEAKER  Is  there  objection  to  the  request  cf  the 
gentleman  from  Washington? 

Tliere  was  no  objection. 


Mr.  WALLGREN.  Mr.  Speaker,  the  psist  Wf'ck  with  Its 
devastating  floods  should  awaken  Congress  to  Uie  need  of 
Federal  action  immed'.atcly  not  only  to  mmmiize  the  losses 
that  might  be  sustained  in  the  future  through  a  recurrence 
of  a  major  flood  catastrophe  but  to  reduce  flood  losses  that 
occur  regularly  in  every  section  of  the  United  States 

It  would  be  foolish  to  say  that  aU  of  the  loss  that  has  been 
siLstained  thi-ough  flood.s  of  the  pa.'-t  week  could  have  been 
prevented.  However,  there  is  no  question  in  my  mind  that 
had  we  embarked  on  a  flood -control  program  a  few  years 
ago,  the  resulting  damages  would  have  been  minimized  to  a 
considerable  extent. 

The  House  of  Representatives,  during  the  closmg  hours  of 
the  last  session.  pa.ssed  a  flood-control  bill  co\ering  projects 
in  every  section  of  the  United  States.  Spon.'-ors  of  these  proj- 
ects, who  are  sincere  in  their  desires,  were  forced  to  hsten  to 
arguments  branding  the  bill  as  a  "pork  Ixirrel"  measure. 
Members  of  Congres.s  from  districts  afTected  by  floods  know 
{  the  seriousness  of  the  problem,  and  naturally  resent  the 
implication.s  that  they  are  sponsoring  projects  without  merit. 
1  During  the  debate  on  this  measure  it  was  notictd  that  pro- 
visions were  made  for  the  control  of  floods  on  streams  that 
had  never  t>een  brought  to  the  attention  of  Congress.  These 
same  streams  today  are  swollen  and  breaking  their  banks 
to  cause  great  property  damage  along  with  the  subsequent 
soil  erosion  which  takes  place  a.s  the  waters  subside. 

Heretofore  the  War  Department  has  only  considered  flood 
control  when  incidental  to  navigation  improvement.  The 
Mississippi  River  and  some  others  have  received  attention  on 
their  flood  problems.  Now,  however,  what  we  need  is  a  com- 
prehensive program  which  will  regulate  the  floodwaters  in 
many  localities. 

When  cities  the  size  of  Pittsburgh  are  pitched  int^  dark- 
ness, when  transportation  and  industry  are  paialyzed,  when 
lives  are  lost,  when  damages  run  beyond  F>os.sibility  of  esti- 
mate, when  we  see  disease  and  p<:\s*ilence  follow  in  the  wake 
of  flood — then,  and  not  till  then,  do  we  think  of  precau- 
tionary measures.  This  Congress  must  adopt  a  compre- 
hensive flood-control  policy  for  the  protection  of  lives  and 
property  and  national  resources.  No  project  should  be  ig- 
nored where  steps  can  be  taken  to  prevent  such  loss. 

The  President,  in  his  acceptance  speech  at  Chicago,  and 
many  times  since,  has  shown  his  recognition  of  this  prob- 
lem. Congress,  however,  has  taken  a  "let  George  do  it"  at- 
i  titude.  We  have  spent  billions  on  projects  that  cannot 
measure  up  in  constructive  merit  with  such  a  program.  We 
have  manicured  highways,  raked  leaves,  and  done  other 
similar  work  to  relieve  the  distress  of  the  unemployed. 
Why  not  spend  this  money  in  a  more  constructive  manner? 
The  unemployed  are  here,  the  need  is  here  to  protect  life 
and  property. 

The  House  has  done  its  part  In  passing  last  year  the  $300,- 
000.000  flood-control  bill  after  careful  consideration  of  each 
project  by  the  Flood  Control  Committee,  of  which  I  am  a 
member.  This  bill  Is  now  before  the  Senate  for  con.sldcra- 
tion. 

There  has  been  some  question  in  this  pa.st  as  to  whether 
or  not  full  responsibility  for  the  control  of  the.sc  rivers 
should  be  placed  upon  the  Federal  Government.  The 
present  policy  of  giving  Federal  aid  to  relieve  unemployment 
takes  care  of  that  question. 

We  find  today  that  the  War  Department  through  the 
Corps  of  Engineers  lias  made  74  miscellaneous  flood-control 
investigations  in  all  parts  of  the  country.  On  the  other 
hand,  we  find  that  only  five  flood-control  projects  have  been 
adopted  by  Congress  and  that  two  of  these  are  in  Alaska. 

This  appears  to  be  rather  a  futile  attack  on  our  flood- 
control  program.  It  seems  apparent  tiiat  some  74  rivers  are 
in  need  of  flood  controL  How  are  we  going  to  meet  thia 
obviously  presented  question? 

It  is  my  belief  that  we  should  work  out  a  plan  where  the 
Federal  Government  would  match  money  in  a  cooperative 
effort  with  the  individual  States.  A  plan  similar  to  the  one 
now  in  effect  with  our  road-building  program. 

This  may  be  the  final  solution.  However,  I  wish  to  call 
the  attention  of  the  House  to  the  fact  that  we  have  passed 
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ft  bill  ^t  now  awmlts  Senate  action.    Its  pauage  would  go 

way  toward  flood  control  as  well  as  unemployment 

I  Applauae.l 

BLANTON   (Interrupting  the  remarks  of  Mr.  Wall- 

Mr.  Speaker,  tbte  llood-caotral  qyttnn  is  so  Im- 


Mr. 


portatt  that  I  think  tlM  staKOt 


about  It:  hence  I  make  a  pomt  of  no  quonun. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.  1 
One  ^undred  and  aevcntj-ooe  Members  are  present,  not  a 
quonun 

Mr.   BANKHEAD.     Mr.    Speaker,    I    move   a   call   of  the 


A 

The 
faUed 


cill  of  the  House  was  ordered. 
Clerk   called    the   roll,    and 
to  answer  to  their  names: 


.\iniie 
Berlin 


W'.Dtl9 


Broolu 
Buck 

Buckle  t 

Bu) 

Cannoi  i 

Caaey 

Ovtcclki* 

ClJUboinc 


dark 
Clark 

Cochr»h 
OoUln* 

OOM 

CulkiQ 

v^y 

Duron 

Dear 

DeBouin 


C 


pre 


The 
are 
Mr 

furthelr 
The 


Mr 

unaniin 

The 
gen 

The 

Mr 
prepai}ed 
mous 
H.  R. 
fense 
the  Alb- 
Mem  bprs 
that 
In  todiy 
not  flrd 
moml^ig 
see  a 
the 
Corpe 
my 


Hamp;  h 
hi! 


Illy 


day 

was  o; 
children 

On 
an 
condlt 


ought  to  know 


the   following   Members 


[RoU 

Dorwy 
Duffey.  Oblo 
Eaton 
■ckert 


Fartey 
Ftnarty 


No.  44 1 

Bmncdy.  Md. 

KodalkowBkl 

Kvale 

Lambeth 

LebltMch 

Letru.  Ua. 

McOroarty 

McLeod 


KomjTM 
Ru<ld 

Baodar*.  La 
BaadUn 


W.  T. 

ie 
WU. 


ex. 


^ulmer 

Uam  brill 

Oaaque 

OInccry 

Ooldaboroucb 

Gray.  Ind 

Or«y.  Pa. 

Oreenway 

Hancock.  H  C. 

Hartley 

Hlgslna.  Ct>nn 

Hill.  Samuel  B. 

Hobba 

Hoeppel 

Kae 

Keller 


Marrantonto 

Maaon 

Uay 

M<*rTltt.  Conn. 


liortta 

OUver 

Pearvjn 

Perklna 

PattenclU 


Bocers.  Okia. 


Short 

Slaaon 

SmlUx.  Conn. 

Stack 

Steacall 

Stcvart 

Taylor.  S.  C. 

Thomaa 

Ttnkbana 

Tobey 

Tonry 

Treadvay 

Underwood 

Wolcott 

Wood 

Zlon<JMck 


SPEAKER.     Three  hundred  and  thirty-five  Members 

sent,  a  quorum. 

BANKHEAD.     Mr.  Speaker.  I  move  to  dispense  with 

proceedings  under  the  call, 
motion  was  agreed  to. 


coKMrrru  ow  th«  judiciart 

Mr.  HZALEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  Committee  on  the  Judiciary  may  have  permission  to  sit 
durlnj   the  sessions  of  ti\e  House  this  week. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

AJiMY  An  coaps  Aim  rLooo  corrmoL 

ROGERS  of   New   Hampshire.     Mr.   Speaker.   I  ask 
ous  consent  to  proceed  for  10  minutes. 
SPEAKER-     Is  there  objection  to  the  request  of  the 
tle^ian  from  New  Hampshire? 
e  was  no  objection. 

aOOERS  of  New  Hampshire.    Mr.  Speaker.  I  have  Just 

and  expect  to  submit  to  the  Houae  today  a  unanl- 

eport  of  the  Committee  on  Military  Affairs  on  the  bill 

11140.  to  provide  more  effectively  for  the  national  de- 

)y  further  Increasing  the  effectiveness  and  efficiency  of 

Corps  of  the  Army  of  the  United  SUtes     I  ask  the 

of  this  House.  Mr.  Speaker,  to  thoroughly  examine 

report  and  see  the  situation  that  the  Army  Air  Corps  is 

I  also  ask  you  to  consider  something  that  you  will 

in  that  report,  but  as  you  look  at  the  newspaper  this 

,  on  the  front  page  of  the  Washington  Post  you  will 

Aicture  of  a  flne  young  man.  a  captain  in  the  Army  of 

Utlted  States— Capt.  Samuel  P.  Mill*,  ct  the  Army  Air 

On  last  Friday  he  started  for  New  Hampshire  with 

colleague  from  New  Hampshire  IMr.  Tobit],  who  is  now 

his  second  term  as  a  monber  of  the  Flood  Control 

ttee.     Captain  Mills  took  the   gentleman  from   New 

ire  [Mr.  TobetI  to  Boston,  and  on  his  return  yester- 

machlne  went  wrong,  he  crashed,  and  was  killed.    He 

42  years  of  age,  and  he  leaves  a  widow  with  two 

10  and  7  years  of  age. 

dhe  1st  day  of  thla  mooth  I  went  to  New  Hampshire  in 

An^y  plane     It  took  several  hoars  to  get  that  machine  in 

on  to  take  off  at  Boiling  Field.    This  ship  in  which 


Captain  MlUs  crashed  and  was  killed  I  find,  after  inquiry,  to 
have  leen  an  0-3«-B  observation  Douglas  plane — a  1931 
airplane.  Army  experts  say  that  when  planes  get  to  be  5 
years  of  age  they  are  no  good  for  military  purposes:  yet 
today,  with  only  approximately  20  to  25  planes  in  the  Army 
Air  Corps  at  Boiling  Field,  we  have  from  90  to  100  pilots  op- 
erating those  planes.  How  under  heaven,  with  the  best  me- 
chanical force  in  the  world,  could  those  machines  be  kept  in 
proper  condition  when  there  are  100  pilots  operating  a  score 
of  planes? 

I  ask  you  to  have  these  things  in  mind  when  you  consider 
that  bill  which  I  am  now  reporting  unanimously  from  the 
Committee  on  Military  Affairs, 

Mr.  RANDOLPH.     Mr  Speaker,  will  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.     Very  briefly. 

Mr.  RANDOLPH.  Is  it  not  a  fact  also  that  the  chairman 
of  the  Committee  on  Military  Affairs  of  this  House,  wltli 
several  members  of  that  committee,  on  their  recent  trip  to 
the  funeral  of  the  late  General  Mitchell,  former  Chief  of  the 
Army  Air  Corps,  were  forced  down  at  Wmchester.  Va..  on 
account  of  poor  equipment? 

Mr.  ROGERS  of  New  Hampshire.  I  understand  that  to 
be  the  fact.  The  Assistant  Secretary  of  War.  the  Honorable 
Harry  H.  Woodrlng.  told  a  subcommittee  of  the  House  Com- 
mittee on  Appropriations  on  January  16  that  under  our 
present  policy  of  appropriations  the  Army  Air  Corps  will 
have  approximately  777  planes  in  its  possession  on  July  I 
of  this  year. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.     I  yield  briefly. 

Mr.  TABER.  Is  the  fault  on  account  of  some  failure  to 
act  on  the  part  of  Congress,  or  Is  it  the  fault  of  the  execu- 
tive personnel  of  the  War  Department? 

Mr.  ROGERS  of  New  Hampshire.  It  was  once  very  largely 
the  fault  of  the  executive  personnel  of  the  War  Department, 
but  I  say  to  my  distinguished  friend  that  we  In  the  Military 
Affairs  Committee  believe  that  we  have  corrected  that  fault, 
and  that  today  the  trouble  lies  in  the  fact  that  there  are 
so  many  in  the  Air  Corps  personnel  without  sufficient  ma- 
chines for  them  to  use.  because  we  do  not  give  them  the 
money  with  which  to  get  the  machines. 

Mr.  TABER.     Why? 

Mr.  ROGERS  of  New  Hampshire.  Because  the  Congress 
has  long  failed  to  appropriate  sufficient  funds  with  which  to 
get  the  machmes. 

Mr.  TABER.  Why.  II  my  colleague  will  yield  further,  if 
the  executive  end  is  what  it  should  be.  should  they  allow 
planes  to  go  out  that  are  not  in  proper  condition? 

Mr.  ROGERS  of  New  Hampshire.  Because  planes  5  yeara 
old  are  supposed  to  be  flt  to  run.  but  not  for  nulitary  pur- 
poses; and  as  I  say  we  see  in  a  condition  like  this,  with 
planes  4  or  5  years  old.  a  demonstration  that  they  are  not 
only  unfit  for  military  purpose  but  are  not  flt  to  be  used  at 
all  with  reasonable  asstirance  of  safety.  The  sooner  we  give 
them  money  to  get  new  planes  which  can  be  safely  used  the 
sooner  we  will  begin  saving  the  lives  of  American  citizens. 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.  I  yield  for  a  brief  ques- 
tion. 

Mr.  BLANTON.  From  Hawaii  last  September  my  com- 
mittee sent  a  telegram  to  the  Public  Works  Administra- 
tion calling  attention  to  the  fact  that  the  terrain  at  Luke 
Field  was  so  rough  to  all  Army  planes  landing  there  that 
it  was  costing  us  $120,000  a  year  m  damage  to  planes  alone, 
not  considering  human  life.  We  asked  the  Administrator 
to  allot  money  there  to  put  proper  all-weather  aprons  down, 
and  stop  this  great  damage  and  menace  to  human  life,  but 
not  a  single  dollar  did  he  allot.  Instead  he  spent  it  here 
for  Un-can  starling-scaring  operations  in  Washington. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker.  I  refuse  to 
yield  further.  I  have  Just  started  on  this  proposition.  I 
will  discuss  It  more  fully  on  the  bill,  which  I  am  about  to 
report,  and  for  which  we  ask  your  support  to  provide  suffi- 
cient new  planes  for  the  Army  Air  Corps. 

There  were  two  matters  which  I  desired  to  present  to 
•  you  this  morning  briefly;  one  is  the  problem  of  national 
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defense,  as  reflectM  tn  the  Army  Air  Corps,  and  the  other 
Is  national  fioDd  control.  This  plane  in  which  Captam  Mills 
was  killed  was  sent  north — and  I  think  perhaps  under  the 
clrriim^^tances  of  the  desire  of  my  colleague  from  New 
Hai:ip.shire  to  get  home,  they  perhaps  would  send  out  a 
plane  that  undf^r  some  circumstances  would  not  have  been 
permitted  to  leave  the  ground,  but  even  so,  this  poor  pilot 
is  dead. 

Coming  now  to  flood  control,  what  happened  not  only 
throughout  New  England,  but  in  many  other  States  of  the 
Nation?  We  find  nullion.s  of  dollars  of  wreckage  in  the 
city  of  Manchester  and  State  of  New  Hampshire.  The 
largest  textile  plant  in  the  country  is  wrecked  and  washed 
out.  bridges  are  gone,  mills  are  gone,  houses,  stores,  and 
schools  are  gone  because  of  the  ravages  of  the  Merrimack 
River  tliroughout  the  Slate  of  New  Hampshire. 

Over  a  year  ago.  on  February  27,  1935,  I  introduced  a  bill 
In  this  Hou.se  known  as  H.  R.  6233  to  provide  for  flood  con- 
trol of  the  Merrimack  River.  My  law  office  is  on  the  shore 
of  the  MemniBck.  I  know  the  conditions  of  this  river;  and 
when  my  attention  was  called  to  the  repwrt  made  to  the 
Secretary  of  War.  F»atrick  J.  Hurley,  back  m  1930.  by  the 
Office  of  the  Chief  of  Engineers  of  the  Army,  I  knew  then 
how  much  chance  I  stood  to  get  any  favorable  action  on  that 
WU.  Let  me  show  you,  Mr.  Speaker,  how  things  are  done 
in  situations  of  this  kind.  Here  is  the  Merrimack  going 
over  its  banks  through  New  England,  destroying  millions  of 
dollars'  worth  of  property  with  homes,  mills,  bridges,  and 
highways  complete  washouts:  yet  In  1927  we  had  a  flood 
there  and  an  inspection  was  made  by  the  Office  of  the  Chief 
of  Army  Engineers  in  1927,  and  report  submitted  in  1930. 
known  as  House  Document  No.  308  of  the  Sixty-ninth  Con- 
gress. What  IS  said  of  the  Merrimack  River?  I  will  read 
extracts  from  it  to  you: 

The  IferrlmHrk  River  hao  its  nourre  In  cpntml  New  Hampshire. 
flows  south  Into  Masfiarhusetts,  and  thence  east  through  the  north- 
eastern corner  of  that  State,  and  enters  the  Atlantic  Ocean  at  New- 
buryport,  Mass.     •      •      • 

IHoods  of  R  damaging  nature  are  rare,  the  river  overflowing  Its 
banks  only  about  once  In  20  years  The  unusual  flood  of  1927  was 
the  most  destructive  of  record,  the  damages  being  estimated  at 
12.365.000 

Bearing  in  mind  the  millions  of  dollars  of  damage  done 
there  at  this  time  I  call  your  attention  to  the  following: 

The  Merrimack  River,  the  fourth  largest  stream  in  New  England. 
begins  at  I-^anklln.  N  H.,  and  is  formed  by  the  Junction  of  the 
Pecnlg«waaa*t  and  V^'lnncpe.'iaukee  Rivers  The  former  rises  in  the 
WblC«  MountelKK.  where  the  headwaters  elevation  is  about  2,000 
feet,  and  the  latter  is  the  nutlet  of  th»-  Winnepe^auicee  Lake  sybtem. 
Prom  Frankiln  t)»e  Merrimack  ttowf;  sdutli  through  New  Hampshire 
for  about  65  miles  U)  the  northern  boundary  of  Ma«sachu8ett«, 
where  It  turns  abruptly  to  Ute  east  and  flows  parallel  to  this 
boundary  and  a  few  miles  distant  from  It  untU  It  reaches  tide- 
water about  2  miles  ab '.e  Haverhill. 

Now  I  come  to  the  important  part  of  this  document  which 
we  are  asked  to  consider.  I  ask  you  to  give  it  your  conscien- 
tious and  careful  attention: 

The  disastrous  Qo<xl  of  November  1927.  due  to  the  mutual  Inter- 
lerence  of  two  storms,  seems  to  have  been  without  parallel  In  the 
records  of  western  New  England  as  regards  rapid  preclplta- 
Uon.     •      •      • 

[Here  the  gavel  fell.] 

Mr.    ROGERS   of   New    Hampshire.    Mr.   Speaker,   I    ask 

unanimou.-^  ron.sent  to  proceed  for  2  additional  mmutes. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 

Mr.  ROGERS  of  New  Hampshire.  I  continue  reading  from 
this  report,  and  a&k  your  careful  attention  to  the  following : 

The  Investigation  has  gone  far  enough  to  indicate  that  on  a  basis 
of  the  limited  data  available  a  similar  rainfall  may  not  happen  on 
an  average  oftener  than  once  In  500  years,  and  under  certain 
assumptions  not  oftener  than  once  In  1.000  years. 

This  is  the  type  of  report  we  got  from  the  Army  en^neers 
after  their  examination  of  the  river.  We  who  live  near  it 
know  It  overflows  and  that  such  a  statement  cannot  be  based 
on  accurate  information;  and  the  proof  of  it  is  what  we  see 
In  the  papers  this  morning  and  what  we  saw  in  the  papers 
last  week. 


The  Chief  of  Engineers  of  the  Army  further  said: 

The  probablll litis  for  an  extreme  flood  throughout  tiie  whole 
valley  appear,  therefore,  to  be  remote. 

May  I  say  that,  knowing  the  conditions  elsewhere  Und 
appreciating  the  language  employed  in  this  report,  I  asked 
the  Chief  ol  Engineers  to  have  another  survey  and  another 
report  made  and  received  a  promise  from  him  that  such  a 
survey  and  report  would  be  made.  In  the  face  of  conditions 
now  existing  in  New  Hampshire  and  New  England,  Mr. 
Speaker,  I  do  not  fear  what  that  report  will  be  May  I  ask 
that  we  work  together  for  a  sy.'item  here  that  will  provide  for 
examination  of  all  these  flood  areas  and  that  the  Federal 
Government  cooperate  with  the  States  in  order  to  prevent 
such  future  damage? 

[Here  the  gavel  feli.l 

Mr  ROGERS  of  New  Hampshire.  Mr.  Speaker,  I  ask 
unanimou.c  consent  to  revise  and  extend  my  remarks  in  the 
Record  and  to  include  certain  parts  of  a  small  article  which 
appeared  in  the  New  York  Times  of  Sunday,  March  22.  by 
Senator  Robert  F  Wagner,  with  reference  to  this  flood- 
control  situation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

By  RoBEKT  F.  Wacneh..  Senator  from  New  York 

Washu*cton,  March  21. — The  floods  now  devastating  the  country 
lend  a  costly  and  tragic  emphasis  to  the  need  for  Federal  flood  con- 
trol. While  ovir  first  thought  naturally  Is  to  relieve  the  suffering 
and  distress  of  the  emer2;ency,  there  must  be  no  delay  in  effecting 
a  coordinated  system  of  flood  control  for  the  Nation. 

Floods  pay  no  attention  to  Jurisdiction  They  are  no  respecters 
of  States'  rights.  Nor  do  they  consider  the  capacity  to  pay  of  the 
man  whose  house  or  factory  they  Invade 

This  problem  of  flood  control  has  the  compelling  insistence  of 
emergency.  Not  because  of  the  present  disaster — that  horse  is 
stolen  from  the  barn — but  becau.'^e.  until  aaequate  control  works 
are  constructed,  these  many  area.^  are  danger  zones  and  a  large 
number  of  our  people  are  in  Jeopardy. 

The  agency  to  meet  an  emergency,  where  there  Is  any  question  of 
responsibility,  sho^ild  be  .selected  or.  tlip  basis  of  efficiency  Where 
the  physical  problem  tran.scends  the  bc'iiulane«.  of  lr>fRl  govern- 
ments or  States  the  Federal  Government  star^ds  a'^  the  logical  agent. 

In  flood  control  the  Int^erstate  course  of  the  water  combines  with 
the  Interstate  scope  of  the  damage  done.  Uarough  the  halting  of 
public  services  and  the  Interruption  of  trafBc  and  communication, 
to  invoke  Federal  action.  This  Is  strikingly  illustrated  today  in  the 
Pittsburgh  tie-up. 

HELD  A  ptJBI.Ic-w^.1.rARI  icrrD 

Because  of  the  multiple  uses  of  water,  lor  power,  for  transporta- 
tion, for  Industry,  for  sanitation,  and  consumption,  and  be<.au*e  of 
the  complex  and  far-reaclilng  results  when  its  control  is  neglected, 
the  pubUc  welfare  demands  tiiat  this  problem  be  promptly  and 
comprehensively  met. 

In  practice  and  by  *he  terms  of  the  Constitution,  the  Federal 
Government  it-  accountable  for  the  general  welfare  It  is  also 
true  that  Federal  action  in  this  matter  requires  full  cooperation  (.n 
the  part  of  the  States  and  local  governments 

New  forms  of  regional  agencies  are  being  tried  to  achieve  this 
coordination — the  New  Ei^gland  Council,  the  Ohio  River  Board  of 
Health,  the  Port  of  New  York  Authority  Flood-control  problems 
vary  with  the  physical,  social,  and  economic  characters  of  the 
regions  affected,  and  methods  of  achieving  Federal.  State,  and  in- 
terstate cooperation  may  be  suited  to  the  special  problems  In- 
volved. The  principle  remains,  however,  that  the  Federal  Govern- 
ment should  act. 

Now  IB  the  acceptable  time  Much  has  already  been  done  In 
engineers'  surveys,  m  planning,  and  In  P  W.  A,  where,  as  of 
January  1,  1936,  112.176.533  has  been  gri^nted  to  proJecU  aimed  at 
flood  control  The  Mlssl.'^slppl  River  and  its  tributaries  have  long 
been  the  object  of  Federal  flood -control  efforts 

Planned  national  conservation  Is  the  stitch  In  time  Money 
spent  now  on  public  works,  even  il  the  Government  must  borrow 
and  pay  Interest  thereon.  w!ll  earn  for  the  citizens  of  the  country 
freedom  from  these  sudden  and  devaftating  losses  In  a  few 
tragic  days  many  times  the  cost  of  control  work.s  can  be  washed 
from  the  taxpayers'  jiockets  and  swept  downstream. 

BELIEF    ANCU   CALLED   TIMKLT 

Conaervatlon  Is  making  steady  progress  a£  our  approved  public 
policy.  Now  its  extension  to  water  in  the  form  of  flood  control 
shotild  he  given  the  attention  of  the  American  people,  who  already 
heartily  endorse  the  forest  and  wildlife  conservation  actlvltlea 
of  the  Government. 

Flood  control  Is  not  relief,  not  a  temporary  means  of  providing 
employment,  not  the  rebuilding  of  dastroyed  public  works.  It  1« 
the  construction  and  maintenance  of  certain  worfas.  dams,  leveea, 
channel  Improvements,  and  reservolra,  according  to  plazM  wtalch 
consider  the  ultimate  maximum  development  of  tte  affected  areas, 
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tun.   and   thcfr   lands,   for   the   benaflt   of   tbeir  people. 
•Qd  future. 

of  courae.  tucb  worka  do  provide  employment  and 

matrrtals.  which  u  not  to  be  utertoofced  in  these  times. 

^rorkfl  will  provide  relief,  relief  from  the  danger  of  repetl- 

tbe  presen:  disaster 

cannot   be   too   plainly  stated   that   the   Pederal    program 

control   which  I   am   urging   Is   no   temporary  expedient. 

but  a  most  proper  action  of  the  Pederml  Oo^emment 

ling  Its  responsibilities  to  the  American  people.     With  the 

I  ice   of   the   past,    the  sad  emphasis   of   the   present   catas- 

and   the  avowed   Interest  of  the  administration   In   public 

lurely  now  Is  the  time  to  adopt  a  comprehensive  program 

control  for  the  Nation. 


WHT   Tl«    10-MtCDrr-P«OnTS    LUCTATIOII    AMEWDlttirr   SHOtTTJ) 
tlMAJlf   IM  THK   WAR   OKPAKTMSXT   APPROPRIATIOM   BILL 

Mr.    ifcFARLANE.    Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  at  thu  point  and  to 
some  statistics  and  data  with  regard  to  aircraft  con- 
time, 
of  the 


and  our  system  of  procurement  at  the 
SPEAKKR.    Is  there  objection  to  the 
gentletian  from  Texas? 
Theije  was  no  objection. 

McPARLANE.     Mr.    Speaker,    the   Members 


of    the 


I  am  sure,  have  listened  with  much  interest  to  the 


remarks  of  the  gentleman  from  New  Hampshire  I  Mr.  Rog- 


ers] 


The 


and  his  description  of  the  unfortunate  accident  that 
occurr»d  yesterday  in  the  crash  of  Capt.  Samuel  P.  Mills  on 
his  re'  um  from  Boston  to  Washington  In  an  Army  plane. 

ihould  not.  however,  become  confused  by  these  con- 
tlnuou  5  crashes  of  Army  planes.  -We  remember  these  crashes 
occurrKl  regularly  when  the  Army  made  a  feeble  effort  to 

he  air  mail,  and  unfortunately  they  have  continued 
since  ijhen  We  should  look  carefully  to  the  cause  of  these 
and  then  remedy  the  cause  it  we  are  to  be  able  to 
stop  sfc  many  unfortunate  accidents.  The  cause  of  these 
crvhet  is  due  largely  to  faulty  equipment  and  faulty  pro- 

nt  methods  In  securing  this  equipment. 


rnf-pucnrr-PRoriTS  limitation  amendmeitt 
Senate  today  has  Just  voted  to  take  out  of  the  House 
War  Department  appropriation  bill.  H.  R.  11035.  the  10-per- 
cent-p  -oflts  limitation  amendment  unanimously  inserted  in 
1  on  the  floor  of  the  House  on  February  14  while  this 
bill  w^s  being  considered  in  the  House.  The  principle  rea- 
for  the  ebmtiiAtlon  of  this  amendment  Is  that  we 
have  ke«gi  eoBspetltion  in  our  peoeonment  methods 
oi  alr|:raft  and  that  fxirther  limitation  of  profits  would 
JeofMU^Use  our  airermft-psucuiwnent  method.  The  best  an- 
te to  look  at  the  record  and  see 


WITHOUT 


t> 

what  i:  shows. 


Kt|l«TT-TWO  PERCEWT  Of   MRCR.ATT 

COMPETITIOK 


According  to  the  contracts  on  file  in  the  Comptroller's 
oflkce.  3f  both  Army  and  Navy  for  all  aircraft  and  acces- 
sories jurchased  from  1926  to  1934.  the  Comptrollers  rec- 
ords aliow  that  92  percent  of  these  contracts  on  file  in  his 
OlBce  vere  let  without  competitive  bids.  The  Army  covering 
Utls  period  purchased  (o7.34«.098.  of  which  13.330.664  was 
purchased  with  competitive  bidding,  or  92  percent  purchased 
without  competitive  bidding.  The  Navy  purchased  $53.- 
026  8l4.  of  which  $5,901,051  was  purchased  through  com- 
petitlvi'  bidding,  or  91. 3  percent  of  the  Navy's  aircraft  equip- 
ment ^ras  purchased  without  competitive  bidding 

The  decisions  by  the  Judge  Advocate  General  s  Depart- 
ments Qf  both  Army  and  the  Navy  since  the  Aircraft  Act  of 
1926  became  effective  to  date  have  contmuously  held  that  sec- 
tion lOK  of  this  act.  through  which  most  of  the  violations 
occur,  -equircs  competiUon  In  procurement,  yet  the  procure- 
ment (ivislon  has  almost  continuously  disregarded  the  air- 
craft l|iw  on  procurement.  Prom  July  1926  through  !>- 
1933  the  Army  bought  4,245  engines  and  1  857  planes, 
to  the  Comptroller's  ofDce.  only  two  of  these  en- 
gines ♦ere  purchased  through  proper  compeUtlve  methods. 
Covert  ig  the  same  period,  the  Navy  bought  3.158  engines. 
103  th  oush  competition,  and  1.076  airplanes:  of  this  4,245 
engine:  purchased  by  the  Army  2.492  were  bought  from  the 
Pratt  h  Whitney  Co..  1.740  from  Wright  Aeronautical,  and 
only  1)  engines  from  all  other  engine  manufacturers  in 
the  Unjltcd  States.     The  Navy  purchased  2.149  engines  from 


Pratt  &  Whitney  Co..  973  from  Wright  Aeronautical,  and 
36  from  all  others.  In  all  fairness  to  both  the  Army  and 
the  Navy,  since  our  Investigations  and  reports  were  made  it 
may  be  said  that  since  December  1933  both  Departments 
have  purchased  a  few  engines  from  others  than  the  two 
principal  engine-manufacturing  concerns  of  the  United 
States  as  above  shown. 

TUX  nocxmxMvrr  i-«w 

So  that  you  may  understand  the  procurement  methods 
involved,  and  how  the  War  Department  is  violating  same 
let  me  quote  the  law,  then  the  testimony  of  the  Department 
offlclals.  and  then  the  decisions  of  the  Comptroller's  Depart- 
ment showing  violation  of  the  law. 

The  Aircraft  Act  of  1926,  which  has  been  repeatedly  vio- 
lated since  its  enactment  on  procurement,  reads  as  follows: 

S«c.  10.  (a)  That  In  order  to  encourage  the  development  of 
aviation  and  Improve  the  efBclency  of  the  Army  and  Navy  aero- 
nautical materiel  the  Secretary  of  War.  or  the  Secretary  of  the 
Navy,  prior  to  the  procurement  of  new  designs  of  aircraft,  or  alr- 
cmft  parts,  or  aeronautical  accessories,  shall,  by  advertisement 
for  a  period  of  30  days  In  at  least  three  of  the  leading  aeronau- 
tical journals  and  In  such  other  manner  as  he  may  deem  advisable. 
Invite  the  submission  In  competition,  by  sealed  communications. 
of  such  designs  of  aircraft,  aircraft  parts,  and  aeronautical  acces- 
sories, together  with  a  statement  of  "the  price  for  which  such 
designs  In  whole  or  In  part  will  be  sold  to  the  Government. 

(b)  The  aforesaid  advertisement  shall  specify  a  sufficient  time, 
not  less  than  00  days  from  the  expiration  of  the  advertising 
period,  within  which  all  such  communications  containing  designs 
and  prices  therefor  must  be  submitted,  and  all  such  communica- 
tions received  shall  be  carefully  kept  sealed  In  the  War  £>epartment 
or  the  Navy  Department,  as  the  case  may  be.  until  the  expiration  of 
said  specified  time,  and  no  designs  mailed  after  that  time  shall  be 
received  or  considered  Said  advertisement  shall  state  In  general 
terass  tlM  kind  of  aircraft,  parts,  or  accessories  to  be  developed  and 
the  approximate  number  or  quantity  required,  and  the  Department 
concerned  shall  furnish  to  each  applicant  Identical  specific  detailed 
Information  as  to  the  conditions  and  requirements  of  the  competi- 
tion and  as  to  the  various  features  and  characteristics  to  be  devel- 
oped, listing  specifically  the  respective  measures  of  merit,  expressed 
In  rates  per  centum,  that  shall  be  applied  In  determining  the  merits 
of  the  designs,  and  said  measures  of  merit  shall  be  adhered  to 
throughout  such  competition  All  designs  received  up  to  the  time 
specified  for  submitting  them  shall  then  be  referred  to  a  board 
appointed  for  that  purpose  by  the  Secretary  of  the  Department  con- 
cerned and  shall  be  appraised  by  It  as  soon  as  practicable  and 
report  made  to  the  Secretary  as  to  the  winner  or  winners  of  such 
competition  When  said  Secretary  shall  have  approved  the  report 
of  said  t>oard.  he  shall  then  fix  a  time  and  place  for  a  public  an- 
nouncement of  the  results  and  noUfy  each  competitor  thereof; 
but  If  said  report  shall  be  disapproved  by  said  Secretary,  the  papen 
shall  be  returned  to  the  board  for  revlalon  or  the  competition  be 
decided  by  the  SecreUry,  In  his  discretion,  and  In  any  case  the 
decision  of  the  Secretary  shall  be  final  and  conclusive.  Such  an- 
nouncement shall  Include  the  percentages  awarded  to  eacii  of  the 
several  features  or  characteristics  of  the  designs  submitted  by  each 
competitor  and  the  prices  named  by  the  competitors  for  their 
designs  and  the  several  features  thereof  If  separable. 

(c)  Thereupon  the  said  Secretary  is  authorlied  to  contract  with 
^e  winner  or  winners  in  such  competition  on  wch  terms  and  condl- 

!  tlons  as  he  may  deem  most  advantageous  to  the  Government  for 
furnishing  or  constructing  all  of  each  at  the  items,  or  all  of  any 
one  or  more  of  the  several  Itema  at  the  atrrraft.  or  parts,  or  acces- 
aorles  Uidlcated  In  the  advertlMBMBt.  as  the  said  SecreUry  shall 
find  that  In  his  Judgment  a  winner  is.  or  can  within  a  reasonable 
time  become,  able  and  equipped  to  furnish  or  construct  satlsfac- 
torUy  all  oe  part,  provtded  «aid  Secretary  and  the  winner  shall  be 
able  to  agree  on  a  reasonable  price  If  the  Secretary  shall  decide 
'hat  a  winner  cannot  reasonably  carry  out  and  perform  a  contract 
for  all  or  part  of  such  aircraft,  part*,  or  accesaorles.  aa  above  pro- 
vided, then  he  Is  authorised  to  purchase  the  winning  designs  or  any 
•eparable  parta  thereof  If  a  fair  and  reasonable  price  can  be  agreed 
on  with  the  winner,  but  noC  In  exceas  of  the  price  submitted  with 
the  dealgns. 

(d)  After  contract  U  mads,  as  authorised  by  any  provision  of  this 
i  section,  with  a  winner  in  such  design  competition  for  furnishing 

or  constructing  aircraft,  aircraft  parts,  or  aeronautical  accessories 
In  accordance  with  hu  dselgns  and  payment  u  completed  under 
•aid  contract,  and  after  the  purehaee  at  and  payment  for  the  de- 
signs or  separable  parts  thereof  of  a  winner,  as  authorized  herein 
with  whom  a  contract  shall  not  have  been  made  for  furnishing  or 
constructing  aircraft,  aircraft  parts  or  aeronautical  acceaaories  In 
accordance  with  his  designs,  then  In  either  case  any  department 
of  the  Oovsmn»ent  shaU  have  the  right  without  further  compensa- 
tion to  the  winner  to  coutruct  or  have  constructed  according  to 
said  designs  and  use  any  number  of  aircraft  or  parts  or  accessories 
and  sell  said  aircraft  or  parts  or  arcs— cries  according  to  law  as  con- 
demned material:  Provided,  That  such  winner  shall,  nevertheless 
be  at  liberty  to  apply  for  a  patent  on  any  features  originated  by 
him.  and  shall  be  entitled  to  enjoy  the  exclusive  rights  under  such 
patent  as  he  msy  obUln  as  against  all  other  persons  except  the 
t7nited  States  Government  or  its  ■■slgiuia  aa  aforeaald. 

(el  The  competitors  in  design  compeUtlon  mentioned  In  this 
section  shall  submit  with  their  dealgns  a  graduated  scale  of  prices 
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for  which  they  are  willing  to  construct  any  or  all  or  each  of  the 
aircraft,  alrcrait  parts,  and  aeronautical  accessories  for  which  de- 
signs are  submitted,  and  such  stated  prices  shall  not  be  exceeded  j 
in  the  awarding  of  contracts  contemplated  by  this  section. 

(f)  If  the  Secretary  of  War  or  the  Secretary  of  the  Navy  shall 
find  that  In  his  Judgment  none  of  the  designs  submitted  in  said 
competition  Ls  of  svifflclent  merit  to  Justify  the  procurement  of  air- 
craft, aircraft  parts,  or  aeronautical  accessories  in  accordance  there- 
with, then  he  shall  not  be  obligated  to  accept  any  of  such  designs  or 
to  make  any  payment  on  account  of  any  of  them.  If  the  Secretary 
of  the  Department  concerned  shall  decide  that  the  designs  sub- 
mitted by  two  or  more  competitors  possess  equal  merit  or  that 
certain  features  embodied  In  the  designs  of  any  competitor  are 
superior  to  corresponding  features  embodied  In  the  designs  of  any 
other  comf>etltor  and  such  features  of  one  design  may  be  substituted 
In  another  design,  the  said  Secretar>-  shall  in  his  discretion  dU-lde 
the  contracts  for  furnishing  and  manufacturing  the  aircraft,  parts, 
or  accessories  required  equitably  among  those  competitors  that  have 
submitted  designs  of  equal  merit,  or  he  may  select  and  combine 
features  of  superior  excellence  in  different  designs  in  such  manner 
as  may  In  his  Judgment  best  serve  the  Governments  interests 
and  make  payment  accordingly  to  the  several  competitors  con- 
cerned at  fair  and  reasonable  prices,  awarding  the  contract  for 
furnishing  or  constructing  the  aircraft,  parts,  or  accessories  to  the 
competitor  or  competitors  concerned  that  have  the  highest  figures 
of  merit  In  said  comjDetltlon. 

(g)  In  case  the  Secretary  of  War  or  the  Secretary  of  the  Navy 
shall  be  unable  to  make  contract  as  above  authorized  with  a 
winner  In  said  completion  for  furnishing  or  constructing  aircraft, 
aircraft  parts,  or  aeronautical  accessories  covered  by  the  whole  or 
part  of  the  designs  of  such  winner,  or  shall  be  unable  to  agree 
with  a  winner  In  the  competition  on  a  reasonable  purchase  price 
for  the  design  of  such  winner  with  whom  a  contract  may  not  be 
made,  as  aforesaid,  he  may  retain  such  designs  and  shall  advertise 
according  to  law  for  proposals  for  furnishing  or  constructing  air- 
craft, or  parts  or  accessories.  In  accordance  with  such  designs  or 
combinations  thereof  as  aforesaid  and,  after  ail  proposals  aic  sub- 
mitted, make  contract  on  such  terms  and  conditions  as  he  may 
consider  the  best  In  the  Governments  interests,  with  the  bidder 
that  he  shall  find  to  be  the  lowest  responsible  bidder  for  furnish- 
ing or  constructing  the  aircraft,  parts,  or  accessories  required,  but 
the  said  SecreUry  shall  have  the  right  to  reject  all  bids  a.nd  to 
advertise  for  other  bids  with  such  other  and  different  specifica- 
tions as  he  may  deem  proper. 

(h»  If  within  10  days  after  the  announcement  of  the  results  of 
said  competition  any  participant  In  the  competition  shall  make  to 
the  Secretary  of  War  or  the  Secretary  of  the  Navy  a  reasonable 
showing  in  writing  that  error  was  made  in  determining  the  merlU 
of  designs  submitted  whereby  such  claimant  was  unjustly  deprived 
of  an  award,  the  matter  shall  at  once  be  referred  by  the  SecreUry 
of  the  department  concerned  to  a  board  of  arbitration  for  deter- 
mination and  the  finding  of  such  board  shall,  with  the  approval 
of  the  said  Secretary,  be  conclusive  on  both  parties.  Such  board 
of  arbitration  shall  be  composed  of  three  skilled  aeronautical  engi- 
neers, one  selected  by  the  said  Secretary,  one  by  the  claimant,  and 
the  third  by  those  two.  no  one  of  whom  shall  have  been  a  member 
of  the  board  of  appraisal  In  that  comi>etltlon. 

(1)  Any  person,  firm,  or  corporation  that  shall  complain  that 
his.  their,  or  Its  designs  hereafter  developed  relating  to  aircraft  or 
any  components  thereof  are  used  or  manufactured  by  or  for  any 
department  of  the  Government  without  Just  compensation  from 
either  the  Government,  or  any  other  source,  may  within  4  years 
from  the  date  of  such  use  file  suit  In  the  Court  of  Claims  for  the 
recovery  of  his  reasonable  and  entire  compensation  for  such  use 
and  manufacture  after  the  date  of  this  act. 

(J)  Only  citizens  of  the  United  States,  and  corporations  of  which 
not  le.s6  than  three-fourths  of  the  capiUl  stock  is  owned  by  citi- 
zens of  the  United  States,  and  of  which  the  members  of  the  boards 
of  directors  are  citizens  of  the  United  SUtes,  and  having  manu- 
facturing plants  located  within  the  continental  limits  of  the  United 
SUtes  shall  be  eligible  to  be  awarded  any  contract  under  this 
section  to  furnish  or  construct  aircraft,  aircraft  parts,  or  aeronau- 
tical accessories  for  the  United  States  Government,  except  that  a 
domestic  corporation  whose  stocic  chall  be  luted  on  a  stock  ex- 
change shall  not  be  barred  by  the  provisions  of  this  section  unless 
and  until  foreign  ownership  or  control  of  a  majority  of  Its  stock 
shall  be  known  to  the  SecreUry  of  War  or  the  Secretary  of  the 
Navy,  as  the  case  may  be.  and  no  aliens  employed  by  a  contractor 
for  furnishing  or  constructing  aircraft,  or  aircraft  parts,  or  aero- 
nautical accessories  for  the  United  States  shall  be  permitted  to 
have  acceas  to  the  plans  or  specifications  or  the  work  under  con- 
struction or  to  participate  in  the  contract  trials  without  the 
written  consent  beforehand  of  the  Secretary  of  the  Department 
concerned 

(k)  The  Secretary  of  War  or  the  SecreUry  of  the  Navy  may  at 
his  discretion  purchase  abroad  or  in  the  United  States  with  or 
without  competition,  by  contract,  or  otherwise,  such  designs,  air- 
craft, aircraft  parU,  or  aeronautical  accessories  as  may  be  necessary 
in  his  Judgment  for  experimental  purposes  in  the  development  of 
aircraft  or  aircraft  parts  or  aeronautical  accessories  of  the  best  kind 
for  the  Army  or  the  Navy,  as  the  case  may  be,  and  If  as  a  result 
of  such  procurement  new  and  suitable  designs  considered  to  be  the 
best  kind  for  the  Army  or  the  Navy  are  developed,  he  may  enter 
into  contract,  subject  to  the  requirements  of  paragraph  (J)  of  this 
section,  for  the  proctirement  In  quantity  of  such  aircraft,  aircraft 
parU.  or  aeronautical  accessories  without  regard  to  the  provisions 
of  paragraphs  (a)  to  (e),  inclusive,  hereof. 

LXXX 266 


(1)  The  manufacturing  plant,  and  books,  of  any  contractor  for 
furnishing  or  constructing  aircraft,  aircraft  paru,  or  aeronautical 
accessories  for  the  War  Department  or  the  Navy  Department,  or 
such  part  of  any  manufacturing  plant  as  may  be  so  engaged,  shall 
at  all  times  be  subject  to  insi>ectlon  and  audit  by  any  person 
designated  by  the  head  of  any  executive  department  of  the  Gov- 
ernment. 

(m)  All  audita  and  reports  of  Inspection,  made  under  the  pro- 
vlsloiis  of  this  section,  shall  be  preserved  by  the  Secretary  of  War 
or  the  Secretary  of  the  Navy,  as  the  case  may  be.  for  a  period  of 
10  years,  and  shall  be  subject  to  ln.spectlon  by  any  committee  of 
Congress,  .ind  the  said  SecreUrles  shall  annually  make  a  deUlled 
and  Itemized  report  to  Congress  of  all  the  departments'  operation* 
under  this  section,  the  names  and  addresses  of  all  competitors, 
and  of  all  persons  having  been  awarded  contracta  and  the  prices 
paid  for  aircraft  purchased  and  the  grounds  and  reasons  for  hav- 
ing awarded  such  contracts  to  the  particular  persons,  fimvs.  or 
corporations,  and  all  such  reporU  shall  be  printed  and  held  sub- 
ject to  public  distribution 

( n  I  Ever>-  vendor  of  designs  to  the  War  Department  or  the  Navy 
Department  under  the  provisions  of  this  section,  and  every  con- 
tractor for  rumishlng  or  constructing  for  the  War  Department  or 
the  Navy  Department,  or  both,  aircraft  or  aircraft  p.krts  or  aero- 
nautical accessories,  shall  deliver  to  the  SecreUry  of  War  or  Sec- 
retary of  the  Navy,  or  both,  when  required  by  either  or  both,  a 
release  in  such  form  and  containing  such  terms  and  conditions  aa 
may  be  prescribed  by  the  SecreUry  of  War,  the  Secretary  of  the 
Navy,  or  both,  of  claims  on  the  part  of  such  vendor  or  contractor 
against  the  United  States  arising  out  of  such  sale  or  contract,  or 
both. 

(o)  All  or  any  appropriations  available  for  the  procurement  of 
aircraft,  aircraft  parU.  or  aeronautical  accessories,  for  the  War 
Department  or  the  Navy  Department  shall  also  be  available  for 
payment  of  the  purchase  prir^e  of  designs  and  the  costa  of  arbitra- 
tion as  authorized  by  this  section. 

(p)  Any  collusion,  undersUndliig.  or  arrangement  to  deprive  the 
United  States  Government  of  the  benefit  of  full  and  free  competi- 
tion in  any  competition  authorized  by  this  section,  or  to  deprive 
the  United'  SUtes  Government  of  the  benefit  of  a  full  and  free 
audit  of  the  books  of  any  person,  firm,  or  corporation  engaged  1:> 
carrying  out  any  contract  authorized  by  this  section,  so  far  as  may 
be  necessary  to  disclose  the  exact  cost  of  executing  such  contract, 
shall  be  unlawful,  and  any  person,  firm,  or  corporation  that  shall, 
upon  indictment  and  trial,  be  found  guilty  of  violating  any  of  the 
provisions  of  this  section  shall  be  sentenced  to  pay  a  fine  of  not 
exceeding  120,000  or  *o  be  Imprisoned  not  exceeding  5  years,  or  both, 
at  the  discretion  of  the  court. 

(q)  In  the  procurement  of  aircraft  constructed  according  to 
designs  presented  by  any  Individual,  firm,  or  corporation  prior  to 
the  passage  of  this  act,  which  designs  have  been  reduced  to  practice 
and  found  to  be  suitable  for  the  purpose  Intended,  or  according  to 
such  designs  with  minor  modifications  thereof,  the  SecreUry  of 
War  or  the  Secretary  of  the  Navy,  when  in  his  opinion  the  InteresU 
of  the  United  States  will  be  best  served  thereby,  may  contract  with 
said  individual,  firm,  or  corporation  at  reasonable  prices  for  such 
quantities  of  said  aircraft,  aircraft  parta.  or  aeronautical  acces- 
sories as  he  may  deem  necessary:  Prorided,  That  the  action  of  the 
SecreUry  of  War  or  the  Secretary  of  the  Navy  In  each  such  case 
shall  be  final  and  conclusive. 

(r)  A  board  to  be  known  as  the  patents  and  design  board  Is 
hereby  created,  the  three  members  of  which  shall  be  an  AsslsUnt 
SecreUry  of  War.  an  Assistant  Secretary  of  the  Navy,  and  an  As- 
sistant Secretary  of  Commerce.  To  this  board  any  individual, 
firm,  or  corporation  may  submit  a  design  fur  aircraft,  aircraft 
parts,  or  aeronautical  accfs-sones  and.  whether  patented  or  un- 
patentable, the  said  board,  upon  the  recommendation  of  the 
National  Advisory  Committee  'or  Aeronautics,  shall  determiiie 
whether  the  use  of  such  designs  by  the  Government  is  desirable 
or  necessary,  and  evajuate  the  designs  bo  submitted  and  fix  the 
worth  to  the  United  States  of  said  design,  not  to  extj-ed  175.000. 
The  said  designer,  individual,  firm,  or  con>orallon  niay  then  bo 
offered  the  sum  fixed  by  the  bot-rd  for  the  ownership  or  a  non- 
exclusive right  of  the  United  States  to  the  use  of  th^  design  in 
aircraft,  aircraft  parts,  or  aeronautical  &ctef>«*'jries  and  up>on  the 
acceptance  thereof  shall  execute  complete  ahsignmenl  or  nonex- 
clusive license  to  the  United  SUtes:  Provided.  That  no  sum  in 
excess  of  $75,000  hhall   be   paid   for  any  one  design. 

(s)  The  terms  winner'  or  "winners"  as  used  in  this  section 
shall  be  construed  U)  include  not  more  than  three  competitors 
having  the  highest   r.guri-s  of  merit  in  any  one  competition 

(t)  Hereafter  whenever  the  Secretary  of  War  or  the  SecreUry 
of  the  Navy  hhall  enter  into  a  ronrrart  for  or  on  behalf  of  the 
United  .states  for  aircraft,  aircraft  parts  or  aeronautical  acoes- 
I  series,  said  S<h  retary  is  herfby  authori/4?d  to  award  hurh  contract 
I  to  the  bidder  that  said  .Secretury  shall  find  to  be  the  lowest  re- 
sponsible bidder  that  can  "atli-ifariorliy  perform  the  work  »  the 
aervice  required  to  the  best  advantage  of  the  Government,  and 
the  decision  of  the  SecreUry  of  the  Department  concerned  as  to 
the  award  of  such  contract,  the  interpretation  of  the  provisions 
of  the  contract,  and  the  application  and  administration  of  the 
contract  shall  not  be  reviewable,  otherwise  than  as  may  be  therein 
provided  for,  by  any  officer  or  tribunal  of  the  UnlUd  SUtes  ex- 
cept the  President  and  the  Federal  cotirU. 

You  will  note  from  reading  the  above  law  that  .sfctlons 
10a  to  lOe  accurately  provide  open  competition  in  procure- 
ment of  new  designs  of   aircraft  and   accessories  through 
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adrrrtlj  rmcnt  in  »CTT>n»utlcal  Journals  for  a  prriod  of  not  less 
than  3QJ  days.  It  provides  further  methods  of  purchase  and 
bf  the  OoTemment  for  such  deatgxu  through  corn- 
Section  k  proTldes  how  tlie  Oovemment  may  imr- 
chase  f^r  experimental  purposes  such  aircraft,  and  so  forth. 
This  secUon  ha^  been  one  of  the  most  con- 
of  the  entire  Aircraft'  Act  bfUi»  of  the  large  aom- 
ber  of  Purchases  aixl  large  amounts  of  such  purchases  made 
for  exp  rrlBMntal  purposes.  Then,  under  section  q.  all  atr- 
craf  t  cc  Bcenn  harlng  patents  on  same  which  they  can  ahem 
reluced  to  practice  and  found  suitable  prior  to  July  2, 
1926.  w  >en  the  Aircraft  Act  t)ecame  effective,  have  a  gov- 
erumen  al  patent  monopoly;  and  no  one.  of  course,  can  com- 
pete wi  h  them  on  their  products.  Under  section  t.  which 
luually  works  closely  In  connection  to  section  k — after  the 
ezperlin  ental  stage  is  supposed  to  have  passed — the  Secretary 
of  War  or  Navy  are  allowed  to  purchase  such  aircraft  or 
IB  quantity  lots  from  what  they  term  the  lowest 
responiftde  Mdder.  and  the  decisions  of  each  Secretary  for 
the  Oeputment  is  final.  Time  has  sworn  that  section  t  has 
been  tb  i  most  important  section  of  the  Aircraft  Act  inaolar 
as  chaxt  re  and  procurement  methods  are  concerned,  for  It  has 
taken  ojt  from  under  the  Comptroller's  office  the  right  to 
floally  ]  MIS  upon  the  legality  of  all  such  contracts  and  has 
turned  <  mr  to  the  Secretary  of  War  and  the  Secretary  of  the 
Navy  tte  final  nght  to  say  whether  or  not  the  provisions  of 
the  con:ract  have  been  complied  with. 

The  lears  of  the  gentleman  from  Tennessee  [Mr  Btrhs], 
who  vigorously  opposed  this  section  In  1926  when  the  bill  was 
enacted,  have  been  proved  well  founded,  for  these  two  De- 
partxnent.*.  as  shown  from  the  records  above  quoted,  have 
had  verir  Uttle  regard  for  careful  competition  in  aircraft  pro- 
curetnei  it. 

OBI rVBAL  CUAtU  AMV  A«ITSTAI«T  aaCKWaWT  WOOaBDM   lUHW  I 

In  th  ?  hearings  before  the  Senate  Appropriations  Commit- 
tee on  Biarch  3.  1936.  in  testifying  against  the  10-percent 
proAta  ftanitations  this  colloquy  occurred ; 

CorsULND    H«T«  you  aoy  objection   to  tb«  provision  as 
Um  UmTj  bUl.  Ut«  MUD*  language  that  U  in  th«  Hmry  bUl. 
languag*  Uiat  !■  tn  Um  Navy  bUl  ■»tt«f  ACtory  to  you  her*. 
tbat  b*  aatlafactonr? 

Cbam    I  pOTsonallT  do  oot  think  lo.  air.  tmmmm  Um  Navy 
dtflamt  prottlcm  Cron  ua;  a  totallr  4lflM«i*  pwiblam 
and  th«y  at  pr—<ot  art  «aaM«  to  •!«(«  whatter  or  noc  It  to 
to  tham.     •     •     • 

Ktion  would  aMto  naaareh  and  dtvatapOMnt  tn  tba 

tnaofar  u  mil  uarr  airplanes  art  eoBecriMd.     At  ptrsent 

OapartmMit    ayf  iii    plaoaa    maarcb    and    deTclopmrat 

oo    the    shouidan    at    th«    industry.    wtMrv    w«    thtna    it 


to  ally 


Tb* 
Industry 

«h«    Waj' 


tjry 


n 

<m  a 


mantal 

put  all 
industry 


the 


at  acono  ay 


starve  the  industry  for  the  reason  that  If  an  aircraft  eor- 
Is  alvays  to  b«  limited  to  an  absolute  maximum  at  proAt 
It  baa  no  means  of  recouping  the  Inssrs  which  it  In- 
takes on  some  contracts,  particularly  thoee  of  an  ezpen- 
aature  This  might  tend  to  wreck  the  imallsr  flrms  and 
business  into  tlM  h^nds  of  a  few  •troag  ooaa  If  the 
u  crippled,  tbe  Oovernaasnt  would  have  to  go  into  busl- 


10  «f  the  act  approfved  July  3   1»M.  provtdea  a  moat  cara- 
at   procurement   of    aircraft      The    War    Department*! 
fD  earsCttUy  into  every  oost  before  a  contract  ts  awarded, 
n  «lM  tactory  durlag  the  Ufa  at  the  contract.     The  De- 
ls asalous   in   Its  adminlstrattoa.    To  •SHiptteate   it   by 
further  law  without  maturr  itwiiiilMetliai  la  blghiy  dan- 
national  defense      •     •     • 

istration    of    this   proTlMon    wUl    be    very    expeiMlve. 
force  would  have  to  be  greatlv   tncreaeed  and  wwtftf 
itlj    Increased    travel    and    per-dlam    allowance.     Mtoeto 
sought  might  be  eaten  up  this  way. 

kve  And  Oezwral  Craig  opposed  to  10-percent  ezo«g- 
proAts  Imitation  becauee:  First,  tt  would  ■ttlle  research  and 
develop!  aent ;  second,  it  would  starve  'ndwtty.  and  thus  force 
the  Oo«|iniment  into  business;  third,  the  War  IDepartmeot 
auditors  who  carefully  check  every  cost  in  every 

:  and.  fourth,  limiting  the  profit  to  10  percent  would 


already 

coBtraci 

trvmenqously  increase  the  a 

tnwta 

in  loci 
cairytag 


method 


We  find  Mr.  Woodrioc 


force  to  check  such  coo- 
as  follows: 


ing  up  the  law  some  a  yMis  ago  I  foxmd  that  we  w«re  not 
out  the  Uw.  Um  Oiteoaa  Alreraft  Act  at  ItM.  in  the 

m   which    we   were   procuring  our   aircraft,   and   as   you 

know — pu  have  heard  a  lot  about  it— we  changed  from  a  nego- 
tlaaed  emtract  to  a  compeuti^  bidding  bMis.  whleh  j  -  - 
coneclcnl  louB  opinion  holds  U  according  to  law. 


The  second  thing  that  I  have  tn  mind  wan  that  we  woiold.  tn 
ctaanglog  to  a  competitive  method  of  prrxmrement  that  we  would 
tratwfer  trocn  the  Oovemment  bureau,  from  a  Government  bureau, 
and  Oovamaaent  civil  semoe.  and  Army  men.  at  Wright  Field,  we 
would  transfer  from  them  the  development  tn  engineering,  desi^- 
In^c  and  poealbly  construction  of  airplanes  over  to  Industry,  wtiere 
I  think  It  n«htfully  belongs 

I  am  against  the  (3oveminent  being  In  buslnsas.  in  the  manu- 
facture of  any  of  this  bustnees.  aspectally  of  alrplaiMs.  The  com- 
pcutive  method  of  doin«:  bualneas  ptrts  the  respooalblUty  of  design 
and  progreas  of  miliuuy  aircraft  tn  the  hands  of  the  indus- 
try     •     •     • 

The  second  phase  at  my  change  was  to  put  this  procurement 
responsibility  and  the  progrHe  of  mUltAry  ariailon  upon  industry. 


Further,  in  explanation  of  the  procurement  policy  installed, 
Mr.  Woodiing  said: 

The  House  Military  Affairs  Committee  have  conducted  a  de- 
tailed investl^aUon  into  Army  aircraft  procurement  over  this  sazna 
period  and  my  oOce  in  coUaboratlon  with  this  committee  have 
worked  out  a  policy  of  procurement  which  has  been  In  effect 
some   ao  months  and  Is  definitely   producing   the    desired   results. 

*  *  *  Now  the  system  Is  tiecomlng  effective,  and  thU  year  we 
will  have  over  SOO  modem  airplanes  delivered,  and  they.  I  want 
to  aay  to  you.  are  the  finest  airplanes  that  any  oounuy  has  In 
mUitary  aviation.  I  believe  they  are  2  years  in  advance.  In  {vcg- 
raaa.  of  any  other  military  arm  of  government. 

So  that  now  Mr.  Woodring  describes  his  procurement  sys- 
tem built  up  as  follows: 

TTie  bidder  U  required  to  eubmlt  with  hU  bid  a  compUeted  air- 
plane on  the  line  for  test,  as  he  submiu  bis  bid.  and  these 
airplanes  are  thoroughly  tested  and  contract.i  awarded  to  the 
manufact\irer  who  has  prodooed  the  finest  performing  airplane, 
after  we  have  evaluated  all  the  planes  in  competition 

To  insure  the  reasonableness  of  the  cost  a  careful  financial 
audit  Is  made  of  the  cost  figures  of  the  manufacturer,  after  we 
make  an  award.  This  policy  ts  resulting  In  a  constant  striving 
OP  the  part  of  the  manufacturers  to  offer  t>etter  and  t>etter  per- 
forming aircraft  It  places  squarely  on  the  shoulders  of  Industry. 
wbere  tt  logically  belongs.  tiM  DeeasMry  reeearcb  and  development 
work  and  gives  the  OovcrBaaant  the  active  uee  and  benefit  of  all 
the  brains  of  the  industry 

For  Instance,  we  wtU  send  out  Invitations  for  bomliers  for  de- 
livery In  10  or  la  months,  and  probably  3  different  concerns 
scattered  well  over  the  I7ntt«d  SUtes  to  bid  on  tK>mt>ers  Cer- 
tainly under  that  kind  of  a  system  the  companies  are  going,  with 
their  engiDeerlng  and  deelgntng  and  pesearchmg  departmenu.  are 
Koujg  to  try  and  buUd.  develop  and  build,  and  deliver  on  tht  line 
the  finest  bomber  in  order  to  win  the  competition  and  therefore 
get  the  biislness. 

And  further  commenting  upon  his  record  of  procurement 
built  up.  he  says: 

Assistant  SecreUry  Woooauio.  I  think  that  I  could  elaborate 
■Mm  on  thAt  by  saying  that  in  thU  connecUon  there  ixave  been 
many  statcmenu  mads  in  the  past  few  yeari  ago  as  to  the  relative 
performance  ability  of  military  aircraft  produced  In  this  country 
and  those  of  foreign  countries. 

tJnbiased  reports  indicate  very  deffnitely  that  the  alrpUt>es  now 
being  obtained  for  the  Army  Air  Corps  are  the  finest  being  pro- 
duced anywhere  in  the  world. 

While  I  hope  this  is  true,  the  latest  information  I  have 
comparing  our  war-plane  aircraft  with  other  European  war- 
plane  aircraft  I  find  our  performance  and  position  in  the 
different  classifications  have  not  materially  changed  from  the 
aircraft  charts  shown  on  pages  10034  to  10064,  Seventy-third 
Congresi.  second  sewion.  comparing  practically  every  known 
war-plane  engine  and  their  latest  known  performance  in  the 
world  The.^e  charts  showed  up  much  weaker  than  several 
other  countries  in  aD  the  different  kinds  of  war  planes  but 
bombers. 

When  the  Army  or  Navy  desire  to  carry  on  any  research  or 
experimental  work  under  the  above -quoted  law  they  adver- 
■"—  for  open  design  competition  and  for  such  experimental 
The  Congress  the  last  10  years  has  made  the  follow - 
taif  appropriations  for  the  Navy: 


Fiscal   year: 

itas 

1837 

IMg 

ing... 

19M... 

ini 


IftSS 
ItM 

Iggg 


(to 


Ig.  198g) IIII"II~™ 


Amoxint 
$1,674.  377 
1.664.  3«4 
1.040.844 

i.Bae.  lis 

1.S07.  0»4 
1.061.002 
a.  107.971 
1.085  »7g 
a.  197.  5n 
1.830.507 

i.fioi.sar 


Total ao.  447.  tH 


1936 


CONGRESSIONAL  RECORD— HOUSE 


4201 


And.  as  said  by  the  Navy  Department: 

The  bulk  of  these  funds  Is  spent  for  experimental  aircraft,  from 
which  are  selected  san:iple  or  protot3rpe  airplanes  around  which  the 
specifications  are  drawn  for  quantity  contracts  for  aircraft  to  be 
used  for  equipping  operaUng  squadrons. 

WAS   DEPARTMENT   KXPERIMENTAI.   WORS. 

We  find  the  War  Department  spent  lor  experimental  and 
development  work  in  1935.  $4,541,799;  in  1936.  $4,865,293; 
and  for  previous  years  back  to  1926  similar  amounts.  So, 
contrarj'  to  the  above-quoted  testimony,  it  seems  that  under 
the  law  ample  appropriations  have  been  made  annually  to 
carry  on  such  experimental  and  development  work  at  the 
exp>en.se  of  the  Government,  and  such  moneys  have  been  so 
expended  annually  and  industry  has  not  been  called  up)on 
to  carry  this  experimental  and  development  work.  Under 
the  law.  section  10a  to  lOe.  it  is  the  duty  of  the  Government 
to  pay  for  such  experimental  and  development  work,  and 
the  appropriations  show  how  well  the  Government  has  paid. 
In  answer  to  Mr.  Woodring's  testimony  as  to  the  kmd  and 
character  of  procurement  had  in  the  Air  Corp>s,  let  me  quote 
from  the  report  of  the  subcommittee  of  the  Hou.se  Mili- 
tary Affairs  Committee  in  1934  the  testimony  of  Brigadier 
General  Westover.  now  Chief  of  the  Air  Corps,  who  testified 
regarding  the  then  system  of  aircraft  procurement,  cor- 
roborating General  Foulois"  testimony: 

This  testimony  was  corroborated  by  the  evidence  of  Brigadier 
General  Westover.  who  testified  in  part  as  follows: 

"Mr  Rocxas  Was  It  the  Intention  of  the  Air  Corps  at  that  time 
to  purchase  by  competitive  bidding  or  negotiated  contract? 

"Oenpral  Westovkr.  It  was  the  intention  to  purchase  by  nego- 
tiated contract  and  recommendations. 

"Mr    Rogers.  That  being  In  accordance  with  the  tisual  practice? 

"Oen«*ral  Westover  That  being  In  accordance  with  the  practice 
that  harl  existed  since  about  1927  or  1928,  when  the  Air  Corps 
Act  of  1926  was  actually  put  in  practice. 

"Mr  Rogers  That  was  in  accordance  with  the  understanding 
of  the  meaning  of  the  Air  Corps  Act  of  1926? 

"Genera!  Westover.  I  have  studied  the  Air  Corps  Act  quite 
frequently,  and  I  have  never  had  any  reservations  about  conclud- 
ing that  the  negotiated  contract*  were  entirely  within  the  law 
and  probably  intended  by  that  act. 

"Mr  jAMza  Have  you  ever  read  any  decision  of  the  Judge  Advo- 
cate General? 

"General  W«sto\ti.  I  have 

"Mr   James    Do  you  see  any  that  corroborate  your  view? 

"General  Wcrrovca.  No.  sir. 

"Mr  James.  Do  you  see  others  that  were  the  exact  opposite  of 
what  you  state? 

"General  Wcrrovn.  I  have.  sir. 

"Mr  James.  Ail  you  have  seen  have  been  the  decisions  of  the 
Judge  Advocate  General  stating  that  what  you  were  doing  was  in 
violation  of  the  law;  isn't  that  true? 

"General  WasTo\'n.  I  believe  that  is  right. 

"Mr  JAMsa.  As  a  sworn  officer  of  the  Government,  you  know  that 
the  Judge  Advocate  General  has  ruled  that  you  can't  purchase 
planes  in  quantity  under   (k)    don't  you? 

"General  Westover    I  have  understood  that  decision;  yes.  sir. 

"Mr    James.  You  know  that  is  so.  don't  you? 

"General  Wcstovex.  I  don't  get  your  point.  Mr.  James? 

"Mr  James.  You  know  that  the  Judge  Advocate  General  has 
rendered  a  decision  that  you  cannot  purchase  planes  tn  quantity 
under    (k).   don't  you? 

"General  Westover.  I  know  that;   yes.  sir." 

On  being  further  pressed  as  to  whether  or  not  he  had  approved 
contracts  for  purchases  under  section  10  (k).  BrlRadier  General 
Westover  stated  that  he  had  approved  no  contracts,  that  he  had 
nothing  to  do  with  the  approval  of  contracts,  and  that  "when  and 
if  it  becomes  my  duty  to  approve  those  I  wUl  be  fully  Informed  I 
am  talking  about  my  casual  knowledge  at  the  present  time." 

Realizing  on  reflection  that  the  testimony  so  given  was  contrary 
to  the  documentary  evidence  available  to  the  committee.  Brigadier 
General  Westover.  by  letter  dated  April  9,  1934,  wrote  this  sub- 
committee as  follows: 

"With  reference  to  corrected  testimony  on  page  451  to  the  effect 
that  'I  have  never  approved  any  contracts  for  aircraft'.  It  should 
be  understood  that  at  times,  as  Acting  Chief  of  the  Air  Corps  In 
the  absence  of  General  Foulois.  It  becomes  my  duty  to  recommend 
to  The  Assistant  Secretary  of  War  approval  or  disapproval  of  con- 
tracts In  accordance  with  establLshed  procedure  and  the  policy  of 
the  Chief  of  the  Air  Corps.     •      •      •" 

An  In-pcctlon  of  the  chart  of  purchases  annexed  to  this  report 
and  marked  "Exhibit  A"  will  disclose  the  many  instances  In  which 
Brigadier  General  Westover  approved  contracts  for  the  prociire- 
ment  of  aircraft  and  accessories  and  the  value  thereof. 

It  should  be  noted  here  that  In  the  purchase  of  Army  airplanes 
no  performance  guaranty  whatsoever  other  than  weight  and  bal- 
ance IR  required  from  the  successful  vendor,  a  deplorable  condi- 
tion which  would  not  l>e  tolerated  in  private  Industry  and  which 
is  not  permitted  In   other  tranches  of  our  National   Government. 

But  Mr.  Woodnng  now  says  within  the  last  20  months  they 
have  agreed  to  correct  this.    Let  us  see  if  he  has  done  so. 


M'CARI.   SATS   no  COMT-tllllOW 


On  February  19,  1936,  Hon.  J.  R.  McCwl.  Comptroller, 
wrote  the  Secretary  of  the  Navy  fully,  in  answer  to  his  re- 
port of  December  16,  1935.  as  to  why  the  Douglas  Aircraft 
Co.  had  been  given  a  contract  for  20  airplanes  on  a  bid  of 
$49,500  when  all  three  other  bidders  were  much  lower.  In 
this  letter  the  Comptroller  General  said: 

The  abstract  of  bids  shows  that  the  IXiuglas  Aircraft  Co  .  Inc.. 
which  received  the  award  for  the  delivery  of  20  airplanes,  sub- 
mitted a  bid  of  $49,500  each  for  the  skeleton  airplanes;  the  Cur- 
tlss-Wrlght  Airplane  Co.  submitted  a  bid  of  $29,500  each,  the  Pair- 
child  Aircraft  Corporation  submitted  a  bid  of  $29,150  each:  and 
the  Bellanca  Aircraft  Co.  submitted  a  bid  of  $17,424  each.  That 
is  to  say,  the  bid  of  the  Douglas  Aircraft  Co..  Inc..  for  t49.500  was 
more  than  $20,000  each  in  excess  of  the  bids  submitt^Ki  by  Um 
Palrchild  Alrcralt  Corporation  and  by  the  Curtlss-Wrlght  Alrplana 
Co.  for  delivery  of  airplanes  within  the  speclflcatlons  as  advertised. 
You  report  that  the  bid  of  the  Bellanca  Aircraft  Co.  was  not  con- 
sidered because  of  failure  to  supply  an  airplane  for  tests. 

There  was  no  competition  with  respect  to  price,  and  as  hereln- 
l>efore  stated  there  was  a  difference  of  approximately  $20,000  per 
plane,  or  $400,000  for  the  20  planes  contracted  for  (ahout  94  per- 
cent). t>etween  the  offering  by  the  Douglas  Aircraft  Co.,  Inc..  which 
was  accepted,  and  that  by  the  Falrchild  Aircraft  Corporation,  yet 
the  offering  of  the  latter  far  exceeded  the  minimum  requirements 
of  the  specifications. 

The  plan  having  provided  no  method  of  translating  difference  In 
"figures  of  merit "  Into  terms  of  money,  it  would  have  been  possible 
thereunder  for  the  Douglas  Aircraft  Co,  Inc..  or  other  bidder, 
whose  offering  exceeded  only  to  the  extent  of  a  few  "points"  the 
offerings  by  competitors,  to  have  obtained  an  award  even  though 
Its  bid  exceeded  even  In  greater  amount  the  bids  of  competitors 
than  the  aprproxlmately  94  percent  actually  appearing  here. 

There  can  be  no  proper  evaluation  of  offerings,  except  perchance 
in  certain  design  competitions,  where  price  Is  totally  di.sregarded 
and  comparison  is  solely  on  the  basis  of  design,  construction,  and 
performance.  Obviously  uses  of  public  moneys  appropriated  for 
defense  would  not  b>e  justified  In  paying  an  amount  possibly  three 
or  four  times  actual  value,  and  much  In  excess  of  a  b:d  offering  an 
airplane  far  exceeding  the  minimum  requirements.  Just  because  the 
offering  of  the  high  bid  outsccred  the  offering  of  the  lower  bidder 
by  a  few  points — and  this  perchance,  with  respect  to  elements  not 
necesearlly  of  the  exact  value  or  importance  accorded  in  the  evalua- 
tion table. 

In  the  Instant  matter  while  it  was  stated  in  the  request  for  bids 
that  award  would  t>e  made  under  subparagraph  (t>  of  sertion  10  of 
the  act  of  July  2.  1936.  which  subparagraph  is  applicable  to  Hwards 
for  quantity  prcductlon  of  p,TJtirular  designs  theretofore  doternuned 
pursuant  to  law  to  be  best  for  the  nerd«  of  the  United  SUtea.  tl»e 
plan  specified  for  determining  the  oncring  to  receive  the  award 
clearly  discloses  that  no  particular  deaign  bad  been  so  determined 
to  l>e  \XBt  for  the  needs  of  the  United  States  In  that  such  competi- 
tion as  there  was  in  the  inatu-r  wnt  only  to  such  elemenu  aj»  de- 
sign, construction,  and  performance — competition  as  to  price  waa 
wholly  lacking. 

As  has  several  times  been  stated  by  this  office  In  decisions  to 
botb  the  Secretary  of  War  and  the  Secretary  of  the  Navy,  with 
respect  to  uses  of  appropriations  under  the  act  of  July  2.  i9i6 
(44  Stat.  788).  the  law  contemplaLes  that  there  tx-  design  competi- 
tion for  the  purpose  of  dptermlning  the  airplanft^  be^t  suited  for 
the  needs  of  the  United  .yat«>s.  and  that  aSU-r  it  ha*  beon  ho 
determined  what  design*  of  airplanes  are  tx-st  tuited  for  the  needs 
of  the  United  States  there  shall  be  advertifcing.  on  the  ba*!*  of 
euch  designs,  for  quantity  produ"tion  »ith  award  under  ^iirpara- 
graph  (t)  of  section  10  of  said  act  While  the  War  Department 
has  contended  for  other  procedures  and  ha."  operated  in  such  man- 
ner as  to  njake  U  difficult  Tor  the  accounting  officers  of  the  Gov- 
ernment to  give  reasonable  effect  to  the  law  as  so  interp.'eted 
by  decisions  as  to  the  legal  availability  of  the  appropriations 
Involved,  and  yet  avoid  drawing  the  linfs  too  sharply  on  admin- 
istrative effort  and  there  have  b»-en  numerou.*!  and  extended  inves- 
;  tlgatlons  and  hearings  by  committees  of  the  Congress,  yet  the  law 
i  as  so  Interpreted  has  remained  unchanged  and  the  inttant  trans- 
action was  had  In  the  light  thereof  In  such  circumstances  the 
I  accounting  officers  may  not  properly,  and  without  limit,  continue 
to  overcome  the  effects  of  faulty  admlnii>tratlon  by  setting  up  t>ale- 
guards  around  particular  transactions,  apparently  sufficient  m  the 
circumstances  to  protect  the  Treasury  Then,  too,  bidders  liave 
Interests  that  are  for  respecting. 

The  procedure  was  not  as  authorized  by  the  act  of  July  2,  1936, 
supra,  for  quantity  production  and  so  as  to  obligate  the  appro- 
priation proposed  to  be  utilized  accordingly,  and  while  It  has  char- 
acteristics of  a  design  competition  as  provided  for  by  said  act. 
such  a  competition  does  not  coniempiate  purchase  of  20  airplanes, 
as  was  contracted  for.  but  rather  1  or  po&sibly  2 — with  advertising 
for  quantity  production  after  there  has  thus  been  determined  the 
particular  airplane  best  suited  to  the  needs  of  the  United  States. 
In  view  of  all  the  circumstances  appearing,  however  including 
the  app>earance  of  some  Improvement  in  administrative  methods, 
it  may  be  stated  that  if  there  exists  such  serious  need  for  early 
delivery  and  use  as  to  negative  In  the  public  Interest  cancelation 
of  the  contract  and  advertising  for  quantity  production  of  such 
airplane  as  has  been  determined  to  be  best  suited  to  the  needs  of 
the  United  States,  as  contemplated  by  the  act  of  July  2.  1926. 
supra,  and  such  facts  are  made  of  record  here,  It  would  seem  thia 
office  might  t>e  Ju-stlfled  In  withholding  objection  to  uses  of  the 
appropriation    in    making    payments — but    only    to    the    extent    of 
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So  thiis  we  see  that  the  War  Depcu-tment  Is  still  pursuing 
their  sane  old  tactics  of  omitting  open  competition  and  are 
coDtlnuing  to  purchase  on  a  quantity  basis  for  what  Is  sup- 
posed to  be  experimental  planes.  In  this  particular  case, 
for  example,  the  Pairchild  Aircraft  Corporation  bid  $20,350 
per  plate  less  than  the  Douglas  Aircraft  Co..  and  their  bid  was 
consideiable  over  the  minimum  requirements  of  the  War  De- 
partment, and  jret  they  failed  to  receive  any  contract,  and 
this  la  under  the  late  improvanents  in  procurement  earned 
on  about  which  Mr.  Woodriac  mf*  he  is  ao  proud.  It  would 
be  of  Interest  to  find  out — which  Is  probably  Impossible 
undar  i  m  pca—nt  order  d  thlxags— what  kind  and  character 
of  proc  wmit  tlie  Qoivcrament  woald  receive  if  they  adver- 
tJsed  fo'  bids  as  required  under  section  10a  to  10c.  where  all 
people  1  roQld  have  a  ctMUiee  to  know  what  Is  golnf  on  and  to 
bid  OD  I  tme.  azKl  then  foOow  the  procurement  lyatam  as  out- 
lined tn  the  law.  eo  that  after  the  design  competition  is  com- 
pleted t  HU  an  iPOOid  hsTe  an  opportunity  to  bid  on  produc- 
tion coiitraets.  IT  we  could  amend  the  law  and  place  this 
matter  Iback  under  the  Comptroller's  department,  where  It 
llilllfl|ll  should  hatrs  atwajs  stayed,  we  would  have  our  pro- 
methods  compiled  with  instead  of  Ignored,  as  shown 
from  thje  above-quotod  testimony  and  records. 

aPAax  PLOos  com  taam 

On  llarch  20.  upon  my  request.  I  received  a  copy  of  the 
letter  a  the  Comptroller  General,  Hon.  J.  R.  IfcCarl.  to  the 
Secretay  of  War,  as  follows: 
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1»  made  to  your  letter  of  Jantiary  16.  1088.  file  A 

to  coatnct  W  SU  mo-lVH,  dat^d  Apru  18.   1935.  with  tlte 

Ipwneend  Corporatkn.  for  the  delivery  of  1  400  spark  plugs 

eoet  or  M.i&S.  and  contalulng  the  statement  that  appn>- 

noners  may  not  legaUy  be  niMieit  with  the  purchase  of 

plugn  In  questHm  for  reaaaos  etted  in  said  letter. 
rarehaae  was  approved  by  dlreetloc  oT  the  Secretary  of  War 
proflloue  of  section  to  (k)  of  the  Air  Corpe  Act  of  July  i. 
an  opinion  of  the  Judge  AdTocate  OenmU  oT  the  Army 
apt^roral  could  lawfully  be  given  tf  tn  tbe 


t  of  the 

of  War  the  spark  pluga  were  neceaaary  for  expertaMBtal 

aa  a   procurement   ai>der   the   authority   of  aatd   eeetton 

the  act  of  July  a.  1936.  and  such  approval  would  ratify 

yellfate  the  contract  tn  queetton      A  photoetattc  copy  of  the 

CO  rreepondenre  in  cocuMetloo  with  the  approval  of  the  eon- 

wl|h  the  endorsement  containing  the  opinion  of  the  Jtidge 

OenenU.  Is  encloeed  herewith  in  explanation  of  the  traii»- 
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OsNsaAr  or  rnr  UwrrcD  SrATn. 

W*sntti</ton.  Mmrch  20.  1934. 
the  SccaiTAJtT  or  Wab. 
has  been  received  your  letter  at  February  S.  1936.  as 


regard  to  yo\ir  statement  that  'It  Is  not  uxKlerstood  why 
be  neceesary  to  purchase  1.400  spark  plugs  at  a  coet  of 
or  a  total  coet  of  S4.15S  for  ezpertraental  pufpueee.  and 
*~  amallcr  number  of  sxich  spark  plugs  would  not  have 
t  for  such  eapaUuental  purpoaee'.  a  copy  at  proeure- 
foeemtng  the  procurement   of  aircraft  engine  spark 
—  February  7,  1935    is  forwarded  herewith,  wherein  pro- 
made  for  the  procurement  of  spark  plugs  for  service  teat 
In  a  quantity  not  to  exceed  2.000  under  the  provlalone  of 
'    (k)     section  10.  of  the  Air  Ccarps  Act  approved  July  2 
quantity  of  spark  plugs  purchased  tn  this  Instance  wm 
■»  quantity  required  to  determine  by  actual  use  by  tac- 
WlMtber   the   item   would   prove  to   t>e   satisfactory   in 


sutament  that  'It  ts  not  understood  why  spark  pluga  to 

.:»  with  standard  Oovemment  speclfkratfons  and  drawings 

conaldered  as  experimental'  Is  answered  l>y  stating  that  the 

pli^gs  in  quaattan  were  of  the  contractor's  design  and  rvfer- 

made  to  ^lectflcatton  9»  ae017-B.  since  this  Is  a  speclilca- 

■*'^  the  general  requirements  on  spark  plugs  and  Is  applt- 

lens  of  the  quanuty  or  status  of  spark  piucr.  that  ta.  es- 

semce  test,  or  standard      8u^  a  gaaeru  spectflcatlop 

tn  order  to  secure  spark  pltJgs  of  eaDtraetors  detailed 

wUI  meet  the  general  requirements  of  the  Air  Corps 

the  ifwrk  pitigs  In  quaettoti  were  required  for  the  pur- 

K»<*«e»tng  a   formal   aervlee  teat   on   the   latest   type   at 

spark  phigs  manufactured  by  the  Hurley -To  wnaend  COr- 

and  since  pr-jcurement  for  the  purpose  Intended   Is  au- 

uader  the  provUlona  of  section   10   (k)    of  the   Air  Corpe 

IB   view  of   the  opmton  of   the   Judge   Advocate  Ovnerai 

Amy  that  ratlflc»tion  and  approval  of  the  contract  might 

be  given  by  The   Asaistact   Secretary   of   War   tf.    tn   the 


Uat 


Judgment  of  the  Secretary  of  War.  the  spark  plugs  were  neceaaary 
for  experimental  purpcaes  as  a  procurement  under  the  autliortty 
at  said  section  10  (k)  of  the  Atr  Oorpa  Act.  It  Is  recommended 
that  the  matter  be  reconsidered  with  a  view  to  authorizing  pay- 
ment." 

The  referred  to  section  10  (k)  of  the  act  of  July  2.  1926  (44 
Stat    787).  provtdea  that: 

••(k>  The  Secretary  of  War  or  the  Secretary  of  the  Navy,  at  his 
discretion,  ptirchase  abroad  or  In  the  United  States,  with  or  with- 
out oompetlUon.  by  contract  or  oiherwtae.  such  dealgna,  aircraft, 
aircraft  parts,  or  aeronautical  aooeaaorlaa  aa  may  be  neceasary  in 
bu  judgment  for  experimental  purpoeea  in  the  development  at 
aircraft  or  aircraft  i>arts  or  aeronautical  accessories  of  the  beet 
kind  for  the  Army  or  the  Navy,  as  the  case  may  be.  and  tf  as  a 
result  of  such  procurement  new  and  suitable  designs  considered 
to  t>e  the  beat  kind  for  the  Army  or  the  Navy  are  developed,  he 
may  enter  Into  contract,  subject  to  the  requirement*  of  paragraph 
(J)  of  this  section,  for  the  procurement  tn  quantity  of  such  air- 
craft, aircraft  parts,  or  aeronautical  acceasortes  without  regard  to 
the  provialons  at  paragraptis   (a)    to  (e).  inclusive,  hereof" 

While  said  lectlon  authorlxcs  purchaaea  without  competitive 
bidding,  for  experimental  purposes,  such  designs,  aircraft,  aircraft 
parte,  or  aeronautical  acceaaorlte  as  the  Secretary  may  consider 
naoaaaary  in  the  aaeartatntng  of  the  aircraft  or  aircraft  parts  or 
aaronautloal  acoeeeorlee  beat  for  the  needa  of  the  Army,  it  providea 
no  authority  for  quantity  purchaaea  without  competitive  bidding. 
8ueh  dealgna  or  typee  of  aircraft,  parts,  or  acoaanrtes  as  in  the 
judgment  at  tha  Secretary  are  worthy  of  conatderatlon  and  teaU 
may  be  ptvefaased  without  eompetatlve  bidding,  but  only  to  th« 
extent  naoaaaary  for  experimental  purpoeea.  With  respect  to  quan- 
tity purchases  there  are  applicable  other  provisions  of  law.  par- 
Ucxilarly  subaectlons  (J)  and  d)  of  the  art  of  July  2  1936  In  this 
ooonectlon  there  la  reason  for  polnUng  out  that  the  procurement 
policy  mentioned  in  the  above-quoted  letter,  and  apparently  relied 
upon  as  authority  for  what  appears  to  have  tieen  a  quantity  pur- 
chase without  the  safeguard  of  competitive  bidding,  was  merely  a 
creature  of  administration  and  could  supply  no  authority  beyond 
that  conveyed  by  the  act  of  July  2.  1026. 

No  facts  have  been  supplied  showing  a  need  for  as  many  as  1,400 
spark  plugs  for  purely  experimental  purposes,  and  there  seems 
room  for  serious  doubt  whether  any  such  quantity  was  actually  or 
even  reasonably  necessary. 

While,  on  the  present  record,  and  in  view  of  a  poaalble  mis- 
understanding of  the  limltaUoQS  upon  purchases  under  subeectloa 
(ki.  DO  further  objection  appears  neceesary  to  uses  of  the  appro- 
priation In  making  otherwise  proper  paymenu  in  connection  artth 
this  particular  purchase,  but  prompt  admlnUtraUve  action  should 
t>e  taken  to  prevent  any  attempted  purchase  luider  subsection  (k) 
except  in  such  quanuty  as  clearly  is  neceaaary  for  experimentation. 
Respectfully. 

J.  R.  McCaxi.. 
Comptroller  General  of  the  United  States. 

Thus.  It  Is  seen  how  the  War  Department  Is  now  purchas- 
ing 1.400  spark  plugs  at  a  total  cost  of  $4,158,  or  $2.97  each, 
under  section  10  (k> .  claiming  that  it  is  necessary  to  so  pur- 
chase them  for  experimental  purposes.  Had  such  spark  plugs 
been  purchased  through  open  competitive  bidding,  there  Is 
no  doubt  but  what  they  could  have  been  purchased  for  much 
less  money.  There  was  no  emergency  shown  and  no  satis- 
factory reason  given  why  such  a  large  number  of  spark  plugs 
should  be  porcbttsed  without  competition  a£  provided  by  law. 
This  is  a  fair  example  of  what  Mr.  Woodrlng  evidently  means 
when  he  said,  as  above  quoted,  that  he  has  "devoted  a  great 
deal  of  time  and  energy  the  past  2  years  to  the  development 
of  a  procurement  policy." 

TTJ*  -  pxscrTTr  paorrrs  unrrATioMs  roe  maw 

The  10-percent  profits  limitation  was  placed  on  the  Vlnson- 
Traramell  NavaJ  Act  in  March  1934  and  has  not  proven 
cumbersome  or  unsatisfactory.  The  following  regulations 
have  been  worked  out  to  administer  this  act  by  the  Treasury 
and  Navy  Departments: 

The  method  of  ascertaining  the  amount  of  excess  profit  to  be 
paid  to  the  TJnlted  States  in  respect  at  contracts  entered  Into  under 
the  Vinson  Act  shall  be  as  f oUows : 

•"The  excaaa  profit  ahall  be  determined  on  each  contract  sepa- 
rately upon  the  completion  or  other  termination  of  the  contract. 
The  amount  of  such  exceas  profit  shall  be  the  amoimt  of  the  profit 
on  the  contract  In  excess  of  10  percent  of  the  total  contract  price. 
The  amount  of  the  profit  on  the  contract  shall  be  the  difference 
between  the  total  contract  price  and  the  cost  of  performing  the 
contract.  The  cost  of  performing  the  contract  shall  l>e  the  direct 
oo^^such  as  material  and  labor.  Incurred  by  the  contractor  in 
pcrfonnlng  the  contract,  plua  a  reasonable  proportion  of  any  indi- 
rect ooata  (including  overhead  or  general  expenses)  appertaining 
to  the  contract  which  are  not  uaiially  directly  aUocated  to  the  cost 
of  performing  the  contract.  No  general  rule  may  he  stated  for 
aecertalnlng  the  reasonable  proportion  of  the  indirect  coets  to  bo 
allocated  to  the  coat  of  perfcarmlng  a  contract  which  would  be 
appUcable  to  aU  cases.  The  proper  proportion  of  the  indirect 
costs  to  be  applied  to  the  cost  of  performing  a  particular  contract 
dapeiKls  upon  all  the  facU  and  nrmmatanrra  relating  to  the  per- 
formance ot  the  particular  contract.     The  contractor  ahaU  Include 
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as  a  part  of  the  report  required  to  be  made  to  the  Secretary  of  the  \ 
Navy   upon   the  completion  or   other  termination   of   the   contract 
a  statement  explaining  the  manner   In  which   such   Indirect  cos*:* 
were    determined    and    allocated    to    the    cost    of    performing    the 
contract." 

A  copy  of  the  report  relating  to  the  contract  required  to  be 
made  to  the  Secretary  of  the  Navy  shall.  Immediately  upon  com- 
pletion or  other  termination  of  the  contract.  t>e  filed  by  the  con- 
tractor with  the  collector  of  Internal  revenue  for  the  collection 
district  m  which  the  contractor's  Federal  Income-tax  returi^  are 
required  to  l>e  filed.  The  contractor  shall  pay  any  excess  profit  i 
disclosed  In  such  reF>ort  to  the  collector  of  Internal  revenue  at 
the  time  such  report  Is  filed.  I 

The  duty  of  determining  the  profit  and  the  excess  profit.  If  ' 
any.  on  contracts  entered  Into  under  the  Vinson  Act  is  hereby  i 
delegated  to  the  Conimlssloner  of  Internal  Revenue.  I 

If  the  Commissioner  determines  In  resjject  of  any  contract  I 
entered  into  under  the  Vinson  Act  that  there  Is  an  excess  profit  in  ! 
an  amount  exceeding  the  excess  profit.  If  any.  shown  upon  the 
copy  of  the  report  filed  with  the  collector  of  Internal  revenue  and 
already  paid,  or,  in  case  no  such  copy  Is  filed  and  or  no  excess 
profit  Is  paid,  the  Commissioner  finds  and  determines  that  the 
contract  has  been  completed  or  otherwise  terminated  and  that  an 
excess  profit  has  t>een  received,  the  Commissioner  may  proceed  to 
collect  such  unpaid  excess  profit  under  the  usual  methods  em- 
ployed under  the  internal-revenue  laws  to  collect  Federal  income 
taxes. 

The  same  satisfactory  amendments  can  and  should  be 
provided  for  aircraft,  ordnance,  and  procurement  for  the 
War  Department,  and  I  recommend  to  the  free  conference 
committee  the  following  amendment  be  inserted  in  lieu  of 
the  amendment  adopted  by  the  House,  which  I  am  sure  will 
secure  the  necessary  results  without  working  any  hardship 
from  an  administrative  standpoint  on  either  Department: 

Sec.  4.  No  appropriations  herein,  heretofore,  or  hereafter  made 
shall  t>e  available  to  make  any  payment  under  any  contract  for  the 
quantity  purchase  (exceeding  two  of  each  kind  for  experimental 
purposes)  of  any  aircraft,  ordnance  material,  automobiles,  or  trucks. 
or  for  any  construction  work  under  the  control  of  the  War  Depart- 
ment, unless  the  contractor  agrees — 

(a)  To  make  a  report,  as  hereinafter  described,  under  oath,  to 
the  Commissioner  of  Internal  Revenue  upon  the  completion  of  the 
contract. 

(b)  To  pay  Into  the  Treasury  profit,  as  hereinafter  provides  shall 
lie  determined  by  the  Treasury  Department,  in  excess  of  10  percent 
of  the  total  contract  price  as  Increased  by  Incidental  changes,  if 
any.  such  amount  to  t)ecome  the  property  of  the  United  States: 
Provided.  TTiat  If  such  amount  Is  not  voluntarily  paid  the  Commis- 
sioner of  Internal  Revenue,  with  the  approval  of  the  Secretary  of 
the  Treasury,  may  collect  the  same  under  the  usual  methods  em- 
ployed under  the  Internal -revenue  laws  to  collect  Federal  Income 
taxes 

(c)  To  make  no  subdivision  of  any  contract  or  subcontract  for 
the  same  or  similar  articles  for  the  purpose  of  evading  the  provi- 
sions of  this  act,  but  any  sulxlivlsion  of  any  contract  or  sut>contract 
Involving  an  amount  In  excess  of  $10,(X)0  shall  be  subject  to  the 
conditions  herein  prescrlt>ed. 

(d)  That  the  manufacturing  spaces  and  Ixxaks  of  Its  own  plants, 
affiliates,  and  subdivisions  shall  at  all  times  be  subject  to  Inspection 
and  audit  by  any  person  designated  by  the  Secretary  of  War.  the 
Secretary  of  the  Treasury,  and/or  by  a  dvily  authorized  committee 
of  Congress. 

(e)  To  make  no  8ulx»ntract  unless  the  sulxrontractor  or  mate- 
rial man  agrees  to  the  foregoing  conditions. 

The  method  of  ascertaining  the  amount  of  excess  profit  to  be  paid 
Into  the  Treasury  shall  be  determined  by  the  Secretary  of  the 
Treasury  In  agreement  with  the  Secretary  of  War  and  made  avail- 
able to  the  public  The  method  Initially  fixed  upon  shall  he  deter- 
mined tjefore  June  30.  1936.  but  the  terms  of  this  act  shall  not 
apply  to  any  contract  actually  signed  as  provided  In  section  3744. 
Revised  Statutes,  prior  to  the  approval  of  this  act:  Protrided,  That 
for  purposes  of  costs  in  determining  excess  profits  under  this  act 
salaries  and  wages  paid  by  a  contractor  after  securing  a  contract 
with  the  War  Department  shall  not  l>e  Increased  more  than  10 
percent  over  the  amount  paid  to  the  officers  and  employees  prior 
to  obtaining  such  contract,  and  overhead  allowed  as  a  part  of  the 
coat  shall  not  exceed  the  amount  c\istomarlly  allowed  on  the  books 
of  similar  contractors  and  manufacturers.  The  determination  of 
the  Commissioner  of  Internal  Revenue  shall  be  final  and  conclvislve 
on  the  contractor  for  the  purposes  of  this  proviso:  And  provided 
further.  That  In  any  case  where  any  excess  profit  may  be  found  to 
be  owing  to  the  United  States  In  consequence  hereof  the  Com- 
missioner of  Internal  Revenue,  with  the  approval  of  the  Secretary 
of  the  'Treasury,  shall  allow  credit  for  any  Federal  Income  taxes 
paid  or  remaining  to  t>e  paid  upon  the  amount  of  such  excess  profit. 

The  contract  or  sutjcontracts  referred  to  herein  are  limited  to 
those  where  the  contract  price  exceeds  $10,000 

WAS     DEPARTMEKT    AXTOrrS 

In  one  breath  General  Craig  testified  the  War  Department 
auditors  go  carefully  into  every  cost  before  a  contract  is 
awarded,  and  are  in  the  factory  during  the  life  of  the  con- 
tract and  In  the  next  breath  he  states  the  administration  of 
this  provision  will  be  very  expensive  and  the  auditing  force 


would  have  to  be  greatly  increased.  As  a  result  of  our  hear- 
ings before  our  committee  investigating  naval  aircraft  pro- 
curement, it  was  made  plain  that  the  Navy  has  no  adequate 
system  of  checking  overhead  costs  in  aircraft  f actorie-.  Gen- 
eral Craig  makes  ihe  same  admissions  as  above  shown,  which 
is  confirmed  by  existing  facts  in  the  lack  of  complete  super- 
vision of  overhead  costs  in  aircraft  concerns  selling  all  War 
Department  equipment. 

CONCLUSION 

I  trust  that  the  membership  of  the  House  will  insist  upon 
ample  time  being  given  to  the  debate  of  the  profits  now  being 
made  on  aircraft  and  other  procurement  so  that  we  may  ro 
carefully  into  the  merits  and  into  the  argument's  advanced  by 
the  War  Department  as  to  reasons  why  no  profii.s-iimjtation 
provisions  should  be  placed  upon  the  War  Department  appro- 
priation bill.  Every  ex-service  men's  or)^ani/.ation  since  ihe 
war  has  demanded  that  profits  be  taken  out  of  war.  Recent 
disclosures  made  by  the  Senate  Munitions  Committee,  as 
well  as  disclosures  made  as  shown  by  my  minority  report. 
clearly  show  the  existence  of  an  Air  Trust  and  the  total  lack 
of  any  accurate  system  of  checking  overhead  costs  on  Naval 
and  War  Departments  aircraft  procurement  in  determining 
proper  division  of  costs  between  commercial  and  Govern- 
ment contracts  convinces  me  that  a  10-percent-profits  limita- 
tion should  be  applied.  The  above  letters  from  the  Comp- 
troller's Department  clearly  show  a  necessity  for  such  a 
profits  Umitation 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

Mr.  DIRKSEN.  Mr.  Speaker,  reserving  the  right  to  object. 
It  seems  to  me  that  we  ought  to  dispose  of  the  District  busi- 
ness if  we  are  going  to  this  afternoon,  and  then  let  these 
speeches  come  along  afterward. 

Mr.  GREEN.  I  just  want  to  ask  permission  to  revise  my 
remarks. 

Mr.  DIRKSEN.  This  District  of  Columbia  bill  is  In  the 
air.  and  I  shall  insist  on  the  reservation  until  I  can  learn 
just  what  the  program  is  going  to  be. 

Mrs.  NORTON.  I  may  say  to  the  gentleman  from  Illinois 
that  I  have  no  objection  to  the  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker.  T  have  been  very  much  inter- 
ested in  statements  made  by  persons  in  Washington  who 
desire  the  right  to  vote.  I  find  in  40  or  41  States  of  the 
Union  a  method  is  provided  for  the  registration  of  absentee 
voters,  which  would  enable  them  to  vote.  It  seems  to  me  it 
may  be  of  interest  to  the  people  of  the  District  of  Columbia 
to  know  that  they  now  are  qualified  to  vote  in  States  of  their 
actual  residence,  provided  they  avail  themselves  of  the  stat- 
utes that  exist  in  those  various  States. 

What  is  needed  by  the  people  of  the  city  of  Wa.<-hington 
is  not  necessarily  local  franchise;  they  should  exercise  their 
existing  voting  rights  by  availing  themselves  of  the  absentee 
voters'  laws  of  their  respective  States.  I  urge  them  to  qualify 
and  vote. 

In  the  news  of  the  world  we  read  of  the  happenings  in 
other  climes.  The  chief  issues  of  the  day  seem  to  be  war  and 
turmoil  and  uprising.  Witness  the  conditions  of  strife-torn 
Europe;  of  torrid  and  darkest  Africa;  of  the  Par  East  and 
Mongol  Asia;  of  the  continent  to  the  south  of  us;  and  even 
in  our  neighboring  sister,  Mexico,  where  the  chief  executive 
on  retiring  knows  not  whether  his  party  will  be  in  power 
when  he  arises  to  greet  the  sunrise  of  the  comirig  day.  We 
are  fortunate,  my  friends,  in  living  in  a  peace-loving  Nation 
where  all  men  are  equal  and  every  man  has  his  equal  voice 
in  the  Government.  In  the  group  of  nations  I  have  named 
"voice  of  the  people"  is  not  always  registered — class  dis- 
tinction has  prevented  this — but  in  our  own  United  States 
class  distinction  is  eliminated  and  the  voice  of  the  poorest 
citizen  can  be  heard  along  with  that  of  the  most  wealthy. 
We  are  a  free  Nation,  we  are  a  liberty-loving  people,  and 
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\ce  at  ttte  pi 


tn  the  ba.iiot 


will  of  Uje  NaAoo.    In  no  otber  country  of  the  world  are  the 
> M  Irajand  imacc  loving  ma  in  our  freat  and  powerful 


the  1      I  am  pleaKd  herewitii  to  make  arailaWe  the  folk)w4nf  in- 


The  kMUoi.  my  frtenda.  bi  tlie  «ymbol  of  free<lom.  The 
proper  UM  of  your  twllot  t<  noC  only  a  rlcht  of  ci 
but  ui  a  prtflef  exerctwd  only  toy  free  men 
Inaurea  the  perpetuation  of  our  Ood'fhreo 
UmI  aB  mm\  ahall  be  e^Ml  Mii  IMV*  an  equAl  volci  !•  ft 
•f  ttM  OoneUttiiiML  OHlVMi  title  wMto  Ifet  MO- 
exuitf^  in  oOmt  oountrlM.  and  yoa  vUl  flod  tt»t  Ow 
Itor  'Tf   1  II  iTIitinn  m  Hm  apm  prtvitrgr  ^'  rr:i 

irtr  '  !>^  •       In   ttUft  MV  ■HMimt««lMCIdl 

^  .  r^' ,1  i,«  .iti»»-'i  »f'"ii'!  «•«!>•»•*•  Til-  *<»»'«■  •'  ft^**  r«"^i° 

fjf- M     tivr    «.  nl|»»n(il      if    IM«'    ftt'.nc    rUMiorsie   of   Ottf 
I'tii^    Ai;!    i*      /»»  I       Mi    Ul«'    <U>     111    ("Vft  V     IiaftiU-'    aii-l 

■»,.-»,  «.«.  ! jKtrtkJwi .' 1  t  J.  »  !.,i.i»-ii*»jif  iM 'v  irKf  of  free  men. 
To  toe  '-<i/iiiii  ')  i  «- -  I  >a...)(.  A  tirivfr.  niu.>;  nt»t  •'  all.  bO 
A  eMo-ti  >f  4i<-  I  nii<^  suti.-fi.  wtuci.  i«  *n  tujih't  I  hfrtih 
errn  »Ui  ve  tit.M'  f  Ofinw  a  N4ember  of  thu  body  He  must 
be  a  cltlrft'    ■>(  one  of  the  StAtoa  Of  our  Union,  of  hU 


fomattoo  on  nonda  absentee  reglotr*tion  and  YOtiag  and 
other  Information  of  interest  to  Florldft  abaentoe  motera. 

Election  datea:  Date  flrrt  primary,  June  2.  IWI:  daU 
Mcood  primary.  June  21,  IMi:  date  foooral  rtartii.  Novem- 
ber S,  lf3« 

Asmrm  saauraATiow  turocMATioii 

Time  to  apply  for  ■towntii  roflitratloo:  For  prtnMrjr  otoe- 
Uona,  between  Maivli  1  and  Aprtl  M,  tnelaatiro:  for  frooral 
iloetlon.  between  June  4  and  October  10,  Inclusive  Peraon* 
tor  primary  tl«;tlon  will  bo  tUdHflPd  lor  toUowlng 


I    (.1.1 

Nil   i< >' ■ 


WlMTt   to   Ppfly'     Al>*enlif   Vo<'"*    nrr»,     Wa^hlTlfUWl, 

O  C,  In  porton.  or  apply  tor  lilUr  "^  ^  r»«i»tra- 

tkw  of  your  hom»  ooualy  f*^u*«;  ;.»4  ai.^< m. .  'tfiatrailOB 
buruu  A«  Uit  AiiililM  V.-i  .  Mu!.Hitt  ha«  all  information, 
forma,  and  noUrtat  mryitm,  I  would  Mfffft  tha'  m.'-rn* 
»:)oly  tlMTO  ponoaaUy  and  »«vt  eorvMpoBdMMo.    Nj  tiiarK^ 

Apply  for  your  rotUtratlon  blanlw  a*  earlr  M  PMi*'*  ■« 

thai  there  will  be  no  laat-mtnute  delay,  and  alto  to  avoid 
double  worlt  to  the  volunteer  workers  who  will  have  the 
responsibility  of  abaenleo-TOdnff  applleations  dunng  the  laat 
few  weeks  of  the  rerlatrattoTi  period.    Apply  for  abeenteo 


oooaty. 


aad  4>r  a  parUcular  wjtinf  diatrtct.    In  most  of  our    rerlatration  before  April  15,  If  po«rtJle 


he  m\^^i  be  recistered  at  vartow  Intervals,  depending 
of  course,  updn  the  laws  of  the  particular  8WI«.    In  many  of 
the  States  a  capitation  or  poU  tax  is  aaoaaaad  against  and 
must  be  paoc    by  every  voter.     This  reglstratMKi.  thi5  pay- 
ment of  captation  or  poll  tax.  this  marching  to  the  polls. 
thi«  casting  (if  the  ballot  involves  a  certain  amount  of  sac-  i  Polk.  St.  Johns, 
rtflce.     It  msy  take  minutes,  it  may  take  an  hour,  it  may  ,  Walton, 
cost  you  a  f e  v  dollars;  but  in  the  end.  when  you  have  com- 
pleted your  duty,  you  can  look  any  man  in  the  face  and 
say.  "I  am  aji  American  citizen;  I  have  cast  my  ballot  as  a 
true  and  loyal  citizen." 

It  so  hanptns  that  many  of  our  citizens  have  strayed  far 
from  the  poling  places  In  which  they  hold  residence  and 


Counties  of  Florida  in  which  a  reregistratlon  of  voters  is 
required  in  193«:  Alachua,  Broward.  Charlotte,  Columbia. 
Dade.  De  Soto.  Dixie,  Duval.  Escambia.  Gilchrist.  Hardee, 
Highlands.  Hillsborough.  Lafayette.  Leon.  Levy.  Liberty. 
Madison.  Monroe.  Okeechobee.  Orange.  Palm  Beech,  Pinellas. 

Seminole.  Suwannee.  Volusia,  and 


In  all  other  counUes  of  the  State,  if  you  have  regi-stered 
and  voted  within  recent  years,  you  are  still  registered.  To 
avoid  any  difUculty,  I  would  suggest  that  U  you  have  not 
voted  since  1930.  to  file  an  absentee  registration  application. 

Plortdians  temporarily  reBhttns  to  WaAtotton— or  in  any 
State — who  have  not  registered  in  any  other  State  since 


are  unable  to 

have  made  provisions  for  these  absent  voters.  They  are  no 
longer  In  th«  rolls  of  absent  voters,  for.  no  matter  where 
they  may  be  il  they  follow  the  provisions  of  their  State's 
statutes,  thei'  franchise  is  avallsU»le. 

In  order  tJ  i&t  the  abaenteie  voter  of  any  StAte  may  have 


return  to  register  or  vote.    Forty  of  our  States     temporarily  removing  from  Florida,  are  eligible  to  register 

and  vote. 

rOSX-TAX   HfVOKMATIOM  1^ 

No  person  shall  be  permitted  to  vote  at  any  election  who 
shall  have  failed  to  pay.  on  or  before  May  16.  his  or  her  poll 

taxes  for  the  2  years  next  preceding  the  year  in  which  such 

the  full  facljiues  for  exercising  his'fran^hise. 'Li  abaentee  '  Section  shall  be  held.    PoU  taxes  lor  19M  and  1935  are  now 

floor     *^^-    ***^  P^^  taxes  to  tax  collector  of  your  home  county 
Yfyf    I  before  May  16. 

ii—iiim  KXKMPT  rmoM  patmkkt  or  rou.  taxks 
First.  Persons   becoming    of    age    during    election    year^ 
1936 — shall  not  be  required  to  pay  poll  taxes  for  the  years 
in  which  he  or  she  was  not  of  age. 

Second.  If  you  were  55  years  of  age  on  January  1.  1934, 
you  are  exempt  from  all  poll  tax.     If  you  were  55  on  Janu- 


voter's  bureau  has  been  established  on  the  mi 
of  the  Dlstri  t  Matlsaal  Bank  Building.  1406  Q 
Washington,  3.  C.  where  the  proper  forms,  information,  and 
free  notarial  aandce  may  be  obtained  to  assist  the  voter  in 
expressing  hii  eoiee  in  the  governmental  affairs  of  his  State 
and  Nation.  This  bureau  is  operated  by  the  Women's  Na- 
tional Council,  a  volunteer  group  of  loyal  women  whose 
efforts  are  unceasing  and  whose  faiih  m  American  prm 


is  unf  inching      The  absentee  voter's  bureau  is  open    ary  1.  1M5.  you  will  be  required  to  pay  for  1  year  only. 


BOW  enf 
future  elec 


daily,  except  Sunday,  traaa  9  a.  m.  until  10  p.  m 

My  own  Sate  of  Florida,  in  checking  lis  ciUaenry.  itakls 
that  Lhousaqds  of  its  eligible  voters  have  b(y 

reasons  found  it  oeoaanry  to  drift  to  the 


and  for 

various  carxkirs  of  our  NaUon. 

residing    in   [Washington    and    vicinity 

and  will  toe  able  to  cast  their  ballots  m  all 
providing  they  BMike  the  necessary  sacrlflce 
of  tune  and  ^ort.  In  the  I93f  ooalon  of  the  norlda  Legis- 
lature, my  ftate  joined  the  olkar  progressive  States  and 
made  provtslxis  for  these  ahomftoo  voiera  toy  enacting  the 
Florida  atosaitee  re^istratiOB  law  and  the  flonda  absentee 


"nilrd.  Disabled  war  Teterans  are  exempt,  but  must  ex- 
hibit a  oertlAcate  of  soch  disability  to  supervisor  of  regis- 
tration. 

Fourth.  A  person  who  has  been  a  resident  of  Florida  for 

Ov«r  2iMo'are  temporaniy     ^^^  ^  ^^^^  previous  to  any  general  election  shall  not  be 
vicinity      These   cltiaens    are     re<l»iiJ^^  W>  pay  more  than  1  year's  poU  tax. 

Poll  tax  in  Florida  is  $1  per  year.  To  vote  in  any  1986 
elections,  tnchiding  general  ejection,  poll  taxes  must  be  paid 
before  midnight.  May  16. 

AmjCA-noit  ro«  ABKKtmx  baixot — timv  to  applt 
For  primary  absentee  ballot:  Application  for  absentee  pri- 
mary ballot  must  be  in  hands  of  ooonty  Judge  of  your  county 


Its  ctUaens. 


law.  tfie  text  of  which  appears  below.     The  Florida    before  midnight  of  May  28      To  avoid  duplication  of  work, 

caD  at  the  absentee  voter's  biireau  between  April  15  and 
May  15  for  your  application  for  ballot. 

In  the  case  of  the  second  primary  appik-ation.s  for  ballots 
must  be  made  before  June  hL. 

In  the  case  of  the  fCBaral  elactlon  application  mui>t  bo 
before  October  27. 

oaeial  baUeU  muat  toe  mariMd  azkd  be  in  the  hands  of  the 
county  Jiadpe  toy  lakinlght  of  liio  day  on  which  the  elactioB  is 
beM. 


lawt  are  a  model  for  the  remaining  States  of  the 
have  not  as  yet  granted  absentee  prtrlletea  to 
It  is  with  pardonable  pride  that  I  give  credit 
ler  the  pas.^ali:r  ->f  th'-se  toiUs  to  Hon.  Dan  Kelly,  representa- 
tive fruiii  .N«ii«^..  ^  >  .:ity.  oae  of  the  saaallest.  thoofh  oat  of 
the  most  p'(k:ressive  oounties  of  my  dkrtrtot.  Another  of 
My  oor.stM  K^.L-.  Dtin  P  MMlarkay,  was  the  author  if  Flor- 
ida's A.'^sfikttif  la  vs  I  coanaeiid  him  (or  ....t  ;.>{>  ^i^hi  in 
this  won»lerfvi  service  he  ti*u»  re.iderM  the  ^x.-ople  of  Fi<  rida 


1936 
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laws  also  include  provisions  for  any  mu- 


Florlda 
niclpal  elections. 

All  applications  for  absentee  registration,  applications  for 
absentee  ballots,  and  the  ballot  are  required  to  bear  a  notary's 
Notaries  are  on  hand  at  all  timp«  at  the  bureau. 

the  four  '.tr;)ft  in  ra.xtiriK  your  ah.-.rnt^r  ballot: 
(I)  Application  for  ab'^'ulvf  r«  ki;  tration  ''.'.■■  i«i>mrnt  of 
poll  IrtXrn  If  rrqulrrd.  .V  upphciitlon  lur  al*rn'«'('  ballot; 
(4  I    iriii.lini;  t  hr  nb»rnter  bullet. 

That  at)  titj.rriirr  Florida  illl/nn  should  wulfi  ariv  "Ur 
of  the  nl.os  <■  ..t<-p««  Mtid  thrrcbv  fall  to  rapt  lii«;  or  hrr  (jallnt 
meat)*  liilu!''  iti  lhi«  prr^'inal  trKt  of  Kood  i\U/.ru'))\v 

U  liven  me  grPBl  pleiwjwrp  to  Dm  h<rrwith  the  t'xt  of  fhr 
Pififida  ..b^rnt*'*-  frKiptralloji  law.  Mi"  Klotida  ftljweiile*'  votltiB 
U%  and  n)t  firwly  rMa<  led  f  mllftt  i  m  I  i»U  law,  whl<h  rfratrd 
„,,MMi>t    I  ui,(M.T.M<,(ial   dif.lMil       lb*-    fifth      ff'Mfi    imM.o   «(    lh« 

rial  una  fuurtb  dutruto 

r«»i    ..r    riJiltie*    AMKHtWH    n^-maih^TWH    LAW 

(i,a|i,,    :r,:,iv:     ho    'J I « )    ( houss  bUl  rv"    "U'     •»"  •»' i  proviaiiig  fnr 

reKi-i'tti  U.I      -r  (|ualirt««l  I'.t-i  u»r»  froin 
pruiury      ,(i.iinl      siIpm/.      n.  i.i.i(!lpal 

pr     '.     :.!.■'    \,r 


r«ldence,  or  to  the  clerk  of  the  nuinlclpaUty.  In  cai»e  of  municipal 
election*,  for  an  offlclal  ballot  to  b*-  uMd  »t  hl»  or  her  voting  pre- 
cinct or  wu-d  at  cucii  election  In  tlie  toUowlng  form,  to  wit: 

Bute  (dUtrlcVy  of 

County  (if         ........-•-.----.-..-..-..-. 

1.  the  uTKirmlgned.  do  hereby  eolemnly  ewesr  ihst  I  •m  »  ciuren 
of  th»  UnUrd  Htiitpw  tjint  I  »m  »  I'-k'nl  f^r-nt  of  the  Mt«te  of 
Flortda  and  »i*ve  hem  nutty  for  l  year  In'-t  i'«t  «nd  of  tt>*  county 
of  .............  city  "f  f"wfi  i<t  .........         for  8  moftthe  Isei 

past;  thm  I  »m  «  dnir  >\n,\\\r\i'i\  voter  In  prmnrt  (or  ward)  no, 
....  of  •nirt  roijnty  nT  rntitiW  ipnl II y ;   that  I  tm  S  qusHflMl  flsetof 

un/iiT  thp   Idw*  of   \hp  Hi*t«'   '«f  Unrlrte;    th'it   I   h%\m  nnX  vot#d  In 
^■ti.'o    'ilh'T    Ibud    lln"    »»nt<«    nf     Kl'ifi'lii     ulM.m     the    liiet    19 


Bfl  V 


■>\ff     0 
l»r    «l'' 


I  *  .  .  a  .  ■  « 


111,  V    !'■■  II 'I'  '■•h'-r    'h^M 

(1,1  '   1    -   .1,,  II'  '       t    !1   I    I  '    'f 

el««iUrti   t<i   '  '     I  '  i'l       I 

...  A,  D,  1"       •""•   I 


np"f,'l«  tliHi  I  diri  fi"'  n  'nyiulf  ri"*!  v 
iho  p.'..!/!  'f  KlfifWln  itin*  I  <'«(i«-'(  I" 
Klofldd   'ill    \\\-  iii«n«l"iO   (if  Ml* 

(If)    (h»"  'Ihy   »ff   _ 

will     »tny»    fiM    ii|»p«if  linillf     t«<    viiM    fti#F»»f     fi*''*^^"*      * 
elUMiid    to  tlo  mt,  itfi'l   n'l\^^pn^    tlmt    a)i   .I'tV  kii    i.hII"!    I"    <'■■' 

as.  ......  »if««'i,  avsiius,  «ii|i  */f  .............<  f*****"  '  f 

*  w  m  m  mt 


'y 


III. I 
I II 


wtiiK'Ui   I  lie  n\nii   111  iUiy 

ml       »<  JliMi.        Ii.i.l.l<!lp»l,     Of     bjiri  ;ai      rlriliil.ft        txliA 

rdure    in    r.  •  :.f<  tion    therewiiii     de ifrminliiB    rehl- 

dM     ,    ,].    -  wiii.friiDn   th.rrsMih,   itiid   pruviding   fur   li  i>eiialty   for 

vloUllon*  of  any  part  of  thu  act 
Be  it  enacted  by  the  Legislature  of  the  State  of  Florida 

SscnoH  1  That  any  pen.on  entitled  to  vot<  at  any  prln^an*  gen- 
eral Bchool.  municipal,  or  special  election,  who  Is  absent  from  the 
State  or  cotinty  in  which  he  or  she  maintains  hl.s  or  her  lepal 
residence,  and  Is  entitled  to  vote.  may.  within  the  time  prescribed 
by  the  registration  laws  of  Florida  in  effect  at  the  time,  make 
application  In  writing  to  the  supervisor  of  reglsti-atlon  of  the 
county  of  his  or  her  legal  residence  to  have  his  or  her  name  entered 
upon  the  registration  books  of  the  precinct  of  said  residence,  by 
mailing  to  and  filing  with  said  supervisor  of  registration  hia  or  her 
application  and  affidavit  In  the  following  form: 

I  __   being  first  duly  sworn,  on  oath  say  that 

I  am  a  citizen  of  the  United  States  and  a  legal  voter,  or  eligible 
to   become   a   legal   voter.   In   the   State   of   Florida;    that   my   legal 

residence    Is Street    (or    Avenue)     In    the 

election  precinct,  or  the   ward   In  the   city    (town)    of 

county  of :   that  I  have  not  been  and  will 

not  be  able  to  register  personally  for  the  reason  that  

•   that  I  am  not  a  registered  voter  In  any  other  State. 
other  than   the   State   of   Florida:    that   I   desire   to   be   registered 

In  such   precinct;    that  my  full  name  Is  

;   I  was  bom  on at :   that 

i  am  feet  ..-  Inches  In  height;  that  my  legal  residence  is 
and  has  been  in  the  State  of  Florida  for  12  months  last  past  and 
of  the  county for  6  months  last  past;  that  my  occu- 
pation Is ;   ^hat  my  party  affiliation  is 

;     that    I    desire    regtstraUon    certificate 


«U<'h  Lttitt  i»f  »mi|i»vil  khttll  »»•  tlU«lt  mirl   •iKimd   l»*fi'if   uii  ..m. «  r 
Uuly   (|iit»tiflctl   III  mluiii.ULcr  oMlb*  UMlpr  bt-oi 

U    Ik   h^TfJjy    mtwle    ide   duly   (.f   nil    "iiiniy    !uak/<'» 


Hi    ihtfc   hUii*', 

tiif  Kiht*  HI  '  ape 

1.*)   Utt>fc   nor   le«»» 

i»aih  umcial   ballot  to 


mailed    to    me    at 


(Signature)    

Sworn  to  and  subscribed  to  before   me  thU day  of 

19_-. 

Upon  the  filing  of  said  application  with  the  supervisor  of  regis- 
tration he  shall  enter  the  name  of  such  person  upon  the  regis- 
tration book  and  shall  forward  said  applicant  a  certificate  of 
registration. 

Sec  2.  That  the  place  of  realdence  for  registration  purposes,  so 
far  as  the  same  shall  apply  to  the  provisions  of  this  act.  shall  be 
construed  to  be  the  place  at  which  he  last  resided  prior  to  his  or 
her  temporary  removal  from  the  State,  which  necessitated  his  being 
absent  from  his  or  her  home  county  upon  such  election  day,  as 
stated  in  section  1  of  this  act. 

Sec  3.  That  any  person  who  shall  make  or  transmit  or  deliver. 
or  cause  to  be  made,  transmitted,  or  delivered,  any  false  statement 
or  affidavit  with  the  Intent  that  the  same  be  used  under  any  provi- 
sion of  this  act.  or  violate  any  provision  of  this  act,  shall  upon 
conviction  be  punished  by  a  fine  not  to  exceed  $1,000  or  by 
Imprisonment  not  to  exceed  1  year,  or  by  both  such  fine  and 
Imprlronment.  «  ^  ^       _  ^ 

Sec  4  That  all  laws  or  parts  of  laws  In  conflict  herewith  are 
herebv  repealed. 

Sec'  5  That  this  act  shall  take  effect  Immediately  upon  Its 
becoming  a  law. 

Approved  May  16.  1935. 

Plied  In  office  secretary  of  state  May  16,  1935. 

TEXT   or    FLOaiDA    ABSENTEE    VOTING    LAW 

Chapter  16980,  no.  215  (house  bill  no.  88).  an  act  providing  for 
absentee  voting  from  without  the  State  of  Florida  In  primary, 
general,  school,  municipal,  or  special  elections;  providing  the 
procedure  to  be  followed;  providing  the  duties  of  officials  In 
connection  therewith;  providing  for  a  penalty  for  violations  of 
any  part  of  this  act.  and  repealing  all  laws  In  conflict  herewith 
Be  it  enacted  by  the  Legislature  of  the  State  of  Florida: 

SEc-noN  1  That  any  qualified  elector  who  Is  required  to  be  ab- 
sent from  the  State  of  Florida  for  a  period  of  more  than  15  days 
next  prior  to  and  Including  the  day  of  any  primary,  general, 
school  municipal,  or  special  election,  may  make  written  request 
by   mall  to   the  county   Judge   of   the  county   of   his  or  her   legal 


and  of  thp  heveral  clerko  of  t)»e  rtiunu  ipaliiifB  in 
of    iiiuiticipal   elfctiou*    lu    rnail     not    inure    iriu.ii 
thun  0  tluy»  next  prior  ii-  euin  flftiiun    one 
each    elector    t>o    applying. 

Hurh  elector  upon  receipt  of  ballot  shall  mark  same  us  required 
by  law.  and  after  folding  the  ballot  in  a  plain  envelope  to  lie  fur- 
nished by  bvjch  county  jud^e  or  municipal  clerk,  burh  elector  shall 
take  and  subscribe  to  the  foUowing  oath  or  affidavit  v.h;ch  Is  to  be 
printed  upon  the  front  of  a  large  envelope  furnl-shed  by  the  several 
county  Judges  or  municipal  clerks  for  that  purpose,  to  wit: 

State  of   

County   of   

I,  the  undersigned,  do  hereby  solemnly  swear  that  I  am  a  citizen 
of  the  United  States;  that  I  am  a  legal  resident  of  the  State  of 
Florida  and  have  been  such  for  1  year  last  past  and  of  the  oo\inty 

of ,   city   or   town   of   for  6   months   la*t 

past;  that  I  am  a  duly  qualified  voter  In  precinct  or  ward  no. 

of  said  county  or  municipality;  that  I  am  a  qualified  elector  under 
the  laws  of  the  State  of  Florida:  that  I  expect  to  be  absent  from 

the  State  of  Florida  on  the  occasion  of  the election 

to  be  held  In on  the day  of ,  A,  D. 

19_.;  that  I  will  have  no  opportunity  to  vote  thereat  personally 
and  will  not  attempt  to  do  so;  that  I  have  not  voted  In  any  State 
other  than  the  State  of  Florida  during  the  past  12  months;  that 
that  I  am  not  a  registered  voter  In  any  State  other  than  the  State 

of  Florida 

Elector 

Upon  the  back  and  across  the  flap  of  the  outside  envelope  shall 
be  written  or  printed  the  form  as  provided  In  section  2  of  chapter 
11824.  Laws  of   Flonda.   Acts  of   1927. 

Such  ballots  so  marked  and  sealed  shall  thereupon  be  trans- 
mitted by  registered  mail  to.  and  received  by  such  county  Judge 
or  municipal  clerk  as  the  case  may  be,  whose  duty  it  is  hereby 
made  to  receive,  accept,  and  preserve  the  ballot  In  his  possession, 
and  shall  thereafter  handle  the  same  as  provided  in  section  2  of 
chapter  11824,  Laws  of  Florida.  Acts  of   1927. 

Sec.  2.  That  it  shall  be  the  duty  of  the  cotinty  Judge  or  munici- 
pal clerk,  as  the  case  may  be,  to  receive  and  handle  all  absentee 
voters'  ballots  received  by'him  until  midnight  of  said  election  day. 
Ballots  received  by  such  county  Judge  or  municipal  clerk  after 
midnight  of  such  election  day  shall  be  voided,  and  such  ballots 
destroyed  by  canvassing  board  of  the  county  in  which  received 

Sec  3.  That  any  person  who  shall  make  or  transmit  or  deliver, 
or  catise  to  be  made,  transmitted,  or  delivered,  any  false  statement 
or  affidavit  with  the  intent  that  the  same  be  used  under  any  pro- 
vision of  this  act  shall,  upon  conviction,  be  punished  by  a  fine 
not  to  exceed  $1,000,  or  by  imprisonment  not  to  exceed  1  year,  or 
by  both  such  fine  and  Imprisonment. 

Sec  4  That  all  laws  or  parts  of  laws  in  conflict  herewith  are 
hereby   repealed. 

8kc.  5.  That  this  act  shall  take  eSect  Immediately  upon  Its 
becoming  a  law. 

Approved  May   16.    1935. 

Filed  In  office  secretary  of  state.  May  16.  1935. 

TEXT    or    FLORIDA    REDISTHICTING    LAW    OF     1935 

Bedlstrlctlng  law   (house  bill  no.  267).  an  act  dividing  the  State 
of  Florida   into  five  congressional  districts,  and  prescribing  and 
setting  forth  the  territorial  limits  and  boundaries  of  each  district 
Be  it  enacted  by  the  Legislature  of  the  State  of  Florida: 

Section  1.  That  the  State  of  Florida  be,  and  the  same  Is  hereby, 
divided  into  five  congressional  districts,  same  to  be  numbered  and 
designated  as  District  No.  1,  District  No.  2,  District  No.  3,  District 
No    4.  and  District  No.  5. 

Sec  2  The  counties  of  Charlotte.  r>e  Soto,  Glades.  Lee.  Hendry. 
Pasco!  Hardee,  Highlands.  Hillsborough.  Manatee.  Pinellas,  Polk. 
Hernando,  and  Sarasota  shall  constitute  and  compose  the  First 
Congressional  District.  ^.     ^    ^ 

Sec  3  The  counties  of  Alachua.  Baker,  Bradford.  Clay.  Co.umbla. 
Dixie  Duval  Gilchrist,  Hamilton.  Lafayette.  Levy,  Nassau,  Suwan- 
nee, Madison,  Taylor,  and  Union  shall  constitute  ai.d  compose  the 
Second  Congressional  District. 
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4.  Th*  ctamitl—  at  Bay,  CUboun.  BKambu.  Pmnkltn.  a«d»- 

1.    JmtkBOTx.    Jefferion.    L«on     Lib«-ty,    Okalooa*. 

8anU   Rom.    li^i^uJI*.   Walton,    and   WMhlnfton   ahaU    constitute 


and  compose  t  te  Third  rnntr— Inirl  District 


S«c     5    Th* 


countlos  a<   Broward. 


Uarun.    Moore  ■.    OkMCboto*.    Palm 


eoDaUtat*  and 
Sk.  t.  TIM 

Oraog*. 

sball  ooiMUtuti  and 

8ac.    7.  Th^t 
count  las  shall 


cempo—  tba  Fourth  Concrcaslonal  District. 
BOunttM  et  Bravard.   CItnia.  rUelar.   Lafcs.  liarton. 

Putnaai.  BiaUoota.  Sumter.  St.  Johns,  and  Votuala 
a  the  ruth  Concraaslcnsl  District. 

wh«a    any    naw    counilaa   ara    craaf  d.    such    new 
compoae  a  part  of  tha  oongraaaional  dlaCrlct  out  oT 


Sac.  •.  Ttiat 
bervhy  axpraaa 
Sac.  9.  This 


whteb  tha  terr  tory  for  such  naT«  county  u  located. 

~         all  laws  or  parts  of  laws  In  conflict  herewith  ara 
J  rapaaled 
■ci  aball  take  effect  at  the  exptraUon  of  the  terms 

„ Ccnf rwamf n  now  servlnc  from  this  State,  provided 

that  at  the  gaxeral  election  to  be  held  la  1036.  a  Congraaaman  shall 
be  elected  frooi  each  dlaUlct  as  by  this  act  created. 
Approved  Uij  28.  1984. 
Pn<>d  In  offlc!.  secretary  of  sUte.  May  29.  1935. 
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Collier. 
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St.    Lucia 
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BaatarmsTioit  sjro  *Bsx?mcz  ▼otimo 


rafcwioHa  »  ths  uswa  or  vaaiooa  ■rsTaa 

States  In  wfiich  absentee  registration  provialons  have  been 
Arkansas.  CalifonilB.  Colorado.  Connecticut. 
Illinois  (PresldeD^al  election  years).  Iowa. 
Michigan  'Federal  employees  only*.  Minnesota, 
h  Isaourl  (in  ciUaa  over  100.000  population  only) . 
Nebraska  (oiJy  in  ciUes  ol  leas  than  7.000  population). 
Nevada  Ped-ral  employaaa  only).  New  Mexico.  New  York 
(in  cities  of  1« »  than  5.000  only) .  Orcfon  (State  and  Federal 
employees  ony>.  Pennsylvania  (in  boroughs  and  townships 
of  less  than  I  .000  only — registration  is  possible  by  affidavit 
presented  m  i»erson  on  general -election  day>.  South  Dakota, 
T  xas.  West  Virginia  (Inderal  employees  only). 
Wyoming. 

which    absentee-voting    provisions    have    been 

Arlaona.   Arkansas.   California,    Colorado. 

Delaware.    Florida.    Oeorgia,    Idaho.    Illinois. 

Ksnias.  Louisiana  (Federal  employees  only). 

husetts,  Michigan.  Minnesota.  Montana.  Ne- 

New   Hampshire    (general   election   only). 

■iew  York  (general  election  only>.  North  Caro- 

>akota.   Ohio.    Oregon.    Rhode    Island.    South 

only  > .  South  Dakota.  Tennessee.  Texas. 

Virginia.  Washington.  West  Virginia.  Wis- 

and  space  does  not  permit  me  to  go  Into  the 
the  various  States,  it  Is  suggested  that  any 
ellstbla  to  vatkter  or  vote  In  any  of  the  above- 
and  dealrea  iMfumwIion  as  to  eliglbdity.  pro- 
other  data  may  call  at  the  Absentee  Voter's 
such  will  be  giBdIy  given  on  request.     Per- 
C  m  their  home  State  and  not  m  the  vicinity 
will  be  given  the  proper  information  upon 
The  address  of  the  Absentee  Voter's  Bureau 
National    Bank   Building.    1406   O    Street   NW.. 
D.  C 
ravel  feU.l 


(prl[nary 


me  and  aaked  if  be  might  have  3  minutes.  I  promised  him 
I  would  not  object  to  his  securing  this  time,  but  this  Is  the 
last  speech  that  I  will  not  object  to. 

Mr.  SNELL.  May  I  ask  further  If  it  U  tbe  intention  to 
take  up  anything  elae  this  afternoon  besfdea  the  DLstrlct 
business  and  the  Tiwcrtifa  that  are  desired  to  t>e  made  at 
this  time? 

The  SPEAKER.  That  will  depend  on  the  time  the  House 
adjourns.  I  do  not  know  how  long  the  House  will  be  In 
session. 

Mr.  SNELL.  I  understand  there  is  no  other  business  to 
come  before  the  House.  What  I  had  in  mind  particularly 
was  whether  the  long-  and  short-haul  bill  was  to  be  taken  up 
further  this  afternoon? 

The  SPEAKER.  The  Chair  Is  not  advised  about  that 
matter. 

Mr.  SNELL.  May  I  ask  the  gentlemen  on  the  other  side 
if  It  is  the  intention  to  take  up  any  other  business  this 
afternoon? 

Mr.  BAlfKHEAD.  Mr.  Speaker,  it  Is  not  the  Intention  to 
take  up  any  other  legislative  business  except  the  call  of  the 
District  Committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  yield  so 
that  I  may  propound  a  unanimous-consent  request? 

Mr.  NICHOLS.     I  yield  to  the  gentleman  for  that  purpose. 

Mr.  BLANTON.  Mr.  Speaker,  on  the  16th  I  secured  per- 
mitilA"  to  date  my  remarks  on  March  20.  which  on  March 
S.  I  got  iwnniaaUiii  to  extend  my  remarks  m  the  Record  and 
to  include  some  excerpts  from  hearings  and  data  which  I 
am  securing  from  the  departments  here  in  Washington.  I 
fkid  I  will  not  be  able  to  get  all  this  data  t)efore  Friday,  and 
I  therefore  ask  unanmious  consent  to  extend  the  time  for 
the  extension  of  my  remarks  until  next  Friday,  instead  of 
the  20th. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  NICHOLS.  Mr.  Speaker.  I  asked  for  this  Ume  in  order 
that  I  might  have  the  opportunity  to  read  to  the  Members  of 
the  House  an  order  recently  Issued  relative  to  C.  C.  C.  camps, 
which  I  am  sure  will  be  of  interest  to  every  Member.  This 
letter  is  directed  to  Hon.  Robert  Pechner,  Director  of  Emer- 
gency Conservation  Work.  Washington.  D.  C.  and  reads  as 
follows: 


cxTXMBioH  or  SrMi>STa 

Mr.  Speaker.  I  ask  unanimous  consent  to 

my  remarks,  and  to  include  therem  a  short 

the  Florida  statutes  relative  to  voting,  and  so 


Is  there  objection  to  the  request  of  the 
fr*m  Florida? 
30  objection. 


I'nucxaaioif  to  ju>drkss  rm  roctss 


Mr.  NICHCLJ3.    Mr.  Speaker.  I  ask  unanimous  consent  to 


minutes. 

Is  there  objection  to  the  request  of  the 
Oklahoma? 

Mr    Speaker,  reserving  the  right  to  object. 

ectlon  to  these  speeches,  but  If  we  are  going 

mess  this  afternoon  I  propose  to  have  it  come 

I  ask  someone  on  that  side  what  the  program 

)N.     Mr.  Speaker,  reserving  the  right  to  ob- 
ject, sometlmi!  ago  the  gentleman  from  Oklahoma  came  to 


Hon.  RoasBT  PtCMirm. 

Director  of  Kmergency  C<m$ervmtion  Work. 

Washington.  D    C. 

Mt  Dkas  Ma.  FKCRim:  In  reviewing  the  Emergency  Conservation 
Work  program  for  the  period  ending  Uarch  31,  1937.  at  which  data 
the  emergency  conservaUon  work  wlU  terminate  according  to  exist- 
ing law.  I  have  determined  that  the  present  number  of  ClvlllAn 
CooaervaUon  Corpa  camps  shall  be  maintained  iinlwaa  such  campa 
ara  raduced  as  a  result  of  the  compleUon  ot  the  work  now  being 
parformad  by  the  enrollees  of  any  such  campe.  or  the  reduction 
through  dlachargea.  aeparatlona.  or  other  cauaea  m  the  number  ot 
enroUaea  to  approximately  1C3  In  any  one  camp. 

I  have  aiao  datarmlned  that  the  total  number  of  enrollees  for  tha 
ClviUan  Conaervatlon  Corps  should  be  grad'oally  reduced  to  atwut 
360 .(XX)  and  this  number  maintained  ttirough  March  31.  1937. 

It  Is  appreciated  that  no  hard-and-fast  rule  can  be  laid  down. 
Tou  are  therefore  authorized  to  take  such  n:\easuraa  as  may  ba 
naceasary  to  carry  out  this  general  program  as  nearly  aa  may  b« 
practicable 

Additional  funds  not  to  exceed  •e,835,(XX>  wUl  be  allotted  to  you 
as  and  when  needed  from  the  appropriation  contained  in  the  Emer- 
gency Relief  Appropriation  Act  of  1935  for  tha  >*»i«fv^  of  this  fiscal 
year,  and  steps  will  ba  taken  to  secure  the  naoaanry  funds  for  *he 
fiscal  year   1937. 

Very  truly  yours.  ' 


Mr.  Speaker,  this  simply  means  that  the  present  number 
of  camps  will  be  maintained  as  they  are  until  the  31st  of 
March  1937.  which  ts  the  time  limitation  in  the  original 
act.  Since  the  purposes  for  which  the  recent  petition  call- 
ing a  Democratic  caucus  have  been  accomplished,  this 
caucus  will  not  be  called.     [Applause.] 

Mr.  JOHNSON  of  Oklahoma.    Will  the  genUeman  yield? 

Ut.  NICHOLS.    I  yield  to  my  colleague  from  Oklahoma. 
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Mr.  JOHNSON  of  Oklahoma.     I  want  to  express  my  ap-  ' 
preciation  to  the  gentleman  for  the  splendid  work  he  has 
done  in  aiding  the  retention  of  the  C.  C.  C,  camps  until 
March    1937.  and   to  teU  him   that  those  of   us   who  were 
closely  associated  with  him  in  the  courageous  and  success- 
ful fight  made  by  the  gentleman  keenly  appreciate  the  efforts 
of  the  chairman,  who  played  a  very  important  role  in  getting 
this  Job  done, 
Mr.  NICHOLS.     I  thank  the  gentleman. 
Mr.  RANDOLPH.     Will  the  gentleman  yield? 
Mr.    NICHOLS.     I    yield    to    the    gentleman    from    West 
Virginia. 

Mr.  RANDOLPH.  I  also  join  with  my  colleague  the  gen- 
tleman from  Oklahoma  in  his  words  of  appreciation.  How- 
ever, may  I  express  the  further  thought  that  the  civnlian 
conservation  workers  of  the  United  States  have  been  of 
splendid  asBlatance  in  the  stricken  flooded  areas  and  have 
met  the  emergency  well. 
[Here  the  gavel  fell.] 

Mr.    FULLER.     Mr.    Speaker,    I    ask    unanimous    consent 
that  the  gentleman  may  proceed  for  1  additional  minute. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 
There  was  no  objection. 

Mr.  GREEVER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  NICHOLS.     I  yield. 

Mr.  GREE\'ER.  I  want  also  to  add  to  what  has  been 
said  here  my  appreciation  of  what  the  gentleman  has  done 
along  this  line,  because  the  C.  C.  C.  camps  have  done  a  great 
"work  in  the  West  in  connection  with  the  parks  and  forests 
and  grazing  areas,  as  well  as  in  other  places,  and  this  action 
of  the  President  is  indeed  gratif  jnng. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  NICHOLS.     I  yield. 

Mr.  BLANTON.  As  one  of  the  enlisted  men  I  also  want 
to  commend  the  gentleman  for  his  splendid  work. 

Mr.  NICHOLS.  I  want  to  thank  every  Member  of  the 
House  for  his  cooperation  and  for  the  assistance  which  the 
membership  has  given  me  in  this  fight.     (Applause.] 

NATIONAL  HOUSING  ACT 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  that  I  may  have  until  midnight  tonight  to  file  a  re- 
port on  the  bill  (H.  R.  11689)  to  amend  title  I  of  the  Na- 
tional Housing  Act.  and  for  other  purposes. 

The  SPE.^KER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

KLECTRIC   HOMZ   AND   FARM   AUTHORITY 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  that  I  may  have  until  midnight  tonight  to  file  a  re- 
port on  the  bill  <S.  3424)  to  continue  Electnc  Home  and 
Farm  Authority  as  an  agency  of  the  United  States  until  Feb- 
ruary 1937.  and  for  other  purposes. 

Mr.  McPARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  this  bill? 

Mr.  GOLDSBOROUGH.  It  is  a  bill  to  extend  the  Electric 
Home  and  Farm  Authority. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  that  report  be  available  for  a  hearing  before  the 
Rules  Committee  tomorrow? 

Mr.  GOLDSBOROUGH.     Yes;  it  will  be  filed  tonight. 

Mr.  O'CONNOR.  If  it  is  not  filed  until  midnight  tonight, 
it  might  not  be  printed  in  time  to  t>e  available. 

Mr.  GOLDSBOROUGH.  As  a  matter  of  fact,  it  is  ready 
now.  and  will  be  filed  right  away. 

Mr.  McFARLANE.  Reserving  the  right  to  object,  Mr. 
Speaker,  how  does  this  bill  differ  from  the  Rural  Electrifica- 
tion Authority? 

Mr.  GOLDSBOROUGH.  It  is  a  different  Authority.  This 
has  more  to  do  with  urban  homes  than  rural  homes. 

Mr.  McFARLANE.  I  am  in  favor  of  it  if  it  will  help  to 
whip  the  Power  Trust. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 


INFORM.\TION  CONCERNTNG  BENEFITS  AVMLABLE  TO  VETERANS  AND 
THEIR  DEPENDENTS  UNDER  LAWS  ADMINISTEKED  BY  THE  VET- 
ERANS' ADMINISTRATION  AND  OTHER  GOVERNMENTAL  AGENCirS. 
IWCLUDINC.   THE   WAR    DEPARTMTNT    AND   CIVIL   SEHVICK 


Mr.  PATMAN.     Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER      Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  PATMAN.     Mr.  Speaker,  May  15.  1934,  I  prepared  a 
statement  m  regard  to  veterans  and  their  dependents.    Sev- 
eral hundred  thousand  of  these  statements  in  pamphlet  form 
were  purchased  by  Members  of  Congress  and  different  vet- 
erans' organizations  and  distributed  viidely  over  the  coun- 
try.   Many  referred  to  this  pamphlet  as  the  "veterans'  bible." 
With  the  assistance  and  cooperation  of  Mr.  Earl  D.  Ches- 
ney.  liaison  representative  of  the  Veteran.*^'  Administration 
on  Capitol  Hill,  and  with  the  full  and  complete  cooperation 
of  Gten.  Frank  T.  Hines  and  the  Veterans'  Adminislralion. 
I  have  prepared  another  pamphlet,  which  is  more  complete 
and  comprehensive  than  the  one  of  May   15,   1934.     It  has 
been   prepared   to   provide    helpful   information   to    persons 
who  have  served  In  the  armed  forces  of  the  United  States 
in  time  of  war  or  peace  and  to  the  dependents  of  such  vet- 
erans regarding  the  rights  to  monetary  and  other  benefits 
which  may  be  obtained  by  applying  to  the  Veterans'   Ad- 
ministration, the  agency  established  to  administer  exisUng 
laws  relating  to  these  matters. 

The  purpase  sought  to  be  attained  is  to  state  in  a  general 
way  the  different  benefits  and  the  most  essential  require- 
ments which  must  be  met  by  a  claimant  with  respect  to 
each.  No  effort  has  been  made  to  provide  detailed  technical 
information  on  constructions  and  interpretations  of  the  vet- 
erans' acts,  such  as  would  be  essential  in  the  adjudication 
of  claims.  The  statement  also  includes  information  con- 
cermng  veterans'  preference  to  civil-service  employment. 
burial  in  national  cemeteries,  headstones,  and  benefits  given 
by  States. 

Nothing  of  its  kind  has  ever  before  been  presented  by  any 
Government   department   or   veterans'   organization. 

I  therefore  ask  unanimous  corusent  to  insert  this  informa- 
tion in  the  Record,  together  with  such  extracts  from  the 
laws  and  regulations  as  may  Lv  necessary. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr  PATMAN.    Mr.  Speaker,  the  Veterans'  Administration 
was  established  on  July  21,  1930.  as  the  result  of  an  act  of 
Congress  '  PubUc  536,  71st  Cong.  •  passed  on  July  3,  1930,  which 
authorized  the  consolidation  into  one  Federal  establishment 
of  those  agencies  created  for  or  concerned  in  the  administra- 
tion of  laws  relating  to  the  relief  and  other  benefits  provided 
by  law  for  former  members  of  the  Mihtary  and  Naval  E-stab- 
Ushments  and  their  dependents.     These  agencies  were  the 
'  Bureau  of  Pensions,  the  National  Home  for  Disabled  Volun- 
i  teer  Soldiers,  and  the  United  States  Veterans'  Bureau.     As 
one  result  of  the  consolidation  the  entire  subject  of  veterans' 
relief,  and  especially  the  inequalities  and  inconsistencies  ex- 
1  isting  in  the  measure  of  relief  granted  to  veterans  and  their 
families,  were  brought  into  greater  prominence.     This,  to- 
gether with   the  inception  of   a  severe  economic   depression 
and  other  reasons,  occasioned  the  enactment  into  law  on 
i  March  20   1933,  of  a  law  known  as  PubUc  Law  No.  2.  Seventy- 
I  third  Congress.     This  act  did  not  disturb  monetary  benefits 
based  upon  service  prior  to  the  beginning  of  the  Spanish- 
i  American  War  on  April  21,  1898,  except  to  provide  for  a  per- 
'  centage  reduction  in  pension  based  upon  service  prior  to  that 
time  for  wartime  veterans  and  their  dependents,  and  this 
reduction  has  since  been  eliminated,     Tlie  law   did  repeal, 
however,  the  laws  granting  the  following  major  benefits,  but 
authorized  their  contuiuation  in  modified  form: 

1.  Medical  and  hospital  treatment  and  domiciliary  care. 

2.  Payment  of  pension  and  other  allowances  to  Spanish- 
American  War  veterans  and  their  dependents. 

3.  Payment  of  pension  and  other  allowances  to  former 
members  of  the  military  or  naval  .service  who  served  on  or 
after  April  21,  1898,  and  their  dependents. 
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4.  Compeai^tton.  enwrgency  offlocrs*  retirement  pay.  and 
other  allovH  loes  to  World  War  veteran;,  and  their  depend- 
ents. 

The  act  ol  March  20.  1933.  also  authorized  the  President 
of  the  Unites  I  States  to  prescribe,  by  reffulation,  and  within 
certain  limit  itions  stipulated  In  that  act.  the  conditions  un- 
dv  wtrtch  persons  who  served  In  the  armed  forces  of  the 
TTnltid  8Ut(B  on  or  after  April  21.  1898.  and  their  depend- 
ents may  be  granted  benefits.  The  same  act  provided  that 
tbe  rcfulatic  na  iMoed  by  the  President  which  were  In  effect 
2  7«ar»  froo  the  date  of  the  act  on  March  20.  1933.  should 
continue  tn  effect  without  further  change  or  modification  , 
exoepl  bar  tt*  Congress. 

In  addition  to  the  veterans'  regulations  Issued  by  the  Pres- 
ident, the  CDnjrress  has  enacted  legislation  since  March  20. 
1933.  which  lit)eraUaed  and  in  large  measure  restored  bene- 
fits payable  :o  war  Teterans  who  served  on  or  after  April  21. 
1«98.  and  ttelr  dependents.  The  result  Is  that  many  veter- 
ans may  be  entitled  to  benefits  under  more  than  one  act  of 
Congress.  ]^JT  this  reason,  when  the  benefits  available  to 
persons  whc  served  on  or  after  April  21.  1898.  are  described. 
It  will  be  Int  icated  whether  the  benefits  are  authorised  under  | 
the  act  of  !«  arch  20.  1933.  or  by  other  legislation. 

Prom  the  above  It  will  be  seen  that  April  21.  1898.  is  a 
highly  signl  leant  date  In  the  present  development  of  veter- 
ans' legtslat  on.  and  for  this  reason  this  pamphlet  endeavors 
to  explain  ihe  functioning  of  the  Veterans'  Administration 
aad  the  laws  which  it  administers  by  presenting  the  subject 
matter  undix  the  following  four  parts: 

I.  Punctltns  and  location  of  the  Veterans'  AdmlnLstration 
and  its  flelc  statlotM. 

II.  Monet  iry  benefits  available  to  veterans  and  their  de- 
pendents baised  upon  service  in  the  armed  forces  of  the 
United  8tat»  prior  to  April  21.  1898 

III.  Pemlm  and  compensation  available  to  veterans  and 
their  depenlents  based  upon  service  In  the  armed  forces  of 
the  United  Ittates  on  or  after  April  21,  1898. 

IV.  Uospi  a1  and  domiciliary  care  and  other  t)eneflts. 

PART  1 

FtTNcnoifS  Aire  Location  or  mx  Vrmum'  AmmnsnuiTToif  uro  Its 

PtXLB   StaTIOMS 

The  Veterans'  Administration,  under  the  Administrator 
of  Veterans  Affairs,  maintains  a  central  office  located  in  Che 
Arhncton  I  ulkUng.  Washington.  D.  C.  and  108  field  stations 
located  in  the  various  States  and  Territorial  possessions. 
There  are  In  addition  two  supply  depots,  one  located  at 
1749  West  ^enhlng  Road.  McKinley  Park  Station.  Chicago, 
ni..  and  th(  other  at  Perry  Point.  Md.  In  addition  to  the 
•upanrislon  of  all  the  field  stations  the  central  office  Is  solely 
mponslble  for  the  administration  of  the  laws  pertaining  to 
Oovemmen ;  life  insurance  and  the  adjudication  of  '•i*<"ia 
for  benefits  thereunder,  except  in  litigated  cases:  the  Issu- 
ance of  adjusted-service  (bonus >  certificates  and  the  ad- 
judication of  claims  in  reference  to  adjusted  canpanaatlon: 
the  adjudio  itioii  ef  pearton  claims  based  upon  service  in  the 
Army.  Itavi .  and  Marine  Corps,  except  for  such  service  be- 
tween Apr!  6.  1917.  and  July  2.  1931:  the  adjudication  of 
ptBsion  an<  compensation  claims  on  account  of  the  death  of 
Teterans:  tie  adjudication  of  all  emergency  officers'  retire- 
ment benel  ts:  and  the  adjudication  of  claims  of  veterans 
and  their  dependents  who  reside  in  forelKn  countries.  Cen- 
tral oOce  ti  also  responsible  fcr  the  final  consideration  and 

of   appeals   to   the   Administrator   of    Veterans' 
Ibeee    appeals    involve     pension,    compensation. 

offlcers'  retirement  benefits.  Oovemment  msur- 
adjwted  compensation,   death   benefits   of   all   tmds. 
and    mixed    appeals,    such    as    forfeiture    of 
rti^ta.  rccoivrles,  relaUooship.  and  so  forth. 

Twa  wvma  amoAtiTMATtom  or  thi  rrmLAMs'  aominxstkatiom 
All  of  th<!  foUowmg  field  stations  are  in  charge  of  man- 
agers who  ire  directly  responsible  to  the  Administrator  at 
Veterans'  iJIalrs.  These  stations  are  located  throogbout 
the  United  States  and  are  classified  as  follows:  Veterans'  Ad- 
ministration regloaal  oOces.  Veterans'  Admlnlataitlan  facili- 
ties baTtncIregianal-ofBoe  fimctloos  in  addiUon  to  hospital 
and  domiciiary  activities.  Veterans'  Administration  facilities 
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hospital  and  domiciliary  activities. 


VmiAMS'     ADMTWTSTmATIOfl     KaniONAL     OfTICSa 

The  Veterans'  Administration  ha.«  25  regional  offices  and 
2%  facilities  having  regional-offloe  activities.  The  prlncipbl 
functions  of  regional  ofBcea.  as  regards  veterans  residing 
within  their  respective  areas,  are  generally: 

1.  Contacts  with  and  assistance  to  claimants  and  bene- 
ficiaries or  their  representatives  in  relation  to  all  benefits 
provided  by  law  and  administered  by  Veterans'  Administration 
facilities  or  regional  offices  In  the  field. 

2.  Preparation  and  adjudication  of  all  claims  for  compensa- 
tion, pension  of  veterans  who  served  between  Apnl  6.  1917, 
and  July  2.  1921.  and  for  other  benefits  awardable  by  Veter- 
ans' Administration  facilities  or  regional  offices. 

3.  Guardianship  activities,  including  the  determination  and 
certification  and  legality  of  the  appomtment  of  guardians  or 
other  fiduciaries. 

4.  Malung  of  medical  examinations  of  claimants  and  bene- 
ficiaries for  benefits. 

5.  Rendering  out-patient  relief,  including  medical,  surgical, 
and  dental  treatment,  social  work,  and  orthopedic  and  pros- 
thetic appliances.  The  area  assigned  to  each  regional  office 
and  facihty  having  the  above  functions  is  conditioned  upon 
the  service  to  be  rendered  and  distribution  of  the  veteran 
population. 

The  following  Is  a  list  of  cities  in  which  Veterans'  Admin- 
istration regional  offices  are  located,  the  street  address,  if 
any.  and  area  assigned  to  each: 

Baltimore.  Md.,  Fort  McHenry:  Marylaxui. 

Boston.  Mass..  post-office  building:  Massachusetts  (with 
the  exception  of  cities  and  towns  in  Bristol  County,  not  in- 
cluding the  towns  of  Mansfield  and  Easton;  Dukes.  Nan- 
tucket. Barnstable  Counties:  and  the  towns  of  LakeviMe. 
Middieboro.  Carver,  Rochester.  Mattapoisett.  Marion,  and 
Wareham  in  Plymouth  County,  which  are  allocated  to  the 
Providence  regional  office ) . 

Burlington.  Vt..  203  College  Street:  Vermont. 

Charlotte.  N.  C.  212  South  Tryon  Street:  North  Caiolina. 

CincinnaU.  Ohio.  1015  Vine  Street;  The  followmg  counties 
In  Ohio:  Adams.  Athens.  Auglaize.  Brown.  Butler.  Champaign, 
Clark.  Clermont.  Clinton.  Darke.  Delaware.  Fairfield.  Fayette. 
Franklin.  Gallia.  Greene.  Guernsey,  Hamilton.  Hardin.  High- 
land. Hocking.  Jackson.  Lawrence.  licking.  Logan.  Madison. 
Meigs.  Mercer.  Miami.  Monroe.  Montgomery,  Morgan.  Mus- 
kingum. Nok>le.  Perry,  Pickaway,  Pike    Preble.  Ross.  Scioto. 
j  Shelby.  Union.  Van  Wert.  Vinton.  Warren.  Washington     The 
I  following  counties  In  Kentucky:  Boone.  Campbell.  Kenton. 
The  following  counties  in  Indiana:  Dearborn.  Franklin.  Oh»o, 
'  Ripley.  Switzerland.  Union. 

Cleveland.  Ohio.,  post-office  building:  The  following  coun- 
ties in  Ohio:  Allen.  Ashland.  Ashtabula.  Belmont.  Carrcll, 
Columbiana.  Coshocton.  Crawford.  Cuyahoga.  Defiance,  Eiie, 
Pulton.  Geauga.  Hancock.  Harrison.  Henry,  Holmes.  Huron, 
Jefferson.  Knox.  Lake.  Lorain.  Lucas,  Mahoning.  Marion, 
Medina.  Morrow,  Ottawa.  Paulding.  Portage.  Putnam.  Rich- 
land. Sandusky.  Seneca.  Stark.  Summit.  Trumbull.  Tus- 
carawas. Wayne.  Williams.  Wood,  Wyandot. 

Dallas.  Tex..  Cotton  Exchange  Buildmg:  The  following 
counties  in  Texas;  Anderson,  Andrews,  Angelina.  Archer, 
Bailey.  Baylor.  Borden.  Bosque.  Bowie — excluding  the  city 
of  Texarkana  in  Bowie  County,  which  is  allocated  to  the 
Little  Rock  regional  office — Brown,  Callahan.  Camp.  Cass, 
Cherokee,  Clay.  Cochran.  Coke.  Coleman.  CoUm,  Comanche, 
Concho.  Cooke.  Cottle.  Coryell.  Crane.  Crosby.  Dallas.  Daw- 
son. Delta.  Denton.  Dickens.  Eastland.  Ector.  Elhs.  Elrath, 
Fannin.  Pisher.  Floyd.  Foard,  Franklin.  Falls,  Freestone, 
(jaines,  Garza.  Glasscock.  Gayson.  Gregg.  Hale.  Hamilton, 
Hardeman.  Haskell,  Harrison.  Henderson.  Hill.  Hockley, 
Hood.  Hopkins.  Howard.  HoustOD,  Hunt.  Irion.  Jack.  John- 
son. Jones,  Kaufman.  Kent,  King.  Knox,  Lamb.  Lamar.  Leon, 
Limestone,  Loving.  Ljnn.  Lubbock.  Marlon.  Martin.  McLen- 
nan. Midland.  Mills.  BUtcbell.  Montague.  Morris.  Motlej'. 
Nacogdoches.  Navarro.  Nolan.  Palo  Pinto.  Panola.  Parker, 
Rains.  Reagan.  Red  River,  Rockwall.  Runnels,  Rusk,  Siibine, 
San  Augustine.  Scurry.  Shackelford,  Shelby.  Smith.  Somer- 
vell, Stephens.  Sterling.  Stonewall.  Tarrant.  Taylw.  Terry, 
Throckmorton.  Titus,  Tom  Green.  Trimty.  Upshur.  Upton. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


4209 


Van  Zandt.  Ward.  Wichita.  Wilbarper.  Winkler,  Wise.  Wood. 
Yoakxim,  Young.  Remainder  of  counties  allocated  to  San 
Antonio-Oklahoma  City -Albuquerque  facilities. 

Denver,  Colo..  Old  Custom  House:  Colorado. 

Detroit,  Mich.,  Federal  Building:  Michigan. 

Jackson,  Miss..  Federal  Building:  Mississippi. 

Kansas  City.  Mo.,  406  West  Thirty-fourth  Street:  The  fol- 
lowing counties  in  Missouri:  Andrew.  Atchison,  Barry.  Bar- 
ton. Bates,  Benton.  Buchanan.  CaldweU.  Carroll.  Cass.  Cedar. 
Chariton,  Christian,  Clay,  CUnton.  Dade,  Dallas.  Daviess. 
De  Kalb,  Douglas,  Gentry,  Greene,  Grundy.  Harrison.  Henry. 
Hlckery.  Holt.  Howell.  Jackson.  Jasper,  Johnson,  Lafayette, 
Lawrence,  Linn.  Livingston.  McDonald.  Mercer,  Newton,  Nod- 
away. Oregon,  Ozark.  Pettis.  Platte.  Polk.  Putnam,  Ray. 
Saline.  St.  Clair.  Stone,  Sullivan.  Taney.  Texas.  Vernon,  Web- 
ster, Worth,  Wright.  The  remainder  of  the  counties  are 
allocated  to  the  Jefferson  Barracks  facUity.  The  foUowing 
counties  in  Kansas:  Atchison.  Brown.  Doniphan,  Douglas. 
Jackson.  Jefferson,  Johnson,  Leavenworth,  Nemaha,  Wyan- 
dotte. ,^ 

Little  Rock,  Ark..  Federal  Building:  Arkansas  (plus  the  city 

of  Texarkana,  Tex.). 

Louisville,  Ky.,  Sixth  Street  and  Broadway:  Kentucky  (ex- 
cepting Boone.  Campbell,  and  Kenton  Counties,  which  are 
allocated  to  the  Cincinnati  regional  office).  The  following 
counties  in  Indiana:  Clark.  Crawford.  Dubois.  Floyd.  Harri- 
son. Orange.  Perry,  Scott,  Washington. 

Manchester,  N.  H.,  Federal  Building:  New  Hampshire.' 
Nashville,  Tenn.,  Cotton  States  Building:  Tennessee. 
New  Orleans,  La..  333  St.  Charles  Street:  Louisiana. 
New  York,  N.  Y.,  new  parcel-post  building:  The  following 
counties   in  New  York:   Albany,   Bronx,   Clinton,  Columbia, 
Delaware,  EKitchess,  Essex,  Franklin,  Pulton,  Greene,  Hamil- 
ton. Kings,  Montgomery.  Nassau,  New  York.  Orange.  Otsego, 
Putnam,  Queens.  Rensselaer,  Richmond,  Rockland,  Saratoga. 
Schenectady.  Schoharie.  Suffolk.  Sullivan,  Ulster,  Warren, 
Washington.  Westchester.     The  remainder  of  coimties  are 
allocated  to  the  Batavia  facility. 

Oklahoma  City.  Okla..  Federal  building:  Oklahoma  and  the 
following    counties    in   Texas:   Armstrong,   Briscoe.    Carson, 
Castro,  Childress,  ColUngsworth.  Dallam.  Deaf  Smith,  Don-  ^ 
ley.  Gray,  Hall,  Hansford.  Hartley.  Hemphill.  Hutchinson,  | 
Lipscomb,  Moore,  Ochiltree.  Oldham.  Parmer,  Potter,  Randall,  j 
Roberts.  Sherman.  Swisher,  Wheeler.  i 

Philadelphia.  Pa.,  new  customhouse:  The  following  coun- 
ties in  Pennsylvania:  Adams,  Bradford,  Berks,  Bucks.  Cum- 
berland. Chester.  Columbia.  Carbon.  Dauphin,  Delaware, 
Franklin.  Pulton,  Juniata.  Luzerne,  Lycoming,  Lehigh,  Leb- 
anon. Lancaster,  Lackawanna,  Montour,  Monroe,  Montgom- 
ery, Northumberland,  Northampton.  Pike,  Perry,  Philadel- 
phia. SuUivan,  Schuylkill.  Susquehanna.  Snyder.  Tioga. 
Union,  Wyoming,  Wayne,  York,  and  the  entire  State  of 
Delaware.  Remainder  of  Pennsylvania  is  allocated  to  the 
Pittsburgh  facility. 
Phoenix,  Ariz.,  242  West  Washington  Street :  Arizona. 
Providence,  R.  I..  40  Fountain  Street:  Rhode  Island  and 
the  following  territory  m  Massachusetts:  Cities  and  towns  in 
Bristol  County  (not  Including  the  towns  of  Mansfield  and 
Easton),  Dukes,  Nantucket.  Barnstable  Counties,  and  the 
towns  of  Lakeville,  Middieboro,  Carver,  Rochester,  Matta- 
poisett. Marion,  and  Wareham  in  Plymouth  County. 

Reno.  Nev.,  Federal  Building:  Nevada,  with  the  exception 
of  the  counties  of  Lincoln  and  Clark,  which  are  allocated  to 
the  Los  Angeles  facility,  and  the  following  counties  in  Cali- 
fornia: Alpine.  Lassen.  Modoc,  and  Mono. 

San  Antonio.  Tex..  Smith-Young  Tower:  The  following 
counties  in  Texas;  Aransas.  Atascosa.  Austin.  Bandera.  Bas- 
trop, Bee.  Bell,  Bexar.  Blanco,  Biazona,  Brazos.  Brewster. 
Brocks.  Burleson.  Burnet,  Caldwell,  Calhoun.  Cameron, 
Chambers,  Colorado,  Comal.  Crockett,  De  Witt,  Dimmit. 
Duval,  Edwards.  Fayette,  Fort  Bend,  Frio,  Galveston,  Gil- 
lespie, Goliad,  Gonzales,  Grimes,  Guadalupe,  Hardin,  Harris, 
Hays.  Hidalgo.  Jackson.  Jasper.  Jefferson.  Jim  Hogg.  Jim 
Wells.  Karnes.  Kendall.  Kenedy,  Kerr.  Kimble,  Kinney. 
Kleberg,  Lampasa.s.  La  Salle.  Lavaca  Lee.  Liberty.  Live  Oak, 
Llano.  Madison.  Mason,  Matagorda,  Maverick,  McCulloch, 


McMullen,  Medina,  Menard,  Milam.  Montgomery.  Newton, 
Nueces,  Orange,  Pecos,  Polk.  Real.  Refugio.  Robertson.  San 
Jacinto,  San  Patricio,  San  Saba,  Schleicher,  Starr.  Sutton. 
TerreU,  Travis.  Tj-ler,  Uvalde.  Vu\  Verde.  Victoria,  Walker. 
Waller,  Washington.  Webb,  WTiarton,  Willacy,  Williamson, 
Wilson,  Zapata,  and  Zavalla.  'Remainder  of  counties  allo- 
cated to  Dallas,  Oklahoma  City,  Albuquerque  offices.) 

Seattle,  Wash..  Federal  Office  Building;  Washington— with 
the  exception  of  the  followip^  counties  which  are  allocated 
to  the  Portland.  Oreg..  facility:  Clarke,  Cowlitz,  Klickitat, 
Skamania.  Wahkiakum— and  the  Territory  of  Alaska. 

Sioux  Falls,  S.  Dak.,  Federal  building;  South  Dakota. 

VTTERANS'    ADMINISTRATIO.V    FACIUTIES    HAVING    REGIONAL    OFTlCK    FUNC- 
TIONS IN  ADDITION  TO   HOSPITAL  AND  DOMICILIAKT   ACTIVITIES 

The  offices  of  the  Veterans'  Administration  known  as  facili- 
ties furnish  hospital,  medical  care,  and  treatment  to  veterans, 
and  in  addition  perform  the  functions  of  regional  offices  as 
herein  previously  designated.  Though  limited  domiciliary 
care  may  be  given,  those  facilities  marked  asterisk  (•)  also 
have  major  domiciliary  activities;  that  is.  are  used  as  soldiers' 
homes. 

The  following  is  a  list  showing  the  cities  in  which  Veterans* 
Administration  facilities  are  located,  indicating  the  area  as- 
signed to  each  for  the  purpose  of  regional-office  functions; 

Albuquerque,  N.  Mex.;  New  Mexico,  and  the  following 
counties  in  Texas:  Culberson,  El  Paso,  Hudspeth,  Jeff  Davis, 
Presidio,  Reeves. 

Atlanta,  Ga.:  Georgia. 

Batavia,  N.  Y.:  Following  counties  in  New  York:  Allegany, 
Broome,  Cattaraugus,  Cayuga,  Chautauqua,  Chemung,  Che- 
nango, Cortland,  Erie,  Genesee.  Herkimer.  Jefferson,  Lewis. 
Livingston,  Madison.  Monroe,  Niagara,  Oneida,  Onondaga, 
Ontario,  Orleans.  Oswego.  Schuyler,  Seneca,  Steuben,  St. 
Lawrence,  Tioga,  Tompkins,  Wayne.  Wyoming.  Yates.  (Re- 
mainder of  counties  allocated  to  New  York  City  regional 
office.) 

•  Bay  Pines.  Fla.:  Florida. 
Boise,  Idaho;   Idaho. 
Cheyenne,  Wyo.:  Wyoming. 
Columbia,  S.  C:  South  Carolina. 
Des  Moines.  Iowa;  Iowa. 
Fargo,  N.  Dak.:  North  Dakota. 
Fort  Harrison.  Mont.:  Montana. 

Hines,  111.:  Illinois  and  the  following  counties  in  Indiana: 
Lake.  La  Porte.  Porter. 

Huntington,  W.  Va.;  West  Virginia,  with  the  exception  of 
the  following  counties,  which  are  allocated  to  central  office: 
Berkeley.  Grant.  Hamp.shire,  Hardy,  Jefferson.  Mineral,  Mor- 
gan, Pendleton,  and  with  the  execption  of  the  following 
counties,  which  are  allocated  to  the  Pittsburgh  facility: 
Brooke.  Hancock.  Marshall.  Ohio. 

Indianapolis.    Ind.:    Indiana,   with  the   exception    of   the 
following  counties,  allocated  to  the  Louisville  regional  office: 
Clark.   Crawford.   Dubois,   Floyd.    Harri.son,   Orange.   Perry. 
Scott.  Washington,  and  with  the  exception  of  the  following 
counties  allocated  to  the  Cincinnati  regional  office:    Dear- 
'  born.  Franklin,  Ohio.  Ripley.  Switzerland.  Union,  and  with 
the  exception  of  the  following  counties  allocated  to  the  Hines 
Facility:  Lake.  La  Porte,  and  Porter, 
j      Jefferson  Barracks,  Mo.;   The  following  counties  in  Mis- 
'  souri:    Adair,   Audrain,   Bellinger,   Boone.   Butler.  Callaway, 
Camden.  Cape  Girardeau.  Carter.  Clarke.  Cole,  Cooper,  Craw- 
ford.  Dent.   Dunklin,    Franklin,    Gasconade.    Howard.    Iron, 
Jefferson.  Knox.  Laclede,   Lewis,  Lincoln,  Macon,  Madison, 
Maries,  Marion,  Miller,  Mississippi.  Moniteau.  Monroe,  Mont- 
gomery.   Morgan.    New    Madrid.    Osage,    Pemiscott,    Perry, 
Phelps,'  Pike.   Pulaski,    Ralls,   Randolph.    Reynolds,    Ripley, 
Schuyler,  Scotland,  Scott,  Shannon,  Shelby,  St.  Charles,  St. 
Francois.  St.  Louis.  Ste.  Genevieve.  Stoddard.  Warren,  Wash- 
ington,  and  Wayne.     •  Remainder  of   counties   allocated   to 
Kansas  Cr.y  regional  office.) 
Lincoln,  Nebr.:  Nebraska. 

•  Los  Angeles,  Calif.;  The  following  counties  in  California: 
Imperial,  Inyo,  Kern.  Los  Angeles,  Orange,  Riverside.  San 
Bernardino,  San  Diego,  San  Luis  Obi.spo,   Santa  Barbara, 
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__^ Rcaudnder  <rf  countlea  alloc«t«l  to  San  Pr*n- 

cl9Co  Mciiltsl  and  Reno  reflonal  office:   and  the  foUowlng 
countiM  In  Nrrada:  lincoln  and  Clark. 

LyoBS.  N.  . .:  Hew  Jersey. 
MQwaokte.  Wto.:  Wisconsin. 

Mxniwapolji.  mnn.:  ICnnewU. 

Newlngton.  Conn.;  Connecticut. 

Pittstarvh.  Pa.:  Ttit  folkming  coonUes  In  Praiasylvanla: 
Alkgheny.n^nMtnjt*.    Beaver.     Bedtortl.    Mair.     BuUer. 

center.    Clarton,    Clearfield.    Clinton. 


In 
Wah> 


CrawfQKtL  B  t.  Krte.  Payette.  Porest.  Gref  n.  Huntingdon.  In- 
diana. Jeffer  on.  lAwrence.  IfcKean.  M  JBin.  Mercer.  Potter. 
SoHMTset.  VEnango.  Warren.  WashinRton.  Westmoreland. 
(Remainder  of  counties  allocated  to  Pblladelphia  regional 
clBce  >  pyjOrrtng  counties  In  West  Virginia:  Brooice.  Han- 
cock. Ohio.  1  larshalL 

Portland.    Orrg  :  Oregon,  and   the  following 
Waafalx«ton:    Clarke.   Cowlitz,    Klickitat, 

Roanoke.   7a.:  Virginia,  with  the  exception  of  the  follow- 
allocated  to  the  central  office:  Arlington.  Clark. 
Pftlrfax.    Pauquier.    Prederick.    Greene.  Loudoun. 
Pa  re.  Prince  William.  Rappahannock.  ShenazKloah. 
Wtirren. 

City.  Utah:  Utah, 
•aan  Praaclsco.  Calif.:  CaMfomla — with  the  exception  of 
the  follovlni  counties  allocated  to  the  Los  Angeles  facility: 
Impertal.  ^o.  Kern.  Los  Angles.  Orange.  Riverside.  San 
San  EMego.  San  Luis  Obispo.   Santa  Barbara. 


Ing  counties 


Bernardino, 


of  the  following  counties 
Alpine.  Lasaen.  Modoc, 


domiciliary 


with  the  exception  of  the  fc^- 
Vowlng  counties  allocated  to  the  Kansas  City  regional  office: 
Atcfaiaon.  ^Kown.  Doniphan.  Douglas.  Jackson.  Jefferson. 
jotutton.  Lqavenworth.  Nemaha.  Wyandotte. 

knoM    rftCTLxmB    RATiiro    oitlt    bostttu.    Am 

DOanCILX&BT    AC'IIVITUS 

facilities  furnish  hospital,  medical  care,  and  treat- 
ment to  vtterans  but  do  not  perform  the  fimctions  of   a 
office.    Though  ttnllsd  domiciliary   care   may    be 
facilities  marked  trtth  an  asterisk  also  have  major 
activities,  that  is.  are  soldiers'  homes: 

La.:  American  Lake.  Wash.:  AugusU.  Ga.: 
Bedford.  Mass.;  *Biloxl.  Mlaa:  Bronx.  N.  Y.; 
Mich.:  Cazuuidaigua.  N.  Y.:  Castie  Point.  N.  Y.; 
Ohio:  OoatOMiUe.  Pa.:  Danville.  Dl 
It.  ni.:  ruMiWnf  Sprtxws.  Mo  :  Payettevllle.  Ark.; 
N  Mex.:  Port  Lyon.  Colo.:  Gulf  port.  Miss.; 
%v^-A-i<  -  >ik  KnoxvlUe.  Iowa:  Lake  City.  Pla.: 
TeiJ..  L«.!u:.,ion..  ICy  ;  Uvennore.  Calif . :  Marlon.  Ind.: 
Tenn.:  *  Mountain  Home.  Tenn  :  Mu-^kogee.  Okla.: 
Northamptpn.  Mass  ;  North  Chicago.  Ill  ,  North  Little  Rock. 
Ark..  NortJkport.  Long  Island.  N.  Y.:  Oteen.  N.  C:  Outwood. 
lUto.  Call/.:  Perry  Point.  Md.:   *Roeeburg    Orfg.: 


PART  n 
MoirxTABT  Biiiiyns  Atailabl*  to  VnraAjfs  lw»  THnm  Diotkikkts. 
Bassd  Upon  Smavics  xx  tk»  Akmjed  Pobcks  or  net  Uwrnro  STAixa 
Puoa  TO  AFmn.  21.  1808 

CKSTICB  PUOS  TO  TRX  CIVU.  WAS 

There  are  no  beneficiaries  of  the  Veterans*  Administra- 
tion, either  veterans  or  dependents  of  the  War  of  the  Revo- 
lution surviving. 

Since  the  beneficiaries  of  Federal  pension,  based  upon 
service  in  the  War  of  1812  and  the  Mexican  War.  are  com- 
paratively few,  due  to  the  lapse  of  time  since  these  con- 
flicts*  It  is  deemed  unnecessary  to  Include  herein  a  descrip- 
tion of  the  nature  and  extent  of  benefits  granted  to  the 
dependents  of  persons  who  served  In  those  wars.  There 
are  no  veterans  of  these  wars  now  living. 

PBHBIOM    FOB    OISBASXa.     WOUiriM.    OB    DfJUUXS    DCCUBSZD     tX    BXBVICS 
nJOS  TO  AFVL   21.    IBS*    (CKNmAL  LAW) 

Veterans:  Any  officer  or  enlisted  man  of  the  Army.  NavT.  or 
Marine  Corps  of  the  Umter  States.  Including  regulars,  volun- 
teers, and  militia,  who  served  during  the  Civil  War.  or  who 
served  m  any  campaign  against  hostile  Indians  and  under  cer- 
tain specified  conditions,  whether  regularly  mustered  into  the 
service  or  not.  and  any  person  who  was  regularly  enlisted 
In  the  Army.  Navy,  or  Marine  Corps  and  discharged  there- 
from, whote  service  was  not  rendered  during  time  of  war, 
and  who  is  disabled  by  reason  of  wounds  or  injuries  re- 
ceived, or  disease  contracted.  In  the  service  and  in  Ime  of 
duty,  may  be  entitled  to  a  pension,  according  to  the  degree 
of  dL<;ability  shown  or.  in  the  case  of  permanent  specific  dis- 
abilities, to  the  amounts  fixed  by  law  or  under  legal  authority 
for  these  disabilities,  sa  shown  in  the  tables  which  follow : 

BKTTCB-CON  M  KC'l  ftU    DnABIUTTKS 

TABI.Z  I. — Amcmy^t*  p«yabie  /or  vmrioua  deffrees  of  dUat>iliti€$ 
DcgrM  disabled :  i*«"  months 

15  percent ; 8 

30  percent  but  lea*  than  3S  peroent 10 

as  percent  but  lea*  than  35  percent 1* 

35  percent  but  leae  than  50  percent M 

50  percent  but  leas  than  75  percent 17 

75  percent  but  lees  than  100  percent 24 

100  percent  (total  dlaabUlty) 80 

Tabls  n. — Amounts  pai/abU  for  degrrea  of  deafnesi 

Per  month 
Nearly  total  deafneae  of  one  ear gS 


Total  deaXn< 

Slight 

Berere 

Mawly  total 

Total 

Severe  daaf: 

Total 


of  one  ear 

of  both  eara 

of  one  ear  and  slight  of  other. 

of  one  ear  and  alight  of  oUiar 


10 

6 
10 
16 

ao 


Ky.;  Palo 

tlf*gHtf    Maes.:   9tm  Vsmando.  Calif  :   Staerldan 
Wyo.:  St.  jcioud.  Minn  :  aoBBMNint.  M.  Y  .  Tucson.  Ariz.: 
Ala.:     'Wadjworth.    Kans.:     'Kecoughtan.    Va 
Waco.  Texl;  Walla  Walla.  Wa*h.:   Washington.  D.  C 
Wlaconstn  ifsnue;  Wblpule.  Anz. 
The  foilqvtBg  area  Is  s>W*»^  to  the  central  office.  ArUng 

D.  C.  where  duties  similar  to 
those  of  a  ^eglotuU  oAce  are  performed  for  veterans  residing 
in  the 

let 


rf  Columbia,  plus  ihe  following  counties  in  Vir- 
ginia: Arllagton,  Clark.  Culpeper.  Pairfax.  Pauquier.  Pred- 
erick. OreeM.  Loudoun.  Madison.  Page.  Prince  William.  Rap- 
ock  Shenandoah.  Stafford.  Warren:  plus  the  follow- 
ing countits  In  West  Virgmia  Grant.  Berkeley,  Hampshire. 
Hardy.  Je(  enmn.  Mineral.  Morgan.  Pendleton:  iMd  tlie  fol- 
lowing TfeTttory  and  insular  possessions:  Ouam.  Hawaii. 
Panama  Clonal  Zone.  E*hilippine  Islands.  Puerto  Rico,  *HwM?fi. 
Vlrgm  Islands;  and  all  foreign  oountzlas. 


of  one  ear  and  alight  of  other . 

of  both  ears — -  SB 

at  one  ear  and  aevere  of  other J5 

of  both  ear*  aslattiig  tn  a  degra*  naarly  total 97 

'Dayton,  i  Total  deafneaa *0 

T&BLC  \n.—AmcunU  tptcifUd  by  law  /or  eertain  dUaMHtieM 

Per  month 

Loaa  of  alctit  of  both  eyas tlSS 

Loss  of  both  hands ._._.-^. 100 

Total  dlaabUltjr  of  both  hands . *S0 

Loaa  of  both  faet MO 

Total  dlaabflttT  of  both  faat . ..^.~  *gO 

LOM  of  one  band  anS  ofM  tooi . — ........  100 

Total  disifettttf  la  one  bsai  sad  one  foot 100 

Loaa  at  one  bsad  or  mm  foot  sad  s  portion  of  th«  othor  hand 

or  foot - M 

Loaa  of  on*  hand  or  ooa  fooS ........•.....•.^•.......  gO 

Total  dtaabUity  of  oaa  hand  or  ona  fooC..^....*......^..^..  80 

Loaa  of  both  anna  or  both  legs .... .......  130 

Tbtal  dtsabiltty  of  both  arma  or  both  lags 138 

LoM  of  an  arm  at  or  above  the  albow.  or  •  lag  at  or  above 

the  kaaa 00 

Total  dlaabtllty  of  arm  or  lag 00 

Recular  aid  and  attendance  (Orst  grade) .. 73 

FrM]uent   and   pertodleal   aid   and  attendaxu:*   ( intonnedlata 

gnde) 80 

*  Por   Tatcrana  of   the  Spanish-American   War,    Boxer   Rebellloa. 
and  Phlllpplna  Insurrection,  the  amount  Is  tlOO. 

Table  IV. — Am^runtt  for  specific  dUabUitics  authorUed  by  law 

Ptr  month 

AnkyloaU    of    ankle 113 

Ankyloetfl  of  wrtat 12 

Loaa  of  sight  of  ooa  aya 13 

Loaa  of  one  eye 17 

Loaa  of  palm  of  hand  and  all  the  fingers,  the  thumb  remain- 
log- -- IT 

of  thumb.  UMtez.  middle,  and  ring  flngcn ..... Vt 
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Tabu:  TV 


12 

17 

15 

12 
15 


-Amounta  for  specific  disabilities  authorized  by  law— Con. 

Per  month 

*,M_  of  thumb.  Index,  and  middle  fingers $17 

Loaa  of  thumb  and  little   Qngcr !» 

of  thumb,  Index,  and  little  fingers 1" 

of  thumb  and  Index  finger IS 

of    thumb • J^ 

Loes  of  thumb  and  metacarpal  twne 15 

Loaa  of  all  the  fingers,  thumb  and  palm  remaining 1" 

Loaa  of  Index,  middle,  and  ring  fingers l"? 

Loss  of  middle,  ring,  and  little  fingers 15 

Lose  of  index  and  middle  fingers 12 

Loss  of  little  and   middle   fingers 12 

of   little  and   ring  fingers 10 

of  ring  and  middle  fingeri 10 

of  index  and  little  fingers 10 

of   index  finger ° 

of  all  the  toes  of  one  foot 15 

Loaa  of   great,  second,  and   third  toea 12 

Loaa  of  great   toe   and   metatarsal > 12 

Loas   of   great   and   second   toea 12 

Loaa  of  great   toe 8 

Comparts  amputation  of  foot,  with  good  results 17 

Plrogoffs   modification   of   Syme's 17 

Inguinal   hernia  which   passes  through   the  external  ring 15 

Inguinal  hernia  which  does  not  pass  through  external  ring '" 

Double    inguinal    hernia,   each    of    which    passes    through    the 

external    ring r"""- 

Double    Inguinal    hernia,    one    of    which    passes    through    the 

external  ring  and  the  other  does  not 

Double  inguinal   hernia,  neither  of  which  passes  through  the 
external    ring 

Such  pension  is  subject  to  reduction  to  $15  per  month 
when  the  veteran  has  neither  wife,  child,  nor  dependent 
parent  and  is  in  receipt  of  hospital,  institutional,  or  domi- 
ciliary care  from  the  Veterans'  Administration. 

Application  for  these  benefits  should  be  made  on  V.  A.  Form 
5009  in  the  case  of  Civil  War  veterans,  V.  A.  Form  5029  in  the 
case  of  veterans  of  Indian  wars.  V.  A.  Form  526  in  the  case  of 
peacetime  veterans,  and  such  applications  should  be  sent  to 
the  Veterans'  Administration.  Washington,  D.  C. 

WnX)WS,  MIMOK  CHILDREN,  AND  DEPENDENT  PARENTS  OF  YTTTERANS  WHO 
DIED  FROM  DISEASE  OR  INJURY  INCURRED  IN  SERVICE  PRIOR  TO  APRH. 
31.     IBSB 

The  widows,  minor  children,  and  certain  dependent  rela- 
tives of  any  person  who  served  in  the  Army,  Navy,  or  Marine 
Corps  of  the  United  States,  who  died  in  the  service,  or  whose 
death  resulted  from  disability  incurred  in  the  service  in  line 
of  duty  between  March  4.  1861.  and  April  20,  1898.  Inclusive, 
regardless  of  character  of  discharge,  may  be  entitled  to  a 
pension.  The  rate  of  paj-ment  ranges  from  $12  to  $30  per 
month,  depending  upon  the  time  the  service  was  rendered 
and  the  rank  of  the  veteran  at  the  date  he  contracted  his 
fatal  disability,  with  $2  for  each  of  his  children  under  the 
age  of  16  or  helpless.  This  pension  is  payable  to  the  vet- 
eran's survivors  in  the  following  order  of  preference: 

1.  To  the  widow  regardless  of  the  date  of  her  marriage  to 
the  veteran  or  her  financial  condition. 

2.  If  there  is  no  widow  entitled  to  pa^Tnenf,  then  to  the 
veteran's  child  or  children  under  age  of  16  or  helpless 

3.  If  there  U  no  widow  or  child  entitled  to  take  and  the 
mother  is  without  adequate  mean.«*  of  support  other  than 
her  own  manual  lab^jr  and  the  contribution.^  of  others  not 
legally  bound  for  her  support,  then  to  such  dependent  mother 
of  the  veteran. 

4.  If  there  1«  no  widow,  child,  or  mother  entitled  to  pay- 
ment, then  to  the  father,  except  that  his  earnings  arc  consid- 
ered In  determining  whether  he  Is  dependent. 

5.  If  there  is  no  w.dow.  child,  mother,  or  father  entitled  to 
payment,  then  to  the  orphan  brothers  and  sisters  under  16 


ered  disloyal  or,  in  the  case  of  naval  service.  In  waters  adja- 
cent to  such  considered  disloyal  States. 

Any  veteran  who  served  90  days  or  more  in  the  Army.  Navy, 
or  Marine  Corps  of  the  United  States  during  the  Civil  War 
and  was  honorably  discharged  from  all  enlistments  during 
that  period,  or  who,  havmp;  served  less  than  90  days,  was  dis- 
charged for  a  disability  incurred  in  the  service  and  in  line  of 
duty,  may  be  entitled  to  a  pension  of  $75  per  month.  Any 
such  veteran  who  is  now  or  hereafter  may  become,  by  reason 
of  age  or  physical  or  mental  disability,  helpless  or  blind,  or 
so  nearly  helpless  or  blind  as  to  require  regiilar  aid  or  attend- 
ance of  another  person,  is  entitled  to  a  pension  of  $100  per 
month. 

Any  veteran  who  was  honorably  discharged  from  his  last 
enlistment  in  the  service  during  the  Civil  War  will  be  held 
to  have  been  honorably  discharged  from  all  previous  enlist- 
ments, provided  the  last  contract  of  service  was  for  not  less 
than  6  months,  and  provided  that  his  entire  service  during 
this  last  period  was  faithful  and  that  he  did  not  receive,  by 
reason  of  this  last  enlistment,  any  bounty  or  gratuity  other 
than  from  the  United  States  in  excess  of  what  he  would  have 
been  entitled  to  had  he  served  faithfully  through  all  previous 
periods  of  service  during  the  Civil  War.  He  may  be  entitled 
to  pension  in  the  amounts  shown  in  the  paragraph  imme- 
diately preceding. 

Any  veteran  who  was  not  regularly  mustered  into  the 
service  of  the  United  States  but  who  .served  honorably  for 
90  days  or  more  during  the  Civil  War.  in  any  of  the  or- 
ganizations granted  a  pensionable  status  by  special  legisla- 
tion, may  be  entitled  to  pension  at  the  rates  of  $75  or  $100 
as  the  case  may  be.  These  organizations  were:  The  Mis- 
souri State  Militia,  the  Provisional  Enrolled  Missouri  Militia. 
the  Pennsylvania  Emergency  Militia,  the  First  Regiment 
Ohio  Light  Artillery.  Capt.  David  Beaty's  company  of  Inde- 
pendent Tennessee  Scouts,  Capt.  Goldman  Bryson's  company 
of  North  Carolina  Mounted  Volunteers. 

Any  woman  who  was  employed  by  the  Surgeon  General  of 
the  Army  as  a  nurse,  under  contract  or  otherwise,  during  the 
Civil  War,  or  who  was  employed  as  a  nurse  during  such 
period  by  duly  recognized  authority,  and  who  rendered  ac- 
tual service  as  a  nurse  in  any  hospital  of  the  Army  of  the 
United  States  for  6  months  or  more,  and  was  honorably  re- 
lieved of  such  service,  may  be  entitled  to  a  pension  of  $50 
per  month. 

Service  pension  for  a  Civil  War  veteran  is  .subject  to  a 
reduction  of  $25  monthly  while  he  is  in  a  State  soldiers' 
home,  or  the  United  States  Soldiers'  Home,  Washington, 
D.  C,  or  while  he  has  dependents  and  is  in  receipt  of  hos- 
pital,' domiciliary,  or  institutional  care  from  the  Veterans' 
Administration.  If  he  has  no  dependents  and  is  receiving 
hospital,  domiciliary,  or  institutional  care  from  the  Veterans' 
Administration  hi.s  pension  Is  reduced  to  $15  a  month.  Serv- 
ice pension  for  Civil  War  veterar^  will  commence  from  the 
date  of  filing  claim  with  the  Veterans'  Admlnl.stration  which 
.should  be  made  on  V.  A.  Form  3-026  and  it  should  be  sent  to 
the  Veterann'  Administration,  Waiihlngt/)n.  D  C  No  formal 
claim  U  required  for  Increased  pennlon.  It  being  .sufTlcW-nt  for 
the  veteran  or  someone  acting  in  hU  behalf  U)  file  a  request 
for  the  additional  amount  and  to  forward  at  the  same  time 
a  statement  from  a  physician  showing  the  veteran's  physical 
or  mental  condition. 

WIDfjWS     AND    MINOR    CHILDREN     OF    CTVTL    WAR    VETERANS,    SERV'Ift    PEII- 
hlON        FOR     N'.N-htRVU  r-CONNKTED    DEATH    OF    THE    VETERAN* 

The  ^^ndow  and  minor  children  of  any  person  who  served 
in  the  Army,  Navy,  or  Manne  Corps  during  the  Civil  War  for 
90  days  or  more,  and  was  honorably  discharged  therefrom. 


years  of  age.  _ 

Applications  by  widows  should  be  made  on  V.  A.  Form  5016.  ,  ^JJ  "eKirdlei' of'' the7en^  'oTse'i^^,  wais'  d^harged  for  or 
and  by  children  on  V.  A.  Form  5018.  and  by  dependent  parents  |  or.  |P8^.?5"_°'_^f^J^^^,;^,„,„  *^;„r-r.H  m  thP  .service  in 
on  V.  A.  Form  535.  and  the  forms  should  be  sent  to  the 
Veterans'  Administration,  Washington.  D.  C. 


SERVICE     PIK5ION8       (FOR     NON-SrRVirE -CONNECTED      DISABII,ITT )  .      CIvLL 

WAR    VETERANS 

The  Civil  War  period  extended  from  April  12,  1861,  to 
August  20.  1866.  but  enlistments  must  have  been  prior  to 
April  13,  1865,  in  the  Army,  or  July  1.  1865.  m  the  Navy,  unless 
part  of  the  veteran's  service  was  rendered  in  a  State  consid- 


died  m  the  servace  of  a  disabUity  incurred  in  the  service  in 
Line  of  duty,  may  be  entitled  to  a  pension. 

The  rate  of  pension  is  $30  per  month  plus  $6  for  each  of 
the  veteran's  children  under  the  age  of  16.  The  pension  is 
payable  in  the  following  order  of  preference: 

1.  To  the  widow,  provided  she  was  married  to  the  veteran 
prior  to  June  27.  1905.  and  without  regard  to  her  financial 
condition. 


i-^  y-N  X  T /^  T-»  T^"  n  r>  T /A  X  ■^    *   T 
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no  widow  enUtled  to  pension,  then  to  the 

veteran's  chkld  or  children  under  the  a«e  of  16  or  halplwa 

The  pensjon  of  a  widow  of  such  a  veteran,  who  was  the 

veteran  during  the  period  of  his  service  in  the 

to   (SO   per    month   regardleaa  of   her   financial 


wife  of  the 
CivU  War. 
conditk>n. 

A  widow  Who  was  marrted  to  a  ClvU  War  veteran  prior  to 
June  27.  19  ».  and  has  attained  the  age  of  70  jrears.  may  be 
paid  a  peni  ion  of  $40  per  month  plus  $«  for  each  helpless 
child  entit4<l  to  a  pension. 

widow"  of  a  Civil  War  veteran  Includes  the 
^uch  a  veteran  who,   having  remarried  onee  or 
once  after  the  death  of  the  veteran,  can 

remarriage   or   remarriages   have  been 
allheT  by  death  of  the  hoiliand  or  hartMiiMii  or  by 
a  divorce  oi  any  ground  except  aildtery  on  her  part. 

AppMcatl  jn  for  pension  by  the  widow  of  such  a  Civil  War 
veteran  shculd  be  made  on  V  A  Form  5022.  but  if  the  widow 
has  remarried  should  be  made  on  V.  A   Form  J-012 

Application  by  the  minor  child  or  children  of  a  Civil  War 
veteran  shmild  be  made  on  V.  A.  Form  3-010. 

The  executed  application  forms  should  be  sent  to  the 
Veterans'  >  ^ministration.  Washington,  D.  C. 

INOLAM-WAB    WmUOfS PKMSIOM    rCW    MON-aZBTICS-COKTUfUSS 

OISABIUTT 

Any  perion  who  served  for  the  duration  of  a  campaign 
cited  in  tht  act  of  March  4,  1917.  or  who  served  30  days  or 
more  In  a  mlbtary  orgaxilntlon  In  any  Indian  war  or  cam- 
jMUgn.  ox  :  n  connection  with  or  in  the  sone  of  active  hos- 
tilities in  a  tiy  of  the  States  or  Territories  of  the  United  States 
from  January  1.  1817.  to  December  31.  18dS.  inclusive,  and 
service  was  honorably  terminated,  may  be  entitled  to  a 
the  following  amounts  if  it  is  shown  he  Is  suffer- 
ing from  omental  or  physical  disabilities  not  the  result  of  his 
own  vicioLs  habits  which  incapacitate  him  from  the  per- 
formance 4f  manual  labor: 

Fer  mont*i 
incapaclUtetf WO 

as 

SO 

incapacitated .. 40 

tncmpacnated 50 

I  if  this  pension  for  disability  the  veteran  may  be 
entitled  fof*  age  alone  in  the  following  amounts: 

Um  a^  at —  P«r  mtonth 


10-p«reent 


75- percent 
100-p«roent 

In  Ueu 


Upon 
63 

7S 


PccctpC  of 
Veterans' 

It  is  ix> 


of  a  State 


V.   A 


itfttement 
nenui   coition, 
alone  may 


wttlMNiC  dependents 
to  iwdaetiuB  to  tlB  par  aianth  If  the  Tcteran  is  in 
wspltal.  institntlonal.  or  domiciliary  care  within  a 
^dmlBlatration  facility 
neceasary  that  an  Indian -war  veteran  be  regu- 
larly musttred  into  the  service  of  the  United  States.  If  he 
a  mapber  of  a  company  organized  under  the  authority 
or  Terrttory  for  the  porpoee  of  protecting  life  and 
property  igainst  Indian  depredations  and  served  at  least 
days,  o'  for  the  duration  of  the  partictilar  campaign,  he 
may  be  en  Itled  to  pension  insofar  as  his  service  is  concerned. 
Forn  5029  Is  to  be  used  in  maldng  appUcation  for 
service  pension  for  Indian -war  veterans.  A  formal 
tikdm  is  n  t  required  for  txxrrease  in  pension.  It  is  soAcient 
for  the  veteran  to  file  his  own  statement,  together  with  the 
of  a  physician  shoving  his  present  physical  or 
Increase  in  pmsion  by  reason  of  age 
be  granted  on  a  letter  from  the  feterii  tawtttog 
|o  hix  atrsfwif  of  the  re^iiyto  age,  provided 
birth  has  beai  piei^lomty  iietabHihi  i1  All  claims 
pension  ■fltMttng  Indian-war  veterans  should  be 
Vetermoa*  h  itoiimrt  i  atlon.  w^ush  ngton.  D.  C. 

The  wid4)w  and  ariBor  chlMken  of  any  soldier  who  rendered 
more  serHce  to  aaqr  myuary  orgaoiaatum.  whether 


not.  but  whose  service  was  under  the  authority  or  by  the 
approval  of  the  United  States  or  any  SUte  or  Territory  in 
any  Indian  war  or  campaign,  or  In  connection  with  or  in  the 
none  of  any  Indian  hostilities  in  any  of  the  States  or  Terri- 
tories of  the  United  States,  from  January  1.  1817.  to  Decem- 
ber 31.  1896.  inclvishre.  and  who  was  honorably  discharged  or 
released  under  honorable  conditions  from  such  service,  may 
be  entitled  to  peoalon  upon  proof  of  the  veteran's  death 
without  provmg  the  death  to  be  the  result  of  his  service. 

The  rate  of  pension  is  $30  per  month  plus  $6  per  month 
for  each  minor  child  under  the  age  of  16  or  helpless.  The 
pension  is  payable  in  the  following  order  of  preference: 

1.  To  the  widow  regardless  of  financial  cwidlUon. 

2.  If  there  is  no  widow  entitled  to  pension,  then  to  the 
veteran's  child  or  children  under  the  age  of  16. 

The  term  "widow"  means  the  person  who  was  married  to 
the  veteran  prior  to  March  4.  1917.  and  Includes  the  widow 
of  such  a  veteran  who.  having  remarried  once  or  more  than 
once  after  the  death  of  the  veteran,  can  show  that  the  sub- 
sequent remarriage  or  remarriages  have  been  dissolved  either 
by  the  death  of  the  husband  or  husbands  or  by  a  divorce 
without  fault  on  her  part. 

Application  for  pension  by  the  widow  of  an  Indian-war 
veteran  should  be  made  on  V.  A.  Form  6030;  application  by  a 
widow  who  remarried  should  be  made  on  V  A  Form  3-031; 
application  by  a  child  or  children  should  be  made  on  V.  A. 
Form  5031;  all  forms  should  be  filed  with  the  Veterans* 
Admmistration.  Washington.  D.  C. 

nwut.aaB  cnxta 

In  accordance  with  a  law  passed  on  June  27.  1890.  and 
amended  on  May  9.  1900.  pension  may  be  continued  on  ac- 
count of  a  minor  child  who  is  insane.  Idiotic,  or  otherwise 
physically  or  mentally  helpless  alter  It  becomes  16  years  of 
age.  during  the  life  of  said  child  or  during  the  period  of 
such  disability.  This  applies  to  all  pensions  granted  under 
any  statute  before  or  after  June  27.  1890.  for  service  ren- 
dered between  March  4.  1881.  and  April  20.  1898.  inclusive. 
The  helplessness  of  the  child  must  have  originated  prior  to 
attaining  the  age  of  16  and  must  be  shown  prior  to  allow- 
ance. The  pension  so  allowed  commences  from  the  date  of 
filing  a  valid  application  therefor  which  may  be  filed  by  the 
next  friend  or  guardian  of  the  child.  The  rates  of  pension 
are  the  same  as  those  allowed  to  minors  under  the  various 
laws  covering  service  during  this  period.  V.  A.  Form  5025 
should  be  used  In  making  application  and  should  be  sent  to 
the  Veterans'  Administration.  Washington.  D.  C. 

PART  in 

Pswaaott  un  CoatrairaATioM  Awaiulmlm  to  Mwtwmjlms  akd  Tncia  Ds- 
poronrra  &*ac»  XJrom  Scavica  ut  vhk  Aimed  Foaczs  or  ths 
Umitxs  STATxa  OM  OS  Arrva  Aran.  21.  1868 

rsMaioM  rATABi.a  om  acoount  or  PwaTtrrr  oa  okath  DfcxTaafs  uf 
•SBvica  DvaiKO  psAcmm  kmluthknt 

Veterans:  Under  the  act  of  March  20.  1933.  and  the  Execu- 
tive orders  Issiied  pursuant  thereto  any  person  who  is  dis- 
atiled  by  reason  of  wounds  or  Injuries  Incurred  in  or 
aggravated  by  active  service  and  In  line  of  duty,  other  than 
in  time  of  war.  may  be  entitled  to  pension  if  he  was  honorably 
discharged  from  such  ser-vlce.  The  amounts  payable  in  such 
cases  for  the  various  degrees  of  dlsahility  are: 

Frr  month 

10  percent  dtaabiad fg 

X>  percent   dlaabled . 9 

80  poCYxnt  fllaahinl ig 

40  paroeot  diaablad ig 

50  percent   disabled ..._ -_._. ,^_. -...■..._..  22 

60  paroant  disabled — — — — — .m——- . I  Tl 

to  parecot  4taabl«d .... ........ Si 

80   percent    i«<mM«i1        . . .  ,  .               ■ .. .,                                     S6 

S»  percent  dlaabtod .^^ 40 

TotAlly  dUabled __  45 


J0  days'  or 

rsgularly  mustered  into  the 


of  the  United  States  or  i  of  HMO 


There  are  rates  of  heneflU  payable  for  certain  specific 
disabilities,  such  as  extenshre  anatomical  loss  or  lo&j  of  use. 
helplBBsness.  or  blindness,  and  so  forth,  ranging  as  high  as 
•125  per  month. 

Federal  empkMHiiaMi  ai  a  aalery  cr  oaHiansatlon  In 
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and  of  $2,500  per  annum,  computed  monthly,  for  a  married 
person  or  a  person  with  minor  children  bars  the  right  to 
pension  except  (1)  for  injury  received  In  combat  with  an 
enemy  of  the  United  States  and  (2)  to  those  persons  so  em- 
ployed who  were  receiving  pension  for  directly  service-con- 
nected 'iisability  on  March  19.  1933.  in  which  event  $6  per 
month  is  payable. 

The  pension  is  reduced  to  $15  per  month  when  the  veteran 
has  neither  wife,  child,  nor  dependent  parent  and  is  in  re- 
ceipt of  hospital,  institutional,  or  domiciliary  care  from  the 
United  States  or  any  political  subdivision  thereof. 

How  to  apply:  The  form  to  be  used  in  making  application 
for  this  benefit  is  V.  A.  Form  526.  and  if  service  began  with 
an  enlistment  entered  into  after  November  10.  1918.  and 
prior  to  July  2.  1921.  the  claim  should  be  filed  with  the  appro- 
priate field  office  having  regional-office  activities,  depending 
for  this  benefit  is  V.  A.  Perm  526,  and  if  service  began  with 
upon  the  residence  of  the  veteran  making  application.  If 
enlistment  was  entered  into  at  any  other  time  subsequent  to 
April  20.  1898.  so  as  to  constitute  i)eacetime  service,  claims 
should  be  filed  with  the  Veterans'  Administration,  Washing- 
ton. D.  C. 

Dependents  of  peacetime  veterans:   The  surviving  widow, 
child  or  children,  and  dependent  mother  or  father  of  any 
deceased  veteran  who  died  as  the  result  of  Injury  or  disease 
incurred  in  or  aggravated  by  active  military  or  naval  service  ! 
as  provided  immediately  above  under  the  caption  "Veterans", 
may  receive  pension  at  the  monthly  rates  specified  as  follows: 
Widow  under  50  years  of  age.  $22. 
Widow  50  years  to  65  years  of  age,  $26. 
Widow  over  65  years  of  age.  $30. 

Widow  with  one  child.  $7  additional  for  such  child  up  to 
10  years  of  age.  increased  to  $11  from  age  10  (with  $6  for 
each  additional  child  up  to  10  years  of  age.  increased  to  $9 
from  age  10). 

No  widow  but  one  child.  $15. 

No  widow  but  two  children.  $24  (equally  divided). 
No  widow  but  three  children.  $34  (equally  divided)    (with 
$6   for   each   additional   child;    total   amount   to   be   equally 
divided). 

Dependent  mother  or  father.  $15;  or  both,  $11  each. 
The  total  pension  payable  under  this  paragraph  may  not 
exceed  $56. 

Where  such  benefits  would  otherwise  exceed  $56  the 
amount  of  $56  may  l>e  apportioned  as  the  Administrator  of 
Veterans'  Affairs  may  prescribe. 

However,  the  widow,  as  described  Immediately  below,  or 
the  surviving  widow  of  any  person  who  died  as  a  result  of 
injury  or  disease  incurred  in  or  aggravated  by  active  military 
or  naval  service  or  Coast  Guard  service  in  line  of  duty  and 
who  was,  on  March  20.  1933,  being  paid,  except  by  fraud. 
mistake,  or  mLsrepresentation,  a  pension  under  the  general 
or  service  pension  laws  existing  prior  to  that  date,  at  a  rate 
In  excess  of  the  rate  authorized  herein,  may  be  entitled  until 
death  or  remarriage  to  be  paid  a  pension  at  the  rate  author- 
ized prior  to  March  20.  1933,  under  prior  laws,  provided  it 
may  not  exceed  $30  per  month. 

For  the  purpose  of  this  benefit  the  term  "widow"  of  a 
peacetime  veteran  means  a  person  who  was  married  to  the 
veteran  prior  to  the  expiration  of  10  years  subsequent  to  his 
discharge  from  the  enlistment  during  which  the  injury  or 
disease,  on  account  of  which  claim  is  filed,  was  incurred. 

The  term  "child"  for  the  payment  of  benefits  described 
herein  means  a  legitimate  child  or  a  child  legally  adopted, 
unmarried,  and  under  the  age  of  18  years,  unless  prior  to 
reaching  the  age  of  18  the  child  becomes  permanently  Inca- 
pable of  self-support  by  reason  of  mental  or  physical  defect, 
except  that  the  payment  of  pension  may  be  further  con- 
tinued after  the  age  of  18  years  and  until  completion  of 
education  or  training  In  an  approved  school,  but  not  after 
such  child  reaches  the  age  of  21  years. 

In  making  application  for  this  benefit,  V.  A.  Form  534 
should  be  used  by  widows  or  children  and  V.  A.  Form  535 
should  be  used  by  parents,  all  such  applications  to  be  sent 
to  the  Veterans'  Administration,  Washington.  D.  C. 


Spaktsh-American    Was 
pension  ror  veterans  of  the  spanish- american  wah,  including  the 
philippine    insurrection    and    boxer    reeelxjon,    pot    disabilitt 
incurred  during  such  war  sep.\ace 

Act  Of  March  20,  1933 
Under  the  act  of  March  20,  1933,  and  the  Executive  orders 
which  followed  it,  veterans  of  the  Spanish-American  War, 
including  the  Boxer  Rebellion  and  the  Philippine  Insurrec- 
tion, who  were  in  the  active  service  and  honorably  dis- 
charged, and  Including  contract  nurses,  and  who  were  dis- 
abled in  the  service  or  whose  preexisting  disabilities  were 
aggravated  by  service,  may  be  paid  pension  according  to  the 
degree  of  disability  sho^Ti. 

The  rates  range  from  $10  to  $100  per  month  In  10  steps 
and  there  are  special  rates  payable  for  certain  specific  dis- 
abilities, such  as  extensive  anatomical  loss  or  loss  of  use. 
helplessness,  blindness,  and  so  forth,  ranging  as  high  as 
$250  per  month.  These  disabilities  are  ba.sed  as  far  as  prac- 
ticable upon  the  average  impairments  of  earning  capacity 
resulting  from  such  disabilities  in  civil  occupations.  Advan- 
tages are  extended  to  veterans  of  this  class  m  making  deter- 
minations of  service  connection  in  cases  where  proof  of 
service  connection  is  not  po.s.sible  when  the  circumstances  in 
the  individual  case  reasonably  warrant  that  service  connec- 
tion may  be  presumed.  Pension  m  these  cases  may  not  be 
paid  for  disability  on  account  of  a  veteran's  own  misconduct. 
Federal  employment  at  a  salary  or  compensation  in  excess 
of  $1,000  per  annum  computed  monthly  for  a  single  person 
and  of  $2,500  per  annum  computed  monthly  for  a  married 
person  or  a  person  with  minor  children  bars  the  right  to  pen- 
sion except  11)  for  an  injury  received  in  combat  with  an 
enemy  of  the  United  States  or  for  disabilities  resulting  from 
an  explosion  of  an  instrumentality  of  war.  and  (2)  to  those 
persons  so  employed  who  were  receiving  pension  on  March 
19.  1933,  in  which  latter  event  $6  per  month  is  payable. 

If  a  veteran  has  neither  wife,  child,  nor  dependent  parent 
and  receives  hospital,  institutional,  or  domiciliary  care  from 
the  United  States  or  a  political  subdivision  thereof,  the 
amount  of  pension  is  reduced  to  $15  per  month. 

A  Spanish-American  War  veteran  in  order  to  be  entitled 
to  service-connected  benefits  under  the  act  of  March  20. 
1933.  as  described  immediately  above,  must  have  served  dur- 
ing one  of  the  following  periods: 

Spanish-American  War:  An  enlistment  entered  into  or 
extending  into  the  period  beginning  April  21,  1898,  and  end- 
ing August  12.  1898,  both  dates  inclusive. 

Philippine  Insurrection:  An  enlistment  entered  into  or  ex- 
tending into  the  period  from  August  13.  1898,  to  July  4.  1902, 
both  dates  inclusive,  provided  the  person  actually  partici- 
pated in  the  insurrection,  or  was  en  route  thereto  for  the 
purpose  of  participating.  In  the  event  such  persons  served 
with  the  military  forces  engaged  in  hostilities  in  the  Moro 
Province  the  termination  date  of  the  insurrection  is  extended 
to  July  15.  1903. 

Boxer  Rebellion:  An  enlistment  entered  Into  or  extending 
into  the  period  from  June  20.  1900,  to  May  12,  1901.  both 
dates  inclusive,  provided  the  person  actually  participated  in 
the  rebellion. 

Act  of  AugtiSt  13.  1935 

Under  the  laws  reenacted  by  the  act  of  August  13,  1935 
(Public.  No.  269,  74th  Cong.),  a  veteran  of  the  Spanish- 
American  War,  including  the  Philippine  Insurrection  and 
the  Boxer  Rebellion,  may  also  be  entitled  to  a  pension  (but 
not  both  at  the  same  time)  if  he  is  disabled  by  reason  of 
wounds  or  injuries  received  or  disabilities  contracted  in  the 
service  in  line  of  duty.  The  pension  is  payable  according  to 
the  degree  of  disability  shown  or  in  the  case  of  permanent 
specific  disability  is  payable  in  the  amounts  fixed  by  law  or 
otherwise  for  disabilities  as  shown  in  the  tables. 

Pension,  under  the  law  reenacted  August  13,  1935,  is  not 
subject  to  reduction  by  reason  of  the  veteran's  employment 
by  the  Federal  Government,  as  is  the  pen.sion  which  is  pay- 
able under  the  act  of  March  20.  1933.  but  is  reduced  to 
$15  per  month  if  the  veteran  has  neither  wife,  child,  nor 
dependent  parent,  and  is  furnished  hospital,  institutional,  or 
domiciliary  care  by  the  Veterans'  Administration, 
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Undrr  tlic  laws 
the  penoth 
Spanish- 1 


from  Aprl 


by  tfat  Ml  of  Aogust  IS.  1935. 
of  wmr  MfTtot  arv  u  f 

Ain«ic«n  War:  Period  of  the  War  with  Spain 
was  from  iiprll  21.  1898.  to  April  11.  1899.  Inclusive 
Philippirje  Insxirrection:  The  Philippine  Insurrection  was 
12.  189§.  to  July  4.  IfOT.  lncl\islTe.  unless  the 
serhred  In  the  Moro  Prortnce.  In  which  event  the 
terminatlo  i  date  of  the  Philippine  Insinrection  is  July  15. 
1903.  Par  Icipation  in  the  insurrection  la  not  reqiiired  under 
this  law 

Boxer  R^bellon  f China  Relief  Expedition  > :  The  period  of 
the  Boxer  Rebellion  was  from  Jxme  16.  1900.  to  May  12.  1901. 
inclusive,  iirovlded  the  person  actually  participated  therein. 
Applicat  on  for  this  pension  should  be  made  on  V  A.  Porm 
and  sint  to  the  Veterans'  Administration.  Washington. 
D.  C. 
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PHiumwfe  ntsuuiac-noN  *i«o  boxr  kkbkmjon  ros  dsath  on  ac- 
orrstRra  was  nsTrrx 

Act  o/  MarcA  24.  1933 

Under  the  provisions  of  the  act  of  March  20.  19S3.  the 
survlvlBC  vtdow.  child,  or  chiklren.  and  dei>endent  parents 
of  a  deceiaed  veteran  of  the  Spanish -American  War.  In- 
cludmx  th?  Philippine  Insurrectton  and  Boxer  Rebellion,  who 
died  as  th?  result  of  injury  or  dliaan  Incurred  in  or  a«rra 
rated  by  ictire  military,  or  naval  aervtee.  may  be  entitled  to 
recerve  peiuton  at  the  monthly  rata*  praaerlbed  as  follows 
mder  SO  yaars  at  age.  $30 

Widow   iO  years  to  65  years  of  age.  %35 

Widow  >ver  65  years  of  a«e.  $40 

Widow  vith  one  child.  $10  additional  for  stKh  child  up  to 
10  years  o  age.  increased  to  $15  from  age  10  (with  $8  for  each 
additional  child  up  to  10  years  of  age,  increased  to  $13  from 
10  > 

No  widdw  but  one  child.  $30 

No  wide  w  but  two  chiMfcn.  $33  '  equally  divided) . 

Mo  vMiW  but  three  children.  $40  (equally  dirlded)  (with 
$S  for  eaJEfa  additraoal  child:  total  amount  to  be  equally 
divided  > 

Dtpend^nt  mother  or  father.  $20  (or  both,  $15  each) 

Tte  loul  pamiaa  fayaWe  under  this  law  may  not 

exceed  $75  the  amount  of  $TS  WlU 


$75. 

be  apportioned 
The  letm 


This  pension  is  payable  to  the  veterans'  dependents  In  the 
foliowinx  order  of  preference: 

1.  To  the  widow,  regardless  at  the  tiate  of  her  marriage  to 
the  veteran  or  ber  ftnanriai  conrtltinn. 

2.  If  there  is  no  widow  entitled  to  payment,  then  to  the 
veteran's  child  or  children  under  age  of  16  or  helpless. 

3.  If  there  is  no  widow  or  child  entitled  to  take  and  tb^ 
mother  is  without  adequate  means  of  support  oIlMr  than  her 
own  manual  labor  and  the  coctribtlt—  of  others  noC  legally 
Hiiftrt  for  her  support,  then  to  such  dependent  mother  of  the 
veteran. 

4.  If  there  Is  no  widow,  child,  or  mother  entitled  to  pay- 
ment, then  to  the  father,  except  that  his  earnings  are  consid- 
ered in  determining  whether  he  is  dependent. 

5.  If  there  is  no  widow,  child,  mother,  or  father  entitled 
to  payment,  then  to  the  orphan  brothers  and  sisters  under  1$ 
years  of  age. 

Under  the  act  of  May  1.  I9ai.  as  roenacted.  the  surviving 
widow  and  minor  children  o<  a  veteran  of  the  Spanish - 
American  War.  Philippine  Inaarroctkin.  or  Boxer  Rebellion 
who  died  in  the  senrioe  of  a  (UMtUOMj  tocurred  in  line  of  duty 
may  be  entitled  to  a  pension  of  $30  per  month  plus  $6  addi- 
tional for  each  minor  child  under  16  years  of  agp. 

How  to  apply:  Por  service-connected  death  pension  for 
widows  and  children  of  veterans  of  the  Spanish -American 
War.  including  the  Philippine  Insurrection  and  Boxer  Rebel- 
lion, application  should  be  made  by  the  use  of  V.  A.  Form 
534  and  for  dependent  parents  V.  A.  Perm  535.  and  should 
be  filed  with  the  Veterans'  Administration.  Washington.  D.  C. 


:CAN     W/Ul.     INCI.T7OTN0 
N,     FOB     DISABIUTICS 


af  a  veteran  of  the  8panish-.Amencan 
War.  Boa^  Hrt>eHlqn.  or  PhlHmlne  Insurrection  for  the  pay- 
ment of  >eneflt  described  herein  means  a  person  who  was 
married  t » the  veteran  prior  to  aeptcmber  1.  1922. 

The  taaii  "child"  for  the  payment  at  benefit  described 
above  me  ms  a  legitimate  child  or  a  child  legally  adopted, 
unmarried  and  under  the  age  of  18  yean,  unless  prior  to 
reaching  the  age  of  1$  the  child  t)eoanies  permanently  in- 
capable ofl  self-support  by  reason  of  mental  or  physical  defect 
«Bnp$  ttoai  ttoo  paaraMOtt  of  pension  may  further  continue 
after  the  ffe  of  18  years  and  until  completion  of  education  or 
an  apfirevad  school  but  not  after  such  child 
es  the  »«••  of  2!  y^r^ 

.  A<st  u/  Au0i^:  IJ.  UiS 

UDdor  Ibe  act  of  August  13.  1935  (Public.  269.  74th  Coof.). 
all  the  pehsion  laws  tn  effect  March  19.  1933.  which  granted 
panstnns  io  vetaraaa  of  the  Spanish -Amfrtcan  War.  PhUtp- 
ItaMprrBction.  and  ttu-  li  >x«  r  K'-bri:,  n.  and  their  de- 
nus  »-»Ti'  rseoacted  in  \rn\r  rtniftv 
Undc:  Vif  >:r:\rTzl  law  or  at  i  of  July  14  1^63«as  aawifulcill 
and  ri"rn4  t<*  1  ^-t^e  iurvivmg  widom'  ciuld  or  diMren  at 
d^PMdait  rt-uit:v -s  of  vwHrans  of  th<^  Spanish -An>ertcan 
War  Ptilllppin^  Iniurrettion,  or  Box  r  Rebellion  who 
ketviwn  H\:-rU  n  I8!)«  uKi  July  4,  19(J2.  both  dates 
■Miy  br  U'Ud  a  p*iision.  providinK  the  veteran  died  In  the 
service  uri  dud  fron-.  a  d;.i*t>ility  incurred  in  the  aervloe  in 
Ine  of  duly  and  reKardirss  of  the  character  of  his  AKtefffe. 
The  rate  pt  pavinejit  ranges  from  $13  to  $30  per  month,  de- 
Tvncf  n*:  lipan  tiie  kind  of  serrices  rendered  and  the  rank  ot 
.>«  .ot^rsn  a;  the  Ume  he  contracted  his  fatal  iBnhflKir. 
witn  t2  f^r  each  of  his  children  under  the  age  of  16.  which 
pension  o^ay  be  conunued  after  age  16  to  or  for  a  helpless 
child.  T^e  aunimum  rate  for  the  widow  «f  a  veteran  ot  the 
Spanish-i  jnerlcan   War  or  Philippine   Insurrection  is  $25. 


i2if; 


PSMSION    rOB     vrmtANS    or    TKZ    •PAjnBH-4Ml 

FmnjrFti>rx    iNsr»««cTioN    akb   Boxn 

NOT   mCVMKXD   DUMIMO   «CCH    WAS   SSKVTCS 

In  addition  to  pensions  payable  for  disability  resulting 
from  diseases  or  Injuries  incurred  in  or  aggravated  by  serv- 
ice, veterans  of  the  Spanish -American  War,  including  the 
Philippine  Insurrection  and  the  Booer  Rebellion,  may  be  en- 
titled to  pensions  for  dlaaWltty  reniiting  from  diseases  and 
injuries  which  cannot  be  shovdn  to  be  due  to  their  war  service. 
Such  veterans  oiajr  be  entitled  to  a  pension  under  one  of 
several  acts  of  Oongress. 

Act  of  March  20.  1933 

Under  the  act  of  March  20.  1933  (Public.  No.  2  73d  Cong  > . 
and  the  Executive  orders  which  followed  it.  a  pension  of  $30 
per  month  may  be  paid  for  permanent  and  total  disability. 
I  proTiding  the  diaaMttty  Is  not  the  result  of  the  veteran's  own 
misconduct  and  was  not  incurred  in  any  penod  of  military  or 
naval  service.  Tb  be  eligible  to  this  pension,  the  veteran 
I  must  have  served  90  days  or  more  in  the  active  military  or 
naval  service  diuing  the  Spani^t-Ainerlcan  War.  the  Philip- 
pine Insurrection,  or  Boxer  MMIlMi.  and  must  have  been 
honorably  discharged,  or.  having  served  less  than  90  days, 
■utst  have  been  dltjhaiiied  for  dlwhillty  tncorred  in  the  aerv- 
lee  tn  line  of  dutr.  He  must  be  dwvB  to  ham  been  In  tte 
active  service  before  the  ofesatlon  of  hostilities. 

If  such  a  veteran  Is  not  im  iiwimI  Ij  aad  totally  d}.<abted, 
kut  Is  10  percent  Hwbilgd,  bt  May  vtOiAat  a  pMiion  ui  $15 
per  month.  ^ 

MKh  vtlaiMl  mm  O  fttf*  of  ^urf  may  be  entitled  to 
a  pmloa  d  met  mam  tlian  ii^  per  muuLh  becauae  of 
such  age. 

This  ptniian  ia  not  pifiHi  tf  ttao  dtalWIttj  la  the  result  of 
the  veteran's  own  nrtwwvtnrt.  nor  tf  his  fneoine.  tf  unmamed. 
OMoe^  HiMO.  or  if  married  or  with  minor  children  exceeds 
tS.360.  exoem  that  the  $15  pension  to  veterans  over  62  years 
of  aae  is  payable  trrespecnve  of  income. 

If  the  veteran  recerves  hoppital.  institutional,  or  domiciliary 
care  from  the  Umtod  States  or  a  poliUcal  subdivision  thereof, 
and  has  neither  wife,  child,  nor  dependent  parent,  this  pen- 
alon  IS  reduced  to  $6  per  month. 

Act  of  AmfUMt  13.  1935  {$ervic€  penMon) 

Under  the  act  of  August  13.  1935  (Public.  209.  74th  <?ong  >. 
an  the  pension  laws  tn  effect  March  19.  1933.  which  granted 
penaioas  to  veterans  of  the  Spanish -American  War.  Philip- 
pine Inaurection  and  Boxer  Rebellion  were  reenacted  In 
their  entirety,  and  under  these  laws  such  a  veteran  may  be 
entitled  to  a  pension  for  a  disability  resulting  from  diseases 
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or  injuries  not  connected  with  his  war  service,  or  because  of 
age.  Under  the  laws  reenacted  by  the  act  of  Amxusi  13  1935. 
the  periods  of  war  service  are  as  shown  herein. 

Any  person  who  served  90  days  or  more  during  such  war, 
insurrection,  or  rebellion,  and  was  honorably  ciu«harpfd  from 
such  service,  or  if  he  served  less  than  90  days  and  was  dis- 
charged for  dlsabUiiy  incurred  in  the  service  in  line  of  duty, 
may  be  paid  a  pension  on  account  of  disability  or  ape  A  pen- 
sion may  also  be  paid  for  disability  or  Jige  to  thos(>  persons 
who  served  70  days  or  more  but  less  than  90  days  during  such 
war.  insurrection,  or  rebellion, 

The  rates  of  pension  for  disability  not  due  to  service  are 
shown  below: 


▲.■MUBt  disablad 

00  days  or 
diaabiUiy 
dischiVKS 

TOdftTS 

J: 



Per  month 
S» 
26 
35 
SO 
M 

Per  monlk 

- 

15 
18 
24 

ToUl 

30 

In  lieu  of  pension  for  disability,  the  veteran  may  be  entitled 
to  a  pension  on  account  of  age.  payable  at  the  f ollowmg  rates ; 


Afe 


S3 


aodarior 
diMlilllty 
dtodmsB 


Pw  m»nih 

sae 

40 

M 
SO 


TO  days 


Pw  m»iM 

112 
18 
24 
80 


It  is  provided  that  if  such  a  veteran,  who  served  90  days, 
or  If  he  served  less  than  90  days,  was  discharged  for  dis- 
ability incurred  in  service  in  line  of  duty,  is  so  helpless,  or 
blind,  or  so  nearly  so  as  to  require  the  regular  aid  and 
attendance  of  another,  $72  per  month  is  payable.  If  such 
a  veteran  served  70  days,  but  less  than  90  days.  $50  per 
month  is  payable. 

Disability  because  of  misconduct  of  a  veteran  is  not  a  bar 
to  pension  under  this  act. 

Pension  payable  to  all  such  persons  is  subject  to  reduc- 
tion to  $6  per  nvuith  wlien  the  veteran  has  neither  wife, 
child,  nor  dependent  parent,  and  is  in  receipt  of  hospital, 
institutional,  or  domiciliary  care  from  the  Veterans'  Admin- 
istration. Such  pei-Lslon  is  also  subject  to  reduction  to  an 
amount  not  to  exceed  $50  per  month  while  the  veteran  is 
a  member  of  the  United  States  Soldiers'  Home.  Washing- 
ton. D.  C  Naval  Home.  Philadelphia.  Pa.,  or  of  any  State 
soldiers'  home,  even  though  the  veteran  has  a  wife,  child, 
or  dependent  parent. 

How  to  apply  Application  for  non-sersice-connected  pen- 
sion by  veterans  of  the  Spanish -American  War,  Including  the 
Philippine  Insurrection  and  Boxer  Rebellion.  rcRardlcss  of 
whether  tlie  pension  is  authorized  by  Public  No.  2  of  the 
Seventy-third  CongrcM,  or  Public,  No,  269  of  the  Seventy- 
fourth  CongreR.n,  an  dcAcrlbrd  herein,  »hould  be  made  on 
V.  A.  Funn  526  If  application  hsA  r>ot  already  been  made,  and 
the  claim  nhould  be  forwarded  to  the  Veterans.'  Adnxlniitra- 
tion.  Washington,  D  C, 

DZrtSUtNTU    0»     Mr'ANtkli-AUnUC  AN     WAJI     vrrtaANB    INtl-UDtWO    VHllAr- 

nwr   iNHT'KRrmoN   and  noxm   RrwELLioN   whose  death   was  hot 

CAUSrO     BY     Bt'CH     WA«     BEKVK1 

As  is  the  case  with  veterans,  the  widows  and  children  of 
veterans  of  the  Spanish-American  War,  the  Boxer  Rebel- 
lion, and  the  Philippine  Insurrection  whose  death  did  not 
result  from  di.sra.ses  or  injuries  incurred  or  aggravated  by 
military  service  may  be  entitled  to  a  pension  under  the 
act  of  March  20.  19S3,  or  under  the  pension  acts  which  were 
reenacted  by  the  act  of  August  13.  1935. 

Act  of  March  20,  1933 

Under  the  act  of  March  20.  1933,  the  surviving  widow  and 
children  of  any  deceased  person  who  served  in  the  active  mili- 
tary  or   naval   service   during   the   Spanish -American   War, 
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Boxer  Rebellion,  or  Philippine  Insurrection  may  be  entitled 
to  a  pension  at  the  following  rates: 

"Widow  but  no  children.  $15  per  month. 
Widow  and  one  child.  $20  per  month  (with  $3  monthly  for 
each  additional  cliild*. 

No  widow  but  one  child,  $12  per  month. 
No  widow  but  two  children.  $15  (equally  divided "> . 
No  widow  but  throe  children.  $20   (equally  divided;   with 
$2  monthly   for  each  addiUonal  child,  total  amount  to  be 
equally  divided.) 

The   total   pension   payable   cannot   exceed   $27   monthly.  ■ 
■Where  such  beneiits  would  otherwise  exceed  $27  moathij-  the 
amount  of  $27  may  be  apportioned. 

Act  of  August  13.  1935 
Under  the  act  of  August  13.  1935.  there  was  reenacted  the 
act  of  May  1.  1926.  Public,  No.  166.  Sixty-ninth  Congress, 
under  which  widows  and  minor  children  under  16  years  of  age 
or  helpless  of  a  person  who  serv^ed  in  the  Spanish -American 
War,  Philippine  Insuirection,  or  Boxer  Rebellion  may  be  en- 
titled to  a  pension  at  the  rate  of  $30  per  month,  plus  $6 
additional  for  each  minor  child  under  the  age  of  16.  ■which 
pension  may  be  continued  after  age  16  to  or  for  a  helpless 
child.  The  veteran  must  have  sen-ed  90  days  or  have  been 
discharged  for  disability  contracted  within  service  in  hne 
of  duty  within  the  following  periods: 

Spanish-American  War :  Period  of  the  War  with  Spam  was 
from  April  21,  1898.  to  April  11.  1899.  inclusive. 

Philippine  Insurrection:  T^ie  Phiiippme  Insurrection  was 
from  April  12,  1899.  to  July  4.  1902.  inclusive. 

Boxer  Rebellion  'China  Relief  Expedition*  :  The  period  of 
the  Boxer  Rebellion  was  from  June  16.  1900.  to  May  12.  1901. 
inclusive,  provided  the  person  actually  participated  therein. 

"Hie  veteran  must  have  been  honorably  di.?charped  from 
all  contracts  of  service  during  the  period  of  the  war,  insur- 
rection, or  rebellion.  No  period  of  service  rendered  prior  to 
April  21,  1898,  nor  .-subsequent  to  July  4,  1902,  may  be  counted 
In  computing  the  90  days,  nor  can  short  periods  of  service  in 
two  or  more  designated  periods  be  combined  to  create  the  90 
days  required. 

The  t^rm  "vidow"  means  a  person  who  was  married  to  the 
veteran  prior  to  September  1,  1922,  and  includes  such  a  widow 
who  has  been  remarried  once  or  more  than  once  if  her  sub- 
sequent or  successive  marriage  or  marriages  has  or  have 
been  dis.solved  either  by  the  death  of  the  husband  or  hus- 
bands, or  by  divorce  on  any  ground  except  adultery  on  the 
part  of  the  wife. 

In  ca.'ie  of  death,  remarriage,  or  forfeiture  cf  the  pension 
by  the  widow,  the  child  or  children  stand  m  the  place  of  the 
widow  and  receive  the  full  pension  she  would  receive.  The 
term  "child"  means  a  legitimate  child  under  16  years  of  age. 
Use  V.  A,  Form  534  and  send  it  to  tte  Veterans'  Adminis- 
tration at  Washington,  D.  C. 

HALT    PTKSION    PATABLJt    TO    WITI    0%    CnTUmVK    OT    A    T¥Tr»AW 

Under  the  act  of  March  3,  1899,  which  Is  among  the  laws 
reenacted  on  Augiwt  13.  1935.  It  Is  provided  that  one-half  of 
the  pcnalon  due  any  veteran,  who  \n  a  resident  of  the  United 
8Ute«.  who  nerved  prior  to  April  21,  1898,  or  to  any  vet^^an 
of  the  Spanish -American  War,  Boxer  Rebellion,  m  Piillippine 
Insurrection,  may  be  paid  to  hl»  wife  or  children  under  the 
following  condltioni: 

1,  If  the  veteran  desertu  his  wife  for  more  than  8  con- 
secutive months  and  his  wife  Is  of  good  moral  character  and 
In  necessitous  circumstances,  or  if  there  is  no  wife  entitled 
to  this  pen.sion.  deserts  his  legitimate  child  or  children  under 
16  years  of  age  or  his  permanently  helpless  and  dependent 
child  or  children:  or 

2.  If  such  a  veteran  enters  the  United  States  Soldiers' 
Home,  the  Naval  Home,  or  a  State  home,  one-half  of  his  pen- 
sion wl-Jch  accrues  during  his  residence  therein  may  be  paid 
to  his  ^rife,  she  being  a  woman  of  good  moral  character  and 
in  necessitous  circumstances,  or  to  his  children  imless  they 
are  also  in  a  home  provided  for  wives  and  children  of  soldiers 
and  sailors. 

Applications  should  be  made  by  the  x-eteran's  wife  on  V.  A. 
Form  5015  and  be  accompanied  by  sufficient  proof  to  establish 
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and  that  the  wife  is  of  good 
in  necessitous  clrcximstances.  and 
should  be  ^nt  to  the  Veterans'  Administration,  Washington, 
D.  C.  Wb  >re  there  Ls  no  wife,  the  veteran's  child  or  children 
should  use  V.  A.  Ponn  5014. 

WOKU)  Wkm 

amMMOTrr    courrMnAnon    fo«    vrm^w^    o»   Ttn   wosu*    wab    fo« 

WtBtLMU.JT  :M»    INCUSSXO    in    ok    ACORAVITTD    BT    aX7CH    WA>    UEBTTCS 

Act  of  March  20.  1933 

Under  Uie  act  of  March  20.  1933  'PubUc.  No.  2.  73d  Coo«.) . 
a  veteran  of  the  World  War  whose  disability  was  incurred 
In  or  affVTLvated  by  actual  service  and  in  line  of  duty,  may 
be  paid  disability  compeasation  according  to  the  degree  of 
disability  ihown.  This  disability  compensation  carries  the 
same  ratej  as  those  shown  for  Spanish -American  War  vet- 
erans, ranjing  from  $10  to  $250  per  month,  and  payments 
thereof  ar»  subject  to  the  same  provisions  with  respect  to 
fMeral  employment  and  the  receipt  of  hospital,  institutional, 
or  domiciJlary  care  from  the  United  States  or  a  political 
subdivision  thereof. 

To  be  eititled  to  disability  compensation  under  this  pro- 
vision of  Uw  the  veteran  must  have  served  during  an  enlist- 
ment or  employment  entered  into  or  extending  into  the  pe- 
riod from  April  8,  1917.  to  November  11.  1918.  inclusive,  and 
have  been  honorably  discharged.  The  disability  must  have 
occurred  in  or  have  been  aggravated  by  service  dunng  such 
enlistmen  and  prior  to  July  2.  1921.  and  must  not  have  re- 
sulted fron  misconduct.  For  those  who  ferved  In  the  mili- 
tary forc«s  in  Russia  the  termiimttng  date  of  the  World 
War  pericd  Is  extended  to  and  Inchides  Apnl  1.  1930. 

Draftee  t;  Also  entitled  to  disability  compensation  is  any 
person  wto  OB  or  after  April  6.  1917.  and  prior  to  November 
12.  1918,  iippilBd  for  enlistment  or  enrollment  In  the  active 
military  or  naval  forces  and  who  was  provisionally  accepted 
and  directed  or  ordered  to  report  to  a  place  for  final  accept- 
ance into  such  military  service,  or  who  on  or  after  Apnl  6. 
1917.  and  prior  to  November  12.  1918.  was  drafted  and  after 
reporting  jparanant  to  the  call  of  his  local  draft  board  and 
prior  to  Rejection,  or  who  on  or  after  April  6,  1917.  and 
prior  to 
eral 


>vember  12.  1918.  after  being  called  Into  the  Ped- 
as  a  member  of  the  National  Ouard  but  before 


Under 
porary 

many 
be  due 
1933.  mi 


belnf  MuniUed  for  the  Federal  sei'vlce  suffered  an  injury  or 
dlw w  in  line  of  duty  and  not  the  result  of  his  own  miscon- 
duct. A  uuftee  ts  one  who  was  called  but  for  some  reason 
not  accepted,  and  therefore  did  not  receive  a  discharge  from 
military  sOTvice.  only  receiving  a  discharge  from  the  draft. 

!  Act  Of  MareK  2t.   1934 

World  War  veterans  may  Ije  entitled  r  ■>  compensation 
imder  the  provisions  of  another  act  of  Congress  known  as 
PubLc,  Noi  141  Seventy-th;rd  Con^reaa,  dated  March  28.  1934. 
whiekk  recQACted  many  of  the  provisions  of  the  World  War 
VMtrmBt*  Act.  1994.  as  amended,  which  had  been  repealed  by 
the  act  ol  March  20.  1933.  Under  the  provisions  of  the  act 
of  March  28.  1934.  rates  range  from  $3  to  $275  per  month. 
and  disaliiliUes  are  evaluated  as  far  as  practicable  upon 
the  handicap  the  particular  disability  would  cause  to  the 
average  individual  In  the  veteran's  pre-war  occupation, 
act  disability  compensation  is  payable  for  tem- 
ibilities  as  well  as  for  permanent  disabiUtias,  and 

^ases  causing  disability  which  cannot  be  shown  to 
under  the  provisions  of  the  act  of  March  20. 
be  compensable  through  the  reenactment  of  cer- 
tain secuins  of  the  World  War  Veterans"  Act — which  pre- 
sumed certain  diseases  shown  to  have  existed  to  a  10- percent 
degree  by  January  1.  1925.  for  example,  to  be  due  to  the  per- 
son's miliiary  or  naval  service  during  the  World  War.  This 
act  also  jrovides  for  the  conUnuation  of  payments  at  the 
rates  bcirg  paid  on  March  19.  1933.  to  those  persons  who 
were  in  ricelpt  of  disability  compensation  prior  to  the  act 
of  March  |20.  1933.  for  directly  sei  vlce-copnected  disabilities. 
unless  th( 
duct  and 
of  fraud. 
able  erroi 
75  percen 
whose  disiibility  is  reestablished  under  the  presumptive  pro- 


the  result  of  their  own  miscon- 
irtktre  payments  were  being  made  because 
itation  of  a  material  fact,  or  unmistak- 
ThLs  act  also  provides  for  the  continuation  of 
of  the  rate  being  paid  on  March  19,  1933.  to  those 


visions  referred  to  above.  TTie  protection  of  the  rates  being 
paid  March  19.  1933.  does  not  apply  where  there  is  a  change 
in  physical  condition. 

Under  this  provision  of  law.  however.  Federal  employment 
of  the  veteran  does  not  result  in  reduction  of  the  monthly 
rate  of  compensation,  but  the  receipt  of  hospital.  in5titutional. 
or  domiciliary  care  from  the  United  States  or  a  political  sub- 
division thereof  causes  a  reduction  to  $15  per  month  if  the 
veteran  has  neither  wife,  child,  nor  dependent  parent. 

To  be  entitled  under  this  act  t^e  veteran  must  have  en- 
tered the  active  military  service  on  or  before  November  11. 
1918.  unless  the  veteran  served  with  the  United  States  mili- 
tary forces  in  Russia  prior  to  April  2.  1920.  in  which  event 
he  may  have  entered  the  active  service  after  November  11. 
1918. 

How  to  apply:  World  War  veterans  should  use  V.  A.  Form 
526  and  send  It  to  the  proper  field  office  of  the  Veterans' 
Administration. 

OZATH    COMFKNSA'nOir   rOK  WIDOWS.   CHTLOaZM.   AMD  DCPCXnrNT  PARXIfTS 
OF    WuaLJ)    WAS    TTTSKANS     WHOSX    DBATU    KlSTn.TZD     FROM    SCmVICS 

Act  of  March  20.  1933 

Under  the  provisions  of  the  act  of  March  20.  1933  'Public. 
No.  2,  73d  Cong.) .  the  surviving  widow,  child  or  children,  and 
dependent  parents  of  deceased  veterans  of  the  World  War 
who  died  as  a  result  of  injury  or  disease  incurred  in  or  ag- 
gravated by  active  military  or  naval  service  are  entitled  to 
receive  death  compensation  at  the  same  rates  prescnbed  for 
dependents  of  Spanish- American  War  veterans. 

The  term  "widow"  of  a  veteran  of  the  World  War  means  a 
person  married  to  the  veteran  prior  to  July  3,  1931.  and  who 
has  not  remarried. 

The  definition  of  the  term  "child"  likewise  applies  to  chil- 
dren of  a  World  War  veteran. 

The  term  "mother"  or  "father"  means  the  natural  mother 
or  father  of  the  veteran  or  the  mother  or  father  of  the 
veteran  through  legal  adoption. 

Act  of  March  2t.  1934 

Under  the  provisions  of  the  act  of  March  28.  1934  'Public. 
No.  141.  73d  Cong.),  payments  being  made  to  widows,  chil- 
dren, and  dependent  parents  of  World  War  veterans  prior  to 
the  passage  of  the  act  of  March  20.  1933.  are  continiied  and 
protected,  with  the  restilt  that  the  siirvlving  widow,  child,  and 
dependent  parents  who  might  not  be  entitled  under  the 
provisions  of  the  act  of  March  20.  1933.  continue  to  receive 
payments  at  the  rates  In  effect  March  19.  1933.  which  were: 

1.  If  there  Is  a  widow  but  no  children.  $30  per  month. 

2.  If  there  Is  a  widow  and  one  child.  $40  per  month  'with 
$8  per  month  for  each  additional  child' . 

3    If  there  Is  no  widow  but  one  child.  $20  per  month. 

4.  If  there  Ls  no  widow  but  two  children.  $30  per  month. 

5.  If  there  Ls  no  widow  but  three  children.  $40  per  month 
(with  $5  per  month  for  each  additional  child ». 

6.  If  there  Ls  a  dependent  mother  or  dependent  father,  $20 
per  month,  or  both.  $30  per  month. 

The  amount  payable  cannot  exceed  the  difference  be- 
tween the  total  amount  payable  to  the  widow  and  children, 
and  the  sum  of  $75  per  month,  except  when  there  is  both 
a  dependent  mother  and  a  dependent  father,  in  which  event 
the  amount  payable  to  them  is  not  less  than  $20  per  month. 

The  definition  of  "child"  applies  to  benefits  payable  under 
this  provision  of  law. 

The  terms  "mother"  and  "father"  Include  stepmothers 
and  stepfathers,  mothers  and  fathers  through  adoption,  and 
persons  who  have  stood  in  the  relationship  of  a  parent  for 
a  period  of  not  less  than  1  year  prior  to  the  veteran's  en- 
traxice  into  the  service. 

How  to  apply:  Claims  by  widows  and  children  should  be 
made  on  V.  A.  Form  534  and  claims  by  dependent  parents  on 
V.  A.  Form  535  and  all  such  applications  filed  with  the  Vet- 
erans' Administration.  Washington.  D.  C. 

rtitaioM   ro«    TTTTMAm   or   th«    would    wab    ro«   oaABiuTus    not 
nrcTTuuD  DC  oa  aocmayatko  bt  wab  o 


Any  World  War  veteran  who  served  In  the  active  military 
or  naval  service  for  a  period  of  90  days  or  more  and  was 
honorably  discharged  or  who  having  served  less  than  90  days 
was  discharged  for  disabUity  incurred  in  the  service  in  line 
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of  duty  and  who  was  In  the  service  before  November  11. 
1918,  or  if  he  senod  with  the  United  SUtes  nulitary  forces 
in  Russia,  was  in  the  active  military  service  prior  to  April  2. 
1920.  may  be  enULled  to  rt'ceive  a  pension  of  $30  per  month 
for  ixrmanent  and  total  dLsabiJily  if  not  the  result  of  his 
own  misconduct  and  if  not  shown  to  have  been  incurred 
in  any  period  of  liie  military  or  naval  service. 

This  pension  is  not  payable  if  the  veteran's  income  If  un- 
married excopd.<;  $1,000.  or  if  marrted  or  with  minor  children 
exceeds  $2,500.  and  is  reduced  to  $6  per  month  when  a 
veteran  who  has  neither  wife,  child,  nor  dependent  parent, 
is  In  receipt  of  hospital,  institutional  or  domiciliary  care 
from  the  United  Slates  or  a  political  subdivision  thereof. 

Applications  should  be  made  on  V.  A.  Form  526  and  sent  to 
the  proper  field  office  of  the  Veterans'  Administration. 

C01*P«?*SAnoi«  TO  WTDOWS  AWD  CITILDKKl*  OF  WORLD  WAR  TtitnANS 
WHO  DIKD  rXOM  DISABlLrmS  NOT  UiCVULKD  DUBJLNO  THEIB  WAB 
BEKVICZ 

Act  of  June   ZS.    1934 
On  June  28,  1934  (Public,  No.  484,  73d  Cong),  a  law  was 
{Missed  which  authorized  the  payment  of  compensation  to  the 
tmremarried  widow  and  children  of  a  person  who.  while  re-  I 
celving  monetary  benefits  for  disabilities  directly  incurred  in 
World  War  service,  or  has  died  from  a  disease  or  disability  ! 
not  service  connected  and  not  the  result  of  the  veteran's  own 
misconduct. 

Service  must  have  been  rendered  after  April  6,  1917,  and 
prior  to  November  12,  1918,  or  if  the  veteran  served  in 
Ru.'sta.  befofe  April  2,  1920. 

Such  veteran  mu.^  have  been  receiving  or  entitled  to  re- 
ceive at  the  time  of  his  death  compensation  or  retirement 
pay  for  a  disability  directly  Incurred  in  or  aggravated  by 
service  in  the  World  War.  rated  to  the  extent  of  30  percent 
or  more. 

No  such  widow  or  child  Is  entitled  to  receive  compiensa- 
tion  during  any  year  following  a  year  for  which  not  exempt 
from  the  payment  of  a  Federal  income  tax 

Tlie  monthly  rates  of  compensation  for  widows  and  chil- 
dren are  as  follows 

Widow  with  no  children.  $22  per  month. 
Widovi-  and  one  child.  $30  per  month   (with  $4  for  each 
additional  chikl>. 

No  widow  but  one  child   $15  per  month. 
No  widow  but  two  children.  $22   'e<nially  divided). 
No  widow  but  three  children,  $30  'equally  divided)    'with 
$3   for   each   additional   child,   total   amount   to   be   equally 
divided.     The  total  compensation  may  not  exceed  $56  per 
month). 

Payments  of  this  character  commence  from  June  28.  1934. 
In  all  cases  where  the  death  of  the  veteran  occurred  prior 
to  that  date.  In  all  other  ca.sc3  payment  commences  from 
the  date  of  filing  claim  with  the  Veterans'  Administration. 
The  widow  must  have  been  married  to  the  veteran  prior 
to  July  3.  1931,  and  must  not  have  remarried. 

The  term  child"  means  a  person  unmarried  and  under 
the  age  of  18,  unless  prior  to  reaching  the  age  of  18  the 
child  becomes  or  has  become  permanently  incapable  of  self- 
support  by  reason  of  menial  or  physical  defect,  who  is  a 
legitimate  child,  a  child  legally  adopted,  a  stepchild  if  a 
member  of  the  man's  household,  an  illegitimate  child,  but, 
as  to  the  father  only,  if  acknowledged  In  writing  signed  by 
him  or  if  he  has  been  judicially  ordered  or  decreed  to  con- 
tribute to  such  child  s  support,  or  ha.s  been  Judicially  decreed 
to  be  the  putative  father  of  such  child.  The  payment  of 
compensation  may  be  continued  after  age  18,  and  until 
completion  of  education  or  training  in  an  approved  school 
but  not  after  surh  child  rftachf  s  the  age  of  21  years. 

Application  for  this  benefit  should  be  made  on  V  A.  Form 
534  and  sent  to  the  Veterans'  Administration,  Washington, 
D.  C. 

WHEN   THIBI    15    rNTrrLBMBNT    TTKBIOI    II ORB   THAN    OWB   LAW,    THT   LAW 
GBANTINC   THE    CRUATEX    BIKKJTT   IS    APPLIED 

In  the  admmisLration  of  the  laws  granting  benefits  to  vet- 
erans of  the  armed  forces  of  the  United  States  and  to  their 
dependents,  when  such  persons  are  entitled  to  benefits  under 
more  than  one  law  the  greater  benefit  is  paid.  For  example, 
a  widow  of  a  Civil  War  veteran  who  was  the  wife  of  the 


veteran  while  he  was  in  the  service  durlnsr  the  Civil  War 
and  who  lost  his  Ufe  during  such  service,  may  be  entitled 
to  $30  or  less  per  month  as  the  widow  of  that  decea.sed  vet- 
eran, based  upon  the  ser\-ice-connected  dtath.  However,  it 
has  been  pointed  out  that  under  ordinary  ccndilicns  she 
would  be  entitled  to  $50  per  month  sen'ice  pension  on  the 
basis  of  non-service -connected  death  of  the  veteran.  In 
such  case  she  would  be  awarded  the  greater  benefit.  And 
again,  a  Spanish- American  War  veteran,  meeting  the  require- 
ments for  a  pension  based  upon  non-ser\ncc-connected  dis- 
abihty  under  the  provisions  of  the  act  of  March  20.  1933.  and 
the  Executive  orders  which  followed  it.  r^ay  be  entitled  to 
$30  per  month  because  of  a  permanent  and  total  disability, 
but  under  the  laws  reenacted  Au^rust  13.  1935.  he  may  be 
entitled  to  $72  per  month,  in  which  event  the  greater  amount 
would  be  awarded. 

DISABLED    EMERGENCT    OFFICERH'    BETIBEMENT    PAT 

On  May  24.  1928,  a  law  was  enacted  which  provided, 
among  other  things,  that  all  persons  who  have  served  as 
officers  of  the  Army,  Navy,  or  Marine  Corps  of  the  United 
States  during  tlie  World  War.  other  than  as  officers  of  the 
Regular  Army,  Navy,  or  Marine  Corps,  who  during  such 
service  have  incurred  physical  disability  in  line  of  duty,  and 
who  have  been,  or  may  \^1thin  1  year  after  passage  of 
this  act  be  rated  in  accordance  with  law  at  not  less  than 
30-percent  permanently  disabled,  for  such  disability,  resulting 
directly  from  such  war  service,  shall,  from  the  date  of  the 
receipt  of  application,  be  placed  upon,  and  thereafter  con- 
tinued on,  a  retired  list  at  75  percent  of  the  pay  to  which 
they  were  entitled  at  the  time  of  their  discharge  from  their 
commissioned  service,  with  certain  exceptions.  It  was  pro- 
vided in  that  law  that  a  claim  for  this  benefit,  in  order  to 
be  valid,  must  have  been  made  within  1  year  from  the  date 
of  the  enactment  of  that  law. 

The  act  of  March  20,  1933,  repealed  this  law.  but  made 
provision  for  the  continuation  of  the  emergency  officers'  re- 
tirement pay  under  certain  conditions,  among  which  are  the 
following:  First,  that  such  officer  was  employed  in  the  active 
commissioned  service  between  April  6.  1917.  and  November 
11,  1918;  second,  that  the  disease  or  injury,  or  aggravation 
of  the  disease  or  injury,  on  account  of  which  retirement 
benefits  were  being  paid  directly  resulted  from  the  perform- 
ance of  military  or  naval  duty  during  such  service;  third. 
that  such  persorxs  must  otherwise  meet  the  requirements  of 
the  Veterans'  Regulations,  issued  under  the  provisions  of 
the  act  of  March  20,  1933. 

PART  IV 

HoePlTAL    AND    DOMICIUABT    CaBB    AND    OTKTB    BENETTni 
DOKICILIABT    OB    HOBPrTAL    CABB.    INCLtTBINO    MEDICAL    TBEATMKMT 

The  Veterans'  Administration  is  authorized  to  fumlt;h 
domiciliary  or  hospital  care,  including  medical  treatment, 
within  the  limits  of  its  facilities,  to  persons  who  served  in 
the  armed  forces  of  the  United  States  and  are  in  need  of 
such  care,  and  under  the  conditions  hereinafter  enumerated. 
The  term  "its  facilities",  as  used  when  referring  to  the 
granting  of  hospital  or  domiciliary  care,  means  those  facili- 
ties of  the  Veterans'  Administration:  those  other  Grovemment 
institutions  under  contract  with  the  Veterans'  Administra- 
tion; those  private  institutions  under  contract  either  for  the 
care  of  veterans  with  certain  service-connected  disabilities, 
for  the  care  of  woman  veterans  of  any  war.  or  for  the  care  of 
veterans  in  the  Umted  States.  Territories,  and  possessions. 

Admissions  to  Veterans'  Administration  facilities  are 
granted  the  following  classes  of  applicants  m  the  specified 
order  of  preference: 

(1>  Hoepital  treatment  for  <&)  veterans  who  served  dur- 
ing the  period  of  any  war  who  are  honorably  discharged  from 
their  last  period  of  war  service  and  who  are  suffering  with 
injuries  or  di.seases  incurred  in  or  aggravated  in  line  of  duty 
in  the  active  military  w  naval  service  and  are  in  need  of 
hospital  treatment  for  such  injuries  or  diseases;  and  'b)  per- 
sons who  on  or  after  April  6,  1917.  and  pnor  to  November  12, 
1918.  applied  for  enlistment  or  enrollment  in  the  active  mlU- 
tary  or  naval  forces  and  who  were  provisionally  accepted  and 
directed  or  ordered  to  report  to  a  place  for  final  acceptance 
into  such  military  service,  or  who  on  or  after  April  6,  1917. 
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and  prior  io  November  12.  1918.  were  dralted  and  after  re- 
pmtlnc  pursuant  to  the  call  of  the  local  draft  board  and 
prior  to  re.  ection.  or  who  on  or  after  April  8.  1917.  and  prior 
to  November  12.  1918.  after  bemg  called  Into  the  Federal 
service  as  members  of  the  National  Guard  but  before  being 
enrolled  for  the  Federal  service  suffered  Injury  or  disease  in 
line  of  dut  r  and  not  the  result  of  their  own  misconduct,  for 
which  tbe  r  are  recelvlnc  dIsabiUty  compensation  and  for 
Vhlcta  the]   are  in  need  of  hospital  treatment. 

<3)  Hos  utal  trf  atment  for  persons  who  were  honorably 
discharged  from  the  United  States  Army,  Navy.  Marine 
Conm.  or  Coast  Guard  for  disabilities  incurred  in  line  of 
duty,  or  ax  }  in  receipt  of  pension  for  a  service-connected  dis- 
ability, am :  who  are  suffering  with  injuries  or  dlaeaaes  which 
were  incur  -ed  or  aggravated  in  the  active  service  and  are  in 
need  of  hospital  treatment  for  such  injuries  or  diseases. 

<3)  Hos  >ital  or  domiciliary  care.  Including  emergency  or 
extensive  liospitaJ  treatment,  for  veterans  who  served  during 
a  period  o'  war  who  (a)  have  an  honorable  discharge  from 
their  last  period  of  war  service;  ib)  served  In  the  active 
military  or  naval  service  for  90  days  or  more,  or  who,  having 
so  served  for  less  than  90  days,  were  discharged  for  dis- 
ability Incurred  In  line  of  duty;  (c)  are  suffering  with  a 
permanen  disability,  tuberculous  or  neuropsychlatric  ail- 
ment, or  :uch  other  conditions  requiring  emergency  or  ex- 
tensive hospital  treatment;  and  (d)  are  incapacitated  frocn 
earning  a  living  and  have  no  adequate  means  of  support, 

(4>  Hospital  or  domiciliary  care,  including  emergency  or 
extended  hospital  treatment,  for  persons  honorably  dis- 
charged f-om  their  last  period  of  active  military  or  naval 
service  In  the  United  States  Army.  Navy,  or  Marine  Corps — 
or  honora  )ly  discharged  from  their  last  period  of  service  In 
the  Unite<l  States  Coast  Guard — for  disability  incurred  In 
line  of  dutf  or  who  are  in  receipt  of  pension  for  service-con- 
nected disiblllty;  who  are  sxiffering  with  a  permanent  dis- 
ability or  tuberculous  or  neuropsychlatric  ailment,  or  such 
other  conditions  requiring  emenfency  or  extensive  hospital 
treatment  and  who  are  incapacitated  from  earning  a  living 
and  have  wo  adequate  means  of  support. 

(5>  Hos  }ital  or  donilciliary  care  for  veterans  who  served 
regardless  of  length  of  service  during  a  period  of  war  who 
(a)  were  not  dishonorably  discharged  from  their  last  period 
of  war  se"vice;  (b)  swear  that  they  are  unable  to  defray 
the  expenies  of  hospitalization  or  domiciliary  care,  includ- 
ing the  ejpense  of  transporta'ion  to  and  from  a  Veterans' 
Admtnistntion  facility:  and  <c)  are  suffering  with  a  dis- 
ability, dt  lease,  or  defect  which,  being  susceptible  of  cure 
or  decidet  improvement,  indicates  need  for  hospital  care, 
or  which.  }eing  essentlAUy  cttfODlc  in  type  and  not  suscepti- 
ble of  cur<  or  decided  IflBVVOfCBMnt  by  hospital  care,  is  pro- 
ducmg  disiblement  of  such  degree  and  of  such  probable  per- 
CMtCDcy  as  will  incapacitate  from  earning  a  livmg  for  a 
prai9«ctlv<  period,  and  thereby  Indicates  need  for  domiciliary 
care. 

i6)  Hospital  treatment  for  retired  ofBcers  and  enlisted 
men  of  tlie  United  States  Army.  Navy.  Manne  Corps,  or 
Coast  Guard — Regular  Establishment — who  served  m  a  pe- 
riod of  wir  and  who  are  suffering  with  a  disease  or  liijury 
for  which  hospital  treatment  is  needed.  This  class  of  per- 
sons can  bp  furnished  hospital  treatment  only  In  those  facili- 
ties refemid  ta  The  term  "period  of  war"  means  the  Span- 
ish-Amen<  an  War.  Phiiippme  Insurrection,  or  Boxer  Rebel- 
lion, as  defined  on  page  4215  hereof;  the  World  War.  as 
defined  on  page  4216  hereof,  or  any  war  i)rlor  to  tbe  Spanish- 
Amencan  (¥ar.     (See  "Retired  Officers  and  Enlisted  Men**.) 

AppLcat  on  for  Domiciliary  or  Hospital  Care  (V.  A.  Form 
P-10)  shoiild  be  executed  by  the  applicant  or  nearest  rela- 
tive, guardian,  or  representative  and  forwarded  to  tbe  near- 
wt  Veterans'  Administration  facility.  If  the  veteran  Is 
found  to  te  eligible  for  admission  he  will  be  promptly  noti- 
fied, and  f  he  cannot  be  admitted  the  veteran  will  be  so 
Informed  ind  the  reason  stated. 


Providec 


expense  to 
of 


prior  authorttjr  la  gmitod  by  the  Veterans'  Ad- 
mlnistraticin.  transportation  may  be  supplied  at  Government 

accepted  for  hospital  treatment 
or  injuries  and  to  applicants 


for  hospitalization  or  domlclli&ry  care,  making  a  sworn  state- 
ment on  the  application  iV.  A.  Form  P-10)  that  they  are 
unable  to  defray  transportation  expenses.  When  such  a  vet- 
eran is  regularly  discharged  from  hospitalization  or  domicili- 
ary care,  return  transportation  to  the  place  from  which  he 
entered  the  facility  (or  to  some  other  point  if  no  additional 
expense  is  Included)  may  be  supplied  by  the  Veterans' 
Administration. 

C1.0THIWO 

Veterans  who  are  receiving  domiciliary  or  hospital  care  In 
Veterans'  Administration  facilities  may  be  suppbed  with 
clothing  at  Government  expense  or  may  have  it  altered  or 
repaired  when  both  of  the  followmg  conditions  are  met: 

(1)  When  necessary  for  the  protection  of  health  or  for 
sanitary  reasons,  and 

1 2)  When  the  t>eneficiary  is  in  receipt  of  less  than  $10  per 
month  from  any  source,  or  the  manager  of  the  facility  pre- 
viously authorizes  the  clothing,  repairs,  or  alterations  be- 
cause of  some  mweial  need  in  an  individual  case. 

rmomTKwrtc   nrrLixNCMa 

Artificial  limbs  and  prosthetic  appliances  may  be  furnished 
during  hospitalization  under  the  following  conditions: 

(1)  When  the  disability  requinng  an  artificial  limb  or 
appliance  is  service-connected. 

(2)  When  required  as  adjunct  to  a  service-connected  dis- 
abUity. 

(3)  When  the  condition  for  which  hospitalized,  itself  re- 
quires a  prosthetic  appliance  or  Is  associated  with  another 
disease  or  injury  necessitating  such  appliance. 

When  receiving  domiciliary  care,  artificial  limbs  and  or- 
thopedic and  prosthetic  appliances,  including  necessary  re- 
pairs and  clothing  made  necessary  by  the  wearing  of  such 
appliances,  will  be  furnished  wbcD  required  as  an  incident  to 
the  care  or  treatment  furnished. 

BxnxxD  omcxss   aito   dtusto  xnr 

In  accordance  with  the  practice  of  hospitals  of  the  United 
States  Army  and  Navy,  retired  officers  and  enlisted  men  who 
are  furnished  hospit&l  treatment  by  the  Veterans'  Adminis- 
tration will  be  charged  a  per  diem  rate  for  such  treatment  to 
cover  the  cost  of  subsistence.     The  rate  per  day  is  as  follows: 

When  imder  treatment  for  tuberculosis.  $1.50  for  retired 
officers  and  $1  per  day  for  retired  enlisted  men. 

When  receiving  treatment  for  general  medical  or  surgical 
disabiliUes  or  psychoses.  |i  per  day  for  retired  officers  and 
65  cents  a  day  for  retired  enlisted  men. 

OUT-PATIXirr    TUUTMKNT 

Veterans  whose  dlsabUltles  are  connected  with  their  mili- 
tary service  may  in  addition  to  hospitalization  and  domi- 
ciliary care  receive  out-patient,  medical,  surgical,  and  dental 
services  for  their  service -connected  dti>ea*e«  or  injuries. 
Treatment  may  be  given  at  a  Veterans'  Administration  fa- 
cility or  regional  office,  or  be  authorized  to  be  given  by  a 
physician  or  dentist  in  the  applicant's  home  community  and. 
where  necessary,  treatment  may  be  authorized  at  the  appli- 
cant's place  of  residence. 

No  application  form  is  required  to  secure  treatment  for  a 
service-connected  condition,  but  request  for  the  treatment 
should  be  addressed  to  the  appropriate  field  office  of  the 
Veterans'  Administration. 

Persons  adjudged  In  need  of  and  authorized  to  report  for 
out-patient  medical,  surgical,  or  dental  services  may  be  fur- 
nished transportation  and  necessary  meal  and  lodging 
requests. 

•omiAL  o»  TvmANs  WHO  on  whti.x  Mcmawo  ooMictuAaT  oa  iro«- 

rrtAL    CAMM 

The  bodies  of  beneficiaries  who  die  while  receiving  domi- 
ciliary or  hospital  care  in  Veterans'  Administration  facilities 
may  be  transported  at  Government  m^r^nvt^  to  the  place  of 
residence  or  to  the  nearest  national  cemetery  or  to  such 
other  place  as  the  next  of  kin  may  direct  where  the  expense 
so  Incurred  is  not  greater  than  the  ascertained  cost  of  trans- 
portaUon  to  place  of  residence.  When  the  ascertained  cost 
of  transportation  to  a  place  directed  by  the  next  of  kin 
exceeds  the  cost  to  place  of  residence,  the  amount  it  would 
have  cost  to  place  of  residence  is  available  for  reimburse- 
ment or  partial  pajrment.     Burial  in  a  national  cemetery 
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may  be  permitted  only  when  the  deceased  veteran  was  hon- 
orably discharged  from  his  last  period  of  military  or  naval 

service. 

Elxclusive  of  cost  of  transportation,  the  maximum  allow- 
ance for  burial  and  funeral  expenses,  including  preparation 
of  the  body,  is  $100.  Not  to  exceed  $100  will  be  allowed  for 
a  local  burial,  including  all  necessary  services:  and  not  to 
exceed  $80  for  the  casket,  embalmmg.  and  clothing  will  be 
allowed  when  the  body  is  shipped.  The  remaining  $20  is 
available  for  secondary  services  and  expense  at  the  place  of 
interment.  If  it  is  found  impossible  to  secure  the  necessary 
services  within  the  $80  limitation,  the  central  office  in  Wash- 
ington may  authorize  an  expenditure  of  a  sum  not  to  exceed 
$100. 

FATMKWT  OF  BtTRIAL  EXPENSES   nr  DrCEA.SED   WAR   VTTKRANS 

For  the  purpose  of  paying  burial,  funeral,  and  transporta- 
tion expenses  Incurred  In  benalf  of  deceased  veterans,  the 
term  "veteran  of  any  war"  Includes  the  foUownng  persons: 
Civil  War:  An  honorably  discharged  member  of  the  active 
military  or  naval  service  of  the  United  StaLe-s  who  served 
during  the  Civil  War  subsequent  to  April  11,  1861,  and  prior 
to  May  27,  1885.  including  those  persons  who  served  as  mem- 
bers of  State  orgamzations  partK  ipatmg  in  the  Civil  War. 
for  whose  services  the  State  has  been  reimbursed  by  the 
United  States  Government,  and  Including  any  person  who. 
at  the  time  of  his  death,  was  receiving  a  pension  as  a  vet- 
eran of  the  Civil  War. 

Indian  Wars;  A  veteran  of  any  Indian  War.  or  a  person 
who.  at  the  time  of  his  death,  was  receiving  a  pension  in  ac- 
cordance with  the  provisions  of  the  laws  governing  the  pay- 
ment of  a  perLsion  as  a  veteran  of  an  Indian  war. 

Spanish-American  War:  An  honorably  discharged  officer 
or  enlisted  man  who  was  in  the  active  military  or  navaJ 
service  of  the  United  States  on  or  after  April  21.  1898.  and 
before  August  13.  1898,  includmg  those  women  who  served  as  , 
Army  nurses  under  contract  during  this  period,  and  includ-  | 
ing  any  honorably  discharged  person  who  ser\ed  in  the  mili- 
tary or  naval  service  of  the  United  States  between  Augu.st 
13.  1898.  and  July  4,  1902.  both  dates  inclusive,  and  who  left 
the  continental  United  States  under  orders  lor  military  or 
ruival  service  in  Giiam.  Cuba,  or  Puerto  Rico  between  such 
dates. 

Philippine  Insurrection:  An  honorably  discharged  officer 
or  enlisted  man  employed  in  the  active  militar.  or  naval 
service  of  the  United  States  who  actually  participated  in  the 
Phihppme  Insurrection  on  or  after  August  13,  1898.  and  be- 
fore July  5,  1902.  including  those  women  who  served  a^; 
nurses  under  contract  during  thts  period,  except  that  if  the 
person  was  serving  in  the  United  States  military  forces 
engaged  in  hostilities  in  the  Moro  Province  the  ending  date 
U  July  15.  1903. 

Boxer  Rebellion:  An  honorably  discharged  officer  or  en- 
listed man  employed  In  the  active  military  or  naval  service 
of  the  United  States  who  actually  participated  in  the  Boxer 
Rebellion  on  or  after  June  20,  1900.  and  before  May  13.  1901. 
including  those  women  who  served  as  Army  nurses  under 
(X)ntract. 

World  War:  An  honorably  discharged  officer,  enlisted 
man.  member  of  the  Army  Nurse  Corps  (female).  Navy 
Nurse  Corps  'female),  who  was  employed  in  the  active  mili- 
tary or  naval  service  of  the  United  States  on  or  after  April 
e.  1917.  and  before  November  12.  1918:  Provided,  however, 
That  If  the  person  wa.s  serving  in  the  United  States  mUi- 
Lary  forces  in  Russia  the  dates  herein  are  extended  to  April 
1.  1920. 

When  an  honorably  discharged  veteran  of  any  war  or  a 
veteran  of  any  war  m  receipt  of  compensation  or  pension 
dies,  the  Veterans"  Admirustration  may  pay  for  burial  and 
funeral  expenses  and  transportation  of  the  body  'including 
preparation  of  the  body"  to  place  of  burial  a  sum  not  ex- 
ceeding $100.  providing  the  veteran's  net  assets  at  the  time 
of  death,  exclu^-lve  of  debts  and  accrued  pension,  accrued 
compensation,  or  accrued  insurance  due  at  death,  do  not 
equal  or  exceed  the  sum  of  $1000.  No  deduction  will  be 
made  from  the  sum  allowed  tx-c  ause  of  any  contribution 
toward  the  burial  and  funeral  i including  transportation' 
which  IS  made  by  a  State,  ctxinty,  or  other  pohucai  sub- 


division, lodge,  union,  fraternal  organization,  society  or  bene- 
ficial organization,  insurance  company,  workman's  compen- 
sation commission.  State  mdustrial  accident  board,  or  em- 
ployer, but  the  aggregate  of  the  sums  from  all  sources  should 
not  exceed  the  actual  cost  of  the  burial  and  funeral  (includ- 
ing transportation'. 

No  paN-ment  or  reimbursement  for  burial,  funeral,  and 
transportation  expenses  can  be  allowed  unless  a  claim  there- 
for Is  filed  within  1  year  subsequent  to  the  veteran's  death 
and  perfected  within  6  months  from  the  date  the  Veterans' 
Administration  requests  supporting  evidence. 

Claim  for  reimbursement  of  burial,  funeral,  and  transpor- 
tation expenses  of  deceased  veterans  should  be  made  on  V.  A. 
Form  P-91  and  sent  to  the  Veterans'  Admiiiistration,  Wash- 
ington, D.  C. 

BURIAL    ri-AGS 

Burial  flags  may  be  issued  by  any  county-seat  post  office 
or  field  office  of  the  Veterans'  Administration  on  application 
made  on  V.  A.  Form  2008  by  relatives  or  undertakers  who 
desire  to  secure  an  American  flag  with  which  to  drape  the 
casket  of  an  honorably  discharged  \'eteran.  and  afterward  will 
be  given  to  the  next  of  kin.  Flags  will  not  be  issued  subse- 
quent to  the  bunal  of  the  deceased  except  where  circum- 
stances rendered  it  impossible  for  relatives  or  the  under- 
taker to  secure  a  flag  to  drape  the  casket  and  then  only  to 
the  widow,  child,  or  parent.  In  such  event  full  explanation 
must  appear  upon  the  application  form  2008.  Reimburse- 
ment will  not  be  made  for  bunal  flags  privately  purchased 
by  relatives,  friends,  or  other  parties,  nor  will  flags  be  issued 
to  undertakers,  organizations,  or  individuals  to  replace  flags 
loaned  or  donated  by  them. 


INSURANCK 

During  the  World  War,  in  order  to  give  every  commis- 
sioned officer  and  enlisted  man,  including  Army  and  Navy 
nurses,  in  the  military  or  naval  forces  of  the  United  States 
greater  protection  for  themselves  and  their  dependents,  the 
United  States  upon  application  and  without  medical  exami- 
nation granted  insurance  against  the  death  or  total  perma- 
nent disability  of  any  such  person  In  any  multiple  of  $500 
and  not  less  than  $1,000  or  more  than  $10,000.  This  Insur- 
ance, known  as  yearly  renewable  term  Irusurance,  war-risk 
insurance,  was  taken  by  the  vast  majority  of  World  War 
veterans.  This  insurance  ceased  on  July  2.  1927,  except 
when  death  or  total  and  permanent  disability  had  occurred 
before  that  date  and  In  some  few  additional  instances. 

Officers  and  enlisted  men  now  entering  the  active  service 
under  the  War  or  Navy  Department  or  Coast  Guard  are  en- 
titled to  apply  for  insurance  in  multiples  of  $500,  not  less 
than  $1,000  or  more  than  $10,000,  within  120  days  from 
date  of  enlistment  or  entrance  into  the  active  service  and 
before  retirement,  discharge,  or  resignation.  Reserve  offi- 
cers on  active  duty  for  16  days  or  more  may  apply  for  (gov- 
ernment life  insurance  within  120  days  from  entrance  upon 
active  duty  and  before  release  from  such  duty. 

Total -disability  insurance,  providmg  lor  the  payment  of 

1  benefits  in  the  event  the  insured  is  totally  disabled  as  the 

I  result   of  disease  or   injury   for   a   period   of   4   consecutive 

months  or  more,  may  be  included  w.th  any  of  the  plans  of 

insurance  provided,  upon  apphcation.  proof  of  good  health 

satisfactory  to  the  Administrator  of  Veterans'  Affairs,  and 

the   paym.ent   of   the   necessary   premium.     This   additionaJ 

insurance  may  also  be  included  in  policies  now  in  force,  and 

i  is  independent  of  any  disability  clauses  contained  in  such 

j  policies. 

Veterans  of  the  World  War  who  served  in  the  military  and 
naval  forces  of  the  United  States  at  any  time  from  (October 
6,  1917,  to  July  2.  1921,  who  have  heretofore  applied  or  been 
eligible  to  apply  for  yearly  renewable  term — war-risk — in- 
surance, or  United  States  Govermnent  life — converted — in- 
surance may  now  be  granted  insurance  in  multiples  of  $500, 
not  less  than  $1,000  or  more  than  $10,000.  upon  application, 
proof  of  good  health  satisfactory  to  the  Administrator  of 
Veterans'  Affairs,  and  payment  of  the  required  premium. 
The  maximum  amount  of  insurance  available  la  $10,000.  in- 
j  eluding  any  amotmt  now  in  force  cff  previously  surrendered 
'  for  cash,  or  paid-up  insiirance. 
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If  appllcition  Is  made  for  Government  Insurance  within 
120  days  a'ter  the  applicant  enters  the  service,  no  medical 
examinatlo  i  is  reqiured.  Vetazsas  of  the  World  War  apply- 
ing for  0<nremment  instxrance  must  undergo  a  complete 
medical  exj  jnlnatlon.  This  applies  also  to  all  applicants  for 
the  total -d  sablllty  Insurance. 

There  are  seven  different  plans  of  insurance  provided  by 
the  Ooveniment:  Ordinary  life.  20-  anc.  30-payment  life, 
and  30l-year  endowment,  enaowment  at  age  62.  and  5 
year  level  iremiuro  term  Insurance.  The  policies  participate 
in  dividencs  and  the  premiums  are  based  on  the  net  rate  i 
do  no  .  Include  any  extra  charge  to  cover  the  cost  of 
ion  and  no  additional  premium  is  charged  for 
the  total  p'rmanent  disability  benefits,  which  feature  Is  not 
HMlted  as  |to  the  age  when  total  permanent  disability  may 
occur. 

United  Sitates  Government  life  insurance  Is  free  from  re- 
ts to  residence,  travel,  occupation,  military  or 
naval  servi:e;  further,  an  Insured  may  designate  any  person, 
firm,  corporation  or  legal  entity  as  the  beneficiary  under  his 
policy,  elttaer  individually  or  as  trustee. 

no  legal  reserve  level  premium  participating  in- 
surance, pjoviding  equal  benefits  with  an  equal  guaranty  of 
safety,  offered  at  a  premium  rate  as  low  as  the  Government 
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information  and  application  forms  may  be  ob- 
the  Veterans'  Administration  at  Washington. 

WOKLS    WaB    A&rUSTKD    COMPXNSATIOIf 
WOBLD     W4a     AJ>JUSm>-COMPCMSATIOM     ACT 

World  War  Adjusted  Compensation  Act  any 
except  as  hereinafter  mdicated.  who  was  a  member 
tary  or  naval  forces  of  the  United  States,  any 
April  5.  1917.  and  before  November  12.  1918.  who 
honorkbly  discharged,  may  be  entitled  to  an  adjusted- 
iflcate.    The  amount  of  the  adjusted -service  ccr- 
Mised  upon  the  age  of  the  veteran  at  the  date  of 
the  amount  of  the  adjusted- service  credit.     In 
the    adjusted-service    credit    an    allowance   was 
25  for  each  day  of  overseas  service,  and  $1  for 
df  home  service  In  excess  of  60  days  In  the  mibtary 
forces  of  the  United  States  after  April  5.  1917.  and 
1.  1919.  but  the  total  amount  of  the  credit  of  a 
wlio  performed  no  overseas  service  cannot  exceed 
amount  of  credit  for  a  veteran  who  performed 
service  cannot  exceed  $625.     In  computing  the 
allowance   is   made   to   any  commissioned   ofBcer 
rank  of  captain  In  the  Army  or  Marine  Corps. 
In  the  Navy,  first  lieutenant  In  the  Coast  Guard, 
assistant  sxirgeon  In  the  Public  Health  Service,  or 
who  received  the  pay  or  allowances  of  any  of- 
m  rank  to  any  of  such  grades,  or  to  any  com- 
or  warrant  ofBcer  performing  home  service  not 
and  receiving  commutation  of  quarters  or  sub- 
the  period  of  such  service;   or  to  members  of 
C  .  cadets  of  the  Umted  States  Military  or  Coast 
Academies,  or  midshipmen  at  the  Naval  Academy. 
granted  Indivldiials  for  farm  furloughs  and  other 
Is  not  counted  In  computing  the  service 
amount  of  the  adjusted-service  credit 
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for  adjurted-service  certificates  or  adjusted- 

ahould  be  made  to  the  Secretary  of  War  or  the 

the  Navy,  depending  upon  the  branch  in  which 

served,  and  should  be  made  on  or  before  Janu- 

on  Form  W.  W.  C.  1. 

adjtisted- service  certificates  are  essentially  SO-year- 

Insurance  pollelM.  the  face  value  of  which  Is 

t^kcreasing  the  mmmmt  of  the  individual's  adjusted- 

bf  3S  percent  and  determining  the  amount  of 

insurance  that  amoont  would  pnrtha— 

an  the  birthday  nearest  the  date  of  the  certlflcate 

I  IS  a  ilnclt  net  premium  with  interest  of  4  percent 

annually. 


Upon  the  death  of  a  veteran  who  has  not  applied  for 
settlement  under  the  Adjusted  Compensation  Payment  Act, 
1936.  the  beneficiary  should  apply  to  the  Veterans"  Admin- 
istration for  the  proceeds  ot  the  certificate,  using  V.  A.  Form 

If  a  veteran  died  before  making  application  for  an  ad- 
justed-service certificate,  or.  if  entitled  to  receive  adjusted- 
service  pay.  has  died  after  making  apphcation  but  before  he 
has  received  payment  of  the  adjusted-service  pay.  then  the 
amount  of  his  adjusted -service  credit  Is  payable  in  10  equal 
quarterly  installments  to  his  dependents  in  the  following 
order  of  preference: 

1.  To  the  unremarried  widow.  If  otherwise  entitled. 

2.  If  no  widow  entitled  to  payment,  then  to  the  children 
under  the  age  of  18  at  the  time  of  the  veteran's  death,  or 
mcapable  of  self-support  by  reason  of  mental  or  physical 
defect  prior  to  January  2.  1940.  share  and  share  alike. 

3.  If  no  widow  or  children  entitled  to  payment,  then  to  the 
dependent  mother. 

4.  If  no  widow,  children,  or  mother  entitled  to  payment, 
then  to  the  dependent  father. 

No  other  person,  not  even  a  brother  or  sister,  is  eligible  to 
receive  it. 

Application  should  be  made  to  the  Secretary  of  War  or 
the  Secretary  of  the  Navy  upon  Form  W.  W.  C.  1. 

AOJUSIKli    COlCrXNSATTON    PATICKNT    ACT,     lt3« 

Under  the  act  of  January  27,  1936,  veterans  who  have 
been  issued  adjusted-service  certificates  may  exchange  them 
for  bonds  of  the  United  States  In  $50  denominations  with  a 
value  up  to  the  face  amount  of  their  adjusted -service  certifi- 
cates, less  any  loans  which  have  been  made  thereon  and  any 
interest  on  such  loans  up  to  October  1,  1931.  Any  unpaid 
Interest  which  has  accrued  after  October  1,  1931,  Is  forgiven 
or  canceled.  No  provision  is  made,  however,  for  refunding 
any  mterest  wliich  has  been  paid.  Odd  amounts  over  and 
above  the  highest  multiple  of  $50  In  the  amount  due  on  the 
certificate  will  be  paid  by  check. 

The  United  States  bonds  with  which  the  adjusted -service 
certificates  will  be  redeemed  are  not  of  the  ordinary  type, 
but  have  several  unusual  features  which  make  them  ex- 
tremely valuable.  They  may  be  redeemed  at  any  time  at 
their  face  value,  but  if  held  for  1  year  from  the  date  of  issue 
they  may  be  redeemed  at  any  time  thereafter  not  only  at 
their  face  value  but.  in  addition.  3-perceut  mterest  annually. 
Thus,  holders  of  these  bonds  are  fully  protected  against  any 
fluctuation  In  value.  They  are  nontransferable,  nonassign- 
able, are  not  subject  to  attachment,  le\-y.  or  seizure  under 
any  proceedings,  and  the  veteran  is  assured  of  getting  'he 
money  himself.    No  one  can  take  these  bonds  from  him. 

Bonds  will  be  dated  June  15.  1938.  and  will  run  to  June  15. 
1945.  Bonds  will  be  redeemable  by  the  United  States  Treas- 
ury at  such  places.  Including  post  offices,  as  the  Secretary 
of  the  Treasury  may  designate. 

Application  for  payment:  Application  for  payment  of 
adjusted-service  certificates  by  these  bonds  should  be  made 
on  V.  A.  Form  1701.  Application  forms  are  available 
throughout  the  country  at  the  various  offices  of  the  Veterans' 
Administration  and  at  posts  or  other  comparable  units  of 
the  various  service  organizations.  Applications  for  exchang- 
ing the  adjuated-aervice  certificates  for  bonds  may  be  filed 
anytime  prior  to  the  date  of  the  matiirlty  of  the  certificate. 
but  if  the  veteran  has  not  applied  for  the  certificate  his  ajvU- 
cation  must  be  made  before  January  2.  1940. 

Veterans  who  have  loans  outstanding  against  their  cer- 
tificates should  send  their  applications  to  the  office  from 
which  the  outstanding  loan  was  made.  Veterans  who  have 
made  loans  from  banks  should  send  their  applications  to  the 
Veterans'  AdminLstration.  Washington.  D.  C.  Veterans  who 
have  no  outstanding  loans  upon  their  certificates  should 
send  their  appbcatlons.  together  with  certificates,  to  the 
Veterans'  Administration  regional  office  or  facility  with 
regional  ofnce  activities  nearest  the  place  of  their  residence. 
Veterans  who  are  mentally  incompetent  should  have  the  ap- 
pUcaUon  made  in  their  behalf  by  a  legally  authorized  repre- 
sentative. 

If  a  veteran  dies  after  he  has  made  out  application  >  form 
1701)    for  payment  of  his  adjusted -service  certificate   but 
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before  the  application  has  been  filed,  the  application  may  be 
filed  by  any  ixtsoii.  and  if  it  ks  filed  before  payment  Is 
made  to  the  beneficiary  named  in  the  adjusted- service  cer- 
tlflcate. it  will  consUtute  a  valid  applicalion  for  paj-ment  in 

bonds. 

II  a  veteran  dies  after  he  has  made  and  filed  his  applica- 
tion (form  1701).  payment  will  not  be  made  to  the  benefi- 
ciary named  in  the  adjusted -service  certificate  but  will  be 
made  to  the  estate  of  the  veteran. 

The  veteran  who  has  not  applied  for  an  adjusted -service 
certificate  and  who  desires  to  obtain  settlement  under  the 
Adjusted  CompensaUon  Payment  Act,  1936,  with  payment  in 
Government  bonds,  should  use  application  Form  WWC  1 
and  send  It  to  the  War  or  Navy  Departments,  Washington. 
D.  C,  depending  upon  whether  he  ser\ed  m  the  Army  or 
Navy.'  He  should  take  no  further  action  until  he  is  informed 
by  the  War  or  Navy  Department  or  the  Veterans'  Adminis- 
tration of  the  action  taken  on  his  application. 

If  the  veteran  is  entitled  to  an  adjosled-service  certificate, 
it  will  be  mailed  to  him  by  the  Veterans'  Administration. 
and  if  the  veteran  desires  to  obtain  the  bonds,  he  should 
properly  execute  application  form  1701,  attach  the  certifi- 
cate  to  the  application,  and  forward  both  to  the  office  of  j 
the  Veterans'  Administration  facility  having  regional  office  | 
activities,  nearest  the  place  of  his  re^sidence.  ! 

When  the  veteran  has  a  guardian,  custodian,  or  conserva-  I 
tor.  and  it  is  desired  to  appl>-  for  settlement,  the  fingerprints  I 
of  the  veteran  must   be  placed  upon  Uie  application   iform 
1701 )  when  this  is  possible.    The  fingerprints  of  the  guardian 
or  other  representative  of  the  veteran  would  be  of  no  value 
in  establishing  the  veteran's  identity.  [ 

Exemption  from  attachment,  etc.:  A  sum  payable  under 
the  Adjusted-Compensation  Act.  or  the  Adjusted  Compensa- 
tion Payment  Act.  1936,  the  proceeds  of  any  loan,  and  the 
bonds  received  in  settlement  of  an  adjusted -service  certifi- 
cate are  not  subject  to  attachment,  le\T.  or  seizure,  or  to 
National  or  SUte  Uxatlon,  and  are  exempt  from  the  claims 
of  creditors.  | 

PBMSIOK    0»   COMPENSATION    FOR    DISABUJrTT    OB    DEATH    EEStrLTING    FROM 
TRAINING.     HOSPITALIZATION     OR     MEDICAL    OR    SUKGICAL    TREATMEI^ 

Where  any  veteran  is  suffering  or  has  suffered  from  an 
Injury  or  the  aggravation  of  any  existing  injury  as  the 
result  of  training,  hospitalization,  or  medical  or  surgical 
treatment  or  as  the  result  of  hanng  submitted  to  an  exam- 
ination under  authority  of  the  War  Ri.sk  Insurance  Act,  or 
the  World  War  Veterans'  Act,  1924,  as  amended,  and  not  the 
result  of  his  own  misconduct,  he  may  be  awarded  compensa- 
tion or  pension  In  the  same  manner  as  if  such  disability, 
aggravation,  or  death  was  connects  with  his  military  service. 

Application  for  benefits  under  this  paragraph  must  be 
made  on  V.  A.  Form  526a  within  2  years  after  the  injury, 
aggravation  or  death  occurred,  or  within  2  years  aft^r  March 
28.  1934.  whichever  Ls  the  later  date. 

COMPENSATION,    PTNSION.  OR   RETIREBtXNT   PAT    DUI    ANB   tTNPAID    AT 

DEATH 

When  any  person  receiving  compensation,  pension,  or 
emergency  oCHciers'  retirement  pay  dies,  the  balance  not  paid 
during  his  or  her  lifetime  may  be  paid  by  the  Veterans' 
Administration: 

(1)  Upon  the  death  of  a  veteran,  to  the  widow,  and  If 
there  Is  no  widow  then  to  the  child  or  children  under  the 
age  of  18  at  his  death,  except  when  the  payments  were  being 
made  under  laws  reenacted  on  August  13.  1935,  by  Pubhc, 
No  269.  Seventy-fourth  Cong^r^ss.  or  to  a  person  who  was 
recei\ing  pension  on  account  of  service  rendered  prior  to 
April  21.  1898. 

(2)  Upttn  the  death  of  a  widow,  to  her  chfldren  tinder  the 
age  of  18  at  her  death,  unless  the  payments  were  being  made 
under  laws  reenacted  on  August  13.  1935.  by  Public  No.  269. 
Beventy-fourth  Congress,  or  to  a  person  who  was  receiving 
pension  on  account  of  ser\Tre  rendered  prior  to  April  21, 
1898.  in  which  event  the  balance  is  payable  to  the  child 
or  children  under  the  age  of  16,  or  unless  pajTnents  were 
being  made  under  PubUc  No.  484,  Seventy-fourth  Congress, 
dated  June  28,  1934 

(3 1  Upon  the  death  of  a  person  receiving  an  apportioned 
share  of  money  payable  to  a  veteran,  to  the  veteran. 


14)  If  there  are  no  survivors  as  Indicated  above,  no  pay- 
ment may  be  made  except  as  reimbursement  of  burial  ex- 
penses and  in  some  cases  as  reimbursement  of  expenses  in- 
curred during  the  last  illness  and  burial. 

Claims  and  evidence  in  support  of  claims  for  amounts  due 
under  any  laws  reenacted  on  August  13.  1935,  or  on  surcount 
of  service  rendered  prior  to  April  21,  1898.  may  be  filed  at 
any  time,  but  claims  other  than  these  must  be  filed  within 
1  year  from  the  death  of  the  person  entitled  and  evidence 
in  support  of  such  claims  must  be  submitted  within  6  months 
after  the  Veterans'  Administration  requests  it.  Claims  filed 
under  laws  reenacted  on  August  13,  1935,  or  based  upon 
service  prior  to  April  21,  1898.  which  were  pendmg  at  the 
time  of  death,  may  be  completed  and  any  amounts  due  there- 
under paid  as  accrued  pension.  Additional  information  and 
application  forms  may  be  obtained  from  the  Veterans' 
Administration.  Washington.  D.  C. 

APPKAL3 

Claimants  may  appeal  from  a  decision  rendered  in  any 
claim  (except  in  those  claims  involving  simultanrou-sly  con- 
tested claims)  Within  1  year  from  the  date  of  the  mailing 
of  the  notice  of  the  result  of  the  initial  review  or  determina- 
tion. Appeals,  or  application  for  review,  as  they  are  known, 
must  be  filed  with  the  office  which  made  tiie  denial.  If  no 
apphcation  for  review  or  appeal  Is  filed  within  1  year,  the 
action  taken  on  the  Initial  review  or  determination  will 
become  final  and  the  claim  will  not  thereafter  be  reopened 
except  upon  the  basis  of  new  and  material  evidence.  When 
a  veteran  appeals  he  is  allowed  1  year  for  the  perfection  of 
his  appeal.  Any  application  for  review  on  appeal  filed  with 
the  office  which  made  the  denial  and  which  is  postmarked 
prior  to  the  expiration  of  the  1-year  period  will  be  accepted 
as  having  been  filed  within  the  time  limit. 

In  simultaneously  contested  claims  (e.  g.,  where  husband 
or  wife  contends  that  desertion  has  or  has  not  occurred* 
where  one  is  allowed  and  one  rejected,  the  tune  allowed  for 
filing  apphcation  Is  60  days  instead  of  1  year  from  the  date  of 

I  mailing  notice.    In  such  cases  all  parties   other   than  the 

I  applicant,  whose  interest  may  be  adversely  affected  by  the 
decision  will  be  notified  and  aDowed  30  days  from  the  date  of 

I  the  mailing  of  such  notice  within  which  to  file  a  brief  or 
argument  in  answer  thereto. 

Application  for  review  on  appeal  must  be  made  in  writing 

'  by  the  claimant,  his  legal  guardian,  or  such  accredited  rei>- 
resentative  or  authorized  agent  as  may  be  selected  by  him. 
but  not  more  than  one  recognized  organization  or  agent 
will  be  recognized  at  any  one  time  In  the  prosecution  of  a 
claim.  The  application  must  clearly  identify  the  benefits 
sought  and  should  contain  specific  assignments  of  the  al- 
leged statements  of  facts  or  errors  of  law  in  the  adjudica- 
tion of  the  claim. 

rVTDENCr PROOT     OP     RELATIONSHIP.     DEATH.     ETC. 

As  a  prerequisite  to  the  obtaining  of  benefits  under  laws 
pertaining  to  veterans  and  their  dependents  a  proper  appli- 
cation or  claim  must  be  filed  with  the  Veterans'  Adminis- 
tration unless  otherwise  provided.  All  questions  on  the  ap- 
plication form  must  be  clearly  and  completely  answered.  If 
the  answer  is  not  known,  the  applicant  should  so  state,  and 
If  more  space  is  reqiured,  blank  paper  should  be  used  and 
attached  to  the  application  form.  Accompanj-ing  the  form 
should  be  a  copy  of  the  veteran's  discharge  and  any  affi- 
davits or  other  papers  necessary  by  reason  of  the  nature  of 
the  claim  made. 

Proof  of  marriage:  Proof  of  marriage  should  be  shown  by 
the  best  evidence  obtainable,  as  suted  below  in  the  order  of 
importance : 

1.  By  duly  certified  copy  of  the  public  or  church  record  of 
marriage;  or 

2.  If  not  obtainable,  a  statement  of  the  reason  for  the  non- 
production  and  the  affidavit  of  the  clergyman  or  magistrate 
who  officiated;  or 

3.  If  such  affidavit  Is  not  procurable,  by  the  production  of 
the  original  marriage  certificate  accompanied  by  proof  of  its 
genuineness  and  the  authority  of  the  person  to  perform  the 
marriage;  or 

4.  By  the  affidavit  of  two  or  mere  eye  witne.sses  to  the 
ceremony. 
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In  juiiai  ttctlou  wbcn  eoMMB-lav  nazzlagn  ar«  reeoc- 
nlard,  pnx  f  may  be  made  by  afBdRyfl  of  one  or  both  parUee 

to  the  ma:Tlace.  if  Uving,  supplemented  by  aflldavlts  of  two 
or  more  witnesses  who  know  that  the  parties  lived  to«eUicr 
aa  husband  and  wife  and  were  so  recognized,  and  statjig 
taov  loot  to  their  knowledge  such  relationship  continued. 
and  so  forth.  Since  Ihe  laws  of  the  State  in  which  the 
marriage  ras  consummated  governs,  ail  marriages  must  be 
prored  vmld  according  to  the  law  of  such  State. 

Proof  ol  birth:  To  prove  the  bu-th  or  date  of  birth  of  an 
Individual,  a  certified  copy  of  the  pubUc  record  of  birth  or 
church  re<ord  of  baptism,  certified  to  by  the  legal  custodian 
of  such  rscords.  should  be  obtained.  If  neither  of  these 
records  is  obtainable,  the  reason  for  its  nonproductlon  should 
be  stated  and  an  affidavit  secured  from  the  physician  or 
midwife  III  attendance  at  the  birth,  or  the  affidavits  of  two 
or  more  c  Isin  teres  ted  persons  who  should  state  their  ages. 
and  the  n  une.  date,  and  place  of  birth  of  the  person  whose 
birth  or  age  is  being  established,  and  that  from  their  own 
knowledge  the  person  is  the  child  of  such  parents,  naming 
the  paren  a. 

Proof  o  death:  Proof  of  death  should  be  establlahed  by 
producing : 

A  copy  3f  the  public  record  of  the  State  or  commxmlty  In 
which  death  occurred,  certified  to  by  the  custodian  of  such 
records  oi  by  a  dxUy  certified  copy  of  a  coroner^  report  of 
death,  or  3y  verdict  of  a  coroner's  Jury  of  th«  State  or  com- 
munity wliere  death  occurred,  provided  such  report  properly 
the  dec*— ed.  If  this  evidence  Is  not  obtainable. 
must  be  stated.  The  fact  of  death  may  be  estab- 
lished by  the  affidavit  of  a  person  having  personal  knowl- 
edge theniof  and  who  viewed  the  body  of  the  deceased  and 
kxMW  it  tc  be  the  body  of  the  person  whose  identity  Is  being 
estabUsheil.  setting  forth  all  the  facts  and  circumstances 
fanfmtny  the  death,  including  the  place,  date,  time,  and 
caoat  thevof. 

In  adjusted-compensation  cases  and  pension  where  the 
caoat  of  (eath  is  not  a  factor,  and  where  satisfactory  evl- 
denoe  is  iroduced  establishing  the  fact  of  the  continued 
and  unex:  ilained  absence  from  his  home  and  family  for  a 
pvlQd  of  1  years  during  which  period  no  intelligence  of  his 
existence  las  been  received,  the  death  of  such  individual  as 
of  the  date  of  the  expiration  of  such  period  may  be  accepted 
as  sulBeie]  itly  proved. 

Attdayi.5:  To  be  of  value  an  affidavit  should  clearly  and 
concisely  set  forth  the  facts  sought  to  be  proved.  The  use 
of  legal  b  ndings  and  phraseology  should  be  avoided  nnlfw 
peipared  nr  an  attorney.  If  the  affiant  Is  a  lasrman.  have 
him  set  fcrth  the  facts  as  simply  as  possible.  In  chronologi- 
cal order,  and  with  due  regard  to  any  neoessazr  details. 
All  affida\1ts  from  physicians  should  state  whether  the  evi- 
dence is  fiimished  from  office  records  or  from  memory.  Such 
affidavits  ihould  sjpecificaUy  show  the  symptoms  and  flndmgs 
rather  thj^n  merely  a  diagnosis,  smce  the  former  are  facts 
and  the  diagnosis  Is  an  opinion. 

affidavits:  Affidavits  or  other  documents  from  for- 
rles  In  which  the  United  States  has  consular  rep- 
resenutlvis  musw  be  executed  before  a  United  States  con- 
sular officer  In  that  country  or  by  or  t>efore  an  official  of 
that  cour  try  having  authority  for  that  purpose.  In  the 
execution  is  by  or  before  a  foreign  officer,  the  slg- 
that  official  must  be  authenticated  either  by  the 
United  Stites  consular  officer  In  that  Jurisdiction  or  by  the 
Department  of  State,  except  that  documents  submitted 
through  and  approved  by  the  Deputy  Minister  of  Pensions 
and  National  Health.  Ottawa.  Canada,  will  be  accepted  with- 
out being  authenticated  In  such  maimer. 

Where  i  here  Is  no  consular  representative,  the  signature 
and  seal  of  the  official  of  the  country  may  be  authenticated 
by  a  dlploooatlc  or  consular  officer  of  a  friendly  country,  or 
the  docunients  may  be  forwarded  to  the  nearest  American 
consul  for  a  certificate  coixceming  its  authenticity. 

ouAaoiAiraBir 

Guardiaoship  Is  necessary: 

1.  Whei    a  Veterans'  Administration  beneficiary  Is  under 
legal  disak  lllty.    In  some  instances  when  the  sum  payable  Is 
when  family  conditions  are  acceptable,  arrange - 


pyjreign 
eign  coun 


event  the 
nature  cf 


and 


for  payment  of  monetary  benefits  to  a 


2.  When    the    veteran   or   other    beneficiary    is    mentally 
Incompetent  the  appriprlate  field  office  of   the  Veterans' 
Administration  will  furnish   full  instructions   to  interested 
relatives  or  friends  In  the  event  a  giiardian  Is  needed. 
oacuoevMM  or   iNroKM.*TioN 

All  files,  records,  reports,  and  other  papers  and  documents 
pertaining  to  any  clsUm  are  confidential  and  no  discloexires 
thereof  can  be  made  except: 

1.  To  a  '•'titman*  or  duly  authorized  representative  as 
to  matters  cooeeniing  himself  alone  when  such  disclosures 
would  not  be  injurious  to  the  physical  or  mental  health  of 
the  claimant; 

2.  When  required  by  process  of  a  United  States  court  to  be 
produced  In  any  suit  or  procedure: 

3.  When  reqiiired  by  any  agency  of  the  United  States 
Government ; 

4.  In  all  proceedings  in  the  nature  of  an  Inquest  Into  the 
mental  competency  of  a  claimant; 

5.  In  any  Judicial  proceedings  where  such  disclosure  Is 
deemed  necessary  and  proper. 

The  amount  of  pension  or  compensation  being  paid  may 
be  made  known  to  any  person  who  applies  for  such  infor- 
mation. 

The  address  of  a  claimant  is  privileged  and  confldcnt.al 
and  will  not  be  disclosed  except  to  duly  constituted  police 
or  court  officials  upon  proper  request  and  the  submission 
of  a  certified  copy  either  of  the  indictment  returned  against 
the  claimant  or  of  the  warrant  issued  for  his  arrest. 

coRB  or  MccoKiie 

Any  person  entitled  to  and  desiring  a  copy  of  any  record 
In  the  ciistody  of  the  Veterans'  Administration  should  make 
written  application  to  the  Veterans'  Administration  office 
where  the  record  Ls  located,  stating  specifically  the  particu- 
lar record,  paper,  and  so  forth,  a  copy  of  which  is  desired, 
whether  certified  or  uncertified,  and  the  purpose  for  which 
such  copy  is  desired  to  be  used.  The  approximate  cost  of  such 
copies  must  accompany  the  application.  The  fees  charged 
are: 

Centa 

Written  copies  p«r  100  words . «._. . 25 

Photostat  copies  per  sheet """     26 

Certliicatloas 25 

EScoGiriTiojf    or    ATToaNsrs.    Acnrrs,    Aire    oaoAinzATiONs    nt    th» 
pusxirr*TioN  or  cunus 

The  Administrator  Is  authorized  to  recognize  represent- 
atives of  the  American  Red  Cross,  the  American  Legion,  the 
Disabled  American  Veterans  of  the  World  War,  the  Grand 
Army  of  the  Republic,  the  United  States  Spanish  War  Vet- 
erans, Veterans  of  Foreign  Wars,  and  such  other  organiza- 
tions as  he  may  from  time  to  time  approve  to  present  claims. 
Any  organization  desiring  recognition  must  agree  and  certify 
that  neither  the  organization  nor  its  representatives  will 
charge  a  claimant  any  fee  or  compensation  for  its  services. 
The  organization  must  submit  a  copy  of  its  constitution  or 
charter  and  bylaws,  together  with  a  written  statement  setting 
forth  the  manner  In  which  ex-service  men  and  their  depend- 
ents would  be  benefited  by  such  recognition. 

The  form  of  application  for  recognition  is  V.  A.  Form  P  21. 

Before  an  organization  may  be  recognized  in  an  individual 
claim  there  must  be  filed  with  the  Veterans'  Administration 
a  form  duly  executed  by  the  claimant  and  specifically  con- 
ferring upon  the  organization  the  authority  to  represent  the 
claimant  in  the  presentaUon  of  the  claim  and  to  receive  any 
Information  In  connection  therewith.  The  form  used  for 
this  purpose  is  V.  A  Form  P-22. 

The  organizations  recognized  in  the  presentation  of  claiiM 
make  no  charge  for  their  services  and  do  not  limit  their 
assistance  to  their  members.  The  Veterans'  AdministraUon 
In  its  central  office  and  in  Its  regional  offices  and  facilities 
throughout  the  country  employs  skilled  persons  whose  duties 
are  to  assist  claimants  in  the  preparation  and  presenution  of 
their  claims.  While  it  has  long  been  recognized  that  a  claim- 
ant should  not  be  denied  the  right  to  employ  his  own  attorney 
or  agent  to  assist  him.  and  while  the  laws  and  Veterans'  Reg- 
tilaUons  provide  for  ttie  payment  of  fees  under  certain  limita- 
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tions,  it  Is  not  necessary  for  any  person  to  Incur  any  expense 
lor  services  in  the  preparation  and  presentation  of  claims 
under  laws  administered  by  the  Veterans'  Administration. 

Any  person  who  Is  an  attorney  at  law  in  pood  standing,  or 
any  competent  person  who  is  not  an  attorney  at  law,  may, 
if  not  prohibited  by  law.  be  Admitted  to  pracUce  as  a  pen- 
sion attorney  or  pension-claims  agent,  respectively,  provided 
he  is  a  citizen  of  the  United  States  or  has  declared  his 
Intention  to  become  a  citizen  and  Is  of  good  moral  char- 
acter and  in  good  repute.  Before  any  person  admitted  to 
practice  as  an  attorney  or  agent  can  repiesent  a  claimant 
there  must  be  filed  with  the  Veterans'  Administration  a  duly 
executed  power  of  attorney. 

The  power  of  attorney  must  be  signed  by  the  claimant  or 
his  guardian  in  the  presence  of  two  witnesses,  neither  of 
whom  Is  the  agent  or  attorney,  and  be  acknowledged  before 
an  officer  duly  authorized  to  administer  oatlis  for  general 
purposes.  No  paper  in  a  claim  can  be  executed  before  the 
attorney  therein  without  resulting  in  the  forfeiture  of  the 
attorneyship  rights. 

Relatives  or  friends  of  a  claimant  may.  at  the  written 
request  of  the  claimant,  be  recognized  to  represent  gratui- 
tously the  claimant  in  a  specified  case. 

BINEFITS    NOT    6UBJB.T    TO    TAXATION    OR    SEIZURJK.    ACT    OF    AUGUST     X2. 


1833 


Payments  of  benefits  due  or  to  become  due  are  not  assign- 
able, and  such  payment.';  made  to.  or  on  account  of,  a  bene- 
ficiary under  any  of  the  laws  relatuig  to  veterans  are  exempt 
from  taxation,  are  exempt  from  tlie  claims  of  creditors,  and 
are  not  hable  to  attachment,  levy,  or  seizure  by  or  under  any 
legal  or  equitable  process  whatever,  either  before  or  alter 
receipt  by  the  beneficiary.  This  provision  does  not  attach  to 
claims  of  the  Umted  States,  nor  does  the  exemption  as  to 
taxation  extend  to  any  property  purchased  in  part  or  wholly 
out  ol  such  payments.  This  act  does  not  prohibit  the  as- 
signment by  any  person,  to  whom  converted  insurance  may 
be  payable  under  title  III  of  the  World  War  Veterans'  Act, 
1924.  of  his  Interest  in  such  insurance  to  any  other  member 
of  the  permitted  class  of  beneficiaries. 

PART  V 

iNrOBMATION    CONCEINIKG     VETERANS      PRZI^RENCX    TO    PEDEIAL    CIVIL 

Sesvics    Employment,    BmiAi,    in    National    Cemetkhies.    Head- 
stones. AND  Benktits  Given  by  States 

VETBKAMS'     PRETERXNCE    rOK     FEDERAL     CIVIL     SERVICE     EMPLOYMENT 

Preference,  according  to  present  laws  and  Executive  orders 
governing,  does  not  apply  to  the  unclassified  service  but  only 
to  the  classified.  Preference  is  granted  in  connection  with 
unclassified  laborer  positions  where  labor  regulations  apply, 
but  under  special  regulations  approved  by  the  President,  and 
preference  is  granted  by  Executive  order  of  July  12,  1933,  to 
persons  taking  examinations  for  Presidential  postmaster- 
ships,  which  positions  also  are  not  in  the  classified  service. 

Preference,  accorduig  to  present  laws  and  orders,  is  not 
limited  to  veteran.s,  their  widows,  or  the  wives  of  disabled 
veterans  of  any  war  or  becaase  or  wartime  service.  Prefer- 
ence is  also  granted  to  all  veterans,  including  peacetime  vet- 
erans, their  widows,  and  the  wives  of  veterans  disabled 
because  of  service -connected  di.sabihlies. 

Prefrrerwe  in  e^ramtnatton,  rattng.  and  appointment 

The  statutory  provision  is  covered  m  the  deficiency  act 
approved  July  11.  1919  (41  Stat.  37  •,  which  provides  as 
follows : 

That  hereafter  In  making  appointments  to  clerical  and  other 
positions  in  the  executive  branch  of  the  Government  in  the  Dis- 
trict of  Columbia  or  eLsewhere.  preference  shall  be  ptven  to  hon- 
orably discharged  .soldiers,  sailors,  and  marines  and  widows  of 
such,  and  to  the  wives  of  Injured  soldiers,  sailors,  and  marines, 
who  themselves  are  not  quaUfled  but  whose  wives  are  qualified 
to  hold  such  positions 

The  Executive  orders  of  March  3.  1923.  March  2.  1929. 
April  24,  1931.  and  January  18.  1932,  stipulate  and  define 
benefits  granted  to  veterans  pursuant  to  the  act  of  July  11, 
1919.    The  benefits  arc  as  follows: 

(I)  Veterans  are  given  five  points  in  addition  to  their 
earned  rating  and  need  only  earn  a  ratina  of  65.  the  five 
points  ginng  them  a  total  rating  of  70,  ail  that  is  necessary 
to  have  their  names  entered  on  the  register. 


(2)  Disabled  veterans  (having  present  existence  of  a 
service-coimected  disability),  the  widows  of  veterans,  and 
the  wives  of  veterans  who  because  of  service-connected  dis- 
ability are  themselves  not  qualified,  are  granted  10  points 
and  need  only  earn  a  rating  of  60,  a  total  rating  of  70  being 
all  that  is  necessary  to  have  their  names  entered  on  the 
register,  their  names  being  placed  above  all  others  on  the 
register. 

(3)  A  veteran  to  establish  disability  preference  must  show 
that  it  is  service-connected  and  of  present  existence.  This 
is  done  through  the  official  records  of  the  Veterans"  Admin- 
istration and  also  of  the  War  or  Navy  Department  or  of 
the  Coast  Guard. 

(4>  Veterans  over  55  years  of  age  in  claiming  dtsabihty 
preference,  whether  service -connected  or  not  by  reason  that 
they  draw  pension  or  compensation  under  existing  laws. 
must  furnish  a  statement  from  the  Veterans'  Admini.stration 
showing  that  Lhey  are  entitled  to  pension  or  compensation. 
Wives  of  such  veterans  who  claim  preference  due  to  their 
husband's  disability  must  furnish  such  evidence. 

(5*  In  examinations;  where  experience  is  an  element  of 
qualification,  time  spent  in  the  service  of  the  United  States 
during  the  War  with  Spain  or  the  World  War  is  credited 
where  the  applicant's  actual  employment  m  a  similar  voca- 
tion to  that  for  which  he  is  applying  was  interrupted  by 
such  military  or  naval  service  but  was  resumed  after  dis- 
charge. 

(6)  Persons  granted  preference  may  be  released  from  age 
limitations  by  regulations  of  the  United  States  Cull  Service 
Commission  with  the  approval  of  the  proper  appointing 
oflQcer.  except  for  positions  of  policeman  and  fireman  of  the 
District  of  Columbia  and  those  established  by  the  retirement 
law. 

(7)  Physical  requirements  may  be  waived  by  the  Unit-ed 
States  Civil  Service  Commission  in  the  case  of  a  disabled 
veteran. 

(8)  Height  and  weight  requirements  may  be  waived  in  the 
case  of  a  person  granted  preference,  except  for  policeman, 
guard,  and  watchman,  private  in  the  District  of  Columbia 
fire  department,  game  warden,  traveling  hospital  attendant, 
assistant  lay  inspector,  and  any  other  position  in  connection 
with  which  the  examination  annoimcement  specifies  the 
he.ght  or  weight,  or  both. 

(9)  Persons  granted  preference  are  certified  without  regard 
to  apportionment  in  the  apportioned  departmental  service 
at  Washington,  D.  C. 

(10>  Quarterly  examinations  are  held  for  the  benefit  of 
persons  entitled  to  10-point  preference  'disability  prefer- 
ence), for  which  there  are  existing  registers  of  eligibles. 
maintained  by  the  Umted  SULes  Civil  Service  Commission, 
the  names  of  these  10-pomt  preference  eligibles  being  entered 
at  the  head  of  the  existing  registers  along  with  those  of  other 
such  eligibles.  This  does  not  apply  to  examinations  for 
Presidential  postmasterships. 

(11;  The  name  of  a  preference  eligible  on  a  register  may 
not  be  passed  over  by  the  appointing  officer  and  a  person 
not  granted  preference  selected  with  the  same  or  lower  rat- 
ing unless  the  United  States  Civil  Service  Commission  is 
furnished  with  a  statement  as  to  reasons  for  so  doing. 

(12)  Former  classified  employees  entitled  to  preference 
In  appointment  may  be  reinstated  without  time  limit. 

Note — (a)  According  to  special  recnlatJon."  approved  by  the 
President,  the  names  of  veterans,  their  widows  and  wives  of  vet- 
eran.s dl.squallfied  bv  Injuries  received  in  service  and  line  of  duty 
are  placed  at  the  heart  of  unskilled-labor  registers  In  the  order  of 
their  earned  ratings  Elltrlbillty  for  reinstat*»niPnt  to  an  unsicllled- 
laborer  position  is  without  time  limit  in  the  case  of  a  person  entitled 
to  prefrrencp 

(b)  The  Executive  order  of  July  12.  1933.  which  authorized  the 
holding  of  examination"?  for  Presidential  postmastershlps  grants 
five  points  for  addition  to  earned  ratings,  whereupon  ccrt!f\catlon 
is  in  accordance  with  relative  standing  thus  acquired,  In  the  cases 
of  veterans  of  the  World  War.  cf  the  Spanish  American  War.  or 
of  the  Philippine  In.surrection;  ape  limitations  are  waived  for 
such  candidates,  and  the  time  they  were  in  service  during  such 
wars  may  be  reckoned  In  making  up  required  length  of  bu&lne— 
experience.  Five  points  also  are  given  to  their  wld.aws  or  their 
wives  If  they  are  disqualifled  on  account  of  service -connected  dis- 
ability or  if  they  are  over  55  and  are  entiUed  to  pension  or  com- 
pensation because  cf  disability. 
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March  23 


frtt*Tenet  fn  rtduction  of  fare* 

SUtutorV  provlsloQ  Is  covered  in  act  of  August  23.  1912 

(37  Stat.  413).  which  providea  in  part: 

TbAt  In  tM  event  of  reductions  being  nuule  In  the  forc«  tn  any 
of  the  exec  jUve  dep«rtinenta  no  honorably  dlacb&rged  aoldler  or 
Bailor  whoe»  record  In  aald  department  is  rated  good  shall  b« 
discharged   3r  dropped  or  reduced  in  rank  or  salary 

The  Executive  order  of  March  3.  1923.  provides  that  an 
employee  jentltled  to  military  preference  in  appointment 
•ball  not  pe  dischanced  or  dropped  or  reduced  in  rank  or 
salary  wh4n  a  reduction  in  force  Is  being  made  if  his  record 
Is  good,  or  (fiirther  provided  by  Executive  order  of  Mar. 
21.  19291  if  his  efflclency  rating  Is  equal  to  that  of  any 
employee  in  competition  with  him  who  is  retained  in  the 
service.  Ii  making  selections,  according  to  competition. 
grade  and  character  of  work  are  considered. 

section  213  of  the  act  of  June  30.  1933   (Economy 

whose  spouse  is  also  In  the  service  of  the  United 

the  District   of  Columbia,  would   In  the  event  of  a 

n    force    be    dismissed    before    employees    who    are    not 

whose  husbands  or  wives  are  not  In  the  service.     The 

30.  1933.  takes  precedence  over  veteran-preference  laws 

with   Its  provisions.     To  this  extent,   preference  status 

U    nullified.     Ukewlse.    the    act    of    June    30.    1933. 

piieferenc*  status  In   connection  with   appointment. 


NoTX.— Ujid" 
Act),  a 
8tat«8  or 
reduction 
married,  or 
act  of  June 
in  conflict 

a 
nuUlfli 


vetsran 
cf 


as    a    vetcr  ui 


grint 


In  addition 
Oowmment 
benefits  from 
maintain 
Some 
granting 
from  taxe^ 
farms 
on  State 
inquiries 
be  made 
in  the  particular 


to  the  various  benefits  granted  by  the  Federal 

the    veterans   may   be   entitled    to   additional 

the  State   m  which  they  live.     Some  States 

homes  and   hospitals   for  veterans   of  the   State. 

pensions.     Many    have    passed    "bonus"    bills 

veterans   State    bonuses.    Some    grant   exemption 

or  assist  veterans  by  making  loans  for  homes  and 

Ptrference  in  State  civil-service  appointments  and 

work  projects  Is  generally  given  to  veterans.     All 

'egarding  State  laws  concerning   veterans  should 

the  field  offlces  of  the  Veterans'  Administration 

State  or  to  the  State  ser\'ice  ofBcer. 


to 


aacTTLAiioNs  roa  raa  oovxbmmcmt  or  natiomai.  c 
Paragraph  M: 


All 
Corpa, 
masters,  c 
the  United 
iMmormbly 
t«ry    free 
nursas  whc 
Hon  of 
deceased 
appointment 
by  the 
authority 


Paragraph  92 


If  the  hdnorable 
lee.  the  tnierment 
certificate 
tUlcate  cai 
the 
desired,  for 


Paragraph  97 


deceased 


President 


nyK 


Paragraiih  100 


Army.  Navy,  and  Marine  Corps:  to  the  wlvee  of  petty  ofBcers  and 
those  warrant  officers  at  the  Navy  whoae  warrants  are  signed  by 
the  Secretary  of  the  Navy;  and  to  the  wives  of  enlisted  men  and 
warrant  ofBcers  of  the  Revenue  Cutter  Service  whoee  warrants  are 
signed  by  the  Secretary  of  the  Treasury.     *     *     *. 

Paragraph  118: 

The  creation  of  private  monuments,  headstones,  or  footstonee 
will  not  be  permitted  until  both  the  proposed  design  and  the  In- 
scription  have   been  approved   by   the  Quartermaster  General. 

Persons  discharged  from  draft"  cannot  be  interred  in 
national  cemeteries.  This  class  Includes  only  those  who 
were  drafted  for  service,  but  for  some  reason  were  not  ac- 
cepted for  military  service. 


•aMariis  oivxx  bt  states 


and  enlisted  men  of  the  Army,  Navy.  Marine 

ue    Cutter    Service,    and    Army    and    Navy    pay- 

l^rks   who  died   In   the   Regular  or  Volunteer   service   of 

States,  or  who  died  after  having  been  must«red  out  or 

Itscharged.  are  entitled  to  burial  In  any  national  ceme- 

of    cost.     The    same    rights    will    be    accorded    to    Army 

are  honorably  discharged  or  pensioned      The  presenta- 

com mission,   warrant.   <:it   honorable   discharge   of   the 

ctBoer,    enlisted    man.   or   Army    nurse,    or   the    letter   of 

ofjhe  deceased  Army  or  Navy  paymaster  clerk,  signed 

of  War  or  Navy,  as  the  case  may  be  Is  sufficient 

the  Interment. 


thi 


Secretary 


lor 


Qoarti  raaaste 


discharge  ts  not  available  as  evidence  of  serv- 

may  be  made  upon  presentation  of  a  pension 

II   neither  an  honorable  discharge  nor  a  pension  cer- 

be   produced,  superintendents  will  communicate   with 

T   General,   by   telegraph   If  Immediate   burial   Is 

verlficaUon  of  the  alleged  service. 


Coipe, 


us  band 


wife  of  a  commissioned  oOcer  of  the  Army    Navy 

and   Revenue  Cutter  Service   of   the   United  SUtes 

Volunteer  forces  may  be   Interred   prior  to  the  death 

"nd    upon    preesntatlon   of   his   commission  signed   by 

This  sppllee  also  to  the  wife  of  a  warrant  officer 

provided  such   warrant   Is  signed   by   the   President. 

apply  to  the  wife  erf  a  warrant  officer  of  the  Reve- 

Servlce.   as   such    warrants   are   signed   by   the   Secre- 

Tteasury  and   the  rank  of  these   men  ts  assimilative 

a  noncommissioned  officer  of  the  Army      The  wife  of 

Navy  paymaster's  clerk,  upon  presentation  of  his  let- 

sUmed    by   the  SeereCary  of  War  or   Navy,   is 

the  same  benefits.     If  the  coounlsslon.  warrant,  or  let- 

t    is    not    available,    the    superintendent    will 

1th    the    Quartermaster    General    by    telegraph    if 

Jurlal  la  desired,  giving  the  naxne  of  the  husband  and 

date  of  the  alleged   services  for   verlflcaUon.   and 

s.     A   petty  officer  of  the  Navy  being  an  enlisted 

Ul   not   be   Interred   m  a   national   cemetery   until 

therein  of  her  husband  and  then  only  in  the  same 


app<  Intment 
.o  the  same 
pp  ointment 
ca  e    wi 
«    >urta 
approximate 
instructions 
wife  wl 
birlal 


The  wife]  of  an  enlisted  man  may  be  Interred  In  a  national 
,  but  oniy  after  the  bunal  therein  of  her  husband  and  In 
'  gipve.     This  WffUam  to  the  wlvee  of  enlisted  men  of  the 


Upon  application  to  the  Quartermaster  General.  United 
States  Army,  Washington.  D.  C,  headstones  will  be  furnished 
for  unmarked  graves  of  soldiers,  sailors,  marines,  and  Army 
nurses  who  served  In  the  Army  or  Navy  of  the  United 
States — Including  the  Revolutionary  War  and  service  with 
the  military  forces  of  the  Confederate  States  of  America — 
whether  regular  or  volunteer,  and  whether  they  died  in  the 
service  or  after  muster  out  or  honorable  discharge.  The 
headstones  for  Civil  and  Spanish  War  soldiers  are  of  Ameri- 
can white  marble,  39  inches  long,  12  Inches  wide,  and  4  Inches 
thick:  for  the  World  War.  42  inches  long.  4  inches  thick,  and 
13  Inches  wide.  Headstones  will  \x  shipped  freight  prepaid 
by  the  Oovemment,  only  to  the  nearest  railroad  station  or 
steamboat  landing. 

rounca  not  a  racToa 

Any  veteran  may  receive  advice,  counsel,  and  assistance  in 
regard  to  his  case  by  a  representative  who  is  paid  by  the 
Government,  at  every  hospital  and  every  regional  oCBce. 
The  representative  will  help  the  veteran  by  suggesting  the 
kind  of  erldence  that  will  be  necessary  to  assist  him  m  his 
case.  aBlift  him  In  preparing  all  the  necessary  forms,  and  do 
such  other  things  as  may  be  necessary  to  the  proper  presen- 
tatiOD  of  his  case  to  the  Veterans'  Administration. 

Many  veterans  ask  the  question:  'I  have  submitted  all 
the  proof  I  can  and  have  been  turned  down;  what  shall  I 
do  now?"  Of  course,  every  question  involving  expenditure 
of  public  funds  must  be  determined  by  some  person,  court, 
board,  or  tribunal.  Someone  must  have  the  responsibility 
of  passing  upon  the  sufficiency  of  the  evidence  presented  to 
authorize  the  payment  of  pubUc  funds.  It  is  the  same  way 
in  regard  to  civil  rights.  If  one  brings  suit  against  a  per- 
son, firm,  or  corporation  for  damages  to  person  or  property, 
certain  proof  must  be  presented  to  the  court  and  the  Jury  In 
order  to  win.  Although  the  injured  person  feels  that  he  has 
pretented  sufficient  proof,  if  the  court  or  Jury  decides  against 
him  he  can  appeal  his  case,  and  if  the  higher  courts  affirm 
the  judgment  there  Is  nothing  further  for  him  to  do;  he 
has  lost.  In  a  similar  way.  a  veteran  may  appeal  for  re\iew 
of  his  claim  if  he  can  show  error  in  the  decision,  but  once  the 
Board  of  Veterans'  Appeals  has  rendered  its  decision  he  can- 
not again  have  the  case  reviewed  imless  he  can  submit  new 
and  material  evidence. 

Pensions  and  benefits  are  made  in  accordance  with  actual 
laws  and  regulaUons  and  not  through  favoritism.  "poUtlcal 
pull",  or  other  means. 

HxLFrm,  QiTxsmoNs  awd  Answxxs 

InformaUon  under  this  heading  obtained   from   American  Legion 

Veterans    of    Foreign    Wars.    Disabled    American    Veterans,    and 

Spanish -American  War  Veterans.     (These  questions  are  typical  of 

those  that  are  generally  asked)  jk      '     * 

1.  Q.  How  can  I  get  a  prompt  reply  to  my  letters  to  the 
Veterans'  Administration? 

A.  In  communicating  with  the  Veterans'  Administration  be 
sure  to  include  your  claim  number.  U  you  do  not  remember 
your  claim  number,  give  enough  Information  to  identify  your- 
self, such  as  your  rank  and  organization,  date  of  enlistment 
date  of  discharge,  and  date  and  place  of  birth.  (There  are 
over  65,000  veterans  listed  in  the  Veterans'  AdminlstraUon 
with  the  name  of  Smith.  There  are  over  5.000  John  Smiths 
listed.) 

2.  Q.  In  case  of  the  death  of  a  veteran,  what  action  should 
be  taken  by  the  widow? 

A.  The  widow  should  immediately  notify  the  regional  office 
nearest  home,  enclosing  with  the  letter  a  copy  of  the  death 


1936 


CONGRESSIONAL  RECORD— HOUSE 


4225 


certificate.  Shp  should  also  request  information  a.s  to  any 
riKhL.-^  .she  may  have  concermng  compensaiion.  adjusted  com- 
pensauon.  and  insurance.  If  there  are  minor  children,  tbe 
same  questions  should  be  a^ked  concerning  their  rights. 

3  Q.  Ls  it  too  late  to  apply  for  compensation  for  dis- 
ability incurred  during  the  World  War? 

A.  No.  Application  should  be  made  to  the  office  of  the 
Veteran.s'  AdmmistratRin  neare.st  the  veteran's  home,  with  a 
brief  descnption  of  the  disability  and  place  of  incurrence. 
Such  a  letter  will  bring  the  nec^s-sary  iniormation  from  the 
Veterans'  Administration  as  to  how  to  proceed. 

4.  Q.  Whal  war  veleraiis  who  were  not  disabled  in  the 
ser\ioe  are  entitled  to  hospitalization? 

A.  Any  veteran  of  any  war  or  miUtan.-  exp^ition.  not  dis- 
honorably discharged,  is  entitled  to  free  hospitalization  in 
Government  laciiiLies  provided  he  wUl  certify  that  he  is  un- 
able to  meet  the  co.st  of  such  treatment.  Hospitalization  for 
non-service-connecled  disabilities  is  not  a  r^ht  which  the 
veterans  can  claim  or  demand,  but  it  is  a  prViiege  extended 
only  when  facilities  are  available. 

5.  Q.  Are  monetary  benefits  paid  to  any  World  War  vet- 
erans other  than  those  disabled  in  the  war? 

A.  Yes.  If  the  disability  is  not  the  result  of  misconduct  and 
is  rated  permanent  and  total,  the  veteran  is  entitled  to  $30 
per  nionUi.  provided  the  veteran  had  90  days'  service  and 
his  annual  mcome.  if  unniarried,  does  not  exceed  $1,000,  or 
if  married  or  with  minor  children  does  not  exceed  $2,500. 

6.  Q.  When  are  Increases  in  compcnsaUon  granted? 

A.  When  a  medical  examination  conduct-ed  by  the  Vet- 
erans' Administration  indicates  increiised  disability.  An 
informal  application  by  the  veteran  supported  by  medical 
evidence  is  required  before  the  Veterans'  Administration  can 
reexamine  veterans  not  actually  in  Veterans'  Administration 
hospitals. 

7.  Q.  When  are  dependency  allowances  granted? 

A.  World  War  veterans  receiving  compensation  for  disabili- 
ties rated  on  a  temporary  basis  only  are  entitled  to  additional 
allowances  for  established  dependents.  Veterans  receiving 
permanent  ratings  are  not  entitled  to  dependency  allowances. 

8.  Q.  Will  compensation  or  pension  of  a  World  War  veteran 
be  reduced  during  hospitaliaation  in  a  Veterans'  Administra- 
tion hospital? 

A.  If  a  beneficiary  upon  entering  a  Veterans'  Administra- 
tion facility  is  foimd  to  be  without  dependents,  his  compen- 
sation cannot  exceed  $lo  per  month,  or  if  receiving  pension 
or  peacetime  monetary  benefits,  the  maximum  is  $6  monthly. 

9.  Q.  'When  a  claim  for  monetary  benefits  is  denied,  what 
recourse  is  open  to  the  veteran? 

A.  An  appeal  may  be  filed  with  the  office  denying  the  claim 
within  1  year  from  the  date  of  receipt  of  denial.  Only  one 
appeal  Is  allowed  under  existing  law. 

10.  Q.  Does  a  veteran  have  the  right  of  representation  tn 
the  prosecution  of  his  claim? 

A  Yes.  The  Disabled  American  Veterans,  the  American 
Red  Cross,  the  Veterans  of  Foreign  Wars,  and  the  American 
Legion  have  skilled  claims  personnel  to  assist  any  beneficiary 
In  the  pra<^cution  of  claims  for  benefits.  Their  services  are 
gratis. 

11.  Q.  Where  are  api>eals  heard  and  decided? 

A.  All  appeals  are  considered  by  the  Board  of  Veterans' 
Appeals  ol  the  Veterans'  Administration  at  Washington, 
D.  C. 

12.  Q.  Should  I  come  to  Wa.shington  on  my  appeal? 

A.  It  has  been  generally  accepted  that  personal  appear- 
ances belore  appeals  boards  are  not  generally  required  or 
necessary.  The  expense  for  such  travel  must  be  borne  by 
the  person  appealing,  It  is  believed  advisable  for  the  appel- 
lant to  be  gtrided  ty  the  advice  of  the  representative  desig- 
nated to  handle  the  claims 

13.  Q.  Does  the  Go\'ernment  pro\'ide  burial  for  deceased 
veterans? 

A.  Yes.  Apply  at  nearest  Veterans'  Administration  office. 
where  full  information  can  be  obtained.  Claim  for  reim- 
bursement for  burial  must  be  made  within  1  year  of  the 
death  of  the  veteran. 

14    Q    "When  is  compen.^tlon  apportioned? 


A.  "When  the  established  dependents  of  a  veteran  are  liv- 
ing separate  and  apart  from  the  veteran.  The  Veterans' 
Administration  may  apportion  the  montlily  monetary  bene- 
fits according  to  the  circumstances  as  provided  by  reg:u- 
lations. 

15.  Q.  Is  a  doctor's  afl^daN-it,  setting  forth  his  diairnosis 
alone,  considered  good  e\'idence? 

A.  No.  The  doctor  should  set  forth  the  dates  of  treat- 
ment, the  diagnosis,  and  complete  findings  in  support  of 
the  diagnosis.  It  is  essential  to  set  forth  the  findings,  as 
they  show  an  accurate  diagnosis  has  been  made;  also,  indi- 
cate the  degree  of  disability,  which  is  essential  for  rating 
purposes. 

16.  Q  Should  a  letter  be  addres.sed  to  the  office  that  dis- 
burses compensation  checks  with  reference  to  a  claim? 

A.  No.  Checks  are  made  through  the  fiscal  offices  of  the 
Treasury  Department.  Letters  with  reference  to  compen- 
sation and  pension  should  be  addressed  to  the  office  having 
cla :jns  file. 

17.  Q.  "Where  should  inquiries  be  made  with  reference  to 
veterans'  laws  and  benefits? 

A.  Communicate  with  the  nearest  Veterans'  Administra- 
tion office. 

RKNT   COMMISSION  IN   THE   DISTRICT  OF   COVTTtlCRlX 

Mrs.  NORTON.  Mr.  Speaker,  the  proponents  and  oppo- 
nents of  the  bill  «H.  R.  11563*  declaring  an  emergency  in 
the  housmg  condition  in  the  District  of  Columbia;  creating 
a  rent  commission  for  the  District  of  Columbia;  prescribing 
powers  and  duties  of  the  commission,  and  for  other  pur- 
poses, have  come  to  the  agreement  that,  as  it  Is  plainly  evi- 
dent this  bill  cannot  be  finished  today,  the  bill  shall  be  the 
!  unfinished  business  on  the  next  District  day.  which  is  3 
weeks  from  today;  that  upon  that  day  no  time  shall  be  ex- 
tended for  anything  other  than  District  business;  that  the 
filibustering  carried  on  today  shall  not  be  continued  and 
that  the  bill  shall  be  discussed  with  2  hours  for  general 
debate  limited  to  the  bill,  one-half  of  which  shall  be  con- 
trolled by  the  opponents  and  one-half  by  myself,  after  which 
it  shall  be  read  for  amendment,  and  the  House  shall  stay 
In  session  tmtil  a  vote  is  had  on  the  final  passage  of  the 
bill. 

Mr.  Speaker,  this  agreement  has  been  entered  into  by  the 
opponents  and  the  proponents  of  the  bilL 

Mr.  BLANTON.  Mr.  Speaker,  that  is  the  agreement  with 
the  exception  of  two  errors  mentioned  by  the  gentlewoman 
from  New  Jersey.  One  is  her  reference  to  a  filibuster.  First, 
nothing  has  been  done  m  this  House  today  except  that  which 
in  accordance  with  the  rules  of  the  House  may  be  done 
to  stop  a  bad  bUl,  and  in  the  second  place,  there  are  40 
minutes  of  debate  which  the  gentleman  from  Texas,  myseL^ 
already  controls  under  the  rules  of  the  House,  which  I  duly 
reserved  from  the  hour  then  allotted  to  me,  and  which  I 
have  promised  to  certain  Members  on  the  Democratic  side 
of  the  House  to  be  used  by  them  in  the  debate  against  the 
bill,  and  it  is  understood  that  within  the  2  hours  Umitation 
of  time"mentioned  by  the  genUewoman  from  New  Jersey.  40 
minutes  shall  be  controlled  by  me  to  yield  to  the  other 
Democratic  Members  referred  to.  This  time  I  reserved  under 
the  rules  of  the  House  on  the  former  District  day  when 
there  was  consideration  of  the  biU. 

Mr.   COX.     Mr.   Speaker,   if   the   gentleman   will   permit, 
how  does  the  committee  figure  an  agreement  between  the 
I  advocates  and   the  opponents   of   this  bill   will  be   buodmg 
I  ujjon  the  membership  of  the  House? 

I  Mr.  BLANTON.  The  agreement  has  to  do  only  with  the 
•  chairman  and  the  gentleman  from  Pennsylvania  LMr. 
i  Ellenbogen]  on  the  one  side,  and  the  gentleman  from 
1  New  York  [Mr.  Tabes],  and  myself,  who  have  been  pursu- 
I  ing  our  rights  tinder  the  rules  of  the  House  in  doing  every - 
I  thing  possible  to  defeat  this  Lad  bill,  and  binds  only  us. 
I  the  genUewoman  from  New  Jersey  [Mrs.  Norton],  and  the 
!  gentleman  from  Pennsylvania  [Mr.  ELLkNBOCiN].  Of 
I  course,  we  cannot  bind  other  Members,  but  we  are  binding 
I  ourselves  by  this  agreement. 
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la  !t  expected  to  try  to  bind  thoae  who  are  ( 
not  within  tlhis  exclusive  circle?  I 

Mr.  BUTTON.     No:  of  course  not,  except  as  to  llBllMlli  | 
the   time   f c  r  debate,   but   the   gentleman   from   New   York  , 
[Mr.  Tabu     and  myself  have  been  pursuing  our  rights  as 
Representat  ves  under  our  oath  of  ofSce,  and  under  the  rules 
of   the    Hovse.    in   doing   everything   within    our   power   to 
prevent  thu  unconstitutional,  bad  bill  from  passing. 

The  SPEjLKER,  The  Chair  will  state  the  request  as  the 
Chair  now   inderstands  it. 

The  gentewoman  from  New  Jersey  asks  unanimous  con- 
;nt  that  tiie  bill  (H.  R.  11563)  be  now  laid  aside  for  con- 
sideration on  next  District  day.  which  will  be  3  weeks  from 
today,  and  that  general  debate  shall  be  limited  to  2  hours, 
when  the  bll  is  taken  up.  one- half  to  be  controlled  by  her- 
self <ind  oni-half  by  the  opposition. 

Mr.  BLANTON.  With  the  understanding  that  40  minutes 
OC  the  hour  in  opposition  I  tokrt  already  reserved  and  it  Is 
flOlBe  to  yli^ld  to  other  Members,  under  the  rules  of  the 
House,  and  the  other  20  minutes  will  be  controlled  by  the 
gentleman  irom  New  York  [Mr.  T\b«1.  the  gentleman  from 
Illinois  hav  ng  already  been  heard  In  debate. 

The  SPEAKER.  The  Chair  suggests  that  the  time  be 
fixed  now  so  there  will  be  no  misunderstanding  about  it. 

Mr    BLA»rrON.     TTiat   was   the   understanding   we   had. 
because  I   nave  reserved   to  me  40   minutes  frcm  the  last 
Dtetrlct  Day.  and  I  have  promised  to  3^eld  it  to  Democratic 
my  side  of  the  aisJe  in  debate  agaiJist  the  bill. 

Mr.  DIRplSEN.  Mr.  Speaker,  reserving  the  right  to 
object 

The  SPEAkeR.  Let  us  get  the  unanimous-consent  agree- 
ment clearly  in  mind  now. 

Mrs  NOF  TON.  Mr.  Speaker,  the  allotment  of  time  sug- 
gested by  Ue  gentleman  from  Texas  [Mr.  BLAirrowl  Is  per- 
fectly agreeable.  Forty  minutes  of  time  remains  to  the  gen- 
tleman from  Texas  and  20  minutes  to  the  gentleman  from 
Illinois     Mr   Disksxn]. 

The  SPEjlKER.  Does  that  mean  40  minutes  In  addition 
to  the  2  hours? 

Mrs.   NOIlTON.     No;    1   hour,   In  all.  for  the  opposition. 

The  SPEl^JCER.  The  gentlewoman  from  New  Jersey  asks 
unanimous  consent  that  the  bill  iH.  R.  11563>  be  laid  aside 
for  consider ation  on  next  District  day.  3  weeks  from  today, 
and  at  that  time  general  debate  shall  be  limited  to  2  hours, 
1  hour  to  b<'  controlled  by  herself.  40  minutes  by  the  gentle- 
man from  Texas  I  Mr.  BuMrrox).  and  20  minutes  by  the 
gentleman  Irom  Illinois  [Mr.  DixksxhI. 

Mr  DIRBSEN  Reserving  the  right  to  object,  the  request 
was  that  th»  opposition  should  control  one-half  of  the  time. 
I  am  opposi'd  to  the  bill,  and  I  think  one- half  of  the  time 
should  be  controlled  by  the  minority. 

The  SPEAKER.  The  request  was  that  the  lady  from  New 
Jersey  shotud  control  one-half  of  the  time,  the  gentleman 
from  Texas  rMr  BlantonI.  40  minutes,  amd  the  gentleman 
from  Illinois  [Mr.  Diucsn*!  20  minutes. 

Mr.  BLAKTON.  The  reason  for  that  was  that  on  the 
former  Dtotjnct  day.  when  this  bill  was  last  considered.  I 
was  recognised  by  the  Chairman  for  1  hour.  I  used  20  min- 
■nd  re^rved  the  balance  of  my  time.  I  have  that  40 
le  allotted  to  me.  and  I  have  promised  to  yield  it 
to  my  Demdcratic  colleagues  who  desire  to  speak  acalnst  this 
bill,  and  the  chairman  of  the  committee  has  recognized  my 
right,  and  B  could  not  be  depnved  of  it  unless  she  were  to 
pass  a  motldn  to  have  the  time  controlled  by  another. 

Mr    DIRKSEN.     Further  reser\'ing  the  right  to  object,  I 
have  no  objection  to  the  time  allotted  for  the  minority.    I 
am  opposed!  ^^  ^^  ^^^  ^^^  would  have  no  objection  to  Its 
out. 

iN.    I  have  promised  that  time  to  my  Demo- 
tes who  want  to  speak  agatnat  this  bill. 

Reserving  the  right  to  object,  there  was  a 
the  annoimcement  by  the  lady  from  New  Jersey 
lut  in  the  Speaker's  request.     The  request  is  to 
divide  the  time  three  ways.    The  Committee  on  Rules  has 
reached  the  conclusion  that  it  is  better  policy  to  confine  the 


control  of  general  debate  on  a  bill  to  the  chairman  of  the 
cooimittee  reporting  the  bill  and  the  ranking  minority  mem- 
ber of  the  committee.  I  have  no  objection  to  putting  the 
bill  over  for  special  consideration  3  weeks  from  today  and 
giving  2  hours  for  debate,  to  be  controlled  by  the  lady  from 
New  Jersey  and  the  ranking  Republican  member  of  the  D.s- 
trlct  Committee.  If  that  request  is  made.  I  shall  not  object, 
but  I  think  we  should  not  go  any  further  than  that.  As 
the  genUeman  from  Georgia  has  Indicated.  I  do  not  see  how 
two  or  three  Members  can  bind  the  House,  and  certainly 
they  cannot  agree  that  the  House  will  stay  in  session  until 
a  vote  Is  taken  on  the  passage  of  the  bilL 

The  SPEAKER.  That  was  not  in  the  request  put  by  the 
Speaker 

Mr.  MAPES.  I  understand  that,  but  I  thought,  in  view 
of  what  has  t>een  said,  that  it  should  be  clearly  understood 
that  the  'agreement  did  not  go  any  further  than  the 
Speaker's  reqiiest. 

The  SPEAKER.  The  request  put  by  the  Chair  would 
controL 

Mr.  MAPES.  I  think,  in  justice  to  aH,  that  that  should  be 
definitely  understood. 

Mr  MICHENER.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject. Does  not  the  trouble  arise  because  when  this  bill  was 
under  consideration,  when  last  considered  by  the  House,  nu- 
merous Members  were  recognized  for  1  hour  each,  and  the 
Chair  held  at  that  time  that  these  men  who  were  recog- 
nized, regardless  of  the  number,  would  each  have  1  hour, 
and  that  they  might  parcel  out  that  hour  as  they  saw  fit? 
That  is  where  our  trouble  comes.  It  seemed  to  me  at  the 
time  that  that  was  an  erroneous  ruling.  Under  that  ruling 
the  gentleman  frwn  Texas  [Mr.  Blanton]  would  be  entitled 
to  what  he  has  left  of  his  hour  to  distribute,  and  anyone 
else  who  is  recognized  under  the  rules  would  also  have  the 
right  to  parcel  out  the  remaining  time  of  the  hour.  I  hope 
the  Chair  will  clarify  that  rule. 

The  SPEAKER.  The  Speaker  did  not  occupy  the  chair  at 
the  time  the  ruling  was  made.  The  Chair  is  informed  that 
only  two  Memt)ers  were  recognized  when  the  bill  was  under 
consideration  2  weeks  ago.  the  lady  from  New  Jersey  (Mrs. 
Norton]  and  the  gentleman  from  Texas  [Mr.  BlantokI. 

Mr.  MICHENER.  There  was  some  discussion  about  the 
rule.  I  talked  to  the  Parliamentarian  at  the  time.  and.  as  I 
tmderstand,  the  opinion  of  the  Parliamentarian  and  of  the 
occupant  of  the  chair  at  the  time  was  that  anyone  recognized 
would  be  entitled  to  an  hour. 

The  SPEL\KER.    Undoubtedly. 

Mr.  MICHENER.  Two  Members  were  recognized,  and  that 
there  might  as  well  have  been  more  than  two. 

Mr.  McFARLANE.  Mr.  Speaker,  I  demand  the  regular 
order. 

The  SPEAKER.  The  regular  order  is  called  for.  In  order 
that  the  House  may  understand  the  request  of  the  gentle- 
woman from  New  Jersey,  the  Chair  will  state  it  again.  As 
the  Chair  understands  it.  It  is  that  this  biU  iH.  R.  11563)  be 
laid  aside  until  the  next  District  day,  which  is  3  weeks  from 
today,  and  that  at  that  time  It  be  taken  up  and  general 
debate  be  llnuted  to  2  hours,  1  hour  to  be  controlled  by  the 
gentlewoman  from  New  Jersey.  40  minutes  by  the  gentleman 
from  Texas  [Mr.  BlantomI,  and  20  minutes  by  the  gentle- 
man from  niinois  [Mr.  Dnucsxirl.    Is  there  objection? 

Mr.  OTAALLEY  Mr.  Speaker,  reserving  the  right  to 
object.  I  should  like  to  know  just  how  this  committee  can 
make  an  agreement  that  the  House  will  stay  in  session  until 
a  vote  Ls  had. 

The  SPEAKER.  The  Chair  did  not  Include  that  In  his 
statement.  The  request  submitted  by  the  Chair  controls. 
That  was  not  included  in  that  request. 

Mr.  Bi£APES.    I  object  to  the  division  of  time  three  ways. 

Mr.  McFARLAI^TE.  Mr.  Speaker.  I  demand  the  regular 
order. 

The  SPEAKER.  The  regular  order  is  called  for.  Is  there 
objection? 

Mr.  O-MALLEY.    Mr.  Speaker.  I  object. 

Mr.  MAPES.    Mr.  Speaker.  I  object. 


mMnPTTQQTAV  AT     PFTOPH WOTTQTT. 


Marpw    9'K 
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CALL    or    THI    HOtrSE 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present.  We  are  considering  an  im- 
portant matter,  and  I  think  we  ought  to  have  a  quonim. 

The  SPEAKER.  The  gentleman  from  Texas  makes  the 
point  of  order  that  there  Is  no  quorum  present.  Evidently 
there  is  not. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  a  call  of  the 
House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

[Roll  No.  451 


Adair 

Dlntfell 

MfGroarty 

Sanders,  L&. 

Allen 

Dorsey 

Schneider,  Wis. 

Secrest 

Amlle 

Eaton 

McLeod 

Seger 

An<lr«naB 

Kckert 

McSwaIn 

St.sson 

Brenaan 

Ekwall 

Maloney 

Stack 

Brooks 

Evans 

Marcantonio 

Stea^tUl 

Buckbe* 

Farley 

Maraball 

Taylor.  8.  C. 

Buckley.  N.  Y. 

Fenerty 

Unaou 

Thomas 

Bui  winkle 

Fpmandez 

ii»y 

Thiirston 

Carmlchael 

Fish 

Meeks 

Tlnkham 

Caaey 

Ford,  Calif. 

llontaeue 

To  bey 

Cavlcchla 

Fulmer 

Montet 

Tonry 

Claiborne 

Gingery 

Koran 

Treadwav 

Clark, Idaho 

Gray,  Ind. 

Morltz 

Ui.derwtxjd 

Clark.  N.C. 

Hartley 

Mott 

Woa-nn 

Cochran 

Hennlngs 

NlchoU 

Weaver 

Oooley 

Hobba 

Oliver 

White 

Crowther 

Hoeppel 

Perkins 

Wilson.  La. 

Cummlngs 

Kee 

Rabaut 

Wlthrow 

Daly 

Kocialkowakl 

Rtak 

Wolrott 

Darrow 

Kvato 

Robslon.  Ky. 

Wood 

Dear 

TAmbeth 

Romjue 

Zloncheck 

DeRouen 

Lehlbach 

Ryan 

Dletxlcb 

Lundeen 

Sadowskl 

The  SPEAKER.  Three  hundred  and  thirty-six  Members 
are  present,  a  quorum. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  to  dispense  with 
further  p«-oceedings  under  the  call. 

The  motion  was  agreed  to. 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
11563)  declaring  an  emergency  in  the  housing  condition  in 
the  District  of  Columbia,  creating  a  rent  commission  for  the 
District  of  Columbia,  prescribing  powers  and  duties  of  the 
commission,  and  for  other  purposes;  and.  pending  that,  I 
ask  unanimous  consent  that  general  debate  be  limited  to 
2  hours,  20  minutes  to  be  controlled  by  the  gentleman  from 
Illinois  (Mr  Dirk.seki  40  minutes  by  the  gentleman  from 
Texas  IMr   Blanton  i,  and  1  hour  by  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

Mr  MAPES.  Mr.  Speaker,  reserving  the  right  to  object. 
I  think  it  IS  bad  practice  to  divide  the  time  among  indi- 
viduals, and  for  that  reason  I  object. 

Mrs  NORTON  Mr  Speaker.  I  move  that  general  debate 
on  the  bill  H.  R.  11563  be  limited  to  2  hours,  one-half  the 
time  to  be  controlled  by  the  ranking  minority  member  [Mr. 
Dirksf.n1    and  one-half  by  myself. 

The  SPEAKER.  The  que.stion  is  on  the  motion  of  the 
gentlewoman  from  New  Jersey  that  general  debate  on  the 
bill  be  limited  to  2  hours,  one-half  to  be  controlled  by 
herself  and  one-half  by  the  ranking  minority  member. 

Mr.  BLu\NTON      Mr.  Streaker,  a  parliament,ar\-  inquiry. 

The  SPEAKER      The  pentlcman  will  state  it. 

Mr.  BLANTON.  Under  the  rules  of  the  House,  while  in 
the  Comm'.ttee  of  the  Whole,  in  accordance  with  a  custom 
running  back  to  the  time  when  the  memory  of  man  runneth 
not  to  the  contrary.  I  was  recognized  by  the  Chairman  for 
1  hour.  I  u.sed  20  minutes  of  that  lime  and  I  re.sen'ed  40 
minutes,  and  agreed  to  yield  it  to  other  Members.  II  the 
motion  now  made  by  the  gentlewoman  from  New  Jersey 
should  prevail,  will  that  interfere  with  that  situation? 

The  SPEAKER      The  Chair  believes  it  will. 

Mr.  BLANTON.  Then  the  efifect  of  her  motion  Is  to  pre- 
vent my  opposing  her  bill  in  debate.  I  think  it  would  be 
imfair  if  such  a  motion  as  that  prevailed,  and  I  hope  it  will 
be  voted  down.  However,  regardless  of  the  vote  on  her 
motion,  I  know  how  to  get  time  to  oppose  the  bilL 


The  SPEAKER  The  question  is  on  the  motion  of  the 
gentlewoman  from  Nev  Jersey. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bl.^nton)  there  were  ayes  112  and  noes  6. 

Mr.  BLANTON  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  th<  re  is  no  o.uorum  present,  and  I  make  the 
point  of  order  that  there  is  no  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.! 
Evidently  there  is  not  a  quorum  present.  The  Doorkeeper 
will  close  the  doors,  the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  264,  nays 
31,  not  votmg  135,  as  follows: 


IRolI 

No.  46 1 

YJiAS— 264 

Andrew,  Mass. 

Driver 

Kennedy,  Md. 

Raybum 

Andrews.  N.  Y. 

Duffey.  Ohio 

Kenney 

Reece 

Arends 

Duffy.  N.  Y. 

Klnzer 

Reed.  HI. 

Ayers 

Duncan 

Kloeb 

Reed.  N  Y. 

Bankhead 

Dunn.  Mlfis. 

Knlflln 

RelUy 

Harden 

Dunn,  Pa. 

Kr.ut.son 

Rirhards 

Barry 

Eagle 

Knuner 

Rlchardaon 

Beam 

Eicher 

Lanibertson 

Robinson,  Utah 

Belter 

EKwall 

Lamneck 

Roger?   MaM. 

BeU 

Ellen  bogen 

L,anham 

Rogers.  N    H. 

Berlin 

Engpl 

Lea.  Calif. 

Rogers   Okla. 

Blennann 

Euglebrlght 

Lee  Okla. 

Russell 

Blnderup 

Parley 

Leslnskl 

Sauthoff 

Blackney 

Ferguson 

Lewis,  Colo. 

Schaefer 

Bloom 

Flesinger 

Luckey 

Srhnelder,  Wl*. 

Boehne 

Fletcher 

Mc.\ndrew(! 

Srhuetz 

Bolton 

Focht 

MrCleilan 

Schulte 

Boykln 

Ford,  Calir. 

MrCoTOiAck 

Srott 

Brewster 

Pord,  Miss. 

MrFarlane 

Sears 

Brown.  Ga. 

Frey 

.MrGehee 

Slianley 

Brown,  Mlcli. 

Gam  brill 

McOrEth 

Shannon 

Buck 

Gear  hart 

MrKeough 

Short 

Buckler.  Minn. 

Gehrmann 

McLaughlin 

Slrovlch 

Caldwell 

Glfford 

M   Lean 

Slsson 

Cannon.  Mo. 

Gilchrist 

McLeod 

Smith,  Conn. 

Cannon,  Wis. 

GUdea 

M(  Millan 

Smith.  Va 

Carlson 

Gillette 

McReynoids 

Smith   Wash. 

Carpenter 

Goodwin 

Maa« 

Smith,  W.  V». 

Carter 

Granfleld 

Mahon 

Suell 

Cart  Wright 

Gray,  Pa. 

Ma;u 

Snyder.  Pa 

Cary 

Green 

Mape.s 

South 

Chandler 

Greenway 

Martin,  Colo. 

Spence 

Chapman 

Greever 

MarUn.  Mass. 

Starnes 

Chrlstlanson 

Gregory 

Ma.sslngale 

Stefan 

Church 

Orlfiwold 

Maverick 

Stewart 

Citron 

Guyer 

Mead 

Stubbs 

Colden 

GwynnA 

mebener 

Sullivan 

Cole,  Md. 

Haines 

Millard 

Sutphln 

Cole.  N.  Y. 

Halleck 

Miller 

Sweeney 

Collins 

Harlan 

Mltchcdl.  Tenn. 

Taylor.  Colo. 

Colmer 

Hart 

Taylor,  Tenn. 

Cooper,  Ohio 

Harter 

Moran 

Terry 

Cooper,  Tenn. 

Healey 

Nelson 

Thorn 

Costello 

Hess 

Nichols 

Thompson 

Cox 

Hlgglns,  Conn. 

Norton 

Tolan 

Cravens 

Hlgglnfl.  Mass. 

O  Brlcn 

Turner 

Crawford 

HUdebrandt 

O'Connor 

Turpln 

Creal 

Hill,  Ala. 

OTJay 

Umstead 

Crosby 

Hill.  Knute 

OLeary 

V'tterback 

Crosser,  Ohio 

Hill,  Samuel  B. 

O  Mai  ley 

Vm.snn,  Ga. 

Crowe 

Hoffman 

O  Neal 

Vinson.  Ky. 

Crowther 

Holllster 

Owen 

Wallgren 

Cullen 

Holmes 

Pal  mlsano 

Walter 

Curley 

Hope 

Parka 

Wearm 

Daly 

Huddleston 

Parsons 

Welch 

Deen 

Hull 

Pearson 

Werner 

Delaney 

Imhoff 

Peterson.  Fla 

Whelchel 

Dempsey 

Jacobsen 

Peterson,  Ga 

Whltlington 

Dlrksen 

Jenckes,  Ind 

Peyser 

Wlgglesworth 

Dobbins 

Jenkins,  Ohio 

Plttenger 

WUcox 

Dockweller 

Johnson,  Tex. 

Polk 

Williams 

Dondero 

Johnson.  W.  Va. 

Powers 

Wilson.  P»a. 

Doughton 

Jones 

Ramsay 

Wolverton 

Doutrlch 

Kalin 

Ram*peck 

Woodruff 

Doxey 

Keller 

Rankin 

Young 

Drewry 

Kelly 

Ransley 

Zimnierman 

NAYS—SI 

Ashbrook 

Pish 

Murdock 

Tarrer 

Bach&rach 

Hancock,  N   Y. 

Paunan 

Thomaaon 

Bacon 

Johnson.  Okla. 

Patterson 

TTr.irston 

Blanton 

Kleberg 

PettenglU 

Tlnkham 

Castellow 

'Larrabee 

Pierce 

Wadeworth 

Dies 

Ludiow 

Rich 

West 

Disney 

McGroarty 

Sanders.  Tex. 

WoUenden 

Faddls 

Mitchell,  ni. 

Taber 

NOT  VOTING— 135 

Adair 

Boylan 

Burch 

Claiborne 

Allen 

Brennan 

Burdlck 

Clark,  Idaho 

Amlle 

ErcK_,k.', 

Bumham 

Clark,  N  C. 

Andreaen 

BuchiOifen 

Carmlchael 

Cochran 

Bland 

Buckbee 

Ca^«ey 

Coffee 

BoUeau 

Buckley.  NY. 

Cavlcchla 

Connery 

Boland 

BulwlnlLe 

Celler 

Cooley 
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Cbmlnc 
croM.  Tex. 


DklTOW 


Dietrtch 

Dtnc*U 

Dttter 

Dortey 

OrlKoU 

Ik  ton 

Krkert 

■dmtston 


Faraandrx 
ktnck 


Vitfter 

Fulmer 
Oaaque 
Ommmw,j 

So  the  mdtion 
The  Clerk 
General 


Mr.  OreenwKxl 


Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr. 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr. 

Ifr. 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr. 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr. 

Mr 

Mr 

Mr 

Mr. 


BlAnd 

rullmr 
OIlTer 
Rotwrta^n 

Mc8« 

WuTvn 

DlngvU 


»»lik 


nJi« 


Cociir^t 

•ulvt 

Oo&n«n 

rurtuLDftim 

Pttzpatiick 


lix 


MaioxMi 

Kerr  wi 

FulDMr 

BoylAn 

W««v«r 

Buch&nk 


«lth 


tacLM 
WILD 


•uicb 

PfetfCT 

Crow  oi 

Rudd 

Comtni 

Mon 

M»y 

CeiUr 

Cooiey 

Zloncb^ck 

L«vu 

R*ndot|^h 

0«jqu« 

H&miln 

H«nnln^ 

R*b*ut 

Qinamrj 

Kmuntttr 


Diekate 

Whtt« 
Krans 
0-0a«a4u 


Mr 
Mr 
Mr 
Mr 
Mr 
Mr 


The  resul 
The  doon 
Mr 

adjourn 

The  question 
Mr.  T.vBn) 


TABIR. 
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Ota«MT 

M&iufletd 

S«b*Ui 

O«ldiboroucli 

SMlowvkl 

Ormy.  Ind. 

U^nhaU 

teaders.  La. 

Greenwood 

Mmoq 

SMdlln 

H&mim 

MAy 

Bftncock.  N.  C. 

Me«ka 

BacTMit 

U^mej 

Marrltt.  Coon. 

BtCtf 

SmuIiisb 

M«ntt.  N  T. 

Bommn.n.Y. 

nebtM 

Monurue 

»*aek 

Hovppel 

MOBt«t 

8t«ac»ll 

Hook 

Monta 

Sumner*.  Tex. 

nuiw<on 

Mott 

Taylor.  8.  C. 

Km 

O'Connell 

ThomsA 

Kennedy.  If.  T. 

OUver 

To  bey 

Kerr 

Pmtton 

Tonry 

Koctalkowvki 

Perkln* 

Tr««dwmy 

KopptgtH  An  D 

PTelfer 

Underwood 

Krala 

Plxunley 

Warren 

LAmbcth 

Qutnn 

Weaver 

LehltMcb 

RatMut 

Whlt« 

Lemke 

Randolph 

WHaon.  La. 

LewU.  Md. 

Risk 

Wltiirow 

Lord 

Robertaon 

Wolcott 

Luc«a 

RotMioa.  Ky. 

Wood 

LuiKtoen 

Romju* 

Woodrxim 

Mc8w«ln 

Rudd 

Zloncheck 

Maloney 

Byaa 

was  a^eed  to. 
announced  the  following  pairs: 


Pklrs: 

Mr.  Woodrun  with  Mr    Darrow. 
wxth  Mr    Leblbacb. 

with  Mr    Dttt«r. 
ttb   Mr    MannaU. 
fhih  Mr    Thomaa. 
4ltto  Mr    Tobey. 

with  Mr    Robafon  of  Kentucky, 
with  Mr    Perklna 
with   Mr    HarUey 
wtth  Mr    Cavtochta. 
with  Mr    Buckbea. 
with   Mr    Baton, 
with   Mr    Allen. 

with  Mr    r*n«rty. 
with   Mr    Lord. 
with  Mr   Marrttt  of  Connecticut, 
wtth  Mr    RIflk. 
with  Mr    Treadway. 
wtth    Mr    Mott. 
with  Mr    Cuikin. 
Mr    Andraaen. 
with  Mr    Ptumlay. 
nth  Mr    Sacer 
wtth  Mr    Wolcott. 
n  wtth  Mr    Bumhan\. 
with  Mr    Marcantonio. 
'nth  Mr    Burdtck. 
with  Mr    Lemke. 
Taxaa  with  Mr    AmUa. 

Mr    Lundacn. 
with  Mr    Ktrala. 
wtth  Mr   BoUaao. 
Mr    Wlihrow 
^th   Mr    Montet. 
with   Mr    Buckley 
with  Mr    Tonry. 
Marvliuid  with  Mr.  Dear. 
with  Mr    Adair 
wtth  Mr    Brooka. 
with  Mr    Qulnn. 

ith   Mr    Brennan 
with  Mr    Hobba 
with   Mr    Sandltn. 
of  New  Yjrk  with  Mr    Hark  of 
with  Mr    SoRMra  ot  New  York, 
n   w'th    Mr    Dietrich 

M  -.in 

Carmlchae! 
of    ^  Carolina  with  Mr.  Bomji 

with  Uz    Hook. 
th   Mr    Kea 
wtth  Mr    CummlnsB. 
South  Carolina  wtth  Mr    DrlacoU. 
ittth  Mr    Bckert. 

of  Texas  with  Mr    Scrugham. 
with  Mr    Ryan, 
wtth  Mr    Ooldaboroush. 
dray  oft  Indiana  with  Mr  Claiborne 
Mcmtt  cf  New  York  with  Mr    Stack. 
Ctark  ol    North  Carolina  with  Mr    Dorvay. 
WUaon  of  Louisiana  with  Mr    Sadovakl. 
DeRouaa  with   Mr    Coffee. 
Bdmiatqn  with  Mr    Saundars  of  Loulalan*. 


rtth    \i 
th    \i 


of  the  vote  was  announced  as  above  recorded. 
were  opened. 

Mr.  Speaker.  I  move  that  the  House  do  now 


was  taken;  and  on  a  division  ^demanded  by 
there  were — ajes  &2,  X3om  M. 


Mr.  TABER.  Mr.  Speaker.  I  obJe:t  to  the  vote  on  the 
ground  there  is  no  quorum  present. 

Tlie  SPEAKER.  The  Chair  does  not  think  it  re<iuires  a 
quorum  to  adjoiim. 

Mr.  TABER.     But  it  does  not  to  adjoiirn. 

I  demand  the  yeas  and  nays,  Mr.  Speaker. 

Mr.  BLANTON.  Mr.  Speaker,  a  point  of  order.  I  make 
the  point  of  order  that,  where  the  House  refuses  to  adjourn, 
in  order  for  it  to  transact  business  it  does  require  a  quorum, 
and  that  is  the  point  of  order  which  the  gentleman  from 
New  York  made. 

The  SPEAKER.    The  Chair  overrules  the  point  of  order. 

Mr.  TABER.     I  demand  the  yeas  and  nays,  Mr.  Spetiker. 

The  yeas  and  nays  were  refused. 

So  the  House  refused  to  adjourn. 

Th©  SPEAKER.  The  question  Is  on  the  motion  of  the 
fentlewoman  from  New  Jersey  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  consideration  of  the  bill  H.  R.  11563. 

The  question  was  taken  and  on  a  division  (demanded  by 
Mr.  Blanton>  there  were  ayes  116  and  noes  11. 

Mr.  BLANTON.  Mr.  Speaker.  I  object  to  the  vote,  because 
there  is  no  quorum  present,  and  I  make  the  point  of  order 
that  there  Is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  (After  counting.! 
One  hundred  and  seventy  Members  are  present,  not  a 
quorum. 

The  Doorkeeper  will  .close  the  doors,  the  Sergeant  at 
Arms  will  notify  absent  Members,  and  the  Clerk  will  call 
the  rofl. 

The  question  was  taken:  and  there  were — yeas  263,  nays  32, 
not  voting  134.  as  follows: 


IBoU  No.  47 1 

TSA0— 304 

Andreaen 

Dtaa 

Hlldebrandt 

Millard 

Andrew.  Maaa. 

Dirkam 

Hlil.  Ala. 

Miller 

Arends 

Ditter 

HIU.  Knute 

Mitchell.  TenxL 

Ash  brook 

Dobbins 

Hill.  Samuel  B. 

Monachan 

Ayara 

Dockweller 

Hoffman 

Morltx 

Bankhead 

Dondero 

Holmes 

Mott 

Harden 

Dortey 

Hook 

Murdock 

Barry 

Douchton 

Hope 

Nelson 

Beam 

Doutrtch 

Houston 

NichoU 

Baltar 

Huddles  ton 

Norton 

Brtl 

Drlscoll 

Hull 

O'Brien 

Bfniumi 

DrlTer 

Jacobacn 

OConnell 

Maeknay 

Duffey.  Ohio 

Jenkins.  Ohio 

O'Connor 

Bhmil 

Duffy,  N   T. 

Johnson.  Okla. 

OLeary 

Mmb 

Duncan 

Johnson.  Tex. 

O-Mallay 

So^has 

Dunn.  Pa. 

Johnson.  W.  Va. 

ONeal 

Botand 

■acte 

Kahn 

Owen 

Bolton 

Baton 

Keller 

Palmlsano 

Boykln 

■dmiaton 

Kelly 

Parks 

Boy  Ian 

Bcbar 

Kennedy.  Md. 

Parsons 

•rcvater 

Kkwall 

Kennedy,  N  T. 

Pearson 

•revn.  Oa. 

EHenboBan 

Kenney 

Peterson.  Pla. 

Brown.  Mich. 

Kneel 

K;o«b 

Peterson.  Oa. 

Buck 

Enclebrlcht 

Kniflln 

Peyser 

Buckler.  Mtnn 

Ferguson 

Knutson 

Pfelfer 

OMBon.  Mo. 

Plaalntar 

Kopplemann 

Pierce 

Cannon.  Wis. 

ruh 

Kramer 

Ptttenger 

Carlson 

Fltzpalrlck 

Lambertson 

Plumley 

Carpenter 

Pletcher 

Lamneck 

Polk 

Carter 

rocht 

Lanham 

Powers 

CartWTl«ht 

Pord.  Calif. 

Lee.  Okla. 

Rscr.3peck 

Cary 

Pord.  Mlsa. 

Lewis.  Colo. 

Randolph 

OMtellow 

Puller 

McAndrewa 

Rankin 

OiUer 

Oambnu 

McClellan 

Rsn&ley 

Chr  1st  lanaaa 

Oarac^n 

McCormack 

Reece 

Church 

Gear  hart 

McParlane 

Reed.  m. 

Colden 

Oahrmann 

McOehea 

ReUly 

Cole.  Md. 

Olflord 

McOrmth 

Richards 

Cole.  N  T. 

Otlletta 

McOroarty 

Richardson 

Collins 

Ooodwln 

McKeoush 

Robinson.  Utah 

Colmer 

Oranfteld 

Mcl.au8hlln 

Bocers.  Masa. 

Cooper.  Tenn. 

Green 

McL«an 

Rogers.  N  H. 

Cm^lnc 

Oraanway 

McLeod 

Rocen.  Okla. 

OMtaUo 

Oiwawootf 

McMillan 

Ruaeell 

Ctarana 

Oraarar 

McReynolds 

Sauthoff 

Creal 

Owtorjr 

Maas 

Schacfer 

Croaby 

Of  Isvuld 

Mahon 

Schneider.  Wis. 

Croaser.  Ohio 

Ouyar 

Main 

SchueU 

Crowe 

Owynna 

Mar.xflcld 

SchulU 

Crowther 

Halleck 

M*-"* 

Soott 

CuUen 

Ham  1  in 

MafUn.  Colo. 

Saan 

Curley 

Harlan 

Martin.  Maaa. 

Shanley 

naly 

Hart 

Malngala 

Deen 

Harter 

Mawlek 

■boTlch 

Delaney 

Heoninga 

Mead 

maaon 

Dempaey 

Hl(slns.  Conn 

Memtt.  N.  T. 

Smith.  Conn. 

IWrk  stain 

Mlchener 

tenth.  Wash. 
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Smith,  W  Va. 

Stubbfl 

Turpln 

Whelchel 

Bnell 

Sullivan 

Utnatead 

Whlttlngton 

Itayder,  Pa 

Btitphln 

TTtterback 

Wlgglesworth 

Soraers.  N   Y. 

(  Taylor.  Tenn, 

Vlnaon.  Gh. 

WUcox 

South 

Tf-rry 

Vinson.  Ky. 

Williams 

8penc« 

Tbom 

Wallgren 

Woodruff 

Stamea 

Thompeon 

Walter 

Woodrum 

Stefan 

Tolan 

Wearln 

Young 

Stewart 

Turner 

Werner 

Zimmerman 

NATS— 32 

Andrews.  N.  T. 

Hess 

Patterson 

Thomason 

Bacharach 

Holllster 

PettengUl 

Thurston 

Bacon 

Kleberg 

Rich 

Tlnkham 

Elan  ton 

Larrabee 

Robertson 

Wadfiworth 

Caldwell 

Lord 

Sanders.  Tex. 

West 

Dunn.  Mlaa 

Ludlow 

Short 

Wilson.  Pa. 

Faddls 

MltcheU,  m. 

SnUth.  Va. 

Wolfenden 

Hancock.  N  T. 

Patman 

Tarver 

Wolverton 

NOT  VOTING— 134 

Adair 

Darden 

Kerr 

Robslon.  Ky. 

Allen 

Darrow 

Klnzpr 

Romjue 

Amlie 

Dear 

KocUlkowskl 

Rudd 

Berlin 

DeJlouen 

Kvale 

Ryan 

Blnderup 

Dietrich 

Lambeth 

Sabath 

Bolleau 

DlngeU 

I  oa  CaJlf. 

SadowRkl 

Brennan 

Disney 

Leh.bach 

Sanders.  La. 

Brooks 

Doxey 

Lemke 

Sandlln 

Bckert 

Leslnskl 

Scrugham 

Buckbee 

Evans 

Lewis.  Md. 

Secrest 

Buckley.  N.  Y. 

Farley 

LUCiL3 

Seger 

Bui  winkle 

Ppnerty 

Luckpy 

Star-k 

Burch 

FemandeT! 

Lundpen 

SteaRall 

Burdlck 

Flannagan 

McSwaln 

Sumners.  Tex. 

Bumhara 

Frcy 

Malonry 

Sweeney 

Carmlchael 

Fiilmer 

Mftrrantonlo 

Taber 

Casey 

tia«que 

Marshall 

Taylor.  Colo. 

Cavlcchla 

GaAsaway 

Maaon 

Taylor,  S.  C. 

Chandler 

Ollrhrtst 

May 

Thomas 

Chapman 

Otldea 

Mr^ks 

To  bey 

ClUon 

Gingery 

Mprrilt.  Conn. 

Tonry 

Claiborne 

Golds  bo  rough 

Mnniatfue 

Tread  way 

Clark.  Idaho 

Gray.  Ind. 

Montet 

Underwood 

Clark.  N   C. 

Gray   Pa. 

Moran 

Warren 

Cochran 

Huiuen 

O  Day 

Weaver 

Ooffea 

Hancock.  N.  C. 

OMver 

Welrh 

onuMry 

Hartley 

Patton 

White 

Cooiey 

Heaiey 

Perkins 

WUson.  La. 

Cooper,  Ohio 

Hobba 

Qulnn 

Wlthrow 

Cox 

Hoeppel 

Rar>ai]t 

Wolcott 

Crawford 

Imhoff 

Kamiiay 

Wood 

Croee.  Tex. 

Jeockes.  Ind. 

Ray  I)  am 

Zioncheck 

Culkln 

Jones 

Reed    NT. 

CummtngB 

K^p 

Risk 

So  the  molioii  wa.s  a4rrred  to. 

The  Clerk  announced  the  following  additional  pairs: 

Until  fiirther  notice: 

Mr.  Raybum  with   Mr    Darrow 

Mr.  Lea  of  California  with  Mr    Seger. 

Mr  Kerr  with  Mr    Tread  way. 

Mr  J.inei*   with    Mr     U  li:harh. 

M.'  C'lt.nery  VA)\   .Mr    (  .xiper  of  Ohio. 

Mr  Bteagail   with    Mr     Kinzer. 

Mr  Cox   with   Mr     MarjUiall 

Mr  Tay'.ur  cf  Cu'.orado  with  VL'    Robslon  of  Kentucky. 

Mr  rV)xey    with    Mr     ThomR« 

Mr  Puln^er   with    Mr     Andrew   of  Massachusetts. 

Mr  Plil^.n   w;t!;   Mr     Crawfii-cl 

Mr  PTannagai.   w.th    Mr     Perkins 

Mr  Lambeth   with    Mr    Rerd   of   New   York. 

Mr  C'h*p:i.an   with   Mr     Welch. 

Mr  DlM.fy   with  Mr    Taf>er 

Mr  Clark  of  North   Carolina  wtth  Mr    Risk. 

Mr  Haines   with    Mr    Lemke 

Mr  Taylur  of  8nv.ih  Carolina  with  Mr.  Kvale. 

Mr  HealPT   with   M'    OUchrlst. 

Mr  Prey  with  Mr    Montet. 

Mr  Brennan    wuh    Mr    Lesinskl. 

Mr  Adair   with    Mr     Carmlchael. 

Mrs    .Jpnrke*  of  Indiana  with  Mr.  Moran. 

Mr  Blnderup   with    Mr    (iUdea. 

Mr  Sweeney   with   Mr    Ranisay 

M-  Brrlln   with   Mr     Luckey 

Mr  criandler  with   Mr.   Qulnn. 

Mr  .'^taok  with   Mr    Imhoff 

Mr  Mithon  with   M"    Kcxla'.kowskl 

Mr.  Clark  of  Idaho  with  Mr    Dietrich. 

Mrs.  O'Day  with   Mr    Parley 

Mr  8ai.ider8  of  Lou.sliu.ji  with   Mr    Ga.<waway. 

Mr  Hou-ston  with   Mr    Gray  of  Pennsylvania. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

Accordingly-  tiie  House  resolved  itself  into  the  Committee 
of  the  Whule  House  on  the  state  of  the  Umon  for  the  further 
consideraMon  of  the  bill  (H.  R.  11563'  declaring  an  emer- 
gency in  the  housing  condition  in  the  District  of  Columbia, 
creating  a  rent  commission  for  the  District  of  Columbia, 
prescnbirxg  powers  and  duties  of  the  commission,  and  for 
other  purposes,  with  Mr.  Dies  in  the  chair. 

Tlie  Clerk  read  the  Utle  oX  the  bilL 


Mrs.  NORTON.  Mr.  Chairman,  I  repret  more  than  I  can 
say  that  the  Members  of  the  House,  many  o^  whom  are  en- 
gaged m  very  important  business  in  commiitees.  have  been 
brought  here  five  times  today  to  answer  roll  calls.  I  want 
it  to  appear  in  the  Record  that  the  chairman  of  this  com- 
mittee reprets  the  time  it  has  taken  the  Members  to  come 
here  and  record  their  votes.  It  does  not  seem  quite  fair,  as 
I  said  2  weeks  ago  when  this  bill  was  before  the  House,  to 
filibuster.  It  is  perfectly  all  right  with  tlie  chairman  of  the 
committee  and  with  the  Committee  on  the  District  of  Co- 
lumbia to  debate  a  bill  and  vote  on  its  merits,  whether  the 
outcome  be  favorable  to  the  committee  or  otherwL^c.  but  it  is 
deeply  regretted  that  filibustering  tactics  are  continually 
employed  against  bills  brought  out  by  the  Committee  on  the 
District  of  Columbia. 

Work  of  the  Committee  on  the  District  of  Columbia  Is 
probably  more  arduous  than  on  any  other  committee  of  the 
House,  with  the  exception,  of  course,  of  the  major  commit- 
tees, and  I  do  not  think  that  even  the  major  committees 
spend  as  much  time  holding  hearings  or  have  as  mari,v  bills 
before  them — bills  that  are  of  no  mt^erest  to  their  districts. 
Tlie  Members  who  serve  on  the  Committee  on  the  District 
of  Columbia,  therefore,  are  doing  a  patriotic  service  for  the 
whole  country;  and,  Mr.  Chsurman,  it  does  not  seem  quite 
fair  that  this  committee  should  be  treated  m  the  fashion  it 
has  been  treated  today  or  was  treated  2  weeks  ago.  Apart 
from  this,  however.  I  think  it  has  helped  the  bill  very  con- 
siderably because  of  the  publicity  the  bill  has  received  in  the 
papers.  We  of  the  District  Committee  have  been  receiving 
hundreds  of  letters  from  people  all  over  the  DLslnct  telling 
us  of  the  frightful  conditions  prevailing  with  regard  to 
rents;  and  may  I  say  to  you  that  this  bill  does  concern  every 
Member  of  this  House.  Members  on  the  Committee  on  the 
District  of  Columbia  must  necessarily  do  a  great  deal  of 
work  in  which  their  constituents  are  not  directly  mterested, 
but  in  this  instance  we  are  presenting  a  bill  for  the  benefit 
of  our  fnend..s  and  yours.  There  is  probably  not  a  Member 
of  Congre.ss  who  does  not  have  const. tuents  paying  rent  in 
Washington.  We  believe  this  bill  is  to  their  intercst.s,  espe- 
cially to  those  who  are  receiving  salaries  of  $1,260.  $1,440. 
$1,680,  $1,800,  and  $2,000,  and  whose  rents  are  entirely  out 
of  proportion  to  their  incomes. 

Since  this  bill  has  been  before  the  House,  Mr.  Chairman, 
I  have  had  a  great  many  Members  of  the  House  tell  me  that 
the  rents  they  them.selves  have  to  pay  are  outrageous,  and 
certainly  they  are  in  better  position  to  pay  high  rents  than 
these  Government  employees,  who,  if  they  want  to  live  de- 
cently, are  compelled  to  pay  rents  out  of  all  proportion  to 
their  Incomes. 

I  have  here  a  petition  with  10,000  signatures  In  favor  of 
this  District  of  Columbia  emergency  rent  bill.  I  have  also  a 
list  of  the  grievances  and  the  results  of  a  questionnaire  cir- 
culated by  the  Washington  Central  Labor  Union  In  collabo- 
ration with  the  Resettlement  Administration.  The  Central 
Labor  Union  In  the  District  of  Columbia.  Mr.  Chairman.  Is 
verj'  much  interested  in  this  bill.  They  have  been  coming  to 
my  office  continually,  asking  that  something  be  done  about  it. 

Last  year  when  this  bill  was  before  the  House  I  was  away, 
very  ill.  It  was  considered  at  that  time,  however,  and  no 
determination  was  made  upon  the  bill.  A  filibuster  pre- 
vented further  action  on  it.  This  is  the  second  day  it  has 
been  before  the  Hou^e  this  session,  with  not  much  better 
result. 

Mr.  Chairman,  I  am  making  my  plea  for  the  people  of  the 
District  of  Columbia  who  are  oppressed  by  the  high  rents 
some  of  the  rent  gougers  in  this  city  are  changing.  There 
are  many  fair-minded  landlords  and  many  fair-minded  real- 
estate  people.  Some  time  ago  we  tried  to  get  them,  together 
to  see  if  they  themselves  could  not  bring  about  a  better  con- 
dition before  we  decided  to  legislate,  but  to  the  present 
time  we  have  had  no  results  whatsoever,  so  we  were  obliged 
in  all  fairness  to  the  people  of  the  District  who  depend  on 
us  for  an  equitable  adjustment  of  such  matters  to  bring  this 
bill  before  the  House. 

All  we  ask.  Mr.  Chairman,  Is  fair  consideration  of  the  bill. 
If  it  is  a  good  bili  let  us  vote  for  it.  If  the  Members,  after 
the  House  has  fully  considered  it,  feel  it  is  a  bad  bill,  all 


i 
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vote  it  down:  but.  at  least.  In  all  jiutlce  and 
U5  have  a  full  and  honest  debate  on  the  merits 
so  we  may  be  able  to  do  something  about  the 


sad  conditio^  the  people  of  this  District  are  In  at  the  pres- 

result  of  one-half  of  1  percent  of  vacancies. 

Certamly  nobody  can  say  that  this  Is  not  an  emergency. 

Mr.  Chali?nan.  I  yield  20  minutes  to  the  gentleman  from 

Mr.  ELLiifsociN  1 .  the  author  of  the  bill,  who 

heknngs  on  the  bill,  who  wrote  the  report  on  the 

wlio  is  familiar  with  each  and  every  part  of  it. 


Pennsylvanifi 
has  held 
bill,  and 
(Applause  1 

Mr  ELLJInBOGEN.  Mr  Chairman.  I  shall  use  the  time 
allotted  to  jne  by  the  gentlewoman  from  New  Jersey,  dis- 
tinguished ihaimmn  of  the  Committee  on  the  District  of 
Columbia,  to  explain  ttae  bill  now  under  consideration.  The 
bill  creates  k  commlalon  of  three  members  for  the  purpose 
of  fixing  fair  and  equitable  rentals  in  the  District  of  Co- 
lumbia. 

This  legislation  Is  temporary,  made  so  expressly,  as  you  will 
see  by  the  language  of  the  bill  appearing  In  line  4  of  page  2. 
that  the  po^  'ers  of  the  commission  established  under  this  lecl5- 
lation  shall  terminate  in  3  years  from  the  pusage  of  this  act. 
We  are  hopeful  that  by  the  end  of  this  3-year  period,  if  not 
before,  the  emergency  existing  in  the  District  of  Columbia 
with  regard  to  housing  will  have  passed. 

Each  of  dhese  three  commissioners  is  to  receive  a  salary  of 
$6,000  per  jjinum  payable  semimonthly.  When  the  bill  was 
under  consideration  certain  Members  objected  that  this 
was  excessive.  Mr.  Chairman.  In  order  to  administer 
this  law  we  must  secure  competent  men.  men  who  have  had 
experience  in  life  and  who  can  Judge  the  values  of  real 
catate  and  i  k<«es8  equities  between  landlords  and  tenants. 

Surely  thit  charge  of  an  excessive  salary  was  not  made  In 
earnest.  I  am  certain  If  you  can  find  competent  men  to 
administer  Jils  law.  and  those  are  the  only  men  who  should 
administer  his  law.  you  will  not  say  a  salary  of  $5,000  a  year 
for  such  m<  n  is  excessive. 

The  comiiisslon  Is  also  given  power  to  appoint  a  secretary 
who  shall  n  ceive  a  ralary  of  $3,000  a  year.  This  means  $250 
a  month.      Jurely  that  salary  Is  not  excessive. 

The  couEsel  for  the  commission  shall  receive  a  salary  of 
$3,500  a  yetx.  which  is  a  little  less  than  $300  a  month.  Cer- 
tainly that  salary  is  not  excessive. 

The  com^nlsslon  is  also  given  the  power  to  appoint  such 
examiners,  employees,  and  attornejrs  as  are  necessary  in  the 
perf  ormanc  p  of  its  duties.  This  provision  was  greatly  objected 
to  the  last  ;lme  the  bill  was  up  for  consideration,  but  if  my 
colleagues  vlll  turn  to  section  19.  page  21.  line  24.  they  will 
And  that  t  txe  entire  appropriation  for  this  commission  is 
limited  to  $  K).000.  If  this  commission  will  do  what  I  believe 
It  will  do.  f  hat  the  experts  believe  It  will  do.  and  what  it  is 
Intended  it  shall  do.  it  will  be  worth  not  only  $50  000  to  the 
taxpayers  o '  the  District  of  Columbia,  but  10  or  20  times  that 
much.  Let  me  remind  my  colleagues  that  this  $50,000  is  not 
placed  upon  the  taxpayers  of  the  United  States,  but  upon 
the  taxpayers  of  the  District,  just  as  It  oiight  to  be.  because 
this  appropriation  has  to  come  out  of  District  funds. 

In  addition  to  the  three  commlaatoners.  the  aaaeaaor  of  the 
District  of  rolumbla.  who  knows  more  about  the  facts  per- 
taining to  r  ad  property  in  the  District  than  any  other  person, 
is  made  an  ex-o(Bcio  member  of  the  commission,  and  for  his 
•ervlcee  he  is  to  receive  the  sum  of  $900  In  addition  to  the 
salary  whici  he  now  receives.  Mr.  Chairman,  that  Is  the 
■et-up  of  tie  commission. 

What  is  the  commission  to  do?  The  commission  is 
charged  by  law  with  the  duty,  upon  complaint  or  upon  iti 
own  inltlati  re,  to  inquire  Into  rentals  that  are  chargtd  tenanU 
in  the  Disti  let  of  Columbia.  When  the  comxnlisiOQ  recelvet 
■uch  a  com]  ilatnt  or  when  it  acu  upon  lU  own  inltiaUve.  it  is 
then  chargi  d  with  the  duty  of  inquiring  into  various  f acton. 

What  are  these  factors?  It  has  to  Inquire  into  the  value — 
not  "water*  value,  but  the  value  today— of  the  piece  of  real 
tar'olved.  It  has  to  inquire  Into  the  expense*  con- 
wltt  that  piece  of  property,  the  taxea.  the  lervlcea 
that  are  ne»asary.  mcfa  a*  light,  heat,  elevator  and  Janitor 
•trvlce,  and  to  forth,  whatever  that  may  be;  then  the  com- 


mission has  to  fix  a  rental  that  will  be  fair  and  reasonable  to 
both  tenant  and  owner  of  the  property.  It  must  allow  to  the 
owner  a  return  upon  the  value  of  his  property  which  is  Just 
and  fair.  We  could  not  provide  anything  else.  k>ecause  if  we 
did  it  would  be  tatlng  private  property  without  due  process 
of  law  and  without  just  compenaation  therefor.  So  that  a 
landlord  who  Is  fair  should  not  object  to  this  bill. 

The  commission  must  hold  open  hearings,  upon  notice  to 
the  owner  or  agent  collecting  rents,  to  determine  whether  the 
rent  or  other  conditions  of  a  lease  are  fair  and  reasonable. 
The  commission  must  make  known  its  determination  fixing 
the  fair  and  reasonable  rent  and  services  to  be  furnished  in 
any  rental  property  or  unit  thereof  within  60  days  from  the 
date  of  the  filing  of  the  complaint. 

The  commission  may,  and  if  requested  shall,  file  with  its 
determination  the  fair  and  reasonable  value  of  the  whole 
property,  the  net  return  to  the  owner,  and  such  findings  of 
fact  as  the  commission  deems  proper  and  as  the  act  requires 
on  the  evidence  presentecL 

Any  court  of  the  United  States  or  the  District  of  Columbia 
In  any  suit  Involving  landlord  and  tenant  relations  shall 
determine  the  rights  and  duties  of  the  parties  in  accordance 
with  the  determinations  of  the  commission  relevant  thereto. 

The  bill  pro\ides  that  despite  the  expiration  of  the  term 
fixed  by  the  lease  the  tenant  may  continue  in  possession  and 
may  not  be  evicted  if  he  performs  the  conditions  of  the  lease. 
The  landlord  may,  upon  notice  given  as  required,  secure  pos- 
session of  the  property  either  for  personal  occupancy,  or  to 
make  material  repairs,  or  erect  a  new  building,  or  if  the  ten- 
ant commits  waste,  nuisance,  or  breach  of  p)eace  upon  the 
premises.  The  tenant  shall  pay  rent  to  the  owner  in  accord- 
ance with  the  terms  of  the  lease  during  the  period  between  the 
service  of  the  notice  and  the  final  decision  In  the  proceeding 
for  the  recovery  of  possession.  The  rights  of  the  tenant 
under  this  section  shall  cease  if  the  tenant  fails  to  pay  rent. 

The  bill  provides  that  the  Commission's  determination  shall 
not  be  sta3red  during  the  pendency  of  the  appeal.  If  the  Com- 
mission increases  the  rent,  it  shall  be  paid  to  the  landlord,  or 
to  the  Commission,  or  a  bond  given  to  guarantee  payment.  If 
siistalned  on  appeal.  If  the  rent  is  decreased  by  the  Commis- 
sion and  is  set  aside  on  appeal,  the  unpaid  difference  shall  be 
added  to  future  rent  payments  or  sued  for  in  the  Municipsd 
Court  of  the  District  of  Columbia. 

The  bill  provides  that  a  change  in  the  ownership  of  "rental 
property"  shall  not  affect  the  determination  of  the  Commis- 
sion. 

The  fact  Is  that  rents  today  In  many  Instances — In  the  ma- 
jority of  Instances — in  the  city  of  Washington  are  excessive. 
It  is  a  shame  and  a  disgrace  that  people  who  come  here  from 
all  parts  of  the  United  States  for  the  purpose  of  serving  their 
Government  and  our  Government  are  held  up  and  must  pay 
excessive  rentals  before  they  are  permitted  to  live  here.  Not 
only  that  but  we  found  upon  investigation  that  several  thou- 
sand Government  employees  who  work  in  the  Government 
offices  In  the  city  of  Washington  cannot  f\nd  quarters  In 
Washington  at  rentals  which  they  can  afford  to  pay.  They 
are.  therefore,  forced  to  go  outside  of  the  city  limits,  in  many 
cases  as  far  as  40  miles  away.  If  it  Ls  necessary  for  an  em- 
ployee to  travel  some  40  miles  to  go  to  his  place  of  work  in  the 
morning  and  then  return  to  his  home  40  miles  in  the  evening, 
It  Will  impair  the  efficiency  of  his  work,  it  will  undermine  his 
health,  and  deteriorate  the  service  which  he  would  like  to 
give  and  which  he  ought  to  give  to  the  Government. 

Mr  BLANTON.    Mr  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  »ute  It. 

Mr.  BLANTOW.  Our  friend  the  genUeman  from  Penn- 
•jrlvanla  is  making  nich  an  enlightening  speech  that  we 
ought  to  have  a  quorum  present  to  hear  him.  I,  therefore, 
make  the  point  of  order  that  a  quorum  is  not  present. 

Mr.  ANDRE0CN.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  ANDRE8KN.  I  make  the  point  of  order  that  the 
fftntkman  from  Texas  is  employing  dilatory  tactics  in 
obetnietlng  legislation. 

The  CHAIRMAN.  The  gentleman  from  liClBliMota  IMr. 
Ajrsisaxiil  does  not  state  a  point  of  order. 


■LirvT^CT? 


\T  KVrXJ     9Q 
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The  gentleman  from  Texas  makes  the  point  of  no  quorum. 

E\idenUy  there  is  not  a  quorum  present.  The  Clerk  will 
call  the  roll. 

The  Clerk  called  the  roll  and  the  following  Members  failed 
to  answer  to  their  names: 

[Roll  No.  481 


Adair 

DlnReil 

Kee 

Qulnn 

Allen 

Disney 

Kel'.er 

Rabaut 

Amlle 

Dltter 

Kennedy,  Md. 

Rimsay 

Harden 

Drlscoll 

Kerr 

Ran.sley 

Bland 

Duffey.  Ohio 

Koclalkowftkl 

Richards 

BoUeau 

Duncan 

Kvale 

Risk 

Brenn&n 

Eaton 

Lambeth 

Robslon.  Ky. 

Brooks 

Eckert 

Lehlbarh 

Rogers,  N.  H. 

Buckbe* 

EkwaU 

Leslnskl 

Romjue 

Buckley.  N   T. 

Evans 

Lewis.  Md. 

Rudd 

Bui  winkle 

Pencrty 

Lucas 

Sadowskl 

Burch 

Pergxison 

Luckey 

Sanders,  La. 

Bumham 

Fernandez 

Liindeen 

Secrest 

Caldwell 

FlRh 

McGehe« 

Seger 

Cannon.  Wis. 

Fltn>*trtck 

MrLe»»n 

Smith,  Va. 

Cannlcliael 

Flannagan 

McLeod 

Smith.  Wash. 

Carter 

Ford,  CallX. 

McMUlan 

Somers,  N   Y 

Casey 

Fulmer 

McSwaln 

Stack 

Cavlcchla 

Oambrlll 

Maloney 

Steagall 

Chandler 

Gassaway 

Sumners,  Tex 

Citron 

Glfford 

Marsh&U 

Sweeney 

Claiborne 

Gilchrist 

Mason 

Taylor.  S.  C. 

Clark.  Idaho 

Gtldea 

May 

Taylor.  Tenn. 

Clark.  NC. 

Gingery 

Meeks 

Thomas 

Cochran 

Goldsbo  rough 

Merrltt.  Conn. 

Thompson 

Coffee 

Gray.  Ind. 

Montague 

Thurston 

Cole.  Md. 

Gray.  Pa. 

Montet 

To  bey 

Collins 

Green  way 

Moran 

Tonry 

Conncry 

Haines 

Mott 

Tread  way 

Cooley 

Hancock.  N.  C. 

Murdock 

Underwood 

Cooper.  Ohio 

Hartley 

ODay 

Werner 

Culkln 

Healpy 

Oliver 

White 

CuramlngB 

Hobbs 

O'Neal 

WUson,  Pa. 

Darrow 

Hoeppcl 

Palmlsano 

Wolcott 

Dear 

Hooy 

Patton 

Wood 

Deen 

Imhoff 

Perklna 

Zloncheck 

De  Rouen 

Jenckea.  Ind. 

Peterson,  Fl*. 

Dietrich 

Johnson.  W.  Va. 

Pierce 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Dies,  Chairman  of  the  Cormnittee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
(H.  R.  11563)  declaring  an  emergency  in  the  housing  condi- 
tion in  the  District  of  Columbia;  creating  a  rent  commis- 
sion for  the  District  of  Columbia;  prescribing  powers  and 
duties  of  the  commission,  and  for  other  purposes;  and  find- 
ing itself  without  a  quorum,  he  had  directed  the  roll  to  be 
called,  and  280  Members  answered  to  their  names,  a  quorum, 
and  he  submitted  herewith  the  names  of  the  absentees  to 
be  spread  upon  the  Journal. 

The  SPEAKER.     The  Committee  will  resume  its  session. 

The  Committee  resumed  consideration  of  the  bill  (H.  R. 
11563)  wnth  Mr   Dies  in  the  chair. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  this  proposed  legis- 
lation is  not  new  in  oiir  history.  It  is  modeled  after  a  bill 
which  was  passed  by  this  Congress  on  October  22,  1919,  and 
which  applied.  Just  as  this  bill  does,  to  the  D^trlct  of  Co- 
liimbla.  The  District  of  Columbia  rent  law  was  amended  on 
August  24,  1921,  amended  on  May  24,  1922,  and  again  on 
May  17,  1924. 

It  Is  also  modeled  after  similar  legislation  which  was  en- 
acted In  the  State  of  New  York  and  which  was  passed  by  the 
Aaeembly  of  the  State  of  New  York  on  September  27.  1920. 

Mr,  Chairman,  I  would  like  to  show  you  and  the  members 
of  the  Committee  that  the  rent  emergency  which  exists  today 
in  the  Di.sinct  of  Columbia  Is  far  grcaLer  than  :t  was  in  1919 
when  we  passed  a  similar  bill. 

There  were  in  the  Di.strict  of  Columbia  during  1920.  which 
was  thp  first  year  that  the  Il/>nt  Commission  functioned. 
90,000  Federal  employees;  in  1921,  while  the  CommiAsion  was 
•till  functioning,  there  were  nnlv  79,000:  In  1922  there  were 
only  70,000:  in  I92:i  there  were  66  000,  and  in  1924  thrro  were 
64,000  As  rompaipd  with  the  Iaj«t  number  cf  C4  000,  on  Jan- 
uary 31,  1036,  there  were  112,349  Federal  rmployces  In  the 
Dlftrlct  of  Columbia 

Mr.  Chairman,  thi.s  figure  does  not  Include  the  12,000  or 
13,000  employees  of  the  government  of  the  District  of  Colum- 
blA;  neither  does  it  include  about  3  000  employees  ;n  the 
legiaUUve  brunch  located  in  the  Dibinu  of  Coiuinbia  or  about 

LXXX 268 


'  500  employees  employed  In  the  Judicial  branch  and  located 
in  the  District  of  Columbia. 

Anj'one  who  has  exammed  these  figures,  showing  an  in- 
crease of  nearly  75  percent  in  the  number  of  employees  of  the 
Federal  Government  located  in  the  District  of  Columbia,  must 
surely  admit  that  we  are  faced  today  with  an  emergency  and 
with  an  influx  of  people  into  the  city  such  as  we  have  never 
liad  before. 

Not  only  this,  but  today  the  number  of  vacancies  available 
in  the  District  of  Columbia  as  compared  with  the  number  of 
apartments  and  homes  existing  in  the  District  of  CoIun::bia 
is  limit.ed  to  one-half  of  1  percent,  whereas  the  normal  vacan- 
cies would  approxunate  5  to  10  percent.  We  cannot  speak  of 
the  functioning  of  the  law  oi  supply  and  demand  unless  we 
have  vacancies  approximating  from  5  percent  to  10  percent. 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ELLENBOGEN.  I  am  sorr>-  I  cannot  yield  at  this 
time. 

Mr.  Oliver  S.  Metzerott,  the  chairman  of  the  former  Rent 
Commission,  testified  before  our  committee;  ana  in  order  to 
answer  the  claim  that  has  been  made  against  the  bill  that 
the  former  Rent  Commission  increased  rents  he  showed  us 
the  report  of  the  Commission — that  it  had  decreased  rents. 
He  said  to  the  subcommittee: 

I  believe  there  is  Just  as  much  reason  for  the  regulat.on  of  rental 
property  as  there  Is  m  regoilating  other  things  that  are  \ised  by  the 
public.  In  one  Supreme  Court  case  the  Court  very  carefully  pointed 
out  that  it  is  no  more  unreasonable  to  regulate  the  terms  or  the 
rent  from  real  estate  than  It  Is  to  pass  certain  laws;  In  fact,  it  said 
that  they  thought  certain  laws  were  less  unreasonable.  1  believe 
tiiat  the  owner  of  real  estate  who  Is  holding  that  property  in  a 
Jurisdiction  where  a  properly  conceived  rental  board  is  in  existence 
is  not  injured,  but  in  the  long  run  wUl  be  benefited  by  it. 

The  report  of  the  previous  Rent  Commission,  which  was 
made  to  President  Coolidge  on  May  22,  1925,  pointed  out  at 
pages  10  and  11  that  building  construction  was  not  affected 
by  rent  legislation.  Mr.  Metzerott  signed  that  report  as 
chairman  of  the  Commission,  which  contained  a  number  of 
recommendations  and  conclusions,  among  which  was  the 
following; 

The  only  effective  protection  for  tenants  of  the  District  is  rent 
regulation  by  an  administrative  body  created  by  Congress     •     •     •. 

Mr.  Chairman,  the  Utilities  Commission  in  the  District  of 
Columbia  has  shown  the  need  for  this  legislation. 

The  1934  report  of  the  Public  Utilities  Commission  on 
rents  and  housing  conditions  in  the  District  of  Columbia 
showed: 

That  from  1932  until  the  depression  was  well  under  way 
rentals  in  the  District  of  Columbia  showed  a  continual 
mcrease. 

That  many  cities  showed  decreases  long  in  advance  of 
those  in  the  District. 

That  rents  decreased  less  in  Washington  than  in  any  other 
city. 

That  at  the  time  the  report  was  made,  January  30,  1934. 
rents  were  still  20  percent  above  the  average  for  the  enti-e 
country. 

That  recent  arrivals  invariably  find  Wa.sh;ngton  rents 
higher,  and  frequently  considerably  higher,  than  they  are 
elsewhere. 

In  this  report  on  rent  and  housing  conditions  In  the 
District  of  Columbia  it  was  said: 

•  •  •  There  1b  certainly  a  shortage  of  «ma]l  house*  carrying 
rents  which  the  lowest  paid  workers  and  middle  classes  can  afTord. 

These  conchLsions  regarding  regulation  and  hou-sing  are 
not  new  and  should  not  be  considered  m  any  sen.se  a.s  merely 
the  result  of  temporary  or  emergency  conditloris.  In  the 
report  of  the  Public  Utilities  Comml,s,«lon  of  January  30, 
1934,  it  wafl  .said  In  di.«.fu.s«ing  the  experience  under  the 
Rent  Commifi.uon  leglRlution; 

KfiiTKency  liurclly  iiprmed  the  prcprr  w^rd  to  upplv  'o  n  'nr.'i\- 
Hot.  wli'.ch  for  the  v.uKf  rixry.rr  und  Kjc  rnun  a!  tn'Hifra'c  '.w  (<:i,,- 
bad  Ijft'irnp  (!,.'(. fii(  'Hir  only  r^ul  t)iiAi»i  for  rrtii  )<■(.', h;i.i , on  la 
under  tiif  imlicf  power  jnhcreiit  iti  <  onicri-im  to  rt-^'li.Ill.•  rt-r.^nln 
of  proprrilfh  held  out  to  th»<  publ:i  und  ti.i-ri-ljy  u".i-iiiii  v.',ii.  .t 
public  iLiereHt  Hhtlli-.-  if  i.oi  ihf  j.i.ioi-  i,f<chMt>  ui  ,;:(-,  la  ui 
leujtt  one  of  the  mofct  f-M.^eritlul  ref^u!.',''^  He|;uiHtion  of  this  tort 
1  iM  esMUtiai  to  Lh.e  welfare  of  the  cununaiiity. 
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The  extetenee 


(tf  this  emergency  Is  ih0vn  by  the  conclu- 
sion of  the  Public  Utilities  Commtwtnp  to  Its  report,  where 
it  is  oUd 

flf  the  bousing   bustri' 
The  proMenw  of  Um  iao<Uonl  Mid  th« 
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vooM  have  m  tta  brutnees  the   tnspecUon   and  i 
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proper   public 
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tbe    I 


UMl    ttM 


_  tbe  kMpinc  a< 
of  pvitxtwmwi  atAQdards  for 

hfflwlnj  tn  the  bistrlct  of  ColuoaMa. 

The  report  tf  the  Public  Utilities  Commission  contained 
the  foUowlnc  sjfnlflcant  statement 

kU  to  pnili|ws1iin  lavala  wooM  tt 

■ItanMkUw  to  tba  pafHMM  of  roch 
m  tbMj  rweanUy  did.  or  to  aaflMi  In  the  bttSar- 
oT  a  general 
U  etthar  oouraa  hns  followed     The  Ouaimfloi  beltorea  Vtm.% 
publle  taouM  «Sf««H  lu  raeentoiK-at  at  any  faoaral  rent 
at  tbla  time 


his  bill  is  to  prevent  such  "doublin*  up",  be- 
m  undesirable  health  conditions  where  peo- 
ple are  so  eTo4<ted  together  that  they  cannot  eat.  sleep,  and 
live  in  a  deceit  msnner     Secondly,  the  aim  of  this  bill  is 

doubliDC  up",  because  in  the  long 

ia^eoiM  to  the  landlords.    As  the  Com- 

from  such  action      This  bill 


Mr  Chalmian.  I  now  want  to  show  you  who  is  opposing 
this  propoced  legislation. 

The  Investigation  by  the  Senate  committee  showed  that 
the  23  firms  in  the  District  of  Cohimbi*  nniieKntwl  17.81S 
dwelling  units  out  of  the  70.000.  These  tt  finu  are  engaged 
in  a  conspiracy  to  increase  the  rents  in  the  District  of  Co- 
lumbia. These  23  firms  are  the  ones  that  are  trying  to  kill 
this  legislation. 

Mr.  BLANTON     Will  the  gentleman  yield? 

Mr.  ELLENBOGEN.  No;  I  cannot  at  this  time.  Not  only 
that,  but  the  Senate  committee  shows  that  of  these  23  firms, 
12  representing  14.845  in  the  District  of  Columbia,  and  thai 
means  that  the  12  firms  control  nearly  40  percent  of  the 
ayallabie  dvrillng  units  in  the  District. 

The  bsaitms  before  a  subcommittee  of  the  Senate  District 
Committee  on  Senate  resolution  248,  at  page  507.  show  the 
data  pnssBMI  tqr  Mr.  O.  H.  Brinkman.  counsel  to  Uie  com- 
mittee, wtth  ttM  daU  presented  from  which  I  ham  In* 
quoted. 

Number  of  ap*rtm€nU  and  hou»n  eomirtUled 


■hhBCL 


would  protect  both  landlord  and  tenant  in  this  connection, 
aim  of  the  bill,  therefore.  Is  not  only  to  prevent  un- 
ible  and  unjust  rental  Uicwasia  which  result  in  vol- 
untary or  invaluntary  removals,  but  to  giiarantee  to  the 
tenant,  if  he  p^s  a  reasonable  rent  and  meets  his  Just  obli- 
■•tlons.  the  oc  cupancy  of  his  Urtng  quarters. 

"Hie  t»lll  maces  every  effort  to  protect  the  texumt  In  this 
smeigency  sitx  ation  but  does  so  not  tn  any  manner  unfair  or 
unreasonable  lo  the  owner  of  any  rental  property  By  cre- 
ating an  admi  listratlve  agency  to  hear  and  determine  com- 
plaints there  ^irlll  be  guaranteed  equity  to  both  tenant  and 
owner.  By  nu  iking  it  necessary  for  the  commission  to  con- 
sider what  the  return  on  the  owner's  Investment  will  be  on 
the  basis  of  tne  commission's  determir^ation.  every  protec- 
tion Is  gtven  me  owner  of  a  Just  and  reasonable  return  on 
his  property. 

The  fact  thi^t  there  are  and  have  been  abuses  in  the  hoos- 
iBg  iMuation  v'as  brought  out  by  the  ■tatementi  d  Mr  Leroy 
l,  direc  or  of  research  of  the  BBWlfleucy  Rfellef  Dlvl- 
of  the  Beard  of  Public  Welfare  In  his  testimony  before 
the  Senate  D  strict  Subcemtettee  on  Rental  Investigation 
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Hart  is  what  Mr.  BranJtman.  who  was  the  investigator  Tor 
the  flanate.  lakl  at  page  508  of  the  Senate  bearings  on 
Senate  Resolution  248  of  the  Seventy-third  Congress: 


in  1932 
then: 


Mr. 


ialbeit  lakl  IB 


I  would  like  '  o  eall  attaatkm  to  one  thing  T  consider  an  abxue 


There  ere 

people  scared 


axka  tba 


up  to  pay  UMlr 


an  evlctton  oottee  every  month  to 

Some  of  tbem  hava  been  paftnc  tbetr  rent 

wbo  baee  taaiS  en  evtrttaa  aofllea  avery  meoth. 

tliat  la  chaiged  up  to  tbem  oa  top  of  their  rente 

tl»e  taalUorda  think  that  la  a  good  way  to  Keep  them  keyed 


This 
or  possibtUtlej 
both 


renta. 

alms  to  prevent  and  correct  the  existence 

of  such  abuses  as  these.     It  aims  lo  0hre  em- 

Pederal  and  non-^deral.  the  afmvd  that 


during  this  period  of  great 


at 


Mow.  let  mi 


United  SUtes 
while  in  the  c 


0<  the  relief  situation 


lad  Just  rates. 
dve  you 


they  Will  have 


and  facts  that  I  think 


will  interest  ]ou.    Nearly  55  percent  of  the  homes  in  the 


in  1930  rented  for  less  than  $30  per  month. 
ty  of  Washington  only  22  percent  were  avail- 
able for  less  tlian  $30  per  month,  llie  average  in  the  coun- 
try was  55  pel  cent  in  1930.  but  in  the  city  of  Washington  It 
was  only  22  ptrcent. 

Let  me  give  you  some  further  information,  and  this  Infor- 
mation was  p-epared  by  the  United  States  Department  of 
Labor.  This  Department  showed  that  from  June  1929  to 
December  193i  the  rents  decreased  less  tn  Washington  than 
In  any  other  if  the  32  dties  for  which  they  collected  data. 
While  rents  decreased  on  an  average  of  i2Ji  percent  in  all 
the  32  cities,  1^  Waabinston  this  ilei  iinni  aBMOBled  to  onlir 
12  percent 


Proen  the  forefoUig  it  will  be  eeao  that  there  were  In  existence 
and  working  In  cloee  b&rmony  a  number  of  organisations  of  reai- 
eatata  agenta.  owners  of  apartment  proparttaa.  aod  bankaf*  and 
mortgace  loan  agenu.  all  having  aa  tbair  onmnwin  otojact  tbs 
"MaStfiaaUon"  of  the  notortouaiy  high  rentals  of  the  Diatrlct  of 
Columbia  and  the  high  prlcee  of  Waahlngton  real  estate 

This  cloeety  knit  and  interlocking  combination  of  building  and 
Snanclal  Intereata  haa  bad  ooaaptoie  control  over  probably  the 
QMjortty  or  apartment  hooMS  aatf  mtwtgt^d  «n«le  dwelhngB  In 
the  OtattlfCS  of  Columbia. 

So  the  Senate  in  1932  found  there  was  an  unlawful  con- 
spiracy existmg  in  the  District  of  Columbia;  and  I  pay  on 
this  floor.  Mr.  Chairman,  on  my  i  ripnnilWlltj  a.s  a  Member 
of  Congress,  that  it  is  an  unlawful  conspiracy  that  is  today 
trying  to  thwart  the  will  of  the  people  and  kill  this  legis- 
lation without  a  hearing.     I  Applause.] 

Air.  Brinkman  made  a  carefol  examination  of  the  minutes 
■Bd  ottier  records  of  the  Washington  Real  Estate  Board, 
and  Mr.  Brlnkman's  conclusions  are  found,  begmning  on 
pa«e  494  of  the  1932  Senate  iBPmtlgation  hearings,  as 
follows : 

Theae  recorda  clearly  show  upon  even  casual  examination,  eon- 
ftnned  by  cloae  study,  the  existence  at  a  comblnatioQ  unla«-ful 
In  tta  nature  and  purpoee  and  oppressive  to  iioiue  buyers  aiKl 
tenants  In  the  DUtrtct  of  Columbia,  as  well  aa  in  suburba  ad- 
jacent to  the  District. 

Mr.  Brinkman  showed  that  the  purpose  and  effect  oX  this 
combination  of  real-eetate  owners  and  agents  was  to— 

1.  Uaa  imiM'Wlad  aSort  to  prevent  rent  reductions  or  even  alt^t 
a:nic«aalnna  to  ta&anu. 
k  Agraa  upon  and  &z  ralnimxxm  and  exceaalve  scalea  of  com- 
tor  laaaa  «Baa  raai  estate.     •     •     • 
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6  Restrained  and  restricted  the  giving  of  free  rent  as  Induce- 
ment to  tenants  to  sign  leaaea. 

7.  Held  meetings  of  agenta  at  which  It  was  agreed  that  rent  re- 
ductions and  repairs  of  apartments  were  not  "advisable." 

8.  Establishment  by  unpublished  or  unwritten  rule  of  a  "black- 
list" of  tenants  who  had  leaaes  with  other  members  of  the  combi- 
nation who  were  unwilling  to  release  them  so  that  they  might 
move,  even  in  cases  of  dire  necessity. 

9.  Continued  effort  to  restrict  apartment  properties  to  the  con- 
trol of  one  agent  only,  so  that  there  would  be  no  competition  be- 
tween agents  who  were  members  of  the  board  in  renting  apart- 
ments in  the  same  building. 

10.  Agreeing  and  fixing  of  a  "standard"  minimum  commission  of 
8  percent  for  the  collection  of  rentals  and  the  management  of 
apartment  properties,  thus  limiting  and  preventing  the  benefit  of 
competition  for  management  business,  which  previously  had  been 
handled  for  3  percent  in  many  cases. 

11.  Concerted  effort  by  the  Washington  Real  Estate  Board, 
through  a  governing  committee,  to  Influence  Judges  of  the  munici- 
pal court  not  to  extend  leniency  In  eviction  cases  to  tenants  who 
ware  about  to  be  moved  out  Into  the  street  without  shelter. 

13.  Attempt  to  Influence  newspapers  of  Washington  not  to  print 
real-estate  advertisements  containing  such  statements  as  "no 
agents  or  brokers  need  apply." 

Mr.  Brinkman  concluded: 

The  effect  upon  landlords  and  tenanU  of  the  unlawful  combi- 
nation was  to  Increase  expenses.  Not  only  were  the  owners  of 
apartment  houses  burdened  with  excessive  financing  charges 
•  •  •  they  were  obliged  by  concerted  action  and  prlce-flxlng 
activities  of  board  members  to  pay  5-percent  commission — an 
additional  expense  which  was  bound  to  have  an  influence  In  cur- 
tailing rent  reduction. 

In  order  to  protect  the  interest  of  the  public  rents  must  be 
regulated  in  the  District.  Such  regulation  must  be  founded 
upon  protection  to  all  parties  concerned.  The  tenant  must 
be  given  living  quarters  for  a  fair  and  reasonable  rental; 
the  landlord  must  be  paid  a  rental  that  wiU  enable  him  to 
make  a  fair  and  reasonable  return  on  fair  investment:  the 
public  must  be  protected  from  imhealthy  and  insa.iitary 
conditions.    H.  R.  11563  will  accomplish  all  these  purposes. 

Now.  Mr.  Chairman,  what  about  the  constitutionality  as 
the  basis  for  this  legislation.  The  act  which  was  passed  in 
1919  by  Congress  for  the  District  of  Columbia  about  a  year 
after  the  war  came  before  the  Supreme  Court  of  the  United 
States  in  Block  v.  Hirsh  (256  U.  S.  135) — that  law  was  held 
constitutional. 

A  similar  law  passed  in  the  State  of  New  York  came  be- 
fore the  Supreme  Court  and  was  held  constitutional. 

Then,  there  is  the  case  of  MarctLS  Brovm  Holding  Co.  ▼. 
FeiOman  (265  U.  S.  170)  establishing  a  rent  commission 
to  fix  fair  and  reasonable  rents  was  held  justified  under  the 
police  powers  during  the  period  of  the  emergency.  It  held 
that  Congress  and  the  State  legislature  had  a  right  to  pass 
such  legislation. 

The  Supreme  Court  held  further  that  such  legislation  was 
not  invalidated  because  it  deprived  the  ow^ner  of  a  jury  trial 
on  the  question  of  the  right  to  possession  and  declared  that 
compelling  the  owner  to  furnish  services  to  the  tenant  did 
not  constitute  an  imposition  of  involuntary  servitude  in  vio- 
lation of  the  thirteenth  amendment. 

Authority  to  legislate  for  the  District  of  Columbia  is  to  be 
found  in  the  Constitution.  The  bill  modeled  after  the  Dis- 
trict of  Columbia  rent  law  and  the  New  York  rent  law  of 
September  27.  1920.  is  valid,  according  to  the  case  of  the 
Chastleton  Corporation  v.  Sinclair  (264  U.  S.  543  (1924))  so 
long  as  the  emergency  continues. 

The  influx  of  Government  employees  Into  Washington, 
which  created  the  emergency  considered  the  basis  for  the 
constitutionality  of  the  earher  legislation,  applies  with  equal 
force  to  present  conditions  occasioned,  as  the  statement  of 
public  policy  in  the  bill  declares,  by  the  war  against  the 
depression. 

During  the  life  of  the  legislation  which  wa.s  adopted  in  the 
District  of  Columbia  and  New  York  after  the  war  the  courts 
ir  a  number  of  decisions  passed  upon  different  phases  of  the 
acts  and  held  valid  provisions  which  authorized  the  com- 
mission upon  its  own  initiative  and  without  complaint  to  fix 
the  reasonable  rent,  fix  the  fair  return  for  rental  property, 
compensate  the  tenant  for  inconvenience  in  connection  with 
his  occupancy,  permit  pas.session  after  the  expiration  of  the 
lease  if  the  tenant  continued  to  pay  rent  as  provided  m  the 


lease,  and  limit^'d  review  by  an  appellate  court  to  errors  of 
law. 

Unless  the  Supreme  Court  departs  radically  from  the  prin- 
ciples pronounced  in  the  eases  which  have  been  referred  to. 
the  legislation  being  considered  may  not  be  challenged  on 
the  ground  of  constitutionality. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Pennsylvania  has  expired. 

Mr.  EliENBOGEN.     May  I  have  5  minutes  more? 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  5  minutes  more  to 
the  gentleman  from  Pennsylvania. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  I  call  attention  of  the 
Committee  to  a  resolution  passed  by  the  District  Committee 
of  the  Senate  of  the  United  States  in  June  1932.  which  reads 
as  follows: 

■Wliereas  It  has  been  brought  to  the  attention  of  the  committee 
that  a  combine  between  property  ow-ners  and  agents  exists,  the 
effect  of  which  is  to  maintain  an  exorbitant  charge  for  living 
quarters  in  the  District  of  Columbia. 

•  •••••• 

Resolved.  •  •  •  That  It  is  the  sense  of  the  committee  that 
rental  properties,  apartments,  and  hotels  are  aRected  with  a  pub- 
lic Interest.  This  policy  was  formulated  In  July  1919,  and  It  may 
well  be  that  prevailing  economic  conditions  Justify  a  revival  of 
the  Rent  Commls.slon.     •      •      • 

That  resolution  was  passed  by  the  District  Committee  of 
the  Senate  of  the  United  States. 

In  Senate  Resolution  248,  adopted  by  the  Senate  itself  at 
the  Seventy -second  Congress,  first  session,  it  was  stated,  in 
part: 

•  •  •  the  public  of  the  District  is  paying  high  rents  based 
upon  Inflated  and  fictitious  values  of  rental  properties      •      •      • 

•  •  •  the  Committee  on  the  District  of  Columbia  believes  the 
health  and  general  welfare  of  the  people  of  said  DLstrlct  to  be  Im- 
periled by  the  exorbitant  demands  of  landlords.     •      •      • 

Is  not  this  statement  ample  testimony  that  an  emergency 
has  and  does  exist  here  in  the  District  of  Columbia? 

During  and  as  a  result  of  the  entire  investigation  brought 
about  by  this  Senate  resolution,  Mr.  O.  H.  Brinkman.  counsel 
to  the  subcommittee  which  held  the  hearings,  presented  the 
following  as  his  last  point  in  a  series  of  11  recommendations 
to  the  subcommittee: 

11.  That  Congress  declare  that  a  condition  of  emergency  as  to 
housing  exists  In  the  District  of  Columbia,  and  further  declare  that 
housing  Is  a  public  utility,  vesting  authority  in  a  housing  division 
of  the  Public  Utilities  Commission  to  regulate  renu  during  a  period 
of  2  years,  and  to  regulate  other  matters  relating  to  housing  m  the 
District. 

Mr.  Brinkman  concluded: 

So-called  private  Initiative  since  the  termination  of  the  rent 
commission  has  failed  utterly  to  provide  the  Capital  of  the  Na- 
tion with  decent  and  reasonably  priced  housing  accommodaticn.s 
for  employees  of  the  Government  and  thousands  of  others  neces- 
sarily living  in  the  District  of  Columbia.  For  that  reason  It  would 
seem  reasonable  and  proper  for  the  Government  to  exercise  its 
power,  based  on  duty,  to  protect  the  welfare  of  the  people. 

Mrs.  John  Boyle.  Jr.,  chairman  of  the  Consumers'  Council 
of  Washington.  D.  C,  representing  150.000  consumers  in  the 
District  of  Columbia,  working  under  the  general  direction 
of  the  National  Emergency  Council,  presented  this  resolu- 
tion that  was  adopted  by  the  Consimicrs'  Council  to  the 
subcommittee: 

Whereas  housing  conditions  in  the  District  of  Columbia  are  such 
as  to  injure  the  public  health,  welfare,  morals,  comfort,  and 
convenience  In   that — 

(a)  A  scarcity  of  rental  housing  persists  and  Is  becoming  more 
serious;   and 

(b)  Rents  have  been  Increased  In  many  In-stances  as  a  result 
of  this  scarcity,     •     •     •;   and 

(c)  The  housing  of  low-income  families  presents  numerous 
conditions   which    are   socially   and    economically    undesirable;    and 

(d)  Private  enterprise  is  not  meeting  the  housing  needs  of  the 
public:   Therefore,   be  it 

Resolied  by  the  Eiecutwe  Board  of  the  Conrumer<i  Crnincil  of 
Washington.  D.  C.  That  the  Congress  be  requested  to  take  such 
steps  as  may  be  necessary  to  secure  to  the  public  of  the  District 
of  Columbia  at  the  earliest  possible  time,  effective  aiieviation 
of  the  conditions  complained  of.     •      •      • 

Do  not  these  statements  show  that  .something  must  be 
done  by  Congress  to  alleviate  the  emergency  wluch  exists 
here? 


42M 


CONGRESSIONAL  RECORD— HOUSE 


March  23 


^    ,-  .  • .    ^^  »W4_  t      It  u  hcrvbT  (tecUred  th»t  th«  provtslon*  o<  thU  resolution  are 

I  Should  Uke  to  have  had  anotiier  half  hour  to  go  into  this  lJ[t^w^^J2^  r^im^  from  the  .uddrn   »nd 

bill   tat  rtnce  n  j  time  Is  to  short  and  has  nearly  expired  1  |         j  «n»M»on  at  Mtintiee  o*  ttoe  F«ier»i  oorernment  during 


wish  to  take  a  few  minutes  now  to  answer  certain  charges 

against  the  bUl.  ^  , ., 

Mr.  PATMAt       Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  ELLENBXIEN.     Yes. 

Mr.  PATMA*  .  How  many  members  of  the  Board  are  pro- 
vided In  the  bill? 

Mr.  ELLSNBpom.    Three. 

Mr.  PATMAM.    Where  will  these  members  reside? 

Mr.  ELLENBOGEN  Thet«  snambers  are  to  be  appointed 
by  the  Prsaidint  and  they  may  reslds  anywhere  in  Um 
Unllwl  St»Ua.l  They  are  to  be  appointed  by  the  President 
and  eonflriBed  py  the  Senate. 

Mr.  FATMAK  Since  slmoet  anyone  here  In  tlM  DIMl0( 
will  have  an  tniercst  directly  or  Indirectly,  wotild  tlw  ftntli- 
man  wgtm  to  »n  am^dment  vhMll  would  pormlt  the  ap- 

!  frooi  poipit  Uvtni  entirely  ouUlde 

I  should  be  gtod  to  ftfroe  to  that 


U  9i 
tiM  Dlithr'^ 
Mr.  Bi.i  Nf 


the  pr«*nt  scuU  •eooomic  em«»BncT.  which,  in  connection  wiui 
ovher  ctrcum«tM»es«  arlslnff  In  euch  emergency,  have  re»ult*<l  in  » 
■hortea*  of  houelng  »p»ce  in  the  Dutrlct  of  CoiumbU  and  In 
rental  eonditlon*  in  the  Dl«trtct  of  Columbia  dangerou«  to  th« 
public  health  and  burdensome  to  public  oflVc*™  and  employee* 
whoae  dutlea  require  them  to  realde  within  the  Dumct  of  Colum- 
bia and  other  v»woa»  whoee  actlTltlea  are  eMential  to  the  mam- 
tooJuic*  and  oomXort  of  auch  oOoera  and  employM*.  and  thereby 
•mbarraMtng  to  the  Federal  OoT«Tiun«nt  In  th«  tranaactlon  ai 
public  buaineM 

The  CHAIRMAN  The  time  of  the  gentleman  from 
Pennsylvania  has  again  expired. 

Mr.  ILLCNBCX3CN.  Mr.  ChAtrawn.  wUl  the  gentlewoman 
from  Wew  Jersey  Hire  me  8  mlnutoe  more? 

Mrs.  NORTOK.    I  am  sorry,  but  my  time  Is  entirely  taken, 

Mr    CLLCKBOOKN     Will    ilu-    K'ntUmroman   five   me   2 

minutee  more?  ^  . 

Mri.  WORTOIf  Mr  ChAlrtnan.  X  yltld  the  lentlemon 
from  Pennsylvania  I  minuU  more. 

I  must  anewer  Uu-  <  hitrcr  mjtdr  by 


Mr   ELLKMBOOKN 

•*    /^..^.-  ..ft  ii.^ ^ -1-M7  I  the  gentleman  from  lUlnoU  IHr.  Di«k»«-       nir  «r  •.,.,. »n 

Mr,  ChAirman.  will  tho  fMOtman  yMid?  |  ,^^^  m,.^.  ^Mm/kmA  mm  i^a  imm  i^ai  i 

Mr.  ELLiN$«'<'>N,    for  a  short  jMOgtlnn 

Mr.  BLAMTpN     Will  the  ftotfoman  acree  to  an  amend- 


Mr  BLA< 


Under  this  bill  they  may  certainly  be 
I  think  It  IS  clear  in  the  bill,  but  If 
thinks  It  Is  not  clear  I  would  agree  to  such 

I  thank  the  gentleman  for  his  admls- 
what  I  was  trying  to  get  him  to  admit. 


But  if  you  bring  all  these  employees  In    November  i.  1923 


would  not  that  make  the  housing  condi- 

Certalnly. 

iKN.     Oh.  you  will  not  need  so  very  many 


of    employees 


mont  that  ths^  other  employoia  wUl  be  taken  from  ouuide 
the  l>utrict     ' 

Mr.  ILUii.Nlu  KiKN.    They  may  be.  under  this  bill,  but  I 
ilMttki  be  ver:!  siaU  to  agree  to  such  an  amendment. 

Mr.  BLAMTON.    The  gentleman  admlU  that   they   may 
do  that? 

Mr   ELLSNlOaBf. 
taken  from 
the  gentlemar 
an  amendmen :. 

Mr.  BLAKipN 
•Ion.    That  Is 

Mr    HO 
from  the 
tions  worse? 

Mr.  BLA 

Mr.  EI  .1  ,F.r 
employees. 

Mr     H0FFVT\N.      How    many 
would  adn.-i.it:  r  the  laW 

Mr.  Eli^NBOGEN.  Oh.  not  thousands  at  all.  not  even 
himdreds.  juat  a  few. 

Mr    CHURCH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ELLEN  SOOEN  I  shall  be  glad  to  when  I  have  fin- 
ished. Hie  ci  arge  has  been  made  that  this  ConaBlMlOll  will 
not  decrease  but  will  increase  rents.  If  this  OiOTilwInn 
would  IncreMf  the  rents,  why  doca  the  real  estate  ring  in 

it?     Everyone  knows  that  if  this  Com- 
increase  and  not  decrease  rents  there  would 
be  no  opposition  from  the  real-estate  interests  in  Washinc- 
ton;  in  fact,  tpey  would  l)e  here  lobbying  for  it. 

Has  the  gentleman  found  any  opposition  to 
the  bill  except  from  the  real -estate  men  who  are  interested, 
and  are  they  not  the  only  ones  who  are  opposing  the  bill? 

Mr.  KLUENBOOEN.  None  other  that  I  know  of.  It  Ls  also 
charged  by  some  Members  of  the  House  that  the  cost  would 
That  charge  is  answered  by  the  fact  that  the 
expenses  to  $50,000  It  has  been  charged  that 
It  vdMld  take  10  yttan  to  get  rid  of  the  Comnussion.  a  charfe 
that  is  absurd  in  the  face  of  the  fact  that  the  bill  itself 
IhBili  It  to  3  rearfi.  and  that  It  ran  be  repealed  by  Coosress 
ttlMV  time,  tut  could  not  be  extended  beyond  3  years  with- 
out a  further  act  of  Coocrees. 

Let  nr>e  anfwer  some  of  the  amiawnts  that   have   been 
made  by  the 
this  bUl.  and 
imothiii 


from  ntlnoii  potBlid  Ml  llM  IMI  ItMt  nj  MUemitam.  a 
provision  that  new  bttlldtali  to  aourbg  of  •ooHwotlon  wh«l 
the  act  was  paaeed.  or  to  be  constructed  hereafter,  art  e«- 
cepied  from  the  blU  and  that  that  would  be  discrimination, 
which  would  make  the  bill  unconstliuilonal. 

Any  doubt  as  to  the  validity  of  the  type  of  classification 
effected  by  the  inclusion  of  the  provision  exempting  from 
r^nhitlofie  houeflc  in  the  course  of  construction  or  whoeo 
eoMtractloo  Is  to  be  commeiKOd  subsequent  to  the  effective 
date  of  the  act.  Is  easily  resolved  The  New  York  emergency 
rent  law  passed  in  1920  (c.  944.  Laws  of  1920.  amending 
c.  136.  Laws  of  1930),  contained  a  provision,  as  follows: 

10  This  act.  M  hereby  amended,  ahall  not  apply  to  a  new 
bttUdme  in  the  coutm  of  conatrucMon  at  the  time  thla  amendment 
takes  effect  or  commence  thereafter,  and  ahall  be  In  force  until 


mission  woi 


be  excesBive. 
biB  limits  the 


(entleman  from  'Wf'^*"**  (Mr    DtsksxnI  against 

[  ask  his  attention  for  a  moment.     Before  I  go 

tlie  House  that  on  February  1.  1935. 

nttDois  (Mr.  DntKsnf !  introduced  House 

Joint  Resolution  150.  in  which  he  tried  to  accomplish  a  sim- 

Krldsntly  the  gentleman  was  oon- 
viDced  that  r^nts  ta  the  DIotrtet  of  Coiumbui  wsse  flsr  too 
hich  and  thiit  they  needed  regulaUon.  Let  me  read  you 
tlon  2  of  t  vat  resolution; 


It  will  be  observed  that  the  provision  in  the  New  York  law 
was  to  all  intents  and  purposes  identical  with  section  21 
of  H.  R.  11563.  The  validity  of  the  provision  in  the  New 
York  law  came  up  for  cnnsirtrrntlnn  by  the  Supreme  Court 
in  the  case  of  Marcus  Bnmn  Holding  Co.  v.  Feldman  et  al. 
(256  U.  8.  170  (1921)  >.  In  that  case  the  brief  of  the  appel- 
lant as  digested  on  page  180  of  the  United  States  Reports 
argued: 

Aaumlng  that  the  State  haa  the  power,  directly  or  Indirectly,  to 
•ubaldlae  new  buildinsB  either  by  caah  paymenu  or  by  remtaalon 
of  taxes.  It  has  no  power  to  discriminate  between  exlAtUxg  buildings 
and  tte  owners  of  buildings  to  be  erected.  In  respect  to  their 
eampeaBaUon  for  tb«  tis«  of  their  property. 

In  answer  to  this  contention.  Mr.  Justice  Holmes,  speaking 

for  the  Court,  stated  on  page  198: 

It  Is  said.  too.  that  the  laws  are  discriminatory,  in  r«si>ect  of  the 
eltlea  affected  and  the  character  of  the  buildings,  the  laws  not 
•steodlng  to  buildings  ooeupted  for  business  purposes,  hotel 
pmiMfty.  or  buUdtna*  now  tn  the  course  of  erection,  etc.  But  as 
the  sir  11  to  b«  met  was  a  very  pressing  want  ot  aheltw  In  certain 
crowded  centers,  the  claastncatlon  was  too  obviously  Justified  to 
n«>«d  explanation  beyond  repeating  what  was  said  below  as  to  new 
bulldinss.  that  the  xinknown  cost  of  completing  them  and  the 
need  to  encourage  such  structures  stiOlclcntiy  explain  the  last 
Item  on  the  excepted  list. 

This  case  is  a  direct^  ^^nd  unimpeachable  eonstitutional 
precedent  for  the  inclusion  of  section  21.  In  the  face  of  this 
authority,  how  can  it  be  argued  that  the  provision  is  uncon- 
stitutional? The  poaer  of  Congress  to  select  the  subjects  of 
Its  regulatlOD  or  taxation  in  legislation  has  been  recognised 
in  numerous  cases  decided  bgr  the  Supreme  Court.  The  only 
limitaUoc  upon  such  claastflcatlon  is  that  Imposed  by  the 
due- process  clause  of  the  fifth  amendment  to  the  Constitu- 
tion. Due  process  requires  that  the  classiflcauon  be  not 
arbitrary  and  capricious  and  that  it  have  some  reasonable 
relation  to  the  purpose  of  the  legislation 

Such  reasonable  relation  is  easily  discernible  in  the  classi- 
fication attempted  by  section  21  of  H.  R.  11563  in  that  the 
object  of  the  statute  is  to  relieve  oppressive  housing  condi- 
tions. Legislation  which  discourages  building  activities 
tends  to  intensify  the  conditions  sought  to  be  alleviated; 


ir  . 
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legislation  which  favors  and  encourages  building  activities  is 
one  direct  means  of  achieving  the  purpose  of  the  statute. 

Hence  a  provision  which  exempts  houses  under  construc- 
tion at  the  time  of  the  effective  date  of  the  act  or  com- 
menced thereafter  has  a  reasonable  relation  to  the  purposes 
of  the  legislation  and  does  not  constitute  an  Invalid  classi- 
fication. 

I  invite  the  prentleman's  attention  to  the  opinion  of  the 
Supreme  Court,  which  di.scusfiod  the  New  York  law,  which 
contained  the  same  provision.  The  Supreme  Court  .«;ald 
that  such  a  clau.se  would  not  be  di.scrlmlnatory.  but  was 
proper  classification  because  it  wa.s  in  the  int^crest  of  pro- 
viding additional  apartments  and  hou.c;r.s.     [Applause  1 

The  CHAIHMAN  Tlir  tlmr  of  ihr  tnitlnnan  f;r)m  I'rnn- 
•ylvanla  im .  iu:)iiti  rxpirrd 

Mrs.  NOItTON  Mr  Clmirninn,  I  yield  9  mlnntrfl  to  the 
prTitlrrnnD  fiotn  Indmfjtt  I  Mr  H<uv\ir.,  n  nirrniKM  nf  \hr 
cumniiUt  r 

Mr,   Hcmi'iy,      Mr    ('hnintuui    fhr    niif...   (,f    iijr   HouFr 

I'i'ur.t  Mil'  riiifn  uAifiK  Die  iiuii/u'.tt^ti  thAt  WM  UMd  by  A 

Ulcu'     liiiiMV    M'liit»r(B    cofiiifii/    hrtr    itliowr'rtng    hl¥    mil    cttJl* 

I'l'-  (ir'-iiiMufi  ()Uin»/  lo  ihi'  (.w(  tliti!  hcu/ul  MfHilJrfft  httvc 
11(1. Ill  'iikiii  1,1  ( iu,ft(i.-,r  lilt-  r  tifiir  H<Mi.->a  |jy  filibustering  on  • 
bill  nf  !ii..  k.i.-i  Wf  Uii-iuUrr-  .  f  I hr  commlttsi  roscnt  the 
uttuik  !iia[  iia.-:  \>rt!\  iiiiidf  n[H4i  inif  Chairman  In  doing 
everything  they  i)()v-:(;iv  (  uid  to  stop  us  from  legislating 
for  the  best  InictcBts  of  tlie  people  of  the  District  of  Colum- 
bia. I  want  to  say.  as  one  member  of  this  committee,  that  I 
am  not  going  to  allow  anyone  to  stand  in  my  way,  Irrespec- 
tive of  who  he  may  be  or  what  he  thinks  of  me. 

Just  think  of  what  has  happened,  and  the  time  that  has 
been  lost  In  six  roll  calls.  Very  Important  committees  are 
meeting  right  at  this  moment  on  flood  control.  They  have 
had  to  stop  six  times  to  come  here  and  answer  roll  calls. 
Members  of  the  Committee  on  Appropriations,  six  times; 
members  of  the  Ways  and  Means  Committee,  six  times;  mem- 
bers of  the  Committee  on  the  Judiciary  have  had  to  come 
here  six  times.  For  what?  Owing  to  the  fact  that  one  or 
two  men  want  to  carry  on  a  filibuster,  opposed  to  the  people 
of  the  District  of  Columbia  receiving  some  relief.  They  are 
today  being  gouged  by  real-estate  men.  I  wonder  if  the  sin- 
ister influences  are  working  to  the  best  interests  of  these 
gentlemen. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  that  the  gentle- 
man's words  be  taken  down. 

Mr.  SCHULTE.     I  want  the  gentleman  to  wait. 

Mr.  BLANTON.  I  ask  that  the  gentleman  be  made  to  sit 
down  and  that  his  words  be  taken  down. 

Mr.  SCHULTE.  The  gentleman  cannot  make  me  sit 
down. 

Mr.  BLANTON.  I  can  do  it.  I  ask  that  the  gentleman  be 
made  to  take  his  seat. 

The  CHAIRMAN.     The  gentlemen  will  take  their  seats. 

Mr.  BLANTON.  A  point  of  order,  Mr.  Chairman.  I  ask 
that  the  gentleman's  words  be  taken  down. 

The  CHAIFIMAN.  The  Clerk  will  report  the  words  ob- 
jected to. 

The  Clerk  read  as  follows: 

I  wonder  if  the  sinister  InHuences  are  working  to  the  best 
interests  of  these  gentlemen. 

Mr.  BLANTON.  Mr.  Chairman,  I  want  the  fuU  reference 
there;  I  want  sufficient  of  the  words  taken  down  to  show  that 
the  reference  was  to  the  gentleman  from  New  York  [Mr. 
Taber]  and  myself,  who  caused  these  roll  calls  to  be  made 

The  CHAIRMAN.  The  Clerk  wUl  read  the  words  ob- 
jected to. 

The  Clerk  read  as  follows: 

Mr  ScHCTLTi.  Owing  to  the  fact  that  one  or  two  men  want  to 
carry  on  a  filibuster,  opposed  to  the  people  of  the  District  of 
Columbia  receiving  some  relief.  They  are  today  being  gouged  by 
real-estate  men  I  wonder  if  the  sinister  Influences  are  worklnK  to 
the  best  interests  of  these  gentlemen. 

The  CHAIRMAN.     The  Committee  will  rise. 

The  Committee  rose;  and  the  Speaker  having  resumed  the 
chair,  Mr.  Dies,  Chairman  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  reported  that  that  Com- 


mittee, having  had  under  consideration  the  bill  H.  R.  11563. 
certain  words  u.sed  in  debate  were  objected  to,  whicJi.  on 
request,  were  taken  down  and  read  at  the  Clerk's  de.sk.  and 
that  he  reported  the  same  herewith  to  the  Hou.so. 

The  SPEAKER.  The  Clrrk  will  report  the  word.s  objected 
to  in  the  Committee  of  the  Whole  House  on  me  .vtate  of  the 
Union. 

Tlie  Clerk  read  as  follows: 

Mr.  ScHrLT*.  Owing  to  thp  fnrt  that  nr.r  or  two  men  Vaat  tO 
carry  on  a  flllbu»>ter  opponpd  to  thp  p<«<)pl..  df  the  Dl«trlet  Of  C3©- 
lumbla  receiving  sonif  rriicf  Thrv  urr  t.,<ii,v  t)rinK  Koi^nPtl  •'>• 
real-entate  men  I  woiulpr  if  thr  unudtrr  iiillueacee  axe  work.'uj{  to 
ths  beat  interentB  of  ihrne  jtrntlpmen. 

Thn  SPEAKER  T])r  Chair  is  rrady  to  rulr, 
Tlirrf  in  no  icfrrcncr  in  the  laiitruHKP  to  }\\f^{.  who  )»  carry- 
Ing  on  n  fllibuof^r,  if  our  has  Ih^vu  i  arrird  on  diirinK  thr  {\ny. 
I.HUKhtrr  1  'nif  Chair  Is  not  in  poMllldM  to  my  IhHt  tlir-ip 
htv;  l>rrn  a  flllbUfilrr  (nrilr(l  oM  Wf  hftvp  hftd  A  injinlx-r  of 
i"!l  '»tll«,  Th»<  Chwlr  IB  (lut  KoKiB  to  shv  (ifTlrinllv  ||ml  lhrf«i 
h4f-  (jrt'h  11)1  tt<luul  niiliKftlt'r  Ni)  ir-frrrjK  «i  m  HiHilr  Ui  wuy 
pHi  III  iil.ti  MfiiibM  i)f  thP  lliMjan  in  Ihf  indittJha  uf  Ihn  Kin 
(icHKin  limn   liui,un»t 

Til**  ('hull  luiU  Id  fit'r  unyihlny  ol/jn  t  lonatjlr  m  th«'  lun- 
KUiiff  ii-fi'i  II  (1  '.,    and  fA,  iiuldft 

TliC   ( 'i,|ii|iii!  let-    uiil    It-.Miinr    \l^   M'.i.-.on. 

Tlir  (.'niuiiiAU-f  ic-unud  (  nnMdt  ratuin  u!  the  bill  11,  R. 
1156J.  u.lii  .Mi    Difcb  m  iJic  i  hair. 

Mr.  BLA.'VTO.W.  Mr.  Chaiimur.,  I  move  that  the  gentle- 
man proceed  in  order. 

Mr.  O'CONNOR.  Mr.  Chairman,  there  is  no  necessity  for 
that  motion.  The  remark.s  of  the  genileman  from  Indiana 
have  not  been  ruled  out  of  order.  The  motion  itself  is  not 
in  order. 

The  CHAIRMAN.     The  gentleman  will  proceed  in  order. 
Mr.  O'CONNOR.     The  gentleman  has  not  been  ruled  out 
of  order. 

The  CHAIRMAN.    The  Chair  did  not  rule  that  he  was. 

Mr.  SCHULTE.  Mr.  Chairman,  It  is  unfortunate  that 
these  conditions  do  arise,  especially  so  when  there  is  a  little 
relief  in  sight  for  the  poor  souls  who  are  being  oppressed. 
A  bitter  fight  has  been  waged  on  this  particular  piece  of 
legislation,  a  piece  of  legislation  that  is  going  to  benefit 
every  man  that  is  here  in  the  District  of  Columbia  and  the 
constituents  of  every  Member  of  the  House  as  well.  They 
are  trying  to  make  this  a  model  ordinance,  a  model  law.  that 
will  show  to  the  universe  that  we  are  trying  to  help  someone 
by  giving  an  opportunity  to  some  of  the  other  States  to  re- 
lieve those  who  are  being  oppressed. 

Think  of  the  situation  of  these  low-paid  employees.  Here 
ii  a  little  stenographer,  earning  perhaps  not  over  $120  a 
month,  whase  rent  is  $65  or  $70  a  month,  if  he  or  she  is 
fortuante  enough  to  secure  a  flat  or  a  one-room  apartment 
at  that  figure. 

There  is  no  question  in  the  mind  of  anyone  here  but  what 
if  this  bill  is  enacted  into  law  it  will  afford  relief  to  these 
I)eople  whom  we  are  trying  to  help  and  protect  in  spite  of 
the  men  who  are  trymg  to  block  this  legislation. 

Mrs.  NORTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SCHULTE.  I  am  glad  to  yield  to  the  chairman  of  our 
committee. 

Mrs.  NORTON.     On  the  point  of  roll  calls.  I  sent  an  in- 
quiry to  the  Congressional  Library  and  I  find  that  the  roll 
calls  today  have  cost  the  taxpayers  of  this  country  $3,324 
It  is  estimated  that  a  roll  call  costs  $54.  and  that  the  value  of 
the  Members'  time  taken  in  a  roll  call  amount.s  to  $500. 

So  that  the  six  roll  calls  have  cost  the  taxpayers  of  the 
country  $3,324.  In  speaking  of  the  time  of  the  Members 
taken  from  the  various  committees,  I  think  that  should  be 
put  in  to  make  the  record  compleie. 

[Here  the  gavel  fell.] 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  I  move  that 
the  Committee  do  now  rise. 

The  question  wa.s  taken;  and  on  a  division  (demanded  by 
Mr.  Andrews  of  New  York)   there  were — ayes  17,  noes  56 

So  the  motion  was  rejected. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Texas   [Mr.  BuurroNj. 
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Mr  BLAHTOpf  Mr.  Chairman.  I  havf  not  forfotten  the 
oath  that  I  UK  k  as  a  lUpuMotaUre  of  tte  p«>ple  of  this 
Nattoa  to  MBVi  It  the  ConsUtudon  of  the  United  SUtes. 

I    iBd  a  bai  before  this  body  that  I  believe  la 

unoonstttutloni  I.  frooi  now  mn  yoa  will  find  me  opposing  It. 
I  voted  Urn  wmm  mhmm<w  durtnc  the  dei>resuoa  that  I  felt 
were  unooMdt  illooal.    You  could  not  stop  them  by  a  point 


tbe  rules  of  the  House,  and  which  40  minutes  she  knew  I 
had  pnnlaed  to  elsiti  oUwr  men  who  are  >galn«t  this  bill. 
becataa  I  had  told  ter  obout  it.  and  in  our  ugnmoBcA  she 
had  admitted  I  was  enUtled  to  It.  Who  was  unfair  about  it? 
Piliirlliitf  the  speech  of  the  g«nti«Bian  from  Indiana 
mr.  Sannn]  I  will  put  my  wofk  bere  scaaist  hU  as  to 
whether  or  not  It  Is  constructive,  as  to  whether  or  not  it 


of  w^TbeTaise  under  our  rule,  that  U  a  matUr  for  the  has  been  beneficial  to  tfaopoopte  of  "»«  United  »^  •» 
Hous.-  to  decidf  by  lU  vote.  It  la  a  matter  for  the  Supreme  to  whether  or  not  it  Is  free  from  every  ^  ot  iom  yon 
Court  ultlmak  y   to  decide   under  our  system   of   a   three-    can  think  of  except  Amertcanlan.  a>  to  whether  or  not  it 


Court  ultimate  y   ._    _ 

branch  Oovenment.   all  separate   and   distinct   from   each 


other. 

I   realized 
elected  by 
mxnic  reoov 
have  a 

have  been  _  ._        . 

demevion  periwi  tlMt  I  felt  oewrmoMI  were  iwciooititutional. 
I  voted  for  th« »  nrverthetee^  fivtes  the  FiiiaiBt  the  bene- 
fit of  every  diubt,  but  I  am  not  golnc  to  do  It  any  more 


t  the  President  of  the  United  SUtes  was 
iple  to  carry  out  a  certain  pro»ram  of  eoo- 
I  felt  that  om  Prerideot  was  entitled  to 

to  put  his  Dolleiea  Into  effect.    When  bills 


is  abeolutely  free  and  untrammeled  by  any  kind  of  interest. 
What  interest  has  ever  controlled  me  sir»ce  I  hawB  been  on 
this  floor  for  20  years?  Not  one.  Talk  about  real-estate 
Interests!  Where  is  the  real-estate  Interest  that  In  any  way 
influences  me  In  this  matter?  Why,  I  do  not  know  the  real- 
esUte  men  In  WashiJ^ton  who  may  be  Interested   a«atnst 


The  tone  has 

with  their  oai 


uo  here  by  the  administration  dunn«  this     this  bUl  and  have  not  spoken  to  one  in  10  years,  to  know  it. 


ae  when 

and  in  accordance  with 

Is  exactly  what  I  expect  to  do  in  the 


future 

I  have  no  a^ogies  to  make  to  anybody  for  doing 
and  everythtrM  that  to  known  to  parliamenUry  skill  to  stop 
this  bad   Lill.TlJUjauee  I  know   rhat   it   Is   unconstitutional. 
Talk  about  espenK  to  the  Oovemment  in  a  roll  call     That 
is  foolish.    W  >  Members  are  here  to  answer  ail  neceaaary  rofl 
caUs.  and  all  i  oO  calls  needed  to  stop  a  bad  bill  are  neceaeary. 
Why.  I  would  have  SO  roll  calls  if  It  were  neeeeMvy.  end  if 
U  wonld  step  this  bill.    What  is  more  Important  about  our 
service  than  Ut  answer  a  necessary  roll  call?     We  woyld  save 
an<  thousands  and  ewe  hundreds  of  thoOMnds  of 
ultima :ely.  provided  we  could  stop  this  bad  bill  from 
and  k  sep  it  from  becoming  a  law. 
Ifr.  Cbairaan.  who  has  been   fair  about  this  business? 
They  talk,  at  oat   a   filibuster.     The   gentleman   from  New 
York  [Mr.  Ta^I  has  be«t  here  a  long  time.     He  Is  one  of 
Members  on  the  other  side  of  the  House 
valuaMe  leflelator  who  ever  sat  on  the 
than  the  gentleman  from  New  York  (Mr 
done  what  he  thought  was  his  duty  under 
this  bad  bill.  «hether  It  took  roll  calls  or 
berB  who  have  been  here  a  long  time,  and  who 
ness  of  this  House,  know  that  these  roll  calls 
ng.     All  of  us  here  get  regular  salaries.     All 


floor  of  this 
TabuI.  He 
his  oath  to 


know  the 
have  cost 
of  us  are 


I  am  against  this  bill  for  three  reasons.  First.  I  know  it 
Is  unconstitutional.  You  talk  about  an  alleged  acute  hous- 
ing situation.  Why.  get  your  Washiogteo  Star  of  yesterday 
and  look  a4  the  great  number  of  apartMcnte  now  for  rent, 
look  at  the  great  number  of  restdences  now  for  rent  in 
Washington.  Vacant  reeidenoee  and  apartments  without 
anybody  in  them;  and  then  talk  about  a  shortage  of  housing 
here.  There  is  no  siich  shortage  in  Washington.  That  is  a 
farce  on  Its  face.  The  Supreme  Court  would  knock  this  bill 
out  so  quick,  if  It  were  to  peas.  tha4  It  would  make  your  head 
swun.  provided  it  ever  got  the  ehanee.  The  trouble  about  It 
Is  that  this  bad  bill  would  be  in  effect  for  at  least  2  years 
before  it  could  ever  reach  the  Supreme  Court,  and  you 
WOQld  have  all  the  evil  effects  from  it  for  2  years  before  it 
could  be  annulled. 

I  made  the  gentleman  from  Fenasyhrante  (Mr.  Ellsk- 
BocDil  admit  that  every  one  of  thh  anny  of  employees — 
and  they  will  have  an  army  of  high-salaried  employees — they 
bad  an  army  of  thorn  before  and  it  took  us  years  and  years  to 
get  rid  of  that  expensive  bureau — every  one  of  them  could  be 
taken  from  outside  of  Washington,  both  officials  and  em- 
ployees, and  what  effect  would  this  have?  It  would  iBCveaee 
and  intensify  the  rental  situation  in  Washington.  Too  weokl 
have  extra  employees  and  ofQcials  ooodng  In  bere  and  it 
would  make  the  demand  for  apartments  gieotar  and  the  rents 
would  go  up 

Why.  the  very  minute  you  would  pass  this  bill  and  have 
a  little  old  rent  commission  Interfering  and  sneaking 
around  Into  other  peoples  private  business  and  hAve  this 
complaint  after  that  complaint  made  against  these  apart- 


for  our  full  time.     We  are  paid  to  answer  i  ment  houses  and  other  rental  placca.  they  would  have  to 


fwidamental 


t  Ls  a  roll  call  when  It  Is  a  question  of  passing 
tonal  measure  and  one  that  is  against  the  very 
principles  of   the   Constitution  of   the   United 


tiled  to  haet 


>fr   Chainian.  when  this  matter  first  came  up  we  went 

to  the  genllM^m  from  Penoaylvania  [Mr.  ELLxirBocnfl  and 

a  fair  division  of  time  In  order  properly  to 

We  could  not  get  an  agreement  out 

Thajl  is  the  reason  we  flhbustered  to  stop  this  bad 

only  recourse      Wr  were  determined  that 

be  fully  and  properly  debated  on  this  floor. 

iEN.    Will  the  gentleman  yield? 

)N.    No      I  am  sorry  I  cannot  yield  now. 

The  gentle nian  declines  to  yield. 
>N.  Mr.  Chairman,  again  today  we  tried  to 
ible  agreement  for  proper  debate.  Under  the 
louse  I  was  recognized  heretofore  by  the  Chair - 
the  rules  I  was  entitled  to  1  hour.  I  used  20 
minutes  of  my  time  and.  under  the  rules,  reserved  the  bal- 
ance of  my  :imc.  which  gave  me  the  right  to  yield  it  to 
Whei  I  reserved  that  40  minutes  of  time  the  rules 
gave  me  the  tight  to  yield  to  Members  on  the  floor  here  who 
are  against  tils  bin  and  to  whom  I  promised  that  time. 
Did  I  not  tave  the  right  to  do  that  under  the  rules  of  the 
Certainly.  I  did.  and  who  was  unfair?  Who  made 
a  motion  to  k  eep  me  from  doing  this?  The  chairman  of  the 
committee  11  Lrs.  NoctohI  made  a  motion  that  prevented  me 
from  having  the  40  minutes  to  which  I  was  entitled  under 


employ  high-priced  lawyers  to  protect  their  interests,  and 
you  would  find  rents.  Just  like  they  did  when  we  passed  the 
other  bill,  going  up  at  least  20  percent,  for  the  extra  expenee 
would  be  passed  on  to  the  people  who  rent.  When  they 
passed  the  other  bill  my  rent  immediately  went  up  (20  a 
month,  and  I  had  to  pay  this  for  several  years.  This  is  what 
win  hoMwn  a^in  if  you  pass  this  bill. 

BMldM  Ita  being  unconstitutional  and  besides  its  not  doing 
what  they  think  it  will  do.  but  Just  the  opposite.  I  want  to 
show  you  what  a  useless,  wasteful,  expensive  bureau  it  will 
create.    I  quote  from  the  bill: 

Bach  commissioner  aludl  receive  a  aalary  af  $6,000  a  year,  pay- 
able •emlmonthly 

The  gentleman  from  Pennsylvania  says  that  Ls  not  a 
high  salary  He  says  that  somebody  suggested  $3,000  and 
he  says  $3,000  Is  too  little.  I  will  guarantee  that  there  are 
some  high  officials  in  Washington  who  never  drew  as  much 
as  $3,000  a  year  In  their  life  until  they  got  a  Job  with  the 
Government. 

Mr.  ELLENBOGEN.     Mr.  Chairman 

Mr.  BLANTON.  Mr.  Chairman.  I  do  not  yield  now.  I 
may  yield  later,  but  I  want  to  cactinue  my  own  remarks 


The  CHAIRMAN  [Mr.  UhtttadI.     The  gentleman  declines 
to  yield. 

Mr.  BLANTON      Alter  all.  $3  000  is  a  pretty  Wg  salary. 
There  are  mighty  few   people   in   the  United  States, 
paratlvely,  wtto  get  over  $3,000.    Did  you  know  that? 


^^xTi-.T>T:«ooTrHV^  M     PT?rriPn WOTTS^F. 


Mabch  28 


1936 


CONGRESSlOxXAL  RECORD— HOUSE 


4237 


Do  you  know  that  In  several  States  there  are  circuit  judges 
now  who  try  men  for  Uieir  lives,  who  trj*  cases  Involving 
millions  of  dollars  of  property  rights,  who  try  domestic 
rights  of  families,  who  do  not  get  much  over  $3,000?  Do 
you  know  there  arc  some  governors  who  do  not  get  much 
over  that?  The  Governor  of  Texas  gets  only  $4,000  per 
year  salary. 

And  yet  the  gentleman  wants  to  pay  these  little  old  rent 
commission  members  $5,000  a  year.  It  is  like  one  of  our 
friends  who  is  so  sympathetic  and  big  hearted  w^th  other 
people's  money,  the  public  money,  that  when  the  flood  came 
he  immediately  introduced  a  bill  or  suggested  one  to  appro- 
priate a  billion  dollars  for  relief. 

Mr.  DUNN  of  Pennsylvania.     Will  the  gentleman  jncld? 

Mr.  BLANTON.  Congress  has  been  appropriating  money 
In  such  big  sums  that  some  do  not  know  what  a  billion 
dollars  means. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  BLANTON.  Of  course  I  will  yield  to  the  gentleman, 
who  Is  one  of  the  biggest-hearted  men  in  the  House  with 
other  F>eople's  money. 

Mr.  DUNN  of  PtTinsylvanla.  Did  not  the  gentleman  vote 
for  a  $3,000,000  appropriation  for  the  Texas  centennial? 
That  was  public  money,  too. 

Mr.  BLANTON.  That  was  to  celebrate  the  centennial  for 
a  republic  that  brought  into  the  Union  immense  landed  ter- 
ritories that  now  constitute  a  great  part  of  the  United  States. 
If  my  friend  from  Pennsylvania  will  go  to  Texas  this  year 
and  get  imbued  with  the  principles  that  surround  San 
Jacinto,  where  my  mother's  uncle,  James  Monroe  Hill,  hap- 
pened to  be  with  Gen.  Sam  Houston  when  General  Santa 
Anna  was  captured,  if  he  will  go  down  around  the  Alamo 
and  old  Gonzales,  and  other  places,  he  will  get  $3,000,000 
worth  of  information  and  pleasure.     [Laughter.] 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  am  sorry,  I  cannot  yield  further.  Let 
me  quote  section  4.  and  show  you  what  is  in  this  bill: 

8kc  4  Each  commissioner  shall  receive  a  salary  of  $5,000  a  year, 
payable  BemlmonthJy.  The  commission  sha.U  appoint  a  secretary, 
who  shall  receive  a  salary  of  $3,000  a  year,  and  an  attorney  who 
shall  receive  a  salary  of  $3,500  a  year  payable  in  like  manner,  and 
subject  to  the  provisions  of  the  civil-service  laws,  it  may  appoint 
and  remove  such  other  officers,  examiners,  engineers,  appraisers, 
attorneys,  employees,  and  agents  and  m&lte  such  expenditures  for 
rent,  printing,  telegrams,  telephone,  law  books,  books  of  reference. 
periodicals,  furniture,  stationery,  office  equipment,  and  other  sup- 
pUes  &Dd  expenses  as  may  be  necessary  to  the  administration  of 
tills  act. 

Do  you  know  that  eventually  the  above  expensive  new 
Bureau  could  coet  us  .'veveral  hundred  thou.sand  dollars,  if 
this  bill  should  im-^,  before  we  could  get  it  abolished?  Why, 
like  the  last  Commission,  it  could  be  extended  and  extended 
before  the  Supreme  Court  would  get  a  chance  at  it. 

Do  you  think  the  Secretary  should  receive  $3  000?  Do 
you  think  the  regular  attorney  shoiiid  receive  $3,500?  And 
notice  that  besides  appointing  officers,  without  limit,  and 
examiners  without  limit,  and  engineers  without  limit,  and 
appraisers  without  limit,  the  commission  is  given  the  carte 
blanc  authority  to  appoint  any  number  of  extra  attorneys 
without  limit.  The  gentleman  from  Pennsylvania  thinks 
they  will  be  limited  by  the  appropriation  mentioned  in  this 
bill.  When  he  has  been  here  as  long  as  I  have  he  will 
know  that  if  a  bureau  is  given  legislative  authority  to 
appoint  officers,  engineers,  and  lawyers,  and  employ  people, 
without  limitation  as  to  numbers,  and  at  a  salary,  not  def- 
initely fixed,  and  make  contracts.  Congress  is  going  to  pay 
for  it.  No  Congress  would  turn  down  those  contracts.  I 
have  seen  it  done  many,  many  times,  where  a  big  bureau 
has  been  established,  authority  given  to  employ  clerks  and 
attorneys.  Congress  has  always  come  in  and  made  those 
contracts  good. 

I  want  you  to  notice  again  that  this  bill,  in  section  4,  gives 
these  commissioners  carte  blanc  authority  to  employ  any 
number  "of  officers,  examiners,  engineers,  appraisers,  attor- 
neys, employees,  and  agents",  without  any  limitation  what- 
.soever.  and  that  also  without  any  limitation,  this  bill  gives 
them  carte  blanc  authority  to  make  any  amount  of  expendi- 
tures, with  the  blue  zky  as  a  limit,  that  they  want  to,  for 


rent,  printing,  telegrams,  telephone,  law  books,  books  o.'  ref- 
erence, periodicals,  furniture,  stationery,  office  equipment, 
and  to  cap  it  all,  any  other  supplies  and  expenses  as  it  may 
deem  necessary'. 

It  could  spend  $50,000  for  rent.  It  could  spend  $50,000  for 
law  books.  It  could  spend  $100,000  for  furniture.  It  could 
spend  $25,000  for  office  equipment.  Because,  if  it  executed 
Government  contracts  for  same.  Congress  would  have  to  pay 
the  bills,  t>ecause  this  legislation  gives  the  carte  blanc  au- 
thority. 

Under  Civil  Service  rules  and  the  1923  Cla.ssiflcation  Act 
I  know  officials  here  in  the  District  of  Columbia  who  get 
$9,000  a  year,  who  before  the  act  of  1923  was  passed  re- 
ceived only  $5,000  per  annum.  I  know  an  auditor  here  who 
get^  $9,000  a  year.  I  know  a  chief  of  police  here  under  the 
said  1923  act  who  gets  $8,000  a  year  and  a  fire  chief  here  in 
the  District  of  Columbia,  under  the  same  bill  referred  to. 
who  gets  $8,000.  I  know  a  superintendent  of  schools  here 
who  gets  $10,000  a  year,  the  biggest  salary  that  any  super- 
intendent of  schools  gets  in  any  comparable  city  in  the 
United  States.  I  know  of  numerous  officers  here  who  get 
$7,500  a  year  plus  some  of  their  expenses.  Some  of  them 
just  give  part  time.  Lots  of  them  are  selling  their  services  to 
other  people  on  the  outside. 

Under  this  bill  you  could  have  an  army  of  officers  and 
employees  here  with  big  salaries,  and  we  would  have  to  F>ay 
for  them,  and  that  is  what  I  am  fighting  against:  that  is 
why  we  had  these  absolutely  necessary  roll  calls.  I  do  not 
want  this  unconstitutional  measure  to  pass.  I  do  not  want 
to  see  it  become  a  law  and  have  to  go  to  the  courts  and  run 
the  gamut  at  the  expense  of  our  constituents  and  be  held 
unconstitutional  in  the  end  at  the  expense  of  the  people. 

Mr.  WHITE.     Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  BLANTON.  Not  now.  I  regret  I  have  not  the  tune. 
You  are  not  just  authorizing  the  appomtment  of  an  army 
of  officers.  Remember  that  under  this  bill  they  can  appoint 
examiners,  engineers,  appraisers,  attorneys,  employees,  and 
agents,  just  as  many  as  they  may  want,  without  any  limita- 
tion whatsoever. 

Mr.  DIES.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  DIES.  I  call  the  gentleman's  attention  to  the  fact 
that  section  24  of  the  bill  gives  Congress  the  right  "to  alter, 
amend,  or  repeal  any  provision  of  the  act." 

Mr.  BLANTON.  That  is  the  most  absurd,  ridiculous  pro- 
vision I  ever  saw  in  a  bill.  That  is  absolutely  childish;  and 
if  this  high-class  committee  which  the  gentleman  from 
Indiana  [Mr.  Schtjlte]  talks  about  will  stop  bringing  m  fool 
measures  like  this,  we  will  not  have  to  filibuster  to  stop  their 
passage.  The  idea  of  Congress  reserving  the  right  'to  alter, 
amend,  or  repeal  the  act"!  That  is  something  fundamental 
under  the  Constitution  of  the  United  States.  That  is  a  right 
Congress  already  has,  which  Congress  cannot  take  away. 
You  can  pass  any  kind  of  a  law,  and  the  next  or  the  suc- 
ceeding Congress,  or  any  other  Congress,  could  hold  it  null 
and  void  by  passing  a  law  repealing  it  or  changing  it  in  any 
way  that  it  sees  fit.  We  have  no  control  on  any  future 
Congress. 

Mr.  O'MALLEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  In  just  a  moment,  if  I  should  have  time. 
Regarding  the  attorneys,  without  limit  as  to  number,  who, 
under  this  bill,  this  commission  may  appoint,  their  salaries 
are  not  fixed.  Do  gentlemen  know  that  for  one  little  bureau 
down  here  we  have  a  lawyer  who  geUs  $16,500  a  year?  Do 
you  know  that  at  one  time  the  Veterans'  Bureau  had  876 
lawyers?  Some  were  lawyerettes,  but  they  got  lawyers' 
salaries.  That  is  what  I  am  trying  to  stop.  The  people 
whom  I  represent  in  Texas  do  not  believe  in  that  sort  of 
extravagance  and  waste. 

Mr.  T.\BER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  The  people  I  represent  must  not  be  like 
the  people  from  the  three  districts  in  New  Jersey  or  Indiana 
or  Pennsylvania  that  are  trymg  to  put  over  this  bad  bill. 
I  yield  to  my  friend  from  New  York,  who  has  aided  me 
materially  in  thus  far  stoppmg  this  bill. 
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Mr 

It  comes  here 
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Does  the  lentlcman  bcUere  ttMift  IBJ  $16,500 


I  tiitau  the  lawyer  who  drew  this 

be  able  to  earn  30  cent^.     A  Justice  of  the 

i^  could  dikw  a  better  bill  than  ^iite.  ,^.w.»«» 

Mr.  CMAUiEY.    Waa  the  bill  drafted  by  the  legislative 

drafting  aervue?  .  , 

BLANTON.  I  do  not  think  that  could  be  poeaibie. 
by  the  EUlenbogen  route  from  a  part  of  Penn- 
on..-.^.  ^  Chairman,  we  funcUoned  here  a  long  time 
btfora  Um  diiUiwulahed  gentleman  from  Pennsylrania  iMr 
■LLsmoesKl  miwd.  and  we  paiKd  some  pretty  good  laws 
before  he  came  here,  and  we  will  pass  som«  preUy  good  tows 


Tta« 


of  the  gentleman  from  Texas 
Mr.  Chatnnan.  I  move  that  the  Commit- 


Mr.  BETITH 


on  tomorrow 


be  leaves 
TiM  CHAIH|ldAN 
has  expired 

Mrs.  NORTlON 
tee  do  now  rlie, 

The  moUod  was  agreed  to.  ^      w  _i 

^  I  ,  |Hb,|]  (be  commtttM  iwt;  and  Um  Speaker  hartng 
Tfsumed  IIM  thalr.  Mr.  Umsbs*.  Cbatamn  of  the  Commit- 
tee of  the  W  »ole  House  on  the  state  of  the  Union,  reported 
that  that  Ccmmittee  had  had  under  consideration  the  bOl 
H.  R.  11563.  ind  had  come  to  no  resolution   * 


Mr.  DIBS 
▼lae  and 
tnaert  the 

The  SPKAKeR- 

There  was 


reiMdnder 


or  intAKKs 

Mr    Speaker.  I  ask  unanimous  consent  to  re- 
the  remsLTks  I  made   this  afternoon   and 
.  of  the  two  news  articles  I  read  from. 
Without  objecuoo,  tt  U  so  ordered, 
no  objection. 

TO   ADDRESS  THX   HOTTSt 

]i(f  Speaker.  I  ask  unanimous  consent  that 


after  the  readmg  of  the  Journal  and  disposi- 
tion of  matttra  upon  the  ai»aUl'»  table.  I  be  permitted  to 
address  the  House  for  15  raicralet. 

The  SPKAKER.     Is  there  objection  to  the  request  of  the 
gentleman  fitom  New  York? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reservixxg 
the  right  to  c  bject.  some  of  us  are  hopeful  that  we  will  be  able 
to  finish  the  Pettengtll  WU  tomorrow  and  have  a  vote  on  It. 
Unless  the  lantkeman  from  New  York  has  some  very  good 
reason  why  fbaibg^  speak  tomorrow,  I  think  I  would  be 
obbged  to  otCect. 

Mr  BEIT^  1  will  staU  that  I  desire  to  speak  tomorrow 
an  the  Publib  Works  AdBinlBtration. 

Mr.  MARTIN  ol  Maaachusetts.    Mr.  Speaker.  I  object 


TrrauKs    BiKTrrra 

Mr  PAT&tAN.    Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPeIkER.    Is  there  obJccUon? 

There  wai  no  obkctkn. 

Mr.  PATMAN.  Mr.  Speaker,  this  morning  I  asked  per- 
mission to  nsert  In  the  Rscosd  a  statement  In  regard  to 
veterans'  be  aeflts.  a  stAteoMnt  tbat  bas  required  months  to 
oompUe.  It  will  answer  et«ry  qiMStSon  that  any  veteran  or 
dipendents  of  veterans  can  ask.  R  Is  similar  to  a  sUte- 
ment  I  pn  pared  2  fears  ago.  of  which  several  hundred 
thousand  opies  were  printed  and  distributed  to  veterans' 
organizations.  It  Is  more  full  and  complete.  It  Is  very 
much  need?d.  There  Is  not  anything  like  It  In  existence 
now.  It  hjis  been  carefully  prepared.  It  brings  all  laws 
and  regulat  ons  down  to  date.  It  may  be  referred  to  as  the 
"veterans'  Uble'  on  reterans*  benefits  and  privileges.  I  be- 
lieve tt  will  answer  98  percent,  if  not  more,  of  all  questions 
that  are  usually  adied  on  this  subject.  It  will  be  a  great 
benefit  to  teterans.  their  dependartt  and  beneflciarlea,  jft- 
erans*  orgs  Qtsations  and  repreeifitatlves,  and  to  Meinbtis 
of  Congres*.  Mr  Earl  D  Chesney.  liaison  representative  of 
the  Vetera  is'  Administration,  has  assisted  in  its  prepara- 
Uon.  The  Veterans'  Administration  has  cooperated  to  its 
pnpumtkx  and  has  foae  over  It  carefully.  It  contains  rai- 
uable  infor  nation,  and  \m  aa  full  and  oonpMe  as  It  is  pos- 
sible to  maJ »  it  without  miiilliii  all  laws  and  regidatlons.  It 
tneludee  nc  t  only  pewileni  maA  b«tflts  to  vaterans.  but  it 
also  mcludd  s  other  benefits.  Including  dTfl-semce  rights,  and 


explains  very  fully  every  biw  relatmg  to  lUMiaiii.  I  hope  to 
have  it  pnnted  in  pamphlet  form  in  order  that  It  may  be 
made  available  to  all  Interested  parties.  It  wiU  be  abcnt  48 
,  atit,  and  will  Ukely  cost  $69.»4  for  the  flrrt 

$14.03  for  each  addiUonal   thousand.    After 

the  flrst  thousand  the  cost  will  be  less  than  14 
No  one  will  make  any  profit  out  of  It.  except  the 
ment.  on  printing. 

I  ask  unanimous  consent,  since  the  Printer  has  retximed 
it  with  an  estunsOe  ti  cost,  because  it  is  more  than  two 
pages,  that  it  be  feruerted  m  the  Rxcoto.  notwithstanding 
it  has  been  returned  under  the  rule  requiring  an  estunate 
of  cost.  I  have  shown  it  to  a  number  of  Members,  and 
the  eatlraate  of  csoat.  and  they  all  agree  that  it  Is  a  vahiable 
compilation  and  should  be  Inserted. 

The  SPEAKEiL  Is  tbere  objection  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  was  no  objection. 

fxood  Rxuxr 
Mrs.   ROGERS   of   Maancbnaetts.    Mr.   Speaker.   I   ask 
unanimous  consent  to  piocecd  for  1  minute. 
The  SPEAKER.    Is  there  obJecUon? 
There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  a-sk 
unanimous  consent  to  Insert  In  the  Record  as  a  part  of  my 
remarks,  a  telegram  from  the  New  England  Council,  re- 
garding reconstruction  as  a  result  of  the  terrible  flood  in 
Massachusetts. 

I  also  ask  unanimous  consent  to  Insert,  as  a  part  of  my 
remarks  at  this  point,  a  radio  speech  I  made  to  my  people 
tn  Lowell,  praising  them  for  their  wonderful  courage  during 
this  recent  disaster. 

I  earnestly  hope.  Mr.  Speaker,  that  the  House  of  Repre- 
senUUves,  the  President,  and  the  entire  country,  will  help 
us  In  our  hour  of  great  need. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

Mr  BANKHEAD  Reserving  the  right  to  object,  Mr. 
Speaker,  and  I  shall  not  object.  In  connection  with  the  last 
,^tfm«nt  made  by  the  gentlewoman  from  Massachusetts, 
I  want  to  call  her  attention  to  the  fact  that  the  President  of 
the  United  States  has  already  set  aside  the  sum  of  $43,000,000 
to  be  devoted  exclusively  to  rehabilitation  services  in  con- 
;  nectlon  with  the  flood  disaster. 

Mrs.  ROGERS  of  MaasachusettB  Mr  Speaker.  I  realize 
that:  but  I  also  realize  that  we  are  goUig  to  need  a  great  deal 
more  than  $43,088,000.  We  need  more  money  and  more  men 
to  deau-  up  the  debris.  The  work  mu^st  be  done  immediately 
or  we  shall  have  tm  epidemic. 

Mr  BANKHXAD.    Mr.  Speaker.  I  withdraw  my  reservation 

of  objection 

The  SPEAKER.  Is  there  objectkjo  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  obJecUon. 

The  matter  leferied  to  is  as  follows: 


liyiegraml 


Bon    Edith  No' 
Uuittii  Sftm 


o/  BrpnsentAtivea. 

WuHinftam.  D  C  • 
We  (Ml  that  Bcrt  to  ratlef  of  hunuui  dlatxcM  Ui  flood  areas  th« 
Twumptlon  of  operation*  by  all  tnduatilw  U  mo«t  laaportant  ob- 
toctlTC  W«  anticipate  that  many  cmaller  Industries  may  need 
a«>ajvfl^i  aaatttanoe  In  repainni;  planU  and  rermployUig  workers, 
.^pt  ,M  have  already  directed  attratlon  to  loaalnf  powws  of  P«d- 
tfal  ■•eerve  Bank  and  Reconstruction  nnance  Corporation  Sug- 
HSt  aonw  deftnlUoo  of  policy  or  broadening  of  autbotity  by  tnoe* 
two  i^wK-H*  mlgbt  be  helpful.  We  alao  urge  neoMwary  le^lalatlvw 
^nd  adBkUiMrmUv*  ACtkMM  to  insure  execution  of  pending  river 
•urrey  projects  and  creaUon  of  necessary  Stale  and  Interstate  au- 
thoritlea  »o  that  our  States  can  wt3rt  together  In  execution  of  effec- 
tlv«  and  ooordioated  program  of  IntersCatc  flood -control  works. 

DiTDt-rr  Hasmom. 
fis—fiiw  Vice  Frtaidmi.  New  England  Council. 
■aaio  fir*——  or  hom.  aarra  vocasi  aoccas  ovai  btatiom  wlxm. 

LOWnX.     MASS.     SATTKOAT.     M.^KCH     31 

First  of  ail  I  want  to  say  how  Immensety  proud  1  am  of  the 
^nople  of  Lowell  Tou  who  have  iiuffered  soeh  tremendous  losses 
tB  tblB  great  cstsstrophe  hsTs  made  ms  proud  by  the  way  in 
which  you  have  stood  up  uodsr  (Usastar.  Tou  who  hsve  risen 
to  this  ementency  and  have  defoled  your  time  and  money  to 
relief  also  make  me  proud   that  I  belong  to  LoweU.     I  tried  to 


.^^/^T.'^'^T  A 


T^  y-y /~^  r\ -n  r^ 


TT/^TTC»tr» 


\T    ^  r./-lT      9*1 
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fly  from  Washington  yesterday  so  that  I  could  be  with  you  last 
night  All  the  airports  at  the  Capital  are  under  water,  so  I  had 
to  take  the  train,  delaying  my  arrival  until  today 

There  Is  not  praise  enough  that  I  can  offer  the  Red  Cross  for 
Its  work  In  this  emergency.  Not  only  the  generals  of  the  Red 
Cross  have  worked  tirelessly  but  the  privates  have  thrown  them- 
selTcs  into  the  spirit  of  the  emergency  Red  tape  has  t>een  cut; 
people  have  been  fed,  housed,  and  clothed  to  relieve  any  actual 
suffering  Homes  have  been  thrown  open.  Churches  have  been 
placed  at  the  disposal  of  refugees.  Doctors  and  nurses  have  coopy- 
erated  In  long  auod  arduous  hours  of  duty.  Women  sewers  of  the 
W.  P  A  have  risen  to  the  occasion  and  along  with  volunteers 
niade  the  sandbags  that  saved  the  city  from  even  worse  damage. 
The  women  here  worked  from  12  noon  until  4  30  the  foUowlng 
morning — some  l>elng  notified  as  they  worked  that  their  homes 
were  lost  and  swept  away.  Telephone  operators,  the  police,  and 
firemen  have  worked  without  rest  or  relief.  City  workers  and  the 
W.  P.  A.  men  have  remained  on  the  firing  line  hour  after  hour 
without  relief  and  for  long  periods,  with  no  food  or  a  chance  to 
get  dry  clothing.  The  Legion  veterans,  of  course,  were  on  the 
Job  from  the  flrst  moment  of  danger.     They  always  are. 

It  is  the  same  wartime  spirit  that  dominated  America  when  we 
faced  the  world  crisis  In  1917.  But  now  It  Is  mobilized  as  a  peace- 
time cooperation  to  help  and  assist  our  neighbors  and  friends. 
I  am  tremendously  proud  of  the  way  my  home  city  has 
responded. 

I  have  gone  through  the  flooded  areas  and  visited  many  of  the 
refugee  stations  established  by  the  Red  Cross.  We  face  a  huge 
task  of  rehabilitation.  It  Is  my  hope  that  much  of  the  rebuilding 
and  repair  work  on  the  homes  damaged  and  destroyed  can  be 
done  as  a  relief  project.  I  shall  press  that  matter  on  the  Presi- 
dent and  relief  heads  on  my  return  to  Washington  on  Monday. 
I  have  already  done  so  by  telephone  and  telegram.  Some  assist- 
ance must  be  given  our  citl^ns  who  have  lost  their  lifetime  sav- 
ings through  no  fault  of  their  own.  It  will  certainly  be  more 
constructive  than  some  of  the  projects  on  which  Federal  funds 
have  been  expended. 

Red  tape  must  be  cut.  There  can  be  no  wasted  time.  Today 
I  was  able,  fortunately,  to  expedite  matters  In  seversd  Instances 
for  the  Red  Cross  and  W.  P.  A.  authorities.  I  might  say  here 
that  the  operators  in  our  LoweU  telephone  exchange  were  of  great 
assistance,  getting  my  emergency  calls  through  to  the  Capitol  and 
to  the  White  House. 

I  Intend  also  to  urge  a  larger  share  of  the  flood  appropriation 
for  New  England.  Also.  I  shall  urge  that  funds  available  for  In- 
creaMd  W.  P.  A.  activities  in  connection  with  the  flood  be  re- 
Isssed  at  once.  Mr.  Paul  Edwards,  State  administrator  of  the 
W.  P.  A.,  has  promised  every  cooperation  possible. 

Today  I  talked  with  the  Washington  W.  P.  A.  headquarters  In 
an  effort  to  have  emergency  regxilatlons  thpt  wUl  permit  the  pur- 
chase of  shoes  and  clothing,  blankets,  sheets,  etc.,  locally.  That 
would  help  Industry  and  shops,  as  well  as  save  time. 

At  my  request,  Mr.  Paul  Edwards  came  to  Lowell  this  afternoon. 
Together  we  went  over  the  flood  situation,  and  I  assure  you  he 
is  heart  and  soul  for  any  measures  that  will  aid  us  here  in  LoweU. 
He  is  a  fine,  honorable,  and  able  gentleman,  deeply  interested  in 
this  relief  work  I  feel  sure  of  his  cooperation  in  whatever  Is  best 
for  the   Lowell   district. 

Today  also.  I  have  gone  over  the  situation  with  Walter  RelHy. 
Theodore  Reed.  Dr.  Marshall  Ailing,  and  William  G  Spence  of  the 
Red  Croes.  We  in  Lowell  owe  them  a  tremendous  debt  of  grati- 
tude for  the  way  they  have  taken  hold  .n  this  emergency.  Their 
great  need  nt  this  moment  is  funds.  I  know  Lowell  will,  as 
usual,  be  generous  and  give  them  the  money  to  work  with  It 
win  be  expended  T^-lsely  and  well,  with  not  a  wasted  penny.  The 
manner  in  which  the  whole  city  is  taking  hold  and  carrying  on 
gives  one  a  thrill  and  pride  beyond  expression.  It  has  been  esti- 
mated that  there  are  5.000  people  homeless  here.  You  and  I 
know  that  they  wiU  be  cared  for. 

Monday  I  will  Introduce  enabling  legislation  to  permit  recon- 
struction, as  an  emergency  measure,  of  Central  Bridge,  as  part  of 
the  Federal  highway  system.  This  has  been  approved  by  Com- 
missioner Callahan,  of  the  State  department  of  public  works 
This  wUl  provide  work  and  Federal  funds  in  the  district. 

I  have  also  l)een  in  conference  with  your  good  mayor.  He  is 
about  exhausted  with  lack  of  sleep  and  long  hours  of  devotion  to 
his  city.  He  has  given  everything  he  had  to  prevent  greater  dis- 
aster and  relieve  the  suffering.  I  have  again  offered  him  my 
cooperation  in  every  movement  to  expedite  rehabilitation  of  our 
city  and  relief  for  the  victims. 

I  want,  again,  to  tell  you  how  wonderftil  you  are  In  good 
times  and  In  disaster.  There  are  not  words  enough  to  say  In 
praise  of  the  spartan  spirit  of  the  disaster  victims.  You  are 
already  planning  on  a  fresh  start.  I  can  see  no  reason  why  otir 
Government  should  not  help  you  with  It.  I  know  you  will  win 
through,  as  you  always  have.  Your  courage  and  fortitude  are  too 
great  for  words.  Those  who  have  given  up  their  private  interests 
to  give  their  services  to  this  relief — you.  too,  are  too  fine  for 
words.  The  newspapers  have  done  everj-thlng  possible.  Our 
Lowell  radio  station  has  united  families,  found  lost  members, 
assisted  the  police  and  relief  agencies,  and  altogether  made  us 
happy  to  have  WLLH  in  our  midst.  Lowell  wUl  always  be  grate- 
ful to  the  neighboring  towns,  which  sent  men.  provisions,  boats, 
and  other  forms  of  assistance. 

I  shall  carry  back  to  Washington  with  me  a  picture  of  a  great 
disaster,  but  also  of  a  great  city  which  has  taken  disaster  as  great 
Americans,  already  helping  each  other  and  planning  Xor  the  future 
together  as  neighbors  and  friends. 


I   SPECIAL    COMltlTTEK    TO   STUDY    ORGANIZATION    OF    THE    EXKCUTIVS 
'  BRANCH   or   THE   GOVERNMENT 

Mr.  BANKHEAD.     Mr.  Spealier,  I  a^k  unanimous  consent 
that  the  Clerk  may  read  a  letler  from  the  President  of  the 
j  United  States  addressed  to  the  Speaker  of  the  House. 
I      The  SPE/JCER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama   iMr.  Bankheal]. 
There  was  no  objection. 
The  Clerk  read  as  follows: 

The  White  Hottse. 
Washington.  March  20,  1936. 
Hon.  Joseph  W.  Byrns, 

The  Speaker,  United  States  House  of  Representatives. 

My  Dt.KR  Mr.  Speaker:  Last  October  I  began  holding  some 
conversations  with  interested  and  Informed  persons  concern- 
ing what  appealed  to  me  as  the  necessity  of  making  a  careful 
study  of  the  organization  of  the  executive  branch  of  the 
Government. 

Many  new  agencies  have  been  created  during  the  emer- 
gency, som.e  of  which  will,  with  the  recovery,  be  dropped  or 
greatly  curtailed,  while  others,  in  order  to  meet  the  newly 
realized  needs  of  the  Nation,  will  have  to  be  fitted  into  the 
permanent  organization  of  the  executive  branch.  One 
object  of  such  a  study  would  be  to  determine  the  best  way  to 
fit  the  newly  created  agencies  or  such  parts  of  them  as  may 
become  more  or  less  permanent  into  the  regular  organization. 
To  do  this  adequately  and  to  assure  the  proper  administra- 
tive machinery  for  the  sound  management  of  the  executive 
branch,  it  is.  in  my  opinion,  necessary  also  to  study  as  care- 
fully as  may  be  the  existing  regular  organization.  Conver- 
sations on  this  line  were  carried  on  by  me  during  November 
and  December,  and  I  then  determined  to  appoint  a  commit- 
t  tee  which  would  assist  me  in  making  such  a  study,  with  the 
primary  purpose  of  considenng  the  problem  of  administra- 
tive management.  It  is  my  intention  shortly  to  name  such 
a  committee,  with  instructions  to  make  its  report  to  me  in 
time  so  that  the  recommendations  which  may  be  based  on 
the  report  may  be  submitted  to  the  Seventy-fifth  Congress 

The  Senate  has  named  a  special  committee  to  consider 
aspects  of  this  general  problem,  and  I  respectfully  suggest 
that  the  House  of  Representatives  also  create  a  special  com- 
mittee of  a  similar  character  through  which  the  House  of 
Representatives  could  cooperate  with  me  and  with  the  com- 
mittee that  I  shall  name  in  making  this  study  In  order  that 
duplication  of  effort  in  the  task  of  research  may  be  avoided 
and  to  the  end  that  this  study  may  be  made  an  fruitful 
as  possible. 

Very  sincerely  yours, 

Franklin  D.  Roosevelt. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent, 
but  may  in  a  moment  withdraw  the  request,  for  the  immedi- 
ate consideration  of  a  resolution  I  have  prepared  to  carry 
into  effect  the  President's  request  In  reference  to  this  matter. 

In  this  cormection,  in  order  to  save  time,  it  is  a  somewhat 
lengthy  re.solution,  I  think  it  proper  for  me  to  state  that 
I  conferred  with  the  minority  leader  about  the  matter,  and 
I  understood  that  he  felt  that  under  all  the  circumstances  he 
would  be  constrained  to  object. 

Mr.  SNELL.  Mr.  Speaker.  I  feel  it  is  rather  unusual  to 
■  ask  unanimous  consent  to  consider  such  an  important  reso- 
lution as  has  been  suggested  by  the  majority  leader.  This 
matter  has  been  before  the  Executive  for  3  years.  I  do  not 
see  that  he  has  taken  any  especially  corjstructlve  steps  along 
this  line.  This  is  a  matter  of  great  importance.  It  should 
be  considered  by  the  Rules  Committee.  Bearing  in  mind  the 
fact  it  has  gone  over  for  3  years.  I  do  not  think  it  would 
delay  the  matter  very  much  if  it  went  over  a  few  days 
longer,  and  I  shall  be  obliged  to  object  to  the  last  request  of 
the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  that  the  resolution 
may  be  placed  in  the  basket  for  consideration- 

CALENDAR    WEDNESDAY    BUSINESS 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanmious  consent 
that  business  in  order  on  Calendar  Wednesday  of  this  week 
may  be  dispensed  with. 


1Q9fi 
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Is  there  obJecUon  to  the  request  of  the 
Alabama? 
objectlcm. 


Fiunssioir  to 


THS  HOtm 


Mr.  Speaker.  I  aik  unanimous  consent  to  pro* 
for  1  mlx^te  to  read  a  very  short  letter  from  a  con- 
ftituent. 

The  SPEAK!  !R.     I«  there  obJecUon  to  the  requett  of  the 
gentleman  from  California? 
There  was  n)  objection. 

Mr  SCOTT.  I  think  this  wlH  be  Intereetlng  to  some  Mem- 
bers of  the  Hotse.  This  is  a  letter  I  received  from  one  of  my 
constituents : 

"[\jw— nil  Ci.n«.  No  4. 
Loiig  BtacK.  CuUf^  March  li.  1934. 
3carr. 

Waaf.in^ton.  DC  «.«««,tAtu*  of  the 

DBAS  Mb    ftcorr     Am  %  food   Democr«t,  a  remwnt»tlT«  o^J"* 

why  don't   you  try   and   «ret  OougiiH  w  !»•▼•  » 


Hon.  Btkoi*  IL 


people 


•60.000  ,^:^:iiw^^n  Of  the  R.puNla-  N»ti«-a  Oo«attu»  and 


have  th«m  stop 


n»Te  v«im  m^v  Ihe  rucket  ihey  h»»«  rt^rted  to  .eU  to  us  <lo^<*«^ 
dahlded  ««mbl  c»m.  worthl«.  ple««  of  P*P«r  at  a  doU»r  a  throw. 
S  to?  vS^   oC  paying  the  big  ba««  big  .aiarl.-  to  try  and 

*-  for  olBce? 

ahouid  be  protected  from  thcM  r»c»- 


X  b«it««a  us 

eteers 

Tours  for  action 
Tours  tndy. 


By  unanlmixis 


follows: 
To  Mr. 

family. 
Tout. 


Wo^-coTT.  for  1  week,  on  account  of  illness  In  his 
Indefinitely,  on  account  of  Important  ofBcial 


To  Mr. 

nitely.  on 
To  Mr. 


ZioWcHtcK  fat  the  request  of  Mr  Bmn),  todefl- 
aeoKmt  of  important  business. 
SOM  mcH.  for  1  week,  on  account  of  sickness. 


tie 


A  Joint 
taken  from 
as  follows: 

S  J  Res 
clal  Commitiee  on 
employ  counsel 
and  for  other 


2:4 


BANKIEAD 


Mr 

now  adjourn. 
The  motioi 

minutes  p.  m 
March  24.  1906 


The  ComnLl 
TUMday.  March 
OfBce 


REPORTS    OP   COlOaTTKES    ON    PUBLIC    BllXe    AND 

RKSOLUnONS 

Under  clause  2  of  rule  xm. 

Mr.  MILLKR:  Committee  on  the  Judiciary.  H  R  9244. 
A  bin  proTUUnff  for  the  estabilahment  of  a  term  of  the 
District  Court  of  the  United  SUtes  for  the  Northern  District 
of  Florida  at  Panama  City.  Fla.;  without  amendment  tRept. 
No.  aan>.  Referred  to  the  Committee  of  the  Whole  House 
on  the  sUte  of  the  Union. 

Mr.  BLAND;  Committee  on  Merchant  Marine  and  Plih- 
eries.  S.  1152.  An  act  relating  to  the  carriage  of  goods  by 
sea:  with  amendment  iRept.  No.  2218).  Referred  to  the 
House  Calendar. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  3483.  An  act  to  provide  for  rural  electrifica- 
tion, and  for  other  purposes;  with  amendment  (Rept.  No. 
2219).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  GOLDSBOROUOH :  Committee  on  Banking  and  Cur- 
rency. H.  R.  116«9.  A  bill  to  amend  title  I  of  the  National 
Housing  Act.  and  for  other  purposes:  with  amendment 
(Rept.  No.  2220 >.  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


A  H.  P 


ilfelong  Repubilcan. 


LSATS  or  ABSnKI 
CMiaent,  leave  of  absence  was  granted  as 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn.  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(H   R.  10«23>   granting  a  pension  to  Ida  M.  Reed,  and  the 
same  was  referred  to  the  Committee  on  Pensions. 


iKKATS  jonrr  tiaoLUTTOW  axnaui) 
resolution  of  the  Senate  of  the  foUowlng  Utle 

Speaker's  table  and,  under  the  rtile.  referred 


Joint  resolution  authorizing  the  Senate  Spe- 

Investigation  of  Lobbying  Activities  to 

in  connection  with  certain  legal  proceedings, 
purposes:  to  the  Committee  on  the  Judiciary. 

AftJOTIRNMrNT 

Mr.  Speaiter,  i  move  that  the  House  do 


was  agreed  to;  accordingly  (at  5  o'clock  and  13 
the  House  adjourned  until  tomorrow.  Tuesday, 
at  12  o'clock  noon. 


COMMITTEE  HEARING 

rtJBUC    LAHDS 

ttee  on  the  Public  Lands  will  hold  a  hearing 
24.  1936.  at  10:30  o'clock  a.  m.,  in  room  328. 
Building,  to  consider  various  bills. 


»TW?irnvK  COMMUNICATIONS.  ETC. 


clause 


Under 
were  taken 

738.  A 
States. 

;for  the 

I.  togethei 
to  an 


tranani 


(H 
and 
737.  A 
mlttlns.  in 
utes  as 
of  the 
bsr  31,  1935 


.  2  of  nile  XXrv.  executive  communications 
f -om  the  Speaker's  table  and  referred  as  follows: 
communication  from  the  President  of  the  United 
itting   supplemental  estimates   of   approprla- 
nscal  years  1936  and  1937.  amounting  to  $1,410.- 
with  a  draft  of  a  proposed  pro\-ision  pertainmg 
fx^^i^g  appropriation,  for  the  Department  of  Com- 
No.  435  > :  to  the  Committee  on  Appropria- 
to  be  printed, 
lettier  from  the  Comptroller  of  the  Currency,  trans- 
4ccordance  with  section  333  of  the  Revised  Stat- 
a  copy  of  the  Text  of  the  Annual  Report 
ComF^troUer  of  the  Currency  for  the  year  ended  Octo- 
to  the  Committee  on  Banking  and  Currency 


roc 


ordered 


ame:ided. 


PUBLIC  BILLS   AND  RESOLUTIONS 
Under  fls^if  3  of  nile  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  BURDICK:  A  bill  (H.  R.  11958)  to  provide  for  the 

control  of  flood  waters  of  the  Missouri  Valley,  to  Improve 

navigation  of  the  Missouri  River,  to  provide  for  irrigation  of 

arid  and  semiarid  lands,  divert  the  flood  waters  of  the  Mls- 

I  souri  River  to  receding  or  receded  natural  lake  beds,  to  pro- 

I  vide  for  the  restoration  and  preservation  of  the  water  level 

of  the  Missouri  Valley,  to  protect  the  fertility  of  the  soil  of 

the  Missouri  Valley;   to  provide  for  the  generation,  distrt- 

I  butlon.  and  sale  of  electricity,  and  for  other  purposes:  to  the 

I  Committee  on  Flood  Control. 

i  By  Mr.  LANHAM:  A  bill  (H.  R.  11959)  to  amend  the  act 
I  entitled  "An  act  to  provide  for  the  construction  of  certain 
public  buildings,  and  for  other  purposes",  approved  May  25. 
1926  (44  Stat.  630 > .  as  amended;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  LUCKEY:  A  bill  (H.  R.  119<J0)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Ruio.  Nebr.;  to  the  Cora- 
mfttee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  11961)  authorizing 
an  appropriation  for  the  payment  of  the  claim  of  Gen.  Hi- 
ginlo  Alvarez,  a  Mexican  citizen,  with  respect  to  lands  on  the 
Farmers  Banco  In  the  State  of  Arizona;  to  the  Committee 
on  Foreign  Affairs. 

By  Mr.  MAAS  A  bill  (H.  R.  11962)  to  give  the  rank  and 
pay  of  brigadier  general  to  that  officer  of  the  Marme  Corps 
detailed  as  director  of  aviation.  Headquarters  Marine  Corps, 
while  so  serving,  and  for  other  purposes;  to  the  Committee 
on  Naval  Affairs. 

Also,  a  bill  (H.  R.  11963>  to  amend  an  act  entitled  "An 
act  to  regulate  the  strength  and  distribution  of  the  line  of 
the  Navy,  and  for  other  purposes ",  approved  July  22,  1935; 
to  the  Committef*  on  Naval  Attain. 

By  Mrs.  ROGERS  of  MasaaeluiMtts :  A  bill  (H.  R.  11964) 
granting  the  consent  of  Congress  to  the  Commonwealth  of 
Massachusetts.  Middlesex  County,  and  the  city  of  Lowell. 
Mass..  or  any  two  of  them,  or  any  one  of  them  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Merrimack  River  at  Lowell:  to  the  Committee  on  Interstate 
I  aiid  Foreign  Commerce. 


ItM 
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By  Mr.  RUDD:  A  bill  (H.  R.  11965>  providing  for  the 
appointment  of  additional  deputy  marshals  in  the  eastern 
district  of  New  York;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CRAWFORD  A  bill  (H.  R.  11966)  to  provide  for 
building  up  a  strong  American  merchant  marine,  and  for 
other  purposes;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

By  Mr.  GRANFIELD;  A  bill  (H.  R.  11967)  relating  to  the 
authority  of  the  Reconstruction  Finance  Corporation  to  make 
rehabilitation  loans  for  the  repair  of  damages  caused  by 
floods  or  other  catastrophes,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  KOPPI.EMANN:  A  bill  (H.  R.  11968)  relating  to 
the  authority  of  the  lieconstructlon  Finance  Corporation  to 
make  rehabilitation  loans  for  the  repair  of  damages  caused 
by  floods  or  other  catastrophes,  and  for  other  purposes:  to 
the  Committee  on  Banking  and  Currency. 

By  Mr.  McSWAIN:  A  bill  'H.  R.  11969)  to  promote  na- 
tional defense  by  organizing  the  Air  Reserve  Training  Corps; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SANDLIN:  A  bill  'H.  R.  11970)  to  authorize  the  at- 
tendance of  the  Marine  Band  at  the  Arkansas  Centennial 
Celebration  at  Little  Rock,  Ark.,  on  June  2,  3.  4,  and  5.  1936; 
the  Texas  Centennial  at  Dallas,  Tex.,  on  June  6.  7,  and  8. 
1936;  and  the  Forty-sixth  National  Confederate  Reunion  at 
Shreveport.  La  .  on  June  9,  10,  11,  and  12,  1936;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr  McSWAIN:  A  bill  (H.  R.  11971)  to  promote  the 
efficiency  of  the  Army  Air  Corjjs;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr  RAMSPECK:  Resolution  tH.  Res.  459)  for  grant- 
ing a  special  rule  for  the  consideration  of  H.  R.  5051;  to  the 
Committee  on  Rules. 

By  Mr.  BANKHEAD:  Resolution  (H.  Res.  460)  creating  a 
select  committee  to  investigate  executive  agencies  of  the  Gov- 
ernment with  a  view  to  coordination;  to  the  Committee  on 
Rules. 

By  Mr.  CONNERY:  Joint  resolution  <H.  J.  R.es.  537)  to  pro- 
vide emergency  relief  for  victims  of  the  flood  In  the  Merri- 
mack River  Valley  and  region;  to  the  Committee  on  Appro- 
priations. 

By  Mr.  McREYNOLDS:  Joint  resolution  (H.  J.  Res.  538 > 
to  provide  for  participation  by  the  United  States  in  the  Ninth 
International  Congress  of  Military  Medicine  and  Pharmacy 
In  Rumania  In  1937;  and  to  authorize  and  request  the  Presi- 
dent of  the  United  States  to  invite  the  International  Con- 
gress of  Military  Medicine  and  Pharmacy  to  hold  its  tenth 
congress  in  the  United  States  in  1939,  and  to  invite  foreign 
countries  to  participate  in  that  congress;  to  the  Committee 
on  Foreign  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  legislature  of  the 
State  of  New  Jersey,  memorializing  Congress  regarding  the 
Works  Progress  Administration;  to  the  Committee  on  Appro- 
priations. 


'  By  Mr  DIMOND:  A  bill  H  R.  11978>  for  the  relief  of 
I  J.  W    Meyers:  to  the  Committee  on  Claims. 

By  Mrs.  JENCKES  of  Indiana:  A  bill  (H.  R.  11979)  grant- 
'  ing  an  increa.se  of  pension  to  Claude  E.  Maxwell;  to  the 
Committee  on  Pen.sions. 

By  Mr  KELLY:  A  bill  (H.  R.  11980)  granting  a  pension  to 
Annie  Hickman:  to  the  Committee  on  Invalid  Pen.sion.s 

By  Mr.  REECE:  A  bill  'H  R  11981'  granling  a  pen.Mon  to 
Ben  H   Buttry;  to  the  Committee  on  Pensions. 

Also,  a  bill  H  R  11982)  for  the  relief  of  George  W. 
Portner;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  11983)  granting  a  pension  to  Elizabeth 
F.  Bcoher:  to  the  Committee  on  Invalid  Pen.sions. 

By  Mr.  SHORT:  A  bill  'H.  R.  11984'  for  the  relief  of  Oda 
Herbert  Plowman;  to  the  Committee  on  Naval  Affairs. 


PRIVATE   BILLS   AND   RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLAND:  A  bill  (H.  R.  11972)  granting  a  pension 
to  Edna  P.  Welsh;  to  the  Committee  on  Invalid  Pensions. 

By  Mr  DISNEY:  A  bill  (H.  R.  11973)  for  the  relief  of 
Bell  Oil  &  CJa.s  Co.;  to  the  Committee  on  Claims. 

By  Mr.  HEALEY:  A  biU  (H.  R.  11974)  for  the  relief  of 
Raymond  Joseph  Cormier;  to  the  Committee  on  Naval 
Affairs. 

Also,  a  blU  (H.  R.  11975)  for  the  relief  of  William  H. 
Rouncevill;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  11976)  for  the  relief  of  Antonio  Masci; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  11977)  for  the  rehef  of  Fred  J.  DeRibas; 
to  the  Committee  on  Military  Affairs. 


PETITIGNS,  ETC. 
Under  olaa^^e  I   of  rule  XXII,  petition.';  and  papers  w^re 
laid  on  the  Clerk's  de.sk  and  referred  as  follows: 

10574.  By  Mr.  DARROW :  Memorial  of  the  Philadelphia 
Board  of  Trade,  opposing  enactment  of  House  bill  9072, 
National  Textile  Commi.s.sion  bill;  to  the  Committee  en 
Interstate  and  Foreign  Commerce. 

10575.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Mrs.  J.  E. 
Lambert,  president,  Parent-Teachers'  Association  Council  of 
Freestone  County,  Teague,  Tex.,  favoring  House  bill  6472,  to 
abolish  block  booking  of  motion  pictures;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

10576.  By  Mr.  LAMNECK:  Petition  of  Mrs.  B.  F  Baugh- 
man.  president,  and  Mrs.  Karl  R.  Ausenheimer.  .secretary, 
Hesperian  Club.  484  Wrexham  Avenue.  Columbus,  Ohio, 
urging  early  hearings  on  the  motion-picture  bills  now  in 
Congress;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

10577.  By  Mr.  McCORMACK:  Resolution  of  the  Depart- 
ment of  the  District  of  Columbia,  the  American  Legion, 
tmanimously  approving  Hou.se  bill  6427  and  Senate  bill  2253; 
to  the  Commit tt^c  on  Military  AfTairs. 

10578.  By  Mr.  PFEIFER:  Petition  of  the  Milwaukee  Blind 
Post.  No.  8,  D.sabled  Veterans  of  the  United  States,  favor- 
ing the  enactment  of  House  bills  9475  and  11503,  to  the 
Committee  on  World  War  Veterans'  Legislation. 

10579.  By  Mr.  RISK:  Resolution  of  the  General  A.ssembly 
of  the  State  of  Rhode  I.'sland,  relative  to  the  retention  of  the 
U.  8.  S.  Constellation  at  Newport,  R.  I.;  to  the  Committee 
on  Naval  Affairs. 


SENATE 

Tuesday,  March  24,  1936 

(Legislative  day  of  Monday,  Feb.  24,  1936> 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOURNAL 

[  On  request  of  Mr.  Robinson,  and  by  unanimou.s  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Monday,  March  23,  1936,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL    OF    THE    ROLL 

Mr.  LEWIS.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names; 


Adams 
Ashurst 
Austin 
I  Bachman 
Bailey 
BartKTur 
Bartt;ey 
Bilbo 
Black 
Borah 
Brown 
Bulkier 
Bulow 
Burke 


Byrd 

Byrnes 

Capper 

Caraway 

Chavez 

Clark 

Connally 

Copeland 

Couzens 

Davis 

Donahey 

Duffy 

Fletcher 

FYazler 


George 

Lonergan 

Gibson 

Long 

Glaas 

McGUl 

Gore 

MfKellar 

Guffey 

Mc.Nary 

Hale 

Ma.oney 

Hatch 

Metcaif 

Hayden 

Mil. ton 

JohnBon 

Moore 

Kcyes 

Murphy 

Kinc 

Murray 

I^  PoUette 

Neoly 

L<>wi» 

Nor  beck 

Logan 

Norru 

!^ 
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O  UAttoncT 
Overtoa 


Senile 
Washmi;ton 


coleagiie 


lUddlffe 

Mr.  LEWIS 
from  Rhode 
I  Mr.  BamkmkaId 
the  Junior 
and  the 
from  the 
from 

I  Mr.  Hakiiso]  i 
iscBl.  my 
DirrxKicH 
Senator  fronc 
West  Virginia. 
[Mr.  CosTiCA^ 
and  that  the 
is  detained 
I  ask  that 
for  the  day 

Mr 
mlng  (Mr 
znoai]  are 

icr. 
senior 
absent. 

The  VICE 
8wer«d  to 


I  ask  to  hav«  the  Rkcord  show  that  the  Senator 

liland  [Mr.  GdisyI.  the  Senator  from  Alabama 

the  Senator  from  Florida  I  Mr.  TiammillI. 

»r  from  Washington  [Mr.  Schwixi.e«bach1, 

from  California  I  Mr.  McAbooI  are  absent 

because  of  illneas;  that  the  senior  Senator 

I  Mr.  Bowi  1 .  the  Senator  from  Mississippi 

1,  the  SenUor  from  Mawachusetts  I  Mr.  Cool- 

the  Junior  Senator  from  Illinois   I  Mr. 

,  A^  from  Minneaota  IMi.  BbmsomI.  the 

Nevada   (Mr.  McCakramI.  the  Senator  from 

[Mr.  Holt],  and  the  Senator  from  Colorado 

,1   are  necessarily  detained  from  the  Senate. 

Senator  from  North  Carolina  (Mr.  RiywoldsI 

the  Department  of  Labor  on  ofBcial  business. 

announcement  made  by  me  stand  of  record 


in 
the 


AUSTEN 


Senat  }r 


I  announce  that  the  Senator  from  Wyo- 
and  the  Senator  from  Iowa  IMr.  DicK- 
n^c^sarily  absent  from  the  Senate. 

.^,«.     I    annoimce   that    my   colleague   the 
from  Delaware  (Mr.  HastwcsI  Is  necessarily 


C  ARSY 


TOWiSEND. 


th.!ir 


BARB  LEY 


Mr 

to  have 
Owens  boro 
relative  to 
gima  (Mr 
menUng  upob 
Is  entitled  to 

There  beli^g 
printed  in 
IProm  ttk 


lerm 


Vtrfinla'i 
with  the  romknc 
to  hi*  lampxr^ig 
tor  a  fourth 

Bom  til  historic 
tfttya  tiiai 
vbSB  he  quit 
Bcatb^r  or 
conatitutionA 
seventh 

Txx  18  y«u^ 
Ing  kiKl  ev«u 


U« 


beoooM  PiHidsnt 


to 

From  the 
8«nAt«*.  when 
crttU  hav« 
but  ItM 
cUzMd  to 
at  the 
hia    ▼Otoe    la 
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Bobioacm 

RUMCU 

Sheppard 

Shlpeteatf 

smith 

Stelwer 


Thoma*.  0*1». 

Tbomaa.  Utah 

TownaexMl 

Trumaa 

Tymn^i 

Vandenberg 


Van  Ruys 

Wasaar 

Watab 


PRESIDENT.    Se>enty-nine  Senators  have  an- 
names.    A  quorjm  is  present. 

««HATOt   CARTIR   GLASS 

.      Mr    President,  I  ask  unanin^ous  consent 

m  the  RscoRD  an  editorial  appearing  m  the 

Ky  )    Messenger,    of    Friday.    March   20.    1936. 

esteemed  friend  the  senior  SenaUir  from  Vir- 

__1.     It  is  a  very  admirable  editorial,  com- 

his  life  and  his  public  service,  and  I  think  it 

a  place  in  the  Rrcord. 

no  objection,  the  editorial  was  ordered  to  be 

Rscord.  as  follows: 

OweMboro   (Ky  )    MwaengCT  of  Mar.  30.  IM»\ 
cabtsr  ouAaa 
iuuit^^ul    Senator,    whoee    78    year*   have    been    fllled 
■"  of  achievement,  la  about  to  add  another  ch^ter 
Record  a«  be  face*,  an  open  Oeid  In  hla  cantlldacy 
in  the  upper  House  of  Congraaa. 
Lynchburg,  he  ^rew  to  manhood  In  the  •tlrrlng 


prin  «d 


«ir 

C^LASSl 


auKlved   the   reconstruction   era,   and   was  41    year*  old 

the  editorial  chair  to  enter  the  political  arena  aa  a 

8tet«  senate      He  seTved  alao  as  a  member  of  Uie 

convention  before  entering  CoograM  \n  the  flfty- 


Jng 


the  nghtlxm  Lynchburg  editor — be  owna  both  mom- 
newspapers  In  his  home  city — made  hlatory  m  the 
of  ■apiraaMif  flTsa      Ha  raalgned  In  Ueoember  1918 
Woodrow  Wliaonl  Secretary  of  the  Treaawry. 
it  was  but  another  step  into  the  United  Statca 
he  la  now  serving  his  third  term.     Ambltloua  DWDO- 

to  oppoae  uim  as  alactloa  ttn*  draw*  naar. 

always  fail  to  reach  the  atartlBg  place.     U«  da- 

hki  toga  to  be  Praeldent  Booarfeltl  Secretary 

prrf ■<■*•* "g  to  ait  In  the  hall  at  oootcntton.  where 

heard    whenever    ttxe    prtnotplaa    of    duBOcracT    are 


C  ablnet 


ttraatcned 


auirandar 


prnnoiw  akd  imioKALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  Commtesion  Council  of  the  City  of  New 
Orleans  La.  favoring  the  enactment  of  legislation  "tend- 
ing the  time  for  completing  the  bridge  across  the  Mississippi 
River  between  New  Orleans  and  Oretna.  La.,  which  WM  re- 
ferred to  the  Committee  on  Commerce. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of  a 
petition  from  Donald  W.  BaUew.  of  Hill  City.  S.  Dak.,  pray- 
mg  for  the  creation  m  each  House  of  Congress  of  a  committee 
on  civil  aviation,  which  was  referred  to  the  Committee  on 

He  also  laid  before  the  Senat*  a  memorial  of  sundry  citi- 
wns  being  oflBcers.  member?,  and  friends  of  Uberty  Council. 
No    1«   Junior  Order  United  American  Mechanics,  of  Balti- 
more  Md..  remonstrating  against  the  enactment  of  the  biU 
(S  2969)  to  authorise  the  deportation  of  criminals,  to  guard 
against  the  separaUon  from  their  families  of  aliens  of  the 
noncriminal  elMses.  to  provide  for  legalizing  the  residence 
in  the  United  States  of  certain  classes  of  aliens,  and  for 
I  other  purposes,  which  was  ordered  to  Ue  on  the  table. 
I      Mr  CAPPER  presented  memorials  of  Elsmore  Orange.  No 
!  1670    of  Bronson.   and  Wide   Awake   Grange.  No.   1913.   of 
1  Uberal    in  the  State  of  Kansas,  remonstrating  against  the 
enactment  of  Senate  bill  1632.  regulating  commerce  by  water 
I  carriers,  which  were  ordered  to  be  on  the  table. 

He  also  presented  a  petition  numerously  signed  by  sundry 
cltisens  of  White  City.  Kans..  praying  for  the  enactment  of 
the  so-called  Robinson -Patman  anti-price-discrtmination 
bill,  which  was  ordered  to  lie  on  the  table. 

Mr.  WALSH  presented  a  resolution  adopted  by  the  Recti- 
fiers Club  of  Massachusetts  and  Rhode  Island,  at  Boston. 
Mass..  favoring  a  change  of  the  definition  contained  In  regu- 
lation no.  5.  class  2  (b)  of  the  Federal  Alcohol  Administra- 
tion, which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  Lawrence  (Mass.)  Harugari  Hall  A.ssociation. 
remonstrating  against  the  Imposition  of  an  additional  tax 
on  malt  beverages,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  letter  In  the  nature  of  a  memorial 
from  Rev.  J.  K.  Jones,  president.  Atlantic  Union  Conference 
of  Seventh  Day  Adventists.  South  Lancaster.  Mass..  remon- 
stratmg  against  the  enactment  of  legislation  Imposing  a  tax 
on  land  acquired  after  January  1.  1936.  by  literary,  benevo- 
lent. chariUble.  and  scientific  Institutions,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Central 
Labor  Union  of  Northampton.  Mass..  favoring  the  enact- 
ment of  the  so-called  EUenbogen  bill,  relating  to  the  textile 
Industry,  which  was  referred  to  the  Committee  on  IntersUte 
Commerce. 

He  aiso  presented  letters  in  the  nature  of  petitions  from 
the  Animal  Rescue  Leagues  of  Boston  and  New  Bedford. 
Mass..  praying  for  the  enactment  of  the  bill  "S.  2726)  to 
preroit  cruelty  to  animals  during  their  transportation  In 
interstate  commerce  and  to  repeal  the  act  of  Congress  ap- 
proved June  29.  1906  <34  Stat.  607;  U.  S.  C.  title  45.  sees. 
71-74).  which  were  referred  to  the  Committee  on  Interstate 
Commerce. 


Aa  Bepraae  aUUve  and  Senatoc 

UDttUnln'^h*^ 


Cabtkm  OuAaa   ha»   labored   with 

-n^nrr  In  tb«  Korwa  of  banking  and  currancy  aad 

the  fa.-m»r      (  ihf  Natloa.    Bli  LynchbUTf  newtpapara  ooeopy 

a  oooMBaadiiK     •  v  •        Virginia  )oumaUam.  and  the  veteran  editor 

ul  ,;  I  to  carry  forward  hla  pollUcal  ideals,  whlla 

(tea  Banitft.  faartng  naught  but   the   rebukea  cf   hi* 


vboae 


f^  •■fc  like  a  rapier,  he  lacks  the  oratorkaJ 
polish  of  a  lallow  etttm  at  Lyn<hburg.  Senator  John  W  Danial. 
but  the  fftoali^  perioda  of  ~the  lame  lion  of  Lynchburg"  www  no 
mora  effactlie  in  his  day  than  an?  the  sharper  sentcncea  of  OLaaa. 
14  jamn  y«o  ^^tr  than  Daniel,  wbo  died  whUe  in  Um*  SenaU  a  few 
yaars  befort  Olaw'  tint  election. 

Castsb  Gllis  la  a  Democrat  among  Democrata.  who  neither  look* 
to  Um  ngbt  nor  left  as  he  hews  his  way.  staelad  to  any  encounter 
^Hy^  (te  toltlfylng  power  at  eoofldence  in  hia  own  abUlty  HU 
ova  party  taooors  him  aa  a  laadfir.  and  the  Bapubilcans  are  atow 
to  >r*r»^  hii  lr«  as  the  abUa»  oa  that  alda  of  Uxa  Cham  her  bave 
learned  to  tltatr 


'LOTJCKirr  or  xnnrxn  statcs  crrnaws  ok  itn.iKr  p«ojbcts 

Mr.  WAL£H.    Mr.  President.  I  present  resolutions  adopted 

t^  the  ItfssTlinirTTi  Oeneral  Court  memorializing  the  Con- 

,  relatlTe  to  requiring  that  preference  be  given  to  citl- 

of  the  Unilad  ttafces  in  employment  on  unemployment 

relief  projects  ^Jt— iw^  by  Federal  funds,  which  I  ask  may 

be  printed  in  the  Rgcoap  and  appropriately  referred. 

Tbe  rarohittfww  were  referred  to  the  Committee  on  Educa- 
tion and  Labor  and  ordered  to  be  printed  in  the  Rscoas.  as 
follows: 


^.  That  Um  Oanaral  Ooort  at  Maaaachtaetta  urges  th« 
_  of  the  United  8tat«a  to  mact  laglalation  or  otharwlae  to 
take  approprlato  acUon  to  require  that  prcferenoa  shall  ba  given 
to  cttixena  of  tha  United  States  In  employment  on  uncmploymant 
relief  pro)ecta  Unanoed  in  wboto  or  In  part  by  Federal  funds;  and 
ba  u  lurthor 


•ooT/^x^^T    i?T7rr»pn .c^FNATK 


March  24 


1936 
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Resolved,  That  the  secretary  of  the  Commonwealth  forthwith 
transmit  copies  of  these  resolutions  to  the  President  of  the  United 
Btatcs  and  to  the  Senators  and  Representatives  In  the  Congress  of 
the  Untied  States   from   Massachusetts. 

REPORTS    or    COMMITTEES 

Mr.  ASHURST.  from  the  Committee  on  the  Jurllciary,  to 
which  were  referred  the  following  bills,  reporied  them  each 
with  amendments  and  submitted  reports  thereon: 

S.  4197.  A  bill  relating  to  the  admissibility  in  evidence  of 
certain  writings  and  records  made  in  the  regular  course  of 
business  iRept.  No.  1716);  and 

H.R.I  1098.  A  biU  to  provide  for  terms  of  the  United 
States  District  Court  for  the  Middle  District  of  Pennsylvania 
to  be  held  at  Wilkes-Barre.  Pa.  (Rept.  No.  1717). 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  joint  resolution  *S.  J. 
Res.  230)  amending  paragraph  (4)  of  subsection  'n)  of  sec- 
tion 12B  of  the  Federal  Reserve  Act,  as  amended,  reported 
it  without  amendment. 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (H.  R.  10135)  to  authorize  the 
construction  of  a  model  basin  establishment,  and  for  other 
purposes,  reported  it  without  amendment  and  submitted  a 
report  <No.  1718)  thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  4020)  to  authorize  the  ac- 
quisition of  lands  in  the  city  of  Alameda,  county  of  Alameda, 
State  of  California,  as  a  site  for  a  naval  air  station  and  to 
authorize  the  construction  and  installation  of  a  naval  air 
station  thereon,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1719)  thereon. 

INVESTIGATIONS    BY    COMMITTEE    ON    BANKING    AND    CURRENCY 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  resolution  tS.  Res.  251) , 
submitted  by  Mr.  Fletcher  on  the  12th  instant,  authorizing 
the  Committee  on  Banking  and  Currency  to  investigate  mat- 
ters within  its  jurisdiction,  reported  it  without  amendment. 
and  the  resolution  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expanses  of  the  Senate. 

BILLS  AND  joint  RESOLUTION  INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4336)  to  extend  the  provisions  of  section  23  of 
the  Independent  OCBces  Appropriation  Act,  1935;  to  the 
Committee  on  Education  and  Labor. 

By  Mr.  BARBOUR  and  Mr.  MOORE: 

A  bill  (S.  4337)  to  allow  deduction  of  certain  amounts  spent 
on  homes  in  computing  net  income  for  income-tax  purposes; 
to  the  Committee  on  Finance. 

By  Mr.  NYE: 

A  bill  (S.  4338)  to  amend  the  act  of  May  25.  1933  <48  Stat. 
73) ;  to  the  committee  on  Military  Affairs. 

By  Mrs.  CARAWAY: 

A  bill  (S.  4339  •  granting  a  pension  to  Lillie  R.  Willmore; 
to  the  Committee  on  Pensions. 

By  Mr.  TYDINGS: 

A  bill  'S.  4340  >  to  authorize  the  President  to  designate  an 
acting  High  Commissioner  to  the  Philippine  Islands;  to  the 
Committee  on  Territories  and  Insular  Affairs. 

By  Mr.  ASHURST: 

A  bill  (S.  4341)  to  give  precedence  to  certain  proceedings 
to  which  the  United  States  is  a  party,  and  for  other  purposes; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  COPELAND: 

A  bill  (S.  4342)  to  create  a  division  of  stream  pollution  in 
the  Bureau  of  Public  Health  Service,  and  for  other  purposes; 
and 

A  bill  (8.  4343)  to  provide  for  the  allocation  of  funds  for 
flood -control  projects  and  emergency  measures  for  protec- 
tion against  floods:  to  the  Committee  on  Commerce. 

By  Mr.  McKELLAR: 

A  joint  resolution  (S.  J.  Res.  238)  to  extend  the  time 
within  which  contracts  may  be  modified  or  canceled  under 


the  provisions  of  .section  5  of  the  Independent  Offices  Appro- 
priation Act,  1934,  to  the  Conunittee  on  Post  Offices  and  Post 
Roads. 

MISSOURI  Williams 
Mr.  ASHURST  submitted  the  following  resolution  <S.  Res. 
267).  which  was  referred  to  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Socretary  of  the  Senate  hereby  i<?  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous  itenv;. 
contingent  fund  of  the  Senate,  fiscaJ  year  1935,  to  Ml.ssourl  Williams, 
widow  of  the  late  Octavlus  Aug\i£:us  WUllanis.  an  employee  of  the 
United  States  Senate,  a  sum  equal  to  6  months"  compensation  at 
the  rate  he  was  receiving  by  law  at  the  time  of  his  death,  said  sum 
to  be  considered  Inclusive  of  funeral  expenses  and  all  other  allow- 
ances. 

SCOPE  or  W.  p.  A.  activities  in  FLOOD  RELIEF 

Mr.  WALSH.  Mr.  President,  in  \iew  of  many  inquiries 
being  made  as  to  what  funds  are  available  and  what  Federal 
agencies  are  at  work  in  ext-ending  relief  m  the  fiood-afflicted 
areas,  I  should  like  to  give  to  the  Senate  some  information 
which  I  have  obtained  in  that  direction. 

Yesterday  I  placed  in  the  Record  a  statement  of  just  what 
governmental  agencies  were  able  to  do  m  the  way  of  loans 
and  financial  assistance  to  home  owners  and  farmers  and 
manufacturers.  Today  I  .should  like  to  call  attention  to  what 
the  W.  P.  A,  is  doing  and  what  it  can  do  in  connection  with 
relief  in  the  flood  areas. 

I  am  informed  that  the  W.  P.  A.  have  nothing  to  do  with 
food  and  clothing  or  supplying  funds  therefor.  W.  P.  A.  work 
is  reestablishing  communications  and  engaging  in  repair  work 
to  streets  and  bridges. 

By  Presidential  letter  Just  issued  the  States  are  asked  to 
submit  projects  to  W.  P.  A.  for  replacing  bridges  and  build- 
ings and  making  permanent  repairs  to  streets. 

W.  P.  A.  is  carrying  on  projects  with  funds  made  available 
to  other  projects  sometime  ago,  thus  putting  this  emergency 
work  ahead  of  ordinary  projects. 

In  the  case  of  rehabilitation  work,  the  President  has  au- 
thorized the  expenditure  of  $25,000,000.  to  be  used  for  repairs 
and  reconstruction  of  publicly  owned  structures,  meaning 
those  owned  by  Federal,  State,  city,  and  town  governments. 
This  money  has  been  allocated  tentatively  to  the  various 
States  affected  by  the  floods. 

Telegraphic  instructicns  have  gone  out  to  State  administra- 
tors advising  them  how  to  make  application  for  such  relief. 
In  these  instructions  it  was  stated  that  the  localities  were  ex- 
pected, within  their  ability,  to  contribute  toward  this  work 
of  the  W.  P.  A.  or  to  contribute  part  of  the  work  themselves. 

It  is  my  purpose  in  making  this  statement  to  inform  Sena- 
tors just  what  the  W.  P.  A.  is  doing  and  is  capable  of  doing 
in  the  present  emergency. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH.     Certainly. 

Mr.  ROBINSON.  The  Senator  made  reference  to  the  fact 
that  the  W.  P.  A.  is  not  supplying  food  or  clothing  to  those 
in  distress  on  account  of  the  flood.  That  is  being  handled  by 
the  Red  Cross,  of  course? 

Mr.  WALSH.  Yes;  and  admirably  handled  by  the  Red 
Cross  and  by  the  local  agencies.  I  am  sure,  if  it  were  neces- 
sary, the  W.  P.  A.  would  respond. 

action   of   the   PRESIDENT   IN   ALLEVIATING   SUFFERING    CAUSED    BY 

FLOODS 

Mr.  GUFFEY.  Mr.  President,  on  Friday  last  I  placed  in 
the  Record  an  editorial  from  the  Chicago  Tribune. 

I  now  desire  to  place  in  the  Record  a  newspaper  account 
which  discloses  the  prompt  manner  in  which  President  Roo.se- 
velt  acted  to  relieve  the  suffering  and  mLsery  caused  by  the 
recent  floods. 

This  clipping  is  from  the  Washington  Post  of  Sunday. 
March  22.  It  .shows  that  the  Chief  Executive  allocated 
$43  000.000.  to  be  expended  by  the  Works  Progress  Adminis- 
tration in  the  stricken  areas. 

I  think  President  Roosevelt's  action  might  well  be  con- 
trasted with  the  position  taken  by  the  Chica^'o  Tribune,  a 
leading  organ  of  the  Republican  Party,  in  a  recent  editorial. 
The  Tribune  said  the  flood  victims  were  reiponsible  for  their 
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no  objection,  the  article  was  ordered  to  be 

Rxcoaa.  as  foUofWs: 

the  WMbUiCton  Fo«*  of  Mk  t%.  1««1 

tajOOOSXaO  to  W    p.  a.  *•  PUx»  Bdjkf  Ptjwo— 

Majob  TvLMMAT-^Pvmaman  Aoanf  Dd^t*  Tuf— 

BraicKkK    A«KA»— Food.   Cloth  i  no   Rcshd   to 

TO  Oo   TO   DAKGXa   Zoi«« 
,__^^  T*a««^T  anoort^d  •4J.0O0.0O0  for  W    P    A. 
wtu>  have  »viiXerBd  tram  tbe  reowit  flood      ThU 
much  aa  tha  flood-atrtdcen  8t*t«*  were  aaklng. 

Ml   PT«aa   ••rr.T  t***^"^   that   S<»_»0   P!!!'*T«*-i-h 

that  tha  dama«c  in  tha  Tartoua  ftood  anaa  locaioo 

the  .um  allocated  by  Uie  Praaid.nt Ja  •! 8*00000  ■'^ 

»  for  flood  n-habilttatlon.     The  White  "■*■* 

mi^er  would  be  u— d  "to  flebt  tha  threat  to  baatth 
rn  m  a»anT  qaarten  wbeva  tba  water*  have  racaoad^ 
g  action  c^mt  afur  ha  had  racaltad  further  report* 
canters  and  once  more  poatponed  his  departuwfor 
ftshm»  trtp      He  made  arraatamanta  _<o  !••▼•  to*ay 
In  tha  strtckan  areatt  Unprova.  hoawrar.  .      ^_ 

•k  BtJU   IB  necewiary  in  New  Batland  and  KMtvcsy. 
War  Dem  and  AdtnUal  Carr  T.  Orayaon.  chairman  of 
Bed  Croaa,  told  the  President. 
r— »»—  citTxr  tncMU-K 
turbulent  rivara  have  subatded  »»i«-wh«re  akmff  tha 
Tha    apacter    of    dlaeaaa— prtnclpaily    typhoid 

■  taa  chief  QMmaaa. 

37  000  000  pounds  of  foodstuffs  have  been  rushed  Into 

Statea  to  be  distributed  amon^  victims.     The  supplies 

nt  from  the  I^sdaral  Surpliis  Oommodny  Corpcrattop. 

,^.^  the  movensrot  ol  food  the  Oorporatton  addad  ttiat 

000  000  piecca  of  bedding  and  clothing  made  hy  W.  P.  A. 

donated    for   relief   purpoeea   are    available    for   dls- 


waa  made  by  BepreaentaXlTe  Ku^mmooMM  (Democrat) 
to  tha  Ptaaldent  for  an  approprlaUon  of  »60.000.000 


PlttaburKb  are  standing  In  long  ttnea  and  many  hun- 
for  food  and  many  of  them  are  golnc  hungry", 
•aid  IB  a  nasaaaga  to  ttaw  Cbtef  BzecuUve 
kuthorlty  was  given  W.  P  A.  Administrator  Harry  U 
reatora  highways,  roads,  streeta.  brldcaa.  sawera.  water 
plaata.  and  other  prop«^ea  on  wblcfa  tba  flooda  ^>ant 
foroa. 


FTT    230. OOO    TO    WOaK 

Hopkins  Ireported    to    Mr     Roosavelt    that    be   could    put    «0.000 
A    mi»ii  to  work  lmmedlaX«ly  at  rthabUltaUng  itoe   10  Btataa 
naes  and  human  suffering  are  the  heaviest 
Thaae  sin-r"^  <—  Maine  Ma«aclnie»<*a,  ▼armaa^"       " 
OanaacucuL  New  York.  Panaaytvaata.  Marylaad.  Wi 

Tha  thrtst  of  dlaeaaa  U  "exceedingly  grave,"  Dr  WUUam  P 
Draper.    Ac  ;mg    Ouigaon    General,    announced    after    stwlytng    the 

tfCuauon.  ,„    . 

■■BlIarT  H^lnsirs  have  bean  ruabad  Into  Pennsylvania  and  west 
Vlrglala  to  satabllah  chlorinaUon  systems  where  tha  mucky  flood 
wmtara  bavi  reached  public  water  supplies  ^     ^     ^ 

to  naaMant  RooaaT«n*s  piea  for  Red  Croas  funds  haa 

Yf  aanarous."  Orayaon  told  tfaa  Cblef  BzceuUve 
».  auuatioo  allowa,  tHa  Ptaaldant  probably  wUl  leave 
■bortly  after  noon  today  and  procasd  directly  to  Win- 
ter Park.   >na.   where   he   wfll   raeatva   an   boaerary   dagraa   fttwa 

Rollins  CDilege  tomorrow  _      ^      ^     _„  , .  .w 

Jourueylig  then  to  tha  waat  coaat  of  Florida,  he  wUl  board  the 
PrealdentUl  yacht  Fatoinae.  putting  out  to  sea  late  tomorrow  on  a 
ft»KtT>j  em  laa.  _  _^_ 

Hi  akum  to  ratum  to  tha  White  Bouaa  by  way  of  Warm  Sprtegs. 
Oa.,  wbara  ortgluaUy  ba  intandad   to  stop   for  a  day  on  hla  way 

The  situation  In  the  vartawa  lataa  affected  by  tha  flood,  as 
daacrlbed  try  tbe  ftiirlstad  Praa,  toOaws 

PMuisylvanla:  Oovaraov  larlc  asking  the  Federal  Ooiwsmment  for 
•10  000.000  flood  raconatructlon  appropriation  Heat.  gaa.  and  llghj 
aUll  crlppJed  in  many  east4«m  Pennsylvanu  sections.  WcrkinaB 
^tj»»i»g  Uk  t  mud  out  of  houi«ea  tn  saTerml  toaraa 

Jnhnln  m  hit  by  r<'peUt..on  at  hlatorlc  lawaiaUon.  seeka  SIO.- 
OOOjOQO  (u:  Ml  for  awn   needa  ^__,^_. 

CtmiMCteut  More  than  2  000  W  P  A.  workers  sent  mto  flooded 
to  fc  elp  atiengthen  dikes  and  bnd«H  aad  lor  rehabllttattaa 
as  cJtlaa  Md  towna  dlract     Matted  of  ■aanrtng  rababUtta- 

^^    m^^  arxaa«ad.    BtAia   highway   department   working   oa 

plans  to  rfetore  roads 

M  *.-.•<!». -r  t -.'*"■•■<       ^•,.■^^-■'•■    -     \.»»«    se 
lor  flL-od  itimi  aod  fd^AJCJiX    aoA.a 


Pood,   dotbea.  and 

•Ue.HM  voted  today.     Krce  of 
wg»<timy  ftood  ready  to  torn  to 

S5'S7o^°'*wmT'S;ji!^*^y'5y'«:SMoS  flood  fund  of  up- 
KiS^S^P  r  and  in  iSSS-iItoo  »r«k  ^  •*»<»0  Red  Cross  money. 
SSS»  iiita  wo^SSnTaud  •ll«!«yi  W.  P  A.  fund.  Stata 
S2S  8rSJ«t^?^^«»  repairing  road.  »nd  brldg«^  force 
o?s!aM  amnvalrlBK  hli?hway.  and  morlng  flood  fuglU^w  b*^ 

^SLS^'aJnator  A    ▼    DosiasttT    of  Oblo.  aaecrts  Coogrw*  ahoold 
prSJS  ^^^uJo^  to  ai.1  flood  Tlctlma  In  ^^J^^^^ 
mate.     RehahUltaUon  plans  for  Ohio  ^^^Y*^  ^^i^^  S^^ 
MilU   mines,  potterlea  between  Eaat  Liverpool  — *  — "^ j.!!^!!!?!^ 
most  spend  10  days  deanlng  out  drbrts  bafoia  t^P*^  <^Mg-„, 

Valley     Clean-op  starta,  prelimmary  to  "•••■■■*""•  """• 

•A^SSTsou^Tlrom  Fe^^  fund.  tl.iOOOOO  ^'^^f'^Z^l 
projrtatlon  and  »3ja0.000  for  roads  and  bridges  pending  In  Mary- 
limt  Mat*  LsglalaCara. 

sDMiins-nuTioM  OF  jusncg  nt  thi  vt«cin  isLAm>s 
Mr  TYDINGS.  Mr.  President,  I  hesitate  to  take  the  time 
of  the  Senate  at  this  juncture,  but  I  think  it  ^portant  to 
have  the  Rxcoab  stxaighk  AU  of  us  wiU  recaU  that  when 
the  recent  Virgin  Island  mrtmt^Maa  was  taking  place,  and 
XmI  prior  thereto,  numeroua  aitklea  were  prmted  In  the 
ncwsapers  about  ••.tar-chamber  proceedings'  and  high- 
handed methods'  m  the  conduct  of  the  United  StAtes  court 
in  the  Vogtn  Islands,  which  grew  out  of  the  cate  oi  one 
Mcintosh,  who  had  made  a  confe»lon  of  larceny  in  the  t»e 
ox  certain  funds,  and  then  repudiated  his  confusion  and 
went  to  trial  The  case  was  taken  to  the  United  State* 
Circuit  Court  of  Appeals  for  the  Third  Circuit,  and  an  opin- 
ion thereon  haa  jiiet  been  handed  down.  The  Ojpanion  is  not 
long,  and  I  am  going  to  take  the  Uberty  of  reading  from  it. 
I  read  first  the  concurring  opinion  of  Judge  Davis: 

Davis,  circuit  Judge,  concurring  H^n-rt- 

Two  otieaaons  arise  here-    (11   The  determination  of  the  f^P»^ 

mS^JSrSbJch  the  trial  court  operated,  and   (»)    the  falrnam 

^•Thl  p^Laident  intAdad  to  transfer,  and  did  transfer,  the  Dl»- 
trlTf*cSrif"'tie"?S?n  Islands  from  the  Jx^l^t^n  of^^e 
Department  of  the  Interior  to  the  Department  of  Justice  T?*^ 
SEJ^e  court,  with  Ita  oAcara.  maattooed.  aad  could  only  fxinc- 
tic^  underthe  Deoartmaat  of  Jtiafctea.  and  waa  free  from  apy 
S^ntrorS^at^erTSrSpartment  of  the  Inte^or^  We  heard 
the  representatrve  of  the  Department  of  the  Interior  at  the  ar^- 
^t  or  tbU  case  purely  aa  a  matter  of  courtaay.  for.  as  a  mat- 
teTo*  right  and  Uw.  it  was  a  stranger  to  the  proceedings  and 
had  no  standing  or  proper  place  In  the  court^ 

The  case  was  listed  for  trial  and  the  appellant,  with  his  attor- 
ney   appeared   before  the   court  tor  brtaL     Mo  question   had   been 
^^^orha.  any  siaee  baen  rak-d,   as   to   the   regularity   and 
«i^;ncy  of  the  chargaa  made  against  him  In  the  crunlnal   In- 
formation     The   appeUant   waa  charged   with   committing  a   mis- 
demeanor and  waa  tried  before  the  eomrt  without  a  Jury  In   ac- 
cordance with  the  law  of  the  Virgin  Maatfa     When  It  was  called 
for  trial  the  appellants  attorney  auswatad  that  be  waa  ready  for 
trial    but  the  district  attorney,  who  had  been   instructed  by  the 
Depw^ment  of  the  Interior  to  have  a  nolle  proee<iul  entered  Jn  the 
caiTrefused  to  appear.     In  this  attwatlon  the  trial   Jud«e  had  to 
decide  whether  or  not  he  would  stop  the  trial  or.  with   the  con- 
■•nt  or  acqnieacence  ot  the  appeHajat,  proceed   without   the   dis- 
trict attorney.     He  choee  the  latter  and  questioned  the  appellant 
concerning  the  charges  agahist  htm.     The  questions  asked  were  so 
fair  and  proper  that  appellants  counsel  did  not  at  any  time  raise 
a  alBcle  objection  or  take  a  single  eam^lae.     Thera  was  noth^ 
unfair  or  prejudicial  In  the  whole  trial  on  the  part  of  the  Judge 
in  either  manner  or  matter.     He  was  calm.  Impartial,  and  simply 
tried  to  ascertain  the  truth.  ^    ...  » 

on  tba  entlra  svMtaDce.  that  elicited  by  the  Jtidga  and  that 
altdted  by  appellant's  attorney,  there  can  be  no  real  qucatloa 
about  appellant  s  guUt.  Ha  was  not  denied  a  single  right  guar- 
anteed to  him  by  the  Constlttrtlon  or  any  law  A  trial  cannot 
be  called  unfair  because  the  trial  Judge,  in  order  to  ascertain  the 
trtith.  with  taa  eonsent  ot  the  defendant,  asks  fair  and  praf>er 
qusatloos. 

Under  the  peculiar  and  unusual  clrxrunistances  of  this  caw,  tha 
trial  cannot  be  called  unfair,  and  the  Judgment  should  be  aflJrmed. 


Mr.  President.  I  do  not  want  to  indulge  an  effort  to  ex- 
tend the  controversy  over  the  Virgin  Islands  Perhaps  the 
persons  Interested  are  assumed  to  have  acted  in  the  manner 
they  thoaghl  wise  and  Just  and  fair,  but  it  Ls  important  that 
Judge  Wilson  and  the  United  SUtes  district  attorney  should 
have  printed  In  the  Rmcogn  the  fact  that  their  conduct  haa 
been  maoted  kqr  the  circuit  court  of  appeals.  I  refer  to 
tte  ailurngy  wlio  held  office  prior  to  the  conduct  ol  the 
iMe  which  I  have  just  read. 


iO  4£* 
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Newspaper  accounts  emanating  from  various  sources,  in- 
dicating that  there  were  star-chamber  methods  and  high- 
handed and  unjust  and  unfair  practices  in  the  court  in  the 
Virgin  Islands,  seem  to  have  been  completely  set  aside,  and 
the  position  of  the  investigating  committee  has  been  fully 
and  wholly  sustainf.<L 

Mr.  Mcintosh,  on  the  other  hand,  has  not  only  been 
convicted  in  the  courts  of  the  Virgin  Islands,  but  the  con- 
viction has  been  upheld  by  the  United  States  Circuit  Court 
of  Appeals.  So  the  question  of  the  guilt  of  Mr.  Mcintosh. 
who  certain  departments  seemed  to  think  was  not  guilty,  has 
been  overwhelmingly  proven  to  have  been  well-founded  in 
the  conduct  of  the  trial  in  the  Virgin  Islands. 

For  the  sake  of  the  record,  I  ask  unanimous  consent  that 
the  opinion  of  the  court  in  the  case  tried  before  Judges 
Bufflngton.  Davis,  and  Thompson,  of  the  United  States  cir- 
cuit court  of  appeals,  may  be  printed  in  the  Record  in  full. 

There  being  no  objection,  the  opinion  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

In  the  United  States  Circuit  Court  of  Appeals  for  the  Third  Circuit. 
No.  5799  October  term.  1935.  Leonard  Walter  Mcintosh, 
defendant -appellant,  v.  People  of  the  Virgin  Islands,  plaintiff- 
appellees.  Appeal  from  the  District  Court  of  the  Virgin  Islands 
of  the  United  States,  subofQclal  district  of  St.  Thomsjs  and  St. 
John. 

OPINIOK 

(Filed  Mar.  14,   1936) 

Before  BufBngton.  Davis,  and  Thompson,  circuit  Judges. 

Bufflngton.  J. 

At  the  threshold  of  this  case — an  appeal  from  a  criminal  convic- 
tion In  the  United  States  court  In  the  Virgin  Islands — we  are  con- 
fronted by  a  conflict  between  two  branches  of  the  United  States 
Government,  to  wit.  the  Department  of  the  Interior  and  the  De- 
partment of  Justice.  The  Department  of  the  Interior  appears 
before  us,  by  Its  Solicitor,  and.  confessing  error,  asks  that  the  Judg- 
ment below  be  vacated  and  the  convicted  man  discharged.  On  the 
other  hand,  the  Department  of  Justice  appears  by  its  Assistant 
Attorney  General  and  asks  that  if  this  court  has  Jurisdiction  In 
this  appeal,  the  Judgment  below  be  afllrmed.  Both  sides  have  been 
heard  on  this  question  of  territorial  control.  In  our  Judgment,  we 
are  relieved  from  deciding  that  delicate  question  by  the  President 
of  the  United  States,  who  has  lasued  an  Executive  order  as  follows: 

"The  United  States  Court  for  China,  the  District  Court  of  the 
United  States  for  the  Panama  Canal  Zone,  and  the  District  Court 
of  the  Virgin  Islands  of  the  United  States  are  transferred  to  the 
Department  of  Justice." 

This  order  establishes  the  control  of  the  Department  of  Justice 
Assuming  for  present  purpose*  this  court  has  Jurisdiction  over  the 
appeal,  we  pass  on  to  the  merits. 

In  this  case  It  appears  that  Leonard  Walter  Mcintosh,  hereafter 
called  appeUant.  contends  he  was  unjustly  convicted  and  sen- 
tenced In  the  court  below  on  three  counts  of  an  Indictment  charg- 
ing him  with  violation  of  section  46.  chapter  10,  title  IV,  of  the 
Code  of  the  General  and  Special  Laws  of  the  Virgin  Islands  for  the 
Municipality  of  St.  Thomas  and  St.  John,  which  provides: 

•'Every  person  who  knowingly  and  designedly,  by  false  or  fraudu- 
lent representation  or  pretenses,  defrauds  any  other  person  of 
money  or  prop)erty  Is  punishable  In  the  same  manner  and  to  the 
same  extent  as  for  larceny  of  the  money  or  property  so  obtained." 

On  entry  of  a  Judgment  that  he  pay  a  fine  of  $200,  he  took  this 
api>eal. 

A  study  of  the  record  shows  the  app)ellant  was  chief  clerk  or  chief 
bookkeeper  of  the  local  department  of  public  works.  In  the  spring 
of  1934  he  was  building  a  house  tor  himself  and  a  public  garage 
and  ran  out  of  needed  material.  As  he  then  owed  the  Lock  hart 
lumberyard  several  hundred  dollars  and  he  was  apprehensive  It 
would  not  give  him  more  credit,  he  resorted  to  getting  the  needed 
lumber  from  the  public  works  department  of  the  Island.  His 
method  of  doing  bo  Is  thus  stated  by  himself: 

"My  carpenters  were  working — I  do  not  remember  whether  It  was 
celling,  the  parlor,  or  the  dining  room — and  they  ran  out  of  celling 
lumber,  and  as  I  had  owed  Lockhart  quite  a  lot  of  money.  I  do  not 
remember  how  much,  but  around  that  time  it  was  close  to  $700  or 
$800.  and  I  could  not  see  my  way  to  keep  on  purchasing  to  maice 
my  house  a  bit  more  comfortable.  The  Idea  Just  struck  me  that 
why  not  get  a  couple  hundred  feet  of  celling  lumber  from  the 
lumberyard  and  charge  It  to  the  public-works  department.  This  I 
did  In  the  following  manner: 

"I  accordingly  Issued  a  requisition  on  Lockharfs  lumberyard  and 
sent  a  requisition  to  the  lumberyard. 

"Q.  By  whom  did  you  send  the  requisition? 

•'A.  I  do  not  remember.  But  I  remember  this,  that  I  called  a 
truck,  which  drivers  truck  number  I  also  do  not  remember,  but  I 
called  a  Government  truck  and  sent  It  to  the  lumberyard  and  told 
them  to  fetch  me  the  lumber  from  the  lumberyard  to  my  home 
The  quantity  of  lumber  I  do  not  remember,  but  I  do  not  thlnlt  It 
was  In  excess  of  500  feet— I  do  not  think  so.  It  was  rush  time, 
working  night  and  day,  so  I  was  hard  pressed. 

"Q.  This  lumber,  you  say.  Mr.  Mcintosh,  was  ordered  from  Lock- 
harfs  lumberyard   on   a   regular    requisition   form   of   the   public- 
works  department  and  signed  by  you? 
A    Yes. 


"Q.  This  lumber,  however,  never  reached  the  public-works  de- 
partment, but  went  direct,  according  to  your  instructions,  to  your 
bouse  via  the  public-works  truck.     Is  that  correct? 

"A.  ThAt   IS  cxarrect. 

"Q.  Mr    Mclntohh,  when  did  this  happen? 

"A.  I  cannot  exactly  remember  the  month.  If  you  have  any 
Information.  I  would  appreciate  your  refreshing  my  rf collection. 

"(Mr  Baer  then  read  to  Mr.  Mcintosh  ihe  statement  dated  Juiy  6, 
1934,  signed  by  Alphonse  Callwood,  and  remarked  that  the  time  was 
about  March  of  this  year,  and  after  reading  this  statement  Mr 
Mcintosh  said  Callwood  was  right;  that  he  did  tell  him  to  wait  at 
Judge  Jensen's  house  for  the  truck  ) 

"Q.   Is  there  anything  else  connected  with  It? 

"A  I  do  not  remember  the  date,  but  I  should  be  jible  to  deter- 
mine that  from  the  pay-roll  records  It  may  have  teen  Bbenezer 
Degout,  because  he  Is  one  of  the  public-works  drivers 

"Q.  Mr.  Mcintosh,  do  you  recall  having  Alfred  Heldman.  a  driver 
for  the  public-works  department,  deliver  to  your  house  during 
about  the  month  of  March  of  this  year  any  cement? 

"A.  I  do.  He  delivered.  I  do  not  know  how  many  sacks,  but 
more  or  less  10  sacks  of  cement,  which  cement  was  the  property  of 
the  public-works  department.  Mr.  Heldman  received  this  cement 
upon  my  verbal  instructions;  he  took  it  from  the  public-works 
storehouse.  This  cement  was  used  in  my  office.  He  did  not  receive 
the  instructions  from  me. 

"Q.  Who  from? 

"A.  He  got  the  instructions  from  Reese. 

"Q.  Who  told  Reese? 

"A.  I  told  Reese." 

It  also  appears  that  appellant,  instead  of  using  his  own  truck, 
had  a  Government  truck  sent  to  the  Lockhart  lumberyard  to  get 
the  lumber.  He  told  his  chauffeur  to  put  the  lumber  tinder  the 
house  so  no  one  would  see  It,  and,  to  quote  the  words  of  the 
chauffeur,  "He  told  me  to  go  along  with  Ebenezer  Dugout  (the 
driver  of  the  Government  truck)  and  get  the  Itimber  and  put  It 
away  because  he  got  It  from  the  public  works,"  The  lumber  was 
used  in  building  appellant's  house. 

Without  going  into  details,  the  proofs  also  show  he  got  na.'s 
and  a  considerable  quantity  of  cement  from  the  public-works  de- 
partment and  told  his  chauffeur  "to  put  it  away  so  that  nobody 
should  see  it."  The  proofs  further  show  that  the  day  after  appel- 
lant's arrest,  he  came  to  Mr  Baer,  the  then  United  States  district 
attorney,  and  said  "he  wanted  to  make  a  confession  of  the  charges 
filed  against  him."  The  testimony  of  Baer  is:  "I  told  Mr.  Mc- 
intosh Immediately  that  he  need  not  make  any  statement  to  me 
at  all;  that  whatever  he  said  to  me  may  be  held  against  him.  and 
that  he  should  employ  counsel.  Mr.  Mclntoeh  told  me  he  did  not 
want  counsel.  He  said  that  what  he  wanted  to  do  was  to  make  a 
clean  breast  of  everything;  he  wanted  to  tell  me  everything  con- 
nected with  the  charges  against  him  with  reference  to  the  public- 
works  department  '  The  appellant's  statement  was  taken  down 
stenographically  and  was  produced  at  the  trial  and  Is  quoted  above. 
For  what  happened  subsequently,  we  quote  from  the  brief  of  the 
Assistant  Attorney  General : 

"The  written  confession  was  never  completed.  The  api>ellant. 
In  his  statement  of  facts,  states  that  the  prosecution  nowhere  ex- 
plains why  Mclntoeh  was  never  given  an  opportunity  to  complete 
It.  Ell  Baer.  the  Government's  attorney  to  whom  the  confession 
was  made,  stated    (R.   54)  : 

"  "I  didn't  take  any  further  testimony  from  Mr,  Mclntoeh  be- 
cause of  instructions  I  received  from  the  Secretary  of  the  Interior. 
I  was  ordered  to  suspend  my  investigation  for  a  while.' 

"Mr  Baers  connection  with  the  Govermnent  was  later  severed, 
and  he  was  replaced  by  George  S.  Robinson  who.  before  conferring 
with  any  witnesses  for  the  prosecution,  stated  to  the  trial  Judge 
Informally  that  he  desired  to  nolle  prosequi  the  case  against  Mc- 
intosh (R,  15)  and  then  later  made  a  formal  motion  in  open 
court  for  a  nolle  prosequi   (R    13)." 

As  noted  above,  the  new  district  attorney  moved  for  leave  to 
enter  a  nolle  prosequi,  which  motion  was  refused  and  thereupon 
the  case  went  to  trial,  the  appellant  being  represented  by  counsel 
who  stated  -Ready  for  trial"  The  new  district  attorney  did  not 
attend  and  no  objection  was  made  by  appellant's  counsel  to  his 
not  being  present  The  situation  was  unusual  and  the  Judge, 
being  confronted  by  a  situation  where  the  district  attorney  ab- 
sented himself  and  did  not  act.  and  the  former  district  attorney 
ha\-lng  made  the  sworn-to  information  a-s  to  the  offense  with 
which  the  appellant  was  charged,  we  find  no  impropriety  In  the 
Judge  proceeding  with  the  trial  when  the  counsel  for  appellant 
stated  they  were  "ready  for  trial."  No  exceptions  were  taken  to 
the  admission  or  refusal  of  testimony  and  the  evidence  adduced,  if 
bellev€Kl,  warranted  a  conviction  of  the  appellant,  who  was  denied 
no  constitutional  protection. 

Upon  careful  consideration  of  all  questions  Involved,  we  are  of 
opinion  the  court's  Judgment  should  be  affirmed.  The  conduct  of 
the  Judge  In  the  trial  of  the  case  is  strongly  censured,  but  a  study 
of  the  record  satisfies  us  that  In  this  somewhat  unusual  .situation 
the  Judge  actod  with  fairness  to  the  accused  He  wa.s  represented 
by  counsel,  who  expressed  themselves  as  ready  to  proceed  and 
who  agreed  the  ca.se  was  one  which  could  be  tried  by  the  Jud-re 
without  a  Jury.  No  demurrer  was  filed,  no  motion  made  fcr  a  new 
trial  or  in  arrest  of  Judgment,  and  no  exceptions  were  taken  to  any 
rulings  of  the  Judge,  to  his  conduct,  nor  were  any  procedural  ques- 
tions raised  before  him.  Notwithstanding  the  lack  of  exceptions 
and  the  existence  of  warrant  for  the  appeal,  we  have  carefully 
studied  the  record  and  have  reached  the  opinion  that  the  proofs 
warranted  a  finding  of  the  appellant's  guilt.  Not  only  was  there  a 
formal  confession  by  him,  but  on  several  subsequent  occasions  he 
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hki  fuUi.     Hka  own  teell- 

II«M  Mi  [M»rtmM  adlBlMtons.  the  ertdenoe   of 

Um«   what  he  did  mm  dooe   by   their  oonwnt. 

his  behalf,    he   waa   allowed  poatpooo&enU  of    his 

ney  fine  tmpowid  waa  lew  %tma  the  moory  fine  and 

t  that  oould  have  bMn  ImpoMd.     And  Umm  are  facts 

there   waa   nothing   of   Ul    will,    prejudice,  or   unfair 

the  part  of  the  Judge.     Without  discuninc  In  detaU 

n*lTT— r   ben   involved,   all  a€   which   have    had   due 

we  are  of  opin.on  the  Judgment   below  staould   be. 

and.    in    Justice    to    the    trial    Ju(1«e.    we    do    not 

as   a   proeecutor.   but    In   accord   with   Judicial   duty 

with  the  ■tsuidards  laid  down  in  many  caaes. 


rtOICDA  SHIP  CAHAL — LCTTtRS  mOM  JOHW  L.  BOCCTT 


Mr  FLE'[XJHER.  lir.  President.  I  Mk  unanimous  consent 
to  have  prihted  tn  the  Ricord  letters  addressed  to  me  by  Mr. 
John  L.  B<i(rert.  editor  of  the  Marine  News,  In  reference  to 
the  Atlantijc-Oulf  Canal  proilect  In  Plunda. 

"Rkore  biing  no  objection,  the  letters  were  ordered  to  be 
TMm  Ricoao,  as  fuUovs: 

Thx  Uamoix  N«ws. 
New  York.  March  Z3.  19J«. 

Bon   DtTWCAW  U    TLwmm. 

Senate   Office  ButMln#.  Wmtttlmftom.  D    C 
Mt  DKAa  SawAToa:   Tou  ar*  at  liberty  to  oae  my  letters  tn  any 
wmj  tha*  will  further  the  intrreeta  of  water  traxjsportaUoei  In  the 


I    am    propoelnff    to   run    an   editorial   showing   the    ah«urdlty   <rf 
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In  ttoMr 


product 
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level  wbtte 
But  why 
•agtneers 
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awiy 
fhanoa  wtta 
ways   keep 

the  canal 
coast  line. 
to  permeati) 
wat«r  from 
the  Une  of 
Very 


potntad  ou 


o  rerflow. 


tjhat   the  cuttli^  of   the  Ptoiida  canal   would   adversely 

nevMural  Tatue  c<  the  aectloo  traveraad 

ataatnty  at  any  such  datan  ought  to  arise  In  any- 

wben  they  ponder  on  the  hUtory  of  'T)r«»e  little  Hol- 

fertile  land  reclaimed  from  the  North  Sea  to  all  well 

upper  sea  level,   and  yet  where  does  one  find  richer, 

tve  soil? 

of  the  Workla  caruU  were  hydrographically  ooriect 

tons,  the   'hollow  lands"  of  Holland  would   be 

than  the  land  In  Plortda  adjacent  to  the  path  of 

the   Plorlda  lands  are  above  the  water 

lands"  are  below 

^   fiirtber  Into  this   matter?     As   the   United   Btatea 

tt^ve  well  potetad  out.  the  freah  water  which  to  always 

the  cknMIs  and  sinking  down  into  the  soil  constantly 

outward-flow  preasure.  and  salt  water  to  being 

from  the  substratum  of  the  coast;    It  ne^er  gets  a 

normal   rainfall   to  permeate  the  sotl.     Rain  will  al- 

Che   soil   Rweet   wtiere   the  regton  to   not   and.     Cutting 

reduce  the  outward  flow  of  fre«h  water  along  the 

Mit  It  will  not  reverse  the  flow  snd  permit  salt  watar 

the  soli      It  win  simply  divert   the  outflow  of   freah 

the  coast  line  to  the  canal.     Water  of  outflow  foOows 

least  resistance. 

truly  yours. 

John  L.  Bogkst,  Editor. 

Tkx  Uuuw  Nrwa. 
Mew   York.  March  IS.  i«M. 
Bon    DcnvcAi*  U.  Ftaicv^ 

J«sa<«  Oi^oe  gwtf^wy.   Washtn^ton.  D    C 
Mr  Paia  anfaroa    I  share  your  frtef  at  the  acUoB  of  the  Senate 
ky  Ul  refusing  to  appropriate  the  neceaoary  funds  to  carry 
tha  nor  da  eanaL 
I  am  wtti  you  In  this  matter   100  p«>rcent      My  paper  to  at  the 
service  o€  ail  canals  and  waierwurs  in  the  land 

Kvery  laape  I  prcfwae  to  fight  (or  wntar  feran-portaticm      I  hav« 

XhwA  ItM  Mg  toamker*  wTko  are  h<^vily 
a  ttaa  aaaarMlaa  of   '-.*-.'■  railroads,  having  bought   lato 
ftb'-   *t        -tog  exacuttvea  to  testify  UmU 
the  -      ■!<-«(  '*".:    ■■■  <  UM  Iha  Ca:  A  :mic 

or       ur«i    u       \e  XHktttOKmtt' '.    .c^M&u>r    that    ts  an  unanswvaM* 
■fg-  rrv-       t<v  nst  the  digging  ot  wbs;      •'      iisgtnes  wUi  be  an  un- 
d.u  .;      ::  waa  in  that  way  that  i^.c  .iwroada  killed  the  traxM- 
»y  canst 

As  you  okn  poaatbJy  guaaa.  I  baee  ganaraily  been  a  nepijblican 

tn  "ff'V^*'  pontics,  but  I  am  for  wtiat  I  aaaaMar  the  beat  interests 

of  my  8taa   and  country 

I  am  maki  ag  a  favor  of  fim 


TO««d  for  (^panlng  tha 
Oraat 


the 


tot 


imt  ganw  to  that  foralgn 
of  tha  watar  t  our  Lake  Mlehtgan.     Plai 
hava  that  $ai.  or  mkhar.  the  two  lists      I  want  to  plaoa 

write  aa  aringlrn  aa  edttorlai  as  I  can  for  our  nest 


M  J^   M  f\ 


ttm  analoaa  ta  pK  the  nsmaa 


am  lor  the  Florida  canal   100  pareaai. 
at   Amartaaa  money   to  divert 
i  New  Orteana  tba 
to  thla  country 

I  the    natural   route  of   the  eammcroa   of   the 
he  ports  at  the  AUantle  eoaal  aiw  tha  aataral  OaMtout- 
for  80  paroa&t  of  the  pufwilalon  d  mir  MaUon.     Tbll 
W^hlngtoB  %MmX  jom  hav«  only  Just  begun  to  flght. 
truly. 

L.  Boootr.  MdUcr. 


ADDUBSS    BY    ARTHWR    KKXCHKH    OW    nrmOtATTOIfAL   SmjATTOH 

Mr.  BARKLEY.  Mr.  President,  on  the  8th  of  February, 
before  the  Canadian  Society  of  New  York,  Rt.  Hon.  Arthur 
Mfjgtwm.  tonncr  Premier  ol  Canada,  and  now  a  senator  in 
the  ParUaiMBt  of  Canada,  driNutd  a  very  able  address  on 
the  international  situation. 

Witiiout  regard  to  whether  or  not  anyone  may  afrree  with 
all  the  statements  made  by  Senator  Meighen.  the  address 
contains  so  much  valuable  information  with  respect  to  inter- 
national matters  that  I  ask  unanimou.s  consent  to  have  It 
printed  In  the  Congressional  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  foIlowB: 

I  hasten  In  these  opening  words  to  express  on  behalf  of  the 
Dominion  from  which  I  come  bow  much  we  have  betn  touched  in 
recent  weeks  by  the  high  ootalij  of  your  paopla  as  ertdenced  In 
the  many  manlfeatatioos  of  ayaapathy  which  (hay  have  exhibited 
foUowlog  the  death  of  our  late  beloved  King.  From  one  end  to 
the  other  of  this  tremendotjs  country  public  bodies  of  all  kinds — - 
leglBlaturee  and  even  buBlneaa  Institutions — have  seen  fit  to  marit 
In  OZM  form  or  the  other  their  appreciation  of  a  great  and  good 
man  and  a  righteous  King,  though  of  another  land,  and  have 
tendered  to  us  Bnush  peo^He  tokens  ot  sympathetic  regard  which 
have  impreassd  us  much  and  which  we  will  long  remember.  King 
George  V  was  a  wise  counselor,  a  man  of  world-wide  intereate, 
and  held  tn  his  heart  no»hlng  but  sincere  good  will  for  all  naUons. 
He  concerned  himself  actively  and  eamesUy  with  the  well-being 
of  all  classes  of  his  people,  and  especially  of  the  unfortunate  and 
afflicted.  Bla  character  waa  aa  noble  aii  his  rank,  and  he  waa 
universally  balovad.  Nothing  you  could  have  done  would  havo 
evoked  from  us  in  Canada  a  respiinse  so  spontaneous  and  whole- 
hearted and  a  sense  of  gratitude  so  Uveiy  and  abiding. 

It  to  with  some  anxiety  that  I  now  venture  to  address  you  Wa 
in  Canada  feel  so  close  and  friendly  to  the  peopla  at  the  United 
Btatea  that  we  are  apt  aometlmea  to  foryet  when  over  here  that 
we  are  in  another  country,  and  the  restraints  which  that  fact 
Impoees.  I  want  to  say  something  on  a  subject  which  to.  to  my 
mind,  common  to  us  both.  It  touches  on  your  relations  and  our 
relations  with  the  world  outside  and  has  to  do  with  what  might 
be  described  as  the  policy  of  Isalatlonlst  neutrality  now  under 
oonalderation  or  in  effect  in  thto  Republic.  I  am  sincerely  and 
keenly  anxious  to  keep  within  bouada  of  courtesy  and  t^ood  taata 
and  will.  Indeed,  be  a  ncUm  of  iwamae  If  In  this  respect,  ondv 
the  ardor  of  fana— t  conviction,  I  should  fall. 

Mo  matter  what  may  be  the  forms  of  expreaslon  uaed.  it  must 
be  understood  once  and  for  all  that  I  am  speaklnc  only  for  my- 
self. I  am  now  a  men&ber  of  no  government  and  leader  of  no 
party       I   may  uiMtatafca  to  Rive   at  tlmm  the   t^enerally   accepted 

not  to  entirely  my  own  riapo— Ihllity. 

We  in  the  I>>mlnlon  always  assun^  that  you  know  &  fi^'^at  deal 
about  us  and  understand  our  ways  of  looking  at  matters  intema- 
ttonal.  and  we  think  we  ourselves  enjoy  similar  advantages  with 
I —pact  to  the  people  of  the  Unrted  States.  We  axsume.  rightly 
«r  wrongly  that  you  will  listen  to  us  more  charitably  and  mora 
■•nerously   than   you   win    to  others   who   are  farther   away. 

The  neutrality  pmllcy  nam  deacrlbed  as  taotatlontot  to  not  tha 
maaa  charaetar  of  neutrality  poUcy  which  has  amMklly  t>een  fol- 
lowed tn  thto  and  other  landa.  UaffiMkMOOD  pamsd  by  Conttreas  In 
Aagwat  1995.  in  anticipation  at  tvmMaa  Hben  brewing  across  the 
Atlantic  reflected  a  dectaloc  on  tha  part  of  the  United  8t«Ua  to 
ralreat  ait  aotne  distance,  as  It  ware,  hvva  that  stem  adtMnoM  lo 
neutral  rlgbu  which  baa  characterised  United  Statea  neutrattif 
tn  other  yaara.  A  firm  laaulu  to  kaap  oirt  of  forelKn  wan  baa 
led  to  a  ballaf  that  it  to  better  to  aacrtflce  riithtn  and  sarrtdce 
mtereata — la<1itti,ial  and  natioatal— than  to  hazard  the  alternative 
9i  tatang  lavolaad  in  war  Your  intenium  to.  therefore,  to  recede 
fVoaa  hMtataoea  on  rights,  priviiegea.  and  mteraafta  heretofore  aa- 
serted  and  usually  enjoyed,  tn  the  hope  that  ttols  wary  reoadlng 
wm  take  you  farther  from  the  acenc  of  conflict  and  more  certainly 
Inaure  the  bleaalnca  at  paaea. 

With  the  oto)aet  which  you  have  in  mind,  certainly  no  one  can 
And  (sriit  Tba  aaaw  object  to  Just  as  praciouB  to  ua  and  Just  aa 
universally  <taattad. 

In  [II  mVxIlllg  to  dtoruas  the  Impllcatlona  of  thto  policy  and  how 
far  the  goal  acvgbt  to  Ukely  to  be  attained.  I  want  to  lay  down 
at  the  outaet  aoma  very  simple  postulatas. 

yirat  and  thla  one  to  so  simple  as  hardly  to  need  stating — ■ 
vwyone  aMart  raeognlae  that  the  decision  to  emtfewly  your  own. 
Tou  have  a  right  to  make  it  as  you  may  feel  In  the  beet  interaata 
of  your  country   and  no  one  can  complain 

Second.  We  all  recognize  without  the  least  reservation  that  tha 
tTnited  Statea  has  nothing  In  mind  but  peace  and  the  triumph  of 
peace.  Whatever  your  policy  may  lead  to.  we  know  for  certain  tba 
objective  to  which  you  Intend  It  to  lead.  We  In  Canada  maks  no 
foaattoa  whatawar  ot  tha  good  fmith  ot  this  A^^^t^..  Republic. 
Tour  chalraoan  haa  Just  rarerrsd  to  our  one  hundred  and  twenty - 
llva  years  ot  friendly  and  Intimate  reLaUonahIp  to  our  unfortified 
border  over  thouaandi  of  mllea.  That  unfortified  border  has  never 
caused  us  coooem.  Indeed,  w  — '•*«g"«'"«  that  the  credit  for  Its 
aslatencs  and  for  the  long  era  at  peace  and  friendship  which  haa 
(•Ignad  bstwaeti  ua  to  much  more  yours  than  oura  Tou  have  been 
tha  powerful  Nation  ot  thaoa  yeara.  and  we  covid  aawsr.  even  If  wa 
had  the  ambition,  poaaam  adequate  mrana  ot  iWfin—     We  cordially 
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grant  you  full  credit  for  thto  achievement  and  have  all  the  reasons  | 
that  can  be  furnished  by  twelve  decades  of  happy  neighborhood  for  \ 
trusting  In  your  good  faith 

The  question  I  wunt  to  put  Is  this;  Is  a  policy  of  Isolationist  neu- 
trality likely  in  the  end  to  contribute  to  your  well-t>elng  and  your 
freedom  from  war?  j 

Obviously  an  Isolutlonlst  attitude  is  not  new  It  Ls  a  natural  state  ' 
of  mind  Into  which  nations  fall  who  are  tired  of  the  turmoil  and 
follies  of  competing  lnt<*rnatlonal  ambitions.  Over  and  over  again 
It  has  appealed  to  statesmen  of  different  countries  as  a  sane  and 
proper  refuge  after  years  of  tire.scjme  entanglements  and  strife,  but 
even  In  days  when  the  world  was  bigger  and  nations  were  farther 
apart  than  ihry  are  now.  all  plans  deMgned  on  the  idea  of  toolation 
have  one  by  one  been  abandoned  At  least  It  can  be  said  that  no 
great  nation  has  been  able  to  pursue  that  happy  course  lor  long. 

There  miist  be  some  reason  and  some  very  powerful  reason  why 
thto  haa  been  the  case. 

An  eminent  citizen  of  this  country.  Mr  Charles  Warren.  As- 
sistant Attorney  CVeneral  of  the  United  States  at  the  time  of  the 
Oreat  War.  has  lately  given  the  world  an  analysis  of  the  experi- 
ences of  his  country  during  that  conflict.  wiiUe  it  was  pursuing 
with  all  the  steadfastnesj^  of  which  It  was  capable  a  policy  of 
neutrality.  Mr  Warren  s  recollections  of  those  years  and  his  long 
study  given  the  subject  brought  hlra  to  the  conclusion  that  the 
gecurity  of  the  United  States  Is  t>est  promoted  by  friendly  co- 
operation with  other  nations  on  tliiP  globe;  by  seeking  tranquillity 
for  Itself  along  the  patli  of  world  tranquillity;  by  helping  to 
secure  collective  decisions  and  collective  action  In  the  mainte- 
nance of  peace  Mr  Warren  has  set  down  no  leas  thaji  twelve  con- 
ditions which  must,  in  his  Judgment,  be  lived  up  to  Lf  any  alterna- 
tive policy  of  Isc^ationist  neutrality  is  to  be  piirsued  lioat  of 
these  conditions  involve  sacrifice  of  neutral  rights.  I  am  not 
arguing  that  such  a  sacrifice  Is  not  wholly  capable  of  defense  and 
Indeed  might  not  be  worth  while  If  by  that  means  the  larger  goal 
could  be  reached  Petwe  is  an  Ideal,  noble  and  worth  while  In 
this  age  of  vast  mechanisms  and  appalling  scientific  discoveries  it 
is  an  ideal  vital  to  the  world,  and  it  is  worth  a  lot  of  sacrifice. 
What  I  call  attention  to  is  that  the  conditions  set  out  In  Mr. 
Warren's  catalog  are  not  likely  to  get  you  very  far  in  steering 
this  or  any  country  away  from  the  maelstrom  of  war.  They  pro- 
vide for  definite  resolutions  to  be  taken  by  the  American  Nation; 
for  statutes  to  be  pa.ssed  forbidding  this,  that,  and  the  other 
thing.  Submarines  are  not  to  be  allowed  to  enter  American  ports; 
enemy  aircraft  must  be  forbidden  to  land  on  American  territory 
or  fly  over  lands  or  waters  under  American  Jurisdiction:  ships  are 
not  to  be  allowed  to  carry  implements  or  provisions  of  war  to  vessels 
of  belligerent  countries  wherever  they  may  be;  pa-vsengers  are  not 
to  be  protected  if  traveling  on  belligerent  ships  or  on  any  ships  j 
equipped   even   for  self-dex'ense.     All   these   things   are  to   be   done 


so  that  dangerous  situations  may  be  avoided. 

When  the  last  war  was  raging  great  nations  were  fighting  for 
their  lives.  They  were  grasping  at  e%ery  means  to  crush  the 
•awmy  and  aave  themselves.  They  were  Impinging  here  and  Im- 
pinging there  and  more  and  more  on  neutral  rights,  going  in 
every  case  Just  as  far  as  they  dared  to  go  in  order  to  help  them- 
MlTee  survive  None  of  them  wanted  to  Incur  the  enmity  of  other 
iBMds — least  of  all  the  enmity  of  the  United  States  None  of  them 
were  so  fcx>ltoh  as  to  seek  to  add  to  the  numbers  of  their  foes, 
but  the  very  necessities  of  war  drove  them  in  one  direction  today 
and  another  direction  tomorrow:  encroachment  followed  en- 
croachment; nation  after  nation  wa.s  dragged  Into  the  fire,  and 
finally  your  great  Republic  decided  that  if  the  name  of  honor 
was  to  mean  anything  to  the  United  States  this  country,  too.  had 
to  vindicate  Its  honor  on  the  field  of  battle  Have  you  any 
reason  to  believe  that  human  nature  will  have  changwl  when  the 
next  war  begins?  Have  you  any  reason  to  believe  that,  however 
far  you  recede  In  your  abnegation  of  rights  a  belligerent  country 
battling  for  its  existence  will  not  press  you  back  to  the  very  last 
concession  and  away  back  beyond  that  concession  tf  it  thinks 
It  can  save  its  life  by  some  advantage'  You  pxjlnt  then  to  your 
statute  which  refuses  to  submarines  an  entry  Into  American  waters. 
Tou  point  to  your  prohibitions  aga!n.st  t>elllgerent  aircraft  flying 
over  your  territory  Tou  point  to  your  warnings  again.st  traveling 
in  dangerous  seas,  but  you  wake  up  and  find  the  submarine  has 
CCaae;  you  find  the  aircraft  has  landed  and  even  refueleu  on  your 
shores  in  spite  of  your  prohibition.';  What  then  are  you  going 
to  do?  You  learn  some  morning  that  a  big  pas-senger  liner  with- 
out ammunition  and  without  even  a  place  for  a  gun  has  been 
sunk  in  the  darkness  of  the  night  and  tliat  American  citizens 
have  laeen  torpedoed  by  thousands  into  eternity  At  such  a  point 
what  win  be  the  value  of  your  statutes?  At  such  a  point  people 
of  this  great  land  will  reflert  that  this  only  Is  what  has  occurred 
time  and  again  in  the  long  history  of  mankind 

Do  you  tell  me  that  after  such  an  event  you  will  still  be  at 
peace?  Do  you  tell  me  tliat  after  a  siicces-slon  of  such  events  you 
win  be  quietly  exploring  In  what  direction  you  can  still  farther 
withdraw?  Do  you  tell  me  that  after  humiliation  follows  hu- 
milltation  your  people  will  still  be  fiocking  to  the  banner  of  Isola- 
tionist neutrality'  Forgive  me  if  I  speak  plainly.  I  know  you 
will  do  nothing  of  the  sort.  This  country  never  haa  behaved  in 
that  manner  and  never  will. 

Again  I  ask  you:  Is  there  any  reason  to  believe  that  the  spirit 
of  war  and  the  practice  of  war  in  this  ever-narrowing  world  to 
going  to  l>e  more  merciful  and  more  considerate  in  days  to  come 
than  it  has  been  in  the  past?  Is  it  not  about  as  certain  as  any- 
thing can  be  that  the  very  contrary  will  be  the  fact — that  ever- 
expanding  and  ever -spreading  methods  of  transport,  accompanied 
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by  ever-wldeniing  and  intertwining  Interests  of  all  big  countries 
In  the  four  quarters  of  this  globe  will  bring  every  one  of  them 
within  the  compass  of  a  prejtt  conflict,  no  matter  where  it  starts? 
What  the  British  Empire  has  had  to  decide  and  what  this  country 
will  have  to  decide  is  whether  the  way  to  ketp  out  of  war  t.s  to 
help  peace-loving  nations  wherever  they  may  be  to  see  tliat  there 
is  no  war.  With  every  respect  I  beg  the  liberty  of  suggestin,'  that 
the  true  path  to  tranquillity  for  this  Reputriic  is  the  path  of  world 
tranquillity  and  that  all  other  paths  are  vain. 

A  feeling  prevails  that  all  these  disputes  over  which  nations 
seem  determined  to  fight  in  other  parts  of  the  world  are  really 
no  concern  of  your?  and  ours  Even  If  it  be  true  that  they  are 
not.  the  result,  nevertheless,  to  much  the  same  to  us  as  it  tliey 
were  our  concern.  The  cause  of  the  conflict  matters  little,  but  its 
consequences  fall  everywhere  on  the  Just  and  the  unjust  ai.  soon 
as  the  conflict  Is  on.  But  Ls  it  really  true  that  we  on  this  conti- 
nent—either Canada  or  the  United  States — have  any  right  to  look 
In  scornful  mien  across  the  Atlantic  or  the  Pacific  and  conclude 
that  people  who  tjattle  over  these  things  which  don't  seem  to  con- 
cern us  are  inferior  people,  people  with  whom  we  cannot  agree 
and  whom  we  cannot  help  to  keep  out  of  trouble?  Let  us  look 
Just  now  at  Italy  and  Ethiopia. 

What  one  has  to  do  If  he  really  seeks  an  enlightened  view  of 
the  Interest  of  other  nations  in  tliat  conflict  to  to  penetrate  to  the 
actual  causes  of  its  outburst  and  see  whether  or  not  other  nations 
have  an  interest  In  those  causes.  Wars  may  be  started  by  an 
Incident,  a  mere  spark  may  light  the  flame,  but  behind  the  Inci- 
dent there  to  always  a  background  which  accounts  tor  the  ag- 
gressor taking  upon  him.self  the  frightful  risk  of  war. 

Italy  talks  alx>ut  injustices  to  her  citizens  In  Africa;  she  talks 
about  her  mission  to  extend  the  txarders  of  civilization,  but. 
surely,  everyone  knows  that  deep  down  in  the  hearts  ot  leaders  of 
the  Italian  people  is  a  determination  to  extend  Itullan  territory, 
to  enlarge  Italian  resources,  and  to  open  up  opportunities  for  tlie 
crowded  masses  of  Italian  subjects.  I  make  no  excuses  for  the 
conduct  erf  Mussolini.  He  has  not  scrupled  to  flout  the  honorable 
enga+rements  of  his  country.  He  has  broken  its  bond  in  the 
Kellogg-Brland  Pact.  He  has  violated  the  covenant  of  his  country 
with  the  league  of  Nations.  He  has  ignored  his  special  agree- 
ments with  Ethiopia  and  launched  a  heartless  attack  on  an  almost 
defenseless  p>eople.  and  he  has  done  all  this  against  the  warnings 
of  a  well-nigh  united  world.  But  what  is  the  leason  to  be  learned? 
The  le.saon  to  that  if  there  are  powerful  basic  underlying  necesbl- 
tles,  if  there  are  urgings  that  grip  the  very  soul  of  a  nation,  these 
things  either  have  to  be  met  and  sattofied  or  they  are  going  to 
break  out  In  biocxlshed.  which  only  a  united  world,  armed  lor  the 
purpose,  can  restrain. 

Italy  finds  herself  with  a  congested  population;  she  finds  her- 
self bereft  of  those  vital  resources  which  enable  a  congested  pop- 
ulation to  exist;  she  has  forty-odd  millions  of  people  on  a  narrow 
strip  of  land — most  of  It  unproductive — three  hundred  and  sixty  to 
the  square  mile.  Industry  depends  upon  raw  material;  commerce 
depends  upon  certain  definite  and  all-esBentlaJ  resources.  «md  with 
these  Italy  to  sparsely  endowed.  She  has  six  tons  of  coal  per  unit  of 
her  people  against  over  seventy  thousand  tons  which  we  have  in 
Canada  and  against  a  vastly  more  impressive  Uital  in  quality,  if  not 
in  quantity,  which  you  have  tn  the  United  States.  Of  iron  ore  she 
has  only  a  pittance,  one-fifth  of  a  single  ton  for  each  j)er»on  We 
in  CanaJda  have  fifty-eight,  and  in  the  United  States  you  have  iiuge 
reserves,  and  of  finer  grade  than  ours.  Italy  to  not  only  without 
iron  and  without  coal,  but  without  cotton,  without  oil.  without 
copper,  without  wool,  without  nickel,  without  lead,  and  without 
either  rubber  or  tin.  There  are.  of  course,  those  who  say  these 
things  can  be  bought.  On  certain  conditions  they  car,  but  even 
then  the  buyers  lose  the  advantage  of  possesBlon  and  production. 
But  these  people  cannot  buy  without  money  or  without  purchase 
of  their  own  products  by  us  Italy's  revenues  from  outside  sources 
have  been  cut  In  half  through  exclusion  of  her  emigrant*  by 
other  countries  and  by  virtual  prohlijitlon  of  her  exports  m  the 
tariffs  of  other  nations.  Her  touris*  income  has  gone  down.  Her 
population  expands.  Increasing  four  hundred  thousand  per  year. 
Her  standard  of  living  is  only  two-thirds  the  standard  of  FYanoe, 
one-half  the  standard  of  Oermany,  and  one-quarter  the  standard  of 
England.  It  jus*  cannot  be  compared  with  tlie  standard  in  eith«r 
Canada  or  the  United  States  About  1.900.000.CX)0  human  iseings  In- 
habit this  planet.  Statisticians  tell  us  that  on  the  scale  on  wiiich 
the  average  man  lives  on  thto  continent  there  to  room  only  lor  1,000,- 
000.000.  but  that  on  the  lower  standard  of  Europe  and  AJila  there 
to  room  for  2,500,000.000.  We  cannot  afford  to  look  down  with 
scorn  upon  the  reflections  of  great  nations  who  live  on  these  lower 
standarcto  and  who  do  not  think  it  quite  right  that  conditicHis 
which  compel  them  to  do  so  should  be  regarded  as  eternal  and 
not  subject  to  alteration  either  by  reason  or  by  force. 

I  don't  for  a  moment  believe  that  thinking  people  in  this  country 
can  feel  themselves  without  any  concern  in  these  formlduble  and 
elemental  causes  of  world  unrest.  You  are  happy  here  in  the 
possession  of  a  domain  of  hemtopheric  dimensions.  Your  numbers, 
though  great,  amount  to  only  thirty-eight  people  per  square  mile. 
You  have  a  geological  herttasre  enormorusly  rich  in  essential  metals, 
both  precious  and  base  Your  soil  lor  the  most  F»art  is  fertile.  You 
have  everything,  or  nearly  everything,  that  Nature  cf^n  contnbutf  to 
Industry  and  the  fruits  of  Industry.  We  in  Canada  are  similarly 
endowed,  and  our  population  Is  sparse.  How  can  it  be  said  that 
we  have  no  interest  or  that  you  have  no  interest  in  those  trigantic 
facts  and  forces  which  throw  out  of  balance  the  scale.s  of  rac;^l  and 
national  advantage,  and  as  a  result  tlireatcn  from  time  to  tune  the 
peace  of  nations? 
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of  ramions  of  mankind.  vlrUe.  valiant  men.  some 

in  the  Orient,  others  crowded  together  on  the 

at  tha  Mediterranean,  all  of  them  denied  by  gaog- 

innata  anlflshnaaa  of  men  an  outlet  for  their  energy 

efiterpnae.   an   suii—   to   thoae   unused   and   alwinrtant 

hlch  Nature  baa  bleased  the  fortunate  InhabMaato  o( 

I  said  a  OM^Mit  ago  that  these  powerful  and  rest- 

I  cannot  ba  dHfitead   because  they   are   not  content 

of  affaira  ahould  b«  catMirtarart  aa  crystaUlasd  for- 

"iriey  are  not  to  be  d—ptaart  bacauae  they  look  for  a 

1  heir  troubles  around  the  council  table  of  reason  or  on 

of  force. 

•ontendlng  that  In  all  respecU  Italy  haa  raaaon  on  her 

Japan  baa  raaaon  on  her  side.     Ifussollnl  dlaowtfagas 

^n^  axtola  ttaa  virtues  of  war      What  I  am  coailiMUng 

are  fo*«aa  fundamental  and  tremendous  dtxtxirbing 

>f   theae  paoplea.   and   bound   to  disturb   their   minds 

years  which  are  aliaad  of  ua.  and  that  In  thaaa  forces 

t  and  you  In  th*  UnMad  Stataa  have  a  vital  and  ev«n 

t  intereat.  that  In  the  ultimate  we  hava  the  moat  to 

whether  we  like  It  or  not  we  have  to  addreaa  our- 

taak  of  meeting  the  aituaUon  by  contact,  confereoca. 

or  by  realatance  In  arms, 
someone  say.    Tbeee  things  are  not  the  real  cauaes 
which   brln«  on  war""?   What  actually   happens,   it   is 
ruthless,   bold  men   In  poelMons  of  power  are  moved 
glory;    they  want   to  secure   (or   their   country   and 
a  place  in  the  tun.  they  dare  everything  to  attain 
Suppoee  we  grant  that  tUla  \gt  the  truth  -and  without 
lea  It  Ls — U  not  the  eoaaaq[uence  Just  the  same?     Is 
Xj  for  prevenUon  Just  the  same:    and  Is  there  any 
lireTeiitlan  in   this  tough   old  world  of   oura  except  by 
ear  a  collective  will  and  abowlng  in  united  phalanx 
ower.  of  wblch  alone  tlMee  glory  aeekers  are  afraid? 
(wth  we  cbooae.  w*  ooght  surely   to  move   together 
4oUectlv«ly  rather  than  separately  and  In  conflict      We 
any  role  of  exalted  unconcern.     We  cannot  be  con- 
complacent   assumption   that   others   will   solve   these 
us  and  that  all  we  have  to  do  la  look  on.     If  we  like 
reason  best  and  not  the  path  of  force,  we  ought  then 
and  reason  together  with  other  ;>owerB  In  other  paru 
and  try  with  them  to  And  a  way  ouV     If  we  cannot, 
to   stand    together    with    other    powers    In    other 
globe  and  prepare  to  resist  the  upeurgenoe  of  bereft 
or  recklees  nations  with  whom  we  cannot  agree. 
message  which  I  dare  to  bring      There  was  a  time 
score  millions  of  this  Republic  were  more  favorable 
I    have    tried    to    expound    than    they    are    today 
time   right   Ln   the  wake   if  the  Qreat  War   when.   If 
evidence  1*  to  be  believed,  theee  forty -eight  United 
^QAich  as  we  do  now      This  was  on  the  morning  after  the 
then   memorlea   have   laded  and  old   hahiu  of   mind 
I  venture  to  aak  you  to  reflect  that  fading  memo- 
alter   facta,   and   habits   of   mind   must  be   made   to 
the  world  as  it  U  today. 
BS  to  be  an  Idea  prevalent  In  this  Republic  that  Great 
immense  temtorles  which  can  t>e  used  for  purposes  of 
and  allocation,  and  that  It  U  Qreat  Britain  who  should 
to  the  thronging  overflow  of  popuIaUons  of  other 
thus   restore   something   like   a   balance   of    possession*. 
aa   been   taken   up   In   certain   academic  drclea  of  this 
books   have  gone  out  driving  the  sugssstlon  home, 
fc possible   to  get   other    nations   to   realise   that   British 
are  masters  in  their  own  hoiise  holds,    that  Canada  is 
■session   ot   Great    Britain   but   the    poseeealon   of    the 
I^Kiple;   that  the  same  appllea  to  Australia,  New  Zealand. 
Africa,  and  In  all  eseentlal  features  to  India,  and  that 
and  glory  of  the  British  Kmpire  artsee  from  this 
If  there  la  to  be  any   compromise  allecUng  Canadian 
ibc  people  who  have  to  be  dealt  with.     The  problem 
Is  not  the  problem  of  Bngland.     The  same  U  true  of 
on.    and.   Indeed.   It   U   true   of   every   colony    whoee 
Btbers  would  want.     We  have  to  ^t  over  the  habit  of 
the    reapotMlblllty    lies    on    the    shoulders    of    old 
eight  hundred  people  are  gathered  already  on  every 
•Dd  who  already  aasumee  a  share  of  the  white  man  s 
la  the  taaiUly  ot  nations, 
s  a  peers  Imlny  oottntry      Why  wouldn  t  It  be?     The 
Ls   a    peace-loving   country.     Why    wouldn't   It   be? 
iet  us  think  that  we  have  a  monopoly  of  this  aspiration. 
iis   think    that   In   our    interests.    In   our    hopes.    In   our 
we   are   all   alone   in  thu  world.     The   Frenchman 
as  well  as  we  can.     He  Is  Just  as  good  a  man  as  the 
and    no    better      Do    you    imagine    the    Frenchman 
that   all   he   needs   Is   to   be   left   alone?     We   accord 
e  of  Britain  accord  you,  with  unreserved  sincerity, 
dependable  purpose  of   peace,   a  determination  ever   to 
tth   aU   oountnea.     The   British   people   don't   look 
on  your  strength:  they  rejoice  in  your  strength.     They 
at  any  time  curtailment  of  your  arms  except  Insofar 
can  be  made  to  contribute  to  world  dlasirmament. 
of  Brltiah  policy,  no  shUltng  of  British  expenditure  has 
to  the  God-forbidden  Idea  that  there  oould  ever  again 
■  *****^''^     Doee  anyone  doubt  the  sincerity  of 
n  in  her  Ikereuleaa  efforts  to  hold  the  world  steady  at 
U  so.  I  am  aorry  fW  aiteh  a  man;  there  are  fantasies 
to  be  worth  dtseoHlon.     And  Britain.  France,  the 
British  Domlnlona,  even  all  theee  are  not  alone  on 
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the  Bide  of  peace.  There  are  others — many  other* — all  over  the 
planet.  Just  as  earnest  In  this  cause  as  we  are. 

I  am  not  even  remotely  Ln  the  councils  of  any  government,  birt 
I  know  there  Is  a  floodtime  tn  the  affairs  of  men  which  It  Is 
perilous  to  neglect.  Look  around.  I  beg  of  you;  look  around  I  Can 
there  be  any  question  in  the  mind  of  serious  people  that  that  very 
floodtime  la  now?  At  thU  hour  when  the  sky  U  dark,  at  this  hour 
when  already  In  two  sectors  of  our  globe  there  Is  heard  the  thun- 
der of  alien  arms,  at  this  hour  when  there  fleams  before  the  shud- 
dering gaze  of  distraught  and  wasted  humanity  nothing  plain  but 
the  way  of  blood,  surely  this  is  the  time  when  all  who  love  peace, 
not  part  only,  but  all.  should  do  sonxethlng  to  bring  It  about. 
Surely,  this  Is  the  time  when  the  resourcefulness  of  every  nation 
should  be  summoned  and  the  united  action  of  every  nation  In- 
voked to  flnd  a  way  of  life. 

There  Is  not  an  Intelligent  reflecting  mind  anywhere  that  is  not 
even  now  overwhelmed  with  distress.  Are  we  going  to  have  to 
wait  until  another  terrible  price  Is  paid,  another  more  ghastly. 
more  crushing,  more  ruinous  than  the  last?  Are  we  going  to  have 
to  wait  until  the  young  manhood  of  another  generation  has  been 
ground  out  under  the  guns,  until  the  ghoulish  devices  of  destruc- 
tion and  pestilence  have  spread  Are  and  death  through  home  and 
nursery,  fleld.  and  factory,  axid  bleached  the  face  of  the  earth? 
No  We  cannot  dare  to  give  up  hope.  It  Is  hope  we  cUng  to. 
hope  for  a  getting  together  of  hearU  and  brains  and  unselfish 
might,  to  the  end  that  sanity  may  yet  prevail,  hope  that  the 
chords  of  confidence,  cooperation,  and  good  will  may  soon  be 
struck  and  another  chance  given  mankind.  For  this.  I  fear,  we 
cannot  much  longer  delay. 

APPROPRIA'nONS  FOR  DEPARTMINT  OF  ACRICULTTTRI 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11418)  malting  appropriations  for  the  Department  of  Agri- 
culture and  for  the  Farm  Credit  Administration  for  the  fiscal 
year  ending  June  30.  1937.  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  oCTered  by  the  Senator  from  Arizona  I  Mr. 
Hatdeh]. 

Mr.  RUSSELL.  Mr.  President,  before  proceeding  with  the 
consideration  of  the  amendment  oflered  by  the  Senator  from 
Arizona  I  should  be  glad  if  the  Senator  would  temporarily 
withdraw  that  amendment  in  order  to  permit  the  Senator 
from  New  York  [Mr.  CopiLAin)]  to  offer  an  amendment  which 
he  was  requested  and  directed  by  the  Committee  on  Appro- 
priations to  offer. 

Mr.  HAYDEN  I  withdraw  temporarily  the  amendment 
submitted  by  me. 

The  VICE  PRESIDEJ^.  The  S3nator  from  Arizona 
withdraws  his  amendment. 

Mr.  COPELAND.  Mr.  President.  I  am  authorized  by  the 
Committee  on  Appropriations  to  offer  the  amendment  which 
I  send  to  the  desk. 

The  VICE  PRESIDENT     The  amendment  will  be  stated. 

The  Chikt  Clerk.     On  page  21,  line  25.  after  the  name 

"Columbia",  it  Is  proposed  to  Insert: 

Provided.  That  the  Secretary  of  Agriculture.  In  his  discretion.  Ls 
authorized  to  detail  annually  not  to  exceed  10  employees  of  the 
Weather  Bureau  for  training,  at  clvUlan  Institutions.  In  advanced 
methods  ot  meteorological  science:  Provided  further.  That  such 
employees  shall  continue  to  receive  their  regular  salaries  during 
the  period  of  training  azul  shall  not  lose  their  Individual  status 
or  seniority  rating  In  the  Weather  Bureau  during  such  period: 
Provided  further.  That  not  to  exceed  M.500  annually  may  be  used 
from  any  appropriation  of  the  Weather  Bureau  to  cover  tuition 
and  traveling  expenses  Incident  to  such  training. 

Mr.  COPELAND.  Mr.  President,  the  purpose  of  this 
amendment  Is  to  permit  the  Weather  Bureau  to  do  what  the 
Army  and  Navy  and  certain  other  departments  do.  namely, 
to  send  an  occasional  employee  to  some  technical  school  to 
ascertain  what  advances  have  been  made  in  weather  report- 
ing and  meteorology.  It  was  brought  out  in  the  hearings 
before  the  Committee  on  Safety  in  Aviation  that  we  are  not 
so  progressive  in  this  country  as  we  should  be  in  providing 
means  of  protection  against  accidents  due  to  bad  weather. 
Competent  witnesses,  including  the  Chief  of  the  Weather 
Bureau,  indicated  very  clearly  to  us  that  it  wais  important 
to  have  the  privilege  proposed  to  be  provided,  and.  therefore. 
the  amendment  Ls  offered. 

Mr.  KINO.  Mr.  President.  I  make  the  point  of  order  that 
the  amendment  proposes  legislation  on  an  appropriation 
biU. 

Mr.  COPELAND.  Mr.  President,  before  the  Senator  from 
Utah  urges  his  point  of  order,  let  me  make  clear  to  him 
exactly  what  Is  intended  by  the  amendment. 
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There  are  sections  of  the  country,  including  the  Senator's 
own  State  and  other  portions  of  the  West  and  Northwest. 
where  the  reporting  done  by  the  Weather  Bureau  is  very 
deficient,  by  reason  of  the  at>sence  of  stations.  That  is  F>ar- 
ticularly  true  as  regards  the  area  between  Salt  Lake  City 
and  Los  Angeles  over  Death  Valley.  There  is  an  utter  lack 
of  Weather  Bureau  protection  in  that  region.  We  have  to 
do  one  of  two  things:  We  have  to  limit  aviation  and  ground 
the  planes  or  else  provide  safety  for  them  so  far  as  we  can. 
A  rather  absurd  situation  exists  in  the  long  stretches  of  open 
sixices  in  the  West  where  the  weather  reports  in  many  in- 
stances are  given  by  farmers  who  are  locally  wise  in  their 
knowledge  of  weather  conditions.  Of  course,  that  is  a  most 
unscientific  and  un.safe  procedure.  If  we  are  going  to  ad- 
vance in  commercial  aviation  it  is  necessary  to  have  ample 
protection.  That  has  been  provided  for  by  an  amendment 
offered  on  the  floor  and  adopted. 

Further,  it  was  brought  out  in  the  beginning  by  Mr.  Gug- 
genheim, son  of  the  Mr.  Gugpenheim  who  founded  the  Avia- 
tion Institute  and  who  has  put  millions  of  dollars  into  the 
study  of  aviation,  that  our  meteorological  methods  are  far 
behind  those  of  other  countries.  He  advanced  the  idea  that 
some  of  the  experts  ought  to  visit  other  countries  with  a 
view  to  gaining  the  knowledge  which  other  countries  have 
in  this  direction.  The  Chief  of  the  Weather  Bureau  made  it 
clear  to  us  that  at  the  Massachusetts  Institute  of  Technolog>' 
and  other  institutions  in  our  own  country  courses  are  offered 
and  training  to  be  had  quite  the  equal  of  an>'thing  offered 
abroad. 

The  amendment  is  offered  in  the  interest  of  safety.  The 
maximum  charge  that  can  be  made  against  the  Government 
is  $4,500  in  1  year. 

Mr.  KING.  May  the  charge  become  progressively 
greater? 

Mr.  COPELAND.  No;  it  cannot  become  progre.ssively 
greater  because  the  amendment  itself  limits  the  number  of 
those  who  may  receive  training  for  the  purpose  in  mind. 
The  appropriation  proposed  is  merely  to  pay  the  traveling 
expenses  and  tuition  of  those  who  may  be  selected.  The 
amount  cannot  become  progressively  great€r. 

I  am  sure,  from  our  studies  in  the  committee,  that  it  is 
a  very  necessary  thing  to  do.  If  it  were  to  involve  $50,000 
or  $60,000  a  year,  or  if  it  could  increase  to  a  large  amount, 
I  should  not  favor  it,  but  it  is  definitely  limited  to  the  ex- 
penditure of  $4,500  a  year.  I  sincerely  believe  it  is  a  very 
important  thing  to  be  done  and  that  the  amendment  ought 
to  be  adopted. 

Mr.  KING.  Mr.  President,  I  am  still  persuaded  that  the 
point  of  order  is  well  taken,  but  I  appreciate  the  vital  im- 
portance of  doing  all  we  can  for  the  protection  of  commer- 
cial aviation.  It  may  be  that  the  amendment  which  ha.s 
been  offered  may  Improve  the  situation  and  may  be  advan- 
tageous not  only  to  those  engaged  in  commercial  a\iatlon. 
but  to  those  engaged  in  the  protection  of  the  United  States 
and  our  coastal  defen.se. 

I  withdraw  the  point  of  order. 

The  VICE  PRESIDENT.  The  point  of  order  is  with- 
drawn. The  question  Is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  New  York  in  behalf  of  the 
committee. 

The  amendment  was  agreed  to. 

Mr  H.^YDEN  Mr  President,  I  offer  the  amendment 
which  I  send  to  the  desk 

The  VICE  PRESIDENT.     The  amendment  wiU  be  stated. 

The  Chief  Clerk.  On  page  36.  line  14,  in  the  committee 
amendment,  it  is  propo.sed  to  strike  out  '•$1,173,454"  and 
insert  In  lieu  thereof  "$1,179,454." 

The  VICE  PRESIDENT  The  amendment  is  In  the  nature 
of  an  amendment  to  a  committee  amendment  which  has 
been  agreed  to.  It  will  be  necessary  first  to  reconsider  the 
vote  by  which  the  committee  amendment  on  page  36,  line 
14,  was  agreed  to. 

Mr.  HAYDEN.  I  ask  unanimous  consent  that  the  vote 
may  be  reconsidered 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  vote  is  reconsidered.  The  amendment 
of  the  Senator  from  Arizona  will  be  stated. 


The  Chief  Clerk.     On  page  36.  line  14.  It  Is  propo.-^ed  to 

amend  the  committee  amendment  by  striking  out  "$1,173.- 
454  "  and  inserting  in  lieu  thereof  '■$1,179,454",  so  as  to  make 
the  paragraph  read: 

Fruit  and  vepetable  crr.ps  and  diseases:  Per  Investigation  and 
control  ol  diseases,  for  Improvement  of  methods  of  culture,  propa- 
gation, breeding,  selection,  and  related  activities  concerned  with 
the  production  of  fruits.  nuUs,  vegetables,  ornamentals,  and  related 
plants,  for  Investigation  of  methods  of  harvesting,  paclclng,  ship- 
ping, storing,  and  utilizing  these  products,  and  for  stiidlee  of  the 
physiological  and  related  changes  ot  .such  products  during  processes 
of  marketing  and  while  In  commercial  storage.  $1,179,454,  of  which 
$3,600  shall  be  immediately  available. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  LA  POLLETTE.  Mr.  President,  I  offer  the  amend- 
ment which  I  send  to  the  desk. 

The  VICE  PRESIDENT.     The  an:iendment  will  be  stilted. 

The  Chief  Clerk.  On  page  95,  hne  16,  it  is  proposed  to 
strike  out  "$17,500,000"  and  insert  in  lieu  thereof  "$'25,- 
228.000 ',  so  as  to  make  the  paragraph  read: 

ELIMINATION    or    DISEASED    CATTI.E.    DEPARTMENT    OE    AGRICCT.TT7RE 

For  carrying  Into  effect  the  provisions  of  section  37  of  the  act 
entitled  "An  act  to  amend  the  Agrlniltural  Adjustment  Act.  and  tor 
other  purposes",  approved  AupiiSt  24,  1935  (4B  Stat,  pp  750  793  i  . 
$25,228,000  of  the  unobligated  balance  of  the  fund.s  appropriated 
by  Public  Resolution  No  27.  Seventy-third  Congrrs?.  and  reappro- 
priated  by  said  section  37  of  the  act  approved  Aueust  24  19:^6'  to- 
gether with  any  unobligated  balance  of  the  appropriation  made  for 
the  same  purposes  for  the  fiscal  year  1936  by  said  .section  37.  which 
balances  are  hereby  continued  available  for  obligation  during  the 
fiscal  year  1937,  for  the  elimination  of  diwa^ed  dairy  and  beff  cat- 
tle. Including  cattle  suffering  from  tuberculosis  or  Bang's  di.seaae, 
for  payments  to  owners  with  respect  thereto,  and  for  other  pur- 
poses, as  authorized  by  said  section  37.  Including  the  employment 
of  persons  and  means  In  the  Ehstnct  of  Columbia  and  elsewhere, 
printing  and  binding,  the  purchase,  maintenance,  operation,  and 
repair  of  passenger-carrying  vehicles  necesaary  m  the  conduct  of 
field  work  outside  the  District  of  Columbia,  and  other  necessary 
expenses. 

Mr.  LA  POLLETTE.  Mr.  President.  Senators  will  no  doubt 
recall  that  provLsion  has  been  made  in  several  acts  of  Con- 
gress at  past  sessions  for  the  eradication  of  bovine  diseases. 
The  purpose  of  the  amendment  which  I  have  offered  is  to 
continue  the  programs  for  the  eradication  of  Bang's  disease, 
otherwise  known  as  contagious  abortion  and  mastitis,  at  the 
same  levels  at  which  they  have  been  carried  on  during  this 
year. 

I  should  like  to  emphasize  at  the  outset  that  the  amend- 
ment does  not  proF>ose  an  appropriation  of  new  money.  It 
merely  provides  for  a  reappropriation  of  funds  which  have 
already  been  appropriated  by  Congress  during  past  sessions. 
The  authorization  to  u.se  these  funds,  which  are  in  the 
Treasury,  appropriated  and  set  aside  for  these  purposes,  will 
expire  on  the  1st  of  July  next  tmless  the  amendment  shall  be 
adopted. 

I  desire  al.so  to  point  out  that  $17,500,000  plu.«:  $3  000,000  re- 
appropnated  from  these  funds,  as  provided  in  the  bill  when 
it  passed  the  House  and  as  to  which  the  Senate  committee 
made  no  change,  the  break-down  as  presented  to  the  House 
of  Representatives  and  the  Senate  committee  Is  somewhat  as 
follows : 

Out  of  the  $20,500,000  proposed  to  be  reappropriated.  $11,- 
350,000  would  be  available  for  the  continuation  of  the  Bang's 
disease  eradication  program;  $7,500,000  for  the  purchase  of 
dalHr'  products:  $1,500,000  for  the  continuation  of  ^iie  program 
for  the  eradication  of  bo\'ine  tuberculosis;  and  $150,000  for 
expenmental  purposes  in  connection  with  bovine  di.seases. 

The  estimates  which  have  been  furnished  to  me  mdicate 
that  in  the  fiscal  year  1935-36  there  will  be  expended  $18.- 
467,825  for  Bane's  disease  and  $610,000  for  mastitis,  making 
a  total  of  $19  077.825  which  will  have  been  spent  by  the  first 
of  June  1936  for  these  programs  for  the  eradication  of  the 
two  bovine  diseases  I  have  mentioned. 

It  is  apparent  that  under  the  reappropriation  as  provided 
in  the  House  bill,  only  $11,350,000  is  pro\'idcd  for  Bang's  dis- 
ease. Therefore,  if  it  is  the  desire — as  I  hope  it  Ls — on  the 
part  of  a  majority  of  the  Senate  to  continue  this  very  valuable 
work  for  all  those  interested  m  the  production  of  cattle  and 
in  dairying,  it  will  be  necessary  to  increase  this  $20,500,000 
of  reappropriation  recommended  by  the  House  and  by  the 
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nimtT  caamlttM  to  the  eataal  of  $1,728,000.  which  is  the 
UBOVDt  m  f  amendment  provktoa. 

Mr.  McI  XLLAR.  Mr.  President.  I  was  not  In  the  Chamber 
when  the  Senator  read  hLs  amendment.  IX  it  is  not  long, 
would  he  loind  reading  it  again? 

Mr.  LA  POLLETTE.     It  simply  changes  the  figures  $17.- 
&00.000.  fcund  on  page  93  of  the  bill  as  it  passed  the  Houae  j 
and  was  reported  from  the  committee,  to  $25,228,000.  or  an  | 
mcrease  cf  $7,728,000;   and  I  wiU  say  to  the  Senator  from 
Tennessee  that  I  was  trying  to  make  It  clear  that  this  is  not 
an  approt  nation  of  new  money.    These  funds  have  already 
been  appropriated  at  past  sessions  of  Congress      They  are 
available  for  the  purposes  set  forth  In  the  Jones-Connally 
Act  and  ui  section  37  of  the  amendments  to  the  Agricultural 
Adjustment  Act  which  passed  at  the  last  session  of  Congress.  ' 
The  total  of  funds  that  were  appropriated  and  that  will  ex- 
pire on  t  le  1st  of  July,  if  no  reappropriatlon  were  to  be  , 
made  at  1 II.  is  approximately  $32,000,000 

I  am  not  suggesting  that  all  of  the  unexpended  balances 
be  reapi»  ^iriated.  All  I  am  urgmg  is  that  the  Senate  shall 
take  acticn  which  will  ultimately  result  m  the  continuation 
of  the  Bang's  disease  program  and  the  mastitis  program  at 
the  same  level  at  which  the  inx)grams  have  been  carried  on 
dunng  this  fiscal  year,  instead  of  followmg  the  recommend- 
ations of  the  House  and  the  Senate  committee,  which  would 
provide  f)r  a  reduction  of  $6,500,000  in  the  Bang's  disea.:e 
program  and  an  entire  abandonment  of  the  program  for 
the  eradication  of  mastitis. 

Mr.  M<KELLAR      Mr.  President,  will  the  Senator  yield? 
Mr.  LA  POLLETTE.     I  yield. 

Mr.  M<KELLAR.  I  have  a  great  deal  of  sympathy  with 
the  proptsal  of  the  Senator;  but  I  wish  to  call  his  attooUoa 
to  the  fart  that  the  bdl  not  only  appropriates  $17,500,000 
but  It  als3  appropriates  and  reappropnates  about  $3,000,000 
more,  maung  the  amount  about  $20,500,000. 

Mr  LA  POLLETTE.  Yes,  Mr.  President,  that  is  true.  As 
I  pomtet!  out.  however — I  think  before  the  Senator  came 
Into  the  ::hamber — the  breakdown  of  this  total  appropria- 
tion, as  given  to  both  committees,  indicates  that  only 
$11,350.0(0  will  \x  available  for  the  contmuation  of  Bang's 
disease  e'adication.  and  no  provision  is  made  for  the  con- 
of  the  mastitis-eradication  program.  It  wiU, 
be  necessary  to  provide  an  additional  $7,228,000 
out  of  these  funds  that  have  already  been  appropnated  if 
we  desire  to  continue  these  campaigns  at  their  present  level 
of  actlvltf. 

Mr.  M(  NARY.     Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
Wiscon&ui  yield  to  the  Senator  from  Oregon? 
Mr.  LA  POLLETTE.     I  yield. 

Mr.  M<:NARY.  WiU  the  Senator  state  how  much  money 
was  available  for  the  current  fiscal  year  for  this  commend- 
able work?  

Mr.  LA  POLLETTE.  The  amount  which  will  be  available 
for  this  fiscal  year  Is  $18,467,825.  By  saying  "available"  I 
|t  is  the  amount  that  it  Ls  estimated  will  be  extended 
during  tJiis  year  for  the  eradication  of  Bang's  disease,  and 
the  Department  will  have  spent  about  $610,000  for  mastitis 
during  tins  year.  There  would  be  a  balance,  if  none  of  these 
funds  were  reappropriated.  of  approximately  $32,000,000 
remainic  i  out  of  the  past  appropriations  which  Congress  has 
provided  for  this  work,  and  I  reiterate  that  all  my  amend- 
ment wo  lid  provide  is  a  continuation  of  the  Bang's  disease 
and  the  mastitis  programs  at  the  same  level  of  activity  at 
which  th^y  have  been  carried  on  during  the  past  year. 

Mr.  Pesident,  Bang's  dise«Lse.  or  contagious  abortion 
aiaoog  OktUe,  is  one  of  the  most  serious  diseases  that  con- 
ftoBt  th»  producers  of  cattle  and  dairy  products  in  the 
United  S  Jites.  Over  10  years  ago  Dr.  Mohler  e;>timated  that 
the  loss  from  Bang's  diaeaM  to  the  cattle  and  dairy  producers 
of  this  country  was  approodmately  tMjOM.OOO  annually. 
Other  authorities  have  estimated  that  the  annual  loss  to  the 
dairy  fajmers  and  to  the  cattle  ptoduoars  of  this  country 
reaches  iie  staggering  total  of  some  tlSO.000.000  annually. 
Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 
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Mr.  LA  POLLETTE.     I  yield. 

Mr.  ROBINSON.  Is  the  Senator  prepared  to  supply  the 
Senate  with  information  as  to  the  progress  that  has  been 
made  in  the  treatment  of  these  two  diseases? 

Mr.  LA  POLLETTE.     I  am  going  to  come  to  that. 
Mr    ROBINSON.     Very  well.     The  Senator  may  take  up 
the  matter  when  he  Ls  ready. 

Mr.  LA  POLLETFTE.  Por  Just  a  moment  I  desired  to  em- 
I^iasize  the  terrific  loss  which  Is  being  sustained  by  both 
the  producers  of  dairy  products  and  the  producers  of  cattle 
products. 

Numerous  studies  on  this  subject  have  t)een  carried  on  by 
competent  authorities  at  various  agricultural  experiment 
stations.  When  all  summed  together,  they  indicate  that 
Bang's  disease  reduces  milk  production  22.5  percent:  that 
it  reduces  the  calf  crop  40  percent;  that  Bangs  disease  de- 
creases calving  efficiency  by  40  percent.  These  investiga- 
tloivs  further  show  that  Bang's  disease-free  herds  calve  on 
the  average  every  114  months,  whereas  herds  infected  with 
Bang's  fjf^ay  calve  only  every  20  months. 

Bang's  disease  is  also  a  contributing  factor  in  producing 
mastitis  and  Joint  trouble  among  cattle.  These  investiga- 
tions further  show  that  one  out  of  every  five  cows  which 
have  become  infected  with  Bangs  disease,  and  have  aborted, 
become  sterile. 

When  this  matter  was  before  the  Senate  at  the  last  ses- 
sion of  Congress.  I  presented  to  the  Senate  excerpts  from 
letters  received  from  the  official  State  agencies.  I  shall  not 
at  thus  time  trespass  upon  the  patience  of  the  Senate  fur- 
ther than  to  recapitulate  a  list  of  the  States  which  have 
officially  Indicated  their  keen  interest  and  desire  for  the  con- 
tinuation of  this  very  Invaluable  and  important  campaign: 
Alabama.  Colorado.  Connecticut,  Delaware.  Florida.  Geor- 
gia. Idaho.  Illinois.  Indiana,  Kansas.  Louisiana.  Maryland. 
Maine.  Michigan.  Minnesota,  Nevada.  New  Hampshire.  New 
Jersey.  New  Mexico.  North  Carolina.  North  Dakota,  Ohio, 
Oklahoma.  Oregon.  Pennsylvania.  South  Dakota.  Tennessee. 
Texas.  Utah.  Vermont.  Virginia.  Washington,  and  Wisconsin. 
Mr.  President,  the  Senator  from  Arkansas  [Mr.  Robinson] 
has  desired  information  concerning  the  progress  of  this  cam- 
paign, and  whether  it  is  holding  out  any  fair  prospect  for  the 
elimination  of  this  dread  disease  among  cattle. 

In  this  connection  I  wish  to  refer  to  official  information 
which  has  been  furnished  me  by  the  Wisconsin  Department 
of  Agriculture  and  Markets,  the  State  organization  which  has 
had  to  do  with  the  supervision  of  this  campaign  in  my  own 
SUte. 

Mr.  ROBINSON     Mr  Preildeiit,  will  the  Senator  yield  for 
another  question  t>efore  he  proceeds  with  that  answer? 
Mr.  LA  POLLETTE.    I  yield. 

Mr.  ROBINSON.  What  is  the  approximate  area  affected 
by  these  diseases:  and  has  the  Senator  information  as  to 
where  the  areas  are  located? 

Mr.  LA  POLLETTE.     Mr.  President,  this  disease  is  preva- 
lent in  every  State  in  the  Umon  where  cattle  axe  produced. 
I  have  Just  concluded  readmg  a  list  of  the  States  which 
I  have  officially  expressed  their  vital  interest  in  the  contmua- 
tion of  this  program. 

Referring  further  to  the  question  of  whether  or  not  this 
program  is  proving  successful.  I  desire  to  read  briefly  from 
this  report: 

ThLrty-thr««  thousand  Are  hundred  and  seventy  herds,  which 
ynam  given  the  UutuU  test,  disclosed  15.S38  Infected  herds  In  the 
State  at  Wisconsin.  On  the  arst  retest  of  Inspected  herds  70  per- 
cent of  the  iniUaUy  Infected  herds  went  clean. 

In  other  words,  after  the  first  test  had  been  given  to 
these  herds  and  the  reactors  or  animals  demonstrated  to 
have  had  the  dread  disease  had  been  eliminated,  on  a  second 
test  70  percent  of  those  herds  were  clean  of  the  disease. 

Only  30  percent  of  tlM  bailto  showed  sny  reactors  whatsoever 
on  the  second  test.  Subaeqaent  retcats  of  the  still  remaimng  In- 
fected herds  continued  to  show  a  fvuXher  decline  In  herd  infection. 

At  this  point  I  desire  to  quote  from  the  testimony  of  Dr. 
Mohler.  who  is  at  the  head  of  the  Bureau  of  Animal  Indus- 
try of  the  Department  of  Agriculture,  which  has  served 
under  this  Pederal  program  as  the  directing  agency  for  its 
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conduct.     Speaking   of   the   country   generally.   Dr.   Mohler 

said: 

The  first  test  showed  over  40  percent  of  all  the  hprds  In  28 
States  affected,  and  It  showed  the  percentage  of  animals  In  those 
berdii  as  t)etween  14  and  15  percent  Infected.  In  the  second  test 
that  percentage  was  cut  down  to  around  5  percent,  and  on  the 
third  test  It  v^as  further  reduced  to  3  percent. 

Showing  conclusively,  I  think,  that  if  this  campaign  is 
carried  on  it  will  serve  to  eliminate  one  of  the  greatest 
handicaps,  from  an  economic  standpoint,  which  today  con- 
fronts the  producers  of  cattle,  including  the  producers  of 
daii-y  products. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
a  further  question? 

Mr.   LA   POLLETTE.     I   yield. 

Mr.  ROBINSON.  Wlien  were  these  diseases  first  made 
known,  and  when  was  the  first  effort  to  check  them  made  by 
Pederal  authorities? 

Mr.  LA  POLLETTE.  Mr.  President,  Bang's  di-sease,  or 
contagious  abortion,  has  been  known  in  this  country  for  a 
great  many  years.  The  first  reference  to  the  di.^ease  which 
has  been  brought  to  ray  attention  was  contained  m  an 
article  printed  many  years  ago  m  a  pubhcaLion  called  The 
Cultivator,  in  Albany,  N.  Y..  m  June  1843.  Of  course.  I 
would  not  say  that  at  that  time  they  knew  as  much  about 
the  disease  as  we  now  know,  as  to  its  infectious  character, 
and  what  caused  it,  but  this  article  m  1843  dealt  with  the 
manifestations  of  the  disea.<;e  and  the  danger  which  it  would 
ultimately  pre-^^ent  to  the  dairy  and  cattle  industries  unless 
tt  trore  checked. 

"Hie  first  efforts  on  a  large,  national  scale,  supported  by 
the  Pederal  Government,  were  undertaken  as  the  result  of 
an  amendment  which  was  attached  to  the  .so-called  Jones- 
Connally  Act.  which  the  Senator  will  remember  was  passed 
by  the  Congress  during  the  session  b<^fore  last. 

In  Wisconsin  there  are  approximately  180.000  herds  of 
cattle.  Ninety-seven  thousand  nf  those  herd.s  are  now  free 
from  the  disease.  One  test  will  free  an  additional  58.000. 
which  means  that  155.000  of  our  180.000  herds  can  be  placed 
In  the  clean  column  with  one  test.  Then  there  would  be 
only  25.000  infected  herds  to  be  coped  with. 

It  Is  recognized  that  the  control  and  eradication  problem 
in  the  remainmg  25.000  herds  i.'-  more  difficult  than  it  was 
in  the  herds  which  went  clean  ol  the  disease  on  one  test. 
However,  the  number  becomes  so  small  that,  with  a  large 
organization  at  hand  concentrated  effort  could  be  placed 
on  these  herds,  whu  h  would  result  in  iheir  ultimate  clean-up. 

TTie  program  has  proprressed  suflflciently  to  point  the  way 
to  ultimate  success  in  this  work  without  the  expenditure  of 
imreasonable  amounts  of  money.  It  is  estimated  in  Wis- 
consin, in  the  light  of  the  latest  figures,  that  if  the  toll  which 
Bang's  disease  takes  for  a  period  of  5  years  were  applied  to 
the  control  and  eradication  of  this  dLsease.  it  would  reduce 
the  Bang's  problem  to  an  insignificant  basis.  The  cattle  In- 
dustry would  then  be  in  a  position  to  carry  on  without  paying 
annually  the  millions  of  dollars  which  this  dLsease  costs  the 
Industry. 

One  moment,  now.  for  the  justification  of  Pederal  activity 
in  this  field.  It  is  hardly  necessar>'  to  emi>hasize  the  point. 
since  Conpress  has  already  inaugurated  the  pro^^ram:  but  it 
is  a  fact  familiar  to  every  Senator  giving  me  his  attention 
that  it  has  been  quite  a  common  practice  upon  the  pwrt  of 
the  Federal  Government  to  recofrnize  the  necessity  for  Ped- 
eral support  for  the  eradication  of  di-seases  among  livestock 
where  the  problem5  b*^come  too  difScult  for  the  States  or  the 
producers  to  cope  with  them.  P»deral  appropriations  to 
carry  on  a  number  of  disease-control  or  eradication  pro^rrams 
are  carried  in  ever>-  agricultural  apprr)pnaUon  bill. 

In  some  instances  these  program--^  hav-^-  been  earned  on  by 
the  Pederal  Government  where  they  had  no  relation  what- 
ever to  diseases  which  were  transmi 'table  to  human  beings. 
Por  example,  we  spent  large  .sums  of  money  for  the  eradic-a- 
tlon  of  hog  cholera,  when  there  is  no  indication  that  hog 
chnleni  \s  communicable  to  human  Ix^ings  We  have  spent 
laree  sums  «)f  money  for  the  eradication  of  ticks  in  Texas, 
which  produce  the  so-called  Texas  fever,  but  there  is  very 
little  danger,  although  there  is  some,  that  It  may  be  trans- 


mitted to  human  brings.  To  combat  foot-and-mouth  di.sease 
we  have  spent  sums  of  money;  yet  tlie  mcidence  of  human 
infection  from  that  duease  has  not  been  alarming. 

So  that  upon  any  basis  it  seems  to  me  we  are  justified  in 
urging  a  continuation  of  these  programs,  because  in  this  in- 
stance we  have  evidence  from  the  higliejit  auihonlies  that  it 
is  taking  a  toll  of  at  least  $50,000,000  a  year  from  tlie  cattle 
and  dairy  producers.  Fuitiiermore.  there  is  evidence  that  it 
is  becoming  more  and  more  recognized  by  the  medical  profes- 
sion that  this  disease  is  communicable  to  human  beinps.  and 
is  responsible  in  some  instances  for  undulant  fever.  There 
are  some  communities  in  the  United  States  todaj'  which  have 
adopted  health  ordinances  providing  that  the  dairy  products 
within  their  jurisdiction  must  come  from  Bang's-free  herds. 

Mr.  President,  I  should  like  to  point  out  to  Senators  who 
are  interested  a  table  which  I  inserted  in  the  record  of  the 
subcommittee  of  the  Senate  Committee  on  Appropriations 
dealing  with  this  measure,  found  on  page  152  of  the  hearings — 
A  Summary  of  the  Bang's  Disease  Control  Program,  July  1. 
1934,  to  January  31,  1936.  Ln  this  connection  I  wish  to  point 
out  that  there  are  shown  in  the  last  column  of  this  table 
figures  as  to  the  cattle  on  the  Bang's  test  waiting  lii>t  on 
January  31,  1936,  in  the  various  States  of  the  Union.  I  shall 
not  take  the  time  of  the  Senate  to  read  many  of  these,  but 
I  should  like  to  mention  that  in  Indiana  there  are  67,427 
cattle  waiting  the  opportunity  to  take  this  test;  in  Oklahoma, 
118.092;  in  Texas,  150.000;  and  so  on. 

One  further  word.  'When  a  camF>aign  of  this  kind  Is  inau- 
gurated progress  is  made  in  eliminating  the  disease  from 
certain  herds,  but  since  the  disease  is  highly  contagious,  unless 
the  program  is  carried  on  at  the  same  approximate  level, 
there  is  grave  danger  of  reinfection  and  loss  of  ground  m  the 
direction  of  eradicating  the  disease  as  well  as  a  sacrifice  of 
the  money  which  has  already  been  invested  in  carrying  on 
the  program. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator  in 
that  connection  whether  he  anticipates  that  it  will  be  neces- 
sary' to  make  an  annual  appropriation  of  approximately 
$18,000,000  for  the  purpose  of  checking  these  diseases? 

Mr.  LA  POLLETTE.  Mr,  President,  in  that  connection  I 
can  give  the  Senator  the  testimony  of  Dr.  Mohler.  who  stated 
he  thought  it  would  be  necessary  for  a  number  of  years.  He 
stated  no  definite  figures,  and  I  suppose  it  would  be  impos- 
sible to  do  so:  but,  judging  by  our  experience  in  the  program 
for  the  eradication  of  bovine  tuberculosis,  It  may  take  a 
number  of  years. 

We  have  already,  as  the  Senator  well  knows,  for  a  lon^' 
period  carried  on  a  program  for  that  purpose,  and  we  liave 
now  reached  the  point  where  the  Department  is  recommend- 
ing the  appropriation  of  only  $1,500,000  for  its  continuance, 
although  in  piast  years  the  sums  required  have,  according 
to  my  information,  been  much  greater. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
what  is  the  measure  and  the  nature  of  cooperation  between 
the  Federal  agencies  and  State  or  local  agencies? 

Mr.  LA  POLLETTE.  So  far  as  the  local  cooperation  is 
concerned,  Mr.  President,  if  the  Senator  means  *.he  enthusi- 
astic response  of  breeders  and  producers  and  the  activity 
on  the  part  of  the  State  agencies  which  have  had  charge  of 
this  program.  I  think  I  can  say  that  m  all  my  experience 
here  I  have  never  known  of  a  program  to  receive  more 
enthusiastic  response  or  more  wholehearted  coopjeration. 

If  the  Senator  means  how  much  money  have  the  States 
themselves  contributed  to  the  program.  I  can  say  that  not 
many  of  the  States  have  acted,  for  the  simple  rea-son  that, 
as  the  Senator  well  knows,  many  of  the  States  have  been  in 
a  very  difficult  situation  so  far  as  their  financial  problems 
were  concerned. 

Tins  program  was  inaugurated  in  a  measure  as  a  means 
of  affording  relief  for  the  carrying  out  of  this  program  dur- 
ing this  period  of  economic  distress,  when  States  were  not 
m  a  position  to  cooperate  on  a  50-^50  txasis.  However,  there 
are  several  States  which  have  taken  action  in  the  matter. 
I  understand  that  in  the  Legislature  of  the  State  of  New 
York  there  is  now  pending  a  bill  lor  an  appropriation  pro- 
viding for  a  substantial  sum  of  money — my  recollection  is 
that  it  is  Mfoething  over  a  milhon  dollars — for  the  State's 
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cooperation,  and  adding  money  to  that  which  the  Federal 
Government  wiU  provide.  I  feel  conndent  If  this  appropria- 
tion is  prorided  and  the  proffnon  is  conttnuid  that,  as  the 
financial  a  Uiations  of  the  States  Improve.  W  ihall  find  them 
vbolebear  edly  willing  not  only  to  cooperate  with  the  Ped- 
«ml  Government  but  to  assume  a  portion  of  the  burden  of 
the  campaign  from  a  financial  standpoint. 

Mr.  RO]  IINSON  Mr.  Preaktent.  will  the  Senator  yield  for 
one  furthar  question? 

Mr.  LA  POLLETTE      I  yield. 

Mr  R0BIN8ON  What  service  or  assistance  do  those 
SUtes  or  local  units  and  agencies  which  have  not  made 
approprial  ions  in  any  sum  perform  In  connection  with  the 

work? 

Mr  LA  FOLLETTE.  They  perform  the  service  of  super- 
vising, through  their  State  veterinary  organtzatlons.  the 
giving  of  ttaeae  tests.  They  arrange  with  the  herd  owners 
for  the  aiipbeation  of  the  tests  to  the  herds.  The  Senator 
will  realize  that  this  program  is  not  a  compulsory  program. 
It  U  one  )ased  on  the  voluntary  action  of  the  producer  and 
to  that  eitent.  In  my  opinion,  has  demonstrated  overwhelm- 
ingly the  interest  and  the  desire  of  the  producers  for  this 
itrvice.  because  there  has  been  no  compulsion  in  it  whatso- 
ever. 

Mr   GLASS.    Is  It  not  compulsory? 

Mr.  LA  POLLETT!?     No. 

Mr  GLASS  Is  it  not  compulsory  in  that  no  one  can  ship 
cattle  alleged  to  be  Infected  by  the  so-caUed  Bang's  disease 
from  one  SUte  to  another  If  there  is  a  reaction? 

Mr.  LA  POLLETTE.  No.  Senator.  Such  regulations  have 
new  bc<n  issued.  It  Is  my  Information  that  no  such  regu- 
lations hive  been  Issued,  and  it  is  also  my  informaUon  that 
then  is  i  Jaeolutely  no  compulsion  Insofar  as  this  prog:  am  is 
eaocvmfi  1.  Only  those  herd  owners  who  desire  to  have  the 
test  appled  have  had  it  applied  to  their  herds.  The  fact 
that  all  this  work  is  on  a  voluntary  basis  demonstrates  the 
ranarkat  le  interest  and  desire  of  the  herd  owi^ers,  because 
so  many  thousands  of  them  have  voluntarily  responded  to 
the  opportunity  to  have  the  test  made. 

Mr.  GLASS.  Mr.  President,  I  will  say  to  the  Senator  that 
my  own  « xperience  has  led  me  to  believe  that  it  is  practically 
compulsory,  because  one  is  not  permitted  to  ship  in  Inter- 
state coa  merce  any  animal  which  has  reacted  to  the  so-called 
BttBg'te  d  nase  test.  Pour  years  ago.  as  I  recall — I  will  not 
be  exact  as  to  the  date — I  had  a  sale  of  a  part  of  my  dairy 
herd,  whch  now  numbers.  I  think,  about  125  cows — all  high- 
bred Jerseys.  As  I  recall  the  circumstances,  four  of  the  cows 
Hatted  ta  the  so-called  Bangs  disease  test,  which  I  think  is 
a  medica  vagary.  There  had  not  been  a  case  of  abortion  in 
by  herd  f  Dr  7  years,  and  there  has  not  been  one  since,  making 
the  penoi  11  years. 

As  I  rtcall  the  clrcumtances.  I  had  to  withdraw  from  the 
sale  four  cows  which  were  reported  by  the  veterinarians  to 
hare  reacted  to  the  so-called  Bangs  disease  test.  Two  of 
the  morti  mature  cows  had  been  regular  producers  before 
they  weie  withdrawn  from  the  sale,  and  all  four  of  them 
have  calved  each  year  smce  they  were  withdrawn  from  the 

sale. 

One  notable  fact  in  connection  with  my  personal  experi- 
ence waafthat  the  best  cow  in  my  herd.  I  am  glad  to  say.  was 
n  from  the  sale.     Last  year  she  had  twin  heifer 

aid  this  year  had  twin  bull  calves.     That  has  been 

my  experience  with  the  alleged  Bangs  disease. 

After  I  k  certain  inquiry  into  the  whole  business,  and  after 
having  wp&ni  $5,000  m  litigation — which  I  won — my  experi- 
ence has  caused  me  to  become  thoroughly  convinced  that  this 
miserabti  ateughter  of  animals  alleged  to  be  affected  with 
tubercul<«ls  bas  cost  the  farmers  of  this  country  an  in- 
estimabl  ?  sum  of  money  and  has  produced  nine-tenths  of  the 
abortion  which  the  so-called  Bang's  disease  test  undertakes 
now  to  specify  in  the  examinations  by  velermanans. 


Mr.  LA  FOLLETTE.  Mr.  President,  the  experience  of  the 
Senator  from  Virginia  is  entirely  contrary  to  that  of  the 
overwhe  ming  majority  of  producers  of  dairy  cattle  and  cat- 
tle gene  ally  in  this  country,  and  his  statement  controverts 
all  the  e  cpert  testimony  which  ia  available  upon  this  subtied. 


Mr.  GLASS.    The   trouble   is  there   la   no   really   expert 
testimony  available. 

Mr.  LA  FX3LLETTE.    Mr.  President,  that  may  be  the  Sen- 
ator's opinion  about  It.  but  the  fact  remains  that  in  thoee 
SUtes  which  have  carried  on  this  voluntary  program  great 
success  has  been  achieved,  as  the  official  records  of  those 
States  show,  in  the  elimination  of  Bang's  disease  in  cattle. 
Mr  McNARY.    Mr  President,  will  the  Senator  yield? 
Mr.  LA  POLLETTE.     I  yield  to  the  Senator  from  Oregon. 
Mr.  McNARY.    First.  I  wish  to  refer  momentarily  to  the 
sUtement  of  personal  experience  made  by  the  able  Senator 
from  Virginia  I  Mr.  Glass).    I  recall  on  other  occasions  the 
Senator  has  given  us  his  very  interesting  experience  as  a 
dairyman.    At  such  times  I  thought  the  Senator  was  speak- 
ing of  tuberculosis  In  cattle  and  not  of  abortion.    I  did  not 
know  that  the  Senator's  herd  was  ever  tested  for  abortion. 
Mr.  GLASS.    Oh.  yes. 

Mr.  McNARY.  I  thought  the  test  was  wholly  for  tuber- 
culosis. 

Mr  GLASS.  Yes;  the  herd  was  tested  for  abortion,  and 
my  contention  is  that  it  Is  compulsory,  because  one  cannot 
ship  animals  in  interstate  commerce  if  they  react  to  the 
alleged  Bang's  disease  test.  I  never  have  come  in  contact 
with  an  intelligent  veterinarian  or  even  with  an  Ignorant 
one  who  has  ever  seen  any  Bang's  dlwiw  evidence. 

Mr.  McNARY.    Mr.  President.  I  asked  the  Senator  from 
Wlsconsm  to  yield,  which  he  did.  for  the  purpose  of  sup- 
plementing the  Inquiry  made  by  the  Senator  from  Arkansas 
(Mr.  Robinson)  as  to  the  matter  of  cooperation.    As  I  un- 
derstand,   the   cooperation    that   affects   Bang's   disease   or 
abortion  is  that  after  a  blood  test  is  made  at  the  laboratory— 
and.  by  the  way.  some  of  the  States  maintain  such  labora- 
tories at  their  own  cost — and  the  animal  is  found  diseased 
the  animal  Is  then  slaughtered  and  the  owner  gets  the  car- 
cass, which  Is  salable  for  meat  purposes.    It  Is  as  edible  as 
any  other  animal,  because  the  disease  only  affects  the  genital 
organs.    The  Government  pays  not  more  than  $25  for   a 
grade  animal  and  $50  for  a  purebred  animal.    That  is  the 
extent  of  the  Federal  allowance,  and  that  is  the  coopera- 
tion   of    the    owner.     The    States    cooperation    consists    in 
making  the  test  suid  maintaining  the  laboratory. 
1      Mr.  LA  POLLETTE.    Mr.  President.  I  should  like  to  ."say 
that  it  is  my  information  that  the  statement  made  by  the 
Senator  from  Virginia   (Mr.  Glass)   that  cattle  which  are 
infected   with    Bang's    disease    are    prohibited    from    being 
shipped  m  interstate  commerce  is  erroneous.     It  may  be  that 
some  States  to  which  it  was  desired  to  ship  his  cattle  may 
have  enacted  statutes  preventing  importation  of  such  cattle. 
but  I  know  that  the  statement  was  made  to  me.  upon  what 
I  believe  to  be  entirely  reliable  authority,  that  there  is  no 
regulation  which  prohibits  the  shipment  of  Bang's  disease 
Infected  cattle  in  interstate  commerce,  although  there  js  a 
provision  that  they  may  not  be  Imported  into  the  Umted 
States. 

Mr.  GLASS.     Mr.  President 

Mr.  LA  POLLETTE.  I  yield  to  the  Senator  from  Virginia. 
Mr.  GLASS.  The  same  thing  is  accomplished  in  another 
way.  The  Bureau  of  Animal  Industry  of  the  Agricultural 
Department  goes  to  the  agricultural  authorities  in  each  State 
and  causes  them  to  become  active,  so  that  they  go  to  their 
respective  legislatures,  that  do  not  know  anything  more 
about  it  than  does  the  man  in  the  moon,  and  prevails  upon 
the  le«tslat\ires  to  prohibit  the  importation  into  the  particu- 
lar State — the  Senator  from  Wisconsin  read  a  great  long  list 
of  them — of  any  cow  that  has  reacted  to  the  so-called  Bang's 
test,  which  practically  makes  it  impossible  for  anylxxly  to 
ship  from  one  State  to  another  State  animals  which  have 
reacted  to  the  Bang's  test. 

Mr.  LA  POLLETTE.  Mr.  President,  the  list  which  I  read 
was  not  of  States  that  have  enacted  legislation  against  the 
importation  of  Bazig's  infected  cattle.  The  list  I  read  was 
of  States  whose  ofBcial  departments  had  indicated  at  the 
last  session  of  Congress  a  vital  interest  In  the  continuation 
of  this  program.  If  there  Is  any  State  that  prohibits  the  im- 
portation of  Bang's  infected  cattle,  it  has  not  been  brought 
to  my  attention:  but  I  suggested  that  as  the  only  possible 
explanation  of  the  Senator's  statemant,  because  so  far  as  I 
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know — and  I  think  I  have  oCBcial  information — the  Apncul- 
tural  Department  ha.s  never  i.ssued  any  repulations  prohibit- 
ing the  transportation  in  mLerstaic  commerce  ol  Bang's 
infected  cattle. 

Mr.  COPELAND.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  New  York? 

Mr  LA  POLLETTE.  I  yield  to  the  Senator  from  New 
York. 

Mr.  COPELAND.  Mr.  President,  maj-  I  ask  the  Senator 
from  Wisconsin  if  thi.s  amendment  applies  to  mastitis  as 
well  as  to  Banp's  di5eas<'? 

Mr.  LA  POLU-riTE  It  docs.  It  provides  for  the  contm- 
uation  of  the  mastitis  program  at  the  same  level  at  which  it 
is  being  carried  on  during  the  present  year. 

Mr.  COPELAND.  I  may  say.  then,  that  regardless  of 
what  controversary  there  may  be  about  Bang's  disease  there 
ran  be  no  doubt  that  ina.stiti.s  in  catllr  is  a  di.seasf-  which 
haii  been  brought  to  the  attention  of  the  public -health  ad- 
ministrators and  has  an  miportant  relatioruihip  to  human 
health  Farmers  are  naturally  conservative;  they  do  not 
like  to  have  officials  come  in  and  dfpleie  their  herds  under 
compulsion,  whether  they  are  gentleman  farmers  or  m- 
dustrial  or  private  or  commercial  faiTner.s.  I 

Mr.  GLASS.     Why  does  the  Senator  look  at  me  when  he  I 
makes  any  such  statement  as  that?     (Laughter  ) 

Mr.  COPELAND.  Of  course,  in  the  Senator's  case  he  is 
both  a  gentleman  farmer  and  a  commercial  farmer.  I  looked 
at  him  with  both  types  m  mind. 

Mr.  GLASS.  Does  the  Senator  mean  a  gentleman  farmer 
is  a  man  who  uses  his  money  instead  of  his  hands? 

Mr  COPEILAND.  A  gentleman  farmer  is  a  man  who 
makes  money  on  the  outside  in  order  to  operate  his  farm. 
That  is  the  distinction  I  make. 

Mr.  President.  I  say  the  attitude  of  the  farmer,  regardless  ' 
of  whether  he  is  a  gentleman  farmer  or  any  other  type  of 
farmer,  is  conservative,  JiLst  as  conservative  as  is  the  Sen- 
ator from  Virginia.  I  find  that  the  dairy  farmers  in  my 
State,  which  next  to  Wisconsin  is  the  greatest  dairying 
State,  are  very  eager  about  this  program,  not  eager  about  it 
because  they  are  going  to  make  any  money,  for  the  amount 
of  money  they  get  for  condemned  animals  is  far  below  the 
value  of  similar  animals  not  diseased:  but  I  have  here  a 
Irtter  from  the  dairymen's  league,  composed,  I  think,  of 
something  like  75.000  farmers  in  New  York  State,  who  are 
very  eager  to  have  this  action  taken.  As  the  Senator  from 
Wisconsin  has  said,  there  is  pending  now  in  the  LegLslature 
of  New  York  a  bill  providing  a  generous  appropriation  to 
help  carry  on  the  work  in  connection  with  the  Federal  Gov- 
ernment. I 

If  I  had  no  other  evidence  of  the  necessity  for  this  work 
than  the  testimony  of  Dr  Mohler  I  should  be  qxiiie  content. 
Dr.  Mohler's  work  in  connection  with  the  foot-and-mouth 
disease  stands  out  as  one  of  the  great  contributions  to  the 
welfare  of  the  farmer  and  the  welfare  of  humanity.  Dr.  ] 
Mohler  Is  very  insistent  that  we  ought  to  go  forward  v^nth 
this  work.  I  mean  "iasi.-^tent  "  in  the  sen.se  that  he  strongly 
advocates  It  within  the  limitations  of  the  Budget.  He  is  not 
permitted  to  say  all  he  would  like  to  say.  I  dare  say.  but 
the  fact  that  he  so  strongly  recommends  this  action  is  quite 
convincing,  so  far  as  I  am  concerned.  Then,  when  I  have 
his  opinion  reinforced  by  the  de.sire  of  the  great  dairying  in- 
terests of  my  State  that  the  Congress  should  do  as  the 
Senator  from  Wisconsin  suggests,  I  am  happy  to  add  what- 
ever little  Influence  I  have  to  the  adoption  of  the  amend- 
ment by  the  Senate. 

Mr  LA  POLLETTE.  I  thank  the  Senator  from  New  York 
for  his  statement. 

Mr.  DUFFY.     Mr.  President 

Mr.  LA  FOLLETTE.     I  yield  to  my  colleague. 

Mr.  DUFFY.     Does  my  colleague  know  of  any  eroup  of  ' 
dairying   interests  or  dairy   farmers   anywhere   who  do  not  . 
thoroughly  approve  of  the  program  for  the  eradication  of 
Bang'.s  disea.se? 

Mr.  LA  POLLETTE.  On  the  contrary,  so  far  as  I  know. 
not  only  tlie  dairying  interests  but  the  cattle  producers  as 
well  are  very  enthu.sia.stic  atxjut  this  program,  and  many  of 


them  have  gone  on  record  in  favor  of  its  maintenance  at  the 
present  level  and  in  support  of  the  particular  amendment 
which  is  now  pending . 

Mr  DUFFY  The  reason  I  asked  the  que.stlon  was  that 
wa.s  my  opimon.  I  suppose  that  the  State  of  Wisconsin  has 
perhaps  had  more  experience  with  dairy  matfeis  than  have 
many  other  Slates,  and  I  know  that  all  those  interested  m 
the  success  of  the  dairy  farmers  of  my  State  se«n  to  be 
imanimous  in  their  approvel  of  the  program  for  the  eradica- 
tion of  both  Bang's  disease^  and  ma.slitis 

Mr.  LA  POLLETTE.     I  hold  the  same  opinion. 

Mr.  RUSSELL.    Mr.  Pres-.dent 

Mr.  LA  FOLLETTE.    I  yield  to  the  Senator  from  Creorprla. 

Mr.  RUSSELL.  Does  the  Senator  from  Wisconsin  know  of 
any  other  instance  m  which  the  Federal  Government  has 
.•sought  to  combat  a  dl'^ea-se  of  this  nature  in  connection  with 
which  it  has  been  expected  that  the  Federal  Government 
would  defray  all  the  expenses  of  the  investigation  and  also 
the  pajTnents  to  the  owners  of  the  animaLs?  I  understand 
the  great  importance  of  the  treatment  of  tubercular  cattle, 
which  is  something  that  vitally  affects  the  human  beings  \*ho 
purchase  the  milk  or  the  meat  of  the  cattle  that  have  tuber- 
culosis, but  never  more  than  $6,000,000  have  been  appropri- 
ated In  1  year  for  that  purpose.  The  State  or  the  county  was 
expected  to  pay  one-third  of  the  expense  of  the  animal  that 
was  de.stroyed.  the  dair\'  farmer  who  was  so  materially  af- 
fected by  the  destruction  of  the  animal  was  to  lose  one-third 
of  Its  value,  and  the  Federal  Government  was  to  pay  the 
other  third.  In  this  case,  while  it  is  true  that  much  larger 
sums  were  spent  in  previous  years,  those  expenditures  were 
in  the  nature  of  relief  or  emergency  appropriations,  and  m 
fact,  in  part  were  relief  appropriations.  In  thL*^  case  the  Fed- 
eral Government  defrays  all  the  expense,  pays  $25  for  grade 
cattle.  $50  for  the  purebred  cattle,  and  permits  the  owner  to 
have  the  carcass  of  the  animal,  which,  evidence  shows,  is 
valued  at  approximately  $20  m  every  case.  Does  not  the 
Senator  from  Wisconsm  think  that  some  State  other  than 
New  York  or  Virginia  .should  mamfest  some  interest  m  this 
movement  and  mxike  some  appropriation  therefor?  I  under- 
stand that  Virginia  has  already  made  a  small  appropriation 
to  assist  this  work  and  that  there  is  a  bill  pending  m  the  New 
York  Legislature  for  the  same  purpose,  but  that  no  other 
State  has  inciirred  any  similar  expense,  and  that  is  in  the 
face  of  the  fact  that  the  revenues  of  every  State  of  the  Union 
I  think  showed  an  increase  in  the  last  year  over  the  previous 
year  or  two. 

Mr.  LA  FOLLETTE.  While  that  Is  true,  I  may  say  to  the 
Senator  that  there  are  many  States  in  the  Union  which  are 
today  not  in  a  position  to  make  financial  contributions  to 
this  program:  and  I  state  confidently  that  if  the  program 
is  earned  on  the  time  v^ill  come  when  the  States  will  make 
such  contributions,  and  thus  help  to  reheve  the  Federal 
Government  of  the  burden. 

Mj-  point  is  that,  having  launched  thi.s  program  and  having 
demonstrated  its  feasibility  and  the  possibility  of  its  success, 
it  would  be  tragic  to  reduce  the  program  at  this  time  and  to 
lose  the  ground  which  has  been  won  in  part  toward  the 
eradication  of  the  disease  and  thereby  to  jeopardize  the  past 
appropriations  used  for  thfise  purposes. 

Mr.  GLASS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Virginia? 

Mr.  LA  POLLETTE.     I  yield. 

Mr  GLASS  Just  a  word  in  reference  to  what  the  Senator 
from  New  York  iMr.  Copela.vd!  had  to  say  about  Dr.  MohJer. 
I  have  no  criticism  to  make  of  Dr.  Mohler.  The  fact  is  that 
I  have  had  personal  contact  vv"ih  him  repeatedly.  I  have  a 
very  high  regard  for  him,  but  I  do  not  understand  that  Dr. 
Mohler  is  an  expert  in  the  matter  of  aUeged  Bang's  disease. 
He  evidently  believes  in  the  findings  of  people  who  pretend 
to  be  experts,  but  I  do  not  believe  there  is  any  real  expert 
in  the  matter.  I  think  nine-tenths  of  the  abortions  are 
produced  by  the  tuberculin  test,  and  I  have  the  highest  au- 
thority— and  It  is  a  public  record  here — of  men  of  interna- 
tional reputation  in  the  health  department  for  my  state- 
ment that  the  poisonous  stuff  lised  in  the  application  of  the 
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tubercxilln  test  has  created  abortions  In  herds.  I  do  not  be- 
lieve then  Is  any  such  thin«  as  Bangs  disease,  because  my 
own  experience  has  refuted  the  theory  completely. 

Mr.  LA  POLLETTE.  Mr.  President.  I  hope  that  this  work, 
which  is  cf  such  vital  interest  to  the  cattle  industry,  mclud- 
Ing  the  d;iirying  mdustry.  will  not  be  prejudiced  because  of 


the  exper 

with  the 


ence  of  the  Senator  from  Virgima  in  connection 
:ampaign  for  the  eradication  of  bovine  tubercxilo- 
sis.  I  think  every  Senator  is  familiar  with  the  attitude  of 
the  Senatar  from  Virginia  toward  that  program  and  toward 
this  progiam.  Nevertheless,  nearly  every  farmer  mterested 
ir  dairyirg  and  every  cattle  producer  in  the  United  States 
with  the  Senator  from  Virginia  as  to  the  efficacy 
and  valu((  of  the  proeram  for  the  eradication  of  bovine 
tuberruloiiis, 

I  wish  ,o  emphasize  what  I  said  In  reference  to  a  further 
suggestioi  I  made  by  the  distinguished  Senator  from  Virginia, 
that  this  program  Is  absolutely  voluntary;  no  dairy  farmer. 
no  cattle  producer,  who  does  not  desire  to  have  this  test 
made  upcn  his  herd  is  required  to  do  so.  In  this  respect  the 
Bangs  ard  mastitis  programs  difler  from  the  campaign  for 
the  eradication  of  bovine  tuberculosis. 

Since  he  Senator  made  the  suggestion  that  there  is  a 
prohibiticn   against   the    transportation   of   ^ngs   infected 


catUc  in 
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nterstate  commerce.  I  have  had  an  opportunity  to 
With  the  Department  of  Agriculture,  and  they  In- 
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form  me  again  at  this  moment,  as  they  have  informed  me 
on  several  previous  occasions,  that  no  such  regulations  have 
been  issued  by  the  Federal  Government.  It  is  true  there  is 
a  regulation  prohibiting  the  importation  into  continental 
United  States  of  Bang's  infected  cattle  as  well  as  cattle  suf- 
fering from  a  number  of  other  disef.ses. 

Mr.  GLASS.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  Virginia? 

Mr    LA  FXDLLETTE.     I  yield. 

Mr.  GLASS.  As  I  have  said  to  the  Senator,  the  same 
thing  has  been  accomplished  in  a  different  way.  The  De- 
partment here  has  prevailed  upon  nearly  all  the  States  to 
prohibit  mterstate  commerce  in  cattle  alleged  to  be  affected 
with  the  alleged  Bang's  disease. 

Mr.  LA  POLLETTE.  Mr.  President,  it  Is  my  iniormaUon 
that  there  are  very  few  States  which  have  taken  any  such 
action  and  that  as  a  matter  of  fact  Bang's  disease  infected 
cattle  can  enter  transportation  m  interstate  commerce 
throughout  the  United  States. 

Mr.  President,  I  sincerely  hope  the  amendment  will  pre- 
vail. I  ask  unanimous  consent  that  the  table  to  which  I  re- 
ferred earlier  in  my  remarks  may  be  printed  in  the  Record 
at  this  point. 

There  being  no  objection,  the  table  was  ordered  to  be 
printed  in  the  Ricoid.  as  follows: 
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Ifr.  RjDSSBLL.  Ifr.  President,  the  committee  examined 
this  matter  very  carefully  and  felt  that  the  bill  provided 
quite  generously  for  investigation  of  the  diseases  of  cattle. 
In  the  Item  which  the  Senator  from  Wisconsin  seeks  to 
amend.  120.500  000  is  appropriated  for  expenditure  in  the 
next  f&acpd  yeou"  under  the  Jones-Coimally  Act  for  the  treat-  j 


ment  of  the  diseases  of  cattle  and  to  provide  for  payments 
to  owners  when  such  cattle  are  destroyed. 

In  the  past,  it  is  true,  during  the  time  when  appropriations 
for  relief  purposes  were  reaching  almost  astronomical  figures 
in  deahng  with  the  terrible  situation  throughout  the  Nation, 
larger  fuiuls  have  been  expended  in  combating  the  Bang's 
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disea.se:  but  the  committee  felt,  and  still  feel,  after  examin-  ' 
ir)^4  the  que.slion,  that  the  States  and  the  individual  farmers 
should  manifest  more  interest  in  the  matter  than  merely 
wiring  aiid  ■ft-niiru?  to  Washington  and  asking  their  Senators 
and  Repre.sentatives  to  appropriate  more  money  for  these 
purposes. 

In  the  treatment  of  a  di."«pase  as  serious  as  is  tuberculosis 
in  catth'.  affecting  vitally  the  men.  women,  and  children  of 
the  country,  the  F^edexal  Government  never  did  undertake 
to  defray  all  the  expenses  of  purchasing  the  cattle  con- 
demned and  necessarily  destroyed.  In  the  current  year  the 
Federal  Government  will  spend  more  than  $15,000,000  for 
cattle  afflicted  with  Bangs  disea.se  The  Government  pays 
outright  $25  for  grade  cattle  and  gives  the  fanner  the 
carcass.  It  is  not  like  tubercular  cattle,  because  the  beef  is 
not  aiffected.  The  average  value  of  thase  carcasses  was  $25. 
That  would  make  $45  the  farmer  would  get.  and  every 
nickel  of  it  from  the  Federal  Government,  for  the  grade 
cattle  necessary  to  be  destroyed,  and  approximately  $70 
per  liead  for  purebred  and  registered  cattle.  It  has  not  been 
long  since  purebred  cattle  could  be  purchased  for  that 
figure. 

Mr.  President,  the  committee  feel  that  very  generous  pro- 
vision to  combat  the  di.sea.se  ha.s  been  made  in  the  bill,  and 
I  hope  the  amendment  offered  by  the  Senator  from  Wis- 
consin will  be  rejected. 

Mr.  LA  POILETTE  Mr.  President,  I  ask  for  the  yeas 
and  nays  on  my  amendment. 

Mr.  AUSTIN.  Mr.  President.  New  England  Is  very  much 
Interested  in  the  amendment  proposed  by  the  Senator  from 
Wisconsin  iMr.  I>a  FolletteI.  Vermont  is  especially  inter- 
ested. For  many  years  Vermont  has  produced  approximately 
three-four! h.s  of  all  the  fluid  milk  that  is  sold  in  the  Boston 
milk  market.  For  many  years,  or  since  1920,  Vermont  has 
been  improving?  her  herd-s  with  a  view  to  improving  the  qual- 
ity of  fluid  miJk.  The  curve  lias  been  downward  in  Vermont 
where  it  has  been  upward  generally  in  the  United  States 
with  reference  to  the  number  of  cattle  a£fected  by  such  di.'^- 
eases  as  are  mentioned  m  this  portion  of  the  Agricultural 
Department  appropriation  bill. 

I  desire  to  read  into  the  Record  an  excerpt  from  a  com- 
munication from  the  Department  of  Agriculture  of  the  State 
of  Vermont,  which  shows  some  evidence  of  cooperation  by 
the  State.  I  read  from  a  letter  to  me  from  the  commis- 
sioner of  agriculture.  Mr.  E.  BL  Jones,  in  which  he  says: 

May  I  take  this  opportunity  to  Imprese  upon  you  the  Importance 
of  Bail's  disease  control  work  amon^  the  dairy  herds  of  Vermont. 
With  bovine  tuberculosis  eradication  draw^nc  tn  !ts  rinse,  our 
attention  Is  directed  to  the  Insidious  disease  above  captioned, 
which  caoaes  aaore  damage  to  the  dairy  industry  m  Vermont,  di- 
rectly and  Indirectly,  than  did  bovine  tuberculofcis  A  lixboratory 
has  been  established  within  this  department  by  the  Stato  which  Is 
being  operated  wholly  under  Federal  funds  This  cor»p«>rBtion  baa 
fiahlf n  MM  to  make  an  excellent  showing;  In  Bang's  disease  control 
work      Upward  of  8  000  cattle  are  now  under  supervision. 

That  is  signed,  as  I  said,  by  E.  H.  Jones,  commissioner  of 
agriculture  of  Vermont. 

I  should  like  i-)ormis.si<in  to  in.sprt  in  the  Rxro«D  a  telegram 
from  W    P   Davis,  general  maiia^er  of  New  England  Dairies. 

Tlwre  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Boston,  Mass.,  March  24,  193€. 
Hon.  WARRrw  C.  Austtn, 

Senate  Ogloe  Bvildtng: 
Representing  23,000  New  England  dairies  farmera.  we  urge  your 
active   support   to   Ia  Follette   amendment    to   agrlcxUtural    appro- 
priation   bill    providing    Increased    funds    for    Bang-'e    dtseaae    and 
bovine  mostltu. 

W    P.   Davis. 
General  Maruiger,  Neu  England  Dairies. 

Mr.  AUSTTN.  Of  course,  to  anyone  considering  the 
amendment  the  question  occurs  why  should  we  not  apply 
economy  at  this  point  in  order  to  be  consistent  with  claims 
we  make  that  the  Government  should  cut  down  expenses. 
My  answer  to  that  question  is  that  this  type  of  serv^ce  must 
be  continuous  or  the  money  appropriated  for  it  and  already 
expended  will  be  lost.  We  must  keep  ahead  of  the  disease. 
Both  of  the  diseases  referred  to  are  extremely  contagious, 
and  uiile^  the  work  were  continued  until  the  diseases  were 


eradicated,   it    would   be   an   unwonomic    undertaking       In 

other  words,  true  economy  as  applied  to  the  situaUon  would 

require  a  suflBcient  appropriation  of  funds  to  keep  tiie  work 

ahead  of  the  spread  of  the  disease  and  far  exiough  aiiead  of 

it  ultimately  to  eradicate  it. 

As  to  the  particular  time  of  application  I  call  attention 

to  the  testimony  of  Dr.  Mohler,  at  page  157  of  the  House 

hearmgs.  where  he  said: 

The  need  for  intensive  Investigation  of  tntertious  Rbortlon  erf 
cattle  and  swine,  both  from  economictU  and  human  he«ii«li  stand- 
points «-a6  never  greater,  if  the  most  praclicii-i.  efllL-aciou.s.  and 
economical  means  for  controUing  the  disease  are  to  Ite  <ievfii>ped, 
the  danger  to  human  health  accurately  evaluated,  and  adequate 
measures  taken  to  eliminate  it. 

Again  I  quote  from  the  statement  of  Donald  Kane,  attor- 
ney for  the  National  Cooperative  Milk  Producers  Federation, 
who  was  a  witness.     I  read  from  page  333  of   the  Senate 

hearings,  where  he  said: 

Bang's  disease  Is  a  very  contagious  dtseaae.  and  we  are  hopeful 
that  we  can  clean  it  up  rapidly,  because  It  wlU  net  ooet  as  much 
money  If  we  clean  It  up  rapidly.  If  you  do  not  work  rapidly  on 
Bang's  disease  you  lose  the  value  of  much  of  your  work  If  you 
test  a  first  tUne,  and  then  test  them  again.  If  you  do  ix3\.  keep  right 
after  It.  if  the  money  is  not  appropriated  until  it  i>  eradicated  and 
there  i.s  a  lap.se  of  time  between  the  first  and  second  test*;  for  In- 
fection It  may  do  no  good,  because  a(  the  fact  that  there  may  be  a 
remlection  In  the  meiintlme. 

Mr.  President.  I  wish  to  insert  in  the  Record  a  letter  from 
this  witness,  which  I  reque.sted  him  to  wnte  to  me,  with  par- 
ticular reference  to  conditions  in  New  England.  I  call  atten- 
tion in  passing  to  the  fact  that  two  of  the  States  of  New 
England  not  only  maintain  laboratories,  but  appropnate 
funds  wherewith  to  indemnify  catUe  owners  whose  cattle  are 
destroyed  because  of  the  efTort  to  eradicate  this  disea.se. 
That  is,  they  pay  a  sum  m  addition  to  that  paid  by  the  Fed- 
eral Government  for  thi.s  purpose,  and  by  that  contribution 
they  ir^rease  the  speed  of  eradication  of  these  diseases. 

Mr.  President.  I  ask  imanlmous  consent  to  insert  in  the 
Record  at  this  pomt  in  my  remarks  a  letter  from  this  witness, 
Donald  Kane. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
letter  will  be  printed  in  the  Record. 

TTie  letter  is  as  follows: 

Thx  National  CoopXEATrvx  Mn.K  Prodtk-eks'  Ptderation. 

Washington,  D.  C,  March  23,  1936. 
Hon.  WAJtatw  R    Austin. 

Senate  Office  Building.  Wayhiiigton,  D.  C. 

Mt  Dear  Senator  Austin  :  Reference  is  made  to  our  conversation 
the  other  afternoon  relative  to  Senator  La  Fy>ixrTTr's  amendment  to 
the  agricultural  appropriation  bill  Increasing  the  appropriation  for 
the  eradication  of  bovuie  diseases  for  the  fi..scal  year   1937. 

At  the  present  time  the  Department  of  Apiculture  is  spending 
at  the  rate  of  one  and  one-half  million  dollars  per  month  for 
Bang's  disease  work  throughout  the  United  States  ThLs  makes  a 
total  al  $18,000.0(30  a  year  necessary  for  this  work.  The  appropria- 
tion bill  contains  only  $11,850,000  for  the  fiscal  year  1937.  and  it  Is 
thus  nearly  $7,000,000  less  ttian  the  minimum  amount  necessary  to 
carry  on  this  work. 

Durtng  the  last  year  $610,000  was  used  for  the  eradication  of  ani- 
mals suffering  from  mastitis,  and  no  provision  i."?  made  in  the  ap- 
propriation bill  for  a  continuation  of  this  work  during  the  fiscal  year 
1937. 

So  far  as  the  New  England  States  are  concerned,  the  following 
figures  will  no  doubt  be  useful  to  you  In  considering  the  problem: 

As  of  January  31.  11<36.  m  the  State  of  Vern>ont  21X)44  eaUie  had 
been  tested  for  Bang  s  di-.^aac  aince  the  progratr.  begaji.  8.571  cattle 
were  under  supervL'^ion  as  of  January  31.  and  361  cattle  were  on  the 
waiting  list:  2  6  percent  of  all  the  cattle  In  the  State  of  Vermont 
are  under  rupervt'sion   for  Bang's  dlseaae. 

In  Massachubett£  4.817  cattle  have  been  tested  since  the  program 
went  into  effect,  of  w2,lch  3,032  were  tinder  supervLsion  a^-  of  Janu- 
ary 31  1936  and  178  cattie  were  on  the  waiting  li?t:  19  percent  of 
the  cattie  In  Massachusetts  are  under  superv-lBlon  for  Bang's  disease. 

In  Rhode  IsitJid  904  cattie  have  been  tested  since  the  program 
went  into  effect;  496  cattle  are  now  under  supervision  for  Bang  s 
dlsea.«^.  and  18  cattle  are  on  the  waiting  list  as  of  Januan.-  31.  193(5; 
2.1  percent  of  all  the  cattie  In  Biiode  Island  are  under  lupei^'lslon 
for  Bang's  disease. 

In  C(,>niitcucut  11.813  cattle  have  been  tested  since  the  program 
went  Into  effect,  5,315  cattle  are  now  under  Fupernslon,  and  43 
cattle  are  on  tlie  waiting  list;  8.0  percent  of  all  the  cattle  In 
Connecticut  are  now  under  rupervision  for  Bang  s  disease 

Tiiese  four  States  are  quite  a  bit  behind  Maaie  and  New  Hamp- 
shire in  Bang's  disease  *ork,  principally  becautoc  the  legi&laturea 
of  Maine  and  New  Ha.Tipshire  have  made  money  available  to  pay 
State  Indemnities  for  cattie  destroyed  in  addition  to  the  Federal 
indemnities. 
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_    Ooremment    Is    now    paftng    9M    lndemnlU«a    for 

and    »50    indemnitlea    for    purebred*.      Becauie   of    the 

ot  replacementa,   however,    these   Indemnltlea.   plua   the 

not  high  enough  to  permit  the  farmer  to  replace  hla 

without  loas  to  hlm«elf.     It  U  anticipated  that  Just 

.  make  available   funds  for  a  Joint   program  of   the 

G  jvemment    on   TB    they    will    also   provide    for    the    in- 

I  for  Bang's  disease      If  this  were  done  in  the  four  New 

qtAtaa   m«ntkxied    there    Is    no    questljn    but    that    the 

cattle  tested  would  increase  by  leaps  and  bounds. 

ice.  In  Maine,  which  pays  State  Indemnities  In  addition 

Indemnltlea.   as.MK   cattle   have   been   tested    since   the 

nt    Into   effects   of   which    the   whole    number    are   atlll 

pisrvlslon   axid    1.434   cattle   are    now   on   the   waiting   llat. 

>ercent  ot  mil  ot  the  catUe  In  Maine  under  supervlatoa 

fitsrasn 

Hampshire,  which  likewise  makes  State  funds  available 

to  Federal   funds.    17.743  cattle   had  been  tested  since 

.  went  Into  effect.    13.90«  cattle  are  still  under  super- 

2.517  cattle  are  on  the  walUng  lUt.  with   12  1   percent 

cattle  in  New  Hampshire  under  supervision  for  Bang's 
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exception  of  the  marketing  agreement  and  license  for 

Boston  mllkshed.  the  program  for  the  eradication  of 

(^ttle  U  the  only  asalatance  which  dairy  farmers  in  the 

States  have  received  from  the  Federal  Oovernment. 

Is  one  which  Is  popular  with  farmers,  is  economically 

to  to  the  best  Interests  of  the  (armen  aod  oonsiunerB 

It   is  aimed   at  the  eradication  of  (Ungcrous  bovln* 

ntal  to  the  public  h— Ith 

is  ot  such  a  trmaatfMlble  character  that  the 
to  really  stamp  th«  disease  out  Is  by  a  vigilant  and 
examlnatloa  and  reexamination  of  the  herds  affected, 
approprtatlfltt  ewl  down  as  it  now  Is.  the  tests  and  re- 
are  so  BMMHry  If  this  disease  Is  to  be  cleaned  up 
M  able  to  be  made,  and  I  am  afraid  that  a  large  per- 
the  gains  which  we  have  made  In  the  control  of  this 
be  lost, 
^at  we  may  have  your  support  and  the  support  of  other 
from  the  New  England  States  In  oar  efforts  to  obtain 
appropriations  for  this  work  for  the  coming  year, 
truly  yours, 

DONALS  Kanv. 
Attorney,  the  National  Cooperative 

Milk  Prodticers"  Fedrration. 


Mr.  LA  POLLETTE  and  Mr.  McNARY  called  for  the  yeas 
and  nays,  and  they  were  ordei-ed. 

Mr.  POPE.  Mr.  President.  I  ask  unanimous  consent  to 
hare  inserted  in  the  Rccoid  three  brief  telegrams  which  I 
have  received  from  citizens  of  my  State  bearing  upon  this 
amendment.  I  may  say  that  they  are  very  strongly  in  favor 
of  the  amendment.  The  telegrams  arf  t3T>ical  of  various 
other  telegrams  I  have  received  from  my  State. 

The  PRESIDING  OFFICER.  Without  objection,  the  tele- 
grams will  be  printed  in  the  Ricord. 

The  telegrams  are  as  follows: 

Calowhx,  Idaho,  March  23,  1939. 
Hon.  Jajmbs  P.  Pors, 

United  States  Senate: 
Please  support  La  Follxttt's  amendment  Increasing  nioney  erad« 
Icate  Bang's  and  mastitis. 

OalBTMXM'S  COOPSXATIVX  CXXAICXBT  OF  BOISX  VALLST. 


JnoMX.  Idaho,  Afarc^  22,  1938. 
Senator  James  P.  Pore, 

Washington.  D.  C: 
Urge  that  you  support  needed  appropriation  for  eradication  of 
Bang's  disease  and  mastltto  In  cattle  In  line  with  amendment  to  be 
Introduced  Monday  by  Senator  La  FoLLrmc.  Senate  Appropriation 
Committee  recommendation  Is  short  17.000.000  needed  to  properly 
carry  on  this  disease-eradication  work. 

Rot  D.  SurrH. 
General  Manager,  Jerome  Co-op  Creamerf. 


Mr.  AIJSTTN.     Mr.  President,  I  hope  the  amendment  may 
be  adopted 

Mr.  U    FOLLETVE.     I  call  for  the  yeas  and  najrs  on  the 
adoption  of  the  amendment. 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum, 

The  PflESmiNQ  OFFICER   (Mr.  McOna  in  the  chair) 
The  abeqnce  of  a  quorum  being  sxiggested.  the  clerk  will  call 
the  rolL 

The  Cliief  Clerk  called  the  roll,  and  the  following  Sen 
ators  answered  to  their  names 

Adams 

Austin 

Ba<hman 

Bailry 

Barbour 


Copeland 

La  FoUstts 

O'Mahoney 

Couaeos 

Lewis 

Pop* 

DavU 

Kadcllffe 

Duffy 
Fletcher 

T  IIIISIMII 

ifcom 

Robinson 
Russell 

Fraalsr 

McKellar 

Sbeppard 

Oeasvs 

McNary 

ablpstsMl 

Olbson 

Maloney 

TUniii  PtJ 

Olass 

MetcaU 

VofW^Bsad 

Oars 

Mlnton 

nvaaa 

Quffey 

Moor^ 

TyMiWi 

Murphy 

Vandenberg 

Hatch 

Murray 

Wagner 

Hayden 

Neely 

Walah 

Kryes 

Norrla 

Whaaler 

King 

Nye 

White 

Borah 

Brown 

Bulkley 

Bu^ow 

Burke 

Byrnes 

capper 

Chaves 

aark 

The  PXESIDINO  OFFICER.  Sixty-four  Senators  having 
answere<  to  their  nam^s.  a  quorum  is  present.  The  question 
Is  on  the  amendment  ofTered  by  the  Senator  from  Wisconsin 
IMr.  la  PollxttkJ 

Mr.  MLRPHY.  Ii4r.  President,  I  rise  at  this  time  merely 
to  express  the  hope  that  the  amendment  offered  by  the  Sen- 
ator froia  Wisconsin  will  be  adopted.  In  f\ghting  Bang's 
lUnttie  I  ad  mastitis,  we  are  flghtmg  plagues;  and,  rather 
than  recuce  the  appropriations  to  fight  them,  we  should 
incrcttw  the  appropnatimis. 

NothiEg  I  could  say  would  add  to  the  able  presentation 
of  the  flirts  made  by  the  Senator  from  Wisconsin.  At  this 
time,  wten  the  program  is  well  under  way,  instead  of  re- 
pressing the  program  and  defeating  the  benefits  that  will  be 
gained  ty  accelerating  its  motion,  which  defeat  would  be 
accompi]  liied  by  a  reduction  of  the  appropriation.  I  submit 


that 


tional  aiaount  of  money  sought  by  the  amendment  of  the 


tor 


from  Wisconsin, 


ilJ6 


be  better  employed  in  providing  the  addi- 


iDAJiO  Falls,  Idaho,  March  22,  1936. 
Senator  Jamxs  Popx, 

Washtnffton,  D.  C: 
TTiiiliinlsiiil  Senate  Approprlatlona  Conunlttee  refiised  same  ap- 
proprtetkm  for  Bang's  disease  and  mastitis  as  last  year.     Our  cattle 
I  almost  half  tested.     Great  danger  losing  benefit  money  already  ex- 
pended.    Fanners  In  favor  of  testing  program  by  large  majority  and 
will  appreciate  your  efforts  behalf  same  appropriations  as  last  year. 

UPTSB  SnaKX  RiVia  V.UXXT   DAatTMXN'S  ASSOCtATIOM. 

The  PRESIDING  OFFICER.  The  question  la  on  the 
amendment  offered  by  the  Senator  from  Wisconsin  (Mr.  La 
FoLLrrrg  1 .  On  that  amendment  the  yeas  and  nays  have  been 
demanded  and  ordered.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  McNARY  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Mississippi  IMr.  Harrison]. 
I  transfer  that  pair  to  my  colleague  the  Junior  Senator  from 
Oregon  [Mr.  StuwirI  and  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  McNARY.  I  desire  to  announce  that  my  colleague 
the  Junior  Senator  from  Oregon  [Mr.  STiiwtR]  is  absent. 
If  present,  he  would  vote  "yea." 

I  also  wish  to  announce  that  the  Senator  from  South  Da- 
kota [Mr  NoRBical  would,  if  present,  vote  "yea." 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  the 
Senator  from  Delaware  [Mr.  Hastings  1.  He  has  a  general 
pair  with  the  Senator  from  Kentucky  [Mr.  BarkleyI. 

Mt.  BULKLEY.  I  lulVe  a  general  pair  with  the  seruor 
Senator  from  Wyomlo^lMr.  CAtrrl.  who  is  necessarily  ab- 
sent from  the  Senate.  Not  knowing  how  he  would  vote.  I 
withhold  my  vote. 

Mr.  BILBO.  I  have  a  general  pair  with  the  senior  Senator 
from  Iowa  [Mi.  DickxhsowI.  I  am  informed  by  the  author 
of  the  pending  amendment  that  if  present  the  Senator  from 
Iowa  would  vote  "yea",  so  I  am  at  lil)erty  to  vote.  I  vote 
•yea." 

Mr.  SHIPSTEAD.  My  colleague  the  Junior  Senator  from 
Minnesota  (Mr.  Benson  1  is  necessarily  absent  from  the  Sen- 
ate. I  have  been  unable  to  get  a  pair  for  him.  If  present 
and  voting,  he  would  vote  "yea." 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhkad],  the  Senator  from  Rhode  Island  [Mr. 
OniTl.  the  Senator  from  California  IMr.  McAoool.  the 
Senator  from  Washington  [Mr.  ScHwgu,XNSACR  1 ,  and  the 
Senator  from  Florida  [  Mr.  Tr.\j<mell  ]  are  detained  from  the 
Senate  on  account  of  illness. 

The  StfHrtor  from  Arizona  [Mr.  Ashttrst],  the  Senator 
from  Kentucky  (Mr.  Barkley],  the  Senator  from  Virginia 
IMr  Byrd],  the  Senator  from  Arkansas  [Mrs,  Caraway],  the 
Senator  from  Texas  l!i£r.  Cownally],  the  Senator  from  Ohio 
IMr.  E>oNAHrrl.  the  Junior  Senator  from  Louisiana  I  Mrs. 
Long;,  the  Senator  from  Nevada  [Mr.  Pittman],  the  Senator 
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from  Oklahoma  [Mr.  Thomas  1.  and  the  Senator  from  In- 
diana [Mr.  Van  Nitys]  are  detained  in  imjxirtant  committee 
meetings. 

The  Senator  from  Washington  [Mr.  BoneI.  the  Senator 
from  Massachusetts  [Mr.  Coolidge],  the  Senator  from  Colo- 
rado [Mr.  CostiganI,  the  Senator  from  Illinois  IMr.  Die- 
tbrichJ.  the  Senator  from  Missisfuppi  iMr.  Harrisov.  ],  the 
Senator  from  West  Virginia  iMr.  Holt  1 .  the  Senator  from 
Nevada  IMr.  Mc-CarranJ.  the  senior  Senator  from  Loui.'^iana 
[Mr.  Overton,,  and  the  Senator  from  South  Carolina  IMx. 
Smith  1  are  unavoidably  detained  from  the  Senate. 

The  Senator  from  North  Carolina  iMr.  Reynolds]  is  ab- 
sent on  official  basiness  at  the  Department  of  Labor,  doing 
some  research  work  in  connection  with  the  Rei'nold.^-Starnes 
biU. 

The  result  was  announced — yeas  45,  nays  18,  as  follows: 

YEj\S     45 


Adams 

Oouzens 

McOlU 

SheppATd 

Austin 

Davis 

M.  Kellar 

tihipj-U'ad 

Bachman 

Dufly 

M<Nary 

Tlionia-s  Utah 

Barbour 

Frazler 

Maloney 

Towiisend 

BUtx> 

Olbson 

M:iilOD 

Vandenberg 

Black 

Quffey 

M<Kire 

Wagner 

Boraa 

IteMh 

Mxirphy 

WalRh 

Kfljna 

Murray 

Wheel  er 

Balow 

La  P^ollette 

Neely 

Wblte 

Capper 

Lewis 

Noma 

Clark 

LoKan 

Mye 

CoiMland 

Uonergaa 

NAYS— 18 

BaUer 

0«org« 

King 

RimseTI 

Burke 

Glass 

Metcalf 

Truman 

Byrnes 

Ciore 

O  Maboney 

Tydings 

ChaTBz 

Hale 

Hfc<»rniTe 

Fletcher 

Uayden 

KoblUM>D 

NOT  VOTING     33 

-- 

Aahvra* 

Oonnally 

Holt 

Schwellenbach 

Bankbead 

Ooolldifp 

Johnson 

Smith 

BarUey 

COPtlKHIi 

LonK 

Stelwer 

Benaon 

Dirk  ms,  n 

MrAdoo 

Thomas.  Okla, 

Bone 

Dleterlcb 

Mr  i;arran 

Tramineli 

Bulkier 

Dooahey 

Ntjr(>»'<  k 

Vau  Nuys 

Byrd 

Gerry 

Overton 

Caraway 

Harrison 

Plttman 

Carey 

Ha-stlngs 

Reynolds 

So  Mr.  La  Pollette  s  amendment  was  agreed  to. 

Mr.  CLARK.  Mr.  Pre.sident.  I  a.sk  unanimou.s  consent 
that  the  vote  by  which  the  amendment,  on  page  57.  line  4, 
was  agreed  to  be  reconsidered.  It  i.s  the  amendment  having 
to  do  with  the  control  of  the  Japanese  beetle. 

I  may  say,  In  explanation  of  my  request,  that  yesterday 
when  this  amendment  was  agreed  to  I  was  necessarily  ab- 
sent at  a  meeting  of  the  Committee  on  Commerce,  and  did 
not  anticipate  that  enough  progress  would  be  made  with  the 
bill  so  that  the  amendment  would  be  reached  by  that  time. 

The  PRESIDING  OFFICER.  The  Senator  from  Mi.ssourl 
asks  unammous  consent  that  the  vote  by  which  the  amend- 
ment, on  page  57,  line  4.  was  agreed  to  be  reconsidered.  I.s 
there  objection?  The  Chair  hear.s  none,  and  the  vote  is 
reconsidered.     The  clerk  will  state  the  amendment. 

The  Chikf  Clerk.  It  is  propo.sed,  on  page  57.  line  4.  to 
strike  out  •$400,000"  and  to  insert  m  lieu  thereof  "$221,000", 
so  as  to  read: 

Japanese  brrtle  control :  For  the  control  and  prevention  of 
spread  ol   the  Japanese   beetle,   $221,000. 

Mr.  CLARK.  Mr.  President,  this  amendment  has  to  do 
with  the  reduction  in  the  amount  appropriated  by  Congre.ss 

for  the  control  and  prevention  of  the  spread  of  the  Japa- 
nese beetle.  Tlie  Japanese  bi-^etle  is  an  insect  which,  it  is 
believed,  was  originally  imported  into  this  country  around 
the  roots  of  certain  nursery  stork  imported  from  the  Onent. 
The  beetle  has  proved  to  be  a  most  destructive  pest,  not  only 
to  fruit  but  also  to  grain. 

Becauae  oi  the  activities  of  the  Department  of  Agriculture 
in  the  last  few  years  the  spread  of  the  Japanese  t)eetle  has 
been  almost  completely  checked  except  m  certain  sporadic 
instances  and  i.solated  localities.  In  the  la.st  year  or  two 
there  have  been  a  few  areas  in  the  United  States,  notably 
one  in  the  State  of  Missouri  and  the  State  of  Illinois  almost 
immediately  surrounding  the  city  of  St,  Louis,  and  another 
area.  I  believe,  in  the  State  of  Michigan,  in  which  there 
have  been  new  outbreaks  of  the  Japanese  beetle. 


I  t)eheve  it  is  of  the  highest  importance  to  American  agri- 
culture— not  only  to  the  producers  of  fruit  but  to  the  pro- 
ducers of  various  grains — to  have  thus  pe.st  usolated  aJid  its 
spread  checked.  During  the  last  year  the  Department  of 
Agriculture  expended  on  this  item  $350,000.  This  yeai  they 
estimated  $350,000  as  the  minimum  tcquiremcnt  for  the  con- 
trol of  the  beetle  in  the  old  areas  and  the  isolation  and  ex- 
termination m  the  new  areas  which  have  developed.  For 
reasons  best  known  to  itself,  the  House  mcreased  the  item 
to  $400,000. 

The  Senate  committee  has  proposed  an  amendment  re- 
ducmg  the  amount  from  $400,000.  as  showTi  in  the  bill  as  it 
pa,ssed  the  House,  to  $221,000,  which,  according  to  the  offi- 
cials of  the  Department  of  Agriculture,  is  a  sum  absolutely 
inadequate  to  carry  on  the  work.  There  is  a  danger  that  it 
would  be  impossible  to  carry  on  the  work  in  an  adequate 
manner  with  the  smaller  appropriation,  and  the  work  might 
be  practically  abandoned  entirely. 

One  of  the  great  dangers  to  agriculture  would  be  that  we 
might  be  thrown  back  on  the  system  of  State  quarantine, 
one  State  against  another,  which  has  not  been  resorted  to 
during  the  period  of  Federal  control  of  this  plague.  We 
might  be  thrown  back  to  the  situation  which  existed,  un- 
happily, a  few  years  ago  between  the  State  of  Georgia  and 
the  State  of  Florida.  The  State  of  Georgia  was  compelled  by 
State  regulation  practically  to  quarantine  every  agricultural 
product  of  the  State  of  Florida. 

1  submit,  Mr.  President,  that  the  least  that  should  be  done 
in  this  matter  is  the  adoption  of  the  minimum  recommenda- 
tion of  the  Department  of  AgricuJure.  Personally.  I  am  not 
willing  to  ask  to  have  the  Senate  restore  the  $400,000  ap- 
propriation inserted  in  the  bill  by  the  House  of  Represent- 
atives, but  I  do  move  that  the  committ^^  amendment  be 
amended  so  as  to  strike  out  the  numerals  "$221,000"  and  to 
insert  the  numerals  "$350,000." 

The  testimony  of  the  officials  of  the  Department  of  Agri- 
culture appearing  in  the  hearings  on  the  agricultural  ap- 
propriation bill  before  the  subcommittee  of  the  House  Com- 
mittee on  Appropriations  abundantly  demonstrates  the 
comprehensive  quality  of  this  work,  the  success  which  has 
attended  the  efforts  of  the  Department,  and  the  necessity  for 
tho.se  efTorts. 

With  regard  to  the  spread  of  the  Japanese  beetle,  the  tes- 
timony shows  that  in  the  district  m  which  it  has  unfor- 
tunately been  carried  in  some  manner  the  efTorts  of  the 
Department  in  the  last  fiscal  year,  with  the  appropriation 
afforded  for  that  year,  have  resulted  in  a  dimmution  of  the 
infested  area,  and  in  a  diminution  of  the  number  of  beetles 
existing  in  the  infested  area. 

Mr.  President.  I  submit  that  in  the  interest  not  only  of 
the  fruit  growers  of  the  United  State.s  but  of  all  agricul- 
turists of  every  sort,  it  is  desirable  to  restore  this  app:opna- 
tion  to  the  amount  recommended  by  the  Department. 

Mr.  RUSSELL.  Mr.  President,  the  Committee  on  Appro- 
priations was  not  .so  optimistic  as  ls  the  Senator  from  Mis- 
souri in  regard  to  the  control  of  the  Japanese  beetle. 

The  first  appropriation  for  this  work  was  made  in  the 
year  1928.  when  this  irLsect  first  made  its  appearance  on  the 
Atlantic  seaboard.  In  that  year  $515,000  was  expended  in 
an  effort  to  check  and  control  the  ravages  of  the  insect. 
From  that  year  down  to  the  present  time,  substantial  appro- 
priations have  been  made  from  year  to  year;  and  if  any- 
thing at  all  has  been  accomplished  in  the  way  of  actual 
control,  it  is  that  there  has  been  a  slight  slowing  up  of  the 
piopress  of  the  insect  as  it  has  moved  westward  across  the 
continent. 

TTie  Senate  Committee  on  Appropriation  feels  that  the 
appropriation  contained  in  the  bill  is  adequate  to  carry  on 
the  investigations  in  an  effort  e}ther  to  discover  some  insect 
wliich  will  destroy  the  Japanese  beetle,  or,  through  re- 
search, to  develop  some  direct  method  of  control. 

The  committee  had  very  little  faith  in  the  practice  of  sta- 
tioning young  men  on  the  sides  of  roads  to  flag  down  all 
those  who  may  be  traversing  the  roads  in  automobil^^  and 
cauc^e  Lhem  to  come  to  a  iiall,  and  ask  whether  or  not  they 
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carry  ng 
Japaikese 


any  shrubbery  or  bushes  which  may  contain 

beetle,  when  that  beetle  can  easily  fly  right 

roung  men  without  being  seen. 

the  Senate  amendment  should  be  agreed  to.  and  I 

motion  of   the  Senator   from   Missouri   will   not 
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Mr.  President,  I  do  not  desire  to  detain  the 

long  on  this  matter:  but  I  do  wish  to  read  from 

of  Mr.  atrong.  in  charge  of  the  Bureau  of 

before  the  mbcommlttee  of  the  Conunlttae  on 

lions  of  the  House 

^eecnbing  In  (tetail  vmdMi  wwthodi  by  which  the 

this  peat  has  been  eontevBgd— that  Is.  by  trappinc 

determine  distribution,  by  scouting  sections  adja- 

liurseries  and  greenhouses,  by  trapping  control,  by 

k-prqducts  inspection  and  quarantine,  and  by  vehicular 

I.  which  IS  only  one  of  the  various  methods  adopted 

spread  of  the  peat^  by  transit  Inspection  and  by 

the  trwitifnt  of  regulated  products — Mr.  Strong 

the  necessity  for  the  appropriation  in  these  words: 

ias   been    the    oormAl    natuna    sprvAd    of    tiie    J»p«ne*e- 

Llon.   m*  there   will   be  every   ye*f      There   te  not   any 

drerentlng   the  natur&l   spread,   and  there   haa  been  aoine 

that  we   found   to  exist  outalde  of   the   infested  area. 

Be  conaiderable  diatance. 

I  shoi^ld  say  that  the  previous  testimony  of  Mr.  Strang 

that  when  he  speaks  of  the  normal  spread 

on  he  means  within  the  infested  area,  rather 

cuiside.  but  some  new  areas  of  Infestation  have  devel- 

i  distance 

htng*  are  bound  to  occur      There  are  lo  many  wayi  in 

Japanese  beetle  can   be  moved   out  of   an   area   that  It 

to  control  every  poaalMe  avenue  of  movement 

we  use  is  to  impregnate  the  soU  with  anenate  of 

Lhsn  spray  %b»  plants  with  a  repellent  wherever  poasibls. 

us  traps  wna   wtUch   to   trap   the   beetle.     The   section 

la  a  grape-producing  area,  and  we  have  felt  Justified. 

Ith   the   State   of   Pvnaayivanla.    in   carrying 


11 


on 


also  had  an  infestauon  In  the  past  2  yean  In  St.  Louis, 
the  farthest  infestaUon  we  have  had  from  the  generally 


In  cooiecUon  with  this  Si.  Loals  InfestaUon  we  have  carried  on 
work  thei'e  by  uaint;  arasnats  at  lead  tre&tsMnt  in  the  aotl  in  the 
past  3  yeua.  In  cooperation  with  the  authorities  In  ICaaoun  and 
the  city  mithonuea  in  St    LouU. 

The  nu  mher  of  beetles  caught  this  year  was  less  than  the  number 
caught  list  year. 

T^ls  liisect  spends  8  or  9  months  In  the  soil,  so  It  ts  alnkost 
Impossible  to  determine  the  exact  limits  of  the  Infestation 

We  haie  reduced  the  number  of  beetles  in  St   Lotus  by  our  traps 

It  seeios  to  me,  Mr.  President,  that  no  case  whatever  has 
been  made  for  this  very  drastic  reduction  over  the  figures  in 
the  Hou.>e.  and  no  reason  whatever  has  been  assigned  for  the 
selectior  of  this  Item  as  against  the  other  items  In  the  bill  for 
such  a  crastic  cut. 


PRZSIDINa 
offered 


OFFICER      The 
t>y    the    Senator 


question    Is    on    the 
from    Missotirl    [Mr. 
JO  the  oommtttM  amendment.    The  amendment  to 
the  ame  odznent  will  ba  gtated. 

The  QHiKr  Cuok.    On  page  57.  line  4.  in  the  amendment 
mlttee.  it  Is  proposed  to  strike  out  "$221,000"  and 
in  lieu  thereof    $350,000." 
division,   the   amendment   to   the   amendment 


anr*t\ 


tendment.  as  amended,  was  agreed  to. 

INO  OFFICER.    The  biU  Is  before  the  Senate 
to  further  aoMBdment. 

TCH.     Mr  President.  I  seiul  to  the  desk  an  amend- 
ch  I  ask  to  have  stated. 
RESIDING    OFFICER.     The    amendment    will    be 

cist^nvB  Clssk.    On  page  43.  line  4.  it  is  proposed 

out     $1,099,152"   and  to  insert   in   lieu   thereof 

52.- 

TCH.    Mr.  President.  I  wish  to  make  a  brief  state- 

g  the  amendment  I  have  Just  offered.     It 

to  the  study  of  forest  and  range  lands. 

an  additional  appropriatioa  of  appraximatcJy 

for  those  purposes. 


I  am  informed  that  the  IDepartment  requested  that  this 
sum  be  allotted  and  set  aside  for  the  purpose  requested,  but 
that  the  Director  of  the  Budget  eliminated  the  item  from 
the  request,  and  it  was  not  transmitted,  and  is  not  contained 
in  the  House  bilL 

The  amendment  I  have  Just  (rfTered  was  sent  to  the  Senate 
Committee  on  Appropriations.  Tlie  committee  considered 
it  and  rejected  it.  The  amendment  Li  an  important  one, 
and  relates  to  very  important  work,  especially  m  the  West 
and  the  Southwest. 

It  will  be  noticed,  on  page  48  of  the  bill,  as  it  now  reads. 
that  there  is  an  increase  of  $1,000,000  over  the  amount  con- 
tained In  the  House  MIL  I  am  informed  that  the  $1,000  000 
increase  relates  to  the  tree  shelterbelt  and  does  not  apply 
to  the  problem  with  which  my  amendment  deaJ.s. 

I  send  to  the  desk  a  statement  on  this  subject,  which  I 
ask  to  have  read. 

The    PRESIDING    CNHPlCKR     Without     objection,    the 
statement  will  be  read. 
The  legislative  clerk  read  as  follows: 

roaarr  nrrLtrxMcas 
This  ameodment  will  provide  for  studies  of  the  relationship  of 
forest  and  range  cover  to  flood  control,  erosion  control,  and  other 
phases  of  watarahed  protection  on  forest  and  range  lands.  One- 
third  of  the  land  area  ot  the  United  States  is  now  In  forest,  and 
over  one-third  is  In  rajigs.  Thus  the  research  which  thJA  amend- 
ment would  cover  wotild  have  application  to  over  two-thirds  of 
the  Nation's  land  area. 

The  eitrsaae  losses  which  have  occurred  from  floods  In  the  last 
week  throughout  the  Bast  bring  forcibly  to  the  fore  the  need  for 
foUowlng  every  means  available  In  reducing  flood  danger  and  dam- 
age. Forest  and  range  cover  has  already  been  shown  to  be  an 
Important  factor  In  causing  alMorptlon  of  rainfall  and  checking 
run-off  In  the  Kast  much  of  the  forests  has  been  severely  cut. 
leaving  scrub  forest  or  brush  which  Is  laadsquate  to  check  hard 
rains  such  as  have  done  the  daaaage  of  tbs  last  week.  In  the 
Wast  there  are  enormous  areas  of  untimbered  land  on  which 
herbaceous  and  shrubby  vegetation  must  serve  to  check  run-off, 
hold  the  soil  in  place,  and  cause  rains  to  be  absorbed. 

The  problem  Is  of  such  magnltxjde  and  of  such  importance  that 
a  thoroughly  adequate  program  should  be  under  way  to  determine 
how  forest  and  range  lands  can  be  readily  restored  to  serve  effec- 
tively In  all  phases  of  watershed  protection,  the  extent  to  wtilch 
such  lands  can  be  used  without  impairing  the  watershed  values. 
and  what  other  means  can  be  used  to  make  forest  and  range  lands 
of  grestest  service  In  the  control  of  floods  and  erosion. 

The  appropriation  btU  already  adequately  provides  for  such 
resMuxh  on  sgr1cult\iral  lands  under  the  Soil  Conservation  Service. 
This  amendment  would  provide  for  such  sttidles  on  forest  and 
rang*  lands  in  the  Porest  Service,  where  the  responsibility  has 
baea  placed  by  the  Secretary  of  Agriculture  Much  of  this  work 
in  the  Forest  Service  Is  now  being  carried  with  emergency  funds 
which  will  not  be  available  In  the  next  flscid  year,  so  that  this 
amendment  does  not  provide  an  actual  increase  in  new  work  but 
simply  provides  for  continuance  of  these  important  studies 

Mr.  HATCH.  Mr.  President.  I  desire  to  call  attention  to 
the  last  statement,  which  is  that  the  work  contemplated  by 
the  amendment  is  now  actually  going  on  but  is  being  pro- 
vided for  out  of  eneriency  funds.  When  those  funds  are 
exhausted  the  work  necessarily  will  have  to  cease. 

I  desire  to  read  to  the  Senata  a  letter  from  the  American 
ftrm  Bureau  relating  to  this  amendment : 

Ambucam  Fasm  BumzAU   PKonu-now. 

Washington,  D.  C  .  March  23.  1939. 
Senator  Cabl  A.  Hatch. 

Senate  Office  Building.  Washington,  D.  C. 

Ut  DBAS  SSMAToa  Hatch:  The  sgrlcultural  supply  bUl.  now 
panrttng  bsCors  the  Senate,  contains  little  in  the  way  of  invesU- 
gatlops  on  forest  influences.  The  amount  of  water  alMorbed  by 
soils  near  the  place  where  it  falls,  the  amount  of  annuaJ  run-off. 
what  constitutes  effective  soil  coveragee.  methods  of  control  of 
haadwafra.  and  other  aspects  of  forest  influences  cannot  be  tin- 
dertaken  In  the  way  of  research  acUviUes  with  the  very  modest 
appropriation  which  Is  now  carried  in  the  agricultural  supply  bill. 

Items  of  Invest IgaUon  which  properly  fall  under  the  general 
tlUe  'forest  infltMnesa**  are  particularly  needed  In  our  South- 
western States.  There  are  some  peculiar  and  somewhat  regional 
features  of  forest  studies  which,  if  pursued  elsewhere  in  the  Na- 
Uon.  might  not  be  applicable  m  our  southwestern  area.  This 
being  true.  It  ts  all  the  more  desirable  to  secure  adequate  re«eart:h 
funds  for  this  particvilar  project  so  that  the  funds  will  be  larga 
enough  to  permit  at  least  some  additional  Investigations  beii^ 
conducted  in  such  States  as  New  Mexico  and  Arizona. 

May  I  suggest  that  an  amendment  sponsored  by  yoxir&elf.  in  an 
amount  approximating  •400.000  or  »500,000  for  the  next  flscal  year. 
would  be  helpful  in  calling  the  attention  of  the  Senate  to  the  Im- 
portance of   this  paruealar  Una  of  reaearch  in  forestry  matters. 
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I   understand   that  Senator  Johnson,   of   California,   appeared   be- 
fore  the   Appropirlatlona  Committee   of   the  Senate   and   advocated 
•400.000  for  thl.*!   work. 
Very  respectfully. 

Amesican  Fasm  Bxtrkau  P'tderation. 
CHEBTIia    A.    Geat. 

Was}iington  Re-presentative. 

I,  too,  underbtand  the  Senator  from  California  appeared 
and  requested  a  similar  allotment. 

I  tbinlL.  Mr.  President,  that  is  all  I  rare  to  say  on  the  sub- 
ject.    The  amendment  is  important  and  should  be  adopted. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that,  in 
order  Uiat  the  Senator  s  propo.sed  amendment  may  be  consid- 
ered, the  vote  by  which  the  committee  ainetidnieui  was  agreed 
to  will  have  to  be  reconsidered. 

Mr  HATCH.  Then  I  a-sk  unanimous  con.'^nt  that  the  vote 
by  which  the  committee  amendment  was  adopted  be  recon- 
sidered for  the  purpose  of  having  action  upon  the  amend- 
ment offered  by  me 

Mr.  RUSSELl..  Mr  Pre.sident,  I  repret  to  object  to  the 
amendment  of  my  guod  friend  from  New^  Mexico,  but  I  feel 
constrained  to  object  to  the  reconsideration  of  the  vote  by 
which  the  committee  amendment  was  adopted. 

The  PRESIDING  OFFICER.  The  Senator  from  Georgia 
objects. 

Mr  H.^TCH.  I  move  that  the  vote  by  which  the  committee 
amendment  wa.<;  agreed  to  be  reconsidered. 

TTie  PRESIDING  OFFICER  The  question  is  on  the  mo- 
tion of  the  S<>nator  from  New  Mexico  to  reconsider  the  vote 
by  which  the  comnuttee  amendment  on  page  48  was  adopted. 

Mr.  RUSSEUj.  Mr.  President,  the  committee  considered 
this  question  at  some  length  and  finally  decided  that  the 
appropriation  contemplated  by  the  amendment  of  the  Sena- 
tor from  New  Mexico  would  not  be  justified.  It  is  over  and 
above  the  Budget  estimate,  and  I  wish  to  point  out  that  the 
committee  and  the  Senate  have  already  increased  the  items 
for  the  Forest  Service  by  a  U)ta,l  of  $13,676,139  above  the  bill 
as  It  came  to  the  Senate  from  the  other  House. 

Mr.  President,  a  number  of  surveys  are  being  conducted  at 
the  present  tmie.  A  glaiK-e  through  the  appropriation  bills 
for  the  Department  of  Agriculture  and  the  Department  of 
the  Interior  will  disclose  that  a  great  many  surveys  are  now 
being  conducted.  The  Forest  Service  is  aL-eady  doing  work 
of  this  nature,  and  the  amendment  merely  proposes  to  ex- 
pand that  work  and  to  make  what  is  now  proposed  a  perma- 
nent part  of  llie  forestry  program. 

Now  I  wish  to  point  out  to  the  Senator  from  New  Mexico 
an  Item  that  appears  in  the  pending  appropriation  bill  for 
the  nrst  time.  On  page  91.  in  the  appropruiUon  for  Soil 
Conservation  Service,  we  find  this  item; 

Sou  and  aaoisture  fT>n««T\ation  and  land -use  Investigations: 
For  research  and  invesUgutions  muj  the  characur,  cause,  extent, 
history,  and  effects  of  erosion  and  Ht>U  and  moi.sture  depletion  and 
methods  for  soil  and  moisture  conservation  including  constnic- 
tloo,  operation,  and  maintenance  of  exprrlment&l  watersheds,  sta- 
tions, laboratories,  plots,  and  Installalioii.s  and  other  necessary 
expenses.  %2;i»Z.llQ. 

I  submit.  Mr.  President,  we  cannot  justify  carrying  on  two 
parallel  surveys,  one  by  adding  $500,000  to  the  alrf-ady  sub- 
gtantial  addiLion.s  inade  to  the  appropriation  bill  for  the 
Forestry  Service  and  another,  which  Is.  at  least,  closely  par- 
allel, of  $2  400.000  for  the  Soil  Conservation  Service  thiit 
will  properly  handle  this  work.  I  hope  that  the  motion  to 
reconsider,  made  by  the  Senator  from  New  Mexico,  will  be 
voted  down. 

Mr.  HATCH.  Mr,  President,  in  explanation  of  the  item 
which  has  just  been  read  to  the  Senate  by  the  Senator  from 
Georgia.  I  wish  to  say  that,  as  v.a-s  pointed  out  in  the  state- 
ment read  by  the  clerk,  the  item  does  appear  in  the  bill  but 
it  relates  to  agriculture.  It  does  not  relate  to  forest  and 
range  lands  More  than  a  third  of  the  lands  of  the  United 
States  are  in  forest  lands  and  more  than  a  third  of  them  are 
in  range  lands.  Ample  provision  is  made  few  agricultural 
lands,  but  I  am  informed  there  Is  no  jM-ovision  whatever  for 
forest  and  range  lands.  The  purpose  of  the  amendment  is 
to  make  provision  where  the  bill  itself  is  deficient,  and  I  am 
advised,  while  it  was  generally  considered  in  the  beginning 
that  the  amendment  referred  to  by  the  Senator  from  Georgia 


and  the  shelterbelt  amendment  of  $1,000,000  would  cover 
the  work  I  have  in  mind,  it  is  now  known  that  they  do  not 
Include  the  survey  and  study  of  forest  and  ranpe  lands. 
The  Item  to  which  the  Senator  from  Georgia  has  called  at- 
tention is  not  applicable  to  forest  and  range  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  New  Mexico  to  reconsider  the  vote  by 
which  the  committee  amendment  on  page  48  was  agreed  to. 

The  motion  was  rejected. 

Mr.  DAV^IS.  Mr.  President,  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  PRESIDING  OFFICER.  Ttie  amendment  will  be 
stated. 

The  Legislative  Clerk.  In  the  amendment  reported  by  the 
committee  and  adopted,  on  page  48,  line  4,  it  is  proposed  to 
strike  out  ••$1.099.152"  and  insert  "$1,125,000." 

The  PRESIDING  OFFICER,  The  Chair  will  state  to  the 
Senator  from  Pennsylvania  that,  in  order  to  have  his  amend- 
ment considered,  the  vote  by  which  the  committee  amend- 
ment was  adopted  will  have  to  be  reconsidered,  and  a  motion 
for  that  purpose  has  just  been  rejected. 

Mr.  DAVIS.  I  ask  unanimous  consent  to  reconsider  the 
vote  by  which  the  committee  amendment  was  rejected. 

Mr.  RUSSELL.  Mr.  President,  I  regret  to  object  to  the 
request  for  unanimous  consent,  but  this  item  of  the  bill 
was  con.sidered  and  adopted  yesterday,  and  I  feel  that  my 
resi)onsibility  to  the  committee  compels  me  to  object  to  the 
request  for  unanimous  consent. 

The  PRESIDING  OFFICER.  Objection  is  made  by  the 
Senator  from  Georgia. 

Mr.  DAVIS.  Then,  I  move  that  the  vote  by  which  the 
committee  amendment  was  agrreed  to  be  reconsidered. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Pennsylvania  that  the  vote  by 
which  the  committee  amendment  on  page  48  was  adopted 
be  reconsidered. 

Mr.  RUSSELL.  Mr.  President,  one  motion  to  reconsider 
has  just  been  voted  down  by  the  Senate. 

Mr.  DAVIS.     Mr.  President,  my  amendment  covers  only 

j  4  States,  while  the  amendment  offered  by  the  junior  Sen- 

'  ator  from  New  Mexico    [Mr.  Hatch!    c<)vers   the   entire   48 

States.     My    amendment    involves    a    different    proposition 

altogether.    It  proposes  an  addition  to  the  appropriation  for 

the  Forest  Service,  under  the  section  Forest  research,  and 

1  subsection.  Forest  Influences,  for  Investigations  by  the  Alle- 

I  gheny  Forest  Experiment  Station,  first,  of  the  influence  of 

the    forests    of    Pennsylvania.    New    Jersey.    Delaware,    and 

Maryland  on  the  nm-off  of  precipitation;    and  second,   of 

forest  management  to  prevent  erosion,  floods,  and  the  silting 

of  reservoirs  and  navigable  rivers,  and  to  promote  equable 

flow  of  streams  or  underground  waters  used  for  domestic 

and  manufacturing  purposes. 

The  money  proposed  to  be  appropriated  by  the  amend- 
ment would  be  expended  imder  authority  of  section-s  l  and  2 
of  an  act  entitled  "An  act  to  insure  adequate  supplies  of 
timber  and  other  forest  products  for  the  people  of  the 
United  States,  to  promote  the  full  use  for  timber  growing 
and  other  purposes  of  forest  lands  in  the  United  fjtates,  in- 
cluding farm  wood  lots  and  those  abandoned  areas  not 
suitable  for  agricultural  production,  and  to  secure  the  corre- 
lation and  the  most  economical  conduct  of  forest  research 
iTi  the  Department  of  Agriculture  through  research  in  refor- 
estation, timber  growing,  protection,  uiilization,  fore.st  eco- 
nomics, and  related  subjects",  approved  May  22.  1928 
<U.  S.  C,  Supp.  VU.  title  16.  sees.  581a.  581f-581i). 

Mr.  President,  I  ask  unanimous  consent  to  have  in.serted. 
following  my  remarks  on  this  particular  subject,  a  statement, 
which  was  given  to  ms  at  my  request  by  Mr.  R.  D.  Forbes, 
entitled  '"Studies  of  Forest  Influences  on  Stream  Flow  and 
Erosion  in  the  Central  Atlantic  States." 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

STTTDLES    OF    rOa£ST    IKnAJJMCES    ON    ETBXAM    FLOW    AND    EaOSION    IN    THE 

CrNTRAL    ATLANTIC    STATES 

Two  studies  of  the  influence  of  forests  on  thp  regimen  of 
Etreams  are  urgently  needed  in  Vixe  States  of  Delaware,  Maryland. 
New  Jersey,  and  Pennsylvama. 
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tnifcrtlfitlnn    shoxild    be    centered    within    the    Allegheny  ^ 

igfast.  Pa.     Thu  national  forest  was  satabllshed  as  the 

ihe   disastrous   PltUburgh   Hood   of    1907.   to   which    the 

River  contributed      It  la  the  universal  practice  on  prl- 

in  the   upper  AUeffbany  watoabed  to  cut  the  foresU 

to  rely  chiefly  upon  a  sprout  growth  o^  hardwooda  for 

zropt  of  wood.    Whst  effect  thU  practice  has  upon  run- 

t  storms  Is  unknown,  but  the  drying  up  in  sum- 

coming  from  watersheds  so  heavily  burned   as   to 

aspen   and   Are   ch«rry    Is    common    knowledge    In    the 
l|wenty-flve    thousand    dollars    U    needed    annually    for 
parlsorji  of  run-off  from  watersheds  clear-cut.  clear-cut 
.  and  cut  selectively,  both  with  respect  to  volume  and 
■fhe    original    mixture    of    hemlock    and    hardwoods    will 
as    a    watershed    protection    with    the    nearly    pure 
hardwoods  which  has  replaced   It  over  very   wide  areas, 
require  studies  both  of  entire   watersheds  and 
the  complex  factors  involved — ^Interceptlon  of   preclplta- 
crowns.  evaporation  from  forest-covered  soils,  water 
tree*,  retardation  of  snow  melt,  percolation  rates,  etc. 
t^olume  and  the  silt  load  of  the  streams  require  measure- 
soil  and  geolcglo  factors  must  be  weighed  before  any 

may  b«  drawn. 

study  should  be  located  on  the  watershed  of  streams 

ifcto  the  Atlantic  Ocean.     Some  of  these,  like  the  Dela- 

navl(?able:     the    Federal    Government    has    spent    over 

In   recent   years  for  improvement   and   maintenance   of 

in    the   Delaware.      Other*   have   been    intensively    de- 

doroestlc   and   Industrial  water  supplies.     Among  the 

water-supply    problems    Is    that    of    furnishing 

iM  great  manufacturing  cities  at  tide  level,  and  of  ob- 

lHarally  vital  supplies  for  the  smaller  cities  of  the  anthra- 

regton.     where    forest    denudation    by     fire    and    ax    Is 

complete      Periodic  floods  on  such  rivers  as  the  Passaic 

Iklll    cause    spectacular    damage;    the    steady    sUtlng    of 

for    power    production    on    such    other    streams    as    the 

and  Patapsco  may  In  the  long  run  be  as  disastrous. 

on  the  watersheds  of  the  Atlantic  drainages  differ  from 

tike   upper   Allegheny   River,   as  do  the   geologic   and   soil 

There  are  no  data  whatever  on  the  relative  value  for 

regulation    of   forest   stands    of    the    different   species 

the  regiun.  or  of  lesser  vegetation.     Yet  even  Inadeqxiata 

applied   to  critical   watersheds,   might  save  millions  of 

the   height  of  dam«  now   building   or  projected,   or   In 

I  !urrently  suffered  from  Inequable  stream  flow     The  same 

s  iudles  Is  needed  here  as  on  the  Allegheny  River  water- 

the  coat  will  be  approximately  the  same — •35.000  yearly. 

of  forest  Influences  In  the  Central  Atlantic  States  should 

to   the   Allegheny    Forest    Expermient    Station   of    the 

■vice.  United  States  Department  of  Agriculture. 

Mr  McNARY.  Mr.  President.  I  merely  wish  to  make  a 
parliame  Dtary  inquiry.  Is  the  motion  of  the  Senator  from 
Pcnrv^yhania  In  order? 

The  PRESIDING  OFFICER.  Although  one  such  motion 
has  beeii  voted  down,  the  Chair  holds  that  the  motion  of 
the  Senktor  from  Pennsyh-anla  fMr.  Davis  1  to  reconsider 
the  vote  by  which  the  amendment  on  page  48  was  adopted, 
for  the   mrpose  of  oflering  amendments  to  It,  is  in  order. 

The  q  lestlon  Is  on  the  motion  of  the  Senator  from  Penn- 
sylvania 

The  nr  otion  was  rejected. 

The  PRESIDING  OFFICER.  The  bill  is  still  before  the 
SiOate  iind  open  to  amendment.  If  there  be  no  further 
■aendirent.  the  question  is  on  the  engrossment  of  the 
amendments  and  third  reading  of  the  bill. 

The  amerwlments  were  ordered  to  be  engrossed,  and  the 
bill  to  b^  read  a  third  ume. 

The  b  11  was  read  the  third  time  and  passed. 

tXTKNSION  or  NATIONAl,  HOTTSXIfG  ACT 

Mr.  BCJUCLEY  Mr.  President,  I  ask  unanimous  consent 
that  th«  unfinished  business  may  be  temporarily  laid  aside 
and  tha  the  Senate  proceed  to  the  consideration  of  the  bill 
(S.  4312  •  to  amend  title  I  of  the  National  Housing  Act.  and 
for  oihe  •  purposes. 

Mr  \[cNARY.  Mr.  President,  of  course  the  request  Is 
quite  proper.  We  would  not  want  to  displace  the  unfinished 
busioBM  However.  I  do  not  know  what  the  bill  is  to  which 
the  Sen  iter  from  Ohio  refers. 


Mr.  BXJLKLEY.  The  primary  purpose  is  to  extend  the 
time  of  the  operation  of  title  I  of  the  National  Housing  Act 
for  1  yeir 

Mr.  h  ORRIS.  Mr.  President,  before  consent  is  granted, 
may  I  ai  k  what  the  position  of  the  «— *n***^  fron  ITinwi  (Mr. 
CApnu]  to  wxtix  reference  u>  laytng 
buslnMiP 


Mr.  ROBINSON.  Mr.  President.  I  can  answer  that  ques- 
tion and  so  can  the  Senator  from  Oregon  IMr.  McNaryI. 
The  Senator  from  Kansas  has  an  understanding  with  the 
Senator  from  Wyoming  (Mr.  CAk«Y],  who  is  absent,  and  I 
think  the  Senator  from  Texas  [Mr.  Conwaixy]  has  the  same 
understanding,  that  the  Senate  will  not  proceed  with  the 
unfinished  business  until  the  return  of  the  Senator  from 
Wyoming. 

Mr.  McNARY.    Yes.    He  is  expected  to  return  on  Thursday. 
Ii4r.  NORRIS.     The  understanding  is  that  the  unfinished 
business  will  not  be  taken  up  until  Thursday? 

Bffr.  ROBINSON.  Yes.  It  is  my  expectation  at  the  conclu- 
sion of  today's  business  to  ask  the  Senate  to  take  a  recess 
until  Thursday. 

Mr.  McNARY.  Is  It  the  intention  of  the  Senator  from 
Ohio  to  pre.sent  his  matter  at  this  time? 

Mr.  BUUKLEY.  So  far  as  I  know,  there  is  no  opposition  to 
it.    It  is  unanimously  reported  by  the  committee. 

Mr.  WALSH.  Mr.  President,  may  I  remind  the  Senator 
from  Oregon  [Mr.  McNary]  that  the  bill  has  now  assumed 
emergency  proportions  in  view  of  the  recent  floods?  People 
who  have  been  the  victims  of  floods  and  whose  homes  have 
been  destroyed  would  be  prevented  from  taking  advantage  of 
title  I  of  the  Federal  Housmg  Act  if  the  bill  of  the  Senator 
from  Ohio  should  not  be  enacted  before  April  1.  There  are 
many  who  desire  to  borrow  money  from  the  Government  for 
the  purpose  of  rehabilitating  their  homes  and  farms.  It  is 
very  important  that  favorable  action  be  had  at  once. 

Mr.  McNARY.  I  am  not  discussing  the  merits  of  the  meas- 
ure, though  I  am  very  glad  to  have  the  observation  of  the 
Senator  from  Massachusetts.  However,  the  request  coming 
at  a  rather  late  hour  and  unexpectedly,  I  want  to  know  the 
reason  why  the  bill  should  be  brought  up  at  this  time.  Has 
the  bill  passed  the  House? 

Mr.  BULKLEY.  No;  it  has  not  passed  the  House,  but  it 
has  been  reported  favorably  by  the  House  Banking  and  Cur- 
rency Committee.  The  present  authority  of  the  Adminis- 
trator to  make  loans  under  title  I  of  the  Housing  Act  will 
expire  April  1.  Consequently  he  would  like  to  have  the 
measure  passed  as  soon  as  may  be. 

Mr.  COUZENS.  Mr.  President.  I  concur  in  the  request  of 
the  Senator  from  Ohio  and  ezivess  my  belief  that  the  bill 
ought  to  be  considered  and  passed  now. 

Mr.  McNARY.    I  understand  it  has  received  consideration 
by  the  Senate  Committee  on  Banking  and  Currency  and  has 
received  unanimous  approval  by  that  committee? 
Mr.  BULKLEY.    That  Is  COTrect. 

Mr.  McNARY.  That  being  true.  I  have  no  objection  to 
the  reqxiest  of  the  Senator  from  Ohio. 

The  PRESIDING  OFFICER.  The  Senator  from  Ohio  [Mr. 
BxTUCLrTl  has  asked  unanimous  consent  that  the  unfinished 
business  be  temporarily  laid  aside  and  that  the  Senate  pro- 
ceed to  the  consideration  of  Senate  bill  4212.  Is  there 
objection? 

There  t)elng  no  objection,  the  Senate  proceeded  to  the 
consideration  of  the  bill  (S.  4212)  to  amend  title  I  of  the 
National  Housing  Act,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Banking  and  Cur- 
rency with  amendments. 

Mr.  PTTT JCT.RV  Mr.  President,  the  primary  purpose  of 
the  bill  Is  to  extend  for  1  year  the  operation  of  title  I  of 
the  National  Housing  Act.  providing  for  the  so-called  reno- 
vation loans.  Under  existing  law  the  authority  to  make 
those  loans  will  expire  April  1,  and  the  bill  as  reported  from 
the  committee  proposes  to  extend  that  time  until  April  1. 
1937. 

Some  $315,000,000  has  been  thus  far  Insured  under  this 
title,  creating  a  Government  liability  of  something  over 
$60,000,000.  It  Is  proposed  by  the  bill  to  reduce  the  amount 
of  Insurance  from  20  percent  of  the  loan  to  10  percent  of  the 
loan.  It  IS  propowd  to  reduce  the  total  amount  available 
for  Insurance  In  the  hands  of  the  Administrator  from 
$200,000,000  to  $100.000,000.  Inasmuch  as  more  than  $60.- 
000.000  has  already  been  eonunltted.  this  will  leave  only 
alxMit    $40,000,000    more    available    for    the    Administrator. 
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However,  with  the  liability  reduced  from  20  percent  to  10 
percent,  the  remaining  $40,000,000  will  make  available  at)out 
$400  000,000  of  additional  irvsurance.  which  is  more  than  the 
total  amount  of  insurance  that  has  been  written  up  to  date. 

There  are  two  or  three  minor  amendments  proposed.  Tlie 
bill  would  restrict  the  loans  to  owners  of  real  proi^erty  or 
tenanUs  ha\ing  leases  for  not  less  than  1  year.  It  would 
facilitate  the  handling  by  the  Administrator  of  claims  ac- 
quired apainst  borrowrrs.  It  would  mak^  it  unnecessary  for 
those  claUms  to  be  handled  through  tho  Procurement  Divi- 
8k>n  of  the  Treasury. 

I  think  I  have  stated  the  principal  amendments.  As  I 
have  already  said,  the  bill  has  the  unanimous  recommenda- 
tion of  the  Committee  on  Banking  and  Currency,  I  do  not 
know  of  any  opposition  to  the  bill  from  any  source. 

Mr.  ROBINSON  Mr.  President,  may  I  a-sk  the  Senator 
from  Ohio  if  the  bill  is  recommended  by  the  Housing  Ad- 
ministrator? 

Mr.  BULKLEY.  Yes;  it  is  recommended  by  the  Housing 
Administrator.  He  appeared  before  the  committee  and 
testified  In  its  behalf. 

The  PRESIDING  OFFICER.  The  amendment  reported  by 
the  conuiuttee  will  b<.'  slated. 

The  Chief  Clerk  The  committee  proposes  to  strike  out 
all  after  the  enacting  clause  and  to  insert; 

That  section  2  of  title  I  of  the  National  Housing  Act,  as  amended, 
iB  amended,  effective  April  1,  1936.  to  read  a.s  follows: 

"Sec.  2.  (a)  The  AdmlnLstrator  Is  authorized  and  empowered. 
Ufwn  such  terms  and  conditions  as  he  may  prescribe,  to  Insure 
banks,  trURt  conipwinles,  personal  finance  companies,  mortgage  com- 
panies, building -and -loan  asaoclatlons.  Installment  lending  com- 
panies, and  other  such  financial  Instltutioii.s.  which  the  Adminis- 
trator finds  to  be  qualified  by  experience  or  facihtles  and  approves 
as  eligible  for  credit  Insurance,  against  losses  which  they  may 
sustain  as  a  result  of  loans  and  advances  of  credit,  and  piarchases 
of  obligations  representing  loans  and  advance*  of  credit,  made  by 
them  on  and  after  April  1.  1936  and  prior  to  April  1,  1937,  or  such 
MU-Uer  date  as  the  President  may  fix  by  proclamation  upon  his 
determination  that  there  no  longer  exl.st.';  any  nece«sity  for  such 
Insurance  In  order  to  make  ample  c-edit  available,  for  the  purpose 
of  financing  alterations,  repairs,  and  additions  ijp>on  Improved  real 
properly,  and  the  purcha-v  and  in.'-t«llation  of  equipment  and 
machinery  upon  such  real  property,  by  the  owners  thereof  cw  by 
lessees  of  such  real  projjerty  under  a  lease  for  a  period  of  not  less 
than  1  year  In  no  case  shall  the  ln?iurance  grafted  by  the  Admin- 
istrator under  this  section  to  any  such  financial  institution  on  the 
loans,  adrancea  of  credit,  and  purcha-^es  made  by  such  financial 
Instltutlcm  for  such  purposes  on  and  after  April  1,  1936.  exceed 
10  percent  of  the  total  amount  of  such  loaiis.  advances  of  credit. 
and  purrhasw.  The  total  liability  incurred  by  the  Administrator 
for  all  Inaurance  heretofore  and  hereafter  granted  under  this 
•ectlOD  shall  not  exceed  in  the  aggregate  $100,000,000. 

"(b)  No  Insurance  shall  be  granted  under  this  section  to  any 
•uch  financial  Institution  with  respect  to  any  obligation  represent- 
ing any  such  loaji,  advance  of  credit,  or  purchase  by  it  (1  i  unless 
the  obligation  bears  such  Interest,  has  such  mauimy.  and  contain.s 
such  other  terms,  conditions,  and  re*trlctions  a^  the  Administrator 
shall  prescribe  In  order  to  maKe  credit  available  for  the  purposes 
of  this  title,  and  (2)  unless  the  amount  of  such  loan,  advance  of 
credit,  or  purchase  Is  not  in  excess  of  $2,000,  except  that  In  the 
case  of  any  such  loan,  advance  of  credit,  or  purchase  made  for  the 
purpose  of  such  financing  with  respect  to  real  prof)erty  already 
ixnproyed  by  apartment  or  multiple-family  hou.<;e*.  hotels,  office, 
business,  or  other  commercial  buildings,  hospitals,  orplianaget' 
colleges,  schools,  or  manufacturing  or  Industrial  plants,  or  improved 
by  some  other  structure  which  Ls  to  be  converted  into  a  structure 
of  any  of  the  types  herein  enumerated,  such  Insurance  may  be 
granted  If  the  amount  of  the  loan,  advance  of  credit,  or  purchase 
Is  not  In  excess  of  $50,000. 

"(c)  Notwithstanding  any  other  provision  of  law,  the  Adminis- 
trator shall  have  the  power,  under  regulations  to  be  pre.scrlbed  by 
him  and  approved  by  the  Secretary  of  the  Treasury,  to  assign  or 
■ell  at  public  or  private  .s^ile.  or  otherwise  dispose  of,  any  evidence 
of  debts  contract,  claim,  property,  or  security  a.s.signed  to  or  held  by 
him  in  connection  with  the  F«ynaent  of  irusurance  heretofore  or 
hereafter  granted  under  this  section,  and  to  coUect  or  compromise 
all  obligations  assigned  to  or  held  by  him  and  all  legal  or  eqtutable 
rights  accruing  to  him  In  connection  with  the  payment  of  such 
Insurance  until  iruch  time  a.s  such  obligations  may  be  referred  to 
the  Attorney  OeneraJ  for  suit  or  collection." 

Set  3  Section  3  of  title  I  of  the  National  Housing  Act.  as 
amended.  Is  hereby  repealed 

The  PRESIDING  OFFICER,  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  he  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


The  title  was  amended  so  a.^  to  read:  "A  bill  to  amend 
section  2  of  the  National  Housing  Act,  relating  to  the  insur- 
ance of  loans  and  advances  for  improvements  upon  real 
property,  and  for  other  purpases." 

OPERATION    OF    FOREIGN    AND    AMERICAN    SHIPS    IN    FOREIGN    TRADE 

Mr.  TYDINGS.  Mr.  President.  Senate  Resolution  260. 
asking  for  information  from  the  Department  of  Commerce, 
has  been  'avorably  reported  by 'the  committee;  and  I  un- 
derstand that  the  Senator  from  Oregon  [Mr.  McNary  J  now 
has  no  objection  to  it.  However,  the  Senator  from  Pennsyl- 
vania [Mr.  Guffey]  asked  that  information  for  3  more 
years  than  the  original  resolution  contained  be  asked  for, 
and  I  have  requested  the  information  for  those  years  also. 

Mr.  McNARY.  Mr.  Piesident.  I  objected  to  the  considera- 
tion of  the  resolution  yesterday  because  it  had  been  referred 
to  a  committee,  and  the  committee  had  not  reported.  Now 
the  report  is  here,  and  it  is  unanimous,  so  I  have  no  objec- 
tion to  the  consideration  of  the  resolution  at  this  time, 

Mr,  BLACK.  Mr.  President,  I  desire  to  state  that  I  was 
informed  by  the  Senator  from  Missouri  [Mr,  Clark  1  that  it 
was  his  mtention  to  move  to  have  the  resolution  recommit- 
ted to  the  committee.  I  understood  from  him  that  the  reso- 
lution was  voted  out  when  he  was  not  there,  and  that  he 
thought  it  should  be  given  further  consideration  by  tiie  com- 
mittee. I  do  not  think  the  resolution  should  be  taken  up  in 
his  absence. 

Mr.  TYDINGS.  I  do  not  wish  to  have  the  Senate  take  up 
the  resolution  in  his  absence.  Does  the  Senator  from  Ala- 
bama realize  that  all  the  resolution  does  is  to  ask  for  infor- 
mation? It  has  been  almost  a  matter  of  courtesy  of  the 
Senate  that  if  any  Senator  desired  information  for  the  Sen- 
ate, usually  the  resolution  was  acted  on  the  day  it  was 
submitted.     This  resolution  has  no  legislative  feature  at  all. 

Mr.  BLACK.  It  is  my  understanding  that  the  resolution 
asks  for  information  all  of  which  has  been  testified  to  before 
the  committee,  and  that  the  resolution  would  simply  brin? 
up  to  the  Senate  at  this  time,  when  a  subsidy  bill  Is  about  to 
be  considered,  a  statement  from  the  Secretary  of  Commerce 
on  matters  which  it  would  be  proper  for  witnesses  to  testify 
to  under  oath,  when  they  could  t)e  interrogated  as  to  their 
qualifications,  but  matters  which  some  t)elieve  should  not 
appear  in  answer  to  a  resolution. 

Mr.  TYDINGS.  I  cannot  see  any  reason  why  the  opinions 
and  the  facts  available  in  a  department  should  not  be  avail- 
able to  the  Senate  of  the  United  States.  Whether  or  not  the 
committee  has  gone  into  this  question  is  a  matter  of  debate. 
I  venture  to  say  there  are  many  thmgs  in  the  resolution 
which  the  committee  has  not  in  its  report;  and  if  we  are 
going  to  pass  on  legislation,  certainly  all  the  information  v  e 
can  gel  ought  to  be  made  available. 

I  have  no  predilection  on  the  matter.  I  do  not  know  but 
that  the  Senator  and  I  may  have  a  lot  in  common  on  it;  but 
I  should  like  to  have  information  on  which  I  may  form  an 
opinion.  Certainly  I  can  see  no  harm  in  a  Senator  requesting 
that  there  be  made  available  to  the  Senate  of  the  United 
States  information  which  is  in  the  possession  of  one  of  the 
departments  having  to  do  with  an  important  subject. 

Mr.  BLACK.  I  will  state  to  the  Senator  that  so  far  as  I  am 
concerned,  I  did  not  rise  to  object  to  the  consideration  of  the 
resolution.  I  determined  yesterday,  when  I  heard  it  read  for 
the  first  time,  that  if  the  resolution  should  come  up  for  con- 
sideration I  should  ask  for  amendments  which  would  reqmi-e 
the  Department  of  Commerce  to  give  the  authority  for  chv*a 
separate  statement  made  as  to  a  matter  alleged  to  be  a  fact 
in  connection  with  the  subject. 

Mr.  TYDINGS.  I  think  I  can  point  out  something  lo  the 
Senator.  The  Depariment  of  Commerce  has  a  research  di- 
vision. I  have  not  communicated  with  the  Secretary  of 
Commerce,  but  I  have  asked  if  certain  information  is  there. 
What  that  information  is  I  have  no  means  of  knowing.  I 
I  have  never  asked  for  it;  and  I  should  like  to  pet  it  from 
the  research  department  so  that  other  Senators  and  I  may 
read  it.  The  information  may  be  Injurious  to  the  pro- 
p>onent,«i  or  the  opponents  of  the  bill;  I  do  not  know  as  to 
that.    All  the  re&(^ution  does  is  to  a«k  for  data  which.  I 


>*  r\  <-»  /» 


/-^/^XT/^T>  T7<nnT/^XT    *   T        •r>  T"' /^  i^  T-»  T~v 


m  T~^  VT    * 


J  rt/»r» 


of  opinion. 

Mr 
the 


Mr 

flgnre  the 
abroad  andl 


CONGRESSIONAL  RECORI>— SENATE 


March  24 


can  fumiflh  tot  quickly,  and 
which  w  ofaghC  to  hava.  and  which  \a  factual— not  matters 

but  information  which  I  understand  is  factual. 
I  maj  state  to  the  Senator  that  I  heard 
read:  and  certain  information  Is  a&ked  tar 
a  matter  of  fact  about  which,  in  my  Judgment.  It  is 
impoeaibli  par  the  Department  of  Commerce  to  have  accu- 
rate 

Mr.  TYlilNOS.  Only  one:  and  I  have  no  objection  to 
having  tha;  clause  stricken  out 

BLaIcK.    I   do   not    think   anyone   could   accurately 
difference  In  the  cost  of  production  here   and 
the  difference  In  the  cost  of  operation  here  and 
abroad. 
Mr.  TYItlNQS.     If   the   rcpresentaUves   of   the   Depart- 
it  cannot  do  that,  let  them  say  so.    If  they  think  they 
let  th«m  say  so. 
Mr.   BLACK.     I   will  sUte   to  the  Senator   frankly   that 
I  do  not  kopw  what  they  would  say — whether  they  would 
■ay  they  c(uld  or  could  not  do  so. 

Mr.  TYIINOS.  I  do  not  know,  either. 
Mt.  BLAJK.  But  the  Benator  from  Missouri  [Mr.  Cutiucl 
toM  m»  he  tetended  to  move  to  send  the  resolution  back  to 
the  comml  tee.  and  I  was  sure  the  Senator  from  Maryland 
did  not  know  It.  It  seems  to  me,  therefore,  that  it  would 
be  proper  to  suggest  the  absence  of  a  quorum  before  the 
reaolution  soaiea  up.  It  is  my  understanding  that  the  Sen- 
ator from  Missouri  Ls  now  at  a  meeting  of  the  Commerce 
Committee,  and  I  am  sure  the  Senator  from  Maryland  would 
not  want  to  have  the  Senate  consider  the  resolution  dxiring 
hla  abseno . 

Mr  TYEINOS  I  do  not  wish  to  take  advantage  of  the 
Senator's  absence.  The  Senator  from  Mlasourl  may  submit. 
at  aay  tump  he  wishes,  a  resolution  calling  for  additional 
InfonBatioc .  Why  should  I  be  deprived  of  getting  informa- 
tion which  I  require,  or  which  other  Senators  may  wlah? 
That  wouM  not  bar  the  Oenator  from  Missouri  from  submit- 
ting a  reaol  ution  at  any  ttane  he  may  see  fit.  calling  for  the 
informatior  he  may  desire  to  have.  Certainly,  however,  the 
Senator  from  Missouri  will  not  take  the  position  that  other 
Senators,  i  ho  may  or  may  not  agree  with  him.  are  not 
entitled  to   he  information  they  wish  to  have. 

All  I  am  asking  for  is  information.  I  do  not  know  what 
the  information  wtU  be.  I  have  never  seen  any  tables  on 
the  subject  I  do  not  know  whether  the  information  will 
be  pro.  con,  or  in  the  middle:  but  I  should  like  to  have  it. 
Mr  BLAoK.  I  think  I  can  inform  the  Senator  about 
what  It  Is  likely  to  be,  judging  from  the  testimony  which 
n  before  the  committee. 

OS.    Then,  if  the  Senator  from  Alabanm  al- 
at  information,  there  can  be  no  harm  hi  repro- 
hat  would  be  the  harm  in  having  the  informa- 
Iready  there? 

K.  If  the  Senator  desires  to  discuss  the  merits 
of  the  mat^r  with  me.  I  shall  be  glad  to  enter  upon  the 
diicusaion 

Mr.  TYDlNOS.     No;  I  do  not  wish  to  do  that. 
Mr   BLACK.     As  I  stated  m  the  begmning.  I  rose  because 
the  Senatoi^  from  Missouri  had  Informed  me  he 
nove  to  hive  the  reeotutlon  sent  back  to  the 
He  made  certain  sUtements  to  the  effect  that  he  was  not 
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write  for  tte  Information  privately  and  get  it  and  put  It  In 


the  Racoao. 


committee  when  the  resolution  came  up:  and, 
tood  hun.  he  said  be  did  not  know  it  was  to 

OS.  I  do  not  wish  to  take  any  advantage  of 
from  Mteeourl ;  but  so  long  as  the  resolution  asks 
ormation.  I  do  not  see  how  I  could  be  taking 
of  the  Senator  from  Missouri  in  having  it 

a  Senator  Is  entitled  to  information.     I  could 


but  I  should  much  rather  have  the  weight  of  au- 


thority thniwn  around  it,  so  that  whatever  might  be  said 
vonkl  be  ocpaldBred  man  authoritative. 

If  tlw  HiiMitar  Is  gomg  to  ask  that  the  resohi- 
tion  come  i^p  at  tins  time.  I  shall  suggest  the  absence  of  a 
quorum. 


Mr.  ROBINSON.  Mr.  President,  I  suggest  to  the  Senator 
from  Maryland  that  he  withdraw  the  request  for  the  present. 

Mr.  TYDINOS.     Very  welL     I  will  withdraw  my  request, 
then,  until  I  can  confer  with  the  Senator  from  Missouri. 
paasoifNC  or  muphis  omci  or  komi  owkeks'  loam  coa- 

POSATIOK 

Mr.  McKEIXAR  Mr  President,  several  days  ago  I  wrote 
a  letter  to  the  Federal  Home  Loan  Bank  Board,  in  which  I 
asked  for  certain  information  .  ibout  the  regional  office  at 
Memphis.  Tcnn.  Mr.  Pahey.  (he  chairman  of  the  Board, 
wrote  me  a  letter,  which  I  received  this  morning,  in  which  he 
declined  to  give  the  information. 

I  now  submit  a  resolution,  which  I  ask  unanimous  consent 
to  have  prmted  in  the  Rxcoid,  directing  Mr.  Pahey  to  give  the 
information  to  the  Senate.  I  also  ask  that  my  letter  to  Mr. 
Pahey  and  hla  reply  to  me,  and  my  rejoinder,  be  published 
immediately  after  what  I  have  Just  stated. 

The  PRESIDING  OFFICER  Without  objection,  the  reso- 
lution and  letters  will  be  pnnted  in  the  RicoaA. 

The  resolution  tS.  Rea.  268)  la  as  follows: 

Wbervaa  the  qu<^tion  of  rvgtonal  oOtoes  establUb«<l  by  ttie  Pederml 
Borne  Lo«D  B^nk  In  addition  to  8tat«  offices  Ls  a  question  to  be  dealt 
with  by  the  Congress;  and 

Whereas  U  Is  desired  by  the  Senate  to  have  Information  concern- 
lag  sucb  reflocMti  offices  for  the  purpose  of  proposed  legislation: 
Thtntotv  b«  it 

Resolved.  That  the  ^dsral  Home  Loan  Bank  Board  furnish  to  the 
Senate,  at  the  earliest  pvaetlmbto  monwnt.  the  number  of  regional 
offices,  the  number  of  persons  wnitloyed  In  each,  the  names  and  ad- 
dreasas  of  the  T&rtous  officials  aad  amployees  of  such  offlces.  when 
thay  were  •ppatatad.  tbm  Mlary  at  each,  the  general  duties  of  such 
oOoas,  and  nr  wImU  raaaona.  tf  any.  regional  offioas  were  establlabed 
In  States  where  there  are  State  organizations  or  set-ups. 

The  letters  are  as  follows: 

Masch  8.  1930. 
Hon    JoMM   H    Fahkt 

Fedrrai  Home  Loan  Bank  Board. 

Washtngton.  D    C. 
Mt  Dsas  Ma.  F&mr:  I  would  be  very  glad  if  you  wUl  furnish 
BM  tha  list  of  namaa  of  tha-oOoafa  and  amployaaa  at  the  regional 
oSea  at  ICemphla,  glTlng  tha  poat-offioe  addriiaaaa  of  each  on  the 
date  of  their  appointment,  and  the  datea  of  their  appointment. 
Very  alncareiy  your*.  _  ..  _ 

Pkdksal  Homz  Loaj«  Bakk  Boaxo. 

Washtngton.  March  IS.  193S. 
Re:   Personnel  lists — Home  Owners'  Loan  Corporation. 
Hon    Ksmrara  McKsxaa. 

United  Mates  Senmte.  Wmthin^on.  D    C. 

Daaa  SntAToa  McKxujui :  I  am  in  receipt  of  your  letter  of  March 
6  in  which  you  request  a  lUt  of  names  of  the  officers  and  em- 
ployass  of  the  regional  office  In  Memphis,  together  with  other  data 
coocemlng  them 

I  regret  that  I  do  not  see  how  It  Is  possible  for  us  to  supply  this 
list  In  response  to  your  request.  From  time  to  time  the  Corpora- 
tion receives  from  Members  of  Congress,  the  press,  and  others 
requests  for  information  regarding  personnel  matters,  such  as 
names  snd  salaries  of  employees  m  the  Washington  and  field 
officee.  also  llsU  of  names  of  applicants  for  loans,  those  to  whom 
loans  have  been  granted,  those  rejected,  and  many  other  similar 
questions  dealing  with  the  detaUs  of  the  operations  of  this  Cor- 
poration. Along  with  this  type  have  come  many  other  requesu 
for  Information  of  a  statistical  nature  bearing  upon  applications 
received,  loans  closed,  etc. 

All  such  Information  as  Is  compUed  by  oiir  statistical  depart- 
ment and  is  available  In  the  1«satala«ton  office  we  are.  of  course 
able  to  supply  promptly  to  Members  of  Congress.  Information 
which  we  do  not  reifularly  compile  and  which  would  have  to  be 
prepared  at  great  expense  to  the  Corporation  we  do  not  feel  we 
nave  the  authority  under  the  law  to  prepare  or  supply.  We  have 
felt  that  it  was  the  plain  intent  of  the  law  that  the  money  pro- 
vided for  the  Corporation  was  to  be  used  for  the  benefit  of  dis- 
tressed home  owners  and  that  we  had  no  right  to  expend  It  for 
the  preparation  of  special  information  which  wotild  not  be  com- 
pUed for  the  purposes  of  the  Corporation.  We  do  not  have  per- 
sonnel records  In  the  form  In  which  you  desire  them. 

The  Corporation  at  present  has  nearly  20.000  employees,  and 
almost  that  tnany  attorneys  and  appraisers  on  our  approved  list  of 
appointees  To  work  up  statistics  and  Informative  data  from 
among  this  large  number  of  names  would  lake  a  long  time  to 
copy,  the  services  of  many  employees,  and  the  expenditure  of  a 
very  considerable  sxim  of  money  There  Is  no  reason  why  the  Cor- 
poration should  compile  such  lists  m  the  form  suggested  for  iu 
own  purpoeea. 

I  am  sore  you  wtll  agree  that  if  the  Board  felt  that  It  had  the 
authority  to  asalgn  the  necessary  employees  to  thu  special  work 
and  approved  the  expenditure  at  the  request  of  one  Member  of 
Congress,  it  must  do  the  same  thing  for  any  Member  who  makes 
a  similar  request.  It  certainly  has  no  right  to  discriminate  or  a 
dealre  to  do  so. 
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If.  therefore,  the  Corporation  departed  from  what  It  l>elleved  to 
be  the  purpose  of  the  act  In  connection  with  one  request  of  this 
kind,  it  must  do  so  In  all  cases.  Such  a  course  would  Involve 
widespread  disturbance  of  the  work  of  the  Corporation,  aside  from 
the  expense  Involved.  We  would,  of  course,  respond  as  promptly 
as  possible  to  any  congressionEil  resolution  calling  for  information 
which  would  not  only  authorize  us  to  compile  It  but  provide  for 
any  additional  expenditures  which  would  be  made  necessary. 
Information  of  this  nature  was  published  by  the  Government 
Printing  Office  under  a  Senate  resolution  which  may  now  be  found 
In  pamptilet  form,  known  as  Senate  Document  No.  146,  Seventy- 
third  Congress,  second  session. 

Please  understand  that  we  are  ready  at  all  times  to  assist  you 
or  any  other  Memt>er  of  Congress  In  supplying  material  which  we 
have  already  available  as  to  i>artlcular  and  general  activities  of 
the  Corporation.  Our  difficulty  is  when  we  are  presented  with 
requests  for  material  which  we  do  not  compile  for  our  own  pur- 
poses and  the  preparation  of  which  was  not  contemplated  by 
the  act. 

Sincerely  yotira, 

John  H.  Fahxt,  Chairman. 

Mabch  24,  1930. 
Hon.  John  H    Fahtt. 

Federal  Home  Loan  Bank  Board,  Washington.  D.  C. 
Dkar  Mx.  Fahet:   Your   letter   of   March    16    has   been  received. 
It  Is  an  exceedingly  surprising  communication. 

It  would  not  have  taken  you  nearly  as  long  to  have  furnished 
me  this  list  of  employees  at  Memphis  with  their  names,  salaries, 
and  addresses  as  It  did  to  write  me  your  extended  reply  to  my 
letter. 

Yours  truly, 

KxNNirrH   McKellax. 

Mr.  McNARY.  Mr.  President,  does  the  Senator  ask  for 
Immediate  consideration  of  the  resolution? 

Mr.  McKELLAR.  No;  but  at  the  next  meeting  of  the 
Senate  I  should  like  to  have  it  taken  up. 

Mr.  McNARY.  Is  the  resolution  to  be  referred  to  a  stand- 
ing committee? 

Mr.  McKELLAR.  No:  it  merely  asks  for  information,  and 
I  imagine  there  will  be  no  objection  to  it. 

The  PRESIDING  OFFICER.  The  resolution  will  go  over 
under  the  rule. 

STATUE  OF  ALBERT  GALLATTTf 

Mr.  BARKLEY.  Mr.  President,  some  years  ago  Congress 
passed  an  act  providing  for  the  erection  of  a  statue  of  Albert 
Oallatin,  former  Secretary  of  the  Treasury,  at  some  point 
to  be  decided  upon  by  the  Fine  Arts  Commission,  the  Joint 
Committee  on  the  Library,  and  so  forth,  with  a  proviso  that 
the  authorization  should  expire  within  a  certain  period 
unless  the  Albert  Gallatin  Memorial  Association  should  be 
able  to  raise  the  money  to  erect  the  statue.  The  time 
elapsed,  and  they  were  not  able  to  raise  it.  They  have  since 
raised  the  required  amount. 

From  the  Committee  on  the  Library,  I  report  back  fa- 
vorably, without  amendment.  Senate  Joint  Resolution  215, 
authorizing  the  selection  of  a  site  and  the  erection  of  a 
pedestal  for  the  Albert  Gallatin  statue  in  Wa.shington.  D.  C, 
and  I  ask  for  the  present  consideration  of  the  joint  resolu- 
tion, in  order  to  carry  out  the  intention  of  Congress 
originally  enacted 

Mr.  McNARY.  Mr.  President,  the  majority  leader,  the 
Senator  from  Arkansas  [Mr.  Robinson]  has  proposed  that 
we  have  a  call  of  the  calendar  on  Thursday.  I  suggest  to 
the  Senator  from  Kentucky,  as  well  as  to  several  other  Sen- 
ators, that  perhaps  we  should  postpone  action  on  their 
measures  until  that  Lime. 

Mr.  BARKI.EY.     Very  well:  I  will  wait. 

ORDER  FOR  RECESS  AND  CONSIDERATION  OF  CALENDAR 

Mr.  ROBINSON.  Mr.  President,  I  desire  to  submit  a 
request  in  somewhat  unusual  form. 

Because  of  the  prolonged  illness  of  the  beloved  Chaplain 
of  the  Senate,  I  do  not  desire  to  move  an  adjournment;  but 
it  seems  to  me  the  Senate  should  be  afforded  the  oppor- 
tunity of  transacting  routine  morning  business. 

Therefore.  I  ask  unanimous  consent  that  when  the  Senate 
completes  its  labors  today  it  take  a  recess  until  12  o'clock 
noon  of  Thursday  next;  and  that  when  the  Senate  meets  on 
Thursday  it  proceed  first  to  the  consideration  of  routine 
morning  business:  and  when  that  order  shall  have  been  dis- 
posed of.  that  the  Senate  proceed  to  the  consideration  of 
unobjected  bills  on  the  calendar. 


The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  made  by  the  Senator  from 
Arkansas?     The  Chair  hears  none,  and  the  order  is  entered. 

BUSINESS    PROSPERITY    UNDER    THE    NEW    DEAL 

Mr.  ROBINSON.  Mj-.  Pre'^idcnt,  I  ask  leave  to  have  pub- 
lished m  the  Record  as  a  part  of  my  remarks  a  memorandum, 
which  is  believed  to  be  accurate,  making  a  comp>arison  for 
the  years  1932,  1934,  and  1935  of  the  deficits  and  profits 
of  certain  recogrnized  and  well-known  business  organiza- 
tions in  this  coimtry.  This  memorandum  will  be  interesting 
to  all  Senators,  since  it  discloses  very  marked  improvement 
in  the  condition  of  the  business  organizations  to  which  it 
relates. 

Mr.  McNARY     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     I  yield. 

Mr.  McNARY.     By  whom  was  the  memorandum  prepared? 

Mr.  ROBINSON.  The  memorandum  was  compiled  by  the 
Democratic  National  Committee,  and  for  that  reason  I  can 
assure  the  Senator  it  is  authentic  and  reliable.  The  figures, 
however,  were  taken  from  the  financial  report  of  the  business 
concerns  referred  to,  and  from  press  repoits  which  from 
time  to  time  have  been  published.  It  is  merely  a  compilation 
of  data  which  have  already  been  published. 

Mr.  McNARY.  It  does  not  bear  the  stamp  of  authenticity 
of  any  governmental  agency?  It  is  just  an  assemblmg  of 
facts  and  figure.s  by  a  Democratic  organization? 

Mr.  ROBINSON.  Compiled  largely  from  liepubljcan  press 
reports.     (Laughter.] 

I  also  a.sk.  In  the  .same  connection,  to  have  pnnted  in  the 
Record  three  brief  articles  from  the  New  York  Herald  Trib- 
une. I  do  not  assume  that  the  Senator  from  Oregon  would 
require  any  substantiation  of  financial  reports  contained  in 
that  great  Republican  newspaper. 

The  three  articles  to  which  reference  is  made  include  one 
from  Mr.  Bert  Pierce,  automobile  editor.  The  article  sum- 
marizes very  clearly  and  forcefully  comparisons  which  have 
been  made  showing  the  condition  of  the  automobile  business 
generally. 

The  second  article  is  from  another  staff  correspondent  of 
the  New  York  Herald  Tribune,  Mr.  Harvey  E.  Runner.  It 
relates  to  industrial  affairs  generally,  the  headline  being  as 
follows: 

Mills,  factories,  retail  trade  gird  for  big  business  gains  Petree 
declares  spring  sales  have  started  in  such  proportions  as  to  assure 
12-percent  increase  for  March  and  better  In  April. 

The  third  article  is  from  the  Herald  Tribune  bureau,  and 
from  that  I  have  eliminated  certain  paragraphs  which  have 
only  remote  relation  to  the  subject  matter  being  presented. 
The  headline  of  this  article 


Retail  sales  rise  despite  flood.  St.  Louis  leads  with  32-percent 
gain. 

New  York  stores  show  9-percent  increase  for  week;  Boston,  14; 
Philadelphia,   8;    and    Cleveland   expects   advance    of    10    to   25   for 

month. 

Mr.  McNARY.     Mr.  President,  may  I  make  an  inquiry? 

Mr.  ROBINSON.     Certamly. 

Mr.  McNARY.  Have  these  offerings  been  referred  to  the 
Joint  Committee  on  Printing  in  order  to  determine  the  cost? 

Mr.  ROBINSON.  They  do  not  need  to  be.  According  to 
my  estimate,  they  would  cover  less  than  two  pages,  and  may 
be  printed  in  accordance  with  my  request;  but  if  the  Sena- 
tor's anticipations  are  realized,  I  shall  be  glad,  when  the  esti- 
mate has  been  submitted,  to  renew  the  request. 

Mr.  McNARY.     I  am  not  at  all  captious 

Mr.  ROBINSON.     CerUirJy  not;  the  Senator  never  Ls. 

Mr.  McNARY.  But  there  is  a  rule  about  matter  inserted 
in  the  Record  I  have  attempted  to  have  enforced  in  every 
instance,  one  I  have  always  respected,  and  when  I  respect  a 
rule,  I  expect  others  to  do  likewise. 

It  occurred  to  me,  from  the  Senator's  reference,  that  the 
amovmt  of  printed  matter  he  presented  was  far  in  excess 
of  the  privilege  of  a  Senator  to  have  matter  pnnted  without 
reference  to  the  Committee  on  Printing.  I  am  willing  to 
accept  the  estimate  of  the  Senator  from  Arkansas,  and  hLS 
statement  that  if  the  matter  shall  run  over  the  amount 
allowed,  he  will  observe  the  rule. 
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Mr 


)N.    T  h&ve  no  Intention  of  doing  anytliing 
aay  that  to  Uie  Hwyitor  awbUe  a«o. 
Mr.  McKAltr.    The  Senator  did  not  «y  It,  if  he  (Ud  try. 
Mr.  ROBIN  SON.     I  will  try  to  do  ao  now  to  the  satuf  acUon 
of  the  ScQAtcr. 

Let  me  exp  aln  to  the  SenaXor  that  when  such  requests  as 
this  are  preatnted  they  are  referred  to  the  Public  Printer, 
hia  eaimate  shows  Utat  the  matter  will  cover  more 
ttaan  two  pag(  •  of  the  Raooas  the  i»iittlDC  is  not  dcMic  tzoept 
after  the  sppcovai  of  the  chairman  of  the  Joint  Coounlttee  on 
whan  a  second  request  is  submitted. 
Now.  Mr.  F  resident,  with  that  statement  I  ask  unanimoiis 
consent  for  |he  printing  in  the  Rxcoso  of  the  articles  to 
referred. 
There  belnk  no  objection,  the  articles  were  ordered  to  be 
printed  In  th  >  Rocosd.  as  foUows: 
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The  stAtemelits 
1164.  and  1938 


iw   ImMling    AiBciicaa    LnductnAl    conxx^Uoi^   had 

%i  nual  reports  by  the  middle  of  Bforch  to  show  that 

I  »lns  tn  net  eAmings  drirlnf  lt85  o^er  1994  tndleated 

have  appUed  to  &11  Una  of  manofmctnrtog 

91  major  corponai«as  In  13  laAisUlal  ciMiifleaUo—. 

d^ficlU  m  193&,  1  of  which  reduced  tu  1932  deflctt  of 

083.197  in  1934  and  to  only  995.387  tn  1935.  the  other 

in  1983  to  18  STO.m  In  1994  aad  ta  0M.716  tn  1935. 

corporaXlons.  33  repm  »d  >ls>LHa  in  1983  aad 

1936.     Tba  Ia4ak  proAU  of  the  10  tliat  remained  out 

1933   waa   tMjat.lC?.   of   which   ne.334.r70    in   net 

by  B    I    du  Pont  de  Weraours  A  Co      The  net 

by  the  same  10  corporatlona  tn  19U  reached  the 

otf  •887.Stt.Ma.  of  whlca  •8a.885.410  was  reported 

ay  ta«  gnat  Du  Pont  parent  company      The  largest 

one  company  m  1995  were  reported  by  the  Oeneral 

of  which  the  Du  Ponts  are  beary  stocfchoidara, 

aam  liiimlnil  aad  sixty-eeven  mlitions  sa  compared 

lundred  snd  slxty-dve  thoiisand  in  1933 

Issued  by  the  S3  corporations  for  the  years  1933, 
were  as  follows: 
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With  mills 
trade  showing 


Oomnomm    Imto    Big 


Paorm  U« 
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tn  ■rvrral  veara.  ac- 
ta viswB  of  taduatrtal  sod  msectiacd  lAtnt<  leader?*  glvea 
to  the  Ifew  York  Herald  TrlbaMe  Optimism  Is  gen- 
eral tavowtrbout  the  coantry  for  a  eubetaaOal  tncreae*  tn  spring 
buslaaas.  the  only  excepUon.H  being  tn  the  flood  arsaa.  where  con- 
diUoos  an  at  present  dlaorganlaed  and  news  decidedly  coofllcUag. 

Marcii,  virtually  all  factors  agree,  to  prt>vlng  an  exceptionally  good 
tMMtiMsa  mooth  Maaofacturtnit  laduatvles  report  erdera  well 
above  a  year  ago.  with  mom  marketa.  Mite  ta«  wooaen's  ooat  and 
mm  tadutry.  TtrtTxally  sold  througto  to  Kaatar.  and  many  mills. 
e^eelaBy  thuae  dealing  tn  wool  goods,  betag  compelled  to  with- 
draw some  fabric  lines,  due  to  OTeraoM  esMMons. 

The  retail  trade  Is  enjoytng  the  edscta  of  spring  buying  mnch 
•artier  thle  year  Wanner  weataer  folltrwlng  an  unusTiaJly  severe 
winter  seemed  all  tixat  was  naeemary  to  make  the  constimer  thinJc 
at  new  dothcs. 

vroes  SAZJB  rrr 

Kven  New  York  City,  which  a  year  ago  had  a  poor  spring  sea- 
son, ts  reporting  ftiuch  improved  business.  Departotsnt  store  sales 
In  ta*  arat  hatf  ct  tbe  BaaDth  showed  an  Increase  of  10  6  percent 
In  New  York  and  Brooklyn  aad  a  gain  of  11.1  percent  In  the 
Qjiliupaittaa  area 

Nell  Petree.  president  of  the  Retail  Dry  Goods  Association  of 
New  York  and  aiao  peeaident  of  Jamsa  McCreery  a  Co..  said  yes- 
taeday  Xbmt  spruig  businesa  had  started  ia  saraaat.  and  that  mer- 
chants In  the  city  wen  bopeful  of  at  leaat  a  i3-perccnt  gain  for 
March  and  that  up  to  the  middle  of  April  the  improvement  should 
conUnue  at  the  rate  of  between  10  and  13  percent. 

Apparel  departments,  according  to  store  execuUves.  are  already 
busier  than  usual  at  this  time  of  the  year,  and  merchandise  la 
moving  faster  than  It  did  a  year  ago.  One  leading  department 
store  said  that  Its  women's  coat  and  suit  bualness  in  March  was 
better  than  a  year  ago  by  35  percent,  that  men's  clothing  waa 
movtag  men  than  30  percent  better,  aad  that  chUdren's  wear 
was  enjoying  a  50-percent  gain. 

The  qulckenad  pulse  of  consumer  buying,  which  got  under  way 
late  In  ^bruary.  waa  almost  Imniedlately  felt  Id  manufacturing 
and  whelsaats  marketa  Slwe  storkn  rencraSy  have  l>een  very  low, 
so  that  aay  switat  ptek-op  ta  salea  at  retaU  was  soon  bound  to  be 
reflected  In  manufacturing  centera. 


New  Torlt  HaraM  THbwaa  of 
TL  TaaiM   Otkb   fos    Bi 

Salsb   Hatb  Sraar^  Dt  8rca 
iVSB  la  PaacsicT  iMcaKaaa  roa  Maacu  ajro  Bcrm 

By  Rkmy  S.  Bunner 
factortaa  wovktng  at  top  speed  and  with  man 
t,  manufacturers  and  oatrchanta 


OAT  eotoea  feasoMnvA-nc 
New  and  gay  coiora  to  apperd.  much  t>righter  than  those  of  tho 
laat  ssverai  years,  have  helped  to  develop  interest  in  spring  mer- 
chsndtae  AIT  Indications,  both  merchanta  and  manufacttirer^ 
■greed,  point  to  the  1938  Caster  parade  being  the  BMst  colorful  in 
some  time 

Manufacturers  who  went  Into  new  colors  and  high  shades  were 
gerMraily  nported  to  be  doing  a  better  buslnssa  than  those  who 
beM  to  more  coaserrative  cotor*.  This  was  particularly  true  in  the 
handbag  trade. 

A.  Mlttenthal.  director  of  the  national  authority  for  the  ladles' 
handbag  tnduatry,  tn  reporting  that  bxialaesa  fenenUly  was  very 
good,  said  that  those  producers  who  had  gone  in  for  high  colon  had 
booked  orden  for  spring  approalmately  2i  percent  larger  than  they 
had  a  year  sgo  The  Increase  In  buslneea.  with  manufacturer* 
making  up  raeular  lines,  amounted  to  about  lO  percent   he  nairi 

The  damaaa  for  color  has  t>een  so  great  and  varied  so  extensively 
•a  to  shade  that  handbag  produeen.  be  saM.  have  had  dilBculty  in 
making  up  the  merchandise  as  rapidly  m  It  was  wanted  by 
merchants. 

coLot  nr  roATB 
New  sprtng  coats  win  also  be  more  colorful,  aceordltig  to  Samuel 
Klein.  cxecuUve  director  at  the  Industrial  Council  of  CkMUt.  Butt, 
and  Sktrt  Manufacturers.  Inc..  who  sakl  that  wbenaa  a  yaar  ago 
only  about  30  percent  of  the  dressy  coats  were  in  the  bright  shades. 
this  sprlx^g  at  least  40  percent  would  be  in  gayer  colors. 

In  sport  coats  colors,  he  said,  will  Ixtdecd  becoaoe  riotous,  with 
gay  plaids  and  Indian -blanket  effects  much  in  TOgtie. 

The  coat  iadastry.  which  U  workiag  at  fmU  speed.  Is  enjoying  lU 
best  spring  season  in  8  years.  Mr  Klein  said.  Orders  have  piled  up 
on  the  books,  materials  are  hard  to  get.  with  woolen  yarda^  fairly 
well  cleaned  out  at  the  mills,  and  aa  a  result  deMvarlaa  to  stores  are 
proving  the  big  problem. 

One  indication  of  the  high  pressure  of  activity  in  the  coat  and 
suit  industry  was  seen  In  the  announcement  that  in  a  single  day 
last  week  New  York  Ctty  manufacturen  called  for  151.000  of  the 
labeU  pr6vlded  by  the  Coat  and  Salt  Industry  Recovery  Board. 
This  waa  a  new  high  record  for  any  one  day. 

The  MerchanU'  Ladles'  Oarment  Association,  tn  a  bulleUn  to 
mem  hen  yesterday,  said  the  market  'Apparently  was  sotd  up 
through  Kaster  " 

"No  new  orders  can  be  taken  with  promise  of  delivery  before 
Kaster.  beestne  production  ts  rjow  at  tta  maximum  peak  "  the  bullc- 
tin  wanasd 

The  dress  trade  la  also  doung  well,  according  to  Samuel  Zahn. 
prealdent  of  the  International  Dress  Co  and  chairman  of  the  Dress 
Creaton  League  of  America,  who  said  that  members  of  his  organtaa- 
tloo  wen  enjoying  a  15  to  35  peroeat  gain  in  pre- Easter  business. 
He  reported  that  prints  were  In  the  fenfront  of  the  fabric  picture, 
with  light  brown  tones  leading  the  color  parade. 

Morris  Kolchln.  executiv*  director  of  the  AfflUated  Drcsa  Manu- 
facturers. Inc.  also  told  of  the  improvement  in  the  drc«  Indtistry, 
holding,  however,  that  much  of  the  demand  waa  being  coneeatrated 
on  the  better  type  goods.  The  market  le  daeMedly  active,  tic  aaftd. 
With  ntaUers  placli^  emphasla  on  higher  pcleed  goods. 
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Louis  Rubin,  executive  director  of  the  Popular  Priced  Dress  Man- 
ufacturers Group.  Inc.,  said  that  the  planned  production  of  6.000.- 
000  dresses  In  March  by  the  300  members  of  his  group  had  been 
reduced  by  1,000.000  dresses  because  of  the  floods,  but  that  he  was 
hopeful  that  the  production  would  be  more  than  made  up  In  April. 

The  planned  production  of  6,750,000  dresses  selling  up  $4  75 
wholesale  In  April  will  most  likely  be  exceeded  by  more  than  1.000,- 
000  garments,  he  believed.  He  foresaw  an  Increased  demand  for 
goods  next  month  from  the  now  stricken  flood  areas,  which  would 
boost  production  considerably. 

Ward  Melville,  president  of  the  National  Council  of  Shoe  Re- 
tailers, Inc  ,  felt  that  the  rapidity  with  which  the  sections  now 
suffering  from  floods  get  back  to  normal  will  have  an  important 
bearing  on  Easter  shoe  sales.  Mr.  Melville,  who  Is  eilso  head  of  the 
Melville  Shoe  Corporation,  the  operating  company  for  the  Thorn 
McAn  and  John  Ward  stores,  t>elleved.  though,  that  In  the  nonflood 
areas  sales  of  shoes  should  beat  last  year's  Easter  business  by  from 
13  to  15  percent. 

SHOX-VOLUME   GAINS 

In  shoe  manufacturing  circles  It  was  estimated  that  February 
production,  which  waa  for  spring  and  Easter  selling,  would  exceed 
the  volume  of  a  year  ago.  While  the  actual  flgurcs  have  not  been 
announced  as  yet.  manufacturers  were  of  the  opinion  that  they 
would  better  January's  total  of  32,000,000  pairs  and  go  ahead  of 
February  a  year  ago  by  5  or  6  percent. 

Max  H  Zuckerman,  executive  secretary  of  the  United  Infants' 
and  Children's  Wear  Association,  said  that  manufacturing  activity 
was  much  greater  than  a  year  ago  In  the  Industries  which  his 
association  serves.  Business  booked  for  spring  and  Easter  on  chil- 
dren's cotton  dresses  was  up  by  10  percent,  he  said,  and  on  6llk 
dresses  by  a  like  amount. 

In  children's  coats,  he  estimated  orders  at  about  15  jjercent 
greater,  with  a  distinct  demand  for  better  goods,  which,  he  said, 
were  hard  to  obtain  at  the  present  time.  Headwear  and  knit-wear 
production,  he   added,  were   about  on  a  par  with  last  spring. 

On  children's  underwear,  however,  manufacturing  activity,  he 
•aid,  was  Ijetween  20  and  40  percent  greater.  On  boys'  wear  the 
Increase  was  atwut  10  percent. 

(From  the  New  York  Herald  Tribune  of  Mar.  22,  19361 
FrmsM-Piacihrr  Risi  in  Spring  Motor  Salks  Over  Last  Year  Is 

FOXXCAST    BT    MaNLTACTLTIERS    IN    DETROIT — Al.L    REPORT    LARGE    IN- 

caSAaxs  roa  March,  With  Production  Stepped  Up,  Used-Cab  Stocks 
Moving — Tbucks  Share  Rising  Demand  With  Passxnckb  Cars — 
Industrts  Lxaders  Sex  Summer  Gains 

By  Bert  Pierce,  automobile  editor 

Drraorr.  March  21 — Out  of  the  chill  mists  marking  the  depar- 
ttue  of  a  hard  winter  then  has  emerged  a  mighty  volume  of 
spring  buying  that  Indicates  a  new  record  In  motor-vehicle  sales. 
From  all  sections  of  the  country  are  demands  for  new  cars,  with 
the  Middle  West  and  eastern  sections  leading  In  calls  for  imme- 
diate deliveries.  Automotive  manufacturers  throughout  this  area. 
Including  Dearborn,  Pontlac,  Flint,  and  Lansing,  have  Increased 
production,  and  It  is  expected  that  capacity  output  will  be  under 
way  t)efore  April   1. 

The  upswing  of  motor-vehicle  purchaaea  la  widespread  In  range, 
with  products  In  all  price  brackets  sharing  the  attention  of  a 
public  eager  to  travel  In  1936  models.  Oeneral  business  has  Joined 
In  the  clamor  for  new  units,  with  sheafs  of  orders  for  trucks  and 
commercial  carriers,  while  farmers  are  calling  for  trani.portatlon 
units  needed  In  agriculture. 

BUYERS    SEND    SALES    ROARING 

Although  there  was  a  temporary  lull  In  automotive  sales  during 
January  and  February,  attributed  to  adverse  weather  conditions, 
when  heavy  snows  in  some  sectlon-s  of  the  country  sealed  routes 
to  showrooms  and  customers,  the  inrush  of  buyers  has  sent  the 
total  of  gains  soaring.  Forecasts,  based  upon  present  increases, 
assert  that  the  spring  volume  will  be  at  least  15  percent  greater 
than  last  year  and  may  exceed  the  output  of  a  similar  period  in 
1929,  which  Is  used  as  a  standard  yardstick  In  meas\irlng  output 
achievement. 

In  a  survey  of  trade  Inventories  the  manufacturers  show  that 
the  usual  accumulation  of  used  cars,  common  to  winter,  is  melt- 
ing away  like  the  snows  of  that  season.  A  heavy  demand  for 
these  vehicles  has  developyed  within  the  last  few  weeks,  and  there 
ts  a  belief  that  the  stocks  will  be  lower  than  the  normal  average 
before  the  end   of  May. 

Views  of  some  of  the  automotive  leaders  on  plana  and  expecta- 
tions follow: 

BUICK  BOOSTS  PRODUCTION 

A  second  boost  In  Bulck's  March  production  schedule  was  cited 
by  Harlow  H.  Curtice,  president,  Bulck  Motor  Co.,  as  an  example 
of  the  spring  business  strides  being  made.  The  output  for  the 
month  is  expected  to  exceed  14.000  units.  The  production  sched- 
ules now  equal  those  of  last  fall,  when  the  new  models  were 
announced. 

"The  velocity  of  the  upturn  this  spring  as  compared  with  previ- 
ous years  of  Bulck  history  Is  signlflcant",  said  Mr.  Curtice.  "While 
a  great  many  circumstances  enter  into  the  picture.  Including 
general  buBlnes«  conditions  and  selling  Influences,  such  as  adverse 
weather  and  other  factors.  It  is  noteworthy  that  Bulck's  gain  this 
year  was  more  than  89  percent,  as  against  a  best  previous  gain  of 
48  percent  for  the  like  period  In  1926. 

"The  increase  In  sales  for  the  period  ended  March  10  of  1.531 
units  over  the  flrst  10  days  of  February  compared  with  an  average 


for  the  last  10  years  of  733  cars.  Thus  both  on  relatlre  gains  and 
actual  deliveries  Bulck  is  experiencing  the  most  pronounced  spring 
upturn  In  Its  history." 

Employment  will  be  maintained  at  the  high  current  levels  of 
approximately  14.000  workers  as  the  result  of  the  increased  activity. 
While  there  has  been  but  little  fluctuation  from  this  flgure 
throughout  the  winter  months.  Mr.  Curtice  said  that  this  same 
force  will  be  placed  on  increased  working  schedules  during  March 
with  a  corresponding  gain  in  total  pay  rolls.  The  manufacturing 
divisions  of  the  company  are  operating  5  days  a  week  with  two 
and  three  shifts  in  some  departments.  Domestic  retail  deliveries 
for  the  flrst  10  days  of  the  month  were  the  largest  retail  volume 
for  this  period  since   1928. 

CHEVROI-ET    SEES    RECORD    SPRING 

That  the  policy  emphasized  by  W.  E.  Holler,  vice  president  and 
general  manager  of  Chevrolet  Motor  Co..  "Never  forget  a  cuiitomer: 
never  let  him  forget  you",  is  bringing  huge  returns  to  the  organ- 
ization is  proved  by  the  record  volume  of  spring  buslnese. 

Chevrolet  e.-icpectatlon-i.  based  on  output  for  the  flrst  3  weeks 
of  March,  are  that  deliveries  will  exceed  those  of  any  similar  month 
In  the  history   of   the  company. 

"There  ha-^  been  such  an  Incrrase  In  demands  for  our  products 
that  we  are  facing  a  car  shortage  at  the  present  time."  sa-id  Mr. 
Holler.  Chevrolet  production  hae  been  stepped  up  from  100.000  to 
115.000  units  a  month  in  an  effort  to  meet  the  demands  of  dealers 
In  all  of  our  nine  replons  from  coast  to  coast  Orders  are  r<3Hm(^ 
in  from  all  sides.  In  excess  of  our  most  optimistic  e.-.t i mates  " 

With  the  advent  of  1936  the  Chevrolet  Co  set  the  yearly  sales 
quota  at  more  than  1.000,000.  Reports  received  to  March  10 
showed  that  530.000  cars  and  truclis  have  been  built  for  the  do- 
mestic and  foreign  markets.  January  established  a  record  in  sales 
for  any  January  since  the  company  be>:an  the  manufacture  of 
vehicles.  Despite  the  bad  weather,  February  was  the  best  in  7 
years, 

CADILLAC    SALES    SPTTRT 

Marked  gains  In  sales  for  cars  in  the  higher  priced  bracket.s  were 
revealed  by  Don  E.  Ahrens.  general  sales  manager  of  Cadillac  Motor 
Car  Co.  He  declared  some  of  the  biggest  increases  were  registered 
In  several  of  the  more  important  eastern  centers, 

"In  New  York,  Boston,  and  Albany,  to  select  a  few  cities  at 
random,  our  sales  during  January  and  February  of  this  year  reveal 
an  average  Increase  of  101  percent  over  the  retail  deliveries  made  at 
these  points  In  the  first  2  months  of  1935, 

"Our  increa.sed  sales,  both  In  the  East  and  throughout  the  entire 
United  States,  apptar  partlrul.irly  significant  because  they  were 
achieved  despite  two  adverse  factors,  either  of  which  might  have 
been  expected  to  exert  a  strongly  retarding  Influence,"  Mr.  Ahrens 
continued.  One  wiu»  the  fact  that  our  1930  cars  were  Introduced 
early  in  Octot>er  1935.  and  thus  by  the  flrst  of  the  year  they  had 
been  on  the  market  for  nearly  3  monlh.s.  Doubtless  a  great  many 
flne  car  buyers  who  hud  bo<'n  watting  for  the  1936  modeln  made 
their  purchases  during  this  3-munth  period  prior  to  January   1 

"The  other  factor  was  the  unusually  severe  weather,  which  until 
recently  mada  proapectlve  buyers  reluctant  to  accept  demonstra- 
tlona." 

DODGE    WIDENS    MARKITS 

With  orders  pouring  In  and  reports  from  abroad  emphasizing 
the  good  acceptance  of  Dodge  and  other  Chryhler  products,  there 
Is  definite  assurance  that  bu^iue^*  im  on  the  upswing,  according 
to  K.  T.  Keller,  president  of  Clirybler  Corporation  and  president 
of  the  Dodge  division  nf  Chryhler  nial  the  bpring  buying  will 
continue  above  average  is  indicated  by  the  steady  increase  in  the 
demand  for  cars  and  trucks,  he  believes, 

"Our  weekly  reports,  received  from  all  over  the  country  and 
which  serve  as  guides  in  our  production  bchedule.s,  have  shown 
a  rising  trend  that  would  indicate  there  Is  a  solid  volume  of  busi- 
ness pressing  forward.  Tliere  stems  to  oe  no  doubt  that  it  will 
carry  onward  into  the  sunamer."  he  said.  "I  believe  the  buying 
means  that  there  Is  substantial   gam  in  general   business." 

An  Increased  vclue  is  being  placed  on  style,  providing  economy 
of  operation  is  not  sacrificed  for  appearances,  according  to  L  G. 
Peed,  vice  president  of  the  De  Soto  division,  Chrysler  Corporation. 

"Spring  buying  has  commenced  earlier  than  usual.  Our  sales 
executives,  who  returned  last  week  from  a  Nation-wide  tour  of 
De  Soto  dealers,  report  a  brisk  public  response  to  the  new  models. 
A  large  part  of  the  public  is  reacting  to  the  recent  severe  winter 
by  pxirchasing  new  cars  and  taking  to  the  road  once  more." 

FORD    RURAL    SALES    INCREASE 

That  the  volume  of  automotive  biLslness  this  spring  will  equal,  if 
not  exceed,  that  of  last  year's  season  was  the  belief  of  Edsel  B,  Ford, 
president,  Ford  Motor  Co.  Increases  In  sales  which  have  been 
blocked  by  the  snow  and  Ice  of  January  and  February  already  are 
apparent.  The  upswing  in  demand  has  affected  lx)th  Ford  and 
Lincoln  car  outputs  that  have  been  stepped  up  to  meet  the  grow- 
ing call  for  vehicles  throughout  the  country.  This  Is  partlculfirly 
true  of  the  rural  districts,  where  the  wnnter  severity  had  placed 
a  blight  on  deliveries,  according  to  Mr.  Ford. 

"There  has  been  a  steady  growth  over  a  period  of  years  In  the 
sales  of  our  products  In  the  agricultural  regions,  and  we  in  turn 
are  attempting  to  extend  the  iLses  of  farm  products,"  said  Mr,  Ford. 
"We  feel  that  through  the  research  department  of  the  Ford  Motor 
Co.  the  farmer  has  Ijeen  drawn  nearer  to  market,  not  only  by 
transportation  furnished,  but  new  utility  discovered  for  materials 
which  hitherto  were  regarded  as  of  little  or  no  value.  We  shall 
continue  In  this  line  of  endeavor,  and  I  think  that  the  bcneflts 
shared  by  the  fanners  tn  the  future  will  be  even  greater  than  those 
of  the  past." 
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Inundated.   Industrial   production,  too.  waa  greatly 

the   week 
leasooal  influences,  however,  accelerated  the  upward 
buying  In  substantially  all  regions  of  the  country 
devastating   floods      Spring   weather   and    Kaster 
a  stimulating  factor 

a  continuation  of  the  gains  of  recent  weeks 

t-store  aales  running  9  percent  ahead  of  last  year. 

reported    steady    expansion    with    department-store 

higher   than    last    year      RetaU    sales   In    Boston 

nt  over  the   1»35  week      Cleveland  department- 

the  effect  of  early  Kaster  tniytng.  and  gains  for  the 

xpecled   to  run  from   10  to  25  percent  ahead  of  last 

department  stores  reported  a  gain  of  32  percent 

;n  Pittsburgh  was  practically  at  a  standstill  due  to 
and  the  inundation  of  most  of  the  buslneas  sec- 
reek   ended   March    14.    however,    department-store 

percent  hlgEher  than  the  aame  period  last  year,  and 
period   ended   on    that   date    the   gain   was  23  8 


constant  Improvement  in  retail  trade  wKh  pre- 

apparel    reaching    normal    atrldes    and    retail    aales 

Tit  to  15  percent  ahead  of  last  year      Sharper  gains 

reported    by    wmt -coast    clUes.    al.io    Wilmington. 

Memphis.    Atlanta.    Charleston.    Louisville,    and    Mlnne- 

Clty  reported  a  new   high   In   volume   for   several 
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tndx  strlal 


-  w  I 
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the  12  FMeral  Reserve  cities  follow: 
1  sales  advanced  about    14   percent   in   value  over 
a  year  ago.     Accumulation  of  surface  water    aug- 
raliTall.   resulted   In   floods   throughout   New    Inland 
h^avy  property  damage,  disrupted  transportation  by 
and   necessitated   closing,  for  2  or  3   days,   a 
establishments  alongatde  rivers,  particularly 
and  Connecticut   Valleys.     Bven  In  some  larger 
ter  flooding  caused  considerable  damage  aad  re- 
ve  and  pedestrian  movement 
cotton  goods  moderate  and  a  little  scattered.     Prices 
fairly   steady,    and    thU   stabUlty    in   face   of 
of  spot  cotton  waa  considered  a  bopefiU  algii- 
wool  have  been  very  light,  with  volume  In- 
esltabUsh    prices,    although   quoCaUons   remained    un- 
favorable   weather    has   stimulated    retail   sales  of 
combined  with   the  stronger  hide  market,  has 
ii<ient   appreciably      Buying   Interest   has   broadeoed 
IS  reported  slightly  larger 

taaa  shown  trrsfutar  improvement,  with  in- 

ranfth  In  taldea  giving  leather  pru-es  firmer 

last    week    were    very    acuve    and    turnover 

bides       Demand    from    tanners    and    traders    for 

keen  at  104  cants,  and  strength  tn  this  selecUon 

a  firmer  price  for  steers. 

of   gmlBs   over    a    wide    range    marked 

district  during  the  week      Despite  some 

department  stores,  with  few  exceptions,  out- 

r^sulta.     Dollar  sales   were   9    percent  ahead  of    the 

year.     Home  turniahings  sg«.in   in   artdi 


tils. 


a-either. 


dlaappotatlng.      Apparel    was   good,    and 
i  did  very  well.    Shoes,  however,  wera 


although  furniture 
most  ready-to-wear 
only  fair. 

Wholesale  centers  were  active.  Raaident  buying  offices  reported 
a  steady  flow  of  reocdars  from  other  parta  of  the  country.  Dress  aa, 
ooala,  and  suits  In  ■troog  demand,  with  local  manufacturers  flnd- 
Ing  the  press  of  orders  beyond  expectatlona.  Buying  that  was  held 
back  in  PMruary  Is  now  coming  on  the  market.  Millinery  demand 
excaptlMHiiy  iMNiTy.  with  manufacttirers  delayed  on  delivery  and 
prlcaa  Btraofrcr. 

Philadelphia:  Buslneas  activity  continued  tta  steady  expansion. 
Oompared  with  prevloos  week,  gains  wera  re^totered  by  all  ma)or 
Indices  except  real-estate  transacttona.  New  construction,  stimu- 
lated by  the  advent  of  mild  weather,  made  the  best  showing  Retail 
trade  continues  to  Improve,  with  department-store  sales  8.1  percent 
better  than  last  year 

Cleveland  Stimulated  by  Caster  purchasing,  department-store 
sales  for  the  first  week  In  March  ran  16  percent  ahead  of  the  same 
period  last  year.  Retail  trade  In  northern  Ohio  conunued  to  run 
ahead  of  the  national  average,  and  merchants  were  hesvily  stocked 
for  the  anticipated  rush  Steel  operations  moved  past  the  1935  peak. 
with  the  Cleveland  rate  advancing  11  points  to  79  percent,  attributed 
to  larger  orders  from  the  automobile  Industry  More  than  160.000 
people  attended  the  General  Motors  show  and  tx7ught  1 1.000 .000 
worth  of  automobiles  and  electric  refrigerators  during  the  8  days. 

Richmond  Buslneas  In  the  fifth  reserve  district  showed  symp- 
toms of  healthy  momentum,  with  bank  debits  at  Richmond  rising 
to  the  highest  point  In  several  weeks.  The  830.993.000  compared 
with  833  943.000  \tkst  week  and  839.609.000  In  the  same  week  Ia»t  year. 
Trade  reacted  favorably  to  the  advance  ot  the  spring  season  and 
the  attendant  Easter  buying  tendency. 

Atlanta  Retail  sales  moved  forward  for  a  gain  of  8  percent  over 
last  week  and  10  percent  over  the  comparable  1935  period  The 
rise  spread  to  wholesale  with  dry  goods,  hardware,  and  grocerlea 
moving  to  higher  levels  than  last  year 

Chicago:  Retail  trade  marked  by  constant  Improvement,  with 
sales  running  from  12  to  15  percent  ahead  of  the  same  period  last 
year  Not  only  were  pre -Easter  sales  of  apparel  reaching  normal 
strides  but  bouse  furnishings  of  all  kinds  were  producing  jfood  sales 
volume  Wholesalers  reported  an  Increase  of  purchases,  lonK  delayed 
by  February  cold  spell.  Steel-Ingot  output  tn  the  Chicago  distnrt 
during  last  week  Increased  05  to  63.5  percent  of  capacity,  corapartd 
with  advance  of  4  f>olnt«  to  81  percent  of  capacity  for  entire  United 
States.  Illinois  soft-coal  production  for  Pebrxiary  was  reported  at 
5.441.983  tons,  an  Increase  of  1,099.709  tons  over  February  and  high- 
est production  of  any  February  since  1930. 

St.  Louts  Department  stores  reported  very  succeesful  sales  week, 
with  33  percent  gain  over  same  week  last  year.  Continued  Improve- 
ment tn  wholesale  llnea. 

Minneapolis:  Twenty  retail  stores  showed  30  to  90  percent  In- 
crease over  similar  period  last  month  and  average  of  30  percent  over 
similar  period  last  year  Similar  condlUons  shown  in  country 
stores.  AcUvlty  reflected  In  wholeaale  lines  Flour  sales.  52  per- 
cent; actual  producUon.  47  percent.  Reported  twice  as  many  farms 
■elling  aa  in  similar  period  last  year  at  fair  prices. 

WiaDsaa  City  Retail  trade  during  week  reached  new  seasonal  high 
for  several  years:  ready-to-wear  lines  reporting  business  35  percent 
ahead  of  a  year  sgo.  Department  stores,  furniture,  and  other  lines 
were  held  to  15  percent  above  this  time  last  year  Wholesale  trade 
likewise  experienced  a  broad  expansion,  due  to  additional  spring 


Dallas:  RctaU  trade  failed  to  maintain  the  pace  of  the  previous 
week,  but  in  a  majority  of  cases  the  gain  over  last  year  was  well 
sustained,  the  average  rise  being  24  4  percent  Refrigerator  distrib- 
utors reported  aataa  of  past  month  36  6  percent  greater  than  last 
yeai. 

San  Pranclaoo:  Retail  trade  conUnued  on  the  upgrade  and  sub- 
stantially ahead  of  last  year  Spring  buylnc  waa  reflected  more 
Impreaalvely  in  wholesale  trade,  which  was  considerably  more  active 
than  last  week. 

rORKSTKT  rrUB   PROTECTION 

Mr.  ROBINSON.  Mr.  President,  when  the  a^lcultural 
appropriation  bill  was  under  consideration  I  submitted  an 
amendment  very  materially  increasing  the  amount  made 
available  under  the  report  of  the  committee  for  forestry  fire 
protection.  The  amendment  that  was  offered  contemplated 
an  increase  in  the  amount  carried  in  the  bill  as  it  passed  the 
House  from  $1,578,632  to  $2,500,000.  which  is  the  authoriza- 
tion of  the  act  commonly  known  as  the  McNary-Clarke  Act. 

The  subcommittee  of  the  Senate  Committee  on  Appro- 
priations having  charge  of  the  agricultural  appropriation  bill 
made  an  effort  to  reduce  the  acgrecate  amount  carried  in 
the  bill  and  to  keep  down  the  appropriations.  Notwithstand- 
ing those  efforts,  as  a  result  of  the  action  of  the  committee 
and  the  action  by  the  Senate  over  the  recommendations  of 
the  committee,  there  has  been  an  increase  In  the  amount 
carried  by  approximately  $38,000,000  when  compared  with 
the  amount  earned  in  the  bill  as  it  passed  the  House. 

The  Senate  committee  modified  the  amendment  which  I 
offered  and  raised  the  appropriation  for  forestry  fire  pro- 
tection $152,750,  which  was  In  accordance  with  the  Budget 
^'  For  some  reason  which  I  hav«  noC  beeu  able  to 
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understand  the  committee  and  the  House  reduced  the  ap- 
propriation for  forestry  fire  protection  below  the  Budget 
estimate.  The  Senate  committee  saw  fit  to  increase  the 
appropriation  carried  in  the  bill,  as  I  have  already  stated, 
to  the  amount  estimated  for  by  the  Budget. 

While  this  increase  will  not  be  sufficient  to  afford  fire  pro- 
tection to  all  the  forest  areas  which  require  it,  it  will  be 
helpful  in  accomplishing  the  ver>'  laudable  purpose  of  pro- 
tecting the  forest  resources  of  the  United  Slates,  of  the 
States,  and  of  private  organizations  and  citizens  from  waste 
and  destruction  by  fire. 

The  total  area  of  State  and  privately  owned  forest  lands 
approximates  426.000,000  acres.  Of  this  area.  237,000.000 
acres  now  have  some  form  of  organized  protection  under  the 
control  of  State  forestry  departments.  Thus  an  area  of  ap- 
proximately 189,000.000  acres  of  forest  land  is  lacking  in 
protection;  and  the  .sLatiiitics  show  that  one- third  of  this 
area — more  than  60,000,000  acres — is  burned  over  every 
year,  as  compared  with  1  percent  of  the  area  w;thm  the 
protected  forests. 

There  are  other  figures  which  I  think  of  sufficient  impor- 
tance to  bring  before  the  Senate. 

During  the  fiscal  year  1936  the  Federal  appropriation  for 
forest-fire  protection  wa.s  $1,578,632.  The  State  and  private 
fund  available  was  $4,800,024.  The  amendment  I  offered 
would  have  brought  to  the  maximum  authorized  by  law 
appropriations  for  this  very  laudable  purpose. 

Mr.  President,  I  neglected  to  state,  and  wish  to  add.  that 
it  was  my  conclusion  that  I  would  not  be  justified  in  urging 
at  this  time  the  Increase  to  the  full  amount  carried  in  the 
amendment  referred  to,  although  I  believe  every  dollar  of  it 
could  be  used  in  a  very  helpful  and  advantageous  way  in 
the  conservation  of  resources  which  are  of  the  greatest  value 
to  this  and  the  coming  generations. 

SALARIES    AND    POSITIONS    OF    CERTAIN    SENATE    EMPLOYEES 

Mr.  TYDINGS.  Mr.  President,  on  behalf  of  the  Commit- 
tee on  Appropriations,  as  well  as  myself,  I  enter  a  motion 
to  reconsider  the  votes  by  which  Senate  Resolutions  249, 
252,  and  253  were  agreed  to  yesterday. 

Briefly  speaking,  these  resolutions  direct  the  Committee 
on  Appropriations  to  increase  certain  salaries  of  the  per- 
sonnel of  the  Senate.  The  resolutions  were  agreed  to  with- 
out any  reference  to  the  committee;  and,  therefore,  when 
the  committee  studies  the  appropriation  bill,  it  finds  that 
some  of  the  recommendations  are  worthy  and  ought  to  be 
Incorporated  In  the  bill,  but  some  of  them  would  accentuate 
the  difference  in  the  pay  .scale  between  comparable  em- 
ployees. Therefore  we  should  like  to  have  the  vote  by  which 
the  resolutions  were  agreed  to  reconsidered,  and  the  resolu- 
tions referred  to  the  committee,  so  that  equity  may  be  done 
all  the  employees  of  the  Senate. 

It  is  imusual  for  the  Senate  virtually  to  appropriate  money 
without  any  consideration  by  any  committee;  and  because, 
in  some  cases,  we  cannot  carry  out  the  will  of  the  Senate 
without  doing  greater  injustices  than  those  sought  to  be 
corrected.  I  enter  a  motion  for  reconsideration  of  the  votes 
by  which  the  three  Senate  resolutions  were  agreed  to. 

•nie  PRESIDING  OFFICER  iMr.  Burke  in  the  chair). 
The  motion  will  be  entered. 

Mr.  ROBINSON.  Mr.  President.  I  make  no  objection  to 
the  action  taken  by  the  Senator  from  Maryland;  but  I  point 
out  the  fact  that  under  a  new  rule  adopted  by  the  body  at 
the  other  end  of  the  Capitol  it  is  impossible — it  will  be.  to 
say  the  least,  impracticable — for  the  Senate  to  have  consid- 
ered any  increase  in  the  number  of  its  employees  or  agencies, 
or  any  increase  in  their  compensation,  unless  and  until  the 
Senate  shall  have  considered  and  acted  upon  resolutions 
authorizing  such  increases. 

I  have  no  objection,  of  course,  to  the  Committee  on  Ap- 
propriations considering  the  resolutions.  The  Senator  from 
Illinois  offered  two  of  the  resolutions,  and  I  do  not  under- 
stand that  the  Senator  from  Maryland  expects  to  have  any  j 
action  taken  on  his  motion  in  the  absence  of  the  Senator 
from  Illinois. 

Mr.  TYDINGS.  I  will  say  to  the  Senator  from  Arkansas 
that  what  he  has  said  is  correct;  and  it  is  not  the  intention 


of  the  Appropriations  Committee  to  disregard  the  resolu- 
tions. We  should  like  to  consider  them  and  report  them 
back  so  that  the  Senate  may  then  agree  to  them  if  it  cares 
to  do  so,  and  we  may  make  the  increases  where  they  are 
wise;  but  unless  .some  committee  considers  the  resolutions 
before  they  are  agreed  to  by  the  Senate  it  can  readily  be 
seen  that  greater  injustices  may  occur  than  those  v,e  now 
may  have. 

EXECUTIVE    SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  basiness. 

The  motion  was  a^eed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    REPORTS    OF    A    COMMITTEE 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
ixjstmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

POSTMASTERS    IN    ARKANSAS 

Mr,  McKELLAR.  I  also  report  favorably  from  the  Com- 
mittee on  Post  Offices  and  Post  Roads  the  nominations  of 
two  postmasters  in  Arkansas.  Because  there  has  been  a  de- 
lay in  this  matter,  I  ask  unanimous  consent  that  these  two 
nominal iorLs  may  be  immediately  considered  and  confirmed. 

The  PRESIDING  OFP'ICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Tennessee?  The  Chair  hears 
none,  and  the  clerk  will  state  the  nominations. 

The  legislative  clerk  read  the  nomination  of  James  F. 
Rieves  to  be  postmaster  at  Marion,  Ark. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi  - 
nation  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Gladys  L.  Hob- 
good  to  be  postmaster  at  Monette,  Ark. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  Presi- 
dent be  notified  of  the  confirmation  of  the  two  nominations 
of  postmasters  in  Arkansas. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar, 

THE    JUDICIARY 

The  legislative  clerk  read  the  nomination  of  Arthur  D. 
Fairbanks  to  be  United  States  marshal,  district  of  Colorado. 

Ttie  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  on  the  calendar  t>e  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

IN   THE   NAVY 

The  legislative  clerk  proceeded  to  read  simdry  nominations 

in  the  Navy. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nom- 
inations in  the  Navy  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS  TO  THURSDAY 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  carry  out  the 
order  previously  made  and  take  a  recess  until  12  o'clock  noon 
on  Thursday  next. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  55  min- 
utes p.  m.)  the  Senate,  under  the  order  previously  entered, 
took  a  recess  imtil  Thursday,  March  26,  1936,  at  12  o'clock 
meridian. 
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CONFIRMATIONS 

rxreuttve  nam  nations  confirmed  by  the  Senate  March  24 

ilpislattve  day  of  Feb    20.  1936 

Ukitko  Statss  Marshal 
Arthur  O  Pi  irbanks  to  be  Umted  States  mAnhaU  district 
ot  Colorado. 

PioMonows  m  the  Naty 
Soamh  J  Br  ishrk  to  be  captain. 
Samuei  R.  S  luamker  to  be  commander. 
Joseph  H.  Se  rfrted  to  be 
Ooorps  W.  in  aad.  Jr..  to  be 
Harry  D  Po^er  to  be  lieutenant  commander. 
James  H.  Doirle  to  be  lieutenant  commander. 
Charles  L.  Siirran  to  be  llexitenant 
Norman  S  Ii  es  to  be  lieutenant 

J.  I'JraeB  to  be  lieutenant. 
V.  Query.  Jr..  to  be  lieutenant. 
Warren  B.  Sunpaon  to  be  lieutenant. 
Ear!  T  Hyde  man  to  t>e  lieutenant  •Junior  grade). 
Bernard  H  I'aublon  to  be  assistant  dental  surgeon. 
Jnck  H.  Sau  t  to  be  Msistant  dental  surgeon. 
John  H    Paul  to  be  assistant  dental  surgeon. 
Car!  A.  Schhick  to  be  assistant  dental  surgeon. 
Ben Jamm  W  Oesterllng  to  be  assistant  dental  surgeon. 
Oalen  R.  Shaver  to  be  assistant  dental  surgeon. 
Prank  M.  K:«s  to  be  assistant  dental  surgeon. 
Eric  O   P   P»llard  to  be  assistant  dental  surgeon. 
Usyd  W   Cotton  to  be  a-vistant  dHttal  surgeon. 
James  R   Justice  to  be  assistant  dental  surgeon. 
■Ber  S.  Bolen  to  be  assistant  dental  surgeon. 
Gerald  L.  Ptxke  to  be  assistant  dental  surgeon. 
"niomas  O.  IMllard  to  be  assistant  dental  surgeon. 
William  M.    ^wler  to  be  as&istant  dental  surgeon. 
Edward  J   H  }lubek  to  be  aasieCant  dental  surgeon. 
Kenneth  O.  Turner  to  be  assistant  dental  surgeon. 
John  J.  Phiherty  to  be  assistant  dental  surgeon. 
Arthur  R.  Piechette  to  be  aa^stant  dental  surgeon. 
Stanley  W.  llrown  to  be  assistant  dental  surgeon. 
Lewis  H.  Daiiel  to  be  assistant  dental  surgeon. 
Rt)bert  S.  Scyder.  Jr..  to  be  assistant  dental  surgeon. 
Rush  L.  Canon  to  be  assistant  dental  surgeon. 
Prank  E.  Jel  'reys  to  be  assistant  dental  surgeon. 
Oeorge  R.  Ticker  to  be  assistant  dental  surgeon. 
AJoysius  C.  <  >ro88pletach  to  be  assistant  dental  surgeon. 
William  H.  $  nyder  to  be  aesMant  dental  surgeon. 
John  P.  Crainpton  to  be  assistant  dental  surgeon. 
Stephen  T.  Kasper  to  be  assistant  dental  surgeon. 
SMineth  M.  proesamJe  U>  be  assistant  dental  surgeon. 
Relmers  D  Bioepke  to  be  assistant  dental  surgeon. 
Walter  W.  C  owe  to  be  assistant  dental  surgeon, 
to  be  assistant  dental  surgeon. 


Ralph  Bates 

Louis  J.  Shabard  to  be  chief  carpenter. 


Charles  W    I 


John  W 
James  P 
Dewey  J. 
Gladys  L. 


Goolsby. 
Rieires 


Hoigood. 


RoesM.  Harris 


A  ATA 


arvey  to  be  chief  pay  clerk. 


John  Peak  t^  be  chief  pay  clerk. 

POSTMASTTBKS 
AJtKAIfSAS 

Hartford. 
Marion. 
Ho^U.  McGehee. 
Monette. 
Mount  Ida. 
Percy  V.  George.  Ola. 

mCHIOAV 

William  P.  Mowry.  Bronson. 
Joseph  M.  Fo  iter.  Charlevoix. 
Paul  Doud.  h  ackinac  Island. 
Clinton  Joseph.  Qumcy. 

MISBO^Jai 

California. 
Ful|)nRht,  Doniphan, 
y.  Hunt.sriiie. 
Perry 
Tiptuo. 


IK>RTH  CAaOLHrA 

Woodrow  McKay.  Lexington. 
Lonnie  W.  Jacobs.  Pembroke. 


Elbert  D.  Corlew.  Charlotte. 
Charles  A   Beclder.  Ducktowii. 
William  W.  Turner.  Jasper. 
Luther  P.  Speck.  Monterey. 
Leon  8.  McDowell.  Winchester. 

VIUCIJOA 

Hattie  C.  Barrow.  Dmwiddle. 
Henry  A.  Storm   McLean. 


HOUSE  OF  REPRESENT ATHTS 

TUKSDAY.  March  24,  13^6 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

O  Lord  our  God.  we  thank  T^ee  for  the  sunlight  which  has 
arisen  and  poured  its  abundance  orer  the  wide  earth  In.spire 
us.  we  beseech  Thee,  by  the  passionate  love  of  the  truth; 
help  us  to  make  every  sacrifice  to  follow  it  In  all  its  ways.  In 
the  familiar  circle  of  life  and  duty  may  we  be  found  using  the 
gifts  of  wise  judgment  and  honest  discrimination.  Do  TTiou 
protect  oor  country  from  every  form  of  violenoe.  rebellion, 
and  corruption.  We  pray  that  all  those  In  authority  and  all 
magistrates  may  be  upright  m  the  admmistration  of  Justice. 
Hi  aw  iilji  Father,  preserve  the  strength  and  health  of  our 
President:  graciously  regard  our  Speaker  and  the  Congress 
and  grant  that  our  eternal  refreshment  and  Joy  may  be  at 
the  river  of  life,  bright  as  crystal,  proceeding  out  of  the  tlirone 
of  God  and  the  Lamb.    In  our  Redeemer's  nam".    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MISSACX   moif   THE  SXNATX 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  aanounoed  that  the  Senate  had  passed,  with  amend- 
ments III  much  the  concurrence  of  the  House  is  requested,  a 
bill  of  the  House  of  the  following  title: 

H.  R  11035  An  act  making  appropriations  for  the  military 
and  nonmilitary  activities  of  the  War  Department  for  the 
ftacal  ]rear  eding  June  30.  1937.  and  for  other  purposes. 


Pnt  MISSION   TO   AOMISB  THB  HOCSB 

Mr.  GRAY  of  Prnnsj'lvanla.     Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  5  minutes. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  PennsTtranla? 

Mr.  KVALE.     Mr.  Speaker,  reserving  the  right  to  object, 
win  the  gentleman  withhold  his  request  imtil  I  can  pro- 
pound a  unanimous-consent  reque«rt? 
Mr.  GRAY  of  Pennsyh-ania.     I  withhold  my  request. 

nu  wosK  or  tux  rxDCSAL  tradk  commission 
Mr.  KVALE.    Mr.  Speaker.  I  ask  iinfinlirns  eoaaent  to 
ks  m  the  Racoas  and  to  include  tlwcalB  a 
made  br  the  Chairman  of  the  f^sderal  Trade  Cooi- 
last  week. 
TIte  8PBAKKR.    Is  ttere  dUeetion  to  the  request  of  the 


There  was  no  objectioa. 

Mr  KVAL£.  Mr  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Racoao.  I  include  tl^  following  address  by 
Chairman  Charles  H.  March,  of  the  Faderal  Trade  Commu- 
sion.  at  the  eleventh  annual  diiUMr  «f  the  Drug.  Chemical, 
and  Allied  Trades  Section  of  the  Hfew  York  Board  of  Trade, 
Inc..  at  the  Waldorf -Astona  Hotel  m  New  York  City  on  UiC 
evemng  of  Hiursday.  March  19,  1936: 

Mr.  To— tmater   aad   vantlcmen.   I   ua    very   happy   to   i>e   your 
guaBtat  ChM  largs  aad  npementaXif*   ajummi  galbering  of   your 
iaduatry.  aod  to  have  tais  opporuialty  to  talk  to  you  about  lh« 
Ot  th«  Pvderxl  Trade  fimiiiililiiii 
A  little   mora  ttian  a  year  ago  it  wu   my   prtvtlafe  to  preslda 
nafTmsBca  Xor  Uw  whrif  is  drug  mduatry 


nr>\^nryT?c'<yrrw^  \  r     t> t7'r'/^r>r> 


TT/^T'^On 


■WM   .  ^^. 
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held  In  Chicago.  I  h*d  the  pleasure  of  meeting  many  of  you  at 
that  time  You  who  were  there  should  l>e  proud  that  that  proved 
one  of  the  most  sucoeasful  trade-practice  conferences  ever  spon- 
sored by  our  Commisalon.  Also,  you  will  be  gratlQed  to  know  that 
the  trade-practice  rules  adopted  at  that  conference  have  t>een  lived 
up  to  by  yoiir  industry  with  such  unanimity  that  very  few  viola- 
tions have  been  reported  to  the  Commission.  V  hat  has  been  done 
in  the  wholesale  drag  Industry  through  the  trade-practice  con- 
ference procedure  has  be«n  or  is  being  done  In  a  great  many  other 
Industrie*.  This  cooperative  effort  on  tlM  part  of  businsM  to  put 
lU  own  house  in  order  is  an  Inspiring  thing. 

One  of  the  reasons  assigned  for  Inviting  me  to  speak  to  you 
tonight  is  that  the  work  of  the  Federal  Trade  Commission  Is  not 
as  generally  known  and  understood  as  it  should  be.  Unfortu- 
nately, that  Is  true.  But  It  is  not  as  true  as  it  used  to  be.  One 
reason  for  the  increasing  public  knowledge  of  the  work  of  the 
Commisaion  is  the  trade-practice  conference  procedure,  and  the 
spread  of  the  Idea  of  cooperative  effort  on  the  part  of  business. 
One  reason  why  the  work  of  the  Federal  Trade  Commission  has 
not  been  as  widely  known  to  the  public  is  that  it  is  seldom  of  a 
spectarular  character.  It  la  nonetheless  Important,  valuable,  and 
effective  The  more  that  is  known  of  the  Comnxlssion's  work  and 
the  better  it  is  understood,  the  more  it  will  be  appreciated. 

HISTOBT  AND  PtJaPOSES  OF  THE  ACT 

The  Federal  Trade  Commission  Is  an  administrative  agency,  exer- 
cising quasi-Judicial  functions.  It  is  next  to  the  oldest  Independent 
agency  of  the  Federal  Government.  The  Federal  Trade  Commission 
Act  was  signed  by  President  Wilson  on  September  26.  1914.  In  a 
public  statement  issued  at  that  time.  President  Wilson  said  that  In 
the  Ccnunlsslon's  establishment  there  had  t)een  created — 

"A  means  of  Inquiry  and  of  accommodation  In  the  field  of  com- 
merce which  ought  to  both  coordinate  the  enterprises  of  our  traders 
and  manufacturers  and  to  remove  the  barriers  of  misunderstanding 
and  of  a  too  technical  Interpretation  of  the  law," 

He  added  that  the  Commission  had  been  created  with  "jxiwers  of 
guidance  and  accommodation  which  have  relieved  businessmen  of 
unfounded  fears  and  set  them  uf>on  the  road  of  helpful  and  con- 
fident enterprise." 

While  the  Commission  has  certain  other  powers  and  duties,  its 
principal  functions  are  twofold: 

1.  To  prevent  unfair  methods  of  competition  in  commerce. 

2  To  make  Investigations  at  the  direction  of  the  President,  the 
Congress,  upon  the  request  of  the  Attorney  General,  or  upon  its  own 
initiative. 

You  are  more  Interested  In  the  first  of  these  functions,  and  I 
shall,  therefore,  pass  over  the  second,  that  la.  the  investigational 
work  of  the  Commission,  with  only  a  brief  reference.  However, 
let  me  say  that  it  would  be  difflcult  to  understate  the  importance 
of  the  investigational  work  which  the  Commission  has  done  and  is 
doing,  or  exaggerate  its  value  to  the  American  public.  During  its 
life,  the  Commission  has  conducted  more  than  80  general  investi- 
gations and  fact-finding  studies.  Notable  among  these  have  been 
the  food  inquiry,  which  resulted  in  the  passage  of  the  Packers 
and  Stockyards  Act;  the  chain-store  Inquiry;  Investigations  of  the 
steel  and  textile  Industries,  and  of  electric  and  gas  utilities,  to 
mention  only  a  few  of  the  more  Important.  These  inquiries  have 
resulted  in  wholesome  legislation,  and  In  reforms  which  business 
and  Industry  themselves  have  adopted,  due  to  the  publicity  at- 
tendant upon  the  Commission's  investigations  and  rep>orts.  In 
many  Instances,  they  have  resulted  In  savings  to  the  public 
amounting  In  the  aggregate  to  hundreds  of  millions  of  dollars. 
Merely  the  publicity  attendant  upon  these  investigations  has  been 
a  powerful  corrective  of  abuses  which  had  become  prevalent 
among  the   industries  investigated. 

Legislation  resulting  directly  or  indirectly  from  these  inquiries 
has  included  the  Packers  and  Stockyards  Act,  the  truth-in-securl- 
tles  law,  and  the  act  for  the  regulation  of  stock  exchanges,  to 
mention  only  a  few. 

But  you  businessmen  are  more  Interested  In  the  work  of  the 
Commission  in  the  prevention  of  unfair  trade  practices  than  in 
Its  investigational  functions. 

Matters  coming  l>efore  the  Commission  directly  probably  affect 
the  interests  of  more  people  than  those  referred  to  any  other 
Federal  agency.  Sometimes  a  single  case  directly  affects  millions 
of  citizens.  Some  affect  practically  every  household.  They  have 
to  do  with  nearly  everytiilrig  we  eat,  drink,  wear,  or  make  use 
of  in  any  way. 

The  objective  of  the  Commission  Is  protection  of  honest  com- 
petitors and  the  consuming  public  from  fraudulent  and  mis- 
leading practices  In  conrunerce.  In  so  many  words,  the  Commis- 
sion's organic  act  directs  it  to  prevent  those  subject  to  the  act 
•from  using  unfair  methods  of  competition  in  commerce." 

Procedure  before  the  Commission  is  simple  and  effective.  A 
case  may  originate  in  any  one  of  several  ways.  The  most  com- 
mon origin  lE  through  complaint  of  an  unfair  trade  practice  made 
by  a  competitor  or  a  consumer.  No  formality  is  required  for  any- 
one to  bring  a  matter  to  the  Conunlsslon's  attention.  A  letter  set- 
ting forth  the  facts  Is  s\ifBclent.  or  It  may  be  done  by  a  personal  call. 
In  no  case  Is  the  Identity  of  the  complainant  made  public. 

Whrn  a  matter  is  brought  to  the  Conunlsslon's  attention,  it 
orders  an  investigation.  If  from  the  facts  it  appears  that  the  law 
Is  being  violated,  the  Commission  orders  a  complaint  served  upon 
the  alleged  offender,  who  Is  thereafter  known  as  the  respondent. 
He  is  allowed  a  reasonable  time  in  which  to  make  answer,  after 
which  the  case  Is  ordered  to  trial.  Hearings  are  held,  briefs  filed, 
and  the  caae  argued  before  the  Commission,  which  then  takes  the 
matter  under  advisement  and  renders  Its  de<:lslon  as  in  the  usual 
court  proceeding. 


If  the  Commission  finds  that  the  facts  bear  out  the  allegations 
of  the  complaint,  it  issues  an  order  requiring  the  respondent  to 
cease  and  desist  from  the  unlawful  practices  set  out  In  the  find- 
ings The  respondent  has  the  right  of  appeal  to  the  United  SUtes 
Circuit  Court  of  Appeals,  and  finally  to  the  United  States  Supreme 
Court. 

If  the  Commission  finds  that  one  of  lt«  orders  Is  lielng  violated, 
it  presents  the  facts  to  the  court  of  appeals  in  the  appropriate 
circuit  and  asks  that  its  ordrr  be  enforced  Its  cases  are  given 
priority  in  thooe  court*.  If  the  court  finds  that  the  order  Is  valid, 
and  is  being  violated,  it  requires  the  respondent  to  oijey  the  cease- 
and-desist  order.  In  ca«e  of  violation  of  the  court's  order,  the 
matter  may  be  then  handled  by  the  court  a*  In  a  contempt  pro- 
ceeding;  that  Is,  a  penalty  may  be  Imposed. 

We  have  developed  another  procedure,  more  Informal,  known  as 
the  stipulation  procedure,  by  which  we  have  been  able  to  ezpecitte 
our  work  and  save  a  preat  deal  of  exp>ense. 

It  frequently  happ<  r.s  that  a  violation  occurs  through  Ignorance, 
and  that  the  attention  of  the  offender  has  only  to  be  called  to  the 
fact  to  Induce  him  to  stop  In.stead  of  issuing  a  formal  complaint 
the  Commission  allows  the  Individual  or  corporation  complained 
against  an  opportunity  to  sign  a  stipulation  to  cease  and  desist 
from  the  practices  charged  If  he  does  so,  further  action  is  sus- 
p>ended;   if  he  refuses,  the  case  goes  to  trial. 

The  Commission  believes  this  procedure  protects  the  American 
consumer  from  numeroiis  unfair  methods  of  competition,  and.  by 
reason  of  its  simplicity  and  economy,  reaches  a  far  larger  number 
of  abuses  than  would  otherwise  be  jKisslble.  Also,  this  procedure 
saves  large  stuns,  both  to  the  Government  and  to  respondents.  It 
should  be  said,  however,  that  whether  a  respondent  shall  l>e  p)er- 
mltted  to  sign  a  stipulation  Is  entirely  within  the  discretion  of 
the  Commission.  This  privilege  Is  never  permitted  where  viola- 
tions are  especially  malicious  and  to  the  serious  injury  of  the 
public. 

Some  may  ask  Just  what  are  unfair  methods  of  competition  In 
commerce,  within  the  meaning  of  the  Commission's  act.  Con- 
gress wisely  did  not  attempt  to  define  the  term,  because  unfair 
competition  may  take  any  one  of  a  thousand  forms.  On  this 
point  the  Supreme  Court  said:  "In  the  nature  of  things,  it  was 
impossible  to  describe  and  define  In  advance  Ju.st  what  constituted 
unfair  competition,  and  in  the  final  analysts  it  became  a  question 
of  law,  after  the  facts  were  ascertained."  Therefore,  each  case 
must  be  considered  In  the  light  of  the  facts  pertinent  thereto. 

In  general  unfair  trade  practices  may  be  grouped  Into  two 
classes:  Those  which  Involve  an  element  of  fraud  or  dishonesty, 
and  those  not  inherently  dishonest  but  which  are  restrictive  of 
fair  competition.  It  Is  the  Job  of  the  Commission,  therefore,  when 
a  complaint  comes  to  its  attention,  to  ascertain  the  facts  and 
render  Its  Judgment  on  those  facts  Conclusive  evidence  that 
the  Commission's  work  is  thorough  Is  to  be  found  In  the  record 
of  its  cases  appealed  to  the  courts  For  example,  during  the  fiscal 
year  ended  June  30.  1935,  Commission  orders  were  approved  in 
all  of  the  10  cases  taken  to  circuit  court  of  appeals.  From  Peb- 
i-uary  1935  to  February  of  this  yesu'  19  Conunission  orders  were 
appealed  to  circuit  courts  of  appeals,  and  in  none  was  the  Com- 
mission overruled. 

Cases  decided  by  the  Comml.s,slon  aJTect  every  competitor  In  the 
business  engaged  in  by  the  respondents,  as  well  as  consumers 
of  the  commodities  Involved.  When  you  eliminate  an  unfair  prac- 
tice by  one  competitor,  every  honest  comp>etltor  is  benefited 
thereby,  as  well  as  all  constimers  of  the  products  involved  What 
this  is  worth  to  the  public  it  is  not  possible  to  estimate,  but  the 
amount  would  be  large. 

As  appreciation  of  the  value  of  Its  work  grows,  more  business- 
men and  consumers  are  turning  to  the  C-omm.lsslon  for  relief 
from  dishonest  practices.  This  is  evidenced  by  the  recent  heavy 
Increase  in  the  Commission's  legal  work.  In  the  last  2  years  this 
Increase  has  been  very  marked.  During  the  fiscal  year  1934  there 
were  1 .829  cases  before  the  Commission,  whereas  for  the  fiscal 
year  1935  the  number  increased  to  3.385.  From  the  number  of 
cases  coming  to  the  Commission  thus  far  this  year.  It  is  estimated 
the  total  number  to  come  to  it*  attention  during  the  year  will  be 
In  excess  of  4,500. 

TRADE -PRACTICE    CONPTERENCES 

In  Its  work  of  suppressing  unfair  methods  of  competition  in 
commerce   the    Commission    has   developed    a   plan   whereby    it   Is 

j  possible  to  accomplish  this  objective  by  wholesale,  at  grMit  saving 
both  to  the  Government  and  to  business.  I  refer  to  tlie  Commis- 
sion's trade-practice  conference  procedure.  This  procedure  Is  a 
logical  development  of  the  Conuru.ssion's  effort,  in  cooperation  with 

I  business,  to  protect  the  public  from  unscrupulous  men  who  are 
out  to  exploit  the  public  and  increase  their  profits  at  no  matter 
what  cost  to  honest  competitors  and  the  public. 

This  procedure,  about  which  you  are  likely  to  hear  much  more, 
affords  an  opportunity  for  members  of  a  particular  business  to  sit 
down  together  and.  under  the  sponsorship  of  the  Commission,  con- 
sider their  particular  problems,  and  collectively  agree  to  the  aban- 
donment of  unfair  practices.  Under  this  procedure,  members  of 
a  business  take  the  initiative  In  establishing  a  degree  of  self- 
government  by  setting  up  their  own  code  of  business  ethics,  sub- 
ject, of  course,  to  the  approval   of  the   Commission.     This  means 

■  that  they  must  be  within  the  law.  Thus  all  members  of  a  given 
business   are   placed    on    the    same    fair    competitive    basis.     When 

'  unfair  practices  in  an  industry  are  thus  eliminated,  every  honest 
member  of  that  industry  is  benefited,  and  it  is  made  easier  to 
require   un.scrupulaus   person.s   to   keep   within   the   law.     Tlie   con- 

'  suming    public    is    also    a    direct    beneficiary.     That    is    where    the 
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tlon  of  the  Oanunlmlon'9  trade- practlre  prricedure 
oonfarencaa  have  bnen  held      It  is  ^ratifytn^;  to 
ts  so  arrtved   at   have  bean  obaarved  by  an 
Jonty     ot     the     oiembera     at     the     tndustrtca 


rotn  more  than  40  industries  for  auch  eonferenaaa 

Some  are  from  very  large  aad  important  lodua- 

add^UOKL    repr<>eentatlrea    of    approximately    SOO    other 

made  inquiry  as  to  neeeasiu-y  steps  for  ha4dtag  ooo- 

wduld  be  dlAcult  to  ovemnphasiae  the  Importance  erf 

i!ooperative  spirit  In  buslneaa 

TO     THS     m>KBAL     TSAaS     COMmSBlON     ACT 

briefly  the  origin  and  history  of  the  Commis- 
sion. Now  a  wbrd  about  certain  proposed  amandments  to  the  or- 
ganic act  tinder  which  the  Commission  funcUons  Uost  ot  these 
amendmenta  ware  recommended  by  the  Conunlsslon  In  Its  last 
tn  the  light  of  its  21  yeara  of  ezperlenoa  under  Its 
ansndmeuu  were  Introduced  In  the  Senate  by  Sen- 
3<  Montaiuk.  chairman  of  the  Senate  Committee  on 
Interstate  Oanmerce.  which  has  favorably  reported  the  amend- 
menU  to_the  ^nate.  and  In  the  Houae  by  BepresenUttve  Rat- 
chalrman  of  the  House  Conunlttee  on  Interstate 
and  Foreign  Cbmmerce  I  refer  to  these  amendments  because 
coaalderahle  a4*lnformatlon  ezlats  about  them.  So  doubt  some 
circulated  by  Interssta  unfriendly  to  the  purposes 
ts  and  poaalbly  to  the  anginal  act.  The  principal 
prbposed  Is  to  section  5  of  the  Commission's  act. 
which  would  Uksert  therein  the  words  "and  uxifalr  or  deceptive 
acts  and  pracllcas".  ao  that  the  langfuage  of  that  section,  as 
woult  read:  "That  unfair  methods  of  competition  In 
commerce  and  infalr  or  deceptive  acts  and  practlcea  in  commerce 
aM  hereby  dec!  ued  unlawful." 

Without  this  amendment,  there  Is  question  whether  the  Com- 
mission  has  fmrtaOicUOD.  of   an   imXalr  practice  where   it  develops 


gard  tor  ntthnate  oooaaqurnces.     By  ellminattng 

thoofht  they  ware  en  their   way    to   greater  st 

riches.     Actually,    however,    as    It    turned   out.   (c 

able  to  buy  the  products  of  the  big  bustnee 

cooocntrated  output  in  their  own  haode.  for  that 

tl<m  deprived  many  of  their  meana  at  Uvcllhood  and  thin  dwtruynl 

their  pUFC'i— tng  power.     The  reeult.  no  often  called    'ovorproduc- 

tloa".  would  probably  better  be  termed  "underconsumpuon.  " 

It  la  my  conviction  that  to  allow  great  tntcraats  a  free  hand  and 
permit  them  to  destroy  competition  Is  not  only  dUadvantageous  to 
a  principle  on  which  our  Oovemment  was  established;  that  la. 
equal  opportunity  for  all  who  may  be  fitted  to  Improve  thetr  poel- 
tkm  by  reason  of  thetr  own  energy  and  initiative.  By  this  I  do 
not  mean  that  it  was  ever  Intended  to  protect  the  laay  or  incom- 
petent I  do  mean  that  the  right  of  every  man  to  uae  his  brain  and 
energy  "Jid  gain  a  fair  reward  therefor  should  be  preeerved  aatt 
protected. 

If  we  are  to  accept  the  proceea  at  coocentratlon  of  busineas  in  a 
few  handa  aa  beyood  control,  thea  It  la  time  to  admit  that  our 
foremost  national  aim.  Individual  opportunity,  has  been  lost,  and 
that  what  we  had  believed  was  our  outstanding  national  trait. 
Individual  tnltiaUve.  either  has  failed  or  Is  no  longer  worth 
preserving 

I  am  afraid  we  have  been  taking  the  sttirdlness  of  American 
Individualism  too  much  for  granted.  It  Is  time  we  examined  Into 
this  American  characteristic  and  decided  whether  we  are  to  use  It 
or  lose  It.  If  we  are  to  abandon  this  trait,  either  we  place  our- 
selvea  at  the  mercy  of  aelfUh  combinations  or  we  must  stake  more 
and  more  reliance  on  government. 

Tor  my  part.  I  hold  that  through  wise  enactmenta  the  rights  of 
the  individual  should  be  protected,  and  that  Individual  Initiative 
and  capacity  should  have  a  fair  chance  to  anert  themaelvee  hon- 
estly and  efflclently.  and  receive  the  Just  reward  to  which  they  are 
entitled. 


a  monopoly  in  his  field  and.  therefore,  has 
or   In   a   case    where    all   competitors    are    equally  \ 
t«Uty  of  the  aime  practice.     In  one  case  carried  to  the  Supreme  , 
Court,  a  Commjaalon  order  to  cease  aad  dniat  was  voided  because 
the  pesiuoo  that  aU  of  the  eoaapeUtont  of  the  re- 
apondeut   discldaed   by   the  record  had   been  equally  guilty.     The 
Court  said  It  was  not  the  buslnees  of  the  Oovernment  to  protect  i 
n    another     Thus,  no  matter  how  much  the  public 
t   be  hijuiad.   the  Coaualaslon  may   be   powerlcas  to  give   It 
the  protection   \o  which  it  le  enUUed      The  propoeed  amendment 
would  clear  awiy  doubt  aa  to  the  Commission  a  Jurtsdlctlon.    That 
U  the  purpose   it  the  amendment 

l^ar  the  OMiet  part  the  other  amendments  are  either  clarifying 
or  proeedural. 

The    fiindanuntal    purposes    of    the    Federal    Trade    Commlseioa 
Act  and  thoee  «  ctioos  of  the  Clayton  Act  of  which  the  ComnUMkn 
JiartadkrtiOBJ  art  to  eliminate  unfair-trade  pnwttOM  a»d  auch 
MhMantially    to   leeeen    coaapoUUoa   or  ereate 
have   felt  that   there   has   been   a  tendency   In 
t  yaara  awAy  Crom  theee  purpoeea;  that  there  has  been  a  lea- 
of  the  pi  ibUc  demand  tor  eii<orrement  of  the  aaUiwmopoly 
In  my  jtdgnMiit.  thia  tendency   has   been  fostered  on  the 
oar  hand  by  ae  fish  InteresU  whose  practloee  theee  Uws  were  In- 
tended to  atop,  iind  oq  the  other  by  a  growing  belief  tK..^  preeerva- 
tkm  of   competition   wha  an   economic   fallacy  and   mistake.     I   do 
not  believe    It  <  an   be   successfully   denied   that   this   latter   belief 
haa  been   artlfU^ally   encoxiraged      It   Is   easy   to   say   that   because 
exist  tn  cooalderable  number,  and  are  frequently 
at   tow  cost,   the   pubUc   Interest   would   be   better 
*Qooura«ement  than  by  their  regulation  or  tftalna-  I 
tion      But  thlB   tfgument  falla  to  take  Into  account  the  dtaatraoi 
reaulta  to  the  public  which  usually  follow  the  coocentratlon  of  an  i 
enterprlae  largely  or  almost  exclusively  in  a  few  large  units.     Bx-  | 
pertenoe  has  sh^wn  that  the  capacity  some  lante  busmeeaes  may  j 
public  the  benefit  of  lam  prices  is  often  exercised  i 
only  at  great  co^t  to  themseivca.  a  coat  whtcte  even  thev  can  ^tocd  i 
only   (emporaruy      It   la  as   true   now  as  wImb  the    lawa  ^ahist 

that  otvce  ftucoees  has  attended  efTorts  ot  i 
lai«e  entarprteeil  to  drtve  from  the  deld  the  small  cotnpeUtors  who  i 

■a  temporarily  Waiod  prtem  wttbom  fatal  loss 
to  theoMeives  lueh  selfish  interHts  uaaaDy  ratae  prtoes  to  even 
higher  levels  thiLn  they  were  beforv. 

It  U  my  belief  that  the  late  aevere  economic  depression  can  be 
traeed  tn  large  Ceeree  to  reprehensible  praettcce  of  selfish  tnteresta. 
many  of  which  rare  unsoundly  and  exceeelvely  capltaliaed  T^eae 
practices  were   iiot   properly  coatroUed    bccawe  the  country  had 

?rT*^JI^-^!l2?t!5_^  .?f?g"^  prosperity  as  to  accept  the  theory 
"""*  "  "^  ~   "-'-•  rather  than  dangcrow. 


PKimsSIOIf  TO  AMNOM  THB  HOT7SK 

The  SPEAKER.  The  genUeman  from  Peximylvania  fMr. 
Gray  I  asks  unanimous  consent  to  address  the  House  for  5 
minutes.     I^  there  objection? 

Mr.  MARTIN  of  Maasachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  may  I  inquire  how  many  speeches  are 
going  to  be  made  before  we  commence  the  regiilar  business 
for  today? 

The  SPEAKER.  The  Chair  Is  unable  to  inform  the  gen- 
Ueman. 

Mr  RAYBURN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  shaJl  not  object  to  the  genUeman  from  Pennsylvania 
proceeding,  but  I  will  object  to  any  other  request  along  this 
bne  because  we  want  to  proceed  with  the  consideration  of 
this  bill. 

Mr.  CKLLER.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  genUeman  withhold  his  request  so  that  I  may  pro- 
pound a  unanimous-consent  request? 

Mr.  GRAY  of  Pennsylvania.    I  withhold  my  request. 

TH»  COUSI  or  RgLIGIOTJS   BICOTRT 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  In  the  Rtcord  on  religious  freedom. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
genUeman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  to  my  mind  there  is  nothing 
more  frightful  and  horrible  than  the  ravages,  rapine,  pillage, 
and  suffering  caused  by  religious  bigotry — of  the  type  now 
prevailing  in  turbulent  Germany  not  only  against  Catholics 
and  Jews  but  against  Protestants  aa  well.  The  National  Con- 
ference of  Jews  and  Christians,  an  organizaUon  of  genuine 
brotherhood,  is  workiiig  with  might  and  main  in  our  country 
to  instill  in  the  hearts  and  minds  of  the  citizenry  everywhere 
the  thought  that  all  consUtuUonal  rights  should  be  accorded 
free  and  openly  to  all  persons  regardless  of  religion,  race,  or 
color. 

In  my  city  of  Brooklyn  the  antidefamatlon  committee  ot 
the  B'nai  BYlth  order  is  lending  the  weight  of  Its  influence  to 
spread  this  good  gospel  of  brotherhood.  The  Brooklyn  lodge 
adopted  a  resolution  recently,  which  I  am  pleased  to  present : 


t^tat  mcnopoUee 
What  happsiA'^t 


In  thetr 
than  t>>A 


for 


enter- 


At  a  general  laoitlng  of  B'nal  Brlth.  Brooklyn  Lodge,  held  at 
Temple  Beth  ttuaath  of  Flatbuah.  1510  Church  Avenue  Brook- 
lyn. N.  Y..  on  February  a«.  183C.  the  foUowlng  reeolution  was 
oOerad  and  unanimously  adopted; 

"Whereaa  It  la  the  funcUon  of  the  anUdefamaUon  committee 
of  B'nal  B*rlth,  Brooklyn  Lodge,  to  combat  prejudice  and  discrimi- 
nation against  race,  creed,  or  color,  and  It  U  the  declared  policy 
of  the  committee  to  arwntwyltth  lu  end  through  the  medium  d 
exiUchtenment  and  edueattOB  rather  than  retaliation    and 

-Whereas  the  MaUonal  OoofMOM*  of  Jews  and  Christians  act 
aclda  Ftbruary  2S.  IBSe.  as  BrotlMrtMod  Day;  and 
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"Whereas  the  President  of  the  United  States  delivered  a  radio 
addreas  In  celebration  of  Brotherhood  Day,  in  which  he  enthusi- 
astically stipported  Its  pxirposes  and  encouraged  an  aJUance  of 
faiths,  urging  that  people  of  different  faiths  "reach  across  the 
lines  between  their  creeds,  da^  hands,  and  make  common 
cause':  Now.  therefore,  be  It 

"Resolved.  That  the  President  of  the  United  States  Is  deserving 
of  praise  and  commendation  for  hts  straightforward  and  fearless 
addreaa  on  the  subject:   and  be  It  further 

"Resolved,  That  It  Is  the  sense  of  the  membership  of  B'nal  B'rlth. 
Brooklyn  Lodge,  that  other  public  offlclals,  national.  State,  and 
local,  candidates  for  public  office,  and  political  groups  and  organ- 
izations, should  on  the  appropriate  occasions,  by  word  and  action. 
contribute  to  the  enlightenment  of  their  constituents  by  publicly 
encouraging  good  will,  good-fellowship,  and  the  good-neighbor 
Idea'  BO  aptly  discussed  by  the  President  of  the  United  States  In 
his  radio  address;   and  be  It  further 

"Resolved.  That  the  president  of  Bnal  Brlth.  Brooklyn  Lodge, 
be.  and  he  hereby  Is,  authorized  and  directed  to  express  the  appre- 
ciation and  gratitude  of  the  membership  to  the  President  of  the 
United  States  and  to  transmit  a  copy  of  this  resolution  to  the 
press  and  to  such  others  as  may  be  interested  in  its  subject 
matter." 

PENNY- WISE — POtTNI)- FOOLISH 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  Federal  Register. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  the  distinguished  gentleman 
from  Indiana,  my  dear  friend,  Mr.  Ludlow,  in  a  speech 
which  appears  in  Monday's  Record  attacked:  First,  the  cost 
of  printing  the  daily  Federal  Register;  second,  the  cost  of 
printing  the  compilations  of  administrative  rules  and  regu- 
lations now  in  force  and  effect;  third,  the  sales  appeal  of  the 
new  publication;  and  fourth,  the  so-called  bureaucratic 
growth  of  the  Division  of  the  Federal  Register  in  The 
National  Archives. 

Also  the  very  able  gentleman  from  Missouri,  my  dear 
friend,  Mr.  Cochran,  has  been  similarly  disparaging  the 
publication  of  the  Federal  Register.  Both  these  gentlemen 
deprecate  the  cost  and  the  additional  expense  to  the  Gov- 
ernment. I  say  to  both,  that  in  their  oppKJsition  they  are 
but  penny-wise — pound-foolish. 

COST    or   THE    FEDEHAL    RECISTOl 

The  gentleman  is  correctly  informed  in  saying  that  the 
appropriation  to  the  Government  Printing  Office  for  printing 
the  Federal  Register  amounts  to  $225,000  from  March  14, 
1936.  to  March  1.  1937. 

In  October  of  1934  a  special  committee  consisting  of  John 
Dickinson,  Assistant  Secretary  of  Commerce;  Harold  M. 
Stephens,  Assistant  Attorney  General;  Erwin  N.  Griswold, 
Department  of  Justice;  J.  G.  Laylin.  Treasury  Department; 
Jerome  Frank.  Agricultural  Adjustment  Administration:  D.  J. 
Haykin,  Library  of  Confess;  and  Cyril  Wynn.  Department 
of  State,  which  was  appointed  by  the  National  Emergency 
Council,  submitted  a  report  respecting  a  proposed  official  pub- 
licaUon.  The  report  as  submitted  included  an  estimate  of 
the  office  of  the  Public  Printer  stating  that  the  16-page  paper 
could  be  i.ssued  5  days  a  week,  with  appropriate  indexes,  at  a 
cost  of  $52,000.  At  the  same  time  the  committee  estimated 
the  total  annual  pay  roll  at  $34,000.  As  stated  by  the  Ad- 
ministrative Secretary  of  The  National  Archives  in  his  letter 
^■o  Representative  Ludlow  on  March  19.  1936,  the  total  an- 
:iual  pay  roll  is  now  $38,320,  and  no  Increase  in  personnel  is 
contemplated.  The  increase  in  actual  expenditures  over  the 
estimates  made  by  the  special  committee  is  almost  entirely  in 
the  printing  cost.  The  printing  appropriation  took  into  ac- 
count a  32-page  paper.  It  appears  at  the  present  time  that  a 
16-page  paper  will  be  sufficient  to  carry  all  Government  rules 
and  regulations  except  in  cases  of  an  emergency.  For  this 
reason,  and  in  view  of  the  fact  that  the  amount  appropriated 
for  printing  is  approximately  five  times  the  estimate  made 
in  December  of  1934.  it  would  seem  probable  that  a  consider- 
able saving  may  be  made  in  this  regard. 

By  the  coordination  of  printing  activities  of  the  various 
departments  of  the  Government  and  the  Federal  Register, 
it  may  be  possible  to  use  the  same  type  and  it  will  doubtless 
be  possible  to  cut  down  on  the  volume  of  publications  issued 
by  the  various  departments,  with  the  further  possibility  that 
publication  of  the  Federal  Register  may  eliminate  the  neces- 
sity of  certain  miscellaneous  Government  publications.     It 


is  believed  that  a  considerable  saNlng  can  be  made  by  coordi- 
nating printing  practices  in  this  manner. 

COST    or    PRINTING    THE    COMPIl-ATION     REQrTRED    rNDEK    SiXTION     1 1     OT 
THE    FEDERAL    REGISTER    ACT 

The  gentleman  from  Indiana,  referring  to  the  compilation 
required  by  section  11  of  the  Federal  Register  Act.  has  stated 
that  the  printing  of  the  vast  accumulation  of  governmental 
orders,  regulations,  and  so  forth,  would  be  like  publishing 
all  out  of  doors  and  the  cost  would  be  unfathomable.  The 
gentleman  is  incorrectly  informed  in  this  particular.  His 
statement  is  doubtless  based  on  the  assertion  of  Mr.  Giegen- 
gack.  the  Public  Prmter.  who  was  quoted  as  having  testified 
before  the  legislative  Subconunittee  on  Appropriations,  as 
follows: 

It  Is  Impossible  to  give  any  Idea  as  to  what  it  will  eventually  cost 
I  to  print  the  present  accumulation  of  existing  orders,  proclamations, 
and  regulations  that  now  have  the  force  and  effect  of  law  It  ha.s 
been  stated  that  there  are  literally  truck  loads  of  them,  and  that 
the  Archivist  would  need  to  increase  his  building  100  percent  In 
order  to  hold  them  all. 

In  this  Mr.  Giegengack  was  misinformed.  He  evidently 
had  in  mind  all  of  the  files  of  Federal  agencies  which  are  to 
be  selected  for  removal  to  The  Archives  Building.  I  am  in- 
formed that  there  are  only  18  file  drawers  containing  com- 
pilations submitted  imder  the  provisions  of  section  11  of  the 
Federal  Register  Act,  which  are  now  in  the  Divis'cn  of  the 
Federal  Register.  Thirteen  of  these  file  drawers  contain 
documents  submitted  by  departments  and  agencies  of  the 
executive  branch  of  the  Government  and  five  file  drawers 
contain  Executive  orders  issued  by  the  President.  Of  this 
material,  a  substantial  portion  will  be  discarded  as  not  eligi- 
ble for  publication,  for  prelirmnar>'  examination  shows  that 
numerous  documents  that  have  been  submitted  are  not  of 
the  t^TJe  which  Congress  intended  to  have  published  imder 
the  Federal  Register  Act. 

DEMAND    FOR    THE    FEDERAL    RECISTEE 

The  gentleman  from  Indiana  expres.sed  concern  over  the 
small  number  of  subscribers  to  the  Federal  Register.  At  the 
present  time  Government  agencies  have  requested  approxi- 
mately 3,000  copies;  Congressmen  and  Senators  have  re- 
quested approximately  1.200  copies;  depository  hbranes 
receive  500  copies;  and  the  Librarj'  of  Congress  125  copies. 

I  Since  the  Federal  Register  started  publication  subscriptions 

I  have  been  received  at  the  Government  Printing  Office  at  the 
rate  of  25  per  day,  and  it  is  expected  that  subscriptions  will 
continue   to  be  received   until   approximately   15,000   copies 

,  are  distributed  daily. 

The  leading  private  tax  service  reporting  changes  in  tax 
law,  from  Wa.shington,  has  15,000  subscribers,  and  it  is  the 
belief  of  the  Washington  representative  of  that  service  that 
the  Federal  Register  will  ultimately  have  at  least  that  many 

'  subscribers,  especially  if  the  subscription  price  can  be  kept 
at  a  rea.sonable  figure.  There  are  approximately  150,000 
subscribers  of  the  various  services  of  this  pijblishing  house 
in  connection  with  administrative  agencies  in  Washington 
and  approximately  75,000  subscribers  to  the  services  of  its 
leading  competitor.  The  subscription  price  of  each  of  these 
services  is  higher  than  the  year's  subscription  rate  of  the 
Federal  Register.  For  this  reason  it  seems  probable  that  the 
Federal  Register  will  steadily  gain  m  the  number  of  its  sub- 
scribers and  that  within  a  reasonable  length  of  time  a  sub- 
stantial portion,  if  not  all,  of  the  cost  of  the  Register  will  be 
borne  by  the  subscriber. 

The  reaction  on  the  part  of  the  general  public  since  the 

:  start  of  publication  of  the  Federal  Register  has  been,  on  the 
whole,  favorable.  The  New  York  Times,  for  March  15.  1936, 
states: 

j  A  survey  by  the  American  Bar  A.ssoclatlon  which  pointed  to  the 

i  need  of  the  legislation  showed   a  wide  potential  demand  for  such 

I  a  dally  record  among  attorneys,  newspaper  editors,  scholars,   and 

!  business  men. 

[  The  Brookljm  Eagle,  in  an  editorial  appearing  in  its  March 
17  issue,  states: 

The  United  States  has  long  been  the  only  great  nation  without 

an  official  gazette,  the  nearest   approach   being  the   Congressional 

j  Record,  which,  however,  covers  oiily  the  trajisactlons  ajid   debates 

I  of  the  House  and  Senate  and  appears  only   while  Congress  is  m 
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recognition  of  a  n(«d  that  ha«  be«n  even  more 
durtnc  tb«  p««t  3  yean. 

tarn  to  mount  too  high,  we  suggest  that  oor- 

rtags  caoUL  be  Bade  with  tlie  greateet  eaae  In  tbc 

quiky.   though  Kwarttinf   extremely   dlverUnc.  Ca«- 

1th  no  loflB  wttatevvr  except  to  the  prlTlIags 

Representat hree  of  "exteiHllBg  remarks"   thcialu. 

have   DO  bemrlng  wtutterer  on  the  dellberatSana 

txxllc*. 
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The  Indlfti  lapolls  News,  the  lanre^t  eventng  newspaper  in 
MJUbiy  represented  by  the  (renUeman  from  Indiana. 
dated  March  16.  1936.  states: 

T  Fprtm&nded  ( the  Ifew  De«)cn )  by  the  Supreme  Court 

oii"  c&w  and  reminded  that  one  of  the  Orst  dxttlaa  of 

to  aae  th*t  the  people  ha«e  a  reaeotiehlf  opportunity 

l)aw.  In  thaaa  dif,  «h«i  Cmigr—  glTee  lu  ImtbuUl- 
the  Kxccutlve.  and  be  eniyo— la  boreftus  and  depart- 
orders  hAvlDg  the  effect  oi  law.  thU  is  very  important. 


They  were 
In  the   "hot 
goeemimant 
to  know  the 
ing  powers  to 
iBcnts  to  lesua 


past  3  days  Inquirfes  and  fobscrlptlons  recetvTd 

he  Division  of  the  ^deral  Register  alone  repro- 

fdVmrlnc  States:  Arizona.  California.  Colorado.  Ditt- 

ColupnMa.  Oaorfe,  Illinois.  Indiana.  Iowa.  Ma— ch« 

MlHtacippt.    Missouri.    New    Jerwy.    New 

York.   North   Carolina.    Ohio.    Pennsylvania. 

tVxas.  and  Washington. 


Dartef  Mk' 
by  letter  at 
•Hrt  the 
trlct  of 

asUs.    Maryland, 
MMdco.    Nrr 


roa  AM  orrTCTU,  oowaNMnrTAi.  pwlicatiom 

In  the  EHcember  1934  Issue  of  the  Harvard  Law  Review 

Dr.  Erwtn  h    Oriswold  states  that  systematic  pubMcation  of 

•dttinist ratine  rules  and  regulations  bt  in  pflTect  in  England. 

Aoitralla.  Ireland.  Canada,  India.  New  Zealand.  South  Africa. 

and  similar  publications  are  common  in  the  Latin  countries. 

Bs  states  futher  "that  apart  from  the  United  States  it  would 

bs  very  difflcult  to  find  a  nation  of  importance  which  does  not 

use  some  method  to  make  available  and  accessible  a  record 

of  the  acts  cf  its  executive  authorities." 

Judge  Harold  Stephens,  of  the  Court  of  Appeals  of  the  EMs- 

trtct  of  Columbia,  the  man  who  argued  the  "hot  oil"  case  In 

his  capacity  as  assistant  to  the  Attorney  General,  stated  at 

the  bearings  of  the  Committee  od  the  Judiciary  a  month  ago: 

_\  *  •  It  Is  Idle  to  attempt  to  know  what  the  law  Is  today 
wtdtout  knowing  what  the  regxUatlons  are  or  the  Executive  ordaes; 
•ad  I  as  a  U.wyer  and  a  Judge  say  that  we  have  no  dependable 
source  for  obt  lining  those  laws  and  regxilatlona  at  the  preeent  time. 

Asaistant  attorney  Qeneral  John  Dickinson,  appearing  at 
the  same  h<anngs.  advanced  the  argument  that  the  small- 
town lawyer  and  the  smail-town  businessmen  have  a  right  to 
know  what  t  le  law  is  on  a  given  subject  as  much  as  the  large 
law  flnns  an  1  larve  corporations  with  their  continuous  Wash- 
ington contirct*.  He  was  of  the  opinion  that  the  body  of 
administrative  law  should  be  available  In  every  county  seat 
in  Lbs  form  c  f  an  ofBcial  gazette  published  by  the  Government 
as  a  complementary  publication  to  the  Umted  States  Code. 

Statutory  ind  administrative  law  are  complementary,  aixl 
both  must  b(  available  if  one  is  to  know  the  law  on  any  sub- 
ject on  whKrt  riile-making  po^er  has  been  delegated.  The 
United  StaUs  Code  and  the  Statutes  at  Large  furnish  the 
citiaen  with  statutory  law.  but  until  the  Federal  Register 
came  into  biing  there  was  no  similar  source  for  rules  and 
^rith  the  fot^^e  and  effect  of  law. 

The  fact  ihat  ignorance  of  the  publication  and  its  com- 
parative nennesB  has  |tept  the  early  list  oi  subscribers  at  a 
mmXk  fVgure  does  not  affect  the  legality  of  the  regulations 
which  are  issued  daily  from  having  the  same  force  and  ^ISffi 
of  law  as  th<  sututes  which  we  pais  daily.  I  peraonally  be- 
lieve that  the  paid  subscription  list  of  the  Federal  Register 
Will  grow  ste  ulily  until  it  aMHnoabmntes  or  surpasses  the  paid 
subscription  ists  of  the  ConaoBiOMAL  RicoeB  or  the  Statutes 
at  Large. 

In  the  pasi  regulations  have  been  issued  In  a  very  Informal 
mariner;  m  some  Inetanrea  circular  letters,  press  releases, 
and  other  i  i formal  documents  have  contained  regulatory 
material,  anl  violation  of  these  regulations  so  issued  have 
carried  peniilties.  Although  certain  Government  depart- 
ments and  rgenc:es  are  required  by  statute  to  give  official 
noUce  of  '"i*.i;:  acts,  there  was,  before  the  publication  of 
tbe  VMera^  j^hi.^  c-r.  no  medium  through  which  these  noUces 
might  be  gt^  ofllciaHy.     Up  to  the  present  time  there  htm  1 


been  no  comprehensive  manner  tn  which  Government  offices 
In  the  field  might  be  advised  of  rules  and  regiilations.  In- 
quiries are  repeatedly  forwarded  to  Government  departments 
from  Government  representatives  outside  of  Washington, 
which  will  be  to  a  large  extent  unnecessary  now.  m  view  of 
the  fact  that  the  Federal  Register  provides  the  answers  to 
these  questions. 

Htimerous  Supreme  Court  cases  have  held  that  Bxemtlve 
regolations.  properly  made,  have  the  force  and  effect  of  law. 
Since  no  publication  of  these  administrative  rules  was  con- 
tained in  an  ofBclal  document  which  all  might  obtain,  it  was 
Impossible  for  the  average  citizen  to  ascertain  all  the  regula- 
tions which  might  affect  him. 

In  the  early  part  of  the  nmeteerlh  century  Jeremy 
Bentham.  English  philosopher  and  jurist,  wrote: 

We  hear  of  tyrants,  and  thofle  cruel  ones;  but  wtiatever  we  may 
have  felt  we  tiave  never  tieard  ot  any  tyrant  tn  such  sort  cruel  as  to 
punish  men  (or  disobedience  to  laws  or  orders  which  he  h*d  kept 
them  from  the  knowledge  of. 

Slightly  over  a  year  ago  the  Supreme  Court  decided  a  case 
on  the  assumption  that  the  regulations  of  a  Government 
bureau  of  some  years'  standing  were  known  to  those  dealing 
with  it.  and  yet  the  bureau  itself  spent  2  months  in  an  inten- 
sive search  before  the  particular  document  Involved  could  be 
found.  It  is  true  thai  the  "hot  oil"  case  which  focused  atten- 
tion on  the  lack  of  a  central  agency  for  inspection  and  publi- 
cation of  administrative  rules  and  regulations  was  an  extreme 
example.  Naturally  very  few  cases  reach  the  Supreme  Court 
before  anyone  discovers  that  the  section  of  administrative  law 
on  which  they  are  based  has  been  eliminated  by  Executive 
order.  There  are  many  cases  which  are  as  illustrative  of  the 
principle,  on  which  attention  has  not  been  focused,  and  these 
cases  are  bound  to  increase  as  the  body  of  administrative  law 
increases.  Several  such  cases  were  cited  by  Dr.  Griswold.  of 
the  Harvard  Law  School,  in  his  testimony  before  the  Com- 
mittee on  the  Judiciary  last  month.  It  is  impossible  for  Con- 
gress to  abolish  the  delegation  of  rule-making  power  to  the 
Department  of  State,  the  Department  cf  Commerce,  and  so 
forth,  and  it  would  seem  unwise  to  relax  the  old  common-law 
maxim,  "Ignorantia  Juris  non  excusat",  to  any  great  extent. 
The  only  remedy  is  to  make  the  rules  and  regulations  avail- 
able for  public  Inspection  and  by  publication  furnish  them  to 
all  the  public  at  a  reasonable  subscription  price  l)efore  any 
such  documents  having  general  applicability  and  legal  effect 
shall  be  binding  on  our  citizens. 

The  same  logic  which  would  lead  us  to  economize  by 
cutting  out  the  Federal  Register  would  lead  us  to  cut  out 
the  Statutes  at  Large  and  the  Supreme  Court  decisions  on 
the  ground  that  interested  parties  could  write  in  when  they 
wanted  to  ascertain  the  law. 

It  is  true  that  the  common-law  maxim  stated  that  ignor- 
ance of  the  law  excuses  no  one.  There  has  been  a  relaxa- 
tion of  this  nile  of  necessity.  Although  it  may  be  quite 
proper  to  relax  the  penalty  which  is  exacted  for  ignorance 
of  the  law.  it  would  seem  preferable  to  take  steps  to  make 
the  law  easily  available  to  all  people  who  may  be  bound 
thereby. 

One  of  the  most  severe  and  outspoken  critics  of  so-called 
bureaucracy  in  the  Federal  Government  has  stated  in  a 
recent  t>ook: 

It  Is  a  maxim  of  our  Jurlsprudenee  that  ignorance  of  the  law 
excuses  no  one.  but  that  mAxim  was  evolved  over  a  period  of  ages 
when  our  law  was  easily  diacovrrable.  tf  not  known.  In  our  statute 
books.  The  rule  beootnee  preposterous,  when  law  may  be  ground 
out  in  a  daily  torrent  by  administrative  agencies  which  may  be 
under  no  duty  even  to  publlaii  the  same. 

BUUAUCXACT 

It  has  already  been  stated  that  the  appropriations  for 
salaries  of  the  members  of  the  staff  of  the  Division  of  the 
Federal  Register  is  approximately  the  same  as  that  estimated 
to  be  necessary  by  an  impartial  committee  of  Government 
experts  before  I  introduced  the  Federal  Register  bill  In  this 
House  a  year  ago.  By  far  the  major  porUon  of  the  appro- 
priation is  for  printing,  and  a  sotactantlal  saving  on  the 
appropriation  should  be  made. 

One  of  the  major  evils  of  bureaucracy  as  the  pmUmimi 
from  Indiana  (If finer;  u  is,  in  my  cqjknion,  the  fear  widch  it 
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instills  In  the  average  citizen  of  punishing  him  for  \iolation 
of  rules  of  which  he  is  not  aware.  The  Federal  Register  will 
remove  this  fear,  and  I  firmly  believe  that  it  will  stand  as 
one  of  the  foremost  of  the  many  constructive  achievements 
accomplished  by  this  administration. 

CONCLUSION 

During  the  hearings  before  the  subcommittee  of  the  Judi- 
ciary Committee  of  which  I  was  chairman  on  the  Cochran 
bill  to  abolish  the  Federal  Register,  our  genial  and  distin- 
guished friend  the  gentleman  from  Pennsylvania  I  Mr.  Dris- 
coll]  vigorously  opF>o.sed  the  Cochran  bill  and  emphasized 
the  need  for  the  Federal  Register.  Among  other  ihmgs.  he 
drew  attention  to  the  actuities  of  a  certam  Roman  Emperor 
who  posted  his  decrees  so  high  that  his  subjects  could  not 
read  them,  and  then  punished  them  for  violation  thereof. 
The  Library  of  Congress  gives  me  a  report  taken  from  the 
1883  edition  of  Alexander  Thomson's  translation  of  Sue- 
tonius" Live.s  of  the  Twelve  Caesars.  The  quotation  on  page 
278.  paragraph  40,  of  Thomson's  translation  points  out 
Emperor  Caligula  as  the  guilty  tyrant.  Suetonius  wrote 
about  120  A.  D.     The  quotation  is  as  follows: 

These  taxes  being  imposed,  but  the  act  by  which  they  were 
levied  never  submitted  to  public  inspection,  great  grievances  were 
experienced  from  the  want  of  sxifllclent  knowledge  of  the  law  At 
length,  on  the  urgent  demands  cf  the  Roman  people,  he  publushed 
the  law.  but  it  was  written  in  a  very  small  hand  and  posted  up 
in  a  corner  so  that  no  one  could  make  a  copy  of  It. 

Apparently  our  friends  from  Missouri  and  Indiana.  Rep- 
resentatives Cochran  and  Ludlow,  would  have  our  Govern- 
ment ape  the  tyrant  Emperor  Caligula.  In  fact,  they  would 
even  go  Caligula  one  better.  Whereas  he  at  least  wrote  the 
decrees  in  a  very  small  hand  and  posted  them  in  such  a  way 
that  nobody  could  copy  them,  our  good  friends  from  Indiana 
and  Missouri  would  have  our  Government  not  even  publish 
the  rules  and  regulations  so  that  they  could  not  even  be  seen 
under  any  circumstances. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania  to  proceed  for  5  minutes? 

Mr.  MONAGHAN.  Mr.  Speaker,  reserving  the  right  to 
object.  I  should  like  to  know  whether  other  Members  who 
have  unanimous-consent  requests  to  propound  are  going  to 
be  recognized  before  the  regular  business  is  taken  up? 

The  SPEAKER.  The  Chair  will  recognize  all  Members  for 
unanimous-consent  requests. 

Mr.  O'CONNOR.  Mr.  Speaker,  as  we  ha\T  to  wait  only  5 
minutes  while  the  gentleman  from  Pennsylvania  makes  his 
address  and  these  unanimous-consent  requests  may  be  made 
afterward.  I  demand  the  regular  order. 

The  SPEAKER.  The  regular  order  is.  Is  there  objection 
to  the  request  of  the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  I  am  asking  for 
this  time  to  speak  of  the  condition  of  the  Twenty-seventh 
District  and  specifically  of  the  city  of  Johnstown,  Pa.  I  am 
not  going  to  make  any  remarks  about  what  the  flood  has 
done  up  there  except  to  say  it  has  prostrated  the  city. 

At  the  time  of  the  business  collapse  in  1929.  or  shortly 
thereafter,  the  largest  bank  between  Philadelphia  and  Pitts- 
burgh in  the  State  of  Pennsylvania,  the  First  National  Bank 
of  Johnstown,  failed.  It  closed.  Some  people  did  not  agree 
as  to  the  wisdom  of  closing  the  bank  and  whether  it  should 
have  been  closed  or  not,  but  that  is  water  over  the  dam. 
Johnstown  is  in  the  heart  of  a  mining  and  steel  center  of 
Pennsylvania.  The  recovery  program  of  the  Roosevelt  ad- 
ministration had  not  had  time  to  favorably  affect  Johnstown 
and  its  vicinity  until  4  or  5  weeks  ago,  when  an  upturn  was 
noted.  The  city  has  been  \isited  by  a  second  disastrous  flood, 
resulting  in  property  damage  far  greater  than  resulted  from 
the  flood  of  1889.  The  people  have  no  money  to  pay  the 
encumbrances  on  their  homes  and  business  properties,  to  pay 
taxes,  or  for  any  other  purpose. 

Mr.  Speaker,  the  city  of  Johnstown  has  a  bonded  indebted- 
ness of  $5,000,000.  The  school  district  of  the  city  of  Johns- 
town has  a  bonded  indebtedness  in  excess  of  $4,000,000.    I 


do  not  know  what  can  be  done  by  the  present  legislative  set- 
up in  'Washington,  but  something  should  be  done  in  regard 
to  new  legislation  if  we  do  not  have  legislation  at  the  present 
time  to  cover  the  situation.  To  give  you  a  definite  idea  of 
the  thought  of  the  F>^ople  of  Johnstown,  I  have  before  me  this 
morning  the  first  issue  of  the  Johnstown  Democrat  that  has 
been  published  since  the  flood  last  week.  In  an  editorial  in 
this  paper  there  is  given  a  ver>'  plain  exposition  of  the  needs 
of  the  people.     Tlie  editorial  follows: 

CRCDrr    AND    RIHABILrTATION 

Johnstown,  members  of  It-s  council,  the  State  atithnrltles  Mem- 
bers of  the  Congress,  the  President,  members  of  his  Cabinet,  and 
the  heads  of  various  governmental  spending  agencies  face  a  &enc9 
of  definite  problems  which  have  arisen  as  a  result  of  the  recent 
dampness  In  our  valley. 

Recent  events  have  impaired.  If  they  have  not  well  destroyed, 
the  credit  of  the  city,  the  Johrustown  school  district,  and  Cambria 
County.  There  are  certain  things  the  Oovernmenl  can  do  within 
the  range  cf  existing  law. 

'Hie  collection  of  any  con.slderable  amount  of  delinquent  taxes 
becomes  highly  Improbable  The  Federal  Government  CAn  ad- 
vance the  face  of  the  municipal,  school  district,  and  county  tax 
duplicate.  TTie  properties  arc  worth  the  t&x  some  time.  TheOov- 
ernment  would  get  its  money  bock — eventually.  Moreover,  if  a 
proper  survey  and  appraisal  were  made,  it  would  Ije  jjosslble  to 
ascertain  who  was  and  who  was  not  in  a  position  to  pay  taxes 
for  the  year  1936  The  Government  could  assume  the  burden  of 
current  tax  delinquencies 

There  is  another  matter  In  which  the  Federal  Government. 
under  the  cover  of  existing  law,  could  supplement,  fortify,  and 
protect  the  credit  of  the  municipality,  the  school  district,  and  the 
county  The  Government  could  refund  existing  debt  at  a  nominal 
Interest  rate.  Bondholders  could  properly  be  required  to  sur- 
render their  londs  at  their  face  value.  Outstandmg  indebtedness 
should  be  refinanced  at  a  rate  not  to  exceed  1  percent. 

If  the  full  measure  of  the  assistance  suggested  were  actually 
extended,  the  Government  wouM  not  lose  a  cent  In  the  long  run, 
while  the  current  obligations  of  the  city,  the  school  district,  and 
the  county  would  be  reduced  at  least  40  percent. 

If  there  Is  a  failure  to  act  along  the  lines  suggested,  the  city, 
the  JohnstovvTi  school  district,  aiid.  eventually,  the  county  will  be 
compelled  to  default. 

Mr.  BOLAND.     Will  the  gentleman  yield? 

Mr.  GRAY  of  Pennsylvania.  I  yield  to  my  coUeagrue  from 
Pennsylvania. 

Mr.  BOLAND.  If  I  understand  the  gentleman's  remarks 
correctly,  it  is  imperative  that  the  Government  here,  par- 
ticularly the  R.  F.  C,  extend  their  efforts  and  their  credit 
to  allow  Johnstown  and  its  citizens,  especially  its  business- 
men, the  use  of  money  immediately? 

Mr.  GRAY  of  Pennsylvania.  Yes.  I  do  not  know  n-hcther 
that  can  be  done  or  not,  but  if  it  carmot  be  done  under 
existing  law,  provision  should  be  made  so  that  this  may  be 
accomplished. 

Mr.  BOLAND.  In  other  words,  it  is  imperative  that  Con- 
gress extend  John.'^towTi  that  remedy? 

Mr.  GRAY  of  Pennsylvania.  Yes.  There  Is  no  question 
about  that.  It  is  undisputed  and  recognized  by  every  man 
and  woman  who  knows  anything  about  financial  conditions 
in  the  city  and  the  county  of  Cambria. 

I  am  not  sure  that  existing  laws  contain  the  enactments 
by  which  the  needed  help  can  be  extended.  A  hundred 
thousand  people  stricken  by  calamity  after  calamity  cannot 
be  expected  to  bear  their  burden  without  assistance  from 
somewhere,  and  the  place  where  it  should  come  from  is 
here  in  Washington. 

It  must  not  be  understood  that  I  am  standing  here  for 
myself  or  lor  the  city  of  Johnstown,  trying  to  panhandle 
from  the  Federal  Trea.sury  or  wheedle  something  from  it, 
with  no  thought  or  expectation  of  paying  back  in  full  meas- 
ure. The  residents  of  Johnstown,  of  Cambria  County,  and 
of  any  of  the  devastated  towns  and  communities  of  the 
Twenty-seventh  District  of  Penn.sylvania  and  of  the  entire 
State  are  not  that  kind  of  people.  They  are  not  t)eggars 
or  bums  or  raiders  of  the  storehouses  of  the  Government. 

I  do  not  have  by  any  means  a  complete  report  of  the  flood 
damaged  areas,  but  mention  must  be  made  of  numerous 
places  in  the  four  counties  comprising  the  Twenty-seventh 
District  where,  according  to  my  information,  the  helping 
hand  of  the  Federal  Government  will  have  to  reach  out  in  a 
sjmipathetic  and  practical  manner.  Offhand  I  mention 
Blairsville,  North  Vandergrift,  Apollo,  Leechburg,  Rossiter, 
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BrookrlUe: 


mnd  there  probaWy  are  numerous 
>t<imtoBn  mad  aasistanoe. 
tA  tiM  wttlom  xvHef  •snelea.  imnwcUate  needs 
axe  beinc  ti  ken  care  of  ms  well  as  coukl  be  expected.  The 
various  posts  of  tlxe  n<«r>na'  ogganiwittoM  have  raoponded 
nobly.  Tbc  Veteram  of  Poreicn  Wan.  American  Legkn. 
Spanish  Wjx  Veterans,  their  auxiliaries,  camps,  and  posU, 
UM  Bad  CXMS.  the  churches  of  all  denonunations.  frater- 
nal orders  )f  every  kind.  NoLhin«  couW  fill  the  heart  of 
man  with  v  armer  impulaos  than  the  response  to  the  neces- 
aiuea  of  Uft»  aJBcted.  And.  most  of  all.  has  been  the  in- 
•plration  of  Ibe  Individuals  of  every  walk  and  condition  of 
bit  to  the  itoblest  and  best  that  Is  In  human  nature. 

But.  Mr.  Speaker,  with  all  that  wonderful  exhibition  of 
bra  very  anc  mercy  and  endurance  manifested  by  the  people 
of  Cambria,  Armstronf.  Indiana,  and  Jefferson  Counties, 
something  'Lse  remains  to  be  done,  and  only  the  Federal 
OovenMnen    can  do  that  or  those  particular  things. 

If  ttMrt  IS  no  present  authority  for  it.  then  a  new  gov- 
ernmental agency  must  be  established  or  the  powers  of 
some  one  oi  more  of  the  existing  ageacies  Xor  recovery  must 
be  eniarget  and  broadened  to  care  for  tftw  needs  of  the 
sorHy  prc&ed  people  of  the  flooded  areas  In  the  United 
States. 

My  thoui:ht  is  that  a  new  agency  should  be  created  for 
ttie  eiVTMB  purpose  of  extending  credit  to  the  business  peo- 
ple to  reestiblish  themselves  on  a  going  ba.'sis  and  the  home 
owoers  who  are  now.  may  I  say.  homeless.  The  credit  should 
be  king-tern,  the  interest  rate  merely  to  covo-  the  service 
charges  of  the  Government,  and  the  regulations  to  be  met 
must  be  librral  and  broad. 

We  need  at  this  time,  above  all  things,  a  brave  spirit  and 
an  optimistic  omiook.  But  we  must  not  be  iimorant  opti- 
mists. The  stndn  will  eventuaUy  tell  on  the  t)rst  of  men  on 
the  long  hi.rd  pull  back  up  the  hfll.  We  can  be  optuaists 
and  yet  be  sensible.  In  the  long  pull,  it  is  what  the  Federal 
Govemmen ,  does  that  will  count  the  most. 

Mr.  Speacer.  I  ask  unanimous  consent  to  proceed  for  5 
additional  runutes. 

The  SPELLKER.  Is  there  objection  to  the  request  of  the 
gentleman  i  rom  Pennsylvania? 

Mr.  RAYBURN.  Mr  Speaker.  I  object.  I  stated  before 
that  I  was  going  to  object  to  any  other  remarks. 
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SPEiiKER 


Mr.  Speaker.  I  ask  unanimous  consent 

marks  in  the  Racoao,  and  to  include 

letter  from  Mr.  Clark,  captain  of  the  Reserve 

and  ray  reply  thereto 

Is  there  ofcjection  to  the  request  of  the 


fjroni  Montana? 
no  objectioa. 

Mr.  Speaker,  under  the  leave  to  ex- 
In   the   RzcoRD.   I   include   the   foikywii^ 
lor  me  from  Capt.  H    H.  H.  Clark,  of  the 
Aaeoelation.  and  my  reply  thereto: 
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'■■  XJvTPKa  St»i 
;.  Mont..  March  19.  l$U. 

P     MOMAOHAH. 

CongretrUmal  Represmtative. 

Vniced  States  Capitol.  Wmthtnfrtrm.  D  C 

liONMHAM:   It  cooMs   to  Biy  att«aMion  tbat  you 

tiy  oppoaect  all   lagtalattun   in   rniigi  naii  which   has 

of  our  orgaalaatAoa.     I  haw  gone  to  the  trouhia 

rtporta  through  a  perusal  of  the  CoNcaxssioi<(AL 

t  of  new  In  oppoBttion  to  national  defense  Is 

to  us.     I  am  writing  to  Inform  you  that  it  Is 

facts  to  the  attention  oX  our  membecahlp 

msdlxun  of  ths  Monuaa  RMsrvist.     However.  I  feel 

our  part  to  grant  to  you  an  opportunity  to  defend 

within    the    limits    of    the    editorial    policy    of    t^ 


^ur  poltcy  to  enter   Into   any  political   coot 

to  arall  ouraslvss  of  erery 
constitutional  puipuaaa. 

nnom  yoa  at  yaor  aarty  conTyntence.  and  I 
tf  poaalMa.  sw  tl»t  your  reply  will 
of  a«r  paper. 


TT    TT    H    r--A.itK 
C«p(«r<«.  IntwfUr^  Matarr*.  /YsntUsl. 


ODN«aE8S  or  Tm  rwirsi>  SrAras. 

Hocrss  or  RcpaisiNTATrvis, 
Washington.  D.  C.  Morrh  23.  1939. 
capt    H    H    R.  Clabk. 

rremdmt.  Ibeserpe  Oglcera  Atsociatum  of  the  United  States. 

Mtsaoula.  Mont. 
Mt  Dtas  Cajtaiw  Clask:  I  have  before  me  your  letter  of  March 
10.  relative  to  my  atand  on  national  defense.     In  response  to  same, 
win  refer  you  to  chapter  Xvni.  verse  33.  of  St.  ^hn: 

"Jesus  answered  him.  'If  I  have  spolun  evU,  give  testimony  of 
the  evil:  but  if  well,  why  strlkest  thou  me?'" 

A  reading  of  tbe  entire  chapter  would  be  well  worth  your  time. 
With  kindest  ivgards  and  best  wlafaea.  I  am. 
Very  cordially  yours, 

JOSXPH    P     MONACUAjr. 

irclaitd's  coimiBcrnoK  to  thx  mrrrKB  states 

Mr.  MEAD  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  inserting  a  St.  Pat- 
rick s  Day  speech,  delivered  by  the  gentleman  from  Otiio 
IMr.  SwKXWBY). 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr  Speaker,  under  leave  to  extend  my  own 
remarks  In  the  Record ,  I  Include  the  following  speech  de- 
livered by  my  colleague  the  Honorable  Mautin  L.  Swxenxt, 
of  Ohio,  at  Detroit.  Mich.,  on  March  17.  1936.  under  the 
ausploes  of  the  Knights  of  Equity  and  the  National  Order 
of  Hibernians: 

Mr  Ti— tiasatw.  dtsttiigwlalied  guests,  ladles,  and  gentlemen, 
at  the  cRiteet  permit  me  to  tliank  you  and  your  committee  for 
alTorUing  mr  the  opportunity  to  come  to  this  busy  industrial 
center  of  America  on  the  occasion  of  St.  Patrick  s  Day  to  meet 
with  many  old  friends  and  representatives  of  the  united  Irish 
groups  of  this  city 

8t.  Patncas  Day  universally  celebrated,  ss  It  has  t>een  for 
centuries,  socnetlmes  loses- Its  signlllcance  In  the  character  of  the 
many  so-called  celebrations  In  honor  of  Ireland's  patron  saint. 
8t.  Patrick  was  eewnttally  a  religious  leader,  and  embodied  with 
sU  the  attributes  of  a  civic  leader  He  left  a  heritage  unsur- 
passed by  any  of  the  renowned  characters  that  have  appeared  on 
the  stage  of  time.  Bloodi'hed  was  cxisuxnary  when  missionaries 
Invaded  pagan  i  iwililHiis  «•  piant  the  cross  of  tbe  true  faith.  But 
tbe  alngxilar  feat  of  St.  Patrick  In  taking  and  converting  a  reputed 
hostile  paean  nation  to  Christianity  without  loss  of  Irfood  or  life 
to  unparalleled 

History  has  woven  many  stories  of  folklore  and  tradition  around 
tbe  great  saint  wtMse  feast  we  celebrate  today,  but  It  Is  my 
humble  opinion  that  his  outstanding  contribution  to  the  world 
was  the  convrrslrn  of  Ireland  from  paganism  to  Christianity. 
Had  tlUs  not  occurred,  one  hesitates  to  envision  the  religious, 
social,  and  economic  conditions  that  would  have  (oilowed  in  the 
centuries  after  his  death.  He  left  an  l»le  that  wa^  known  far 
and  wide  as  the  land  of  saints  and  sehoiars  This  was  trvte  In 
the  literal  sense.  One  has  only  to  delve  Into  the  archives  at 
history  to  aacertaln  the  facts  substantiating  tbe  appellation. 
"Ireland,  the  land  of  saints  and  scholars",  as  a  result  of  his 
efforts.  Ttemples  of  worship  and  Institutions  of  learning  flour- 
ished In  all  parts  of  Ireland.  In  remote  vallpys  and  on  the  hill- 
atdas  Irish  manlca  labored  over  crude  manuscripts,  creating  tha 
foundation   of  our  present   modern   clvUlaation. 

When  the  ruthless  hand  of  the  Invader  sought  to  destroy  the 
labarKras  wt^rk  partaetod  by  these  salatly  tftaaCplas  at  8t.  Patrick. 
aaaartiaw  they  maaagcd  to  salvage  the  one  eaaaatlal  to  the  preser- 
vatlon  of  dvtUsatlon,  namely,  the  recorded  hlstor)  ui  the  past  and 
their  arguments  for  sustaining  their  belief  In  the  Immortal  trinity. 
Illustrated  and  symbolically  portrayed  by  St.  Patrick  in  his  refer- 
ence to  the  shamrock 

Many  of  ua  bacve  stood  In  reverence  at  the  threshold  of  Muck- 
cross  Abbey  in  Killamey  and  at  small  shrines  In  rooms  scattered 
throughout  Ireland.  In  retrospect.  It  was  not  dlfflrult  to  observe 
the  Irish  monks  fleeing  from  their  naUve  soil  and  their  temples 
aC  Mamlng  with  naught  but  the  clothea  on  their  backs  and  their 
peaelous  msLauscripU.  To  all  parts  of  the  continent  they  went. 
transplanting  the  seeds  of  learning,  as  evidenced  In  the  cultural 
dsvaiopownt  of  Spam.  Italy.  Beiglom.  Prance,  and  many  other 
OatkoBe  countries. 

The  thirteenth,  sometimes  called  the  darkest  of  centuries,  was 
In  fact  the  Benaisaaoce — the  beginning  of  the  restoration  of  cul- 
ture and  education  In  Europe,  due  prlnclpaHy  to  the  rnnrfur*  per- 
severance, and  loyalty  of  the  Irish  to  the  ChrlstUn  faith  impUnie<l 
hy  8t.  Patrick.  Oaaplta  taolna.  placva.  war.  and  the  curse  of 
UUtvacy.  the  lamp  of  faith  bums  ooarc  brightly  today  th%T>  ever 
In  the  history  of  the  Emerald  Isle. 

One  Ainday  In  July  not  long  ago  I  was  privileged  to  stand  on  the 
avBiaalt  of  Ooyglr  Patrick,  ovortooktac  Clew  Bay  la  Ooonty  Mayo. 
Ireland,  which  permits  on  a  clear  tfay  a  splendid  view  of  the  broad 
AHantlr  Tk«s  U  the  sacred  spot  where  St.  Patrick  made  his  last 
Dorena.  and  history  recites  his  prayer  was-  "That  come  what  may. 
even  thoiigh  sdversltles  be  heavy  the  Irish  people  would  nev«r 
loss  thslr  taMh."     I  mw  on  that  day  of  tbelr  annual  pUcruna«e  in 
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excess  of  80.000  men.  women,  and  children  ascend  the  rugged 
mountain  to  attend  divine  service  on  the  spot  where  St.  Patrick 
knelt  for  the  last  time,  and  I  was  satisfied  his  prayer  was  answered 
and  he  had  not  lived  In  vain.  In  large  part  the  pilgrims  repre- 
sented the  peasantry  of  Ireland.  Many  of  them  In  bare  feet 
climbed  over  sharp  stones  In  their  pathway  to  t.ie  top.  They 
were  the  sons  and  daughters  of  ancestors,  who  In  the  dark  days 
of  religious  proscription  protected  the  priests  in  the  lonely  hide- 
outs among  the  mountains  of  Ireland,  when  ihey  oPered  the  Sacri- 
fice of  the  Mass. 

It  was  such  a  spirit  that  Infused  the  millions  of  Irish  Immi- 
grants, who  came  to  the  United  States  to  seek  an  asylum  and 
escap>e  from  the  cruel  economic  conditions  thai  forced  them  to  an 
almost  state  of  slavery  Tlie  greatest  contribution  Ireland  made  to 
the  United  States  was  her  exiled  sons  and  daughters,  who  laid  the 
foundation  of  the  progress  the  Catholic  Church  enjoys  in  this 
land  today.  They  were  the  hewers  of  wood  and  the  drawers  of 
water.  Ireland's  Immigrant  sons  built  the  railroads,  the  canals, 
and  commercial  Institutions  that  were  destined  to  mark  this 
Republic  the  greatest  Industrial  and  agricultural  nation  in  the 
world 

Because  of  a  forced  Illiteracy  they  had  a  deep  appreciation  of 
the  value  of  education  and  the  higher  cxilture  of  life.  No  sacri- 
fice was  too  great  for  educational  opportunities  for  their  children. 
Many  Irish  Immigrants  lived  to  see  the  suppressed  ambition  of 
their  hearts  and  minds  take  form  in  the  person  of  a  Carroll,  a 
Gibbons,  a  Kendrlck.  who  became  princes  of  the  church  In  this 
country.  They  lived  to  behold  the  suppressed  ambition  of  their 
hearts  and  minds  realized  in  the  successful  career  of  a  Victor 
Herbert  In  the  field  of  music,  a  Cohan  In  the  realm  of  the  stage, 
and  a  Bourke  Cockran  in  the  Halls  of  Congress,  and  a  Ford  in  the 
field  of  industry.  Oh,  yes;  there  were  numerous  Kellys,  Burkes, 
and  Sheas  who  reached  the  pinnacle  of  success  in  the  religious, 
civic,  and  commercial  life  of  the  young  Republic. 

Sometimes  we  are  accused  of  being  overzealous  In  narrating  the 
exploits  of  our  race,  and  in  referring  to  the  substantial  contribu- 
tions made  by  them  to  the  United  States.  We  make  no  apology 
for  our  heritage;  we  make  no  apology  for  the  contributions  of  the 
Irish  to  the  United  States.  We  answer  in  the  words  of  John  Boyle 
ORellly,  a  son  of  the  old  sod  exiled  to  Van  Diemans  land  be- 
cause he  dared  to  advocate  freedom  for  his  fellowmen.  After  his 
escape  from  prison  In  Australia  he  came  to  the  United  States  to 
become  one  of  America's  foremost  writers  and  poets. 

I  repeat  we  make  no  apology,  and   we  Join  In  the  sentiments 
expressed  by  John  Boyle  O'Reilly  In  responding  to  our  critics: 
"No  treason  we  bring  from  E^rln — nor  bring  we  shame  nor  guilt! 
The  sword  we  hold  may  be  broken,  but  we  have  not  dropped  the 

hilt  I 
The  wreath  we  bear  to  Columbia  Is  twisted  of  thorns,  not  ba3rs; 
And  the  songs  we  sing  are  saddened  by  thoughts  of  desolate  days. 
But  the  hearts  we  bring  lor  freedom  are  washed  In  the  surge  of 

tears; 
And  we  claim  our  rights  by  a  people's  fight  outliving  a  thousand 
years." 

The  pitiable,  heart-rending  scene  of  an  Irishman,  woman,  or 
child  leaving  the  native  land  to  Journey  and  seek  asylum  in  the 
four  comers  of  the  world  Is  indelibly  Imprinted  on  the  minds  of 
many  still  living.  They  are  called  a  nationless  people  and  an? 
subservient  to  the  domination  of  a  foreign  foe,  but  liberty  and  the 
love  of  country  Is  to  them  a  fetish.  Where  in  the  wide  world 
would  you  behold  such  a  scene  as  is  often  witnessed  In  Ireland— 
the  Immigrant  leaving  his  native  land  and  parting  from  his  loved 
ones  ecnbraclng  the  gate  fxjst:  yes.  kissing  the  very  ground  sus- 
taining the  humble  thatched  cottage.  The  scene  adequately 
demonstrates  the  love  and  loyalty  to  the  traditions  Implanted  by 
the  saint  whose  memory  we  honor  today. 

In  the^e  days  of  economic  distress  and  world-wide  governmental 
transition,  Ireland's  contribution  to  the  United  States  can  be 
better  appraised  today  than  ever  before  The  Irish  immigrants  in 
addition  to  clearing  the  forests  and  developing  this  modem  Re- 
public— the  greatest  on  earth  made  secure  the  principles  neces- 
sary to  maintaining  a  form  of  government  based  upon  Christian 
precepts.  Scarcely  was  there  an  Irish  home  that  did  not  send 
forth  young  men  and  women  with  vocational  calling  to  the  services 
of  the  true  God.  Thry  labored  unceasingly,  sustained  by  a  poor 
but  generous  jj^op'e  who  from  their  hard-earned  metiger  resources 
gave  money  sufficient  to  build  the  thousands  of  churches  whose 
spires  rise  In  the  villages,  towns,  and  cities  throughout  the  Nation 
as  a  monument  to  the  generosity  of  the  Irish   inin:iigrant. 

Occasionally  and  only  recently  In  Congress  implied  reference  was 
made  to  the  Irish  servant  girl.  Their  contribution  to  this  great 
Nation  cannot  be  referred  to  in  any  spirit  of  scorn  or  condemnation. 
The  old  story  Is  illustrative  of  the  point  I  am  seeking  to  make  It 
Is  told  some  40  years  ago  two  old  Irishwomen  were  seated  on 
the  curbstone  in  front  of  St.  Patrick's  Cathedral  in  New  York  City, 
waiting  for  the  passing  of  a  parade.  Looking  up  with  Joy  at  the 
magnificent  cathedral  one  said  to  the  other,  "Mary,  it  is  a  beautlftii 
building."  And  Mary  received  this  reply  from  Bridget:  "It  is, 
indeed,  a  beautiful  building.  Mary,  and  Just  to  think  that  your 
10  cents  and  my  10  cents  put  that  building  up.''  There  was  more 
truth  than  poetry  in  the  remark  of  the  old  Irishwoman  It  was  the 
thin  dlm;ps  of  the  poor  Irish  that  made  possible  the  erection  of  the 
lofty  churches  In  America. 

Aside  from  the  contributions  of  our  race  to  the  arts,  sciences. 
professions,  and  the  worth-while  avocations  of  life,  unchallenged 
Is  the  record  of  service  in  the  military  affairs  of  this  country.  In 
every  land  where  IrUhmen  fought  their  brother's  battle  for  freedom 
one  undying  wish  was  dominent;  whether  with  the  wild  geese  on 
the  continent  of  Surope,  or  with  a  Patrick  Saxsfleld,  who,  mortally 


wounded  on  F^andcr's  field,  exhaling  his  last  breath,  said.  "Would 
that  this  blood  were  shed  for  Ireland."  So  with  the  Irish  Immi- 
grants and  their  sons  who  fought  with  Washington  from  Concord 
to  Yorktown.  at  Bunker  Hill,  at  Valley  Forge,  and  in  every  engage- 
ment of  the  Colonial  troops  they  made  splendid  contrlbution.s  It 
Is  historical  record  that  close  to  50  percent  of  the  enlisted  personnel 
under  General  Washington  were  men  of  Irish  birth,  or  Iris.'i  descent, 
and  that  one-lhird  of  the  generals  were  of  Irish  blood  Can  the 
Nation  ever  forget  the  contribution  of  Jack  Barry,  the  founder  of 
the  American  Na^-y.  and  the  son  of  a  Wexford  farmer,  who,  when 
offered  20,000  guineas  and  a  command  of  the  British  fleet  if  he 
w-ould  desert  the  service  of  the  American  Navy    replied 

"Not  the  value  and  comma.nd  of  the  whole  Bniiih  fleet  can 
seduce  me  from  the  cau.se  of  my  country   " 

Except  for  propaganda  that  1  shall  refer  to  hereafter.  Barry  would 
now  be  proclaimed  the  father  of  the  American  Navy,  the  honor 
now  accorded  to  John  Paul  Jones. 

We  cannot  forget  that  of  the  first  eight  brigadier  generals  of 
the  American  Revolution  two  were  Irish.  General  Montgomery 
fell  mortally  wounded  at  the  Battle  of  Quebec  General  Sulli- 
van against  terrific  odds  fought  the  Hesslan.s  desperately  at  the 
Battle  of  Long  Island.  Later  he  participated  in  the  siege  of 
Brandywlne.  Germantown.  and  Trenton.  Some  of  the  other  irish- 
men who  distinguished  theniselves  were  the  Moores.  Ruthledges. 
Jacksons,  Polks,  Calhouns  from  the  States  of  North  and  South 
Carolina  Two  of  them  became  Presidents  of  the  United  States 
Every  schoolboy  remembers  with  delight  his  history  tale  of  Pal- 
rick  Henry,  who  rose  In  the  house  of  the  Virginia  delegates  and 
expounded  the  philosophy  that  he  preferred  death  to  the  denial 
of  liberty.  He  was  of  noble  Irish  birth,  and  one  of  the  most 
powerful  influences  in  the  Revolution.  Can  we  forget  it  was 
General  Moylan  who  was  Washington's  close  friend  and  confidant 
In  the  trying  days  of  the  Revolution?  Can  we  forget  that  on  a 
similar  occasion,  such  as  we  are  celebrating  today.  March  17.  1776, 
the  password  was  "St.  Patrick"  among  Washington's  soldiers? 

When  the  Union  was  Imperiled  and  a  civil  war  was  necessary 
to  preserve  the  status  quo,  men  of  Irish  blood  enlisted  by  the 
thousands  In  the  Union  Army,  again  demonstrating  their  cour- 
age and  their  loyalty  to  their  adopted  land.  Scores  of  men  like 
Sheridan,  Sherman,  and  others  led  the  Union  forces  to  victory. 
Is  there  any  doubt  as  to  the  major  part  played  by  the  enlisted 
personnel  in  the  Civil  War'  Then  turn  to  the  historical  docu- 
ments and  peruse  the  pages  indented  with  the  names  of  the 
Kellys,  Burkes,  and  Sheas,  and  countless  Irish  of  that  historical 
period.  Go  to  Arlington  Cemetery,  situated  outside  the  District 
line  of  the  Capital  City,  in  Virginia,  the  resting  place  of  the 
Nation's  soldier  dead,  and  read  inscribed  on  the  tombstones  the 
names  of  the  Irish  who  died   that  this  Nation  might  endure. 

Within  the  memory  of  our  friends  at  this  gathering  tonight  Is 
the  generous  contribution  of  the  Irish-American  boys  in  the  last 
World  War,  The  war  we  thought  was  fought  to  save  the  world 
for  democracy  Irrespective  of  the  issue  whether  It  was  a  just  or 
an  unjust  war.  and  that  question  is  mooted  today  more  than  ever 
before,  we  cannot  overlook  the  part  played  by  those  of  our  blood 
in  that  world  catastrophe, 

I  recall  going  through  the  American  cemetery  at  Belleau  Woods 
and  the  other  cemeteries  at  Solssons  and  along  the  Mame.  and 
reading  on  the  white  crosses  that  mark  the  last  resting  place  of 
the  American  dead  the  names  of  Murphy,  O'Donnell,  O'Malley 
O'Brien,  McGinty,  and  many,  many  more  These  dead  were  scions 
of  that  old  stock  who  loved  liberty  more  than  life,  and  were  never 
afraid  to  make  the  supreme  sacrifice  to  insure  happiness  for 
posterity. 

Having  made  such  splendid  contribution,  and  recognizing  credit, 
honor,  and  respect  due  every  other  racial  group  for  the  part 
played  by  men  and  women  of  their  blood  in  the  creation  and 
preservation  of  this  Republic,  we  feel  we  have  a  unique  position, 
an  obligation  to  insist  that  this  Nation  be  free  from  intrigue  and 
Influence  of  the  ancient  enemy  of  Ireland  and  this  Republic,  I 
refer  to  Great  Britain  I  am  not  afraid  of  the  accusation  of 
"twisting  the  lion's  tall",  because  we  dare  to  expose  the  machina- 
tions of  imperialistic  Britain  in  her  efforts  to  control,  If  not 
destroy,  this  the  oldest  Republic  on  earth. 

Since  the  last  redcoat  left  our  shores  after  Washington's  vlctorv, 
a  consistent  propaganda  and  effort  has  been  made  to  align  us 
again  with  the  so-called  "mother  cotintry."  Recently.  I  had  oc- 
casion to  render  my  feeble  protest  against  the  action  of  the  House 
of  Representatives  in  adjourning  Congress  in  respect  to  the  mem- 
ory of  the  late  British  King,  George  V,  I  read  to  Congress  an 
excerpt  from  a  book  called  "Triumphant  Democracy",  published  In 
1893  by  Andrew  Carnegie,  as  follows: 

"Time  may  dispel  many  pleasing  illusions  and  destroy  many 
noble  dreams,  but  it  shall  never  shake  my  belief  that  the  wound 
caused  by  the  wholly  unlooked  for  and  undesired  separation  of  the 
mother  from  her  child  Is  not  to  bleed  forever, 

"Let  men  say  what  they  will;  therefore.  I  say  that  &r  surely  as 
the  sun  In  the  heavens  once  shone  upon  Britain  and  American 
united,  so  surely  Is  it  one  morning  tx)  rise,  shine  upon,  and  greet 
a^ln  the  reunited  state,  the  "British-American  Union," 

The  Carnegie  Foundation  for  International  Peace,  the  English 
Speaking  Union,  and  the  Sulgrave  Institution  arc  the  spearheads 
of  this  movement,  I  would  add  to  the  group  the  Rhodes  Scholar- 
ship, the  purpose  of  which  few  Americans  are  conscious,  Cecil 
Rhodes,  the  diamond  king  of  Africa  made  his  untold  millions  on 
the  sweat  and  blood  of  the  slaves  employed  in  the  diamond  mines 
This  Englishman  established  a  scholarship  fund  to  finance  two 
individuals  each  year  from  each  of  the  48  States  of  the  Union 
through  Oxford  University,     mere  to  be  trained  m  the  philosophy 
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itca  and  aoctal  problems  Tnvttrtably  many  of 
return  to  the  United  States  as  nUastoiutrlss  *d- 
Onafc  Bntams  right  to  rul«  Uie  world.  It  u  dlaKuaUng. 
to  a»y  ttw  taut,  to  meet  witb  ■ome  of  Uie  Oxford  Utcrati.  who 
after  iibort  trainlnc  at  thU  dtetin^tshed  Bi^Uah  unlrer- 
ttM  nuimerlama  and  eoBtonu  of  the  Kncllah.  even  to  the 
«rt«nt  or  wfajnng.  m  many  omm,  the  faired  BrItUh  monocle  I 
have  DO  ob/^itioD  to  anyone  veartag  a  OKMiOda.  sapec tally  If  he  ts 


Uty. 


Br  1  tub 


eal 


probably  could  tolwato  an   American  graduate  of 
to   the    bounty   of    Cecil    Rhode*,    wearing    the    famed 
I  should   like   to  have   him   aee  eve  to  eye   with   the 
Amertaans  who  have  not  forgotten   the  sufferings  of   Washlnfton 
•atf   hiB  Mid  isrs   at    Valley    Forgr.    nor    the    tremendous    aacrliloea 
to  brlni ;  this  Oovemment  into  existence      It  is  such  Sfenctes 
1  9  Oammodore  Jack  Barry  bis  ngbtful  place  In  Aatsr- 
hlitery  im  the  founder  at  our  Aaartcan  Navy      Cv«-y  htstorl* 
^d    nnding    gives    proof    to  tbe   recognised    datm    at 

who  •iipport   the   fact   that   Barry,   trom   the  standpoint  of 

taravary  and    uyaity  and  sacnQos  readsred.  was  the  real  fatlwr  at 

Wavy      These  agrnrlas.  except  for  the  [not— t  of  onr 

kave  led  us  blindly  into  the  League  at  NatUms  "«4 

to  becopte  the  cat's-paw  of  Great  Britain. 

hers   to   pay    a    tribute    to    the    shepherd    of    the 

Michael   J     Oallacher       Mot   only   Is  bs 

but.    to   my    wtiv     >r    '.hlnktng.    one   of 

dttauu  of  our  >;pn«>rnuion      Re  has  not 

iLt[*M\jit   the   wDTdld   InflusDC* 

domrsuc   affairs,    aar   has  he 

of  defending  those  speaking  for  the  meek  and  lowly. 

are  inarticulate  In  these  days  ot  aoooomic  and  social 

I  publicly  aodaim  his  defeniw  of  thp  right  of  a  CatboUc 


UM 


baan  afraid 
ctf   Britain    in 
fearful 
voices 


to  dli 


the  Ills  of  society,  as  analysed  In  the  eacycUcal  of 
Lao   Xin  <k  a  Plus  XI.      I  am   glad   to  state,   as  ooa  ettlasn  at 


this  country, 


nttion  Is 
sod   lay   tiaa 


I  to 
not  on  Bi. 

but  evsry  day 
given  to  the 
wa  may  ba 


that  a  be 

lias  of  tha 
diaenMnft. 


in  any  fotun 


If   wa 
with  Ha  ahlUsfl  diyl 

"  I's 


from 
problasia. 

Prrhaps  tod^y  there  ts 
ae  tt  aay 
to  the 

wtth  an 
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I  teachers  pointing  out  the  last  resting  places  ot  England's  departed 
kings,  statesmen,  soldiers,  writers,  and  instilling  In  youthful  minds 
the  glorious  leadership  of  the  Brtttah  Kmptre 

I  wish  we  could  arrange  for  every  boy  and  girl  of  high -school 
age  In  the  United  States  to  see  the  historic  monuments  at  Bunker 
Hill.  Vsiley  ft>rge,  Washington.  Yorktown:  to  vutt  Oettysburg  and 
Bull  Run:  to  kneel  at  the  tomb  of  Washington  at  Uount  Vernon; 
to  Jou--ney  through  our  national  cemetery  at  Arlington:  and  to 
bow  their  beads  In  reverence  before  the  Tomb  of  thr  Unknown 
Soldier.  Then.  I  believe  we  would  have  a  healthy  patriotism  that 
would  measure.  If  not  surpass,  the  cultivated  patriotism  that 
BxigUuid  Inculcates  In  her  youth 

Our  fathers,  the  Irish  Immigranta.  left  a  legacy  That  legacy 
was  fidelity  to  church  and  state.  They  paved  the  way.  and  Miss  Will 
Allen  Oromgoole  in  her  beautiful  poem  briefly  epltomiaea  the  ide^ 
of  our  Irtsb  ancestors.     She  says: 

An  old  man.  going  a  lone  highway. 

Came,  at  the  everung   cold  and  gray. 

To  a  chasm,  vsst  and  deep  and  wide. 

Through  which  was  flowing  a  sullen  tide. 

Tbe  old  man  croastd  in  the  twtUflit  dim; 

The  sullen  stream  had  no  fears  for  btm; 

But  he  turned,  when  safe  on  the  othOT  aMte, 

And  built  a  bridge  to  span  the  tide. 

"Old  man' .  said  a  fellow  pilgirtiB,  aaar. 

"Tou  are  wastiac  strength  srtth  mrtldinf  here; 

Tour  Journey  will  end  with  the  eudii^  day. 

Tou  never  again  must  pass  this  way 

Tou  have  crossed  the  ch^jn.  deep  and  wide. 

Why  build  jrou  the  bridge  at  the  evenudp^* 


that  we  have  In  this 


a  disdpie  of  St,  Patrick, 
approved  and  supported  by  bis  bishop  aitoo  is  makti^  history 

la  ylaytiif  a  major  part   m  aavtog  this  country  trotn  fi 
••*«l  reeoiuUcpu  ooe  who  ts  respected  by  every  liberty -lovti^ 
tve  at  erssd  or  ra<-tsl  ortgin 


I  did  tonight,  I  add 


Revlewlat  ^  laeord  a<  the  race  brtefly 

contribution   msde   by   the   men  of  our  race  the 

t    couLrlbuuoos     made    by     Pacher     Charles     B. 

whose   grandpareAls   were    bora    on    the    old    sod       His 

In  in^ung  the  prsaaat  rapltallflc  system  aod  his  admo- 

a  kmm  way  to  salvage  what  u  left  of  that 

for    a    more    peraaanent   structure 

pwsd  aad  sjsrtes   will    bs  supplanted   by  the   sociai    justice   that 

Ood    Alaslght  r   tntaadsd    his   chlidrsn    to  cajoy.    whether    UMy    be 

a  raplt^tlKtc  sfaCem  or  any  other  form  of  government. 

ave  any   final    meessge    to   this   gatheruig.    I 

Pstrick's  Day  alone  miwt  we  open  ti>e  pages  at 

of  our  eaisteaoe.     Same  thouKht  sAoukl   be 
record  of  aehiaeenaat  that  is  ours,  to  the  end  thai 
to  pUv  our  part  asaln  in  )oimi«  with  our  fellow 
protecun«(  the  mtegrlty  and  the  permanency  of  tbls 
our  native  land      I  am  not  so  naive  as  to  pntand  not  to  know 
that  the  banicrs  that  made  lor  IsaiatloM  has*  taolUB  doa^  and 
understanding  mual  ha  iMd  aaMi^  the  hi 

The  path  to  ■■diiiint  p«a«e  Is  noC  by 

territory,   or   the   sub)sctkm   ot 

Our   Nstion   stands  ever  ready 

to  lead  the  w  %j.  toM  «h^  iipa«  the  lenna  and  condiiloas  that  w« 

feet  to  4be  todspeadeaee  that  la  ours,   that  we  take  no  part 

•••hinc  on  the  part  of  the  aggressor  to  crush 

soy  people  in  a  stallar  peatuon   to 

ours  m  the  d4ys  of  the  UssfrtiMn  Itev«lutioo. 

y   tndtnwent   against  the  Bnuih 

do  so  dellhenttety      We   have   so  fMM   to 


builder  lifted  his  old  gray  bead 
^Oood  tnend.  in  the  path  I  have  ooaae".  he  said. 
^iMta  foUoweth  after  me  today 
A  youth,  whose  feet  must  pass  this  way. 
This  chasm,  that  has  been  naught  to  mm. 
To  that  fair-haired  youth  may  a  pltfaTI  be. 
He    too    must  cross  in  the  twilight  dim; 
Good  friend.  I  am  building  the  bridge  for  him.* 

Well  they  played  their  part  m  estahlishing  this  Republic  on  a 
sound  basis,  destined  to  be  the  leading  nation  ot  the  world  ^ryj  ^q 
asylum  for  the  pocjr.  the  oppressed,  the  political  aad  religious 
refugeea.  who  even  today  have  to  flee  from  persecution  in  foreign 

\m  rvtf4M  ^ 


In  t  le  iMemal  aflalrs  ot 


for  a 


tne  Bni 

ttiay  stup  now  sn<i  m 

sn<i     nrnisriiial 


during  the 
aad  my  friend 

"I  am  a 
of  X&gland 
■(■fift  mors  ^ 
■hgtead  than 


That,  ny 
Bnnsb 
ParUamaat 


vital  patnotum 

paopir    rurr  ssors  loyal 

I  dix'usMT.i  this  sttua- 

r>*«i<.>.       (  the  ■mae  ot 

t  riK  -.n-  diTtaa  right  or 

><    v">v>-rnr)cn^     tbe  high  ooat  at 
t-t    i.jip-.    ^as\h.  and  Other  U( 
an.?     their    cu»stJ'-«i       All 

days    lur.s'    past       H 
of  the  Labor  pyvernment  of   KanuM/   lkla< 
replied  in  this  fashion 

•*  heart,  ».rui  I  bt-lieve  in  the  Labnr  grvemi 

'>ur  King  Is  oniy   a   tt^urehead       Your   Prealdent  

than  be  has.  and  w.-  havf  mar-  free  speecii  In 
^a*>  base  la  the  OBttod  slsu-s  t>apite  the  fact  that 
*  "^ree  with  you  In  oaodsnaiBC  the  J:  ;ni-  uht  o*  kin^s  I  base 
reachetl  the  a  inclusion  you  base  to  have  a  head   for  your  govcm- 

.    -^^   ._    njy   jj^^Q^   Q^  better   bead   could   we   have  than  our 

I  dHMM  TOfaHy  with  all  iia 
I  «e  the   royal 


Ireland,  now  experiencing  a  dual  form  of  rnn  mmit.  we  trust 
through  rrotution  will  soon  become  a  united  country  Her  etrugfle 
for  Indepaadanoe  wUl  go  on  The  saertflce  of  Rohevt  ttniaat. 
Wotfe  Tone.  John  Mitchell.  Patrick  Peane.  Michael  CoUlna,  and  a 
host  of  oCbera  are  freah  In  the  mUMte  ot  her  people.  Her  struggle 
for  centuries  to  regain  the  glory  that  was  once  acclaimed  to  her 
*iil  goes  on.  We  need  no*  review  the  subject  tonight.  It  is  a  sad 
but  glorious  <ory.  She  will  In  •  Ume  planned  by'Divine  Providence 
take  her  place  among  the  ruUions  of  the  earth. 

Hold  fast  to  the  Ideailsm  of  Washington  and  lUs  suffering  soldiers 

<*  '5f_^*^I„^?'**  **•'••  ^'°^**  ••  »•*«  before  with  our  fellow 
ABcrteaoa.  IrraspecUve  of  creed  or  racial  identity,  in  preserving  the 
ftee  tastltutkms  of  the  United  Statee  and  eradicating  any  evU  in- 
fluence, be  It  communism,  faertant.  or  lwpsHs1tiii.  that  alms  to 
weaken  the  fouadatlou  aad  utterly  destroy  tbls  the  oldest  Republic 
now  exlattng.  With  Washington,  we  praj  that  the  aptrlt  of  patriot- 
ism rstoala  with  ua.  and  proclaim  our  duty  as  we  see  it  after  Uw 
faahloa  that  he  prnfaand  on  tHat  svesitful  night  before  the  Battle 
at  TtoBtoo.  when  he  said.  "Put  none  but  Americans  on  cuard 
tonight."  • 


lump 


in  my 


ts  what  I  call  real  pe*rki<Hui      I  have  obaervad 

by    the   tlKiusands  goinc   thro^b    the   ffcriTsrs   at 

'~  Ahhey  and  St.  Paul's 


AjrTILOBBTrwO    ITLL 

Mr.  CLAJIK  of  North  Carolma.  from  the  Commltt^  on 
RtflM.  nbmtttdd  the  following  pciTiksad  rMOlttUon  >  H  Re: 
442) .  whteh  WM  reftnrd  to  the  Hoom  CBloidMr  hod  ordered 
printed: 

Bouss  Besolutirn  M3 
Baso^t^sd  That  upon  the  adoption  of  tins  rsaolutloa  K  MiaU  be 
in  omer  '.>  move  that  the  Itouae  res<3<ve  uwif  into  the  *"**— 'Titttw 
c€  th<>  Whole  nnuas  on  «m  atoto  of  the  vmon  for  the  eoiMldam- 
oC  B.  a.  llM.<  »  hill  to  ra^ym  Tfx*yru  of  raealpto  and  dls- 
of  orrv...:'.  -rontrlbutlito.  to  r^juire  the  reglatrauon  of 
m  atten^pting  t.i  Inn\iei.re  l^vislatloo.  to  pre- 
lU  for  vioiatlon  jf  th;«  art  siid  for  other  pur- 
That  after  gMMna  debate.  whUh  ahall  be  oonflnsd  to  the 
■•11  andcontinue  aet  to  exeeed  a  hours  to  be  squally  dlvldsd  and 
cwttvOad  by  the  chairman  and  ranking  minonty  meaahar  of  the 
Oommmee  on  the  Judiciary,  the  bill  ahall  be  read  for  amendment 
under  the  &-mlnute  rule  At  the  coochiston  of  the  rradini?  of  the 
bill  for  amendment,  the  Committee  shall  rise  and  report  the  aarae 
to  the  Houae  with  such  amendments  as  may  have  been  adopted 
and  the  previous  question  shall  be  copaldeiea  as  ordered  on  the 
btU  and  amendmenU  thereto  to  final  piiagi  wtthoul  Intervening 
except  one  motion  to  TWjmiueK.  with  or  without  tnstnic- 


THI  POET  or  KKW  TOBJE  DISTtlCT 

Mr.  KENKEY  Mr  Speaker.  I  tmt  unanimous  conj^ent  to 
extend  mj  remarts  in  the  Rxcoao  by  tncJuding  therein  a 
hmUo  addreaa  made  by  me. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  in  the  Record.  I  include  a  radio  address 
made  by  me  in  New  York,  as  follows: 

"Wake  up.  men  and  women  of  the  great  metropolitan  area,  as 
Tltal  Intereete  of  yours  are  at  stake,  and  are  Involved  In  the  ag- 
gressive, competitive  efforts  of  people  and  organizations,  wlthm  and 
without  your  neighborhood,  to  nullify  by  arbitrary  means  some  of 
the  natural  advantages  which  have  been  yours  and  especially  of 
those  who  are  residents  and  workers  In  what  has  been  established 
as  the  port  of  New  York  district." 

The  words  Ju.«!t  quoted  are  the  words  spoken  over  the  radio 
January  23.  1929,  by  the  late  Eugenlxis  H.  Outerbrldge,  former 
chairman  of  the  Port  of  New  York  Authority. 

No  one  was  more  alert  to  the  Importance  of  crossings  between 
the  States  cl  New  Jersey  and  New  York.  In  recognition  of  his 
outstanding  services  and  as  a  monument  to  his  work  the  bridge 
connecting  Toltenville,  Staten  Island,  with  Perth  Amboy  In  New 
Jersey  has  been  named  the  Outerbrldge  Crossing, 

Well  may  his  words  be  reechoed  tonight,  more  than  7  years 
later:    "Wake  up.  men  and  women  of  the  great  metropolitan  area." 

There  is  cause  to  be  aroused,  for.  although  we  have  advanced 
in  the  development  of  crossings  between  the  States,  the  burden- 
some tolls  exacted  for  use  of  the  tunnels  and  bridges  are  retard- 
ing commerce  and  bearing  down  heavily  upon  the  businessman, 
the  worker,  and  resident  of  the  port  district. 

The  tolls  of  which  complaint  Is  made  are  the  tolls  now  levied 
upon  vehicles  on  all  port  authority  crossings. 

It  may  be  well  here  to  mention  the  crossings  between  the  States. 

There  are  two  tunnels  maintained  by  private  companies,  the 
tunnel  at  Thirty-fourth  Street  operated  by  the  Pennsylvania  Rail- 
road Co.  for  the  use  of  its  trains,  the  other  operated  from  New 
York  through  Jersey  City  to  Newark  and  Hoboken  by  the  Hudson 
&  Manhattan  Railroad  Co.  as  a  rapid-transit  line.  These  are  not 
vehicular  crossings,  and  are  referred  to  only  becavise  they  are 
crossings  between  the  States.  However,  it  may  not  be  remiss  to 
ob8er\'e  that  the  tube  fare  of  6  cents  from  lower  New  York  to 
Jersey  City  stands  out  favorably  in  contrast  to  the  tolls  of  the 
Port  of  New  York  Authority 

All  other  interstate  crossings  are  operated,  maintained,  and  con- 
trolled by  the  port  authority.  Of  these  there  is  one  tunnel  and 
four  bridges.  An  additional  tunnel  is  now  In  course  of  construc- 
tion to  run  from  West  Thirty-eighth  Street.  New  York  to 
Weehawken. 

The  Holland  Tunnel  operated  by  the  port  authority  was  opened 
to  traffic  on  November  13,  1927.  It  connects  Canal  Street  In  New 
York  to  Twelfth  Street  and  Fourteenth  Street,  Jersey  City.  When 
it  was  built  the  cost  was  paid  by  the  two  States.  New  Jersey 
Issued  bonds  to  meet  its  slmre  while  New  York  raised  its  part  by 
State  taxation  Beginning  April  "51,  1930,  the  port  authority 
operated  thl£  tunnel  as  agent  for  the  two  States  down  to  March  1, 
1931.  when  by  concurrent  legislation  of  the  States  the  control, 
operation,  tolls,  and  other  revenue  of  the  Holland  Tunnel  were 
vested  in  the  port  authority. 

Now  we  come  to  the  bridges  under  the  Jurisdiction  of  the 
port  authority. 

The  earliest  of  these  were  the  Arthur  Kill  bridges.  They  are 
named  the  Outerbrldge  Crossing,  connecting  TottenvUle.  Staten 
Island,  and  Perth  Amboy,  N.  J.;  and  the  Goethals  Bridge,  linking 
Rowland  Hook,  Staten  Island,  and  Elizabeth.  N.  J.  Both  were 
opened  to  traffic  June  29.  1928 

The  next  b'-idge  built  by  the  port  authority  wa.-*  opened  to 
traffic  October  25  1931  It  \n  the  great  Oeorge  Washington  BrUlge, 
spanning  the  Hudfon  River  fmm  One  Hundred  and  Seventy-eighth 
Street.  New  York,  to  Fort  Lee.  N    J 

Shortly  afterward  the  port  authority,  on  November  l.").  1031. 
opened  to  traffic  the  bridge  known  as  the  Bsyonne  Bridge,  which 
connects  Port  Richmond  suicn  Island,  with  Bayonne,  In  New 
Jersey. 

Besides  thaaa  projects  the  port  authority  has  erected  the  Port 
of  New  York  Authority  Commerce  Building,  called  Inland  Termi- 
nal No.  1  The  building  was  completed  In  1931  and  opened  for 
operation  October  3.  1932  It  is  a  16-8tory  structure,  occupying 
the  block  bounded  by  Eighth  and  Ninth  Avenues  and  West  Fif- 
teenth and  Sixteenth  Streets.  New  York.  The  basement  and  street 
floor  are  operated  by  the  trunk-line  railroads  as  a  union  depot  for 
leaa-than -carload  freight  Practically  the  rest  of  the  building  is 
rented  or  held  for  rental  for  offices,  commercial,  and  industrial 
use. 

For  the  year  ending  October  31.  1935.  the  Port  Authority  Com- 
merce Building  sustained  a  net  loss  of  $384,844,  according  to  avail- 
able figures,  but  in  1936  the  authority  expects.  It  has  announced, 
a  net  Income  from  thLs  building  of  $120,000.  Gross  Income  from 
the  structure  In  1935  was  $854,000.  as  compared  with  $470,000  for 
10  months  of  1934.  The  current  year  should  meet  all  expecta- 
tions of  the  authority  for  putting  the  building  on  a  paying  basis. 

The  1934  port  authority  figures  show  a  deficit  of  $280,000  on 
operations  of  the  Arthur  Kill  Bridge.  The  net  operating  loss  for 
1934  was  $298  852  The  gross  Income  for  1934  was  greater  than 
the  1935  income,  but  the  deficit  is  less. 

The  Bayonne  Bridge  had  a  slight  gain  over  1934,  but  Its  net 
operating  loss  approximates  $170,000. 

If.  then,  the  Inland  Terminal  Building  will  operate  thLs  year 
without  loss  and  net  $120,000,  that  Qgtire  may  be  applied  figalnst 


the  total  deficit  in  the  operation  on  the  Arthur  Kill  and  Bayonne 
Bridges,  if  any.  which  should  not  exceed  deficits  of  $280,000  for 
the  Arthur  Kill  Bridge  and  $170,000  for  the  Bayonne  Bridge. 
Taking  the  $120,000  from  the  aggregate  deficits  of  the  bridges,  the 
total  deficit  from  these  operations  shovUd  not  exceed  $330  000 

Considering  the  paying  projects  of  the  port  authority,  the  1935 
figures  disclose  gross  income  from  the  George  Washington  Bridge 
of  $3,854,801.71,  with  a  net  income  of  $1,261.609  88.  Last  years  hg- 
ures  also  show  a  gross  income  from  the  Holland  Tunnel  of  $6,379.- 
647.20,  leaving  a  net  income  :vftcr  deductions  of  $2.781.347  87.  The 
net  Income  from  these  two  projects  for  1935  was  $4.0'12.957  75. 

For  1935  the  revenue  from  all  its  facilities  netted  the  port  au- 
thority an  income  of  $3,346,273  16.  and  since  the  Inland  Terminal 
No.  1  had  a  loss  last  year,  which,  according  to  estimate  will  show  a 
profit  this  year,  the  1936  figures  will  be  even  more  favorable. 

Its  1935  gross  income  Irom  all  sources  reached  the  .sum  of  $11.- 
975.392.24.  The  figure  shows  a  gain  of  $837,J42  64  over  1934.  of 
$2,000,000  over  1933,  and  of  almost  $3,000,000  over  1932.  The  gen- 
eral resert-e  fund  as  of  January  1.  1936.  had  a  balance  of  $3,078,505, 
and  other  reserve  accounts  totaled  about  $15,000,000 

More  than  19.000.000  vehicles  passed  through  the  tunnels  and 
over  the  bridges  of  the  port  authority  in  1935. 

Having  due  regard  for  its  obligations,  the  Port  of  New  York  Au- 
thority can  and  must  cut  the  tolls  on  all  its  crossings  to  the  point 
where  the  businessman,  the  worker,  and  resident  will  have  full 
benefit  of  the  natural  advantages  of  the  port  district. 

The  cost  of  the  projects  of  the  port  authority  must  be  consid- 
ered in  all  of  its  aspects,  and  then  only  as  one  factor  m  arriving 
at  a  decision  as  to  what  constitutes  reasonable  tolls. 

So  the  fixed  charges  for  t)ond  Indebtedness  Is  only  a  factor  in 
that  determination. 

The  theory  is  that  reduction  of  tolls  of  itself  will  increase 
traffic,  and  eventually  revenue,  where  service  facilities  are  adequate 
and  satisfactory. 

Largely  on  this  theory  the  Interstate  Commerce  Commission 
recently  ordered  a  reduction  of  the  basic  passenger  rate  for  the 
structure  by  railroads  throughout  the  country'  to  2  cents  a  mile. 

In  practice,  a  reduction  of  railroad  fares  in  the  South  and  West 
has  resulted  In  doubling  the  number  of  passengers  carried  and 
effecting  an  increase  in  revenue.  As  an  example,  the  Southern 
Railway,  a  company  which  charged  fares  ranging  from  1  cent  to 
2Va  cents  per  mile,  found  that  the  lowest  rate  produced  more 
revenue.  September  1,  1932,  the  Southern  Railway  rut  passenger 
rates  to  1.5  cents  per  mile  in  North  Carolina.  The  result  was  an 
Increase  the  very  first  month  over  the  corresponding  month  of 
the  previous  year  of  223  percent  in  passengers  and  59  percent  in 
revenue.  During  the  same  month  the  company  as  a  whole  showed 
a  decrease  in  revenue  of  33  percent.  On  the  reduced  rate  the 
percentages  of  increases  in  pa.ssengers  and  revenue  continued  and 
in  August  1933  reached  a  point  of  338-percent  increase  in  pas- 
sengers and  120  percent  in  revenue. 

In  Tennessee  the  experiment  was  equally  satisfactory,  and  the 
lower  rate  was  extended  over  other  parts  of  its  line  with  similar 
satisfactory  results. 

During  1934  there  was  considerable  agitation,  in  which  I  took 
part,  for  the  elimination  of  pedestrian  tolls  on  the  George  Wash- 
ington Bridge.  Finally,  on  January  1,  1935.  the  pedestrian  toll 
was  reduced  from  10  cents  to  5  cents,  which  is  now  m  effect  But 
why  should  the  port  authority  exact  this  toll,  especially  on  week 
days?  The  income  from  pedestrian  tolls  In  1935  was  approximately 
$5,000.  The  great  majority  of  pedestrians  use  the  bridge  on  Sun- 
days and  holidays  The  abolition  of  the  pedestrian  toll  might  not 
materially  increase  the  pedestrian  u.se  of  the  bridge,  but  the 
worker  should,  in  any  case,  have  a  free  crossing  open  to  him 
should  he  be  afoot 

A  repre.s/'ntative  of  the  port  authority  at  a  henrlng  in  Wash- 
ington em])ha«)7.ed  that  a  bridge  wa*  constructed  for  cither  rail- 
road or  vehi'uiar  p',.rpo»w«  and  pedr<»trlan  u»c  did  not  enter  into 
consideration   rxf-mt   inridentJillv 

At  the  finne  >ir:ir!ng  the  proponenln  of  a  railroad  brldgP  to  l>e 
constructed  til  Kiltv-Hcvrnlh  Street  over  the  HudSfin  River  pro- 
posed that  It  would  Jurni»h,  along  with  lt«  railroad  {arllUKrs,  a 
pedehtrlan  rrowiing  for  which  no  toll  would  l>e  charged 

The  Trl -Borough  Bridge  will  »>oon  be  opened  Pedebtrians  may 
cross  That  «r"*n  !ree  ot  anv  toll  or  charge 

Let  us  compa.re  the  charges  to  be  made  by  the  Trl-Borough 
Bridge  Authority  with  the  tolls  effective  on  the  port  authority 
crossings. 

On  the  Trl -Borough  Bridge,  passenger  automobiles,  taxicabs, 
hearses,  ambulances,  and  horse-drawn  vehicles  will  pay  25  cents. 
On  port  authority  crossings  the  same  vehicles  must  pay  50  cents, 
except  that  horse-drawn  vehicles  are  not  permitted  in  its  tunnel. 

Other  comparative  tolls  are: 

Motorcycles:  Trl-Borough  toll,  15  cents;  port  authority  toll,  25 
cents. 

Bicycles;  Trl-Borough  toll,  10  cents:  port  authority  toll,  25  cents 

Two-axle  trucks,  load  capacity  2  tons  and  under:  Trl-Borough 
toll.  25  cents:  port  authority  toll,  50  cents. 

Two-axle  trucks,  load  capacity  over  2  tons,  but  not  over  5  tons 
capacity:  Tri-Borough  toll,  35  cents;  port  authority  toll.  75  cents. 

T*'o-axle  trucks,  load  rapacity  over  5  tons:  Tn-Borough  toll.  50 
cents;  port  authority  toll,  $1. 

Three-axle  trucks  or  tractor  and  semitrailer:  Tri-Borough  toll, 
60  cents:  port  authority  toll.  75  cents  to  $1.25, 

Pour-axJe  trucks  and  trailers,  or  tractor  and  trailer:  Tri-Borough 
toll,  75  cents;  port  authority  toll,  $1.50. 

The  city  of  Camden,  N  J.,  is  not  in  or  under  the  Jurisdiction  of 
the  Port  of  New  York  Authority.     The  Camden  bridge  spannine 
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ronnertii  tiMt  rity  wtUi  PTilladelphlm.     The  users  at 

ire    i;«tun«    Uie    benefit   of    a   2S-cent    rehirular    toll. 

s  gwrtwt  port  district  a  cbars*  of  60  cent*  U 


It  hM  bee^ 
road  brMlg* 
at   Ptrty-«e 
IntOTstat* 


rail    rapid    transit    wUI    be    shortly    pla^^ed    on    Um 

wbile   nothing    has    been   defini  ely    proposed    tar 

•alUni^ton  Bridiire.  slthou^b  that  brtdc*  was  orlcinally 

built  (or  rapid-transit  purposes. 

tntlnvatsd  that  should  the  priTately  proposed  rall- 

tth  raptd-transtt  tacliltlas  be  biult  scross  the  Hudson 

Sttest.  any  adequate  plan   tor  a  puhtlcly  owned 

system  over   the  Oeor^  Waahln^.oo   Bridge   to 

Mew  Jersey  would  be  thwarted      But  would  raptd- 

at   Fifty-seventh    Street    more    seriously    compete 

ranatt    at    One    Hundrrd    and    Seventy -eighth    Street 

tra^e  at  Thirty -ei((bth   Street   compete  with 

In    the    BoUand   Tunnel    at    Canal    Street   or    Um 


with 


tnastt 


vehicular 


at  On*  HwiMlred   and   Seventy-ctghtb   Street      Or 

pteD  of  rmptd    transit   under    the   lower   part  ot 

dompvte  seriously  with  rapid  transit  across  the  Oeorge 


Jamf 


of   mine  dated    ^bruary  •  the   r^neral   mansi^er  d 

au^bonty    replied    on    the    aoth    regarding    rapid    transit 

Washington   Bridge,   writing   that   much  more  la 

thah  the   mere    siospenslon   of   the   second   deck    and   the 

on   the   bridge   Itself,   and   that   a  compleie   system 

bcKh   sides   of    the   bridge   Is  essential   to   the   pro- 

adeqoate    rupld-translt    service    foe    northern    New 
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ail 
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Fibruary 


by   the   lack 


a  Joint  resolution  passed  in  the  Mew  Jersey  Legla- 
10th.   the   port   authority   Is   aom  engaged   In 
report  on  the  subject, 
of  acrthem  New  Jersey  have  been  long  handicapped 

of  rapid -transit  (acuities  They  have  been  urflng 
them  The  Port  of  New  York  Authority  has  ra- 
bAVs  Indicated,  but  dUBculUes  may  arise  and  aapa- 
al  connection  ot  any  system  on  the  New 
the  Hudson,  due  to  Influences  thst  frequently  tall 
New  Jersey  Is  an  Integral  part  of  the  port  dlstrlet. 
will  come,  as  It  Is  bound  to  come,  but  meanwhile 
the  port  authority  can  consider  the  reduction  at 
uid  tunnel  toUs.  Passenger  autosnobiles.  two-axle 
k  load  capacity  at  2  tons  or  under,  taxlcabs.  aabu- 
qorae-drawn  vehicles  are  entitled  to  a  toll  of  25  oenta. 
far  more  populous  opposite  New  Tork  than  Is  OaiB- 
Delaware  from  Philadelphia.  There  is  no  good 
4>e   Hudson   toU   should    be   mart  than   the   Delai 
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ebargsd  on  the  Oeorge  Washington   Bridge  is  ex- 
•1   to  run  a  paasanger  bus  one  way  acroas  the 
expense    to   the   pasasnger    is    10   cents.     If   the   New 
tiM  port  Is  to  develop:    and  if  New  York  workers  and 
to    have,    as    they    nhouid.    ready    and    reasonable 
«>  tbcj  New  Jersey  side  of  the  district,  the  bridge  and  tun- 
on  chargsa  must  be  drasUeally  rsvlsed.     Vehicular 
to  nde  for  a  &-cent  far*.     As  kug  as  the  bus 
cannot  do  so.     The  port  authortty  owes  It  to  the 
district  to  act  accordingly, 
port  of  New  York  district? 

Congress  of  the  United  Statea.  by  a  Joint  rewxlutloii. 

c^insent  to  an  s«reement  or  OO^ipart   entered  mto  be- 

oC  New  York  and  tikS  •!■••  of  New  Jeraev  for  the 

port  of  New   York   district   and   tha  ■sUlillsliinoiil 

N*w  Tork  Authority  lor  the  cocnprebeiurt'**  dovolcp* 

XH-t  of  New  York 

vsd    by    Congress    describes    the    district    as 
t  3  1  miles  northw«^t  nt  the  ptar  at  Plermont.  N.  T.; 
aouthwesterly  to  Wmtwood.  Bargen  County    N    J^ 
K>ttth#«starly  wost  of  tha  ctty  of  Patenon.  CaldweU.  Sian- 
PlatMsId  to  seutH  of  Ws>w  Brunawtck;  thence  in  an  east- 
south  of  Uattawan  crossing  Monmouth  Coxinty  to  a 
Atlantic  Ocean  south   of   Atlantic   Hlghlancte:    thence 
Long  Island  east  ff  Jamaica,   west  of   New   Hyds 
of  the  shore  of  lianhasset  Bay  at  Port  Washington. 
laUnd  Sound    to   ih«    boundary    line    betww«n    Now 
^ICTit  at  Portchest*r:    thence  northwesterly  norUi 
and   craaslng   the   Hudson   Rlw   to   the   place  of 
of    Plermont 
has  an  area  about  35  miles  In  radius  and  tnclodos 
Tork  and  the  dtlos  of  Jersey  City   Newark   Hohoken. 


OolLZMCtl 

Plaias 

north 


of  the 
utattty  of  the 


T-td 


New  Tork  Authority  <Teated  by  the 
ly  corporate  and  poliijc.  an  Instrum 

,▼<**  and  New  Jersey  coaalaling  of  la        ■■■himb. 

n  lembers  choeen  by  the  Stata  of  New  York  and  «  Hew 

^n^  ebOHB  by  the  State  of  NMr  Mn»f. 

ty  la  vortcd  with  power  to  purohaae.   lease,   and  'or 

or    transportation    facility    wrthln    the    port 

•barges  for  the  use  thereof:    and  to  hold,  lease. 

and  personal  property;   to  borrow  money,   and  to 

by  bonds  and  mortgiiges.     It  derives  all  tu  tncona 

bridges,  and  terminal  buUdlct;. 

have  a  high  regard   dor  Um illiinwi  of  tha 

T^ey  are  able   men.  dawted  to  tba  tnlsi—la  of 
dlscrlet.     MK  IWMt^Ma  wvnder  if  they  am  not 

their  efforts  by  fe«MBsai  and  ww ii|    jralwislas 

«*  INw  Tork.     A({aln  ItaCea  to  the  wortta  of  Ifk* 
of  Uba  aulbarity;  -•     •     • 


nosa  aa  in  private  Ittt  and  betwaan  coouBUnRies  as  botwaan  indi- 
viduals that  green->eyed  monster  called  'Jealousy'  springs  to  life  and 
grows  In  Intensity  as  the  object  on  which  It  has  cast  Its  oowted  eyes 
grows  In  envious  importance." 

It  win  ba  !■— iiilmiil  pcrtwpa.  that  Jtaaay  City  baa  In  recent 
yaars  attractad  great  Indiistrlea  and  rich  Invastmanu  away  from 
the  east  side  of  the  Hudson.  Not  long  ago  the  New  York  Stock 
Exchange  threaten#>d  to  move  to  Jersey  City  or  Newark  Many 
laartlng  industries  have  satatollahed  theuMelves  In  the  pctft  clUes  oit 
New  Jersey  Can  New  York  Interaota  Im  jealous  of  the  New  Jersey 
side  of  the  port  s  commerce? 

Well.  Thomas  E,  Rush,  fomer  Surveyor  of  the  Port  of  New 
York,  has  said: 

"Mew  York  began  with  a  daalre  for  eoauBaKQa.  was  sstaed  by  one 
nation  from  another  because  of  lust  for  eoauoeroa.  was  governed 
and  mlago^emed  wMb  a  vMw  to  commerce,  and  grew  to  lu  present 
stature  by  serving  commerce." 

Whrn.  In  1919.  a  port  treaty  was  peopeaad  between  New  York 
and  New  Jersey.  Oreatcr  New  York's  mafor  at  that  time  was  neu- 
tral, and  the  city's  other  oAdals  were  either  neutral  or  opposed  to 
the  propoaltlon.  Some  business  organisatloBS  were  for  it.  others 
voiead  oppoaltlon. 

Nevertheless.  3  years  later  brought  the  compact  between  the  two 
fitatas  by  which  the  State  Ilnea  were  broken  down  and  a  single 
unified  port  district  established. 

It  Is  and  must  be  treated  aa  one  unified  district.  Each  Is  an 
eaaantlal  part  of  the  whole  port  area..  Ti»  peoapartfey  of  all  Is  at 
•take.  New  Yorkers  are  vitally  a9ect«>d  by  tba  hmtamm  at  Jersey- 
maa  and  nee  versa.  And  wha.t  happens  btere  affects  the  entire 
Nation. 

Alex.  C.  Htnnphrey^.  former  president  of  Stevens  Institute  of 
Technology  at  Uoboken.  years  ago  said  on  thst  score: 

**UnqiMaUanably  the  development  of  the  port  of  New  York  and 
Its  proper  administration  not  only  greatly  concerns  the  proapenty 
of  New  York  City  and  New  York  State  but  oonoerns  the  prosperity 
of  the  NaUon  at  large  " 

In  February  1918.  Hon  Calvin  Tomklns.  then  dock  commis- 
sioner of  greater  New  York.  In  an  address  made  In  New  York  had 
this  to  say: 

"Improved  communication  between  the  New  York  and  New  Jer- 
sey sides  of  the  port  u  the  crux  of  the  port  organization  here, 
and  all-rail  transit  by  protracting  the  New  Jersey  roads  over  and 
tinder  the  Hudson  River  to  New  York  and  thence  to  New  England 
wtil  be  the  ultimate  cure  of  our  port  defects,  but  in  the  Interim 
and  as  a  necessary  step  In  progreaslve  development  vehicular  tun- 
nels and  modem  New  Jersey  terminals  can  easily  be  constructed 
and  are  absolutely  necessary." 

The  question  of  port  organisation  comes  under  two  c Usees — one. 
war  oCBanlaaUon  for  tiiinrtBOBt  uae.  and  the  other  for  peacetimes 
Three  Important  things  to  be  done  are :  ( 1 )  Development  of  a  great 
modem  terminal  at  Jersey  City,  thus  utUlzing  motor  trucks  and 
lighterage  to  a  graatcr  extent;  (3)  coostruction  of  vehicular  tun- 
nels. (3)  aU-rall  oonnacUons  elfbcr  by  tunoel  or  bridge  with  Man- 
hattan. 

Of  these  we  have  only  a  vehicular  tunnel  and  vehicular  bridges 
But  what  do  they  avaU  If  their  use  Is  prohibitive  because  of  ex- 
casslve  tolls? 

It  U  the  function  of  the  authcK-lty  to  effect  economies  which 
would  reduce  the  cost  of  living  and  doing  buslnees  In  the  port 
district,  and  to  aid  m  the  upbuilding  of  its  industries  and  corn- 


Is  this  being  done  by  the  authority.  partlciUarly  in  the  northern 

•a  of  New  Jersey?  The  authority  does  not  have  the  taxtrty 
power  but  it  has  even  greater  power.  lU  revenues  may  by  law 
be  applied  to  the  cost  of  construcUon.  maintenance,  and  operaUon 
of  Its  tunnel  Si^d  bridge  as  a  group,  so  that  they  as  a  grouo  shall 
be  seK-soaliialnff. 

New  bolMtaff  oparatlons  could  prolong  Indefinitely  the  high  toils 
charged  the  patrons  of  the  paying  eroaida^s  now  in  operation  with 
tha  result  that  the  authority  could  oonantM  to  teU  our  busmoas- 
men.  worker^  and  residents  that  they  are  not  paying  one  pcoBT 
of  tax.  and  keep  on  doing  as  they  are  now  doing— aaaetUig  mllliona 
every  year  from  the  pr-sent  (?rneratlon 

The  port  authority.  I  am  confident,  wiu  not  deny  the  pubUc 
Interest  PubUc  interest  demands  a  redaction  in  toUs  on  all  oort 
authority  Interstate  crossings.  *^ 

kLICTRIC    HOMk    A!fD    TKMU   ArTHOUTY 

Mr  O'CONNOR,  from  the  Comxiuttee  on  Rules  "on  be- 
half of  Mr.  Cox),  submitted  the  foiJowlng  pnvileged  resolu- 
tion iH.  Res.  461  ►.  which  was  referred  to  the  House  Calen- 
dar and  ordered  printed: 

Eoiise  Resolution  4fll 
Aesolred.  That  upon  the  adoption  of  this  reeoluUon  It  shall  be 
^  ^^J^  ^^^  "^'  ""*  """^  resolve  Itself  Into  the  Comrr.ttteo 
°5  "*^^°'*  "°"*  **°  "^*  '^^  °'  "^  Ott*M»  »or  the  consider*. 
tloD  of  8  M34.  a  blU  to  continue  Electric  Home  and  Parm  Au- 
thority as  an  agency  of  the  United  Statas  oatU  Fabruary  1937  and 
forother  purpow*.  That  after  general  debate,  which  shall  be  con - 
ttwd  to  the  bUl  and  conUnue  not  to  exceed  1  hour  to  be  eouaUv 
divided  and  controlled  by  the  chalmMn  and  ranking  nunorlty 
member  of  the  Comm.ttee  on  BaaklBC  and  Currency,  the  blU 
■ball  be  read  for  amendment  under  the  5-mlnute  rule  At  the 
cooclualon  of  the  reeding  of  the  biU  for  amendment,  the  Com- 
naa  and  report  tbc  aame  to  the  House  with  such 
aa  may  bair«  baan  adoptad.  and  the  previous  question 
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aball  be  eonsiderrd  as  ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  Intervening  motion  except  one  motion  to 
recommit,  with  or  without  InBtructlons. 

PEKML'iSlON  TO  ADDRESS  THE  HOUSE 

Mr.  DUNN  of  MissLssippi.  Mr.  Speaker.  I  ask  unarumous 
eotiaent  that  on  tomorrow,  aft-er  the  readini?  of  the  Journal 
and  the  disposition  of  matters  on  the  Speaker's  desk,  I  may 
b<^  permitted  to  addres.'^  the  Housf  for  20  minutes. 

The  SPEAKER  Ls  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

rtJRTHZR  RECLAMATION  IS  AC.ATNST  THT  rNTFKFSTS  OF  THT  FARMTRS. 

WHETHER  EAST  OR  WEST 

Mr.  CULKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  a  radio  ad- 
dress delivered  by  me. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

"Iliere  was  no  objection. 

Mr.  CULKIN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  I  include  the  following  address,  which  I  delivered 
over  the  National  Broadcasting  System  on  Saturday,  March 
21,  at  12:30  p.  m.: 

Fellow  citizens,  I  am  Indebted  to  the  National  BroadCHSting  Co 
for  this  opportunity  of  speaking  to  the  farruers  of  tiie  NatVoa,  and 
to  Mr.  Fred  Brenckman.  the  able  representative  of  the  National 
Orange  In  Washington,  who  was  the  bearer  of  the  Invitation. 

When  I  first  came  to  Congress  In  1928  my  attention  was  called 
to  tJie  strange  procedure  ^-hereby  the  Ktxienil  Government  was 
bringing  additional  lands  into  production  In  compeUtion  with 
farmers  already  on  the  land. 

I  knew  that  Irvdustry  would  bitterly  r«»s*>nt  Ruch  an  Invasion. 
and  I  believe  that  the  true  American  amcept  of  governmental 
function  iB  traditionally  opposed  to  such  procedure.  The  country 
knows  that  the  problem  of  the  fanners  yesterday  and  since  the 
Close  of  the  Great  War  ha.s  been  the  problem  of  surplus  Con- 
gress recognized  that  in  le^rlslating  to  the  end  that  existing  sur- 
pluses might  be  controlled  so  that  the  fanner  might  get  a  living 
price  for  his  product. 

Every  thinking  American  concurs  In  the  proposition  that  the 
return  to  normal  times  Is  dependent  very  largely  upon  reestab- 
lishing the  buying  power  of  the  farmer.  Upon  this  restoration  of 
prosperity  to  the  faraiere  of  the  Nation  depends  the  well-belt^ 
and  Indeed  the  future  life  of  the  indu.strial  States 

The  country  has  witnessed  under  the  A  A.  A  the  dlsbirrseTnent 
of  a  bUllon  and  a  half  dollars  for  the  purpose  of  annuallv  retir- 
ing 35,000.000  acres  from  production,  for  the  avowed  intent  of 
obtaining  parity  prices  for  agriculture.  The  country  has  wit- 
nessed at  the  same  tinne  and  in  the  same  years  the  extraordinary 
and  remarkable  spectacle  of  the  Federal'  Government  enterinc 
upon  what  will  amount  to  an  ultimate  disbursement  of  81.500.000,- 
000  in  order  to  bring  4,000,000  acres  into  production  The  history 
of  civUlzatlon  presents  no  conflict  of  policy  so  stupid  as  this. 

May  I  state  that  my  study  of  the  question  was  not  accidental 
or  gratuitous'  The  farmers  in  my  district  complained  to  mt  that 
they  were  being  destroyed  in  tlie  New  York.,  PhUadelphia.  and 
Chicago  market.s  by  competition  from  producu  grown  on  Govern- 
ment-reclaimed lands.  I  was  led  to  make  an  investigation  of  the 
subject  and  cam.e  to  the  conclusion  that  not  only  were  the  farm- 
ers In  New  York  State  being  wrecked  by  this  fatal  pwocedure  but 
that  the  farmers  in  the  West  and  the  Southwest  were  also  being 
driven  to  tiie  wall.  I  learned  that  the  National  Grange  and  In- 
deed every  Secretary  of  Agriculture  in  recent  years  had  opposed 
this  weird  policy.  The  Grange  lender>hip  has  protested  in  thun-  ' 
derouB  tones.  In  the  September  1928  ist-ue  of  the  Nations  Business. 
Louis  J.  Taber.  master  of  the  Nauonal  Grange,  made  the  foUow- 
Ing  pertinent   inquiry:  ' 

"If  the  steel  Industry,  the  automobile  Indu.stry.  or  any  of  our 
other  great  manufacturinc  Industries  were  rufferlng  from  a  de- 
pression of  7  years'  duration,  occasioned  at  least  in  part  by  over- 
production, what  would  be  said  if  Congress  should  con&ider  spend- 
ing hundreds  of  millions  of  dollars  for  more  plants  lor  more 
overproduction  ■'•' 

It  Is  a  matter  of  common  knowledpp  that  both  parties  of  Oon-  . 
gress  reached  an  agreement  in  1930  that  no  further  lands  would 
be  developed  until  An>erlca  had  caught  up  Shouider  to  shoulder 
with  the  representatives  of  the  farmuig  districts  m  tlie  Non,h  and 
Middle  West.  I  have  fought  against  this  mistaken  policy  Thus 
far  we  have  fought  In  vain  largely  because  the  farmers  and  farm 
groups,  except  the  Grange,  have   been   pas.slve. 

They  have  l>een  lulled  Into  security  by  the  familiar  fiction  that 
reclamation  adds  but  1  percent  to  the  present  crop  production  in  | 
America.     My    colleagues   from   the    reclamation    Statr«;    have    been  ; 
saying  this  for  the  past  20  years.     The  fact  is  that  In  sfime  fields 
tbe  Increa-sed  croppage  rises  as  high  as  60  percent,  and  the  tables 
show  that   11   percent  of  the  total  crops  in  America  are  rai&ed  on  j 
lands  every  acre  of  which  has  been  either  reclaimed  by  the  Gov- 
ernment   or    on    private   projects   fostered    and    engineered    by    the  i 
Federal    Bureau    of   Raekunation.  I 


I  repeat  that  It  wUl  cost  over  a  bllLon  and  a  half  dollars  to 
complete  the  present  projects.  Much  of  this  money  will  come 
from  the  farm  States,  Including  Minnesota.  Wl8con>ln.  Kansas. 
and  lowB  In  other  wordf;  this  willful  group  in  the  rvcpartmertt 
of  the  Interior,  which  has  the  mad  unge  to  make  'wo  bla^ies  ot 
g.-ass  grow  where  ncnie  grew  before,  is  using  the  money  of  the 
farmers    or  the  purpose  of  destroying  them  by  added  competition. 

May  I  say  that  I  have  the  national  viewpoint  and  am  for  a 
rational  development  of  all  sections  of  America  I  rrmpathlBe 
with  the  needs  and  anabiUons  of  every  State,  so  long  as  they  are 
economically  sound  and  not  destrucuve  of  preexisung  rights 
In  fact.  I  speciiUly  plead  today  for  the  fanners  who  axe  already 
on  the  land  m  the  reclaimed  areas  of  the  West.  They  will  be  the 
first  to  bear  the  brunt  of  the  added  croppage  from  these  Irrigated 
lands. 

The  National  Grange  has  been  for  the  relief  of  the  farmers  on 
Irrigated  farms.  It  has  advocated  the  moratorium  and  other  relief 
for  wat^T  user?  on  thl.s  type  of  land.  I  have  vigorously  BTJ]>ported 
such  measures  in  the  House. 

Putting  these  4,000,000  acres  into  prodxictvon  will  further  handi- 
cap the  already  grievous  situation  of  the  darymen.  for  our  IrieiKls 
in  the  Reclamation  B^oreau  are  stres£:ng  dairying  In  all  their 
literature  It  will  destroy  the  California  growers  of  soft  fruit. 
Including  pears,  peaches,  and  apncois  It  will  destroy  tlie  Ort^on 
and  Idaho  farmer?^  by  new  plsjitir^gs  of  applf*  and  pouu^oes  li 
will  furnish  additional  and  destructive  competition  to  the  fruit 
growers  of  Virginia,  Pennsylvania.  New  Jersey.  New  York,  the 
New  England  States.  Ohio.  Michigan,  and  southern  Illinois  Put- 
ting these  lands  mto  production  will  eenou^y  aflect  the  present 
difncult  situation  of  the  wheat  and  corn  farmers  In  Kansas, 
Iowa    Minnesota,  and  the  Dakotaa. 

Every  foot  of  land  reclaimed  reduces  the  value  of  the  existing 
farm  acreage  One  real  dirt  farmer  from  the  State  of  Washington 
writes  me; 

"The  placing  of  more  lands  under  Irrigation  at  this  time  Is 
nothing  short  of  confiscation  of  the  homes  and  rani:Jies  ckf  those 
people  who  have  already  Invested  their  life  savings  in  this  State  " 

The  projects  now  under  cnnstructlon  are  41  In  number  One 
of  them  Involves  tunneling  under  the  liocky  McKintalns:  another. 
turning  back  the  waters  of  the  ocean,  after  the  fashion  of  King 
Canute  Many  of  them  are  eqtially  fantastic  Here  are  some  of 
them,  with  the  cost: 

Gila  project,  Arizona »48.  OOO  000 


Central  Valley  project.  California 

Carlsbad  project.  New  Mexico 

Deschutes  project,  Oregon 

Yakima   project.   Washington 

Provo  River  project,  Utah 

Casper-Alcova  project.  Wyoming __. 

Riverton  project.  Wyom.lng. 


170.  000.  000 
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5u0,  000 
000.  000 

14.  466.  600 
10  000.000 
27  000.  000 

15,  000.  000 
500,000 


Shoshone   project.   Wyoming \i 

Grand  Coulee  project.  Washington 490,000.000 

These  projecu.  with  others  that  I  do  not  have  time  to  enumer- 
ate, wUl  bring  4.000.000  additional  acres  into  production  at  a  cost 
to  the  Federal  Treasury  of  a  blU;on  and  a  hail  dollars.  It  means 
that  the  Bureau  ol'  Reclamation  does  not  Intend  that  the  farmers 
of  the  Nation  shall  catch  up  It  means  that  c-op  surplube.'-.  like 
Tennyson's  brook,  will  go  on  forever.  The  cure  for  this  destructive 
econoniic  evil  is  simple. 

Public  opinion  vigorouiily  expressed  is  still  the  most  powerful 
influence  m  America.  Let  the  farmers  of  the  Nation  demand  that 
the  Bureau  of  Reclamation  be  put  in  the  Department  of  Agricul- 
ture where  it  belongs.  I  urge  them  to  take  action  by  grange 
resolution  or  otherwise  asking  Congre.ss  to  t-o  legislate 

Let  the  farmers — North.  East  South,  and  West — get  into  action 
and  serve  notice  on  Congress  that  tliis  bot-iness  of  de^trojing 
them  through  the  medium  of  Government  reclaimed  lands  rnust 
cease,  until  America,  by  reason  of  Increased  population  or  increased 
export  trade,  no  longer  has  agricultural  overproduction. 

LETTER  TO  H.  P.  DROUGHT,  TEX.^  STATE  ADMINISTRATOR  OF  W.  P.  A. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  to  extend  my  remarks. 
and.  With  the  consent  of  my  colleague  the  gentleman  from 
Texas  [Mr.  Eagle i,  I  ask  unanimous  consent  to  prmt  m  the 
Record  a  short  letter  which  our  colleague  the  gentleman 
from  Texas  iMr.  Eagle]  has  written  to  Mr.  DroughL  the 
State  administrator  of  W.  P.  A. 

The  SPEAKER.  Is  there  objection  to  the  request  jf  the 
pcnlleman  from.   Texas? 

TTxere  was  no  objection. 

Mr.  BLANTON.  ivir.  Speaker,  there  are  21  Representa- 
tives in  Congress  from  the  State  of  Texas.  Every  one  of 
them  have  been  shamefully  treated  by  Harry  P.  Drought. 
State  administrator  for  the  Works  Progress  AdrrunL::  ration 
in  Texas.  In  order  to  prevent  the  Texas  Representatives 
from  makmq  any  appointments  m  their  re.^pecUve  district*. 
Harry  Drought  designedly,  purix)sely.  deliberately,  and  arbi- 
trarily divided  Texas  up  into  20  mongrel  districts,  specially 
framed  so  that  part  of  each  Member's  district  would  be 
embraced  within  several  of  Drought's  20  arbitrary  districts. 
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^r  instanot.  you  will  find  soone  of  my  counties  in  Harry 
Drought's  seventh  district,  sonu;  in  his  eighth  district,  and 
thirteenth  district,  all  three  with  headquarters 
plaoM.  aome  fax  removed  from  my  district. 
When  anir  official  from  one  ol  mj  counties  writes  or  wires 
me  about  aime  W.  P.  A.  project  it  is  necessary  for  my  office 
flrst  to  chi'ck  up  with  Harry  Droughts  arbitrary  map  to 
iii  which  of  his  mong^rel  arbitrary  districts  he  has 
place  that  county,  io  as  to  find  out  where  the 
dquarte|s  office  is  that  handles  the  project  business  of 
that  county. 

Drought  had  wante<l  to  be  fair  with  Texas  Rep- 
resentative; .  and  had  not  intended  to  commit  a  fraud  upon 
them,  he  wpuld  have  handled  Texas  by  accepting  its  already 
21  congrenionAl  districts,  and  would  not  have 
(  ut  up  theM  21  districts  into  20  arbitrary  districts 
of  his  own. 

Not  a  Te:  Jis  Member  has  a  kind  feeling  for  Harry  Drought. 
Not  a  Texa  i  Member  has  any  ase  for  him.  The  letter  which 
my  coUea^oe  from  Texas  (Mr.  Eacli)  wrote  to  Harry 
well  expresses  the  sentiments  In  the  hearts  of 
all  Texas  Members  that  I  thought  it  should  go  into  the 
Rscou).    I|  is  as  follows: 

CoNcaBa  ctr  thz  Uititeo  Statb, 

Elouss  or  RsrazsKifTATiTVS. 
Wtuhinffton.  D.  C,  Mmrch  23.  1939. 
Mr    n    F    DAoTTQiTT. 

S'.aie  A^mtniatrutor.  Works  l^t)gres»  Administration, 

Synith-Toung  Tover.  San  ArUonto,  Tex. 
Toun  ot  llarch  18.  with  endosvircs.  received  today 
Aa  you  pi  id  DO  attention  to  me  or  my  views  or  wuHes  up  to 
this  tun*  w  lile  you  were  putting  people  on,  there  Is  no  ne«d  to 
or  unj  otlMT  Thus  Congreaun&n )  of  the  worries  and 
eomplamts  i|ou  antldpat*.  now  that  you  are  to  let  worlters  off  ths 
roUs. 

My  task  wIlll  be  almple  Lf  any  who  are  to  be  let  off  complain  to 
me.  I  shall  msrsly  inftam  th«m  that  the  31  rongri— lonal  dis- 
tricts were  »>  tgnored  that  no  Congraasman  would  be  consulted  in 


putting  men 


while  ths  piople  held  ths  Congressmen  responslt>le:   that,  as  part 


finning  till 
MWlit.  It  Is 


hooorsd  ths 


laatlon  and 
ties  at  aU 

JUS*  go 
dont  try  tc 
predicate  to 
out  for  you. 

When  the 


Tours 


on.  In  order  to  throw   all  patronage  to  ths  Senatara. 


ot  ths  OOB^  iracy.  ttasrafbrs.   you  paid   no  respect  to  my  recom- 

indatiOBS   Mir  did  you  consult  mo.  but  handled  It  exactly  as  you 

thsf,   therefore.  I  am   not  responsible  for  any   detail  of 

Uon.   and   bsncs   have   no   power   to  aid  any  dls- 

ter 

And  an  of  ths  abors  are  the  plain  facts. 

Tou  nssd  not  bottMr  to  take  any  of  your  matters  up  with  me. 
Tou    -high  tatted"  the  people's  Representatives  from  the  very  be- 


now.     Tou  would  noC  play  politics,  you  atld;   and,  of 
not  politics  for  you  to  allow  Senators  to  suggest  per- 


you    a  >potnted.    but    It    is.    of    course,    politics    if    you    bad 


recooim^ndatlon   of   the   Co 


So  you  took 


ofsr.  body  ai  id  breecnes.  the  old  politicsJ  senatorial  P.  W.  A.  organ- 


Qsed   It  for  your  latest   work  of  W.   P.  A.     No  poU- 


and  "pull  your  own  chestnuts  out  of  the  firs'*: 

lay.   as  you   do    In    yours   of    18th.    with   enclosures, 

expect  us  to  be  "suckers'*  enough  now  to  puU  them 

going  was  easy  for  you.  you  did  not  then  notice  me. 


Now.  when  yiMir  political  going  la 


truly. 


you  need  not  now 


Jos  H. 


UMfo-  km  ■nar-HATTL  sai 

Ut.  RAvfeuRN  Mr  Speaker.  I  move  that  the  House  re- 
solve itself  Uito  the  Committee  of  the  Whole  House  on  the 
state  of  th«  Union  for  the  further  consideration  of  the  bill 
(H.  R.  329]>  to  amend  paragraph  (1)  of  section  4  of  the 
Interstate  Commerce  Act.  as  amended  February  28.  1930 
(U.  S.  C.  title  49.  sec.  4>. 

The  motlpn  was  agreed  to. 

Accordingly  the  Hoose  reaolred  Itself  Into  the  Committee 
of  the  Wb3le  House  on  the  state  of  the  Union  for  the 
further  coo  tideraUon  of  the  bill  H.  R.  32<3.  with  Mr.  Wilcox 
In  the  chat- 

The  Clerl;  read  the  title  of  the  bfD. 

Mr  RAYBURN.     Mr  Chairman,  I  yield  20  minutes  to  the 


rocn  Colorado  (Mr.  Maktth]. 
Kr.  MAR  ITN  of  Colorado     Mr  Chairman,  secUon  4  of  the 
Interstate  C  ommerce  Act  is  a  long  subject  and  20  minutes  is 
•  tbort  time,  and  I  shall  therefore  have  to  beg  to  be  per- 
to  proceed  without  mterruptioo. 


At  the  outset  I  feel  I  would  be  less  than  frank  with  the 
Members  of  the  Committee  who  are  interested  in  this  pro- 
posed legislation  if  I  did  not  make  some  mention  of  my  ties 
and  sympathies  with  the  railway  employees  of  this  country. 

I  come  of  a  railroad  family,  men  in  the  ranks.  My  father, 
at  the  close  of  the  Civil  War.  became  a  railroad  construction 
worker  in  the  West.  My  next  brother,  a  locomotive  engineer, 
died  at  his  throttle  in  a  collision.  My  youngest  brother  is 
still  a  locomotive  engineer  in  the  ser^nce;  aind.  as  the  gentle- 
man from  Ohio,  my  friend.  Mr.  Cooper,  stated  to  you  the 
other  day  in  debate,  I  once  occupied  a  p>osition  in  the  cab  of 
a  locomotive,  but  unlike  my  friend  Cooper,  I  did  not  attain 
the  exalted  station  on  the  right-hand  side,  as  we  call  It.  I 
was  that  humble  and  murky  mdivldual  down  on  the  deck 
who  produced  the  power,  or.  as  wc  used  to  say  In  the  vernac- 
ular of  the  railroad,  furnished  the  fog.  and  I  put  In  4  years 
at  It,  and  4  years  in  even  humbler  capacities,  including  a  year 
on  the  section  at  $1  10  per  day.  The  gentleman  from  Ohio 
[Mr.  CoopEk]  talked  about  his  4  long  years  waiting  to  become 
an  engineer.  I  put  in  4  long  years  with  a  scoop  shovel  on  the 
deck  of  a  locomotive,  and  then  my  railroad  career  was  termi- 
nated at  that  fateful  time  known  to  old-timers  as  '94,  but, 
as  Kipling  said,  that  Is  another  story. 

When  I  came  to  the  Sixty-first  Congress  I  was  the  first 
member  of  the  Brotherhood  of  Locomotive  Firemen  ever 
elected  to  a  seat  in  this  body,  and.  so  far  as  I  know,  while  I 
was  out  many  years.  I  believe  that  is  still  the  case. 

I  was  glad.  Mr.  Chairman  and  Members,  that  as  the  hear- 
ing progressed  on  this  bill  I  found  I  could  go  along  with  the 
railroad  men  of  this  country  on  the  merits  of  thi.s  legislation. 
[Applause.]  And  make  no  mistake  about  one  thing,  the  rail- 
way men  of  America  are  a  unit  for  the  Pettengill  bill. 

Four  spokesmen  for  the  21  standard  railway  organizations 
appeared  before  our  committee  In  behalf  of  the  bill.  They 
consumed  only  1  hour,  but  it  was  a  stirring  hour.  If  that 
hour  by  those  four  men  could  be  put  on  in  this  House,  it 
would  make  more  TOtes  for  this  legislation  than  everything 
that  will  be  said  here. 

Ibej  have  seen  their  members  dwindle  from  around 
S.0M.000  to  1.000.000  men  in  the  last  15  yeafs.  They  arc  now 
faced  with  the  economies  being  forced  on  the  railroads  of  the 
country  which  may  decrease  their  number  150.000  to  200.000 
more. 

The  railway  men  of  America,  the  high-grade  railway  men 
of  America,  are  fast  disappearing  from  the  American  trans- 
portation picture.  They  have  their  backs  to  the  wall,  and 
that  is  why  they  are  for  this  bill.    (Applause! 

Now,  Mr.  Chairman,  the  hearings  on  this  bill  consumed 
over  3  weeks  and  produced  more  than  a  thousand  pages  of 
testimony.  I  was  present  at  every  hearing  and  heard  every 
witness.  I  was  an  attentive  listener  for  two  reasons:  First, 
all  I  did  not  know  about  the  fourth  section  of  the  Interstate 
Commerce  Act  would  make  a  very  big  book,  and  aU  I  do  not 
know  yet  woald  be  a  valuable  mass  of  information. 

I  feel  no  embarrassment  In  making  such  a  statement  when 
high  operating  railway  ofBdals  before  the  committee  were 
quick  in  saying  "I  am  not  a  rate  expert.  Do  not  ask  me 
about  rates.  You  will  have  to  ask  the  tanfl  rate  experts  who 
make  rates  under  the  fourth  section." 

Rate  making  under  the  fourth  section  has  entered  into  the 
realm  of  high  mathematics,  and  as  one  brilliant  witness  said. 
It  has  become  arystalltzed  and  so  complex  that  this  witness, 
for  20  years  a  trafllc  expert  and  10  years  an  attorney  for  the 
Interstate  Commerce  Commission,  said  that  there  were  tariff 
schedules  worked  out  under  the  fourth  section  that  even 
meml)ers  of  the  Commission  could  not  apply,  and  that  when 
the  operating  oflW'tati  and  shippers  got  the  schedules  they 
were  not  able  to  Jetiiinliii  what  the  new  rates  were  or  ought 
to  be. 

THX    law's    nXAT 

No  consideration  of  section  4  would  be  complete  without 
aonie  reference  to  the  enormous  difficulties  and  delays  In- 
Tolred  In  fourth  seeUon  relief.  All  the  rail  carriers  and  the 
traffic  bodies  who  appeared  for  the  Pettengill  bill  complained 
of  the  complexities  involved  and  the  delays  suffered  by  tho 
carriers  and  shippers,  applications  often  being  so  protracted 
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that  tho  rellpf  wa.s  of  little  \-alue  when  finally  granted. 
From  1  and  2  years  to  a  pt^riixJ  of  years  is  often  con.<;umed  In 
disposing  of  applicafion.s.  A  witness.  Mr.  F.  C.  Hillyer.  rep- 
reeeiiting  the  Jat'k.sonviIle  iFla.)  Chamber  of  Commerce  ai:id 
traffic  bodirs  in  Florida,  who  w-as  for  11  years  an  examining 
attorney  in  the  Interstate  Commerce  Comniis,sion.  and  a 
career  man  in  interstate-commerce  practice,  summari2ied  it 
when  he  said: 

The  adnilni.';tration  of  this  law  (fourth  wrtlon)  ha.'<  b*»<v>me  so 
complex  that  It  is  Uterally  past  Dm  undersuiuxllag  ol  the  average 
inAD. 

He  said: 

A  recent  largr  aprncy  t&rlff  of  rates  bctupcn  the  Ohio  Rlvpr  and 
80Utlie«at«m  points  contained  about  7  pafres  of  rates  aiid  about 
ISO  pages  of  routliyos  ajnd  routing;  restrlctlona. 

He  shows  that  the  system  has  become  frozen.  rr\-stAllized, 
not  only  hampering  rail  transportation  but  sometimes  driv- 
ing shippers  to  other  forms  of  tran.';portation  not  so  bur- 
dened. The  testimony  of  other  witne.sses  is  replete  with 
such  statements  and  complaints.  Rate  making  under  the 
fourth  section  appears  to  have  become  a  complex  science  in 
which  the  end.s  seem  to  be  swallowed  up  in  the  means.  A 
reading  of  Mr.  Hillyer's  statement,  beginning  on  pjige  386  of 
the  hearings,  is  very  Informative. 

Mr.  Chairman,  another  reason  why  I  wa';  a  very  attentive 
listener  on  these  sessions  of  the  committee  is  that  I  come 
not  only  from  out  where  the  West  begins  but  out  where  the 
Intermountain  country  be^ns.  and  where  the  long  and 
short  haul  begins  to  be  more  controversial,  as  shown  by 
repwrtfi  at  the  Interstate  Commerce  Commission,  than  in 
any  other  section  of  the  rnuntry. 

It  is  a  hot  spot,  and  some  Members  from  that  area  have 
said  that  the  long  and  short  haul  is  loaded  with  d.v7iam!te 
or  suicide  out  in  our  country.  Naturally,  a  man  who  has 
to  choose  between  suicide  and  being  dynamited  would  be 
interested  in  any  proposed  legislation  relating  thereto. 
[Laughter.] 

Starting  the  hearings  in  a  rather  critical — I  might  say, 
opposing — attitude.  I  came  out  at  the  end  of  the  healings 
with  the  conclusion  that  the  railway  companies  of  America 
not  only  greatly  need  this  legislation,  but  that  if  section  4 
were  not  now  in  the  Interstate  Commerce  Act  there  would 
be  no  proposal  whatever  to  put  it  in.  That  is  the  change 
that  has  occurred  in  the  transportation  world  in  this  coun- 
try in  the  last  15  or  20  years. 

Mr.  PIERCE.  Mr.  Chairman,  is  the  gentleman  yielding 
to  questions? 

Mr.  MARTIN  of  Colorado.  I  am  not  yielding ;  I  am  sorry. 
Already  I  have  used  half  of  my  time  and  not  said  anything. 
I  had  arranged  an  orderly  presentation  of  this  subject,  be- 
ginning with  the  enactment  of  the  Interstate  Commerce 
Act,  but  which  time  forbids,  and  which  I  propo.se  to  put 
into  the  Record  at  this  point,  and  I  recommend  that  Mem- 
bers read  it — the  first  matter  I  am  passing  over  being  the 
history  of  section  4  of  the  Interstate  Commerce  Act,  and 
the  next  an  analysis  of  pending  bills,  which  features  I  be- 
hcve  you  will  find  clearly,  briefly,  and  informatively  treated. 

HISTOmT     or    SECTION     4     OT    TUX    IKTER-'^ATE     COMMERCE     ACT 

The  Interstate  Commerce  Act.  enacted  in  1887,  grew  out 
of  the  necessity  of  regulating  railway  rates  and  practices. 
At  that  time,  according  to  \'arious  statements  of  the  Inter- 
state Commerce  Commission,  discriminations  against  indi- 
viduals, classes  of  business,  and  cnmmimities  m  favor  of 
other  individuals,  classes  of  bu.5iness,  and  communities  were 
rife  all  over  the  coimtry.  The  railways  had  a  monopoly  of 
transportation.  It  was  the  heyday  of  railway  rule,  It  be- 
came necessary  to  place  railway  operations  under  Federal 
regulation,  and  the  result  was  the  Interstate  Commerce  Act 
of  1887. 

From  the  beginning  the  chief  regulatory  pro\islons  of  the 
act  as  It  affects  rates  and  practices  In  the  transportation  of 
freight  and  passengers  has  been  section  4.  That  section, 
now  on  the  statute  books  for  48  years,  has  been  but  twice 
amended — once  in  1910  and  again  in  1920. 

TTie  most  contro\Trsial  feature  of  section  4  is  the  long- 
and  short-hatil   clause.    Briefly  this  means  that  a  carrier 


shall  not  charge  more  for  a  short  than  a  long  haul. 
Throughout  the  history  of  the  act  this  clause  has  been 
changed  only  once,  and  that  in  but  a  few  words,  but  this 
change  was  fraught  with  far-reaching  consequences  in  the 
interpretation  and  admlni.stration  of  the  law  and  the  effect 
upon  rate  charges  and  structures. 

ORIGINAL  LONG-  VST)  SHORT-HArX  CLAUSE 

As  originally  enacted  in  1887,  the  long-  and  short-haul 
clause  reads: 

It  shall  be  unlawfii]  for  any  common  carriers  •  •  •  to 
charge  or  receive  any  greater  compensation  In  the  attjrre^te  for 
the  transportation  of  passeiigers.  or  hke  kind  of  property,  under 
substantially  slmiiar  circumstances  and  couiliUons — 

Note  these  words: 

under  subsUintlally  similar  circumstances  and  conditions,  for  a 
shorter  than  for  a  longer  distance  over  the  same  line  in  Uie  same 
direction,  the  shorter  being  included  wnhln  the  longer  distance. 

With  power  in  the  Commission  to  afford  relief  in  specific 
cases. 

TH«  CHAIfCF   or    1910 

This  clause  remained  in  effect  for  23  years;  that  is,  from 
1887  to  1910.  The  principal  change  wrought  in  1910  was  the 
elimination  of  the  phrase  "under  substantially  smiilar  cir- 
cumstances and  conditions." 

The  reason  for  the  elimination  of  this  phrase  wa.«  that  the 
carriers  construed  it  to  authorize  a  greater  charge  for  a 
short  haul  than  a  long  haul  under  dissimilar  circumstances 
and  conditions,  and  the  circumstances  and  conditions  were 
u-sually  considered  by  the  carriers  t-o  be  dissimilar.  This 
I  construction  by  the  carriers  is  claimed  by  the  opponents  of 
the  r>endinK  legislation  to  have  been  responsible  for  the  great 
j  mass  of  discriminations  in  freight  charges  at  intermediate 
point.s  throughout  the  country,  and  particularly  in  the  west- 
em  or  intermcHintain  countrv',  which  reg'ion  has  always  been, 
and  still  is.  the  chief  field  of  opposition  to  any  change  in 
section  4  of  the  act. 

The  Interstate  Commerce  Commi.ssion  overruled  the  con- 
struction placed  by  the  carriers  on  thLs  phrase,  but  the  Su- 
preme Court  of  the  United  States  sustaaied  the  earners,  and 
the  result  was  the  practical  nullification  of  the  long-  and 
short-haul  clause  as  ongmally  enacted  in  1837.  This  re- 
sulted in  the  first  amendment  to  the  act,  that  of  lyiO,  in 
which  this  phrase  was  eliminated. 

THK    CHANGES    OT     1920 

In  addition  to  the  almost  unlimited  leeway  in  the  fixing  of 
rates  given  the  carriers  by  the  phi-ase.  the  act  prior  to  1910 
had  not  been  construed  to  authorize  the  Interstate  Com- 
merce Commission  to  fix  rates.  It  may  be  said,  therefore, 
that  prior  to  1910  there  was  little  railroad  rate  legislation  in 
the  highly  restricted  sense  we  have  had  since  1910  In  1920 
the  second  and  last  chanpes  were  made  in  section  4.  by  the 
addition  of  three  more  rules,  which  may  be  stated  as  fol- 
lows: 

First.  The  through  rate  must  be  rea.sonably  compensatory. 

Second.  TTie  equidistant  rule,  governing  intermediate  rates 
on  circuitous  competing  lines. 

Third.  Forbidding  of  rate  reductions  to  rail  carriers  to 
meet  potential  water  comp>etition, 

I  shall  not  imdertake  any  lengthy  explanation  of  the  rea- 
sonably compensatoiT  clause  and  the  equidistant  rule.  It 
would  be  pretending  a  knowledge  of  something  that  I  do 
not  understand  and  is  wholly  beyond  my  ability  to  compre- 
hend. These  two  rules  belong  in  the  realm  of  higher  mathe- 
matics. Even  the  most  experienced  railway  operating 
officials  admit  that  they  are  not  qualified  to  discuss  the 
intricacies  and  operation  of  these  rules.  These  are  matters 
for  the  technicians  of  the  trade. 

A  complicated  formula  has  been  worked  out  of  the  com- 
pensatory claiLse  after  years  of  exi>erimentation,  but  so 
many  elements  enter  into  it  that  it  has  been  a  constant 
subject  of  dispute  and  difficulty  between  the  Commission,  the 
carriers,  and  the  shipF>ers. 

And,  after  15  years,  the  Coordinator,  in  House  Docimient 
89,  Seventy-fourth  Congress,  says: 

The  ccntroverpy  p_=  to  the  meaning  of  the  words  "reasonably 
compensatory"  itiil  coutlnues. 


r«to  experts  hsftnc  no  connection  with  the 
rmilwayi  claim  that  the  Conuni^slon  has  power  under  other 
aectiona  ai  ±m  meH  and  particoiartj  nctton  15,  vblch  on 
powers  the  '^camimiiaa  to  fix  both  ■*»■*'■«»"'»  and  iwiTtTnnm 
rates,  to  &:  a  reasonably  compensatory  rate  as  neaxly  as 
may  be 

The  equidistant  rule,  fixing  rates  at  the  intermediate 
points  on  circuitous  routes  which  compete  with  direct  routes, 
is  so  compl<;x  that  In  many  cases  netther  operatlnc  ofllclals 
nor  shippe-s  can  Interpret  or  apply  them  or  determine 
what  the  n  te  Is.    Cases  are  iLnown  in  which  5  or  6  pages  of 


latesrequlr^ 

expense  in 

who  had 

Commerce 

tee  that  thire  were  eqoMHstant  schedules  which  even  man- 


150  pages  of  routinfi^  Javolvlng  great  delay  and 
he  prepMiUlon.    A  wfteess  before  the  committee 
for   10  years  an  attorney  in  the  Interstate 
the  statement  to  our  conunlt- 


bers  of  the 
Thm  rule 


way    Befor^ 
grant  relief 


There  an 
tlon  4.  but 
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Commission  could  not  apply 

against  granting  the  rail  carriers  relief  against 


potential  wtter  competition  Is  simple.     It  works  out  m  this 


the  water  competition  begins  It  is  too  early  to 
after  it  begins  it  is  too  late.     This  is  a  brief  but 


fair  statement  of  the  operation  of  the  rule. 

m  point  was  certain  railroad  tonnage  from  St.  Louis 
to  Cincinnili.  It  was  proposed  to  put  In  a  competing  water 
service  to  t  id  for  this  tonnage.  The  rail  carriers  appilsd  to 
the  Inters  ate  Commsret  Commission  for  fourth  iietton 
relief.  Poi  rth -section  relief  means  that  the  carrier  be  per- 
mitted to  r  duce  Its  rates  to  the  coapsttttve  point,  without  a 
correspoDdl  Dg  reduction  in  rates  to  iBtarmedlate  points. 

In  the  8:.  Louis  to  Cincinnati  case,  the  application  was 
held  prems  ture  and  fourth-section  ntlif  was  denied,  there- 
after the  crater  competition  was  established,  and  after  it 
had  taken  about  one- third  of  the  rail  tonnage  the  rail  car- 
applxed  for  fourth -section  relief,  but  this  was 
denied  thcib  on  the  pounds  that  vested  rights  In  the  com- 
peting senrce  had  supervened  and  that  recovery  of  the  lost 
tonnage  w4s  speculative  anyhow. 

ANALYSIS  or  pr^rDtNo  inxa 
several  bOli  pending  for  the  amendment  of  see- 
the two  principal  bills  are  H.  R.  3263  by  the  gen- 
tleman froB  Indiana  (Mr.  PrrraraxLLl  and  H.  R.  5363  by 
the  gentkiian  from  Texas  iMr.  RATstrvM],  known  as  the 
tman  bill. 
The  Pett>ngill  bin  is  very  brief.  It  Is  in  fact  one  clause 
Of  the  csMing  section  4.  to  wit: 

That  it  si;  ail  b*  unlawful  for  any  common  carrier  *  •  •  to 
ebarg*  or  i«  eiv*  anj  (rwter  coaapeaaation  as  a  tixrougb  rmt«  tiian 
th*  acgragatk  of  tii*  tntermortlais 


With  a 
shaU  be 
than  for  a 
tlOOS  1.  2 

Beetlon  1 
8eetion2 
Section  3 

rates. 

In  additii>n 

power  to 

power  to 

the  Pettengpl 
It  may 

who  IS 

that  the 

regulation 

Ing  law:  but 

oCttetonc 


pijoviso  added  m  conunittee  that  the  burden  of  proof 
upjn  the  carrier  to  justify  a  lower  rate  for  a  long 

khort  haul  against  any  claim  of  violation  of  sec- 
3  of  the  Interstate  Commerce  Act 

requires  all  rail  rates  to  be  Just  and  reasonable. 

forbids  unjust  discrimination  in  rail  rates. 

fortMds  undue  preferences  and  prejudices  In  rail 


St  spend 


oppoied 

Coi  amission 


as  aa 
intended 
vottki 
carrttnof 

the  hands 
and  places 
forms  of 
The 

and -short - 
Raybum 


It 


Raytum 
taul 


bLl 


section  15  confers  upon  the  Comndsstan  the 

prescribe  maximum  and  mimmuni  rates  and  the 

rates.     All  these  powers  are  unaffected  by 

bUL 

stated  at  this  pomt  that  Coordinator  Rfl-«rfj«^n. 

to  the  bill.  sUted  before  the  Rules  Committee 

could  still  rienisf  all  the  powers  of  rate 

4nder  the  bill  that  it  may  ssercise  under  the  exlst- 

he  expressed  the  view  that  the  repeal  by  Congress 

and  short-haul  clause  would  be  regarded  by  the 

expiesaion  of  intent — that  Congress  must  have 

something   by   the   change.     Congress,   of   course. 

it  would  intend  to  relieve  the  rail 

ontwom  restriction,  which  ties  not  only 

the  carriers  but  the  hands  of  the  Commissioa 

<  he  carriers  at  the  mercy  of  great  iiew  and  favored 

ccjmpetlng  transportation. 

bill  is  the  reenactment  of  the  present  long- 
clause  of  section  4  as  amended  in  1910.    The 
simply  drops  out  the  additions  of  1920 — that  Is. 


the  reasonably  compensatory  clause,  the  equidistant  rule  gov- 
erning circuitous  routes,  and  the  potential  water -competition 
clause. 

It  was  mj  rrr»hrtiTH.  reached  as  the  result  of  exhaustive 
hearings,  to  which  I  gave  most  diligent  attention  and  with 
■dDd  open  to  the  evMnes,  that  merely  the  dropping  of 
amendments  of  1920  wvdd  not  reach  the  seat  of  the 
trouble  and  would  not  furnish  sufflclent  relief  In  a  field  where 
relief  Is  greatly  needed. 

Upon  one  point  I  am  clear — that  is.  upon  the  need  of  sub- 
stantial relief  for  the  rail  carriers  of  the  coiintry  unless  the 
oountvy  wants  to  have  on  its  hands  some  fine  day  about 
9aO.OOO.OM.OOO  worth  of  bankrupt  railroads,  one-fourth  of 
them  now  in  receiverships,  and  which  are  and  must  continue 
to  be  the  country's  principal,  most  dependable,  and  by  far 
the  most  valuable  transportation  structure  and  wholly  m- 
>le  to  the  national  defense. 


raAcncn  amv  ami 

Mr.  Chairman.  If  I  could  contribute  but  one  thought  to 
this  controversy.  It  would  be  this,  and  I  want  you  to  keep  it 
tn  mind  throughout  the  debate:  It  Is  that  untU  1910  there 
was  Tlrtualty  no  rate  regtilatlon.  that  the  railroads  had  a 
complete  monopoly  of  all  inland  transportation,  that  the 
railroads  had  not  submitted  and  become  habituated  to  Oov- 
•mment  control,  and  that  the  railroads  were  then  a  political 
power  in  the  State  and  Federal  Oovernments.  That  picture 
has  not  merely  changed:  it  has  passed  Completely  away. 

80  far  as  regulation  is  concerned,  the  change  was  briefly 
but  completely  summarized  during  the  consideration  of  the 
holding  company  bill  last  year  by  the  Christian  Science 
Monitor,  when  it  sUted  editorially  that— 

The  boldlng  companies  ar*  dow  in  th«  status  onc«  occupied  by 
the  railroads,  which  have  now  become  the  most  drastically  regu- 
lated acunty  in  the  Unltad  States.  There  u  nothing  In  the  shape 
of  public  regulation  comparable  with  It  The  Interstate  Commerce 
Conuniaslon  is  the  oldest  and  strongest  Oovcrxxment  regiiiatory 
body. 

That  the  change  In  the  field  of  transportation,  which  is 
of  much  greater  importance  to  the  railroads,  has  been  even 
greater  than  in  the  field  of  regiilation  I  will  shortly  under- 
take to  show. 

In  the  hearings  almost  without  exception  the  opponents 
of  the  bill  went  back  to  a  time  when  the  railways  enjoyed 
an  almost  complete  monopoly  of  transportation,  were  un- 
regulated, and  were  as  well  a  political  power  in  the  country. 
I  remarked  several  times  to  witnesses  during  the  course  of 
the  hearings,  and  I  repeat  it  here,  that  I  considered  prece- 
dents of  more  than  15  years'  standing  regarding  railroad 
conditions,  practices,  and  abuses,  and  certainly  precedents 
antedating  the  World  War.  as  of  very  little  value  In  shedding 
light  on  the  solution  of  this  problem. 

I  find  corroboration  of  this  view  In  the  following  para- 
graph from  the  report  of  the  Federal  Coordinator  of  Trans- 
portation. Senate  Document  No.  152.  Seventy-third  CongZMS, 
second  session: 

The  past  15  year^  have  been  a  period  of  great  change,  develop- 
ment, and  adjustment  in  transportaUon.  not  only  in  this  country 
but  all  over  the  world.  There  has  been  an  extraordinary  growth 
in  the  use  of  oti^r  means  of  transporting  persons  and  property 
—  a  substitute  for  railroad  transportaUon.  Two  of  these  means 
wyt  new — the  highway  motor  rehlcle  and  the  airplane — one.  the 
p^  line,  has  been  in  use  for  many  years,  but  experienced  a 
sudden  and  rapid  new  development;  another,  c&rrlage  by  water 
Is  one  of  the  oldest  forma  of  transportation,  but  has  recently 
g&ined  a  relative  importance  In  this  country,  principally  through 
tb«  opening  of  the  Panama  Canal  and  the  improvement  of  Inland 
waterways  The  electric  transmission  line  transports  only  energy 
but  It  tends  to  reduce  the  transportation  by  the  nairoads  of  stored 
energy  In  the  form  of  coal. 

As  an  example  of  the  nature  of  much  of  the  opposition 
to  the  bill,  one  witness  read  at  length  from  a  decision 
rendered  by  Judge  Thomas  Cooley.  one  of  the  first  Inter- 
state Commerce  Commissioners,  in  1M7.  It  was  a  very  able 
opinion  as  to  the  original  need  for  the  act.  Alter  some  10 
or  15  minutes  I  asked  the  witness.  "Are  you  still  reading 
from  Judge  Cooley's  decision  of  1887?"  Since  1887  and 
very  long  after  1887  a  great  change  has  occurred  in  the 
transportation  picture  as  it  affects  the  railroads.  With 
many  of  the  railroads  in  bankruptcy  and  indebted  to  the 
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Ocvemment  for  a  half  billion  dollars;  with  a  capital  in- 
vestment of  less  than  S200  000,000  in  .shipping  tak:nn  prac- 
tically all  of  the  int.*' rcoa.sl.nl  t.-afflc  throueh  the  Panama 
Canal  from  a  rail-camer  investment  of  more  than  $20  000.- 
000.000;  with  a  decline  in  prros.s  rail  receipts  from  six-bil- 
lion.s-odd  in  1929  to  three-billions-odd  in  1934;  with  a 
d'^line  in  workme  personnel  dunnR  the  la.st  decade  from 
2,000  000  to  1.000  000  men  be.set  on  both  land  and  water  and 
in  the  air  by  formidable  Rrowln^r,  and  largely  unrefrulated 
forms  of  competition  a.s  summarized  by  Mr  Eiastman,  which 
have  to  furnish  nothing  in  the  field  of  transportation  except 
the  vehicles  for  moving  traffic,  the  situation  as  presented  is 
va,stlv  different  and  is  a  matter  of  prave  concern,  not  only 
to  the  carriers  and  their  employee's  but  to  the  coimtry. 

On  the  financial  condition  of  the  railroads  the  following 
very  significant  .sentence  is  quoted  from  the  report  of  the 
Coordinator  to  the  Seventy-foiirth  Congress,  House  Docu- 
ment No.  89.  page  35: 

Only  a  f^w  rfvilrcrnds  are  i>«r1nir  dfrldends.  and  more  than  a 
bliliOQ  and  a  haif  in  bond-s  are  in  default. 

LAWB     QEAKTrS     AND    OLD    ABTTSZS 

Many  times  during  the  hcarlnps  opponents  of  the  Petten- 
gill  bill  mentioned  the  large  railroad  land  grants  as  in  the 
nature  of  important  sub-rtdies  to  the  railroads.  Going  back 
60  and  70  years  for  an  argument  against  the  railroad.?.  It 
Is  true  that  when  the  tran-scontinfiital  lines  were  built  they 
were  given  large  grants  of  the  public  domain,  but  there  is 
not  wanting  evidence  that  they  have  paid  well  for  this  early- 
day  aid.  Most  of  the.se  grants  have  long  since  been  dis- 
posed of.  and  perhape  much  of  what  is  left  is  largely  a  ta.\ 
burden.  That  cooky  has  been  eaten.  On  the  other  hand, 
the  land-grant  roads  are  required  to  haul  Government  traffic 
at  50  percent  of  normal  rates.  This  mu5t  have  worked  an 
Immense  saving  to  the  Government  during  the  war.  So 
when  the  account  is  all  ca.st  up,  they  are  in  the  status  of 
having  been  made  a  loan  60  or  70  years  ago  upon  which  they 
must  pay  Interest  forever.  The  loan  is  gene  and  nothing 
but  the  debt  remains. 

I  do  not  believe  that  the  land  grants  are  any  helpful  item 
In  the  solution  of  the  present  railroad  problem.  One  might 
as  well  hark  back  to  the  good  old  days  when  every  big  rail- 
road had  a  State  government  or  two  among  its  as.sets  and 
sent  its  lawyers  to  the  United  States  Senate  and  placed  them 
on  Federal  benches,  and  .subsidized  public  officials  and  news- 
papers and  shippers  with  railroad  passes  and  built  up  favored 
shippers  with  rebates,  and  that  sort  of  thing.  In  the 
language  of  a  comic  strip,  "Them  days  is  gone  forever."  It 
is  clear  to  my  mind  that  testimony,  a  larpe  part  of  which  is 
a  rehash  of  ancient  history.  Is  of  little  value  m  determining 
what  ought  to  be  done  now  about  section  4. 

DEVELOPMENT   OF   CX)MPEllMON    IN    TRANSPORTATION 

Mr.  Chairman,  attention  has  l)een  called  to  the  fact  that 
there  was  little  effective  railroad  rate  regulation  prior  to  the 
amendment  of  1910.  I  unll  now  call  attention  to  the  condi- 
tions which  prevented  the  tightening  up  of  the  long-and- 
short-haul  clause  In  1910  from  becoming  burden.some  for 
some  years  thereafter  to  the  rail  carriers.  To  begin  with, 
when  the  phrase,  "Under  substantially  .similar  circumstances 
and  conditions",  was  stricken  from  the  long-and-shori-haul 
clause  in  1910.  the  rail  carriers  were  permitted  to  file  blanket 
applications  with  the  Interstate  Commerce  Commission 
which  retained  in  effect  the  then  existing  rate  structures 
until  such  time  as  they  might  be  changed  by  order  of  the 
Commi.<ynon. 

Roughly  speaking,  these  changes  were  spread  out  over  a 
period  of  years.  At  that  time  the  Panama  Canal  had  not 
been  completed,  and  intercoastal  traffic  was  chiefly  by  trans- 
shipment via  the  Panama  Railroad  and  the  Tehauntepec 
Railroad.  These  combined  rail  and  water  intercoastal  rates 
were  necessarily  more  expensive  than  the  later  all-water 
route  through  the  Panama  Canal,  and  offered  less  competi- 
tion to  the  rails. 

The  story  and  causes  of  the  decline  of  the  railways  bepln 
not  with  the  opening  of  the  Panama  Canal  but  with  the  end- 
ing of  the  European  war  traffic.  Tlie  Panama  Canal  was 
completed  and  opened  for  traffic  in  1914,  coincident  with  the 


'  outbreak  of  the  World  War  in  Europe.  The  demands  of  the 
i  World  War  furnished  shipping  a  more  profitable  field  than 
the  mtercoastal  traffic  through  the  Panama  Canal,  with  the 
j  result  that  American  shipping  deserted  the  intercoastal 
I  traffic  in  a  body  and  the  railroads  had  practically  no  inter- 
coastal water  compttition  until  after  the  World  War.  or 
,  about   1920. 

,      With  the  withdrawal  of  Panama  Canal  competition  and 

j  Its  diversion  to  Atlantic  traffic,  leaving  the  rail  carriers  an 
lntercoa.stal  monopoly,  the  Interstate  Commerce  Commis- 
sion In  1917  withdrew  the  lower  tran-scont mental  rates  which 
had  been  permitted  the  rail  carriers  to  met-t  water  competl- 

!  tion.  It  is  claimed  by  the  rail  carriers  that  at  the  time  of  this 
withdrawal  of  low  rail  rates  the  Interstate  Commerce  Com- 

I  mission  indicated  that  if  and  when  water  competition  was 
resumed,  the  rail  carriers  would  be  permitted  to  make  apph- 
cation  for  restoration  of  the  lower  rates,  but  that  when  such 
application  was  made  it  was  denied,  and  they  have  never 

J  since  been  permitted  to  compete  on  the  former  footing  with 
traffic  thrSUgh  the  Panama  Canal. 

Now,  beginning  about  1921  the  shipping  which  ha.s  been 
deflected  from  the  Panama  Canal  to  the  Atlantic  service 
began  returning,  with  numbers  augmented  by  .'■hips  which 
the  United  States  Shipping  Board  was  .selling  for  a  .song,  and 
the  shipping  lines  were  fighting  each  other  as  well  as  the 
railroads  for  intercoa,stal  traffic. 

Now.  here  is  what  ha.s  turned  out  to  be  a  curiotLs  thing: 
The  rail  carriers  had  the  field  virtually  to  themselves  dunng 
the  war  period,  and  this  resulted  m  the  still  further  tightening 
up  of  the  fourth  section  by  Congress  in  1920  by  the  three  ad- 
ditional restrictions  already  mentioned,  but  at  the  same  time 
there  beran  the  change  in  the  transportation  picture  wh;ch 
I  have  alrcad>'  mentioned,  which  has  now  brought  about  a 
situation  which,  had  it  existed  m  1837.  makes  it  Vfry  doubtful 
whether  section  4  would  ever  ha\e  been  enacted,  and  which 
rai.ses  a  real  question  whether  it  could  not  be  repealed  in  toto 
without  a  recurrence  of  former  objectionable  practices  on  the 
part  of  the  rail  carriers. 

CHANGES    SINCE    ISJO 

This  is  what  ha.s  happened  m  intercoastal  traffic  since  1920. 
Panama  Canal  shipping  in  1922  hauled  2,000,000  tons  of  in- 
tercoa-stal  traffic:  in  1929  it  had  increased  to  8  000.000  tons; 
and  in  1934  it  was  6,000,000  tons,  the  slump  being  du':*  to  the 
effects  of  the  depre.sslon.  This,  however,  leaves  an  increase 
of  300  percent  in  Canal  traffic  after  the  war  interim.  During 
the  same  period  the  transcontinental  rail  traffic  declined  50 
percent.  In  other  words,  while  the  water  carriers  went  up 
three  times  the  rail  carriers  fell  back  one-half,  althouo:h  both 
of  them  drew  the  .'^ame  kind  of  traffic  from  the  same  sources 
and  the  traffic  of  each  must  have  suffered  about  equally  from 
the  depression.  There  was  only  one  source  for  the  increase 
in  the  water  traffic  and  this  was  at  the  expense  of  the  rail 
carriers.  As  one  of  the  representatives  of  the  water  carriers 
stated  to  the  committee,  "We  virtually  have  all  of  the  inter- 
coastal traffic  now,  the  railroads  are  out  of  it."  In  one  breath 
the  representatives  of  the  water  carriers  claim,  that  the  effect 
of  the  Pettengill  bill  would  be  to  wipe  them  from  the  water, 
and  in  the  next  breath  that  the  rail  carriers  cannot  meet  their 
competition.  Both  of  these  propositions  cannot  be  true,  and 
I  believe  the  testimony  established  the  fact  that  the  rail  car- 
riers cannot  go  down  to  water  rates  and  would  not  attempt 
to  do  so  even  if  section  4  were  repealed.  They  have  a  working 
arrangement  now  on  the  Pacific  coast,  sanctioned  by  the  In- 
terstate Commerce  Commission,  whereby  the  north  and  south 
rail  rates  are  maintained  at  10  percent  above  water  rates,  yet 
notwithstanding  this  arrangement  water  carne.-s  have  90  per- 
cent of  the  Pacific  coast  traffic  of  California,  Oregon,  and 
Washington.  This  indicates  how  much  cheaper  they  are  able 
to  carry  the  traffic. 

Right  on  that  point  let  me  say  that  the  representatives  of 
the  California  citrus  growers  appeared  before  our  committee, 
one  a  large  organization  from  Los  Angeles  and  the  other 
from  Sacramento.  They  said  that  12  to  15  years  ago  their 
traffic  amounted  to  only  15  percent  of  the  transcontinental 
traffic  of  the  railroad  companies,  but  that  it  is  now  50  per- 
cent, due  to  the  loss  of  other  classes  of  rail  traffic  to  the 
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Panama  Cinal  shipping,  so  the  burden  grows  constanUy 
heavier  all  )he  time  on  the  citrus-fruit  growers  to  keep  up 
the  nulroMJ  i.  and  the  reason  they  are  for  the  Pettenglll  hUl 
Is  that  the  i  allroad  companies  may  again  build  up  other  lines 
of  traffic  ax  id  get  some  other  source  of  revenue  besides  the 
cltnis  fruit  of  California  to  support  the  transcontinental 
railroads. 

Another  danger  that  faces  the  railroads  U  that  they  are 
starting  refrigerator  ships  through  the  Panama  Canal,  and 
if  this  relle '  Is  not  granted  the  railroads,  the  first  thing  we 
know,  they  vlll  lose  all  of  the  transcontinental  freight  trafQc 
from  the  Pi  dflc  coast. 

cour»MA"twm  acowoMic  valcb  or  mail  km  waits  ackncxb 

Rail  trai  sportatlon  la,  of  cour».  preferred.  It  is  the 
quicker  an<  better  service.  It  can  maintain  a  differential 
and  still  get  some  share  of  the  business.  It  Is.  however,  much 
the  more  e:ipcnslve  form  of  transportation  to  mamtam.  It 
was  testifier  I  before  the  committee  that  it  takes  two  men  per 
ton  to  hanlle  rail  freight  as  agaiiist  one  man  per  ton  to 
handle  water  freight.  It  was  also  testified  that  rail  wages 
are  about  double  water  wages.  Added  together,  this  makes  a 
4-to-l  dlfl(!rence  In  favor  of  water  transportation  in  the 
matter  of  operating  costs.  It  was  also  testified  before  the 
committee  ly  a  representative  of  the  water  carriers  that  the 
lines  he  re[  resented  handled  70  percent  of  the  Panama  Canal 
traffic  and  that  the  capital  Investment  of  all  of  these  lines 
was  only  b^ween  one  and  two  hundred  millions  of  dollars, 
or  about  tlie  value  of  one  Jerkwater  railway. 

■COMOMIC    TAX.  us    OF    TUM  TWO   STaTKMS 

I  wfll  fhri  an  illustration  from  the  hearings  of  the  respec- 
tive economic  values  of  these  two  systems.  A  representative 
of  the  water  lines  presented  a  map  illiistratiiig  the  two  com- 
peting fonos  of  transportation.  A  black  line  meandered 
from  New  York  to  San  Francisco,  representing  a  traiis- 
cootinental  line.  At  short  mtervals  black  cross  maika  rep- 
TtKnted  m  portant  pomts  and  terminals.  To  leprtiBgnt  the 
vater  carriers  there  was  a  black  line  from  New  York  to  San 
Francisco  t  irough  the  Panama  Canal.  I  said.  "Let  me  have 
that  map  ind  I  will  show  you  how  it  looks  to  me.  Here 
is  New  Yor  i  City,  the  point  of  origin  of  the  transcontinental 
ran  line,  t  has  an  enaniioui  and  expensive  terminal  sta- 
tion and  lacllttks.  lliert  may  be  100  miles  or  more  of 
termmal  trackage,  shops,  and  roundhouses.  At  all  of  these 
iatersectloz  marks  an  expensive  terminal  plant  and  equip- 
ment IS  re  )eated.  TTie  road  spends  money  with  every  roll 
of  the  wheels  across  the  country.  It  has  the  highest  paid 
labor  in  Aioerica.  As  you  go  West  it  is  the  main  support 
of  many  Aiaerican  towns.  It  passes  through  counties  where 
Its  annual  taxes  exceed  its  total  gross  revenue  from  the 
county.  When  it  reaches  San  Francisco  it  has  another 
great  term  nal.  Now  here  is  your  water  line.  From  the 
time  it  lea  res  the  dock  in  New  York  until  it  reaches  the 
dock  in  Sin  Francisco  it  touches  nothing  and  is  worth 
practically  nothing.  It  is  manned  with  grossly  underpaid 
labor.  On<  -half  or  more  of  the  crews  are  foreign.  Nature 
has  fumisled  it  with  a  free  highway.  Congress  furnishes 
it  with  fre<'  harbors,  and  all  it  needs  Is  a  boat  and  a  dock 
to  tie  up  to. 

It  is  snutll  wonder  they  can  underbid  the  railroads  for 
traffic.  It  s  cheap  transportation,  and  that  is  about  ail  that 
can  be  said  for  it.  I  cannot  see  where  the  waterways  enter 
the  picture  as  parties  in  interest  in  this  legislation,  or  where 
they  can  bt  driven  out  of  the  transportation  picture  by  the 
rail  earners.  Such  a  claim  Is  nonsense.  This  is  almost 
wholly  a  fliht  between  competing  points  and  intermediate 
points  on  tie  same  line  of  railway,  between  the  long-  and 
the  short-hiul  rate  as  it  affects  intermediate  points. 

COMPCTINC    UCTOB    TmAMSPOKTATTOM 

It  is  in  piirt  the  same  story  with  motor  competition.  The 
public  furnishes  the  highways.  Motor  transportation  has 
no  responsi  3ility  in  furnishing  or  maintaliimg  its  highways. 
It  does  not  have  to  go  out  and  condemn  nghts-of-way  and 
spend  hunt  reds  of  millions  of  dollars  to  build  tracks  to  nm 
on.  and  cor  tinuaUy  maintain  and  rebuild  them.  The  high- 
ways were   2iere  even  beiore  the  trucks  were  built.    IX  they 


had  to  build  up  ways  and  means  as  the  rail  carriers  have 
had  to  do.  there  would  be  no  motor  transportation. 

A  rei>resentative  of  motor  transportation  said  there  were 
3.000.0(0  trucks  in  dally  use  in  the  United  States.  When  I 
read  of  a  2-ton  truck  carrying  a  9-ton  load  I  can  well  as- 
sume an  average  of  3  or  4  tons  per  truck  per  day.  indicat- 
ing the  trucks  of  the  country  carry  ten  to  fifteen  million  tons 
of  freight  per  day.  Some  of  the  rail  representatives  stated 
that  motor  transportation  Is  much  more  formidable  com- 
petition to  the  railroads  than  the  water  carriers,  yet  sdl  that 
is  needed  to  engage  in  motor  transportation  is  a  down  pay- 
Txxexit  and  a  license. 

It  Is  not  to  be  inferred  from  this  that  I  am  in  favor  of 
putting  the  waterways  or  highways  out  of  business  or  crip- 
pling them,  but  I  am  in  favor  of  keeping  the  rail  carriers  in 
business  on  something  like  equal  terms. 

Enactment  of  waterway  and  highway  bills,  placing  them 
under  the  Interstate  Commerce  Commission,  will  not  greatly 
rebeve  the  railway  sitiiation.  These  measures  carry  no 
comparable  rate  regulation,  no  long-  and  short-haiil  clause, 
and  can  carry  none.  The  railways  would  much  prefer  such 
alleged  regulaticm  even  to  the  Pettenglll  bill, 
psooccxas  vnsTTS  coksxtmkbs 

The  Intermountaln  territory  has  been  and  still  is  the 
chief  zone  of  controversy  over  section  4.  In  times  past  the 
sentunent  for  preserving  the  section  "as  is"  has  been  highly 
predominant.  So  far  as  the  Jobbing  Interests  are  concerned 
that  appears  to  be  still  the  case,  although  there  were  repre- 
sentatives of  chambers  of  commerce  and  traffic  associations 
from  practically  all  the  Western  States  in  favor  of  the  Pet- 
tenglll bill. 

At  the  hearings  a  division  of  Interests  developed  in  that 
area  and  that  division  I  may  call  "producers  versus  consum- 
ers". The  producers  made  it  fairly  clear  that  If  the  railroads 
could  be  relieved  of  the  restrictions  of  the  long-  and  short- 
haul  clause  they  would  be  enabled  to  reduce  their  through 
rates  to  competitive  points  without  an  increase  in  inter- 
mediate rates,  and  thereby  expand  the  market  area  of  their 
products. 

I  will  take  two  examples,  and.  although  they  are  local  to  my 
section  of  the  country,  their  application  is  general.  In  my 
home  city.  Pueblo.  Colo.,  there  is  located  the  steel  plant  of 
the  Colorado  Fuel  li  Iron  Co.  This  is  the  largest  steel  plant 
west  of  nimois.  It  is  a  thoroughly  modem,  electrified  plant. 
Its  rail  carrier  applied  for  fourth-section  relief  to  enable 
the  steel  plant  to  meet  water  competition  from  the  eastern 
mills  at  Houston,  Tex.,  and  in  anticipation  of  the  business 
the  steel  company  erected  a  warehouse  at  Houston.  Fourth- 
section  relief  was  denied  the  carrier,  that  is.  they  were  re- 
fused permission  to  lower  the  through  rate  from  Pueblo  to 
Houston  while  maintaining  the  intermediate  rates.  Ths 
steel  company  had  to  abandon  its  warehouse  and  withdraw 
its  frontier  into  northern  Texas  to  get  siifficiently  far  away 
from  the  back-haul  competition  created  by  the  cheaper 
water  rates  to  Houston. 

The  rate  on  siigar  from  Colorado  factories  to  Chicago  was 
56  cents  per  hundred  pounds.  It  coiild  not  compete  with 
Philippuie  siigar  brought  to  San  Francisco  in  the  raw  state, 
refined  in  San  Francisco,  and  transshipped  through  the  Pan- 
ama Canal,  and  then  via  the  Gulf  of  Mexico  and  Mississippi 
River  or  the  Atlantic  and  the  Lakes,  to  Chicago.  The  car- 
riers, after  application  pending  for  2  years,  got  fourth- 
section  relief  to  the  extent  of  20  cents  per  himdred  pounds; 
that  IS.  a  reduction  from  56  to  36  cents.  It  was  of  some  bene- 
fit to  the  sugar  producers  in  reaching  the  Chicago  market, 
and  they  claim  that  a  further  reduction  of  only  4  cents  would 
have  greatly  enlarged  the  sugar  business  of  Colorado  as 
against  Philippme  siigar.  However,  the  water  rate  to  St. 
Louis  was  reduced  to  25  4  cents,  and  it  was  hauled  from  San 
Francisco  to  St.  Louis  by  water  as  low  as  18  '2  cents  per  hiin- 
dred.  The  Government,  through  the  Inland  Waterways  Cor- 
poration, owns  and  operates  a  Mississippi  barge  line  wh.ch  is 
engaged  in  this  cheap  water  transportation.  Notwithstand- 
ing all  the  advantages  of  a  Government -owned  activity,  it  has 
been  operating  at  a  loss.    In  1934  the  loss  was  in  the  neigh- 
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borhood  of  a  mmion  dollars.  That  is  what  the  railways  and 
inland  prodaction  have  to  tmck. 

Now,  her*^  is  the  point  for  the  Mountain  States  replon  to 
det^rmme:  If  it  comes  down  to  a  question  tjctween  producers 
and  consumers,  which  intere.st  ts  of  the  greater  \'alue?  One 
answer  is  that  no  western  Slate  cx>nsumes  its  owii  products. 
They  are  all  excess  producers,  luid  greatly  exce^,  and  in 
every  line — coal,  lumber,  steel,  mineraLs.  sugar,  potatoes, 
beans,  cattle,  sheep,  hay,  fruit,  vegetables — in  fact,  I  cannot 
think  of  a  product  which  is  not  in  the  class  of  excess  produc- 
tion. In  the  hearings  I  learned  to  perceive  and  distinguish 
between  these  interests  as  they  were  involved  in  this  contro- 
versy. I  think  that  it  is  a  fair  statement  from  the  record  to 
say  that  the  great  majority  of  the  producers  and  a  lair  dm- 
sion  of  the  commercial  interests,  even  in  the  Mounlain  States, 
now  favor  the  Pettenglll  bill.  In  my  home  State  I  took  a  poll 
by  mail  while  the  hearings  were  in  prupresj>.  limiting  the  in- 
quiry to  mills,  mines,  factories,  and  commercial  bodies.  The 
returns  were  74  for  and  16  against  the  Pettenglll  bill.  This 
shows  a  marked  change  of  sentiment  over  former  years. 

This  Ust  for  the  bill  contains  the  Colorado  Fuel  &  Iron  Co . 
the  coal  operators,  the  sugar  factories,  the  beet  and  cattle 
growers'  associations,  and  so  on  down  to  smaller  units.  I  ask 
leave  to  insert  the  two  lists  in  the  Record  at  this  point.  It 
follows: 

COLORADO—   rOR     rKmNCn.L     BILL 

National    Sugar   Manufacturing   Co.,    Sugar   City;    Great 
Western  Sugar  Co.,  Denver;  Holly  Sugar  Corporation.  Colo- 
rado Springs:  White  House  Grocery,  Ordway;  Kropf  Bros. 
Mercantile  Co..  Ordway;  Chamber  of  Commerce.  Las  Ani- 
mas;  Chamber  of  Commerce.   Rocky  Ford;    Diamond   Fire 
Brick   Co.,   Canon   City;    G.  R.   Lewis   Drug   Co.,   Colorado 
Springs;  Golden  Cycle  Corporation.  Colorado  Springs:  Wil- 
Uams  L  Messer  Lumber  Co.,  Trinidad;   Wilham  Isabell  Co. 
(shippers,  etc.),  Cancm  City;  Union  Ice  ti  Fuel  Co..  Colorado 
SprinRs;  Strang  Garage  Co.,  Colorado  Spruigs;  J.  C.  St.  Jolin 
Plumbing  Co.,  Colorado  Springs,  Lowell-Meseney  Hardware 
Co..  Colorado  Springs:  Chamber  of  Commerce,  Walsenburg; 
Quilltch  Implement  k  Vehicle  Co..  Trinidad:   Sinton  Dairy 
Co.,  Colorado  Springs:  Collier  Lumber  Co.,  Colorado  Springs; 
Crissey -Fowler  Lumber  Co..  Colorado  Springs;   Walsenburg 
Creamery.  Walsenburg;  Arkansas  Valley  Stock  Feeders'  As- 
sociation.  Rocky   Ford;    Green   &   Babcock    (lumber,   coal». 
Rocky    Ford;     Union    Lumber    Co.,     Trinidad;     Bancroft- 
Marty    Feed    L    Produce    Co..   Triixidad;    Wandell    &    Lowe 
Transfer   Co..   Colorado   Springs;    Trinidad   Oil   Co..    Trini- 
dad;   Walsenburg   Coal   Co.,   Walsenbuig;    Paul   A.   Douden 
li     Co.,     Denver;     Stauder     &     Sargent     (feeders).     Fow- 
ler;   C.    M.    Miller    Co.    (growers,   .shippers).    Rocky    Ford; 
the    Forbush    Co..    Pueblo;     the    Arapahoe    Shop,    Pueblo; 
Manufacturers  Bureau  of  Denver,   Inc.,  Denver;   American 
National  Livestock  Association.  Denver;  M.  L    Stubbs  Mer- 
cantile Co..  Fowler;  Burch  Warehou.sc  k  Transfer  Co.,  Pu- 
eblo; Arthur  &  Allen  (contractors),  Pueblo;  Fountain  Sand 
k  Gravel  Co..  Pueblo;  F.  B.  Orman  Con-^ruction  Co.,  Pueblo; 
Temple  Fuel  Co.,  Trinidad;   Chamber  of  Commerce,  Colo- 
rado Springs:  Philip  Schneider  Brewing  Co.,  Trinidad;  Mc- 
Anally  k  C^hannel   Furniture  Co..   Trinidad:    the   Dem  Co. 
(coffee),  Colorado  Springs;  Baxter  Hardw-are  &  Trading  Co., 
Walsenbiu-g:     Stevenson    Produce    Co.    Colorado    Springs; 
Brown  Commission  Co.,  Colorado  Springs:  Pikes  Peak  Fuel 
Co.,  Colorado  Springs;  Couey  Storage  k  Transfer.  Trinidad: 
Powerine    Co.,    Denver;    Kirkpatrick's    Coca-Cola    Bottbng 
Work.s,  Walsenburg;   Strain  Bros,   (fuel  and  feed>.  Lamar; 
Chamber  of  Commerce,  La  Junta;  Moimtain  Ice  &  Coa!  Co., 
Pueblo:  White  k  Davis,  Pueblo;  Colorado  k  New  Mexico  Coal 
Operators     Association.     Denver;     Calkins-White.     Pueblo; 
Chamber  of  Commerce,  Greeley;  Lamar  Alfalfa  Millme  Co., 
Lamar;  National  Beet  Growers  Association.  Greeley;  South- 
em  Colorado  Beet  Growers  Association.  Crowley:  Colorado 
Fuel  k  Iron  Co.,  Denver;   Trinidad  IGA   Stores,  Trinidad; 
Ideal  Cash  Grocery.  Trinidad;   Weeden  Grocery,  Trinidad; 
Central  Market,  Trinidad;  Newton  Lumber  &  Manufacturing 
Co.,    Colorado    Springs:    Peerless    Furniture    Co..    CTolorado 
Springs;  Chamber  of  Commerce,  Fort  Colliits;  Reeky  Moun- 


tain Bean  Dealers  A.ssociation,  Denver:  Pueblo  Trade.<;  and 
Labor  Assembly,  Pueblo.  Denver  Trades  and  Labor  Assem- 
bly-.  Denver. 

COI,OR.1DO-"ACAIN'ST     PI.  I  i  LNCILL     BILL 

Bear  Canon  Coal  Co..  Trinidad;  Trinidad  Brick  &:  Tile  Co.. 
Trinidad:  Clay  Produces.  Inc.,  La  Junta:  Knlle-Nichols 
Wool  k  Hide  Co..  Pueblo:  Chamber  of  Commerce.  Pueblo; 
Holmes  Hardware  Co  ,  Pueblo;  Ady  &  Crowe  Me-rcantile  Co.. 
Denver;  Chamber  of  Commerce,  Lamar;  Jackson  Che\Tolet 
Co.,  Pueblo;  Walker  Motor  Co..  Pueblo:  National  Broom 
Manufacturing  Co..  Pueblo;  Hendrie  k  Bolthoff  Manufac- 
turing Co..  Denver:  Newton  Lumber  Co..  Pueblo:  Robinson 
Grain  Co..  Colorado  Springs;  Denver  Alfalfa  Milling  & 
Products  Co.,  Lamar;  Chamber  of  Commerce.  Grand 
Junction. 

Among  those  appearing  for  the  bill  was  the  representa- 
tive of  large  lumber  interests  of  the  State  of  Wa.shington, 
the  West  Coast  Lumbermen's  A.s5ociation,  and  others,  and 
when  surprise  was  expressed  that  such  a  commodity  so 
adapted  to  cheap  water  shipment,  and  adjacent  to  water. 
should  appear  in  behalf  of  railroad  tran.sportation,  they 
indicated  that  lumber  must  have  something  more  than  cheap 
transportation;  that  it  must  have  markets  and  consumers; 
and  that  the  railroads  had  once  been  their  best  customers, 
taking  25  percent  of  the  output.  The  implications  of  the 
statement  of  the  lumberman  are  well  worth  considering.  In 
the  quest  for  cheap  transportation  we  may  lose  sight  of 
other  valuable  factors.  If  a  transportation  agency  worth 
less  than  $200,000,000  can  put  an  agency  worth  $20,000,000,000 

I  out  of  business,  it  is  a  fair  question  how  much  tJiat  proposl- 

i  tion   is   worth    to   the   national   economy.     Obnously    mere 

;  cheapness  is  not  the  whole  story. 

Fifteen  years  ago.  said  this  witness,  75  percent  of  Wash- 
ington lumber  moved  by  rail  and  25  percent  by  water;  now 
25  percent  moves'>by  rail  and  75  percent  by  water.    This  fur- 

,  ther  bears  out  the  statement  that  facts  moi-e  than  15  years 
old  are  no  answer  to  the  problem  which  produced  the  Petten- 

j  gill  bill. 

i  WHAT    HAS    SECTION    4    DONT   TOR    THE    WVST^ 

I  Another  impression  I  received,  which  I  want  to  pass  on  to 
the  West  is  this,  that  notwithstanding  the  restrictive  long- 

I  and  short-haul  clause  has  been  in  operation  for  25  years  the 
West  has  not  developed  under  it.  It  has  in  fact  been  drj-ing 
up.  This  is  a  matter  of  common  knowledge.  Now,  mind  you. 
I  am  not  saying  that  section  4  has  prevented  the  develop- 
ment of  the  West  or  its  Industries,  or  that  it  has  dried  up  the 
We^t.  What  I  am  saying  is  that  this  is  the  situation  not- 
Aj-ithstanding  section  4.     ^ 

If  it  could  be  showm  that  prior  to  1910  industry  and  com- 
merce were  languishing  throughout  the  West,  but  that  since 
that  time  they  have  been  springing  up  and  flourishing,  it 
could  be  recognized  as  a  legitimate  argument  against  dis- 
turbing the  status  quo,  whether  or  not  the  status  quo  was 
responsible.     It  is  difficult  to  take  the  conditions  existing  in 

!  the  Western  States  and  make  out  a  case  for  section  4. 

I    WHAT  GOVEE.NOR  CHRISTIANSEN   SAID  OP  MINNESOTA  IS  TEUI  OF  ALL  THI 
I  WESTEEN   STATES 

Long-  and  short-haul  clause  or  no  long-  and  short-haul 
clause,  the  West  has  stood  generally  still  as  compared  with 
coast  areas.  TTiis  statement  cannot  be  successfully  chal- 
lenged. 

T^is  brings  me  to  an  arciiment  made  repeafedly  bv  the 
rail  carriers,  which  I  had  to  admit  as  vahd.  The  rail  car- 
riers said: 

;  The  water  competition,  with  Ita  low  mtpfi.  Is  already  there  If 
the  Inland  country  Is  «t  a  dIsiktfTaataiPe  becHuse  of  low-water  r«t«s 
at  the  coast  that  is  not  of  cur  mak  lag;  the  low -water  rates  are 
already  there. 

I  The  only  difference,  say  the  carriers,  is  thai  'we  are  not 
permitted  to  participate  in  the  traffic,  so  our  rail  lines  lan- 
guish and  the  inlands  languish." 

NATTON.AL    VALUE    OF    KAILWATS 

Mr.  Chairman,  I  view  this  subject  from  the  public  rather 
than  the  private,  the  national  rather  than  the  local,  angle. 
If  only  consideration  of  the  national  defense  was  involved. 
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measiu^s  would  he  Jiistifled  to  place  the  railroads  of  the 
country  upon  a  self-sustaining  basis  and  preserve  them  from 
depletion  or  injury  by  obsolescent  laws  or  by  other  forms  of 
transportation. 

There  an   approximately  250.000  miles  of  railways  In  the 
United  States.    Under  the  Transportation  Act  of  1920,  per- 
mitting cor  solidations.  nine  complete  transcontinental  sys- 
tMBs  have    )een  established.    These  systems,  in  conjunction 
with  north  and  south  cross  lines  and  innumerable  feeders, 
constitute  leyond  comparison  the  country's  chief  agency  of 
national  de;  ense  in  the  field  of  transpwrtation.    No  one  would 
claim  that  Lhis  field  Is  one  that  can  be  filled  by  water  and 
motor  trani  portation.    As  for  the  Panama  Canal  as  a  means 
of  national  defense,  it  Is  inadequate  and  uncertain,  and  as  a 
nirani  of  irtercoastal  trafBc  it  Is  of  minor  or  no  importance, 
as  was  showm  during  the  World  War.  when  the  railroads 
handled  all  the  ordinary  traCBc  of  the  country,  both  inland 
and  intercoutal.  and  also  the  extraordinary  trafBc  incident 
to  the  war.    The  railroads  in  that  great  emergency  were  the 
aole  agency  of  national  transportation.    The  ships  had  gone, 
the  trucks  und  busses  had  not  come,  and  the  railroads  did  the 
job.    As  I  stated  before  the  Committee  on  Rules,  handling 
trafSc  through  the  Panama  Canal  in  a  national  emergency 
would  be  li  te  pouring  a  washtub  through  a  twttle  neck. 

In  the  railroads,  therefore,  we  have  an  adequate  and  inde- 
structible r  leans  of  transportation.  We  should  see  to  it  that 
they  are  kept  in  first-class  condition,  and  more  especially 
when  it  caji  be  done  without  expense  to  the  Public  Treasury 
and  without  unduly  burdening  the  users  of  the  railroads.  The 
terra  "user  "  of  the  railroads  brings  me  to  another  and  impor- 
tant angle  ot  this  subject.  The  raUroads  stiU  are,  and  unless 
we  destroy  them  will  continue  to  be.  the  chief  reliance  of  the 
niMMB  of  t  tie  people  In  the  transportation  of  both  passengers 
and  frelghl  We  are  all  familiar  with  the  fact  that  railroad 
service  is  being  depleted,  many  short  lines  t)eing  abandoned 
and  tram  service  reduced  on  all  lines.  This  situation  resxilts 
in  Impaireq  transportation  service  to  the  masses  of  the  people. 
national  rail  transportation  structure  is  bemg 
So  everythmg  is  not  flsh  that  comes  in  the  net  of 
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railroads,  aire  made  to  pay  for  the  deteriorating  condition  of 
the  railroads.  They  are  getting  less  service  and  poorer  service 
out  of  them  and  they  pay  in  that  way.  they  get  less  taxes  and 
they  pay  in  that  way.  they  get  less  of  the  highest-paid  em- 
ployment Li  the  United  States  and  they  pay  in  that  way.  and 
they  get  doterloration  in  a  national  transportation  structure, 
the  most  permanent,  substantial,  and  dependable  yet  devised 
by  the  genius  ef  man  and  upon  which  the  safety  of  the  Nation 
may  depend^on  a  day's  notice.  While  we  are  properly  spend- 
ing many  hundreds  of  millions  of  dollars  in  preparedness,  let 
us  not  overlook  the  item  of  transportation,  upon  which  finally 
all  else  depends.  If  Russia  had  nine  first-class  rail  lines 
across  Siberia,  jw^sent  events  and  the  future  history  of  the 
world  migtt  be  different. 

nMJvac*  BLINDS  rouvTH-sscTTON  tvrrowrram  to  rum 
Mr.  Chairman.  I  have  pointed  out  the  great  changes  in  the 
transportation  world  in  recent  years  which,  in  my  opinion. 
not  only  justify  but  demand  a  change  m  the  law  governing 
rail  transportation.  That  this  opuuon  has  substantial  foun- 
dation is  shown  by  the  change  in  sentiment  which  has  grown 
up  in  the  transportation  field.  There  was  little  opposition 
to  the  Petti rngiil  bill  in  the  East,  except  from  the  water  car- 
riers. Not  even  motor  transportation  appeared  in  opposition 
to  the  bill.  TrafBc  interests,  manufacturmg  and  commercial 
Interests  ir  New  England  appeared  for  the  bill,  the  com- 
mercial bodies  of  Florida:  the  rice  growers  of  Ailcansas;  the 
sugar  and  battle  growers  of  Colorado:  the  canning  Industry 
of  Iowa  and  Nebraska;  the  fruit  growers  of  California;  the 
lumber  int^rrests  of  Washington  and  the  Northwest;  mining 
Interests  of  Utah.  Nevada.  Montana,  Idaho,  and  New  Mexico 
appeared  fir  the  repeal  of  the  long-  and  short-haul  clause. 
The  list  his  already  been  inserted  in  the  Racou>  by  Mr. 
PrmNciu, 

It  must   )e  admitted,  however,  that  there  was  strong  op- 
Itlon  fnim  certain  localities  in  the  Mountain  States  and 


the  Northwest,  the  nature  of  which  Is  aptly  summed  up  in 
the  report  of  the  Coordinator  of  Transportation.  Document 
No.  152,  Seventy-third  Congress,  n  the  following  language: 

The  Bupport  which  It  (the  fourth  secUon)  has  recti ved  from  cer- 
tain secUons  and  Interests  has  bordered  on  fanaticism. 

This  fairly  characterizes  the  attitude  of  a  number  of  op- 
ponents of  the  bill  before  the  subcommittee.  The  holding 
companies  pleading  for  their  lives  were  temi?erate  by  com- 
poxison.     It  is  difficult  to  reason  with  that  state  of  mind. 

One  of  the  strongest  adherents  of  the  long-  and  short-haul 
clause  is  the  State  of  Idaho,  which  was  represented  before 
the  committee  by  several  witnesses  against  the  bill. 

The  principal  of  these  witnesses  was  Mr.  Harry  Holdcn. 
a  member  of  the  Idaho  Public  Utilities  Commission.  Mr. 
Holden  gave  statistics  on  two  specific  Idaho  crops,  apples 
and  potatoes.  Since  Idaho  is  in  the  forefront  to  the  opposi- 
tion of  this  bill  and  since  Mr.  Holden  was  referred  to  by 
the  other  witnesses  as  being  .<;peclally  qualified  and  prepared 
to  present  Idaho's  case  against  the  legislation.  I  deem  his 
testimony  with  respect  to  these  two  major  agricultural  prod- 
ucts of  Idaho  of  especial  significance.  I  urge  you  to  listen 
to  this. 

At  page  594  of  the  hearings.  Mr.  Holden  said: 

To  give  you  a  better  ptctxire.  in  Twin  Palls  County  alone.  In 
1918.  there  were  18.000  acres  of  conunerclal  orchard  and  there 
remain  today  leas  than  2.000  acres  ot  orchard  and  they  exist  only 
by  reason  ot  the  fact  Uiat  these  apples  move  by  truck  and  not 
by  rail. 

It  was  pointed  out  to  Mr.  Holden  that  this  tremendous 
loss  occurred  under  the  existence  of  the  long-  and  short- 
haul  clause,  and  he  was  asked  what  good  It  had  done  Idaho. 
Mr.  Holden  replied: 

I  can  answer  that  question.  In  1920  practically  every  farming 
community  In  the  State  of  Idaho  was  put  out  of  existence  by 
reason  of  the  horizontal  raise  In  freight  rates. 

Now.  remembering  this  statement,  let  me  again  quote.  On 
the  next  page.  596.  Mr.  Holden  said: 

Permit  me  now  to  call  your  attention  to  potatoes  in  the  Western 
States  where  they  are  produced  and  the  amount  of  tonns^c  en- 
joyed by  western  railroads.  •  •  •  During  the  years  1923  to 
1931.  Incliislve.  there  have  been  produced  and  shipped  by  rail, 
according  to  the  records  of  the  United  States  Department  of 
Agriculture  *  *  *.  Idaho  304.390  cara,  an  annual  average 
of  30.439  cars. 

Still  quoting: 

Likewise.  Idaho's  production  and  shipment  for  the  5  years  from 
1930  to  1934.  inclusive,  presents  another  picture.  During  these 
S  years  Idaho  shipped  by  rail  134.837  cara  of  potatoes,  or  an  aver- 
age of  37.000  per  year,  and  It  now  looks  like  our  average  will  be. 
,  If  we  are  permitted  to  live  by  the  carriers,  a  yearly  average  of  not 
leas  than  30.000  cars  annually. 

!  Mr.  Chairman,  this  Is  a  fine  showing,  but  It  is  a  show- 
'  Ing  which  would  appear  to  dispose  of  Idaho's  case  against 
this  bill.  In  the  case  of  exhibit  A.  the  apple  orchards,  they 
disappeared  under  the  benign  operations  and  protecting  in- 
fluence of  the  long-  and  short-haul  clause.  In  the  case  of 
exhibit  B.  after  farming  in  Idaho  'was  put  out  of  existence 
by  reason  of  the  horizontal  raise  in  freight  rates",  to  quote 
the  words  of  the  witness.  Idaho  potato  production  and  .ship- 
ment by  rail  increased  from  20.000  to  30.000  cars  annually. 
I  These  two  widely  different  cases  occurred  at  the  same  time, 
j  in  the  same  locality,  and  under  the  same  law. 

It  seems  easy  for  witnesses  from  certain  localities  to  let 
their  zeal  against  the  railroads  carry  them  away  and  blind 
[  them    to    the    real    significance    of    the    facts   they    relate. 
Mr.  Holden  is  not  the  only  case. 

A  somewhat  similar  witness  was  Mr.  Ernest  D.  Salm. 
executive  secretary  of  the  Utah  Citizens'  Rate  Association. 
It  was  really  astounding.    It  was  almost  incredible. 

Beginning  at  page  687  of  the  hearings,  Mr.  Salm  devoted 
almost  SIX  pages  to  showing  the  enormous  cost  of  railway 
construction,  maintenance,  and  operation  through  the  State 
of  Utah  and  to  the  coast.  Apparently  in  Mr.  Salm's  mind 
It  would  be  useless  to  try  to  help  the  railroads  against  such 
insurmountable  obstacles  and  unfair  to  the  country  traversed 
by  them.  He  Instanced  the  famous  Luc  in  cut-off  over  the 
ireat  Salt  Lake,  which,  he  said,  cost  $10,000,000  for  30  miles 
of  road,  all  spent  In  Utah.    He  instanced  18  miles  of  snow- 
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sheds  costinfT  over  $3  000.000.  He  instanced  the  use  of  ftre 
trains  by  railways,  due  to  desert  conditions  and  entailing 
great  expense,  aiid  other  things.  I  could  not  forebtar  sug- 
gesting to  the  wltm\ss  that  the  cost  of  the  Lucin  cut-off  was 
probably  more  than  the  railway  company  would  get  out  of 
tlie  traffic  of  Utah  in  many  yt  ars.  He  admitted  a  statement 
pre\iously  made  to  tlie  comcuttee  by  a  witness  for  the  bill 
that  there  are  counties  in  Utah  in  which  the  railroads  pay 
taxes  in  c xop.<;.'^  of  thcii-  total  gross  revenues  from  the  coun- 
ties, and  that  is  true  in  all  the  Western  States. 

utttrstate  coMMntcr  commissioit  polls  shippers 
We  are  all  familiar  with  the  fact  that  no  commission  or 
agency   of   govemmrnt   voluntarily   relinquishes   power,    but 
rather  seeks  to  increase  it.     Still,  the  coordmator,  in  Hoxise 
Document  No.  89.  page  173,  Seventy-third  Congress,  says: 

On  the  whole,  sentiment  favors  mcKimratlon  or  repeal  Of  the 
Important  responses  on  the  question  fll»*d  with  the  coordmator. 
S3  favored  some  modlQcatlon,  46  favored  repeal,  and  47  were 
against  any  change. 

O.  H.  Shaier,  transportation  rate  expert  of  the  Illinois 
State  Commerce  Commission,  a  very  competent  man.  stated 
the  case  in  a  pjaragraph  when  he  said: 

If  the  long-  and  short-haul  provision  contained  »n  the  fourth 
section  of  the  Interstate  Commerce  Act  is  repealed,  the  Inter- 
state Commerce  CommlsBlon.  xinder  sections  1,  2.  and  3,  could 
KtUI  prevent  the  carriers  from  making  rat.es  that  are  unreasonable 
or  discriminatory.  The  Commission,  In  addition,  haa  the  power  to 
fix  minimum  rates  under  section  15.  which  would  prevent  the 
establishment  of  rates  below  the  cost  of  transportation.  With 
these  powers  vested  in  the  Commisston,  It  Is  no  longer  necessary 
to  continue  In  force  the  long-  and  short-haul  clause. 

7^NX)IN•G9    AND    CXJNTLUsrONS 

Mr.  Chairman,  I  shall  conclude  with  some  findings  made 
by  me  from  the  testimony  In  the  hearings,  which  I  have 
found  helpful  in  arriving  at  a  decision  on  this  important 
piece  of  legislation. 

First.  The  largely  unregulated  water  and  highway  trans- 
portation which  have  grown  up  since  1910,  which  will  not 
be  comparably  regulated  under  proposed  legislation,  and 
which  are  making  rapid  and  continuous  inroads  on  rail 
transportation,  demand  that  the  railroads  be  given  much 
greater  freedom  in  meeting  this  competition.  It  is  shown 
conclusively  that  the  almost  total  loss  of  tran.scontinental 
rail  traffic  is  due  to  the  undue  advantages  given  water  traffic. 

Second.  Increasing  the  competitive  powers  of  the  rail- 
roads cannot  drive  water  and  highway  transportation  from 
the  field  or  seriou.sly  impair  them,  for  the  reason  that  they 
are  cheaper  forms  of  trartsportatmn  to  establish  and  main- 
tain, and  it  would  be  suicidal  for  the  railroads  to  undertake 
to  underbid  them,  even  if  the  law  permitted  it,  which  it 
wUl  not. 

Third.  Water  rates  have  been  and  are  lower  than  rail 
rates  and  lower  than  the  rails  can  make  rat«s.  giving  the 
water  points  such  advantages  over  inland  points  as  may 
accrue  from  lower  rates,  and  this  condition  will  continue 
to  exist,  whether  secUon  4  is  repealed  or  not. 

Fourth.  Tlie  existing  handicap  to  the  rails  is  depleting 
their  earning  power  and  physical  structure,  to  the  loss  as 
well  of  all  the  cities  and  towns  and  sectic«xs  which  they 
serve,  impairing  their  efficiency  in  that  field  of  transporta- 
tion for  which  they  arc  best  fitted,  and  weakening  them  as 
an  indispensable  arm  of  the  national  defen.se. 

Fifth.  The  inland  sections  have  experienced  no  such  In- 
dustrial and  commercial  gams  under  25  years  of  the  opera- 
tion of  the  long-  and  short-haul  clause  as  would  justify  any 
claim  of  benefit  from  the  existence  and  operation  of  the  law. 
It  is  shown  conclusively  that  the  long-  and  short-haul  clause 
prevents  the  railroads  from  extending  the  market  range  for 
Inland  products  in  competition  with  the  water  haul. 

Sixth.  The  railroads,  if  given  the  opporttmity.  may  again 
become,  and  should  become,  self-sustaining  and  modem - 
iaed  without  expense  to  the  Public  Trea.'^ury;  while,  on  the 
other  hand,  continuancp  of  the  prej^nt  unfavorable  trend 
will  call  for  some  other  means  of  maintaining  to  its  full 
■sefulness  this  most  essential  agency  of  trani.ponation  and 
defense. 


Seventh.  Under  exi.stinp  competitive  conditions  in  the  fiekf 
of  transportation  the  railroads  would  t>e  singled  out  for  no 
such  drastic  regulation  as  Uiat  embodied  m  section  4.  If 
section  4  wei-e  out  cf  Uie  lau-  now,  it  would  not  now  be 
proposed  to  restore  it.     I  Applaud 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  10  m.inutes 
to  the  gentleman  from  New  York  IMr.  CitlkisJ. 

Mr.  CULKIN.  Mr,  Chairman.  I  am  opposed  to  this  bill, 
as  I  regard  it  as  unneces.sary  and.  al  llie  same  tune,  harm- 
ful legislation.  Por  years  the  railroads  have  t)een  under  the 
auspices  and  protection  cf  the  Interstate  Commerce  Com- 
mission, and  quasi -judicial  maclrncry  has  been  provided 
whereby  they  can.  in  a  proper  case,  obtam  from  the  Inter- 
state Commerce  Commission  the  relief  sought  by  thL«;  legis- 
lation. The  railroads  have  obtained  relief  ni  120  cases  out 
of  the  150  where  they  have  applied  for  action,  so  they  liave 
not  petitioned  m  vain. 

The  history  of  the  railroads  prior  to  1887  is  net  pleasant 
readmg.  It  i.s  a  history  of  economic  oppression  and  jwlitical 
corruption  in  both  the  State.'^  and  the  Nation.  Through  the 
medium  of  this  vmneeded  legislation  we  are  at  one  fell 
swoop  returned  to  the  old  days  when  the  railroads  exploited 
or  destroyed  locahties  at  will.  This  legislation  takes  'he 
burden  of  proof  off  the  railroads  and  places  it  on  the 
shoulders  of  the  locality  or  shipper.  To  obtain  rehef  the 
locality  or  shipper  must  make  a  journey  to  Washington.  He 
miL^t  employ  rate  experts  and  lawyers  famihar  with  t)ie 
practice  before  the  Interstate  Commerce  Commi.ssion.  Tlie 
expense  of  this  will  be  prolxtbitive,  with  the  result  that  ship- 
pers and  localities  will  be  destroyed  by  the  schedulers  of 
rates  that  may  be  changed  at  will. 

Some  of  the  Members  of  the  House  are  complacent  about 
this  procedure.  They  fail  to  consider  the  far-reaching  effect 
of  this  legislation.  May  I  say  to  them  that  in  economic 
results  no  legislation  has  been  attempted  during  my  service 
here  which  is  more  far-reachuig.  Our  distances  in  America 
are  .so  great  that  tran.'^portalion  will  always  be  a  na'aonal 
problem  of  first  magnitude.  I  ha\e  no  quarrel  with  Uie  rail- 
roads, for  they  have  played  and  are  pjlaying  an  important 
and  necessary  F>art  in  the  national  economy  and  develop- 
ment. I  am  in  favor  of  proper  legislation  and  even  finan- 
cial aid  out  of  the  Federal  Treasviry  for  their  aid  and 
assistance.  I  am  al.so  in  favor  of  proper.  nec£.ssary  legisla- 
tion for  the  splendid  group  of  men  who  constitute  the  rank 
and  file  of  the  railroad  employees  of  America. 

I  am.  however,  definitely  opposed  to  this  legislation,  which 
will  work  havoc  to  the  .shippers  and  communities  of  Amcrica. 
If  this  legislation  is  passed,  it  is  the  purpose  of  the  railroad 
management  to  kill  off  the  coastal  merchant  marine,  which 
is  an  essential  arm  of  our  national  defense.  It  will  kill  cff 
the  waterways  in  the  interior  of  the  coxmtry.  which  are  so 
essential  to  America's  growth  and  development,  and  will 
drive  shipping  now  furnishing  low-cost  transportation  off 
the  Great  Lakes  and  into  the  discard. 

In  10  and  even  possibly  5  years,  water  transportat:on  on 
the  coast  and  in  the  interior  will  be  murdered  in  it.s  bed 
if  this  bill  becomes  law.  The  Motor  Carriers'  Act,  which  is 
now  law.  will  become  a  nullity,  for  this  legislation  will 
destroy  highway  transportation  Unes  and  will  ultimately 
throw  more  men  out  of  work  than  are  now  employed  by 
the  railroads.  All  of  the  modern  agencies  for  the  conven- 
ience of  the  public  will  be  .submerged  and  destroyed  by  the 
passage  of  this  legislation,  and  out  of  this  legislation  w.ll 
come  monopoly  of  transporta.tion  by  the  railroads,  and  the 
history  of  oppression  and  corruption  that  was  characteristic 
of  the  years  before  1887  will  be  repeated.  The  battle  to 
prevent  the  people  on  the  eastern  and  western  coasts  and  in 
the  interior  from  bemg  prejudiced  will  have  to  be  fought 
all  over. 

In  the  brief  time  allotted  me  today  I  do  not  have  an 
opportunity  to  discuss  the  national  wateru-ays  as  I  would 
like  to  do.  but  the  fact  is  that  railroads  have  been  the  chief 
beneficiary  of  water  transportation.  Ninety  percent  of  the 
American  harbors  have  been  improved  at  the  request  of  the 
railroads.  The  classic  example  of  this  is  the  development 
in   and   around    the   city    of    Pittsburgh.     Sixty   years    ago 
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and  foicliah  experU  Mid  ftat  America  could  never  t 
make  steel  be  auae  her  iron  minea  were  lo  far  removed  from 
tbt  coal  depo  iltt.  Lalw  ww$m  tnafptrteOott  vaa  developed 
•od  the  iron  <  >re  waa  braaglift  st  sn  InflBttiilBml  ooet  per  too 
to  the  city  off  Plttaburgh.  and  aroux^  thla  city  haa  come 
the  cmtast  nUrosd  dtvtlopment  m  Ampiica. 

All  tlila  ha  I  been  broocht  about  by  ibe  lov  cost  of  lake 
water  transp  >rtatlon,  and  this  lUustration  might  be  mulU- 
pUed  a  huQd  «df«ld.  I  have  been  on  tiie  BtMn  and  Har- 
bors Commtltee  for  8  years  and  know  luiiitlfilnf  of  the 
national  traniportatioa  picture.  I  know  something  of  the 
monopdUtlc  | character  of  the  railroads  where  they  are  in 
railroads  once  believed  that  they  had  a 
io  rule  the  country  and  to  regulate  its  destiny 
it  this  kgkilation  will  be  to  revive  this  otaaea- 
my  Judgment,  this  legislation  wUl  put  them  tn 
with  most  disastrous  effects  to  the  country, 
this  legislation,  you  are  setting  the  clock  back; 
a  chapter  which  will  not  do  credit  to  the 
)on  of  this  House. 

>Ject  of  waterways,  may  I  rrfer  you  to  Judge 
lextenaloo  of  .remarks  which  appeared  in  the 
f.  March  20?  It  is  a  fair,  clear,  and  able 
the  part  the  waterways  are  playing  in  the  de- 
the  Nation  and  the  result  in  cost  to  the  people 
I  commend  the  reading  of  Judge  I^Iaws- 
nxLO's  extejtLsion  to  every  Member  of  the  House.  It  will 
clarify  the  situation  tn  their  minds  and  clear  away  the  fog 
the  railroads  have  thrown  around  the  part  that  the 
are  playtng  in  national  economics. 
The  ^*^*«t^^  sufferers  from  heavy  freight  rates  have  been 
farmers.  That  fact  has  been  brought  out 
before  the  Rivers  and  Hartxirs  Committee  in 
hearings.  livery  farm  organisation  is  opposed  to  this  bill, 
and  they  art  protesting  its  passage  in  thunder  tones.  I  call 
the  attentlor  of  the  House  to  a  letter  which  I  received  today 
from  the  Stjite  master  of  the  New  York  SUte  Grange  on 
I  likewise  call  attention  to  a  radio  talk  of 
Mr.  Pred  Brtnckman.  the  Washington  representative  of  the 
National  Onjige,  on  the  same  subject.  I  ask  leave  to  extend 
both  of  thes<f  in  the  Rscord.     They  are  brief. 

The  CHAIRMAN.     Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

The  matters  referred  to  are  as  follows: 

Nrw  York  Stat«  Okangs. 
Otviego.  N.  Y ..  March  1$.  1934. 
D.  CXTLtan, 

Washington.  D.  C. 
DBAS  Mb.  CiruciN     You  ar«  surel j  aware  that  the  Pettenctll  bill. 
H.    R.    3283,    uould.    If    passed,    work    untold    injury    and    hardship 
upon   Uie  agitcxilture  of  the  entire   Nation,   aa  weU   as  aU   oCbar 
Unca  at  jnanitrj  althln  our  borders 

\nie  New  Txk  State  Oranca.  through  ita  laglalaXlTe  committee. 
wuhM  ^°  register  ita  protest  against  ttie  paaaage  of  this  measure. 
The  voice  of  nore  than  13S.000  grangers  in  New  York  State,  8,000 
of  them  in  y<iur  own  county,  Bpeaks  as  one  against  this  Injustice 
te  the  AmcrUan  farmer. 

tha ;  you  wiU  uae  aU  honorable  means  with  your  great 
Influence  to  prevent  its  passage,  I  am. 
MX»t  alpcerely  yours. 

RsTMom  Oooeia. 
5taXe   Master.  Chairman   Le§t»lmtivii   Committee. 
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of   great   Importance   to  fanners  and  the   people   of 
try  thiU  ia  now  pending   In  Congreaa  Is  the  Pet- 
R.    3363.      The    paaaage    of    this    bill    would    work 
ury   to   agriculture      Its   purpose    ts    to   repeal    the 
haul  riaiinr  of  the  Trazisportation  Act.     In  order 
>e  clearly   understood   by   everybody   what   Is   mnrnt 
let  me  explain  that  under   Its  provisions  the  rail- 
to  charge  more  for  a  shorter  haul  than  a  longer 
line  and   m   the  sanae  direction.     The  repMd 
would    pave    tha    way    for    a    cut -throat    rate    war 
and   truck   lines  and   other  competitors  oS   the   rail 
finance   such   a   rate   war   the   rallraads  would   keep 
rates  to  the  intermediate  noncomptitUi e  pomts  on 


clause  repealed  they  could  carry  freight  at  a  loss.  If 

between   points   where   they   are   thrown  Into  competl- 

mGltor  and  water  carriers,   until  these  competitors  had 

or  aUminated.    To  malte  up  Um  loaaaa  austalned  in 


such  rate  wara  they  would  natural!/  have  to  charge   higher  rates 
between  noDCompeUttv*  potoU  to  f^old  bankruptcy   themselves. 

rhls  kind  at  Isglalatlon  would  drive  Industry  to  the  seacoast  in 
o'.'dsr  to  gaS  ntieartr  tranaportatkxi  rates,  and  it  would  depepu- 
iMtm  the  tsMrlflr  ot  tba  ooontry.  It  would  remove  the  farmer's 
markst  farther  and  farther  from  him  by  destroying  the  local  In* 
dustrlM  of  the  totenor 

TtM  farmsr  lives  in  the  tntertor  The  farmer  la  tbe  Infrmedlate 
shipper.  Tb«  farmer  u  the  man  wtio  is  loeatsd  at  th«  Dooeoos- 
petiUTs  potnt  and  the  farmsr  le  the  man  wtio  would  havs  to 
pay  ths  bUl.  In  th«  form  of  exorbitant  freight  rates,  to  flnanca 
the  railroads  tn  a  rats  war  with  other  earners 

Testifying  before  tb«  Rules  Committee  ot  tbs  HotJM  at  a  recent 
bearing  on  the  PvttanglU  biU.  Coordinator  of  Transportation  Jos- 
eph B.  TTf  tr**"  declared  that  under  the  present  law  the  Inter- 
■tate  niwiHUiin  riinimlMinr  has  all  neceuary  authority  to  grant 
lower  rates  to  raU  earrten  where  they  are  tiirown  into  competi- 
tion with  oUier  transportation  agencies,  providing  the  roads  can 
•how  that  such  rates  are  compensatory.  Mr.  Eastman  also  stated 
that  during  the  period  that  the  long-  and  short-haul  clause  has 
been  in  ctfsct  the  railroads  tiave  made  approximately  180  appllca- 
ttOQS  for  rates  enabling  them  to  meet  competition  of  rival  car- 
riers St  given  points.  About  150  of  tlieae  applications  have  been 
granted,  while  only  about  30  were  refused  by  the  Commission. 
What  more  do  the  railroads  want^  What  more,  in  common  de- 
cency, can  tliey  ask?  The  Idea  that  Congress  thouid  enact  legis- 
lation wtilch  was  placed  upon  the  statute  books  to  put  an  end 
to  the  hoary  abuse  of  charging  more  for  a  fhorter  haul  than  a 
longer  one  on  the  sane  line  and  tn  the  same  direction  It  pre- 
poaterous  and  cannot  be  Justified. 

Mr.  CULKIN.  Messrs.  Cooper  and  Brenckman  state  the 
case  of  the  fanner  fairly  and  with  vigor.  I  understood  the 
distinguished  gentleman  from  Indiana,  the  father  of  this  bill, 
to  state  on  Friday  that  the  Farm  Bureau  Federation  was  for 
the  legislation.  I  talked  with  Mr.  Chester  Gray,  the  national 
reprteentattve.  this  morning,  and  he  said  that  their  central 
organisation  has  gone  on  record  against  it.  The  gentleman 
from  Indiana,  for  whoee  abilities,  legislative  integrity,  and 
character  I  have  the  greatest  respect,  was  mistaken  when  he 
made  that  statement 

I  ask  the  House  to  defeat  this  bill.  I  have  faith  and  confi- 
dence m  the  membership  of  the  House.  I  urge  that  this  legis- 
lation, so  fraught  with  evil  to  the  future  of  America,  be  de- 
feated.    [Applause.] 

Mr.  PETTENGILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CULKIN.    Yes. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  PETTENGIUL  The  American  Farm  Bureau  had  at 
two  national  conventions  endorsed  this  bill. 

BIT.  CULKIN.  Several  State  conventions  did.  but  I  under- 
stand the  national  conventions  always  opposed  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  RAYBURN.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  California  (Mr.  ColouiI  such  time  as  he  desires. 

Mr.  COLDEN.  Mr.  Chairman.  I  desire  to  ask  unanimous 
consent  to  extend  my  own  remarks  at  this  point  in  the  RccoitD 
on  this  subject. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  COLDEN.  Mr.  Chairman,  I  listened  intently  to  the 
eloquent  and  ingenious  arg\iment  of  the  distinguished  gen- 
tleman from  Indiana  I  Mr.  Pkttkngill]  in  l)ehalf  of  his  bill 
proposing  to  repeal  section  4 — the  long-  and  short-haul 
clause — of  the  Interstate  Commerce  Act  I  find  myself  in 
hearty  accord  with  what  my  colleague  had  to  say  about  the 
necessity  and  the  importance  of  railway  transportation.  No 
fair  citizen  can  deny  that  the  railways  have  j)erformed  a 
great  service  in  the  development  of  the  entire  country.  I 
also  share  with  my  colleague  the  gratification  for  the  safety 
and  the  efficiency  of  the  railways  and  their  perfect  record 
of  safety  for  1935.  in  which  not  a  single  life  was  lost  in  rail- 
way transportation. 

THAITK    THV    WOSKXaS 

In  surveying  the  benefits  that  the  railroads  have  con- 
tributed to  this  country.  I  think  we  should  fully  recognize 
the  part  of  the  railway  employees.  The  safety,  the  con- 
venience, the  efficiency  of  railway  transportation  is  due  to 
the  high  intelligence,  the  efficiency,  and  the  loyalty  of  the 
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nv?n  who  perform  the  Auticf  and  grave  responsibilities  In- 
volved in  rall'A-ay  tranxix)rtat4on      It  is  not  to  the  hlRh-paid 
eaecutlvo.  who  sit  Ir-   lav.sh  f*fflces  in  the  preat  cities,  and 
BMMll  less   to   thp   bankrrs   and  the  brokers  who  guide  the 
financial  course  of  th<se  utilities,  but  it  U  due  to  the  blur- 
capped  enplri'-'T  who^f  hand  \f>.  on  (hr  throttle,  U)  the  fire- 
man who  suppli's  thp  fuel    to  (he  conductor,  the  bnikrman. 
the  porter,  the  station  acrnt    the  roundhouse  me(  hamc,  the 
yardman,  and  the  trar k   work/T      Safety  and  efnriency  in 
travel  dep«-nd  upori  the  loyalty   the  sobriety,  the  clear  think- 
ing, the  cool-headed  rondurt  of  thehc  men      And  not  all  the 
excellent  qualities  of   the;*  workers  can   be  t  laimed  by   all 
railroad  pxecutive."*     Thf-  railway  workers,  or  at  least  a  con- 
siderable part  of  thrm.  are  members  of  the  moKt  outstanding 
orp-anl/alinn  of  the  labor  world      These  men  b^'  their  own 
efforts  have  brought  about  the  cnvTable  po.sition  which  they 
hold   In   organized   labor:    and   It   mu.st    t>e   said   that   these 
•plendld  men  have  fouiiht  many  a  battle  with  railway  man- 
agers for  cfflclency,  for  safety,  and  for  a  better  .standard  of 
wages  and  hours,  u'hirh  ha.^  contributed  not  only  to  their 
own  standard  of  duty  and  l:vinB  but  has  been  the  chief  factor 
in  the  5uccei>a  of  the  railways  that  employ  them. 

LOW   WAGES  rOR   SOME 

I  desire  to  give  due  credit  to  the  railways  for  malntalnlns  ' 
a  comparatively  high  standard  of  wage.s  and  a  decent  stand- 
ard of  living  for  many  of  their  employees,  I  am  also  net 
unmindful  of  the  fact  that  the  track  worker  is  among  the 
poorly  paid  employees  of  this  country.  Frequently  the  pay  of 
the  track  worker  is  so  low  that  it  does  not  aJTord  a  decent 
standard  of  American  living.  The  railway  track  worker  ha.s 
been  unable  to  organize  to  exert  his  collective  power  to  secure 
a  wage  in  comparison  \nith  the  higher  wages  paid  other  em- 
ployees. Other  railway  employees  themselves,  by  their  own 
intelligence  and  organization,  have  exacted  from  the  reluc- 
tant railroads  a  much  better  wage.  In  this  connection  it 
might  be  said  that  it  is  regrettable  that  the  American  seamen, 
the  worker  on  the  ships  and  man^-  of  the  water-front  workers. 
have  not  been  paid  a  scale  of  wages  in  proportion  to  the 
skilled  mechanics  of  the  railways  and  of  other  industries. 

A  potent  influence  in  behalf  of  this  bill  has  been  brought  to 
bear  upon  the  Members  of  Congress  by  the  various  railway 
organizations  throughout  the  country.  In  spite  of  the  un- 
happy results  of  the  opposition  of  the  railway  executives  to 
an  adequate  railway  pension  plan  and  to  other  reasonable 
requests,  in  this  instance  the  employees  have  rallied  to  the 
support  of  their  employers,  a  further  proof  of  their  loyalty. 
Undoubtedly  railroad  executives,  with  their  tongnes  in  their 
cheeks,  have  held  out  promises  of  wider  emploj-ment.  better 
wages,  and  other  desired  emoluments  to  win  the  support  cf 
the  railway  workers.  If  this  were  the  only  issue  involved  in 
this  controversy.  I  would  not  raise  my  voice  against  this  bill 
hut  would  be  very  happy  to  support  it. 

WHAT  THE  TISTIMONT  SHOWS 

I  feel  that  the  able  gentleman  from  Indiana  did  not  discuss 
all  the  issues  raised  by  his  proposed  legislation.  His  argu- 
ment was  a  careful  aiKl  clever  camouflage  of  the  real  issues 
in  the  background  and  the  real  purpose  of  this  bill.  Anent 
the  suggestion  that  this  measure  means  wider  employment, 
let  me  call  attention  to  the  railway  employees  of  the  Southern 
Pacific  Railway.  At  a  hearing  before  a  subcommittee  of  the 
Senate  Committee  on  Interstate  Commerce  on  Senate  bill 
563,  to  amend  section  4  of  the  Interstate  Commerce  Act,  held 
in  May  and  June  of  1930,  Senator  Pittman  brought  out  this 
vital  point:  That  the  traffic  of  the  railroads  in  a  period  of  12 
years  had  increased  60  percent,  but  that  the  railroads  had 
not  increased  their  number  of  employees  in  the  same  propor- 
tion. The  deduction  was  that  while  the  railroads  are  com- 
plaining about  loss  of  traffic,  it  is  not  tiecause  of  their  interect 
In  their  employees,  many  of  whom  have  been  ruthlessly  dis- 
charged wherever  possible. 

In  1930,  at  a  hearing  held  In  Phoenix,  Ariz.,  on  May  10. 
1930,  Mr.  W.  A.  Worthington.  vice  president  of  the  Southern 
Pacific  Railway,  testified  that  in  1930  an  increase  of  ap- 
proximately SSVii  percent  in  west-bound  tonnage  and  15 
percent  In  east-bound  tonnage  could  be  handled,  without  an 
Increase  of  train  mileage  and  without  requiring  any  addi- 


tional trains;  the  substance  of  the  contention  of  the  railway 
representatives  being  that  repeal  of  th^  fourth  section  would 
rnable  them  to  load  empty  cars  and  uicrriu-r  th(  ;r  v  h;:nr  of 
traffic  and  their  revenues  without  a  correspoivdlnit  increaso 
in  cost,  azui  without  the  employment  of  sulditlonal  Ub^^r. 

A  rwvi.jAs  cENCSosirr 

An  I  see  It,  the  real  objecttvr  in  the  propoFied  rnjeal  of  the 
fourth  wet  ion  is  the  ellminatJon  and  destructlrm.  a;-  f.ir  an 
pmvWAr,  of  the  ffrnipctttlon  of  the  liiKhm-ay  and  ih**  truck, 
the-  waU-ruay  and  ihf  hhip  Rallwuy^  complain  of  the  com- 
petition of  the  pipe  hi\f.  the  tran.snils5ton  of  rlcrfrir  r>ower, 
and  the  alrplani — all  the  re«ult,s  of  the  march  of  provrrrss. 
It  ha.s  been  repeated  on  this  floor  that  the  lon>?-  and  short - 
haul  rlaiLse  does  not  apply  to  the  railway  s  rivals  in  trans- 
portation. 6o  far  as  I  am  aware,  then*  ha.i  been  no  p%1- 
dence  introduced  to  .show  an  abu.se  of  thl,s  long-  and  Khnrt- 
haul  principle  in  other  hnes  of  tramportation.  Sensible 
truckmen  do  not  violate  the  .sound  rule  of  eronomlcfi  and  of 
busine.ss  by  transporting  commodities  to  a  distance  of  &00 
miles  for  a  le.v;  amount  than  for  a  di.«»tance  of  300  miles. 
It  is  a  violation  of  sound  economics  to  indulge  In  such  prac- 
tices. Coniwqueiitly,  there  mu.'^t  be  some  particular  and 
peculiar  reason  why  the  railways  a-sk  for  the  violation  of 
.such  a  generally  accepted  rule.  Can  you  give  any  cood 
reason  why  a  meat  market  .should  sell  a  thousand  pounds  of 
meat  for  a  less  price  than  It  receives  for  750  pound-s"*  Can 
you  give  any  good  reason  why  a  grocery  should  .sell  a 
thoasand  sacks  of  sugar  to  the  same  customer  for  a  less 
price  than  it  sells  him  500  sack.*;?  Can  you  give  any  good 
reason  why  a  clothing  hou.se  should  sell  three  >^uits  of 
clothes  or  three  pairs  of  shoes  for  a  les.s  price  than  ii  sells 
two  suits  or  two  pairs?  Is  there  any  sound  reason  why  the 
poultryman  should  .sell  10  dozen  eggs  for  less  money  to  the 
same  customer  than  5  dozen  eggs?  What  would  you  think 
of  a  worker  who  offered  his  toil  for  12  months  for  less  than 
he  obtained  for  10? 

The  Pettengill  bill  is  a  most  clever  and  adroit  proposal  to 
cover  ruthle-ss  and  ruinous  discrimination  with  a  cloak 
of  legality.  From  the  standpoint  of  economics  and  com- 
merce it  offers  a  fallacious  pohcy.  For  what  rea.son  does  a 
railway  desire  to  transport  commodities  3,000  miles  for  less 
than  it  would  charge  to  tran.sport  the  same  commodities  a 
distance  of  2,000  miles  over  the  same  rails?  What  is  the 
purpose  of  a  railway's  desiring  to  offer  to  transport  the 
manufactured  goods  of  New  York,  Philadelphia,  Chicapo.  St. 
Louis,  Cleveland,  and  similar  points,  to  Los  Angeles,  San  Fran- 
cisco, and  Seattle  for  less  tariff  than  it  charges  for  the 
transportation  of  the  same  cars  and  similar  goods  to  inter- 
mediate points,  such  as  Wichita,  Fort  Worth,  Denver, 
Phoemx,  Salt  Lake,  Spokane,  and  other  points? 

KTSTSTD    EATE    STETTCTL'RE    yTETDED 

The  bug  in  the  rug  in  this  instance  is  a  purpose  to  carry 
out  a  program  that  discriminates  against  intermediate 
points  and  for  the  sole  purpose  of  destroying  water  and 
truck  commerce  between  competitive  points.  Industry  and 
agriculture  and  commerce  everv-where  would  greet  with 
cheers  any  earnest  and  honest  effort  to  reduce  railway 
transportation  rates  throughout  this  country.  The  railway 
rate  structure  of  this  country  is  a  modern  puzzle  system  that 
would  confuse  a  Chinese  lawyer  or  the  author  of  a  Dutch 
almanac.  The  railway  executives  of  this  country  could  do 
this  country  a  great  service  if  they  would  but  simplify  rate 
structures,  eliminate  some  of  the  discriminating  advantages 
of  competitive  points,  and  give  the  intermediate  points, 
cities,  and  towns,  an  opportiniity  of  commercial  and  indus- 
trial development. 

DISCEIMINAT10?»S    ROB    AWD    DEFTROT 

Allow  me  to  give  an  example  of  the  discriminations  that 
exist  today  to  the  advantage  of  competitive  points.  Car- 
load rates  on  commodities  are  the  same  from  San  Fran- 
cisco and  Los  Angeles  into  Arizona  and  New  Mexico.  Los 
Angeles,  geographically  and  by  the  usual  travel  routes,  is 
but  half  the  distance  from  this  territory  as  is  San  Francisco. 
From  the  standpoint  of  logic  and  economics  as  applied  to 
the  cost  of  transportation,  one  would  arrive  at  the  conclu- 
sion that  the  point  but  half   the   distance  should  have  a 
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fioiTpgr^*Mtt'%*r  1ms  rate.  But  such  Is  not  the  practice.  I 
once  l:iTd  Ir  a  small  town  in  northwest  Ifinoorl.  Imown  as 
PamcU.  It  iras  a  half-way  raUway  point  between  Kansas 
City  and  D«i  Moines;  yet  the  raUways  would  deUver  lum- 
ber In  Dea  :  4oines  at  the  same  freight  rate  as  In  PamelU 
twice  the  dl  tance.  Under  the  fourth  section,  this  discrira- 
iBatlon  is  Dfit  a  violation  of  the  law,  which  only  limits  the 
railway  to  ci  larges  for  a  long  haul  that  are  not  less  than  for 
th0  short  hjiul.  But  it  Ls  easy  to  see  the  effect  on  a  small 
town. 

Repeal  ot  the  fourth  section  as  proposed  would  permit 
the  railwayi  to  take  rate  making  into  their  own  hands  and 
permit  then  to  charge  less  for  a  long  haul  than  a  short  hauL 
You  would  ipset  not  only  the  transportation  rate  structure 
but  you  woiild  disturb  commerce,  industry,  and  agriculture 
In  every  pajt  of  the  country.  It,  would  be  within  the  power 
of  the  railways,  if  they  so  desin>d.  to  haul  Oregon  wheat  to 
Minneapolis  and  Chicago  at  a  lea  rate  than  would  be 
charged  to  he  wheat  fanners  of  Kansas.  It  would  give  the 
railways  thi  legal  right  to  ship  flour  from  St.  Louis  to  Den- 
ver for  a  leiis  rate  than  from  Topeka  and  other  Intermediate 
points.  Thje  same  discriminations  might  be  applied  from 
MinneapoUi  to  New  Orleans.  Giilveston.  and  other  competi 


tlve  pomts. 


It  would  permit  the  railways  to  charge  less  for 
the  transpoirtation  of  rubber  tin«  from  Ohio  to  points  in  the 
North wect  iian  from  the  tire  factories  of  Los  Angeles.  It 
would  pemkt  the  shipping  of  all  kinds  of  products  east  of  the 
Mississippifto  the  Pacific  coast  for  a  less  charge  than  from 
polnt.s  m  Kansas.  Nebraska,  Colorado,  and  other  inland 
States.  Such  a  change  m  railway  charges  would  close  the 
doors  in  hvndreds  of  factories  not  only  on  the  Pacific  coast 
but  in  othe}  parts  of  the  interior.    It  would  wholly  upset  the 


which  local  manufacturing  and  distribution  is 
now  condudted.  In  some  parts  of  the  country  it  would  throw 
thousands  <if  men  out  of  work.  It  would  place  the  commer- 
cial and  inpustrial  enterprises  of  thousands  of  intermediate 
cities  at  the  mercy  of  railway  executives,  their 
their  personal  and  selfish  concern.  And  for  what 
)nly  to  enable  railways  to  grab  a  larger  volume 
of  traffic  f  om  the  highways  and  waterways,  and  probably 
without  th<i  runnmg  of  an  extra  train  or  the  employing  of 
an  extra  m|an. 

FAIB   PLAT    f^m   WHOMt 

The  proionents  of  the  Pettengill  bill  have  talked  much 
about  lair  play.  What  would  such  a  policy  do  to  the  mer- 
chant mar  ne?     It  would  practically  destroy  all  intercoastal 


basis  upon 


towns  and 
whims,  and 
purpose? 


shippinc 


It  would  deprive  the  ships  plying  between  the  At- 


My  own 
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lantic  coas  and  the  Pacific  cotist  of  their  cargoes.  This  in- 
tercoastal shipping  amounts  to  approximately  $40,000,000 
armually  a;  against  the  three  billion  yearly  income  of  the 
railways,  which  amounted  to  six  billions  before  the  depres- 
If  tie  railways  secured  all  this  intercoastal  trans- 
portation lousiness,  it  would  add  but  I'-i  percent  to  their 
present  revenues.  This  bill  gives  no  consideration  to  nor 
does  it  couQt  the  cost  to  the  165.000  American  seamen  now 
iB^tloyed  by  our  merchant  marine.  Thousands  of  these  sea- 
be  thrown  out  of  employment.  Other  thousands 
of  water-front  employees — dock  workers,  warehouse  em- 
ployees, cljrks.  and  checkers — would  be  thrown  out  of  Jobs, 
the  hearmgs  on  the  repeal  of  the  fourth  section 
raises  a  doibt  of  any  added  employment  by  the  railroads,  but 
there  is  ni>  question  as  to  the  resxilt  of  unemployment  to 
ships  and  trucks  if  this  measvire  shoiild  be  eimcted  into  law. 

LOS   A.NCKI.XS    A    VTCTIM 

dty  of  Los  Angeles  has  expended  approximately 
in  the  development  of  one  of  the  outstanding  ports 
d.  The  city  of  Los  Angeles  has  a  bonded  harbor 
tnrtiWrTlnr  •"  of  $30  000.000.  Not  only  would  thousands  of 
■r  mnd  this  port  be  deprived  of  emplojmient  but  the 
TCienues  of  the  city  would  be  seriously  depleted, 
throwing  uiditional  burdens  on  the  groaning  taxpayer. 
Harbor  im  )rovements,  because  of  loss  of  revenue,  would  fall 


This  hartxjr  has  developed  a  commerce  that  has 


averaged  s3me  20  000  000  tons  per  annum  during  the  past 
10  years,  t  has  saved  to  the  people  of  the  Southwest  at  least 
a  hundred  million  dollars  per  year  in  tranqwrtation  costs. 


If  the  railways  succeed  in  destroying  this  water  competition, 
it  will  follow,  as  the  night  the  day,  that  the  railway  rates 
would  advance  and  the  people  of  the  Southwestern  States 
woxild  again  be  at  the  mercy  of  a  monopolized  railway-trans- 
portation system,  as  they  were  before  the  completion  of  the 
Panama  Canal. 

Some  of  those  advocating  the  Pettengill  bill  have  com- 
plained of  the  air,  the  seas,  the  rivers,  and  the  lakes  as  if 
they  were  the  transgressors  in  this  transportation  picture. 
According  to  their  inverted  viewpoint,  divine  authority 
should  be  on  the  side  of  the  railways,  and  the  air,  the  rivers. 
and  the  lakes,  and  the  seas  should  be  penalized  for  invading 
their  rights.  Let  us  not  forget  that  the  natural  transporta- 
tion system  of  the  world  for  centuries  has  been  by  water. 
The  sea  and  the  rivers  and  the  lakes  are  open  to  whomever 
may  desire  to  use  them.  It  is  the  greatest  highway  system  of 
the  globe  and  it  gave  its  service  to  humankind  ages  before 
the  toot  of  the  locomotive  was  heard  as  it  came  round  the 
bend. 

THS  QtrCETION    OP    TAXES 

Our    eloquent    colleague    from    Indiana    emphasized    the 
larger  amount  of  taxes  paid  by  the  railroads  than  by  the 
ships.    I  accept  that  statement  as  correct,  but  I  am  quite  sure 
that  the  keen  and  analytical   gentleman  from   Indiana  is 
aware  of  the  fact  that  the  right-of-way  of  the  ship  and  the 
barge  is  not  taxable  property.   .Permit  me  to  remind  the 
gentleman  that  there  are  few  schoolhouses  on  the  right-of- 
way  of  the  ship  and  the  barge  and  they  have  no  part  in  the 
transportation  of  a  vast  area  of  our  interior;  and  fiirther, 
railway  termlnab  require  a  very  hea\T  investment  which  are 
within  the  boundaries  of  our  many  cities  where  real  estate 
is  valuable.    On  the  other  hand,  steamship  lines  rarely  own 
their  shipping  terminals;  they  own  no  sidetracks,  no  depots, 
no  roundhouses,  and  many  other  accessories  which  are  neces- 
sary to  railway  transportation.    Would  the  proponents  of 
the  Pettengill  bill  tax  the  rivers,  the  lakes,  the  seas,  the  air, 
and  the  highways  to  defeat  fair  and  up-to-date  competition? 
Their  ardor  for  the  railwa3rs  carries  them  into  a  whirlwind 
of  contradiction  and  blinds  their  vision  in  a  dust  storm  of 
fallacy.    The  statement  was  made  that  railroads  paid  8  per- 
cent of  their  gross  income  for  taxes  in  1934.    The  National 
Association  of  Manufacturers  is  authority  for  the  statement 
that  during  the  same  year  over  27  percent  of  the  national 
income  went  for  taxes.    The  inference  is  plain. 

THS  SCAUXntOW    ON   THX    JOB 

Another  advocate  of  the  Pettengill  bill  used  the  ragged  and 
weather-beaten  scarecrow  of  Government  ownership.  I  have 
no  share  in  his  fears.  In  the  long  years  of  prosperity  the 
railways  made  no  provision  for  a  rainy  day.  no  earnings  were 
set  aside  to  discharge  their  growing  debts,  but  they  permitted 
themselves  to  thoughtlessly  coast  downgrade  to  inevitable 
t)ankruptcy.  The  Reconstruction  Finance  Corporation  res- 
cued many  from  their  folly.  Judging  from  government 
ownership  of  railways  in  foreign  countries,  we  have  nothing 
to  fear  from  this  dnmwned-up  bugalxx).  The  objective  of 
public  ownership  is  service  and  the  purpose  of  private  owner- 
ship is  profit,  and  the  patron  and  the  worker  of  the  rails 
might  both  welcome  a  policy  of  letter  service  for  all  and  less 
profit  and  high  salaries  to  a  few. 

RAnaOAOS    WOIt   THX    WAm 

The  advocates  of  this  proposed  repeal  of  the  fourth  section 
have  emphasized  the  part  that  the  railways  have  played  in 
national  defense,  and  would  have  you  believe  they  won  the 
war.  But  they  attained  their  best  service  under  the  direc- 
tion of  Uncle  Sam  and  Uncle  Bill  McAdoo.  These  ardent 
advocates  ignore  the  vast  importance  of  the  merchant  marine 
in  case  of  war.  A  merchant  marine  is  a  formidable  part  of 
national  defense  to  both  the  Army  and  the  Navy.  Without 
a  merchant  marine  the  efficiency  of  both  Army  and  Navy 
would  be  seriously  impaired.  Recall  the  frantic  and  expen- 
sive efforts  to  build  a  merchant  marine  during  the  late  World 
War.  Our  national  neglect  of  a  merchant  marine  placed  our 
Nation  in  a  helpless  and  dependent  position.  Billions  of 
funds  were  extravagantly  poured  out  to  supply  this  deficiency. 
Are  we  so  soon  to  forget  this  costly  lesson,  after  spending 
blUions  to  foster  shipbuilding  and  the  maintenance  of  a  mer- 
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chant  marine'  Are  we  going  to  doze  ofl  inio  lassitude  and 
lethargy  and  permit  the  railroad*  to  utterly  destroy  one  of 
the  most  important  adjuncts  of  national  defense? 
c>rrr«  ai.ain'T  c:o'-ni  ro!;ies 
Much  Ls  said  about  the  competition  of  the  highway — the 
stages  and  the  trucks.  Tlie  highway,  like  the  water  rtjute,  is 
open  to  the  u.'^e  of  r\erybody  Its  ri>:ht-of-way  i.s  not  mo- 
nopolized as  i.s  the  riKlii-ul-way  ot  a  railway,  The  water- 
way, the  highway,  and  the  airuay  are  the  only  routes  of 
transportation  that  are  free  from  monopoly  and  oprn  to  all. 
In  this  evolution  of  transportation  in  wluch  the  highway  has 
become  such  an  importiuit  part,  are  we  to  curb  it.  to  restram 
It,  to  de.Ttroy  it,  in  order  to  preserve  a  monopoly  for  rail- 
way tran.sportation?  If  the  truck  and  the  stage,  with  door-to- 
door  service,  are  such  transportation  plagues,  why  do  the 
railwasrs  engage  in  the  busme.ss  of  which  they  so  loudly 
complain?  In  some  instances  their  venture  into  this  field  is 
evidently  to  drive  out  competition  and  to  restore  their  mo- 
nopoly of  transportation.  This  same  attitude  has  been  piu"- 
sued  toward  waterways  for  many  years  Many  Instances 
can  be  shown  where  the  truclt,  the  bus,  the  barge,  and  the 
ship  are  used  as  feeders  and  make  an  important  contribu- 
tion to  the  busmess  of  the  ralLs. 

ALL    THE    raAFPIC    COULD    BlAB 

During  the  World  War  period  railway  passenger  rates  were 
boosted  to  3.6  cents  per  mile,  plus  a  50-percent  Pullman  sur- 
charge. After  the  depressing  eCects  follo^x'lng  the  war  began 
to  be  felt,  the  railways  made  no  attempt  to  meet  the 
requirements  of  the  public,  but  continued  to  charge  the  in- 
flated prices  of  former  years.  The  railroads  consequently 
suffered  tremendous  loss  in  tx)th  freight  and  passenger  traf- 
fic. In  the  foreign  countries  of  the  world  which  I  have 
visited  I  have  foimd  the  rate  for  first-class  travel  approxi- 
mately the  same  as  in  our  own.  But  in  all  of  these  cotm- 
tries.  without  any  exception,  ttiere  is  also  maintamed  a  sec- 
ond-class, and  perhaps  a  third-  or  a  fourth-class  rate  of 
travel  corresponding  to  the  financial  ability  of  those  who 
desire  to  travel.  Instead  of  meeting  this  situation  as  in 
other  countries,  when  the  stage  bepan  to  invade  the  province 
of  the  railways,  did  they  reduce  their  charges  to  meet  such 
competition?  No;  they  began  to  clamor  to  Congress  to 
eliminate  this  competition.  In  many  instances  the  railroad 
executives  organized  stage  companies  and  paralleled  their 
own  railway  tracks  and  lived  off  the  traveling  public  that 
wotUd  have  patronized  the  railroad  had  the  passenger  rates 
been  attractive.  Some  of  the  western  and  soutliern  rail- 
ways, obsei"ving  and  analyzing  the  situation,  reduced  their 
rates  to  meet  bus  competition.  We  all  know  the  result. 
Railway  travel  immediately  increased.  Revenues  rose  mate- 
rially, the  railways  profited  accordingly.  Now  the  Interstate 
Commerce  Commission  ha.s  ordered  a  general  reduction  of 
railway  fares  on  the  theory  that  the  railways  will  profit  and 
the  pubhc  be  benefited. 

SAiLWATS  srr  UP  ooMPETmo^f 

I  want  to  cite  an  example  that  I  observed  last  year  after 
the  adjournment  of  Congress.  While  in  New  York  I  desired 
to  visit  Boston.  I  purchased  a  stage  ticket  on  a  line  cur- 
rently reported  to  be  allied  with  the  New  York  &  New  Haven 
Railway.  This  ticket  cost  $3.75.  while  independent  lines 
were  offering  this  same  service  for  $3.  This  stage  contained 
30  seats,  and  I  noted  that  every  one  was  occupied.  Upon 
my  return  from  Boston  I  purcha.'^ed  a  railway  ticket  on  the 
New  York  &  New  Haven  for  $8.26.  The  car  in  which  I  rode 
had  a  capacity  of  80  passengers.  TTiere  were  16;  only  20 
percent  of  the  car  was  occupied.  Is  it  sound  business  to 
haul  empty  cars  with  a  high  fare  and  carry  pa.ssen- 
gers  at  low  rates  by  stage,  operating  the  car  on  the  rail- 
road and  the  bus  on  the  highway,  in  the  same  direction 
and  to  the  same  destinations?  It  appears  to  be  busmess 
foUy. 

rOUHTH    SECTION    SOI-ND 

I  believe  the  fourth  section  of  the  Interstate  Commerce 
Act  fc?  sound  and  logrical.  A  railway  cannot,  by  any  reason- 
able conception,  haul  commodities  2,000  miles  for  les.s  money 
than  it  can  haul  the  same  cars  over  the  same  tracks  for  a 


dlJitance  of  a  thousand  or  fifteen  hundred  miles.  The  theory 
of  the  Pettengill  bill  is  utterly  fallaciou.s.  in  my  opinion.  It 
is  a  camouflaged  Iniquity.  It  will  brmg  Irmumerablr  hard- 
6h!p'>  on  all  intermediate  points.  It  will  cstablUkh  much 
more  flagrant  dlscriminaUons  between  induMrje.s  and  cities 
than  now  exists,  and  whifh  should  be  corrected.  If  will  de- 
stroy our  merchant  marine,  throw  thousand.s  of  seamen 
and  water-front  workers  out  of  employment,  without  bring- 
ing a  corresponding  increase  in  labor  and  wwjcs  to  the  rail- 
road employees.  Under  the  Pettenpill  bill  the  Panama 
Canal,  now  pa>ing  its  way.  would  become  a  Government 
liability.  The  same  fate  would  result  to  many  mimicipal 
harbor.s.  The  destruction  of  our  merchant  marine  would  be  a 
deplorable  impauTnent  of  national  defen.se 

TWO     KlWtJS     or     WATER 

The  railways  chronically  complain  about  water  transpor- 
tation; but  the  public,  the  investor,  the  consumer,  and  the 
worker  have  also  complamed  about  the  "water"  in  the  rail- 
ways— not  in  their  equipment,  but  m  their  financial  struc- 
ture, their  stocks  and  bonds.  This  Congress  could  render 
real  service  to  the  railways  and  to  the  public  If  it  rejected 
this  measure  and  then  proceeded  on  con.structive  line*;  to 
loosen  the  railways  from  the  stifling  grip  of  twinking  trusts; 
from  stock -exchange  mampulations :  from  financial  rackets, 
which  have  piped  off  their  earnings,  burdened  them  with 
tmnecessar>-  xndebteoness.  prevented  them  from  using  their 

j  earnings  for  t)etter  tracks,  better  equipment,  and  better 
wages:  and  encourage  them  to  reduce  their  overhead  capital 
structiu-e  somewhere  on  a  par  with  actual  investment  and 

j  actual  value, 

I  SOCIAL     ■^'ELFARE     INVOL\ED 

A  sociological  factor  of  huge  importance  is  in\olved  in 
railway-rate  structures.  Railway  di.scriminations  have  con- 
tributed praspenty  to  favored  individuals  and  driven  others 
[  to  penury  and  despair  Railway  favoritism  ha-s  enriched 
i  one  industry  and  depleted  its  competitors.  Railway  dis- 
crimination has  dnven  the  factory,  the  p&y  rolls,  and  live 
population  from  the  intermediaie  towns,  with  their  adja- 
cent wide  acres  of  plenty,  to  the  congested  centers  of  popu- 
lation, and  condemned  thousands  to  murky  air,  to  hunger,  to 
slums,  and  to  a  sordid  and  Ixirren  exisienre.  Does  this 
Congress  propose  to  enact  legislation  that  will  further  con- 
tribute to  our  problem  of  city  congestion,  p>overty,  disease, 
and  crime,  or  shall  we  "stop,  look,  and  listen"  and  hall  these 
unfair  public  policies  that  promote  profit  for  a  few  and  dis- 
regard the  economic  and  social  welfare  of  the  multitude? 

Mr.  RAYBURN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  California  :Mr.  Costello]. 

Mr.  COSTELLO.  Mr.  Chairman,  this  brief  time  is  hardly 
sufficient  to  go  into  this  subject,  and  I  just  want  to  touch 
upon  one  or  two  p>oinLs  that  seem  to  me  to  be  important. 

When  the  proponents  of  this  bill  say  that  this  legislation 
will  mean  the  filiing  of  empty  freight  cars  that  are  now  be;ng 
hauled  by  the  railroads,  what  do  they  mean?  Thirty-three 
percent  of  the  cars  that  are  hauled  out  west  are  empty. 
Fifteen  E>ercent  of  the  cars  that  are  hauled  east  are  empty. 
All  this  legislation  means  is  thai  the  railroaa^  are  trying  to 
get  fidditional  freight  to  fill  thase  empty  cars.  They  are  not 
going  to  add  to  the  number  of  cars  hauled.  Therefore  I  ask 
you.  How  are  they  going  to  :ncrea.se  emplo>Tnent  of  railroad 
labor  when  the  labor  is  already  hauling  the  empty  cars?  I: 
seems  to  me  that  the  railroad  lalx)r  orgamzations  have  been 
greatly  imposed  upon  in  being  urged  to  support  this  legisla- 
tion in  view  of  the  true  facts.  J.  R.  Bell,  attorney  for  tho 
Southern  Pacific  Co.,  set  forth  in  a  brief  before  the  Interstate 
Commerce  Commission  that  an  increase  of  approximately 
one-third  in  west-bound  tonnage  could  be  handled  without 
any  Increase  in  train  mileage — that  is,  without  adding  any 
additional  trains — and  that  the  east-boimd  tonnage  could  be 
increased  15  percent  without  requiring  increased  tram  mile- 
age. It  follows  that  if  there  is  no  gain  in  train  mileage  and 
no  additional  trains  are  added,  then  there  can  be  no  increase 
in  employment  for  train  crews. 

A^  far  as  I  have  been  able  to  learn,  the  railroad  labor 
organizations'  own  paper.  Labor,  has  not  once  so  much  as 
commented    in    any    way    favorable    toward    this    proposed 
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legislation.    If  thetr  orgamzatioiLs  art  for  Lhis  legi^IaUon.  why 
has  not  thflr  own  pertodical  endorsed  the  Petten«ill  bill? 
In  the  Fiiurth  Annvial  Report  of  the  PedenU  Coordliuktar 
of  Tr&Dspoi  tatlon  appears  this  Item: 

It  ifeould  be  s&ld  that  the  rmllroMlB  •p?e»r  to  attoM^h  unwar- 
nmtotf  slgTuhcanre.  even  from  their  own  point  at  view,  to  tbe 
emmaculatloti  of  the  fourth  section  which  they  have  proftOMd. 
All  that  th«y  could  hope  to  gain  would  be  an  opportunity  to 
obtain  additional  traffic  on  a  very  low  basld  of  rates  yielding  some 
■light  margii  o*«r  ao-called  out-of-pocket  coat.  However,  such  coet 
Is  a  fluctuallng  thing,  dependent  In  part  on  whether  or  not  It  la 
BaeaMary  tc  operate  more  trains  to  carry  the  additional  traffic. 
If  mora  traliia  become  neoeMary.  out-of-pocket  costs  rise  sharply 

Railroadji  are  not  interested  In  increasing  their  out-of- 
pocket  costs,  and  to  prevent  doing  so.  would  pare  personnel 
to  the  bone  under  such  circumstances.  How  can  labor 
benefit  in  such  a  situation? 

Moreovei .  if  freight  rates  are  to  be  reduced  to  any  degree, 
how  are  the  revenues  of  the  railroads  to  be  increased?  Yet 
w  are  Implored  to  pass  this  legislation  to  save  the  $26,- 
•00.000  OOO]  railroad  corporations  from  Impending  bank- 
nxptcy!  Undoubtedly,  then.  It  cannot  be  the  purpose  of  the 
railroads  tc  materially  or  generally  reduce  freight  rates. 

The  realj  purpose  of  this  legislation  is  to  free  the  railroads 
from  the  ]  restrictions  of  the  fourth  section.  They  have 
already  betn  freed  in  120  out  of  150  cases,  but  what  they 
are  after  Is  a  blanket  license  to  enable  them  to  establish 
whatever  ijates  they  may  desire. 

They  walnt  two  things.  One  is  to  establish  reduced  freight 
rates  whenever  competition  exists,  and  the  other  Is  to  elimi- 
nate the  Words  "reasonably  compensatory  "  That  is  the 
sole  purpose  of  this  legislation.  The  railroads  want  a  free 
hand  to  stppreas  competition  wherever  they  find  it.  whether 
it  be  on  tie  highways,  with  trucks  or  busses,  or  out  upon 
the  rivers  or  on  the  seas,  m  the  form  of  ships.  It  is  merely 
a  case  of  tnring  to  restore  to  the  railroads  the  monopoly 
which  they  owned  in  years  gone  by.  and  it  is  not  a  desire  to 
reduce  freight  rates  generally  throughout  the  country.  If  it 
were.  I  would  be  for  this  legislation. 

Oentlerrien  have  told  you  not  to  go  back  In  the  history 
of  the  railroads;  not  to  go  t»ck  beyond  a  period  of  15  years. 
Why?  Ttey  do  not  want  you  to  look  at  the  conditions  that 
existed  in  the  country  when  the  railroads  had  a  situation 
under  the  legislation  existing  at  that  time,  which  they  desire 
to  create  j^gain  by  removing  the  fourth  section. 

You  ha'e  received  a  tremendous  amount  of  mail  regard- 
ing this  legislation.  The  railroads  have  been  conducting  a 
very  eTective  lobby  in  order  to  force  this  legislation  upon 
the  cou-itry.  I  was  very  much  surprised  one  morning,  on 
opening  .ny  mail,  to  find  from  Los  Angeles  an  air-mail 
letter  sent!  to  me,  and  in  which  letter  the  stationery  was  a 
total  blank.  What  did  that  indicate?  Sun  ply  this:  Un- 
doubtedly the  agents  of  the  railrocwls  have  been  going  out 
to  business  Arms  throughout  southern  California  and  have 
gettifig  them  to  write  letters  to  Memt)ers  of  Congress, 
prevent  those  business  ftrms  from  inadequately 
ly  dlscuaslxv  a  subject  that  is  very  complicated, 
would  get  the  letterheads  and  envelopes  of 
firms,  then  fill  in  the  desired  matter  on  that 
and  have  one  of  the  stenographers  sign  the  name 
and  mail  lout  the  letter.  Here  in  this  letter  which  I  show 
lerely  forgot  to  put  in  the  message. 
to  substantiate  my  sLatemenLs  in  that  regard,  I 
ibcT  of  these  letters  that  I  have  received  In  l)ehalf 
flslatlon  down  to  the  Department  of  JusttCS  In 
they  might  be  checked. 

lan.  I  ask  unanimous  consent  to  insert  in  the 
this  point  a  letter  I  received  from  Mr.  J    Edgar 
ihich   shows   conclusively    that    of    the   first    half 
\n  1  sent  down  to  the  Department  of  Justice  from 
it  buiin—  firms  all  were  written  on  the  same 
and  the  envelopes  were  typed  by  the  same  ma- 
le same  was  true  of  four  of  the  letters  in  the 
>up. 

Without  objection,  the  request  of  the 
gentlemad  from  California  is  granted. 
There  ^as  no  objection. 


The  letter  is  as  follows: 

FxDKSAL  BuasAu  or  Ii«VX8TTOATT01», 
XJSTTKD    STATXB    I>IFAJITMINT    OF    JUSTTCX. 

Waahtnfftcm.  D   C.  March  18.  1936. 
Hon.  JoRif  M.  Coaraxo. 

Houte  of  HaprasaaXartcej.  WasMnifUm.  D.  O. 
Mt    E>aAS   CoMoaaBMAN:    I    beg    to   advise.   In   response  to  your 
letter   of  March   18.   1930.   that  the   questioned   letters  have   been 
examined 

The  examiner  «tates  that  he  has  reached  the  conclusion  that 
all  of  the  letters  in  group  1  were  typewritten  on  the  same  type- 
writer These  include  the  letters  of  (four  buslnaas  firms  were 
named]      This  includes  both  envelopes  and  letters. 

As  to  the  signatures  on  these  letters,  the  exam^lner  has  reached 
no  conclusion,  because  of  the  fact  that  the  signatures  themselves 
are  not  eulequate  for  this  purpose.  Each  of  the  namas  Is  different, 
presenting  different  combinations  of  letters,  preventing  In  this 
way  the  appearance  of  such  similarities  In  shape  as  will  prove 
Identical  The  fact  that  certain  features,  such  as  slant,  speed, 
motion,  and  other  characteristics  of  this  kind  are  similar,  would 
Indicate  the  posslbUlty  that  proof  of  identity  might  be  found  If 
adequate  specimens  could  be  obtained.  These  specimens  would 
ooastst  of  the  writing  of  similar  words  by  the  person  or  persons 
aoapacted. 

With  reference  to  group  2.  the  examiner  has  reached  the  con- 
clusion, on  the  basis  of  the  same  evidence  as  was  found  In  the 
group  1  lettcss,  that  certain  of  these  letters  were  written  on  the 
laine  typewrltar  as  the  group  1  letters.  These  letters  are  those 
ot  [four  additional  companies  are  named)  All  of  these  letters 
were  written  on  the  same  typewriter,  which  Is  the  typewriter 
which  was  xised  in  all  of  the  group  1  letters. 

The  remainder  of  the  letters  of  group  3  are  believed  to  have 
each  been  written  on  different  machines,  each  of  which  Is  different 
from  the  other  The  letters  found  rtlMlmllar  from  the  others  are 
(three  other  companies  are  named] 

In  addition  to  the  evidence  with  refrard  to  tbe  typewriters,  an 
examination  of  the  envelopes  has  led  the  examiner  to  believe  that 
all  of  those  used  with  the  group  1  letters  are  similar  stationery. 
These  envelopes  match  In  every  detail.  Indicating  that  they  came 
from  the  same  source.  None  of  the  envelopes  of  the  group  2  letters 
were  similar  to  each  other  or  to  the  envelopes  used  on  the  group  1 
letters,  with  the  exception  of  that  used  on  the  Vernon  Potteries  Co. 
letter  This  envelope  is  similar  to  all  of  those  used  on  tbe  group  1 
letters.  In  this  connection  attention  is  Invited  to  the  fact  that 
the  typewriting  appearing  on  this  letter  Is  not  like  the  others. 

With  reference  to  the  characteristics  of  the  person  perfornvlng 
the  typewriting,  there  are  certain  feat\ires  which  are  slnUlar.  but 
as  it  Is  probable  a  deliberate  effort  was  made  to  disguise  In  this 
partlctilar.  no  conclirMon  that  the  same  person  wrote  all  thy  letters 
which  were  written  on  one  machine  may  be  drawn. 

In  accordance  with  your  request,  the  original  letters  are  being 
returned  by  special  messenger  under  separate  cover. 

With  reference  to  your  Inquiry  regtu-dlng  whether  the  Identifica- 
tion of  the  typewriting  on  different  letters  with  each  other  Is 
"beyond  a  reasonable  doubt",  the  examiner  states  that  he  is  pre- 
pared to  demonstrate  evidence  In  the  specimens  referred  to  above. 
With  regard  to  those  letters  believed  to  have  been  written  on  the 
same  nuM:hlne.  this  evidence  Includes  defects  In  the  forms  of 
certain  type,  such  as  are  caiised  by  wear,  and  which  do  not  exist 
In  exactly  this  form  in  any  other  typewriter.  The  examiner  is 
prepared  to  give  a  demoDstration  of  this  evidence  similar  to  that 
used  In  court. 

With  expressions  o*  my  highest  esteem  and  best  regards.  I  am. 
Sincerely  yotirs, 

E^>OAa  HooTxa.  Director. 


Mr.  COSTELLO.  Among  these  letters  was  one  from  a 
firm  located  at  Brawley,  Calif.,  over  150  miles  .south  of  Los 
Angeles,  while  another  is  from  a  firm  located  at  Santa  Maria, 
Calif.,  which  city  is  more  than  175  miles  north  of  Los  An- 
geles. Yet  both  of  these  letters  were  postmarked  from  Los 
Angeles! 

It  requires  no  hundred -thousand -dollar  Investigation  to 
deduce  these  facts,  which  revealed  the  activity  of  the  lobby 
behind  this  legislation.  As  a  result.  memt)ers  of  the  com- 
mittee, I  refuse  to  be  impressed  by  the  huge  mass  of  letters 
that  dally  reach  my  desk.  These  letters  are  meaningless. 
They  are  the  product  of  a  fictitious  interest  to  force  vicious 
legislation  through  Congress. 

Ti\ia  lobby  is  merely  another  attempt  of  the  special  inter- 
ests to  once  more  defeat  and  pre\-ent  the  regulation  and  con- 
trol of  public  utilities  in  the  public  Interest.  Eventually  the 
huge  fraud  that  is  being  foisted  on  the  ,\mencan  people  by 
the  railroad  InteresU  will  be  revealed  when  the  harmful 
effects  of  this  legislation,  if  enacted,  are  felt  throughout  the 
country.  I  hope  that  the  Members  will  defeat  this  bill  aryt 
not  thereby  admit  that  they  have  submitted  to  the  threats 
and  demands  of  this  false  and  fictitious  meaningless  mass  of 
correspondence. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  10  minutes 
to  the  gentleman  from  North  Dakota  [Mr.  BuxdicxI. 
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Mr.  BURDICK.  Mr.  Chairman.  I  do  not  think  my  mental  ' 
attitude  is  a  great  deal  riifferrnt  at  this  moment  from  that 
of  probably  a  majority  of  the  Members  of  this  House.  I  have 
not  made  up  my  mmd  on  this  lepislation.  I  am  seeking 
light.  I  yield  to  no  man  in  this  House  in  the  desire  to  put 
unemployed  peorle  to  work 

I  have  been  advised  by  labor  groups  that  all  the  present 
bill  seeks  to  do  is  to  permit  the  railroads  to  do  some  extra 
through-freight  hauling  that  they  cannot  do  now.  It  is  rep- 
resented to  me  that  the  passage  of  this  bill  will  not  increase 
the  freight  rates  in  North  Dakota  or  anywhere  else,  but  will 
reduce  them,  if  the  extra  hauling  permitted  in  this  bill  will 
reduce  the  overhead  of  the  railroads,  thus  making  a  lower 
rate  jxjssible. 

It  has  further  been  represented  to  me  that  the  repeal  of 
paragraph  1  of  section  4  of  the  Interstate  Commerce  Act  will 
not  open  the  door  to  a  cutthroat  rate  war,  but  that  any  rate 
published  by  the  railroads  after  the  pa.ssaee  of  thi.s  act  must 
provide  a  compensator^'  rate  because  of  the  proxlsions  of 
section  3  of  the  Interstate  Commerce  Act. 

It  has  been  further  represented  to  me  that  as  the  law  now 
stands  the  railroads  are  tied  "with  their  hands  behind  their 
back"  and  cannot  compete  with  water  rates.  As  a  re.sult  they 
lose  through-freight  business  or  long-haul  busines.s  which 
they  formerly  had.  and  con.sequently  railroad  crews  are  laid 
off.  cars  and  engines  are  tied  up.  and  the  railroad  trackage 
used  for  only  a  limited  time  of  which  it  is  capable  of  handling 
trains. 

Before  voting  for  this  legislation  I  want  someone  in  this 
House  to  sub-stantiate  what  I  have  been  told  is  the  purpose  of 
this  bill.  There  arr  many  things  about  this  bill  at  the  pres- 
ent moment  on  which  my  mind  is  not  clear.  I  have  asked 
for  this  opportunity  to  speak,  not  against  the  bill  but  for  the 
purpose  of  having  the  doubts  that  have  arisen  in  my  mind 
cleared.  I  trust  either  the  author  of  this  bill  or  some  other 
proponent  will  present  full  assurance  that  this  bill  is  right 
and  just  to  all. 

My  first  question  is:  Under  the  present  law,  cannot  the 
railroads  make  application  to  the  Interstate  Commerce  Com- 
mission to  have  the  authority  for  establishing  a  less  rate  for 
a  long  haul  than  a  short  haul  over  the  same  line,  in  the 
same  direction,  the  shorter  haul  included  in  the  longer  haul? 

Question  no.  2:  If  the  railroads  can  show  that  the  new 
rate  which  they  desire  to  publish  is  a  compensatory  rate,  is 
there  any  fear  that  the  Interstate  Commerce  Commission 
will  deny  their  petition? 

Question  no  3:  Is  it  a  fact  that  heretofore  the  railroads 
have  made  application,  showing  that  the  new  rate  is  compen- 
satory and  that  the  Interstate  Commerce  Commission  has 
rejected  the  application? 

Question  no.  4:  After  reading  section  3  of  the  Interstate 
Commerce  Act,  I  am  in  grave  doubts  of  the  authority  therein 
conferred  upon  the  Interstate  Commerce  Cormnission  to  rule 
out  a  rate  that  is  not  compensatory. 

Question  no.  5:  Should  this  act  be  passed,  and  the  rail- 
roads publish  their  rates,  how  will  those  rates  be  questioned? 
Who  will  present  the  petition?  Will  this  not  put  too  great 
a  burden  on  the  shippers,  resulting  in  more  expense,  to  con- 
test the  rate  than  the  amount  Involved  warrants?  In  other 
words,  will  not  the  railroads  have  an  advantage  which  will 
practically  remain  uncontested? 

Question  no.  6;  If  the  bill  permit.s  the  railroads  to  publish 
a  rate  on  coastal  shipments  that  will  not  pay  the  cost  of 
operation,  will  not  the  railroads  suffer  a  net  loss  in  the 
undertaking?  If  they  do.  will  not  the  railroads  be  com- 
pelled to  raise  Interior  rate.s.  where  there  i.s  no  water  com- 
petition, and  raise  the  freight  rates  on  shipments  to  and 
from  North  Dakota  and  other  landlocked  State.s 

Question  no.  7:  Do  you  think  the  pa.s.sage  of  this  bill  will 
put  the  600.000  idle  railroad  employe*  ,->.  or  a  major  part  of 
them,  back  to  work?  In  other  words,  is  the  present  Inter- 
state Commerce  Commission  law  the  approximate  cause  of 
this  great  loss  of  employment? 

In  answering  these  questions  to  my  satisfaction,  and  to  the 
satisfaction  of  a  great  many  other  Congres.smen  whom  I 
know  to  be  ui  duubt,  bear  in  mind  that  many  of  us,  and 


the  public  quite  generally.  belie\'e  that  the  attitude  of  the 
railroads  themselves  has  contributed  much  to  the  present 
unemployment  situation  of  railroad  labor.  Among  some  of 
the  facts  generally  t>elioved  are: 

Pirst.  That  railroad  executives  have  not  in  the  past,  nor 
do  I  bebeve  they  do  now.  definitely  and  clearly  understand 
their  relation  to  our  transportation  problem.  Their  position 
should  be  that  of  a  servant  of  the  people  in  the  transporta- 
tion business  and  not  the  ma.ster  of  the  people.  There  was 
a  time  when  they  were  complete  masters  In  the  business  life, 
the  economic  life,  the  political  life,  the  social  life,  of  many 
States.  Nothing  has  dirlodged  them  from  this  high  cMn- 
mand,  except  competition  and  the  Interstate  Commerce  Act. 
That  competition  is  here  now  by  water,  pipe  lines,  auto- 
mobiles, trucks,  and  airplanes. 

Second.  The  only  right  railroads  in  the  future  will  have 
to  sur\'ive  is  their  ability  to  meet  competition  and  render  a 
ser\ice  that  the  i>eople  will  support.  The  railroads  in  the 
past  50  years  have  been  woefully  indolent  in  the  matter  of 
scientific  improvements.  They  have  been  asleep  at  the 
sw^tch  and  other  means  have  been  perfected  that  have  given 
the  public  quicker,  better,  and  cheaper  service.  I  can  illus- 
trate this  by  sajring  that  for  every  ton  of  freight  moved 
today,  the  railroads  have  to  move  2'^  tons  by  reason  of 
unwneldy,  heavy,  and  out-of-date  boxcars  and  unscientific 
motive  power.  Tliis  kind  of  system  has  nothing  to  look 
forward  to  except  absolute  extinction.  If  kept  up  long 
enough,  freight  railroad  .ser\ice  w:ll  become  as  extinct  a^ 
Imng  dinosaur.  Some  railroads  during  the  paiit  few 
months  have  installed  .■scientifically  equipped  cars  for  hauling 
aut<»nobiles,  and  as  a  result  the  income  of  the  roads  went  up 
and  the  ground  trailing  of  cars  slackened. 

Third.  If  the  railroads  are  in  the  financial  plight  which 
they  claim,  would  it  not  b^  becoming  to  railroad  executives 
to  be  content  with  a  reasonable  salary''  Railroads  for  sev- 
eral years  have  been,  and  are  now,  paying  exorbitant  and 
uncorLsionable  salaries  to  the  chief  executives.  It  would  be 
a  mark  of  good  faith,  at  least,  to  grant  salaries  that  are  com- 
mensurate with  the  period  of  depression  from  which  we  are 
striving  to  nse.  I  insert  here  a  table  of  tho.se  .salaries. 
There  is  no  railroad  executive  living  that  could  possibly  be 
worth  in  the  railroad  service  one-half  of  the  amoimt  which 
they  are  receiving  today. 

Salaries  and  other  compensation  of  railroad  presidents 


Name  of  oompsny 


(1)  Alton  R    R.  Co.    See  Baltimore  & 

Obk)  system. 

(2)  Atebison,  Topeks&BanUFeRy.Co 

(3)  Baltimore  &  Ohio  B.B 


(7) 
(8) 
(•) 

(10) 


(12 


) 
12) 


(16) 

(isi 


BoatOD  it  Maine  R.  R 

Chesapeake  &.  Ohio  R,  R 

ChioacoA  North  WeMem  R.  R 

Chicago,  Burlinctoo  A  Quii>cy  R.  R. 

Colorado  4  Soutbem  R.  R 

Delawafe  ii  Uudjtoo  R.  R.  Corpora- 
tion. 

Delaware,  Lackawanna  &  Wntern 
R.  K.  Co. 

ErieSyfMm 

Kanins  City  Boathem  Ry.  Co 

Lohlcb  Valfcy  R.  R 

Main*  Central  R   R 

New  York  Central  R.  R 

Pennsylvaaia  B.  R.  SyaUm 

lUadloxCo — 

UoioiirMiflc  Byftem 


Title  of  positioo 


President. 


....do.—. 

....do 

Viee  piwkWBt... 

...do 

....do 

General  eoaaael. 

Preaidoot 

do 

do 


;""dor.."i..„i 

do 


.do. 
.do. 


.do. 
.do. 
.do. 

do. 


.do. 
.do. 
.do. 


Salary 


1114.000 

65^000 

00.000 
45.000 
42,000 
40.900 
3Z400 
M.OOQ 
00. 000 
MOOD 

oaiw 
oaooo 
•s.on 

00,000 

w,ooo 
«.«oo 

M.U0O 
00,000 

•o.soo 

00,000 
00,000 


Other 

oompen- 

(Mtion 


tzn 

1,050 
MO 


490 
3.090 
UMO 

MS 

2.090 


1.015 


Fourth.  As  an  emergency  measure,  most  people  In  this 

country,  Including  those  whose  relation  with  railroads  in  the 
past  has  not  been  pleasing  or  satisfactory,  are  willing  to  pass 
most  any  act  to  put  men  to  work.  I  desire  now  to  vote  for 
this  bill — on  one  hope  only — that  it  will  put  the  Idle  railroad 
men  back  to  work.  The  railroad  men  plead  for  the  enact- 
ment of  this  lav.  From  my  State  I  represent  labor  as  well 
as  all  other  members  of  society,  and  although  for  30  years 
I  have  never  made  a  movf  In  the  political  life  of  the  State 
which  has  not  been  opposed  by  the  railroad  interests.    I  can 
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no  fears  of 
people  will 
act  at  the 
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In  the  cattae  of  unemployment  In  the  caxise  of 


forget  that 
the  country 

I  hope  m; '  questlMis  will  be  answered  and  that  after  they 
are  I  shall  1  eel  more  free  to  give  my  support  to  this  measure. 
Stiould  t>^**  act  be  passed  and  should  the  railroads  come  out 
with  rat«s  not  Intended  to  give  them  additloral  Uiallifm  on 
a  compensi  tory  bctsis,  but  will  Institute  a  rate  war  that  Is 
not  Intendel  to  meet  competition  but  to  destroy  It.  and  leave 
th«  rallroals  free,  raise  rates  generally,   to  again   become 
iie  people,  I  want  the  record  to  show  that  I  hav« 
It  now.     Should  that  come  to  pass  an  Indignant 
rise  in  their  wrath  and  demand  a  repeal  of  the 
next  Congress.     Should  my   fears   not   be  well 
founded,  my  only  explanation  will  be  that  I  have  remem- 
bered too  i?ell  Uie  past,  to  have  that  degree  of  confidence 
In  the  futire  acuon  of  the  railroads  that  this  bill  recom- 
mends. 

Mr.  RAY  BURN.     Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  California  I  Mr.  DocKwrn.nl. 

Mr.  EKXKWEILER.  Mr.  Chairman,  as  a  member  of  the 
^Mecation  from  California,  I  wish  to  register  my  attitude  j 
tovard  thli  bill  and  say  that  I  am  in  favor  of  its  passage.  | 
(Applause.  I  wish  to  state  why  I.  as  a  Member  of  this 
great  vest -coast  State  delegation,  feel  I  can  support  this 
bill.  I  ha  re  no  right  to  take  a  narrow  or  prejudiced  view 
on  legislation  that  affects  my  country.  The  48  States  of  this 
Union  are  an  empire,  and  as  was  said  by  Cardinal  Riche- 
lieu— Thes;  words  were  put  m  his  mouth  by  the  great  au- 
thor Bulw<  r  Lytton — "There  should  flow  in  this  vast  empire 
trade,  the  zsilin  health  of  the  nation",  and  trade  is  the  calm 
health  of  n  nation.  My  friends.  I  wonder  what  Loe  Angeles 
Harbor  wculd  look  like,  or  San  Francisco  or  New  York  or 
Charleston  or  Seattle,  if  the  rails  that  led  to  these  points 
were  allowed  to  rust.  I  wonder  how  the  ships  that  would 
dock  there  would  be  able  to  convey  into  or  out  of  these  har- 
bors the  baXBc  that  might  accumulate  at  Just  one  of  these 
places. 

Mr.  Chairman,  before  the  American  merchant  marine  In 
its  regenerited  period  appeared,  the  rails  had  been  for  years. 
California  is  vitally  interested  in  the  passage  of  this  bill, 
and  I  regret  that  I  am  forced  to  disagree  with  some  of  my 
coQaagues  from  this  State.  I  have  said  that  we  are  an 
emigre,  we  are  like  the  three  men  In  the  tub.  the  butcher, 
the  baker,  and  the  candlestick  maker.  I  have  no  right  to 
disregard  the  interests  of  other  sections  of  the  country. 
We  are  all  in  the  same  boat.  I  have  no  right  to  say  I  am 
not  my  brDther's  keeper  in  the  northwest  section,  the  south- 
ern section,  or  the  eastern  section. 

The  rail'oads  of  this  countiT  represent  the  largest  invest- 
ment of  capital,  outside  of  the  Government  bonds,  of  the 
United  suites  of  America  I  have  a  wire  sent  me  recently 
by  the  president  of  the  Calilomia  Fruit  Growers'  Associa- 
tion, which  says  that  this  sssoclatlon  representing  nearly 
IS.OOO  groirers  of  citrus  fruit  in  Calif omia  snd  Arizona  is 
vttaUy  mu  rested  in  the  legislation  relating  to  transportation 
of  Calif  or  lis  products,  snd  to  forth  sxul  so  on.  snd  they 
urge  me  tb^vote  for  this  bill.  I  have  here  a  wire  from  the 
ABierlcan  rrutt  Orowers.  Inc  of  CsUfomla.  Hi  Chslrman, 
gontrsry  o  trtMl  might  spprsr  from  the  remsrks  of  m/ 
ooUeague  rrom  MMithem  California.  X  bold  in  mjr  hands  • 
ifeeaf  of  c  orreepoodenee  from  mjr  tUta  aad  mf  section  of 
Los  Angek  «.  This  Is  only  part  of  tho  eoauBOBltatlons  that 
iMvo  eooM  to  me.  X  gnibbed  them  of!  my  desk  snd  culled 
w  while  sitting  here  to  And  how  maajr  oi  ttao  laiCI- 
•BiS  individusU  who  hikvt  written  ma  wwn  oppoiad 
to  this  bill  Out  of  this  great  sheaf  of  correspondence  I  find 
but  three. 

I  Here  Ute  gavel  fell.] 

Mr  RA'  rBURN.  Mr.  Chairman.  I  yield  5  additional  min- 
utes to  th  f  gentleman  from  California. 

Mr  DOCKWEILER.  Mr.  Chairman,  it  Ls  not  true  that 
the  business  Interests  of  my  State  would  find  the  passage  of 


this  t>ill  inimical  to  their  best  interests. 

Mr    CO  JDEN.     Mr.  Chairman,  will  the  gentleman  yield 
at  this  po  nt? 

Mr    OOCKWEILER.     Permit  me  to  finish  my  sUtemenL 


Mr.  Chairman,  my  pellicular  district  is  not  a  manufac- 
turing district.  It  does  not  grow  fruit.  It  is  a  cluster  of 
370.000  souls  who  are  consimiers  and  who  are  trying  to  make 
a  living  m  professional  and  other  vocations.  In  this  dis- 
trict no  doubt  live  thousands  of  persons,  widows  and  or- 
phans, whose  trust  estates  and  guardianship  estates 
contain  one  or  more  securities  based  upon  the  railroad  in- 
terests of  this  country.  I  wonder  what  would  happen 
through  the  years  to  these  investments?  Do  you  know 
that  the  insmance  compames  of  this  Nation  possess  $3,896.- 
000.000  worth  of  the  bonds  of  railroads?  Do  you  know  that 
the  Mutual  .savings  banks  hold  $1,023,000,000  worth  of  these 
bonds,  and  that  the  national  and  other  banks  hold  $1,147.- 
000.000.  and  educational  institutions  hold  $271,000,000  of 
these  bonds,  and  foundations  $284,000,000?  All  the  others, 
amongst  which  are  those  I  represent,  because  there  are  no 
Insurance  companies  in  my  district,  there  are  no  great  na- 
tional savings  banks  m  my  district — all  the  others  hold  as 
much  as  all  these  I  have  mentioned  combined.  $5,709,000,000. 
Do  you  suppose  I  will  vote  against  their  interests?  I  cannot 
take  a  narrow  view  of  this  thing;  I  cannot  disregard  the 
interests  of  these  people  who  still  have  some  sectirities  and 
some  of  this  world's  goods. 

The  railroads  of  this  country  are  entitled  to  have  their 
securities  and  their  earning  power  safeguarded.  Mr.  Chair- 
man, getting  back  to  the  Individual  example,  may  I  say  that 
almost  100.000  carloads  of  oranges  a  year  move  out  of  my 
State.  Bear  in  mind  that  this  is  not  100,000  boxes,  but 
100.000  carloads.  Do  not  confuse  the  Idea  with  boxes.  Do 
you  know  what  100.000  carloads  of  oranges  is?  With  all  of 
the  facilities  which  the  merchant  marme  possesses  they  could 
only  carry  2.500  carloads  of  oranges  out  of  the  100,000  car- 
loads. The  best  interests  of  the  fruit  growers,  the  vegetable 
growers,  who  represent  another  100,000  carloads,  the  walnut 
growers  and  the  producers  of  other  kinds  of  produce  in  my 
State,  will  be  served  if  this  bill  Is  passed,  so  that  there  will 
be  a  continuance  of  the  maintenance  of  railroad  facilities. 
Mr.  BUCK.  Will  the  gentleman  yield? 
Mr.  DOCKWEILER.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  BUCK.  For  the  purpoee  of  completing  the  accurate 
statement  which  the  gentleman  has  made,  may  I  offer  th? 
suggestion  that  the  shippers  of  deciduous  fruits  alone  shipped 
100.000  additional  carloads  from  California  in  the  year  1935 
and  only  500  by  water.  May  I  say  further  that  the  growers 
of  vegetables  and  melons  shipped  another  100,000  carloads 
out  of  the  State  of  California.  This  shows  that  the  perish- 
able industry  of  California,  in  order  to  obtain  adequate  dis- 
tribution, is  tied  down  to  rail  facilities. 

Mr.  DOCKWEILER.  I  thank  the  gentleman  for  his  con- 
tribution. 

Mr.  Chairman,  the  Bute  of  California  Is  still  a  greet 
agricultural  State.  Its  other  business  might  be  oil,  movle.4. 
and  so  forth.  However,  one  railroad  car  could  carry  every 
film  manufactured  In  Csllfomis  in  the  course  of  a  jraar,  te( 
one  freight  csr  could  not  begin  to  carry  tha  prodyoi  of  my 
great  State. 

Mr.  Chairman.  I  hope  (ha  Ifambtn  will  glvt  this  bill  their 
vary  etrlotis  considerstioo  and  that  it  viU  pass,    i  Applause  J 
man  the  gsvel  fell.] 

Mr.  COOPm  of  Ohio.  Mr,  Chslrmsn,  I  yield  7  mlnutei  to 
the  gentleman  tnm  California  iMr.  Osaihait), 

Mr,  OEAKHART.  Mr.  Chairman,  in  the  brief  time  I  hsve 
at  my  disposal  to  dUMM  ttalo  wlioot  I  wUl  not  be  able  to 
darelop  tha  arguimat  m  I  hod  hc^.  Rather,  i  will  hsve 
to  state  my  views  in  the  form  of  conclusions. 

Mr.  Chairman.  I  am  sgainst  this  measure  because  it  repre- 
sents, in  my  opinion,  the  most  react loruiry  proposal  that  has 
been  brought  to  my  attention  during  my  membership  in  this 
House.  [Applause.]  This  is  a  bill  which  would  turn  back 
the  hands  on  the  clock  of  time  to  more  than  a  generation 
ago.  to  the  days  of  the  tooth  and  claw  when  the  railroads 
followed  practices  so  hateful  that  the  American  people,  op- 
pressed beyond  endurance,  arose  m  virtual  revolt.  In  des- 
peration they  set  m  motion  a  campaign  which  was  dUl- 
gently  pursued  down  through  the  srears  until  the  victory 
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was  won,  and  there  was  written  on  the  statute  books  of  these  | 
United  States  this  most  beneficent  statute,  section  4  of  the 
Transportation  Act.     The  bill  under  consideration,  if  passed 
by  this  Congress,  will  eliminate  that  section  from  our  law 
books  and  bring  back  all  the  evils  of  the  hated  past. 

In  listening  to  the  argument  for  the  repeal  of  this  section, 
and  it  is  all  of  that.  I  have  noticed  that  the  various  speakers 
have  adverted  from  time  to  time  to  the  idea  that  the  poor 
railroad  has  been  much  abused,  and  is,  therefore,  entitled  to 
some  sort  of  emergency  relief;  that  the  railroad  has  become 
the  victim  of  an  unholy  alliance  of  competing  transportation- 
ists  who  are  threatening  to  destroy  a  helpless  rail  system 
tied  down  like  the  fabled  giant  of  Gulliver's  Travels — that 
engrossing  story  of  the  days  of  our  youth.  They  remind  us 
that  in  1929  the  railroads  had  a  gross  income  of  $6,000,-  ' 
000.000  and  that  this  tremendous  income  has  dwindled,  pre- 
sumably because  of  ship  competition,  to  the  low,  in  1934.  of  ^ 
$3,000,000,000.  They  would  have  you  believe  that  it  was  i 
because  of  section  4  that  the  gross  earnings  of  the  railroads 
dropped  from  $6,000,000,000  in  that  year  of  1929  to  $3,000.- 
000.000  in  1934.  Let  me  pause  right  here  to  recall  to  the 
memories  of  the  Members  of  the  House  that,  in  1929.  when 
the  railroads  produced  their  greatest  gross  income,  section 
4  was  on  the  statute  books  and  in  full  force  and  effect.  In 
other  words  the  greatest  earnings  that  ever  came  to  them  at 
any  time  came  to  them  when  section  4  was  on  the  statute 
books.  True,  in  1934  their  earnings  did  fall  to  $3,000,000,000. 
but  they  have  not  remained  at  that  low  continually  since 
that  time.  Those  gross  earnings  are  in  no  danger  of  falling 
lower,  on  the  contrary,  in  1935.  the  year  just  closed,  rail-  I 
road  earnings  climbed  to  $3,632,100,034.  and.  according  to 
the  estimates  drawn  from  the  record  of  the  railroads'  busi-  : 
ness  for  the  last  3  months,  taking  into  consideration  the 
business  of  January,  February,  and  March,  up  to  the  present 
time,  the  earnings  for  the  railroads  in  1936  will  reach  the  , 
very  substantial  figure  of  $4,176,915,039.  As  an  indication 
of  what  to  expect  in  the  near  futin-e,  only  day  before  yester- 
day one  of  the  greatest  railroad  executives  in  the  United 
States.  Mr.  Ralph  Budd.  president  of  both  the  Chicago.  Bur- 
lington L  Quincy  Railroad  and  the  Colorado  &  Southern 
Railroad  made  a  most  optimistic  statement  in  respect  to  the 
future  of  railroading  in  the  United  States.  President  Budd 
said,  and  I  quote  from  the  Washington  Herald  of  March  20: 

An  Increasingly  optlmlBtlc  plctxire  confronts  the  railroads  of 
the  Middle  West  My  own  road  has  found  for  the  first  3  months 
this  year  an  average  Increaae  of  15  percent  In  hauling  virtually 
all  commodities. 

Mr.  Chairman,  that  clears  up  the  matter  which  has  been 
used  here  as  an  argument  for  the  elimination  of  ship  and 
truck  competition.  The  railroad  business  is  not  on  the  de- 
cline. On  the  contrary,  the  days  ahead  are  bright  days — 
days  of  promised  profits  and  plentiful  employment  for  those 
who  labor  in  this  greatest  of  all  industries. 

What  \n  the  reason  for  that  falling  off  In  railroad  oarn- 
Ings?  The  snswer  is  plsln  enough.  It  is  simply  because 
of  thst  of  which  we  hear  w  much  in  this  Chambar  whan 
olliar  bills  sre  under  ronsideratinn  !irui  thst  If  "Old  John 
Dtpreeelon."  Just  as  soon  as  iii;-  ri.pir*«ion  l»  over— and 
the  end  is  tn  slfht— rsUroad  tai  e  ^'  ii  >><  ai  great  and 
gt<  .'<  t  Miitn  thry  have  ever  been  in  the  past.  So  thr  ntt^u- 
nv  I  imi  the  railroads  have  baen  unfairly  dealt  wtlh  unucr 
»<  I  4;  the  argumttit  that  they  are  tntltlad  to  ralltf  be- 
cause of  loss  of  income  due  to  tha  ooapiHyon  of  ihlpe,  alr- 
plsnss,  the  air,  electrio  wlrae.  and  th»  pipt  Unas  U  entirely 
fsUsclous  and  should  not  engage  the  attention  of  thinking 
men. 

What  does  this  bill  thst  we  are  asked  to  repeal  provide? 
It  simply  lays  down  two  general  principles.  Pirat,  the  rail- 
roads shall  not  be  permitted  to  charge  less  for  a  longer 
distance  than  the  aggregate  charges  for  the  included  shorter 
distances.  Second,  the  railroads  shall  not  be  permitted  to 
charge  more  for  the  longer  distance  than  the  aggregate  of 
the  shorter  included  distances,  unless — and  let  me  impress 
this  upon  the  Members — they  are  permitted  so  to  do  by 
order  of  the  Interstate  Commerce  Commission.     The  rail- 
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roads  are  not  prevented  from  doing  anj^tiiing  that  they  seek 
to  be  authorized  to  do  under  the  terms  of  the  Pettengill 
bilL  They  can  do  precisely  that  under  the  present  statute, 
all  that  they  may  do  if  this  bill  before  us  is  pa.ssed.  but 
they  must  go  before  the  Commission  and  show  that  their 
proposed  rat<^s  are  just.  If  they  ^^-ant  to  establish  lower 
rates  for  a  longer  distance,  they  must  show  that  a  special 
case  exists  and  that  the  unfair  competition  they  seek  to 
meet  is  real  and  not  merely  protential.  Are  not  the  people 
entitled  to  seme  protection?  Is  this  too  much  to  ask  of 
them?  I  do  not  think  so. 
[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Chairn:an.  I  >ield  5  minutes  to  the 
gentleman  from  Indiana   IMr.  Griswold]. 

Mr.  GRISWOLD.  Mr.  Chairman,  it  had  not  been  my 
intention  to  take  any  part  whatsoever  in  this  debate.  I  do 
so  now  merely  to  correct  a  false  inference  that  has  been 
raised  here  by  several  gentlemen  and,  more  recently,  by  the 
gentleman  from  California  [Mr.  CostelloI,  to  the  effect  that 
thwe  will  be  no  increase  in  the  employment  of  railroad  men 
by  virtue  of  the  enactment  of  this  bill  because  the  cars  are 
now  being  hauled  west  empty,  and  they  will  still  be  hauled 
west  but  under  load,  and  the  movement  of  cars  will  not  be 
increased. 

Any  man  who  has  learned  his  railroading  on  the  rails 
and  not  out  of  a  bock  or  from  the  Congression.\l  Record 
knows  that  75  percent  of  all  the  cars  that  move  west  of 
Denver  empty  are  refrigerator  cars.  They  are  moved  west 
empty  for  the  purpose  of  bringing  back,  under  ice,  fruits, 
vegetables,  meats,  and  other  perishable  goods.  These  cars 
will  continue  to  move  west  empty.  They  will  continue  to 
move  west  empty  becau::e  the  railroads  are  not  going  to  load 
scrap  iron  or  sand  or  macliinery  in  refrigerator  cars.  Thic 
cannot  be  done.  Refrigerator  cars  are  not  built  to  carry 
rough  freight.  In  addition,  you  will  have  new  traffic  that 
will  move  in  newly  loaded  box  and  gondola  cars.  However, 
we  will  presume  that  these  gentlemen  who  got  their  rail- 
roading from  the  Lord  knows  where  are  telling  the  truth 

Mr.  COLDEN.  Mr.  Chairman,  will  the  genileman  yield  at 
that  point? 

Mr.  GRISWOLD.  Not  now.  I  will  yield  later  if  I  have 
sufficient  time. 

Mr.  COLDEN.  I  would  refer  the  gentleman  to  the  South- 
ern Pacific  oiTicials  themselves. 

Mr.  GRISWOLD.  If  these  gentlemen  to  whom  I  have 
referred  are  making  correct  statements  about  the  empties, 
you  would  still  have  an  mcrca^  in  emploj-mcnt.  You  would 
have  this  increase  in  emploiTnent  because  the  loaded  car 
must  be  spotted  to  be  loaded  by  a  switching  crew,  it  must  be 
inspected  by  a  car  insp>ector.  waybills  must  be  made  out  by 
clerks,  you  must  have  It  weighed,  and  the  weight  must  be 
recorded.  You  must  al.so  put  it  in  the  shop  loaded  where 
you  do  not  put  in  empties  for  light  repairs.  All  these  things 
would  mean  thousands  of  additional  rmployres  under  this 
bill, 

M  brforr  .ilated.  it  wa.^.  to  "orrert  thl«*  Infrrrnre  that  1 
took  the  fliwir  niul  for  thr  furthrr  rrn.^on  th»t  it  has  tjern 
RtHtrd  hrrr  v.r  iirr  (]r<-\hy  liitrrrr.f  f(l  Ifi  (hr  v.  utrrw  ;iVS. 
Whv  till  Ihf  -.hipr.  III  Ihc  Itiitrd  Htiilrs  uiidrr  Ihr  Afnriif  un 
Hiiy  li.'lav  I  n  lid  t.r  \,nMu)i'^  f'f  |:,!0f)  f)Of)  000  'J'lirv  ^*^fr  n 
dliife'  '  n  thr  iiiiUk'-l  nUrt  thr  Wtit  uiul  conr.Ulrf  llttf  I  h»'  MUM- 
jKiiuIhr  vuliir  (>ctv.rrri  Idf  ( 'i^l  pfl(C  In  the  Oov  »<(  imi''(it  iilld 
Ihr  htW.U'J  p(l(c  In  Ih'-  hhippiriK  i  niniJii  liic  N'iU  (  ouUl  h.lVS 
botifhl  iili  i)f  Ihctn  >nij  wuijlfil  tni  u  III!  mi  u\>\fif  utid  Uif* 
Ciiniiiitiifni  uoulU  hiivi-  \ni-u  wind  lo  hiivr  hn-n  ild  of  liicm. 
No\^  ywu  want  to  tukr  tin.-.  $200,000,000  l.^au.^tly  and  ;vabsl- 
dlze  it  for  the  purpo&e  of  de,^lruylnB  u  $29,000,000,000  induatu;' 
In  thl.s  roup.try. 

I  now  yield  to  the  gentleman  from  California, 

Mr.  COLDEN.     I  just  wanted  to  ask  the  gentleman  if  he 

had  read  the  testimony  of  the  Southern  Pacific  Railway  ofB- 

j  cials  as  to  these  empty  cars  in  which  they  stated  they  did 

not  expect   to   add   any   mileage   or   any   employees  in  the 

1  return  of  these  cars. 

I      Mr.  GRISWOLD.     I  may  say  to  the  gentleman  that  I  have 
I  not  read  the  testimony,  but  20  years'  experience  as  a  railroad 


no vor*!? OCTAVE  AT    rtxTT'npn      tjattci? 
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ofBcials  on  the 
rattroads  from  the  offices 
of  operatldg  t^rf*nl«  but  are  cf)eraUxic  them  from  the  back 
)ank  or  counting  house. 
COL  DEN.     I  agree  with  that  staU^ment. 
GRI 5WOLD     Ttus  bill  does  noC  "turn  back  the  paces 
4i  one  lentteman  iiifgMltd.    It  paves  the  way  for 
of  prosress.    Mr.  Chafratn.  I  yield  back  the  bal- 
time. 
Mr.  CXXiPER  of  Ohio.    Mr.  Chairman.  I  yield  15  minutes 
to  the  ffentleman  from  New  Jersey  LMr.  WouvektonI. 

-VERTON.  Mr.  Chairman.  I  am  supporting  this 
bill  not  oa  jr  beca'jse  I  beliere  that  Its  passage  will  be  helpful 
to  the  Staw  of  New  Jersey  and  to  the  Nation  as  a  whole  but 
tor  tll»  CUiPKi  reason  that  tt  ootnes  before  us  with  the  united 


support  of 


the  railroad  labor  organizations  and  innumerable 


xwhoad  shippers  and  the  or  o 

nt. 


•Dd  nulratui  man- 


I  also  point  out  that  Ihli  talfl  vas  tevonUdy  re- 
ported to  t  oe  Hoxue  by  the  Interstate  and  Foreign  Commerce 
Committe<  without  a  dissenting  vote. 

Testimony  oflered  before  the  lobeommittee  of  the  House 
Committei  on  Interstate  and  Foreign  Commore  by  national 
uBkMiA  at  the  various  railroad  labor  oapHBlMytfis  clearly 
Indicates  hat  a  very  substantial  increase  tn  employment  of 
railroad  workers  will  likely  follow  the  passage  of  this  bill. 
George  M  Harriaon.  chairman  of  the  Railway  Labor  Execu- 
tives Asacdation.  appearing  for  the  21  standard  railroad 
organizati  xis.  stated  In  his  testimony  that  there  are  several 
hundred  t  lousand  unemployed  railroad  workers  tn  the  coun- 
try today  and  that  passage  of  this  particular  measure  In  its 
present  form  would  very  quickly  take  trom  relief  roils  and 
place  bad:  upon  railroad  pay  roUs  many  thousands  of  these 
good  but  iiow  unemployed  worlLers.  most  of  whom  are  heads 
of  familieji  and  have  reached  the  age  where  it  would  be  diffi- 
cult, if  not  impossible,  for  them  to  obtain  ejnplosrment  in 
other  industries.  No  one  can  with  exactness  forecast  the 
influence  it^hich  expenditure  of  millions  of  dollars  annually 
in  increase !d  pay  roils  and  for  additional  railway  purchases  of 
materials  uad  supplies  will  have  upon  other  industries,  but  it 
is  safe  to  say  that  the  effect  will  be  very  substantial,  adding  to 
the  prosperity  of  retailers  and  wholesalers  throughout  the 
Nation  an  1  indirectly  increasing  employment  in  almost  every 
tadi  and  todustry. 

This  in   Itself   Is  sufficient  reason  for   the  enactment  of 
thlsbm 

Tlie  blU  prapoam  to  dMDge  the  long-  and  short-haul  clause, 
which  noi  r  forbids  the  rallit)ads  but  not  motor  or  water  car- 
to  c  large  teas  for  a  longer  than  for  a  shorter  interme- 
haui .  although  forced  to  do  so  by  competition. 

The  Ian  as  It  now  stands  and  as  administered  by  the  Com- 
n*— 'T"  Is  a  fnat  handicap  to  ABBCXlcan  railroads  and  indus- 
tiica  depe  idenC  tqion  the  ralhiMdi.  It  has  shackled  the  rail- 
roads in  t  >elr  efforts  to  adjust  freight  rates  necessary  to  meet 
OBHBpsftltUn  and  move  the  products  of  industry,  and  has  thus 
dlTMied  a  tremendous  amount  of  traffic  to  other  and  usually 
f  )rms  of  transportation,  with  heavy  k>ss  of  railway 
1  us  railroad  employment,  tfreatly  dimmished  pur- 


chsif^  of  I 
ways  to 
functions.! 
A  studj 
$22,897.03) 
apprc 
for  hlghi 


)le  goods,  and  lessened  the  ability  of  the  rail- 
taxes  to  support  schools  and  other  Kovemmental 


made  tn  1933.  showed  that  the  railways  paid 
in  taxes  in  New  Jersey  alone  In  1930.  of  which 
^tely  51  percent  was  for  public  schools,  6.5  percent 
and  42.1  percent  for  other  governmental  pur- 
le  to  the  depreflBlon  and  loss  of  traffic  to  other 
transportation,  railway  taxes  In  New  Jersey  have 
been  somewhat  reduced  since  1930.  but  have  not  been  made 
up  by  otJier  types  of  earners.  Coordinator  Eastman  re- 
cently foind  that  railway  taxes  amount  to  approximately 
8  cents  per  dollar  of  revenue  as  contrasted  with  less  than  1 
cent  for  pster  carriers  and  from  2  to  4  cents  for  motor 


forms  of 


Furtheoaore.  tt  Is  well  known  that  railway  investments 
In  New  Jersey  aggregate  hundreds  of  millions  of  dollars 
and  amounts  to  many  billions  of  dollars  in  the  entire  coun- 
try. Thea  aaaploy  thousands  o<  men.  and  ~*'— ^**r  purchase 
durable  gxxls  produced  not  oohr  In  New  Jmw&f  industxies 


but  elsewhere  In  the  Nation  representing  tremendous  sums 
of  money.     [Applaaae.l 

The  e\'idence  before  the  House  subcommittee  shows  that 
between  1920  and  1930.  67  percent  of  the  growth  of  tho 
country  was  in  zones  withm  less  than  100  miles  of  seacoastii. 
Gulf  coast,  and  Great  Lakes.  Obviously,  it  is  not  to  the 
advmntage  of  the  Nation,  or  even  to  the  seacoast.  Gulf  or 
Great  Lakes  cities  that  the  rest  of  the  country  should  thus 
stagnate.  The  great  industries  canivoi  long  exist  (m  the 
busbMSs  they  market  in  such  zones.  They  must  find  their 
markets  everywhere  throughout  the  country.  To  a  consid- 
erable extent  they  mu^t  draw  their  raw  materials  from 
interior  pomts  by  railroad,  and  they  must  have  an  adequate 
and  efficient  railway  system.     It  is  to  their  interests  that 

i  the  country  as  a  whole  should  progress. 

I  This  is  why  representatives  of  industries  located  In  Massa- 
chusetts. Chicago.  Jacksonville,  Tampa,  and  other  places 
located  on  deep  water,  appeared  before  the  House  commit- 
tee urging  the  r^Tig*  of  tliis  bill.  Hiey  do  not  fear  that 
the  bill  will  cripple  or  kill  water  transportation.  New  Jer- 
sey's interest  is  substantially  similar  to  that  of  Massachu- 
setts, and  we  find  this  statement  comitvg  from  the  trans- 
poctatioo  "^T"*^*'  of  the  Associated  Industries  of  Massa- 
chusstts,  located  at  Boston: 

We  do  not  brliere  that  any  ooe  tntnsportaUon  VLgcncj  should 
be  (iTcn  a  nvoxvopoiy  or  undue  advanta^je  through  greater  restrlc- 
Uon  of  a  competing  a^acy 

We  consider  It  quite  probable.  In  the  rrent  this  Imrl.^latlon  is 
enacted,  that  In  some  instances  manufacturers  located  on  the  sea- 
board or  In  proximity  thereto  will  lose  some  ad%'antagM  to  their 
oompeUtors  at  interior  points  However,  the  railroads  are  essen- 
tial for  long-haul  transportation  and  the  movement  of  bulky 
traffic.  Our  dependency  on  them  requires  us  to  promote  as  much 
as  possible  their  successful  operaUona.  As  a  sblppen'  organiza- 
tion, therefore,  we  new  this  subject  from  a  broad.  naUoxud 
standpoint. 

The  Industries  of  Massachusetts  and  thetr  employees  are  de- 
pendent on  the  railroads  more  than  on  other  aKenciea  for  tha 
transportation  of  food.  fuel,  and  raw  materials  for  manufacture: 
alio  tor  the  outbound  movement  of  manufactured  goods  to  tho 
Important  Interior  markets  of  the  country 

It  is  essential  that  the  railroads,  the  backbone  of  our  trans- 
ports uon  system  and  an  Important  arm  of  our  national  defense, 
be  permitted  to  function  on  a  sound  and  profitable  basis  and 
adapt  their  rate  structures  to  competitive  requirements  of  com- 
merce This  we  are  convinced  can  be  better  accomplished  by  the 
enactment  of  H.  R   3363. 

Similar  statements  were  made  by  representatives  of  Jack- 
sonville and  Tampa.  Pla..  both  located  on  deep  water,  and 
by  a  representative  of  Chicago,  on  the  Great  Lakes,  who 
spoke  as  the  representative  of  the  National  Industrial  Traffic 
League,  an  organization  representing  several  hundred  thou- 
sand industries  and  shippers  throughout  the  country,  in- 
cluding many  located  on  navigable  waters. 

In  the  absence  of  compelling  competition  beyond  the  con- 
trol of  the  railway  at  the  competitive  point,  the  practice 
of  charging  less  for  the  longer  than  for  the  shorter  haul 
cannot  be  justified,  but.  If  because  of  unregulated  competi- 
tion, the  business  cannot  be  obtained  except  by  a  rate  that 
will  approach  that  of  Its  competitor,  and  It  becomes  neces- 
sary to  make  a  competitive  rate  which,  while  low.  will  yield 
more  than  the  out-of-pocket  cost  of  its  handlmg.  the  rail- 
way is  Justified  in  making  such  reduction,  subject,  however, 
in  the  final  analysis  to  the  approval  of  the  Interstate  Com- 
merce Commission.  This  is  the  same  rule  In  principle  fol- 
lowed by  every  other  Industry  and  by  every  other  type  of 
carrier. 

The  situation  was  well  described  by  James  H.  McCann,  of 
Boston.  Itfass.,  representing  the  Associated  Industries  of  Mas- 
sachusetts, who  said: 

It  has  always  been  our  view  that  the  practice  of  the  railroads 
to  charge  leaa  for  the  longer  than  the  Intermediate  shorter  haul, 
when  forced  to  do  so  by  competition,  rests  upon  a  well-known  eco- 
nomic principle  This  principle  Is  Illustrated  In  Indu-^itry.  If  a 
manufacturer,  when  his  plant  Is  not  fully  engaged,  can  secure  a 
contract  which  will  cover  his  actual  out-of-pocket  expense  he  c«n 
afford  to  take  tiie  contract  at  less  ttiaa  hia  regular  price.  becaiSM 
whstevrr  profit  there  Is  goes  to  reduce  his  general  overhead 

Pxirthermote.  If  a  manufact\irer  meets  competition  tn  one  mar- 
ket, but  not  in  another.  It  U  sound  policy  to  lower  the  prices  oT 
t^  fooda  where  such  competition  exist*,  provided  the  reduced 
prices  cover  out-of-pocket  expenses  and  somethli^  more. 

In  the  appIlcatloD  of  this  principle  to  the  railroads  we  believe 
they  should  be  permitted  to  make  rates  low  enough  to  nwet  com- 


UM 


CX)NGRESSIONAL  RECORD— HOUSE 


4297 


pefeWon.  If  these  rates  yield  something  more  than  the  added 
cost  of  handling  the  traffic,  they  thereby  contribute  to  the  aggre- 
gate earnings  and  make  possible  reductions  In  the  rates  to  Inter- 
mediate points.  Conversely.  If  the  cajrlers  are  prohibited  from 
meeting  this  competition  they  must  forego  the  additional  amount 
above  the  handling  costs  which  such  traffic  would  contribute,  and 
must  obtain  their  needed  revenues  from  other  traffic. 


New  Jersey,  like  other  States  on  the  seacoast.  Gulf,  or 
Great  Lakes,  is  clearly  interested  in  the  continued  mainte- 
nance of  the  water  carriers  serving  its  ports.  But  it  is  like- 
wise heavily  interested  in  its  railways.  Each  form  of  trans- 
portation is  entitled  to  share  in  the  traffic  available.  Clearly 
no  barrier,  such  as  the  present  long-  and  short-haul  clause, 
should  be  set  up  to  prevent  one  form — the  railways — from 
competing.  Th"  .iteamships  now  adjust  their  charges  on 
such  a  basis  as  may  be  necessary  to  meet  all-raU  competition 
even  though  such  charges  may  be  less  than  they  charge  a 
shipper  at  an  intermediate  port  through  which  such  traffic 
may  move.  For  example,  steamships  operating  between  the 
North  Atlantic  coast  cities,  on  the  one  hand,  and  South 
Atlantic,  Gulf,  or  Pacific  coast  ports  and  to  inland  points 
contiguous  thereto,  reach  out  far  into  the  interior  and  make 
such  total  charges  as  may  be  necessary  to  compete  with 
the  railways.  They  are  not  handicapped  by  any  such  thing 
as  a  long-  and  short-haul  clause. 

Mr.  E.  P.  Parley,  of  the  American-Hawaiian  Steamship 
Line,  who  recently  appeared  before  a  Senate  committee  in 
connection  with  S.  4491.  and  who  spoke  for  eight  intercoastal 
water  carriers,  said: 

The  abnormally  low  (water)  rates  which  have  prevailed  during 
the  periods  of  rate  wars  have  been  of  no  real  benefit  to  shippers, 
have  drained  the  resources  of  all  the  lines,  forcing  some  of  them  to 
withdraw  from  the  trade,  and  have  damaged  the  transcontinental 
railroads  by  extending  water  and  raU  shipments  into  the  very 
center  of  the  country,  where  economically  there  is  no  Justification 
for  the  use  of  raU-and-water  shipment  in  preference  to  the  all-raU 
route. 

The  Commission,  in  administering  the  present  long-  and 
short-haul  clause,  has  refused  to  grant  the  railways  permis- 
sion to  establish  rates  necessary  to  hold  even  this  business  to 
the  all-rail  routes,  although  carriage  by  water  route  is  con- 
ceded by  water-carrier  spokesmen  to  be  without  economic 
justification. 

The  question  may  reasonably  be  asked.  Why  should  New 
Jersey  and  other  railroads  be  estopped  through  the  admin- 
istration of  a  long-  and  short-haul  clause  from  adjusting 
their  rates  to  enable  them  to  meet  water  competition  where 
the  water  carriers  fix  the  going  rates?  This  does  not  mean 
that  the  railways  miist  necessarily  meet  the  exact  charges  of 
the  water  carriers.  The  quicker  and  more  frequent  rail  serv- 
ice will  usually  permit  a  higher  rail  charge  to  be  made. 
Where  a  water  carrier  desires  to  meet  competition  of  a  rail 
line  it  generally  makes  a  charge  somewhat  less — for  example. 
on  the  Inland  waterways  the  water  carriers  generally  make 
their  rates  80  percent  of  the  rail  rates.  From  New  York  to, 
say,  Atlanta  the  water-and-rail  rates  are  a  certain  number 
of  cents — dependent  upon  the  commodity — less  than  the  all- 
rail  rates.  But  when  the  water  carrier  chooses  to  fix  the 
rate  then  the  railways  are  effectively  estopped  from  adjusting 
their  rates  to  meet  the  competition  unless  they  pay  the  pen- 
alty of  making  like  reductions  at  Intermediate  places  where 
the  same  competition  does  not  exist.  Common  fairness  de- 
mands that  the  two  forms  of  transportation  be  treated  alike; 
it  is  a  poor  rtUe  that  does  not  operate  both  ways. 

This  bill,  if  enacted,  could  not  possibly  cripple  or  elimi- 
nate water  competition.  It  would  prevent  a  water  carrier 
monopoly  of  such  traffic  as  the  boats  choose  to  handle.  TTie 
water  carriers  would  still  be  the  rat^-making  carriers.  The 
Commission,  under  section  3,  would  be  bound  to  see  that  the 
railways  make  their  rates  no  lower  than  absolutely  neces- 
sary to  meet  the  water  competition  and  to  obtain  a  fair  share 
of  the  traffic.  It  would  give  the  port  cities  a  choice  of 
routes — rail  or  water — whereas  today  the  railways  are  en- 
tirely out  of  the  picture,  such  as  between  the  east  and  west 
coasts,  where  the  spokesmen  for  water  carriers  boast  that 
they  have  a  practical  monopoly  of  the  traffic  excepting  only 
perishables. 

Specifically,  if  this  bill  Is  enacted,  the  New  Jersey  railroads 


adjusting  their  rates  necessarj-  to  meet  the  comi>etlUon  of 
water  carriers  to  and  from  points  on  or  adjacent  to  the 
Atlantic.  Gulf,  and  Pacific  coasts. 

In  conclusion.  I  again  express  my  belief  that  a  bill  such 
as  this,  which  has  the  united  support  of  the  railroad  labor 
organizations,  shipping  organizations,  and  railroad  manage- 
ment, and  which  lias  been  favorably  reported  to  this  House 
by  the  Committee  on  Interstate  and  Foreign  Commerce 
without  a  dissenting  vote  merits  the  favorable  consideration 
of  this  House.     [Applause.] 

Mr,  RAYBURN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Oregon  (Mr.  Pierce]. 

Mr.  PIERCE.  Mr  Chairman,  when  I  learn  that  a  big 
campaign  is  being  made  to  pass  certain  legislation,  the  first 
question  that  comes  to  my  mind  is,  What  is  the  reason  for  the 
campaign  and  what  do  those  who  furnish  the  propaganda 
hope  to  accomplish?  In  the  light  of  this  observation,  I 
wish  to  state  that  I  have  seen,  since  I  have  been  in  this 
Congress,  only  one  more  powerful  propaganda  campaicrn  for 
the  passage  of  a  bill  than  the  one  bemg  waged  for  this  so- 
called  Pettengill  bill.  Its  only  propaganda  rival  was  the 
effort  to  defeat  the  holding-company  bill  of  last  .session — a 
more  costly  money  campaign,  but  not  more  efficiently  organ- 
ized. I  wonder  why  this  campaign  is  being  made  for  the  re- 
peal of  this  clause.  Some  group  must  expect  to  benefit  or 
thinks  it  is  being  seriously  injured  by  the  pre.sent  law. 

This  bill  would  repeal  the  fourth  section  of  the  Tran.<;porta- 
tlon  Act.  In  plain  words,  the  present  law  requires  the  carrier 
to  charge  no  more  for  hauling  a  short  distance  than  it  charges 
for  hauling  a  longer  distance  over  the  same  line  m  the  same 
direction.  For  instance,  if  a  railroad  carrier  makes  a  certain 
rate  from  New  York  City  to  Portland.  Oreg..  under  the  present 
operation  of  the  fourth  section  it  is  not  allowed  to  charge 
more  to  take  that  freight  to  Boise,  Idaho,  or  to  LaGrande. 
Greg.,  than  is  charged  to  Portland.  Oreg.  All  interior  points 
must  now  have  rates  no  higher  than  the  terminal  rate. 

What  is  wrong  about  that?  Why  has  it  called  for  such  a 
campaign  for  change  on  the  part  of  the  railroads''  Not 
only  has  this  campaign  been  waged  in  the  newspapers  but 
by  pamphleus,  by  speeches,  by  shrewd,  able  arguments  of 
brilliant  attorneys,  and  by  the  personal  work  of  tho.«;e  who 
are  employed  in  the  railroad  .spr%ncc.  Perhaps  railroad  em- 
ployees in  the  interior  have  botn  told  that  their  job.;  depend 
upon  their  getting  letters  and  telegrams  from  shippers  In 
those  Interior  points  asking  for  the  repeal  of  the  foiu-th  r>ec- 
tlon.  Perhaps  railroad  men  have  been  informed  that  they 
must  be  ardent  supporters  of  the  campaign  for  the  repeal  of 
the  fourth  section.  So  railroad  employees  have  adbed  to  this 
propaganda,  and  many  of  them  and  tiieir  organizations  have 
appeared  to  be  convinced  of  the  Justice  of  the  cause.  I 
believe  their  own  Ijest  interests  are  not  involved  In  this 
change  and  that  they  will  come  to  realize  the  fact.  They  are 
themselves  rictims  of  propaganda. 

My  district  is  entirely  an  interior  district.  It  has  no  termi- 
nal points.  Every  shipping  point  in  the  dLstrirt  would  be 
adversely  affected  by  the  passage  of  the  Pettengill  bill,  and 
still  lumbermen,  merchants,  and  others  have  written  and  peti- 
tioned me  to  vote  for  the  Pettengill  bill.  When  I  .send  my 
argument  to  them  they  change  their  minds  and  so  notify  me. 
I  am  then  convinced  they  must  have  been  misled,  or  else  I 
have  not  been  able  properly  to  visualize  the  situation. 

This  campaign  has  cost  an  immense  sum  of  money. 
Somebody  has  paid  for  it.  or  is  going  to  pay  for  it.  and  that 
somebody  is  expecting  to  get  that  money  back  manyfold  if 
this  bill  is  passed. 

The  hope  held  out  to  railroad  men  Is  that  it  will  increase 
traffic,  it  vnll  require  more  trains,  more  men  will  be  employed. 
Is  that  the  history  of  the  last  10  years?  Nearly  one-half  of 
the  railroad  men  who  were  employed  12  years  ago  have  been 
retired  from  service  on  account  of  larger  engines,  as  a  result 
of  so-called  efficiency  changes,  or  because  of  a  general  weed- 
ing out  of  employees.  Are  they  going  to  change  their  tactics? 
Do  the  railroad  men  believe  that  overnight  the  men  who  dic- 
tate railroad  policies  will  act  to  increase  their  employees? 
Will  they  not.  rather,  continue  the  same  old  policy  of  reducmg 


would  be  in  a  much  better  po&iUon  than  they  are  today  in  1  numbers  of  employees? 


V 


and  here  tc 
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Can  traAc   be  Increased^     Not   matertaHy.    Why?     Pipe  ' 
lines  have^xne,  and  come  to  stay     The  atrpUmes  are  here, 
stay.     The  prirate  autocnobtle  and  the  txuck  are 
to  staiy.    These  are  the  things  that  have  cut  railroad 
In  b 'If.  and  there  is  nothing  in  the  repeal  of  the  fourth 
stlon  tha^  Is  going  to  stay  the  steady  march  of  the  Internal- 
engine  operated   In   the   truck   and   automobile. 
I  AHfts  the  business  of  transporting  freight  and  pas- 
1  rater  transpartatlon  was  developed  as  a  reaction 
»ly  high   railway   freight   rates.     Shall   we  delib- 
desiroy  the  enormous  investments  in  inland  waterway  ! 
Improvements  made  by  this  Goremment? 

Tbe  otoJe:t  of  this  bitt— H  R.  3263 — is,  we  are  told,  to  enable 
'U»  railroacta  to  mftte  special  rates  between  port  teiyilnais. 
•o  that  th«y  wUl  get  at  least  part  of  the  busineaa  now  going 
kr  vmter  t  irough  the  Panama  Canal.     The  railroads  cannot 
eooHWte  w  th  water  transportation,  and  for  the  simple  reason 
that  it  is  c  tieaper  to  load  freight  on  a  ship  in  New  York  and 
float  it  on  Lhe  water  to  Portland.  Oreg.,  than  It  is  to  put  that 
tame  freig  it  m  cars  and  haul  it  over  the  rails  3.000  miles  to 
Portland.  <  )re8.    U  the  railroads  make  a  rate  that  will  divert 
Uiat  water  traflke  largely  to  the  rails,  then  it  must  be  at  a 
rate  whlct:  win  cauac  them  to  lose  money  on  the  traffic.    The 
maivagers  of  railroads  have  never  been  noted  as  philanthro- 
pists m  th»  conduct  of  their  business.     They  have  apparently 
been  guid'd  and  ruled  by  the  principle  enunciated  by  the 
eider  Van*  erbUt,    Charge  ail  the  traf&c  will  bear.    The  public 
te  4Mnneil." 

Nov.  if  that  terminal  rate  Is  made  so  that  there  Is  a  loss 
the  mone)  must  be  made  up  somewhere.  Railroads  will  re> 
imburae  ti  lemaelvea  for  that  money  loss  as  well  as  money  paid 
for  the  piopaganda  that  has  been  put  on  to  pass  this  bill. 
They  evidently  hope  alao  to  reap  other  rich  rewards.  Who 
will  be  cai  ed  upon  to  foot  the  bill?  Why.  of  course,  the  ship* 
per  from  |  loints  for  which  there  is  no  competition,  where  the 
railroads  iMve  and  must  have  ail  the  traffic.  There  they  can 
charge  up  to  the  point  of  confiscation.  Clearly  it  is  the  inte- 
rior pointi  that  must  suffer.  Have  they  suffered  in  the  past? 
They  certainly  have.  Anyone  who  ever  lived  in  interior 
places  llkii  Spokane.  Salt  Lake.  Denver.  Boise,  or  my  east- 
em  Oregcn  knows  full  well  the  wrongs  suffered  before  the 
Congress  nserted  in  the  law  what  we  know  as  the  fourth 
secUon.  which  the  railroads  now  seek  to  repeal.  Shippers 
from  thes  >  places  have  paid  the  through  rate  on  freight  from 
the  Atlan  Jc  coast  to  the  port  terminal,  and  then  the  cele- 
brated short-haul  frelsht  back  to  the  Interior  point. 

A  few  y  sars  ago  I  was  the  chief  owner  and  manager  of  an 
electric  power  conpany  in  eastern  Oregon.  I  needed  quick 
shlment  on  a  car  of  copper  to  be  used  330  miles  east  of 
Portland.  I  knew  the  manager  of  the  railroad  and  went  to 
visit  him  it  his  office  in  Portland.  He  made  arrangements 
for  the  cai-  of  copper  to  be  shipped  from  the  company  in  New 
Jersey,  by  rail,  to  E*ortland.  Oreg.  The  freight  was  a  little 
more  thai  $700.  I  then  told  the  manager  that  I  wanted  to 
take  the  <ar  of  copper  off  the  train  when  It  came  through 
North  Pof  der.  330  miles  east  of  Portland,  as  I  was  anxious  to 
use  It  immediately.  The  manager  said.  "I  will  be  glad  to 
do  that  fdr  you.  but  it  will  be  necessary  for  you  to  pay  the 
freight  bick  to  North  Powder  from  Portland,  and  that  Is 
$480."  S<>  I  paid,  m  fact,  a  lltUe  more  than  $1,200  on  that 
car  of  coiper  wire.  When  It  came  to  North  Powder  it  was 
sidetracked,  at  my  re<jtiest.  never  taking  the  Joy  ride  to  Port- 


land and 


Mck.  for  which  I  paid.    I  was  out  that  $480  more 


than  a  miii  would  have  paid  had  h*  been  buying  the  copper 


for 


In 


luring  In  a 


Portland.  Greg  .  330  miles  farther  on      Of  course. 


thf  t  $480  freight  into  the  capitalization  of  the  com- 
pany: anc  when  I  sold  out  it  went  Into  the  capitalisation  of 
Uw  oew  (ompany:  and  users  of  electricity  in  the  Grande 
Va  ley  are  still  pa3nng  interest  upon  that  $480  That 
It  neasured  the  extent  to  which  I  was  penalized  for 
territory  where  the  railroad  was  allowed  to  charge 
more  for  it  short  haul  than  they  charged  for  a  long  haul. 

pTonje  m  my  section  helped  pay  these  extra  freight 
of  the  freight  that  was  paid  on  materials  that 
the  buildings  and  other  structures  m  the  great 
interkM*  country  paid  that  extra  charge  over  the  terminal 
points.    Qrowers  were  penalized  on  all  the  wheat  and  Uve- 


stock  shipped.    Interior  himbermen  could  not  sell  as  much 
to   farmers   whose   resources   were    drained    by   such   rates. 
Spokane  suffered.  Denver  suffered:  and  I  caruiot  see  for  the 
life  of  me  how  any  Congressman  from  the  great  Interior 
can  vote  for  a  bill  which  will  be  so  harmful  to  the  district 
which  he  represents      E\eryone  interested  in  retaining  some 
small  measure  of  prosperity  for  our  Interior  country  should 
stiKly  this  matter  and   think   what  would   happen   to  our 
inland  empire  if  their  railroad  rates  were  materially  increased. 
The  proponents  of   the   bill   say   they   have   no  desire   to 
raise  the  freight  rates  for  the  interior.    Why.  then,  the  great 
effort  to  pass  this?    'Hiey  say,  "Why  cannot  we  lower  the 
rates   between   terminals   and   fill   the   empty   boxcars   now 
going  west?"    We  say.  "Fill  those  empty  boxcars  now  with 
freight.     We  do  not  care  if  you  are  going  to  haul  freight 
for  nothing  to  Portland.  Oreg.:  but  then  we  want  the  same 
privilege  In  the  interior."     Turn  it  over,  upside  down,  and 
look  at  the  proposition  from  any  angle.     It  certainly  means 
disaster  to  interior  points,  and  It  means  that  the  railroad 
management  expects  to  get  more  money.    If  they  were  not 
going  to  get  more  money,  they  would  not  be  making  this 
tremendous  fteht  for  the  passage  of  the  bill.     The  interior 
country    noncompetitive    points    have    never    received    any 
reUef  from  confiscatory   freight  rates  except   by  rea-son   of 
competition.    The  truck  and  the  automobile  were  a  great 
boon  to  the  Interior.     Motor   trucks  are  now   trarLsportlng 
freight,  such  as  gasoline,  from  Pacific  terminals  as  far  as 
500    miles    Into    the    Interior.     Where    trucking    Is    possible 
there  la  great  relief  from  the  excessive  freight  rates  that 
were  formerly  charged.    The  railroad  management's  great- 
est Interest  is  to  get  more  traffic,  more  freight,  more  money. 
Railway  revenues  are  increasing  and  the  railroads  have  been 
enjoying  a  period  of  real  prosperity.    They  have  always  had 
Government  aid  and  encouragement,  loans  at  low  rates  of 
interest,  and  concessions  given  few  other  Industries.    It  Is 
argued  that  this  repeal  would  put  more  railroad  employees 
back  to  work  and  would  Increase  their  purchasing  pwwer. 
thus  aiding  communities.     I   believe   It   would   Injure   more 
communities  than  It  would  help.    I  wish  to  see  railway  em- 
ployees well  paid  but  do  not  believe  this  bill  will  prove  of 
ultimate  value  to  them. 

I  know  the  plea  is  made  that  railroads  pay  large  tax&s, 
and  this  Is  played  up  strongly  in  the  press  of  interior  points. 
Where  do  the  taxes  come  from?  They  come  from  the  peo- 
ple. The  railroad  is  simply  the  collecting  agency.  What 
have  been  the  reasons  for  difficult  financial  circumstances 
railroads  have  faced?  Overcapitalization  has  been  an  im- 
portant factor.  Then  more  modem  methods  of  transporta- 
tion are  today  competing  In  the  field  Instead  of  taking 
their  losses  like  other  business  men.  railroads  .seek  to  force 
the  public  to  make  good  to  them  these  Inevitable  financial 
losses.  Of  course,  railroad  lines  cannot  compete  with  pipe 
lines  for  carrying  oil. 

Then.  too.  railroads  have  never  taken  the  deflatlor.  that 
all  other  business,  especially  agriculture,  and  property,  have 
I  taken.    My  farm,  at  one  time  worth  $200  an  acre   has  fallen 
I  In  value  so  that,  if  it  could  be  sold  at  all,  it  would  prob- 
ably not  be  worth  more  than  $50  an  acre.     Have  the  rail- 
roads  reduced  their  capital  structure?     Are  they   not   still 
trying  to  pay  Interest  and  dividends  capitalized  at  a  time 
when  all  sorts  of  financial  schemes  and  plans  were  worked, 
I  In  the  formation  of  railroad  companies?     And  why.  I  ask. 
!  should  the  people  who  live  In  the  interior  be  compelled  to 
make  good  to  the  Wall  Street  bankers,  who  control  the  rail- 
roads, the  losses  ttasjr  have   sustained  by   reason   of   great 
modem   ccaxveotaBBes  like   the   truck   and  the   motor   car? 
TTic     Interstate    Commerce    Commission     has     declared 
sffatnst  repeal  of  the  long-  and  short-haul  clause  and  has 
stated  tliat  It  should  be  contmued  m  force  to  Insure  the  pro- 
tection of  the  shipping  public.    It  assumes  that  repeal  would 
result  in  the  establishment  of  higher  rates  for  shorter  hauls 
than   for   longer   hauls,    and    In   the   same  discrinunations 
which  were  nunous  to  interior  points  before  this  protective 
Ifttshitlnfi  was  enacted.    It  will  sexvnaAj  haodKap  our  ship- 
pers.   Railroad  Coordinator  Elastman.  who  has  been  making 
special  study   of  measures   essential   to  railway  prosperity. 
does  Dot  recommeiKl  the  repesL     He  said,  in  a  statement 
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before  the  Rules  Committee  of  the  House,  that  under  the 
fourth  section  the  Interstate  Commerce  Commission  is  now 
authorized  to  grant  proper  relief  to  the  railroads  in  meet- 
ing competition,  but  it  must  be  proved  that  the  rates  they 
fix  are  compensatory   in  nature.     Under  this  provision  of 
the  act  the  Interstate  Commerce  Commission  has  granted 
the  petitions  of  the  railroads  for  relief  in  about  150  cases. 
About   30  applications  have  been  refused  by  the  Commis-  | 
sion.    Is  not  that  a  fair  showing?    In  all  fairness,  what  more  i 
do  the  railroads  want?    In  common  decency,  what  more  do 
they  have  the  right  to  ask?    This  bill  shifts  the  burden  from  | 
the  carrier  to  the  shipper  in  presenting  a  case  before  the 
Interstate  Commerce  Commission,  and  we  all  know  how  im-  : 
possible  it  is  for  the  shipper  to  get  together  the  money,  hire  , 
the  attorneys,  and  make  the  presentation  of  the  case  before 
this  Commission. 

If  any  Member  of  Congress  wonders  what  will  happen  if 
this  bill  becomes  a  law.  I  ask  such  a  colleague  to  read  the 
letter  written  by  L.  W.  Childress  to  Judge  Driver.  You 
have  a  copy  of  that  letter.  It  was  sent  to  you.  In  that 
letter  Mr.  Childress  gives  a  detailed  description  of  the  fight 
that  is  being  made  by  the  railroads  against  water  trans- 
portation on  the  Mississippi.  Prom  his  statement  it  appears 
clear  that  for  years  the  railways  have  waged  a  most  relent- 
less war  of  rate  cutting  to  ruin  and  break  down  the  barge 
lines.  The  proponents  of  this  bill  seem  to  think  the  man- 
agers of  the  rails  have  turned  over  a  new  leaf,  that  they  are 
good  now,  and  that  they  will  not  resort  to  any  of  the  meth- 
ods used  so  freely  by  their  predecessors  a  few  years  ago. 
The  managers,  they  seem  to  think,  have  reformed  and  will 
not  adopt  the  ruthless  and  unjust  methods  of  cut  rates  to 
terminals  if  this  bill  becomes  a  law.  Forsooth,  they  say, 
"We  have  the  Interstate  Commerce  Commission."  Again  I 
call  to  your  attention  Mr.  Childress'  letter  and  a.^k  you  to 
see  how  the  men  of  Wall  Street  have  resorted  to  any  and 
every  means  to  ruin  the  Investment  of  millions  upon  mil- 
lions that  the  Government  has  made  to  give  relief  in  the 
Mi.ssissjppi  Valley  from  the  confiscatory  railroad  rates. 

Do  not  believe  their  fairy  stories  for  a  single  minute.  The 
rails  want  revenue  and  still  more  revenue.  Should  this  bill 
become  a  law,  down  go  rates  to  terminals  to  break  the  lines 
that  are  now  carrying  freight  by  water.  The  money  to 
replenish  the  losses  sustained  must  come  from  somewhere. 
It  is  surely  not  coming  out  of  the  reserves  that  the  banks 
have.  It  will  come  from  increased  rates  for  all  Intermediate 
polnt.t,  rates  Just  as  high  as  the  traffic  will  bear.  The  water 
lines  will  be  ruined  and  the  railroad  lines  will  be  left  charg- 
ing higher  rates. 

The  rails  have  yielded  on  their  excessive  confiscatory  rates 
only  to  one  argument,  and  that  is  competition.  That  is 
why  this  Government  had  to  invest  so  many  millions  in  im- 
proving river  waterways  and  harbors,  to  force  dowTi  rail  rates. 
Do  we  want  to  wreck  all  that  investment?  They  say  that 
they  just  want  to  get  a  little  of  the  freight  that  Is  now 
being  water-borne.  If  they  got  it  all  it  would  only  increase 
the  total  amount  of  the  freight  that  they  now  carry  by  less 
than  1  percent. 

The  author  of  the  bill.  In  his  opening  statement,  said 
that  wheat  could  not  be  moved  out  of  the  Pacific  Northwest 
into  the  Southeast  to  compete  with  wheat  from  Argentina. 
That  statement  leaves  a  false  impression.  The  fact  of  the 
case  is  that  wheat  now,  and  for  months,  has  been  as  high 
In  Argentina  as  it  is  in  the  southern  parts  of  the  United 
States.  The  only  wheat  which  can  come  in,  unless  It  is 
smuggled  in.  is  the  wheat  that  comes  in  as  feed,  carrying 
an  ad  valorem  tariff  of  10  percent  of  value.  If  it  comes  in 
as  milling  wheat,  it  must  pay  42  cents  tariff,  which  is  im- 
ix)ssible.  I  will  tell  my  colleague  from  Indiana  why  wheat 
cannot  move  out  of  the  Pacific  Northwest.  It  is  on  account 
of  the  confiscatory  railroad  rates.  I  live  300  miles  east  of 
tidewater.  At  the  beginning  of  the  great  World  War  we 
paid  a  freight  rate  on  wheat  from  my  ranch  to  tidewater 
of  9  cents  a  bushel.  We  now  pay  almost  16  cents.  Then 
another  15  cents  will  take  that  wheat  to  Galveston.  New 
Orleans,  or  Baltimore.  Why  cannot  it  be  shipped  directly 
east  by  rail?  A  rate  of  42  cents  a  bushel  from  my  ranch 
to   the    Missouri   River.     That   is   why.     That   same   wheat 


can  be  sent  by  rail  twice  the  distance  in  Canada  for  less 
than  one-half  the  money.  The  rails  collect  more  freisht 
from  F)ears.  apples,  and  cherries  shipped  from  the  Pacific 
Northwest  than  the  growers  receive  gross  for  the  fruit  over 
which  they  have  labored  days,  months,  and  years  to  produce. 
I  am  opposed  to  this  bill  because  it  would  have  ruinous 
effects  upon  agriculture.  The  farmer  is  the  man  who  would 
be  called  upon  to  finance  the  rate  wars  in  which  the  rail- 
roads would  engage  if  this  measure  should  pass.  The  great 
general  farm  organizations  of  the  country  are  all  against 
this  bill  and  realize  the  iniquities  that  would  follow  its  enact- 
ment.   As  the  National  Grange  well  says: 

Tills  kind  of  legislation  would  drive  industry  to  the  seacoa-st  and 
depopulate  the  interior  of  the  country.  It  would  remove  the  farm- 
ers' market  farther  and  farther  from  him  and  increase  hla  cost  of 
doing  bualnesa. 

The  farmer  lives  In  the  Interior.  The  farmer  is  the  intermediate 
shipper.  The  farmer  is  the  man  who  Is  located  at  the  noncom- 
petitive point,  and  the  farmer  Is  the  man  who  would  have  to  pay 
the  bill  in  the  form  of  exorbitant  freight  rates  to  anance  the 
rsillroads  in  a  rate  war  with  other  carriers. 

Railroads,  whose  trains  move  through  the  interior  farming 
country,  cannot  prosper  unless  farmers  are  pro-sperous. 
They  have  just  as  great  a  stake  in  agriculture  as  has  the 
farmer,  but  they  do  not  seem  to  realize  it.  When  farm 
prices  are  low  railroad  earnings  are  low.  Farm  prices  are 
up  a  little,  and  the  roads  are  buj'ing  new  equipment. 

There  is  no  claim  made  that  the  passage  of  this  bill  would 
be  in  the  public  interest.  It  is  admitted  that  it  is  designed 
to  help  only  the  railroads.  It  would  seriously  handicap 
shipping  and  cripple  motor  and  water  tran.sportation.  This 
bill  violates  that  sound  principle  which  should  govern  us 
in  the  enactment  of  all  legislation,  namely,  "the  greatest 
good  for  the  greatest  number." 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Oregon  ha.s  expired. 

Mr,  COOPER  of  Ohio.  Mr.  Chairman,  I  yield  22  minutes 
to  the  gentleman  from  Mas.«-arhu.setts  iMr.  Holmes]. 

Mr.  HOLMES.  Mr.  Chairman  and  gentlemen  of  the  Com- 
mittee, I  happen  to  be  a  member  of  the  subcommittee  which 
.sat  patiently  while  we  held  the  hearings  on  this  long-  and 
short-haul  bill,  introduced  by  our  colleague  IMr.  Pettengill] 
of  Indiana.  I  compliment  and  pay  my  respects  to  the  chair- 
man of  the  committee  and  all  of  the  other  members  of  the 
committee.  I  believe  they  have  tried  to  consider  impartially 
this  legislation  purely  and  simply  upon  Its  merits,  in  an 
endeavor  to  solve  and  help  the  railroads  with  their  problems 
at  the  present  time.  I  differed  quite  materially  on  the  point 
of  view  which  my  colleagues  arrived  at.  I  do  not  believe 
there  is  any  question  at  all  but  that  the  railroads  need  relief, 
but  I  am  thoroughly  convinced  that  under  present  .section 
4  of  the  law,  as  it  is  on  the  statute  books  at  the  present 
time,  the  Interstate  Commerce  Commission  could,  if  it  is  so 
minded,  extend  all  the  relief  that  the  railroads  request, 
without  any  change  whatsoever  in  the  amendment,  and  it 
was  quite  generally  presented  to  us  at  the  hearing  that  it 
was  in  a  sense  the  niggardly  attitude  taken  by  the  Commis- 
sion toward  the  railroads  which  necessitated  their  coming 
before  Congress  to  secure  relief. 

Mr.  FITZPATRICK.     Mr.  Chairman,  will   the  gentleman 

yield? 

Mr.  HOLMES.  I  decline  to  yield  now.  I  shall  be  glad  to 
yield  a  little  later.  I  do  not  want  to  see  anything  happen 
to  railroad  legislation  that  we  have  already  enacted.  I  do 
not  want  to  see  this  go  so  far  that  you  will  nullify  and 
vacate  from  the  statute  book-s  all  of  this  tremendous  volume 
of  judicial  opinions  and  decisions  by  various  courts,  even  the 
Supreme  Court  of  the  United  States,  which  opinions  have 
had  a  tremendous  bearing  on  the  formulating  and  carrying 
out  of  the  railroad  policy  of  the  United  States. 

I  am  in  thorough  sympathy  with  every  memlxT  of  my 
committee,  and  I  shall  recommend  to  the  House  that  the 
railroads  be  given  some  relief,  but  I  would  hate  to  see  the 
section  entirely  eliminated  from  the  statute.  It  is  true  the 
bill  gives  the  railroads  of  the  country  an  opportunity  to  meet 
competition  by  other  modes  of  transportation,  by  filing  their 
rates,  which  means,  of  course,  that  the  rates  on  the  trans- 
continental traffic  handled  by  the  railroads  will  be  reduced. 
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re«s(4*ble  pnrpo«  but  la  a  poattive  detrtanent  to  tha 
rresB  of  the  wtwie  country  and  should  there- 


imtiistnal 
fare  be 

Is  thLs  true  when  we  consider  that  since  the 
present  clause  wms  ciMHitiil  In  1 910  and  amended  in  1090. 
we  h*v«  gwatlT  strengthened  the  hands  of  the  IntersUte 
OMBBMTve  Commuslon  oi  the  matter  of  reasonable  and  non- 
dtacrtmina  :ory  rates,  inclndlng  the  power  to  suspend  rates 
f«r  1  mnMtb»  peatflng  tavUgatton  and  to  then  allow  or 
dlMnvtMN  Mcii  ratos:  atao  Cbe  power  not  only  to  fix  maxi- 
mum rate  I  boC  to  prMcrtbe  minimum  rates.  Under  this 
power  there  need  be  no  fear  that  the  CommiMion  would 
permit  th«  railways  to  eeUbltaii  or  to  conunue  rates  that  are 
lower  than  absolutely  neee«ary  to  meet  the  competition  of 
other  foma  of  traiMlwataM—  and  to  obtain  a  fair  share  of 
the  avaiM  lie  traflte  ilMtM  tMs  Mil  be  adopted  The  change 
effected  b4  the  repeal  of  the  long-  and  ■horl-haul  clause  ts  a 
pfoeodnral  etaaase  only,  and  doea  not  deprlye  the  Commisskm 
of  Mor  ifflM  vartoos  paam  It  aow  pooMaees  with  respect  to 
I  and  nondlscnminatory  ratce.  or  any  at  the  possible 
to  Wtilch  otlMr  ipnafctri  have  referred  The  Con-.mlA- 
ilon  may  lUn  suspend  or  set  a  new  rale,  and  the  burden 
of  proof  In  justifying  the  competitive  rate  continues  to  rest 
upon  tiM  railways 

As  hae  keen  pointed  out.  contrary  to  perhaps  the  popular 
ImpreBrtoii.  this  Is  not  strictly  a  railroad  bill,  although  It  ts 
strongly  irired  and  supported  by  not  only  railway  mgnaga 
onent  butjby  the  rank  and  flle  of  railway  employees  who  hava 
aeen  trafflc  diverted  from  the  rails,  employment  and  pur- 
chases diminished  because  the  rails  have  been  prevented 
by  the  Cmimisslon.  operating  under  the  present  act.  from 
meeting  cixnpetitlon  as  they  find  It.  within  reasonable  limits, 
of  course 

I  have  said  it  Is  not  strictly  a  railroad  bill  It  Is  one 
Initiated  jy  the  National  Industrial  Traffic  League,  rrpre- 
aenting  a  ?veral  hundreds  of  thousands  of  Industries  and 
shippers  throughout  the  country  who  have  seen  Industry, 
particulai  ly  in  the  interior,  drying  up  under  the  operation 
of  the  clftuse.  They  have  seen  the  railways,  willing  and 
anxious  t?  establish  rates  necessary  to  move  traffic  and  en- 
able indu  ;try  to  progress  and  the  country  as  a  whole  to  grow, 
preventet  from  establishing  such  rates  either  without 
i|ad  aomeilaMe  years  of  delay  and  In  many,  many 
refused  permlnlon  to  do  so  at  all.  And  here  I 
wish  to  i|iake  reference  to  Mr.  laetman's  testimony  before 
the  Rule  I  Committee  In  regard  to  the  number  of  applica- 
tions rec  'ived.  decided,  and  the  average  length  of  time  of 
29  days  tet  Hapaed  t>etween  the  flUng  of  the  application 
f^  Um  OoaMniaslon's  decision.  A  very  large  number  of 
tbeae  a|y  dieatlOBS  are  largely  of  a  mechanical  nature  In 
connection  with  decisions  of  the  Commission  where,  to  put 
the  bails  required  by  the  Commission  into  effect  Is  Impoa- 
dMg.  WtH  txoQt  obtaining  fourth-section  relief.  Others  are 
of  very  tilnor  consequence  and  a  very  large  proportion  of 

in  connection  with  which   it  Is 

the  CoiaatfMlon  on  the  one 

hand  an^  the  railroads  on  the   other   In  the   respect   that 

la  not  concerned  in  wtaelhar  relief  be  granted  or 

They  are  largely  to  tak»  eare  of  technical  tariff 


Basis  of  relief  granted  impractical  of  application. 

New  appticatkm  flled  January  13.  1933.  and  denial  issued 
to  request  for  elimination  of  restrictions,  making  working 
out  impractical,  was  entered  November  13.  1933.  P  nally 
worked  out  with  representatives  of  Commission  and  steam- 
ship lines  so  that  rates  were  made  effective  December  15, 
1J34 — 5  years  and  3  months  after  original  application  was 
filed. 

Authority:  Record  of  hearing  before  subcommittee,  pages 
89  and  90. 


ttaa 


sttuationiL 

Wtiere  there  Is  any  apposMtaa  wha>suiwi  to  the 
of  relief,  the  situatloii  Is  entirely  dissimilar  in  the 
that  tbais  applications  are  long  delayed  between  the  tlaae 
that  the  appttcaaan  was  ortglnattF  fUad  and  the  final  de- 
cision ob  ained.  TUs  was  clcaily  teificaled  by  the  hearings 
and  I  wu  h  to  refer  to  a  few  specific  examples : 


)ri 


Appltci 
AuLho 

of  the 

Commerde 


a.  Locs.  c&no.  amo  usicrmis  to  rvomnx\  rorrs 
tion  filed  May  19.  1933.  decided  November  1934. 
ty     Page  89  record  bearing  before  subcommittee 
Cbmmittee  of  the  House  oa  Interstate  and  Foreign 


aATxs  n  OM  cximua. 


M  Tnatrra«T  to  sottth  ATUumc  xsra 


Application  filed  September  12.  1929. 
Fourth  section,  order  no.  11427.  entered  Aogtist  24.  1932. 
inactlcal  y  8  year?  after  filing . 


Trarvscontinental  Lines  filed  fourth-section  application 
April  24.  1930. 

Hearing  held  January  12.  1931. 

Proposed  report  issued  June  2tJ.  1931. 

Application  denied  by  the  Commission  August  3.  1932. 

Applicants  filed  petition  for  rehearing  and  reconsideration 
Aiwust  23,  1932  

Commission  reopened  case  for  zeaignBMDt  and  reconsid- 
eration December  12.  1932. 

CommlMton  rendered  a  dtdiloo  gsialing  relief  In  principle, 
but  fixed  a  minimum  rate.  wtaSdi  aroold  make  relief  of  little 
value,  although  it  would  have  been  effective  in  meeting  the 
competition  as  of  the  date  of  the  original  bearing.  This  deci* 
slon  was  rendered  July  3.  1933.  3  years  and  2  months  altar 
niing. 

Authority;  Record  before  subcommittee,  pages  150-151, 

Transcontinental  fourth -necUoti  application  15000.  Filed 
January  6.  1933.    Decided  July  3.  1935. 

mow  AiTO  mn.,  wmnnfCHAM  to  ttxas  Forr» — 1«3  i  c  c  40» 

Piled  March  8.  1930  Submitted  October  7.  1931.  Decided 
April  11.  1932. 

COMMOOmX*  KCrWEXX  Wrw  oai.CAMS  AKD  TSUtS  POIMTB — NO.   153S4 

Submitted  July  6.  1934;  decided  November  11.  1936. 
swrrcTUifo  and  oTHra  ACcrsaoKiAL  cnxmoma — mo    i4»at 

Submitted  July  13.  1933:  decided  I^bruary  14.  1936. 

Southeastern  carriers  had  10  apphcations  filed  prior  to  1934 
which  had  not  been  decided  February  1.  1935. 

Mr.  PETTENQILL.     Will  the  gentleman  yield? 

Mr.  RKECE.    I  jrldd  to  the  gentleman  from  Indiana. 

Mr.  PETTENOILL.  In  one  case  a  fourth-section  applica- 
tion was  pending  for  11  years? 

Mr.  REECE.  It  was  so  stated  before  the  subconimlttee 
during  the  hearings. 

Let  me  give  you  an  Illustration  of  how  this  present  long- 
and  short-haul  clause  works  out  In  practical  operation,  and 
I  will  use  my  own  State  of  Tennessee.  In  the  eastern  sec- 
tion we  have  a  vegetable -canning  industry  of  considerable 
slse,  furnishing  employment  to  hundreds  of  workers,  and 
using  the  crops  of  tomatoes,  beans,  com.  and  so  forth,  pro- 
duced by  farmers  in  that  section. 

For  many  years  these  canneries  had  a  profitable  market 
along  the  Gulf  coast.  There  they  met  the  competition  of 
many  other  canners.  including  those  using  water  transporta- 
;  tloo.  It  was.  a  healthy  competition  for  both  shippers  and 
I  consumers,  giving  all  a  wide  choice  of  products  and  markets. 
This  has  largely  been  changed  under  the  operation  of  the 
long-  and  short-haul  clause  as  it  now  reads,  this  because  the 
railways  have  been  compelled  to  withdraw  the  old  competi- 
tive rates  to  these  water-competitive  markets. 

To  be  specific.  Newport,  Tenn..  in  my  district,  is  a  repre- 
sentative east  Tennessee  canning  point.  The  competitive 
rale  on  eanaed  goods  tslabUstied  to  meet  competition,  not 
present  at  tntermediale  points,  was  formerly  48  cents  per 
100  pounds  to  New  Orleans.  This  rate  has  now  t)ecn  ad- 
vanced to  84  cents,  an  Increase  of  83.^^  percent  The  Com- 
mission says  that  64  cents  Is  a  reasonable  maximum  rate 
from  Newport  to  New  Orleans.  The  rates  grade  down  with 
distance  at  Intel  mediate  points.  Such  a  rate  adjustment 
may  look  pretty  on  paper.  Imt  If  a  64-cent  rate  to  New 
Orleans  ts  too  high  to  meet  the  competition,  the  Newport 
canner  finds  it  is  as  good  as  no  rate  at  all.  The  railways 
and  the  east  Tennessee  canners  are  thereby  ousted  from  the 
market. 
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Much  the  same  thing  is  true  of  rates  on  canned  goods 
from  Newport  to  Houston  and  Galveston  where  the  rate  has 
been  increased  from  83  to  95  cents  imder  this  "dry  land" 
basis  of  making  rates,  which  is  to  ie:nore  water  and  other 
competitive  conditions  actually  present,  and  which  no  in- 
dustry other  than  the  railways  is  compelled  by  law  either 
to  ignore  or  to  have  such  competition  set  the  price  on  all  of 
the  goods  it  markets. 

What  I  have  said  as  to  east  Tennessee  canned  goods  is  not 
peculiar  to  my  State.  A  representative  of  70  canneries  in 
Iowa  and  Nebraska  appeared  before  our  committee  and 
urgently  requested  that  this  bill  be  passed  in  order  that  the 
products  of  his  people  might  again  be  marketed  under  rates 
that  would  move  the  traffic.  This  gentleman  told  the  com- 
mittee that  the  same  situation  exists  as  to  canners  in  Min- 
nesota. Wisconsin,  Illinois,  Indiana.  Missouri.  Arkansas,  and 
Colorado.  This  gentleman,  Mr.  Lampman.  made  this  sig- 
nificant statement: 

It  (meaning  tYxe  long-  and  short-haul  clause)  has  c*a«>d  to  be  a 
matter  of  •peculation  so  lar  ax  our  rat««  to  th«»«  highly  corapctl- 
liv«  polnta  are  concerned.  We  muat  have  relief  or  forfplt  the 
buslsCM  to  our  competitor*  who  are  favorably  situated  adjacent 
to  wat«r  tranaportatlon.  There  U  no  large  consuming  center  close 
to  our  canneries;  w«  must  ship  to  distant  pointn:  we  cannot  move 
our  nelds,  therefor*,  rellaf  through  rail  carriers  is  our  salvation. 

Thus  we  find  a  most  anomalous  situation — industry  in  the  I 
iBtarlor  gradually  drying  up.  the  shippers  and  railways  in 
acrtement  as  to  what  is  necessary  to  move  the  traffic-,  but  i 
the  railways  with  plants  costing  biUions  of  dollars  and  not  I 
operated  to  capacity  standing  by  helpless  to  promptly  act,  or, 
in  many  cases,  denied  authority  :o  act  unless  thty  are  will- 
ing to  apply  the  same  rates  to  other  places  where  the  same  i 
highly  competitive  conditions  do  not  exist  and  whpre  to  do 
so  the  loss  of  revenue  would  be  ruinous,  greater  than  that 
to  be  gained  from  the  transportation  of  the  traffic  to  the 
competitive  pointjs  which,  if  it  is  to  be  handled  at  all.  must 
be  on  a  low  measure  of  profit. 

What  is  true  of  canned  goods  is  true  of  many  other  com- 
modities such  as  potatoes  from  Idaho.  Colorado,  Nebraska. 
and  Minnesota:  paper  from  Wisconsin  and  Minnesota;  iron 
and  steel  from  Pittsburgh.  Youngstown,  Chicago,  Kansas 
City,  and  Colorado:  cast-Iron  pipe  from  Utah;  rice  from  Ar- 
kansas; wool,  hides,  and  tallow  from  the  intermountain 
States:  lumber  from  the  Pacific  and  Gulf  coasts;  beet  sugar 
from  Colorado.  Montana,  and  so  forth;  petroleum  from  inde- 
pendent interior  refineries.  Many  other  similar  situations 
were  brought  to  the  committee's  attention.  What  we  have 
seen  is  a  gradual  stripping  of  traffic  from  the  railways  and  a 
drying  up  of  industry. 

This  is  why  we  have  seen  the  country  as  a  whole  increase 
16.1  percent  in  population  during  the  prosperous  period  from 
1920  to  1930.  while  many  States,  suffering  from  the  adverse 
effects  of  this  long-  and  short-haul  clause,  have  languished. 
Witness  the  following  as  contrasted  with  a  growth  of  16.1  per- 
cent of  the  United  States  as  a  whole: 

Montana:  Decrease  of  2.1  percent. 

Idaho:  Increase  of  3  percent. 

Eastern  Washington:  Decrease  of  nine-tenths  of  1  percent. 

Eastern  Oregon:  Decrease  of  1.8  percent. 

Arkansas:  Increase  of  5.8  percent. 

Minnesota:  Increase  of  7.4  percent. 

Iowa:  Increase  of  2.8  percent. 

Missouri:  Increase  of  6.6  percent. 

North  Dakota:  Increase  of  5.3  percent. 

South  Dakota:   Increase  of  8.8  percent. 

Nebraska:   Increase  of  6.3  percent. 

Kansas:   Increase  of  6.3  percent. 

South  Carolina:  Increase  of  3.3  percent. 

Georgia:  Pour-tenths  of  1  percent. 

Kentucky:  8.2  percent. 

Tennessee:  Increase  of  11.9  percent. 

These  are  the  States  that  have  suffered  most  from  the 
operation  of  this  long-  and  short-haul  clause,  depriving,  as 
it  has.  their  industries  from  the  opportunity  of  marketing 
their  products  freely  in  competition  with  water-twrne  com- 
modities,   and    by    likewise    depriving    the    railways  of    the 


transportation  of  such  traffic,  with  all  that  this  means  in  the 
way  of  lessened  emplo>^nent  and  purchases  and  abibty  to 
pay  taxes  to  support  schools  and  other  governmental  func- 
tions. 

The  question  of  taxes  paid  by  railways  versus  water  car- 
riers is  important.  A  report  by  Federal  Coordinator  East- 
man released  in  May  1935  shows  that  in  1932,  as  to  the 
numerous  water  carriers  who  reported,  their  taxes  repre- 
sented nine-tenths  of  1  cent  per  dollar  of  revenue,  while 
those  of  the  railways  were  8  cents  per  dollar  of  revenue. 
The  12  intercoastal  water  carriers  operating  via  the  Panama 
Canal  paid  a  total  of  $20,000  m  taxes,  or  one-half  of  1  per- 
cent of  their  revenues. 

Of  the  railway  taxes  paid,  approximately  46  percent  goes 
to  the  support  of  schools.   14   percent   to   pubhc   highways, 
and  40   percent  to  other   governmental  purposes.     But   few 
water  carriers  pay  taxes  anywhere  on  their  floating  propi'rty. 
The  evidence   before   the  committee   shows   that  between 
1920  and  1930.  67  percent  of  the  growth  of  the  country  was 
in  zones  within  50  miles  uf  ti^.c  .scacou.sis  and  Great  Lakes, 
Obvlou.sly  It  is  not  to  the  advantage  of  the  Nation  or  even 
to  the.^e  seacoa-st  cities  that  the  rest  of  the  country  should 
thus  stagnate.     'Hie  great  indu.slnes  Iwated  on  or  adjacent 
to  the  seacoasts  and  Great  Ltikes  cannot  long  exist  on  the 
bu.slne;is  they  market  in  such  zones.     They  must  And  their 
markets  everywhere  throughout  the  country.    To  a  consider- 
able extent  they  must  draw  their  raw  materiab  from  interior 
points   by   railroad,   and   thty   must    have   an   adequate  and 
efficient   railway  system.     It   is  to   their   best   intert-.'-Ab   that 
the  country  as  a  whole  should  progress,  as  it  did  by  leaps 
and  bounds  prior  to  the  eniictment  of  the  present  long-  and 
short-haul  clau.se,  when  the  railways  were  able  to  freely  and 
promptly  establish  rates  necessary  to  move  the  traffic  of  the 
country. 

This  is  why  representatives  of  industries  located  in  Mas- 
sachusetts, Chicago.  Jacksonville.  Tampa,  and  other  places 
located  on  deep  water  appeared  before  us  urging  the  passage 
of  this  bill.  They  do  not  fear  that  the  bill  will  cripple  or 
kill  water  transportation.  Listen  to  this  statement  coming 
from  the  transportation  manager  of  the  Associated  Indus- 
tries of  Massachusetts,  located  at  Boston; 

We  con-slder  it  quite  probable.  In  the  event  this  legislation  is 
enacted,  that  In  some  Instances  manulacturers  located  on  lbs 
seaboard  or  In  proximity  thereto  will  lose  some  advantages  to 
their  competitors  at  Interior  points.  However  the  rallroad.s  are 
essential  for  long-haul  transportation  and  the  movement  of  bulky 
traffic.  Our  dependency  on  them  requires  us  to  promote  as  much 
a£  possible  their  successftU  operations.  As  a  shippers  orgamzii- 
tlon.  therefore,  we  view  this  subject  from  a  broad,  national 
standpoint. 

The  Industries  of  Massachusetts  and  their  employees  are  de- 
pendent on  the  railroads  more  than  on  other  agencies  for  the 
transportation  of  food.  fuel,  and  raw  materlaLs  for  manufacture. 
also  for  the  outbound  movement  of  manufactured  good*  to  the 
ImfXDrtant  interior  markets  of  the  country. 

It  Is  essential  that  the  railroads,  the  bacJcbone  of  our  trans- 
portation system  and  an  importaiit  arm  of  our  national  defense. 
be  permitted  to  function  on  a  sound  and  profitable  ba-sls  and 
adopt  their  rate  structvu-es  to  competitive  requirements  of  com- 
merce. 

Similar  representations  were  made  by  spoke.smen  of  Jack- 
sonville and  Tampa,  Fla..  both  located  on  deep  water. 

I  quote  from  a  recent  telegram  from  the  NashviUe  Cham- 
ber of  Commerce  in  my  own  State,  addressed  to  the  Speaker 
of  the  House: 

In  our  opinion  this  measure  would  be  largely  to  the  advantage 
of  business  in  this  territory. 

Some  of  the  witnesses  who  appeared  on  behalf  of  the 
water  carriers  in  opposition  to  the  bill  made  the  point  that 
the  railroads  have  available  a  great  deal  of  inland  traffic  not 
open  to  water  competition  and  that  the  water  carriers  are 
practically  restricted  to  traffic  between  water  ports.  Such  is 
not  the  case  for  several  reasons. 

First,  the  great  bulk  of  the  traffic  handled  by  water  car- 
riers originates  or  terminates  at  inland  points  and  is  moved 
to  or  from  the  ports  by  means  of  short  rail  or  motor-truck 
hauls.  The  existing  strictly  port-to-port  traffic  admittedly 
could  not  support  the  water  carriers.  In  this  connection.  I 
want  to  quote  from  testimony  of  E.  P.  Farley,  who  recently 
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not  thry  »n  haadte  tl»t  wttii  their  present 
pfTTni*"»i.  or  whether  they  will  raqBlre  addi- 

and  personnei  is  another  qpwMon,  but  we 

will  add  to  the  exjiense  of  whatever  traffic  they 


CMiiy, 

It  wlB  k0  ioafBOibered  that  tt  was  ooljr  in  the  clostns  dajrs 
that  we  paoKd  the  liotor  Canier  Act. 
That  was  before  this  bUl  had  been  reported  to 
bat  the  comctuttee  on  the  ioog  and  short  haul  baa 
the  Hook.  We  have  a  moral  obhgatioo 
we  iMMBd  that  ifotor  Carrier  Act.  The  reason  tt 
was  to  elevate  the  standard  d  the  motor-truck  Indu-stry — 
those  carrlei  i  kr  motor  tnick  who  were  dealing  in  interstate 
traSc  as  coaunon  and  corttxact  earners.     And  what  did 

Cani<T  Aei  do?  It  oenpefled  every  common  carrier. 
erery  contrtct  eirrkr  In  interstate  traffic  to  file  its  rates 
with  the  Coinmissioa.  axxl  we  were  in  hopes  that  not  only 
tte  Motar-truck  carriers  would  be  elevated  so  that  they 
wmdd  fct  a  frfmter  return  for  their  serrtces  In  the  coni- 
mimity.  am  more  pay  for  the  goods  they  carry,  but  also 
ttait  It  wnrip  iMlp  tate  asnv  from  the  railroads  some  of  the 

which  they  have  had  to  contend 
years  through  iiuUvldvial  motor-truck  operators, 
rate*  art  Aled.  under  the  Motor  Carrier  Act.  the 
ean  on  lU  own  m/Mtm  readjust  any  of  those 
rates  that  a|re  unfair.  80  I  feel  from  that  point  we  should 
takt  Into  omildleratlon  that  these  owtor  carriers  have  to 
fll9  tiMir  rai  ea  and  that  they  are  suhjact  to  rules  and  rciniia- 
Uoos  on  whether  the  rates  are  fair  or  tx>t:  whereas  under 
tks  rBttmwil  fe^l  roa  will  throw  ths  doori  wide  open,  aUow- 
iam  ths  rafltwsiti  to  to  ahead  and  get  what  business  they 
price  as  they  can.  to  help  out  the  railroad  prot>- 
there  Is  some  JusUflestlSD  tn  the  railroads' 
pttlef.  and  )«rt  as  soon  as  the  bill  is  read  for 
I  shall  offer  as  an  amendment  the  recommenda 
r  gftT*"**"  known  before  our  committee 
Rayi^mn  fein. 

The  Rayburn  bill  Is.  in  substance 
4.  until  It  comes  to  the  question  d 
the  1910  amiendraeDt.    The  Rayburn  bill  actually  stj'lkes  oat 
M  it  Is  now  on  the  statute  books.  foUowlnc  section 

th«  Kutbortty  eonfMTsd  upoo  tt  tn  thta  pro- 
■h*ll  aoc  pvmut  Um  MlaMtabm«Bt  of  say 
•  awr*  Sls<aa<  pota*  ttaaa  Is  do«  rmmoattblj 
tag  ths  MTVtcss  perfonasd.  If  a  etreuitous  rail  Un«  of 
of  tts  etrcvity,  granted  suthortty  to  asset  ths 
StTMt  Mo*  or  rouu   to  or 
potats  and  %)  SMUntata  hlgtar  ehmrgm  to  or  from  in' 
poiou. 

That  is  k^Mwn  as  the  equidistant  rule  in  relation  to  sec 
tioa  4 
Without  bodlDfl  ths  balance  ot  that  paragraph,  it  also 
out  'joD  aortwmt  of  msrely  potCBllnl  water  competition 

if  you  strike  out  "reason- 

provliten  and  the  po- 

te  flsMsnea,  you  are  eUminat- 

[xm  from  th^  bill  the  three  controversial  points  which,  in  all 

have  t>een  the  cause  and  the  reason  why  there 

not  bech  more  rehef  extended  to  the  railroads  on  their 

request  for  relief  under  the  fourth  section.     Still  I  am  flnnly 

a(  tlw  Mlq(  and  opiakm  that  any  of  these  rsjiissti  of  the 

BF  Imve  basB  mnde  m  the  post,  vidsr  the 

logy  and  lamimti   of  section  4.  could  have 


can  at 
lem      I 
request  ftar 

amendment 


thl 

What  dtofk  that  do? 
of 


probability 


ODMCOt 

not  actuallij  in  existence 

tte 


in  progress  to  state  tiielr  views  on  this  ques- 
kfr.  Chairman,  will  the  gentleman 


present 
baSB  gran 
ifr.  TK 

Ifr.  HO 
Mr 

fore  the  1 

bum  bill 

Mr.  HO 

before  the 

Mr 


LY.     Mr.  Chairman,  will  ths  f  tkiiiuii  yield? 
I  yield. 
Did  not  Mr.  Bastman.  in  his  aijpearanoe  be- 
CammHtes,  advocate  the  adoption  of  the  Ray- 
d  speak  agamst  the  adoption  of  the  Pettenglll 

I  do  not  know  what  Mr.  Eastman  said 
Committee. 
The  gentlemon  was  not  present? 


UOL  kCES.     I  was  not 


that  no 


peared  t)ef(>re  our  subcommittee  at  any  tune  while  these 


I  do  know,  howcrer. 


of  the  Interstate  Commerce  CommusKion  ap- 


hearings  were 
tlon. 

Mr.  nTZPATRICK. 
jieW? 

Mr   HOLMES      I  yield. 

Mr  PITZPATRICK.  Is  It  not  a  fact  that  if  this  bill  b 
passed  the  Commission  still  has  the  right  to  reject  any 
schedules  filed  by  the  railroads? 

Mr.  HOLMES.  Ttiat  is  true;  and  while  there  ts  a  sort  of 
face-savtxw  dause  In  the  Petten«lll  bill,  which  provides  that 
the  railroads  must  prove  their  case,  you  are  placing  the  bur- 
den of  the  complaint  on  the  shipper;  and  if  I.  as  a  small 
manufacturer  In  the  city  of  Worcester,  ship  goods  to  other 
parts  of  the  United  States,  that  burden  is  placed  upon  me. 

Mr.  FTTZPATRICK.  But  you  are  not  taking  anything 
away  from  the  Commission.  The  CommLSAiop  still  has  the 
same  power. 

Mr.  HOLMES.    They  have,  under  section  3.  certain  powers. 
Mr.  mTZPATRICK.     It  only  limits  the  Qme.     That  is  all 
it  meani.    There  U  a  limited  Ume  Ui  which  they  must  give 
their  decision.    That  is  the  object  of  the  hill. 

Mr.  HOLMES.  No.  I  think  my  coUeasus  is  wrong  to  foel 
ttMtt  his  IS  the  only  object  of  the  bill.  I  ean  assure  the  gentle- 
man that  the  responsibility  will  be  placed  on  the  shipper  to 
oonoiilalnt.  The  railroads,  with  their  tre- 
and  their  facilities,  can  at  the  present 
tlzoe.  even  with  ths  amendment  I  have  proposed,  file  their 
solMduks  so  that  ths  shipper  throughout  the  United  States 
wa  hose  some  general  knowledge  ui  wtia;  ihose  rates  are. 
The  Conunission  would  have  some  valid  reason  to  cither  ap- 
prove or  reject  those  rates  without  secrstly  fUlng  them  in 
Washli^on.  where  a  shipper  up  in  Maasaohusetts  or  out  in 
Oregon  would  have  no  knowledge  before  the  bill  for  the 
freight  u  rendered  to  him.  The  average  small  shipper  is  not 
in  a  position  to  hire  lawyers. 
Mr.  FTTZPATRICK.  They  have  30  days  imder  the  blU. 
Mr  HOLMES     They  have  %0  days. 

Mr  PITZPATRICK.  And  then  they  have  7  months  after- 
ward. 

Mr.  PETTENGILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOLMES.  Not  Just  now.  I  believe  the  railroads 
should  be  relieved,  and  I  want  to  make  the  fourth  section 
just  as  flexible  as  possible,  but  I  believe  the  railroads  should 
fUe  their  rates  and  any  proposed  changes  that  they  want  to 
make,  because  they  always  maintain  their  rate  experts,  their 
attorneys,  and  every  other  facility  where  they  can  prepare 
within  any  reasonable  tune  the  necessary  request  for  a 
change  of  rates  either  one  way  or  the  other;  but  the  shipper 
to  not  attaatad  that  way.  I  am  afraid  that  this  legislation. 
wtpliif  onk  aMotather  this  iaetton,  u  going  to  smipiy  throw 
that  burden  on  the  shippers  of  the  United  States. 

Mr.  FITZPATRICK.  But  if  they  submit  a  rate  now.  must 
not  the  shippers  oppose  that  rate  and  prove  that  it  is  not 
reasonable?  Today  if  the  railroad  makes  a  request  to  the 
Commission,  is  it  not  necessary  for  the  shippers  to  protest? 
Mr  HOLMES.  Oh,  yes:  tf  they  do  not  like  the  rale,  of 
course. 

Mr.    PITZPATRICK      But    what   will   be   the    difference? 

Tbe  only  thing  is  that  under  this  bUl  there  is  a  Limited  time. 

Mr.  HOLMES.    No.     There  is  no  limit  of  time  in  this  bill. 

Mr.   FITZPATRICK.    Yes.    Tbey   mast   gi?e   a   decision 

within  7  months.  I  think  somebody  aahL    There  must  be  a 

decision  handed  down  in  7  monih.i. 

Mr.  HOLMES     On  the  qtiestion  of  the  reasonableness  of 
the  rate? 
Mr.  PrraPATRICK.     Yea. 

Mr.  HOLMES.  But  there  is  all  that  time.  Those  rates 
were  made  available  to  the  public  so  they  could  find  out 
what  they  were.  The  shipper  is  the  one  who  has  got  to 
make  the  complamt  if  he  does  not  agree  to  the  rate. 

Mr.  FITZPATRICK.  Does  the  gentleman  have  any  doubt 
but  what  they  will  know? 

Mr.  HOLMES.  There  Is  no  question  whether  they  will 
know. 
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Mi.  FTTZPATRICK.  Does  the  gentleman  beheve  the  rail- 
roads should  be  placed  m  .strait  jackets  with  the  shippers 
allowed  to  do  as  they  feel  like? 

Mr.  HOLMES.     No;  I  do  not  believe  that  is  a  fair  question. 

Mr.  FITZPATOICK.     That  is  what  is  happening  today 


of  57  railroad  companies  which  had  filed  with  the  clerk  of 
the  commission  objections  to  their  respective  assessments, 
Mj'  colleaRiies.  the  financial  condition  of  the  great  majonty 
of  those  one-tune  healthy  structures  was  appalling.  10  say 
the  leaft.     Receiver  after  receiver  had  t)cen  appomted.  equip- 


Mr.  HOLMES.  I  think- that  is  an  unfair  question  from  my  ment  v/as  impaired,  the  railroad  stock  had  det«norated,  the 
colleague,  knowing  him  as  well  as  I  do.  I  certainly  want  to  market  value  of  many  issues  of  stock  and  bonds  had  almost 
give  the  railroads  all  the  advantage  they  are  entitled  to  collapsed,  the  morale  of  those  in  control  vs-as  low.  In  some 
within  reason.  At  the  same  time  I  think  we  are  going  a  cases  about  all  that  was  left  was  two  iron  streaks  of  rust 
little  too  far  if  in  amending  the  law  to  give  them  relief  we  running  for  miles  through  the  country.  Never  in  my  career 
do  not  require  them  to  file  their  rates  with  the  Commission  |  as  a  lawyer  for  20  years  at  the  bar  did  I  examine  a  set  of 
in  the  proper  way.  i  facts  that  had  so  much  disaster  written  upon  almost  every 

An  examination  of  the  reports  of  the  Interstate  Commerce  schedule.  Never  in  m^-  long  legal  career  did  I  listen  to  such 
Commission  discloses  hundreds  and  hundreds  of  decisions  in  sincere  and  sound  legal  arguments  upon  the  issue  before  us. 
rate  and  valuation  cases,  many  of  them  bearing  on  section  4.  ,  The  statistician,  the  tax  expert,  and  the  lawyer  all  ploadrd 
In  my  opinion,  around  these  decisions  has  been  developed—  |  with  enthusiasm  and  firmness,  yet  at  times  with  pathos,  for 
not  only  by  the  Federal  Government  but  through  our  vcirious  a  subsUntial  reduction  oi  Uie  tcnUtive  assessed  valuation 
State    public -utility    commissions — rules    for    guidance    of  ,  fixed  by  the  commission. 

counties.  States,  and  the  Federal  Government  in  their  rail-  We  finaUy  certified  an  as.<;essment  of  $492,000,000  for 
road  problems.  I  think  this  procedure  has  been  built  up  1933.  compared  with  $710,000,000  in  1927.  In  6  years  the 
beneficially  to  the  railroad  Interests  because  of  this  litigation  fair  cash  value  of  railroad  property  in  Illinois  for  taxation 
and  these  decisions.  It  has  resulted  in  Found  railroad  man-  pvirpo.ses  had  decreased  approximately  70  ixrcent.  Even 
agement  with  a  definite  policy  of  trying  to  serve  the  country,  vnth  this  startling  decrease  m  value,  only  two  States  had  a 
I  am  afraid  that  if  we  eliminate  section  4  altogether,  we  will  larger  as5e.s.smcnt  in  1933.  And  the.se  raib-oad-s  the  lax 
be  taking  out  of  the  record  (hi.s  tremendous  amount  of  work  commi.ssion  investigated  consisted  of  railroad.s  operatinp  be- 
that  has  been  done  through  htigation  bringing  about  certain  tween  Chicago  and  the  Atlantic  coa.st,  railroads  which  ui)or- 
standards  of  railroad  management,  |  ated   between   Chicago  and   the   Gulf,   and   railroads   which 

Reference  was  made  by  my  colleagije  about  the  attitude  of  operated  between  Chicago  and  the  Pacific  coa.st.  a-s  well  a3 
the  Massachusetts  Organization  of  A.s.'^ociated  Industries,  railroads  which  operated  within  our  own  State. 
The  traffic  committee  of  this  organization  Is  on  record  as  be-  j^y  colleague.s,  these  hearings  developed  additional  infor- 
ing  In  favor  of  this  bill,  but  many  individual  members  of  the  nation  which  bears  d.rcctly  upon  the  question  before  us. 
organization  have  registered  their  personal  objection  to  the  Railroads,  on  the  whole,  with  the  greatest  spread  in  mileaRC 
bill.    This  has  no  bearing  on  it,  for  In  my  opinion,  as  a  mat-     ^j^^j  fortified  and  equipped  for  long  hauls,  showed  the  great- 


ter  of  fact,  as  a  citizen  of  Massachusetts  and  a  New  Eng- 
lander,  it  will  not  result  in  relief  for  our  railroads.    So  I  am 


est  and  most  consistent  earninR   power.     It  was  agreed   in 
those  hearings  by  the  railroad  experts  that  the  local  railroad 


not  .speaking  here  because  I  am  tnnng  selfl-shly  to  hold  some-  ^.^^^^  ^  limited  base  m  mileage  and  facility  is  doomed.  It 
thing  in  my  district  or  trying  scm^hly  to  get  .<:cmething  for  cannot  compete  with  the  various  other  trarLsportation 
my  district,  becau.-^e  it  will  not  affect  New  England  or  New  agencies  which  have  come  into  existence  in  the  last  few- 
England  railroads  one  lota,  and  we  probably  will  not  Ret  a  yp^j.^  ^yic  railroads  with  the  long  haul  of  freight  arc  the 
pound  of  additional  tonnage  one  way  or  the  other,  whether  saviors  of  the  Industry.  They  are  the  only  ones  which  can 
this  bill  is  adopted  or  not:  but  I  am  seriously  conscious  of  the  survive  the  onru,shlnK  and  mdu.str-.ous  challenge  of  their 
fact  that  there  l.s  an  element  of  danger  when  you  go  too  far     tran.sportation  comp<'titors. 

In  trying  to  do  a  Kood  deed.  It  may  kick  back  at  you  and  do  ,  j^  ^^^^  dlscu-v^ion  before  us  the  Inland  waterwayfs  of  the 
the  reverse  of  what  you  expect;   it  may  create  tremendous    i/i^^y/cnt  have  b-en  mentioned.     Nine  of  ihe  counties  in  my 

hardships. 1  conRresslonal  di.slrict  border  on  the  lUinoi.s  liiver,  and  two 

Mr.   PETTENGILL.     Mr    Chairman,   wiU    the    gentleman  ^j  ^^^^^  border  on  the  M..s.' i.vsippl  River.     Obvlou.sly,  I  am 


yield? 

Mr,  HOLMES.     I  yield. 


Interested  In  the  cheap  ruU'i-  of  tran.spnrtatlon  which  are  and 
will  be  afforded  thKJUKh  barnr  opcrution  upon  tho.se  rivers. 


Mr.  PETTENGILL,    Will  the  gentleman  tell  us  what  the    n^^^ygj.   this  bill  beinx  debated  today  will  in  no  way  affect 
AjMOCiated  Industries  of  Massachusetts  consist  of? 

Mr,  HOLMES.     Yes;  I  shall  be  very  glad  to.    The  Asso 


elated   Industries   of   Massachusetts   is   an   organization   of 
manufacturers  from  various  sections  of  the  State. 

Mr.  PETTENGILL.     About  1,100  of  them? 

Mr.  HOLMES.     About  1.100, 


that  situation. 

My  experience  as  a  member  of  the  Illinois  Tax  Commi.s- 
sion has  convinced  me  that  no  opportunity  .should  be  over- 
looked to  lend  a  helping  hand  at  every  available  opportunity 
to  .safeguard  the  most  important  industry  of  its  kind  in 
America,     Let  us  not  forget  that  the  railroad  of  yesterday. 


Mr.  PETTENGILL.     And  they  are  on  record  in  favor  of    ^^^^  ^^^'^^  .^  b^nt^inl  corrupt,  and  nefarious  influences,  is 

this  bill?  „  ,   ..  J     ,  .V.  ■   .,  r  A       '  not  the  railroad  of  today.     Without   doubt  the  passage  of 

Mr,  HOLMES.     Not  by  record  of  the  association.     [Ap-     ^^^  '^^^^  ^  ^  ^^^^^^  ^^^^  ^^  ^^^  railroads  that  should  survive. 


plause.] 

[Here  the  gavel  fell] 

Mr.  PETTENGILL.  Mr.  Chairman,  I  yield  8.  minutes  10 
the  gentleman  from  Illinois  IMr.  Lucas  1. 

Mr.  LUCAS.  Mr.  Chairman,  under  the  laws  of  the  State 
of  Dlinois  the  Illinois  tax  commission  has  jurisdiction  over 
the  assessments  of  railroad  property  for  tax  purposes.     As 


This  is  the  hour  in  tlie  Nation's  recovery  to  give  every 
gesture  of  encouragement  toward  the  rehabilitation  of  the 
railroads  of  America.  1  am  glad  to  support  the  bill.  [Ap- 
plause.] 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  COOPER  of  Ohio.     Mr.  Chairman.  I  yield  the  balance 


cTair^n  orihar  c;^';;r^on7o7  2%;;;s.'Tvr^Ti;e;  tke  l  ^  my  time  to  the  gentleman  from  Tennessee  iMr^H-«^ 
opportunity  of  obtaming  first-hand  knowledge  of  the  rail-  |  Mr.  REECE.  Mr.  Chairman.  I  support  this  bUl  because  I 
roads,  their  facilities,  their  capitaUzed  earning  power,  the  am  convinced  that  its  enactment  is  in  the  national  interest, 
value  of  their  stocks,  bonds,  and  rolling  stock.s.  as  all  of  these     regardless  of  any  sectional  interest  North.  South.  East,  or 

factors   were  used  by   the   commission   in   determining   the    West.  ^    ,.  ^ 

As  a  member  of  the  House  subcommittee  which  heard  the 

^ voluminous  testimony  of  many  persons,  both  for  and  against 

road  under  the  law,  was  com^il^d  to  pre^'re  varioul  sched-  the  bill,  as  well  as  from  independent  studies  I  have  made 
ules  under  oath  which  gave  the  commission  a  complete  pic-  regarding  the  practical  operation  and  effect  of  the  present 
ture  of  their  business  and  financial  standing  for  the  current  long-  and  short-haul  clause,  I  came  to  the  very  definite  con- 
year  In  1933  the  commission  held  hearings  for  4  week.s,  elusion  that  while  at  first  reading  the  present  clause  might 
listening  to  testimony  and  arguments  of  the  representatives  .  seem  reasonable,  in  actual  practice  it  not  only  fails  to  serve 


fair  cash  value  of  the  railroad  property. 

We  had  under  our  jurisdiction  92  railroads.     Each  rail 
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anj  reMomtole  purvo»e  but  ts  a  positive  detriment  to  the 
Indualrlal  jtrognm  d  the  whole  country  and  should  ihere* 
fare  be  repealed. 

la  this  tnie  when  we  consider  that  since  the 
W»  enacted  In   1910  and  sjnended   in   1920, 
have  tnleaUy  strengthened  the  hands  of  the  Interstate 
Commerce  <  Commission  in  the  matter  of  reasonable  and  non- 
dlscrtmliuit  MT  rates,  including  the  power  to  suspend  rates 
for  7  mon^  pending  investigation  and  to  then  allow  or 
nch  rates,  also  the  power  not  only  to  fix  maxl- 
mtmi  ratefll  but   to   prescribe   mmlraum   rates.     Under   this 
power  th«e  need  be  no  fear  that  the  Commission  would 
permit  the  railways  to  establish  or  to  conUnue  rates  that  are 
;r  than  absolutely  necessary  to  meet  the  competition  of 
form  I  of  tran^porUtion  and  to  obtain  a  fair  share  of 
the  arallabie  traffic  should  this  b411  be  adopted      The  chanjre 
by  the  repeal  of  the  long-  and  short-haul  clause  is  a 
procedural  change  only,  and  does  not  deprive  the  Commission 
of  any  of  t »  various  powers  It  now  posseMes  with  respect  to 
reasonable  and  nondiscriminatory  rates,  or  any  ot  the  possible 
abuses  to  1  Meh  other  ipeaken  have  referred.    The  Commls- 
may    itill  suspend  or  set  a  new  rate,  and  the  burden 
of  proof  ir  )uiiClfyint  the  oompetiUvc  rate  eontlnuet  to  rest 
the  ritlwar* 
An  has  t  sen  pointed  out,  contrary  to  ptrtupi  the  potnilar 
itnprri^inn  tllli  In  not  athrtly  a  railroAd  blU   atthouch  it  Is 
•trontf  1>  w  VHl  And  supported  by  not  OBty  railway  managS' 
ment  but  t  y  th»  rank  and  file  of  railwar  emplorMs  who  have 
s^en  mm   diverted  from  the  rails,  smplomMnt  and  pur- 
chases MtteUhed    beeause  the  ralta  have  been  prerented 
by  the  Co  nmlsslon.  operatin«  under  Uis  present  act,  from 
oompetltion  as  they  find  It.  within  rsaeooftble  hmlts, 


I  have  ^Id  it  is  not  strictly  a  railroad  bill.  It  is  one 
laltlated  br  the  National  Industrial  TrafBc  League,  repre- 
ssctrng  se  'eral  hundreds  of  thousands  of  industries  and 
shippers  tliroughout  the  country  who  have  seen  Industry, 
particularl  r  In  the  Interior,  drying  up  under  the  operation 
of  the  claise.  They  have  seen  the  railways,  willing  and 
anxious  to  establish  rates  necessary  to  move  traffic  and  en- 
able industry  to  progress  and  the  country  as  a  whole  to  grow, 
prevented  from  establishing  such  rates  either  without 
monttis  aid  sometimes  years  of  delay  and  in  many,  many 
instances  refused  permission  to  do  so  at  all.  And  here  I 
wish  to  make  reference  to  Mr.  Eastman's  testimony  before 
the  Rules |cc«nmit tee  in  regard  to  the  numt>er  of  applica- 
tions recelfSd.  decided,  snd  the  average  length  of  time  of 
2M  days  tiat  eispsed  between  the  filing  of  the  application 
and  the  (  ommlsslon's  decision.  A  very  large  number  of 
these  applications  are  largely  of  a  mechanical  nature  in 
with  decisions  of  the  Commission  where,  to  put 
the  basis  Required  by  the  Commission  into  effect  is  impos- 
without  obtaining  fourth -sect  ion  relief.  Others  are 
of  very  m  nor  consequence  and  a  very  large  proportion  of 
ire  applications  in  connection  with  which  it  is 
t>impty  a  (luestlon  as  t>etween  the  Commission  on  the  one 
hand  and  the  railroads  on  the  other  in  the  respect  that 
the  publie  ts  not  eoneemed  In  whether  relief  be  granted  or 
otherwise.  They  are  largely  to  take  care  of  technical  tarifT 
situations. 

Where  there  is  any  opposMon  whatsoever  to  the  granting 
the  situation  Is  entirely  dissimilar  In  the  respect 
aw>lications  are  Ion«  delayed  between  the  time 
that  the  dppbcatton  vas  originally  filed  and  the  final  de- 
cision obta^ied.    Tliis  was  clearly  mdicated  by  the  hearings 
to  refer  to  a  few  specific  examples : 
BAar  cr    louts,  caibo.  ano  msmthis  to  fixnuda  rorrs 

Application  filed  May  19.  1933.  decided  November  1934 

Authority:  Page  89  record  hearing  before  subcommittee 
of  the  Committee  ot  the  House  on  Interstate  and  Foreign 
Commerce 


of  relief 
that 


and  I  wish 


CBAm    F«OM 


K.\TTS   mOH 


CttmAJ.   WTSTTHM  TOUnTOBT  TO  SOTTTH    ATLAimC  AJfB 

rixtuoA  roars 


Application  filed  September  12.  1929. 
Pnirth  lection.  order  no.  11427.  entered  August  24,  1932. 
praetlcaUy  9  years  after  mins. 


Basis  of  relief  granted  impractical  of  application. 

New  application  filed  January  13.  1933.  and  denial  issued 
to  request  for  elimination  of  restrictions,  making  working 
out  Impractical,  was  entered  November  13.  1933.  Pnally 
worked  out  with  representatives  of  Commission  and  steam- 
ship linss  so  that  rates  were  made  effective  December  15. 
1934 — 5  years  and  3  months  after  original  application  was 
filed. 

Authority:  Record  of  hearing  before  subcommittee,  pages 
89  and  90. 

eVQAM 

Transcontinental  Lines  filed  fourth-section  application 
April  24.  1930. 

Hearing  held  January  12.  1931. 

Proposed  report  Issued  June  2tJ,  1931. 

Application  denied  by  the  Commission  August  3,  1932. 

Applicants  filed  petition  for  rehearing  and  reconsideration 
August  23.  1932. 

Commission  reopened  case  for  tearg\unent  and  reconsid- 
eration December  12,  1932. 

Commission  rendered  a  decision  grantii.g  relief  In  principle. 
but  fixed  a  minimum  rate,  which  would  make  relief  of  little 
value,  iiMVin**  it  would  have  been  effective  ia  ateeunf  the 
oompeiitioo  m  of  the  daU  of  the  orlciiMl  taMfUif.  This  deci- 
sion WM  imdored  July  3,  1833.  3  years  and  a  months  alter 
fUlni, 

Authorttf ;  lUcurJ  u-f'tf  aiib<<()mmillcc,  pages  l^i>  151. 

A'    ■    .VI     nM.SB 

Transcontinental  fourth-^  i  n  itppllcstlon  IMOO,  Filed 
January  «,  1918.    Decided  July  2.  1936. 

nam  Atn  srsst.  sisMtwewAM  to  tsxas  rorrs— m  i  o,  e.  4«t 
Filed  March  8.  1930.    Submitted  October  7.  1931.    Decided 
Apra  11.  1932. 

COMMOOITIKS  SCrWODf  KKW  OSIXAWS  AMD  THUS  rOUn*—  NO    IS3M 

Submitted  July  6,  1934;  decided  November  11.  1935. 

■WrrCKlIfO    AND    OTHtM    AOCB— OSIAt    CmASOIS HO.     lAtSt 

Submitted  July  13.  1933:  decided  February  14.  1936. 

Southeastern  carriers  had  10  applications  filed  prior  to  1934 
which  had  not  been  decided  Febnxary  1.  1935. 

Mr.  PETTENGILL.     Will  the  gentleman  yield? 

Mr.  REECE.     I  yield  to  the  gentleman  from  Indiana. 

Mr.  PETTENGILL.  In  one  case  a  fourth-section  applica- 
tion was  pending  for  11  years? 

Brfr.  RHECK.  It  w^as  so  stated  before  the  subcommittee 
during  the  hearings. 

Let  me  give  you  an  illustration  of  how  this  present  long- 
and  short-haul  clause  works  out  In  practical  operation,  and 
I  will  use  my  own  State  of  Tennessee.  In  the  eastern  sec- 
tion we  have  a  vegetable -canning  industry  of  considerable 
size,  furnishing  employment  to  hundreds  of  workers,  and 
usmg  the  crops  <rf  tomatoes,  beans,  corn,  and  so  forth,  pro- 
duced by  farmers  In  that  section. 

For  many  years  these  canneries  had  a  profitable  market 
along  the  Gulf  coast.  There  they  met  the  compeUtion  of 
many  other  canners.  Including  those  using  water  transporta- 
tion. It  was  a  healthy  competition  for  both  shippers  and 
I  consumers,  giving  all  a  wide  choice  of  products  and  markets, 
•niis  has  largely  been  changed  under  the  operation  of  the 
long-  and  short-haul  clause  as  it  now  reads,  this  because  the 
railways  have  been  compelled  to  withdraw  the  old  competi- 
tive rates  to  these  water-competitive  markets. 

To  be  specific.  Newport,  Tenn.,  in  my  district,  is  a  repre- 
sentative east  Tennessee  canning  point.  Tlie  competitive 
rate  on  canned  goods  established  to  meet  competition,  not 
present  at  Intermediate  points,  was  formerly  48  cents  per 
100  pounds  to  New  Orleans.  This  rate  has  now  been  ad- 
vanced to  64  cents,  an  increase  of  33^  percent.  The  Com- 
mission says  that  64  cents  is  a  reasonable  maximum  rate 
from  Newport  to  New  Orleans.  The  rates  grade  down  with 
distance  at  intermediate  points.  Such  a  rate  adjustment 
may  look  pretty  on  paper.  Init  if  a  64-cent  rute  to  New 
Orleans  ts  too  high  to  meet  the  competition,  the  Newport 
canner  finds  it  is  as  good  as  no  rate  at  all.  The  railways 
aiKi  the  east  Tennessee  canners  are  thereby  ousted  from  the 
market. 
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Much  the  same  thing  is  true  of  rates  on  canned  goods 
from  Newport  to  Houston  and  Galveston  where  the  rate  has 
been  increased  from  83  to  95  cents  under  this  -diy  land" 
basis  of  mating  rates,  which  is  to  ignore  water  and  other 
competitive  conditions  actually  present,  and  which  no  in- 
dustry other  thZn  the  railways  is  compelled  by  law  either 
to  ignore  or  to  have  such  competition  set  the  price  on  all  of 
the  goods  it  markets. 

What  I  have  said  as  to  east  Tennessee  canned  goods  is  not 
peculiar  to  my  State.  A  representative  of  70  canneries  in 
Iowa  and  Nebraska  appeared  before  our  committee  and 
urgently  requested  that  this  bill  be  passed  in  order  that  the 
products  of  his  people  might  again  be  marketed  under  rates 
that  would  move  the  traffic.  This  gentleman  told  the  com- 
mittee that  the  same  situation  exists  as  to  canners  in  Min- 
nesota, Wisconsin,  Illinois,  Indiana.  Missouri.  Arkansas,  and 
Colorado.  This  gentleman,  Mr.  Lampman,  made  this  sig- 
nificant statement: 

It  (meaning  the  long-  and  short-haul  clauv)  has  cetu^rd  to  be  a 
matter  of  speculation  no  far  a«  our  raten  to  thew  hlghiy  mmpetl- 
tiv«  point*  are  conceraed.  Wp  muRt  have  relief  or  frrfrit  the 
butlnPM  to  our  competltort  who  are  favorably  BltuateU  iuljarent 
to  WStSf  ttaqMMrtStlOll.  Tiicrt  is  no  larne  rnimumluK  miter  (i.<^e 
to  our  setinSrftSI  Wt  must  ship  to  distant  points:  we  rnnnot  move 
eUf  AsldSi  thsrsiort,  rrllof  MirMut?h  mil  rnrrlrm  i*  our  p.ii^.  nt  >'  ii 


Thim  w<»  find  n  moot  (inntiml'nif»  Btiurtttnn  itulu'^itv  in  the 
intriioi  yimliiHllv  dtvny  up  thr  nhliM"''"'  ""(I  inllwftyi  Jn 
uiiir«-(ii»'nt  M  to  wlmt  1»  Iircrw^diV  to  ttin\i'  ttir  ItitfTli'  tnil 
Mif  I.illwttVS  Wtlh  pliUlIfl  ('i.-UliH  blUloriR  iif  (loUulB  ittld  not 
upriittMl  Id  t«ptt(  IIV  ^liilullfitf  by  hrlplrftii  to  pKiltil'Mv  iid    or, 

in  nmiiy  CMSS,  d'nKd  fluhoiuy  to  act  unJp^^  'luv  uit-  wiU- 
iBff  to  upi'lv  the  liiitut^  Ia!^■^  tn  other  places  whfir  \hf  i^um9 
hlffhly  I  ijnu>^*iilive  coiiditiiiri."!  do  not  <-xi.>iL  and  where  to  do 
■0  the  lo.v.  of  revenue  would  be  ruinou-s,  greater  thin  that 
to  be  Kiiined  from  the  transportation  of  the  traffic  to  the 
Mmpetitive  pomLs  which,  if  it  is  to  be  handled  ut  all  must  < 
be  on  a  low  measure  of  profit. 

What  is  true  of  canned  goods  Ls  true  of  many  other  com-  \ 
modilies  such  a.s  potatoes  from  Idaho,  Colorado,  Nebra-ska, 
and  Minnesota;  paper  from  Wisconsin  and  M:nnesota:  iron 
and  steel  from  Pitt.sburgh.  Younestown,  Chicago,  Kansas 
City,  and  Colorado;  cast-iron  pipe  from  Utah;  rice  from  Ar- 
kansas; wool,  hides,  and  tallow  from  the  intermountain 
States;  lumber  from  the  Pacific  and  Gulf  coa.sts;  beet  sugar 
from  Colorado.  Montana,  and  so  forth;  petroleum  from  inde- 
pendent interior  refineries.  Many  other  similar  situations 
were  brought  to  the  committee's  attention.  What  we  have 
seen  is  a  gradual  stripping  of  traffic  from  the  railways  and  a 
drying  up  of  industry. 

This  ts  why  we  have  seen  the  country  as  a  whole  increa.se 
16.1  percent  in  population  during  the  prosperoas  period  from 
1920  to  1930,  while  many  States,  suffering  from  the  adverse 
effects  of  this  long-  and  short-haul  clause,  have  langui-shed. 
Witness  the  following  as  contrasted  with  a  growth  of  16.1  per- 
cent of  the  United  States  as  a  whole: 

Montana:  Decrease  of  2.1  percent. 

Idaho:   Increase  of  3  percent. 

Eastern  Washington :   Decrease  of  nine-tenths  of  1  percent. 

Eastern  Oregon:  Decrease  of  1.8  percent. 

Arkansas:  Increase  of  5.8  percent. 

Minnesota:   Increase  of  7.4  percent. 

Iowa:  Increase  of  2.8  percent. 

Missouri:   Increase  of  6.6  percent. 

North  Dakota:  Increase  of  5.3  percent. 

South  Dakota:   Increase  of  8.8  percent. 

Nebraska:  Increase  of  6.3  percent. 

Kansas:   Increase  of  6.3  percent. 

South  Carolina:  Increase  of  3.3  percent. 

Greorgla:  Four-tenths  of  1  percent. 

Kentucky:   8.2  percent. 

Tennessee:  Increase  of  11.9  percent. 

These  are  the  States  that  have  suffered  most  from  the 
operation  of  this  long-  and  short-haul  clause,  depriving,  as 
it  has,  their  industries  from  the  opportunity  of  marketing 
their  products  freely  in  competition  with  water-borne  com- 
modities,   and    by    likewise    depriving    the    railways   of    the 


transportation  of  such  traffic,  with  all  that  this  means  in  the 
way  of  lessened  employment  and  purchases  and  abibty  to 
pay  taxes  to  support  schools  and  other  governmental  func- 
tions. 

The  question  of  taxes  paid  by  railways  versus  water  car- 
riers is  unportant.  A  report  by  Federal  Coordinator  East- 
man released  in  May  1935  shows  that  in  1932,  as  to  the 
numerous  water  carriers  who  reported,  their  taxes  repre- 
sented nine-tenths  of  1  cent  per  dollar  of  revenue,  while 
those  of  the  railways  were  8  cents  per  doUar  of  revenue. 
The  12  intercoastal  water  carriers  operating  via  the  Panama 
Canal  paid  a  total  of  $20,000  m  taxes,  or  one-half  of  1  per- 
cent of  their  revenues. 

Of  the  railway  taxes  paid,  approximately  46  percent  goes 
to  the   support   of   schools.   14   percent   to   pubhc   highways, 
and  40  percent  to  other   governmental  purposes.     But  few 
water  carriers  pay  taxes  anywhere  on  their  floating  property. 
Tlie  evidence   before   the   committee   shows   that  between 
1920  and  1930,  67  percent  of  the  growth  of  the  country  was 
in  zones  within  50  miles  of  the  .seacoasts  and  Great  Lakes, 
Obviously  it   is  not  to  the  advantage  of  the  Nation  or  even 
to  these  seacoest  ciUva  that  the  re.st  of  the  country  should 
thus  stagnate,     'Hie  grcHt  industries  located  on  or  ndiucmt 
to  the  i*rnroastB  and  Grriit  I.*«^kf»  cannot   lotuz  rxiM   on  the 
buslnr/ifi  Ihry  rnntkrt  in  r.ucti  /ones,     Thrv  nui^^t   find  Iheir 
markrtp  rvftywlirrr  ihrouuhoul  Ihr  coiiiitiy     To  a  (uti^id'T- 
Itblp  rxiriil  thi'y  JMUBt  dtuw  ihrli  r«w  tiu«lMitil«  f»'>in  ttilninr 
poipU    by    luilioud,    iiiuj    thry    itiUel    luivf    uli    udrfjuuU-   niid 
rflli  iriil    lullwuy   ByRtiin       II    \f>    Ui    Ihrit    UrRl    lll!«M^^.lf^    UuU 
thr  ((niniiy  w»  u  wlmlr  shuiild   piojiirwi,   ut>  it   diil  by   li  wi>-> 
and  bijundh  prior  lu  tJif  fnucHMi-ni  of  Lh«-  prrftcni  Uiuu-  i»ml 
ghuri-huui  chtuh*-,  ulu-n  the  ntilwuyi.  wt-n-  nbW  tu  Itri-ly  utid 
proiiipily  tiiiublihh  rulei»  nect-fciury  to  muvt-  the  irutllc  of  the 

country. 

This  13  why  representatives  of  industries  located  in  Ma.s- 
sachusetts,  Chicago,  Juck-sonviile,  Tampa,  and  other  places 
located  on  deep  water  appeared  before  us  urging  the  passage 
of  this  bill.  They  do  not  fear  that  the  bill  will  cripple  or 
kill  water  transportation.  Listen  to  this  statement  coming 
from  the  transportation  manager  of  the  Associated  Indus- 
tries of  Massachusetts,  located  at  Boston: 


We  con-slder  It  quite  probable.  In  the  event  this  legislation  is 
enacted,  that  in  some  Instances  manufacturers  located  on  iha 
seaboard  or  In  proximity  thereto  will  lose  some  advantages  to 
their  competitors  at  Interior  points.  However,  the  railroad--^  are 
essential  for  long-haul  transportation  and  the  movement  of  bulky 
traffic.  Our  dependency  on  them  requires  us  to  promote  as  much 
as  possible  their  successful  operations.  As  a  shippers'  organiza- 
tion, therefore,  we  view  this  subject  from  a  broad,  national 
standpoint. 

The  industries  of  Massachusetts  and  their  employees  are  de- 
pendent on  the  railroads  more  than  on  other  agencies  for  the 
transportation  of  food.  fuel,  and  raw  materials  for  manufacture, 
also  for  the  outbound  movement  of  manufactured  good?  to  the 
important  interior  markets  of  the  country. 

It  Is  essential  that  the  railroads,  the  backbone  of  our  trans- 
portation system  and  an  important  arm  of  our  national  defense, 
be  permitted  to  function  on  a  sound  and  profitable  ha-sls  and 
adopt  their  rate  structures  to  competitive  requirements  of  com- 
merce. ' 

Similar  representations  were  made  by  spokesmen  of  Jack- 
sonville and  Tampa.  F^a.,  both  located  on  deep  water. 

I  quote  from  a  recent  telegram  from  the  Nashville  Cham- 
ber of  Commerce  in  my  own  State,  addressed  to  the  Speaker 
of  the  House: 

In  our  opinion  this  measure  would  be  largely  to  the  advantage 
of  business  In  this  territory. 

Some  of  the  witnesses  who  appeared  on  behalf  of  the 
water  carriers  in  opposition  to  the  bill  made  the  point  that 
the  railroads  have  available  a  great  deal  of  inland  traffic  not 
open  to  water  compeUtion  and  that  the  water  carriers  are 
practically  restricted  to  traffic  between  water  ports.  Such  is 
not  the  case  for  .several  reasons. 

First,  the  great  bulk  of  the  traffic  handled  by  water  car- 
riers originates  or  terminates  at  inland  points  and  is  moved 
to  or  from  the  ports  by  means  of  short  rail  or  motor-truck 
hauls.  The  existing  strictly  port-to-port  traffic  admittedly 
could  not  support  the  water  carriers.  In  this  connection.  I 
want  to  quote  from  testimony  of  E.  P.  Parley,  who  recently 
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before  »  Senate  committee  In  connecUon  with 
s7449i  MKi  who  spoke  for  eltht  intercoast&l  water  c«imers;  i 
The  ubi  urmaUy  low  wnttr  r»t«i  which  har«  prrraiied  d\irtng  I 
tb«  penodii  at  r»U  w»r»  h»ve  b«fn  of  no  n%l  beneOt  to  »hipp«r». 
'  th«  rmouiv9»  o(  ftli  Um  Udm.  torcinc  mom  of  itoem 
to  wtUulr^w  from  lh«  tf»d«.  and  have  damaged  the  tranjcontl- 
nental  nu  roada  by  ertcndlng  water  and  rail  •hJpment«  into  the 
at  tb*  country  where  eoooomloaily  there  U  no  Juatl- 
fc^  the  UM  o<  raU-«od-w»t«r  ilMpfiae&t  in  prefareaee  to 
aU-ralf  route. 

mtich  of  thl«  •o-called.  non-water-corapetiuve 
t§  \aot  avaUaUt  to  many  of  the  rallwayi  who  bave 
ot  ttaatr  traflte  diwrted  to  water  carrlen.  The 
heavy  totjnace  of  coal  moved  from  Peniwylvanla,  We«t  Vlr- 
finia.  axK  fMtara  Wwitiirlry  to  tlM  poru  on  the  Great  L*ket 
and  Atlaitle  Obmb  Mid  tlMwhcrt  by  imrh  line*  u  Um 
Peaniylvi  nla.  Chwapealw  *  Ohio,  and  Norfolk  It  Weetem. 
or  Iron  o-e  by  the  Orcat  MortlMni,  OMan  nothing  to  Unee 
filch  ait  the  Atlantic  Coaat  JJsm  and  Siaboard  Air  Line  oper- 
tmm  Alone  the  Atlanta  Coaat.  the  IlllnoU  Central  and  Mli- 
■DOrt  Paclfio  99mutitm  •tang  tba  U\Mtatkwi  River,  or  the 
•ovtharn  Fastfia  or  Wamtm  W  opiratiaf  mtou  the  Conti- 
nental Dljvlde,  aU  of  whoaa  traAc  la  larvely  competitive  with 
a.  When  throuah  tha  oparatton  ol  Um  praMOfr 
!•  aai  rfMrt-haui  ciaitte,  tr»f9e  li  liten  atrar  from  meh 
rail  carrert  they  have  no  great  resenrolr  of  traffic  upon 
which  th  If  can  draw. 

Third,  a  tnaMOdaiia  amount  of  trafBc  formerly  produced 
at  InlarK  potnte  and  marketed  at  points  on  or  adjacent  to 
navtgabk  waters  has  been  lost  to  such  Inland  producers  and 
the  railways  serving  them  by  being  diverted  to  other  pro- 
ducers, e Ten  Including  those  In  foreign  countrtes.  using  water 
raiilM.  aid  which  has  been  possible  under  the  oparaUm  of 
the  presint  long-  and  short-haul  clause  The  record  rtiows 
that  un(er  the  operation  of  the  present  long-  and  short- 
iMUl  clause,  thousands  of  industrieft  In  the  Interlar  of  ihe 
eoontry  lave  literally  dried  up — they  have  lort  tha  opfMr- 
tonity  of  inrtiniMfiill]  marketing  their  products  at  points  on 
or  adjac<  nt  to  the  seacoasts.  baeauae  the  railways  have  been  i 
denied  tl  »e  right  to  make  rates  uiutesary  to  meet  the  com-  | 
paMllon  rrom  other  producing  points,  even  those  In  foreign 
lands,  using  water  carrtevs.  VAlaaa  such  railways  atao  Rduoc 
the  ratet  to  points  where  soch  strong  competition  does  not 
exiet  an<  which  In  many  ca.«»es  Is  Impossible  because  the  loss 
would  m  nre  than  offset  the  gain. 

Some  question  of  the  proiMiety  of  charging  less  for  a 
longer  hkul  than  for  an  Intermediate  shorter  haul  has  been 
raised  As  I  see  It.  the  charging  by  a  railway  of  a  tower 
rate  for  a  longer  haul  than  for  an  intermediate  haul,  where 
aych  to  aaade  absolutely  necessary  if  compeUUon  at  the 
further  dlilaal  point  is  to  be  met.  is  no  different  In  principle 
fr«n  thi  t  fcrftowed  by  all  other  Industries,  including  e\-en  the 
water  U  les  who  are  handicapped  by  no  such  thmg  as  a 
long-  and  short-haul  clause.  If  the  bnaaness  cannot  be  ob- 
tained Ol  basis  of  a  normal  reasonable  rate  and  it  becomes 
neceasar  r  to  make  a  highly  coaovaCltlve  rate  which  while 
low  will  yield  more  than  out-of-pocket  cost  of  Its  handling, 
the  rail  vay  Is  Justified  in  making  such  reduction  and  It 
ought  n>t  to  be  compelled  to  reduce  the  other  rates  as  to 
which  ctknditions  are  dissimilar. 

If  a  producer  of  canned  goods,  steel,  siigar,  or  any  other 
commod  ty  is  to  sell  these  products  In  any  given  market,  he 
must  me  ?t  the  prices  of  his  competitors  or  else  retire  from  the 
Arid  mat  nwrket  all  of  his  {KDducts  adjacent  to  his  plant.  At 
the  fnrtl  mt  distant  and  highly  competitive  markets,  in  most 
kiatance  i  he  must  accent  a  low  measure  of  profit.  If  some 
commiss  on  made  him  accept  the  same  low  measiire  of 
proflt — t  tie  lowest  accepted  on  any  gtwds — at  all  other 
places,  lie  probably  would  have  to  retire  from  the  competitive 
market.  Hla  local  marteti  would  hare  to  support  his  i^ant 
if  It  coiitinued  to  exist.  This  Is  precisely  the  sMuatian  In 
which  tie  railways  find  themselves:  but  we  properly  allow 
indtistn  M  •sflMral  to  operate  and  make  prlcea  along  aound 
buslneea  teee.  bat  say  to  the  rattwajrs — If  you  meet  competi- 
tion at  I  glTen  place,  and  to  do  so  have  to  establish  a  low 
rate  wh  eh  while  kiw  will  more  than  pay  the  extra  or  out- 
o(-pocki  t  HI  iwiMW  of  Its  transportation,  you  must  also 
handle    ntermediate  traffic  not  so  highly  competitive  at  the 


same  !ow  measxur  erf  profit — what  fs  Vhf  result?  The  rail- 
way Is  simply  forced  out  of  the  competiuve  tratllc. 

The  situation  was  well  deacribed  by  James  H.  MrCann.  of 
Boston.  Mass..  representing  the  Associated  Industries  of  BAas- 
sachusetts.  who  said: 

It  ha«  aiwaye  be*n  our  view  that  the  practice  of  the  railroads 
to  charge  1«m  for  th«  longer  than  for  the  munnsdute  shorter 
haul,  when  forced  to  do  eo  by  oompetUlon.  raeU  up<>u  a  well- 
known  ecouonuc  prlaelple.  Thia  principle  la  Illustrated  In  lDdu«* 
try  If  a  manufaetursr,  when  hla  plant  U  not  fulty  engaged,  can 
Mcur*  a  ooatraet  which  wUl  oowr  hto  actual  out-of-po<  ket  pipenae. 
be  ean  afford  to  take  the  oootract  at  leae  than  hU  regular  prloe 
beeauM  whatever  profit  there  u  gow  to  reduce  hla  general  overiiead 

rurthermort.  if  a  manufacturer  meeta  oocnpetttlon  m  one  market 
to«t  BOl  la  aaoiber  it  U  acund  pollry  to  lower  the  prlOSS  of  hie 
goods  where  auch  competiuoo  exlate,  provUlsd  the  rediaosd  priCM 
oover  out-of-pocket  eapenaee  and  eooMihlns  more. 

In  the  amilcatlon  of  thia  prloclpie  to  the  railroads  we  believe 
they  elwala  V«  p^roltted  to  make  ra tee  low  enough  to  meet  rompe- 
ttuoo.  Xf  tiMM  raMe  yield  eomethlng  more  tbaa  the  added  east  et 
handling  the  trafflc  ih^y  thereby  eontrlbut*  to  the  aggragate  eam- 
inga  and  make  poealble  redtictlona  In  the  raUa  to  intermrdlaU 
polnta  Oonvervely.  tf  Mm  earrlors  are  prelUbHed  from  meting  thta 
eocnpetmon  they  muat  forsflo  IIM  adanienal  amount  above  the 
handttagsesU  which  aurh  tragto  woold  oOBtrlbute  and  must  obtain 
their  Dsedad  revenue*  from  other  WaSs. 

There  is  no  difference  in  prinelpU  between  (a)  charging 
leas  for  a  longer  than  for  an  intamadlatc  shorter  haul  and 
(b)  charging  different  rates  or  chargaa  for  handling  a  given 
kind  of  freight  between  ceruin  ports. 

For  annple.  on  a  shipment  originating  at  port  A  and 
destined  to  port  B  a  steamship  line  may  charge  |1  per  100 
pounds,  while  for  the  same  commodity  handled  by  it  between 
the  same  ports  and  in  the  same  vessel  it  may  charge  75  cents. 
SO  cents,  or  some  other  rate  per  100  pounds  if  such  stUpment 
originates  or  terminates  beyond  port  A  or  port  B.  There 
are  present  competitive  and  other  conditions  which  make  it 
simply  impossible  for  such  a  steamship  Ime  to  get  exactly 
tike  same  rate  between  port  A  and  port  B  on  a  given  kind  of 
freight  regsu-dless  of  its  origin  or  destination.  It  cannot 
blindly  ignore  the  conditions  with  which  it  Is  faced,  but  must 
meet  conditions  as  it  finds  them.  If  such  a  steamship  line 
had.  as  to  a  glren  kind  of  freight,  to  accept  on  all  of  such 
freight  the  lowest  rate  or  charge  It  makes  on  the  most  highly 
1  competitive  freight  of  the  same  kind  that  it  carries  between 
such  ports,  it  would  soon  go  out  of  business. 

Another  illustration:  A  steamship  line  operating  from  New 
York  to  any  port  on  the  South  Atlantic.  Gulf,  or  Pacific 
coast  must,  as  to  trafBc  originating  at  Hamsburg  or  Pitts- 
burgh, Pa.,  accept  a  less  rate  or  charge  from  New  York  than 
it  can  make  if  the  saaae  ihlpoaent  originated  at  Albany  or 
Syracuse.  N.  Y.  The  reason  is  that  on  a  shipment  originat- 
ing at  Harrisburg  or  Pittsburgh  the  New  York  steamship 
line  comes  into  competition  with  one  operating  out  of  Balti- 
more, and  the  mland  cost  of  gettmg  the  freight  to  New  York 
Is  higher  than  it  is  to  Baltimore.  The  New  York  line  equal- 
lies  this  competitive  coiuiltion  by  accepting  less  for  hauling 
the  shipment  from  the  more  distant  port  of  New  York  than 
from  the  less  distant  port  of  Baltimore.  This  is  well  recog- 
nized as  a  sound  practice  in  the  steamship  as  well  as  tlie 
railway  business.  While  the  New  York  line  may  not  actu- 
ally stop  at  Baltimore,  the  fact  remains  that  the  prmclple 
is  the  same — that  is,  a  less  rate  is  charged  for  a  shorter 
than  a  longer  haul,  and  which  is  absolutely  necessary  in 
order  to  meet  competitive  conditions  beyond  Its  control. 

The  situation  with  the  railway  Is  almost  Identical.  The 
fact  that  a  point  is  intermediate  to  a  highly  competitive 
place  does  not  in  itself  require  that  the  railway  should  in 
Jtistice  extend  the  highly  competitive  charge  thereto.  The 
loss  in  revenue  might  be  more  than  the  gain  in  revenue  on 
the  trafBc  to  the  point  beyond.  If  because  of  the  long-  and 
short-haul  clause  the  railway  cannot  afford  to  accept  the 
same  low  rate  to  the  intermediate  point  and  it  has  to  forego 
the  handling  of  the  trafQc  to  the  competitive  point  beyond 
and  on  which  it  could  get  some  profit,  however  small,  then 
the  intermediate  points  are  called  upon  to  support  the  whole 
railway  plant,  while  the  small  profit  from  the  competitive 
trafBc.  such  burtlen  on  the  intermediate  points  would  to  that 
extent  be  lightened  Also,  unlike  the  railways  who  have 
fixed  tracks,  the  steamships  and  the  motor  trucks  can  run 
around  a  Less  distant  pomt  and  avoid  long-  and  short-haul 
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difBculties  and  complications;  but  the  principle  of  charging 
less  for  a  longer  than  for  a  shorter  haul  is  just  the  same. 

I  believe  it  is  high  time  that  we  cease  criticizing  the  rail- 
ways for  their  alleged  shortcomings  and  do  something  to 
enable  them  to  freely  transport  the  traffic  for  which  they 
were  constructed:  enable  them  to  better  utilize  their  plants. 
give  more  employment,  and  buy  more  materials.  Take  off 
the  long-  and  .short-haul  shackles  and  lei  Uiem  conduct  their 
business  alons  business  lines,  hci  them  be  the  Judjje  in  the 
first  Instance  of  what  are  prontable  rates,  and  not  a  Oov- 
emment  bureau  in  Wa.shlnRtnn  not  in  direct  contact  with 
the  business.     As  the  committee  in  lt.i  report  said: 

The  Oommlaelon,  wtili  the  long-  nnd  nhort-haul  provlalona  rt- 
poaled  a«  propoeed.  would  hB\'-  n.pi.-ii-  ;>  .\*ri  uiuirr  Mihrr  provl- 
■lone  of  the  law  to  prevent  i...  :  .'i"  ;r  us  o  ;;;«  u:.yt;.;:.n  \«.nich 
Congreee  ever  intended  they  •bouui  \>v  pnvrniru  from  d'  ;ng, 

[Applause.] 

Mr,  PETTENQILL.  Mr.  Chairman.  I  yield  B  mlnutea  to 
the  gentleman  from  Ohio  (Mr.  PikNiNOKni. 

Mr  nESINOER.  Mr  Chairman,  I  intend  to  vote  for  thi.s 
bill.  The  author  of  the  bUl  said  in  hla  opening  »laieinent 
that—  • 

It  la  an  unueual  bill  la  the  aenee  that  It  rnnaUti  of  only  a 
page  and  a  half,  but  a  good  deal  of  ituily  and  patipiirc  u  ni«(e»- 
■ary  to  understand  it*  application. 

It  is  true  that  this  is  an  unusual  bill,  and  It  has  com- 
plicated consequence.s,  a.s  I  understand  it  from  the  debate 
upon  the  fioor  of  the  House. 

Mr  Chairman.  I  am  going  to  vote  for  this  bill,  not  be- 
cause I  have  a  great  railroad  populaLlon  in  my  district,  and 
I  have  a  great  many  railroad  people  residing  in  my  district 
who  believe  that  this  bill  will  accelerate  railroad  employ- 
ment. They  are  fine  people,  they  are  good  citizens,  and  for 
the  most  part  they  own  their  own  homes.  I  have  been 
asked  to  vote  for  the  bill  by  some  of  the  shippers  in  my 
State,  but  I  am  not  going  to  vote  for  it  because  they  have 
asked  me  to  do  so.  Something  has  been  said  about  the 
owners  of  railroad  securities  benefiting  by  the  passage  of 
this  measure.  This  would  not  be  a  reason  to  vote  for  the 
bill.  It  has  been  said  that  some  of  the  farm  organizations 
are  against  the  bill.  To  my  mind  that  would  not  in  itself 
be  a  Justification  for  voting  against  the  bill. 

I  am  going  to  vote  for  the  bill  because  I  believe  it  to  be 
in  the  national  interest  and  in  accordance  with  my  philos- 
ophy of  economics.  Almost  everyone  has  some  philosophy 
of  economics.  I  have  my  philosophy,  which  is  that  economic 
forces  should,  as  far  as  possible  and  practical,  remain  free 
and  unrestricted.  I  think  it  was  the  underlying  purpose  of 
the  framers  of  the  Constitution  of  the  United  States  that 
so  far  as  possible  and  practicable  economic  forces  should 
be  kopt  free.  I  am  sorry  to  say  that  in  the  last  few  decades 
many  things  have  happened  to  impede  those  economic  forces. 
I  refer  particularly  to  police  powers,  trade  restrictions,  and 
aLso  these  rate  restrictions.  I  think  the  same  are  a  great 
impediment  to  free  economics.  Someone  may  say.  "Well. 
you  voted  for  a  good  deal  of  legislation  here  that  restricted  the 
freedom  of  economic  action."  It  is  true  tiiat  I  have  voted  for 
a  good  deal  of  that  kind  of  legislation,  but  ever>-one  on  my  side 
of  the  House  has  done  so,  and  a  good  many  on  the  other  side 
of  the  House  have  done  likewise.  I  did  that  contrary  to  my 
political  philosophy  and  contrary  to  my  idea  of  economics 
because  I  believed  at  the  time  that  we  were  in  an  emergency 
which  required  the  application  of  the  things  we  did. 

Mr.  Chairman,  I  believe  this  bill  squares  with  my  economic 
philosophy.  I  believe  it  is  to  the  interest  of  all  the  people 
of  the  United  States;  and  I  am  not  alone  in  that  belief,  as  I 
have  talked  with  a  number  of  Members  here,  some  of  whom 
come  from  the  West  and  the  far  West.  They  have  stated 
to  me  that  in  their  districts  there  is  terrific  opposition  to 
the  bill.  I  am  glad  to  say,  however,  that  every  one  of  those 
men  to  whom  I  have  talked,  and  there  were  a  half  dozen  of 
them,  have  risen  over  this  opposition  which  has  a  lot  of 
pohtical  significance  so  far  as  the  particular  Members  are 
concerned,  and  have  told  me  they  are  going  to  vote  in 
favor  of  the  bill. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  for  amend- 
ment. 


The  Clerk  read  as  follows: 

Be  it  enacted,  etc  .  That  p.\raBrftph  (n  of  section  4  of  the  Inter- 
state Commerce  Art.  as  amended  February  28.  1920  (U.  S  C.  tlt.S 
40.  sec    4>.  be.  and  It  l.s  hereby,  nmrndert  to  read  as  follows; 

"(1)  That  It  shall  be  unlawful  lor  Hny  common  carrier  subject 
to  the  provUlons  of  this  act  to  charge  or  receive  any  greater  com- 
pensation as  a  through  rate  than  the  aggrcfaU  of  the  intermediate 
rates  subject  to  the  provision.s  nf  this  act:  Provided.  That  the  Com- 
1  nUsslon  may  from  time  to  time  prescribe  the  extent  to  which  com- 
mon carriers  may  ht  rnlleved  from  the  operation  of  this  section: 
And  prwidrd  further.  That  riitej«  fares,  or  charges  cxUllng  at  the 
time  of  the  pannatje  of  thif  iimri,riii!.i-y  act  by  Virtue  of  o«*«"OI 
the  ComniiHHion  or  m  U)  which  upplicatlon  has  theretofore  besn 
filed  with  lUe  commiwtion  and  not  v.  t  u'  t.-d  upon  ahall  not  be  ro- 
quired  to  be  ciitmaed  by  rtikM  i.  '  thr  p:«)vl8lon»  of  this  section 
until  the  furtJier  order  of  of  a  <i( ;.;  :i  .i,.,t.  m  by  the  OocnmUalon. 

With  the  followinn  rotntn.itcc  nmcndmcnt 

On  pimr  'i.  line  »  after  the  wont  (  (irnrnUnJon",  ln»crt  ft  colon 
and  the  foUowinK  Aud  pruvuieii  'i.tthrr.  That  ih  any  caae  before 
the  CornmUhion  where  Ihrre  u  lirouRlil  iti  l^nue  ft  lower  rate  of 
(liufKe  for  tJ\e  Irittinportnt Ion  of  like  kind  :-\  propi-rty  for  a  longtf 
than  for  a  shorter  dlnlunce  over  the  hiune  \\i\f  <  r  ro\ite  in  thr  tismn 
direction,  the  uliorter  beinn  included  vnthii,  tin-  longer  dinnnce. 
the  burden  of  pnK)f  Kliall  be  vipon  the  currier  to  Juntify  tlie  rate  or 
chiu-ge  for  tlie  lonxer  dlntante  aKi'iH"!  i">y  '  liiun  of  a  vlolullon  of 
■ectuinn  1.  2.  and  3  of  the  Inli'ixtulr  Comrneri  e  Act" 


Mr  BLAND,  Mr.  Chairman,  I  o!T(r  an  amendment  to 
the  committee  amendment. 

The  Clerk  read  aj.  follows: 

Amendment  offered  by  Mr    Hi.and  to  the  cf)nanltte«  atnendnwnt:      / 
PuKe    2,    line    16.    insert    a    peru;d    u.ftr<r    the    word    "dUttance"    and    / 
■  tnkc  out  the  remainder  of   the  sentence 

Mr.  BLAND.  Mr.  Chairman,  if  the  Committee  followed 
the  amendment,  the  language  which  I  propose  to  strike  out 
is  the  language  appearing  in  line  16,  on  page  2,  which  read.s, 
"against  any  claim  of  a  violation  of  sections  1,  2,  and  3  of 
the  Interstate  Commerce  Act."  In  other  words,  by  this 
amendment  of  the  committee  it  is  soucht  to  continue  in  the 
carrier  the  burden  of  proof  to  justify  the  rate,  fare,  or 
charge,  but  this  does  not  reach  the  vice  or  the  iniquity  In 
this  situation. 

Under  existing  law  the  carrier  must  justify  the  application 
before  the  Commission.  Under  the  proposed  law  the  car- 
rier is  not  required  to  justify  unless  the  cormnunity,  the 
shipper,  or  some  interested  party  assumes  the  burden  of 
!  meeting  that  objection  and  raising  the  question  before  the 
Commission. 

There  is  not  a  community  in  the  United  States,  except  pos- 
sibly the  larger  cities  of  the  United  States,  that  has  an  expert 
able  to  interpret  these  tariffs  and  schedules. 

The  gentleman  from  Colorado  IMr.  Martin]  in  his  speech 
cited  case  after  case  where  railroad  presidents  and  railroad 
witnesses  came  before  the  committee,  and  whenever  they 
were  interrogated  with  re.spect  to  any  rate,  fare,  or  schedule, 
they  would  be  compelled  to  turn  the  matter  over  to  some  rate 
exjjert  who  passed  upon  it.  Is  your  community  to  be  saddled 
with  this  burden? 

The  language  proposed  to  be  stricken  out.  "against  any 
claim  of  a  violation  of  sections  1.  2,  and  3."  What  do  sec- 
tions 1.  2,  and  3  deal  with?  Section  1  requires  just  and  rea- 
sonable rates:  section  2  forbids  special  rebates,  .special  rates, 
and  things  of  that  kind;  and  section  3  undue  prejudice.  The 
community  itself,  under  the  committee  amendment,  has  upon 
it  the  burden  of  coming  before  the  Commi-ssion  charging  the 
violation  and  assuming  the  burden  of  the  fight.  I  am  taking 
away  that  burden.  Let  the  carrier  who  has  the  information 
a.ssume  the  burden  of  the  fight.  Let  him  protect  the  people 
of  the  community  and  not  have  them  saddled  with  unjust 
and  unreasonable  rates  or  prejudicial  charges  that  may  be 
submitted  by  the  carrier  and  of  which  the  community  will 
know  nothing  until  somebody  goes  to  the  freight  office  and 
is  met  with  the  necessity  of  pa>ing  an  increased  charge  upon 
the  freight  that  he  desires  to  ship. 

Mr.  MARTIN  of  Coloiado.     Will  the  gentleman  permit  me 
to  interrupt  him,  since  he  has  mentioned  my  name? 
Mr.  BLAND.     Yes. 

Mr.  MARTIN  of  Colorado.  If  this  bill  is  passed,  there  will 
not  be  any  such  complex  rate  making  as  there  is  now  under 
the  fourth  .section. 

IVIr.  BLAND.  Oh.  the  gentleman  has  too  great  faith. 
Section  4  is  not  the  only  section  that  requires  complex  rate 
making.     This  is  a  delicate  structure  that  has  been  built  up 
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throughoit  the  yesn.  The  CommlsBlon  was  crested  In 
1887  because  of  the  unjust  taxposlUwia  of  the  railromds,  and 
while  I  t  link  there  are  Ju«t  as  honest  and  Just  as  hooorable 
men  m  tjc  railroad  busmeta  as  In  any  other  business.  I  Just 
to  what  Oeneral  Ashtoum  said  the  raUroads  did 
Enslpy  Short  line  down  m  Ahibaxna 
Mr.  Cli  airman.  I  ask  thii^  the  amendment  be  adopted 
Ur.  Bl  ITER.  Mr.  Chairman.  1  rlw  In  OBDOsltlon  to  the 
coBunltt^  amendment  and  ask 
out 
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eoDsent  to  pro- 
>f  order  for  5  minutes. 
The  CI  [AIRMAN.    Is  there  objecUoQ  to  the  request  ot  th« 
gentiema »  from  New  York? 
There   ros  no  objection. 

Mr  BE  ITER.  Mr.  Chairman,  I  ask  four  Inrtnljiinn  for  a 
few  mini  tes  in  order  that  I  may  dsirlatc  from  th«  nhleet 
under  dlicusslon  and  brm«  before  the  Congress  some  perti- 
nent facts  regarding  unemployment  relief. 

In  his  -ecent  message  to  CotiKress  the  President  asked  for 
an  appro  jnation  of  $1,500,000  000,  and  sdded  that  he  wanted 
this  mon»y  for  the  Works  Progress  Administration,  stating 
that  It  w  IS  the  responsibility  of  that  agency  to  provide  work  | 
for  the  cestitute  unemployed.  I 

The  works  program  was  inaugurated  with  the  purpose  of 
giving  enployment  to  those  on  the  relief  rolls,  and  this  re- 
striction has  made  it  impossible  for  those  who  are  not  actu- 
ally red;  ced  to  receiving  charitable  aid  to  secure  needed 
employment.  Numerous  complaints  are  being  received  re- 
garding iie  limitation  thus  Imposod  on  W.  P.  A.  Jobs,  and 
Judging  rom  conversations  I  have  had  with  other  Members 
of  Congiess  this  dissatisfaction  is  widespread. 

The  fa  ct  that  a  man  wants  to  be  independent  and  pay  his 
own  waj  should  not  prevent  him  from  securing  work  if  he 
wants  it  It  should  not  be  necessary  for  applicants  to  first 
accept  a  dole  t)efore  they  can  qualify  for  a  chance  to  earn 
a  decent  living.  Concrete  examples  of  this  unfair  discrlml- 
natloa  are  brought  to  my  attention  every  day  A  survey  of 
the  situj  tion  m  various  States  would  bear  out  the  fact  that 
there  ar  f  more  taxpayers  In  need  of  work  relief  than  those 
actually  receiving  welfare  aid.  By  the  term  "taxpayer"  I 
refer  to  hose  citizens  who  have  for  years  been  supporting  the 
city,  couity.  State,  and  Federal  Government  through  school, 
highway   municipal  property,  and  other  tax  assessments. 

Now  t  lat  the  Congress  is  preparing  to  consider  the  question 
of  exten  ling  or  continuing  the  Federal  relief  program.  I  think 
it  oppor:une  to  compare  the  results  obtained  from  the  past 
expeuditures  for  this  purpose. 

Since  June  1933  I  have  been  exceedingly  Interested  In  the 
public-works  construction  program.  This  program  is  not  to 
be  confised  with  the  works- progress  plan:  they  are  as  unre- 
lated as  night  and  day.  At  that  time  the  country  was  eco- 
nomical y  ill.  to  say  the  least,  and  one  of  the  Important  treat- 
ments prescribed  was  the  construction  of  public  works.  An 
incentive  was  given  to  potential  sponsors  of  projects  in  the 
form  of  grants  from  the  Federal  Oovemment  equaling  30 
percent  of  the  labor  and  materials. 

However,  there  was  no  existing  agency  equipped  to  handle 
such  a  preat  undertaking,  nor  had  any  comprehensive  plan 
of  pubU  works  been  formulated.  No  studies  had  been  made 
during  d  period  unruffled  by  economic  distress,  a  time  which 
would  lave  been  conducive  to  clear  thinking  and  proper 
irtffrtlni  and  distribution  of  projects.  Consequently  it  be- 
came Dicessary  to  formulate  an  agency  without  previous 
experierce  to  undertake  this  work.  It  was  a  tremendous 
undertaung.  and  Secretary  Ickes  should  be  congratulated 
on  the  lesult  of  his  efforts  in  formulating  the  P.  W.  A.,  an 
organiution  noted  for  its  Integrity  and  professional  ability. 
There  has  been  some  criticism  of  the  P.  W.  A.  lor  its 
alleged  slowness  of  action  during  the  first  program.  This 
has  been  made,  however,  by  those  not  realizing  or  those  pre- 
ferring 1  lot  to  acknowledge  the  lack  of  previous  planning,  the 
existencs  of  usable  statistics,  and  data  upon  which  to  pro- 
ceed. Neither  do  they  mention  that  now  the  P.  W.  A.  is 
a  going  concern,  having  all  the  necessary  personnel,  organi- 
sation. >Ians.  and  statistics  necessary  for  proper,  efficient, 
and  spe  Kiy  operation,  and  that  this  has  been  unequivocally 
proven  In  the  E.  R  A  .  P.  W.  A.  program  and  the  latter  part 
of  the  ^ .  I.  R.  A.  program. 


Under  the  B.  R.  A.  projrram  only  $339,381  748  was  allocated 
to  the  P.  W.  A.,  and  $200,000,000  of  this  was  withheld  until 
September  1935.  In  spite  of  this  late  date,  however,  the 
P.  W.  A  had  allotted  $327,592,251  by  December  31.  1935.  for 
4.158  different  projects.  Furthermore,  on  December  31  more 
than  80  percent  of  the  actual  construction  contracts  had  been 
let,  and  bids  had  been  received  and  contracts  were  atwut  to 
be  awarded  to  bring  this  total  to  93  percent 

In  connection  with  the  value  of  public  works  as  a  stimu- 
lant to  recovery,  much  data  have  been  pubhshed  to  show 
the  direct  gainful  employment  fumi.shed  through  the  con- 
struction Industry.  This  has  been  broken  down  into  man- 
hours,  total  cost  per  man-year.  Federal  co«t  per  man-year, 
nuin'w^  of  people  put  to  work  directly,  but  little  has 
mUL  refardtaic  those  finding  employment  indirectly. 
It  is  true  that  Indirect  labor  has  been  mentioned  by  those 
who  have  pondered  the  problem,  but  the  references  are 
mainly  vague. 

Ilie  ramifications  of  the  construction  industry  are  so  nu- 
merous and  Important  that  they  affect  every  corner  of  the 
country.  The. business  and  social  activities  of  our  country 
are  mutually  interdependent,  and  all  must  be  functioning 
properly  to  create  a  balanced  economic  life.  When  a  stimu- 
lant is  applied  to  aid  recovery,  it  must  be  injected  into  the 
blood  stream  of  our  interdependent  existence.  We  cannot 
hope  to  effectively  aid  recovery  unless  this  course  is  pursued. 
F\)rtiflcation  of  the  construction  industry  does  this  very 
thing.  For  instance,  the  raw  materials  used  in  construction 
have  widespread  occurrences  in  nature  and  they  must  go 
through  many  stages  of  processing  and  transportation  before 
actual  use  in  construction  works.  Stone  must  be  quarried, 
crushed,  separated  into  sizes,  and  mixed  with  other  materials 
in  proper  amounts.  Limestone  and  gypsum  must  he  quar- 
ried and  converted  into  cement  and  plaster.  Iron  ore  must 
be  mined,  shipped,  smelted,  and  converted  into  structural 
and  reinforcing  steel.  Cotton  must  be  grown,  ginned, 
shipped,  and  woven  into  fabric  for  tires,  belts,  and  contain- 
ers. It  Is  definitely  a  progression  affecting  every  important 
factor  of  our  economic  structure. 

The  mechanics  foHowed  In  the  production  of  construction 
projects  are  not  unlike  those  of  a  tree  In  producing  fruit. 
For  instance,  the  numerous  tree  roots  take  elements  from 
the  ground  and  convert  them  into  essentials  necessary  for 
life  and  production.  Similarly  the  producer -goods  Indus- 
tries secure  raw  materials  from  nature  and  refine  and  con- 
vert them  Into  usable  products.  The  tree  conducts  the  es- 
sentials produced  by  the  roots  through  the  alburnum  of  the 
trunk  to  the  branches.  Likewise,  the  transportation  indus- 
tries convey  the  products  of  the  producer -goods  Industries 
to  the  various  branches  of  the  construction  Industry. 

The  leaves  of  the  tree  create  a  further  chemical  change 
essential  to  life,  and  the  blossoms  produce  fruit.  In  the 
construction  Industry  the  many  types  of  projects  are  dis- 
tributed to  the  appropriate  branches  of  industry  where 
proper  engineers  and  contractors  plan,  assemble,  and  con- 
struct the  ultimate  project. 

The  importance  of  the  construction  Industry  is  clearly 
shown  by  table  I,  which  I  shall  later  ask  to  have  inserted  In 
the  Record,  which  Indicates  an  average  annual  expenditure 
of  $8,894,875,000  during  the  years  from  1928  to  1933  for 
direct  construction. 

In  1928.  $12,000,000,000  was  expended  for  construction. 
This  reduced  to  approximately  $11  000,000.000  in  1929  and 
then  collapsed  to  a  little  over  $3,000,000,000  in  1933.  This 
abnormal  fluctuation,  with  its  accompanying  disturbances 
In  other  Industries,  was  a  major  factor  contributing  to  the 
depression. 

According  to  figures  published  by  the  Bureau  of  Public 
Roads,  approximately  122,000.000  people  (1925-33>  are  nor- 
mally supported  by  47,000,000  painful  workers,  13,000,000  of 
whom  are  directly  in  the  construction  Industry  and  related 
producer-goods  industries.  The  remaining  34,000.000  are  in 
the  consumer  field  producing  and  distributing  goods  con- 
sumed by  the  entire  123,000,000. 

Since  unemployment  decreases  consumption  and  increases 
dependency,  when  7.000,000  lost  employment  through  col- 
lapse of  the  construction  industry  it  caused  a  further  unem- 
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ployment,  it  has  bopn  conservatively  estimated,  of  4.000  000  ' 
people  in  the  consumer  field.     Statistics  on  this  will  be  shown 
in  a  table  to  be  in-scrted  in  the  Record.  i 

In  order  to  show  the  effect  of  construction  upon  indirect 
labor,  several  manufacturing  organizations.  Federal  bureaus, 
and  construction  organizations  have  conducted  extensive  re- 
search and  prepared  comprehensive  reports  of  their  studies. 
The  published  reports  necessarily  deal  with  statistics  which 
are  a  few  years  old,  for  a  thorough  study  requires  many 
months  to  complete.  Furthermore,  the  compilation  of  the 
basic  statistics  lag  behind  the  end  of  the  calendar  year.  How- 
ever, for  the  purpose  of  this  study  they  are  adequate,  since  it 
is  proof  of  the  employment  distribution  that  is  paramount, 
not  mere  figures. 

On  September  21.  1933,  the  Construction  League  of  the 
United  States,  a  federation  of  practically  every  association 
interested  in  construction  work,  published  a  report  in  the 
Engineering  News-Record  entitled  '  Emploj-ment  Values  in 
Construction."  This  analysis  points  out  that  in  1929  the 
production  of  construction  materials  employed  every  tenth 
manufacturing  worker  and  that  this  fabrication  proceeded  in 
a  quarter  of  the  country's  factories  and  mills.  It  also  states 
that  one  of  every  five  carloads  of  freight  moved  carried  con- 
struction materials,  and  that  8  percent  of  all  wholesalers 
were  engaged  in  the  distribution  of  construction  goods.  | 

This  presents  an  Interesting  picture,  for  it  shows  many 
States  not  normally  considered  as  such  to  be  heavy  producers 
of  construction  materials,  as,  for  instance,  Mississippi,  Louisi-  | 
ana.  Oregon,  and  Washington.  It  indicates  these  States  as 
being  greater  producers  than  Massachusetts  and  Missouri,  j 
their  importance  being  attributed  to  lumber  production, 
which  predominates  in  the  South  and  Northwest. 

Probably  one  of  the  most  \^uable  analyses  of  public  works 
expenditures  that  has  as  yet  been  published  is  given  in  An 
Economic  and  Statistical  Analysis  of  Highway  Construction 
Expenditures,  a  report  published  June  1935  by  the  Bureau  of 
Public  Roads.  This  treats  of  a  $100,000,000  highway  ex- 
jjenditure  to  determine  the  amount  of  direct,  indirect,  and 
total  employment  furnished,  the  various  industries  affected, 
and  the  total  value  of  business  erected.  The  analysis  is 
comparable  to  all  public  works,  for  highway  construction 
includes  every  basic  industry  affected  by  general  public 
works.  It  is  true  there  will  be  some  variation  by  reason  of 
the  greater  refinement  In  processing  materials  for  public 
works  and  in  their  greater  value.  Also  there  will  be  some 
variation  because  of  their  difference  in  locations,  highway 
funds  being  expended  largely  in  rural  areas  and  public  work 
principally  in  urban  areas.  This  affects  the  amounts  paid  to 
labor  directly  on  projects.  However,  when  both  direct  and 
indirect  labor  are  considered,  total  accruals  will  be  substan- 
tially the  same  as  those  developed  in  highway  construction. 
Therefore  it  is  reasonable  to  assume  that  the  total  employ- 
ment furnished  per  dollar  expended  is  practically  the  same, 
and  the  determinations  in  the  report  become  of  tremendous 
value  in  aiding  one  to  appreciate  the  full  effects  of  public 
works. 

Some  astounding  facts  are  brought  to  light  which  should 
be  known  generally.  It  proves  the  need  of  public  works  as 
a  stabilizing  infiuence  in  times  of  economic  distress. 

For  instance,  from  a  direct  highway  expenditure  of  $100,- 
000.000,  neglecting  reinvestment,  $74,726  000  goes  for  direct 
and  indirect  labor  and  results  in  $231,000,000  of  business  value. 
I  have  prepared  a  table — no.  m— which  will  appear  in  the 
Record  itemizing  these  expenditures  and  showing  the 
amount  apportioned  to  21  basic  industries  affected.  The 
difference  between  salaries  and  wages  and  the  $100.000.000 — • 
namely.  $25.274,000 — Is  divided  into  interest  and  margin  and 
Is  available  for  reinvestment  in  the  producer-  and  consumer- 
goods  fields.  When  this  sum  is  also  broken  down  it  shows 
that  the  entire  $100,000,000  expenditure  ultimately  finds  its 
way  to  wages  and  salaries  in  the  following  proportion: 

1.  Direct  construction »24,  391.000 

2.  Investment   in  producer  goods : 50,335.000 

3.  Reinvestment  in  producer  goods 14.  827.  600 

4.  Reinvestment  in  consumer  goods 10.446.400 

Table  IV  gives  an  analysis  of  the  ultimate  distribution  to 
salaries  and  wages  of  the  $100,000,000  expenditure. 


In  the  final  break-dou-n  including  reinvestment  the  report 
shows  that  102,690  persons  would  be  employed  for  a  year  at 
an  average  rate  of  $970. 

I  have  secured  a  table,  no.  V.  giving  a  complete  analysis. 
During  periods  of  economic  stress  reinvestment  in  producer 
goods  will  not  readily  take  place.  In  other  words,  funds  which 
would  normally  find  their  way  back  to  Industry  ihrou^ih  capi- 
tal investments  wiU  become  temporarily  stagnated,  and  con- 
sequently the  results  of  this  type  of  reinvestment  have  been 
discarded  in  analyzinR  the  effects  of  public  works.  It  should 
be  con-sidered,  though,  when  studying  the  effects  of  a  long- 
range  program. 

Reinvestment  In  consumer  goods,  however,  is  considered. 
for  this  represents  expenditures  for  cost  of  living  alone,  .such 
as  food,  clothing,  housing,  amusements,  and  contingencies. 

When  the  deduction  for  producer-goods  reinvestment  Is 
made,  the  salaries  and  wages  toUl  $85,172,400  and  represent 
a  year's  gainful  employment  for  approximately  90  000  per- 
sons. This  Is  approximately  equal  to  1.4  men  working  indi- 
rectly for  each  person  employed  on  direct  construction 
projects.  Table  VT.  gives  the  procedure  followed  in  making 
this  computation, 

I  cite  the.se  incontrovertible  studies  to  prove  that  indirect 
labor  benefiting  from  public  works  is  an  important  factor  and 
that,  according  to  highway  report,  approximately  seven  men 
are  employed  indirectly  for  every  five  men  employed  on  the 
construction  site. 

Table  VII  shows  the  estimated  cost,  P.  W.  A.  allotments, 
and  funds  supplied  by  applicants  as  distributed  by  States  on 
December  31,  1935.  Table  vni  indicates  the  same  allotments 
distributed  by  type  of  project. 

As  stated  previously,  the  total  P.  W.  A.  construction  pro- 
gram as  of  December  31.  1935,  under  the  E.  R.  A.,  consisted  of 
4,158  projects,  the  total  cost  of  which  i-^  estimated  as  $748.- 
547,711.  Of  this  amount  the  Government  has  granted 
$327,592,251  to  aid  sponsors  of  projects  in  fin^^ncing  the 
1  construction. 

According  to  completed  and  finally  audited  P.  W.  A.  proj- 
ects, 32.6  percent  of  the  total  cost  goes  for  direct  labor. 

By  applying  this  percentage  to  the  $748,548,000  P,  W.  A. 
program,  it  indicates  that  $244,026  648  will  go  to  direct  labor. 
The  remaining  amount,  or  $504,521,352.  when  dmded  into 
indirect  labor  by  using  reinvestment  percentages  computed 
from  table  IV,  shows  that  $393,512,352  will  go  to  indirect 
labor.  This  is  exclusive  of  producer-goods  reinvestment  and 
represents  only  the  first  cycle  of  distribution.  Table  IX  gives 
a  more  complete  analysis  of  the  break-down. 

This  means  that  out  of  the  $748,548,000  P.  W.  A.  pro- 
gram, 85.2  percent  of  the  expenditure  will  go  to  direct  and 
indirect  labor  and  that  approximately  208,570  man-years 
of  direct  labor  and  339.527  man-years  of  indirect  labor  will 
result.  This  illustrates  that  approximately  1,62  men  will 
receive  employment  indirectly  for  each  one  employed  directly 
and  that  approximately  548,097  men  will  receive  work  for 
a  1-year  period. 

This  being  the  case,  the  cost  to  the  Federal  Government 
per  man-year  is  equal  to  $327,592,251.  divided  by  543,097.  or 
approximately  $598, 

At  the  present  time  the  Public  Works  Administration  has 
many  additional  projects  on  file  which  have  been  submitted 
in  good  faith  by  pohtical  subdivisions  scattered  throughout 
the  United  States.  It  was  represented  to  them  that  the 
Government  would  aid  in  financing  the.se,  and  they  incurred 
considerable  expense  in  the  preparation  of  plans,  legal  data, 
purchase  of  lands,  and  in  submitting  applications,  only  to 
discover  that  funds  were  not  available. 

The  projects  include  a  wide  diversification  of  type.  There 
are  schools,  hospitals,  jails,  many  types  of  buildings;  streets, 
highways,  bridges,  sewerage  systems,  treatment  plants,  water 
systems,  dams,  wharves,  and  many  others.  Furthermore. 
they  are  scattered  throughout  the  country,  and  every  State 
has  many  worth-while  projects  pending. 

The  Public  Works  Administration  has  analyzed  the.se  and 
divided  them  into  two  types.    The  first  list  represents  those 
which  are  apparently  ready  to  proceed  with  immediate  con- 
struction and  which  can  be   carried  direct  to  a  successful 
1  completion.     This  group  is  known  as  list  B  and  B-1,  shown 
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snd  tet^  fonh  liw  amouats  by  States,  and  com- 
i.ijO  dUferent  proj«cU.  the  total  cost  of  wtiich  Is  esti- 
mated  ia   $2,239,732,000.    Of    this   amount   $317,459,000    is 
.  ia  the  form  of  outntcht  crants. 

ibown  as  the  estimated  cost  of  the  pending  B 
and  B-lj  P.  W.  A.  projects  and  the  total  amount  of  grants 
reqiiestel  by  their  apooeors  are  not  likely  to  be  required  in 
their  enirety.    Undoabtediy.  some  appixcations  were  filed  by 
u»iiwl[iiii  ofBctais  who.  since  filing  the  applications,  find 
will  be  unable  to  proceed.    This  has  happened  m 
Ttotliemiore.  legal  and  other  extenuating  circum- 
111  arise  occasionally  to  prevent  the  sponsor  s  ac- 
oC  A  P  W  A.  aUocBtton.    I  bfiikvr.  aft^  a  study  of 
that  niiMiwlBMitrU  19  percent  of  the  proj- 
are  now  pending  will  be  unable  to  be  constructed, 
*"00  0OO.M0  ^'^I!  *>^  ^  Sufficient  sum  to  succeasfully 
lei't    f^'-  peadlns  P    W     a    prc>gram. 
9m  projects  which  would  be  constructed  by  a  $700,000,000 
P   W   aI  program  would  be  of  a  peniMUDent  nature  and  in- 
crease tAe  wealth  of  the  NaUon  by  tbe  total  amount  expended 
for  them.    Purthermore,  the  work  would  exert  a  tremendoiis 
■tlmulatkng  effect  on  all  Industry,  and  as  a  result  materiaUy 
tpe  onenMptoyment  sttnaticn.    ConaequenUy  I  hai^e  tn- 
a  resolution — House  Joint  Reeolution  492 — which 
Adteiy  allOGalc  $7MjMt  JM  to  tbe  Federal  Admin- 
of  PidMc  Works  In  order  ttaal  tiM  pending  approved 
prograni  may  be  completed,  the  Intimated  agreement  with 
tte  ivn  mr  fulfilled,  and  the  benefits  to  industry  aiKl  labor 
tred. 
Durixjg   the   past   year   busineM  employment   and   private 
have  shown  encoura^nc  ilsos  of  revival.    We  are 
from  an  economic  IntOKleation  and  despond- 
from  our  former  happy -go-ludky  system  of 
Thanks  to  tl»  eountiy^  vitality  and  the  inher- 
of  the  AmericaB  people  to  survive  the  crises  and 
to  treatment.    Let  us  not  discard  the  tonic  of  effec- 
tive public  works  at  this  time. 
Ttke  prescription  is  not  new.    It  was  ueed  over  $.000  jrears 
t  rulers,  who  placed  thousancLs  upon  thousands 
on  construction  work  durit^  depreasion  times  to  keep 
peaceful  occupation,  rather  than  to  become  inflamed 
of  war  and  vandalism  through  morale  break- 
teaetiTity.    Purthermore.  this  admirable  undertaking 
inttsncei  deflattely  accomplished,  and.  at  the 
■ulnf  CBslBMrlng  problems  w«re  mastered. 
Many  df  the  works  have  lasted  until  the  present  time,  and 
are    evan    now    of    great    economic    value    to    the    countries 
througli  the  tourists  they  attract  and  the  resultant  benefits 
Asrived  through  this  trafBc  to  the  consumer -goods  industries. 
T\ns  pountry  has  successfully  followed  the  same  principle 
and    h^s    materially    sUMOlaled    recovery    through    public 
I  believe  and  think  that  all  aqr  ooll— giifw  will  also 
iiat  the  public -works  program  was  a  major  contrib- 
f^ctor  m  setting  the  wht^ls  of  ecoaomir  recovery  In 
I  am  sure  that  economists,  business  interests,  and 
ahke  will  acree  that  construction  work  of  a  per- 
nature.  work  which  will  result  in  structures  enabling 
of  their  communities  to  live  a  more  pleasant,  safe, 
[ul  life  are  worth  while  and  of  trenkeodous  value  in 
direct  and  indirect  reemplegrment. 
The  Appropriation  of  $7MJM>000.  which  I  have  proposed, 
to  contribute   45   percent  of  a  public-works  program,   will 
result  i^  a  series  of  projects  which  total  $1,565,600,000:  65 J 
of  the  total  cost;  namely.  $1,326,000,000.  will  be  imto- 
nded  fir  direct  and  indirect  lab.)r      Th:s  sum  will  furnish 
a   year'i    employment    at    curr-!.      *  if -s    and    salaries    to 
1.140.00p  persons  at  a  per  capita  cost  to  the  United  States 
t  of  only  $615. 
a  firm  believer  in  the  V.  W.  A.  plan.    It  is  effective 
imjnediiitely.  and  when  the  depression  is  over  all  of  the  pub- 
lie  doUixs  expended  m  the  program  will  be  paying  dividends 
in  socially  valuable.  Nation -enriching  wort.s.     I  sohcit  yoor 
in  continuing  this  program  for  the  benefit  of  all.    I 
yodr  cooperation   in   securing    the  necessary   funds   in 
rehermfc   unemirtoyment  in  the   heavy  industries   by  direct 
tion  or  by  earmarking  a  portion  of  the  relief  fund 
to  be  abpropriated  in  the  near  future.    You  will  be  interested 
to  knov    that  voters  have  a&sessed  themselves,  as  local  tax- 


CBl-Wtl 

respond 


ago  by 
of  men 
them  Id 
with 


wodu. 


BMition. 


?nt 
citizens 
aad 


I  am 


pajrers.  in  2.186  out  of  2,613  elections  for  local  contributions 
of  the  greater  part  of  the  funds  required  to  secure  the  bene- 
fits P.  W.  A.  offers.  I^iese  local  bond  elections,  in  whida 
10.006.000  votes  were  cast,  sbow  the  wilUnffnesB  of  communi- 
ties in  your  congressional  districts  and  mine  to  contribute 
their  own  funds  for  P   W,  A.  projects.     (Applause.] 

TTie  following  tables  illustrate  vanoa«;  phases  which  I  dis- 
cussed m  my  speech: 

in 


TABt.S    I. 


tatimated   •oermfe  mnmmdL   eomttrmction   expenditure 
the  United  8tmte».  1926  to  1933 


PubHc  htftrw«7 

OllMV 

ToUl 

Omm  of  ooastrnctloD 

▲moont 

Per- 

Amount 

T^ 

Amount 

Pm» 

«nt 

Padtfal 

tis&tM^ootl    \.a 

4a.flaa.«t|  4-ib 
a7.».oav  sm 
tt7.»i.tao|  ».i« 

aue.wT.eao 

TIlMCOtt 

tn 

1. 1: 

225 
■  3S 

an.  n^nt 

4.a 

CoQiity 

oaj.. 

st7.fm.tao*   &« 

1,  n^STVMOl  llL4t 

7u€al.     OuvMi^ 

i.t«kin.«« 

u.  n  i.ai.as.sH 

U.4I  (•l.tMlttt 

a.a 

FM^arv 

_......... 







i,7n.2aitw 
t«.«a^sw 

BiiaMHU 

Its 

7.  a 

3.7S 

Vm                         .  --. 

ac8a,«to    3  «7 

■^  Mnial 

. . 

21X875,000     2.40 

.....    .KB.  ■    . 

Total,  prrrmu 

. ._ 

._... 

— ... 

ia«,a^swi  M.M 

1.4B1,S?I,0M    II  4M 

Kl>uiK.|>m»w  MiwpMir 

Pipm^tmmmymmr 

nuiv                       .  . 



— .- — 1 


attM^tOO      7.SI 

aaiK.anu,   S.AI 
>aa7st.«k>l   >a 

i«7.r».nno,    i.M 

>ta.7M.aan     i.a 

Ti«ii.p«imrta 



:::::^ 

:: ::  J 



iK.7U.oa» 

■38,000.000 

a  41 
.a 

Xfu,m,m 

&■ 



- 

'(ua«.«7s.  000100  a 

>  A 


•n  bamd  oo  dau  idr  jmn  lao-^ 


Tablb  n. — List  of  break-dotan  bmaio  induatriet 

1.  Cooitrurtiaa.  U.  Adwtiaiac  aoil  leveiupiiMai. 

1  TiMMiiwIliiiii  M.  EiplariT«. 

S.  PlMt  iM  iBliiiiiMl  U.  Lilktftmj. 

4.  AimcBta  (taarrriac  M    Eubbar. 

17  Brick 
U  Asia 
19   «»>■ 

S).  NcoiBrmS'iiKt&l  reflutnj. 


ft.  ItBumm  ft&Q 

0.  Cenrat. 

7.  Iran  umI  sImL 

6.  PMroteam  prodactB. 


prodacts 


t.  C^«U  kod  oaks. 
It.  Pow«. 
11.  MetiMMVt 


KxavipU — Break-down  of  oement  industry  no  6  aboss 


lUm 

Atanorta 

Traai^mt- 
uuoa 

Total 

nnkiir*  nnri  n  ngm           .....             . , 

/Wit 

rntmt 

3A.M 

Ownenhip  ftpwv^*: 

Depncoiion     .._...„._ 

iUl»lr  *ad  tmflmemamt 

Inaunooa 

PttraMun  products: 

Furt 

Co^Mido**. 

V^m _ 

in 

LIS 

La 

S.44' 

Lia 

.» 

&n 

CM 

ait 

La 
La 

xo 

xa 

ita 

A<S 

Totnl 

47.00 

,  ■ 

MatarmlK 

Amnta.  qtMrrrtnc 

la 
La 
La 

.«7 

Ltt 
LS 

.00 

x<r 

r^rin<*«           - 

L4r 

ContataMR 

.a 

Tol^ . 

i2.a 

Other  •xpaoaa: 

Insuranoab  eompcoaitloB  aod  ItebiUty 

AdwtMnc  and  dorotopuMOt 

!  !  1  !  1 

•     lit* 

1  :  i  !  1 

..•..*...•.• 

.47 
k« 
k« 

La 

7.7t 

* 

TotW 

ISM 

InHiitfry,  te«ml              .        .         .     , 

- -• 

ILU 

aaM 
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Tabu  III.— Snmmarf  of  mUriet  and  umges,  inUrttt.  mtrfinfor  indiulriet  vilkotU  rttruntmeiU  (butd  »•  $iO0JX)O.aOO  kifkiMr  cpnMnuiisn  pfjet^) 


Break- 
down 

DO. 


1 

2 
3 
4 

8 

0 

7 

8 

» 

10 

11 

13 

13 

14 

15 

10 

17 

18 

19 

ao 

21 


Industry 


nijthwmy  oonstmction 

TransporUtlon .-... 

Plant  and  equipment . . 

Arxraffate,  qaarrylmc — 

Insurance  and  taiea .. 

Cement — - 

Iron  and  steel 

Petioleom  producta .. 

Coal  and  ooke ................. 

Power ~ — ..— .— 

Metallic-ore  mlnlns ..... 

Foreatrj  products. 

.^Idvertisinf  and  development...; 

Eiploeives . 

Laboratory _...... ....... 

kubber- — 

Brick ~ 

A^icultural  products 

Pipe - 

Nonferrous-metal  reflnmg — 

Container .— 


Salariaaand 
wacea 


Interrst 


Total. 


sxai.ooo 

13.4S9.fl00 
ll.lW.OOO 

^nt.ooo 
4,4ai,aoo 
».ai,«" 

2,707.1 

l.86^J 
l,«2l,« 

6M.aot 

i,o«7,a_^ 
ai,400 

4SS,flOO 

807,  as 

S14.t 

mi 

YlXi 

ia,3 

85,000 


SI. 
1, 
1. 


74.7a^ooo 


XU.400 

(K4.3 

3I0.< 

222.800 

Ma  900 

STtLMM 

Ma  an 
ua.uo 

at2,300 

oaToo 

S3.7UO 
129.800 
114.400 

7a  000 

11,5 

aaioo 

97,300 

16,700 

ltt.200 

5.700 


Marfln 


tS.  012, 100 
1. 748^  on 
4.8«kr- 

711,800 


Lisa  400 

7M.30O 

811.800 

isaooo 
stasoo 

323.000 

20S.900 

177.000 

294.600 

170,500 

84.900 

89,200 

84.900 

47,400 

67.900 

21.100 


Total 


8.077,600 


17,190.400 


$28.  788.  MO 

laiiaaoo 

17,014,1 

e.  574. 300 

5.727.400 

8.004.300 

3,819,900 

3,004.500 

2,154,000 

1,018.000 

1.443.900 

1.334.900 

1.138,200 

874.600 

807,700 

43a  000 

393.100 

354.500 

199.300 

196.400 

92,400 


Value  o( 
business 


loaooaooo 


8ioaooaooo 
aawi.aot 

77,7t7,flOt 

ia.a7.tn 
o,»4&7ao 

14.  780. 900 
11.941.600 
6.215.000 
2.906.000 
2. 47a  900 
1871000 
1014.200 

xsiaaoo 
2. 208^  an 

1.581.900 
1.  491.  500 

6iaioo 

712.200 
727.  iOO 

Lsia4oo 
aiawo 


231.019.400 


Table  Vf.—  UU\nuUt  dutrHnUion  (•  «o'«r<M  «7i(*  vaQo,  of  tlOO.OOO.OOO  hijhuat  comtrudicn  erpendiiurt 


Exptoivea 

Laboratory 

Robber 

Brtck 

AnTicultunU  producta 

Pipe 

Nonferrous-metal  refining.... 

Container 

Retail  trade 

Wholeaale  trade 

Man  ulart  urine 


Total. 


To  salaries  and  waiws  through- 


Direct 


$24,391,000 


Investntent  in 
producer  gooda 


$4«A.(iOO 
567,  JOO 
314.500 
283.800 
172.000 
135.200 
122.300 
65.600 


sa  335, 000 


Reinvestntent 

in  producer 

goods 


$137,200 

1G7.  100 

92,000 

83.600 

samo 

39.800 
36,  coo 
19.300 


14.827,600 


ReinTestment 

in  oonsumer 

goods 


$19,200 
34.900 
43.400 
32.500 

450.700 


12.,V» 

2.900 

2,334.500 

767.400 
1,562,400 


ia44A.400 


Total 


$e?2,aoo 

760,200 

4sa5aD 

39a  900 
683.100 
175,000 

iTaaoo 

87.800 

2.334.500 

767.400 

L5«2.4a0 


loaooaooo 


Tablx  V.—EmplormnU  rertiltiiit  from  an  onnuat  hightcaf  conttruction  apeiutUare  of  $100,000,000 


Industry 


Direct  labor. 


Indirect  labor: 

Transportation 

Plant  and  equipment 

AggreiTiae.  quairjing 

Insurance  and  taxes 

Cement -—- 

Iron  and  steel 

Petroleum  products .-— 

Coal  and  ooke 

Power — •- 

Metallicore  mining . 

Forestry  products    

Advertising  and  development 

Explosives ♦ 

Laboratory ♦ 

Brick  .""""."""""iriiimnir 

Agricultural  products 

Pipe 

Nonterroos-metal  refining 

Container - .-..-— — .... 

Retail  trade 

Wboieeale  trade ■ 

Manuiacturmg . . 


Salaries  and 


Rate  per 
hour 


$24.  391, 000 


Total  or  arerace 

Grand  total  or  average.. 


Ratio,  direct  labor  to  indirect  labor. 


19. 06a  200 

16.003,200 

7,203,600 

afioaaoo 

4, 78a  000 
3.609,400 

2,550.500 
2,5M.  800 
821.300 
1,565,700 
1. 591, 700 

Laa,2n 
022,  on 

760.200 
45a  500 

natn 
naist 

178.  on 
17a  M 

87.  an 

Z3M.M 

767. 4n 

1.562.400 


$a4S 


Man-hours 


Hours  per 

week 


Nvmber 

sa  87a  000 


75.ooaon 


ioaooo.000 


1:3.10 


.64 
.62 
.48 
.86 
.57 
.61 
.72 
.60 
.72 
.57 
.44 
.84 
.« 
.61 
.73 
.43 
.12 
.61 
.53 
.50 
.51 
.64 
.55 


.» 


.86 


1:L23 


29.  S77. 000 

25.647,000 

14,976,000 

7,531.000 

8,430,000 

6,093,000 

3,  fi67. 000 
4,265.000 
1.136.000 
2. 75a  000 
3. 618. 000 
1,494,000 

U17,000 
1,261,000 
613,000 
021,000 
5.  VN.OOO 
289.000 
319.000 
176,000 

4.  .'.95. 000 
1.203.000 
2.841,000 


KumbtT 
25.8 


128.034.000 


178.904,000 


1:152 


44.1 

37.0 
32.7 
39.3 
33.2 
33.9 
38.1 
30.3 
4Z5 
39.5 
32.5 
39.4 
34.3 
4a7 
3a2 
31.6 
72.3 
34.4 
37.1 
34.5 
39.4 
4L3 
35.5 


Rate  per 
week 


$1X36 


38.0 


33.8 


1:L47 


2R.14 
23.07 
15.73 
34.00 
18  80 
20.50 
27.26 
IS.  13 
30.73 
22.42 
14.28 
33.00 
23.24 
24.83 
22  15 
13.72 
8.96 
20.88 
19.94 
17.34 
20  03 
26.38 
19.51 


Man- 
weeks 


Number 
1.973.900 


22  4« 


18.73 
1:1.82 


677.300 
603,700 

4.*>8,000 

191,400 

254,300 

179,700 

93,600 

14a  900 

2f..700 

09.800 

Ul.SOO 

37.900 

26,800 

31,000 

20.300 

29.100 

76.300 

8.400 

8.600 

5,100 

116,000 

29.100 

80.100 


Rate  per 
montb 


$54 


122 

100 

68 

147 

81 

» 

118 

79 

132 

97 

62 

143 

101 

IW 

96 

59 

39 

91 

86 

75 

87 

114 

84 


Man- 

Rate  per 

montbs 

year 

NumbfT 

455.500 

$640 

15a  300 

1.460 

leaioo 

1.200 

105.700 

820 

44.200 

1.770 

58,700 

980 

41,400 

1.070 

21,600 

1.420 

S2.500 

940 

a2oo 

1.600 

laioo 

1.170 

25.700 

740 

a70o 

1,720 

a2oo 

1.210 

3,  36a  000 


5.339,900 
1;L70 


97 


7.200 
4.700 
&.700 

17,600 
1,900 
ZOOO 
1.200 

26,900 
a7W 

18,500 


7a  800 


1.23Z3n 


1:1.70 


1.290 

1,150 

710 

470 

1.000 

1.040 

900 

1,040 

L370 

LOlO 


L170 


97D 


1:L82 


Man- 
years 


Number 
37, 9n 


IX  on 

13.340 

a  810 

3.  MO 

4,  at 
a.4M 

LW 

2.710 
510 

1.340 

2.140 
730 
510 
000 
390 
560 

1.470 
100 
170 
MJO 

2.240 
800 

i,Mt 


M.7a 


102,000 
1:L70 


Table  VI. — Showing  computation  of  indirect  employment  rrsulttng 
from  tlOO.OOO.OOO  highway  expenditures  exclu.rae  of  employment 
furnished  through  reinvestment  in  producer  goods 

Salaries  and  wac«. «?>  1^  SS 

Producer-goods  rem vestmaat - - -v" v.— ;:-:-,-  •»*•»■''.»*' 

Average  C(«t  per  man-year,  indirect  labor,  on  highway  oonstrocUon  (table  „  ,-_ 

»  Highway  Report) - .--------.  »1.170 

AppTdiiciale    number    employed     in     producer-goods     reinvestment, 

I4.k2:,«»-r  1.170 man-year*.. 


IZS70 


Tabu:  VI Shotcing  computation  of  indirect  employment  resulting 

from  f  100.000,000  highway  experiditures,  etc — Continued 

Total  employed  considering  reemployment  in  producer  goods  industry 
iuw»i  ci^^    /  man-years.. 

10X680-12.670 
man-years.. 

Direct  employment - ^ 

Indirect  employment.  90.030-37,980 <*<> 

Rauo  of  mdirea  lo  direct,  52,000-;- 37, 900 ~-- 


Total  employed  exclusive  ot  producer-goods  industry. 


U>2.«30 

oata 

37.  ta 
51  tn 

L37 
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Typ«  of  pro)eet 


BuiUincs. 


Educational  buiM- 

iocs 

Becondary 

schools , 

Ccilecas  vtd 
uoivM^ities.. 
Other  e<turs- 
Uooal  insti- 
tutions and 
public  libra- 
ries  

Municipal  Midito- 
riiuH    mod    ar- 


Tai«l 


Namber 

o( 
prai«cts 


ion 


Courthouns  and 
ettytelk 

BospitRlBBdiaati- 
tutiona 

Pmal  IncUtattoM . 

Social,  r«cn»tkMMl 
buildings 

Residential 

Offloe  and  adaio- 
istrative 

Warehouaas,  lab- 
oratorios,  shops, 
eir 

HotLsinc  pr«)«cU. . 

MiMellaaaous 


Flood    control,    water 
(lower,  reclamation.. 

Daaas  aod  caoab.. 
Channel  r«ctifica- 

tion.  leveeo,  etc.. 
Etora«*  rcMTvoirs.. 
Watet^powar    da- 

ralopnaant 

MlMaUanaous 

Water  navisstion  aida. 

Dams  aod  oaaab. . 
Chaaaal  raelMea- 

tkn,  WTeea,ete.. 
Other    navigation 

aids 


1890 
21« 

58 

61 

M2 

M 

77 
17 

28 


T 
M 


E5timat«<l 
cost 


17X7. 771,  «7  1279,  5l3w  «4 


473.834. 173 

«7,44«,  )W 

S6,S83.0C7 


Fnnfh  sup- 
plied by 
applteaat 


Ifl6.317,itl 

151,137,586 

ll,M3,0ae 


AIlotBMBt 


1448, 258,  S«3 


K.  I.  R.  A.  procr&m 


Number 

M 
pratects 


1,460 


tk«i.M     »,m.m 


81 


E  ngioeerinc  structures 

Bridfes  aad  ria- 
durts 

Wharvaa.  ptart, 
docks 

Ouliw  a  J8  and  tm- 

Other.~lIIlI™Il 

Aviation:    Improre- 
ment  tc  landinc  Selds. 

Reorcatioaal 

MisreUanaoaa 

RaUroads 


7 

4 

V 


10. 281.  on 

41,MB,U0 

121303.213 
U,  42X148 

3,500,054 

i.aoe,ja8 

4.000,385 


4,303,832 
tt8tM 

28.406.726 


74.<M^342 


»,a8MM7 

1,008,807 
eM.737 


«,«a,25r       2,031, 


226 


ITS 

(2 


0 
6* 

116 

32 


i;;  CM.  837 

18,761,008 

f7.WS,55S 
7,601,170 

1,104.777 
378,848 

1,743,900 


306,&)«,«R3 

290,311.873 
44.730,008 

4.486,011 

6,857.134 

22.8K064 

I 

74. 317, 000 

7,820,078 

X4M,«77 
000,900 

2,018,878 


1,608,2551  1885,577 

1.874. 7W  10,071.000 

17,4«3.7BO         la  041. 066 


11,784.050 


4.««,fl>l 
438,3BS< 


03.062.283 


071 
836 
116 

21 
20 

la 

IW 
06 

11 

13 


12 

7 
26 


Kstintated 
cost 


Fund."*  sap- 
plie<l  by 
appiicast 


8330.841.714  $141. 138^821 


47 


6,170,280' 
1.076. 065 


11,788,428 

1,566.134 
014.727 

87,700.680 
3.377,006 


660, 8M 
1,671.] 


4.  on.  632 


220.007,066 


1M.870,4M 
10,604048 


74.740.600 
^040.467 


1. 283. 180 
14. 304.  •42 

4^466.  MM 

200,626,500 


201.082 

l.I24.Mft 
615.177 


83.440,906 


27.268,  »tO 
«»4H,47« 


16,258.000 

3.  404, 777 


800.080 
1166. 836 

21.000.386 


277,042 

3,706,672 

868,118 


176. 618,  880 


101,4X1.118 
U,  161,  661 


68,401.000 
2.  656.  190 


12 


187,384.840 

16^708,046 

28,3ia619 

3.315,084 

14, 232,  479! 
i 

19.612,100 

67. 104. 811] 
1X602.329 

1,  6.'i9,  fiK8 
77V,e06| 

1,178,066 


71.333,065 

61, 157, 138 

6,e0^043 

xioa,064 


Allotment 


1308.71X888 


10.536,829; 
8^291, 


5.829, 
1,74W 


27,5»2,017 
6. 24a  029 

8M,2»4i 
86.073 

143.065 


116.061.584 
01611,808 
2X304.676 

1. 146, 100 

3, 676, 650 

11.220,308 

39.61X704 
6,451,400 

706,1 
60X726 

1.034.100 


E    R.  A    1935  program 


Number 

or 
praiaoU 


X004 


8387, 03a  383,1138,  384. 783 


Estimated 
cost 


xssT.Tno-       mr.fm     i.Maooe 
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._  Icrm.  by  unAnlmous  consent,  wm  given  leave  to 
revise  afd  extend  hla  remarka.  and  include  therein  certain 
Ublcs.) 

The  <  CHAIRMAN     The   question   ts  on  the   amendment 
)y  the  gentleman  from  Virginia  [Mr.  Bland  1  to  the 
oommiti  ee  amendmant. 

Tlje  question  was  taken:  and  the  amendment  to  the  com 
mittee  ;inendment  was  rejected. 
The  QHAIRMAN.    The  question  now  la  on  the  committee 

It 
The  duestion  was  taken;  and  the  committee  amendment 
was  agreed  to. 
Mr.  HOLMES.    Mr.  Chairman.  I  offer  a  substitute  for  the 

billL 

The  (tlerk  read  as  follows: 

Lhe   enacting   cUuje.   strike   out   all    Uiat   follows   and    In 
inaert  the  following :   "That  paragraph  ( I)  of  section  4 
of  th«  li)t«rstate  Oommerce  Act,  aa  amenrted.  la  amended  to  read 
aa  follow  r* 

It  ahall  be  unlawful  for  any  common  carrier  subject  to 
the  pnnlaloaa  of  thla  part  to  charge  or  receive  any  greater  com- 
penaatio  i  In  the  aggregate  far  the  transportation  of  pasaengera.  or 
of  like  4^nd  of  property,  for  a  shorter  than  for  a  longer  distance 
same  line  or  route  In  the  same  direction,  the  shorter 
being  ln^ud«d  within  the  longer  distance,  or  to  charge  any  greater 
as  a  through  rate  than  the  aggregate  of  the  Inter- 
nedtetelrat^  subject  to  the  provisions  of  this  part:  but  this  shall 
not  be  Construed   as  authorizing  any  common   carrier   within   the 

thla  pnrx  to  charge  or  receive  as  great  compensation  for 
a  shortflf  aa  for  a  longer  tflrtaBM:  ^ovtded.  That  upon  applica- 
tion to  1  he  Commlaalon  su^  eoaamon  carrier  may  in  special  cases, 
after   in  restlgatlon.   be   authorized   by   the  Commission   to  charge 

onger  than  for  shorter  distances  for  the  transportation  of 
paMcngtrs  or  property:  and  the  Commlaalon  may.  from  time  to 
time,  prsecrlbe  the  ext«?nt  to  which  such  designated  common  car- 
rier ma]    be  relieved  from  the  operation  of  this  section."  ■ 

Mr.  iOLMBS.  Mr.  Chairman,  the  substitute  which  I 
have  ol  ered  in  this  case  is  known  as  the  Raybum  amend- 
ment tc  section  4 
Mr.  F  AYBURN  Mr.  Chauman.  will  the  gentleman  yield? 
I  iOLMES.     Yes. 

RAYBURN     There  has  been  so  much  talk  about  the 

amendment  being  the  Raybum  bill  that  I  think  I 

otight  tjo  make  a  statement  of  a  few  moments  in  reference 

the  gentleman  will  yield.    As  chairman  of  the  com- 


Mr 
Mr. 


to  it.  if 
mittee. 


I  introduce  suggestions  of  the  Interstate  Commerce 


Comnuision.  They  send  up  their  recommendations  and 
bills,  and  many  of  them  I  introduced  without  ever  seeing 
This  one  I  did  see.  but.  as  far  as  Its  being  a  Rayburn 
bill,  th^t  IS  a  misnomer.  It  is  a  suggestion  of  the  Interstate 
Commission  of  a  year  ago.  I  might  say  to  the 
gcntlenian    that    the   Interstate   Commerce   Commission   at 


thi5>  uiia  has  another  sugge&tion,  and  they  would  Dot,  as  I 


understand  It.  recommend  this  bill  the  leBtleman  offers  as 
an  amendment  at  this  time  as  their  sole  suggestion  with 
reference  to  the  rearrmngement  of  paragraph  I  of  section  4 
of  the  Interstate  Oommerce  Act. 

Mr.  COLE  of  Maryland.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  HOLMES      Yes. 

Mr.  COLE  of  Maryland.  Just  to  ask  the  chairman  of  the 
committee  a  question.  Do  I  understand  from  the  chairman. 
In  view  of  the  statement  he  Just  made,  that  whJe  the  so- 
called  Holmes  amendment  does  rwt  reflect  the  views  of  the 
Interstate  Commerce  Commission,  that  they  have  changed 
from  the  time  of  the  introduction  of  the  so-called  Raybum 
Wn.  the  Commission  does  have  definite  ideas  of  how  section 
4  should  be  amended,  and  It  is  not  in  favor  of  the  so-called 
PettenciU  bilP 

Mr.  RAYBURN.     That  Is  correct, 

Mr  HOLMES.  Mr.  Chairman.  I  did  not  in  any  way  want 
to  Infer  to  the  House  that  I  was  introducing  this  measure  at 
the  instigation  of  the  chauTnan.  I  am  doing  it  believing 
my«elf.  after  many  weeks  attending  the  hearings  of  the  sub- 
committee, that  that  is  about  as  far  as  we  should  go  in 
amending  section  4.  On  the  floor  a  short  time  ago  I  told  the 
reason  I  believed  we  should  not  wipe  out  section  4  In  Ita 
entirety,  but  eliminating  the  controversial  provisions  In  sec- 
tion 4  as  they  are  at  the  present  time,  namely,  reasonably 
compensatory,  equidistant,  and  potential  water  competition, 
I  believe  It  will  give  the  rieceeeary  flexibility  to  the  act  so 
th*t  the  Interstate  Commerce  Commission  can  extend 
greater  relief  to  the  railroads  under  section  4.  I  believe  we 
can  go  too  far  In  this  sort  of  legislation,  and  I  assure  the 
members  of  the  committee  that  it  does  not  affect  my  district. 
But  there  has  been  built  around  section  4  a  tremendous 
volume  of  decisions  by  various  courts  and  the  Supreme  Court 
which  are  more  or  less  the  basis  of  regulating  and  building 
up  the  railroad  Industry  of  the  United  States. 

The    CHAIRMAN.    The    time    of    the    gentleman    from 
Massachusetts  has  expired. 

Mr.  RAYBURN.     Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  time  of  the  gentleman  be  extended  5  minutes. 
The  CHAIRMAN.     Is  there  objection? 
There  was  no  objection. 

Mr.  HOLMES.  Mr.  Chairman.  I  further  believe — and  I 
think  it  was  so  stated  during  the  hearings  on  the  Petten- 
gill  bill — that  it  is  more  or  kas  the  general  opinion  on  the 
part  of  the  railroad  managements  that  under  the  present 
section  4.  provided  the  Interstate  Commerce  Commission 
wants  to  extend  relief,  there  is  flexibility  enough  as  it  stands 
today  to  render  such  relief.  But  to  make  It  sure  and  make 
It  more  flexible,  if  you  take  out  of  the  present  act  paragraphs 
A,  B.  and  C.  there  Is  no  question  at  all  but  that  there  is 
ample  flexibility  for  the  Interstate  Commerce  Commission 
to  extend  this  relief.  In  the  present  bill  the  railroads  must 
file  their  rates  with  the  Commission.  That  affords  the  ship- 
ping interests  of  the  country  and  the  various  States  that 
are  interested  in  rates  an  opportunity  to  find  out  what  those 
rates  are,  and  it  Is  up  to  the  railroads  to  produce  the  evi- 
dence which  warrants  the  relief  they  may  ask.  Under  the 
Pettengill  bill  the  railroads  can  put  their  rates  into  effect 
and  merely  file  them  with  the  Commission,  thus  putting 
them  in  force  and  placing  the  burden  on  the  little  shipper 
in  the  Umted  States  to  file  the  complaint  with  the  Com- 
mission. I  say  that  tt  is  wrong  to  place  this  burden  on  the 
shipping  interests  of  the  United  States.  I  am  just  as  keen 
for  relief  of  the  railroads  as  anyone.  I  realize  their  Im- 
portance to  the  industries  of  the  United  States,  and  I  am 
willing  to  go  as  far  as  anybody  to  assist  them,  but  I  do  not 
believe  we  should  go  so  far  that  eventually  we  will  do  more 
harm  than  good.  I  believe  that  will  be  the  ultimate  result 
of  passing  the  Pettengill  bill  in  its  present  form. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr    HOLMES.     Yes. 

Mr  MARTIN  of  Colorado.  Did  I  understand  the  gentle- 
man to  say  that  the  railroads  do  not  have  to  file  their  pro- 
posed new  rates  with  the  Interstate  Commerce  Commission? 
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Mr.  HOIJwrES  Oh.  no;  I  did  not  say  that.  They  havr 
to  file  the  rate.s. 

Mr.  MARTIN  of  Colorado  And  then  there  are  30  days 
In  which  either  the  Ccmimission  or  the  fihipper  can  file 
objection,  and  if  objection  is  made  there  must  be  a  hearing 
held,  and  that  hearing,  with  tlie  burden  on  the  railroads, 
must  be  determined  within  6  months. 

Mr.  HOLMES.  But  it  places  the  responsibility  on  the  ship- 
per to  file  a  complaint. 

Mr.  M.\RTIN  of  Colorado.  He  simply  files  objection  to  the 
rate  and  that  sasp*»nd.«;  the  rat^. 

Mr.  HOLMES.  How  is  it  p<is.sible  for  any  little  shipper  m 
some  remote  part  of  the  United  StaU'S  euUrely  away  frwn 
all  centers  of  activity  to  find  out  what  rales  any  railroad  com- 
pany may  file  with  the  Commi.ssion? 

Mr.  MARTIN  of  Colorado.  I  would  like  to  answer  thai  )ay 
saying  the  shipping  int.erests  are  organized  and  all  have  repre- 
sentatives here  in  WashlnKlon. 

Mr.  HOLMES.    I  appreciate  that  is  correct  to  s<Hne  extent. 

The  CHAIRMAN.  T\\v  ume  of  the  gentleman  from  Mas- 
gachu-sctts  h&s  again  expired. 

Mr  MARllN  of  Colorado.    Mr.  Chairman.  I  rise  In  opposi- 
tion to  the  amendment  offered  by  the  gentleman  from  Mas-  ' 
sachufetts  [Mr   Holmes:.    I  n^e  particularly  for  the  purpose 
of  making  perfectly  clear,  if  I  can,  the  eflecl  of  the  amend- 
ment offered  by  the  gentleman  from  Ma.s.sachuseU.s.    The  gen- 
tleman's amendment  simply  restores  section  4.  insofar  as  the 
kMog-  and  short-haul  clause  is  concerned,  to  exactly  what  it  i 
was  in  1910.     The  present  long-  and  short-haul  clause  was  I 
enacted  in  1910.    In  fact,  it  was  enacted  ir.  1887,  but  as  it  wa.'; 
originally  enacted,  it  carried  the  phrase  "under  substantially 
similar  circumstances  and  conditions."     Those  words  were 
stricken  out  of   the   long-   and   short-haul   clause   in    1910 
Otherwise  it  reads  today  just  exactly  as  it  read  in  1887  when 
It  was  first  enacted.    The  effect  of  the  gentleman  s  amendment 
will  be  to  simply  preserve  the  long-  and  short-haul  clause  in 
effect  just  as  it  has  been  since  1910;  aiid.  therefore,  utterly 
nullifies  the  entire  objective  of  the  Pettengill  bill. 

Mr.  PETTENGILL.  It  is  since  1910  that  all  of  this  competi- 
tion has  arisen. 

Mr.  MARTIN  of  Colorado.  All  this  competition  has  arisen 
since  1910.  and  I  may  say  since  1920.  Now.  bear  m  mind  the 
long-  and  short-haul  clause  now  and  in  1920,  reads  exactly 
as  it  did  in  1910  when  it  was  erutcied  in  its  present  form,  but 
Congress  tightened  it  up  in  1920  by  the  introduction  of  three 
additional  restrictions.  The  first  oi  those  wa,'-  wliat  was  called 
the  reasonably'  compensatory  clause  What  that  is  has  not 
yet  been  determined  after  15  years.  Coorduialor  Eastman 
says  it  is  still  a  matter  of  controversy  what  "reasonably  com- 
IJensatory"  means.  It  seems  to  me  if  the  Interstate  Commerce 
Commission  cannot  determine  what  that  clause  is  after  15 
years  it  ought  to  go  out. 

Tiie  second  restriction  was  what  was  called  the  equidi-stant 
rule.  I  shall  not  try  to  explain  that  to  you.  The  only  maj:i 
who  can  explain  the  equidistant  clause  is  Professor  Einstein. 
and  he  is  not  here.  It  is  admitted  by  all  concerned  that  it 
ought  to  go  into  the  wastebasket.  Nobody"  can  apply  it  sat- 
isfactorily, so,  by  common  consent,  it  can  go  out. 

The  third  restriction  imposed  in  1920  was  denial  of  fourth- 
section  relief  to  the  railroads  against  potential  water  com- 
petition. That  is,  if  water  competition  was  going  to  be  put 
in  some  place,  the  railroads  could  not  get  fourth-section 
relief  just  on  accoimt  ot  that  potential  competition.  The 
way  it  works  out  in  actual  practice  is  this:  Before  the  water 
competition  goes  in,  it  is  too  early  to  apply  for  relief,  and 
after  it  goes  in  it  is  too  late.     [Applause.] 

Mr.  HOLMES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Colorado.     Yes;  I  yield. 

Mr.  HOLMES.  I  want  to  say  that  my  colleague  has  stated 
the  rea.«^ons  why  I  want  to  eliminate  those  three  features  far 
better  than  I  could  have  explained  it.  I  appreciate  his  sup- 
port.    [Laughter.] 

Mr.  MARTIN  of  Colorado.  Thoee  three  restrictions  are 
minor.  They  are  not  material.  It  would  not  afford  any 
practical  relief  whatever,  except  the  red  tape  it  causes,  to 
strike  them  from  the  bill.     The  heart  of  this  relief  is  m  the 


long-  and  short-haul  clause  which  ha>  built  up.  a.<;  the  gen- 
tleman says,  not  only  a  izreat  many  \-olumes  of  precedents 
but  a  great  many  volumes  of  rod  tape,  which  htvs  crystallized 
the  fourth  section  until  it  has  occafuoned  such  delay  and  ex- 
pense to  both  carriers  and  shippers  tliat  it  is  not  .^^iirpnsing 
that  organizations  of  sluppers  are  here  from  all  over  the 
country,  from  Boston.  Philadelpliia  Jacksonville,  San  Fran- 
cisco, arid  other  water  ports,  as  vsell  as  from  inland  country. 
asking  the  Congress  to  free  the  railroads  at  thi.*;  time  iTom 
this  choking  restriction.  It  is  outgrown  and  obsolete, 
r  Applause] 

The  CHAIRMAN.     The  time  of  the  gentleman  from  Colo- 
rado has  expired. 

Mr.  KNUTSON.  In  li.'^tPning  to  these  amendments  being 
read,  I  am  imprt\s?ed  with  the  fact  that  thp\'  are  not  being 
offered  for  the  purpose  of  improrin?:  the  bill.  The  Commit- 
tee on  Interstate  and  Poreipn  Commerce  held  heannjTs  on 
thi.s  measure  for  ov'er  2  wpeks.  during  the  entire  day  and 
sometimes  far  into  the  night.  This  legislation  has  been  very 
carefully  ronsideretj  and  I  think  tt  is  of  too  great  importance 
to  take  snap  Judgment  on  amendments  that  are  offered  on 
the  floor  at  this  time.  I  vi-ant  to  assure  the  Members  of  the 
House  that  thi.s  measure  is  of  the  greatest  Importance  to  our 
.section  of  the  country,  and  I  am  speaking  of  the  interior 
United  States  Let  us  vote  down  all  amendments  that  are 
not  approved  by  the  committee. 

Mr  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gen- 
tleman yield'' 

Mr.  KNUTSON.     I  yield. 

Mr.  MARTIN  of  Colorado,  I  want  to  say  to  the  gentleman 
that  I  have  just  been  advised  by  one  of  our  colleagues  that 
some  of  the  Members  think  an  objection  filed  against  a  pro- 
posed rate  under  this  bill  does  not  have  the  effect  of  sttspend- 
ing  the  rate,  but  that  the  rate  will  go  into  effect;  whereas 
the  fact  is,  an  objection  su.spends  the  rate  until  there  have 
been  hearings  in  the  usual  way  before  the  Commission- 
Mr.  KNUTSON.     That  is  my  understanding  of  it. 

Mr.  MARTIN  of  Colorado.  And  a  decision  rendered 
within  7  months  instead  of  2  or  5  or  6  years. 

Mr.  KNUTSON.     Yes. 

Mr.  CHAPMAN,     Mr.  Chairman,  will  the  gentleman  \ield? 

Mr.  KNUTSON.     I  yield. 

Mr.  CHAPMAN.  I  would  like  to  ask  the  gentleman  from 
Colorado  if  it  is  not  true,  notwith.standing  thai  fact,  that 
under  the  present  law,  if  a  railroad  desires  to  estabhsh  a 
new  rate,  It  is  required  to  file  its  application  for  that  rate, 
the  entire  burden  being  on  the  carrier:  but  under  the  pro- 
po*^ed  amendment,  if  this  bill  should  become  a  law,  it  would 
mean  that  the  railroad  could  set  up  that  rate  and  unless  an 
indi\'1dual  shipper  down  in  the  Interior  agricultural  section 
of  the  country  went  to  the  expense  of  employing  counsel  and 
filmg  formal  protest  against  that  rate,  the  rate  would  go 
into  effect? 

The  burden  of  protesting,  therefore,  actually  falls  on  the 
shipper  and  not  on  the  carrier. 

Mr  MARTIN  of  Colorado,  I  would  rather  not  an-^wer  the 
gentleman:  I  would  rather  have  the  author  of  the  bill  answer 
him  if  he  wants  to. 

Mr.  CHAPMAN.     The  burden  is  on  the  shipper. 

Mr.  MARTIN  of  Colorado.  The  burden  is  on  the  railroads 
under  the  amendment;  it  so  reads  plainly. 

rOUETH-SKCTION    AMZKIM4ENT    (H.   K.    3  263) 

Mr.  KNUTSON.  Mr.  Chairman,  this  bill  proposes  to 
amend  section  4  of  the  Interstate  Commerce  Act  in  that  it 
removes  from  this  section  wixai  is  known  as  the  long-  and 
short-haul  clause.  That  clause,  which  appears  m  paragraph 
(1)  of  section  4.  declares  that  it  is  unlawful  to  charge  a 
higher  rale  for  carrying  persons  or  property  for  a  shorter 
than  for  a  longer  distance  over  the  same  hne  or  route  in  the 
same  direction,  the  shorter  being  included  in  the  longer 
distance. 

The  foundation  of  regulation  for  transportation  is  rates. 

Section  1  of  the  Interstate  Commerce  Act  sUtes  that  rates 
charged  by  rail  carriers  must  be  just  and  reasonable,  and  all 
unjust  and  unreasonable  rates  are  unlawful. 
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Section  2  declares  that  any  "special  rate,  rebate,  draw- 
taAck.  or  ether  device'  to  any  person  or  persons  not  charged 
to  all  othi  !r»  for  the  same  service  is  unlawful. 

Section  3  renders  unlawfiil  the  giving  of  any  undue  or  un- 
reasonably preference  or  charge  to  any  person  or  company  or 
locality  oi  traffic  and  prohibits  the  subjecting  of  any  person 
or  comriany  or  locahty  or  trafflc  to  undue  or  unreasonable 
prejudl-e  or  dlMdvuUM*  in  any  respect  whatsoever.  This 
is  a  most  comprrfi«Mhr»  provlilon  and  covers  every  phase  of 

the  subjert. 

The  Interstate  Commerce  Act  was  passed  by  Congress  when 
railroads  were  considered  to  be  and  were.  In  fact,  the  domi- 
nant transportation  agency  In  the  country.  Congress  placed 
upon  then  the  burden  of  proof  to  justify  every  rate  and 
every  rats  change  to  which  any  shipper  might  object.  In 
1920  Com  79m  went  further  and  gave  the  Commission  power 
and  authority  to  determine  both  maximum  and  minimum 
rates  to  te  charged  for  services  rendered.  Thus,  while  rail- 
nMdi  mayr  initiate  rates  and  changes  m  rates,  the  Commis- 
sion will  determine  the  rate  itself  upon  complaint  by  any 
shipper. 

SecUot  4.  containing  the  long-  and  short-haul  principle, 
grew  out  of  a  controversy  between  waterway  interests  and 
rail  inter  58ts  at  the  time  of  the  original  act  back  in  1887.  At 
that  timi!  railroads  had  taken  most  of  the  traffic  from  the 
waterways.  The  Commission  was  given  authority  only  to 
declare  loaximum  rates  unjust  and  unreasonable.  There 
were  few  waterway  improvements  and  very  little  water-borne 
trafBc.  '  'here  was  no  Panama  Canal,  no  Government  barge 
line,  no  livlsh  and  wasteful  expenditures  on  rivers,  as  on  the 
upper  liBaslssippl   today.    There   was   no  motor   vehicle   or 


improved  roads. 
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Consr«iB8  changed  this  fourth  section  from  time  to  time,  in 
1920,  tightening  up  the  restrictions  on  the  rail  car- 
has  become  a  strait  jacket  on  the  railroads  in  their 
on  with  waterway  and  highway  carriers.  A  repre- 
of  the  water  lines,  in  the  hearing  before  the  House 
committ^.  admitted  that  under  the  fourth  section  water 
carriers  had  a  monopoly  on  mtercoastal  traffic 

The  result  of  this  water-Une  monopoly  on  intercoastal  traf- 
fic has  b<en  to  cut  off  the  great  Middle  West,  dependent  upon 
rail  transportation,  from  the  Pacific  coast  market.s.  Indus- 
tries have  moved  to  the  Atlantic  coast  in  order  to  be  able  to 
take  advsuitage  of  this  unhandicapped  water  transportation. 
The  tratlc  director  of  the  Minneapolis  Chamber  of  Com- 
merce. c<  mmenting  on  the  long-  and  short-haul  clause  and  its 
effecta.  las  said: 

And  wt  at  has  happen^  In  our  teirltory  her*  In  the  Mlaalaslppl 
VMley?  :ier«  at  Minneapolis  and  at  St  Paul  industries  that  for- 
merly shipped  to  Pacific  coast  territory  In  train  loads  have  been 
denied  ac^saa  to  that  territory  because  the  carrten  could  not  meet 


the  competition  of  the  water  rates  from  the  Atlantic  to  the  Paclfl:: 


without 
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■educing    all    the    rates    to    the    intermediate    territory 

Today  It  is  necessary  to  haul  thousands  of  empty  cars 

over  the  mountains  to  handle  the  business  that  moves 

t-bouod  from  the  Pacific  coast. 

Otve  tn«  railroads  a  chance  to  handle  this  west-bound  traffic, 
Ippl  Valley  cities  a  chance  to  reenga^  in  manufac- 
turing aiid  distribution  in  their  natural  trade  territory  on  the 
Pacific  coMt  In  competition  with  the  Atlantic  coast,  and  we  wUl 
all  profit  Dy  tv 

Now.  rhat  is  the  proposal  in  this  amendment?  Is  the 
public  interest  fully  protected?  The  propond  is  to  lea] 
untouclMd  sections  1.  2.  and  3  of  the  Interstate  Comfdlirce 
Act.  It  proposes  that  all  rates,  including  those  which  in- 
volve length  of  haul,  shall  be  brought  to  the  test  of  reason- 
ableness set  up  in  those  first  three  sections  and  these  rates 
which  Involve  length  of  haul  shall  t>e  regulated  in  precisely 
the  same  way  as  every  other  rate. 

It  is  tc  t)e  noted  that  paragraph  (2)  of  this  fourth  section 
remains  unchanged.    It  says  that  whenever  a  rate  has  been 
lowered  it  a  competitive  point  on  account  of  water  compe- 
tition, sich  rate  shall  not  again  be  raised  except  for  some 
reason   (ither    than    the    elinfiination   of   such   water    com 
petition. 

I  believe  that  the  public  interest  is  fully  protected  with 
the  elim  nation  of  this  long-  and  short-haul  clause.  Rates 
will  still  be  determined  m  the  public  interest,  competition 


will  be  more  nearly  equal.  Rates  under  section  4  are  rates 
to  competitive  points,  and  a  competitive  point  is  on;^  where 
alternative  routes  are  open.  TTiere  are.  therefore,  always 
two  simple  principles  to  keep  in  mind: 

<a)  The  Commission  determines  minimum  rates,  so  that 
railroads  cannot  put  in  cutthroat  rates  to  destroy  a 
competitor. 

<b)  There  Is  always  an  alt^'mativp  agency  for  the  shipper 
to  use.  an  alternative  agency  that  is  not  merely  potential  in 
character  but  la  active,  alive,  competitive. 

This  amendment  will  make  competition  more  nearly  equal 
and  fair.  We  must  recognize  that  within  the  past  15  years 
new.  great  transport  agencies  have  developed  by  water  and 
by  highway.  We  have  left  them  free  to  compete  for  traffic 
while  we  have  kept  the  railroads  shackled  as  if  they  had 
not  developed.  While  protecting  the  public  interest  In  every 
way.  we  ought  to  make  the  conditions  of  competition  fair. 
This  amendment  only  proposes  to  let  rail  carriers  have  a 
fair  opportunity  to  compete  for  traffic.  The  railroads  are  an 
agency  in  which  volume  of  traffic  Is  of  great  Importance,  for 
the  reason  that  their  fixed  costs  are  large.  Their  roadway 
Is  there  and  must  be  malntamed;  their  equipment  Is  there 
and  must  be  maintained;  the  employees  who  operate  them 
are  there  and  must  be  paid  wages.  Unless  there  is  volume 
of  traffic,  there  are  either  losses  or  higher  rates  will  have  to 
be  charged  on  what  traffic  remains. 

This  amendment  will  permit  the  railroads  to  use  their 
equipment  to  better  advantage.  They  can  use  their  road- 
way to  a  greater  extent.  They  can  employ  more  men  to 
repair  track  and  equipment  and  to  operate  trains.  They 
can  make  greater  purchases  of  materials  and  supplies.  The 
people  in  the  Inland  empire  have  t)een  mistaken.  They 
have  thought  that  they  would  get  an  advantage  by  a  strict 
fourth-section  clause.  They  have  not  profited.  Spokane  has 
not  grown  as  have  Seattle  and  Portland  and  San  Francisco 
and  Los  Angeles.  But  the  people  in  the  inland  empire  have 
found  out  that  trains  that  formerly  went  through  there 
carrying  freight  to  the  Pacific  coast  have  been  abandoned. 
Railroad  employees  located  in  that  region  have  been  thrown 
out  of  jobs.  But  if  the  railroads  are  able  to  recover  some 
of  the  traffic  which  they  formerly  had.  more  trains  will  be 
operated,  more  people  will  be  employed.  The  Middle  West 
and  the  Inland  empire  will  both  profit. 

Under  this  amendment  every  rate  must  still  be  Just  and 
reasonable.  It  will  be  tested  by  all  the  principles  develoiJed 
imder  sections  1.  2.  and  3.  This  amendment  propxjses  only 
to  let  the  railroads,  if  they  can  gam  the  approval  of  the 
Interstate  Commerce  Commission,  lower  rates  to  competitive 
points  so  as  to  increase  their  volume  of  traffic,  and  secure 
some  additional  revenue  to  meet  overhead  costs. 

Who  are  supporting  this  amendment?  The  railroads,  sUl 
of  them,  are  urging  it  upon  our  attention.  Their  employees, 
a  million  strong,  are  supporting  it.  The  National  Industrial 
Traffic  League,  representing  hundreds  of  thousands  of  ship- 
pers throughout  the  country  is  supporting  it.  The  sugar- 
beet  Industry  of  the  Middle  West  and  the  West  Indorse  it. 
The  growers  of  perishable  products,  many  manufacturing 
industries  and  the  mining  industry  support  It. 

Who  are  opposing  it?  The  opponents  are  the  coastwise 
and  Intercoastal  water  carriers  and  the  inland  waterway  lines. 
There  are  certain  commercial  organizations  that  have  allied 
themselves  with  these  water  carriers,  and  there  Is  the  seamen's 
union. 

I  have  undertaken  to  examine  the  arguments  for  and 
against  as  presented  by  these  two  groups,  and  I  shall  under- 
take briefly  to  discuss  them. 

(a)  Advocates  of  this  amendment  say  that,  with  the  fourth 
section  as  it  now  Is.  competition  is  unfair  to  railroads;  the 
opponents  say  that  to  give  the  railroads  relief  will  result  in 
the  destruction  of  the  waterways. 

Now.  I  have  shown  that  under  sections  1,  2,  and  3  all  rates 
must  still  be  just  and  reasonable.  Section  3  is  even  more 
comprehensive  than  is  section  4  with  respect  to  just  and  rea- 
sonable rates.  The  Commission  has  the  jxjwer  to  determine 
minimum  rates,  and  the  burden  of  proof  to  show  that  rates 
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are  Just  and  rea.sonable  rests  upon  the  railroads.     Therefore  ' 
the  Commission  cannot  allow  under  these  sections  a  railroad 
to  put  in  cutthroat  rates  for  destructive  purposes. 

Now.  in  making  rates  there  is  a  zone  of  reasonableness. 
The  upper  limit  of  that  zone  l.s  fixed  at  a  point  where  the  rate 
becomes  so  hlRh  traffic  will  not  move.  The  lower  limit  is 
fixed  by  the  out-of-pocket  cost  in  handlinR  traffic.  Between 
these  two  limits  a  just  and  reasonable  rate  is  a  matter  of  In- 
formed judgment  in  the  light  of  existing  conditions.  It  is 
the  zone  of  competition.  As  a  rate  approaches  the  lower 
limit  it  becomes  a  depressed  or  a  competitive  rate.  If  all 
traffic  were  carried  at  a  deeply  depressed  rate,  a  railroad 
would  get  into  financial  difficulty,  for  it  could  not  fully  meet 
all  of  its  overhead  costs.  On  the  other  hand,  until  the  rate 
does  reach  that  lower  limit  of  out-of-pocket  costs  traffic  will 
pay  something  toward  overhead  costs.  The  railroad  can 
afford  to  take  it  rather  than  to  lose  it  altogether.  But  to  get 
such  traffic  It  cannot  afford  to  reduce  correspondingly  all  of 
its  rates  to  intermediate  points.  This  would  brmg  the  whole 
class  of  rates  into  the  depressed-rate  zone. 

Here  is  the  whole  essence  of  this  fourth -section  argument. 
This  amendment  proposes  to  let  the  railroads,  if  they  can 
gain  the  approval  of  the  Interstate  Commerce  Commission, 
lower  rates  to  competitive  points  into  the  depressed-rate 
area  In  order  to  share  the  traffic,  increa'.se  their  volume,  and 
secure  additional  revenue  to  meet  overhead  costs. 

(b)  The  proponents  say  that  a  fair  opportunity  to  share 
in  traffic  to  competitive  points  will  Increase  their  volume  of 
traffic,  employ  their  facilities  and  their  men  to  a  fuller 
extent,  enable  them  to  buy  more  material.5  and  supplies,  keep 
up  their  maintenance,  and  pay  their  taxes;  the  opponents 
claim  that  any  restoration  of  traffic  from  waterways  to  rail 
carriers  will  impair  inve.stment  In  harbor  facilities  and  in- 
crease the  taxpayers'  burden. 

If  there  is  to  t)e  impairment  of  investment,  and  there  need 
not  be,  an  impaired  railroad  Investment  would  be  far  more 
disastrous  to  the  people  of  the  country  than  any  other. 
There  are  $6,600,000,000  of  railroad  bonds  in  the  hands  of 
savings  banks.  in.surance  companies,  and  other  institutions. 
The  total  investment  In  railroad  property  throughout  the 
country  u^  over  twenty-six  billions.  There  is  an  investment 
of  five  and  one-half  billions  In  seven  large  transcontinental 
railroad.s.  as  compared  with  $85,000,000  in  intercoastal  ship 
hnes.  The  railroads  are  paying  about  8  percent  of  their 
gross  revenue  in  taxes,  which  are  distributed  throughout  the 
entire  country  and  support  our  schools  and  local  govern- 
ments. These  intercoastal  carriers,  sis  their  record  shows, 
are  paying  five  one-hundredths  of  1  percent  of  their  gross 
revenue  In  taxes.  That  is  50  cents  per  $1,000  of  revenues 
for  these  water  lines,  as  compared  to  $80  for  each  $1,000  of 
revenue  for  railroads.     That  Is  the  picture  there. 

But  it  is  not  all.  More  than  68,000  miles  of  road,  or  about 
20  percent  of  the  total  railroad  mileage,  is  in  bankruptcy 
today.  Except  for  one  railroad  in  New  England  and  one  in 
the  Southeastern  States,  this  bankrupt  mileage  will  be  found 
in  the  Middle  West  and  two  allied  systems  between  Colorado 
and  the  coast.  The  Middle  West  is  the  greatest  and  richest 
agricultural  region  in  the  world.  Yet  in  South  Dakota  81 
percent  of  the  entire  railroad  mileage  is  in  bankruptcy;  77 
percent  In  Iowa;  79  percent  in  Arkansas;  68  percent  in  Wis- 
consin; 65  percent  in  southern  Minnesota;  44  p€rcent  in 
Colorado;  48  percent  in  Oklahoma;  and  43  percent  in  Kan- 
sas. This  great  region  has  had  its  difficulties.  Two  and 
three  years  ago  it  was  visited  with  the  greatest  drought  in 
history.  But  certainly  one  cause  of  this  railroad  situation  is 
to  be  found  in  the  diversion  of  traffic  from  these  rail  car- 
riers to  the  Panama  Canal  under  the  long-  and  short-haul 
clause  as  it  now  stands.  Under  this  clause  the  Interstate 
Commerce  Commission  has  refused  relief  in  every  important 
case  since  1920  The  Pacific  coast  markets  have  been  lost 
to  the  Middle  West. 

(c»  The  proponents  claim  fourth-section  relief  will  not 
injure  but  will  benefit  intermediate  territory;  the  opponents 
claim  the  Intermediate  territory  will  be  injured. 

I  have  shown  how  Important  volume  of  traffic  is  to  the 
railroads  to  meet  heav7  overhead  costs.  I  have  shown  how 
increased  volume  of  traffic  makes  work  all  along  the  way. 


There  are  more  trains,  more  work  in  shops,  more  buying  of 
supphes.  more  money  for  overhead  costs,  including  taxes, 
more  employment,  and  more  buyuig  power  among  the 
r>eople.  The  more  distant  pwmts  are  not  given  any  relative 
advantage.  There  is  no  prejudice  or  preference  as  to  locali- 
ties, for  the  reason  thitt  competitive  points  have  alternative 
ser\-ice  there  already'.  Otherwise,  there  is  no  fourth-section 
case. 

<di  The  proponents  claim  that  noncompetitive  points  will 
not  be  injured  but  helped;  the  opponents  claim  the  rates 
will  be  made  so  low  at  comp)etitive  jwints  as  to  place  an 
additional  burden  on  traffic  to  noncompetitive  points. 

All  rates  will  have  to  be  just  and  reasonable.  All  rates 
will  have  to  be  made  to  pay  out-of-pocket  costs  and  con- 
tribute something  to  overhead  costs.  For  anyone  to  doubt 
that  the  Commission  would  hold  rates  within  a  level  which 
would  make  some  contribution  to  overhead  costs  is  to  cast 
doubt  on  all  rate  regulation.  Any  additional  traffic  on  the 
railroads  that  will  contribute  to  overhead  costs  will,  at  the 
same  time,  Ughten  that  burden  to  that  extent.  There  will 
be  so  much  less  for  other  traffic  to  pay.  Therefore,  the 
greater  the  volume  of  traffic  carried  by  the  railroads,  the 
less  proportion  of  overhead  costs  noncompetitive  points  will 
be  burdened  with. 

( e  >  Opponents  of  this  amendment  have  argued  that  traffic 
must  be  preserved  for  water  lines  in  order  to  build  up  a 
merchant  marine. 

This  is  the  particular  argument  of  the  Maritime  Asso- 
ciation of  the  Port  of  New  York.  To  support  this  amend- 
ment is  not  to  be  against  a  strong  merchant  marine.  In 
time  of  war  every  kind  of  transport  will  be  used  to  the  ex- 
tent of  Its  usefulness.  Military  experts  declare  that  railroads 
will  be  indispensable.  The  point  really  is,  however,  that  one 
transportation  agency  should  not  be  required  to  assume  the 
burden  of  providing  the  facilities  of  another  agency  which 
will  be  useful  in  ca.sc  of  war.  To  pro\ide  for  national  de- 
fense is  a  national  responsibility.  A  strong  merchant  ma- 
rine should  not  be  paid  for  by  taking  It  out  of  the  hides  of 
railroad  investors  and  railroad  employees. 

We  must  approach  this  question  from  the  point  of  view 
of  general  public  interest.  There  are  five  great  agencies 
of  transportation  in  this  country — by  rail,  by  water,  by 
highway,  by  pipe  line,  by  air.  All  of  them  are  useful.  Con- 
gress has  stated  a  national  policy  in  section  500  of  the 
Transportation  Act.  1920,  to  promote  and  sustain  In  full 
vigor  both  rail  and  water  transportation.  In  section  203 
of  the  Motor  Carrier  Act,  1935,  Congress  stated  a  policy  to 
"develop  and  preserve  a  highway  transportation  system." 
We  have  permitted  pipe  lines  to  develop  with  very  little  regu- 
lation at  all.  We  are  aiding  airways  with  substantial  pay- 
ments out  of  the  Federal  Treasury  every  year.  To  no  one 
of  these  transport  agencies,  except  railroads,  has  Congress 
applied  a  long-  and  short-haul  clause.  If  we  are  to  support 
them  all,  and  If  they  are  to  be  in  competition,  they  should 
be  able  to  meet  on  fair  and  equal  terms. 

The  railroads  today  are  carrying  the  majority  of  traffic. 
There  is  no  reason  in  relative  usefulness  to  hamstring  them. 
They  must  be  treated  with  fairness.  Under  the  changed 
conditions  which  the  railroads  face  today,  fairness  de- 
mands relief  from  this  outmoded  long-  and  short-haul 
clause. 

Tlie  proposed  amendment  should  not  be  adopted. 

Mr.  COX.  Mr.  Chairman,  I  rise  in  opposition  to  the  pro 
forma  amendment. 

Mr.  Chairman,  as  to  this  bill.  It  appears  that  the  propo- 
nents of  this  bill  are  about  to  win  a  very  great  victory  in 
behalf  of  the  owners  of  the  railroads  and  against  the  prin- 
ciple of  control  of  public  utilities.  As  has  been  many  tunes 
observed  during  this  debate  by  gentlemen  understanding  the 
effect  of  the  proposal,  it  is  the  farmers  of  the  country  who 
are  going  to  lose  most  as  the  result  of  the  change.  The 
proF>agandists  have  been  very  smart. 

Mr.  CREAL.     Mr.  Ciairman.  will  the  gentleman  yield? 

Mr.  COX.    Not  now. 

The  propagandists  have  been  very  smart  in  drawing  into 
the  fight  the  railway  laborer.  The  laborer  is  made  to  be- 
lieve that  there  is  promise  of  more  Jobs  for  the  unemployed 
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I  doubt  this.    The  railroads  will  confess 
_^ tik  backs  of  labor  that  they  can  handle  greatly  in- 
creased t<(tma«e  without  the  necessity  of  an  Increase  in  labor 
I  aee  it.  labor  Is  very  much  deceived,  because 
aot  In  the  legislation  the  prospect  of  much  help, 
am  wrong  about  this.  If.  as  a  matter  of  fact,  the 
of  the  bill  does  mean  more  Jobs,  then  certainly  I 
ijot  h\  error  in  the  statement  that  the  carrier  should  not 
be  permi  ted  to  fix  rates  without  first  obtaining  leave  from 
the  InteitJtate  Commerce  Commission.    The  bill,  as  drawn, 
complete  reversal  of  policy  insofar  as  the  devel- 
opment cjf  the  waterways  and  the  control  of  public  utilities 
n  interstate  commerce  are  concerned. 

amendment  should,  in  my  opinion,  be 
There  is  Just  as  much  in  It  for  labor  as  there 
m  the  PettengiU  bill.  The  only  difference  between 
the  Pettengill  bill  and  the  pending  amendment  is  that  under 
the  amecdment  the  earner  would  have  to  go  to  the  Commis- 
permisslon  to  change  its  rates,  whereas  the  Pet- 
tengill bill  proposes  to  permit  them  to  file  their  schedules. 
and  in  the  event  of  complaint  It  would  be  within  the  power 
of  the  Commission  to  suspend  them. 
(Here  Lhe  gavel  fell.l 
Mr.  MiCORMACK.    Mr.  Chairman.  I  ask  unanimous  con- 


the  gentleman's  time  be  extended  5  minutes. 


Mr.  CIEAL.     Mr.  Chairman,  I  hope  the  gentleman  will 
yMd  to  ne. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
from  Massachusettit 
was  no  objection. 


Mr.  0)X.  Mr.  Chairman.  I  am  unable  to  appreciate  the 
logic  of  the  proposal  that  an  Instrumentality  supposed  to 
be  under  the  Jurisdiction  of  a  regulatory  body  should  be  per- 
mitted ^rlthout  permission  whatever  or  without  any  grant 
of  authcrity.  but  under  its  right  under  the  law  to  file  its 
rate  schfdule  which  should  be  subject  to  suspension  upon 
the  flliru:  of  a  complaint. 

Mr.  I^ETTENGIIX..  Mr.  Chairman,  will  the  gentleman 
yield?     I 

Mr.  C<PX.     I  yield. 

Mr.  PfrrTENGILL,  Does  the  gentleman  realize  that  for 
40  years!  since  1887.  In  the  case  of  every  rate  proposed  by  a 
railroadlln  the  Umtcd  States,  except  where  the  question  of 
long  anq  short  haul  Is  mvolved.  the  procedure  the  gentleman 
is  objeci  ing  to  is  the  one  that  has  been  followed ;  and  this 
Silacm  lite  procedure  on  the  same  basis? 

Mr.  COX.  The  gentleman  has  stated  before  committees 
thmi  unqer  hi.s  bill  'Jie  carriers  will  be  permitted  to  put  their 
ratM  Inio  effect,  either  raismg  or  lowering  rates,  which  will 
become  jefTective  unless  some  interested  party  makes  com- 
plaint or  unle55s  the  Commission  of  its  own  accord  should 
order  sut^pension.     Hus  is  his  bill. 

Mr.  PfETTENOILL-  The  gentleman  is  correct.  That  Is 
the  way  lit  is  done  in  all  other  Instances. 

Mr.  cpx.  Why  should  the  policy  that  has  prevailed  here- 
tofore bt  reversed  and  Lhe  burden  put  upon  the  .shipper  and 
the  smail  community  to  challenge  the  fairness  of  the  rates 
made  bsj  a  railroad?  Why  should  not  the  rule  be  contmued 
requiring  ra.lroads  first  to  obtam  permission  to  change  rates? 
The  roais  are  particularly  interested  in  this,  although  they 
have  soiight  to  conceal  this  interest  by  putting  stress  upon 
tlie  long  and  short  haul  and  this  purpose.  The  membership 
9t  the  House  has  been  made  to  believe  that  Lhe  primary  con- 
cern of  ihe  carriers  was  to  eliminate  the  long-  and  short-haul 
provision  of  section  4  of  the  Transportation  Act.  but  this  is 
not  the  extent  of  their  interest.  They  want  a  free  hand  to 
fix  rates  as  their  Interest  may  dictate. 

I  Here  the  gavel  fell.l 

Mr.  O  X)PER  of  Ohio.  Mr.  Chairman,  I  move  to  strike  out 
tbe  last  two  words. 

Ii4r  C  lainnan.  I  paid  very  strict  attention  to  what  the  gen- 
tleman 'rom  Georgia  IMr.  Cox]  stated  a  few  moments  ago. 
that  nu.  road  labor  was  being  fooled  on  this  bill.  I  believe  that 
the  rail]  oad  employees  of  this  country  are  smart  enough  and 
they  arti  intelligent  enough  to  know  what  is  good  for  them, 
is  beneficial  for  them.    They  have  some  very  able  and 


capable  representatives  in  Washington  looking  after  their 
Interests  all  the  time.  They  have  some  very  smart  attorneys 
looking  after  their  interests.  I  do  not  believe  the  gentleman 
from  Georgia,  who  has  never  had  any  railroad  experience  in 
his  life,  can  fool  the  railroad  employees  when  it  comes  to 
legislation  relating  to  the  great  transportation  systems  of  the 
coimtry.  and  they  are  back  of  tiiis  bill. 

Mr.   McCORMACK.     Mr.   Chairman,   will   the   gentleman 
yield? 
Mr.  COOPER  of  Ohio.     Certainly. 

Ikfr.  McCORMACK.  What  effect  will  this  bill  have  upon 
the  employees  of  trucks,  the  employees  of  shipping  lines,  the 
longshoremen? 

Mr.  COOPER  of  Ohio.  I  reply  by  saying  that  the  railroad 
employees  well  know  the  new  competition,  the  truck  and  the 
bus.  IS  here  to  stay.  They  know  that  transportation  by  water 
has  its  place  in  our  economic  life,  and  they  have  no  desire  at 
all  In  any  way  to  injure  this  traffic.  All  they  are  asking  is 
that  they  be  given  an  opportumty  under  the  same  regulations 
and  under  the  same  conditions  enjoyed  by  steamship  lines, 
busses,  and  trucks  today.     That  Is  all  they  are  asking. 

Mr.  McCORMACK.  The  gentleman  has  not  answered  the 
Question.     I  asked  him  what  effect  it  will  have. 

Mr.  COOPER  of  Ohio.  I  do  not  know  what  effect  it  will 
have. 

Mr.  McCORMACK.     In  any  event,  this  bill  will  not  harm 
the  present  status  of  railroad  employees? 
Mr.  COOPER  of  Ohio.    No;  not  at  all. 
Mr.  McCORMACK.    But  it  will  harm  the  status  of  other 
employees? 

Mr.  COOPER  of  Ohio.     I  do  not  believe  so, 
Mr.  COX.     WUl  the  gentleman  yield? 
Mr.  COOPER  of  Ohio.    I  yield  to  the   gentleman  from 
Georgia. 

Mr.  COX.     Is  there  not  Just  as  much  for  labor  in  the  pend- 
ing amendment  as  there  is  in  the  Pettengill  bill? 
Bir.  COOPER  of  Ohio.    No. 

Mr.  COX.  What  possible  reason  would  labor  have  for  re- 
lieving the  roads  of  obtaining  leave  before  any  change  of 
rates? 

Mr.  COOPER  of  Ohio.  If  there  was  just  as  much  benefits 
in  the  pending  amendment  as  in  the  Pettengill  bill,  the  labor 
organizations  would  have  been  back  of  that  bill  when  it  was 
introduced  by  the  gentleman  from  Texas  [Mr.  RayburnI  1 
year  ago. 

Mr.  CHAPMAN.  Mr.  Chairman,  I  rise  In  opposition  to 
the  pro-forma  amendment. 

Mr.  Chairman,  this  may  be  a  good  bill  for  some  sections 
of  the  country.  It  may  be  a  good  bill  for  the  railroads. 
But  as  the  Representative  of  a  district  which  I  think  may 
be  typical  of  many  represented  in  this  House,  one  of  the 
interior  agricultural  districts  where  there  is  no  competing 
water  transportation.  I  desire  briefly  to  express  my  opinion 
on  that  phase  of  the  subject.  I  have  the  honor  to  represent 
a  large  and  one  of  the  richest  agricultural  districts  in  this 
country.  Its  cities  and  towns  have  no  competing  waterway 
transportation,  and  I  am  contemplating  the  effect  that  the 
enactment  of  a  bill  of  this  kind  would  have  upon  the  agri- 
cultural, industrial,  and  commercial  interests  of  a  district 
like  that.  I  know  from  the  experience  of  farmers,  millers, 
wholesalers,  livestock  producers,  and  shippers  generally  of 
that  district  that  this  long-  and  short-haul  provision  has 
been  their  salvation  many  times  in  the  past  and  is  their  safe- 
guard today  against  unreasonable  and  discriminatory  freight 
rates. 

Under  the  existing  law  a  carrier  cannot  put  in  effect  a 
higher  freight  rate  for  a  shorter  than  for  a  longer  distance 
until  it  justifies  that  rate  as  reasonable  in  the  eyes  of  the 
Interstate  Commerce  Commission.  The  burden  rests  ac- 
tually as  well  as  nominally  on  the  carriers.  The  so-called 
Pettengill  bill  would,  notwithstanding  all  that  has  been  said 
about  burden  of  proof",  actually  shift  the  burden  to  the 
shipper.  If  this  bill  becomes  a  law  a  carrier  can  publish  a 
freight  rate  on  any  commodity  providing  a  higher  rate  over 
shorter  distances  to  intermediate  points  than  over  longer 
distances  to  terminal  points,  and  the  practical  effect  will  be 
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that  the  shipper  win  have  to  file  a  protest  to  prevent  the 
rate  from  becoming  effective.  They  say  that  the  burden  of 
proof  will  be  on  the  carrier,  but  the  truth  is  that  the  real 
burden,  the  burden  of  employing  counsel,  the  b'orden  of 
prosecuting  the  complaint,  the  burden  of  expense  of  pronng 
that  the  new  rate  l?  discriminatory  or  unreasonable  will  rcs.X 
upon  the  Intermedi-^te  shipper,  frequently  unable  to  bea''  the 
burden,  the  victim  of  the  discrimination  And  so,  while  the 
great  carriers  are  establishing  rates  that  give  advantage  to 
cities  with  competitive  water  routes,  the  smaller  places  in 
the  Internal  ftrricultural  sections  will  be  the  losers.  As  too 
frequently  i.s  the  case,  the  farmers  will  pay  the  freight. 

Applications  have  been  filed  time  and  time  again,  some  of 
them  pending  at  this  time,  to  establish  rates  that  would  bene- 
fit commercial  centers  favored  with  water  transportation  at 
the  expen.<:e  of  interior  agricultural  sections  such  as  mine,  and 
the  long-  and  short-haul  section  of  the  interstate  Commerce 
Act.  which  this  bill  was  designed  to  repeal,  has  been  our 
principal  weap>on  of  defense. 

Let  me  cite  a  few  specific  examples  to  illu.strate  why  1 
believe  Repirsentatives  from  intermediate  towns  and  interior 
sections  should  oppose  this  bill.  In  recent  months  efforts 
have  been  made  to  establish  lower  rates  from  southern  points 
to  such  cities  e^  Cincinnati.  Louisville,  and  Huntington,  be- 
cause they  are  located  on  the  Ohio  Ri%er.  than  to  points  in 
central  Kentucky  through  which  Uie  cars  pa^  before  reach- 
ing the  Ohio  River  points.  Right  now  there  is  pending  an 
application  to  increase  the  rates  on  such  articles  as  pipe  fit- 
tings and  connections,  in  carload  and  less-than-carload  lots, 
from  Birmingham  to  central  Kentucky  cities,  without  corre- 
sponding Increases  to  Loui.svllle,  Cincinnati,  and  other  points 
favored  by  Ohio  River  competition.  It  is  being  proposed  now 
to  make  carload  rates  from  Birmingham.  Ala.,  lo  Lexington. 
Ky  ,  64  percent  higher  than  the  rates  to  Cincinnati.  82  miles 
farther,  and  6  cents  higher  than  the  proposed  rail  and  water 
rate  to  New  York  City,  to  which  the  short -line  rail  distance 
from  Birmingham  is  more  than  two  and  one-half  times  the 
distance  from  Birmingham  to  Lexington. 

The  same  situation  exisU^  as  to  the  other  cities  and  towns 
in  the  section  of  Kentucky  of  which  Lexington  is  the  center 
and  metropolis.  Under  the  existing  law  they  must  justify 
those  rates  before  they  can  be  effective.  If  this  bill  passes,  it 
will  be  unnecessary  for  them  to  obtain  approval  of  the  pro- 
posed increases  from  the  Interstate  Commerce  Commission 
beforehand  and  the  burden  of  prosecuting  the  protest  will 
be  placed  upon  the  central  Kentucky  cities  affected. 

Similar  increases  have  been  proposed  in  freight  rates  to  the 
same  mtenor  Kentucky  cities  on  various  products  of  iron  and 
steel,  on  sugar,  coffee,  fruits,  paper  bags,  electric  irons,  live- 
st<xk.  and  various  commodities  necessary  to  the  business  life 
and  prosperity  of  those  central  Kentucky  cities  whose  busi- 
ness competitors  on  the  Olno  River  have  the  advantage  of 
competitive  water  transportation.  Some  of  these  proposed 
increii-ses  have  been  defeated  by  the  existence  of  the  present 
long-  and  short-haul  section  of  the  law.  So  con.sistent  have 
been  these  efforts  by  the  carriers  to  establish  higher  rates  to 
and  from  central  Kentucky  cities  than  to  and  from  the  more 
distant  Ohio  River  points  that  it  has  been  neces.sary  for  a 
number  of  years  for  the  Lexington  Board  of  Commerce,  an 
organization  of  the  business  and  commercial  interests  of  that 
city,  to  maintain  a  traffic  bureau  for  the  purpose  of  contesting 
these  attempts  to  establish  rates  discriminatory  against  Lex- 
ington and  Its  neighboring  central  Kentucky  cities.  But  for 
the  long-  and  short-haul  provision  it  would  have  been  impos- 
sible to  prevent  many  burdensome  and  unfair  increases. 

In  Fourth  Section  Application  No.  1574  <211  I.  C.  C.  120), 
decided  October  23,  1935,  the  Commission  refu.sed  to  allow 
higher  rates  on  electric  irons  from  Leeds,  Ala.,  to  interior 
Kentucky  points  than  to  Cincinnati.  In  Fourth  Section  Ap- 
phcation  No.  15746,  decided  December  7.  1935,  the  carriers 
sought  permission  to  increase  the  rates  on  machinery  from 
southern  producing  points  to  interior  Kentucky  points,  which 
would  have  made  them  higher  than  the  rates  to  Cincinnati. 
This  application  was  denied  also.  The  long-  and  short-haul 
law,  which  this  WD  seeks  to  repeal,  saved  the  pe<jple  of  central 
Kentucky  from  the  discnminatory  rates  sought  to  be  placed 


upon  them.  Similar  applications  covering  such  commodities 
as  paper  and  paper  articles,  including  paper  bags.  Important 
to  central  Kentucky  wholesalers  and  jobbers,  whose  competi- 
tors are  in  the  Ohio  R:ver  cities,  are  now  pending,  and  this 
bill  proposes  to  pjlace  upon  busuiessmen  of  my  section  the 
burden  of  filing  a  protest  with  the  Commission  and  proving 
that  the  proposed  rates  are  unreasonable  cr  prejudicial.  A 
few  years  ago  the  railroads  undertook  to  make  a  drastic 
increase  in  rates  between  Lexington.  Winchester,  Parts,  and 
Georgetown,  on  one  hand,  and  eastern  cities,  on  the  other. 

"nie  Lexington  Board  of  Commerce  contested  on  tjehalf  of 
the  Kentucky  cities  and  $50,000  a  year  was  saved  for  Lex- 
ington businessmen,  with  a  corresponding  saving  for  the 
other  central  Kentucky  cities,  when  the  Interstate  Commerce 
Commission  ruled,  in  146  I.  C.  C.  115,  that  it  could  not  jusufy 
such  a  departure  from  the  long-  and  short-haul  provision  of 
Lhe  law.  The  existence  of  that  provision  which  these  gen- 
tlemen seek  to  repeal  today  made  possible  tliat  victory  for 
those  cities  in  the  congressional  district  for  which  I  speak. 
The  enactment  of  this  bill  into  law  would  be  a  staggering 
blow  to  them  and  to  thousands  of  others  throughout  Lhe 
country  located  m  interior  sections  and  whose  competitors 
have  both  rail  and  water  transportation. 

There  is  a  new  industry  in  that  section;  or.  rather,  an  old 
industry,  which  has  recently  awakened  from  a  slumber  of 
some  15  years.  I  refer  to  the  gigantic  distilling  industry.  I 
have  consulted  with  rate  experts  in  the  Interstate  Commerce 
Commission  and  am  convinced  that  the  passage  of  this  bill 
would  make  possible  discriminatory  freight  rates  upon  the 
product  of  the  far-famed  distilleries  of  the  Bluegrass  secUon 
of  Kentucky.  enaWing  distillers  in  other  parts  of  the  country 
to  market  an  inferior  product  with  the  advantage  of  lower 
freight  rates. 

In  my  congressional  district  is  the  largest  loose-leaf  to- 
bacco market  in  the  world.  Burley  tobacco  is  the  principal 
product  of  that  fertile  section.  A  freight  rate  differential 
prejudicial  to  central  Kentucky  farmers  would  be  reflected 
in  the  price  they  receive  for  tobacco,  their  most  valuable 
product  and  chief  source  of  income.  The  rate  experts  ad- 
vise that  the  long-  and  short-haul  clause  is  a  protection 
against  such  discrimination. 

My  congressional  district  is  a  great  livestock-producing 
section.  Our  lambs  demand  top  prices  at  Jersey  City  and 
other  eastern  points.  Livestock  shipments  constitute  a  great 
and  profitable  industry  in  that  section.  There  are  more  than 
a  dozen  livestock-auction  markets  m  that  congressional  dis- 
trict. The  farmer  with  one  head  of  livestock  receives  the 
same  price  as  that  received  by  the  seller  f o  •  a  thousand  head. 
ThLs  marketmg  system  has  been  of  inestimable  benefit  to 
livestock  producers  throughout  central  Kentucky.  Our  com- 
peting stockyards  are  located  m  the  larger  Ohio  River  cities. 
A  few  years  ago  an  effort  was  made  to  increase  the  rates  on 
bvestock  from  central  Kentucky  to  the  East  approximately 
$20  a  carload  without  any  corresponding  increase  from  Louis- 
ville and  Cmcmnati,  our  marketmg  competitors.  At  that 
tmie  the  shipments  from  Lexmgton  alone  amounted  to  1,000 
carloads  annually.  That  increase  would  have  meant  a  bur- 
den of  $20,000  a  year  on  the  Lexington  market  alone,  all  to 
the  advantage  of  terminal  stockyards  in  larger  cities. 

The  combined  shipments  from  other  central  Kentucky 
markets  amount  to  a  great  deal  more  than  the  shipmenu 
from  Lexington.  The  approval  of  such  a  discriminatory  in- 
'  crease  to  the  detriment  of  central  Kentucky  markets  and 
for  the  benefit  of  the  terminal  markets  would  have  been 
equivalent  to  placing  a  tax  of  tens  of  thousands  of  dollars 
per  year  on  the  farmers  of  central  Kentucky. 

For  about  a  year  I  have  been  working  m  cooperation  at 
this  e:id  with  a  group  of  farmers  and  hveslock  auction  mar- 
ket o»Tiers  m  bringing  about  the  establishment  at  Lexmgton 
of  a  packing  plant  to  slaughter  15.000  lambs  a  year  m  addi- 
tion to  a  considerable  number  of  veal  calves  and  beef  cattle. 
That  plant  will  soon  be  in  operation.  Tbe  big  packers  and 
terminal  markets  have  seized  upon  every  opportumty  for 
years  to  crush  and  destroy  the  li\'isiock  auction  markets 
of  central  Kentucky.  The  packers  with  whom  y'he  new  pack- 
ing plant  will  be  in  competilion  are  located  in  Ohio  River 
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^i^  i*«.  ♦*,,«  iftfl  mn*«  rtiutunt  from  Lexington     The  first  ,  at  the  same  time  as  directors  of  great  industrial  in5titutions. 
*n1  thl  -IS  XmXT*r  To^i^f  .n  ^vanU..  ov«    The  r.Uro«l.  do  not  want  thu  bm  Tor  nothing.     The«.  dl- 


the  new    miXttm  enterprise  will  be  to  obtain  an  advantage 
in  frelgh    rates.    The  present  long-  and  short-haul  clause 
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rectors  on  theae  railroad  boards  do  not  want  this  bill  for 

nothing.     They  are  interested  not  only  In  railroad  rates  but 

'"J  IJl'*^JtJ^"j?f  rnmmpr^"Arrirtirbrthe"chief  buiw8Jk  they  are  interested  in  building  up  a  further  system  here 
and  ^rot  ti"n  of  fhe Tves  oe^  pXe^  ^Tho  have  invested  whereby  industries  competing  with  the  industries  they  direct 
?heir  mo  S  Si  the^blLhment  of  the  new  pacting  plant  through  these  mterloclcing  boards  of  dirt.ct«o™^  not  grow 
IrLe^n  'ton  and  thTthoimnds  of  others  who  seU  their  and  become  real  competitor,  of  theu:  Induijito  It  is  not 
ac  Lexinfion  ana  me  inowuxi.  w  ■    -       —     at  aU  Impossible  that  many  of  these  men.  directly  or  indi- 

rectly representing  the  railroads  on  these  boards  of  directors, 
are  very  much  interested  m  the  profits  that  can  be  made  out 
of  certain  lines  of  industry  Llirough  the  destruction  of  their 
competitors,  which  will  be  possible  under  this  bill.  Mr. 
Chairman,  this  is  exactly  what  Is  going  to  happen  Wher 
you  give  this  power  to  the  railroads,  you  are  giving  them  the 
power  to  do  this  very  thing.  I  hope  this  bill  will  be  defeated. 
[  Applause.  1 
The  pro-forma  amendments  were  withdrawn. 
The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Ma«achusetts. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  HoLMXS)  there  were — ayes  37.  noes  100. 
So  the  amendment  was  rejected. 

Mr.  BLAND.     Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Bla.xd  Immediately  foUowlng  the 
amendment  la*t  adopted.  Inaert  a  new  paragraph,  aa  follows: 

"No  appUcat:on  for  any  Increaae  in  ratea.  farea.  or  charges  atiaU 
be  received  or  conaldered  by  the  Interstate  Commerce  Commlaalon 
unleM  and  untU  the  applicant  for  such  Increaae  In  ratea.  farea.  or 
yfrMy«  shall  show  to  the  Commission  that  at  least  30  days  prior  to 
fPff^*w%f  tal<l  application  the  applicant  has  filed  with  the  Governor 
of  each  Stat«  In  which  said  IncTMM  wlU  apply  a  copy  of  the  Urlff 
schedule  showing  all  Increasea  sought  In  said  application,  with  a 
memorandum  thereto  attached  explaining  each  and  every  Increaaa 
requested    In  said   application. 

Mr.  BLAND.  Mr.  Chairman.  It  is  raid,  and  it  has  been 
said  frequently  In  debate,  that  it  is  not  Intended  to  increase 
freight  rates  generally  throughout  the  country.  It  has  also 
been  brought  out  that  there  is  a  heavy  burden  resting  upon 
the  shippers  to  watch  these  rate  schedules. 

Nearly  every  State  is  provided  with  a  corporation  commis- 
sion and  the  chief  executive  of  that  State,  charged  with  the 
responsibility  of  taking  care  of  the  citizens  of  the  SUte. 
when  he  has  these  tariff  schedules  is  able  to  see  what  effect 
these  increases  are  going  to  have  in  his  particular  territory 
and  can  then,  himself,  bring  to  the  attention  of  the  shippers 
the  burden  that  will  be  resting  upon  them. 

In  this  connection  let  me  read  you  the  letter  that  was  sent 
by  Mr.  McManamy.  of  the  Interstate  Commerce  Commis- 
sion, to  the  chairman  of  the  committee  on  H.  R.  8100,  which 
was  Identical  with  the  present  bill  before  the  amendment  of 
the  committee  was  added.     Commissioner  McManamy  said: 

We  are  unable  to  understand  how  the  public  interest  would  he 
served  by  the  enactment  of  such  a  bill  Ezperlence  has  shown 
during  the  years  before  and  since  the  enactment  of  the  act  to 
reg\ilat«  commerce  in  1887  that  special  measures  are  necessary  to 
prevent  the  p)«cullar  form  of  undue  prejudice  and  dUcrlmlnatlon 
which  may  be  created  by  the  establishment  of  higher  rates  for 
shorter  than  for  longer  hauls.  Section  4  was  designed  to  protect  the 
public  against  this  special  kind  of  prejudice  and  discrimination. 
•  •••••• 

We  are  of  the  opinion  that  the  record  of  the  carriers  with  re- 
spect to  the  establishment  of  higher  rates  for  shorter  than  for 
longer  distances  during  the  nearly  half  a  century  since  the  enact- 
HMBt  of  the  orlglnsa  act  has  fully  demonstrated  the  need  for 
farther  protection  of  the  shipping  public  against  the  kind  of  dis- 
crimination and  prejudice  resulting  from  the  establishment  of 
higher  rates  for  shorter  than  for  Iniifsff  distances  than  that  af- 
forded generally  by  the  sections  of  the  act  other  than  section  4, 
and  It  Is  our  view  that  the  long-  and  short-haul  provision  of  that 
section  should  be  continued  In  force  to  Insure  this  protection. 

Now  that  you  have  stricken  down  the  long-  and  short-haul 
provision,  what  is  left  to  protect  the  people  of  the  country, 
the  shippers  of  the  country,  the  little  man  in  the  country,  the 
fellow  in  his  overalls  who  is  farming  the  land  of  the  coun- 
try, the  majx  of  whom  ray  friend.  Mr.  Chapman,  of  Kentucky, 
speaks?  Why  not  have  this  schedule  served  on  the  Ck>y- 
emor  of  the  State  and  let  him.  through  the  corporation 
commission,  advise  the  people  of  his  State  of  the  increases 
that  are  intended  by  these  applications,  the  effect  this  will 


stock  in  Ihe  various  central  KentDcky  auction  markets.  Its 
repeal  wculd  make  more  dlfBcult  the  success  of  such  a  ven- 
ttuT  in  tie  interior  of  Kentucky  or  in  any  other  interior 
agricultu]  al  region  in  America. 

I  cannot  but  believe  that  many  of  you  represent  districts 
similarly  situated  insofar  as  transportation  facilities  are  con- 
cerned, hope  you  will  consider  these  illustrations;  and  I 
wonder  ij  some  of  them  do  not  apply  with  equal  force  to 
your  distilcts  and  equally  affect  the  welfare  of  the  agricul- 
tural, industrial,  and  commercial  interests  of  the  people  you 
represent  It  is  worthy  of  note  that  the  Interstate  Com- 
merce Commission  is  opposed  to  this  bill.  It  is  worthy  of 
our  coru;  deration  that  the  great  national  organizations  of 
farmers  lave  gone  on  record  in  opposition  to  this  bill,  and 
I  hope  3  0U  will  not  deprive  the  agricultural  Interests  of 
tntarlor  i  imerica  of  the  protection  that  those  interests  have 
bMO  afforded  since  the  adoption  of  the  long-  and  short-haul 
clause. 

ICr.  UTTERBACK.     Mr.  Chairman.  I  move  to  strike  out 
the  laat    hree  words. 

Th<»  C  lAIRMAN.     The  gentleman  from  Iowa  Is  recognized 
for  5  ml  lutes. 

Mr.  R\YBURN     Will  the  gentleman  yield? 
Mr.  UTTERBACK.     I  yield  to  the  gentleman  from  Texas. 
Mr   RAYBpRN.     Mr.  Chairman,  I  ask  unanimous  consent 
that  all  lebaVe  on  this  amendment  close  in  5  minutes. 

The  C  iAIRMAN     Is  there  objection  to  the  request  of  the 
gentlemj  n  frotrt  Texas? 
There  was  no  objection. 

Mr,  U'lTKHBACK-  Mr.  Chairman.  I  am  unwilling  for 
this  debfite  to  close  without  going  on  record  in  opposition  to 
the  bill.  I  have  made  quite  a  little  study  of  it.  I  have 
tried  to  find  out  what  the  attitude  of  the  Interstate  Com- 
merce Commission  is  in  reference  to  the  bill.  I  have  tried 
to  find  3Ut  who  Is  the  author  of  the  bill.  I  have  tried  to 
find  out  what  the  attitude  of  the  Railroad  Coordinator  is 
toward  he' bill.  I  find  that  the  Interstate  Commerce  Com- 
mission Is  opposed  to  the  bill.  I  find  that  the  Railroad 
Coord:niitor  is  opposed  to  the  bill.  I  find  that  this  bill  was 
prepare!  by  the  railroad  executives  of  this  Nation. 
Mr.  PCTTENGILL.  Will  the  gentleman  jrield? 
Mr.  UTTERBACK.  I  yield  to  the  gentleman  from  In- 
diana.    I 

Mr.  PETTENGILL.  I  think  I  can  speak  on  that  better 
tkmxk  the  fentleman.  The  bill  was  prepared  by  the  National 
iMtustrlil  Trafftc  League  of  America,  which  represents  some 
600,000  shippers.  It  was  at  their  request  largely  that  I 
introduced  the  bill. 

Mr  tTTERBACK.  I  may  say  to  the  gentleman  that  I 
talked  t  >  him  about  a  year  ago  in  regard  to  this  bill,  and  he 
is  my  a  ithority  for  the  statement  that  the  railroad  execu- 
tives pn  pared  the  bill,  and  he  introduced  it  at  their  request. 
Mr.  Chairman,  it  seems  to  me  that  this  legislation  te 
unnece&»ry. 

If  the  railroads  of  this  Nation  have  a  just  complaint,  they 
have  a  remedy  in  existing  statutes,  and  I  do  not  need  to 
spend  ai  ly  time  on  that,  because  I  am  sure  every  one  of  you 
knows  aod  uzulerstands  that. 

Mr  C  latman.  this  legislation  Is  not  only  unnecessary  but 
It  Is  un<  eslrable.  and  I  want  to  direct  your  attention  to  this 
thought  which  I  do  not  think  has  been  given  consideration 
here  I  think  it  is  very  Important  and  it  has  to  do  with  the 
far-reac  ling  effect  of  this  legislation.  Do  not  think  for  a 
single  noment  that  jrou  are  kglnlatlng  solely  and  only  on  a 
railroad  matter  here.  Remember  this  fact.  We  have  in  this 
Nation  I  great  system  of  interlocking  directorates  In  which 
of  this  Nation  or  their  associates  hold  positions 
of  railroads  and  great  banking  institutions  and 
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have  upon  them,  and  the  steps  that  they  should  take  for  ]  fear  that  it  is  the  intention  of  the  raU  earners  to  embark 
their  own  protections  They  will  then  be  in  a  position  to  upon  a  campaign  of  cutthroat  compeLltion.  Whether  or  not 
lodRe  Uicir  complaints,  even  though  they  must  then  bear  the  :  the  fear  is  well  founded  is  beside  the  question.  It  remains, 
burden  of  the  hea\-v  expon.se  of  paid  attorneys  to  read  tariff  nevertheless,  that  if  the  bill  now  before  us  is  passed  and 
schedules  which  the  gentleman  for  the  committee  states  the  becomes  a  law  the  railroads  will  acqmre  the  power  to  do 
prasidenUs  them^lves  are  unable  to  read  and  construe.  \  Just  that  sort  of  thing.    If  the  rails  want  to  eliminate  other 

In  Uie  interest  of  the  protecUon  of  the  shipping  public  of  1  forms  of  competition,  fix  rates  on  the  longer  haul,  say  at 
this  counirj-  I  a-sk  that  you  vote  for  this  amendment.  I  cost   or   below   cost,   they   cannot   long   continue    to   cajry 

Mr.  RAYBURN      Mr.  Chairman,  there  have  been  several  I  freight  on  that  ba^s  and  ^"^""^  ^^^^^"^"^^^.^^,  J^'J 

recoup  these  losses  from  another  source.    Tnerefore.  il  tney 


what  I  think  are  reasonable  amendments  offered  to  this  bill 
that  would  not  liave  been  destructive  if  they  had  been  adopted, 
but  I  do  tni.st  the  Committee  will  vote  this  amendment  down 
and  will  protect  orderly  procedure  in  the  Interstate  Com- 
merce Commission  and  the  prosecution  of  its  business.  I  ask 
for  a  \T)fp  on  the  amendment. 

Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  RAYBURN     I  yield 

Mr.  PETTENGILL.  Is  it  not  a  fact  that  all  proposed  rates, 
whether  mcrea.se  or  decrease,  must  be  posted  at  all  distribut- 
ing points  in  the  territory? 

Mr.  RAYBURN.  My  point  is  that  we  do  not  want  to  bring 
In  any  forripn  agent.s  in  the  execution  of  the  law. 

The  CHAIRMAN  The  question  i.s  on  the  amendment 
offered  by  the  gentleman  from  Virginia 


do  carry  freight  below  cost  or  just  slightly  above  cost,  they 
are  going  to  look  mto  the  intercitles,  the  inland  neighbor- 
hoods, for  the  recoupment  of  the  lost  revenues  which  they 
must  recapture  somewhere.  In  other  words,  they  will  have 
to  raise  the  short-haul  rates  in  order  to  recover  that  which 
they  sacrificed  on  the  lon«  haul.  That  is  as  plain  as  plain 
can  be. 

Mr,    CRAWFORD.    Mr.    Chairman,    wiU    the    gentleman 

yield? 

Mr.  GEARHART.     Yes. 

Mr.  CRAWFORD.  Does  the  gentleman  realize  that  on 
all  the  short  hauls  the  truck  operators  can  make  rates  and 
will  make  rates  and  offer  the  rates  to  the  Commission  that 
a-ill  hcdd  down  any  extraordmary  advance  in  rates  that  the 
railroads  attempt  to  put  in?     Will  not  that  be  the  practical 


The  question  wa.s  taken,  and  the  amendment  wa.s  rejected.  '  appllcauon  of  this  bill? 

Mr  BLAND.    Mr.  Chairman.  I  offer  another  amendment.  Mr.  GEARHART.     The  trucks  will  soon  be  under  regula- 

The  Clerk  read  as  follows:  tion  by  the  Interstate  Commerce  Commission,  and  you  can 

Immediately  following  the  amendment  last  adopted,  Insert  a  new     rest  assured  that  the  truck  rates  will  be  fixed  with  due  re- 

parngmph  as  foUowB:  gard  to  the  rail  problem  by  that  body.    Unlimited  competi- 

"No  lncr«-»se  In  any  rates,  fares,  or  charges  shall  be  permitted  to  ^j  ^   permitted,      I   still    maintain,    and    It    is   in- 

any   common   earner   subject    to   the   provisions   of    this   wmtuou   or      ^'""    ^"^         \,    „^rJc««,^Kl«     tHat    if    th*    railrr^a/i«    r^durf 

claiming  the  beuetivf  of  t^i.^  secuoii  unless  and  until  said  carrier     escapable   and   unanswerable,   that   if  the   raUroads   reduce 

shall  include  as  railway  operating  revenues  all   proflt.-*  received   by      charges  on   the  long  hauls  tO   a   point   SO  low   that   the   rates 

it  from  any  subsidiary  of  said  carrier  or  from  any  atmiated  corpora-      ^^-^l  below   the  COSt   of   the  transportation  service,   the  sacri- 

tion  or  ^^on.^^^^y^o.^l\^pc^^.^^ZeT^^^^^  ^'    ^ced  revenues  will  have  U>  be  recouped  from  another  source. 

The    Short-haul    shipper    will    nece.ssanly    have    to    be    the 


lea^t  50  percei 


Mr.  BL.\ND.  Mr.  Chairman,  my  purpose  in  offering  this  j  ^.j^tim  of  this  unjust  system  of  robbing  Peter  to  pay  Paul, 
amendment  is  to  show  what  operating  revenue  is  coming  ,  .p^j.^  ^  ^o  escape  open  to  him.  All  I  hope  to  accomplish 
from  sources  that  should  be  included. 

I  want  to  call  attention  to  the  testimony  in  the  hearings 
on  F>age  584: 


by  this  amendment  is  the  protection  of  the  shipper  who  is 
compelled  to  use  rail  transportation  where  there  is  no  watei 
competition;  the  shipper  who  must  rely  upon  the  rails  and 
The  Pacific  Pruit  Express  Co    Is  owned  Jointly  by  the  UnicKi     ^^e  rails  alonc.     This  amendment,  if  adopted,  WlU  protect 

Pacihc    Railn>ad   Co     and   the   Southern   Pacitic   Co  .   and   own.s   the  ,             bemg    Victimized   and   gouged   and   save   him    from 

relriKerator    cars    and    relrlreration    pUnts    necessary    to    provide  num    i^     &  o  .„.,1w^hc 

rerri|erator-c^  6er^•lce  for  ihase  lines  and  their  subsidiariw     The  outrageous  rates-rates  imposed  In  order  that  the  railroads 

of  these  cars  Includes  the  Oregon  Short  Line  Railroad  Co.,  may  carry  on  their  cutthroat   competition  With  competing 


vtiftch  serres  the  heavy  producing  districts  of  southern  Idaho,  as     carriers   on  the   long   hauls.      This,   it   is   said,  is   impossible. 


well  as  di*trlcU  In  Utah  and  other  States,  An  examination  of 
this  statement  shows  that  the  capital  stock  of  the  Pacific  FYult 
Bxprefw  Co  amounts  to  $24.000  000  The  averaee  total  value  of 
the  property  used  in  Its  business  during  the  period  covered  aggre- 
gates •  118,040  12S,  the  gross  o7>eratmg  revenues  average  over  $40 


It  is  said  there  will  not  be  any  cutthroat  competition  in- 
dulged in.  If  that  is  true,  if  the  railroads  are  seekiiig 
reasonable  compensation  for  the  services  they  render,  they 
should  have  no  objection  whatsoever  to  the  enactment  of 


000.000   per  vear.  and    the  operating   expenses   over   $23,000,000   per  ^''^i^^u       «  /     ,     ,  .^^^       tt'v,,.    <rv,™,i^    if    r^rvf 

yeai-      The   averij^e   net    of>erB ting    revenues    for   those    years   run.s  the   amendment    which   I  now   propose.      Why   should   It   not 

over  $16  750  000  per  ye«r.  or  bttter  Uvm  14  percent  per  year  on  fee  enacted?     Should  they  carry  below  cost.  somebody  must 
the  viiiue  of  the  property  used.                                                             '  p^y  ^^e  bill,  and  it  is  going  to  be  the  Interior  people,  the 

Now.  they  are  throwing  an  increased  burden  on  the  people  people  who  live  in  the  Rocky  Mountains,  in  the  interior  of 

of  the' country,  and  I  suggest   that  revenues  coming   from  Cahfomla,  In  the  interior  of  every  State  in  this  Union  that 

other  sources  should   be   included.     There  is   another   case  is  not  so  fortunate  as  to  enjoy  an  intercompetmg  combina- 

mentioned  in   this   testimony   where  there  are   coal   mines  tion  of  facilities — water,  air,  and  rail, 
deriving   con.siderable    revenue   from    these   mines   that    are        The  CHAIRMAN,     Tlie  time  of  the  gentleman  from  Call- 


also  owned  by  the  railroad.s,  and  these  revenues  should  be 
taken  into  (;on.«;ideratian  in  determining  these  rates. 

TTie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia. 

The  amendment  was  rejected. 

Mr.  GE.VRHART  Mr  Charrman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr,  Gearhart:  Page  2,  line  17.  after  the 
word  "act",  Birlke  out  the  period  and  Insert  in  lieu  thereof  the  fol- 
lowlx^:  •*:  And  prox^uied  further.  That  In  any  ca.se  tietore  the  Com 


forma  has  expired. 

The  question  ari.ses  on  the  amendment  offered  by  the  gen- 
tleman from  California  (Mr.  GearhartI. 

The  amendment  was  rejected. 

Mr.  BLAND.  Mr.  Chairman,  I  offer  an  amendment,  which 
is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  ofTered  bv  Mr.  Blawd:  Immediately  lollowmg  the 
amendment  last  adopted  Insert  a  new  paragraph,  aa  foaows. 

-Before  anv  carrn-r  chall  be  permitted  to  charfe  at  any  point, 
where   It   Is  In  competition  with   water-borne   commerce    less   thaa 


,  .  V,        "      ttK   nreaent   rate    fare    or   charse.   the   Interstate   Commerce   Com- 

mission   where   there    is    brou<?ht   In    la.'^ue   a   lower    rate  or   charge  ,  ^j3P^°h\n  r^qu^e  i^lce  to  be  given  the  water  carrier  and  the 

lor  transporUtiun  of  like  kind  of  prup<^rty  for  a  longer  than  for  a  .  mission  snau  require  {^'•'^J   ^^^»         , ,„_„ »,„,„„    ^r-.r* 

shorter  distance  over  the  .v»me  Urn  or  route  In  the  same  direction, 
the  shorter  being  inchided  In  the  lonper  distance,  no  such  lower 
rate  shall  \->c  by  the  C'ommiwlon  approved  until  It  shaU  have  been 
astabllshed  to  the  satislactlru  of  the  Conunission,  Uie  burden  of 
proof  being  upon  the  carrier,  that  such  lower  rate  Is  reasonably 
compen.satory  for  the  service  performed  " 

Mr.  GEARHART.     Mr.  Chairman,  during  the  debate  on 
this  bill  numerous  speakers  in  opposition  have  expressed  the  |  will  accept.     [Laughter.] 


community  tliat  may  be  aflected  by  such  rate,  fare  or  charge,  and 
it  mnst  be  afBrmattvely  shown  by  said  milroad  carrier  that  the 
proposed  rate,  fare,  or  charge  will  provide  a  fair  rettim  to  the 
water  earner  Lf  a  similar  rate,  lare,  or  charge  is  put  into  effect 
by  the  water  carrier." 

Mr.    BLAND.     Mr.    Chairman,    there    is    only    one    other 
amendment  which  I  feel  the  gentlemen  on  the  conamittee 
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The  iiurposc  of  this  amendment  Is  to  protect  the  water- 
borne  commerce  of  the  United  States.  It  has  frequently 
been  sad  in  this  debate  that  it  is  not  the  intention  of  the 
propon4nts  of  the  biU  to  try  to  destroy  water-borne  com- 
I  provide  then  that  notice  shall  be  given  water 
cmnrtersj  at  competitive  points,  that  the  matter  shall  be 
investigated,  and  that  no  rate.  fare,  or  charge  shall  be  per- 
mitted to  be  put  into  effect  by  the  railroad  carriers  which 
would  destroy  the  water  carriers  If  a  similar  rate.  fare,  or 
charge  khouid  be  put  into  effect  by  the  water  carriers  at  the 
compettive  pomta. 

Tta»  s  what  Coordinator  Eastman  had  to  say  In  a  speech 
b  r  him  in  April  1934: 

So  fM  •«  water  transportation  is  concerned,  you  know  what 
to  the  pa»t.  when  the  rallroada  had  a  free  hand  and 
tie  inland  waterways  practically  free  of  competing  craft. 
In  an  qpen  fight,  without  let  or  hindrance,  the  advantage  Ilea 
form  of  transportation  which  has  the  largest  reaerves  of 
txaOc  lipon  which  other  transportation  agencies  can  encroach. 
And  with  all  the  compeutlon  by  which  they  are  beset,  the  rail 
rosds  stil  have  the  edge  in  that  respect 

In  thkt  connection  I  auggest  that  you  who  have  the  interest 
transportation  at  bsart  may  well  keep  an  eye  on  the  at 
which  are  being  made  to  wipe  out  the  fourth  section  of 
the  Int4TBiate  Commerce  Act  I  venture  the  suggestion  lest  there 
be  a  repetition  of  our  early  experience  with  destructive  competi- 
tion. 


marlly 

rates 

had 

charging 

in 

was 


Mr. 


Wheh  Mr.  Tilford.  one  of  the  witnesses  for  the  railroads, 
was  before  the  committee  he  was  asked  who  was  going  to 
be  hurt  by  the  repeal  of  the  clause.  He  answered.  "Well, 
the  oay  ones  are  probably  the  water  carriers." 

Mr.   Eastman,  in  his  report  in  1934.  page  170,  further  said: 

redeijal  regulation  of  the  railroads  was  preclplUted  In  1887  prl- 

by    the    then    widespread    and    flagrant    discriminations    In 

aild  charges      Prominent  among  these  discriminations  which 

created    Intense  dissatisfaction   was  the   common  practice  of 

leas   for   long    hauls   than   for   shorter    hauls   to  or    from 

term^late  points  on  the  same  line  or  route  even  when  the  route 


dlrnrt. 

I  ani  asking  gentlemen  who  have  appeared  on  this  floor 
who  say  that  it  is  not  their  purpose  to  destroy  water-twrne 
commtrce.  to  make  good  their  words  and  do  that  which  will 
not  destroy  water-borne  commerce. 

MARTIN  of  Colorado.     Mr.  Chairman,  will  the  gen- 
yield? 
3LAND.    I  yield. 

Ifr.  MARTIN  of  Colorado.  I  Just  wanted  to  say  to  the 
gentleman  from  Virgmla  that  there  is  at  least  one  member 
of  the  Committee  on  Interstate  and  Foreign  Commerce  who 
thinks  that  water-borne  traffic  will  be  perfectly  safe  on  the 
score  3f  regulation  as  long  as  it  is  L:  the  hands  of  the 
Comm  ttee  on  Merchant  Marine  and  Fisheries. 

Mr.  BLAND.  I  thank  the  gentleman  very  much,  but  we 
cannot  get  very  far  without  ample  cooperation  of  the  Mem- 
bers ol  Congress. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia llias  expired. 


The 


man  from  Virgima  I  Mr.  Bland] 
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question  Is  on  the  amendment  offered  by  the  gentle- 


amendment  was  rejected. 
BLAND.    Mr.  Chairman. 

Clerk  read  as  follows: 


I  offer  a  further  amend - 


nt   offered   by   Mr.   Buihd;    Immediately   following   the 

t  last  adopted  insert  a  new  paragraph,  as  follows: 

act  shall   t>e   known   as   an   act   to  destroy   the   American 

marlns   and   all    watsr-bome    commerce    in   the   United 

and  to  increase  ratsa.   fares,   and  charges  ttiroughout  the 

StatM." 


Mr.  BLAND.  All  I  have  to  say  about  this  amendment, 
Mr.  Caairman.  Is  that,  of  course,  the  author  of  the  bill, 
with  Y  is  usual  generosity  and  his  belief  in  truth,  will  accept 
this  anendment.     [Laughter.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered  )y  the  gentleman  from  Virginia. 

The  amendment  was  rejected. 


Mr.  OEARHART.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  OaAaHArr:  Page  3.  Une  8,  after  the 
word  •upon",  strike  out  all  of  lines  7.  8.  and  9.  to  and  including 
the  colon  following  the  word  "Conunlsalon".  and  insert  In  lieu 
thereof  the  following:  "shall  not  be  affected  by  reason  of  the 
provisions  of  this  section  until,  after  hearing,  of  which  due  and 
prior  notice  of  proposed  changes  ahall  be  given,  the  Commission 
shall  otherwise   detennlne  " 

Mr.  OEARHART.  Mr.  Chairman,  this  proposed  amend- 
ment I  conceive  to  be  m  the  nature  of  a  clarifymg  amend- 
ment. I  read  the  following  language  from  page  2  of  the 
bill: 

And  provided  further.  That  rates,  fares,  or  charges  existing  at 
the  time  of  the  paasags  of  thu  amendatory  act.  by  virtue  of 
orders  of  the  Commission  or  as  to  which  application  has  thereto- 
fore been  flled  with  the  Commission  and  not  yet  acted  upon,  shall 
not  be  required  to  be  changed  by  reason  of  the  provisions  of  this 
section  untU  the  further  order  of  or  a  determination  by  the 
Commission. 

I  believe  the  phrase  'shall  not  be  required  to  be  changed" 
Is  uncertain  as  to  exact  meaning  and  that  it  will  throw  the 
Commission  into  confusion  when  they  attempt  to  mterpret 
it.  I  t)eUeve,  furthermore,  the  old  rates  should  remain  in 
effect  until  people  who  might  object  to  a  change  have  had 
notice  of  the  proposed  change  and  have  had  a  chance  to  be 
heard.  I  have  provided,  therefore,  simply  that  the  old  rate 
shall  remain  in  effect  until  proposed  changes  are  made 
known  to  those  who  have  an  interest  of  the  subject  matter 
of  the  rate  schedules,  in  order  that  they  may  have  an  oppor- 
timity  to  exercise  their  right  to  come  before  the  Commis- 
sion and  state  their  views;  that  snap  judgment  be  not  taken 
against  them.     Is  there  anything  unreasonable  about  that? 

Mr.  MASSING  AT  .K  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  discussion  on  this  bill  seems  to  have  tjeen 
limited  to  those  who  have  had  experience  in  railroad  service. 
We  have  had  conductors,  engineers,  and  firemen  speak  for 
and  against  this  bill.  I  felt  like  I  was  not  doing  my  duty, 
Mr.  Chairman,  not  to  represent  the  snipe  element  of  America 
in  this  debate.  I  served  in  this  capacity  on  a  railroad  for  a 
year.  A  snipe  is  what  railroad  men  call  a  section  hand. 
By  assiduous  application  I  rose,  after  1  year's  service,  to  the 
dignified  position  of  trackwalker;  and  I  want  to  give  you 
the  trackwalkers'  and  the  snipes'  viewpoint  on  this  legis- 
lation.    [Laughter. 1 

It  occurs  to  me.  having  sandwiched  in  a  little  law  experi- 
ence, that  we  are  just  reversing  the  order  of  things  in  this 
proposed  legislation.  Ordinarily  in  law  procedure  if  a  man 
goes  into  court  he  does  so  with  a  petition.  He  files  a  petition 
and  after  awhile  he  hopes  for  a  Judgment.  In  this  proceed- 
ing the  railroad  company  Is  given  the  right  to  go  in  there 
first  and  file  its  judgment,  and  then  give  the  other  fellow  the 
opportunity  to  go  in  and.  if  he  can.  set  the  Judgment  aside. 
The  railroad,  under  this  bill,  announces  the  rate  it  is  going 
to  charge  to  or  from  a  particular  point,  and  this  becomes 
the  rate  unless  the  merchants  and  shippers  send  rate  experts 
and  lawyers  to  Washington  to  have  the  Interstate  Commerce 
Commission  give  them  a  hearing  to  see  if  the  rates  are  too 
high.  This  is  not  right.  It  developed  during  the  discussion 
that  one  of  the  objects  of  the  railroad  company  is  to  do  away 
with  truck  lines.  I  think  this  is  one  of  the  purposes  of  the 
bill.  Their  object  is  to  get  rid  of  all  truck  competition  and 
put  them  out  of  business.  Out  in  my  section  of  the  country 
we  have  learned  to  depend  almost  wholly  upon  truck  lines  and 
truck  operators  to  get  our  freight  delivered  to  us,  and  we  are 
apprehensive  that  if  the  railroad  company  is  given  the  right 
to  put  its  rates  in  operation  in  our  small  inland  communi- 
ties that  it  is  going  to  be  incumt)ent  not  only  on  our  com- 
munities in  the  Middle  West  but  on  every  community  in  the 
United  States  to  hire  an  expert  rate  man  and  to  hire  a  lawyer 
to  come  to  Washington  and  defend  them,  to  try  to  set  aside 
this  Judgment  the  railroad  expects  to  obtain  in  this  unusual 
way,  fixing  a  rate  charge  on  carrying  freight  and  passengers 
into  these  various  OMnmunlties.  Under  these  circumstances. 
and  In  the  interest  of  the  ordinary  truckman  In  this  country. 
I  expect  to  vote  against  this  piece  of  legislation.     [Applause.] 


UU£>    Ulli    XiUiilCI  V>U£>   &V'^:iVa.Cld    Ul   V/i^^A^Oli-lUi-i    ia*k»t    t^i^i  >.^j^^<u.    M«.    I 
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Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  will  the  gen- 
tleman yield '^ 

Mr.  MASSENGALE.     I  yield. 

Mr  JOHNSON  of  Oklahoma  If  my  collea^rue  from  Okla- 
homa will  permit,  let  me  .say  that  he  is  making  a  very  inter- 
esting and  informative  address.  He  ha.s  shown  very  clearly 
that  there  arc  two  sides  to  this  bill.  Although  I  am  inter- 
ested m  protecting  the  rights  of  railroad  employees,  we  must 
also  bear  in  mind  that  our  farmers  and  shippers  must  be 
protected.  Now,  does  not  the  gentleman  think  that  one  of 
the  main  purposes  of  this  bill  is  to  raise  freight  rates' 

Mr  MASSING  ALE.  Yes;  I  think  so;  and.  as  I  stated 
awhile  ago  in  my  argument,  the  railroads  will  fix  this  freight 
rate  and  then  it  will  be  incumbent  upon  your  town  and  my 
town  and  every  other  locality  in  the  United  States  to  keep  a 
lawyer  or  an  expert  in  Wa';hington.  As  the  law  now  Ls,  the 
Interstate  Commerce  Commission  gives  every  rea.sonable  re- 
quest of  the  railroads  to  raise  rates  rea.sonable  consideration. 
Under  this  bill  the  railroads  make  the  increase  in  rates  them- 
selves and  communities  affected  must  spend  money  to  see  if 
the  rat^  fixed  should  be  set  aside. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr  Chairman.  I  cannot  permit  my  beloved  friend  the  gen- 
tleman from  Oklahoma  [Mr.  MassingaleI  to  get  away  with 
the  proposition  that  he  is  the  only  "snipe"  in  this  distin- 
guished bodj'.  In  case  the  Members  do  not  know  what  a 
"snipe"  is,  I  may  say  he  is  an  indmdual  who  handles  a  t3T>e 
of  shovel  known  as  a  no.  2.  I  sniped  for  a  year  at  $1.10  a 
day  for  10  long  hours  each  day,  and  when  it  comes  to  the 
"snipe"  vote  m  this  body  It  is  going  to  be  a  tie. 

Mr.  MASSINGALE.     Will  the  gentleman  yield'' 

Mr.  MARTIN  of  Colorado.  I  yield  to  the  gentleman  from 
Oklahoma. 

Mr  MASSINGALE.  I  just  want  to  say  to  the  gentleman 
from  Colorado  I  Mr.  Martin  1  that  I  object  to  the  gentle- 
man getting  on  my  preserves.  He  qualified  a^  a  coal  .shoveler 
or  as  a  fireman.    I  reserve  my  right  to  speak  as  a  'snipe." 

Mr.  AL\RTIN  of  Colorado.     But  I  handled  a  no.  2  first. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  California. 

The  amendment  was  rejected. 

Mr.  GEARHART.     Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Gearhart:  On  page  2.  line  9,  after 
the  colon  and  following  the  word  "Commission'',  insert:  "And 
provided  further.  That  no  carrier  shall  put  Into  effect  any  rate 
which  Is  lower  for  the  longer  distance  than  for  a  shorter,  the 
shorter  being  Included  In  the  longer,  without  first  submitting  such 
proposal  for  such  rates  or  charges  and  securing  from  eurh  Com- 
mission, after  public  notice  and  public  hearing,  authority  to  estat)- 
llah  such  rates. 

Mr.  RAYBURN.    Will  the  gentleman  yield? 

Mr.  GEARHART.    I  yield  to  the  gentleman  from  Texas. 

Mr.  RAYBURN.  Mr.  Chairman,  I  move  that  all  debate  on 
the  bill  and  all  amendments  thereto  close  in  5  minutes. 

The  motion  was  agreed  to. 

Mr.  GEARHART.  Mr.  Chairman,  I  shall  not  take  5  min- 
utes. I  have  already  .sensed  tlie  temper  of  this  body.  I  fully 
realize  that  the  offermg  of  this  amendment  will  probably  con- 
stitute love's  labor  lost;  however,  I  do  think  it  is  a  sound 
amendment.  I  ask  the  Members,  therefore,  to  consider  it 
seriously. 

Mr.  Chairman,  all  that  I  hope  to  accomplish  by  the  amend- 
ment which  I  have  offered  is  to  make  certain  that  the  people 
of  the  Umted  States  shall  have  due  notice  of  what  is  being 
done  under  Uie  provisions  of  the  law  which  is.  it  is  now  ap- 
parent, about  to  be  passed.  The  amendment  simply  provides 
that  befw^  any  schedule  of  rates  shall  go  into  effect  under 
the  provisions  of  this  bill  due  and  public  notice  shall  be  given 
and  public  hearings  shall  be  had.    Is  that  not  fair? 

Mr.  PETTENGILL.    Will  the  gentleman  yield? 

Mr.  GEARHART.    I  yield  to  the  gentleman  from  Indiana. 

Mr  PETTENGILL.  Is  that  not  the  rule  today  in  connection 
with  all  rate  .schedules? 

Mr.  GEARHART  Tlicn  the  gentleman  should  have  no  ob- 
jection to  the  amendment.    I  do  not  so  understand  the  bill 


If  the  gentleman  l)eheves  that  my  amendment  goes  no  further 
than  the  law  alreadb'  provndes  for.  will  he  not,  on  behalf  of 
the  committee,  accept  m,v  proposal? 

Mr.  PETTENGILL.    And  is  not  evcr>body  advLsed  now? 

Mr.  GEARHART.  Certainly  the  gentleman  .should  have 
no  objection  to  nxy  amendment  if  he  behcves  that  notice  is 
provided  for  and  hearings  are  guaranteed  by  existmg  law.  I 
am  far  from  being  satisfied  of  it  myself. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offert?d  by  the  gentleman  from  Cahfornia   [Mr.  GearhaetI. 

The  amendment  was  rejected. 

The  CHAIRMAN.     Under  the  rule  the  Committee  rises. 

Accordingly,  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Wilcox.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
(H.  R.  3263 >  to  amend  paragraph  (D  of  section  4  of  the 
Interstate  Commerce  Act,  as  amended  February  28.  1920 
(U.  S.  C.  title  49.  sec.  4»,  pursuant  to  House  Resolution  435, 
he  reported  the  same  back  to  the  House  with  an  amendment 
acxeed  to  in  Committee. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered  on  the  bill  and  amendment  to  final  pai^sage. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  HOLMES.     Mr.  Speaker,  I  offer  a  motion  to  recommit. 

The  SPEAKER.     Is  the  gentleman  opposed  to  the  bill? 

Mr.  HOLMES.     I  am. 

The  Clerk  read  as  follows: 

Mr  Holmes  moves  to  rprommit  thf  b!l!  H  R  S265  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  with  Instructions  to 
that  commlttt^  to  report  the  same  back  to  the  Houf=e  forthwltn 
with  the  following  amendment:  StnJte  out  all  u.iU:r  the  emtcting 
clause  and  Insert  In  lieu  thereof  the  following  "That  pa.-agraph 
(1)  of  section  4  of  the  interstate  Commerce  Act.  as  amended,  is 
amended  to  read  as  follows: 

"•(1)  It  ahall  toe  unlawful  for  any  common  carrier  eaibje.t  to 
the  provisions  of  this  part  to  charge  or  receive  mny  greater  com- 
p>ensatlon  In  the  aggregate  for  the  transportation  of  pa.ssongers  or 
of  like  kind  of  property  for  a  shorter  distance  than  for  a  longer 
distance  over  the  same  line  or  route  in  the  same  direction,  the 
shorter  being  included  within  the  longer  distance,  or  to  charge  any 
greater  ccHnpensatlon  as  a  through  rate  than  the  aggregat*-  of  the 
intermediate  rates  subject  to  the  provisions  of  this  part;  but  this 
shall  not  be  coui-trued  ai  authorljElng  any  common  earner  within 
the  terms  of  this  part  to  charge  or  receive  as  ?reat  compensatiou 
lor  a  shorter  as  for  a  longer  distance:  Proiid^-d,  Thai  upon  applica- 

I  tion  to  the  Ck>minisslon  such  common  carrier  may  In  special  caries, 
after  Investigation,  be  authonaed  by  the  Commission  to  charge  less 

I  for  longer  than  for  sh.orter  distances  for  the  tran.'-nortatiou  of 
passengers  or  property;  and  the  Commission  may  from  r.me  to  time 
prescribe  the  extent  to  which  such  desigr.ated  common  carrier  may 

I  be  reliered  from  the  operation  of  this  section.'   " 

'  Mr.  RAYBURN.  Mr.  Speaker,  I  move  the  prenous  ques- 
tion on  the  motion  to  recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  recom- 
mit. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.     The  question  is  on  the  passage  of  the 

biU. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  PETTENGILL)  there  were — ayes  215,  noes  41. 

So  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

EXTENSION   OF   REMARKS — H.   R.   3263 

Mr.  EICHER.  Mr.  Speaker  and  Members  of  the  House, 
if  the  careful  studj-  that  i  have  given  to  the  pending  amend- 
ment to  the  Interstate  Commerce  Act  had  left  me  at  all 
apprehensive  that  its  passage  might  result  in  a  return  to 
past  discriminatory  and  un.social  practices  on  the  part  of 
the  railroads,  I  should  certainly  have  been  one  of  the  last 
Members  of  this  House  to  give  it  my  support.  I  am 
thoroughly  convinced  of  the  necessity  in  the  public  interest 
of  reasonable,  adequate,  and  effective  regulation  of  all  pub- 
lic utilities  that  partake  of  the  nature  of  a  monopoly,  but  I 
am  also  convinced  that  the  same  public  interest  requires  a 
reappraisal  from  time  to  time  of  the  details  of  such  go\em- 
mentai  regulation  to  the  end  that  it  muy  not  operate  as  a 
detriment  instead  of  a  help. 
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Tim  « tensive  hearings  that  were  held  on  this  bUl  have  « 
persuadiil  me  that  no  public  interest  will  suffer  and  many 
helpful  results  may  come  from  a  relaxation  of  the  rigorous 
provlsiors  of  section  4  I  believe  the  pro<iucers.  shippers,  and 
consume -s  of  the  Middle  West  will  profit  by  the  long-haul 
rate  rea<i  justments  that  this  change  in  the  law  will  make  pos- 
sible. Trie  objections  to  this  amendment  originally  inter- 
posed bv  the  Interstate  Commerce  Commission  have  been 
fully  met  by  the  amendment  to  the  bill  which  specifically 
continue  I  the  burden  of  proof  upon  the  carriers  to  Justify 
any  lonr-haul  rate  against  any  claim  that  the  same  may 
constitute  undue  preference  or  discrimination  under  sections 
1.  2.  anc  3  of  the  Interstate  Commerce  Act.  Furthermore, 
there  i&  i  lo  doubt  that  competing  agencies  are  now  so  general 
that  undue  preference  or  discrimination  will  be  effectually  | 
prevented. 

The  rlilroads  are  obviously  the  backbone  of  our  national 
trar\sporlation  system,  and  if  we  are  to  avoid  public  owner- 
ship ami  operation   we   must   afford   the   private  managers  i 
thereof    pvery   reasonable  opportunity   to  recover  their  lost  I 
trafDc  and  to  enhance  their  gross  revenue  to  a  point  that  will 
again  make  their  properties  self-sustaining.  , 

I  look  upon  this  legislation  as  a  substantial  effort  in  the 
direction  of  national  recovery      It  gives  promise  of  increased 
employrient  in  the  most  important  of  our  private  Industrie.?.  , 
and  should  also  strengthen  its  position  as  the  largest  tax-  ' 
payer  c(  ntributing  to  the  support  of  our  schools  and  of  our  , 
ard  local  governments.     The  bill  will  receive  my  vote. 


THK   AIB   CORPS   OT  THX   ARMT 

Mr.  ItOGERS  of  New  Hampshire.  Mr.  Speaker,  I  sisk 
unanim(»us  consent  that  I  may  have  until  midnight  tonight 
to  file  a  report  on  the  bill  tH.  R.  11 140 »  to  provide  more 
effectively  for  the  national  defense  by  further  increasing  the 
effectiveness  and  efficiency  of  the  Air  Corps  of  the  Army  of 
the  Um  ed  States. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlemin  from  New  Hampshire? 

There  was  no  objection. 

LKATS    OF    ABSXKCE 

By  uiianimous  conaent.  leave  of  absence  was  granted  as 
follows 

To  Mf  McRmvoLoe.  indefinitely,  on  account  of  sickness  in 
family 

To  MK  Drivu  (At  the  raqoast  of  Mr.  Mnxn)  for  remain 
der  of  t]  le  week  on  account  of  the  death  of  his  brother. 

To  Mr  Sanobss  of  Louisiana,  for  10  days,  on  account  of 
important  business. 

To  Mr.  Shaknom,  for  10  days,  on  account  of  Important 
business . 

To  M-.  SissoN  (at  the  request  of  Mr.  O'Connok)   on  ac 
count  o|  Illness. 

ADJOtrXNltZirT 

Mr.  BWnkhead.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjioum. 

The  notion  was  agreed  to:  accordingly  at  4  o'clock  and 
40  minutes  p  m.)  the  House  adjourned  until  tomorrow.  Wed<- 
March  2A.  1936.  at  12  oclock  noon. 


coMMrmrK  hearwo 

dOMMITTXI  OM   IMMIGMTIOM   AMD  MATTniAUZATIOIf 


Then 


10  a.  m 
11173  < 


will  be  a  meeting  of  Commttt««  on  Immigration  and 
Naturallsalton  in  room  44A.  old  HouM  OSce  Building,  at 
on  WfdBMday  March  35.  1934.  for  hearing  on  H.  R. 
>|kroponents).  t 


REPORfrS   OP   COlKMITTCEfl   ON    PUBUC    BILLS    A24D 

RnoLunoMS 

Uode^  clause  3  of  mis  Xm, 

Mr.  F0BIN80N  of  Utah:  Committee  on  the  Public  Lands. 
R.  R.  91t3.  A  bill  to  provide  for  the  extension  of  the 
bounda^es  of  the  Hot  Springs  National  Park  in  Um  Bimtt 
of  Arkansas,  and  for  other  purpoaas:  without  aflaandHMnt 
(Rept.  :<o.  22231  Referred  to  the  Committee  of  the  Wbole 
House  <in  the  state  of  the  Union. 


Mr.  ENGLEBRIGHT;  Committee  on  the  Public  Lands. 
H.  R.  1997  A  bill  to  amend  Public  Law  No.  425.  Seventy- 
second  Congress,  providing  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
park  system,  approved  March  3.  1933:  without  amendment 
( Rei;>t.  No.  2224 ) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
11961.  A  bill  authorizing  an  appropriation  for  the  payment 
of  the  claim  of  Gen.  Higinio  Alvarez,  a  Mexican  citizen, 
with  respect  to  lands  on  the  Farmers  Banco,  in  the  State 
of  Arizona:  without  amendment  iRept.  No.  2225 >.  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  BLOOM:  Committee  on  Foreign  Affairs.  House  Joint 
Resolution  538.  Joint  resolution  to  provide  for  participa- 
tion by  the  United  States  in  the  Ninth  International  Con- 
gress of  Military  Medicine  and  Pharmacy,  in  Rumania,  in 
1937:  and  to  authorize  and  request  the  President  of  the 
United  SUtes  to  invite  the  International  Congress  of  Mili- 
tary Medicine  and  Pharmacy  to  hold  its  tenth  congress  in 
the  United  States  in  1939  and  to  invite  foreign  countries 
to  participate  in  that  congress:  without  amendment  <Rept. 
No.  2226).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  HARTER:  Committee  on  Military  Affairs.  S.  3687. 
An  act  to  validate  payments  and  to  relieve  the  accounts  of 
disbursing  officers  of  the  Army  on  account  of  payments 
made  to  Reserve  officers  on  active  duty  for  rental  allow- 
ances; without  amendment  (Rept.  No.  2228 ».  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  HARTER:  Committee  on  MlliUry  Affairs.  S.  3688. 
An  act  to  validate  pasmients  and  to  relieve  disbursing  offi- 
cers' accounts  of  payments  made  to  Reserve  officers  promoted 
while  on  active  duty:  without  amendment  tRept.  No.  2229). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  H  R  11140.  A  bill  to  provide  more  effectively  for 
the  national  defense  by  further  increasing  the  effectiveness 
and  efficiency  of  the  Air  Corps  of  the  Army  of  the  United 
States:  with  amendment  (Rept.  No.  2230 >.  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS   OP  COMMTTTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  PADDIS:  Committee  on  Military  Affairs.  H.  R.  7206. 
A  bill  for  the  relief  of  Pierre  Pallamary:  with  amendment 
(Rept.  No.  2227).  Referred  to  the  Committee  of  the  Whole 
House. 


PUBUC  BILLJ3  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
wve  introduced  and  severally  referred  as  follows: 

By  Mr  RAMSAY:  A  bill  tH  R.  11985)  to  prevent  the 
manufacture,  sale,  or  transporution  of  adulterated  or  miS' 
branded  or  poisonous  liquors,  and  regulating  traffic  therein; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  BLOOM:  A  biU  (K.  R.  119M)  to  provide  msdals 
for  the  men  who  trained  st  the  Ant  Plattuburg  training 
camp  in  1915.  to  the  CommiM«i#  nn  MlllUry  Affairs. 

By  Mr.  8CHULTB:  A  bill  ii  H  11917)  for  the  Improve- 
ment of  Bums  Ditch  Harbor.  Ind.;  to  the  Commlttse  on 
Riven  and  Harbors. 

Bjr  Mr.  TOLAN:  A  bill  (H  R.  119M)  to  establish  and 
IBilntaln  aids  to  air  navigation  on  the  trans- Pacific  route 
between  San  Pranclsco  Bay.  Calif  .  and  Manila.  P.  I.;  to  the 
Committee  on  Interstate  and  ^relgn  Commerce. 

By  Mr  WALTER:  A  bill  tH.  R  11989)  for  the  Improve- 
ment of  the  Delaware  watershed.  Pennsylvania,  beginning  at 
Chestnut  Hill,  to  provide  flood  control,  water  supply,  and  to 
encourage  agricultural,  industrial,  and  economic  develop- 
ment; to  the  Committee  on  Flood  Control 
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By  Mr    BROOKS:   A  bill   (H    R.   11990)    authorizing  the  ' 
construction   of    a   system   of   reservoirs    in  the   OhiO   River 
Basin  above  Pittsburgh  for  flood-control  and  other  purposes; 
to  the  Committee  on  Flood  Control. 

By  Mr.  DeROUEN:  A  bill  (H.  R.  11991)  to  authorize  the 
placing  of  lands  acquired  or  which  may  be  acquired  hereafter 
near  Dumfries.  Va.,  under  the  National  Park  Service  for  rec- 
reational purposes:  to  the  Committee  oa  the  Public  Lands. 

Also,  a  bill  CR.  R.  11992)  to  accept  the  cession  by  tiie  State 
of  Virginia  of  exclusive  jurisdiction  over  the  lands  embraced 
within  the  Shenandoah  National  Park,  and  for  other  pur- 
poses; to  the  Committee  on  the  Public  Lands. 

By  Mr.  BOLAND:  A  bill  (K.  R.  11993)  authorizing  proj- 
ects on  the  Susquehanna  River  for  flood  control  and  other 
purposes;  to  the  Committee  on  Flood  Control. 

By  Mr.  GASSAWAY:  A  bill  (H.  R.  11994)  to  provide  for 
the  establishment  of  a  term  of  the  District  Court  of  the 
United  States  for  the  Western  District  of  Oklahoma  at 
Shawnee,  Okla.;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SNYDER  of  Pennsylvania:  A  bUI   'H.  R.  11995) 
for  the  improvement  of  the  Youghiogheny  River  watershed, 
Pennsylvania;    to  provide   flood   control;   and   to  encourage 
agricultural,  industrial,  and  economic  development;   to  the 
Committee  on  Flood  Control. 

By  Mr.  McFARLANE:  Resolution  'H.  Res.  463)  creating  a 
select  committee  to  investigate  executive  agencies  of  the  Gov- 
ernment with  a  view  to  coordination;  to  the  Committee  on 
Rules. 

By  Mr.  AYERJS.  Joint  resolution  <H.  J.  Res.  539)  to  fumil 
certain  obligations  of  the  United  States  Government  to  the 
Indians,  homestead  entrymen.  and  allotment  purchasers  on 
the  Port  Peck  Indian  Reservation  in  the  State  of  Montana; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  GROSSER  of  Ohio:  Joint  resolution   <H.  J.  Res. 

540)  providing  for  the  participation  of  the  United  States  in 
the  Great  Lakes  Exposition  to  be  held  in  the  State  of  Ohio 
during  the  year  1936,  and  authorizing  the  President  to  invite 
the  Dominion  of  Canada  to  participate  therein,  and  for  other 
purposes;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  LEWIS  of  Maryland:   Joint  resolution  ^H.  J.  Res. 

541 )  to  create  a  committee  to  study  conditions  resulting  from 
the  recent  floods  and  to  recommend  measures  for  recon- 
struction and  flood  prevention;  to  the  Committee  on  Rules. 

By  Mr.  RANDOLPH:  Joint  resoluUon  <H.  J.  Res.  542)  cre- 
ating a  superhighways  commission;  to  the  Committee  on 
Roads. 

By  Mr.  BUCHANAN:  Joint  resolution  (H.  J.  Res.  543  > 
making  an  additional  appropriation  for  the  fiscal  year  1936 
for  emergency  relief  of  reMdents  of  the  District  of  Columbia; 
to  the  Committee  on  Appropriations. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented  and 
referred  as  follows: 

By  the  SPEAKER;  Memorial  of  the  Legislature  of  the 
State  of  Ma&sachui>ettA,  memonaliiing  Congress  regarding 
unrmployment  relief  projects,  to  the  Committee  on  Appro- 
priations. 


By  Mr.  TAYLOR*  of  Tennessee:  A  bill  cH.  R.  12001> 
granting  a  pension  to  Dicie  Overbcy;  to  the  Commiliee  on 
Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  a^  fallows: 

10580.  By  Mr.  ANDREW  of  Mas.sachuscti^:  Resolutions 
memorializing  the  Congress  relative  lo  rt'quinng  that  prefer- 
ence be  given  to  citizens  of  the  Umted  Slates  m  employment 
on  unemployment  relief  projects  financed  by  Federal  funds; 
to  the  Committee  on  Labor. 

10581:  By  Mr.  FITZPATRICK:  Petition  of  Uie  Mount 
Venion  section  of  the  National  Council  of  Jewnsh  Women, 
urging  the  passage  of  the  Kerr-Coolidge  biJl  with  reference 
to  immigration;  to  the  Committee  on  Immigration  and  Natu- 
ralization. 

10582.  By  Mr.  KENNEY:  Assembly  concurrent  resolution 
of  the  one  hundred  and  sixtieth  Legislature  of  the  State  of 
New  Jersey,  requesting  the  National  Government  to  accept 
immediate  responsibility  for  relief  and  employment  of  tran- 
sients; to  the  Committee  on  Ways  and  Means. 

10583.  Also,  petition  of  the  International  Workers  Order. 
Branch  651.  at  their  meet.ng  on  Maxcii  3,  endorsing  the 
workers'  social- insurance  bill  as  the  only  genuine  social - 
insurance  bill  now  before  Congress;  to  the  Comnullee  on 
Labor. 

10584.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of 
the  General  Court  of  Massachusetts,  advocating  preference 
be  given  citizens  of  the  United  States  in  employment  on  re- 
lief projects  financed  by  Federal  funds;  to  the  Committee  on 
Labor. 

10585.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
General  Court,  Commonwealth  of  Massachusetts,  memorialis- 
ing the  Congress  of  the  United  States  relative  to  requiring 
that  preference  be  given  to  citizens  of  the  United  States  in 
employment  on  unemployment  relief  projects  financed  by 
Federal  funds:  to  the  Committee  on  Labor. 

10586.  By  Mr.  THURSTON:  Petition  of  H.  K.  Evans  and 
others  of  Sejrmour.  Iowa,  urging  passage  of  the  Pettengill 
bill;  to  the  Committee  on  Interstate  and  PcM-eign  Commerce. 

10587.  By  Mr.  WHTmNGTON:  Petition  of  the  Legisla- 
ture of  MississlF>pi.  memorializing  Congress  to  cut  a  canal 
connecting  the  waters  of  Bear  River  and  McKey's  Creek, 
thereby  diverting  a  portion  of  the  water  of  the  Tennessee 
River  Into  the  Gulf  of  Mexico;  to  the  Committee  on  Rivers 
and  Harbors. 

10588.  By  the  SPEAKER:  Petition  of  the  mayor  and  city 
council  of  Baltimore.  Md.;  to  the  Committee  on  Education. 

10589.  Also,  petition  of  the  Colorado  Bar  Association;  to 
the  Committee  on  the  Library. 

10590  Also,  petition  of  the  Commission  Council  of  the 
City  of  New  Orleans;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 


PRIVATE    BILIJ^   AND   RESOLUTIONS 

Undrr  rlduju'  1  nf  rulr  XXII    prlvalr  bill«  and  rcwnJutlont 

m-rri'  intnxl.ii cd  luul  nrvrraliy  referred  an  follows: 

Hy  Mr  C(X)I'KH  of  Ohio'  A  bill  'H  H  llOOO  for  th© 
rriirf  of  Richard  T    Edwards:  to  the  Committee  on  Clalmn. 

By  Mr  DARDEN  A  bill  'H.  R  11997)  for  the  relief  of 
liobert  James  Allen;  to  thr  Committee  on  Naval  Aflaim. 

Hy  Mr.  LEMKE  A  bill  'H.  R  1 1998 »  for  the  relief  of 
W   H   LermevilU'.  to  the  Committee  on  Claims. 

By  Mr.  SCOTT;  A  bill  ^H.  R.  11999)  granting  an  honorable 
di.scharge  to  Robert  C.  WUcott;  to  the  Committee  on  Military 
AfTairs. 

By  Mr.  SCRUGHAM:  A  bill  *H.  R.  12000  ^  to  authorize  the 
presentation  to  Thomas  D.  Karps  of  a  Dlstingtushed  Service 
Cross:  to  the  Committee  on  Military  Affairs, 


HOUSE  OF  represe\tati\t:s 

Wednesday,  March  25.  1936 

The  House  met  at  12  o'clock  meridian. 
The    Chaplain     Rf-v     J&mrn    Shera    Montgomery,    D,    D., 
ofTered  the  following  prayer; 

O  lovlnu  Father,  we  would  fxslt  the  I.^rd  our  Ood,  for  It 
is  He  who  hath  made  ui:  strrtch  forth  Thy  hand  from  sbcne 
and  lisd  u«  in  Thy  way  everlanling  Make  manifwil  to  us 
what  1ft  I'uUrt'  truth,  honor,  and  ftdtlity.  FtirKive  us  our  ulns 
and  \fi  UA  not  bro<xl  over  our  faultii.  but  do  Thou  come  siid 
ihiublihh  Tliy  kingdom  within  us.  Eiiter  the  palace  of  our 
hearu,  clotlie  uh  with  the  armor  of  Ughl.  and  then  we  iihall 
easily  triumph  over  the  irritable  spirit,  the  glow  of  self-love 
and  Intemperate  speech.  Eternal  Spirit,  we  earnestly  M-ek 
understanding,  affection,  and  strength  which  only  Thy  pres- 
ence can  excite  and  sustain.  Each  day  help  us  to  catch  the 
vision  of  a  better  country  coming  through  righteousness, 
cooperation.  Justice,  and  manly  endeavor.  In  the  name  of 
our  Lord  and  Master.    Amen. 
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The  J  ournal  of  the  proceedings  of  yesterday  was  read  and 
appro  vfd. 

MESS.\CI  moil  THI  SCNATl 

A  mcBsace  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
•  DDOunced  that  the  Smate  had  passed,  with  amend- 
B  which  the  coneniTtBce  of  the  House  is  requested, 
a  bill  oi  the  House  of  the  following  title: 

H.R.I  1418.  An  act  making  appropriations  for  the  De- 
partment of  Agriculture  and  for  the  Parm  Credit  Administra- 
tion foi  the  fiscal  year  ending  June  30.  1937.  and  for  other 
purpoMK. 

The  I  irnnafr'  also  announced  that  the  Senate  had  passed  a 
bill  of  he  following  title,  in  which  the  concurrence  of  the 
House  ii  requested: 

S.  431  2.  An  act  to  amend  section  2  of  the  National  Hou«ta« 
Act.  rel  lUng  to  the  Insurance  of  loans  and  advances  for  im- 
proves Kftts  upon  real  property,  and  for  other  purposes. 

comm  [oaATTOw  or  tm«  two  httkdii«d  ajtd  rimrrH  Airwrvxa- 
SA  lY  or  THB  rotnroiwG  or  the  cxty  or  alramy.  h.  y. 

Mr.  CORNTNO  Mr.  Speaker.  I  ask  unanimous  consent 
tar  the]  immediate  coMlderation  of  the  bill  'H.  R.  7690 »  to 
snthciize  the  coinafe  of  50-cent  pieces  in  commemoration  of 
the  tw(  hundred  and  ftftie'.h  anniversary  of  the  founding  of 
the  cit]  of  Albany.  N.  Y. 

The  SPEAKER.     Is  ther-  objection? 

Thei  f  was  no  objection. 

The  iJlerk  read  the  bill,  iis  follows: 

enacted,  etc  .  That,  tn  commemoration  of  the  two  hundred 

on  teth   »nnl»er«ary  of  the   foundlnjc  of   the  city  of   Albany. 

her*   shall   be   coined   by   the   Director  of   the  Mint    10.000 

S>-««nt   pieces  of  stan'iard  tiae.   weight,   and  dnenaas  ot  a 

ipproprlate  d«ai«n  to  be  fixed  by  the  Director  ca  the  Mint. 

al  of  the  Secretary  of  the  Treaaury.  but  the  United 
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BOt  be  subject  t:>  the  expense  of  making  the  models 

ein  or  other  preparations  for  this  coinage 

The  coins  herein  authorized   shall   be  issued  at  par  and 

the  request  of  th<!  committee,  person,  or  persons  duly 

ed  by  the  mayor  of  tl.e  city  of  Albany.  N   Y. 

Such  coins  may  be  dlspoaed  of  at  par  or  at  a  premium 

(kunmittee.  pcrvon.  or  jwrsons  duly  authorized  by  said  mayor 

Alba^iy.  N    Y  .  and  all  pn>.>eeda  shall  be  used  in  furthenkoc*  of 

of  the  founding  of  the  city  of  Albany.  N.  T.. 
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con^emoratlon 

All  laws  now  in  force  relating  to  the  subsidiary  silver  cotna 

Utnited  States  and  the  coining  or  striking  of  the  same:  regulat- 

Kuardlng  the  proceaa  of  coinage,  providing  for  the  purchaae 

BUt^nal.  and  for  the  transportation,  distribution,  and  redemp- 

the  coins:  for  the  pretention  of  debasement  or  counterfelt- 

the  security  of  the  ccln.  or  for  any  other  purpoaca.  whether 

B  are  penal  or  othenrise.  shall,  so  far  as  applicable,  apply 

oinag*  herein  directed. 

TiM   eoina    suthortscd    herein    shall    be    issued    In    such 

and  at  ruch  times  as  they  shall  be  raquMled  txy  the  com- 

psraon.  or  penioos  duly  authortaed  by  ttid  BMiyor  of  Albany. 

upon  payment  to  the  United  State*  of  the  face  value  of 


a:id 


coins. 

Wltli  the  following  committee  amendments: 

ng«  i.  tine  8.  strike  out  the  word  "tan"  and  Insart  "twenty-Qee." 
Page  3    line  4.  strike  out  "the  committee,  peraon.  or  paraooa" 
and   in   Iteu   thereof   inaart   "a  commtttca   of   not   leaa  ttian   thraa 

Pag*  &.  Una  1.  strike  out  "{(•raon.  or  persons. ** 
Page  I.  Una  2S.  strike  out  "parson,  or  persons.** 

The  Doaunlltea  aoMndmcnte  were  agreed  to. 
The  sQl  «M  Ofdered  to  be  etigroesed  and  read  a  third  time, 
re^  the  third  time,  and  passed,  and  a  motion  to  recon- 
lald  on  the  Ubie 


or  WIDOWS.  oantAiiii.  amo  ocrnrbnrrs  or  rnsows  who 

OXXO   Df    TBI    rUMIOA   HtJRlICAJri 

Mr.  kAMXIN  Mr  Speiker,  I  ask  unanimous  consent  for 
the  tmaedlate  coDclderatton  of  the  resohition  I  send  to  the 
Clerk-t  deak. 

The  jcierk  read  the  reeolutlon.  as  follows: 

Houaa   Reaolutlon   404 

That  the  CominJtta*  on  World  War  Veterans'  Laglsia* 

any   subcommltte*   tbefeof,  during   hearings  on   the   bill 

enu'led  "A  bUi  (or  the  rallef  of  widows,  children,  and 

nt  parents  of  World  War  veterans  who  died  as  the  r«*ult 

•londa  hiuTlean*  at  Wlndley  Island  and  Matactunb*  Kays. 

2.  1935".  la  auttaortaad  to  ra<|tilr*  the  attendanoa  at  such 

axMl   tha  productkm  of   such  booka.  ptapers.   and   (fcxu- 

>y  subpaaa  or  otharwls*  and  to  take  such  testimony  as  It 

IHilMMtie*  ataaU  b*  laausd  undsr  tha  slvoattire 

cr  of  tiM  ■dom  Qt  Banraanrtattvee  or  tba  chairmaa  of 


September 

wltnsssys 

mcnts 


of  tba 


said  committee,  and  shall  be  served  by  any  person  designated  by 
them  or  either  of  them.  The  chalnnan  of  the  committee  or  any 
mamber  thereof  may  administer  oaths  to  wttneaaes.  Every  peraon 
wtie  having  been  summoned  as  a  xltneas  by  authority  of  said 
committee  or  any  subcommittee  thereof  willfully  makes  default, 
or  who.  having  appeared,  refuses  to  snswer  any  questions  perti- 
nent to  the  provisions  contained  in  said  bill  H.  R  6486.  shall 
be  held  to  the  penalties  provided  by  section  102.  chapter  7.  of 
the  Revised  Statutes  of  the  United  States,  second  edition.  1878. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  SNELL.  Reserving  the  right  to  object,  as  far  as  I  am 
concerned.  I  have  no  objection  to  the  gentleman  from  Mis- 
sissippi getting  this  evidence,  but  it  seems  to  me  that  the 
effect  of  this  resolution  is  to  give  the  committee  special 
authority  for  an  Investigation  which  will  eventually  call 
upon  Congress  for  an  expenditure  of  money.  If  the  wit- 
nesses come  to  Washington,  they  will  at  least  have  to  be  paid 
their  expenses. 

Mr.  RANKIN.  It  Is  not  the  Intention  of  the  chairman  of 
the  committee  to  Incur  any  expense  at  all.  If  we  do  have  to 
Inctu"  expenses  and  bring  witnesses  here.  I  expect  to  come 
back  to  the  Hotise  for  an  approfSriatipn. 

Mr.  SNELL.  According  to  the  provisions  of  the  resolution, 
the  committee  has  the  right  to  incur  expenses,  and  it  seems 
to  me  the  investigation — that  is  practically  what  it  is.  regard- 
less of  what  gentlemen  say — it  ought  to  go  to  the  Committee 
on  Rules.  However,  the  chairman  of  the  Rules  Committee  Is 
here,  and  if  he  does  not  care  anything  about  it.  I  do  not. 

Mr.  RANKIN.  I  desire  to  say  to  the  gentleman  from  New 
York  [Mr.  SNtLLl  that  we  have  the  bill  before  the  committee 
to  compensate  the  dependents  of  the  veterans  who  lost  their 
lives  in  that  hurricane,  and  it  will  probably  be  the  only  con- 
gressional record  or  record  of  a  congressional  committee  that 
you  will  have  bearing  on  this  subject. 

I  am  merely  asking  for  permission  to  require  the  attend- 
ance of  wltoeaes  and  have  them  testify  under  oath  so  that  the 
House  and  the  country  may  have  a  sworn  record  to  show 
wiiat  did  transpire  and  who.  if  anyone,  was  at  fault,  as  best 
we  can. 

Mr.  SNELL.  You  are  going  to  make  an  investigation  of 
that  situation'' 

Mr.  RANKIN.     That  Is  my  Intention. 

Mr.  SNELL.  Then  that  should  come  from  the  Committee 
on  Rules. 

Mr  SHORT.  Does  the  chairman  of  the  committee  think 
It  possible  to  acquire  a  sufficient  amount  of  this  evidence 
without  incurring  expense? 

Mr.  RANKIN  I  do  not  think  we  would  have  to  Incur  any 
expense.     I  think  the  witnesses  will  all  appear  voluntarily. 

Mr.  MAY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.     Yes. 

Mr.  MAY.  I  have  not  seen  the  resolution,  but.  as  I  un- 
derstand It.  It  relates  to  the  disaster  caused  by  the  flood 
on  the  coast  of  Plorlda  iMt  year? 

Mr  RANKIN.     Lasl  September. 

Mr.  MAY.  Does  It  in  any  way  affect  the  provisions  of 
the  World  War  Veterans'  Act  which  was  passed  at  the  close 
of  the  last  session  of  the  Serenty-thlrd  Congress? 

Mr   RANKIN.    Not  at  alL 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  reaolutlon? 

There  wa«  no  objection. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
lution. 

The  reeolutlon  wa«  agreed  to. 


rirriKTH  MnrmMMAtir  or  cxmammAn.  ohio.  am  a  mvixc  cnrm 
Mr.  PIlSINaER  Mr.  Speaker.  I  ask  unanimous  conaent 
to  take  from  the  Speaker's  table  the  bill  iB.  M99^  to  author- 
Ixe  the  coinage  of  50-cent  pieces  In  comiBiinoTation  of  the 
fiftieth  aiuiivereary  of  Clnclnfiatl.  Ohio,  as  a  center  of  music. 
and  Its  contribution  to  the  art  of  miaic  for  the  past  50 
years,  and  for  its  present  consideration. 

The  SPEAKER.     The  gentleman  from  Ohio  asks  unani- 
mous eoOMOt  for  the  yiiiiiit  consideration  of  the  bill  8. 
witfefe  the  Clerk  wlB  report  by  title. 
The  Clerk  read  the  title  of  the  bUL 
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The  SPEAKER     Is  there  objection  to  the  present  consid- 
eration of  the  Senate  bill? 
There  was  no  objt'Ction. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  commemoration  of  the  fiftieth  anni- 
versary in  1936  of  the  city  of  Cincinnati.  Ohio,  as  a  center  of  music,  j 
and  to  commemorRte  Cincinnati's  oonUlbutlon  to  the  art  of  music 
In  the  T7nlted  States  for  the  past  50  years,  there  shall  be  coined, 
at  the  mints  of  the  United  States,  silver  50-cent  pieces  to  the 
number  of  not  more  than  15.000.  such  50-cent  pleoee  to  be  of  the 
standard  troy  weight,  composition,  diameter,  device,  ar.d  such 
det.l|rn  as  shall  be  flxed  by  the  Director  of  the  Mint,  with  the 
approval  of  the  Secretary  of  the  Treasviry.  Such  50-cent  pieces 
shall  be  legal  tender  In  any  payment  to  the  amount  of  their  face 
value.  ' 

Sec.  2  The  coins  herein  authorized  shall  be  Issued  only  upon 
the  r«iue«t  of  the  Cincinnati  Musical  Center  Commemorative  Coin 
Aaaoclatlon.  of  Cincinnati.  Ohio,  upon  payment  by  such  Cincinnati 
Mnklcal  Center  Commemorative  Coin  Association  of  the  par  value 
of  such  coins,  and  It  shall  be  permissible  for  the  said  Cincinnati 
Mualcal  Center  Commemorative  Coin  Association  to  obtain  said 
coins  upon  said  pii>Tnent.  all  at  one  time  or  at  separate  times,  and  , 
In  separate  amounts,  as  It  may  determine. 

Sec.  3.  All  laws  now  In  force  relating  to  the  subsidiary  sliver  j 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same, 
regulating  the  guarding  and  process  of  coinage,  providing  for  tbe  j 
purchaae  of  material  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  erf  debasement  or  counter- 
felting,  for  security  of  the  coins,  or  for  any  other  purposes,  whether 
Bald  laws  are  penal  or  otherwise,  stiall,  so  far  as  applicable,  apply 
to  the  coinage  herein  authorized:  Provided.  That  the  United  States 
atiaU  not  be  subject  to  the  expense  of  making  the  necessary  dies 
and  other  preimralions  for  this  oolnage. 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

WORKS  PROGRESS   ADMINLSTRATION 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MEAD.  Mr  Speaker,  the  Emerpency  Relief  Appro- 
priauon  Act  of  1935  was  the  assent  given  by  the  Congress  to 
President  Roosevelt's  demand  that  the  Federal  Government 
must  and  .shall  quit  this  business  of  relief. 

Pollowmj;  the  passae<'  of  ihis  act  the  President,  by  an  Exec- 
utive order  on  May  6.  1935,  established  within  the  Govern- 
ment certain  agencies  and  described  their  respective  functions 
and  duties  in  carrying  out  a  Federal  relief  F>rogram. 

Under  this  order  the  WorlLs  Progress  Admimstration  was 
set  up  and  made  responsible  to  the  President  for  the  honest, 
efiBcient,  spf-edy.  and  coordinated  execution  as  a  whole  and 
for  the  execution  of  that  program  in  such  a  manner  as  to 
remove  from  the  relief  roUs  to  work  projects  or  in  private 
einploymf-nt  the  maximum  number  of  p)ersons  in  the  shortest 
time  possible.  Mr.  Hiirry  L.  Hopkins,  as  Admimstrator.  was 
charged  with  the  duty  of  seeing  to  it  that  this  part  of  the 
President's  order  was  complied  with. 

Tixiay  Mr.  Hopkins  can  face  the  Piesident  with  a  clear 
conscience — the  duty  he  accepted  he  has  performed  Tliere 
are  various  vaguely  mouthed  charges  against  Mr.  Hopkins' 
administration,  but  whenever  thofce  huilin«  the  charges  are 
aaked  to  substantiate  them  they  have  failed  to  do  so.  Not 
one  definite  specific  charge  ha.s  ever  been  proved,  nor  Is 
there  any  cvldencr  that  these  charKfs  are  ever  Inspired  by 
anything  more  tangible  than  political  iimbition. 

It  u-as  the  task  of  the  Works  Progre.s.s  AdmlnLstratlon  tn 
recommend  and  carry  on  useful  projects  designed  to  assure 
a  maximum  of  emploj-mtnt  in  all  localities.  The  rcjxirt  of 
the  Work.s  Progress  Administration  for  the  week  ending 
February  22,  1936,  bears  witness  to  how  well  thi.s  task  has 
been  achieved. 

On  the  week  ending  February  22.  1936.  3. 037.440  competent 
and  able  American  workers  were  employed  on  the  program 
of  the  Works  Process  Administration. 

When  President  Roosevelt  said  that  no  able-bodied  citizens 
were  to  be  allowed  to  deteriorate  on  relief  but  must  be  given 
jobs,  he  meant  women  as  well  as  men. 


As  proof  of  the  realization  of  hh  Injunction  the  Works 
Propress  Administration  reports  that  407.777  women  are  at 
work  on  its  program. 

By  the  1st  day  of  Jar.uary  of  this  year,  according  to  the 
last  report  issued  by  the  Works  Progress  Administration  on 
this  subject,  there  were  69,152  work  projects  selected  for 
operation. 

Additions  and  improvements  to  public  property  constitute 
86  percent  of  all  the  projects  on  which  funds  of  the  Works 
Progress  Administration  are  being  spent. 

Highways,  roads,  and  streets,  as  a  classification,  lead  all 
other  types  of  projects  selected,  with  39.5  percent  t)eing 
devoted  to  this  purpose:  parks  and  playgrounds,  public 
buildings,  and  water  s-uppiy  and  sewer  systems  follow,  re- 
spectively, 'wnth  11.6.  9.9,  and  9.6  percent  each.  The  Works 
Process  Administration  reports  further  that  19  percent  of 
the  total  cost  of  projects  is  being  contributed  by  sponsors. 
Out  of  a  total  project  cost  of  $1,169,650,880  the  report 
states  $221,918,153  is  being  put  up  by  the  States  and  com- 
munities. 

The  type  and  quality  of  the  projects  and  the  work  done, 
in  spite  of  muttered  faultfinding,  is  self-evident.  It  is 
notable  that  no  project  has  been  successfully  attacked  In 
the  community  in  which  it  is  being  carried  out.  Each  and 
every  project  approved,  vnih  the  exception  of  a  few  fed- 
erally sponsored  undertakings  operated  on  a  Nation-wide 
scale,  origmate  with  some  responsible  bodj-  in  the  com- 
munity. That  they  have  more  than  a  moral  interest  in 
these  projects  is  shown  by  the  fact  that  they  have  laid  good, 
hard  cash  or  its  equivalent  on  the  line  m  order  to  get  the 
work  done.  Any  attack  upon  the  character  of  the  project 
is  an  arraignment  of  its  community  sponsors. 

The  report  shows  that  sponsors'  support  was  greatest  in 
those  projects  requiring  a  considerable  amount  of  material 
and  equipment. 

w.  p.  A  IN  rrrw  touk  statr 
So  much  for  the  Nation-wide  picture  of  W.  P.  A.  I  know 
in  my  o*-n  State  of  New  York  a  splendid  job  is  being  done. 
In  New  York  State,  exclusive  of  New  York  City,  nearly  134  000 
men  and  women  are  at  work  under  the  W.  P.  A.  .New  York 
City  has  nearly  243.000  at  work.  New  York  State  is  particu- 
larly proud  of  the  way  W.  P.  A  handled  the  catastrophe 
which  fell  upon  thousands  of  people  almost  before  W.  P  A. 
had  the  bare  outlines  of  its  organization  established.  Early 
in  July  torrential  rains  poured  dou-n  upon  the  State  Tlie 
death  and  destruction  that  resulted  is  still  and  will  for  a 
long  tin)e  be  fresh  in  the  public  mind.  Many  agencies  re- 
sponded to  that  situation.  W.  P.  A.  was  called  upon  and 
without  hesitation  established  a  fund  of  $1,000,000. 

The  people  in  my  State  know  only  t.oo  well  the  magnificent 
job  done  by  W.  P.  A.  workers.  The  traveler  today  sees  in 
those  stricken  .sections  the  results  of  W.  P.  A.  executives, 
engineers,  and  laborers'  work.  The  damage  has  not  only 
been  repaired  but  better  and  more  sutistantial  bridges  than 
those  which  were  washed  away  have  been  built;  better  roads 
than  those  which  cracked  and  disappeared  under  the  flood 
have  been  constructed:  ruined  playgrounds  have  been  rebuilt: 
and  public  property  on  every  hand  shows  the  mark  of 
W.  P.  A.'s  great  humane  activity. 

Those  of  us  who  know  first-hand  what  the  W.  P.  A.  really 
is  and  really  docs  are  geUing  very  fed  up  with  critics  who 
base  their  wlld-haired  statements  on  third-  and  fotirth-hand 
!  rumors  that  they  hear  over  the  teacups.  For  example,  it  Is 
an  easy  matter  to  remark  about  the  problem  of  W,  P.  A. 
employment  a.s  "all  political";  but  tht-  truth  i.s.  every  worker, 
except  for  necessary  administrative  employees,  must  be  taken 
from  the  relief  rolls,  certified  by  the  county  welfare  authori- 
ties, and  registered  by  the  National  Reemployment  Service, 
which  operates  in  conjunction  with  the  New  York  State 
Labor  Department.  W,  P.  A.  receives  its  workers  through 
this  careful  and  necessary  procedure  of  certification  as  to 
eligibility  and  classiAcation  as  to  employment  capacity.  If 
people  who  are  trying  so  hard  not  to  understand  the  funda- 
mental- of  the  W.  P.  A.  program  will  remember  that  some- 
body has  to  feed  and  clothe  the  vast  number  who  are  willing 
to  work  but  cannot  find  Jobs  in  private  mdustry.  they  will 
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be  •  loif  way  toward  knowing  why  the  Oovemment  has 
iindertalen  the  works  program. 

These  needy  people  might  continue  on  a  home-relief  dole 
In  their  localities,  but  e/er>body  knows  what  happens  to  a 
person  mho  is  willing  and  anxious  to  work  and  who  is  forced 
to  remain  idle. 

W.  P  A.  has  absort)ed  the  unemployment  load  as  quickly 
as  communities  have  asked  for  projects  to  put  the  Jobless 
to  work  It  has  taken  over  the  tax  burden  which  would 
accrue  t)  the  locality  we  the  entire  unemployed  group  left 
OD  relief  While  W.  P.  A.  workers  are  building  roads,  brldgee. 
streets,  schools,  public  buildings,  playgrounds. 
aihd  myriad  other  useful  activities,  they  are  perform- 
ing taiki  that  would  have  to  be  done  now  or  at  some  future 
I] ;  this  way  they  are  very  definitely  and  very  clearly 
Mtllil  t  le  taxpayer  the  doable  cost  of  paying  a  dole  now 
and  paypig  for  the  necessary  work  that  would  have  to  be 
OBM  future  time. 
to  say  that  Mr.  Hopkins,  as  the  Federal  W.  P.  A. 


Adminls  Tator.  and  Mr.  Lester  W.  Herzog.  New  York  State 


administrator,  have  provided  an  amazing  example 


of  cooperation  between  the  Federal,  State,  and  local  gov- 
ernments. In  effect.  Mr.  Hopkins  and  Mr.  Herzog  were  given 
several  lundred  thousand  workers  and  told  to  put  them  to 
work  on  useful  tasks  in  the  communities.  In  finding  useful 
Jobs  for  these  workers,  they  have  used  logic,  reason,  and  the 
best  brand  of  American  common  sense.  They  have  said  to 
the  coremunities:  "Here  are  many  willing  workers.  What 
would  you.  as  communities,  like  them  to  do  for  you?" 

Well.  Lhe  communities  of  New  York  State  have  asked  the 
Works  Progress  Administration  to  do  almost  every  kind  of 
public  v(ork  under  the  sun.  I  want  to  emphasize  that  these 
projects  in  my  State  are  what  the  communities  have  asked 
for.  T)e  responsible  officials  and  leaders  of  business  and 
civic  ort  anizations  of  the  communities,  of  course,  realize  that 
only  such  projects  as  the  people  on  relief  can  do  are  bemg 
done. 

In  communities  that  have  had  mainly  unskilled  liborers 
on  the  lelief  rolls,  the  projects  naturally  have  to  be  mostly 
Xtkt  kinc  that  unskilled  laborers  can  do.  but  it  Is  aistounding 
to  see  tile  ingenuity  that  has  been  applied  by  W.  P.  A.  offl- 


helping  the  communities  to  put  the  wide  variety  of 
at  work  on  prnjects  that  the  communities  have 


quickly 


dais  in 
workers 
asked  fdr. 

Of  coirse.  W.  P.  A.  has  made  mistakes:  of  course,  there 
have  be?n  minor  frictions  and  errors  of  human  Judgment. 
but  I  do  not  know  of  any  organization  in  the  country  that 
is  more  ready  to  investigate  complaints  and.  what  is  more 
importait.  to  get  right  down  to  the  bottom  of  the  trouble. 
wherever  there  is  trouble,  and  correct  the  situation.  It  is 
a  habit  ivith  some  people  to  say.  'Let  us  know  if  everything 
is  not  ail  right "  and  then  completely  ignore  any  complaints. 
But  I  kiiow  that  the  W.  P.  A.  means  what  it  says  and  has 
responded  to  corwtructive  criticism.  I  refer  to  the 
t  acuon  of  Admmistrator  Henog  in  his  administrative 
coiTecti<in  of  the  situation  in  Buffalo. 

TH»  arrrATTow  at  rnvrrkio,  w.  t. 
information  which  I  have  recently  received,  both 

the  W  P  A.  Inquiry  at  Buf- 
Any  investigation  which  might 
be  initiated  either  by  the  Senate  or  the  House  would  not 
necessarily  involve  the  Buffalo  area,  because  the  W.  P.  A. 
set-up  las  been  overhauled  and  revamped  according  to  a 
standan  set-up  approved  by  Harry  L.  Hopkins,  the  W  P.  A. 
chief  tall  t. 

As  I  understand  It.  the  new  W.  P  A.  set-up  at  Buffalo  and 
throughout  the  Umted  States  will  consist  of  a  director  and 
four  principal  depcurtment  heads,  which  will  include  finance, 
englneeiuag.  personnel,  and  a  women's  division.  This  division 
of  reqpo  aslblttttee.  superceding  the  confusion  that  took  place 
In  the  (Hginal  set-up.  will  make  for  greater  efficiency.  It 
will  coacentrate  in  each  department  the  responsibilities  that 
rightfMur  bdonc  there. 

Mr.  fiopkins  made  it  very  clear  that  so  far  as  W.  P.  A.  is 
concern)  td.  poUOcs.  patrooace.  and  political  contributions  are 
lorbUkkJQ  imdor  pena.ty  of  diHBlna.    In  a  recent  sUtement. 


Prom 
from  Albany  and 
falo  is  p  -actlcally 


copy  of  which  has  been  sent  to  my  office,  Mr.  Hopkins  advises 
that  political  contributions  simply  cannot  be  solicited  from 
W.  P.  A.  empkiyees.  admimstrative  or  other  workers,  and 
anybody  found  doing  it  anywhere  in  the  Unit'*d  States  will 
be  fired. 

One  of  the  principal  causes  for  the  investigation  at  Buffalo 
resulted  from  charges  from  a  number  of  sources  to  the  effect 
that  W.  P.  A.  workers  were  making  contributions,  either 
directly  or  in  the  purchase  of  tickets,  for  political  purposes. 
While  this  may  not  be  in  violation  of  the  law.  it  was  m  viola- 
tion of  the  principles  upon  which  the  work-relief  program 
came  into  being.  It  was  the  express  wish  of  the  President, 
and  in  most  cases  an  apcteal  that  has  been  earned  out,  that 
politics  be  kept  out  of  relief;  and  after  reflection,  most  any 
fair-minded  man  will  agree  with  the  President's  attitude.  At 
any  rate.  Buffalo's  W.  P.  A.,  free  from  patronage  and  pohtics. 
should  operate  more  efficiently  in  the  future  than  it  did  in 
the  past.  No  criticism  was  ever  directed,  to  my  knowledge, 
at  the  director.  Mr.  Downing,  who  is  well  thought  of  both  here 
and  at  Albany. 

I  am  In  hopes  that  Congress  will  provide  for  a  continua- 
tion of  W.  P.  A.  until  such  time  as  private  enterprise  takes 
up  the  slack  m  employment.  Every  citizen  is  a  potential 
customer  in  the  American  market,  and  unless  he  is  employed 
by  private  business,  work  must  be  provided  for  him  by  the 
Government.  The  construction  of  streets,  flood-control 
work,  bridges,  public  buildings,  parks,  recreational  centers, 
and  the  like,  will  have  a  tendency  to  redistribute  the  wealth 
and  ease  the  burden  on  our  local  taxpayers.  While  I  favor 
increasing  the  wages  of  W.  P.  A.  workers  and  shall  continue 
to  do  so.  we  must  continue  this  Federal  agency  as  long  as 
o<ir  people  in  large  numbers  are  without  work. 

I  will  be  glad  to  carry  out,  so  far  as  I  am  concerned.  Mr. 
Hopkins'  instructions  with  regard  to  pwlitics  and  ijatronage 
In  W  P.  A.  Personally.  I  do  not  believe  that  any  Member  of 
the  House  or  of  the  Senate,  either  Republican  or  Democrat, 
will  take  issue  with  Mr.  Hopkins  in  his  desire  to  free  the 
W.  P.  A.  from  politics. 

W.  P.  A.,  like  any  new  agency,  made  mistakes,  but  profit- 
ing quickly  by  experience  it  is  becoming  more  efficient  as 
time  passes.  I  favor  its  continuance  until  such  time  as 
industry  provides  work  for  our  unemployed. 

For  quick  action  in  an  emergency  the  W.  P.  A.  affords  the 
best  opportunity  of  restoring  our  unemployed  to  gainful 
occupation;  for  the  long  pull  P.  W.  A.  is  an  effective  instru- 
mentality. 

AjntwDircNT  or  wattokal  hcttsiwc  act 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  resolution  for  printing  under  the  rule: 
House  Resolution  465  (Rept.  No   2231) 

Resolt^.  That  upon  ihe  adoption  of  this  resolution  It  sliall  be 
in  order  to  more  tliat  the  House  resolve  lt»elf  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R-  11S80.  a  blU  to  amend  tltie  I  of  the  National  Hous- 
ing Act.  and  for  other  purposes.  That  after  general  debate, 
which  shall  be  conttned  to  the  bill  and  continue  not  to  exceed 
a  hours,  to  be  equally  divided  and  controlled  by  the  ch&lrman 
and  ranking  minority  member  of  the  Committee  on  Banking  and 
Currency,  the  bill  shall  be  read  for  amendment  under  the  5- 
minute  rule.  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  ruch  amendmenU  as  may  have  been  adopted,  and  the 
previous  quesUon  shtdl  be  considered  as  ordered  on  the  bill  and 
amsndments  thereto  to  final  passage  without  intervening  motion 
except  one  motion  to  recommit,  with  or  without  instructions. 

LXAVK  TO  ADDRESS   THE   HOUSE 

Mr.  HOFFMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  15  minutes  at  the  conclusion  of  the  remarks 
of  the  gentleman  from  Mississippi  [Mr.  Duwwl. 

The  SPEAEIER.  There  Is  a  special  order  for  today,  but 
with  the  consent  of  the  gentleman  from  Mississippi  (Mr. 
Dcinr]  the  Chair  is  recognizing  these  requests  for  unani- 
mous consent. 

The  gentleman  irom  Michigan  sisks  unanimous  consent  to 
address  the  House  for  15  minutes  at  the  conclusion  of 
the  remarks  of  the  gentleman  from  Mississippi.  Is  there 
objection? 

There  was  no  objection. 
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RELIEF  AND  CHARITY  IN  THE  DISTRICT  OF  COLUMBIA 

The   SPEAKER.    The    gentleman   from   Mississippi    [Mr. 
Dunn  ] ,  under  special  order,  is  recognized  for  20  minutes. 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  perhaps  I  am 
somewhat  presumptuous  in  attacking  the  matter  that  I  have 
in  my  mind  and  heart  today.  Perhaps  it  might  somehow 
become  a  matter  of  personality  between  myself  and  my  natu- 
ral, innate  emotions  and  passions,  and  the  unadulterated 
unfitness  of  some  authorities  in  the  District  of  Columbia  so 
far  a3  concerns  the  matter  of  charity.  And.  too,  it  might 
appear  more  like  a  freshman  question,  but,  to  say  the  least,  | 
it  IS  one  that  has  encountered  the  depths  of  my  soul  for  more  i 
than  90  days.  It  is  a  matter  that  has  caused  me  to  respond 
definitely,  almost  daily,  because  of  some  people  In  the  District 
who  seem  to  discount  the  importance  of  a  person  looking  for 
bread.  I  ask  that  you  follow  me  just  for  the  next  few  mo- 
ments and  I  shall  tell  you  about  a  place  in  the  city  of  Wash- 
ington and  paint  to  you  a  picture  so  appalling,  so  miserable, 
so  absolutely  shameful,  as  it  concerns  our  Nation  in  the 
matter  of  charity,  that  I  am  sure  you  will  forgive  me  if  and 
In  the  event  I  have  overindulged  your  patience. 

I  have  not  been  boisterous  since  I  became  a  freshman  in 
this  Congress.  I  have  tried  so  much  to  be  patient.  I  have 
been  the  recipient  of  so  many  kind  and  courteous  favors 
from  my  senior  colleagues  until  it  makes  me  feel  fainty  when 
I  attack  questions  which,  as  a  matter  of  fact,  have  been  gone 
over  from  time  to  time  in  the  House. 

I  want  you  to  go  with  me  to  a  place  down  at  311  D  Street 
NW..  in  the  city  of  Washington.  I  want  you  to  keep  that 
address  in  your  minds,  if  you  will,  please— 311  D  Street 
NW.— and  while  I  shall  not  in  any  way  try  to  emulate  any 
masterful  touch  of  the  brush  of  an  Angelo,  I  do  want  to  fix 
it.  from  a  common-sense  standpoint,  in  your  minds,  as  one 
who  believes  in  pure,  undeflled  humanitarianism.  And  to 
those  of  you  who  believe  that  people  in  this  country,  native- 
born,  have  a  right  to  eat.  have  a  right  to  go  yonder  to 
charitable  institutions,  the  appropriations  for  which  are  fur- 
nished by  this  body,  and  there  seek  out.  according  to  the  law 
and  order  of  things,  according  to  the  mandates  of  a  given 
social  compact,  the  right  of  a  mother  to  have  solace  and 
comfort  in  the  birth  of  her  child  I  make  this  appeal.  I  said 
I  wanted  you  to  go  with  me  to  311  D  Street.  Washington.  I 
am  not  going  into  detail  on  the  appropriations  that  might 
have  gone  to  the  District  of  Columbia  in  the  matter  of 
charities.  I  have  no  condemnation  for  any  particular  official 
or  any  group  of  officials.  I  am  only  going  to  give  you,  as  an 
ex-service  man  who  gave  his  time  in  the  World  War.  the 
facts  al)out  a  situation  which  you  will  say,  as  a  matter  of 
fact,  does  not  exist  here  in  Washington. 

Seventy-two  days  ago  a  man  came  to  my  office.  He  had 
read  in  the  Congressional  Directory  that  I  was  an  ex-service 
man  and  had  been  twice  post  commander  of  T.  C.  Carter 
Post.  No.  21.  of  Meridian,  Miss.     He  came  clad  in  overalls. 

The  look  upon  his  face  showed  seme  sort  of  mental  and 
physical  anguish.  He  told  me  he  was  without  food.  He  told 
me  that  he  gave  20  months  of  his  life  in  the  .service  of  the 
World  War,  and  was  physically  emaciated  because  of  having 
been  shell-shocked.  I  noticed  an  impediment  m  his  speech. 
I  also  noticed  that  there  was  that  something  present  which 
I  have  too  often  seen  in  the  faces  of  such  men. 

I  left  my  office,  and  I  went  with  him  to  311  D  Street.  Wash- 
ington. D.  C,  and  there  I  found,  in  a  little  room  some  10 
by  10  feet  square,  a  little  woman  from  NewixDrt,  Tenn., 
Mr.  Speaker,  and  four  babies,  the  youngest  of  which  seemed 
to  be  about  15  months  old.  I  saw  the  pallor  on  those  faces. 
I  saw  the  emaciation  that  was  written  all  over  their  bodies. 
I  saw  everything  that  had  to  do  with  starvation  and  poverty. 
Perhaps  some  of  you  saw  in  the  newspapers  the  condition  of 
this  family,  because  I  saw  fit  to  have  it  published  in  order 
that  they  might  have  something  to  eat.  I  got  busy,  and  my 
friends  provided  them  with  something  to  eat.  I  went  down 
to  the  authorities  and  asked  that  the  man  be  given  a  job.  I 
phoned  one  of  the  Commissioners — from  m.y  home  State,  if 
you  please.  I  am  making  no  apologies.  I  said,  "Give  him  a 
job.    I  have  investigated  his  war  record.    I  find  that  he  is 
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shell-shocked.  Why  can  he  not  get  a  Job?"  They  said. 
"Congressman,  we  will  get  him  a  job  within  the  next  few 
days."  I  have  worked  and  fought  day  in  and  day  out  to  get 
that  man,  by  name,  Everett  Parker,  a  job,  and  today  he  is 
without  it,  even  though  any  number  of  people  were  put  to 
work  during  the  flood  period.  But  that  is  only  part  of  it. 
I  saw  this  man's  wife,  who  is  about  26  years  old,  with  thore 
four  little  babies  huddling  close  to  her  lap,  living  there  m  the 
lamplight  of  poverty. 

This  man  Parker  of  whom  I  speak,  her  husband,  is  not 
a  chap  that  could  become  an  executive.  He  perhaps  could 
not  do  ordinary  clerical  work  which  oftentimes  we  find  men 
can  do  under  some  circumstances.  In  fact,  I  found  that 
he  could  not  even  read  or  wTite.  I  found  further  on  day  be- 
fore yesterday  that  this  man  from  Newport.  Tenn.,  about 
whom  I  am  speaking  and  who  served  his  time  in  the  World 
War,  went  to  an  executive  in  the  District  of  Columbia  who 
said,  "You  are  from  Tennessee  and  you  ought  to  be  back 
there  on  a  farm."  God  knows,  when  I  heard  that.  I  won- 
dered how  many  other  big  executives  in  the  city  of  Wa.sh- 
ington  ought  to  be  back  on  the  farm  following  a  hard-tail 
mule.     [Applause.] 

Well,  time  passed.     I  spoke  to  them  about  the  appropria- 
tions we  had  made  insofar  as  charities  are  concerned,  hav- 
ing at  the  same  time  the  picture  of  this  little  woman  and 
her   babies   sleeping,   if   you   please,    in   two   smutty   three- 
quarter  beds  in  one  little  room,  where  there  were  no  sani- 
tary facilities;  no  running  water,  all  huddled  there  together.l 
This  family   is   living   there   today.     That   is  the   reason   I 
asked  you  to  take  the  address.    I  found,  as  I  say.  that  this 
little  woman  was  about  to  become  a  mother  again.    I  imme- 
I  diately  rushed  down   to  the  place  where  the  man  Everett 
i  Parker  had  told  me  they  threw  him  out.  the  Public  Health 
unit,  because  he  came  and  dared  a.=k  that  his  wife  be  taken 
!  from  a  manger  into  the  comfort  of  the  society  .supposed  to 
I  be  civilized  and  there  allowed  to  give  birth  to  her  own  flesh. 
I  I  found  the  man.  Parker,  had  practically  told  me  the  truth, 
except  they  did  not  run  me  out.     They  were  nice  to  me. 
I  got  a  permit  for  her  to  go  to  the  hospital.    In  the  mean- 
time, however,  there  were  some  physical  conditions  which 
arose   which   perhaps   did  not   demand   her   immediate   re- 
ception  at   the   hospital:    matters   which,    in   fact.   I    know- 
about  personally,  and  which,  of  course,  would  not  be  proper 
to  divulge  here.     She  was  told  to  go  back  home  and  there 
to  repose  herself  as  best  .she  could  until  she  came  to  that 
particular  period  in  her  life  which  every  woman  who  knows 
motherhood  must  face,  and  then  to  come  back. 

So  day  before  yesterday,  if  you  please,  there  in  this 
manger,  there  in  this  place  a  baby  girl  was  born.  I  took 
three  witnesses  with  me.  and  at  the  same  time  we  saw  four 
other  little  babies  looking  out  of  iron  bars  begging  Almighty 
God  somehow  to  get  them  into  the  .sunlight.  They  were 
pallid  and  rat  eaten,  so  to  speak,  and  a  further  description 
of  the  synthetic  maternity  ward  was  beyond  human  de- 
scription. 

She  had  her  baby,  nobody  attending  her  during  hours  of 
labor:  nobody  by  her  side  then  except  that  man  who  walked 
yonder  in  the  war  valley  where  the  poppies  somehow  give 
off  a  new  blood  color  to  the  taproot  and  make  it  redder  by 
virtue  of  tlie  selfsame  blood  that  gave  this  country  birth; 
and  this  mornmg  she  is  there  in  that  manger.  Why,  she 
has  been  feeding  all  of  her  babies  on  oatmeal  soup  for  a 
week,  please  God.  with  the  aid  of  her  husband  while  she 
hes  there  without  any  sort  of  comfort  whatever  other  than 
the  comfort  provided  by  a  private  physician  on  yesterday 
here  in  the  great  city  of  Washington.  No  doubt  her  hus- 
band was  urging  this  mighty  Nation,  with  its  billions  for 
charitable  purposes,  to  come  and  keep  her  away  from  the 
valley  where  the  shadows  of  old  Gethsemane  never  fade. 
She  lies  there  and  her  husband  cannot  get  work.  If  she 
lives  until  tomorrow  evening  she  will  be  a  most  fortunate 
woman. 

Oh,  perhaps  many  of  you  are  not  interested  m  this.  Per- 
haps you  may  think  it  is  a  personal  thmg  I  desire  to  say 
in  order  to  get  in  the  Record;  but,  bless  your  souls.  I  do 
not  have  to  get  in  the  Record  in  this  case,  becau.se  it  has 
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life  since  I  came  out  of  the  war,  and  it  win  con- 
be  my  life  so  long  as  I  am  physicaily  able  to  be 
1  do  these  things.     (Applause.] 

)LPH.     Mr.  Speaker,  will  the  gentleman  yield? 
DIITNN  of  Mississippi.     I  yield. 

RANDOLPH      I  want  to  say  to  the  gentleman  that 

IS  interested.     Very  few  Members  have  had  such 

ve  and  sjrmpathetic  hearing  as  the  gentleman  is 


Mr  Dtprs  of  Mississippi.  I  thank  the  gentleman.  There 
is  DOthlqg  I  can  do.  I  have  been  to  every  particular  place 
I  have  sent  the  man  Parker  with  every  sign  and 
these  various  charitable  agencies  for  relief  and 
send  him  away  and  tell  him.  Mr.  Speaker,  to  go 
back  to  Hewport.  Tenn.  Well,  when  did  Washington  cease 
to  become  a  transient  town'  When  did  It  cease  to  become 
a  Bwcca  for  all  those  people  who  are  entitled  to  come  to  the 
Watfonal  CapiUP  Perhaps  some  of  my  fellow  men  are 
here  fron  Mississippi,  perhaps  some  are  here  from  New  York, 
Pennsylvania,  and  elsewhere:  but  I  say  to  you.  Mr.  Speaker, 
that  whenever  motherhood  In  this  Nation  is  crucified  on  a 
cross  of  poverty.  Ood  help  all  of  us.  There  is  a  day  coming 
and  we  liave  got  to  reckon  with  It. 

I  hav<  not  been  able  to  get  hmi  a  Job.  but  I  will  say  to 
you  that  I  have  Investigated  him  from  every  possible  angle. 
I  have  lot  found  him  in  any  wise  other  than  thoroughly 
amenable  to  everythmg  they  have  told  him  to  do.  He  Is 
not  a  sorehead. 

Mr   STX'BBS.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr  D  JNN  of  Mississippi.     I  yield. 

Mi.  srUBBS.  This  may  not  be  strictly  In  order,  but  If 
there  are  100  Congressmen  here  who  feel  as  I  do,  I  would 
like  thei3  to  stand  with  me  each  to  give  $1  to  this  family. 

Mr.  D  JNN  of  Missiaalpf)!.  I  thank  the  gwntlwnan  for  his 
Interesfc. 

I  am  mly  one  Congressman,  and  a  freshman  at  that,  but 
why  IS  It  with  all  the  millions  we  have  voted  to  resuscitate,  to 
rehabilitate,  and  to  rebuild  Ixxiies  which  have  become  emaci- 
ated because  of  this  dapfiwtnn.  how  is  it  one  cannot  get  an 
attentive!  ear  when  one  ■aods  a  man  to  these  agencies,  an 
ex-servire  man  at  that?  I  do  not  say  that  because  of  this 
he  shot  Id  receive  preferential  treatment,  txit  to  say  the 
least  he  is  a  man  who  offered  his  all  on  the  battlefield  for 
his  cour  try;  yet  now.  he.  his  wife,  and  children  have  got  to 
live  in  something  worse  than  a  manger  for  the  wife  to  give 
birth  tc  a  child.  No  wonder  Lincoln  exclaimed,  if  I  am 
rlcht  Ir  my  recoUectlon  of  the  author's  name,  that  Ood 
made  sc  many  poor  people  because  he  knew  he  had  ulti- 
mately o  repose  all  of  his  faith  in  them.  Surely  this  is  a 
fact. 

I  am  lorry  I  had  to  bring  this  matter  to  you.  I  know  of 
no  remedial  recourse  I  can  take.  I  do  not  know  where  the 
trouble  is.  I  do  not  know  whether  it  is  the  result  of  just 
pure  unj  kdulterated  meanness  on  the  part  of  ofBcials.  whether 
tt  li  tiM  result  of  lack  of  money,  whether  it  is  the  result  of 
red  tape .  or  what .  but  whatever  It  may  be  it  Is  the  result  of 
aomebocy's  caretaHDaas.  MSUSBOce.  and  lack  of  recognition 
of  feiioirahip.  of  kindness,  and  pure  ChrtsUanlty. 

Mr.  PSARSOiN     Mr.  Speaker,  will  the  sentleman  yield? 

Mr.  DLTNN  of  Mississippi.    I  yield. 

Mr.  I'KARSON  I  have  been  very  much  Interested  in 
ibe  gentleman  has  had  to  say  in  view  of  the  fact  I 
n  to  be  a  member  of  the  Tennessee  delegation.  Does 
the  gen  ieman  know  from  what  section  of  Tennessee  this 
man  and  his  family  hail? 

Mr.  ECTNN  of  Mississippi.     Prom  Newport.  Tenn. 

Mr.  PEARSON  Did  the  wmkiman  makm  inquiry  as  to 
nbBt  ef  ort  this  man  and  his  tet^jr  bmmIb  to  obtain  relief 
from  th?  relief  agencies  which  are  operating  in  the  vicinity 
of  New]  art.  Tenn.? 

Mr.  DC7NN  of  Mississippi.  Yes:  he  tells  me  he  has  brought 
hlBaelf  within  every  particular  category  a  human  being 
oaHid  b  tng  himself  in  to  get  relief  and  work.  It  does  not 
mnttf r  liat  he  comes  from  Newixurt.  Tenn.,  he  could  have 
fram  my  State. 


It  Is  Just  a  proposition  of  pure,  unadulterated,  and  damn- 
able red  tape  that  will  let  a  man  starve  to  death  and  a 
mother  be  crucified  with  her  own  flesh  and  blood  at  her 
breast.     [  Applause.  1 

Mr.  PEARSON.  May  I  say  to  the  gentleman.  In  order 
that  there  may  be  no  reflection  on  my  own  State,  that  the 
people  of  Tennessee  make  it  one  of  their  objectives  in  life  to 
look  after  those  in  their  midst  who  are  unable  to  properly 
care  for  themselves. 

Mr.  DUNN  of  Mississippi.  TTiere  is  no  doubt  about  that. 
Mr.  PEARSON.  I  want  to  say  further  that  there  is  net  a 
single  member  of  the  Tennessee  delegation  in  this  House 
who  is  not  ready  and  willing  to  cooperate  with  the  gentleman 
and  with  any  agency  of  this  House  for  the  pnirpose  of  seeing 
that  this  man  and  his  family  are  properly  taken  care  of. 

Mi.  DUNN  of  Mississippi.  And  then  some.  There  is  no 
doubt  in  the  world  about  that;  and  that  is  why  I  referred  to 
the  proposition  of  the  authorities  here  saying  that  this  man 
ought  to  return  to  Newport.  Tenn..  and  to  the  plow.  I  put 
my  finger  in  the  face  of  the  man  who  made  that  statement, 
and  I  said.  "My  dear  brother,  if  I  had  my  way  about  it  you 
would  be  under  the  plow.  They  would  plow  you  under,  and 
you  would  not  have  the  opportunity  to  make  that  statement." 
Mr.  MAY.  Will  the  gentleman  yield? 
Mr.  DUNN  of  Mississippi.  I  yield  to  the  gentleman  from 
Kentucky. 

Mr.  MAY  I  should  like  to  suggest  to  the  gentleman  that 
the  city  of  Washington  has  a  welfare  organization  at  the 
head  of  which  is  a  man  by  the  name  of  Elwood  Street.  He 
Is  a  former  Kentuckian.  having  come  from  Louisville.  During 
the  World  War  he  did  a  great  deal  of  work  among  the  vet- 
erans. May  I  inquire  if  the  gentleman  has  contacted  Mr, 
Street  personally? 

Mr.  DUNN  of  Miflsiaslppl.     No:   I  have  not;   but  I   have 
been  to  the  public-health  unit,  I  have   been   to  Gallinger 
Hospital,  and  to  e\-ery  hospital.    All  I  can  say  is  that  I  hope 
somewhere,  sometime  this  baby  may  have  a  chance. 
(Here  the  gavel  fell.) 

Mr.  DUNN  of  Mississippi.    Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  3  addiuonal  minutes. 
I      The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 
There  was  no  objection. 
I      Mr.  HAMLIN.     Will  the  gentleman  yield? 

Mr.  DUNN  of  Mississippi.  I  yield  to  the  gentleman  from 
Maine. 

Mr.  HAMLIN.  I  have  heard  with  a  great  deal  of  interest 
the  able  remarks,  the  sympathetic,  kindly,  and  true  remarks, 
of  the  gentleman.  If  I  can  help  in  any  way,  I  am  willing 
to  do  it.  and  I  am  also  wiUing  to  subscribe  any  money  that 
may  be  necessary  toward  helplns  this  man  to  whom  the 
gentleman  from  Mississippi  has  just  referred. 

Mr.  DUNN  of  MlHlssippl.  I  wish  the  Members  would 
take  this  address.  They  are  not  so  big  in  this  Congress  that 
they  cannot  become  human.  The  address  is  311  D  Street 
NW.  I  want  you  to  behold  that  situation  down  there.  Look 
at  it.  see  how  it  is,  and  observe  how  we  are  letting  this 
family  go  into  a  period  of  disintegration. 

Mr.  RANDOLPH.     Will  the  gentleman  yield? 
Mr.  DUNN  of  Mississippi      I  yield  to  the  gentleman  from 
West  Virginia. 

Mi  RANDOLPH.  I  should  like  to  make  the  suggestion  to 
the  Members  of  the  House,  and  I  know  it  will  be  productive 
of  results,  that  those  who  are  Interested  telephone  Mr.  Cleary, 
in  charge  of  W  P.  A.,  at  the  District  Building  I  am  certain 
if  that  is  done  we  will  get  results. 

Mr.  DUNN  oi  MiaalMippl.  I  promise  that  I  am  not  going  to 
stop  until  somethinc  is  done. 

Mr  MEAD.    WUl  the  genUeman  yield? 
Mr.  DUNN  of  MtetSiippi.    I  yie'd  to  the  gentleman  from 
New  York. 

Mr.  MEAD.    Is  not  some  difficulty  in  the  red  tape  which 
from  the  modemisog  of  some  of  these  charitable 
which  spend  a  great  deal  oS  overhead  doing  what 
is  called  "case  work"?    I  remember  one  of  them  saying  to 
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me  at  one  time  that  I  would  be  surprised  at  the  number  of  ' 
people  they  prevent  getting  relief.    I  agreed  \*-iLh  that  state- 
ment, but  I  said  I  would  rather  be  surprised  if  you  If/id  me 
the  number  of  people  they  were  actually  giving  relief. 

Mr.  DUNN  of  Mississippi.  I  thank  the  gentleman  for  his 
observation. 

Mr.  Speaker,  may  I  say  in  conclusion  that  there  is  not  any 
sinister  feeling  on  my  part  in  this  matter,  but  I  do  know  ihat 
I  have  been  down  to  the  District  Building  during  the  past  60 
days.  I  have  been  with  this  man.  I  saw  250  people  put  to 
work  with  this  man  standing  in  line,  and  by  the  grace  of 
everj'thing  that  is  sacred,  he  was  thrown  aside  simply  because 
of  the  fact  they  had  given  him  $40  .some  time  back  in  Decem- 
ber.   I  have  no  more  to  say  at  this  time 

[Here  the  gavel  fell.] 

PERJ4ISSION    TO    ADDRESS    THE   HOUSE 

Mr.  HOFFMAN.  Mr.  Speaker,  under  a  special  order  today 
I  have  15  minutes  in  which  to  address  the  House.  I  now  ask 
unanimous  consent  that  my  lime  may  be  extended  5  minutes, 
so  that  I  may  fully  answer  the  gentleman  who  has  just 
spoken. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject— and  I  shall  not  object  to  this  time — we  have  a  rather 
full  program  today,  and  I  trust  there  will  not  be  further 
requests  to  speak  out  of  order. 

Mr.  SABATH.  Mr.  Speaker,  how  much  time  does  the  gen- 
tleman have? 

The  SPEAKER  The  pentlemain  has  15  minutes,  which 
was  granted  by  unanimous  consent.  The  gentleman  asks 
unanimous  consent  to  speak  for  an  additional  5  minutes.  Is 
there  objection? 

There  was  no  objection. 

Mr.  HOFTTklAN.  Mr.  Speaker,  the  statement  made  by  the 
gentleman  who  has  just  preceded  me  appeals  to  ever^-one's 
heart,  and  no  one  here  can  understand  why  a  condition  of 
that  kind  should  exi.st.  To  be  told,  as  we  have  just  been 
told,  that  a  World  War  veteran  and  his  family,  his  wife 
about  to  give  birth  to  a  child,  are  destitute,  not  only  of  the 
comforts  but  of  the  necessities  of  life,  and  that  the  wife,  at 
least,  is  suffering  in  her  extremity  because  of  a  lack  of  medi- 
cal care  and  aid.  and  that  the  pentleman  from  Mississippi 
IMr.  DttnnJ  has  been  unable  to  procure  for  a  family  here  in 
Washington  those  things  which  are  necessary  to  prevent 
hunger,  suffering,  and.  perhaps,  death.  Ls  almost  unbelievable. 
Yet  the  gentleman  undoubtedly  is  but  givjig  us  the  facts. 

I  hope  to  be  able  to  point  out  a  way  m  which,  perhaps,  the 
gentleman  ran  get  relief  by  gcmg  back  to  the  State  of  Ten- 
nessee, although  I  may  be  wrong.  Perhaps  if  this  World 
War  veteran  would  go  back  to  Tennessee,  his  home  State. 
and  satisfactorily  answer  the  questions  put  out  by  some  local 
Democratic  orgamzations.  relief  might  be  obtained. 

The  statement  of  the  gentleman,  coming,  as  it  does,  from 
that  side  of  the  House,  proves  conclusively  that  there  is 
alisolutely  no  certamty  that  when  you  give  money  to  the 
executive  department  it  is  going  to  relieve  the  conditions 
which  today  exist.  If  $4  880  000.000  will  not  take  care  of  a 
family  right  here  in  Washmgicn.  then  there  is  no  use  de- 
pending upon  that  particular  branch  of  the  Government  any 
longer. 

This  is  a  case  right  under  their  nose.  It  is  right  on  their 
own  doorstep.  It  is  right  in  their  own  home.  When  this 
condition  is  p)oint<^  out  to  them,  they  ought  to  be  able  to 
take  care  of  it.  There  should  be  coordination  all  through 
the  departments,  and  the  one  purpose  should  be  to  serve  our 
country  in  every  possible  way. 

Mr.  Speaker,  if  this  Government  of  ours  is  to  continue  to 
be  a  government  by  and  for  the  people,  to  fulfill  its  mission 
on  this  earth,  then  the  various  departments  must  be  kept 
within  their  respective  spheres,  each  separate  and  inde- 
pendent of  the  other,  and  each  must  retam  to  iu>elf  the 
function  which  the  Government  has  given  it. 

I  realize  that  criticism  is  of  no  account  unless  we  offer  some 
remedy  or  suggestion  that  will  be  helpful.  This  is  true,  how- 
ever, and  I  could  not  help  thinking  of  it  while  the  gentleman 


was  talking.  Here  is  one  situation,  a  very  personal  and  acute 
one.  so  far  as  this  father,  this  mother,  and  these  children  are 
concerned,  that  you  canno',  lay  to  the  Hoover  administration, 
can  you?  This  is  one  little  thing  you  cannot  charge  to  it. 
Thank  God  for  that,  anyway.     I  Laughter.] 

While  no  department — legislative,  executive,  or  judicial — 
can  safely  be  permitted  to  exercise  the  p>owers  delegated  by 
the  people  to  the  other,  all  must  work  for  the  common  good, 
the  welfare  of  all.  There  must  be  coordmaf.on  of  all  activi- 
ties of  all  departments  and.  over  and  above  everything  else, 
there  must  reign  the  spirit,  the  purpase.  unalterable  and  all 
absorbing,  to  do  those  things,  and  those  things  only,  which 
will  permit  this  Government  of  ours  to  continue  in  its  onward 
and  Its  upward  course,  encouraging  by  its  example  the  people 
of  all  the  world  to  seek  and  attain  the  fullest  measure  of 
liberty,  prosperity,  and  happiness. 

Not  only  must  our  Government  be  efficient,  but  its  purpose 
must  be  righteous  and  its  acts  must  follow  its  statements  of 
principle. 

Cnticism.  when  truthful,  is  the  safeguard  of  a  democratic 
government.  When  constructive,  it  points  the  way  to  ad- 
vancement. When  ujitruihful.  when  it  arouses  merely  class 
hatred  and  prejudice,  its  only  ultimate  end  is  discord,  revo- 
lution, or  anarchy. 

Durmg  the  last  2  years  of  the  Hoover  administration  the 
brilliant,  the  vmdictive,  and  the  resourceful  gutter-scraping, 
mud-slmgmg  publicity  man  of  the  Democratic  organization 
inaugurated  and  successfully  carried  out  at  enormous  expense 
and  without  regard  to  truth  or  common  decency,  a  campaign 
to  "smear  Hoover." 

Smear  Hoover?  You  did  a  dandy  job  of  it  and  you  elected 
a  man  oxi  a  platform  which  promised  to  wipe  out  all  our 
trials  and  trlbulaUons  and  all  our  suffering  and  to  do  away 
with  this  depression.     The  unemplo.vment  is  still  with  us. 

During  the  same  and  a  subsequent  period  that  outspoken 
exemplar  of  dirty,  nasty,  practical  pobtics.  with  a  masterful 
demonstration  of  what  has  come  to  be  known  as  the  most 
reprehensible  of  Tammany  tactics,  adopting  the  role  of  a 
saint,  built  up  and  pictured  the  Democratic  candidate  as  the 
only  exponent  of  the  rights,  as  the  champion,  of  the  so-called 
common  man. 

And  what  is  the  result,  with  this  champion  of  the  common 
man  right  on  the  scene,  with  more  than  $4,000,000,000  to 
spend?  Here  in  Washington,  with  all  of  this  money,  after 
these  3  long  years  of  effort,  we  have,  by  the  statement  of  a 
Democrat  whose  word  is  unquestioned,  whose  information  is 
undoubtedly  accurate,  a  family  suffering  and  starving,  with 
a  mother  about  to  give  birth  to  a  child,  and  that  without  the 
necessary  medical  care. 

Here   in   Washington   we  are   told  by  a  Member   on  the 
Democratic  side,  this  situation  exists,  and  it  exists  not  be- 
cause it  IS  unknown,  for  the  gentleman  says  he  has  appealed 
for  aid,  but  apparently  it  exists  because  of  red  tape  or  )ndif- 
ference,  and  somewhere  in  the  city  Harry  Hopkins  sits  and 
smiles  and  smiles  and  authorizes  the  expenditure  of  hun- 
dreds of  thousands  of  dollars  for  music,  art,  and  amuse- 
ment, while  down  at  311  D  Street  NW.,  in  the  city  of  Wash- 
ington, if  the  gentleman  is  accurate,  a  mother  and  children 
are  suffering.    Did  Hopkins  ever  hear  that  charity  begins  at 
home? 
I      Ah!  if  you  had  brought  in  someone  who  really  had  human- 
'  ity  in  his  heart,  instead  of  '  Big  '  Jim  Farley,  to  look  after 
the  political  end  of  it,  to  build  up  a  political  machine,  had 
you  brought  in  someone  to  distribute  relief  we  would  never 
have  the  situation  with  which  we  are  confronted  today,  and 
thankful  I  am  that  the  stor>'  comes  from  a  Democrat  and 
I  not  from  a  Republican.  k)ecause  it  is  said  by  this  admirus- 
:  tration  that  all  Republicans  are  liars. 

The  Republican  Party  and  its  candidate  were  pictured  as 
the  tools  of  Wall  Street,  the  servants  of  entrenched  greed, 
the  champion.s  of  special  privilege.  The  rank  and  file  of  the 
,  Republican  Party  was  charged  with  having  neither  honesty 
j  of  purpose  nor  patriotism.  By  campaign  speeches  over  radio. 
'  in  print,  and  by  picture  the  people  were  led  to  believe  that 
i  the  average  Republican  was  selfish,  heartless.  un.sympatnetic, 
!  uncharitable,  greedy,   a\'aricious,   politically   dishonest,   and 
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corrupt:  hat  all  of  the  virtue  and  all  of  the  honestj,  all  of 
the  klndieM.  aU  of  the  sympathy,  all  of  tto«  cbarttj.  all  of 
tilt  di^n  to  better  humaiuty  was  poaaessed  by  the  members 
of  Hie  X>mocratlc  Party,  and  that  all  of  these  virtues  were 
personm«d  In  Its  candidate  for  the  Presidency.  He.  aiid  he 
alone,  wis  tuppoeed  to  be  Interested  in  tiM  welfare  of  our 
people,  li  the  perpetuity  of  our  Oimii  Willi  All  others  of 
opposite  wlltlcal  faith,  all  those  who  failed  to  bend  the  knee. 
were  outt  asts  and  political  daftneratea. 

•njJs  doctrine  he  and  his  topporters  preached  without 
ceasinc  L  iroughout  the  days,  the  weeks,  and  the  months,  and 
the  peopl  i  were  told,  until  some  actaallj  came  to  believe,  that 
the  Demxrratlc  candidate,  and  he  ftloB*.  ooold  nve  this 
country  (if  ours  from  revolution.  No  more  ecotlstical,  ab- 
surd, and  vicious  doctrine  was  ever  preached  except  in  those 
countries  where  dictators  have  used  It  to  establish  them- 
•ehres  in  power. 

Up  an<  [  down  and  acroes  this  land  of  oun 
orators  a  id  the  President  himself  went  far  and  wide, 
all  that  \e  stood  upon  the  Democratic  platform,  that  cor- 
ruption, *«ste  and  extravagance,  and  false  theories  of  fov- 
would  go  were  he  elected.  No  campaign  with  a 
ainotuiced  purpose  was  ever  inaugurated  dr  carried 
to  a  suc<  essful  conclusion.  No  greater  fraud  was  ever  per- 
petrated upon  a  people,  for.  from  the  day  when  it  was  swept 
into  power  by  the  people's  childlike  faith  in  and  reliance 
upon  iu  oft-repeated  jii  isnlsss  at  lofty  purpoMs  and  Id^ 
down  to  the  preaeist  moment  no  government  wttliln 
ry  of  living  man  has  ever  been  so  false  to  tts 
promises!  so  betrayed  a  trustuig  people,  as  has  the  Democratic 


nUs  dtovemment  was  to  be  rescued  from  the  clutch  of 
Wall  Strset  and  the  international  banker.  Special  pnvUsge 
waaio  b  >  ended.  No  longer  were  the  money  changers  to  tit 
in  the  la  Islattve  halls  or  the  ezecuuve  ofUces  at  WaahlBilDn. 
In  abort,  the  **money  changers"  were  to  be  driven  out  of  the 
tmt^kt.  A  nobis  purpose,  high  words  of  promise,  but  abso- 
lutely and  completely  false. 

If  sudt — and  let  us  be  chariuble — was  ever  the  purpoee. 
the  first  grasp  of  haiuls  upon  the  reins  of  power  saw  tts 
abaiKtonnent.  Businessmen,  merchants,  factory  owners,  In- 
daatgbdlits  of  every  nature,  those  who  made  tais  country 
what  It  1 1,  have  been  banlabed  from  the  council  table. 

Wall  <  itreet,  tbe  totamsttngial  bankers,  tbs  kOe  rich  were 
to  be  thi  (nm  Into  oater  durknem.  but  we  nottee  they  are  stin 
Orth  at  the  same  old  place  of  business,  and.  in  addi- 
blsb  prissu  d  grssd.  of  aeiftahness.  of  special 

, ..  _jMM  been  addsd.  sad  thay  have  eome  from  the 

countryside,  from  the  Southland,  where  votea  might  be  har- 
vested 10  contlnus  ttM  adainhdiattoai  In  power. 

If  the  IWaa  Street  baakan  hasa  bean  dnOed  rpselal  prlvi- 
laaas — wkich  they  have  not,  as  witness  the  speculators  in 
silver  «dar  the  Silver  Purchase  Act  of  1934 — then  to  t2Mtr 
number  laava  been  added  others  to  receive  the  special  favors 
of  Oovei  aaMBi. 

Under  the  guise  of  aiding  agriculture,  but  for  the  real  pur- 
pose of  purchasing  the  farm  vote,  processing  taxes  were 
levied.  They  were  collected  from  the  conaomcr.  from  the 
eater  at  meat  and  the  wearer  of  clothing,  from  the  under- 
privileged and  the  undernourished  The  pennies,  the  nlcfcaia. 
the  dtmm  all  flowed  into  the  coffers  of  this  Oovemment  of 
ours,  all,  we  are  told,  for  the  purpose  of  aMing  the  farmer. 

Trua,  !>ne  class  did  benefit  at  the  expense  of  another,  but 
the  real,  the  chief  re<MpientsT     Who  actually  re- 
penmes,  nickels,  and  dimes  collected  from  the 
could  U»a&f  afford  t<.)  pav  theni' 

3en-,U3r  from  Michiga:;  said  day  before  yester- 
day ovei  in  the  Senate  Chamber,  that  he  laiew  of  one  in- 
irfaere  more  tiian  $219,000  at  this  money  in  2  years 
to  pay  one  beaafldary  for  not  raising  14.5g7  hogs  on  445 
acres  of  land.  $15  a  hog  for  14.587  of  them.  And  he  cited 
another  tBataaoa  where  $168,000  was  paid  for  not  plan 'Ling 
7.000  aeras  ta  eolton.  And  again  where,  in  2  years.  anoUier 
farmer-|-"afn^ulturlst**  would  be  the  more  proper  word — was 
paid  tT^tns 

Mr.  H/iRLAH.     Mr  Speaker,  will  the  gentleman  yield? 


Mr.  HOFFM.\N.     Not  now:  no.    I  am  not  talking  about  the 

tariff      I  am  ta'>f^"g  about  how  you  transferred  control  and 

the  places  to  which  the  money  was  supposed  to  go  to  the 

South,  and.  Mr.  Speaker.  I  refuse  to  yield. 

Mr.  HARLAN.     Will  the  gentleman  enlighten  the  House  by 

saying  what 

Mr.  MILLARD.     Mr.  Speaker,  a  point  of  order. 
The  SPEAKER.     The  gentleman  will  state  it. 
Mr.  MILLARD.     The  gentleman  from  Ohio  Is  questioning 
the  gentleman  when  he  has  refused  to  yield. 

Mr.  HARLAN.    The  gentleman  addressed  his  remarks 

The  SPEAKER.  Does  the  gentleman  from  Michigan  yield 
to  the  gentleman  from  Ohio? 

Mr.  HOFFMAN.  Mr.  Speaker.  I  said  a  moment  ago,  ad- 
dressing the  Chair,  that  I  would  not  yield. 

The  SPEAKER.  The  gentleman  decUncs  to  3^eld.  and  the 
gentleman  from  Michigan  has  the  floor. 

Mr  HOFFMAN.  Seventy-eight  thousand  six  hund.-ed  and 
thirty-eight  doUars  to  another  man 

Now.  a  few  dollars  of  that  $219,000  or  a  few  dollars  of  that 
$168,000  might,  I  may  say  to  my  friend  from  Mi«ISB>ppt« 
have  bsen  taken  down  here  to  the  outskirts  of  Washington 
and  might  have  been  used  to  reHave  the  condition  there. 
lliat  is  what  Is  called  practical  applied  charity.  The  Presi- 
dent said  you  mtiM  judfe  men  by  the  way  they  act  rather  than 
by  what  they  mj.  What  ha  was  referring  to  was  the  old 
paaaage.  "By  their  fruits  ye  shall  know  them."  That  is  what 
be  was  thtttktt^  aixmt.  I  goaas.  kxit  it  was  not  followed  out 

The  wickedness,  the  vlciousneas.  the  utter  comipiness  of 
thia  kind  of  s  program  is  demonstrated  when  you  on  the 
majority  side  refuse  to  permit  the  people  to  know  who  those 
who  receive  these  large  benefit  payments  are,  when  you 
smother,  as  you  did,  the  resolution  of  the  gentleman  from 
New  York  I  Mr.  TabmI.  when  he  sought  to  incorporate  in 
the  last  agricultural  bill  the  provision  that  no  more  than 
$2,000  should  be  paid  to  any  one  man.  And  when  we  aslt 
the  Department  of  Agriculture  to  tell  us  who  it  is  that  is 
receiving  more  than  IIO.OOO  per  year  by  virtue  of  his  pay- 
ments, that  information  is  denied  to  the  Congre.ss. 

That  the  dirty  work  exists  is  shown  conclusively  by  the 
fact  that  the  Dep<irtment  of  Agriculture  refuses  to  permit 
the  taxpayers  to  know  aho  It  is  that  receives  the  money 
paid  m  by  the  taxpayers.  \^'hat  excuse  can  there  be  for 
denying  to  a  man  who  contributes  to  the  support  of  the 
Government  the  knowledge  as  to  where  and  how  and  in 
what  amount  his  money  is  spent?  Absolutely  none,  except 
as  that  expeodttore  be  Illegal  or  for  a  corrupt  purpoae. 

Paying  the  flag  of  bnmanity.  preaching  the  doctilne  of 
charity  and  of  helpfulness,  of  kindliness,  of  justice  and 
eonallty.  this  admin istratkm'i  army  of  oCDceholders,  march- 
ing under  the  black  timt  of  piracy,  has  robbed  one  group 
of  taxpayers  to  seduce  another. 

Under  Illegal  laws,  which  were  declared  to  be  without 
validity  by  tl>e  Supreme  Court.  Government  officials,  by 
threat  and  by  use  of  the  Federal  name,  tagr  virtue  of  their 
position  as  Federal  ofBcers.  have  compelled  citizens  who 
lacked  the  ability  to  defend  themselves  to  pay  unlawful 
and  unjust  taxes.  MUhons — yes;  literally  millions — of  dol- 
Imn  have  been  collected  illegaUy  by  the  use  of  the  threat  that 
If  thoee  taxes  were  not  paid  citisens  would  be  thrown  into 
Jail  or  forced  to  stand  trial  beyond  the  Jurisdiction  of  their 
h<xne  courts.  This  is  not  idle  talk.  Not  a  man  m  this 
House  but  knows  that  such  was  the  practice  under  the 
Triple  A  and  under  the  N   R   A. 

This  is  the  only  administration  in  the  history  of  our 
coimtry  vhieh  by  the  use  of  brute  force  and  of  threat  of 
illegal  Uiiia'launment  has  ever  held  up  and  gone  through 
the  pockets  of  the  taxpayer,  and  this  charge  cannot  be — 
and  even  Is  not — denied. 

Under  the  guise  of  patriotism  and  Christianity,  under  the 
pretense  of  reheving  our  people  from  the  conditions  brought 
on  by  a  depression,  which  the  Democratic  administration 
charges  to  the  preceding  Republican  administration,  during 
the  latter  months  of  which  the  majority  m  this  House 
refused  to  lend  its  constructive  aid.  this  administration  has 
demanded  that  the  Congress  alxlicate  its  functions  and  turn 


over  to  the  President  unheexd  of  sums  of  money  to  be  used  ' 
at  his  discrecion.  and — to  our  shame  and  disgrace  be  it 
said — that,  forsaking  its  corLstitutlonal  duty  to  make  appro- 
priations and  to  direct  the  expenditures  of  the  pubhc  funds, 
a  Congress  characterized  by  the  public  as  a  "rubber-stamp 
Congress"  obeyed  that  mandate. 

For  what  purpose  was  the  money  .sought?  For  what  pur- 
pose wEis  it  used?  We  know  that  it  has  been  used  m  ever-  j 
increasing  amounts,  not  for  the  purpase  for  which  it  was 
piven — to  relieve  suffering  and  distre.s.*^ — but  to  build  up  a 
political  machine,  the  sole  purpose  of  which  is  to  continue 
in  office  and  increase  in  power  those  who  ask  for  and  ad- 
minister the  appropriation. 

We  all  recall  how,  under  this  promise  of  prosperity,  under 
this  banner  whereon  was  painted  "the  more  abundant  life", 
and  greater  privileges  to  everyone,  the  promise  of  a  pxjt  of 
gold  at  the  rainbow's  end.  the  campaign  was  carried  on  and 
won:  and  what  happened''  Only  more  unemployment,  an 
ever-increasing  public  debt.  In  the  hi.story  of  our  country 
did  there  ever  before  exist  a  tmie  when  the  people  were 
forced  by  Government  agents  to  give  up  money  under  laws 
that  were  void,  by  way  of  taxes,  as  the  oflRcials  of  the  N  R.  A. 
and  of  the  Triple  A  went  out  in  all  our  districts  and  made  the 
farmers  and  the  processors  pay  those  taxes,  which  they  '.lad 
no  right  to  collect. 

Then  what  did  they  do  with  them?     Here  Is  the  sad.  sad  | 
thing  about  it.    Here  is  the  wicked  thing,  here  Is  the  vicious  ' 
thing,  and  here  is  the  thing  that  this  administration  never 
can  get  away  from.     We  all  supposed  this  money  was  to  be 
used  for  relief.     The  money  was  taken  from  one  group  of 
taxpayers  for  what  purpose?     What  right  has  this  Govern- 
ment of  ours  to  take  your  money  or  take  anyone's  money  to 
give  to  someone  else?     Only  one  right,  and  that  is  because 
the  one  who  is  receiving  the  money  needs  it  or  is  suffering 
and  because  it  is  necessary.     The  law  of  necessity.     Is  not 
that  right?     We  all  agree  that  when  that  condition  exists 
and  when  it  is  necessary  to  prevent  suffering,  then  the  tax- 
payer,  whoever  he  may  be  and  however  little  he  may  have, 
should  contribute  his  portion  for  the   purpose  of   relieving 
distress.    To  that  doctrine  we  all  subscribe.    But  this  $4,000,- 
000.000  and  these  other  sums  were  given,  contrary  to  our  | 
theory  of  government,  to  the  President,  instead  of  the  dis-  j 
bursement  thereof  being  directed  by  Congress.    Well,  let  that  | 
pass.    Presumably,  he  intended  to  use  it  for  the  purpose  for 
which  it  was  appropriated. 

The  charge  that  the  pockets  of  the  taxpayers  are  being 
picked  and  the  money  used  for  political  purposes  is  a  serious 
one  and  should  never  be  made  could  it  not  be  shouTi  beyond 
reasonable  doubt  to  be  true.  Unfortunately  it  is  all  too  tme, 
and  the  proof  comes,  not  from  some  irresponsible,  obscure 
official,  for  whose  actions  the  President  is  not  responsible. 
On  the  contrary,  it  comes  from  a  United  States  Democratic 
Senator;  it  comes  from  the  administration's  right-hand 
spender;  the  man  entrusted  by  the  President  with  the  ex- 
penditures of  a  large  portion  of  this  sum;  the  man  against 
whom  the  President  has  been  warned  time  and  time  again, 
furnishes  the  evidence.  It  comes  from  all  quarters,  from  all 
classes  of  people. 

Let  us  go  back  a  moment.  Four  billion  eight  hundred  and 
eighty  million  dollars  were  appropriated.  For  what  purpose? 
To  reheve  suffering,  to  keep  people  from  starving,  from  being 
cold,  to  save  homes,  to  rescue  businesses,  to  lead  us  on  the 
way  to  prosperity,  to  give  us  the  "more  abundant  life", 
whatever  that  may  mean.    That  was  the  purpose. 

Did  anyone  in  this  House  think  for  one  moment  that  money 
was  being  taken  from  one  taxpayer  or  one  group  of  taxpay- 
ers so  that  it  might  be  given  to  another  group  of  citizeixs, 
citizens  otherwise  without  funds,  citizens  otherwise  in  need, 
so  that  that  group,  the  needy,  the  suffermg,  might  contribute 
a  part  of  the  tax  money  of  the  first  group  to  a  political 
machine? 

In  a  news  release  dated  March  18  and  headed  "Hopkins 
Orders  Posters  Banning  Political  Contributions"  we  find  this 
paragraph  referring  to  relief  workers: 

The  question  of  whether  or  not  to  contribute  to  any  political 
party  is  a  matter  entirely  for  the  voluntary  decision  of  said  employee. 


Here  is  an  acknowledgment  of  Harry  Hopkins  that  the 
money  paid  by  the  taxpayer  for  the  relief  of  a  sufferer,  of  one 
who  IS  dependent,  paid  to  one  who  needs  GoveiTiment  aid. 
instead  of  l>eing  used  ^or  the  purchase  o'  food  or  clothing  by 
the  man  so  receiving  it,  may  be  used  as  a  contribution  to  a 
political  organization.  Here  is  the  evidence,  conclusive  and 
inescapable,  that  relief  funds  may  be  used  to  perpetuate  men 
in  office — an  imthinkable  proposition. 

Whj-.  oh  why.  should  one  taxpaj'er  be  forced  to  contribute 
so  that  another,  not  a  taxpayer  but  a  voter,  may  give  a  part 
of  that  money  so  contributed  to  the  party  in  power  or  to  any 
other  party? 

Here  is  music.  The  jmgle  of  the  taxpayers'  coin,  the  work- 
ers' earnings,  as  the  Government  official  takes  it  from  him, 
drops  it  into  the  Govermnent  sack,  then  passes  it  out  in  the 
form  of  a  dole  or  payment  for  "made  work",  so  that  the  public 
official  may,  and  does,  receive  back  a  portion  of  that  fund  for 
his  own  interest — a  triangle  never  completed,  one  where  the 
money  does  not  go  "round  and  'round,  but  stops  in  the  pocket 
of  the  crooked  politician. 

Is  there  anything  more  vicious,  anything  more  unfair  to 
collect  from  one  group  of  taxpayers  money  to  buy  bread, 
fuel,  and  shelter  and  give  it  to  another  group  to  contribute 
to  campaign  funds?    Oh,  how  vicious.  > 

Mr    BANKHEAD.     Will  the  gentleman  yield? 
Mr   HOFFMAN.    Briefly 

Mr.  BANKHEAD.  Does  the  gentlrman  remember  that  In- 
stead of  givinj?  the  employees  the  opportunity  to  make  volun- 
tary contributions  in  a  former  administration  there  wa.s  a 
compulsor>-  system  requiring  postmasters  all  over  the  coun- 
try to  contribute  to  the  campaign'  (Applause.)  The  gen- 
tleman better  acquaint  himself  with  the  history  of  his  own 
party  before  he  criticizes  ours. 

Mr.  HOFFMAN.  I  know  the  history  of  the  Republican 
Party  in  the  State  of  Michigan  and  no  such  course  was  ever 
followed  there  while  the  Republicans  were  in  power.  I  am 
not  familiar  with  the  history  of  the  Democratic  Party  in  the 
South  and  know  nothing  about  it. 

Mr.  BANKHEAD.  Will  the  gentleman  answer  my  ques- 
tion? 

Mr.  HOFFMAN.    I  have  an.swered  it. 

I  will  answer  the  gentleman  further.  Does  it  make  any 
difference  if  a  party  has  been  guilty  of  an  offense  in  the  past, 
is  there  any  sense  in  your  continuing  it?  You  talk  about  the 
offenses  of  the  Republican  Party,  and  here  you  are  deeper 
and  further  in  the  mud  than  it  ever  was. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  HOFFMAN.     Yes. 

Mr.  MICHENER.     Where  is  the  gentleman's  predecessor' 
Mr.  HOFFMAN.     Oh,  for  selling  post  offices  he  is  in  the 
penitentiary,  sent  there  by  a  Federal  court. 

Mr.  MICHENER.  As  a  matter  of  fact,  the  gentleman's 
predecessor  in  Congress,  a  E>emocrat,  is  now  sen-ing  time 
because  he  compelled  Democratic  postmasters  to  contribute 
to  his  campaign  fund  if  they  got  the  appointment.  Is  not 
that  true? 

Mr.  HOFFMAN.  Oh,  that  is  neither  here  nor  there.  Sup- 
pose he  is  there. 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  HOFFMAN      No.     I  want  to  tell  you  something  about 
the  Democratic  organization,  not  in  Texas. 

Mr.  WHITE.     Mr.  Speaker,  will  the  gentleman  yield' 
Mr.  HOFFMAN.     I  decline  to  yield  until  I  have  read  some- 
thing el.se. 

The  utter  hypocrisy  of  this  administration  is  demonstrated 
by  its  actions.  Long,  long  years  ago  it  was  wTitten.  "By 
their  fruits  ye  shall  know  them";  and  more  recently  the  Presi- 
dent said  that  men's  motives  were  to  be  judged  not  by  what 
they  said  but  by  what  they  did. 

In  the  last  paragraph  of  Mr.  Hopkins'  letter,  over  his  signa- 
ture, it  is  said: 

No  person  shall  be  employed  or  discharged  by  the  Works  Progress 
Admimstratlon  on  the  ground  of  his  support  or  uonsupporl  of  any 
candidate  of  any  political  organization. 

That  statement  is  for  public  consumption.  Those  are 
words.    The  acts  are  very  different.    The  acts  we  get  from 


T 
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thf  politi<al  henchmen  of  "Big"  Jtai  Parley.    True,  the  Presi- 


dent said 


Intended 
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that  politics  was  to  be  divorced  from  rovemment. 
DMMit  was  not  that  an  absolute  divorce  was  to  be 
Wbat  he  shoxild  have  said,  and  what  he  evidently 
was  that  "Big"  Jim  Parley,  the  Democratic  Tam- 


many politician,  should  have  separate  maintenance,  but  not 
from  bed  and  board:  that  he  should  contmue  as  Postmaster 
General.  »nih  all  of  the  authority  ai:d  power  that  goes  with 
that  oinc< .  but  that,  as  a  matter  of  fact,  his  chief  duty  should 
be  to  perpetuate  the  Democratic  administration  in  power 
while  acting  ms  its  national  committee  chairman. 

Words  and  acts!  Here  is  the  example  which  has  l)ecn 
followed  l)y  the  practical  workers  all  down  the  line  Many 
hav^  had 
who  hare 


dence  of 

Tune. 


letters  from  constituents  seeking   welfare   relief. 

told  us  that  in  order  to  get  that  relief  they  must 

their  allegiance  to  the  Democratic  Party      These 

ea^e  from  individuals.  aiKi.  while  they  were  many  in 

number  apd  while  we  protested,  they  were  only  hearsay  evi- 

being  done. 

has  given  us  the  direct  proof.  Just  re- 
cently twb  local  carpenters,  working  in  the  little  village  of 
,  :n  Van  Buren  County.  Mich.,  were  discharged  from 
)3b  after  it  was  learned  that  the  county  clerk's  office 
showed  tiat  they  had  committed  the  crime  ot  voting  the 
Republican  ticket  In  a  primary  election 

Still  mjre  recently  a  Decatur.  Van  Buren  County.  Mich.. 

truck  dri|v«r,  applying   for   temporary   work   with   a   road- 

puiff.  wac  handed  a  blank  to  be  filled.    This  blank 

"Application   for   endorsement   by   Van    Buren 

County  Djemocratic  committee",  and  contained  52  questions. 

fitfon  w<ere  the  foUowmg: 

rote  In  til©  primary  oT  September  1934? Demo- 

cr»Uc  -. Repubiican 

H*v«  yo^  ev«r  run  Xor  elective  ofllce?     On  wliat  ticket? 

m  political  appointive  position?     By  whom  ap- 


ZMd  you 


hei« 
poinUd? 
Did  you 
Have  yo« , 


glren  to 
Mked 
Are  you 


Did  you 


Angust  1 
Are  you 


mcnt  of  thk  Kal 


»ote  in  election  of  Novemi>er  1934?     

contributed  to  any  Democratic  organization  In  co^inty? 

To  wtkori?     How  much  aince  August  1,  1932? 

And  th  s  is  not  an  isolated  Instance.  Beyond  question.  It 
Is  the  conmon  practice  of  the  present  Democratic  machine. 
I  hold  n  my  hand  an  application,  form  no  100.  received 
from  Kalunazoo  County  yesterday  It  is  headed  Applica- 
tion for  endorsement  by  Kalamazoo  County  Democratic 
ittee."  This  form  is  handed  to  those  seeking  not  only 
.1  Jobs  but.  in  this  particular  instaaee,  the  blank  was 
i  man  who  was  seeking  relief  work,  and  he  was 


a   member   of   any    Democratic    or^ganizatlon    or   dub? 


Wliere? 


rote  In  the  election  of  November  1984'     

Have  ywi  contributed  to  any  DemocraUc  organUsatton   in  Kala- 
maaoo    Coimty?     To    wluan?     How     much    since 

u>w  occopytng  the  pailttan  for  which  yoa  aeek  endorae- 


raUc  committee? 


Oouaty 

We  appropriated  $4,880,000,000  for  relief,  and  to  get  a  part 
of  it.  to  g<  t  an  opportunity  to  work,  men  are  asked  to  declare 
whether  tiey  voted  the  Democratic  or  the  Republican  ticket. 
and  how  much,  if  anything,  they  have  contributed  to  the 
Democrat  c  organization 

This  apblication  is  one  that  came  In  from  the  Third  Dis- 
trict of  A^lchigan  from  Kaiamaaoo  County     It  is  not  put 


out  fear  ft 


Republican  organization.     It  is  addressed  to  the 


Kftlftmaxo)  County  Democratic  committee 

Why  do  they  want  to  know  whether  this  truck  driver  voted 
at  a  primary  election?  Because  at  a  primary  election  he 
xnust  askjpither  for  a  Democratic  or  a  Republican,  or  some 
*"  ay  ballot,  so  by  looking  at  the  registration  list  they 

can  ascertjam  his  politics. 

Why  do^they  want  to  know  of  what  Democratic  organiza- 
tion. If  ai^y.  he  was  a  member?  Why  do  they  ask,  'Have 
you  contributed  to  any  I>emocratic  organi2atiati?"  ^tyji  tf  he 
had.  "Ho\*  much  since  August  1.  1932?'  Does  his  member- 
ship In  a  pemocratic  organtaitlon  or  the  amount  of  his  con- 
tribution ^i^sist  m  determining  whether  he  is  a  competent 
truck  driv|Br.  or  whether  he  needed  the  job?     Is  it  possible 


that  if  he  voted  a  RrpubUcan  ticket  he  would  be  less  capable 
of  operating  his  truck,  of  filling  his  motor  with  oil.  his  tank 
with  gasoline?  Lubricating  oil.  by  the  way.  seems  to  be 
the  thing  they  are  after;  translated  it  means  campaign 
ftmds. 

You  tax  the  people,  all  the  people.  Republicans  as  well  as 
Democrats,  for  the  purpose,  as  announced  by  this  admini.s- 
tration.  of  relieving  suffering.  Then  when  the  man  who, 
under  the  terms  of  the  law.  is  entitled  to  aid  goes  to  receive 
his  share  of  (hat  aid  he  cannot  get  it  unless  it  appears  that 
be  is  a  good  Democrat  or  will  support  the  Democratic  Party. 

Can  anyone  in  this  House  conceive  of  a  more  corrupt,  of 
a  more  vicious,  of  a  dirtier,  more  unprincipled  manner  of 
purchasing  votes,  of  undermining  the  Grovernment  than  this? 
If  he  can,  then  he  must  be  in  direct  commumcation  with  the 
devU  himself. 

Do  not  misunderstand  me.  To  my  mind  it  is  not  conceiva- 
ble that  any  Member  of  this  House  would  be  guilty  of  a  prac- 
tice hke  this,  or  that  any  Member  of  this  House  is  responsible 
for  this  practice.  In  my  judgment,  it  is  the  brain  child  of 
"Big"  Jim  Parley  and  others  who  lack  the  sense  of  political 
decency  and  common  honesty. 

One  of  the  local  papers  yesterday  stated  that  the  Presi- 
dent's publicity  man  had  intimated  rather  broadly  that  pow- 
ers from  on  high  had  advised  the  President  of  the  coming 
flood  danger  and  that  he  had  made  preparation  to  meet  it. 
And  so  again  the  misery  of  the  people  was  used  to  give 
publicity  to  a  Presidential  candidate. 

Yet  Republicans,  when  they  oppose  these  appropriations, 
are  charged  with  a  lack  of  humanity,  with  being  unsjmpa- 
thetic.  with  being  willing  to  let  people  starve,  go  hungry  and 
cold,  lose  their  homes  and  their  property,  because  we  are 
not  willing  to  vote  unlimited  funds  mto  the  hands  of  men 
who  administer  them  as  these  funds  have  been  shown  to  be 
administered. 

I  am  complaining  now.  not  of  waste,  not  of  extravagance, 
but  of  corruption,  the  sole  purpose  of  which  is  to  under- 
mine our  form  'Of  government. 

Never  will  I  vote  to  give  men  the  money  of  the  people  of 
the  Fourth  Congressional  District,  to  put  funds  into  the 
custody  of  men  like  Harry  Hopkins,  when  I  know  that  a  part 
of  it  can  only  reach  those  on  relief  if  they  agree  to  support 
the  Democratic  organization. 

Republicans  would  be  lacking,  not  in  charity  nor  in  sym- 
pathy nor  m  the  finer  feelings  of  humanity,  but  m  good  sense 
should  they  again  vote  to  supply  the  Democratic  Party  treas- 
lUT  with  campaign  funds,  as  apparently  this  Congress  did 
when  it  voted  the  $4,880,000,000  to  the  President  last  year. 

Mr.  Speaker,  the  President  has  sent  down  a  bill  for  relief: 
and  when  that  comes  up.  in  spite  of  the  fact  that  he  has 
several  billion  dollars — one  or  two;  I  do  not  know  how 
much — if  auiy  Republican  on  this  side  refuses  to  give  him 
more  money,  he  will  be  charged  with  a  lack  of  charity,  with 
a  lack  of  kindliness,  with  being  greedy,  with  being  cruel,  and 
with  being  willing  to  let  people  starve  and  freeze  and  suffer 
from  every  conceivable,  imaginary  thing  that  can  afflict  a 
human  being.  Just  because  we  refuse  to  vote  another  bil- 
lion or  two  so  that  it  can  be  thrown  into  a  canal  in 
Florida — twelve  million  of  it — diunp  It  on  the  coast  of 
Maine  in  the  Passamaquoddy  Dam,  neither  of  which  proj- 
ects is  of  any  pracUcal  value;  waste  it  in  thousands,  hun- 
dreds of  thousands — yes;  in  millions — of  dollars;  waste  it  in 
every  conceivable  way— just  so  that  it  brings  a  harvest  of 
votes— if  we  refuse  that,  we  will  be  charged  as  obstruc- 
tionists. Use  it  in  pretended  relief  work,  and  get  a  part  of 
that  back — no  one  knows  how  much — by  way  of  contribu- 
tion from  relief  workers,  to  be  used  for  campaign  purposes. 

Oh.  be  fair;  be  a  litUe  charitable  with  us.  Tieat  us  just 
half-way  decent,  somewhat  as  you  would  like  to  be  treated, 
and  let  it  go  at  that,  and  we  will  be  with  you  on  all  legiti- 
mate matters. 

Mr.  WHITE.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOFFMAN.    No;  my  time  has  expired.     [ Applause.  1 

EMERGENCY   RXUW,   DISTIUCT  OF   COLUMBIA 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  prase&t  ooosiderauon  of  House  Jomt  Resolution  543, 


u 


1936 
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making  an  additional  appropriation  for  the  fiscal  year  1936  ' 
for  emergency  relief  of  residents  of  the  District  of  Columbia, 
which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

House  Joint  Resolution  M3 
Rrsoli'cd,  etc  .  Tliat  to  provide  an  addition  amount  for  the  pur- 
pose of  affording  relief  to  residents  of  tiie  District  of  Columbia  wlio 
are  unemptoyed  or  otherwise  in  distress  because  of  tlie  existing 
emergency,  to  be  exf>ended  by  the  Board  of  Public  Welfare  of  the 
District  of  Columbia  by  employment  and  direct  relief,  In  the  discre- 
tion of  the  Board  of  Comnilssioners  and  under  rules  and  reg\ila- 
tlons  to  be  prescribed  by  the  Board  and  without  regard  to  the 
provisions  of  any  other  law.  $350,000.  to  remain  available  until 
June  30,  1936,  and  to  be  payable  from  the  revenues  of  the  District 
of  Columbia. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  resolution? 

Mr.  TABER.  Reserving  the  right  to  object,  Mr.  Speaker, 
this  is  an  item  of  $350,000,  payable  out  of  the  District  reve- 
nues to  carry  the  relief  load  along  from  now  until  the  1st 
of  July? 

Mr.  BUCHANAN.     To  partially  carry  it  along. 

Mr.  TABER.  A  deficiency  item,  entirely  out  of  the  Dis- 
trict revenue? 

Mr.  BUCHANAN.     Entirely  so. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  RICH.  Would  it  be  possible  to  take  care  of  that 
needy  case  that  was  spoken  of  by  our  colleague  from  Mis- 
sissippi [Mr.  Dunn]  a  few  moments  ago.  if  the  $350,000  is 
appropriated?  The  gentleman  portrayed  a  picture  that 
ought  to  touch  the  heart  of  every  Member  of  Congress,  and 
our  colleague  says  that  at  311  D  Street  is  a  family  that  needs 
every  consideration.  Might  that  be  taken  care  of  by  this 
fund? 

Mr.  BUCHANAN.  I  think  it  is  possible  to  take  care  of  it 
out  of  this  fund,  but  I  do  not  think  the  gentleman  need  be 
Uneasy  alK>ut  it.    That  case  is  going  to  be  taken  care  of. 

Mr.  RICH.     It  would  be  fine  if  we  did  it. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  resolution. 

The  resolution  was  ordered  to  be  engrossed  and  read  a 
third  time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
resolution. 

The  resolution  was  passed. 

On  motion  by  Mr.  Buchanan,  a  motion  to  reconsider  the 
vote  by  which  the  resolution  was  agreed  to  was  laid  on 
the  table. 

ELECTRIC   HOME   AND   FARM   AUTHORITY 

Mr.  COX.     Mr.  Speaker,  by  direction  of  the  Committee  on 

Rules.  I  call  up  House  Resolution  461. 

The  Clerk  read  as  follows: 

House  Resolution  461 

Resolved.  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  Hou.se  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  S.  3424.  a  bUl  to  continue  Electric  Home  and  Farm  Authority 
as  an  agency  of  the  United  States  until  February  1937,  and  for 
other  purposes.  That  after  general  debate,  which  shall  be  confined 
to  the  bill  and  continue  not  to  exceed  1  hour,  to  be  equally 
divided  and  controlled  by  the  chairman  and  ranking  minority 
member  of  the  Committee  on  Banking  and  Currency,  the  bill  shaU 
be  read  for  amendment  under  the  5-minute  rtile.  At  the  conclu- 
Fion  of  the  reading  of  the  bUl  for  amendment,  the  Committee  shall 
rtBe  and  report  the  same  to  the  House  with  such  amendments  as 
may  bave  l>een  i^dopted,  and  the  previous  question  shall  be  consid- 
ered as  ordered  on  the  bill  and  amendments  thereto  to  final  pas- 
sage without  intervening  motion  except  one  motion  to  reconunlt, 
With  or  without  Instructions. 

Mr.  COX.  Mr.  Speaker,  of  the  1  hour  time  allotted  me, 
I  yield  30  minutes  to  the  gentleman  frora  Pennsylvania  [Mr. 
Ransley].  to  be  by  him  yielded  as  he  sees  fit. 

I  now  yield  to  the  gentleman  from  New  York  [Mr. 
O'Connor  1 . 

Mr.  O'CONNOR.  Mr.  Speaker,  I  offer  an  amendment  to 
the  resolution. 


The  Clerk  read  as  follows: 


Amendment  offered  by  Mr  O'Cotrson:  P*C*  *•  h"^  ^-  strike  out 
the  period,  insert  a  comma,  and  add  the  following:  "and  all  points 
of  order  against  said  bill  are  hereby  waived." 

Mr.  OCONNOR.  Mr.  Speaker.  I  might  say  that  some 
question  has  just  arisen  as  to  the  possibility  of  a  point  of 
order  being  made  on  page  2,  to  what  might  be  a  reappro- 
priation.  In  order  to  save  time  I  have  offered  this  amend- 
ment, which  is  verj-  often  included  in  a  rule. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  O'CONNOR.     Yes;  I  yield. 

Mr.  SNELL.  Is  it  not  also  a  question  of  a  point  of  order 
whether  this  bill  is  rightfully  on  the  calendar  of  the  House? 
Does  this  amendment  which  the  gentleman  has  offered  pre- 
clude any  point  of  order  against  that? 

Mr.  O'CONNOR.     I  beheve  it  does. 

Mr.  SNELL.  I  do  not  know  that  I  will  make  it.  but  I 
think  it  is  subject  to  a  point  of  order. 

Mr.  O'CONNOR.  I  know  what  the  distinguished  minority 
leader  is  referring  to.  The  Rules  Committee  went  into  that 
situation  and  came  to  the  conclusion  the  bill  was  properly 
on  the  calendar  of  the  House,  or  we  would  net  have  granted 
the  rule. 

Mr.  SNELL.  But  the  gentleman  will  admit  it  is  question- 
able, in  any  event? 

Mr.  O  CONNOR.  Not  as  to  the  bill  or  the  report  on  the 
bill.  The  question  arose  as  to  the  supplemental  report. 
which  does  not  go  to  the  status  of  the  bill  in  the  House. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  gentleman  from  Georgia  [Mr.  Cox] 
is  recognized  for  30  minutes. 

Mr.  COX.  Mr.  Speaker,  the  purpose  of  the  bill,  consid- 
eration of  which  the  pending  rule  is  to  make  in  order,  is  to 
extend  the  life  of  the  Electric  Home  and  Farm  Authority 
until  February  1.  1937. 

This  corporation  was  created  by  virtue  of  an  Executive 
order  made  under  authority  contained  in  the  National  In- 
dustrial Recovery  Act.  The  life  of  the  corporation  will  ex- 
pire April  1.  That  creates  an  emergency,  which  is  respon- 
sible for  the  measure  coming  here  in  this  manner  at  this 
time. 

The  gentleman  from  Tennessee  [Mr.  McReynoldsI  intro- 
duced the  House  bill  during  the  last  session,  at  the  request 
of  the  President.  That  bill  was  in  the  latter  days  of  the 
session  reported  by  the  Committee  on  Banking  and  Cur- 
rency but  not  acted  upon.  The  Senate  has  recently  adopted 
the  bill  for  which  this  rule  is  granted,  which  is  identical 
with  the  McReynolds  bill. 

The  Electric  Home  and  Farm  Authority  is  purely  a  finance 
company,  a  credit,  not  a  selling  institution.  It  provides  a 
discount  market  for  electrical  appliance  installment  con- 
tracts for  dealers,  utility  companies,  and  municipal  power 
and  light  departments.  It  does  not.  as  some  have  under- 
stood, sell  the  appliances.  The  corporation  has  at  no  time, 
nor  does  it  expect,  as  far  as  we  understand  from  the  advice 
given  us  by  those  in  charge,  to  enter  the  field  of  distribution. 
The  operations  of  the  corporation  require  no  appropriation 
and  will  be  no  drain  whatever  upon  the  Treasury.  It  is 
under  the  conservative  and  experienced  control  of  the  Re- 
construction Finance  Corporation,  eight  trustees  furnished 
by  the  Reconstruction  Finance  Corporation  and  one  by  the 
Rural  Electrification  Administration. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COX.     Yes;  I  yield. 

Mr.  SNELL.     I  do  not  see  from  examining  the  rejxirt  of 

the  hearings  published  by  the  committee  anything  to  carry 

out  the  statement  just  made  by  the  gentleman  that  there  is 

no  chance  for  a  loss,  or  no  chance  of  it  being  any  cost  to 

the  United  States  Treasury.     In  the  .statement  for  the  month 

of  February,  if  any  allowance  whatever  was  made  for  rc- 

I  serves,  it  had  been  running  at  a  loss.     There  was  only  $201 

I  profit  in  that  month,  without  reserves;   and  out  of  S9.000 

1  total  income,  $6,000  was  a  matter  of  salaries. 
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Mr.  CO"  C.    TTie  primary  purpose  of  the  corporation  Is  not 
proflt.  I  n^y  say  to  the  gentieman. 

Looking  over  the  statement  and  following  It 
ly  honest  judgment  Is  that  there  is  a  big  loss  in 

at  the  present  ttae. 
\K.    The   new    corporation,    organized   under    the 
K  Ehstrict  of  Columbia,  has  not  suffered  a  penny 

Right  on  this  question,  if  the  gentleman  wlU 

I  jrield  to  the  gentleman. 

Why  was  the  capital  stock  redu'-ed   from 
$850  000' 

Mr.  CO^C.  I  want  to  be  very  frank  with  the  House  This 
corporation  at  the  outset  was  largely  within  the  control  of 
Mr.  Ullieiithal.  of  the  Tpnnessee  Valley  Authority,  and  tre- 
mendous expenditures  were  made  in  the  way  of  promotional 
activities  or  in  carrymg  on  promotional  work.  Of  the  total 
expenditures  made  by  that  a«ent  of  the  Oovemment  In 
ctaftrgc  ol  the  Tennessee  Valley  Authority  $150,000  was 
charged  t©  this  corporation  Under  the  reorgarxization,  un- 
der the  nfw  corporation,  this  $150,000  has  pracUcally  been 
Id  at  the  present  time  the  corporation  would  liqui- 
dity tM4i)00. 

Mr  SNkLL.     As  a  matter  of  fact,  the  corporation  is  behind 
today.  Is  vt  not? 
Mr.  CO|C.     It  approaches  very  closely  the  original  sum  of 


II. 


.000  which  was  t 


over  to  It. 


From  the  gentleman's  own  statement,  then. 
nt  time  the  corporatton  is  at  least  $40,000  behind. 
Am  I  not  [correct? 

Mr.  COK.  The  corporation  has  not  stilTered  a  penny  of 
lIMi  on  anr  of  its  optnOons;  not  one  penny. 

Mr.  8NZLL.  That  WM  not  the  question  I  asked,  if  the 
gentleman  cares  to  answer  it.  I  said  that  according  to  the 
gentleman's  own  statement,  according  to  the  figures  he  has 
just  given  this  corporation  is  at  least  $40,000  behind.  I  do 
not  know  where  the  money  went. 

Mr.  COX.  I  explained  to  the  gentleman  that  at  the  outset 
those  In  criArge  were  rather  extravagant  m  spending  money 
for  promotional  work. 

Mr.  SNEIX.  Why  was  the  capital  stock  of  the  company 
reduced  when  It  was  reorganized  m  the  District  of  Columbia? 

Mr.  CO^.     Because  that  was  the  money  it  had  at  its  dis- 

It  recapitalized  to  the  extent  of  the  total  amount. 

Ls  it  not  a  fact  it  was  recapitalized  at  $850,000 

000  had  been  lost? 
The  $150,000  was  not  lost. 

We  will  say  it  was  spent. 
The  $150,000  was  spent. 

I  will  accept  the  gentleman's  Interpretation, 
of  fact.  then,  this  corporation  up  to  date  has  not 

The  history  of  the  new  corporation  Is  that,  so 
lings  are  concerned,  although  incorporated  with 
:k  of  $850,000,  it  will  liquidate  at  $964,000,  show- 
itiafactory  earning. 

I  did  not  say  "earned";   I  referred  to  the 
Ition. 

This  is  a  new  corporation;  It  Is  not  the  cor- 
riginally  set  up;   the  original  corporation  trans- 
assets  to  the  new  corporation  incorporated  under 
the  District  of  Columbia. 

It  Is  to  do  the  same  kind  of  work.  Is  It  not? 
Yes;   and  at  the  present  time  it  has  a  very 
reserve.    It  has  made  a  very  remarkable  record  m 
it  has  earned  on. 

That  is  based  on  all  its  contracts  for  toasters. 
land  so  forth,  being  good  at  face  value. 

1  am  very  glad,  of  course,  to  yield  to  the  gen- 
ie effort  to  answer  any  questions  he  may  pro- 
my  time  is  limited,  and  I  want  to  use  Just  a  bit 
russion  of  the  bill. 

SNEJX.    Tile  gentleman  has  been  generous.    I  thitn^ 


Mr  COX.  There  Is  nothing  about  this  matter  that  I  am 
interested  in  concealing.  As  a  matter  of  fact.  I  have  sought 
to  be  absolutely  frank  and  give  a  true  account  of  the  $150,000 
representing  the  difference  in  the  capitalization  in  the  orig- 
inal corporation  and  the  present  corporation. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COX.  I  hop*  the  gentleman  will  suffer  me.  please,  to 
disctiss  Just  to  a  brief  extent  the  bill  and  the  corporation. 

Mr.  Speaker,  the  corporation  is  earning  its  operating  ex- 
penses and  has.  as  I  have  stated,  established  very  satisfactory 
reserves.  Its  current  operations  are  so  favorable  that  it  has 
not  utilized  Its  line  of  credit  with  the  Reconstruction  Finance 
Corporation  and  does  not  owe  this  Corporation  a  dime.  It  is 
able  to  borrow  money  from  the  commercial  banks  at  the 
rate  for  prime  commercial  paper.  At  the  present  time  the 
corporation  is  getting  its  money  at  three-fourths  of  1  percent. 

There  is  an  actual  need  for  the  type  of  service  this  corpora- 
tion is  rendering.  It  is  making  available  this  type  of  credit 
to  people  In  areas  where  no  such  means  of  obtaining  credit 
have  heretofore  existed.  It  originally  operated  In  Georgia. 
Tennessee.  Alabama,  and.  I  believe.  Mississippi;  but  the  new 
corporation  has  contracts  with  utility  people.  I  believe  the 
hearings  disclose,  in  28  States  and  contemplate  going  Into 
all  States  where  like  credit  facilities  are  not  available  or 
existing  facilities  are  not  satisfactory. 

Let  me  now  bring  to  your  attention  what  T  think  Is  the 
most  Imporunt  service  the  corporation  has  rendered. 

As  I  previously  stated.  It  has  a  sufficient  income  to  enable 
It  to  meet  all  current  expenses  and  to  provide  a  reserve.  It 
has  not  lost  a  dune.  It  has  not  been  compelled  to  repossess 
a  single  appliance.  It  has  not  had  a  single  lawsuit  or  even 
a  threat  of  Uii8»tion.  As  saUsfactory  and  as  important  as 
all  this  hM  bttn.  the  most  important  service  It  has  rendered 
has  been  Its  Influence  upon  Interest  charges  heretofore  main- 
tained by  credit  Institutions. 

Mr.  Speaker.  It  is  a  matter  of  common  knowledge  to  every- 
one that  Interest  charges  In  connection  with  Installment 
transactions  have  previously  been  criminally  high.  But  this 
corporation  has  through  its  activities  been  able  to  bring 
about  a  readjustment  of  Interest  charges  on  practically  all 
similar  transactions  that  result  in  savings  to  the  extent  of 
millions  of  dollars  to  the  people  who  buy  on  the  Installment 
plan.  For  illustration,  let  me  give  you  in  figures  the  cost  of 
credit  of  this  type  as  charged  by  the  coriroration  and  that 
heretofore  charged  by  similar  private  agencies. 

On  a  $50  credit  for  a  term  of  6  months  the  total  charge  of 
this  corporation  Is  $3J22;  whereas  the  General  Motors  Ac- 
ceptance Corporation  had  a  fixed  charge  of  $8.  the  General 
Security  Co.  a  charge  of  $7.12.  and  the  Commercial  Credit 
Co.  a  charge  of  $8.2«.  On  a  short-term  tran.sactlon  the 
charge  of  this  corporation  Ls  all  the  way  from  33  Mj  percent 
to  50  percent  of  the  charge  made  by  private  financing  com- 
panies. 

As  I  said,  the  setting  up  of  this  corporation  was  not  In- 
tended for  proflt.  It  is  simply  set  up  for  the  purpose  of 
extending  this  service  and  making  available  to  a  class  of 
IJeople  not  heretofore  having  the  privilege  or  the  source  of 
credit  which  would  enable  Uiem  to  buy  facihties  of  this  char- 
acter Thi.s  corporation  has  done  fine  work,  not  in  the 
proflt  It  makes,  because  the  Oovemment  Is  not  interested  in 
profit.  It  has  reduced  interest  charges  heretofore  main- 
tained by  all  finance  compames.  and  this  applies  not  only 
to  Florida.  Georgia,  and  Alabama,  but  to  the  New  England 
SUtes  and  every  section  of  the  corintry  where  people,  poor 
people  as  a  rule,  have  been  unposed  upon  by  the  finance 
companies,  if  they  were  to  enjoy  these  comforts  and  facili- 
ties and  at  the  same  time  compelled  to  buy  on  time.  E\Try- 
one  knows  how  terrible  they  have  been  imposed  upon  by  the 
finance  companies  in  the  way  of  exorbitant  Interest  charges. 

Mr.  CAVICCHIA.     Will  the  gentleman  yield'' 

Mr.  COX.     I  yield  to  the  gentleman  from  New  Jersey. 

Mr.  CAVICCHIA.  This  conwration  has  done  hardly  any 
business.  Why  docs  the  genUeman  say  it  has  caused  interest 
rates  to  go  down?  Why  not  give  credit  to  the  Housing  Cor- 
poraUon.  which  has  brought  credit  rates  down,  not  thla 
oorxxiration? 
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Mr.  COX.  TTie  influence  of  the  Housing  Corporation  does 
not  approach  that  of  this  particular  corporation  in  negotiat- 
ing with  these  finance  companies  in  the  interest  of  decent 
interest  rates.  I  want  to  say  to  the  gentleman  that  of  all 
the  agencies  set  up  by  the  Government  I  believe,  so  far  as 
the  poor  people  are  concerned,  this  one  agency  has  done 
as  much  as  any  other. 

Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  15  minutes  to  the 
gentleman  from  Massachusetts   [Mr.  GiffordI. 

Mr.  GIFPORD.  Mr.  Speaker,  some  general  statements 
should  be  made  as  to  how  difficult  it  is  to  get  rid  of  one  of 
these  new  activities  which  are  being  from  time  to  time  set  up 
by  this  present  Government.  A  remarkable  example  came 
up  here  a  day  or  two  ago  in  the  matter  of  C.  C.  C.  camps. 
When  the  President  himself  tried  to  reduce  them  the  Con- 
gress would  not  allow  him  to  do  it.  A  Democratic  caucus 
was  insisted  upon  and  the  President  capitulated.  Now  we 
have  this  set-up  which  they  wish  to  continue  for  still  an- 
other year.  It  is  attractive.  They  want  to  love  it  a  little 
longer.  It  is  very  much  like  the  man  who  wanted  to  say 
good-bye  to  his  wife  who  was  going  away  on  a  certain  train. 
He  asked  the  porter  if  he  had  time  enough,  and  the  porter 
simply  said.  "How  long  have  you  been  married?"     ( Laughter.  ] 

With  reference  to  the  C.  C.  C.  camps,  and  speaking  on 
behalf  of  New  England.  In  my  ow^n  congressional  district 
even,  the  directors  of  the  chamber  of  commerce  in  my  coiinty 
voted  to  allow  two  of  these  C.  C.  C.  camps  go  without  any 
remonstrance  whatever.  We  were  flad  to  help  the  admin- 
istration reduce  the  expenses  in  connactlon  with  these  set- 
ups for  relief  purposes. 

This  E.  H.  F  A  was  an  organization  set  up  by  the  U!ie  of 
A  part  of  the  $3,300,000,000,  and  the  Congress  had  nothing 
to  say  about  it. 

Mr.  Speaker,  this  Is  simply  an  offshoot  of  that  rem.irkable 
T.  V.  A.  experiment,  of  which  Norman  Thomas  said.  "It  is  the 
only  perfect  socialistic  experiment  I  know  about."  The  ques- 
tion is.  How  long  should  we  support  private  purchases  on 
the  installment  plan  by  the  use  of  the  public  credit?  We 
knew  little  about  the  second  Executive  order  covering  up 
the  $150,000,000  which  was  lost  In  the  formation  of  the  new 
corporation. 

Mr.  COX.  Will  the  gentleman  yield?  There  was  no  Ex- 
ecutive order  covering  up  anything. 

Mr.  GIFFORD.  All  right.  The  President  set  up  this  Dela- 
ware corporation.  Finalli'  another  was  set  up  here  in  Wash- 
ington AS  a  different  corpwration.  As  the  gentleman  stated. 
Its  capital  was  reduced  because  they  only  had  $850,000  any- 
how. $150,000  having  been  used  up. 

Mr.  COX.    The  gentleman  means  $150,000.  I  am  sure. 

Mr.  GIFFORD.  I  thank  the  gentleman.  We  get  so  used 
to  talking  about  millions  and  billions  of  dollars  that  I  cannot 
get  down  to  these  low  figiu^s. 

If  you  are  boastful  of  the  remarkable  results  of  this  thing, 
may  I  say  that  anyway  you  have  only  spent  a  million  and  a 
half.  You  could  not  have  brought  about  a  very  wonderful 
condition  with  the  expenditure  of  that  amoimt  of  money. 
You  will  try  to  make  it  appear  today  that  the  activities  of  the 
corporation  will  be  greatly  broadened.  Today,  however,  you 
only  have  20  contracts  in  Illinois  and  two  in  Ohio.  All  the 
rest  of  the  8.000  contracts  are  within  that  little  T.  V.  A.  circle. 
We  are  told  indirectly  that  you  will  not  help  New  England 
unless  you  can  come  in  there  and  force  the  power  coinpanies 
to  come  down  in  their  rates  to  suit  you.  They  will  have  to  do 
that  before  you  will  do  business  with  them.  Then  you  are 
going  to  say  to  our  dealers,  as  you  did  to  these  other  dealers: 
"Cut  out  these  frills  on  refrigerators.  Do  not  charge  $300. 
Charge  only  $150.  Bring  it  down  to  that  figure  and  we  will 
finance  you."  The  statement  is  made  that  this  corporation 
has  made  $97,000.  Well,  deferred  earnings  are  queer  profits 
to  me.  They  have  the  contracts,  but  let  us  see  how  this  thing 
works  out. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  GIFFORD.  I  yield  to  the  gentleman  from  New  York- 
Mr.  SNELL.  On  page  18  of  the  report  of  the  committee 
it  is  stated  that  on  the  1st  of  July  last  there  was  a  surplus 


of  $7,132.67.  The  same  report  states  that  since  that  time 
they  have  had  an  operating  deficit  up  to  February  29.  1936. 
of  $4,452.36,  and  when  they  put  in  their  reserve  for  losses 
they  have  an  operating  deficit  since  July  31  of  $8,521.47. 
That  is  the  committee's  own  statement. 

Mr.  GIFFORD.  Yes;  he  w^ho  runs  may  read.  It  is  avail- 
able to  everybody,  as  is  this  remarkable  clai:Q  of  proflt  of 
$97,000  unearned. 

Now.  how  do  they  do  it?  When  the  dealer  finally  assures 
these  people  that  the  refrigerators  are  the  kind  they  ought 
to  sell  and  within  the  pocketbook  of  the  people  in  that  vicin- 
ity, then  the  dealer  will  sell  it  and  will  take  the  contract  to 
the  power  company.  The  power  company  collects  every 
month,  not  only  for  the  power  but  for  the  applianccs-«old  by 
the  dealer.  The  power  company  takes  these  contracts  to 
this  concern  and  discounts  them  at  about  5  percent.  The 
E.  H.  P.  A.  boasts  that  it  is  borrowing  the  money  at  1  percent. 
There  is  the  profit.  Pay  the  salaries,  and  the  rest  is  profit. 
Fine  business  for  the  Government,  is  it  not?  It  is  like  a  lot 
of  other  things.  We  hire  the  money  at  1  percent,  because 
the  concern  is  backed  by  the  Government,  and  then  we  try 
to  put  out  of  business  other  finance  companies  all  over  the 
United  States,  which,  of  course,  have  not  any  government 
back  of  them. 

The  E.  H.  P.  A.  can  discount  its  paper  at  1  percent,  yet  you 
ridicule  General  Motors  because  it  has  to  charge  8  percent. 
All  over  thLs  vast  covmtry  of  ours  people  who  need  auto- 
mobiles have  to  go  to  these  finance  companies,  and  the  com- 
petition of  the  finance  companies  themselves  ha.s  really  got 
the  rate  down  as  low  a.s  they  can  make  it  In  all  probability, 
but  Just  because  It  is  not  a  private  or  public  utility,  the  man 
who  wants  an  automobile  or  many  other  similar  useful 
things  is  not  to  be  eligible  lor  such  privileges  as  are  given 
this  T.  V.  A.  class. 

You  cannot  long  fool  the  public.  The  trouble  over  here  Is 
that  you  have  been  trying  to  see  eye  to  eye  with  the  Presi- 
dent of  the  United  States  so  long  that  some  of  you  have 
become  cross-eyed,  as  someone  has  said.     (Laughter.) 

The  gentleman  from  New  Jersey  will  talk  about  the  entire 
T.  V.  A.,  concerning  which  he  is  entirely  familiar.  However, 
I  have  studied  this  set-up.  We  know  it  has  probably  been  a 
good  thing  for  you  who  are  in  this  small  favored  area.  We 
know  what  this  Government  socialist  experiment  has  done 
for  you  and  how  pleased  you  are  to  be  thus  favored  in  these 
three  or  four  States.  Do  not  try  to  fool  us  over  here  by 
saying  you  are  going  greatly  to  broaden  its  sphere  and  apply 
it  over  the  entire  country. 

Then,  again,  even  some  of  you  on  this  ."^ide  of  the  House, 
while  trying  to  go  along  with  the  administration,  rather 
doubt  the  wisdom  of  having  high-pressure  salesmen  go  to  all 
these  people,  even  within  the  T.  V.  A.  district,  and  urge  them 
to  go  into  debt;  but  this  is  the  way  this  administration  is 
tr3ang  to  bring  about  prosperity — by  getting  everybody  to  go 
into  debt  and  making  debtors  of  them  all.  Elspecially  do  you 
seem  to  care  but  little  about  adding  to  the  indebtedness  of 
the  Government  itself. 

Then  they  say  "We  have  not  lo,st  anything  lately,  and 
there  wiU  be  no  drain  en  the  Treasury."  How  shrewd  they 
now  are.  TTiey  do  not  discount  this  note  for  the  dealer  imtil 
they  are  sure  they  have  recourse  to  the  dealer,  and  the 
dealer  has  to  stand  a  pretty  strict  examination  before  they 
will  lend  him  the  money.  They  take  very  few  chances,  but 
they  have  lent  for  only  3  or  4  years.  However,  this  venture 
is  rather  new,  and  repossessions  have  occurred  in  only  200 
cases.  They  have  made  8.000  contracts  and  they  have  had 
to  repossess  only  200.  but  before  the  4  years  are  up  they 
may  have  to  repossess  a  great  many  more.  ALso  they  have 
to  rely  UF>on  the  dealer,  and  there  may  be  some  dealers  who 
will  do  a  lot  of  business  under  high-pressure  salesmanship 
and  may  p>ossibly  fail.  They  may  also  have  to  take  over  the 
reposses.sed  property  of  such  dealers.  They  may  have  to 
take  over  the  washing  machine  that  "has  been  injured  by 
so  many  suds  being  passed  through  if,  a^  one  of  the  com- 
i  mittee  expressed  it.  They  may  suffer  some  real  losses.  How- 
I  ever,  that  is  not  the  particular  point  at  issue — profit  or  loss, 
i  Should  this  House  contmue  to  allow  the  public  credit  to  be 
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and  contiruously  dcToted  to  some  particuljir  sec- 
tion cf  die  coxuito  ? 

Pnvat^  industry  has  resettlement  schemes,  slum  dear- 
toce  homesteads,  and  other  thln»  aided  with 
Oovemirient  funds  to  combat.  I  am  sure  the  gentleman 
from  HI  Dois  can  tie  the  activities  of  this  arganizatum  up 
with  the  actiTities  of  other  organizations,  resulting  in  over- 
lapping conditions. 

Oh.  haw  long,  how  long  shall  we  contintie  to  operate  the 
Oovemment  for  the  benefit  of  some  private  organizations 
or  nme  woiile  in  certain  particntar  JpcmHttwt?  But.  an>-way. 
do  not  t  day  tell  us.  Oh.  it  la  aalDff  to  vread  all  over  the 
United  S  Mtm."  We  do  not  want  it  The  principle  is  wrong. 
I  think  roa  have  bad  a  lang  trial  and  that  now  private 
busine«  Dosht  to  be  iMiniiUtw.l  to  come  back  and  take  over 
these  things.  Let  no  more  speeches  from  this  side  of  the 
House  po  rtray  tbe  manreknts  proaperity  wtnch  you  have  been 
paintinc  lately  as  having  been  taroofht  about  by  these 
alphabet  cal  agencies. 

I  may  remind  you  again  that  all  this  prosperity  and  all 
these  schemes,  like  this  E.  H.  P.  A.,  are  suspended  from  way 
up  here  (indicatuigl  by  one  alphabetical  support — the 
I  O  U — .hat  and  the  public  credit. 

TTiey  are  all  suspended  from  that  one  support,  and  all  that 
Is  reany  solng  to  remain  Is  thirty -six  milhon  and  a  half 
dollars  ol'  debt  at  the  end  of  the  fiscal  year  1937. 

Mr  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr   GBTH3RD.     I  yield 

Mr.  fLLNCXX:X  of  North  Carolina.  Ls  the  gentleman  ot>- 
posed  to  Lhls  Electric  Home  and  Farm  Authority  operating  in 
his  8Ute? 

Ut    OpPORD      Yes:   I  am  opposed  to  any  such  thing. 
Ftor  instatice.  I  read  of  one  city  In  a  neighboring  State  having 
had  an  ailocment  of  SSOO.OOO  for  slum  clearance,  and  there  it 
in  it.    [Laughter.] 

WiU  the  gerUeman  yield? 
)RD.    I  win  yield  briefly. 

Can  the  gentleman  suggest  any  remedy  to 
his  suggestion? 

)RD.     Yes;    the  DemocraUc   platform  of   1932 
1.  the  platform  you  had  but  never  put  mto  opera- 
iould  like  to  try  it.    (Laughter.) 
AjER.    Is  the  gentleman  in  favor  of  that? 

RD.  Most  of  it.  But  you  have  spent  all  of  our 
money,  ajnd  when  we  come  into  power  we  will  not  have  a 
dollar  to  use  for  any  new  purposes:  jrou  have  spent  it  alL 

You  have  built  'he  new  Government  house,  and  we  must 
hve  m  il  and  try  to  pay  for  it  gradually  by  the  sort  of 
economy  and  halancad  budgets  which  you  promised  in  that 
platform. 

Mr.  MORAN  rose. 


Mr  Gl 
Mr.  M( 

1932? 

Mr.  Gl 
would 
llMt  I 


RD.    -I  will  yield  to  the  gentleman  from  Maine. 
'RAN.     Did  the  gentkanm  favor  the  platform  of 

RD     I  have  said  here  many  times,  although  It 

that  the  gentleman  could  not  have  been  present. 

for  the  platfMin  of  1932.  or  much  of  it      But  you 

wn  It  whoUy  aside.     It  is  still  new,  "having  never 


I  asked  If  tbe 


favored  the  plat- 


>RD.  I  favor  the  most  of  it.  I  differ  with  a 
at  t4*  principles.  You  said  m  it  that  you  were  going 
to  abollil  nseleas  bureaus.  We  were  m  favor  of  that.  You 
said  you  would  balazMse  the  Budget,  and  we  were  Ua  favor 
Qt  that. 

Tbm  S^^AKER  pro  tempore  iMr  Gasaitt.  The  time  of 
the  gentlf  man  from  Massachusetts  has  expired. 

Mr.  8»XUi.  Mr.  Speaker,  this  Is  a  very  important  bilL 
and  very  few  Members  are  preoent.  I  make  the  p<Ant  of 
order  that  there  is  no  quorum 

The  SI'EAKER  pro  tempore  (Mr.  Gimi)  The  gentle- 
man froei  New  York  makes  tha  point  ot  order  that  there 
is  no  qu^urum  pnaenL    Svidflnlly  men  la  not  a  quorxmi 


Mr    RANKIN.    Mr.  Speaker.  I  move  a  call  of  the  House. 
TTve  motion  was  agreed  to. 

The  Clerk  called  the  roll  and  the  following  Members  failed 
to  answer  to  their  nances: 

(l4>n   No    49) 


Ad&lr 

Dear              / 
Doutrlch 

Kee 

lloe«n.lf.S. 

Allen 

Kennedy.  Md. 

Ronajue 

Amlle 

Drtvw 

Koctalko«/«kl 

Budd 

Andrfwn.  N.  T 

Duffy.  N  T 

Kvale 

Sabatb 

Blndffrup 

Bckert 

Lewis.  Ud 

Sanders.  La. 

Bl4nd 

Klchnr 

Luckey 

Scbult* 

Brrnnan 

Knclebrlsbt 

McOroarty 

Sisaon 

Brooks 

■raiu 

McSeynoids 

Steaeall 

BviclLtec 

PMi 

Meavaln 

Sunmers.  Tex. 

Buckley.  N.  T. 

MJUts 

SutpMn 

BulwlQUe 

Fulmer 

Marshall 

Thomas 

Burrh 

Ormy.  IimI. 

Martin  Maaa 

Tobey 

Cannon    Wis. 

Or»enw»y 

May 

Tr««dway 

Carmlch««l 

OrecTcr 

Montacue 

Underwood 

Cartwrtftjt 

Ouyer 

NIchola 

WUaon.  La. 

Cl&l  borne 

Haaiea 

O-Day 

Wolcon 

CUrt.  Idaho 

Halleck 

Oliver 

Wood 

Collins 

Hartley 

Perkins 

Zloncbeck 

Otmamrr 

HoMm 

Plumley 

Cooper.  Ohio 

—  Boepvat 
'  Book 

Rabaut 

ISardeD 

RotxloQ.  Ky. 

The  SPEAKER.  Three  hundred  and  forty-nine  Members 
are  present,  a  quorum. 

Mr.  COX.  Mr.  Speaker,  I  move  to  dispeiue  with  further 
proceedings  under  the  call. 

The  motion  was  agreed  to. 

Mr.  RAN8LEY.  Mr.  Speaker.  I  yield  15  minutes  to  the 
gentleman  from  New  Jersey  (Mr.  McLjun]. 

Mr.  McLEAN.  Mr.  Speaker.  I  take  it  that,  irrespective  of 
how  meritorious  or  altruistic  the  ends  to  be  attained  may  be. 
we.  as  Members  of  the  Congress  of  the  United  States,  are 
particiilarly  interested  in  the  legality  of  the  method  and  the 
safety  of  the  means  by  which  those  ends  are  to  be  attained. 
Therefore  I  am  not  so  much  concerned  at  this  time  with  the 
object  and  piirposes  of  this  corporation  as  I  am  with  the 
which  have  been  adopted  for  carrying  on  its  activi- 
The  Electric  Home  and  Farm  Authority  of  the  District 
of  Columbia  is  a  corporation  organised  under  the  laws  of  the 
District  of  Columbia,  the  successor  of  a  private  corporation 
organized  imder  the  laws  of  the  State  of  Delaware  by  those 
who  constituted  the  Tennessee  Valley  Authority.  It  is  said 
that  in  sections  1.  2.  and  208  of  the  National  Recovery  Act 
authority  is  vested  in  the  President  of  the  United  States  to 
authorize  or  command  the  Incorporation  of  such  an  organi- 
zation and  constitute  it  an  agency  of  the  United  States.  I 
shall  not  take  the  time  now  to  read  those  sections  but  shall 
incorporate  them  in  my  remarks  so  that  gentlemen  may 
refresh  their  memory  I  venture  to  say  that  there  is  not  a 
Member  of  this  House  who  will  say  to  me  after  having  read 
those  sections  that  by  any  rule  of  statutory  construction  he 
has  the  slightest  Idea  that  they  confer  upon  the  President 
of  the  United  States  the  right  to  Incorporate,  under  State 
law.  corporations  to  carry  on  Federal  activities. 


i  A  national  amflrgency  productive  of  widespread  unem- 
ployment and  disorganization  of  Industry,  which  burdens  Inter- 
state and  (orelgrn  commeroe,  affects  the  public  w<elfare,  and  under- 
mines the  standards  o€  Uvlng  at  the  American  people.  Is  horvby 
declared  to  exist.  It  Is  hereby  declared  to  be  tiie  policy  of  Omgrvw 
to  remove  obstructions  to  the  free  flow  of  Interstate  and  forslga 
commerre  which  tend  to  dtmlnlAh  the  amount  thereof  and  to  pro- 
Tide  for  the  general  welfare  by  promoting  the  organizatloo  oC 
industry  for  tbe  purpose  of  cooperative  action  among  trade  |[Ti»m»«. 
to  induce  and  maintain  united  action  of  labor  and  management 
under  adequate  govemmental  sanctions  and  supervision,  to  ellml- 
nat*  unfair  competitive  practtees.  to  promote  the  fullest  poealbl« 
otlUsatton  of  the  iiiswnt  praductive  capacity  at  industrloa,  to 
•void  undue  rastrtction  of  production  (except  as  may  be  tempo- 
rarUy  requlrsd ) .  to  increase  the  consumption  of  Industrial  and 
agricultural  products  by  increasing  p\irchaslng  power,  to  re<Juce 
and  reilere  unemployment,  to  improve  standards  of  labor,  and 
otherwise  to  rehabiUtate  indtistry  and  to  oonaervc  natviral  rvaouroes. 


ITTVX  AGBVCTXS 

Sk-  2  (a)  Tt>  effeetoato  the  policy  of  this  title,  the  Provident  is 
hereby  authorlaed  to  establuh  such  acanelaB.  to  accept  and  uUliaa 
such  voluntary  and  unrampensatwl  sen  Ices,  to  appoint,  without 
regard  to  the  provisions  of  the  clrH-aemce  laws,  ruch  offlcers  and 
employees,  and  to  utilise  such  Federal  offlcers  and  employees  sad. 
with  tbe  consent  of  the  Slate,  saeti  Bute  and  local  oOcers  and  sm- 
ployeea.  as  ke  inajr  And  nurrwry.  to  prescribe  their  authorities, 
duties,  respoaathtiltias.  and  tenure,  and.  without  i^ard  to  the 
Oaaiificattoa  Act  of  1933.  as  amended,  to  ftx  the  cotnnensaUon  of 
»ny  •— . . .    -  *- 
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(b)  The  President  may  delegate  any  of  his  functions  and  powers 
uoider  this  title  to  such  officers,  agents,  and  employees  as  he  may 
dsaignate  or  appoint,  and  may  establish  an  industrial  planning  and 
research  agency  to  aid  In  carrying  out  tils  functions  under  this 
UUe. 

(ct  This  title  shall  cease  to  be  In  effect,  and  any  agencies  estab- 
lished hereunder  shall  cease  to  exist  at  the  expiration  of  2  years 
after  the  date  of  enactment  of  this  act.  or  sooner  if  the  Presldert 
shall  by  proclamation  or  the  Congress  shall  by  Joint  resolution 
declare  that  the  emergency  recognized  by  section  1  has  ended. 

Sec.  308.  To  provide  for  aiding  the  redistribution  of  the  over- 
balance of  population  in  Industrial  centers  $25,000,000  is  hereby 
made  available  to  the  President,  to  t>e  used  by  him  through  such 
agencies  as  he  may  estabh&h  and  under  such  regulations  as  he  may 
malce  for  malting  loans  for  and  otherwise  aiding  in  the  purchase 
of  suttslstence  homesteads.  The  moneys  collected  as  repayment 
of  said  loans  siiali  constitute  a  revolving  fund  to  be  administered 
as  directed  by  the  President  for  the  pmpoees  of  this  section. 

I  am  opposed  to  this  method  of  creating  Government 
agencies.  It  trespasses  upon  the  prerogatives  of  the  Con- 
gress and  has  been  frequently  criticized  by  our  courts. 

Mr.  James  M.  Beck  sums  up  the  situation  completely  in 
Our  Wonderland  of  Bureaucracy: 

No  Government  device  has  been  as  mischievous  as  the  unnec- 
essary expedient  of  incorporating  some  special  function  of  the 
Oovemment  into  a  business  corporation,  chartered  under  State 
laws.  It  has  dissipated  resp>onslblllty  and  permitted  employees 
of  the  United  States,  under  the  mask  of  a  State  charter,  to  avoid 
all  reasonable  administrative  regulations  and  Impose  ufKin  the 
taxpayers  an  Intolerable  burden  of  extravagant  expenditures  often 
increased   by  gross  corruption. 

If  we  need  to  clothe  our  governmental  agencies  in  corpwrate 
form,  we  had  better  enact  a  general  Federal  act  for  that 
purpose. 

TTiis  particular  corporation  was  organized  under  the  laws 
of  the  District  of  Columbia.  It  is  said  that  it  will  expire 
by  limitation  in  April.  By  its  charter  it  does  not  expire 
until  the  25th  of  August  1937. 

In  the  Executive  order  of  the  President  by  which  this  cor- 
poration is  designated  as  an  agency  of  the  Government  there 
Is  no  such  limitation.  It  is  hinted,  however,  that,  due  to 
some  limitation  under  which  they  are  operating  through  the 
Reconstruction  Finance  Corporation,  this  legLslation  is  nec- 
essary, but  the  testimony  adduced  at  the  hearings  does  not 
bear  this  out,  so  there  is  no  particiilar  hurry  for  this 
legislation 

A  few  days  ago  there  came  into  the  House  a  suggestion 
from  the  President  of  the  United  States  that  he  was  studj'- 
ing  the  coordination  of  all  Government  activities  and  asking 
the  cooperation  of  Congress  to  that  end.  Would  it  not  be 
better  to  postpone  further  consideration  of  this  matter  pend- 
ing such  study  than  to  further  complicate  the  situation  by 
Its  enactment?  This  is  one  of  those  activities  that  ought 
to  have  very  serious  consideration  and  the  very  serious 
investigation  of  the  President  and  hi.s  coordinating  commit- 
tee. This  corporation  was  organized  under  the  laws  of  the 
District  of  Columbia  to  take  over  and  .=:ucceed  the  Electnc 
Home  and  Farm  Authority  previously  organized  under  the 
laws  of  the  State  of  Delaware.  The  previously  incorporated 
company  was  organized  by  the  directors  of  the  Tennessee 
Valley  Authority. 

At  one  of  their  meetings  they  discus.sed  the  desirability  of 
finding  markets  for  and  encouraging  the  sreater  use  of  elec- 
tricity. At  that  meeting  it  was  determined  that  these  activi- 
ties could  not  be  undertaken  without  authority  from  Con- 
gress. At  least  at  that  time  these  gentlemen  showed  a  proper 
conception  of  our  system  of  Government.  Notwithstanding 
ttllB  knowledge,  they  obtained  from  the  President  an  Execu- 
tive order  pursuant  to  which  they  incorporated  themselves 
imder  the  laws  of  the  State  of  Delaware  to  carry  on  this 
activity,  and  had  allotted  to  them  $1,000,000  of  emergency- 
relief  funds. 

This  Is  not  the  only  corporation  these  gentlemen  organ- 
ized. They  also  Incorporated  the  Tennessee  Valley  Coopera- 
tives tmder  the  laws  of  the  State  of  Tennessee,  and  I  have 
reason  to  believe  others,  for  which  they  received  allotments 
of  relief  funds. 

None  of  these  corporations  are  required  to  report  to  Con- 
gress, and  the  oflScers  are  not  amenable  to  any  of  the  laws 
placing  limitations  upon  the  activities  of  Government 
oCBciala. 


No  sooner  was  this  corporation  organized — the  Delaware 
Co. — than  Dr.  Arthur  E.  Morgan,  Mr.  Harcourt  A.  Morgan, 
and  Mr.  Da\^d  E.  Libenthal.  directors  of  the  Tennessee  Val- 
ley Authority,  as  directors  of  the  new  company,  created  22 
positions,  which  they  filled  with  persons  of  their  own  choice, 
with  salaries  ranging  from  S6.000  to  $1,140,  creating  through 
this  corporation  without  any  instruction  or  authority  from 
Congress  a  pay  roll  amounting  to  $58,900  Under  the  Ten- 
nes.see  corporation,  the  Tennc-sree  Valley  Cooperatives,  they 
created  nme  offices  with  salaries  ranging  from  $6,800  down 
to  $1,200.  an  annual  pay  roll  of  $23,880  The  detail  of  these 
pay  rolls  I  here  set  out: 

Electric  Home  and  Farm  Authority,  salary  roll 


Salary 


>6.o(x) : 

$4.500 

«J00 

$2.900.-1 

*2.*M 

$2.000 

$1.800 „ 

$i,«ao , 

$1  300 

$1,«0 


Total. 


Kan  bar 


22 


Total 


$11000 
4.100 
«,«0 

liSOO 

2.000 
1.800 
$.100 
l.$00 
1,4« 


U,WU 


Tennessee  Valley  Associated  Cooperatives,  salmry  roll 


Salary 


$8.800 

$2.800 

*2.*» _ 

I  $2,000 „ 

i  $!.«» 

I  $i.«aB 

$1,250 ^ 


Total. 


Number 


Total 


$S»MO 
6.  MB 

*.m 

2.000 

i.ne 
i.tao 

1,200 


Mr.  MAY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McLEAN.  I  would  rather  not.  Let  us  not  be  de- 
ceived about  this  situation.  This  is  not  a  bill  simply  to  con- 
tinue the  Electric  Home  and  Farm  Authority,  a  corporation 
of  the  District  of  Columbia.  As  a  matter  of  fact.  Congress 
has  no  power  to  do  that.  The  Government  of  the  United 
States,  through  its  agents,  has  subjected  itself  to  the  laws  of 
the  District  of  Columbia,  and  the  men  who  incorporated  this 
company  have  all  the  pwwer,  all  the  nght,  and  privilege  they 
need  to  continue  their  existence  by  doing  as  they  did  in  the 
first  instance,  by  simply  filing  a  certificate.  We  are  told  that 
the  purpose  of  this  corporation  is  merely  to  carry  on  the 
business  of  financing  the  sale  of  electrical  appliances:  that 
this  is  simply  a  matter  of  continuing  this  corporation.  That 
is  hardly  so.  There  is  much  more  involved.  I  direct  your 
attention  to  the  fact  that  this  is  the  first  time  this  matter 
has  come  before  this  body,  and  that  a  vote  for  this  appar- 
ently simple  little  measure  is  committing  the  Government  of 
the  United  States  to  engage  in  the  installment  busmess.  to 
the  loaning  of  money  on  notes  and  chattel  mortgages.  This 
is  the  first  opportunity  you  have  had  to  vote  as  to  whether 

I  or  not.  first,  you  believe  your  Government  shoiJd  enter  into 
that  kind  of  activity,  and,  secondly,  that  it  is  proper  for  the 
Government  of  the  Umted  Slates  to  engage  in  the  small -loan 
business  under  the  authority  delegated  to  it  under  the  Con- 
stitution of  the  Umted  States. 

In  the  report  on  this  bill  the  proponents  of  this  mea.sure 
have  the  temerity  to  say  that  this  is  the  opening  wedge;  that 
m  the  future  it  will  be  the  purpose  cf  the  Government  to 
enter  into  the  same  kind  of  business  on  all  kinds  of  chattels. 

j  That  could  easily  be  the  ca.se.     The  authority  which  these 

'  men  can  take  upxDn  themselves,  under  the  powers  granted 
when  they  prepared  their  certificate  of  incorporation,  and 
created  themselves,  with  money  of  the  United  States,  a  cor- 
poration under  the  District  of  Columbia  would  permit  of  it. 

j  Their  powers  are: 

'  First,  the  name  of  the  corporation  shall  be  the  Electric  Home 
and  Farm  Authorliy,  and  the  object  and  pu.'-F>ose  for  which  !t  is 
formed  is  to  aid   Ln'the  distribution,  sale,  and   installation  of  clec- 

I  trical     apparatus,     equipment,     and     appliances      (together     with 
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ind  other  apparatus.  equtptn«nt.  and  apptfauM 
m  coniMctlon  tbervwiui)    ap.d  in  rurtberanc*  at  sacM 


Andao 


forth.     Mr.  Speaker,  if  this  bill  is 


mtuay  of 


stock. 
Mr 
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1.  you  place 
in  the  ha  ads  of  Oovemment  empioyees  tte  operation  of  this 
corporatl^.  IncidenUi  to  their  other  activities,  but  free  from 
I  which  have  come  to  be  recocniaed  as  not  only 
( bat  neeessary  to  g^ude  those  entrusted  with  Govern- 
ment funrtions.  0\ir  history  has  taught  that  it  U  desirable 
there  sho  iJd  be  on  the  statute  books  laws  calctilated  to  carry 
on  lOTera  mental  affairs  taaaertly.  to  the  end  that  Oovemment 
money  m^  ly  be  handled  with  Integrity.  Every  Cabinet  ofBcer 
and  all  h  s  assistants  are  limited  by  certain  laws,  as  well  as 
•very  oth  sr  Ctovemment  department.  It  has  been  held  that 
-hcje  laws  do  not  apply  where  the  Oovemment  is 
th-ough  the  instrumentality  of  a  corporation  created 
8t*  te  law.  even  though  the  Government  owns  all  the 
8(;ch  a  situation  is  an  invitation  to  wrongdoing. 

I  call  attention  to  the  fact  that  this  is  not 
the  only  <  orporation  that  we  may  expect  to  have  come  before 
us  for  th  s  son  of  recognition.  I  have  in  mind  a  list  of  25 
corporations  similarly  organized  under  the  laws  oX  the  State 
of  Delaware,  by  Oovemment  ofHcials.  The  Public  Works 
Emergen^  Housing  Corporation,  the  incorporators  of  which 
were  no  less  personages  than  the  Secretary  of  the  Interior, 
Mr.  Icke^  Secretary  Perkins,  and  Mr.  Kohn.  is  a  holding 
There  are  19  homestead  corporations,  the  stock 
Ls  held  by  this  housing  corporation,  all  existing 


s  of  ICiBlaslppl.  Inc-.  tecorporatpd  December 
of  UlMlMtppl.  Inc..  lncx>rpor»t«<]  IDecember 


company 
Of  which 


omciaid 


under  anjl  by  virtue  of  the  laws  of  the  State  of  Delaware. 
I  know 


of  two  in  the  State  of  Maine — the  Fisherman's 
Relief  CoiwraUon  and  the  Maine  Coast  Fisheries  Corpora- 
tion, inccrporated  under  the  laws  of  the  SUte  of  Maine. 
it  those  corporations  were  engaged  in  the  emer- 
lef  operations.  I  know  of  five  in  MirmesoU  and 
two  in  Cilifornla.  and  I  ask  the  privilege  of  enumerating 
these  various  Delaware  corporaUon*  in  my  remarks  at  this 
point. 

riDnAi.  CKMromjkTiom  atcoRKWA-ns  m  dklaw*k« 
Public  W^ork*  nxamtftacf  HooBlnc  Oorpormtlon.  mcorpormt«l  Oc- 
tobw  a*.  ^033  AotkartMd  capital.  S  itMoaa  without  par  yalue 
Agant.  thd  CorporaUop  Truat  Co..  Industrial  Tru»t  Buildiua 
WUmmgto^.  Incorporaton  Harold  L.  Ickes.  Wa*hington  DC  ' 
Prancea  PiirklM    Wasblagton.    D    C  ;    Robert    D    Kohn.    Waahlng- 

PyoerM  $ub«utenc«  Hnnitmli  Corporation,  incorporated  No- 
vemb«-  M,^  i>»33  Authorlaad  capital.  100  liiar**,  par  value  $100 
,t  •knit.  Corporation  Trust  Co.  Induatrtal  Truat  Building 
■^t«^  Harold  L  Ickea.  Washjnfrton.  D  CM  L.  WUaon, 
'.DC;  Oacar  L.  ChapmAn.  Waaiimifion.  D  C. 
urplii*  R<»ii*f  Corporution.  incorporat«'d  cytober  4.  1988. 
No  autiujirlapo  \Apr-*;  K*«;der.'.  agent.  Curpor».ti..n  rruat  Co,  In- 
duainal  TriiAt  Bu.  d.:.<.  Incorporators  H«ni7  A  Wa.;i.-e  WA&ii- 
ington    D   C     Hir  M  L    Ickea.  Waatilngton,  D   C  ;  fUrr,   L    Hooklna. 

r.r.crlc  Homr  and  r%rm  AutHonty  Inc.  Incorporated  Januarr 
17.  U«4  4u'.nort»rd  capit*!  10  JOO  sbart*  p*r  value  »100  Red- 
dant  agents,  Corporation  Tnul  (.c.  IncJuatnai  Trust  Buliding  In- 
earponianl  .\rthur  E  Morga.-.  K.ioxvUIe  Tenn .  Harcourt  A. 
Morgan.    R!)oTrtne    Ter.n      David    E     l.Ulenthal     KnoirtUe,   Tenn 

Commodllly    Credit    Corp. >rat ion.    Incorporated    Ocloto«r    17     1033 
AtithoriEed   capital.   30.000   i.^iArea.    par    value   $1>M       Resident   agent' 
Corporation    Fruit    C«- .    Iiiduit.-La.    TYust    Bu..a.ng       Incorporators" 
Hf:..-       .\      U^..u-e.     Wxs.^iiigton.    D     C       Henry    Morgenthau.    Jx 
lAi-'.  -.K'-o'i    :i    f      Oscar   Johnston,   Wa*hln<ton.  DC 

Public  Wt>rk.«i  Kn.crv-r.-7  l^e^rtng  C^^rporaiion.   incorporated  Jan- 
uary   3.     1944       Autborized    capltaJ.    3    abarw,    wllbout    par    TaJue 
nt  a^nt.  CorporaUon   Trust   Co.   IndUBtrtal   Trmt   Building 
Inoorponitors     Harold  L.  Ickea.  WaslUngton.  D    C     Oscar  L    Chan- 
man.  Waahington.  D   C;  Thaodora  A    Walters.  Washington.  D.  a 

*"  ~'  *       atoore-named  companies  we  in  existence  and   In  good 
_  _^  r*P«  tlie  Public  Warfc3  Emergency  Leading  Corporattoo. 
wbicb  lUad  lurrender  oT  corporate  IranclUae  on  January  2.  1935. 

Auatln  Hdoaateada.  Inc..  Incorporated  January  16    193-4 

DuJuth   aubelatenca    Homesteada.    Inc..    incorporated    March    17 


I»34 

Rtcbton 
SB.  1933. 

Cbancello -anile  H 

12.  ass 


P«nderl«a 

Ty^art  Va^lay 
Laural 
».  1 


iteadfl  of 


•1,  Inc.,  Incorporatect   December 

OoBimxinlty.  Inc..   Incorporated   D©- 

toe..  Incorporated  December  12.  1933. 

Hnmaataadi.  Inc,  incorporated  December  13,   1933. 
"^^  "^""'^•SiL.^  •  ^corporated  December  12    1933 
o*   MlSBtealppt.   Inc..    InacapuWed   December 


Garden  Homesteads.  Inc.,  Incorporated  December  30, 


iCcComb  Hoi 
39.   1933 

Tupelo  HomestcMls  of  Mlaataalppl.  Inc..   Incorporated   December 
39.    10S3. 

WmtmrntiamA  BaagstemxiA.  inc..  Incorporated  December  20.  1933. 
DMBwara  BMMMaad  Couunumty.  Inc..  incorporated  January  4J 

Monroe  Ooonty  Homeateads.  Inc..  Incorporated  January  4.   1934 
Wlaoonaln  Poreat-Parm  Homeeteada.   Inc..   Incorporated   January 

Birmingham  Homeateada.  Inc.,  Incorporated  December  30    I933> 

18"*lSi^  "°"*'**'^  °^  MtaBi«lppl.  Inc,  incorporated  Janu- 

JMper  Homesteada.  Inc..  Incorporated  January  16    1934 

All  of   the  above-named  compaalaa  ara  in  axlatence  and  good 

etanding.  with  an  autixjrlaed  capital  atock  ot  10  aharea  par  Alua 

•100.  and  the  foUowing-named  incorporators:   FYank  Frttts    Waah- 

^f22^^C  .^P^P  M    Ollck.  Waahlngton.  D    C  :    Helen  McLean, 

The  ra^dMt  agent  of  all  of  the  above-named  compajilea  la  Cor- 
poration TTUM  Co..  Induatnal  Trust  Building.  Wilmington.  Del. 

Mr.  Speaker,  this  bill,  while  apparently  merely  extending 
the  existence  of  a  corporaUon.  esUblishes  a  Government 
policy.  Those  who  are  appointed  under  it  will  not  account  to 
Congress.  Thcu-  accounts  are  not  to  be  subject  to  criticism 
by  the  Appropriations  Committee.  There  is  no  method  pro- 
vided whereby  they  shall  report  to  the  Congress  of  the  United 
States  any  of  their  acUvlties.  So  we  will  find  ourselves  in 
the  position  every  year,  when  any  one  of  these  matters  comes 
before  the  Congresa.  just  as  we  are  today,  trymg  to  find  out 
what  these  men  did  with  Government  money;  where  they 
invested  it;  how  many  employees  they  have;  whether  or  not 
they  are  under  civil  service,  and  what  their  losses  are  durmg 
the  year  and  what  their  assets  are. 

I  venture  to  say  from  what  I  have  observed  before  the 
Committee  on  Military  Affairs,  inquiring  Into  the  affairs  of 
the  Tennessee  Valley  Authority  that  an  honest  and  correct 
statement  of  the  affairs  of  this  Electric  Home  and  Farm  Au- 
thority in  the  State  of  Tennessee  will  show  a  wide  dis- 
crepancy in  disbursements  made  of  moneys  of  the  United 
SUtes.  outside  of  and  beyond  authonty  even  under  the 
Industrial  Recovery  Act. 

This  is  an  important  matter.  Mr  Speaker,  yet  it  has  had 
very  limited  consideration.  The  bill  wa.s  Introduced  m  the 
Senate  and  was  reported  out  \nth  pracUcaUy  no  report  It 
PMsed  the  Senate  with  very  Umited  debate.  It  comes  before 
the  House,  and  only  with  strong  msist^nce  do  we  get  the 
kmd  of  report  which  gives  us  the  meager  information  which 
w«  have  before  us  today  However.  I  read  the  supplemental 
report  of  the  committee  with  some  satisfaction 

I  have  been  trymg  to  ascen^n  the  reason  for  the  destruc- 
Uon  of  the  Delaware  corporation  and  tiie  creation  of  the  new 
one  in  the  Di^nct  of  Colombia,  and  m  the  report  I  find  it 
I  stat«   that   it  came   about   tx^rau^  of   the   cniici^m   of   the 
Electric  Home  and  Farm  Authonty  creat«l  by  the  Tennessee 
I  Valley  directorate.     I  do  not  know  from  whom  :he  suggestion 
I  came,  but  I  assume  mfluential  Government  officiaJs  deemed  it 
I  wiiie  to  change  the  corporation  and  put  it  into  different  hands 
and  :t  is  justified  in  t.Mp  report  on  the  ground  that  it  is  an 
adjunct   of   the  Reconstruction   Finance   Corporation     that 
they   had   the  right   to  mcorporate  it.     Can  a   subordinate 
body  of   this  Government  create  governmental   agencies  by 
organizing    pnvate    corpora tions.>     Can    the    Reconstruction 
Fmance   CorporaUon  create  agencies  which  to  them   seem 
proper  without  any  coosideration  or  authonty  from  the  Con- 
gress >     We  might  as  well  say  that  the  Supreme  Court  of  the 
United  States  can  establish  inferior  courts  and  ouUine  theu- 
juriadicuon  as  to  adopt  any  such  doctrme  as  that      lAo- 
pUuae.  1 

The  SPE.AKER  The  time  of  the  gentleman  from  New 
Jersey  [  Mr   McLe-an  I  has  expired. 

Mr.  COX.  Mr  Speaker.  I  yield  the  remainder  of  my 
time  to  the  gentleman  from  Alabama  ;Mr.  Hill]. 

The  SPEAKER.  The  genQeman  from  Alabama  is  recog- 
nized for  9  minutes. 

Mr.  HILL  of  Alabama.  Mr  Speaker,  it  is  true  that  the 
charter  of  this  corporaUon,  the  Electric  Home  and  Farm 
Authority,  as  a  Disunct  of  Columbia  corporaUon,  would  not 
expire  unui  next  August;    but   it  is  equally   true  that  the 
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corporation  would  cease  to  function  as  a  governmental  i 
agency  on  April  1  of  this  year,  unless  the  bill  is  passed.  The  I 
purpose  of  the  bill  is  to' extend  the  life  of  the  corporation  i 
as  a  governmental  agency  from  April  1  for  the  pieriod  of  10  ' 
months,  imtil  FebruaiV  1.  1937. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.  I  cannot  yield  at  this  ixiint.  I 
have  only  a  few  minutes. 

Mr.  Speaker,  my  good  friend  the  gentleman  from  New 
Jersey  has  spoken  of  the  salaries  of  the  officers  of  the  cor- 
poration as  though  great  salaries  had  been  piled  up  and 
pay  rolls  had  been  padded.  The  truth  about  it  is  that  the 
corporation  has  today  only  22  employees,  and  the  salaries 
paid  these  22  employees  are  strictly  in  line  with  the  salaries 
provided  by  the  Classification  Act  for  the  general  employees 
of  the  Government. 

Under  the  Executive  order  of  the  President  the  boolcs  and 
accounts  of  the  corporation  are  audited  and  checked  by  the 
Comptroller  General  Just  as  are  the  accounts  of  the  other 
departments  of  our  Government. 

One  reason  for  changing  this  corporation  from  a  Delaware 
corporation  to  a  District  of  Columbia  corporation  was  to  put 
it  in  a  better  position  to  the  end  that  its  operations  might  not 
be  localized  in  the  Tennessee  Valley.  The  Delaware  corpora- 
tion had  as  its  directors  the  three  directors  of  the  Tennessee 
Valley  Authority. 

Mr.  SNELL.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HILL  of  Alabama.  I  am  sorry  I  cannot  yield;  I  have 
no  time  to  yield. 

In  order  that  the  corporation  might  not  be  localized  in 
Its  activities  to  the  Tennessee  Valley,  that  it  might  be  in  a 
better  position  to  extend  its  advantages  and  benefits  through- 
out the  country,  to  all  of  the  States,  the  District  of  Columbia 
corporation  was  organized.  Eight  of  its  trustees  come  from 
the  Reconstruction  Finance  Corporation  and  one  from  the 
Rural  Electrification  Authority.  We  in  the  Tennessee  Valley 
have  in  the  past  received  the  Isenefits  to  be  derived  from  this 
corporation.  The  benefits  to  follow  the  passage  of  this  bill 
today  should  go  in  large  measure  to  people  in  other  sections 
of  the  country. 

The  corporation  today  Is  on  a  sound,  businesslike,  eco- 
nomical basis.  It  is  in  no  way  attempting  to  subsidize  the 
sale  or  purchase  of  these  electrical  appliances,  but  it  does 
provide  a  means  whereby  the  consumers  can  purchase  these 
electrical  appliances  at  fair  and  reasonable  financing  rates 
and  upon  long  terms  of  credit. 

Mr.  MAY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr  HILL  of  Alabama.  I  am  sorry,  but  I  cannot  yield; 
I  simply  have  no*  the  time. 

Mr.  Speaker,  to  show  how  sound  this  corporation  is  in  its 
business  affairs,  it  is  today  borrowing  money  from  private 
banks  for  three-fourths  of  1  percent.  It  is  today  earning 
its  operating  exE>enses.  It  has  not  sustained  a  single  credit 
loss  and  it  has  not  had  to  repossess  a  single  electrical  appli- 
ance. The  truth  is  that  it  is  not  going  to  sustain  any  real 
losses  for  the  reason  that  whenever  it  finances  the  purchase 
of  electrical  appliances  the  purchaser  makes  the  contract 
over  to  the  dealer.  The  dealer  in  turn  assigns  the  contract 
to  the  corporation  and  also  endorses  the  purchaser's  note 
and  goes  still  further  and  signs  a  contract  of  repurchase, 
agreeing  that  in  the  event  there  should  be  any  default  he, 
the  dealer,  will  repurchase  the  contract.  The  corporation 
has  reduced  the  interest  rates  on  the  purchase  price  of  these 
electrical  appliances  on  an  average  of  from  12  percent  to 
between  6  percent  and  7  percent.  It  has  permitted  the  pri- 
vate utilities  to  go  into  fields  where  private  capital  in  the 
past  has  been  unwUling  to  venture.  It  is  giving  to  the  peo- 
ple out  on  the  farms,  in  the  small  townships,  in  the  small 
communities,  as  well  as  in  the  cities,  the  opportunity  to  have 
the  benefits  and  blessings  of  these  electrical  appliances 
which  they  never  had  before.  Through  the  financing  of 
this  corporation  the  people  in  these  places  are  able  to  get 
these  benefits. 

This  is  a  recovery  measure.  It  raises  the  standard  of 
living  of  the  purchasers.  It  provides  business  for  the  dealers 
In  electrical  appliances,  and  it  has  done  much  to  pro\'ide 
the  utiliUes,  the  power  compames,  with  a  power  iaad.    One  I 


of  the  great  problems  of  the  utilities  is  to  build  up  their 
power  load,  and  nothing  builds  up  the  load  like  the  installa- 
tion of  electrical  apphances.  In  1934  the  manufacturers 
of  electrical  appliances  in  the  Umted  States  gave  quotas  to 
the  different  dealers  throughout  the  country.  In  the  State 
of  Georgia,  where  the  corporation  was  operating,  the  deal- 
ers obtained  the  extraoroinary  high  mark  of  353.4  percent 
of  the  quota  assigned  to  them  in  the  sale  of  these  appliances. 
In  Tennessee  the  dealers  attained  234  percent.  In  my  State 
of  Alabama  they  attained  235  percent  of  their  quota.  The 
Tennessee  Electric  Power  Co.  last  year  was  awarded  the 
Edison  Institute  medal  for  showing  the  largest  increase  in 
business  of  any  power  company  in  the  country.  This  Cor- 
poration made  it  possible  for  the  people  to  buy  the  appli- 
ances that  made  the  market  for  the  power,  and  the  Tennes- 
see Electric  Power  Co.  won  the  medal. 

What  we  wish  to  do  now  is  to  make  it  possible  for  the 
Farm  Bureau  Federation  in  Ohio  to  begin  its  program  to 
electrify  the  farms  in  that  State.  The  Ohio  Farm  Bureau 
is  today  in  negotiation  with  the  Electric  Home  and  Farm 
Authority,  working  out  a  plan  to  take  these  appliances  and 
blessings  of  electricity  to  the  farm  people  of  Ohio.  One 
hundred  and  thirty-six  different  associations,  companies,  or 
plants  in  36  different  States  are  in  contact  with  the  cor- 
poration— all  looking  to  the  benefit  of  millions  of  people  in 
the  country.  The  corporation  and  its  operations  are  an 
integral  and  important  part  of  the  New  Deal  power  pro- 
gram. The  President  wants  this  bill  passed.  The  people 
want  this  bill  passed.    Let  us  do  our  part  and  pass  it. 

Mr.  COX.  Mr.  Speaker,  I  move  the  previous  question  on 
the  resolution. 

The  SPEAKER.  The  question  is  on  ordering  the  previous 
question. 

The  pre\ious  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
resolution. 

The  question  was  taken;  and  on  a  di\"islon  f demanded  by 
Mr.  Snell)  there  were — ayes  106,  noes  30. 

Mr.  SNELL.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER.  Evidently  there  is  not  a  quorum  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  the  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  260.  nays  71, 
not  voting  99,  as  follows: 

(Roll  No    501 
YEAS— 260 


Ash  brook 

One 

Fletcher 

Kennedy,  N  Y. 

Ayers 

Cravens 

Ford,  Calif. 

Kerr 

Bankhead 

Creal 

Ford,  Mlbs. 

Kleberc 

Barden 

Crosby 

Frey 

Kloeb 

Barry 

Crosa,  Tex. 

Gambrlll 

Knlffln 

Belter 

Crosser.  Ohio 

UasMway 

Kopplemann 

Bell 

Crowe 

Uavagan 

Kramer 

Berlin 

CuUen 

Oearhart 

LamberUion 

Blermann 

Curley 

Oehrmann 

Lambeth 

Bland 

Deen 

Gilchrist 

Lanham 

B'.anton 

E>elaney 

OUdea 

Larrabee 

Bloom 

Dempsey 

Gingery 

Lea  Calif. 

Boehne 

De  Rouen 

Goldsbo  rough 

Lee,  Okla. 

Bolleau 

Dlcksteln 

Granfleld 

Lemke 

Boland 

Dies 

Gray.  Pa. 

Le.sln.sk  1 

Boykln 

Dietrich 

Green 

Lewis,  Colo. 

Boylan 

DlUKell 

Greenwood 

Lucas 

Brown.  Ga. 

Disney 

Gregory 

Ludlow 

Brown,  Mich. 

Dobbins 

Grlswold 

Lundeen 

Buchanan 

Dockweller 

Gwynne 

Mc  Andrews 

Buck 

Dorsey 

Hancock,  N  C. 

McClellan 

Buckler.  Minn. 

Doughton 

Harlan 

McCormack 

Caldwell 

Doxey 

Hart 

McFarlane 

Cannon,  Mo. 

Drewry 

Healey 

McGehpe 

Cannon.  Wla. 

Duffey.  Ohio 

Higglns,  Ma-ss. 

McGrath 

Carpenter 

Duffy,  N.  Y. 

HUdebrandl 

McKeough 

Cartwrlght 

Duncan 

Hin.  A:a. 

McLaughlin 

Casey 

Dunn.  Mlsa. 

Hill.  Knute 

McMillan 

Castellow 

Dunn.  Pa. 

Hook 

McSwam 

Chandler 

Kagle 

Houston 

Mahon 

Chapman 

Eckert 

Huddleston 

Marcantonlo 

Citron 

Edmlston 

Hull 

Martin.  Colo. 

Clark.  N.  C. 

Elcher 

Jacobsen 

Ma^jon 

Cochran 

Ekwall 

Jenckes,  Ind. 

Massingale 

Coffee  EUienbogen 

Colden  Faddls 

Cole.  Md  Parley 

Colmer  Ferguson 

Cooley  Flesinger 

Cooper,  Tenn.  Fltzpatrlck 


Johnson.  Okla  Maverick 

Johnson,  Tex,  Mead 

Johnson,  W.  Va.  Meeks 

Jones  Merrltt,  N.  Y. 

Keller  Miller 

KeUy  Mitchell,  ni. 


4S49 


MltcfaeU. 


bj  n 


Morlta 

Murdock 

Nelaon 

Nlctkols 

Norton 

O'Brien 

OCtmiMll 

OConiior 

OD»r 

O'Leary 

Oltolley 

ONMd 

P*rk)i 
P%raona 
P»uu*n 
P»tt«noii 


P^*r»on 

P«t*nwn 

Prt*r»on 

P*tt«nclll 


Andr«aei 

Andrew 
Arrads 


Carlson 

Outer 

Oivtochi 

Chrtstift^Aoa 
Churrh 
Cole.  N 


Crmwfor< 


AdAlr 
AU«n 
Amlle 
AjKtr««s, 


NT. 


Buckbee 

BuckleT 

BuivuiXte 

Burch 

Burtltck 

Carmlcbiei 

CV7 

Celler 

Claibornfc 

Clark   Idiho 


Ooeper.  Qblo 
Coral  Bc 

Cummlnks 
Daly 
Darden 
Dear 


So 

The 

On 


thf 


Be  km 


Mr 
Mr 

Mr    FM 
Mr    OtlKer 
Mr 


TniB. 


FU. 
Oa. 


NT. 


CONGRESSIONAL  RECORD— HOUSE 


March  25 


Peysw 

PTelfer 


Polk 

Quinn 


tchuetz 
Scbulte 
•eott 

Bcrucliain 

Sears 


Rankin 

Raybura 

Bcecc 

ReUly 
Richards 


■oblnson  Utah 
Racers.  Okla. 

RuMell 
Ryan 
kth 

Tex- 
SandMn 
SauthoS 
8(-harf<>r 
Scbneider.  WUi. 


Smith.  Conn. 

Smith  Va 

Smith.  WaAh 

Smith.  W  Va. 

South 

Spence 

■tat-k 

Starnee 

Stefan 

IMubtM 

Sullivan 

Sutphin 

Sweeney 

Tarver 

Taykv.  Colo. 

Taylor  8  C. 

Tayk>r.  Tenxi. 

Terry 


NATS— 71 


Crowther 

Culkln 

Darrtrw 

Dlrkaen 

outer 

Dondero 

Baton 


Fsnerty 
^x-ht 
OoodvlB 
Hancock.  N  t. 

Hartley 

Hlnlns.  Conn. 

Hoffman 

Rolmea 


Jenkins.  Ohio 

Kahn 

Kenney 

Klnav 

Knutaon 

Le  hi  bach 

Mr Lean 

MrLeod 

Main 

Ma  pee 

Martin.  Maaa. 

May 

Merntt.  Conn. 

Mlrhener 

Millard 

Mott 

PUtencer 

Powers 


NOT  VOTING  -«9 


Doutrlch 
DrUcoU 
Dnrer 
Bacle  bright 


Vtanandex 


FtanBacaa 

Fuller 
Pulmer 


Olfford 

Gillette 
Oray.  Ind. 


HoUlater 

Imhoff 

Kee 

Kennedy  Md. 

Kociaikowski 

Kvaie 

Lamncck 

LewU.  Md. 

Lord 

Luekey 

MaflMarty 

lieReynolda 


Thomaaon 
TboiBpaon 
Totaa 
Tonry 

Turner 

Vmataad 

mtvtaack 

Vinson.  Oa. 

Vinson.  Ky. 

Wallcren 

Walter 

Wearln 

Weaver 

Welch 

Werner 

West 

Whelchel 

White 

WhltUn«ton 

Wilcox 

WUitams 

Wl  throw 

WolTerton 

Wood  rum 

ZlJBinerman 

Ransley 

Reed    LI. 

Rich 

Rogen.  Maaa. 

Secer 

Short 

Bnetl 

Stewart 

Taber 

Thurston 

Tobey 

Turptn 

Wadaworth 

Wtfglesworth 

Wilson.  Pa. 

WoUendcn 

Woodruff 


Robalon.  Ky. 
Rogers.  N  H. 

Romjue 
Rudd 
Sadowskl 
SaxMlers,  La. 


OreeTer 

Ouyer 

Haines 

Halleck 

Hamlin 

Barter 

Hennlnga 

HUI.  Samuel  B. 

Robba 

Hoeppel 


Maiooey 

Marahall 


Oliver 
Owen 

Perkins 
Plumley 
Rabaut 
Reed.  N    T. 
Risk 


SliViidi 

Blsson 

Snyder.  Pa 

Somers.  N   T. 

8tea«all 

Sumoers.  Tex. 

Tikom 

Thotnaa 

Tinkham 

Ti  sad  a  ay 

Underwood 

Warren 

Wilson.  La. 

Wolcott 

Wood 

Toung 

gtoachack 


resolution  was  agreed  to. 
(^kerk  announced  the  (oUowmg  pain: 
vote: 


tlis 

Mr  Barter  (for)   with  Mr    Ballack   (against). 

Mr  Carmtcharel   (for)    with  Mr    Robelon  of  Keatticky   ( 

Mr  McReynoids  (for)   with  Mr    Wolcott  (i^atact). 

Mr  Wtkrren  <for)    with   Mr.   Hollliiter   (acalaat). 

Mr  Draooll   (for)    wtt.h  Mr    Read  of  New  York   (against) 

Mr  Fuller  (for)    with  Mr    Marshall    (agaloat). 

Mr  Fli.nnagan   (for)    with  Mr    Thomas   (agalnaC). 

Mr  Raaaut  (for)    with  Mr.  Treadway  (agalnat). 

Geneial  pairs: 


Cttnlng 


with  Mr   Ctioper  of  Ohlou 
with  Mr    GiffonL 
mer   with   Mr    Lord. 
with  Mr.  Perkins. 
Bulwlnkle  with   Mr.  Tinkham. 
uel  B.  HlU  with  Mr    RUk. 
Mr    Bu^  with   Mr    Plumley. 
Mr    Co  inery   with   Mr    Maas. 
Mr    Drver  with  Mr    Allen. 
Mr    MaosfleUt  with  Mr    Doutrlch. 
Mr.  Su  oners  of  Texas  with  Mr.  Ouyer. 
Mr.  McBtagtie  with  Mr    Hoffman. 
Mr.  8t«sgaII  with  Mr    Fish 
Mr    LajEineck  with  Mr.  Buckbee. 
Mr    Ronjue  with  Btr   Andrews  of  New  Tork. 
Mr    Brt  oka  with  Mr   Sbgletalsht. 
Mr.  Caiy  with  Mr    Burtttek. 
Mr.  Ruld  with  Mr    Amlie. 
Mr    o4in  with  Mr    Kva^a. 


Mr.  Gray  of  Indiana  with  Mr.  Rogers  of  New  Hampehlra. 

Mr    Adair  with  Mr    Celler. 

Mr    Shannon  with  Mr    Kee. 

Mr    Daiy  with  Mr    Luckey. 

Mr.  Thorn  with  Mr.  Evans. 

Mr    Montet  with  Mr.  Zioncheck. 

Mr    Slason  with  Mr    Ciark  of  Idaho. 

Mr    Halnea  with  Mr    Sanders  of  Loulalana. 

Mr.  Claiborne  with  Mr    Kennedy  of  Maryland. 

Mr    Cummlngj  with  Mr.  Snyder  of  Pennsy'.vanla. 

Mr    Fernandez  with  Mr    Young. 

Mr    Maloney  with   Mr.   Wood 

Mr    Dear  with  Mr    Somers  of  New  Tork. 

Mr    LewU  of  Maryland  with  Mr.  Imhcff. 

Mr    Brennan  with  Mr    Slrovlch. 

Mr.  OaaQue  with   Mr    Binderup: 

Mr    Darden  with  Mr    Hobb« 

Mr.  Oreeeer  with  Mr    Olllette. 

Mrs.  Oreenway  with  Mr    Buckley  of  New  York. 

Mr    Koclalkowskl  with  Mr    Hennlnga. 

Mr.  Hamlin  with  Mr.  Wilson  of  Louisiana. 

Mr.  WOLVERTON  changed  his  vote  from  "nay"  to  "yea." 

The  doors  were  opened. 

The  result  of  the  vote  was  announced  as  above  recorded. 

RXLICF  TO  FLOOD  SUFFkRERS  IN  OHIO  RKSXTLTIKC   FKOM   FLOODS  IN 

THX  OHIO  VALLEY 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  ladies  and  gentle- 
men of  the  House,  I  have  this  day  introduced  the  following 
House  joint  resolution: 

lUsolved.  etc ,  That  there  be  hereby  appropriated  from  any  un- 
allocated and  unappropriated  balances  remaining  from  the  appro- 
priation made  available  by  reaaon  of  Public  ReeoluUon  No  11  of 
the  Seventy-fourth  Ck>ngreas  the  sum  of  fl.OOO.CXK)  to  be  used  to 
relieve  suffering  and  remove  menaces  to  public  health  and  rehabiU- 
tatc  stricken  families  and  buslneao  concerns  In  the  State  of  Ohio 
resulting  from  the  recent  flop<1^  in  the  Ohio  River  Valley.  Said 
moneys  to  be  distributed  Immediately  and  under  the  direction  of 
the  Administrator  of  the  Works  Progress  Administration. 

The  Ohio  River  Is  for  about  175  miles  the  southern  bound- 
ary of  the  district  which  I  have  the  honor  to  represent.  It  Is 
a  majestic  river.  It  Is  considered  the  most  beautiful  river  In 
America  and  is  better  equipped  to  carry  river  traCBc  than 
probably  any  river  in  the  world.  The  people  in  the  Ohio 
Valley  near  this  great  river  are  perennially  troubled  with 
dISRstrous  floods.  No  one  not  having  had  experience  with 
these  floods  can  appreciate  the  damage  and  Inconvenience 
they  etfuse.  I  am  glad  to  report  that  the  Army  engineers 
have  given  great  consideration  to  the  question  of  flood  pre- 
vention. Already  the  Miami  conservancy  district  in  Ohio 
has  been  constructed  and  has  proven  its  worth  many  times 
over.  The  Muskingum  Valley  conservancy  project  is  now  in 
the  process  of  construction.  A  few  more  similar  improve- 
ments on  the  headwaters  of  the  Ohio  and  on  its  larger  tribu- 
Uriea  will  go  a  lon^  way  toward  the  prevention  of  these 
floods. 

The  flood  of  a  few  days  ago  was  very  destructive,  especially 
tn  the  northern  reaches  of  the  Ohio  River.  While  the  flood 
as  it  swept  through  the  towns  and  cities  of  my  district  did 
not  carry  any  imminent  danger  to  life,  still  it  did  carry  tre- 
mendous financial  loss  to  all  classes  of  people  and  a  tre- 
mendous threat  to  the  health  and  happiness  of  the  people. 

In  the  eastern  part  of  Ohio  the  water  moved  with  greater 
rapidity  and  reached  a  higher  level  than  the  1913  flood  and 
caused  much  more  damage.  I  had  a  letter  sent  me  by  Mr. 
Edgar  R.  Cochrun,  of  Steubenville.  Ohio,  who  made  a  survey 
of  the  conditions  in  Jefferson.  Belmont,  and  Columbiana 
Counties,  with  which  letter  he  enclosed  copy  of  an  ofllcial 
report  made  by  him  to  Dr.  Carl  Watson,  who  is  Works  Prog- 
ress administrator  for  the  SUte  of  Ohio.  That  report  reads 
as  follows: 

Mabch  23  1930, 
Ofllcial  report  on  Ohio  River  Hood  conditions  from  WellsvUIS 
^omMana  County,  to  Powhatan.  Belmont  County  ftled  with  Dr 
Cm-1  WatKW.  Ohio  W  P  A.  chief,  by  Rdgar  R  Cochn^  mmLtn^ 
vine,  representing  the  American  Legion  in  Jefferson  ■>»-»^~*  maA 
Columbiana  Counties  '  •  ^^ 

_The  cities  ahd  towns  covered  by  this  report  are  Wellsrllle  Port 
awMT.  Btratton,  Bmplre.  Tortmto.  Coetonta.  8teubenvlll«  Mingo 
SpSShTtiS.**"*'  **"*"'**•  **«*^  J'wrj.  Brujgeport.  BelUtr*. 
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In  addition,  there  are  In  the  total  a  large  number  of  stricken 
homes  along  this  route  that  are  not  in  any  Incorjxjrated  city  or 
town  The  total  number  of  homes  that  were  rendered  uninhabit- 
able by  thf  flood  Is  conservatively  estimated  at  3.CK30 

A  great  many  of  these  are  mill  families  of  foreign  extraction,  and 
the  average  per  famllv  runs  high.  The  number  of  homeless  people 
from  Wellsvllle  to  Powhatan  Is  not  less  than  15.000,  and  it  may  be 
substantially  higher. 

Saturday  and  Sunday  we  covered  the  entire  area  and  Inspected 
nutny  of  the  homes.  Some  had  been  wholly  submerged  for  6  to  18 
hours.  Others  were  Inundated  over  the  second  story.  The  resi- 
dential areas  were  clogged  with  sludge,  silt,  and  debris,  and  the 
dwelling-house  floors  were  similarly  affected.  The  personal -prop- 
erty loss  in  clothing,  furniture,  and  foodstuffs  cannot  be  calculated. 

Local  agencies,  with  help  from  outside  communities,  have  met 
the  Immediate  emergency  needs  of  food,  medicine,  and  shelter.  The 
refugees  are  crowded  Into  school  buildings,  churches,  and  public 
and  private  halls.  The  health  hazard  is  very  great,  as  sanitation 
facilities  are  wholly  Inadequate.  These  unfortunate  people  are 
chiefly  workers  without  surplus  resources  and  with  small  credit 
privileges 

The  task  of  rehabilitating  their  houses,  refurnishing  their  homes, 
and  caring  for  them  until  they  can  safely  reoccupy  their  homes  is 
completely  beyond  the  financial  capacity  of  their  locs^  communl- 
tl?s.  A  quarter  of  a  million  dollars  made  Immediately  available  to 
the  municipal  authorities  of  this  area  w^ould  probably  suffice  to 
control  the  threat  of  pestilence,  render  habitable  these  homes,  and 
equip  ihem  with  modest  quotas  of  necessary  furniture. 

The  job  is  essentially  one  of  local  rehabilitation,  and  our  con- 
sidered judgment  Is  that  It  could  best  be  handled  by  the  regularly 
constituted  local  authorities.  If  the  task  Is  not  done  promptly, 
much  worse  conditions  will  certainly  eventuate. 

The  crisis  calls  for  prompt  action.  If  authority  Is  lacking,  the 
Congress  is  In  session  and  should  Immediately  enact  emergency 
legislation  not  only  for  the  area  covered  by  this  report  but  for  all 
of  the  districts  which  have  suffered  in  the  recent  floods. 

This  disastrous  flood  in  its  irresistible  course  inundated  a 
large  amount  of  territory  in  my  district,  beginning  at  Hock- 
ingport  and  ending  at  Haverhill.  It  maintained  its  repu- 
tation for  causing  damage,  destruction,  inconvenience,  and 
ill  health.  In  the  cities  and  towns  thousands  of  people  were 
forced  to  abandon  their  ground  floors  and  move  upstairs. 
Hundreds  of  businesses,  large  and  smaU,  were  forced  to  move 
out  and  build  against  the  fl(X)ds  approach.  Now  that  the 
waters  have  receded  in  hundreds  of  stores  and  thousands  of 
homes  there  Is  the  unsightly  mud  and  filth  and  debris  which 
brings  such  discouragement  as  would  challenge  the  fortitude 
of  the  most  stalwart.  These  people  have  been  heroic  in  the 
past,  and  they  will  clean  up  again  if  they  can.  Financial 
and  business  depression  has  already  staggered  many  of  them, 
and  the  damages  caused  by  this  flood  will  be  an  additional 
burden  that  many  of  them  cannot  bear.  Government  as- 
sistance that  will  help  restore  the  homeless  to  their  homes 
and  to  rehabilitate  those  whose  hopes  are  crushed  and  whose 
personal  belongings  are  practically  destroyed  would  be  real 
charity  and  would  be  money  well  sp>ent.  Many  of  the  villages 
and  municipalities  in  the  wake  of  this  flood  are  so  flnancially 
depressed  as  to  be  unable  to  provide  the  necessary  means 
to  clean  the  streets  and  alleys  and  thereby  remove  the 
danger  of  an  epidemic.  It  is  my  hope  that  the  feet  of  those 
in  whose  hands  rests  public  charity  will  run  readily  to  the 
relief  of  these  destitute,  who  are  destitute  without  any  fault 
of  their  own  but  by  reason  of  a  great,  natural,  superhuman 
calamity.  Now  is  the  time  that  relief  is  needed.  Two  weeks 
from  now  may  be  too  late. 

Out  of  this  great  calamity  I  hoj)e  there  will  arise  such  a 
public  sentiment  as  will  encourage  the  formation  and  com- 
pletion of  relief  programs  that  will  ultimately  put  an  end 
to  these  destructive  annual  calamities. 

THE  LADY  ELEANOR 

Mr.  KENNEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  cbjection? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Spjeaker,  my  dear  friend  and  colleague. 
Representative  McGroarty,  poet  laureate  of  the  State  of 
California,  is  firmly  entrenched  in  and  endeared  to  the  hearts 
of  his  people.  The  Nation's  Capital,  no  less  than  his  own 
State,  holds  him  in  high  esteem  and  affectionate  regard. 
His  love  and  compassion  for  humanity  are  known  full  well 
throughout  the  length  and  breadth  of  our  country. 

Out  of  the  broodings  of  his  heart  he  has  written  his  master- 
piece— a  precious  p)oem — in  recognition  of  her  humane  serv- 


ice and  as  a  tribute  to  the  First  Lady  of  our  land.  Mrs. 
Franklin  D.  (Eleanor)  Floosevelt. 

Thi-s  poem,  The  Lad,v  Eleanor,  artistically  engrossed  within 
a  beautiful  frame,  is  this  day  being  presented  to  Mrs.  Roose- 
velt at  a  banquet  tendered  in  he:  honor  at  the  Mayflower 
by  the  73  Club,  comprising  the  wives  of  the  Senators  and 
Representatives  who  entered  upon  their  duties  initially  as 
Members  of  the  Seventy-third  Congress, 

It  is  an  honor  and  a  privilege  to  include  this  poem  in  the 
records  of  this  Congress: 

THX  LAOT    ELEANOB 

The  roads  that  stretch  from  east  to  west. 
The  high  roads  and  all  the  rest. 

The  roads  that  go 

Where  all  men  know. 
Where  men  have  come  and  gone  before — ■ 
They  know  the  Lady  Eleanor. 

They  hear   her  footsteps.     And   the  grass 
Of  fields  and  meadows  sees  her  p;u>8 
On  tireless  quests.     Where  rivers  bend 
And  oceans  wait  and  wide  lands  end: 
The  miles  that  wmd  from  shore  to  shore — 
They  know  the  Lady  Eleanor. 

What  seeks  the  Lady  Eleanor 

In  her  wide  quests  from  shore  to  shore? 

She  seeks  the  faltering  heart,  and  they 
Who  bear  the  burden  of  the  day. 
The  steps  that  lag.  the  faiths  that  faU 
In  the  bleak  hovels  of  travail, 
TTie  eyes  that  sorrow  dims  with  tears. 
The  soul  that  cringes  In  its  fears. 
And  all  who  in  the  shadows  grope 
To  find  the  vanished  door  of  hope. 

So  fares  she  with  a  word  of  cheer 

To  leave  in  places  dark  and  drear. 

And  with  a  smile  that  leaves  a  light 

Like  sunlight  through  the  gloom  of  night. 

Upon  her  quest  from  shore  to  shore 

So  fares  the  Lady  Eleanor. 

— John  Steven  McGroarty. 

ELECTRIC   HOME    AND    FARM    AUTHORITY 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  movj  that  the 
House  resolve  it.self  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Umon  for  the  consideration  of  the  bill  <S. 
3424)  to  continue  Electric  Home  and  Farm  Authority  as  an 
agency  of  the  United  States  until  February  1937.  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  S.  3424.  with  Mr.  Dempsey  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  fir.st  reading  of  the  bill  was  dispen.sed  with. 

Mr.  DIRKSE.N.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  York  IMr.  SnellI. 

Mr.  SNELL.  Mr.  Chairman,  in  con.sidering  a  matter  of 
this  character,  I  think  it  is  well,  a.s  far  as  we  are  able  to 
do  so,  to  have  the  absolute  facts  before  the  House. 

I  had  a  little  discussion  earlier  in  the  afternoon  with  the 
gentleman  from  Georgia  IMr.  Cox  I,  when  he  stated  there 
were  no  losses  up  to  the  present  time  and  that,  as  a  matter 
of  fact,  they  were  running  at  a  profit  and  there  was  no 
chance  of  los.s  to  the  Federal  Government. 

If  I  can  understand  statements,  and  I  have  the  statement 
that  was  filed  with  the  committee.  I  presume  by  the  corpw- 
ration  itself,  right  here,  I  maintain  that  this  organi.-:ation 
has  lost  money  every  single  day  since  it  started  and  is  losing 
money  at  the  present  time,  and  I  will  prove  it  by  your  own 
statement. 

This  organization  started  out  with  $1,000,000  of  capital. 
When  the  assets  were  taken  over  by  the  new  organization, 
less  than  2  years  later  incorporated  in  the  Di.^^trict  of  Colum- 
bia, there  was  $857,000  of  a.sscts  or  a  lo.ss  up  to  that  time  of 
$143,000.  At  the  time  the  new  corporation  set  up  for  busi- 
nec3  on  the  1st  of  August  1935.  according  to  the  statement 
here  in  your  ox^ti  hearings,  their  assets  were  $857,132.  From 
that  date  to  February  29  the  operating  deficit  was  $4,452 
and  the  reserve  for  losses  was  $4,060,  or  an  operating  deficit 
of  $8,512. 
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Notwithstaidinc  this  statement,  which  comes  frccn  your 
own  coounittce.  gentlemen  get  up  here  on  the  floor  and  say 
it  hM  toen  oi  leratlng  at  a  profit. 

If  I  have  o  ade  a  mistake  in  my  computation,  or  if  any- 
body wants  tc  refute  these  facts.  I  will  yield  to  him  to  do  so. 

Mr.  HILL  0 '  Alabama.  Mr.  CbalrOMOi,  will  the  gentleman 
yield? 

Mr   SNELL     I  yield. 

Mr.  HILL  >r  Alabama.  The  gentleman  is  right  to  this 
extent 

Mr.  SNELL  I  am  rlcht  as  far  as  the  actual  figures  are 
concerned. 

Mr  HILL  cf  Alabama.  They  are  making  their  operating 
expenses  toda^r 

Mr.  SNELL  The  italVDent  I  ■■«•  vm  op  to  Kbniary  29. 
and  they  had  not  made  them  up  to  ttMt  time.  Have  you 
a  later  states  ent? 

Mr  HILL  (f  Alabama.  No;  they  made  them  during  the 
month  of  Peb  -uary.  but  there  were  large  expenditures  in  the 
beginning  amsuntmg  to  nearly  $150,000. 

Mr.  SNELL     We  have  gone  past  that  date. 

Mr.  RILL  (if  Alabama.  No.  if  you  are  going  to  get  the 
entire  picture  you  have  got  to  go  back  to  the  begirmmg  and 
bring  it  up  to  date. 

Mr.  SNELL  I  have  brought  It  to  date,  and  it  is  a  loes  all 
the  way.  I  liave  your  statement  right  here  and  you  had 
•■•eCs  of  $857,000  on  the  1st  of  August  of  last  year;  and 
according  to  i  hie  statement  the  operating  deficit  up  to  Peb- 
last  statemeni  before  us.  was  over  $4,000:  and 
up  your  reserve  for  loases  of  $4,000  or  more  the 
actual  loss  is  M.OOO.     Does  anyone  deny  that? 

Mr.  HILL  of  Alabama.    These  reserves  are  assets. 

No,  they  are  not;  they  are  reserves  to  offset 

many  contracts.    Yoa  can  see  that  from  this 

Statement     Rjpserves  are  In  the  Ualiillty  column  always. 

Mr  HILL  (f  Alabama.  It  is  true  that  they  did  expend 
^50.000  m  th4  beginziing  under  the  Delaware  corporation. 

I  am  talking  now  from  the  beginning — Au- 
gust 1935— whjen  the  new  corporation  took  over  the  assets  of 
the  old  one. 

Mr.  HILL  0^  Alabama.  It  Is  true  that  when  they  first  took 
over  the  assets  they  did  not  make  all  expenses,  but  they  are 


ruary  29.  the 
when  you  put 


Mr   SNELL- 
m  their 


makinc  iBMn  now. 

Mr.  8RBLL  You  only  had  $201  credit  for  February  and 
did  not  make  any  allowance  for  reserves.  You  had  $875,000 
in  contracts  s]  )read  over  the  whole  country,  with  no  reserves, 
and  you  actually  lost  money 

Mr.  HILL  <if  Alabama.  There  Is  no  corporation  In  the 
world  that  caii  make  money  in  the  first  months. 


Then  the  gentleman  agrees  that  they  lost 


any  money.    J 
porattai  has 


Mr.  SNELLi 
money? 

Mr    HILL  df  Alabama.     I  agiee  that  we  are  making  ex- 
penses today  i  nd  a  little  profit 

Mr.   OOLb^BOROUOH.     WiL   the   gentleman   from   New 
York  yield? 

Mr   SNELL.     I  yield. 

Mr   OOLDSlBOROUaH.     I  would  say  that  there  has  been 

some  losses  m  the  past,  but  the  corporation  now  is  not  losin«; 

wouid  say  also  th^it  the  efieration  of  this  cor- 

sared   the   women   of  AMirlca   hundreds   cf 

thousands  of  dollars. 

Mr.  SNELL.  Hiat  is  not  an  aaswer  to  tlie  argument  that 
I  presented. 
Mr.  OOLDS^ROUOH.  I  am  staUng  the  facts. 
Mr  SNELL.  I  do  POt  Wish  to  yield  for  another  speech ;  the 
gentleman  hai  wbmdf  auMle  ttiat  speech  and  1  made  no 
comment.  He  statement  that  the  corporation  is  m>iriw|f 
Money  is  not  •  Dconttnc  to  the  facts.  Has  the  gentleman  any 
■Isti-mfnt  late '  than  ^bruary  29^ 

OOLD6  BOROUGH.  The  sUtement  of  February  29 
a  tasB. 
Mr.  SNKLLb  It  does  show  a  lass.  It  shows  that  they  had 
$201,  but  you  make  no  provision  or  allowance  for  reserves, 
and  when  you  make  the  nece:isary  reserves  lor  bad  accounts 
there  is  a  loss 


Mr.  OOLDSBOROUGH.  If  the  gentleman  says  that  the 
statement  shows  a  loss.  I  do  not  agree  with  him. 

Mr.  SNELL.  If  the  gentlemaa  is  going  to  put  in  what  he 
says  they  have  saved  the  women  of  America,  that  is  another 
thing,  but  from  your  own  statement  from  your  own  com- 
mittee you  are  losing  money. 

Mr.  MAY.     WUl  the  gentleman  yield? 

Mr.  SNELL.     I  win  yield  to  the  gentleman  briefly. 

Mr.  MAY.  Just  to  show  that  this  report  states  that  the 
thing  is  a  losing  proposition  from  the  t)eginning.  I  call  the 
gentleman's  attention  to  a  few  lines  on  page  3  of  the  com- 
mittee report: 


PiiTttU  citpltal  does  not  consider  It  pvoMSM*  to  do  an  InatalW 
ment  lend'ng  builnMa  tn  aucb  areas  Private  utility  compantca 
have  Indicated  a  vtlllnKiMM  to  cooperate  tn  the  rural -electrifica- 
tion program  by  building  new  power  lines  to  aarre  rural  areas. 


And  SO  forth. 

Mr.  SNELL.  I  agree  with  the  ^ntleman  that  that  cannot 
be  done. 

Mr.  MAY.    And  they  lost  $165,000  the  first  year. 

Mr.  SNELL.  I  want  now  to  refer  to  another  statement 
made  by  the  gentleman  from  Maryland  I  Mr.  Goldsbosouch), 
and  also  by  the  gentleman  from  Alabama  [Mr.  Hn.i.l.  Both 
tried  to  give  the  impression  to  the  House  that  it  was  neces- 
sary to  have  a  new  corporation  In  order  to  expand  this  work 
through  other  States  of  the  Union.     Is  not  that  correct? 

Mr.  HTTi.  of  Alabama.     Yes;  but  I  want  to  say 

Mr.  SNKLL     Oh,  is  it  not  a  fact? 

Mr.  HILL  of  Alabama.  If  the  gentleman  wants  me  to  an- 
swer that  question,  I  shall  answer  it  in  my  own  way.  Under 
the  old  corporation  the  directors  of  the  corporation  were 
the  directors  of  the  Tennessee  Valley  Authority,  and  what 
they  wanted  to  do  was  to  have  the  members  of  the  corpora- 
tkm  general  rather  than  localized  In  the  Tennessee  Valley. 
and  one  reason  for  setting  up  a  new  corporation  was  to 
get  rid  of  the  T.  V.  A.  directors  and  set  up  some  new  direc- 
tors named  from  the  R.  F.  C.  and  the  Rural  Electrification 
Authority  personneL 

Mr.  SNELL.  But  it  was  not  necessary  to  get  a  new  cor- 
poration to  get  rid  of  those  directors. 

Mr.  HILL  of  Alabama.  That  was  one  reason  they  did  it. 
and  another  Is  that  the  power  under  the  Delaware  corpora- 
tion was  so  wide  that  the  Comptroller  General  w^as  con- 
stantly calling  attention  to  the  fact  that  the  corporation 
had  too  much  power,  and  that  it  ought  to  be  limited  to  the 
specific  purposes  it  is  now  limited  to  under  the  District 
incorporation. 

Mr.  SNELL.  Let  me  prove  to  the  gentleman  that  the 
statement  I  made  is  correct,  and  I  read  from  the  testimony. 
Mr.  HoUister  was  Interrogating  Mr.  Weaver,  who  is  secretary 
and  treasurer  of  this  organization: 

Did  the  Kzecuttvc  order  limit  your  operations  to  these  three 
StatM? 

Mr  Wkavxs  It  did  not.  We  considered  It  as  a  subsUllary  of  the 
T    V    A  .  an  aid  to  help  derelop  the  Authority 

Mr    HoLuam    Wa«  that  In  the  EraacuUve  ordar? 

Mr.  WsATsa.  No,  air. 

There  was  no  order  that  it  should  be  limited  to  that  terri- 
tory anywhere. 

Mr  HoLLBTxa.  They  had  full  authority  to  (^>erate  In  every  State 
m  the  Union' 
Mr    WBATza.  Taa. 

So  that  proves  from  the  testimony  that  It  could  operate  in 
tvery  State  in  the  Union  without  this  new  organization. 

Mr.  HILL  of  Alabama.  As  a  practical  proposition.  It  was 
not  efficacious  or  wise  to  have  the  T.  V.  A.  directors  operat- 
ing throughout  the  country. 

Mr.  SNELL.  But  that  had  nothing  to  do  with  the  original 
charter. 

•nie  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr  DIRKSEN.  Mr.  Chairman.  I  yield  the  genUeman  3 
additional  minutes. 

Mr.  HANCOCK  of  North  Carolina.    Will  the  genUeman 
yield? 
Mr.  SNELL     Yea. 
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CRA  VPORD.    Mr.    Chairman,    will    the    gentleman 


I  am  not  Interested  in  loan  sharks,  utilities,  or  anything 
else.     Mv  flr^^t  oblection  to  *J\\x  hill  l.s  that,  the  so-raJlfMl  hoarH 
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Mr.  HANCOCK  of  North  Carolina.  Ls  the  distinguished 
jrentleman  from  New  York  perturbed  about  the  $200  deficit, 
or  is  he  just  opposing  the  legislation  on  principle? 

Mr.  SNELL.  I  am  opposed  to  gentlemen  making  the  state- 
ment on  the  floor  that  they  are  running  at  a  profit  when  they 
are  not,  and  I  am  opposed  to  any  legislation  that  continues 
the  Government  in  business,  especiaily  the  pawn  brokerage 
business.     Does  the  gentleman  understand  my  position  now? 

Mr.  HANCOCK  of  North  Carolina.  I  wouid  say  to  the  gen- 
tleman that  tliis  agency  is  not  in  business  in  competition 
v^1th  any  private  financing  company  or  public  utility. 

Mr.  SNELL.  Oh.  yes,  it  is.  Tliere  are  thousands  ot 
financing  companies  throughout  the  United  States,  and  to 
show  how  efficient  this  Corporation  is,  it  borrows  its  money 
at  three-quarters  of  1  percent,  lending  it  at  5  percent,  and 
still  loses  money. 

Mr.  HANCOCK  of  North  Carolina.  I  repeat  what  I  said  a 
moment  ago,  that  this  Authority  is  not  m  competition  wnth 
any  private  business.  This  Authority  is  designed  to  develop 
business  by  cooperating  with  the  utilities  and  without  in- 
fringing upon  their  rights.  It  helps  them  and  thp  borrower 
on  or  purchaser  of  appliances.  This  is  a  happy  arrangement. 
Its  purpose  is  to  develop  business  in  cooperation  with  the 
utilities  that  will  assist  in  bringing  down  the  interest  rates 
and  charges  to  the  buj-ing  public.  What  could  be  more 
desirable? 

Mr.  SNELL.  Now,  the  gentleman  Is  making  a  speech, 
and  I  want  to  get  to  something  else. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  is 
gifted  in  speaking,  so  why  not  answer  my  statement,  if  he  can? 

Mr.  SNELL.  Let  us  talk  about  the  business  before  the 
House  and  not  some  imaginary  situation.  This  whole  ques- 
tion narrows  down  to  whether  you  are  in  favor  of  continuing 
the  Government  in  competition  with  private  business  or  not. 
Seven-eighths  of  the  men  on  the  Democratic  side  of  the 
House,  if  you  talk  to  them  confidentially  and  alone,  will  say 
that  they  are  opposed  to  that  sort  of  legislation.  Here  is  the 
opportunity  to  show  whether  they  will  stand  up  and  vote  as 
they  think.  There  is  no  question  before  us  except  whether  we 
want  to  do  that.  Tliat  is  the  whole  que.stion  here  today;  and 
as  I  told  the  gentleman  from  North  Carolina,  I  am  absolutely 
opposed  to  doing  anything  that  continues  the  Federal  Gov- 
ernment in  competition  with  private  busine.ss.  and  that  is  the 
question  here,  and  that  is  why  I  am  opposing  this  legislation. 

Mr.  BANKHEAD.     Mr.  Chairman,  will  the  gentleman  j-ield? 

Mr.  SNELL.     Yes. 

Mr.  BANKHEAD.  Does  the  gentleman  know  of  any  public- 
utility  company  or  manufacturers  of  any  electrical  appli- 
ances who  are  opposed  to  this  program? 

Mr.  SNELL.  I  am  not  entering  into  that  proposition  at 
all,  because  I  do  not  know,  and  I  am  not  making  statements 
I  do  not  know  about.  I  am  not  interested  in  public  utilities, 
and  I  care  nothing  about  them,  so  far  as  this  is  concerned 
I  am  talking  about  the  proposition  before  us,  and  I  say  that 
I  am  opposed  to  the  Government's  going  into  competition  with 
private  business.    Is  the  gentleman  opposed  to  that? 

Mr.  BANKHEAD.  In  some  instances  I  am.  and  in  some 
I  am  not. 

Mr.  SNELL.  The  gentleman  cannot  be  for  it  on  one  day 
and  again-st  It  on  the  other.  The  gentleman  would  put  them 
in  business  in  his  coimtry,  but  not  in  mine.  It  is  the  prin- 
ciple I  am  opposing — whether  temporarily  it  does  help  your 
part  of  the  country. 

Mr.  BANKHEAD.  Will  the  gentleman  allow  me  to  ask 
him  another  question? 

Mr.  SNELL.    Yes;  certainly. 

Mr.  BANKHEAD.    This  is  not  in  the  spirit  of  controversy. 


No.    I  want  to  get  the  facts  out  in  regard 


of  course. 
Mr.  SNELL 

to  this  bill. 

Mr.  BANKHEAD.    We  are  just  trying  to  develop  the  pur- 
poses and  the  spirit  of  this  bill. 

Mr.  SNELL.    I  am  developing  the  facts,  not  fancy. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  New 
York  (Mr.  SrkllI  has  again  expu*ed. 
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Mr.  DIRKSEN.  I  yield  the  gentleman  1  additional  min- 
ute, Mr.  Chairman. 

Mr.  BANKHEAD.  If  the  people  who  would  ordinarily  com- 
plain about  competition  agree  that  this  is  a  good  thing  for 
their  products  and  at  the  same  time  a  good  thing  for  the  con- 
sumers of  electricity  in  the  homes  where  it  is  used,  can  the 
gentleman  find  any  legitimate  objection  to  it? 

Mr.  SNELL.  You  can  always  pet  people  who  want  the 
Government  to  do  something  for  them  to  tempo .'-anly  agree 
to  most  anything,  but  still  they  are  against  the  general  prin- 
ciple as  applied  to  the  whole  counUy.  That  is  the  question 
here  today.  Now,  perhaps  it  is  doing  a  little  somethuag  for 
you  people  dowTi  there,  but  as  a  general  proposition,  the  gen- 
tleman says  himself  he  is  opposed  to  it,  and  he  ought  to  be 
opposed  to  it  in  his  own  country.  I  am  opposed  to  U  every- 
where, whether  it  is  in  my  country  or  in  the  gentleman's 
country  or  any  other  of  the  48  States. 

Mr.  BANKHEAD.  As  I  understand,  this  is  an  exception 
to  the  principle  which  the  gentleman  is  staling,  because  there 
is  not  any  compet:tion. 

Mr.  SNELL.     Oh,  there  is  nothing  to  that,  and  you  know  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr,  Snell]  has  again  expired, 

Mr.  GOLDSBOROUGH,  Mr,  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  California  [Mr,  Fordj. 

Mr.  FORD  of  California.  Mr.  Chairman,  the  fly  In  the 
ointment  this  afternoon  seems  to  be  that  the  opposition  Is 
afraid  the  loan  sharks  of  the  country — the  finance  com- 
panies— are  going  to  have  some  of  their  teeth  pulled  by  this 
bill.  I  am  rising  in  favor  of  this  bill— S.  3424— and  I  hope 
it  will  pass.  I  am  for  the  bill  for  a  number  of  reasons,  but 
I  want  to  say  first  that  one  of  the  reasons  I  am  particularly 
interested  in  it  is  that  it  is  pulling  the  teeili  of  the  loan 
sharks — the  finance  companies — that  heretofore  have  exacted 
anywhere  from  16  to  25  percent  interest  from  the  purcliasers 
of  electrical  appliances  that  people  use  in  their  homes.  This 
corporation  provides  a  rate  of  about  7  percent,  which  is  just 
about'  18  percent  less  than  most  of  these  loan-^iark  insti- 
tutions charge. 

I  am  interested  in  the  bill  for  other  reasons.  In  the  first 
place,  the  operalion.s  ol  this  corporation  were  originally  lim- 
ited to  three  States.  Even  in  those  three  States  it  had  the 
general  effect  of  drastically  reducing  financing  rates  not  only 
within  that  area  but  all  over  the  country. 

Second.  I  wonder  how  man^-  Members  of  this  House  will 
have  the  hardihood  to  mainLain  that  the  placing  of  electrical 
equipment  in  American  hotr.es  does  not  reduce  drudgery  in 
tho.se  homes''  I  am  wondering  if  they  will  maintain  that  it 
does  not  contribute  to  the  beauty  and  convenience  of  ihe 
American  home?  That  is  what  the  Electric  Home  and  Farm 
Authonty  ha.s  been  doing,  and  that  is  why  I  am  so  heartily 
in  favor  of  extending  its  term  of  life.  We  want  this  corpo- 
ration to  be  able  to  operate  in  all  of  the  48  States  instead  of 
only  in  3  States. 

It  Is  making  it  possible  for  thou-sands  of  people  who  other- 
wise could  not  purchase  electrical  equipment  to  have  it. 
That  has  two  effects.  It  bmlds  up  the  power  load  on  the 
power  line,  whether  it  is  publkly  owned  or  pnvately  owned, 
and  it  creates  a  great  backlog  of  employment  in  the  areas 
where  the  equipment  is  manufactured.  For  that  reason  it 
is  a  very  sotmd  bill.  If  this  Authority  is  extended  to  Apnl 
1,  1937,  it  will  give  the  corporation  an  opportunity  to  spread 
its  activities  all  over  the  48  States.  There  are  requests  from 
38  States  asking  it  to  come  in.  Why  are  they  asking  them 
to  do  it?  Private  enterprises?  The  private  loan  sharks  are 
willing  to  go  into  that  field  if  they  can  get  22  to  30  percent, 
but  they  are  not  willing  to  go  m  for  7  percent.  As  a  result 
of  the  activities  of  this  corporation,  many  of  those  compa- 
nies have  had  to  reduce  their  rates,  and  that  is  something 
Congress  should  encourage.  Of  course,  you  on  the  Repub- 
hcan  side  have  alway.s  stood  for  big  power  companies.  If 
you  want  to  do  a  favor  for  the  big  power  companies,  you 
should  vote  for  this  bill,  l>ecause  it  wiU  build  up  their  load 
and  enable  them  to  sell  more  appliances,  and  it  will  give 
them  a  market  for  more  power. 
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any  person,  ftrm.  or  ecffporation  sxipplying  or  Installing  the  said  i  Commerce,  which  bill  deals  with  the  sale,  acquisition,  and 
wiring,  appliances,  or  equipment.    Such  loans  shau  be  lor  such    y^g  financing  of  Wiring,  tiectncal  equipment,  fixtures,  and 
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the  note. 
It  up  to 


elec- 


Mr. 

yield? 

Mr.  FORI)  of  California.    I  yield. 

Mr.  CRA^^TFORD.  The  gentleman  spoke  of  an  average 
of  7  or  8  percent. 

Mr.  FORI)  of  California.     Yes. 

Mr  CRAH'PORD.  On  page  4  of  the  report  it  mentions 
4  66  percent  interest  per  annum. 

Mr.  FORI)  of  California.     Yen. 

Mr.-CRA\rPORD.    To  what  does  that  refer? 

Mr.  FORI)  of  California.  That  is  the  face  of 
There  are  me  or  two  little  charges  that  bring 
about  7  penent. 

Mr.  CRA'VPORD.    So  a  customer  who   purchases 
trical  equipinent  does  not  pay  in  excess  of  7  percent? 

Mr   FORI)  of  California.    Not  In  excess  of  7  percent. 

The  CHA;  RMAN.  The  time  of  the  gentleman  from  Cali- 
fornia [Mr.  FoRDl  has  expired. 

Mr.  DIRBSEN.    Mr.  Chairman.  I  yield  myself  15  minutes. 

Mr.  Chaliman.  once  and  for  all  let  us  conclusively  settle 
what  the  aithorlty  of  E.  H.  F  A.  was  under  its  Delaware 
charter.  Fl  -st.  it  had  a  life  of  7  years.  Secondly.  If  you  will 
read  the  chjirter,  on  page  5  you  will  note  that  it  was  author- 
ised to  conduct  Its  business  or  any  part  thereof  in  this  State. 
In  any  State,  the  District  of  Columbia,  the  Territories  and 
colonies  of  the  United  States,  and  In  foreiim  countries.  That 
Is  from  the  Delaware  charter,  and  that  should  settle  once 
and  for  all  he  field  of  operation  in  which  E.  H.  F.  A.  could 
work. 

The  reason  they  worked  only  in  the  Termessee  Valley  Au- 
thority ares  wa«  at  the  instance  and  direction  of  Harcourt 
Morgan.  An  har  Morgan,  and  Ddvld  Lllienthal.  who  were  the 
original  din  ctora  of  the  T.  V.  A.  That  is  the  long  and  short 
of  the  matter.  They  were  incorporated  under  the  laws  of 
Delaware. 

Mr.  RANI  JN.     Mr.  Chairman  will  the  gentleman  yield? 

Mr.  DIRKJSEN  Not  just  now,  please.  They  were  incor- 
porated under  the  laws  of  Delaware,  pursuant  to  an  Execu- 
tive order.  If  you  will  examine  the  Delaware  charter,  you 
will  find  that  they  are  not  responsible  to  the  Congress  of  the 
United  Stag's  and  do  not  have  to  make  a  report  to  us. 

That  was  in  January  1934.  Now  look  at  their  new  charter 
as  of  Augwt  1935.  and  you  will  find  they  want  to  operate 
-until  Apnl  of  1937  in  all  the  S*.ates  of  the  Union,  which  is 
the  right  th?y  had  before,  as  a  matter  of  fact,  under  a  board 
of  trustees  ( arrylng  on  precisely  aa  they  did  under  the  Dela- 
ware charier.  They  were,  however,  incorporated  for 
$1,000,000  uider  the  Delaware  charter,  but  for  only  $850,000 
under  the  Listrtct  of  Columbia  charter.  What  happened  to 
the  SISO.OOC  It  was  charged  ofT  as  promotional  expenses, 
hence  they  Iropped  their  capitoUoation.    So  much  for  this. 

I  am  not  opposed  to  the  exICMlon  of  electrification  in  the 
country:  I  im  not  opposed  to  seeing  thousands  and  mil- 
lions of  fanllles  have  the  benettt  of  electric  power,  electric 
ranges,  refrigerators,  and  such  things. 

Mr.  MAPJES.  Mi.  Chairman,  will  the  gentleman  3rleld 
before  he  Iptivf^';  the  question  of  the  charters? 

Mr.  DIRH^sK.v      I  yield. 

Mr  MAP^.     What  becomes  of  the  Delaware  corporation? 

Mr.  DIRIBKN.  The  fact  of  the  matter  is  the  Delaware 
corporation  Is  still  alive.  It  is  lnacU\e.  but  its  charter  has 
not  been  si;  rrendersd.  At  the  present  time  we  have  two 
corporattana  amkr  tilc  E.  H.  F.  A.,  one  known  as  the  Elec- 
tric Farm  si  d  Boms  Authority  and  the  other  as  the  Electric 
Farm  and  l  ome  Authority.  Inc. 

Ml.  MAPES.  Docs  the  gentleman  know  what  it  is  con- 
tnsplated  wll  be  done  with  the  Delaware  corporation? 

Mr.  DIRK  JES.  I  have  no  idea.  It  was  stated  they  wanted 
tfajt  to  run  until  the  1st  of  April  1937,  which  would  make  it 
ostmnmous  with  the  end  of  the  lending  powers  of  the 
Reconstruction  Finance  Corporation,  yet  they  come  before 
our  committiw  and  testify  they  never  borrowed  a  dollar  from 
the  R.  F.  C.  So  how  far  does  this  argiiment  get?  But  let 
me  get  to  the  real  substance  of  t-^^^  thing  and  to  the  reason 
I  am  opposstt  to  the  »»»". 
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I  am  not  interested  in  loan  sharks,  utilities,  or  anything 
M9  first  objection  to  this  bill  is  that  the  so-called  board 
erf  trustees  of  tbe  E.  H.  P.  A.  tell  a  utility  whether  or  not  it  can 
get  the  benefit  of  this,  depending  on  whether  its  rates  are  low 
enough.  (Applause.)  If  they  are  not  low  enough  they  can- 
not get  the  t)eneflt  of  it.  Secondly,  they  say  to  the  manu- 
facturer of  refrigerators,  stoves,  ranges,  pumps,  cream  sepa- 
rators, and  so  forth,  that  their  products  must  pass  inspec- 
tion. For  instance,  let  us  consider  the  manufacturer  who 
produces  an  especially  fine  electric  range — a  beautiful  range 
which  retails  for  $200.  They  will  say  to  him:  'You  have  a 
beautiful  range  which  retails  for  $200.  Take  off  that  little 
oven  thermometer,  take  some  of  the  nickel  off.  and  put  on  a 
lot  of  battleship  gray  instead  of  the  ivory  and  green  trinunings 
and  get  the  price  down  to  $140  and  you  can  do  some  business 
with  us."  As  a  matter  of  fact,  they  are  using  the  E.  H.  F.  A. 
as  a  kind  of  bludgeon,  as  a  kind  of  weapon,  if  you  please,  and 
only  those  manufacturers  who  will  submit  to  such  treatment 
can  get  the  benefit  of  the  public's  money  and  of  the  opera- 
tion of  a  public  agency.  It  may  be  fine  in  theory  to  make 
manufacturers  build  their  wares  down  to  a  price  instead  of 
up  to  a  standard,  but  usually  you  get  what  you  pay  for;  and 
a  may  be  that  the  security  of  cheaper  appliances  over  a 
period  of  years  will  some  day  strike  E.  H.  F.  A.  in  the  face.  My 
objection  goes  far  deeper,  however;  I  am  opposed  to  duphca- 
tion  of  effort  among  various  goverrmiental  instrumentalities 
all  operating  in  the  same  direction.  They  have  set  up  a 
Rural  Electrification  Administration,  also  under  a  temporary 
emergency  order.  What  does  it  do?  First  of  all  it  can  lend 
i  the  money  over  a  period  of  20  years  at  4  percent  for  the  pur- 
pose of  wiring  homes  In  the  country.  Then  there  is  a  Fed- 
eral Housing  Administration,  which  has  authority  to  do  a 
finance  business  on  electrical  appliances.  Then  we  have  our 
little  EvK,  the  E.  H.  F.  A.,  which,  if  you  please,  does  business 
on  a  finance  basis  down  in  the  Tennessee  Valley. 

Touching  this  question  of  duplication,  I  am  going  to  read 
from  the  hearings  a  statement  made  by  the  gentleman  from 
Michigan  (Mr.  BuownI,  a  distinguished  and  able  member  of 
the  Committee  on  Banking  and  Currency: 

I  have  tried  to  nght  against  lectalaUon  which  brings  about  a 
duplication  of  Government  activities.  The  committee  knows  I 
made  a  flght  on  that,  particularly  with  regard  to  the  examination 
of  banks.  Reconstruction  Finance  Corporation.  Federal  Deposit  In- 
surance, the  Comptroller's  office,  and  the  Federal  reserve  bank.  Wo 
have  four  different  authorities  examining  batiks. 

We  had  a  bill  here  a  day  or  so  ago  tn  which  we  were  asked  to 
extend  the  activities  of  the  Electric  Home  and  Farm  Authority 

Now.  having  In  mind  that  organization,  of  which  you  doubtless 
know  socnethmg — and  I  give  that  as  an  example  to  you — are  there 
any  other  activities  of  the  Oovemment  In  addition  to  that  one  that 
are  performing  substanUaJly  the  same  functions  that  you  are? 

Perhaps  I  am  wrong  In  implying  that  you  do  the  same  thing  that 
the  Ktoctrta  Hoom  and  Farm  Authority  does,  but  it  seems  to  me  they 
are  flnanctng  the  same  way  that  you  are  to  a  certain  extent. 

I  would  like  to  have  you  teU  us  what.  If  any,  overlapping  there 
Is  in  the  agencies  of  the  Ctovemiuent  with  reject  to  Unanclng 
purchases. 

Ut.  UcDoitALD.  That  u  very  Interesting,  because  last  fall  we 
were  having  conversations  with  them.  They  are  doing  financing  of 
electric  utensils. 

Mr    Bkown  of  Michigan.  Stores? 

Mr  McDoMAU).  Yes;  refrigerators  and  things  like  that;  but  they 
confined  their  activities  to  the  Tennessee  Valley  district.  I  think,  at 
that  time,  and  they  wanted  to  reach  out  and  found  that  their  rate 
was  higher  than  ours;  therefore,  they  receiving  their  money  through 
tbe  Reconstruction  Finance  Corporation,  we  had  some  meetings 
with  the  ReconstrucUon  Finance  Corporation  with  the  object  of 
separating  the  territory,  if  we  could,  or  in  any  way  stopping  the 
conflict,  because  they  had  great  difficulty  In  making  progress  against 
the  Federal  Housing  AdmlnlstraUon.  Our  volume  of  business  was 
many  times  greater  than  theirs,  and  we  a-ere  under  way,  and  In 
addition  they  reqiUred  some  provisions  which  we  did  not. 

It  appears  to  me  that  there  you  have  a  definite  confession 
of  duplication  of  functions. 

The  Interstate  Commerce  Conunlttee  of  this  House  has  re- 
ported out  a  bill  dealing  with  rural  electrification,  section  5 
of  which  reads  as  follows: 

Z*c  5  The  Administrator  is  authorized  and  empowered,  from 
the  Slims  hereinbefore  authorized,  to  make  loans  for  the  purpoae 
of  financing  the  wiring  of  the  premises  of  persons  In  rural  areas 
and  the  acquisition  and  installation  of  electrical  and  plumbing  ap- 
pliances and  e<i\ilpment.  Such  loans  may  be  made  to  any  of  the 
borrowers  of  funds  loaned  under  the  provuions  of  section  4.  or  to 
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any  person,  ftnn.  or  corpomtlcm  supplying  or  installing  the  said  i 
wiring,   appliances,  or  equipment.     Such  loans  shall  be  for  such 
terms,  subject  to  such  conditions,  and  so  secur'  d  as  reasonably  to 
assure  repayment  thereof,  and  shall  be  at  a  fate  of  interest  not  | 
esceedlxtg  3  percent  per  annum.  ! 

They  stated  on  this  floor  that  the  E.  H.  F.  A.  could  con-  ' 
tlnue  doing  business  on  the  basis  of  a  discount  of  5  percent. 
Here  is  a  bill  which  they  will  soon  present  for  action  which 
says  they  will  finance  all  this  for  3  percent.  I  am  not  going 
to  vote  for  a  bill  to  charge  5  percent  when  another  bill  is 
being  sponsored,  perhaps  by  the  administration,  which  will 
make  the  charge  3  percent,  the  loan  to  run  o\'er  a  long  period  ^ 
of  time.  I 

It  seems  to  me  that  we  have  gotten  to  the  point  where  we  I 
have  to  stop  this  duplication  of  activities.     I  am  in  entire  . 
sympathy  with  an  electrification  program.    While  as  a  gen- 
eral thing  I  do  not  like  to  see  the  Federal  Government  go  too 
far  in  competition  with  private  business,  yet  I  am  not  in- 
sensible to  the  fact  that  there  are  6  000,000  fann  homes  in  < 
this  country  out  of  a  total  of  6.800  000  which  do  not  have  j 
the  benefit  of  central-station  power  today.    Only  10  percent  ' 
of  the  farmers  out  in  Illinois  have  the  benefit  of  central-  , 
station  power.    I  am,  therefore,  in  s>'mpathy  with  that  broad 
program.     But  why  do  we  ha\T  to  have  three  independent 
set-ups  in  order  to  carry  out  such  a  program?    For  the  pur- 
pose of  financing  the  sale  of  appliances  we  have  a  Federal 
Housing  Administration  which  has  3.832  people  on  the  pay 
roll.    Their  expenses  for  the  last  9  months  were  something 
In  the  neighborhood  of  $12,000,000.    The  E.  F.  H.  A.  has  only 
29  on  the  pay  roll.     Their  total  business,  however,  for  the 
26  months  in  which  they  have  been  operating  amounts  to 
$1,400,000.  but  their  expenses  were  $216,000.  or  15  percent  of 
their  gross  business. 

Finally,  we  have  the  Rural  Electrification  Admini-st ration 
with  242  people  on  the  pay  roll.  They  have  done  $9,000,000 
worth  of  business  since  being  in  existence,  but  they  have 
spe^t  over  $432,000.  Is  there  any  rhyme  or  reason,  is  there 
any  sense  In  the  kind  of  a  set-up  where  we  have  one  gov- 
ernmental agency  which  tells  the  farmer  he  can  finance  his 
plumbing  through  an  office  at  1020  Vermont  Avenue,  Wash- 
ington, D.  C,  and  tells  the  same  farmer  that  he  can  finance 
a  pressure  bathroom  system  in  his  house  through  an  office 
in  the  Tower  Building,  Washington,  DC,  and  finally  that 
he  can  finance  the  purchase  of  a  vacuum  sweeper,  cleaner, 
or  washing  machine  through  an  office  at  2C00  Mas.sachusetts 
Avenue  in  the  city  of  Washington,  D.  C? 

Mr.  Chairman,  it  is  high  time  these  agencies  were  coordi- 
nated. It  is  high  time  we  take  some  of  this  personnel  away. 
It  is  high  time  we  were  giving  attention  to  a  prcmotion  of 
efficiency  and  an  elimination  of  bureaucracy  in  the  efforts 
on  the  part  of  the  Federal  Government  to  finance  the  sale 
and  distribution  of  electrical  appliances.  If  you  want  to 
do  your  constituents  a  favor  you  will  defeat  this  bill  and 
wait  until  the  R.  E.  A.  bill  comes  up  for  consideration,  be- 
cause they  are  going  to  pet  the  money  for  3  percent  instead 
of  the  4.66  percent  or  5  percent  provided  in  this  measure 
and  perform  identical  functions. 

Mr.  H.^R1^\N.  Will  the  gentleman  answer  a  question?  I 
am  sure  he  wants  to  be  fair. 
Mr.  DIRKSEN.  I  yield  to  the  gentleman  from  Ohio. 
Mr.  HARLAN.  The  gentleman  knows  the  extension  of 
clause  1  of  the  Federal  Housing  Administration  Act  is  only 
for  a  matter  of  a  very  few  month.s.  That  is  the  3-percent 
organization  the  gentleman  is  talking  about.  The  bill  which 
is  to  come  before  the  House  extends  the  life  of  that  organi- 
zation until  December  of  this  year.  This  is  a  matter  that 
goes  on  until  1937.    So  why  bring  that  up? 

Mr.  DIRKSEN.  I  may  say  to  the  gentleman  that  rural 
electrification  is  going  to  run  on  for  10  years. 

Mr.  HARLAN.  The  gentleman  was  making  an  issue  of  the 
difference  in  the  interest  rate  of  these  two  institutions. 
One  was  created  as  an  electrification  organization  and  equip- 
ment was  a  side  issue,  while  the  Federal  Housing  Act  is 
going  to  be  for  a  very  short  time. 

Mr.  DIRKSEN.  May  I  say  to  the  gentleman  from  Ohio, 
if  he  will  read  section  5  of  the  bill  'S.  3483)  which  was 
reported  out  of  the  Committee  on  Interstate  and  Foreign 


Commerce,  which  bill  deals  with  the  sale,  acquisition,  and 
the  financing  of  wiring,  electrical  equipment,  fixtures,  and 
all  of  that  sort  of  thing,  he  will  ft'.:d  my  str^tement  is  sub- 
stantiated. Why  should  we  set  up  this  temporary  organiza- 
tion when  it  can  be  incorporated  under  the  R.  E.  A.,  if  they 
are  going  on  with  the  rural  electrification  program,  and  have 
it  all  localized  in  one  central  body? 

Mr.  BANKHEAD.  Will  the  gentleman  yield^ 
Mr.  DIRKSEN.  I  yield  to  ihe  gentleman  from  Alabama. 
Mr.  BANKHEAD.  I  would  suggest  to  the  gentleman  that, 
in  the  first  place,  even  if  the  rural  electrification  bill  passes, 
of  which  we  have  no  assurance,  although  I  think  it  will  pass, 
the  gentleman  miist  know  it  will  Lake  a  good  many  months, 
propably  a  year  or  two.  to  set  up  the  instrumentalities  and 
agencies  for  its  operations  under  that  bill.  In  the  meantime, 
why  deprive  the  people  of  the  country  of  tiie  benefits  of 
existing  law  which  is  in  nowise  in  competition  w^ith  any- 
body? 

[Here  the  gavel  fell.] 

Mr.  DIRKSEN.  Mr.  Chairman,  I  yield  myself  1  additional 
minute. 

Mr.  Chairman,  I  may  say  to  the  gentleman  from  Alabama 
that  this  organization  may  run  along  some  little  time  tintil 
a  new  set-up  may  be  arranged  or  tmtil  some  of  these  func- 
tions may  be  transferred  to  the  Federal  Housing  Adminis- 
tration. The  folks  in  the  Tennessee  Valley  Authority  area 
will  not  be  deprived  of  financial  ser%-ices  or  assistance  be- 
cause there  is  in  existence  already-  a  governmental  agency 
with  almost  unlimited  money  and  unlimited  authority  to 
carry  on  that  program. 

Mr.  BANKHEAD.    The   gentleman  is  a  member  of   the 
Committee  on  Banking  and  Currency? 
Mr.  DIRKSEN.     Yes. 

Mr.  BANKHEAD.    Does  not  the  gentleman  know  that  the 
R.  E.  A.  bill,  which  it  i5  assumed  will  be  reported  by  that 
committee,  specificalli'  abolishes  the  feature  of  the  lending 
system  to  which  the  gentleman  is  objecting? 
Mr.  DIRKSEN.     No. 

Mr.  GOLDSBOROUGH.  Will  the  gentleman  yield? 
Mr.  DIRKSEN.  I  yield  to  the  gentleman  from  Maryland, 
Mr.  GOLDSBOROUGH.  Does  not  the  gentleman  know 
that  the  bill,  which  has  not  only  been  reported  by  the  Com- 
mittee on  Banking  and  Currency  but  upon  which  the  Rules 
Committee  has  allowed  a  rule,  which  bill  extends  the  life  of 
the  Federal  Housing'  Commission  until  December  31,  ex- 
pressly eliminates  electrical  equipment? 

Mr.  DIRKSEN.  Yes;  but  at  the  present  time  they  have  the 
authority  to  go  ahead  on  electrical  equipment  until  it  is 
changed  by  action  of  the  Congress. 

Following  this  same  line  of  thought,  only  this  week,  the 
suggestion  came  from  the  President  that  he  intended  to  ex- 
amine into  the  matter  of  coordinating  governmental  activi- 
ties, and  accordingly  appointed  a  commission  for  that  pur- 
pose. We  might  well  give  that  commission  a  running  start 
by  voting  this  measure  down  and  doing  a  Utile  coordinating 

right  now. 

The  duplication  of  effort  is  an  indefensible  procedtire  which 
only  multiplies  the  number  of  people  on  the  Goverr^ment  pay 
roll  and  adds  to  the  expense  saddled  on  the  taxpayer.  To- 
day we  have  a  Home  Owners'  Loan  Corporation,  which  makes 
loans  on  homes  and  vr.ust  maintain  complete  records  and  a 
huge  collection  agency;  we  have  a  Federal  Housing  Admin- 
istration dealing  with  home  financing  and  ^^ith  moderniza- 
tion; little  E.  H.  F.  A.  does  with  appliances:  the  F.  H.  A  also 
deals  in  appliances;  the  R.  E.  A.  will  soon  get  a  long  lease 
and  a  lot  of  money  for  rural  electrification  and  appliance 
sales;  the  P.  C.  A.  deals  with  loans  on  farms,  livestock,  fe^. 
and  -seed;  the  Resettlement  AflminLstration  deals  with  hom.es 
in  satellite  cities;  the  Suburban  Resettlement  Administration 
deals  with  homes  in  so-called  subsistence  homestead  projects 
involving  financing,  maintenance,  and  even  the  purchase  of 
furniture.  Every  one  of  these  must  m.aintam  a  staff,  a  sys- 
tem of  records,  a  collection  agency,  when,  as  a  matter  of 
common  sense,  every  loan  pertaining  to  the  fa.'-m,  whether 
it  be  a  land-bank  loan,  a  loan  to  build  a  bathroom,  wire  his 
house,  or  finance  an  electric  sweeper  for  the  farmer's  wife, 
could  all  be  handled  by  one  agency,  whereas  every  loan  or 
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bit  of  fliuuictic  dealing  with  the  city  dweller's  home,  a  new 
roof  thereon,  a  washing  macl'une,  or  what  not  could  be  con- 
centrated in  one  agency. 

There  sees  is  to  be  no  ap(>arent  detire  to  weed  out  this 
duplication  o '  ettort  at  pubbc  expense,  and  therefore  I  find 
It  neeestary  t  >  oppoae  the  bill. 


Mr.  OOU3 IBOBOUOH.    Mr.  dialmum,  I  yield  15  min- 


utes to  the  vnOaman  from  MlalMtimi  (Mr.  RAjncml. 


Mr.  Chairman,  this  Electric  Home  and 
Is  part  of  tlie  administration's  power  pro- 
done  more  to  reduce  electric  light  and  power 
State  In  this  Union,  provide  cheap  electricity 
farmers,  and  enable  the  average  citizen  to 
enjoy  a  mor^  liberal  use  of  electricity,  as  wen  as  the  use  of 
those  electrical  appliances  that  go  to  make  his  home  more 
pleasant,  anl  to  lift  the  burdens  of  drudgery  from  the 
shoulders  of  the  housewives  of  this  country  than  anything 
else  that  ha^  ever  been  done  by  any  administration  in  the 
history  of  th(^  Republic. 

Gentlemen  in  the  House  who  are  opposing  this  measure 
have  opposed  every  single  movement  we  have  made  to  reduce 
electric  light  and  power  rates  or  the  prices  of  electrical  appli- 
ances to  the  iltimate  consumers,  and  have  attempted  to  block 
our  every  eflort  to  electrify  the  farm  homes  of  the  Nation. 
They  are  sin  ply  running  true  to  form  here  today. 

They  ha\'e  now  caught  hold  of  a  live  wire,  one  that  Is  going 
to  vibrate  in  svery  one  of  the  20  million  American  homes  that 
are  now  usijig  electricity  and  being  overcharged  anywhere 
liom  50  percent  to  500  percent  for  it.  They  are  going  to  be 
"faaemberec  "  in  those  homes  every  time  the  light  is  turned 
on.  and  espe<  ially  every  time  it  is  turned  off  to  try  to  hold  the 
light  bUi  dovn. 

They  throvr  up  their  political  hands  In  affected  horror  and 
say  that  thii  E.  H.  P.  A.  has  lost  "thousands  of  dollars." 
They  give  no  credit  for  the  fact  that  this  is  a  new  enterprise 
and  has  not  lad  time  to  recov(rr  the  expenses  incident  to  its 
getting  start*  d.  harassed  as  this  entire  program  has  been  by 
litigation  anc  obstacles  of  every  other  kind. 

In  the  face  of  all  this  opposition,  we  have  already  reduced 
electric  light  and  power  rates  to  the  American  people  by  more 
than  $150.00<  ,000  a  year,  and  the  reductions  have  Just  begun. 
We  are  goinj  to  keep  up  the  fight  until  we  reduce  rates  all 
over  the  coui  try  and  make  it  possible  for  the  people  who  pay 
the  bills  to  c(  nsume  enough  electric  energy  and  use  sufficient 
electrical  appliances  to  enable  them  to  really  enjoy  Its 
benefits. 

\^'hen  this  E.  H.  P.  A.  was  created,  its  directors  invited  the 
manufacturers  of  electrual  appliances  and  the  repre- 
tives  of  the  power  companies  to  meet  them  in  a  con- 
ference. At  iiat  time,  people  were  denied  the  liberal  use  of 
electricity  because  electrical  appliances  were  so  high  they 
could  not  buy  them,  and  the  electricity  was  so  high  they  could 
not  afford  to  use  those  appliances.  So  they  called  these  peo- 
ple in  conference  and  arranged  to  finance  the  purchase  of 
esrtain  appliiJices.  if  sold  at  reasonable  prices,  in  areas  where 
the  power  producers  would  a«ree  to  reduce  their  rates  to 
where  the  people  could  afford  to  use  electricity  to  operate 
those  appliaices. 

They  said  to  the  power  companies.  "Your  rates  are  too 
high";  and  t<>  the  appliance  msinufacturers.  "Your  prices  are 
too  high;  if  3rou  will  reduce  your  prices,  we  will  put  our 
stamp  of  approval  on  your  appliances,  in  every  locality  where 
the  utilities  irill  reduce  their  light  and  power  rates  to  where 
the  people  ciq  afford  to  pay  them." 

This  was  aireed  to,  and  the  E.  H.  P.  A.  began  to  operate. 
first,  of  courae.  In  the  Tennessee  Valley  area:  because  the 
rates  there  hLd  already  been  reduced  by  the  T.  V.  A.  They 
began  to  opeifate.  not  at  a  loss,  because,  in  the  first  place,  the 
d  these  appliance*  would  see  to  it  that  they 
to  Irresponsible  persons.  He  was  a  merchant; 
a  legitimate  business.  He  was  responsible,  and 
be  scrutlnizeld  every  sale.  Then  when  he  sold  those  ap- 
pUasces.  he  qoUected  a  down  pajonent  and  required  monthly 
the  balance  until  the  entire  account  was  llqiil- 
this  paper  on  to  the  Electric  Home  and 
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retain  title  lien  on  the  appliances  sold,  as  a  further  guaran- 
tee that  these  notes  would  be  paid  in  full. 

Thus  the  people  who  had  been  denied  the  use  of  electrical 
appliances  were  given  an  opportunity  to  purchase  them  and 
to  use  them  while  they  were  being  paid  for.  and  at  the 
same  time  had  their  light  and  power  rates  reduced  so  they 
could  afford  to  use  them. 

One  of  the  gentlemen  opposing  this  bill  made  fun  of  these 
washing  machines.  I  should  like  to  see  han  bow  down  over 
a  washtub  and  a  acrubboard.  and  do  the  family  w^ashing 
for  a  few  weeks.  That  would  convert  him;  it  would  prob- 
ably make  a  Democrat  out  of  him.  [Laughter  and  ap- 
plause 1 

As  I  have  pointed  out  before,  the  electricity  to  operate  a 
modem  washing  machine  for  the  average  family  of  five 
people,  at  the  T.  V.  A.  rates,  costs  less  than  $1  a  year.  Just 
think  of  the  nerve-racking,  back-breaking,  health-destroy- 
ing, youth-killing  drudgery  these  machines  can  take  from 
the  shoulders  of  the  women,  and  especially  the  mothers,  of 
this  country. 

If  I  have  ever  pioneered  in  any  one  thing  in  my  life.  It 
has  been  in  my  efforts  to  bring  cheap  electric  energy  to 
the  American  people,  and  especially  to  the  American 
farmers.     [Applause.] 

If  I  have  ever  succeeded  In  anything  during  my  public 
services,  it  has  been  in  bringing  to  the  people  I  represent 
cheap  electric  energy,  enabling  them  to  enjoy  some  of  the 
blessings  of  this  great  electric  civilization  in  which  we  live. 
The  district  which  I  represent  is  leading  America  in  this 
rural  electrification  movement,  as  well  as  in  securing  cheap 
electricity  to  the  people  in  the  towns  and  cities. 

I  wish  you  could  read  the  expressions  of  gratitude  I  receive 
from  people  who  are  enjoying  these  benefits,  and  also  the 
pathetic  appeals  that  come  to  me  from  F>eople  in  every  State 
m  the  Union,  begging  me  to  help  them  get  cheap  electricity 
for  their  homes. 

This  E.  H.  P.  A.  has  helped  to  make  it  possible  for  our 
people  to  purchase  electrical  appliances  at  reasonable  prices, 
while  the  T.  V.  A.  has  made  it  possible  for  us  to  secure  elec- 
tricity at  reasonable  rates.  I  saw  an  electric  range  last  year 
sell  for  $57.50  that  prior  to  this  E.  H.  P.  A.  arrangement 
sold  for  $135.  But  the  gentleman  from  Illinois  [Mr. 
DirksenI  complains  because,  he  says,  we  comi>elled  the 
manufacturers  to  reduce  their  prices.  Why  should  he  com- 
plain because  they  reduced  prices  to  where  the  people  could 
afford  to  buy  these  appliances?  Do  you  suppo3e  that  the 
manufacturers  lost  money?  Why  no!  TTiey  made  money, 
and  they  put  more  men  to  work  to  manufacture  these  ar- 
ticles. I  dare  say  that  the  money  that  has  been  advanced 
through  this  organization  has  done  more  good  and  has 
resulted  in  putting  more  men  to  work  in  various  ways  than 
any  other  similar  amount  put  out  by  the  Government  since 
the  depression  began  Besides,  there  are  more  people  today 
using  electric  refrigerators,  electric  ranges,  vacuum  cleaners. 
washing  machines,  and  other  labor-saving  appliances  than 
have  ever  been  known  in  all  the  history  of  this  country. 

One  would  think,  from  the  remarks  of  the  gentleman  from 
Illinois,  that  this  E.  H  P.  A.  was  confined  to  the  SUtes  of 
Mississippi,  Alabama,  Georgia,  and  Tennessee.  As  a  matter 
of  fact,  it  applies  to  every  State  in  this  Union,  and  if  the 
power  companies  which  now  operate  in  the  State  of  Illi- 
nois, or  the  State  of  Massachusetts,  or  the  State  of  Michi- 
gan, or  any  other  State,  had  reduced  their  rates  down  to 
what  they  should  be,  and  what  they  are  going  to  be  before 
we  quit,  your  people  would  have  been  getting  the  benefits 
of  this  E.  H.  P  A.  long  ago.  I  repeat  what  I  have  said  before, 
that  we  are  not  going  to  let  up  in  this  fight  until  we  give 
the  American  people  in  every  State  of  this  Union  electric 
energy  at  the  T.  V.  A.  rates.     [Applause.! 

To  hear  these  gentlemen  talk,  you  would  think  that  this 
measure  is  going  to  help  the  farmers  only.  I  wonder  if  that 
is  the  reason  for  the  solid  opposition  of  the  Old  Guard  Re- 
puWicans.  As  a  matter  of  fact,  it  Is  not  confined  to  the 
rural  areas.  It  applies  to  the  people  In  the  towns.  In  the 
cities.  In  the  country,  and.  in  tact,  to  all  the  people  In  every 
State. 
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Do  not  you  Members  from  the  large  cities  forsiet  that  the 
vonen  you  represent  are  interested  in  these  washing  ma- 
ffrtnnt  electric  irons,  vacuum  cleaners,  and  other  labor- 
saving  devices.  They  have  this  dinidgery  of  washing  and 
scrubbing  to  perform.  In  the  basements  of  their  homes,  in 
the  kitchens,  or  in  the  dingy  back  rooms  of  your  crowded 
tenements.    A  great  poet  in  a  great  city  once  said: 

O  men  with  Bl»ter«  dear. 
O  men  with  mothers  and  wive*. 
It  U  not  linen  you  re  wearing  out. 
But  human  creatures'   lives! 

Sometime  ago.  I  placed  in  the  Record  lists  of  bills  paid 
by  urban  consumers  of  electricity,  showing  the  savings  under 
the  T.  V.  A.  rates.  I  now  desire  to  show  the  benefits  of 
rural  electrification  in  that  area.  What  we  are  doing  for 
the  farmers  in  the  T.  V.  A.  area,  we  can  do  for  the  farmers 
in  every  section  of  the  country.  We  can  supply  them  with 
electricity  at  the  T.  V.  A.  rates,  and  reduce  those  raUfS  as 
the  years  go  by.  This  is  a  national  policy,  and  should  be 
carried  to  the  people  in  every  community  in  the  Umted 
States. 

I  must  confess  that  it  has  been  a  hard  battle  to  get  this 
program  started  in  my  own  district.  It  has  been  a  constant 
fight  from  the  passage  of  the  bill  creating  the  T.  V.  A.  to 
the  present  hour.  I  have  been  compelled  to  Lake  the  lead  in 
that  fight,  and,  while  we  still  have  not  reached  aU  the 
farmers  in  the  territory  by  any  means,  we  are  on  our  way. 
We  are  reaching  large  numbers  of  th»>m,  and  we  are  doing 
our  best  to  reach  the  rest  of  them  as  quickly  as  possible. 

My  slogan  is  "Let's  electrify  every  farm  home  In  America." 

I  have  before  me  a  large  stack  of  letters  and  messages 
from  these  rural  consumers  of  electricity,  expressing  their 
gratitude  for  this  service,  showing  the  appliances  used  by 
each  one.  the  amount  of  electricity  consumed,  and  the 
amoimt  of  the  monthly  bill.  I  am  going  to  give  you  the  sub- 
stance of  these  messages.  Look  them  over  carefully,  and 
you  will  catch  a  glimpse  of  the  dawning  of  a  new  day  for 
the  American  farmers. 

In  order  that  you  may  be  able  to  figure  these  bills  out 
for  yourselves.  I  am  inserting  at  this  point  the  table  of 
rates  which  these  farmers  in  the  T.  V.  A.  area  are  paying. 

First  60  kllowBtt-hours  per  month.  4  cent*  per  kilowatt-hour. 
Next  50  kilowatt-hours  per  month.  3  cents  per  kilowatt-hour. 
Next  100  kilowatt-hours  per  month.  2  cents  per  kilowatt-hour. 
Next  200  kilowatt-hours  per  month.   1  cent  per  kilowatt-hour. 
Next  1.000  kilowatt -hours  per  month.  \  mills  per  kilowatt-hour. 
Excess  over   1.400   kilowatt-hours  per  month.   7^    mills  per  kUo- 
watt-hour. 

One  cent  per  kilowatt-hour  of  this  charge,  up  to  100  kilo- 
watt-hours per  month,  goes  to  pay  for  his  membership  in  the 
association,  or  to  amortize  these  rural  lines.  At  the  rale 
they  are  now  going,  these  lines  will  be  paid  out  in  less  than 
20  years.  As  soon  as  they  are  paid  out,  the  extra  charge 
of  1  cent  per  kilowatt-hour  will  be  taken  off. 

I  should  point  out  the  fact  that  many  of  these  farmers  keep 
their  refrigerators  turned  off  part  of  the  time,  and  some  of 
them  all  the  time,  during  the  cold  weather.  This  accounts 
for  the  extremely  low  consumption  of  electricity  indicated 
in  some  of  the  cases  to  which  I  shall  now  refer.  Many  of 
these  farmers  were  able  to  purchase  their  appliances  as  a 
re.sult  of  the  a.ssistance  rendered  through  thus  Electric  Home 
and  Farm  Authority,  and  so  far  as  I  have  been  able  to  find 
out.  all  their  paymenLs  have  been  promptly  met.  Tliere  may 
be  a  few  isolated  exceptions,  but  they  have  not  come  to  my 
attention. 

This  power  is  being  purchased  from  the  T.  V.  A.  at  the 
wholesale  rate  of  about  6  mills  a  kUowatt-hour.  less  than  100 
miles  from  the  Muscle  Shoals  Dam.  This  price  is  really  too 
high,  and  we  hope  to  get  that  rate  reduced  as  time  goes  on. 
Prior  to  the  creation  of  the  T.  V.  A.,  the  power  company  was 
buying  this  power  at  the  dam  at  2  mills  a  kilowatt-hour,  or 
one -third  of  what  these  rural  power  associations  are  now 
paying. 

The  Army  Engineers  in  charge  of  the  Muscle  Shoals  plant 
.It  that  time  proved  conclusively  that  this  power  was  being 
.sold  at  a  good  profit,  and  their  report  of  1930.  signed  by 
Patrick  J.  Hurley,  then  Secretary  ol  War,  showed  that  this 


power  could  be  generated  and  transmitted  100  miles  and  sold 
at  a  profit,  for  1.993  mills  a  kilowatt-hour — approximately 
2  mills  a  kilowatt-hour,  or  one-third  of  what  these  rural 
associations  are  now  paying. 

Surely  these  county  associations  cannot  now  be  charged 
with  receiving  a  ^overnmentiil  subsidy,  nor  can  it  be  said 
that  the  T.  V.  A.  is  selling  them  power  at  a  loss.  Instead, 
the  T.  V.  A,  Is  selling  thi.<:  power  at  a  handsome  profit.  If 
the  T.  V.  A.  could  sell  80  percent  of  its  power  load  at  the 
price  these  a.v*ociations  are  pajing.  it  could  amortize  the 
entire  investment  m  less  than  20  years,  and  could  prubably 
do  it  in  10  years. 

These  county  power  association*  are  making  sufficient 
profits  to  amortize  their  own  lnvestment^  in  less  than  20 
years,  after  paying  all  expenses  of  every  kind.  In  fart,  at 
the  rate  they  are  going,  some  of  them  will  jxiy  out  in  less 
than  10  years.  So  ii  cannot  be  charged  that  these  farmers 
are  receiving  a  subsidy  in  any  sense  of  the  word.  Tliey  are 
paying  for  what  they  get. 

The  followuig  messages  from  individual  farmers,  and  their 
wives,  reflect  the  brightest  rays  of  hope  the  people  m  our 
rural  districts  have  seen  for  a  hundred  years. 

MONTHLY    COST    TO    INDIVIDUAL    FARM EES^ ELBCTRICITT    AND    APPLIAMCES 

VETO 

Here  is  a  letter  from  Mr.  W.  T.  Anderson,  who  lives  7  miles 
from  Tupelo.  He  says  he  uses  lights,  an  electric  refrig- 
erator, electric  iron,  and  an  electric  range.  During  the  month 
of  February  1936  he  used  173  kilowatt-hours  of  electricity, 
which  cost  him  $4.96,  including  $1  paid  on  amortizing  his 
line — making  his  electricity  cost  him  $3.96. 

I  am  sure  that  Mrs.  Anderson  wrote  the  letter  giving  this 
information,  for  it  contains  the  following  postscript: 

We  do  all  cooking  for  a  family  of  five  on  our  electric  stove.  Now 
a  pleas\ire  to  prepare  a  meal — once  a  drudgrery  on  the  old  wood 
stove.  We  fully  appreciate  your  efforts  In  making  T.  V.  A.  power 
and  rates  possible  for  Ua. 

Here  is  one  from  Mr.  J.  H.  King,  who  lives  3  miles  from 
Corinth.  He  uses  lights,  radio,  electric  refrigerator,  electric 
iron,  and  electric  washing  machine.  Last  month  he  used  23 
kilowatt-hours  of  electricity  which  cost  him  $1,  including  25 
cents  paid  toward  amortizing  his  line — making  his  elec- 
tricity cost  liim  75  ccnti. 

A  letter  from  Mr.  M.  A.  Reese,  who  lives  near  Tupelo,  shows 
that  he  uses  lights  in  his  home  and  in  his  bam.  a  radio,  elec- 
tric refrigerator,  electric  iron,  vacuum  cleaner,  range,  fans, 
and  electric  pump  to  pronde  water  for  his  family  use,  and  for 
his  mules  and  dairy  cows.  Last  month  he  used  HI  kilowatt- 
hours,  which  cost  him  $3.72.  including  $1  payment  on  his 
line — making  his  electricity  cost  him  $2.72. 

Mrs.  George  W.  McPherson,  who  lives  6  miles  northeast  of 
Tupelo,  iises  lights,  electric  range,  electric  pump,  and  radio. 
Last  month  she  used  146  kilowatt-hours,  which  cost  her  $4.44 
including  $1  that  goes  to  pay  for  her  line — making  her  elec- 
tricity cost  $3.44 

Mr.  M.  C.  Ritter.  of  Belden,  uses  lights,  an  electric  range, 
electric  refrigerator,  and  electric  fans.  Last  month  he  used 
214  kilowatt-hours,  which  cost  him  $5.64.  including  $1  to 
pay  on  his  line — making  his  electricity  cost  him  $4.64 

Mr.  W.  E.  Eubanks,  who  lives  4''2  miles  west  of  Tupelo, 
uses  lights,  electric  iron,  electric  washing  machine,  and  elec- 
tric sewing  machine  Last  month  he  used  25  kilowait-hours. 
which  cost  h:m  $1,  including  25  cents  paid  on  his  line — mak- 
ing his  electricity  cost  75  cents. 

Mr.  Eugene  Babb,  who  lives  7  miles  from  Corinth,  uses 
lights  in  his  home  (17  drops),  2  radios,  electric  iron,  electric 
fans,  electric  washing  machine,  and  electric  pump.  Last 
month  he  used  65  kflowatt-hours,  which  cost  him  $2.45. 

Mr.  Babb  writes: 

My  electric  bill,  according  to  the  T.  V,  A.  yardstick,  is  11.80. 
but  the  members  are  psylng  for  our  distribution  system  at  1  cent 
a  kilowatt-hour  Also,  our  house  is  piped  for  hot  and  cold 
water  connected  to  a  45-pound -pressure  tank  and  supplies  water 
for  household.  t>alh,  and  stock— 'j -horsepower  pump. 

Mr.  R.  D.  Thomas,  who  lives  2  miles  from  Corinth,  uses 
lights,  radio,  and  electnc  iron.  Last  month  he  used  25 
kilowatt-hours,  which  cost  him  $1  mcluding  25  cents  pay- 
ment on  his  line — making  his  electricity  Qpst  him  75  cents. 
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W.  Ruff,  one  of  the  leading  dairy  farmen  of 

who  Hires  3  miles  out  from  Tupelo,  writes  me 

lights  In  his  home,  bam  and  garage,  a  radio. 

gerator.  electric  Iron,  vacuum  cleaner,  fans  and 

nc  range.    He  also  uaes  two  3  000-watt  electric  heaters. 

one  2.000-«&tt  electric  heater,  and  one  1.200-watt  electric 

heater.    He  [sells  pasteurized  "Grade  A"  milk  in  the  city  of 

Tupelo. 

Last  mon|h  Mr.  Ruff  used  3.519  kilowatt-hours  of  elec 

trlclty.  for  i  hich  he  paid  $27  39.    He  formerly  ncnred  power 

from  the  Mlsslsidppl  Power  Co..  and  to  his  tetter  b«  adds 

the  followlTK  postscript 

Tbli  3  519    Kllowatt-houn.  which  coat  me  127  39.  under  the  old 
Mlatlas;ppi  P  )wer   Co    rates  would  have  coat  SI  18.83 — *  Mivlng  oX 


•ei  43  tor  th 


■  1  month. 


Nim. 


<  Iray  lives  2  miles  from  Corinth,  uses  lights  In 

and  garage,  a  radio,  an  electric  refrigerator, 

ron.  electric  fans,  electric  sewing  machine,  and 

range.     In  February  he  used  100  kilo  watt -hours. 

him  $3.50.   including  $1   amortization  payment 

Une-4making  his  electricity  cost  him  $2.50.    Mr.  Gray 

A.  power  ta  really  a  go4a«id  to  the  middle  cli 


Mr.  Lee 

his  home, 
an  electric 
an  electric 
which  CO  it 
en  his 
writes: 

ThU  T    V 
people. 

Mr.  G.  \jr.  Bynum.  Jr..  of  Rienzl.  Miss.,  uses  lights,  a 
ladio.  elect  ic  iron,  electric  vacuum  cleaner,  etectrtc  fans, 
electric  pen  olator.  and  a  2-eye  600-watt  table  stove.  Last 
monih  ne  ised  39  kilowatt-hours,  which  cost  him  $1.56. 
including  3M  cents  payment  on  his  line — making  his  elec- 
tricity cost  iim  $1.17. 

Mr.  J.  M  GiJton.  who  lives  6  miles  from  Corinth, 
lights,  a  radio,  an  electric  iron,  and  electric  fans.  Last 
month  he  tsed  20  kilo  watt -hours  and  it  cost  him  $1  (the 
mimmum  cliarge)  which  included  a  pa>inent  of  25  cents  on 
his  Ime — making  his  electricity  cost  him  75  cents. 

Mr.  Pred  Haynes.  who  lives  1  mile  from  Corinth, 
lights,  a  ralio.  electric  refrigerator,  electric  iron,  electric 
vacuum  clesaer.  electric  range,  and  electnc  washing  machine. 
His  bill  for  Febrxiary  amounted  to  182  liUovaU-hours.  and 
cost  him  $5  14.  including  $1  pajment  on  his  line — making 
his  electric!  ;y  cost  him  $4  14. 

Mr.  J.  T.  Dyer,  who  lives  5  miles  from  Tupelo  uses  lights 
in  his  home,  bam.  garage,  and  smokehouse,  a  radio,  electric 
refrigerator  electric  Iron,  electric  fans  and  electric  com 
popper  Last  month  he  used  34  kilowatt-hours,  which  cost 
him  $1  36.  V  hich  mcluded  34  cents  paid  on  his  line — making 
his  electriciiy  cost  him  $1.02. 

*^iblett.  who  lives  9  miles  from  Tupelo,  uses  lights 

t)am.  and  garage,  a  radio,  electric  Iron,  electric 

His  last  monthly  bill  was  for  29   kUowatt- 

i-ost  him  $1  16.  Including  a  29-cent  pajrment  on 

Mr.  Niblett  writes  in  a  postscript  as  follows; 

1  kUla  before  I  got  on  the  T  V  A.  line  ran  from  13.35 
to  94  25  a  mi  nth  for  the  same  amount  of  power  I  am  now  uelng. 
So  I  Qgure  T  V.  A.  ta  saTtng  me  from  %2i  to  940  a  year.  Hope  you 
can  spread  T  V.  A.  all  over  tbe  V.  8   A. 

Mr.  J.  H.  Hinton.  who  lives  34  miles  from  Corinth,  uses 
Uglifcs  In  hlj  home  and  bam,  radio,  an  electric  refrigerator. 
•iKtrte  inm,  and  electric  fans.  Last  month  he  used  21  kilo- 
Vttkt-hours.  which  cost  him  $1,  includaig  25  cents  paid  on 
line.  He  wi  Ites  the  following  postscript:  "I  want  to  Ukank 
you  for  maJing  this  possible.  My  bill  has  never  bem  over 
$3.  which  it  was  in  August." 

Mr.  J.  B.  I  ughes.  who  lives  9  miles  from  Corinth.  UjCs  lights, 
radio,  electr  c  iron,  electric,  fans,  electric  washing  machine. 
electric  pad.  and  an  electric  hot  plate.  Last  month  he  used 
33  kilowatt- hours,  and  it  cost  him  $1  32,  which  included  a 
33-cent  payi  nent  on  his  line — making  his  electricity  co;>t  him 
99  cents. 

Mrs.  Dan  K.  aaniVMX  who  Utcs  •  mllti  from  Tttpito.  uses 
Bfhts.  refrii  enitor.  clactiic  range,  tlwtric  iron,  elwtrte  fan. 
electric  healer,  radio,  an  electric  pump  supplying  water  in 
tepvoom.  yard,  and  bam.  Last  month  used  50 
which  cost  them  $2.  including  a  50-cent  pay- 
ment on  ai^ortixation  of  line.     Mrs.  Sullivan  writes.  "We 
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farmers'  wives,  with  the  advent  of  T.  V.  A.,  can  have  Just 
about  any  convenience  that  money  can  buy.  and  I  am  happy 
to  say  that  In  our  community  you  can  see  a  light  in  almost 
every  home." 

Mr.  J.  R.  Cates,  9  miles  from  Corinth,  uses  lights,  radio, 
electric  refrigerator,  electric  Iron,  electric  vacuum  cleaner, 
electric  fans,  electric  range,  and  electric  brooder.  His  last 
monthly  bill  was  for  285  kilowatt-hours,  and  cost  him  $5.35. 

Rev.  B.  P.  Pullllove.  lives  near  Rienzl.  uses  lights,  radio, 
and  2  electric  Irons.  Last  month  used  26  kilowatt -hours. 
which  cost  him  $104.  Including  a  26-cent  payment  on  amor- 
tization of  line — making  his  electricity  cost  him  78  cents. 

Mr.  Holland  Rogers,  lives  3  miles  from  PlantersvlUe.  uses 
lights,  a  radio,  an  electric  iron,  electric  fans,  and  an  electric 
rsoige.  Last  month  he  used  50  kilowatt -hours  which  cost 
him  $2,  including  a  50-cent  pa>'ment  on  his  line.  Mr. 
Rogers  writes:  "John.  I  think  this  Is  the  best  thing  the  Gov- 
ernment has  ever  done  for  the  country  people.  The  stove 
is  a  real  g^t.  I  wouldn't  tote  the  ashes  from  a  wood  stove 
for  this  cost.'* 

Mr.  James  M.  Johnson  bves  3  miles  from  Tupelo,  uses 
lights  in  his  home,  bam,  and  garage,  a  radio,  electric  re- 
frigerator, electric  iron,  electric  pump  for  mllk-refrigeratmK 
plant.  1 -horsepower  compressor  for  refrigerating  unit,  and 
electric  water  pump.  Last  month  he  used  277  kilowatt-hours, 
which  cost  him  $8  27.  mcludin?  $1  payment  on  his  line — 
making  his  electricity  cost  him  $5.27. 

Mr.  Tom  Llewellyn  lives  3'-2  miles  from  Tupelo,  uses  lights, 
a  radio,  electric  refrigerator,  electric  fans,  and  two-burner 
hot  plate.  Last  month  he  used  30  kilowatt -hours,  which 
cost  him  $1.20,  Including  30-cent  payment  on  Une — making 
his  electricity  cost  him  90  cents. 

Mr.  J.  L.  Ounter  lives  at  Plantersvllle,  uses  lights,  a  radio, 
and  electric  iron.  His  last  monthly  bill  was  for  34  kilowatt- 
hours,  and  cost  him  $1.38,  including  34-cent  pa>Tnent  on 
his  line — making  his  electricity  cost  him  $1.02. 

Mr.  L.  M.  Baker  lives  6  miles  from  Tupelo,  uses  lights, 
a  radio,  electric  iron,  and  electric  fans.  Last  month  he  used 
24  kilowatt-hours,  which  cost  him  $1.  Including  25-cent  pay- 
ment on  Ime — making  his  electricity  cost  him  75  cents. 

Mr.  Baker  writes:  "Before  we  received  T.  V.  A.  power  my 
light  bill  was  from  $3  to  $4  per  month  for  the  same  amount 
of  kilowatt-hours." 

Mr.  O.  L.  Carter  lives  6  miles  from  Corinth,  uses  lights. 
radio,  and  electric  iron.  Last  month  he  used  34  kilowatt- 
hours,  which  cost  him  $1.36.  including  a  payment  of  34  cents 
on  his  line — making  his  electricity  cost  him  $1.02. 

Mr.  Bill  Knight  lives  4  miles  from  SaltiUo.  uses  lights,  radio, 
electric  refrigerator,  electric  Iron,  and  electric  fans.  Last 
month  used  30  kilowatt-hours,  which  cost  him  $1.20.  includ- 
ing a  30-cent  payment  on  line — making;  his  electricity  cost 
him  90  cents. 

Some  of  these  farmers  turn  their  refrigerators  off  In  cold 
weather  to  save  expenses.  That  may  account  for  some  of 
these  bills  being  so  extremely  low  for  the  month  of  February. 

Mr.  O.  E.  Perry  lives  at  Rienzl.  uses  Lghts,  radio,  electric 
Iron,  electric  vacuum  cleaner,  electric  fans,  and  waffle  irons. 
Last  month  he  used  40  kilowatt-hours,  which  cost  him  $1.60. 
including  40  cents  on  his  Une — making  his  electricity  cost 
him  $1.20. 

Dr.  R.  W.  Carruth  lives  84  miles  from  Tupelo;  uses  lights 
in  his  home,  office,  bam.  and  garage,  a  radio,  electric  refrig- 
erator, electric  iron,  electric  vacuum  cleaner,  electric  fans. 
ekctrlc  range,  electric  water  pump,  electric  bathroom  heater. 
«8ieelrle  dock,  and  electric  wafle  Itobs.  Last  month  he  used 
316  kilowatt -hours,  which  cost  him  $6.66.  including  $1  pay- 
ment on  his  line — making  his  electricity  cost  him  $5.66. 

Mr.  J.  A.  Pierce  lives  4  miles  from  Tupelo;  uses  lights. 
radio,  electric  refrigerator,  electric  Iron,  electric  fans.  Last 
month  he  used  76  kilowatt-hours,  which  cost  him  $2.78.  in- 
cluding 76  cents  paid  on  his  line — making  his  electricity  cost 
him  $2.02. 

Mr.  R.  E  Baker  lives  7  miles  from  Corinth;  uses  hghts. 
radio,  electric  iron,  and  washing  machine.  Last  month  he 
used  49  kilowatt-hours,  which  cost  him  $1.96.  including  49 
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cents  payment  on  his  line — making  his  electricity  cost  him 
$1.47. 

J.  8.  Houston  lives  7  miles  from  Cor. nth:  uses  lights. 
radio,  electric  Iron,  and  electric  fans.  La.<'t  month  he  used 
51  kilowatt-hours,  which  cost  him  $203.  Including  50  cents 
payment  on  his  line — making  his  electricity  cost  him  $1  52. 
Mr  W.  R.  Benham  lives  1  mile  from  Corinth,  uses  Jight.s. 
two  radios,  two  electric  irons,  electric  fans,  electric  gnll,  and 
electric  toaster.  Last  month  he  ased  41  kilouatt -hours, 
which  cost  him  $1  64,  including  41  cents  payment  on  line — 
making  his  electricity  cost  him  $1  23,  j 

Mr.  O.  S.  Bean  lives  2  miles  from  Tupelo,  uses  liprhts  in 
his  home.  l>am  and  garage,  a  radio,  electric  refrlRerator. 
electric  Iron,  electric  fan.s.  electric  pump  and  electnc  churn. 
Last  month  he  used  64  kilowatt-hour.s,  which  cost  him  $2  42. 
Including  64  cents  on  his  Une — making  his  electricity  cost 
him  $1  78 

R.  T.  Kelly  of  Saltillo.  lives  out  6  miles  from  Tupelo  uses 
lights,  radio,  electric  iron,  and  electric  fans.  He  used  25 
kilowatt-hours  of  electricity  during  the  month  of  February 
which  cost  him  $1.  Including  25  cents  to  help  lunortize  his 
line — making  his  electricity  cost  him  75  cents. 

Mr.  P.  A.  Hudson  lives  7  miles  from  Rienzi.  has  lights  in 
his  home,  a  radio,  an  electric  refrigerator,  electric  Iron, 
electric  vacuum  cleaner,  electric  washing  machine,  and  an 
electric  sewing  machine.  Last  month  he  used  57  kilowatt - 
hours  for  which  he  paid  $2.21.  57  cents  of  which  goes  to 
help  amortize  his  line — making  his  electricity  cost  him  $1  64 
Mr.  H.  M.  Magers  lives  In  the  village  of  Kossuth,  9  miles 
from  Corinth,  has  lights,  radio,  electric  iron,  electric  fans, 
and  an  electric  washing  machine.  Last  month  he  u.scd  40 
kilowatt -hours  for  which  he  paid  $1  60,  including  40  cents 
which  goes  to  amortize  his  line — making  his  electricity  cost 
him  $1.20. 

Mr.  E.  M.  Perry,  Jr..  of  Rienzl,  has  electric  lights  in  his 
home  and  yard,  a  radio,  electric  refrigerator,  electric  iron. 
electric  fans,  an  electric  ran^e,  and  electric  woodworking 
equipment,  including  saws,  lathes,  drills,  planers,  etc.  Last 
month  he  used  114  kilowatt-hours  for  which  he  paid  $3.78,  in- 
cluding $1  payment  on  his  line — ^making  his  electricity  cost 
him  $2  78. 

Mr.  A.  M.  Sims  of  route  2,  Tupelo,  has  lights,  a  radio. 
electric  iron,  electric  fans,  electric  washing  machine,  elec- 
tric range,  and  an  electric  water  pump.  His  bill  for  last 
month  was  $2.99  for  83  kilowatt -hours,  including  $1  to  help 
amortize  his  line — making  his  electricity  cost  him  $1.99. 

Mrs.  W.  B.  Petty,  lives  6  miles  from  Corinth,  has  electric 
lights,  radio,  electric  iron,  and  an  electric  washing  machine. 
Last  month  she  used  16  kilowatt -hours,  for  which  she  paid 
$1  (the  minimum  charge  -  including  25  cents  to  help 
amortize  the  line — making  her  electricity  cost  her  75  cents 

Mr.  L.  S.  Snipes  lives  4^2  miles  from  Tupelo,  has  lights 
In  his  home,  a  radio,  and  an  electric  Iron.  Last  month  he 
used  23  kilowatt -hours  for  which  he  paid  $1  <the  immxnum 
charge),  25  cents  of  which  goes  to  help  amortize  the  line — 
making  his  electricity  cost  him  75  cents. 

Mr.  G.  S.  Roebke  lives  1  mile  from  Rienzl.  has  lights  In 
his  home,  in  his  garage,  a  radio,  electric  refrtgeraLor.  electric 
Iron,  electric  fans,  and  an  electric  air  compressor.  He  is  on 
a  commercial  rate.  Last  month  he  used  88  kilowatt -hours 
which  cost  him  $3.78.  including  88  cents  to  help  amortize  his 
line — making  his  electricity  cost  him  $2.90. 

Mrs.  E.  Roebke  lives  1  mile  from  Rienzi.  has  lights  in  her 
home  and  bam.  a  radio,  electric  refrigerator,  electric  iron. 
electric  vacuum  cleaner,  and  electric  fans.  Last  month  she 
used  46  kilowatt-hours  which  cost  her  $1.84,  46  cents  of 
which  goes  to  help  amortize  the  line — making  her  electricity 
cost  her  $1.38. 

Mr.  W.  M.  Settle  lives  9  miles  from  Corinth,  has  lights 
in  his  home  and  bam,  a  radio,  electric  refrigerator,  electric 
iron,  electric  range,  electric  fans,  electric  washing  machine. 
and  has  electrified  his  comcrib  and  workshop.  Last  month 
he  used  161  kilowatt-hours  for  which  he  paid  $4.72.  includ- 
ing $1  which  goes  to  help  amortize  his  line — making  his 
electricity  cost  him  $3.72. 


Mr.  Settle  says  In  his  letter: 

T,  V.  A    simply  makes  life  worth  llvlnf  In  the 
drudgery  from  a  number  of  our  regular  Jobe.  and 
own  places  and  at  our  command.  <t 

i 

Mr.  H.  E.  Roebke.  who  lives  in  Rienzl.  has  lights  in  his 
home,  bain,  parage,  a  radio,  electnc  refrigerator,  electric 
iron,  electric  vacuum  cleaner,  electric  lans.  electric  range, 
electric  toaster,  electnc  percolator,  a  .small  electnc  stove,  an 
electric  hot-water  heater,  and  an  electric  water  pump  which 
pump.s  water  for  3  families  and  10  head  of  livestock.  Last 
month  he  used  2G5  kilowatt-hours  for  which  he  paid  $6  15, 
Including  $1  to  help  funortize  the  line — makmg  his  electricity 
cost  him  $5.15. 

Mr.  W.  C.  Tanner  lives  7  miles  from  Saltillo,  is  on  a  com- 
mercial rate,  has  lights  m  his  home,  a  radio,  electric  coffee 
mil],  and  an  electric  pump.  Last  month  he  used  29  kilowatt- 
hours  for  which  he  paid  $1.39.  including  29  cents  which  goes 
to  help  amortize  the  line — making  his  electricity  cost  liim 
$1.10. 

Mr.  E.  E.  Long,  superintendent  of  the  Alcorn  County  Agri- 
cultural High  School,  at  Kossuth.  Mass..  slates  that  they  have 
lights  in  13  buildings,  lights  on  the  campus,  in  the  bam, 
lights  in  the  garage,  seven  radios.  &n  electric  refrigerator, 
electric  iron,  electric  vacuum  cleaner,  electric  fans,  electric 
washing  machine,  three  electnc  motors,  electric  shop  tools, 
and  last  month  they  used  895  kilowatt-hours  for  which  they 
paid  $22.44.    He  says: 

Our  bill  for  running  motor  to  penerat*  our  own  electrtclty.  be- 
fore T  V  A  .  wa5  about  M6  per  month.  We  did  not  have  a  third 
as  much  hrht  a?  we  now  have  Our  bill  under  T  V  A  has  averKped 
leas  than  $20  per  mouth.  We  thlnit  it  tiie  greatest  a:>sel  to  u  rural 
section. 

Mr.  R.  J.  Frost  operates  a  store  6  miics  from  Tupelo:  he 
has  lights  in  his  home  and  store,  a  radio,  electric  iron,  elec- 
tric fans,  electric  hot  plate,  and  an  electric  percolator,  and 
is  on  a  commercial  rate.  Last  month  he  used  18  kilowatt- 
hours  for  which  he  paid  $1.35,  including  25  cents  which  goes 
to  help  amortize  the  line — making  his  electricity  cost  him 
$1.10. 

Mr.  C.  W.  Duncan  lives  3  miles  from  Tupelo,  has  lights  in 
his  home  and  bam,  a  radio,  electric  refrigerator,  electric 
iron,  electric  fans,  and  an  automatic  electric  water  system. 
Last  month  he  used  95  kilowatt -hours  for  which  he  paid 
$3.35,  including  95  cents  which  goes  to  help  amortize  the 
line — making  his  electricity  cost  him  $2.40. 

Mr.  Troy  Hurley,  of  Michie,  Tenn.,  who  is  served  by  the 
Alcora  County  (Miss.)  Electric  Power  A.siociation,  has  lights 
in  his  home  and  barn,  a  radio,  electric  iron,  and  electric 
fans.  Last  month  he  used  20  kilowatt-hours  for  which  he 
paid  $1.  including  25  cents  which  goes  to  help  amortize  the 
line— making  his  electricity  cost  him  75  cents. 

Mr.  E.  H.  Burns  lives  3  miles  from  Tupelo,  has  lights  in 
his  home,  parage,  and  in  his  barn,  one  of  which  burns  all 
night,  a  radio,  electric  refrigerator,  electric  hot  plate,  and 
an  electric  iron  that  does  the  ironing  for  three  families 
each  week.  Last  month  he  used  42  kilowatt -hours  for 
which  he  paid  $1  68.  including  42  centos  which  goes  to  help 
amortize  the  Une— making  his  electrtclty  cost  him  $1.20. 

Mr.  C.  W.  Smith,  of  Kassuth,  has  lights  In  his  home,  an 
electric  iron,  two  electric  gasoline  pumps,  and  an  electric  oil 
pump.  He  paid  $1.44  last  month  for  36  kilowatt-hours,  36 
cents  of  which  goe5  to  help  amortize  his  line — making  his 
electricity  cost  him  $1.08. 

Mr.  H.  J.  Hoover,  Stantonville,  Tenn..  who  Is  served  by 
the  Alcorn  County  'Miss.)  Electric  Power  Association,  has 
lights,  a  radio,  an  electric  refrigerator,  electric  iron,  electric 
fans,  electric  percolator,  and  an  electric  range.  La.st  month 
he  used  55  kilowatt -hours  for  which  he  paid  $2.15,  including 
55  cents  which  goes  to  help  amortize  the  line — making  his 
electricity  cost  him  $1.60. 

Mr.  R.  L.  Bums.  Guys,  Tenn  ,  served  by  Alcorn  County 
I  (Miss.)  Power  Association,  has  lights  in  his  home.  barn,  and 
I  garage,  a  radio,  electric  refrigerator,  electric  iron,  electric 
;  vacuum  cleaner,  electric  fans,  electric  churn,  electric  washing 
I  machine,  electric  sewing  machine,  electric  water  pump,  and 
i  an  electnc  battery  charger.    Last  month  he  used  57  kilowatt- 
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hours,  for 
fOM  to  help 
him  tlM. 

In  his  letter  he 


which  he  paid  $2.31.  including  57  cents  which 
amortise  the  line — maJLxng  his  electricity  coet 
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Bamett.  who  bves  Id  miles  from  Selmer.  Tenn.. 
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uses  lights,  a  radio,  electric  refrlferKt<^. 
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This  electnial  movement  Is  the  greatest  help  to  the  rural  sec- 
tions of  anyt  ilng  w«  could  have  gotten.  I  use  my  refrigerator 
866  days  a  ysir:  in  the  winter  to  keep  food  from  freezing.  In  the 
summer  to  frrese  It.  I  have  a  washing  machine  that  I  do  the 
family  laundi  y  for  seven  people,  have  the  clothes  on  the  line 
m  from  1  to  :  's  hours,  which  would  require  at  least  1  whole  day  , 
at  back-break  Jig  work,  or  about  a  $2  laundry  bill  each  week.  It 
wsslble  to  have  rurmlng  water  In  the  kltrhen  and 
bath  room,  t  ot  and  cold  water,  giving  us  city  conveniences  m 
Ood's  great  often  country.  Our  radio  brings  us  In  touch  with  all'' 
Xhm  gnml  baj  penings  of  the  world.     Ify  electric  iron  Is  a  great 

well  as  making  our  laundry  take  on  a  more  finished  I 
■pp— ranee,  ai  td  tne  fan  feels  mighty  good  on  a  real  hot  day.  j 

Mr.  Chain  nan.  I  could  fill  page  after  page  of  the  Rxcord 


examples:  I  have  hundreds  of  them  on  my  desk. 
iihold  them  till  another  time. 

This  powe  question  is  the  greatest  issue  now  before  us. 
and  will  be.  iirobably.  for  the  next  25  years. 

This  is  one  of  the  greatest  programs  for  the  benefit  of  the 
masses  of  tie  American  people  ever  advanced  by  any  ad- 
ministration since  this  Government  began.  It  Is  the  great- 
est farm  reLef  movement  ever  proposed.  It  will  not  only 
benefit  the  farmers  now.  but  will  go  on  down  to  the  future  and 
bless  the  gen?rations  that  are  yet  to  come.  If  the  Roosevelt 
Administration  never  does  anything  else,  if  it  will  Just  carry 
this  power  program  to  Its  logical  conclusion,  and  insure  to 
every  indlvicual  electricity  at  reasonable  rates,  it  will  for- 
ever deserve  the  undying  gratitude  of  mankind.     [Applause.! 

The  CHAlllMAN.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  Clerk  read  as  follows: 


ftwndtng  of  the  attitude  men  are  likely  to  acquire  when  they 
have  unlimited  authority  as  the  agents  of  Congress  you  read 
the  testimony  of  the  Tennessee  Valley  Authority  directors 
before  the  Committee  on  Military  Affairs  last  summer. 

Mr.  GOLDSBOROUOH.  If  the  genUeman  will  yield,  the 
comnuttee  will  accept  his  amendment. 

Mr.  McLEAN.     I  yield. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  Jersey. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

The  CHAIRMAN.  Under  the  rule,  the  Committee  will 
now  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Dkmpszy.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee  having  had  under  consideration  the  bill 
S.  3424.  pursuant  to  House  Resolution  461.  he  reported  it  beuck 
to  the  House  with  an  amendment  adopted  in  Committee  of 
the  Whole. 

The  SPEAKER.  Under  the  rule,  the  previous  question  Is 
ordered.    The  question  is  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  Sena»«  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SPEIAKER.  The  question  now  is  on  the  passage  of 
the  bill. 

Mr.  SNELL.     Mr.  Speaker,  on  that  I  demand  a  division. 

The  House  divided;  and  there  were — ayes  132.  noes  29. 

Mr.  SNELL,  Mr.  Speaker.  I  object  to  the  vote  and  make 
the  point  of  order  that  there  is  no  quorum  present. 

The  SPEAKER.  Evidently  there  is  no  quorum  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absentees,  and  the  Clerk  will  call  the  roll.  The 
question  Is  on  the  passage  of  the  bill. 

The  question  was  taken;  and  there  were — yeas  267,  nays  76. 
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etc .  That  notwithstanding  any  other  provision 

Home  and  Farm  Authority,  a  corporation  organised 

of  the  District  of  Columbia,  shall  continue  until 

.  or  such  earllrr  date  as  may  be  fixed  by  the  Presl- 

tlve  order,   to  be  an  agency   of   the  United  States. 

tinuance  of  such  agency,   the   present   Investment 

stock  of  sxich  corporation,  for  the  use  and  benefit 

States,  shall   be   conUnued.    and   such   corporation 

to  \:se  aU   Its  aaaata.   Including   capital   and 

(herefrom,  and  aU  moneys  wtuch  have  been  or  may 

allocated  to  or  borrowed  by  it.  in  the  exercise  of  Its 

luch  agency. 
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Mr.    Chairman.    I    offer    the    following 
read  as  follows: 


section  I  add  a  new  section,  as  foUows: 

CorporaUon  ahaU  file  with  the  Prealdent  and  with 

n  December  of  each  year,  a  financial  statement  and 

r^  lort  as  to  the  business  of  the  Corporation  covering 

gewrnmental  fiscal  year.     This  report  shall  Indud* 

t  at  the  cost  of   operation,   the  total   nua- 

sployica  and  the  names,  salarlca.  and  duties  of  aU  those 

compensation  at  the  rate  of  more  than  $1,500  a  year." 


Mr.  Chairman,  the  purpose  of  this  amend- 

obvious  and  perfectly  reasonable.    We  have 

moon  how  helpful  it  would  have  been  if  this 

the  Delaware  corporation,  had  on  file  in  this 

which  we  could  understand  to  guide  us. 
learned  a  great  deal  today  about  the  Delaware 
juod  its  activities  which  we  might  have  known 
.  gentlemen  of  the  House,  that  for  an  under - 


suiKest. 
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McSwaln 

B'.ackney 

Dtcksteln 

Haines 

Mahon 

Bland 

Dies 

Hamlin 

Main 

Dietrich 

Hancock.  N  C. 

Maloney 

Bloom 

Dtacen 

Harlan 

Mansfield 

Boehne 

Hart 

Ma  pes 

Botleau 

Dobbins 

Healey 

Marrantonio 

Boland 

DockweUer 

Hennlngs 

Martin.  Colo. 

Boy kin 

DozMlaro 

Hlgglna.  Mass. 

Mason 

Boylan 

Dorset 

HUdebrandt 

Masslngale 

Brown.  Oa. 

Doxey 

Hill.  A:a. 

Maverick 

Brown.  Mich. 

Drewry 

Hill.  Knute 

Mead 

Buck 

Duffey.  Ohio 

Hook 

Meeks 

Buckler.  Minn. 

Duffy.  N.  T. 

Houston 

Memtt.  N.  T. 

Bureta 

Duncan 

Ruddleeton 

MIchener 

Burdlck 

Dunn.  Miss. 

Hull 

Miller 

Ca'.dwfll 

Dunn.  Pa. 

Jarobsen 

Mitchell,  ni. 

Cannon.  Mo. 

Bagle 

Jenckes,  Ind. 

Mitchell.  Tenn 

Cannon.  Wis. 

Bckert 

Johnson.  Okla. 

Monaghan 

Carpenter 

Xlchsr 

Johnson.  Tex. 

Moran 

Cartwnght 

nienbogen 

Jones 

Morlti 

Gary 

parley 

Keller 

Murdock 

Casey 

Perguaon 

Kelly 

Nelson 

Castellow 

Pemandea 

Kennedy.  N.  Y. 

Norton 

Celler 

Pleslnger 

Kerr 

OConnell 

Chandler 

Pltzpatrlck 

Kloeb 

O'Connor 

Chapman 

Plannagan 

KnUBn 

ODay 

,  Citron 

Pletcher 

Kopplemann 

OXeary 

Clark.  N  O. 

Ftord.  Calif. 

Kramer 

OMalley 

Cochran 

POrd.  Miss. 

Lambertaon 

O'Neal 

Coffee 

Prey 

Lambeth 

Palmlsano 

Colden 

Fuller 

Lamneck 

Parsons 

Cola.Md. 

GambrtU 

Lanham 

Patman 

OoUner 

Oasque 

LArrabee 

Patterson 

'  Cooley 

Gaseaway 

Lea.  Callf. 

Patton 

Cooper  Tenn. 

Gavagan 

Lee.  Okla. 

Pearson 

CXtmlng 

Oearhart 

Lemke 

Fstaraoo.  Pla. 

CosteUo 

Oehrmann 

Laslnskl 

Peterson.  Ga. 

Cox 

Ollchrtat 

Lewis.  Colo. 

PettengUl 

Cravens 

OUdea 

Lucas 

Peyser 

Crawford 

Gillette 

Ludlow 

Pfelfer 

Creal 

Gingery 

Lundeen 

Pierce 

Crosby 

Ooldsborougfa 

McCleUaa 

Polk 

Croaa.Tex. 

Granfleld 

McCormack 

**^'TiTaT 
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Ramspeck 

Schaefer 

Stubbs 

Wallgren 

Randolph 

Schneider.  Wis. 

Sutphln 

Walter 

Rankin 

Schuite 

Sweeney 

Wearln 

Rayburn 

Soott 

Tarver 

Weaver 

Reece 

Scrugham 

Taylor.  Colo. 

Welch 

Rellly 

Sears 

Taylor,  S.  C. 

Werner 

Richards 

Secrest 

Taylor.  Tenn. 

West 

Richardson 

Bhanley 

Terry 

■Whelchel 

Robertson 

Smith.  Conn. 

TTKjm 

Whlttlngton 

Robinson.  Utah 

Smith.  Va. 

Thomason 

Wilcox 

Bocars.  Okla. 

Smith.  Wash. 

Tolan 

Williams 

Russell 

Snyder.  Pa. 

Tonry 

Wl  throw 

Ryan 

Somers.  N.  Y. 

Turner 

Wolvertcn 

Badowskl 

South 

Dmstead 

Woodruff 

Sanders,  Tex. 

Spence 

Utter  back 

Young 

Sandlln 

Starnss 

Vinson.  Oa. 

Zimmerman 

Sauthofl 

Stefan 

Vinson.  Ky. 

NAYS— 76 

Andrew.  M&sn. 

Eaton 

Johnson.  W.  Va. 

Rich 

Arends 

Edmlston 

Kahn 

Rogers.  Mass. 

Bacharach 

Ekwsll 

Kennpy 

Bchuets 

Bacon 

Entrel 

Klnser 

Seger 

Bolton 

EriKel  bright 

Knut-son 

Short 

Brewbter 

Faddls 

Lehlbach 

Smith.  W.  Va. 

Fcnerty 

Lord 

Snell 

BumbAm 

Pocht 

McAndrews 

Stewart 

Carlson 

Glfford 

M^T-ean 

Sullivan 

Carter 

Goodwin 

McLeod 

Taber 

Cavlcchla 

G Wynne 

Marshall 

Thompson 

Christiansen 

Hancock.  N.  Y. 

Merrllt.  Conn. 

Thurston 

Church 

Hartley 

Millard 

Tlnkham 

Oole.  N.T. 

Hess 

Mott 

Tobey 

Collins 

HigKlns.  Conn. 

O'Brltn 

Tread  way 

Culkln 

Hoffman 

Plttsnsar 

Turpln 

Darrow 

Holmes 

Powsrs 

Wlgglesworth 

Dlrksen 

Hope 

Ranaley 

WUson.  Pa. 

Dltter 

Jenkins,  Ohio 

Reed.  111. 

WoUenden 
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Adair 

Harden 

Koclalkowskl 

Rogers,  N.  H. 

Allen 

Dear 

Kvale 

Romjue 

Amlle 

DeRouen 

Lewis,  Md. 

Rudd 

Andresen 

Dough  ton 

Luc  key 

Sabath 

Andrews.  N.  T. 

Doutrlch 

McOroarty 

Sanders,  La. 

Beam 

Drlscoll 

McReynolds 

Shannon 

Berlin 

Driver 

Slrovlch 

Blermann 

Evans 

Martin.  Mass 

Stsson 

Blnderup 

Fish 

May 

Stack 

Brennan 

Fulmer 

Montague 

Steagall 

Brooks 

Gray.  Ind. 

Montet 

Sumners,  Tex 

Buckbee 

Guver 

Nichols 

Thomas 

Buckley.  NT. 

Hal  leek 

Oliver 

Underwood 

Bulwlnkle 

Hartcr 

Owen 

Wadfiworth 

Carmlchael 

Hill,  Samuel  B. 

Parks 

Warren 

Claiborne 

Hobbs 

Perkins 

■White 

Clark.  Idaho 

Hoeppel 

Plumley 

Wilson.  La. 

Connery 

HolUster 

Qulnn 

Wolcott 

Cooper.  Ohio 

Imhoff 

Rabaut 

Wood 

Crosrther 

Kee 

Reed.  NY. 

Woodrum 

Cummlngs 

Kennedy,  Md. 

Risk 

Zloncheck 

Daly 

Kleberg 

Rob&lon.  Ky. 

So  the  bill  was  passed. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr    Kleberg  (for)   with  Mr.  May   (against). 

Mr    DrlacoU  (for)    with  Mr.  Crowther    (»«alnst). 

Mr.  Barter  (for)   with  Mr.  Halleck  (against). 

Mr.  Carmlchael    (for)    with  Mr.  Robslon  of  Kentucky    (against). 

Mr.  Warren   (for)    with  Mr.  Holllster   (against). 

Mr    Tmhoff   (for)   with  Mr.  Thomas   (against) . 

Mr.  Blermann  (for)   with  Mr.  MarUn  of  Massachusetts  (against), 

Mr.  Amlle  (for)  with  Mr.  Buckbee  (against). 

General  pairs: 

Mr.  Connery  with  Mr.  Cooper  of  Ohio. 

Mr    Driver  with   Mr    Allen. 

Mr    Oliver  with   Mr.   Perkins. 

Mr.  Rahaut  with  Mr.  Reed  of  New  York. 

Mr.  McReynolds  with  Mr.  Wolcott. 

Mr.  Samuel  B.  BUI  with  Mr.  Risk. 

Mr    Parks  with    Mr.   Wadsworth. 

Mr    Fulmer  with  Mr.  Plumley. 

Mr.  Beam  with  Mr.  Maas. 

Mr.  Romjxie  with  Mr.  Andrews  of  New  York. 

Mr    Bulwlnkle  with  Mr.  Doutrlch. 

Mr    Sumners  of  Texas  with  Mr    Guyer. 

Mr    Doughton  with   Mr.   Andresen. 

Mr    Steagall  with   Mr    Fish 

Mr    Woodrum  with  Mr    Kvale 

Mr.  DeRouen  with  Mr    Lundeen. 

Mr.  Lewis  of  Maryland  with  Mr.  Slsson. 

Mr.  Adair  with   Bdr    Kee. 

Mr.  Claiborne  with  Mr.  Qulnn. 

Mr.  Owen  with  Mr.  Wood. 

Mr.  Hobbs  with  Mr    Evans. 

Mr.  Dear  with  Mr.  Zloncheck. 

Mr    Nichols  with  Mr    Rudd. 

Mr   Darden  with  Mr.  Berlin. 

Mr    Gray  of  Indiana  with  Mr.  Brennan. 

Mr    Rogers  of  New  Hampshire  with  Mr.  Clark  of  Idaho. 

Mr.  Koclalkowskl  with  Mr.  Daly. 

Mr.  Shannon  with  Mr.  Montet. 


Mr    Stack  with  Mr    Slrovlch. 

Mr    tnimmlngs  with  Mr.  Buckley  or  New  Yorfc. 

Mr    Montague  with  Mr.  WUaon  of  Louisiana. 

Mr    Binderup  with  Mr.  White. 

Mr.  Kennedy  of  Maryland  with  Mr.  Brooks. 

Mr.  RUSSELL.  Mr.  Speaker,  my  colleague.  Mr.  Conncty, 
of  Massachusetts,  is  absent  on  official  busine.ss.  II  present, 
he  would  have  voted  "ajre." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Ttie  doors  were  opened. 

THE  TRANS-FLORIDA   .»ND   KIFL  SHIP  CANALS 

Mr.  SEARS.  Mr.  Speaker,  last  week  I  obtained  consent 
to  have  extended  in  the  Record  a  certain  magazine  article. 

At  that  time  I  had  not  fully  complied  with  tlie  rule.  Since 
then  I  have  complied  with  the  rule,  and  I  again  ask  unani- 
mous consent  to  have  printed  in  the  Record  a  ir.a^zazine 
article  on  the  tran5-Flonda  and  Kiel  Ship  Canals,  by  Gilbert 
M.  Youngberg.  one  of  Uie  couiiLr\-s  outstajiciing  engineers. 

The  SPEAKER      Is  there  objection? 

There  was  no  objection. 

Mr.  SEARS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following: 

Tnr  Trans-Florida  and  Ktfi  Ship  Canals — Some  Comparisons 

(By  Gilbert  A.  Youngberg.  colonel  (EngineersK  U    S    Army,  retired, 

cxjnsuliing  engineer,  Ja^-ltsonviUe,  Fla.) 

(KDrroRiAL  note. — Colonel  Younpberg.  the  author  of  this  article, 
ha?  b€>en  almost  continuoiisly  eneaged  since  1922  on  studies  of  a 
wat^Twav  across  the  Peninsula  of  Florida  As  United  Stai^.s  dis- 
trict engineer  for  the  Peninsula  of  Florida,  his  first  report  was 
Bubmitt^Kl  on  May  4.  1923,  and  was  published  as  Senate  Document 
No  179.  Sixty-eiehth  Congress,  second  session.  Subsequent  to  his 
retirement  from  active  service  In  the  Army  he  was  oonunlssloned 
bv  various  interests  to  make  further  studies  of  the  project  and  he 
1b"  the  principal  author  of  the  extensive  report  submitted  In  1931 
by  the  JacdtsonvlUe  City  Commission  to  the  United  States  Kngi- 
neer  department,  entitled  "The  Gulf-Atlantic  Ship  Canal  Across 
Florida — An  economic  study.'  This  report  f^tablished  a  prlma- 
facie  ca.se  so  strong  that  the  United  State^  Engineer  department 
proceeded  to  make  extensive  and  complete  physical  and  economic 
surveys  of  the  project  which  subsequently  resulted  In  the  con- 
struction work  now  in  progress  However,  the  statements  made 
in  the  article  are  baaed  on  official  reports  of  various  Federal 
agencies.  Including  the  United  States  Department  of  Commeroe, 
tJrUted  States  Shipping  Board,  and  others.  Statements  oonoernlng 
the  Kiel  Canal  are  based  on  official  publications  of  the  organiza- 
tion administering  that  waterway.) 

1.  Editorial  writers  and  others,  particularly  In  the  southern  part 
of  Florida,  have  strenuously  opposed  the  Gulf -Atlantic  Ship  Canal 
now  being  constructed  across  the  peninsula  by  the  Federal  Gov- 
ernment. While  many  of  them  have  heard  of  the  Suez  and  Pan- 
ama Canals,  thev  apparently  believe  that  the  Florida  cross-State 
canal  Is  the  first  "and  only  waterway  ever  projected  across  a  penin- 
sula Some  ha%e  voiced  the  view  that  even  as  a  means  of  P.  W.  A. 
relief  emplovment  It  Is  not  very  effective  and  tiiat  ronfJdf  red  as 
a  navleatlon  facility.  It  will  be"  lmmem;ply  costly  will  have  but 
little  or  no  use.  and  that  no  economic  warrant  dws  or  can  exisi 
lor  ILs  construction  In  the  interests  ol  water-bcM-ne  conimercf. 

2  Nevertheless,  its  construction  is  ba-scd  on  a  fundamental  prin- 
ciple of  transportation  as  old  as  mankind.  That  principle  is  the 
same  which  results  in  a  short  cut  acroB.s  a  vacant  lot  to  a  car 
station  or  a  grocery  store.  It  is  Identical  with  the  reason  for  every 
rectification  of  our  hlshways.  and  it  is  applied  to  every  luiUiC!  that 
is  holed  through  a  mountain  to  eliminate  the  curves  and  heavy 
grades,  and  consecuent  hiph  transporuuion  cofts  inndent  to  car- 
rying the  railway  over  the  mountain  from  one  valley  to  anotlier. 
It  was  this  san-.p  batic  principle  which  caused  the  coLusuuction  of 
the   Sue-/    and    Punuma   Canals. 

3  Because  of  the  geographic  anology  existing  between  the 
Florida  canal  and  the  Kiel  Canal  in  Europe,  it  is  appropriate  to 
con.'^ider  the  latter.  This  crosses  the  base  of  the  Jutland  Penin- 
sula which  projects  northward  from  Germany  and  "vtuch  contains 
tlie   Kingdom   of   Denmark. 

PES'INSL'LAR    SIMILARrmS 

4.  If  the  reader  will  imagine  himself  at  the  tip  of  the  two  penin- 
sulas. In  turn  facing  the  base  or  neck  of  each  he  wlH  find  that  the 
Baltic  Sea  on  the  left  of  the  Jutland  Peninsula  corresponds  wnth 
the  Gulf  of  Mexico  on  the  left  of  the  Florida  Peninsula;  the  North 
Bea  on  the  right  corresponds  in  a  way  to  the  Atlantic,  and  that 
the  Kattegat  and  Skagerak  Straits  around  Skagen  (Cape  Skaw) 
correspond  to  the  Straits  of  Florida  around  Cape  Sable  and  the 
Florida  Keys 

5  On  the  Baltic  Sea  there  are  the  Important  ports  of  Stettin, 
Danzig.  Gdynia.  Riga.  Reval.  Leningrad,  and  others.  Including 
those  on  the  east  side  of  Sweden.  (See  plate.)  These  ports  corre- 
spond to  the  American  F>orts  of  Panama  City,  Pensacola.  N-w 
Orleans,  Galveston.  Houston,  and  other  pwjrts  on  the  Gulf  of 
Mexico  In  the  United  States  and  in  Mexico.  (See  map.  p.  10, 
Southeastern  Waterways,  vol.  I,  no.  1.  for  January  1936  ) 

6.  In  Europe  the  North  Sea  and  Atlantic  ports  of  Hamburg, 
Amsterdam,  Rotterdam,  Antwerp,  and  LeHavre  on  the  Continent, 
and  London.  Hull,  Edinburgh,  and  other  ports  on  the  east  coast  o£ 
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THt  OBsaT  cnuxs  BAnjMG  Kotnrs 

the    Kiel    Canal    with    the    trans- Florida    ship 

however,  one  Important  feature  in  favor  of  the  latt«r 

lies  in  the  fact   that   trans- Atlantic   vessels   plying 

any  two  ports  In  America  and  Kurope  try  to  follow 

clicle  route,  after  giving  due  regard  to  ocean  currents. 

l^bergs.  and  other  conditions   which   affect   tihe   safety 

at  sea.     The  advantage  of  the  great  circle  route  Is 

a  globe,  but  it  is  not  at  all  apparent  on  a  fiat  map. 

If  the  latter  is  on  the  custonuu7  rectangular  or  Mer- 
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British  Isles  lie  athwart  the  great  circle  route  between  the 

to  the  Kiel  Canal  and  the  North  American  ports. 

plying  direct  between  New  York,  for  tnatance.  and 

liorts  approximate   the  great  circle  route   by   going   to 

Fir  :h.  north  of  Scotland,  thence  across  the  North  Sea,  and 

1  Ocaw.  to  the  east  of  Denmark,  for  the  reason  that  this 

shorter  than  that  through  the  Kngllsh  Channel 

:he  Skaw  or  through  the  canal. 

cor  ■espondlng  condition  does  not  apply  to  the  norlda  ship 

afford   a   very   decided    short   cut   for   sU   shipping 
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Oulf  ports  and  those  on  either  side  of  the  Atlantic 

ing  ports  in  the  Mediterranean  and  sotne  ports  on  the 

of   Africa      The   Florida  canal    approiimates  more 

the  Florida  Straits  to  the  great-circle  route  between 

Gulf  of  Mexico  and  ports  in  Europe,  including  those  on 

For  example,  a  vcaeel  plying  direct  between  Oalveston. 

of  Mexico,  and  Odynia.  on  the  Baltic  Sea.  will  find  its 

by  using  the  Florida  canal  rather  than  by  going 

the  Florida  Straits.     This  applies  to  all  European  and 

ports  and  to  all  American  ports  north  of  Jackson - 

utvantage  presented  by  the  Florida,  canal  Is  increased. 

.  by  reason  of  the  Oulf  Stream  and  certain  other  fac- 

t  in  varloua  ways  round -trip  navigation  through  the 

ae  compared  with  navigation  through  the  proposed 


vessels  engaged  In  the  North  Atlantic  trade  will  profit 

latter  canal      However,  became  the  Kiel  Canal  does 

I  horten  the  North  Atlantic  great-circle  route  between 

American  ports,  the  latter  traffic  does  not  pass  through 
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then,  that  since  the  latter  canal  does  not  afford 

Atlantic    commerce    the    same    degree    of    benefit    being 

tfie    Florida    canal,    the    traffic    of    the    former    may    be 

taken    as   an    index   of   the   commercial   possibilities 

to  accrue  from  the  latter. 


EKLATTVX    DIMKNSIOM3  ^ 

cc^parative  dimensions  are  Indicated  in  the  figures  on 


K  el  Canal  has  a  bottom  width  of  only  U4  feet,  while 

4anal  will  have  a  minimum  width  of  250  feet  for  about 

the  rest  will   apparently   be  not  lees  than  400   feet 

lei  Canal  has  a  center  depth  of  34  feet,  in  order  to 

vessels  of  the  German  Navy,  but  most  of  the  mer- 

uslng   the   canal    have   a   draft   of   not   over   21    feet. 

y   pass  or  meet   other   vessels  without  stopping.     For 

vessels,   bypasses,   or   lay-bys   are   provided   after   the 

^Iway    sidings.     These    are    equipped    with    p)c>ats    for 

of  vessels  which  must  take  the  siding  and  come  to 

Of  these  bypasses,  there  are   11.  the  four  largest  of 

3.600  feet  long  by  540  feet  wide. 

Florida  canal    will   be   sufficiently   wide   so  that  vessels 

meet  without  lay-bys  and  without  any  great  reduction 

will  have  a  depth  of  32  feet  or  more  and  will  accom- 

having  a  loaded  draft  of  30  feet     This  draft  em- 

a  small  percentage  of  vessels  m  the  Oulf  trade 

.  out  of  a  total  of  1.467  ships  entering  the  Oulf  and 

1   one-way  vcyages  and   which   might  have  used  the 

o    advantage,    there    were    only    11    ships,    making    96 

exceeded  30  feet  in  draft.     In  general.  95  percent  of 

of  the  world  Is  carried  In  vessels  of  30  feet  draft 


stisteglc 


reasons  American  war  vessels  no  longer  operate 
and  there  is  no  need  for  an  excessively  deep  canal 
ate  them.     However,  the  canal  has  a  w^artime  ad  van- 
it  will  facilitate  the  movement  of  supplies  or  muni- 
from  the  numerous  pxjrts  in  the  Gulf.     Cotton,  pe- 
.  and  other  products  produced   In  the  great   valley 
States   are    all    "materials    of   war"    and    find    their 
through    the    Gulf    ports    and    hence    through    the 
canal,    which    can    be    defended    against    an    enemy 
greater  ease  than  the  channels  between   the   Florida 
Yucatan. 

Canal    is    53  2    nautical   or    58  5   statute    miles    In 

the   Florida   canal    wUl    be   about    195   sUtute   miles 

ends  of  the  Jetties  in  the  Atlantic  and  the  Oulf. 

Notwlthstandlnij     this     disparity     in     length,     the 

will  afford  greater  total  savings  to  shipping  in  point 

distance  than  resuJu  from  the  Kiel  Canal. 
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18  Contrary  to  statements  made  by  numerous  misinformed 
writers,  engineers,  and  others  In  Florida,  a  very  considerable  speed 
can  be  maintained  In  the  Florida  canal.  In  the  relatively  narrow 
Kiel  Canal  a  speed  of  8.1  knots,  or  9  miles,  per  hour  Is  permittcHl. 
and  a  speed  of  not  less  than  5.4  knots,  or  6  miles,  per  hour  must 
be  maintained  by  order  of  the  management.  If  a  vessel  under  her 
own  power  cannot  make  this  speed,  she  must  take  a  tug  Inci- 
dentsily,  "tug  trains"  are  made  up  consisting  of  sailing  vessels, 
barges,  and  other  craft.  The  number  of  such  vessels  is  decreasing 
with  the  improvement  in  Diesel  engines.  In  1912  some  34.804 
vessels  were  towed  In  12.487  tug  trains.  The  average  running  time 
for  transit  was  17%  hours — a  rate  of  'S  miles  per  hour.  In  1927 
only  2.864  vessels  were  towed  in  1.650  tug  trains.  The  average 
transit  time  was  19*4  hours,  or  a  rate  of  6  miles  per  hour.  This 
reduction  In  time  Is  due  to  Improvements  made  in  the  canal 
prism  In  recent  years.  For  vessels  moving  under  their  own  power 
the  transit  through  the  canal  Is  made  in  7  to  7 1^  hours,  according 
to  the  draft  of  the  vessels  Incidentally,  this  compares  very  favor- 
ably with  the  transit  of  United  States  naval  vessels  through  the 
Panama  Canal  under  emergency  conditions.  The  Panama  Canal  Is 
SO  miles  long,  and  during  the  World  War  a  United  States  Navy 
destroyer  passed  through  In  4  hours  and  10  minutes,  but  8  hours 
Is  a  fair  minimum  time  for  transit,  including  lockages  and  other 
delays.  In  1934  an  entire  fleet  of  110  war  vessels  was  passed  In  48 
hours.  Authorities  estimate  that  the  Florida  canal  will  permit  an 
average  speed  of  at  least  7.5  knots,  and  that  25  hours  will  suffice 
for  the  transit. 

DISTANCX    AND    TTMX    SAVINGS 

19  Prom  Its  tip  to  the  median  point  on  the  Kiel  Canal,  the 
Jutland  Peninsula  measures  about  250  miles,  while  the  correspond- 
ing dl&tance  in  the  Florida  Peninsula  Is  350  miles.  The  Kiel  Canal 
saves  about  22  hours  on  a  voyage  from  Rotterdam  on  the  Atlantic 
to  Stettin  on  the  Baltic.  The  Florida  canal  will,  however,  save 
about  32  hours  on  a  voyage  from  Mobile,  on  the  Gulf,  to  Savannah. 
or  other  United  States  ports  in  the  Atlantic.  On  return,  from  the 
Atlantic  ports  to  Mobile,  the  time  savings  will  be  48  hours.  The 
difference  between  the  northbound  and  southbound  savings  is  due 
to  the  influence  of  the  Oulf  Stream  as  affecting  navigation  through 
the  straits  and  not  affecting  navigation  through  the  canal. 

20.  The  savings  In  time  in  all  cases  above  are  on  the  basts  of  a 
vessel  with  a  speed  of  8.5  knots  in  the  open  ocean.  On  a  trip 
from  Gibraltar  (the  entrance  to  the  Mediterranean)  to  Tampa,  the 
canal  would  save  about  12  hours  on  a  10-knot  ship  and  from  New 
York  to  Tampa  the  saving  would  be  32  hours.  However,  from 
Tampa  to  New  York  the  saving  would  be  20  hotirs.  or  a  total  of 
52  hours  on  a  round  trip.  For  an  8  5- knot  ship,  the  round-trip 
saving  between  Tampa  and  New  York  would  be  62  hours.  In  all 
these  calculations  due  account  has  been  taken  of  the  effect  of  the 
Gulf  Stream  and  of  the  speed  Incident  to  navigation  In  the  canal. 
The  sailing  distances  Involved  are  those  computed  by  the  United 
States  Hydrographlc  Office,  and  conform  to  the  approved  sailing 
Unea. 

SaiDCES 

21.  It  is  interesting  to  observe  that  the  Kiel  Canal  traverses  a 
thickly  populated  country  with  numerous  large  cities  In  Penmark 
and  In  Germany,  with  a  correspondingly  heavy  highway  and  railway 
traffic  No  bridges  are  allowed  to  interfere  with  the  free  continuous 
movement  of  vessels.  Pour  main-line  railways  are  conducted  across 
the  canal  by  high-level  bridges,  affording  a  vertical  clearance  of  42 
meters,  or  over  140  feet  above  the  water.  There  is  one  highway 
bridge  at  high  level  and  there  Is  one  swing  bridge  at  a  somewhat 
lower  level  used  as  a  combination  railway  and  highway  bridge.  It 
is  arranged  for  specially  quick  operation.  Numerous  other  high- 
ways are  provided  with  ferries,  of  which  there  are  17  crossing  the 
canal. 

22.  It  may  be  remarked  here  that  the  Cape  Cod  Canal  la  croaaed 
by  only  two  highway  bridges,  each  with  a  vertical  clearance  of  135 
feet,  and  one  railway  lift  bridge,  which  U  habitually  in  an  open 
position  high  above  the  water.  It  Is  lowered  on  the  approach  of  a 
train.  This  mode  of  operation  Is  the  reverse  of  the  customary 
arrangement  whereby  the  bridges  are  usually  closed  and  are  opened 
only  upon  the  approach  of  a " 


TOLia 

23.  The  Kiel  Canal  is  operated  as  a  toll  canal.  In  1931  the  reve- 
nues were  6.137.000  marks,  and  the  average  charge  was  0J4  marks 
per  net  registered  ton  At  the  average  rate  of  exchange  this  toll 
was  equal  to  8  0343  cents  f>er  net  registered  ton. 

24.  At  one  time  a  corporation  was  formed  by  act  of  State  legls- 
lattire  with  a  view  to  constructing  and  operating  a  Florida  Ship 
Canal.  Application  was  made  to  the  Reconstruction  Finance  Cor- 
poration for  a  loan  and  It  was  neceasary  to  consider  the  canal  as  a 
self-llquldatHig  project.  Under  these  clrctimstances  It  could  only 
be  Uquldatad  by  assessing  tolls  and  this  idea,  long  since  aban- 
doned. Is  apparently  the  origin  of  the  comment  that  the  project 
cannot  be  liquidated  on  a  toll  basis.  There  is.  however,  good  rea- 
son for  stating  that  on  the  very  low  basis  of  8-cent  toll  per  ton.  the 
revenues  would  serve  to  maintain  and  operate  the  canal  and  ainor- 
tlae  the  principal  In  80  years,  or  less — particularly  If  Interest  be 
computed  at  the  low  rates  at  which  the  Federal  Government  has 
been  able  to  obtain  funds.  Moreover,  the  benefits  to  accrue  to 
shipping  would  be  such  as  to  Justify  a  toll  considerably  In  ezceas 
of  8  cenu  per  ton  On  petroleum  producU  the  savings,  conserva- 
tively figured,  would  exceed  14  cents  per  long  ton  of  cargo  and 
would  exceed  19  cenU  per  ton  of  ordinary  dry  cargo  as  carried  on 
Cralgla««ra  aad  oonMnation  freight  and  passenger  vessels      How- 
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ever,  since  there  are  mnrr  than  a  dozen  kinds  of  ton.s.  It  Is  Im- 
portant to  ob.scrve  a  proper  distinction  between  a  ton  of  cargo 
which  could  be  2,000  or  2.240  pounds  and  a  net  registered  ton  which 
has  100  cubic  feet  of  space.  Tolls  are  usually  based  on  the  net 
registered  ton,  but  the  Suez  and  Panama  Canals  have  their  own 
rules  for  measuring  the  tonnage  of  vessels. 

25.  However,  with  reference  to  tolls,  it  should  be  noted  that  In 
1796  Congress  passed  a  resolution  declarlni^  navigable  waters  ot 
the  United  States  to  be  public  highways  forever  free  Tlil.=  resolu- 
tion was  reenacted  In  somewhat  different  language  In  1884  and  Is 
IL  fixed  policy  of  the  Federal  Government  Many  mlUion.s  of 
dollars  huve  been  spent  by  the  Government  In  creating  artlflclal 
channels  in  BlRca.  ne  Bay  for  the  benefit  of  Miami  in  Improving 
natural  channels  in  Tampa  Bay  for  tlie  benefit  of  Tam.pa  and 
other  ports,  and  In  Improving  St  John-s  River  channel  for  the 
benefit  of  Jacksonville.  The  Government  has  spent  many  other 
millions  for  numerous  other  seaports  and  for  the  improvement  of 
the  Mississippi,  Ohio,  and  other  rivers,  a^  well  as  for  arllflclal 
Inland  waterways,  such  as  the  Atlantic  Ii.traroaptal  and  the  Gulf 
Canals.  It  has  never  sought  to  levy  tolls  or  port  dues  on  vessels 
using  these  Improvements  The  expenditure  of  Federal  funds  has 
been  predlcaK>cl  on  general  benefits  to  commerce,  including  such 
intangibles  as  "increased  safely  and  convenience  In  navigation" 
(See  Reports  on  Miami  Harbor,  H  Doc  No  15,  7l8t  Cong..  2d 
•MB.,  and  on  Tampa  Bay,  S.  Doc  No  22  72d  Cong.,  1st  sess..  and 
numerous  other   Federal   project   documents  ) 

26  The  official  reports  on  the  Florida  ship  canal  contain  ex- 
tended discussion  of  the  tolls  that  might  be  collected  and  the 
extent  to  which  they  would  Justify  the  project  If  tolls  should  be 
levied.  The  reports  also  contain  extended  discussions  of  the  gen- 
eral intangible  benefits  which  would  Justify  the  project  In  the 
interests  of  the  commerce  of  the  United  States,  The  reports  on 
the  canal  fully  Justify  Its  construction  as  a  Federal  project  In  the 
same  sense  that  they  fully  Justify  the  extensive  improvements 
now  t)elng  made  In  Blscayne  Bay,  in  Tampa  Bay,  and  those  pro- 
jected for  the  harbor  of  Jacksonville  and  many  other  cities 

27.  Congress  has  power  to  levy  tolls,  despite  the  policy  heretofore 
established.  It  might  decide  to  levy  tolls  on  foreign  ves.sels  and 
not  levy  tolls  on  American-flag  vessels.  Such  a  course  would  resiilt 
In  a  very  substantial  and  Indirect  subsidy  to  the  American  merchant 
marine,  which  sutjsidy  is  very  greatly  needed. 

SHIPS    AND   CAEGOES 

28.  Through  the  Kiel  Canal,  the  predominant  traffic  is  coa-stwlse; 
that  is.  it  consists  of  trade  between  ports  on  the  North  Sea  and 
the  Baltic.  It  Is  conducted  In  a  great  number  and  variety  of  craft, 
but  not  of  a  very  great  aggregate  tonnage.  In  1929.  49.000  so-called 
ships  passed  through  the  canal,  while  the  net  registered  tonnage 
was  only  21,740,087  tons.  Other  reports  show  over  56,000  separate 
craft  or  voyages  and  over  24,000,000  tons.  For  1929,  the  statistics 
show  26,585  vessels  as  steam  or  motor  ships  having  a  net  registered 
tonnage  of  20.109,247  tons. 

29.  For  the  Florida  canal,  a  very  complete  analysis  was  made  of 
the  shipping  for  1929.  Every  vessel  was  traced  into  and  out  of  the 
Gulf,  and,  out  of  a  total  of  1,971  vessels  carrying  the  total  foreign 
and  domestic  commerce  of  the  United  States  Gulf  coast  ports,  it 
was  found  that  1,487  different  ships  made  10.341  voyages  that  could 
have  used  the  canal  to  advantage.  The  total  net  registered  ton- 
nage for  these  voyages  was  38.545,124,  while  the  cargo  amounted  to 
45,174.704  tons  of  2,000  pounds  each.  Of  these  voyages,  7.610  were 
made  under  the  American  flag,  with  a  net  tonnage  of  about  28.800,- 
000  tons.  A  similar  analysis  of  the  1931  commerce  showed  9,575 
potential  transits.  The  reduction  below  the  1929  flgiires  was  due 
to  the  smaller  number  of  foreign -flag  ve8.sels,  and  this.  In  turn,  was 
due  to  the  world-wide  depression  and  the  corresponding  reduction 
in  commerce. 

80.  The  analyses  above  mentioned  were  limited  to  ocean-going 
vessels,  but  the  canal,  once  constructed,  would  show  a  very  con- 
siderable traffic  In  self-propelled  and  towed  barges  It  ha.^  been 
estimated  that  this  trade  will  amount  to  over  1.400.000  tons  an- 
nually, on  which  the  average  savings  In  transport  costs  will  exceed 
80  cents  per  ton.  In  addition,  there  will  be  a  large  movement  of 
yachts  and  other  pleasure  craft,  with  correspondingly  large  money 
benefits  to  the  communities  of  Florida. 

THE   COMMXRCX    OF   THZ   GTJX.F   PORTS 

31.  In  recent  years  the  Gtilf  ports  have  shown  a  relative  gain  in 
their  share  of  the  total  domestic  and  foreign  commerce  of  the 
United  States.  In  1932  these  ports  handled  9.2  percent  of  the  total 
water-borne  commerce  of  the  United  States,  but  In  1932  It  had 
Increased  to  17  6  percent  In  that  period  the  total  water-borne 
commerce  of  the  United  States  dechiied  from  449.000.000  tor^  to 
301.000.000  tons,  but  the  commerce  of  the  Oulf  ports  increased  from 
41.000.000  tons  to  53.000.000  tons. 

32.  Furthermore,  of  the  total  commerce  of  the  Gulf  ports,  the 
greater  part  Is  coastwise.  This  consists  very  largely  of  trade  be- 
tween the  ports  on  the  Gulf  and  those  on  the  Atlantic.  As  shown 
In  the  upper  comer  of  the  plate,  this  trade  In  1932  amounted  to 
nearly  38.500,000  long  tons  and  was  72,5  percent  of  the  total  Gulf 
ports  trade.  During  tJie  depression  of  recent  years  foreign  trade  of 
the  Gulf  p>orts  in  1932  wa.*^  about  25  percent  of  their  total  com- 
merce. An  analysis  of  this  foreign  commerce  indicates  that  about 
70  percent  thereof  may  be  fairly  considered  as  potential  traffic  for 
the  Florida  ship  canal.  This,  together  with  the  coastwise  traffic, 
indicates  a  total  potential  traffic  of  not  less  than  39  000.000  short 
tons  which  will  profit  by  the  "short  cut"  ship  canal  between  the 
Oulf  and  the  Atlantic  coast  The  resulting  savings  based  on  the 
operating  costs  and  fixed  charges  of  the  veaeals  are  evaluated  at 


about  16  cents  per  ton.  This  figure  might  well  hare  been  consid- 
ered In  determirUng  tolls,  for  which  8  cents  per  ton  has  been  sug- 
gested m  some  quiu-ters.  However,  aside  from  these  benefits,  calcu- 
lated on  operating  costs  and  fixed  charges,  there  are  other  collateral 
benefits  amounting  to  millions  of  dollars  annually  on  which  it 
would  not  be  practicable  to  levy  tolls  or  taxes  for  the  operation  of 
the  waterway. 

THE    PANAMA    AND    SUEZ    CANALS 

33.  Various  persons  not  familiar  with  commercial  statistics  have 
sought  to  compare  the  Florida  canal  with  the  Panama  Canal  and 
have  asserted  that  the  traffic  on  the  Florida  canal  canr.ot  pos- 
sibly approximate  cne-half  of  the  traffic  of  the  Panama  Canal. 
They  are  gi-ossly  In  error.  Notwithstanding  its  great  advantage. 
the  "traffic  in  the  latter  Is  exceeded  by  the  potential  traffic  on  the 
former. 

34  As  compared  with  the  Cape  Horn  route,  the  Panama  Canal 
saves  over  8.000  miles  of  distance  between  United  States  Pacific 
coast  ports  and  such  a  typical  port  as  Norfolk  on  the  Atlantic 
coast.  In  the  calendar  year  1932  the  Panama  Canal  transited 
4.367  vessels,  carrying  18.909.938  long-tons  of  cargo.  The  net  reg- 
istered tonnage  was  16,573,865  tons.  For  the  "big  year"  of  1929 
the  figures  were  6,430  ships  and  31,450,493  long-tons  of  cargo. 

35.  In  the  first  10  months  of  1935  the  Panama  Canal  transited 
4.175  ves,sels.  with  a  net  registered  tonnage  of  about  17.600,000 
tons.  In  the  same  time,  the  Suez  Canal  transited  4.951  vessels  of 
about  17.800,000  net  registered  tons.  The  Italian  military  opera- 
tions In  Ethiopia  account  for  a  considerable  part  of  this  Sues 
traffic. 

36  Prom  the  foregoing  statements  it  will  be  noted  that  the 
Kiel  Canal  transits  more  ships  than  either  the  Suez  or  the  Panama 
Canal  The  analyses  of  the  commerce  of  the  ports  of  the  Gulf 
of  Mexico,  made  by  two  different  and  unbiased  agencies,  for  the 
years  1929  and  1931  clearly  show  that  the  potential  traffic  for  the 
Florida  canal  exceeds  that  of  the  Kiel  Canal,  which  in  turn 
approximates  that  of  either  the  Suez  or  the  Panama  Canal. 

37.  It  does  not  matter  that  the  Florida  canal  will  be  longer  than 
any  of  the  others  mentioned.  It  Is  Important,  however,  that  Its 
navigable  capacity  Is  so  great  that  it  will  even  exceed  the  capacity 
of  the  navigable  channels  leading  to  the  port  of  H.iuston  and  to 
numerous  other  ports  on  the  Gulf  and  Atlantic  coasts,  and  Its 
capacity  wUl  at  least  equal  the  navigable  capacit7  of  the  present 
channel  from  the  ocean  to  the  harbor  of  Jacksonville.  In  other 
words,  the  canal  will  jjermlt  a  very  free  and  speedy  vessel  move- 
ment. It  Is  important  also  that  notwithstanding  Its  length  it  will 
still  save  many  miles  and  many  hours  or  days  and  many  dollars 
for  vessels  plying  between  ports  on  the  Gulf  of  Mexico  and  ports 
on  either  side  of  the  North  Atlantic  Ocean  and  In  the  Mediter- 
ranean. Obviously,  with  the  great  volume  of  traffic  to  be  accom- 
modated, it  will  be  equipped  for  navigation  at  all  hours  of  the  day 
and  night,  and  will  be  equipped  with  a  signal  system  which  will 
warn  bridge  tenders,  as  well  as  the  officers  navigating  the  ships  as 
to  the  possibility  of  immediate  passage  through  any  bridge.  It  is 
highly  probable  that  railway  bridges  will  conform  to  the  Cape  Cod 
practice,  and  will  habitually  be  in  the  ope*  position  to  permit  the 
passage  of  vessels  and  will  be  brought  into  the  closed  position  only 
I  upon  the  approach  of  trains. 

CONCLUSION 

I       38    Water-borne  commerce   Is  not  a  new  thing  under  the  sun. 

I  nor  are  canals  a  new-faiigled  notion.  Their  origins  are  shrouded 
In  the  mists  of  the  most  remote  antiquity.  Various  bureaus  of 
the  Federal  Government  collect  and  compile  complete  statistics 
as  to  the  movement  of  freight  by  water  as  well  as  by  rail.     Figures 

1  are  available  as  to  the  cost  of  tuUding.  maintaining,  and  operat- 
ing ships  under  various  conditions,  not  only  In  the  op>en  waters 
of  the  ocean  but  also  in  harbor  and  Inland  channels  Copious 
figures  exist  as  to  the  cost  of  excavating  earth  and  rock  arid  as 
to  costs  of  all  other  elements  entering  Into  canal  construction. 
Engineers  and  others  are  capable  of  digesting  all  these  flguret  and 
of  estlmatine  costs  of  constructing,  maintaining,  and  operating 
the  Florida  ship  canal.  They  are  also  capable  of  evaluating  the 
benefits  to  accrue  to  commerce,  Tliey  are  able  to  balance  one 
against  the  other  with  a  view  to  determining  what  is  the  eco- 
nomic justification  lor  the  construction  of  a  trans-Florida  canal. 
Three  successive  but  independent  boards,  consisting  of  the  mo.st 
capable  engineers  in  the  country,  have  carefully  investigated  the 
project  and  have  pronounced  its  construction  as  being  in  the 
Interests  of  the  United  States. 

39  In  view  of  all  these  facts.  In  view  of  all  the  experience  with 
traffic  through  the  Suez  and  Panama  Canals  and  particularly  In 
view  of  the  experience  in  the  Kiel.  Corinth,  and  Weliand  Canals, 
which  are  analogous  to  the  trans-Florida  canal  in  view  of  all  the 
commercial  statistics  on  which  to  base  calculations  of  the  poten- 
tial traffic,  there  Is  no  room  for  doubt  that  the  Gulf-Atlantic 
Ship  Canal  across  Florida  will  serve  a  useful  purpose  and  that 
there   Is  ample  economic  warrant  for   its  construction. 

THE  PEOPLE  OF  HAWAII 

Mr.  KING.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  the  insertion  of  a 
radio  address  I  made  on  Monday  last. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  KING.  Mr.  Speaker,  under  the  leave  to  extend  my  re- 
marks in  the  RtcoED,  I  include  the  following  radio  speech 
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who  may  be  Ustcalag  to  thu  broadcast  here  on 

•nd  tn  Hsw  kit.  k«m  blaa  aloha,  greetings  and  aloha 

been  so  maM  leeae  statements  about  the  people 

on  tncomat  flffures  and  erroneous  ethnoloffy.  that 

incumbent  upon  me  as  the  Delegate  to  Congrees 

make  an  pfTort  to  tell  the  people  of  America  the 

our  island  peoples      I  am  therefore  very  appre- 

courtesy  of   tne  Columbia   Broadcasting   System  in 

opportunity  to  do  so. 

times  we  have  been  said  to  be  90  percent  Asiatic. 

untrue:  or  again  that  over  60  percent  of  our  people 

anceetry.  which  U  equally  false.     A  recent  public 

our  people  Into  three  classes — whites.  Asiatics,  and 

lumps  the  entire  body  of  HawaUans  an<^.   part   Ha- 

thc  somewhat  casual  and  anonymous  cAassiflcation. 

m3r8elf.    with    my    Scotch-Yankee-Hawaiian   an- 

thousanda  like  me.     Under  Asiatics  there  are  In- 

hatlve-born    American    citizens,    at    least   30.000    of 

of   native-born   parents;    and   a   large   number 

Immigrants  who  first  came  to  Hawaii  from  SO  to 

I  wonder  how  long  these  perfectly  good  Americans 

to  be  dubbed  Asiatics. 

of  Hawaiian  history  may  help  to  fU  In  your  mind 
comprising    our    present-day    population      When 
dt^icovered  to  the  western  world  the  islands  had  a  pop- 
000   or    more    native    Hawaiians      Shortly   after   thU 
Islands   were   consolidated    under   one   ruler   and 
an    Independent    kingdom    under    native    HawaUan 
republic    succeeded    this    kingdom    until    the    little 
had    t)ecn    Independent    for    a    hundred    years,    was 
United    States    by    Its   own    request       During    the 
independence  the  Hawaiian  population  decreased  so' 
immigration   was   undertaken   with   the   view,   flrst,   of 
native   people       Later   the  economic    needs   of   the 
the    government    to    continue    immigration.    In 
sufBclent  labor  for  the  country's  growing  Indus- 
the   time   of  annexation,    therefore,   we   had    brought 
three  principal  racial  groups,  the  Chinese,  the  Portu- 
Japanese.  besides  some  smaller  groups  of  other  races, 
been  a  steady  Influx  of  Anglo-Saxons — traders,  mls- 
professlonal  men — throughout  the  entire  period  from 
le  discovery  of  the  Islands  until  annexation.     When 
flag  was  hoisted  over  the  Islands  Chinese  immigra- 
already  ceased,   was  prohibited   by  United  States 
annexation    the    gentleman's    agreement    between 
United  States  barred   the   further  Immigration   of 
then  the  only  immigration  of  any  material  num- 
taken    place    has    been    of    Filipinos      The    story    of 
Hawaii  has  Its  analogy  to  the  larger  scene  of  the 
the    Insistent    demands    of    a    former    rapid 
attracting  large  numbers  of  new  people 
the  United  States  on  July  7,  18M,  and  Incorporated 
of  Hawaii  on  July  M,  1900,  Hawaii  has  been  com- 
the  Influence  of  American  Institutions  for  more  than 
In  fact,  for  many  years  prior  to  annexation  American 
p^uiunount  In  the  lalauds.     Regxilarly  since  1903  Hawaii 
to  be  admitted  as  a  State      In  effect.  Hawaii 
American  Nation.  "Please  look  us  over,  study  our  corn- 
all  of  Its  phases,  and  see  if  we  are  not  already  long 
of  compliance  with  every   one  of   the  requisites  to 
has  been  applied  to  any  one  of  our  pradac— era; 
that   full   participation    in   the   national   life   that   la 
s  right,  a  right  for  which  we  of  Hawaii  made  real 
attain. ' 
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recent  plea  has  been  more  thoroughly  supported 
syi^ pathetically  considered   by   the   United  States  than 
'c   have  grown  from   a   people  of    IM.OOO   when   an- 
of  384,000  now.  more  than  doubling  our  population 
'  'he  increase  In  our  wealth  has  kept  pace  or  even  out- 
ncrease  in  people      On  this  stitble  economic  founda- 
buUt  a  modem  and  thoroughly  American  community, 
will  confirm  our  claim   that   we  carry   a  greater 
Rational  tax  burden  than  many  States;  that  we  main- 
conditions.  In  government,  education,  social  welfare. 
a^>ect  of  American  civilization  as  high  or  higher 
eoBtlnental  United  States. 
:hat  I  have  said   is  granted   by   those  whom   oppor- 
uvormed  concerning  Hawaii  and  Its  people,  and  many 
final  conclusion:   thst  Hawaii  la  entitled  to  state- 
healtate.  and  And  In  the  racial  t>ackground  of  our 
argument    for    poatpontng    or    denying    Hawaii's    plea, 
not  believe  one's  racial  anceetry  can  be  nUsed  agalnat 
rlcan  citizen,   and   the  simple  truth   of   the 
Hawaii  had.  at  the  time  of  annexation,  the  racial 
eomptelBMI  of  in  practically  the  same   proportions 
tha  aaaapUon  of  the  Pillpino  group      It  would  ap- 
lalr  statement  that  any  doub'.s  as  to  the  racial  back- 
Hayrail's  people  might  more  properly  have  been  made  In 
now.  whM  oar  alien  fwople  are  proportionately  leas 
befOM.  aad  our  citizenship   is  more   over- 
live bom. 
30.  1995.  the  entire  population  of  Hawaii  numt>ered 
Of  this  total  slightly  more   than  75  percent,   or 
of   the   United  SUtes.   prlnclpaUy    by   birth, 
and  allghtly  lass  than  2i  percent,  or  93.793,  are  aliens.     The  Ha- 


waiuns  and  part  IU«»1Imm  BttHbar  a  total  d  ¥1M§  P«ople,  •a 
of  th«m  citiaoM  ol  tiM  0ntU4  0u«m,  being  II  parorat  of  th«  total 
population,  a«4  tO  pawt  of  the  eitiaan  poputattoa.  Zt  la  qttllo 
untrue,  as  rowmnnfr  tUtad.  thai  ths  native  Hawaiian  poopto  an 
dying  out:  they  are  marrying  out:  interi;*rrying  freely  with  all 
the  other  ra«es  living  in  the  islands.  Kven  with  thu  merging  to 
form  the  new  Hawaiian  people,  the  rate  of  decrease  of  the  older 
stock  U  steadily  less,  showing  greater  adapUtlon  to  tha  present 
environment,  and  a  virile  reslstanoe  to  racial  extinction.  Number« 
mg  30.700  in  1000.  the  pure  Hawaiians  now  ntunber  21.710;  a  sub* 
stantial  decrease  to  be  sure,  but  for  the  period  covered,  at  a 
greatly   retarded   rate   as  compared   with    the   preceding   39   years. 

The  part  Hawaiians  have,  on  the  other  band,  increased  at  a  tre- 
mendous rate,  both  from  natural  fertility  and  a  greater  acquired 
immunity  to  the  ills  of  civilization,  and  from  additions  through 
intermarriage.  A  total  of  9.857  In  1900  has  grown  to  35.978  In  1935. 
over  a  threefold  multiplication.  There  are  more  people  of  Hawaiian 
blood  living  In  Hawaii  today  than  there  have  been  since  1866.  The 
low-water  mark  of  the  Hawaiian  people,  considering  the  pure 
Hawaiians  and  the  part  Hawaiians  as  one  group,  was  passed  about 
1896.  and  the  future  holds  every  promise  that  those  who  have  some, 
at  least,  of  the  heritage  of  the  old  Polynesian  race  of  Hawaii  will 
take  a  steadily  Increasing  part  In  the  affairs  of  their  native  land. 
The  part  Hawaiian  rate  of  Increase  Is  such  that  they  will  soon 
advance  In  proportionate  numbers  to  be  a  half  or  more  of  the  total 
citizens  of  Hawaii,  according  to  careful  estimates  based  on  thor- 
ough studies  by  experU  In  the  field  of  vital  statistics.  The  charac- 
ter of  their  activity  will  be  as  thoroughly  American  as  that  of  any 
people  on  the  mainland.  No  Hawaiian  desires  any  other  destiny 
than  to  be  a  loyal  citizen  of  the  United  States. 

The  Caucasian  element  In  Hawaii  numl)er  88,423  people,  «•  nearly 
a  fourth  of  the  whole  population.  Of  this  number,  a  amall  group. 
3.639  persoivs.  are  eligible  for  naturalization,  but  are  unable  or 
unwilling,  for  one  reason  or  another,  to  become  American  citizens. 

The  much  larger  number.  84.784  persons,  are  citizens,  comprising 
about  30  percent  of  the  cltlaen  population.  This  latter  numl)er  Is 
divided  between  two  major  racial  stocks;  the  Latins,  principally 
Portuguese,  numbering  36,032  people;  and  the  Anglo-Saxons, 
numbering  48.752. 

The  Anglo-Saxons  in  Hawaii  have  been  dominant  for  many  years, 
almost  from  the  time  the  American  missionaries  first  brought 
Christianity  to  the  Islands  116  years  ago.  The  great  majority  of 
this  group  are  Americans,  with  smaller  numbers  of  British  and 
north  European  peoples.  Included  In  this  class  are  the  descend- 
ants of  those  same  American  missionaries  and  other  early  American 
settlers,  principally  of  New  England  origin. 

The  Latins  comprise,  besides  the  Portuguese,  a  smaller  number 
of  Puerto  Rlcans  and  a  handful  of  Spaniards.  The  Portuguese  In 
particular  have  been  residents  of  the  Islands  for  several  genera- 
tions and  are  quite  thoroughly  assimilated  to  American  standards. 

The  part-Hawallans  Include  mtmy  descendants  of  the  early  Amer- 
ican and  English  settlers  who  Intermarried  with  the  Hawaiians.  It 
la  also  true  that  the  Polyneslaxu.  of  whom  the  Hawaiians  are  a 
branch,  are  considered  by  many  ethnologists  to  be  of  the  Aryan 
race.  This  would  Include  the  Hawaiians  as  members  of  the  Indo- 
European  family  of  peoples.  The  total  of  the  Hawaiian.  part- 
Hawaiian,  and  Caucasian  groups  Is  142.472  people,  thoroughly 
American  tn  every  attitude,  and  comprising  approximately  half  of 
the  entire  citizenry  of  the  Territory. 

The  Chlneee  fUst  came  to  Hawaii  many  years  ago.  and  now  com- 
prise a  total  of  27.204  people,  of  whom  5.030  are  aliens,  being  the 
older  remnants  of  this  early  immigration,  who  are  denied  the  privi- 
lege of  naturalization  by  our  laws.  The  22.234  citizens  of  Chinese 
i  ancestry  are  In  many  cases  the  third  generation  from  the  original 
Immigrant  parents.  Except  for  some  slight  cultural  contacts  with 
China,  they  are  as  essentially  American  as  people  of  the  same  length 
I  of  residence  on  the  mainland.  V 

I  Of  the  smaller  racial  elements,  the  Koreans  number  6.668  per- 
sons, of  whom  2.506  are  aliens  and  4.072  are  citizens.  The  alien 
handful  are  the  elderly  parents.  Ineligible  to  naturalization,  and 
the  citizens  are  their  Amerlcan-bcm  children. 

The   people   of  Japanese   ancestry   In   Hawaii,   a  total   of    148.972 

j  persons,    comprise   30    percent    of    the    total    population.     Of    this 

I  number,  40.617  are  aliens,  like  the  Chinese  and  Koreans.  Ineligible 

to  naturalization.     Tills  latter  group  provides  the  bugaboo  of  the 

Jingoes,  although  they  consist  of  elderly  men  and  women,  ranging 

I  in  age  from  45  to  70  years,  their  average  age  being  about  55  years. 

'  They   arrived    in    Hawaii    between    1885    and    1908;    and    practically 

none  since  the  Immigration  Act  of   1924  placed  an  absolute   ban 

upon   Japanese   Immigration,   which   had.   with    minor  exceptions, 

already  oaaasd  in  1906      No  alien  Japanese  has  had   less  than    12 

years'  residence  In  Hawaii,  and  the  great  majority  of  them  have 

I  been  In  the  islands  more  than  25  years.     Much  can  be.  and   has 

'  been.    aceompUahcd    in    the    American    environment    of    Hawaii    to 

convince  these  people  that  American  Institutions  and  democracy 

offer  them  and  their  children  greater  opportunities  than  they  could 

expect  In  their  former  country      By  the  physical  fact  of  age,  the 

alien  Japanese,  as  well  as  the  smaller  numt>er  of  alien  Chinese  and 

Koreans,  are  passing  off  the  stage  at  a  rapid  rate.     Since  the  immi- 

graUon  of  all  three  of  these  racce  was  prohibited  many  years  ago. 

and  no  replacenMnts  have  come  tn  since.  It  Is  s  mstter  of  a  very 

few  years  when  their  only  representatives  will  be  native-born  cltl- 

aens  of  Amerlcs      No  ons  of  our  alien  groups  of  the  races  Ineligible 

to  naturalization  can  migrate  from  Hawaii  to  the  mainland,  despiu 

isertlons  to  the  contrary 

There  Is  todsy  a  total  of  108.355  American  citizens  of  Japano^ 

lesatry.  being  37  percent  of  the  entire  iiHIiuij      Alarmists  view 
this  fact  with  misgivings,  which  we  of  HawaU  oonalder  to  be  wl'.h- 
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(,<!'  hfiy  f  MindsHon  Tt\-  orU'inftl  .Tuparifse  Imnit^'niM  n  wiu  of 
yv/uiHt  lulu.i  i>i)iii<-«  tiKii.iunc  1''  »  ^''K'"  I'1"1i  '»'*■  "'•''  »  lo*' 
daAth  rale,  iv  ''.  ii''-  !..ivc  nov*  i..  Mm-  s./in.ni,  tIjc  tini  gtO' 
•ration  nall'.»'  b  js.  tt.  .<*.  the  some  it-i'  ';>  r;  t-i  Atnerl^'an  rondltlona 
of  living,  with  lU  higher  standartfa,  that  every  other  immigrant 
people  has  shown.  The  birth  rata  of  the  native  U:)rn  U  less  than 
that  of  ssveral  other  races  in  the  Territory,  Comprised  in  the  toUl 
citizens  of  Japanese  ancestry,  thi^e  is  already  a  considerable  num- 
ber of  children  whose  parents  were  born  In  Hawaii,  beginnlnR  the 
third  generation  from  the  original  immlgranu  Of  the  whole 
number,  a  very  large  proportion  are  still  children,  with  many  years 
Intervening  before  they  assume  the  responsibilities  of  citizenship. 
Hardly  25  percent  are  adults,  ranging  In  years  from  21  to  45. 
Approximately  75  percent  of  these  new  Americans  range  In  ago 
from  Infants  In  arms  to  Just  under  their  majority.  Hawaii  can 
and  will  mold  these  young  folks  Into  loyal  citizens  of  the  country 
of  their  nativity  The  obvious  everyday  evidence  in  schools, 
sports,  clothing,  civic  and  social  organizations,  and  political  affilia- 
tions show  beyond  any  reasonable  doubt  that  these  new  citizens 
are  accepting  Americanization  gratefully,  as  a  high  privilege,  and 
are  making  every  effort  to  live  up  to  the  obligations  such  citizen- 
ship entails,  without  abusing  the  prlvtlegee  it  grants 

The  only  new  racial  group  that  has  entered  Hawaii  In  any 
large  ntimbers  since  annexation  are  the  Filipinos;  and,  after  all, 
they  have  been,  and  perhaps  btlll  are.  until  the  final  separation 
of  the  Philippine  Islands  from  the  United  States,  if  not  American 
citizens,  at  least  American  naUonals.  These  people  began  to  come 
to  Hawaii  In  1908,  and.  aft.er  increasing  rapidly  to  a  total  of 
63.052  In  1930.  have  now  decreased  to  54.668  persons  They  have 
been  returning  voluntarily  to  the  Philippines  In  a  steady  stream 
since  1930.  and  their  further  Immigration  Is  barred  by  the  Philip- 
pine Independence  Act  They  can  only  be  naturalized  under 
special  conditions,  principally  through  honorable  service  in  the 
military  fcwces  of  the  United  States,  so  that  40.885  of  the  number 
In  Hawaii  are  aliens,  whose  gradual  return  to  their  own  Islands 
can  be  taken  for  granted.  The  remaining  13,783  are.  except  for 
the  few  honorably  discharged  service  men.  a  very  young  native- 
born  group,  whotie  jwtentlallties  or  whose  choice  of  citizenship 
Is  still  conjectural.  Certainly  neither  of  these  Filipino  groups, 
alien  or  citizen,  or  both,  constitute  a  problem  either  to  the  local 
community  or  to  the  Nation. 

The  people  of  Hawaii  are  then  over  75  percent  American  citizens, 
principally  by  nativity.     The  less  than  25  percent  aliens  are   not 
being    replaced    by    any    new    immigration.     Practically    a    half    of 
our  citizenry   are   Hawaiians,   Anglo-Saxons,    and    Latins.     Another  ^ 
portion  are  of  Chinese  ancestry   two  and  three  generations  back.  , 
Less  than  40  percent  are  of  Japanese  racial  extraction,  brought  up  ' 
in   a   thoroughly  American  milieu  and  participating   In   the   com- 
munity life  gradually   as  they  successively  come  of  age.     No  one  | 
racial    group    Is    In    the    majority.     No    possible    combination,    un-  | 
American  In  background,   could  control   locally.     Can   anyone   find 
In  these  conditions  any  menace  to  nationalism?     Have  not  many  ' 
parts    of    the    mainland    even    smaller    proportions    of    native-born 
citizens?     Does  any  other  part  of  the  national  domain  do  as  much 
to  weld  together  ail  Its  people  In  common  loyalty  to  the  Ideals  and 
institutions  of   our   American   democracy    as   Hawaii?      Is   It   perti- 
nent,  with   any  one   of   America's  constituent  peoples,   to  go   back 
of  the  simple   fact  of   American  citizenship  by  birth,   to  tag   the 
children  with   the   heritage  of   immigrant   parents?     Has   not  our 
experience  over  the  years  shown  on  the  whole  the  falsity  of  such 
an  attitude? 

In  closing,  let  me  in  all  sincerity  and  with  the  utmost  emphasis 
Mure  the  American  people  that  Hawaii,  whatever  its  racial  make- 
Slates. 
Mahalo. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Polk,  for  10  days,  on  account  of  important  business. 

EFFORTS  or  HE-^RST'S  NFWSPAPERS   to  CONTROL   CONGRESSMEN 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minute's  In  order  to  read  a  letter  that  Mr. 
Hearst's  Wa.shin*:ton  Times  editor  wrote  to  Texas. 

The  SPEAKER.     Is  there  objection"' 

There  was  no  objection. 

Mr.  BLANTON.     Mr.  Speaker,  this  is  an  exact  copy  of  a 

letter   that   William   Randolph   Hearst's  Washington  Times 

editor  ^TOte  to  Texas.     I  quote  it  verbatim: 

Washtncton  TiMrs, 
The  National  Daily, 

Washinaton.  D    C  .  March  6.  1936. 
Crrr   EcrroB. 

San  Antcmin    Trr 

DBAS  am:  Will  you  please  fumUh  me  with  the  following  Infor- 
mation for  editorial   use? 

How  many  public-works  projecu  has  Representative  Thomas  L. 
Blamtom  been  instrumental  In  getting  In  his  district?  And  how 
much  money  do  they  involve? 

What  Is  the  bonded  indebtedness  of  Abilene,  Tex  ?  How  U  the 
taxes  m  the  town  and  county  prr>rated">  How  mnrh  goes  to  paying 
the  Interest  on  the  debts  and  how  much  to  amortization? 

What  U  the  water  rent  In  Abilene''  How  much  property  does 
Blantok  ar\d  his  wife  own?  If  you  can.  what  In  the  water  used 
for  on  his  property — Irrigation,  watering  livestock*'  !«  It  necessary 
for  him  to  lise  more  water  than  would  be  used  in  a  city  house? 


V.   hi.  I 

A-'.-    'I, 

be  '   •  ' 
mt" 


t  iiit/la 


soHne  tasf 

II.    Mr    liM  k 


'  ri»ve« 


1'"  1 


•I  t  \ 


An<1  liow  tnui  h  laxip  <\"f 
I  know  thU  U  a  bi^.  "ran 
fill  It  MS  soon  as  possible. 
Tours  slnoerely, 


W1i«t  Is  th*  t««  " 

i;I    Ll.e    4»ijiitlfi    li.    1  '        1      '   i .  ; 

:tigaii  shown  m  city  or  OPtui' 

he  pny    end  for  WtUlif 

t...L  I  would  appraoUM  it  if  jo\x  could 


Dan  E.  O'Conwvll, 

City  Editor. 

CANNOT  DIG  VTP  ANY    BKEMTONS 

William  Randolph  Hearst  can  put  hts  paid  minions  to  dig- 
ging and  have  them  dig  and  dig  and  dig  throughout  my  entire 
life,  and  he  will  not  be  able  to  find  any  skeletons. 

I  was  born  m  our  family  home  at  the  corner  of  Fannin  and 
Lamar  Streets,  not  far  from  the  present  Rice  Hotel,  In  the  city 
of  Houston,  which  for  enterprise  and  progressiveness  will 
equal  Washington.  D.  C.  and  attended  the  public  schools  of 
Houston.  I  attended  the  high  school  under  "Uncle"  Pugh 
Kirk  at  La  Grange,  Tex.  I  attended  the  University  of  Texas 
at  Austin  for  5  years  and  earned  every  dollar  that  paid  for 
my  training  in  the  academic  and  law  departments.  I  began 
practicing  law  at  Cleburne,  Tex.,  under  Hon.  BUI  Ramsey  in 
the  office  of  Flamsey  &  Brown,  than  whom  there  wa.-^  never  a 
better  firm  of  lawyers  in  Texas.  I  moved  to  western  Texas  in 
October  1897,  and  married  m  Albany,  Tex.,  where  I  had  built 
up  a  splendid  law  practice,  and  had  one  client,  Mr.  C.  M. 
Cauble,  who  paid  me  an  annual  retainer  of  $5,000  per  year 
for  handling  his  big  business,  and,  in  addition,  special  fees  in 
particular  cases. 

BACamCED    PEOPEBTY    IN    PTTBLIC    SERVICE 

Mr.  WiUiam  Randolph  Hearst  and  his  prying  newspapers 
will  ascertain,  if  they  get  the  facts,  that  I  left  a  lucrative  law 
practice,  which  had  paid  me  many  large  fees,  both  in  money 
and  lands,  to  enter  public  office.  For  one  fee  I  received  a 
whole  section  of  fine  land,  embracing  640  acres.  For  another 
fee  I  received  320  acres  of  land.  For  another  fee  I  received 
a  good  farm.  For  a  fee  in  another  case  I  received  $5,000  in 
cash. 

At  the  time  I  gave  up  my  law  business  to  enter  public 
office  I  then  owned  a  fine  home  covering  a  whole  blrx-k  of 
land  in  Albany;  I  then  owned  the  Gregg  farm  and  pasture 
west  of  Albany:  I  then  owned  the  McComb  farm  and  pasture. 
I  I  then  owned' what  is  known  as  the  fair  grotmds.  embracing 
:  160  acres,  north  of  Albany.  I  then  owned  a  whole  block  of 
ground  contiguous  to  the  Reynolds  Academy  in  Albany,  upon 
which  I  had  one  of  the  finest  purebred  poultry  farms  in 
Texas,  with  a  main  poultry  house  90  by  20  feet,  with  base- 
ment cellar  for  incubators  underneath,  and  with  double  graz- 
ing p>ens  for  each  breed.    I  had  the  finest  Barred  Rocks  from 
E.  B.  Thompson,  of  Elmira.  N.  Y.     I  had  the  finest  Wyooffe 
White  Leghorns  from  New   York.     I  had  the  finest   Silver 
Penciled  Wyandot tes  and  Brown  Leghorns  and  Bufl  Cochins 
and  Rhode  Island  Reds  and  Houdans  that  could  be  found  in 
the  United  States.     I  had  fine   turkeys  and  fine  peafowls. 
I  owned  the  tract  of  land  northwest  of  Albany,  and  con- 
tiguous to  the  town,  which  is  now  the  Country  Club.    I  owned 
the  Mountain  Ranch  just   west   of   it.     I   owned  some   fine 
Hereford  cattle.     I  owned  some  fine  thoroughbred  horses,  in- 
cluding a  number  of  Ellis  Richardson   'Bobby  Beach'"  mares. 
I  owned  some  standard-bred  horses,  headed  by  a  fine  Zola 
stallion,  which  I  purchased  from  Henr>-  Exall,  of  Dallas,  Tex. 
I  owned  a  flock  of  fine  Shropshire  sheep.     I  owned  some  fine 
registered  Poland  China  hogs.     I  had  100  acres  fenced  with 
wolf-proof  fencing  for  a  breeding  pasture.     All  of  the  fore- 
going is  what  I  have  given  up  and  sacrificed  in  order  to  serve 
the  people  in  public  office.    All  that  I  have  left  is  a  farm  at 
Lueders,   Tex.,   which   I  have  o\*Tied  since   1898,   without   a 
dollar  incumbrance  against  it.  and  I  have  paid  out  on  it  more 
taxes  during  the  last  38  years  than  I  have  received  in  income 
from  it.  and  I  would  have  been  better  off  if  1  had  never 
owned  it. 

ABTLENE     TEX.,    A   CITT    Of   COLl.ECKS 

Mr.  Speaker,  I  have  lived  in  Abilene,  Tfx.,  continuou.sly 
since  1908.  It  is  In  Taylor  County,  which  has  30  voting  pre- 
cincts In  the  last  election.  1934,  with  a  prom.nent  district 
Judge  and  a  prominent  Texas  legu-lator  both  runmng  against 
me.  axxd  with   numerous  former   candidates  whom   I   have 
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defeated  11^  r*T\g  In  my  home  city.  I  carried  each  and  every  one 
of  the  30  V  )ting  precincts  with  a  clear  majority  over  both  op- 
ponents, offer  that  to  Mr  William  Randolph  Hearst  as 
my  present  stand.ng  with  my  neighbors  of  Abilene  and  Taylor 
Counties.  i  rith  whom  I  have  lived  for  the  past  28  years.  Like- 
wise in  my  old  home.  Albany,  and  Shackleford  County,  where 
I  practiced  law.  In  the  last  election,  1934.  I  carried  every 
voting  pre:lnct  by  a  clear  majority  over  both  opponents.  I 
offer  that  to  Mr  William  Randolph  Hearst  and  his  pnrlns 
newspaper  I  as  to  my  standing  at  home. 

WAsanfOTOK  nrwsr^rwam  tznuwa  ts.soo.ooo 
Hearst's  Washington  TtaBM  and  Washington  Herald  and 
Theodore  loyes'  Washington  Star  and  Eugene  Meyer's  Wash- 
ington Poit  and  Scripps- Howards  Washington  News  are  all 
tn-'ing  to  tnake  Congress  appropriate  $8,500,000  out  of  the 
Publid  Trtasury  as  a  contribution  to  the  local  civic  expenses 
of  Washln  jton  people  so  as  to  reduce  the  taxes  of  Washington 
people  to  the  amount  of  $8,500,000.  I  have  stood  in  their 
way.     I  hive  blocked  their  plan.     I  have  shown  that   the 


Washington  pay  less  taxes  than  any  other  people 
ted  States.  I  have  shown  that  Washington  people 
are  the  leist  taxed  and  the  best  treated  of  any  people  in  the 
whole  wlds  world 

liy  com  mittee  has  gotten  the  House  of  Representatives  to 
allow  onlj  $2,700,000  as  a  FWeral  contribution  The  Wash- 
ington newspapers  want  $8,500,000.  That  is  the  issue.  The 
Washington  newspapers  think  that  if  they  can  get  me  out  of 
the  waj  Ihey  will  eventually  get  their  $8,500,000,  So  they 
want  me  <iut  of  the  way.  Hearst's  Washington  editor,  there- 
fore, is  sDcxiping  around  in  Texas  trying  to  hurt  me.  I  defy 
him  He  cannot  hurt  me  at  home.  The  people  I  represent 
have  kno^  n  me  too  long  They  have  confidence  in  me.  The 
Wash.ngtm  newspapers  cannot  destroy  such  confidence. 

Mr  Speaker,  since  I  have  been  making  fights  for  the  peo- 
ple, and  having  to  meet  opposition  which  such  fights  always 
Incite.  I  tave  been  gradually  sacrificing  all  of  the  property 
that  I  possessed  when  I  entered  public  life.  I  sold  my  fine 
home  whi:h  I  possessed.  I  sold  three  fine  bungalow  houses 
that  I  bui  t  myself  ih  my  home  city  of  Abilene,  and  spent  the 
proceeds  in  public  work.  I  sold  my  Oregg  farm.  I  sold  the 
fairsrouDi  is  property  which  I  mentioned  I  sold  my  ranch 
at  Allmixs  that  ran  right  up  to  and  adjomed  the  city,  and 
my  100-a:re  breedmg  pasture  fenced  w»th  hog-proof  fence, 
where  I  h  id  as  fine  a  bunch  of  registered  Poland  China  hogs 
as  you  rrT  saw 

I  sold  Diy  block  of  Shropshire  sheep  that  I  had  been  rais- 
ing tor  atfne  time.  I  sold  all  my  Hereford  cattle.  I  sold 
my  bimeh  of  standardbred  and  thoroughbred  horses.  75  head 
at  one  tlnte.  to  Mr.  Louis  H.  Hill,  of  Albany.  I  sold  it  all  to 
gnter  and  continue  in  public  service  and  to  stay  in  Congress 
and  not  ht  the  newspapers  run  me  out.  I  am  now  living  in 
a  rented  aouse.  because  I  did  not  see  fit  to  seek  the  path  of 
ImmI  rMk  lanoa  and  do  nothing,  but  dared  to  oppose  these 
newspape  -s  when  they  seek  things  that  are  unjust  to  the 
American  people. 

If  he  will  look  in  Abilene  he  will  find  that  we  pay  water 
rent  in  ai;cordance  with  the  service  that  we  get  like  other 
people  ^  Ve  do  not  get  it  for  $6  60  a  year  iJer  average  family 
There  is  in  inheritance  tax.  There  is  an  estate  tax.  There 
is  none  u\  Washington.  There  is  no  inheritance  tax  here. 
There  is  no  estate  tax  here.  There  is  no  sales  tax  like  they 
have  over  In  Baltimore.  There  Is  no  gift  tax  here.  There 
is  no  Incone  tax  here.  The  entire  tax  that  they  pay  Is  $1  50 
per  $100  jn  real  and  personal  property  that  is  assessed  at 
than  jhalf  its  value,  with  2  cents  gasoline  tax.  and  only 
tion  and  license  tags  per  year  on  each  truck 
whether  a  Pord  or  a  $12,000  Rolls  Royce. 

The  time  of  the  gentleman  from  Texas 


lNTON.     Mr.  Srjeaker.  I  ask  unanimous  consent  to 
3  additional  minutes. 

Is  there  objection? 
There  >jias  no  objection. 

Mr.  BL^NTON  I  put  in  the  Record  sometime  ago  the 
actual  ta:;  that  these  Washington  newspapers  pay  and  the 
actual  tac  that  a  hundred  of  the  big  citizens  here  pay — 


citlaecs  In  Washington  who  get  salaries  ranging  from 
$15,000  per  year  up  to  $75,000  per  year.  Mr.  Mtxttfomery. 
for  Instance,  president  of  the  Acacia  Life  Insonnce  Co.. 
receives  $75,000  a  year.  I  showed  you  exactly  what  tax  they 
paid.  These  papers  cannot  take  it.  They  cannot  take  it. 
Here  on  election  year  they  are  snooping  around  down  there 
in  Texas.  In  my  district,  trymg  to  find  something  they  can 
hamstring  me  with  when  your  appropriation  bill  goes  to 
conference  with  the  Senate.  That  is  what  they  are  trying 
to  do.  They  are  trying  to  hurt  me  here  as  your  agent  when 
I  represent  you  in  conference  with  the  Senate.  Thank  God. 
they  cannot  do  it.  They  cannot  find  a  thing  against  me. 
during  all  the  years  of  my  life,  that  has  not  been  honorable, 
upright,  and  decent.  Tliey  will  not  find  any  record  about 
me  that  we  havf  about  some  connected  with  these  news- 
papers. Benoie  I  tfiowed  that  some  of  the  high  officials 
connected  with  the  newspapers  are  paying  no  taxes  and 
have  mandamus  suits  against  them  now  to  compel  them  to 
pay  their  taxes,  they  are  snooiiing  around  down  there  in 
Texas  with  such  letters, as  this.  Solely  because  I  happen  to 
have  a  good  friend  down  in  San  Antonio.  I  get  a  copy  of  the 
letter;  otherwise  I  would  have  had  no  knowledge  of  it. 
There  arc  mighty  few  things  that  Hearst  can  do  and  get 
away  with  It.  Everything  about  his  crooked  life  Is  already 
known  to  some  people;  and  if  he  keeps  on.  it  will  be  known 
by  all  the  people  of  the  United  States.     I  Applause! 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr,  BLANTON  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  remind  my  col- 
leagues about  the  actual  amount  of  taxes  that  are  paid  by 
these  Washington  newspapers  and  the  officials  who  own 
them.  Then  they  will  understand  Just  why  they  arc  so 
determined  to  undermine  me.  if  possible,  and  get  me  out 
of  their  way.  Their  properties  are  rendered  at  only  a  part 
of  what  they  are  actually  worth.  None  of  them  would  sell 
their  property  for  twice  the  amount  at  which  same  is  ren- 
dered for  taxes. 

Tin  psoor  OP  thx  pudoimo 

As  to  whether  anyone  Is  overtaxed  can  easily  be  disproved 
by  showing  the  taxes  they  pay  and  the  value  at  which  their 
property  is  aasened  and  the  rate.  I  quote  the  following 
from  the  hearings  as  official  facts  furnished  by  the  tax 
assessor  of  the  District,  who  has  filled  the  office  for  the  past 
27  years. 

THS  WASBtNOTON  PO0T 

We  will  take  up  now  the  Washington  Post,  which  is  owned 
by  Mr.  Eugene  Meyer  and  his  corporation.  He  renders  the 
real-estate  property  of  the  Washington  Post  at  an  assessed 
value  of  $117,860,  upon  which  an  annual  tax  is  paid  of 
$1.76790.  Part  of  the  real-estate  taxes  is  on  leased  prop- 
erty, the  lease  requiring  the  Post  to  pay  same.  It  renders 
tangible  personal  property  at  $320,260,  upon  which  the  tax  is 
paid  of  $4,803  90.  It  renders  Inunglbles  at  $218,456.  upon 
which  it  pays  an  annual  tax  of  $1,092.28.  Thus  the  Wash- 
ington Post's  aggregate  properties  are  rendered  at  an  assessed 
value  of  $656,576.  upon  which  it  pays  a  total  annual  tax  of 
only  $7,663  08. 

It  pays  water  rent  for  2.290.000  cubic  feet  of  water  per 
year  of  $1,203  57  for  the  Post's  big  plant  and  office  building. 
Substantial  citizens  have  filed  evidence  with  this  committee 
claiming  that  the  Washington  Post  was  worth  $3,000,000,  and 
that  Eugene  Meyer,  through  a  collusive  proceeding,  swindled 
the  McLean  heirs  out  of  it.  having  it  foreclosed,  and  through 
a  dummy  bujring  it  at  auction  for  $825,000  and  then  incor- 
porating It  for  $1,250,000. 

KUCENX    METKa 

Now.  personally,  Mr.  Eugene  Meyer,  the  owner  of  the 
Washington  Post,  in  the  way  of  taxes  only  pays  the  water 
rent  on  his  wife's  fine  residence  properties  of  $53.92  per  year 
for  97.300  cubic  feet  of  water.  He  renders  a  fine  Packard 
family  car.  upon  which  he  pays  an  annual  tax  of  only  $29.92, 
plus  $1  for  license  tags. 
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For  last  year  he  rendered  three  PlsTnouth  cars,  one  Witt- 
Will  car.  one  Dodge,  one  Chevrolet,  and  one  Ford,  upon 
which  he  paid  total  taxes  on  all  seven  of  them  of  $45.67, 
plus  $7  for  license  number  tags  for  all  of  them.  This  year 
only  six  automobiles  are  rendered. 

Eugene  Meyer's  residence  i.s  in  his  wife's  name.  Mrs.  Agnes 
Meyer,  situated  on  lot  806.  square  2568,  the  land  being  ren- 
dered at  $79,797.  and  the  improvements  at  $138,000,  or  a 
total  of  $214,797.  and  then  she  has  12  other  lots  rendered 
in  her  name  connected  with  her  residence  and  running  to 
Sixteenth  Street,  rendered  at  $72,826,  totaling  $287,623,  upon 
which  the  total  tax  paid  on  their  family  real  estate  is 
$4,314.35,  and  the  value  of  her  intangibles  is  $608,  and  the 
tax  on  her  intangibles  is  $3.04. 

Her  tangible  personal  property  is  rendered  at  $30,000.  and 
the  tax  on  same  is  $450,  or  her  total  tax  was  $4,767.39  last 
year. 

Here  Is  the  personal-tax  rendition  of  Mr.  Floyd  R.  Harri- 
son, comptroller  of  the  Washington  Post.  He  renders  no 
return  on  real  property;  he  renders  no  personal  property; 
he  renders  no  property  of  any  kind  and  i>ays  no  taxes.  But 
there  is  a  mandamus  pending  against  him  now. 

As  to  that  I  quote  from  the  hearings: 

Mr.  RicHAKos  We  tried  to  get  hlxa  to  make  a  return  on  his 
personal  property. 

Mr.  BLAirroN.  You  tried  to  get  hltn  to  make  a  return  and  he 
would  not  do  it? 

Mr.  RicHAKQS.  Yes. 

Mr.  BLAjirroN.  And  you  have  a  mandamus  proceeding  against 
him? 

Mr.  RjtcHAju>6  We  are  trying  to  make  him  do  it.  and  he  will  do 
It  before  we  get  through,  too. 

Mr.  Buu>rroN.  I  assume  that  the  comptroller  ot  the  Washington 
Post  ought  to  have  some  property  and  ought  to  pay  some  taxes. 

XUVXO    LAWUENCX 

For  Instance,  let  us  take  Mr.  David  Lawrence — editor  of  j 
the  United  States  News — whose  residence  is  at  3900  Nebraska 
Avenue,  Its  assessed  value   being  $133,390,   upon  which  he 
pays  an  estate  tax  of  $2,000.88  annually. 

He  has  tangible  personal  property  assessed  at  $3,000,  upon 
which  a  tax  of  $45  is  paid,  and  he  has  intangibles  assessed 
at  $216,  on  which  a  tax  of  $1.08  is  paid.  He  pays  an  an- 
nual water  rent  of  $24.49  for  his  fine  $133,390  residential 
property. 

Mr.  Lawrence  Is  shown  by  a  recent  statement  in  the  Wash- 
ington papers  to  have  received  an  annual  salary  or  income 
last  year  of  $18,700.  He  renders  a  Cadillac  automobile,  for 
which  he  pays  a  personal  tax  of  $1.80.  and  he  aLso  pays  $1 
for  the  annual  license  tag  on  his  Cadillac  automobile. 

THIODORE    NOTES 

Then  there  is  Mr.  Theodore  Noyes.  who  is  one  of  the  officials 
and  part  owner  of  the  Washington  Star.  He  is  the  chairman 
of  the  board  of  the  Wa*ihing*x)n  Star,  and  the  newspapers 
here  the  other  day  stated  that  his  salary  or  income  last  year 
was  $42,120. 

Personally  he  renders  his  residential  property  at  1730  New 
Hampshire  Avenue  NW.  at  an  assessed  value  of  $65,500,  upon 
which  he  pays  an  annual  tax  of  $982.50. 

He  has  tangible  per.sonal  property  assessed  at  $7,500,  upon 
which  he  pays  a  tax  of  $110  50. 

He  renders  intangible  property  aggregating  $621,520.  upon 
which  he  pays  a  tax  of  $3,107.60,  which  is  at  the  rate  of  one- 
half  of  1  percent  for  intangibles. 

He  renders  for  taxes  two  family  automobiles,  an  Auburn 
and  a  Lincoln,  upon  which  he  pays  a  personal  tax  on  those 
two  automobiles  aggregating  $57.75  per  annum. 

His  annual  water  rent  is  only  $23.05  on  his  fine  residential 
property, 

fTITMINC    NirWBOLD 

Here  Is  his  business  manager  of  the  Washington  Star.  Mr. 
Fleming  Newbold,  who,  the  Washington  papers  stated,  re- 
ceived a  salary  or  income  last  year  of  $31,543,  He  renders 
his  residential  property  at  1720  Massachusetts  Avenue  NW., 
at  $31,455.  upon  which  he  pays  an  annual  tax  of  $471.82. 
He  renders  intangible  property  of  $40,728.  upon  which  he 
pays  an  intangible  tax  of  $203.64. 

He  renders  tangible  personal  property  of  $4,500,  upon 
which  he  pays  a  tax  of  $67.50. 


He  renders  two  family  automobiles,  both  Packards,  for 
which  he  pays  an  annual  total  tax  of  only  $2.87  for  the  two 
Packards.  and  he  pays  $2,  covering  $1  apiece,  for  the  auto- 
mobile license  tags  en  them,  and  his  water  rent  on  his 
residence  property  is  only  $10.45  per  year. 

THE     WASHINGTON      BTAB 

Now.  the  Evening  Star,  at  Eleventh  and  Pennsylvania  Ave- 
nue NW. — Theodore  Noyes'  newspaper — renders  real  prop- 
erty, a  list  of  which  I  am  going  to  have  incorix>rated  into  the 
record  here,  and  it  totab>  in  asses.'^d  value  $2,249,586,  upon 
which  the  Evening  Star  pays  an  annual  tax  of  $33  743  80  for 
this  year.  In  1933  the  real  estate  just  referred  to  was  as- 
sessed at  a  value  of  only  $2,262,639,  or  the  sum  of  $13,053 
more  in  1933  than  it  is  assessed  now,  showing  that  they  got 
their  part  of  the  arbitrary  $130,000,000  reduction  in  the 
assessed  valuation  of  properties  testified  to  by  Commissioner 
Hazen. 

Mr,  William  P.  Richards,  tax  assessor,  prepared  all  this 
data,  and  he  will  tell  you  that  he  has  verified  as  correct  all 
of  the  facts  I  will  give  you  concerning  taxes  paid  here. 

Now,  the  Evening  Star  renders  personal  tangible  property 
at  an  assessed  value  ol  $453,092.  upon  which  it  pays  an  annual 
tax  of  $6,796.38.  It  renders  intangible  property  at  an  assessed 
value  of  $2,296,512,  upon  which  it  pays  an  annual  tax  of 
$11,482.56. 

Its  annual  water  charge  for  its  big  plant  and  office  building 
covering  1,622,000  cubic  feet  of  water  is  $853.14  a  year. 

Last  year  it  had  84  automobiles,  upon  which  it  paid  a  total 
tax  of  $3,791.  personal  property  tax,  plus  $84,  covering  $1  each 
for  the  84  cars  for  their  license  tags. 

ntAKK    B.    NOTES  * 

To  give  you  the  entire  picture  of  the  Evening  Star.  I  will 
give  you  the  taxes  paid  by  Mr.  Prank  B.  Noyes,  president  of 
the  Evening  Star.  The  Washington  newspapers  the  other 
day  stated  that  his  annual  salary  or  income  last  year  was 
$42,120. 

Personally,  Mr.  Frank  B.  Noyes.  president  of  the  Wa.sh- 
ington  Star,  renders  no  real  estate  for  taxes.  He  renders 
tangible  F>ersonal  property  of  $20,000,  upon  which  he  pays 
an  annual  tax  of  $300.  He  renders  intangible  properly  at 
$92,900,  upon  which  he  pays  a  tax  of  $464.50, 
;  He  renders  for  taxes  his  family  car,  a  Stutz  automobile, 
for  which  he  pays  a  personal  tax  of  only  $1  per  year,  and 
he  pays  a  $1  charge  per  year  for  license  number  tags. 

HeAESTS    HZILALD    AND   TlMIS 
C.   DORSET  WARFIEU) 

Both  the  Washington  Herald  and  the  Washington  Times 
are  incorporated  under  the  name  of  "American  Newspapers, 
Inc." 

Mr.  C.  Dorsey  Warfield  is  the  assistant  publisher  of  the 
Times.  He  pays  no  real -estate  taxes.  He  pays  on  tangible 
personal  property,  at  an  assessed  value  of  $2,500,  the  sum 
of  $37.50.  On  intangibles,  at  an  asses.sed  value  of  $148,  he 
pays  74  cents,  and.  on  a  family  automobile,  a  Dodge,  he  pays 
$9.30.  That  is  the  total  tax  that  the  Times'  assistant  pub- 
lisher pays. 

ELEANOR    PATTEKSON 

Now.  With  regard  to  the  Washington  Herald,  imless  a 
change  has  been  made  recently,  Mrs.  Eleanor  Patterson,  of 
15  Dupont  Circle,  is  the  editor  of  the  Herald,  She  is  one  of 
those  whose  taxes  I  was  asked  to  check  up.  Here  is  her 
rendition.    She  has  a  residence  at  15  Dupont  Circle. 

It  is  one  of  the  finest  residences  in  Washington.  It  is 
assessed  at  the  value  of  $261,731.  Upon  that  a  tax  is  paid  of 
$3,925.96. 

She  renders  tangible  personal  property  of  $75,000  assessed 
value,  upon  which  a  tax  is  paid  of  $1,125.  She  renders  in- 
tangible property  of  the  value  of  $1,090,324,  upon  which  a 
tax  is  paid  of  $5,451.62. 

She  pays  an  annual  water  rent  on  that  extensive  property 
of  $81.80  per  year  for  153.300  cubic  feet  of  water. 

She  renders  four  family  automobiles — one  Cadillac,  two 
Packards.  and  one  Chrj-sler — on  the  combined  total  of 
which  she  pays  a  personal  property  tax  of  only  $30.66  a  year, 
plus  $4  for  license -number  tags  on  them. 
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o.  KrvrMTZs 


page  of  the  Washington  Times,  published 

Newspapers.    Inc.,   which   also   publishes   the 

is  given  the  name  of  Arthur  O.  Newmyer,  pub- 

Pltzpetrick.  managing  editor;  and  William  C. 

manager. 
O.  Newmyer.  the  publisher  of  the  Washington 
at  the  Mayflower  Hotel.     He  renders  tangible 
of    the   assessed   value   of    $4,500.   upon 
a  tax  of  $67.50  per  year, 
intangible  property  of  an  asaesaed  value  of 
which  he  pays  a  tax  of  $3.32.    That  is  all  the 
pays  in  Washington. 

J.  J.  rrrzPATmicK 
PIlBpatrick.  the  editor  of  the  Washington,Times. 
3415  Pulton  Street  NW..  in  another's  property, 
personal    property    of    the    value    of    $60. 
he  pays  a  tax  of  90  cents. 

intangible  property  of  the  assessed  value  ol 
which  he  pays  a  tax  on  intangibles  of  54  cents, 
a  fanaily  automobile,  upon  which  he  pays  a 
.  plus  $1  for  license  tag. 
an  annual  water  rent  per  annum  of  $7.80 
editor  of  the  Washington  Times,  on  his  personal 
intangibles,  on  his  automobile,  for  hla  license- 
and  for  water  furnished  him  a  whole  year,  pays 
of  only  $18.11  taxes  per  annum  for  living  in 
s  Capital. 

WTlilAM    C.    SHK-TON 

Mr.  William  C.  Shelton.  the  manager  of  the  Washington 
Times,  on  his  residence  at  3517  Rutenhouse  Street  NW.. 
which  he  enders  at  an  assessed  value  of  $16,898.  pays  an 
annual  rea  -estate  tax  of  $253.48. 

concerning  his  personal  tangible  property  and  also 
ble  property,  a  mandamus  proceeding  pending, 
rs  two  family  automobiles,  one  a  Dodge  and  one 

tax  of 
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w4shington    Herald    and    the    Washington    Times. 

assessed   as   the   American   Newspapers.   Inc.,   on 

803.  in  squaie  250.  city  of  Washington,  render 

at  an  assessed  value  of  $709,108.  upon  which  is 

aninual  real-estate  tax  of  $10,630.62. 

tangible  personal  property  of  an  assessed  value 
upon  which  it  pays  an  annual  tax  on  tangible 
p^perty  of  $3,374.76. 

intangible   property   at   an   assessed   value   of 
Upon    which    it    pays    a    tax    on    intangibles    of 


granted 


$359  48. 

For  598 
pays  $276  43 


plus  a  dollar  each  for  the  license  tags  on  the 
an  annual  water  rent  of  $15.76  on  water  for  his 


vater  rent  on  4.039.500  cubic  feet  of  water,  per 

$1,992.33. 

difference  between  Its  assessment  on  real  estate  in 

present  year  is  as  follows: 

its  assessed  value  on  real  estate   was   $770,004. 

been  reduced  to  $709,108,     Thus  since  1933  it  has 

a  decrease  of  $61,896  on  the  assessed  value  of 


tie 


est^ite. 

WAnUMOTON  Nrws 

The  Washington  News  at  Thirteenth  Street  NW..  between 
K  and  L.  iquare  284.  lot  823.  renders  its  real  estate  at  an 
assessed  value  of  $209,100  and  pays  an  annual  real-estate 
tax  of  (3.116  50. 

It  renders  tangible  personal  property  of  the  assessed  value 
of  $83,393.  upon  which  it  pays  a  tax  upon  tangible  personal 
property  O!    $1,250  88. 

It  renders  intangible  property  of  an  assessed  value  of 
$71,896.  upsn  which  it  pays  an  annual  tax  on  intangibles  of 


1^0    M  h:c  feet  oX  water  furnished  It  annually,  It 
r  year. 


U  W 1 1  ED     8TATC8     imTS 

The  United  States  News,  which  I  mentioned  Is  edited  by 
Mr.  David  Lawrence,  whose  personal  taxes  I  gave  you  awhile 
ago.  renders  its  real  estate  at  2201  M  Street  NW..  on  lot  816. 
square  50,  at  an  assessed  value  of  $115,274,  upon  which  it 
pays  an  annual  real-estate  tax  of  $1,729,12. 

It  renders  tangible  personal  property  of  an  assessed  value 
of  $43,912,  upon  which  It  pays  an  annual  tax  of  $658  58. 

It  renders  Intangible  property  of  an  assessed  value  of 
$39,328.  upon  which  it  pays  an  annual  tax  on  mtangibles  of 
$196  64. 

For  280.000  cubic  feet  of  water  per  annum,  it  pays  $148.31. 

LA  BOB 

The  weekly  publication  known  as  Labor,  upon  Its  office 
building  and  plant  at  First  Street  and  Constitution  Avenue 
NW  ,  on  lots  16  and  45.  square  635.  renders  its  real  estate  at 
an  assessed  value  of  $189,019.  upon  which  it  paj's  an  annual 
real-estate  tax  of  $2,835.28. 

It  renders  tangible  personal  property  at  an  assessed  vsdue 
of  $20,000.  upon  which  it  pays  an  annual  tax  of  $300. 

It  renders  no  Intangible  tJ>Tjperty. 

For  88.600  cubic  feet  of  water  furnished  it  per  annum.  It 
pays  $55.33. 

NATIONAL    P«X88    BUTLOIira 

The  National  Press  Building  Corporation,  on  its  office  build- 
ing at  Fourteenth  and  F  Streets  NW..  lot  826,  square  254. 
renders  its  real  estate  at  an  assessed  valuation  of  $5,830,084, 
upon  which  It  pays  an  annual  real-estate  tax  of  $87,451.26. 

It  renders  tangible  personal  property  of  the  assessed  value 
of  $184.  for  which  it  pays  an  annual  tax  of  $2.76. 

Its  inta.igiblc  property  is  rendered  at  an  assessed  value  of 
$431,056.  upon  which  it  pays  an  annual  tax  of  $2,155.28. 

For  4.798.600  cubic  feet  of  water  per  year  furnished  its  fine 
cflce  building,  one  of  the  finest  in  the  city,  it  pays  an  annual 
water  charge  of  $2,520.59. 

nUNK    AKliSTVONtl 

Mr.  Frank  Armstrong,  president  of  the  National  Fruit 
Products,  who.  the  papers  said  recently,  had  a  salary  last  year 
of  $25,000.  renders  for  real  estate  $11,075,  upon  which  he  pays 
an  annual  rcal-cotatc  tax  of  $106.12. 

He  renders  tangible  personal  property  in  the  amount  of 
$1,000,  upon  which  l:e  pays  an  annual  tax  of  $15. 

He  renders  no  intangibles. 

He  renders  one  family  automobile,  a  Buick.  upon  which  he 
pays  an  annual  tax  of  $23.62.  plus  a  dollar  for  license-tag 
fee. 

He  pajrs  an  annual  water  rent  of  $6  56 

HZNBT     N.     BKAWNEB 

Mr.  Henry  N.  Brawner.  who  is  president  of  the  Chestnut 
Parms-Chevy  Chase  Dairy,  and  who,  the  newspapers  reported 
recently,  drew  a  salary  last  year  of  $27,000  per  year,  renders 
real  esUte  of  an  assessed  value  of  $50,713.  upon  which  he 
pays  an  annual  real-estate  tax  of  $760.70. 

He  renders  tangible  personal  property  of  the  assessed  value 
of  $2,000.  upon  which  he  pays  an  annual  tax  on  tangible 
property  of  $30. 

He  renders  Intangible  property  of  the  assessed  value  of 
$265,860,  upon  which  he  pays  an  annual  tax  on  intangibles 
of  $1,329,30. 

He  renders  for  taxes  tv;o  family  automobiles,  being  two 
Packards  upon  which  he  pays  an  aggregate  tax  of  $30.92  per 
annum. 

His  annual  water  rent  is  $28.45. 

J.   M.    OORAN 

Mr.  J.  M.  Doran.  administrator  of  Distilled  Spirits  Insti- 
tute, who.  the  newspapers  recently  said,  drew  a  salary  last 
year  of  $30,000.  renders  real  estate  of  the  assessed  value  of 
$9,008.  upon  which  be  pays  an  annual  tar.  on  real  estate  of 
$135  12. 

There  is  a  mandamus  proceeding  pending  againct  him 
now  by  the  District  to  force  him  to  render  for  taxes  his 
tangible  persocal  prnperty. 

He  renders  for  taxes  one  Tamlly  automobile,  a  WUlys, 
upon  which  he  pays  an  annual  personal  tax  of  $5.17. 
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His  annual  water  rent  on  his  residence  at  1231  Thirty- 
first  Street  NW.,  Is  $5.21. 

MOKCIS    CAJKITZ 

Mr.  Morris  Cafritz.  who  lives  at  the  Ambassador  Hotel 
and  who.  the  newspapers  reported  recently,  drew  a  salary  of 
$20,000  last  yeai,  renders  no  real  estate,  no  tangible  personal 
property,  but  renders  intangible  property  of  the  assessed 
value  of  $656.  upon  which  he  pays  an  annual  tax  on 
Intangibles  of  $3.28, 

He  renders  a  family  automobile,  which  is  a  Cadillac,  upon 
which  he  pays  an  annual  tax  of  $4.50  plus  $1  for  the  license 
tax.  making  a  total  tax  that  he  pays  to  the  District  of 
Columbia  of  $8.78. 

JOHN    H.    DAVIS 

Mr.  John  H.  Davis,  manager  of  Judd  L  Detweiler.  one  of 
the  leading  printing  and  engraving  firms  in  Washington, 
and  who,  the  newspapers  reported  recently,  drew  a  salary 
last  year  of  $27,520.  renders  jreal  estate  of  the  assessed  value 
of  $27,101.  upon  which  he  pays  an  annual  real-estate  tax 
of  $406.52. 

He  renders  no  tangible  proj)erty. 

He  renders  Intangible  property  of  the  assessed  value  of 
$22,248.  upon  which  he  pays  an  annual  tax  on  intangibles 
of  $111.24. 

He  renders  two  family  automobiles,  which  are  two  Olds- 
mobiles,  upon  which  he  pays  an  aggregate  tax  of  $17.62,  for 
both. 

For  water  charges  on  his  property  he  pays  an  annual 
water  charge  of  $32.81. 

ROBERT    V.    FXEMINO 

Mr.  Robert  V.  Fleming  who,  by  the  way.  Is  a  magnificent 
gentleman  and  my  friend,  and  who  is  president  of  the  Riggs 
National  Bank,  and  who,  the  newspapers  recently  reported, 
drew  a  salary  last  year  of  $37,600,  renders  real  estate,  it 
being  his  home  at  2200  Wyoming  Avenue  NW.,  at  an  assessed 
value  of  $25,050,  upon  which  he  pays  an  annual  real-estate 
tax  of  $375.76. 

He  renders  tangible  personal  property  of  the  assessed  value 
of  $2,500,  upon  which  he  pays  an  annual  tax  on  tangible 
property  of  $37.50. 

He  renders  intangible  property  of  the  assessed  value  of 
$644,  upon  which  he  pays  an  annual  tax  on  intangibles  of 
$3.22. 

He  renders  a  family  automobile,  which  Is  a  Packard,  upon 
which  he  pays  an  annual  tax  of  $3.75  plus  $1  for  license-tax 
registration. 

For  his  residence  he  pays  an  annual  water  charge  of 
$12.33. 

M.     C.    GIBBS 

Mr.  M.  a.  Gibbs,  president  of  the  Peoples  Drug  Stores, 
who,  the  newspajjers  recently  reported,  drew  a  salary  last 
year  of  $50,000,  renders  no  real  estate,  but  renders  tangible 
personal  property  of  the  value  of  $1,500  upon  which  he  pays 
an  annual  tax  of  $22.50  on  tangibles. 

He  renders  Intangible  property  of  the  assessed  value  of 
$129,464,  upon  which  he  pays  an  annual  tax  on  Intangibles 
of  $647.32. 

He  renders  two  family  automobiles,  one  a  Lincoln  and  one 
a  Packard,  upon  which  he  pays  an  aggregate  tax  of  $24.22 
per  annum  plus  $1  each  for  license  tags. 

S.    C.    GRAHAM 

Mr.  E.  C.  Graham,  president  of  the  National  Electric  Sup- 
ply Co.,  who,  the  papers  recently  reported,  drew  a  salary  last 
year  of  $22,569,  rendered  real  estate  of  the  assessed  value 
of  $27,900.  upon  which  he  pays  an  annual  tax  of  $418.50. 

He  renders  tangible  personal  property  of  the  value  of 
$400.  upon  which  he  pays  a  tax  on  tangible  property  of  $6 
per  year. 

He  renders  Intangible  property  of  the  as.«:p5>.«;ert  value  of 
$6,596,  upon  which  he  paid  a  tax  last  year  of  $32  98. 

He  renders  for  taxes  three  family  automobilr.s.  one  a 
Packard,  one  a  Pontlac,  and  one  an  Old.smoblle,  upon  which 
he  pays  a  combined  aggregate  tax  of  $27,97  per  annum,  plus 
$3  covering  the  license-tag  charges,  $1  for  each  car. 

The  water  charge  for  his  residence  Is  annually  $18.53, 


JOHN    t      HAAS 

Mr.  John  I  Haas,  who  i.s  president  of  John  I.  Haas,  Inc., 
who,  the  newspapers  recently  reported,  drew  a  salar>'  last 
year  of  $30,000.  and  who  lives  at  the  Wardman  Park  Hotel, 
rendered  no  real  estate,  but  rendered  tangible  personal 
property  of  the  assessed  value  of  $1,500,  upon  which  he  paid 
an  annual  tax  on  tangible.s  of  $22.50. 

He  rendered  intangible  property  of  the  assessed  value  of 
$24,064,  upon  which  he  paid  an  annual  tax  on  intangibles 
of  $120.32. 

rSED    J.    HAAS 

Mr.  Fred  J.  Haas,  who  is  vice  president  of  John  I.  Haas. 
Inc.,  who,  the  newspapers  recently  reported,  drew  a  .salary 
last  year  of  $26,000,  renders  no  real  estate,  but  renders  tan-| 
gible  personal  property  of  the  assessed  value  of  $700.  upon 
which  he  pays  an  annual  tax  of  $10.50. 

He  renders  intangibles  of  an  assessed  value  of  $2,776,  upon 
which  he  pays  an  annual  tax  on  intangibles  of  $13  88. 

He  renders  two  family  automobiles,  one  a  De  Solo  and  the 
other  a  Chevrolet,  upon  the  two  of  wliich  he  pays  an  aggre- 
gate tax  of  $15  60  per  year. 

For  his  property  he  pays  an  annual  water  rent  of  $6  56 

WALTER    RAUBER 

Mr.  Walter  Rauber,  who  is  secretary  of  the  John  I.  Haas, 
Inc.,  and  who,  the  papers  recently  reported,  drew  a  salary  last 
year  of  $26,000,  has  his  residence  in  Maryland  and  pays  no 
tax  to  the  District  at  all. 

RANDALL    H.     HACNKR 

Mr.  Randall  H.  Hagner.  president  of  Hagner  &  Co.,  who, 
the  newspapers  recently  reported,  drew  a  salary  of  $39,875 
last  year,  renders  his  property  at  2339  S  Street  NW.  for  taxes 
at  an  assessed  value  of  $65,087,  upon  which  he  pays  an 
annual  real-estate  tax  of  $976.32. 

He  renders  tangible  personal  property  of  an  assessed  value 
of  $3,000,  upon  which  he  paid  an  annual  tax  on  tangibles 
last  year  of  $45. 

He  renders  intangibles  at  an  assessed  value  of  $220.  upon 
which  he  paid  an  annual  tax  last  year  on  intangibles  of  $1.10. 

He  renders  one  family  automobile,  upon  which  he  pays 
$6.82  per  annum,  plus  a  dollar  for  the  automobile  license  tag. 

He  pays  an  annual  water  rent  of  $22.57. 

A.  BRITTON    BROWNS 

Mr.  A.  Britton  Browne,  who  is  vice  president  of  Hagner  & 
Co.,  Inc.,  and  who,  the  newspapers  recently  reported,  drew  a. 
salary  last  year  of   $32,625.   renders  his  property  at   1917 
Twenty-third  Street  NW.  at  an  assessed  value  of  $15,951, 
upon  which  he  pays  an  annual  tax  on  real  estate  of  $239.26. 

He  rendered  tangible  personal  property  of  an  assessed 
value  of  $2,000.  upon  which  he  pays  an  annual  tax  of  $30. 

He  rendered  intangible  property  of  the  assessed  value  of 
$88,  upon  which  he  pays  an  annual  tax  of  44  cents. 

He  renders  two  family  automobiles,  one  Packard  and  one 
Ford,  upon  which  he  pays  an  aggregate  tax  of  $21.45  per 
annum,  plus  $2  for  the  registration  fee.  $1  for  each  car. 

He  pays  an  annual  water  rent  of  $8.25  for  the  water  ha 
uses  on  his  property. 

HENBR    HAMILTON 

Mr.  Hense  Hamilton,  who  is  the  assistant  vice  president  of 
the  Chesapeake  &  Potomac  Telephone  Co..  and  who,  the 
newspapers  recently  reported,  drew  a  salary  la.st  year  of 
$18,333,  renders  his  property  at  3700  Huntington  Street  NW. 
at  the  assessed  value  of  $25,279,  upon  which  he  paid  ai» 
annual  tax  of  $379  10. 

He  rendered  tanmble  property  of  the  a.ssessed  value  of  $500, 
upon  which  he  paid  a  tax  of  $7.50  last  year. 

He  rendered  intangible  property  of  an  assessed  value  of 
$18,472,  upon  which  he  paid  last  year  a  tax  on  Intangibles  of 
$92.36. 

He  rendered  iwo  family  automobiles,  one  Cadillac  and  one 
Buick.  upon  the  two  of  which  he  paid  an  aggregate  annual 
tax  of  $24.45,  plus;  $2  for  the  license  tags. 

For  his  property  he  pays  an  annual  water  rent  of  $12.97 
per  year. 
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FT.  Hanna.  who  to  the  president  of  the  Capital 
md  who.  the  newspapers  reported  recently,  drew 
year  of  $20,000.  pays  no  real-estate  taxes,  but 
personal  property   of  the  value   of  $1,200. 
he  pays  an  annual  tax  of  $18.     He  renders  In- 
tangible proDerty  of  the  value  of  $2,916.  upon  which  he  pays 
a  tax  on  lnt|uKlbles  of  $14.M. 

family  automobile,  which  Is  a  Studebater. 
he  pays  an  annual  tax  of  $13  87.  plus  $1  for 
license-tag  rfegistration. 

He  pays  a^i  aiuiual  water  rent  of  $4  56  per  year. 

r  J    HJimMAM 
J.  I^arman.  who  is  the  principal  of  Strayer'r,  Businfeas 
the  newspapers  recently  reported.  dre<v  a  salary 
of  $28.M0  la^t  year,  rendered  real  estate  of  an  asaesMd  value 
of  $28,311.  u  wn  which  he  pays  an  annual  tax  of  $424.68. 

He  render^  tangible  peniiOAl  pcoperty  of  the  value  of  $1,844 
upon  which  he  pays  an  annoal  tax  of  $24.66. 

He  rendeis  intangible  property  of  the  assessed  value  of 
$3,644.  upon  which  he  pays  an  annual  tax  of  $18.22.  He  ren- 
ders two  fan  Lily  autorootoitee.  ooe  Packard  and  one  Plymouth, 
upon  the  two  of  which  he  pays  an  aggregate  tax  of  $22.05  per 
annum. 

He  pays  an  annual  water  rent  of  $14.81. 

W  M.  KiruHom 
Mr.  W.  M  Klpllnger.  who  is  president  of  Klplinger  li  Bab- 
■on.  Inc.  «ho.  the  newspapers  recently  reported,  drew  a 
Mtlary  last  year  of  $20,333.  pays  no  real -estate  tax:  but  he 
renders  tan  dWe  personal  property  of  the  assessed  value  of 
$400.  upon  ^  rhlch  he  pays  an  aanuml  tax  of  $6. 

He  rendned  intanglt}le  piufNiif  of  the  assessed  value  of 
$48,968.  upon  which  he  pays  an  annual  tax  on  Intangibles 
Of  $34444. 

lit  rendeis  a  family  autdmoMle.  a  Nash,  uptm  which  he 
pajrs  an  annual  tax  of  $10  50.  plus  $1  for  Uceose  tax. 

wtLLX&M  ■.  uracoua 
Mr.  William  H.  Lipscomb,  who  Is  president  of  B  ft  R.,  Inc. 
The  newspa  lers  recently  reported  that  he  drew  a  salary  last 
year  of  $24  000.  He  renders  his  residence  as  2324  Massa- 
chtaetts  Avrnue  for  real -estate- tax  purposes  at  an  assessed 
irtttae  of  $5 J  550.  upon  which  he  pays  an  annual  re«l-estate 
tax  of  $803.:  4. 

He  randB  i  tanglbte  peraonal  i»u|>e»ty  of  an  aiMlMid  value 
of  $1 J48.  m  on  which  h«  psys  an  aimuai  tax  of  $18.73. 

He  rende-s  intangible  property  of  the  value  of  $59,904. 

upon  wbtch.  be  pays  an  anaukl  tax  on  UkMiglbles  of  $299.52 

He  nadm  i  for  taxes  two  taaOlj  wabauMBtOm,  one  a  Lincoln 

and  one  a  i  >tudebaicer.  upon  the  two  of  which  he  pays  an 

aggregate  tsx  of  $96.12  per  aiuium.  plus  $2  for  license  tags. 

He  pays  ai  annual  water  rent  of  $11  24. 

TUMDXMVCK.    W.     MACKXKZII 

Mr.  Predeilck  W  MarKenxle.  of  the  Tolman  Laundry,  who. 
the  newspapers  recently  r^n^rtej,  drrw  a  salary  last  year  of 
$18.29$.  rentiers  his  re.M  i' :  ■  at  3801  Intomar  Street  ^^W. 
for  real-estate  taxes  last  year  at  an  asaeased  value  of  $18,325. 
upon  which  ^e  paid  an  annual  tax  of  $274.88. 

He  rendeied  tangibie  peraonai  property  of  the  assessed 
valiie  of  $1,000.  upon  which  he  paid  a  tax  of  $16. 

He  rendered  mtangible  pcapaiVf  of  the  value  of  $43$  upon 
which  he  paid  a  tax  on  intaagfUai  of  $2.18. 

He  paid  ai  annual  water  rent  of  $10.45. 

CCOWai    p.     MArMMklJ. 

Mr.  Georgf  P.  Marshall,  president  of  the  Palace  Laondry. 
who.  the  newspapers  recently  reported,  drew  a  salary  of 
$20,000  last  year  and  who  lives  at  the  Shoreham  Hotel, 
rendered  no  real  estate,  but  '■'■^itwTtl  tangl'rfr  p^tA"*^'  prop- 
erty of  the  'alue  of  $3J48.  upMi  wbUtk  ka  pays  an  annual 
tax  on  tanglsles  of  $48  72. 

Ba  renderM  intangltate  property  of  the  a.'sseased  value  of 
$!.$•$.  upooj  which  ba  paid  an  annual  tax  on  inUngibles 
of  $5. 

He  renderi  a  famUy  automobile,  which  is  a  Cadillac,  upon 
which  he  pujys  an  annual  tax  of  $52.87.  plus  $1  for  liceooe 
tag. 


wnxiAM  ic'ci  n.TJiw 
Mr.  William  McClellan.  preddent  of  the  Potomac  Bectrfo 
Power  Co..  who.  the  newspapon  reported,  drew  a  salary  of 
$30,062  last  year  and  who  lives  at  the  Shoreham  Hotel,  ren- 
ders no  real  estate,  renders  no  personal  property  returns, 
and  no  intangible  property,  pays  nothing  on  automobiles, 
and  pays  nothing  for  water.  But  there  Is  a  mandamus 
proceeding  pending  against  him  in  the  Ehstrict  now  to  com- 
pel him  to  render  property  for  taxation. 


O.     WTWBMAM     HILL 

Mr.  O.  Stedman  Hill,  treasurer  of  the  Public  Utilities  Re- 
ports, who.  the  newspapers  recently  reported,  drew  a  salary 
last  year  of  $39,950.  renders  no  real  estate:  no  peraonal 
property:  no  intangible  property,  and  there  is  a  mandamus 
suit  pending  against  him  now,  to  force  him  to  pay  taxes  on 
his  property. 

a    e.    VUCKLAMO 

Mr.  E.  O.  Buckland.  pmident  of  the  Railroad  Credit 
Corporation,  who.  the  newspapers  recently  repcrtcd,  drew 
a  salary  last  year  of  $39,000.  renders  no  real  estate,  no 
tangible  personal  property,  no  intangible,  and  there  Is  a 
mandamus  stilt  pending  against  him  now,  to  force  him  to 
pay  taxes  on  his  property. 

HAKXT    a.    MXZM 

Mr.  Harry  Q.  Meem.  who  Is  president  of  the  Washing- 
ton Loan  b  Trust  Co..  who,  the  newspapers  reported,  last 
year  drew  a  salary  of  $25,840.  renders  his  residence  at  2730 
Tblrty-fourth  Place.  NW  .  at  an  aaseaeed  value  of  $21,370. 
upon  which  he  pays  a  real-estate  tax  of  $320.56. 

He  rendered  tangible  personal  property  of  an  assessed 
value  of  $1,100.  and  upon  which  he  paid  an  annual  tax  on 
tangibles  last  year  of  $16.50. 

He  renders  intangible  property  of  an  assessed  value  of 
$19,164.  upon  which  he  pays  an  annual  tax  on  mtangibles  of 
$95  82. 

He  reiulers  a  faimly  autMndblle.  which  is  a  LaSalle.  on 
which  he  paid  an  annual  tax  of  $14  40  plus  $1  for  license  tag. 

He  pays  an  annual  water  rent  of  $18  53 

axamoM  icnxBi 

Mr.  George  Miller,  president  of  the  Union  Beauty  Si  Barber 
Supply  Co..  who.  the  newspapers  recently  reported,  drew  a 
salary  of  $20,000  last  year,  upon  his  residence  at  2831  Chester- 
field Place  NW.  rendered  real  estate  of  an  assessed  value  of 
$24,154.  upon  which  he  paid  an  annual  real-estate  tax  of 
$36232. 

He  rendered  tangible  personal  property  of  an  assessed  value 
of  $300.  upon  which  he  paid  an  annual  tax  of  $4  50. 

He  rendered  intangibles  of  the  value  of  $296.  upon  which  he 
ptaid  an  annual  tax  on  intangibles  of  $1.48. 

He  rendered  a  family  automobile,  which  Is  a  Paclcard.  upon 
which  he  paid  an  annual  tax  of  $8.25. 

His  annual  water  fent  is  $17.29. 


Wnj.UM   MOHTOOl 

Mr.  William  MoatfODiery.  who  is  president  of  the  Acacia 
Mutual  Life  InsunBea  Co.,  who.  the  newspapers  recently  re- 
ported, drew  a  salary  last  year  of  $75,000  per  annum,  and 
about  whicii  they  btaggad.  renders  real  estate  of  an  assessed 
value  of  $100300,  iq^on  which  he  pays  an  annual  ux  of 
$1,513. 

He  rendered  tangible  property  of  the  value  of  $4,148.  upon 
which  he  pays  an  annual  tax  on  tangibles  of  $62.22. 

He  renders  Intangibles  of  the  assessed  value  of  $3,556.  upon 
which  he  pays  an  annual  tax  on  Intangibles  of  $17.78. 

He  renders  a  family  automobile,  a  LaSalle.  upon  which  he 
pays  an  annual  tax  of  $3.75. 

He  pays  an  annual  water  rent  of  $31.50. 

Then  there  is  Mr.  Prederlck  M.  Pehman.  of  the  Fashion 
Shop.  Inc.,  who.  the  newspapers  recently  reported,  drew  an 
annual  salary  of  $20,000  last  year.  He  renders  his  resi- 
dence, real  property,  at  3004  Thirty-second  Street,  at  an 
annual  assessed  value  of  $20,575.  upon  which  he  pays  an 
annual  real-estate  tax  of  $308  62 

He  renders  tanMl^  personal  property  at  an  MMaed  value 
of  $200.  upon  whicK^pays  an  axmual  tax  of  $3.    Be  renders 
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intangibles  at  an  assessed  value  of  $100,  upon  which  be  pays 
an  annual  tax  of  50  cents. 

He  pays  an  annual  water  rent  of  $20.39. 

ROCK    CREEK    GINGER    ALE    CO. 

Mr.  W.  H.  Rawley.  president  of  the  Rock  Creek  Ginger  Ale 
Co.,  who.  the  newspapers  recently  said,  drew  last  year  a  salary 
of  $25,000.  has  a  residence  at  4315  Hawthorne  Street  NW., 
upon  which  the  assessed  value  was  rendered  as  $15,325  and 
upon  which  he  pays  an  annual  real-estate  tax  of  $229.88. 

He  renders  tangibie  personal  property  at  the  value  of  $400, 
upon  which  he  pays  an  annual  tax  of  $6.  He  renders  intan- 
gibles of  the  value  of  $1,876,  upon  which  he  pays  an  annual 
tax  of  $9.38. 

He  renders  two  automobiles,  one  a  Buick  and  one  a  Ford. 
upon  the  two  of  which  he  pays  an  aggregate  tax  of  $14.85, 
plus  $2  for  the  license-tag  registration. 
He  pays  a  water  rent  of  $16.67  per  armum. 
Then  there  is  Mr.  D.  A.  Rawley.  vice  president  of  the 
Rock  Creek  Ginger  Ale  Co..  who.  the  newspapers  recently 
said,  drew  a  salary  last  year  of  $25,000. 

His  house  address  is  350  Rock  Creek  Ford  Road.  He  pa3rs 
no  real-estate  tax.  no  tangible  personal  tax.  but  he  renders 
intangibles  at  an  assessed  value  of  $1,124  upon  v.'hich  he 
pays  an  annual  tax  of  $5.62  per  year  on  intangibles. 

That  is  all  of  the  tax  he  pays  to  the  District  per  year, 
$5.62.  with  a  $25,000  salary. 

Mr.  George  P.  Rawley,  secretary  of  the  Rock  Creek  Gin- 
ger Ale  Co..  who.  the  newspapers  recently  reported,  received 
last  year  a  salary  of  $25,000.  on  his  residence  at  1400  Mon- 
tague Street  NW.,  rendered  an  assessed  value  of  $16,500 
and  pays  a  tax  of  $247.50. 

He  renders  no  tangible  personal  property,  but  he  renders 
intangible  property  at  an  assessed  value  of  $2,024,  upon 
which  he  pays  an  annual  tax  on  intangibles  of  $10.12. 

He  renders  two  family  cars,  a  Buick  and  La  Salle,  upon  the 
two  of  which  he  pays  an  aggregate  annual  tax  of  $21.30,  plus 
$2  to  cover  the  $1  charge  for  license  tags. 
He  pays  annually  as  water  rent  $14.36. 
Mr.  L.  P.  Rawley,  who  is  treasurer  of  the  Rock  Creek 
Ginger  Ale  Co.,  who.  the  newspapers  recently  reported,  drew 
a  salary  last  year  of  $25,000,  on  his  residence  at  5501  Rock 
Creek  Ford  Road  had  an  assessed  value  of  $19,705,  upon 
which  he  paid  an  annual  real-estate  tax  of  $295.58.  He 
rendered  no  tangible  personal  property,  but  he  renders  intan- 
gible property  on  an  assessed  value  of  $1,776,  upon  which  he 
paid  an  annual  tax  of  $8.88. 

He  renders  two  family  automobiles,  one  Packard  and  one 
Pontiac,  for  the  two  of  which  he  pays  an  aggregate  tax  of 
$22  65,  plus  $2  to  cover  the  $1  License  tax  charge  on  each  of 
them. 
He  pays  an  annual  water  rent  of  $43.51. 

JOHK    A.    KEMON 

Mr.  John  A.  Remon,  who  is  manager  of  the  Chesapeake  & 
Potomac  Telephone  Co..  who,  the  newspapers  recently  re- 
ported, drew  a  salary  last  year  of  $20,166,  upon  his  residence 
at  3104  Thirty-third  Place  NW.,  had  it  assessed  at  $17,165, 
upon  which  he  paid  an  annual  real-estate  tax  of  $257.48. 

He  rendered  tangible  personal  property  at  an  assessed 
value  of  $200,  upon  which  he  paid  an  annual  tax  of  $3.  He 
rendered  intangible  property  at  an  assessed  value  of  $46,096, 
UiAjn  which  he  paid  a  tax  on  intangibles  of  $230.48. 

His  annual  water  rent  is  $16.05. 

H.    L.    RCST 

Mr.  H.  L.  Rust.  who.  by  the  way.  is  a  very  fine  gentleman 
and  one  of  my  personal  friends,  who.  the  newspapers  said 
recently,  drew  a  salary  last  year  of  $24,000.  renders  no  real 
estate  for  taxes,  but  he  rendered  tangible  personal  property 
at  the  value  of  $2,000.  upon  which  he  pays  an  annual  tax  of 
$30:  and  he  renders  intangible  property  of  the  value  of 
$392,248,  upon  which  he  pays  an  annual  tax  on  intangibles 
of  $1,961.24. 

He  renders  a  family  automobile,  which  is  a  Pontiac,  upon 
which  he  pays  an  annual  tax  of  $10.12. 

He  pays  an  annual  water  rent  of  $695.47. 


DR.    C.    A.    SIMPSON 

Then  there  Is  Dr.  C.  A.  Simpson,  who  Is  the  president  of 
the  Washington  Radium  &  X-Ray  Laboratory,  who,  the 
newspapers  recenlly  reported,  drew  a  salary  last  year  of 
$20,568,  and  who  pays  no  real-estate  taxes. 

He  renders  tangible  personal  property  at  the  assessed  valu3 
of  $1,000,  upon  which  he  pays  an  annual  tax  of  $15.  He 
renders  intangibles  at  the  assessed  value  of  $2,072.  upon  which 
he  paid  an  annual  tax  of  $10.36. 

He  renders  two  family  automobiles,  one  a  Cadillac  and  ono 
a  Pontiac.  upon  the  two  of  which  he  pays  an  ag^egate  tax  of 
$20.84  per  year,  plus  $2  covering  the  license  tax. 

H.    B.    SPENCER 

Mr.  H.  B.  Spencer,  who  is  president  of  the  Fruit  Growers 
Expre.ss,  who,  the  newspapers  recently  reported,  drew  a  salary 
last  year  of  $23,020,  renders  his  residence  at  2012  Massa- 
chusetts Avenue  N\^^  at  an  assessed  value  of  $76,187,  upon 
which  he  pays  annually  a  real-estate  tax  of  $1,142.80. 

He  rendered  tangible  personal  property  of  the  asse.'^.sed 
value  of  $17,000,  upon  which  he  pays  an  annual  tax  of  $255. 
He  renders  intangibles  at  an  assessed  value  of  $400,000,  upon 
which  he  pays  an  annual  tax  of  $2,000. 

He  renders  two  family  automobiles,  both  being  Packards. 
upon  the  two  of  which  he  pays  an  aggregate  tax  of  only 
$2.55  per  armum,  plus  $2  for  license  tags. 

That  is  an  astonishingly  low  tax  on  two  Packard  auto- 
mobiles, I  do  not  care  whether  they  are  old  or  new. 

He  pays  an  annual  water  rent  of  $32.33. 

MARCT    L     SPERRT 

Mr.  Marcy  L.  Sperry.  president  of  the  Gas  Light  Co..  who. 
the  new5:papers  recently  reported,  drew  a  salary  last  year  of 
I  $16,920,  renders  no  real  estate. 

He  renders  tangible  property  at  the  assessed  value  of  $300, 
'  upon  which  he  pays  an  annual  tax  of  $4.50.     He  renders 
I  intangibles  at  the  assessed  value  of  $20,512.  upon  which  he 
pays  an  annual  tax  of  $102.56. 

He  pays  an  annual  water  rent  of  $49.67. 

H      VINER 

Mr.  H.  Viner.  who  is  president  of  the  Arcade  Sunshine  Co.. 
who,  the  newspapers  recently  reported,  drew  a  salary  of  $30,- 
000.  renders  his  residence  at  3507  Massachusetts  Avenue  NW. 
and  whatever  other  real  estate  he  has  at  $47,837,  upon  which 
he  pays  an  annual  real  estate  tax  of  $717.56. 

He  renders  tangible  personal  property  of  the  assessed  value 
of  $2,500.  upon  which  he  pays  an  annual  tax  of  $37.50.  He 
renders  intangibles  at  an  assessed  value  of  $816,  upon  which 
he  pays  an  annual  tax  of  $4.08. 

He  renders  for  taxes,  three  family  automobiles,  one  Cadil- 
lac, one  Buick,  and  one  Chevrolet,  upon  the  three  of  which 
he  pays  an  aggregate  tax  of  $26.92  per  annum,  plus  $3  for 
the  automobile  license  tags. 

He  pays  an  annual  water  rent  of  $29.25. 

GEORGE    W.    WHITE 

George  W.  White,  president  of  the  National  Metropolitan 

Bank,  who,  the  newspapers  recently  reported,  drew  a  salary 
I  last  year  of  $25,000.  renders  his  residence  at  2800  Upton 
I  Street  NW.  at  an  a.sses.sed  value  of  $58,963,  upon  which  he 

paid  an  annual  real-estate  lax  of  $884.46. 
I      He  renders  tangible  personal  property  at  an  assessed  value 
'  of  $2,000,  upon  which  he  pays  an  annual  tax  of  $30.     He 

renders  intangible  property  at  an  assessed  value  of  $11,788. 

upon  which  he  pays  an  armual  tax  on  the  intangibles  of 

$58.94. 

He   renders  two  family  automobiles,  one  a  Packard  and 

one  a  Ford,  upon  the  two  of  which  he  pays  an  aggregate  tax 

of  only  $5.17  per  annum,  plus  $2  for  license  tags,  and  ho 

ftfiys  an  annual  water  rent  of  $61.46. 

EDWARD    C.    TONKEH  i 

Mr.  Edward  G.  Yonker.  president  of  the  Sanitary  Grocery 
Co.,  who.  the  newspapers  recently  reported,  drew  a  salary 
last  year  of  $74,660,  renders  on  his  residence  at  5100  Thirty- 
ninth  Street  NW.,  at  an  assessed  value  of  $75,800.  upon 
which  he  paid  an  annual  real-estate  tax  of  $1,137. 

He  renders  personal  property  at  an  assessed  value  of  $8,500. 
upon  which  he  paid  an  annual  tax  of  $127.50.     He  renders 
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property  at  an  aanawd  ralue  of  $213,064.  upon 
an  annual  tax  on  intangibles  of  $1,065.32. 
one  of  the  primary  purposes  of  getting  this 
you  and   the   mterested  .people   of   Wash- 
fact  that  you  will  note  that  there  are  a  great 
In  Washington  who  have  intangible  property, 
them  are  rendering  it  for  taxes,  and  some  are 
the  reports  that  have  been  made  to  me  by 
people  here  in  Washington,  if  you  check  up 
that  there  are  many  millions  of  dollars  hidden 
In  the  lock  boxes  In  the  banks  In  Washington. 
ever  find  it.  and  it  is  going  to  take  ■nanthtm 
filing  a  mandamus  suit  to  get  it.    Eknaae  new 
be  paaied  to  reach  it. 
giving  yo^i  a  fair  cross'section  of  some  of  these 
you  that  ihere  are  many  instances  where  there 
of  intangible  property  owned, 
to  Mr.  Yonker,  he  renders  two  family  auto- 
a  Cadillac  and  one  a  Buick.  upon  the  two  of 
an  annual  aggregate  tax  of  $38.54.  and  the 
rent  U  $23.49. 

.  Langford.  vice  president  of  the  Sanitary  Qroc- 
the  newspapers  recently  reported,  drew  a  salary 
$31.96$.  renders  no  real  property,  renders  no 
per*)nal  property,  but  renders  intangibles  of  the 
valu(  of  $32,464.  which  is  less  than  1  year's  net  m- 
trhlch  he  pays  an  annual  tax  on  intangibles  of 


lnc(«ne 


two  family  automobiles,  one  a  Chrysler  and  one 

the  two  of  which  he  pays  an  aggregate  tax  oX 

.  plus  $2  license  tag  fee. 

will  note.  $112J2  on  $22,464  in  Intangibles. 

the  $22.19  that  he  pays  on  automobiles,  is  all 

he  pays  in  the  District  of  Coliunbia.  yet  he 

of  $31  968 


UkwnaKCM  s.  campbcx 

B.  Campbell,  who  Is  treasurer  for  the  Na- 

Buikiing  Corporation,   renders   no  real-estate 

tangible  property  of  the  assessed  value  of  $184. 

pays  a  tax  of  $2  76.  and  that  is  the  total  tax 

n  the  District.  $2.76  a  year. 

CHASLCS    B.    DXCCXS 

B.  Deggea.  who  is  secretary  of  the  Board  of 

big  liattlMMiii  at  4419  Q  Street  NW..  at  an 

of  9Bjn%,  QPOB  which  be  pays  a  reai-eitate 


no  tangible  personal  property,  no  Intangible 
family  car.  an  Oktamobile.  upon  which  he  pays 
$1  for  license  tags,  and  he  pays  an  annual 
$832 

know  what  is  the  salary  of  the  secretary 
of  Education? 

five  hundred  dollars.  I  think  it  It. 

BOCXICK 


cne 


DB.     KDOAB     *. 

Dr.  Edgar  A-  Bocock.  of  Qallinger  Hospital.     With  $7,500 
salary.  Dr.  Edgar  A.  Bocork  renders  no  real  estate,  no  tangi- 


ble  personal 


property,  but  he  renders  mtangibles,  at  an 
ymiuk  ot  $332.  upon  which  be  pays  an  annual  tax 
of  $1.16.  and  $1.16  is  all  Dr.  Bocock.  who  draws  a  salary 
from  the  twii  Oovemments  of  $7,500  per  year,  pays  the 
District. 

MBS.    HZNBT    OBATTiUf    OOTXB 

Mrs.  Henry  Orattan  Doyle  Is  president  of  the  Board  of 
Education. 

Ttie  property  of  her  husband,  at  5500  Thirty-third  Street 
NW.,  is  rendered  at  an  asaeued  value  of  $7,378.  upon  which 
the  aimnal  rcil-estate  tax  is  $109  18. 

They  rend<r  tangible  property  of  the  assessed  value  of 
$2,000.  upon  irhlch  an  annual  tax  of  $3,  and  intangibles  at  an 
aasaMed  valut;  of  $332.  upon  which  is  paid  an  anr.ual  tax  of 
$1.66. 

Tbej  rande'  two  family  automobiles,  one  Chevrolet  and  one 
Ford,  upon  tbe  two  o'  which  there  is  an  annual  aggregate 
tax  of  $15.14.  plus  a  $2  automobile  license  tag  charge. 

They  pay  ai  annual  water  rent  of  $6  56  per  year. 


a  a  KunM 

Mr  R.  E.  Elgen  Is  Chairman  of  the  Public  Utilities  Com- 
mission, with  a  salary  of  $7,500  a  year. 

He  renders  no  real  estate,  but  he  renders  tangible  personal 
property  at  an  assessed  value  of  $524.  upon  which  he  pays  an 
anpu^^^  tax  of  $7  86  He  renders  intangible  property  of  the 
assessed  value  of  $300.  upon  which  he  pays  an  annual  tax  of 
$1.50. 

He  pays  an  annual  water  rent  of  $7  56 

WtlXlAU    A.    TAlf    DCZZa 

Mr.  William  A.  Van  Duzer  is  our  director  of  traffic  of  the 
District;  salary.  $7,500.  He  pays  no  real-estate  taxes.  He 
pays  no  tangible  personal  taxes. 

On  intangible  property,  at  an  assessed  value  of  $5,165.  he 
pays  $25.82  per  year,  and  he  renders  a  family  car.  a  Chrysler, 
upon  which  he  pays  an  annual  tax  of  $12.82. 

He  pays  an  anniul  water  rent  of  $11.57. 

O.    C.    WajlIMSOK 

O.  C.  Wilkinson  is  first  assistant  superintendent  in  charge 
of  the  colored  schools,  his  salary  being  $6,000. 

His  residence,  at  406  U  Street  NW..  has  an  assessed  value 
of  $4,246.  and  he  pays  $63.70  per  annum  in  real-estate  ta.Tes. 

He  renders  no  tangible  property  tax  and  no  intangible. 

He  renders  a  family  car,  an  Oldsmobile.  upon  which  he 
pays  an  annual  tax  of  $9  JO. 

He  pays  an  annual  water  rent  of  $6.56. 

WATWB    KXmm.lCK. 

Wayr.e  Kendrlck  !s  connected  with  the  Board  of  Account- 
ancy His  ofBce  Is  in  the  Rush  Building,  and  his  residence 
is  in  Virginia,  and  he  pays  no  taxes  to  the  District. 

m.     HSXmT    B.     06BOBNK 

Dr.  Henry  R.  Osborne  is  president  of  the  Board  of  District 
Dental  Examiners. 

His  address  is  at  1726  I  Street  NW.  He  pays  no  taxes  of 
any  kind  in  the  District  of  Columbia. 

CHAKI.XS    B.    SCHBOM 

Mr.  Charles  E.  Schrom  is  the  chief  engineer  of  the  fire 
department,  with  a  salary  of  $8,000  a  year. 

On  his  residence  at  1315  Maryland  Avenue  NE..  which  is 
aaaessed  at  $3,950,  he  pa^s  an  annual  real-estate  tax  of 
$59.26. 

He  pays  no  tangible  personal  tax  and  no  intangible  tax. 

He  renders  a  family  automobile,  a  Chevrolet,  upon  which 
he  pays  an  annual  tax  of  $3.60. 

His  annual  water  rent  is  $6.56. 

■mMBBT    W.    BBOWN 

Ernest  W.  Brown,  Superintendent  of  the  Metropollt4m 
Police.  $8,000  a  year. 

He  pays  no  real-estate  tax.  He  pays  no  tangible  personal- 
property  tax  and  no  intangible  tax. 

He  renders  a  Studebaker  family  car,  upon  which  he  pays 
an  annual  tax  of  |7.12. 

He  pays  an  annijuil  water  rent  of  $6.56. 

MKLV1N    C.    UAZXM 

Here  is  our  chairman  of  the  board.  Hon.  Melvln  C.  Hasen, 
Commissioner. 

His  salary  is  $9,000 

On  his  residence.  1829  Sixteenth  Street  NW..  the  assessed 
value  is  $30,372,  on  which  he  pays  an  annual  real-estate  tax 
of  $455  58 

On  tangible  personal  property,  with  an  aaseaaed  value  of 
$148.  he  pays  a  Ux  of  $2J2.  Upon  InUngible  property,  as- 
sessed at  $628.  he  payt  a  tax  of  $3.14. 

On  his  family  Mrtnmnbiie.  a  Buick  car.  he  pays  an  annual 
tax  of  $3  97.  plus  a  $1  license-tax  charge. 

CKORCB    I      ALLXIf 

Here  is  our  friend.  Hon.  Oeorge  E  Allen.  Commissioner, 
with  salary  of  $9,000. 

He  pays  no  real-estate  tax.  His  tangible  personal  property 
Is  assessed  at  $300.  upon  which  he  pays  $4.50.  The  intangible 
property  is  assessed  at  $5,068.  upon  which  he  pays  $25.34. 

On  his  family  car  he  pays  tax  of  $1320,  plus  a  $1  auto- 
mobile license  tag  fee.  and  no  water  rent. 
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a.     BARRETT     PRETTTMAlf 

Here  is  our  friend.  Hon.  E.  Barrett  Prettyman,  corpora- 
tion coimsel  of  the  District  of  Columbia,  and  his  salary 
l3  $8,000.  He  resides  in  Maryland.  Prettyman  pays  no  real- 
estate  tax.  no  personal  tax.  no  tax  of  any  kind  to  the  Dis- 
trict, but  lives  in  Maryland. 

HENKT    1      QtriNN 

Mr.  Henry  I.  Quinn.  member  of  the  Board  of  Education, 
District  of  Columbia,  has  his  residence  at  No.  1507  Gallatin 
Street  NW..  assessed  valuation  $12.934 — which  in  1933  was 
assessed  at  $13,734 — upon  which  he  pays  $194.02  taxes.  He 
has  tangible  personal  property  of  the  assessed  value  of 
$1,100.  upon  which  he  pays  $16.50  taxes.  He  has  intangible 
property,  assessed  valuation  $6,148.  upon  which  he  pays 
$30.74  taxes.  He  has  two  family  automobiles,  one  a  Dodge 
sedan  and  one  a  Dodge  coupe,  upon  which  he  pays  a  total 
tax  of  $16.05  plus  $2  for  their  two  sets  of  license  tags.  He 
pays  a  water  rental  for  his  residence  property  of  $12.97 
per  annum.  He  also  owns  the  property  at  3424  Fourteenth 
Street,  assessed  valuation  $5,667,  annual  taxes  $85.  and 
pays  $6.56  for  annual  water  rental. 

Mr.  Speaker,  at  a  later  date  I  will  show  you  exactly 
what  all  of  the  high-salaried  officials  of  the  District  of 
Columbia  pay  in  taxes,  and  it  will  surprise  the  membership 
of  this  Congress.  If  they  lived  anywhere  else,  they  would 
get  about  one-third  of  the  salary  they  receive  here  in  the 
District  of  Columbia,  and  they  would  pay  about  three  to 
five  times  as  much  taxes,  if  not  more,  than  they  pay  here. 

In  another  speech,  which  I  am  preparing,  I  intend  to 
show  you  colleagues  just  how  communism  has  crept  into 
our  public  schools  of  Washington,  and  how  an  attempt  was 
made  between  1929  and  1934  to  communize  all  of  the  schools 
of  the  United  States  through  a  commission  that  was  ap- 
pointed by  the  American  Historical  Association. 

ORDER   OP  BtrSIIfESS 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute  in  order  to  make  a  statement. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  a  great  many  inquiries 
have  been  made  about  the  program  for  tomorrow  and  the 
next  day.  It  has  now  been  decided  that  the  first  bill  to 
be  taken  up  tomorrow  will  be  the  Federal  housing  amend- 
ment under  a  nile.  We  hope  to  conclude  that  bill  tomorrow. 
The  day  after  we  will  take  up  the  so-called  Smith  anti- 
lobbymg  bill. 

I  make  that  statement  for  the  benefit  of  the  membership. 

PERMISSION   TO   ADDRESS   THE   HOUSE 

Mr.  FERGUSON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  Friday,  immediately  after  the  reading  of  the  Jour- 
nal and  disposition  of  matters  on  the  Speaker's  table,  I  may 
bo  allowed  to  address  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

Mr.  MAPES.  Reserving  the  right  to  object,  Mr.  Speaker, 
I  think  we  would  be  interested  to  know  about  what  the 
gentleman  is  going  to  speak. 

Mr.  FERGUSON.  I  would  like  to  address  the  House  on 
the  matter  of  flood  control  and  legislation  pending  on  that 
subject. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

ADJOUKNMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
36  minutes  p.  m.)  the  House  adjourned  until  tomorrow. 
Thursday.  March  26.  1936.  at  12  o'clock  noon. 


appropriation  for  the  fl.scal  year  1936  for  emergency  relief  of 
residents  of  the  District  of  Columbia;  without  amendment 
(Rept.  No.  2232).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Umon. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  H.  R.  11969.  A  bill  to  promote  national  defense  by 
organizing  the  Air  Reserve  Training  Corps;  without  amend- 
ment <Rept.  No.  2233  K  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  HARTER:  Committee  on  Military  Affairs.  H.  R.  255. 
A  bill  to  provide  for  the  commemoration  of  the  Battle  of 
Eutaw  Springs,  in  the  State  of  South  Carolina;  with  amend- 
ment ( Rept.  No.  2234 ) .  R(?f erred  to  the  Committee  of  the 
Whole  Hou-se  on  the  state  of  the  Union. 

Mr.  MOTT:  Committee  on  the  Public  Lands.  H.  R.  9483. 
A  bill  to  extend  the  provisions  of  the  Forest  Exchange  Act, 
as  amended,  to  certain  lands  ^o  that  they  may  become  part 
of  the  Umatilla  and  Whitman  National  Forests;  without 
amendment  (Rept.  No.  2235k  Referred  to  the  Committee 
of  the  Whole  Hou.se  on  the  state  of  the  Union. 

Mr.  GASSAWAY:  Committee  on  the  Judiciary.  H.  R. 
11994.  A  bill  to  provide  for  the  establishment  of  a  term  of 
the  District  Court  of  the  United  States  for  the  Western  Dis- 
trict of  Oklahoma  at  Shawnee.  Okla.;  without  amendment 
(Rept.  No.  2236).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin, 

Mr.  BUCHANAN:  Committee  on  Appropriations.     House 
Joint  Resolution  543.     Joint  resolution  making  an  additional 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduted  and  severally  referred  as  follows: 

By  Mr.  BOLAND:  A  bill  <H.  R.  12002  >  to  authorize  funds 
for  the  prosecution  of  works  for  flood  control  against  flood 
disasters  along  the  Lackawanna  River;  to  the  Committee  on 
Flood  Control. 

By  Mr.  HILDEBRANDT:  A  bill  (H.  R.  12003"  to  authorize 
the  erection  of  a  United  States  Veterans"  Ho-spital  in  South 
Dakota;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  WILCOX:  A  bill  (H.  R.  12004)  to  provide  for  a  me- 
morial to  the  veterans  of  the  military  service  of  the  United 
States  who  lost  their  lives  on  the  Florida  Keys  in  the  hurri- 
cane of  September  1,  1935;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  RAMSAY:  A  bill  'H.  R.  120051  to  prevent  the 
manufacture,  sale,  or  tran.sportation  of  adulterated  or  mis- 
branded  or  poisonous  liquors  and  regulating  traffic  therein; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  MORAN:  A  bill  <H.  R.  12006  >  to  authorize  a  pre- 
liminary examination  of  the  Kennebec  River,  Maine,  and  its 
tributaries,  with  a  view  to  the  control  of  their  floods;  to  the 
Committee  on  Flood  Control. 

Also,  a  bill  (H.  R.  12007>  to  authorize  a  preliminary  ex- 
amination of  the  Penobscot  River,  Maine,  and  its  tributaries, 
with  a  \new  to  the  control  of  their  floods;  to  the  Committee 
on  Flood  Control. 

Also,  a  bill  <H.  R.  12008)  to  authorize  a  preliminary  ex- 
amination of  the  Androscogrgln  River,  in  Maine  and  New 
Hampshire,  and  its  tributaries,  with  a  view  to  the  control  of 
their  floods;  to  the  Committee  on  Flood  Control. 

By  Mr.  PEYSER:  A  bill  <  H.  R.  12009  >  to  authorize  the  en- 
largement of  Governors  Island  and  consenting  to  the  use  of 
a  portion  thereof  as  a  landing  fleld  for  the  city  of  New  York 
and  its  environs;  to  the  Committee  on  Military  Affairs. 

By  Mr.  TABER:  A  bill  <H.  R.  12010)  for  the  taxation  of 
oleomargarine;  to  the  Committee  on  Agriculture.  ! 

By  Mr.  TONRY:  A  bill  <H.  R.  12011'  to  amend  section  602 
of  the  Revenue  Act  of  1934;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  WILCOX:  A  bill  'H.  R.  12012>  to  amend  section 
190  of  the  Revi.sed  Statutes  of  the  United  States;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  TREADWAY:  A  bill  'H.  R.  12013)  relating  to  the 
authority  of  the  Reconstruction  Finance  Corporation  to  make 
rehabilitation  loans  for  the  repair  of  damages  caused  by 
floods  or  other  catastrophes,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 
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By  Mr  RUSSELL    A  bm  (H.  R.  13014)  reUitins  to  the  an- 

thonty  of  the  Reconstruction  Plnance  Corporation  to  make 
rehabiUtatiotx  loans  for  the  repair  of  damages  caused  by 
floods  or  other  catastrophes,  and  for  other  purposes;  to  the 
Committee  on  Banking  and  Currency. 

By  Mrs.  jJEUft'KKS  of  Indiana:  Joint  resolution  (H.  J.  Res. 
544)  to  ainend  House  Joint  Resohitlon  201  (Public  Res, 
Na  4A,  T4t  1  Cong.)  entitled  "Joint  resolution  giving  author- 
ity to  the  (  ommlssioners  of  the  District  of  Columbia  to  make 
special  reculations  for  the  occasion  of  the  Seventieth  Na- 
tional Enci  mpment  of  the  Qrand  Army  of  the  Republic  in  the 
month  of  £  ^ptambcr  1936.  and  for  other  purposes,  incidental 
to  aald  en<  ■■ipiiniil'*.  approved  July  IS,  1936;  to  the  Com- 
mittee on  (he  District  of  Columbia. 

Btr  Mr.  JEWKINS  of  Ohxo  Joint  iiiliitliiii  (H.  J.  Res. 
Mft)  to  pre  vide  emergency  relief  for  certain  fkxxl  rlctuns  and 
the  restontlon  and  reconstruction  of  certain  flood  tlreas;  to 
the  Committee  on  Appropriations. 


»RIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows; 

By  Mr.  OHRISTIANSON  (by  request) ;  A  bill  (H.  R.  12015) 
for  the  relief  of  Charles  E.  Duncan;  to  the  Committee  on 
Military  Affairs. 

By  Mr.  RICHER;  A  bill  (H.  R.  12016 >  granting  a  pension  to 
Emma  Hellwig;  to  the  Committee  on  Pensions. 

By  Mr  FORD  of  California:  A  bill  <H.  R.  12017)  for  the 
relief  of  t4e  estate  of  Sigmund  Lindauer;  to  the  Committee 
on  Claims, 

By  Mr.  AlLDEBRANDT  A  biU  (H.  R.  12018  >  for  the  relief 
of  George  O.  Widlon.  to  the  Committee  on  Claims. 

By  BAr.  .  OHNSON  of  West  Virginia;  A  biU  «H.  R.  12019) 
for  the  reU?f  of  Walling  Oswald  Naumann:  to  the  Committee 
on  Naval  il  fairs. 

By  Mr.  KVALE:  A  biU  (H.  R.  12020)  granting  a  penskm 
to  Mary  cJMiUer;  to  the  Commutee  on  Invalid  PeneiotH. 

By  Mr.  REECE;  A  bill  iH.  R.  12021  >  for  the  relief  of  Oar- 
Usui  Hartiiian;  to  the  Committee  on  Military  Affairs. 

Ako.  a  bin  iH.  R  12022)  for  the  reUef  of  JoMph  Wardrupe: 
to  the  Contmittee  on  ClaiDU. 

Al«o.  a  mil  «H.  R.  11033)  for  the  reUef  of  RelUe  Dodgcn; 
to  the  Committee  on  Claims. 

By  Mr.  ROOERA  of  OkiatMvm:  A  bill  iH  R.  13024)  to 
direct  the  Civil  Service  Oaaaoimkm  to  open  for  Investiga- 
tion the  cue  of  Frwlerlck  E.  Dixon;  to  the  Committee  on 
the  Civil  fiervice. 

Bgr  Mr.  JTHURSTON:  A  bill  (H.  R.  I303ft>  for  the  relief 
of  M   .1  HMl:  to  the  Committee  on  Clauna. 

B>  Mr.  TONRY;  A  bill  ^H.  R.  12036)  authoHxinff  the 
President  of  the  United  States  to  preeent.  in  the  name  of 
CongraM.  laedals  of  honor  to  John  Porsythe  and  Otto  Kafka; 
to  the  Committee  on  Naval  Affairs. 


PETmONS.  ETC. 

Under  cause  I  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk  s  desk  and  referred  as  follows: 

10591.  Br  Mr  JOHNSON  of  Texas;  PeUtlon  oT  C.  A. 
Pickett.  S'cretary-raanager,  Lumbermen's  Association  of 
Texas,  Hoiston.  Tex.,  favoring  House  bill  11689.  for  extension 
of  title  I  o '  th*  NaUonal  Housing  Act :  to  the  Committee  on 
Bankmc  aid  Currency. 

10492.  A.  so.  peutjon  of  E.  P.  Simmons,  vice  president  and 
general  msnager  of  Sanger  Bros,  Dallas.  Tex.,  favoring  re- 
peal of  sec  ion  14S  <D)  of  the  Federal  Revenue  Act  of  1934; 
tc  the  OoBimittee  an  Ways  and  Means 

105M.  Br  Mr  LAMNECK;  PeUtloii  of  Mrs.  S.  B,  Hender- 
son. presid?nt.  and  Mrs.  H.  P.  Morehead.  secretary,  of  the 
FtMkklin  CioiniCy  Woman's  Christian  Temparanoe  Unk)n. 
OiinstHiB.  ddO),  orgtog  early  hearings  on  motfan- picture 
bills  now  lefore  Congress;  to  the  Committee  on  Intestate 
and  P'  u  ftgn  Commerre. 

106*4  Bj  Mr.  OCONNELL:  Resolution  of  the  General 
AssMBWy  )f  Rhode  Island,  relatrve  to  the  retention  of  the 
U.  S-  S.  ComsteUation  at  Newport,  R,  L;  to  the  Committee  on 
Naval  Affars. 


10595.  By  Mr.  PFEIPER:  Petition  of  Piel  Bros  .  Brooklyn. 
N.  Y..  concerning  proposed  tax  on  barley,  hops,  rice,  com, 
and  increased  tax  on  beer;  to  the  Committee  on  Ways  and 
Means. 

105M.  By  Mr.  REED  of  Illinois:  Petition  signed  by  Ellen 
H.  Garrison  and  88  other  members  of  the  Woman's  Chris- 
tian Temperance  Union  of  Rock  Island  County,  HI.,  endors- 
ing passage  of  House  bill  8739;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

105»7.  By  Mr.  RICH:  Petition  of  Lieutenant  Edson  J.  Cat- 
lin  Post,  No.  101,  WeUsboro.  Pa.,  favoring  House  bill  9497  and 
Senate  hill  3579;  to  the  Committee  on  Pensions. 

106M.  By  Mr.  WIGGLESWORTH ;  Petition  of  the  Gen- 
eral Court  of  Massachusetts,  memorializing  the  Congress  of 
the  United  States  relative  to  requiring  that  preference  be 
given  to  citlsens  of  the  United  Stat.^  in  employment  on  un- 
employment relief  projects  financed  by  Federal  funds;  to  the 
Committee  on  Appropriations. 


SENATE 

Thursday,  March  26,  1936 

(Legislative  day  of  Monday.  Feb.  24,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE   JOlTRJfAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedinpB  of  the  calen- 
dar day  Tuesday.  March  24,  1936,  was  diqptBted  with,  and 
the  Journal  was  approved. 

CALL  or  THT  ROLL 

Mr.  LEWIS,     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roH. 

The  legislative  clerk   called   the  roll,   and  the   following 

answered  to  their  names: 

Clark 

A«hurBt  ConDklly 

Austin  Copeland 

Bachman  Couzcna 

mmOtj  I3AVU 

■•fttour  Dooahcj 

B«rlU«y  Duffy 

BUbe  


Bulkier 

Bulow 

Burk* 

Brrd 

Bjrmcc 

Capper 

Carsvsy 

Chavez 


Olbfoo 

Oon 

Outer 


LaPollett* 

Pope 

Lewis 

BMlcUOa 

Logan 

Bernoids 

Lonergan 

Roblnaon 

LOM 

BuMelt 

McOlIl 

■b«pp«nl 

MclUllar 

«atpat— d 

MeWmrr 

Btelwer 

MaloiMry 

Thanaa.  Okta. 
Tnunaa 

liCiUon 

Trdlnga 

Meer* 

▼sotfrabcrg 

Murpbr 

Vaaltura 

Mumy 

Nevir 

WaciMr 
wiilah 

Morrla 

Wheelsr 

Nye 

Whlt« 

f^ahimsT 

Ovcrtoo 

Plttman 

Mr  LEWIflj^^l  announce  the  absence  of  the  Senator  from 


Alabama  IMf-  BawkhiabJ.  the  Senator  from  California  [Mr. 
McAdooI,  the  Senator  from  Rhode  Isiaiod  (Mr.  OsrrtI.  the 
Senator  from  Washington  IMr.  Schwbllxnbach).  and  the 
Senator  from  Florida  IMr.  ThammsllJ,  caused  by  illness; 
and  I  further  announce  that  the  Senator  from  Virginia  IMr. 
Glass),  the  Senator  from  Minnesota  [Mr  BtwsoNl.  the  Sen- 
ator from  Massachusetts  [Mr.  CoolioceI,  the  Senator  from 
Colorado  [Mr.  CosttganI.  my  colleague  the  Junior  Senator 
from  Illinois  [Mr.  DimiucHl,  the  Senator  from  West  Vir- 
ginia [Mr.  Holt],  the  Senator  from  Nevada  [Mr,  McCarkanJ, 
the  Senator  from  South  Carolina  [Mr.  Smith],  and  the  Sen- 
ator from  Utah  [Mr.  Thomas  1  are  necessarily  detained  from 
the  Senate. 

Mr.  AUSTIN.  Mr,  President.  I  announce  that  the  senior 
Senator  from  Delaware  [Mr.  Hastings  1.  the  junior  Senator 
from  Delaware  [Mr.  TownsendI.  the  Sertator  from  Iowa 
[Mr.  Dickinson],  and  the  Senator  from  Wyoming  [Mr. 
Carey]  are  necessarily  absent. 

llie  PRESIDENT  pro  tempore.  Seventy-seven  Senators 
having  answered  to  their  names,  a  qxiorum  is  present. 

KKSSAGE  FROM  TKI  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  readmg  clerks,  announced  that  the  Housa 
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had  passed  without  amendment  the  bill  <S.  3699)  to  author- 
ize the  coinage  of  50-cent  pieces  In  commemoration  of  the 
fiftieth  anniversary  of  Cincinnati.  Ohio,  as  a  center  of  music. 
and  its  contribution  to  the  art  of  music  for  the  past  50 
years. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  3424)  to  continue  Electric  Home  and  Farm  Au- 
thority as  an  agency  of  the  United  States  until  February 
1937,  and  for  other  purposes,  with  an  amendment,  in  which 
it  requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  and  joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  3263.  An  act  to  amend  paragraph  d)  of  section  4  of 
the  Interstate  Commerce  Act.  as  amended  February  28,  1920 
(U.  S.  C.  title  49.  sec.  4) ; 

H.  R.  7690.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  two  hundred  and  fiftieth  anniver- 
sary of  the  founding  of  the  city  of  Albany,  N.  Y.;  and 

H.  J.  Res.  543.  Joint  resolution  making  an  additional  ap- 
propriation for  the  fiscal  year  1936  for  emergency  relief  of 
residents  of  the  District  of  Columbia. 

ENROLLED  BILLS  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (H.  R.  4086)  for  the  relief 
of  Ellis  Duke,  also  known  as  Elias  Duke,  and  it  was  signed 
by  the  President  pro  tempore. 

HOUSE   BILLS   AND   JOINT   RESOLtTTION    REFERRED 

The  following  bills  and  joint  resolution  were  severally  read 
twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  3263.  An  act  to  amend  paragraph  «1)  of  section  4  of 
the  Interstate  Commerce  Act,  as  amended  February  28,  1920 
(U.  S.  C,  title  49,  sec.  4);  to  the  Committee  on  Interstate 
Commerce. 

H.  R.  7690,  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  two  hundred  and  fiftieth  anniver- 
sary of  the  founding  of  the  city  of  Albany,  N.  Y.;  to  the  Com- 
mittee on  Banking  and  Currency. 

H.J.  Res.  543.  Joint  re.solution  making  an  additional  ap- 
propriation for  the  fiscal  year  1936  for  emergency  relief  of 
residents  of  the  District  of  Columbia;  to  the  Committee  on 
Appropriations. 

EMERGENCY    RELIEF    IN    THE    DISTRICT    Of    COLUMBIA 

Mr.  McKELLAR.  Mr.  President,  in  the  absence  of  the 
Senator  from  Virginia  ^Mr  Glass!,  who  is  unavoidably  ab- 
sent, I  wlhh  to  a.sk  unanimous  coasent  for  the  present  con- 
sideration of  the  joint  re.solutlon  'H,  J.  Res.  543)  making  an 
additional  appropriation  for  the  fi.scal  year  1936  for  emer- 
gency relief  of  residents  of  the  District  of  Columbia,  which 
has  just  come  over  from  the  House  of  Representatives. 

The  Appropriations  Committee  of  the  Senate  has  met  and 
has  considered  the  Joint  resolution  and  has  authorized  me  to 
report  it  with  an  amendment.  I  do  not  think  there  will  be 
any  objection  to  the  joint  resolution  at  all.  It  comes  as  a 
unanimous  report  from  the  Committee  on  Appropriations, 
and  I  hope  it  may  be  passed  at  this  time. 

Mr.  McNARY.  Mr.  President,  it  is  unusual  to  submit  a 
request  to  amend  a  joint  resolution  without  it  first  being 
read.     I  am  not  advised  of  the  nature  of  the  joint  resolution. 

Mr.  McKELLAR.  I  ask  that  the  joint  resolution  be  read 
by  the  clerk. 

The  PRESIDENT  pro  temore.  The  joint  resolution  will  be 
read. 

The  Chief  Clerk  read  the  joint  resolution  (H.  J.  Res.  543), 

as  follows: 

Resolved,  etc..  That  to  provide  an  additional  amount  for  the 
purpose  of  affording  relief  to  residents  of  the  District  of  Columbia 
who  are  unemployed  or  otherwise  in  distress  because  of  the  exist- 
ing emergency,  to  be  expended  by  the  Board  of  Public  Welfare  of 
the  District  of  Columbia  by  employment  and  direct  relief,  in  the 
discretion  of  the  Board  of  Commissioners  and  under  rules  and 
regulations  to  be  prescribed  by  the  Board  and  without  regard  to 
the  provisions  of  any  other  law,  $350,000,  to  remain  available  untU 
June  30,  1936,  and  to  be  payable  from  the  revenues  of  the  District 
of  Columbia. 

Mr.  McKELLAR.  Inadvertently  the  House  omitted 
certain  words  which  are  absolutely  necessary  in  order  to 


make  the  joint  resolution  conform  to  the  rules  of  the  House 
and  the  Senate.  In  Ime  11,  after  the  word  "law",  there 
should  be  inserted  the  words  "there  is  hereby  appropriated.. 
out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, the  sum  of."  Tho-^e  v.'ords  were  left  out  of  the 
joint  resolution  in  the  House  and  the  committee  asks  that 
the  joint  resolution  be  amended  by  the  insertion  of  those 
words. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  I,  line  11.  after  the  word 
"law",  it  is  proposed  to  insert  the  words  "there  is  hereby 
appropriated,  out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  the  sum  of",  so  as  to  make  the  joint 
resolution  read: 

Resolved,  etc..  That  to  provide  an  additional  amount  '^cr  t„ie 
purpose  of  affording  relief  to  residents  of  the  District  of  Colum- 
bia who  are  unemployed  or  otherwise  in  distress  because  of  the 
existing  emergency,  to  be  expended  by  the  Board  of  Public  Wel- 
fare of  the  District  of  Columbia  by  employment  and  direct  relief. 
In  the  discretion  of  the  Board  of  Commissioners  and  under  rules 
and  regulations  to  be  prescribed  by  the  Board  and  without  regard 
to  the  provisions  of  any  other  law,  there  is  hereby  appropriated, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $350,000,  to  remain  avaUable  until  June  30,  1936,  and 
to  be  payable  from  the  revenues  of  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  joint 
resolution  to  be  read  a  third  time. 

The  joint  resolution  was  road  the  third  time  and  passed. 

Mr.  McKELLAR.  Mr.  President,  I  submit  a  report  (No. 
1720)  on  the  joint  resolution  and  ask  that  it  be  printed  in 
the  Record  at  this  point. 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Senate  Report  No.  1720 

The  committee  after  consideration  of  House  Joint  Resolution 
No.  643,  entitled  "Joint  resolution  making  an  additional  appro- 
priation for  the  fiscal  year  1936  for  emergency  relief  of  residents 
of  the  District  of  Columbia",  report  the  same  to  the  S«nate  with 
an  amendment  incorporating  the  appropriation  clause. 

In  Justlflration  of  this  approjjrUtlon  the  committee  itubmlts 
herewith  the  report  nubmittcrt  by  Chairman  Buchanan  to  the 
House  of  ReprPM-ntatlvrs,  which  report  most  convincingly  and 
accurately  enumerat4>A  the  reaAonii  fur  the  immediate  p«Mag«  of 
this  resolution.     'Ilic  report  referred  to  is  aa  follows: 

"The  Commltt<'e  on  Approj)rialions,  to  whom  was  referred  Hotise 
Joint  Resolution  No.  M'.i  entitled  'Joint  resolution  making  an 
additional  appropriation  for  the  fiscal  year  19M  for  emergency 
relief  of  residents  of  the  Dutrtci  of  Columbia',  report  the  joint 
resolution  without  amendment  und  with  a  recommendation  for  Its 
iminedlate  consideration  and  paM>at;e 

"The  amount  propowd  lo  be  made  a*. u liable  by  the  Joint  resolu- 
tion Is  •360,000  payable  from  the  revenues  of  the  District  of  Colum- 
bia. The  Budget  estimate  in  the  amount  of  tZSCOOO.  similarly 
payable,  was  submitted  In  House  Document  No.  426  of  the  present 
session. 

'•The  sum  appropriated  for  this  purpoiie  for  the  fiscal  year  1938 
In  the  District  of  Columbia  Appropriation  Act  Is  $2,000,000.  There 
win  remain  available  on  April  1  next  from  this  and  other  sourcea 
approximately  $125,000. 

"The  Budget  estimate  of  $250,000,  thi*  committee  was  advised, 
would  only  be  sufficient,  when  added  to  the  $125,000  on  hand,  to 
provide  for  relief  from  April  1  to  June  30.  1936.  for  the  so-called 
unemployable  cases  on  the  relief  rolls,  leaving  little.  If  any,  to  be 
expendable  from  District  funds  for  those  who  are  employable  but 
not  employed.  Part  of  those  classed  as  employables  are  so-called 
border-line  cases,  the  character  of  the  employment  which  they 
might  be  capable  of  being  somewhat  limited  or  the  diiration  of 
their  employabillty  being  in  a  measure  speculative. 

"The  amount  for  emergency  relief  carried  in  the  District  of  Colum- 
bia appropriation  bill  for  the  fiscal  year  1937  as  it  passed  the  House 
is  $1,506,020.  the  amount  of  the  Budget  estimate  less  certain  reduc- 
tions in  administrative  expenses.  This  amount,  the  committee 
was  advised,  would  be  sufficient  to  provide  relief  only  for  "unem- 
ployables.* 

"Under  the  amount  of  the  Budget  estimate  of  $250,000  for  the 
remainder  of  the  fiscal  year  1936  the  Board  of  Commissioners  and 
the  Board  of  Public  Welfare  have  determined  that  If  no  greater 
sum  Is  allowed  relief  first  should  be  extended  to  the  unemploy- 
ables.  Tills  would  also  be  the  policy  with  reference  to  the  appro- 
priation for  the  next  fiscal  year. 

"On  the  basis  of  most  recent  figures  there  are  on  relief  of  one 
kind  or  another  in  the  District  of  Columbia.  Including  work  relief, 
a  total  of  23.000  cases,  averaging  three  persons  to  a  case,  or  a  total 
of  70.000.  Of  this  23,000.  approximately  14.000  cases  are  on  work 
relief  under  the  Works  Progress  Administration  allotments  and  9.000 
cases  are  supported  from  funds  furnished  by  the  District  of  Colum- 
bia from  its  revenues.  . 
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'AiloeatlOBk  at  funds  by  W  P.  A.  hav«  been  nuule  to  oorer  the 
flacal  y««r  eliding  June  30  next,  ttxough  It  siiould  tn  falmees  be 
stAtfd  that  t  tujee  allotmenta  do  not  cckntcmplatc  the  oonUTmanne 
m  tiie  aprtni  and  cimuner  months  of  the  full  14.000  caaee;  there 
will  be  eome  aimlnuUon  of  that  class  of  relief.  In  this  cotinectlon. 
howeTer.  it  siiouid  be  stated  that  the  Dkrtrtet  of  Columbia  will  iin- 
doubtedly  be  considered  In  the  allocation  of  the  •43.000.000  recently 
made  avmllatle  by  the  President  for  flood  relief  and  to  the  extent 
the  District  xuiy  benefit  from  this  allotment  additional  work  relict 
would  be  pniTided. 

"Of  the  9.0  00  cases  supported  from  District  oX  Columbia  revenues, 
about  4.000  lire  the  so-called  unemployablee — t>erBons  who  are  an- 
able  to  wor|  If  they  have  the  opportunity — and  5.000  caaes  are 
employables  {on  relief  without  work. 

On  the  bltsis  of  •260.000  addlUonal.  a  situation  would  exUt  on 
April  I  nezi,  whereby  avAilahle  funds  would  cnn  for  the  4.000 
caeee  of  une  nplofables.  toevlnc  most  of  the  5  000  casee  at  employ- 
ables to  find  support  either  by  obtaining  work  here  or  elsewhere  or 
by  finding  rtllef  from  private  sources  of  charity  or  local  philaa- 
thropic  agencies. 

"The  comi  alttee  is  not  willing  to  require  (hto  abrupt  termination 
of  relief  to  theee  5  000  cases  without  sooM  DoMee  and  opportunity 
on  behalf  oi  the  relief  cUenU  to  obtain  other  methods  of  saslsit- 
ance  The  lloard  of  r  iiiiiiitmieiB  desired  •608  000  instead  of  the 
•aw  000  wh  ch  the  Budget  esUmate  provided  for  Thu  •406.000 
would  have  mrrled  the  preeent  status  until  July  1  next,  whan  the 
same  deterr  UaaMCB  wotild  have  to  be  made  unless  the  pending 
District  of  OalaaMa  appropriation  bill  for  1937  when  finally  en- 
prorVles  for  a  larger  amount  than  the  Budget  setlmale  (or 


tMT. 

"The  sum  which  U  provided  in  the  aeeompanytng  )o(nt  reeelu- 
Uon  U  •3AO0OO.  which  sum.  together  with  the  flXSOOO  on  hand, 
will  give  s  t7tal  of  •479,000  for  the  period  from  April  1  to  June  30 
next.  Thla  will  exkahto  the  local  authorltlae  to  provide  for  the 
'unemployat  lee  and  to  taper  off  gradually  the  relief  to  the 
'employablei .' 

"The  prolilem  presented  was  a  most  dtlflrult  one  With  the 
fMO.OOO  prcrided  tn  this  Jotnt  reeolution.  the  total  of  funds  for 
rettar  tn  thi  District  at  OolumbU  Crotn  Federal  and  local  sourocs 
for  the  preient  fiscal  year  will  reach  •ll.AOO.OOO  This  Includes 
allotments  irom  P  B  R  A  and  W  P  A  In  addition  to  funds  pro- 
vided from  DIetnet  at  Columbia  reveouee.  On  the  basis  at  the 
amoonu  be-etofore  made  available  from  Federal  and  District  at 
Columbia  n  venues  and  the  anunxnt  carried  In  the  Joint  resolu- 
tion, the  Dutrict  of  Coiumbta  will  have  furnished  about  30  percent 
of  the  total  and  the  Federal  Oovemment  about  80  percent. 

"It  is  reallaed  that  due  to  the  preeence  of  the  National  Capital 
there  ha*  bi  m  aa  WMvm  el  persons  who  thought  greater  poesiblU- 
tie*  of  Hcvrtaf  gaiplayinent  or  opportunltlse  ot  relief  prevailed 
here  than  Lii  other  cttlee.  Mo  doubt  there  art  many  persons  who 
would  work  if  opportunity  was  presented  also  some  who  will  not 
work  so  lom ;  as  relief  eoaHaiMS. 

"A  rathet  paradosleal  MMMIon  exlste  tn  that  Waahlngton  at 
tike  pMBMBt  tbM.  ITMB  tbit  ilMMpalBt  Of  oMMtnMMMk  Mkd  rHaU 
trade,  ts  pel  hapa  mora  Maparana  tkaii  at  any  time  la  lla  history. 
and  yet  thsre  exists  this  very  large  chanty  roll  Tbe  community 
chest  ptedrte  have  fallen  from  •3.444.000  In  1833  to  •1.757  000  la 
1830  Witn  Oovemment  (alarles  restored  to  a  100  percent  level 
and  a  near  ;  teak  in  Oovernment  employment  with  lU  consequently 
larpa  Mmoc  thly  disbursemant.  there  seams  no  logical  reaeoo  why 
private  chailtable  contributiooa  abouid  not  alao  be  at  the  highest 
leeal  in  the  history  at  the  ettf . 

"The  com  nlttee  believee  that  nnleaa  cortallmaBt  la  OMBmanead. 
the  large  re  let  load  may  become  a  more  or  lam  panmneot  factor. 
Ttoa  open  aiason  is  approaching  whaa  many  of  the  •amptoyablaa' 
here  should  find  opportunity  for  seaeonable  work  elsewhere,  and. 
Indeed,  thei^  must  also  ha  aome  employment  in  the  dty  if  it  be 
dUlgentiy  sought  and  aoeapCad  wben  oCered. 

*1a  raMa  |  tiM  Sudpat  estimate  from  gafiO  ooo  to  •350.000   the 
eoPMhlttee  fuM  lengthened  the  period   available   to  the   Board  at 
and   the  Board  of  NbUc  Welfare  to  work  out  the 
Problem      It  may  be  nseaaaary  to  raise  the  preeent  l-year 
n  qulrement   to  a  longer  period   and   to  reeort  to  more 
aCrlet  raguMtlon  to  keep  within  the  funds  that  are  made  available. 

"The  reeo  utlon  should  pass  promptly  Tbe  1st  of  April  is  not 
far  distant  aad  it  Is  customary  to  pay  the  relief  In  cash  for  2 
weeks  tn  mt  raimr  Administrative  problems  Involved  sre  dllBcult 
and  the  aul  hcrttim  should  know  as  early  as  pom! Me  the  amount 
which  Cong  em  la  to  make  asaflsMe." 

Mr    \{   -CFJLLAR.    Mr.  President.  I  ask  that  the  Vic«  Pre&i- 
i  .thorlaad  to  ilgn  the  Joint  resolution  if  it  shall  be 
ri:cu  .j|  the  Seoate  duriiig  a  time  when  the  Senate  is  in 
rvCQ09« 

The  PRElSIDENT  pro  tempore.  Without  objection,  it  is  50 
ordered. 


The 
amendmen 
3424)   to 

MgVDCJ   ot 

Other 

8k.  a. 
tba 


PRISIDENT 


the 
purpiipes. 


Tbe 


coirmf|7ATiON  or  n-gcnuc  homx  Afro  takm  AUTHoiimr 

pro  tempore  laid  before  the  Senate  the 

of  the  House  of  Representatives  to  the  bill  (S. 

cctntinue  Electric  Haaw  and  Farm  Authority  as  an 

United  States  obIII  Mbruary  1837.  and  for 

which  was.  on  pp(«  2.  after  line  5.  to  insert: 

corporation  nhall  file  wtth  the  President   and   wita 
in  Paciambac  oC  each  jeac.  a  flnanrlal  statement  and 


a  complete  report  as  to  the  bualnem  of  the  corporation  covering 
the  preceding  governmental  fiscal  year.  Thla  report  shall  Include 
an  Itemized  statement  of  the  cost  of  operation,  the  total  number 
of  emptoyeee,  and  the  namee.  salaries,  and  duties  of  those  receiving 
compensation  at  tbe  rate  of  more  than  91.500  a  year. 

Mr.   NORRIS.     I   move   that  the  Senate  concur   in   the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

PETmONS  AND  MSMORIALS 

Mr.  ROBINSON  presented  a  letter  from  Oeorf e  C.  Merkel, 
manager  of  the  Fine  Bluff  (Ark.)  Chamber  of  Com- 
relatiye  to  the  imposition  of  proposed  additional  taxes 
on  corporations,  which  was  referred  to  the  Committee  on 
Finance. 

lir.  TYDIN06  presented  a  resolution  adopted  by  the  Mary- 
land Yacht  Club.  Baltimore.  Md.,  protesting  against  the 
enactment  of  the  bill  (H.  R.  6203)  to  apply  laws  covering 
steam  yessels  of  15  gross  tons  and  over  propelled  by  internal- 
combustion  engines,  which  was  referred  to  the  Committee  on 
Commerce. 

He  also  preaented  a  petition  of  sundry  cltizeivs  of  th© 
State  of  Maryland,  prajring  for  the  enactment  of  the  bill 
(S.  3597)  construing  the  act  approved  August  14.  1935.  enti- 
tled "An  act  to  fix  the  hours  of  duty  of  postal  employees, 
and  for  other  purposes",  which  was  referred  to  the  Com- 
mittee on  Post  Offices  and  Post  Roads. 

He  also  presented  a  resolution  adopted  by  tb»  majror  and 
Council  of  the  City  of  Baltimore.  Md..  favoring  the  enact- 
ment of  legislation  relating  to  the  unemployment  of  youth, 
and  the  needs  of  students  in  high  schools,  vocational  schools, 
and  colleges,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  memorial  of  officers,  members,  and 
frlaode  of  liberty  Council,  No.  10,  Junior  Order  United 
American  Mechanics,  of  Baltimore.  Md.,  remonstrating 
against  the  enactment  of  the  bill  <8.  2960)  to  authorize  the 
deportation  of  criminals,  to  guard  against  the  separation 
from  their  families  of  aliens  of  the  noncriminal  classes,  to 
provide  for  legalizing  the  residence  in  the  United  States  ot 
certain  classes  of  aliens,  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  petition  of  sundry  citizens  of 
Croton.  N.  Y.,  prajrlng  for  the  enactment  of  legislation  to 
aid  youth  and  the  employment  of  youth,  which  was  ordered 
to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  local  no.  2  of 
Coopers'  International  Union,  and  the  AssociaUon  of  Work- 
ers In  Public  Relief  Agencies,  both  of  New  York  City,  N.  Y.. 
praying  for  the  enactment  of  legislation  providing  social 
Insurance  to  workers,  which  were  referred  to  the  Committee 
on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  the  Warehouse- 
men's Association  of  the  Port  of  New  York.  N.  Y..  favoring 
continuation  of  the  office  of  Federal  Coordinator  of  Trans- 
portation, and  the  enactment  of  legislation  regulating  water 
carriers  and  wharfingers,  also  the  reorganization  of  the 
Interstate  Commerce  Commission,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Washing- 
ton Heights  branch  of  the  New  York  State  Association  of 
Retail  Meat  Dealers,  endorsing  the  so-called  Robinson -Pat - 
man  antl-price-discrimlnatlon  bill,  which  was  ordered  to  lie 
on  the  tahle. 

He  also  presented  a  memorial  of  members  of  Colonial 
Council.  No.  43,  Daughters  of  America,  of  the  Bronx.  New 
York  City.  N.  Y  ,  rrmofntrating  against  the  enactment  of  the 
bill  <S.  2969)  to  authorize  the  deportation  of  criminals,  to 
guard  against  the  separation  from  their  families  of  aliens 
of  the  noncriminal  ctesaes.  to  provide  for  legalizing  the 
residence  in  the  Utifted  States  of  certain  classes  of  aliens, 
and  for  other  purposes,  which  was  ordered  to  lie  on  the 
Uble. 


KBGTTLATTOK   Of    COIOSXBCE    ST    WATCT    CARRIXll 

Mr.  FLETCHER  presented  a  telegram  from  the  Associated 
Citrus  Growers  and  Shippers  of  Florida,  which  was  referred 
to  thi  Committee  on  Interstate  Commerce  and  ordered  to  be 
pttoEtotf  ta  the  Ricou).  as  follows; 
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Laiceland,  Fla.,  March  25,  1938. 
Senator  Dttncan  U    Fletcueii. 

L'mfpd  States  Senate.  Washingrton,  D.  C: 

Oxir  board  of  directors,  representing  50  percent  of  Florida's 
citrus  Industry  through  its  100  Ehipj)er  members  and  representing 
over  6.000  growers  who  market  through  cur  shippers,  also  repre- 
senting in  direct  grower  membership  over  1.000  growers,  passed 
unanlmouBly  following   resolution: 

•We  hereby  vigorously  protest  passage  of  the  Eastman  water 
carrier  bill,  known  as  Senate  bill  1632.  because  fostered  by  privi- 
leged railroad  Interests,  that  will  result  In  generally  higher  trans- 
portation rates  to  Florida  citrus  growers  In  Its  so-called  equaliza- 
tion purpose*,  which  would  tend  to  Increase  water-transportation 
rates  and  probably  truck  rates,  with  very  doubtful  lowering  of 
rail  rates  In  iuch  equalization.  Through  March  21,  20,795  cars 
citrus  moved  by  rail.  14,570  cars  by  boat.  7,449  cars  by  truck,  or 
total  42.814  cars,  averaging  391  boxes  to  car  unit.  Note  that  over 
23.000  cars  moved  by  boat  and  truck,  or  considerably  over  50 
percent  of  crop.  This  natural  competitive  advantage  Florida 
holds  over  other  citrus  areas  In  economical  transportation  by 
boat  and  truck  positively  must  not  be  Interfered  with  under  any 
circumstances;  therefore  we  most  earnestly  request  and  fully  ex- 
pect from  our  Senators  and  Representatives  most  vigorous  and 
continuous  opposition  to  passage  of  this  bill,  and  hereby  author- 
ize this  resolution  to  be  Inmedlatcly  sent  to  such  representatives." 
Associated  Crrmtrs  Oeowers  and  Bhwpzkh  or  Flokioa, 
By  A.  M.  Peatt,  Secretary-Manager. 

REPORTS  or  COMMITTEES 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  Joint  resolution  (H.  J.  Res.  305) 
accepting  the  invitation  of  the  Government  of  France  to  the 
United  States  to  participate  in  the  International  Exposition 
of  Pans — Art  and  Technique  in  Modern  Life,  to  be  held  at 
Paris.  France,  in  1937,  reported  it  without  amendment  and 
submitted  a  report  <No.  1722)   thereon. 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  <H.  R.  9472)  for  the  relief  of  ofBcers 
and  soldiers  of  the  volunteer  service  of  the  United  States 
mustered  into  service  for  the  War  with  Spain,  and  who  were 
held  in  service  in  the  Philippine  Islands  after  the  ratification 
of  the  treaty  of  peace.  April  11.  1899,  reported  it  with  an 
amendment  and  submitted  a  report  tNo.  1723;   thereon. 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
to  wh;ch  was  referred  the  bill  <8.  2926)  to  authorize  the 
Commissioner  of  Education  in  the  Department  of  the  In- 
terior to  conduct  a  study  and  disseminate  his  findings  and 
recommendations  regarding  suitable  aviation  instruction 
courses  for  the  public  schools,  and  for  other  purposes,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
1724)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  3167)  to  extend  the  provisions  of  certain  laws 
relating  to  vocational  education  and  civilian  rehabilitation 
to  the  Territory  of  Alaska,  reported  it  with  an  amendment 
and  submitted  a  rsport  (No.  1725)  thereon. 

Mr.  ADAMS,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  3842)  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the  one 
hundredth  anniversary  of  the  statehood  of  Wisconsin,  and 
to  assist  in  the  celebration  of  the  Wisconsin  centennial  dur- 
ing the  year  of  1936,  reported  it  with  amendments  and  sub- 
mitted a  report   (No.  1726)    thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills  and  joint  resolution,  reported  them  sev- 
erally with  an  amendment  and  submitted  reports  thereon: 

S.  4229.  A  bill  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundredth  anniversary  of  the 
incorporation  of  Bridgeport,  Conn.,  as  a  city  (Rept.  No. 
1727) ; 

S.  4335.  A  bill  to  authorize  the  coinaRe  of  50-cent  pieces 
In  commemoration  of  the  centennial  celebration  of  Cleve- 
land, Ohio,  to  be  known  as  the  Great  Lakes  Exposition 
(Rept.  No.  1728) ; 

H.  R.  10489.  A  bill  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  two  hundred  and  fiftieth 
anniversary  of  the  foimding  and  settlement  of  the  city  of 
New  Rochelle,  N.  Y.  (Rept.  No.  1729) ; 

H.R.I  1323.  A  bill  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  himdredth  anniversary 
of  the  founding  of  the  first  settlement  on  Long  Island,  N.  Y. 
(Rept.  No.  1730) ;  and 


S.J.  Res.  231.  Joint  resolution  to  authorize  the  coinage  of 
50-cent  pieces  in  commemoration  of  the  three  hundredth 
anniversary  of  the  landing  of  the  Swedes  in  Delaware  <Rept. 
No.  1731). 

THE   AMERICAN    MERCHANT   MARINE 

Mr.  COPELAND.  From  the  Committee  on  Commerce.  I 
report  bat^'k  favorably,  with  an  amendment.  Senate  bill  3500. 
to  develop  a  strong  American  merchant  marine,  to  promote 
the  commerce  of  the  United  States,  to  aid  national  defense, 
and  for  other  purpose.s. 

A  report  to  accompany  the  bill  will  follow  within  a  few 
days.  The  recommendation  of  the  committee  is  not  unani- 
mous, and  it  is  desired  that  in  the  report  the  views  ol  the 
minority  may  be  included  with  the  majority  recommenda- 
tion, and  it  is  tl:e  intention  that  sufficient  time  be  afforded 
to  give  consideration  to  the  minority  views. 

The  PRESIDENT  pro  tempore.  The  report  will  be  re- 
ceived, and  the  bill  will  be  placed  on  the  calendar. 

OPERATION    or    FOREIGN    AND    AMERICAN    SHIPS    IN    FOREIGN    TRAOS 

Mr.  COPELAND.  From  the  Committee  on  Commerce  I 
also  report  back  certain  amendments  intended  to  bo  pro- 
posed to  Senate  Resolution  260.  requesting  certain  informa- 
tion concerning  the  operation  of  foreign  ships  and  of  Amer- 
ican ships  engaged  in  foreign  trade,  submitted  by  the  Sen- 
ator from  Maryland  (Mr.  Tydings]  on  March  19,  1936.  and 
ask  that  they  He  on  the  table  for  consideration  when  the 
resolution  comes  before  the  Senate. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
order  will  be  made, 

BILLS    AlfB    JOINT    RESOLUTION     INTRODUCED 

Bills  and  a  joint  resolution  were  introdiiced,  read  the  first 
time,  and,  by  unanimous  consent,  the  tecond  time,  and 
referred  as  follows: 

By  Mr.  WAGNER: 

A  bill  <S.  4344)  to  authorize  the  placing  of  lands  acquired 
or  which  may  be  acquired  hereafter  near  Dumfries.  Va.. 
under  the  National  Park  Service  for  recreational  purposes; 
and 

A  bill  (8.  4346)  to  accept  the  cession  by  the  State  of  Vir- 
ginia of  exclusive  jurisdiction  over  the  lands  embraced  with- 
in the  Shenandoah  National  Park,  and  for  other  purposes; 
to  the  Committee  on  Public  Lands  and  Surveys, 

By  Mr.  MURPHY; 

A  bill  'S.  4346)  granting  to  the  State  of  Iowa  for  State 
park  purposes  certain  land  of  the  United  States  In  Clayton 
County.  Iowa;  to  the  Committee  on  Public  Lands  and  Surveys. 

A  bill  (S.  4347)  granting  an  increase  of  pension  to  Mary  E. 
Dearborn;  to  the  Committee  on  Pensions. 

By  Mr.  BARKLEY:  • 

A  bill  <S.  4348)  for  the  relief  of  Harry  Tappan;  to  the 
Committee  on  Military  Affairs. 

A  bill  (S.  4349)  to  provide  for  the  preparation  of  a  plan 
to  reduce  the  pollution  of  navigable  waters  of  the  Umted 
States; 

A  bill  (S.  4350)  to  provide  for  the  preparation  of  a  plan 
to  reduce  the  pollution  of  navigable  waters  and  for  the 
appropriation  of  money  for  that  purpose;  and 

A  bill  (S.  4351)  granting  to  the  States  of  the  Ohio  Valley 
consent  of  Congress  to  an  interstate  compact  or  treaty  for 
the  purpose  of  controlling  or  reducing  stream  pollution;  to 
the  Committee  on  Commerce. 

By  Mr.  (30RE: 

A  bill  (S.  4352)  to  provide  for  the  establishment  of  a  term 
of  the  District  Court  of  the  United  States  for  the  Western 
District  of  Oklahoma  at  Clinton,  Okla.;  and 

A  bill  <S.  4353)  to  provide  for  the  establishment  of  a  term 
of  the  District  Court  of  the  United  States  for  the  Western 
District  of  Oklahoma  at  Shawnee,  Okla.;  to  the  Committee 
on  the  Judiciary. 

By  Mrs.  LONG,  Mr.  ROBINSON,  Mrs.  CARAWAY.  Mr. 
SHEPPARD,  Mr.  CONN  ALLY,  and  Mr.  OVERTON: 

A  bill  (S.  4354)  to  authorize  the  attendance  of  the  Marine 

Band  at  the  Arkartsas  Centennial  Celebration  at  Little  Rock, 

1  Ark.,  on  June  2,  3,  4,  and  5,  1936;  the  Texas  Centennial,  at 


DalUtf.  Twtj.  on  Jurw  «.  7,  and  8.  1936:  and  the  Ptarty-«ixth 
National  Confederate  Reunion,  at  Shreveport,  La.,  on  June 
9.  10.  11.  and  12.  1936:  to  the  Committee  on  Naval  Affairs. 
By  Mr.  BIUIBOUR  and  Mr   MCX)RE 

A  bill  tS.  4356  >  to  authoiiae  a  preliminary  examination  of 
the  Delawalv  River  with  a  view  to  the  control  of  its  Hoods 
and 

A  bin  (S.  4356  >  to  authorize  a  preliminary  examination  of 
Rivnr.  N.  J.,  with  a  view  to  the  control  of  its  floods: 
to  the  Comnittee  on  Commerce. 

(Mr  EUrs  introduced  Senate  bill  4357.  which  waa  referred 
to  the  Conmittee  on  Wa»\fcinfr  and  Currency,  and  appears 
under  a  setarate  heading.) 
BAILEY 
4358  >  for  the  relief  of  Harry  L.  Parker :  and 
4359)  for  the  reUef  of  W.  D.  Reed;  to  the  Com 


a  separate 
By  Mr 
A  bUl  (^ 
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436«)  for  the  relief  of  Melba  Kuehl;  to  the  Corn- 


By  Mr 

A  bill  iS. 

A  bill  <S 
mittee  on  (tlaims. 

By  Mr.  d)uFPY 

A  bUl  (S 
mjttee  on  (tlaima. 

By  Mr   lAYDBN 

A  bUl  (S.  4361)  for  the  relief  of  Dorothy  White.  Mrs.  Carol 
M.  White,  and  Charles  A.  White;  to  the  Committee  on  Claims. 

By  Mr   FOPB 

A  bOl  (S.  4363>  for  the  relief  of  Rufus  C  Long 

A  bill  (8.  4363  >  for  the  reUef  of  B.  W  Wlnward:  and 

A  bill  (S.  4364)  for  the  relief  of  Zan  Atwell;  to  the  Com- 
mittee on  Claims. 

By  Mr.  .  OHNSON 

A  bill  <«.  4365>  to  amend  the  act  enUtled  "An  act  con- 
ferring uptn  the  United  States  District  Court  for  the  north- 
ern dlstrlc  of  California,  southern  divlsiaQ.  jurisdiction  of 
the  claim  ot  Minnie  C.  de  Back  against  the  Alaska  Rail- 
road", appioved  June  24.  1935;  to  the  Committee  on  Claims. 

By  Mr.  lONEROAN; 

A  bill  (£.  4306)  for 
Yacht  Corporation,  of 
Qatms 

By  Mr.  (&IB80N: 

A  Ull   (a.   4367  > 


the  relief  of  the  East  Coast  Ship  k 
Noank.  Conn.;  to  the  Committee  oo 


for  the  relief  of  the  estate  of  Charles 
Pratt;  to  the  Committee  on  Clamis. 

A  bill  >S .  4368)  to  provide  tor  a  duty  on  bread  leavened 
with  yeast    to  the  Committee  on  Finance. 

By  Mr   ( :OPELAND  ( by  request)  : 

A  bill  ti.  4369 >  conferring  Jurisdiction  on  certain  courts 
of  the  Un  ted  States  to  hear  and  detenmne  the  claim  of 
the  owner  it  the  coal  hulk  Calhxene.  and  for  other  purposes: 
to  the  Conmittee  on  Claims. 

By  Mr.  ^VTheELER: 

A  bill  (S  4370)  to  repeal  a  proviso  relating  to  teaching  or 
advocating  communism  in  the  public  schools  of  the  District 
of  Columbia,  and  appearing  In  the  District  of  Columbia 
Appropriat  on  Act  for  the  fiscal  year  ending  June  30.  1936; 
to  the  CoDLmlttee  on  Education  and  Labcur. 

(Mr.  W/LSH  introduced  Senate  bill  4371,  which  was  re- 
ferred to  t  le  Committee  on  Naval  Affairs  and  appears  under 


BSTABLISHXKirr  OT  A  ITOOD   tKHABIUTATIGH  ADlcnnSTKATXCW 

Mr  DAVIS.  Mr.  President.  I  Introduce  a  bill  which  au- 
thorizes and  empoTkers  existing  Federal  agencies,  including 
the  pyderal  land  banks,  the  Home  Owners"  Loan  Corpora- 
tion, the  Federal  Banerfency  Relief  Administration,  and  the 
Resettlement  Administration,  to  establish  a  flood -relief  ad- 
mlDlstimOon  for  the  purpose  of  giving  assistance  to  property 
uwueis  who  have  lost  their  possessions  in  the  recent  flood 
catastrophe.  This  bill,  if  enacted,  would  authorize  existing 
agencies  whlth  have  relation  to  flood-relief  projecU  to  con- 
soUdate  their  tfforts  through  a  single  agency,  thus  avoiding 
duplication  of  activity  and  making  prompt  and  efi&cient  ac- 
tk>n  possible.  I  understand  that  there  is  now  no  one  agency 
empowered  to  meet  these  needs  and  that  the  duties  are 
distributed  among  various  governmental  units,  more  or  less 
disconnected. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  received 
and  appropriately  referred. 

The  bill  (S.  4357)  relating  to  the  authority  of  existing  Fed- 
eral agencies  to  establish  a  flood  rehabilitation  administra- 
tion for  the  repair  of  damages  caused  by  floods  or  other 
catastrophes  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Banking  and  Currency. 

Mr.  DAVIS.  In  connection  with  the  question  of  flood  re- 
Uef. I  ask  that  certain  telegrams  I  have  recel\-ed  may  be 
printed  In  the  Rxcord  at  this  point. 

There  being  no  objection,  the  telegrams  were  ordered  to  be 
printed  In  the  Rxcohd.  as  follows: 

HAmusaxnus.  Pa.,  March  25.  1939. 
Hon.  Jajcb  J   Davis. 

Smote  OfLe*  9irfltffn#.' 

Resumption  of  nonnal  pay  roUs  and  resCoraUoo  of  oocnmerdal 
entcrprlaes  iltprivl  upoo  govemmentAi  ftction  in  substantial  flood 
r«Ilef      FlTc  noaaand   people   wwr   eracuatrd   from   their   homes. 
.  Industrie  and  bualnew  bou«««  employing  10  000  wrr«  under  10  feet 
I  or  mcr«  of  water.    Red  Croaa  and  oliier  agencies  rehabilitating  indl- 
I  vlduaia.     Several  hundred  industries,  distributors,  and  oUier  con- 
cerns sustained  serious  capital  loeses.     Assets  were  literally  washed 
I  away  In   many   instance      Surrey  now   being  made  of   actual   loaa, 
Weed  for  long-term  credit  with  reaaonably  easy  security  requtre- 
mecta  Imperauve.     Appreciate  wire  from  you  regarding  any  Federal 
plan  or  promlae  we  might  hold  out  to  these  businessmen  on  poasl- 
btllty  of  broadening  ragulattons  of  R  P  C  and  other  direct  lendlttf 
■gandaa.     TlUa  la  entirely  aside  fronx  flood   control,   which   must 
bav*  Immsdlate  attention.    Know  we  can  rely  upon  your  leaderslUp. 

HABEisauao  Chambk«  or  Couxcacx. 
SaMtrxL  L.  W.  Pi.nctMc.  Jr..  Prttident. 

PrmsuBCR.  Pa..  Mmrch  26.  193€. 
Hon.  Jamkb  J   Davis. 

United  Sfte*  Senmte: 
Conforming  with  advice  In  tills  morning's  papers,  we  will  require 
'  a  950.000  loan  to  replace  barges  and  land  rqutrmient  dwnrrjyed  by 
fkiod  and  Ice.     Kindly  advlaa  tbe  proper  procedure  at  earliest  poa- 
alble  moment. 

PlIWUiOH  GaAW.  Co  . 
South  Eighth  Strret,  Mcmonffohela  River. 


By  Mr. 

A  bill  I 


heading.) 
IJLACK: 

4372 >  to  authorize  the  purchase  of  originals  or 
copies  of  Portraits  of  former  Chief  JiaOess  and  Associate 
Justices  ofltbe  Supreaae  Coort  of  the  Uhfted  States  for  the 
new  building  occupied  by  the  Supreme  Court  of  the  United 
States,  ani  for  other  purposes;  to  the  Committee  on  the 
Library. 

O-MAHONET: 

a   4373*  for  the  relief  of  J.  Sheldon  Cook:  to  the 
Committee]  on  Claims. 

A  bill  (S.  4374)  for  the  relief  of  Ruth  Edna  Reavis  (now 
■Bisl'>        I  '    he  Committee  on  Public  Lands  and  Sunreri* 
By  il-   is  iiilELER 

A  Jotet  Nsoiution  «S.  J.  Res.  239)  extending  the  time  for 
the  Federal  Trade  Commission  to  make  an  investigation  and 
file  final  n  port  with  respect  to  agricultural  income  and  the 
flnancial  and  economic  condition  of  agricultural  producers 
generally:  |to  the  Coramlitee  on  Interstate  Commerce. 


Pa..  March  25.  1939. 
Senator  J    J    Davts. 

t;«t(ed  States  Senate: 
Survwya  mads  m  the  floodsd  areas  reveal  a  most  *pr>»"'ng  loes 
of  property  All  ot  this  Is  a  capital  loss  for  Pennsylvania  The 
cost  of  flood  control  la  a  snail  proportion  of  the  loas  involved  In 
the  proaent  catastrophe.  We  urge  you  to  use  aU  your  Inflwoce  to 
obtain  dsAnlte  action  of  western  PennsylvaiUa  flood  control  at  this 
session  of  Congress. 

Mask  8    J.kisks. 
Manager.  Pittiburgh  Committsicm  for  Induatriml  gxpansion. 

PuiBiow.  Pa.,  MarcA  25.  1939. 
Hon.  Jamcb  J    Daw. 

Smate  Office  Building: 
We  urire  yoor  assistance  in  the  restoration  of  our  ooal  mines  in 
Ptttston  area,  which  have  been  almost  totally  desfauyed  by  flood 
waters  of  the  Lackawanna  and  Susquehanna  Rivers  Tbe  aid  at 
Federal  and  State  Governments  to  have  oxir  major  industry  pumped 
trt  ot  flood  waters  Is  vital  Seven  thousand  men  are  Idle  as  a 
issoit  and  we  caoaot  look  forward  to  resuaapilon  of  wrvk  for 
1  ysar. 

GaKATca  Puis- row  Cbamszb  or  Comistbcx, 

Pittatcm.  Pa. 

I 

^  FiiiasuauH,  Pa..  March  25.  1939. 

■iaasar  Jamcs  J.  Dana. 

Senate  Office  Building.  VasMngtoit.  D.  C  : 
tend   every  effort  poeslbie   to  see  that   maMektBt  tUndM  are   al- 
located   to    McKees    Rock^    and    Stowe    T^NSM^te^    BhSdsk    and 


1936 
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property  loss  estimated  between  eight  and  ten  million  dollars. 
Unless  Federal  a:d  Is  forthcoming  merchants  and  home  owners  and 
renters  face  lrrei>arable  loss  and  bankruptcy. 

Miles  Brtan. 


PrrrsBUKCH,  Pa.,  March  25.  1936. 
Senator  J  amis  J.  Davis. 

Senate  Office  Building,  Washington.  D.  C: 
Was  stranded  In  center  of  flood  zone,  no  sleep  for  8  days  and  7 
nights,  endless  suffering;  for  humanity's  sake  build  dams  for  flood 
control  and  power.     Power  dam  will  return  a  good  sum  of  original 
cost. 

J.    p.    PiNDLZT. 

Operating  Manager,  Jenkins  Arcade _ 


PrrrsBtracH,  Pa.,  March  25,  1936. 
Hon    James  J    Davis, 

Washington.  D.  C 
The  present  devastating  floods  In  the  Trl-State  area  once  more 
demand    Immediate    action;    your   earnest    endeavor    and    effort    is 
moet    earnestly   requested    In   the    Interests   of   projects   for   flood 
control. 

Beechvttw    DrwiocaATic    Workeks, 
Mrs.   Hazel  G.   Schroeder. 

Chairman. 

PiTTSBntcH,  Pa.,  March  25,  1936. 
Senator  Davis. 

Washington.  D.  C: 
We  cannot  have  this  flood  catastrophe  repeated   In  Pittsburgh, 
keep  up  your  good  work;  pass  this  on  to  Senator  Gcttet  also. 

Mrs.  William  Jenkinson, 
Member.  Women's  Republican  Council  Bellerue. 


Ambridcb,  Pa..  March  25,  1936. 
The  Honorable  James  Davis. 

Member  of  the  Senate: 
In    the    Interest   of    humanity   support    any   constructive   flood 
measure. 

Ambridce  Knights  or  Ptthias  Lodge  504. 

AMENDMENT   OF   MARINE    CORPS   PERSONNEL   ACT 

Mr.  WALSH.  I  introduce,  for  reference  to  the  Committee 
on  Naval  Affairs,  a  bill  amending  section  10  and  repealing 
section  16  of  the  Marine  Corps  Personnel  Act  of  May  29, 
1934.  I  ask  to  have  inserted  in  the  Record  in  connection 
with  the  introduction  of  the  bill  a  brief  memorandum  ex- 
plaining its  purpose. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  received 
and  referred  as  requested  by  the  Senator  from  Massachusetts, 
and.  without  objection,  the  memorandum  will  be  printed  in 
the  Record. 

The  bill  <S.  4371)  to  amend  section  10  and  to  repeal  section 
16  of  the  act  entitled  "An  act  to  regulate  the  distribution, 
promotion,  retirement,  and  discharge  of  commissioned  offi- 
cers of  the  Marine  Corps,  and  for  other  purposes",  approved 
May  29,  1934  (48  Stat.  811).  and  for  other  purposes,  was 
read  twice  by  its  title  and,  with  the  accompanjnng  paper, 
referred  to  the  Committee  on  Naval  Affairs, 

The  memorandum  is  as  follows: 

memorandum  rom  naval  committee 

The  effect  of  the  amendments  to  section  10  of  the  Marine  Corps 
Personnel  act  of  May  29,  1934.  as  now  drawn,  provides: 

(a)  That  until  January  1.  1938,  officers  In  the  upper  three- 
sevenths  of  the  grades  of  first  lieutenant,  captain,  major,  lieuten- 
ant colonel,  and  colonel  will  be  eligible  for  consideration  by  selec- 
tion boards  without  regard  to  length  of  service  in  grade;  but  that 
on  and  after  that  date  all  officers  subject  to  selection  will  be  re- 
quired to  serve  4  years  In  grade  (3  years  for  first  lieutenants)  be- 
fore becoming  eligible  for  consideration  by  selection  boards,  as  Is 
now  the  case  with  officers  of  the  line  of  the  Navy. 

(b)  That  no  officer  of  the  Marine  Corpys  will  become  ineligible  for 
consideration  for  selection  or  for  promotion  by  reason  of  length 
of  commissioned  service  or  by  age  without  having  been  at  least  once 
considered  by  a  selection  board.  This  makes  eligible  for  promo- 
tion captains  In  the  Marine  Corps  who  have  been  placed  on  a  pro- 
motion list,  approved  by  the  President,  regardless  of  age. 

(c)  That  officers  of  the  Marine  Corps  of  the  grade  of  second  lieu- 
tenant and  alxjve,  except  the  Major  General  Commandant,  the 
Assistant  to  the  Major  General  Commandant,  the  heads  of  staff 
departmenU.  and  officers  on  eligible  lists  for  appointment  as  head 
of  a  staff  department,  a  maximum  of  eight  officers,  shall  not  serve 
on  duty  In  Marine  Corps  Headquarters,  Washington,  D.  C,  more 
than  4  out  of  any  8  consecutive  years  unless  the  President  shall 
determine  that  the  public  interests  so  require. 

Section  2  repeals  section  16  of  the  Marine  Corps  Personnel  Act 
of  May  29.  1934,  which  provides: 

(a)  For  the  involuntary  retirement  of  not  to  exceed  11  majors 
and  6  lieutenant  colonels  In  any  one  year  who  have  failed  of 
selection  and  who  have  completed  the  designated  periods  of  service 
prescrlljed  In  the  basic  Navy  selection  law. 


(b)   For  the  removal  of  the  restriction  on  pay  on  promotion  of 
certain  officers  of  all  grades. 
Section  3  provides; 

(a)  That  no  majors  or  lieutenant  colonels  may  be  involuntarily 
retired  until  June  30.  1936,  and  shall  \uitll  that  date  retain  their 
eligibility  for  selection.  s 

(b)  That  a  special  selection  board  shall  t>e  convened  Immedi- 
ately after  the  passage  of  this  act  for  the  purpoce  of  considering 
the  cases  of  eligible  majors  and  lieutenant  colonels;  that  this  board 
shall  select  four  lieutenant  colonels  and  nine  majors  from  among 
the  officers  In  the  respective  grades  now  on  the  active  list  who  held 
commissions  in  said  grades  on  May  28,  1934. 

ENFORCEMENT    OF    TWENTY -FIRST    AMENDMENT    OF    CONSTITtmON 

Mr.  KING  submitted  amendments  intended  to  be  proposed 
by  him  to  the  bill  (H.  R.  8368)  to  enforce  the  twenty-first 
amendment,  which  were  ordered  to  lie  on  the  table  and  to 
be  printed. 

CHANCES   IN   CERTAIN  SENATE  SALARIES   AND    POSITIONS 

Mr.  POPE  submitted  the  following  resolution  (S.  Res.  269), 
which  was  ordered  to  lie  en  the  table: 

Resolved,  That  the  Committee  on  Appropriations,  or  any  sub- 
committee thereof,  having  charge  of  the  prei>aratlon  of  the  bill 
making  appropriations  for  the  legislative  establishment  for  the 
fiscal  year  ending  June  30.  1937.  is  hereby  directed  to  make  the 
following  changes  in  salaries  and  positions  under  supervision  of 
the  Secretary  of  the  Senate,  to  wit: 

Librarian:  Strike  out  •'librarian,  $3,360"  and  Insert  'Tlbrarlan, 
M.320." 

First  assistant  librarian  and  keeper  of  stationery:  Strike  out 
"first  assistant  librarian  and  keeper  of  stationery,  at  $3,130  each" 
and  insert  "first  assistant  librarian  and  keeper  cf  stationery,  at 
$4,320  each." 

WAR   DEBTS.   DISARMAMENT,    CURRENCY   STABILIZATION.   AND    WORLD 

TRADE 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  a  resolution  coming  over  from  a  previous  day,  which 
will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  141)  submitted 
by  Mr.  Tydings  May  21,  1935.  as  follows: 

Whereas  the  people  of  the  United  States,  Irrespective  of  polltU 
cal  affiliations,  have  been  desirous  of  promoting  In  every  practical 
way  the  peace  of  the  world  and  the  economic  and  political  welfare 
of  other  nations  as  well  as  their  own,  and  have  never  failed  to 
respond  to  the  call  of  distress  of  other  peoples  and  countries:  and 

Whereas  the  people  of  the  United  States  are  equally  desirous 
of  correcting  any  misapprehensions  in  this  regard  and  to  proclaim 
that  no  reason  shall  exist  for  questioning  their  desire  to  aid  in 
every  reasonable  way  the  solution  of  the  acute  problems  of  the 
world  arising  from  the  war  and  depression;   and 

Whereas  the  present  administration  has  frequently  declared  that 
national  economic  recovery  and  world  economic  recovery  are  inex- 
tricably bound  together  and  that  the  principle  of  the  good  neigh- 
bor should  characterize  the  relationship  between  the  United  States 
and  all  other  nations;  and 

Whereas  similar  views  have  been  held  by  Republican  adminis- 
trations and  leading  statesmen  of  the  Republican  Party,  so  that 
these  broad  views  have  the  endorsement  of  t>oth  our  major  politi- 
cal parties;  and 

Whereas  it  Is  universally  recognized  that  there  is  no  problem 
existing  today  which  is  operating  more  directly,  constantly,  and 
powerfully  to  make  understanding  and  good  will  between  nations 
difficult,  and  therefore  to  postpone  the  return  of  economic  well- 
Ijelng  and  durable  world  peace  than  the  chronic  problem  of  Inter- 
governmental debts  arising  and  resulting  from  the  war;   and 

Whereas  the  next  Installment  of  allied  war  debts  owing  to  the 
United  States  is  due  and  payable  on  the  15th  of  June  1935.  and  no 
payment  on  these  debts  was  made  when  the  last  Installment  came 
due  on  December  15,  1934.  and  the  value  and  collectibility  of  these 
debts  are  becoming  more  and  more  Jeopardized  by  the  passing  of 
time  and  the  failure  to  devise  and  consummate  a  workable  and 
mutually  reasonable  settlement  thereof;  and 

Whereas  such  officials  and  leaders  of  European  public  opinion 
and  action  as  Premier  Flandln,  of  France;  Economic  and  Finance 
Minister  Schacht,  of  Germany;  and  the  Chancelor  of  the  Exchequer 
Chamt>erlaln,  of  Great  Britain,  have  vkithln  recent  weeks  given 
public  indication  of  their  recognition  of  the  gravity  of  the  problem 
created  by  the  unsettled  state  of  intergovernmental  debts  and  of 
their  desire  for  an  equitable  settlement  that  will  promote  and  not 
retard  world  trade  and  that  Is  in  keeping  with  the  present  eco- 
nomic and  financial  conditions  of  the  world;   and 

Whereas  In  June  and  also  in  December  cf  1934.  In  the  exchange 
of  notes  on  the  allied-debt  subject,  both  France  arid  Great  Britain 
did  not  repudiate  them  but  frankly  acknowledge  the  validity  and 
legality  of  their  respective  war  debts  to  the  United  States  and 
expressed  a  desire  and  willingness  to  make  a  reasonable  and  feasible 
settlement  of  the.se  dPbt*;   aiid 

Whereas  it  is  the  desire  of  the  people  of  the  United  States  as 
indispensable  both  to  econnmlc  recovery  and  to  world  peace  to 
secure  reduction  of  arnr.aments  by  all  nations  and  to  inaugtirate 
an  immediate   5-jeaj   holiday   In   arms  conbtrucuon,   in   order    to 
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tnaurv  r«pid  recovwy  trocn  the  rmTSgea  of  the  pro- 

iton  and  to  prove  good  {alth  to  one  another  in  their 

to  peace:  and 

general  and  draatlc  reduction  of  armAmenta  la  vital  to 

and  to  ecooomic  r*coT«ry.  the  expendlttirea  for 

war  being  by  far  the  larfeat  ttama  In  the  budc«U 

•Bd 

r^apoa^ble  atatnmen  of  all  the  lar^   nattona  of  the 

Kpraaaid  their  wtlHnfn— a  to  )otn  in  a  s«n- 

t  for  the  reduction  at  armaments,  but  th« 

cooiarencea  have,  during  the  pact  few  years,  failed  to 

ai^bstantlal  accord  a«  to  reduction  largely  becauae  ot  the 

and  reaentmenta  engendered,  particularly  In  Europe, 

of  the  last  war  and  the  treatlea  rcMiltlnf 
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strong  Indication  of  the  sentiment  In  Great  Britain 

obtained  by  a  popular  refererdum  wherein  the  vote 

of  all-around  draatlc  rttductloo  of  amuunenta  by 

agreement  showed  over  90  percent  In  favor  of  such 

agrMmant.   a  percentage   that   well   repraaenta   the 

pimla  opiniou  of  our  land:  and 

5-year  holiday  in  arms  conatructlon  accompanied  by 

c.   and    pro-rata  reduction   in   arms,   agreed    to   and 

liy  the  naUona  of  the  world,  would  be  not  only  the  sln- 

o<  world  peace  but  would  also  result  tn  bringing 

and  national  •spaadltorefc  wUbln  halanca  In  aU 

greatly  reduce  tayatfcm.  would  vastly   increaae  the 

T   of    all    countrlaa.    and    consequently    would    go    far 

to  normal  the  beneflu  of  the  world  trade,  both  lor 

ind  for  the  Industry:   and 

the  further  advanoauMnt  of  world  tnwle  and  there- 
of all  peoples  there  ahould  be  a  revival  of  con- 
□x>ney  units  of  the  world,  now  ao  diaordered  and 
by  a  working  stabilisation  of  international  curren- 
Atanuktlonal  agreement,  such  as  would  inspire  confi- 
aiid  producers  everywhere,  and  which  would 
normal  foreign  trade    thus  tendlns?  to  relieve  unem- 
to  reflate  our  sadly  deflated  martet  value  of  oook- 
xirltles.  and  raal  estate:  and 

the    United    States,    by    reason    of    Ita    unprecedented 

to  the  World  War.  Ita  unselfish  and  eqiially  unprece- 

from  aU  the  spoils  of  war  at  the  peace  table  In 

th    the    magnanimous    pronouncements    of    President 

1898.  and  of  Prealdent  Wilaon  In  1917.  namely,  that 

policy  not  to  wage  wars  of  aggreaalon  and  not  to 

rfpolla  of  victory.  Is  In  a  position  to  take  the  lead  In  a 

novement  fur  the  solution  of  these  four  aciUe  inter- 

ema.   (1)   war  debts.  (2)   disarmament.  (3)   stabillza- 

and  (4)    a  aound  revival  of  world  trade,  which 

the  world  and  retard  both  economic  recovery  and 

and   to   the    solution    of   which    a   world    conference 

to  be  held  at  the  city  of  Washington  nt  the  earll- 

azHl  practicable  time;   Now.  therefore,  be  It 

That  the  Prealdent  of  the  United  States  Is  requested. 

tiMe  with  the  public  Interest,  to  advise  such  gov- 

he    may    deem    appropriate    that    this    Oovemment 

qnce   to   take    up   directly    with    them,    with    a    view   to 

International    agreemenu   and    treaties    with   other 

conference  to  be  held  in  the  city  of  Waahtngtotk 

The  settlement  of  the  Intergovernmental 

oMalnlng  a  substantial  curtailment  in  worM 

hoLUlav  In  world  armament  construction,  the  means 

a  staMrantlon  of   the  currency  systems  of   the   world. 

for  reviving  world  trade,  all  to  such  an  extent  and 

t«rms  as  may  be  agreed  upon. 
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Mr.  RO£  INSON.  Mr  President.  I  desire  to  suggest  to  the 
muthor  oX  t  tie  resoiution  that  it  has  been  pending  on  the  cal- 
endar for  ti  long  period  of  time  and  that  it  would  be  appro- 
prlate  to  rtfer  It  to  the  Committee  on  Finance.  I  make  that 
motion.  I  see  that  the  Senator  from  Maryland  [Mr.  Tyd- 
k)  ts  ix)t  In  the  Chamber  at  the  moment.  If  the  motion 
be  agreed  to  and  the  Senator  from  Maryland  upon  his 
return,  maces  objection.  I  shall  ask  for  a  reconsideration  of 
the  voce  tag  wtkicb  the  mottoo  waa  agreed  to. 

The  PlIBBIDKNT  pro  tempore.    T^ie  qoestlon  Is  on  agree- 
ing to  the  motion  of  the  Senator  from  Arkansas  to  refer  the 
lution  to  the  Oonnittee  on  Plnance. 
The  motion  waj  acrMd  to. 


APPonmuifT  \xi>  coKmicATioir  or  cutaik  rxocRAL  kxplotixs 
The  PRBSIDENT  pro  tempore.     The  Chair  lays  before  the 
anate  az.akher  resolution  coming  over  from  a  previous  day. 
wtdch  will  be  read. 

Tlie  Chi4f  Clerk  read  the  resoluUon   (S.  Res.   152  >    sub- 
mitted by  !4r.  Ooie  June  15.  1935.  as  follows: 


Tbat   the  CompCroUer   General    U  hereby   rttr  ■«•■!!   to 

te  tk»  BsuMits  a  rspiort  ahowlng  the  names.  rssMsBOe,  and 

ratal  at  c— npensatton  at  all  panoea  who  havs  basn  ap- 

iViefS#  VBdar  any  aM  at  Oaacrasa  who  reoslvas  eom> 

ktion   at  a  rate  of  M.0M  m  Bore  per  annum   and   indlcatlBg 

rho  (ire  rsquirsd  by  ^■*"*"^   law   to  be  appointed   by  and 

with  the  adylos  and  eooaent  of  the  Senate,  who  have  not  been  ao 


confirmed,  and  alao  those  who  are  not  required  by  existing  law  to 
be  so  confirmed:  and  further  Indicating  In  each  case  the  date  of 
the  appointment  or  employment  and  under  what  act  or  by  what 
authority  such  person  was  appointed  or  employed. 

Mr.  ROBINSON.  Mr.  President.  I  ask  that  the  resolution 
be  referred  to  the  Committee  on  Appropriations. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

owNikSHiy  or  cold  stock  iw  the  trkastjit 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  a  further  resolution  coming  over  from  a  prevnous  day, 
which  will  be  read. 

The  Chief  Clerk  read  the  resolution  'S.  Res.  228  >  sub- 
mitted by  Mr.  Shipste.^d  February  6.  1936.  as  follows; 

Re»olv€d.  That  the  Attorney  General  be  requested  to  furnish  ths 
Senate  with  a  formal  opinion  as  to  the  ownersiiip  of  and  encum- 
brancsa  on  the  gold  stock  of  $10,182,372,580  M  reported  on  Feb- 
ruary 1.  1936.  by  the  Treasury  of  the  United  States  as  among  its 
asssts.  with  particular  reference  to  the  status  of  the  gold  taken 
from  the  Federal  Beaerve  banks. 

Mr  ROBINSON.  Mr.  President.  I  suggest  to  the  Senator 
from  Minnesota  [Mr.  ShipstkadI  that  the  resolution  be  re- 
ferred to  the  Committee  on  Banking  and  Currency. 

Mr.  SHIPSTEAD.  I  am  willing  to  have  that  done,  t 
think  we  should  have  the  information.  It  is  ver^'  important. 
'■  I  hope  the  committee  will  take  action  very  soon. 

Mr.  ROBINSON.     I  may  state  that  it  is  my  information 

I  that,  under  the  law.  the  Attorney  General  has  no  authority 

to  respond  to  the  reaolution.    I  ask  to  have  printed  in  the 

Record  in  connection  with  my  motion  a  memorandum  which 

has  been  prepared  at  my  request  relating  to  this  subject. 

However,  upon  reconsideration.  I  suggest  that  the  resolu- 
tion be  referred  to  the  Committee  on  the  Judiciary  instead 
of  the  Committee  on  Bafiking  and  Currency. 

Mr.    SHIPSTEAD.     Whatever    committee    will    give    con- 

I  sideration  to  the  subject  will  be  satisfactory  to  me.    All  w© 

want  is  the  information.     I  did  not  clearly  understand  the 

Senator's  statement  about  the  right  of  the  Attorney  General 

to  render  an  opinion. 

Mr  ROBINSON.  I  stated  that,  in  my  judgment,  the  At- 
torney General  has  no  authority  in  law  to  render  such  an 
opimon  as  is  called  for.  and  I  am  going  to  ask  to  have 
!  published  in  connection  with  my  remarks  a  memorandum 
relating  to  the  subject  which  sets  forth  the  statutory  pro- 
visions and  the  constructions  which  have  been  placed  on 
it  from  a  time  shortly  after  the  ofiBce  of  Attorney  General 
was  created.  I  should  like  to  have  the  resolution  referred 
to  the  Committee  on  the  Judiciary,  if  that  is  satisfactory  to 
the  Senator  from  Minnesota,  as  a  legal  question  is  involved. 

Mr.  SHIPSTEAD.  May  I  ask  the  Senator  if  the  memo- 
randum shows  who  has  construed  or  interpreted  the  law? 
As  I  understand,  the  memorandum  purports  to  give  a  con- 
struction or  interpretation  of  the  statute. 

Mr.  ROBINSON.  The  memorandmn  does  not  relate  to 
the  opmion  the  Senator  calls  for  in  his  resolution.  It  is 
confined  to  the  power  of  the  Attorney  Gene^l  to  render 
such  an  opinion.  I  ask  that  the  resolution  be  referred  to 
the  Committee  on  the  Judiciary  and  that  the  memorandum 
referred  to  be  printed  in  the  Record  in  connection  with  my 
remarks. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  the  Judiciary,  and  the  memorandum  was 
ordered  to  be  prmted  in  the  Record,  as  follows: 

IN    ax  SKNATX   XKSOLCTTDN    IZS 

The  authority  of  the  Attorney  General  to  render  oplnlona  is 
contained  Ui  aectiona  303  and  304  of  tlUa  5  ot  Iha  United  States 
Code      These  sections  read  aa  fol\ows; 

'*303.  Opinions  and  advice  of  Attorney  General:  to  Prealdent. 
The  Attorney  General  shaU  give  hta  advice  and  opinion  upon  ques- 
tions of  law.  whanevar  required  by  the  Prealdent"  ^R.  8..  sec.  354: 
Feb    27.  1877.  ch-  80.  ae«.  I.  19  Stat.  241). 

••304  Same  to  heada  of  executive  departments.  The  head  of 
any  executive  department  may  n^juire  the  opinion  of  the  Attorney 
General  en  any  queatlona  of  law  aruing  In  the  admlniatratlon  of 
him  depsirtmant"  (R.  S..  aec.  368). 

In  accordance  with  theae  provlalona.  which  authorize  the  ren- 
tfarlng  at  oplnlona  to  the  Praaldsnt  and  the  heads  of  departments 
only.  It  tias  been  a  weU-recognlaed  custom  from  the  beginning 
that  the  Attorney  Osnsral  will  refrain  from  giving  opinions  re- 
quested by  other  branchca  of  the  Government.     The  subject  was 
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treated  comprehensively  by  Attorney  General  Mitchell  In  April  I 
1932  In  response  to  a  request  of  the  Senate  for  an  opinion  with 
re8p)ect  to  certain  railroad  mergers.  Tlie  response  cf  the  Attorney  i 
General  to  that  request  emphasized  the  fact  that  Congress  has  not 
required,  nor  Indeed  authorized,  the  Attorney  General  to  render 
opinions  to  Congress  or  either  Houfie,  and  that  for  over  a  hundred 
years  th?  Attorneys  General  have  deemed  themselves  precluded 
from  giving  Euch  opinions.  Attorney  General  Mitchell  cited  a 
number  of  Instances  of  this  kind  dating  back  to  an  early  state- 
ment of  Attorney  General  Wirt  In  1820  In  response  to  a  request 
of  the  House  of  Representatives.  Continuing.  Attorney  General 
Mitchell  stated: 

"Under  date  of  February  14,  1929,  my  Immediate  predecessor 
declined  the  request  of  the  House  Committee  on  Expenditures  in 
the  E:xccutlve  Departments  for  an  opinion,  and  on  June  3,  1930, 
I  felt  obliged  to  decline  an  opinion  requested  by  the  Judiciary 
Committee  of  the  Senate. 

•Congress  has  accepted  this  long-standing  interpretation  of  the 
law  and  has  never  attempted  by  law  to  enlarge  the  powers  or  duties 
of  the  Attorney  General  so  as  to  require  him  to  give  opinions  to 
either  Houw  of  Congress  or  to  committees  thereof.  Having  In  mind 
the  constitutional  separation  of  the  functions  of  the  legislative, 
executive,  and  Judicial  branches  of  the  Government,  there  has 
always  been  a  serious  question  whether  the  principle  of  that  sepa- 
ration would  be  violated  by  a  statute  attempting  to  make  the 
Attorney  General  a  legal  adviser  of  the  legislative  branch,  and  as  a 
matter  of  governmental  policy  the  wisdom  of  constituting  as  legal 
advi.-^cr  of  either  House  of  Congress  an  ofQclal  of  the  executive 
department,  who  sits  In  the  President's  Cabinet  and  acts  as  his  legal 
adviser,  has  always  been  open  to  doubt. 

'When  pending  legislation  affecting  the  Department  of  Justice 
has  been  referred  to  Attorneys  General  for  comment  or  suggestion. 
It  has  been  their  practice  to  suggest  such  legal  points  as  are  perti- 
nent and  which  ought  to  receive  consideration  by  committees,  but 
that  practice  has  never  properly  Involved  any  formal  legal  opinions 
from  Attorneys  General  and  has  no  resemblance  to  a  request  for  an 
opinion  as  to  the  effect  of  an  existing  statute"  (36  Op.  Atty.  Gen. 
532). 

Reasons  of  policy  support  this  recognized  practice.    Except  where 
required  for  administrative  conduct.  It  would  be  Inadvisable  and 
Inappropriate  for  the  Attorney  General,  who  is  charged  with  the  ■ 
conduct  of  litigation  for  the  Government,  to  render  official  opinions  I 
in  a  quasi -Judicial  capacity  on  matters  which  may  become  the  sub-  i 
Ject  of  litigation. 

INSTANCES  n-LUSTRATlNG  THE  CONSISTENT  VITW  OF  ATTORNITS  GENERAL 
THAT  THKT  HAVE  NO  POWER  TO  RENDER  OPINIONS  TO  EITHER  HOUSE 
or  CONGRESS 

Attorney  General  Wirt  (1  Op.  335)  :  "The  Attorney  General  may 
give  his  advice  and  opinion  upon  questions  of  law  only  when  re- 
quired by  the  President  or  requested  by  the  heads  of  the  depart- 
ments. It  Is  not  his  duty  to  give  official  opinions  to  the  House  of 
Representatives." 

Attorney  General  Brewster  (18  Op.  87):  "The  authority  of  the 
Attorney  General  to  give  his  official  opinion  is  limited  by  the  laws 
which  create  and  define  his  office,  and  will  not  permit  him  to  give 
advice  at  the  call  of  either  House  of  Congress,  or  of  Congress  itself, 
but  only  to  the  President  or  the  head  of  an  executive  department." 
This  was  said  In  response  to  a  request  for  the  opinion  of  the  At- 
torney General  made  by  a  resolution  of  the  House  of  Repre- 
sentatives. 

Attorney  General  Crittenden  (5  Op.  561)  :  The  Attorney  General 
declined  to  advise  a  committee  of  Congress  as  to  the  validity  of  a 
claim  pending  before  the  committee  because  "to  answer  the  ques- 
tions you  have  been  pleased  to  propose  does  not  fall  within  the 
limits  of  the  duty,  or  legal  power  of  the  Attorney  General,  but 
would  be  a  wide  departiu-e  from  his  appointed  sphere  of  action." 

Attorney  General  Evarts  (12  Op.  544):  In  a  communication  to 
the  chairman  of  the  Senate  Committee  on  Naval  Affairs  the  At- 
torney General  declined  to  give  his  opinion  on  a  Joint  resolution 
pending  before  the  committee.  He  said  that  "it  has  been  uni- 
formly considered  that  the  powers  and  duties  of  the  Attorney 
General  were  limited  and  defined  by  the  statutes  passed  by  Con- 
gress on  the  subject,  and  that  any  exercise  of  official  action  beyond 
the  statutory  authority  conferred  upon  him  was  an  unwarrantable 
assumption  on  his  part  •  •  *."  That  "it  was  not  competent 
for  the  Attorney  General  to  give  opinions  concerning  any  matters 
pending  In  Congress  upon  the  request  of  either  of  the  Houses  or 
of  any  committee." 

Attorney  General  Mitchell  (36  Op.  532)  :  The  Attorney  General 
(Apr.  25,  1932)  felt  obliged  to  decline  to  give  an  opinion  In  re- 
sponse to  a  Senate  resolution  on  legal  phases  of  the  subject  matter 
of  the  resolution,  and  cites  an  unbroken  line  of  authority  for  more 
than  a  hundred  years  in  support  of  his  position. 

PERSONNEL  OF  REGIONAL  OFFICES  OF  HOliIE  LOAN  BANK  BOARD 

The  PRESIDENT  pro  tempore.  The  Chair  lays  before  the 
Senate  another  resolution  coming  over  from  a  previous  day, 
which  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  268)  sub- 
mitted by  Mr.  McKellar  on  the  24th  instant,  as  follows: 

Whereas  the  question  of  regional  offices  established  by  the  Fed- 
eral Home  Loan  Bank  In  addition  to  State  offices  is  a  question  to 
be  dealt  with  by  the  Congress:   and 

Whereas  it  is  desired  by  the  Senate  to  have  Information  concern- 
ing such  regional  of&ces  for  the  purpose  of  proposed  legislation; 
Therefore  be  it 


iJesoIred,  That  the  Federal  Home  Loan  Bank  Board  furnish  to 
the  Senate,  at  the  earliest  practicable  moment,  the  number  of 
regional  offices,  the  number  of  persons  employed  In  each,  the 
names  and  addresses  of  the  various  officials  and  employees  of 
such  offices,  when  they  were  appointed,  the  salary  of  each,  the 
general  duties  of  such  offices,  and  for  what  reasons.  If  any,  re- 
gional offices  were  established  in  States  where  there  are  State 
organizations  or  set-ups. 

Mr.  McNARY.  Mr.  President,  when  this  resolution  was 
submitted  a  few  days  ago  I  asked  that  it  go  over  under  the 
rule,  which  was  done.  I  should  like  to  have  an  opportunity 
to  examine  the  resolution  and  confer  with  the  Senator  from 
Tennessee  about  it.  I  hope  he  will  not  call  it  up  at  this 
time. 

Mr.  McKELLAR.  Would  the  Senator  be  willing  to  have 
me  call  it  up  a  Little  later  in  the  day,  perhaps? 

Mr.  McNARY.     I  should  not  wish  to  make  that  promise. 

Mr.  McKELLAR.  I  hope  the  Senator  can  do  that.  I  shall 
be  glad  to  let  the  resolution  go  over  for  the  p.^esent. 

Mr.  McNARY.     I  always  try  to  be  fair 

Mr.  McKELLAR.     Absolutely. 

Mr.  McNARY.  But  I  should  not  wish  to  give  a  promise 
unless  I  could  keep  it;  and  I  ask  the  Senator  to  let  the  reso- 
lution go  over  at  the  present  time. 

Mr.  McKELLAR.  I  am  perfectly  willing  to  do  that  at  the 
request  of  the  Senator;  but  I  desire  to  amend  the  resolution 
slightly,  and  I  ask  the  clerk  at  this  point  to  read  the 
amended  form  of  the  resolution  for  the  information  of  the 
Senate. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read  the  resolution  as  proposed  to  be  amended. 

The  Chief  Clerk  read  as  follows: 

That  the  Federal  Home  Loan  Bank  Board  furnish  to  the  Senate, 
at  the  earliest  practicable  moment,  the  number  and  location  of 
regional  offices,  the  number  of  persons  employed  In  each,  the 
names  of  the  various  officials  and  employees  of  such  offices,  the 
legal  residence  of  each  such  official  and  employee  at  the  date  of 
their  first  employment  by  the  corporation,  the  date  of  such  first 
employment,  the  salary  of  each  such  official  and  employee,  the 
general  duties  of  such  regional  offices,  and  for  what  reasons,  if 
any,  regional  offices  were  established  In  States  where  there  are 
State  offices  or  district  offices;  and  the  total  monthly  pay-roll 
expense,  for  the  last  available  month,  of  State  and  regional  offices 
In  each  State  In  which  such  regional  offices  are  located:  also  the 
total  pay-roll  expense  of  the  home  office  In  Washington,  by 
months,  from  January  1,   1935.  to  January  31,  1936,  inclusive. 

Mr.  McKELLAR.  The  Senator  from  Oregon  will  see  that 
the  resolution,  as  proposed  to  be  amended,  merely  a.sks  for 
a  little  fuller  information  than  that  requested  by  the  original 
resolution.  In  view  of  the  fact  that  questions  are  arising 
concerning  these  regional  offices,  I  think  we  ought  to  have 
that  information  before  the  questions  are  presented. 

Mr.  McNARY.  It  seemed  to  me.  from  the  reading  of  the 
amended  resolution,  that  it  is  a  complete  substitute  for  the 
original  resolution. 

Mr.  McKELLAR.  It  is  offered  as  a  substitute,  but  It  is 
substantially  the  same,  except  that  it  is  a  little  fuller,  and 
asks  for  a  little  more  information  than  that  requested  in 
the  original  resolution. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ten- 
nessee ha.s  a  right  to  modify  his  outi  resolution. 

Mr.  McKELLAR.     I  so  modify  it.  if  I  may. 

Mr.  McNARY.  Of  course,  I  am  not  complaining  about 
that.     I  am  simply  makmg  an  inquiry. 

Mr.  McKELLAR.  The  Senator  wishes  to  have  the  resolu- 
tion go  over  for  the  day,  however? 

Mr.  McNARY.     I  do. 

Mr.  McKELLAR.    Very  well,  Mr.  President. 

Mr.  McNARY.    I  thank  the  Senator. 

The  PRESIDENT  pro  tempore.  By  unanimous  consent, 
the  modified  resolution  N^all  be  printed  and  temporarily 
passed  over. 

THE  V^'ILLAP.D  hotel  INCIDENT 

Mr.  COUZENS.  Mr.  President,  on  page  28  of  the  calendar 
there  appears  a  resolution.  Senate  Resolution  240,  submitted 
by  myself.  I  ask  that  the  resolution  be  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

The  PRESIDENT  pro  tempore.     Without  objection,  it  is  so 

ordered. 
The  morning  business  is  closed. 
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ITS  tTLAnON  TO  PRKSETT-DAT  FROBL 
SKNATOR    PITTMAW 


ADDRESS   BY 


Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  a  rtdio  address  on  the  subject  of  Peace  and  Its  Rela- 
Present-Day  Problems,  delivered  by  the  Senator 
from  Nevada  I  Mr.  PrmtAul  on  Monday  night,  March  23. 
1936.  be  printed  m  the  Rxcord. 

There  bcin«  no  objection,  the  address  was  ordered  to  be 
printed  l:x  the  Ricord,  as  follows: 

I  appreciate  the  honor  and  privilege  of  brteHy  dlacxiaalng  tcniicht 
the  subjort  Peace  and  Ita  Relation  to  Preaent-Day  Problem* 

I  1—111111  that  our  people  are  most  Interested  In  the  piaaerratlon 
of  our  owa  peace,  and  yet  it  la  evident  that  our  peace  la  Inexorably 
■irwit<i1  ty  world  coadiUona.  I  do  not  mean  to  aaaert  that  we 
eaiUMK  mUntaln  peace  in  our  country,  even  though  the  rest  of  the 
world  ahculd  be  at  war.  but  every  student  of  the  history  at  peace 
and  w»r  i  rill— ■  th&t  the  problem  would  become  ezoMdlagly  diffi- 
cult in  fliKh  event.  The  world  la  not  yet  at  war.  and  still  we 
would  be  atupld.  if  no*  cowju-dly  and  unpatriotic,  were  we  to  bury 
our  hesdii  In  the  aanda  that  we  might  not  aee  things  aa  they  are 
It  aervea  ua  not  to  aay  there  la  no  war  when  there  la  war.  We 
deceive  oiraelves  and  thooe  who  rely  upon  ua  when  we  fanatically 
prociaUn  to  our  people  that  fear,  greed,  and  ambition  for  power 
do  tiot  a(  tuate  governments  today  and  that  the  apint  of  conquest 
U  dead  We  do  not  stay  war  by  ceremonial  walllnga,  Incantatlona. 
and  prot  wtatlona  that  there  la  peace. 

The  pn  Ddpie  o<  r********'  neocaatty  haa  superaaded  and  destroyed 
latematldoal  law  aard  treaty  rights.  The  so-called  national  right 
by  force  to  expand,  to  pQeaeae  all  necessary  raw  materials,  to  In- 
crease cannwrce.  to  establish  and  maintain  racial  culture  and  pet 
yrtnelpleii  of  gowemiaant  in  the  far  places  of  the  earth,  to  have 
the  highest  place  In  the  sun.  without  regard  to  the  rights  uf 
OChsra.  u  today  the  most  powerful  Influence  In  the  world.  This 
la  t&e  □  illtarUtlc  principle  under  which  conquest  Is  Justified. 
This  Is  1  be  principle  under  which  aacred  treaties  for  peace  are 
arbltrarllr  violated  Tht5  is  the  principle  upon  which  la  based 
the  dictum  that  might  makes  right.  Wars  through  the  ages  have 
been  wag  sd  In  support  of  this  principle.  War  is  now  being  waged 
to  ohtali  the  privileges  asserted  under  such  principle  Purther 
cooqueab  and  expansions  under  this  principle  are  even  now  being 
planned  >y  various  govemments.  and  undoubtedly  will  be  carried 
out  with  military  force  unleaa  It  la  within  the  determination  and 
power  of  the  govemmenta  of  the  world  to  collectively  stop  It. 
Aye,  thers's  the  rub. 

Is  It  tM  determination  of  the  governments  of  the  world  to 
denounce  mmIi  prlaeiple  and  prevent  lu  barbaric  use?  Obviously, 
the  weafc  aattana  taar  conquest,  but  they  have  not  the  physical 
power  to  ■uooaasfully  reeist  it.  How  about  the  powerful  nations? 
History  aaswers  this  qusstlon.  In  1019  the  League  of  Nations  was 
created  snd  organlaed.  It  had  for  Its  purpose  the  prcvenuon  of 
wars.  If  possible,  and  the  quick  ending  of  those  wars  that  do 
arise,  by  the  use  of  and  through  collective  action  of  goremments. 
The  Cor<nant  oi  the  League  of  Nations  prohibited  acts  of  aggres- 
sion and  provided  adequate  r^m^nm  for  the  amicable  determina- 
tion of  Jitematlonal  controversies  Back  of  all  this  force  waa 
provided  In  the  form  of  sanctions,  or  boycotts,  ostracism,  and.  If 
nsces— ry.  even  armies  and  navies,  to  compel  obedience  to  the 
adjudicat  Ion  ol  the  Leegue  under  the  covenants.  It  was  hoped 
that  inte  "national  ccntrovecales.  like  national  controversies,  could 
be  Juatly  adjudicated  and  ssttled  without  resort   to  war 

It  seen  ed  at  the  time  to  be  a  reasonable  propoaltlon.  We  proodly 
boasted  >f  our  high  civilization,  our  philosophy,  and  our  an- 
Up^dMMa mt.  and  the  Chrlsuaa  spirit  that  moved  all  civilized  pei^ 
pteT  We  reallesd  that  wax  accomplishes  nothing  but  destruction 
and  has   \o  place  In  this  dvlllzatlon. 

It  pain  I  ms  to  say  anything  derogatory  to  the  Lsagtia  oC  If  atloas. 
It  had  tte  highest  purpose,  and  lU  influence  has  bsea  food.  It  u 
our  datj,  however,  to  learn  and  apeak  the  truth.  Mothing  is 
acoompli  khed  through  ignorance,  deception,  and  cowardice. 

It  Is  ot  ir  duty  to  frankly  analyse  tlM  rsettlts  of  ooltaeCtw  aeMoa 
at  gover  imenta.  What  has  thia  coUwthrs  aellaa  aanaiplMaadt 
Wtaat  ta|  w  does  tt  offer  to  us  for  peaoe  in  the  futvreT  Tbe  Loague 
of  Natio:  ta  has  succeasfuUy  settled  a  number  of  minor  interna- 
uooal  CO  atrover ales  that  BiiMit  haw  led  to  war.  but  so  far  it  haa 
vttarly  fifled  to  takteg  mmtkmX  aeCton  to  enforce  lu  ascreea 
against  p  owerful  govemmenta.  I  need  only  refer  to  a  few  «C  MMlk 
ouutand  ng  failures.  The  Covenant  of  the  League  probttMad 
military  alliances  on  the  part  of  Its  member*,  and  yet  we  know 
that  then  are  tnilttarr  alliances  In  Kurope  and  Aata  by  those  who 
are  members  of  the  League  of  Nations.  Tuu  cannot  aerve  two 
mmttmn  Tou  cannot  be  m  an  alliance  In  the  League  and  In  an 
alliance  outside  of  the  Leag\ie. 

Tt>»  Ajiembly  of  the  League  of  Nations,  represented  by  43  gor- 
crBOMBta,  solemnly  and  positively  determined  and  declared  that 
Japan  wis  an  aggressor  against  China  in  Manchuria.  Japan  and 
Cbina  wire  both  aasmlMrs  of  the  League  at  that  tloxe  and  volun- 
tarily sul  mtttad  tbstr  eontroveraies  to  adjudtoattoB  by  tbm 
Japan  tpiated  ttM  dsevs*  a€  tbs 
ttmrt  tt  •  eaaqwat  of  Uancbnna,  Tbs  ■infiliiirr  air 
bs«B  vm  Ml  tram  ICancburta.  and  yet  tiM 
remslned  silent  aad  has  taken  no  further  action 

Ttim  Ltagu*  dedarvd   Italy   aggressor   against   Bthlopta  and   de- 

iiat  Italy  cease   hostUltles.     Italy  openly  challsagsd  th« 

ai  td   continued   its   war   *^'»**   ttitnyis      And   ilwa   ths 


League  declared  Ita  Intention  to  use  aU  Its  powers  to  punl&h  the 
sggreaaor  and  stop  this  war.  It  Imposed  upon  Italy  economic 
sanettama  These  sanctions  being  ineffective,  the  League  threat- 
ened to  place  an  embargo  upon  the  shipment  of  oil  to  Italy.  Italy 
threatened  war  If  an  embargo  were  established.  The  League  did 
not  place  an  embargo  upon  oil,  nor  haa  It  done  anything  further 
toward  the  enforcement  of  Its  decree. 

I  am  not  passing  upon  the  question  as  to  whether  tbe  action 
of  the  League  In  any  case  was  right  or  wrong  I  cite  the  facts 
so  that  tbe  effectiveness  of  collective  action  for  peace  may  be 
InteUlgently  weighed.  I  fully  realize  the  dlfBcultles  in  which  the 
League  has  existed  and  acted.  It  never  was  a  world  league.  It 
could  not  be  unless  the  defeated  powers  had  been  Invited  to  and 
had  become  members  of  the  League.  Theae  powers  had  rights  to 
adjudicate  aa  well  as  other  governments.  They  had  the  right  to 
be  In  the  League  and  there  discuss  the  reasonableness  of  the  terms 
of  peace  Imposed  upon  them  and  the  Justice  of  their  demands  for 
modlflcatioD  of  such  treaties  of  peace. 

Whilst  many  governments  are  members  of  the  League,  there  are 
but  few  that  possess  military  power  These  gr^at  governments 
have  their  age-long  enemies  and  are  therefore  Imbued  with  hatred 
and  Inherent  fear  Lacking  confidence  In  the  physical  power  of 
tbe  League  to  protect  them,  they  have  sought  and  made  alllancea. 
It  Is  hardly  to  be  exF>ected  that  they  will  lend  military  aid  to  the 
enforcement  of  the  League's  decrees  as  against  a  military  ally.  In 
the  ctrcumstances  It  Is  probably  natural  that  governments  should 
have  more  confidence  In  their  allies  than  they  have  In  the  League 
of  Nations  for  the  ultimate  protection  of  their  nationals  and  their 
rights.  It  Is  true  that  many  members  of  the  League  will  take 
upon  themselves  the  burden  of  imposing  sanctions  upon  a  deter- 
mined aggressor,  but  few  of  these  members  will  go  to  war  to 
punish  the  aggreeeor  and  enforce  the  decrees  of  the  League.  And 
yet  It  Is  obvious  that  unless  sufBclent  force  Is  used — even  to 
armed  force — and  Is  exerted  to  compel  obedience  to  the  decrees 
of  the  League,  that  then  ruch  decrees  are  not  only  f utile  but  are 
deceptive  practices  against  the  weaker  nations.  This  Is  the  chief 
weakness  of  the  League  of  Nations. 

Great  Britain  did  not  know  what  members  of  tbe  League  would 
stand  by  her  In  the  event  she  was  attacked  by  Italy  on  account 
of  the  sanctions.  European  and  Asiatic  governments  recognizing 
theee  weaknesses  of  the  League  have  returned  to  the  former  policy 
oC  balance  of  power  and  military  alliances. 

Witness  the  result  of  the  Nine  Power  Treaty  on  China,  adopted 
at  the  great  convention  In  Waahlngton  In  1922:  The  United  States. 
Belgium.  Great  Britain.  China.  Prance.  Italy.  Japan,  the  Nether- 
lands, and   Portugal  solemnly  agreed.  In  written   treaty,  that — 

"The  contracting  powers,  other  than  China,  agree; 

"1.  To  respect  the  sovereignty,  the  independence,  and  the  terrl- 
torial  and  administrative  Integrity  of  China. 

**3.  To  provide  the  fullest  and  most  unembarrassed  opportunity 
to  China  to  develop  and  maintain  for  herself  an  effective  and 
stable  government     •      •      •.'■ 

Japan  has  deliberately  and  ruthlessly  violated  this  treaty,  as 
well  aa  the  Covenant  of  the  League  of  Nations,  and  yet  Japan 
rtdtculss  the  Nine  Power  Treaty  and  goes  on  with  Its  plans  of 
conquest  without  interference  or  even  condeninatlon.  save  the 
protest  of  our  Government  and  the  Judgment  of  the  League  of 
Nations  that  Japan  U  an  agsressor  and  has  violated  the  Covenant 
of  the  League  c4  NaUons.     That's  all! 

Kvery  effort  for  substantial  limitation  cC  armaments  haa  failed. 
Our  Oovemment  Initiated  the  maevoaeat  for  the  limitation  of 
naval  armaments  at  the  Washington  Oocference  In  19il  and  1923. 
We  can  never  forget  the  magnificent  gesture  of  our  Government 
when  our  distinguished  Secretary  of  State,  upon  the  opening  of 
that  solemn  meeting,  voluntarily  propoeed  that  we  destroy  seven 
of  our  new  battleships  constructed  and  in  process  of  construc- 
tion. We  destroyed  our  battleships,  while  other  govemmenu  de- 
stroyed some  old  shipe  and  many  blue  prints  The  battleship  was 
otir  chief  naval  weapon,  but  how  did  other  govcmmente  respond  to 
our  courageotis  acta? 

Prance  contended  that  the  submarine  waa  the  logical  defense 
■gainst  threatening  battleships,  while  Great  Britain  ssserted  that 
the  cruiser  was  the  beet  defense  against  submarines  Bo  sub- 
marines and  10.000-ton  cruisers  w«r*  not  limited  Prance  would 
not  stand  for  the  limitation  of  airplanes  and  poisonous  gases 
because  Germany  was  prepared,  so  she  contended,  to  provide 
quickly  large  quantities  of  theee  WMpeoa  of  war  with  her  peace- 
time factories.    So  airplanes  and  potSBDOf  gases  were  not  limited. 

Well.  It  wou:d  appear  to  a  leasopabls  person  that  we  had  made 
nxBelcnt  aacrlflcea  of  our  national  dsfsnse  for  the  cause  of  world 
peace.  Not  so!  Japan  Insisted  that  we  shoxild  agree  not  to 
further  fortify  Guam,  the  Philippine  Islands,  and  our  other  pos- 
■Mslons  in  the  western  Pactflc.  and  we  surrendered  In  the  name 
oi  peace.  We  have  continued  our  efforts  for  the  Limitation  of 
naval   armaments,   but   they   hsve  all   failed. 

Great  Britain  and  Japan  have  each  Just  provided  the  largest 
appropnstions  for  their  nsviee.  air  forces,  and  armies  made  avail- 
able since  the  World  War  Germany  la  restoring  her  powerftil 
navy  with  Incomparable  speed  and  skill  Other  European  gov- 
smarats  are  foUowtac  tasse  examples  with  every  resource  they 
can  OMimiand.  Today  ■arope  is  an  armed  camp,  living  In  an 
afMiphOTS  cA  hatred  and  fear,  nsrvofoatr  valttaf  and  listening 
for  the  sound  of  the  shot  that  wfll  flfadpttatolorope  and  Asia 
Into  the  bloodlsit  cattstrophs  that  the  world  has  ever  suffered. 

We  pity  thsss  natatunate  peoples  It  Is  hard  for  us  to  under- 
stand their  situation.  We  have  no  such  conditions  in  this 
bamispbcre.     In  Ktirofw  and  Asia  there  are  many  races  UTicg  in 
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congested    areas    and    In    close    contact,    speaking    different    Ian-  I 
guages.    having    different    customs,    and    suffering    from    distrust  ' 
and    the    Inherent    fear    of    conquests    such    as    have    been    visited 
upon  their  countries  time  and  again  throughout  the   ages. 

And  these  are  some  of  the  causes  which  make  for  war  and 
obstruct  collective  action  for  peace,  and,  yet  all  hope  has  not 
failed.  Whilst  the  situation  Is  exceedingly  grave,  yet  strong  In- 
fluences are  being  sincerely  and  powerfully  exerted  to  prevent  Im- 
mediate war  while  readjustments  of  rights  are  undertaken  and  a 
broadened  and  a  more  Influential  league  of  Europe  is  created  and 
organized  Every  Intelligent,  rational,  human  being  prays  God 
that  this  great  work  may  receive  Its  highest  fulfillment. 

What  Is  our  duty  In  this  grave  emergency?  What  can  we  do  for 
the  cause  of  world  peace?  What  can  we  do  to  preserve  our  own 
peace,  even  though  Europe  and  Asia  become  involved  in  war? 
In  my  humble  opinion  there  Is  little.  If  anything,  we  may  suc- 
cessfully do  at  this  time  In  aid  of  the  settlement  of  the  present 
European  controversy.  We  refused  to  Join  the  League  of  Nations,  j 
and  a  majority  of  our  people,  I  believe,  are  still  opposed  to  such  j 
evolvement  upon  the  psirt  of  our  Government.  \ 

Experience  haa  conclusively  proven  that  force — supreme  force  j 
alone — can  Insure  the  enforcement  of  any  decree  whether  It  be 
by  a  national  or  International  coui^.  We  cannot,  therefore,  afford 
to  Interfere  with  foreign  controversies  that  threaten  war  unless 
we  are  prepared  and  determined,  at  the  time,  to  use  our  military 
forces  In  defense  of  our  acts,  which  acts  may  be  construed  as 
acts  of  war.  Our  Government  will  not  send  Its  military  forces  to 
Europe  in  aid  of  the  enforcement  of  the  decrees  of  the  League  of 
Nations  or  any  other  league  or  alliance,  even  though  that  be  the 
only  way  to  punish  a  guilty  aggressor  and  prevent  or  stop  war. 
We  may  do  many  things  that  will  eliminate  causes  that,  In  the 
past,  have  tended  to  Involve  us  In  foreign  wars,  but  we  must  not 
blind  ourselves  to  the  fact  that  when  war  Insanity  spreads  over 
the  earth  there  Is  nothing  that  can  guarantee  otir  peace. 

We  have  enacted  laws  providing  for  the  licensing  of  the  manu- 
facturers of  arms,  ammunition,  and  Implements  of  war.  and  have 
prohibited  the  exportation  of  such  materials  to  belligerent  coun- 
tries. We  have  prohibited  the  granting  of  loans  or  the  extending 
of  credit  to  belligerent  governments.  We  have  regulated  strictly  the 
use  of  our  ports  by  vessels  of  belligerents,  and  have  taken  steps  to 
prevent  our  citizens  frc«n  traveling  upon  the  vessels  of  belligerent 
countries.  This  Is  the  furthest  advance  ever  made  by  any  govern- 
ment In  Its  efforts  to  protect  Its  neutrality  and  escape  the  dangers 
of  war. 

There  were  those  who  favored  extending  such  embargo  to  all 
materials  and  exports  above  the  normal  peacetime  exp>orts  to  such 
belligerent  countries.  This  provision  was  bitterly  fought.  It  was 
contended  that  it  would  be  uselessly  placing  a  destructive  burden 
upon  our  farms,  industries,  and  labor;  that  other  countries  would 
supply  such  materials  and  our  foreign  markets  would  be  perma- 
nently destroyed;  that  It  was  Inhuman  to  refuse  to  supply  the 
Innocent,  civilian  populations  of  wajTing  countries  with  foodstuffs 
and  clothing. 

It  was  again  called  to  the  attention  of  the  Foreign  Relations 
Committee  of  the  United  States  Senate,  which  had  such  legislation 
under  consideration,  that  during  the  World  War  every  government. 
Including  our  own  Government,  declared  everything  contraband 
of  war,  or.  In  other  words,  an  illegal  shipment  that  might  be  cap- 
tured, even  Including  foodstuffs;  that,  therefore,  we  would  not 
escape  the  danger  by  exporting  the  normal  quantity  of  such  goods 
rather  than  the  amount  required  by  the  demand. 

On  the  other  hand,  it  was  strongly  contended  that  it  was  better 
that  we  do  not  export  anything  to  warring  countries  rather  than 
that  we  should  be  dragged  into  foreign  wars. 

The  controversy  was  maintained  sincerely  and  ably  upon  both 
sides.  It  was  evident,  therefore,  that  if  we  wished  any  legislation 
at  all  it  was  necessary  that  we  compromise,  and.  therefore,  such 
provision  was  eliminated  from  the  law. 

What  more  may  we  do?  We  are  not  a  member  of  the  League  of 
Nations,  and  we  have  no  alliances.  If  we  are  attacked,  then  we 
must  defend  ourselves.  Those  extreme  pacifists  In  our  country — 
and  I  epeak  of  the  honest,  sincere  people,  and  not  the  hired  paci- 
fists— who  oppose  the  maintenance  of  our  AiTny.  our  Navy,  and 
our  air  forces  conscientiously  believe  that  no  foreign  powers  will 
attack  us.  They  still  believe  that  Justice  and  a  Christian  spirit 
actuate  all  governments.  They  hold  tenaciously  to  the  theory 
that  if  we  will  not  fight  and  that  If  we  convince  all  other  govern- 
ments that  we  will  not  fight  that,  then  they  will  not  fight  us. 

I  deeply  recret  to  be  Impelled  to  declare  that.  In  my  opinion, 
history  nnd  experience  do  not  sustain  such  high  and  pacific  Ideals. 
Even  m  our  own  country,  the  most  enlightened  In  the  world, 
police  forces  equal  In  sire  to  our  Regular  Army  are  unable  to  pro- 
tect our  own  people  against  murders,  kldnaplngs.  robl>erle8.  and 
other  vicious  and  low  Crimea.  The  only  thing  that  prevents  the 
bully,  whether  he  be  Individual  or  government,  from  acts  of  vio- 
lence Is  fear  of  punichment  or  defeat.  To  tell  a  bully  that  you 
will  not  fight  Inevitably  rcsuiU  In  a  f.^ht. 

By  virtue  of  our  situation,  surrounded  as  we  are  by  two  {rreat 
oceans  and  having  as  neighbors  friendly  powers,  we  do  not  require 
a  large  Army,  but  our  very  extensive  coast  lines — the  longest  In 
the  world — and  the  absolute  necessity  of  the  maintenance  of  the 
Panama  Canal,  so  that  our  fleets  may  be  rapidly  Joined  In  either 
ocean,  makes  It  absolutely  neceasary  that  we  provide  adequate  pro- 
tection. We  cannot  disguise  the  fact  that  many  governments  In 
the  world  are  Jealous  of  tu,  and  some  of  them  hold  for  us  an 
lataase  hatred   and  a  desire  to  humiliate   and  punish   us. 

■road  oceans  at  one  time  offered  us  great  protection,  but  today 
the   Pacific.    7,000   miles   across.   Is   spanned    by    airplanes.     Fleets 


move  more  rapidly,  and  destruction  by  bombs  and  poisonous  gases 
hurled  from  the  air  is  more  dilTlcult  to  protect  against.  Many  of 
our  ships  and  our  airplanes  are  antiquated  and  obsolete,  while 
other  govenunents  have  modem  instruments  of  warfare  and  are 
Increasing  tliese  ii^struments  as  rapidly  as  it  is  humanly  possible. 
Let  our  Na^-y  and  our  air  fleet  sink  into  obsolescence,  and  we  in- 
vite attack  upon  our  coast  with  the  destruction  of  the  lives  of  our 
people. 

The  only  other  step  that  we  can  take  at  the  present  time  to 
protect  our  peace  is  to  provide  and  maintain  naval  and  air  forces 
equal  to  those  of  any  country  in  the  world. 

AFTER  THE  AGRICULTURAL  ADJUSTMENT  ADMINISTRATION.  'WHAT 
NEXT? — ADDRESS   BY   SENATOR    TRUMAN 

Mr.  MINTON.  Mr.  President,  on  March  20  instant,  at 
Schenectady,  N.  Y.,  over  the  radio,  the  junior  Senator  from 
Missouri  [Mr.  TRtnuAN]  delivered  a  very  able  address  enti- 
tled. "After  the  Agricultural  Adjustment  Act,  What  Next?" 
I  ask  unaniraous  consent  to  have  the  address  print<?d  in  the 
Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  have  been  asked  to  talk  on  a  subject  In  which  I  am  vitally 
Interested;  The  farmer,  and  what  after  the  Agricultural  Adjust- 
ment Administration? 

Agriculture  Is  a  basic  Industry.  Things  we  eat  and  wear  come 
from  the  soil,  and  there  is  no  place  else  to  get  thenv.  Up  until 
a  hvmdred  years  ago  famines  were  not  unusual,  and  even  as  late 
as  10  years  ago  famines  in  India  and  China  have  taken  place. 

Our  invention  of  machinery  has  made  starvation  impossible  In 
America,  but  the  adjustment  of  price  between  what  the  farmer 
buys  and  what  he  sells  Is  the  problem  now  facing  us. 

This  country  h£is  always  been  a  producer  of  surplus  farm  prod- 
ucts. We  have  been  exporters  of  grain,  cotton,  and  meat.  This 
situation  has  been  responsible  for  the  farmer's  market.  He  sells 
on  a  world  market.  He  buys  on  a  closed  market.  His  machinery, 
his  clothing,  and  everything  he  buys  is  on  a  price  fixed  by 
monopoly.  Even  the  world  market  for  his  surplus  products  has 
been  to  some  extent  taken  away  because  the  world  could  not  sell 
to  us.  After  the  war  we  suddenly  became  a  creditor  nation  and 
at  the  same  time  an  exporter  of  so  much  foodstuffs  and  manu- 
factured Eirtlcles  that  the  purchasing  nations  could  no  longer 
pay  for  our  products.  This  left  the  farmer  with  enormous  sur- 
plu.ses  and  no  market. 

The  farmer  was  put  into  the  depression  In  1921  and  no  effort 
was  ever  made  to  bring  hlra  out  until  the  creation  of  the  Agricul- 
tural Adjustment  Administration.  That  was  an  effort  to  limit 
production  to  the  point  of  consumption.  Just  as  our  manufacturers 
limit  production  to  what  they  can  sell. 

The  processing  taxes  were  intended  to  balance  the  farmer's 
budget,  to  afford  him  a  means  of  meeting  high  prices  for  things 
he  buys.  By  limiting  production,  prices  to  farmers  have  risen  to 
somewhere   near    a   reasonable    basis. 

The  Supreme  Covirt.  however,  has  decided  that  agrtctilture  Is 
not  a  national  and  interstate  business  but  is  one  that  the  States 
must  regtilate.  In  order  to  meet  that  interpretation  of  the  law 
and  to  maintain  the  ground  gained  by  the  farmer,  the  Soil  Con- 
servation Act  was  passed,  the  idea  behind  that  act  being  that 
States  will  cooperate  with  the  National  Government  in  the  regu- 
lation of  farm  production;  that  land  not  economically  fitted  for 
production  will  be  taken  over  by  the  Government  and  not  used  for 
production;  that  the  soil  will  be  conserved  by  rotation  and  fertili- 
zation. Production  will  thus  be  made  to  meet  a  home  market  and 
a  real  agricultural  policy  for  the  country  will  be  established.  We 
must  have  such  a  policy,  as  we  have  a  foreign  policy  and  a  military 
policy. 

This  situation  has  been  made  necessary  by  our  mutton-headed 
tariff  policy  under  past  administrations,  which  ruined  our  foreign 
markets  and  has  almost  bankrupted  agrictilture.  It  Is  my  opinion 
that  State  cooperation,  cooperation  of  the  farmers,  and  the  estab- 
lishment of  a  real  aifrlcultural  policy  will  solve  a  most  dlfllcult 
problem.  Therefore  I  can't  see  how  the  farmer  can  do  anything 
else  but  support  Franklin  D  Roosevelt  and  reelect  him  so  that 
tills  agrlcuitural  policy  may  be  carried  to  a  successful  concliisloo. 

The  United  States  Department  of  Agriculture  says  In  a  sum- 
mary of  the  provisions  of  the  new  Soil  Conservation  and  Domestic 
Allotment  Act  that  It  provides  for  conservation  and  Improvement 
of  soil  resources.  reestabl!shm-ent  and  maintenance  of  farm  la- 
come,  assurance  of  adequate  supplies  of  food  and  fiber  for  con- 
sumers, and  the  protection  of  rivers  and  harbors  against  the  effects 
of  soil  erosion. 

Temporary  Federal  aid  in  the  form  of  grants  direct  to  indi- 
vidual farmers  to  assist  voluntary  action  for  theae  purposes  Is 
authorized  until  State  plans  are  ready  or  until  January  1,  1938, 
after  which  grants  will  be  made  only  to  States  upon  the  submis- 
sion of  State  programs  and  their  approval  by  the  Secretary  of  Ag- 
riculture In  accordance  with  provisions  of  the  act.  The  act 
authorizes  an  annual  appropriation  of  not  more  than  tSOO.OOO.OOO. 
The  appropriation  for  the  flscal  year  1937  Is  >440,000.000,  which  with 
♦30,000,000  from  tariff  collections  makes  a  toUl  of  $470,000,000. 

The  objectives  under  the  declared  policy  of  the  act  Include;  (1) 
Preservation  and  improvement  of  soil  fertility;  (2)  promotion  Of 
the  economic  tise  and  conservation  of  land;  (3)  cuttmg  down  ths 
wasteful  and  unacientlftc  use  of  national  soil  resotirces;  (4)  pro- 
tection of   rivers  and   harbors  against   the   results  of   soil   erosloa 
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at  Ttt-^*~c  Q<xxl  oooXrol  and  »ialn taming 

t   &t   M   r«ptd   a  rate   m   Cb*  Stcrttarf 

to   be   pracUokbla   azul   in   th*  f«icr«l 

of  tt%»  tmUo  betw««B  piirrh— tng  power  of  the  a«i 

p«^  peraon  on  farms  and  that  of  Um  tncoixM  par  pai»on 

Ml  tmn  u  wblcfi  prcTallad  dunng  tb«  S-jear  period  Aufuat  li08 
to  Joly  !•  4.  iBchtalve,  aod  tha  maliitaiMiw  <rf  tkla  ratio. 

Under  tl  e  temporary  plaji  of  Pe4«ml  aid.  the  Saeretary  of  Agrl- 
cultura  to  mtbclwi  to  mmirm  pafOMBta  to  pioduoan  mwawipart  by 
( 1 )  tlMlr  I  narwl  or  vm  at  land  for  aoU  reatorattoo.  eoaaarra- 
tlOB.  or  tta»  prevention  or  aoQ  aroaloa.  (3)  chaagea  m  tb*  uae  of 
tbalr  laxKl  (3^  a  percentage  of  their  normal  prodvictloo  of  one 
or  more  d  ntpMrtMl  commodities  eqxial  to  the  sortnal  national 
percentage  leqolfad  for  domestic  eoasuxnptlon  Payments  may  be 
on  any  one  or  any  oocnMBaMan  of  tiMse  bases  of  mi. ssmre- 
ment.  Prcductlrtty  of  tbe  laxKl  aSected  is  to  be  ta^n  Into  caz»- 
sideratton  In  makmg  payments  for  cHanges  In  use  and  aoU 
conserTatU  n. 

Under  Ute  permanent  State-aid  plan  tbe  SecreCary  ts  requtrad. 
on  orJbeXcre  November  1  o<  aacli  year.  ooBunencing  In  1037.  to 
apporUoo^  funds  available  for  State  plans  for  the  next  ralanrtar 
year  In  determining  the  aoaount  to  be  apporUoocd  to  eadi 
State.  tiM  Secretary  U  required  to  take  Into  nn— tdaritlnn  for 
each  State  the  acreage  and  vatae  o(  tke  saajor  soil  drpletiag  aad 
major  expprt  crope  produced  during  a  repreeentatlTe  period  and 
and  productinty  of  land  deroted  to  agi  IcuKural  pro- 
a  repreeeptaUve  pertod.  During  the  tamporary 
alfl  period.  apporttfOMMnt  of  funds  far  carrytng  out  State 
at  the  yeem  MM  and  1937  maj  be  made  at  any 
time  duniig  theee  years 

The  act  authortaes  the  Secretary,  tn  carrying  out  Its  provisions 
during  tbe  temporary  period  of  ^deial  aid.  to  utUlae  coxmty 
unity  committees  of  agrlculrural  prodxicers  as  weU  as 
tlw  AsilBllltural  Krtenslon  Semce  and  other  agencies  rueh  u  he 
finds  will  kSBlst  In  accompltshlng  the  purposes  of  the  act  aiul  pro- 
far  tdetr  participation  also  tn  the  State-aid  plan 

tn  order  to  confarm  to  qjwclflcations  set  forth  tn 
include  (1)  prortslons  for  a  Stats  agency  to  ad- 
the  plan  anthortaed  by  the  State  and  either  designated  or 
by  the  Secretary:  (3)  provisions  for  such  methods  of 
and  participation  by  oountj  and  community  com- 
mtttM*  e4  amnrlatlons  of  producers  argmntasd  for  the  purpoee  as 
finds  Bso— U7  far  etfsctlTe  administration  of  the 
(3)  provtsloas  ftir  sabmltttng  such  reports  as  the  Sec- 
ry  to  assure  that  the  State  plans  are  being 
One-fourth  of  the  money  apportioned  to  each  State 
la  payable  to  the  State  following  approval  of  the  State  plan.  The 
remainder  la  to  be  paid  In   installments   according   to  in^>rlsloas 

at  Ite 

niyawnt  o(  tnstaillments  would  cease  m  the  case  of  fallxire  of  a 
State  to  e  ery  owt  the  terms  of  Its  plan,  funds  apportioned  to  that 
State  woud  remain  available  for  tbe  general  purpoees  of  the  act 
Prler  to  J^iuary  1.  1038.  the  Secretary  ts  autbortaed  to  make  use 

l>7   tbe   Jlf^^teultural    Kktcnslon    Serrlce. 

••HWtaa.     After    this    period,   the   State 

administrative  agency  will  be  one  authortaed  try  the  State,  wbether 

by  the  Beowtary  or  approved  by  him  after 
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Tbe  Secretary  ts  required  to  protect  the  tnteraets  of  tenants  and 
ifcari'iTiipi  lers    and   flWril   ptodueara     Tenants   and    sharecroppers 
■re  spectf^aliy  tnetaded  ••  agrtetiitnral  prodttoers  \mder  the  au 
empowertnic  the  Secretary  to  make  payments  to  carry 
of  the  act. 

to  farm  Ineome.  the  act  recognlsae  the 
lifM  of  ikrlenltrnv  to  keep  pace  with  the  rate  of  progress  made 
by   the  N^ton   ee   a  wtMle.     The   190«-t4   balance   between   agrt- 
mwiagrtrultural  Itrtng  standarde.  as  meaaured  by  th« 
powei  of  net  incomes  of  pefsODS  on  farms  and 
on  farms,  u  the  objective  In  reestsbltsh- 
IH  Mtf  ^siMfilBlBC  tmrn  toeome 

B  mtfTam  •■*  IM  jwililutM  of  tiM  Mt  with  regard  to  rsestab 

raUe  of  pareHaMng  power  of  farm 

li  n^ptoHl  to  r^ve  dne  regard  to  the  maUi' 

•  dOattBtwai  aad  tlkMe  supply  of  agricultural  com- 

to  meet   consumer   '**"*"^    at   prtces   fair   to 

and  producers. 

prohibits  the  use  ot  the  powers  relating  to  farm  IncooM 

tar   the   j^urpose    of   discouraging    the    production    of   supplies    of 

aaq   fibers  wttttSmti  to   maintain   normal   domestic    human 

The  Secretary  ts  directed  to  determine  normal  do- 

coaavuttpdon  from  the  reemdi  of  the  years  1990  to 

t»o|tHlTe.   taking   into   constderatlon   tncreeaed   populatton. 

of  any  eotnsBOdlty  fopced  into  domestic  cooMiBsptlon  by 

Id  exports,  cxurent  trends  in  domestic  coas«mptlan  and 

particular  commadtttas.  and  the  quantities  of  sirtwUtotes 

tor  domeeuc  oooMuaptlaa  wltlite  any  general 
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_  the  Secretary  to  take  Into 

of  vmf  torn  ■Mill  ty  feroed  Into  domestic 

In   exporte   P*eo«rnlaes   that   the   donssstlc   martet'took 

years  1930  to   1939.  at  some  price,  whatever  livestock 

at  a  price 
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tor  aaothar  tn  thetr  diet,  and 

made  for  such  substitatloaa. 

^unds  for  aspanston  of  donMetu:  and  foreign  markets  or 

new  or  adiUUPi.jfcj  markets  tor  agnculMahl  oLwnmudl- 


or  fcr  the  raaaoval  or  disposition  of  sxirplusss  is  siittiiirlMd 
the  nil  illaij'  llads  that  It  would  und  to  carry  out  Um 
provtstons  of  the  act  wtth  respect  to  farm  Ixtcome  or  wuuld  tend 
to  provide  for  and  maintain  a  cootlnoous  and  stable  supply  of 
agrlcaltural  cotnmodltlee  a<lsqxiate  to  meet  consumer  demand  at 
prtoes  fair  both  to  coosamers  and  prodvoara. 

Tba  met  aBthorlHa  tho  aecretary  to  candoet  aunreya.  tnvestlga- 
1  ramarcft  aad  make  public  the  laformatton  be  deems 
to  carry  otit  lU  provlaloos      In  addition  to  the  Unltad 
the  Tcmtortea  of   Alaska  and  Hawaii   and   the   poaHoilan 
Puerto  Kleo  aoaae  uader  the  appllcatian  of  the  act. 

Tbe  adaataistratloo  Is  makia^t  an  honest  effort  to  create  a  defl- 
afta  poilcy  fcr  agrlrulture.  one  which  will  place  the  farmer  on  a 
level  wtth  other  industries.  9%M  the  first  time  In  our  history  we 
ars  dlaeoverlng  that  the  prodneer  of  food  and  Shcr  Is  a  ntal  and 
seeectlal  part  of  our  population,  and  that  his  Intereets  and  welfare 
are  as  tfnportanc  as  the  banker  s.  the  man\jfactuier's.  and  the 
building  contractor's.  Tbs  welfare  of  the  country  rtfrmanrts  that 
this  policy  should  be  carried  to  a  succeeefTil  conclusion,  aad  I  am 
sure  the  country  aa  a  whole  will  eee  that  It  Is. 

KLTKIXATIOa  OF  PROITX  TWOM  WAS AfiOtXSS  BY  SCHATOR 

COK1ULJ.T 

Mr  HAYDEN.  Mr.  Prwldent,  I  ask  unanimous  consent 
to  haw  pnnted  In  the  Rkcou  a  mdio  address  on  the  subject 
Take  the  Profit  Out  (A  War.  delivered  by  the  junior  Senator 
from  lyxas  (Mr.  Cwvually].  March  23.  1936 

There  behic  oo  okUectton.  the  address  was  ordered  to  be 
larlntcd  la  the  Bacsas,  ai  tQ\km%: 

TAKz  TH¥  Faorrr  orr  or  was 

Ladles  and  gentlemen  of  the  radio  audlanre.  war  and  peace  ara 
of  transcending  Importance  to  the  peoples  of  the  wortd  They  are 
matters  of  life  and  death.  The  continent  of  Kurope  Is  at  this 
moment  dl8turt>ed  by  the  threat  that  engines  of  destruction  may 
again  be  set  in  motion  and  a  torrent  of  blood  and  agony  and  misery 
may  sweep  down  on  a  lucXlees  and  unhappy  people  In  the  distant 
Orient  armies  are  marching  and  drums  are  beating  The  American 
people  covet  no  part  of  such  a  grim  and  cruel  tragedy  They  are 
dsvoted  to  the  ideals  of  peace.  They  want  to  live  in  tbe  spirit  of 
tha  good  nelghbar.  We  are  not  dominated  by  the  spirit  of  a  con- 
qoaror.  Liberated  and  independent  Cuba  and  the  Philippine  Com- 
monwealth are  our  witnesses.  la  spite  of  the  pacific  attitude  of 
our  people  the  United  Statea  has  in  the  past  been  forced  to  draw 
the  sword.  While  we  fnruy  God  that  we  may  never  again  be  sum- 
moned to  the  crimson  bar  of  a  mlhtary  court,  our  national  Interests 
and  security  require  that  we  t>e  prepared  to  aamrt  and  maintain  our 
rights  when  violated  or  our  aecrulty  wt»n  threatened. 

The  profit  element  In  war  has  come  to  be  regarded  by  a  great 
proportion  of  our  people  aa  one  of  the  motives  of  greedy  Interests 
to  agitate  and  foment  causes  that  may  provoke  armed  conflict. 
History  reveals  that  even  In  AmerUra  In  times  of  nailonal  peril  there 
bare  been  thoee  who  profited  unduly  from  the  misfortunes  of 
oar  countrymen.  Even  In  the  long  and  bitter  struggle  of  the  Revolu- 
tton  profiteers  and  contractors  grew  rich.  From  the  camp  where 
his  ragged  soldiers  were  asaalled  by  hunger  and  the  t>lting  blasta 
of  winter.  General  Washington  bitterly  protested  against  their 
tztortlooa.  In  the  War  between  the  States  favored  interests 
raoped  huge  floanclal  rewards  wbUe  armies  staggered  tn  the  throes 
of  death.  Kvcn  tn  the  Spanish -American  War.  thoxigh  of  slight 
duration  aad  of  modest  military  operations,  embalmed  beef  and 
oUMr  scandals  are  yet  nvuuy  remembered.  In  the  World  War. 
while  there  was  little  of  scandal  or  criminality  rcvtaisd  in  war 
oootracts.  it  ts  true  that  inordinately  high  proflu  were  garnered 
by  those  dealing  in  munitions  and  suppUss. 

Tbe  American  people  want  uaXalr  proAU  taken  out  of  war.  both 
to  detsr  incitsaient  to  war  and  to  obviats  in  time  of  cruis  unoon« 
seiooahle  proAU  to  a  few  at  the  szpenee  of  ths  many 

At  the  last  sssitOB  of  Ooagrees  the  House  oaased  what  is  known 
as  the  Mfl««ain  biU.  having  (or  tu  parpess  the  drafung  of  indias- 
try  aad  the  llmliaikin  el  proftto.  Tbu  legisUMoa  U  now  pcndlac 
bafore  the  FInanee  OoouaMtee  o<  the  aroau.  During  the  reeess 
of  Ooogrees  in  the  wimiasr  aad  laU  of  1996  the  tax  esperts  of 
Ooagiaes  and  the  Trsaoury  Papoitiasiit  made  aa  exhaustive  study 
of  the  McSwala  bill  aad  the  blU  oCered  by  the  Mumtioos  Com- 
mittee as  a  suhsUtuU  therefor 

As  chairman  of  a  subeocnmlttse  of  the  Finance  Cotamlttee.  It 
has  been  my  duty  to  conduct  an  timmlnatiosi  and  report  to  the 
full  oomffiittee  with  respect  to  theee  iiisawiisa  The  subcommittee 
has  bald  bsanngi  and  has  surveyed  the  aieasurea  In  the  light  of 
expert  advice  The  diOculty  does  not  lie  tn  any  conflict  of  pur- 
poee. Tbe  subject  is  one  of  such  far-reachtag  aaagultude  and  of 
such  a  complex  and  Intricate  nature  tiiat  H  reqiUres  the  most 
cafefui  and  detailed  study  to  devise  a  measure  which  will  accom- 
plish the  wholesome  end  of  taking  the  profit  out  of  war  and  yet 
wUl  not  enpple  or  haaiper  the  Oovernment'a  efforts  in  time  of  war 
nor  tmpair  its  revcaasa. 

At  the  very  outset  arlacs  the  question  whether  the  profit  motive 
should  be  entirely  taken  away  from  corporations  and  individuals. 
On  the  one  hand.  It  U  urged  that  in  tlaM  of  war  neuher  individ- 
uals or  eorporaUoos  should  be  entitled  to  any  profit.  On  the  other 
band,  it  Is  argued  that  if  such  a  motive  Is  entirely  removed  there 
will  be  Uttle  Incentive  for  the  czpaoslon  of  facUlll*^  to  manufac- 
ture mtmltlons  and  supplies  when  we  may  be  In  need  of  ihem  to 
proMcwto  the  war.  It  is  also  proposed  that  la  tioie  of  war  author- 
ity shaa  be  girea  to  the  PrasldSBt.  aa  CaaBandcr  in  Chief  of  the 
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Army,  to  draft  all  tndustries  and  operate  the  same  under  Govern- 
ment supervision.  This  involves  activities  of  the  mc*l  gigantic  and 
w1daapr«ad  character  and  administrative  details  staggering  in  their 
proportlons. 

Another  asjiect  Is  the  question  of  Government  revenue  and 
whether  such  legislation  should  be  designed  to  produce  the  maxi- 
mum amount  of  revenue  or  whether  Its  chief  purpose  should  be 
Its  social  and  economic  effects. 

These  Important  questions  of  policy  are  being  submitted  by  the 
subcommittee  to  the  full  memlwrshlp  of  the  Finance  Committee 
of  the  Senate  In  order  that  It  may  determine  such  major  policies 
tn  advance  of  drafting  the  details  and  particular  provisions  of  the 
legislation. 

It  ifi  our  earnest  desire  that  In  time  of  ■«rar  Indu-strv  may  be 
conscripted  for  war  5er\-1ce  Just  as  the  manpower  of  the  Nation 
of  military  age  Is  called  from  home  for  service  on  the  battlefield. 
We  propose  that  prices  of  war  materials  and  commodities  may  be 
frozen  as  nearly  as  possible  at  a  level  normal  prior  to  the  dec- 
laration of  war.  We  propose  the  levying  of  taxation  at  such  a 
rate  aa  will  capture  excess  war  profits  to  aid  In  financing  the 
war  and  to  prevent  uncon-sclonable  advantage  to  those  not  In  the 
armed  forces  It  Is  also  our  purpose  that  upon  the  declaration 
of  war  the  Government  may  commandeer  material  resources.  In- 
dusUlal  organizations,  public  utilities,  and  otier  necessarj-  and 
useful  facilities  required  for  the  successful  anc-  early  temnlnatlon 
of  the  war.  and  to  control  and  regulate  the  same  for  the  duration 
of  the  crisis. 

According  to  my  view.  In  time  of  war  no  corporation  or  Industrial 
concern  should  be  entitled  to  receive  a  profit  of  more  than  4  per- 
cent upon  Its  Invested  cApltal,  and  that  individuals  engaged  In  the 
conduct  of  financial,  commercial.  Industrial,  and  manufacturln'j 
enterprises  should  not  be  permitted  to  receive  compensation  lor 
their  services  at  a  higher  rate  of  pay  than  is  received  by  officers 
or  men  in  the  Army  of  comparable  station  or  responsibility.  Fac- 
tories and  plants  and  Industrial  enterprises  should  be  subject  to 
the  same  motives  of  patriotism  and  service  to  country  at.  are  the 
men  who  are  called  to  the  colors.  Corporations  should  be  made  to 
feel  In  time  of  war.  at  least,  that  they  have  a  soul.  Dollars  and 
machlnea  and  the  brick  and  stone  and  concrete  of  great  Industrial 
enterprises  should  be  made  to  serve  In  time  of  war  the  country 
whose  flag  protects  them  and  gives  them  security  no  les.s  than  the 
private  citizen  who  must  lay  down  the  Implements  of  his  toll  or 
leave  the  books  and  activities  of  his  profession  or  calling  to  grasp 
In  his  hands  the  weapons  of  war  and  to  march  forth  to  meet  the 
enemy  and  perhaps  to  die. 

The  American  Legion  has  rendered  to  America  a  distinct  and 
outstanding  ser\'lce  In  advocating  and  making  a  part  of  its  pro- 
gram the  plan  to  take  the  profit  out  of  war.  The  veterans  of 
the  Legion  have  seen  war.  They  know  something  of  its  horrors 
and  miseries.  They  have  seen  their  comrades  In  the  shock  of  the 
charge  spill  their  blood  on  foreign  soil  At  the  country's  call  they 
abandoned  their  peacetime  occupations.  Returning  from  the 
battlefields  of  Europe  tliey  brought  bark  the  flag  wrapped  in  a 
new  and  gleaming  liLster.  On  battleflelds  where  continental 
armies  had  marched  and  struggled  lor  2.000  years  they  blazed  a 
glorious  pathway  for  American  arm.s.  TTiey  returned  to  find  that 
many  of  those  who  remained  at  home  had  profited  and  prospered 
while  they  had  sacrificed  and  suffered.  The  veterans  of  the 
World  War  a.-e  now  determined  that  If  In  the  future  out  of  the 
tangled  web  of  International  complications  America  should  be 
forced  reluctantly  to  draw  the  sword  Industries  and  profits  and 
dollars  and  machines  and  factories  »»hall  all  alike  be  called  to 
the  colors,  along  with  the  manpower  of  the  Nation,  and  that 
with  one  npirlt  and  with  a  united  front  the  wealth,  the  resources, 
and  the  money  of  America  shall  stand  In  battle  ranks  by  the  side 
of  the  soldiery  of  the  Nation  men  and  money  shall  be  marshaled 
tn  an  invincible  army  to  win  victory  lor  the  flag  aud  to  ahare 
equally    in   the  sacrifices  of   war,  - 

PtOBLCMfl   or    RECMPLOYMCNT — AOOflEAS    BY    lEVATOR    HATCH 

Mr.  0'MAHO!^TY.  Mr  President.  I  a^k  unanlmmw  con- 
Bcnt  to  have  pnnted  In  the  Record  an  able  and  Informative 
addreM  on  the  »ubject  Meeting  the  Problema  of  Reemploy- 
ment, delivered  over  the  radio  on  the  evening  of  March  24 
by  the  senior  Senator  from  New  Mexico  !  Mr.  Hatch  ) . 

There  being  no  objection,  the  addr^ess  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

MKZTTNO   THE   PSOStXMS   OF   aZTMPlyOTMKNT 

Much  has  been  written  and  much  Is  being  said  concerning  the 
problem-s  of  relief  and  unemployment.  Tonight  I  refer  more  par- 
ticularly to  how  we  are  meeting  the  problem  of  reemployment. 
Obviously,  there  Is  a  difference  In  the  terms  "unemployment"  and 
"reemployment",  even  bj^  there  Is  a  difference  In  the  problems. 

Unemployment  brings  the  thought  of  men  out  of  work,  of  men 
In  desperate  straits  and  circumstances. 

Many  persor^  view  our  perplexing  conditions  solely  from  soich 
standpoint.  They  assert  the  problem  Is  merely  a  matter  of  private 
charity,  to  be  a.sslsted  and  supplemented  perhaps  by  aid  from 
State  and  Federal  agencies. 

Others  who  view  the  problem  from  somewhat  the  same  angle 
contond  a  Government  subsidy  or  system  of  dole  is  the  solution. 
Thoee  who  think  of  chsjity  or  of  a  dole  are  not  thinking  In  terms 
of  reemployment.     However,  U  they  are  correct  In  their  thinking. 
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the  problem  can  be  met  readily.  Americans  have  ever  been  noted 
for  their  generosity  In  times  of  distress  and  want.  The  dole  can 
be  amnged.  Through  its  taxing  powers,  the  Government  can 
raise  funds  sufficient  to  insure  a  system  of  dole. 

Reemployment    admits   that    temporary    treatment    has    required 
direct  relief,   and   also  that   there   will   always   be   cases   which   are 
for   the   usual    channels   of   charity.      Reemployment    contemplates 
and   thinks  of  sending   millions  of  men  marching  back  to   useful, 
suitable  emplo\-ment  at  adequate,   gainful   wages,   to  employment 
which  shall  provide  a  6e::ise  of  security,  permanency,  and  stability. 
Reemployment    urges    the    fundamental    American    philosophy    of 
opp>orturuty    to   work    for    all    who   have    the    will    to    work.      Mark 
you,   this   American   philosophy   of   reemployment    concerns    those 
who  have  the  will  to  work.     It   does  not   Include  the   Indolent  or 
shiftless,    who    are    unemployed    from    choice.      With    rapidly    In- 1 
crea.s:ng  activity  In  every   line  of   business,   the   unemployed   must 
cooperate  and  help  solve  this  vexatious  problem  by  exerting  every 
possible  effort  to  secure  private  emploment.     For  their  own  wel- , 
fare  and  the  welfare  of  the  country  as  a  whole,  this  must  be  done.! 
To  so  order  our   economic   life   to  make   the   principle   of   reem- 
plo3rment  as  thus  outlined  a  reality  Is  no  minor  task.     It  requires 
our  best  thought  and   attention.     It  I.';   the   problem  of  recmploy-i 
ment  as  distinguished  from  the  problem  of  relief   and  unemploy-' 
ment. 

Many  new  remedies  and  thoughts  are  suggested,  but  I  shall  con- 
tent myself  In  mentioning  only  a  few  of  what  seem  to  me  to  be 
fundaniental  factors.  It  must  be  remembered  the  problem  with 
which  we  deal  Is  not  exactly  new.  It  has  plagued  this  country- 
before.  Even  In  the  so-called  boom  period  of  great  Industrial  ex- 
panse, of  large  Incomes  and  swollen  fortunes,  many  sble.  ambitious. 
Industrious  American  citizens  were  unable  to  find  work  because 
there  was  no  work  for  them  to  do. 

In  the  spring  of  1933  the  battle  lines  were  rather  definitely 
established.  Two  fronts  challenged.  The  methods  of  attack  dif- 
fered as  the  problems  differed.  ;; 
For  the  emergency,  to  care  for  the  Immediate  needs  of  thoee  la' 
want  and  distress,  plans  for  direct  relief  were  laid  and  carried  out 
quickly.  But  direct  relief  was  never  considered  as  an  answer  to 
the  problem.  It  was  and  is  temporary.  It  must  not  be  permanent. 
To  meet  the  problem  of  unemployment,  vigorous  and  aggressive 
meastUTS  along  lines  of  reemployment  were  Initiated  and  carried 
on.  It  is  here  we  find  the  attack  along  lines  which  may  seem  old, 
but,  nevertheless,  the  measures  adopted  recognls^e  and  deal  wltli 
certain  fundamental  aspects  of  the  problem,  which  must  be  met. 

It  was  correctly  understood  that  unemployment  continued  and 
successfully  resisted  efforts  to  reemploy,  because  the  buying  power 
of  the  Nation  had  completely  dried  up  during  the  depression  yeart.l 
It  !=eomed  necessan-,  as  it  was  necessary,  to  restore  purchasing 
power  to  the  people  of  Amertca  before  any  advance  could  be  made. 
Busines-s  and  Industry  could  not  reemploy  without  markets  for  tiio 
products  of  business  and  Industry. 

The  greatest  of  all  American  markets,  that  of  the  American 
farmer,  had  dwindled  to  almost  nothing  in  the  spring  of  1933. 
Agriculture,  therefore,  presented  the  first  battleground.  On  that 
front  a  steady  conflict  was  waged.  Decidedly  the  trend  of  agricul- 
ture Is  upward 

In  1932.  according  to  figures  from  the  Department  of  Agriculture, 
the  average  net  Income  of  the  American  farmer  was  $244  That 
average  has  been  Increased  nearly  three  times.  In  1935  it  was  $630. 
Not  enough  yet.  but  decided  progress  has  been  made.  The  pur- 
chasing power  of  the  farmer  has  been  Increased  He  ha?  again 
become  a  buyer  The  armies  of  the  unemployed  were  weakened; 
the  troops  of  the  reemployed  were  strengthened  and  men  are 
marching  back  to  work  today  as  a  result  of  the  Increased  purchas- 
ing power  of  the  farmer 

To  advance  business  and  Induirtry,  to  Increase  productive  activ- 
ity, and  to  aid  labor  a  direct  offensive  to  increase  the  purchasing 
power  of  thf*e  who  labor  was  commenced  The  N  R  A  was  a 
direct  sitarJt  on  low  wa^r**.  InnR  hours,  child  labor,  sweatshop 
method»i,  and  all  such  evIU  But  on  the  battlefield  of  N  R  A, 
rrversrs  were  met  N  R  A  U  dead  Whether  it  wa«  Rotid  or  bad 
Is  not  material  at  the  moment,  except  to  say  that  there  wiu.  enouifh 
food  Within  tbe  purpows  of  N  R.  A.  to  cause  industry  to  retam 
many  of  its  provisions. 

In  the  current  issue  of  Collier's  Weekly  this  statement  it  made: 
"With  the  disappearance  of  N.  R  A  child  labor  returned  "  Child 
labor  was  returned  because  child  labor  was  cheaper.  The  forces  of 
reemployment  were  repulsed  when  child  labor  returned  But  not- 
withstanding the  reversejj  the  battle  against  low  wages,  long  hours, 
child  labor,  and  sweatihc^  methods  wUl  go  on. 

Another  attack  to  Increase  production,  to  aid  bustneas  and  Indus- 
try, and  to  restore  purchasing  power  to  labor  was  m.ade  through  the 
public  works  bmlding  program.  Through  P.  W.  A.  and  W  P  A. 
great  building  projects  have  been  undertaken  and  are  being  carried 
on  today.  Every  section  of  our  country  is  benefited  directly  and 
Indirectly  by  the  building  program.  Bpeating  In  the  Senate  re- 
cently. Senator  Hatden.  of  Arizona.  Illustrating  some  of  the  benefits 
of  the  building  program,  said 

"At  least  70  percent  of  the  money  already  6i>ent  for  materials  has 
gone  directly  into  the  pockets  of  hundreds  of  thousands  of  meh 
called  back  to  work  In  mines,  mills,  factories,  and  on  transportatioa 
lines  throughout  the  country. 

"No  one  will  dispute  the  fact  that  the  Public  Works  Administra- 
tion has  been  a  potent  factor  In  generally  Improved  economic 
conditions." 

The  battle  on  this  front  continues.  It  Is  gaining  power  and 
strength  each  day.  Here  the  forces  of  the  unemployed  today  retreat 
before  advancing  troops  of  the  reemployed. 
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ymi  a^ree  or  not.   may  I  call  jour  attention   to  an- 
tgo^ous    blow    struck    by    the    administration    agalnat    the 
helped  to  dry  up  the  sourcea  of  purchasing  and  buy- 
in    America.      I   refer   to   the   policy    which   resulted    in 
of  the  gold  content  of  the  dollar.     Crttlclam  from 
has  been  leveled  at  this  measure, 
lo  expert  In  monetary  matters  to  know  that  money  had 
abnormally    high    in    value.    It    was    one    of    the    chief 
Standing    In    the    way    of    recovery    and    reemployment, 
known  worship  of  the  dollar.  It  took  courage  to  assail 
of  the  money  king.     But  the  assault  was  mads.     It 


irtthout  exception,   today   It  Is  acknowledged   and   coo- 
admlnlstratlon's  Arm  stand   In  reducing  the  gold  con- 
dollar  has  been  a  decided  gain  and  advance  on  this 


only  a  few  of  the  factors  Involved  In  this  great  effort 

ployment    and    against   the   forces   of    unemployment. 

Dther  elements  of  great  importance      The  National  Re- 

t    Service    directly    attacks    the    problem    of    unemploy- 

dally   aids   reemployment    along   substantial   and   con- 

nes. 

pldyment  Insurance,  old-age  security,  labor  boards  to  han^ 

Industrial  disputes,  retirement  acts,   and  humanitarian  meas- 

u  nature  aoid  klr.d.  ar;  designed  to  aid  la  the  war 

ux|employment,  not  only  for  the  present  but  for  the  years 
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of  the  problem  and  the  various  measures  taken  In 

with  It  I  am  not  unmindful  of  certain  figures  and  sta- 

polnt  to  large  numbers  of  men  unemployed  and  on 

There  Is  much  controversy  and   conflict  In  opinion 

estimates,  but.   regardless  of   whether  they  are  correct 

teems  to  me  the  greater  the  number  of  unemployed  the 

must  be  our  efforts  to  provide  reemployment  and 

the  fight  on  the  causes  and  conditions  which  bring 

ployment. 

y  the  condition  seems  to  require  further  intense  study. 

of  all  possible  Information,  and  the  elimination  of 

details,  if  any  exist.     Along  this  line.  I  Introduced  a 

In   the  Senate   recently   which  provides  for  a  compre- 

y    survey,  and  Invsstlgfttlon  of  the  entire  problem  of 

t  and  relief.     It  seemed  that  such  an  Investigation 

helpful   m   solving  the   problems   of   the   moment:    also 

be  helpful  in  shaping  future  course  and  policy. 
Congress  Is  charged  with  grave  duty  and  responsibility 
nly  It  Is  charged  with  the  duty  of  understanding  the 
thoroughly  as  possible. 

ng  on  the  need  for  data  and  Information  In  connec- 

these   problems,    the   New    York   Times   In    an   editorial 

ng  to  unemployment  and  relief.  "No  one  has  yet  accu- 

the   problem  ■■     The   resolution   to   which   I   refer 

re  the  problem  accurately. 

referring   to  the   problem   of   reemployment  and   the 

made.    I    must    repeat    that    progress    tuia   l>een    and    Is 

According  to  the  Secretary  of  Labor,  "approximately 

:  aen   and  women   who  were  without  Jobs  In  March   1933 

been  returned  to  work  In  private  Industry.     More  than 

cithers  have  found  work  on  P    W    A.  construction  projects. 

camps,  on  State  road  work,  and  on  P.  W.  A.  Jobs." 

we  wish  to  disregard  the  4.000.000  on  public  works,  we 

that    5.000.000   men   going    back    to   work    In    private 

real  progress.     It  means  Increased  buying  power 

unemployment  presents  Its  serious  problem      Here, 
fundamencal    matter    which    must    be    met      In    a 
Dr.   Moulton.  of    the   Brookings   Institution,   observes 
ly  must  purcha.<ung  power  be  expanded,  but  he  urges 
sconomles  can  t>e  had  through  the  use  of  the  machine: 
not  be  reduced,  but  prices  must  t>e  reduced  In  order 
more    consumption    In    the    low    income-tax    groups, 
the  shorter  day  and   the  shorter  week.     Similar  and 
are  srjggested      Certainly,  here  labor  and  industry 
their  cause  as  a  common  one      Purchases  of  tear  gas, 
ammunition  will  not  solve  the  problem. 

must   not   be  abandoned:    but  If   it  is  used  only  to 

and   increase  profits,   those   who  find   it  a  means  of 

gain  will  awaken  to  find  that  it  has  been  the  means 

destruction.     The  machine  must  not  be  the  master 

man    must    remain   the    master   of    the    machine      That 

lesigned  to  save  human  labor  must   not  be   allowed   to 

\iman  beings. 

repeat,  we  are  reminded  of  the  high  duty  and  respon- 

buslness.   labor,   and    industry   to   cooperate   and    work 

the  advancement  of  the  common  welfare  and  good. 

t  of  united  effort  and  cooperation  was  suggested  by 

In  his  recent  message  to  Congress  on  unemployment 
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increased  ptur^haslng  power  has  resulted  and  has  caused 
markets  and   increased  productive   activity,   and   while  men 
are  marcblng  back  to  work,  we  can  well  rcmen\ber  the  Presidents 
plea  for  ex  operation,  for  the  battle  Is  not  yet  finally  won. 

The  President  well  said  the  problem  Is  common  to  all.     In  this 
connection,  may  I  recall  his  words: 

"It   is  a  problem   to   be   faced,   not   merely   by  Congress  and   the 
cutive.    not   merely   by   the   representatives  of   Qovemment    Ln 
the  Statesj  and  locaJUtiea.  but  by  all  the  AnMrlcan  people." 


ADMINTSTTlAnVl  LAWM-UONG ADDRESS  BY  COL.  O.  t.  M'CUTHI 

Mr.  LOGAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  radio  address  on  the  subject 
Administrative  Lawmakmg.  dehvered  by  Col.  O.  R.  McGuire, 
chairman  of  the  committee  on  administrative  law  of  the 
American  Bar  Association,  on  March  17,  1936. 

There  being  no  objection,  the  address  was  ordered  to  bo 
printed  in  the  Record,  as  follows: 

My  fellow  citizens,  the  late  Theodore  Roosevelt  once  said  that 
••No  man  Is  above  the  law  and  no  man  Is  below  It;  nor  do  we  ask 
any  num's  permission  when  we  require  him  to  obey  It.  Obedience 
to  the  law  is  demanded  as  a  right,  not  asked  as  a  favor."  The 
basic  law  in  this  country  is  the  Constitution  of  the  United  States, 
which  divided  all  of  the  power  conferred  In  that  document  among 
the  legislative,  executive,  and  Judicial  branches  of  the  Federal 
Govenunent.  It  gave  to  the  legislative  branch  the  exclusive  duty 
and  respon^bUity  of  making  the  laws  within  the  limits  of  the 
powers  conferred,  either  expressly  or  Impliedly,  on  the  Federal  Gov- 
ernment: it  gave  to  the  executive  branch  the  duty  of  enforcing 
such  laws;  and  It  gave  to  the  Judicial  branch  the  duty  and  re- 
sponsibility for  Interpreting  and  applying  the  laws  so  made  to 
concrete  cases  as  they  are  brought  from  time  to  time  before  the 
cotirts.  D\irlng  the  century  and  a  half  Intervening  since  the  adop- 
tion of  the  Constitution,  we  have  had  21  amendments  thereto,  but 
none  of  them  has  made  any  change  In  Its  original  division  of 
governmental  power. 

However,  such  division  Is  approximate  and  not  absolute.  Each 
of  the  three  branches  exercises.  In  practice,  some  of  the  power 
which  Is  theoretically  that  of  the  other  branches,  and  It  Is  by 
virtue  ct  this  fact  that  we  find  the  executive  branch  not  only 
enforcing  the  law  but  making  some  of  the  law  which  it  enforces. 
We  refer  to  the  law  made  by  the  executive  branch  as  administra- 
tive law.  Also  the  executive  branch  must  Interpret  and  apply  the 
law  to  concrete  cases  and  controversies  as  they  arise  in  the  admin- 
istration of  the  Government,  and  it  Is  this  combination  of  legisla- 
tive, executive,  tuxA  Judicial  power  in  the  bands  of  the  Executive 
which  has  led  to  serious  complaints  within  recent  years,  particu- 
larly In  those  Instances  where  the  administrative  decisions  on  the 
law  and  the  facts  are  not  reviewable  In  a  tribunal  absolutely 
tndep>endent  of  the  executive  branch  of  the  Government  Such 
complaint  is  made  more  pertinent  by  the  fart  that  only  the  lower 
grades  of  Govenunent  employees  are  career  men  and  women,  ap- 
pointed and  promoted  on  the  basis  of  merit,  under  the  civil -service 
laws,  while  practically  all  of  the  chief  admlrUstratlve  and  many  of 
the  semljudlclal  positions  of  power  and  responsibility  in  our  com- 
plex Government  are  filled  on  the  basis  of  political  service  to  the 
administration  in  f>ower  for  the  time  being  and  tliat  generally 
such  chief  administrative  officers  change  with  each  change  of 
adm  I  nlstratlon 

Such  a  situation  has  come  about  during  the  course  of  many 
years  The  Constitution  imposes  on  the  President  the  solemn  and 
awful  duty  of  seeing  that  the  laws  are  enforced:  but  the  President 
cannot  personally  administer  and  enforce  all  of  the  laws.  He  has 
a  large  force  of  subordinates  in  the  executive  branch  of  the  Gov- 
ernment to  aid  him:  and  they  are  not  only  located  in  Washington, 
at  the  seat  of  government,  but  they  range  the  Asiatic  plains  la 
search  of  drought -resisting  plants;  they  patrol  the  Bering  Sea  to 
protect  the  seal  herds  from  extinction:  they  are  stationed  In  the 
capitals  and  principal  cities  of  the  world:  and  they  not  only 
transport  and  deliver  the  malls  but  they  collect  the  Internal- 
revenue  and  cxistoms  taxes,  search  for  violators  of  Federal  laws, 
run  the  armed  forces  of  the  country,  and  perform  countless  other 
tasks  These  men  and  women,  wherever  located,  and  whatever 
may  be  their  duties,  are  controlled  by  means  of  rules  and  regula- 
Uons  issued  by  the  President  or  by  his  chief  advisers;  that  Is,  by 
administratively  made  law. 

Such  rules  and  regulations  prescribing  the  duties  of  subordinates, 
filling  in  the  interstices  of  the  law.  and  directing  what  shall  be  the 
decision  or  acUoa  In  various  situations,  likely  to  arise  in  the 
enforcement  of  the  law.  are  known  as  administrative  laws.  The 
Congress  did  not  undertake  to  determine  In  the  statutes  the  details 
ctf  administration,  even  In  the  early  days,  when  governmental 
processes  were  coBiparatlvely  simple.  Likewise.  It  does  not  under- 
take to  do  so  today.  It  Is  humanly  Impossible  for  any  Congressman 
or  Senator  to  sxifflclcntly  familiarize  himself  with  all  of  the  details 
I  of  administration  of  the  various  laas  to  enable  blm  to  legislate 
j  with  respect  thereto,  even  If  the  constituents  of  such  lawmakers 
did  not  impoee  on  them  many  duties  which  have  little.  If  anything, 
to  do  with  lawmaking  but,  nevertheless,  consume  time  and  energy 
which  could  otherwise  be  devoted  to  studying  proposed  legislation. 
Some  delegaUon  of  lawmaking  power  to  the  executive  branch  of 
the  Government  is  absolutely  necessary — not  only  because  it  is 
Impossible.  In  practice,  for  the  Members  of  Congress  to  familiarize 
themselves  sufficiently  to  legislate  with  respect  to  details  of  ad- 
ministration but  because  a  degree  of  flexibility  is  essential  In  the 
administration  of  the  law  to  meet  changing  conditions  and  clrcxim- 
stancee.  A  statute  descending  Into  detaUs  permits  of  no  discretion 
In  its  administration;  and  our  great  machinery  of  government 
cannot  be  run  efficiently,  economically,  and  fairly  without  some 
discretion  In  the  officers  and  employees  charged  with  the  adminis- 
tration of  the  laws. 

It  Is  a  fine  V^jjpt  as  to  the  amount  of  discretion  which  may  be 
conferred  by  theVtongress  on  the  President  In  the  administration 
at  the  law;  that  Is,  In  the  issuance  of  rules  and  reg\ilaUons      The 
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matter  has  been  before  the  Supreme  Court  of  the  United  States 
on  several  occaslon.s,  and  such  laws  were  uniformly  upheld  until 
the  two  recent  Judgments  of  that  court  In  the  Hot  Oil  and 
Scheohtcr  cases.  These  two  cases  arose  under  the  National  Indus- 
trial Recovery  Act  of  June  16.  1933.  The  Court  held  that  this 
statute  was  unconstitutional  in  certain  respects  because  it  failed 
to  prescribe  a  standard  and  declare  a  policy  for  the  guidance  and 
control  of  the  orders  and  regulations  Issued  or  approved  by  the 
President  under  such  statute.  However,  such  rule  Is  not  Impos- 
sible of  observance  by  the  Congres.5,  and  we  may  confidently 
expect  that  during  the  coming  years  the  legislative  branch  will  be 
careful  to  state  a  policy  and  prescribe  a  standard  in  the  statutes 
for  administratively  made  laws  and  that  the  courts  will  not  be 
astute  to  find  reasons  for  refusing  to  enforce  the  statutes 

The  danger  to  American  Institutions  of  government  does  not  lie 
so   much   in   abstract   questions  as   to  whether  a  particular   detail 
should  have  been  stated  by  the  Congress  In  a  statute  rather  than 
in  rxiles  and  regulations  Issued  under  the  statute.    The  danger  lies  I 
rather  In  the  failure  of  our  machinery  of   government   to  provide 
in  all  cases — not  Involving  our  foreign  relatlon.s  or  Uie  conduct  of 
our   armed   forces — for  a  review   of   the   law   and   the   facts   of   any  , 
controversy    with    the    administrHtlve    branch    of    the    Government  I 
In  a  tribunal  absolutely  Independent  of  the  Executive      The  citizen  j 
U  not  so  much  concerned  whether  the  detail  of  the  law  has  been 
enacted   by   the    Confess  or    is  contained    In   a   rule   or   regulation 
issued  by   the  adnunistratlve  branch  of  the   Government   as  he   Is 
In  knowing  that  the  law  does  not  transcend  the  Constitution  and 
that  the  facts  of  his  claim  or  controversy  with  the  United  States 
are  fairly  and  fully  determined.  i 

The  American  Bar  Association,  through  its  special  committee  i 
on  administrative  law.  and  several  Members  of  the  Congress,  have 
been  engaged  for  a  number  of  years  in  the  study  of  this  problem 
of  our  constitutional  form  of  government  In  the  twentieth  cen- 
tury*, and  particularly  with  the  devisinj?  of  machinery  which  will 
enable  any  citizen  to  secure  an  Independent  review  of  both  the 
law  and  the  facts  of  his  controversy  with  the  administrative 
officials  in  a  tribunal  Independent  of  the  executive  branch  of  the 
Government.  This  is  the  proposed  Federal  Administrative  Court. 
as  embodied  in  a  bill  introduced  in  the  Seventy-fourth  Congress 
by  Senator  Logan,  of  Kentucky.  The  propos.il  is  now  In  tenta- 
tive form,  has  been  placed  hetore  the  48  State  bar  associations. 
and  Is  available  for  the  study  and  suggestions  of  all  students  of 
government.  Its  primary  purpose  is  to  insure  to  the  citizen  re- 
view of  tiie  law,  whether  made  by  the  Congress  or  administratively,  | 
to  determine  whether  such  law  Is  In  accord  with  the  Con-stitu-  ' 
tlon,  and  Independent  review  of  the  facts,  regaj-dlcss  of  the 
determinations  reached  by  the  administrative  officer  or  employee 
In  the  administration  of  such  law.  Thi.s  proposed  correction  of 
defective  administrative  machinery  requires  the  most  careful  study 
by  all  Interested  elements  of  our  population  that  there  may 
be  maintained  In  all  its  vigor  a  "government  by  the  people,  for 
the  people,  and  of  the  people." 


THE  NEW   DEAL   AND   THE   HOUSEKEEPER- 

CROWTHER 


-ARTICLE   BY   SAMUEL 


Mr.  AUSTIN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  article  by  Samuel  Crowther 
entitled  "The  New  Deal  and  the  Hou.sekeeper",  pHiblished  in 
the  Saturday  Evening  Post  of  the  issue  of  March  21,  1936. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Saturday  Evening  Post  of  Mar.  21.  1936) 

THE  NEW   DEAL   AND  THE   HOtTSZKnEPEa 

By  Samuel  Crowther 
Do  you  know  that  the  New  Deal  and  the  extravagance  it  pro- 
motes In  State  and  local  governments  has  forced  expenditures  to 
a  point  where  you  can  no  longer  pay  for  your  Government  as  you 
go — that  about  one-half  of  the  sums  paid  cut  are  from  borrowed 
money? 

2.  Do  you  know  that  the  spending  of  the  New  Deal  Is  piling  up 
Immense  debts  and  that  eventually  the  money  borrowed  will  have 
to  be  paid  out  of  additional  taxes? 

3.  Do  you  know  that  women  own  80  p)ercent  of  the  life-insurance 
policies.  65  percent  of  the  savings  deposits.  44  percent  of  the  public- 
utility  stocks.  48  percent  of  the  railroad  securities,  and  40  percent 
of  the  real  estate? 

4.  Do  you  know  that  women  contribute  each  year  $80  000.000  in 
taxes  on  life  insurance.  $83,000,000  in  inherltance'taxes,  and  $2,000,- 
000,000  In  real-efitate  taxes? 

5  Do  you  know  that  there  are  about  200.000  Federal,  State,  and 
local  taxing  bodies,  all  lying  in  wait  for  your  dollar? 

6.  Do  you  know  that  in  1913  only  $1  out  of  every  $1550  you 
earned  went  for  taxes:  that  In  the  depths  of  the  depression  in  1932 
$1  out  of  every  $5  went  for  taxes:  and  that  under  the  New  Deal  $1 
out  of  every  $4  is  being  taxed  from  3rou? 

7  Do  you  know  that  the  unseen  dollar  a  week  you  pay  out  of 
every  $4  of  income  will,  at  the  present  rate,  soon  be  $1  50? 

8.  Do  you  know  that  the  Nation  is  si>ending  almost  $15,000,000,000 
a  year  for  govenunent  and  that  the  total  Income  of  those  with 
Incomes  of  $5,000  a  year  and  over  was  only  $5,707,071,000  In  1932, 
and  Is  not  much  more  now? 

9  Do  you  know  that  $5,700,000,000  of  Income  cannot  pay 
$15,000,000,000  of  Government  expense,  and  hence  at  least  two- 
thirds  of  the  cost  must  be  borne  by  those  whose  Incomes  are  less 
than  $6,000  a  year — many  of  whom  think  they  pay  no  taxes? 


10.  Do  you  know  that  If  all  Incomes  over  $5,000  a  year  were  taxed 
100  percent  and  the  proceeds  distributed  the  result  would  be  only 
$9  77  per  person? 

11.  Do  you  know  that  the  oldest  political  game  In  the  world  Is 
concealing  who  actually  pays  the  taxes  by  pretending  that  the  rich 
pay  them? 

i2.  Do  you  know  that  those  who  directly  pay  taxes  contribute 
only  a  relatively  small  part  of  the  cost  of  govenunent  and  that  the 
big  contribution  Is  by  those  who  think  they  pay  no  taxes? 

13.  Do  you  know  that  taxes,  no  matter  who  writes  the  checks, 
can  come  c«ily  out  of  what  Is  produced?  Taxes  are  not  collected 
from  land,  for  Instance,  but  from  what  the  land  produces  In  the 
way  of  rent  or  crops. 

14.  Do  you  know  that  soaking  the  big  corporations  Is  soaking  the 
wage  earners  in  those  corporations?  Do  you  know  that  a  corpora- 
tion is  only  a  pipe-lme  an-.-uigement  for  bringing  together  capital, 
goods,  and  labor,  and  that  present  taxes  exceed  profits,  and  hence 
are  levied  on  goods  and  wages? 

15  Do  you  know  that  wages  make  up.  on  the  average,  about  89 
percent  of  the  cost  of  production,  and  thus  taxes  crush  the  buying 
power  of  wages? 

16.  Do  you  know  that  in  nearly  every  purchase  you  pay  (1)  a 
corporate-income  tajc.  (2)  an  excess-profits  vax,  (3)  a  capital -stoc); 
tax.  (4  I  a  gasoline  tax,  (5)  a  manufacturers'  excise  tax.  (61  a  per-  , 
sonal-lncome  tax,  (7)  a  commodity  license  tax,  (8)  an  occupa- 
tional license  tax.  (91  an  electricity  tax.  (10)  a  ccmmunlcations 
tax.  and  (11)  an  insurance  tax?  Some  goods  bear  more  than  these 
taxes;    others  bear  less. 

17.  Do  you  know  that  the  dollar  was  devalued  40  percent  In 
order  to  raise  prices  and  make  debts  easier  to  pay**  Do  you  know 
that  your  savings  accounts  and  insurance  policies  are  debts  owlnj 
to  you  and  that,  if  dollar  devaluation  in  wholly  successful,  you 
will  have  40  percent  cut  from  the  buying  power  of  your  savings? 

18.  Do  you  know  that  the  operating  taxes  of  utilities  were  about 
40  percent  more  in  1S35  than  in  1933,  and  that  these  work  out  to 
around  $1  a  meter  a  month?  So  bills  of  a  dollar  a  month  do  not 
even  cover  taxes. 

19  Do  you  know  that  in  your  telephone  bill  you  pay.  on  the 
average.  $6  76  a  year  in  taxes? 

20  Do  you  know  that  a  considerable  portion  of  what  you  pay 
for  a  telegram  is  taxes?  For  taxes  take  60  percent  of  the  net 
profits  of   the  telegraph   companies 

21  Do  you  know,  if  you  own  stock  in  an  oil  company,  that  the 
companies  paid  an  average  tax  of  $6  23  a  share,  while  you  got 
only  an  average  of  *1  02  a  share?  | 

22  Do  you  know  that  when  you  buy  gas  or  oil  at  a  fHUng  sta- 
tion you  pay,  in  addition  to  the  tax  yOu  sec.  more  than  200  unseen 
taxes? 

23  Do  you  know  that  you  pay  $62  72  in  taxes,  on  an  average, 
for  the  firpt  years  use  of  a  light  automobile? 

24.  Do  you  know  that  a  loaf  of  bread  accumulates  at  lerrft  52 
taxes  on  Its  way  to  your  table? 

25.  Do  you  know  that  these  bread  taxes  amount  to  about  2 
cents  a  loaf? 

26.  Do  you  know  that  when  buying  a  loaf  of  bread  you  pay 
more  for  taxes  than  for  the  wages  of  the  people  who  make  and 
sell  the  bread? 

27.  Do  you  know  that  you  pay  through  the  manufacturer  94 
taxes  and  through  the  druggist  78  more  taxes  on  a  bottle  of 
medicine  at  the  drugstore? 

28.  Do  you  know  that  on  perfumes,  toilet  waters,  cosmetics,  and 
toilet  {xswders  you  pay  10  percent  of  the  salefc  prl(  e  as  a  tax?  Do 
you  know  that  on  tooth  pa«te,  toilet  soaps,  and  mouthwashes  you 
pay  5  percent  of  the  sales  price  as  a  t.-uc? 

29  Do  you  know  that  when  smoking  a  cigarette  you  are  smcking 
a  tax — that  the  Government  gets  more  than  the  farmer,  the  manu- 
facturer, or  the  retailer? 

30.  Do  you  know  that  in  buying  an  alarm  clock  you  pay  a  10- 
percent  luxury  tax  imp>osed  on  the  manufacturer,  as  well  as  some 
30  other  taxes? 

31.  Do  you  know  that  In  paying  for  a  funeral  you  pay  157  taxes? 
Of  these,  56  are  paid  by  the  manufacturers  of  funeral  supplies, 
51   by  the  funeral  directors,  and   50  by   the  burial  places. 

32.  Do  you  know  how  to  tigu.-e  out  what  your  Income  or  earn- 
ings would  be  if  so  much  money  were  not  diverted  before  you  ever 
had  a  chance  to  see  it?  One  company  with  16.000  men  pays  an 
average  tax  per  employee  of  $1,525  a  year  as  against  average 
wages  of  $1,725  a  ye.-u". 

33.  Do  you  know  that  under  the  Social  Security  Act  all  prlcee 
must  rise  and  that  some  will  n.se  from  10  to  20  percent  for  a 
doubtful  benefit  in  old-age  pensions  to  less  than  3  percent  of  the 
community? 

34  Do  you  know  that  the  alternative  to  raising  prices  Is  lower- 
ing  wages  and   salaries? 

35.  Do  you  know  that  raising  prices  or  lowering  wages  as  a  result 
of  laws  amounts  to  the  same  thing,  and  is  the  most  cruel  form  of 
concealed   taxation? 

36  Do  you  know  that  a  tax  levy  is  only  an  assertion  made  by 
the  Government  that  it  knows  belter  how  to  spend  your  dollar 
than  you  do? 

37.  Do  you  know  that  through  taxes  the  Government  can  deny 
you  the  right  to  enjoy  your  earnings  and  your  home? 

38.  Do  you  know  that  taxes  are  ruiuilng  between  20  and  25  per- 
cent of  the   national    Income? 

39.  Do  you  know  that,  if  taxes  mount  to  35  percent  or  more  at 
the  national  Income,  state  eocialism  will  have  anlved.  In  fact  If 
not  In  name,  and  you  will  be  the  powerless  pawn  of  the  politicians? 
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.  know  th»t  ioclAHam  and  ccmmunl«B  an  founded  on 
the  American  precept  that  a  dollar  primarily  belongs 
who  emms  It? 

SCNATOK  GO«E'S  RIP1.T  TO  "OPDf  L£11EK" 

Mr.  0<iRE.  Mr.  President.  I  ask  unanimous  consent  to 
have  pric  ted  in  the  R«co»d  a  letter  written  by  me  in  reply 
to  An  Oiien  Letter  to  Senator  Gore,  which  was  published 
in  the  Independent,  of  Oklahoma  City.  Okla.  I  also  ask 
imanimoi^  consent  to  have  printed  in  the  Record  several 
other  ma;ters  which  will  be  furnished  later. 

There  aeing  no  objection,  the  reply  was  ordered  to  be 
printed  ui  the  Record,  and  permission  was  granted  to  prmt 
the  othe-  matters  subsequently.  The  reply  to  the  open 
letter  Is  ss  follows: 

UmrrD  Statm  Sknat*. 
Washinffton.  D.  C.  March  U.  1939. 
The  Ebrroi  Tint  IwDKymmwr 

519  We5t  Calt/omia.  Oklahoma  City.  Okla. 
Mt  Dcai  Sa    A  copy  of  the  Independent  carrying  an  article  en- 
titled  'Aa  Open  Letter  to  Senator  Ooax"  came  to  my  orace  teveral  i 
day*  »lna  ,  but  came  to  my  personal  attention  only  this  morning.  [ 

I  am  IE  debt  to  the  Independent  for  reproducing  paaaages  from 
•  ■pwch   irhlch  I  delivered  at  Frederick  during  my  laat  campaign  i 
for  the  8  mate      In  that  speech   I  paid  homage  to  the  aplrlt  and  | 
aacnficee   of    the   Oklahoma    plODT    the   spirit    which   haa   made  , 
Oklahomis  which  haa  made  AaMftca  great  In  the  past,  and  which 
alone  can  keep  them  In  the  future 

You  aac.  "Can  It  be  poaalble.  Senator  Ookx  that  you  have  for- 
gotten th!  pioneer  days,  and  the  part  you  pUyed  in  the  carving  of 
a  new  Commonwealth  upon  these  great  western  plains?"  Of 
course  not  The  sentiments  and  convictions  which  I  entertained 
then  I  entertain  now — without  Tarlableneaa  or  the  shadow  of  turn- 
ing I  have  nerer  acquired  the  facility  of  the  chameleon  to 
cbazige  lii  color  to  suit  Its  surrcundlngi.  I  have  tried  to  steer  my 
eourw  by  the  fixed  star  of  principle,  and  not  by  the  shooting  atara 
o(  «sp««llMicy.  Some  of  my  best  friends  and  some  of  my  worst 
■imiilM  '  klBk  that  I  have  suco;eded  too  well:  think  that  I  hav? 
aafled  lh«  inerttable:  think  that  like  the  d\ist-covered  toys  of  Little 
Boy  Blue  I  have  "stood  sturdy  and  staunch"  when  I  ought  to  ba»« 
aped  the  gyratlona  of  the  political  weathercock. 

Tou  stkte.  "Many  of  my  frlenda  and  aaaoclates  have  written  to 
van  Miklikg  an  expreaalon  concerning  your  views  of  the  Patman- 
fc^jltyim  bill,  which  will  be  an  laaue  before  Congresa  Ln  the  near 
future  ■  I  have  from  time  to  time  received  several  letters  and 
telegranu  concerning  that  meaatje  That  bUl.  It  happens,  did  not 
paaa  through  a  committee  of  wh.ch  I  am  a  membar.  I  waa,  there- 
fore, not  familiar  with  lt»  terms.     I  could  not  make  anawer  untU 

1  could  study  ita  terma  and  analyre  Its  provMona.  This  measure 
had  not  md  has  not  yet  come  up  for  consideration  In  the  Senate. 
Other  mittera  that  were  pending  and  pressing  had  to  be  given 
Immediate  attention.  Much  of  the  Ume.  I.  as  chairman  of  the 
Interoceinlc  Canals  Committee,  was  In  charge  of  the  Panama 
Canal  to  Is  bUl  on  the  floor  of  the  Senate. 

The  v«ry  first  moment  that  I  could.  I  gave  consideration  to  the 
bin  with  which  you  are  concerned.  I  found,  really  to  my  surprise, 
that  It  las  nothing  more  nor  less  than  an  amendment  to  section 

2  of  the  Clayton  Act  which  became  a  law  in  1914.  I  was  a  mem- 
ber of  t  le  Interstate  CoaaaMffce  Committee  which  prepared  the 
Clayton  ict.  I  was  much  Interested  and  took  part  Ln  the  prepara- 
tion of  •  action  2.     It  bears  my  fingerprints. 

I  find  that  the  Robinson  bill  U  designed  to  close  the  loopbolaa 
^nA  comet  the  abuaee  which  experience  haa  disclosed  m  the  otpmt- 
Ittkaa  of  the  Clayton  Act.  It  seems  to  me  that  the  measure  Is 
raaaonab  y  well  drawn  and  calculated  to  effectuate  that  end.  In 
that  bell?f  I  shall  give  It  ray  support. 

Much  <if  my  pubUc  life  has  been  made  up  of  an  effort  to  prevent 
the  big  fish  from  devouring  the  l.tUe  ones.  I  am  not  wUimg  to  see 
the  llttl«  man  driven  out  of  busmesa  If  we  permit  him  to  perish 
we  will  DLlas  him  when  he  is  gone — when  It  is  too  late.  My  platform 
In  my  latt  race  contained  only  six  words:  Less  taxes,  more  trade,  no 
trusts.  1 7pon  those  prlaetplea  and  upon  those  promises  I  still  stand, 
and  shal  stand  This  Ooremmt^nt  should  guarantee  equal  rights 
and  equjl  opportunities  to  each  imd  every  one  of  Its  citizens.  That 
ts  the  hi)  best  duty  o<  fovemment,  if  not  Its  only  duty 

There  Is  no  fooBiMlon  in  fact  for  the  irresponsible  rumors 
which  y(u  embody  In  your  queiitlona  Of  course.  I  have  no  way 
to  preveit  rumor  through  all  of  her  hundred  mouths  and  aU 
of  her  fcrked  tonguea,  from  potsoolng  truth.  These  rumors  were 
Invented  and  clnrulated.  no*  to  eerre  the  cause  of  the  busineaBnan. 
but  to  injure  me  in  my  coming  race  for  reelection  to  the  Senate. 

You  hitd  the  Justice  to  say  that  "I  saw  you  crucified  once  be- 
cause yxxi  followed  the  dictates  of  your  conscience  and  refussd  to 
vote  for  war "  I  was  crucified.  I  lost  my  seat  in  the  Banata 
beeaitse  :  wanted  to  keep  American  boys  out  of  the  bloody  nhamal 
house  of  EXirope.  I  was  misrepreaented  then  as  I  am  mlsapre- 
sented  now  The  people  were  misled  then  as  they  are  sought  to  be 
misled  n3W  As  you  know,  the  very  men  aho  crucified  me  then 
are  seeklig  to  crucify  me  now.  They  are  attempting  to  defeat  me 
for  the  Sienate. 

There  a  no  more  truth  In  the  various  misrepresentations  which 
you  cite  and  quote  than  there  was  in  the  mlsrepreeentatlons  which 
resulted  kn  my  defeat,  and  as  you  say.  In  my  crucifixion  In  1930. 

You  also  state  that.  "Prankty.  I  discounted  tfaaae  stories  at 
first,  as      believed  that  they  caiue  from  political  *"**"'**t  and  had 


been  clrcuUted  for  a  definite  purpose."  As  is  so  often  true,  your 
first  Impression  was  your  best  impression.  These  stories  were 
fabricated  and  circulated  by  my  "poUUcal  enemies"  in  crder  to 
mislead  the  people.  In  order  to  deceive  the  people,  and  to  defeat 
me.     That  Is  their  "definite  purpose." 

Let  me  say  to  the  people,  "Be  not  deceived." 
Very  sincerely. 

T     P     GOHK. 
TAXATION.  DEPRESSION   AND  RECOVEnY.  AND  CREDIT 

Mr.  GORE.  Mr  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  certain  matters  to  be  furnished 
later. 

There  being  no  objection,  the  matters  referred  to  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

AiMt»—  or  HOW     THOMAS  P    OOBX.   OF  OKtAHOIL*.  BXTOaX  THI   NATIONAl. 
TAX  ASSOCIATION  COITVXimON  AT  OKUiHOMA  CITT.  OCTOBX«    IS.    1935 

Mr  Chairman,  ladles  and  gentlemen,  and  delegates  to  the  con- 
vention. I  am  happy  to  Join  other  officials  of  this  State  and  of  this 
city  in  tendering  to  you  a  most  cordial  welcome  to  our  splendid 
young  commonwealth,  as  we  believe  we  have  the  land  of  youth, 
and  the  land  of  promise,  of  hop)e.  and  of  faith,  and  of  optimism. 
You  know  I  think  the  professional  optimist  and  the  professional 
peaalnust  are  guilty  of  the  same  falling— they  look  at  the  facts 
through  stained  spectacles  But  In  Oklahoma  we  Indulge  a  ra- 
tional optimism,  and  I  never  knew  it  to  be  better  Illustrated  than 
last  spring  when  the  dust  storms  were  prevailing  here  and  which 
visited  even  the  eastern  coast  and  visited  the  ships  at  sea  During 
the  worst  of  those  storms  a  man  was  riding  along  out  In  the 
Oklahoma  Panhandle  and  he  saw  a  hat  lying  on  a  dust  heap.  He 
picked  It  up  and  underneath  the  hat  was  a  human  head,  and  he 
said.  "Hello,  neighbor,  can't  I  give  you  a  lift"?  "Oh.  no."  said  the 
man.  "I  am  on  a  horse,  and  I  will  get  out  all  right  "  Now.  we 
people  In  Oklahoma  with  that  spirit  will  come  out  all  right  I 
was  out  to  the  panhandle  last  week  and  I  heard  another  story 
I  which  accentuates  the  optimism  of  that  region.  During  the  worst 
of  the  dust  storms,  with  the  dust  like  the  Persian  arrows  above 
I  Thermopylae.  It  was  necessary  to  pull  your  car  In  at  noonday  to 
the  sidewalk  and  wait  until  the  dust  and  the  darkness  had  gone. 
There  was  one  car  occupied  by  a  number  of  young  men  and  young 
women,  they  pulled  in  to  the  curb  and  while  they  were  waiting 
for  the  light  to  return  they  passed  the  time  singing  the  old  song. 
"We  have  the  blues  when  It  rains." 

Times  are  Improving  and  we  all  wish  to  accelerate  that  Improve- 
ment. There  are  many  signs  that  the  East  Is  reddening,  that  the 
gray  dawn  Is  breaking.  We  can  all  .see  signs  and  have  the  belief 
that  the  unrlsen  sun  Is  even  now  bliishlng  to  the  dawn. 

My  friends.  I  desire  without  too  much  pedantry  to  give  you  my 
definition  of  statesmanship  as  a  sort  of  background  to  what  I  shall 
say.  Someone  has  defined  a  statesman  as  one  who  computes  sec- 
ondary reactions.  Almost  anyone  can  compute  primary  reactions. 
My  definition  would  be  that  statesmanship  Is  computing  the  final 
effects,  not  the  first  effects.  Almost  anybody  can  see  or  foresee 
what  the  first  effect  of  legislation  or  any  other  policy  will  be.  It 
Is  not  the  first  effect  or  primary  reaction  that  determines  the  char- 
acter of  your  legislation.  It  Is  what  settles  down  as  the  final  effect, 
as  the  finished  product.  We  ought  to  consider  the  effects  of  our 
legislation  and  we  ought  to  consider  the  effects  of  taxation  upon 
our  economic  structure,  upon  our  economic  well-being.  We  ought 
to  consider  the  effects  of  taxation  and  the  expenditure  of  taxation 
upon  the  character  of  our  people  If  those  things  have  any  reaction 
upon  their  character,  because,  after  all.  our  Institutions  are  made 
In  the  Image  of  our  people. 

I  am  not  a  tax  expert  and  I  feel  my  limitations  In  addressing  an 
assemblage  of  experts.  Any  hope  that  my  remarks  might  have  any 
Interest  at  all  will  be  due  not  to  what  I  shall  say  but  rather  to  the 
point  of  view  from  which  I  speak — the  point  of  view  not  of  an  ex- 
pert but  of  one  who  has  been  engaged  In  the  practical  matter  of  tax 
legislation. 

I  served  some  19  years  In  the  Senate,  and  13  years  on  the  Senate 
Plnance  Committee,  which  deals  with  taxation.  And  I  have  dealt 
with  taxation  as  a  fact  and  not  as  a  theory. 

I  have  chosen  this  evening  the  subject.  Our  Strength  and  Our 
Burden.  I  chose  that  subject  not  In  order  to  play  the  part  of 
the  skeleton  at  the  banquet  but  I  do  think  that  we  all  should 
weigh  our  bvirdens  as  weU  as  our  strength,  and  measure  our 
strength  as  well  as  our  burdens.  We  ought  to  emulate  rather 
the  ant  than  the  grasshopper,  rather  the  bee  than  the  butterfly, 
and  take  some  account  of  the  future.  It  Is  said  that  the  chief 
difference  between  the  savage  and  the  civilized  man  Is  to  be  found 
in  the  fact  that  the  latter  makes  provision  for  the  future  and  the 
former  does  not.  The  views  which  I  shall  express  In  this  presence 
may  be  regarded  as  somewhat  primitive,  as  somewhat  archaic 
by  the  experts  here  assembled,  but  I  am  one  of  thoee  who  still 
believe  that  taxation  Is  a  necessary  evU.  or,  to  say  the  best,  that 
it  Is  a  necessary  burden  I  do  not  believe  there  Is  any  such  thing 
as  a  good  tax.  Some  taxes  are  better  than  others;  some  are  worse 
than  others. 

I  don't  think  there  is  such  a  thing  as  a  good  tax  per  se. 

I  still  think  that  an  unnecessary  tax  Is  an  unjust  tax. 

I  do  not  believe  taxes  ought  to  be  Imposed  for  any  purpose  except 
to  raise  revenue:  and  I  do  not  believe  that  revenue  ought  to  be 
raised  for  any  except  for  public  uses  and  for  public  purposes. 

I  dont  think  that  a  tax  should  be  Imposed  merely  to  effectuate 
some  economic  change,  or  to  carry  out  some  social  aim  or  end  as 
such.     You  see.  the  social  ends  and  alms  fox  which  I  would  evoke 


the  power  of  taxation  would  be  salutary  ends  and  alms:  but  some- 
one with  less  wisdom  or  le«s  Infallibility  than  myself  might  resort 
to  the  taxing  power  even  to  undo  the  Idealistic  schemes  which  I  had 
supported. 

I  presume  that  nearly  everyone  has  some  scheme  or  dream  for 
distributing  wealth,  for  sharing  the  wealth  of  the  land.  Per- 
sonally. I  think  that  those  who  share  the  work  should  share  the 
a-ealth,  and  that  those  who  share  the  wealth  should  share  the  work, 
and  they  should  share  the  wealth  In  proportion  to  what  they 
contribute  to  the  production  of  wealth  That  Is  the  best  way— If, 
Indeed.  It  Is  not  the  only  way — to  keep  the  hand  of  the  privileged 
out  of  the  pockets  of  the  unprivileged.  For  ray  part.  I  desire  to 
do  so.  The  great  scholar  John  Pl&ke,  of  President  Long's  State  at 
one  time,  declared  that  where  the  power  to  tax  resides  there  sov- 
ereignty resides.  The  power  to  tax.  the  power  to  take  what  one 
man  has  earned  by  the  sweat  of  his  brow  and  apply  It  to  the  lises 
or  the  needs  of  another  man  or  other  men.  Is  the  f>ower  of  sov- 
ereignty. Indeed  that  Is  almost  as  much  power  as  any  tyrant  has 
sought  or  has  coveted  I  believe  It  was  Hegel  who  said  that  the 
only  lesson  that  we  leam  from  history  Is  that  we  learn  no  lesson 
from  history  But  there  Is  one  lesson  so  conspicuous  that  we  can- 
not fall  to  ieam  it:  that  lesson  1»  that  many  of  the  greatest  revo- 
lutions of  the  past  have  been  due  to  excessive  and  ruinous  taxation. 
Rehoboam  laid  a  heavy  yoke  on  Israel  He  told  them  that  his  little 
finger  would  be  thicker  than  the  loins  of  his  father:  and  he  drove 
the  10  tribes  Into  rebellion,  and  they  established  an  Independent 
kingdom 

Charles  the  First  of  England  resorted  to  arbitrary  taxation  In  the 
form  of  ship  money,  and  that  first  lost  him  his  crown  and  then 
lost  htm  hie  head 

The  British  Parliament  Imposed  taxes  upon  mir  colonial  ancestors 
without  their  consent  and  revolt  rent  the  British  Empire  asunder. 
Excessive  taxes  Imposed  by  the  King  of  Prance  and  the  nobles  of 
France  precipitated  that  country  Into  revolution,  one  of  the  blood- 
iest revolutions  In  all  the  bloody  tides  of  time.  But  this  subject  is 
Interesting  not  on  account  of  these  revolutions  in  the  past,  not 
alone  on  that  account:  the  subject  of  taxation  Is  of  vital  concern 
today  to  every  Inhabitant  of  every  civilized  nation  on  the  globe 
It  touches  every  man,  woman,  and  child  The  pressure  of  taxation 
Is  as  universal  as  the  presstire  of  the  atmosphere  upon  the  earth's 
surface.  It  touches  every  point,  it  touches  everyone.  There  Is  no 
exception  to  that  rule  In  a  civilized  land 

John  Marshall.  Chief  Justice  of  the  United  States,  said  more 
than  a  hundred  years  aeo  "The  power  to  tax  is  the  power  to 
destroy" — the  power  to  tax  is  the  power  to  destroy.  Justice  Miller, 
of  the  Supreme  Court,  commenting  upon  that  dictum  of  the  Chief 
Justice,  said  that  at  first  blush  It  might  seem  to  be  an  overstate- 
ment, but  upon  fullest  analysis  It  proved  to  be  literally  true  He 
said  that  the  government  that  can  tax  your  property  or  your  In- 
come 1  percent  can  tax  It  10  percent,  can  tax  it  100  percent,  and 
can  really  make  your  property  and  your  income  valueless  to  you, 
can  destroy  the  value  of  proi>erty  and  the  value  of  your  Income. 

Delegates  to  this  convention,  let  us  see  how  omnipresent  Is  this 
taxing  power. 

In  the  United  States  today  we  have  182  651  governmental  units 
▼ested  with  the  sovereign  power  to  tax.  vested  with  the  sovereign 
f>ower  to  levy  taxes,  to  collect  taxes;  vested  with  the  sovereign 
power  to  create  debts;  vested  with  the  sovereign  power  to  destroy- — 
182.651  governmental  units,  Including  school  districts.  TTiat  is  one 
taxing  unit  for  every  16  square  miles  In  the  United  States,  one 
taxing  unit  for  every  700  inhabitants  of  the  United  States.  This 
system  of  taxation  Is  not  only  extensive.  It  Is  Intensive;  it  Is  not 
only  horizontal.  It  Is  vertical,  it  is  a  pyramid. 

Here  In  Oklahoma  City  there  are  five  governments  or  subdivisions 
of  government  which  impose  taxes  upon  the  Inhabitants  of  this 
city.  The  Nation  taxes  the  taxpayers  in  this  city:  the  State  taxes 
the  taxpayers  in  this  city:  the  county  taxes  the  taxpayers  In  this 
city:  the  city  taxes  the  uucpayers  in  this  city:  the  school  board  taxes 
the  taxpayers  In  this  city;  to  take  no  account  of  special  assesBments 
for  special  Improvements. 

There  are  the  hands  of  five  governments  in  the  pockets  of  the 
taxpayers  of  this  town  In  each  and  every  case  What  have  these 
five  governments  taken  from  the  pockets  of  the  taxpayers  with  their 
five  hands?  They  have  taken  $130 — not  $130  for  every  taxpayer  In 
Oklahoma  City — but  these  five  governmenus  take  1130  from  every 
man.  woman,  and  child  within  the  gates  of  the  city.  I  speak,  of 
course,  of  the  pcr-caplta  tax,  which,  in  this  city,  as  throughout  the 
United  States,  amounts  to  $130  per  capita  "That  Is  $660  of  taxes 
extracted  from  every  family  of  five  within  the  Republic.  Now,  $650 
is  one-half  the  annual  Income  of  our  wage  earners  prior  to  that  evil 
day  when  prosperity  disappeared  around  the  comer — $130  apiece 
for  every  Infant  In  the  nursery. 

Now,  when  the  Government  exercises  the  taxing  power.  Just  what 
does  it  do?  Simply  operates  a  siphon.  The  suction  end  Is  In  the 
pockets  of  the  taxpayer  or  In  the  p>ocketbook  of  the  taxpayer,  and 
the  other  end  is  emptying  Into  the  pocket  of  the  individual  who 
happens  to  receive  or  enjoy  the  proceeds  of  the  tax. 

John  C.  Calhoun  divided  the  people  Into  taxpayers  and  tax 
eaters  and  deprecated  the  day  when  the  tax  eaters  Instead  of  the 
taxpayers  should  dominate  the  Government.  He  said  he  feared 
that  would  be  an  evil  day  for  our  free  Institutions.  Other  democ- 
racies have  died  The  graveyard  of  the  nations  has  many  tomb- 
stones marking  the  burial  place  of  free  governments,  of  democracies, 
and  of  republics. 

Of  course,  I  am  not  talking  of  politics  now;  but  we  do  not  want 
to  run  by  all  the  stop  Ilght.s  We  Indulge  in  a  good  deal  of  fine 
talk  about  obtaining  money  from  the  Public  Treasury,  and  all 
our    appropriation    bills    conclude    with     this    phrase — so    much 


money  "Is  hereby  appropriated  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated.  "  Now,  when  you  analyze  this  Public 
Treasury  and  break  It  dov^Ti  into  Its  parts,  what  does  It  consist  of? 
It  simply  consists  of  an  unlimited  number  of  little  pocketbooks — 
of  your  pocketbook  and  my  pocketbook — and  when  the  Go\"em- 
ment  of  the  United  States  puts  its  hand  Into  the  Public  Trea.sury. 
In  order  to  take  out  a  dollar,  the  tips  of  the  fingers  either  pene- 
trate your  pocketbook  and  mine,  and  the  dollar  that  Is  withdrawn 
from  the  Public  Treasury  Is  withdrawn  from  your  prl\*ate  treasury, 
from  your  pocketbook  or  from  the  pocketbook  of  some  other  hon- 
est, toiling,  patriotic  American  citizen.  Have  no  Illusions  upon 
that  point. 

We  hear  a  great  deal  about  grants  and  loans.  The  General  Gov- 
ernment makes  loans  to  States,  counties,  and  cities.  If  they  raise 
55  percent,  the  Government  makes  a  grant  or  a  gift  of  45  percent. 
Just  where  does  that  45  percent  come  from?  It  comes  out  of  the 
ixx:kets  of  the  taxpayers  of  this  country.  It  is  not  a  gift  In  a 
real  sense  it  represents  taxes  taken  out  of  your  pockets  by  th© 
Federal  Government  to  supplement  the  taxes  which  are  taken  out 
of  your  pockets  by  the  State,  county,  or  local  governments — dollars 
matching  dollars. 

A  great  deal  of  the  discussion  about  tax  reform  oonAlsts  merely 
in  redistributing  the  burdens  of  taxation.  What  would  really 
coun*.  would  be  a  lessening  of  the  burdens  of  taxation.  To  Uft 
the  btirden  from  one  Individual  to  another  is  sometimes  Impor- 
tant, sometimes  vital.  To  lift  the  btirden  from  one  shoulder  to 
another  may  sometimes  be  of  service.  It  nuiy  stop  the  goose  from 
squaa'king.  Colbert  said  the  science  of  taxation  cons::>ted  in 
plucking  the  goose,  getting  as  many  feathers  alth  as  little  squawk- 
ing as  possible.  So.  this  matter  of  merely  shifting  the  burden  of 
taxation  from  one  to  another  does  not  quite  answer  my  ideal  of 
tax  relonn. 

We  have  taken  a  glimpse  at  our  burdens;  let  us  take  a  glanoe 
for  a  moment,  at  our  strength,  our  assets  our  resources  We  have 
today  in  a  substantial  sense  ail  the  material  wealth,  all  the  nat- 
ural resources,  all  the  phyaicai  property  that  we  had  prior  to  the 
panic.  We  have  all  the  lands,  fields,  forests,  mines,  we  have  pretty 
much  all  the  capital,  buildings,  bridges,  railroads,  mills,  machin- 
er>':  we  have  more  money,  marvelous  to  tell.  Measured  in  terms 
of  new  dollars,  we  have  nearly  twice  as  much  gold  today,  or  more, 
than  we  had  prior  to  the  panic.  We  have  not  only  all  of  the  ma- 
terial wealth  and  the  natural  resources,  we  have  all  the  human 
resotirces,  we  have  all  the  labor,  skill,  talent,  and  enterpri»# — I 
hope  we  have  all  the  enterprise.  We  have  all  these  natural  and 
all  these  human  resources  that  we  had  when  we  were  enjoying 
a  measure  of  prosperity,  and  yet  these  human  and  natural  re- 
sources are  not  quite  enough  to  insure  prosperity  Something  in 
addition  to  all  those  that  we  had  then  we  do  not  have  now.  What 
is  that  thing  so  essential  to  prosperity  which  we  had  then  and 
which  has  now  taken  flight?  Some  say  confidence,  and.  fur  the 
want  of  a  better  term,  let  vis  adopt  the  word.  But  I  shall  not 
pursue  that  subject. 

In  1929.  the  year  of  the  peak  and  the  crash,  our  national  wealth 
was  estimated  at  three  hundred  and  fifty  billions,  or  a  little  more 
than  that  figure.  In  1933  it  had  shrunk  to  two  hundred  and  thir- 
teen billions  There  was  a  shrinkage  of  40  percent  In  our  national 
wealth  in  a  period  of  lees  than  5  years.  In  1932  our  material 
wealth  aggregated  two  hundred  and  thirteen  billions,  and  in  1932 
our  debts,  public  and  private,  long  and  short  term,  aggregated 
two  hundred  and  thirty-eight  billions  We  owed  twenty-five  bil- 
lions more  than  we  owned:  we  owned  twenty-five  billions  less  than 
we  owed.  Now.  the  Individual  whose  liabUilies  exceed  his  a.ssets  la 
In  the  shadow  of  bankruptcy.     So  much  for  our  wealth. 

What  about  our  Income? 

In  1929  our  national  income  aggregated  seventy -eight  billions. 
In  1932 — and  I  adopted  a  different  %-ear.  I  am  sorry  I  have  not 
the  statistics  for  1932 — In  1933  our  Income  had  shrunk  to  forty- 
four  billions,  a  shrinkage  of  43 'j    percent. 

Let  us  break  these  Incomes  down  into  the  several  shares,  en- 
Joyed  by  the  different  groups  who  take  part  In  production  and 
distribution  of  wealth  in  this  country — Into  wages,  rents,  divi- 
dends. Interest,  and  profits.  The  Nation  must  get  Its  income  out 
of  the  people's  Income;  the  Nation  must  derive  Its  revenue  from 
the  people's  revenue,  and  the  jjeople  must  pay  out  of  their  Incomes 
their  respective  shares  of  the  Nation's  Income.  They  must  pay 
out  of  their  wages,  their  salaries,  their  dividends,  their  rents, 
thetr  Interest,  and  their  profits;  must  pay  the  Nation's  income,  or 
else  they  must  Invade  their  savings  or  their  capital. 

Prom  1929  to  1933 — and  1933  was  the  low-water  mark — from 
1929  to  1933  wages  and  salaries  shrunk  from  a  little  more  than 
fifty  to  a  little  less  than  thirty  billions,  a  shrinkage  of  43  percent: 
profits,  or  what  these  economists  call  withdrawals  of  entrepre- 
netiT — whatever  that  happens  to  mean — twelve  and  one-half  bil- 
lions In  1929  to  seven  and  one-half  billions  in  1933,  a  shrink- 
age of  40  percent.  Dividends  shrank  from  six  billions  in  1929 
to  tvTO  billions  In  1933,  a  shrinkage  of  66  percent;  and  remem- 
ber that  dividends  in  those  days  were  paid  out  of  surplus  and 
not  out  of  earnings  Rents  shrank  from  1929  to  1933  from 
three  and  one-half  billions,  a  little  less,  down  to  a  little  less 
than  one  billion,  a  shrinkage  of  70  percent.  Interest  from 
1929  to  1933  shrank  from  $5,100,000,000  down  to  $4  600.000,000,  a 
,  shrinkage  of  only  10  percent.  Of  course,  Interest  charges  are  fixed 
i  charges,  and  the  moet  rigid  of  all,  because  the  Interest  rate  Is 
"nominated  In  the  bond." 

Out  of  these  diminished  Incomes  our  taxpayers  were  called  upon 
to  furnish  our  vario'.is  governments  with  various  governmental 
Incomes — National,  State,  and  locaJL 


4. 


4380 


In  1932 
local, 
than 

the  people 
to  pay  OUT 
In  other 
salaries. 
payer  out 
forms   of 
taxes  and 
stating 
the  fsct. 

For  the 
ment  al 
•38.000.00( 
dollars  an 
for  8  hour  I 

Not  loni ; 
aided  by 
make  the 


ill  our  goremmental  e cpendltures.  National.  State,  and 

appDxlmated  fourteen  blllli>ns.    In  1933  It  was  a  little  more 

fourtleen  billions,  so  that  1 1   1933  as  much  as  one-third  of 

s  lncom«  had  to  be  surrendered  by  the  people  In  order 

various  governments  the  Incomes  which  they  required. 

^ords.  11  out  of  every  $3  received  In  any  form — wages. 

Interest,   dividends,   rents— was   parted   with   by   the   tax- 

of  his   Income  to  make  up  the  Income  of  our  various 

government.      I    am    not    here    dlstjngulahlng    between 

loons.     I    am   not   complaining   of   this.     I    ani   merely 

fact,  because   we  ought   to  have  the  courage  to  face 
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March  26 


current  year  our  expenditure*  by  the  National  Oovem- 

are  slightly  in  excess  of  910.000.000.000.     It  amoxints  to 

a   day.     It   amounts   to   a   little   more   than   a   million 

hour — a  million  dollars  an  hour  not  for  8  hours,  not 

of  the  day.  but  for  24  ho\irs  in  the  day. 

ago  Congress  passed  a  new  tax  measure.     It  was  her- 

ome  as  a  measure  to  "soak  the  rich",  as  a  measure  to 

rich  pay  their  full  shire  of  our  imtlonal  governmental 

measiue    to   make    the   rich    sit    In.    and   out   of   their 

their   fair  share  of  the   Nation's   Income  or  revenue. 

ought  to  pay  their  full  share  of  our  governmental  ex- 

Ferhaps  they  enjoy  the  greater  protection,  and  they  ought 

share  proportionate  to  their  ability      But.  do  you  know 

measure  will  raise  9250.000.000  a  year,  and  do  you  know 

000.000  will  pay  our  running  expenses  at  current  rates 

leas  than    10   days?     We   have   drafted    the   rich    Into 

are  making  them  sit  In.  we  are  making  them  pay  their 

of  governmental    expenses,   and   we   are   making    them 

expenses  of  the  National  Oovemment  for  a  little  le« 

with  this  addltiocal  legislation 

that  haunU  me   like  a  death's-head  Is  this:   Who 

:he  expeniw«  of   this  Oovemment  during  the  other  355 

e   year?     Not   the    rich,    according    to    this   ostentatious 

bceMM*  they  are  tc  run  us  for  10  days      The  expenses 

S65  day*,  are  they  to  be  paid  by  the  common  man.  by 

elaaaes?     Are  they  to  be  paid  by  the  producer,  by  the 

the  wage  earner,  by  Tom,  Dick,  and  Harry?     Who  Is  to 

vast  burden  dxirlng  the  other  3S5  day^? 

ever  reflect  that  If  the  Oovemment  of  the  United  States 

each  and  every  income  In  the  United  States  In  excess 

a  year,  the  aggregate  sum  thus  taken  wo'Old  pay  o\ir 

I'xpenses  at  current  rates  for  leas  than  5  weeks.     I  say 

to  reinforce.  If  I  need  reinforce,  my  unvarying  In- 

that  the  Government  should  get  a  dollar's  worth  of  serv- 

lollar's   worth   of   work   or   a   doUar's   worth   of   Improve- 

every  dollar  that  It  extracts  from  the  pocketbooks  of 

rjcan  taxpayers. 

Hamilton  declared  more  than  150  years  ago  that  the 

had    to    get    Its    revenue    out    of    the    backs    and    the 

the  people.     I  am  afraid  you  will  And  no  other  reeource 

analysts:    and   there  Is  no  greater  illusion,  no  lll\ialon 

or  more  cheating,   no  Illusion  more  false  or  un- 

ipon  facta  than  that  the  average  man  does  not  pay  a 

ui  unless  his  nan\e  appears  upon  the  roll  of  Income-tax 

the  United  SUtes. 

to  Maosachusetts.   where   they   make  the  shoes  that 

When  the  shoe   factory  sold  the  shoes  that  you   have 

eet.   It  no  doubt  collected  the  cost  of  the  tacks  which 

m  to  keep  the  taps  on  the  heels      When  you  paid  for 

you    paid   for   the    tacks   that   were   driven    into   the 

that  factory  sold  those  shoes.  It  also  drove  Into  the 

•he*  the  tazM  wtxlch  it  had  paid  the  county,  city. 

Pederal  Ooveraments  whose  Jurisdiction  extended  over 

And  when  you  bought  and  paid  for  those  shoes,  you 

he  tacks  and  you  paid  for  the  tax — "if  you  know  what 

Let  no  one  have  any  other  illusion. 

untimely  to  give  these   warnings,  because  the  matter 

p^ocwd   Indefinitely.     We   ought   to   take   patise,   because 

the  past  have  fallen  on  account  of  excessive  and  ruinous 

I  suppose  we  will  not  follow  In  their  footsteps,  but  I  will 

point  one  passage  from  a  noted  historian  concerning 

the  Roman  Kmplre: 

and  poaslblllty  of  accumulation  languished  and  men 

only  what  would  stilBce  for  their  immediate  needs,  for 

t  laid  In  wait  for  all  savings;   capital  vanished,   the 

were  palsied:   population  fled  frocn  what  was  called 

and  sought  concealment  and  relief  In  barbarlam  and 


tils 


d«slre 


barbarians. 

not 


anticipate  or  prophesy  any  such   fate   for  this  great 
but.  of  course,  in  order  to  avoid  the  end  and  the  fate 
the  Roman  Kmplre.  we  must  avoid  the  means  which 
ttioee  ends  to  paaa 

a  moment  I  wiah  to  make  application  of  these  facts  to 
$tate  of  Oklahoma. 

has  today  two  and  one-half  milUoiu  of  people.     We 

governmental  units  exercising  the  power  to  tax — I  for 

a^tiare  miles;  1  for  every  397  inhabitants.    The  total  value 

property  asaessed  for  taxation  purposes  is  91.258.000.000. 

public  and  private,  long  term  and  short  term. 

•2340.000.000.     Our  assaased  valuation  Is  91J258.000  000 

aggregates    92340,000.000.      That    Is    91.000    for 

Itant  of  our  State,  on  the  average.     The  Infant  In  its 

91.000.   and   every   family    In    the   State   owe*  on   an 

000. 

is  a  young  State  and  has  been  fortunate.     Our  per- 
neea  is  only  one-half  of  that  for  the  country  at 


indal  itadnaaa. 


large,  which  Is  92.000.  I  will  say  In  passing  thot  we  do  not  in  this 
State  assess  mineral  property  for  taxation  purpKiees;  but  the 
Interest  on  our  Indebtedness  amounts  to  9100.000,000  a  year. 

Our  SUte  and  local  taxes  last  year  aggregated  9101.000.000. 
including  special  taxes.  Our  share  of  Federal  taxation  amounted  to 
976.000.000  Our  freight  and  passenger  charges  last  year  amounted 
to  900.000.000.  Our  insurance  premiums  of  all  kinds  amounted  to 
950.000,000. 

The  Social  Security  Act  lately  passed  wUl  In  IJKO  Impose  an 
additional  charge  of  938.000.000  on  the  pjeople  of  Oklahoma.  In 
1945  It  will  amount  to  945.000.000.  In  I960  It  will  amount  to 
956,000,000.  And  I  may  say.  at  this  point,  that  for  the  country  at 
large  m  1940  that  measure  will  impose  a  charge  upon  the  people  of 
this  country — not  taxes,  but  a  charge — upon  their  Incomes  of 
92.000.000,000:  m  1945.  93.200.000,000:  In  1950.  94.000.000,000.  But 
let  us  cast  this  Item  out  of  the  account  as  a  future  rather  than  a 
present  charge.  Theee  various  and  sundry  flxed  charges,  as  you 
may  term  them,  amount  to  9387.000.000  a  year  In  Oklahoma.  Okla- 
homa's share  of  the  national  and  State  and  local  expenditures  com- 
bined last  year  amounted  to  9237.000,000  Two  hundred  and  thirty- 
seven  mlUlon  doUars  the  paopla  of  Oklahoma  ware  required  to  pay 
last  year  out  of  their  earnings  to  defray  the  expense*  of  oxxr  various 
forms  of  government.  All  the  farm  produce  marketed  In  this  State 
last  year  brought  9109.000.000.  All  the  oU  marketed  in  this  State 
last  year  brought  9183.000.000.  All  the  manufactured  products 
marketed  in  this  State  last  year  brought  spproxlmately  9190.000,000. 
I  cite  these  figures  In  order  to  show  that  we  must  sooner  or  later 
have  a  care  or  expenditures  will  absorb  too  much  of  our  revenues 
and  of  otir  Income,  and  It  will  not  be  poasible  for  the  citizen  to  pay 
both  his  taxes  and  his  living  expenses  In  accordance  with  the 
recognized  American  standards. 

I  hope  this  Is  not  the  voice  of  a  pasalmlst.  but  merely  the  voice 
of  one  who  would  sound  a  warning  before  the  hour  has  struck 
when  the  hour  will  be  too  late. 

Those  are  problems  which  you  must  coiisider  and  consider  as 
experts. 

Unemployment  has  been  the  most  vexatious  problem  arising  out 
<rf  this  depression.  The  problem  of  unemployment  Is  still  with  ua. 
and  there  Is  but  one  solution  of  the  problem  of  unemployment,  and 
that  is  employment — that  and  t^at  alone. 

We  hear  a  great  deal  about  I'ae  Oovemment  providing  aid  and 
relief  for  the  unemployed,  and  we  have  10,000,000  of  uiiemployed. 
and  the  Government  has  been  providing  relief  for  the  families  of 
the  unemployed  running  up  to  32.000.000  at  one  time. 

When  we  speak  ot  the  Oovemment  providing  aid  and  relief  for 
the  unemployed.  Just  what  does  that  mean?  In  the  last  analysis  it 
means  that  the  employed  are  providing  aid  and  relief  for  the  unem- 
ployed. That  Is  what  It  means  and  that  Is  all  that  it  means.  Of 
course,  every  man  that  Is  unemployed,  every  woman  that  Is  unem- 
ployed, who  needs  work  and  wants  work  and  Is  willing  to  work, 
every  such  Instance  Is  a  living  tragedy.  That  is  the  problem  which 
calls  loudest  for  solution. 

An  experiment  was  tried  In  Waterbury.  Conn.,  which  I  suggeeted 
In  the  Finance  Committee  and  on  the  floor  of  the  Senate,  which  I 
think  might  have  been  serviceable. 

Waterbury  adopted  this  plan  early  in  the  depression:  She  laid  a 
tax  of  1  percent  on  all  Incomes  within  the  city  of  less  than  925  a 
week.  2  percent  upon  all  Incomes  between  925  and  $50  a  week.  3 
percent  on  all  incomes  In  excess  of  950  a  week.  One  concern,  the 
Sco%-Ule  Manufacturing  Co..  paid  91.500  a  week;  one  brass  concern 
paid  91.200  a  week:  another  taxpayer  a  little  more  than  91.000  a 
week.  The  city  appointed  four  members  of  a  committee  of  seven. 
and  thene  three  largest  taxpayers  appointed  an  additional  member 
each.  That  cooimlttee  of  seven  administered  the  fund,  passing  on 
those  who  would  receive  employment,  azul  ail  that  were  on  the  list 
were  required  to  work.  The  system  worked.  According  to  the  last 
report,  it  worked  with  astounding  success.  Whether  It  has  broken 
down  at  the  present  time  I  am  not  advised.  I  menUon  that  to  you 
now  m  order  that  you  can  take  It  home  with  you,  because  this 
problem  Is  not  yet  solved. 

One  addltioiuU  thmg  we  should  keep  In  mind  Is  to  put  cur 
feet  In  the  path  that  leads  to  ultimate  balancing  of  the  Budget. 

I    introduced   Senate   Concurrent  Resolution   23   before   the   ad- 

Jotimment   of    the    last   session,    which    proposed    to    raise    a    Joint 

committee  ot  the  two  Houses  on  Revenue   and   Expenditure,   five 

i  members    from    the    two    Appropriation    Committees    of    the    two 

'  Hotises.  five  members  from  the  Ways  and  Means  Committee,  and 

i  Ave   members    from    the   Senate   Finance   Committee.     They    were 

I  empowered   to  employ  experts,  and   that  committee  was  charged 

I  with   the  duty  of   Investigating  o\u  revenue  laws,   our   resources. 

and   devuing   our   taxation   laws   and   our   appropriations  so   as   to 

'  bring  ultimately  our  revenues  and  our  expenditures  Into  balance. 

I      We  cannot  balance  the  Budget  overnight,  but  we  can  adopt  a 

.  policy  with  the  balancing  of  the  Budget  as  a  flxed  and  as  a  deflnlte 

1  objective,  and  the  sooner  that  objective  Is  determined  upon,  the 

sooner  we  will  begin  our  progress  out  of  this  depression.  Anally  to 

better  days  and  a  better  time. 

I  do  not  think  that  America  Is  a  mistake:  yet.  I  do  not  wish  to 
pursue  the  paths  which  have  led  other  governments  to  the 
cemetery  of  the  nations.  As  long  as  we  adhere  to  the  principles 
upon  which  our  free  Institutions  were  builded.  as  long  as  we 
charlsh  and  preserve  the  virtues  of  our  fathara — eelf -reliance,  self- 
denial,  and  self-respect;  so  long  as  we  cherish  those  virtues  which 
have  made  us  great  in  the  past,  and  which  alone  can  keep  us 
great  in  the  future:  as  long  as  we  cleave  to  those  principles,  as 
long  as  we  cherlah  those  virtties  we  can  look  with  confidence  to 
the  future,  and  I  doubt  not  that  no  matter  how  dark  the  night 
and  no  matter  how  distant  the  dawn — IX  wa  cherUh  those  prln- 
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elptes  and  theme  vtrtaes.  I  doubt  not  that  the  glories  that  are  to 
eome  will  equal.  If  they  do  not  surpass,  the  glories  that  are  gone. 
I  thank  you. 


[ARKS  BT  HON  THOMAS  P  GORE  OF  OKLAHOMA  ON  PO.ST-WAR  DEPXES- 
SION  AND  KICOVTJtr.  AT  THE  ANITDAL  DINNER  OE  KNIGHTS  OF  CXJLITM- 
BTTS,   AT   WALTHAM,    MASS  .   rEBatTART    »0,    1922 

The  best  way  to  serve  the  Ood  of  thln^  as  they  ought  to  be 
Is  to  keep  Ln  touch  with  the  "Ood  of  thing?  as  they  are  "  What 
America  needs  Is  not  a  coroner  but  a  physician  What  she  needs 
at  the  hands  of  a  physician  Is  not  an  autopsy  but  a  diagnosis. 
Indeed,  It  is  more  than  that.  We  feci  the  symptoms,  we  know  the 
causes  of  our  economic  distress  What  Is  the  cure?  It  Is  not  so 
much  the  way  Into  our  troubles  that  concerns  us  as  It  Is  the 
way  out.  What  caused  existing  economic  conditions  Is  interest- 
ing, but  what  will  cause  an  Improvement  In  these  conditions  Is 
vital. 

Europe  has  her  primary  problems  which  from  our  standpoint 
may  be  secondary  but  still  they  are  Important.  America  has  her 
primary  problems  which,  from  Europe's  standpoint  may  be  sec- 
ondary, but  which  are  not  unimportant   to  Europe. 

The  civilized  world  Is  divided  Into  sovereign  and  Independent 
nations.  Each  sovereign  nation  is  a  distinct  and  separate  body 
politic.  The  fundamental  notion  underlying  International  law  Is 
the  equality  of  Independent  States.  This  is  the  theory-.  As  to 
large  nations  the  theory  may  be  true;  as  to  small  nations,  equality 
is  a  mere  fiction.  But  people  cling  with  tenacity  to  legal  and 
political  fictions.  We  do  not  like  to  have  our  household  myths 
destroyed  Politically  speaking,  therefore,  there  Is  absolute  equal- 
ity among  the  Independent  nations  of  the  earth.  In  a  ix)lltlcal 
sense,  the  nations  of  the  earth  are  Independent  of  each  other. 

But  the  modern  world  is  an  economic  unit.  The  different  na- 
tions are  but  parts  of  an  economic  whole.  Modern  trai:vsporta- 
tlon  and.  if  I  may  say  so,  the  division  of  labor  among  the  diQereut 
countries  have  fused  the  several  countries  Into  one  economic 
community.  Whatever  affects  the  Industry"  and  commerce  of  one 
country  must  affect  In  Breater  or  less  degree  every  Industrial  and 
commercial  country.  There  la  no  such  thing  as  economic  Inde- 
pendence among  the  nations  of  the  earth,  high  protectionists  to 
the  contrary,  notwlthstandlxxg.  We  may  dilate  about  the  political 
Independence  of  the  different  nations,  but  we  must  admit  their 
aooaotnlc   interdependence 

I  shall  do  no  more  than  refer  to  the  Incalculable  losses  sus- 
tained by  the  different  belligerent  countries  m  the  recent  war — 
the  enormous  destruction  of  labor  and  capital,  of  life,  and  prop- 
erty. Not  only  were  multiplied  billions  of  wealth  desuoyed,  not 
only  were  millions  of  lives  destroyed,  but  two  hundred  billions  of 
debt  were  left  to  absorb  or  to  redistribute  the  earnings  of  the 
future.  Most  of  these  losses  were  unavoidable  once  battle  was 
Joined.  Most  of  them  constitute  the  cost  sheet  of  war.  the  price 
of  waging  war.  Hence,  I  call  them  unavoidable  losses  after  the 
sword  was  drawn.  There  were  losaes  no  doubt  due  to  extrava- 
gance and  mismanagement  which  may  be  set  down  as  the  avoid- 
able losses  of  the  war.  This  distinction  may  now  be  regarded, 
perhaps,  as  academic  without  practical  utility. 

There  is  neither  strateyr  nor  heroism  In  doceiving  ourselves 
There  may  t>e  those  who  will  be  surprised  to  hear  n;e  say  that  you 
cannot  get  rid  of  a  dl.<ytgTeeable  fact  merely  by  denying  or  dis- 
regarding It.  You  cannot  Impjart  wisdom  to  an  unsound  policy 
merely  by  reposing  childlike  faith  In  its  ffflcacy.  The  truth  may 
not  make  us  free  in  an  economic  sense,  but  It  may  enable  us  to 
get  rid  of  a  good  d^al  of  superstitution  and  destroy  a  good  deal 
of  credulity  as  to  economic  faiacles  and  as  to  legislative  omnipo- 
tence or   legerdemain. 

What  we  need  Is  a  survey  of  the  facts,  a  checking  of  realities. 
We  need  to  run  the  boundary  line  between  the  possible  and  the 
Impossible  We  need  to  know  what  part  of  our  economic  distress 
virlll  yield  to  treatment,  and  what,  if  any  will  not;  what  part  Is 
remediable,  what  part,  if  any.  is  irremediable  What  we  need  to 
know  Is  what  part  of  our  economic  Ills  is  to  be  set  down  as  a  part 
of  the  price  of  waging  and  winning  the  war  -as  the  inevitable  and 
unavoidable  price  of  waging  and  winning  the  war.  We  know  that 
the  priceless  llvee  which  were  yielded  up  upon  the  battlefields  of 
France  and  PlaiKlerB  constitute  a  part  ol  the  price  of  waging  and 
winning  the  war  This  part  we  know  l.s  past  remedy — is  past 
repair.  Neither  storied  um  nor  animated  bust  can  back  to  Its 
mansion  call  the  fleeting  breath  What  part  of  our  economic  losses 
is  likewise  past  remedy  and  repair? 

We  need  to  know  what  part  of  our  existing  distress  Is  due  pri- 
marily to  the  economic  Interdependence  between  Europe  and 
America  In  other  words,  how  would  the  account  have  stood  with 
us  if  we  had  not  entered  tke  war?  We  would,  ol  course,  have 
enjoyed  prosperity  while  the  war  lasted  But  when  the  war  ended 
there  would  have  been  Inevitable  distress  or  stagnation  in  this 
country  resulting  from  the  destruction  of  life  and  property  and 
credit  In  Europe — from  the  lobt  purchasing  power  on  the  part  of 
European  customers.  We  should  appraise  or  approximate  the  ex- 
tent of  those  evil  consequences  which  were  inseptu^ble  from  the 
war  Itself  and  which  were  not  due  to  our  participation  In  the  war. 
The  consequenceb  we  were  powerless  to  prevent.  Where  there  is 
no  poa'er  there  Is  no  responsibility.  When  the  United  States 
entered  the  war  It  was  both  neoeasary  and  desirable  that  the  war 
should  be  prosecuted  by  all  practical  means  to  a  speedy  and  satis- 
factory conclusion.  But  we  should  appraise  or  approximate  the 
economic  losses  which  were  Inseparable  from  the  vigorous  and 
victorious  prosecution  of  the  war.  Armies  had  to  be  raised. 
Millions  of  men  had  to  be  withdrawn  from  Industry.     The  indus- 


trial life  of  the  country  had  to  be  reonranl»!ed  or  readjusted. 
Unprecedented  taxes  had  to  be  levied  Unexampled  debts  had  to 
be  contracted. 

These  things  were  part  of  the  inevitable,  of  the  unavoidable 
prloe  of  waging  and  winning  the  war  These  things  were  followed 
by  Inflation.  How  much  ol  this  Inflation  could  have  been  pre- 
vented? Inflation  with  its  hectic  prosperity  was  loUov,ecl  by  de- 
flation, with  Its  Inevitable  losses  and  adversity.  To  what  extent 
would  deflation  have  been  prevented,  or  to  what  extent  could  Its 
evil  consequences  have  been  moderated  or  countenvcw-d?  U  we 
had  consulted  the  oracles  of  hi.-ton.  we  might  have  foreseen  the 
course  of  event*.  Great  wars  are  often  followed  for  a  limited 
period  with  increasing  prices  and  abounding  prosperity.  Tills 
period  Is  generally  followed  by  a  collapse  or  reaction  characterized 
by  falling  prices,  unemployment  and  indu.strlal  stagnation.  The 
War  of  1812  was  followed  by  Increasing  prices  and  prosperous 
times  lor  a  period  of  approximately  2  years  Then  came  reaction 
The  Civil  War  was  followed  by  increasing  prices  and  unabated 
proeperlty  for  a  period  approximating  8  years  Then  came  reac- 
tion— a  long  period  of  stagnation — a  period  of  depression  which 
lasted  for  nearly  a  score  of  years  with  but  slight  interruption. 
The  present  depression  of  1921  should  not  last  so  long,  owing  to 
lmpro\ed  business  orgarazation  and  the  stability  and  resources  of 
credit  Institutions.  But  a^  the  depres.sicn  Is  not  due  to  ourselves 
a'.one.   the   rt'covery   cannot  be   v.-or.trolled   by   ourselves   alcne. 

■Viewing  the  events  and  measures  of  the  war  In  retrospect.  It 
may  be  possible  now.  If  It  wa.''  not  possible  then,  to  diflereiitiate 
between  these  losses  or  the  causes  of  those  losses  which  were 
Inevitable  and  unpreventable  from,  those  which  nugh:,  by  pru- 
dence and  foresight  have  been  moderated  or  prevented.  It  Is 
devoutly  to  be  wishful  that  we  may  never  have  occasion  to  con- 
sult the  lamp  of  experience  again  respecting  the  conduct  of  war, 
but  It  Is  well  enough  to  keep  in  mind,  should  the  exigency  arise, 
that  there  is  such  a  lamp. 

What  we  need  to  know  now.  after  ascertaining  what  part  of  our 
economic  troubles,  if  any.  are  pa.st  remedy,  is  thl.s;  What  part  of 
these  troubles  is  remediable  by  time  and  Its  healing  alone?  What 
part  is  remediable  by  Industry  and  thrift  alone?  And  what  part 
IS  remediable  by  leelslation  alone''  Perhaps  It  would  be  t>ett€r  to 
say  and  wiser  to  ascertain  what  part  of  our  existing  evil-s  will  not 
yield  to  the  enchantment  of  legislation — will  not  yield  to  the  im- 
perloiis  "Be  It  enacted  '  of  legtelaiures,  congresses,  and  parliaments. 
What  part  will  not  yield  to  grandiloquent  oratory  ( out.slde  of  Mas- 
sachusetts; I  should  have  .said  flap-doodle  oratory  i .  What  part 
cannot  be  remedied  by  repealing  the  laws  of  physics  and  economics 
and  experimenting  with  panaceas  which  have  no  roots  In  the  past 
and  no  sanction,  no  certificate  avouched  either  by  reason  or  by 
experience. 

Some  of  our  statesmen  conceived  the  notion  during  the  war  that 
mountains  could  be  removed  by  their  faith  or  word  or  their  "Be 
it  enacted  ":  that  buildings  could  be  constructed  with  the  center  of 
gravity  outside  the  base — professors  who  spend  their  vacations  per- 
fecting scliemes  of  perpetual  motion;  doctors  and  postgraduates 
from  Dean  Swift's  Academy  of  Lagado. 

We  need  to  keep  In  mind  to  what  extent  our  own  depression  has 
been  caused  by  the  collapse  and  loss  of  purchasing  power  on  the 
part  of  Europe  We  need  to  ascertain  to  what  extent  our  own  re- 
covery must  be  preceded  or  accompanied  by  recovery  on  the  part  of 
Europe  and  to  what  extent  and  In  what  way  we  can  accelerate  the 
recovery  of  Europe.  We  can  undoubtedly  lend  a  helping  hand  to 
Europe  without  entenng  Into  an  entangling  alliance  with  European 
powers,  without  signing  a  bond  to  take  part  In  all  their  wars  and 
to  unsheath  otir  .sword  In  all  their  battles.  A  creditor  may  do 
something  to  aasist  his  debtor  without  giving  him  the  money  with 
which  to  discharge  his  debt. 

The  first  unmi.stakable  sign  of  our  existing  economic  troubles 
was  the  break-down  in  the  price  of  farm  products.  The  crop  of 
1921  was  satisfactory,  both  in  quantity  and  quality,  but  It  was 
worth  98.000.000,000  less  to  the  farmer  than  the  crop  of  1919, 
and.  Judged  by  the  same  standard,  It  was  worth  three  and  a 
half  billions  less  than  the  crop  of  1920  The  crop  was  not  In 
excess  of  the  world's  need,  but  It  was  in  excess  of  the  world's 
economic  demand  The  break  In  price  was  primarily  due  to  the 
loss  of  purchasing  power  on  the  part  of  our  European  customers 
who  usually  absorbed  the  surplus.  Our  export  of  farm  products 
did  not  fall  off  so  much  In  volume  as  In  value.  Indeed,  we 
exported  9  percent  more  cotton  in  1921  than  in  1920.  but  the 
value  declined  55  percent.  It  Is  value  that  counts  In  commerce. 
The  loss  of  purchasing  power  on  the  part  of  our  farmers  result- 
ing from  the  ruinous  prices  of  farm  products  reacted,  of  course, 
upon  the  prosperity  of  all  our  industrial  and  commercial  classes. 
T^ie  manufacturers  could  not  sell,  cculd  not  be  sure  of  a  market. 
They  had  to  close  down  or  slow  down.  This  resulted  In  much 
unemployment.  These  constitute  the  essentials  of  stagnation  and 
distress. 

What  Lb  the  way  out?  'What  Is  the  remedy  for  all  those  ills 
that  are  remediable?  World-wide  effects  must  be  accounted  for 
by  world-wide  causes,  and  they  will  yield  only  to  treatment  whose 
effects  are  world-wide.  If  not  In  scope,  at  least  in  their  reactions. 
There  are  certain  European  problems  which  can  be  solved  by  the 
European  powers  alone.  Their  failure  to  solve  these  problems  has 
hindered  the  Improvement  of  conditions  both  In  Europe  and  In 
America.  Much  as  we  suffer  from  their  Inaction,  we  have  no 
authority  to  meddle  In  their  affairs.  I  have  great  faith  In  free 
discussion.  There  can  be  no  objection  to  a  discussion  of  those 
problems  and  those  difflcultles  on  the  part  of  thoee  who  are 
mutually    concerned    In    their    solution    or    in    their    removal.     A 
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we  placed  an  embargo  OB  fold.     We  adopted 
reued  by  Spam  after  tlM  ilmOfmj  o<  Amarica     She 
I   gold   and   silver   caOftttattd  aatlonal   wwalth,   pro- 
en  p«)rt.    and    haa    suffered    a    prolTMlatf    aitack    of 
lysia  or  sleeping   sIcIumm.     TtM  eniM  pi  credit  baa 
run  dry    although    imMlllInt  might  stilt  be  4oo«  to 
I  Oow.     Europe  must  eselMnge   ite  surplus  gobda  for 
goods.     But  we  propose  to  erect  a  high  Urtff  so  that 
Wfhangt  ber  goods  for  ours.     In   IMO  our  total  Im- 
areuad    M.300  OOO  OOO      Ir.    1031    were    $3.800. 000 .000. 
falling  off  m  a  single  year  of  one  and  a  half  billions — 
in   Talue      We   now   propose   to   ralae   the   tariff 
uce    still    further    Umm   tnparta.    which    must    still 

our  exports. 
exported  Ml 00 .000.000  worth,  and   In   1931   only  six 
billon  dollars  worth      To  reduce   Imports  Is  to  reduce 
stop  buying  Is  to  stop  selling. 

_  to  all  this  It  seema  that  we  are  to  have  AmOTlcan 

This    Is   carrying   Herbert    Spencer's   doctrine   of    Indl- 

b|»yond  the  limit  of  his  extremist  fancy      It  practically 

power  to  tax  from  Congreaa  to  each  American  pro- 

any  rate  to  each  class  of  American  producers.     If  any 

that  the  tariff  dutlea  are  not  high  enough  for  Its 

all  It  has  to  do  Is  to  raise  the  price  of  Its  product 

ta^-lff    protection    automatically    is    lacreaaed.     In    olden 

city   and   town   in    Europe   had   a  tariff   system   of    Its 

«    refining    upon    this    method    in    modem    times   and 

l«t   each    individual   have    a    tariff   system   of  hla   own. 

a  tariff   svstem    of    Its  own.     I   suppoae   this   Is   the 

definition  of  "liberty,  equality,  fraternity  "     Victor  Hugo 

n    France    thoae    words    signified    ••infantry,    cavalry. 


aow  enjoying  the  luxury  of  private  life  exempt  from 

offlctala  responsibilities.  I  am  watching  with  Interest 

the  part  of  our  statesmen  to  nUse  money  for  the 

I  without   Increasing  taxes  or  Issuing   bonds.     I   am 

,^M^  the  effort  of  our  diplomats,  our  Tallyrands.  to  enter 

tingling  alliance  without  entanglements.     Some  of  ua 

■   upon  the  League  of  Nations  as  a  full-grown  dragon 

the  4-power  pact  as  the  dragon's  whelp,  while  others 

>  others  of  us  may  look  upon  it  as  an  angel  of  light 

not    to   beat    the    sword    Into    a    plowshare — at    least. 

battleship    into   an   aircraft,   or   coming   to  establish 

eaHh  and  good  will  among  some  men. 


»T  H  0»    THOMAS  F    COaS.  OF  OKl-AHOMA.  BEFOKZ  THX  IfTW  TOEK 

orr  iBif'a  a«scciatton.  trrw  tokk  cttt.  jArruAaT  25,  isis 

Mr.  Chair  nan.  ladles,  and  gentlemen,  and  I  regret  that  I  cannot, 
for  reasons  too  delicate  to  mention,  say  "my  fellow  creditors" 
[laughter).  I  am  deeply  gratefxil  to  your  presiding  ofllcer  for  this 
most  graceful  presentation.  I  wish  that  I  deserved  the  splendid 
enconlums  vhlch  he  has  showered  upon  me  out  of  the  generosity 
of  his  heart  My  only  acknowledgment  must  be  that  my  gratitude 
is  equal  to  Ms  generosity. 

More  thai  I  any  other  class,  the  credit  men  embody  and  Illustrate 
the  prlnclpl ;  of  "each  for  all  and  all  for  each."  It  seems  to  me  that 
In  an  aasenblage  of  credit  men  one  ought  to  be  either  extremely 
happy  or  extremely  miserable,  depending  upon  his  latitude  with 
reference  to  that  great  equator  done  In  red.  I  realize  that  in  ad- 
dreaalng  th  s  association  of  credit  men  I  am  not  only  guilty  of 
carrying  coils  to  Newcastle  but  I  am  carrying  gold  to  Ophir  and 
diamonds  to  Holeanda.  There  is  nothing  either  new  or  Uluminat- 
ing  that  I  cim  say  to  you  either  upon  the  history,  the  theory,  or  the 
philosophy   >f  credit. 

I  appreclute  the  danger  of  employing  figures  of  sjjeech  In  dis- 
cussing an  Konomic  question,  or  In  discussing  any  other  subject 
which  requires  considerable  accuracy  of  speech. 

By  a  sort  of  accepted  metaphor  money  has  been  likened  unto 
the  blood  li  the  arteries  of  trade  and  commerce.  With  equal  pro- 
priety w«  stay  characterize  credit  as  the  very  breath  of  the  life 
of  modern  t  uslnesa. 

Judged  b  r  its  manifestations,  credit  In  the  commercial  world 
bears  an  e  'en  more  striking  resemblance  to  electricity  In  the 
phyalcal  un  verse  Electricity  la  subtle.  Is  unsubstantial,  invisible. 
Inaudible,  inpalpabls.  imponderable,  whatever  that  train  of  ad- 
jectives m$  f  maan.  ( Applause  |  Electricity  Is  a  force  ao  deft 
that  It  ma]  oparste  the  most  delicate  "instrument  of  precision ', 
a  foroa  so  tl  amaadous  and  untverial  that  It  holds  the  flJiad  stars  In 
ihair  placai,  and  binds  tha  wandering  planata  (o  tbalr  appointad 
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What  la  this  thing  credit"?  What  Is  this  thing  so  subtle  that  It 
eludes  sight,  touch,  and  feeling  and  yet  U  so  mighty  that  without 
It  the  modem  business  world  itself  would  dissolve  like  the  unsub- 
sUntlal  fabric  of  a  vision  and  leave  scarce  a  rack  behind? 

Credit  U  a  promise  to  pay.  "That  Is  the  vital  spark,  the  vital 
principle  of  aU  credit.  The  simple  promise  to  pay  Is  the  garm 
from  which  the  credit  system,  with  all  its  delicate  adjustmaata, 
with  all  Its  stupendous  strei\gth.  has  been  evolved. 

A  credit  transaction  la  the  present  transfer  of  a  thing  of  ralua 
la  ootialderation  at  a  promise  equivalent  to  ba  rendered  in  tha 
future.  Futurity  is  one  of  lu  aaaontlala,  as  confidence  or  security 
Is  another  of  lU  aaaantlals.  But  the  credit  system  itself  Is  not  to 
ba  Identified  with  credit  Tha  credit  system  involves  tha  modes 
or  methods  of  conducting  credit  transactions  and  paymenU;  and 
It  may  ba  said  to  include  the  various  agendas  and  institutions 
which  have  baan  darised  for  carrying  on  and  facilitating  such 
transactions  and  paymanU. 

Personal  credit  or  eonfldenca  In  a  limited  form  may  exist  in  tha 
rudast  society,  but  a  credit  rystem  is  one  of  the  distinguishing 
characteristics  of  a  highly  organized  commercial  society 

Is  credit  caplUl?  Are  debts  wealth?  Is  a  promise  to  pay  either 
capital  or  wealth?  Are  the  InstrumenU  of  credlU  themselvea 
wealth?  This  is  a  much-controverted  question.  I  do  not  mean 
to  decide  It  ex  cathedra.  I  may  say  In  passing  that  If  the  Instru- 
ments of  credit  are  not  wealth,  they  t>ear  a  very  marked  and 
striking  family  resemblance  to  wealth.  Mr  McLeod  declares  with 
great  emphasis  that  credit  Instruments  are  not  only  wealth  but 
that  they  constitute  one  of  the  most  Important  categories  of 
wealth.  Mr.  Price  and  others  Insist  with  equal  emphasis  that 
credit  Instruments  are  not  wealth;  that  they  are  mere  claims  to 
wealth,  that  they  are  the  representatives  of  wealth  It  .seems  to 
me  that  Mr.  Sellgman  has  indicated  the  distinction  with  scien- 
tific precision.  He  says  that  while  credit  Instruments  are  not 
wealth,  m  the  strictest  sense  of  the  term,  they  are  In  the  strictest 
sense  of  the  term  "property  "  Property  Involves  a  legal  conception. 
the  Idea  of  exclusive  ownership  and  appropriation,  a  right  to  take 
cognizance  of  by  the  law.  and  like  wealth,  capable  of  exchange, 
of  being  bought  and  sold.  But  It  can  hardly  be  Insisted  that  If 
each  of  the  700  men  In  this  presence  should  execute  his  promis- 
sory note  for  tlOO  to  his  neighbor  sitting  on  his  right  and  on  hla 
left  there  would  thus  be  created  $1,400,000  of  wealth,  nor  can  It 
be  Insisted  that  by  passing  a  single  one-hundred -dollar  bill  fro.Ti 
hand  to  hand  and  liquidating  these  promissory  notes  there  would 
thus  be  extinguished,  annihilated  approximately  a  million  and  a 
half  of  real  wealth  In  the  twinkling  of  an  eye.  It  can  hardly  be 
maintained  that  the  New  York  Clearing  House  dally  extinguishes 
millions  and  yearly  extinguishes  billions  of  actual  wealth.  Prop- 
erty rlKhts  can  be  thus  created  and  extinguished,  but  not  capital. 
not  wealth.  But.  waiving  this  distinction,  the  importance  of  credit 
In  the  business  world  can  hardly  be  overestimated,  can  hardly  be 
overstated. 

The  commercial  and  Industrial  history  of  mankind  has  been 
divided  Into  three  great  epochs:  The  age  of  barter,  the  age  of 
money,  and  the  age  of  creolts. 

The  history  of  every  civilized  country  Indicates  that  It  has  passed 
through  this  evolution. 

Even  today  In  different  quarters  of  the  globe  we  see  people  In 
each  of  these  different  economic  stages  or  In  course  of  transition 
I  from  one  unto  the  other. 

Barter  Is  the  first  and  the  simplest  form  of  exchange,  and  even 

barter  Is  preceded  by  a  system  of  voluntary  presents,  the  exchange 

j  of  gifts.     In  course  of  time   It  came  to  pass  that  these  reciprocal 

presents   were   expected   to   be   approximately   equal    In    value,   and 

I  neglect  on  the  part  of  a  barbaric  trader  to  observe  this  tenet  of 

commercial  morality  led  to  the  first  commercial  war.  to  retaliation. 

and  bloodshed.     We  and  other  commercial  n.'\tlon3  are  In  the  full 

I  blaze  and   splendor  of  the  credit  age.     Ninety-five  percent  of  all 

'  commercial    transactions    are    carried    by    means    of    credit,    rather 

than  cash.     Excluding  the  retail  business,  99  percent  of  payments. 

99  percent  of  commercial  transactions  are  carried  on  not  In  cash 

but  through  the  Instrumentality  of  credits. 

It  Is  said  that  the  great  naturalist,  Cuvler.  could  from  a  single 
fossil  bone  of  an  extinct  species  of  animal  reconstruct  the  frame- 
work of  an  Individual  of  the  species.  This  was  due  to  his  knowl- 
edge of  anatomy  and  the  necessary  relations  between  the  different 
parts  of  the  animal  organism. 

An  economist  and  Jurist  of  eq\ial  skill  could  take  the  commer- 
cial laws  and  customs  of  an  extinct  people,  of  a  forgotten  nation, 
and  determine  with  marked  precision  the  stage  of  Its  progrew  and 
the  state  of  Its  civilization. 

A  system  of  credits  Implies  certain  conditions  as  precedent,  as 
prerequisite  to  or  as  coincident  with  \\.»  very  existence.  A  credit 
system  Implies  stability  of  government,  security  of  property,  the 
accumulation  of  capital,  machinery  for  the  collection  of  debta,  or 
the  punishment  of  defaulting  debtors.  A  credit  system  Implies  tha 
existence  of  ethical  standards,  a  sense  of  obligation  and  responsi- 
bility, of  confidence  between  man  and  man. 

Karbart  Spancer  has  said,  with  truth,  that  in  a  aoctaty  "Whera 
evarjr  taan  was  thief  or  liar",  credit  would  ba  an  impossibility, 
borrowing  and  landing  would  ba  unknown.  So  that  tha  exlstanca 
of  a  credit  systam  proraa  tha  ttlaitnct  ol  comparatively  hlf;h  »thl> 
eal  and  commercial  standards.  (Applause. I  The  telltale  ruins  of 
anclant  Babylon  render  up  bar  commarelal  tarrats  and  har  oom« 
mofvlai  hiatory  Bha  had  a  iy$liai  of  rradlta,  banking  institutlona. 
Pronuaaorr  aotaa,  bills  t>t  nstmam.  and  laotirMMf  wara  eommaff* 
Hal  afgnwia  and  pra«ti«aa  ■■•■■N  tior  pMPl*. 

ThM  jgwonstfatas  tlUll  ttk§  feM  B  lUfBMr  MliAlBttf  atAtO  of  MB* 
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within  the  limits  and  conditions  which  I  have  enumerated,  the  I 
history  of  the  rate  of  interest  Indicates  the  rBtio  between  the  sup- 
ply of  capital  and  the  demand  for  capital,  indicates  the  prevailing 
condition  as  to  prosperity  or  depression,  indicates  the  peculiar 
hazard  incident  to  a  particular  business  or  of  a  particular  indi- 
vidual In  a  given  transaction.  This  u  a  most  lilmninaling  and 
ilgnlficant  history. 

In  ancient  Greece  tha  rate  of  lrtrre»it  ranged  from  12  to  IH  per- 
cant,  and  tha  rata  ot  Interest  in  iruu-itin»e  transactions  was  al- 
lowed to  mount  up  to  33  percent.  I  t»ke  thi«  im  conclujilvc  proor 
that  John  Bkclton  Williams  was  nd  Comptroller  of  tha  C\in'ency 
in  ancient  Oraeoa.     (Applause  and  laughKn-  | 

In  Rome  tha  laws  of  tha  Twelve  lablea  fixed  the  rate  of  inter- 
est lU  12  percent,  1  percent  a  im.nih  All  legal  lnt^rr^t  wiui  afli-r- 
ward  entirely  prohibltad,  at  least  tut  n  time,  and  during  iluit  time 
vaury  ran  not 

Under  tha  reign  of  Augustiui  Caeser  the  prevalllr^g  rate  was  only 
4  percent,  a  paruxl  ol  reinarkKbie  peace  and  aecurily 

Under  Justinian's  Code,  adopted  In  tlie  sixth  centurj'.  tha  rat« 
of  Interest  which  persons  of  wealth  were  allo^-ed  to  charge  was 
only  4  percent.  Six  percent  was  the  legal  rate  MerchanU  might 
ba  charged  as  much  as  8  percent,  and  in  mantime  traiisacUo-is 
as  much  as  12  percent. 

The  history  of  Intere.'st  and  Interest  rates  In  Engfland  typifies 
the  struggle  between  arbitrary  human  ordinances  on  the  one  hand 
and  the  fundamental  laws  and  principles  of  trade  and  commerce 
upon  the  other.  I  shall  not  weary  your  patience  with  an  enumera- 
tion of  rates  and  dates.  For  centuries  there  has  been  through 
^Tirlous  \&wn  an  endeavor  to  regulate  Interest  and  penalize  u.sur\- 
They  have  not  only  made  an  effort  to  prevent  lisury  and  regulate 
interest,  but  they  made  an  effort  to  regulate  prices  and  all  this 
history  Illustrates  the  difficulty  of  regulating  Interest  upon  any 
other  ground  than  that  of  monopoly.  It  shows  the  sovereignty 
of  the  natural  laws  of  commerce  and  of  business. 

We  too  have  our  Interest  and  ujeury  problems  here  In  the  United 
States.  I  suppose  It  always  has  been  with  us,  perhaps  it  always 
will  be  with  us.  but  rates  of  Interest  ranging  from  25  to  2.100  per- 
cent, as  recently  revealed  bv  the  Comptroller  of  the  Currency,  can 
hardly  be  characterized  as  legitimate  banking.  A  risk  which  de- 
mands such  a  rate  of  Interest  Is  not  banking,  it  is  gambhng,  and  ! 
legitimate  borrowers  should  not  be  fined  to  Insure  transactions 
Involving  so  high  a  hazard. 

The   Koran    forbade    the   followers   of   Mohammed    to    charge   or  1 
receive    Interest.      "They   who   devour    usury    shall    not   arise   from 
the  dead",  said  the  prophet  of  AUah.     This  Interdiction  of  Interest  ' 
is  one  of  the  principal  factors  explaining  the  universal  Industrial  | 
and  commercial  stagnation  which  prevails  wherever  Mohammedism 
prevails      That  ordinance   takes   away   the   Incentive  to   economy 
and  thrift.    It  takes  a'way  the  opporttinlty  for  Investment.    It  takes 
away  the  possibility  of  profit.    The  Mohammedan  ho«xds  his  money    ; 
He  buries  his  gold;   and  buried  treasures  beur  no  fruit,  no  golden 
apples  of  the  Hesperldes.     They  are  as  barren  as  the  accursed  fig 
tree.     Until   socialism  comes.   Interest  and   profits   must   continue 
to  be  In  the  future,  as  they  have  been  In  the  p&Bi.  one  of  the  chief 
Incentives  to  economy   and  thrift,  to  Industrial   progress,  and  to 
commercial  prosperity. 

Credit  surcharges  capital  with  efficiency:  It  woes  hoarded  treasure 
from  Its  hiding  place;  It  gathers  up  bits  of  capital  too  small  to  be 
used  separately  and  on  their  own  account.  It  transfers  capital 
from  those  who  are  content  with  mere  Investment  U)  those  who 
desire  to  engage  In  productive  enterprise  and  Industry  Credit 
affords  talent  the  benefit  of  capital  and  opportunity,  and  affords 
society  the  benefit  of  talent.  Credit  aboll.shes  the  diflerence  be- 
tween the  past,  the  present,  and  future  tenses. 

Credit  enables  the  pre.sent  to  lay  under  contribution  all  the 
accumulated  capital  of  the  past  and  even  the  anticipated  earnings 
of  the  future.  One  of  the  greatest  achievements,  one  of  the 
greatest  miracles  ever  wrought  by  credit,  in  my  own  Judgment,  is 
the  simple  credit  unions  which  have  been  established  in  the 
continental  countries  of  Europe.  The  Schultis  system  In  the 
Industrial  centers  enables  men  without  business  reputation,  with- 
out commercial  rating,  without  assets,  to  avail  themselves  of  their 
potential  credit.  In  Italy  they  have  Instituted  a  system  of  peoples' 
banks  under  which  honor  loans  are  made,  made  to  men  in  the  most 
necessitous  circumstances,  men  who  have  no  resources  excepting 
the  skill  of  their  own  hands  and  the  honesty  of  their  own  hearts 
The  percentage  of  loss  In  these  Institutions  has  been  remarkably 
low.  It  shows  how  human  nattire  and  human  hearts  respond  to 
confidence,  how  trust  inspires  worthiness  of  trust,  how  faith 
begets  fidelity.  The  weakest  point  In  our  own  credit  system  is 
the  want  of  some  such  system  of  rural  credits  to  accommodate  the 
farmers  of  our  country  The  farmer  borrows  money  on  short  time 
and  at  high  ratc«  of  Intere.st,  generally  running  from  5  to  10  years 
He  cannot  pay  the  principal  and  Interest  of  the  loan  out  of  the 
earnings  of  the  farm  during  that  period. 

Such  a  syntem  of  furtn  finnnciennK  li>  ef^^fntlally.  Is  fatally  defec- 
tive. We  nred  a  Kyctem  of  Inne-tlme  loans  at  low  rates  of  Inter- 
aat,  wifh  the  amortiratlnn  mrtr.o'l  of  payments,  nurh  as  has  h«*-n 
aotebluhad  with  such  marked  iucc<«aa  In  the  continental  coun- 
tnaa  of  the  Old  World  But  tin*  problem  U  capable  of  solution; 
It  Will  b-  iK.\\r(\  The  mof*"  perp;<-Kinti  ri'jzzle  Is  thr  l^-nant 
farmar,  the  mnn  without  Innd  withou'  fi'rtne,  without  nuxt 
Without,  in  fnsnv  indtarw***  f«rfn  impletrient*  without  ar>r  d/iwer 
$aY0  hla  brain  s'l  bm^'i  M/  ffiTiii  I  r/>fnmend  him  to  y  'ir 
gMMUUrstlori  M«'  i»  f'l'  i.ci  I"  'fit-  (xnem  of  your  fntt^rirur^ 
iS4   IBll"  '  '*"■    '"'"'    '■''"    d'-.  l"''*    «    ff»>')|t    »iv»t*'fri    tfinf    will 

Omt  DIj   «i"i».t'.t(    tri«t  ¥-111  vnnM/*  hi«  p"«»fit(si  «f#<ii»    will  earn 
tot  hlKi'M'lf  a  filrhe  In  thai  t^rtifl*  < oiiae*  rai#«l  to  tha  )niiitttmtUirn 


of  mankind,  alongside  of  Wallenburg  and  Lusettl,  the  friends  of 
the  friendless  in  Italy  Not  only  Is  credit  able  to  assist  the  fxxir- 
est  of  the  p>oor,  the  weakest  of  the  weak  to  t^ear  hi?  burden  with 
less  difficulty,  but  11  Ih  bufQcient  to  enable  tlie  strongest  to  bear 
their  burdens  with  greater  facility 

Let  me  illustrate  In  the  Unit4«d  States  our  »tork  of  gold  today 
agvregHtes  $2,200,000,000  Our  national  lndrbtednp-.n  in  equal  to 
one-half  the  oountry  h  slock  of  gold.  National  btaK'.  rounty,  and 
munu ipul  indebtednew*  in  this  country  a^igrrgaU'ii  two  and  a  hall 
time*  the  total  gold  K\jpply  The  bondrd  indrbUMli  rf*  of  the  rail- 
roads u  five  times  llui»  *tivk  of  gold  Prlvnte  indrblodnefwi.  indi- 
vidual und  corporate  rxiluding  current  mco mu,  in  Iw  linu'*  tha 
entire  gold  supply  of  the  entire  United  ataU't>  At  the  break mg  out 
ol  thf  Kuropean  war  the  public  indrbtninrrs  of  ihr  id  Irading 
Cuui.lMeh  o!  the  world  iM.'.Krr-v'ii!«-(l  »4i  u(  h^  ()(U).()()0,  p«Thi»|>»i  five  time* 
the  enure  atock  of  gold  in  all  flir  i  ivili.'^Hi  world.  I  »h>  this  to  Illus- 
trate Uie  dtreiigth.  1  might  wty  11. t-  tiuriuulous  Htren^'h  of  credit 
lUiU  of  the  existing  credit  hyhU-mi.  Ll.ruughoul  Chruuuduui  nils 
brings  me  U)  the  (•<in.MderuUuii  of  the  jMnnl  so  ithly  uiscuaaed  and 
exhausted  by  Mr,  Warburg.  It  l*  our  ambition  to  become  a  creditor 
nation.  This  i*  not  an  unreatoonabJe  ambition  The  United  States 
has  a  right  to  aspire  '.o  become  the  tu^aucial  piemier  in  the  flaaaciai 
ledcraiion  of  Uic  world. 

There  are  certain  conditions  which  are  essential  to  render  any 
country  a  creditor  nation  One  of  these  Ls  an  accumulated  stock 
of  available  capital.  In  addition  to  this,  one  or  the  other  of  the 
following  conditions  must  obtain— either  the  rebou.'-ces  ol  the 
lending  country  must  be  relatively  well  developed,  as  contrasted 
a-ith  the  undeveloped  resources  of  the  borrowing  country,  or  else 
the  borrowing  country  must  be  driven  by  some  imperious,  some 
overpowering   necessity.   Into  the  money  nmrket. 

The  United  States  i.s  advancing  credit  or  capital  to  the  South 
American  Sta'as  because  our  resources  are  more  fully  developed 
than  theirs.  The  United  States  is  lending  to  the  stricken  nations 
of  Europe  because  they  are  driven  by  uncom promising  necessity 
into  the  borrowing  market. 

I  might  say  thib  lu  pas-sing.  that  Great  Britain  was  the  creditor 
nation  of  the  world  because  she  had  a  vast  accumulation  of 
capital,  because  her  resources  were  relatively  well  developed  in 
comparison  with  the  yount:  and  developing  countries  of  the  globe. 
Not  only  that,  but  she  maintained  a  system  of  free  trade.  I  do 
not  mean  to  Introduce  the  tariff  question  here,  but  unless  all 
nations  are  protected  and  other  condiuons  are  equal  the  cotintry 
having  the  lowest  tariff  will  have  the  greater  advantage,  because 
'  debtor  nations  will  insist  upon  borrowing  In  those  countries 
I  where  a  dollar's  worth  of  their  goods  will  pay  a  dollar's  worth  of 
their  debts. 

We  reflect  with  some  pride  upon  the  fact  that  the  American 
dollar  has,  at  least  temporarily,  come  to  be  the  intematicnal  umt 
1  of  accotint.  If  we  can  perpetuate  this  policy  It  is,  of  course,  de- 
sirable to  do  so.  Perhaps  It  would  foreclose  forever  the  conMder- 
;  atlon  of  that  question  which  was  agitated  some  four  or  five  decades 
ago— the  question  of  an  international  unit  or  system  of  coinage: 
an  international  money  of  arcnunt:  an  International  unit  of 
value — I  do  not  refer  to  bimetallism.  It  would  of  necessity  be  a 
gold  coin  and  part  of  a  decimal  system.  It  is  almost  too  much 
to  hope  that  other  nations  will  acquiesce  In  the  acceptance  of 
the  American  dollar  as  the  standard  of  international  conunerce. 
The  establishment  of  such  a  unit  of  value  and  money  of  account 
to  measure  International  payments  would  greatly  simplify  political 
arithmetic  and  facilitate  uiternatlonal  exchange.  I  throw  this  out 
merely  as  a  suggef^tlon.  It  may  be  one  of  those  elusive  mirages  of 
the  financial  desert,  which  we  might  pursue  without  overtaking 
unto  the  end  of  time. 

The  clearinghouse  is  one  of  the  highest  forms  and  phases  of 
commercial  evolution.  I  am  not  sure  that  the  clearinghouse  is  not 
capable  of  development  in  two  directions — In  the  direction  of 
Individual  clearings  Such  a  sjrstem  of  clearings  was  of  great  con- 
sequence during  the  great  commercial  lairs  of  the  later  Middle 
Ages. 

I  do  not  mean  to  trek  backward  to  the  Middle  Ages,  but  the 
expjerlenoe  of  every  time  and  of  every  clime  should  be  made  to  shed  , 
its  light  upon  the  present  and  Its  problems  I  am  not  sure  that 
the  clearinghouse  Is  not  capable  of  development  In  the  direction 
of  International  clearings,  the  balancing  of  International  debts  the 
cancelation  of  international  credits.  But  this  Is  merely  ar.cther 
conundrum  propounded  by  an  amateur  to  an  assemblage  of  experts. 
These  are  some  of  the  possibilities  of  the  credit  system  But  the 
svstem.  wdth  all  lU  advantages  and  possibilities  is  not  without 
lis  dangers  We  have  a  rather  complicated  and  Intrlcat*  system 
of  distribution.  Some  have  characteriaed  It  as  wasteful  There 
are  two  or  three  or  four  links  in  the  chain  of  credit  extend in<; 
from  the  producer  or  the  manufacturer,  on  the  one  hand,  to  tho 
ultimate  consumer  upon  the  other.  The  nak  Increases  with  each 
additional  link.  Reducing  the  number  of  links  would  reduce  tho 
risk  and  mould  Increane  the  security. 

1  commend  this  problem  to  your  consideration  bei-nune  you  credit 
men  stand  as  aentlnel^i  atj<l  as  tiiards  U>  protect  the  r'jst  of  society 
against  danger*  of  this  deiKTlplion 

Confidence  is  the  mjxil  of  f  rert;t.  and  when  credit  lows  its  t*m:i  ev!l 
tnsv  f'-iidw  I  r«'?'r  to  npff u)(iiif,n  when  It  ruri*  not  Vt  <'•  '  ' 
ntf-*tmtvr  i»|i»<rulHtw»ii  •e^-m  t"  rettirn  In  <  y  lew  'PiIa  i«  fi"<  ■  o'  • 
f/r)ri' .defk-",  not  a  fn'^e  rnati'-f  of  {(/rtuitoux  i\ntui>-  i,nr  ►  r  o  .r, 
v>  Mr  J»»V(>iiA  (OTitend«d  to  tf»e  n\)'fiA  In  th**  "'Jfi  i\  muv''' "t  ;  1'., 
I*  i\nf  lit  a  de««p-«M»Mt»Kl  in*  of  p"?)"  holofy  a  de#'(i  <u  .!»■!  IsW  Of 
fiuffisn  nature  a  »)i»jM*iti/tfi  to  toiy  u|»^"  m  fi»ioK  ».-.  ■'-  "I  UMffl 
a  fallltiit  fii«rk*'t      Tlffi^'  b«<l(i«  *ii  ••[♦•fri'-fil    <  h*-**'  '  y  i<  •   ''■<•■'■  tm JO 
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a  trust,  that  such  a  monopoly,  would  be  the  worst 

of   monopoly   or   trust.     Any   man   of  ctuuracur,   of 

a  reasonable  prospect  of  sucoeae.  has  a  right  to  credit 

obllfcd  to  consult  his  rival  or  competitor 

to  erect  every  lafegujuxl  acalnst  the  establishment  of 

in  the  United  States.     We  ought  to  insist  upon 

of   credit.     To   this   end    the    Federal    Reserve 

been  instituted.     It  will  serve  and  accomplish  this  end 

4lao  serve  as  a  protection  aci^loat  the  occurrence  of  cnsee 

panics. 

panic  or  crisis  Is  one  of  the  dangers  and  dls- 
Inseparable  from  a  cretlit  system.  Gout  Is  an  In- 
Igh  life,  and  Insanity  Is  a  disease  of  rational  beings, 
crisis  Is  one  of  the  diseases,  one  of  the  dangers  in- 
hlghly  developed  credit  or  commercial  system. 

dlgr<3eslon  for  a  moment.     Panics  have  ccme  In  all 
countries.  In  all  epochs  of  history. 

a  serious  panic   In  Rome   In  the  year  33   of  the 

That   was   the   year  of   the  Crucifixion.      I   allude   to 

IS   a   coincidence      In    the    year   33    Seuthes   &   Son, 

of  Alexandria,  failed.     Their  failure  was  due  to 

three  richly   laden  spice  ships  In  a  hurricane  on  the 

They  had  also  suffered  reverses  In  their  caravan  trade 

la    oiwlng    to   the    decline    In   the    value    of    Ivory    and 

Soon   afterward    the   firm    of   Marcus   Ac    Co..    of 

Into  bankruptcy.     Their  failure  was  due  to  embezrle- 

part  of  a   freedman   manager   and   to  a  strike   upon 

certain  of  their  Phoenician  employees.     They  had  ob- 

credlls   from    the    banking    Arm    of    Qulntus, 

Lucius  Vlto.  of  Rome,  situated  on  Via  Sacre,  the  Wall 

that  ancient  metropolis.     (Laughter.)     When  It  became 

that  this  bank  was  involved,   a  run  on  the  bank 
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Still  another  bank,  that  of  the  brothers  Pettlvis. 
thanks  dosed   their   doors   on   the   same   day      This   was 
another  failure  in  Rome,  by  the  failure  of  the  lead- 
Carthage  and  the  leading  bank  In  Corinth,  the  failure 
in  Lyons,  and  the  failure  of  a  bank  in  Byzantium. 
Constantinople.     The  panic  ran  riot, 
was  sent  to  Tiberius,  then  In  his  retreat  at  Capri,  with 
for    relief.     After    4    days    the    courier    returned      The 
bled  post  baste,  and  an  Unmense  crowd  thronged  the 
Is  said  that  mllllonnalree  and  beggars  Jostled  each  other 
to  receive  the  tiding*  from  the  Emperor.     Tiberius 
lOO. 000.000  cesterces  be  taken  from  the  public  treas- 
deposlted    with    the    embarrassed    t>anks    with    directions 
lend  to  the  neediest  debtors  on  3  years'  time  without 
t  upon  double  aec\inty. 

the  stringency,  confidence  returned,  business  was 

How   like   the   daUy   dispatches   of    1893   and    1907   read 

from    Tacitus    and    Seutonius.      Every    coounerctal 

calculate  at  least  upon  the  possibility  of  commercial 

crises. 

low  speak  briefly  of  the  humanities  of  the  commercial 

ancient  times  the  laws  regulating  the  obligation  be- 

and  creditor   were   of   the   most   rigorous   character; 

severe;    they  were  cruel      In  Greece   the  creditor  could 

and    his   family    Into  alavery.      That    custom    was 

Code  Solon.     Under  the  Roman  law  the  creditor  could 

11  his  debtor  Into  slavery  but  he  had  the  power  of  life 

over  an  unfortunate  debtor. 

ent   for   debt   prevailed   In   England   until    1844.     The 

to  abolish  that  policy  In  the  United  States  was  that  of 

m    1790.      New    YorK    began    Its    aboUtlon    In    1831. 

progress  of  a  more  humane  and  enlightened  spirit. 

laws  bad  been  extended  In  scope  and  humanised  In 

The  bankruptcy  law  has  prevailed  In  Englaiwi  for 

three  and  a  half  centuries. 

been  four  bankruptcy  statutes  In  the  United  States: 

the  D«xt  In  1841.  the  next  In  1807,  and  the  last  In 

statutes    have    undoubte<lly    ofttlmes    been    used    and 

a  refuge   far   undeserving   and   fraudulent  debtors,  and 

ill.  they  have  been  a  sort  ot  legal  and  Judicial  answer 

"Forgive  us  our  debts  as  we  forgive  our  debtors." 

said  to  the  erring  and  unfortunate  debtor  in  the  lan- 

Naaartne.  "Go  and  sin  no  more  "     Perhaps  the  first 

statut*— or  estahUahment.  perhaps  I  had  better 

temj^  to  Diana  In   the   ancient  city   of 

the  iMMMltous  debtor  who  couM  find  refuge  In 

of    this  SBiMCaary   was   afforded   protectkifi  against 

and   vengeance   of   his   pursuing  cre<lltars.     It   requires 

to  tell  or  to  foretell  that  we  are  coming  upon  better 

barring  the  European  war.  the  ccxnmercial  and  indus- 

f^napclal  progress  of  the  world  was  never  more  promising 

star  erf  a  new  time  is  already  twinkling  upon  the 

eastern  horizon. 

.   the  credit  institution  has  done  much   to  build  up 
high  ethical  standards.     It  has  done  much  to  Incul- 
of  obligation  and  a  feeling  oT  responsibUity 
that  we  must  Insist  upon  honor  for  honor  s  sake;  must 
honesty   for  bOBcsty^  sake:    must   tnaUt   upon   coo- 
l's sake:  and  yet  tfaoae  who  eajejr  tbe 
must  reaUae  that  the   rnnlliltfn  at 


g  wat 

mpec  mloxis. 


ttiU>^  IM«  otix  ' 

m  urti  i  <>• 

Aii4  tns  aredU  wfum.  msMuring  tliM*  ihlngs  thst  sre  perm*' 
Mot  end  those  that  are  MMUm.  must  U««li  us  all  to  believe  that 
•  good  name  u  ths  imaiMlMe  Jewel  of  the  soul. 

liy  friends.  I  thank  you. 

rilKEOOM  OF  THI  PIIIM 

Mr.  MINTON.  Mr  President,  I  ask  unanimous  consent  to 
address  the  Senate  briefly. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  Senator  from  Indiana  is  recog- 
nized. 

Mr  MINTON.  Mr.  President.  I  believe  It  was  the  humorist 
Bill  Nye.  In  one  of  his  sage  observations  on  the  conduct  of 
matters  about  a  courthouse,  who  said  that  If  you  were  about 
a  courthouse  you  would  be  very  apt  to  hear  the  loud  and 
rasping  filing  of  the  charges,  but  you  would  have  to  listen 
very  carefully  to  hear  the  soft  quashing  of  the  indictment. 
In  other  words,  when  the  charges  are  made  there  is  always  a 
great  hullabtiloo;  but  when  the  facts  are  presented  which 
avoid  the  charges  or  the  charges  are  avoided  we  very  seldom 
hear  of  it. 

A  few  days  ago  a  suit  was  brought  by  Mr.  Hearst  against 
the  Lobby  Committee  and  others;  and  the  headlines  of  the 
newspapers  screamed  to  the  country  that  the  "sacred  lilier- 
ties  of  the  people"  were  about  to  be  violated,  and  that  these 
committees  and  representatives  of  the  people  in  Washington 
were  "running  roughshod  over  the  rights  of  the  p)eople"  and 
were  "nfling  the  private  papers  of  the  people"  contrary  to 

[  the  Constitution.     A  great  ado  was  made  about  it  in  all  the 

'  newspapers  throughout  the  land,  and  since  that  time  Mem- 
bers have  risen  upon  the  floor  of  the  Senate  and  have  cited 
authority  to  the  effect  that  the  committee  was  violating  the 
fundamental  rights  of  the  people  of  this  country.    But  not  a 

I  single  authority  cited  by  those  who  rose  on  the  other  side  of 
the  aisle  to  take  such  a  position  held  to  be  illegal  such  con- 
duct on  the  part  of  any  parliamentary  or  legislative  body 
throughout  the  country.  Never  was  authority  cited  that  a 
legislative  body  or  a  parliamentary  t)ody  pursuing  the  pro- 

I  cedure  that  the  Black  committee  had  been  pursuing  had  vio- 
lated anybody's  fundamental  rights. 

The  distinguished  Senator  from  Alabama  [Mr.  Black! 
took  the  floor  and  cited  the  authorities,  many  of  them, 
poured  them  into  the  Rkcord,  to  the  effect  that  for  a  hun- 
dred years  legislative  bodies  on  this  side  of  the  Capitol  and 
the  other  had  t>een  pursiiing  the  same  procedure  that  the 
Black  committee  had  Ijeen  pursuing,  and  no  one  had 
seriously  raised  the  question  about  constitutional  rights. 

But  the  question  was  raised  by  Mr.  Hearst  in  the  name 
of  the  Constitution,  In  the  name  of  our  stncient  liberties,  in 
the  name  of  the  freedom  of  the  press.  He  would  not  know 
the  Goddess  of  Liberty  if  she  came  down  off  her  pedestal 
In  New  York  Harbor  and  bowed  to  him.  He  would  prob- 
ably try  to  get  her  teleirfione  number.  I  Laughter.  1  He 
would  not  know  the  freedom  of  the  press  If  it  sprang  full 
panoplied  from  the  Constitution  in  front  of  him.  He  is  the 
greatest  mmn^^^  to  the  freedom  of  the  press  that  exists  in 
this  country,  because  instead  of  using  the  great  chain  of 
newspapers  that  he  owns,  and  the  magazines,  and  the  news- 
dlssemlnating  agencies  of  the  country  that  he  controls,  to 

f  disseminate  the  truth  to  the  people,  he  prostitutes  them  to 
the  propaganda  that  pursues  the  policy  he  dictates. 

Aad  so,  gentlemen  of  the  Senate — I  was  about  to  make 
a  campaign  speech  here,  and  I  do  not  know  tmt  that  it  is 
a  good  subject  sometime  to  make  one  on.  and  I  may  do 
It — what  I  desire  to  say  to  you  today  is  that  this  "freedom 
of  the  press"  which  has  been  talked  about  .so  loudly  by  Mr, 
Hearst  Is  not  being  threatened  by  the  Black  committee. 
Nobody's  fundamental  rights  are  t)eing  Invaded  by  that 
committee.  No  one's  sacred  private  rights  have  been  pried 
into  by  that  committee:  and  no  person  has  come  here  or 
has  gone  elsewhere  and  said  that  his  sacred  rights  had  been 
denied  or  had  been  invaded  by  that  comnfiittee. 

Who  cries  out  in  the  name  of  liberty?  Who  cries  out 
in    the    name   of    the    freedom    of    the    press?     Only    Mr, 

j  Hearst — only  Mr.  Hearst;   but  he  raises  such  a  hullabaloo 

1  aboq|r  It  that  he  does  attract  the  attenUoo  of  other  i^eople. 


Of  MVfMr  %  ilHmUl  not  MIPPC    Mr    Hroiht    to   tukr   utiv 

oofiWiftnot  of  what  X  *haU  lay  u<i>-  uhi.iv  i  ^houiu  uui 
•IWMI  Nm  to  pay  any  attention  to  th<  t .  :  ^  i  i.  >:i  .  .iii  to 
the  attention  of  the  Senate.  I  do  not  exi^tit  to  tu  '.  ;a  hla 
newspapers  any  reference  at  all  to  the  facu>  I  hha.i  .all  to 
your  attention.  Mr.  Hearst  doet  not  run  his  newspaper! 
that  way.  He  does  not  want  the  people  to  have  the  facts. 
He  has  a  peculiar  code  of  ethics  for  himself.  He  runs  his 
newspapers  on  the  same  high  plane  on  which  he  runs  his 
private  life. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 

Mr.  MINTON.     Yes;  I  yield. 

Mr.  COPELAND.  I  have  no  objection  to  any  statement 
the  Senator  may  make:  but  he  referred  just  now  to  a  citizen 
of  my  State,  and  made,  I  tliink,  a  very  unhappy  personal 
reference.  I  presume  the  Senator  does  not  wish  that  to  be 
included  in  the  Record. 

Mr.  MINTON.  I  have  nothing  to  take  back..  I  thought 
the  gentleman  to  whom  I  referred  lived  in  California.  I 
seem  to  remember,  though,  that  the  tax  laws  out  there  did 
not  suit  this  great  taxpayer  and  Budget  balancer,  so  he  went 
to  New  York. 

But  the  things  to  which  I  direct  the  attention  of  the 
Senate  today  I  mention  for  its  benefit,  and  for  the  benefit  of 
the  country,  and  for  the  Ijenefit  of  those  who  repre.scnt  the 
press  of  the  country  that  wLshes  to  take  to  the  people  the 
truth  and  the  facts:  so  I  shall  pxp^>ct  that  that  part  of  the 
press  which  does  not  pursue  the  policies  of  Mr.  Hearst  will 
take  some  cognizance  of  the  facts  I  call  to  the  attention  of 
the  Senate  todi^r. 

When  this  hullabaloo  was  going  on  about  the  invasion  of 
constitutional  rights,  and  so  much  noi.se  was  stirred  up  about 
the  matter,  it  attracted  the  attention  of  the  distingnished 
senior  Senator  from  Idaho  (Mr.  Borah];  and  he  submitted 
in  the  Senate,  on  March  9.  a  resolution  directed  to  the  Fed- 
eral Communications  Commission,  asking  that  body  to  fur- 
nish the  S^^nate  with  a  report  showing  by  what  authority 
they  were  examining  telegrams  in  the  telegraph  offices,  and 
who  put  them  to  work.  Within  a  week  the  Federal  Com- 
munications Commission  submitted  to  the  Senate  of  the 
United  States  a  written  report,  and  on  the  17th  day  of  March 
that  report  was  printed  and  laid  upon  the  desk  of  every 
Senator  here.  Nothing  was  said  about  it.  The  facts  were 
recited  in  the  report;  and  this  "dark,  deep  conspiracy"  that 
Mr.  Hearst  has  been  talking  about  in  his  newspapers  was 
dissipated  by  the  facts.  They  were  facts  of  record  that 
could  have  been  discovered  by  Mr.  Hearst  and  his  minions 
if  they  had  taken  the  trouble  to  try  to  find  out  the  truth; 
but  they  did  not  do  that.  They  were  facts  of  record  in  the 
office  of  the  Federal  Communications  Commission. 

They  showed  that  when  the  Black  committee  was  holding 
forth  here  last  year  it  developed  the  facts — ^undisputed; 
never  denied  by  anybody:  facts  which  could  not  be  denied — 
that  hundreds — yes,  thousands — of  telegrams  had  been  sent 
to  Washington  which  bore  the  names  of  people  who  did  not 
aeDd  them  or  authorize  theni  to  be  sent;  that  thousands  of 
telegrams  had  been  forged;  that  in  many  instances  the 
records  had  been  destroyed  by  the  telegraph  companies 
themselves.  These  facts  were  brought  to  the  attention  of 
the  Federal  Communications  Commission  in  the  newspapers 
and  by  the  remarks  of  the  Senator  from  Alabama,  to  the 
effect  that  this  condition  existed  widely  over  the  country; 
and  the  Federal  Communications  Commission,  under  section 
220  (c)  of  the  Federal  Communications  Act,  as  set  forth  in 
this  report,  proceeded  to  an  investigation  on  their  own.  be- 
cause this  provision  of  the  statute  gave  them  access  to  all 
of  the  records  of  these  communication  companies.  So,  with 
access  to  these  records,  the  Communications  Commission 
conceived  it  to  be  their  duty  to  find  out  how  many  telegrams 
had  been  forged,  and  to  advise  Congress  about  legislation 
along  that  line,  because  apparently  there  is  no  legislation 
against  the  forging  of  telegrams.  There  Is  legislation  which 
makes  it  an  offense  to  destroy  the  records  of  a  telegraph 
company  before  a  certain  period  of  time  has  elapsed,  and 
the  record  before  the  Black  committee  establishing  clearly 
Uiat  the  records  had  been  destroyed  by  the  telegraph  com- 
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repi'i  •■»  :.i.ii  •  vr.'  Lii.^u-i  a  !  i-aulution  iu'.i  I''.  <ii  i)>  III  1- 1  li.i; 
Cummunlcatioi.  c  .  i:.:..i.-..-u;n  wiihuut  any  cuwMtion  fiom 
the  Senator  frum  Aiubu::..i  M:  Black!  or  any  member  of 
his  committee,  to  the  it,<ti,.ph  companies  to  conduct  an 
investigation  of  their  own  to  determine  whether  or  not  theie 
telegrams  had  been  forged  and  to  what  extent,  to  determliw 
whether  or  not  records  had  been  destroyed  and  to  what  ex- 
tent, and  to  dctennine  a  number  of  other  things  with  ref- 
erence to  the  conduct  of  thtir  business,  ovar  which  the  Com- 
munications Commission  had  ample  authority. 

These  representatives  of  the  Communications  Commission 
went  to  the  telegraph  companies  and  there  found  the  repre- 
sentatives of   the  Black  committee,  acting   under   subpena, 
examining  telegrams  which  they  wanted  to  see:  and.  work- 
ing in  cooperation  with  the  Black  committee,  but  not  under 
their  direction  or  super\'ision.  they  handled  the  same  tele- 
grams once,  rather  than  have  the  Black  committee   take 
them  out  and  examine  them  and  put  thein  back  and  then 
1  have  the  Communications  Commission  take   Lhem   out  and 
I  put  them  back.    Cooperating,  they  used  the  same  space  and 
handled  the  same  telegrams  in  the  interest  of  the  business 
,  organization  of  the  telegraph   companies  themselves. 
I      If  the  statements  contained  in  the  papers  were  to  be  be- 
■  liered,  one  would  think  that  we  entered  into  a  great,  dark, 
deep  con'^piracy  with  the  Federal  Communications  Commis- 
sion to  go  to  the  telegraph  companies  and  rifle  the  files,  and 
do  something  we  had  no  authority  to  do.     As  a  matter  of 
fact,  the  Federal  Commimications  Commission  was  proceed- 
ing under  its  own  authority  and  on  its  own  initiative,  doinf; 
the  things  it  had  a  lawful  right  to  do.    We  were  pursuing  our 
own  way,  under  our  own  authority,  and  under  subpenas  sent 
out  by  the  committee.    It  just  happened  that  the  representa- 
tives of  both  organizations  were  at  the  same  time  working 
together,  cooperating  in  handlmg  the  same  communications. 
The  papers  earned  the  story,  and  broadcast  it,  that  the 
Federal  Communications  Commission  was  putting  a  lot  of 
people  to  work  in  the  telegraph  offices  digginj?  among  these 
telegrams.    What  are  the  facts?    The  report  shows  that  for 
114  days,  coimting  Sundays — I  did  not  take  the  time  to  take 
out  the  Sundays  and  holidays — there  was  one  representative 
of  the  Federal  Communications  Commission  at  the  telegraph 
offices.    For  39  days  they  had  two  people  in  the  telegraph 
offices. 

So,  Mr.  President,  instead  of  there  beir^  a  con-spiracy  on 
the  part  of  the  Senate  committee  and  the  Federal  Communi- 
cations Commission,  the  fact  is  that  there  was  not  any  con- 
i  spiracy,  and  the  Commission  was  proceeding  in  its  own  way, 
under  its  own  authority,  on  its  own  imtiative,  and  the  Black 
committee  was  doing  the  same. 

These  are  the  facts,  and  I  hope  that  they  will  be  carried  to 
the  country  with  the  same  publicity  and  the  same  attention 
given  to  the  charges  as  was  manifested  in  the  beginmng. 

THE    C^LEND.\R — BILLS    PASSED    OXTR 

The  PRESIDENT  pro  tempore.  Under  the  unanimous- 
consent  agreement,  the  consideration  of  imobjected  bills  on 
the  calendar  is  in  order,  and  the  clerk  will  state  the  first  bill 
in  order  on  the  calendar. 

The  bill  <S.  944 »  to  amend  section  5  of  the  Federal  Trade 
CommLssion  Act  was  annoimced  as  first  in  order. 

Mr.  VANDENBERG.     Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  i>assed 
over. 

The  bin  (S.  213)  to  amend  section  113  of  the  Criminal 
Code  of  March  4,  1909,  35  Stat.  1109  'U.  S.  C.  title  18.  sec. 
203),  and  for  other  purposes,  was  announced  as  next  In 
order. 

Mr.  DUFFY.     Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  pa.ssed 
over. 

The  bill  'S.  1506'  to  change  the  name  of  the  Pickwick 
Landing  Dam  to  Quin  Dam  was  announced  as  next  in  order. 

Mr   KING.     Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
ever. 
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The  bU    (8.  574)  relative  to  Members  of  Congress  acting 
••  attor^ys  in  niatfwrii  iHiere  the  United  States  has  an 

Md  M  BOt  in  order. 
Mr.  RCIbINSON.    Let  that  go  over. 

pro  tempore.    The  bill  will  be  passed 
over         ' 

The  bdl  (S.  50»)   to  prevent  the  use  of  Federal  offices  or 
patronage  in  elections  and  to  prohibit  Federal  offlcehoiders 
of  positions  of  public  trust  for  private  and  par- 
was  anxtounced  as  next  in  order. 


from 
tisan 


Mr    R9BINSON.     1  ask  that  the  bill  go  over. 

PflESIDENT  pro  tempore.     The  bill  will  be  passed 

<S.  24>  to  assure  to  persons  within  the  jurisdiction 
o<  evexylstate  the  equal  protection  of  the  laws  by  discour- 
f^iiy  pefVCDtlng,  and  punishing  the  crime  of  lynching  was 
announct  d  as  next  in  order. 

Mr.  ROBINSON.     Let  that  bill  go  over. 

•nie  PflESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

Tbe  bill  <S.  1452)  providing  for  the  employment  of  skilled 
sborthar  d  reporters  m  the  executive  branch  of  the  Gov- 
ernment was  announced  as  next  in  order. 

Mr   k:no.     Over. 

The  F  RESIDENT  pro  tempore.    The  hill  will  be  passed 

over. 

The  b  11  'S.  87)  to  prevent  the  shlpmoit  In  Interstate  com- 
merce of  certain  articles  and  commodities,  in  connection  with 
which  persons  are  employed  more  than  5  days  per  week  or  6 
hours  p«r  day.  and  prescribing  certain  conditions  with  respect 
to  purcliases  and  loans  by  the  United  States,  and  codes, 
agreemetits,  and  licenses  under  the  National  Industrial  Re- 
covery /ct.  was  announced  as  next  in  order. 

Mr   V^NDENBERO.     Over. 

The  F  RESIDENT  pro  tempore.    The  bill  will  be  passed 
over. 
ADJtTSTif  nrr  or  losses  or  cooptRA-rrv*  m.\rkittnc  associations 

The  Jiint  resolution  iS.  J.  Res.  38)  for  the  adjustment  and 
settlemeat  of  losses  sustained  by  the  cooperative  marketing 
associations  was  announced  as  next  in  order. 

Mr   KrNO     Let  the  joint  resolution  go  over. 

Mr  FflAZIER.  Mr.  F»resident.  this  is  a  Joint  resohitlon  I 
Introduc  ed  some  time  ago.  The  purpose  was  to  allow  certain 
coopera  Jve  farm  organizations  to  come  before  the  Farm 
Crcdt  Administration,  and  it  authorized  the  Farm  Credit 
Administration  to  discuss  certain  matters  with  the  coopera- 
tives ard  to  pay  claims,  if  they  felt  that  the  cooperaUve 
organizi  tions  were  entitled  to  such  payments  under  the  old 
Pknn  Foard  set-up.  When  the  measure  came  before  the 
Commit  «e  on  Agriculture  and  Forestry  it  Included  only 
wheat. 

Mr.  KINO.  Mr.  I*resident.  I  have  offered  objection  to  the 
OQUidei  ation  of  the  joint  resoluUflO. 

itfy  FEIAZIER.  Will  not  the  OePftloi  ?rlthhold  his  objec- 
tion? 

Mr.  KINO.     Yes:  but  I  shall  Insist  on  It  when  the  Senator 

conclud  !s. 

Mr.  PFIAZIER.     I  want  to  explain  the  matter  briefly. 

The  TFIESIDENT  pro  tempore.  Is  there  objection  to  the 
Senator  mw^ing  a  statement  in  regard  to  the  joint  resolu- 
tion :*    "he  Chair  hears  none,  and  the  Senator  will  proceed. 

Mr.  FRAZIER.  Mr.  I*resident,  when  the  joint  resolution 
was  before  the  Committee  on  Agriculture  and  Forestry  it 
covered  only  wheat.  It  was  suggested  by  some  of  those  In- 
terested in  cotton  that  cotton  should  also  be  included,  and 
that  was  done.  There  has  been  some  objection,  principally 
from  th;  senior  Senator  from  Tennessee  [Mr.  McKii.i.asI.  in 
regard  lo  cotton  being  included  in  the  joint  resolution.  The 
btox    from   Tennessee  has  told   me  repeatedly   that  he 

1  lav©  no  objection  to  the  Joint  resolution  if  cotton 

were  eliminated  from  it.  So  dtiring  the  past  few  weeks  the 
tnaUm  t  of  the  Wheat  Growers  Awndatioa  of  North  Da- 
kota, 1^  10  is  interested  in  this  measure  especially,  has  gotten 
in  toucli  with  the  cotton  cooperatives  and  succeeded  in  get- 
ting th(m  to  give  their  approval  to  eliminating  cotton  from 
the  Joix.t  resolution,  stating  that  if  they  felt  later  on  that 


they  should  have  a  similar  joint  resolution  adopted  they 
could  have  it  introduced  in  their  own  interest. 

I  have  a  letter  from  Mr.  Duis.  under  date  of  March  24. 
which  I  received  this  morning.  In  which  he  states: 

W««.  of  course,  have  authority  from  Mr  Henry  and  the  cotton 
people  to  strike  out  cotton. 

Mr.  President.  I  feel  that  this  is  a  Just  measure.  The 
wheat  cooperatives  were  advised  and  urged  by  the  F^rm 
Board  to  withhold  their  grain  in  their  own  elevators,  keep- 
ing it  off  the  market  in  order  to  promote  the  orderly  market- 
ing scheme  of  the  Farm  Board.  It  was  held  off  the  market, 
and  the  wheat  growers  of  North  Dakota,  Montana.  Minne- 
sota, and  South  Dakota  claim  that  they  lost,  in  round  fig- 
ures. $600,000  by  ot)eying  and  cooperating  with  the  Farm 
Board.  They  feel  they  are  entitled  to  consideration  and 
enutled  to  go  before  the  Farm  Credit  Administration  and 
have  an  adjustment  made^ 

Mr.  I*resident.  I  hope  this  measure  may  be  passed,  as  I 
believe  it  is  a  just  one.  It  has  been  on  the  calendar  a  long 
time.  I  wish  to  amend  the  Joint  resolution  by  striking  out 
"cotton"  wherever  it  appears,  so  that  the  jomt  resolution 
will  provide  only  for  wheat. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

Mr.  ROBINSON.  Mr.  I>resident,  I  shall  not  object  to  the 
consideration  of  the  joint  resolution.  It  does  not  occur  to 
me  that  there  should  be  discrimination  between  cotton  pro- 
ducers and  wheat  growers  who  are  in  an  identical  relation- 
ship to  the  subject  matter  of  the  proposed  legislation.  In 
view  of  the  statement  of  the  Senator  from  North  Dakota, 
however,  that  the  heads  of  the  cooperative  associaUons 
whose  organizations  are  directly  concerned  have  consented 
to  the  amendment  which  he  suggests.  I  shall  not  object. 

Mr.  FRAZIER.  Mr.  President.  I  assure  the  Senator  from 
Arkansas  that  there  is  no  intention  on  my  part,  and  I  aisume 
no  intention  on  the  part  of  others  interested  in  the  joint 
resolution  in  behalf  of  wheat,  to  discriminate  against  the 
cotton  cooperatives  in  any  way,  and  I.  for  one,  will  be  per- 
fectly willing  and  glad  to  help  the  cotton  cooperaUves  if 
they  wish  to  introduce  a  Jomt  resolution  later  on. 

Mr.  KING.  Mr.  F*resldent,  several  years  ago  facts  were 
brought  to  the  attention  of  the  Senate  and  were  discussed, 
showing  a  close  cooperation  between  many  of  these  coopera- 
tives, both  those  interested  in  cotton  and  those  interested 
in  wheat,  with  the  Farm  Board,  and  such  a  cooperation  as 
did  not.  as  I  recall  the  facts,  warrant  any  consideration  being 
given  to  the  so-called  cooperatives  of  the  character  indi- 
cated by  the  Senator.  I  shall  be  glad  to  confer  with  lum  and 
advise  him  of  the  facts  which  have  come  to  my  attention; 
but  for  the  present  I  desire  that  the  measure  go  over. 

The  PRESIDENT  pro  tempore.  The  Jomt  resolution  will 
be  passed  over. 

STAHB.ARDS  FOR   rSTTTT  AND  VEGCTABLE   CONTAINERS 

The  bill  (S.  1460)  to  fix  standards  for  till  baskets,  climax 
baskets,  round  stave  baskets,  market  baskets,  dnims.  hampers, 
cartons,  crates,  boxes,  barrels,  and  other  containers  for  fruits 
or  vegetables,  to  consolidate  existing  laws  on  this  subject,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  this  bUl  has  been  on  the 
calendar  for  almost  a  srear.  Upon  previous  calls  of  the  cal- 
endar, under  an  order  similar  to  that  under  which  we  are 
now  proceeding,  objections  have  been  made  to  the  consid- 
eration of  the  bilL  I  should  like  to  ask  if  some  member  Of 
the  Committee  on  Agriculture  and  Forestry,  or  the  author  of 
the  bill,  can  give  the  Senate  an  explanation  of  the  measure. 

Mr.  BYRD.  Mr.  President,  this  bill  was  Introduced  at 
the  request  of  the  Department  of  Agriculture.  It  merely 
proposes  to  codify  the  existing  laws  with  respect  to  stand- 
ards for  all  containers  of  fresh  fruits  and  vegetables,  and 
likewise  to  prevent  the  sale  of  fruits  or  vegetables  In  closed 
pt^^^g**  unless  the  exact  contents  are  clearly  stated  on 
the  outilde  of  the  package.  The  purpose  of  the  bill  is  to 
prevent  the  public  from  being  misled  as  to  the  quantity 
that  Is  contained  in  closed  packages  containing  fruits  or 
vegetables  which  are  offered  for  sale. 


I  have  no  personal  Interest  In  the  bill,  except  that  I 
think  it  Is  a  good  bill.  Introduced  at  the  request  of  the 
Department  of   Agriculture. 

Mr.  BARKLEY.     Mr    F*resident,  will  the  Senator  yield? 

Mr   BYRD.     I  yield. 

Mr.  BARKLEY.  Does  the  bill  compel  the  labeling  of 
the  packages  and  containers  so  as  to  indicate  the  quantity, 
or  does  it  simply  provide  that  where  they  are  labeled  they 
must  be  truthfully  labeled? 

Mr.  BYRD.  The  bill  not  only  provides  that  they  shall 
be  truthfully  labeled  but  also  that  when  the  contents  are 
in  a  closed  package,  the  package  shall  bo  labeled  on  the 
outside  as  to  the  contents  thereof,  so  as  to  protect  the 
public. 

Mr.    KING      Mr.    I>resldent.   the   Senator    from    Virginia 
will  pardon  me  for  askmg  whether  the  bill  would  prevent 
him  from  shipping  some  of  his  splendid  aoples  from  Vir-  j 
glnia  to  the  Dustnct  of  Columbia  in  an  open  container,  or  | 
in  any  kind  of  container  he  desires  to  use. 

Mr.  BYFID.  It  would  not.  I  will  say  to  the  Senator  that 
the  bill  wduld  r*xiu!r»'  that  the  exact  contents  of  a  closed 
packape  be  marked  on  the  outside  of  the  package. 

Mr  KING.  Would  the  bill  compel  farmers  who  bring 
in  their  products  from  Maryland  and  from  Virpinla.  pota- 
toes and  other  vegetables  of  all  kinds,  or  who  send  them  in, 
to  go  to  the  trouble  and  expense  of  obtaining  cxjntainers  of 
the  character  approved  by  the  Department  of  Agriculture? 
Would  the  farmers  have  to  label  the  containers  in  the  way 
indicated '' 

Mr.  BYRD  I  will  say  to  the  Senate  that  the  Depart- 
ment of  Agriculture  has  already  approved  a  larpe  number  of 
containers  which  are  to  be  legalized  by  thi.s  bill;  and.  as  I 
have  said,  the  bill  requires  only  that  the  shipper  mark  the 
contents  of  the  container  when  it  is  a  closed  package.  If  the 
shipment  is  made  in  an  open  package,  such  marking  is  not 
required. 

Mr.  BONE  Mr  F^resident.  I  rejrret  the  necessity  for  ask- 
ing that  the  bill  go  over,  but  I  sliall  ha\T  lo  do  so.  My  col- 
league [Mr.  ScHwrLLENBACH ]  has  objected  to  the  bill  a  num- 
ber of  times  heretofore,  and  I  now  ask  that  it  go  over. 

Mr.  I»OPE.     Mr.  I>resident,  will  the  Senator  jaeld? 

Mr.  BYFID.     I  yield. 

Mr.  POPE.  Sometime  ago  an  objection  to  this  bill  was 
filed  by  some  of  the  fruit  growers  in  the  Northwest;  and,  as  I 
understood  the  Senator  from  Virginia,  such  objection  had 
been  removed  or  would  be  removed  by  an  amentiment  to 
the  bill. 

Mr.  BYRD.  The  bill  does  not  in  any  way  affect  the  ship- 
ment of  fruit  from  the  West;  but  the  junior  Senator  from 
Washington  [Mr.  Schwellenbach]  has  objected  to  it.  He 
apparently  is  not  satisfied  with  tlic  explanation  made  by  the 
Department  of  Agriculture.  In  my  judgment,  the  bill  does 
not  m  any  way  influence  or  affect  the  shipment  of  fruit  from 
the  West. 

The  PRESIDENT  pro  tempore.  Objection  has  been  made, 
and  the  bill  will  be  passed  over. 

RZriNANCING   OT  AGRICDXTTTRAL  INDEBTEDNESS 

The  bill  (S.  212)  to  liquidate  and  refinance  agricultural  ih- 
debtedness  at  a  reduced  rate  of  interest  by  establishing  an 
efficient  credit  system,  through  the  use  of  the  Farm  Credit 
Administration,  the  Federal  Reserse  Banking  System,  and 
creating  a  board  of  agriculture  to  supervise  the  same  was 
announced  sis  next  in  order. 

Mr.  ROBINSON.     I  ask  that  the  bill  go  over. 

Mr.  FRAZIER.  Mr.  President.  I  wish  to  inquire  from  the 
majority  leader  when  we  may  expect  to  have  this  bill  taken 
up  for  discussion  and  consideration  by  the  Senate.  The  bill 
has  been  on  the  calendar  since  May  7  of  last  year,  and  an 
unsuccessful  attempt  has  been  made  to  get  before  the  House 
<rf  Representatives  a  similar  bill,  a  companion  bill.  It  has 
been  lost  there. 

I  think  everyone  knows  something  of  the  history  of  the 
measure.  It  provides  for  giving  the  farmers  a  lower  rate 
of  interest  and  easier  payments.  In  order  to  save  their  homes 
and  farms,    I  think  the  measure  is  a  very  worthy  one,    A 


number  of  farm  organizations  have  favored  It  and  have 
memorialized  Conjrrcss  to  pass  the  bill. 

Mr.  ROBINSON.  Mr.  President,  in  answer  to  the  question 
of  the  Senator  from  North  Dakota,  I  will  state  that  I  am 
unable  to  give  him  the  information  ior  which  he  calls. 

The  PRESIDENT  pro  tempore.  The  bill  wiii  be  passed 
over. 

BILLS    PASSED    OVTK 

The  bill  (S.  1476)  to  provide  for  imemployment  rehef 
through  development  of  mineral  resources:  to  assist  the  de- 
velopment of  private^'  owned  mineral  clamis;  to  provide  for 
the  development  of  emergency  and  deficiency  minerals:  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  476  >  relating  to  promotion  of  civil-service 
employees  was  announced  as  next  in  order. 

Mr.  McKELLAR.     I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore  Ttie  bill  will  be  passed 
over. 

The  bill  (S.  1952)  extending  the  classified  executive  civil 
service  of  the  United  States  was  announced  as  next  in  order. 

Mr.  McKELLAR.     Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  'S.  2405)  to  provide  for  a  special  clerk  and  liaison 
officer  vras  announced  as  next  in  order. 

Mr.  KING.     Let  the  bill  go  over. 

The  PFIESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

ACCEPTANCE  OF  ICEDALS,  ETC.,   BY  OFFICERS  OF  THE  NAVY,  ETC. 

The  bill  (S.  1975  1  to  authorize  certain  officers  of  the  United 
States  Navy,  and  officers  and  enlisted  men  of  the  Marine 
Corps,  to  accept  such  medals,  orders,  diplomas,  decorations, 
and  photographs  as  have  been  tendered  them  by  foreign  gov- 
ernments in  appreciation  of  services  rendered  was  announced 
as  next  in  order. 

Mr.  KING.    I  ask  that  the  bill  be  passed  over. 

Mr.  WALSH.  Mr.  President,  I  desire  to  explain  the  bill 
very  briefly. 

Further  on  in  the  calendar  there  is  a  bill  authorizing  the 
I*resident  to  bestow  an  honor  upon  two  officers  of  the  British 
Navy  who  succeeded  in  saving  the  personnel  of  the  U.  S.  S. 
Fulton,  which  ship  was  destroyed  by  fire  at  sea.  FYom  time 
to  time  various  governments  of  the  world  bestow  rewards  or 
honors  or  medals  upon  those  in  the  service  of  the  army  or 
navT  of  other  countries  who  do  heroic  things.  This  bill  gives 
the  authority  of  Congress  to  the  reception  of  such  honors  by 
American  officers  and  enlisted  men  in  the  Navy  and  the 
Marine  Corps  to  whom  foreign  governments  desire  to  show 
their  appreciation  of  heroic  actions  performed  for  the  benefit 
of  the  citizens  of  those  countries. 

Bills  of  this  kind  from  time  to  time  are  passed  by  the  Sen- 
ate, usually  only  one  bill  at  the  time;  but  the  Navy  Depart- 
ment, rather  than  have  a  large  number  of  private  bills,  has 
bulked  together  all  those  who  have  been  offered  these  medals 
and  honors,  and  they  are  named  in  the  bill  which  is  now 
pending. 

It  seems  to  me  the  bill  ought  to  be  enacted  without 
opposition. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  followlng-nameci  officers  of  the 
United  States  Navy,  and  officers  and  enlisted  men  of  the  Marine 
Corps,  are  hereby  aulhon7.ed  to  aecept  such  medals,  order?,  diplo- 
mas, decoratlonB,  and  photographs  as  have  been  tendered  them 
by  foreign  governments  In  appreciation  of  .services  rendered: 

United  States  Navy:  Admiral  William  H.  Standley;  Rear  Admiral 
David  F.  Sellers;  Rear  Admirsl  Wal  T.  Cluverlus;  Rear  Admiral 
Hayne  Ells;  Rear  Admiral  Ernest  J  Klnp;  Rear  Admiral  LoulB  M. 
Nulton,  retired;  Rear  Admiral  Yates  Stirling,  Jr.:  Rear  Admiral 
John  R  Y  Blakely.  retired;  Rear  Adrmml  E5dward  H.  Campbell; 
Bear  Admiral  Walter  M.  Vemou;  Rear  Admiral  Harley  H.  Christy; 
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Henry  V    Butler;    Rear  Admiral   Walter  8.  Croaler. 
Prank  B.  Uphaou  Rear  Admiral  Edward  B.  Penner. 
George  T    Mlwlll:   R^ar  Admiral  Clark  N.  Wood- 
Admiral   William  f[.   Allen;    Capt.    Reuben   B.   Coffey; 
n  K.  Coman;    Capt.  Gordon  W.  Haines;    Capt.   Alfred 
Capt.    Victor   A.    Klmberly:    Capt.    David    M.    Le   Breton; 
am    R.    Sayles;    Capt.    Halsey    Powell;    Capt.    WUIU    W. 
;  Capt.  Prank  H    Roberta;  Capt.  Arthur  B.  Cook;  Capt. 
B    Wygent;    Capt    Rufus  P.   Zogbaum.   Jr.;    Capt.  Prank 
;    Capt.   Matthias   E.  Manly;    Capt.   Alfred  W.   Brown; 
e    T.    Beauregard:    Capt.    Harold    M.    Bemls.    Capt. 
Michael:  Capt.  MacGUUvray  MUne;  Capt.  Mllo  P   Drae- 
.    Edward    A.    Evers.    Naval    Reserve;    Capt.    Edward    T. 
Corps;   Capt.   Holden  C    Richardson,  Construction 
Capt.  Kent  C    Melhom.  Medical  Corps;  Capt.  Lucius 
.  Medical  Corps;  Commander  EJmest  L.  Gunther;   Com- 
V.  Bryan:  Commander  John  D.  Price;  Comman- 
C.  Train;    Commander   Ward  W    Waddell;    Commander 
Smith;   Conunaader  Calvin  N.  Cobb;   Commander  Pat- 
Bellinger.   OoaUMknder   Harry   G.   Patrick;    Commander  i 
itpencer:    Conunander    WUUam    H.    Paahley;    Commamtsr 
Merrill;    Commander    IDouglas    W.    Puller;    Commaadar 
Wood:   Commander  Joel  T.  Boone.  Medical  Corps;   Com- 
A.   J.   McMulim.  kiedlcal   Corps;    Commander  Oor- 
Madlcal  Corps:  Commander  Waiter  C    Espech.  Medical 
mmander    Maurice    M.    Wltherspoon.    Chaplain    Corps; 
Bemhard   H.  Blerl;   Lt.   Comdr.    Albert  8.   Martey;    Lt. 
arles  O    Moore.  Jr.;    Lt.   Comdr.   John  J.  Carrlck.  Naval 
L.t.    Comdr    Emll   J.   Carroll.   Naval   Reserve:    Lt.   Comdr. 
.    Donebrlnk;    Lt.   Comdr.    Victor   C.    Barrlnger.    Jr ;    Lt. 
ph  A    OfsUe:   Lt.  Comdr.  Luclen  B.  Green.  II.  retired; 
.  Dallas  D.   I>upre;    Lt.   Comdr.   Harold   B.   Crow.   Naval 
Lt.    Comdr.    Edward    O.    McDonnell.    Naval    Reserve;    Lt. 
uyler  F    Cumlnga.  Naval   Reserve:    Lt.  Comdr.  Charles 
n.  Supply  Corps;  Lt.  Comdr.  Charles  R.  OXeary.  Supply 
Comdr.  Hardy  V.  Hughens.   Medical  Corps;    Lt.   Comdr. 
Morrow,   Medicnl  Corps:    Lt.  Comdr    Louis  E.   Mueller, 
<forp8.    Lt.   Comdr.    Victor   B.    Riden,    Medical   Corps:    Lt. 
Ullam  M.  H.  TurvlUe.  Medical  Corps;   Lt.  Comdr    Horace 
Medical  Corps:   Lt.  CooMtr.  Warwick  T.  Brown.  Msdlcal 
Comdr.  Vincent  Hemaadas.  Medical  Corps;   Lt.  Comdr. 
Hardlns.    Medical    Corps;    Lt.    Comdr.    Robert    W.    Wtm- 
Corp>8;    Lt.  Comdr.  Hlllard   L.   Weer.   Medical   Corps; 
P    Hlckey:   Lt.   Harvey  R.  Bo««a;    Lt.  Buell  P    Brandt; 
H.  De  Baun;  Lt.  John  M.  Brewster:   Lt.  Curry  E.  Eason: 
B.  Saben;   Lt.  John  P.  Olllon:   Lt.  Col.  H.   tCansfleld. 
Corps;  Lt.  Joseph  O.  Saurette:   Lt.  Robert  H.  Smith;  Lt. 
Tallman;   Lt.  John  Davis,  retired:    Lt.   Walter  L.  Bach, 
dorps;   Lt.  Walter  G    Kllbury.  Medical  Corps;  Lt.  Hugh  B. 
Dental  Corps;  Lt.  (Jr   Gr.)  James  H.  Taylor.  Lt.  (Jr.  Gr.) 
Latauzo.  Naval  Reserve;   Lt.   (Jr.  Gr  )   Robert  C.  Douthat. 
(Orps:    Lt.    (Jr.   Gr  i    Preeman   C    Harris.   Medical   Corps; 
3r  )    Warren    G.    Wleand.    Medical    Corps:    Lt.    (Jr.    Gr  ) 
Mills.    Dental    Corpa;    Ensign    Howard    P     Hoaey,   Naval 
Chief  Boatswain  WUIiam  C.  Baker.  Chief  Pharma- 
Ikman;  Chief  Pharmacist  Leon  H.  French. 
States  Marine  Corps     MaJ.   Gen.   James  C.   Breckinridge: 
George  Richards;    Brig.   Gen.    Rufxis   M.    Lane,    retired; 
Hugh  Matthews.  Brig.  Gen.  Randolph  C    Barkeley;  Brig 
ck  L.  Bradman:   Brig.  Gen.  Louis  McCarty  Little;   Brig, 
as  C.  McDougal;    Brig    Gen    Richard  T.   Williams:    Col. 
.  CutU;   Col.  Presley  M    Rlxey,  Jr  ;    Col.  Seth  WUllams; 
J     Meade:     Col.    Clayton    8.    Vo«el;     Col.    Calvin    B. 
Lt.    Col.    Lauren    8     WUlls.    retired:    Lt.    Col.    Jeter    R. 
Col    Franklin  B    Garrett;   Lt.   Col.   Calhoun   Ancrum; 
Ullam  3   Wise:  Lt    Col.  William  B   Smith:  Lt.  Col.  Charles 
Lt.  Col.  Roes  B.  Roaell;  Lt.  Col.  John  Maraton:  Lt.  Col. 
Smith;    Lt.  Col.  Roy  B    Gelger;   Lt.  Col.  Harry  Schmidt; 
Witt  Peck;  Lt.  Col.  William  B.  Sullivan.   Lt.  Col    Henrv 
Lt.  Col.  Arnold   W.  Jacobaen:    MaJ.  Thomas  8    Clarke; 
1    C.   Pecan;    MaJ     Frederick    R    Hoyt;    MaJ     Marlon    B 
MaJ.  Allen   H.   Tumage;    MaJ.    Louis  M.    Bourre;    MaJ. 
8.   Kingman:    MaJ    John  P    8    Norrls;    MaJ.   Anderson   C. 
MaJ     Ralph   J     MitcheU;    MaJ.    Samuel    L     Howard:    MaJ. 
CauldweU;    MaJ     Thomas    B.    Watson;    MaJ     Walter    C. 
!faj.  Roaar  W    Pcard;  MaJ.  Uoyd  L.  Laach;   MaJ    Raphael 
aj    Thomas  P    Cheatham.    MaJ     Louis  W.   Whaley;    MaJ. 
lunt;  MaJ    Leo  D    Merale:   MaJ.  Lemuel  C.  Shepherd.  Jr  ; 
B     Davis;    MaJ     Alphonse    De    Carre;    MaJ.    Jamea    T. 
J    Alfred  N    Noble.   MaJ    Franklin  A    Hart;   MaJ    William 
MaJ    Herbert   Hardy:    MaJ    Ralph   B    West;    Capt    Graves 
;   Capt.  Robert  ToweU;   Capt    Francis  P    Mulcahy;   Capt. 
Holmes:   Capt    Eugene  P    C    Collier:   Capt.  Otto  Sala- 
Carl  8.  Schmidt:  (^t.  Harry  W.  Gamble;   Capt.  Roacoe 
Maurice   8.    Gregory:    Capt.    James   P.    Smith;    Capt 
Kuefe:    Capt.    Max   Cox;    Capt.   Oliver   P.   Smith;    Capt. 
Ward;  Capt.  Edward  L    Durvall.  Jr  :  Capt.  John  C    Wood: 
Uenhard;    Capt.   Victor   P.   Bleasdale:    Capt.    Leonard 
:apt.  James  P    Schwerln.    Capt.   John   H    Parker;    Capt. 
Casper:   Capt.  WlUett  Elmore;   Capt.  Benjamin  W.  GaUy; 
A    Nixson;  Capt    Frederick  M    Howard;   Capt    Lee  W 
Harold  O.  Major;  Capt.  Bernard  Dubel;  Capt    Ham- 
U    Plemlnir.    Capt.   CUude  A.   PhlUlps:    Capt    Harold   W. 
Capt.  Harry  Paul:   Capt.  Frank  N    Costtge;   Capt    Byron 
;  Ckpt.  WUIiam  J.  Ltvinicston;  Capt.  George  B.  Monson: 
L.  Sims:  capt.  George  R   Rowen;  Capt.  Bradv  L   Voft: 
L  W.  MeLeod;   Capt.  Roy  C    Swick;   Capt    Reuben  B. 
Wmiam  J.  Whaling;   Capt.   Frank  N    Gllman;   Capt. 
fratchman:  Capt.  George  L.  IblfBMd:  Capt    Benjamin  W. 
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Atkinson;    Capt.    William  L.   Bales;    Capt.    Frederick    C.    Dlebush; 
Capt.  TerreU   J.   Crawford;    Capt.   John  T.   Walker;    Capt.   WlUlam 
P.   T.    Hill;    Capt.    Jesse   A.    Nelson;    Capt.    Henry    A.    Carr;    Capt. 
William   C    Hall;    Capt.   Edwin   J.   Farrell;    Capt.   Louis    B.    Woods; 
Capt.  Augustus  H.  Prlcke;  Capt.  William  8.  FeUers;   Capt.  Herbert 
8.  Kelmilng:   Capt.  Walter  W.  Wenainger.   Capt    Ernest  B.  Llncort; 
First  Lt.  WlUlam  L.  McKlttrlck;  First  Lt.  Max  D    Smith;   First  Lt. 
David   A.  Stafford;    First  Lt.  Roy   W    Conkey;    First  Lt.   Harold    N. 
Roeecrans;  FUTJt  Lt.  Horace  D.  Palmer;  First  Lt.  Hayne  D    Royden; 
First  Lt.  Christian  P.  Schllt:  First  Lt.  James  H    Strothen   First  Lt. 
Ivan  W.  Miller.   First  Lt.  John  C.  McQueen;    First  Lt.  WllUam  W 
Davles:   First  Lt    James  W    Smith;   First  Lt.  Lewis  A.  Hohn;   First 
Lt.    Lucian    C.    Whitaker;    First    Lt.    Ralph    B.    Forsyth:    First    Lt. 
Pieraon  B.  Conradt;  First  Lt.  Cregon  A.  WUllams;   First  Lt.  Bvana 
P.  Carlson;  First  Lt.  John  W.  Lakes;  First  Lt.  George  F    Good.  Jr.; 
First   Lt.   WUIiam  R.   Hughes;    First   Lt    MaxweU   H.   Mizell;    First 
Lt.   Charles  W.  KaU:    First  Lt.   Lewis  D.   Fuller;    First   Lt.  Joe   N. 
Smith;  First  Lt.  Herbert  F    Becker;  First  Lt.  Alexander  W    Kreiser, 
First  Lt.  Edwaxd  J    Trumble;   First  Lt.  James  C.  Brauer;   First  Lt. 
Francis  J    Cuiiningham;  First  Lt.  Paul  A.  Putnam.   First  Lt.  John 
8.  B.   To\ing:    First   Lt.   William   D    Saunders;    First   Lt.    Lofton   R. 
Henderson:   First  Lt.  John  N.  Coffman;   First  Lt.  Peter  P.  Schrider; 
First   Lt.  Robert  L.    Griffin;    First   Lt.   James  P.  Rlaely;    First   Lt. 
Samuel  S.  Jack;   First  Lt    Frank  M.  June;   First  Lt.  Miles  S    New- 
ton:   First  Lt    Ira  L.   Klmes;    First  Lt.   Reginald   H    Rldgely:    First 
Lt.  Note  H.  Nelson;   First  Lt.   Frank   C.  Dailey;    First  Lt    Frank  H. 
Wlrslg;    Second    Lt.    Robert    L.    Peterson;    Second    Lt.   Kenneth    H. 
Weir;  Second  Lt.  Arthur  P    Blnney:  Second  Lt.  Clovis  C.  Coffman: 
S«:ond  Lt   Perry  O.  Parmelee:  Second  Lt.  Lester  3    Hamel;  Second 
Lt.  Ernest  B   Pollock:  Second  Lt    Prank  C    Croft;  Second  Lt    Newln 
O.  Hammond;  Second  LC  Frank  H.  Schwable;   Second  Lt.  Joseph 
H.  Berry;   Second  Lt.  James  P.  Berkeley;  Second  Lt.  Peter  A    Mc- 
Donald; Second  Lt.  Michael  M.  Mahoney;  Second  Lt   Fred  D   Beans; 
Second  Lt.  Edgar  O   Price;  Second  Lt.  Lebulon  C.  Hopkins:  Second 
Lt.   William  A.    Willi*;    Second   Lt.   John   M.    Davis;    Chief  Marine 
Gunner  John  P.  Evans;   Chief  Marine  Gunner  Otho  Wlggs;    Chief 
Marine  Gunner  Jesse  W    Stamper;   Chief  Marine  Gunner  Frank  P. 
Putcarmer;   Chief  Marine  Gunner  Frank  O    Lundt;    Chief  Marine 
Oxinner  Michael  Wederczyk;   Chief  Marine  Gunner  Harold  Ogden; 
Chief  Quartermaster  Clerk  August  P.  Schonefeld;    Chief  Quarter- 
master   Clerk    William    A.    WarreU.    retired;    Chief    Quartermaster 
Clerk    Albert   O    Woodrow;    Chief    Quartermaster    Clerk    EHmer    W. 
Darde:    Chief   Pay   Clerk    Benjamin    H.   Wolever;    Chief    Pay    Clerk 
Clinton  A.  Phlllipa;   Chief  Pay  Clerk  Timothy  E.  Murphy;  Marine 
Gunner    Kennard    F.    Bubler;    Marine    Gunner    Albert    S.    Nunach; 
Marine  Gunner  Harry  R.  Baley;  Marine  Gunner  Thomas  Whltezel; 
Marine  Gunner  W^alter  N    Hendersen;    Marine   Gunner   Robert   3. 
McCook;    Sgt.   MaJ.   James  M.  Barmead;    8gt.   MaJ    Carl   Svenson; 
Sgt.    MaJ.    Charles    A.    White;    Q.    M.    Sgt.    Frederick    J.    Wldman; 
Q.    M     Sgt     Rupert    P.    Stone:    Master    Technical    Sgt.    Millard    T. 
Shepard;    Paymaster    S«rt.    Fred    Parquette;     First    Sgt.    Edwin    C. 
Clarke:    First    Sgt     Cecil    N     Bietz;    First    Sgt     Charles    H.    Gray; 
First    Sgt.    WlUlam    O  Grady;    First    Sgt.    Alfred    Sylvester:     First 
Sgt     Harry    Watkins;    First    Sgt.    Nicholas    M.    Griece;    First    Sgt. 
Frederick  Dalton.   First  Sgt.  Louis  N.  Bertol;   First  Sgt.  Russell  O. 
Beard;    First   Sgt.   Otto  Poland:    First   Sgt    Richard   Shaker;    First 
Sgt.  Charles  E.  Stuart;   First  Sgt    Frank  Verdler;   First  Sgt.  Curtta 
O.    Whitney:    Gunnery    Sgt.    Joseph    A.    Saunders:     Gunnery    Sgt. 
Bernard  J    Ehirr;  Gunnery  Sgt.  John  J.  Rogers;  Sgt.  Olln  L.  BeaU; 
Sgt.    George    Washington;    S^.    Joseph    L.    BonvlUe;     Sgt.    Joseph 
Konepka;    Sgt.    Charles    L.   Mclndoc:    Sgt.    Frank    J    Murphy:    Sgt.  ' 
Douglas  8.  Catchis;  Sgt.  Daniel  J.  Donahoe;  Sgt.  Charles  Sorenson; 
I  Prt.  John  David. 

I  The  title  was  amended  so  as  to  read:  "An  act  to  authorize 
certain  officers  of  the  United  States  Nav-y.  oCBcers  and  en- 
listed men  of  the  Marine  Corps,  and  officers  and  enlisted  men 
of  the  United  States  Army  to  accept  such  medals,  orders. 

'  diplomas,  decorations,  and  photographs  as  have  been  ten- 
dered them  by  foreign  govemmentfi  in  appreciation  of  services 
rendered." 

BILLS    PASSXS    OVXlt 

The  bill  (S.  916)  to  carry  into  effect  the  decision  of  the 
Court  of  Claims  in  favor  of  claimant*  in  French  spoliation 
was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Let  the  blU  go  over. 

The  PRESIDE3IT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2583)  establishing  certain  commodity  divisions 
in  the  Department  of  A^culture  was  announced  as  next  in 
order. 

Mr.  KINO.    I  ask  that  the  biU  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bUl  (S.  379)  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  KINO.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 


1936 


CONGRESSIONAL  RECORD— SENATE 


4389 


The  bill  fS.  2998>  to  control  the  trade  in  arms,  ammuni- 
tion, and  implements  of  war  was  announced  as  next  in  order. 
Mr.  McKELLAR.    Let  the  bill  go  over. 
The  PRESIDENT  pro  tempore.     The  bill  will  be  passed 
over. 

The  bill  <S.  1632)  to  amend  the  IntCTstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  pa.ssengers  and  property  by  water  carriers  op- 
erating in  interstate  and  foreign  commerce,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr   BONE.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  'S.  2825 >  to  pro\ide  for  the  establishment  of  a 
National  Planning  Board  and  the  organization  and  functions 
thereof  was  announced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  with- 
hold his  objection  for  just  a  moment? 

This  measure  was  introduced  by  the  Senator  from  Mich- 
igan [Mr.  VandenbergI.  In  my  judgment,  the  bill  is  of  great 
national  interest.  It  has  to  do  with  the  continuation  of  the 
Resources  Board,  which  has  been  in  operation  for  several 
years.  It  has  to  do  with  the  determination  of  natural  re-  ' 
sources  in  this  country  which  we  might  utilize,  instead  of 
Importing  them  from  abroad — the  mineral  resources,  the 
timber  resources,  the  chemical  resources. 

I  realize  that  the  situation  now  is  such  that  on  the  Consent 
Calendar  we  could  hardly  do  anything  with  the  bill;  but  I 
am  convinced  that  at  some  time  or  other  this  bill  should 
receive  the  serious  consideration  of  the  Senate. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  <S.  3072")  to  amend  the  Tariff  Act  of  1930,  as 
amended,  was  announced  as  next  in  order. 

Mr.  McKELLAR.     Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  2665)  to  change  the  name  of  the  Department 
of  the  Interior  and  to  coordinate  certain  governmental 
functions  was  announced  as  next  in  order. 

Mr.  McKELLAR.     I  ask  that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

DEPORTATION    OF    AilEN    CROHNALS 

The  bill  (S.  2969)  to  authorize  the  deportation  of  crimi- 
nals, to  guard  against  the  separation  from  their  families  of 
aliens  of  the  noncriminal  cla&'es,  to  provide  for  legalizing 
the  residence  in  the  United  States  of  certain  classes  of 
aliens,  and  for  other  purjxjses,  was  announced  as  next  in 
order. 

Mr.  RUSSELL.  I  ask  that  that  bill  go  over.  I  under- 
stood that  was  the  bill  which  was  called  a  few  minutes  ago. 
but  evidently  I  was  mistaken,  as  the  previous  bill  was  Order 
of  Business  881,  being  Senate  bill  379.  I  have  no  objection 
to  that  bill,  and  the  objection  to  it  was  made  inadvertently. 

Mr.  COPELAND      I  object  to  Senate  bill  379. 

Mr.  McKELLAli.  Mr.  President,  I  think  they  are  differ- 
ent bills. 

Mr.  COPELAND.  Mr.  President,  as  to  Calendar  No.  1210, 
Senate  bill  2969,  let  me  say  that  there  have  been  several 
hearings  since  it  was  last  considered  by  the  Senate,  and 
that  the  bill  is  now  presented  with  amendments  which  make 
It  more  acceptable  than  heretofore.  I  am  embarrassed  by 
the  fact  that,  because  of  other  duties,  I  was  not  in  attend- 
ance upon  those  meetings,  and  the  chairman  of  the  com- 
mittee is  not  now  present. 

Mr.  KING  rose. 

Mr.  COPELAND.  Perhaps  the  Senator  from  Utah  can  ex- 
plain the  situation. 

Mr.  KING.  Mr.  President,  the  Senator  is  accurate  in  stat- 
ing that  there  have  been  hearings  since  the  bill  now  on  the 
calendar  was  reported.  At  those  hearings  a  number  of 
amendments  to  the  bill  were  suggested  and  were  tentatively 
a^rreed  upon  by  Members  who  were  present.    Unfortunately, 


the  chairman  of  the  committee,  the  junior  Senator  from 
Massachusetts  IMr.  Coolidgej.  is  absent.  I  told  him  that  I 
would  try  to  have  the  bill  acted  upon  at  an  early  date. 

The  amendments  which  were  tendered,  and  which  were 
tentatively  accepted  by  the  members  of  the  committee  pres- 
ent, were  ordered  to  be  printed;  a  blueprint  has  been  made, 
and  it  is  my  mtention  to  call  the  committ<^  together  this  week 
and  see  if  we  cannot  agree  upon  a  bill  and  report  it  for  prompt 
consideration. 

Mr.  COPELAND.  I  thank  the  Senator, 
Mr.  ROBINSON  Mr.  President,  will  the  Senator  yield? 
Mr.  KING.  Just  a  sentence  further  and  then  I  wiU  yield. 
The  bill  ought  to  be  passed  for  the  reason  that,  aside  from 
the  hardships  that  are  mvolved  with  respect  to  about  2,800 
persons,  there  are  20,000  alien  criminals  in  the  Umted  Slates 
who  ought  to  be  deported,  but  who  may  not  be  deported  be- 
cause of  existmg  law.  The  bill  which  is  before  the  committee, 
with  the  amendments  which  have  been  agreed  upon,  if  en- 
acted, will  permit  and  compel  the  deporuition  of  those  20,000. 
I  now  yield  to  my  fnend  from  Arkansas. 

Mr.  ROBINSON.  Mr.  President,  this  bill  has  been  several 
times  called  for  consideration  in  the  Senate  and  objections 
to  its  consideration  have  been  made.  It  is  my  iniormatioii 
that  the  amendments  which  have  been  proposed  and.  as  the 
Senator  from  Utah  says,  tentatively  accepted  by  the  com- 
mittee remove  the  material  objections  which  have  been  urged 
against  the  bill. 

No  Senator  wants  to  preser\'e  a  protected  status  for  alien 
criminals,  and  the  primary  purpose  of  the  proposed  legisla- 
tion is  to  prevent  that  situation,  although  there  are  other 
important  provisions  of  the  bill.  I  am  hopeful  that  the  com- 
mittee may  submit  its  report  and  that  those  who  are  inter- 
ested in  the  subject  matter  may  familiarize  themselves  with 
it,  to  the  end  that  the  bill  may  be  brought  forward  in  due 
course. 

Mr.  KING.  Mr.  President.  I  shall  ask  consideration  to- 
morrow of  the  bill,  and,  in  the  meantime,  as  soon  as  the 
Senate  adjourns  this  afternoon  I  shall  ask  the  members  of 
the  committee  to  meet. 

Mr.  ROBINSON.  Mr.  President,  may  I  suggest  to  the 
Senator  that  it  would  be  well  to  report  the  bill  with  amend- 
ment's, so  that  Senators  who  are  int.erested  in  the  subject 
may  have  the  opportunity  before  it  is  taken  up  of  familiariz- 
ing themselves  with  the  amendments? 

Mr.  KING.  My  intention  was.  if  possible,  to  report  the 
bill  this  afternoon  with  amendments,  and  have  it  printed  so 
that  Senators  might  have  full  opportunity  to  consider  it  at 
the  next  session  of  the  Senate. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield  for 
a  moment? 

Mr.  KING.     I  yield. 

Mr.  McKELLAR.  As  I  understand,  the  purpose  of  the 
bill  is  to  remove  certain  inequalities  that  are  now  in  the 
law  concerning  the  separation  of  families,  and  the  nex'  im- 
portant matter  is  to  deal  with  crimmal  aliens.  It  seems  to 
me  that,  if  such  is  the  purpose  of  the  bill,  it  ought  to  be 
enacted  at  the  earliest  po.ssible  moment. 

Mr.  KING.  I  agree  with  the  Senator.  The  primary  pur- 
pose is  deportation — it  is  a  deportation  bill — we  want  to 
get  rid  of  20.000  aliens  who  are  criminals.  That  is  the  pri- 
mary purpose  of  that  measure  I  wish  to  empha.size.  and  the 
secondary  purpose  is  to  care  for  a  number  of  unfortunate 
cases  involving  persons  who  would  be  subject  to  deportation 
but  as  to  whom  there  are  equities  that  ought  to  weigh  in 
their  behalf  so  that  they  may  be  permitted  to  remain  m  the 
United  States. 

Mr.  COPELAND      Mr.  President,  will  the  Senator  yield? 
Mr.  KING.     I  Nneld 

Mr.  COPELAND.  Those  exceptional  cases  involve  three 
or  four  thousard  children,  who  would  be  left  here  without 
their  parents  if  the  law  were  carried  out. 

Mr.  RUSSELL.  Mr.  President,  we  may  disagree  as  to  the 
primary  purposes  of  the  bill,  but  the  Committee  on  Immi- 
gration has  given  the  bill  hearings,  and  it  appears  that  it 
will  be  wholly  possible  to  work  out  a  measure  acceptable  to 
practically  all  the  members  of  the  committee,  at  least. 
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The  PRESIDENT  pro  tempore.     The  Chair  inquires  of  the  ' 
Senator  fi  om  Utah  if  it  is  his  desire  to  have  the  bill  recom- 
mitted to  ihe  committee? 
Mr   KINO.    No. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 
over. 

Mr.  DAins  subsequently  said:  Mr.  President,  may  I  have 
the  attention  of  the  senior  Senator  from  Utah  [Mr.  Kntol? 
As  I  understood,  a  few  moments  ago  the  Senator  said  that 
If  the  Coclidge  bill  with  amendments  were  passed,  the  S?c- 
of  Ukbor  then  would  have  power  to  deport  some  20.000 
lens.  Did  I  correctly  understand  the  Senator? 
lO.  I  stated  a  few  moments  ago.  when  a  measure 
led  on  the  calendar— the  so-called  immigration 
|h  it  is  really  a  deportation  bill — that  the  inlor- 
jfore  the  committee,  which  came  from  Mr.  Mac- 
Cormack  ind  Mr.  Shaughnessy.  was  that  under  that  bill,  if 
it  should  ye  enacted  mto  law.  at  least  20.000  aliens  who  are 
criminals  and  who  ought  to  be  deported  would  be  deported. 
and  that  under  the  praant  law  they  could  not  be  deported. 
The  bill  las  gone  oT«r.  however;  so  it  is  not  before  the 
Senate  far  consideration. 

Mr.  DAVIS.  Has  the  Senator  In  mind  the  proposed  legis- 
lation which  the  Commissioner  of  Immigration  has  recom- 
mended s  lould  t>e  passed? 

Mr  KKG.  I  have  that  In  mind:  and  T  based  my  state- 
ment in  mrt  upon  the  statement  of  Mr  MacCormack.  the 
Commissioner  of  Immigration  and  Naturalization;  the  state- 
ment of  Mr.  Shaughnessy.  the  Deputy  Commissioner;  and  the 
recommendation  of  the  Department  of  Labor. 

Mr  DAVIS.  Will  the  Senator  place  those  hearings  in  the 
Rkcorb  tiday,  so  that  we  may  be  able  to  study  them? 

Mr.  KINO.  I  shall  be  glad  to  do  so  if  they  have  been 
printed.  I  presume  they  have  been  printed,  although  I  have 
not  aeen  them 

Mr.  RCBINSON.  Mr.  President,  if  the  hearings  have  been 
printed  ii  Is  not  necessary  to  have  them  published  in  the 
Waemat.  The  hearings  might  be  very  voluminous  and  very 
exptnslvc  to  publish  in  the  Ricoao. 

Mr  D/^Vlfl.  I  do  not  mean  to  have  the  complete  hear- 
tat»  pubujihed  In  the  Rccoro.  but  that  part  of  them  to 
which  thi  Senator  called  my  attention,  saying  that  we  should 
WBiOd  tae  priMnt  immigration  laws  to  enable  the  authori- 
ties to  carry  out  purpoMS  alrvady  covered  by  legislation. 

Mr.  KJNO.  Let  me  say  to  the  Senator  that  the  bill  as  It 
Is  upon  Ihe  calendar  was  not  satisfactory  to  some  members 
of  the  cunraittee.  Thereupon  the  chairman  of  the  com- 
mittee cslled  the  committee  together  for  the  purpose  of  con- 
•Idcrtng  iie  views  that  might  be  expressed  by  members  of 
the  comiiiltee.  Thereupon  representatives  of  th«  Depart- 
mmt  ol  Labor,  including  Mr  MacCormack  and  Mr. 
MMMglM  MUr.  came  before  the  committee  and  gave  their  tes- 
timony That  testimony  was  taken  down  m  shorthand  and 
hM  bMn  prlnUd.  as  X  atsums;  and  I  shall  b«  glad  to  sm 
ttMll  UitlflMiAlor  from  Ptnnsylvania  has  eoplM  of  all  th* 
given  at  th«  hearings  before  the  Committee  on 

itlon. 

Mr.  JUDBINSON  Mr.  President.  I  distinctly  recall  that  a 
•ttHMMim  UMWd  by  Mr,  MacCormack  himself,  about  the 
ttBe  of  he  bearings,  which  goes  into  the  subject  fully,  ex- 
plftiiis  tiie  oeceeeity  for  the  enactment  of  the  legislation 
and  dim  MMt  MMM  of  the  amendments  that  were  proposed. 
Mr  K  NO.    Ttukt  is  correct 

Mr.  RDBINSON.  The  Senator  from  Pennsylvania  can 
easily  prxure  that  statement. 

Mr.  Di.VIS.  Mr.  President.  I  am  of  the  opinion  that  it  is 
not  neceisaxy  for  any  legiiUation  to  be  enacted  in  order  to 
deport  afiy  criminal  alien,  or  any  alien  who  is  now  here 
illegally. 

Mr.  ROBINSON.  Mr.  President,  in  reply  to  that  sUte- 
ment  I  ciay  say  that  the  Senator  takes  a  position  m  oppo- 
to  that  taken  by  the  Secretary  of  Labor,  the  Com- 
ner  of  Immigration  and  Naturalization,  and  the  coun- 
selors of  both  those  ofBcials.  They  point  out  wherein  the 
i  law  is  defective.  They  discloee  the  reasons  why  a 
of  cruiunal  aliens  canxu>t  be  departed. 
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Mr.  DAVIS.  Mr.  President,  I  may  say  to  the  Senator  that 
I  take  issue  with  the  Commissioner  of  Immigration  and 
Naturalization;  and.  as  I  understand  now  from  the  Senator 
from  Utah,  who  is  a  member  of  the  committee,  they  have 
withdrawn  the  bill,  and  have  offered  certain  amendments. 

Mr.  ROBINSON.  No:  the  Senator  is  mistaken  about  that. 
The  bill  has  not  been  withdrawn.  At  the  instance  of  a  num- 
ber of  Senators,  hearings  were  held,  and  some  amendments 
have  been  tentatively  agreed  to.  The  bill  has  gone  over, 
and  all  this  discussion  is  out  of  order. 

Mr.  DAVIS.  I  desire  to  answer  the  Senator  by  saying 
that  at  least  it  caused  the  Senate  Committee  on  Immigra- 
tion to  hold  further  hearings  on  the  bill  to  listen  to  the 
protests  of  the  labor  groups  that  are  under  the  jurisdiction 
of  the  American  Federation  of  Labor,  and  the  patriotic 
societies  of  the  coimtry. 

Mr.  KING.  The  organizations  referred  to  have  been 
heard,  and  the  matter  closed;  and  I  object  to  further  con- 
sideration of  it  at  this  time. 

Mr.  DAVIS.  But  had  we  gone  on  and  considered  the  bill 
and  passed  it,  the  people  to  whcMn  the  Senator  has  just  re- 
ferred would  not  have  been  heard.  They  desired  to  state 
their  objections. 

Mr.  KING.  The  Senator  is  in  error.  I  call  for  the  regtilar 
order. 

The  PRESIDENT  pro  tempore.  The  regular  order  is  de- 
manded.    The  cJerk  will  state  the  next  bill  on  the  calendar. 

BILL    PASSED    OVXK 

The  bin  (S.  1826)  for  the  retirement  of  employees  In  the 
classified  civil  service  to  include  employees  in  the  legislative 
branch  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Ruxsmifcg  RKQcmcMzirrs  uiron  cTVTL-snvici  law 

The  bill  (S.  3160)  to  amend  the  law  relating  to  residence 
requirements  of  applicanu  for  examinations  before  the  Civil 
Service  Commission,  was  announced  as  next  in  order. 

Mr.  KINO.     I  ask  that  the  bill  go  over. 

Mr    BULOW.     Mr    President 

Mr  KINO.  I  withhold  the  objection  if  the^  Senator  from 
South  Dakota  desires  to  explain  the  measure. ' 

Mr.  BULOW.  Mr.  President,  this  bill  was  Introduced  at 
the  sufgeetlon  of  the  Civil  Service  Commission,  All  that 
It  propoeee  Is  to  fix  the  residence  requirement  in  the  cas« 
of  persons  who  are  appointed  In  the  apportioned  depart- 
mental service  In  the  District  of  ColnmMa.  The  residence 
requirement  Is  made  1  year  Instead  of  ff  months.  When  the 
census  law  of  1939  was  enacted  It  repealed  the  law  of  1919, 
requiring  a  year'i  residence,  and  there  Is  some  uncertainty 
about  It. 

Mr.  McXZLLAR  As  I  understand,  the  present  law  pro- 
vides a  6  months'  residence  requirement? 

Mr,  BULOW.    That  U  correct. 

Mr.  McKZLLAR.  And  the  paaeage  of  this  bill  would 
extend  it 

Mr.  BULOW,    To  1  year. 

Mr.  McKKLLAK.  To  1  r«ar.  Th»  committee  thought 
that  the  time  ought  to  be  extended  from  6  months  to  1 
year? 

Mr.  BULOW     Yei. 

Mr.  McKELLAR.     I.  too.  think  so. 

Mr.  KINO.  Mr.  President,  I  withdraw  the  objection  to 
the  bin. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  (8.  3160>  to  amend  the 
law  relating  to  residence  reqxiirements  of  applicants  for  ex- 
aminations before  the  Civil  Service  Commission  was  consid- 
ered, ordered  to  he  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

B«  U  enacted,  etc .  That  the  proviso  of  the  second  paragraph 
under  the  caption  "Civil  Serrtoe  Commltlon"  in  the  act  entitled 
"An  act  aaldBC  appcoprlaktona  far  tb«  laglatetlTe.  execuUve.  and 
Jutildal  •Mpmmm  ol  Um  OovamaMnt  for  thm  fiscal  year  ending  Jun« 
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30.    1891.    and    for   other   purposes",    approved    July    11,    1890.    as 

amended.  Is  amended  to  read  as  follows: 

"Hereafter  every  application  for  examination  before  the  Civil 
Service  Commission  for  appointment  in  the  departmental  servlca 
in  the  District  of  Columbia  shall  be  accompanied  by  a  certificate 
of  an  officer,  with  his  official  seal  attached,  of  the  county  and  Stato 
ot  which  the  applicant  claims  to  be  a  citizen,  that  such  applicant 
was.  at  the  time  of  making  such  application,  a  legal  or  voting  resi- 
dent of  said  county,  and  had  t>een  such  resident  for  a  period  of  not 
less  than  1  year  next  preceding,  but  this  provision  shall  not  apply 
to  persons  who  may  be  In  the  service  and  seek  promotion  or 
appointment  in  other  branches  of  the  Government." 

BILL   PASSED   OVER 

The  bill  ^H.  R.  8555)  -to  develop  a  strong  American  mer- 
chant marine,  to  promote  the  commerce  of  the  United  States, 
to  aid  in  national  defense,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  COPELAND.     I  ask  that  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  p>assed 
over.  I 

AIR   TRANSPORTATION  tS  INTERSTATE   AND   FOREIGN   COMMERCE        I 

The  bill  (S.  3420)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation  of  passengers  and  property  by  aircraft  in  interstate  | 
and  foreign  commerce,  and  for  other  purposes,  was  announced  j 
as  next  in  order.  j 

Mr.  ROBINSON.  Mr.  President,  I  presume  that  bill  had  j 
better  go  over.  Its  author  is  ill,  and  it  appears  to  be  a  meas-  | 
ure  of  considerable  importance.  | 

Mr.  COPELAND.  Mr.  President,  in  connection  with  Sen-  j 
ate  bill  3420,  while  I  think  the  suggestion  that  the  bill  go 
over  is  wise,  yet  I  feel  impelled  to  tell  the  Senate  that  the 
Committee  on  Safety  in  the  Air  is  in  process  of  formulating 
legislation  which  it  thinks  will  go  along  the  lines  suggested 
by  the  bill  which  has  just  been  called.  So  nothing  has  been  | 
lost  with  regard  to  safety.  I  am  sure,  by  deferring  action  on 
the  bill  for  the  moment. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BILL  PASSED  OVIR 

The  bill  (S.  3393)  to  create  a  Federal  Board  of  Foreign 
Trade  was  announced  as  next  in  order. 

Mr.  ROBINSON.    I  ask  that  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

HEOUtATIOIC  or  TIANSArnONS  OJf  GRAIN  IXCHAltCES 

The  bill  (H.  R,  6772)  to  amend  the  Grain  Futures  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  In  grains  and  other  commodities  by  regulat- 
ing transactions  therein  on  commodity  futures  exchanges, 
to  limit  or  abolish  short  selling,  to  curb  manipulation,  and 
for  other  purposes,  was  annoimced  as  next  In  order. 

Mr.  McNARY.  Mr.  President,  I  should  like  to  have  the 
attention  of  the  able  Senator  from  Arkansas,  and  exprtM  to 
him  the  hope  that  at  some  date  not  far  remote  we  Ruy 
be  able  to  conalder  the  bill  under  a  special  order  or  have  It 
made  the  unflnlihed  btulneM,  It  U  a  bill  that  has  the  support, 
X  think,  of  all  the  cooperative  organlsationf  and  farm  groupt 
In  the  country.  I  have  had  many  personal  appeaU  made  to 
me,  I  have  received  a  great  many  letters  relative  to  the 
and  I  am  exceedingly  anxious  for  the  time  to 
I,  and  that  at  a  very  early  date,  when  the  bUl  may  be 
the  unfinished  builneas. 

Mr.  ROBINSON.  Mr.  President.  I  concur  In  the  opinion 
that  the  bill  should  be  taken  up  for  consideration;  and,  so 
far  as  I  am  concerned.  I  am  ready  to  proceed  to  its  con- 
sideration at  any  time.  There  have  been  some  delays,  to  my 
regret,  due  to  controversies  growing  out  of  amendments  that 
were  reported  by  the  Committee  on  Agriculture  and  Forestry. 
I  shall  be  glad  to  cooperate  to  seciu-e  consideration  of  the 
bill. 

Mr.  McNARY.  I  knew  that  would  be  the  answer  of  the 
Senator  from  Arkansas,  and  I  appreciate  his  feeling  of 
friendliness  toward  the  measiu-e. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  from 
Oregon  if  he  is  aware  of  ajuy  protest  as  to  the  measure  com- 
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ing  from  Chicago  or  institutions  such  as  the  Board  of  Trad? 
of  Chicago? 

Mr.  McNARY.  No;  I  am  not;  but  I  would  expect  &n  objec- 
tion from  that  quarter  would  be  forthcoming.  That,  how- 
ever, does  not  deter  me  in  my  desire  to  see  the  proposed 
legislation  enacted. 

Mr.  LEWIS.  I  do  not  deny  that  my  interest  depends  en 
the  quantity  and  quality  of  support  the  measure  may  afiford 
in  the  coming  senatorial  election.  1  Laughter.]  In  the 
meantime,  I  am  content  to  have  adopted  the  course  agreed 
upon  by  the  able  leader  of  this  side  of  the  Chamber  and  the 
Senator  from  Oregon. 

Mr.  POPE.  Mr.  President,  I  have  talked  to  a  number  of 
Senators  from  western  States  who  are  interested  in  this 
bill;  some  conferences  have  been  held  among  them,  and  they 
are  very  anxious  that  the  bill  be  taken  up  as  soon  as  possible. 
I  have  also  talked  with  the  chairman  of  the  Committee  on 
Agriculture  and  Forestry;  I  think  I  will  hear  from  him  within 
the  next  few  hours  and  that  he  will  agree  to  withdraw  the 
amendments  which  I  think  have  caused  the  delay. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  POPE.     I  yield. 

Mr.  ROBINSON.  I  myself  have  discussed  that  subject 
\^nth  the  Senator  from  South  Carolina  iMr.  Smith  i,  the 
chairman  of  the  Committee  on  Agriculture  and  Forestry. 
I  am  satisfied  that  the  withdrawal  of  the  amendment  which 
the  Senator  has  in  mind  will  facilitate  a  prompt  disposition 
of  the  bill.  Such  action  was  suggested  by  myself  to  the 
Senator  from  South  Carolina  some  weeks  ago,  and  I  under- 
stood he  was  considering  the  suggestion  favorably,  but  I  have 
not  been  advised  as  to  his  conclusions. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  pa.ssed 
over. 

DESIGNATION    OF    BUREAU    OF    NAVIGATION    AND    STEAMBOAT 

INSPEC'ilON 

The  bill  <H  R  859P '  to  provide  for  a  change  In  the  desig- 
nation of  the  Bureau  of  Navigation  and  SKamboat  Inspec- 
tion, to  create  a  marine  ca.sualty  Investigation  board,  and 
Increase  rfTlrif-nry  in  administration  ff  (h"  N'ramboat-lmsjiec- 
tlon  laws,  and  lor  other  purposes,  waa  uniiuunteU  a-n  next  In 
order. 

Mr  COPELAND,  Mr.  PrfMrlf-nt.  thlf  bill,  M  Will  be  ob- 
s<TV(d  ha.s  been  on  the  caleijdar  since  August  last.  It  was 
objiM  t«d  to  for  a  long  time  by  the  Senator  from  Wuscons.n 
IMr,  La  FoMrrrr  I  He  ha,s  now  withdrawr.  hin  cb.icct  :on. 
The  Coinmiitce  nn  Commene,  however,  de.s;if.s  to  nr.vt  ccr- 
tain  amcndmints,  and  it  would  be  very  deMii.blc,  in  my 
opinion,  If  Iho  bill  r(ju]d  be  pa.s.srd.  It  ha.s  U)  do  with  tho 
Inspection  of  vr.s.sel.s  u.s  !n  .safety,  to  make  cfitain  that  d.s- 
asters  such  a.s  the  Mn/iau-k  and  Morro  Castle  aw.u.u-rH  may 
IU>t  again  occur  .so  fur  as  we  ran  prf\rr.t  tin  m  bv  inspection.'J 
and  care,  bo  I  hope  the  Hrnaic  will  ;i((urd  the  bill  a  lew 
momrnts  so  that  it  rmiv  hr  pus-^ed  with  the  amcndincntf 
drf^iiTd  bv  the  fcnimiiifc 

'Hie  PUKHII;K.«'i'  pio  'cinporc.  Is  there  objection  to  Uio 
preaent  con.^ideiutxiii  "i  the  bill? 

There  being  no  objection,  the  Senate  profcfdcd  fo  consider 

the  bill. 

The  PRESIDENT  pro  tempore.  The  amendnuith  '  fli  red 
by  the  Senator  from  New  York  on  behalf  of  the  commiitee 
will  be  stated 

The  Chief  Cifiik.  On  page  2,  line  1.  after  the  words  "civil 
service",  It  is  proposed  to  strike  out  "rules  and  regulations" 
and  in  lieu  thereof  to  insert  "laws  or  the  Classification  Act 
of  1925,  as  amended.' 

Mr.  McKELLAR,  Mr.  President.  I  should  like  to  have  an 
explanation  of  the  bill. 

Mr.  COPELAND.  I  shall  be  glad  to  give  It  again.  I  fear 
the  Senator  .was  not  listening. 

Mr.  McKELLAR.  I  was  not,  and  I  beg  the  Senator's 
pardon. 

Mr.  COPELAND.  The  Bureau  of  Navigation  and  Steam- 
boat Insjjection  has  to  do  with  the  inspection  of  ships  as  to 
their  safety.  There  are  certain  defects  in  the  law  which  have 
been  made  manifest  by  recent  disasters,  such  as  those  which 
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Morro  Castie  and  the  Mohawk.    It  was  deemed 

iiat  there  should  \x  a  revision  of  the  law.     The 

on  Commerce  has  a  special  committee  mvestlcat- 

at  sea,  and  in  connection  with  that  there  Is  a 

volimtary  group  beaded  tqr  Admkxml  Rock  that 

4ito  these  matters  with  freat  care. 

It  applies  to  the  safety  of  vessels  at  sea 
the  safefuards  greater? 
That  is  correct. 
KINO     Mr.  President,  is  the  Senator  referring  to  the 
measure  t>  which  the  Senator  from  Wisconsin  llir.  Ldi  Pol- 
LSTTs)  hat  previously  objected? 

Mr.  COFELAND  He  formerly  objected  to  It.  The  Senator 
from  Utali  has  in  mind  the  next  bill  on  the  calendar,  which 
the  Senat>r  from  Wisconsin  wishes  to  tew  pi  over,  but  he 
has  withd-awn  all  objections  to  the  poMllut  bOL 

Mr  KM  O.  May  I  ask  the  Senator  whether  Andrew  Puru- 
Mtli  has  ^rlthdrawn  his  objections? 

Mr.  CO  *ELAND.  It  was  because  of  his  objections  that  the 
Senator  f  "om  Wisconsin  asked  to  have  the  bill  go  over,  but 
those  objections  have  all  t>een  withdrawn. 

Mr.  KL  iO  If  Mr  F'uru.seth  Is  favorable.  I  have  no  ofojec- 
ttOB.    I  •  ly  that  because  of  his  great  kxMWledire  of  all  marine 


CCTXAND. 


PFESIDENT 


I  hoid  taim  in  the  same  high 
pro  t—npuic.     The  question  Is  on 
amendment  of  the  committee, 
it  was  Agreed  to. 

pro  tempore.    The  next  amendment  of- 
he  Senator  from  New  York  on  behalf  of  the  com- 
be sUted. 
ne^  amendment  of  the  Committee  on  Commerce  was. 
line  2S.  after  the  word  "Commerce",  to  Insert 
to  the  cini-service  laws  or  the  Classification 
as  amended." 
sniendmenr  was  agreed  to. 
negt  amendment  was.  on  page  4.  after  tine  8,  to  itrlks 
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boara  aapii: 

artadpal    n 
Buraau  of  M 


th«  purpoM  of  tnv*irl(mtlng  nflrtlM  ntmaJtlM  not  tn> 

■  of  Ur«  and  all  tmmmn  o(  %e%»  a<  tneomp«t«ncy  or  mta' 

any  »ct  in  violation  o(  %jxj  at  th*  provuiooM  u(  uu«  tttU. 

rf  Um  rsfutoUoas  lasusd  Vbmmaim.  somautt^d  by  anjr 

or  bolder  of  a  evrtlfleirts  of  Mrviea  «&ii«  acting 

autborttv  of  hu  ticena*  or  oartMssSs  Sf  ■»m«»   wh«th«r 

of  ■neh  acta  arc  eommlttMl  In  oennsctloo  wtta  anjr 

casualty.  Ui«  Oir*ctor  or  the  Burrau  d  Martna  Ia«p«etluo 

vlth  tti«  approval  of  th«  Sccrvtary  of  Commarc*. 

kutbortaad  and  dlr«ct«d  to  appoint  marine  boards,  tach 

(rf  two  pttaelpal  asiailug  iHpsBtors  and  a  mpcrvuins 

M  xhm 


lieu  thereof  to 


3«rr»tar7  of  Cotnmerr*  »han  ««tabILih   rule«  and   r«^u- 

tbe   lnT^«tlfatlon   of   marine  eaauaitlea   and   accidents 

ng  loaa  of  life,  any  act  In  vlolaUoo  al  any  of  tbe  provt- 

Utle  or  of  any  of  tbe  r<g\Uatton«  laauad  tlkareunder. 

of  acta  of  tncocnpetancy  or  miaconduct  committed  by 

uAoar  or  bolder  of  a  oertlfleats  <tf  aernce  wblle  actmg 

avttMirtty  of  hla  Ueaoaa  or  OHlMsals  of  aamce.  wbettier 

an  r  of  Bucb  acta  are   uaiiailH»S   ta  *'''^~  T  llaii   wltb  any 

caiualty   or  accident.     TtM  8aer«<ary  of  Oaaunarce  ahall 

m  ulne  caaualUea  and  accldenta  not  Involving  loaa  of  Ufe 

to  the  gravity  thereof,  and  in  making  auch  i  la— inialliiii 

■ball  glw  coi^deratmi  to  the  extent  of  injuries  to 

asteai   of    pruprrty    tfaaMgc,    tbe    dangers    actual    or 

htrb  such  marine  caaualtlea  or  acctdcnU  may  croata  io 

of  navigation  of  commerce      All  auch  marine  caaualttaa 

IS  avtova  aball  be  lavaaUsatod  fery  a  mai-toe 

raveUaf  laapectora  and  a  aupcrvlaing  Inapactor  of  ib* 

MartiM  mapectlon  and  Navigation      Marine  caaualtlea  or 
■■  aerlouA  shall  be  tnwdtlgated  by  a  martXM 
Of  rapfaaaulauma  of  the  Bureau  of  ICarliM  Iivpec- 
tlon  and  Navigation  dealgaat«d  by  the  director  thereof. 

MqKELLAR.     Mr.  President,  may  I  ask  the  Seruitor 
York  what  expense  will  t>e  involved  and  how  it  will 


There  will  not  be  any  added  expense. 
I  notice  there  is  no  authartaOlon  for 


ELAND. 
UiR. 


fetion  in  the  bill. 
Mr.  COPELAND.    The  Wll  provides  for  a  reorganization  of 
the  Biiret  u.  and  does  not  involre 


The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  aioeiidment  of  the  committee. 

The  amenABcnt  was  agreed  to. 

The  next  amendment  was,  on  page  5,  after  line  5.  to  strike 
out: 

(d)  Immediately  after  the  occurrence  of  a  marine  casualty  the 
appn^priate  board  ahaJl  conduct  an  Invaatlgatlon  into  any  acta  of 
Incompetency  or  miaconduct  or  any  acta  In  violation  of  any  of  the 
provlalona  of  thla  tlUe.  or  of  any  of  the  regulations  issued  there- 
under, committed  by  any  llcenaed  oOccr  acUnc  under  authority 
of  hla  license,  or  by  any  chief  or  aaatatant  steward,  purser,  or  radio 
operator  acting  under  authority  of  a  evUflcata  of  service  laaued 
to  him  by  the  tMsnt  of  tocai  Ini^Mctors  of  a>sai  vaaaeto.  or  tiy  any 
aeaman:  and  into  all  circumstances  surrounding  such  marine 
casualty,  and  shall  determine,  so  far  as  poaslble  the  cause  of  such 
caauaity.  tbe  parsons  r— ponalbia  therefor,  and  whether  or  not 
United  States  Ooremment  employees  charged  with  the  inspection 
of  tba  vaasel  or  vesaela  InvolTad  and  with  the  examination  and 
licensing  of  the  officer*  tbcrsof  have  properly  performed  their 
dutica  in  connecttoo  wltb  soeb  Inspection,  examlnauon.  and 
licensing. 

And  in  lieu  thereof  to  insert : 

(d)  All  acts  la  violation  of  any  of  the  provlslona  of  this  title 
or  of  any  of  tbe  ragulaUona  laaued  tberatui4er.  wbatbar  or  not  com- 
mitted In  coonectlon  with  any  marine  castialty  or  accident,  and 
all  acta  of  tncaoMtaney  or  miaconduct.  whether  or  not  committed 
in  ronnactton  vnn  any  marine  casualty  or  accident,  committed 
by  any  Ueaoasd  O0cer  acting  under  authority  of  hla  llccnae  or  by 
any  eblaf  or  aaslrtant  ateward.  purser,  radio  operator,  sieclrlclan. 
abls  wannw.  or  Ufeboatraan  act!x:g  under  authority  of  a  oer- 
ttSeala  of  aervlus  laamid  to  him  by  the  Bureau  of  Marine  Inspection 
and  Navigation,  and  all  manoe  casualties  and  accidrnu  and  the 
attendant  circumstances  shaU  be  Unmedlately  Inveaugated  by  the 
appropriate  board  as  provided  In  aubaecUon  (b)  of  thla  section. 
Such  board  shall  determine,  as  far  as  poaalble.  the  cause  of  any 
such  casualty  or  accident,  the  persona  nsponslble  therefor,  and 
whether  or  not  United  States  Government  employees  charged  with 
tbe  inspection  of  the  veaael  or  the  vessels  Involved  and  with  the 
ssaBUaation  and  licensing  of  the  olBean  tbaraot  har«  properly 
POTfenoad  tbelr  duties  In  connection  wtm  swb  Itispectlon.  ex- 
amtaatton.  and  lioenatng.  In  all  invaetlgatlsBS  soaduetsd  under 
tbe  authority  of  thla  section  a  full  and  oofnplsts  rteord  of  tbe  facu 
and  circunuUncea  shall  be  submitted  to  the  Director  of  tbe  Bureau 
of  Marine  Inapectlon  and  NavlfBttOB. 

Mr.  McKZLLAR  Mr  President.  I  notice  that  the  pro- 
visions include  ififrsctions  of  regulations  as  well  as  of  law. 
Is  there  another  lectlon  of  the  bill  which  Imposes  penalties 
or  fines  or  imprlionment  for  vlolstion  of  regulations? 

Mr  COPELAND  There  are  certain  fines  Imposed  under 
the  law.  fuch  as  for  violstton  of  a  regulation  that  daviu 
must  t)e  installed  in  a  given  poaUlon  on  a  given  ship. 

Mr.  McKKLLAR.  I  do  not  think  the  bill  ought  to  pro- 
vide punishment  for  violations  of  regulations.  I  notice  the 
amendment  does  mclude  regulations.  I  think  the  law  ought 
not  to  provide  for  flmng  anyone  or  putting  him  in  Jail  for 
▼lolaUnc  ragulatlofu.  We  ought  not  to  make  criminals  out 
of  men  who  merely  violate  regulations  If  they  violate  the 
law.  they  ought  to  be  punished. 

Mr.  COPELAND.  I  want  to  make  clear  to  the  Senator 
that  It  would  not  be  possible  to  write  into  the  law  all  the 
regulations  necessary  for  the  safety  of  ships. 

Mr.  McKELLAR.     Of  course.  I  apprecutte  that. 

Mr.  COPELAND  We  could  not  incorporate  rafutettam  •• 
to  how  the  davits  should  be  placed,  how  the  lifeboats  iboilld 
tw  placed,  how  the  smoke  devices  to  obrlate  sparks  should 
be  placed,  how  many  Ufe  picamus  ttere  should  be.  and 
so  forth.  Such  matters  are  coyefcd  toy  rggulations  laid 
down  by  the  Bureau  of  Navigation. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
Ing  to  the  amendment  of  the  committee. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Commerce. 
was,  on  page  11.  line  5.  after  the  word  "rmirir*.  to  in.<>9ert 
"except  as  far  as  existing  law  places  deflnlte  reepoosibiliiy 
on  the  Bureau  of  MarliM  Inspection  and  Navigation." 

The  anwmlinwt  was  agreed  to. 

The  next  amaidment  was.  on  page  14.  line  18.  after  the 
word  "duty"  and  the  period,  to  strike  out  "The  said  extra 
compensation  for  overtime  ser\nces  shall  be  paid  by  the 
master,  owner,  or  agent  of  such  vessel  to  the"  and  insert 
"A  fee  of  $35.  for  each  8  hours  or  fraction  thereof  that 
an  Inspector  is  etigaged  for  overtime,  hoUdby.  or  Sunday 
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work,  shall  be  paid  by  the  master,  owner,  or  agent  of  the 
vessel  to  the." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16,  after  line  11.  to 
Insert  a  new  section,  as  follows: 

8bc.  9.  There  are  hereby  authorized  to  be  appropriated  such 
suma  as  may  be  necessary  to  carry  out  the  provisions  of  this  act. 

The  amendment  was  agreed  to. 

Mr.  GIBSON.  Mr.  President,  may  I  ask  the  Senator  from 
New  York  If  the  bill  is  now  to  go  over? 

Mr.  COPELAND.  Does  the  Senator  refer  to  Calendar 
No.  1518,  being  Senate  bill  2003? 

Mr.  GIBSON.    I  refer  to  House  bill  8599. 

Mr.  COPELAND.  Senate  bill  2003  has  gone  over 
repeatedly,  first  on  objection  of  the  Senator  from  Wisconsin 
[Mr.  La  Follettx]  and  later  on  my  own  objection,  because 
the  technical  committee  which  is  engaged  in  examining  the 
matters  Involved  has  not  as  yet  completed  its  work.  It  has 
done  so  insofar  as  the  pending  bill  is  concerned.  I  think. 
in  the  interest  of  safety,  we  .should  have  action  immediately 
taken  on  the  bill  now  before  the  Senate.  That  does  not 
mean  we  are  not  going  to  consider  further  measures  of 
safety,  but  the  pending  bill.  If  enacted,  will  fill  a  gap  and 
will  assuredly  provide  greater  safety  at  sea. 

Mr.  GIBSON.  I  had  intended  to  offer  some  amendments. 
but  not  expecting  the  bill  would  come  up  today  I  am  not 
prepared  to  do  so  now. 

Mr.  COPELAND.  Very  welL  I  suggest  that  we  complete 
the  committee  amendments. 

The  PRESIDENT  pro  tempore.  All  committee  amendments 
have  been  dl.^posed  of. 

Mr.  COPELAND.  I  have  no  objection  to  the  bill  going  over 
BO  the  Senator  from  Vermont  may  ofler  his  amendments.  I 
ask  that  the  bill  be  reprinted  as  amended  today  so  the  Sen- 
ate may  have  a  clearer  understanding  of  It  when  the  Senator 
from  Vermont  presents  his  amendments. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over, 

BILLS    PASSED    OVXK 

The  blU  (8.  2003)  to  amend  section  13  of  the  act  of  March 
4,  1918.  entitled  "An  act  to  promote  the  welfare  of  American 
seamen  in  the  merchant  marine  of  the  United  States;  to 
abolish  arrest  and  imprisonment  as  a  penalty  for  desertion 
and  to  secure  the  abrogation  of  treaty  provisions  in  relation 
thereto;  and  to  promote  safety  at  sea",  was  announced  as 
next  in  order. 

Mr.  VANDENBERO.    Let  that  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  I  desire  to  say  once  more 
regarding  Senate  bill  2003  that  I  am  going  to  ask  to  have  it  go 
over  because  the  Senator  from  Wisconsin  [Mr.  La  Follette] 
desires  to  have  .some  further  time  to  consider  it. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  biU  (S.  3646)  to  repeal  an  act  of  March  3,  1933.  en- 
titled "An  act  to  provide  for  the  transfer  of  powder  and  other 
explosive  materials  from  deteriorated  and  unservicable  am- 
munition under  the  control  of  the  War  Department  to  the 
Department  of  Agriculture  for  use  in  land  clearing,  drainage, 
road  building,  and  other  agricultural  purposes",  was  an- 
nounced as  next  in  order. 

Mr.  FRAZIER.  Mr.  President,  the  senior  Senator  from 
Wisconsin  [Mr.  La  Follette]  asked  me  to  object  to  this  bill. 
He  desires  to  have  more  time  to  look  into  it. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  <S.  3154)  making  It  unlawful  for  any  person  en- 
gaged in  commerce  to  discriminate  in  price  or  terms  of  sale 
between  purchasers  of  commodities  of  like  grade  and  qual- 
ity, to  prohibit  the  payment  of  brokerage  or  commission 
under  certain  conditions,  to  suppress  pseudo-advertising 
allou'ances,  to  provide  a  presumptive  measure  of  damages 
in  certain  cases,  and  to  protect  the  independent  merchant, 
the  public  whom  he  serves,  and  the  manufacturer-  from 
whom  he  buys,  from  exploitation  by  unfair  competitors 
was  announced  as  next  in  order. 


Hatch   in   the   chair), 
to   the   Senator    from 


Mr.  ROBINSON.  Mr.  President,  that  bill  cannot  be  dis- 
jxjsed  of  under  this  order.  It  wiD  require  considerable  time 
for  its  consideration. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

STANISLATTS  LIPOWICZ 

The  bill  (H.  R.  762)  for  the  relief  of  Stanislaus  Lipowicz 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

H.   D.   HENION,    HARRY    WOLFE,    AND    R     W     M'SORLET 

The  Senate  proceeded  to  consider  the  bill  (H.  R  3184) 
for  the  relief  of  H.  D.  Henion.  Harry  Wolfe,  and  R.  W. 
McSorley. 

Mr.  KING.  Mr.  President.  I  call  the  attention  of  the 
committee  to  the  report  of  the  Forest  Supernsor,  which,  if 
accurate,  would  scarcely  warrant  the  appropnauon  vthich  is 
called  for. 

Mr.  BONE.  Mr.  President,  may  I  make  a  statement  re- 
garding the  bill? 

The  PRESIDING  OFFICER  <Mr. 
Does  the  Senator  from  Utah  yield 
Washington? 

Mr.  KING.     Yes:  I  shall  be  glad  to  yield  for  that  purpose. 

Mr.  BONE.  The  persorLS  who  are  named  as  beneficiaries 
of  the  bill  are  three  young  men  who  were  injured  in  an 
explosion  caused  by  blasting  operations  on  a  road  in  Rainier 
National  Forest  m  the  State  of  Wa.shmpton. 

In  the  Seventy-second  Congress  a  bill  was  introduced, 
with  the  assent  and  approbation  of  the  Department  of  Agri- 
culture, which  carried  nearly  $8,000  for  these  boys.  One 
of  them  had  a  foot  very  badly  injured.  It  will  he  observed 
tliat  the  bill  provides  only  $100  for  one  claimant  and  $100 
for  another.  The  car  in  which  they  were  rld:ng  was 
damaged,  and  they  were  badly  banged  up.  One  of  the  boys 
had  a  serioasly  injured  ankle;  and  it  was  deemed  desirable. 
as  the  report  indicates,  that  the  injured  man  be  given  the 
benefltB  that  would  naturally  accrue  to  hini  under  the  Em- 
ployees' Compensation  Act 

The  Injury  was  not  the  fault  of  the  boys.  Ttw  Depanment 
admits  its  negligence.  It  would  seem  to  l>e  alinoM  fro:..s 
negligence.  The  claim  apparently  has  been  reduced  frr)m 
somewhere  around  $8,000  to  $2,500,  The  Department  hwa 
approved  It.  The  bill  has  passed  the  House;  and  it  would 
seem  that  the  amount  provided  Is  not  excessive  compen;.a- 
tlon  for  a  young  fellow  whose  ankle  probably  is  liable  to 
give  him  trouble  all  the  rest  of  his  life. 

Mr.  KING.  My  attention  wa.s  attracted  to  the  report  of 
the  forest  supervisor,  who  states  that  he  interviewed  the 
occupants  of  the  car  following  the  accident,  that  they  were 
examined  by  local  physician.s,  and  that  they  apparently  had 
sustained  only  minor  cuts  and  bruises,  the  most  severe  being 
a  sprained  ankle  suffered  by  Mr.  Henion. 

From  the  statement  made  by  the  forest  supervisor  I  felt 
justified  in  calling  the  attention  of  the  Senate  to  the  matter; 
but.  in  view  of  the  statement  of  the  Senator  from  Washmg- 
ton,  I  withdraw  any  objection. 

Mr.  BONE.  So  that  the  Senator's  mind  may  be  easy,  I 
merely  call  his  attention  to  the  statement  by  Mr.  Dunlap, 
Acting  Secretary  of  Agriculture,  where  he  refers  to  the  more 
serious  character  of  the  injury  which  afterward  developed. 

Mr.  KING.     Very  well. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MB.  AND  MRS.  A.  S.  MTJLL 

The  Senate  proceeded  to  consider  the  bill  (^H.  R  8069) 
for  the  relief  of  Mr.  and  Mrs.  A.  S.  Mull,  which  had  been 
reported  from  the  Committee  on  Claims  with  an  amendment. 
on  page  1.  line  5.  after  the  words  "sum  of",  to  strike  cut 
"$5,000"  and  insert  "$4,000",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $4,000  to 
Mr.  and  Mrs.  A.  S.  Mull  In  fxill  compensation  for  personal  Injtxrlea 
sustained  by  them  as  the  resiilt  of  an  accident  Involving  a  Gov- 
ernment truck,  operated  in  connection  with  the  Civilian  Conserva- 
Uon  Corps,  near  Ringgold,   Ga.,   on  February  22.    1934:    PTovided, 
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was  agreed  to. 

was  ordered  to  be  engrossed  amd  the  bin 
third  time. 

read  the  third  time  and  passed. 


was  agreed  to. 

was  ordered  to  be  enfroaaed  and  the  bin 
third  time. 

read  the  third  time  and 


WTLLIAM  N.  ci.xirroM 
H.  R.  30O4>    to  place  Winiam   H.  Clinton  on 
of  the  Navy  was  announced  as  next  in  order 
Mr.  President,  I  notice  that  the  Department 
measure. 

Mr.    President,    the    bill   seems    to    be    In 

Senator  from  Pennsylvama   I  Mr    Davis).     I 

tt^ntion  of  the  Senator  from  Peniuylvanla  to  It 

of  the  Senator  from  Utah.    PersonaUy  I  am 

with  the  bai. 

Mr.  President.   I  ask  that  the  biU   go 
of  the  adverse  report  by  the  Department  of 
anxars  on  page  4  of  the  committee  re- 
oUowing  language: 


1st 


WAX5H 


tie 


requist 


rob;  NSON 


\tieh 


ibe  above,  the  Navy  Department  recommends  against 
-^  of  the  bill  H.  R.   184A 


It. 
PRE$IDINO 


I  regret  that  I  am  not  informed  about  the 
it  win  have  to  go  over  until  I  can  inform 


OFFICER.    Objection  being  heard,  the 
tossed  over. 

■ILL    PASSED    OVKK 

2883)  to  provide  for  the  further  development 
education  in  the  several  States  and  Territories 
as  next  in  order. 

S.    Mr.   President,   this  biU   cannot   be   dis- 

the  present  order.     I  have  conferred  with 

leader  regarding  the  bill,  and  it  Is  desirable 

over  until  a  futxire  date.    I  should  like  to  have 

without  prejudice,  because  it  is  an  impor- 

and  I  expect  to  bring  It  up  at  a  later  date 

ion. 

OFFICER.     The  bUl  wlU  be  passed  over. 


•  iSS 


PRESSING 


5. 


or   GOODS   IN    THE    DISTKICT    OF   COLOMBIA 

3450>    to  regulate  the  sales  of  goods  in  the 
Cjolumbia  was  announced  as  next  in  order. 
Let  that  go  over. 


Ur.  KING.  Mr.  President,  will  the  Senator  from  North 
Dakota  withhold  his  objection  for  a  moment? 

Mr.  FRAZIER.    I  withhold  the  objecUon. 

Mr.  KING.  I  have  no  Interest  in  the  bill,  but  the  District 
Commissioners  and  the  businessmen  of  the  District  of  Colum- 
bia are  very  much  in  favor  of  it.  It  is  m  harmony  with  the 
sales  bills  in  42  States  of  the  Union.  The  residents  of  Mary- 
land and  the  residents  of  Virginia  particularly  are  interested 
In  the  biU  because  they  have  commercial  relations  with  the 
District;  they  have  the  Uniform  Sales  Act;  we  do  not  have  it 
in  the  District  of  Columbia,  and  there  is  a  great  deal  of  con- 
fusion. It  is  a  bin  that  the  people  desire  to  have  enacted,  and 
I  sincerely  hope  it  may  be  approved  by  the  Senate 

Mr.  FRAZIER.  I  should  like  to  havr  time  to  look  into  the 
biU  a  little  further.    I  ask  that  it  go  over. 

Mr.  KING.  Let  it  be  noted  that  the  Senator  from  North 
Dakota  objects. 

The  PRESIDING  OFFICER.  Objection  being  heard,  the 
biU  will  be  passed  over. 

JOSZPH   ICAiCI 

The  bill  *H.  R.  605 »  for  the  relief  of  Joseph  Maier  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
Ls  follows: 


Be  U  macted.  ete^  That  the  Secretary  of  the  Treasury  be.  and  be 
is  hereby,  authorised  and  directed  to  pay  to  Joseph  Maier.  out  of 
any  money  In  the  Treasury  not  otherwise  approprute<1  'he  turn  of 
•  1.000.  in  fun  wCUanent  of  all  claims  a«aln«'  the  I'nited  3tate<i  for 
judgment  rendOTwd  in  the  Common  Pleas  Court  of  Prankltn  County, 
Ohio.  agalneC  the  Poetal  Telagrapb  Co.  a  corporation  under  Oov- 
emment  control,  for  Injuries  received  December  33.  1918,  at  Colum- 
bus, Ohio;  ^orUUd,  That  no  part  of  the  amount  appropriated  in 
tbU  act  in  0%emm  at  10  perorat  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on  at-count 
at  services  rendered  la  connecuon  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exart, 
collect,  withhold,  or  reoeive  any  sum  of  the  aoMunt  appropriated  in 
this  art  In  exesM  of  10  p«««st  thereof  oe  MWUBt  of  aemeee  ren* 
dered  tn  connection  wtth  said  eiaUn,  any  contrart  to  the  contrary 
notwithstanding  Any  persoQ  violating  the  provlalons  of  this  act 
shall  be  deemed  guilty  of  a  BliiMMaiiar  and  upon  conviction 
■ball  be  fined  in  any  «■»  aea  MMeedlBg  tlOOO 


ixLixr  or  omccxa  amd  soloiiks  who  served  in  philipttite 

ULAIVM 

The  bin  (S.  3545  >  for  the  relief  of  officers  and  soldiers  of 
the  volunteer  service  of  the  United  States  mustered  Into 
service  for  the  War  with  Spain  and  who  were  held  m  .service  in 
the  Philippine  Islands  after  the  ratification  of  the  treaty  of 
peace,  April  11.  1899.  was  announced  as  next  in  order. 

Mr.  ROBINSON  Mr  President.  I  observe  that  the  author 
of  the  bill,  the  Senator  from  Kansas  (Mr.  Cappo).  Is  pres- 
ent. Opportunity  has  not  been  afforded  Senators  to  become 
familiar  »ith  the  bill,  and  I  ask  that  the  Senator  make  an 
explanation  of  it. 

Mr.  CAPPER.  Mr.  President,  the  bill  was  thoroughly  con- 
sidered by  the  Committee  on  Claims,  and  the  report  was 
prepared  by  the  Senator  from  Kentucky  [Mr.  Logan  1.  I 
will  ask  the  Senator  from  Kentucky  to  make  a  statement 
as  to  the  purpose  of  the  bill. 

Mr.  LOGAN.  Mr.  President,  this  bUl  was  considered  by 
the  Senate  Committee  on  Claims,  and  the  statement  of  the 
bill  is  made  In  Report  No.  1560. 

The  House  of  Representatives  passed  a  similar  bill  with- 
out amendment.  The  Senate  Committee  on  Claims  reported 
Senate  bill  3545  with  an  amendment.  This  morning  the 
Committee  on  Claims,  through  Its  clerk,  as  the  clerk  had 
a  right  to  do.  reported  the  bill  which  passed  the  House  with 
the  same  amendment  which  had  been  added  to  the  Senate 
bUL  I  understand  the  House  bill  is  on  the  desk  at  this 
time.  So  if  that  bill  should  be  substituted  for  the  Senate 
bill.  It  would  be  the  same  as  the  Senate  bill,  and  would  be 
different  from  the  bill  as  it  passed  the  House.  I  do  not 
know  whether  or  not  the  author  of  the  bill  is  satisfied  with 
the  bill  as  reported  by  the  Senate  committee,  but  the  House 
bill  and  the  Senate  bill  as  they  appear  on  the  desk  at  this 
time  are  alike,  and  both  contain  an  amendment  not  satis- 
factory to  many  of  those  who  desire  to  have  the  legislation 
enacted. 

Mr.  ROBINSON.  Mr.  President.  I  should  Uke  to  have  an 
analysis  of  the  bill,  an  explanation  of  what  the  bill  would 
accomplish,  the  changes  which  it  would  make  m  the  Law. 
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Mr.  LOGAN.  Mr.  President,  I  have  been  trying  for  the 
last  2  or  3  years  to  anal>T5e  the  bill  and  just  what  it  would 
do,  and  I  caimot  do  it.  I  can  call  the  attention  of  the 
Senator  to  the  fact  that  there  were  certain  members  of  the 
military  service  in  the  Philippines  during  the  Spanish- 
American  War  and  soon  thereafter  who  remained  in  the 
Philippines  and  later  came  home.  Some  of  them,  perhaps, 
were  in  jail,  some  of  them  were  in  hospitals,  but  for  one 
reason  or  another  they  could  not  come  home,  as  I  under- 
stand, and  they  are  entitled  to  travel  pay.  Other  men. 
who  voluntarily  retired  from  the  military  service  and  re- 
mained in  the  Philippines,  and  perhaps  are  still  there,  are 
not  entitled  to  the  travel  pay,  it  seemed  to  the  Commiitee 
on  Claims. 

We  placed  an  amendment  on  the  Senate  bill  attempting 
to  exclude  all  of  those  who  volimtarily  retired  from  the 
Army,  and  we  attempted  to  restrict  it  to  those  who  were 
unable,  because  of  some  particular  reason,  to  take  advantage 
at  that  time  of  the  law  which  allowed  them  travel  pay.  We 
did  not  think  it  should  apply  to  others  than  that  particular 
unfortunate  class.  We  tried  to  do  that,  and  I  Uiink  we  have 
accomplished  the  purpose;  but  the  House  pa.ssed  a  bill  in 
the  same  form  in  which  it  was  passed  by  the  last  Congress, 
when  it  was  vetoed  by  the  President.  A  similar  measure  was 
pa.<;sed  through  both  Houses  at  the  last  session,  and,  as  I 
recall,  it  was  vetoed  by  the  President. 

These  are  the  rea,sons  why  I  do  not  know  as  much  about 
the  bill  as  perhaps  I  .should.  I  myself  have  had  to  ask  .some- 
one else  about  it.  The  amendment  has  been  Includrd  at  the 
request  and  on  the  suggestion  of  the  War  Department  itself. 

Mr.  ROBINSON.  Mr.  President,  what  is  the  total  amount 
that  would  be  required  to  meet  the  obllgatloni  under  the 

bill? 

Mr.  LOGAN.  Let  me  »ay  to  the  Senator  that  I  do  not 
think  anyone  knows.  The  amount  would  not  be  very  great 
under  the  bill  as  amended.  It  was  estimated  that  It  would 
be  a  rather  large  sum  under  the  bill  as  it  passed  at  the  la»t 
•eulon.  but  I  do  not  recall  the  amount, 

Mr.  ROBINSON.  Is  the  bill  amended  to  conform  with 
the  veto  message? 

Mr.  LOGAN.  As  I  recall,  the  veto  message  simply  relied 
on  the  statement  of  the  War  Department  that  the  bill  threw  ^ 
the  doors  open  to  many  who  were  not  entitled  to  the  relief. 
When  we  took  the  matter  up  with  the  War  Department. 
while  they  did  not  approve  the  proposed  legislation,  they  did 
siiggest  that  if  the  legislation  should  be  passed  a  certain 
amendment  ought  to  be  added,  and  we  added  the  amend- 
ment. 

Mr.  ROBINSON.  The  amendment  eliminates  relief  to 
those  who  were  not  deemed  to  be  deserving? 

Mr.  LOGAN.  Yes;  it  ehminates  nearly  all  of  them,  and 
that  is  the  reason  why  they  are  not  satisfied. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Kan- 
sas desire  that  House  bill  9472  be  substituted  for  the  Senate 

biU? 

Mr.  CAPPER.     I  make  that  request. 

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  ^H.  R.  9472)  for  the  relief  of  officers  and  soldiers  of 
the  volunteer  service  of  the  United  States  mustered  into 
service  for  the  War  with  Spain  and  who  were  held  in  service 
in  the  Philippine  Islands  after  the  ratification  of  the  treaty 
of  peace,  April  11,  1899,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment,  on  page  2.  line 
5,  after  the  numerals  "1899",  to  add  a  colon  and  the  follow- 
ing proviso:  "Provided.  That  no  benefit  shall  accrue  under 
any  provision  of  this  act  to  any  person  whose  claim  is  based 
upon  the  service  of  any  such  officer  or  soldier  discharged  in 
the  Philippine  Islands  at  his  own  request",  so  as  to  make 
the  bill  read: 

Be  it  enacted,  etc..  That  all  officers  and  soldiers  of  the  volunteer 
service  of  the  United  States  mustered  into  service  for  the  War 
with  Spain  v.ho  were  held  to  service  In  the  PhUlppine  Islands  for 
service  In  the  Philippine  Insurrection  after  Aprtl  11,  1899,  and 
after  the  conclusion  of  peace  with  the  kingdom  of  Spain,  shall 
be  entitled  to  the  travel  pay  and  allowance  for  subsistence  pro- 
vided in  section*  1289  and  1290,  Revised  Statutes,  as  then  amended 
and  In  effect,  as  though  discharged   AprU   11,    1899,  by  reaeon  of 


expiration  of  enlistment,  and  appointed  or  reenllstod  April  12,  1899, 
without  deduction  of  travel  pay  and  subsistence  paid  such  officers 
or  soldiers  on  final  muster  out  subsequent  to  April  11,  1899: 
PrcM'tded,  That  no  benefit  shall  accnie  under  any  provision  of  this 
act  to  any  person  whose  claim  Is  based  upon  the  service  of  any 
such  officer  or  soldier  discharged  in  the  Philippine  Islands  at  his 
own  request. 

Sec.  2  Claims  herexmder  shall  be  settled  In  the  General  Ac- 
counting Office  and  shall  be  payable  to  the  officer  or  soldier,  or 
if  the  person  who  rendered  the  service  Is  dead,  then  to  his  widow, 
children  in  equal  .shares  (but  not  to  their  issue  i ,  iHiher,  or  mother 
as  provided  bv  existing  acts  relating  to  the  setilement  of  accounts 
of  deceased  officers  and  poldler*;  of  the  Army  1 34  Stat  750V  but 
If  there  is  no  widow,  child,  father,  or  mother  at  the  date  of  settle- 
ment, then  no  payment  on  account  of  the  claim  shall  be  made. 

Sec.  3.  The  Comptroller  General  Is  authorli'ed  and  dirrctcd  to 
certify  to  the  Congress,  pursuant  to  the  provisions  of  section  2  of 
the  act  of  July  7,  1884  (U.  S.  C  title  5.  sec.  266),  all  claims 
allowed   hereunder. 

Sec.  4  Applications  for  the  isenefits  of  this  act  shall  be  filed 
within  3  years  after  the  date  of  Its  passage 

Sec  5  Payment  to  any  attorney  or  agent  for  such  a-ssl-stance  as 
may  be  required  in  th"  preparation  and  execution  or  the  necessary 
papers  in  anv  application  under  this  act  shall  not  exceed  the  sum 
of  $10;  Provided.  That  this  limitation  shall  not  apply  to  atUimeys 
emp".oyed  by  clalm-ints  entitled  to  the  benefits  of  this  act  who 
were  active  in  the  prosecution  of  their  clai.n  before  ConsTress.  to 
whom  a  fee  of  not  to  exceed  10  percent  of  the  amount  found  to 
be  due  may  t)e  allowed.  Any  person  collecting  or  aiternptinn  to 
collect  a  greater  amount  than  i.s  herein  allowed  nhall  lx>  deemed 
guilty  of  a  misdemeanor  and  shall  t>e  punishable  by  a  fine  of  not 
more  than  $500  or  by  impri.sonment  for  not  more  than  2  years, 
or  by  both  such  fine  and  imprisonment. 

Mr.  KING.  Mr.  President,  I  .should  like  to  ask  thr  Sena- 
tor from  Kentucky  whether,  if  the  amendment  to  whirh  he 
has  Just  rrlcrred  should  be  adopted,  the  bill  would  then 
meet  with  the  approval  of  the  War  Department  and  mo<'t 
1  the  objections  which  were  set  forth  in  the  President's  veto 
message. 

Mr,  LOGAN.  That  Is  as  I  understand  It,  The  War  De- 
partment rernmni'Dcl'-f!  -s^-Arv'  \h'-  h)!l  hii*  uixtri  inquiry, 
we  ascertained  iluii  \l  nw  IjiU  .-.hould  \x-  pa.v.ed,  the  War 
Department  wanted  it  amiended  In  thr  purtirular  I  have 
Indicated,  and  we  added  the  amendment  whith  was  ruk- 
gested  by  the  War  Department,  I  do  not  think  anyone  can 
know  very  much  about  the  bill,  nearly  40  years  after  the  time 
to  which  it  relates,  but  we  do  know  as  a  matter  of  fact  that 
there  were  men  entitled  to  the  travel  pay  sought  who  never 
received  it.  Tliere  can  be  no  question  about  that.  They 
were  left  in  the  Philippines,  and  perhaps  were  unable  to 
take  advantage  of  the  law  at  that  time.  Some  of  ihem  were 
in  hospitals,  perhaps  some  of  them  were  in  confinement 
growing  out  of  infractions  of  the  military  law,  some  of 
them  were  sick,  and  perhaps  such  men  ought  to  be  entitled 
to  the  travel  pay.  The  man  who  got  out  of  the  Army  and 
remained  in  the  Philippines  voluntarily,  who  for  his  own 
convenience  did  not  come  back,  and  was  not  deprived  of 
his  travel  pay  by  reason  of  anything  over  which  he  d.d  not 
have  control,  we  do  not  thmk  is  entitled  to  the  travel  pay. 
We  tried  to  limit  appUcation  of  the  bill,  and  I  think  it  is 
all  right. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  LOGAN.     I  yield. 

Mr.  KING.  Is  there  any  way  by  which  to  determine  the 
meritorious  from  the  unmeritonous  cases?  In  other  words, 
is  there  any  machinery  propased  to  be  set  up  for  wccdinj 
out  those  not  entitled  to  the  travel  pay  and  the  compensa- 
tion referred  to? 

Mr.  LOGAN.  I  think  so.  My  recollection  is  that  they 
must  file  their  applications  with  the  General  Accounting 
Office,  and  the  General  Accounting  Office  then  will  audit  the 
claims  and  ascertain  whether  the  claims  are  valid.  This 
measure  does  not  provide  an  appropriation  to  pay  the  bene- 
ficiaries so  much  money,  but  it  authorizes  them  to  file  their 
claims  with  the  General  Accoimting  Office. 

Mr.  KING.  Will  the  Senator  be  willing,  if  the  bill  shall 
be  passed,  to  have  it  held  on  the  table  for  a  day  or  two  until 
some  of  us  can  inquire  of  the  War  Department  whether  there 
are  any  objections  or  whether  the  amendment  meets  all  of 
the  objections  of  the  President  and  of  the  War  Department? 

Mr.  LOGAN.  That  would  be  a  question  for  the  Senate 
from  Kansas  to  answer;  but,  personally.  I  should  be  very 
glad  if  someone  else  would  look  over  the  measure  carefully. 
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because  I  h«i  e  been  studying  It  for  the  past  2  or  3  years,  and 
the  more  I  Ipok  Into  It  the  more  confused  I  become. 

Mr.  President,  will  the  Senator  from  Kansas 
the  bill  shall  be  passed  now.  to  hoki  it  on 
the  table  subjject  to  a  motion  to  reconsider,  so  that  we  may 
have  an  oppirtunity  to  inquire  of  the  War  Department  as 
to  whether  o  -  not  the  bill  as  amended  meets  the  objections 
ratsed  in  the  Preskknt'i  veto  and  accords  with  the  wishes 
of  the  War  Eepartment?  If  the  Senator  will  acree  to  that. 
I  shall  have  no  objection  at  all  to  the  bill  being  passed. 

Mr.  CAFPi  R.  Mr.  President,  the  bill  Is  one  of  merit,  and 
I  want  to  9e<  It  passed:  and  I  shall  not  offer  any  objection 
to  the  sugges  :lon  of  the  Senator  from  Utah. 

Mr.  KINO.  I  win  not  offer  any  objection,  then,  with  that 
under*'       '     )■ 

Mr  Mv.N.\kY  Mr.  President.  I  do  not  understand  the 
nature  ol  th^  traosactkm  between  the  two  B^xxAlor: 

Mr  fCIN'i,  Mr.  President,  io  order  u>  a<  ^<mipluih  what 
I  haT«  suggSftied.  I  shall  merelT  offer  s  niuiion  to  recon- 
itdnr.  and  X  i  so  bare  the  motion  withdrawn  when  the  inf or* 
niatlon  arrlvM 

Mr.  McHARY.  I  thought  the  flHMtor  was  relying  on  a 
sort  of  a  rttftml  undantandmg. 

Mr.  KXnol  No;  I  intended  to  offer  a  motion  to  recon- 
ilder.  I  dMl  not  want  the  Senator  from  KsnMs  to  think 
I  was  opposing  the  measure.  I  merely  want  information 
from  the  W^  Oepartmeot. 

Hie  PRESiDINO  OPFICER.  The  question  is  on  agreeing 
to  the  amenjiment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  wiLS  read  the  third  time  and  passed. 

The  PREflDINO  OFFICER.  Without  obJecUon.  Senate 
bill  3545  IS  iiideflrutely  postponed. 

Is  it  the  dqsire  of  the  Senator  from  Utah  to  enter  a  motion 
the  vote  by  which  House  bill  9472  was  passed? 
Mr.  President,  I  enter  a  motion  to  reconsider 
the  vote  by  vhich  the  bill  was  ordered  to  a  third  reading  and 
passed. 

Appc  xxncxxT  or  coukscl  nt  cxncmAL  casss 

The  bill  <S  3781)  limiting  the  operation  of  sections  109  and 
113  of  the  (Mmlnal  Code  and  section  190  of  the  Revised 
Statutes  of  trie  United  States  with  respect  to  counsel  in  cer- 
tain cases  wis  annouiK«d  as  next  In  order. 

Mr  McNARY.  Mr  President,  a  mere  reading  of  the  note 
on  the  caJexk  iar  would  not  Indicate  the  general  purpose  of  the 
prepased  lev  datlon.     I  should  like  to  have  an  explanation. 

Mr.  BAILi  Y.  Mr.  President,  this  bill  relates  directly  to  a 
former  Assls  ant  Attorney  General  wtio  recently  resigned.  It 
happened  thit  when  he  resigned  there  had  been  assigned  to 
him  one  case  in  the  Supreme  Court  of  the  Uruted  States,  aixl 
perhaps  two  or  three  smaller  cases.  He  is  imw  out  of  the 
public  servic?.  The  bill  would  simply  exempt  him  from  the 
operation  of  the  criminal  statute  in  order  that  he  might  go 
on  with  his  r?gular  practice.  The  bill  was  sent  to  the  Senate 
wltk  the  apcroval  of  the  Department  of  Justice,  and  it  has 
been  thoroughly  renewed  and  mvestigated  by  the  Comnuttee 
on  the  Judiciiry.     I  hofie  there  will  be  no  objection. 

There  beini  no  ohjeetlOB.  the  Senate  proceeded  to  consider 
the  bill,  which  was  ordered  to  be  engrossed  for  a  third  read- 
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third  time,  and 


as  follows: 


etc .  That  no«iiteg  In  aecUms  lOS  and  IIS  ctf  the 

act  to  oodtfy.  revuae.  and  «~>^'>^  tbe  penal  laws  of 

approved    Marcii   4.    1909.    as   amended,   or   In 

the  Revised  Statutes  of  the  United  States,  or  in  any 

forbtddtng   o<keia  or  eiaiployaas  or  former 

t^toym  i  of  the  United  States  fron  actUtg  as  rrminerl. 

t   fur   aautl>er    before    any   court,  department,   or 

Oovemment.  or  from  receiving  or  agreeing  to  recetre 

thterefor.  shall   be  deeoved   to  apply   to  attorneys  or 

been  or  may  be  specially  empla>^ed.  retained. 

>y   the  Attorney   General  or   under   authority  ot  the 

JiiaUce    to   aaalBt    in    the    prosecution    of    the    raae 

Supreme  Court  of  the  United  States  entitled  "The 

.   Inc^   and   others,   appellafita.   agmine*   the    United 

ica"   (docaet  no.  2es.  Octotier  tens.   1986).  or  the 

ihnd  proeecuUon  of  any  caae  pending  either  in  the 

courts,  tn  th*  wttwu  dUtrlet  of  North  Oaroltna, 

owned  or  olBlafesa  bf  tbe  ifcilwii  Barnl  of 


Indiana,  or  by  the  United  States  tn  tbetr  behalf,  or  otlMr  public 
lands  owned  or  Involved  In  litigation  in  such  western  district  of 
North  Carolina. 

OOMRNUZtfT    FOR    AMERICAN    SAMOA 

The  bill  (8.  3113)  to  provide  a  government  for  American 
Samoa  was  announced  as  next  in  order 

Mr.  COPELAND.  Mr.  President,  this  Is  a  very  pretentious 
bill,  which  was  not  called  to  my  attention  until  this  morning. 
and  I  am  anxious  to  read  tt  so  that  I  may  see  what  it  means. 

Mr  TYDINOS.  Mr.  Prerident.  win  the  Senator  withhold 
his  otJecUon? 

Mr  COPELAND      I  yield. 

Mr  TYDTTfOS  Thin  l.i  not  a  rery  ertenirtve  bni.  The 
Senate  han  passed  identical  measures  on  three  ocrasloni. 
All  It  proposes  to  do  is  to  ffire  to  the  iiTnall  population  which 
makes  up  Amerlran  flamoa  ttM  rlfht  of  local  self-forern- 
mtnt.  namely,  to  try  their  own  ptttr  offtnderi, 

AM  offenders  now  tre  trted  before  the  naval  Oovernor  In 
American  taaoa.  Prior  to  the  oeeup»tlon  of  the  i>>land  by 
the  United  SUtes,  the  tribes,  of  which  there  are  three  main 
ones,  used  to  try  their  own  petty  ofTenden.  This  bUl  will  rive 
the  12.000  persons  who  live  In  Amerlow  BMnoa  the  right  to 
regulate  theJr  own  tribal  matters. 

The  bill  comes  before  the  Senate  as  the  result  of  the  in- 
vestigation of  the  Commission  which  went  out  to  the  islands, 
of  which  the  Democratic  leader,  the  Senator  from  Arkansas 
[Mr.  RoBiNsoK],  was  a  member  and  other  Senators  and  Rep- 
resentatives were  members.  This  measure  of  local  self-gov- 
ernment has  been  promised  to  the  people  of  American  Samoa 
for  a  number  of  years.  Similar  bills  have  already  passed  the 
Senate  three  times.  If  this  bill  shall  now  pass  the  Senate, 
it  will  be  the  fourth  time. 

The  bill  has  the  unanimous  backing  of  the  Committee  on 
Territories  and  Insular  Affairs.  Every  angle  of  the  question 
that  I  know  of  has  been  examined.  The  bill  was  originally 
prepared  while  former  Senator  Bingham  was  chairman  of 
the  committee,  and  passed  while  he  was  still  a  Senator. 

In  view  of  that  statement,  I  hope  the  Senator  from  New 
York  will  not  make  further  objection. 

Mr.  COPEXAND.  Mr.  President,  there  may  be  some  who 
remember  that  I  spoke  for  days  against  the  alienation  of 
sovereignty  over  the  Philippines.  In  connection  with  my 
studies  preparatory  to  that  presentation  here.  I  became  very 
much  interested  in  the  method  of  acquisition  of  American 
Samoa.  I  have  a  number  of  doubts  in  my  mind  about  it.  I 
am  exceedingly  sorry  to  l)e  disagreeable,  but  I  desire  to  re- 
view the  notes  I  made  at  the  time  before  I  am  willing  to 
have  the  bill  considered. 

I  have  no  doubt  the  bill  is  meritorious.  I  have  no  doubt 
the  bill  is  properly  and  comprehensively  prepared,  provided 
it  be  applied  to  our  own  territory.  I  should  dislike  to  build 
a  splendid  house,  a  great  palace,  on  land  which  did  not  be- 
long to  me.  I  do  not  Itnow  that  I  shall  take  that  view  when 
the  time  comes  to  consider  the  measure;  but  I  say  to  the 
Senator  that  I  must  now  object.     I  am  sorry  to  have  to  do  so. 

Mr.  TYDINGS.  Mr.  President.  I  think  the  Senator  is 
misinformed  about  the  bill  now  pending  t)efore  the  Senate. 
This  is  a  bUl  to  provide  a  government  for  American  Samoa. 
It  Is  not  a  bill  relating  to  the  Philippines. 

Mr.  COPELAND  I  am  not  talking  about  the  Philippines. 
I  am  talking  about  Samoa.  I  thought  this  hill  referred 
to  Samoa.     Does  It  not? 

Mr.  TYDINGS.     Yes. 

Mr  COPELAND.  Very  well.  To  repeat  what  I  said.  In 
preparing  myself  for  discussion  of  the  Philippine  procedure 
I  had  occasion  to  study  the  question  of  Samoa,  which  I 
understand  is  dealt  with  in  this  bill :  and  it  is  to  Samoa  that 
I  am  addressing  my  remarks  on  the  subject. 

I  ask  that  the  bin  go  over. 

Mr.  TYDINGS.  I  have  no  objection  to  the  bill  going 
over,  but  I  am  anxious  that  the  Record  shall  carry  the 
facts. 

No  question  at  all  of  sovereignty  is  involved  in  the  bilL 
As  the  matter  ik}w  staixls.  the  Inhabitants  of  American 
Hamna  have  no  voice  in  the  government  which  they  make 
up.    Then  are  about  12,000  of  them  in  the  islands.    Mat- 
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ters  pertaining  to  discipline  are  in  the  hands  of  the  naval 
Governor.  All  petty  infractions  are  tried  before  the  naval 
Governor.  All  the  biU  seeks  to  do  is  to  give  to  the  people 
who  compose  American  Samoa  the  right  to  have  control 
over  their  own  intertribal  matters. 

Whether  or  not  the  bill  becomes  law  is  a  matter  of  no 
concern  to  me.  except  that  for  5  years,  through  representa- 
tives sent  out  there,  we  have  promised  to  the  people  of  the 
Islands  its  enactment.  I  am  a  little  sorry  that  the  Senator 
from  New  York  desires  further  to  deny  those  people  the 
right  of  local  srlf-BOvcmment.  It  will  be  the  only  place 
beneath    the    American    flag    where    that    right    has    been 

denied. 

Mr,  COPEI>ANI)  Mr  President,  one  final  word  I  nm 
tlOi  Stxre  that  ^hr?.r  l.l.uul.^*  hnvr  n  rivht  to  be  undrr  the 
American  flag  and  i  wi  h  u,  \>r  .ui<-  ti<-i(  we  iirc  not  buiidmu 
A  government  on  ir-iaruu  to  whuh  wr  i.iiw  no  tiMr     i  mnv 

fully  aprf'/'  wltli  lh«-  r'-.n, i!or  fiofT)  Miityi.ind  wtn-n  J  ^■h^4il 
have  r«vu->v»-il   the   j-iili-r    fraKini-r.-iii  ■,    r  <to;1<-' i  ion-.    I    huvf 

Of  the  very  serlotu  study  I  mu(i<-  of  ih.  -iibKH  u  lony  time 
ago,  I  think  I  never  devoted  my*  if  nw>  <•  'ijosoutiiiy  kj  any 
fUbJect  In  whu  h  I  had  a  part  tn  the  H'  i  at<- 

I  am  not  asking  that  the  12,000  p*  :  on-  ;n  Ameru  ttn  Samoa 
be  deprived  of  government.  I  afisuinc  ihey  have  some  kind  of 
government  or  they  would  not  stay  there.  But  in  due  time, 
if  the  Senator  will  bear  with  me,  I  shall  look  into  the  matter. 
and  it  may  well  be  that  the  next  time  the  bill  comes  up  I  shall 
say,  "All  right;  proceed  with  the  matter  so  far  as  I  am  con- 
cerned." 

For  the  moment,  however.  I  desire  further  information.    I 

ask  that  the  bill  be  passed  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

JOIirr   RESOLUTION   AND   BU-LS   P.ASSED   OVER 

The  resolution  tS.  J.  Res.  205)  providing  for  disposition  of 
certain  cotton  held  by  the  United  States  was  announced  as 
next  in  order.  | 

Mr.  McNARY.    On  behalf  of  the  Senator  from  South  Caro-  | 
Una  iMr.  Smith].  I  ask  that  the  joint  resolution  go  over. 

The  PRESIDING  OFFICER.  The  joint  resolution  will  be 
passed  over. 

The  bill  (S.  3627)  for  the  relief  of  Francis  Gerrity  was  an- 
nounced as  next  in  order. 

Mr.  KING.  Mr.  President,  the  Department  opposes  this 
measure.  The  Senator  from  Washington  [Mr.  Schwellen- 
bach]  is  not  present,  and  by  reason  of  that  fact  I  ask  that  it 
go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  2243)  relating  to  the  allocation  of  radio  facili- 
ties was  announced  as  next  in  order. 

Mr.  McKELLAR.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

BRIDGE   across    POQUETANUCK   COVE,    CONN. 

The  bill  (H.  R.  10316)  to  legalize  a  bridge  across  Po- 
quetanuck  Cove  at  or  near  Ledyard,  Conn.,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

BRIDGE  ACROSS  SECOND  CREEK.  LAUDERDALE  COUNTY,  ALA. 

The  bill  'H.  R.  10465)  to  legalize  a  bridge  across  Second 
Creek,  Lauderdale  County.  Ala.,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

OHIO   RIVEB    BRIDGE,    BETWEEN    ROCKPORT,    IND..   AND   OWENSBORO, 

KY. 

The  bill  (H.  R.  11045)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  between  Rockport.  Ind.,  and  Owensboro,  Ky.,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

PRELIMINARY  EXABtlNATlON  OF  REPUBLICAN  RFVER  AND  OTHER 

RIVERS 


The  bill  (H.  R.  8030)  to  authorize  a  preliminary  examina- 
tion of  Republican  River.  Smoky  Hill  River,  and  minor 
tributaries  of  Kansas  River,  in  the  State  of  Kansas,  with 
a  view  to  the  control  of  their  floods  was  announced  as  next 

in  order. 

Mr.  McKELLAR.  Mr.  President.  I  should  Uke  to  have 
some  information  concerning  this  biU. 


Mr.  NORRIS.     Mr.  President,  I  wish  to  offer  an  amend- 
ment to  the  bill. 

Mr.  McKELLAR.     Will  the  Senator  be  good  enough  to  tell 
me  where  the  Republican  River  is? 

Mr.  NORRIS.     Yes.     When  I  am  at   home  I  live  on  the 
banks  of  the  Republican  River. 
Mr.  KING.     Change  the  name. 
Mr   McKELLAR.     Did  the  Senator  name  It? 
Mr   NORRIS.     The  Republican  River?     No;  it  was  named 
long  before  I  went  there. 

Mr  Pie.sident.  this  bill  includes  three  rivers.  Two  of  fhem 
are  in  Kansas.  The  Republican  River  i.s  partially  in  Kan.sas. 
partially  in  Colorado,  but  chiefly  in  Nebra.'.ka  Tlio  bill,  if 
enacted  us  it  now  stand/!,  would  prohibit  any  survey  on  the 
Hepubliran  Klvrr  in  any  Hfwle  br/^idrf*  Ki«n.';jiA,  whU  h  would 
not  \je  l>efirfi(  ijil  rvrn  if)  Kansas,  Imthu-it  'he  inoulh  of  the 
river  if  in  Ki«ri^.u«  if  wr  »re  <o  (on'rol  Ih**  flooclr.  of  (ouft»e 
«<*  must  i)rov:H('  (or  n  Biirvy  in  Nrbrji'-kti  luul  in  Color *»<lo 

Mr  M' KKLI.AM  I  )\u\i  no  objni.i.n  i.'Iki  to  thr  Ix  na- 
tOf'i  t»ni»-ridrn«-ii!  or  lo  th*-  hill 

Mr  NOKJtIH  Ml  l»rf-r  .(i«-nt  I  hiive  taken  ut»  n.i>  urnend- 
tnent  with  the  vaMou,s  fVTiatori  intn  cMmI  u,-  well  ah  with 
liie  author  of  the  bill,  Rcprescnlat  ivi-  Caiison  of  Kan'>a.'s. 
and  they  all  aRree  to  it  and  uU  .st-e  lh<-  ni-c  (-.s.siiy  of  it,  even 
from  the  btandpomt  of  Karusas. 

On  page  1,  line  6,  I  move  to  strike  out  the  words  "In  the 
State  of  Kansas." 

The  PRESIDING  OFFICER.     The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Nebraska. 
The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 
The  title  was  amended  so  as  to  read:  'A  bill  to  authorize 
a  preliminary  examination  of  Republican  River,  Smoky  Hill 
River,  and  minor  tributaries  of  Kansas  River,  with  a  view  to 
the  control  of  their  floods." 

Mr.  NORRIS.  There  is  another  bill  on  the  calendar.  Sen- 
ate bill  4025.  Calendar  No.  1723.  having  the  same  purpose  in 
view,  and  also  favorably  reported  from  the  Committee  on 
Commerce.  I  do  not  wish  to  have  it  indefinitely  postponed, 
because  I  desire  first  to  see  whether  the  House  will  a*ree  to 
the  Senate  amendment.  Therefore  I  ask  that  Senate  bill 
4025,  being  Calendar  No.  1723,  be  passed  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

COAST  GUARD  STATION,  APOSTLE  ISLANDS,  WIS. 

The  bill  (H.  R.  8901)  to  provide  for  the  establishment  of 
a  Coast  Guard  station  at  or  near  Apostle  Islands.  Wis.,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

CONSTRUCTION    AND    COMPLETION    OF    CERTAIN    BRIDGES 

The  Senate  proceeded  to  consider  the  bill  fS.  3868)  to 
amend  section  32  of  the  act  entitled  "An  act  to  authorize 
the  construction  of  certain  bridges  and  to  extend  the  times 
for  commencing  and,  or  completing  the  construction  of  other 
bridges  over  the  navigable  waters  of  the  United  States,  and 
for  other  purposes",  approved  August  30,  1935,  which  had 
been  reported  from  the  Committee  on  Commerce  with 
amendments,  at  the  end  of  sections  1,  2.  and  3,  to  strike  out 
the  words  "its  successors  and  assigns",  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  subsection  (a)  of  section  32  of  the  act 
entitled  "An  act  to  authorize  the  construction  of  certain  bridges 
and  to  extend  the  times  for  commencing  and  or  completing  the 
construction  of  other  bridges  over  the  navigable  waters  of  the 
United  States,  and  for  other  purpoBes",  approved  August  30,  1j35 
is  amended  by  striking  cut  ■'the  Village  Board  of  the  VUlace  of 
Niobrara  county  of  Knox,  State  of  Nebraska"  and  inserting  in 
lieu    thereof   the   following:  "the    county    of   Knox,    State    of   Ne- 

Sec  2  Subsection  (b)  of  such  section  32  Is  amended  by  striking 
out  "the  Village  Board  of  the  VUlage  of  Niobrara,  county  of  Knox. 
State  of  Nebraska"  and  inserting  In  lieu  thereof  the  followlnj: 
"the  county  of  Knox,  State  of  Nebraska."  ..  j    ^ 

SEC  3.  (a)  Subsection  (O  of  such  section  32  is  amended  by 
striking  out  "The  said  Village  Board  of  the  Village  of  Niobrai^ 
county  of  Knox.  State  of  Nebraska"  and  inserting  In  lieu  thereof 
the  following:    "The  said  county  of  Knox.  State  of  Nebraska. 
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(b) 

striking  out 
lieu  tti«r«oI 
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been  ao 
following 
fth&ll  have 
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Sutiection 


pro^ldfed 


(e)   at  roch  aectlon  SI  la  fxirther  amended  by 
to  fix  the  chATfe  tolls  for  transit  °  and  inwrttng  in 
I  be  following:  "to  &x  and  cbarge  toUa  for  transit  " 

(d)  of  such  section  33  Is  aaDMIdad  by  strtlOng 

sinking   fund   sufflclent   for    iiiiiatlMUlMi   shall   have  i 

said   brldga'   and  inaertlog  In  lieu  thereof  the 

4ft«r  a  sinking  fund  sxilBclect  for  such  amortlzaUon 

n  so  provided,  said  bridge  " 

right  to  alter,  amexul.  or  repeal  this  act  Is  hereby 
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AiXKCHurr.  an  tottchiochkky  iivn  brim»s. 

l»nrWSYl.VANU 


R.  10262  >  to  extend  the  times  for  commendnf 

Ing  the  construction  of  certain  bridges  acrooi 

Allegheny,  and  Youghiogheny  Rivers  In 

of  Allegheny.  Pa.,  was  considered,  ordered  to  a 

readihg.  read  the  third  time,  and  passed. 


ZQTTTPItXJTT  FOR   AKXKICAM   LECIOW  COinrXWTIOW 

(S.  3997)    to  authorize  the  Secretary  of  War  to 

Ibepartment  equipment  for  use  at  the  Eighteenth 

Canvention  of  the  American  Legion  at  Cleveland. 

during  the  month  of  September  1938.  was  considered. 

be  engrossed  for  a  third  reading,  read  the  third 

bassed.  as  follows: 


mm*  ted 


etc..  That  the  Secretary  of  War  Is  authoiiEed  to 

discretion,  to  the  American  LrsgUm  1830  Convention 

for  use  St  the  Eighteenth  National  Convention  of  the 

to  be  held  at  Cleveland.  Ohio.   In  the  month  at 

1936.  such   t^nts.   cots,  and  blankets,  and  other  avall- 

of  the  Army  and  National  Ouard  supplies  as  such 

may  require  to  hou^ie  properly  Legionnaires  sttendlng 

Frovtded.  That  no  expense  shall   be  caused  the 

aovcrnment   by    the  <>ellvery    and    return   of    such 

uae  to  be  delivered  at  such  time  prior  to  the  hold- 

convenUon  as  may  be  agreed  upon  by  the  Secretary 

the    American   Legion    1938   Convention    Corporation : 

That    the    Secretary   at   War.    before    delivering 

.  shall  take  from  such  corporation  a  good  and  suffl- 

the  safe  return  of  such  property  in  good  order  and 

the   whole  without  expense  to  the  United   States 


fjtrtKer. 


lor 


a  ad 
RKSXJtVK  ornCKtS'  CORPS  AND  BNUSTKO  RKSKXVX  CORPS 


hiU  US.  4026  >  to  •aMnd  Itoa  MnUoDal  Defense  Act  of 
JUS  S,  Its.  as  ameodBd.  Via  amkODiaeed  as  next  in  order. 

Mr.  McKELLAR.  Mr  President,  will  the  Senator  from 
Ttaas  explkin  the  bill? 

Mr.  auSPPARD.  Mr  President,  under  ptMUii  law  a  Re- 
serve ofDce"  or  any  person  in  the  Enlisted  Reserve  Corps  dis- 
abled by  reason  of  wounds  or  disability  received  while  on 
active  dutjj  for  training  purposes  has  no  remedy  TTie  War 
Department  cannot  give  him  continuing  financial  assistance, 
and  the  Veterans'  Administration  can  give  him  no  assistance: 
while,  on  tne  other  hand,  if  a  Reserve  officer  or  any  person 
In  the  Enlisted  Reserve  Corps  is  disabled  while  on  active  duty 
for  any  otncr  purpose  he  Is  entitled  under  present  law  to 
relief.  Th  is  the  purpose  of  Seruite  bill  4026  is  to  strike  from 
present  la  r — Porty-eighth  Statute*,  page  161 — the  words 
"except  for  training",  so  as  to  miJce  eligible  for  veteraiis* 
relief  thos4  Reserve  members  disabled  while  on  active  duty 
for  trAinln;  purposes. 

Mr.  McE  ELLAR.  How  many  officers  come  within  the  pur- 
view of  th<  bill^ 

Mr.  SHE  PPARD.  All  Reserve  officers  who  take  the  14 -day 
training  period  each  year.  The  War  Department  estimates 
the  c(at  of  this  leglataiion  will  not  exceed  12  210  for  the  first 
eentiete  year  of  Iti  operation.  Each  succeeding  year  the 
cost  wiD  be  increased  by  less  than  this  amount  owing  to 
on  ihe  pension  11^  until  the  total  removals  from  the 


total 


placed  on  tbe  Ust  under  this 


TDINO   OFFICER.    Is  there   objection  to  the 
deration  of  the  bill? 
no  objection,  the  bill  was  considered,  ordered 
for  a  third  reading,  read  the  third  time,  and 
oOows: 

Be  tt  enmktd,  etc..  That  section  113  of  the  NaUonal  Defense  Act, 
by  tbe  act  of  June  15.  IMS  (4a  Mat.  161 ) .  be.  and  the 
by  stiikliic  out  tbe  phrase  "esoep«  for 


rOXrtX    HKART    DCCORATION    TO    MAJ.    CSflm    H.    SPKACtTg 

The  Senate  proceeded  to  consider  the  bill  (8.  3821 »  grant- 
ing the  Purple  Heart  decoration  to  MaJ  Charles  H.  Spragrue. 
which  had  been  reported  from  the  Committee  on  Military 
Affairs  with  an  amendment  to  strike  out  all  after  the  enact- 
ing clause  and  to  insert: 

That  the  Secretary  of  War  Is  hereby  authorlaad  to  cause  the 
recommendation  for  the  award  of  the  Purple  Heart  Medal  to  Maj. 
dkarles  H.  Sprague.  formerly  captain.  Uedical  Reserves.  One  Hun- 
dred and  Tblrd  Ambulance  Company,  Twenty-suth  Division,  to  be 
considered  by  the  propw  boards  or  authorities  and  siich  award  to 
be  made  to  Major  Sprague  if  It  is  found  by  such  boards  or  author- 
ities that  he  was  wounded  in  combat  with  an  enemy  of  the 
United  SUtes  during  the  World  War. 

Ttit  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  paaaed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  award  of  the  Purple  Heart  decoration  to  MaJ.  Charles 
H.  Sprague." 

rXLIX   GRIZCO 

The  bill  <S.  3537 >  for  the  rebef  of  Felix  Ghego  was  an- 
nounced a&  next  in  order. 

Mr.  KING.  Mr.  Proddont.  I  have  read  the  report  and  I 
notice  that  the  bill  Is  strongly  objected  to  by  the  War  De- 
partment. In  view  of  the  fact  that  a  number  of  measures 
which  the  flmotf  has  recently  passed  restoring  discharged 
soldiers  to  tli*  pensionable  list  have  been  vetoed  by  the  Pres- 
ident, it  occtirs  to  me  that,  for  the  present,  at  least,  this 
measure,  as  well  as  the  two  or  three  succeeding,  should 
be  further  considered.    I  ask  that  the  bill  go  over. 

Mr.  BACHMAN.  Mr.  PreAident,  I  may  say  to  the  Senator 
from  Utah  that  this  bill  was  recommended  at  the  last  ses- 
sion, but.  due  to  the  near  approach  of  final  adjournment,  it 
did  not  have  an  opportunity  of  coming  before  the  committee. 
It  is  in  the  view  of  the  committee  a  very  meritorious  case. 

The  expulsion  of  the  beneficiary  of  the  bill  from  the  Army 
was  due  to  a  conviction  which  was  later  set  a-side  by  the 
supreme  court,  and  later,  as  I  recall,  he  was  fovmd  not  gixilty 
of  the  cfaazBOB  for  which  he  was  discharged  from  the  Army. 
It  is  a  UKSt  mentonous  case,  and.  I  trust,  the  Senator  will 
not  object.    He  will  find  the  facts  set  forth  in  the  report. 

Mr.  KING.  I  note  from  the  report  that  the  War  Depart- 
ment says  the  soldier  was  dnink  and  brought  the  Army  into 
disrepute  and  discredit,  and  he  was  discharged  from  the 
Army. 

Mr.  BACHMAN.  I  presume  there  are  thousands  of  sol- 
diers who  have  done  that. 

Mr.  KING.     I  hope  not 

Mr.  BACHMAN.  But.  I  repeat,  this  really  Is  a  meritori- 
ous case,  becai^e  the  man  was  not  guilty  of  the  offense  for 
which  he  was  discharged,  and  it  was  so  foimd  by  the  supreme 
court . 

Mr.  KING.  Does  the  Senator  take  the  view  that  the  War 
Department.  In  holding  that  he  was  drunk  and  had  brought 
discredit  upon  the  Army,  acted  improperly? 

Mr  BACHMAN  No.  sir;  not  at  all.  But  that  was  not 
the  basis  of  his  expulsion  from  the  service. 

Mr.  KINO.     That  is  what  is  shown  by  the  report. 

Mr  HATCH.  Mr  President,  will  the  Senator  yield  to  me 
for  a  moment? 

Mr.  KINO.     I  yield. 

Mr.  HATCH.  I  am  more  or  less  familiar  with  thi.s  par- 
ticular bill,  having  t>een  its  author  and  having  given  a  good 
deal  of  consideration  to  It  at  the  present  and  at  the  last 


What  the  Oinafnr  from  Tennessee  [Mr.  Bachman  1  has  said 
ts  exactly  uaiWi.  "Rie  man  was  not  dlidiarged  from  the 
Army  on  accoimt  of  drunkennesB  at  all;  that  was  not  In- 
volved in  tbe  notation  that  was  OMde  on  his  Army  record : 
but  he  was  convicted  of  an  uifgit,  and  because  of  that 
conviction  he  was  discharged.  Then  he  appealed  to  the 
supreme  oamt  of  tiM  8tat«k  and  the  conviction  was  set  aside. 
The  case  was  later  returned  to  the  lower  court,  but  he  was 
never  tried  again,  and  after  it  was  returned  to  the  lower 
court  the  whole  case  was  dismissed. 


1936 
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Mr.  McKEULAR.  And  It  was  after  that  that  this  bill 
was  Introduced  for  his  relief? 

Mr.  HATCH.  It  was  subsequent  to  that,  and  was  intro- 
duced because  his  conviction  had  been  set  aside. 

Mr.   McKELLAR.    It  seems   to   me   the   claimant  should 

have  the  relief. 

Mr.  BACHMAN.  If  I  may  interrupt  further.  I  should  like 
to  say  to  the  Senator  from  Utah  that  the  basis  of  his 
discharge  from  the  Army  was  his  conviction  of  an  offense 
which  the  supreme  court  subsequently  set  aside. 

Mr    KING.     Very  well,  I  withdraw  my  objection  to  the 

bill. 

The  PRESIDING  OFFICER  <Mr.  Pope  in  the  chair).  Is 
there  objection  to  the  consideration  of  the  bill? 

There  being  no  objection,  the  bill  <S.  3537)  for  the  relief 
of  Felix  Griego  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  beneflta  upon  honorably  discharged 
soldiers  or  their  dependents  Pellx  Griego.  who  was  a  private  In  the 
Medical  Department,  shall  hereafter  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  service  of  the  United 
BUtes  as  a  private  of  the  MedlcAl  Department  on  the  11th  day  of 
April  1919  Proi-tded.  That  no  back  pay,  compensation,  benefit,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  passage  of 


this  act. 


DANIEL    YATES 


The  bill  (S.  3128)  for  the  reUef  of  Daniel  Yates  was 
announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  the  War  Department  in  its 
report  on  this  blD  uses  the  word  "strongly"— it  strongly 
objects  to  this  bill.    Let  it  go  over. 

Mr.  LOGAN.  Mr.  President,  will  the  Senator  withhold  his 
objection  for  a  moment? 

Mr.  KING.    Certainly. 

Mr.  LOGAN.  What  the  Senator  says  about  the  statement 
of  the  War  Department  is  true.  The  War  Department,  how- 
ever, makes  mistakes;  otherwise  we  would  not  have  these  bills 
here  occasionally.  Here  are  the  undisputed  facts  relating  to 
this  particular  man: 

He  was  charged  with  desertion  in  1889.  perhaps,  at  any 
rate,  a  long  time  ago.  He  wandered  away;  of  course,  he  was 
finally  declared  to  be  a  deserter  and  his  name  was  entered  on 
the  record  as  such;  but  there  are  three  witnesses  who  testify 
that  they  saw  this  man.  one  of  them  the  next  day.  after  he 
left  his  command;  that  he  was  then  Insane;  two  others  saw 
him  the  foUowlng  day.  2  days  after  his  alleged  desertion;  they 
said  he  was  insane,  and  was  just  wandering  around  the  coun- 
try. He  has  been  Insane  ever  since.  It  seems  to  me  in  a  case 
where  a  man  left  his  command  while  insane,  and  has  been 
insane,  according  to  the  evidence,  ever  since,  that  reUef 
should  be  accorded. 

The  War  Department  did  not  know  that;  he  was  dis- 
charged from  the  Army  without  it  being  known.  The  poor 
fellow  has  been  denied  hospitalization;  he  has  been  denied 
any  benefits  because  he  went  crazy  and  wandered  away;  but 
he  was  fortunate  enough,  or  some  of  his  friends  were,  to 
prove  that  he  was  seen  by  three  witnesses  within  2  days 
after  he  left  and  that  he  was  insane.    Those  are  ths  facts 

in  the  case.  . 

Mr.  KING.  The  letter  from  the  War  Department  is  of 
quite  recent  date,  as  I  recall,  long  subsequent  to  the  date  of 
the  alleged  mental  defect. 

Mr.  LOGAN.     Certainly. 

Mr.  KING.  And  the  Department  would  have  learned  of 
It  in  the  meantime. 

Mr.  LOGAN.  They  could  not  learn  of  it.  How  could  they 
know,  as  they  never  saw  the  man  again?  He  went  away; 
he  was  never  brought  back;  and  they  could  know  nothing 
from  the  records  about  his  mental  condition.  Thr^y  just 
could  not  do  It;  It  was  not  their  function  to  find  out  about  it. 
The  War  Department  in  every  case  has  a  stock  phrase  or 
stereotype  phrase  to  the  effect  that  the  passage  of  this  bill 
or  that  bill  would  be  discrimination,  and  all  that.  I  do  not 
want  to  criticize  the  War  Department;  it  is  a  rather  good 
thing  to  have,  but.  at  the  same  time,  we  would  get  much 
more  help  if  they  gave  us  the  facts  and  made  some  recom- 
mendaUons  to  the  committee  rather  than  rel^-ing  on  stereo- 


type phrases  in  practically  all  rases  like  this:  they  are  jUst 
against  it  because  it  does  not  fit  in. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  ron.sideration  of  the  bill? 

Mr.  KING.     I  withdrav,   my  objection. 

There  being  no  objection,  the  b:U  was  considered,  ordered 
to  be  engro-s-sed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows; 

Be  It  enacted,  etc.  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  beneflts  upon  honorably  discharged 
soldiers,  sailors,  marines,  and  their  widows  and  dependent  relatives. 
Daniel  Yates,  formerly  private.  Battery  D,  First  Regiment  Artil- 
lery United  States  Army,  shall  hereafter  be  held  and  considered 
to  have  been  honorably  discharged  from  the  military  service  of  the 
United  States  as  a  private  en  June  24.  1899:  Provided.  That  no 
bounty,  back  pay,  pension,  or  aJlowance  shall  be  held  to  tiave 
accrued  prior  to  the  passage  of  this  act. 

BILL   P.'\.SSED   OVER 

The  bill  <H.  R.  3340)  for  the  relief  of  Jesse  S.  Post  was 
announced  as  next  in  order. 

Mr,  McKELLAR.  Mr.  President.  I  should  like  to  have  an 
explanaUon  of  that  bill.  As  the  Senator  who  reported  it 
does  not  appear  to  be  present,  I  ask  that  it  go  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

MICHAEL    P.    LTJCAS 

The  bill  <H.  R.  2469)  for  the  relief  of  Michael  P.  Lucas 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

DEFTfrmON  OF  "rLYTNG  OFFICER"  IN  THE  .KVR  CORPs"~"~A_^ 

The  bill  'S.  3974)  to  amend  the  act  entitled  "An  act  to 
provide  more  effectively  for  the  national  defense  by  increas- 
ing the  efficiency  of  the  Air  Corps  of  the  Army  of  the 
United  States,  and  for  other  purposes",  approved  JiUy  2,  1926, 
was  announced  as  next  in  order. 

Mr,  McKELLAR.  Mr.  President,  this  seems  to  be  an  im- 
portant bill,  and  I  should  like  to  have  the  Senator  from 
Texas  explain  it. 

Mr.  SHEPPARD.  Mr.  President,  the  purpose  of  this  bill 
is  to  clarify  the  present  defirution  of  a  'flymg  officer"  m  the 
Army  Air  Corps.  The  bill  is  recommended  by  the  War  De- 
partment. It  is  proposed  to  stnke  out  the  words  which 
define  a  flying  officer  in  the  act  of  July  2,  1926  «44  Stat.  L. 
781),  and  substitute  therefor  a  new  and  more  consistent 
definition  which  meets  present  developments  and  organiza- 
tion in  the  Air  Service.  By  a  ruling  of  the  Comptroller 
General,  the  conception  of  a  "flving  officer"  as  used  in  the 
1926  act  has  been  restricted  to  a  "pilot"  alone.  The  devel- 
opment of  the  modem  aii-plane  has  produced  other  functions 
of  great  importance  which  sound  mihtarj'  judgment  says 
must  be  performed. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Texas  yield  to  the  Senator  from  Tennessee? 
Mr.  SHEPPARD,     I  yield. 

Mr.  McKELLAR.     Would  that  mean  anyone  who  poes  up 
in   an  airplane  would  be  designated   as  a   'nying   officer"? 
Mr.  SHEPPARD.     No,  indeed. 

Mr.  McKELLAR.  The  Senator  remembers  there  was  quite 
a  controversy  for  some  years  as  to  whether  doctors  attached 
to  the  Air  Corps — of  course,  I  do  not  see  how  doctors  could 
very  well  practice  their  profession  in  airplanes — should  be 
entitled  to  greater  pay.  I  am  just  wondering  if  this  bill 
includes  doctors,  and  what  effect  its  passage  will  have,  and 
how  much  it  will  cost. 

Mr.  SHEPPARD.     Let  me  proceed  with  the  explanation. 
Mr,  McKELLAR.     Very  well. 

Mr.  SHEPPARD,  There  are  aerial  commanders  and  aerial 
navigators,  and  while  they  function  as  such  may  or 
may  not  perform  piloting  duties  simultaneously.  Under 
these  circumstances  it  is  inconceivable  that  only  the  pilot 
shall  be  considered  as  the  flying  officer,  while  the  com- 
mander, navigator,  bomber,  gunner,  and  communications 
officer,  whose  duties  are  equally  essential  to  the  accom- 
plishment of  the  miUtary  mission  and  whose  duties  are  per- 
formed in  the  air  under  the  same  hazards  are  considered 
I  nonfiying  officers. 
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Furthenaore,  preaent  law  ixtjvtdw  that  only  10  percent  ' 
of  the  offlc  ers  of  the  Air  Corps  In  each  gr^de  below  biijracher 
general  nu  ^  be  nuMBfim  ofBotn.  than  obviously  in  time  the 
10  percent  nooflytnc  aOcen  alkmed  In  each  srade  will  be 
exceeded.  Senate  bill  3974  is  designed  to  correct  these  de- 
af the  present  law.  axMl  it  permits  tbm  cOdent 
It  of  Air  Corps  personnel  for  peaee  or  vmr. 

If  the  liill  is  enacted.  It  will  not  increase  the  applicable 
appropnai  ion  proposed  in  the  1937  appropriation  biiJ.     If  it  i 
Is  not  enacted.  U  will  reduce  the  proposed  appropriation  by 
approximately  $23,000.     This  amount  represents  the  differ-  I 
warn  in  the  pay  of  approximately  65  officers  paid  at  the  in-  | 
creased  rate  of  $1,440  per  annum  for  dying  duty,  instead  of 
50  percent  of  their  base  pay  for  flying  duty.     This  is  a  very 
small  Increase  and  gives  them  the  rank  for  which   their 
duties  call 

Mr  McBELXAR.  Prom  the  Senator's  explanation  It  seems 
to  be  a  worthy  measure,  but  I  ask  that  It  may  go  over  to  let 
me  look  liito  it  further. 

Mr.  anPPARD.     Very  welL 

The  PRfCSIDINO  OFFICER     The  bill  will  be  passed  over. 

ex   rXOM   THX   ROTTSB CntOLXKO   Bn.L    SICITCD 

A   messige   from   the   House   of   Representatives,   by   Mr. 
Haltigan.   one   of    its   reading   clerks,    announced   that    the 
lad  affixed  his  signature  to  the  enrolled  bill   'S. 
authorize  the  coinage  of  50-cent   pieces  in  com- 
of  the  fiftieth  anniversary  of  Cincinnati.  Ohio, 
of  music,  and  its  contribution  to  the  art  of  music 
50  years,  and  it  was  signed  by  the  President  pro 


oi^ered  to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 


B«  tt  tmmetmd.  etc .  That  rubpamgraphs  (a)  and  (d)  of  •ecUon  80 
of  chapter  0  of  an  act  to  aooend  an  act  entitled  "An  act  to  ertahlnh 
a  uniform  system  ot  bankruptcy  ttirougbout  the  United   States" 
approved  July   1.   1886.  and  acta  amendatory  thereof  and  supple- 
Ltary  thereto  be.  and  the  same  are  hereby,  amended  to  read  as 


bill,  whicti 
ber  of  the 

out  "ib» 


h   to 
memorati<  m 
as  a  cente  r 
for  the  pat 
tempore. 

mnacTPAL  obbt  axAxutrsTicxirr 

The  Seiate  proceeded  to  consider  the  bill  (H.  R.  6982)  to 
amend  se<  tion  80  of  chapter  9  of  an  act  to  ameixl  the  act 
entitled  "iin  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898.  which 
had  been  reported  from  the  Committee  on  the  Judiciary 
without  amendment. 

Mr  NE^Y      Mr.  President,  tliere  Is  a  clerical  error  in  the 
should  be  corrected.    On  pace  4.  line  8.  the  num- 
paragraph  should  be  changed.     I  move  to  strike 
and  insert  "td*." 
The  amendment  was  agreed  to. 

Mr.  KI<0.  Mr.  President.  I  have  no  objection  to  the 
amendment  Just  made,  but  I  should  like  an  explanation  of 
the  mcMire. 

Mr.  NE  CLY.     I  did  not  report  the  bill  and  am  not  pre- 
pared to   izplain  It.     The  Senator  from  Indiana   [Mr    Vau 
Ntrrsl  retorted  tt. 
Mr  KD  a.    I  raneet  that  it  go  over. 
The  PR  ESIDHVO  OPPICBR.    The  bill  will  be  pa-ssed  over 
Mr    R0  3INS0N  siibseotMnOy  said:  Mr    President    I  ask 
unanimouii  consent  to  rec\n-  to  Calendar  1672.  being  House 
bill  6982.     During  my  temporary  absence  from  the  Chamber 
this  bill  was  reached,  and  I  am  informed  that  it  went  over 
at  the  re<  uest  of  my  friend  the  Senator  from  Utah   I  Mr. 
King). 

Another  bill  in  substantially  the  same  form.  Introduced 
by  myself,  passed  the  Senate  at  the  last  seeek>n.  The  House 
for  some  reason  acted  upon  a  House  bill  and  adopted  an 
amendment  which  was  not  in  the  Senate  bill,  the  amend- 
ment having  relation  to  the  percentage  that  must  be  ob- 
tained in  order  to  avail  of  the  proceeds. 

I  ask  upanimous  consent  for  the  present  consideration 
of  the 

Mr.  President,  I  have  no  objection. 

Mr.  President,  am  I  to  understand 
only  that  portion  of  the  municipality  bank- 
which  refers  to  drainage  districts? 
msON.     Yes. 
miNG  OFFICER.     Is   there  objection   to  the 
deration  of  the  biH? 
Ing  no  objection,  the  bin  fH.  R.  6987>  to  amend 
of  chapter  9  of  an  act  to  amend  the  act  entitled 
establish  a  uniform  system  of  bankruptcy  through- 
out the  Uilited  States",  approved  July  1.  1898.  was  considered. 


"Sac.  80.  Municipal  debt  read)\i.<itmients:  (s)  Any  municipality  or 
other  political  sutxllvialon  of  any  Stat«.  Including  i  but  not  hereby 
limiting  the  generality  of  the  foregoing)  any  county,  city,  borough. 
vUlaf^e.  parl^,  town,  or  townahtp.  unincorporated  tax  or  special 
■s»<  ■iiient  tflstilet.  and  any  school,  drainage,  irrigation,  reclama- 
tion, levee,  sewer,  or  paving,  sanitary,  port.  Improvement,  or  other 
district*  (hereinafter  referred  to  as  a  'taxing  district'),  may  file  a 
petition  stating  that  the  taxlnf^  district  la  Inaolvent  or  unable  to 
mret  Its  debts  as  they  mature,  and  that  It  deaires  to  effect  a  plan  of 
readjustment  of  Its  debts  The  petition  shall  t>e  Oled  with  the  court 
In  wh<jee  territorial  Jurisdiction  the  taxing  dlatrlct  or  the  major 
part  thereof  is  located  snd  for  any  such  district  having  no  officials 
of  Its  own  the  petition  sliaU  bs  filed  by  the  municipality  or  political 
subdivision,  the  officials  of  wtiich  iiave  power  to  contract  on  bciiaif 
of  said  district  or  to  levy  the  special  saaesHncnts  wlttiln  such 
district.  The  petition  shidl  be  accompanied  by  payment  to  the 
clerk  of  a  filing  fee  of  tlOO.  which  shall  t>e  in  addition  to  the  fees 
required  to  be  collected  by  the  clerk  under  other  cii^ters  of  this 
act.  The  peUtlon  st^l  state  that  a  plan  of  readjustment  has  been 
prepared,  la  filed  and  submitted  with  tite  petition,  and  Uiat 
creditors  of  the  taxing  district  owning  not  less  than  30  percent  in 
the  case  of  drainage.  Irrigation,  reclamation,  and  lev«?e  districts 
(except  as  hereinafter  provided)  and  owning  not  leas  than  51  per- 
cent in  the  case  of  all  other  taxing  districts  in  amount  of  the  bonds, 
notes,  and  certificates  o<  indebtedness  of  the  taxing  district  affected 
by  the  plan,  excluding  bonds,  notes,  or  certificates  of  indebtedneM 
owne<l.  held,  or  controlled  by  the  taxing  d'slrlct  in  a  fund  or  other- 
wtae.  have  accepted  it  in  writing.  The  petition  shall  t>e  accom- 
panied with  such  written  acceptaaes  and  with  a  list  of  all  known 
creditors  of  the  taxing  district,  together  with  their  addressee  so 
far  as  known  to  the  taxing  district,  and  description  of  their  re- 
spective claims  showing  separately  those  who  have  accepted  the 
plan  of  readjustment,  together  with  their  separate  addresses,  the 
contents  of  which  list  siuUl  not  constitute  admissions  by  the  taxing 
districts  in  a  proceeding  under  tius  chapter  or  otherwise.  Upon 
the  filing  of  such  a  petition  the  Judge  shall  enter  an  order  either 
approving  tt  as  properly  filed  under  this  chapter,  if  satisfied  that 
such  petiuon  complice  with  this  chapter  and  tias  been  filed  In 
good  faith,  or  dismissing  It.  If  not  to  satisfied.  If  creditors  holding 
5  percent  In  amount  of  the  bonds,  notes,  or  certificates  of  indebted- 
XMSs  shall,  within  90  days  after  the  first  publication  of  the  notice 
provided  for  in  sutxUvlslon  icl,  clause  (1),  of  this  chapter,  appear 
and  controvert  the  facts  alleged  In  the  peUtlon.  the  Judge  shall 
decide  the  Issues  presented,  and  unless  tiie  nuiterlal  allegations  of 
the  petition  are  sustained,  shall  dismiss  the  petition:  Provided, 
however.  That  such  written  acceptance  of  not  less  than  30  percent 
ot  the  creditors  of  drainage.  Irrigation,  reclamation,  and  levee 
districts  shall  not  be  required  In  any  case  where  a  loan  shall  hav* 
been  authorised  to  the  petitioning  taxing  district  by  an  agency  of 
the  United  States  Qoremment  for  the  purpose  of  enabling  sny 
such  petitioning  district  to  reduce  and  refinance  Its  outstanding 
indebtedneas. 

"(d)  The  plan  of  readjustment  shall  not  be  confirmed  until  It 
has  been  accepted  in  writing,  filed  In  the  proceeding,  by  or  on 
behalf  of  creditors  holding  at  least  51  percent  In  smount  of  the 
claims  of  each  class  In  the  case  of  drainage.  Irrigation,  reclama- 
tion, and  leree  districts  and  creditors  holding  two-thirds  In  amount 
of  the  claims  of  each  class  in  the  case  of  all  other  taxing  districts 
whoee  claims  have  been  allowed  and  would  be  affected  by  the  plan. 
and  by  creditors  holding  51  percent  In  the  case  of  drainage,  irriga- 
tion reclamation,  and  levee  dlstricta  and  creditors  holding  76 
percent  In  the  case  of  ail  otiier  taxing  districts  In  amount  of  the 
claims  of  all  classes  of  the  taxing  district  affected  by  the  plan,  but 
excluding  claims  owned,  held,  or  controlled  by  a  taxing  district, 
and  such  plan  has  been  accepted  and  approved  by  the  taxing  dis- 
trict In  a  writing  filed  in  the  proceeding,  signed  In  its  name  by  an 
autiiorlzed  authority  Provided,  however.  That  it  shall  not  be 
requisite  to  the  confirmation  of  the  plan  that  there  be  such  ac- 
ceptance by  any  creditor  or  class  of  creditors  (a)  whoee  claims  are 
not  affected  by  the  plan,  or  (b)  if  the  plan  makes  pro\-tslon  for  the 
payment  of  their  claims  In  cash  in  full,  or  (c)  IX  provision  Is  made 
In  the  plan  for  the  protection  of  the  interests,  naimc  Qf  ucna  of 
^ch  creditors  or  claas  of  credltora." 

BILLS    PASSZH    OVZX 

The  bill  (8.  3452)  to  amend  an  act  entitled  "An  act 
authorizing  the  Secretary  of  the  Interior  to  arrange  with 
States  or  Territories  for  the  education,  medical  attention. 
relief  of  distress,  and  social  welfare  of  Indians,  and  for 
other  purposes",  was  announced  as  next  in  order. 

Mr.  McKEULAK.  Mr.  President,  may  we  have  an 
explanation  of  the  bill?     If  not.  I  ask  that  it  go  over. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed 
over. 

The  bill  (S.  3301)  to  confer  Jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  Judgment  upon 
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the  claim  of  the  heira  of  James  Taylor,  deceased  Cherokee 
Indian,  for  the  value  of  certain  lands  now  held  by  the 
United  States,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  KING.  Mr.  President,  I  note  that  similar  bills  have 
twice  been  vetoed  by  the  President.  I  suggest  that  the 
bill  go  over. 

The    PRESIDING    OFFICER.    The    bill    will   be    passed 

over. 

PtrSUC  SCHOOL   BUILDINGS  AT  HAYS.  MONT. 

The  bill  (S.  3372)  to  provide  funds  for  cooperation  with 
the  public  school  district  at  Hays.  Mont.,  for  construction 
and  improvement  of  public  school  buildings  to  be  available 
for  Indian  children,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  tt  enacted,  etc..  That  there  is  hereby  authorized  to  be  appro- 
priated, out  of  any  funds  in  the  Treasury  not  otherwise  appro- 
priated the  sum  of  SSO.OOO  for  the  purpc^se  of  cooperating  with 
the  Hays  Public  School  District,  Hays.  Mont.,  for  construction 
and  Improvement  of  grade-  and  high-school  buildings:  Proi-ided, 
That  said  schools  shall  be  available  to  both  wiiite  and  Indian 
children  without  discrimination,  except  that  tulUon  may  be  paid 
for  Indian  children  attending  in  the  discretion  of  the  Secretary 
of  the  Interior:  Provided  further.  That  expenditures  of  moneys 
authorized  hereby  shall  be  subject  to  such  further  conditions  as 
may  be  prescribed  by  the  Secretary  of  the  Interior:  Provided 
further.  That  this  appropriation  shall  be  reimbursed  In  not  more 
than  30  years  without  interest,  either  through  reducing  the 
annual  Federal  tuition  payments  for  the  education  of  Indian 
pupils  attending  such  school,  by  the  acceptance  of  Indian  pupils 
in  such  school  without  cost  to  the  United  States;  or  In  such 
other  manner  as  the  Secretary  of  the  Interior  may  direct:  And 
provided  further.  That  plans  and  sj)eclflcations  shall  be  fxirnlshed 
by  local  or  State  authorities,  without  cost  to  the  United  States, 
and  upon  approval  thereof  by  the  Commissioner  of  Indian  Affairs, 
work  shall  proceed  under  the  direction  of  local  or  State  officials, 
payment  therefor  to  be  made  monthly  on  the  basis  of  work  In 
place  and  up>on  vouchers  approved  by  a  responsible  official  of 
the  Indian  Service. 

JOHN  WALKZR 

Tlie  Senate  proceeded  to  consider  the  bill  (S.  3371)  for 
the  relief  of  John  Walker,  which  had  been  reported  from 
the  Committee  on  Indian  Affairs  with  an  amendment,  on 
page  1,  line  6.  after  the  word  "Montana",  to  insert  the  words 
"or  his  heirs",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  John  Walker,  of  Hays. 
Mont ,  or  his  heirs,  the  sum  of  $200  in  full  settlement  of  his  claim 
against  the  United  States  for  destruction  of  a  one-room  log  house 
and  equipment  located  on  the  Port  Belknap  Reservation  la  Mon- 
tana, during  a  diphtheria  epidemic  on  said  reservation. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVER 

The  bill  *S.  3053)  conferring  jurisdiction  on  the  Court  of 
Claims  to  hear,  examine,  adjudicate,  and  enter  judgment  in 
any  claims  which  the  Asslniboine  Indians  may  have  against 
the  United  States,  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr,  McKELLAR.    I  ask  that  the  bill  go  over  for  the  day. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  o\-er. 

GUSTAVA  HANNA 

The  bill  'S.  4091)  for  the  reUef  of  Gustava  Hanna  was 
announced  as  next  in  order. 

Mr.  BULKLEY.  Mr.  President,  I  ask  that  House  bill 
11425,  an  identical  bill,  which  appears  on  the  Senate  calen- 
dar as  Order  of  Business  No.  1698.  be  substituted  for  the 
Senate  bill  and  considered  at  this  time. 

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  bill  (H.  R.  11425)  for  the 
relief  of  Gustava  Hanna  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Gustava  Hanna.  widow  of  Matthew  E. 
Hanna.  late  American  minister  to  Guatemala,  the  sum  ol  $10,000, 
equal  to  1  year's  salary  of  her  deceased  husband. 


The  PRESIDING  OFTICER.  Without  objection,  Senate 
bill  4091  will  be  indefinitely  postponed. 

CLARENCE    R.    KILLION 

"nie  Senate  proceeded  to  consider  the  bill  (H.  R.  3912) 
to  amend  an  act  for  the  relief  of  Clarence  R.  Killion,  which 
had  been  reported  from  the  Committee  on  Military-  Affairs, 
with  amendments,  on  page  1.  line  3.  after  the  word  "num- 
bered", to  strike  out  the  numerals  ••226"  and  insert  the  nu- 
merals "222";  on  the  same  page,  line  12.  after  the  word  'war", 
to  strike  out  the  words  ••veterans'  act"  and  insert  the  words 
"adjusted  compensation  act",  and  on  page  2.  line  2,  after 
the  word  "act"  to  Insert  the  words  "as  amended",  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  Private  Law  No.  222.  Seventy-second 
Congress,  entitled  "An  act  for  the  relief  of  Clarence  R.  KUllon", 
be  amended  by  eliding  the  period  after  the  word  •'art"  in  the 
last  line  of  the  said  act,  substituting  a  colon  thereror.  and  adding 
thereto  the  following:  "And  provided  further.  That  If  the  veteran 
shall,  within  12  months  from  the  date  of  final  passage  and  ap- 
proval of  this  act.  as  amended,  file  with  the  'Veterans'  Administra- 
tion ar  application  lo"  adjusted-service  benelits  under  the  pro- 
visions'of  the  'VN'orld  Wru-  Adjusted  CompensatiCi  Act.  as  amended, 
then,  and  In  that  event,  nothing  In  thLs  act,  as  amended,  contained 
shall  be  construed  to  prejudice  his  right  to  recover  adjusted- 
service  benefits  thereunder  il  louiid  otherwise  entitled  tticreto." 

The  amendments  were  ae:reed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  biU  was  read  the  third  time  and  passed. 

Missoinii  nrvER  bridge,  garrison,  n.  d.\k. 
The  Senate  proceeded  to  consider  the  bill  (S.  3885)  to 
further  extend  the  times  for  commencing  and  completing 
the  construction  of  a  bridge  across  the  Missouri  Ruer  at 
or  near  Garrison,  N.  Dak.,  which  had  been  reported  from 
the  Committee  on  Commerce,  with  an  amendment,  on  page 
1,  line  6,  after  the  word  •'by",  to  strike  out  the  words  'Lhe 
acts  of  Congress  approved  February  10,  1932,  and  February 
14.  1933,  and  June  12,  1934,  are  hereby  further  extended  1 
and  3  years,  respectively,  from  June  12,  1934",  and  to 
insert  in  lieu  thereof  the  words  "an  act  of  Congress  ap-  I 
proved  February  10,  1932,  heretofore  extended  by  acts  of 
Congress  approved  February  14,  1933,  June  12,  1934,  and  May 
24,  1935,  are  hereby  further  extended  1  and  3  years,  respec- 
tively, from  Jtine  12,  1936".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Missouri  River,  at  or 
near  Garrison,  N.  Dale.,  authorized  to  be  built  by  the  State  of 
North  Dakota,  by  an  act  of  Congress  approved  February  10,  1932, 
heretofore  extended  bv  acts  of  Confess  approved  February  14, 
1933,  June  12,  1934.  and  May  24.  1935,  are  hereby  further  extended 
1  and  3  years,  respectively,  from  June  12.  1936. 

Skc.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

LAKE    SABINE    BRIDGE,    PORT    ARTHTTR,    TEX. 

The  bill  (H.  R.  10185)  to  amend  the  act  approved  June 
18,  1934.  authorizing  the  city  of  Port  Arthur,  Tex.,  or  the 
commission  thereby  created  and  its  successors,  to  construct, 
maintain,  and  operate  a  bridge  over  Lake  Sabine,  at  or  near 
Port  Arthur,  Tex.,  and  to  extend  the  times  for  commencing 
and  completing  the  said  bridge,  was  considered,  ordered  to  a 
third  reading,  read  the  third  tune,  and  passed. 

BILL     PASSED     OVER 

The  bill  fS.  2041)  for  the  relief  of  Charles  E.  Wilson  was 
announced  as  next  in  order. 

Mr.  LOGAN.     I  ask  that  the  bill  go  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

JTTDGE    ADVOCATE    GENERAL'S    DEPARTMENT    OF    THE    ARMY 

The  bill  'S.  3659)  to  promote  the  efficiency  of  the  Judge 
Advocate  General's  department  of  the  Army  was  announced 
as  next  in  order. 

Mr.  VANDENBERG.     Let  the  bill  go  over. 

Mr.  LOGAN.  Mr.  President,  will  the  Senator  making  the 
objection  uithhold  his  objection  for  a  brief  explanation? 

Mr.  "VANDENBERG.     Very  welL 
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Mr.  LOOA.N     The  bill  does  not  increase  the  cx)st  of  oper- 
ating the  Judge  Advocate  General's  department  to  a  greater 


extent 
asslstjuxt 
bxlcadler 
The  sit 
Advocate 
usually   th 
oflSce. 


about  $20  a  month.  I  beliere.     It  authorizes  an 
the  Judge  Advocate  General  with  the  title  of 


•dOB  to 

assistant 


Uon  at  the  present  time  is  that  when  tlie  Judge 
neral  ii  absent  or  not  abie  to  attend  to  his  duues 
next  senior  oCBcer  present  has  charge  of  the 
does  not  necessarily  mean  that  he  is  the  most 
present.  The  bill  would  9oiw  ehance  the  aitu- 
extent  that  the  President  fatoMelf  may  name  an 
bject  to  the  approval  of  the  Senate.  I  aasiuiie.  and 
then  in  th^  ofLce  of  the  Judge  Advocate  General  there  would 
always  be  someone  to  take  the  place  of  the  Judge  Advocate 
General  wfien  he  happened  to  be  absent  or  incapacitated. 

Mr.  VAli)ENBERG      Mr  Prrsident.  will  the  Senator  yield? 

Mr.  LOOAN     Certainly 

Mr.  VA^fDENBERQ.  My  memorandum  indicates  that  the 
War  Depaiffment  Is  in  opijosltion  to  the  bill. 

Mr.  LOGAN.  The  Secretary  of  War  is  in  opposition  to  the 
bill.  I  believe,  however,  that  anyone  who  loolu  into  the  .situ- 
ation for  he  purpose  of  satisfying  hunself  and  will  talk  to 
anyone  hej  can  get  to  talk  to  him  In  eoniMctloo  with  the 
Judge  Adiocate  General^  AqpMtmMife — wMeii  will  not  be 
very  many  because  they  are  pMJwipt  afraid  to  talk — will  learn 
that  this  iroposed  legislation  Is  really  necessary  and  for  the 
good  of  th  I  service. 

The  only  objection  the  War  Department  has  to  it  is  that 
otbc  department  or  division  that  does  not  now  have 
ocdd  also  want  an  assistant.     As  a  matter  of  fact,  there 
is  no  just   ground  for  such  objection. 

T^iat  is  '  he  explanation  I  desire  to  make  T  am  very  hope- 
ful that  t  le  bill  may  be  passed.  However,  if  any  Senator 
wishes  to  ook  Into  it  later,  there  will  be  plenty  of  time  to 
do  so. 

Mr  KIIKI.  Mr.  President,  will  the  Senator  permit  a 
question? 

Mr    LOCtAN.     Certainly 

Mr  KING.  It  »-ould  seem  to  me.  in  view  of  the  long  expe- 
rience of  the  department,  especially  during  the  World  War. 
that  tf  an  Assistant  Judge  Advocate  General  were  required, 
one  would  have  been  recommended  by  the  War  Department 
in  the  pM  . 

Mr  LO  JAN  I  understand  that  it  has  been  asked  for. 
The  matt<r  has  been  discussed  for  a  good  while. 

The  passage  of  the  bill  will  not  add  anything  to  the  cost. 
It  will  noi  dteorganiae  aaything  at  all  The  only  thing  it 
will  do  is  I  o  have  some  man  named  by  the  President  to  look 
after  thea  duties  who  will  have  equal  rank  with  the  heads 
of  other  d  visions  with  whom  he  will  come  in  contact.  The 
bill  provices  for  nothing  else.  Instead  of  having  a  hap- 
hazard mtthod  of  allowing  someone  to  represent  the  Jiidge 
Advocate  General,  the  bill  simply  says  that  a  man  designated 
by  the  President  shall  do  so  at  all  times. 

The  PRSSIDINQ  OFFICER  'Mr  Rttsbixl  tn  the  cliair). 
Is  there  oi  )iecti«B  t«  the  consideration  of  the  bill? 

Mr.  VAIDENBERG.     Let  it  go  over 

The  PRESIDING  OFFICER.    The  bill  wtll  be  passed  over. 
PROctntpfXKT  or  war  DiFntncaNT  rftorwrnrrr  wrrHotrr 

ADVKSTISIIVO 

Seiiate 


The 

authorize 

War  DepaHment 


was  read. 


proceeded  to  consider  the  bill   (S.   3359  >    to 
\he  procurement,  without  mlmlliiiig.  of  certain 

property,  and  for  other  purposes,  ahich 
is  follows: 


Be  tt 
fumuihlng 
the  War 


eruirted. 


etc .  That  whenever  propoaals  are  lnTlte<l  for  tbe 

br  artletoa  of  C3MBUcal  Warfare  or  Signal  property  of 

Dipartmant.  the  character  ol  which  or  the   mgrvKiients 

at  such  a  nature  that  tbe  tattwaata  of  the  public  aerv- 

injured    by   pubUcly   dinilctng   them.    Um   chief   of 

lervicc  concerned  is  authorized  to  purchaae  such  artl- 

••    he    may    deem    most    ecooooUcal    and 


Mr.  Md  CELLAR.  Mr.  President,  will  the  Senator  from 
Texas,  who  introduced  the  bill,  explain  It? 

Ifr.  aniPFARD  Mr  President,  from  time  to  time  the 
Chemical  '  Warfare  Service  and  the  Signal  Corps  have  devel- 
oped equliment  the  details  of  which,  tn  the  opinion  of  the 


respective  chiefs  of  these  branches,  should  not  be  divxilged 
to  any  but  firms  known  to  be  capable  of  supplj-ing  the  re- 
quirements. 

In  purchasing  articles  of  this  character,  however,  it  is  nec- 
essary to  divulge  plans  and  specifications  embodying  these 
details  to  all  bidders,  in  order  to  comply  with  the  existing 
statutes.  Thi5  bill  is  recommended  for  enactment  by  the 
War  Depiwlment  in  order  to  meet  the  situation  as  to  certain 
devices  the  nature  of  which  should  not  be  given  out;  and 
it  provndes  that  as  to  these  articles,  the  departments  shall 
pxirchase  them  in  the  manner  it  deems  most  advisable. 

Mr.  McKELLAR.  Are  the  articles  which  may  be  pur- 
chased set  out  in  the  bilP 

Mr.  SHEPPARD.  The  bill  is  limited  to  articles  which 
the  War  Department  believes,  for  reasons  oX  state,  should 
not  be  publicly  dnoilged — for  this  reason  they  are  not  spe- 
cifically mentioned. 

Mr.  McKELLAR.  That  would  cover  virtually  the  whole 
field  of  purchases  by  the  War  Departmoit. 

Mr  SHEPPARD.  Only  as  to  these  particular  articles.  We 
have  to  trust  the  Department  to  this  extent. 

Mr.  McKELLAR.  What  articles  are  they?  As  I  under- 
stand the  language  of  the  measure,  it  would  allow  the  De- 
partment to  say  what  articles  they  were.  They  might  be 
gunpowder,  cannon  for  the  Army,  guns,  nfles.  or  anything 
of  the  kind. 

Mr  SHEPPARD.  The  bill  applies  only  to  the  Chemical 
Warfare  Service  and  the  Signal  Corps. 

Mr.  VANDENBERG.  Mr.  President,  does  not  the  Signal 
Corps  make  purchases  of  wire  and  many  other  standard 
commodities? 

Mr.  SHEPPARD.  If  so,  the  bill  would  not  apply  to  them. 
There  has  to  be  some  special  reason  for  not  divulging  the 
character  of  the  commodity  m  order  to  have  the  provisions 
of  the  bill  apply. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  p>assed. 

BILL   PASSED  OVZH 

TTie  bill  »S  2158 1  for  the  rehef  of  Franz  J.  Feinler  was 
announced  as  next  in  order. 

Mr.  VAfTOENBERG.     Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

\^^LLL^M  T.  J.  HYAIt 

The  Senate  proceeded  to  consider  the  bill  (S.  3832)  for  the 
relief  of  William  T  J  Ryan,  which  had  been  reported  from 
the  Cominlttee  on  Military  Affairs  with  amendments,  on  ptige 
1,  line  4.  after  "1016"  and  the  first  parenthesis,  to  insert  '39"; 
and  in  line  7,  after  the  word  "then",  to  strike  out  ■staff",  so 
as  to  make  the  bill  read: 

I       Be  if  enacted,  etc..  That  in  the  admlnlatratlon  of  the  provlalons 
i  of  the  act  of  August  29.  1918  (89  Stat,  L.  ©49).  relating  to  Federal 
I  support  of  families  of  eoiteted  men  In  the  Military  E.stablL«hment 
j  who  serred  during  the  expedition  Into  Mexico,  the  claim  of  WllUani 
I  T.    J.    Ryan,    then    sergeant.    Headquarters    Battery,    Seventy-sixth 
I  Regiment   United  States   Field  Artillery.  Port  D.  A.  RusaeU.  Wjc 
for  Federal  support  of  hts  wife.  Beulah  K   Rfan.  be  held  and  con- 
sidered to  have  been  received  in  the  oCBce  of  the  depot  quarter- 
master. WMhtiigWHL  D.  C  on  or  before  June  90,  1917.  in  new  of 
the  fact  that  <l*lay  In  receipt  occurred  through  no  fault  of  the 
aoldler  but  through  lorn  or  alMBIllage  of  hi*  applicaUoa  in  the 


The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DiPUTY  CHiir  or  sT.\rT,  TTwrrxD  statis  axvt 
Mr.  ROBINSON.    Mr.  President,  the  next  bill  on  the  cal- 
endar. Senate  bill  3726,  is  adversely  reported  by  the  War 
Department.     It   projxMes  to  give   the   rank   of   lieutenant 
general  to  the  Deputy  Chief  of  Staff. 

In  view  of  the  report  of  the  Secxetary  of  War.  I  cannot 
understand  the  Justification  for  the  proposed  legislation.  In 
the  report  is  contained  a  letter  from  the  Secretary  of  War. 
in  which  the  following  statement  appears: 

The  ofBce  at  Deputy  Chief  of  Staff  Is  an  important  position  and 
i»  habiruaUy  ttlled  by  an  officer  whose  rank  ts  that  of  major 
genera]  Such  oOcer  la  the  principal  aaststant  of  the  Chief  of 
Staff  and  tboogh  his  position  Is  one  of  great  re^KJDsthlllty,  both 
in  peace  and  war.  an  Increase  In  rank  for  thoae  occupying  nich 


position.  In  times  of  peacp.  would  immediately  raise  the  question 
of  corresixindlng  Increased  rank  for  other  staff  assistants  such  as 
the  chiefs  of  the  various  divisions  of  the  General  Staff,  the  cliiefs 
of  branches,  and  their  assistants. 

Further,  omitting  a  part  of  the  letter: 

Congress  in  Its  last  session  passed  a  bUl  providing  accelerated 
promotions  lor  the  commissioned  personnel  of  practically  the  en- 
tire Army  and  it  is  the  view  of  the  War  Department  that  no  effort 
should  be  made  toward  the  enactment  of  legislation  providing 
additional  increased  promotions  among  the  commissioned  person- 
nel, particularly  of  the  higher  ranks,  in  the  absence  ol  a  pressing 
need  therefor. 

The  War  Department  does  not  lavor  the  enactment  of  8.  3726  at 
this  time. 

No  cost  to  the  Government  would  result  from  the  enactment  of 

8.  3726 

This  proposed  legislation  was  submitted  to  the  Bureau  ol  the 
Budget  which  reports  that  it  Is  not  in  accord  with  the  financial 
program    of    the   President. 

I  ask  that  the  bill  go  over. 

Mr.  SHEPPARD  Mr.  President,  before  the  bill  goes  over 
I  desire  to  present  briefly  the  views  of  the  Senate  Committee 
on  Military  Affairs  in  order  that  both  sides  of  the  problem 
may  be  before  the  Senate. 

The  office  of  Deputy  Chief  of  Staff  already  exists,  and  is 
filled  by  an  officer  temporarily  detailed  to  it,  whose  rank  is 
customarily  that  of  major  general.  The  Deputy  Chief  of 
Staff  is  the  principal  assistant  to  the  Chief  of  Staff,  who  is  a  1 
full  general  while  acting  as  Chief  of  Staff;  and  the  purpose 
of  this  bill  is  to  confer  the  temporary  rank  and  title  of  lieu- 
tenant general  upon  the  officer  detailed  or  assigned  as  Deputy 
Chief  of  Staff  in  order  that  he  may  rank  next  to  his  chief, 
and  may  have  title  and  rank  commensurate  with  his  respon- 
sibilities. Furthermore,  the  Deputy  Chief  of  Staff,  when  act- 
ing as  Chief  of  Staff,  actually  gives  orders  to  corps  area  com- 
manders who  now  hold  the  same  rank  as  that  of  the  Deputy 
Chief  of  Staff,  namely,  that  of  major  general.  This  is  an- 
other reason  for  giving  the  Deputy  Chief  of  Staff  a  higher 
rank  than  that  of  major  general. 

Tlie  enactment  of  this  legislation  will  occasion  tlie  Gov- 
ernment no  additional  cost,  inasmuch  as  the  officer  assigned 
as  Deputy  Chief  of  Staff  will  continue  to  receive  the  pay  and  j 
allowances  of  a  major  general.  | 

The  War  Department  does  not  favor  this  bill,  feeling  that 
it  will  raise  the  question  of  corresponding  increased  rank  for 
other  staff  assistants,  such  as  the  chiefs  of  the  various  divi- 
sions of  the  General  Staff  and  the  chiefs  of  branches.  How- 
ever, the  Military  Affairs  Committee  feels  that  this  increased 
rank  and  title  for  the  Deputy  Chief  of  Staff  is  justified  in 
view  of  the  responsibilities  of  the  office,  and  in  view  of  the 
further  fact  that  the  bill  will  occasion  no  additional  expense. 
The  PRESIDING  OFFICER.  Objection  having  been  made, 
the  bill  will  be  passed  over. 

SALE   or  TIMBER   ON   INDIAN   LAND 

The  Senate  proceeded  to  consider  the  joint  resolution 
(H.  J.  Res.  215)  to  amend  Public  Act  No.  435,  Seventy-second 
Congress,  which  had  been  reported  from  the  Committee  on 
Indian  Affairs  with  an  amendment,  on  page  1,  line  10,  aft«r 
the  words  'day  of",  to  strike  out  "March"  and  insert  'Sep- 
tember", so  as  to  make  the  joint  resolution  read: 

Resolr>ed.  etc..  That  the  last  proviso  In  that  Public  Act  No.  435 
ol  the  Seventy-second  Congress  entitled  "An  act  to  authorize  the 
Secretary  of  the  Interior  to  modify  the  terms  ol  existing  con- 
tracts lor  the  sale  ol  timber  on  Indian  land  when  It  is  in  the 
Interest  ol  the  Indians  so  to  do",  as  amended,  be.  and  the  same 
hereby  Is,  amended  to  read  as  lollows:  "A-nd  provided  further. 
That  the  authority  granted  herein  shall  terminate  on  the  4th 
day  ol  Septemt)er  1936:  Provided  further.  That  all  such  modified 
contracU  s^iall  have  the  approval  ol  the  tribal  general  council  lor 
tribal  lands  and  of  the  allottee  lor  allotted  lands." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  joint 
resolution  to  be  read  a  third  time. 
The  joint  resolution  was  read  the  third  time  and  passed. 

PRIVATE  CLAIM    111,  PARCEL    1.  NAMBE   PUEBLO  GRANT 

The  bill  (S.  3460)  to  authorize  the  Secretary  of  the  Inte- 
rior to  ascertain  the  persons  entitled  to  compensation  on 
account  of  Private  Claim  111,  Parcel  1.  Nambe  Pueblo  grant, 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
the  third  time,  and  passed,  as  follows: 


Be  it  enacted,  etc..  Tliat  the  Secretary  of  the  Interior  be.  and 
he  is  hereby,  authorized  to  find  and  determine  the  person  or 
persons  entitled  to  participate  in  the  award  ol  the  Pueblo  Lands 
Board  in  Private  Claim  111.  Parcel  1.  Namt>e  Pueblo  grant.  The 
finding  ol  the  Secretary*  ol  the  Interior  shall  t>e  final  and  con- 
clusive, and  the  person  cr  persons  so  lound  entitled  shall  be 
compensated  out  ol  the  appropriations  authorized  by  section  3  of 
the  act  ol  May  31.   1933   <  48  Slat    L..   108-109). 

MAIZEE    HAMLEY 

The  bill  (S.  3747")  for  the  relief  of  Maize?  Hamley  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  thp  Comptr-Mler  General  of  the  United 
States  be,  and  he  is  hereby,  authorizrd  and  dlrerted  to  allow  credit 
to  Maizee  Hamley,  staff  nurse  In  the  Kiowa  Agency,  Anadarko, 
Okla  lor  the  amount  ol  $946.70  received  as  dual  compensation  lor 
the  period  July  1.  1928.  to  September  30.  1932.  while  employed  as 
nurse  and  postmistress  at  the  Havasupal  Agency,  Supal.  Ariz.,  In 
contravention  ol  the  act  ol  May  10,  1916,  as  amended  (39  Stat.  120, 
582),  which  prohibits  payment  ol  more  than  one  salary,  when  the 
combined  amounts  ol  such  salaries  exceed  the  rate  ol  $2,000  per 
annum. 

MRS.   EARL   H.   SMITH 

The  bill  (H.  R.  7788)  for  the  relief  of  Mrs.  Earl  H.  Smith 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

WARD   FUNERAL   HOME 

The  bill  (H.  R.  8032 >  for  the  relief  of  the  Ward  Funeral 
Home  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

BILL    P.\SSED   OVER 

The  bill  (H.  R.  8588)  to  authorize  the  deposit  and  invest- 
ment of  Indian  funds  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  this  bill?  [A  pause.]  H  not,  I  think  the  bUl 
had  better  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

SECOND   BYRD   ANTARCTIC   EXPEDITION 

The  joint  resolution  (S.  J.  Res.  209)  authorizing  the 
presentation  of  silver  medals  to  the  personnel  of  the  second 
ByTd  Antarctic  expedition  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Resolved,  etc  .  That  the  Secretary  ol  the  Navy  be,  and  hereby  la. 
directed  to  cause  to  be  made  at  the  United  States  Mint  such  num- 
ber of  silver  medals  as  he  may  deem  appropriate  and  necessary, 
respectively,  to  be  presented  to  the  deserving  personnel  of  the 
second  Byrd  Antarctic  expedition  that  spent  the  winter  night  at 
Little  America  or  who  commanded  either  one  ol  the  expedition 
ships  throughout  the  expedition,  to  express  the  high  admiration 
in  which  the  Congress  and  the  American  people  hold  their  heroic 
and  undaunted  accomplishments  lor  science,  unequaJed  in  the 
history   of  polar  exploration. 

FISH-C"CXTTJRAL   STATION,    ARIZONA 

The  Senate  proceeded  to  consider  the  bill   (S.  813  >    au- 
thorizing the   Secretary  of  Commerce  to  establish  a   fish- 
cultural  station  in  Arizona,  which  had  been  reported  from 
the  Committee  on  Commerce  with  amendments,  on  page  1, 
line  4,  after  the  word  "station",  to  strike  out  "at  the  head  of 
WUliams  Creek  within  the  Fort  Apache  Indian  Reservation"; 
in  line  6,   after  the  word  "Arizona",   to  insert   "and  such 
station  shall  be  operated  and  maintained";   and  in  line  10, 
after  "1930",  to  insert  •'Provided.  That  in  the  event  of  the  es- 
tablishment of  a  fish-cultural  station  within  the  Fort  Apache 
Indian  Reservation,  Ariz.,  and  in  consideration  of  the  con- 
I  sent  of  the  Indians  of  .said  reservation  to  the  location  of  the 
'  same  thereon  without  cost  to  the  United  States  the  streams 
therein  shall  be  kept  well  stocked  with  mountain  trout;  that 
Indians  shall  be  given  preference  in  all  labor  opportunities 
at  the  prevailing  rate  of  wages;  and  that  in  the  purchase  of 
otherwise  worthless  ponies  required  by  said  station,  Indians 
shall  be  given  preference  in  supplying  same  at  commercial 
rates:  Provided  further,  That  suJBcient  pasturage  for  such 
ponies  on  said  resen-ation  will  be  made  available  to  such 
fish-cultural  station  without  compensation  therefor  to  said 
Indians,  except  as  provided  for  herein",  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  ol  Commerce  is  authorized 
and  directed  to  establish  a  fish-c\iltural  station  in  the  State  of 
Arizona,  and   such  station   shall    be   operated   and   maintamed   In 
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were  agreed  to. 
Mr.  President.  I  move  to  amend  the  bill. 
page   2.  by  inserting,   alter  the  word  "hereljar", 
authorized  to  be." 

OFFICER.     The  amendment  aflered  by 
from  Arlaona  trill  be  stated. 

Clkkk     On   pace  2.   line   13.  after  the  word 
is  propoaed  to  Inaert  "authorized  to  be." 
amendment  was  agreed  to. 

was  ordered  to  be  engroaw  d  for  a  third  reading, 
third  time,  and  passed. 

BXXTKKKTH  TtOUnriAL  COXVkimOM.  WOaUi's  WOMAir'S  CHKISTXAK 

mCPULiUVCI  UNIOK 


Senate 


proceeded  to  consider  the  biU   (S.  3iM)    to 

the  expenses  of  the  Rjurteenth  Triennial 

of  the  Worlds  Women's  Christian  Temperance 

)e  held  In  this  country  In  June  1937.  which  had 

from   the   Committee   on   ^>rei«n   Relations 

on  page   1.  line   5.   after  the  wortls  "of 

ijtrike   out   "Wmrteenth"   and   insert   "Sixteenth"; 

6.    after    the    word  "World's",    to    strike    out 

and  insert  "Woman's",  so  as  to  make  the  bill 


reported 
amei  idments. 


hie 


Be  it  rwieferf.  ete..  That  there  Is  hereby  authorised  to  be  ap- 
propriated, out  of  any  money  In  the  TYeasury  not  othcrwtae  afH 
propnated.  the  sum  of  110,000  to  aid  In  defraying  the  ezpej 
of  the  Six  eenth  Triennial  Convention  of  the  World's  Woman's 
Christian  1'emperance  Union  'o  be  held  in  this  country  In  June 
I8S7.  such  lum  to  be  ejqpmdad  for  such  purpoees  and  under  such 
r«c\ilatlous  as  the  Seorwtary  of  State  shall  preacrlhe  and  without 
regard  to  sQy  other  provision  of  law. 

The  am(  ndments  were  agreed  to. 

The  tiill  was  ordered  to  be  engroned  for  a  third  reading, 
read  the  tiird  time,  and  passed. 

The  titl>  was  ammded  so  as  to  read:  'A  bUI  to  aid  In 
defraymg  the  ezpeOMS  of  the  Sixteenth  Triennial  Con- 
vention o  the  World's  Woman's  Christian  Temperance 
Union  to  ije  held  in  this  country  In  June  1937." 

LOUIS  H     CORDIS 

The  bill  (8.  1075>  for  the  relief  of  Louis  H  Cordis  was  coo- 
orilered  to  be  engrossed  for  a  tlurd  reading,  read  the 
third  timet  and  passed,  as  follows: 

li  «o  SO. 


B«  tt  entcted.  etc..  That  the  requirements  of 
both  Inclus  ve.  of  the  act  entitled  "An  act  to  provide 
for  employ^  of  the  United  States  suffering  Injuries  while  In  the 
of  thetr  duties,  and  for  other  purpoees".  approved 
September  fr  1»1«  m  siwsadsd.  are  berrby  wajr*^  m  the  ca«e  of 
Louts  H.  C<irdia.  of  Portlaad.  Orag..  fcn-merly  employed  as  a  deck- 
hand  on  tli »  Dagted  States  dredge  ClmUop,  and  the  United  ItalTs 
Employees'   3amp«naaUon  Oommlsalon  Is  authortaed  and  dlracted  to 


conalder  snl  act  upon  any  claim  (ll«l  by  him  under  the  provisions 
of  such  act,  as  amended,  within  1  year  after  the  date  of  enactment 
OC  %htm  act.  for  eaawMMBMoti  for  diaablhty  resulting  from  tnjuriea 
t^ed  by  him  oo  Bsptsiber  15.  m&,  while  '•'T*"'"g.  in  the  per- 
formance ol  his  duties  as  such  employee,  certain  sand  chutes:  /*rx>- 
That  coaapenaatioB.  If  any.  shall  be  paid  from  aad  after  the 
date  of  SMStmant  of  this  act  Such  paymenU  of  ooaape^wttan 
itkaU  be  ma  Is  out  of  funds  heretofore  or  hereafter  appropriated  for 
the  paymei  t  of  awards  under  the  provisions  of  such  set  of  Sep- 
tember 7.  If  10.  as  amended 

HERMAN  scmxRHorr 

(H.  R    977)    for  the  relief  of  Herman  Schierhoff 
red.  ordered  to  a  third  readins,  nad  the  third 
;>assed. 


KUIABrrH  HALSTTAB 

The  bin  (H.  R.  4638)  for  the  relief  of  Elizabeth  Halstead 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  McKKLLAR  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent  that  tlie  vote  by  which  House  bill  463S 
was  passed  may  be  lecuuilderRL 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
CSkatr  hears  nofie.  and  the  vote  by  which  the  hill  was  passed 
Is  reconsidered. 

Mr  McKELLAR.    Now,  let  the  bill  go  oyrr. 

The  PRESIDINO  OFFICER.     The  bill  will  be  passed  over. 

SAM  CABLE 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6335)  for 
the  relief  of  Sam  Cable,  which  was  read,  as  follows: 

Be  it  enacted,  etc .  That  the  Secretary  of  the  Treasury  be.  and 
be  Is  hereby,  authorused  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Sam  Cable,  of  Fal- 
mouth. Mich.,  the  sum  of  S300.  In  full  settlement  of  all  claims 
against  the  United  Btatea  for  damages  to  him  caused  by  the  slay- 
ing of  15  head  of  cattle  known  as  abortion  reactors  In  coonec- 
tioo  with  the  Oovemment'B  efforts  to  eradicate  this  disease  from 
the  dairy  herda  of  Missaukee  County,  ftflch  ;  Prortdsd.  That  no 
part  of  the  amount  appropriated  In  this  act  In  exaam  of  10  percent 
thsraof  shaU  be  paid  or  delivered  to  or  received  by  any  a^^ent  or 
•0m ta,  attorney  or  attorneys,  on  account  of  aervlces  rendered  in 
on  with  aald  claim.  It  shall  be  unlawful  for  any  agent  or 
attorney  or  attomeya,  to  exact,  collect,  withhold,  or  re- 
■■I  of  tlM  aSMMBa  approprtated  in  this  act  tn  ezr««3  of 
10  paramt  tharsof  on  ■^* ■■■■»*  of  stnrlces  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  pel  sou  violating  the  pro>nsions  of  this  act  shall  be  deenved 
guilty  of  a  miademsanor  and  upon  conviction  tiiereof  ahall  be 
lined  In  any  sum  not  exceeding  $1,000. 

Mr  KING.  Mr.  President,  may  I  inquire  of  any  Senator 
interested  in  this  bill  whether  the  api>ropriation  made  here- 
tofore for  the  elimination  of  Bang's  disease  would  not  care 
for  cases  of  this  kind? 

Mr.  COUZEN8.  Mr.  President.  I  confess  that  I  cannot 
answer  that  quastion.  because  this  case  does  not  seem  to  be 
covered  by  the  general  law.  Otherwise  the  Committee  on 
Claims  and  others  would  not  be  interested.  The  bill  carries 
only  a  small  amount,  and  the  claim  does  not  come  under 
any  general  law. 

Mr.  KINO.  It  may  be  that  other  clsUms  may  be  pre- 
sented, and  I  want  to  know  whether  the  large  sum  we 
appropriated  a  few  days  ago.  and  the  large  sum  appro- 
priated a  year  ago.  would  not  be  available  for  meeting 
charges  of  this  kind. 

Mr  COUZENS.  That  is  not  my  understaixling.  because 
this  was  pawed  upon  before  the  general  law  was  enacted. 

Mr.  KINO.     I  Shan  not  object. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
third  reading  of  the  bill. 

The  bill  was  ordered  to  a  tlxird  reading,  read  the  third 
time,  and  passed. 

■PW.^RD    C.    PAXTOlf 

The  bill  (H.  R  8038 »  for  the  relief  of  Edn-ard  C.  Paxton 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  pMMd. 

BSTATS    or    SMIL    HOTSX 

The  bin  (H.  R.  685)  for  the  relief  of  the  estate  of  EmU 
Hoyer  (deceased)   was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  ha\-e  an  ex- 
planation of  this  bin''    If  not.  let  it  be  passed  over. 

The  PRESroiNQ  OFFICER.    The  biU  win  be  passed  over. 

CKORCK    RABCniSXI 

The  Senate  proceeded  to  con::ldcr  the  bin  (S.  3685)  for 
the  relief  of  George  Rabcinskl.  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment  to  add 
at  the  end  of  the  bill  a  prorlso.  so  as  to  make  the  blU  read: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hetwby.  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  George  Rabcinskl,  for- 
mer private.  Company  B,  Three  Hundred  and  Fifty-ninth  Rei^ment. 
Infantry,  the  sum  of  9140^7,  being  the  par  value  of  one  sec- 
ond Liberty  Loan  bond  together  with  mtercst  which  had  accrued 
prior  to  Its  call,  and  for  which  be  has  paid  the  Unlt<^  States  by 
deduction  from  his  pay  as  an  enlisted  man.  and  which  bond  was 
erroneou&ly  delivered  to  persons  unknown  and  not  designated  by 
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him  to  receive  it:  Provided.  That  no  part  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  a^rent  or  agents,  attorney  or  attor- 
neys, on  account  of  servloes  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  thU  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  •1.000. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

RALPH   RrCSLER 

The  Senate  proceeded  to  consider  the  biU  (S.  2126 »  for 
the  reUef  of  Ralph  Riesler.  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1,  line  5. 
to  strike  out  the  word  "Riesler"  and  to  insert  in  lieu  thereof 
the  word  "Reisler";  on  line  6,  to  strike  out  "$5,000"  and  to 
Insert  in  lieu  thereof  "$2,000  in  full  settlement  of  all  claims 
against  the  United  States";  and  at  the  end  of  the  biU  to 
Insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Ralph  Rclsler  the 
sum  of  (2.000  In  full  settlement  of  all  claims  against  the  United 
States  for  damages  suffered  by  reason  of  his  son,  Ralph  Rel.sler, 
being  struck  and  killed  by  a  Government  automobile  which  was 
driven  by  an  employee  of  the  Post  Office  Department:  Provided. 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  sen,'lces 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, cr  receive  any  sum  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bin  for  the  reUef 
of  Ralph  Reisler." 

CATHARINE   I.   KLEIN 

The  bin  (S.  4019)  for  the  reUef  of  Catharine  I.  Klein  was 
announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  have  an 
explanation  of  this  bill.  If  there  is  no  one  here  to  explain 
it.  let  it  go  over. 

The  PRESIDING  OFFICER.     The  bill  win  be  passed  over. 

RODMAN    CHEMICAL    CO. 

Tlie  joint  resolution  (H.  J.  Res.  223)  conferring  upon  the 
Court  of  Claims  jurisdiction  of  the  claim  of  the  Rodman 
Chemical  Co.  against  the  United  States  was  announced  as 
next  in  order. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  we  have  an  ex- 
planation regarding  this  measure?  I  notice  that  the  War 
Department  is  opposed  to  its  enactment. 

Mr.  KING.    Let  it  go  over. 

The  PRESIDING  OFFICER.  The  joint  resolution  will  be 
passed  over. 

LYDIA    C.    SPRY 

The  biU  (H.  R.  381)  granting  insurance  to  Lydia  C.  Spry 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

JOHN    T.    CLARK 

The  bUl  (H.  R.  4439)  for  the  relief  of  John  T.  Clark,  of 
Seattle.  Wash.,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

GRAND   VIEW    HOSPITAL    AND  DR.   A.    J.   O'BRIEN 

The  bin  (H.  R.  5764)  to  compensate  the  Grand  View  Hos- 
pital and  Dr.  A.  J.  O'Brien,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 


CEORGE    S.    CEER 

The  bill  (S.  1419)  for  the  relief  of  George  S.  Geer.  was 
considered,  ordered  to  be  engros.'^d  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay  out  of  anv  money  In  the  Treasury  not 
otherwise  appropriated,  to  Georste  S  Geer  formerly  a  corporal. 
(Company  M,  Fcrty-slxth  Regiment  United  States  Volunteer  Infan- 
try, 2  months'  extra  pav  in  full  satisfaction  of  his  claim  for  bene- 
fits under  the  provisions  of  the  act  entitled  "An  act  granting 
extra  pay  to  officers  and  enlisted  men  of  the  United  Slates  Volun- 
teers", approved  January-  12,  1899.  a.s  amcndod.  such  claim  havmg 
been  di.sailowed  because  said  Geor^.-e  S  Geer  wa«  discharged  prior 
to  the  dale  of  the  general  order  authorizing  the  muster  out  of 
volunteers  servuig  in  the  Philippine  Islands. 

PETRA    M.    BENAVIDES 

The  bin  (H.  R.  1363)  for  the  relief  of  Petra  M.  Benavides 

was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  expla- 
nation of  thus  bill?     If  not,  let  it  go  over. 

The  PRESIDING  OFFICER.     The  biU  wQl  be  passed  over. 

DAVID   DtJQUAINE,   JR. 

The  bin  (U.  R.  8061)  for  the  relief  of  David  Duquainc.  Jr.. 
was  considered,  ordered  to  a  third  reading,  read  the  tliird 
time,  and  passed. 

MR.   AND   MRS.   BRUCE   LEI 

The  Senate  proceeded  to  corLsider  the  bill  'H.  R.  3952 »  for 
the  relief  of  Mr.  and  Mrs.  Bruce  Lee,  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment, 
on  page  1.  line  6,  to  strike  out  the  words  -not  otherwise 
appropriated"  and  to  insert  in  lieu  thereof  the  words  allo- 
cated by  the  President  for  the  maintenance  and  operation 
of  the  Civilian  Conservation  Corps",  so  as  to  make  the  bin 
read: 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Mr  and  Mrs.  Bruce 
Lee.  father  and  mother  of  Mur\'el  Lee,  the  .^^um  of  $2,500.  out  of 
any  money  in  the  Treasury  allocated  by  the  Pre.sident  for  the 
maintenance  and  operation  of  the  Civilian  Conservation  Corps,  and 
in  full  settlement  of  all  claims  against  the  United  States  for  the 
death  of  said  Murvel  Lee,  who  was  killed  when  struck  by  an 
automobUe  owned  by  the  Department  of  Agriculture,  and  driven 
by  an  enrollee  of  the  Civilian  Conservation  Corps,  near  Clearfield. 
Rowan  County,  Kv..  on  January  14,  1934:  Provided.  That  no  part 
of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sxun  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  biU 
to  be  read  a  third  time. 

The  bUl  was  read  the  third  time  and  passed. 

SARAH   SHELTON 

The  Senate  proceeded  to  consider  the  biU  ^H.  R.  2982) 
for  the  relief  of  Sarah  Shelton.  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on 
page  1,  line  7,  to  strike  out  "Se.OOO"  and  to  insert  in  lieu 
thereof    $5,000".  so  as  to  make  the  bin  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Treasury  be.  and 
he  is  herebv  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  of  the  United  States  not  o'.herwLse  appropriated, 
to  Sarah  Shelton,  of  Granite  City,  111.,  the  sum  of  »5.000  in  full 
settlement  of  all  claims  against  the  United  states  for  the  death 
of  her  husband,  William  Shelton,  who  was  killed  by  being  run 
do^-n  by  a  launch  under  the  control  and  charge  of  the  deputy 
collector  of  castoms  at  St.  Louis,  Mo  .  while  said  deputy  collector 
i  was  in  the  exercise  and  discharge  of  his  official  duties;  Proiided. 
That  no  part  of  the  amount  appropriated  m  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  servicee 
rendered  in  connection  with  said  claim  It  shall  be  unlawfxil  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  m  this  act 
in  excess  of  10  percent  thereof  on  account  of  .services  rendered 
in    connection    witii    said    claim,    any    contract    to    the    contrary 
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BAJlBAjr.t    BACICSTSOM 

The  Siinate  proceeded  to  consader  the  bill  (H.  R  4387'  for 
the  relief  of  Barbara  Backstrom.  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment  to  strike 
out  ail  a  tcr  the  enacting  clause  and  m  lieu  thereof  to  insert: 

Jurisdiction   Is  hnrby   conferred   upon    the   United  8t«te« 

qourt  for  the  Waatcrn  Di*tnct  of  Michigan  to  hear,  deter- 

render  Judgment,  as  If  the  United  States  were  suable  in 

tb«  daan  of  Bartwrs  Backstrom.  of  MasJ^afon.  Uleb^  for 

■cauitmg  from  Injuries  susuaaed  In  failing  from  an  un- 

I  pot  on  the  ll^hthouie  maintained  by  the  Ooremment  at 

of  tba  channel  leading  from  Lak*  metalgan  Into  the 

Lake  Hartxir  on  Juiy  7.  1934:   ^ovMag.  Tbat  Um  Jud«- 

if  dnf.  abali  not  sacssd  the  sum  of  t5.000 

3.  Biilt  upon   such   claim   may   be   Instituted   at  any  time 

within  1    rear  after  the  enactmant  of  tMa  act.  notwithstanding  the 

lapiw  of  iime  or  any  statute  of  lunltatloos.     Proceedings  for  the 

of  axich  claims,  and  appeals  from  and   payment  of 

dg^ient  tharsoii.  shall  bs  in  tba  sama  manner  as  in  the  cases 

over  which  such  court  has  Jurisdiction,  under  the  provt- 

ijaragraph  twentiatii.  of  taction  34.  of  th«  Judicial  Code,  as 


Mr  KtNO.  Mr  Presklent.  I  thought  a  rule  had  been  estab- 
lished tliat  cases  similar  to  this  were  to  be  referred  to  the 
Court  o^  Claim.s.  I  have  no  objection  to  iflidliw  theae  tort 
•etlons  jto  the  Court  of  Claims  for  ascej-talnment  of  the 
.  btti  we  had  better  coBSkler  very  thoroughly  the  pro- 
toTnad  them  all  to  tiMi  IMwal  courts  throughout  the 
United  I  lUtas. 

Mr.  C  :>UZ£NS.  May  I  point  out  to  the  Senator  that  this 
is  a  ca9<  wiiere.  in  my  Judgment,  the  Cooualtlee  on  Claims 
should  have  allowed  this  claim,  but  I  was  unable  to  convince 
the  coaniUee  they  should  allow  it.  So.  as  a  substitute, 
they  prapogud  the  amendment  Ju&t  stated. 
This  lUrticuiar  case  arose  in  Mu^egon.  Mich.,  and  if  the 
had  to  come  to  Washington  to  prosecute  the  case 
Court  of  Claims  there  would  be  nothing  left  for 
of  the  limit  of  $5,000  which  she  could  receive. 
Mr    McKELXAR.     I  was  Just  about  to  ask  the  Senator 


whether 


the  claimant  lived  near  the  court  where  the  clabn 


Is  to  be  tried. 

Mr.  COUZENa     Within  a  few  miles. 

Mr.  McKELLAR.  I  think  the  Senator  Is  correct  Ip  his 
position. I 

Th**  P|i£SIDrNG  OFFICER.  The  question  is  on  agreeing 
to  liie  ainendment. 

The  ainendment  was  agreed  to. 

The  ainendment  was  ordered  to  be  engroMed  ixnd  the  blU 
to  be  re^d  a  third  time. 


The  b! 


!l  wa5  read  the  third  time  and  passed. 


The  tiUe  was  amended  so  as  to  read  An  act  conferring 
Jllrtsdict  on  upon  the  Umted  States  District  Court  for  the 
W«tem  Ettstrlct  of  Michigan  to  hear,  determine,  and 
render  Judgment  upon  the  claim  of  Barbara  Backstrtjm.** 

OOKSSa    M.\SON 

The  ajenate  proceeded  to  consider  the  bill  >H.  R.  1252) 
for  the  relief  of  Odessa  Mason,  which  had  been  reported 
trom  thi  Committee  on  Claims  with  an  amendment,  on 
1.  J  ne  ft.  to  strike  out  the  words  "not  otherwise  aiv>ro- 
"[■Bd  to  Insert  in  lieu  thereof  the  words  **aIlocated 
by  the  President  for  the  maintenance  and  operation  of 
the  Civilian  Conservation  Corps",  so  as  to  make  the  bill 
read 

Be  it  ekacted.  etc .  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  heietjy.  authortaed  and  directed  to  pay.  out  of  any  money 
In  the  Tvasory  aDoeated  by  the  President  for  the  maintenance 
and  opafatlcn  of  the  Cinilan  Conserratton  Corps,  to  Odessa 
the  city  of  Newport.  Tenn  .  the  sum  of  $750  In  full 
of  all  claims  agalrLit  the  Unitstf  Btatas  for  bodily 
*wtalned  by  her  or  September  IS.  IMS.  when  an  auU>- 
moblle  li  I  which  aha  was  rldlrn;  was  in  ruiHiiiiii  wtth  a  truck 
of   Um   C^nitan   Oonserratton   Corp«.   on   State  Hlfhway   No.    75 

That  no  part  of  the  amount  appropriated  bi  tills  act 
In  exosss  of   10  percent  thereof  shall  be  paid  or  deUvered  to  or 


recelTed  by  any  a^jent  or  agents,  attorney  or  Bttom«T»-  on  accoront 
c€  aernces  rendered  in  connection  with  nUd  claim.  It  ahall  b« 
unlawful  for  any  a^^ent  or  agaota.  attorney  or  attomeya.  to  exact, 
collect.  wtthlMld.  or  reoHva  any  sum  of  the  amount  appropriated 
In  this  act  In  exosss  of  10  peroant  thereof  on  account  of  .xervioes 
rendcfwd  in  oonaseSlfaB  with  aald  claim,  any  contract  to  the 
eootrary  rwtwltlielsaittinr.  Any  person  rlolatlng  the  prorlslona 
of  this  act  ahall  be  deemed  srullty  of  a  mlsdMaaaaor  and  upx>n 
conviction  thereof  shall  t>e  fined  In  any  suflk  BOS  eaeaeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time 

The  bill  was  read  the  third  time  and  passed. 

SALI  OF  LAIfD  TO  HOT  SPKIKCS,  K    IfCZ. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7024  •  to 
authorize  the  sale  by  the  United  Sutes  to  the  municipality  of 
Hot  Springs.  N.  Mex..  the  northeast  half  of  the  southeast 
quarter  and  the  northeast  quarter  of  the  southwest  quarter 
of  section  8.  township  14  south,  range  4  west.  Hot  Springs. 
N.  Mex..  which  had  been  reported  from  the  Committee  on 
Public  Laiids  and  Surveys  \i1th  amendments,  on  page  1.  line  6. 
to  strike  out  the  word  "northeast"  and  to  Insert  in  lieu  thereof 
the  word  "north";  and,  on  page  2,  line  4.  after  the  numerals 
"1933",  to  Insert  a  comma  and  the  words  "pursuant  to  the 
provlsJons  of  section  17  of  the  act  of  November  29.  1929  (42 
But.  212) ",  so  as  to  make  the  bUl  read: 

Be  it  enact ea.  etc .  That  the  SecreUry  of  the  Interior  Is  hereby 
aoiberlaBd  and  directed  to  patent  to  the  city  of  Hot  Spring*.  N  Me*., 
upon  payment  by  such  city  of  a  purchase  price  at  the  rate  of  $1.25 
per  acre.  tiM  land  on  the  north  half  of  the  aoutheast  quarter  and 
tha  ncrtlisast  quarter  of  the  southwest  quarter  of  section  6.  town- 
ship 14  south,  range  4  west.  New  Mexico  principal  meridian.  New 
Mexico,  for  the  purpose  or  enabling  sucb  city  to  establish  a  perma- 
nent rBeraatlooal-atte  and  municipal  golf  course,  subject  to  the 
highway  right-of-way  shown  on  a  map  approved  by  the  Department 
at  Interior  on  December  13.  1933.  pursuant  to  the  provisions  of  sec- 
tion 17  of  the  act  of  Noeember  9.  19»  (42  8Ut.  312)  Such  con- 
veyanee  ahall  contain  the  express  condiUon  that  if  such  city  shall 
at  any  time  cease  to  use  such  property  for  such  purposes,  or 
shall  aiienate  or  attempt  to  alienate  such  properly,  Utie  thereto 
shall  revert  to  the  Uiuted  States. 

The  amendments  were  agreed  to. 

"nje  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  .so  as  to  read:  "An  act  to  authorize 
the  sale  by  the  United  States  to  the  municipality  of  Hot 
Springs.  N.  Mex.,  of  the  north  half  of  the  southeast  quarter 
and  the  northeast  quarter  of  the  southwest  quarter  of  sec- 
tion 8.  township  14  south,  range  4  west.  New  Mexico  principal 
meridian.  New  Mexico.** 

DISPOSAL    or    MATIRIAL    TO    BOY    SCOUTS    0»    AlfKRICA 

The  bili  (S.  3990'  authorizing  the  Secretary  of  the  Treas- 
ury to  dispose  of  material  to  the  sea-scout  service  of  the 
Boy  Scouts  of  America  was  announced  as  next  in  order. 

Mr.  COPELAND  Mr  President,  this  bill  Is  identical  with 
Order  of  Business  1766,  House  bill  9671.  and  I  ask  that  the 
House  bill  be  substituted  for  the  Senate  bill  and  be  consid- 
ered at  this  time. 

The  PRESTDINO  OPPICER.     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  tH.  R.  9671  >  to  authorize  the  Secretary  of  the 
Treasury  to  dispose  of  materiaJ  to  the  sea-scout  service  of 
the  Boy  Scouts  of  America. 

Mr.  ROBINSON.  Mr.  President,  what  is  the  property  that 
is  to  be  so  disposed  of? 

Mr.  COPELAND.  It  is  boats  aixl  other  material  from  the 
Coast  Guard,  unneeded  materials,  to  be  given  to  the  Boy 
Scouts. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  third 
reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  PRESIDING  OFFICER  Without  objection.  Senate 
bill  3990  will  be  Indefinitely  postponed. 

SXAKUfATION  OP  MAKSHT  HOPE  CREEK 

The  bill  (H.  R.  10975)  authorizing  a  preliminary  exami- 
nation of  Marshy  Hope  Creek,  a  tributary  of  the  Nanticoke 
River,  at  and  within  a  few  miles  of  Federalsburg,  Caroline 
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County,  Md..  with  a  view  to  the  controUinR  of  floods  was 
considered,  ordered  to  a  third  reading,  read  the  third  tune. 
and  passed. 

PRELIMINARY   EXAMINATION    OP   THE    REPUBLICAN   RIVER 

The  Senate  proceeded  to  consider  the  bill  cS.  4025)  to 
authorize  a  preliminary  examination  of  the  Republican 
River  with  a  view  to  the  control  of  its  floods,  which  was 
read,  as  follows: 

Be   it   enacted,   etc..  That  the   Secretary  of  War  be.   and  he   liB 
hereby,   authorized   and   directed   to  cauw   a   preliminary   exa-iilna- 
tlon  to  be  made  of  the  Republican  River  and  1U>  mbutarlee,  with  I 
a   view  to  the   control   of    Its   flood.s.    In   accordance    with   the   pro-  | 
visions    of    section    3    of    an    act    entitled    "Ai;    act    to    provldr    for  ■ 
control    of   the    floods   of   the   MlsslsBippl    River   and    of   the   Sacra- 
mento  River.    CaJlf  .   and    for    other    purposes",    approved    March    1. 
1917,   the   cost    thereof    to   be   paid   from   appropriations   heretofore  [ 
or    hereafter    made    for    exarnl  rial  ions,    surveys,    and    contingencies 
of  rivers   and   harbors 

Mr.  McKELLAR  Mr.  President.  I  think  this  bill  was  in- 
definitely po5;tponed      It  certainly  has  been  acted  on. 

Mr  STEIWER.  Mr.  President,  the  bill  just  read  Is  a  bill 
to  authorize  an  examination  of  the  Republican  River  with 
a  view  to  controlling  Its  floods.  There  is  no  objection  to 
thl.s  bill,  but  let  me  suggest  that  the  ever-rising  tide  of 
Republican  floods  cannot  be  controlled  by  any  legislative  act. 

Mr  FLETCHER.  Mr.  President,  this  bill  went  over  at  the 
request  of  the  Senator  from  Nebraska.  It  was  to  be  retained 
on  the  calendar  to  see  what  action  the  House  would  take  on 
the  amendment  to  the  House  bill  adopted  earlier  in  the  day. 

Mr.  ROBINSON.  The  name  of  the  river  ought  to  be 
changed,     [Laughter.] 

Mr.  McKELLAR.  Mr.  President,  a  House  bill  similar  to 
the  Senate  bill  was  passed,  and  I  thought  the  Senate  bill  was 
indefinitely  postpx)ned. 

Mr.  FLETCHER.     No;  the  Senator  is  mistaken. 

Mr.  McKELLAR      The  House  bill  was  amended  and  passed. 

Mr.  BORAH.  Mr  Presiden*.  the  Senator  from  Nebraska 
[Mr.  NoRRisl  did  not  want  the  Senate  bill  indefinitely  post- 
poned. He  wanted  It  to  remain  on  the  calendar,  so  that  if 
the  House  did  not  act  in  harmony  with  his  views  the  bill 
would  be  on  the  calendar. 

Mr.  FLETCHER.  He  wanted  it  to  remain  on  the  calendar 
until  the  House  had  acted  on  the  amendment. 

Mr.  McKELLAR.  I  believe  the  Senators  are  correct  about 
the  matter. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

RESEARCH  IN   PACIFIC  OCEAN   FISHERIES 

The  bill  <S.  3989 »  to  provide  for  the  construction  and  oper-  ' 
ation  of  a  vessel  for  use  in  research  work  wiUi  respect  to 
Pacific  Ocean  fisheries  was  announced  as  next  in  order. 

Mr.  KING.     Let  the  bill  go  over. 

The  PRESIDING  OfTICER.     The  bill  will  be  passed  over. 

DISTINGUISHED    FLYING    CROSS    TO    LINCOLN    ELLSWORTH 

The  Senate  proceeded  to  consider  the  bill  (S.  3770)  to 
award  the  Distinguished  Flvnng  Cross  to  Lincoln  Ellsworth, 
which  had  been  reported  from  the  Committee  on  Commerce 
with  an  amendment,  on  page  1,  line  3,  to  strike  out  the 
words  'the  President  of  the  United  States  is  hereby  author- 
ized to  award  the  Distinguished  Flying  Cross"  and  to  insert 
in  heu  thereof  the  words  "by  act  of  Congress,  a  special  gold 
medal  be  awarded",  so  as  to  make  the  bill  read; 

Be  it  enacted,  etc  ,  Ttiat  by  act  of  Confess,  a  special  gold  medal 
be  awarded  to  Llnct^n  Ellsworth,  noted  American  explorer  and  out- 
standing pioneer  In  exploratory  aviation  in  the  Arctic  and  Antarc- 
tica, for  his  exceptionally  merltorloiis  services  to  science  and  aero- 
nautics In  making  a  2.500-mlle  aerial  survey  of  the  heart  uf 
Antarctica  to  determine  If  It  Is  a  solid  land  mass  or  divided  by  a 
frozen  sea.  thus  paving  the  way  for  more  detailed  studies  of  geo- 
logical, meteorological,  and  geographical  questions  of  world-wide 
Importance. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  award  a 
special  gold  medal  to  Lincoln  Elilsworth." 

Mr.  BARBOUR.  I  should  like  to  make  a  brief  statement 
at  this  tune,  if  I  may,  with  respect  to  Senate  bill  3770,  which 


was   introduced  by   my   dLstinpulshed   colleagrue   from   Cali- 
fornia I  Mr.  Johnson],  and  which  has  just  been  passed. 

I  wish  to  express  my  pleasure  at  this  recognition  of  Lincoln 
Ellsworth,  a  fellow  resident  of  my  State  of  New  Jersey  and 
a  neighlx)r  of  mine  in  the  borough  of  Rumson,  Monmouth 
County. 

I  wish  to  express  thus  publicly  to  tlie  senior  Senator  from 
California  my  appreciation  of  his  having  introduced  this  bill 
to  award  the  gold  medal  recommended  by  the  War  Depart- 
ment to  Lincoln  Ellsworth.  My  only  regret  is  that  I  myself 
did  not  introduce  this  measure.  But  no  matter;  that  is  a 
distinction  without  a  difference,  and  the  bill  lias  come  before 
the  Senate  under  better  auspices  ansrway. 

Mr.  ROBINSON.  Mr.  President,  this  bill  signalizes  the 
second  instance  in  which  the  Congress  has  done  honor  to 
the  name  and  services  of  Mr.  Lincoln  Ellsworth.  In  1928.  if 
my  memory  serves  me  correctly,  I  myself  was  prompted  to 
intrtxiuce  and  promote  the  passage  of  a  measure  similar  to 
this  one  in  honor  of  the  services  and  experiences  of  Mr.  Ells- 
worth. That  measure  was  approved  May  29,  1928,  and  was 
in  recognition  of  Mr.  Ellsworth's  polar  fUght  made  in  1S25 
and  1926. 

BILLS  PAS.<sn>  ovm 

The  bill  ^8.  2694'  to  add  certain  lands  to  the  Columbia 
National  Forest  in  the  Stale  of  Washln>rton  was  announced 
as  next  in  order. 

Mr.  KINO.  Mr.  President,  I  should  like  some  explanation 
as  to  the  provisions  of  the  bill,  which  proposes  to  add  80,000 
acres  to  this  forest. 

If  no  one  present  can  explain  the  bill.  I  ask  that  it  be 
passed  over. 

The  PRESIDING  OPnCER.     The  bill  will  be  pa.ssed  over. 

The  bill  (S.  3580'  granting  and  confirming  to  the  Ea.st 
Bay  Municipal  Utility  District,  a  municipal  utility  district  of 
the  State  of  California,  and  a  body  corporate  and  pohtic  of 
said  State,  and  a  political  subdivision  thereof,  certain  lands, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  JOHNSON.     I  ask  that  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

OUACHITA  NATION.A.L   FOREST 

The  bill  (S.  3445)  to  authorize  the  Secretary  of  Agriculture 
to  release  the  claim  of  the  Umted  States  to  certain  land 
within  the  Ouachita  National  Forest,  Ark.,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Agriculture  be,  and 
he  i.'  hereby,  authorized  to  execute  a  quitclaim  deed  to  Andrew 
JackAon  Talley  and  Becca  Adeline  TaUey,  releasing  all  right,  title, 
and  interest  of  the  United  States  in  and  to  the  following-described 
lands: 

Lots  5  and  6  In  the  northea.5t  quarter  section  2,  township  4 
north,  range  24  •Rtst,  fifth  pnnclpal  mcndian,  and  that  part  of 
lots  7  and  8  in  the  northeast  quarter  of  said  section  2,  described 
as   follows : 

Beginning  at  a  point  on  the  north  line  of  lot  8  which  is  8.70 
chains  west  from  the  northeast  comer  of  said  lot  and  is  a  point 
In  thp  center  of  the  creek;  thence  ufKtream  with  the  meanders 
of  the  creek,  and  following  the  thread  thereof,  south  59"  west  1.43 
chalni?:  south  69'  west  exactly  1  chain;  south  82  30'  west  exactly 
3  chains;  south  86  west  exactly  1  chain;  south  55  west  exactly 
1  chain;  south  66  west  exactly  2  chains;  south  74  west  exactly 
3  chaine;  north  61*  west  1.75  chains;  north  55''  west  exactly  2 
chains:  ^uth  77''30'  west  1.25  chains;  north  85°  west  1  75  chain*; 
north  13°  west  exactly  2  chains,  which  Is  a  point  on  the  north  line 
of  said  lot  7;  thence  east  with  the  north  line  of  said  lots  7  and  8 
to  the  point  of  beguming,  containing  an  area  of  83.19  acres  more 
or  less. 

MARKER   OF   SITE   OF    ENGAGEMENT   FOUGHT   AT    CGLITMBirS.   CA. 

The  bill  'H.  R.  9200'  authorizing  the  erection  of  a  marker 
suitably  marking  the  site  of  the  engagement  fought  ai  Co- 
lumbus. Ga..  April  16.  1865,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

MISSISSIPPI   RTVER   FLOOD   CONTROL 

The  biU  (S.  3531)  to  amend  the  act  entitled  "An  act  for 
the  control  of  floods  on  the  Mississippi  River  and  its  tribu- 
taries, and  for  other  purposes,  approved  May  15,  1928."  was 
announced  as  next  in  order. 

Mr.  McNARY.    I  ask  that  the  bill  be  passed  over. 
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I  express  the  hope  that  It  may  be  taken  up  for 
coa^er4tion  in  the  early  future. 

p-oponents  of  the  bill.  Including  the  Senator  from 
Lomsianjk  I  Mr.  OvcttokI.  realize  that  It  would  not  be  pos- 
sible tofecure  action  under  the  present  unanimous-consent 

order  ^,       ,  ^    . 

Mr  M:NARY.  Mr.  President.  In  that  connection  I  desire 
to  aay  tjiat  I  hope  no  effort  will  be  made  by  the  able  Sen- 
ator froii  Louisiana  IMr.  OvotohI  or  the  able  Senator  from 
Arkansaji  [Mr.  RoBUfsowl  to  take  up  this  bill  untU  the  Sen- 
ate Com  nerce  Camm^tee.  which  Is  now  studying  a  naUonal 
nood-coitrol  bill,  ttmh  have  had  an  opportunity  to  consider 
the  wholf  matter  and  to  report  on  it 

,Mu  ROBINSON.  I  maj  ««r  to  the  Senator  from  Oregon 
that  thJ^biU  just  called— Benate  bill  3531,  being  Calendar 

Uo    173^ has  relationship  to  one  important  phase  of  the 

subject  if  flood  control  It  does  not  purport  or  attempt  to 
deal  with  the  problem  on  the  tributaries  of  the  Mississippi, 
except  \]\  a  very  limited  way. 

I  myself  had  hoped  that  the  House  bill,  which  passed 
during  tfae  next  to  the  last  day  of  the  last  session,  and  which 
I  myseK  was  instrumental  in  causing  the  Senator  from 
New  York  [Mr.  CopixandI  promptly  and  hastily  to  report. 
and  whch  bill  was  taken  up  in  the  Senate  dunng  the  very 
last  das  of  the  session,  and  finally,  at  the  insistence  of  the 
Senator  from  Maryland  I  Mr.  TydikgsI,  was  recommitted, 
might  fcave  reached  the  calendar  before  this  time. 

I  knov  that  the  Commerce  Committee  has  been  very  busy 
and  thi.t  it  has  been  diligent  in  studying  the  subject,  and 
it  is  m:'  understanding  that  the  committee  will  be  able  to 
report  ia  the  early  future. 

If  it  meets  the  approval  of  the  Senator  from  Oregon  [Mr. 
McMaki  J  and  the  Senator  from  New  York  I  Mr.  CoptLAirol. 
X  aofie  t  that  the  Senator  from  Lomsiana  and  myself,  with 
others  \ ,ho  are  interested,  confer  in  the  unmediate  future  as 
to  procedure. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Onton  yield? 

Mr   RIcNARY      I  yield. 

Mr  COPELAND.  I  may  say  that  the  Committee  on  Com- 
merce liave  been  diligent,  as  our  leader  has  said.  We  have 
been  ha  ving  hearings  with  the  War  Department  through  the 
past  2  veeks.  We  now  have  before  the  committee  a  tenta- 
tive bill  which  will  be  taken  up  for  consideration  by  the 
committee  on  Monday  morning  next  at  10  30. 

The  l)ill  to  which  I  refer  docs  not  include  the  projects  in- 
cluded n  the  Overton  bill  but  it  includes  other  projects;  and 
I  assun  e  that  on  Monday  additions  may  be  made  to  the  bilL 
I  think  it  proper  to  make  this  statement,  because,  as 
chalrm  in  of  the  committee.  I  am  anxious  to  have  Senators 
who  an;  interested  and  who  have  projects  which  they  think 
are  me -itorious  and  should  be  added  to  the  bill,  communi- 
cate with  the  committee,  either  in  person  on  Monday  or  in 
writing  before  that  time,  in  order  that  we  may  know  what 
the  des  res  of  individual  Senators  may  be. 

In  tills  bill  we  have  attempted  to  establish  a  yardstick. 
That  never  has  been  done  with  reference  to  flood  control 
It  hao  been  done  with  reference  to  ri\'er  and  harbor  ap- 
propriations, but  never  with  reference  to  flood  control.  If 
the  committee  does  not  vary  from  its  apparent  intention,  no 
project  will  be  included  in  the  bill  unless  it  has  received  the 
approvi  kl  of  the  Army  engineers  and  is  considered  meritorious 
by  that  Board. 

I  mair  say.  Mr  President,  that  the  committee  Is  to  meet 
on  Monday  at  10:30  o'clock  in  the  Commerce  Committee 
room.  The  whole  committee  will  be  there  at  that  time,  and 
if  thert  are  Senators  who  wish  to  be  heard.  I  hope  they  will 
"speak  then  or  forever  hold  their  peace",  because  if  we  are 
to  p«iss  this  bill  It  will  Involve  a  long  conference,  and  It  ts 
necessary  that  there  should  be  speedy  action. 

I  ref  !r  not  only  to  the  general  bill  but  also  to  other  blUa 
which.  I  assume,  will  be  presented  in  the  near  future  in 
order  o  determine  what  shall  be  our  attitude  regarding 
these  various  protiiems. 


Mr.  ROBINSON.  Mr  President,  of  course  it  would  not 
be  possible  now  to  determme  whether  the  Senate  will  at- 
tempt to  combine  the  two  bills  or  let  them  proceed  sepa- 
rately. It  has  been  thought  by  some  that  the  two  meas- 
ures  I  am  referring  now  to  the  Overton  bill  and  to   the 

ommbus  levee  and  reservoir  bill,  which  is  the  one  that  is 
still  pending  in  the  Commerce  Committee-  -relate  to  differ- 
ent phases  of  flood  control;  and  the  question  will  arise,  if  it 
does  not  now  arise,  as  to  whether  the  bills  shall  be  proceeded 
with  separately,  or  whether  an  effort  shall  be  made  to  com- 
bine them. 

It  will  be  recalled  that  at  the  last  session,  during  the  last 
few  hours  of  the  session,  we  hastily  brought  forwaid  the 
omnibus  levee  and  reservoir  bill,  which  has  relation  to  the 
control  of  floods  on  the  tributaries  of  the  Mississippi,  and 
that  during  the  debate  which  followed  there  was  much  ridi- 
cule, or  attempted  ridicule,  of  the  provisions  of  the  measure. 
I  wish  the  Senator  from  Maryland  [Mr.  TydingsI,  who  in- 
dulged in  that  remarkable  display  of  humor,  were  present. 
I  should  like  to  call  his  attention  to  the  fact  that  the  Senate 
has  just  passed  a  House  bill  authorizing  a  preliminary  exam- 
ination of  Marshy  Hope  Creek,  a  tributary  of  the  Nanticoke 
River,  at  and  within  a  few  miles  of  Pederalsburg,  Caroline 
County.  Md..  with  a  view  to  controlling  floods. 

Mr.  President,  events  of  the  past  few  days  have  given 
added  significance  and  emphasis  to  the  importance  of  flood- 
control  legislation.  When  a  great  flood  occurs  in  any  com- 
munity there  follows  an  agitation  in  favor  of  action  to  pre- 
vent Its  recurrence.  Differences  then  arise  as  to  what  had 
best  be  done;  conflicts  of  opinion  manifest  themselves,  and 
very  little  is  accomplished.  The  years  go  by.  and  the  cur- 
rents gather  their  murky  volumes  and  work  destruction  in 
their  progress  toward  the  sea;  and  again  there  Is  revived 
an  agitation  in  favor  of  flood  control  only  to  take  the  same 
course  as  in  the  past. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield? 
Mr  ROBINSON.  I  will  yield  in  a  moment.  In  1928  the 
Congress  of  the  United  States  passed  a  comprehensive  meas- 
ure providing  for  projects  for  the  control  of  floods  within 
the  alluvial  valley  of  the  Mississippi  and  on  the  tributaries 
of  the  Mississippi.  The  project  as  to  the  aUuvial  valley  has 
been  partially  worked  out;  it  has  not  been  completed  for  the 
reason  that  public  opposition  to  a  prospective  floodway  be- 
came so  great  that  the  Federal  authorities  did  not  see  fit  to 
proceed  with  it. 

The  Overton  bill,  in  my  Judgment,  works  out  that  problem, 
and  works  it  out  in  accordance  with  the  well-considered 
plans  of  the  engineers.  Almost  every  dispute  touching  that 
feature  of  flood  control  namely,  control  of  floods  en  the 
Mississippi  or  in  Its  alluvial  \'alley.  has  been  settled,  and  the 
project  is  ready  for  action. 

No  one  more  than  I  realizes  the  importance  of  controlling 
floods  on  the  tributary  streams.  The  truth  is  that  complete 
control  cannot  be  accomplished  without  the  construction  of 
more  levees  and  the  creation  of  reservoirs. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON.     I  yield  now  to  the  Senator  from  New 
York. 

Mr.  McNARY.     Mr.  President.  I  think  I  had  the  floor. 
The  PRESIDING  OFFICER.     The  Senator  from  Oregon 
has  the  floor.    Does  he  yield;  and  if  so,  to  whom? 

Mr.  McNARY.  I  am  simply  calling  attention  to  the  mat- 
ter. I  do  not  wish  to  yield  further  If  title  to  the  floor  will 
thereby  be  taken  away  from  me. 

Mr.  ROBINSON.     I  apologize  to  the  Senator. 
Mr.  McNARY.     That  is  all  right. 

Mr.  COPELAND.     Mr.  President,  will  the  Senator  yield? 
The    PRESIDING    OFFICER.     Does    the    Senator    from 
Oregon  yield  to  the  Senator  from  New  York? 
Mr.  McNARY.     I  yield. 

Mr  COPELAND.  Confirmatory  of  what  the  Senator  from 
Arkansas  has  said.  It  is  very  probable  if  the  bill  which  we 
had  before  us  last  year,  which  was  recommitted  to  the  com- 
mittee by  reason  of  the  speech  of  the  Senator  from  Mary- 
land [Mr.  Tnuvos]  had  been  passed  and  the  control  meas- 
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ures  contemplated  by  the  bill  had  been  In.stalled,  the  flood  in 
Pittsburgh  thi.s  year  would  not  have  occurred. 

Mr.  OVERTON.  Mr.  President,  will  the  Senator  from 
Oregon  yield  to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Louisiana? 

Mr.  McNARY.  I  yield  to  the  Senator  from  Louisiana. 
Mr.  OVERTON.  I  wish  to  add  to  what  the  Senator  from 
Arkansa.s  !Mr.  Robinson  1  has  said  with  respect  to  Senate 
bill  3531.  known  as  the  Overton  bill,  that  the  bill  does  not 
present  for  the  consideration  of  Congress  any  new  projects 
at  all.  The  main  purpose  of  the  bill  is  to  carry  into  execu- 
tion the  flood-control  project  adopted  by  the  act  of  May  15, 
1928.  known  as  the  Jadwin  plan.  The  work  under  that  plan 
and  the  work  authorized  by  the  Flood  Control  Act  of  1928 
is,  roughly  speaking,  about  half  completed. 

After  the  enactment  of  the  act  of  1928.  the  Mississippi 
River  Commission  and  the  Chief  of  Army  Eiigineers,  acting 
under  a  resolution  adopted  by  the  Flood  Control  Committee 
of  the  other  House,  made  a  resun-cy  and  reexainination  of 
the  project  for  the  control  of  floods  in  the  silluvial  valley  of 
the  Mississippi  River,  and  the  Chief  of  Army  E:ngineers  sub- 
mitted a  report  in  February  1935  suggesting  certain  modifica- 
tions of  that  plan.  The  purpose  of  Senate  bill  3531  is  to 
adopt  the  engineering  recommendations  made  by  General 
Markham  In  modification  of  the  adopted  plan.  A  further 
purpose  is  to  authorize  additional  funds  to  carry  the  work 
Into  execution. 

I  will  say.  Mr.  President,  that  the  bill  for  the  control  of 
floods  in  the  alluvial  valley  of  the  Mississippi  River  differs 
from  the  omnibus  flood-control  bill  and  from  any  other  bill 
relating  to  flood-control  projects  in  this  respect:  That  the 
Federal  Government  has  adopted  a  national  policy  that  flood 
control  in  the  lower  valley  of  the  Mississippi  shall  be  under- 
taken by  the  Government  itself. 

It  further  differs  in  this  important  particular,  that  the 
plan  referred  to  in  the  Overton  bill,  to  be  modified  according 
to  the  recommendation  of  General  Markham  as  suggested  in 
the  Overton  bill,  has  been  recommended  by  the  Mississippi 
River  Commission,  by  the  Chief  of  Engineers,  by  General 
Jadwin,  by  his  successor.  General  Brown,  and  by  the  present 
Chief  of  Engineers,  General  Markham.  There  has  not  been 
any  project  ever  submitted  to  Congress  that  has  had  more 
earnest  and  thorough  consideration,  investigation,  and  study 
than  has  the  plan  referred  to  in  this  bUl. 

I  therefore  hope  that  this  bill  may  be  considered  in  the 
Immediate  future;  and  I  also  express  the  hope  that  it  will 
be  considered  separately  and  independently  from  other  pro- 
posed flood-control  legislation. 

Mr.  B.\RKLEY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Kentucky-? 

Mr.  McN.ARY.     I  yield. 

Mr.  BARKLEY.  In  view  of  the  fact  that  the  Overton  bill 
which  is  now  on  the  calendar,  is  based  upon  a  policy  here- 
tofore adopted  by  Congress  accepting  the  responsibility  in 
dealing  with  the  Mississippi  River  as  a  separate  national 
flood-control  situation.  Is  there  any  reason  why  the  consid- 
eration of  the  bill  should  await  the  report  of  the  com- 
mittee on  another  bill  containing  a  large  number  of  mis- 
cellaneous projects,  which  are  simply  to  be  surveyed  before 
any  action  can  be  taken  by  Congress?  I  ask  the  Senator 
if  there  is  any  real  connection  between  them? 

Mr.  McNARY.  I  .shall  answer  that  question.  I  have  the 
floor  now.  and  I  have  been  very  gracious  in  yielding.  I  think. 

Mr.  BARKLEY.  The  Senator  from  Oregon  is  always  very 
gracious. 

Mr.  McNARY.     And  I  should  now  like  to  proceed. 

I  am  not  here  opposing  at  this  time,  nor  is  it  my  purpose  to 
oppose  the  so-caUed  Overton  bill. 

Amswering  the  Senator  from  Kentucky  (Mr.  Barkley), 
this  bill  deals  with  the  same  subject  matter  as  does  the 
omnibus  bill,  namely,  flood  ccwitrol.  arresting  the  angry 
waters  of  turbulent  streams  throughout  the  country.  While 
It  deals  with  the  lower  reaches  of  the  Mississippi  River,  it  is 


Just  as  important  to  deal  u-ith  the  reaches  of  other  rivers 
throughout  the  coimtry. 

It  Is  true  that  In  1928 — I  recall  It,  because  I  happened  to 
be  a  member  of  the  subcommittee  of  the  Ccmmitt oo  on 
Commerce  when  the  action  was  taken — Congre.vs  adopted 
the  plan  with  respect  to  the  Mississippi  River.  Why''  Be- 
cause that  reached  back  to  prior  legislation  which  compre- 
hended flood  control  limited  to  the  Mississippi  River  and  the 
Sacramento  River.  At  that  particular  tmie.  or  the  year 
foliowing.  I  tried  to  have  an  amendment  written  into  the 
law  making  flood  control  under  the  responsibility  of  the 
Federal  Government  applicable  to  the  great  Columbia  River 
of  the  Paciflc  Northwest. 

I  am  not  opposing  the  Overton  bill  as  It  stand.s,  but  I  say 
it  is  not  good  legislative  practice  to  take  up  separately  that 
bill,  which  treats  of  flood  control  on  a  principle  different 
from  that  outlined  in  the  so-called  omnibu.s  bill  which  Is 
now  being  considered  by  the  Committee  on  Commerce,  and 
on  which  a  report  will  be  made  In  the  near  future.  Tlie  two 
ought  to  go  together.  We  must  study  this  whole  problem 
from  a  national  standpoint.  One  who  lives  on  the  banks 
of  the  Arkansas  River,  of  the  Suwannee  River,  or  the  Wabash 
River,  or  that  most  delightful  of  all  rivers,  the  Columbi;i 
River,  is  entitled  to  the  same  protection  from  the  Fedcr.U 
Government  as  is  anyone  who  lives  on  the  bank.s  of  "Old 
Man   River" — the  Mississippi. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

The  PFtESIDING  OFFICER  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Kentuckj'? 

Mr.  McNARY.     I  yield. 

Mr.  BARKLEY.  I  wish  to  say  that,  so  far  as  I  am  indi- 
vidually concerned,  I  am  In  sympathy  with  the  a.ssumption 
of  responsibility  by  the  National  Government  with  respect 
to  all  rivers  that  are  causing  damage,  or  may  cause  damage. 
by  the  overflow  of  their  waters,  but  the  provisions  of  the 
Overton  bill  were  not  included  in  the  omnibus  bill  which  was 
discussed  at  the  end  of  the  last  session  and  recommitted  to 
the  committee.  The  omnibus  bill  is  largely  a  bill  for  surveys 
seeking  information. 

Mr.  McNARY.  Not  at  all.  The  Senator  is  not  conversant 
with  the  philosophy  of  the  bill  and  its  terms. 

Mr.  BARKLEY.  Of  course,  many  of  the  Items  provided 
for  surveys,  and  some  were  authorization.*?;  but  the  stream 
of  ridicule  which  was  directed  at  that  bill,  which  largely 
was  responsible  for  its  recommittal,  was  because  of  surveys 
which  were  provided  for  and  not  because  of  authorizations. 

What  I  started  to  say  was  that  that  bill  has  passed  the 
House  and  is  now  in  the  Senate  Committee  on  Commerce. 
The  Overton  bill  ha.s  passed  neither  House,  and  while  both 
bills  deal  with  flood.s.  there  is  no  neces.sary  connection  be- 
tween the  two  from  a  legislative  standpoint,  although  it 
would  be  desirable,  as  it  always  is.  for  all  subjects  pertaining 
to  a  given  policy  to  be  included  in  the  same  bill. 

Mr.  McNARY.     They  deal  with  the  same  subject  matter, 
namely,  the  Government's  attitude  and  contributions  with 
respect  to  the  control  of  the  floodwaters  of  stream-s  through- 
,  out  the  country.     When  we  are  dealing  with  a  subject  mat- 
ter  and   it   affects   one   section   of   the   country   as   it   does 
!  another,  are  we  to  favor  one  section  over  another,  or  shall 
i  we  grasp  the  whole  problem  and  study  it  from  that  angle? 
'  When  we  had  the  A.  A.  A.  measure  here  did  we  consider  just 
I  the  effect  it  had  on  farmers  in  the  South  who  produce  cot- 
ton?    No.     We    treated   it   from    a   national   standpoint.     I 
am  appealing  only  for  a  fair  and  decent  plan  of  legislrjtion 
for  the  country  at  large,  and  that  the  Overton  bill  be'  not 
taken  up  until  the  ommbus  bill  m.ay  be  brought  before  the 
Senate  and  a  general  policy  formulated. 

Let  me  say  to  the  Senator  from  Kentucky  that  to  my  mind 
one  of  the  policies  we  should  determine  Is  how  far  we  are  to 
exact  cooperation  from  those  who  suffer  because  of  the  flood- 
waters  of  our  angry  streams.  A  plan  was  brought  to  me 
yesterday  by  one  of  the  generals  on  the  Board  of  Army  Engi- 
neers to  provide  that  reservoirs  should  be  built  solely  at 
Government  expert*^,  and  that  for  some  sections  of  the  coun- 
try levee  districts  should  be  established  and  flood-control 
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orpmlziUons  created,  for  which  the  farmers  themselves  ] 
would  burden  their  property  to  take  care  of  floodwaters.  In 
other  •  etions  there  la  a  reqnlrancni  of  cooperation  on  the 
bMla  o<  50  to  75  percent  and  as  knr  as  25  percent.  Are  we 
t<»  adopt  the  policy  of  noncooperation  with  some  Indi- 
and  districta  who  are  protected?  Shall  one  plan 
•PPly  t>  the  lower  reaches  of  the  Mississippi  and  aootber 
to  the  rivers  of  New  England  or  of  the  Middle  West  or  of  the 
far  West' 

In  fairness,  my  suggestion  ought  to  appeal  to  the  good  , 
sense  oT  anyone  who  Is  interested  In  logical  and  proper  legis- 
lation. The  suggestion  is  merely  that  same  plan,  which  is 
|i^ti<Mia  in  Its  character.  siiouJd  be  devised  for  flood  control. 
feMWMB  floods  are  Just  as  disastrous  m  one  section  as  in 
another,  and  we  should  have  a  plan  which  will  operate  equally 
in  all  sections  of  the  country.  It  Is  for  that  reason  and  in 
the  murest  of  wise  leflalalion  and  fair  and  equitable  treat- 
ment oi  all  regions  of  the  country  that  I  request,  and  I  insist, 
so  far  i«  I  can.  that  the  Overton  bill  be  not  taken  up  until 
the  Coinmerce  Committee  can  report  to  this  body  what  it 
beUfCi  should  be  the  future  policy  of  the  Government  with 
respect  to  the  control  of  the  floodwaters  of  our  streams. 

Mr.  HARKUTY     Mr  President 

The  pRESXDINQ  OPFTCKR.    Does  the  Senator  from  Ore- 
gon yiad  to  the  Senator  from  Kentucky? 
M'   M-NARY     I  yield. 

M.'    |5.\.KK.LEY     The  Commerce  Committee  has  had  both 
ler  consideration,  the  omnibus  bill  and  the  Overton 
^e  cannot  asAime  the  Commerce  Committee  is  derelict 
•rfonnaaee  of  its  duties  if  it  did  not  see  fit  to  corn- 
two  measures,  but  has  reported  the  Overton  bill  for 
ideration  of  the  Senate. 

[cNARY.  I  am  not  interested  In  any  assumption  that 
may  b^  made.  If  the  Senator  from  Kentucky  knew  some- 
thlnff  about  the  subject  matter,  he  might  discuss  It  with  much 
more  i  nderstanding.  Just  yesterday  General  Pilsbury  was 
before  the  committee  with  an  entirely  new  scheme  that  does 
not  in>olve  cooperation.  We  have  not  as  yet  had  copies  of 
the  bill  for  members  of  the  committee  to  read.  It  is  for  that 
particular  reason,  among  ochers.  that  I  suggest  that  the  Over- 
ton bil.  which  centralises  itself  and  localises  Itself  on  one 
of  a  mighty  stream,  should  rest  in  peace  on  the  calendar 
of  the  Senate  untU  a  plan  is  suggested  to  the  Senate  by  the 
committee  now  eoosidierlng  the  subject  matter. 


Mr.  BARKLEY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yJJd  to  the  Senator  from  Kentucky? 

Mr.  McNARY.     I  yield. 

Mr.  BAMCLEY.  The  Senator  from  Oregon  seems  to  be 
unusuilly  agitated  this  afternoon  and  in  a  frame  of  mind 
which  Induces  him  to  be  WMPsrf  *t  his  fellow  Senators  with- 
out th(  slightest  Ji»tllk'»tteP.  I  merely  stated  that  the  same 
committee  which  has  the  omnibus  bill  before  It  has  consid- 
ered tl  e  Overton  Wl  and  n>ported  them  separately,  to  which 
the  Se  lator  reptttd  I  did  not  know  what  I  was  talking  abouL 
The  rtcord.  I  believe,  shows  the  bill  was  reported  March  5. 
Isng  after  both  bUto  had  been  considered  by  the  com- 
durlng  all  of  this  season. 

My  remark  merely  was  directed  to  an  inquiry  as  to  why 
the  committee  charged  with  responsibUity  as  to  all  this  legis- 
lation pave  seen  flt  to  report  this  bill.  I  said  it  was  because 
the  committee  thought  it  was  worthy  of  consideration  and 
had  n<it  sought  to  combine  it  with  the  omnibus  bill  now  be- 
fore  tie  committee  and  which  may  or  may  not  be  acted  on 
m  the  near  future. 

Mr.  idcNARY.  I  have  tried  to  make  it  clear  to  the  Senator 
that  the  Commerce  Committee  reported  the  omnibus  tnU. 
Later  pn  it  was  returned  to  the  Army  engineers  for  further 
consideration.  TcsUrday  the  Board  of  Army  Engineers  sub- 
mitted! through  one  of  its  members  a  different  plan  alto- 
gether which,  if  adopted,  will  apply  to  every  section  of  the 
country. 

ft  li  WBj  attitude  and  my  belief  that  such  a  plan,  general  in 
tts  ftirif'i'***""  should  be  considered  by  the  0toat«. 

Mr.'loVERTON      Mr.  President.  wiU  the  Senator  yield? 

Mr.  hicNARY.     I  yield. 


Mr.  OVERTON.  I  am  very  much  In  sympathy  with  th© 
sxiggestion  that  there  should  be  adopt«l  a  national  policy 
with  reference  to  flood  control  generally  throughout  the 
Nation.  I  do  not  mean  by  that  that  on  every  little  stream 
which  happens  to  overflow  its  l)anks  flood-control  works 
should  be  provided  by  the  Federal  Government. 

I  wish  to  assure  the  Senator  from  Oregon  that,  as  a  mem- 
ber of  the  Conunlttee  on  Commerce.  I  should  be  very  glad 
Indeed  to  cooperate  with  him  in  the  formulation  of  a  bill 
which  would  properly  express  the  policy  the  Federal  Gov- 
ernment oiight  to  adopt.  However.  I  wish  to  call  his  atten- 
tion to  this  difference  lietwecn  the  omnibiis  bill  and  my  bilL 
No  policy  whatsoever  has  been  adopted  by  the  Federal 
Government  in  respect  to  all  the  various  projects  which  are 
Incorporated  in  this  great  bill.  On  the  other  hand,  8  years 
sgo  the  Federal  Government  adopted  a  policy  with  refer- 
ence to  the  control  of  floods  in  the  lower  Mississippi  Valley. 
The  purpoce  of  my  bill  Is  not  to  ask  Congress  to  consider 
what  policy  should  be  adopted  in  reference  to  the  lower  Mis- 
sissippi Valley,  because  that  policy  has  already  been  adopted. 
In  respect  to  the  omnibus  flood-control  bill,  a  policy  should 
be  carefully  considered  and  carefully  formulated.  The  chair- 
man of  the  Commerce  Committee  has  been  working  with  that 
object  in  view.  A  bill  has  been  tentatively  prepared  and 
submitted  armouncing  stich  a  policy. 

But  why  should  the  lower  Mississippi  Valley  wait  on  flood - 
control  projects  stretching  from  California  to  Maine  when 
the  Federal  Government  has  already  formulated  such  a  pol- 
icy, has  spent  over  $200,000,000  in  prosecuting  that  work,  and 
if  not  further  prosecuted,  the  work  which  has  been  done  will 
be  practically  worthless  and  the  money  which  the  Federal 
Government  has  spent  will  have  been  wasted? 

As  has  been  pointed  out,  the  omnibus  flood-control  bill 
has  already  passed  the  House.  It  has  been  considered  by 
the  Senate  Commerce  Committee,  reported  to  the  Senate, 
referred  back  to>  the  Commerce  Committee,  and  again  re- 
ported by  that  committee.  But  my  bill  has  not  been  con- 
sidered by  the  House.  After  It  shall  have  been  passed  by 
the  Senate  It  will  have  to  go  to  the  House  and  be  acted  on 
there.  I  fear  that  while  we  are  awaiting  a  formula  to  be 
applied  with  reference  to  the  other  flood-control  projects, 
unrelated  to  the  project  covered  by  my  bill.  It  will  be  too  late 
to  secure  the  passage  of  my  bill  through  both  branches  of 
Congress. 

Mr.  McNARY.  Let  me  assure  the  Senator  that  I  shall 
take  no  action  which  will  unnecessarily  delay  the  considera- 
tion of  his  bill.  I  am  only  — **rtnf  cooperation  along  a  line 
which  I  think  will  be  advantageotis  to  the  country.  Inas- 
much as  the  Commerce  Committee  Is  to  report  within  a  few 
days  on  a  general  plan.  I  suggest  to  the  Senator  that  he  do 
not  push  his  bill  until  that  time.  I  think  he  Is  entitled  to 
have  both  the  House  and  the  Senate  consider  his  bllL  I 
always  believe  in  giving  every  Senator  who  has  a  bill  on  the 
calendar  an  opportunity  to  be  heard.  I  shall  be  glad  at  the 
proper  time  to  cooperate  with  the  Senator,  but  at  this  time 
I  think  it  would  be  unfortunate  to  consider  his  bill  and  leave 
the  omnibus  bill  yet  to  be  considered. 

That  Is  the  nature  of  the  request  I  make  to  the  Senator, 
and  in  it  I  think  he  should  concur. 

Mr.  OVERTON.  Mr.  President,  let  me  make  a  further  ob- 
servation, if  the  Senator  will  permit  me  to  take  up  part  of 
his  time. 
Mr.  McNARY.  I  shall  be  rery  glad  to  yield  to  the  Senator. 
Mr.  OVERTON.  General  Markham  made  his  report  to 
Congress  in  Febrxiary  of  last  year  as  to  a  modiflcation  of 
the  Jadwin  plan.  The  House  Flood  Control  Committee  con- 
sidered that  plan  and  held  extended  hearings  thereon.  No 
bill  was  reported.  In  the  meantime  the  work  of  execution 
of  the  Jadwin  plan,  while  it  has  not  exactly  ceased,  has  been 
considerably  abated. 

Now  let  me  make  a  further  ok>servation.  As  the  Senator 
from  Oregon  very  well  knows,  the  omnibus  flood-control  bill 
relates,  while  not  exclusively,  very  largely  to  the  construction 
of  reservoirs:  and  the  thought  back  of  the  omnibus  flood- 
control  bill  is  to  build  such  detention  reservoirs  in  the  head- 
waters of  streams  and  their  tributaries  in  order  to  prevent 
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floods.  But  the  Jadwin  plan.  a.s  proposed  to  be  modified 
under  the  recommendations  of  General  Markhana.  does  not 
deal  with  reser\-oirs.  except  in  one  or  two  isolated  instances. 
but  is  a  well-considered,  weil-lhought-out.  successful  plan  ol 
controlling  the  flood  waters  in  the  lower  Mi.ssis-sippi  Valley 
by  a  system  of  levees  and  floodways.  It  is  the  most  eco- 
nomical plan  that  can  be  adopted;  it  is  the  most  practical 
plan  that  has  been  suggested,  and.  if  earned  into  execution, 
it  will  solve  the  flood-control  problem  of  Uie  lower  valley. 
I  thank  the  Senator  for  yielding  to  me. 
Mr.  ROBINSON.  Mr.  President,  tiiere  is  no  subject  com- 
ing before  this  Congress  of  greater  importance  than  that 
which  is  being  generally  discussed  at  this  time. 

The  overflow  of  streams  in  the  East  and  the  Northeast 
during  the  past  few  weeks  has  brought  upon  peoples  and 
communities  deserving  protection  a  .situation  which  iias  con- 
fronted millions  of  F>oople  in  the  Mississippi  Valley  from  the 
beginning  of  the  history  of  the  country. 

Mr.  WALSH.     Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFTPICER   (Mr.  Minton  in  the  chair) . 
Docs  the  Senator  from  Arkansas  yield  to  the  Senator  from 
Ma.ssachusetts  ? 

Mr   ROBINSON.     I  do. 

Mr.  WALSH.     I  desire  to  emphasize  what  the  Senator  ha.s 
said  about  recent  events  awakening  the  country  to  an  appre-  j 
elation  of  the  necessity  for  flood  control.  ] 

We  of  New  England  have  never  thought  that  flood  control 
was  an  activity  of  the  Government  which  ought  especially  to 
interest  us.  Our  streams  have  many  dams  upon  them,  built 
close  together,  and  we  have  felt  that  these  numerotis  dams 
would  sufficiently  protect  us  from  flood,  but  we  have  had  a  , 
terrible  awakening. 

I  heard  a  man  say  the  other  day  that  the  catastrophe  I 
which  has  recently  happened  to  New  England  is  the  greatest 
catastrophe  which  has  happened  in  the  United  States  during 
the  history  of  the  country.  That  po&iibly  may  be  exagger- 
ated, but  because  our  cities  and  towns  are  nunierous  and 
close  together  on  our  rivers,  with  a  large  number  of  mills  | 
built  on  their  banks,  mills  which  employ  thousands  of  people. 
all  of  which  have  been  damaged,  and  many  himdreds  of 
thousands  thrown  out  of  work,  we  have  a  very  serious  prob- 
lem, aside  from  the  tremendous  damage  to  property. 

I  desire  to  emphasize  what  the  Senator  said — that  even 
those  portions  of  the  country  which  did  not  realize  before 
what  flood  control  meant  are  now  realizing  it,  and  are  de- 
sirous that  some  action  be  taken  promptly  to  prevent  the 
loss  of  human  life  and  the  destruction  of  public  and  private 
pror)erty  and  the  increasing  unemployment  that  have  been 
the  result. 

I  thank  the  Senator  for  permitting  me  to  interject  these 
statements. 

Mr.  ROBINSON.  Mr.  President,  the  people  In  the  areas 
referred  to  by  the  Senator  from  Massachusetts  are  now,  for 
the  first  time  in  my  lifetime,  conscious  of  the  intensity  and 
importance  of  the  problem  of  flood  control. 

Mr.  WAGNER.    As  a  matter  of  national  concern? 
Mr.   ROBINSON.    Yes.    There  has  been  a  disposition — 
it  has  been  manifested  in  the  past  few  month.s  here  in  the 
Senate — to  treat  flood  control  as  a  matter  of  mere   local 
concern. 

In  1928  the  Congress  of  the  United  States,  by  formal  legis- 
lative enactment,  declared  the  control  of  floods  in  the 
alluvial  valley  of  the  Mississippi  River  to  be  a  national  prob- 
lem, and  its  legislation  was  based  upon  that  principle  and 
theory. 

ft-wn  41  to  43  percent  of  the  territory  of  the  United  States 
Is  drained  through  "Old  Man  Ri%'er."  No  amount  of  activity 
or  attention  or  sacrifice  on  the  part  of  peoples  dwelling 
within  the  basms  of  tributary  streams  can  tave  protection 
agaia-^t  the  combined  wrath  and  force  of  the  waters  which 
are  gathered  from  half  the  territory  of  the  United  States 
and  emptied  into  the  Gulf  of  Mexico  throuf;h  the  Misdi.s.sippi. 
Flood  control  is  recognized  tn  the  law  referred  to  by  the 
Senator  from  Lnul.siana  and  by  myself  in  prevloas  remarks 
M  a  national  problem;  but  Its  imporUnce  has  not  been 
reaUzed  in  many  sectioris  of  the  country,  becau.se  persons 
living  In   those  sections  have   not  seen  what   a  deva«tatlng 


flood  means.  They  have  not  listened  through  long,  dark 
niKhts  while  the  angry  hghtninps  were  flashing  and  the 
deep>-voiced  thunders  rolling,  to  the  rxish  and  roar  ol  mad- 
dened waters  with  force  and  power  irresistible.  Palaces  and 
ho\eb>  have  been  swept  away,  p^'rsons  enjoying  abundance 
one  day  have  been  impoverished  the  next,  all  because  of 
flood   waters  frtxn  streams. 

A  dam  cannot  be  built  in  a  navigable  stream,  a  levee 
cannot  be  erected  without  interfering  with  the  prerogatives 
of  the  Governmtr.t  As  the  years  have  gone  by.  and  the 
forests  have  been  destroyed,  the  timber  cut  away  and  soil 
erosion  increased  and  auffraented.  the  problem  has  increased 
In  mapmtude.  F^ood.s  now  occur  where  they  did  not  take 
plare  before;  and  during  the  very  hours  when  Pittsburgh 
and  Hartford.  Conn.,  and  thousands  of  other  towns  in  the 
East  were  being  washed  away,  dust  storms  occurred  in  other 
parts  of  the  coimtry.  darkemng  the  sun,  indicating  tiie 
existence  of  a  condition  which  demands  action  not  by  a 
single  community,  not  by  a  county,  not  by  a  State  alone, 
but  by  all  the  communities  and  all  the  counties  and  all  the 
States. 

The  Senator  from  Oregon  [Mr.  McNary]  is  right  in  the 
assumption  that  the  problem  ought  not  to  be  treated  in  a 
local  way;  but  I  am  telling  him  what  I  believe  J-.o  already 
knows  when  he  thinks  about  it,  that  a  sound  fiood-control 
poUcy  applying  to  all  the  States  and  Territories  carmot  be 
formulated  within  a  few  hours.  Millions  of  dollars  must 
first  be  spent,  and  the  best  engineering  brains  at  our  com- 
mand must  be  employed,  to  find  out  what  can  be  done,  and 
to  determine  what  had  best  be  done;  and  if  we  wait  until 
the  plan  is  complete  for  every  section  of  the  country,  we 
shall  have  a  recession  of  the  tide  of  public  opinion  which 
will  make  for  further  delay. 

Talk  about  the  Commerce  Committee  of  the  Senate — com- 
posed, as  it  is,  of  .some  of  the  most  intelligent  and  u-seful 
Members  of  this  body — working  out  t>etween  now  and  Mon- 
day, and  reporting,  an  adequate,  sound  bill  for  the  control 
of  floods  throughout  the  United  States.  If  we  do  no:  know 
any  more  about  it  than  to  assume  that  that  ran  be  done,  we 
had  better  take  up  the  primers  again  and  resume  our  primary 
studies. 

Mr.  FLETCHER.     Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON.     Certainly. 

Mr.  FLETCHER.  Assuming  that  it  is  de.sirable  that  there 
should  be  established  a  national  policy  on  this  subject,  and 
that  the  flood-control  bill  now  before  the  Commerce  Com- 
mittee will  eventually  outhn''  that  pohcy  and  determine  what 
shall  be  done  in  building  reservoirs,  and  all  that  sort  of  thing, 
in  different  places — different  things  in  different  localities — 
what  has  that  to  do  w:th  a  project  plans  and  si^ecifications 
for  which  and  the  authorization  for  which  have  already  been 
fixed?  Whatever  national  policy  may  be  developed  in  the 
omnibus  bill  will  have  to  do  for  the  future.  Am  I  right 
about  that? 
Mr.  ROBINSON.     Certainly. 

Mr.  FLETCHER.  And  will  not  interfere  with  this  project. 
Mr.  ROBINSON.  I  was  approaching  that  aspect  of  the 
problem,  with  a  full  consciousness  of  its  importance.  I  re- 
simie  where  I  left  off.  that  however  courageous,  intelligent, 
and  active  our  great  committee  may  be.  we  need  not  expect 
it  to  report  a  bill  next  Monday,  or  even  next  month,  which  its 
members  will  regard  and  advocate  as  a  complete  plan  for  the 
control  of  floods  tliroughout  the  United  Slates.  Tlie  most 
that  can  be  expected — remember  this — is  a  partial  solution 
of  the  problem,  recommendations  for  projects  which  have 
been  surveyed,  leaving  im;x)rlant  aspects  of  this  subject  for 
future  study  and  determination. 

I  would  give  everything  I  pos.sess  in  this  world  if  there 
could  be  brought  into  this  body,  of  which  for  a  time  l  have 
the  honor  to  be  a  Member,  a  measure  which  would  be  gen- 
erally regarded  as  approximately  correct,  designed  and  cal- 
culated to  give  adequate  or  reascmable  protection  to  the 
various  communities  in  this  country  against  the  ravages  of 
great  floods. 

The  enginerrs  usually  recjulre  months,  and  In  n  few  In- 
stances ytar.s,  to  make  thobe  researches  and  surveys  which 
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tial  to  soxind  and  wbe  procedure.    We  cannot  gro  | 
or  a  dike  or  a  reservoir  just  where  any- 
,t  it  should  be.    We  must  know,  insofar  | 
as  sciedtlflc  knowledge  can  inform  us.  that  if  we  raJae  a  j 
or  build  a  reenroir.  If  we  provide  a  flood  way.  it  will 
ive  for  the  pnrpoees  in  mind;  and  m  order  to  find 
out  what  levees  and  what  reservoirs  and  what  floodways  are 
necessaiy  many  engineers  suiet  be  called  to  service,  and 
they  mi  st  be  given  the  time  Bieeeiii  ry  to  ascertain  the  f act^ 
reach  conclusions. 

e  me  better  than  to  have  brought  to 
the  Senitte  next  week,  or  tomorrow,  if  It  were  possible,  a  bill 
which  y>u  and  I  would  say  would  do  the  work;  but  I  know 
it  la  no  going  to  be  done,  because  It  cannot  be  done;  it  Is 
a  physical  impossibility. 

Then  the  question  arises  whether  we  shall  postpone  all 
action  mtU  such  a  time  as  the  countless  hundreds,  aye 
thousanls.   of  streams   in   the  United   SUtes   will  make  it 


and  to 

Nothihg  would 


for   the   Congress   to   determine   what   works   are 

i8  Congrcs.s  adopted  as  a  national  policy  flood  con- 
the  Mississippi  Valley.    It  had  a  general  plan  for 


the  control  of  floods  on  the  streams  that  has  scarcely  been 
toochec! .  Very  little  has  been  done  toward  carrying  out  that 
plan  insofar  as  the  tributaries  of  the  Mississippi  are  con- 
cerned. 

The  project  for  control  In  the  lower  Mississippi  Valley  Is 
proposed  to  be  modified  by  the  Overton  bUl  in  accordance, 
in  mosl  particulars,  with  the  best  Judgment  of  the  engi- 
neers. It  is  not  necessary  to  wait  until  a  survey  has  been 
made  cf  a  river  in  Maine  or  Massachusetts  to  know  what 
to  do  tnere.  We  know  what  is  necessary  to  be  done.  We 
have  the  technical  information  required.  If  we  wait  until 
all  the  surveys  which  will  be  necessary  have  been  made  and 
all  the  projects  which  will  be  required  have  been  approved 
by  the  Congress,  we  will  see  flood  after  flood;  we  will  see 
Red  Cr  as  ambulances  with  their  beautiful  emblems  dashing 
along  t  se  fairways  canying  relief.  In  the  meantime  hun- 
dreds cf  lives  will  be  lost  and  millions  of  dollars  worth  of 
property  will  be  destroyed. 

In  the  floods  which  have  taken  place  In  the  East  and 
tlM  Northeast  during  the  last  week  or  10  days  it  is  esti- 
mated that  more  than  $300,000,000  worth  of  property  has 
been  destroyed. 

Mr.    VALiSH.    Without  any  insurance. 

Mr.  ROBINSON.  And  more  than  178  lives  have  been 
lost.  Of  course  it  Is  right,  and  of  course  It  is  necessary. 
to  work  out  and  put  into  effect  programs  to  prevent  the 
rectirrence  of  such  calamities.  But  we  cannot  do  it  to- 
algbt;  iwe  cannot  do  it  tomorrow.  Tba  best  that  can  be 
^or.  responding  to  all  the  impttlses  that  are  prompted 
by  pregjcnt  and  recent  occurrences.  Is  that  considerable  time 
wifi  be  I  required  tiefore  pteaa  ar«  rsadjr  and  tmtan  we  can 
hat  we  ought  to  do  and  vtaot  emn  bo  dono.  As  fast 
theil  are  ready  and  as  fast  a«  jrou  know  what  ought  to 
be  d  nt  let  me  help  foo.  If  |rou  please,  to  accomplish  what 
IS  dcs.rtru  to  be  fciMBplkhid, 

I  hajre  been  in  the  habit  of  firing  studjr  to  this  subject 
fgr  tiM  pdil  M  rears  My  own  tjn  have  witnessed  some 
wM^  my  memory  often  recalls.  During  the  great 
Of  im  I  reealved  many  telegrams  to  come  to  s  certam 
the  flood  district,  and  I  went  there  at^.d  ^-iccd  what 
2  was  ^pected  to  do.  The  people  there  saia  w*  thought 
pcrhap^  you  could  help  maintam  the  moral<  f  >ur  people, 
tiMt  ybu  could  make  some  epttalies  at  public  meettngs 
Vtthla  ithls  flood  area.  But  flrtt  tot  us  take  you  out  on  the 
show  you  what  is  occurring." 

We  drove  out  a  concrete  highway,  built  at  local  expense, 
to  a  point  where  the  levee  wae  threatened  with  a  break,  and 
on  the  way  down  they  said:  "No  MttomouUe  passes  over  this 
IMfhway  except  It  Is  rg^utoitlonod  for  work  In  the  flood. 
■Igh*.^(ier«  have  been  coming  here  from  adjoining  Slates. 
Wc   .i^c  \t.cm  out  of   their  automobiles,  give  them  picks  and 


§Kt9  in 


■boveb 
vooien 


gooklni ;  and  taking  care  of  flood  refugees.' 


and  tell  them  to  go  to  work  on  the  levees.     Our 
have  left  their  homes  and  are  out  here  in  tents 


I  saw  women  carrying  emaciated  little  children  in  their 
arms,  white  and  black,  administering  food  and  medicine  to 
them  and  trying  at  times  to  lull  them  to  sleep,  and  all  the 
while  the  current  was  flowing  in  against  the  levee,  and  men 
were  working  and  relieving  each  other  in  shifts,  staying 
right  there.  The  town  had  almost  l)een  abandoned.  No  one 
knew  what  the  result  would  be. 

By  accident,  some  person  suggested  a  simple  plan.  He 
suggested  that  cotton  bagging  be  laid  against  the  levee  and 
that  rock  and  dirt  be  piled  on  it,  using  it  as  a  kind  of 
revetment;  and,  fortunately,  it  held. 

After  2  or  3  days  I  went  back;  and  on  every  mound 
that  appeared  above  the  surface  of  the  water  I  saw  groups 
of  women  and  children  gathered  about  little  fires,  partaking 
of  food  that  had  been  supplied  to  them.  Here  and  there  I 
saw  men  and  women  still  at  work.  A  song  of  triumph  was 
going  up  from  the  hxmdreds  of  black  men  working  on  the 
levee.  A  shout  of  Joy  was  reverberating  through  the  over- 
flowed region.    The  effort  succeeded. 

Since  I  witnessed  that  incident  I  have  been  ready  to  do 
everything  within  my  power  to  provide  protection  to  the 
communities  that  are  threatened  with  destruction  by  the 
waters  of  rivers  owned  by  the  United  States. 

It  seems  to  me  that  the  wise  and  the  fair  thing  to  do 
la  to  go  forward  with  determination,  taking  all  the  advice 
that  can  be  obtained  from  all  the  scientific  agencies  that  are 
available  in  the  Government  and  from  private  sources.  Ob- 
tain the  information  that  is  necessary  to  formulate  com- 
prehensive plans;  but,  in  the  meantime,  when  a  plan  has 
been  made  and  agreed  on.  do  not  wait  for  another  overflow 
before  taking  action  to  prevent  overflows.  Proceed  as  soon 
as  we  are  ready  to  proceed.  If  we  do  that,  in  the  course  of 
a  few  years  we  shku.  have  In  effect  a  comprehensive  pro- 
gram for  the  control  of  floods  throughout  the  United  States. 
Mr  DUPFY.  Mr.  President,  I  am  today  in  receipt  of  a  copy 
of  a  letter  published  in  the  Milwaukee  Journal,  Milwaukee. 
Wis.,  written  by  O.  J.  Gromme,  a  prominent  citizen  of  Mil- 
waukee, who  discusses  very  interestingly  the  question  of  flood 
control.  I  think  this  Is  an  appropriate  place  in  the  Record 
to  have  that  letter  set  forth;  and  I.  therefore,  ask  unanimous 
consent  that  it  be  printed  in  the  Ricord  at  this  point. 

The  PRESIDING  OFFICER.    Without  obJecUon,  it  is  so 
ordered. 
The  letter  Is  as  follows: 

liU.WAnXXZ  PlTBUC  MUSKITM, 

March  24,  10 3S. 
To  the  Crrr  Emrom; 

Thu  morning  the  newspaper  headlines  are  acreamlng  the  plight 
of  the  p>eople  entrulfed  In  the  great  flood  and  showing  pictures 
from  111  scenes  of  horror  and  devastation  unparalleled  in  the  his- 
tory ot  our  country.  Walls  of  water  beyond  human  control  are 
causing  an  appalling  Iocs  of  life  and  property  and  all  attempts  to 
stem  th«  ilow  arc  futile.  8traa#*  as  it  may  seem,  at  the  sams 
time  Vlllwaulte«ans  while  reading  this  tnomlng's  n«ws  ars  cliok- 
ing  tn  a  cloud  of  yellow  dust  which  all  but  blots  out  the  sun. 
In  otir  own  country  we  are  at  the  same  time  the  victims  of  two 
ot  Nature's  great«et  cat«cly«ne — drought  sod  flood 

It  hardlT  seems  poeelble  that  in  thu  ace  of  enltfhtenmmt  and 
sctentiOc  koowledge  otniiasd  man  will  pemut  Nature's  furies  to 
engulf  htm  Here  in  Wlsesnetn  we  feel  quite  content  In  the  false 
sectuity  and  belief  that  we  are  fsr  feaored  from  ibshss  of  dfotMbt 
and  flood,  gelenttsu  rfmind  u«  MmM  Che  encrosshweBt  Is  npi^f 
eraeflag  aerthward  and  the  dust  that  u  choking  us  today  Is 
the  presieus  top  soil  borne  to  us  by  the  wind  out  of  drought* 
sirlsisa  anas.  Often  do  we  hear  the  remark.  "Toot  dmtlfitt'  sod 
floed-eCrtsfess  China. "  I  wonder  U  the  unpleae^ot  rmmitn  et 
today  right  here  in  our  midst  do  not  pretty  thorouehlf  show  us 
up  in  the  same  light  to  the  Chinese  and  particularly  to  nations 
more  progrssatve  In  the  vital  function  of  conservation  of  natural 
resoureee,  particularly  water  and  forest  reeotircea. 

Frantic  efloru  ses  DSlag  Bade  by  the  OovemaMSt  to  aid  our  un- 
fortunates  in  time  of  dtsirsss.  The  cry  right  at  this  moment  is  for 
bigger  and  betur  leveee  and  deeper  channels  through  which  our 

C clous  waUr  snd  top  soil  Is  to  be  delivered  via  fiuit  espreas  uf 
p  build  up  the  UlaelsBtppl  DelU  and  sdd  moa*  waUr  to  the 
floods.  Millions  and  millions  ere  to  be  spent  (or  this  typ«  of  engl- 
neerini  I  wonder  If  It  has  ever  occurred  to  our  Army  snKineers 
that  the  way  to  check  floods  is  st  their  source.  When  a  doctor  is 
ooofronted  with  an  Infectioo.  be  usually  looks  for  the  cause.  It 
•sens  to  me  snd  to  meny  OttMrs  who  have  given  the  above  i>rob- 
leoas  BBoet  smous  ooasMsnllea.  that  both  flood  and  drought  can 
b«  cheeked  right  here  In  our  Northern  State's.  Now,  to  put  the 
horse  before  the  cart  for  a  change,  we  can  have  permanent  relief 
Instead  of  a  patchwork  of  temporary  salnng  in  the  form  of  levees 
In  Urns  ths  gradual  deposition  of  silt  and  continu- 
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ous   and    eTpenslT*   raWng   of   levees    in    the    South    will    make  '  as  I  see  it.  mean  that  vs^e  should  begin  on  the  tributaries  of  the 


aqueducts  Instead  of  rivers  of  our  southern  waterways  and  at  the 
same  lime  will  gUe  us  no  relief  as  a  whole. 

If  again  we  place  the  horse  before  the  cart,  the  logical  sugges- 
tkm  would  be  the  impounding  of  flood  waters  right  here  In  Wla- 
ootMln  and  other  Northern  States  where  wise  Nature  made  lavish 
provision  In  the  form  of  millions  of  acres  of  natural  reservoirs  and 
other  millions  of  acres  for  forest  growth.  In  both  cases  our 
seiuieless  and  wasteful  method  of  deforestation  and  so-called 
marsh  reclamation  have  proven  that  the  land  originally  Intended 
by   Nature   for   that   purpose    can    adeqviately   serve   that   purjxjse 

only.     In  Horlcon  alone   our   State   covUd.   for   example.   Impound     ,,.  ^.  ^  .,„.   „„,  t  ^,,ic.i^r.o 
44.000  acres  of  water  at  depths  varying  from  1  to  6  feet.     Cut  up  \  Mississippi^  ana  Louisiana. 

by  drainage  ditches  as  it  now  is,  the  consequent  rapid  outflow  Is  "'     "      '^ 

most  certainly  not  relieving  the  flood  situation  in  the  South.  All 
drained  marshes  in  northern  United  States  added  together  will 
give  us  the  sum  total  of  the  great  flood. 

Humanity  will  be  far  better  served  by  the  temporary  flooding 
of  marKlnal  and  useless  farmland  than  pouring  the  water  in  a 
devastating  current  down  the  main  street  of  some  American 
metropolis  With  restoration  of  all  our  northern  United  States 
marshes  and  the  natural  basins,  those  tremendous  areas  can  be 
nuule  to  give  up  Impounded  water  during  the  summer  drought  and 
gradually  diirlng  wmter  months,  and  roade  ready  to  hold  the 
overflow  of  spring  freshets.  The  whole  scheme  Is  so  simple  that 
to  neglect  such  an  opportunity  In  the  face  of  disaster  would  be 
latighable  If  It  were  not  so  tragic.  TTie  ftinctlon  of  forests  in 
shadmg  snows  from  too  rapid  melting  and  from  the  stajidpoint  of 
molblure   absorption   is  too   well   known   to  cite  here. 

Certain  of  our  economists  and  legislators  propound  numerous 
Ideas  to  place  money  Into  the  hands  of  the  needy  farmer.  Could 
not  some  of  this  money  be  made  to  serve  a  manifold  service  of 
distribution  of  wealth  and  at  the  same  time  a  redistribution  and 
permanent  maintenance  of  water  levels  and  flood  relief?  Flood 
control  must  be  national  and  not  the  plaything  of  prejudice  and. 
still  worse,  local  politics.  Would  It  not  be  wise,  economical,  and 
timely  that  the  United  States  take  over  definite  control  of  all  over- 
flow basins  in  all  States?  Outright  purchase  of  bubmarginal  marsh- 
lands will  aid  the  needy  farmer  and  give  Government  control  to 
floodwaters  st  their  source  and  not  lack  of  control  where  the 
damage  Is  being  done. 

It  is  a  well-known  fact  that  It  takes  water  to  maJce  rain  and  that 
rain  clouds  sometimes  travel  thousands  of  rmles  beftire  giving 
their  moisture  back  to  Mother  Earth.  If  we  are  to  have  evenly 
distributed  rainfall  and  real  flood  control,  we  shall  be  very  wise  to 
recreate  or  restore  our  natural  water  levels  by  undoing  the  damna- 
ble work  done  by  drainage  and  by  standing  solidly  behind  a  Nation- 
wide reforestation  program.  Here  is  an  opportunity  lor  Govern- 
ment and  State  to  realize  an  enormous  return  on  an  Investment 
made  now  while  we  have  opportunity  to  receive  money  under  the 
Works  Progress  Administration.  Road  building  Is  expensive  and 
most  worthy,  but  It  seems  that  we  are  facing  another  national 
emergency  from  floods  and  the  encroachment  of  desert  conditions. 
It  will  take  millons  of  men  to  rebuild  the  damage  done  by  drain- 
age and  deforestation.  We  would.  Indeed,  be  wise  to  repair  this 
damage  now  and,  as  I  see  it,  we  have  a  most  excellent  opportunity 
In  our  State. 

O.  J   Geomme, 
Milwaukee  Public  Museum. 


Mississippi  River,  and  whcre%-er  nature  has  made  a  place  for 
a  large  reservoir  wc  should  hold  a  large  amount  of  flood- 
waters,  and  utilize  those,  commencing  with  the  largest  ones, 
and  continumg  from  year  to  year  as  we  were  able  to  expend 
the  money  to  hold  back  other  floods  in  other  areas  and  other 
tributaries,  domg  that  systematically  after  a  careful  survey 
and  investigation  by  competent  engineers,  and  m  tliat  way 
controlling  the  major  part  of  the  floods  that  do  damage  in 


Mr.  NORRIS.  Mr.  President,  ina.'^much  as  our  illustrious 
and  able  leaders  on  both  sides  of  the  Chamber  have  nolat^d 
the  5-minute  nile  under  which  we  are  now  proceeding.  I 
suppose  If  a  similar  violation  shall  take  place  on  the  part  of 
one  of  the  rank  and  file  there  will  not  be  any  objection  to  it. 

Mr.  ROBINSON.    Not  at  all. 

Mr.  NORRUI.  Mr.  President,  thf  Rubjfct  of  flood  rnntrol. 
In  my  judgmgnt.  Is  the  most  important  K)ib;ra  im  Nation- 
wide  disciUMikm.  I  desire  to  call  att«'ntion.  a^  I  havr  nilen 
done  before,  to  thr  fti^  ♦  'hii'  fhr  prfrtvr   way  U>  coiitrol  flo/Klf* 

is  to  consider  strtHin:  uh  n  -^hul'-   ;ii»(i  'o  h  j.m  th**  untpmnry 
dgms  with  reftrgDCg  to  th«  eompl'i'-  cohtrul  of  thr  entire 

•trear?)- 

If  ^«'  iK-Kiii  now  w.)ih  11  f.yni<fniitir  r'.ritrol  of  mir  flo';(l 
Waters,  ii  probitbly  Will  tuk<'  100  yearh  lyiforv  the  Jtjh  w.Jl  be 
flnlshrd.  but  wc  Kl.ali  b«'Kin  U)  «<•(  ih'  iKm-fitft  of  it  within 
g  short  Mm^  after  wc  {oinmrru  <•  thiil  kind  of  <  oritrol 

I  di'.ii  for  J.jMt  a  tmiiiiriA  Ui  dl/uii  .h  !  hr-  i;roal  MLH*li»i»lppl 
River  Bas::.  A>  I  ■■ '■  it,  atu  of  .  ,.  r..ii  i  un'lcrUikinK.s 
•hOUld  be  i.'w  ioi,!rf',  of  thr  fUxxlwaUrn  of  the  utrcjuii/t  of 
ttit  NftUoci  ri.i  :r  (ju,  ht  In  br-  projects  of  a  .smiiiui  nature 
on  the  Pacific  coast,  on  the  Atlantic  cca^t  pcrhaun  on  the 
Ottlf  of  Mexico,  perhaps  on  nomr  of  thr  Or'-at  I^kcH,  biit  thr 
MiMi^.Mppi  River  Valley  flood-itunirol  piojcct  probably  will 
be  greater  than  any  other. 

8taoe  I  have  been  in  public  Ufp  wr  hnvp  Hpent  lifrrnlly  hun- 
dreds of  millions  of  dollars  in  ityinM  lo  vuiAhA  the  no<xJ>.  uf 
the  Mississippi  by  building  levees  on  the  lower  stretches  of 
the  river.  A  systematic  control  running  over  years,  with  a 
View  of  makint,  a^  far  a^  we  can  a  cumplete  control,  would, 


Mr.  WALSH.    Mr.  President,  will  the  Senator  j-ield? 

Mr.  NORRIS.     I  yield. 

Mr.  WALSH.  Confirming  what  the  Senator  has  just  said, 
only  yesterday  the  Army  engineers  made  a  repxjrt  on  flood 
control  of  the  Connecticut  River.  The  greater  portion  of 
the  damage  done  by  the  Connecticut  River  was  to  the  cities 
on  the  lower  portion  of  the  river — Hartford,  Springfield, 
Holyoke,  Chicopee,  Northampton,  Greenfield,  and  adjoining 
towns.  The  Army  engineers  propose  the  construction  of  10 
reservoirs.  Where  would  those  reservoirs  be  located?  Up 
in  Vermont  and  New  Hampsliire,  miles  and  miles  away  from 
where  the  river  damage  was  done. 

Mr.  NORRIS.  E.xactly.  I  believe  that  is  the  proper  scien- 
tific way,  and,  in  lact.  the  only  way,  in  which  we  eventually 
shall  control  the  floodwaters  of  our  inland  waterways. 

Incidentally,  Mr.  President,  it  will  be  found  that  flood  con- 
trol is  intimately  connected  with  navitiation;  and.  as  I  see  it, 
and  as  I  read  the  Supreme  Court  decisions,  we  shall  have  to 
connect  flood  control  with  navigation  in  order  to  make  our 
legislation  constitutional.  I  think  wc  can  easily  do  this,  be- 
cause it  foUows  as  night  follows  day  that  if  we  should  control 
all  the  floodwaters  of  the  Mississippi  River  and  its  tributaries, 
every  reservoir  we  provided  with  a  dam  in  front  of  it  to  hold 
back  the  floodwaters  would  improve  the  navigation  of  the 
Mississippi  River,  and  make  navigable  some  of  its  tributaries 
that  now  are  not  navigable,  and  improve  the  navigability  of 
other  tJ-ibuLaries.  So  the  two  purposes  will  dovetail,  navi- 
gation being  the  basis,  the  constitutional  peg  upon  which 
will  hang  flood-control  legislation,  for  it  will  improve 
navigation  in  the  great  West,  the  land  to  the  west  of  the 
Mississippi  River.  Another  object  might  be  added,  namely, 
irrigation. 

LIT.  President,  the  best  way  in  the  world  to  store  flood- 
waters  is  to  store  them  in  the  soil.  We  cannot  store  all  the 
waters  in  the  soil,  but  irrigation  projects  will  take  up  a  great 
deal  of  the  floodwaters.  Flood  control  and  navigation  are 
proper  charges  against  the  Federal  Government.  Irrigation 
projects  would  in  part  be  paid  for  by  tho.se  who  u.^e  the  water, 
thus  putting  it  to  a  beneficial  ase  Instead  of  permitting  It 
to  do  damage  farther  down  In  the  Miivsisslppi  River  Valley. 

Mr.  HATCH.     Mr   Prej^ident.  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr,  HATCH.  In  connection  with  the  sugge.nion  as  to  Irri- 
gation, would  not  the  use  of  water  for  Irrigation  porpoees 
also  htlp  to  w;lvc  another  problem,  that  of  dust  storms? 

Mr  NORRIS.  Exactly.  There  Is  another  thing  which  will 
f^i  Into  the  program  of  flood  control.  If.  on  a  Kivm  river, 
w^  systtmatlcally  hunt  out  the  bMlns  that  will  hoUi  flood 
waters,  and  build  dams  at  their  mouths  to  hold  the  flood 
waters,  we  ihall  gmenite  In  the  gfffrefftte  an  enormous 
amount  of  r]f>f'*ric.  power.  So.  again,  we  eome  to  an  element 
that  will  h'  ip  puy  the  expenses  of  the  operation  of  the  bill— 
navlgni:ot,  irrlKStlon,  flood  control,  production  of  ixmirr.  all 
put  fo^M:h.r  allocfttlng  to  eiifh  one  that  part  cf  the  cost 
which  hhr-iilfi  properly  go  to  th;i'  iiarticular  element, 

I  wii'  fndiiy  told  by  the  jin  f  r  yry.n'nr  from  Pennsylvania 
(Mr,  OurrKYi,  who  honoris  iii«  with  hi**  prrM-nce  and  atten- 
tion, about  a  flood-control  dam  in  Prnn«ylvnnla,  I  had 
asked  him  how  many  acre-feet  thut  fi.im  v  ould  hold.  Today 
he  gave  mr  Information  to  the  efli'ci  that  it  would  hold 
fOOMthing  over  000,000  acre-feet.  That  is  a  large  amount 
of  water,  but  when  It  is  comiMirfd  v  I'h  aW  the  floodwatert 
of  the  Mlwlsslppi  Basin  it  Is  Miiali  Wc  would  have  to  have 
niiiny  .su(  h  dams,  as  the  Senator  from  Massachusetts  fMr. 
Wai.kh  I  ha^  said,  but  In  the  Allegheny  Mountains,  on  the 
Monoiigahela  River,  on  the  Allegheny  River,  and  on  some 
other   tributaries,   other   re.servolrs  could   be   located   after 
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proper  survey  where  500.000  or  700,000.  or  even  leas,  acre- 
feet  of  1  rater  could  be  held  back.  If  they  were  all  put  to- 
gether, ve  would  lessen  the  great  danger  of  floods  at  Pitts- 
burgh. WThen  we  lessen  that  danger  at  Pittsburgh  we  like- 
wise less  »n  the  danger  at  New  Orleans. 

PuttlTK  these  thousands  of  things  together  we  will  have 
practicaly  controlled  the  floods  on  the  Mississippi  River. 
We  will  have  relieved  the  lower  stretches  of  the  Mississippi 
Valley  fiom  the  damage  which  occurs  every  year  or  so  from 
floods. 

Mr.  Pvsldent.  we  have  undertaken  in  one  instance  which 
I  am  no\r  going  to  ctts  to  develop  a  stream  In  a  scientific  way. 
I  refer  U)  the  Temane  River.  Two  or  three  years  ago  when 
we  pasad  the  Tennessee  Valley  Act  the  constitutional  peg 
upon  which  that  legislation  hinged  was  to  make  the  Tennes- 
see Rive-  navigable.  In  order  to  make  it  navigable  we  built 
flood-control  dams.  We  have  Just  now  completed  a  dam 
a  I  Norrls  Dam  on  one  of  the  tributar  es  of  the  Tennes- 
River.  That  dam  will  hold  back  3.500.000  acre-feet  of 
water,  rhat  means  water  which  would  cover  3.500.000  acres 
1  foot  d«ep.  We  have  authonzed  the  construction  of  a  flood- 
control  <  lam  at  Hiawatha,  which  will  not  hold  as  much  water 
as  Norrls  E)am.  but  it  will  be  comparable. 

Another  storage  dam  can  be  built  on  the  Little  Tennessee 
River  w  lich  would  store  almost  the  same  amount  of  water. 
Several  other  projects,  known  from  flood -control  surveys, 
would  make  the  flow  In  the  Tennessee  River  almost  con- 
tinuous the  year  around.  The  Tennessee  River  has  the  fault 
of  most  of  the  streams,  particularly  in  the  South,  of  getting 
very  lo^  and  very  high,  too  high  for  navigation  a  portion  of 
the  yea-  and  too  low  for  navigation  the  remainder  of  the 
year  The  other  dams  built  on  the  streams  are  not  of  very 
great  viJue  as  flood -control  projects,  but  are  necessary  as 
navigatlan  projects,  and  when  they  are  all  constructed  and 
all  put  together  under  the  law  Congress  has  enacted  will 
constitu  ;e  a  scientific  demonstration  of  what  we  can  do  by 
an  ordei  ly  system  and  by  proper  legislation  in  the  control  of 
flooc  waters  of  any  stream. 

Incidentally.  In  the  Tennessee  River  a  large  amount  of 
U   developed.     That  has  been  the  prominent  point  of 
In  connection  with  that  project. 

Some  have  believed  there  was  nothing  Involved  In  the 
leflslation  but  the  production  of  power.  However,  power 
was  onl^  a  byproduct.  The  navigability  of  the  Tennessee 
River  wis  the  primary  object  and  the  constitutional  object 
of  the  lB«l«lation.     Power  came  sis  a  necessary  incident. 

It  wil  be  the  same  with  all  the  other  streams  if  we  de- 
velop tl:em  scientifically,  as  we  can.  PPr  instance,  we  are 
now  building  a  dam  in  Montana  at  Port  Peck,  on  the  Mis- 
souri River.  which  when  it  Is  finished  will  hold  back,  some- 
where in  the  neighborhood  of  17  000.000  acre- feet  of  water. 
We  havr  Just  completed  a  dam  at  Boulder.  Colo.,  which  will 
form  a  ake  150  miles  long  and  700  to  800  feet  deep  at  cne 
end.  ho  ding  bactL  flood  waters  which  have  been  i>ourlnc 
for  hun  Ireds  of  years,  yes.  for  millions  of  years,  down  Into 
the  vall<  y.  destroying  property,  destroying  human  life.  Now 
the  wat(  r  is  going  to  be  hamosed  for  the  benefit,  happiness, 
and  comfort  of  mankind. 

am  do  this  with  every  other  stream  In  the  United 
We  can  do  this  with  the  Mississippi  River.  We 
ought  t<i  go  at  It  systematically.  It  will  take  years  to  com- 
plete thf  work.  I  understand,  from  talking  with  engineers, 
that  th<re  is  a  location  on  the  Ohio  River  where  a  flood- 
control  isLTa  can  be  built  which  will  be  very  expensive  be- 
cause of  the  land  which  it  will  overflow  bemg  well  settled 
and  cult  vated.  But  if  it  had  been  built  that  one  dam  would 
have  taken  the  crest  of  the  last  flood  on  the  Mississippi 
River  and  saved  hundreds  of  lives  and  hundreds  of  millions 
of  dolla^^'  worth  of  property  from  destruction. 

forward  to  the  time  when  this  great  work  will  be 
undertaken.  I  do  not  expect  to  be  here  to  see  It  finished, 
but  I  h<  tpe  to  see  us  start  on  the  Mississippi  Valley  and.  In 
a  scient  flc  way.  harness  the  floodwaters  that  come  from  the 
sources,  on  the  west  from  the  Rocky  Mountains  and  on  the 
cast  froin  the  Allegheny  Mountains.    We  shall  thid  in  m»jnj 


cases,  perhaps  in  most  cases,  that  the  dams  that  will  con- 
trol the  floods  will  be  constructed  near  the  sources  of  these 
tributaries.  We  shall  never  make  the  sj^stcm  perfect.  I 
realize  that  there  always  will  be  local  floods,  local  rains;  but 
the  great  damage  which  has  come  about  Ln  the  past  has 
resulted  from  floods  coming  from  one  direction  happening 
to  meet  In  the  stream  floods  coming  from  the  other  direction; 
and  in  such  cases  danger  and  destruction  of  property  and 
human  life  always  result. 

Mr.  TYDINGS.     Mr.  President 

Mr.  NORRXS.     I  yield  to  the  Senator  from  Maryland. 
Mr.   TYDINGS.     Without    discussing    the    merits    of    the 
flood -control  question.  I  should  like  to  ask  the  Senator  if  he 
does  not  think  this  consideration  is  w^orth  while: 

Ail  States  receive  W.  P.  A.  smd  P.  W.  A.  work  projects  on 
somewhat  of  a  general  equation,  so  that  the  work  shall  be 
evenly  distributed  according  to  unemployment,  and  each 
State  shall  t>e  treated  generally  in  line  with  the  treatment 
accorded  other  States. 

So  long  as  that  policy  holds,  if  one  State  shall  receive  in 
addition  thereto  twenty-flire  or  thirty  million  dollars  for 
flood-control  projects,  it  is  my  thought  that  an  equation 
ought  to  be  worked  out  so  that  the  work  afforded  by  the 
twenty-flve  or  thirty  million  dollar  flood-control  appropria- 
tion shaD  count  against  the  W.  P.  A.  or  P.  W.  A.  appropria- 
tion for  that  State.  Otherwise  we  shall  have  spent  by  the 
Federal  Government  for  work  in  one  State  twice  as  much 
money  as  is  allotted  to  another  State  with  no  flood-control 
project  in  it.  even  though  the  latter  State  may  have  five 
times  as  much  unemplojonent  as  the  former  State. 

I  simply  bring  out  that  point,  not  to  take  issue  with  what 
the  Senator  from  Nebraska  is  saying,  but  to  show  the  wide- 
spread effect  and  necessity  of  a  comprehensive  plan. 

Mr.  NORRIS.  I  think  there  is  much  m  what  the  Senator 
says.  However.  I  was  not  discussing  the  subject  from  the 
P.  W.  A.  standpoint.  I  was  discussing  it  from  what  I  believe 
to  be  the  scientific,  efficient  standpoint  that  must  be  adopted 
If  we  are  to  protect  this  country  from  damage  by  floods. 

Mr.  President,  when  we  put  all  these  things  together — 
Irrigation  wherever  it  can  be  used,  flood  control,  navigation, 
the  control  of  dust  storms  which  will  to  a  great  degree  enter 
Into  the  matter,  and  the  development  of  power — and  see  how 
they  all  dovetail  together  and  how  each  one  helps  out  the 
other,  it  seems  to  me  we  shall  see  how  It  Is  possible  to  carry 
out  a  uniform  method  of  controlling  the  floods  of  all  the 
streams  of  the  United  States  and  making  the  streams  navi- 
gable.    Do  not  forget  that. 

What  does  this  plan  mean  In  the  Mississippi  Valley?  It 
means.  If  we  carry  It  out,  that  a  boat  may  start  from  Knox- 
vllle.  Tenn. — It  may  almost  do  so  now;  with  one  or  two  more 
dams  In  the  Tennessee  River  it  will  be  possible — and  go  to 
St.  Paul.  New  Orleans,  or  Pittsburgh.  In  the  end.  Mr.  Presi- 
dent, we  shall  have  the  most  complete  system  of  cheap  Inland 
transportation  that  there  Is  in  the  world,  so  all  these  things 
will  work  together  for  the  harmony  and  the  happiness  of  all 
the  people  in  that  great  valley.  The  same  thing  may  be  said 
of  almost  any  other  valley  on  the  Atlantic  coast  or  on  the 
Pacific  coast. 

Mr.  OVERTON.     Mr  President,  will  the  Senator  yield? 
Mr.  NORRIS.     I  yield. 

Mr.  OVERTON.  I  agree  with  what  the  Senator  has  said 
with  reference  to  reserrolrs  on  the  tributaries  of  the  MissLs- 
sippl  River.  However,  the  construction  of  reservoirs  as  flood- 
control  factors,  according  to  the  statements  made  by  the 
».mln>fiis.  will  not  in  itself  be  siifficient  to  deal  with  the 
problem. 

Mr.  NORRIS  Let  me  Interrupt  the  Senator  there. 
I  was  a  Member  of  this  body  when  there  came  Into  It  the 
authorization  of  an  appropriation  of  $10,000,000  to  prevent 
daOHlse  from  floods  of  the  Mississippi  River.  I  offered  an 
amendment,  which  on  a  roll  call  lacked  only  two  or  three 
votes  of  being  adopted,  providing  for  the  payment  by  the 
Federal  Government  of  one-half  the  coet  of  any  irrigation 
dam  built  m  the  West  In  a  stream  whose  waters,  if  it  had 
not  been  for  the  dam.  would  have  gone  into  the  Mississippi 
Bivex.    That  amendment  was  defeated.    So  far  as  I  know. 
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that  was  the  beginning  of  the  agitation  of  flood  control  by 
building  dftTn<;  wherever  the  proper  area  could  be  obtained 
to  hold  back  enough  floodwaters  to  pay  for  building  the 
dams.  ^  _  j 

The  Army  engineers,  however,  laughed  at  kvpT  Tlie  Army  | 
engineers  said  I  was  silly;  I  was  foolish.  They  said  that  Uie 
flood  waters  could  not  be  held  back  in  that  way.  Now  we 
are  getting  a  following.  We  havp  just  been  told  by  the  Sen- 
ator from  Massachusetts  [Mr.  Walsh  1  that  in  order  to  pre- 
vent a  recurrence  of  the  recent  flood  in  the  valley  of  the 
Connecticut  River  the  Army  engineers  propose  to  go  away 
back  into  the  mountains  to  construct  flood-control  dams. 
Mr.  WALSH.  And  build  8  or  10  reservoirs. 
Mr.  NORRIS.  And  build  8  or  10  reservoirs  to  do  it.  That 
idea  is  not  silly  now.  Those  who  were  called  dreamers,  who 
once  ad\'Ocated  the  idea,  are  now  sometimes  even  admitted 
into  respectable  society.  The  engineers  formerly  laughed  at 
the  idea,  however,  and  said  that  wh.it  wa.s  proposed  could 
not  be  done,  and  wished  t.o  build  dike.s  and  levees  and  let 
the  water  come  down  from  all  over  tliat  great  valley  and 
rush  through  a  little  botUe  neck  at  New  Orleans. 

I  do  not  object  to  building  levee.s.  I  do  not  object  to 
building  additional  channels  to  let  the  water  out.  That  may 
be  necessary;  but  the  great  floods  which  cause  the  greatest 
damage  of  all  are  going  to  be  controlled  by  holding  water 
in  reservoirs  that  God  Almighty  has  made,  and  letting  it 
out  when  it  is  needed  instead  of  its  being  let  out  when  it  will 
damage  and  destroy  human  life  and  property. 

Mr.  OVERTON.  Mr.  President.  I  agree  with  what  the 
Senator  from  Nebraska  has  said;  but  I  simply  desire  to  call 
attention  to  the  fact  that,  notwithstanding  all  the  reservoirs 
that  may  be  built  upon  the  tributaries  of  the  Mississippi. 
we  shall  still  have  floods  m  Loui.siana  and  Arkansas  and 
Mississippi  and  Missouri  and  down  the  ailu\'lal  valley  un- 
less the  work  proposed  under  the  Jadwin  plan  and  the 
Markham  plan  shall  be  completed. 

Mr.  ASHURST.  Mr.  President,  when  the  able  Senator 
from  Nebraska  [Mr.  NorrisI  rose,  he  suggested,  with  that 
gentle  and  good-humored  sarcasm  for  which  he  is  so  justly 
famous,  that  several  Senators  had  violated  the  rule  by 
si>eaking  over  5  minutes. 

I  have  not  this  afternoon  interpreted  the  occasion  as  one 
limiting  Senators  to  5  minutes;  so,  while  the  Senator's  sar- 
casm was  gentle  and  alwaj^s  good-humored,  I  do  not  believe 
It  struck  the  mark.  Moreover,  I  am  of  opinion  that  the 
Senators  who  this  afternoon  have  discussed  the  flood  men- 
ace, and  have  discussed  the  methods  of  controlling  floods, 
have  made  a  valuable  contribution- 

I  now  rise  to  suggest  that  after  this  most  illuminating  dis- 
cussion, to  which  I  have  listened  with  information  and  en- 
lightenment. I  assume  that  the  Senate  will  go  right  through 
with  the  calendar,  because  some  of  us  have  waited  here  for 
many  hours  hoping  that  bills  in  which  we  are  interested  may 
come  up. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 
Mr.  ASHURST.    Certainly. 

Mr.  ROBINSON.  I  do  not  believe  it  will  be  possible  to 
complete  the  consideration  of  the  calendar  today.  It  is 
my  purpose  to  ask  unanimous  consent  that  the  present  order 
shall  be  continued  tomorrow  until  it  shall  be  concluded,  il 
that  will  be  satisfactory. 

Mr.  ASHURST.  Mr.  President,  I  feci  like  apologizing  to 
every  Senator  for  making  such  a  request,  but  I  have  a  bill 
which  is  in  the  nature  of  an  emergency  measure.  It  is  a 
very  small  bill,  but  It  Is,  I  might  .say,  at  the  tail  end  of  the 

calendar,  and  I  hope  I  am  not  presuming 

Mr.  FLETTCHER.    I  have  one  there,  too. 
Mr.  ASHURST.    Then  I  shall  not  seek  for  myself  a  privi- 
lege to  which  others  are  equally  entitled. 

Mr.  BORAH.  Mr.  President,  we  may  proceed  for  a  time 
yet.  may  we  not? 

Mr.  ROBINSON.    Yes;  we  may  proceed  fw  a  few  min- 
utes. 
Mr.  ASHURST.     Then  I  a.sk  for  the  regular  order. 
The  PRESIDING  OFFICER.    The  cierk  will  state  the  next 
bill  in  order  on  the  calendar 


Sm   rOR   NAVAL    AIH   STATTOIf,   MIAMI,    rLA. 

The  bill  (H.  R.  8372)  to  authorize  Llie  acquisition  of 
lands  in  the  vicinity  of  Miami,  Fla.,  as  a  site  for  a  naval  air 
station  and  to  authorize  the  construction  ana  installation  of 
a  naval  air  station  thereon  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  there  is  some  merit  in  this  bill, 
and  the  Acting  Secretary  of  the  Navy  has  suggested  a  sub- 
stitute for  It.  If  the  sul>stitute  is  agreed  to.  I  shall  not 
object  to  the  passage  of  the  bill;  but  unless  the  substitute 
is  agreed  to,  I  sliail  object  to  tlie  consideration  of  the 
measure. 

Mr.  FLETCHER.  Mr.  President.  I  note  that  the  substitute 
to  which  the  Senator  refers  is  at  the  end  of  the  report  on 
the  bill,  and  it  was  evidently  considered  in  the  House  when 
the  bill  was  acted  on  in  the  House.  This  is  a  bill  which  was 
passed  in  the  House  and  was  reported  unanimously  by  the 
Committee  on  Naval  Affairs  of  the  Senate.  I  would  not  feel 
justifled  in  accepting  an  amendment  such  as  that  suggested 
by  the  Se.nator.  I  would  rather  have  the  bill  go  over  and 
take  it  uf  at  another  time  if  he  insists  on  having  it  go  over. 

Mr.  KING.     That  will  be  agreeable  to  me. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

ACQUISITION     OF    LAND    AT    FORT    ETH.AN    ALLEN,    VT. 

The  bill  (S.  3411)  to  authorize  the  acquisition  of  land  for 
military  purposes  at  Fort  Ethan  Allen,  Vt.,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  War  be.  and  he  is 
hereby,  authorized  to  acquire,  by  purcha.se,  ccndeninatlon.  or 
otherwise,  approxlnaately  3.000  acres  of  land  located  In  the  State 
of  Vermont  near  the  Port  Etlian  Allen  arUllery  range,  lor  u.se 
In  enlarging  the  artillery  range  and  for  other  mlUtarj-  purposes. 
The  purchase  price  of  such  land  shail  not  exceed  $175,000.  and 
such  land  shall  be  warranted  free  of  all  encumbrances  and  when 
purchased  shall  be  a  part  of  Port  Ethan  Allen. 

THOMAS    F.    GARDINER 

The  bill  (H.  R.  8110)  for  the  rehef  of  Thomas  F.  Gardiner 
wras  considered,  ordered  to  a  third  reading,  read  the  thiid 
time,  and  passed. 

EXAMINATION    OF    S.\N    JUAN    RIVER 

Tlie  bill  (S.  3488)  to  provide  for  an  examination  and 
survey  to  determine  the  best  utilization  of  the  surplus 
waters  of  the  San  Juan  River  and  to  determine  the  feasi- 
bility and  cost  of  storing  such  waters  and  of  diverting  them 
to  the  Rio  Chama.  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and 
he  is  hereby,  authorized  and  directed  to  cause  an  examlnaJlon 
and  survey  to  be  made  to  determine  the  best  utilization  of  tha 
s\irplu«  waters  of  the  San  Juan,  a  tributary  of  the  Colorado  River, 
and  to  determine  the  best  possible  use  of  such  waters  in  the 
San  Juan  Basin  without  injurj-  to  the  present  uaen  of  ttie  waters 
of  the  San  Juan  River  and  by  diversion  if  feasible  of  a  portion 
of  such  surplus  waters  to  the  Rio  Chama,  a  tributary  of  the  Rio 
Grande  River,  and  to  rejxjrt  the  results  of  such  surveys  and 
examinations  to  the  Congress  as  soon  as  possible.  There  is 
authorized  to  be  appropriated  the  Fum  of  $50,000.  or  so  much 
thereof  «m  may  be  necessary,  to  carry  out  the  purpxises  of  tht» 
act. 

RESOLUTION    AND    BILL    PASSED    OVER 

The  resolution  *S.  Res.  239*  to  investigate  the  circum- 
stances att.ending  the  removal  of  Maj.  Gen.  Johnson  Hagood 
from  command  of  the  Eighth  Army  Corps  Area  was  an- 
nounced as  next  in  order. 

Mr.  ROBINSON.     Let  that  go  over. 

The  PRESIDING  OFFICER,  The  resolution  will  be 
paissed  over. 

The  bill  'S.  70^  for  the  relief  of  agriculture,  the  producers 
of  livestock,  and  the  producers  of  raw  materials  generally, 
and  for  other  purpose.s,  was  announced  as  next  in  order. 

Seveeal  Senatok.s.     Over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

henry     THORNTON     MERIWETHER 

The  bill  'S.  3581^  for  the  relief  of  Henry  Thornton  Meri- 
wether was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 
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enacted,   etc..  That   the  President   be.   and   he  la   hereby. 

to   order    Henry    Thornton    Meriwether,    formerly   com- 

Cnlted   States   Naval   Resenre   rorce.   to   appear   before   a 

.firing  bOATd  for  the  purpose  of  determining  whether  or 

Uaablllty  complained  of  in  hla  case  orlgmated  in  the  line 

n  time  of  war    Prorid^rd.  That  If  said  naval  retiring  board 

kt  the  aald  Henry  Thornton  Meriwether  Is  now  sufTertng 

,   disability    incurred    in    the   line    of    duty    In    time   of   war 

renders  him  unfit  to  perform  all  the  duties  of  the  grade 

inder.    United    States    Naval    Reserve   Force.    In    time    of 

President   be.   and   be   U   hereby,   authorized   to   appoint 

"ihomton    Meriwether   a   commander.    United   States  Naval 

Porce.  and  to  place  him  on  the  retired  list  of  the  Navy 

t   retired   pay   and   emoluments   of    that   grade:    Provided 

That  no  back  pay.  allowances,  or  emoluments  shall   be- 

a^^e  because  of  the  posaage  of  this  act. 

NAVY  CtO&3  TO  J.  HAXOLO  ARNOLD 

The  feenate  proceeded  to  consider  the  Joint  resolution 
(H.  J.  I:es.  179 »  authorizing  the  President  to  present  in  the 
name  o '  Congress  a  Navy  Cross  to  J.  Harold  Arnold. 

Mr.  I INQ.  Mr.  President.  I  call  the  attention  of  the  Sen- 
ator fn  m  Maanctausetts  to  the  (act  that  the  Navy  Depart- 
it  o  ypoaes  thlt  Joint  resolution. 

Mr.  VALSH.  Mr.  President.  I  may  say  that  I  did  not 
taseome  actmg  chairman  of  the  committee  while  this  measure 
unler  consideration. 

Mr.  KINO.  Does  the  Senator  object  to  its  going  over.  In 
view  ol  the  opposition  of  the  Department? 

Mr.  '  VALSH.     I  do  not  object. 


Mr   :  QNO     Let  it  go  over. 


The 
passed 


AW.IKD  or  D«COa.*TIOIfS  TO  CKKT.UIf   BUmSH   NAVAL  OFTICWIS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11033) 
author  zing  the  President  to  present  the  Distinguished  Serv- 
ice Melai  to  Commander  Percy  Tod,  British  Navy,  and  the 
Navy  Cross  to  Lt.  Comdr.  Charles  deW.  Kltcat,  British  Navy, 
which  had  been  reported  from  the  Committee  on  Naval 
AlTairs  with  an  amendment,  on  page  1.  line  4.  to  strike  out 
"Tod"  md  Insert  in  lieu  thereof  "Todd",  so  as  to  make  the 
bill  rea^: 

enacted. 
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RESIDING  OFFICER. 
over. 


The  Joint  resolution  wtD  be 


etc..  That  the  President  Is  authorised  to  present 
Service  Medal  to  Commander  Percy  Todd.  Brit- 
and  the  Navy  Cross  to  Lt.  Comdr.  Charles  A.  deW.  Kit- 
Navy.  In  recognition  of  the  skill  and  heroism  displayed 
oOfeers   when   the   United   States  ship   Fuiton,   en   route 
Kong.   Briitsh   Crown  colony,   to   l^oochow,  China,   on 
1034.  was  destroyed  by  Ore. 


unendment  was  ordered  to  be  engrossed  and  the  bill 
r  'ad  a  third  time. 
>lll  was  read  the  third  time  and  passed, 
title  was  amended  so  as  to  read:  "An  act  authorizing 
Pnsident  to  present  the  Distinguished  Service  Medal  to 
Commiuder  Percy  Todd.  Bntish  Navy,  and  the  Navy  Cross 
to  Lt    Comdr.  Charles  A.  deW.  Kltcat.  British  Navy." 


HiZSST    or    WATEK    tJSKKS    ON    RECLAMATION    PROJECTS 


Secretary 


Senate  proceeded  to  consider  the  bill   (S.  4332)    to 
commission,  and  to  extend  further  relief  to  water 
United  States  reclamation  projects  and  on  Tnriian 
projects,  which  was  read,  as  follows: 

enacted,  etc  .  That  there  is  hereby  created  a  ooaRBlRalon  to 
I  lossd  of  three  members,  one  of  whom  shall  be  appelBted  by 
of   Agriculture   from   the   personnel   of   the   Depart- 
Agriculture.  and  two  of  whom  shaU  be  appointed  by  the 
of    the    Interior,    one    from    the    personnel    of    the    De- 
t  of  the  Interior.  azMl  one  wbo  shall  be  a  laodownsr  and 
T  under  a  United  Stat—  rselamation  project.     IIm  oom- 
U  autaoriasd  and  directed  to  Investigate  the  financial  and 
loatfttloo  ot  the  various  United  States  reclamation  proj- 
particular  reference  to  the  ability  ot  each  such  project 
payments  of  water -right  charges  without  undue  burden 
water    users,    district,    aseociation.    or    other    redamauon 
liable    for    such    charges      S\ich    Investigation    shall 
an  examinauon  and  consideration  ot  any  statement  tiled 
commission,  or  the  Department  ot  the  Interior,  by  any 
trlct.    association,    or   other   reclamAtion    organization,    or 
users  thereof,  and.  where  requested  by  any  such  district, 
or   e4tosr   reclamation   organization,    said    commiatfon 
to  sucb  pcolect  and  hold  heartnga,  the  f^of^sfllngi  ot 
t>e  reduoirt  to  writing  and  fUed  with  Its  report.    Said 
after  having  ■««•  oareful  lavestlcaUon  and  study  ot 
and  econoarto  wntttioo  of  tbm  various  Umted  States 
on  projecu  and  their  probatUe  preaent  and  future  ahUlty 


v., 


tu 

iation 


to  meet  such  water -right  charges,  ahall  report  to  the  Congress,  st 

the  beginning  at  the  Seventy-fifth  Congress,  with  Its  recommenda- 
tions as  to  the  best,  most  feasible,  and  practicable  comprehensive 
permanent  plan  for  such  water-right  payments,  with  due  con- 
alderaUoo  for  the  development  and  carrying  on  of  the  reclamation 
program  of  the  United  Sutea.  and  having  parUcularly  in  mind  the 
probable  ability  of  such  water  users,  dlstrlcU.  assocUilons.  or  other 
reclamation  organizations  to  meet  such  water-right  charges  re^ru- 
larly  and  faltlifully  from  year  to  yesu-.  during  periods  of  prosperity 
and  good  prices  for  agricultural  products  as  weU  as  during  periods 
of  decline  in  agricultural  Income  and  unsatisfactory  conditions  of 
agriculture. 

8«c.  a.  There  Is  hereby  authorized  to  be  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriated,  the  sum 
of  •36.000.  which  shall  be  avaUable  for  expenditure,  as  the  Sec- 
retary of  the  Interior  may  direct,  for  expenses  and  aU  necessary 
disbursements.  Including  salaries  in  carrying  out  the  provisions  of 
this  act.  The  commission  Is  authorized  to  appoint  and  fix  the 
compensation  of  such  employees  as  may  be  necessary  for  carrying 
out  Its  funcUons  under  this  act  without  regard  to  civU-servloe 
laws  or  the  Classification  Act  of  1923.  as  amended. 

Sac  3  That  all  of  the  provUlons  of  the  act  entitled  "An  act 
for  the  temporary  relief  of  water  UMTB  on  irrigation  projects  con- 
structed and  operated  under  the  redamatlon  law",  approved  AprU 
1.  193a.  as  amended,  as  relate  to  the  deferment  of  payment  of 
certain  water-right  charges,  be.  and  all  of  the  provisions  thereof 
are  hereby,  further  extended  In  like  manner  to  all  similar  charges 
coming  due  for  the  year  193«  Provided.  That  water  users  accept- 
ing the  benettU  of  the  relief  extended  by  this  act  shall  pay  In- 
terest on  deferred  payments  at  the  rate  of  2  jjercent  from  the  date 
when  said  payment  became  due  to  and  Including  the  date  of  the 
expiration  of  the  period  of  relief  granted  hereunder,  said  interest 
to  be  paid  at  the  time  of  payment  of  the  said  water-right  charges 
for  1936. 

Sxc.  4  The  Secretary  of  the  Interior  is  authorized  and  directed 
to  extend  to  water  users  on  Indian  Irrigation  projects  during  the 
calendar  year  1930  like  relief  to  that  provided  In  the  acts  of  Jan- 
uary 26.  1933  (47  Stat.  T76).  and  March  3.  1933  1 47  Stat.  1427). 
applicable  to  the  calendar  years  1931.  1932.  and  1933:  Provided. 
That  water  users  accepting  the  benefits  of  the  relief  extended  by 
tnis  act  shall  pay  Interest  on  deferred  payments  at  the  rate  of  2 
percent  from  the  date  when  said  payment  became  due  to  and 
including  the  date  of  the  expiration  of  the  period  of  relief  granted 
hereunder,  said  Interest  to  be  paid  at  the  time  of  payment  of  the 
said  water-right  charges  for  1936 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  the  bill? 

Mr.  BORAH.  I  do  not  think  It  needs  an  explanation. 
but  I  will  be  glad  to  make  a  statement. 

Mr.  McKELLAR.  I  do  not  see  any  report  on  the  bill  in 
my  file 

Mr.  BORAH.  Mr.  President,  this  bill  has  to  do  with  the 
extension  of  the  moratorium  to  reclamation  projects  for  6 
months.  The  House  has  passed  a  bill  upon  the  same  subject. 
It  IS  my  purpose  to  offer  certain  amendments  which  will 
expedite  the  passage  of  the  measure  by  the  House. 

Mr.  McKELLAR.     It  merely  extends  the  time  6  months? 

Mr.  BORAH.    Six  months. 

Mr.  McKELLAR.    I  shall  not  object 

Mr.  BORAH.  In  line  4.  page  1.  I  move  to  strike  out  the 
words  *'one  of  whom  shall  be  appointed  by  the  Secretary 
of  Agriculture  from  the  personnel  ol  the  Department  of 
Agriculture,  and." 

The  amendment  was  agreed  to. 

Mr.  BORAH.  On  line  6.  I  move  to  strike  out  the  word 
"two"  and  to  Insert  in  lieu  thereof  the  word  "alL" 

The  amendment  was  agreed  to. 

Mr.  BORAH.  In  line  7.  I  move  to  strike  out  the  word 
"one"  and  to  insert  in  lieu  thereof  the  word  "two." 

Tiie  amendment  was  agreed  to. 

Mr.  BORAH.  On  page  3.  line  7.  I  move  to  strike  out 
•$25,000"  and  to  insert  in  lieu  thereof  "$5,000. " 

The  amendment  was  agreed  to. 

Mr.  BORAH.  Mr.  President.  I  move  to  strike  out  all  of 
sectkm  3  and  to  Insert  In  lieu  thereof  a  bill  which  was 
paned  by  the  House  of  Representatives,  which  I  send  to 
the  desk 

The  PRESIDINO  OCTICER.  The  amendment  will  b© 
sUted. 

The  CmxF  Clerk.  On  page  3.  beginning  with  line  15.  it  is 
proposed  to  strike  out  all  of  section  3  and  in  lieu  thereof  to 
insert  the  following: 

Sar  3  That  all  the  proeMtOBa  ot  the  act  entlUed  "An  act  to 
further  extend  relief  to  w«t«r  vmn  on  the  United  SUtes  reclama- 
tion projecU  and  on  Indian  tmgattnw  projects",  approved  June  13. 
1935.  are  hereby  further  extended  for  the  period  of  1  year,  lo  far 
as  concerns  50  percent  of  the  construction  charges,  for  the  calendar 


1936 
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year  1936     Prrrrid^d.  hcyvyever,  That  where  the  conFtructlon  charpe  i 
for  the  calendar  year  1936  Is  payable  In  two  InstallmentB  the  sum 
hereby  extended  shall  be  the  amount  due  as  tlie  first  of  such  In- 
stallments.    If  payable  in  one  Installment,  the  due  date  for  the  50 
percent  to  be  paid  shall  not  be  changed. 

Mr.  KING.  Mr.  President,  will  the  Senator  explain  the  full 
implications  of  the  amendment? 

Mr.  BORAH.  The  bill  which  is  before  the  Senate  provides 
for  a  moratorium  of  1  year. 

Mr.  KING.    I  thought  it  was  for  6  months. 

Mr.  BORAH.  Tlie  effect  of  the  amendment  is  a  mora- 
torium of  6  months.  The  House  passed  the  bill  providing  for 
a  moratorium  of  6  months,  and  I  have  accepted  the  House 
amendment,  so  that  it  will  make  the  bill  when  passed  pro- 
vide for  a  moratorium  of  6  months. 

Mr.  KING.    Does  it  extend  to  all  reclamation  projects? 

Mr.  BORAH.    To  all  reclamation  projects. 

Mr.  KING  Regardless  of  the  capacity  and  the  ability  of 
some  persons  enjoying  the  reclamation  projects  to  make 
pa>Tnents?    Does  it  exonerate  all  of  tliem  from  payments? 

Mr.  BORAH.  We  have  incorporated  in  the  bill  a  provi- 
sion for  the  appointment  of  a  committee  to  determine  how 
much  can  be  paid  by  the  respective  projects  at  the  end  of 
6  months. 

The  PRESIDING  OFFICER  The  question  Is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ARMT    DAT 

Mr.  McNARY.  Mr.  President,  if  I  may  have  the  atten- 
tion of  the  Senator  from  Arkansas,  may  we  not  suspend 
operations  under  the  agreement  heretofore  entered  Into 
until  tomorrow? 

Mr.  SHEPPARD.  Mr.  F>resident,  will  not  the  Senator 
allow  the  next  measure  on  the  calendar  to  be  passed?  It  Is 
a  conciirrent  resolution  recognizing  Apnl  6,  1936.  as  Army 
Day.  It  is  very  necessary  that  the  concurrent  resolution  be 
passed  at  the  earUest  possible  moment, 

Mr.  ROBINSON.  Mr.  President,  I  do  not  object  to  the 
consideration  of  the  concurrent  resolution ;  but  I  do  not  know 
whether  I  am  in  favor  of  it  or  not;  I  have  not  read  it. 

Mr.  SHEPPARD.  It  carries  no  appropriation.  It  recog- 
nizes April  6  as  Army  I>ay.  as  has  been  done  for  several 
years.  

The  PRESIDING  OFFICER.     The  next  order  of  business 

will  be  stated. 

The  concurrent  resolution  (S.  Con.  Res.  30)  to  recognize 
April  6,  1936.  as  Army  Day.  was  announced  as  next  in 
order. 

Mr.  WHEELER.     Let  that  go  over. 

The  PRESIDING  OFFICER.  The  concurrent  resolution 
will  be  passed  over. 

DISTRICT  COURT  FOR  THE  MIDDLE  DiSTRICT  OF  PENNSYLVAKIA 

Mr.  ASHURST.  Mr.  President,  if  any  Senator  thinks  I 
am  presumptuous  at  this  juncture.  I  shall  not  be  offended  if 
objection  is  made,  but  the  Department  of  Justice  has  for 
some  time  in  a  proper  way  urged  upon  me  to  try  to  secure 
the  passage  of  House  bill  11098,  to  provide  for  terms  of  the 
United  States  District  Court  for  the  Middle  District  of 
Pennsylvania,  to  be  held  at  Wilkes-Barre.  Pa. 

Mr.  President,  the  Conmuttee  on  the  Judiciary  of  the 
Senate  authorized  me  at  its  meeting  last  Monday  to  attach 
to  this  measure  the  bill  which  has  heretofore  passed  the 
Senate,  providing  for  two  additional  district  judges  for  the 
southern  district  of  New  York,  which  bill  has  been  recom- 
mended and  urged  by  the  Judicial  Council  three  times  and 
has  passed  the  Senate.  There  are  eight  judges  in  the  terri- 
tory Involved,  and  last  year  each  judge  tried  or  disposed  of 
655  cases,  which.  I  submit,  is  a  large  amount  of  work.  I  ask 
unanimous  consent  for  the  present  consideration  of  the  bill. 
I  would  not  ask  for  the  consideration  of  the  amendment  ex- 
cept for  the  fact  that  on  the  20th  of  last  August  the  Senate 
passed  a  bill  which  I  am  proposing  to  add  as  an  amendment. 

Mr.  KING.    I  have  no  objection  to  the  consideration  of  the 


bill:  but  if  the  Senator  desires  to  attach  to  it  fhe  amendment 
to  winch  he  refers,  I  .<^hall  object. 
The  PRESIDING  OFFICER.    Tlie  bill  will  be  passed  over. 

AMENDMENT  OF  SECTION  12B  OF  FEDERAL  RESERVE  ACT 

Mr.  FLETCHER.  Mr.  President.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  Calendar  No.  1794, 
being  Senate  Joint  Resolution  230.  I  am  obliged  to  leave  the 
Senate  Chamber.  I  have  been  waiting  all  day  m  the  hope  the 
joint  resolution  would  t»e  reached.  It  merely  proposes  to 
amend  the  provision  of  paragraph  (4)  ol  subsection  (n)  of 
section  12B  of  the  Federal  Reserve  Act,  as  amended. 

The  law  at  present  providt;^  that  the  rights  given  shall 
expire  on  July  1.  1936:  and  tiie  commilLee  has  reported  this 
joint  resolution  extending  the  time  to  1938.  Alter  quite  a 
full  hearmg.  the  jomt  resolution  was  unanimously  reported 
by  the  committee,  and  it  is  desired  to  have  action  on  it  now, 
because  the  time  will  soon  run  out. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  U:ie  Senator  from  Pionda? 

Mr.  McNARY.  Mr.  President,  I  do  not  like  to  object  to  the 
request,  but  I  think  we  .should  either  proceed  with  the 
calendar  or  conclude  the  session. 

Mr.  ROBINSON.  I  may  say  to  the  Senator  from  Oregon 
that  the  Senator  from  Flonda  has  been  present  in  the  Senate 
Chamber  all  day,  and  is  an.vious  to  liave  this  measure  con- 
sidered, if  it  is  to  be  considered  under  the  present  order. 
With  that  in  mind,  I  consented  to  his  making  the  request. 
Howevtr,  following  action  on  the  request  of  the  Senator 
from  Florida,  I  shall  make  a  request  for  unanimous  consent 
and  then  move  a  recess. 

Mr.  McNARY.  In  view  of  that  statement,  I  have  no  rea- 
son to  interpose  an  objection  to  the  request  of  the  Senator 
from  Florida. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  jomt  resolution  (S.  J.  Re-s.  230)  amending  para- 
graph (4)  of  subsection  (n)  of  section  12B  of  thf  Federal 
Reserve  Act,  as  amended,  which  was  ordered  to  be  engrossed 
for  a  tliird  reading,  read  the  third  time,  and  passed,  as 
follows : 

Resolved,  etc..  That  paragraph  (4)  of  subsection  fnl  of  section 
12B  of  the  Federal  Reserve  Act,  as  amended,  is  amended  by  strik- 
ing  out  "July  1,  1936"  and  inserting  la  lieu  thereof  '"July  1.  1938." 

ORDER   FOR   RECESS  AND   CON'SIDERATION   OF   CALENDAR 

Mr.  ROBINSON.  Mr.  President,  I  a.sk  unarumotis  consent 
that  when  the  Senate  completes  its  labors  today  it  take  a 
recess  until  12  o'clock  noon  tomorrow,  and  that  upon  the 
convening  of  the  Senate  tomorrow  it  procet-d  to  the  conclu- 
sion of  the  order  now  in  progress. 

The  PRESIDING  OFFICER.  Is  there  objection?  Tlie 
Chair  hears  none,  and  it  is  so  ordered. 

EXECTTIVE    SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 

the  consideration  of  executive  business. 

EXECUTIVE    REPORTS    OF    COMMITTEES 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  Executive  A.  Seventy-fourth  Congress. 
second  session,  a  convention  between  the  Umted  States  of 
America  and  the  United  Mexican  States  for  the  protection 
of  migratory  birds  and  game  mammals,  signed  at  Mexico 
City,  February  7,  1936.  and  submitted  a  report  (Ex.  Rept. 
No.  1 »   thereon. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  sundry  officers  for  promotion  ui  the  Foreign 
Service. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Thomas  Parran,  of  New  York, 
to  be  Surgeon  General  of  the  Pablic  Health  Servnce  for  a 

I  term  of  4  years,  vice  Hugh  S.  Cumming,  term  expired. 

I  Mr.  LONERGAN.  from  the  Committee  on  Finance,  re- 
ported favorably  the  nomination  of  Richard  D.  O'Connell,  of 
Connecticut,    to    be    State    director,    National    Emergency 

i  Council,  for  Connecticut, 
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VAN  NT7TS.  from  the  CoauBltiM  oa  tteJudlciary. 

favorably  the  nomiiuttion  of  Lamar  Kottfy.  of  New 

to  be  United  States  attorney,  southern  district  of  New 
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McKELLAR.  from  the  Committee  on  Post  Offices  and 
^oods.  reported  favorably  the  nominations  of  sundry 
postmasters 

Tht  PRB8IDINO  OFFICER.     The  reports  will  be  placed 
OD  tb!  Kzecative  Calendar. 


Mr 


posTMAsna  oi  AaxAitsAS 

McKELLAR.  By  direction  of  the  Committee  on  Port 
and  Post  Roads.  I  also  report  favorably  the  nomina- 
tion o^  Harris  H.  Parr  to  be  postmaster  at  Eudora.  Ark.  I 
call  tte  attention  of  the  Senator  from  Arkansas  IB£r.  Robik- 
towi  I  o  this  nomination,  as  I  think  he  desires  to  make  a 
request  concerning  it. 

Mr  ROBINSON      I  ask  unanimous  consent  for  the  present 

rratlon  of  the  nomination. 
The  PftESIDING  OFFICER.     Is  there  objection  to  the  re- 
quest 3f  the  Senator  from  Arkansas?     The  Chair  hears  none, 
and  tike  cl«'k  will  state  the  nomination. 

The  legislative  clerk  read  the  nomination  of  Harris  H.  Parr 
to  be  x»tmaster  at  Eudora.  Ark. 

The!    PRESIDINO    OFFICER.    Without     objection,     the 


oooiiration  Is  confirmed. 

liffr  ROBINSON      I  ask  unanimous  consent  that  the  Presl 
dent    )e  notified  of  the  confirmation  of  the  nomination  of 
Harrt    H  Parr  to  be  postmaster  at  Eudora,  Ark 

The   PRESIDINQ  OFFICER.     Without  objection,  it  is  so 
ordered 

If  t 
state 


lere  be  no  further  reports  of  committMt,  Hm  clerk  win 
he  first  nomination  in  order  on  the 


The 
of 
Mr 

nation 
The 


POSTMASTmS 

Irrklatlvr  clerk  proceeded  to  read  stmdry  nominations 
postmasters. 


McKELLAR.     I  ask  unanimous  consent  that  the  nomi- 
of  postmasters  on  the  calendar  be  confirmed  en  bloc. 
PRESIDING  OFFICER.     Without  objection,  the  noml- 
natioils  of  postmasters  are  confirmed  en  bloc. 
Th£  t  completes  the  calendar. 


move 

The 


older 
Mr 


TlM 


S-ULAXXXS  AKD  POSITIONS  OP  CnTJUTf  SKlfATV  nCTLOTKZa 

The  Senate  resumed  legislative  session. 
IfrJ  ROBIN80M.  Mr.  President.  I  have  just  received  a 
Of  the  Bmafor  from  Maryland  [Mr.  TrDmcsl  haTtng 
relationship  to  three  resolutions  recently  adopted  by  the 
directlns  the  Appropriations  Committae  to  take  cer- 
tain dctjon.  I  refer  to  Senata  Resolutions  340,  353,  and  253. 
I  ask  jnanimous  consent  that  the  votes  by  which  the  resolu- 
tions vere  agreed  to  be  reeooaidered. 

The  PRESIDINO  OFPICSR.  Is  there  objection?  The 
Chair  hears  none,  and  the  votes  by  which  the  resolutions 
were  i  .greed  to  are  reconsidered. 

Mr.  ROBINSON.    I  now  ask  unanimotis  consent  that  the 
resolujtions  may  be  considered  en  bloc,  as  they  are  of  the 
gez>eral   character      If   consent   is   given.  1   will   then 
an  identical  amendment  to  each  resolution. 
PRESIDING  OFFICER.     Is  there  obJecUon  to  con- 
sldeniig  the  resolutions  en  bloc? 

There  l)emg  no  objection,  the  Senate  proceeded  to  con- 
ije  resolutions  en  bloc. 

ROBINSON  I  move  that  the  word  "directed"  be 
stricken  out  of  each  of  the  resolutions  and  that  the  word 
"authpnzed"  be  Inserted  in  place  thereof. 

PRESIDINO    OFFICEIR.     The    question    is    on    the 
t  of  the  Senator  from   Arkansas  to  each  of  the 
rtaotubons. 

TtM  amendment  to  each  of  the  resolutions  was  agreed  to. 
Th^  PRESIDING    OFFICER.     The    quaatHm    now    Is    on 
agreeing  to  each  of  the  resolutions  as  amaodad. 

The  resolutions  as  amended  wer«  agreed  to.  as  follows: 
Senite  Resolution  249.  submitted  by  Mr.  McNaxt  on  the 
calencar  day  of  March  12: 

Hesotved.  That  the  CommUtee  on  Appropriations,  or  any  «ub- 
eommilMe  thereof   havtng  charge  of  the   preparaUon   of   the   bill 


Sacal  yettr  <i~itTij  June  30,  1937.  U  hervby  authortzpd  to  Increaee 
the  number  of  clerlu  at  SUOO  undn-  the  sup>ervUioD  of  the 
it  at  Arma  and  Ooorkecper   by  one. 

Resolution  252.  submitted  by  Mr.  Lewis  on  the 
day  of  March  12: 

Rfsolved.  That  the  Committee  on  Approprtatlocs.  or  any  rub- 
commltte«  thereof  having  chaise  of  the  preparation  of  the  bill 
wiaktT^g  appropriations  for  the  leglalatlve  establLahment  for  the 
flacal  year  ending  June  30,  1937.  la  hereby  authorized  to  make  (IM 
foUowtng  changea  In  salaried  and  poeltlons  under  the  supervlaloQ 
Ot  the  aeeretary  of  the  Senate,  to  wit; 

Aaatataat  flnanclaJ  clerk  Strike  out  "aaslstant  financial  clerk. 
HJOO"  and  Inaert  "aaalatant  financial  clerk.  M.SOO." 

KxecuUve  and  aHlstant  Journal  clerks:  Strike  out  "executive 
clerk  and  aaalstant  Journal  clerk,  at  $3,180  each"  and  Insert 
"executive  clerk.  $3,180:  aaaUtant  Journal  clerk.  $3360." 

Library  and  stationery  aaalatant:  Strike  out  "asalatant  Ubrartan. 
and  aealjtant  keeper  of  staUonery.  at  $2,400  each." 

Clerks:  Insert  'one  at  $3,180":  strike  out  "two  at  $3,840 
each"  and  Insert  "one  at  $3,640":  strike  out  "one  at  $3,400"  and 
Inaert  "five  at  $3,400  each":  strike  out  "four  at  $3  040  each"  and 
tneert  "two  at  $3,040  each";  strike  out  "two  at  $1,740  each"  and 
Lnaert  "four  at  $1,740  each";  Insert  "two  at  $1,860  each";  strike 
out  "two  aMlstanta  In  the  Utirary  at  $1,740  each." 

Laborer*:  Strike  out  "one  In  Secretary's  office.  $1,680"  and  Insert 
"two  In  Secretary's  office  at  $1,680  each." 

Document  room:  Strike  out  "first  aaslstant,  $3,360"  and  Lnaert 
"first  aaatstant.  $3,640":  strike  out  "second  assistant.  $3,400"  and 
Insert  "second  aaslstant.  $2,040":  strike  out  "four  aaslatants,  at 
tljao  each"   and   Insert  -^Xiin^  aaalstanta.   at   $3,040  each  ' 

Senate  Resolution  253.  submitted  by  Mr.  Lawis  on  the 
ralemtar  day  of  March  12 : 

Jleeolved,  That  the  Committee  on  Appropriations,  or  any  sub- 
oommlttee  thereof  having  charge  of  the  preparation  of  the  bill 
naaing  appropriations  for  the  legislative  establishment  for  the 
flacal  year  ending  June  30.  1937.  Ls  hereby  authorized  to  make  the 
following  changee  In  aalarles  and  poaltlona  under  supervision  of 
the  Sergeant  at  Arms  and  Doorkaeper.  to  wit: 

Deputy  sergeant  at  arms  and  storekeeper:  Strike  out  "$4,440" 
and  inaert  "$5,400." 

Clerks  Strike  out  "one  at  $3,640"  and  Insert  "one  at  $3,180": 
strike  out  "one  at  $3,100"  and  Insert  "two  at  $3,100  each":  strike 
out  "three  at  $1,800  eacb"  aod  Insert  'four  at  $1,800  each." 

Janitor     Strike  out  "tS.OM"  and  Insert    "$3,700  " 

Laborers:  Strike  out  "three  at  $1,330  each"  and  Insert  "two  at 
$1,330  each." 

Skilled  laborers:  Strike  out  "five  at  $1,680  each"  and  Insert  "six 
at  $1,680  each." 

Maaaenger*:  Strike  out  "one  at  card  door.  $3,400.  and  $340  addi- 
tional so  long  sa  the  position  Is  held  by  the  present  incumbent" 
and  Insert  "one  at  card  door.  $3,400  and  $600  additional  so  long  as 
the  position  is  held  by  the  present  Incumbent  " 

Folding  room:  Strike  out  "assistant,  $3,160"  and  Insert  "assist- 
ant. $3,400  " 

Telephone  operators  Strike  out  "13  at  $1,560  each"  and  Insert 
"14  at  $1,500  each." 

Capitol  poUce:  Strike  out  "capUln,  $3,460'  and  Inaert  "captain. 
$3.000.' 

RKCXS8 

Mr.  ROBINSON.  The  Chairman  of  the  Committee  on  Ap- 
propriations would  like  to  suggest  to  Senators  that  resolu- 
tions of  the  character  of  those  Just  acted  upon  be  referred  to 
the  Committee  on  Appropriations  t)efore  action  Is  requested 
in  the  Senate. 

I  now  move  that  the  Senate  take  a  recess  until  12  o'clock 
noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  36  mln- 
ut«s  p.  m.)  the  Senate,  under  the  order  previously  entered. 
took  a  recess  until  tomorrow.  Friday.  March  27.  1936,  at  12 
o'clock  meridian. 


maklry ;   appr<yr1at>ons  for   tha  lagUlatlve   estahUahment   for   ttte 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  26 

{legislative  day  of  Feb.  24).  193S 

»  POS-niASTERS 

AK  KANSAS 


Harris  H.  Parr,  Eudora. 

ILLIHOIS 

Ralph  Hawthorne.  Galesburg. 
George  P.  Ravens,  Kank^kf^ 
Mayme  F.  Brooke,  Matteson. 
Bertha  EL  Sayre.  Orion. 

KANSAS 

Clarence  H.  White,  Burlington. 
Leil  R.  Nelson,  Cbanute. 


1936 
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John  A.  Rogers.  Cherryvale. 

Clarence  A.  Kirkpetrick.  Council  Grove. 

William  P.  Yearout.  Emporia. 

Henry  E    Dunham.  Erie. 

Frank  Barker.  Greensburg. 

Howard  H.  Spear.  Leoti. 

Edward  N.  Sidwell.  Natoma. 

Rudolph  J.  Sharshel,  Parsons. 

Gertrude  Goddard,  Rolla. 

KENTUCKY 

Walter  B.  Sisk.  Fleming. 

NORTH   DAKOTA 

Peter  J^  Bott,  Marmarth. 


D.. 


TIOISE  OF  REPRESENTATIVES 

Thursday,  March  26,  1936 

The  House  met  at  12  o'clock  noon. 
The    Chaplain,    Rev.    James    Shera    MonLgomery,    D. 
offered  the  following  prayer: 

Our  Father  in  Heaven,  we  caU  upon  the  name  of  the  Lord, 
which  is  worthy  to  be  praised.  He  is  our  rock,  our  fortress, 
our  deliverer,  our  strength,  and  our  God.  in  whom  we  trust. 
O  pitying,  waitmg  Infinite  One,  how  wonderful  are  Thy 
patience  and  long  suffering.  In  these  hours  when  we  are 
gathered  together,  united  by  common  hopes,  purposes,  and 
common  necessities,  we  pray  for  the  blessing  that  comes 
from  the  soul  of  the  Creator  of  heaven  and  earth.  Keep  its 
from  the  fruits  of  the  lawless  mind,  misplaced  affection,  and 
unchastened  desire.  Inspire  in  us  that  which  is  true,  pure, 
and  courageous.  May  they  direct  us  in  our  demeanor. 
Merciful  Father,  vouchsafe  Thy  presence  to  those  who  carry 
gnef  and  are  acquainted  \*nth  sorrow  Let  the  lines  of  Thy 
Ught  be  traced  shining  through  the  shadows.  As  they  grow 
richer  and  riper  in  their  spiritual  natures,  may  they  tend 
more  and  more  toward  that  beautiful  experience^Lhe  peace 
that  passeth  all  understanding.  In  the  holy  name  of  Jesus. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

VICrOR   A.   BARRON 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  by  direction  of 
the  Committee  on  Foreign  Affairs  I  call  up  a  pnvileped  re- 
port on  House  Resolution  4.')3,  reported  by  the  Committee 
on  Foreign  Affairs, 

The  Clerk  read  the  resolution,  as  follows: 

Resolved.  That  the  Secretary  of  State  Is  hereby  directed  to  trans- 
mit to  the  House  of  Representatives  at  the  earliest  practicable 
moment  the  following  Information,  namely: 

First.  All  facts  pertaining  to  the  death  of  one  Victor  A.  Barron. 
an  American  citizen,  who  met  his  death  while  In  the  custody  of 
the  police  at  Rlo  de  Janeiro.  Brazil,  on  or  about  March  5.  1936. 

Second.  What  was  done  by  Hon.  Hugh  S.  Gibson.  American  Am- 
baaeador  to  BrazU.  to  protect  the  American  citizen.  Victor  A. 
Barron 

Third.  Did  Hon.  Hugh  S  Gibson.  American  Ambassador  to  Bra- 
zil, aid  and  abet  In  the  arrest  or  questioning  of  Victor  A.  Barron. 

Fourth.  Did  Hon.  Hugh  S.  Gibson.  American  Ambassador  to 
Brazil,  or  his  agenU,  question  said  Victor  A.  Barron  whUe  said 
Victor  A.  Barron  was  In  the  custody  of  the  Brazilian  police  for  the 
purpoee  of  obtaining  inlormatlcn  relating  to  Victor  A.  Barron's 
political  activities. 

Fifth.  Any  and  all  Information  with  respect  to  the  conduct  of 
Hon  Hugh  8.  Gibson,  American  Ambassador  to  Brazil,  and  his 
agenu.  In  connection  with  the  arrest  and  death  of  Victor  A. 
Barron. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
conaent  that  the  report  on  the  resolution  be  read. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  report,  as  follows: 

Mr.  JoHwsoN  of  Texa.s.  from  the  Committee  on  Poreipn  Affairs, 
submitted  the  following  report   (to  accompany  H.  Bes    453 >  : 

"The  Committee  on  Foreign  Affairs,  to  whom  was  referred  the 
reeolutlon  (H.  Res.  453)  directing;  the  Secretary  of  SLaU  to  trans- 
mit to  the  House  of  Representatives  information  cnncrmlnp  Vic- 
tor A.  Barron,  Amertcan  citizen,  who  met  his  death  wUUe  In  the 


OOStody  of  Brazilian  police,  having  considered  the  eajne.  submit 
tlM  following  rejxiri  thereon,  with  the  recommendation  that  It  do 
not  pass: 

•The  action  of  the  committee  Is  based  upon  the  following  let- 
ter to  the  chairman  of  the  committee  from  the  Secretary  of  Bute: 
"The  letter  is  as  follows: 

"Mabch  25,  1936. 
The  Honorable  Sam  D    McRztnolds. 

"Chairman,  Committee  on  Forexgn  Affairs 

"House  of  Representatif^s. 
"My  Dear  Ma  McRetnoujs  :  I  have  received  a  letter  dated  Marrh 
19,  1936,  Irom  Mr.  I  R  Bajnes.  clerk  ol  the  Commillet  o:.  Furuign 
Affairs,  enclosmi;  a  copy  of  House  Kesolulion  No.  453.  directi::g  me 
to  transnut  mforraation  concern. r.t:  the  death  of  Victor  A  Barron, 
an  American  citizen  who  died  at  H,io  de  Janeu-o.  Brazil,  on  March 
6,  1936.  1  am  pleased  to  submit  the  loUowint:  lnlorn\ation  lor 
oonaideration  by  the  Commltue  on  Porei^rn  Affairs.  The  num- 
bered para^eraphis  of  this  lettf  r  srlve  the  information  requested  in 
the  numbered   paragraphs  of  the  resolution 

"1  The  Emba.s5v  at  Rio  de  Janeiro  Brazil,  reported  to  the  De- 
partment on  March  5  1936  that  Mr  Biirroii  had  stated  on  March  4 
that  he  was  willing  to  mdicaie  the  street  where  Prt"~te$  und  his 
companions  left  his  car  provided  he  w\<?  ptiaranteed  that  he  could 
return  to  the  United  Ftates  and  that  the  police  had  ■ii.Teed  and 
Intended  to  pvjt  him  on  a  steamer  salUne  fur  New  Yoik  on  March  8. 
The  Embas-sys  report  indicates  that  Mr  Barrtjn  was  taken  on 
March  4  from  the  prl.son  to  police  headquarters  and  pointed  out 
on  the  city  map  the  exact  spot  where  Prestes  and  his  companion 
left  his  car  He  wa.R  then  allowed,  in  the  company  of  a  detective, 
to  go  to  a  barber  shop  :n  town  and  to  dine  at  a  restaurant  On 
his  return  to  police  headquarters  he  wa.*:  told  In  the  presence  of  a 
representative  of  our  En-ihassy  that  ai!  arrangemer.t'  were  being 
made  for  his  embarkation  on  the  following  day  and  that  instead 
of  returning  to  prison  he  would  be  given  a  special  room  at  head- 
quarters. Upon  his  return  to  police  headquarters.  Mr.  Barron 
appears  to  have  been  greatly  perttirbed  mentally,  and  it  was  only 
with  great  difficulty  that  he  could  be  persuaded  to  go  to  a  room 
which  the  police  had  arranged  for  him  on  the  second  floor  over- 
looking a  patio.  At  8  o'clock  the  following  morning  he  rucceeded 
in  evading  the  guard  and  committed  suicide  by  plunging  into  the 
paved  area  of  the  patio  two  stories  below.  The  Embassy  stated 
in  this  connection  tliat  he  had  made  a  previous  attempt  to  commit 
suicide. 

"2.  As  soon  as  the  Embassy  became  aware  of  the  arrest  of  Mr. 
Barron.  Mr  Gibson  interested  himi-clf  in  the  ca.se  with  a  view  to 
effecting  Mr  Barron's  release  and  departtire  for  the  United  States, 
and  had  obtained  assurances  from  the  police  that  tipon  completion 
of  their  Investigation  they  would  pennit  the  Embas.<?y  to  send  Mr. 
Barron  to  the  United  States.  Moreover,  upon  learning  of  Mr. 
BaiTon's  arrest,  the  Embassy  did  everything  it  could  to  see  that 
he  would  not  be  subjected"  to  third-degree  method.s  and.  so  far 
as  the  Department  Is  Informed,  Its  efforts  met  with  success.  In 
view  of  the  fact  that  he  was  in  an  advanced  stat^  f)T  tuberculosis, 
the  Embassy  sought  and  obtained  as-^urance?  that  Mr.  Barron 
would  be  afforded  good  medical  care,  and  Mr  Glb.son  reports  that 
the  police  acquiesced  In  all  stiggestlons  made  by  the  Embassy  with 
regard  to  Mr    Barron's  treatment  and  care, 

"3.  The  Ambassador  did  not  aid  and  abet  In  the  arrest  or  quea- 
tlonlng  by  the  pohce  of  Mr.  Barron.  The  Embassy's  reports  Indi- 
cate that  the  Ambassador  had  no  advance  Information  of  the 
Intention  of  the  police  to  arrest  y.r.  Barron. 

"4.  The  Ambassador  requested  Infoirm.ation  of  Mr  Barron  for  the 
pui-pose  of  establishing  his  Identity  and  citizenship  in  order  that. 
If  an  American  citizen,  appropriate  assistance  might  be  rendered 
him.  the  nature  of  which  would  necessarily  depend  upon  the  cir- 
cumstances. It  should  be  recalled  in  this  connection  that  Mr. 
Barron  was  arrested  on  account  of  hi?  a.s.soclatlon  with  persons 
partlcipaUng  in  an  uprising  against  a  foreign  government.  Upon 
finding  that  Mr  Barron  wa.=  an  American  citizen,  the  Amba.««ador 
rendered  the  as-'^istance  set  forth  under  point  2  above. 

"5.  The  action  taken  by  the  Ambassador  In  connection  with  the 
arrest  of  Mr.  Barrou  was  the  same  as  would  be  taken  In  connec- 
tion with  anv  American  citizen  arrested  in  a  foreign  country  In 
similar  clrcuinstances.  He  did  evenrthlng  he  appropriately  could  to 
obtain  good  medical  care,  release  from  Imprisonment,  and  return 
to  his  home  of  this  American  citizen  arrested  on  account  of  his 
association  with  persons  partlclpaung  In  an  upriiilng  against  a 
foreign  government. 

"Sincerely  yours,  _ 

,  "CoKVTLL  Htnx." 

Mr.  JOHNSON  of  Texas.  "^  Mr,  Speaker,  I  move  that  the 

resolution  be  laid  upon  the  table. 

The  motion  was  agreed  to. 

On  motion  of  Mr,  Johnson  of  Texas,  the  motion  by  which 
the  resolution  was  la;d  upon  the  table  was  laid  on  the 
table. 

STRE.MM  POLLXrriON 

Mr,  FADDIS.  Mr  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record,  including  therein  a 
radio  addre.ss  made  by  myself  on  last  Friday. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from   Pennsylvania? 

There  was  no  objectioiL 
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Mr.  f'ADDIS.  Mr.  Speaker,  under  the  leave  to  extend  my 
In  the  Record.  I  include  the  following  radio  address 
by  me  on  March  20,  1936: 

Aeeariumi  to  the  poet,  thoughts  of  love  dominate  the  mind  of 
youiur  i»en  durln«  the  baimy  days  of  sprlnK:  but  It  Is  »  matter 
of  recoil  that  thoxighU  of  flahmg  also  occupy  a  prominent  place 
durtnn  iilB  season  of  the  year.  In  the  minds  of  quite  a  large  pro- 
portion of  our  population,  regardless  of  a(ie  or  sex.  After  a  win- 
ter of  nore  or  1mm  torecd  confinement  we  naturally  dealre  an 
opportunity  to  oommmi*  with  Nature — man's  greatest  friend, 
teacher,  and  physician,  the  most  generoxis  of  all  philanthropists, 
in  herailf  an  Infinite  power,  and  Ood's  agent  of  liaison  with  the 
human  race.  Each  year  over  7.000.000  of  our  cltlaens  purchase 
fishing  licenses.  Add  to  thU  number  those  fishermen  who.  by 
(if  age  or  locality,  do  not  require  licenses,  and  tt  Is  safe  to 
say  tha ;  nearly  lO.OOO.OOO  of  our  citizens  are  devotees  of  the  art 
ot  Isaal :  Walton.  This  is  quite  a  lance  percent  of  our  popula- 
tion, an  i  their  desires  should  not  be  Ignored. 

Our  Und  was  orlgtaally   abundantly   blessed  with  streams.   nv« 
era,  aac    takes  of  p\iX9  and  ■parkling  water,  which  were  Intended 
to  b«  t^Md  by  man  in  conformity  with  the  spirit  of  the  Ootden 
•ak.  In  all  candor,  have  we  not  sadlT  misused  this  •!•• 
„  ssisntlal  to  our  health  and  happiness)     In  the  Inductrlal 

deirelop^nent  necessary  to  progress,  ws  have  neglected  to  provld* 
tot  mar  y  of  the  wanu  a<  man.  which  are.  in  the  ultlmate.^ust  ac 
lUi  i  to  human  progress  as  are  food  and  clothing.  The  f» 
malU  a  this  negligence  sre  all  too  clearly  reflected  In  the  dslly 
life  at  rar  Hatioa.  The  aadings  of  enmioologMt*  uetify  to  th» 
faet  Uk  *  llM  opportunity  to  emeretse  the  deetra  for  outdoor  rwr*- 
'1  not  be  denied.  It  ha«  long  been  a  matt«r  of  rtMffd 
•f  our  vialou*  orinUAaU  have  ever  be«n  4»f9%$m  of 
Ashing,  Wmi  UUO  •VI4— —  before  ua  we  art  (orood 
10  OMNHlio   that   HMtl  tOlM  MOM  iMMlllnf  Influence  (of  food 

!>utur«.    II  aof  M  UMl  IM  MatUTM  a  mK- 
MtUaod  vlilah  um  to  Morn  a  mmmuo  MlfMio*     It  ouiy 

be  the  he  ahanrbe  from  nstural  •UfrOMMNagi  •  tol«ran(^e  for 
outers  vhich  makes  him  a  better  eltiara.  tl  MOf  be  that  his  wUt 
povof  •  etrMurtlteneil  bv  the  fresh  air  and  enerelse  Whatettr 
■My  be  the  eause.  the  effect  is.  without  a  doubt,  beneficial. 

INiw  indeed,  are  those  among  us  of  mature  age  who  cannot  turn 
U  the  days  ot  their  routh  and  recall  enjoyable  days  spent 
_  cr  m  the  waters  Where  was  there  ever  a  more  democratic 
tnstltulton  than  the  old  •wimming  hole?  Alas,  ths  (haded  pool 
b«iieatti  the  willows  no  longer  rings  with  ths  hilarity  of  youtnful 
i|Mrt!  The  once  clear  water  U  contaminated  by  the  wastes  from 
ooaeem  rated  population.  Those  waters  are  not  only  a  menace  to 
Cb*  taMJth  of  the  small  boy  who  iwtms  In  them,  but  they  also 
llirsata  l  the  health  of  thoee  who  live  nearby.  The  limpid  waters 
ot  iba  sreak.  where  once  enchanted  lovers  canoed  blissfully  upon 
a  sums  kar's  afternoon,  are  now  of  stygian  hue  from  the  tanneries 
abora  town,  their  foul  stench  replacing  the  fragrance  of  the  wUd 
flowers  of  other  and  t>etter  days. 

The  >ool  around  the  bend,  where  once  the  dim  outlines  of  gray 
rocks  c  auld  be  seen  through  the  translucent  green  water,  Is  now 
yeUow  with  the  precipitation  of  the  svilphurlc  acid  from  a  coal 
mine.  The  rocks  are  no  longer  dim.  but  stand  out  brown  and 
distlncv  through  the  lilelees  water.  The  black  bass,  that  wonder- 
ful gacie  fish  of  this  continent,  no  longer  survives  In  his  natural 
habitat .  The  sunflsh.  suckrrs.  and  even  the  bullhead  are  but 
memores.  No  aquatic  life  can  stirvive.  The  acid  In  the  water 
would  K>nsxime  the  live  steel  of  a  fishing  hook,  were  any  fisher- 
man fcollsh  enough  to  cast  one  in  it.  There  are  waters  so  foul, 
so  poll  1  ted.  so  potsonoua.  that  the  very  tee  of  midwinter  Is  soft 
and  ciieeay.  No  more  can  they  ring  with  the  strokes  of  the 
ilurtara  or  the  shout  of  "Shinny  on  your  own  side!"  Too  many 
of  our  ak^a  and  rivers  have  tiecome  but  so  many  blots  and  streaks 
ot  dlsgi  ace  upon  the  map  of  our  Nation. 

■urel  r  all  this  disgraceful  contamination  Is  unnecessary,  and 
Aottld  be  prevented  and  coixected.  We  must  have  industry,  of 
eosvae;  but  shall  we  jdlow  cl'Ulzatlon  to  destroy  itself?  An  Indl- 
iMttal  la  not  allowed  to  de^oeit  his  wastes  upon  the  yard  of  a 
IMl(hb<  r.  Why.  then,  shoul  1  a  collection  of  indivtdxials  he  al- 
towad  <o  deposit  their  wast^^  upon  the  property  of  neighborsT 
Running  water  Is  common  property  the  same  as  the  atmosphcra. 
It  may  be  impounded  and  within  reason  diverted  to  private  uaa. 
But  certainly  it  is  beyond  the  law  of  common  decency  to  contami- 
nate tt  so  as  to  destroy  its  value  to  the  public. 

Navt^able  streams  are  unde*  the  control  of  the  Federal  Oovem- 
ment.  iilthough  the  real  esUite  bordering  them  enjoys  riparian 
rights.  The  fishes  in  the  streiuns  are  game,  and  as  such  are  State 
propert  r,  subject  to  the  protecUon  of  the  State.  Collectively  they 
are  the  property  of  the  citlzenii  of  the  State,  and  the  citizens  may 
demanC  their  protecUon.  Navigable  waters  being  under  the  con- 
trol of  Jhe  Nation,  the  citizens  have  the  right  to  demand  that  they 
be  protected  from  pollution.  Since  navigable  streams  are  sua- 
ceptlblf  of  contamination  from  sources  and  tributaries,  the  con- 
tamlnailoa  of  any  of  the  waters  flowing  into  navigable  streams 
is  a  copoem  of  the  ^deral  Oovemmant.  Pew  of  our  navigable 
are  confined  to  any  one  State.  The  lilsBlsstppi.  our 
ts  fed  by  the  waters  of  31  States.  Most  certainly  the 
prwerv4tion  of  lu  pxirity  is  a  national  question  of  major  im- 
portsmcB. 

Into  iie  «at«f«  of  the  rivers  in  the  lUMtaalppt  Valley  each  year 
over  S.IOO.OOO  tons  of  sulphuric  acid  flows  from  the  abandoned 
coal  ml  Ma  of  the  Appalachian  coal  fields.  Year  by  year  this  acid 
haa  bat  n  increasing  and  lU  deleterious  effects  reaching  further 
and   further.    Tha  damage  caused  to  atock.   waterworks,    boUera^ 


plumbing,  industrial  eqolpoMnt.  and  equipment  on  Oovemment 
locks  and  dams  is  estimated  at  910.000.000  per  year  This  takes  no 
account  of  the  poor  character  of  the  drinking  water  resulting  to 
the  cities  which  obtain  their  water  from  such  sources.  The  eco- 
nomic factor  alone  is  enough  to  waken  public  interest  in  this 
matter.  I  am  glad  to  say  that  under  P.  E.  R.  A..  C.  W.  A.,  and 
W  P.  A.  a  very  valuable  program  has  been  carried  on  in  sealing 
these  abandoned  mines  This  Is  an  encouraging  move  In  the  right 
direction  and  should  pave  the  way  for  more  prevention  of  stream 
pollution.  The  completion  of  this  program  will  eliminate  about 
70  percent  of  this  acid  coming  from  this  region.  There  will 
remain,  however.  30  percent  from  unsealed  mines  and  all  of  the 
water  from  mines  in  operation  Unless  this  pollution  is  stopped, 
the  money  already  expended  will  be  of  little  avail. 

It  Is  said  by  thoee  who  have  made  an  extended  study  of  the 
matter  that  the  prevention  of  pollution  is  by  no  means  a  difficult 
matter  As  far  as  the  acid  from  mines  and  factories  Is  concerned. 
it  can  be  neutralized.  As  for  such  wastes  as  sawdust  and  refuse 
from  tanneries,  filtering  can  be  resorted  to  Pollution  caused  by 
sewage  la  the  most  menacing  of  all.  as  far  as  the  public  health  Is 
concerned.  It  can  snd  mtut  be  taken  care  of  by  sewaga-dlspoaal 
plants,  which  if  of  the  proper  character  are  productlva  of  valuable 
Dyproducts  and  self-supporting. 

At  the  present  time  the  matter  of  pollution  is  in  the  hands  of  the 
varloua  States  by  virtiM  ot  tho  police  power  vested  in  them  by  the 
OonatltuUon.  Any  casual  obierver  can  plainly  see  that  oorrection 
will  be  a  loof  tlflM  tomlng  II  sofn*  other  ■\>*.'m  u  not  adoptad. 
The  atate  lavi  in  metH  in«tanoa«  art  more  ;),<wi(«"i  i>y  the  brea«h  a€ 
tho  law  than  by  Ito  oboerranoa.  toOM  roar  •  .^  •  vm  ■  '.iiing  along 
a  tiraam  la  oorthoni  PeniwiylvaiUa.  A  gnu..  ■*>.;>  u.rseted  two 
fOttao  men.  botH  MMW  It  foon  0<  IM,  for  n«hiitg  wiihuut  a  license, 
LOM  than  a  half  attt  iovB  tbo  tmtn.  in  plain  sight,  was  a  tan* 
Mqr  pouring  ito  poiif  oim  waoto  Into  thia  a«m«  stream,  killing  all 
tao  Ml  for  mU«  Mov,  Thia  tannory  bad  been  in  oparatton  for 
roan  aad  tnnn— rablt  potitions  stgaod  by  ■  majority  of  tbo  rtil* 
d«nu  of  tho  vlouuiy  had  been  seal  to  Hafrtsburg  in  protoM  to  tto 
avail  The  law  applied  (o  the  ipoimnin  but  the  tanaory  wt§ 
Immune  fluu  laws  against  pollution  have  generally  proven  to  bo 
laadoquaie  We  muai  bavo  FMoral  lowt  aatf  laws  with  u«th  in 
them. 

We  must  have  cooparatlon  among  the  various  aaeoclatlona  Intor* 
ested  in  the  purity  of  our  watara.  We  miut  gather  together  thooo 
Intoreeted  in  the  matter  from  the  vlearpolnt  uf  health,  seonomloa, 
morality,  beauty,  and  recreation,  and  bind  them  together  to  aooom* 
piuh  their  common  aim  Certain  States  progressive  lu  thu  reepoot 
have  demonstrated  practical  methods  for  the  prevention  of  the  evil 
ot  pollution.  With  this  legtslstlon  to  guide  us.  as  a  precedent  and 
example,  pollution  can  and  must  be  prevented  throughout  tha 
Nation. 

We  must  not  continue  to  neglect  the  side  of  our  national  life 
which  aff&rds  recreation  to  our  population.  The  young  and  the 
middle  aged  turn  to  Nature  for  recreation  and  exercise — the  old 
for  solace,  the  weary  for  rest.  The  most  wealthy  man  on  earth 
is  the  contented  one.  It  is  the  concern  of  the  Nation  to  promote 
contentment,  because  contented  citizens  are  nstional  assets.  Idle- 
ness is  the  father  of  disorder  and  crime.  Subversive  movements 
originate  In  idle  minds.  No  man  pursuing  the  conquest  for  con- 
tentment in  fishing,  hunting,  bathing,  boating,  or  skating  can  be 
termed  as  idle.  Thomas  Jefferson  did  not  write  the  words  "pursuit 
of  happiness"  into  the  Declaration  of  Independence  merely  to  fill 
up  spsce  They  had  a  definite  meaning.  They  are  the  verdict  of 
the  philoeophers  of  the  ages.  Let  us  imite  upon  a  program  which 
will  Insure  that  they  do  not  prove  to  be  an  empty  promise. 

We  strive  to  give  our  children  a  better  education  than  we  re- 
ceived. We  wish  them  to  labor  under  better  surroundings  than 
we  have  labored  under.  We  wish  to  hand  down  to  them  In  every 
way  more  advantageous  material  surroundings  than  we  ourselves 
knew  at  their  age.  Let  ua  determine  to  hand  down  to  them  Na- 
ture's great  playground  in  the  very  best  possible  condition,  con- 
sistent with  our  industrial  development,  to  the  end  that  they  may 
grow  up  strong  physically  and  morally  and  appreciative  of  the 
handiwork  of  Him  who  nuule  heaven  and  earth.  Let  us  not  allow 
tha  masterpiece  of  the  Greatest  Architect  to  become  befouled,  be- 
smirched, polluted,  and  contaminated  by  the  wastes  of  those  who 
have  no  love  for  their  neighbor. 

FLOOD  coimioL  rr  wattu  conservatiok 
Mr.  LEMKE.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 
The  SPEAKER.     Is  there  objection? 
There  is  no  objection- 
Mr.  LEMKE.     Mr.  Speaker,  at  this  time  when  the  Nation 
Is  contemplating  the  appalling  human  and  property  losses 
occasioned  by  the  present  floods.  I  wish  to  call  the  atten- 
Uon  of  Congress  to  H.  R.  5533.  a  blU  which  I  introduced 
during  the  last  session  of  Congress.     This  bill  wa3  reported 
favorably  by  the  subcommittee  on  Irrigation  and  Reclama- 
tion and  is  now  pending  before  that  committee.     This  bill 
provides  for  a  practical  solution  of  our  ever- recurring  flood 
problems.    It  at   the  same  time  conserves  and  makes  use 
of  the  waters  for  the  people  of  this  Nation.    These  waters 
are  now  wasted  and  permitted  to  run  to  the  ocean,  leaving 
destruction  and  misery  In  their  wake. 
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The  bill  provides  for  the  impounding  of  the  unused  and 
uncontrolled  floodwaters  cominc  from  the  eastern  .«.lope  of 
the  Rocky  Mountains,  near  their  source,  in  such  a  way  as 
to  prevent  disa.strous  floods  in  the  lower  Mississippi  Valley 
at  a  low  cost  and  on  a  permanent  basis.  WhUe  furnishing 
flood  protection  so  nece.ssary  during  the  occasional  periods 
of  unusually  high  water,  the  project  outlined  in  the  bill  is 
one  which  will  .serve  many  other  important  purposes  and 
pay  rich  dividends  365  days  in  the  year. 

The  bill  authorizes  and  provides  for  a  series  of  surveys 
by  which  a  contour  line  can  be  selected  along  the  ea.^:tem 
foothills  of  the  Rocky  Mountains.  It  will  extend  from  a 
point  at  or  near  the  Canadian  border  to  a  .southern  terminus 
DMCr  the  Mexican  line,  at  an  elevation  above  the  .semiarid 
belt,  for  a  total  distance  of  approximately  1,400  mile.s. 

The  plan  is  to  build  a  lerles  of  compaiailvely  inrxpcn.«lve 
dams  In  the  streanu  and  rivers  where  this  line  cros.se.s  them. 
Thrv  will  be  connected  by  ear'h-bullt  embaiikrnent.s  o  tliat 
ihey  \*,th  the  damn,  will  form  an  unl:rok(  ii  wall  Ixlunvl 
which  will  be  held  one  conllnuou-*  rt".<TV()ir  from  Carmdu 
to  Mexico  Th!K  will  plarr  all  Ihe  preclpltatlc  ii  of  t.hl>» 
Vrtftt  watershed  under  the  mmi'lrU'  rnritrol  of  the  KecJrrRl 
OOftrnment    m     the     Irul     cxpnii.e    mul    w,th     the    ticnt.<r.t 

rfTrrtJvtnegi, 

Tlifl  land  U/iefl  for  renrrvntx  Ulll  he  iirxixii'*  v  c  hirirly 
untlllable  hill  land.  Tlir  mmintiiin  wiii<T  win  br  h«  id  wway 
fTOtn  th#  MlswMirl  hud  Ihr  M  »  •.•■.H)i)|  dujju'  ih«-  tinien  wlifn 
th&f  art  hl«h  and  viU  \j*:  mcu^ca  lu  Uiein  wlirn  ii  will  be 
UMful  for  naviiatlon.  n. 

But  the  b>'pn'dtu*i  'f  ihi-  f]'yiH]-c(>u\rf]  prntfrnm  uib  ho 
manr  and  »o  uicai  luul  ii;'-\  '■•  ii  uu;  n  laitc  pmi  <<t  ttie 
rxpenao  by  dally  utility,  a  iiw  of  iheae  are:  liriKMiion, 
reclamation,  electrto  power,  pi-vt-riMon  <:i  mhI  ero.Mon  a:nu- 
nution  of  the  tilt  now  carried  lu  aic  i.uvigubie  hUeumii  by 
floods,  general  Improvement  of  the  climate  In  the  entire  belt, 
and  through  all  these  the  employment  of  men — millions  of 
men — In  norKumpetitlve  work. 

Irrigation:  In  the  territory  served  by  this  great  reservoir 
the  average  rainfall  is  about  12  inches  annually.  This  is  just 
about  one-third  the  amount  nece.ssary  for  successful  farming. 
It  Is  In  these  lands — the  most  fertile  in  the  world  if  they  had 
sufficient  water — that  the  destructive  dust  and  sand  storms 
originate,  casting  their  blight  over  land  which  is  otherwise 
fruitful.  Competent  engineers  tell  me  that  there  will  be 
enough  water  conserved  by  this  project  to  irrigate  15.000.000 
acres  of  land.  Part  of  this  water  could  be  used  to  irrigate  the 
proposed  timber  shelterbelt.  enabling  it  to  grow  a  much 
greater  variety  and  more  useful  types  of  trees.  Much  of  this 
irrigating  water  will  sink  into  the  ground  and  add  to  the 
now  diminishing  underground  water  flows,  thus  replenishing 
the  supply  of  thousands  of  wells,  springs,  and  lakes. 

Reclamation:  Reclamation  and  irrigation  are  in  many 
cases  synonymous.  Without  irrigation  the  reclamation  of 
this  now  untillable  land  Is,  of  course,  impossible.  Here, 
however,  we  must  use  reclamation  In  a  much  broader  sense. 
It  means  not  only  the  reclamation  of  farming  land,  and 
there  Is  much  need  of  that,  but  the  reclamation  of  towns 
and  cities,  of  business  and  industry,  of  languishing  utilities 
and  unused  transportation  facihties. 

Electric  power:  More  and  more  the  farmer  as  well  as  the 
city  dweller,  is  relying  on  electric  power.  Anything  that 
reduces  its  cost  and  increases  its  availability  contributes  sub- 
stantially to  better  living.  This  water  so  stored  will  pro- 
vide opportunities  for  the  creation  of  cheap  electric  power, 
while  the  reclamation  feature  will  provide  a  market  for  that 
power  without  infringing  upon  the  supply  now  available 
within  the  territory. 

Soil  erosion:  Such  a  vast  amount  of  water  distributed 
and  used  over  so  gi^at  a  territory,  with  its  resulting  tree 
and  vegetable  growth,  will  naturally  have  a  most  beneficial 
efTect  in  preventing  soil  erosion.  Chester  C.  Davis,  Assistant 
Secretary  of  Agriculture,  says,  in  an  article  in  February's 
American  Magazine: 

Fifty  million  acres  once  cultivated  in  the  United  States  no 
longer  produce  crops.     •      •     • 

That  land  lies  idle.  In  large  parts  It  Is  unprotected  by  vege- 
tation  to  hold   the   soil.     •     •     •     Natiue  has   written   her   pro- 


test on  our  dusty  walls,  on  the  desks  tn  Washington,  and  in  the 
food  bills  of  consumers  througliout  the  lai«i.     •      •      • 

More  than  3.000,000  tons  of  soU  are  washed  and  blown  ftom 
our  fields  every  year. 

Soil  erosion  is  a  matter  of  tremendous  Importance  to  this 
and  to  all  future  generations. 

Silt:  Silt  accumulation  is  one  of  the  most  serious  prob- 
lems with  which  the  War  Department  engineers  have  to 
deal  in  maintaining  the  iia\-igabiliLy  of  streams.  The  ira- 
jxjunding  of  this  water  will  greatly  diminish  the  amount  of 
slit  which  is  ordinarily  washed  down  from  the  mountain 
sides  at  flood  times  and  which  must  inevitably  find  its  way 
into  the  beds  of  our  navigable  streams. 

Climate:  It  is  a  generally  recognised  fact  that  increaaed 
vegetation  and  density  of  trees  stimulates  the  raiulall  and 
has  a  general  beneficial  efTect  upon  climatic  conditions. 
This,  of  course,  would  be  one  of  the  byproducts  of  this  proj- 
ect which  would  bring  its  tangible  and  Intat^gible  blessings. 

Employm'int:  For  6  long  years  Indiwtry,  business,  and  tht 
Onvernmrnt  have  been  nttfrnpftiiu  to  nolve  our  problem  of 
unemployment,  and  still  there  arc  11.000.000  men  for  whom 
there  In  no  work.  Competent  experts,  who  havn  f«prnt  prac- 
•,.!>,  thi:i  whi.ir-  :  ves  in  the  ntu(!v  of  rontlitirm*  of  lhi» 
titiiun,  e  t.iiititr  M.i'  tha  develop'"''' >'  '"ntcfnjilaled  by  tho 
mld-conini'Mit  rri  litMiiii  mn  bill  v.  I'l  iirovuir  d,ti'Ct  and  In* 
direct  etnpuiyfiirfii  fni  .'i.ooo.ooo  im<:i  'iLir.  i-.  r."i  relief  iin" 
ploynicni  bui  v...  \«  ,.'  I't-rvuth!,^  "  >  '  '>''  i  v.m1  not  bt  la 
compttltton  Willi  :;  ..<  tndUNtry  um  imd'f  a  oomblnatton 
of  oondit'it;-.  vhi<h  ^^li,  ,iir.ui)'  M  Miuiii  lu  Die  Oovtnuagnl 

of  every  (UjIIuc  ii(,..in>(d  Un    IJum    i;Uii"">eK 

Z  rtalU''  tlittt  ine  cUiitiih  uhuh  1  urn  udMiM  .iiM  for  t!iii> 
project  hf'erii  almost  Incredible,  Yet  efl^■lMe^•l  <  t  i.a':";,al 
reputiit;nn,  bunker «  who^e  nnm*'?'  «re  kncun  aiiiunJ  lliu 
world  luiul-liiade  tl  iJu:>ini.>M;ii  ii  ;inu  .sdHif  of  our  Nuiion's 
leadln^:  utiiiehrnen  have  ex.unined  the  piovi-siou-s  of  this  bill. 
They  are  unanimous  In  vivint.'  tliaf  ith  enactment,  when 
properly  amended,  will  nuiKe  piuM.-ion  for  these  dcvelop- 
menUs  and  in  so  doing  will  make  a  pi'iictical,  businesslike 
demonstration  of  what  this  system  will  accomplish  in  the 
prevention  of  floods.  This  will  point  the  way  for  Its  use 
In  many  other  sections  of  the  country  and.  I  think,  will 
become  the  economical  and  sensible  solution  of  all  our  flood- 
control  problems. 

Friends  of  this  measure,  men  who  are  familiar  with  condi- 
tions in  all  sections  of  the  country,  say  that  the  entire  plan 
could  be  placed  in  operation  on  the  western  slope  of  the 
Rocky  Mountains  from  Canada  to  Mexico.  A  preliminary 
survey  indicates  that  a  similar  system  eould  be  located  on 
a  contour  line,  beginning  below  the  mouth  of  the  Oh;o  River 
and  west  of  the  Mississippi,  and  thence  through  parts  of 
Mis.souri,  Arkansas,  Oklahoma,  and  Texas  to  the  Rio  Grande 
River. 

Another  system  could  be  placed  around  the  foothills  of 
j  the    Allegheny    Mountains    under    most    favorable    circum- 
I  stances,  not  only  for  the  prevention  of  floods  but  in  making 
I  the  floodwater  usable  for  many  purposes. 
I      Another  possible  location  would  be  on  the  headwaters  of 
i  the   Hudson   River   and   its  tributaries.     The   same   system 
could   be   used  in  many   sections  of   the   Southern   States; 
the  benefits  in  each  case  would  correspond  to  those  con- 
templated by  the  midcontinent  development  as  planned  by 
Its  sponsors,  the  Mid-Continent  Reclamation  A.ssociation  of 
Chicago. 

Let  me  say  again  that  as  we  are  now  reading  daily  of  the 
havoc  created  by  the  floods,  which  this  year  have  been  so 
violent,  we  have  here  an  opportunity  of  beginning  the  con- 
quest of  this  gigantic  problem. 

All  any  reasonable  man  has  to  do  Is  recognize  the  fact  that 
our  land  surface  rises  from  sea  level  to  the  mountain  tops, 
and  that  under  this  condition  similar  systems  for  the  con- 
trol of  flood  waters  could  be  installed  wherever  desired,  and 
at  a  rea.<ionable  cost  as  compared  to  the  loss  occasioned  by 
floods.  Each  project  of  this  tjrpe  can  be  financed  under 
conditions  that  will  make  it  self -liquidating;  all  that  is  re- 
quired is  to  make  a  start,  and  in  so  doing  prove  the  feasibil- 
ity of  the  plan,  show  what  it  will  cost,  and  what  its  benefits 
will  be.     The  net  result  will  be  fewer  and  less  disastrous 
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this  bUl  becomes  a  law  there  will  arise  a  midland 
„  the  eastern  slopes  of  the  Rocky  Mountains.  RaU- 
11  be  running  north  and  south,  aa  well  as  east  and 
.  youth  of  this  Nation  will  be  given  an  opportunity, 
have  an  opportunity  to  build  homes  and  enter  in- 
fields. Millions  will  be  taken  from  the  dole  system 
tlve  a  new  frontier  to  our  national  alms.     It  will 

save  the  waters  of  thla  Nation  where  they  are 

and  add  millions  and  billions  to  our  national  wealth 
hpiras**  the  rtrers  and  streams  at  their  source  and  use 
th«  good  of  mankind,  rather  than  to  allow  them  to 
millions  of  dollars  worth  of  property  and  many  live* 


fo- 


yeiir 


Ur 

that  on 


Xmajr 

The 
gentleirian 


debate 
The 
a  bill 

tlon  th^ 


CONGRESSIONAL  RECORD— HOUSE 


March  26 


pnicaaoN  to  aooress  thi  houss 
llUDLOW.    Mr.  Speacer.  I  aak  unanimous  consent 
tomorrow,  following  the  special  order,  which  Is  the 
of  the  gentleman  frsm  Oklahoma  IMr.  PnotrsoM], 
permitted  to  addreu  the  House  for  20  minutes. 
Speaker.    la  there  objection  to  the  request  of  the 
from  Indiana? 
was  no  objection. 


Then 

kUMnDUMtn  or  nitionai.  hocsxno  act 
Mr.  (bCONNOR.     Mr.  ^Mlur.  I  call  up  House  Resolu- 
tion 46  k 
The  q^erk  read  as  follows : 

Hotiae  R4»«oIutlon  4<55 
JUatWiifd.  That  upon  th«  adoption  of  this  rMOlutton  !t  thall  b« 
In  ortter  to  move  that  tbe  Houk*  reaolve  itaelf  Into  the  Cocnmtttce 
of  tlM  irbcla  HouM  on  the  state  of  th«  Union  for  tb«  conftldtra- 
tlon  of  II.  R.  11888.  »  blU  to  amrnd  title  I  of  the  National  Houatng 
Act,  and  for  other  purpoeea.  That  after  general  debate,  whlcb 
ahall  b*  oonilned  to  the  bill  and  continue  not  to  exceed  2  bourm. 
to  b«  eq  sally  divided  and  controlled  by  the  chairman  and  ranging 
minorit;  OMinbar  of  Uie  Conun.ttee  on  Baaktng  and  Currency,  the 
bill  aha  1  be  read  for  amendnient  under  the  &-minute  rule.  At 
Um  oonpiuslon  of  the  reading:  of  the  bill  for  amendment,  tbe 
••  ahall  rlae  and  report  the  same  to  the  House  with  such 
HlfeB  aa  may  have  been  adopted,  and  the  prevloiu  question 
aball  be  eoasldered  aa  ordered  im  the  bill  and  amendments  thereto 
to  final  paesage  without  intervening  moUon.  except  one  motion 
to  recoiimlt.   with   or   without   InatrucUoiis. 

Mr.  O'CONNOR.     Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Michigan   [Mr.  Mapcs]. 

Mr.  ()'CONNOR.     Mr.  Speaker,  this  Is  a  rule  for  the  con- 
siderat  on  of   the  bill  to  extend  the  life   of  title   I  of   the 
Nation  d  Housing  Act  beuij  administered  by  the  National 
Housing  Administration.    The  nile  provides  2  hours'  general 
and  is  an  open  rule. 

)ill  reported  is  the  House  bilL  The  Senate  has  passed 
diflfering  in  some  resp«K"ts  from  the  House  bill.  I  men- 
h?  matter  at  this  time  because  I  have  always  been  very 


ts  not  the  fault  of  the  Corporation.  The  fact  is  that  the 
htWMM  tbera  an  old-fashioned  brownstone  houses  and  they 
are  worth,  baeanae  of  tbe  value  of  the  land,  sufficiently  above 
the  limitation  in  the  act  so  that  no  lo<tn  could  be  made. 
Practically  all  Members  have  had  projects  in  their  respective 
districts,  but  none  of  us  Members  who  represent  city  dis- 
tricts have  had  one  single  solitary  project  in  our  districts. 
We  have  no  C.  C.  C.  camps  In  our  districts.  Practically 
none  of  our  boys  go  to  the  C.  C.  C.  camps.  We  have  been 
carrying  the  burden  of  coat  and  have  received  practically 
nothing  out  of  the  billlona  of  dollars  which  have  been 
appropriated  and  which  we  so  earnestly  supported. 

Mr.  Speaker,  thia  provision  was  put  in  the  bill  for  the 
purpoee  of  helping  hvlng  conditions  in  the  clUes.  Rarely 
U  $50,000  necessary;  but  this  amount  of  money  should 
be  available  to  be  lent  for  the  alteration  and  the  modern- 
ization of  tenemenU  and  apartments.  The  acting  chairman 
of  the  Banking  and  Currency  Committee  has  said  that  while 
the  committee  amended  the  150,000  to  read  125.000  he  per- 
•onaliy  has  no  objection  to  the  original  amount  of  150.000 
standing,  as  indicated  In  the  Senate  bill.  I  understand  a 
ntimber  of  Members  on  the  committee  are  willing  to  permit 
the  150.000  to  remain  In  the  bill.  I  hope  when  that  Issue  is 
raised,  as  It  waa  raised  last  session,  the  committee  will  sup- 
port the  bill  aa  It  Is.  If  the  Committee  decides  to  extend 
the  life  of  the  Housing  Administration  I  hope  they  will  take 
iBto  consideration  how  long  It  ahall  be  extended,  and  how 
iporth  while  they  wUl  make  it  and  permit  these  aiteratiom 
and  repairs  up  to  the  amount  of  $50,000. 

Mr.  Speaker.  I  reserve  the  l)alance  of  my  time. 

Mr.  RICH.     Mr.  Speaker.  I  make  the  point  of  order  that 
there  is  not  a  quorum  present. 

The  SPEAKER.     Evidently  there  Is  not  a  quorum  present. 

Mr.   BANKHEAD.    Mr.   Speaker.   I   move   a   call   of    the 
House. 

A  call  of  the  House  was  ordered. 

The  Clerk   called   the   roll,   and   the   following   Members 
failed  to  answer  to  their  names: 


,  N.  Y. 


much  interested  In  the  bill.  One  principal  difference  Is  that 
the  aei  late  bill  extends  the  life  of  Utle  I  until  April  1  of  next 
year,  whereas  the  House  bill  extends  It  only  to  December  31 
of  this  year. 

Anottier  matter  In  which  I  am  very  much  Interested  and 
have  been  is  this:  You  will  recall  that  when  the  bill  was 
under  consideration  before  some  of  us  made  a  very  deter- 
mined effort  to  have  Included  a  provision  permitting  loans 
op  to  150.000  for  the  alteration  and  repair  of  tenements  and 
apartn  ents  m  cities.  Out  of  all  the  billions  of  dollars  appro- 
prlatec  for  relief  very  little  has  come  to  the  tenement  dwell- 
ers in  I  he  cities,  who  suffer  bantabips  equal  to  those  sxiflered 
by  perons  in  the  smaller  coBUnmities. 

Mr.  1 30LI5SBOROUaH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  I  X)LDSBOROUGH.  As  I  sUted  yesterday.  If  the  gen- 
tleman wUl  present  an  amendment  increasing  the  amount 
for  swh  purpose  from  $25,000  to  $50,000.  I  personally  will 
make  no  objection  to  It  whatever. 

Mr.  O'CONNOR.  I  hope  the  gentleman's  committee  will 
take  Um  same  attitude. 

Tak4  my  own  district,  which  is  tjrplcal  of  a  numt)er  of  dis- 
tricts throughout  tbe  country.  There  never  has  been  a  loan 
made  ^here  by  the  Home  Owners'  Loan  Corporation.     This 


Adair 

Allen 

Amlle 

Andrews 

Berlin 

Bland 

Brennan 

Burkbee 

Buckley.  N  T 

BulwlnXle 

Casey 

Claiborne 

Clark.  Idaho 

Clark.  N.  C. 

Connery 

Cooper.  Ohio 

Culkln 

Daly 

Dear 


[RoU 

Dietrich 

DouUich 

DrtacoU 

Driver 

Dunn.  Iflsa. 

Fsrtuaon 

Ptah 

Fulmer 

Halleck 

Hancock.  N.  T. 

Barter 

Heaa 

Hobbs 

Hoeppel 

Imboff 

Jobnson.  W.  Va. 

Kee 

Keller 

Koclalkowskl 


No.  &ai 

Lestnaki 

Lord 

Luckey 

Lundeen 

MrClellan 

McLeod 

Mc  Reynolds 

McSwaln 


lialoney 

NlchoU 

Oliver 

Perkins 

PeltenfUl 

Polk 

Rabaut 


Romjue 
Rudd 
Badowakl 
Bandera,  La. 

Bandit  n 

ScTugham 

SlroTlch 

Stcagall 

Sweeney 

Terry 

Thomas 

Underwood 

Wadsworth 

WUson.  La. 

Wolcott 

Wood 

Zloncbeck 


m. 

Robslon.  Ky. 

The  SPEAKER.  Three  hundred  and  flfty-slx  Members 
have  answered  to  their  names.     A  quonmi  Is  present. 

On  motion  of  Mr.  Bakkhxad.  further  proceedings  under 
the  call  were  dispensed  with. 

AMXNDICENT   Of    NATIONAL    HOUSING    ACT 

Mr.  MAPES.  Mr.  Speaker.  I  am  m  favor  of  this  rule  and 
In  favor  of  the  general  purpose  of  the  bill  which  is  to  extend 
the  time  of  title  I  of  the  Housing  Act.  but  I  should  like  to 
make  some  observations  in  regard  to  certain  provisions  of 
the  existing  law.  I  had  intended  to  make  them  later  In  the 
debate,  but  Inasmuch  as  there  has  been  little  demand  for 
time  on  this  side  to  discuss  the  rule.  I  will  make  them  now. 

Let  me  say  that  I  had  nothing  to  do  with  making  the  point 
of  no  quonim.  What  I  have  to  say  Is  Important,  but  it  ts 
not  Important  enough  to  Justify  a  point  of  no  quorum. 

It  Is  Interesting  to  review  In  retrospect  some  of  the  legis- 
lation which  was  passed  during  the  hysteria  which  prevailed 
throughout  the  country  during  the  first  few  years  of  this 
administration.  Now  that  the  hysteria  has  subsided  some- 
what it  would  be  becoming  for  Congress  to  correct  some 
of  the  more  violent  things  which  It  did  In  the  height  of  that 
hysteria. 
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Mr.  Speaker,  this  legislation  in  one  respect  Is  one  of  the 
most  amazing,  if  not  the  most  amazing,  pieces  of  legislation 
of  them  all.  I  refer  particularly  to  the  provisions  in  this 
Housing  Act  authorizing  the  Administrator  of  the  act  to 
appoint  the  employees,  as  many  of  them  as  he  sees  fit.  with- 
out reference  to  the  civil-service  law.  and  to  fix  their  com- 
pensation or  to  pay  them  whatever  he  sees  fit,  without  re- 
gard to  the  Classification  Act  of  1923.  as  amended.  He  was 
al.so  given  a  blank  check  upon  the  Treasury  of  the  United 
States,  to  go  as  far  as  he  liked  In  the  disbursement  of  funds. 
There  was  no  check  whatever  put  upon  his  discretion  in  any 
of  these  respects.  It  was  brought  out  in  the  hearings  before 
the  Committee  on  Banking  and  Ciirrency  and  before  the 
Rules  Committee  that  the  expenses  of  administrating  the 
act  up  to  March  31  of  this  year  would  be  something  like 
$20,000  000.  The  act  was  not  passed  until  June  1934.  That 
is  what  It  will  cost  directly.  What  It  has  cost  the  Govern- 
ment Indirectly  no  one  can  tell,  because  other  relief  agencies 
of  the  Government  have  been  called  upon  to  bear  a  great 
<imi  of  the  expense. 

Mr.  FORD  of  California.  WIU  the  gentleman  yield? 
Mr.  MAPES.  I  yield  to  the  gentleman  from  California. 
Mr.  PORD  of  California.  Is  It  not  true  that  the  number 
of  men  employed  as  a  result  of  the  activities  of  thi.s  par- 
ticular agency  was  of  such  a  character  as  to  wipe  out  that 
charge  altogether,  because  If  these  men  had  been  on  relief 
they  would  not  have  cost  $20,000,000,  but  probably 
$250,000,000, 

Mr.  M.\PES.  I  do  not  think  anything  could  wipe  out 
the  charge  altogether,  but  that  may  have  been  a  partial 
Justification  for  what  was  done. 

Mr.  Speaker,  I  read  In  the  paper  last  Sunday,  as  perhaps 
all  the  Members  did.  that  the  Roosevelt  Administration  has 
added  approximately  235.000  persons  to  the  full-time  pay 
roll  of  the  Federal  Government  and  further  that  only  1  in 
every  107  of  these  235,000  was  brought  in  under  the  civil 
service. 

Mr.  RAMSPECK.     Will  the  gentleman  yield? 
Mr.  MAPES.     I  yield  to  the  gentleman  from  Georgia. 
Mr.  RAMSPECK.     Does  the  gentleman  know  that  there 
are  8.500  more  positions  under  civil  service  today  than  there 
were  when  the  Roosevelt  administration  went  into  office? 

Mr.  MAPES.  Well,  multiply  that  by  107.  because  this 
article  says  there  has  been  only  1  in  every  107  put  on  under 
civil  service,  and  the  result  will  show  how  greatly  the  forces 
have  been  increased  in  the  last  2^2  years. 

Mr.  RAMSPECK.  Of  course,  they  have  been  increased,  but 
the  gentleman  was  leaving  a  wrong  impression. 

Of  course,  most  of  the  emergency  agencies  have  not  been 
put  imder  civil  service,  although  quite  a  number  of  new 
agencies  have  been  put  tmder  civil  service.  It  would  have 
been  a  physical  impossibility,  as  the  gentleman  knows,  to 
have  held  examinations  and  set  up  these  agencies  in  time 
for  them  to  become  effective,  under  the  civil-service  laws. 

Mr.  MAPES.  Mr.  Speaker.  I  do  not  concede  any  such 
thing.  That  is  the  usual  apology  of  those  opposed  to  the 
civil  service. 

Mr.  Speaker.  I  said  this  was  one  of  the  most  amazing,  if 
not  the  most  amazing,  pieces  of  legislation  that  had  been 
passed  so  far  as  this  particular  feature  is  concerned. 
Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MAPES.    I  yield  to  my  chairman- 
Mr.  O'CONNOR.    Following  what  the  gentleman  has  said, 
if  we  create  a  new  bureau,  whether  it  is  an  emergency  or 
otherwise,  how  long  does  the  gentleman  think  it  would  take 
to  get  it  started   if   it   had   to  start  out   with   civil-service 
employees? 

Mr.  MAPES.  There  are  thousands  of  people  on  the  eli- 
gible list  in  the  office  of  the  Civil  Service  Commission,  who 
are  seeking  positions  all  the  time,  and  it  would  not  take  any 
longer,  if  as  long,  to  start  it  with  civil-service  eligibles  as 
It  does  without  them,  and  once  the  organization  was  com- 
pleted under  the  civil  service,  it  would  be  much  more  e£B- 
cient  and  much  more  competent  to  carry  on  than  it  is  when 
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set  up  under  the  patronage  system  that  has  been  In  vogue 

during  the  last  few  years. 

Mr.  O'CONNOR.  I  understand  there  are  not  enough 
different  lists  of  different  classes  of  employees  to  set  up  any 
organization. 

Mr.  MAPES.  I  am  afraid  that  the  gentleman  from  New 
York  has  been  so  interested  in  partisan  patrormge  that  he 
has  not  informed  himself  as  to  the  number  of  people  on  the 
eligible  list  in  the  oflice  of  the  CiVil  Service  Commission. 
[Applause,] 

Mr,  O'CONNOR, 
fewer  Jobs  than 
ILaushler.l 

Mr  MAPES,  I  dare  nay  It  has  not  been  any  fault  of  the 
gentleman  from  Now  York.     [Laughter,] 

Mr.  EATON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAPES.     I  yield  to  the  gentleman  from  New  Jeraey. 

Mr,  EATON,  I  would  like  to  ask  the  gcnllcnian  If  he 
Interpret*  the  remark.s  of  the  nenth  man  from  New  York  to 
mean  that  in  hLs  view  a  clvll-»ervlcc  set-up  m  thL-*  country 
Is  pa.s.s(^  and  that  the  Civil  Service  CommLs.<?lon  ought  to  be 
abolished? 

Mr.  O'CONNOR     Oh,  no, 

Mr,  EATON,     The  k'cntleman  .says  It  will  not  work 

Mr,  MAPES,  For  all  prartlral  purposes  It  has  bt'in  alwl- 
ished  during  the  la.st  2  or  3  yoa.-s, 

Mr.  EATON.  It  would  not  work  under  a  New  Deal  admin- 
istration. 

Mr.  O'CONNOR,     Mr,  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES,     I  yield, 

Mr.  O'CONNOR.  I  did  not  intend  to  say  any  such  thing. 
I  have  been  for  civil  service.  You  can  set  up  a  bureau,  and 
after  it  geUs  poinR  you  can  put  it  under  civil  ser\nce  and 
hold  your  examinations,  but  you  cannot  hold  them  before  if 
you  ever  want  to  get  the  work  started. 

Mr,  EATON.     Why  set  up  so  many  bureaus? 

Mr.  MAPES.  I  suppose,  Mr,  Speaker,  under  the  gentle- 
man's theory,  as  soon  as  all  the  places  are  filled  with  good 
partisan  Democrats,  then  they  should  be  blanketed  into 
office  imder  the  civil  service. 

Mr.  SISSON.  Mr.  Speaker,  will  the  gentleman  yield?  We 
would  be  following  Republican  example  if  we  did  that. 

Mr.  FORD  of  CalLforma.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  MAPES,  Mr,  Speaker,  I  should  like  to  have  an  oppor- 
timity  to  make  a  consecutive  statement. 

All  that  is  needed  to  substantiate  what  I  have  said  is  to 
read  a  few  sentences  from  the  Housing  Act.  I  read  from  the 
act: 

The  President  is  authorized  to  create  a  Pedpral  Hoxislng  Ad- 
ministration, all  of  the  powers  of  wtilch  shall  be  exercised  by  a 
Federal  Housing  Administrator. 

The  President's  appointment  of  the  Administrator  is  to  be 
confirmed  by  the  Senate,  and  his  salary  is  limited  to  $10,000 
per  year,  but  there  is  no  limitation  put  upon  the  Adminis- 
trator imder  the  act. 

Mr.  Speaker,  I  read  further: 

In  order  to  carry  out  tiie  provisions  of  this  title— 

■Which  is  title  I— 

and  titles  II  and  m.  the  Administrator  to&j  establish  such  agen- 
cies, accept  and  utilize  such  voluntary-  and  uncompensated 
services — 

Then,  after  providing  for  utilizing  the  services  of  Federal 
and  State  employees,  it  continues — 

and  appoint  such  oJDcers  and  employees  a.s  he  may  find  neces-sary 
and  may  prescribe  their  authority,  duties,  responsibilities,  and 
tenure. 

The  gentleman  from  New  York  states  he  has  not  been  able 
to  get  many  of  his  constituents  on  the  pay  roll  I  will  say 
to  the  gentleman  that  it  is  perfectly  possible  for  the  Ad- 
ministrator of  this  law  to  put  as  many  of  the  gentleman's 
constituents  on  his  pay  roll  as  he  wants  to,  w^ithout  any  limi- 
tation whatever,  and  give  them  any  compensation  that  he 
desires  to  pay  them. 
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may  delegate  any  of  the  functions  and  powers 
him  xxnOm  this  UUe— 


Here  Is  another  provision  which  should  appeal  particularly 
to  the  menbers  of  the  Committee  on  Appropriations,  Mr 
Speaker: 

For  the  purpose  of  carrying  out  the  provisions  of  this  title 
and  titles  2  and  3.  the  Reconstruction  Finance  Corporation  shall 
maka  avallal  tie  to  the  Administrator  »uch  funds  ab  he  may  deem 
ncoMsary.  and  the  amount  of  notes,  debentures,  bonds,  or  other 
such  obUfa)  loo*  which  the  Corporation  U  authorized  and  em- 
powered to  lave  outstanding  at  any  one  time  under  existing  law, 
li  hereby  On  reaacd  by  an  amoant  sufficient  to  prorlde  ruch  ftinds 

The  AdDilnistratox  does  not  have  to  come  to  the  Appro 
priations  Committee,  nor  to  Congress,  and  the  Recoostxuc- 
tton  Finance  Corporation  can  exercise  no  discretion,  but  it 
Is  directed  under  thia  law  to  turn  over  to  the  Administrator 
Mich  funds  as  the  Admlniatrator  maj  deem  n( 

Mr.  Speaker.  I  have  prepared  some  amendments  which  I 
sliall  otter  during  the  consideration  of  the  bill  to  correct 
aoBM  of  tlM  ■»  things  to  which  I  have  called  attention 

Mr.  BROWT^  of  Michigan.     Will  the  gentleman  yield? 

Mr   MAFEa     I  yield 

Mr.  BRO  ¥N  of  Mirhlgan.  Does  not  the  gentleman  under- 
stand that  iie  provMns  of  this  UtJe  will  cease  on  December 
31  of  this  year? 

Mr,  MAFES.  The  gentleman  would  not  object  to  having 
It  corrected  for  the  few  months  stfn  remaining? 

Mr.  BROWN  of  Michigan.  I  do  not  think  it  is  very  Im- 
portant. 

Mr.  REII1.Y.    Will  the  gentleman  yield? 

Mr.  MAFB8.    I  yield  to  the  gentleman  from  Wisconsin. 
-  Mr  REJILY.    I  want  to  suggest  that  if  the  gentleman  win 
go  back  anl  look  over  the  record  of  the  former  administra- 
tion he  wU    find  that  the  Democratic  Party  in  this  matter 
followed  yoir  own  leadership. 

Mr.  MAFES.  That  is  a  poor  excuse,  even  If  true:  and  I 
doubt  whether  the  Republican  Party  or  any  other  party 
before  this  administration  ever  went  to  the  length  that  it 
has  gone. 

Mr   REIILY     It  may  be  a  quesUon  of  degree. 

Mr  RICH.    Win  the  gentleman  yield? 

Mr.  MAPES.     I  yield. 

Mr.  RIC  i.  When  this  administration  came  into  power 
there  were  61  regular  departments  of  the  Government.  On 
March  3.  1136.  we  have  established  41  new  orgamsations. 

Now.  the  Democratic  Party  made  the  statement  in  its  plat- 
form that  t  was  going  to  reduce  the  Government  bureaus 
or  departm<  nts — consolidate  them.  Instead  of  that  you  have 
increased  ti  maa.  70  percent  in  3  years.  It  seems  to  me  it  is 
time  to  dto  continue  a  lot  of  these  organisations  set  up  by 
the  Demociatic  Party  in  the  last  3  years.  Their  promises 
to  the  American  people  in  1932  were  not  fulfilled. 

Mr.  MAPES.  Mr.  Speaker,  I  reserve  the  balance  of  my 
time. 

Mr.  OCCNNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
fentleman    rom  New  York  I  Mr.  BoyuuiJ. 

Mr.  BOY  LAN  Mr.  Speaker ,  of  course  this  is  the  open 
season,  elections  are  coming,  and  we  will  seise  upon  every 
avaiiaWe  opportunity  to  put  someltatDC  iQ  the  Rkcoro.  Yes- 
terday, afttr  a  tale  of  terrible  distress  which  reached  the 
very  heart  !  trings,  a  distinguished  Member  rose,  and.  under 
the  cloak  o    speaiting  relative  to  the  distress  in  this  coun-  ' 


try,  delivered  one  of  the  worst  political  tirades  that  I  have 
haard  In  the  many  years  of  my  aervlce  here.  8o.  of  course. 
evcrythtnc  that  we  are  doing  now  which  has  been  going  on 
for  the  last  2  or  3  years  has  been  criticized,  but  we  want 
Id  idmate  it  and  gtt  tt  acaln  before  the  people  and  say. 
"SM  htm  we  are  ffoinc  after  Qmss  fellows,  they  have  been 
speiKling  the  money  right  and  left,  and  although  you  know 
that  they  took  you  out  of  the  slough  of  despond,  yet  forget 
all  that,  and  go  after  them  for  not  keeping  the  number  of 
departments  down  and  keeping  the  organizations  as  tbey 
were,  with  the  accompanying  result  that  the  country  was 
in  dire  distress,  desolation  and  poverty."  However.  I  did 
not  get  up  to  speak  about  that.  I  want  to  speak  about  this 
btn.  I  think  that  our  Committee  on  Banking  and  Currency 
has  made  a  definite  mistake  In  bringing  in  the  bill  they 
have  becau.se  instead  of  Uberalteing  the  conditions  the  way 
they  should  be,  they  have  been  tightening  them  up.  Why 
tighten  them  up.  when  the  end  of  the  depression  is  ap- 
proaching, when  we  are  trying  to  get  back  on  our  feet  and 
help  everylxKly  else  do  the  same.  To  l)egin  with,  they  cur- 
tail the  time  from  April  1.  1937.  to  December  1.  1936.  That 
is  indictment  no.  1.  Indictment  no.  2:  Tliey  strike  out  the 
word  "additions."  Suppose  a  man  wants  to  add  a  little  bath 
room  to  his  house,  or  he  wants  to  add  another  part  to  the 
bonding  to  get  cotnlort  and  recreation  for  his  family,  you 
strike  that  out  Indictment  no.  3:  It  reduces  the  amount 
that  can  be  loaned  for  commercial  and  other  buildings  of 
that  type  from  $50  000  to  $25,000.  which  is  a  direct  slap  at 
the  great  cities  of  the  country.  The  great  city  of  New  York 
pays  approximately  13  percent  of  aU  of  the  taxes  collected 
by  tins  Government,  and  yet  we  have  received  practically 
httle  or  no  money  for  commercial  alterations  in  our  city. 
A  city  alteration  cannot  be  done  with  $25,000.  Fifty  thou- 
sand doUars  is  not  enough,  and  in  many  cases  they  need 
llOO.tM  or  $200,000  to  accomplish  what  you  set  out  to  do. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BOYLAN.     Yes, 

Mr.  FTTZP.^TRICK.  Yesterday  morning's  paper  stated  that 
the  SUte  of  New  York  paid  one-third  of  the  entire  taxes  of 
the  United  States. 

Mr.  BOYLAN.  The  gentleman  is  correct  in  regard  to  the 
State.    I  thank  him. 

Mr  HANCOCK  of  North  Carolina.  Mr  Speaker,  will  the 
gentleman  yield? 

Mr   BOYLAN.    Yes. 

Mr.  HANCOCK  of  North  Carohna.  Is  It  not  a  fact  that 
one-fifth  of  the  loans  under  Utle  I  have  been  made  through 
New  York  banks? 

Mr.  BOYLAN  Loans  of  $2,000  or  less,  in  the  rural  sections 
of  the  city,  but  I  am  speaking  of  the  great  metropolitan  sec- 
tion, where  the  tenements  are. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  OCONNOR.  Mr.  Speaker.  I  yield  3  minutes  more 
to  the  gentleman  from  New  York. 

Mr  BOYLAN.  That  is  indictment  no.  3.  Indictment  no. 
4:  Insurance  is  restricted  to  10  percent.  Instead  of  20  per- 
cent, it  is  reduced  to  10  percent.  That  is  another  tightening 
up.  and  it  will  make  loans  harder  to  get  from  the  banks.  In- 
dictment no.  5:  The  total  amoimt  shall  not  in  the  aggregate 
exceed  $100,000,000.  a  reduction  from  $200,000,000.  I  am 
rather  surprised  that  our  splendid  Committee  on  Banking 
and  Currency,  for  the  members  of  which  I  have  the  highest 
respect  and  regard,  should  seek  to  curtail  the  benefits  of  this 
act.  which  we  in  the  House,  noted  as  the  apostles  of  liberali- 
zation in  extending  benefits  to  citizens  of  our  country,  would 
naturally  have  sought  to  broaden  and  extend.  Therefore,  it 
is  w^ith  a  good  deal  of  pain  and  sorrow  and  regret  that  I  see 
that  our  committee  is  taking  a  stand  opposite  to  that  usually 
taken  by  the  House. 

Right  here  let  me  say  that  up  to  now  we  have  done  noth- 
ing toward  providing  cheap  housing  for  the  people  of  low 
income  In  the  great  cities.  Even  the  loans  we  have  made  to 
limited-dividend  corporations,  carrying  only  at)out  4-percent 
return  to  the  corporations,  have  not  succeeded  in  bringing 
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low-cost  rentak  to  the  people  in  the  great  cities.    Even  with  , 
all  these  advantages,  even  with  the  adN-antages  of  reduced 
taxation  and  certain  exemptions,  the  l>est  they  can  get  is  ! 
down  to  $12  and  $14  per  room  per  month;   and  people  of 
low  Income,  earning  from  $1,000  to  $1,500  per  year,  cannot 
afford  to  pay  these  high  prices.     Before  Congress  adjourns 
something  definite  should  be  done  to  make  adequate  appro- 
priation to  subsidize  local,  State,  or  municipal  corporations, 
so   that   with   a   Federal   subsidy    proper   buildings   can   be 
erected  that  will  Insure  a  rent  of  from  $5  to  $7  per  room 
per  month  for  these  underprivileged,  underpaid,  and  low- 
income  people  of  the  great  cities.     [Applause.]  , 
Mr.  MAPES.     Mr.  Speaker.  I  yield  the  remainder  of  my  I 
time  to  the  gentleman  from  North  Carolina  iMr.  Hancock  1. 
Mr.  HANCOCK  of  North  Carolina.     Mr.  Speaker.  I  Hnd 
myself  in  somewhat  of  an  unpleasant  position  this  morning 
in  that  I  am  not  able  to  go  along  with  the  majonty  members 
of  our  committee.     I  know  it  would  be  futile  if  I  warted  to 
do  so — and  I  do  not — for  me  to  attempt  to  stop  the  passage 
of  this  riile.     I  am  merely  tr^nng  to  eliminate  the  defects  in 
the  bill  and  make  it  operate  more  effectively  and  less  costly  | 
to  the  taxpayers.     I  have  given  long,  thorough,  and  inter-  j 
csted  study  to  this  legislation.     I  have  tteen  associated  with 
home-financing  legislation  since  its  inception  in   1932  with 
the  passage  of   the  Federal  home-loan  bank  bill,  and  my 
attitude,  therefore,  toward  encouraging  home  ownership  is 
well  known. 

I  have  tried  my  valiant  best  to  render  a  service  to  the 
House  and  to  the  people  of  America  in  working  out  sound 
programs  for  home  financing.  I  appreciate  that  the  future 
of  our  civilization  will  depend  to  a  great  degree  on  this 
type  of  legislation.  I  know  it  is  in  the  home  that  patriotism 
Is  bom.  It  is  about  the  only  material  thing  I  have  been  able 
to  save  since  the  depression.  I  have  always  believed  that 
the  average  man,  without  reflecting  upon  conditions  which 
make  it  so  that  he  must  live  in  them,  would  not  be  willing 
to  fight  to  save  a  boarding  house.  I  also  recognize — and  I 
do  not  say  it  in  a  critical  way — that  the  word  has  been 
handed  down  to  pass  this  biD  as  it  is  now  written.  I  recog- 
nize that  the  leadership  of  the  House  is  powerfully  interested 
in  getting  this  bill  through  today. 

I  feel,  however,  that  the  study  I  have  made  of  the  legis- 
lation and  the  very  close  observation  I  have  given  to  its 
"impractical"  application  enables  me  to  help  you  in  your 
desire  to  reach  a  wise  conclusion  about  this  bill.  I  am  not 
anxious  that  you  shall  follow  my  judgment.  It  is  a  matter 
left  entirely  with  you,  but  I  believe  that  the  present  bill  as 
written  can  and  should  be  materially  amended  in  the  pub- 
lic interest.  These  changes  will  make  it  sounder,  safer,  and 
more  effective.  I  believe  the  time  is  not  far  off  when 
Members  of  this  House  and  the  American  people  will  appre- 
ciate exactly  what  has  been  going  on  under  title  I  of  the 
Federal  Housing  Administration.  When  the  dawn  of  some 
of  the  practices  they  now  engage  in  breaks  in  your  face 
you  will  understand  that  my  efforts  here  today  were  timely 
and  constructive.  Let  us  go  back  in  history  a  few  years. 
Those  who  were  here  in  1934  remember  that  the  original 
philosophy  underlying  title  I  was  this:  The  President  sent  a 
message  to  Congress  asking  that  legislation  be  enacted  which 
would  place  the  credit  of  the  Government  behind  private 
financing  for  home  construction  and  rep>air.  In  other  words, 
that  message  suggested  that  the  Federal  Government  become 
cosigner  with  every  individual  who  was  eligible  under  the 
legislation.  He  set  out  two  very  desirable  objectives.  One 
was  that  through  legislation  of  the  kind  suggested  men  would 
be  put  back  to  work.  Therefore  the  main  objective  was  to  re- 
create employment.  The  second  major  objective  was  to 
create  tangible,  useful  wealth  In  a  form  for  which  there  is  a 
great  social  and  economic  need.  The  banks  had  become 
timid.    Other  lending  institutions  were  afraid. 

Individuals  dared  not  borrow.  Something  had  to  be  done 
to  break  the  jam.  Those  were  days  of  emergency,  and 
nearly  everyone  felt  that  any  move  designed  to  put  the 
luiem ployed  in  the  building  trades  back  to  work  in  sub- 
stantial nimibers  was  worthy  of  serious  consideration.  This 
was  the  means  suggested,  and,  in  my  opinion,  up  to  this 


date,  with  all  of  its  faults  it  has  accomplished  something 
worth  while   toward  that  end.     However,   it   has  not   been 
operated  upon  a  sound  and  eCBcient  basis.     It  has  utterly 
and  dismally  failed  to  measure  up  to  the  claims  which  its 
officials  make  for  it.    Compare  their  reports  of  accomplish- 
ments with  tangible  results  in  your  own  districts.     Analyze 
what  they   claim   with   what   their  own   records  show   thry 
have  done.    It  has  been  carried  on  by  an  excels  of  ballyhoo 
of  ever>-  form  known  to  the  soap-box  artists.    N.  R.  A   was 
a  piker  when  pitted  against  llus  aggregation.     More  bom- 
barding   publicity    has    been    invoked    in    propagating    this 
work  than  that  of  any  other  agency  in  my  knowledge.    Quite 
recently   they   have  even  resorted  to  the   selection  of   ap- 
proximately 3,000   W,   P.   A.   workers,   who  have   been   sent 
in  the  cities  to  ring   doort)ells  and  leave  literature  asking 
people   to   purcha.^'e   certain   appliances.     I   know   we  have 
to   do   ever>'thmg    we   can    to    give    worthy    men    positions. 
I  rec'>gmze  and  appreciate  the  fact   that   the  Government 
owes  an  obligation  to  provide  a  way  to  work  for  every  honest, 
worthy,  and  willmg  worker.    [Applause.]     So  much  for  their 
methods  of  gettmg  busmess  and  making  the  public  buy  ap- 
'  pliances  on  the  easy  terms  they  do  not  provide.     Who  is 
'  sponsoring   this  legislation  today?     It   is   a  rather   strange 
thing,  however,  if  you  will  go  back  to  1934  and  examine  the 
hearings,  to  see  the  witnesses  who  appeared  before  us  at 
that  time  suggesting  the  wisdom  of  this  legislation.    If  you 
will  take  that  list  and  compare  it  with  the  hst  who  appeared 
1  m  1935  you  will  wonder  about  the  true  parenUge  of  this 
agency   which   has   been   ballyhooed   as   doing   so   much   to 
encourage    employment    and    recreate    wealth    in    America. 
Where  are  those  who  so  solicitously  awaited  its  birth  as  the 
forerunner  of  all  that  was  great  and  good  for  the  unem- 
'  ployed  and  the  home  owners? 

In  1934  we  had  before  us  distinguished  public  officials — 
Mr.  Hopkins.  Mr.  Dean.  Miss  Perkins,  Mr.  Fahey.  In  1935 
we  had  Mr.  McDonald  and  Mr.  Moffett.  Mr.  EUenbogen.  and 
I  several  distinguished  Members  of  the  House.  In  1936  we 
I  have  Mr.  McDonald  back,  and  he  is  the  only  one  who  ap- 
I  pearcd  before.  Then  comes  Mr.  Flanders,  Mr.  Ferguson.  Mr. 
Girard.  and  Mr.  Young,  all  of  whom  are  splendid  gentlemen, 
but  what  showing  do  they  make.  I  strongly  intimated  when 
this  legislation  was  originally  before  our  committee  and 
after  Mr.  Dean  and  Mr.  Riefler  had  been  heard  thai  the 
real  purpose  and  philosophy  would  not  be  put  mto  practice. 
I  knew  then,  as  my  questions  proved,  that  title  I  would  be 
used  largely  as  a  grand  sales  agency,  not  for  the  building 
trades  but  for  a  few  selected  mdustnes  engaged  in  the 
manufacture  of  household  appliances  and  equipment.  I 
have  not  been  deceived,  but  I  know  some  of  you  have.  It 
is  ver>-  easy  for  any  man  to  come  back  to  the  House  and  say, 
"I  told  you  so",  but  I  am  here  to  teU  you  that  based  upon 
the  record — not  what  I  may  say  about  it — I  mean  their  own 
leports — that  the  represented  true  purpose  has  not  been 
carried  out,  but  on  the  contrary  it  has  been  both  distorted 
I  and  perverted. 

!  Mr.  BROWN  of  Michigan.  Mr.  Speaker,  will  the  gentle- 
man yield? 
Mr.  HANCOCK  of  North  Carolina.  I  5'ield. 
Mr.  BROWN  of  Michigan.  Is  it  not  a  fact  that  Congress- 
man DrTFEY  of  Ohio  introduced  the  bill  asking  for  an  exten- 
sion of  title  I  and  Congressman  Din  cell,  of  Michigan,  ap- 
peared before  the  committee  in  behalf  of  the  bill? 

Mr.  HANCOCK  of  North  Carolina.  I  said  just  now  that 
several  other  Members  of  the  House  appeared. 

Mr.  BROWN  of  Michigan.  I  misunderstood  the  gentle- 
man. I  thought  he  said  no  one  else  exhibited  enough  in- 
terest in  the  bill  to  testify. 

Mr.  HANCOCK  of  North  Carolina.  Of  course,  we  all  know 
where  the  pressure  has  come  from  for  carrying  on  the  op- 
erations without  modifications.  It  is  rather  significant  that 
no  one  has  referred  to  a  request  from  a  prospective  volun- 
tary borrower.  Now  here  is  the  record.  What  does  the 
Administrator  himself  have  to  say  about  continuing  to  sub- 
sidize these  lending  institutions  for  this  purpose  to  the  tune 
of  20  percent  of  their  total  aggregate  loans?  In  the  first 
place.  Mr.  McDonald  on  the  13th  day  of  February  1935.  on 


CONGRESSIONAL  RECORD— HOUSE 


March  26 


ptLge  76  of  t^e  hearlnvrs.  stated  that  he  did  not  personally 
expect  to  reduest  an  extension  of  the  act;  that  was  the  way 
he  felt  about  it  at  the  moment.  That  is  the  record.  Now 
let  us  examme  his  recent  statement.  In  the  hearings  be- 
fore the  Senkte  recently  he  stated,  in  effect,  that  title  I  had 
spent  Its  purpose.    Here  are  his  exact  words: 

ir  you  t«niitnat*<l  the  ftctlvltlea  of  title  I  of  the  Federal  Hous- 
ing Art  on  /jprU  I  a€  tbtm  ytf,  I  do  not  think  It  would  ctiiMe 
any  marked  alovlsg  up  tn  ttoe  busmen  actlrlty  at  the  country. 
We  f»el  that  tltie  I  h—  already  largely  acoompllabed  lU  objective*. 

He  did  m|xlify  that  later  on  in  his  testHnonr  by  saying 
wliere4s  th*'  •  ins*  rution.s  had  been  vutng  crutches, 
lOllsht  iperh.tpv  n.ght  be  necessary  for  the  Govem- 
it  to  at  [ieast  extend  to  them  a  cane.  No  reference  is 
made  to  thej  plight  of  the  home  owner  needing  assistance  to 
keep  his  hotoe  in  bvable  condition. 

tnstiautlons  he  wa«  talking  about  are  the  banking  in- 
bJlglng  with  cash  to  lend  becaa«ie  they  have  been 
aboutJTa  percent  of  this  20-percent  guaranteed  busi- 
a  gravy  train  this  program  has  been  to  some 
of  them  lit  is  little  wonder  that  ioine  of  them  have  an 
afrectlonatej  regard  for  the  officials  ol  F.  H.  A.  In  charge  of 
title  I.  It*  klmo«t  a  game  of  "heads  I  win.  tails  you  lose"  for 
Uncle  Sam.  1  He  is  the  goat  and  we  made  him  so 

Under  thk  original  act.  in  order  to  offer  inducements  to 
ttMM  iDfltttottons  to  make  the  loans,  the  Congress  provided 
that  Mch  institution  that  was  approved  would  be  guaran- 
teed up  to  tZO  percent  oi  the  total  loans  which  they  made. 
Remember  knd  bear  in  mind  that  it  was  not  20  percent  oo 
the  Indlvklual  loan,  not  20  percent  of  their  losses,  but  ttoy 
were  guaranteed  20  percent  of  the  total  loans  made.  Can 
jRoa  tmac1n<  it? 

Now.  let  us  see  what  that  means.  Let  us  take  for  an 
lUoatration  Ithe  National  City  Bank  of  New  York,  which  Wivs 
iDatruznentfil  in  secunng  this  leglslataon,  through  their  Mr. 
Steffon.  and  which,  by  the  way.  has  made  about  one-fifth 
of  all  loans  guaranteed  under  title  I. 

In  1934,  a  Oder  title  I,  $40,000,000  in  loans  had  been  insured 
by  the  Oov^prnment.  through  P  H.  A.,  involving  a  liability 
of  $«  000  onO  This  bank  had  made  advances  of  credit  of 
about  $7  OOt.OOO  during  the  first  6  months  of  the  act,  which 
meant  ttei  could  lose  $1,400,000  yet  not  be  out  a  dollar. 
( Applause.  l| 

(Here  thi  gavel  fell.] 

Mr.  O'CONNOR.    Mr.  Speaker.  I  yield  5  minutes  to  the 
from  New  York  I  Mr.  MeadI. 

Mr.  Speaker.  I  think  the  Federal  Hoiising 
Administration  is  a  very  important  agency  of  the  Ctovem- 
and  I  think  it  is  almad  at  the  revival  of  the  Industry 
means  more  to  us  now  ttaan  perhaps  any  other  affected 
by  the  depression.  The  building  tndiistry.  In  my  judgment.  Is 
tte  key  to  complete  recovery.  An  Investigation  of  the  prod- 
ucts that  tnttr  into  the  building  industry  and  industries 
associated  t  therewith  leads  one  to  the  belief  that  the  building 
Indlistry  needs  more  encouragement  than  any  other  in  the 


I  hope  nj  difficulties  will  be  encountered  because  of  the 
belief  on  tte  part  of  some  Member  that  this  organization  is 
betec  used  to  promote  partisan  activities  and  organizations. 
We  must  bii  fair;  partisanship  must  not  divide  us  when  the 
agency  is  a  helpful  one.  I  ask  you  to  look  at  the  record  and 
then  you  wll  agree  with  me  when  I  say  this  agency  was  In- 
flated un<  er  Republican  auspices.  The  first  director  of  the 
afUtj!  wat  himself  a  Repubhcan.  Through  real -estate 
boards  aac  Kank-iwg  orgamzations  who  received  recosn- 
mendatloos  that  led  to  the  appointment  of  district  directors, 
I  was  called  in.  not  by  the  political  organization  of  my  county 
but  by  the  -eal-estate  board,  which,  in  turn  through  its  na- 
tional organisation,  had  been  requested  to  give  consideration 
to  men  wh<i  were  worthy  applicants  to  head  this  agency  in 
that  part  oi  the  country.  The  director  in  the  city  of  Buffalo 
and  for  all!  of  western  New  York,  therefore,  the  man  who 
organised  tie  agency,  was  not  selected  by  partisan  methods 
but,  like  th<  National  Director,  was  a  Republican. 

The  state  nent  waa  made  a  short  time  ago  that  we  ought  to 
call  upon  tie  Civil  Service  Comxzussion  to  give  us  a  lii>t  ol 


eUgtbVes  so  we  might  appoint  them  to  these  various  agencies 
created  during  the  emergency. 

This,  indeed,  i.s  a  fine  objective,  but  it  is  entirely  imprac- 
tical. E)eallng  with  an  emergency  requires  Instant  and  im- 
mediate effort  on  the  part  of  lawmaker  and  Executive. 
TTiere  was  not  a  list  available  that  would  furni-sh  to  u.>^  emer- 
gency set-ups  and  the  particular  kind  of  skilled  men  required. 
We  had  nev-er  gone  into  this  btisincss  of  relief  before:  It  had 
been  a  local  activity;  but  when  the  counties  and  the  States. 
both  Republican  and  Democratic  insofar  as  adminl.stratlon 
was  concerned,  put  up  the  white  flag  and  demanded  that  the 
Federal  Government  take  over  relief,  the  Government  was  in 
a  new  activity  for  the  first  time  in  Its  career.  What  did  the 
President  of  the  United  States  do  at  that  time?  Not  only 
did  he  appoint  a  Republican  In  charge  of  the  Housing  Ad- 
ministration but  he  aLso  appointed  a  Republican  to  have 
charge  of  the  great  relief  agency  now  known  as  the  W.  P.  A. 
The  Public  Works  Administration  was  placed  under  another 
Republican.  Everybody  here  knows  that  at  lea^t  12  or  15  of 
our  former  colleagues  on  the  Republican  side  either  now  hold 
or  have  held  jobs  under  this  adminl.stratlon  The  Govern- 
ment, of  course,  could  furrUsh  stenographers.  typist.«<.  and 
ordinary  clerks,  but  the  Civil  Service  Commission  had  no 
available  list  of  men  possessing  the  technical  knowledge  re- 
quired In  the  investigation  of  mortgages,  loans,  and  so  forth, 
which  enter  so  largely  Into  the  work  of  this  organization. 

Through  the  facilities  of  the  Federal  Housing  Administra- 
tion at  least  $1,000,000,000  have  been  Invested  in  refinancing 
and  In  home  construction,  repair,  and  modernization.  The 
movement  in  durable  goods  resulting  from  the  F.  H.  A.  pro- 
gram has  lent  a  substantial  impetus  to  national  recovery. 
and  at  the  same  time  it  has  been  vastly  beneficial  to  American 
home  owners. 

This  governmental  agency  Is  unquestionably  a  primary 
factor  In  our  economic  revival,  as  it  encourages  private  capital 
by  its  insurance  methods  to  make  loans,  and  this  encourage- 
ment promotes  increased  employment  in  the  building  trades. 
In  order  to  insure  mortgage  loans  it  has  set  up  an  excep- 
tionally precise  method  for  land  and  building  valuation*, 
which,  together  with  the  guaranty  on  those  loans,  puts  real- 
estate  properties  on  a  sounder  economic  basi.s  and  less  vul- 
nerable to  the  dangers  from  adversq  economic  cycles.  The 
P.  H.  A.  has  made  a  splendid  record  afid  proved  itself  popular. 
It  merits  national  commendation. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  8  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  KjcmfXTl. 

Mr  KENNEY.  Mr.  Speaker,  my  people  are  interested  In 
the  extension  of  the  authority  granted  by  this  bill.  It  has 
proved  to  t)e  a  whole.'^ome  undertaking  in  the  part  of  the 
country  where  I  live.  One  of  our  important  industries  in 
my  part  of  our  State  Is  the  building  business.  The  Federal 
Housing  Administration  has  been  a  boon  to  a  great  many  of 
our  mechanics  and  tradesmen,  and  we  in  northern  New 
Jersey  are  interested  in  having  this  bill  pas.sed.  I  do  not 
think  there  is  going  to  be  very  great  opposition  to  it. 

There  is  one  salutary  provision  In  the  bill  having  to  do 
with  loans  made  to  tenants  under  a  lease  expiring  not  less 
than  6  months  after  the  maturity  of  an  insured  loan. 
Under  the  original  law  a  loan  made  to  a  monthly  tenant 
could  be  Insured.  Cases  arose  where  tenants  under  a 
monthly  tenancy  purchased  such  things  as  refrigerators  and 
then  moved  without  leaving  any  trace  of  their  whereabouts. 
Tenants  have  made  purchases  under  high-pressure  sales- 
manship. In  some  cases  the  equivalent  of  a  month's  rent 
has  been  offered  tenants  in  order  to  promote  sales,  some  of 
which  were  made  without  a  bona-fide  down  payment.  I  feci 
that  in  making  provision  for  the  sales  of  such  articles  as  re- 
frigerators the  tenants  getting  the  insured  loans  ought  to 
meet  the  condition  precedent  that  they  have  a  lease  expiring 
subsequent  to  the  maturity  of  the  loan. 

Mr.  Speaker.  I  am  in  favor  of  this  rule  and  I  know  it  is 
going  to  be  adopted. 

Mr  Speaker.  I  yield  back  the  balance  of  my  time. 
Mr    O'CONNOR.     Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Missouri  [Mr.  CochxamJ. 
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Mr.  COCHRAN.  Mr.  Speaker,  the  Senate  has  passed  Sen- 
ate bill  4212.  a  measure  similar  in  part  to  this  bill.  Origi- 
nally the  language  In  the  Senate  bill  was  practically  the 
same  as  in  the  House  bill.  However,  the  Senate  has  inserted 
new  language.  Senate  bill  4212  has  been  passed  by  the 
Senate  and  is  now  on  the  Speaker's  table.  The  title  of 
the  two  bills  is  the  same. 

I  think  it  is  very  advisable  we  substitute  the  Senate  bill. 
In  other  words,  I  suggest  that  the  House  strike  out  tvery- 
thing  after  the  enacting  clause,  putting  in  whatever  lan- 
guage the  House  agrees  to  today  for  the  language  in  the 
Senate  bill.  If  we  do  this  we  will  expedite  the  final  passage 
of  this  bill.  If  we  do  not  follow  this  proccdur-  when  the 
House  bill,  H.  R.  11689.  goes  back  to  the  Senate  the  Senate 
will  have  to  take  up  that  particular  bill.  It  must  go  to  a 
Senate  committee.  That  means  delay.  I  believe  this  is  a 
courtesy  which  we  owe  the  Senate. 

Mr.  Speaker,  the  present  law  expires  in  5  days.     It  Is  fjs- 
sential  that  this  bill  become  a  law  by  that  time  or  the  Hous- 
ing  Administration   will   have   no   legal   right   to   carry   on 
business.     Siuely  the  committee  should  see  the  wisdom  of 
accepting  this  suggestion.     Remember  the  President  is  not  in 
this  countrj',  but  on  vacation  in  the  West  Indies,  or  some- 
where in  that  vicinity,  and  it  will  be  nece.ssary  to  take  the 
bill  to   him   for  his  signature.     Of   course,   it   will   be   sent 
by   seaplane.     Both    Houses   have    been   adjourning    Friday 
over  the  weekend.    Therefore,  it  appears  to  me  that  we  must 
dispo.se  of  this  bill  in  both  the  House  and  Senate   before 
adjournment  tomorrow  night  if  the  bill  is  to  reach  the  Presi- 
dent and  be  signed  before  the  present  law  expires.     By  pass- 
ing the  Senate  bill  at  this  time  it  will  expedite  the  passage 
of  the  legislation.    The  Senate  can  either  agree  to  the  House 
amendment  or  ask  for  a  conference.    Of  course,  the  House 
will  grant  an  immediate  conference,  and  the  conferees  can 
get  together  tomorrow  and  reach  some  agreement,  and  bring 
the  bill  back  to  both  Houses  before  adjournment  tomorrow 
night.     It  will  be  impossible  to  do  this  unless  you  substitute 
the  Senate  bill. 
Mr.  O'CONNOR.    Will  the  gentleman  yield? 
Mr.  COCHRAN.     I  yield  to  the  gentleman  from  New  York. 
Mr.  O'CONNOR.     In  addition  to  that  the  bill  has  to  be 
signed  by  the  President  before  the  1st  of  April? 

Mr.  COCHRAN.  The  gentleman  is  correct.  Is  It  a  ques- 
tion of  pride  of  authorship?  That  is  the  only  reason  I  can 
see  for  the  committee  not  accepting  this  suggestion.  I  spoke 
to  members  of  the  committee,  but  could  secure  no  assurance 
my  suggestion  would  be  followed  out.  I  do  not  think  pride 
of  authorship  should  interfere  in  a  matter  as  important  as 
this  is.  I  make  the  suggestion,  therefore,  that  we  substitute 
Senate  bill  S.  4212,  and  strike  out  all  after  the  enacting  clause 
in  that  bill  and  substitute  the  language  in  the  House  bill. 
The  parliamentary  situation  will  not  permit  me  to  do  this, 
but  I  am  sure  the  acting  chairman  of  the  Committee  on 
Banking  and  Currency  can  get  those  controlling  the  time  to 
yield  to  him  for  that  purpose  if  he  will  but  make  the  request. 
It  should  be  done  before  we  go  into  the  Committee  of  the 
Whole,  as  a  motion  will  prevail  now.  After  the  bill  has  been 
considered  in  Committee  it  can  only  be  done  by  unanimous 
consent,  and  some  Member  opposed  to  the  bill  might  object. 
I  appeal  to  the  Committee  in  charge  of  the  bill  to  take  the 
action  I  request  now. 
[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  SissonI. 

Mr.  SISSON.  Mr.  Speaker.  I  do  not  agree  with  the  gentle- 
man from  North  Carolina  I  Mr.  Hancock].  On  the  contrary, 
I  say— and  the  figures  will  so  show,  Lf  the  annual  report  and 
the  other  statements  furnished  by  the  F.  H.  A.  are  examined— 
that  this  has  been  one  of  the  most  useful  agencies  of  the 
Federal  Government  in  connection  with  the  promotion  of  em- 
ployment. It  has  done  so  and  is  doing  so  at  the  present  time 
without  incurring  the  criticLsm  of  putting  the  Government 
Into  competition  with  private  interests.  It  has  accomplished 
Its  purposes  by  bringing  out  from  hiding  private  capital. 

As  I  imderstand  it.  our  committee  was  practically  unani- 
mous in  reporting  the  House  bUl.  and  I  believe  this  applies  ts 


the  Republican  Members  as  well  as  the  Democratic  Members, 
although  I  may  be  in  error.  I  think  all  of  the  Republican 
Members  were  not  present.  However,  with  the  sole  excep- 
tion of  the  gentleman  from  North  Carolina  [Mr.  H.^ncockI, 
the  committee  was,  generally  speaking,  unanimous  for  the 
House  bill.  Some  of  us  did  advocate  certain  changes  which 
appear  in  the  Senate  bill. 

Mr.  Speaker.  I  fully  agree  with  the  gentleman  from  New 
York  IMr.  O'Connor)  that  New  York  City  has  not  received 
the  particular  kind  of  relief  and  help  under  the  law  which 
has  been  in  effect  during  the  past  year  that  it  should  have 
received.  Of  course,  I  am  not  authorized  to  speak  for  New 
York  City,  but  as  a  matter  of  fairness  I  think  I  should  make 
that  statement.  I  agree  with  him  also  that  the  S23.000  limi- 
tation imder  title  I  should  be  put  back  to  $50,000. 

Mr.  Speaker,  I  want  to  refer  to  just  two  or  three  other 
things  which  I  understand  will  be  offered  in  the  form  of 
amendments  to  the  House  bill,  probably  by  the  gentleman 
from  Michigan  [Mr.  Bhown].  I  entirely  agree  with  the  posi- 
tion which  I  understand  the  gentleman  from  Michigan  IMr. 
Brown]  v^ill  take.  One  of  these  has  to  do  with  the  proposi- 
tion that  title  I  of  the  House  bill  terminates  on  December  31. 
1936.  at  a  time  when  Congress  is  not  In  session.  I  think  It 
should  be  extended  to  AprU  1,  1937.  as  provided  in  the  Senate 
bill. 

The  second  proposition  Ls  that  there  were  a  great  many 
gentlemen,  some  Members  of  the  House,  and  many  men  from 
private  Industry,  who  appeared  before  our  committee  and 
asked  that  title  I  should  continue  to  include,  a.s  It  does  under 
the  present  law,  financing  of  electric  appliances,  this  to  apply 
to  insurance  only.  This  has  been  cut  as  to  the  amount  of 
insurance  from  20  percent  to  10  percent. 

Mr.  Speaker,  I  think  this  agency  is  still  doing  a  useful  work 
in  promoting  business.  Thi^i  provision  as  to  electric  appli- 
ances is  in  the  Senate  bill,  but  has  been  taken  out  of  the 
House  bill.     It  should  be  restored. 

I  cannot  argue  the  merits  of  the  bill.  I  am  not  physically 
able  to  do  so.  There  is  a  lot  to  be  said  for  the  bill,  and  I  do 
not  believe  there  is  any  substantial  opposition  to  the  philos- 
ophy of  the  legislation.  I  do  not  believe  there  will  be  any 
really  serious  or  substantial  opposition  to  the  amendments 
which  will  hereafter  be  offered  either  by  the  gentleman  from 
New  York  [Mr.  O'Connor]  or  the  gentleman  from  Michigan 
[Mr.  Brown].  I  want  to  say  that  I  am  100  percent  for  all  of 
them.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  O'CONNOR.    Mr.  Speaker.  I  yield  1  minute  to  the 
I  gentleman  from  Ohio  [Mr.  Dtttfey]. 

I  Mr.  DUFFEY  of  Ohio.  Mr.  Speaker,  answering  the  re- 
marks of  the  gentleman  from  Missouri  [Mr.  Cochran],  I 
i  inform  the  House  that  since  the  bill  passed  the  Senate 
there  have  been  some  unusual  conditions  arising  in  this 
coimtry,  particularly  by  reason  of  floods.  The  House  Com- 
mittee on  Banking  and  Currency  has  properly  seen  fit  to 
include  in  the  pending  legislation  a  provision  whereby  new 
construction  on  unimproved  real  estate  may  be  made  in  a 
sum  not  to  exceed  $2,000.  U  we  substitute  the  Senate  bill 
for  the  House  bill,  we  will  thereby  deny  this  relief,  which 
is  very  necessary.  I  submit  therefore,  Mr.  Speaker,  that  we 
should  pass  the  House  bill  as  it  has  been  reported  by  the 
Committee  on  Banking  and  Currency,  with  an  amendment 
I  as  to  the  effective  expiration  date,  to  April  1,  1937. 
[Here  the  gavel  fell] 

Mr,  O'CONNOR.    Mr.  Speaker.  I  yield  1  minute  to  the 
gentleman  from  Indiana  iMr.  Farley!. 

Mr.  FARLEY.  Mr.  Speaker,  I  have  listened  attentively 
to  the  many  things  which  have  been  said  on  the  floor  of 
this  Chamber  with  regard  to  Government  interference  with 
private  business.  In  order  that  the  Members  may  realize 
what  this  Government  has  done  to  private  business,  I 
checked  the  following,  and  I  find  that  on  March  1,  1933, 
the  low  on  the  New  York  Stock  Exchange  of  General  Mo- 
tors stock  was  10 Vs.  The  high  was  10%.  General  Electric 
stock  on  the  same  day.  low  III4.  high  12.  Today  General 
Motors  is  selUng  at  67^8  and  General  Electric  at  38^4- 
LHere  the  gavel  fell.] 
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Speaker.  I  move  the  previoua  ques- 


Mr  OCOr*JOR.     Mr 
tlon  on  the  resolution. 
Ttit  previois  question  was  ordered. 
•nie  rwolu  ion  was  agreed  to. 

Mr    GOLE  SBOROUGH.    Mr.  Speaker.  I  move  that  the 
Itself  mto  the  Committee  of  the  Whole  House  on 
the   Union   for   the   consideration   of   the   bill 
to  amend  title  I  of  the  National  Housing  Act. 
and  for  othet  purpoecs. 
The  motion  was  agreed  to. 
Accordmglr  the  House  resolved  itaelf  into  the  Committee 


House  on  the  sUte  of  the  Union  for  the  con- 
the  bUl  H.  R.  11«89.  with  Mi.  0"Sxal  In  the 


of  the  Wliolc 
stderattOB  of 
chair. 

The  CTerk  read  the  title  of  the  biU. 

Mr.  HOLLSTKR.     Mr    Chairman.  I  yield   10  minutes  to 
the  lentlema  i  from  Massachusetts  [Mr.  Gifford 

Mr.  aiFPC>RD.     Mr.  Chairman,  we  are  not  opposmg  this 
particular  bii.  but  as  we  have  2  hours  for  discussion,  certainly 
le  general  observations  should  be  made  with  respect  to  the 
it  situa  :ion.    We  read  a  few  days  ago  that  the  President 
hbm^  said  that  the  Federal  housing  program  is  In  such  a 
mesa  that  It  is  doubtful  whether  anything  can  be  done  about 
it  very  soon.    That  does  not  detract  from  this  iiieamrr  par- 
ticularly, bu    certainly  when  he  makes  a  statement  Itte  that 
W9  nonder  w  hether  we  may  not  be  to  blame  for  such  an  utter 
lack  of  coort  ination.    One  thing  thAt  w»  itaoilki  keep  In  mmd 
la  that  one  i  uthorlty  should  be  doing  ■■nfthtnf  to  save  the 
homes  of  our  people,  and  the  other  proposition  should  be  i 
•nttrtly  difTcrent.  namely,  to  vioourase  the  hwilrttng  at  small 
homes  for  t:ie  average  American  family  aU»  and  Mgai  to 
do  so. 

No  one  could  have  been  more  enthusiastic  for  ihin  plan 
than  I  wher  It  was  passed.  I  have,  however,  criticized  the 
ballyhoo  meiuxis  adopted.  I  consulted  with  the  officials  of 
many  bcuiks  and  urged  thetr  cooperatioa.  However.  I  learned 
that  at  the  start,  at  least,  most  loans  made  were  made  for 
nfngeraton  and  other  appliances.  The  lumber  dealers  aiul 
others  did  tot  seem  immediately  to  prosper  aa  much  as  we 
expected  they  would.  The  gentleman  from 
I  Mr.  Hakcock]  portrayed  these  ballyhoo 
methods  acdurately  to  you. 

Mr.  FORI)  of  California.  Mr.  Chairman,  will  the  gentle- 
man jrleld? 

Mr.  GIFFDRD.    Yes. 

Mr.  FORI  I  of  California.  Did  not  the  lumber  dealers  come 
to  the  coon  ittee  and  urge  that  this  be  passed? 

Mr.  GIFP  DRD.  Indeed  they  did.  and  they  came  to  me  and 
I  onapathia  i  with  their  hopefulness.  They  were  a  part  of  the 
volanteer  ccmmlttee  the  country  was  urged  to  form.  They 
went  arount  doing  their  best  to  get  people  Interested  in  this 
proposition,  and  thej  are  still  hopeful  and  are  interested. 
They  have  received  some  food,  and  I  hope  It  will  contmue  to 
stimulate  their  business. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  QIFP  3RD.    Yes. 

Mr.  MAY  The  gentleman  made  the  statement  that  the 
ItosMrrt  hu  said  that  the  Housing  ftdiiitiiirtrittiin  la  In 
a  mess. 

Mr.  QIPP  3RD.    Yes. 

Mr.  MAY  Did  h©  point  out  the  particulars  in  which  it  Is 
miMij   or  dil  he  say  anything  further  about  that? 

Mr.  GIWDRD.  I  simply  read  to  the  House  what  was  In 
the  newspajers  as  reported  from  a  conference. 

Mr.  MAY.  I  think  as  a  matter  of  fact  he  made  that  state- 
ment  

Mr  GIFPDRD.     Oh.  everybody  knows  that  it  is  In  a  mess. 

Mr.    MAY.    The    House    is    enUtled    to    know    vtmMMng 


about  It. 

Mr.  OIFFiORD.  I  am  going  to  tell  why  It  Is  in  a 
There  are  \arlous  activities  trying  to  bring  about  building 
operations.  There  are  too  many  working  at  cross- purpoeea. 
W.  P.  A.  In  Jew  Mexico  in  one  Uttle  community  of  14  people, 
with  only  4  school  children,  constructed  2  schoolbouaes  to 
the  tune  of  ks,000  each.  I  get  this  from  a  Democrats  news- 
paper, so  I  presume  it  must  be  correct.  It  stated  that  they 
have  to  AtUeats  money  in  New  Mexico,  as  veil  as  in  other 


States.  They  have  two  United  States  Senators.  That  Is  one 
way  the  P.  W.  A.  is  spending  money.  Another  way  in  which 
it  Is  spending  money  is  in  the  matter  of  slum  clearances, 
and  if  I  had  with  me  certain  other  Democratic  newspaper 
clippings  I  could  show  how  they  criticize  these  slum-clear- 
ance propositions.  I  will,  however,  read  to  you  here  a  report 
which  shows  how  the  Government  is  acting  at  cross-purposes 
in  these  matters: 

The  FedenU  Housing  Atlmlnl«tr»t»on  la  Insuring  real-«stata 
mortgage*  wliereby  prtvat*  building  lending  may  be  encouraged. 
The  Home  Owner*'  Loan  CorporaUon  baa  loaned  public  money  to 
almost  a  million  prtrate  ownera.  and  seema  to  represent  a  policy 
oX  aupportlng  private  real-estate  Taluea. 

But  there  are  two  policies  involved.  One  is  to  try  to  pro- 
tect real -estate  values:  the  other  to  use  slum  clearance  for 
relief  purposes,  and  then,  by  low  rentals,  ruin  other  real- 
estate  values.  They  are  spending  many  millions  for  these 
slum -clearance  projects.  This  Is  really  working  at  cross- 
purposes. 

Mr.  BOYLAN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  GIPFORD.     Oh.   I  know   what   the  gentleman   from 
New  York  is  thinking.    I  have  read  a  lot  about  slum  clear- 
ances.    The  tears  would  pour  from  my  eyes  if  I  attended 
some  of  those  public  meetings  you  have  held  in  New  York 
City,  sponsored  by  your  mayor,  and  I  should  probably  be 
induced  to  agree  with  the  gentleman;  but  before  he  asks  a 
question  about  it  I  want  to  say  that  I  do  not  complain  where 
it  is  really  properly  done.     And  while  the  gentleman  is  on 
his  feet  I  want  to  do  a  bttle  Yankee  trick  and  ask  him  a 
question. 
Mr    BOYLAN.    Go   ahead.    I   win   answer   the  question. 
Mr.  GIFPORD     Why.   In   the  nearby   city  of   Stamford. 
Conn.,  as  I  read,  where  there  are  no  slums,  did  they  receive 
an  allocation  of  $800  000  for  slum  clearance? 

Mr  BOYLAN  Well.  I  do  not  represent  Stamford.  Conn. 
That  Is  represented  by  the  gentleman  from  Connecticut 
fMr.  MctrittI.  one  of  the  best  men  In  this  House.  I  sup- 
pose he  got  the  $«00.000     I  did  not  get  It. 

Mr.  MILLARD.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr  GIFPORD  Oh.  the  gentleman  from  New  York  has 
not  answered  my  question. 

Mr.   BOYLAN.    I   will   answer   the   gentleman's  question. 
The  gentleman  said  a  great  deal  of  money  was  spent  for 
slum  clearance.    The  gentleman  Ls  an  intelligent  man.  well 
read,  well  versed,  and  an  excellent  Congressman. 
I      Mr.  GIFPORD.    I  thank  the  gentleman. 
'      Mr.  BOYLAN.    He  represents  his  district  in  a  splendid 
manner.     The  gentleman  knows,  however,  that  in  all  these 
j  slum-cleanng  projects,  so  caUed.  they  have  not  been  slum- 
clearing  projects  at  all.  haoiUSB  even  with  limited  dividend 
corporations,  when  the  hooses  were  completed,  it  was  neces- 
sary to  rent  them  from  $10  to  $12  and  $14  per  room  per 
month.    So  the  gentleman  knows  that  is  not  slum  clear- 
ance, because  in  slum  clearance  the  rents  would  be.  at  the 
extreme,  from  $5  to  $7  per  room  per  month.    The  gentle- 
man  knows   that. 

Mr.  GIFPORD  That  is  what  I  claim  is  the  trouble. 
I  had  a  picture  of  a  slimi-cleatnuDoe  operation  in  my  State. 
They  were  good  buildings.  They  looked  like  some  of  the 
new  Harvard  University  dormitories.  They  cannot  rent 
them  to  the  same  people  who  had  them  before,  so  these 
must  have  removed  to  a  different  section,  perhaps  no  more 
desirable  than  the  old  one.  Oh,  the  thing  is  to  beautify 
the  city  at  the  expense  of  the  Federal  Government.  Are 
we  to  keep  on  loaning  money  to  wealthy  communities  like 
StaotfOTd  lor  this  purpose?  It  is  too  true  that  many  of 
my  own  camnunlties.  because  the  taking  was  good,  have 
saved  their  own  towns  from  going  into  indebtedness  bf 
accepting  this  Federal  money.  I  am  not  now.  or  at  any 
time,  criticizing  any  individual  who  may  have  charge  of  any 
project.  I  am  not  much  interested  even  in  dicglng  up  cor- 
rupOon.  As  rankinc  member  of  the  Ccauytiss  on  Bxpendi- 
tores.  how  often  have  I  said  that  my  crtticiams  are  not 
aimed  at  people?  You  cannot  entirely  avoid  political  cor- 
ruption In  projects  of  this  nature.  There  is  plenty  of  it. 
I  am  having  It  In  my  own  district.    But  I  am  not  looking 
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for  somebody  in  particular  to  punish.  I  am  rather  crltici2- 
ing  these  policies  that  we  are  following.  We  are  indeed 
working  at  cross -purposes.  Think  of  the  waste  of  money 
which  has  been  provided  for  resettlement.  I  wonder  if  we 
will  approve  and  marvel  at  the  Tugwell  projects  in  and 
around  Washington?  How  many  such  favored  spots  are 
there  going  to  be? 

Mr.  BOYLAN.    Will  the  gentleman  yield.  Mr.  Chairman? 

Mr.  GIFPORD.    Yes;  I  yield. 

Mr.  BOYLAN.  You  know  the  old  story  of  the  way  the 
monkey  killed  the  bees,  one  at  a  time.  We  were  talking  about 
slum  clearance  and  now  the  gentleman  has  gone  oflf  to 
resettlement. 

Mr.  GIFPORD.    I  probably  meant  to  lead  the  gentleman 

astray. 

Mr.  BOYLAN.  Next  the  gentleman  will  be  saj^ng  some- 
thing about  those  celebrated  oysters  from  Cape  Cod. 

Mr.  GIFPORD.  I  thought  the  gentleman  would  arrive  at 
something  like  that. 

Mr.  BOYLAN.  I  guess  they  were  buying  t_he  refrigerators 
of  which  the  gentleman  spoke  to  put  these  celebrated  Cape 
Cod  o\'sters  in.     [Laughter.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  yield  the  gentleman 
from  Massachusetts  5  additional  minutes. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  GIFFORD.  Well.  I  should  like  to  Ulk  about  these 
famous  oysters  that  have  been  referred  to. 

Mr.  BROWN  of  Michigan.  Perhaps  the  gentleman  will 
yield  a  little  later  after  he  has  concluded  his  remarks. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  GIFFORD.  No:  I  cannot  yield  at  this  time.  I  was 
trying  to  tell  you  that  I  urged  my  banks  to  loan  money  under 
title  I.  The  gentleman  from  North  Carolina  I  Mr.  Hancock  1 
is  right  in  part  of  his  argument.  Highly  trained  salesmen 
who  were  temporarily  out  of  a  job  were  put  to  work  by  the 
E.  R.  A.  They  were  good  salesmen.  Every  week  end  when 
they  reported  they  naturally  wished  to  report  that  they  had 
done  some  business.  But  their  job  was  to  mduce  people  who 
were  able  to  spend  money  and  not  too  strongly  to  urge  those 
who  were  not  in  a  position  to  do  so. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  GIFPORD.    I  yield. 

Mr.  BROWN  of  Michigan.  The  gentleman  has  criticized 
the  activities  of  the  E.  R.  A.  workers  several  times.  Is  it  net 
a  fact  that  the  Government  of  the  United  States  was  kind 
enough  to  get  E.  R.  A.  workers  to  circiilate  a  document  ex- 
tolling the  beauties  of  Cape  Cod  and  Cape  Cod  cottages? 
Does  the  gentleman  not  think  he  ought  to  give  the  Demo- 
crats a  little  credit  for  that? 

Mr.  GIFFORD.  Just  as  I  did  yesterday.  I  gave  them 
credit  for  these  men  urging  us  to  spend  money.  I  am  one  of 
thoee  who  went  Into  debt  when  I  had  no  business  to  do  so. 
and  I  am  now.  like  many  others,  suffering  for  thus  going  into 
debt  as  a  result  of  a  desire  to  go  along.  That  is  what  I 
gaw  you  credit  for  yesterday.  That  is  your  whole  proposi- 
tion. Do  anything  you  possibly  can  to  get  the  people  to  owe 
money 

Mr.  BROWN  of  Michigan.  They  spent  their  time  adver- 
tismg  the  gentleman's  congressional  district  as  a  summer 
resort. 

Mr  GIFFORD.  I  hope  they  said  something  about  It. 
But  I  know  how  this  thing  works.  I  have  talked  with  these 
men.  I  have  in  mind  men  they  sent  out  in  my  district. 
They  were  all  eager  to  make  a  showing.  One  of  the  fellows 
5aid  to  me.  "The  other  fellows  could  not  make  a  certain  sale. 
I  sold  him."  They  were  high-pressure  salesmen.  I  said  in 
the  first  place  that  this  was  all  right  where  people  were  able 
to  do  it.  But  you  have  gone  so  much  further  than  that  and 
the  r^ults  are  rather  disappointing. 

I  wms  talking  with  the  gentleman  from  Maryland  the  other 
day,  and  I  feel  sure  he  is  willing  for  me  to  repeat  the  con- 
versation, because  I  know  he  is  one  who  does  not  believe  in 


people  going  mto  debt  He  fairly  and  truthfully  said  thai 
the  banks  in  his  own  particular  district  did  not  care  to  take 
this  kind  of  loan:  that  they  were  hieh-pro.<vsure  loans:  that 
if  a  man  really  could  afford  U,  the  bank  v^seli  would  t>e  only 
too  glad  to  lend  the  money.  I  have  criticized  so  many  other 
things  that  when  I  see  something  I  am  hopeful  for  I  want 
to  see  It  Riven  a  further  chance,  and  I  shall  support  this  bill. 
Mr.  GOLDSBOROUGH.     Mr.  Chairman,   in  view   of    the 

fact  the  gentkman  has  kicked  my  shins 

Mr.  GIFPORD      I  paid  ihc  gentleman  a  high  compliment. 
Mr.  GOLDSBOROUGH.     May  I  ask  the  gentleman  whether 
he  will  vote  for  the  Dill? 

Mr.  GIFFORD      Oh.  certainly:  I  said  so  in  the  l>eginning. 
Mr.  GOLDSBOROUGH.     I  am  glad  to  have  the  gentle- 
man's support. 

Mr.  GIFFORD.  I  am  very  glad  to  vote  for  some  of  these 
things,  of  which  I  am  hopeful.  My  effort  at  the  present  time 
is  to  show  at  what  cross-purposes  the  various  agencies  of  the 
administration  are  working,  in  an  endeavor  to  bring  out 
these  weaknesses.  This  is  not  necessarily  opposition,  is  it? 
Certainly  we  should  uncover  the  weaknesses  in  the  hope  of 
remedying  them. 

I  desire  to  bring  out  one  further  thing.  I  do  not  think 
any  of  us  felt,  when  we  originally  passed  title  I  of  the  bill, 
that  under  it  new  homes  could  be  built.  We  thought  the 
$2,000  was  to  be  spent  for  additions  and  improvements,  but 
we  find  they  have  built  $2,000  homes  complete.  They  want 
this  permission  specifically  incorporated  in  the  bill,  and  un- 
der the  flood  conditions  now  prevailing  I  am  one  who  would 
say  that  if  we  can  go  into  these  flood  areas  and  make  a 
character  loan  to  a  man  who  owns  his  land,  and  if  he  can 
build  a  complete  house  for  $2,000.  it  is  a  splendid  thing  and 
under  present  conditions  should  be  put  in  the  bill. 
[Here  the  gavel  fell.] 

Mr.  HOLLISTER  Mr  Chairman.  I  yield  2  additional  min- 
utes to  the  gentleman  from  Massachusetts. 

Mr.  GIPTORD.  Mr.  Chairman,  I  have  been  in  the  real- 
estate  business  for  many,  many  years.  When  I  entered  this 
business  I  could  get  a  title  searched  for  $3,  but  I  should  like 
to  see  you  get  a  loan  where  you  have  to  have  a  title  searched 
that  will  cost  you  less  than  $50.  You  are  fortunate,  indeed, 
these  days  if  you  can.  If  it  can  be  so  arranged  that  this 
$2,000  can  be  lent  as  a  character  loan  and  save  the  attorneys' 
fees  of  $50,  it  will  be  a  very  wonderful  thing  at  this  particu- 
lar moment;  and  I  urge,  when  this  matter  comes  up,  that  it 
be  kept  in  the  bill.  As  a  matter  of  fact.  I  thmk  it  was  in 
the  bill,  but  that  the  Federal  Housing  Administration  pro- 
posed that  it  be  taken  out. 

Inasmuch  as  I  see  the  chairman  of  the  committee  looking 
at  me  rather  sharply.  I  may  say  that  there  is  another  feature 
in  the  bill  relating  to  second  mortgages  that  may  have  to  be 
amended  to  achieve  the  proper  result  desired. 

Mr.    ANDRESEN.     Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  GIFFORD      Briefly 

Mr.  .ANDRESEN.  The  trouble  we  find  out  in  our  coimtry 
is  that  people  do  not  have  sufficient  incomes  to  get  these 
loans,  because  the  lending  authorities  require  that  the  ap- 
pbcant  for  a  loan  must  have  an  income  five  times  the 
amount  of  the  monthly  payment.  Consequently  they  do  not 
receive  any  advantage  from  it. 

Mr  GIFFORD.  That  depends  wholly  upon  the  banks  and 
how  manv  months  they  will  extend  the  credit  for.  Most  of 
them  spread  it  over  18  months.  If  the  period  is  extended  to 
36  months,  it  can  be  handled  with  half  the  income. 

Mr.  Chairman,  I  had  wanted  to  comment  on  another  fail- 
ure to  encourage  new  construction,  due  to  the  effect  of  the 
Securities  Act. 

[Here  the  gavel  fell.] 

Mr.  HOLLISTER.  Mr.  Chairman.  I  yield  1  additional  min- 
ute to  the  gentleman  from  Massachusetts. 

Mr.  GIFFORD.     I  a.^kcd  the  chairman  of  that  Commission 

how  much  of  the  $5,000  000.000  that  had  been  registered  was 

for  new  construction,  and  I  found  that  except  for  5  percent  all 

I  of  it  was  used  for  refinancmg  and  not  for  new  construction 

I  and  plant  enlargement. 
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It  mi«ht  i»re  be«n  a  food  law.  but  it  has  proren  a  very 
gnt  detriiient  to  new  bualneaa.  This  bUl  is  especially  for 
the  little  feiow.  and  I  hope  it  will  pass.     [  Applau-se  ] 

Mr  OOU  JSBOROUQH-  Mr.  Chairman^  I  yield  2  minutes 
to  the  «entl;man  f  n»i  Fwmsylvania  I  Mr.  Duiail. 

Mr  DUN'f  of  Peiwiflvanla.  Mr.  Chairman,  I  thank  the 
tentleman  or  allowing  me  this  time.  Two  minutes  is  In- 
i^icient  fcr  me  to  gtvt  a  real  talk  on  the  subject  of  slum 
clearance.  Although  I  am  unable  to  see.  I  can  actually 
amell  the  si  ans  in  the  District  of  Columbia.  I  do  not  think 
we  can  spatd  too  much  money  in  eradicating  tilt  itaBB  dla- 
trtcts  not  ( nly  In  Washington.  D  C,  but  threufhmxt  ttie 
Sta«s.  We  are  spending  approximately  $15,000.- 
aiMLially  to  protect  society  against  criminals.  It  is 
my  oninion  if  we  spend  about  $5,000.000  000  to  eradicate 
tbe  Abb  <tt  liricts  of  the  cotmtry  a  great  deal  of  the  prevail- 
ing crime  voukl  be  discontinued.  Of  course,  one  of  the 
rhjr  unfortunate  people  are  compelled  to  live  in 
districts  IS  because  they  cannot  &nd  employment,  and 
when  they  lio  find  employment  the  waces  which  they  receive 
ai«  iiMiim<  I  ent  to  keep  bo(^  and  soul  together.  One  of  the 
best  ways  o  wipe  out  the  slums  and  end  poverty  m  our 
country  is  to  furni&h  employment  to  the  millions  who  are 
now  unemployed  and  pay  them  not  only  a  living  wage  but 
a  saving  vrage.  It  is  unnecessary  for  any  person  to  be 
\memploye<i  today,  therefore.  Mr.  Chairman,  we  should  not 
support  this  legislation  or  any  other  kind  of  legls- 
will  help  to  eradicate  the  slum  di&tnct^  oX  our 
IJAppiausel 
Here  ttof  gavel  fell.l 
Mr.  OdiDSBOAOUOH.     Mr.  Chairman.  I  yield  10  min 

from  North  CaroUna  IMr.  Haxcocx] 
Mr.  HAl^COCK  of  North  Carolina.  Mr.  Chairman,  con 
tinuing  whjere  I  left  off  a  few  minutes  ago.  may  I  say  that 
amount  of  business  which  had  been  done 
I  was  approximately  $40,000,000.  I  stated  that 
.000.004  of  loans  insured  under  title  I.  about 
$7.0M.0<M  Itad  been  insured  through  the  National  City  Bank 
d  New  Ycrk.  one  of  the  largest  banking  organizations  in 
this  countrr.  Of  that  $7,000,000.  under  the  present  law.  the 
United  SUtes  Treasury  is  rwponslble  for  20  percent,  or 
$1,400,000.  In  louea.  They  are  not  even  required  to  exert 
if  their  losses  are  not  in  excess  of  20  percent  of 
loans 
Let  us  g(t  a  practical  picture  of  the  way  the  taxpayers' 

goet  in  this  graadlOM  scheme 
Mr.  Ctafti  rman.  as  I  ttmltentand  tiw  mechanics  of  the  Ped 
eral  Houxng  Administration  John  Sttlth  would  go  to 
Sears- Roei  uck  k  Co.  and  purchase  $200  worth  of  appli- 
or  ii|iprovements  for  hL-}  home.  No  cash  payment  is 
nwilred. 
John  Snjlth  takes  that  note  tOyl^  approved  Institution, 
r-bom  subsidiary  operating  oo  the 
of  lt5  central  stores,  which  accepts  it.  The 
of  the  borrjwer  is  then  sent  to  the  Federal  Housing  Admin 
iiereupon  the  i^ederal  Housing 
M  sponsible  for  at  leust  $40  of  that  $aM  parebase 
imder  the  uresent  act,  and  maybe  100  percent,  dependent,  of 
!.  upitn  the  percent  of  collections   to  the  total  loans 


hesitate  to 
laUon  that 
country 


in  1»$4  th« 

under  title 
of    the   $4d 


their  total 


of  each  ohm 
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It  so  happMis  that  under  title  I  up  to  the  present  date 
50  percent  of  the  total  amount  of  renovlaing 
through  December  31.  1935.  were  made  through 
In  New  York,  the  Nauooal  City  Bank,  and  its 
yf  Gianmni  bank^s  in  California,  and  certain  banks 
In  New  Jersey. 

On  the  pfeaent  amount  of  loans  made  through  the  National 
and  Its  branches  the  Federal  Government  is  re- 
sponsible llor  approximately  $12,000,000  of  its  losses,  and 
they  will  be  tfaore  unless  the  shape  of  the  workl  turns  flat. 
I  am  merely  calling  these  facts  to  your  attention  so  that  jrou 
know  rhat  has  been  ?oing  on  under  title  I  of  the  ^deral 
A<  t  and  to  connnce  you  by  the  record  of  their  per- 
formances that  the  amendmonts  I  am  advocating  are  con- 
structtrely  sound  and  highly  necessary.  I  need  not  tell  the 
Members  tl  tat  I  supported  this  legislation  prevlouaty.    I  want 


to  wnmugt  tt  acain.  I  bettere  with  certain  changes  and  more 
efMoBt  eoordhMited  administration  great  potentialiues  for 
good  he  in  this  title.  I  am  also  inclined  to  feel  and  frank 
enough  to  state  that  with  all  the  abuses  that  have  ccvpt  tnto 
Its  administration  it  has  helped  business  in  certain  parti  d 
the  country,  even  if  it  was  done  at  a  dear  cost.  I  am  a  strong 
and  ardent  believer  in  a  slum -clearance  program,  but  there 
Is  nothliig  in  the  bill  before  us  relative  to  that  kind  of  hous- 
ing program.  I  am  aLso  not  makmg  any  point  her^  today 
because  North  Carolina,  for  reasons  which  I  do  not  care  to 
discuss  here,  has  not  participated  as  much  as  other  States  in 
the  Federal  Housing  programs. 

Furthermore.  I  recognize  that  certain  legislation  is  passed 
here  from  time  to  time  which  affects  certain  sections  more 
than  others  I  have  tried  always  not  to  be  sectional  but 
take  as  broad  view  of  each  bill  as  my  capacity  and  vision 
would  permit.  I  am  delighted  to  throw  what  little  strength 
I  have  behind  any  sound  bill  designed  to  aid  the  liu-ger  in- 
diistrial  centers,  particularly  the  large  cities  in  New  York, 
Cahfomla,  and  other  States.  We  all  know  that  a  large  per- 
cent of  reUef  funds  have  gone  into  these  oen.ers.  Different 
conditions  make  necessary  different  legislation  for  different 
pcu^  of  the  country.  I  am  merely  trying  to  point  out  what 
has  been  going  on  so  that  we  may  correct  it  if  possible  in 
the  House. 

Mr.  FORD  of  California.     Will  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.     I  yield  to  the  gentle- 
man from  California. 

Mr.  FORD  of  California.  This  bill  would  not  have  an 
adverse  affect  on  a  slum -clearance  prtjgram? 

Mr.  HANCOCK  of  North  Carolina.  No.  So  far  as  re- 
pairs and  alteration  projects,  it  could  be  helpfiil 

Mr.  ELLENBOGEN.     Will  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.     I  yield  to  the  g^Ue- 
man  from  Pennsylvania. 

Mr.  ELLENBOGEN.  In  coimection  with  the  example 
which  the  gentleman  gave,  he  staled  that  on  a  $200  purchase 
the  Government  may  become  responsible  for  20  percent,  or 
$40.  I  thlxik  the  gentleman  is  slightly  mistaken.  It  could 
become  responsible  for  the  total  amount,  because  the  F.  H.  A. 
1  insures  20  percent  of  the  total  loans,  which  may  be  100 
I  percent  of  an>'  particular  loan. 

Mr.  HANCOCK  of  North  CaroUna.  I  thought  I  made  that 
,  qiiite  clear.  The  gentleman  is.  of  course,  correct,  and  I  know 
I  his  explanation  is  very  helpful. 

Let  us  see  now  for  a  few  minutes  what  the  advocates  of 
'  the  bill  as  it  was  reported  say  about  it. 

The  gentleman  from  Maryland,  the  acting  chairman  (tf 
the  committee,  stated  that  under  title  I  of  the  ongmal  bill 
there  were  two  major  objectives:  First,  to  «*'"*v'ft!^  new  con- 
struction, and.  second,  to  stimulate  the  sale  of  electrical 
appliances.  I  differ,  as  Is  quite  often  the  case,  with  my  dis- 
tinguished colleague  in  his  interpretation  of  the  purposes  of 
title  I.  if  that  is  his  interpretation. 

Mr.  GOLDSBOROUGH.     Will  the  gentleman  yield? 
Mr.  HANCOCK  of  North  Carolina.    I  yield  to  the  gentle- 
man from  Maryland. 

Mr.  GOLDSBOROUGH.  I  coupled  new  construcUon  and 
electrical  appliances  as  one.  Tbe  second  objective  was  low 
financing. 

Mr.  HANCOCK  of  North  Carolina.  As  I  sUted  In  the  be- 
ginning, my  conception  of  it.  based  on  the  testimony  given 
before  the  committee  by  its  authors  and  sponsors,  is  twofold: 
to  create  emplojTnent.  and  create  tangible,  useful  wealth  by 
putting  the  durable-goods  industries  back  into  action.  No 
one  who  came  before  us  in  1934  ever  intimated  that  these  ob- 
jectives would  be  carried  out  by  stimulating  the  sale  of  a 
few  appliances  and  articles  made  by  a  few  select  and  favored 
manufacturers. 

There  is  also  a  difference  of  opinion  between  Mr.  Golds- 
BoaoccH  and  myself  as  to  the  cost  of  the  operaUons  to  date. 
They  have  been  high,  all  will  admit,  when  you  comlder  tho 
small  amount  of  business  done  and  the  real  benefiLs  to  the 
people — not  the  lenders.  Let  us  look  at  the  record  again. 
Based  upon  the  amwer  made  by  the  genial  Administrator, 
Mr.  McDonald,  to  a  question  propounded  by  the  gentleman 
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from  U****f*"  (Mr.  Brown],  my  understanding  is  that  the 
expenses  and  cost  of  operating,  not  including  losses,  which. 
as  I  shall  later  point  out.  are  being  minimized  and  perhaps 
deferred  until  this  legislation  is  passed  and  the  election  is 
behind,  would  amount  to  around  $20,000,000  through  March 
31,  which  a-ould  be  about  5  days  from  now.  That  is  what  I 
read  in  the  record  if  I  can  understand  the  plain  old  English 
language. 

In  addition  to  that,  the  gentleman  from  Maryland  sasrs 
that  approximately  a  million  men  have  been  put  to  work  by 
the  F.  H  A.  activities.  I  know  that  he  believes  that  a  million 
men  have  been  put  to  work  or  else  he  would  not  have  made 
the  statement.  I  want  to  say.  however,  that  his  estimate  is 
nothing  m  the  world  but  a  pure  guess,  so  do  not  press  him 
for  an  explanation  or  break-down  of  his  figure.  Now,  I  will 
tell  you  why  I  know  it  is  a  guess  and  closely  akin  to  a  majority 
of  the  wild  assumptions  and  bloated  claims  of  this  organiza- 
tion. Just  glance  at  the  list  of  other  accomplishments  in 
their  letter  of  transmittal. 

In  Februao'  1935  Mr.  McDonald  told  me  that  under  the 
operations  of  the  Federal  Housing  Administration  750,000 
people  had  been  put  to  work.  At  that  time  they  had  only 
been  operating  about  6  months.  That  is  as  ndiculous  a 
claim  as  the  one  you  will  find  on  page  17  of  the  report  for 
1935,  where  they  say  that  the  mcdermzation  credit  plan  has 
directly  encouraged  millions  of  other  properly  owners  to  go 
forward  with  upward  of  $1,000,000,000  worth  of  repairs  and 
improvements.  Bureau  of  Labor  statistics  show  that  only 
about  $500,000,000  worth  was  done  in  the  whole  United  States 
durmg  1935. 

Mr.  BROWN  of  Michigan.  Will  the  gentleman  yield  to 
correct  what  I  think  is  a  mistake  on  his  part  ? 

Mr  HANCOCK  of  North  Carolina.  I  >neld  to  the  genUe- 
man  from  Michigan. 

Mr  BROWN  of  Michigan.  The  question  I  asked  Mr,  Mc- 
Donald was  whether  or  not  the  less  was  $20,000,000  for  the 
period  that  would  t>e  ended  on  March  31,  and  for  the  pro- 
posed extended  period,  which,  as  appears  on  page  12  of  the 
hearings,  is  December  31. 

I  shall  continue  to  stick  to  the  record  We  may  read  it  a 
little  differently.  I  know  the  gentleman  is  sincere  and  I  am 
sure  he  knows  that  I  am.  but  let  us  keep  the  record  straight. 
What  do  we  find? 

Mr.  BiowN  of  Michigan  (talking  to  Mr.  McDonald).  Would  it 
be  fair  to  »*y  that  your  rouKh  estlmat*  of  cost,  not  now  talcing 
into  cxinslderatlon  t>entflt8  which,  I  can  see.  would  be  very  great, 
that  the  cost  of  this  operation  to  the  taxpayers  of  the  United 
States  for  the  period  that  will  be  finished  on  March  31.  and  for 
the  proposed  extended  period,  would  be  in  round  figures  some- 
thing lilie  »20.000000?     I  Judge  that  from   what  you  say. 

Mr  McDoNAU)  Well,  do  you  mean  on  title  I  or  title  n  or  both 
features  of  the  act? 

Mr    Beown  of  MlchlRan.  I  mean  the  entire  act 

Mr.  McDoNAU).  On  both  feattires  of  the  act,  I  tiilnJt  that  la 
approximately  correct. 

Mr    Brown  of  Michigan.  Somewhere  around  120,000,000? 

Mr    McDonald.  Yes. 

TTiat  is  for  the  proposed  extended  period  to  December  31. 

Mr.  H.\NCOCK  of  North  Carolina.  No,  my  friend:  that 
would  be  twenty-two  million,  according  to  the  record.  I 
make  this  statement  without  fear  of  contradiction,  that  be- 
fore March  21  of  this  year  Uie  actual  expenses  of  operating 
the  Federal  Housing  Administration  will  exceed  $20,000,000. 

I  further  tell  you  that,  based  upon  the  record  and  com- 
mon sense,  the  loss  estimated  by  them  of  $980,000  does  not 
approximate  the  actual   losses. 

Any  man  v.-ith  good,  old.  horse  sense  knows  that  the  older 
the  loans  get  the  higher  the  curve  of  losses  will  be.  These 
figures  are  based  on  practically  new  loans.  Just  wait  and 
see.  You  will  be  asked  to  take  care  of  the  F.  H.  A.  through 
a  deficiency  appropriation  tinless  it  is  placed  on  a  sounder 
operating  basis.     Mark  my  words. 

Let  me  tell  you  something  else  about  it.  They  probably 
do  not  believe  their  own  statement;  and  I  am  not  saying  this 
to  reflect  upon  them,  but  I  will  tell  you  vrhy  they  do  not.  Do 
you  know  that  in  the  Budget  report  they  have  set  aside 
$5.000,000 

IHere  the  gavel  felLJ 


Mr.  DIRKSEN.  Mr.  Chairman,  I  yield  '-he  gentleman 
from  North  Carolina  10  additional  minutes. 

Mr.  H.\NCOCK  of  North  Carolina.  They  have  set  aside 
$5,000,000  to  cover  the  repurchase  of  notes  in  default  for 
the  year  ending  June  30,  1936.  For  xi\e  year  ending  June 
30.  1937.  they  have  included  in  the  Budget  $23,000,000.  This 
is  the  record.  'Hiis  is  not  my  estimate  of  it.  Why  d;d  they 
not  tell  us  this.     I  had  to  dig  it  up  myself. 

Let  us  examine  now  hurriedly  the  bill  before  us  by  sec- 
tions. 

Now,  they  are  trring  to  change  the  method  of  getting  rid 
of  these  repurchased  notes.  They  want  Congress  to  author- 
ize a  private  or  public  sale.  Under  the  law  this  repossessed 
property  has  to  be  turned  over  to  the  Procurement  Division. 
Any  man  who  understands  what  has  been  going  on  under 
title  I  knows  there  is  not  enough  space  in  buildings  owned 
by  the  Federal  Governn:ient  to  store  the  repossessed  property. 
What  are  they  going  to  do  with  it?  They  want  to  take 
these  notes,  bimch  them  up  in  a  package,  and  sell  them  like 
a  pig  m  a  bag.  In  the  interest  of  the  borrowers  and  pur- 
chasers no  private  sale  should  be  authorized.  I  think  it  is 
bad  public  poUcy.  and  I  shall  try  to  strike  out  the  words  "or 
private",  on  page  1,  line  10. 

Mr.  Chairman,  talking  about  creating  emplojrment,  do  you 
know  that  out  of  $254,000,000  of  business  done  under  title  I 
through  December  31,  54  percent  of  it  was  in  connection 
with  the  sale  of  plumbing,  electrical  appliances,  and  other 
mechanical  equipment?  The  average  loan  for  the  year  1934 
was  approximately  $400.  the  loans  during  the  year  1935  aver- 
aged $354.  and  the  loans  m  December  1935  averaged  $294. 
TeU  me  where  substantial  emplo%-mfnt  comes  there.  Where 
is  the  widespread  emplo>Tnent  m  installing  a  Frig:daire,  put- 
ting in  a  radio,  selling  a  vacuum  cleaner,  selling  a  stove  or  a 
range  or  a  cream  whipper.  if  you  will.  Do  you  believe  that 
800,000  loans  averaging  $350  would  put  even  250.000  people 
to  work;  and  if  so,  how  long?  Is  not  that  reaP.y  silly  for 
grown  men,  responsible  officials,  to  talk  about? 

Mr.  Chairman,  let  me  tell  you  something  else.  These  are 
the  bare-bone  facts.  This  report  right  here  made  to  the 
Speaker  of  the  House  and  to  the  President  o!  the  Senate 
states  that  through  the  influence  of  this  Federal  Hoasing 
Administration  more  than  $1,000,000,000  In  modernixation 
was  done  in  the  United  States  in  1935.  The  .statl.stias  of  the 
Labor  Department  show  that  only  $524,000  000  of  moderniza- 
tion improvements  was  made  throughout  the  country  during 
that  whole  year,  and  yet  they  claim  credit  for  $1,000,000,000. 
I  say  to  you,  not  charging  any  bad  motive,  but  there 
never  has  been,  in  my  judgment,  since  I  have  been  in  this 
Congress,  a  more  misinforming  and  misleading  report  filed 
by  a  responsible  agency  of  our  Government  than  the  report 
of  the  Federal  Housing  Administration  for  both  years — 1934 
and  1935.     Examine  it  for  yourself. 

Now,  what  about  the  low -cost  interest  rates  so  much 
touted?  Whenever  you  see  advertised  in  the  papers  that 
any  indi\'idual,  living  in  America,  can  borrow  money  under 
title  I  or  title  II  of  the  Federal  Housing  Act  for  5  percent, 
put  it  down  as  unadulterated  •baloney."  You  cannot  get  it. 
and  I  say  that  such  advertising  is  unfair  and  misleading.  It 
creates  discontent  among  the  present  borrowers  of  this  coun- 
try, and  if  It  is  continued,  it  is  a  worthy  subject  for  inves- 
tigation by  the  Federal  Securities  Commission,  which  re- 
quires that  all  people  selling  and  financing  securities  shall 
tell  the  truth  and  aU  the  truth  to  the  public.  Surely  a 
Government  agency  should  conform  to  its  requirements. 

What  is  the  cost  to  the  borrower  under  title  I?    There  has 
been  right  much  discussion  about  it.     I  am  keeping  to  the 
record.    I  started  with  it  and  I  shall  end  it  as  the  basis  for 
,  my  declarations. 

I  Let  the  record  tell  the  story.  The  interest  is  approxi- 
!  mately  9.72.  Under  the  modernization  credit  plan,  Bulle- 
!  tin  No.  1.  page  18.  the  discount  on  a  30-month  rediscount 
!  loan  figures  out  11.15.     Nobody  in  this  House  can  denj-  that 

fact.     That  is  their  own  record. 
I       More  than  that,  regulation  3  says  that  on  each  payment 
I  in  delay  of  15  days  the  lending  institution  is  permitted  to 
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chanre  the  lorrawrr  5  cents  on  a  dollar  additional.    That 
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the  cost  to  him  run  about  14  percent, 
of  that  la  concealed  tn  the  report.  That  is 
>f  it,  my  friends.  I  am  not  saying  that  it  has 
t»d  faith,  but  It  has  been  done. 


Now.  if  yoi  assume  that  50  percent  of  the  cost  of  admin- 
istration of  :he  Federal  Homing  Administration  was  spent 
in  the  admi  listratlon  of  title  I.  you  will  find  that  out  of 
every  dollar  that  they  have  Insured  of  loans  It  has  cost 
the  Government  almost  3  cents.  That  is  the  record,  and  I 
defy  any  man  here  to  refute  It. 

Now.  wha  has  the  Federal  Housing  Administration  done 
tn  the  way  )f  construction  of  new  homes  in  America?  It 
has  spent  a  )proximately  $20,000,000  in  operating  expenses, 
and  it  has  )een  responsible  for  the  construction  of  12.132 
homes.    Thi  t  is  the  record.    See  their  own  report. 

Now,  let  is  see  about  this  bill  twfore  us.  I  must  discuss 
Mveral  featires.  The  first  thing  they  want  to  do.  as  I  said 
awhile  ago.  is  for  Congress  to  give  them  the  authority  to 
sen  these  repurchase  notes  in  bulk  at  private  sale.  Is  that 
a  sound  poll  :y?    I  seriously  question  It. 

The  next  thing  thejr  want  to  do  is  to  extend  the  life  of 
ttus  corpora  LioQ  to  December  31.  1936.  I  would  like  to  see 
It  done  undiT  certain  conditions. 

They  clait  i  under  section  2  that  they  wiH  no  longer  permit 
the  sale  of  electrical  appliances.  They  have  probably  real- 
ised at  last '  rhat  they  were  doing.  I  still  believe  the  officials 
here  want  Ut  do  the  right  thing. 

My  conteition  is  that  they  can  continue  the  sale  of  elec- 
trical appliances  and  equipment  if  the  person  to  whom  they 
aeU  owns  ths  real  estate  or  holds  a  lease  that  does  not  ex- 
pire until  6  months  after  the  maturity  of  their  loan.  I 
think  ihAt  ij>  a  fau-  mterpretation. 

The  whole  thing  hiziges  around  the  proper  interpretation 
of  what  is  in  improvement  to  real  estate.  The  langiiage 
they  use  no  v  is  identical  with  the  language  which  was  in 
the  original  bilL  Here  is  my  recollection  of  the  language 
"To  make  lo  uu  and  provide  credit  for  the  purpose  of  repairs, 
alterations,  i  )Dd  Improrement  on  real  property." 

On  May  :8.  1935.  we  changed  that  language  and  added. 
"and  the  iistaUatkm  of  electrical  appliances  and  equip- 
ment." In  iiie  T*a»tHng  Act  of  1935  we  changed  it  a  little 
bit  more.  We  put  in  "and  the  purchase  and  installation." 
Timnlon.  ciy  friends,  unless  you  add  before  the  word  "Im- 
pewveaoent"  the  word  "striurtural".  we  will  never  be  able  to 
carry  out  th ;  original  purpose  of  title  I. 

Anolher  tiing  I  would  like  to  do  is  to  cut  this  insurance 
fuxMl  down  from  10  percent  to  5  percent.  These  lending 
ixtttitutions  :oliect  on  an  average  of  10  percent.  They  have, 
as  I  stated,  he  right  to  charge  an  additional  5-percent  pen- 
alty. Why  nsiire  them  on  their  total  loans  up  to  10  per- 
cent? If  tley  make  $100,000  of  these  loans,  why  let  the 
Government  continue  to  be  liable  for  $10,000?  If  you  reduce 
it  to  5  percent  it  makes  tlie  lenders  more  careful,  and  it 
thereby  pro  ects  the  Government  accordingly,  and  in  addi- 
tion to  that  you  will  increase  the  total  volume  of  business 
that  can  be  done.  Already  there  have  l)een  Insured  $300.- 
000.000  of  tJese  lo«ns.  That  involves  the  Government  to  the 
extent  of  $>0. 000.000  on  the  basis  of  20  percent.  In  the 
present  bill  you  cut  it  down  to  10  percent  guaranty,  so  that 
permits  then,  with  the  $40,000,000  remaining  In  the  fund,  to 
do  a  busines  of  $400,000,000 

If  you  cit  It  down  to  5  percent,  the  Federal  Housing 
Administrat  on  can  do  $800,000,000  worth  of  business  with- 
out increasiiig  the  liability  of  the  Government.  That  is  my 
contention.  By  adding  the  word  "structural"  you  carry  out 
the  original  philosophy  and  purpose  of  the  title,  which  was 
to  help  the  small-home  owner  in  this  country  who  had  not 
the  oaeans  nor  the  credit  to  make  needed  repairs  to  his  home 
dortnc  the  d  epresslon.  In  addition  to  that,  you  are  protecting 
the  United  i  tatec  Treasury.  Unless  changes  are  made.  I  pre- 
dict here  az  d  now  thst  wtthin  the  next  few  years  Coopcas 
is  going  to  le  a^ed  to  make  an  appropriation  to  take 
of  the  loBsei  under  Federal  Housing.     [Applause.) 

Mr.  DIRE  SEN     Mr  ChalmBD.  I  yield  myself  10 
I  shall  not  oppose  this  t>lll,  tat  In  connection  with  its 


liberations  there  are  some  things  I  should  like  to  point  out 
in  the  reiftttODShlp  between  our  present  unemployment  con- 
dition and  tlie  housing  program  of  the  Federal  Government. 
I  have  nothing  but  admiration  for  the  gentleman  from  New 
York  (Mr.  MkadI.  who  time  and  a«ain  has  shown  a  most 
persenrertng  effort  In  directing  attention  to  the  problem  of 
unemplo3mnent.  and  that  has  been  emphasized,  of  course,  by 
the  President  of  the  United  States  in  his  recent  message  to 
Congress,  wherein  he  points  out  the  appalling  number  of 
people  who  are  unemployed  at  the  present  time.  I  believe 
that  more  and  more  Members  of  Conpress  ought  to  emulate 
Cato,  the  Roman  tribune  of  old.  who,  realizing  that  some  day 
there  would  be  a  struggle  for  mastery  between  Carthage 
and  Rome,  ended  every  speech  he  made  by  the  statement. 
"Carthago  delenda  est"— "Carthage  must  be  destroyed."  I 
think  we  should  end  every  speech  and  letter  we  write  with 
the  cry  "unemployment  must  be  banished",  and  make  the 
Nation  unemplojnnent  conscious. 

My  Interest  in  the  housing  ^program  and  In  this  bill  Is 
directly  related  to  my  Interest 'In  the  matter  of  unemploy- 
ment, and  by  way  of  prelude  may  I  say  that  a  lot  of  good 
work  done  by  Congress  In  the  last  year  or  two  is  going  to  be 
undone  unless  we  solve  that  problem.  When  we  set  up  the 
Home  Owners'  Loan  Corporation  to  protect  the  homes  of 
people  against  foreclosure  I  voted  for  the  bill,  and  was  glad 
to  do  so.  and  yet  as  we  read  the  record  we  And  that  fore- 
closure proceedings  have  been  instituted  against  5.700  pieces 
of  property  and  that  the  Home  Owners'  Loan  Corporation 
owns  1.100  properties  outright  as  a  result  of  foreclosures. 
That  is  not  because  any  home  ouTier  who  ha.s  made  a  loan 
is  indifferent  to  his  loan  or  to  the  protection  of  his  home, 
but  is  generally  the  result  of  Inadequate  earnings  or  of  l>elng 
Jobless.  That  is  where  some  of  the  benefits  will  be  impaired 
until  the  unemployment  problem  is  solved. 

What  is  the  unemployment  situation  at  the  present  time? 
Look  at  the  report  dated  March  16  from  Mr.  Green,  presi- 
dent of  the  American  Federation  of  Lalwr.  He  says  there 
are  12.636.000  people  unemployed  in  the  United  States  at  the 
present  time. 

Mr.  HEALEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    DIRKSEN.     Yes. 

Mr  HEALEY  But  In  the  12.636.000  people  who  are  un- 
employed are  included  three  and  a  half  million  people  who 
are  employed  on  emergency  relief  projects,  so  that  as  a 
matter  of  fact  there  are  9.000.000  unemployed,  approxi- 
mately, according  to  the  figures  of  the  Amitfican  Federation 
of  Labor.  TTiree  miUion  five  hundred  thousand  are  em- 
ployed on  relief  projects.  The  gentleman  Is  referring  to 
figures  on  unemployment  quoted  by  the  American  Fed- 
eration of  Labor.  It  may  interest  the  gentleman  to  know 
that  the  figures  13.600.000  Inchide  3.600.000  W.  P  A.  workers, 
according  to  Mr.  Green,  president  of  the  American  Federa- 
tion of  Labor. 

Mr.  DIRKSEN.  The  report  points  out  that  there  has  been 
an  increase  of  only  1.024.000  in  employment  between  Janu- 
ary 1935  and  January  1936. 

The  report  also  pomts  out  there  are  sixteen  and  one-half 
million  people  on  rehef.  What  have  we  done  for  them  over 
a  period  of  years? 

Mr.  REILLY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.     I  yield. 

Mr  REILLY.  In  order  that  the  Rkcokd  may  be  clear.  I 
think  the  gentleman  should  state  that  a  large  percentage  of 
the  foreclosures  Instituted  Ijy  the  Home  Owners'  Loan  Cor- 
poration are  against  people  who  have  abandoned  their  prop- 
erty and  others  who,  able  to  pay.  arc  opposed  to  paying,  be- 
Ileving  that  the  Government  should  let  them  have  their  loans 
for  nothing. 

Mr.  DIRKSEN.  They  state  In  their  report  that  they  are 
deliberate  delinquents,  but  I  do  not  subscribe  to  that  view 
particularly.  Now.  what  hare  we  done  about  unemployment? 
There  was  the  N  I.  R.  A.,  Intended  to  eliminate  child  labor 
and  absorb  people  in  industry  through  the  shortening  of 
hours.  We  had  the  Civilian  Conservation  Corps:  we  had  the 
W.  P.  A..  P  W  A.,  and  TBZlous  others,  the  total  cost  of  which 
was  about  eight  and  ooe-balf  bUkm  dollars,  yet  we  have  the 
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brutal  stark  fact  that  there  are  some  twelve  and  one-half 
miUion  unemployed  in  this  country  at  the  present  time. 

When  the  first  flash  of  the  housing  idea  came  along  about 
2  years  ago  I  looked  forward  to  It  with  a  great  deal  of  hope. 
I  thought  that,  inasmuch  as  millions  of  people  were  unem- 
ployed who  were  formerly  identified  with  the  building  indus- 
try, men  who  swing  a  hammer  and  push  a  saw,  men  who 
drive  brick  trucks,  and  who  unload  cement  cars  and  all  that 
sort  of  thing,  might  very  readily  find  employment  if  there 
was  a  real  worth-while  housing  program.    What  have  we 
now  by  way  of  a  housing  program?     First  of  all.  there  was 
allotted  $125,000,000  to  the  P.  W.  A.  Housing  Division.    They 
did  not  spend  a  dime  for  actual  construction.    They  did  not 
build  a  house.     They  finally  suspended  for  a  little  while  when 
the  P.  W.  A.  Emergency  Housing  Corporation  came  along. 
TTiey  had  an  allotment  of  $100,000,000.     The  Comptroller 
General  said  they  could  not  legally  expend  any  money.    What 
result?     They  never  built  a  house.     They  never  built  a  hous- 
ing unit.    So  the  Housing  Division  came  back  again.    They 
started  in  with  the  idea  of  low-cost  housing  to  be  done  by 
private  contractors.     They  finally  determined  that  private 
enterprise  could  not  draw  up  the  kind  of  plan  or  meet  the 
requirements  that  was  in  accord  with  the  desires  of  the  Fed- 
eral Housing  Division  under  the  P.  W.  A.     Then  came  the 
Louisville  decision.  In  which  a  Federal  court  said  that  the 
Housing  Di\ision  could  not  exercise  the  right  of  eminent 
domain  under  the  Constitution,  so  they  had  to  forget  most  of 
the  private  projects  and  address  themselves  to  public  projects. 
What  is  the  record  today  after  a  lapse  of  almost  2  years? 
They  completed  seven  private  projects.     They  have  thirty- 
some-odd  public  projects  under  way  at  a  total  cost  of  about 
$140,000,000.     This  is  a  mere  drop  in  the  bucket  when  you 
stop  to  consider  that  fire  has  been  destroying  $450,000,000 
worth  of  property  every  year  for  the  last  15  years.    It  is  a 
drop  in  the  bucket  when  you  consider  that  they  tore  down 
9.000  structures  in  Philadelphia  and  11.000  m  Chicago  in  the 
last  few  years.     So  we  have  had  so  httle  real  results  out  of 
the  so-called  P.  W.  A.  Housing  Division. 

Now,  then,  we  had  the  subsistence  home.stead  projects.  I 
went  lip  to  Recdsville.  W.  Va..  to  take  a  look  at  this  phe- 
nomenon. It  is  intriguing,  it  is  instructive,  it  is  inspiring 
for  anybody  to  go  out  and  take  a  look.  On  some  of  those 
houses  they  had  to  blow  out  the  foundations  in  order  to 
made  the  ready-made  houses  fit.  On  many  the  windows 
would  not  fit  in  the  frames,  and  today  if  you  will  ask  Mr. 
Pynchon.  who  was  director  of  subsistence  homesteads,  he 
will  probably  tell  you  we  are  going  to  stand  a  loss  of  over 
$3,000  a  house  on  one-hundred-and-sixty-one-odd  houses  at 
Recdsville,  and  that  ultimately  Uncle  Sam  will  suffer  a  loss 
of  at  least  a  million  dollars  before  we  get  through.  They 
have  had  some  of  these  projects  in  different  parts  of  the 
country.  They  have  now  abandoned  over  56  subsistence- 
homestead  projects. 

We  have  at  the  present  time  the  Rural  Resettlement  Ad- 
ministration. They  are  building  a  big  project  out  at  Belts- 
ville.  They  have  a  tremendous  pay  roll  down  there.  But 
as  you  evaluate  all  that  has  been  done  under  any  kind  of 
a  housing  program,  be  it  the  Housing  Division,  the  Emer- 
gency Housing  Corporation,  the  Subsistence  Homesteads  or 
Rural  Resettlement,  the  result  is  almost  nil.  The  fact  re- 
mains we  have  about  twelve  and  one-half  million  people 
unemployed.  The  fact  remains  we  have  spent  over  eight 
and  one-half  billion  dollars  for  unemployment  and  unem- 
ployment rehef,  and  the  message  of  the  President  of  the 
United  States,  without  my  resorting  to  intemperate  language 
or  being  a  captious  critic,  is.  in  my  judgment,  a  confession 
that  after  all  this  expenditure  we  have  not  solved  the  unem- 
ployment problem,  and  it  remains  for  private  industry  ulti- 
mately to  do  so. 

Mr.  SCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.    I  yield. 

Mr.  SCOTT.  Does  not  the  gentleman  think,  then,  we 
have  to  reach  another  logical  conclusion,  that  even  with  the 
assistance  of  the  Government  private  industry  has  not  been 
able,  and  wiD  not  be  able,  to  reabsorb  the  unemployed? 


Mr.  DIRKSEN.  There  is  seme  merit,  I  would  say.  In 
the  contention  of  the  gentleman  from  Califorma,  insofar 
as  it  applies  to  manufacturing.  That  is  why  I  agreed  with 
the  gentleman  from  New  York  [Mr.  Mead]  that  the  entire 
hope  of  a  durable,  lasting  kind  of  recovery,  that  will  really 
be  worth  while,  must  necessarily  be  identified  with  some 
kind  of  housing  program.  It  becomes  necessary  now  for  the 
administration,  as  I  see  it,  to  caU  in  builders  and  architects, 
labor  leaders,  and  financiers,  to  call  in  people  who  havp  had 
some  practical  experience  with  the  program  of  housing,  to 
come  here  and  fabricate  some  kind  of  a  program  which  the 
Federal  admmistration  can  endorse  and  which  will  work. 
The  very  fact  that  we  have  had  a  conference  going  on  for 
some  time  between  the  American  Committee  on  Economic 
Security,  the  .American  Federation  of  Labor,  and  others,  to 
fabricate  a  housing  program,  and  the  fact  that  it  has  been 
leported  in  the  press  that  the  President  of  the  United  States 
said  our  housmg  efforts  had  been  a  mess  is  the  best  indica- 
tion that  it  has  been  a  failure. 
Mr.  SHORT.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr,  DIRKSEN.     I  yield. 

Mr.  SHORT.  In  answer  to  the  inquiry  of  the  gentleman 
from  Califorma  IMr.  Scott  1,  could  you  not  answer  that  in- 
stead of  the  Federal  Government's  assisting  private  business, 
the  Federal  Government,  by  going  into  direct  competition 
with  private  business,  has  destroyed  it? 
Mr.  DIRKSEN.  Very  largely  so;  yes. 
Mr.  SHORT.  That  one  thing  has  retarded  recovery  more 
than  anything  else. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  cannot  yield  further  for 
a  moment.  Now,  when  the  Federal  Housing  Administration 
came  along,  the  very  fact  that  they  used  the  word  "housing", 
filled  me  with  some  degree  of  inspiration  and  hope  that 
we  were  going  to  get  some  organization  that  was  actually 
going  to  build  houses. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  yield  myself  5  additional 
minutes. 

Mr.  Chairman,  I  thought  it  was  going  to  be  something 

'  that  would  put  these  craftsmen  to  work,  the  millions  who 

were  out  of  work.     At  the  present  time,  under  title  II,  the 

Federal   Housing   Administration   can   insure   mortgages   on 

'i  new  construction  and  on  old  construction  also;   and  what 

1  the  gentleman  from  North  CaroUna  said  about  its  failure 

;  insofar  as  new  construction  is  concerned,  is  borne  out  by 

i  the  second  amiual  report  made  by  the  Federal  Housing  Ad- 

I  ministration  covering   the  year  ending  December   31,   1935. 

1  Altogether   they   accepted   mortgages   for   insurance   to   the 

I  number   of   42,147.     Of   this   number.    12.360   were   on   new 

I  construction.     It  is   their   own  report.     Substantially   only 

25  percent  of  the  mortgages  accepted  for  insurance  under 

the  mutual-mortgage  plan  were  for  new  construction.    It  is 

nothing  but  a  confession  that  the  Housing  Administration, 

so   far   as  new   houses   are   concerned,   has   been   a   dismal 

failure.     This  is  the  reason  for  my  interest  in  a  change  of 

the  language  in  the  present  bill,  so  they  can  go  on  and 

build  new  houses  under  title  I.     It  may  be  there  will  be 

some  abuses,  but  after  all,  the  program  must  be  measured 

in  terms  of  how  remedial  it  will  be  of  our  unemployment 

problem. 

Mr.  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  FORD  of  Califorrua.  After  listening  to  the  very 
brilliant  address  of  the  gentleman  from  Illinois.  I  would 
make  the  observation  that  the  logical  conclusion  to  be 
drawn  from  what  he  has  said  is  that  we  should  stop  this 
right  now.     I  do  not  think,  however,  the  gentleman  wants 

to  do  that. 

Mr.  DIRKSEN.  Replying  to  the  gentleman  from  Cali- 
fornia, I  may  say  I  am  interested  in  any  kind  of  program 
that  will  take  up  these  idle  hands;  that  will  give  relief 
to  these  men  who  sally  forth  day  after  day  trying  to  find 
jobs  but  come  home  at  night  empty-handed.  I  am  in  favor 
of  any  program  that  will  stop  the  bitter  cry  of  the  children 
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who  must  »>  to  bed  at  nlirht  without  supper  because  the 


of  the  family  la  not  working      In 


;t  of 


OBemployine  it  the  administration  has  not  done  fWT  much. 


by  the  President's  own  mMnte  to  the  Congre«s. 
Mr.  Chairman,  will  the  gentleman  yield? 
I  yield 

Mr.  OIFlfORD.  I  wanted  to  make  a  sucVMdon  and 
help  rcpty  to  the  question  propounded  about  private  In- 
dustry and  Ebe  gei^laBLan's  rtfitrt  Uiat  Minething  tx  done 
here  tn  Waa^Cton.  I  would  WHWir  that  thaw  who  come 
to  Washington  to  fabricate  a  plan  must  be  those  who  have 
■■iMMd  not  more  than  3  mwuks  to  instruction  under  Pro- 
Umm  ^wdfurter 

Mr.  MAVERICK.  Mr  Chairman,  will  the  gentleman 
yield? 

Mr.  aiPT'JRD     I  yield. 

Mr.  MAVERICK.  The  logical  conclusion  of  the  gentle- 
man's anuMiit  U  that  W9  should  Itavt  tttfngs  atone  and 
leave  It  to  i  rlvate  industry.  Does  not  tte  lantlman  ttaliik. 
Inaiiw  h  a  I  we  have  left  It  to  private  industry  without 
getting  any  noticeable  result,  the  todication  is  we  ought  to 
have  a  ma»  building  of  homes — a  huge  pro-am  under 
the  Govern  nent  of  the  United  SUtea? 

Mr  DIRJ:SEN.  I  am  sorry  I  cannot  be  responsible  for 
the  mlsapTT  ebenaion  of  the  gentleman  from  Texas. 

Mr  MAVERICK.  I  know;  but  the  gentleman  has  not 
answered  m^  question. 

Mr    8188  ON.     Mr.  Chairman,   will  the  gentleman  yield '' 

Mr  DIRLSEN.  Yes;  I  am  glad  to  yield  to  my  friend 
on  the  comialttee. 

Mr   8ISS)N     The  gmUeman.  I  know,  means  to  be  fair. 

Mr   DIRi:SKN      Indeed 

Mr.  818SON.  In  the  gentleman's  sUtement  as  to  the 
Mribii  of  mortgages  that  have  been  Insured  on  new  coo- 
skraetlon  h«  should,  of  course.  Inform  the  Committee  that 
this  part  of  title  n  had  to  be  newly  organized  They  had 
to  start  from  nothing  It  was  an  entirely  new  set-up.  and 
they  did  net  really  get  into  operation  under  It  until  about 
last  July.  '  Tie  public,  as  the  gentleman  knows;  the  barriters. 
as  the  gen  leman  knows;  the  lending  Institutions ,  as  the 
gentleman  !  :nows ;  all  had  to  be  informed  of  this  as  a  new 
method  of  iendlng  money  and  of  Insuring  mortgages.  So 
this  period  M  about  8  or  9  months  affords  hardly  sufflctent 
. ^^  determme  whether  It  te  goteg  to  be  an  efficient 


Mr.  DINGELL- 
Mr.  DIRKSEN. 
Mr.  DINGELL. 


experience 

recovery  measure 
Mr    DIRKSEN 
they  failed 


In  my  Judgment,  that  Is  not  the  nmatm 
so  dismally  in  the  new-constructKm 

Mr  SISS  >N.  I  do  not  concede  they  have  failed  dismally 
and  I  thtnt  this  Is  the  opinion  of  the  majority  of  the 
American  people 

Mr  DIRI3Ef.  The  real  reason  Is  we  have  had  a  lot  of 
swivel -chali .  blueprint  bureaucrats  down  here  who  do  not 
know  much  about  housing,  who  hold  such  careful  scrutiny 
over  every  r  lortgage  and  over  every  home  proposed  to  be  built 
that  It  is  a  most  impossible  to  satisfy  them. 

[Here  thi  gavel  fell! 

Mr.  DIRC5EN  Mr.  Chairman.  I  yield  myself  5  addi- 
tional mini  tes 

Mr.  Chairman,  let  us  look  at  what  they  do     When  Mr 
Walsh,  of  tbe  F.  H   A.,  came  before  the  committee  I  asked 
him  about  it  and  he  very  kindly  put  his  memorandum  tn 
the  record.    He  said 


Our 
In  Tirw  and 


at&ndijtia 


can 


ai. 


tarhood 


of   f 
f&znll 
■Cr&ndad  M 
Uon.  and 
Utadiquate 
•ufletvnt 


, have  bcvn  carefully  dMlgned  wltb  the  unall  bouM 

It  may  b«  confldrntly  aald  that  houBaa  mMttn*  IhMc 
be  produced  In  nearly  any  part  of  tte  ocxmtry  far 
Tbaea  can   be  no  complaint,   ttaaralor*.   that  our 
out  tba  poaalbiUty  of  a  worUn^txaan'i  home. 
ooeapUint  hmM  bacn  made  on  the  wore  of  our  nelgti- 
Thaaa  raqtHr^'ments  are  nctremely  motfMt. 
Mf  t^  tikoy  4o  «Cer  to  itxiM  IkooM  tatreatmrnt  aoaw 
a   family  9   Ufe   aartni^   will    not    be   daatroyed    by 
unaerupuloua  dvTclopcra.    W*  aevA  to  avoid  Um  type 
wbleb  haa  rcaulted  tn  lUgh-pifure  nmag  aucta 
Bved    from    aehoola    and     markai  " 

to  tranaportation.  endaii»(«red  by   lack  of  llN 
>t  tu  gr«at   baaitn   hasanl   (rom  poUutad 

I   dlapoaal.      We    have,    wh^re    poaalble.    raqntred 
reatnctlona   to   prerwnt   otmoiKma 
ralwaa  whlcla  tbaaa  famlM—  laopa  to 


tlat 


Tbare  la  nothing  m  any  of  thia  that  makes  bouBM  aaore  expen- 
sive, or  which  ahould  diminish  the  volume  of  new  construction. 
On  the  other  hand  through  requiring  that  home*  for  modeat  fam- 
lllea  be  booesUy  built,  and  that  tbe  minimum  of  prot«ct>on  be 
aaatircd  to  their  inTrstments.  more  auch  famlilea  may  ba  encour- 
aged to  biilld.  Wc  have  only  to  look  at  the  dilapidated  housea 
of  the  last  boom  and  the  disillusionment  of  their  purchaaiTs  to 
realise  tbe  blight  tipoa  building  which  a  ahort-stghted  policy  can 
produea. 

As  a  result  of  such  regulations  In  one  case  within  my  own 
experience  they  sought  to  tell  the  builder  how  many  closets 
he  had  to  put  In  a  bathroom  before  they  would  approve  the 
loan,  or  how  many  closets  must  be  put  in  a  bedroom.  If 
this  kind  of  surveillance,  this  kind  of  control  is  to  t>e  vested 
here  In  Washington,  D.  C.  amongst  some  3.800  people  ad- 
ministering this  set-up.  obviotisly  it  is  not  going  to  get  any 
fxirther  than  it  has  gotten  in  the  matter  of  giving  us  a  real 
housing  program  that  will  absorb  the  millions  at  present 
unemployed. 

Will  the  gentleman  yield? 
I  yield  to  the  gentleman  from  Michigan. 
I  have  a  real  admiration  for  the  gentle- 
man from  Illinois,  and  I  know  he  wants  to  be  fair. 
Mr   DIRKSEN.     I  try  to  be  at  all  times. 
Mr.  DINGELL.     I  know  he  Ls  striving  to  achieve  the  same 
purposes  that  we  are  ail  striving  for  tn  connection  with  relief 
and  unemployment. 

Mr  DIRKSKN.  That  Is.  after  all.  the  vital  question. 
Mr.  DINOELL.  About  a  year  and  a  half  ago  I  made  an 
extensive  survey  throughout  the  United  States  of  this  very 
(juestlon.  As  a  result  of  that  survey — and  I  do  not  want  to 
take  up  too  much  of  the  gentJeman's  time — I  am  convinced 
that  approximately  4.0M.Mt.  or  40  percent  of  the  lO.gOO.OOO 
miemployed  are  directly  in  the  iHillding  trades  and  about 
three  additional  mllUon  could  be  absorbed  If  we  eliminate 
the  biAltav-trades  unemployed  by  the  allied  and  associated 
Industries;  In  other  words,  the  dependent  trades  like  the 
brickmakss  and  the  manufacturers  in  the  heavy  industrlea. 
such  aa  lumber  mills,  saw  miUs.  and  the  like. 

Mr.  DIRKSEN.  I  may  say  to  the  gentteman  that  Irrespec- 
tive of  the  claims  which  are  made,  and  q^tfta  aUdt  train  all 
the  conjecture  and  the  gueaa  work  that  haa  toen  Indolied  in, 
as  to  how  many  men  have  been  put  to  work  under  this  kind 
of  a  proifram.  the  fact  remains  we  liava  over  sixteen  and  a 
half  million  people  on  reUef  this  aftuMBU  and  we  have  over 
twelve  and  a  half  million  uuiiiipliiiiiil.  Tou  cannot  escape 
that  fact.  I  do  not  care  how  presumptuous  their  claims  may 
be.  those  are  the  fHcuxes  and  they  mdicate  what  Mr.  Hopkins 
has  to  contend  with. 

Mr  MEAD  Will  the  genUeroan  yield? 
Mr.  DIRKSEN  I  yield  to  the  gentleman  from  New  Yort 
Mr.  MSAD.  There  arc  a  great  many  people  without  work, 
but  Is  it  not  true  that  the  fault  does  not  lie  with  the  Federal 
Bousing  Administration  so  far  as  the  building  situation  is 
concerned,  but.  rather,  the  fault  lies  to  a  great  defrree  with 
the  industry  which  manufactures  materials  for  housing?  If 
the  gentleman  will  look  up  the  record.  I  believe  he  will  find 
that  these  industries,  which  have  beoome  more  or  less  mo- 
nopolistic, have  l>een  able  to  do  the  nmoonomical  thing  in  a 
depression  of  holding  up  the  price  level.  If  they  had  come 
down  In  the  depression  period,  like  the  price  of  farm  com- 
modities, there  would  have  been  Increased  purcha.5ln«  and 
more  homes  built.  Then.  too.  there  is  a  dlfBculty  which  lies 
with  some  o*  the  prtvate  builders.  They  want  to  play  the 
game  that  the  P  H.  aBnlOl  Co  played  here  in  the  Dlstrid 
of  Columbia.  They  want  to  sell  twnds  at  oueasonable  prloes, 
but  with  the  federal  Security  set-up  they  have  to  play  the 
game  straight  and  they  do  not  want  to  play  it  that  way.  I 
do  not  believe  we  can  blame  the  Federal  Housing  Adminis- 
tration. I  believe  they  are  doing  a  good  job  In  their  wgtan. 
Price  fixing  on  the  part  of  monopotles  engaged  in  the  manu- 
facture of  durat}le  goods  and  also  the  old  profiteering  and 
racketeering  that  has  been  dnven  out  of  the  business  has  to  a 
degree  retarded  the  construction  program. 

Mr.  DIRKSEN.    Mr.  Chairman,  to  answer  the  gentleman 
£rom  New  York  would  take  oooatdacabie  time.    May  I  sug- 
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gest  to  the  Members  that  they  get  hold  of  the  hearings  and 
read  what  Mr.  Camahan  placed  in  the  record  on  page  52. 

(Here  the  gavel  fell.] 

Mr.  DIRKSEN.  Mr.  Chairman.  I,  yield  myself  1  additional 
minute. 

Mr.  Chairman,  there  appears  a  letter  from  the  Miller  Lum- 
ber Co..  Seattle,  dated  March  1.  1936.  If  the  Members  will 
read  that,  they  will  get  a  pretty  good  idea  about  what  has 
been  poing  on  with  respect  to  new  construction,  and  possibly 
a  good  Idea  of  what  may  be  done  to  give  this  Government  a 
real  housing  program  that  will  build  houses,  a  program  such 
as  has  been  taking  place  in  Great  Britain  and  elsewhere.  i 

Mr.  CURLEY.     Will  the  gentleman  yield?  | 

Mr.  DIRKSEN.     I  yield  to  the  gentleman  from  New  York. 

Mr.  CURLEY.     In  arriving  at  the  flpure  of  16.000.000  un-  ; 
employed,  has  the  gentleman  from  Illinois  given  credit  to  ! 
the  advancing  age  of  the  young  men  and  young  women  who 
have  attained  21   years,  and  who  have  been  absorbed  intc 
the  present  records  of  the  Department  of  Labor?  \ 

Mr.  DIRKSEN.     If  we  included  all  those,  the  figure  would  j 
be  larger  than  it  is  at  the  present  time.  \ 

Mr.   CURLEY.     Does   not   the   record   show   there   are   at  [ 
least  three  and  a  half  million  such?  j 

Mr.  DIRKSEN.  It  is  difficult  to  as.semble  the  records  in  ] 
reference  to  those  things.  The  fact  remains  that  when  all 
the  sound  and  fury  has  been  spent,  when  all  the  fancy 
rhetoric  has  vanished  into  thin  air.  when  all  the  alibis  have 
been  made,  when  all  the  defenses  have  been  offered,  when 
all  the  explanations  have  been  presented,  it  remains  a  known 
fact  that  we  have  more  than  twelve  and  one-half  million 
unemployed  after  the  expenditure  of  more  than  eight  and 
one-half  billions  of  dollars  over  a  3-year  period.  Instead  of, 
ostrichlike,  sticking  our  heads  in  the  sand  and  evading  this 
real  vital  problem,  let  us  recognize  it  for  what  it  is  and  get 
to  work  on  a  durable  solution. 

If  I  appear  unduly  critical  of  the  Federal  Housing  Ad- 
ministration, it  is  not  that  I  am  unsympathetic  to  its  pur- 
poses but,  rather,  that  I  feel  it  has  not  accomplished  what 
was  hoped  or  expected.  We  must  get  results.  We  must  deal 
with  unemplosrment.  A  worth-while  housing  program  seems 
to  be  the  answer,  especially  when  we  bear  in  mind  that  an 
improvement  in  manufacturing  to  a  point  where  it  will  reach 
1929  levels  will  only  absorb  a  small  proportion  of  those  now 
unemployed. 

Instead  of  this  indifferent,  hit-and-miss  policy  under 
which  we  have  a  Home  Owners'  Loan,  a  Federal  Housing 
Administration,  a  Subsistence  Homesteads  Division,  a 
P.  W.  A.  Housing  Division,  a  P.  W.  A.  Emergency  Housing 
Corporation,  a  Resettlement  Administration,  an  Electric 
Home  and  Farm  Authority,  and.  perhaps,  other  agencies 
that  deal  with  home  building,  home  financing,  and  home  ap- 
pliances and  repairs,  let  us  insist  on  calling  in  a  group  of 
practical  business,  labor,  and  financial  leaders  to  promulgate 
a  housing  venture  in  the  spirit  of  helpful  cooperation  that 
will  succeed.  Let  us  adopt  the  psychology  of  Cato  and  con- 
tinue to  demand  that  unemployment  must  be  banished. 
From  that  insistence  will  come  tangible  results. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  5  min- 
utes to  the  gentleman  from  Indiana   [Mr.  Farley]. 

Mr.  FARLEY.  Mr.  Chairman,  it  seems  to  me  that  we  are 
finally  getting  back  to  the  original  intent  of  this  act,  which 
was  to  take  up  the  slack  in  unemployment.  One  of  my  col- 
leagues made  the  statement  this  afternoon  that  there  was 
very  little  labor  employed  in  connection  with  the  installa- 
tion of  a  refrigerating  plant  or  something  of  that  character. 
I  concede  he  is  right  in  that  respect.  It  does  not  take  much 
time  for  a  man  to  install  a  refrigerator.  But  he  failed  to  go 
back  to  the  beginning,  to  the  point  where  the  raw  material 
Is  taken  out  of  the  ground.  He  failed  to  go  back  to  where 
the  pig  iron  is  originally  made.  He  did  not  review  the  steps 
which  these  materials  take  until  they  become  a  thermostat 
control  in  one  of  these  refrigerating  plants.  In  order  to 
estimate  labor's  contribution  to  this  we  must  go  back  to  the 
beginning.  The  gentleman  from  Massachusetts  suggested 
that  this  had  up  to  now  failed  to  start  new  industry  and 
new  business. 


Personally  I  do  not  want  to  see  very  much  new  business 
of  any  type  started  where  it  takes  new  equipment  and  where 
it  requires  new  buildings.  I  go  back  to  the  conclusion  of 
the  World  War  in  1920,  when  bankers  and  industrialists 
everywhere  told  us  to  expand,  expand  and  get  ready  for  the 
big  things  that  were  bouiid  to  come,  until  the  time  came 
when  we  overexpanded  and  when  the  crash  came  what  was 
really  the  matter,  as  much  as  any  other  one  thing,  was  the 
fact  we  were  in  debt  and  overexpanded  at  every  point.  [Ap- 
plause.] 

What  we  are  really  trying  to  do  now  is  to  put  ourselves 
in  position  to  rehabilitate  industry  and  put  it  on  a  safe, 
fair,  and  sound  basis. 

I  contend  the  Housing  Administration  has  done  a  good 
job.  It  takes  time  to  do  these  things.  When  you  start  out 
on  a  big  enterprise  or  building  up  a  big  industry  you  set 
aside  a  certain  amount  of  money  for  experimental  work, 
another  amount  of  morey  for  advertising  and  for  the  sell- 
ing of  the  proposition.  I  think  this  housing  program  has 
progressed  very  finely.  It  has  cost  too  much  money  to  do  it 
up  to  the  present  time,  and  if  we  should  stop  now  there 
would  be  a  loss,  but  we  have  every  reason  to  believe  that, 
continued  for  another  year,  with  the  ground  work  already 
laid,  it  will  bear  very  much  better  fruit  in  the  future. 

I  do  not  want  us  to  reach  the  point  where  there  will  b3 
any  attempt  at  overexpansion.  I  dislike  the  idea  of  having 
them  go  from  house  to  house  to  urge  people,  indiscrimi- 
nately, to  take  on  this  additional  financial  burden,  but  this 
was  something  that  had  to  be  sold  to  the  country.  First, 
it  had  to  be  sold  to  the  bankers,  it  had  to  be  sold  to  the 
people  generally  throughout  the  land,  and  this  work  is  well 
in  hand  and  should  be  continued. 

We  have  provided  in  this  bill  for  a  reduction  to  10  percent 
of  the  insurance,  with  the  total  amount  not  to  exceed  $100,- 
000.000.  My  good  friend  the  gentleman  from  North  Caro- 
lina suggests  that  this  insurance  should  t>e  cut  to  5  percent. 
My  contention  is  if  we  reduced  it  to  5  percent,  we  might 
just  as  well  take  it  all  off  entirely.  The  result  would  be  to 
destroy  rather  than  to  build  up  the  law. 

I  believe  this  is  an  outstandingly  good  measure  and  is  one 
that  should  pass.     [Applause.] 

Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  New  York  iMr.  Curley]. 

Mr.  CURLEY.  Mr.  Chairman,  I  also  represent  a  district 
such  as  that  mentioned  by  the  distinguished  gentleman  from 
New  York  [Mr.  O'Connor],  the  chairman  of  the  Rules  Com- 
mittee, and  also  the  distinguished  gentleman  from  New  York 
[Mr.  BoYLAN],  who  spoke  here  today. 

I  can  speak  with  some  little  authority  on  this  question  inas- 
much as  I  have  had  some  35  years  of  experience  in  the  build- 
ing industry  in  the  city  of  New  York.  I  have  attended  a  great 
many  conferences  in  the  city  since  I  ha\e  become  a  Memt>er 
of  the  House  of  Representatives,  and  I  want  to  stress  this 
point  very  forcefully.  It  was  the  building  industry  that  was 
the  first  to  suffer  at  the  beginning  of  this  depression,  and  it 
was  the  last  to  receive  any  help  whatsoever  in  all  our  efforts 
to  give  relief  throughout  the  country. 

I  can  say  further.  a.s  one  familiar  with  this  great  industry, 
that  the  building  industry  will  never  see  recovery  in  this 
country  until  the  building  trades  come  hack  to  their  own  and 
they  are  all  working  8  hours  a  day. 

Here  is  a  little  history  for  you:  In  Manhattan,  one  of  the 
great  boroughs  of  the  city  of  New  York,  we  have  29,056 
existing  old-law  tenements,  with  335.042  flats. 

In  the  Borough  of  Brooklyn  we  have  31.353,  with  148,199 
flats. 

In  the  Borough  of  the  Bronx,  where  I  live,  we  have  4,620. 
with  31,737  fiats. 

In  the  Borough  of  Queens  we  have  1.632,  with  7,044  flats. 

In  the  Borough  of  Richmond  we  have  291,  with  1.164  flats. 

This  makes  a  total  of  66.952  of  these  old-law  tenements. 
with  a  total  of  523.386  flats,  holding  something  like  1.500.000 
people  in  the  city  of  New  York. 

I  sat  in  my  seat  here  iLstening  to  some  of  the  gentlemen 
here  giving  forth  .some  of  their  cheap  satire  at  the  efforts  of 
this  administration  to  give  relief,  but  they  do  not  stop  to  con- 
sider that  this  child  of  tlie  depression  was  not  born  with  the 
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DcmoentJc  P  irty.  but  It  h»d  been  petted  and  pampered  for 
13  yecn  wba  i  tt  wms  healthy  by  Republican  adminlstraUoo* 
•ad  then  doi  ptd  into  the  lap  of  Pranklln  Delano  Roosevelt 
when  It  becai  m  sick  on  March  4.  1933. 

I  recently  ittended  a  conference  of  members  of  the  build- 
ing trades  of  this  country  »t  the  Hamilton  Hotel  here,  and 
they  mapped  out  a  program  of  so-called  relief  that  would 
stimulate  the  treat  building  Industry  throufhout  the  coun- 
try They  dl<  not  talk  about  $100.006.«tO:  they  talked  about 
$600,000,000;  and  back  in  1920,  when  there  was  a  housing 
criito  to  the  c  Ity  of  New  York.  $1,500,000,000  for  ttils  purpose  , 
was  sugge9te<  . 

Mr.  Chain}  tan.  the  housing  problem  In  the  city  of  New 
York,  also  all  other  populous  and  wealthy  cities  In  the 
United  States ,  is  of  more  commanding  Importance  than  any 
oUktr  pnMlc  or  private  undertaking.  How  can  we  hope  to 
itaaip  out  dienw.  tosanlty.  and  crime;  hcv.  In  fact,  can  we 
hope  to  diml  itsh  their  trtlght  unless  we  see  to  It  that  those  j 
who  cannot  >rotect  themselves  are  protected  by  the  people  \ 
at  larfe.  whi  :h  means  governmental  agencies? 

What  I  aja  concerned  with  most   In  this  effort  by   the 
Democratic  i  idministration  Is  the  attempt  to  give  relief  to  ' 
itsldents  In  '  he  congested  sections  In  the  greater  urban  cen- 
IBS.  such  as  exists  In  New  York  City  in  the  blighted  so-caUed 
slum  areas. 

Thtsre  are  three  spedflc  important  features  in  connection 
with  this  pn  poesd  hi^H"g  program.  Plrst.  the  stimulation 
of  the  buildL  i«  industry  through  the  finance  program  of  the 
Fsderal  adm  nistration.  Second,  the  protection  o<  the  health 
at  the  tenaiits  In  the  aforesaid  blighted  areas.  Third.  It 
will  reduce  tie  number  of  unemployed. 

In  sfJittHn  I  to  that  such  a  coostruction  program  that  has 
for  its  ohled  rs^aabilitauon  of  such  of  these  tenement  houses 
as  are  not  oi  aolete  and  are  In  a  state  wherein  they  may  be 
rehabilitated  and  brought  up  to  modem,  decent  living  condl- 
tioD  is  a  graie  necessity.  L  Applause.  1 
(Here  the  tavel  feU.l 

Mr.  DIRKBEN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
■■iHwiMii  fiom  North  DakoU  I  Mr.  LdckxI. 

lir.  LEMKE.  Mr  Chairman,  I  am  for  this  bUl  although 
I  do  not  ent  rely  believe  In  Its  j^Uosophy,  because  I  lielieve 
the  time  has  coooe  when  the  American  people  OOght  to  get  out 
of  debt.  I  lelleve  that  the  OoveroBeiit  ought  not  to  ur«e 
■wn  and  wcmen  to  go  into  debt.  I  feel  that  the  time  has 
come  when  \  re  all  ought  to  gpt  out  of  debt.  That  Is  why  we 
are  for  the  ]  *razier-Lemke  refinancing  bill.     [Applause  1 

The  necessity  for  this  bill  Is  apparent  to  every  person, 
because  as  i  people  we  have  not  sufBclent  credit.  We  are 
swamped  wJth  debts.  There  are  three  hundrea  bUlion — 
some  My  tliree  hundred  and  seventy -nine  Wllion — puUic 
and  private  lebts  in  this  Nation.  This  bill  will  help  to  give 
us  more  crtdit  and  help  get  the  unemployed  iHisy  again. 
That  Is  wha  we  are  stnvmg  for.  to  get  the  men  and  women 
off  relief  anl  give  them  more  work  on  useful  projects. 

The  reason  we  are  in  this  desperate  ittuation  is  because 
there  is  not  enough  actual  money  in  dHalation  to  do  the 
NaUon's  bus  ness.  and  until  we  get  the  courage  In  this  House 
to  five  the  Nation  the  Prailer-Lemke  refinance  bill.  legls> 
latlen  of  thi  (  kind  Is  essential  and  necessary. 

Therefore  I  am  for  this  bill,  and  the  farm  bloc  Is  for 
lliAs  blU.  Tie  farm  bloc  Is  for  any  bill  that  will  help  the 
vnsmpioyed  and  the  distressed  in  the  cities  and  towns  as 
well  as  on  the  farms.  We  are  for  this  bill  In  spite  of  the 
fact  that  w;  are  denied  a  vote  on  the  Prasler-Lemke  re- 
finance bill.  We  are  for  It  because  we  feel  it  Is  for  the  best 
mterests  of  this  country.  We  are  for  It  because  we  feel  it 
will  assist  ill  giving  to  the  unemployed  an  American  stand- 
ard of  llvlni . 

Mr.  OOU)6BOROUaH      Will  the  genOsBan  yield? 
Mr.  Lna  X.    I  yield. 

lir.  QOUeaOBOUOH.  I  want  to  lay  that  I  am  not  one 
of  those  wt  o  have  bsea  opposed  to  brtacUog  out  the  gen- 
tleman's bll . 

Mr.  LEMin=!     T  Am  pfoud  to  say  OmA  tl»  fnllnHui  is 
not.     We  need  just  a  few  more  slgnstarss  to  brtnc  the 
-Lenke  refinance  bill  out  on  the  floor  for  a  rote. 


I  hope  we  will  get  it  out.  because  we  must  i  f  eitehlliih  rep- 
resentative government  here  on  the  floor  of  this  House  If 
we  fail  in  this  the  American  people  will  lose  confidence  m  us 
and  in  Cosifreaa 

In  the  meantime  we  must  save  the  homes  of  this  Nation. 
I  am  .v>rry  ttaa  eMsmitlae  did  not  bring  a  t>lll  out.  but  I 
hope  some  time  aooB  the  ^■"**'*h  and  Currency  Committee 
will  bring  a  bill  out  that  will  save  the  square  mUes  of  homes 
now  under  foreclosure  In  the  city  of  Chicago. 

Let  us  save  all  the  homes  of  the  Nation.  It  can  be  done, 
and  It  m\ist  be  done,  or  this  Nation  cannot  continue  as  a 
democracy.  It  cannot  continue  as  a  free  government,  be- 
caiise  when  you  have  a  great  majority  of  the  people  no 
longer  owning  theur  own  taoaMS,  you  have  no  government 
worthy  of  the  name,  whether  you  call  It  a  republican  form 
or  any  other  kind  of  a  government.  Homes  make  a  nation 
stable,  homes  make  a  nation  secure.  Therefore,  as  far  as 
we  are  concerned,  we  wholeheartedly  support  tHls  bill. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LEMKE.     Yes. 

Mr.  MARCANTONIO.  Something  has  been  said  which 
would  make  this  bill  appear  as  a  step  toward  slum  clearance. 
Is  that  the  gentleman's  opinion  of  this  bill?  Do  you  not 
believe  that  something  should  be  done  for  the  people  living 
In  the  slum  districts  of  our  large  cities? 

Mr.  LCMKE.  TTiis  bill  has  nothing  to  do  with  slum  clear- 
ance. I  can  see  the  need  of  slimi  clearance  if  it  is  done  to  help 
the  people  living  in  the  slum  districts  and  to  Improve  sani- 
tary condiUons.  but  slum  clearance  In  the  recent  past  has 
too  often  been  used  to  save  real-estate  owners  and  to  put 
up  eApgagtve  structures,  thus  crowding  the  poor  into  other 
slums  IB  place  of  helping  them  out  of  the  dmna.  I  am  for 
the  bill  under  consideration  t>ecau8e  it  will  put  men  to  work. 
Mr.  CURLEY.  Does  the  gentleman  think  It  is  a  funny 
matter  to  talk  about  slum  clearance,  where  a  million  and 
a  half  of  suffering  people  in  New  York  live? 

Mr  LEMKE  I  said  this  bill  had  nothing  to  do  with 
slum  clearance. 

Mr.  GOLD6BOROUGH.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  California  [Mr.  Foas]. 

Mr    PORD  of  California.     Mr.  Chairman.  I  am  primarily 
,  mterested  in  the  Housing  Act   from  the  standpoint   of   the 
number  of  men  that  it  has  caused  to  be  employed,  the  volume 
of  materials,  both  mjuiufactured  and  raw.  that  it  has  caused 
to  be  utilized,  and  from  the  standpoint  of  its  social  value. 
Its  social  value  arises  from  the  fact  that  It  enabled  thou- 
sands of  people  In  the  United  States,  who.  because  of  4  or  5 
years  of   depression,   were  unable   to   keep   their  homes   in 
repair  and  to  rehabilitate  residential  rental  property      We 
can  discuss  the  technical  details  of  the  bill  and  its  coet  all 
night  and  get  nowhere.     What  I   am   interested   in  is   the 
j  primary  objective  of  the  bill.     I  repeat,   that  the   primary 
I  objective  Is  the  reemplojTnent  of  labor,  the  utilization   of 
,  raw  and  manufactiired  materlaLs.  with  the  backlog  of  labor 
and  the  social  benefits  that  accrue  from  a  program  of  this 
character. 

In  the  State  of  California  under  title  I.  139.516.179  worth 
of  Improvements  to  homes  and  residential  income  property 
were  made.  Last  year.  In  1935.  our  building  permits  for 
ordinary  new  construction  In  Los  Angeles  ran  from  $28,000.- 
000  to  $29,000,000.  as  against  12.000,000  or  $3,000,000  the 
year  before,  and  I  am  satisfied  In  my  own  mind  and  from 
what  people  have  told  me  that  many  of  these  structures 
were  erected  because  the  people  of  Los  Angeles  were  able  to 
secure  the  necessary  financing  under  the  titles  of  this  bill. 
For  that  reason  I  am  in  favor  of  the  measure,  not  alto- 
gether the  one  we  have  on  the  table  for  I  would  like  to  see 
the  bill  amended  in  one  or  two  particulars,  and  In  that 
event  I  think  we  would  have  a  sane,  sound  measure,  one  that 
would  contribute  to  the  upbuilding  of  employment,  to  the 
wide  spread  of  great  social  benefits,  to  the  utlllsatloD  of  vast 
quantities  of  raw  material  in  the  way  of  lumber,  cement 
bnck  and  mortar,  and  all  of  the  things  that  go  with  them 
and  In  the  use  of  manufactured  articles  like  electrical  and 
plumbmg  equipment,  which  have  a  big  t>acklog  of  lat>or  be- 
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hind  them.  T  know  that  there  Is  a  great  deal  of  criticism  by  ' 
gentlemen  on  the  other  side  of  the  aisle.  They  point  out 
how  it  did  not  do  this  or  that.  They  seem  to  forget  that  we  j 
walked  in  here  In  1933  In  a  crisis.  Our  good  friends  of  the 
previous  administration  had  dumped  a  nice  big  depression 
Into  our  lap  and  we  have  been  struggling  for  the  last  3 
years.  Because  of  the  unsound  policies  in  the  previous  12 
years,  they  were  responsible. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
California  has  expired. 

Mr.  OOLDSBOROUGH.  Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  Kansas  [Mr.  Houston]. 

Mr.  HOUSTON.  Mr.  Chairman,  the  gentleman  from  Illi- 
nois IMr.  DreKSEN]  a  few  moments  ago  made  a  remark 
about  some  article  contributed  by  Mr.  Carnahan,  page  52 
of  the  hearings.  I  am  intimately  acquainted  with  Mr. 
Carnahan.  and  anything  that  he  might  say  in  regard  to 
this  bill  I  would  be  inclined,  not  even  knowing  what  he 
said,  to  go  along  with  him.  because  I  believe  he  is  compe- 
tent and  in  a  position  to  know  what  he  is  talking  about, 
and  I  would  support  it. 

Mr.  Chairman,  the  part  of  the  National  Housing  Act  of 
Jime  1934  which  authorizes  the  issuance  of  insurance  for 
loans  made  for  modernization  purposes  will  cease  on  and 
after  April  1,  1936,  unless  appropriate  action  is  taken  by 
Congress  prior  to  that  date. 

In  more  than  8,000  communities  throughout  the  United 
States  volunteer  better  housing  committees  have  been  estab- 
lished  through   the   aid  and   with  the   cooperation  of   the 
Federal  Housing  Administration,  and  these  committees  have 
acted  to  Instill  Into  the  minds  of  home  o^'ners  the  neces-  j 
sity  and  desirability  of  home  modernization  and  improve- 
ment.   The  amount  has  far  exceeded  a  billion  of  dollars  in 
work  done  and  contracted  for.     This  means  that  this  vast  ' 
sum  of  money  has  been  placed  in  the  channels  of  trade  i 
and  Industry  for  durable  goods  and  the  reemplosTnent  of 
tens  of   thousands   of   workers   in   the   building   and   allied 
trades  industries.    It  means  that  men  and  women  have  been 
taken  off  the  relief  rolls  and  placed  on  pay  rolls. 

In  my  own  State  of  Kansas  the  housing  canvass  of  last 
year,  established  primarily  to  determine  the  facts  about 
modernization  needs  throughout  the  State,  showed  that 
11.782  families  were  interested  in  building  new  homes.  It 
is  probable  there  are  thousands  of  other  Kansans  who 
have  wanted  new  homes  for  several  years,  but  have  not  been 
able  to  carry  out  their  plans  because  of  general  conditions. 
The  mutual  mortgage  insurance  department  of  the  F.  H.  A. 
was  designed  to  serve  such  cases. 

Advantages  offered  the  prospective  builders  of  new  homes 
are  that  F.  H.  A.  financing  means  one  mortgage,  the  end  of 
refinancing  problems,  a  fair  and  controlled  interest  rate,  and 
ser\ice  charge.  A  further  advantage  of  the  F.  H.  A.  financing 
plan  for  new  construction  Is  in  the  monthly  pajTnent  plan, 
which,  because  a  longer  period  of  years  is  allowed  for  re- 
payment, makes  it  possible  for  each  monthly  pajTnent  to  be 
reduced  to  a  minimum  charge.  In  addition  to  this  the 
monthly  pasrment  covers  interest,  repayment  of  loan,  taxes, 
fire  insurance,  and  mortgage  insurance. 

The  F.  H.  A.  is  serving  a  very  useful  purpose  by  making  it 
possible  for  many  persons  to  secure  loans  who  otherwise 
would  not  be  able  to  make  them,  but  the  F.  H.  A.  loans  no 
money  Itself  and  never  attempts  to  Interfere  with  private 
loans;  In  fact,  applicants  are  urged  to  make  loans  in  the 
regtilar  course  if  they  can.  but  through  the  F.  H.  A.  plan  it 
Is  possible  for  many  persons  to  finance  mortgages,  new  con- 
struction, and  repair  or  remodeling  work  who  have  not  been 
able  to  make  satisfactory  financial  arrangements  elsewhere. 
One  of  the  best  things  about  F.  H.  A.  loans  is  that  usually  It 
does  net  take  long  to  get  one  approved— 2  weeks  or  less  l>elng 
the  average  time;  and  of  the  2,600  or  more  applications 
handled  in  Kansas  during  the  last  12  months  there  were  on 
hand  at  the  close  of  business  March  1,  1936,  less  than  90 
applications.  The  volume  in  Kansas  alone  has  pas.sed  the 
$6,000,000  mark. 

It  Is  highly  desirable  that  this  effort  should  be  continued; 
that  It  should  not  lapse  on  April  1,  when  there  Ls  vast  oppor- 


tunity for  this  character  of  construction  during  the  summ^^r 
season.  Its  continuation  means  a  continuance  of  employ- 
ment for  the  workers  not  only  who  supply  the  materials  but 
for  those  who  actually  perform  the  labor  of  construction; 
furthermore,  it  means  a  still  further  opening  up  of  opportu- 
nity for  idle  capital  for  profitable  and  safe  investment;  and 
it  means  the  improvement,  repair,  and  modernization  of 
American  homes,  increasing  their  real  and  substantial  worth 
as  weD  as  the  comfort,  convenience,  and  well-being  of  those 
who  own  them.     [Applause.] 

Mr.  OOLDSBOROUGH.  Mr.  Chairman.  I  yield  8  minutea 
to  the  gentleman  from  Wisconsin  [Mr.  Reillv]. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  jield  4  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Rzilly]. 

Mr.  REILLY.  Mr.  Chairman,  the  pending  bill  amends  title 
I  of  the  National  Housing  Act  in  several  particulars: 

First.  Authority  is  pranted  to  the  Administrator  to  dbpose 
of  property  acqu'red  through  default  of  raodernizaiion  loans 
under  regulations  to  be  prescribed  by  the  Administrator  and 
approved  by  the  Secretary  of  the  Treasury'  and  to  compromise 
claims.  This  change  in  the  law  was  made  for  the  purpose  of 
enabling  the  Administrator  of  the  Federal  Housing  Act  to 
handle  in  a  more  advantageous  and  expeditious  manner  the 
default  obligations  that  have  been  and  will  be  turned  over 
to  the  Federal  Housing  set-up  by  the  loaning  institutions. 
Under  this  amendment  the  Housing  Administration  will  not 
be  hampered  by  State  laws  in  the  manner  of  realizing  upon 
such  assets. 

Second.  The  authority  of  the  Federal  Housing  Adminis- 
trator tmder  the  original  act  to  insure  loans  for  modernizing 
and  improving  homes  expires  on  April  1,  1936,  and  the  pend- 
ing bill  extends  the  expiration  time  of  title  I  to  December 
31,  1936,  or  to  such  earlier  date  as  the  President  may  fix 
by  proclamation  upon  his  determination  that  there  no  longer 
exists  any  necessity  for  such  insurance  in  order  to  make 
ample  credit  available. 

Third.  Insured  modernization  loans  can  be  made  only  to 
owners  of  real  property  or  to  lessees  of  real  property  under  a 
lease  for  a  period  of  not  less  than  6  months.  F\Dmicrly  loans 
made  to  monthly  tenants  could  be  insured.  The  maximum 
loan  on  improved  commercial  real  estate,  hospitals,  schools, 
and  so  forth,  is  reduced  from  $50,000  to  $25,000,  and  prop- 
erty improved  by  churches  is  made  eligible  for  insured  loans. 

Fourth.  The  amotmt  of  insurance  is  reduced  from  20  per- 
cent to  10  percent  of  the  total  amoimt  insured. 

Fifth.  The  maximum  insurance  liability  of  the  Adminis- 
trator imder  title  I  is  reduced  from  $200,000  to  $100,000. 

Sixth.  Section  3  of  the  title,  which  authorizes  the  Adminis- 
trator to  make  loans  upon  the  security  of  insured  notes,  is 
repealed. 

When  the  National  Housing  Act  passed  the  Seventy-third 
Congress  it  received  practically  the  unanimous  support  of 
both  sides  of  the  House  and  Senate,  for  the  reason  that 
everj'body,  including  Democrats,  Republicans,  Progressives, 
and  Farmer-Labor  representatives,  was  looking  for  some 
method  or  program  that  would  put  men  to  work,  particularly 
a  program  that  would  enlist  the  cooperation  of  the  citizen- 
ship of  the  country  in  making  work  for  our  army  of 
unemployed. 

The  building  indiistry  in  particular  was  severely  hit  by  the 
depression.  The  1.500,000  carpenters  and  mechanics  who 
before  the  depression  were  engaged  in  the  various  phases  of 
the  building  industry  were  unemployed,  and  this  army  of  our 
citizens,  together  with  their  families,  constituted  a  large  cle- 
ment of  the  imemployed  foimd  on  the  relief  rolls  of  the 
I  country. 

The  National  Housing  Act  had  two  titles— title  I  and  title 
n — and  this  bill  only  concerns  title  I.  which  provides  for  the 
insuring  up  to  20  percent  of  the  total  loans  of  any  lending 
Institution,  loaned  for  tiie  purjxjse  of  renovating  and  repairing 
homes. 

Title  n  deak  entirely  with  the  matter  of  In.suring  mortgages 
ehgible  for  Insurance  made  on  old  homes  and  newly  con- 
structed homes.     While  we  are  not  concerned  at  the  present 
time  with  title  II,  I  want  to  say  that  while  title  II  was  slow 
;  in  getting  into  action,  so  to  speak,  it  is  functioning  very 
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mUktU^etor  ly  todMj.  and  It  would  appear  from  the  stAtomenti 
of  thoae  wl  o  are  Informed  that  It  ha«  made  powlble  the  baikl- 

Ing  of  mat  y  homes  in  the  past  ytax,  and  It  will  undoubtedly 
be  a  great  Ud  to  the  home  builders  in  the  future. 

The  Natonal  Housing  set-up  entered  upon  a  new  field  of 
national  •:tlvities.  It  constituted  a  ploneerlx^  movement 
to  interest  those  cltlaens  of  our  country  who  were  P.nanrtally 
able  to  niake  expenditures  for  the  improving  of  their 
homes  to  <  o  so  through  the  aid  of  local  lending  insUtutlona, 
and  therel  y  contributing  their  little  part  m  a  Nation-wide 
BMMrement  to  put  men  to  worlc  It  was  estimated  that  there 
were  at  the  time  the  Housing  Act  was  passed  16.000.000  homes 
In  this  coi;ntr7  that  needed  repairs  and  Improvements,  and 
the  National  Housing  Act  was  designed  to  organize  a  united 
country- wide  drive  by  such  a  class  of  our  atizens  to  dKTMtfe 
the  army  )f  our  unemployed  through  the  repairing  of  said 
taones.  T  le  °in>*irt'  Act  was  intended  to  encourage  the 
granting  of  charactT  loans  tar  the  purpose  of  putting  men 
to  work  tlirough  home  repairs.  When  the  act  was  passed 
there  were  only  115  institutions  In  this  country  that  would 
loan  on  cl:armcter.  while  at  the  present  time,  as  a  result  of 
the  educational  program  carried  on  by  the  Housing  Admin- 
istration, tjhere  are  probably  7.000  such  institutions  who  are 
now  maJritig  character  loans  to  citizens  who  are  willing  to 
Join  In  thB  work  of  repairing  and  remodeling  their  homes 
and  therel  y  create  Jobs  for  the  unemployed. 

While  tne  National  Housing  Administration  has  Insured 
only  aboui  $300,000,000  worth  of  lotins.  it  Is  stated  that  for 
every  dollar  of  insured  loans  made  by  the  Housing  Adminis- 
tration thjkt  $6  more  of  uninsured  loans  were  made  to  carry 
out  the  ptirpose  of  this  act.  In  other  words.  $1,500,000,000 
of  repairs  and  Improvements  on  the  homes  of  this  country 
have  resul  ^  from  the  National  Housing  Act. 

I  recall  that  when  the  National  Housing  Act  was  before 
our  comm  ttee  in  the  Seventy-third  Congress  a  representa- 
tive of  the  admlnlStraUon — I  do  not  recall  Just  who  the 
person  ww  \  rame  before  our  committee  and  stated  that  the 
Government  could  well  afford  to  pay  $200,000,000  to  get  a 
bilUon  dollars'  worth  of  work  done  in  repairing  the  homes  of 
the  counuy.  And  it  was  because  of  such  a  belief  on  the 
part  of  the  administraUon  that  $200,000,000  was  set  aside 
In  the  act  to  take  care  of  the  Government  habllitles,  that 
might  rest  It  from  the  insuring  of  the  loans  made  by  loaning 
Institutions  to  the  cltlaens  who  wanted  to  repair  and  fix  up 
their  hom<;s.  the  liability  of  the  Government  under  the  act 
bemg  to  tie  amount  of  20  percent  of  the  loans  Insured  by 
any  loanltig  instituuon. 

There  cui  be  no  question  at  all  but  that  In  view  of  the 
hues  sum  that  the  Oovcnumnt  has  been  paying  out  for 
rdlef.  that  it  would  be  advantageous  from  the  flnanciaJ 
standpoint  of  the  Government  to  assume  liability  of  $200.- 
000. 000  foi  every  billion  dollars'  worth  of  work  done  In  this 
country  lii  the  way  of  giving  employment  to  our  Jobless 
army.  t>ect>u8e  the  more  work  the  less  relief. 

Now.  wtat  are  the  facts  as  to  the  cost  of  the  Housing  set- 
up to  datf .  or  Its  total  cost  If  title  I  should  expire  on  April 
1?  The  t<!stlmony  Is  that  to  date  only  about  a  mlUlcm  dol- 
lars has  been  lost,  and  that  is  not  all  lost  because  It  is  esti- 
mated thajt  the  Housing  Administration  will  recover  about 
15  percenli  of  such  losses  through  the  sale  of  the  defaulted 
PM^r  or  jthrough  future  collections.  The  Administration 
eflleiais  re^iresent  that  as  the  matter  stands  today  It  Is  safe 
to  conclude  that  the  total  cost  to  the  Qovwnment  of  its 
Insuring  ad\-ances  to  the  cttlHDS  to  improve 
will  not  exceed  $10,000,000. 
e  speakers  who  has  spoken  in  opposition  to  the 
contended  that  the  older  the  paper,  that  the 
has  guaranteed  to  the  amount  (rf  20  percent, 
e  more  worthless  the  paper  will  be  and  the 
losses  of  the  Housing  Administration.  I  think 
on  is  unjustified.  Every  Ume  a  citizen  who 
to  improve  his  home  makes  a  payment  on 
e  letter  that  note  t)ecome8.  and  the  less  likely  the 
default  In  Its  payment.  Of  course,  any  paper 
ivemment  has  Insured  that  has  run  many  months 
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without  payment  might  come  under  the  chant  that  it  wma 
getting  more  worthless  ever^-  day.  but  as  a  general  proposi- 
tion on  all  Installment  purchases,  and  the  program  of  tho 
Hmmng  Administration  is  nothing  more  or  less  than  an  in- 
stallment purchase,  the  paper  becomes  better  and  safer  every 
time  a  monthly  pasmaent  Is  made.  And  so  there  Is  every 
reason  for  belie\ing  that  with  only  a  loss  of  a  million  dollars 
to  date,  that  the  total  loss  to  the  Government  covering  all 
notes  that  are  insured  will  not  exceed  $10,000,000 

Again,  the  administration  was  so  hopeful  of  the  good  re- 
sults cozning  from  the  housing  program  from  the  standpoint 
of  losses  that  it  has  recommended,  and  the  recommendation 
Is  incorporated  in  the  pending  bill,  that  the  Government's 
liability  be  cut  down  from  $200,000,000  to  $100,000,000.  and 
that  the  extent  of  the  insurance  on  each  loan  or  group  of 
loans  be  cut  from  20  percent  to  10  percent.  In  other  words, 
this  amendment  means  that  the  indications  are  that  $100.- 
000.000  will  take  care  of  the  Government's  liability  under 
title  I,  and  that  because  of  th^  small  losses  the  work  will  go 
on  with  the  encouragement  of  only  a  10-r«rcent  insurance 
on  the  money  loaned  Instead  of  a  20 -percent  insixrance  as 
provided  by  the  present  law. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  REILLY.     I  yield. 

Mr.  McCORMACK.  I  am  in  favor  of  this  bill,  and  the  gen- 
tleman is  making  a  powerful  argument  in  support  of  it;  but 
the  thought  In  my  mind  Is,  why  should  title  I  be  limited  to 
to  December  31.  1936?  Why  not  extend  its  life  Into  next 
year,  when  the  Congress  will  be  in  session,  so  that  if  we  want 
to  extend  It.  we  will  have  an  opportunity  to  do  so? 

Mr.  REILLY.  I  am  in  accord  with  the  views  of  my  col- 
league from  Massachusetts.  I  think  the  expiration  time 
should  be  fixed  as  April  1,  1937,  instead  of  December  31.  1936. 
and  it  Is  my  Intention  at  the  proper  time  to  offer  an  amend- 
ment to  the  bill  fixing  the  date  when  the  authority  of  the 
Administrator  to  insure  loans  under  the  act  shall  expire  as 
of  April  1.  1937. 

I  understand  that  some  of  the  Members  believe  that  it 
would  be  better  to  terminate  the  life  of  title  I  of  the  National 
Housing  Act  at  a  time  when  Congress  Is  not  in  session,  be- 
cause of  the  fact  that  if  Congress  is  in  session  the  Members 
will  be  bombarded  with  letters  and  telegrams  from  interested 
parties  that  might  Influence  the  better  Judgment  of  the 
Members  of  Congress  as  to  what  should  be  done  with  title 
I  as  regards  the  prolonging  of  its  life. 

I  do  not  agree  with  this  view.  I  believe  the  National  Hous- 
ing Act  has  been  a  success.  I  believe  that  title  I  has  accom- 
plished aU  it  was  expected  to  do  in  the  way  of  creating  jobs, 
and  I  believe  that  Congress  ought  to  be  In  session  when  the 
expiration  date  of  title  I  will  arrive,  so.  if  the  situation  is 
such  in  the  Judgment  of  Congress  that  the  life  of  said  t:tle  I 
should  be  prolonged.  Congress  will  be  in  a  position  to  act 
accordingly.  It  seems  to  me  that  the  Members  of  this  Hou.se 
ought  to  be  courageous  enough  as  representatives  of  the 
people  to  say  "no"  when  they  think  a  law,  a  bureau,  or  a 
commission  has  outlived  its  usefulness.     (Applause  I 

Nobody  knows  or  ever  will  know  ju.'^t  how  much  good  title 
I  of  the  Housing  Act  has  been  In  the  way  of  bringing  about 
recovery,  but  the  men  In  the  building  industry  and  the  sup- 
ply industry  ought  to  know  better  than  any  other  class  of 
our  cltlaens  what  the  results  of  title  I  have  been,  and  these 
men.  as  far  as  I  have  been  able  to  discover,  all  say  that  title 
I  has  been  a  great  help  to  their  respective  lines  of  business 
and  that  it  should  be  continued. 

Mr.  RANDOLPH.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  REILLY      I  yield. 

Mr.  RANDOLPH.  I  may  say  that  In  my  State  of  West 
Virginia  they  have  found  it  most  beneficial  to  the  stimula- 
tion of  the  heavy  Industries.  The  lumber  business  has  shown 
a  substantial  gam.  The  men  who  get  the  timber  from  the 
hills  find  it  has  been  of  much  help.  In  that  repair  and  Im- 
provement of  homes  has  come  about  through  help  advanced 
In  the  matter  of  loans.  It  Is  a  real  recovery  measure  and 
should  be  continued. 

Mr   REILLY.    I  thank  my  coneague  tar  his  contribution. 
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The  CHAIRMAN.     All  time  under  the  rule  has  expired. 
The  Clerk  wUI  read. 

The  Clerk  read  as  follows: 

Be  it  macted,  etc  ,  That  title  I  of  the  National  Housing  Act,  as 
amended,  be  further  amended  aa  follows: 

8*ctlon  1  of  title  I  l«  nmended  by  adding  at  the  end  of  Bald 
section  the  following  paragraph;  I 

"Notwithstanding  any  other  provision  of  law,  the  Administrator  ' 
shall  have  the  power,  under  and  subject  to  regulations  prescrllied 
by  him  and  approved  by  the  Secretary  of  the  Treasury,  to  assign 
or  sell  at  public  or  private  sale,  or  otherwise  dispose  of,  any  evi- 
dence of  debt,  contract  claim,  property,  or  security  assigned  to  or 
held  by  him.  and  to  collect  or  compromise  all  obligations  assigned  \ 
to  or  held  by  him  and  all  legal  or  equitable  rights  accruing  to  him  \ 
In  connection  with  the  payment  of  Insurance  under  section  2  of 
this  title,  until  such  time  as  such  obligations  may  he  referred  to 
the  Attorney  General  for  suit  or  collection." 

Mr.  HANCOCK  of  North  Carolina.    Mr.  Chairman,  I  offer 

an  amendment,  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  North  Carolina:  On  page 
1,  strike  out  "or  private"  in  line  10.  and  "or  otherwise  disposed 
of"  in  line  11. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman.  I  will 
be  as  brief  as  I  can.  If  this  amendment  is  adopted  it  means 
that  the  Administrator  of  the  Federal  Housing  Administra- 
tion will  have  to  advertise  for  public  sale  and  disposition  the 
notes,  liens,  or  chattels  recovered.  My  understanding  is 
that  the  laws  of  many  of  the  States  require  this  procedure. 
It  will  not  hamper  the  Administrator  in  making  compromises 
of  these  different  claims  where  conditions  and  circumstances 
so  warrant  and  Justify,  I  believe  that  the  amendment  is 
sound  from  a  standpoint  of  public  policy  and  I  know  it  will 
tend  to  give  added  protection  to  the  borrowers.  This  is  my 
first  concern.  It  should  In-sure  that  speculators  shall  not 
profit  at  the  expense  of  the  borrowers  or  the  Government. 

Mr.  ELLENBOGEN.     Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.  I  yield  to  the  gentle- 
man from  Penn.sylvania. 

Mr.  ELLENBOGEN.  Would  the  gentleman  confine  the 
amendment  to  claims  of  larger  size?  I  suppose  in  the  case 
of  small  claims  the  price  of  advertising  may  be  as  large 
as  the  face  value  of  the  claim. 

Mr.  HANCOCK  of  North  Carolina.  I  do  not  think  that 
would  be  true.  My  understanding  Is  that  the  procedure 
would  be  to  get  together  sill  claims  arising  in  a  particular 
section  and  advertise  them  at  one  time.  As  I  understand  it 
every  proper  effort  will  be  made  by  the  Administrator  to  as- 
sist the  original  purchaser  In  retaining  possession  of  the  ap- 
pliance or  mechanical  equipment. 

Mr.  Chairman,  may  I  also,  as  a  matter  of  fairness  to  the 
House,  state  that  this  amendment  was  offered  by  me  In  com- 
mittee and  rejected,  but  I  now  offer  it  for  the  consideration 
of  the  House.  feeUng  that  the  committee  did  not  have  the 
time  to  adequately  consider  its  merits.  You  know  this 
measure  came  to  us  from  the  Federal  Housing  Administra- 
tion only  about  2  week.s  aeo.  That  seems  to  be  the  practice 
and  strategy  of  .some  of  the  departments  and  especially 
where  the  legislation  is  of  questionable  wisdom  and  merit. 

Mr.  BROWN  of  Michigan.  Mr  Chairman  I  rise  in  oppo- 
sition to  the  amendment  offered  by  the  gentleman  from 
North  Carolina. 

The  gentleman  statef^  that  the  statutes  of  most  States 
provide  only  for  the  public  sale  of  securities  of  this  char- 
acter. I  disagree  with  that  statement.  As  far  as  the  stat- 
utes of  Michigan  are  concerned  they  are  almost  identical 
with  the  provisions  of  this  bill,  and  I  am  reliably  informed 
and  believe  the  provision  of  this  bill  follows  the  practice  In 
the  various  States  of  the  Union  with  reference  to  the  sale  of 
securities  of  this  kind. 

Mr.  Chairman,  if  the  amendment  of  the  gentleman  from 
North  Carolina  should  prevail  it  would  mean  that  when  the 
Federal  Housing  Administration  received  a  number  of  notes 
for  say  $300.  $400,  or  $600.  that  they  had  to  take  o\'er  from 
the  various  banks  because  the  notes  were  not  paid,  they 
would  have  to  go  into  every  State  in  the  Union  where  those 
notes  were  given  and  advertise  them  in  the  daily  or  weekly 
newspapers  for  sale  at  a  public  sale.    It  seems  to  me,  Mr. 
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Chairman,  that  would  unnecessarily  complicate  the  pro- 
cedure of  obtaining  payment  on  these  notes.  Furthermore, 
it  would  add  greatly  to  the  expense  of  securing  ultimate 
pjayment  or  settlement  on  these  notes. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  BROWN  of  Michigan.  I  jield  to  the  gentleman  from 
North  Carolina. 

Mr.  HANCOCK  of  North  Carolina.  Is  it  not  a  fact  that 
this  probably  will  be  the  only  way  the  original  purcha,sers 
will  have  any  notice  as  to  the  disposition  of  their  property? 

Mr.  BROWN  of  Michigan.  No;  I  disagree  with  the  gen- 
tleman. I  think  the  Federal  Housing  Commission  would, 
in  due  course,  write  to  every  note  maker  asking  him  to  pay 
the.<>e  notes.  I  think  the  Commission  will  give  them  an  op- 
portunity to  negotiate  for  the  payment  of  the  notes  and 
perhaps  allow  some  kind  of  a  discount  so  that  the  notes 
may  be  paid  insofar  as  the  ability  of  the  maker  will  permit 
that  U)  be  done. 

Mr.  Chairman,  this  amendment  was  offered  in  committee 
and  came  as  close  to  being  unanimously  voted  down  as  It 
was  possible,  to  be  without  being  unanimous.  I  hop>e  the 
Members  of  the  House  will  back  the  committee  on  this 
proposition  and  defeat  the  amendment. 

[Here  the  gavel  fell.] 

Mr.  SWEENEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  in  1934.  In  the  early  days  of  the  Se^•enty- 
third  Congress.  I  helped  organize  a  group  of  26  Members  of 
the  House,  representing  all  political  parties  and  the  indus- 
trial and  agricultural  groups  in  this  body,  to  call  upon  the 
President  of  the  United  States  and  enlist  his  aid  in  support 
of  a  housing  act.  After  a  very  sympathetic  intenMew  with 
the  President,  the  machinery  was  set  in  motion  the  next 
day  by  the  National  Emergency  Council  to  prepare  the  neces- 
sary legislation.  We  enacted  later  what  is  now  called  the 
National  Housing  Act.  Many  of  us  had  hoped  that  here 
was  an  opportunity  in  the  field  of  new  home  construction 
to  put  men  to  work  in  the  large  industrial  centers.  In  my 
community,  for  instance,  there  were  60.000  orgamzed  build- 
ing tradesmen  out  of  work  and  a  healthy  demand  for  new 
construction.  When  the  operations  began  under  this  Na- 
tional Housing  Act  we  found  the  General  Motors  Co.,  the 
Johns-Manville  Co..  the  American  Radiator  Co.,  and  others 
dictating  to  Mr.  James  Moffeit  and  liis  as.sisiants.  thereby 
giving  effect  to  title  I  alone.  I  saw  the  books  and  records 
of  the  administration  of  title  I  of  the  act.  Mr.  Moffet  was 
kind  enough  to  show  me  the  record  of  earnings  of  the 
American  Radiator  Co.  and  the  General  Motors  Co.,  which 
earnings  were  appro.ximately  $2,000,000  m  excess  for  each 
company  in  1935  over  the  year  before.  Some  men  were  put 
to  work  because  of  the  administration  of  title  I  of  the  act, 
but  not  enough. 

Mr.  Chairman,  at  that  time  men  were  walking  the  streets 
looking  for  work,  and  today  are  still  eager  to  work.  No  at- 
tempt was  made  to  give  any  bfe  to  title  U  except  promises 
that  the  banks  and  insurance  companies  would  help.  Now 
we  have  the  opportunity  to  do  something.  This  is  not  a 
solution  of  the  whole  housing  problem,  but  it  will  help,  and 
this  Congress  before  it  leaves  Washington  this  session  ought 
to  pass  legislation  which  will  create  a  revolvmg  fund  of  not 
less  than  $100,000,000  to  bring  about  emploj-ment  in  the  new 
construction  field.  You  Members  from  the  flood  area  are 
going  to  be  affected  by  this  legislation,  and  it  is  to  your 
interest  to  support  this  bill. 

Under  title  I  it  is  permissible  at  the  present  time  for  the 
banks  qualified  under  the  act  to  loan  up  to  $2,000.  Thou- 
sands of  homes  have  been  built  under  the  provisions  of 
title  I.  They  are  cottages,  small  homes.  Call  tiiem  shacks, 
if  you  will,  but  they  are  homes.  Many  homes  have  been 
wiped  out  as  a  result  of  the  flood.  In  the  Johnstown  <Pa.) 
area,  and  the  entire  flood  sections  of  Pennsylvania.  Ohio, 
i  New  York,  and  the  New  England  States,  for  ir^tance,  five-, 
six-,  or  ten-thousand-doUar  homes  are  gone  forever.  Some 
of  these  owners  might  be  glad  to  get  the  opportunity  to 
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borrow  %2 
their   feet. 


(XjO  to  build  a  small  house  until  they  can  get  on  1 
That   Is    what    will   happen   il   this   legislation  i 
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.  we  have  allowed  huge  corporations  like  the 

Co.  and  the  General  Motors  Co.  and  a  few 

the  show.     In  other  words,  the  tail  is  wagging 

may  use  that  figure  of  speech.     It  Is  high  time 

effect  to  this  sort  of  legislation  and  call  a  halt 

to  lending  money  for  refrigerator?  or  to  put 

a  home  or  a  steam  apparatus  in  a  home  to 

Johns  ManviUe  Co.  or  the   American  Radiator 

General  Motors  Co.  and  begin  putting  up  some 

is  a  dire   need   in   America   today   for   new 

as  time  goes  on  there  will  be  more  of  a  need. 

a  profitable  lesson  from  some  of  our  Exiropean 

the  subject  of  national  housing. 

I  hope  that  the  Members  will  adopt  the 

ent  which  wUl  extend  the  time  of  this  agency 

1937.     Speaking  for  myself.  I  think  we  ought 

pjermanent  housing  act.  and  I  think  the  time  will 

when  we  will  consider  and  pass  such  legislation. 

I  am  going  to  support  this  measure. 

of  Pennsylvania.    Will  the  gentleman  yield? 

I  yield  to  the  gentleman  from  Pennsyl- 
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ChaL  man. 


Januiiry 


Airll 


DUNN  of  Pennsytnmla.    May  I  say  to  the  gentleman. 

to  the  flood  situation,  that  I  hope  he  will 

measure   covering   flood    relief.     I    understand 

ailother  flood  coming  on  which  wiU  have  a  dis- 

eflqct  on  Pittsburgh. 

Mr.  Chairman.  I  am  :»ure  If  the  Members 
England    and    Pennsylvania    and    other    States 
w^uld   be   approached   by   their   constituents,    they  ' 

to   vote  for  legislation  and  all  worth-while 
deigned  to  curb  the  flood  menace  so  destructive 
and  property. 
EY  of  Ohio.    Mr.  Chairman.  I  rise  In  opposition 
orma  amendment. 

in  my  support  of  this  legislation  I  cannot 
iH  the  remarks  of  the  gentleman  from  Ohio  I  Mr. 
It  seems  to  me  there  are  only  two  salient  and 
I  thases  of  this  bill. 

22.  1936.  I  introduced  a  bill  known  as  H.  R. 
lole  and  simple  purpose  of  which  was  to  extend 
1.  193S.  I  choose  this  date  on  the  theory  that 
tatlon  of  the  building  industry  and  its  return  to 
of  normalcy  required  2  years'  time  and  was  nec- 
qbtain  some  kind  of  permanent  recovery.  I  do 
take  2  years  for  the  building  industry  to  return 

this  pending  bill  provides  for  December  31.  1936. 

knciw  that  the  Senate  bill  provides  for  April  1.  1937. 

to  accept  the  Senate  bill  as  to  the  effective  date 

aijiendment  to  be  offered  by  the  gentleman  from 

Mr   Rznxvl  designating  April  1.  1937. 

position,   first,   on   the  theory   that   the   new 

which  convenes  on  January  3.  1937.  should  have  an 

for  further  study  of  this  great  problem. 

n   the   history   of   Important   legislation   It   has 

revealed  that  It  takes  time  and  aooM  experience 

the  dlffictilUes  that  arise  ttuU  could  not  bave  been 

tfiink  is  perhaps  also  more  Important  at  this  par- 
is  the  other  phrase,  the  provision  which  comes 
ouse  Committee  on  Banking  and  Ctirrency  and 
In    the   Senate   bill,   providing   for   help   and 
financing  of  small  homes  up  to  the  amount  of 


tils 


rot 
ind 


tiiae  the  Senate  passed  the  bill  and  at  the  time  the 

Housing  Adniinlstrator  first  made  his  recommenda- 

Committee  on  Banking  and  Ciurency.  the  Nation 

the  condition  that  has  arisen  by  reason  of  the 


legllatio 


n.  Mr  Chairman,  is  not  only  meritorious  but 
that  the  Nation  nseds,  and  needs  badly. 


I  quite  concur  in  the  remarks  of  the  gentleman  from  New 
York  [Mr.  CxnuxYl  that  the  building  industry  was.  perhaps, 
the  first  to  suffer  and  will  be  the  last  to  be  able  to  recover. 

I  submit.  Mr.  Chairman,  these  two  Important  points  are 
the  only  things  at  is^ue.  and  even  though  miitalirs  have  been 
made,  and  even  though  sufficient  time  or  experience  has  not 
yet  been  had  to  Iron  out  some  of  the  differences  of  opinion. 
I  believe  the  legislation  Is  meritorious  and  that  the  bill  should 
be  passed.     [Applause.] 

[Here  the  gavel  felL) 

Housnto.  coNsnvATioN,  Ajro  xrtrTMrLOTitT'rrt 

Mr.  MAVERICK.  Mr.  Chairman.  I  am  In  favor  of  this 
bill  and  shall  vote  for  it.  It  seems  to  be  the  opinion  of  the 
Members  of  the  House  that  they  are  all  for  it  but  they  are 
not  very  well  satisfied  with  It.  However.  I  want  to  say  this 
abont  the  measore:  It  is  cot  a  housing  bill.  It  is  not  a  slum- 
clearance  bill.  and.  as  the  distinguished  gentleman  from 
Illinois  [Mr.  Dnxsxif]  said.  It  Is  not  a  drop  In  the  bucket. 
Yet  when  I  asked  him  how  this  should  be  carried  out.  or 
how  a  proper  housing  program  should  be  started,  he  evaded 
answer  and  seemed  worried  alxjut  my  "mlMpprehensions." 
I  did  not  ask  him  to  worry  about  my  misapprehensions;  I 
asked  him  to  answer  my  question,  and  not  in  such  a  suave 
and  sweet  way.  either.  He  answered  in  sweet  nothings;  a 
good  Republican  answer. 

AMZUCA   SHOCU)    Btrnj)   A    MUXION    HOMES   A    TCAS 

We  are  not  meeting  the  problems  we  have  In  reference 
to  unemplojrment.  We  are  not  meeting  our  problems  In 
reference  to  building  and  housing.  Instead  of  building 
12.000  houses  a  year.  or.  rather,  guaranteeing  them  for 
bankers  and  taking  the  losses  on  them,  a  comprehensive 
building  program  should  be  established  by  the  Congress  of 
the  United  States  to  build,  not  these  12.000  hoiises  a  year 
but  l.OOC.OOO  houses  a  year.     [Applause.] 

In  England  they  had  a  program  where  they  were  building 
something  like  400.000  houses  a  year.  They  were  doing 
something  like  20  or  30  tunes  as  much  as  we  were  doing, 
considermg  the  comparative  wealth  and  size  of  the  two 
countries.  England  is  about  the  size  of  the  State  of  IlLnois, 
and  yet  she  Is  doing  much  more  in  this  respect  than  we  are 
domg.    Comparatively,  what  we  are  doing  Is  Infinitesimal. 

I  repeat,  we  are  not  meeting  this  problem  at  all.  we  are 
lust  scratchmg  the  surface.  I  may  add  that  the  building 
trades  in  this  country  are  still  off  something  like  85  percent, 
and  we  are  not  gomg  to  have  any  recovery  here  until  we 
rehabilitate  the  building  Industry.  If  we  once  rehabilitate 
this  industry  we  can  then  make  some  move  toward  pros- 
perity. This  bill  hardly  touches  the  subject,  and  all  we  can 
say  is  that  we  have  done  slightly  better  than  nothing. 

CONSCSTATION  OT  MATXnLAL  UMMOVmCWt  000  SIBK  BT  SIDE  WTTH   HOaSDtO 

There  is  another  subject  that  goes  side  by  side  with  this, 
and  that  is  the  matter  of  conservation  of  our  natural  re- 
sources. I  have  introduced  a  bill  on  conservation  known  as 
iie  Resources  Board  bill,  H.  R.  10303.  It  is  widely  endorsed 
all  over  the  Nation  by  agricultural,  forestry,  and  conserva- 
tion organizations  and,  I  l)elieve,  has  the  approval  of  practi- 
cally every  State  planning  board.    It  Is  not  even  out  of  the 

I  Public  Lands  Committee. 

!  Most  of  the  gentlemen  on  that  committee  say,  "I  th;nk  it 
is  a  pretty  good  bill,  but  we  do  not  want  to  bring  it  out 
now."  The  truth  of  the  matter  is  that  Congress  has  sort  of 
got  the  mental  staggers.  Election  day  is  coming  and  we 
are  not  doing  as  much  as  we  ought  to  do. 

Getting  back  to  this  bUl  on  iMnistng.  The  only  criticism 
I  have  Is  that  It  does  not  go  far  enough.  We  go  ahead  and 
spend  $60,000  on  Investigating  the  Townsend  plan,  because 
some  of  us  are  a  httle  scared — and  that  Is  all  right.  I  am 
glad  to  spend  $50,000  looking  Into  the  Toi*-nsend  plan,  but 
wtoarjbould  we  not  spend  $50,000  to  go  Into  a  constructive. 
Intelligent,  and  scientific  study  of  the  building  trades  of  this 
country  in  order  to  get  people  back  to  work? 

on  ftZAL  paoatXM  a  tnvxMTTOTMnrr 
Our  problem  Is  one  of  unemplojrment.     This  is  the  grave 
national  question  we  must  solve,  and  if  we  go  into  an  intel- 
Ugent  housing  campaign  we  can  put  two  or  three  million 
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people  to  work.  We  need  to  build  10  or  15  million  houses 
and  not  Just  a  few  thousand.  If  we  have  an  effective  and 
suljstantial  building  campaign — a  million  houses  a  year,  or 
at  least  750.000  a  year — we  know  we  can  then  have  a  period 
of  recovery  of  at  least  10  or  15  years. 

Combined  with  this  we  should  have  a  definite  program  of 
the  conservation  of  natural  resources  in  connection  with  the 
C.  C.  C.  camps;  we  should  also  have  soil  conservation,  which 
will  also  create  additional  employment.  Tliese  are  the 
things  that  concern  the  fundamentfil  economics  of  the  coun- 
try; it  Is  all  necessary,  and  must  be  done  if  we  are  to  sur- 
vive as  a  nation. 

Mr.  RANDOLPH.     Will  the  gentleman  yield? 

Mr.  MAVERICK.     I  yield. 

Mr.  RANDOLPH.  In  my  district  we  had  the  devastating 
floods.  Wc  must  aid  and  assist  these  home  owners  to  rebuild 
their  properties.  Entire  communities  have  been  wiped  out, 
and  in  one  community  I  am  told  there  is  only  one  house  in 
good  shape  left  standing. 

Mr.  MAVERICK.  I  thank  the  gentleman.  It  Is  true,  and 
we  should  do  something  about  it.  because  it  is  a  national 
disaster  that  concerns  the  general  welfare  of  us  all.  Now. 
the  Republicans  need  not  smile  at  the  efforts  of  the  Demo- 
crats, for  you  are  not  doing  anything.  [Laughter.]  You 
Republicans  have  no  cause  for  pride;  you  have  no  program, 
no  plan,  and  apparently  no  ideas. 

[Here  the  gavel  fell.] 

Mr.  MAVERICK.    Mr.  Chairman,  I  ask  for  2  minutes  more. 

The  CHAIRMAN.  The  gentleman  from  Texas  ssks  that 
his  time  be  extended  2  minutes.    Is  there  objecticm? 

IN  rr  IS  SHOWN  kkpttblicans  shoxtu)  havx  clcm  faces 


Mr.  RICH.  Resernng  the  right  to  object,  and  I  shall  not 
object  if  the  gentleman  does  not  spend  so  much  time  talking 
about  the  Repubhcan  Party. 

There   wa.s   no  objection. 

Mr.  MAVERICK.  I  cannot  say  all  I  want  to  say  about  the 
Republicaxis  in  2  minutes.  If  I  recounted  their  faults  it 
would  take  too  long. 

Mr.  SHORT.    Will  the  gentleman  yield? 

Mr.  MAVERICK.     Yes. 

Mr.  SHORT.  How  In  the  world  can  any  Republican  pos- 
siWy  smi'e  under  the  New  Deal?     [Laughter.] 

Mr.  MAVERICK.  Well.  I  might  say  that  the  American 
people  are  smiling  with  the  New  Deal  and  are  well  satisfied. 
[Applause.]  M>-  idea  is  that  the  Republicans  ought  to  look 
serious;  in  fact,  they  ought  to  look  sick. 

Mr.  RANDOLPH.     Will  the  gentleman  yield? 

Mr.  MAVERICK.     Yes. 

Mr.  RANDOLPH.  I  want  to  say  that  in  West  Virginia  the 
partial  registration  now  being  taken  shows  that  the  Demo- 
crats have  increased  m  number.  Our  citizens  appreciate  the 
worth-while  program  of  this  administration. 

Mr.  MAVERICK.  Of  course;  smart  people  live  in  the 
State  of  West  Virginia.  [Laughter.]  But  let  me  be  serious 
In  any  government  In  the  civilized  world  you  are  supposed 
to  have  an  Intelligent  opposition.  We  have  not  got  an  in- 
telligent opposition  in  this  country.  [Laughter  and  ap- 
plause.] 

Today  all  the  talk  I  have  heard  from  the  Republican  side 
has  contained  nothmg  constructive,  not  a  thing.  The  Re- 
publicans have  not  put  forward  one  single  constructive  idea; 
all  I  have  heard  is  carping  and  criticism.  You  have  not  got 
any  Ideas.  What  do  you  stand  for?  As  far  as  I  can  see. 
nothing  except  knocking  others  down.  [Laughter  and  ap- 
plause.] 

HOUSING     8BOXrU>     KBCDW     ATI'KWIION     IN     CMLDOl     THAT     Ali     8HOTTU) 

HAVX     UOMZS 

Mr.  MARCANTONIO.     Will  the  gentleman  yield? 

Mr.  MA\'^RICK.  I  will  yield  to  the  gentleman  from  New 
York. 

Mr.  MARCANTONIO.  I  want  to  ask  this  question.  The 
gentleman  has  introduced  a  measure  for  slum  clearance. 
Will  he  state  what  his  party  is  doing  to  push  through  that 
bill  for  slum  clearance? 

Mr.  MAVERICK.  I  Introduced  House  Resolution  395.  to 
create  a  select  committee  to  study  the  matter  of  housing. 


I  wish  every  Member  of  the  House  would  get  a  copy  of  that 

resolution,  which  provides  as  follows: 

The  committee  Is  authorized  and  directed  to  conduct  a  con- 
structive, comprehensive  Investigation,  study,  and  annlysls  of  the 
problems  of  urban,  suburban,  and  agricultural  housing,  slum 
clearance,  and  conservation  of  natural  resources  of  the  United 
States,  the  existing  Federal  policies  and  laws  on  such  subjects, 
and  the  agencies  of  the  Federal  Government  administering  Buch 
laws,  with  the  view  to  the  developments  of  a  sound,  coordinated 
program  of  Federal  activity  through  the  fullest  utilization  of  prl- 
\ate  and  public  enterprise  In  these  fields  and  the  preparation  ol 
legislative  recommendations  to  carry  out  such  program. 

Mr.  Chairman,  we  spend  millions  on  all  other  subjects, 
scandalous  and  otherwise;  why  not  spend  a  few  thousand  on 
something  substantial?  I  am  convinced  that  an  intelligent, 
scientific  investigation  will  lead  us  to  adopt  some  type  of 
housing  fHDgram  for  the  masses  of  the  people.  If  It  Is  not 
for  the  masses  of  the  people,  it  is  of  no  value — and  further- 
more, if  we  are  to  revive  the  building  industry  and  bring 
recovery,  it  must  be  done  through  mass  emplojTnent  and  mass 
purchasing  power.  A  few  houses  built  here  and  there  will 
accomplish  nothing.  Besides,  all  of  the  people  are  entitled 
to  decent  homes. 

I  might  say  to  the  gentleman  that  it  Is  my  understanding 
that  a  housing  bill  will  be  introduced  by  the  distinguished 
Senator  from  New  York,  Robert  F.  Wagner,  and  it  is  a  good 
one.  In  the  meantime,  I  urge  my  colleagues  to  make  an  in- 
vestigation of  my  resolution  for  the  select  committee  to  study 
the  matter  of  housing.  Vote  for  this  bill;  but.  I  repeat  again, 
it  is  not  enough.  We  must  have  a  great  Nation-wide  housing 
campaign,  connected  with  the  conservation  of  our  natural 
resources.     [Applause.] 

Mr.  McCORMACK.  Mr.  Chairman,  I  rise  in  opposition  to 
the  pro-forma  amendment.  The  amendment  pending  before 
the  Committee  and  offered  by  the  gentleman  from  North 
Carolina  [Mr.  Hancock]  seems  to  me  to  be  reasonable.  In 
line  10  on  page  1  the  amendment  moves  to  strike  out  the 
words  "or  private",  confining  the  sale  to  public  sale.  I  un- 
derstand that  the  gentleman  from  Wisconsin  [Mr.  Reilly] 
is  going  to  offer  an  amendment  extending  the  time  within 
which  the  biU  will  operate  to  April  1  of  next  year,  reserving 
to  the  President  the  right,  by  Executive  order,  to  discontinue 
its  operation  at  any  prior  time  should  he  deem  it  advisable 
or  necessary-  This  also  seems  to  be  a  necessary  amendment 
and  one  which  the  Committee  should  adopt.  Neither  one  of 
those  amendments  is  harmful  to  the  bill.  They  are  amend- 
ments that  are  not  hostile  to  the  bill.  They  are  not  offered 
in  an  unfriendly  way.  I  hope  the  Committee  will  accept 
them  rather  than  have  an^-  controversy  about  them. 

Mr.  FITZPATRICK.  Mr.  Chairman,  will  the  gentleman, 
yield?  '    | 

Mr.  McCOR^1ACK.     Yes. 

Mr.  FITZPATRICK.  Will  the  gentleman  from  North 
Carolina  IMr.  Hancock]  support  the  bill  If  his  amendment 
IS  adopted? 

Mr    McCORMACK.     Mr.  Hancock  will  speak  for  himself. 
Mr.  FITZPATRICK.     The  gentleman  says  that  he  is  favor- 
able to  the  bill. 

Mr.  McCORMACK.  I  did  not  say  that.  I  .said  that  it  was 
an  amendment  that  was  not  hostile  to  the  bill. 

Mr.  HANCOCK  of  North  Carolina.  If  the  gentleman  will 
permit,  I  ha\e  supported  every  measure  that  has  been 
brought  in  here  to  further  home  building. 

Mr.  FITZPATRICK.  Will  the  gentleman  support  the  bUl 
with  that  amendment? 

Mr  H.A.NCOCK  of  North  Carolina.  I  will  with  one  or  two 
amendments,  and  I  may  even  do  so  if  those  amendments  are 
not  adopted 

Mr.  McCORMACK.  The  gentleman  from  North  Carolina 
Is  one  of  the  most  constructive  and  able  Members  of  the 
House. 

With  reference  to  the  remarlts  made  by  the  gentleman  from 
Texas  [Mr.  Maverick],  I  will  say  there  is  a  lot  of  logic  In  what 
the  gentleman  from  Texas  says.  Outside  of  the  remarks  he 
made  with  reference  to  the  Republican  Party,  it  was  a  very 
serious  speech.  The  gentleman  from  New  York  IMr.  Mar- 
cantoniq]  asked  the  genileman  from  Texas  about  slum  clear- 
ance, a  very  pertinent  question.     I  call  the  attention  of  th^ 
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gentleman  f  rom  New  York  to  the  fact  that  whatever  efforts 
have  been  made  In  this  country  with  reference  to  slum  clear- 
ance were  instituted  by  the  present  administration.  The 
gentleman  from  Texas  referred  to  the  effort  being  made  in 
jfingiand.  England,  of  course,  has  a  central  government 
acting  through  its  Parliament,  while  here  we  have  a  dual 
*y»tera  of  gcvernment.  We  have  difflcuJty  In  legislating  as  a 
result  of  oir  dual  system  of  government  which  we  must 
appreciate  and  always  have  In  mind.  The  United  States 
circuit  cour  recently  declared  unconrtltutional  certain  as- 
pects of  th<  law  we  passed  within  the  last  few  years,  that 
part  with  rt  ference  to  the  right  of  the  Federal  Government 
to  exercise  the  power  of  eminent  domain  In  connection 
with  slum-<learance  projects.  I  think  the  United  States 
courts  were  right.  In  any  event,  the  Government  is  not 
challenging  the  conclusion  of  the  circuit  court  which  sus- 
tained the  opinion  of  the  Federal  judge  in  determining 
tha.  part  oi  the  slum -clearance  law  to  be  unconstitutional. 
Necessity  ccinpels  us  to  operate  through  the  several  Stitcs- 
Recently  th?  high  court  of  New  York  State  declared  consti- 
tutioiml  a  i  itate  statute  which  vested  in  a  commission  ap- 
pointed in  he  city  of  New  York  the  right  to  exercise  the 
power  of  err  inent  domain.  In  Massachusetts  we  have  passed 
a  similar  law.  and  other  SUtes  undoubtedly  have  paaaed  or 
are  consideiinR  like  legislation.  There  Is  pending  before  this 
CongreaB  to  rlslation  to  apppropriate  from  three  to  five  hun- 
dred millior  dollars  to  carry  out  these  purposes. 

It  IS  thnugh  the  police  or  constitutional  powers  of  the 
several  States  that  the  right  to  exercise  the  power  of  emi- 
nent domaii  exists.  What  has  been  done  in  this  country 
with  reference  to  slum  clearance  has  been  done  by  this  ad- 
mmistratiori.  I  say  that  in  answer  to  the  question  pro- 
pounded b3  the  gentleman  from  N*w  York  I  Mr.  Ma«- 
CANTONiol.  I  know  the  Members  realize  that  slum  clearance 
and  slum  removal  directly  concern  the  public  health,  and 
that  legislation  should  pass.  There  are  many  unfortimates 
In  this  country  who  are  living  aDdar  such  adverse  conditions 
which  entit  es  to  such  consideration  as  can  be  done  only 
through  Boiftmmental  action.  The  Federal  Government  has 
entered  InU  thla  field,  and  will  continue  Its  efforts  to  allevi- 
ate hUOMHI   Hv^rM* 

Mr    MAVF  The  gentleman  U  perfectly  wllllnff  to 

have  a  law  i\at  is  i  iilliUnHlniml  giving  the  Federal  Govern- 
ment this  pjwer? 

Mr  McORMACK.  Exactly,  but  I  do  not  think  the  Fed- 
eral Goverrmrnt  has  the  right  to  exercise  the  power  of  emi- 
nent domal  1  ncceaaary  for  aucccMful  slum  clearance,  there- 
fore we  mtti  t  have  State  cooperation. 

Mr  MAVERICK.    But  the  gentleman  Is  In  favor  of  It? 

Mr  McCDRMACK.  Not  only  in  principle  but  I  am  in 
favor  of  •otiething  being  done. 

Mr  8M0  3N  Mr.  Chairman,  I  move  to  itrike  out  tlie  last 
three  wordi. 

Mr  Chan  man,  I  am  opposed  to  the  amendment  offered  by 
(he  gentleman  from  North  Carolina  I  Mr  Hancock  I,  lup- 
ported  by  tne  gentleman  from  Mawerhusetu  I  Mr.  McCon- 
MACK  I.  Inladdltlon  to  the  reaaoni  itated  by  the  gentleman 
from  Mlchlkan  (Mr  Beownl.  the  administrative  difllculUee 
of  enforcing  collections  would  be  tremendous.  The  additional 
^pense  wcmld  be  tremendous.  That  aoMadBent  was  care> 
fully  conakj  Bred  by  the  Committee  on  Banking  and  Currency 
As  the  gent  eman  from  Midilsan  I  Mr.  BaowN  i  has  indicated, 
the  declsioi  of  the  committee  was  almost  unammous  afilnsti 
It.  There  Ij  not  any  good  piirpose  that  can  be  served  by  It. 
There  is  n>t  any  justifiable  exciise  or  reason  for  it.  Th-» 
rights  of  thf  owners  of  the  securities  are  and  can  t>e  and  will 
be  properly  protected  without  It.  We  are  considering  here 
legislation  rom  a  broad  ataodpoAnt.  I  hope  the  House  will 
take  the  ad  rice  of  the  eonBoatttee  that  has  studied  it.  and  the 
recommendations  of  the  Housing  Administration 


I  urge  that  thai  amendment  be  voted 


advice  and 

that  also  hais  studied  it. 

down. 

Mr  ORAjy  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr  SISS3N     Yes;  I  yield. 

Mr  GRAY  of  Pennsylvania.    Is  it  not  true  that  Invariably 
In  court  proceedings,  when  it  comes  to  a  private  sale  or  a 


public  sale  of  securities  or  lands  or  any  property,  an  advan- 
tageous sale  can  be  made  privately  much  better  than  pubhcly? 
Mr.  SISSON.  Yes;  and  the  interests  of  the  holder  pro- 
tected, and  from  my  personal  experience  as  a  lawyer,  far 
more,  on  the  average,  can  be  secured  for  the  administration  in 
collections  if  this  amendment  is  voted  down  and  private  sales 
allowed. 

Mr.  EXLENBOGEN.     Mr.  Chairman,  will  the  gentleman 
yield  for  a  short  statement? 
Mr   SISSON.     I  yield. 

Mr.  ELLENBOGEN.  I  want  to  say.  In  aiiswer  to  tho 
speeches  made  here  today  about  slum  clearance  and  low-cosi 
housing.  I  have  a  bill  before  the  Committee  on  Banking  and 
Ciirrency.  It  has  been  endorsed  by  Secretary  Ickes  and  I  am 
hopeful  of  obtaimng  hearings  before  that  committee  in  a 
short  time,  and  that  this  Congress  will  have  before  it  at  this 
"session  a  slum -clearance  and  low-cost  housing  r-rogram. 

The  CHAIRMAN.  The  Mme  of  the  gentlenin  from  New 
York  I  Mr    SissomI  has  ex.Jired. 

Mr.  DINGELL.  Mr.  Chairman.  I  move  to  strike  out  the 
last  four  words. 

Mr.  Chairman,  the  National  Housing  Act  has  been  a  sort 
of  a  pet  of  mine.  I  have  had  some  experience  before  this 
committee  at  the  last  session,  when  I  proposed  the  amend- 
ment for  iiisuring  loans  up  to  $50,000.  It  was  my  privilege 
to  introduce  the  first  bill  extending  the  life  of  this  section 
during  this  session.  I  understand,  and  I  hope  the  under- 
standing is  correct,  that  the  (50.000  figure  contained  in  the 
bill  and  which  was  stricken  out  and  rubstituted  with  the 
amount  of  $25,000  will  be  restored  to  the  original  amount. 
It  Is  my  understanding  that  an  amendment  will  be  offered 
to  do  that. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr    DINGELL.     I  yield. 

Mr.  GOLDSBOROUGH.  That  Is  the  committee  amend- 
ment. There  will  not  be  any  amendment  offered.  The 
Clerk  will  read  the  committee  amendment,  and  those  who 
are  opposed  to  the  committee  amendment  will  vote  against 
It.  and  if  the  opposition  carries,  the  amount  will  then  be 
$50  000 

Mr  DINGELL.  However,  there  will  be  provision  for  that. 
That  is  what  I  am  chiefly  Interest*  d  in 

Another  thing  that  I  am  concerned  about  as  provided 
ottgbaaUr  in  my  bill  is  the  exMMlon  of  the  life  of  this  sec- 
tion of  the  F  H  A.  for  a  porlod  of  at  least  1  year.  It  is 
manlfeitly  clear  that  it  is  entirely  wrong  that  this  act  should 
terminate  at  a  time  when  the  Congress  li  not  In  tersion. 
We  ihould  be  courageotu  enough,  when  we  learn  that  ths 
provisions  of  the  act  have  outworn  their  usefulness,  to  re- 
fuse to  extend  the  life  of  the  act  further,  but  at  any  rate  the 
bill  should  continue  until  itich  time  as  the  Congreu  In  again 
in  session.  As  I  have  said  before.  I  believe  that  40  percent 
of  our  unemployed  are  In  the  building  trades.  That  Is  ap- 
proximately 4  000.000  people  Three  million  others,  or  an 
additional  30  percent,  are  to  be  found  directly  or  indirectly 
In  what  may  be  termed  "the  allied  or  associated  trades  and 
industries."  If  we  can  do  anything  to  reduce  that  number  it 
is  manifestly  clear  we  are  going  a  long  way  toward  th?  reduc- 
tion of  the  unemployment  and  therefore  the  elimination  of 
the  relief  rolls. 

Mr  FTTZPATRICK.  Mr  Chairman,  will  the  gentleman 
yield? 

Mr   DINGELL      I  yield. 

Mr  FITZPATRICK.  I  would  like  to  ask  the  committee  a 
question.  The  amendment  reduced  It  from  $50,000  to 
$25,000.  Will  the  committee  a.sk  the  House  to  defeat  its 
amendment  and  restore  the  $50,000? 

Mr.  GOLDSBOROUGH.  No.  I  sUted  this  morning,  when 
that  part  of  the  bill  is  reached  I  personally  would  not  object 
to  the  defeat  of  the  Hook  amendment,  but  I  cannot  speak 
for  any  member  of  the  r  tmmittee  except  myself. 

Mr    FITZPATRICK.     U  that  is  defeated,  we  wiU  restore 
the  $50,000^ 
Mr.  GOLDSBOROUGH.    That  is  correct. 
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Mr.  DINGELL.  These  two  questions  embody  all  that  I  am 
interested  in. 

(Here  the  gavel  fell.] 

Mr.  KENNEY.  Mr.  Chaii^nan.  I  rise  in  opposition  to  the 
amendment. 

When  we  come  to  consider  whether  we  will  vote  up  or  vote 
down  the  committee  amendment.  I  believe  w*e  ought  to  weigh 
carefully  what  Is  going  on  in  other  countries.  Reference  was 
made  today  to  the  matter  of  slum  clearances  as  it  is  carried 
on  in  England.  We  in  America  seem  to  think  that  we  have 
our  own  way  of  doing  things,  and  we  are  reluctant  to  adopt 
any  plan  or  any  type  other  than  our  own,  no  matter  how 
valuable  it  may  be  to  the  interest  or  welfare  of  our  people. 

Only  a  short  time  ago  I  was  sitting  as  a  member  of  the 
Committee  on  Interstate  and  Foreign  Commerce,  when  Mr. 
Cook,  head  of  the  Rural  Electrification  Administration,  ap- 
peared there  and  undertook  to  show  how  we  in  America  were 
far  behind  other  countries  in  rural  electrification.  He  pointed 
out  how  Japan  was  far  and  away  ahead  of  us;  how  Sweden 
was  ahead  of  us;  and  England.  Then  the  committee  inter- 
rupted him  and  sisked  him  various  questions  relating  to  the 
subject  of  electrification  as  applied  to  the  rural  sections  of 
this  country. 

After  he  had  responded  at  length  to  the  questions  of  the 
members  of  the  committee.  I  asked  him  whether  he  wanted 
to  present  as  an  argument  in  support  of  the  proposed  rural 
electrification  bill  the  fact  other  countries  had  advanced  in 
riiral  electrification  far  beyond  us.  He  seemed  indignant 
and  said  he  did  not  want  to  submit  the  proirress  of  other 
countries  as  an  argument  in  favor  of  the  bill  and  only  men- 
tioned conditions  in  other  countries  Incidentally. 

But  we  ought  to  take  notice  of  what  is  going  on  in  other 
countries,  especially  that  which  would  be  advantageous  to 
us  here.  If  the  Members  of  Congre.ss  have  read  the  head- 
lines of  the  newspapers  yesterday  and  today,  they  know  of 
a  notable  event  happening  on  the  other  side  of  the  ocean, 
the  great  Atlantic.  Tomorrow  tho  Irt.sh  Sweepstakes  will 
take  place.  Our  people  here  In  the  United  States  to  th;.s 
single  event  have  contributed,  according  to  estimate  $20,000.- 
000  but  I  ."^ay  far  in  cxccnn  of  that  It  In  now  our  policy  not 
to  lend  money  to  foreign  countries;  yet  yearly  wr>  are  «rnd- 
ing  th'm  a.H  a  contribution— a  gift — upward  of  $200,000,000, 
which  we  oupht  to  kr^rp  at  hnmr,  whrrr,  fir>o<\r>i'f,n  kn(;Wf,  It 
Is  needed  The  prr'p;.'  r*  Anirrim  arr  ror;trlbutinK  to  the 
freftt  lotteries  of  y.\ir"Vf  ivitiflrrd*  of  minioiin  rvrry  year, 
Instead  of  Investing  them  in  a  rmtionHl  intu  ly  of  our  own 
for  the  benefit  of  our  own  Oovcrairx  ru  ai.u  the  Amerlcftn 
people.    ( Applause.  1 

Mr.   McFAltl-ANE     Mr    Chairman,   will   the   gentleman 
Held? 
Mr,  KFNNFY     I  yield. 

Mr.  McFARLA.VE.    Does  the  gentleman  think  It  If  a  food 
bualrr'^'    ^Mmri.c  vkh^n  we  pfi  bark  le«.i  than   1  percent  of 
what  V,'-  ^<-i:fl  i-.f-r'^ 
Mr.  KENNEY,    No;  I  do  not  think  it  U. 
Mr.  McPARLANE.    Then  why  does  the  gentleman  advo- 
cate It  so  often  on  the  floor  of  Congress? 

Mr.  KENNEY.  Because  I  want  to  keep  hundreds  of  mil- 
lions of  dollars  at  home.  I  want  these  and  the  proceeds  of 
domestic  lotteries  to  help  relieve  unemployment,  to  support 
old-age  pensions,  and  to  protect  the  American  public,  which 
contributes  altogether  from  three  to  six  billions  a  year  In 
lotteries,  many  of  them  dishonest.  Participation  by  our 
people  in  an  honest  lottery  conducted  under  Federal  auspices 
would  reap  a  huge  revenue  for  the  Government  and  curtail 
taxation,  which  would  make  for  better  business  and  the  solu- 
tion of  some  of  our  problems,  including  the  unemployment 
problem.  The  bill  before  the  Hoiise  will  tend  to  increase 
employment.  The  passage  of  my  lottery  bill  would  result  in 
the  employment  of  many  men  and  women,  as  has  been  proven 
in  other  countries. 

No  one  seriously  dotes  on  a  return  on  his  investment. 
When  we  contribiite  to  the  Red  Cross  we  hardly  consider  it 
as  a  business  investment.  So  participation  in  a  governmen- 
tal lottery  would  be  a  gift  to  our  Government  and  to  ourselves. 


Mr.   MARC  ANTONIO.     Mr.   Chairman,   I   move   to   strike 
out  the  last  line. 

Mr.  Chairman,  at  the  time  I  asked  the  question  of  the 
gentleman  from  Texas  with  reference  to  a  genuine  slum- 
clearance  program  it  was  not  my  purpose  or  intention  at 
all  to  interject  any  party  politics.  Everyone  knows  that  X  j 
have  at  no  time  diunng  my  short  term  here  inter ject<?d 
party  politics  either  with  regard  to  my  vote  or  to  any  speech 
I  have  made  on  the  floor  of  the  House.  I  think  the  time 
has  come,  however,  when  the  Democratic  majority  must 
face  its  obligations,  and  the  reason  I  pick  on  the  Democrats 
is  because  they  are  in  the  majority  and  the  responsibility  is 
theirs,  and  also  because  I  believe  I  cannot  receive  much 
support  for  my  views  from  members  of  my  own  party;  I 
repeat,  the  reason  I  pick  on  the  Democrats  is  because  the 
responsibility  is  theirs.  It  seems  to  me  the  Democratic 
Party,  up  to  the  present  time,  has  just  been  shadow  boxing 
with  the  fundamental  problems  confronf.ng  this  Nation. 
As  a  matter  of  fact,  the  New  Deal  has  been  retreating.  It 
has  retreated  on  the  question  of  unemployment  relief. 
While  it  advocated  $4,800,000,000  for  unemployment  rehef 
for  the  fiscal  year  1936,  it  is  now  advocating  only  $1,500.- 
000,000  for  the  fiscal  year  1937.  despite  the  fact  that  the 
unemployment  situation  is  the  same;  and  this  at  a  time 
when,  according  to  the  conservative  figures  of  the  American 
Federation  of  Labor.   12,660.000  are  out  of  employment. 

As  for  slum  clearance,  you  just  talk  about  it:  you  have 
not  done  a  single,  solitary  thing  toward  genuine  slum  clear- 
ance in  the  United  States.  In  the  one  or  two  instances 
where  you  attempted  slum  clearance  you  simply  drove  out 
the  poor  class  of  tenants  who  could  not  afford  to  pay  more 
than  $5  a  room  a  month,  and  built  in  the  place  of  what 
you  tore  down,  buildings  which  now  rent  for  $10.  $15.  and 
$20  a  room  a  month.  The  result  is.  you  have  forced  the 
poor  tenants,  for  whose  benefit  slum -clearance  appropria- 
tions should  be  made,  from  the  quarters  they  occupied,  and 
in  the  name  of  slum  clearance  you  have  erected  more-costly 
buildings,  used  and  inhabited  by  the  class  that  can  pay 
$10.  $15,  and  $20  a  room.  Do  you  call  that  propram  a 
slum-clearance  prowram?  It  is  a  profit -making  schrrne  for 
a  chosen  few  Wliy  not  quit  demanoKinK  and  appropriate 
fund/*  to  Kivf  Anvrtran  worker*  rlffrni  huildinKs  in  which 
to  live,  at  Tt'Uif,  which  Ihry  can  aJTord  to  ixvy' 

In  the  final  analysis  the  I>rnocratlr  Party  !hr  majrrrlty 
party,  which  today  ha;  the  Icjtdrr^hip,  »h'u;cl  fiuht  the 
Liberty  League  by  OecU  and  not  merely  by  makuiu  far  '■'  at 
It,  Instead,  it  just  talks  a  good  fluht  and  alway*  sum  txiors. 
You  have  failed  th^  workinfrmrn  luifl  wjrnrn  nt  this  country 
and.  as  tU  a*  thr  unfini)lo,vr(j  ar*-  (•(luci-nuul  ynti  hnvr  >iit>- 
•tlttlted  In  thr  pUitr  i»:»rl  itU'Hd  of  Itir-  (iiiitiin.r  llonvcr 
myth  of  two  chU  kcn.'i  ;n  i-\fr\  p(M,  the  hiiirK  iruiiiy  of  two 
wolves  at  every  door        l.n\iv.\''fT.\ 

Mr,  Cinn-'fikn      Mr    CUmimnu.  will  tln'  k'T' -in -i;.  M'-ld? 
Mr.  MAKCAN  TONKJ,     I  yi.kl 

Mr.  GII'T'ORU,  I  thank  the  gentleman  fur  h;i>  explana- 
tion of  the  sltun -clearance  work.  U  in  the  first  place  the 
fact  be  as  the  gentleman  stated,  that  we  Republicans  lack 
Ideas,  do  you  Democrats  object  If  we  borrow  the  Ideas  In- 
corporated In  your  platform  of  1932? 

Mr.  FIESINGER.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro-forma  amendment,  for  the  purpose  of  making  an  ob- 
servation and  asking  a  question  of  some  member  of  the  com- 
mittee. 

I  had  this  experience  last  fall  in  my  home  city.  The  hous- 
ing authority  held  a  meeting  in  the  high  school  there  and 
innted  the  public  to  hear  an  explanation  of  the  proposition. 
This  was  all  right,  and  I  participated  in  the  meeting.  What 
I  say  now  Ls  not  in  criticism  of  the  Housing  Admimstration, 
but  after  the  proposition  was  thoroughly  explained  and  the 
people  were  quite  enthusiastic  and  wanted  to  participate  in 
its  benefits,  it  appeared  the  restrictions  did  not  permit  of 
very  much  business,  and  I  mention  one  instance:  A  yoimg 
mian  in  my  city  owns  a  building  lot  in  a  very  good  part  of 
the  city.  He  is  in  business  and  has  a  good  job  and  has  ability 
to  repay  the  loan  and  all  the  charges.  He  is  a  young  married 
man  of  fine  character,  well-liked  in  the  community,  and,  if 


iJii 


lot 


CONGRESSIONAL  RECORD— HOUSE 


March  26 


CT  ?dit  was  noniLil.  I  should  say  he  would  be  able  to  | 
fet  the  mo  ley  at  the  bar Jl.  He  made  application  for  a  loan  ; 
through  tie  Federal  Hoiising  Administration.  He  was  not  j 
m  aecuring  tlie  loan,  because,  as  they  said,  the  i 
In  restricted  territory.  Now.  it  a  loan  caixnot  be  ! 
made  to  btild  a  house  on  anything  but  restricted  territory,  i 
I  do  not  ac  i  how  the  people  tn  my  district  can  get  very  much 
benefit  an  ler  this  act.  b«?cause  there  is  very  little  restricted 
property  in  my  city  or  In  any  city. 

Mr.  OoiDSBOROUOH.  I  think  sufficient  answer  to  the 
gentleman  s  observation  is  the  statement  that  the  restricted- 
territory  regulations  apply  under  title  n  of  this  act. 

Mr.  FTEi  SINGER.  Is  tlaat  the  section  dealing  with  building 
new  house;  "i* 

Mr.  GOIDSBOROUOH.  That  only  applies  to  tiUe  n,  and 
has  no  reUtion  to  the  title  we  are  now  considering. 

IHere  He  gavel  fell.] 

The  CHAIRMAN.  Tie  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Carolina. 

The  amendment  was  rejected. 

Mr.  MAJ  *ES.  Mr.  Cha J-man.  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Cle:  k  read  as  follows : 

Amendm<  nt  offered  by  Mr.  Mapss:  Pag*  1.  after  line  4.  strike 
out  after  i  he  word  "compienBatlon".  In  the  second  sentence  of 
section  1  cf  title  1.  the  n>st  of  the  sentence  &nd  inaert  in  lieu 
thereof  the  following:  "salcl  ofBcers  and  employees  to  be  appointed 
In  accordasce  with  the  clvtl-service  laws  and  rules  thereunder  and 
their  compensation  fixed  as  provided  in  the  Claeslflcatlon  Act  of 
1933.  as  aiiended".  and  In  the  third  sentence  of  said  section  1 
strike  out  Lhe  words  "without  regard  to  any  other  provisions  of 
law  governing  the  expenditure  of  pubUc  funds." 

Mr  go:  JDSBOROUGH.  Mr.  Chairman,  I  make  a  point  of 
order  against  the  amendment  that  it  is  not  germane.  It  is 
new  matter  entirely. 

The  CRMRMAN.  Does  the  gentleman  from  Michigan  de- 
sire to  be  neard? 

Mr  MAPES.  Mr.  Chairman,  as  I  understand  the  rule,  if 
the  bill  was  confined  to  one  particular  amendment  there 
might  be  acme  question  as  to  the  germaneness  of  my  amend- 
ment. But  this  bill  attempts  to  amend  existing  law  in  sev- 
eral particulars.  It  amends  section  1  of  title  I  and  it  amends 
section  2  of  title  I. 

Mr.  GOLDSBOROUGH.  Mr  Chairman,  the  matter  de- 
sired to  bs  inserted  by  the  gentleman  from  Michigan  does 
not  refer  i  n  any  way  to  the  subject  matter  of  the  legislation. 
It  has  no  possible  reference  to  the  subject  matter  of  the 
legislation 

The  CHJAIRMAN  The  Chair  Is  ready  to  rule.  Section  1 
of  this  bil   deals  with  the  sale  and  handling  of  securities. 

lir.  MAPES.  Mr.  Chairman.  I  do  not  like  to  interrupt 
the  Chairman,  but  section  1  of  the  law  relates  to  appoint- 
ment of  employees  and  the  fixing  of  their  compensation, 
which  is  tie  section  I  am  trying  to  amend. 

The  CHAIRMAN.  The  Chair  will  read  a  syllabus  from 
a  decision  made  by  Mr.  Speaker  Gillett: 

To  a  bill  amendatory  at  an  act  In  several  particulars  an  amend- 
ment proposing  to  modify  the  act.  but  not  relating  to  the  bill, 
was  held  cot  to  be  germane    (Cannon's  Precedents,   sec.  2947). 

very  clear  to  the  Chair  that  the  amendment 

the  grentleman  from  Michigan  does  attempt  to 

section  of  the  existing  law.  but  it  is  not  germane 

section  of  the  bill.    The  point  of  order. 

is  sustained. 

read  as  follows: 


It  seem^ 
offered  bj 
modify  a 
to  this  p«|rtic\ilar 
therefore. 

The  Clet-k 
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comp<knl 
and 


prodamatic  n 
any  tieceas  ty 


effective  on  and  after 


section  a  of  title  I  Is  amended. 

to  read  as  follows: 
The  Administrator  Is  authorlaed  and  empowered,  upon 
and  conditions  as  tie  may  prescribe,  to  Insxire  banks, 

es,  peraonjU  On&nce  companies.  morU^age  companies. 

loan  associations.  Installment  lending  companies, 
such  financial  Institutions,  which  the  Adm^lntstrator 
qviallfled  by  experience  or  facilities  as  eligible  for  credit 
against  loases  which  they  may  sustain  as  a  result  of 
advances  of  credit  not  In  excess  of  $2,000.  and  pur- 
>bllgatlons    representing    soich    loans    and    advances    of 

by  them  on  and  after  April  1.  1936.  and  prior  to 
1.  1936.  or  such  earlier  date  as  the  President  may  fix  by 

upon  his  determination  that  there  no  longer  exists 
for  such  Insurance   in  order  to  make  ample  credit 


available  for  the  purpose  of  financing  alterations,  repairs,  and 
additions  upon  Improved  real  property  by  the  owners  thereof 
or  leasees  of  such  real  property  under  a  lease  expiring  not  leas 
than  0  months  after  the  maturity  of  the  loan,  and  against  losses 
which  they  may  sustain  as  a  result  of  loans  and  advances  of  credit. 
not  m  excess  of  $50,000.  and  purchases  of  obligations  representing 
such  loans  and  advances  of  credit,  made  during  such  period  to 
owners  of  real  property  already  Improved  by  apartment  or  mul- 
tiple-family houses,  hotels,  office,  business,  or  other  commercial 
buildings,  hospitals,  orphanages,  colleges,  schools,  or  manufactur- 
ing or  Industrial  plants,  or  Improved  by  some  other  structure 
which  Is  to  be  converted  Into  one  of  the  above-mentioned  types  of 
structure,  or  to  lessees  thereof  under  a  lease  expiring  not  less  than 
6  months  after  the  maturity  of  the  loan,  for  the  purpose  of  financ- 
ing alterations,  repairs,  and  additions  to  such  real  property,  and 
the  purchase  and  installation  of  equipment  and  machinery  thereon. 

"In  no  case  shall  the  Insurance  granted  by  the  Administrator 
under  this  section  to  any  such  financial  Institution  on  loans,  ad- 
vances of  credit,  and  purchases  made  by  such  financial  Institu- 
tions for  such  purposes  after  April  1.  1936.  exceed  10  percent  of 
the  total  amount  of  such  loans,  advances  of  credit,  and  purchased 
The  total  liability  Incurred  by  the  Administrator  for  all  Insurance 
granted  under  this  section.  Including  all  Insurance  heretofore  and 
hereafter  granted,  shall  not  exceed  In  the  aggregate  of  $100,000,000. 
Ifo  Insurance  shall  be  granted  under  this  section  to  any  such 
financial  institution  with  respect  to  any  obligation  represent- 
ing any  such  loan,  advance  of  credit,  or  purchase  by  It  unless 
the  obligation  tiears  such  Interest,  has  such  maturity,  and  contains 
such  other  terms,  conditions,  and  restrictions,  as  the  Administra- 
tor shall  prescribe  in  order  to  make  credit  avaUable  for  the 
purpoees  of  this  title. 

•The  Administrator  Is  authorized  and  empowered  to  transfer, 
under  such  regulations  as  he  may  prescribe,  any  Insurance  In 
connection  with  any  loans  and  advances  of  credit  which  may  be 
sold  by  one  approved  flnanrlal  Institution  to  another  approved 
financial  Institution." 

With  the  following  committee  amendment: 

On  page  2.  line  24.  strike  out  "additions  upon  Improved"  and 
insert    "Improvements  upon." 

The  committee  amendment  was  agreed  to. 
The  CHAIRMAN.    The  Clerk  will  report  the  next  com- 
mittee amendment. 

The  Clerk  read  the  committee  amendment,  as  follows: 
On  page  3,  line  4.  strike  out  "$50,000"  and  Insert  "$25,000." 

Mr.  O'CONNOR.  Mr.  Chairman.  I  rise  in  opposition  to  the 
committee  amendment. 

Mr.  Chairman,  this  is  the  matter  about  which  I  spoke  pre- 
viously in  presenting  the  rule.  Last  year  the  committee  and 
the  House  inserted  a  provision  for  $50,000  to  cover  altera- 
tions and  repair  of  tenements,  apartments,  and  so  forth. 
The  Senate  bill  contains  the  $50,000.  The  Federal  Housing 
Administration,  I  understand,  is  in  Tavor  of  the  $50,000.  This 
committee,  by  a  majority,  offers  an  amendment  to  reduce 
this  to  $25,000. 

Mr.  Chairman,  what  the  gentleman  from  New  York  [Mr. 
MarcantonioI  said  in  one  respect  is  not  far  from  the  fact. 
The  whole  slum -clearance  problem  and  low-cost  housing 
under  the  R.  P.  C.  the  P.  W.  A.,  and  Federal  Housing  Act  has 
been  substantially  a  complete  failure.  There  has  been  no 
sentiment  in  their  administrations  for  it.  The  gentleman 
from  New  York  [Mr.  Marcantokio]  blames  it  on  the  Demo- 
cratic Party. 

Prom  my  experience,  which  has  been  quite  extensive  with 
It.  the  blame  lies  at  the  doorstep  of  the  Republican  adminis- 
trators who  are  administering  the  law — appointed,  unfortu- 
nately, by  a  Democratic  administration.  They  are  practically 
all  Republicans  who  have  had  charge  of  these  matters,  and 
they  have  no  sympathy  with  low -cost  housing  or  slum 
clearance. 

This  opportunity  being  gone — and  I  do  not  believe  you  will 
e\-er  get  any  low-cost  housing— this  provision  was  put  in  here 
to  meet,  to  some  extent,  the  conditions  in  the  cities  and  to 
remodel  and  modernize  tenements  and  apartments,  so  that 
a  decent  place  in  which  to  live  might  be  furnished  at  a  much 
lower  rent  than  the  low-cost  housing. 

As  the  distinguished  gentleman  from  New  York  [Mr.  Mar- 
CANTONio]  has  said,  where  they  have  financed  or  developed 
low-cost  housing.  Just  to  make  a  showing,  the  rents  run  from 
$10  to  $15  a  room,  whereas  if  this  provision  is  afforded,  not 
alone  to  my  city  but  to  every  city  in  the  country,  we  can 
remodel  tenements  and  apartments  and  give  as  good  quar- 
ters at  from  $5  to  $7  a  room.  This  is  why  we  want  to  pre- 
serve this  limitation  of  $50,000. 
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I  believe  the  committee  is  not  deflmtely  in  favor  of  the 
$25  000.  and  I  believe  they  would  be  content  if  the  limitation 
of  $50,000  were  permitted  to  remain. 

Mr.  ELl^NBOGEN.  Mr.  Chairman,  will  the  gentleman 
jrield? 

Mr  O'CONNOR.    I  yield. 

Mr.  ELLENBOGEN.  The  $50,000  limitation  is  particularly 
necessary  now  on  account  of  the  destruction  caused  by  the 
floodwaters  in  the  various  cities. 

Mr.  O'CONNOR     Mon^  .so  than  ever;  yes. 

This  bill  would  probably  not  be  here  if  it  were  not  for  the 
flood  condition,  and  I  may  .say  that  the  limitation  of  $2,000 
on  houses  is  here  principally  to  furnish  some  relief  in  the 
flood  areas,  and  the  new  pro\'ision  in  the  bill  allowing  con- 
struction on  unimproved  real  estate  is  here  solely  on  account 
of  such  condition. 

I  hop>e  the  committee  amendment  will  be  voted  do^Ti  and 
the  provision  of  the  bill  as  it  was  last  year  and  as  it  passed 
the  Senate  and  as  nearly  a  majority  of  the  committee  wish 
it  to  be,  providing  a  limitation  of  $50,000.  will  be  retained. 

Mr.  MILLARD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr,  MILLARD.  The  gentleman  spoke  about  these  admin- 
istrators being  Republicans;  they  were  appointed  by  the 
President  and  are  subject  to  removal  by  the  President? 

Mr.  O'CONNOR.    Yes;  that  is  the  fact. 

Mr.  BURDICK.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

In  regard  to  this  measure  I  want  the  Members  of  the 
House  from  the  cities  of  the  country  to  understand  and 
know  that  the  Representatives  frwn  the  farming  sections  of 
the  Umted  States  are  not  entirely  ignorant  of  the  fact  that 
the  cities  need  help,  and  anything  we  can  contribute  to  the 
relief  of  people  who  live  in  large  tenement  houses,  I  am  sure, 
will  be  done,  and  the  farm  people  will  support  us  in  anything 
we  may  do  in  the  Congress  to  this  end. 

There  is  only  one  danger  in  legislation  of  this  kind,  and 
that  is  we  give  too  much  blanket  authority  to  someone.  'We 
have  discovered  this  in  respect  of  the  seed  situation  in  North 
Dakota.  'We  have  discovered  that  the  seed  situation  is  being 
handled  by  the  Resettlement  Administration;  and  before  a 
farmer  can  get  seed  he  must  show  he  is  absolutely  no  good 
financially,  and  after  showing  this  by  an  application  as  long 
as  an  income-Lax  rep>ort  he  must  conclude  by  showing  the 
Government  that  in  a  penod  of  5  years  he  will  be  all  right 
financially  and  will  pay  everybody.  The  result  is  that  about 
15,000  worthy  farmers  in  North  Dakota  cannot  get  seed 
unless  we  can  get  the  Resettlement  rules  changed. 

This  situation  applies  to  all  of  the  Northwest  or  North  Cen- 
tral States.    'We  must  have  seed  now.    May  1  will  be  too  late. 

This  situation  arises.  I  think,  because  Congress  delegates 
blanket  authority  to  the.se  institutions  without  hemming  in 
such  organizations  and  administrations  with  more  direct  in- 
struction.'^  from  Congress.  I  think  it  is  our  own  fault  as  much 
as  the  fault  of  anyone  else  that  we  do  not  take  time  enough 
to  go  into  the  administrative  end  of  these  measures  instead 
of  just  handing  the  matter  over  to  them,  which  is  the  easy 
thing  to  do. 

I  wish  to  state.  Mr.  Chairman,  I  am  mighty  glad  to  sup- 
port the  suggestion  offered  by  the  gentleman  from  New  York 
LMr.  O'Connor)  to  vote  down  the  committee  amendment 
and  leave  the  bill  as  it  is.    [Applause.] 

Mr.  SISSON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words,  and  I  shall  not  take  the  5  minutes. 

I  shall  only  impose  upon  the  patience  of  the  Committee  a 
couple  of  minutes.  I  think  a  little  history  of  this  legislation 
might  not  do  us  any  harm.  I  am  speaking  in  favor  of  the 
position  taken  by  the  gentleman  from  New  York  [Mr. 
O'Connor],  and  I  want  to  remind  the  House  that  in  1934. 
when  the  Housing  bill  came  up.  many  of  the  vital  provisions 
of  the  bill  were  then  opposed  by  many  gentlemen  who,  in 
fairness,  have  now  come  around  are  favoring  the  legislation. 
Had  it  not  been  for  the  gentleman  from  New  York  [Mr. 
O  Connor  1.  we  could  not  have  restored,  as  we  did  upon  the 
floor  of  the  House,  some  of  the  vital  provisions  of  the  bill 
which  are  benefiting  the  emplojTnent  situation  today. 


We  had  the  same  situation  last  year.  At  that  time  this 
committee  came  in  \^-ith  this  $25,000  limitation.  We  restored 
the  amount  to  $50,000  on  the  fioor,  to  no  small  extent 
through  the  influence  of  the  gentleman  from  New  York 
I  Mr.  O'Connor]. 

I  do  not  know  how  many  loans  will  be  made  or  how  much 
improvement  will  be  carried  on  by  reason  of  having  ths 
limitation  at  $50,000  rather  than  $25,000,  but  it  cannot  do 
any  harm,  as  the  losses  imder  it  have  been  and  our  ex- 
perience shows  will  be  inconsiderable. 

Furthermore,  the  instances  that  I  have  just  cited  as  to 
the  prominent  paxt  taken  in  passing  this  legislation  by  the 
distinguished  chairman  of  the  Rules  Committee  IMr.  O'Con- 
nor] and  the  study  that  he  has  so  evidently  given  to  the 
needs  of  the  great  city  of  New  York  and  the  needs  of  his 
own  congressional  district,  entitle  him  to  have  his  opinion 
given  some  weight  and  his  wishes  respected.  I  ki:iow  during 
my  4  years  of  service  here  I  have  found  that  my  distin- 
guished colleague  from  New  York  has  always  looked  at  things 
from  a  national  point  of  view  and  has  always  been  willing  to 
further  legislation  for  the  mterests  of  agriculture  and  for  all 
sections  of  the  country.  It  is  no  more  than  fair  that  the 
needs  of  his  congressional  district  and  his  city  should  be 
given  consideration  in  this  legislation,  as  he  requests.  He 
has  earned  the  right  to  demand  it.     [Applause.] 

I  recall  also  that  the  very  able  gentleman  from  M.chigan 
[Mr.  Dincell],  when  we  had  legislation  perfecting  and 
amendatory  to  the  Housing  Act  before  us  last  year.  had.  with 
remarkable  industry,  collected  a  large  amount  of  data  and 
information  for  the  uses  of  the  committee  and  of  the  House. 
He  was  the  author  of  one  of  these  amendments  to  carry  out 
this  same  purpose.  He  appeared  before  our  committee  on 
several  occasions  on  this  subject  and  gave  us  valuable  sup- 
port in  securing  its  passage  by  the  House.     [Applause.] 

Mr.  BRO'WN  of  Michigan.  The  gentleman  knows  that 
many  members  of  our  committee,  not  a  majority,  favored 
putting  the  figure  at  $50,000. 

Mr.  SISSON.    That  is  a  correct  statement. 

Mr.  BROWN  of  Michigart  And  the  bill,  containing  the 
$50,000  limit,  passed  the  Senate  yesterday. 

Mr.  SISSON.     I  thank  the  gentleman. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  question  was  taken,  and  the  committee  amendment 
was  rejected. 

The  CHAIR.MAN.  The  Clerk  will  report  the  next  com- 
mittee amendment. 

TTie  Clerk  read  as  follows: 

On  page  3,  line  9,  after  the  word  "schools"    insert  "churches." 

The  committee  amendment  was  agreed  to. 
The  Clerk  reported   the  next   committee  amendment,   £is 
follows: 

On  page  3,  line  16.  strike  out  "an"  and  insert  the  word  "and.** 

The  committee  amendment  was  agreed  to. 
Mr.  HANCOCK  of  North  Carolina.     Mr.  Chairman,  I  send 
two  amendments  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Page  3.  line  22,  strike  out  the  figtires  "10"  and  Insert  the 
figure  "5." 

Mr.  HANCOCK  of  North  Carolina.    Mr.  Chairman,  the 

other  amendment  should  be  reported  first. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Hancock  of  North  Carolina;  Page  2.  line  25. 
Insert  before  the  word  "Improvements"  the  word  "structural." 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman  and 
Members  of  the  Committee,  it  was  the  judgment  of  our 
committee  thai  under  title  1  as  amended,  no  further  loans 
for  electrical  appliances  and  miscellaneous  household  arti- 
cles would  be  eligible  under  the  language  of  section  2  as 
amended.  The  Administrator  told  the  committee  that  in 
view  of  the  fact  that  the  Electric  Home  and  Farm  Author- 
ity and  the  Rural  Electrification  Administration  were  deal- 
ing in  the  financing  of  appliaxkces  of  tlus  kind  that  they 
were  willing  to  withdraw  from  this  field  of  activity.  Now 
if  you  want  to  encourage  the  real  building  trades  in  this 
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country  ths  amendment  offers  that  opportunity.  This 
amendment  means  that  hereafter  the  improvements  must 
be  of  a  strictural  character.  That.  I  know,  was  what  we 
wanted  titli;  I  to  do  in  the  original  act.  It  was  a  major 
objective.     :t  was  one  of  its  attractive  features. 

We  icnow  that  under  the  present  operations  of  the  Hooi- 
ing  Admirustration  more  than  54  percent  of  the  loans  to 
amount  already  Insiired  have  been  loans  for  electrical  ap- 
pliances, plimblng  and  heating  fixtures,  and  other  mechan- 
ical equipment. 

This  am«ndment  does  not  apply  to  loans  insured  under 
the  $50,000  limitation.  It  only  means  that  improvements 
to  be  made  under  12.000  loans  shall  be  real  useful 
improvements  to  small-home  owners  who  have 
been  almosi  forgotten  by  the  Federal  Housing  Administra- 
tor. This  >hase  of  the  program  was  its  heart.  All  of  us 
Icnow  that  iue  to  the  depression  there  were  literally  thou- 
sands upon  thousands  of  small -home  owners  who  had  t)een 
forced  to  neglect  their  homes;  that  this  condition  obtained 
throughout  the  breadth  and  length  of  the  land;  that  through 
the  operations  of  title  I  these  worthy  people  would  have  a 
chance  to  i  iM  the  money  on  their  character  notes  and  put 
their  home  I  back:  in  livable  and  decent  condition  for  their 
families.  iLside  from  the  economic  considerations  involved, 
it  was  prei  nant  with  social  advantages.  What  could  have 
bMB  a  moe  worthy  governmental  objective? 

Mr.  SMirH  of  Connecticut,    Mr.  Chairman,  will  the  gen- 
tleman yie  d'' 
Mr.  HA>  COCK  of  North  Carolina.    Yes. 
Mr.  SMTTH  of  Connecticut.    Woxild  the  insertion  of  the 
word  "structural"  prevent  loans  for  painting  houses? 

Mr.  HA^  COCK  of  North  Carolina.  I  do  not  think  there  Is 
any  question  about  that. 

Mr.  SMI  ra  of  Connecticut.  Is  not  painting  an  Important 
Improveme  it  upon  real  estate? 

Mr.  HAJCOCK  of  North  Carolina.  That  is  an  Important 
Improvement,  but  usually  not  so  Important  as  a  structural 
improveme  at. 

Mr.  SMim  of  Connecticut.  If  the  langiiage  is  left  as  It  Is. 
It  will  allov  both. 

Mr.  HAllCOCK  of  North  Carolina.  The  words  "repairs 
and  attentions"  are  broad  enough  to  include  painting  or 
any  otlktr  improvement  of  this  character.  Here  Is  my  pur- 
pose in  of  erlng  this  amendment.  Of  course.  If  somebody 
can  offer  c  ne  which  is  more  clarifying.  I  would  l)e  delighted 
to  support  It.  Under  the  present  language.  I  am  confident 
that  the  Federal  Housing  Administration  can  continue  to 
Insure  loaiLS  coverlnc  ttM  sale  of  electrical  appliances,  and 
so  forth,  because  the  preeent  language  is  identical  with  the 
language  of  the  original  act.  Unless  some  change  In  the 
language  I  ke  this  propond  Is  made,  it  BMUas  that  financing 
of  these  lo  ins  can  be  carrted  on.  Here  to  the  only  difference 
that  I  cai  see:  Prom  now  on  the  borrower  must  own  an 
Interest  in  real  estate  or  his  lease  must  run  for  6  years 
beyond  th«  time  of  the  maturity  of  the  loan  insured.  Here- 
tofore anyxxiy.  anywhere,  if  I  am  correctly  advised,  could 
buy  this  stuff  and  was  eligible  as  a  partner  with  the  Govern- 
ment. En  ploymcnt  or  improvements  on  real  estate  was  a 
secondary  consideration.  Volume  of  sales  by  the  manufac- 
turers was  the  first  thought  and  consideration  of  the  P.  U.  A. 
ofDclals. 

Mr.  GOl  JDSBOROUGH.     Mr.  Chairman.  wlU  the  gentle- 
man yield' 
Mr.  HAIICOCK  of  North  CaroUna.     Yes. 
Mr.   GO  JDSBOROUGH.     The   original    act   of   1934   was 
in    June  1934.  and  it  did  not  permit  loans  on  elec- 
tilcal  equl  >ment.    On  August  25  we  aoMUded  and  inserted 
the  words  "including  equipment  and  mMhlBery  ' 
Mr  HAI  COCK  of  North  Carolina.    I  understand  the  gen- 
ts I  idvising  me  what  Congress  has  done,  but  the  gen- 
ttemaa  should   know  well   that  before   the   amendment   to 
which  he  lefers  was  enacted,  loans  had  been  Insured  on  the 
sale  of  ^:trlcal  appUaooes.    All  he  has  to  do  is  to  look  at 
the  report.    There  Is  no  doubt  in  the  wtx-ld  about  tha*^     My 
friend  has  evidently  never  carefully  read  the  hearings  or  a 
of  this  ageiKy.    It  ail  centers  on  the  question 


of  the  interpretation  of  what  Is  meant  by  improvements  on 
or  to  real  estate  or  real  property.  Here  is  the  question: 
Would  the  installation  of  a  Pngidalre  or  a  radio,  both,  of 
course,  useful  articles,  or  a  cream  whipper  be  such  an  im- 
provement to  real  property?  You  have  got  to  spell  out  its 
meaning  If  you  do  not  want  the  Federal  Housing  Adminis- 
tration to  continue  using  this  insurance  fund  to  stimulate 
the  business  of  these  favorite  clients.  I  recognize  that  many 
of  these  articles  are  useful  to  home  owners,  but  I  am  con- 
vinced that  they  are  available  to  anytxxiy  on  reasonable 
terms  without  the  Government  subsidy  which  is  going  to 
assist  manufacturers  who  are  amply  able  to  take  care  of 
their  own  sales.  These  are  not  character  loans  for  renoviz- 
ing  or  modernization  of  homes.  They  are  anything  else. 
If  you  want  to  stop  It,  adopt  the  amendment  I  am  offering. 
If  you  do  not.  vote  it  down. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  North  Carolina. 

The  amendment  was  rejected. 

Mr.  HANCOCK  of  North  Carolina.  Mr  Chairman.  I  have 
a  further  amendment  which  I  offer  and  which  Ls  at  the 
Clerk  s  desk. 

The  Clerk  read  as  follows: 

Amendment  offer«<l  by  Mr  Hamcock  of  Iforth  Carol  in*:  PagB  S. 
line  33.  Btrlke  out  the  dgur*  "10"  and  Insert  in  lieu  thereof  tb* 
flgura  "5  ■ 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  this  Is 
perhaps  the  last  time  I  shall  appear  before  the  Committee 
with  reference  to  this  bill.  I  believe  the  discussion  has  been 
helpful  m  giving  the  membership  a  picture  of  Federal  Hous- 
ing activities  to  date.  I  certainly  hope  it  has.  The  amend- 
ment I  am  now  offering  would  limit  the  amount  of  the 
Government  guaranty  to  the  lending  institution  to  5  per- 
cent of  their  total  loans  made  from  the  date  of  this  amend- 
ment rather  than  10  percent  as  provided  on  page  3  of  the 
bin.  It  would  work  in  this  way:  They  draw  9 '2  percent  in- 
terest plus  on  the  loans  which  they  make.  As  I  have  pointed 
out  heretofore,  they  are  also  pennttted  under  the  regulations 
of  the  Federal  Housing  AdminMxvtlon  to  charge,  m  addi- 
tion, a  5-pcrcent  penalty  for  defaults  where  there  has  been 
a  delay  of  15  days.  Remember  all  of  this  falls  on  the  bor- 
rower. He  pays  the  freight.  In  other  words,  if  an  approved 
institution  from  now  on  made  loans  of  $100,000  in  the  aggre- 
gate, the  Federal  Government  would  only  be  responsible  for 
$5,000  of  their  losses.  Is  not  that  fair?  Is  it  not  enough  as 
an  Inducement  on  paper  of  this  kind  and  especially  since 
they  require  security  in  the  form  of  a  lien  on  the  articles? 
What  consideration,  if  any.  is  shown  toward  the  borrower  or 
old  Uncle  Sam? 

Approximately  160.000,000  of  the  $100,000,000  wTuch  can 
be  used  for  this  purpose  has  been  set  aside  as  an  Insurance 
1  cat!  It  to  cover  the  liability  of  the  F'ederal  Government  on 
the  $300,000,000  of  loans  insured  up  to  date.  Therefore, 
there  Is  left  about  $40,000,000.  That  means  that  the  Fed- 
eral Housing  Administration  can  insure  approximately  $400.- 
000.000  additional  in  loans  under  this  title.  If  you  reduce 
the  amount  of  the  guaranty  from  10  to  5  percent  you 
thereby  automatically  increase  the  amount  of  business  they 
can  do  from  this  time  on  from  $400,000,000  to  $o00.000.000. 

Mr  FTTZPATRICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HANCOCK  of  North  Carolina.     I  yield. 

Mr.  FTTZPATRICK.  Is  it  not  a  fact  that  if  that  amend- 
ment is  earned  through  they  cannot  make  any  loans,  be- 
cause they  will  not  loan  money  with  a  5-pgrecnt  gxiaranty? 
Is  that  not  true? 

Mr  HANCOCK  of  North  Carolina.  I  cannot  follow  your 
logic  or  reasoning.  We  cannot  conlmue  indefinitely  to  coax 
and  wet-nurse  them.  Many  of  them  do  not  want  it.  They 
know  it  Is  largely  a  hand-out.  I  imagine  that  today,  with 
loans  being  made  by  banks  to  the  Farm,  Home,  and  Electric 
Authority,  as  was  developed  yesterday,  at  three-quarters  of  1 
percent,  and  on  cotton  and  other  commodities  at  1  percent, 
and  with  their  vaults  bulging  over  with  cash,  a  5-percent 
guaranty  on  loans  of  this  kind,  which  carry  an  interest  rate 
of  94  percent,  plus  a  charge  of  5  percent  for  defaults,  ought 
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to  be  very  attractive  Who  else  is  beinp  accorded  such  fa- 
vorite treatment?  If  the  loans  were  purely  "charact^er  loans" 
for  true  modernization  of  homes,  a  10-percent  guaranty 
might  be  Justified. 

Mr   SISSON.     Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr   HANCOCK  of  North  Carolina.     I  yield. 

Mr.  SISSON.  Is  it  not  a  fact  that  the  gentleman  from 
North  Carolina  Is  opposed  to  this  particular  provision  and 
was  opposed  to  this  particular  pro\ision  and  would  defeat 
it  if  he  could,  if  It  was  10  percent  or  20  percent  or  5  percent? 

Mr.  HANCOCK  of  North  Carolina.  No.  I  am  perfectly 
willing  to  go  along  if  It  is  reduced  to  5  percent ;  but  whether 
I  go  along  or  not,  it  will  probably  not  make  any  serious  differ- 
ence. I  have  tried  to  make  my  position  clear,  for  I  am 
anxious  to  see  this  agency  operate  for  the  welfare  of  all  the 
people.  I  fully  appreciate  my  limited  influence,  and  espe- 
cially when  instructions  have  been  handed  down.  I  know. 
though.  I  am  doing  my  duty  and  this  makes  me  peacefully 
happy.  But  I  say.  whether  you  adopt  thL<;  amendment  or  not, 
I  shall  vote  for  this  biU.  becau.se.  notwithstanding  the  fact 
that  I  have  not  been  able  to  eliminate  the  known  evils  and 
atmses,  I  still  believe  there  is  some  good  left  In  the  Federal 
Housing  Administration. 

In  preeenting  my  arguments  on  the  bill  and  the  agency  I 
have  tried  to  be  fair.  My  deductions  can  be  confirmed  by  the 
records  which  I  have  studied  for  several  da^^s  and  nights. 

I  wish  to  say  with  respect  to  the  criticisms  that  have  been 
directed  toward  me — and  I  reply  not  in  the  spirit  of  contro- 
versy but  in  the  most  friendly  attitude  possible — that  some 
of  the  statements  that  have  been  made,  especially  the  state- 
ments made  by  the  distinguished  acting  chairman,  the  gentle- 
man from  Maryland,  a  while  ago.  when  he  pointed  to  another 
one  of  my  exaggerations,  was  but  an  attempt  to  evade  rather 
than  puncture  my  contentions. 

Some  of  the  facts  which  I  have  developed  took  him  by 
surprise.  He  evidently  had  not  kept  up  with  what  was  going 
on  "Federal  Housingly."  I  Invite  a  correction  or  contra- 
diction of  £Lny  statement  of  fact  or  charge  that  I  have  made. 
In  bringing  out  these  facts — all  true.  ba.sed  on  the  records — 
I  have  tried  my  best  to  help  the  American  people  and  save 
the  taxpayers  all  the  money  I  could.  I  also  want  to  say,  as  a 
parting  statement,  that  the  Record  will  show  that  my  attitude 
toward  the  Federal  Housing  Administration  has  al^^-ays  been 
as  fair,  cooperatively,  and  kindly,  as  the  attitude  of  the 
gentleman  from  Maryland  (Mr.  Goldsborottgh ] .  the  acting 
chairman.    I  hoF>e  sincerely  the  amendment  will  be  adopted. 

The  CHAIRM.^N  The  time  of  the  gentleman  from  North 
Carolina  has  expired. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman.  I  rise  In  oppo- 
sition to  the  amendment  offered  by  the  gentleman  from 
North  Carolina. 

Let  me  say  regarding  the  gentleman  from  North  Carolina 
[Mr.  Hancock]  that  we  who  have  worked  with  him  for  4 
years  on  the  Committee  on  Banking  and  Currency  fully  ap- 
preciate his  deep  interest  in  this  legislation.  We  look  upon 
him  as  one  of  the  leading  authorities  in  our  committee  up>on 
this  subject.  He  has  devoted  himself  most  assiduously  to 
obtaining  a  thorough  knowledge  of  all  of  these  matter  con- 
nected with  the  various  activities  of  Federal  hou  mg.  No 
one  admires  him  more  than  does  the  man  who  is  now  speak- 
ing, for  his  absolute  sincerity  and  thorough  knowledge  Oi 
the  subject. 

We  have  guaranteed  the  accoimts  of  persons  investing  In 
building-and-loan  as.sociations  up  to  the  amount  of  $5  000 
and  have  done  so  to  the  extent  of  100  percent  of  that  amount. 
The  gentleman  from  North  Carolina  has  been  most  assidu- 
ous in  his  efforts  to  bnng  that  about,  and  he  is  lar^rely  to  be 
credited  with  it.  There  are  a  great  many  of  us  from  States 
like  Michigan  and  other  Midwestern  States  who  are  not  af- 
fected to  any  extent  by  the  building-and-loan  as.-ociations. 
They  are  not  a  factor  with  us.  If  the  amendment  offered 
by  the  gentleman  from  North  Carolina  is  passed,  it  means 
that  those  States  where  building-and-loan  associations  do  not 
exist  or  do  not  do  very  much  bu.sines.=^  are  not  going  to  get 
any  benefit  out  of  thLs  bill.  There  is  no  question  in  my 
mind  that  if  this  S-prcent  amendment  is  agreed  to  by  the 


Committee  of  the  Whole,  it  means  an  end  to  this  legislation. 
If  you  want  thi.s  legislation,  you  will  vote  down  the  amend- 
ment offered  by  the  gentleman  from  North  Carolina. 

[Here  the  gavel  fell.] 

Mr.  BOYXAN.  Mr.  Chairman,  I  offer  an  amendment  to 
the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Botlan  to  the  amendment  o{Ier«*d  by 
Mr.  Hancock  of  North  Carolina:   On  page  3,  In  line  22,  strike   out 

•'5"  and  insert  •'20." 

Mr.  BOYLAN.  Mr.  Chairman,  in  m.y  remarks  this  morn- 
ing I  quoted  this  change  m  the  bill  as  indictment  no.  4 
against  the  bill,  because  you  know  and  I  know  that  no 
financial  institution  will  accept  these  loans  if  they  are  only 
Insured  even  up  to  10  p>ercent,  whereas  the  gentleman  from 
North  Carolina  brings  in  an  amendment  to  reduce  it  to  5 
percent.  I 

As  has  been  well  stated  by  the  gentleman  from  Michigan 
[Mr.  Brown],  it  simply  means  to  kill  the  bill.  All  I  am 
doing  is  to  put  in  the  language  of  the  existing  law  permit- 
ting the  insurance  of  loans  up  to  20  percent.  Under  the 
amendment  offered  by  the  gentleman  from  North  Carolina, 
but  5  jjercent  can  be  insured,  which  means  there  will  be 
practically  no  loans  accepted  at  all. 

Mr.  COCHRAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOYLAN.     I  yield. 

Mr.  COCHRAN.  The  gentleman  from  Michigan  has  Just 
stated  that  the  amendment  of  the  gentleman  from  North 
Carolina  would  kill  the  bill.  If  this  be  so,  then  the 
20-percent  amendment  of  the  gentleman  from  New  York 
will  make  it  a  IOC-percent  better  bill;  is  this  right? 

Mr.  BOYLAN.  Absolutely;  and  it  continues  the  present 
law.  Surely,  if  we  should  do  anything,  we  should  liberalize 
it,  not  only  make  it  20  percent  but  even  go  to  33  V3  percent 
or  40  percent,  and  not  try  to  reduce  the  thing  to  a  practical 
nonentity:  for  no  financial  institution  would  accept  these 
loans  if  they  were  covered  only  up  to  5  percent. 

Mr.  Chairman,  I  ask  the  Members  of  the  Committee  to 
support  my  amendment  to  the  amendment. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  I  urge  the  Members  of  the  Committee  to 
defeat  both  these  amendments  and  stand  by  what  the  com- 
mittee has  reported.  There  is  a  very  logical  reason  for  this. 
The  present  act,  it  is  true,  insures  up  to  20  percent  of  the 
portfolio  of  an  approved  lending  institution.  To  state  it  more 
clearly,  this  does  not  mean  that  20  percent  of  each  indiridual 
loan  is  insured;  it  is  insurance  of  20  percent  of  all  the  loans 
that  may  be  made.  In  other  words,  if  there  are  a  lot  of  cats 
and  dogs  left  in  the  hands  of  the  bank  or  other  institutions 
which  made  the  loan,  the  Go\'errunent  takes  100  percent  loss 
on  them  if  it  does  not  exceed  20  percent  of  the  loans  of  that 
institution.  For  this  rea.son  there  is  certainly  good  reason  to 
cut  down,  as  this  whole  operation  of  the  Housing  Administra- 
tion is  being  curtailed.  There  is  thus  every  reason  to  cut 
down  from  20  percent  to  10  percent. 

It  is  true,  on  the  other  hand,  that  if  we  cut  down  too  far, 
whatever  inducement  there  may  be  in  the  insurance  feature 
disappears.    In  other  words,  the  bank  or  other  lending  insti- 
tution, in  order  to  qualify  and  in  order  to  proceed  under  the 
Housing  Act,  has  to  comply  with  certain  conditions  and  has 
I  to  i>ut  on.  perhaps,  an  extra  clerk,  or  in  tlie  case  of  large  insti- 
I  tutions,  several  clerks,  and  there  is,  therefore,  some  trouble 
and  expen.se  in  connection  with  it.     Th£y  are  willing  to  do 
this,  however,  to  get  a  certain  amount  of  insurance.    If  we 
cut  down  the  insurance  too  far,  the  incentive  disappears. 
Thas  the  amendment  of  the  gentleman  from  North  CaroUna 
to  reduce  the  insurance  to  5  percent  would  practically  end  the 
matter. 
j      On  the  other  hand  we  have  an  agency  which  has  been 
set  up  anJ  operating  for  a  considerable  length  of  time  ap- 
pearing   before    our    committee    and    saying    that    in    their 
I  opinion  the  work  has  been  pretty  well  done,  and  that  it  is 
time  to  curtail  and  to  taper  off.    They,  therefore,  ask  that 
the  insurance  be  cut  to  10  percent  on  the  theory  that  there 
will  thus  be  fewer  cats  and  dogs  left  In  the  hands  of  the 


4448 


insured  iMUtutlona  and.  therefore,  less  loss  to  the  Oovcm- 
ment.  It  does  seem  to  me  we  ought  to  go  along  with  the 
Ai  ministration.  I  ask.  therefore,  that  tbeae  amend - 
lefeated  and  the   bill   left  as  reported   by   the 
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Mr.  Chairman,  will  the  gentle- 


BMBtS   be 

committee 

Mr.  GOILDSBOROUGH 
man  yield? 

Mr.  KOIUSTER.     I  yield. 

Mr.  G01X)SB0R0CQH.  Is  It  not  a  fact  also  that  this 
$40,000,000  with  a  10- percent  insurance  feature  would  serve 
as  a  guaraity  for  $400,000,000  of  loans? 

Mr.  HOIUSTER.     Yes, 

Mr.  OOLDSBOROUGH.  Whereas  if  It  Is  made  20  percent 
It  will  serr  (  to  Insure  not  more  than  $20,000,000  of  loans. 

Mr  BRC  WN  of  Michigan.  Mr.  Chairman.  I  rise  in  oppo- 
dtion  to  th|e  amendment  offered  by  the  gentleman  from  New 
York. 

Mr.  UUkiNECK.     Mi.  Chairman,  a  point  of  order. 

The  CHj  JRMAN.     The  gentleman  will  state  it. 

Mr.  LAJINECK.  My  point  of  order  is  that  all  time  lor 
debate  on  this  amendment  has  been  exhausted. 

The  CRORMAM     The  Chair  sustains  the  point  of  order. 


as  all  tune 
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the  last  Lliree  words. 


The    Ci  AIRMAN.    The    amendment    of    the    gentleman 
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has  been  exhausted  on  the  pending 


Mr.  Chairman.  I  move  to  strike  out 


luaetts  is  not  In  order,  as  his  amendment  would 
be  an  amejndment  in  the  third  degree. 
The  question  is  on  the  amendment  of  the  gentleman  from 
to  the  amendment  offered  by  the  gentleman  from 
North  CarQlina. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BoYLA5>  there  were — ayes  14.  noes  92. 
So  the  1  jnendment  was  rejected. 
The   CI  AIRMAN.    The   question   Is   on   the   amendment 

the  gentleman  from  North  Carolina, 
The  am  'ndment  was  rejected. 

Mr.  REjLLY.     Mr   Chairman.  I  offer  an  amendment. 
The  Cle-k  read  as  follows: 

Amendmrnt  offered  by  Ui  Rolxt:  On  page  3.  In  line  20,  strike 
out  "Deceirber  31.  193fl"  uid  Inaert  "April  1.  1937.' 

The  Ci  AIRMAN.  The  question  Ls  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  LMr.  RollyI. 

The  amendment  was  agreed  to. 

Mr  GRAY  of  Pennsylvania.  Mr.  Chairman.  I  offer  an 
amendmeiLt.  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendmont  offered   by   Mr.   Qbat  of  Pennsylvmnia: 
line  17.  strke  out    CJ.OOO  '  and  msert  "$5,000." 

GRjIY 


On  page  2. 


of  Pennsylvania.    Mr.  Chairman.  I  have  offered 

t  with  the  most  serious  Intentions  and  hope 

considered  as  such  by   the  Committee,  and  not 

the  sake  of  something  to  do.  or  in  order  use- 

c(^nsume  the  time  of  this  body.    Under  section  2.  the 

tor  Is  authorized  and  empowered  to  Insure  against 

the  lending  companies  may  sustain  as  a  result 

advances  of  credit  not  in  excess  of  $2,000. 

is.  that   if   any   home   repair  or  construction 

Is  started  or  permitted  by  reason  of  this  act.  or 

act,  or  if  for  any  reason  there  is  a  business  Impetus 

.  there  will  undoubtedly  be  a  natural  increase 

costs  and  an  mcrease  in  labor  costs,  particularly 

where  such  work  Ls  required. 
$2,000  limitation  on  loans  may  have  been  toler- 
ent  when  there  was  only  a  general  business,  flnan- 
employment  stagnati«i.   that   limit   of   $2,000   Is 
insufCclent  In  the  face  of  a  gigantic  physical  de- 
such  as  those  of  us  have  who  represent  districts 
by  the  ravages  of  the  recent  unimagined  and 
floods. 
itic  bill,  which.  It  Is  said,  to  Intended  to  help  the 
victims  of  the  recent  floodii,  has  any  practical 
to  the  purpose  of  its  design,  if  it  is  to  prove  of 
to  those  people,  and  if  they  are  going  to  take 
of  tt>  proylMone.  it  is  very  evident  that  very  sub- 
aknounts  of  repair  and  improvement  work  will  be 
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undertaken.  Plainly,  that  will  cause  Increased  demand  for 
the  required  materials  and  labor,  and  thus  will  be  stimulated 
the  prioee  and  costs  of  both  material  and  labor. 

In  clfenmitances  such  as  that  It  would  be  manifestly 
insiiIScient  to  limit  loans  that  may  be  insured  to  $2,000. 
Many  of  the  best  and  most  comfortable  private  dwellings  In 
flooded  cities  and  towns  have  been  all  but  destroyed,  and  to 
Increase  the  loan  limit  to  from  $2,000  to  $5,000  would  be  a 
sane  and  proper  provision. 

Mr.  Chairman.  I  am  not  sure  that  the  gentleman  from 
Hew  York,  the  distinguished  chairman  of  the  Rules  Com- 
mittee, was  correct  when  he  said  that  this  bill  was  intended 
to  reach  out  to  the  help  of  the  people  who  have  suffered  by 
reason  of  the  overflow  of  rivers  and  to  relieve  the  flooded 
areas.  That  may.  It  is  true,  be  the  intent,  but  as  a  prac- 
ticable measure,  it  is  to  be  doubted  if  it  will  have  even  the 
least  tieneficial  effect.  For  some  of  the  cities  in  the  district 
I  represent.  I  am  sure  it  will  mean  next  to  nothing. 

In  the  first  place.  I  do  not  bebeve  that  anyone  In  that 
district,  with  few  exceptions — and  they  do  not  need  the  pro- 
visions of  this  bill — can  pay  any  such  rale  of  interest  as  has 
been  stated  here  this  afternoon  Is  being  charged  under  the 
national  housing  loans.  The  situation  of  thousands  of  un- 
fortunate people  Is  much  too  desperate  to  '^arry  any  such  a 
burdensome  charge  as  is  being  exacted. 

If  the  act  Is  to  have  any  helpful  application  to  those  who 
need  whatever  beneficence  it  offers,  then  It  should  be  made 
a  reality  and  not  a  shadow.  When  the  act  was  passed  in 
1934.  the  $2,000  flgxire.  considering  everything,  may  have 
been  satisfactory,  but  it  is  plain  to  me  that  it  should  be 
more  than  doubled  now.  An  absolute  minimum  is  in  my 
opinion  the  sum  of  $5,000.  The  difference  in  costs  of  ma- 
terial and  labor  and  rates,  m  the  event  of  any  Impetus  to 
building  or  repair  or  reconstruction,  makes  It  Imperative 
these  loans  should  be  greater  than  the  amount  contained  in 
this  bUl. 

Mr.  FORD  of  California.  TlUe  n  takes  care  of  that 
matter. 

Mr.  GRAY  of  Pennsylvania.  I  do  not  see  how  It  can  when 
the  amount  is  limited  in  this  section  2.  I  am  talking  about 
repairs  to  buildings,  not  new  construction.  Take  Johnstown. 
where  the  first  floors,  and  possibly  the  second  and  third 
floors,  of  many  residences  have  been  ruined.  The  windows 
are  out.  the  porches  are  gone,  the  steps  are  destroyed,  the 
floors  are  ruined,  and  all  that  sort  of  thing.  On  some  of  the 
main  streets  where  the  residences  and  homes  are  of  consid- 
erable value.  $2,000  will  not  even  begin  to  cover  the  loss. 
That  is.  it  will  not  begin  to  pay  the  cost  involved  In  re- 
improving  or  reconstructing  the  property. 

Mr.  Chairman,  the  money  to  rehabilitate  will  have  to 
come  out  of  some  governmental  agency  for  those  people,  be- 
cause the  banks  or  lending  agencies  in  the  communities  no 
longer  possess  the  necessary  capital.  The  money  will  have 
to  come  out  of  the  Federal  Government  ot  through  some 
agency  of  the  Federal  Government.  I  am  deadly  serious 
about  this  amendment,  because  I  feel  that  the  $2,000  limi- 
tation on  loans  is  grossly  and  ridiculously  Insufficient. 

Mr.  FITZPATRICK.  That  only  referred  to  one- family 
houses.  On  apartments  and  tenements  they  can  lend  as 
high  as  $50,000. 

Mr.  GRAY  of  Pennsylvania.  I  am  talking  about  the 
houses  en  the  streets  which  people  live  In;  Just  one-family 
houses,  possibly  two-family  houses.  Here  is  the  situation 
which  confronts  us  and  there  is  no  other  way  about  it. 
Many  comfortable,  fairly  commodious,  and  extra  good  dwell- 
ings, in  which  the  owner  lives  or  rented  to  some  other  family 
In  whole  or  in  part,  were  encumbered  with  obligations,  mort- 
gasea.  or  judgments  of  one  kind  or  another.  Taxes,  both 
cnrrent  and  delmquent.  stand  charged  against  these  build- 
ings and  the  ground  on  which  they  are  built.  Tlie  owners 
are  homeless,  and  without  finances  even  to  begin  to  re- 
furnish their  homes.  The  municipal  authorities  will  not  be 
able  to  collect;  the  school  districts  will  not  be  able  to  collect 
from  them.  The  very  best  that  the  authorities  can  do  is  to 
eventually  take  over  the  properties  to  liquidate  the  tax  Uens. 
and  then  what  becomes  of   the  encumbrance  holder,  the 
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bank,    the   trust   company,    or   whatever   agency    has   lent  \ 
money  on  the  property.    What  further  becomes  of  the  home- 
less home  owners? 

This  is  a  deadly  serious  business  and  demands  every  ounce 
of  competent  statesmanship  that  is  in  Washington.  Unless 
you  intend  to  pay  no  heed  to  the  distress  of  hundreds  of 
thousands — and  God  forbid  that  anyone  should  think  of 
us  in  that  light — this  Congress  must  devise  ways  and  means 
not  to  shadow-box  with  this  terrible  reality  of  suffering 
but  to  come  face  to  face  with  it  in  all  its  miserable  results; 
those  most  direct  and  appalling,  and  as  well,  those  more 
distant  and  indirect  but  nevertheless  monumentally  disas- 
trous, and  overcome  them  all. 
I  Here  the  gavel  fell.] 

Mr.  SISSON.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment  offered  by  the  gentleman  from  Pennsylvania. 

Mr.  Chairman,  I  have  all  the  sj-mpathy  in  the  world  for 
the  purposes  of  the  gentleman  from  Pennsylvania  [Mr. 
Gray];  nevertheless  his  amendment  would  entirely  destroy 
the  philosophy  of  this  legislation.  When  we  p}.jssed  this  act 
in  1934 — and  I  think  this  is  a  fair  statement — it  was  not  the 
intention  of  the  Congress  to  in  any  way  finance  the  construc- 
tion of  new  dwellings  under  title  I.  Title  11  was  enacted  for 
that  purpose. 

Mr.  GRAY  of  Pennsylvania.    Will  the  gentleman  yield? 
Mr.  SISSON.    I  will  in  a  monent.  if  I  have  time.    I  want 
to  finish  my  statement. 

Mr.  GRAY  of  Pennsylvania.    I  want  to  correct  the  gentle- 
man's statement. 
Mr.  SISSON.    I  do  not  yield. 

Mr.  Chairman.  It  was  found  that  through  an  Inadvertence 
title  I  did  allow  the  construction  of  $2,000  houses,  and  loans 
made  for  that  purpose  were  character  loans.  There  is  no 
security  behind  them  except  the  character  of  the  borrower 
and  the  insurance.  The  Government,  through  the  P.  H  A., 
insures  those  under  the  present  law  up  to  20  percent,  which 
we  are  reducing  now  to  10  percent:  but  that  10  percent  may 
mean  even  the  pa>Tnent  of  100  percent  of  a  given  loan,  as 
has  been  explained  by  other  members  of  the  committee.  We 
were  disposed.  I  think,  to  eliminate  that,  and  so  amended 
the  present  act  as  to  eliminate  from  title  I  that  construction. 
The  House  bill  retains  this  provision.  The  Senate  bill  does 
not,  but  struck  it  out.  After  considerable  discussion  in  the 
House  Banking  and  Currency  Committee,  we  retained  it  in 
the  committee  largely  out  of  consideration  for  the  flood 
sufferers,  so  that  this  provision  might  be  used  to  enable  them 
to  build  their  small  homes  or  bungalows  or  shacks,  although 
this  is  not  a  flood-relief  bill.  The  F.  H.  A.  has  been  ad\ising 
bankers  at  this  time  in  the  restricted  districts  affected  by 
the  flood  what  may  be  done  under  the  law  as  it  ulU  probably 
be.  The  amendment  offered  by  the  gentleman  from  Penn- 
sylvania [Mr.  Gray]  increasing  this  to  $5,000  throws  the 
whole  bill  out  of  joint.  It  destroys  Its  philosophy.  It  Is  con- 
trary to  the  recommendations  of  the  F.  H.  A.  It  Is  contrary 
to  the  result  of  the  careful  consideration  of  the  committee. 
Where  they  have  to  have  $5,000  or  more,  this  may  be  taken 
care  of  under  the  provisions  of  title  n. 

Mr.  Chairman.  I  urge  the  Committee  to  reject  this  amend- 
ment. 

Mr.  McCORMACK.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman.  I  tried  to  obtain  the  floor  after  my  distin- 
guished friend,  the  gentleman  from  Michigan  [Mr.  Brown] 
got  through,  because  I  fell  the  genllcman  unconsciouslj-  had 
made  remarks  which  showed  a  misundersiaiidmg  of  the  posi- 
tion of  the  gentleman  from  North  Carolina  [Mr.  Hancock J. 
I  say  "unconsciously"  because  I  have  the  greatest  respect  for 
the  gentleman  from  Michigan,  but  afttr  eulogizing  the  gen- 
tleman from  North  Carolina,  for  whom  I  ha\e  profound 
respect — whether  I  agree  with  him  or  not  on  any  amendment 
he  may  offer  I  have  profound  respect  for  the  gentleman  and 
for  his  sinceriLy— tlie  gentleman  from  Michigan  closed  by 
saying  that  the  gentleman  from  North  Carolina  is  trying  to 
kin  the  bill,  although  the  gentleman  from  North  Carolina  just 
prior  thereto  had  stated  that  if  his  amendments  were 
defeated  he  was  going  to  vote  for  the  bill. 


Anything  the  gentleman  from  North  Carolina  states  I  will 
accept,  and  he  has  stated  that  he  intends  to  vote  for  the  bill. 
My  friend  from  Michigan,  Mr.  Brown.  I  am  sure  did  not 
hear  the  statement  of  the  gentleman  from  North  Carolina 
that  he  intended  to  vote  for  the  bill. 

On  the  other  side  niy  friend  the  gentleman  from  Ohio  I  Mr. 
HoLLLSTERj  opposed  the  amendment.  He  took  issue  with  the 
gentleman  from  North  Carolina,  and  in  a  manner  which 
showed  that  he  did  not  misunderstand  his  position.  He  took 
issue  with  the  gentleman,  as  he  had  the  right  to  do,  and  I 
supported  him  and  the  committee  in  tlie  position  that  they 
took. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  McCORMACK.  I  shall  be  pleased  to  yield  to  the 
gentleman. 

Mr.  BROVv'N  of  Michigan.  1  did  not  hear  the  gentleman 
from  North  Carolma  say  he  was  gomg  to  vote  for  the  bill.  I 
imderst<x>d  him  to  say  that  he  might  vote  for  the  bill.  There 
is  certainly  nollnng  wrong  in  a  gentleman  opposing  a  bill.  I 
have  frequently  done  so.  and  I  hope  no  one  has  question^  my 
motives,  and  I  certainly  do  not  question  his. 

Mr.  McCORMACK.  The  gentleman  Irom  North  Carolina 
had  just  previously  stated  that  if  his  last  amendment  was 
defeated  he  was  going  to  vote  for  the  bill. 

Mr.  BROWN  of  Michigan.  And  I  may  say  to  the  gentle- 
man from  Massachusetts  there  is  no  one  here  who  has  greater 
respect  for  the  gentleman  from  North  Carolina  than  I  have, 
but 

Mr.  McCORMACK.    I  have  no  doubt  about  that. 

The  gentleman  from  North  Carolina  is  one  of  the  most 
constructive  and  valuable  Members  of  the  House.  I  am  glad 
that  this  situation  has  been  cleared  up. 

Mr.  LAMNECK.  Mr.  Chairman,  I  move  that  all  debate  on 
this  bill  and  all  amendments  thereto  close  in  5  minutes. 

The  CHAIRMAN.  The  gentleman  from  Ohio  moves  that 
all  debate  on  this  section  and  all  amendments  thereto  close  in 
5  minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Pennsylvania. 

The  amendment  was  rejected. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Page  2,  line  25,  after  the  word  "property",  Inaert  "and  the  pur- 
chase and  installation  of  equipment  and  machinery  upon  such  real 
prof>erty." 

The  CHAIRMAN.  Debate  on  this  section  and  all  amend- 
ments thereto  is  to  be  closed  in  5  minutes. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman  and  members  of 
the  Committee,  this  amendment  was  rejected  in  committee  by 
a  close  vote.  Under  the  bill  as  reported  the  present  policy  of 
the  Federal  Housing  Administration  will  be  changed.  They 
now  insure  loans  made  to  finance  the  purchase  of  electrical 
and  other  hoasehold  equipment.  If  the  bill  as  reported  by 
the  committee  becomes  a  law.  that  wUl  be  changed.  As  it 
stands  now.  they  can  finance  this  kind  of  purchase.  As  the 
bUl  passed  the  Senate  yesterday,  it  contains  language  similar 
to  my  amendment,  and  I  think  the  House  ought  to  vote  on 
this  proposition,  so  when  the  bill  goes  to  conference  the  con- 
ferees will  know  what  the  attitude  of  the  House  is. 

Now.  I  waint  to  say  that  the  losses  we  have  been  talking 
about  in  connection  with  the  irtsurance  feature  of  the  bill 
are  so  small  that  they  can  be  characterized  as  infinitesimal. 
They  are  only  three-tenths  of  1  percent  of  the  total  amount 
of  trtisiness  done  under  the  Federal  Housing  Adrnmi-stration. 
There  was  something  like  $850,000  losses  out  of  approximately 
$312,000  000  business. 

If  the  amendment  is  adopted,  it  means  that  F.  H.  A.  can 
no  longer  finance  the  purchase  of  electrical  appliances,  wash- 
ing machines,  and  other  household  appliances  of  that  kind. 

Mr.  FORD  of  California.  If  the  gentleman  will  jneld,  I 
should  like  to  ask  him  how  it  is  possible  to  modenme  a  house 
tf  you  caniiot  have  electrical  appliances? 
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Mr  GOUJSBOROUGH.  Mr.  Chairman,  the  time  for  de- 
bate having  been  fixed,  there  is  .'ery  little  opportunity  to  say 
much,  but  t  le  committee  deliberately  cut  this  out.  respecting 
electrical  equipment,  upon  the  theory  that  the  bill  which  was 
jmmtd  yesUrday  covered  that  ground  and  It  is  not  necessary. 

Mr.  BRO'  VN  of  Michigan.     I  diMsree  with  the  gentleman. 

Mr.  ELUINBOGEN.  Mr.  Chalnnaa,  will  the  gentlemmn 
yield? 

Mr   GOL  DSBOROUQH.     Yes 

Mr  ELLINBOGEN.  How  an?  you  going  to  do  anything 
for  the  people  in  the  flooded  areas  if  you  cut  that  off?  I 
hope  my  colleagues  will  vote  for  this  amendment. 

Mr.  BRO  VN  of  Michigan.  How  is  It  expected  to  do  any- 
thing for  the  housewives  of  America  unless  these  labor- 
nving  applances  be  permitted  to  be  Insiired  under  the  act? 

The  CHiilRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  quesaon  was  taken:  and  on  a  division  (demanded  by 
Mr.  Browm  of  Michigan)   there  were — ayes  45.  noes  52. 

Mr^  BROWN  of  Michigan.  Mr.  Chairman.  I  demand 
tellers. 

Tellers  «ere  refused. 

So  the  amendment  was  rejected. 

Mr.  ELL  ENBOQXN.    Mr.  Chairman.  I  offer  the  following 
amendmen  .  which  I  send  to  the  desk. 
The  Clert  read  as  follows: 


Amendm«  it  offered   by   Mr    Kujcirvoaxif : 
the  word  ■"o"'.  Uuert    •flitures." 


Page  3.   line   IS.   after 


Mr  ELI 


sent  to  pr 
The  C 
ICr    MIU.ARD 


EN.     Mr.  Chairman,  I  ask  unanimous  con- 
for  2  minutes. 

Is  there  objection? 
Mr.  Chairman.  I  object. 


The  CHAIRMAN     The  question   Is   on   the  amendment 
offered  by  the  gentleman  from  Pennsylvania, 
The  ametidment  was  rejected. 
The  Clei  t  read  as  follows : 


3    Sertion  3  of  title  I  U  hereby  repealed. 

COQHRAN.    Mr.  Chainr.an.  I  mo\e  to  strike  out  the 


Bac. 

Mr 

last  word. 

Mr  go:  J38BOROUGH.  Mr.  Chairman,  will  the  gentle- 
man 3rteld  to  me  for  a  moment? 

Mr.  COC  HRAN.     Yes. 

Mr  GOIJDSBOROUGH.  Mr  Chairman.  I  ask  unanimous 
consent  th  it  all  debate  upon  this  section  a^id  all  amendments 
thereto  ckse  In  5  minutes. 

The  CH.URMAN.    Is  there  objection? 

There  was   no  objection. 

Mr  COC  HRAN.  Mr.  Chairman.  I  ask  tije  attention  of  the 
Committee,  This  Wil  Is  t)eing  considered  under  a  rule,  to 
expedite  its  passage.  The  House  bill  and  a  similar  Senate 
bill  were  Irtroduced  on  the  same  day.  Senate  bill  4212  is  on 
the  Speaker's  table.  We  are  now  considering  the  House  bill 
The  titles  of  the  two  bills  are  Identical.  If  It  Is  desired  to 
expedite  tiis  legislation,  then  I  urge  the  Committee,  when 
we  go  into  the  House,  that  they  request  that  Senate  bill  4212 
be  taken  fi  om  the  Speaker's  table,  that  all  after  the  enacting 
ctevse  be  j  tricken  out.  and  that  the  langtuige  we  have  Just 
adopted  ir  the  Committee  in  the  House  bill  be  substituted 
for  the  lazfuage  of  the  Senate  bill,  and  that  the  Senate  bill 
be  ttien  piLSsed.  Then  the  bill  will  go  back  to  the  Etenate. 
and  if  the  Senate  does  not  agree  to  the  amendments  the  bill 
can  IBUDM  lately  be  sent  to  conference.  If  that  be  not  done. 
then  tbe  1  ta»e  bill,  11689.  which  we  have  been  considering, 
must  go  tc  the  Conunlttee  on  Banking  and  Currency  of  the 
aeaate  and  be  considered  there  and  reported  out  t)efore  the 
Senate  can  consider  It. 

Mr.  GO  -DSBOROUGH.  Mr.  Chairman,  will  the  gentle- 
man jrteld 

Mr.  CCKTHRAN     Yea. 

Mr.  OOLDSBOROUOH.  It  Is  my  purpose  to  ask  unan- 
imous conient  that  that  be  done. 

The  ChAiRMAN.     Under  the  rule,  the  Committee  will  rise. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  tie  chair.  Mr.  CNkal,  Chairman  of  the  Committee 
of  the  wtole  House  on  the  state  of   the  Union,  reportr^ 


that  that  Committee  had  had  under  consideration  the  bill 
H.  R.  11689.  and  pursuant  to  House  Resolution  465  he  re- 
ported the  same  back  to  the  House  with  sundry  amendments 
adopted  In  Committee  of  the  Whole. 

The  SPEAKER.     Under  the  rule,  the  prenous  question  is 
ordered.     Is  a  separate  vote  demanded  on  any  amendment? 
If  not.  the  Chair  will  put  them  en  gros.    The  question  Is 
on  agreeing   to  the  amendments. 
The  amendments  were  agreed  to. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  desk  the  bill  S.  4212.  and 
that  all  after  the  enacting  clause  be  stricken  out  and  the 
House  bill  H.  R.  11689.  as  amended,  be  substituted  for  the 
Senate  bill. 

The  SPEAKER.  The  gentleman  from  Marj'land  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
S.  4212.  and  that  all  after  the  enacting  clause  be  stricken 
out  and  the  House  bill,  as  amended,  be  substituted  therefor. 
Is  there  objection? 
There  was  no  objection. 

The  SPEAKER.  The  vjuestion  Is  on  the  third  reading  of 
the  Senate  bill. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  and 
was  read  the  third  time. 
The  SPEAKER.    The  question  Is  on  the  passage  of  the  bill. 
The  bill  was  passed. 

A  similar  House  bill  was  laid  on  the  table. 
A  motion  to  reconsider  was  laid  on  the  table. 
The  title  was  amended  to  read  as  follows:    'To  amend  title 
I  of  the  National  Housing  Act.  and  for  other  purposes." 
sxTzifsioir  or  rxmarks — nationai.  housing  act 
Mr.  GOLDSBOROUGH.     Mr.   Speaker,  I   ask  unanimous 
consent  that  all  Members  may  have  5  legislative  days  within 
which  to  revise  and  extend  their  own  remarks  on  this  bill. 
The   SPEAKER.     Is  there  objection? 
There  was  no  objection. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  I  am  happy. 
Indeed,  to  have  the  privilege  of  voting  to  extend  title  I  of 
the  National  Housing  Act.  as  amended,  to  April  1,  1937. 
to  provide  Insurance  of  loans  and  advances  for  the  purpose 
of  financing  alterations,  repairs,  and  improvements  of  homes 
and  other  real  property. 

Mr.  Speaker,  I  was  one  of  a  small  group  of  House  Members 
who  called  upon  President  Roosevelt  in  the  spring  of  1934 
and  started  the  movement  for  the  enactment  by  Congress  of 
the  original  Federal  Housing  Act.  Our  group  which  con- 
ferred at  the  White  House  with  the  President  consisted  of 
Mr.  DurriY  of  Ohio:  Mr.  Swieniy,  of  Ohio;  Mr.  Healey.  of 
Massachusetts;  Mr.  Msad.  of  New  York;  and  myself,  and  we 
also  conferred  with  Hon.  Jesse  Jones,  chairman  of  the  Recon- 
struction Finance  Corporation,  and  other  officials  of  the  Fed- 
eral Government.  I  consider  that  the  legislation  which  was 
subsequently  introduced  and  sponsored  by  the  Banking  and 
Currency  Committee  and  passed  by  the  House  and  Senate  and 
approved  by  the  President,  has  justified  all  the  anticipations 
as  to  benefits  to  workers  and  manufacturers  expressed  by 
Mr.  Spencer  D.  Baldwin,  president  of  the  National  Retail 
Lumber  Dealers  Association,  Washington,  D.  C,  bearing  date 
of  June  18,  1934.  and  reading  as  follows: 

National  Rstail  Lumbkb  Dxalau  AaaociATiov. 

Waahin^cfn.  D    C  .  June  18.  1934. 

Mt  Dbab  CoifOKSssMAN  SMITH:  On  behalf  of  thU  organization, 
and  the  Wretem  Retail  Lumbennen't  ABsoclatlon.  we  de&lre  to 
thank  you  for  the  excellent  and  effective  work  you  did  in  coopera- 
tion with  these  and  other  naUonal  orgajilzatlons.  Including  the 
American  FwtarmUon  of  Labor  In  the  early  stages  and  through  to 
the   Qnlah  to  secure  the  enactment  of  the  National  Housing  Act. 

Your  assistance  In  promoting  a  congreaslonai  delegation  to  call 
upon  the  President  of  the  United  States  and  the  manner  In  which 
lbs  problems  of  the  building  Industry  and  labor  was  presented 
was  Instrumental  In  securing  his  active  Interest.  It  Is  significant 
that  on  the  day  you  c&Ued  upon  him.  March  ao,  he  issued  the 
Kxecutive  order  to  prepare  a  complete  program  for  legislative 
action. 

Tour  willingness  at  all  ttanes  and  the  unselfish  numner  with 
which  you  cooperated  certainly  merits  the  approval  and  support 
of  all  who  are  affected  by  this  legislation. 

With  kmdsst  personal  regards,  and  best  wishes  for  your  con- 
tinued  success.   I   remain 

Very   sincerely  yours, 

OvaMCKS  D    Balowim.  PreMdent. 


1936 
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The  repair  and  remodeling  features  of  the  Federal  Housing  i 
Act  have  been  of  vast  benefit  to  the  workers  in  the  building  ^ 
trades,  to  the  lumber,  plywood,  shingle,  and  other  allied  in- 
dustries,   and    to    manufacturers    generally.      Insurance    on 
loans  up  to  $2,000  for  new  construction  is  likewise  highly 
beneficial  to  both  latxjr  and  Industry.     I  have  taken  a  keen 
interest  and  active  part  in  promoting  this  legislation  to  ex-  , 
tend  the  act  to  April  1.  1937.  and  have  received  the  follow- 
ing letters  from  the  Federal  Housing  AdmlnislratJon,  to  wit: 

Federal   Housing   Administration. 

Washington.   February   11,   1936. 
Hon   Martin  F.  Smith, 

House  of  Representatives.  Washington.  D.  C. 
Mr  Dear  Concrjessman  :  We  were  very  pleased  to  have  you  visit 
us  yesterday  and  discuss  with  us  the  advisability  of  continuing 
title  I  of  the  National  Housing  Act  wliich  expires  on  April  1.  In 
accordance  with  your  recommendation,  as  well  as  those  of  other 
Members  of  Congress,  we  have  decided  to  ask  for  an  extension  of 
title  I  of  the  act  from  April  1  to  December  31  of  this  year. 

Many  of  the  banks  and  other  lending  Institutions  In  your  State 
have  taken  advrjitage  of  this  section  of  the  act,  which  provides 
for  the  lending  institutions  making  loans  for  the  purpose  of 
modernization,  repair,  and  additions  to  dwellings  on  the  basis 
whereby  the  Government  insures  the  lending  Institution  against 
lOBses  up  to  20  percent  of  the  total  amount  of  money  they  lend. 

This  plan  has  made  it  possible  for  owners  of  property  to  make 
much-needed  repairs,  and  has  stimulated  f^3n.slderablo  activity  In 
the  lumber  Industry  and  has  reemployed  many  thousands  of 
workmen. 

We  expect  that  our  amerylment  will  be  Introduced  In  Congress 
within  a  week's  time,  and  I  will  let  you  know  the  exact  time  of 
Its  Introduction  so  that  you  may  lend  your  Influence  in  having 
It  enacted. 

Very  truly  yotirs, 

W.  D   Flanders, 
Deputy  Administrator. 


Fedkral  Housing  Administration, 

Washington,  March  11.  1936. 
Hoj.  Mastim  F   Smith, 

House  of  Representatives,  Washington.  D   C. 
Mr  Dear  Mr.  Smtth  :   In  accordance  with  our  conversation    I  am 
attaching   a   copy   of   Senate    bill    4212.    relating    to    the    proposed 
amendment  to  title  I  of  the  National  Housing  Act. 
Very  truly  yours. 

W.    D.    Fl.ANDERS, 

Deputy  AdmtnistTator. 
P.  8.— This  bin  19  identical  with  H.  R.  11689. 

Mr.  BURDICK.  Mr.  Speaker.  I  de.<;ire  to  call  the  attention 
of  the  House  and  of  the  countn,'  to  costly  errors  that  are 
Ijelng  made  by  the  various  relief  organizations  of  the  Gov- 
ernment, set  up  for  the  purpose  of  carrying  out  the  intent 
of  this  Congress  in  voting  unprecedented  relief  appropria- 
tions. 

First,  let  me  say  that  this  Congress  passed  a  bill  to  pro- 
vide $50,000  000  for  feed  and  seed  for  needy  farmers  of  the 
Nation.  This  act  was  vetoed  by  the  President  on  the  as- 
sumption that  the  appropriation  was  not  needed.  The 
President  then  allocated  $30,000,000  from  other  funds  for 
this  purpose,  and  word  went  out  to  the  Northwest  that  funds 
would  immediately  be  available  for  the  purchase  of  feed 
and  seed. 

It  must  also  be  remembered  that  if  wheat  is  not  sown  by 
April  20  there  Is  not  much  use  in  having  seed.  Last  year, 
you  will  recall,  I  called  attention  to  the  seed  situation  and 
tried  to  impress  upon  the  House  the  necessity  of  getting 
seed  out  to  the  fanners  in  time.  This  was  not  done,  and 
many  farmers  did  not  receive  their  seed  wheat  until  well 
along  in  May.  As  a  result,  the  unprecedented  rust  v.hich 
visited  these  States  just  before  harvest  caught  all  of  the  late- 
sown  wheat.  Most  of  the  early-sown  wheat  escaped  this 
damage.  While  North  Dakota  had  over  a  hundred  million 
bushel  wheat  crop  in  prospect,  the  rust  reduced  this  to  50,- 
000,000  bushels  and  the  rusted  wheat  was  reduced  in  weight 
from  42  pounds  down  to  30  pounds.  This  wheat  had  no  sale 
value  and  in  many  instances  sold  for  $15  per  ton. 

I  trust  this  will  not  be  repeated  this  year.  I  am  fearful 
that  a  worse  condition  will  prevail  unless  this  Congress  acts 
at  once.  As  the  President  has  worked  out  the  plan  of  fur- 
nishing feed  and  seed,  tlie  whole  administration  of  it  has 
been  turned  over  to  the  resettlement  administrations  of  the 
various  States. 

Before  a  fanner,  in  need  of  feed  and  seed,  can  secure  the 
money  he  must  make  a  written  application  to  the  resettle- 


ment administration  of  his  State  on  forms  that  are  long, 
involved,  and  mtncate.  No  loan  will  be  passed  unless  and 
until  the  foUoviang  precedent  conditions  have  been  met 
^quoting  from  the  instmctions  of  the  Resettlement  Admin- 
istration) : 

Tlie  plan  under  which  the  Resettlement  Administration  oper- 
ates calls  for  approved  farm  and  home  maua^enient  budgets 
worked  out  by  the  local  supervisor  In  cooperation  with  the  local 
county  agent  In  this  way  every  possible  method  of  making  the 
farm  pay  and  operating  the  home  economically  is  outlined. 

"At  the  same  time  the  recipient  of  the  loan  Is  given  the  benefl.t 
of    the    farming    knowledge    of    people    thoroughly    familiar    with 

agricultural  conditions  In  his  coiinty",  said  State  Director  . 

"The  county  supervisor  confers  with  the  farmer  applicant  on 
proper  cultivation  methods  and  at  the  same  time  the  housewife 
Is  given  every  assistance  In  the  homemaklng  budget.  In  this  way 
they  get  both  a  loan  and  expert  assistance." 

Those  eligible,  the  State  director  said,  are  farm  o^-ners,  farm 
tenants,  farm  laborers,  sharecr capers,  or  persons  who,  when  last 
employed,  obtained  the  major  portl(»n  of  their  income  from  farm- 
ing operations.  They  must  be  the  heads  of  destitute  or  low-Income 
farm  families  who  are  unable  to  obtain  credit  at  reasonable  terms 
from  other  Federal  or  private  credit  agencies. 

Those  Judged  capable  are  being  extended  loans  for  the  purchase 
of  hvestock,  seed,  fertilizer,  and  other  necessities,  and  are  given 
up  to  5  years  to  repay  loans.  In  addition,  short-term  loans  of 
1  or  2  years  for  rent,  subsistence,  medical  care,  etc.,  are  made.  No 
family  is  granted  a  loan  until  the  budget  expend'.ture  plan  has 
been  carefully  mapped  out  on  a  basis  making  repayment  probable. 
Applications  should  be  made  to  the  county  resettlement  super- 
visor or  to  the  county  agricultural  agent. 

The  less  aid  Is  given  the  farmers  now,  immediately,  for 
feed  and  seed,  the  worse  their  condition  will  be.  Finally 
they  will  have  to  seek  direct  relief.  If  that  Is  what  this 
administration  wants,  then  the  resettlement  plans  and  speci- 
fications are  admirably  calculated  to  accomplish  this  pur- 
pose. Congress  should  step  in  now  and  pass  a  joint  reso- 
lution giving  definite  instructions  a.s  to  how  these  loans  are 
to  be  made.  I  have  no  faith  that  the  various  adminlstra- 
ticMis — Farm  Credit  or  Resettlement — will  ever  cut  out  the 
red  tape  and  get  this  feed  and  seed  to  the  farmers  in  lime. 

There  is  one  other  matter,  Mr.  Speaker,  in  which  the 
Relief  Administration,  as  It  operates,  is  committing  an  un- 
pardonable blunder.  It  l.s  this;  Under  the  W.  P.  A.,  accord- 
ing to  the  program  announced,  no  one  who  was  not  on 
P.  E.  R.  A.  last  year  is  qualified  to  receive  work  In  the  W.  P.  A. 
In  cases  where  farmers,  through  self-denial  and  pride  kept 
off  relief  until  now.  that  farmer  finds  that  it  is  too  late  now 
for  him  to  get  work.  When  he  makes  application  for  help 
the  first  time  in  his  life,  he  is  turned  down  because  the  rec- 
ords do  not  show  he  was  on  relief  last  year.  This  program 
is  most  unfair  and  it  is  now  causing  a  great  deal  of  sufTering 
in  the  Northwest  States.  There  are  thousands  of  farmers 
in  desperate  need  of  the  necessities  of  life.  They  do  not  ask 
for  charity.  They  ask  for  work,  but  that  work  is  refused 
them  for  the  reasons  given  above. 

That  was  not  the  intent  of  Congress  when  it  voted  this 
huge  fund  of  $4,800,000,000.  Congress  made  a  mistake  in 
granting  this  fund  without  some  control  over  it.  No  one, 
except  the  President,  can  change  the  matter  now.  He  has 
failed  in  his  plans  to  provide  help  for  those  who  ha\e  kept 
off  relief  heretofore.  Congress  should  step  in  now  and  by 
a  new  appropriation  provide  for  those  whom  the  President 
has  forgotien.  The  ■forgotten  man"  was  quite  an  issue  in 
the  last  campaign,  but,  as  this  relief  plan  now  operates,  the 
"forgotten  man"  Ls  still  forgotten. 

In  a  land  of  plenty — a  land  of  too  much — we  owe  the  duty 
to  the  unfortunate  to  provide  the  necessities  of  life.  I  am 
for  doing  that  very  thing  even  if  the  so-called  Budget  is 
never  balanced.  Between  balancing  the  Budget  and  feeding 
hungry'  people,  I  am  for  the  people.  Business  interests  could 
go  a  long  way  toward  balancing  the  Budget  if  they  would 
now  give  back  the  rebates  on  income  taxes  that  were  handed 
back  to  them. 

It  Is  much  easier  to  praLse  than  censure;  it  is  easier  to 
agree  than  disagree:  it  i'j  easier  to  accept  things  as  they  are 
than  to  find  fault.  WTien  the  times  comes,  however,  when 
good,  honest,  hard-working  people  in  this  country  are  in 
distress,  through  no  fault  of  their  own.  I  stand  ready  to  be 
accused  of  censuring,  of  disagreeing,  and  wiih  finding  fault. 
I  know  of  no  other  way  in  getting  the  truth  to  the  people; 


4152 


Iknov 
of  the 

prevent 
ful,  too. 
than  to 
as  Co 


n*)  other  way  than  to  appeal  to  the  public  conscience 

Nation.     I  am  thankful  that  I  have  no  party  ties  that 

E  le  from  stating  the  facts  as  they  are.    I  am  thank- 

that  I  have  no  political  ambition  of  any  kind  other 

represent  the  people  of  North  Dakota  and  this  Nation 

n  lor  the  term  for  which  I  have  been  elected. 


lowing 
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HOIACK  rnou  thx  semats 
A  meiiMe  from  the  Senate,  by  Mr  Home.  Its  enrolling 
clerk,  ainoonced  that  the  Senate  had  passed,  with  an 
amendmi  nt.  in  which  the  concurrence  of  the  House  Is  re- 
quested, ]a  Joint  resolution  of  the  House  of  the  following 
Utle: 

H.J.  Res.  543.  Joint  resolution  making  an  additional  ap- 
propriation for  the  fiscal  year  1936  for  emergency  relief  of 
at  tht  District  of  Columbia. 
TtM  mlMnte  also  announced  that  the  Senate  acrees  to  the 
amendment  of  the  House  to  a  bill  of  the  Senate  of  the  fol- 


VHe: 


An  act  to  continue  Electric  Home  and  Parm  Au- 
LS  an  agency  of  the  United  SUtes  until  February 
for  other  purposes. 


and 

SXTBCOIPCTTKK    ON    tDVC.KTlOn    OF    TWl    COlOCrna    OH    THX 

DisraicT  or  colcmbia 

Ifrs.  SORTON  Mr.  Speaker.  I  ask  unanimous  consent 
that  thf  Subcommittee  on  Education  of  the  Committee  on 
the  District  of  Columbia  may  be  permitted  to  sit  durmg  the 
MMion  cf  the  House  on  Monday  next. 

The  SPELAKER.  Is  there  objection  to  the  request  of  the 
gentlewcman  from  New  Jersey? 

There  was  no  objection, 
asoinoifa  nuuGUfCY  nrnxr  APPROPRunoif  roii  thm  disttuct 

or   COI-tTMBlA 

Mr  B  JCHANAN.  Mr  Speaker.  I  ask  unanimous  consent 
to  take  Irom  the  Speaker's  table  Houxe  Joint  Resolution  543. 
making  iddltional  appropriation  for  the  fiscal  year  1936  for 
emergency  relief  of  residents  of  the  District  of  Columbia, 
with  a  Senate  amendment,  and  agree  to  the  Senate  amend- 
ment. 

The  clerk  reported  the  title  of  the  Joint  resolution. 

The  SETLAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Wfts  DO  objection. 

The  derk  read  the  Senate  amendment,  as  follows 

"There  U 
not  oCtaowtae 


Senate 


The 

A  motion 


Amendment:  In   line   11.   after   tlie   word   "law",   luieert: 
bcreby  appropriate  out  of  any  money  In  tbe  Treaexiry 
appropriated.  Uie  cixm  ai" 


amendment 
to  reconsider 


agreed  to. 
laid  on  the  table. 


THX  pown  or  thi  coust  at  homx  ako  amoas 

Mr.  lb  XAD.  Mr.  Speaker.  I  ask  uxiaateous  consent  to 
extend  lay  own  remarks. 

The  S  PEAKER.     Without  objection  It  is  so  ordered. 

Therejwas  no  objeetton. 

Mr  li  EAD.  Mr.  SpMiker.  a  review  of  powers  of  the  high 
courts  iQ  the  advanced  nations  of  the  world,  insofar  as 
their  authority  to  declare  ia0MlmU99  acts  invalid  or  uncon- 
stitutional, presents  an  tDlMwUuc  and  somewhat  para- 
<f**^'  itudy.  Constitutional  governments  are  well  split  on 
the  queition  of  whether  or  not  the  judiciary  should  be 
empowe:'ed  with  the  authority  to  overrule  and  invalidate 
laws  enjcted  by  a  representative  legislature.  In  some  coun- 
tries the  constitution  specifically  vests  the  courts  with 
Mlthont^  to  pass  upon  the  validity  of  laws,  in  others  the 
upon  the  cooilllnttonallty  of  legislative  pro- 
llefore  the  legislature  acts,  and  in  still  others  the 
eoarts  have  no  Jurtedtetkwi  over  constituikWMkltty  of  law  and 
the  peo  Ue's  repfcaenUthres  assume  that  reepanelblllty. 

The  C  onstltution  of  the  United  States  does  not  grant  the 
Suprem !  Court  power  to  pass  upon  the  constitaUanaUtj  of 
acta  of  1  he  Congrees.  This  prerogative  of  the  Oaort  ii  baaed 
upon  a  precedent  established  by  Chief  Justice  Marshall  in 

tiartleon — ^when  he  harwted  down  a 
dedartoc  a  lav  paaaad  tw  rnngi  ■■  oontrary  to  the 


intent  of  the  Constitution.  This  assimied  power  of  the 
Court,  however,  was  not  exercised  again  for  54  years.  In 
1857  Chief  Justice  Taney,  using  the  Marbury  against  Madi- 
son decision  as  a  precedent,  decided  for  the  second  timo 
against  the  constitutionality  of  an  act  of  Congress  in  the 
historic  Efred  Scott  decision.  Since  that  time  the  validity 
of  nimierous  laws  has  been  decided  by  the  Court:  and  to- 
day, with  a  total  of  74  laws  declared  to  be  unconstitutional 
by  the  Court,  the  principle  is  firmly  established. 

In  Norway  and  Rumania  procedure  similar  to  our  own 
American  court  history  has  resulted  In  the  assumption  by  the 
courts  of  the  right  to  declare  laws  unconstitutional. 

The  constitution  of  Colombia  is  probably  the  most  definite 
in  conferring  authority  upon  its  supreme  court  in  that  the 
court  is  specifically  directed  to  decide  upon  the  constitution- 
ality of  legislative  acts  which  may  have  been  objected  to  by 
the  Government  as  unconstitutional.  In  Mexico  the  supreme 
court  is  given  similar  jurisdiction  in  all  controversies  arising 
between  powers  of  Government  and  any  State  as  to  the  con- 
stitutlonahty  of  their  acts. 

In  Salvador.  Honduras.  Nicaragua,  and  Caechoslovakia  au- 
thority is  given  to  the  courts  to  pass  upcn  the  constitution- 
ality of  legislative  propoials  prior  to  their  enactment  into 
law.  In  Salvador  the  mpnme  court  may  even  initiate  legis- 
lation which  in  its  judgment  would  correct  ImperfecUons  or 
deficiencies  in  existing  law.  In  Caechostorakia  a  special  con- 
stitutional court  is  provided  by  the  constltation  separate  and 
apart  from  the  regular  judiciary,  which  passes  upon  the 
validity  of  legislative  measures  before  they  may  be  enacted 
into  law. 

Germany  is  In  a  position  somewhat  Uke  the  United  States 
prior  to  the  Marbury  against  Bdadieon  decision.  The  question 
of  the  court's  authority  to  pass  upon  the  constitutionality  of 
laws  IS  not  mentioned  and  will  be  decided  In  the  future  by 
custom  and  legal  precedents. 

In  varying  degrees  and  in  some  cases  with  qualifications, 
at  least  11  major  constitutional  go\-ernments  do  not  permit 
consideration  or  usurpation  of  the  legislature's  prerogatives, 
with  respect  to  the  constitutionality  of  its  acts,  by  the  judi- 
ciary. England.  Japan.  Italy.  Finland.  New  Zealand.  Belgium. 
Prance.  Australia.  Switzerland.  Union  of  South  Africa,  and 
Canada  confer  upon  their  Iccialatures  the  duty  and  responsi- 
bility of  detenmning  the  validity  of  the  measures  which  they 
consider.  In  England,  where  law  is  baaed  upon  precedent 
and  a  bill  of  rights  rather  than  a  written  constitution,  the 
Parliament  Is  the  supreme  power  and  no  court  may  question 
the  authOTlty  of  ite  acts.  In  Auatralia  the  legislature  may 
er  upon  the  courts,  in  specific  instances,  the  right  to  pass 
the  const! tutlonallty  of  a  law. 

Periodically,  and  with  Increasing  Intensity,  the  question 
rises  in  the  UrUted  States  whether  the  Supreme  Court's  as- 
sumed authority  over  acts  of  Congress  is  m  the  best  interests 
of  a  representative  democracy.  This  same  controversy  is 
known  to  every  constitutional  government  and.  except  per- 
haps in  those  nations  where  the  court  is  speclflcaJly  stripped 
of  jurisdiction  over  constitutionality  of  law.  at  home  and 
abroad  the  power  of  the  court  is  a  regular  topic  for  detiate. 

When  our  courts  divide  so  often  and  so  evenly  It  Is  difDcult 
for  the  lawmaker  to  decide  in  advance  on  the  constitutionality 
of  any  given  question.  A  better  system  which  would  obviate 
the  tremendous  work  and  expense  involved  in  the  prepara- 
tion and  paaige  of  legislation  and  the  injury  resulting  from 
the  delay  and  uncertainty  would  help  our  country's  situa- 
tion. At  any  rate.  I  believe  the  Court  should  pass  on  legls- 
laUon. 

comcrcnnrr  vaixxt  flood  coiroinoirs 

Mr.  HEALBY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  and  include  therein  a  radio  address 
made  by  my  eoBeague  (Mr.  GaAarDaal  In  Springfield.  Mass, 
on  Saturday  last  on  the  fiood  situation. 

The  aPBAKER.     Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  HBALCT.  Mr.  Speaker,  under  unanimous  consent  to 
extend  my  remarks.  I  am  inserting  In  the  Rxcoao  a  radio 
address  delivered  by  my  colleague.  Hon.  Whxiam  J.  Oxah- 
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TOLD,  on  Saturday  evening.  March  21.  1936,  at  Springfield, 
Mass..  on  the  flood  conditions  in  the  Connecticut  Valley,  as 
follows: 

Early  thla  week  I  was  Impressed  with  ttie  sertousness  of  the 
situation  that  confronted  the  people  of  the  Connecticut  Valley. 
I  realized  the  appalling  effects  that  follow  in  the  wake  of  a  flood 
such  as  the  one  we  have  experienced. 

The  mayors  of  Springfield.  ChlcoF>ee.  and  Northampton  Impor- 
tuned action  on  the  part  of  the  Federal  Government,  In  conse- 
quence of  which  I  Immediately  communicated  with  the  Bed  Cross 
headquarters  at  Washington,  where  anurances  were  given  me  that 
-the  situation  in  the  Connecticut  Valley  was  well  in  hand  and  that 
Its  citizen*  would  not  l>e  without  food,  clothing,  or  shelter. 

I  also  contacted  Harry  L.  Hopkins,  National  W  P  A  Adminis- 
trator, who  a-ssured  me  that  everything  possible  would  be  done  for 
our  people.  Today  at  Washington  Senator  David  I  Walsh  called  a 
conference  of  the  Members  of  Congress  from  Mas-'^achusetts  in  order 
to  bring  the  full  force  of  the  Federal  Government  to  the  aid  and 
relief  of  distress  In  our  valley,  and  there  a  fourfold  program  of 
action  was  agreed  upon. 

It  Is  proposed,  first,  that  an  emergency  fund  be  provided  for  the 
general  and  immediate  relief  of  our  people,  and  that  our  home- 
owners who  have  suffered  losses,  which  In  sonxe  cases  will  prove 
Irreparable,  be  provided  for  by  the  PedenU  Housing  Administration. 

Senator  Wajlsh  on  Monday  will  present  an  amendment  to  the 
Reconstruction  Finance  Corporation  Act  extending  the  authority  of 
that  Conunlaslon  to  authorise  loans  to  industries,  large  and  smsdl. 
affected  by  this  disaster  Many  of  our  smaller  business  concerns 
which  have  been  seriously  affected,  it  Is  hoped,  will  be  provided  for 
under  this  amendment 

The  havoc  wrought  by  the  flood  to  the  bridges  and  highways  was 
also  considered,  and  enabling  legislation  will  be  presented  to  Con- 
gress on  Monday  by  Congressman  Holmzs.  of  Worcester,  a  mem- 
ber of  the  Committee  on  Highways  and  Bridges,  so  that  Unmedl- 
at«  action  may  be  taken  for  their  restoration. 

At  a  conference  today  I  was  assured  by  District  Attorney 
Mortarty;  Mayors  Martens,  of  Springfield;  Stonlna,  of  Chlcopee:  and  i 
IXinn.  of  Northampton;  and  Chairman  Thomas  J  Costello,  of  the 
county  commission,  that  every  effort  would  be  made  to  ameliorate 
the  severity  of  this  flood.  I  want  the  people  of  this  valley  to  know 
that  everything  possible  will  be  done  for  their  Immediate  relief. 
I  cannot  forego  this  opportunity  to  extol  the  very  splendid  and  ' 
bumanltarlan  services  of  the  American  Bed  Cross.  Yesterday.  In  a 
conference  with  Mr.  Earle.  of  that  organization,  at  Washington, 
I  was  assurad  of  the  fullest  cooperation.  Today,  after  a  personal 
aunrey.  I  am  thoroughly  satisfied  that  the  American  Bed  Cross  has 
done  Its  full  duty  to  the  people  of  the  Connecticut  Valley,  and  I 
wish  to  take  this  opportunity  to  congratulate  the  organization 
and  thoee  members  who  have  worked  so  tirelessly  for  our  people. 

PKRKISSION    TO    ADDRESS    THE    HOtTSE 

Mr.  HCX)K.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  tomorrow  after  the  reading  of  the  Journal  and  the  dis- 
position of  business  on  the  Speaker's  table,  and  at  the  con- 
clusion of  the  special  orders.  I  be  allowed  to  address  the 
House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, already  40  minutes  have  been  granted.  We  have  a  rule 
coming  in  with  2  hours  of  general  debate.  Ordinarily  I  fig- 
ure the  bill  will  not  be  voted  on  until  7  or  8  o'clock  tomorrow 
night  There  is  a  long  dlscu-ssion  on  it.  Monday  would  be  a 
much  better  day.  We  would  not  havr  granted  the  40  minutes 
had  we  been  aware  they  were  being  asked  at  the  time.  I 
wish  the  gentleman  would  put  it  off  until  Monday.  Other- 
wlae  we  will  be  here  until  9  or  10  o'clock  tomorrow  night. 

Mr.  HOOK.  I  should  like  to  do  so,  but  I  can  assure  the 
gentleman  it  will  only  bo  for  10  minut/^. 

T^ye  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Miciiigan  [Mr   Hook]? 

Mr.  MERRITT  of  New  York.    Mr.  Speaker,  I  object. 

IMPORTATION  OF  COTTON  GOODS  FROM  JAPAN 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  as  a  part  of  my  remarks  a  letter 
from  the  National  Association  of  Cotton  Manufacturers, 
signed  by  Mr.  Russell  Rsher,  and  a  copy  of  a  letter  that  he 
aent  to  the  Depwirtment  of  Commerce;  also  some  tables  from 
the  Department  of  Commerce  showing  the  increase  of  Japa- 
nese cotton  imjxjrts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  RficoaD,  1  include  the  fol- 
lowing letters  and  table: 


Thi  National  Assoctatton  of 

Cotton  MANt^AC-nrRERa. 
Boston,  Mass.,  March.  25,  1936. 
Hon.  EnrrH  Nottsss  Rocras, 

House  of  Rejjrescvtativef.  Washinffton.  D  C. 
I>E.^E  Mr-s  Rogers  Early  this  year  we  sent  you  copy  of  a  resolu- 
tion pas.sed  at  a  meeting  of  our  member  mills  protesting  the  con- 
tinued and  increasing  importation  of  cotton  goods  from  Japan.  It 
was  apparent  from  statements  nxbde  by  Slate  Department  offlclais 
at  the  time  that  they  felt  the  matter  had  been  adequately  taken 
care  of  through  an  agreement  reached  with  the  Japanese  Gov- 
ernment 

Now,  that  figures  for  January  1936  are  available.  It  Is  very  evi- 
dent that  the  importation  of  Japanese  cotton  goods  continues  as 
an  Increasing  threat,  and  that  the  agreement  with  the  Japanese 
Government  falls  f£u-  short  of  what  is  desirable. 

Enclosed  Is  a  copy  of  a  letter  and  table  prepared  by  the  Cotton 
Textile  Institute  on  this  subject  which,  I  think,  will  be  of  Interest 
to  you. 

Yours  very  truly, 

RussEU.  T.  FiSHza. 

Thi  Cotton -Texth.e  Institute.  Inc., 

Nev:  York.  March  23.  1938. 
E>EAR  Sir:  You  will  doubtless  recall  the  pleasant  conference 
which  we  had  with  you  about  2  months  ago  regarding  Importa- 
tions from  Japan,  and  in  this  connection  I  wonder  whether  the 
figures  for  January  covenng  imports  of  cotton  piece  goods  from 
Japan  have  come  to  your  attention?  A  total  of  6.812.986  square 
yards  were  imported  for  consumption,  which  is  a  volume  more 
than  double  that  of  January  1935,  and  some  2.000.000  square  yards 
greater  than  that  of  the  peak  month  of  February  1935.  This  is  at 
the  rate  of  over  80,000,000  square  yards  per  year,  compared  with 
a  total  for  1935  of  about  36,474.000  square  yards. 

To  give  you  a  more  complete  picture,  I  am  enclosing  a  table 
of  Imports  of  these  cotton  piece  goods  from  Japan  for  a  period  of 
years.  The  greatest  bulk,  you  will  note,  1b  In  the  "bleached" 
classification.  The  total  Imports  of  this  type  In  1933  were  256.624 
square  yards;  in  1934.  6.043,345  square  yards;  in  1935.  30.041  422 
square  yards;  and  in  Januar\-  1936.  5.842.933  square  yards — which 
Is  at  the  rate  of  over  70.000.000  square  yards  per  year. 

The  major  portion  of  this  type  of  goods  is  used  by  the  handker- 
chief and  underwear  trades.  Therefore  the  imports  from  Japan  of 
cotton  handkerchiefs  are  closely  related  to  the  Imports  of  bleached 
piece  goods.  The  attached  table,  covering  importations  of  cotton 
handkerchiefs,  indicates  the  enormous  growth  of  business  enjoyed 
by  the  Japsinese  In  recent  years.  The  505  518  dozens  Imported  In 
January  1936  are  doubtless  the  equivalent  of  at  least  1.000,000 
square  yards  of  bleached  cloth,  '^^'hen  it  is  realized  that  the  esti- 
mated annual  volume  of  domestic  business  In  bleached  print  cloths 
for  the  handkerchief  and  underwear  trades  Is  only  150.000.000 
yards,  the  significance  of  these  combined  imports — bleached  cloth 
and  handkerchiefs — Is  seen  In  Its  true  perspective. 

Another  division  of  our  Industry  which  is  sorely  oppressed  la  the 
cotton  velveteen  group.  A  table  showing  the  rapid  expansion  of 
Imports  from  Japan  In  this  category  is  also  enclosed.  From  a  total 
volume  of  about  1.000  square  yards  during  the  9  years  1926  to 
1933  Importations  Jumped  to  nearly  84,000  squa-'e  yards  m  1934 
(all  of  which  arrived  In  the  la.st  4  months  of  the  year)  and  to  the 
amazing  total  of  1,793.557  square  yards  in  1935  The  volume  im- 
ported last  year  Is  eatimateo  to  be  over  50  percent  of  the  domestic 
production  for  that  year.  The  active  season  for  velveteens  is  June 
to  October.  Inclusive,  which  accounts  for  the  substantial  falling  off 
of  imports  commencing  In  November  1935 

Another  most  disturbing  developnaent  has  been  the  arrival  In 
this  country  during  Decemljer  1935  and  January  1936  of  over 
100,000  square  yards  of  Japanese  cloth  under  the  unbleached 
classification.  Last  May,  at  a  hearing  belore  the  Tariff  Commis- 
sion in  the  matter  of  Importations  of  bleached  goods  from  Japan, 
representatives  of  the  Japanese  importers  claimed  that  it  was  not 
practicable  or  possible  for  the  Japanese  exp<-)rters  to  extend  their 
activities  with  re.spect  to  shipmtntt  to  the  United  States  to  other 
types  of  cloth.  Nevertheless,  since  that  time  we  have  seen  the 
tremendous  expansion  of  receipts  In  this  country  of  cotton  vel- 
veteens, and  more  recently  the  above-mentioned  unbleached  goods. 
There  Is  nothing  of  special  merit  In  these  importations  They 
are  largely  Imitations  of  American  cloths,  but.  with  Japanese  labor 
costs  only  one-seventh  or  one-eighth  of  our  labor  cost.'^.  the  eOec- 
tlveness  of  the  T&nff  Act  of  1930  Is  completely  destroyed.  Con- 
sequently we  find  Japanese  bleached  goods  selling  In  our  markets 
from  three-fourths  to  1^?  cents  a  yard  below  the  cost  of  com- 
parable American  goods;  also  Japanese  %elveteens  from  10  to  25 
cents  a  yard  below  the  cost  of  comparable  American  products. 
And  this  does  not  reflect  the  fuli  eSect  of  the  competition.  Other 
American  goods,  which  normally  sell  in  price  brackets  bearing 
certain  relationships  to  goods  now  In  competition  with  Japanese 
goods,  are  adversely  affected,  flrst.  by  the  destruction  of  the  long- 
established  differentials;  and.  second,  by  the  threat  of  extension 
of  activities  by  Japanese  Imports  to  types  of  cloth  hitherto  not 
brought  Into  this  country. 

Needless  to  say.  there  will  be  little  opportunity  few  our  Indus- 
try to  make  any  further  contribution  toward  relieving  the  unem- 
ployment situation  when  a  rapidly  Increasing  proportion  of  ItS' 
market  is  being  supplied  by  a  foreign  country.  Nor  can  our  In- 
dustry be  expected  to  contribute  materially  to  improvement  In  the 
durable-goods  Industry  when  Investments  In  replacements  of 
machinery,  etc.,  would  doubtless  result  In  outright  loss. 
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In  viev  of  the  work  already  accomplished,  tt  would  aeem  that 
little  additional  study  would  be  neceaaary  preparatory  to  Initiate 
Inc  prompt  hearlnca.  We  alao  understand  that  tbe  members  ot 
the  Tariff  Commtwloo  ara  tkoroxighly  familiar  with  the  velveteen 
situation.  Therefore,  titatw  ■iiaiin  to  be  no  obstacle  which  would 
prevent  prompt  heartnca  befor*  the  Tariff  Commlaalon  with  re- 
spect to  theae  tmporta. 

Tour.sood  oOna  In  behalf  of  th«  cottoo-teztlto  industry  will 
be  greatly   appnctotsd 

ralthfully  yours.  CtAUMUS  T.  MuBCHtsoN. 
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PmiflSSIOIf   TO   AODRXSS   THK   HOT7SK 

Mr  T/  BER.  Mr  Speaker.  I  ask  unanimous  consent  that 
on  tomorrow,  after  the  reading  of  the  Jqpmal  and  the  dis- 
position 3f  other  matters  on  the  Speaker's  table  and  the 
other  sp^ial  orders.  I  may  be  allowed  to  proceed  (or  20 
minutes. 

The  SjPEAKER.  Is  there  objection  to  the  gentleman 
from  Neu  York? 

Mr   HOOK.     Mr   Speaker.  I  object. 

Mr  TI.EADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  fkfonday  next,  at  the  conclusion  of  the  business  on 
table.  I  be  allowed  to  address  the  House  for 

AKJlh.     Is  there  objection  to  the  request  of  the 

from  Massachusetts? 

K.    Mr.  Speaker.  I  object. 

WAY.  WeU.  Mr.  Speaker,  if  that  oort  of 
oing  to  start  w«  might  ••  well  start  it  right  nam. 
.e  point  of  order  that  there  is  no  quorum  pr— ml. 
LME8.    Will  the  gentleman  withhold  that  for  a 

AY     I  win  withhold  it  for  a  moment. 

UATI   or    4aSK3ICS 

t,  leave  of  absence  was  granted  as 

CLAiBotivB  (at  tbe  request  of  Mr.  Cocnujf).  on  ao- 
illness. 

McClkllajc  (at  the  re«qMt  of  Mr.  Mn.Ln),  (or  1 
account  of  important  bodncM. 
Tbut  (at  the  request  of  Mr  Min.n),  for  the  day, 
of  illness. 
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PKMCISSION    TO   ADDRKSa   THS    HOtTSK 

Mr.  Speaker,  I  will  withdraw  my  objection 

retauest  of  the  gentleman  from  Massachusetts. 

SPEAKER.     Is  there  objection  to  the  request  of  the 

from   Massachusetts    [Mr.   Txjl\dway1.    that   on 

next  he  may  have  permission  to  address  the  House 


was  no  objection. 


Mr.  TABER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  tomorrow  morning,  after  the  reading  of  the  Journal,  the 
disposition  of  matters  on  the  Speaker's  table,  and  the  special 
orders,  that  I  may  be  allowed  to  proceed  for  20  minutes. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  MERRTTT  of  New  York.    Mr.  Speaker.  I  object. 

KNROLLXO  Bn.LS  AKP  JOINT  RXSOLtmON  SIGNED 

Mr  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  tnily 
enrolled  a  bill  and  a  joint  resolution  of  the  House  of  the 
following  titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  4086  An  act  for  the  relief  of  Ellis  Duke,  also  known 
as  Ellas  Duke:  and 

H.  J.  Res.  543.  Joint  resolution  making  additional  appro- 
priation for  the  fiscal  year  1936  for  emergency  relief  of  resi- 
dents of  the  District  of  Columbia. 

The  SPEAKER  announced  hU  signature  to  enrolled  bills  of 
the  Senate  of  the  fottewl^  ttUes: 

S.  3434.  An  act  to  WMitliuie  Electric  Home  and  Farm  Au- 
thority as  an  agency  of  the  United  SUtes  unUl  February  1937, 
and  for  other  purposes:  and 

8. 3<M.  An  act  to  authortee  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  fiftieth  anniversary  of  Cincinnati. 
Ohio,  as  a  center  ct  music,  and  its  contribution  to  the  art  of 
music  for  the  pout  M  3rears. 

TREX   HIGHWAY   BRIDGES  Hf   MASSACHTTSrm 

Mr,  HOLMES.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  Immediate  consideration  of  the  bill  'H.  R.  11945)  grant- 
ing the  consent  of  Congress  to  the  Department  of  Public 
Works  of  the  Commonwealth  of  Massachusetts  for  the  con- 
struction, maintenance,  and  operation  of  certain  free  high- 
way bridges  to  replace  bridges  destroyed  by  flood  in  the 
Commonwealth  of  Massachusetts. 

The  Clerk  read  the  tiUe  of  the  bill. 

Mrs.  ROGEIRS  of  Massachusetts.  Mr.  Speaker,  reservinrr 
the  right  to  object,  does  this  bill  include  the  Central  Street 
Bridge? 

Mr.  HOLMES.    It  does. 
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The  SPEAKER.    Is  there  objection  to  the  consideration  of 
the  bill? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  consent  of  Congress  Is  hereby  granted 
to  the  Department  of  Public  Works  of  the  Commonwealth  of  Massa- 
chusetts to  construct,  maintain,  and  operate  the  following  tempo- 
rary and  permanent  free  highway  bridges  and  approaches  thereto: 

(1)  Across  the  Merrimack  River,  at  a  point  suitable  to  the  inter- 
ests of  navigation,  at  or  near  Central  Street,  in  the  city  of  Lowell. 
Mass  .  to  replace  the  Central  Street  Bridge; 

(2)  Across  the  Merrimack  River,  at  a  point  suitable  to  the  Inter- 
ests of  navl^tlon.  between  Haverhill  and  Groveland,  Mass,  to 
replace  the  Groveland  Bridge; 

(3)  Across  the  Connecticut  River,  at  a  i>olnt  suitable  to  the 
Interests  of  navigation,  between  Olll  and  Montague,  Mass.,  to 
replace  the  Turners  Palls  Bridge. 

(4)  Across  the  Connecticut  River,  at  a  point  suitable  to  the  Inter- 
ests of  navigation,  between  Montague  and  Greenfield,  Mass.,  to 
replace  the  Montague  City  Bridge; 

(5)  Across  the  Connecticut  River,  at  a  point  suitable  to  the 
Interests  of  nsTlgatlon.  between  Deerflrtd  and  Sxiuderland,  Mass  , 
to  replace  the  Deerfteld-Sunderlarid  Bridge; 

(6»  Across  the  Connecticut  River,  at  a  point  suitable  to  the 
latawwti  of  navigation,  between  Northampton  and  Hadley,  Mass., 
to  rtplace  the  Northampton-Hadley  Brldf.e; 

(7)  Across  the  Connecticut  River,  at  a  point  suitable  to  the 
Interests  of  navigation,  between  Holyoke  and  South  Hadley.  Mass.. 
to  replace  the  Holyoke-South  Hadley  Bridge; 

(8)  Across  the  Connecticut  River,  at  a  point  suitable  to  the 
interests  of  navigation,  between  Springfield  and  Agawam.  Mass., 
to  replace  South  End  Bridge;  in  accordance  with  the  provisions  of 
the  act  entitled  "An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters",  approved  March  23,  1906,  and  subject  to 
the  conditions  and  limitations  contained  In  this  act. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

RAUTY  BROS. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  take  from  the  Speaker's  table  the  bill 
<H.R.  1362)  for  the  relief  of  Ramey  Bros.,  of  El  Paso.  Tex., 
with  a  Senate  amendment,  disagree  to  the  Senate  amend- 
ment, and  ask  for  a  conference. 

Mr.  TABER.  Mr.  Speaker,  I  make  the  point  of  order  there 
is  not  a  quorum  present. 

ADJOTTRNMENT 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
45  minutes  p.  m.)  the  House  adjourned  until  twnorrow. 
Friday,  March  27.  1936,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

738.  Under  clause  2  of  rule  XXIV  a  letter  from  the  Sec- 
retary of  War.  tran-smittlng  a  draft  of  a  bill  to  authorize 
the  President  to  de.siKnate  an  Acting;  High  Commi.ssioner  to 
the  Philippine  Islands,  was  taken  from  the  Speaker's  table. 
and  referred  to  the  Committee  on  Insular  Affairs, 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XUI, 

Mr.  GREGORY:  Committee  on  the  Judiciary'.  H.  R,  8293. 
A  bill  to  amend  the  Longshoremen's  and  Harbor  Workers' 
Compensation  Act;  with  amendment  cRept.  No.  2237».  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  SHANLEY:  Committee  on  Foreign  Affairs.  H.  R. 
11768.  A  bill  authorizing  construction,  operation,  and  main- 
tenance of  Rio  Grande  canalization  project  and  authorizing 
appropriation  for  that  purpose;  without  amendment  (Rept. 
No.  2239).  Referred  to  the  Committee  of  the  'Whole  House 
on  the  state  of  the  Union. 

Mr.  CORNING:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  10925.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  St.  Lawrence  River  at  or  near  Ogdensburg,  N.  Y.;  wiLh- 
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out  amendment  (Rept.  No.  2240).     Referred  to  the  House 
Calendar. 

Mr.  CROSSER  of  Ohio:  Committee  on  Interstate  and 
Foreign  Commerce.  H.  R.  11772.  A  bill  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River  at  or  near  Sistersville,  W.  Va.;  with- 
out amendment  (Rept.  No.  2241).  Referred  to  the  House 
Calendar. 

Mr.  HOLMES:  Committee  on  Interstate  and  Foreign  Com- 
merce.   H.  R.  11945.    A  bill  granting  the  consent  of  Con- 
I  gress  to  the  Department  of  Public  Works  of  the  Common- 
wealth of  Massachusetts  for  the  construction,  maintenance, 
[  and  op>eration   of  certain  free  highway  bridges  to  replace 
I  bridges  destroyed  by  flood  m  the  Commonwealth  of  Massa- 
'  chusetts;   without  amendment   i.Rept.  No.  2242>.     Referred 
to  the  House  Calendar. 

Mr.  CROSSER  of  Ohio:  Committee  on  Interstate  and 
Foreign  Commerce.  S.  2496.  An  act  to  amend  the  Railway 
Labor  Act;  without  amendment  (Rept.  No.  2243).  Referred 
to  the  Committee  of  the  W^hole  House  on  the  state  of  the 
Union. 

Mr.  KNUTE  HILL:  Committee  on  Indian  Affairs.  H.  R. 
9866.  A  bill  to  extend  certain  provisions  of  the  act  ap- 
proved June  18.  1934,  commonly  known  as  the  Wheeler- 
Howard  Act  (Public  Law  No,  383,  73d  Cong.,  48  Stat.  984), 
I  to  the  Territory  of  Alaska,  to  provide  for  the  designation  of 
Indian  reservations  in  Alaska,  and  for  other  purposes:  with 
amendment  '  Rept.  No.  2244  > .  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CARTWRIGHT:  Committee  on  Insular  Affairs.  H.  R. 
10312.  A  bill  to  amend  section  40  of  the  act  of  March  2. 
1917,  entitled  "An  act  to  provide  a  civil  government  for 
Porto  Rico,  and  for  other  purposes";  without  amendment 
(Rept.  No.  2245).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  9273.  A  bill  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Weldon  Spring,  Mo.;  with  amend- 
ment iRept.  No,  2246'.     Referred  to  the  House  Calendar. 

Mr.  BULWINKLE:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  11043.  A  bill  to  extend  the  times  for 
commencinp  and  completing  the  construction  of  a  bridge 
across  the  Waccamaw  River  at  or  near  Conway,  S.  C;  ^^^th- 
out  amendment  'Rept.  No.  2247).  Referred  to  the  House 
Calendar. 

Mr.  KENNEY:  Committee  on  Interstate  and  ForeiRn  Com- 
merce. H.  R.  11402.  A  bill  authorizing  the  Delaware  River 
Joint  Toll  Bridge  Commission  of  the  State  of  Pennsylvania 
and  the  State  of  New  Jersey  to  construct,  maintain,  and 
operate  a  toll  bridge  acro-ss  the  Delaware  River  at  a  p>oint 
near  Delaware  Water  Gap:  with  amendment  tRcpt.  No, 
2248  >.    Referred  to  the  House  Calendar, 

Mr.  MALONEY:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  11476.  A  bill  to  revive  and  rt-enact  the 
act  entitlfd  "An  act  grant  me  the  consent  of  Consres-s  to 
the  Lamar  Lumber  Co.  to  con.struct.  maintain,  and  op>erate 
a  railroad  bridge  acro.ss  the  West  Pearl  River,  at  or  near 
TalLsheek.  La",  approved  June  17.  1D30  without  amendment 
iRept.  No,  2249',     Referred  to  the  Hou.se  Calendar. 

Mr.  KELLY:  Committee  on  Interstate  and  Foreltm  Com- 
merce. H,  R  11478,  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  con.struction  of  a  bridge  across 
the  Mississippi  River  between  St.  Louis.  Mo.,  and  Stltcs.  111.; 
without  amendment  iRept.  No.  2250) .  Referred  to  the  House 
Calendar. 

Mr.  HUDDLESTON:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  11613.  A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Tennessee  River  between  Colbert  County  and 
Lauderdale  County.  Ala.:  with  amendment  (Rept.  No.  2251). 
Referred  to  the  House  Calendar. 

Mr.  KELLY:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  11644,  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Mississippi  River  at  or  near  a  point  between  Morgan  and 
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in  the  city  of  St.  Louis.  Mo.,  and   a  point 

Jiereto  in   the  city   of   East   St.   Louis.   111.;    with 

<Rept.    No.    2352).     Referred    to    the    House 
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HUjDDLESTON :  Committee  on  Interstate  and  Foreign 

H.  R.   11738.     A  bill  Krantlng  the  cosaent  of 

to  the  State  Highway  Commission  of  Bdariaippi  to 

maintain,   and   operate    a   free    highway    bridge 

River    at   or   near  Montlcello,   Miss  ;    without 
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of  California:  Committee  on  Interstate  and  Por- 
S.  33.     .An  act  to  encourage  travel  to  and 

United  States  by  citizens  of  foreign  countries,  and 
purposes;  with  amendment  (Rept.  No.  2254 >.  Re- 
the  Committee  of  the  Whole  House  on  the  state  of 


CHANGE  OF  REFT31ENCE 

clause  2  of  rule  XXn.  the  Committee  on  Pensions 
larged  from  the  consideration  of  the  bill   (H.  R. 
fi)r  the  relief  of  Catherine  Humbler,  and  the  .same 
to  the  Committee  on  War  Clauns. 


PUBUC  BILLS   AND  RESOLUTIONS 
clause  3  of  rule  XXII.  public  bills  and  resolutions 


Intioduced  and  severally  referred  as  follows: 


BOYLAN  A  bUl  (H.  R.  12027)  to  authorize  the 
of  plans  for  a  permanent  memorial  to  Thomas 
i|;  to  the  Committee  on  the  Library. 
KENNEDY  of  Maryland:  A  biU  (H.  R.  12028)  to 
provide  hospitalization  for  certain  employees  in  the  Bureau 
of  Navigation  and  Steamboat  Inspection  of  the  Department 
of  Commerce  and  for  licensed  local  pilots  of  the  United 
States;  t4>  the  Committee  on  Merchant  Marine  and  Fisheries. 
MASSINGALE;  A  bill  tH.  R.  12029)  to  provide 
for  the  ^tabllshment  of  a  term  of  the  District  Court  of 
the  Unit*  id  States  for  the  Western  District  of  OfcJahoma  at 
Clinton,  pida. ;  to  the  Committee  on  the  Judiciary. 

O'CONNELL:  A  bill  (H.  R.  12030)  authorizing 
construction  of  a  300-ton  airship  for  naval  service,  subject 
to  the  a<:ceptance  by  the  United  States  Government;  to  the 
Committ^  on  Naval  Affairs. 

bill  (H.  R.  12031)  authorizing  a  preliminary  ex- 
aminatioh  of  the  Pawtuxet  River;  to  the  Committee  on 
nood  CqntroL 

VINSON  of  Georgia:  A  hiU  (H.  R,  12032)  to 
section  10  and  to  repeal  section  18  of  the  act  en- 
'Ap  act  to  regulate  the  distribution,  promotion,  re- 
and  discharge  of  commissioned  officers  of  the  Ma- 
rine Ooffps,  and  for  other  purpose.s '.  approved  Ma>-  29. 
1934  (Wfstat  811  >.  and  for  other  purijoses;  to  the  Com- 
mittee oii  Naval  Affairs. 

By  Mr 4  FORD  of  California:   A  bill  (H.  R.  12033)  author- 
tilng  an4  directing  the  Secn-tary  of  the  Interior  to  sell  to 
the  city  ^  Los  Angeles.  Calif.,  certain  public  lands  in  Cali- 
granting   rights-of-way  over  public   lands  and 
to  the  city  of  l/os  Angeles  in  Mono  County  in 
the   Stati  of  California;    to   the   Committee   on   the   Public 


By  Mr  LF.MKE  A  blU  (H.  R.  12034)  to  authorize  the 
erection  of  an  addiUon  to  tlie  existing  Veterans'  Adminis- 
tration facility  at  Fargo.  N.  DJik.;  to  the  Committee  on  World 
War  Veterans'  Legislation. 

By  Mr.  NORTON  by  request):  A  bill  (H.  R.  12035)  to 
provide  fw  the  treatment  and  care  of  persona  addicted  to 
the  use  it  intoxkatmg  liquors;  to  tlic  Committee  on  the 
District  (f  ColMBMa. 

By  Mr  SCOTT:  A  bill  (H.  R.  12036)  to  provide  for  the 
estabUshi  oent  of  a  system  of  social  insurance  for  the  District 


of  Colum  }ia ;  to  the  Committee  on  the  District  of  CotumUa. 


By  Mr. 


KERR;  A  bill  (H.  R.  12037)  relating  to  compacts 


and  agre(unents  among  States  in  which  tobacco  is  produced 
piovlding  for  the  control  of  productior  of.  or  commette  in. 
tobacco  1 1  such  flhitai.  and  for  other  purposes;  to  the  Com- 
mittee oi.  Agrlcultore. 


By  Mr.  THOMAS-  A  bill  <H.  R.  12038>  to  authorize  funds 
for  the  prosecution  of  works  for  flood  control  against  flood 
disasters  along  the  Hoosac  River  in  New  York  and  Vermont; 
to  the  Committee  on  Flood  Control. 

By  Mr.  HANCOCK  of  North  Carolina:  Resolution  (H  Res. 
466)  to  provide  for  appointment  of  a  select  committee  to 
investigate  housing  problems  in  the  United  States  and  Great 
Britain;  to  the  Committee  on  Rules. 

By  Mr.  MORITZ:  Joint  resolution  (H.  J.  Res.  546 »  to 
permit  articles  imported  from  foreign  countries  for  the  pur- 
pose of  rehabibtation  in  the  flood  areas  to  be  admitted 
without  payment  of  tariff;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  BOLTON:  Joint  resolution  (H.  J.  Res.  547 >  pro- 
viding for  importation  of  articles  free  from  tariff  or  cus- 
toms duty  for  the  purpose  of  exhibition  at  Great  Lakes 
Exposition,  to  be  held  at  Cleveland.  Ohio,  beginning  in  June 
1936.  and  for  other  purposes;  to  the  Committee  on  Ways 
and  Means. 

By  Mrs.  JEINCKES  of  Indiana:  Joint  resolution  (H.  J.  Res. 
548 »  to  amend  House  Joint  Resolution  201  (Public  Res.  No. 
40,  74th  Cong.),  entitled  "Joint  resolution  giving  authority 
to  the  Commissioners  of  the  District  of  Columbia  to  make 
special  regulations  for  the  occasion  of  the  Seventieth  Na- 
tional Encampment  of  the  Grand  Army  of  the  Republic  In 
the  month  of  September  1936.  and  for  other  purposes,  inci- 
dental to  said  encampment '.  approved  July  18.  1935;  to  the 
Committee  on  the  District  of  Columbia. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  i)ri\-ate  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BIERMANN:  A  bill  (H.  R.  12039)  granting  an 
increase  of  pension  to  Maggie  B.  Gunsalus;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  CONNERY:  A  biU  (H.  R.  12040)  for  the  reUef  of 
George  R.  Whyte;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CULKIN:  A  bill  <H.  R.  12041)  granting  an  increase 
of  pension  to  Mary  W.  Uannaford;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  12042)  granting  an  increase  of  pen- 
sion to  Mary  E.  Starkweather;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  FARLEY:  A  biU  (H.  R.  12043)  for  the  relief  of 
Clyde  C.  Rhodenbaugh;  to  the  Committee  on  Military 
Affairs. 

Also,  a  bill  (H.  R.  12044)  granting  a  pension  to  Catherine 
Keyser;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KELLAR:  A  bUl  tH.  R.  12045)  for  the  relief  of 
Alonzo  Luther  Puller  and  Letha  Lindsey  Fuller;  to  the  Com- 
mittee on  Claims. 

By  Mr  LEHLBACH:  A  bUl  (H.  R.  12046>  for  the  relief  of 
Newark,  N.  J.:  to  the  Committee  on  Military  Affairs. 

By  Mr,  McLAUGHLIN:  A  bill  (H.  R  12047  >  for  the  reUef 
of  TTiomas  P  Dineen;  to  the  Committee  on  Claims. 

By  Mrs  NORTON:  A  bill  <H-  R.  12048 »  granting  a  pen- 
sion to  Belle  A.  Roberts:  to  the  Committee  on  Pensions. 

By  Mr.  PETERSON  of  Florida;  A  bill  (H.  R.  12049)  for 
the  relief  of  Jennie  De  Mata;   to  the  Committee  on  Claims. 

By  Mr.  SMITH  of  West  Virginia:  A  bill  (H.  R.  12050)  to 
provide  for  the  appointment  of  James  W.  Grose  as  a  ser- 
geant, first-class  (master  sergeant).  United  States  Army;  to 
the  Committee  on  Military  Affairs. 

By  Bir.  THOMAS:  A  bill  (H.  R.  12051)  granting  an  In- 
crease of  pension  to  HuJda  Bennett;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  THOMPSON:  A  WD  (H.  R.  12052)  granting  a  pen- 
sion to  Lela  Lewellin;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WILCOX:  A  bill  (H.  R.  12053)  for  the  relief  of  the 
estate  of  Elizabeth  R.  Jay.  deceased;  to  the  Committee  on 
Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  wer« 
laid  on  the  Clerk's  desk  and  referred  as  follows: 


1936 
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10599.  By  Mr.  CULKIN:  Petition  of  the  Madison-Onon- 
daga district  of  the  Dairymen's  League  Cooperative  Asso- 
ciation, Inc..  of  Syracuse.  N.  Y.,  requesting  the  President  to 
immediately  exercise  the  powers  granted  him  by  Congress 
to  raise  the  price  of  gold  to  the  limit  authorized;  to  the 
Committee  on  Ways  and  Means. 

10600.  Also,  petition  of  43  residents  of  Cazenovia,  N.  Y., 
urging  a  5-cent  additional  tax  on  oleomargarine;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

10601.  Also,  petition  of  the  Woman's  Christian  Temper- 
ance Union  of  Winters.  Calif.,  urging  adoption  of  House  bill 
2999  and  block-booking  legislation;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

10602.  By  Mr.  GOLDEN:  Resolution  adopted  by  the  Board 
of  Supervisors  of  the  County  of  Los  Angeles,  Calif.,  on  March 
18,  1936.  urging  the  allocation  of  funds  for  the  relief  of 
needy  unemploy-'d;  to  the  Committee  on  Appropriations. 

10603.  Also,  letter  from  the  Wilshire  Lior\s  Club,  of  Los 
Angeles.  Calif.,  containing  resolution  adopted  by  the  board 
of  directors  of  that  organization,  urging  the  passage  of  House 
bill  4688  and  Senate  bill  2196,  the  purpose  of  which  is  to 
rehabilitate  employable  blind  persons  in  the  United  States  by 
permitting  them  to  operate  newsstands  in  Federal  buildings, 
to  find  other  suitable  stand  locations,  and  to  make  a  national 
survey  of  industries  wherein  blind  persons  can  be  employed, 
and  to  train,  place,  and  supervise  blind  persons  in  such  jobs; 
to  the  Committee  on  Labor. 

10604.  By  Mr.  CONNERY:  Petition  of  the  New  England 
section  of  the  Society  of  American  Foresters,  endorsing  the 
efforts  of  the  Federal  and  State  agencies  in  eradication  of 
the  Dutch  elm  disease,  together  with  the  program  of  sani- 
tation, by  removal  of  dead  and  dying  elms  which  are  poten- 
tial sources  of  spread  of  the  disease:  and  that  the  Federal 
appropriation  for  Dutch  elm  disease  eradication  for  the  com- 
ing year  be  not  less  than  $3,000,000;  that  these  funds  be 
made  available  upon  appropriation,  or,  in  any  csise,  not  later 
than  April  1,  1936.  in  connection  with  and  under  the  regu- 
lations governing  the  regular  functions  of  the  Department 
of  Agriculture;  to  the  Committee  on  Agriculture. 

10605.  Also,  petition  of  the  General  Court  of  Massachu- 
setts, memoriahzing  the  Congress  of  the  United  States  rela- 
tive to  requiring  that  preference  be  given  to  citizens  of  the 
United  States  in  employment  on  unemployment- relief 
projects  financed  by  Federal  funds;  to  the  Committee  on 
Appropriations. 

10606.  Also,  petition  of  the  General  Court  of  Massachu- 
setts, memorializing  Congress  against  legislation  violating 
the  letter  or  spirit  of  neutrality;  to  the  Committee  on  For- 
eign Affairs. 

10607  Also,  petition  of  the  State  health  officers  of  the 
New  England  States,  in  connection  with  Senate  bill  3958. 
favoring  steps  to  promote  the  betterment  of  New  England 
streams  and  shore  waters  by  antipollution  measures;  that 
the  adoption  by  the  New  England  States  of  interstate  com- 
pacts to  abate  water  pollution  is  the  most  satisfactory 
method  of  accomplishing  that  purpose;  that  no  extension  of 
Federal  control  over  streams  is  desirable;  that  the  activ- 
ities of  the  Federal  Government  should  be  restricted  in  the 
field  of  stream  pollution  to  fact  finding  and  coordination  and 
stimulation  of  State  and  interstate  programs  and  to  direct- 
ing the  promotion  of  interstate  compacts  with  the  coopera- 
tion of  the  interested  States;  that  the  establishment  of 
standards  of  water  purity  in  particular  areas  and  the  en- 
forcement of  antipollution  measures  should  be  delegated  to 
the  States  as  provided  for  in  compact  agreements;  to  the 
Committee  on  Rivers  and  Harbors. 

10608.  By  Mr.  LAMNECK;  Petition  of  Elizabeth  S.  Til- 
ton,  president,  and  Mary  E.  Taylor,  secretary.  Young 
Women's  Foreign  Missionary  Society,  Columbus,  Ohio,  urg- 
ing early  hearings  on  motion  pictures  now  before  Congress; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

10609.  By  Mr.  McCORMACK:  Memorial  of  the  Massachu- 
setts General  Court,  memorializing  the  Congress  to  require 
that  preference  be  given  to  citizens  of  the  United  States 
in  employment  on  unemplojrment-relief  projects  financed 
by  Federal  funds;  to  the  Committee  on  Appropriations. 
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Friday,  March  27,  1936 

(Legislative  day  of  Monday,  Feb.  24.  ISSS) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

TTO:  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Thursday,  March  26,  1936.  was  dispensed  with, 
and  the  Journal  wa.s  approved. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  amendment  of  the  Senate  to  the  joint 
resolution  <H.  J.  Res.  543 »  making  an  additional  appropria- 
tion for  the  fiscal  year  1936  for  emergency  relief  of  resi- 
dents of  the  District  of  Columbia. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  4212)  to  amend  section  2  of  the  National  Hous- 
ing Act,  relating  to  the  insurance  of  loans  and  advances  for 
improvements  upon  real  property,  and  for  other  purposes, 
with  amendments,  in  which  it  requested  the  concurrence  of 
the  Senate. 

The  message  further  announced  that  the  House  had  passed 
a  bill  (H.  R.  11945)  granting  the  consent  of  Congress  to 
the  Department  of  Public  Works  of  the  Commonwealth  of 
'  Massachusetts  for  the  construction,  maintenance,  and  opera- 
tion of  certain  free  highway  bridges  to  replace  bridges  de- 
stroyed by  flood  in  the  Commonwealth  of  Massachusetts,  in 
which  it  requested  the  concurrence  of  the  Senate. 

ENROLLED    BILL   AND    JOINT    RESOLUTION    SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bill  and  joint  reso- 
lution, and  they  were  signed  by  the  Vice  President: 

S.  3424.  An  act  to  continue  Electric  Home  and  Farm  Au- 
thority as  an  agency  of  the  United  States  until  February 
1937.  and  for  other  purposes:  and 

H.J.  Res.  543.  A  joint  resolution  making  an  additional  ap- 
propriation for  the  fiscal  year  1936  for  emergency  relief  of 
residents  of  the  District  of  Columbia. 

CALL    OF    THE    ROLL 

Mr.  LEWIS.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The   legislative   clerk   called   the   roil,   and    the    following 
Senators  answered  to  their  names; 


Adams 

Ashurst 

Austin 

Bachm&n 

Bailey 

Barbour 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Bymea 

CapF>er 

Caraway 

Mr.  LEWIS. 
Alabama  [  Mr 
(Mr.   Gerry], 


Chavez 

Clark 

Connally 

Cope  land 

Couzens 

r>avL<; 

Donahey 

Duffy 

Fletcher 

FVazler 

George 

Gibson 

Guffey 

Hale 

HarrLson 

Hatch 

Hayden 

Johnson 

Keyes 


King 

Pope 

La  Pollette 

Radcllffe 

Lewis 

Robinson 

Lo(?an 

Russell 

Lonergan 

Schwellent>Bch 

Long 

Sheppard 

McGin 

Shlpstead 

McKeUar 

Stelwer 

McNary 

Thomas,  Utah 

Metcair 

Truman 

Mlnton 

Tydlngs 

Murphy 

Vandenberg 

Murray 

Van  Nuys 

Neeiy 

Wagner 

N  orris 

Wa:.sh 

Nye 

Wheeler 

O'Mahoney 

White- 

Overton 

Plttman 

I  announce  the  absence  of  the  Senator  from 
Bankhead],  the  Senator  from  Rhode  Island 
the  Senator  from  California  (Mr.  McAdoo], 
and  the  Senator  from  Florida  [Mr.  TR.^MMELL].  caused  by  ill- 
ness; and  I  further  announce  that  the  Senator  from  Virginia 
[Mr.  Glass],  the  Senator  from  Minnesota  :Mr.  Benson], 
the  Senator  from  Massachusetts  [Mr.  Coolidge],  the  Senator 
from  Colorado  IMr.  Costigan],  my  colleague  the  junior  Sena- 
tor from  Illinois  IMr.  Dietepjchj,  the  Senator  from  West 
VirgJiia  [Mr,  Holt],  the  Senator  from  Nevada  [Mr.  McCar- 
ran],  the  Senator  from  South  Carolina  iMr.  Smith],  the 
Senator  from  Connecticut  IMr.  Maloney],  and  the  Senator 
from  Oklahoma  LMr.  Thomas  J  are  necessarUj-  detained  from 
the  Senate. 
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Rmrouw 


AUSriN 


I  alM 

[Mr 

ofBclal  busihess 
Mr 

Delaware  [ 

[Mr 
and  the 

■iMIIlt 

•n»e  Vict 
swered  to  L  leir 


aQnoonce  Ihaf  the  flwlrir  from  North  Carolina 
1  Is  detained  at  the  Depaxtment  of  Labor  on 


I  announce  that  the  simlor  Senator  from 

At.  HASTUfGsl,  the  Junior  Seniitor  from  Delaware 

.  the  Senator  from  lowii  [Mr.  DickzhsovI. 

from  Wyoming  [Mr.  Cajiey]  are  necessarily 


LOAJVS 


IHD     ADVAJfCCS     nCDR     IfATIOHAL     HOtTSIWC     ACT 


tie 


Insiirance 
proper  y 


The  VICi: 
ments  of 
to  amend 
the 

real 

out  all  afteir 

Th«t  title 
amtoded  m 

■•cuon  1 
■action  tbe 

"Motin  tha^anding 
shall  have  ta« 
by  turn  and 
or  aaU  at 
dence  of  debt 
held  by  Mm, 
to  or  bald  b^ 
In  connactlop 
tbia  UUe. 
the  Attorney 

Sac    a 
April  1.  iat6 

"8k.  a 
wxictx  terms 
tr\ut 

building  and 
otber  such 
be  qtmllfled 


8c<Uon 


Tlia 


comp&iLles 


and  advancai 

oM^tions 
b]r  BMui  on 
such  evlier 
his  determ^lni 
loauranoa  In 
of    flnanclng 
proparty  by 
under  a  l 
of    the    kMui 
result  of 
purchase*  at 
credit,  ma 
Improvad   by 
or 
witwuls 


Improved  by 
one  of  the 
under  a 
of  the  loan. 
•tfrtmoDa  to 
at  aqulpmAnt 

**In   no 
undw  tlxla 
vaiMM  of 
for  such 
amount  of 
liability 
under  this 
granted 
■urance  sh*U 
Institution 
advance  of 


and 
to  make  credS ; 

"The 
umtor  auch 
neeyan  with 
by  one 
iaatUutton  ** 

Bk.  S 


AdnU^its 


approvsd 


Sect  on 
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that  the  Cha  r 
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PRESIDENT     Seventy-four  Senators  have  an- 
names.    A  quoram  is  present. 


PRESIDENT  laid  before  the  Senate  the  amend- 

House  of  Representatives  to  the  bill  iS.  4312) 

a^UoD  2  of  the  National  Housmg  Act.  relating  to 

of  loans  and  advances  for  improvements  upon 

.  and  for  other  purposes,  which  were  to  strike 

the  enacting  clause  and  Ix^ert: 

of  the  National  Housing  Act.  as  amended,  be  fLtrther 
follows ; 

of  tiU«  I   la  amended  by  »^ti^v^l  at  the  end  of  aald 
I  oUowlng  paragraph : 

ding  any  other  proTtslon  of  lav.  the  AdmlnUtrator 

.     power,  under  aztd  subject  to  reKulations  praacrlbed 

approved  by  the  Saeratary  of  the  Treasury,  to  aaalgn 

pxphc  or  private  sale,  or  otharwlaa  dlapoaa  of.  any  evi- 

.  contract  claim,  property,  or  secxirtty  aaalgned  to  or 

and  to  collect  or  compromise  all  obligations  aasl^iMd 

him  and  all  legal  or  equitable  rlKhts  accniing  to  him 

1  with  the  payment  of  Insurance  under  section  a  of 

u4tll  such  ume  as  such  obligations  may  ba  referred  to 

General  for  suit  or  collection. " 

Jon  a  of  title   I   la  ametided.  effective  on  »ry\   after 
to  read  as  foUowi: 

•  Administrator  Is  authortaed  and  empowai^d,  upott 

ind   conditions  as  he   oiay  prescribe,  to  laaura  *t^rt^^ 

''^.  parsonal  finance  i-ompanteft.  mortgage  eompaalaa. 

m  aaaoctatiooa,  inataUnaant  lending  companlea,  «twt 

fiianclal  Inatltutioos,  ahlch  the  Administrator  finds  to 

'    >y  experience  or  facilltlea  as  eligible  for  credit  insur- 

loaaea  which  they  may  austaJn  as  a  reautt  ot  loana 

of  credit  not  in  ezoeaa  of  ta.OOO.  and  purchaaaa  at 

npreaentlng  such  loamt  and  advancca  of  credit,  made 

(Jid  after  April  1.  193«.  and  prior  to  AprU  1.  1937.  or 

l*t«  «•  the  Preaident  may  fix  by  proclamation  upon 

tlon  that  there  no  longer  exlsta  any  neceaaity  for  such 

order  to  make  ample  credit  available  for  the  purpoae 

alterations,    repairs,    and    improvrancnta    upon    real 

the  owners   thereof  or  leaaeca   of  vach  real   property 

expiring  not  laaa  than  6  montha  ttXter  the  maturity 

and    againat    loaaaa    which    they    may    sustain    as    a 

and  advancaa  ot  cre«ltt.  not  In  exceaa  of  »50.000.  and 

obllfauooa  rvprwanting  such  kiana  and  advmacaa  at 

during  such  period  to  owners  ot  real  property  already 

apartment   or   muitiple-famUy   houses,   hotels,   oAoe. 

<theT  commercial  bulidlnjfs.  hoepltals.  orphanagea,  col- 

-    churches,  or  manufacturlni;  or  indnstrlal  planta,  or 

some  other  structure   which   u  to  be  converted   Into 

»v»-mentioned  typea  of  structure,  or  to  leasees  thereof 

expiring  not  leaa  than  6  months  after  the  maturity 

or  the  purp>oae  at  financing  alterations,  repairs,  and 

iiuch  real  proparty.  and  the  purchaae  and  tnstallatloa 

^  and  machinery  thereon. 

shall   the   Insurance   granted   by  the   Administrator 

»on  to  any  such  financial  institution  on  loans,  ad- 

t.  and  purchaaea  made  by  such  financial  Institutions 

sa  after  April  1.  1998.  exceed  10  percent  of  the  total 

k>ans.  advances  of  credit,  and  purchaaea.    The  total 

1  by  the   Administrator  for  all   Insurance   granted 

itlon.  including  all  Insurance  heretofore  and  hereafter 

not  exceed  in  tlM  aggregate  of  $100,000  000      No  In- 

be  granted   under  thla  aectlon   to  any  such  financial 

ii  reapect  to  any  obUg^Uon  re^reaentlng  any  such  loan. 

en  dlt,  or  purchase  by  tt  unJaaa  the  ohUgatton  bears  auch 

ludi  matxu-lty.  and  oontalna  auch  o«her  terms,  coodl- 

-Mctlona  as  the  Administrator  shall  prescribe  in  order 

available  for  the  purposes  of  this  title 

^atrator   la   authoriaaU    and    empowered   to    tranafer. 

reculatlooa  aa  be  may  prescribe,  any  insurance  In  con- 

"    my  loans  and  advances  of  credit  which  may  ba  aold 

-'  financial  Institution  to  another  aftprovecl  «»»t^/.««i 


sertlon 
cre<l 
purpaaea 

su:h 
tncuired 


wlii 


S  of  title  I  Is  hereby  repaaled 

anjend  the  title  so  as  to  read:  "An  act  to  amend 

National  Houslnc  Act.  and  for  other  purposes." 

*5LEY.     I  move  that  the  Senate  disagree  to  the 


of  the  House,  ask  for  a  conference  with  the 

disacreeing  votes  of  the  two  H  juses  thereon,  and 

appoint  conferees  on  the  pai-t  of  the  Senate. 

was  agreed  to;   and  the  Vice  President   ap- 

BuiJCUT.    Mr.    WAttHBi,    Mr.    Bauorr.    Mr. 


STKTwni.  and  Mr.  TowNsncD  conferees  on  the  part  of  the 
Senate. 

prrrnoRs  and  mifcauAU 
The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
ot  the  General  Court  of  Massachusetts,  memorializing  Con- 
gress relative  to  requiring  that  preference  be  given  to  citi- 
zens of  the  United  States  in  employment  on  unemployment- 
relief  projects  financed  try  Federal  funds,  which  were  re- 
ferred to  the  Committee  on  Education  and  Labor. 

(See  resolutions  printed  in  full  wiien  iH-esented  by  Mr. 
Walsh  on  the  24th  instant,  p.  4242.  CoirsannoKAL  Ricohd.) 
The  VICE  PRESIDENT  also  laid  before  the  Senate  a  let- 
ter in  the  nature  of  a  memorial  from  Hon.  Qumiin  Paredes. 
Resident  Commissioner  of  the  Ptiilippmes,  remonstrating 
acalnst  the  enactment  of  the  bill  (S.  3486)  to  repeal  the  act 
entitled  "An  act  rektttiw  to  Philippine  currency  reserves  on 
deposit  in  the  United  States",  and  presenting  certain  data 
in  connection  therewith,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Workers  Welfare  Association  of  Ogden.  Utah,  favoring 
the  adoption  of  the  so-called  workers'  rights  amendment  to 
the  ConsUtuUon.  which  was  referred  to  the  Committee  on 
the  Judiciary. 

He  also  presented  a  letter  In  the  nature  of  a  petition 
from  the  South  Carolina  Aeronautics  Commission,  Colum- 
bia. 8.  C.  praying  for  the  creation  by  the  Senate  of  a 
committee  on  air  ooaamerce  and  civil  aviation,  which  was 
referred  to  the  Coumtttee  on  Rules. 

Mr.  COPELAND  presented  a  resolution  of  Local  No.  374. 
National  f^MieraUon  of  Post  OfBce  Clerks,  of  Buffalo,  N.  Y.. 
protestizic  acalnst  the  reinstatement  of  postal  employees 
who  quit  the  aervice  for  their  own  personal  gain,  and  also 
favoring  the  establishment  of  a  clvll-service  court  of  ap- 
peals, which  was  referred  to  the  Committee  on  Civil  Service. 
He  also  presented  resolutions  adopted  by  the  New  York 
Board  of  Trade,  of  New  York  City.  N  Y  .  favoring  the  re- 
ducUon  of  Federal  expenditures  and  the  imposition  of  direct 
taxes,  which  were  referred  to  the  Committee  on  Finance. 

He  aliio  presented  resolutions  adopted  by  the  RetaU  Dry 
Goods  Clerks  Umon;  the  A.  W.  P.  R.  A.;  Local  No.  164. 
Bakery  and  ConfecUonary  Workers  International  Union, 
and  Branch  No.  417  of  the  Workmen's  Circle,  all  of  New 
York  City,  and  Branch  No.  3564,  International  Workers 
Order  of  Maspeth.  Long  Island,  all  in  the  State  of  New  York, 
favoring  the  enactment  of  the  bill  iS.  3475)  to  provide  for 
the  establishment  of  a  Nation-wide  system  of  social  insur- 
ance, which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Chamber  of 
Commerce  of  CanastoU.  N.  Y..  opposing  Government  own- 
ership and  control  of  railroads,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  a  paper  In  the  nature  of  a  petition  from 
the  Saranac  Lake  <N.  Y.)  Bar  AssocUUon.  praying  for  the 
enactment  of  Senate  bill  2944,  to  prevent  and  make  unlawful 
the  practice  of  law  before  the  Government  departments, 
bureaus,  commissions,  and  other  agencies  by  those  other 
than  duly  licensed  attorneys  at  law,  which  was  referred  to 
the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  bv  the  nursing 
committee  of  the  Heiuy  Street  \1slUng  Nurse  Ser\ice,  New 
York  City,  N.  Y..  favoring  the  enactment  of  legislation  to 
exempt  Ucensed  physicians,  hospitals,  and  clinics  from  the 
provisions  of  law  now  excluding  contracepUve  suppUes  and 
medical  llterattire  relating  to  birth  control  from  the  malls 
and  common  carriers,  which  was  referred  to  the  Committee 
on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  New  York 
Board  of  Trade.  New  York  aty.  N.  Y..  favoring  the  estab- 
lishment of  a  uniform  rate  of  2  cents  per  ounce  on  first-class 
mail  matter  within  the  city  of  New  York,  which  was  re- ■ 
ferred  to  the  Committee  on  Post  Offices  and  Post  Roa(b. 

He  also  presented  a  petition  of  stmdry  citizens  of  Jackson 
Heights  and  vicinity.  Long  Island.  N.  Y..  pravlng  for  the 
enactment  of  the  so-called  Barry  biU,  providing  postal  con- 
sohdation  for  Qasens  County.  N  Y..  which  was  referred  to 
the  Committee  on  Post  OfBces  and  Post  Roads. 
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nn»ORTATTO?f  OF   COTTON   GOODS  FROM    JAPAN 

Mr.  WALSH.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record,  treated  as  a  petition,  and  ap- 
propriately referred  a  letter  I  have  received  from  the  secre- 
tary of  the  National  Association  of  Cotton  Manufacturers, 
Boston,  Mass..  giving  information,  including  a  table,  pre- 
pared by  the  Cotton  Textile  Institute,  on  the  continued  and 
Increasing  importation  of  cotton  goods  from  Japan. 

There  being  no  objection,  the  letters  and  table  were  re- 
ferred to  the  Committee  on  Finance  and  ordered  printed  in 
the  Record,  as  follows: 

Thi  National  Association  or  Cotton  MANrrACTtntias. 

Boston,  Mass.,  March.  25,  1936. 
Hon    David  I    Walsh. 

United  States  Senate.  Washinffion,  D.  C. 
DcAji  Scnatob  Walsh  :  Early  this  year  we  sent  you  copy  of  a 
resolution  passed  at  a  meeting  of  our  member  mills,  protesting 
the  continued  and  Increasing  Importation  of  cotton  goods  from 
Japan  It  was  app>arent  from  statements  made  by  State  Depart- 
ment officials  at  the  time  that  they  felt  the  matter  had  been 
adequately  taken  care  of  through  an  agreement  reached  with  the 
Japanese   Government. 

Now  that  figures  for  January  1936  are  available.  It  Is  very  evi- 
dent that  the  ImpKsrtatlon  of  Japanese  cotton  goods  continues  as 
an  Increasing  threat,  and  that  the  agreement  with  the  Japanese 
Oovernment  falls  far  short  of  what  is  desirable. 

Enclosed  is  a  copy  of  a  letter  and  table  prepared  by  the  Cotton 
Textile  Institute  on  this  subject,  which  I  think  will  be  of  Interest 
to  you. 

Toura  very  truly, 

Russell  T.  Fisheb. 

Th«  Cotton -TirxTiLK  iNsmurc,  Inc.. 

New   York.  March.  23.  1936. 

Dea>  Sot:  You  will  doubtless  recall  the  pleasant  conference 
which  we  had  with  you  about  2  months  ago  regarding  Importa- 
tions from  Japan,  and  in  this  connection  I  wonder  whether  the 
figures  for  January  covering  Imports  of  cotton  piece  goods  from 
Japan  have  come  to  your  attention?  A  total  of  6.812.986  square 
yards  were  imported  for  consumption,  which  is  a  volume  more 
than  double  that  of  January  1935,  and  some  2.000.000  square  yards 
greater  than  that  of  the  peak  month  of  February  1935.  This  Is  at 
the  rate  of  over  80,000,000  square  yards  per  year,  compared  with 
a  total  for  1935  of  about  36.474.000  square  yards. 

To  give  you  a  more  complete  picture,  I  am  enclosing  a  table 
of  Imports  of  these  cotton  piece  goods  from  Japan  for  a  period  of 
yean.  The  greatest  bulk,  you  will  note.  Is  In  the  "bleached" 
classification.  The  total  imports  of  this  type  in  1933  were  256.624 
square  yards;  In  1934.  6.043.345  square  yards;  in  1935.  30,041,422 
square  yards;  and  in  January  1936,  5.842,933  square  yards — which 
is  at  the  rate  of  over  70.000.000  square  yards  per  year. 

The  major  portion  of  this  type  of  goods  is  used  by  the  handker- 
chief and  underwear  trades.  Therefore  the  imports  from  Japan  of 
cotton  handkerchiefs  are  closely  related  to  the  imports  of  bleached 
piece  goods  The  attached  table,  covering  importations  of  cotton 
handkerchiefs,  indicates  the  enormoios  growth  of  business  enjoyed 
by  the  Japanese  in  recent  years.  The  505.518  dozens  imported  in 
January  1936  are  doubtless  the  equivalent  of  at  least  1.000,000 
aquare  yards  of  bleached  cloth.  When  It  is  realized  that  the  esti- 
mated annual  volume  of  domestic  business  In  bleached  print  cloths 
for    the    handkerchief    and    underwear    trades    is   only    150,000,000 


yard^.  the  significance  of  these  combined  imports — bleached  cloth 
and  handkerchiefs — is  seen  in  its  true  perspective. 

Another  division  of  our  Indiistry  which  is  sorely  oppressed  Is  the 
cotton  velveteen  group.  A  table  showing  the  rapid  expansion  of 
imports  from  Japan  in  this  category  is  also  enclosed.  From  a  total 
volume  of  about  1,000  square  yards  during  the  9  years  1925  to 
1933  importations  Jumped  to  nearly  84.000  square  yards  in  1934 
(all  of  which  arrived  In  the  last  4  months  of  the  year)  and  to  the 
amazing  total  of  1,793,557  square  yards  in  1935.  The  volume  Im- 
ported last  year  is  estimated  to  be  over  50  percent  of  the  domestic 
production  for  that  year.  The  active  .season  for  velveteens  is  June 
to  October,  inclusive,  which  accounts  for  the  substantial  falling  oT 
of  imports  conunencing  in   November   1935. 

Another  most  disturbing  development  has  been  the  arrival  In 
this  country  during  December  1935  and  January  1936  of  over 
100.000  square  yards  of  Japanese  cloth  under  the  unbleached  clas- 
sification. Last  May,  at  a  hearing  before  the  Tariff  Commission  In 
the  matter  of  importations  of  i^leached  goods  from  Japan,  repre- 
sentatives of  the  Japanese  importers  claimed  that  it  w^as  not 
practicable  or  possible  for  the  Japanese  exporters  to  extend  their 
activities  with  respect  to  shipments  to  the  United  States  to  other 
types  of  cloth.  Nevertheless,  since  that  time  we  have  seen  the 
tremendous  expansion  of  receipts  In  this  country  of  cotton  vel- 
veteens, and  more  recently  the  above-mentioned  unbleached  goods. 

There  Is  nothing  of  special  merit  in  these  importations.  They 
are  largely  imitations  of  American  cloths,  but  with  Japanese  labor 
costs  only  one-seventh  or  one-eighth  of  our  labor  costs,  the  effec- 
tiveness of  the  Tariff  Act  of  1930  is  completely  destroyed.  Con- 
sequently we  find  Japanese  bleached  goods  selling  in  our  markets 
from  three-fourths  to  1 '  j  cents  a  yard  below  the  cost  of  comparable 
American  goods;  also  Japanese  velveteens  from  10  to  25  cents  a 
yard  below  the  cost  of  comparable  American  products.  And  this 
does  not  reflect  the  full  effect  of  the  competition.  Other  American 
goods,  which  normally  sell  in  price  brackets  t>earlng  certain  rela- 
tionships to  goods  now  in  competition  with  Japanese  goods,  are 
adversely  affected,  first,  by  the  destruction  of  the  long-established 
differentials;  and,  second,  by  the  threat  of  extension  of  activities 
by  Japanese  Imports  to  types  of  cloth  hitherto  not  brought  into  this 
country. 

Needless  to  say,  there  will  be  little  opportunity  for  our  industry 
to  make  any  further  contribution  toward  relieving  the  unemploy- 
ment situation  when  a  rapidly  increasing  proportion  of  its  market 
is  being  supplied  by  a  foreign  country.  Nor  can  our  industry  be 
exjjected  to  contribute  materially  to  Improvement  in  the  durable- 
goods  industry  when  investments  in  replacements  of  machinery, 
etc..  would  doubtless  result  In  outright  loss. 

The  answer  is  that  this  industry  needs  and  deserves  relief  from 
the  rapidly  increasing  threat  from  Japanese  importations.  The 
instrument  for  that  relief  seems  to  be  available  in  section  22  of  the 
A.  A  A.,  now  made  applicable  by  amendment  to  the  Soil  Conserva- 
tion and  Domestic  Allotment  Acts.  In  effect  this  section  has  the 
same  force  as  section  3  (e)  of  tiie  N.  I.  R  A  Early  in  1935  pur- 
suant to  a  complaint  under  that  Recovery  Act  section,  the  Tariff 
Commission  investigated  importations  of  Japanese  bleached  cotton 
cloth.  Due  to  the  invalidation  of  the  act,  however,  the  findings  of 
the  Commission  have  never  been  released.  In  view  of  the  woric 
already  accomplished,  it  would  seem  that  little  additional  study 
would  be  necessary  preparatory  to  initiating  prompt  hearings.  We 
also  understand  that  the  members  of  the  Tariff  Commission  are 
thoroughly  famill£ir  with  the  velveteen  situation.  Therefore  there 
seems  to  be  no  obstacle  which  would  prevent  prompt  hearings 
before  the  Tariff  Commission  with  respect  to  these  Imports. 

Yovir  good  offices  In  behalf  of  the  cotton-textile  Industry  will  be 

greatly  appreciated. 

Faithfully  yours,  ^  r„   ,. 

Claltdius  T.  Murchison. 
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Boston.  Mass  .  March  24.  193$. 
Wkisn. 

states  Senator, 
te  Office  Building.  Waslitnigton:  D    C. 

Walsh     At  the  BMetiBg  of  the  pxecuUTe  council 

husetts  State  PedenUton   at   Labor   held   on   FrUlay. 

w«a  voted  to  ur^  you  to  consider  favor«bly  the  appor- 

funda  for  the  purpoaa  of  auboldialag  throug,')  local 

work  of  slum  elaantae*. 

I^ast  4  years  the  rate  at  building  for  family  llvlsf  onlts 

IS  to  20  percent  of  normal  requirement*.     The  FMeral 

A4mtnlstraUon   baa  failed   to  provide  th«   necessary  neir 

in  the  field  of  single-family  dwellings  or  of  low -cost 

\itfl 

past  34  years  we  have  perfected  In  Uassachusetts  a 
State  housing  board,  along  with  local  housing  author! - 

feel,  are  capable  of  dealing  with  housing  problems. 
>elleve  that  the  time  is  opportune  to  give  consideration 
gn  ups  of  our  people  who  have  not  bad  an  opportunity  to 
decent  and  sanitary  conditions.     We  request  that  a  rub- 
anynint  of  money  scheduled  for  relief  be  diverted  toirard 
of    legitimate    employment    In    projects    of    a    self- 
nature.     This  would  not  only  provide  employment,  but 
for  large  numbers  of  wage  earners  an  opportunity  to 
conforming  to  a  decent  American  standard, 
truly  yours, 

J    Watt. 
5ecretary-rreanirer. 
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RipoRTs  or  commTEis 

SCltWELLENBACH.  from  the  Committee  on  Agricul- 

■orestry.  to  which  was  referred  the  bill  (S.  37S4> 

the  benefits  of  the  Adams  Act,  the  Pumell  Act. 

(tapper -Ketcham  Act  to  the  Territory   of  Ala&ka. 

other  purposes,  reported  it  with  amendments  and 

a  report  (No.  1733)   thereon. 

Prom  the  Committee  on  Military  Affairs,  I 

favorably  with  amendments  a  Joint  resolution 

I  posthumous  Con«Tessional  Medal  of  Honor  to  a 

guished  soldier  of  my  State.  William  Mitchell,  and 

report  (No.  1734)  thereon. 

resolution   reported   by   Mr    Dttttt,   from   the 

on   Military  Affairs,  is  Senate  Jomt  Resolution 

the  President  of  the  United  States  to  award 

us   Congressional   Medal   of   Honor   to   WiUiam 


DU'PY. 
ba4k 


Joiit 


autho  rtzing 


MoanicATioir  os 


^noif   OF   ClUTAIK   COKT»ACTS 


lie  CELLAR.     From   the  Committee  on  Post  OfOces 


qU)ads.  I  report  t>ack  favorably  without  amendment 

resolittion    <S.   J    Res.   238)    to  extend   the   time 

contracts  may  be  modified  or  canceled  under 

of  section  5  of  the  Independent  Offices  Appro- 

1934.  and  I  submit  a  report  (No.  1732)  thereon. 

unaiiimous  consent  for  the  present  consideration  of  the 

resolution. 


VIC^ 


PRESIDENT      The 
unanimous  consent  for  the 

which  will  be  read. 
resolution  was  read,  as  follows 


pcMent  oomtderatlan  of  a 


etc  .  That  section  5  of  the  Independent  Offices  Appro- 

1934.    sa    amended,    be    anwndsd    by    striking    out 

103«"   and   tnaertlog   tn    lieu   thersof  "May   31.    193d*': 

t    tha    right    of    the    United    Stataa    to    annul    any 

V  Illegal  contract  or  to  insUtute  suit  to  recover  sxuna 

Is  In  no  manner  affected  by  this  Joint  resolution 


A<C 


Iha 


yFir.r.AR.     Mr.  President.  I  should  Lke  to  make  a 

tion  to  the  Senate      As  is  well  known,  for  some 

aovernment  has  l)een  paying  a  subsidy  to  ocean- 

That  subsidy  amnnt^r-a  to  a  ct%n&\i\»Tit;t^  sum. 


between  120.000.000  and  $25,000,000  a  year.  There  has  been 
great  doubt  expressed  about  the  contracts.  About  2  years 
ago  section  5  of  the  Economy  Act  authorized  the  President 
to  examine  and  report  upon  the  validity  of  those  contracts. 
The  Postmaster  General  made  a  report  in  which  it  was  held 
that  a  lar^e  number  of  them  were  Invalid.  The  President 
has  never  acted  on  that  report,  but  has  sent  a  message  to 
Congress  in  which  he  recommended  that  independent  mer- 
chant-marine subsidy  legislation  be  enacted.  Such  proposed 
kglslaUon  is  now  before  the  Senate  in  the  form  of  a  bill 
Introduced  by  the  Senator  from  New  York  [Mr.  CorxLAirol 
and  approved  by  the  Committee  on  Commerce.  That  bill 
cannot  be  passed  before  the  31st  of  March.  On  that  day 
the  President  s  authority  expires. 

The  Joint  resolution  to  which  I  have  referred  merely  ex- 
tends that  authority  for  60  days.  The  Post  Office  Depart- 
ment thinks  it  ought  to  be  done.  It  seems  to  me  it  is  per- 
fectly clear,  knowing  the  c<Midition  of  the  business  of  the 
Senate  and  the  procedure  as  we  all  do.  that  the  time  should 
be  actmded.  I  a5k  that  the  Joint  resolution  may  be  con- 
sidered and  passed. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  Joint  resolution? 

Mr  AUSTIN.  Mr.  President,  may  I  ask  the  Senator  from 
Tennessee  if  section  5.  which  I  have  not  before  me  at  the 
present  time,  relates  to  air-mail  contracts? 

Mr.  McKELLAR.  No:  it  Includes  only  the  ocean-mail 
contracts,  as  I  recall.  I  do  not  have  it  before  me  at  the 
moment,  but  I  am  quite  sure  it  does  not  apply  to  air-mail 
contracts 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  Joint  resolution? 

Mr.  WHITE.  Mr.  President,  reserving  the  right  to  object, 
may  I  ask  if  the  Joint  resolution  has  been  considered  by  any 
committee? 

Mr.  McKELLAR.  Oh.  yes.  It  was  before  the  Committee 
on  Poet  Offices  and  Post  Roads  this  morning,  and  was  unani- 
mously reported  by  that  committee.  We  will  have  to  act 
quickly.  t)ecause  the  31st  of  March  is  not  far  away,  and  the 
Joint  resolution  will  have  to  go  to  the  House  for  action.  I 
hope  the  Senator  from  Maine  will  see  fit  to  make  no  objec- 
tion. 

Mr.  WHITE.  Has  the  Senator  from  New  York  [Mr.  Copi- 
LANDl.  the  chairman  of  the  Commerce  Committee,  given  con- 
sideration to  the  Joint  resolution? 

Mr.  COPELAND.  Mr  President.  I  have  been  spoken  to 
about  the  Joint  resolution.  It  is  a  matter  of  utter  indiffer- 
ence to  me  whether  or  not  It  passes.  Last  year  I  tried  to 
have  the  time  extended  to  the  30th  of  June,  but  the  Senate 
was  not  willing  to  do  so.  Bo  far  as  I  am  concerned.  I  do  not 
care  whether  It  passes  or  whether  It  does  not  pass.  I  repeat, 
it  is  a  matter  of  utter  indifference  to  me. 

Mr.  JOHNSON.  Mr.  President,  is  It  the  design  of  the 
Joint  resolution  to  extend  the  time  for  action  upon  the  con- 
tracts which  are  now  existing  until  real  action  may  be  taken 
or  action  may  t)e  defeated  upon  a  merchant -marine  bill? 

Mr.  McKELLAR      That  is  true. 

Mr.  JOHNSON.     That  is  the  purpose  of  It? 

Mr.  McKELLAR.  That  is  the  purpose,  simply  to  extend 
the  time  for  60  days. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed. 

Mr  McKELLAR  I  ask  that  the  report  of  the  committee 
to  accompany  the  Joint  resolution  may  be  printed  In  the 
RxcoRD  at  this  point. 

The  VICE  PRESIDENT.  Without  obJecUon,  It  is  so 
ordered. 

The  report  Is  as  follows: 

(S   Rept    No    1733.     To  accompany  S.  J.  Res   2381 

The  Committee  on  Poat  OOcca  azMl  Post  Roads  of  the  Senate, 
to  which  was  referred  Senate  Joint  Resolution  338.  a  resolution  to 
•xtend  the  time  wtthln  which  contracts  may  be  modified  or  can- 
ealad  uzMlar  the  provisions  of  section  5  of  the  Independent  Offlces 
ApproprtaUon   Act,   1934,  after   having   considered   the   same,   bsff 
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iMve  to  report  the  resolution  back  to  the  Senate  with  the  recom- 
mendation that  the  same  do  pass. 

SecUon  5  of  the  Independent  Offlces  Appropriation  Act,  1934, 
as  amended,  provides  as  follows: 

"8«c.  6.  Whenever  it  shall  appear  to  the  President,  In  respect  of 
any  contract  entered  into  by  the  United  States  prior  to  the  date 
of  enactment  of  this  act  for  the  transportation  of  persons  and  or 
things,  that  the  full  performance  of  such  contract  Is  not  required 
In  the  public  Interest,  and  that  modlflcatlon  or  cancelation  of 
such  contract  will  result  in  substantial  savings  to  the  United 
States,  the  President  Is  hereby,  upon  giving  60  days'  notice  and 
opportunity  for  public  hearing  to  the  parties  to  such  contract, 
authorized.  In  his  discretion,  on  or  t>elore  April  30.  1935,  to 
modify  or  cancel  such  contract.  Whenever  the  President  shall 
modify  or  cancel  any  such  contract,  he  shall  determine  Just  com- 
pensation therefor;  and  If  the  amount  thereof,  so  determined  by 
the  President.  Is  unsatisfactory  to  the  Individual,  ftrm,  or  cor- 
poration entitled  to  receive  the  same,  such  Individual,  firm,  or 
corporation  shall  be  entitled  to  receive  such  portion  thereof  as  the 
ih^dent  shall  determine  and  shall  be  entitled  to  sue  the  United 
States  to  recover  such  further  sum  as,  added  to  said  portion  so 
received,  will  make  up  such  amount  as  will  t)e  Just  compensation 
therefor.  In  the  manner  provided  for  by  paragraph  2C  of  section 
41  and  section  250  of  title  23  of  the  United  States  Code:  Prcmided, 
That  where  any  fuch  contract  makes  provision  for  settlement  in 
the  event  of  modification  or  cancelation,  the  amount  of  Just 
compensation  as  determined  hereunder  shall  not  exceed  such 
amount  as  Is  authorized  by  said  contract.  Any  appropriation  out 
of  which  payments  upon  the  said  contract  were  authorized  to  be 
made  Is  hereby  made  available  for  the  payment  of  such  Just 
compensation." 

Under  the  authority  of  that  act  the  Postmaster  General  made 
a  lengthy  report  some  time  ago  concerning  each  and  every  one  of 
the  contracts  therein  mentioned,  and  holding  a  number  of  these  In- 
valid. The  President  has  not  yet  acted  on  that  report,  and  the 
time  within  which  he  may  act  expires  March  31,   1936. 

Since  that  time  the  President  has  recommended  an  Independent 
subsidy  bin.  and  the  Appropriations  Committee  of  the  Senate, 
acting  upon  the  Treasury  and  Poet  Office  appropriation  bill,  has 
cut  down  the  appropriation  for  ocean  mail  from  $26,500,000  to 
$4,500,000  on  the  theory  that  subsidy  legislation  would  be  had 
at  this  session. 

The  Post  Office  Department  desires  that  the  time  of  the  Presi- 
dent be  extended  for  60  days  so  that  the  bill  which  has  been 
reported  from  the  Senate  Committee  on  Commerce  may  be  con- 
sidered. 

Your  committee  recommends  the  passage  of  this  resolution. 

nCVESTICATION    OF    LOBBYING    ACTrVITIES — INCREASE    IN    LIMIT    OF 

EXPENDITURES 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate,  I  report  back  favor- 
ably, with  £in  amendment.  Senate  Resolution  254  and  ask 
imanimous  consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution  reported  by  the  Senator  from 
South  Carolina? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  resolution  (S.  Res.  254),  submitted  by  Mr.  Black  on  the 
12th  instant,  reported  by  the  Special  Committee  to  Investi- 
gate Lobbying  Activities,  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate,  and  by 
that  committee  repwrted  with  an  amendment,  on  page  1,  line 
5,  after  the  word  "flgures".  to  strike  out  "$75,000"  and  insert 
"$62,500".  so  as  to  make  the  resolution  read. 

Resolved,  That  Senate  Resolution  165  of  the  Seventy-fourth  Con- 
gress, first  session,  providing  for  an  investigation  of  lobbying  activi- 
ties in  connection  with  the  so-called  holding  company  bill  (S. 
279«>.  agreed  to  July  11,  1935.  Is  further  amended  by  substituting 
the  flgures  "$62,500"  for  the  flgxires  '•$60,000'  on  line  12.  page  2,  of 
the  resolution. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

ENROLLED   BILL  PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  March  26,  1936.  that  committee  presented  to 
the  President  of  the  United  States  the  enrolled  bill  (S.  3699) 
to  authorize  the  coinage  of  50-cent  pieces  in  commemoration 
of  the  fiftieth  anniversary  of  Cincinnati.  Ohio,  as  a  center 
of  music  and  its  contribution  to  the  art  of  music  for  the  past 
50  years. 

BILLS  INTFODtrCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  POPE: 

A  bill  (S.  4375)  to  revise  the  tax  on  furs;  to  the  Committee 
on  Finance. 


By  Mr.  BURKE: 

A  bill  'S.  4376")  authorizing  the  State  of  Towa.  actinp 
through  lis  State  highway  conimi.ssion,  and  the  State  of 
Nebraska,  acting  through  its  department  of  roads  and  irri- 
gation, to  construct,  maintain,  and  operate  a  free  or  toll 
bridge  across  the  Missouri  River  at  or  near  Dodge  Street 
in  the  city  of  Omaha.  Nebr.;  to  the  Committee  on  Commerce. 

By  Mr.  WALSH  «by  request) : 

A  bill  (S.  4377)  to  amend  an  act  approved  June  16.  1934. 
entitled  "An  act  to  provide  relief  to  Government  contractors 
whose  costs  of  performance  were  increased  as  a  result  of 
compliance  with  the  act  approved  June  16,  1933.  and  for 
other  purposes";  to  the  Committee  on  Education  and  Labor. 

By  Mr.  WHEELER: 

A  bill  'S.  4378'  granting  a  pension  to  William  W.  Harvey 
(with  accompanying  papers;  ;  to  the  Committee  on  Pensions. 

By  Mr.  MINTON: 

A  bill  <S.  4379)  for  the  rehef  of  the  Indiana  Limestone 
Corporation:  to  the  Committee  on  Claims. 

By  Mr.  MURPHY: 

A  bill  (S.  4380 »  granting  an  increase  of  pension  to  Ellen 
Donovan;  to  the  Committee  on  Pensions. 

By  Mr.  COPELAND  i  by  request)  : 

A  bill  (S.  4381)  to  extend  the  benefits  of  the  Employees' 
Compen.sation  Act  of  September  7,  1916,  to  James  M.  Win- 
ter; to  the  Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  (S.  43821  to  promote  the  eflBciency  of  the  Army  Air 
Corps:  to  the  Committee  on  Military  Affairs. 

HOUSE    BILL    REFERRED 

The  bill  iH.  R.  11945)  granting  the  consent  of  Congress 
to  the  Department  of  Public  Works  of  the  Commonwealth 
of  Massachusetts  for  the  construction,  maintenance,  and 
oc>eration  of  certain  free  highway  bridges  to  replace  bridges 
destroyed  by  flood  in  the  Commonwealth  of  Massachusetts 
was  read  twice  by  its  title  and  referred  to  the  Committee 
on  Commerce. 

OPERATION    or    FOREIGN    AND    AMERICAN    SHIPS    IN    FOREIGN    TRADE 

Mr.  BLACK  submitted  amendments  intended  to  be  pro- 
posed by  him  to  the  resolution  'S.  Res.  260  >  requesting  cer- 
tain information  concerning  the  operation  of  foreign  ships 
and  of  American  ships  engaged  in  foreign  trade  (submitted 
by  Mr.  Tydings  on  the  19th  inst.),  which  were  ordered  to 
lie  on  the  table  and  to  be  printed. 

CHANGES   IN    CERTAIN    SENATE    SALARIES   AND    POSITIONS 

Mr.  POPE.  Mr.  President,  yesterday  I  submitted  Senate 
Resolution  269,  which  was  ordered  to  lie  on  the  table.  I 
now  desire  to  modify  the  resolution  in  line  5  by  striking  out 
the  word  "directed"  and  inserting  the  word  "authorized", 
and  I  ask  that  the  resolution  then  be  referred  to  the  Appro- 
priations Committee. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask,  is  the  resolu- 
tion one  referring  to  salary  increases  of  Senate  employees? 

Mr.  POPE.    Yes. 

Mr.  McKELLAR.  The  Senator  desires  to  have  the  reso- 
lution referred  to  the  Committee  on  Appropriations? 

Mr.  POPE.     Yes. 

Mr.  McKELLAR.    Very  weU. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion, as  modified,  will  be  referred  to  the  Committee  on  Ap- 
propriations. 

NATIONAL    AFFAIRS    AND    POLICIES 

Mr.  CAPPER.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  m  the  Record  resolutions  having  reference  to 
national  affairs  and  policies  adopted  at  the  annual  meetin.^ 
of  the  Kansas  Livestock  Association  at  Topeka,  Kans..  March 
6.  As  Mr.  Joe  H.  Mercer,  secretary  of  the  association,  says 
in  a  letter  accompanying  the  resolutions: 

I  am  sure  that  these  resolutions  express  the  views  of  every  think- 
ing fanner  and  livestock  producer  in  this  section  of  the  country. 

I  should  like  i>a.rticular]y  to  direct  the  attention  of  the  Sen- 
ate to  the  fact  th^t  the  Kansas  Livestock  Association  specifi- 
cally endorses  and  urges  the  passage  of  the  Capper-Hope- 
,  Wearing   amendments  to   the  Packers  and  Stockyards  Act. 
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Those  •nJendments  are  contained  In  8.  1424.  which  ts  the 
itifliiished  bURineM  before  the  Bumte.  having  been 
laid  aside  for  consideration  of  the  agricultural 
appropnaiion  biU. 

Aleo  I  ( an  and  do  endorw  tt»  fMMnl  procram  aet  forth 
In  these  r  esohiUoos.  and  I  eiwcfaJly  iir«e  careful  aBMtderm- 
tion  by  th  ?  Senate  of  the  recommendation  that  the  Arvmtlne 
convention  pact  be  not  ratified.  I  am  strongly  opposed  to 
the  ratlfl(ation  of  that  pact,  as  I  believe  It  would  result  m 
larfe  lin()  ortations  of  cattle  and  beef  from  the  Argentine 
which  woLild  subject  our  cattle  to  foot-and-mouth  disease. 
I  ask  the  reaoluuon  be  printed  as  a  part  of  my  remarks  at 
this  point. 

There  leing  no  objection,  the  resolutions  were  ordered  to 
be  printeq  in  the  Rccoao,  as  follows: 

Kamsas  LiravrocK  AaaociATioN. 

Topeka.  Kan»..  March  16.  193S. 
Senator  A^thttb  CAprn. 

Wmthin^tom..  D    C. 
DsA*  SsikATOB:   I  am  endoelng  you  a  copy  of  th«  principal  reao- 
lutlons  paiard  at  the  annual  convention  of  tbm  Kmnnn  Uveetock 
AjKXlattor    \n   Topeka.   March    6.    l»3e.   which   hare   reference    to 
national  irattera. 

I  am  suie  these  reaoiutlona  tzpreaa  the  views  of  every  thinking 
an<l  Uveatock   producer   In  this  aecUon  of  the  country      A 
copy  of  ti:eae  has  to«n  tent  also  to  the  members  of  the  Kansas 
I  In  Waahiuttea. 
tnily, 

J.  H.  MzBCxa.  Secretary. 
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adopted  at  the  annual  convention  of  the  Kanms  Llve- 

ock  Association.  Topeka,  Kans  .  March  6.  1930 

^mand  protection  for  fata  and  oils  of  boCb  vegetable  and 

In  produced   In  continental   United   States  against   the 

of    vegetable    oUa    of    foreign    origin.     We    spectflcally 

excise  taxes  be  maintained  In  respect  to  the  domestic 

of  coconut  oil  pso^DdSrt  IB  the  Philippines. 

<txnmend  the  Unltsd  Mates  Bureau  of  Animal  Industry 

the  hoof  and  mouth  disease  and  other  foreign  in- 

our  livestock      We  urge  strict  regulations  be  maln- 

drevent  reinfection  from  contagious  diseases  now  present 

countries.     We  f\irther  urge  legislation  to  prevent  Im- 

yt   dairy    products   unless   such    products    are   produced 

free    from    tuberculosis    and    other    contagious    and 

diseases. 

i|rge  the  passage  by  Congress  of  the  Capper-Hope-Wearln 

to  the  Packers  and  Stockyards  Act  of  1921. 
irge  that  no  processing  taxes  as  provided  for  under  the 
Agricultural  Adjustment  Act  be  levied  on  Uveetock  or 
products,  but  that  any  additional  Federal  taxation  made 
by    expenditures    under    Itue    SoU    Conservation    Act,    as 
>e  provided  for  through  a  Federal  retail  sales  tax 
ir^e  that  livestock  and  livestock  products  be  given  com- 
tion  by  tariff  from  foreign  competluon  In  order  that 
market  may  be  preserved  for  our  own  producers      Also, 
and  livestock  products  be  given  protection  from  the 
of   production  on  lands  under  Federal  control, 
urge  that  our  Senators  oppose   the   ratiflcaUon   of   the 
Convention  pact. 


CONmSlVCES  AMD  THE  MEXCHANT  MARIKg 

Mr.  CLKRK.  Mr  President.  I  ask  unanimous  consent  to 
have  tnsei  ted  in  the  Rxcord  a  letter  written  to  me  by  Mr.  P.  J. 
Williams  imd  also  a  letter  written  to  me  by  the  Rai^el  Steam- 
ship Line  on  the  subject  of  steamship  conferences  and  the 
pending  siip-subeidy  bill. 

There  feehig  no  objection,  the  letters  were  ordered  to  be 

printed  i4  the  Record,  as  follows: 

WASHmoToif,  D.  C,  March  2€.  t93€ 

Re:  Vtsretg^  ahtp  conference  operations;  American  and  foreign  ship 
opera 
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Champ  Cuuue. 

UniUd  States  Senatcr  (Mo). 

Senate  Oflee  Building.  Waahington,  D.  C. 
AToa  Cuuoc:   I  note  in  this  momlflCi  Issue  of  the  New 
Tribune  that  Mr    R.  C    Lee.  vtoe  prssldt  nt  of  Moore  * 
Steamship  Co..  has  written  you  defending  conference 
and  condemning  Government  operation  of  the  American 
lEtanne      I  do  not  ^ree  with  Mr.  L«e  and  his  staUsasnts 
tjhla  opportunity  ct  submitting   the  foUofWlng  facts  for 
on  this  subject: 


oncaATTOHS 
staten^nts  made  by  the  late  Mr. 


COKl 

attention  to  the 

then  president  of  the  Black  Diamond  Lines,  as  found 

of  volume  i  of  the  Special  Senate  Ooaimlttee's  Investi- 

Ocean  Mali  Contracts.     Mr.  Doekendorf's  own  admissions 

Black  committee  bring  out  the  fact  that,  as  a  result  of 

po(^lini^  agrremertt    the  Black  Diamond  TJnes  rsoslved 

o(  the  Antwerp-Roitetdam  traffic;  the  balaoo*  ct  m% 


percent  went  to  tine  foreign  ship  lines  participating  In  this  confer- 
ence The  United  States  Shipping  Board  waived  the  penalties  cK 
tbm  Sherman  and  Clayton  AnUtrust  AcU  for  restraint  of  trade 
when  they  approved  of  this  conference,  which  was  for  the  enUre 
tyeneflt  of  the  participating  foreign  lines.  Since  Mr  Dockendorf's 
death.  Mr.  Sudman  has  "broken"  t2Us  conference  pool  and  now 
operates  on  a  60-60  basis  with  the  Boyal  Uoyd  Beige  Line  In  tlie 
Antwerp  trade.  I  do  not  know  what  disposition  has  been  made  oi 
ihr  Rotterdam  trafBc. 

At  the  Senate  Commerce  Committee  hearln*rs  on  March  10  the 
qxiestloD  of  conference  operations  was  discu-ssed  very  thoroughly. 
At  ttiat  time  it  developed  that  the  West  Mediterranean-United 
States  Conference  bad  increased  the  rates  91:25  per  ton  on  traAo 
going  to  tiM  port  of  Boston.  This  action  was  prutest4>d  by  Mr. 
Richard  Paikhont.  vice  chairman  at  the  Boston  Port  Authority,  in 
a  telegram  which  was  read  at  the  hearings,  inasmuch  as  it  was  a 
ocuicrete  example  of  how  conference  operations  attempted,  tiirough 
a  rate  penalty,  to  discriminate  <v!:ainst  the  port  of  Boston  In  favor 
of  the  port  of  New  York,  dlvertmt;  tiw  tralBc  out  of  Boston  for 
t>eneflt  of  New  York.  I  telephoned  Senator  Gibson's  odice  this 
morning  on  this  matter  and  was  Informed  that  the  "conference 
rate  penalty"  against  Boston  had  been  withdrawn  by  the  confer- 
ence, apparently  as  a  reexilt  of  the  protest  and  discussion  of  tiUa 
subject  by  the  Senate  Committee  on  Commerce.  If  the  confer- 
ence purposes  are  Justifiable,  as  stated  by  Mr.  Lee,  then  why  did 
this  mentioned  conference  withdraw  their  penalty  against  Boston 
wiUch  withdrawal  Is  a  result  of  the  publicity  given  their  discrlm- 
Inatory  action?  This  was  an  arbitrary  action  aimed  to  divert  tlie 
flow  of  traffic  for  beneflt  of  the  port  of  New  York. 

I  have  no  data  In  the  case  of  the  Par  East  Conference  of  New 
York,  but  an  examination  of  the  participating  ship  lines  again 
reveals  that  the  foreign  ship  lines  are  in  the  majority.  In  this 
instance  we  have: 

A.  The  Shipping  Board's  owned  American  Pioneer  Line  services 
to  the  Par  Bast  from  United  States  Atlantic  ports,  operated  by 
the  Roosevelt  Steamship  Co..  owned  by  the  International  Mer- 
cantile Marine  Co.  of  New  York  The  Roosevelt  Steamship  Co. 
are  members  of  this  Far  Bast  Conference  operating  Shipping  Board 
tonnage  I  am  very  confident  that  If  examination  were  made  ot 
the  traffic  carried  by  the  American  flag.  American  Pioneer  Line, 
and  the  foreign-flag  ship  lines  on  this  Far  Bast  trade.  It  would 
be  found  that  again  American  ships  carry  the  minor  portion  of 
the  traffic.  The  Shipping  Board  has  ample  available  ships  sult- 
attle  for  this  trade  so  that  Roosevelt  Steamship  Co.  could  Increase 
tlMlr  tonnage  any  time  if  It  were  not  for  the  fact  that  they  are 
restricted  by  the  conference  agreements  In  which  they  participate. 
Again.  I  state  that  If  this  Shipping  Board.  American  Pioneer  Line, 
receives  less  tlian  50  percent  of  the  total  volume  of  traffic,  that 
the  Shipping  Board's  itctlon  in  approving  this  minority  confer- 
ence agreement  Is  another  concrete  example  of  how  the  Shipping 
Board  Ixave  waived  the  Sherman  and  Clayton  antitrust  laws  for 
t>eneflt  of  foreign  ship  lines. 

B.  Another  member  of  this  conference  Is  Barber  Lines,  of  New 
York,  owners  of  the  American  West  African  Line,  a  subsidized 
American-flag  service.  However.  Barber  Lines  operate  forelgn' 
flag  ships  on  the  Far  East  trade,  which  are  in  competition  with 
the  Shipping  Board's  American  Pioneer  Line  services. 

AMEBICAN-  AND  roaCCN-rLAC  SHIP  OPTXATIOM 

A.  Moore  and  McComutck  Steamship  Co.  of  New  York.  As  per 
the  enclosed  sdvertlsements  taken  from  the  New  York  Journal  of 
Caauneroe  on  page  1  of  the  encloeed  exhibits,  you  will  note  tliat 
this  company  are  owners  of  the  American  Scantlc  Lane.  Wltli 
respect  to  this  American-flag  service.  I  call  your  attention  to  the 
fact  that  no  new  tonnage  has  been  provided  for  by  the  owners, 
and  the  reconditioning  done  on  some  few  of  their  vesBels  is  of 
a  secondary  character. 

They  operate  the  Mooremack  Lines,  which  Is  a  foreign-flag 
service  to  South  America,  in  direct  convpetltlon  with  the  An^rlcan- 
flag  subsidized  Munson  Line,  which  Is  In  bankruptcy  and  In  the 
process  of  reposseesion  by  the  Shipping  Board  Porelj^n-flag  ship 
competition  on  this  route  is  the  primary  factor  for  the  break- 
down of  the  American-flag  Munson  Line.  If  Amerlcaiv  shipping 
companies  want  to  run  foreign-flag  vessels,  then  they  should  and 
mxist  be  denied  any  American -flag  services  and  any  consideration 
for  such  services.  The  two  cannot  t>e  combined  and  give  the  Amer- 
ican merchant  marine  the  full  t>eneflt  of  aggressive  operation  and 
constructive  development. 

B  Bart>er  Lines  of  New  York.  An  American  steamship  com- 
pany, owners  of  the  American-flag  subsidized  services.  The  Amer- 
ican West  African  Line.  This  ts  tiie  only  American-flag  service 
ttiey  operate  and  agam  I  call  your  attentten  to  the  fact  tiiat  no 
new  tonnage  has  been  laid  down  for  these  services. 

Page  2  of  the  encloeed  exhibits  shows  the  foreign -flag  services 
operated  by  Barber  Lines  to  the  Far  Bast  in  compeUtion  with  ttM 
Shipping  Board's  American  Pioneer  Line  services.  This  is  tiie 
Far  Bast  conference  operation  mentioned  in  tills  letter. 

Page  3  of  the  encloeed  exhibit  shows  the  foreign-flag  services 
of  the  Barber  Lines  In  competition  with  the  American-flan  Amer- 
ican-South African  Line,  a  subsidized  service  operated  and  owned 
by  the  American -South  African  Laie.  Inc. 

Page  4  of  the  encloeed  exhibit  shows  the  foreign-flag  services 
of  both  Barber  Lines  and  Moore  and  McCormack  against  the 
American-flag  subaldtaed  Munson  Line  to  South  America. 

Another  serious  factor  to  be  cooaldsred  In  this  shlppmg  problem 
Is  the  fact  that:  in  my  many  oonvcrsatlons  with  various  people 
on  tiM  subject  I  have  determined  tbat  for  many  nvontiis  some 
American  ship  operatora,  who  are  faced  with  a  cancelation  of  UmU 
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mall  contracts  and  possible  loss  of  services  as  a  result  of  the  two 
Investigations  into  shipping  and  the  evidence  thereto,  these  so- 
called  American  ship  operators  have  Instituted  a  deliberate  cam- 
paign for  continuation  of  their  mall  contracts  under  a  threat  of 
turning  back  their  ships  and  going  Into  foreign-ship  operation 
entirely.  In  some  Instances,  they  have  deliberately  threatened 
such  action  by  showing  what  appear  to  be  attractive  ship-con- 
struction offers  from  foreign  shipyards  and  attractive  charters  for 
foreign-flag  tonnage  owned  by  foreign  shipowners  to  certain  Gov- 
ernment officials  having  to  do  with  the  formulation  of  oiir  ship- 
ping legislation 

This  campaign  has  resulted  In  an  apparent  attitude  of  "leniency" 
toward  these  operators  threatening  such  foreign-ship  operation, 
who  have  been  so  severely  and  Justifiably  condemned  in  the  re- 
ports of  the  Black  committee  and  the  Postmaster  General.  I 
question  whether  anything  constructive  can  be  accomplished  for 
the  merchant  marine  until  these  operators  have  been  called  to 
account,  completely  thrown  out  of  American-flag  shipping,  and  the 
administration  of  our  shipping  and  merchant  marine  placed  in 
the  hands  of  courageous  officials  who  will  not  be  lenient  In  the 
face  of  such  threats  of  foreign  construction  and  operation. 

I  have  every  desire  to  be  fair  and  Just  In  my  opinions  and 
conclusions,  hut  the  facts  as  I  hive  determined  them,  the  facts 
and  truths  develop<.*d  In  two  investigations  of  our  merchant 
marine  within  the  last  3  years,  compel  rr.e  to  disagree  shar^jly 
with  the  writer  of  the  enclosed  article  and  bring  this  matter  to 
your  attention. 

Thanking  you  for  your  kind  consideration,  I  remain. 
Yours  very  truly, 

P.  J.  Williams. 

Nrw   York,   March  26.   1936. 
Hon.  Senator  BENNrrr  C.  Clark. 

Washington.  D.  C. 

DxAB  Six:  In  this  morning's  New  York  Tribune  I  read  an  article  In 
which  Mr.  Robert  C.  Lee,  vice  president  of  Messrs.  Moore  &  McCor- 
mack. quoted  your  views  on  the  matter  of  sleamshlp  conferences. 

In  connection  with  thU  matter.  I  take  pleasure  in  enclosing 
herewith  copy  ot  my  letter  of  March  23  to  the  United  States 
Shipping  Board,  which  speaks  for  Itself.  There  Is  no  question 
In  my  mind  that  these  conferences  are  a  conspiracy  for  the  re- 
straint of  trade  as  you  Indicate  yourself,  and  I  trust  that  you 
wUl  take  such  steps  to  see  that  such  abuses  are  done  away  with. 

The  penalty  Item  is  the  most  pernicious,  as  this  gives  the 
monopolizers  the  opportunity  of  establishing  the  amount  of  thU 
penalty  at  figures  that  might  prohibit  smaller  lines  from  partici- 
pating therein.  It  does  seem  odd  that  companies  that  consider 
themselves  honest  should  have  to  have  such  monetary  deposit  as 
a  weapon  to  hold  their  members  In  line,  and  It  does  not  speak 
very  well  for  their  Integrity  if  that  Is  the  only  basis  that  they 
can  do  business  on.  In  commercial  transactions  we  find  no  such 
penalty  requirements;  and  If  a  conference  member  did  not  live 
up  to  his  agreement,  the  other  members  natvirally  would  have 
damages  that  could  be  easily  established  at  law.  On  the  present 
basis  these  monopolizers  attribute  to  themselves  the  role  of  the 
courts,  which  In  Itself  Is  also  contrary  to  the  fundamentals  of  our 
Government. 

I  have  been  Identified  with  the  steamship  business  for  25  years. 
I  was  the  founder  of  the  Raporel  Steamship  Line,  Inc.,  In  1915; 
and.  after  5  years'  development,  and  being  the  first  American 
steamship  line  to  ply  through  the  Leeward  and  Windward  Islands 
and  Guianas,  the  Clyde  Steamship  Line  thought  well  enough  of 
my  connections  in  the  Tropics  to  pay  $225,000  cash  for  the  good- 
will of  that  company  plus  my  obligation  to  not  reenter  the  steam- 
ship business  for  a  period  of  10  years.  That  period  has  now 
elapsed,  and  I  have  started  resumption  of  my  service;  and  If  the 
abuses  now  present  can  be  done  away  wnth,  I  fxilly  expect  to 
have  an  operation  of  a  line  second  to  none;  but  If  the  powerful 
Interests  are  able  to  not  only  get  financial  support  from  our 
Government,  but  also  secure  perhaps  treble  the  amount  that  they 
are  entitled  to.  are  allowed  to  continue  on  the  present  status 
quo,  then  I  doubt  as  to  whether  other  good  Americans  can  find 
their  place  under  the  sun  In  the  shipping  world.  I  might  state 
that  I  have  also  been  a  member  of  the  maritime  committee  of 
the  New  York  Maritime  Exchange,  as  well  as  a  member  of  the 
New  York  Produce  Exchange  for  27  years,  and  I  offer  you  my 
possibly  meager  services  In  any  direction  that  you  may  care  to 
utilize  same 

Yours  truly, 

Raphkl   Stxamship   Linx.   Inc., 
Edward    M.    Raphil,    President. 


Niw  York.  March  23,  1936. 

DlTAXTMKNT    OF   COMMKR(~K. 

United  States  Shipping  Board  Bureau,  Washington,  D.  C. 

Gkntlxiikn:  We  have  before  us  your  letter  of  March  10  and 
thank  you  for  agreement  no.  4610.  called  the  United  States  At- 
lantic and  Gulf  Ports-Jamaica  (B.  W.  I  )  Steamship  Conference, 
and  which  we  note  was  approved  by  your  department  on  Novem- 
ber 4,  1935.  and  which  was  eventually  amended  on  January  2, 
1936.  and  the  rates  of  freight  covered  by  same  were  eventually 
established   in  February   1936. 

Regardless  of  the  fact  that  we  feel  that  we  were  completely 
Ignored  in  the  formation  of  this  conference,  we  wish  to  further 
point  out  that.  In  our  estimation,  clause  6  of  agreement  of  Octo- 
ber 7.  1935.  18  In  absolute  restraint  of  trade  and  consequently 
should  have  no  place  in  the  rules  and  regulations  of  business  In 


America  The  paragraph  In  question  refers  to  the  dep)0«lt  of  a 
sum  of  money.  In  cash  or  otherwl.se,  of  $10,000.  and  which  In  Itself 
might  be  sufficient  reason  for  companies  desiring  to  Join  being 
unable  to  do  so.  The  acceptance  of  such  restraint  by  your  Bureau 
in  the  sum  of  $10,000  might  grant  privileges  to  these  conference 
makers  to  designate  the  amount  as  $50,000  or  $100,000.  shutting 
cmt  other  shippers  that  might  have  liked  to  Join  such  conference. 
The  monopolizing  of  this  business  Is  further  controlled  by  clauses 
16  and  18. 

Before   proceeding  further    in   this  matter,   we   would   appreciate 
your  decision  as  to  whether  you  consider  such  conference  within 
the  laws  prohibiting  restraint  of  trade. 
Yours  truly, 

Edward  M.  Raphel,  President. 

INFL.^TION ADDRESS    BY    PROF.    H.    B.    HASTINGS 

Mr.  LONERGAN.  Mr.  President.  I  a.sk  unanimous  con- 
sent to  have  inserted  in  the  Record  a  radio  address  on  the 
subject  Inflation  Ahead,  delivered  by  Prof.  Hudson  B 
Hastings,  of  Yale  University. 

There  being  no  objection,  the  address  was  ordered  to 
be  printed  in  the  Rkcor'j,  as  follows: 

Ever  since  the  sunmier  of  1933.  when  the  weight  of  gold  in  the 
dollar  was  reduced  by  41  percent,  there  has  been  an  increasing 
amount  of  talk  about  inflation.  And  it  Is  well  that  there  should 
be.  for  we  are  now  faced  with  the  danger  of  a  disastrous  infla- 
tionary period. 

There  are  many  definitions  of  the  term,  but  to  the  average 
person  inflation  means  a  rise  in  the  prices  of  goods  and  services 
to  points  which  are.  on  the  average,  considerably  higher  than  those 
which  have  typically  prevailed  in  recent  years.  This  is  not  a  satis- 
factory definition  to  economists  but  it  is  the  sense  in  wixlch  I 
will  use  the  term  In  this  talk. 

If  asked  their  opinion,  practically  all  Americans  would  say  that 
they  are  opposed  to  inflation,  but  it  would  be,  on  the  whole,  a 
rather  mild   opposuion 

In  the  first  place,  few  people  fully  realize  the  terrible  conse- 
quences of  inflation,  and.  secondly,  they  do  not  know  that  its 
causes  are  definitely  recognized  and  that  it  is  possible  to  eliminate 
every  one  of  them. 

Now  it  is  po-ssible  to  classify  Inflation,  as  I  have  Just  defined  the 
term.  Into  two  general  types.  First,  slow  Inflation  which  is  a 
somewhat  moderate  and  irregular,  but  nevertheless  sustained  in- 
crease in  prices  over  a  long  period  of  years  Se<:ond.  rapid  In- 
flation or  a  very  sharp  increase  In  the  general  pnce  level  over  a 
short  period  of  time  which  Is  always  followed  by  a  collapse  of 
prices  and   business  activity. 

An  example  of  the  first  type  was  the  rise  in  prices  of  about  40 
percent  from  1897  to  1914.  An  example  of  the  second  was  the 
rise  of  prices  of  150  percent  from  1915  to  1920,  followed  by  the 
severe  drop  in  both  prices  and  business  activity  in  1921. 

Pew  economists  classify  these  two  American  experiences  as  ex- 
amples of  inflation,  since  during  the  entire  period,  all  forms  of 
money  were  freely  redeemable  in  gold.  But  call  them  what  you 
will,  the  fact  remains  that  both  price  n;ovements  caused  much 
injustice  and  suffering      Let  us  see  why. 

During  a  period  of  slow  inflation  the  real  Income  of  all  those 
who  work  for  others  suffers  a  decline.  This  Is  because  Increases 
In  wages  and  salaries  always  have,  and  always  will,  lag  behind 
the  rise  In  the  cost  of  living.  Farmers  also  lose  heavily  because 
the  prices  of  the  products  of  their  toll  rise  less  rapidly  than  the 
prices  of  the  goods  which  they  buy. 

Still  greater  Injustice  is  clone  to  all  those  who  have  placed  their 
savings  or  endowments  In  savings  bank-s.  bonds  mortgages,  notes, 
life-insurance  policies,  or  preferred  stocks  The  principal  of  their 
savings  and  the  Income  therefrom  remains  an  absolutely  fl.xed 
ntimljer  of  dollars  but  the  buying  p^ower  of  these  dollars  grad- 
ually diminishes.  The  thrifty  are  cheated  out  of  the  Just  re- 
wards of  their  hard  work  and  the  sacrifices  of  sa^ing  Likewise, 
pensioners,  both  public  and  private,  suffer  a  progressive  reduction 
in  what  their  pensions  will  buy. 

The  only  people  who  gain  by  slow  inflation  are  some  of  the 
owners  of  business  and  the  sp>eculators. 

It  is  certainly  con.servatlve  to  say  that  9  out  of  every  10  people 
suffer  a  material  and  wholly  unjust  loss  In  the  buying  p>ower  of 
their  dollar  income  during  a  slow  Inflation. 

In  a  rapid  inflation  these  losses  and  injustices  are  greatly  In- 
creased, and  in  addition,  every  rapid  Inflation  In  this  and  all  other 
i  countries  has  always  ended  in  a  collap.se  of  bvislncss  activity  and 
severe  depression.  The  greater  and  more  rapid  the  rise  In  prices. 
the  more  disastrous  the  consequences.  There  Is  not  a  single 
exception  on  record. 

Even  the  owners  of  business  and  lndu.«try.  and  the  financiers, 
suffer  losses  on  the  collapse  and  the  ensuing  depression  which  are, 
in  most  cases,  far  greater  than  the  temporary  gains  during  the 
prior  period  of  rising  prices  Only  a  negligible  number  of  shrewd 
or  lucky  speculators  gain.  In  the  long  run.  from  rapid  Inflation. 
For  practically  everybody  it  means  financial  disaster  and  suffering, 
often  for  a  lifetime. 

Thus  slow  Inflation  works  injury  to  employees,  pensioners,  en- 
dowed institutions,  and  all  whose  savings  are  conservatively  in- 
vested.    Rapid  inflation   works  disaster  for   practically  everybody. 

Let  us  turn  now  for  a  moment  to  the  causes  of  inflation. 

Space  limitation  does  not  permit  me  to  present  an  analysis  of 
the   relation   of   the   volume   of   money   to   the  price   level,   and   I 


ttr>t 


Inflallon 
etrmla  Uod 


Khali  hATC 
thmt 
m 

growth   In 
to  Include  i 
poitt*  >u 
of  oar  mdney 
ottMT  wocps 

If   tlM 

money 
then   th«i^ 
which  car 
more  or  I 


howfn 


II  MM  the 

staadMTl 

of 


irrMlaei  oAble 


money 

to   th« 
Udlous 

OD 


brought 

Tb« 
wiped  out 
placed    In 
■aTliifa 

In  our 
from   19131 


gold 


to  confine  myaetf  to  an  qnaup ported  fHMfml  gtatemmt 

wUl  aooner  or  later  occur  when  th«  vottm*  ai  m<5ney 

continues    to    tncreaae    at    a   (aster    rate    than    the 

the   phystcal    volume   of   bustneaa.      By    money.   I    mean 

both   band -to- hand   money  and   commercial    bank   de- 

lijcct   to  check.      At   the   present    tlnM   about   four-fifths 

supply  consists  of  depoaits  subject  to  check,  or.  In 

bank-crvdtt  moiMy. 

dountry  maintains  a  gold  standard,  that  is.  all  forms  of 

bene  (Tecly  redeemable   In  gold  dollars  of   a  fixed   weight. 

Is   a   rather  definite    limit    to    the   amount    of    muoey 

be  created  on  the  given  gold  rairffi  and  therefore  a 

I  definite  ItnUt  to  the  poasible  rise  tn  pnces.     But  even 

conditions  we  have  had  disastrous  inflations. 

r.  we  reduce  the  weight  ot  gold  In  the  dollar  we  In- 

poastblc  decree  at  >»«•«*««-»   aod  If  w«  >lwiiMln«i  tbe  gold 

I  ntXrely  and  finance  a  govammental  daOett  by  Um  Issue 

paper  money  there  Is  no  lUnlt  to  the  amount  of 

th^t  may   be  put   Into  circulation,  and  therefore  no  limit 

to   which    prices   may    rise.      This    la    the    most    In- 

dangerous  form  ot  Inflation.     Once  a  country  smbarka 

a  govenunental   deficit   by   paper   money   all   history 

It   la  never  stopped   until  tbe  resulting   Inflation  has 

disaster  to  Its  cltlaena. 

war    paper- money    Inflation    In    France    permanently 
four- fifths  of  the  savings  of  the  thrifty  which  had  been 
apparently    the    moat   secure   form.      In    Germany  ruch 
entirely  wiped  out. 
own  country  the  rapid  Increase  of  prices  by   150  percent 
to   1930   was  primarily   due  to  the   influx   of  gold   from 
the  expansion   of   bank   credit    money   based   on   this 
Wages  and  salaries  lagged  seriously  behind  the  rise  In 
I^nskmera   and    those    dependent    on    the    Income    from 
severely 
more  Intense  suffMlog  followed   the  tnseltable  col- 
Uilemployment  and  bualxMSs  failures  were  wtdespread  and 


ex  lent 
anl 


financng 


port 


w  >re 


aiid 


tmrtaam  sv  ffered 


severe 


Purthcr  store, 


we  w«T«   finally   left   with   a  price  level    about   BO 
ipiove    the    prewar    level,    and    thiis    thrifty    Individuals 
tnstltuttons  had  one-third  of  the  buying  power  of 
principal  and  interest  of  their  wealth  wiped  out. 
now  turn  to  our  present  altuatloB. 

^oters  had  been  living  In  Germany  or  France  during  the 

-money  Inflation   tn   these  countries,   or   In   our   own 

dLirlng  the  Civil  War.  there  Is  not  the  slightest  question 

fcbsy   would   never   have   permitted   their   reprcssntatl^ 

to  pass  the  law.   which  U  still  on   the  statute 

Prestdsnt  tbs   fwwer   to   tasue   O.OOO.OOO.OOO   ot 


percent 

and  en< 

the 
Let  us 
If  our 
It 
itry 

but  Uiat 

la 

glTlng  th« 


rwsnt  pa  >er 


Ooogreai 
la  tern 
dsstroysd 


Oon 


tqe 
that   a 
remove  al 
In  tlM 
Pmt  lei 


iU^ 


ualll 


this  lav 


ot  the 
gold 
our  goid 
Our 


contmt 


Uon 
Budget. 

If  ths 
OMnt 
than    to 
not  tend 
situation, 
oo&tlnus 
bf  the 

Six 
creatsd 

OOTWlUXM^t 

Tha 
«taBt 


•bovsd 


tractt 

DO' 


CONGRESSIONAL  RECORD— SENATE 


March  27 


000.000  of  bonds  to  veteraai.  aad.  wors*  still,  to  cash  an  bondi 
on  demand  at  par  at  any  poat  oOee.  According  to  conservative 
estimates,  this  will  call  for  a  cash  outlay  during  this  conUng 
summer  of  at  least  •1.000.000.000. 

The  Government  thus  proposes  to  operate  at  a  deficit  of  more 
than  i6.000.000.000  durlnR  the  next  fiscal  year.  and.  under  present 
conditions  tn  the  investment  market,  about  M.000.000.000  of  thU 
must  be  obtained  by  expanding  our  bank  credit  money. 

The  volume  ot  puch  money  already  in  circulation  Is  nearly  up 
to  the  levels  of  1929.  and  the  only  reason  that  prices  and  voIunM 
of  business  are  not  more  nearly  up  to  normal  is  because  of  tha 
slugglahBsss  with  wtilch  this  nu>ney  Is  circulating  through  the 
channels  ot  trade.  This,  in  turn,  is  due  to  the  grave  uncertaintlca 
for  the  future  created  by  the  heavUy  unbalanced  Budget  of  the 
^Bderal  Ooeemmcnt  and  the  unwise  and  unneosssary  Interference 
ot  the  Oovemment  with  our  business  and  Industrial  activities  and 
With  only  nuMlerately  restored  confidence  In  the  busl- 
outlook.  and  a  oaBtlmiliig  unbalanced  Budget  of  the  present 
dlmenaloos.  we  are  omtain  to  be  plunged  Into  an  era  ot  rapid 
Inllatlnn. 

We  are.  tn  fact,  face  to  face  with  the  gravtst  threat  to  disastrous 
Inflation  which  has  oonfrooted  ua  since  the  greenback  da3rB  of  the 
ClvU  War  It  can  and  should  be  stopped  before  It  Is  too  late. 
The  steps  which  should  be  taken  In  the  immediate  future  are: 

First.  Repeal  the  laws  giving  the  President  the  power  to  Issue 
•3.000.000.000  of  greenbacks  and  the  further  power  to  devalue  the 
gold  dollar  by  another  17  percent; 

Second.  Repeal  the  Silver  Purchase  Act  of  1934:  and 

Third,  and  most  Important  of  all:  Immediately  and  drastlca'i'.y 
reduce  Fadsral  Mipendltures  and  increase  taxes  to  s  point  where 
the  expenses  and  Income  of  the  Government  will  be  brought  Into 
current  balance  within  the  next  fiscal  year. 

It  Is  absolutely  essential  that  this  be  done  if  we  are  to  prevent 
this  rise  In  prices,  which  Is  already  well  under  way.  from  developing 
Into  an  Inflation  which  will  bring  disaster  to  all. 

ARTICLS   Olf   SENATOR    BmsON    BY   CBORCC   CREEL 


Should  Immediately  rspsal  ibis  law.     No  pay  •nvriops 
ot  having  a  lam*  part  of  its  buying  power 
SaetncB  and  endowments  are  In  Jeopardy  as  lorig  as  It 
a  the  books. 

the  first   step  to  bs  takan   In   the   fight   of  ths  psopla 

present  dangers  ot  Inflation,   but  let  no  one  suppose 

astra   Ttctory   ow  tba    paper-money    Inflatloalsts    will 

dasicsr  ot  a  trsnwtftma  r\a»  In  prices  in  this  country 

r  ftttore.     Far  from  It 

me  briefly  mention  the  silver  situation. 

has   directed    the    Secretary    of    tike   Treasury    to    buy 

we    have    one-third    as    much    silver   as   gold.      Up    to 

tiave    added    about    •460.000.000    to    our    aUver-ssc\ired 

altlMjugh    It    U   not   yet   a    potent    InfluenM.    nnlsss 

Is  Tspsalad   It   wlU    ultimately    result    in   a  oonaldarable 

Inflation.     For   the  moaasnt,   however,   the  gold   altua- 

the  heavUy  nnhaianssd  Fadsral  Budgat  oonaUtuto  ibc 

ts    toward    Uifiatloo — an    laflaMoo    of    much    rsstar 

than  we  suffered  from  191&  to  IMO. 

have  •10.000.000.000  ot  aoM  rwrvii   in  our  banking 

aompared  with  •4M0JMulM  tn  ISM.  and  gold  to  stlJI 

tram  abroad.     The  prtnctpal  causs  of  this  aaormous 

our   gold    holdings   was    that    lU-advlaed   davaluatton 

by  the  Prwsldsnt  In  19SS  to  60  percent  ot  lU  former 

This   Immediately    Inrisassil    tba   doUar   value   of 


Mr.  LA  POLLETTE.  Mr.  Pmldent.  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Rsoo«d  an  article  by  George  Creel 
on  the  junior  Sefiator  from  Minnesota  (Mr.  BehsonI  which 
was  published  In  Collier's  Weekly  for  March  21,  1936 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Frocn  Collier's  for  Uar.  31.  1930 1 
FurwHZKa  Sckool 


la 


luUlon  by  nearly  70  paroMit. 
■  lent  gold  reservea  wUl  permit 
4>Kh— rt   awl    bank    credit    mt. 


praient 


t  tha  creation  of  a  supply 

money    sufBclent    to    flnaiM:e 

aeUvMf  at   prices   at   least   three  times   as  high   as 

today       The    Board    of   Oovaraor*   of   the    Federal 

cannot   prevent   a   oooalderable   degree   of   Infla- 

tha  Federal  Oovemmact  cooperate*  by    balancing   Its  , 


By   Oaorge  Creel 

There  Is  nothing  devloxis  or  secretive  about  Elmkx  A  Bcmsoiv. 
the  40-year-old  Farmer- La borlte.  newly  arrived  in  the  Seriate  of 
the  United  States  from  Mlnneeota  to  fUl  out  the  term  of  that 
rock-ribbed  Republican,  the  late  Thomas  D  Schall  When  It 
comes  to  political,  sodal.  and  economic  beliefs,  he  dlsdaliu  even 
the  traditional  fig  leaf,  wearing  every  conviction  In  plain  view. 
Not  for  him  any  revamping  of  the  old  order  What  he  wants  Is 
a  brand  nav  ona.  and  he  stands  ready  and  willing  to  superintend 
Um  coaatmctkm.     Every  pocket  bulges  with  a  plan. 

At  no  potnt  does  Senator  BajiauM  make  any  efl'ort  to  conceal 
his  radicalism.  Be  U  a  left  winger,  so  far  to  the  left.  In  fact,  that 
even  the  La  FOUattas  win  have  to  communicate  with  him  by  swift 
rxxnners  and  smoke  signals.  Were  It  In  his  power,  be  would  collect 
all  of  the  mtematlooal  bankers,  the  munitions  magnates,  and 
head*  of  the  great  mooopoilca,  have  them  expertly  stuffed,  and 
then  hand  them  over  to  the  Smithsonian  Institution  for  the 
ediflcatlon  and  education  ot  postertty 

From  all  erf  which  It  might  be  arg\ied  that  Cmcr  A.  to  tha 
wild  and  woolly  type,  collarlesa  and  uncurrted  On  the  contrary, 
ba  Is  slim.  wcn-tsLlIored.  as  precise  in  hU  speech  as  In  his  atUre. 
and  looks  and  acts  far  more  like  a  young  partner  tn  the  Houae  of 
Morgan  than  a  representative  of  the  rampant  and  rebellious 
damocracy  of  the  northwest. 

To  ouUe  attack  by  Senate  oonaervatlves  even  more  difllcult.  they 
will  not  be  able  to  tell  him  to  go  back  where  he  came  from  if  he 
doean't  like  it  here.  As  It  happens.  Master  Elmer  was  t>arn  In 
Appleton.  Minn.,  and  quit  his  law  school  to  go  to  France  to  fight 
for  his  country.  His  parents.  It  is  true,  were  Immigrants,  but 
they  came  from  solid,  substantial  Norway  as  far  back  as  18M  and 
played  no  mean  part  In  turning  Mlnnsaoia's  virgin  forests  into 
fields  and  ereharda. 


the 


cratUon 
bill:  on 


deficit  could  be  financed  by  the  sale  of  Goveni- 

to    thoas    who    have    real    savings    to   Invest,    rather 

commercial    and    ^deral    Reaerva   banks.    It    would 

toward  Inflation.     But   under   the   pressnt   complicated 

which   I    have   not    time    to    explain,    the    deflclt    must 

ba  largely  financed  by  the  banks,  or.  in  otbar  wards. 

at  addltKmal  bank  credit  money. 

dollars   of   bank    credit    money   have   already    been 

put  Into  circulation  by  the  procsss  of  financing  the 

deficits  by  borrowing  from  vba  banks. 

.tly    recommended   to  Ooogress  by   the   Prtsl- 

a  deficit  of  •l.SOO.000.000.     To  this  must  be  added 

.000.000.000    If    relief    distmraements    ars    continued    at 

It  rata,   and  probably  anotliar  gaoo.OOO.OOO   to  fulflll 

pith  tba  farm— 

the  wbmmtr  hamam  MB.  over  a  half- 
tha  OnumiiMiil  to  Imos  nearly  •3.000.> 


VI  to. 


a  wnars  sjra  lai laa  irrw  dsax. 

To  give  his  radicalism  an  even  more  reepectable  background, 
he  quit  the  Uw  to  bacooM  a  banker  in  hU  home  town,  and 
between  the  years  of  1919  and  1983  roes  to  be  a  rash  tor  At  tba 
beglnntiut  ot  iggg  be  was  appointed  State  secunuea  commlaatoner 
by  Oovemor  Floyd  Oteon.  and  a  lew  months  latar  was  elevated  to 

the   post   of  State   bank    ni-— wili i-.     As   a   proof   of   his   per- 

suaslvanasa  and  by  way  of  warning  to  Reptiblican  Ssoaton.  be 
sunasdsd  m  winning  sooa  of  MHinsaeta  a  iTulepeodMrt  liHim 
to  his  way  of  thinking,  so  tteft  today  aull-town  mootr  i 
tn  Mtnnssota  oan  ba  heard  danouDetng  Wall  Street  and 
prlvUsga. 

DHMCTau  In  tba  Ssfiate  thrliled  mightily  when  the  newcomer 
elected  to  sit  on  the  adminlstratlao  side,  but  they  are  due  for  a 
•bock  a  tbey  proasad  on  the  theory  that  the  choice  Indicated  un- 
quasttaotag  support  of  the  Freaident  and  hu  pollctes.  On  the  con- 
trary.  flsaator  BMiaow  makes  no  bones  of  his  liaUcf  that  ttw 
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Deal  has  only  pecked  at  problems.  Instead  of  going  too  far.  it 
has  only  made  an  encouraging  start.  Take,  for  instance,  his  atti- 
tude with  respect  to  the  A.  A.  A. 

"Good  enovigb  in  Its  way.  but  palpably  a  makeshift."  Leaning 
forward,  he  tapped  the  desk  with  well-tended  fingers  by  way  of 
emphasis.  "There  can  be  no  such  thing  as  real  recovery  until  the 
crushing  debt  burden  has  been  lifted  from  agriculture.  The 
Prazler-Lemke  bill  goes  straight  to  the  heart  of  the  matter.  Three 
blUlons  In  new  currency  will  permit  the  purchase  of  Farm  Credit 
Administration  bonds  that  will  be  used  to  take  up  farm  mort- 
gages under  a  long-term  financing  plan  at  low  Interest  rates. 

"Printing-press  money?"  His  smile  was  one  of  amused  toler- 
ance. "What  have  we  got  right  now?  Our  currency  is  not  re- 
deemable In  gold.  It  Is  nothing  on  earth  but  the  Government's 
promise  to  pay.  More  than  that,  our  printing  of  currency  can 
go  much  further  before  it  Is  near  the  danger  point.  We  have 
some  five  billions  in  currency  today.  At  the  same  time,  the  Fed- 
eral Treasury  has  nine  billions  in  gold  and  a  billion  and  a  half 
dollars'  worth  of  silver.  Even  under  the  tenns  of  the  old  law, 
which  stipulated  a  40-percent  gold  base  for  our  currency,  we 
would  be  Justified  in  having  approximately  •22.000.000,000  In  cur- 
rency. So.  far  from  having  a  dangerous  expansion  today,  we  do 
not  possess  even  an  adequate  currency." 

"The  Supreme  Court?"  Here  a  very  distinct  irritation  clouded 
the  Senators  youthful  face.  "Well,  one  may  have  respect  for  the 
Constitution  and  the  courts  and  at  the  same  time  question  the 
authority  of  the  Judicial  branch  of  Government  to  ride  roughshod 
over  the  executive  and  legislative  branches.  Certainly  the  people  of 
today  have  the  right  to  deal  with  the  problems  of  today  as  their 
needs  require,  and  I  have  the  deep  conviction  that  there  Is  a  grow- 
ing resentment  against  five-to-four  decisions  which  have  all  the 
earmarks  of  economic  judgments  rather  than  conclusions  based  on 
law  ■■ 

TKK  MAN  wrrHotrr  dotjbts 

Along  with  his  money  views  and  his  Impatience  with  Supreme 
Court  curbs.  Senator  Benson  believes  implicitly  that  all  natural 
resources  ought  to  be  brought  under  popular  control  for  fullest 
development,  and  particularly  Is  he  insistent  on  the  public  owner- 
ship and  operation  of  all  public  utilities.  Rural  electrification.  In 
his  opinion,  can  and  should  be  carried  to  a  point  where  there  is  elec- 
tric light  and  power  in  every  bam. 

"Government  ownership  of  railroads?"  The  lift  of  his  eyebrovra 
expressed  surprise  at  the  question.  "Of  course!  It  is  the  one  and 
only  way  to  a  fair  and  effective  machinery  of  distribution." 

"No"  He  shook  his  head  when  asked  about  the  "share  our 
wealth"  movement  "Nevertheless,  the  concentration  of  the  coun- 
try's Income  in  a  few  hands  Is  an  evil  that  must  be  cured.  How? 
Why.  by  a  fearless  extension  of  the  Roosevelt  tax  program  to  a 
point  where  society  will  reclaim  that  portion  of  wealth  which  repre- 
sents mass  cooperation." 

The  Townsend  plan  likewise  fails  to  excite  his  enthusiasm,  but 
In  the  same  breath  he  Insists  that  the  present  social -security  law 
Is  "grossly  Inadequate  "  in  the  matter  of  pensions  for  America's 
aged.  "A  far  more  generoiis  provision  for  our  old  must  be  made," 
he  declared. 

"Production  for  use?  I  have  never  believed  in  the  possibility  of 
creating  economic  Islands  or  the  poaslbUlty  of  any  new  type  of 
civilization  In  a  community  or  a  State  wholly  apart  from  the  life 
of  the  Nation.  I  do  hold,  however,  that  we  have  got  to  cure  the 
disparity  between  what  the  producer  receives  and  what  the  con- 
sumer pays,  that  we  have  got  to  bridge  the  big  gap  between  Amer- 
ica's purchasing  power  and  America's  producing  capacity. 

"Chain  banks  and  chain  stores  and  chains  of  every  kind  have 
no  place  in  the  American  scheme  of  things.  I  mean  to  work  for 
drastic  legislation  that  will  put  an  end  to  monopolistic  combina- 
tions and  pyramidal  finance  by  means  of  which  powerful,  distant 
groups  are  able  to  drain  the  wealth  out  of  every  American  com- 
munity " 

KNOWS    HIS   POLmCS 

Let  no  one  make  the  blunder  of  writing  the  Minnesotan  down 
as  a  yeasty.  Impractical  emotionalist.  He  is  every  whit  as  hard- 
headsd  and  assured  in  his  own  way  as  any  Old  Guard  Republican, 
and  knows  his  politics  Just  as  well.  If  not  better.  He  represents. 
In  fact,  a  distinct  change  in  the  radical  movement's  type  and  idea, 
standing  for  plan,  purpose,  and  organization  as  opposed  to  fanat- 
ical Individualism.  The  Farmer-Labor  Party  in  Minnesota,  for 
Instance,  Is  no  longer  a  loose  thing,  held  together  by  indignations. 
but  a  disciplined  body  that  works  with  all  the  Iron  precision  of 
an  intelligent  political  machine.  About  the  only  p>oint  of  differ- 
ence is  in  the  frankness  with  which  intentions  are  announced  and 
orders  given.  Wltneas.  as  an  example,  the  following  editorial  from 
a  Minnesota  paper  at  the  time  of  the  Benson  appointment: 

"From  their  standpoint,  the  managers  of  the  Farmer-Labor 
Party  In  Minnesota  are  fully  Justified  In  sending  Benson  to  the 
Senate  He  is  their  choice  for  governor  to  take  over  that  office 
when  Olson's  term  ends,  and  Olson  goes  to  the  Senate.  A  year  In 
Washington  will  give  Bknson  more  opportunity  to  develop  as  a 
public  speaker.  It  will  give  him  a  chance  to  mix  with  national 
leaders,  sit  In  high  places,  deal  with  national  and  world  problems, 
and  to  return  for  the  1936  campaign  with  a  bigger  reputation. 
It  will  give  him  the  use  of  the  franking  privilege,  which  means 
that  he  can  mall  speeches  and  statements  Into  all  parts  of  the 
State  without  paying  postage.  This  will  be  a  big  help  in  making 
his  name  familiar  to  the  voters  In  preparation  for  the  campaign 
after  he  has  been  nominated  for  governor  " 

Could  James  Aioyalus  Farley  do  it  aojr  better? 


CONSIDERATION    OF    THE    CALENDAR 

The  VICE  PRESIDENT.  Under  the  order  entered  yes- 
terday, the  Senate  will  proceed  with  the  consideration  of 
unobjected  bills  on  the  calendar,  beginning  with  the  number 
at  which  the  Senate  left  off  yesterday. 

SALES   or   GOODS  IN  "niE   DISTRICT   OF   COLUl^BIA 

Mr.  KING.  Mr.  President,  yesterday  when  Senate  bill  3450, 
being  Order  of  Business  No.  1599,  was  reached  on  the  calen- 
dar, the  Senator  from  North  Dakota  [Mr.  f^.^zIERl.  believmp 
that  it  provided  for  the  imposition  of  a  sales  tax,  interposed 
an  objection.  As  a  matter  of  fact,  it  merely  is  an  ordinary 
commercial  sales  measure  such  as  obtains  m  42  States  of  the 
Union.  I  now  ask  unanimous  consent  to  recur  to  that  bill  on 
the  calendar,  because  I  am  sure  there  is  no  objection  to  the 
measure. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  bill  (8.  3450)  to  regulate  the 
sales  of  goods  in  the  District  of  Columbia  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  on  and  after  July  1.  1935.  all  sales  of 
goods  in  the  District  of  Columbia  shall  be  made  under  and  in 
accordance  with  the  following  provisions  of  law: 

Paet  I 

rORMATION     OF    THE    CONTXACT 

Section  1.  Contracts  to  sell  and  sales:  (1)  A  contract  to  sell 
goods  is  a  contract  whereby  the  seller  agrees  to  transfer  the  prop- 
erty In  goods  to  the  buyer  for  a  consideration  called  the  "price." 

(2)  A  sale  of  goods  is  an  agreement  whereby  the  seller  transfers 
the  property  In  goods  to  the  buyer  for  a  consideration  called  the 
"price." 

(3)  A  contract  to  sell  or  a  sale  may  be  absolute  or  conditional. 

(4)  There  may  be  a  contract  to  sell  or  a  sale  between  one  part 
owner  and  another. 

Sec  2.  Capacity — Liabilities  for  necessaries:  Capacity  to  buy  and 
sell  is  regulated  by  the  general  law  concerning  capacity  to  contract, 
and  to  transfer  and  acquire  prop>erty. 

Where  necessaries  are  sold  and  delivered  to  an  Infant,  or  to  a 
person  who  by  reason  of  mental  incapacity  or  drunker.nes.s  is 
incompetent  to  contract,  he  must  pay  a  reasonable  price  therefor. 

"Necessaries"  in  this  section  means  goods  suitable  to  the  condi- 
tion in  life  of  such  infant  or  other  p>erton,  and  to  his  actual 
requirements  at  the  time  of  delivery. 

rORMALITIES    OF    THE    CONTRACT 

Six;.  3.  Porm  of  contract  or  sale:  Subject  to  the  provisions  of 
this  act  and  of  any  statute  In  that  behalf,  a  contract  to  sell  or  a 
sale  may  be  made  in  WTltlng  (either  with  or  without  seal),  or  by 
word  of  mouth,  or  partly  m  wTltlng  and  partly  by  word  of  mouth, 
or  may  be  Inferred  from  the  conduct  of  the  parties. 

Sec.  4  Statute  of  frauds:  (1)  A  contract  to  sell  or  a  sale  of 
any  goods  or  choses  In  action  of  the  value  of  $500  or  upwards 
shall  not  be  enforceable  by  action  unless  the  buyer  shall  accept 
part  of  the  goods  or  choses  in  action  so  contracted  to  he  sold  or 
sold,  and  actually  receive  the  same,  or  give  something  In  earnest 
to  bind  the  contract,  or  In  part  payment,  or  unless  -seme  note 
or  memorandum  In  writing  of  the  contract  or  sale  be  signed  by 
the   party   to   be  charged   or   h:s   agent   in   that   behalf. 

(2)  The  provisions  of  this  section  apply  to  every  such  contract 
or  sale,  notwithstanding  that  the  goods  may  be  intended  to  be 
delivered  at  .>»ome  future  time  or  may  not  at  the  time  of  such 
contract  or  sale  be  actually  made,  procured,  or  provided,  or  fit 
or  ready  for  delivery,  or  some  act  may  be  requisite  for  the  making 
or  completing  thereof,  or  rendering  the  same  fit  for  delivery;  but 
if  the  goods  are  to  be  manufactiired  by  the  seller  especially  for  the 
buyer  and  are  not  suitable  for  sale  to  others  in  the  ordinary 
course  of  the  seller's  business,  the  provisions  of  this  section  shall 
not  apply. 

(3)  There  Is  an  acceptance  of  goods  within  the  meaning  of 
this  section  when  the  buyer,  either  before  or  after  delivery  of  the 
goods,  expresses  by  words  or  conduct  his  assent  to  becoming  the 
owner  of  those  specific  goods. 

SrSJECT    MATTES    OF    CONTRACT 

Sec.  5.  Existing  and  future  goods:  (1)  The  goods  which  form 
the  subject  of  a  contract  to  sell  may  be  either  existing  goods, 
owned  or  possessed  by  the  seller,  or  goods  to  be  manufactured 
or  acquired  by  the  seller  after  the  making  of  the  contract  to  sell, 
in  this  act  called   "future  goods." 

(2)  There  may  be  a  contract  to  sell  goods,  the  acquisition  of 
which  by  the  seller  depends  upon  a  contingency  which  may  or 
may  not  happen. 

(3)  Where  the  parties  purport  to  effect  a  present  sale  of  future 
goods  the  agreement  operates  as  a  contract  to  sell  the  goods. 

Sec.  6.  Undivided  shares:  (1)  There  may  be  a  contract  to  sell 
or  a  sale  of  an  undivided  share  of  goods.  If  the  parlies  intend 
to  effect  a  present  saJe.  the  buyer,  by  force  of  the  agreement. 
becomes  an  owner  in  common  with  the  owner  or  owners  of  the 
remaining  shaxea. 
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vstgbt.   or 
•f  such  a 
of  such  a  ahars  of  the 
bought   bears   to   the 
U  tlM  aaass  cont&lns 
the  number,  weight,  or  measvire  bought,  the  buyer  be- 
owner  of  the  wtaols  mass  and  the  seller  is   bound   to 
the  dafldancy  from  stmtlar  goods  unlsss   a  eontrarr 


goo  1 
api  learSb 

)estructlan  of  goods  sold :  ( 1 )  Whcrs  the  partiaa  purpart 
Rpfclflc  goods,   and  tli«  gooda  without   the   knowledge   of 
have  wbdly  partatoed  at  tha  time  when  the  acrsaaMnt 
the  acrsemeat  Is  vokL 
Wb  ve   the   partlaa  purport  to  saU   spartac   gooda.   and  the 
wltpout  the  knowledge  of  the  seller  hav«  perished  In  part 
bolly  or  tn  a  matsrlal  part  so  detarlorated  tn  quality 
Substantially  changed  In  character,  the  buyer  may  at  bla 
trtftt  the  tale — 
tvolded.  or 

transferring  the  property  In  all  of  the  existing  goods  or 

so  moi  :h  thereof  as  have  not  dctcrtarated.  and  as  binding  the 

M7  the  full  agreed  price  If  tha  s*Is  was  Indlvtslbla.  or 

t  ke   agreed   price   for   th«  (oods  t&  whlcb   the   property 

Lhe  sale  was  dlYUlble. 

Destruction  oC  goods  eOMlnalaA  tO  feo  sold  -  (I)  Where 
contract  to  sell  speCMe  fOOdk,  aad  Mttaequently.  but 
thle  risk  passss  to  the  buyer,  without  any  fault  on  the 
tlie  seller  or  the  buyer,  the  goods  wholly  perish,  the  con- 
t]  lereby  voided. 
Wtere  there  Is  a  contract  to  sell  specific  goods,  and  subae- 
I  >ut  before  the  risk  pasaes  to  the  buyer,  without  any  fault 
sel  ler  or  the  buyer,  part  of  the  goods  perish  or  the  whole 
mau  rial  part  of  the  goods  so  deteriorate  In  quality  as  to  be 
subatanti)  Jly  changed  In  OMncter.  the  buyer  may  at  his  option 
treat  the  contrac t  - 
(a)   As  ftvolded.  or 

ib)  As  binding  the  seller  to  transfer  the  property  In  all  of  the 
existing  ( oods  or  In  so  much  thereof  as  have  not  deteriorated, 
and  as  binding  the  buyer  to  pa.y  the  full  agreed  price  If  the 
contract  'ras  ludlvlalble.  or  to  pay  the  sgresd  price  for  so  much 
of  the  g<  Otis  as  the  seller,  by  the  buyer's  option,  la  bound  to 
transfer  If  tha  contract  was  divisible. 

THX  rmio 

Definition    and    ascertainment    of   price:    (1>    71m    price 
by  the  contract,  or  may  be  taft  to  be  fixed  tn  such 
may  be  agreed,  or  tt  may  be  dstaraklned  by  the  course 
between   the   partlea. 
price  may  be  made  payable  In  any  personal  property. 

tranafcmng  or  promising  to  transfer  any  Intereat  In 
constltutea  the  whole  or  part  of  tha  ooosttfaratlon  for 
or  for  promlalng  to  transfer  the  propartf  In  goods,  this 
ikot  apply 

the  price  is  not  determined  in  accordance  with   the 

provisions,  the  buyar  must  pay  a  reasnnahle  price.    What 

price  la  a  quasi  ton  of  fact  dagMOfdant  on  the  cir- 

of  each  particular  cass. 

Sale  at  a  valuation :  ( 1 )   Where  tbare  Is  a  contract  to  sell 

goods  at  a  price  or  on  terms  to  be  fixed  by  a  third  pcr- 

^nch  third  person  without  fault  of  the  sailer  or  the  buyer 

does  not  fix  the  price  or  terms,  the  contract  or  the  sale 

avoided,  but  it  the  goods  or  any  part  thereof  have  been 

and  appropriated  by  the  buyer  he  must  pay  a  reasonable 


tharifor 
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such  third  person  Is  prevented  from  w»ir>£  the  price 
fault  oi  the  sailer  or  the  buyer,  the  party  not  in  fault 
such  remedies  against  the  party  In  fault  as  are  allowed 
'  and  V  of  this  act. 


cotramosis  amb  wAssAirnxs 

Kffect  of  conditions;    (1)   Where  the  obligation  of  either 
\  ooatract  to  seil  or  a  sale  ta  subject   to  any  condition 
.  performed,  such  party  may  refuse  to  proceed  with  the 
sale  or  he  may  waive  performaace  of  the  condition.    If 
party  has  prraiitssil   that  the  eoDdiUoD  should   happen 
siKb  ttet-asanoMcd  party  may  alao  treat  the 
of  the  eandttkm  as  a  breath  of  warranty. 
the  property  in  the  goods  baa  not  passed,  the  buyer 
the  fulfillment  by  the  seUer  of  his  obllntlona  to  furnish 
( eecrlbed  and  as  warranted  expressly  or  vy  Implication  in 
-t  to  sell  ss  a  condltlcn  of  the  obitgatton  of  the  buyer 
_blB  promise  to  aoocpt  and  pay  for  the  goods 
XMtnltkm  at  exprees  warranty:  Any  afflrmatlon  of  fact 
by  the  seller  relating  to  the  goods  Is  an  express  war- 
natural  tendency  of  s\ich  afflrmatlon  or  promise  Is  to 
buyer  to  purchase  the  goods,  and  If  the  buyrr  purchases 
relying  thereon.    No  afflrmatlon  of  the  value  of  the  goods. 
itatement   purporting   to  be  a  statement   of  the  aeUer's 
shall  be  construed  as  a  warranty, 
implied  warranties  of  title:   In  a  contract  to  sell  or  a 
I  a  contrary  intention  appears,  there  Is — 
tmpUed  warranty  on  the  part  of  the  sriler  that  in  case 
**  has  a  right  to  seil  the  goods,  aad  that  in  ease  of  a  con- 
1  he  will  have  a  right  to  sell  tha  aoodi  at  tbe  nw** 
Is  to 


premise 


tie 


oiily. 


(2)  An  tmpltetf  warranty  that  the  bayer  shall  have  and  en)oy 
quiet  poBBsaslasi  at  the  goods  as  agauist  any  lawful  dataas  sslstlng 
at  the  Ume  of  the  sale; 

(3t  An  Implied  warranty  that  the  fooas  shall  be  free  at  the  time 
of  the  sale  frccn  any  charge  or  encnmknace  in  favor  of  any  third 
person,  not  declared  or  known  to  the  buyer  before  or  at  the  time 
when  the  contract  or  sale  U  made 

(4)  This  section  shall  not,  however,  be  held  to  render  liable  a 
ahertir.  auctioneer,  mortgagee,  or  other  person  professing  to  sell 
by  virtue  of  authority  in  fact  or  law.  goods  in  which  a  third  person 
has  a  legal  or  equitable  Interest. 

8bc  M  Implied  warranty  tn  sale  by  description:  Where  there 
Is  a  contract  to  sell  or  a  sale  of  goods  by  description,  there  Is 
an  Implied  warranty  that  the  gooids  shall  correspond  with  the 
description  and  if  the  contract  or  sale  be  tjy  sample,  as  well  as  t>y 
description.  It  Is  not  srifflctent  that  the  tnilk  of  the  goods  corre- 
sponds with  the  sample  if  the  goods  do  not  also  correspond  with 
the  dsaenption 

Sac.  IS  Implied  warranties  of  quality:  Subject  to  the  pravl- 
stoDS  of  this  act  and  of  any  statute  In  thst  behalf,  there  Is  no 
Implied  warranty  or  condition  as  to  the  quality  or  fitness  for  any 
particular  purpose  of  goods  supplied  under  a  contract  to  sell  or  a 
sale,  except  as   follows: 

(1)  Where  the  buyer,  expreealy  or  t>y  Implication,  nudces  known 
to  the  seller  the  particular  pxrrpose  for  which  the  goods  are  re- 
quired, and  It  appears  that  the  buyer  relies  on  the  seller's  skill 
or  judgment  (whether  he  be  the  giuwer  or  manufacturei  or  not), 
there  is  an  Implied  warranty  that  the  goods  shall  be  reasonably  fit 
for  such  purpose. 

(2)  Where  the  goods  are  bought  by  description  from  a  seller 
who  deals  in  goods  of  that  description  (wliether  he  be  the  grower 
or  manufscturer  or  not),  there  Is  an  Implied  warranty  that  the 
goods  shall  be  merchanUble  quality. 

(3)  If  the  buyer  has  examined  the  goods,  there  is  no  implied 
warranty  as  regards  defects  which  such  examination  ought  to  have 
revealed 

(4)  In  the  case  of  a  contract  to  sell  or  a  sale  of  a  specified 
article  under  its  patent  or  other  trade  name,  there  Is  no  Implied 
warranty  as  to  its  fitness  for  any  particular  purpose. 

(5)  An  Implied  warranty  or  condition  as  to  the  quality  or  fitness 
for  a  particular  purpoae  may  be  annexed  by  the  usage  of  trade. 

(6)  An  swprees  warranty  or  condition  does  not  negative  a  war- 
ranty or  wtiltkm  Implied  under  this  act  unleas  inconsistent 
therewith. 

aai.s   ST   saacTLS 

Sac.  10  Implied  warranties  In  sale  by  sample:  In  the  case  of 
a  contract  to  sell  or  a  sale  by  sample — 

(a)  There  is  aa  Implied  warranty  that  the  bulk  shall  correspond 
with  the  sample  In  quality 

(b)  There  is  an  implied  warranty  that  the  buyer  shall  have  a 
rseaooable  opportunity  of  comparing  the  Imlk  with  the  sample. 
eaeept  so  far  as  otherwise  provided  In  section  47   (3). 

(e>  If  the  seller  u  a  dsalsr  la  goods  of  that  kind,  there  is  an 
Implied  warranty  that  the  goods  shall  t)e  free  from  any  defect 
renAsrtng  them  unmerchantable  which  woxild  not  be  apparent  on 
reasonable  examination  of  the  sample. 

TVAitsm  or  paopmrrr   as  bztwtxn   Kwttwm   ^twD  Btrrxa 

Sac  17.  No  property  passes  until  goods  are  ascertsined  Wherw 
there  is  a  contract  to  sell  unascertained  goods  no  property  in  the 
goods  Is  transferred  to  the  buyer  unJees  and  until  the  goods  are 
ascertained,  but  property  In  an  uodtrlded  share  of  ascertained 
goods  may  be  transferred  as  provided  In  section  6 

Sac  18  Property  In  specific .  goods  passes  when  parties  so  In- 
tend: (1)  Where  there  Is  a  contract  to  sell  specific  or  ascertained 
goods,  the  property  in  them  Is  transferred  to  the  buyer  at  such 
time  as  the  partlea  to  the  eootraet  Intend  It  to  be  transferred. 

[2)  Por  the  pmpoee  of  aeeertalnlng  the  intention  of  the  parties, 
regard  shall  be  bad  to  the  terms  of  the  contract,  the  conduct  of 
the  partlea.  usages  of  trade,  and  the  cireunMtanfCas  of  the  case. 

Sac.  19.  Rules  for  ascertaining  intenUon  Unless  a  different  In- 
tenUon  appears,  the  following  are  rules  for  ascertaining  the  In- 
tenUon of  the  parties  as  to  the  time  at  which  the  property  in 
the  goods  Is  to  pass  to  the  buyer: 

Rule  I.  Where  there  is  an  unconditional  contract  to  sell  specific 
goods,  m  a  dsUeerahle  staU.  the  property  in  the  goods  passes  to 
the  buyer  when  the  ccntraet  is  made  and  it  is  Immaunal  whether 
the  time  of  payment,  or  the  tlaM  of  delivery,  or  both,  be 
postponed. 

Rule  1.  Where  there  Is  a  eontract  to  sell  specific  goods  and  the 
stfler  is  bound  to  do  saawChtag  to  the  goods,  for  the  purpose  of 
putting  them  into  s  dsllvcrabte  state,  the  property  doea  not  pass 
until  such  thing  Is  done. 

Rule  3  (1>  When  goods  are  delivered  to  the  buyer  "on  sale  or 
return-,  or  on  other  terms  IndlcaUng  an  intention  to  make  a 
preeent  sale,  but  to  give  the  buyer  an  option  to  return  the  goods 
Instead  of  paying  the  price,  the  property  pause  to  the  buyer  on 
delivery,  but  he  may  revest  the  property  in  the  seller  by  return- 
ing or  tendering  the  goods  within  the  time  fixed  in  the  contract, 
or.  If  no  time  has  been  flaed.  within  a  reasonable  time. 

(2)  When  goods  are  delivered  to  the  buyer  on  approval  or  on 
trial  or  on  satisfaction,  or  other  similar  terms,  the  property  therein 
passes  to  the  buyer — 

(a)  When  he  signifies  his  approval  or  acceptance  to  the  seller 
or  does  any  other  act  adopting  the  transaction. 
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(b)  If  he  does  not  signify  his  approval  or  acceptance  to  the 
seller,  but  retains  the  goods  without  giving  notice  of  rejection. 
then  If  a  time  has  l>een  (Ixed  for  the  return  of  the  goods,  on  the 
expiration  of  such  time,  and,  if  no  time  has  been  fixed,  on  the 
expiration  of  a  reasonable  time.  What  is  a  reasonable  time  is  a 
question  of  fact. 

Rule  4  (1 )  Where  there  Is  a  contract  to  sell  unascertained 
or  future  goods  by  description,  and  goods  of  that  description  and 
In  a  deliverable  state  are  unconditionally  appropriated  to  the  con- 
tract, either  by  the  soUer  with  the  assent  of  the  buyer,  or  by  the 
buyer  with  the  assent  of  the  seller,  the  property  in  the  goods 
thereupon  passes  to  the  buyer.  Such  assent  may  be  expressed  or 
Implied,  and  may  l>e  given  either  before  or  after  the  appropriation 
Is  made. 

(2  I  Where.  In  pursuance  of  a  contract  to  sell,  the  seller  delivers 
the  poods  to  the  buyer,  or  to  a  carrier  or  other  tMllee  (whether 
named  by  the  buyer  or  not)  for  the  purpose  of  transmission  to 
or  holding  for  the  buyer,  he  Is  presumed  to  have  unconditionally 
appropriated  the  goods  to  the  contract,  except  In  the  cases  pro- 
vided for  In  the  next  rule  and  In  section  20.  This  presximptlon 
Is  applicable,  although  by  the  terms  of  the  contract,  the  buyer 
Is  to  pay  the  price  l>efore  receiving  delivery  of  the  goods,  and  the 
goods  are  marked  with  the  words  "collect  on  delivery"  or  their 
equivalents. 

Rule  5.  If  the  contract  to  sell  requires  the  seller  to  deliver 
the  goods  to  the  buyer,  or  at  a  partlcvilar  place,  or  to  pay  the 
freight  or  cost  of  transportation  to  the  buyer,  or  to  a  particular 
place,  the  property  does  not  pass  until  the  goods  have  been  deliv- 
ered to  the  buyer  or  reached  the  place  agreed  upon. 

Sec  20  Reservation  of  right  of  possession  or  prop>erty  when 
goods  are  shipped:  (1)  Where  there  Is  a  contract  to  sell  specific 
goods,  or  where  goods  are  subsequently  appropriated  to  the  con- 
tract, the  seller  may.  by  the  terms  of  the  contract  or  appropriation, 
reserve  the  right  of  possession  or  property  In  the  goods  until  cer- 
tain conditions  have  lieen  fulfilled.  The  right  of  p>ossesslon  or 
property  may  be  thus  reserved  notwithstanding  the  delivery  of  the 
goods  to  the  buyer  or  to  a  carrier  or  other  bailee  for  the  purpose 
of  transmission  to  the  buyer. 

(2)  Where  goods  are  shlppjed.  and  by  the  bill  of  lading  the 
goods  are  deliverable  to  the  seller  or  his  agent,  or  to  the  order  of 
the  seller  or  of  his  agent,  the  seller  thereby  reserves  the  property 
m  the  goods.  But  If.  except  for  the  form  of  the  bill  of  lading. 
the  property  would  have  passed  to  the  buyer  on  shipment  of  the 
goods,  the  seller's  property  In  the  goods  shall  be  deemed  to  be 
only  for  the  purpose  of  securing  performance  by  the  buyer  of  his 
obligations  under  the  contract. 

(3»  Where  goods  are  shipped,  and  by  the  bill  of  lading  the 
goods  are  deliverable  to  the  order  of  the  buyer  or  of  his  agent, 
but  possession  of  the  bill  of  lading  is  retained  by  the  seller  or  his 
agent,  the  seller  thereby  reserves  a  right  to  the  possession  of  the 
goods  as  against  the  buyer. 

(4)  Where  the  seller  of  good.s  draws  on  the  buyer  for  the  price 
and  transmits  the  bill  of  exchange  and  bill  of  lading  together  to 
the  buyer  to  secure  acceptance  or  payment  of  the  bill  of  exchange, 
the  buyer  is  bound  to  return  the  bill  of  lading  if  he  does  not 
honor  the  bill  of  exchange,  and  if  he  wrongfully  retains  the  bill 
of  lading  he  acquires  no  added  right  thereby.  If,  however,  the 
bill  of  lading  provides  that  the  goods  are  deliverable  to  the  buyer 
or  to  the  order  of  the  buyer,  or  Is  endorsed  In  blank,  or  to  the 
buyer  by  the  consignee  named  therein,  one  who  purchases  in 
good  faith,  for  value,  the  bill  of  lading,  or  goods  from  the  buyer 
win  obtain  the  property  In  the  goods,  although  the  bill  of  ex- 
change has  not  been  honored,  provided  that  such  purchaser  has 
received  delivery  of  the  bill  of  lading  endorsed  by  the  consignee 
named  therein,  or  of  the  goods,  without  notice  of  the  facts,  mak- 
ing the  transfer  w^rongful. 

Sec.  21    Sale  by  auction:   In  the  case  of  a  sale  by  auction — 

(1)  Where  goods  are  put  up  for  sale  by  auction  in  lots,  each 
lot  Is  the  subject  of  a  separate  contract  of  sale. 

(2)  A  sale  by  auction  is  complete  when  the  auctioneer  an- 
nounces Its  completion  by  the  fall  of  the  hammer,  or  in  other 
customary  manner.  Until  such  announcement  is  made,  any  bidder 
may  retrsw:t  his  bid;  and  the  auctioneer  may  withdraw  the  goods 
from  sale  unless  the  auction  has  been  announced  to  be  w^ltbout 
reserve. 

(3)  A  right  to  bid  may  be  reserved  expressly  by  or  on  behalf 
of  the  seller. 

(4)  Where  notice  has  not  l>een  given  that  a  sale  by  auction  is 
subject  to  a  right  to  bid  on  t>ehalf  of  the  seller.  It  shall  not  be 
lawful  for  the  seller  to  bid  himself  or  to  employ  or  induce  any 
person  to  bid  at  such  sale  on  his  behalf,  or  for  the  auctioneer  to 
employ  or  induce  any  person  to  bid  at  such  sale  on  behalf  of  the 
seller  or  knowingly  to  take  any  bid  from  the  seller  or  any  person 
employed  by  him.  Any  sale  contravening  this  rule  may  be  treated 
as  fraudulent  by  the  buyer. 

Sec  22  Risk  of  loss:  Unless  otherwise  agreed,  the  goods  remain 
at  the  seller's  risk  until  the  property  therein  Is  transferred  to  the 
buyer,  but  when  the  prop>erty  therein  is  transferred  to  the  buyer 
the  goods  are  at  the  ijuyer's  risk  whether  delivery  ha*  been  made 
or  not,  except  that — 

(a)  Where  delivery  of  the  goods  has  been  made  to  the  buyer 
or  to  a  bailee  for  the  buyer.  In  pursuance  of  the  contract  and  the 
property  in  the  goods  has  t>een  retained  by  the  seller  merely  to 
secure  performance  by  the  buyer  of  his  obligations  under  the  con- 
tract, the  goods  are  at  the  buyer's  risk  from  the  time  of  such 
delivery. 


(b)  Where  delivery  has  been  delayed  through  the  fault  of  either 
the  buyer  or  seller  the  goods  are  at  the  risk  of  the  party  In  fault 
as  regards  any  loss  which  might  not  have  occurred  but  for  such 
fault. 

TEANsrra  or  tttlx 

Sec.  23.  Sale  by  a  person  not  the  owner:  (1)  Subject  to  the 
provisions  of  this  act.  where  goods  are  sold  by  a  person  who  Is 
not  the  owner  thereof,  and  who  does  not  sell  them  under  the 
authority  or  with  the  consent  of  the  owner,  the  buyer  acquires 
no  better  title  to  the  goods  than  the  seller  had,  unless  the  owner 
of  the  goods  is  by  his  conduct  precluded  from  denying  the  seller's 
authority  to  sell. 

(2)   Nothing  In  this  act,  however,  shall  affect — 

(a)  The  provisions  of  any  factors'  acts,  recording  acts,  or  any 
enactment  enabling  the  apparent  owner  of  goods  to  dispose  of 
them  as  if  he  were  the  true  owner  thereof. 

(b)  The  validity  of  any  contract  to  sell  or  sale  under  any  spwclal 
common  law  or  statutory  pwwer  of  sale  or  under  the  order  of  a 
court  of  competent  jurisdiction. 

Sec.  24.  Sale  by  one  having  a  voidable  title:  Where  the  seller 
of  goods  has  a  voidable  title  thereto,  but  his  title  has  not  been 
avoided  at  the  time  of  the  sale,  the  buyer  acquires  a  good  title 
to  the  goods,  provided  he  buys  them  In  good  faith,  for  value,  and 
without  notice  of  the  seller's  defect  of  title. 

Src.  25.  Sale  by  seller  In  possession  of  goods  already  sold: 
Where  a  person  having  sold  goods  continues  in  possession  of  the 
goods,  or  of  negotiable  documents  of  title  to  the  goods,  the  delivery 
or  transfer  by  that  person,  or  by  an  agent  acting  for  him,  of  the 
goods  or  documents  of  title  under  any  sale,  pledge,  or  other  dispo- 
sition thereof,  to  any  person  receiving  and  paying  value  for  the 
same  In  good  faith  and  without  notice  of  the  previous  sale,  shall 
have  the  same  effect  as  if  the  person  making  the  delivery  or 
transfer  were  expressl;'  authorized  by  the  owner  of  the  goods  to 
make  the  same. 

Sec  26.  Creditors'  rights  against  sold  goods  In  seller's  possession: 
Where  a  person  having  sold  goods  continues  in  possession  of  the 
goods,  or  of  negotiable  documents  of  title  to  the  goods,  and  such 
retention  of  po.ssession  is  fraudulent  in  fact  or  Is  deemed  fraudu- 
lent under  any  rule  of  law,  a  creditor  or  creditors  of  the  seller  may 
treat  the  sale  as  "Old. 

Sec.  27.  Definition  of  negotiable  documents  of  title:  A  document 
of  title  In  which  It  Is  stated  that  the  goods  referred  to  therein  wlU 
be  delivered  to  the  bearer,  or  to  the  order  of  any  person  named  In 
such  document.  Is  a  negotiable  document  of  title  within  the  mean- 
ing of  this  act. 

Sec  28  Negotiation  of  negotiable  documents  by  delivery:  A  nego- 
tiable document  of  title  may  be  negotiated  by  delivery — 

(a)  Where  by  the  terms  of  the  document  the  carrier,  warehcuse- 
man,  or  other  bailee  Issuing  the  same  undertakes  to  deliver  the 
goods  to  the  bearer;  or 

(b)  Where  by  the  terms  of  the  document  the  carrier,  warehouse- 
man, or  other  bailee  Issuing  the  same,  undertakes  to  deliver  the 
goods  to  the  order  of  a  specified  person,  and  such  person  or  a  sub- 
sequent endorsee  of  the  document  has  endorsed  It  In  blank  or  to 
the  bearer. 

Where  by  the  terms  of  a  negotiable  document  of  title  the  goods 
are  deliverable  to  bearer  or  where  a  negotiable  document  of  title 
has  been  endorsed  In  blank  or  to  bearer,  any  holder  may  endorse 
the  same  to  himself  or  to  any  specified  person,  and  in  such  case 
the  document  shall  thereafter  be  negotiated  only  by  the  endorse- 
ment of  such  endorsee 

Sec.  29.  Negotiation  of  negotiable  documents  by  endorsement:  A 
negotiable  document  of  title  may  be  negotiated  by  the  endorsement 
of  the  person  to  whose  offer  the  goods  a.-e  by  the  terms  of  the 
document  deliverable.  Such  endorsement  may  be  In  blank,  to 
bearer,  or  to  a  specified  p>ersnn  If  endorsed  to  a  specified  person.  It 
may  be  again  negotiated  by  the  endorsement  of  such  person  In 
blank,  to  bearer,  or  to  another  sp«»clfied  person.  Subsequent  nego- 
tiations may  be  made  In  like  manner 

Sec,  30  Negotiable  documents  of  title  marked  "Not  negotiable": 
If  a  document  of  title  which  contaln.<<  an  undertaking  by  a  carrier, 
warehouseman,  or  other  bailee  to  deliver  the  goods  to  the  bearer, 
to  a  specified  person  or  order,  or  to  the  order  of  a  specified  person. 
or  which  contains  words  of  like  Import,  has  placed  upon  it  the 
words  "not  negotiable",  "nonnegotlable  ",  or  the  like,  such  a  docu- 
ment may  nevertheless  be  negotiat*-d  by  the  holder  and  Is  a  nego- 
tiable document  of  title  within  the  meaning  of  this  act.  But 
nothing  In  this  act  contained  shall  be  construed  as  limiting  or 
defining  the  effect  upon  the  obligations  of  the  carrier,  warehouse- 
man, or  other  bailee  i.ssulng  a  document  of  title  or  placing  thereon 
the  words  "not  negotiable",  "nonnegotlable".  or  the  like 

Sec,  31.  Transfer  of  nonnegotlable  documents:  A  document  of 
title  which  Is  not  In  such  form  that  it  can  be  negotiated  by  de- 
livery may  be  transferred  by  the  holder  by  delivery  to  a  purchaser 
or  donee.  A  nonnegotlable  document  cannot  be  negotiated  and 
the  endorsement  of  such  a  document  gives  the  transferee  no  addi- 
tional right 

Sec  32  Who  may  negotiate  a  document:  A  negotiable  docu- 
ment may  be  negotiated  by  any  person  In  possession  of  the  same, 
however  such  po3.sesslon  may  have  been  acquired  If  by  the  terms 
of  the  document,  the  bailee  Issuing  It  undertakes  to  deliver  the 
goods  to  the  order  of  such  person,  or  if  at  the  time  of  negotiation 
the  document  Is  in  such  form  that  it  may  be  negotiated  by 
delivery. 

Sec.  33.  Rights  of  person  to  whom  document  has  been  nego- 
tiated :  A  person  to  whom  a  negotiable  document  of  title  has  been 
duly  negotiated  acquires  thereby  — 
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Rights  of  person  to  whom  docximent  has  been  trana- 

pen«on   to  whom   a  document  of  title   has  been  trans- 

t  not  negotiated,  acquires  thereby,  as  against  the  tran.<>- 

title  to  the  goods,  subject  to  the  terms  of  any  agreement 

transferor. 

document  ts  nonnegotlable.  such  person  also  acquires  the 

notify  the  bailee  who  Issued  the  document  of  the  transfer 

and  thereby  to  acquire  the  direct  obligation  of  such  bailee 

possession  of  the  goods  for  him  according  to  the  terms 

(document. 

to   the   notification  of  such   bailee   by   the   transferor   or 

of  a  nonnegotlable  document  of  title,   the  title  of  the 

to  the  goods  and  the  right  to  acquire  the  obligation  of 

may  be  defeated  by  the  levy  of  sn  attachment  or  execu- 

the  goods  by  a  creditor  of  the  transferor,  or  by  a  notlA- 

sxich  bailee  by  the  transferor  or  a  subsequent  pxirchaaer 

transferor   of   a   stibsequent   sale    of   the   gtxxU   by   the 
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15     Trantfer    of    negotlabte    docum.ent    without    endorse- 
IThere   a   negotiable   document    of    title    Is   transferred    for 
dellTery.  snd  the  endorsement  of  the  transferor  Is  easen- 
negotlatlon.    the    tran«fars«   acquires   a    rlt^ht   against   the 
to  compel  him  to  endorse  the  document  unless  a  con- 
ti^tentlon  appears.     The   negotiation  shall   take  effect  as  of 
when  the  endorsement  Is  actually  made. 
10    Warranties    on    sale    of   document:   A    person    who    for 
n  >gotlates  or  transfers  a  document  of  title  by  endorsement 
Including  one  who  assigns  for  ralue  a  claim  secured 
document    of    title    unless    a    contrary    Intention    appears. 
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ch  title  to  the  goods  as  the  person  nagotlatlnc  the  docu- 

bim  bad  or  had  ability  to  convey  to  a  purchaser  in  good 

Talue  and  also  such  Utle  to  the  goods  as  the  person  to 

the   goods  were  to  be  delivered   by  the   terms  of   the 

t  had  or  had  ability  to  ooovay  to  a  purchaser  In  good 

value,  and 

direct  obligation  of  the  bailee  Issuing  the  document  to 

of  the  gtxxls  for  him  according  to  the  terms  of  the 

as  fully  as  if  such  baUee  had  contracted  directly  with 


posKssior 


duress. 


e\  otla 


;i9. 

COC) 


the  document  is  genuine: 

he  has  a  legal  right  to  negotiate  or  transfer  it; 
That  be  has  knowledge  of  no  fact  which  would  impair  the 
or  worth  of  the  document;  and 

he  has  a  right  to  transfer  the  title  to  the  goods  and 

goods  are  merchantable  or   fit  for  a  particular  purpose. 

such  warranties  would  have  been  Implied  If  the  contract 

]  lartles  had  t>een  to  transfer  without  a  document  of  Utle 

represented  thereby. 
n    Endorser     not     a     guarantor     The     endorsement     of     a 
t   of    title    shall    not    make    the    endorser    liable    for    any 
tiM  part  of  the  bailee  who  isstied  the  document  or  pre- 
e^dorsers  thereof  to  fulfill  their  respective  obligatloivs 

When  negotiation   not   Unpaired   by   fraud,  nustake.   or 

The  validity  of  the  negotiation  of  a  negotiable  document 

is   not   impaired   by   ths  fact  that  ttis   negotiation  was  a 

>f  duty  on  the  part  of  the  person  ""^king  the  ncgoClat;oii. 

fact  that  the  owner  of  the  document  was  deprived  of 

n  of   the  same   by   loea,   theft,   fraiid.   srrWtaiit.   nUa- 

or  converaioa.  if  the  person  to  whom  tk«  tfocumant 

ated   or   a    person    to    whom    the   docuiment   was   subae- 

negotiatad  paid  value  therefor  in  good  faith  without  ao- 

ihe  brsach  of  duty,  or  loss,  theft,  fraud,  accident,  mistake, 

X  con  version. 

Attachment    or    levy    upon    goods    for    which    a    nego- 

umcnt    has    been    issued:    If    goods    are    delivered    to    a 

the   owner  or   by   a   person    whose   act   in   conveying  ttta 

them  to  a  purchaaer   In  good   faith   for   value   would   bind 

and  a  negotiable  document  ot  title  u  issued  for  tliem. 

tmtXm.  while  in  the  pnssession  of  such   bailee,  be 

by  garuMhmeot  or  otherwise  or  be  levied   unrOer  an  exe- 

imlesB  the  document  be   first  surreadered   to  the   bailee  or 

(loo  enjotoad.     The  bailee  shall  in  rto  case  be  compelled 

up  the  actual  possession  of  the  goocte  until   the  doca- 

surrendered  to  him  or  Impounded  by  the  court 

M)    Creditors'     remedies    to    reach    nngntlahiii    documentor 

whose  debtor  is  t!ie  owner  at  a  nsgoUabie  document  of 

be  sotitled  to  such  aid  from  courts  of  appropriate  Jurls- 

t>y  ti^wrtion  and  otherwise   :n  attaching  such  document 

ths  claim   by   means   thereof  as  is  allowed   at   law 

equity  in  regard  to  property  which  canaoi  rsadllj  be  attached 

upon  by  ordiaary  Isgai  process. 

PfcST  ni 
pisroaMAivcK  or  thx  coimjcv 
Sailer  must  deliver  and   tmyer  accept  goods:   It  is  the 
Che  seller  to  deliver  the  goods,  and  of  the  buyer  to  accept 
for  them,  la  ■ssnrrtSTs  wtUk  Xbm  tarms  of  the  contract 

sale.^ 

XMlwsry   and   iisfisiU  ar*  — mrrint  conditions:   Un- 

,  r<sed.   deit^sry  of  the  goods   and   payment  of   the 

Cftincurrent  conditions;    that  is  to  say.  the  aeUer  must  be 

I  willing  to  give  possession  of  the  goods  to  the  buyer  m 

for  the  price,  and  the  buyer  must  be  ready  and   wiiitng 

the  price  in  ear  hangs  for  posssaataa  ot  tte  goods. 

Plaos.   tims.   and  laannar  ot  daltsary:   {l\   Whetiasr   it 

buyer  to  take  possssston  of  the  goods  or  for  the  seilsr  to 

to  the  buyer  is  a  qtieation  depending  in  each  case  on 


the  contract,  express  or  Implied  between  the  parties.  Apart  from 
any  such  contract,  express  or  implied,  or  usage  of  trade  to  the  con- 
trary, the  place  of  delivery  Is  the  seller's  place  of  buslnees  if  he 
have  one.  and.  if  not.  hu  residence;  but  In  ca«e  of  a  contract  to 
sail  or  a  sale  of  spedfie  goods,  which  to  the  knowledge  of  the  par- 
ties when  the  contract  or  the  sale  was  made  were  in  some  other 
plaoe.  then  that  place  Is  the  place  of  daUvary. 

(2)  Where  by  a  contract  to  sell  or  a  sale  the  seller  Ls  bound  to 
send  the  goods  to  the  buyer,  but  no  time  for  sending  them  is 
fixed,  the  seller  is  boiOKl  to  send  them  within  a  reasonable  time. 

(3)  Where  the  goods  at  the  time  of  sale  are  in  the  possession  of 
a  third  person,  the  seller  has  not  fulfilled  his  obligation  to  deliver 
to  tlie  buyer  unless  and  until  such  third  parson  acknowledges  to 
the  buyer  that  be  holds  the  goods  on  the  buyer's  behalf;  but  as 
against  all  others  than  the  seUer  the  buyer  shall  be  regarded  as 
having  received  delivery  from  the  time  when  such  third  person 
first  has  notice  of  the  sale.  NothlnK  In  this  section,  however, 
shall  affect  the  operation  of  the  iasiie  or  transfer  of  any  document 
of  title  to  goods. 

(4)  Demand  or  tender  of  delivery  may  be  treated  as  ineffectual 
unless  made  at  a  reasonable  hour.  What  Is  a  reasonable  hour  is  a 
quest  ton  of  fact. 

(5)  Unless  otherwise  sgraed.  the  expensea  of  and  incidental  to 
putting  the  goods  into  a  deliverable  state  must  be  borne  by  the 
saUsr. 

8k;.  44  r»eUvery  of  wrong  quantity:  (1)  Where  tl-.e  seller  delivers 
to  the  buyer  a  quantity  of  goods  leas  ttian  he  contracted  to  sell. 
the  buyer  may  reject  them,  but  if  the  buyer  accepts  or  retains  the 
goods  so  delivered,  knowing  that  the  seUor  is  not  going  to  perform 
the  contract  \n  fiill.  he  must  pay  for  them  at  the  contract  rate.  If. 
however,  the  buyer  has  uied  or  disposed  of  the  goods  delivered 
before  he  knorws  thst  the  seller  is  not  going  to  perform  his  contract 
in  full,  the  buyer  shall  not  be  liable  for  nx>re  than  the  fair  value  to 
hifli  of  the  goods  so  received. 

(3)  Where  the  seller  delivers  to  the  buyer  a  quantity  of  goods 
larger  than  he  contracted  to  sell,  the  tniyer  may  accept  the  goods 
Included  in  the  contract  and  reject  the  rest,  or  be  may  reject  the 
whole  If  the  buyer  accepts  the  whole  of  the  goods  so  delivered,  he 
must  pay  for  them  at  the  contract  rate. 

(S)  Where  the  seller  delivers  to  the  buyer  the  goods  he  con- 
tracted to  sell  mixed  with  goods  of  a  different  descrtption  not 
Included  in  the  contract,  tte  buyer  may  accept  the  goods  which  are 
in  accordance  with  the  eoatraet  aiMl  reject  the  rest,  or  he  may 
reject  the  whole. 

(4)  The  provisions  at  this  section  are  r^ubject  to  any  usage  of 
trade,  special  agreement,  or  course  of  dealing  between  the  parties. 

Sixr.  45  Delivery  In  Installments;  (11  Unless  otherwl.se  agreed,  the 
buyer  of  goods  is  not  Ixnind  to  accept  delivery  thereof  by  Install- 
ments. 

(2)  Where  there  is  a  contract  to  sell  goods  to  tw  delivered  by 
stated  Installments,  which  are  to  t>e  separately  paid  for.  and  the 
seUar  makes  defective  deliveries  in  respect  of  one  or  more  install- 
ments, or  the  buyer  neglects  or  refuses  to  take  delivery  of  or  pay 
for  one  or  more  Installments.  It  depends  In  each  case  on  the  terms 
of  the  contract  and  the  ctrctunstances  of  the  case,  whether  the 
breach  of  contract  Is  so  material  as  to  Justify  the  injured  party  in 
reftising  to  proceed  ftirther  and  suing  for  damages  for  breach  of  the 
entire  contract,  or  whether  the  breach  Is  se%  erable.  giving  rise  to  a 
claim  for  compensation  but  not  to  a  right  to  treat  the  whole 
contract  as  broken 

BfeC.  4«,  Delivery  to  a  carrier  on  behalf  of  the  buyer:  (I)  Where, 
in  pvn^uance  of  a  contract  to  sell  or  a  sale,  the  seller  l.i  authorized 
or  required  to  send  the  gooda  to  the  buyer,  delivery  of  the  goods  to 
a  carrier,  wlicther  named  by  the  buyer  or  ru>t,  for  the  purpose  of 
tranamissioo  to  the  buyer  ti  deemed  to  t>e  a  delivery  of  the  goods 
to  the  buyer,  except  In  the  cases  provided  for  In  secUon  19.  rvile  6, 
or  unless  a  contraiy  intent  appeaira. 

(i)  Unlem  otherwise  authorized  by  the  buyer,  the  seller  must 
make  such  contract  with  the  carrier  on  l>ehalf  of  the  buyer  aa 
may  be  reasonable,  having  regard  to  the  nature  of  the  goods  and 
the  other  clrcumstancee  ot  the  case.  If  the  seller  omit  so  to  do. 
and  the  goods  are  lost  or  damaged  in  course  of  transit,  the  buyer 
may  decline  to  treat  the  delivery  to  the  carrier  as  a  delivery  to 
himself,  or  may  iiold  the  seller  reaponaible  in  damages. 

(3)  Unless  otherwise  agreed,  where  goods  are  sent  by  the  seller 
to  the  buyer  under  drcwnatanccs  In  which  the  seller  knows  or 
ought  to  know  that  It  is  usual  to  Insure,  the  seller  mu^t  give 
such  ikocice  to  the  buyer  as  may  enable  him  to  insure  them  during 
their  transit,  and.  If  the  selier  falls  to  do  so.  the  goods  shall  be 
deemed  to  be  at  his  risk  durii^  such  transit 

awe  47  Right  to  examine  tbe  goods:  ili  Where  goods  are  de- 
Urered  to  the  buyer  which  he  has  not  previously  examined,  he  is 
not  deemed  to  have  accepted  them  unless  and  untU  he  has  had 
a  reasonable  opportunity  of  examining  them  for  the  purpose  of 
ascertaining  «-hether   they  are  In  conformity  with  the  contract 

(21  Unlees  otherwise  agreed,  when  the  seUer  tenders  delivery 
of  goods  to  the  buyer,  he  Is  botmd.  on  request,  to  afTord  the  buyer 
a  reasooable  opportunity  of  examining  tbe  goods  for  the  purpose 
of  sacertamiag  vtoacber  they  are  ta  ooBfotmity  with  the  contract. 

(3)  Where  goods  are  delivered  to  a  carrier  by  the  seller.  In  ac- 
cordance with  an  order  from  or  sgresment  with  the  buyer,  upon 
the  terms  that  the  gooda  ahaU  not  be  delivered  by  the  earner 
to  the  buyer  until  he  baa  paid  the  price,  whether  such  terms  are 
indicated  by  soarking  tbe  goods  with  ttoe  words  •  coUect  on  de- 
^^•rj".  or  otherwise,  the  buyer  is  not  e&UUed  to  examine  the 
goods  t)efore  payment  of  the  price  in  the  absence  of  agreement 
permitting  such  •»»n^iT»»*i/^n 
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Sec  48.  What  constitutes  acceptance:  The  buyer  is  deemed  to 
have  accepted  the  goods  when  he  Intimates  to  the  seller  that  he 
has  accepted  them,  or  when  the  goods  have  been  delivered  to  him, 
and  he  does  any  act  In  relation  to  them  which  is  inconsistent 
with  the  ownership  of  the  peller.  or  when,  after  the  lapse  of  a 
reasonable  time,  he  retains  the  goods  without  intimating  to  the 
seller  that  he  has  rejected  them. 

Sac.  49.  Acceptance  does  not  bar  action  for  damages:  In  tbe 
absence  of  express  or  implied  agreement  of  the  parties,  acceptance 
of  the  goods  by  the  buyer  shall  not  discharge  the  seller  from  lia- 
bility in  damages  or  other  legal  remedy  for  breach  of  any  promise 
or  warranty  In  the  contract  to  sell  or  the  sale.  But  if,  after 
acceptance  of  the  goods,  the  buyer  fall  to  give  notice  to  the  seller 
of  the  breach  of  any  promise  or  warranty  within  a  reasonable 
time  after  the  buyer  knows,  or  ought  to  know,  of  such  breach, 
the  seller  shall  not  be  liable  therefor. 

Sxc.  50.  Buyer  is  not  bound  to  return  goods  wrongly  delivered: 
Unless  otherwise  agreed,  where  goods  are  delivered  to  the  buyer, 
and  he  refused  to  accept  them,  having  the  right  so  to  do,  he  Is 
not  bound  to  return  them  to  the  seller,  but  it  is  sulDclent  if  he 
notifies  the  seller  that  he  refuses  to  accept  them. 

Sac  51.  Buyer's  liability  for  failing  to  accept  delivery:  When 
the  seller  is  ready  and  willing  to  deliver  the  goods,  and  requests 
the  buyer  to  take  delivery,  and  the  buyer  does  not  within  a  rea- 
sonable time  after  such  request  take  delivery  of  the  goods,  he 
is  liable  to  the  seller  for  any  loss  occasioned  by  his  neglect  or 
refusal  to  take  delivery,  and  also  for  l.  reasonable  charge  for  the 
care  and  cnstody  of  the  goods  If  the  neglect  or  refusal  of  the 
buyer  to  take  delivery  amounts  to  a  repudiation  or  breach  of  the 
entire  contract,  the  seller  shall  have  the  right  against  the  goods 
and  on  the  contract  hereinafter  provided  in  favor  of  the  seller 
when  the  buyer  is  in  default. 

Part  IV 
rights  or  unpau)  sclxxr  against  the  goods 

Sec.  52.  Definition  of  tinpaid  seller:  (1)  The  seller  of  goods  Is 
deemed  to  be  an  unpaid  seller  within  the  meaning  of  this  act — 

(a)  When  the  whole  of  the  price  has  not  been  paid  or  tendered. 

(b)  When  a  bill  of  exchange  or  other  negotiable  Instrument 
has  been  received  as  conditional  payment,  and  the  condition  on 
which  it  was  received  has  been  broken  by  reason  of  the  dis- 
honor of  the  Instrument,  the  insolvency  of  the  buyer,  or  other- 
wise. 

(2)  In  this  part  of  this  act  the  term  "seller"  Includes  an  agent 
of  the  seller  to  whom  the  bill  of  lading  has  been  endorsed,  or  a 
consignor  or  agent  who  has  himself  paid,  or  is  directly  responsible 
for.  the  price,  or  any  other  person  who  Is  in  the  position  of  a 
seller. 

Sec.  53.  Remedies  of  an  unpaid  seller:  (1)  Subject  to  the  pro- 
visions of  this  act.  notwithstanding  that  the  property  in  the 
goods  may  have  passed  to  the  buyer,  the  unpaid  seller  of  goods, 
as  such,  has — 

(a)  A  lien  on  the  goods  or  right  to  retain  them  for  the  price 
while  he  is  in  possession  of  them; 

(b)  In  case  of  insolvency  of  the  buyer,  the  right  of  stopping 
the  goods  in  transitu  after  he  has  parted  with  the  possession  of 
them; 

(c)  A  right  of  resale  as  limited  by  this  act;   and 

(d)  A  right  to  rescind  the  sale  as  limited  by  this  act 

(2)  Where  the  property  In  goods  has  not  passed  to  the  buyer, 
the  unpaid  seller  has,  in  addition  to  his  other  remedies,  a  right 
of  withholding  delivery  similar  to  and  coextensive  with  his  rights 
of  lien  and  stoppage  in  transitu  where  the  property  has  passed 
to  the  buyer. 

UNPAID    SKLLEKS    LIEN 

Sec.  54.  When  right  of  lien  may  be  exercised:  (1)  Subject  to 
the  provisions  of  this  act,  the  unpaid  seller  of  goods  who  is  In 
possession  of  them  Is  entitled  to  retain  possession  of  them  until 
payment  or  tender  of  the  price  in  the  following  cases,  namely — 

(a)  Where  the  goods  have  been  sold  without  any  stipulation 
as  to  credit; 

(b)  Where  the  goods  have  been  sold  on  credit,  but  the  term  of 
credit  has  expired;   and 

(c)  Where  the  buyer  becomes  insolvent. 

(2)  The  seUer  may  exercise  his  right  of  Hen,  notwithstanding 
that  he  Ls  in  pMMsesslon  of  the  goods  as  agent  or  bailee  for  the 
buyer. 

Sk;.  55.  Lien  after  part  delivery:  Where  an  unpaid  seller  has 
made  part  delivery  of  the  goods,  he  may  exercise  his  right  of 
lien  on  the  remainder,  unless  such  part  delivery  has  been  made 
under  such  circumstances  as  to  show  an  Intent  to  waive  the  lien 
or  right  of  retention. 

Sec.  56  When  lien  Is  lost:  (1)  The  unpaid  seller  of  goods  loses 
his  lien  thereon — 

(a)  Wlien  he  delivers  the  goods  to  a  carrier  or  other  bailee  for 
the  purpose  of  transmission  to  the  buyer  without  reserving  the 
property  in  the  goods  or  the  right  to  the  possession  thereof; 

(b)  When  the  buyer  or  his  agent  lawfully  obtains  poesesslon 
of  the  goods;   and 

(c)  By  waiver  thereof. 

(2)  The  unpaid  seller  of  goods,  having  a  lien  thereon,  does 
not  lose  his  lien  by  reason  only  that  he  has  obtained  Judgment 
or  decree  for  the  price  of  goods. 

STOPPAGE   IN   TRANSIT 

Sk:.  57.  Seller  may  stop  goods  on  buyer's  Insolvency:  Subject 
to  the  provisions  of  this  act.  when  the  buyer  of  goods  is  or 
becomes    insolvent,    the    unpaid    seller  who    has    parted    with    the 


1  possession  of  the  goods  has  the  right  of  stopping  them  In  tran5itu; 
I  that  is  to  say.  he  may  resume  possession  of  the  goods  at  any 
,  time  while  they  are  in  transit,  and  he  will  then  become  entitled 
:  to  the  same  rights  in  regard  to  the  goods  as  he  would  have  had 

if  he  had  never  parted  with  the  pos.>e88ion. 

&:c.   58.  When   goods   are   in   transit:    (1)    Goods   are   in  transit 

within  the  meaning  of  section  57 — 

(a)   Prom  the  time  when  they  are  delivered  to  a  carrier  by  land 
j  or  water,  or  other  bailee  for  the  purpose  of  transmission  to  th* 
I  buyer,  until  the  buyer,  or  his  agent  In  that  behalf,  takes  delivery 
I  of  them  from  such  carrier  or  other  bailee;  and 
I       (b)  If  the  goods  are  rejected  by  the  buyer,  and  the  carrier  or  other 

bailee  continues  in  possession  of  them,  even  If  the  seller  has  refused 

to  receive  them  back. 

(2)  Goods  are  no  longer  In  transit  within  the  meaning  of  sec- 
tion 57— 

(a)  If  the  buyer,  or  his  agent  in  that  behalf,  obtains  delivery  of 
the  goods  before  their  arrival  at  the  appointed  destination; 

(b)  If.  after  the  arrival  of  the  goods  at  the  appointed  destination, 
the  carrier  or  other  bailee  acknowledges  to  the  buyer  or  his  agent 
that  he  holds  the  goods  on  his  behalf  and  continues  in  possession  of 
them  as  bailee  for  the  buyer  or  his  agent;  and  it  Is  immaterial  that 
a  further  destination  for  the  goods  may  have  been  indicated  by 
the  buyer;   and 

(c)  If  the  carrier  or  other  bailee  wrongfully  refuses  to  deliver 
the  goods  to  the  buyer  or  his  agent  in  thai  t)ehalf . 

(3)  If  goods  are  deliverea  to  a  ship  chartered  by  the  buyer.  It  is 
a  question  depending  on  the  circumstances  of  the  particular  case, 
whether  they  are  in  the  possession  of  the  master  as  a  carrier  or  as 
agent  of  the  buyer. 

(4)  If  part  delivery  of  the  goods  has  been  made  to  the  buyer,  or 
his  agent  In  that  behalf,  the  remainder  of  the  goods  may  be 
stopped  m  transitu,  unless  such  part  delivery  has  been  made  under 
such  circumstances  as  to  show  an  agreement  with  the  buyer  to  give 
up  possession  of  the  whole  of  the  goods. 

Sec.  59.  Ways  of  exercising  the  right  to  stop:  (1)  The  unpaid 
seller  may  exercise  his  right  of  stoppage  in  transitu  either  by 
obtaining  actual  ix>6sesslon  of  the  goods  or  by  giving  notice  of  his 
claim  to  the  carrier  or  other  bailee  in  whose  pos-session  the  goods  are. 
Such  notice  may  be  given  either  to  the  person  in  actual  pcssesslon 
of  the  goods  or  to  his  principal.  In  the  latter  case  the  notice,  to  l>e 
effectual,  must  be  given  at  such  time  and  under  such  circumstances 
that  the  principal,  by  the  exercise  of  reasonable  diligence,  may  pre- 
vent a  delivery  to  the  buyer. 

(2)  When  notice  of  stoppage  In  transitu  is  given  by  the  seller 
to  the  carrier,  or  other  bailee  In  possession  of  the  goods,  he  must 
redeliver  the  goods  to.  or  according  to  the  directions  of.  the  seller. 
The  expenses  of  such  delivery  must  be  borne  by  the  seller.  If. 
however,  a  negotiable  document  of  title  representing  the  goods 
has  been  Issued  by  the  carrier  or  other  bailee,  he  shall  not  be 
obliged  to  deliver  or  Justified  in  delivering  the  goods  to  the  seller 
unless  such  document  is  first  surrendered  for  cancelation. 

RESALE   BY    THE   SELLER 

Sec.  60.  When  and  how  resale  may  be  made:  (1)  Where  the 
goods  are  of  perishable  nature,  or  where  the  seller  expressly  reserves 
the  right  of  resale  in  case  the  buyer  should  make  default,  or  where 
the  buyer  has  been  in  default  in  the  payment  of  the  price  an 
unreasonable  time,  an  unpaid  seller  having  a  right  of  lien  or 
having  stopped  the  goods  in  transitu  may  resell  the  goods.  He 
shall  not  thereafter  be  liable  to  the  original  buyer  upon  the 
I  contract  to  sell  or  the  sale  or  for  any  profit  made  by  such  resale, 
but  may  recover  from  the  buyer  damages  for  any  loss  occasioned 
by  the  breach  of  the  contract  or  the  sale. 

(2)  Where  a  resale  is  made,  as  authorized  in  this  section,  the 
buyer  acquires  a  good  title  as  against  the  original  buyer. 

(3)  It  is  not  essential  to  the  validity  of  a  resale  that  notice  of 
an  intention  to  resell  the  goods  be  given  by  the  seller  to  the 
original  buyer.  But  where  the  right  to  resell  is  not  based  on  the 
perishable  nature  of  the  goods  or  upon  an  express  provision  of  the 
contract  or  the  sale,  the  giving  or  failure  to  give  such  notice  shall 
be  relevant  in  any  issue  involving  the  question  whether  the  buyer 
had  been  in  default  an  unreasonable  time  before  the  sale  was 
made. 

(4)  It  It  not  essential  to  the  validity  of  a  resale  that  notice  of 
the  time  and  place  of  such  resale  should  be  given  by  the  seller  to 
the  original  buyer. 

(5)  The  seller  is  bound  to  exercise  reasonable  care  and  Judgment 
in  making  a  resale,  and  subject  to  this  requirement  may  make  a 
resale  either  by  public  or  private  sale. 

RESCISSION    BT    THE    SELLEB 

Sk;.  61.  When  and  how  the  seller  may  rescind  the  sale:  (1)  An 
unpaid  seller  having  the  right  of  lien  or  having  stopped  the  goods 
in  transitu  may  rescind  the  transfer  of  title  and  resume  the  prop- 
erty in  the  goods,  where  he  expreesJy  reserved  the  right  to  do  so  in 
case  the  buyer  should  make  default,  or  where  the  buyer  has  been 
in  default  in  the  payment  of  the  price  an  unreasonable  time.  The 
!  Teller  shall  not  thereafter  be  liable  to  the  buyer  upon  the  contract 
j  to  sell  or  the  sale,  but  may  recover  from  the  buyer  damages  for 
any  loss  occasioned  by  the  breach  of  the  contract  or  the  sale. 

(2)  The  transfer  of  title  shall  not  be  held  to  have  been  rescinded 
by  an  unpaid  seller  until  he  has  manifested  by  notice  to  the  buyer 
or  by  some  other  overt  act  an  intention  to  rescind.  It  is  not 
necessary  that  such  overt  act  should  be  communicated  to  the 
buyer,  but  the  giving  or  failure  to  give  notice  to  the  buyer  of 
the  intention  to  rescind  shall  be  relevant  In  any  issue  involving 
the  question  whether  the  buyer  had  been  In  default  an  unreason- 
able time  before  the  right  of  rescission  was  asserted. 
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•f.  Bfeet  of  wtAt  at  ictxMla  rubject  to  ll«n  or  rtopp*^  tn 

Subject  to  the  prtmatona  of  tbls  act.  the  unpaid  Mllcr^ 

or  stoppage  In  tnuuttu  U  not  affected  by   any  trnin, 

tton  of  tta«  goods  which,  the  buyer  may  have  made. 

•eller  has  assented  thereto. 

a  negotlsble  document  of  title  has  been  Issued  for 

seller's  lien  or  rtght  of  stoppage  in  transitu  shall  defeat 

of  any  purchaser  (or  Talue  tn  good  faith  to  whom  such 

t  has  been  in  tniMlll    whether  such  negotiations  be  prior 

to  the   MonSeatlon   to   the   carrier,   or   other    bailee 

such  document,  of  the  seller's  claim  to  a  lien  or  right 

m  transitu. 
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rOB    BKXACK    OF    THK    CONTaACT:     KZMXDOtS    OT    THX    SXLIXB 


Action   for   the   price:    (1)    Where,    under   a   contract   to 

sale,  the  property  In  the  goods  has  passed  to  the  buyer. 

buyer  wrongfully  neglects  or  refuses  to  pay  for  the  goods 

to  the  terms  of  the  contract  or  the  sale,  the  seller  may 

an  action  against  him  for  the  price  of  the  goods. 

under  a  contract  to  sell  or  a  sale,  the  price  Is  pay- 

a   day   certain.    Irrespective   of   delivery    or   of    transfer    of 

the   buyer   wrongfully    neglects   or   refuses   to   pay   such 

seller   may  maintain   an   action   for  the   price,   although 

In   the   goods   has   not   passed,   and    the   goods   have 

1   appropriated   to   the   contract.      But    It   shall    be   a  de- 

such  an  action  that  the  seller  at  any  time  before  Judg- 

such  action  has  manifested  an   Inability  to  perform  the 

or  the  sale  on  his  part  or  an  Intention  not  to  perform  It. 

Although  the  property  In  the  goods  has  not  passed.  If  they 

readily   be   resold   for   a  reasonable   price,   and    If    the   pro- 

)f  section  04   (4)    are  not  applicable,  the  seller  may  offer 

the  goods  to  the   buyer,  and.    If   the   buyer  refuses  to 

item,  may  notify  the  buyer  that  the  goods  are  thereafter 

the  seller  as   bailee  for   the  buyer.     Thereafter  the  seller 

the  goods  as  the  buyer's  and  may  maintain  an  action 

arlce. 

Action    for   damages    for    nonacceptance    of    the    goods: 
the  buyer  wrongfully  neglects  or  refuses  to  accept  aiMl 
the  goods,  the  seller  may  malntan  an  action  against  him 
for  nonaccsptanc*. 

easurs  at  dunifss  Is  the  estimated  loss  directly  and 
resulting,    tn   the  ordinary   course   of   events,   from    the 
)re8ch  of  contract. 

there  Is  sn  available  market  for  the  goods  In  ques- 
mcasure  of  damages  is.  In  the  absence  of  special  clrcum- 
ilK>wlng  proximate  damage  of  a  greater  amount,  the  dtffsr- 
the  contract  pries  and  th«  market  or  current  price 
when  the  goods  ought  to  have  been  accepted. 
time  was  Ozed  (or  acceptance,  then  at  the  time  of  tba 
accept, 
while  latMJT  or  expense  of  material  anxnint  are  necessary 
lart  of  the  seller  to  enable  him  to  fulfill  hU  obligations 
contract   to  sell  or   the   sale,   the   buyer   repudiates  ttie 
or  the  sale,  or  notifies  the  seller  to  proceed  no  furlbsr 
.   the   buyer  shall   be  liable  to  the  seller  for  no  greater 
than   the  seller  would   have   suffered    tf   he  did   nothinc 
parrying  out  the  contract  or  the  sale  after  receiving  notles 
er's  repudiation  or  countermand.     The  profit  the  mUot 
*  made  tf  the  contract  or  the  sale  had  been  fully  per- 
I  hall  be  considered  tn  estimating  •urh  damages 

When  sollar  OMf  l—oluil  oootract  or  sals;    Where  the 
aot  bo«B  #inv««d  %»  Ito  tourer,  and  the  buyer  has 
OBtract  to  sell  or  sal*,  or  has  OMBtfested  his  tnsbiu 
bis  obligations  tborvnadsr.  or  has  eemmttted  a 
Cberoof.  tbo  sstler  may  totatty  rescind  the  contract 
i4lo  fey  gtrtaff  aottee  of  his  election  so  to  do  to  the  buyer. 

BSMCDtEs  or  Tva  BCTm 


time  or  times 


ID 


tlkS 
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Action  for  converttaf  or  irlalnlag  foods:  Where  the 

pMperty    tn   the   goods   has   pasMd  to  the   bufsr  and   the   ssUer 

uly   neglects  or  frtusss   to   deliver   the   goods,   the    buyer 

ly  AMI  nUlB  any  aotlea  allowed  by  law  to  the  owner  of  goods  at 

■lailar  |ind  when  wrongfully  converted  or  withheld. 

Action  for  fstling  to  deliver  goods:   il)  Where  the  prt>p< 

the  goods   has   not   pssssd   to   the   buyer,    and   tbo  sailer 

ngf u  ly    neglects   or    refuses    to    deliver    the 


ntaln  so  action  s^iust  the  seller  for 


for  noG- 


Tlie 


W^rs 


tbsfw  ts  an  avaUable  market  for  the 

<rf  daaafss.  in  ths  abssnce  of  

proxlmaU  dama«aa  of  a  grsatsr  amount.  Is  the  difference 
the  eoBtract  prleo  and  the  marfest  or  curmt  price  of  the 

the  time  or  tunes  when  they  ought  to  hare  bean  dsUeend. 

Ume  was  fixed,  then  at  the  tune  of  the  refusal  to  dsllver 

n.  Spaclfle   psrformance:  Where   the  aellar   has   broken   a 

to  deliver  spsclfU:  or  ssosrtalned   goods,  a  court   having 

ni  of  a  court  of  equity  may.  If  It  thinks  fit.  on  the  spplica- 

the  buyer,  by  its  Judgment  or  decree  direct  that  the  con- 

'''1  be  performed  spectflcally.  without  giving  um  seller  the 

retaining  the  goods  on  psjrment  of  rtami^ws      The  Judg- 

■"•«■••  may   bs  unconditional,  or  upon  such  terms  and 

as  to  damages,  payment  of  the  pries,  and  otherwise  as 

aiay  saSM  Imt. 


ocurt 


measure  of  damages  Is  the  loes  dhvctly  and  nattirally 
in  the  ordinary  course  at  events  from  the  seller's  breach 


Sbc  99  Remedies  for  breach  of  warranty:  (I)  Where  there  is  a 
Ijreach  of  warranty  by  the  seller,  the  buyer  may,  at  his  election — 

(at  Accept  or  keep  the  goods  and  set  up  against  the  seller  the 
breach  of  warranty  by  way  of  recoupment  in  diminution  or  extinc- 
tion of  the  price; 

(b)  Accept  or  keep  the  goods  and  maintain  an  action  against 
the  seller  for  damages  for  the  breach  of  warranty; 

(c)  Refuse  to  accept  the  goods.  If  the  property  therein  has  not 
passed,  and  maintain  an  action  against  the  seller  for  damages  for 
the  breach  of  warranty;  and 

(d)  Rescind  the  contract  to  sell  or  the  sale  and  refuse  to  receive 
the  goods,  or.  If  the  goods  have  already  been  received,  rettim  them 
or  offer  to  return  them  to  the  seller  and  recover  the  price  or  any 
part  thereof  which  has  been  paid. 

(2)  When  the  buyer  has  claimed  and  has  been  granted  a  remedy 
In  any  one  of  these  ways,  no  other  remedy  can  thereafter  be 
granted. 

(3>  Where  the  goods  have  been  delivered  to  the  buyer,  he  cannot 
rescind  the  sale  If  he  knew  of  the  breach  of  warranty  when  he  ac- 
cepted the  goods,  or  If  he  falls  to  notify  the  seller  within  a  reason- 
able time  of  the  election  to  rescind,  or  If  he  falls  to  return  or  to 
offer  to  return  the  goods  to  the  seller  In  substantially  as  good  con- 
dition as  they  were  in  at  the  time  the  property  was  transferred  to 
the  buyer.  But  If  deterioration  or  Injury  of  the  goods  Is  due  to  the 
breach  of  warranty,  such  deterioration  or  injury  shall  not  prevent 
the  buyer  from  returning  or  offering  to  return  the  goods  to  the 
seller  and  rescinding  the  sale. 

(4)  Where  the  buyer  Is  entitled  to  rescind  the  sale  and  elects 
to  do  so.  the  buyer  shall  cease  to  l)e  liable  for  the  price  upon 
returning  or  offering  to  return  the  goods.  If  the  price  or  any 
part  thereof  has  already  been  paid,  the  seller  shall  be  liable  to 
repay  so  much  thereof  as  has  t>een  paid,  concurrently  with  the 
return  of  the  goods,  or  Immediately  after  an  offer  to  return  the 
goods  In  exchange  for  repayment  of  the  price. 

(5)  Where  the  buyer  Is  entitled  to  rescind  the  sale  and  elects 
to  do  so.  tf  the  seller  refuses  to  accept  an  offer  of  the  buyer  to 
return  the  goods,  the  buyer  shall  thereafter  be  deemed  to  hold 
the  goods  as  bailee  for  the  seller,  but  subject  to  a  Hen  to  secure 
the  repajrment  of  any  portion  of  the  price  which  has  been  paid. 
and  with  the  remedies  for  the  enforcement  of  such  lien  allowed 
to  an  unpaid  seller  by  section  i3. 

(8)  The  measure  of  damages  for  breach  of  warranty  U  the  loss 
directly  and  naturally  resulting.  In  the  ordinary  course  of  events. 
from  the  breach  of  warranty. 

1 7)  In  the  case  of  breach  of  warranty  of  quality,  snch  loss.  In 
the  absence  of  special  circumstances  showing  proximate  damage 
o<  »  greater  amount.  Is  the  difference  between  the  value  of  the 
goods  at  the  time  of  delivery  to  the  buyer  and  the  value  they 
would  have  had  If  they  had  answered  to  the  warranty. 

Sac.  70  Interest  and  special  damages:  Nothing  In  this  art  shall 
affect  the  right  of  the  buyer  or  the  seller  to  recover  interest  or 
special  damages  tn  any  case  where  by  law  interest  or  special  dam- 
s(es  may  b*  recoverable,  or  to  recover  money  paid  where  the  con- 
sideration for  the  payment  of  it  has  failed. 

Pa«t  VI 

rjrrmrxrrATiow 

Sec  71  Variation  of  Implied  obligations:  Where  any  right,  duty, 
or  liability  would  arise  under  a  contract  to  sell  or  a  sals  by  im- 
plication of  law.  it  May  bs  nsgnuved  or  varied  by  exprsss  agree- 
ment or  by  the  eowM  of  deaUog  between  the  parties,  or  by 
custom,  tf  the  custom  be  such  as  to  bind  both  partiss  to  tho 
contract  or  ths  aalo. 

Ssc  72  Rtshts  msy  bs  enforced  by  action:  Whers  any  right, 
duty  or  liability  u  dsclarsd  by  thu  act,  it  msy.  unless  otherwise 
by  this  set  provided,  be  tnforced  by  action. 

•'£73  Rule  (or  cases  not  prortded  for  by  this  art  In  any  ca«« 
not  provided  for  in  this  act.  ths  rules  of  law  and  equity,  including 
the  law  merchant,  and  m  particular  ths  rtUss  relating  to  ths  law 
of  principal  and  agent  and  to  the  sffect  of  fraud.  misrtprwnU- 
tlon.  duress  or  coercion,  mistake,  bankruptcy,  or  other  Invalidat- 
ing cause,  shall  continus  to  spply  to  contracu  to  ssll  and  to  sales 
of  goods. 

B«c  74  Interpretation  shall  glvt  effect  to  purpose  of  uniformity; 
Thu  act  shall  be  so  Interpreted  and  construed  as  to  sffsctuate  its 
general  purpoas  to  make  untfonn  ths  laws  of  those  States  which 
enact  It 

Ssc    7S    Provisions  not  applicable  to  mertfafts:  The  provisions 
of  thu  act  relating  to  contrscts  to  sell  and  to  sales  do  not  apply 
tinless  so  stated,  to  any  transaction  In  the  form  of  a  contract  to 
•ell  or  a  mle  which  U  intended  to  operate  by  way  of  morigaae 
pledge,  charge,  or  other  security  ' 

See  78  Definitions  ( 1 )  In  thU  act.  unless  the  context  or  subject 
mstter  otherwise  requires — 

Action"  Includes  counterclaim,  set-off.  and  suit  In  equity. 

••Buyer"  means  a  person  who  buys  or  agrees  to  buy  goods  or  any 
legal  successor  in  interest  of  such  person 

•  Defendant-  includes  s  plalnUff  against  whom  a  right  of  set-cfT 
or  counterrlatm  Is  asserted 

-Delivery"  means  voluntary  transfer  of  possession  from  one 
person  to  another. 

"Dtvtslble  contract  to  sen  or  sale"  me*ns  a  contract  to  sell  or  a 
sale  tn  which  by  its  term  the  price  for  a  portion  or  portions  of  th^ 
goods  less  than  the  whole  Is  fixed  or  ascertainable  by  compuutlon 

•Document  of  tlUe  to  goods"  fndudes  any  bill  of  lading  docic 
^*"*°iL  ^'*'*"*—  raoiipt  or  order  (or  the  dellv-ry  of  goods,  or 
MDj  Other  docoBsak  and  in  the  ordinary  oouras  of  business  tn  ths 


, 
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sale  or  transfer  of  poods    as  proof  of  the  pof?ses8loh  or  control  of  1 
the  goods,  or  authorizing  or  purporting  to  authorize  the  possessor 
of  the  document  to  tran.sfer  or  receive,  either  by  endorsement  or  by 
delivery,  goods  represented  by  sucb  document. 

"Fault"  means  wrorigful  act  or  default. 

■"Fungible  goods"  means  goods  of  which  any  unit  Is  from  Its 
nature  or  mercantile  usage  treated  as  the  equivalent  of  any  other 
unit. 

"Future  goods "  means  goods  to  be  manufacttired  or  acqtiired  by 
the  seller  after  the  making  of  the  contract  of  sale 

"Goods"  Include  all  chattels  personal  other  than  things  In  action 
and  money.  The  term  Includes  emblements,  industrial  growing 
crof)S,  and  things  attached  to  or  forming  part  of  the  land  which 
are  agreed  to  be  served  before  sale  or  under  the  contract  of  sale. 

"Order"  In  sections  of  thl.s  act  relating  to  doctunents  of  title 
means  an  order  by  endorsement  on  the  documents. 

"Person"  Includes  a  coiporatlon  or  partnership  or  two  or  more 
persons  having  a  Joint  or  common  Interest. 

"Plaintiff'"  includes  defendant  asserting  a  right  of  set-off  or 
counterclaim 

■"Property"  means  the  general  property  In  goods,  and  not  merely 
a  special  property. 

""Purchaser""  Includes  mortgagee  and  pledgee. 

■"Purchases  "  Includes  taking  as  a  mortgagee  or  as  a  pledgee. 

"Quality  of  goods'    includes  their  state  or  condition. 

'■Sale^'  Includes  a  bargain  and  sale  as  well  as  a  sale  and  delivery. 

"Seller^"  means  a  person  who  sells  or  agrees  to  sell  goods,  or  any 
legal  successor  In  the  Interest  of  such  person. 

"Specific  goods""  means  goods  Identified  and  agreed  upon  at  the 
time  a  contract  to  sell  or  a  sale  Is  made 

"Value"  Is  any  consideration  sufficient  to  support  a  simple  con- 
tract. An  antecedent  or  preexisting  claim,  whether  for  money  or 
not.  constitutes  value  where  goods  or  documents  of  titles  are  taken 
either  In  satUfactlon  thereof  or  as  security  therefor. 

(2)  A  thing  l6  done  '■In  good  faith"  within  the  meaning  of  this 
act  when  It  is  in  fact  done  honestly,  whether  it  be  done  negligently 
or  not. 

(3)  A  person  Is  insolvent  within  the  meaning  of  this  act  who 
either  has  ceased  to  pay  his  debts  tn  the  ordinary  course  of  busi- 
ness or  cannot  pay  his  debts  as  they  become  due.  whether  he  has 
committed  an  act  of  bankruptcy  or  not.  and  whether  he  is  insol- 
vent within  the  meaning  of  the  Federal  bankruptcy  law  or  not. 

(4)  Goods  are  tn  a  ""deliverable  state  '  within  the  meaning  of 
this  act  when  they  are  in  such  a  state  that  the  buyer  would,  under 
the  contract,  be  bound  to  take  delivery  of  them. 

Snc.  76a.  Act  does  not  apply  to  the  existing  sales  or  contracts 
to  sell:  None  of  the  provisions  of  this  act  shall  apply  to  any  sale, 
or  to  any  contract  to  sell,  made  prior  to  the  taking  effect  of  this 
act. 

Sec.  77  Inconsistent  legislation  repealed  All  acts  or  parts  of 
acts  InconsUtent  with  this  act  are  hereby  repealed 

8rc  78  Time  when  the  act  takes  effect:  ThU  act  shall  take 
effect  on  the  ist  day  of  July  1938 

Sec.  79.  Name  of  act;  ThU  act  may  be  cited  as  the  "Uniform 
Sales  Act." 

ADJUSTMENT  OF  LOSSE.S  BY  COOPERATING  MARKETING  ASSOCIATIONS 

Mr.  FT^AZIER  Mr  Prpsidcnt.  yp^tf-rday  v^hen  Ordpr  of 
B\»lnf«.s  Nn  .^00.  tK'ing  Srnafr  Jnirif  Rf^olutlon  38  was 
reached  on  the  call  of  thr  ralrndar  the  S^-nator  from  Utah 
(Mr.  KiNOl  objected  I  had  Intended  tn  ofTer  an  amptid- 
mcnt  I  undcrst^ind  ihr  Bcnafnr  from  rtah  !«  wIlUnK  to 
withdraw  his  objection  I  a^^t  unanimou<«  ron»cnt  to  recur 
to  the  Joint  resolution  and  to  ha\«'  it  corm;dered  ttt  thl* 
time  in  order  that  I  rnav  otT#T  the  amendment 

Tlie  VICE  rHEHIUKN'r  Ia  iherr  objection  to  recurrlnf 
to  Calendar  No.  600,  being  Henafr  Joint  Ilesfjlutlon  38,  for 
the  purpone  of  <  onsiderallonV     Th/-  Chair  h'-ars  none 

M:  .M  KELLAJ^  Ml,  Prchideiil,  is  the  juini  rebolution 
•till  open  to  objection? 

The  VICE  PRFSIDENT  Is  there  objection  to  it*  present 
con.'i'.dorav.oii'' 

Mr  McKELLAR  That  will  depend  on  the  atUtude  of 
the  Senator  from  North  Dakota. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  Joint  resolution  (S.  J.  Res.  38)  for  the  adjustment  and 
settlement  of  losses  sustained  by  the  cooperative  marketing 
associations. 

Mr.  FRAZIER.  Mr.  Pre.sident.  yesterday  I  ofTered  an 
amendment  to  strike  out  the  words  "and  or  cotton." 

Mr.  McKELLAR      The  reason  why  I  ask  that  those  words  j 
be  stricken  out  is  that  I  am  not  familiar  with  the  cooper-  | 
atives  so  far  as  wheat  and  some  other  products  in  the  West  | 
are  concerned,  but  I  am  very  familiar  with  the  cooperatives 
so  far  as  cotton  is  concerned.     I  think  cotton  ought  not  to 
be  Included.    With  the  understanding  that  cotton  Is  to  be 
excluded  I  shall  have  no  objection  to  the  passage  of  the 
Joint  resolution. 
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Mr.  JOHNSON.  Mr.  President,  to  what  cooperatives  does 
the  joint  resolution  refer? 

Mr.  FRAZIER.  It  refers  to  prains,  and  I  intend  to  offer 
an  amendment  to  strike  out  cotton. 

The  VICE  PRESIDENT.  The  jomt  resolution  is  before 
the  Senate  and  op>en  to  amendment. 

Mr.  FRAZIER.  I  offer  the  amendment  which  I  send  to 
the  desk. 

The  VICE  PRESIDENT.     The  amendment  will  be  stated. 

•nie  Chief  Clerk.  On  page  1.  line  8.  after  the  word 
"grain",  it  is  proposed  to  strike  out  the  words  ""and  or 
cotton":  on  page  2.  line  6.  after  the  word  "grain",  to  strike 
out  the  words  "and  or  cotton";  and  in  line  8.  after  the  word 
"grain",  to  strike  out  the  words  "and/or  cotton",  so  as  to 
make  the  joint  resolution  read: 

Resolved,  etc.,  That  for  the  purpose  of  adjustment  and  settle- 
ment of  losses  sustained  by  the  cooperative  marketing  associations 
dealing  In  gram  during  the  stAbilixiition  operatioi.."!  of  the  Pedfral 
Farm  Board  In  the  yca-'s  1929  and  1930  whei:;  such  cooperutive 
marketing  associations  were  Induced  and  requested  by  the  Federal 
Farm  Board  to  withhold  gram  from  the  market  and  to  make  ad- 
vances to  their  members  in  order  to  stabilize  prues.  the  Federal 
Farm  Credit  Administration  is  hereby  authorized  and  directed  to 
make  such  adjustments  and  settlements  in  accordance  with  th© 
understondmg  that  such  cooperative  marketing:  a'-sociatlons  had 
with  the  Federal  Farm  Board,  and  on  the  basis  al  a  price  or  a 
sum  equal  to  the  amount  directly  loaned  or  advanced  to  Buch 
associations  plus  carrying  charges  and  operation  costs  in  connection 
with  such  grain  from  the  date  of  the  loans  or  advances  to  the 
date  that  such  gram  was  finally  taken  over  by  the  Federal  Farm 
Board  or  dell\ered  pursuant  to  Its  instructions. 

The  amendment  was  agreed  to.  j 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

ESTATE    OF    EMIL    HOYER      (DECEASED)  | 

Mr.  GIBSON.  Mr.  President.  I  ask  unanimous  consent  to 
return  to  Calendar  No.  1705.  being  House  bill  685.  and  I  ask 
the  attention  of  the  senior  Senator  from  Tennessee  LMr. 
McKellarI. 

The  VICE  PRESIDENT.  The  Senator  from  Vermcnt  asks 
unanimous  con.sent  to  return  to  Order  of  Bu.siness  1705.  Is 
there  objection?     The  Chair  hears  none 

Mr.  McKELLAR  Mr  President.  I  objected  ye.sterday  to 
the  consideration  of  the  bill,  but  I  have  since  talked  with  the 
Senat-or  from  Vermont  and  am  glad  to  withdraw  my  objec- 
tion. 

The  VICE  PRESIDENT.  la  there  objection  to  the  prejient 
con.sldpration  of  the  bill? 

Tlirrp  bring  no  objection,  the  bill  ^H  R  685)  for  the  relief 
of  the  estatf  nf  Emll  Hoyer  'drrrHwd'  wn.f^  con.sidrrr'd  or- 
dered to  a  third  reading,  read  the  third  time,  and  paf>scd,  aa 
follows:  I 

Be  it  fnarlfct  rU  T1.,.'  \),i-  Hr^rrtory  of  tlM  TrMMtU7  1M,  a&d 
b«  U  htTctA  luiUii.n/*';  III. 'I  (i.iiM  tro  t.  [my.  out  of  any  moncf 
in  tbt  If'-.iMiry  not  oiht-r^  i*e  uppropri.it^-d  to  (),»•  #^t«up  of  Rmll 
Hoytr  (dtccttMjd),  the  »iirn  <>t  »,',(»<)(:  .;.  .'ui.  -■.<  "  .i-ir.i  i,t  (.f  all 
claim*  against  th*  Oovrrnnirnt  m  w.r  I'Tiitz-n  Hmur  or  any 
employee  thereof  for  thi-  fuiul  ln)ur\  ti  tin.;  \ii>,iit  ik»  the  r««ult 
of  hlk  )>eiug  ktrurk  by  an  Vmkcx  tnu..  truck  no.  10604,  OWIUKl 
by  tlic  Uiiit<-u  birtleii  Pont  Office  I>  jmrtrnt-ra  Boston  Maaa,,  and 
operated  by  John  Mohr  of  Brcjoklin'"  Ma«w  thf*  acciaent  occur- 
ring at  11  or  lock  p  m  Aiigu^t  2U  lil33  (,n  Muaaac  hu»ettt>  Avenue, 
Bo«ton,  MbH  near  the  inieriiection  of  bt  Botolph  .sirer-t  the  haid 
Emll  Hover  a.',  a  r(-.-u;t  (f  the  injurieii  received.  hMMUji  died  at 
11:10  o'clock  p  ni  Au^:uht  22.  1933.  at  the  Bo»^ton  C!t\  Ho^pltal, 
Boston,  Maim  Proiided.  That  no  part  of  thr  amount  BppropriHt<!d 
In  th»«  act  in  exce&R  of  10  percent  thereof  ehall  be  paid  or  deliv- 
ered to  or  received  by  any  a^ent  or  a^'ents,  hiu^rn^  y  cr  attorneys, 
on  accotint  of  services  reiidered  m  coniiecti:  :,  vitli  ha;d  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated m  this  act  In  excesB  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwlth£tanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  tie  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
•  1.000. 

NAVAL   AIR   STATION,   MIAMI,   FLA. 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
to  recur  to  Calendar  No.  1732.  House  bill  8372.  This  bill  was 
objected  to  yesterday  by  the  Senator  from  Utah  [Mr.  King], 
but  I  believe  we  can  ik>w  adjust  the  matter  without  difficulty. 
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Mr.  KI  fO.  Mr.  President,  I  hope  the  request  of  the  Sen- 
ator froxi  Florida  will  be  grmotad.  Yaterday  when  the 
ws  called  for  oonaklarBtkm  I  Mid  I  would  have  no 
to  it  if  the  Senate  would  accept  the  recommenda- 
tion of  t  \c  Navy  Defjartment  to  strike  out  all  the  bill  after 
the  enac  Ing  clau^  and  insert  in  lieu  thereof  the  language 
which  hid  l)een  recommended  by  the  Nav?  Department.  I 
understand  my  fnend  the  Senator  from  Florida  is  willing 
that  suggestion.  I  hope  the  Senate  may  consider 
n  order  that  I  may  offer  the  substitute  tendered 
avy  Department. 
The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Florida  to  recur  to  Calendar  No.  1733? 
The  Chair  hears  none.  Is  there  objection  to  the  present  con- 
slderaUoi  i  of  the  bill? 
niere  eing  no  objection,  the  Senate  proceeded  to  consider 
i  3.  R.  8373  >  to  authorize  the  acquisition  of  lands  In 
ty  of  Miami.  Fla..  as  a  site  for  a  naval  air  station 
and  to  ai  thorlze  the  construction  and  installation  of  a  naval 
air  statical  thereon. 

Mr    K  NO.    Mr.  President.  I  move  to  strike  out  all  after 
Ing  clause  and  insert  in  lieu  thereof  the  language 
which  I  :end  to  the  desk. 
The  V  CE  PRESIDEINT.    The  amendment  wlH  be  stated. 
The  Cnrr  Clexk.     It  is  proposed  to  strike  out  all  after 
the  enac  ing  clause  and  insert  in  lieu  thereof  the  following : 


to 


ef  ib«  Navy  be.  and  h«  U  hereby.  auCborlzed 
oe  tlM  betetf  of  tbe  tJnlted  SCatM.  free  from  enrum- 
•Ad  without  coat  to  tbe  United  fltatea.  tbe  title  In  fee  ■im- 
pie  to  nt^b  Ucda  ae  be  may  deem  neeaaaary  or  dealrable,  In  tbe 
I.  ru  .  anpffnafUlf  MO  mmm.  ae  a  site  for  eueb 
naval  der^lvptnent  aa,  wImm.  aaO  tf,  m  hi*  tflMretioa.  be  may  coa- 
•idrr  wan  anted  by  naval  aeeMaltlM:  the  Moperty  to  be  returned 
to  lh»  ■niator  tf  not  uerd  by  the  t/nlted  itatei  lor  eucb  purpoeee 


Mr    FllJrrCHCR 


Mr.  Profldont.  I  do  not  acre*  to  ttio 
vdv  to  Mcttro  utiw  ts  Um  ttnate  knd 
10  dttt  t^  Mil  HMf  99  to  oonftreoM  I  iM  vUHaf  to  tiAve  it 
Miod  on  kt  thi«  timo. 

Mf.  W  \LMH  Mr  PrNld^t.  In  behalf  §i  tha  Committoo 
OB  Novai  Affatrt  1  will  lay  tiiat  \i  the  prapjiol  la  agreeable 
lo  the  Oertator  from  Flortdo,  tho  Cominlttef  on  Nai^al  AITalrt 
le  tikewu  I  agfOMbto.  Tho  aiMMire  involvee  a  lUt  of  Und 
near  IIM  m,  fit.,  for  o  novol  aii  itoUoo  and  II  !•  dtHribH 
that  tomt  Mtlon  bo  hod, 

Tho  riUXOSMO  OmCSII    Mr  lAaMLrv  In  Um  «bftlr> 
The  quei  iton  l«  OB  ■frooing  lo  the  amendment  of  tiM  lena* 
tor  from  Utah  iMr  Kjno). 

Mr.  r\  JETCKKK  I  am  wtninf  to  have  tho  ■■initwint 
adopted  A  order  to  have  the  bill  |o  to  cooXofMM. 

The  ai  niiilHiiiii  wae  acreed  to. 

The  a  aaatfiwnt  wae  ordered  to  be  engroeaed  and  the 
bill  to  be  read  a  third  time. 

The  bi  1  wae  read  the  third  time  and  pasaed. 

rCNSXOlfS  TO  SOU>IXM  AMD  SAZLOM  OF  tSCTn.AJt   /UIMY   /UfO  NAVT, 

rrc. 

The  bl  1  <H.  R.  9074)  granting  pensions  to  certain  soldiers 
and  sailors  of  the  Regular  Army  and  Navy.  etc..  and  certain 
soldiers  jud  sailors  of  wars  other  than  the  CivU  War.  and  to 
widows  (ind  dependents  of  such  soldiers  and  sailors,  was 
announced  as  next  In  order. 

Mr  McGILL.  Mr.  President.  I  reported  this  bill  on  behalf 
of  the  Committee  on  Pensions.  In  my  Judgment,  it  is  en- 
tirely toe  complicated  a  measure  to  take  up  on  this  call  of 
the  calerdar.  In  addition  to  that,  a  measure  of  a  general 
charactei  has  been  introduced  which  would  cover  such 
cases  as  are  included  in  this  bill.  For  that  reason  I  ask 
that  the  aill  go  over. 

The  PI  :ESIDINa  OFFICER.    The  bill  will  be  passed  over. 

ACCIlT.VNCe  or  BBQUIST  or  the  LATI  HXTVItT  H.  Kocnts 

The  Senate  proceeded  to  consider  the  bill  <S.  3720)  to 
authorize  the  Secretary  of  the  Navy  to  accept  on  behalf  of 
the  Unit(d  States  the  bequest  of  the  late  Henry  H.  Rogers, 
and  for  ether  purposes,  whl^  was  read,  as  follows: 

Be  it  r>  acted,  ete^  That  the  SecretJiry  of  the  Nary  be.  and  he 
la  iMfetoy.  autborlaed  to  accept  on  bebelf  of  the  United  Statea  tha 
o(  ahlp  modela.   with  glees  cihibit  caiea.   hefpiaathact 


the  Unlt^  Statea  Naral  Academy  by  the  late  Henry  H   Rofpera.  of 
Soutii&mpton.   Long   laiand.   N.    T. 

8bc.  2  There  la  hereby  autbortxed  to  be  appropriated,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  tbe  rum  of 
$5,000  to  carry  out  tbe  purpoaea  of  section   1   of  thla  act. 

Mr  McKELLAR.  Mr.  President.  I  desire  to  ask  the  Sen- 
ator fxxmi  Matne.  who  reported  the  bill,  as  to  the  nature  of 
the  bequest,  and  its  prtrtialde  value.  I  observe  that  $5,000 
Is  appropriated  to  carry  out  the  purposes  of  the  bill. 

Mr.  HALE.  Mr.  President,  in  reply  to  the  Senator  from 
Tennessee.  I  win  say  that  in  the  will  of  the  late  Henry  H. 
Rogers  a  t)equest  to  the  Government  was  made  of  a  very  fine 
coUecttan  of  ship  models  which  Eire  valued  at  between 
$300,000  and  $500,000.  This  bill  provides  for  accepting  the 
collection  and  authorizes  the  appropriation  of  a  small  sum 
of  money  to  care  for  it, 

Mr.  McKELLAR.    That  anavers  the  question. 

Mr.  WALSH.  Mr.  Presklent.  this  bill  should  not  be 
enacted  without  a  word  of  commendation. 

The  gift  of  the  late  Henry  H.  Rogers  Is  that  of  a  collec- 
tion of  model  ships,  the  finest  in  the  world,  valued  ai  about 
$300,000. 

The  purpoee  of  the  bill  is  to  authorize  the  Secretary  of 
the  Navy  to  accept  on  behalf  of  the  United  States,  to  be 
placed  in  the  Naval  Academy,  the  bequest  of  the  late  Heiory 
H.  Rogers,  of  Southampton.  N.  Y..  a  collection  of  ship  models 
and  to  authorize  the  appropriation  of  $5,000  to  canr  out 
the  purposes  of  this  act. 

This  collection  consists  of  107  ship  models  varying  from 
0  inchae  to  •  feet,  the  average  being  about  4  feet  in  Ungth. 
It  Is  afOnatod  that  tho  vahie  of  this  collection  ts  about 
1300.000  and  is  probably  the  moet  valuable  collection  of  ItJ 
kind  m  the  world. 

The  paseage  of  this  bin  U  necessary  before  this  tjequeet 
can  be  aooeptod,  and  the  Navy  Department  has  roetlvod 
notice  of  the  pending  orgioto  of  Colonel  Rogers'  will  end  U 
concerned  lest  Its  laoi  of  atttliorltr  to  accept  the  spogHU 
boqtMot  delay  the  probate.  The  committee  itrongly  ruga 
mends  that  this  bill  be  enaoted. 

The  Navy  Department  favors  this  bill  as  tndloaiod  ky  tiM 
loitor  from  the  tecretary  of  the  Navy  to  the  CholnMMI  if 
tho  Oommittoo  and  made  a  port  of  tho  report. 

Mr,  BOKAH  Mr,  Frwrtdrat.  I  do  not  rtt  undoretand 
what  it  Is  that  Wig  bgquaathod. 

Mr  WAL«M.  A  oollggtlOB  of  107  thlp  modoU  that  repre- 
sent the  development  and  enpansloo  of  shipbuilding.  Tho 
eolleetion  u  s  very  remarkable  and  y^y  valuable  one. 

The  btll  wae  ordered  to  be  engroseed  for  a  third  reading, 
read  the  third  time,  and 


LSAVS   or    ASSSMCI   TO   MOMKSTSAO    SITTtlllS 

The  Senate  proceeded  to  consider  the  bin  (8.  S870)  grant- 
ing a  leave  of  absence  to  settlers  of  homestead  lands  during 
the  year  1938.  which  had  baen  reported  from  the  Committee 
on  Public  LAnds  and  Burrays  with  an  amendment  at  the 
end  of  the  bill  to  Insert  a  new  section,  so  as  to  make  the 
bin  read: 

Be  It  enacted,  etc .  That  any  homestead  eettler  or  entryman  who. 
durlBg  the  calendar  year  1936,  should  And  It  neceaaary,  because 
of  economic  condltlona.  to  leave  hia  liiaiiMUiail  to  seek  employ- 
ment in  order  to  obtain  the  neceaaartaa  of  life  for  himself  or 
family  or  to  provide  for  the  education  of  hla  cliildren.  may.  upon 
filing  with  the  register  of  the  district  hla  aOdavlt,  supported  by 
corroborating  afndavlU  of  two  dlslntereated  person*,  showing  the 
neoeaslty  of  such  absence,  be  excused  from  compliance  with  the 
requirement*  of  the  homestead  laws  aa  to  residence,  cultivation. 
Improvements,  expenditures,  or  payment  of  purchase  money,  aa 
the  case  may  be.  during  all  or  any  part  of  the  caJendar  year  1936, 
and  said  entries  sJiaU  not  be  open  to  contest  or  protest  because 
of  failure  to  comply  with  such  requirements  during  such  ab- 
sence; except  that  the  time  of  such  absence  shall  not  l)e  deducted 
from  the  actual  reaidence  required  by  law.  but  a  period  equal 
to  such  absence  shall  be  added  to  the  statutory  life  of  the  entry: 
Prot-xded.  That  any  entryman  holding  an  unperfected  entry  on 
ceded  Indian  lands  may  be  excxised  from  the  requirements  of 
reaidence  upon  the  conditions  provided  herein,  but  shall  not  be 
entitled  to  eztenakm  of  Ume  for  tbe  payment  of  any  Installment 
of  the  purctiaH  prtee  of  the  Umd  except  upon  payment  of  in- 
terest, in  advance,  at  the  rate  of  4  percent  per  annum  on  the 
principal  of  any  unpaid  purchase  price  from  the  date  when  such 
payment  or  paymenU  became  due  to  and  inclusive  of  the  date 
of  the  expiration  of  the  period  of  relief  granted  hereunder. 


1936 
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8«c.  2.  Any  hon^cstead  aettJer  or  entiyman.  Including  any  en- 
tryman on  ceded  Indian  lands,  who  Is  unable  to  maiLe  the  pay- 
ments due  on  the  purchase  price  of  his  land  on  account  of  eco- 
nomic conditions,  shall  be  excused  from  maJclng  any  such  pay- 
ment during  the  calendar  year  1936  upon  payment  of  interest. 
In  advance,  at  the  rate  of  4  percent  per  annum  on  the  principal 
of  any  unpaid  purchase  price  from  the  dat.e  when  such  payment 
or  payments  becaxne  due  to  and  inclusive  of  the  date  of  the 
expiation  cf  the  period  of  relief  granted  hereunder. 

The  amendment  wsis  agreed  to. 

The  bill  was  ordered  to  l)e  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

asnKKKKifT  or  employees  or  lxgislativx  bbanch 

The  bill  (H.  R.  3044  •  to  amend  the  act  of  May  29.  1930  <4€ 
Stat.  349 >.  for  the  retirement  of  employees  in  the  classified 
civil  service  and  In  certain  positions  in  the  legislative  branch 
of  the  Government  to  Include  all  other  employees  in  the 
legislative  branch  was  announced  as  next  in  order. 

Mr  VANDENBERG.  Mr  KING,  and  other  Senators.  Let 
the  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  If  those  who  object  to 
the  consideration  of  this  bill  will  withhold  their  objections 
for  a  moment,  with  the  permission  of  the  chairman  of  the 
Committee  on  Rules,  I  should  like  to  say  a  word  about  the 

bill. 

This  measure  Is  Intended  to  give  tho  b<^nefits  of  a  very 
small  retirement  fund  to  employees  in  ihc  legislative  branch 
who  are  not  now  provided  for  in  the  regular  pension  law. 

We  hare  here  in  the  Senate,  in  the  person.<s  of  th"  .s*TB»ant 
at  Arms,  the  assistants  on  both  sides  of  the  Chain)x>r.  ih< 
Secretary,  and  others,  and  »ome  clerks  In  our  ofQces — I  think 
I  perhaps  have  crT^  I  nm  not  mire-  ofTlcns  nrifi  ftiiploypfw 
Who  have  don^  v.Umnt  wrvlcc  lor  Ih*-  f><>\<  inrncnt  ihrouKh 
a  great  many  rear"     The  prortalon  it' jhxu^.i  m  this  bill  is 

liMilCal  with  the  \yrv.<  '.]'  rx'rndffi  io  clvll-w-rv  irr  r^nploynr* 
HMTO   U  aa   Irnp:'- ■' I'li     I    thifik     fh»it    (  i\  i,    .<t-.  mt    mm 

ployati  eonlviku' '  ')i''<ir,  i..i\'  oir  iH-ni-nt'-  n\  rctH<- 

■Ml  thrOUf ti  thnr  own  fliiatmni  pui !  m    i>t<t  ,ni,      A«  m  nmt 
fer  ftf  fnrV  ev»f  y  «iii(f!e  civil -wj  v  ii  <■  cini/iov  <  <■  h^    ,i\\  ouLJltthl. 
yiMfii    '>(    I  <(J   It   rnxtilli       'llicii     tiiKlf't    the   Ki'ii'ikii    UiW,  Ulty 

iiitr,  Miwkr  tii'iiMnv  I 'lilt  rihiil  lofia  f/nfn  ihnt  i.»..(M<:-  v»tii(h 
MM  ijftnii.ii*'  Mild  iiu  i|i«')i  (ft  irrfii»'iti  Vkili  \n  Md'W<i  t.,  th' 
I.I  ,^  ii,.»i   I  10 

'iTi*"  l>iiiiK>ci'  i(  III"  p'luJiliy  \<,\'.  'Ahlili  \*MK  n  '  IK^mJ  Ml 
two  (JlfTriilil  ii((tt.:iuti3  ul  oljri  t»i  linrl.l.ija  (,f  llir  (  nii ,  ii.  it '^^ 
(111  J(uir4  la  II. ul  Ilif  iM-iicfiie  >*lilili  Hit-  ||(-a  t.v'i.  '''  mU 
i/'liM  i-inpU)>i'r-c  of  il.t  (  >i)Vii  i.iin  111  ii,u>  tx-  tXlflwU  il  In  mil 
CiCtiM   i»''d    "'•!    '■II. p. ^  '.'•'-.    i!i    ll,r    U•^'..^U' ;\  f    Uial.il. 

X    do    hul    kru>'*     th.il     il    I.    po.-.fc.ljir    Ii-I     JIK      t.j    ('.liv'i!.    lli'- 

many  Sanatcn::.  vih..  objected  to  the  bill;  but  w  m'-h.-'  '.o  me 
thay  objected  ixhu  .-.<  '.hry  did  not  exactly  Tt&\\u:  ;!.'■  .vgnifl- 
aanea  and  the  pr  .p;i<  '>  .,{  the  measure. 

Mr.  McKEU^Ali     M;    Pm  udent.  will  the  Senator  yield? 

Mr.  COPELANU      I  yield  LO  the  Senator  from  Tennessee. 

Mr.  McKELUVH  I  have  a  great  deal  of  sympathy  with 
the  purpose  of  the  bill,  but  it  is  a  question  of  bow  it  can  be 
worked  out. 

Suppose  a  man  is  appointed  to  the  Senate,  and  serves,  say. 
3  months.  I  have  known  Senators  to  serve  less  than  3 
months.  The  Senators  have  full  quotas  of  clerks,  even  In 
that  short  space  of  time.  Since  I  have  been  here,  as  I  recall, 
one  Senator  served  less  than  5  weeks;  and  under  the  Sena- 
tor's bill  his  clerks  would  all  be  under  civil  service. 

Mr.  COPELAND.  No;  the  Senator  from  Tennessee  is  en- 
tirely mistaken.  If  what  he  says  were  the  case,  I  should  be 
in  full  sjTnpathy  with  the  oposition  of  the  Senator.  The 
clerk  must  have  been  15  years  in  the  service,  and  50  years 
of  age,  before  being  eligible  for  this  benefit. 

Mr.  McKELLAR.  Take  such  a  case:  The  appointment  is 
purely  personal  to  the  Senator.  The  Senator  may  depart  at 
any  time,  as  we  all  know;  and  I  do  not  believe  the  plan  out- 
lined in  the  bill  will  effect  right  and  justice. 

Mr.  COPELAND.  On  the  contrary,  I  will  say  to  the  Sen- 
ator, that  all  those  objections  have  been  met  by  the  bill. 
The  bill  was  given  very  serious  study  in  the  committee,  and 
amendments  have  been  reported  proposing  to  safeguard  ever>- 
single  step  in  the  procedure. 

Mr.  ROBINSON.    Mr.  President,  win  the  Senator  yield'' 


Mr    COPELAND,     I  yield. 

Mr.  ROBINSON.  This  bill,  as  It  is  now  presented  to  the 
Senate,  does  not  place  Senate  clerks  under  the  Civil  Service 

Commission. 

Mr.  COPELAND.    No;  it  does  not. 

Mr  ROBINSON.  It  merely  gives  them  the  pri\'ilege  of 
retirement,  as  slated  by  the  Senator  from  New  York,  after 
they  shall  have  served  15  years  and  reached  the  age  of  50 
years. 

Mr.  COPELAND      That  is  correct. 

Mr.  ROBINSON.  The  bill  does  not  interfere  with  the 
right  of  a  Senator  to  choose  his  own  clerk  or  confidential 
employees 

Mr.  COPELAND.     Or  to  dismiss  Lhem. 

Mr.  ROBINSON.  Or  to  dismiss  them.  It  merely  gives  to 
those  who  are  fortimate  enough  to  have  had  the  required 
service  and  also  who  have  reached  the  required  age  an  oppor- 
tunity for  retirement. 

Mr.  COPELAND.     That  is  correct. 

Mr.  ROBINSON.  I  myself  raised  in  the  committee,  as  the 
Senator  from  New  York  will  recall,  the  suggestions  which 
are  now  being  made  by  the  Senator  frr^m  TVnnP5isep  I 
became  satisfied  that  those  objections  were  removed  in  the 
final  draft  of  the  bill. 

Mr  MrKELI^R.  Mr.  President  I  believe  objection  has 
already  been  made  to  the  con-sideration  of  tho  bill:  but  I 
should  like  to  a.sk  the  Senator  from  New  York  to  let  Jt  go 
over  and  1ft  m''  look  into  the  measure 

Mr,  COPELAND.  Very  well.  At  this  point  I  a  k  that  a 
letter  from  ihf  Civil  Brrvirr  Cnmmlsslon  be  Inwrtrd  in  the 
Rtco^fi  ^o  \h;\\  thr  rrrord  will  be  comp'rtr 

The  VHYMUnsu  OVVU'.TM  Without  ohjrriiMi,  -hr  ir-ttrr 
WIJ)  hf  prlnfrd  in  fh'-  Mr'onf),  ftUd,  obJtMliu;,  ij.twnv;  bern 
mndf     fhr   l;;I)  Will    Ik-    pur.^fd  oraff« 

'Un    iMt.rj    If)  u«   followi* 

WtuHin^tm,  D,  0„  HtfvH  ti,  IfMJ 
Ml   '  IX..  f »  w  3v%nt^, 

'•''(/"I'  'r/  Afftii,  VnU0i  tt§tfi  tii>n»t0 
ttpun  mk   .>'  n'lSf:  tleeeift*  *"  n"V'<'-wt'^f"-'i  >^  v'.of  ■  <ifo«Hhiea« 

I" '>  ■*  '""ti  iiNVM  aayUM^M  w  «*«  «iih  n.'  «.('i "'  ' '  '■m* 

\  I  ■'•^  '■'<>■»<  ('»p^uim9imr9»i9ithM  V''  n   .'    '        "  ^i 
j,f,,vi,iir,,.  1...  ft-tffrmrnt  Of  eaiiptffefi  In  II''  i.,i.:  ■  --  i.......  ^  < 

\i.i>  Onvri iiiii*i.i   bl ,4  Mse.    It  le  aMuiii'-'i   n  •>    ■>       uf><   <>. 

H  M  4114-t  uiii.«i>i.  (.<!  i.i  Mr  ttiWbiiiu'M  Hii'i  n  tju  ,..n  „i.,, .  o  ttf 
(♦•ftwi.'i   h»  t.  » 

Jn     "-I'-'.       .'    '.     nft     il.).!^r.l      (l.iil      !f     »•  !  I  I ,  r  I      ti!!,      ^^ 1      Im'.  '    (/,'       !kW 

tttl*      (    ■     M  ,  :l  .  ..   r  .      1  ,        V  ,  ,  ,  ;        !    ,,      ,        I  ,       '  I  .  ,  i  ,  i;         *   :  ,  .,  i  I       t   I        1  .  .       .1    .       *  .  I  I.       ttp* 

(lOlflt  llltllla      lo     Ii.HjHi.    »in      U!      IJ.t-      (      .(.llii!  11. t       .,  hfl       .-.       )ll,:«» 

(i.ej.L    In*    II.    t.i.    '*  ay    ..lio'e     //     .'tjR..,.-^    il.t-    (...<*.  I     1,1    ujiji.  ..1. 1  .,' ,K    '  tt\» 

c«rs  In  the  nihttt!  <  n.uk.i.y  bi)poiraiiiMiu  Certain  cii.j  .  utas 
of  the  lefUUtlvp  ijruini)  .»f  u,e  Oovernmi-ni  auch  M  empiwr  of 
the  Architect  of  the  Capitol  and  Library  of  CongreM  :>'^<  i.  .v^  kuo- 
ject  to  the  provision*  of  the  Clrtl  (Service  Retirement  A^i  m1  Miy 
29,  1930,  whose  appol.nlmenti  are  made  without  regard  to  Civil 
Service  Act  and  rules,  the  Coninilaelon  exerclalng  no  control  over 
•uch  appolnlmentB, 

Of  course,  under  both  bills  records  of  serrlce  would  be  necessary. 
Section  15  of  the  ClvU  Service  Retirement  Act  provides  In  part: 

"The  Civil  Service  Commission  shall  keep  a  record  of  appoint- 
ment?, transfers,  changes  In  grade,  separations  from  the  service, 
reinstatements,  loss  of  pay  and  such  other  information  concerning 
Individual  service  as  may  be  deemird  essential  to  a  prof>er  determi- 
nation of  rights  under  this  act." 

If  H.  R.  3044.  as  passed  by  the  House  of  Representatives,  should 
become  law.  such  records  would  be  prepared  under  regulations 
approved  by  this  Commission,  but  so  far  as  appointments  are 
concerned  they  would  not  come  under  the  Jurisdiction  of  tbU 
ofBce. 

Very  sincerely  yotirs, 

H-uiHT  B.  MrrcHCL,  President. 

S.^NTA    B.^RB.^RA    NATION.AL    FOREST,    CALIF.  ! 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6544)  to 
conserve  the  water  resources  and  to  encourage  reforestation 
of  the  watersheds  of  Santa  Barbara  County,  Calif.,  by  the 
withdrawal  of  certain  public  land,  luciuded  within  the  Santa 
Barbara  National  Forest,  Calif.,  from  location  and  entry 
under  the  mining  law<;,  whirh  had  been  reported  from  the 
CommitLee  on  Public  Lands  and  S'jjveys  with  an  amendment 
at  the  end  of  the  bill  to  insert  a  proviso,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  publ!'-   land.-;  of   the   tinted    States, 
'  within  the  boundaries  of  tlie  Saxita  Barbara  National  Forest,  located 
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MfKELLAR.    Mr.  President,  may  we  have  an  expla- 

this  bill?    It  seems  to  be  more  or  less  important. 

JOHNSON.    Mr.  President.  I  simply  know  that  this  is 

bill  which  has  come  over  here  with  the  approval  of 

Depalrtment  of  the  Interior  and  the  Department  of  Agrl- 

The  reports  of  both  Dep«urtments  are  annexed  to 

report  of  the  committee,  and  the  Senator  will  see  if  he 

his  records,  approvmg  the  bill,  and  making  no 

to  it. 

Mr.  President,  I  should  like  to  ask  the  Senator 

ifomia  if  he  knows  the  cost  that  will  be  mvolved  to 

Treasury  as  a  result  of  the  enactment  of  this 
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at  California  and   hereinafter   described,   are  hereby 
from  location  or  entry  under  the  mining  laws  of  the 


lands  in  sections  29.  30.  31.  32.  and  33,  township 
24  west.  San  Bernardino  meridian. 

lands  m  sections  7.  8.  14.  15.  16.  17.  18.  19.  20.  21. 
37.  28.  29.  30.  31.  32.  33.  34.  35.  township  7  north,  range  25 
Bernardino  mertdlan. 

lands  in  sections  7  to  36.  Inclusive,  township  7 
36  west.  San  Bernardino  meridian. 

lands  In  sections  1  to  36.  Inclusive,  township  7 
27  west.  San  Bernardino  meridian. 

lands  tn  sections  1.  2.  3.  10.  11.  13.  13.  14.  15,  23. 
26.  27.  34,  35.  and  36.  township  7  north,  range  28  west, 
meridian, 
lands  In  sections  5.  8.  and  17,  township  6  north, 
'  rest.  San  Bernardino  meridian. 

lands  in  township  6  north,  range  35  west.  San 
meridian. 

lands  in  township  8  north,  range  26  west.  San 
meridian. 

lands  in  township  8  north,  range  27  west.  San 
meridian,  except  sections  19.  30.  and  31 

lands  in  sections  1.  2,  and  12.  township  6  north, 
vest.  San  Bernardino  meridian. 

lands  in  sections  6.  7.  18.  19.  30.  and  31,  township 
ifange  24  west.  Son  Bernardino  meridian. 

lands  in  township  5  north,  range  20  west.  San 
meridian. 

lands  In  township  5  north,  range  36  west,  San 
meridian,  except  In  sections  31  and  33. 

t  lands  in  sections  1.  2.  3.  10.  11.  13.  13.  14.  15.  22. 

26.  27.  township  5  north,  range  27  west.  San  Bernardino 

ProruUd.  That  this  act  shall   not  defeat  or  affect  any 

which  has  alrf^ady  attached  under  the  mining  laws  and 

hereinafter   maintained    In    accordance   with  aueh   laws; 

farther.  That  the  President  upon  recommMidatlan  of  the 

of  the  Interior  azul  the  Secretary  of  Agriculture,  may.  by 

order,  when  In  his  Judgment  the  public  Interest  would 

ved  thereby,  and  after  reasonable  notice  has  been  given 

he  Department  of  the  Interior,  restore  to  location  and 

the  mining  laws,  any  of  the  lands  hereby  withdrawn 

Proiided  further.  That  any  person  desiring  to  locate  and 

any  such  withdrawn  lands  under  the  mineral  land  laws 

such  location  and  entry  upon  a  showing  satisfactory  to 

of  the  Interior  and  the  Secretary  of  Agriculture  that 

to  be  entered  are  chiefly  valuable  lor  minerals. 


JCtHNSON.    It  is  a  matter  of  withdrawal  of  lands.    I 
s^  how  there  can  be  any  very  great  cost,  or  in  fact 


McNARY.     Mr.    President.    I    will    state    that,    after 
ion.   if   It   shaU   be   ascertained   that   no   valuable 
are  en  the  lands,  it  is  desirous  of  Incorporating 
the  Santa  Barbara  National  Forest  for  the  purpose 
consei-vlng  the  watersheds  of  Santa  Barbara  County. 
P  RESIDING  OFFICER.    The  question  is  on  agreeing 
amendment  reported  by  the  committee, 
ajnendment  was  agreed  to. 

aipendmeDt  was  ordered  to  be  engrossed  and  the  bill 
a  third  time. 
was  read  the  third  time  and  passed. 


HDJOf  CTJtTTS 

The  bll  (S.  4135)  for  the  relief  of  Helen  Curtis  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  ihirq  time,  and  passed,  as  follows: 


elected. 


etc..  That  the  Secretary  of  the  Treasury  be.  and 

hereby,  authorized   and   directed   to  pay.  out   of   any   money 

Tr»icury    not    otherwije    appropriated,    to    Helen    Curtis, 

James  L.  Curtis,  late  American  Ifinlster  to  Liberia,  the 

of  mIoOO.  equal  to  1  year's  salary  of  her  deceased  husband. 

AMCNDicxirr  or  national  rntHARics  act 

Tht  bil  (H.  R.  3254)    to  exempt  certain  small  firearms 
from  the  provisions  of  the  National  Firearms  Act  was  con- 


sidered, ordered  to  a  third  reading,  read  the  third  time, 

and  passed,  as  follows: 

Be  it  enacted,  etc..  That  subsection  (a)  of  section  1  of  the  Na- 
tional Firearms  Act,  relating  to  the  definition  of  "flrearms",  is 
amended  by  inserting,  after  "deflnltlon".  a  comma  and  the  fol- 
lowing: "but  does  not  include  <uiy  rlQe  which  Is  within  the  fore- 
going provisions  solely  by  reason  of  the  length  of  its  barrel  If 
the  caliber  of  s\ich  rifle  Is  .22  or  smaller  and  if  Its  barrel  is  16 
Inches  or  more  in  length.' 

nunc  Of  COPIES  or  incoioe  rctttrns 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11365) 
relating  to  the  filing  of  copies  of  Income  returns,  and  for 
other  purposes. 

Mr.  McKELLAR.  Mr.  President,  what  does  this  bill 
provide? 

Mr.  WALSH  Mr.  President,  under  section  55  <b>  of  the 
Revenue  Act  of  1934  copies  of  Income  returns  are  authorized 
to  be  made  available  to  States  for  the  administration  of  State 
and  local  tax  laws.  It  is  estimated  that  over  6.000,000  re- 
turns will  be  filed  this  year.  Of  these  approximately  2.500.- 
000  will  be  sent  to  Washington,  from  which  will  be  selected 
approximately  750,000  returns  for  investigation.  These  in- 
vestigations produce  additional  revenue  of  approximately 
$300,000,000,  although  the  Bureau  of  Internal  Revenue  in 
the  time  allotted  to  perform  this  work  cannot  complete  more 
than  400,000  investigations. 

To  permit  the  original  returns  to  be  available  for  Inspec- 
tion would  reaoilt  In  a  great  deal  of  delay  In  the  auditing  and 
investigation  of  returns,  with  a  consequent  loss  of  miUions 
of  dollars  in  revenue.  It  Is  necessary  that  copies  thereof  be 
available  for  the  ptirposes  of  such  inspection,  but  to  impose 
upon  the  Treasury  Department  the  work  of  making  copies 
of  a  great  number  of  returns  would  seriously  interfere  with 
the  work  of  audit  and  investigation,  as  the  returns  would 
have  to  be  withdrawn  from  use  by  the  Treasury  during  the 
process  of  making  copies. 

Moreover,  the  Bureau  of  Internal  Revenue  today  is  not 
equipped  to  make  any  large  number  of  copies  of  income  re- 
turns, since  it  has  only  three  photostating  machines.  These 
machines  cost  approximately  $1,300.  and  at  least  one  ma- 
chine will  be  required  in  each  of  the  64  collection  districts, 
with  a  number  of  machines  required  in  some  of  the  larger 
districts.  Since  it  will  be  necessary  also  to  employ  a  consid- 
erable number  of  additional  personnel  to  prepare  copies,  it  is 
evident  that  a  large  additional  appropriation  will  be  required 
if  the  burden  of  preparing  a  great  number  of  copies  of 
returns  is  placed  on  the  Bureau. 

The  Treasury  Department  has  Issued  regulations  requiring 
taxpayers  to  file  copies,  but  the  only  meth9d  of  enforcing 
such  regulations  is  a  criminal  penalty  for'  willful  failiire. 
The  bill,  therefore,  provides  for  the  assessment  and  payment 
of  $5  in  the  case  of  failure  by  an  individual  to  file  a  copy, 
and  $10  in  the  case  of  failure  by  a  corporation,  partnership, 
or  fiduciary  to  file  such  copy. 

Although  forms  have  been  distributed  to  taxpayers  which 
contain  a  statement  that  the  taxpayer  must  file  a  copy  with 
the  original  return,  nevertheless,  further  opportunity  is  pro- 
vided in  the  bill  for  taxpayers  to  become  familiar  with  the 
requirement  of  filing  a  copy.  It  is  provided  that  in  case  of 
returns  for  the  calendar  year  1935.  and  fiscal  years  beginning 
In  1935.  such  assessment  shall  only  be  made  after  the  tax- 
payer has  been  mailed  a  request  to  file  the  copy  required 
within  15  days.  Tlie  bill,  therefore,  provides  for  a  reason- 
able, yet  effective,  means  of  enforcing  the  requirement  of 
filing  copies  of  returns. 

Mr.  President,  the  purpose  of  the  bill  is  to  save  the  time  of 
the  Department,  and  the  expense  which  would  be  involved 
if  the  Department  Itself  had  to  make  these  copies  for  the 
several  State  governments. 

Mr  McKELLAR.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  WALSH.     I  yield. 

Mr.  McKELLAR.  Then  It  does  not  do  away  with  the  law 
which  provides  that  States  may  have  this  information?  It 
is  merely  to  expedite  and  give  the  Treasury  Department  less 
trouble? 
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Mr.  WALSH.  It  .seeks  to  enforce  the  regulation  that  copies 
shall  be  filed  with  the  income-tax  returns. 

Mr.  McKELLAR.  It  seems  to  me  that  is  proper.  I  thought 
at  first  it  was  a  bill  to  repeal  the  provision  of  the  law 
referred  to. 

Mr.  WALSH.  It  is  unanimously  reported  by  the  com- 
mittee. 

The  PRESIDING  OFFICER.  The  question  is  on  the  third 
reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

GRANT   or    LAND    TO    TTTE    NORTTTCTN    MONTANA    AGHICTLTUKAL    AND 
MANUAL     TRAINING    SCHOOL 

The  bill  (S.  1871  >  granting  certain  public  lands  to  the 
State  of  Montana  for  the  use  and  benefit  of  the  Northern 
Montana  Agricultural  and  Manual  Training  School  was 
announced  as  next  in  order. 

Mr.  VANDENBERG.     Let  that  bill  go  over. 

Mr.  ROBLNSON.  Mr.  President.  I  observe  from  the 
report  submitted  with  tMs  measure  that  the  recommenda- 
tion of  the  Interior  Depart ment  is  adverse.  Some  Senator 
suggested  that  the  bill  go  over. 

The  PRESIDING  OFFICER.  On  objection,  the  bUl  will 
be  passed  o\'eT. 

GRADING    OF    ENLISTED    MEN    IN    THE    ARMY 

The  Senate  proceeded  to  consider  the  bill  <S.  4132)  to 
amend  .section  4b  of  the  NaiionaJ  Defense  Act.  as  amended, 
relating  to  certain  enlisted  men  of  the  Army,  which  was 
read,  as  follows: 

Be  It  enacted,  etc..  That  section  4b  of  the  National  Defense  Act. 
as  amended.  t>e  and  the  same  hereby  Is,  amended  by  stnlLUig  out 
the  present   wording  and  subsiitutinK  therefor   the   following: 

"Bvc.  4b.  Enlisted  men:  On  and  after  Juiy  1.  1936.  the  trrades 
and  ratings  of  enlisted  men  shall  be  such  as  tne  President  may 
from  time  to  time  direct,  with  monthly  ba-ne  pay  in  each  grade 
and  pay  for  each  rating  as  prescribed  by  law.  The  numbers  In 
grades  and  or  ratings  of  enlisted  men  shall  be  such  as  are  author- 
ized from  time  to  time  by  the  President  by  Executive  order: 
Proi^ided.  Tliat  nothing  In  this  section  shall  operate  to  reduce 
the  pay  which  any  enlisted  man  Is  now  receiving,  during  his 
current  enlistment  and  while  he  holds  his  present  grade  and 
rating,  nor  to  change  the  present  rate  of  pay  of  any  enlisted  man 
now  on  the  retired  list,  nor  to  change  existing  provisions  of  law 
relating  to  flying  cadets:  Provided  further.  That  the  transportation 
privileges  authorized  by  section  12  of  the  act  of  Congress  approved 
May  18.  1930.  shall  apply  only  to  enlisted  men  of  the  first  three 
grades." 

Sk:.  2.  All  laws  and  parts  of  laws  in  conflict  with  the  provisions 
of  this  act  are  repealed  as  of  the  effective  date  of  this  act. 

Mr.  KING.  Mr.  President.  I  should  like  to  have  an 
explanation  of  the  bill. 

Mr.  SHEPPARD.  Mr.  President,  this  bill  enables  the 
President  to  rearrange  grades  and  ratings  of  enlisted  men 
without  increasing  the  total  numbrr.  It  is  an  administra- 
tive measure,  which  gives  the  E>epartmrnt  greater  flexibility 
in  these  respects. 

Mr.  KING.  May  I  Inquire  of  the  Senator  whether  it  would 
increase  the  cost  to  the  Government? 

Mr.  SHEPPARD.  A.S  to  whether  there  would  be  any  actual 
increase  in  appropriations  would  depend  on  the  appropria- 
tions made  by  Congress  for  the  Army  from  time  to  time. 

Mr.  KING.  If  the  ratings  and  grades  changed  the  status 
and  gave  the  men  advanced  status,  obviously  it  would  in- 
crease the  annual  expenses  of  the  War  Department. 

Mr.  SHEPPARD.  Final  power  in  the  matter  would  rest 
with  the  Committees  on  Appropriations  and  Congress.  The 
Navy  Department  has  the  same  flexibility  in  rearranging 
grades  and  ratings. 

Mr.  KING.  Is  there  any  limitation  as  to  the  grades  and 
the  compensation  in  the  respective  grades?  Suppose  the 
President  should  transfer  edl  the  men  to  the  highest  grade; 
what  would  be  the  result? 

Mr.  SHEPPARD.  He  is  supposed  to  exercise  his  discretion 
In  the  matter  within  the  enlisted  strength  allowed  by  law. 

Mr.  KING.  Does  the  law  fix  the  grades  and  the  com- 
pensation in  each  grade? 

Mr.  SHEPPARD.  It  does  at  present.  Under  the  National 
Defense  Act  there  are  established  for  the  enlisted  men  in  the 
Army  seven  grades  and  six  specialist  ratings,  the  specialist 


ratings  carrying  extra  pay  applicable  to  men  In  the  sixth  and 
seventh  grades.  In  addition  there  are  two  specialist  air- 
mechanics  ratings  applicable  to  the  Air  Corps. 

This  bill  v^ould  permit  tl:ie  President  by  Executive  order 
from  time  to  time  to  establish  the  numbers  of  enlisted  men 
of  the  Re^Iar  Army  in  grades  or  ratings  in  accordance  with 
changed  circumstances  and  conditions.  Its  effect  would  be 
to  eliminate  from  the  National  Defense  Act  the  provisions 
specifying  the  numbers  in  enlisted  grades  and  specialist 
ratings. 

The  War  Department  advises  that  the  NavT  already  ha? 
this  administrative  freedom  to  adjust  its  allotments.  In 
recommending  this  legislation  for  favorable  action  the  War 
Department  contends  that  the  bill  will  have  no  effect  at  all  of 
endangering  the  control  of  expenditures  for  enlisted  pay.  and 
that  since  the  appropriation  for  enlisted  pay  has  been  the 
basic  control  factor  in  the  past  and  will  so  contmue  in  the 
future,  the  enactment  of  the  bill  would  not  increase  the  cost 
of  the  Military  Establishment. 

Mr.  KING.  Obviously  the  latter  statement  of  the  War  De- 
partment is  not  qiiite  accurate,  because  if  we  should  lift  from 
a  lower  grade  to  a  higher  grade  any  considerable  number,  it 
would  be  bound  to  increa«e  the  exF>enditures,  and  though  the 
Committees  on  Appropriations  finally  have  the  say  a*  to 
what  the  aggregate  appropnations  for  the  Army  shall  be  if 
enli.sted  men  are  lifted  from  grstdes  A.  B.  and  C  to  higher 
grade's,  and  ser\p  in  those  grades,  obviously  when  the  Com- 
mittees on  Appropriation.^  are  asked  to  make  appropriations 
they  would  take  into  account  the  fact  that  those  Rrade.s  had 
been  filled  by  persons  of  lower  grades,  and  it  would  be  thfir 
duty,  it  seems  to  me,  to  make  the  necessary  appropnations  to 
me^t  the  larger  expenditures. 

Mr.  SHEPPARD.  It  is  a  matter  of  policy,  of  determina- 
tion as  to  what  should  be  done  in  tiie  best  interest  of  the 
Army.  The  same  rule  we  are  trying  to  adopt  by  this  bill 
prevails  in  the  Navy. 

Mr.  KING.  Mr.  President,  we  are  in  the  habit  of  citing 
the  case  of  one  department  that  has  had  some  favorable 
con.sideraticn.  and  had  a  set-up  that  becomes  a  precedent, 
in  an  endeavor  to  provide  certain  set-ups  m  all  the  depart- 
ments. That  is  true  in  the  chil  service;  employees  are 
moved  to  prade-^.  and  because  Mr.  A  has  been  elevated  to  a 
higher  grade,  then  Mr.  B  must  be  elevated  to  a  higher  grade. 
Tlie  result  is  that  in  the  liigher  grades  there  is,  in  my  opin- 
ion, a  superabundance  of  employees. 

Mr.  SHEPPARD.  I  do  not  think  the  War  Department  has 
anything  like  that  in  mind.  I  think  they  are  actuated  by  a 
desire  to  use  the  best  method  of  claasifymg  enJi.'^ted  men. 

Mr.  KING.  Mr.  President.  I  shall  not  object  tc  the  con- 
sideration of  the  bill,  but  I  shall  vote  against  it.  because  I 
think  it  is  unwise  legislation.  | 

The  PRESIDING  OFFICER.  The  question  is  on  the  cn- 
gro.ssmenl  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed.  . 

STTTDIES    OF    STJB- BITITMINOUS    AND    LIGNITE    COAL 

The  Senate  proceeded  to  consider  the  bill  (S.  3748 »  to 
authorize  the  Bureau  of  Mines  to  conduct  certain  studies, 
investigations,  and  experiments  with  resF)ect  to  sub-bitumi- 
nous and  lignite  coal,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Mines  and  Mining 
with  an  amendment,  on  page  2,  line  15,  after  the  word  "act" 
and  the  period,  to  insert  the  words,  'the  above  amount  to 
be  expended  over  a  p)enod  of  3  years,  as  follows;  $40,000  to 
be  expended  during  the  fiscal  year  ending  June  30.  1937; 
$30  000  to  be  expended  during  tne  fiscal  year  ending  June 
30,  1938;  and  $30,000  to  be  expended  during  the  fiscal  year 
ending  June  30,  1939",  so  as  to  make  the  bill  read: 

Be  it  enarted.  etc  .  That  the  Bureau  of  M:ne«.  under  the  general 
direction  of  the  Secretary  of  the  Interior,  l.s  authorized  to  conduct 
investigations,  studies,  and  experiments  on  its  own  initiative  and 
In  cooperation  with  individuals.  Stal«  In.slltutlons.  laboratories, 
and  oUier  organizations,  with  a  view  to  il)  the  development  of 
a  commercially  practicable  carbonization  method  of  processing 
sub -bituminous  and  lignite  coal  so  as  to  convert  such  coal  into 
an  all-purpoee  luel,  to  provide  fertilizers,  and  obtain  such  other 
byproducts  thereof  as  may  be  commercially  valuable;  (2)  the  de- 
velopment of  efflcient  metbods,  equipment,  and  devices  for  burning 
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char  tbgiftUMi;   •i>d    (S)    4etermliiln«   and  dewloplnc 
or  more  tAelHit  utlllaatlon  of  such  sub-bltuminous  and 
Ugntte  co^  for  purpoacfl  of  gecerating  electric  power 

The  Bureau  of  Minei  Is  further  authorized,   under   the 
on  of   the   8ecre-.ary   of   the   Interior,    to   erect   such 
ct   and   purchaas   such   machinery   and   equipment, 
and  to  t^e  such  oUmt  atepa  an  It  may  deem  neceasary  and  proper 
to  eflecti^te  the  purpoaaa  of  tiUa  act. 

There  Is  hereby  authorKed  to  b«  appropriated,  out  of 
any  mon^  in  the  Treasury  net  otharwta*  appropriated,  the  sum 
of  $100.0^  for  the  purpoae  of  carrying  out  the  provisions  of  thU 
above  amount  to  be  expended  over  a  period  of  3  years. 
:  MO.OOO  to  be  expet.ded  during  the  ftscal  year  endlag 
L937.  tao.OOO  to  be  expended  during  the  fiscal  year  endlnc 
1938:  and  930.000  to  m  expended  during  the  flacal  year 
ending  Jlme  30.  1939 

Mr.  RpBINSON.  Mr  Pr«sident.  this  bill  carries  a  com- 
y  large  authoruatioii.  the  s\im  of  $100,000.  It  Is  true 
exper^dlture  of  the  fund  would  be  restricted  to  $40.- 
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during  tie  fiscal  year  ending  June  30.  1939.  It  provides  for 
certain  i  tudles  and  experimentation.  I  think  the  obligation 
Ls  on  thf  author  of  the  bill  to  justify  its  provisions. 

Mr  F  lAZIER.  Mr.  Presidint.  It  will  be  noted,  from  the  re- 
port of  he  Stcretary  of  the  Interior,  that  the  bill  is  recom- 
mended by  the  Bureau  of  Mines,  by  the  Interior  Department, 
and  als(i  by  the  Director  of  the  Bureau  of  the  Budget,  and 
they  su|  gest  an  aawndnwnt.  which  has  been  included.  The 
bill  waa  diacuased  bcfUm  the  Committee  on  Mines  and  Min- 
loc.  of  phich  the  Senator  from  Kentucky  LMr.  Logan]  Is 
and  was  reported  unanimoualj. 
is  a  great  deal  of  Iigotl*  cotti  In  aevermi  States,  es- 
pecially in  four  Western  Stites.  According  to  the  Bureau 
of  Mine: .  over  60  percent  of  ill  the  coal  in  the  United  States 
is  in  th  >  form  of  lignite  and  sub-bltuminous  coal,  in  four 
States.  Vyoming.  North  Dakota,  Montana,  and  Colorado, 
and  owtig  to  the  excessive  amount  of  moisture  contained  in 
the  Ugnjte  coal,  it  is  not  practical  to  ship  it  any  great  dis- 
does  not  keep  well.  The  desire  Is  to  experiment 
n  the  carbonization  of  the  coal.  Some  work  along 
was  done  some  years  ago.  as  is  set  out  In  the  report 


tance: 

further 
this  l:ne 

of  the  Si-cretary;  but  the  Bureau  did  not  have  enough  money 
to  comp  ete  the  work.    It  was  along  the  line  of  carbonizing 
the  coal  and  compressing  in  into  briquets,  which  make  an 
excellen    fuel.    It  will  also  t)um  under  certain  conditions  in 
the  form  of  char  as  it  comes  from  the  carbonization  prtxress. 
Itierc  Is  a  desire  also  to  experiment  in  the  generation  of  elec 
t7  the  use  of  this  lignite  coal,  which  is  a  very  cheap 
according  to  enginei'rs  who  have  made  an  Investiga 
t.    They  say  it  is  even  cheaper  than  water  power. 
no  water  power  in  some  of  the  lignite-coal  States 
where  there  is  such  an  abundance  of  lignite  coal.    The  Bu 
reau  of  ]  fines  ertiiDatea  tbat  In  North  Dakota  Ucnite  coal  ex- 
ists to  t)  e  extant  of  SM.aOO.OM.aM  tons,  and  it  is  mined  only 
to  a  sxxull  extent. 

McKXLLAR     Mr.  Prrsldsnt.  will  the  Senator  yield? 
FRAZIER     I  yield. 

Have  rot  studies  long  since  been  mads 
as  to  this  kind  of  coal?  It  seems  to  me  the  owners  of  the 
land,  and  others  interested  In  such  a  vast  project,  have  ail 
the  infcrmation  that  coulii  possibly  be  obtained  by  the 
Bureau  now;  that  the  infomiation  has  already  been  obtained 
Is  bsfore  the  public 
Mr.  F  lAZIER.  It  Is  ver'  true  that  a  great  deal  of  ex- 
perunen|al  work  has  been  done,  but  coal  Is  still  shipped 
bead  of  the  Lakes  to  the  section  of  the  country  to 
haTe  rtf erred:  that  is,  it  comes  from  West  Virginia 
and  Penpsylvania,  and  It  Is  sold  out  there  at  seventeen  or 
dollars  a  ton.  instead  of  the  lignite  coal  being  used. 
lO  many  people  do  not  know  how  to  burn  the  lignite 
bums  very  well  If  there  Is  just  the  proper  kind  of 
tho  stoves  and  fimaoes  and  the  proper  sort  of 
3ut  we  desire  that  there  ahall  be  more  experunenta- 


from  th< 
which  I 


coal.  It 
grates  u 
drafts 


whether 


Uon  in  ijhis  regard.    Then,  the  electric  feature  is  very  im- 
It  would  work  right  in  with  the  rural  electrification 
procram  which  is  being  canied  on  at  the  present  time. 
Mr.  COUZENS.     Mr.   President,   may   I   ask   the  Senator 


the  lignite  land  is  aot  all  privately  owned? 


Mr.  PRAZIER.  It  is  not  all  privately  owned.  It  Is  not  a 
question  of  the  land.  Tlie  State  owns  a  good  deal  of  coal 
land  In  North  Dakota,  and  I  presume  the  same  Is  true  In 
the  other  States,  but  the  blU  authorizes  the  Bureau  of  Mines 
to  cooperate  with  State  institutions,  like  the  schools  of  mines 
in  those  States,  w  private  Instltuions,  In  making  the  investi- 
gation. 

Mi.  McKELLAR.  Is  any  part  of  the  money  to  be  used  In 
teaching  people  how  to  use  this  particular  kind  of  coal? 

Mr.  FRAZIER.  It  may  be  used  to  demonstrate,  under  the 
direction  of  the  Bureau  of  Mines,  how  that  coal  can  be 
burned,  and  the  process  of  making  briquets  by  carboniza- 
tion. It  Is  also  to  be  used  In  the  generation  of  electricity. 
It  is  claimed  that  2*2  tons  of  lignite  coal  ^^-ill  make  a  ton 
of  first-class  briquets,  which  have  the  heating  quality  of 
anthracite  coal. 

The  PRESIDING  OFFICER.  Under  the  rule,  the  Senator's 
time  has  expired.  The  Senate  is  operating  under  the 
5-minute  rule. 

Mr.  FRAZIER.  Mr.  President,  yesterday,  under  the  5-min- 
ute rule,  certain  Senators  spoke  for  an  hour  and  a  half.  I 
ask  imanlmous  consent  to  have  a  little  more  time. 

The  PRESIDINO  OFFICER.  Without  objection,  the  Chair 
will  recognize  the  Senator  from  North  Dakota  for  5  minutes 
more.  The  Chair  feels  that  he  should  enforce  the  nile. 
Everything  done  yesterday  was  done  by  unanimous  consent. 
The  Senate  is  operating  under  a  rule,  and  should  recognize 
It  if  the  rule  is  to  continue  to  exist. 

Mr.  ROBINSON.  Mr.  President,  It  is  to  be  observed  that 
the  bill  as  origmally  IntrodQOOd  by  the  Senator  from  North 
Dakota  contemplated  that  the  appropriation  should  be  mada 
without  express  limitation  on  the  time  for  Its  expenditure. 

Mr  FRAZIER.  The  expenditure  is  under  the  direction 
of  the  Bureau  of  Mines,  of  course. 

Mr.  ROBINSON.  Yes.  It  will  be  noted  also  that  the  ap- 
proval of  the  bill  by  the  Department  is  on  condition  that 
the  investigations  be  continued  over  a  period  of  3  years. 

Mr.  FRAZIER.     There  is  no  objection  to  that. 

Mr.  ROBINSON.  I  know;  but  I  am  wondering  If  there  Is 
not  really  an  objection  to  it.  Considering  the  research 
which  has  been  made,  the  progress  which  has  been  had  in  the 
matter,  why  is  it  necessary  to  have  a  3-year  Investigation? 

Mr.  FRAZIER.  The  Department  seems  to  think — and  I 
suppose  the  suggestion  came  from  the  Bureau  of  Mines — that 
it  would  be  necessary  to  carry  out  experiments  through  a 
period  of  3  years.  Personally.  I  had  not  thought  it  would 
take  that  long:  but  I  was  perfectly  willing  to  comply  with  the 
request  of  the  Department.  I  have  talked  several  times  with 
ofDcials  of  the  Bureau  of  Mines  In  regard  to  a  proposition  of 
this  kind.  In  fact,  the  Bureau  of  Mines  made  the  request 
for  funds  from  the  P.  W.  A.  for  this  purpose:  but  its  request 
was  not  granted,  either  because  the  money  at  that  time  was 
allocated,  or  t>ecau5e  there  were  so  many  requests  for  moner 
that  they  could  not  be  accommodated. 

Mr.  KING     Mr.  President,  will  the  Senator  yield? 

Mr   FR.AZIER.     I  yield. 

Mr.  KING.     I  shall  speak  in  my  own  time. 

I  have  visited  the  lignite-  and  brown-coal  mines  in  Ger- 
many, from  which  are  produced  coal  which  has  a  lower  heating 
content  than  the  lignite  coal  of  the  Senator's  State.  I  am 
familiar  with  the  coal  of  the  Senator's  State  as  well  as  the 
coal  of  South  Dakota.  In  Germany  lignite  and  brown  coal 
are  used  effectively.  I  saw  the  German  coal  mines  in  1923 
and  again  in  1926.  Their  great  chemists  years  smo  had 
worked  out  processes  by  which  were  removed  all  the  car- 
boniferous content  and  the  heating  content  of  the  coal.  All 
that  is  necessary  to  be  done  is  to  get  a  good  chemist  to  an- 
alyze the  coaJ.  If  we  have  none  In  the  United  States,  we  can 
send  over  to  Germany  and  Immediately  get  all  the  informa- 
tion that  Is  desired;  and  if  the  proposition  is  a  feasible  one. 
the  chemist  will  tell  us  in  a  short  time. 

Mr.  FRAZIER.  I  appreciate  the  remarks  of  the  Senator 
from  Utah.  One  of  the  Important  things  is  the  generation 
of  electricity  by  the  use  of  lignite  coal.  1  started  to  make  a 
statement  In  that  connection. 
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In  making  a  ton  of  briquets  out  of  2  ^v  tons  of  llgnit^^  coal, 
natural  gas  or  coal  gas  is  eliminated  by  the  carbonizatjon 
process.  It  is  claimed  by  eryrineers  who  have  e.xpenmcnted 
on  it.  and  who  are  ready  t.o  stake  their  reputations  on  it,  that 
that  gas  can  t>e  used  as  fuel  for  pa.s  engines  to  propel  motors 
to  generate  electricity.  Tlie  exhaust  of  the  gas  engines  is  very 
hot  and  will  carbonize  the  coal,  and  in  that  carbonization 
process  there  is  given  off  the  ga.«;  which  ran  be  used  as  fuel 
If  that  is  correct,  then  in  the  States  where  lignite  coal  is 
found,  communities  can  be  taken  care  of  by  a  project  of  this 
kind  for  fumi.shing  electric  light  and  i?lectnc  power;  and  I 
think  it  would  work  ver>-  well  with  the  rural  electrification 
program  which  is  now  under  way  Th°  Bureau  of  Mines  is 
strongly  in  favor  of  it.  and  I  hop>e  the  bill  may  be  passed. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PRELIMINARY   EXAMrNATION   OF   SUWANNEE   FFVER.   FLA. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8300)  to 
authorize  a  preliminary  examination  of  Suwannee  River  in 
the  State  of  Florida  from  Florida -Georgia  State  line  to  the 
Gulf  of  Mexico. 

BCFERENCES  TO  DE&ATE  IN  HOUSX  OF  COMIIONS    (LONDON)    ON  THE 
AMERICAN    FOREIGN    DEBTS REPLY    TO    SPEECHES 

Mr.  LEWIS.  Mr.  President,  I  ask  the  Senate  to  indulge 
me  for  one  or  two  moments.  I  should  like  to  have  the  at- 
tention of  the  eminent  Senator  from  Idaho  I  Mr.  Borah],  the 
Senator  from  Michigan  [Mr.  Vandenberg],  and  the  Senator 
from  California  [Mr.  Johnson] — these  who  have  ever  joined 
me  in  the  preservation  of  American  rights. 

Mr.  President,  the  public  press  brings  us  information  this 
morning  that  yesterday,  in  the  House  of  Commons  in  Eng- 
land, Mr.  Lloyd  George,  known  to  fame  and  recorded  in 
history,  impeached  the  conduct  of  England  for  repudiating 
her  debt  to  the  United  States.  He  called  attention  to  the 
fact  that  while  England  was  accusing  Germany  of  violation 
of  a  treaty  in  moving  her  troops  to  the  border  of  the  Rhine, 
she — England — at  the  same  time  was  violating  the  treaty 
she  made  with  the  United  States  of  America  and  failing  in 
her  promise  to  pay  her  debt  due  this  country;  and  he  pro- 
pounded the  querj': 

Wliat  is  the  difference  between  the  violation  by  Germany  of  a 
treaty  and  that  mhlch  you  (England)  are  doing  in  violating 
your   a^reemeut   as  against   America? 

At  the  same  time,  sirs,  he  was  responded  to  by  the  officer 
of  the  exchequer,  who  answered  that  they  are  not  repudi- 
ating their  debts,  and  observed  that  they  cannot  do  that 
which  is  impossible.  It  is  at  this  point  that  I  attract  the 
attention  of  those  who.  like  myself,  are  interested  in  seeking 
to  obtain  our  rights  from  these  governments  in  collecting 
money  due  us.  I  summon  all  to  the  knowledge  that  when 
the  able  officer  of  England  cries  out  that  the  payment  to  us 
by  his  Government  is  impos.sible.  we  cannot  refrain  from 
calling  the  attention  of  the  world  to  the  fact  that  while 
England  says  it  is  impossible  to  pay.  and  assumes  to  deny 
and  refute  the  charge  that  she  is  repudiating  her  debt. 
England  gives  out  to  the  public  that  she  is  paying  her  debts. 
is  reducing  her  taxes,  and  now  has  a  surplus  in  her  Treasury, 
and  boasts  of  it,  as  rightfully  she  should,  if  the  facts  be  as 
she  states. 

In  addition  to  this,  sirs,  let  it  be  recalled  that  this  noble 
nation  announces  the  extra  and  additional  expenditure  of 
$1,000,000,000  for  extra  armament  in  preparation  for  assault 
upon  nations,  or  to  prepare  against  those  which  she  assumes 
will  be  Involved  in  conflict  against  her.  At  the  same  time. 
Senators,  we  see  from  financial  international  records  that 
England  is  to  lend  the  equivalent  of  one -half  billion  dollars 
to  Prance  in  money,  part  of  which  is  contracted  for  to  be 
turned  over  to  Rumania  as  one  of  the  lesser  adjuncts  of 
France  in  anticipation  of  military  conflict,  and  preparation 
for  what  Is  called  by  Mr.  Lloyd  George  "a  new  world  war.' 
Yet  this  eminent  officer  of  the  exchequer  cries  that  to  pay 
le  installments  on  our  debt  is  impossible  I 


I  in\ite  the  Senate  to  the  thought  that  even  if  it  were 
true,  as  a  justification,  that  there  was  any  impo.ssibility  to 
pay  the  debt,  where  was  the  Impossibility  to  acknowledge 
the  debt,  to  include  It  in  the  budget  as  due.  which  they 
refuse  to  do?  Where,  we  ask.  was  the  impassibility  to  carry 
out  the  last  contract.  ser>arately  made,  to  pay  interest  upon 
the  debt  contracted  after  the  war'' 

Sirs,  not  only  is  this  interest  not  paid  but  a  short  while 
ago,  in  our  presence  here  in  Wa.«hington,  through  the  repre- 
sentative of  this  great  Government,  it  was  asserted  that  there 
was  no  change  In  the  denial  of  the  debt;  that  "things  had 
not  changed."  What  things?  Why,  the  things  In  which 
they  had  annoimced  their  refu.sal  to  pay  us;  their  declining 
to  include  in  their  budget  the  acknowledgment  of  the  debt; 
and  their  further  declining  even  to  treat  with  us  In  respect 
to  the  now -due  interest. 

Mr.  President,  in  this  same  connection  I  invite  my  col- 
leagues to  recall  what  happened  in  the  late  days  with  our 
other  ally  debtor,  great  France.  Herriot.  making  a  cam- 
paign to  return  to  his  previous  premier  position,  announced 
that  the  first  duty  of  Prance  is  to  pay  her  debt  to  America. 
The  labor  member  in  England  on  the  floor  of  the  hou.se 
joined  Mr.  Lloyd  George  m  denunciation  of  the  course  of 
England  in  repudiating  the  debt  to  America  and  defeating 
the  just  demands  of  our  country  in  return  for  the  largess 
and  generosity  we  have  displayed  to  them.  In  France  at 
the  same  time  the  labor  forces,  partly  Socialists,  joined  Her- 
riot in  demanding  that  the  debt  due  by  France  shall  be  paid 
to  America,  while  one  high  official  representmg  the  Govern- 
ment of  the  F'rench  Flepublic  announced;  "We  owe  no  money 
to  America.  If  there  be  anything  owed,  it  Is  by  America  to 
us  for  saving  her  from  being  run  over,  ravished,  and  de- 
stroyed by  Germany." 

In  addition  to  this,  there  arises  an  eminent  source  in  this 
great  body  of  French  statesmen  who  asserts  to  the  world 
that  instead  of  France  owing  America.  America  should  credit 
France  with  amoimts  she  owes  France,  "of  money  lent  to 
save  America  in  her  revolution  against  England,"  And  tliis 
Ls  the  attitude  lately  again  expressed  at  a  time  when,  as  I 
behold  the  situation,  these  two  great  Nations  of  Europe 
should  be  remembering  the  kindnesses  of  this  America  iia 
advancing  to  each  of  them,  in  the  hour  of  their  travail  and 
danger,  the  money  which  rescued  them  from  devastation  and 
death. 

Mr.  President,  what  do  these  eminent  men  mean?    Do  they 

really  mean  that  they  are  disguismg  the  truth,  that  they  are 

deceiving  the  country?    Is  it  not  the  witches.  Senators,  who, 

referring  to  their  attitude  as  to  Macbeth,  cry  out,  as  a  model 

,  of  execution? — 

Pair  IB  foul,  and  foul  is  fair:  I 

Hover  through  the  fog  and  aithy  air. 

Mr,  FYesident,  the  Umted  St.ates  of  America  i,s  seeking 
nothing  from  these  lands  as  a  favor.  We  are  asking  nothing 
from  them,  sir,  that  is  not  due  us.  In  the  meantime,  while 
they  are  seeking  trade  relations  with  us,  they  are  denying 
every  opportunity  to  give  us  a  fair  profit  from  a  just  trade. 
They  are  embarrassing  us  with  every  obstruction,  of  which 
we  are  not  complaining.  They  axe  expending  large  sums 
preparatory  to  a  conflict  which  they  feel  and  op>enly  sussert 
in  all  instances  will  involve  us,  with  the  assertion  on  the  part 
of  their  great  leader  that  we — to  use  the  exact  language  of 
the  quotation — "cannot  escape  bemg  brought  in"  to  preserve 
what  they  call  otir  rights.  | 

Mr.  President.  I  resent  the  intimation  that  it  is  impossible 
to  recognize  this  debt.  I  resent  the  more  the  effort  to  avoid 
its  existence;  and,  sir.  I  both  repudiate  and  resent  it  as  bad 
manners,  their  refusal  even  to  negotiate  with  us.  or  even  to 
include  the  subject  in  a  memorandum,  as  they  presume  upon 
the  theory  that  this,  the  Nation  of  America,  will  forget  the 
obligation.  It  is  assumed  we  will  ignore  it,  because  it  is 
known  that  certain  large  financial  int<^rests  in  the  United 
States,  which  wish  to  dl'^pose  of  new  bonds,  are  exerting 
themselves  to  have  the  debt  wiped  out,  canceled,  to  the  end 
that  the  new  bonds  will  become  a  first  lien.  In  this  pros- 
I  pect  ttiey  hope  to  negotiate  further  loans   from   America, 
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whll«  th(  7  would  deprive  lu  of  &n  the  benefit  of  the  loani  of 
Europeaii  debtor*  now  due  Amtrtea. 

At  to  ihe  masters  of  flnacce  who  manipulate  this  tiickenr, 
I  dnouDce  them  ui  their  ccmbination  with  the  English  pol- 
icy andlhat  of  the  French  design.  Por  myself.  I  announce 
that  thfl  t'*"*  has  come  when  Oovemment.  through  who- 
ever spekks  for  It.  will  proclaim  that  the  American  people 
exact  sonething  In  the  name  of  America,  and  that  we  here 
lodM  AlBla  iWBlBd  ttam  liaoofBUt  diMoiB  tkmt  America 
win  not  fotfit  ttao  dsbta  dm  ns:  dM  win  not  cancel  them. 
and  she  wUl  not  excuse  the  insult  unnecessarily  heaped  upon 
her. 

We  wll  inform  the  world  that  as  to  America  our  position 
Is,  as  aflsinst  these  debtors  to  us.  that  the  debts  should  be 
paid,  paticularly  at  a  tlmo  when  our  needs  are  so  great  to 
compensate  the  woes  and  agonies  of  the  fanners  and  to 
aanof*  the  distress  of  the  toiler  in  his  need  and  to  restore 
the  raviged  lands  upon  which  the  rivers  and  great  floods 
have  bel:hed  their  Infliction  and  devastation.  Por  the  retttf 
of  all  tliese  we  seek  this  money  due.  that  we  may  repair 
these  di  mages  and  these  destructions.  Por  these  causes  It 
ia  aten  mat  we  are  not  seeking  favor,  sirs:  we  are 


tBcoar 

(ration 


■t^t:  and.  for  myself.  I  trust  I  may  have  the 

)f  my  honorable  colleagues  as  we  announce  to  the 

tliat  we  expect  to  force,  by  every  mnann  that  friendly 
can  brine,  the  payment  of  thOM  debts  due  us.  In 
order  that  t>efore  the  world  we  may  continue  to  stand  as 

n<lent.  cot 


roaKIOK   DXBTS   OTTX   TO   THX    UWTTXD    STATXS 

Mr.  BORAH.  Mr  President.  I  wish  to  say  a  word  In  sup- 
port of  he  remarks  made  by  the  able  Senator  from  Illinois 
[Mr.  Lsw'isl  with  reference  to  tlie  international  debts  due 
the  Umted  States. 

The  d  'bate  which  took  place  In  the  House  of  Commons 
In  Qrea;  Bntain  on  yesterday,  taken  in  connection  with 
the  things  which  had  preceded.  Indicates  unmistakably  that 
It  is  not  the  intention  of  the  Government  of  Great  Britain 
ever  to  ;  >ay  its  debt  to  us.    I  can  reach  no  other  conclusion. 

No  international  debts  could  l>e  grrounded  upon  more  Just, 
equitable,  and  moral  grounds  than  those  which  underlie  the 
debts  now  due  to  the  people  of  the  United  States  from  Euro- 
pean countries.  No  intemationiU  obligation  could  rest  upon 
grounds  more  bindmg.  It  must  be  borne  in  mind  that 
these  dtbts  do  not  represent  the  amount  of  money  which  i 
was  loajied  to  the  Allies  during  the  world  conflict.  They 
represent  the  amount  which  was  agreed  upon  long  after  the 
war  cloflfd.  and  after  full  consultation  upon  the  part  of  the 
n  itttereat  and  after  the  presentation  of  all  facts 
which  could  be  considered  in  the  nature 
of  e<juits|ble  offsets.  These  debts  represent  a  settlement  after 
sion  upon  the  bails  of  what  the  governments  could 
what  the  govermnaits  should  pay.  The  money  had 
been  lea  tied,  and  the  obUgatlcm  incurred,  and  thereafter  a 
full  adjustment  made. 

Mr.  \cKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr  B<  )RAH.     I  yield. 

Mr.  licKKLLAR.     They  really   rrprrimit  an  adjustment 


faU 


eon  promise  of  very,  very  much  larger  smns  which  the 


nations 


ictuaUy  owed  us. 


Mr.  EORAH.  The  flOBator  Is  quite  right.  These  debts 
taken  %i  a  whole  represent  a  settlement  upon  the  baeta  of 
about  M  cents  on  the  dollar.  With  one  nation  we  settled 
on  the  b  uls  of  about  28  cents  on  the  dollar.  It  is  true  that 
the  propsrtlon  In  the  case  of  Great  Biilalii  waa  blgher  than 
that,  bu  taken  as  an  average  the  deMi  fnaaamt  a  curtail- 
ment, or  settlement,  or  adjustment,  on  the  basis  of  about  50 
cents  or  the  dollar  of  the  amounts  which  were  actually 
loaned. 

These  Idebts  are  not.  therefore,  debts  which  were  incurred 
ata  Umi  of  national  conflict,  representing  the  entire  amount 
vlddk  fas  loaned,  l^ey  are  debts  repreeenting  a  con- 
tractual relaUon  made  in  time  of  peace,  when  all  parties 
had  an  opportunity  to  present  their  case. 


In  my  opinion 

tne  actiiins  of  these  governments  during  the  last  few  years 
indicate  unmistakably  that  they  are  not  Intending  to  pay 
the  amounts  of   the  debu  as  adjusted  after  the  war  was 


over      The  repudiation  of  these  debts  when  all  circumstances 
are  considered  is  without  precedent  in  International  affairs. 

It  will  be  recalled  that  the  great  Premier  of  England.  Mr. 
Ramsay  MacDonald.  according  to  press  reports,  stated 
months  ago  in  the  House  of  Commons,  in  answer  to  a  query, 
In  ■iihetgnra,  that  you  need  not  give  yourselves  aoj  measl- 
nen  furthar  abOOt  the  debt  due  to  the  United  Statta.  The 
statement  was  construed  and  could  be  construed  in  no 
other  light  than  that  the  debt  obligation  had  passed  out  of 
the  mind  and  purpose  of  the  British  Oovemment.  They 
were  not  proposing  to  include  the  debt  In  the  budget,  or  ap- 
parently to  give  any  further  consideration  or  take  any  cog- 
nisance of  it  thereafter.  There  followed  repeatedly  acts 
upon  the  part  of  the  governments  which  have  indicated  their 
attitude 

Mr  President,  not  a  person  In  the  United  States  would  In- 
sist upon  Great  Britain  or  any  other  government  paying  a 
debt  which  they  were  actually  physically  "nftWt  to  pay  at  a 
particular  time,  as  the  Chancellor  of  the  BxcheQuer  has  said 
was  the  case  with  Great  Britain. 

What  we  do  expect,  what  we  have  a  right  to  expect.  wha< 
the  integrity  of  international  contracts  demands,  is  a  recog- 
nition of  the  obligations  and  an  assurance  of  an  mtention  to 
meet  them  as  soon  as  the  nations  are  able  to  meet  the  debts. 
There  is  no  indication  of  that  kind  upon  the  part  of  these 
governments;  no  indication  that  when  they  are  more  able  to 
meet  the  obligations  they  will  do  so.  Apparently  they  have 
wiped  them  away  and  off  the  record,  and  do  not  propose  at 
any  time  in  the  future  to  meet  their  obMgatlona. 

The  dlsUngiilshed  war  Premier  of  Great  Britain,  Mr.  Lloyd 

Oeone.  made  the  following  statement  upon  yesterday: 

It  Is  aa  ssMtitlal  principle  of  the  law  of  Datioiu  that  no  power 
c»n  Ubermt*  ttaelT  from  »o  engmgement  erf  a  treaty  or  modify  tba 
■tlpulatlona  tlianof  except  with  the  consent  of  tne  other  cointract- 
ing  party. 

The  whole  structure  of  international  order  depends  upon 
adhering  to.  obeying,  and  canylng  out  international  agree- 
ments, and  there  is  not  a  contract  or  a  treaty  lnK>lved  m  the 
chaotic  conditions  which  now  embroil  Europe  which  entails 
any  obligation,  legal  or  moral,  more  binding  than  the  obliga- 
tion to  pay  these  debts. 

It  is  claimed  that  Germany  has  ignored  the  obligations 
of  the  VwaatUee  Treaty,  and  that  Italy  has  ignored  the 
obligations  of  the  Covenant  of  the  League  of  Nations,  and 
that  by  reason  of  these  actions  Europe  has  been  placed 
again  in  a  state  of  chaos  of  turmoil.  There  Is  no  difference 
In  law  and  in  morals,  in  international  obligations,  between 
the  act  of  Germany  and  the  act  of  lUly.  and  the  acts  of 
these  nations  in  repudiating  these  debts  which  they  con- 
tracted to  pay  upon  an  investigation.  Greater  consequences 
may  flow  from  one  than  from  the  other,  there  may  be  differ- 
ences in  that  respect,  but  so  far  as  moral  or  legtd  obligation 
goes,  the  nations  are  Just  as  much  bound  to  respect  these 
obUgations  as  Germany  was  to  respect  the  Versailles  Treaty, 
and  infinitely  more  so.  because  Germany  signed  the  Ver- 
sailles Treaty  under  duress,  at  the  point  of  the  bayonet, 
while  these  debt  contracts  were  made  after  full,  free,  de- 
liberate investigation  and  agreement  to  pay. 

If  we  are  not  to  give  consideration  to  such  contracts  an 
^^^^'  I  **^  how  we  can  expect  International  contracts  to  be 
respected  by  any  naUon  which  has  the  .slightest  interest  in 
diaregardlng  them.  What  element  of  Integrity,  of  validity. 
of  honor.  Is  absent  In  these  solemn  contracts  entered  into 
for  the  highest  consideration,  and  after  the  most  thorough 
invesUgation  the  great  war  Minister  in  urging  payment  Is 
speaking  for  the  honor  of  the  nation  and  for  the  validity  of 
international  agreements. 

It  is  not  alone  a  question  of  the  dollars  and  cents  involved 
That  Is  very  great,  because  the  amount  now  due  Interr^rt; 
and  all.  is  about  II 2.000.000 .OM.  and  about  $10  000  000 
of  It  in  default.  That  is  an  item  of  very  great  moment 
But  of  even  greater  moment  than  that  Is  the  fact  that  these 
nations  came  here  when  to  distress,  and  came  here  to  this 
Chamber  and  spoke  from  the  Senate  to  our  people  In  behalf 
of  their  people.  And  the  people  of  the  United  States  the 
taxpayers,  went  down  in  their  pockets  and  contributed,  and 
we  took  the  obllgaUons  of  the  naUons  who  borrowed  from 
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us.  It  is  an  obligation  due  to  the  taxpayers  of  the  United 
States.  After  the  war  was  over  and  all  the  equities  which 
might  Inhere  were  disposed  of.  we  entered  inio  an  agree- 


I  aA  what  reason  there  can  be  for  entering  into  any 
agreement  with  any  of  these  natloas  In  the  future  If  they 
disregard  an  obligation  of  that  kind?  It  is  striking  at  the 
very  heart  of  international  order,  of  international  amity,  of 
International  good  faith  to  disregard  the  obligation. 

Mr.  Chamberlain  says.  In  reply  to  the  ex -Premier: 

HU  Majesty's  Oovemment  never  repudiated  Us  obliRatlons  to 
th«  United  States.  No  country,  no  person,  can  l>e  bound  to  ful- 
fill the   Imposalbie. 

I  ask.  in  reply  to  that  peculiar  answer,  what  has  the 
Government  of  Great  Britain  indicated  by  word  or  act  as  to 
their  intention  to  meet  these  obllpaticns  in  the  future? 
Have  they  said  to  the  American  people  "that  under  the  de- 
pressed conditions  whjch  now  prevail  we  are  unable  to  meet 
the  debts,  but  we  propose  to  meet  them"?  Have  they  indi- 
cated that  in  the  future,  when  conditions  are  different 
economically  and  financially,  they  will  meet  them?  Cer- 
tainly not.  They  have  eloninated  them  from  their  budget. 
He  is  careful  to  utter  no  word  that  would  indicate  their 
intention  to  meet  these  obligations  In  the  future. 

They  have  stated  from  the  floor  of  the  Houses  of  Parlia- 
ment that  there  Is  no  reason  further  to  regard  them  We 
must  reach  the  conclusion  that  Great  Britain  has  concluded 
to  repudiate  her  debt  to  the  people  of  the  United  States. 
II  she  has  not  reached  that  conclusion,  it  is  time  that  she 
say  to  the  i>eopIe  of  the  world  that  "We  proF>ose  to  pay  as 
soon  as  it  Is  possible  for  us  to  pay"  Her  reputation  calls 
for  an   a.vsuring  statement   that    the   default   is   temix)rary. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     I  yield. 

Mr.  McKELLAR.  May  I  ray  In  that  connection  that 
Great  Britain  could  not  possibly  offer  the  excuse  of  not 
being  able  to  pay  l>ecause  she  is  today  continuing  to  build 
one  of  the  greatest  navies  that  the  world  has  ever  seen  and 
is  adding  tremendously  to  her  Army  expenditures?  With 
all  the  money  that  she  has  she  could  easily  reduce  the 
expenditures  on  the  Navy  and  Army  alone  and  pay  along  on 
her  debts. 

Mr.   BORAH.     Mr.   President,  whatever   ai:giiment   Great 
Britain  may  advance  as  to  her  present  Inability  to  meet  i 
the   situation,   and   certainly  In   the   present   conditions   as  I 
they  obtain,  they  would  all  be  considered  sympathetically'.  \ 
Whatever  argument  she  might  advance,   she   can  advance 
no  argument   against   the  attitude  of  mind  which  she  has 
unmistakably  manifested  with  reference  to  these  debts. 

Mr.  President,  Great  Bntain  alone  is  not  responsible  for 
this  situation.  We  have  had  numerous  travelers  abroad — 
and  some  of  them  much  more  regarded  abroad  than  at 
home — advising  the  people  of  Great  Britain  and  the  people 
of  Europe  that  they  should  not  pay  the  debts,  that  the  I 
people  of  the  United  States  do  not  expect  them  to  pay  the 
debLs,  and  undoubtedly  that  ha.s  had  its  effect  in  molding 
the  policy  of  Great  Britain  and  the  other  nations.  Por  a 
little  attention  abroad  they  l>etray  the  rights  of  their  own 
people. 

Who  can  speak  for  the  taxpayers  of  the  United  States? 
This  Government  has  no  right  to  compromise  their  claim. 
and  it  should  not  permit  any  act  or  policy  which  would 
indicate  that  they  propose  to  do  so. 

Mr.  WAJ^H      Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     I  yield. 

Mr.  WALSH  Have  the  members  of  the  Committee  on 
Foreign  Relatlon.s  requested  or  examined  any  correspondence 
which  has  pe&sed  between  the  departments  of  the  Federal 
Government  and  the  Government  of  Great  Britam  and  other 
debtor  countries  in  connection  with  these  claims? 

Mr.  BORAH      Not  that  I  know  of. 

Mr.  WAL^H.  Does  anyone  know  just  what  moves  have 
been  made  by  officials  of  the  Federal  Government  to  urge  and 
impress  upon  the  Government  of  Great  Bntain  and  the  other 
debtor  governments  what  the  attitude  of  the  American  Gov- 
ernment is? 


Mr  BORAH.  I  will  say  to  the  Senator  that  I  was  not 
speaking  of  any  act  upon  the  part  of  any  official  of  our 
Go\ernmtni 

Mr  WALisH  I  understand  that.  The  Senjitor  is  .speak- 
ing for  the  taxpayers,  but  I  do  think  there  ou;:ht  to  be  some 
protest  made  other  than  on  the  floor  of  the  Senate  or  tlie 
floor  ol  th'.>  House 

Mr.  BORAH  I  do  not  know  why  the  Members  of  the  body 
which  made  this  contract  should  not  have  an  opportunity 
to  discuss  it  and  to  manliest  our  disposition  toward  it.  I 
do  not  know  why  we  should  be  silent.  We  were  the  people 
who  loaned  this  money.  The  Congress  is  responsible  for  the 
loan  and  for  the  settlement. 

Mr.  WALSH.  I  did  noi  intend  to  infer  any  criticL-m  of 
the  Senator.  I  think  he  is  pursuing  exactly  the  proper 
course,  but  I  did  want  to  inquire  what  else  was  being  done 
besides  making  protests  on  the  floor  of  the  Senate  and  the 
floor  of  the  House. 

Mr   BORAH.     In  my  opinion,  nothing. 

Mr.  WALSH.  Does  not  the  Senator  think  something 
ought  to  be  done? 

Mr.  BORAH.  I  do.  I  feel  a  firm,  decisive  attitude  on  the 
part  of  our  Government  would  restore  payment. 

Mr.  KING.     Mr.  Pi-esident,  will  the  Senator  yield?  , 

Mr.  BORAH.     I  yield.  ' 

Mr.  KING.  I  think  I  am  speaking  entirely  within  the 
record  when  I  speak  in  answer  to  the  question  propounded 
by  the  Senator  from  Mastachusetts  [Mr.  Walsh]  thai  the 
President  of  the  United  States  in  a  recent  utterance  indi- 
cates that  Congress  has  declared  upon  this  question,  and.  as 
the  Chief  Executive,  he  took  the  same  view. 

Mr.  BORAH.  Mr.  President,  I  am  not  controverting  that 
proposition.  But  the  question  was  asked  me  what  wa.s  being 
done  except  recording  the  protest.  I  do  not  know  of  arolhing 
being  done  except  that. 

Mr.  WALSH.  It  seems  to  me  that  the  Foreign  Relations 
Committee  might  well  ask  what  correspondence  has  pa.ssed 
between  these  debtor  countries  and  what  available  informa- 
tion there  is.  I 

Mr.  BORAH.  A  few  days  ago.  Mr.  President,  the  distin- 
guished Senator — he  is  not  present,  and  I  hesitate  therefore 
to  refer  to  the  matter — the  distinguished  Senator  from  Cali- 
forma  !Mr.  MrAoooi  introduced  a  resolution  looking  to  a 
further  compromise  of  the  debt,  a  further  reduction  of  the 
debt.  That  can  be  construed  across  the  water  in  only  one 
light,  and  that  is  we  do  not  expect  the  pajTnent  according  to 
the  present  contract.  The  contract  is  out.  It  is  their 
contract.  They  entered  into  it.  They  presented  the  facts. 
Upon  them  they  were  willing  to  contract,  and  that  contract 
should  stand.  There  is  no  occasion  for  indicating  that  we 
propose  to  make  another  contract  which  in  due  time  may 
also  be  repudiated.  We  have  been  just  and  fair  and  patient. 
We  should  insist  on  payment  according  to  the  terms  of  the 
agreement. 

PRELIMINARY    EX.\MINATI0N    OF    StTWArTKEE     RIVrR,     FLA.  | 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8300'  to  authorize  a  preliminary  examination  of  Suwannee 
River  in  the  State  of  Flonda  from  Florida-Georgia  State 
line  to  the  Gulf  of  Mexico. 

The  PRESIDING  OFFICER.  The  question  is  on  the  third 
reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  pa.ssed.  I 

EXAMns-ATIOW  or   ONOTTDAGA    CRETK,   V.  Y. 

The  bill  iH.  R.  8797)  to  provide  a  preliminary  examina- 
tion of  Onondaga  Creek,  in  Onondapa  County.  State  of  New 
York,  with  a  view  to  the  control  of  its  floods  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

LITTLE    ROCK    CONFEDERATE    CEMETETtY,    ARK-^KSAS 

The  bill  iS.  4190i  to  amend  the  act  approved  February  7, 
1913.  so  as  to  remove  restrictions  as  to  the  use  of  the  Little 
Rock  Confederate  Cemetery.  Arkansas,  and  for  other  pur- 
poses, was  considered,  ordered  to  be  engrossed  for  a  tliird 
reading,  read  the  third  time,  and  passed,  as  follows: 
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etc..  That  wctlon  1  at  the  act  of  Congreas  approved 
7.  1913  (37  Stat.  60).  be.  and  the  «une  U  hereby. 
lo  read  aa  follO'WB: 

Secretary  of  War  U  hereby  aatliBflMrl  to  accept  a  con- 
the  United  Statea  of  the  Confad««ta  OBnetery  in  Uttla 
which  adjoins  the  national  cemetery  at  that  place,  and 
iiccepted  the  Oovemment  shall  take  care  of  and  properly 
and  preasrve  the  cemetery.  Its  monument  or  monuinenta, 
and  other   marks  of   the  graves.   Its  walls,  gates,   and 
and  preserve  and  keep  a  record,  as  far  as  reasonably 
,  ot  the  names  of  those  burled  therein,  with  such  history 
can  be  obtained,  and  the  said  conveyance  shall  be  svtch 
permit  the  burial  In  said  cemetery  of  all  soldiers,  sailors, 
and  all  o<Bcers  or  men  of  the  Coast  Guard,  dyln^  in  the 
the  United  States,  or  dying  In  a  destitute  condition  after 
honorably  discharged  from  the  service,  or  who  served, 
shall  have  serv-ed.  during  any  war  In  which  the  United 
been,  or  may  hereafter  be.  engaged,  and.  with  the  con- 
Secretary  of  War.  any  citizen  of  the  United  States  who 
Lhe  army  or  navy  ot  any  government  at  war  with  Oermsny 
during  the  World  War  and  who  died  while  in  such  service 
honorable   discharge   therefrom,    as   provided    In    Revised 
4678.  amended  by  the  act  of  April  15.  1920  (41  Stat.  553; 
tiiUe  24.  sec.  381).  and  the  act  of  June  13.  1935  (Public.  No. 
Cong  ) .  In  addition  to  men  who  were  In  the  military  and 
of  the  Confederate  Statea  of  America:  Provided.  That 
of  War  shall  at  all  times  leave  sufficient  space  In  said 
for  the  purpose  of  future  burials  of  Confederate  veterans: 
furt\er.  That  arganlzed  bodies  of  ex-Confederat«a  or  Indl- 
bave  free  and  unrestricted  entry  to  said  cemetery  for 
of  burying  worthy  ex-Confederatea.  for  decorating  the 
for    all    other    purpcaes   which    they    have    heretofore 
all  under  proper  and  reaaonable  regulatioias  and  restrtc- 
by  the  Secretary  of  War." 


■  nd 


m*le 


Mr 


RPBINSON.     I  ask  that  the  report  of  the  committee 
the  bill  may  be  printed  in  the  Record. 
being  no  objection,  the  report  (No.  1690)  was  ordered 
printed  In  the  Rxcord.  as  follows. 
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Report  to  accompany  S.  4190 

mmlttee  on  Military   Affairs,   to  whom  was  referred  the 

1190).  to  amend  the   act  approved   February   7.    1913.   so 

ove  reatrlctlona  as  to  the  use  of  the  Little  Rock  Confed- 

Arkansas.  and  for  other  purposes,   having  consid- 

report   favorably   thereon   with   a   recommendation 

paaa. 

the  city  of  Little  Rock  conveyed  to  the  United  States 

Cemetery  In   Little  Rock.     The  War  Department 

that  a  large  portion  of  the  tract  so  conveyed   will  never 

for  the  burial  of  Confederate  veterans,  and  the  purpose 

Is  to  authorize  the  Secretary  of  War  to  accept  a  convey- 

the  city  of  Lltt'.e  Rock  without   restriction  to  the  end 

Confederate  area  may  be  available  for  the  future  Inter- 

thoae   Individuals  who.   under  existing   law.   are  entitled 

In    national   cemeteries.     The   original    donors,    the  city 

Rock,  are  agreeable  to  this  change,   and  the  measure  ts 

ded    for    enactment    by    the    War    Department.      Atten- 

<^ed   to   the   fact   that    the   wall   formerly   separating   the 

and  Confederate  Cemeteries  has  been  removed,  and  the 

now  comprises  one  cemetery.     The  Secretary  of  War 

that   the   National   Cemetery   area   will   soon   be  filled. 

this   additional   space   made   possible    under   the   provt- 

S    4190  will   provide  ample  bixrlal  space  for  many  years. 

of  the  War  Department  on  S.  4190  follows: 

Jamuast  34.  1938. 
i^ais  Sktftkmd. 

Committee  an  Military  Affairs. 

United  States  Senate. 

AToa  Shut^sd     There  Is  enclosed  the  draft  of  a  bill  to 

the  act  of  February  7.   1913.  so  as  to  remove  restnctloiia 

use  of  the  UtUe  Rock  Confederate  Cemetery,  and  for 

which  the  War  Department  presents  for  the  con- 

of  the  Congress  with  a  view  to  its  enactment  Into  law. 

laws  which  will  be  affected  are  as  follows 

of    February    7.    1913    (37    Stat.    663).    authamtng    the 

of  War  to  accept  a  conveyance  to  the  United  8tat«a  of 

Cemetery    In    LitUe    Rock.    Ark.,    and    restricting 

'  tbe  burial  of  men  who  served  In  the  military  or  naviJ 

the  Confederate  StaUcs  of  America  only. 

Statutes  4978.  as  amended  by  the  act  of  April   15.   1930 

532;    U     S    C.   24  281).    and    the    act    of    June    13.    1935 

No.    133.    74th    Cong.),    authorising    burials    In    national 


pu  -posee" 


Cooiedarmte 


dated  June  9.   1913.   the  city  of  Little  Rock  conveyed 

Ijnited   Statea    of   America    the    Confederate   Cemetery   In 

which    property    was    accepted    by    the    Secretary    of 

the    authority    contained    In    the    act    of    February   7. 

for  the  purposes  therein  specified.     A  large  portion  of 

so  conveyed    wtll   never   be   reqiiired   for   the    burial   of 

veterans,  and  It  Is  desired  to  amend  said  act  In  order 

conveyance  may   now  be  accepted  from  the  city  of  LMto 

"rtction.   to  the  end  that   the   Confederate  ara* 

tar  the  future   lntann«nt  of   those   indlvlduato 

ezistiag  law.  are  enutled  to  burial  In  national  cenw- 

wall  formerly  separating  the  national  and  Confederate 

has  been  retruaved,  and  the  enUre  tract  now  comi 


Ibe 


one  cemetery.  The  national  cemetery  area  will  soon  be  filled. 
and  thla  additional  space  will  provide  ample  burial  space  for 
many  years.  The  propoeed  amendment  removes  the  restrictions 
In  the  act  of  February  7.  1913.  authorizes  the  acceptance  of  a 
new  conveyance  and  adds  appropriate  language  to  permit  the 
burial  of  all  clasaea  ot  mokXkna,  sailors,  marines,  and  officers  and 
enlisted  men  of  the  Coast  Ouard  entitled  to  interment  In  a  na- 
tional cemetery. 

The  original  donors,  the  city  of  Little  Rock,  are  agreeable  to 
this  change. 

The   Acting  Director.   Bureau  of   the   Budget,   has   advised    that 
the  proposed  leglalatlon  would  not  be  in  conflict  with  the  finan- 
cial program  of  the  President. 
Blnotrely  yours, 

Oao   H.  DxBN.  Secretary  of  War. 

Supplemental  report  from  the  War  Department  follows: 

PsaaoasT  15.  1936. 
Hon.  MOBMa  Shxffou). 

OUUiwn,  Committee  on  Military  Affairt. 

United  States  Senate. 
Dkab  Senatob  SnvFPAja>:  Referring  to  my  letter  to  you  of  Jan- 
uary 24.  1936.  requesting  the  Introduction  of  a  bill  to  "Amend 
the  act  of  February  7.  1913.  so  as  to  remove  restrictions  as  to 
the  use  of  the  Little  Rock  Confederate  Cemetery.  Arkansas,  and  for 
other  purpoees".  tt  is  further  requested  that  this  draft  of  bill  be 
amended,  before  Its  Introduction.  If  practicable  to  do  so:  (a)  By 
Inaertint;  Immediately  after  the  word  "marines",  appearing  In  line 
16  of  the  War  Department  draft,  the  words  "and  all  officers  or 
men  of  the  Coast  Ouard",  and  (b)  by  Inserting  Immediately  after 
the  word  "dying",  appearing  In  line  17  of  the  War  Department 
draft,  the  words  "in  a  destitute  condition." 

The  foregoing  amendments  are  deemed  advisable  In  order  that 
the  bUl  will  conform  to  Utle  34.  section  381.  United  States  Code. 
Sincerely  yours. 

G«o.  H.  DcBN.  Secretary  of  War. 

DISTTJfCUISKKD    SERVICE    CItOSS    TO   COL.    JOHN    A.    LOCKWOOD 

The  Senate  proceeded  to  consider  the  bill  (S.  1880)  grant- 
ing the  Distinguished  Service  Cross  to  Col.  John  A.  Lock- 
wood.  United  States  Army,  retired,  which  had  been  refwrted 
from  the  Committee  on  Military  Affairs  with  an  amendment 
to  strike  out  all  after  the  enacting  clause  and  to  insert: 

That  the  President  Is  hereby  authorized  to  cause  the  recom- 
mendation for  the  award  of  a  decoration  to  Col.  John  A.  Lockwood, 
United  States  Army,  retired,  who  served  as  a  captain  In  the  United 
States  Army,  commanding  Troop  M.  Fourth  Regiment  United 
States  Cavalry,  during  October.  November,  and  December  1899. 
for  dUtingulshed  conduct  In  the  PhUlpplne  Islands,  to  be  con- 
sidered by  the  proper  boards  or  authorities,  and  such  award  made 
to  said  Lockwood  as  his  said  conduct  merits. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  award  of  a  decoration  for  distinguished  service  to  CoL 
John  A.  Lockwood.  United  States  Army,  retired." 

SUTM-CLXAIONC    AlfD   LOW-COST    HOUSING    PROJECTS 

The  Senate  proceeded  to  consider  the  bill  (S.  3247)  to 
amend  title  II  of  the  National  Industrial  Recovery  Act.  as 
amended  by  the  Emergency  Appropriation  Act.  fiscal  year 
1935,  and  as  extended  by  the  Emergency  Rebef  Appropria- 
tion Act  of  1935.  which  had  been  reported  from  the  Commit- 
tee on  Finance  with  an  amendment,  in  section  2.  page  3.  line 
9.  after  the  date  ■1935".  to  strike  out  "shall  not  be  construed 
as  the  acquisition  of  exclusive  jurisdiction  thereof  by  the 
United  States  and  the  civil  rights  under  the  local  law  of  the 
tenants  or  inhabitants  on  such  property  shall  remain  unim- 
paired, and  Jurisdiction  over  any  such  property  heretofore  or 
hereafter  acquired  is  hereby  ceded  back  to  the  respective 
States  in  which  such  property  is  or  may  be  located"  and  in- 
sert "shall  not  be  held  to  deprive  any  State  or  political  sub- 
division thereof,  of  its  civil  and  criminal  Jurisdiction  in  and 
over  such  property,  or  to  impair  the  civil  righto  under  the 
local  law  of  the  tenants  or  inhabitants  on  such  property; 
and  ins<rf»r  as  any  such  Jurisdiction  has  been  taken  away 
from  any  such  State  or  subdivision,  or  any  such  rights  have 
been  impaired,  jurisdiction  over  any  such  property  heretofore 
or  hereaXtcr  aoqiilred  is  hereby  ceded  back  to  such  State  or 
subdiTlakm".  so  m  to  make  the  bill  read: 

B*  U  enacted,  etc..  That  section  203  (a)  (S)  of  title  n  of  the 
Ifational  Industrial  Recovery  Act.  approved  Jxine  16.  1933  (48  Stat. 
196).  as  amended  by  the  Emergency  Appropriation  Act.  fiscal  year 
lW5._«pprOTed  June  19,  1934  (46  SUt  lOM).  and  as  extended  by 
tb»  ftnargency  Relief  Appropriation  Act  of  1939.  approved  AprU 
I.   IWa   (Public  Res.  No.   II.  74th  Cong),  u  hereby   amended   by 
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Inserting,  after  the  words  "required  to  be  used  for  such  purpose"  | 
and  before  the  semicolon,  the  following:  "Prorided.  That  Buch 
pum-s  as  the  Administrator  shall  determine  to  t>e  nece.ssary  to 
provide  for  the  payment  of  operation  and  maintenance  (mcludlng 
Insurance)  of  any  project  for  slum  clearance  or  low-cost  housing 
or  both  (Whether  constructed  or  financed  under  this  title  or  under 
or  pursuant  to  the  Emergency  Relief  Appropriation  Act  of  1935) 
shall  be  available  for  such  purposes  to  the  Administrator  out  of 
any  moneys  received  from  any  lease  of  or  from  or  on  account  of 
such  project:  Prortded  further.  That  section  321  of  the  act  en- 
titled 'An  act  making  appropriations  for  the  legislative  branch 
of  the  Government  for  tile  hscal  year  ending  June  30  19U3.  and 
for  other  purposes*,  approved  June  30.  1932  (47  Stat  382,  412). 
shall  have  no  application  to  such  leases  ' 

Sec.  2.  Section  203  (ai  of  the  said  National  Industrial  Recovery 
Act  Is  further  amended  by  striking  out  the  word  "and  '.  nfter  the 
words  •'improvement  of  tran.'^portation  facilities';  and  by  Insert- 
ing, after  the  words  "In  accordance  with  such  act  ".  the  follow- 
ing: "and  (6)  to  maintain  and  operate  any  project  for  slum  clear- 
ance or  low -cost  housing  or  both  (whether  constructed  or  financed 
under  this  title  or  under  or  pursuai/t  to  the  Emergency  Relief 
Appropriation  Act  of  1935)  and  to  pay  as  an  of)eratuig  exf>ense 
such  Btims  In  lieu  of  taxes  or  special  as.sessnients  or  both  to 
States,  counties,  municipalities,  and  political  subdivisions  thereof 
or  any  of  them,  as  the  Administrator  may  determine,  and  to  dedi- 
cate streets,  alleys,  and  parks  for  public  u.se  and  grant  easements: 
Provided,  That  the  acquisition  by  the  Adrmnistrator  of  any  real 
or  personal  property  In  connection  with  the  construction  of  any 
project  for  slum  clearance  or  low-cost  housing  or  both  under  this 
title  or  under  or  pursuant  to  the  Emergency  Relief  Appropriation 
Act  of  1935  shall  not  be  held  to  deprive  any  State  or  political  sub- 
division thereof  of  its  civil  and  criminal  Jurisdiction  in  and  over 
such  property,  or  to  Impair  the  civil  rights  under  the  l(x:al  law 
of  the  tenants  or  Inhabitants  on  such  property;  and  Insofar  as 
any  such  Jurisdiction  has  been  taken  away  from  any  such  State 
or  subdivision,  or  any  such  rights  have  been  Impaired,  Jurisdic- 
tion over  any  such  property  heretofore  or  hereafter  acquired  is 
hereby  ceded  back  to  such  State  or  subdivision." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS    PASSED    OVER 

The  bill  (H.  R.  10104)  to  aid  in  providing  the  people  of 
the  United  States  with  adequate  facilities  for  park,  park- 
way, and  recreational-area  purposes,  and  to  provide  for  the 
transfer  of  certain  lands  chiefly  valuable  for  such  purposes 
to  States  and  political  subdivisions  thereof  was  announced 
as  next  in  order. 

Mr.  ADAMS.     I  ask  that  the  bill  go  over. 

The  PRESIDING  OFFICER.     The  bill  uill  be  passed  over. 

The  bill  (H.  R.  4886 »  providing  for  the  employment  of 
skilled  shorthand  reporters  In  the  executive  branch  of  the 
Government  was  announced  as  next  in  order. 

Mr.  COUZENS.     Let  that  bill  go  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

WASHINGTON   GAS   LIGHT    CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  3977)  to 
authorize  the  Washington  Gas  Light  Co.  to  alter  its  cor- 
porate structure,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  the  Distnct  of  Columbia 
With  amendments. 

The  first  Eimendment  was,  in  section  1,  page  1,  line  5, 
after  the  word  "Company",  to  insert  the  word  "may." 

The  amendment  was  agreed  to. 

Mr.  CLARK.     Mr.  President,  I  ask  that  the  bill  go  over. 

Mr.  KING.  Mr.  President,  will  the  Senator  withhold  his 
objection? 

Mr.  CLARK.     I  vnll  be  glad  to  withhold  it. 

Mr.  KING.  This  bill  is  very  important.  It  has  been 
unanimously  reported  by  the  respective  committees  of  the 
House  and  the  Senate.  It  has  the  approval  also  of  the 
District  Commissioners  and  the  Public  Utilities  Commission. 
They  are  very  much  in  favor  of  it. 

Mr.  CLARK.  I  will  ask  the  Senator  to  let  the  bill  go 
over.  I  should  like  to  have  an  opportunity  to  examine  it. 
I  regard  the  Washington  Gas  Light  Co.  as  the  most  uncon- 
scionable monopoly  that  I  know  of  In  the  utilities  field  in 
the  United  States.  It  has  come  under  my  obsen-ation,  and 
I  am  not  disposed  to  coixsenl  by  my  vote  to  any  change  in 
Its  corporate  structure  unless  I  have  an  opportunity  to  ex- 
amine it  and  see  what  it  is. 

The  PRESIDING  OFFICER  The  bill  will  be  passed  over, 
and  the  clerk  will  state  the  next  bill  on  the  calendar. 


MISSOUKI    RIVER    BRIDGE    AT   RANDOLPH,    MO.  ' 

The  bill  (S.  3799)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri' 
River  at  or  near  P^Andolph,  Mo.,  was  announced  as  next  ini 
order.  [ 

The  PRESIDING  OFFICER.    There  is  an  identical  House! 
bill  on  the  calendar.    Without  objection,  the  House  bill  u-ill  be 
substituted  for  the  Senate  bill  and  considered  at  this  time. 

There  being  no  objection,  the  bill  (H.  R.  10187)  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Missouri  River  at  or  near  Randolph, 
Mo.,  was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
bill  3799  will  be  indefinitely  postponed. 

» 

ST.  LAWRENCE  RIVER   BRIDGE  NEAR  OGDENSBrTRG,  N.  Y. 

The  bill  (S.  3971)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogdensburg,  N.  Y..  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Tliat  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  St  Laarence  River  at 
or  near  Ogdeiisburg,  N.  Y.,  authorized  to  be  built  by  the  St  Law- 
rence Bridge  Commission  by  an  act  of  Congress  approved  June  14. 
1933,  heretofore  extended  by  acts  of  Congress  approved  June  8,  1934. 
and  May  28.  1935,  are  hereby  further  extended  1  and  3  years, 
respectively,  from  June  14,  1936. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

BILL    PASSED    OVER 

The  bill  (S.  3486)  to  repeal  the  act  entitled  "An  act  relat- 
ing to  Philippine  currency  reserves  on  deposit  in  the  Umted 
States"  was  annoimced  as  next  in  order. 

Mr.  ROBINSON.     Let  that  b^  go  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

AMENDMENT   TO   DISTRICT   OF   COLUMBIA    UNEMPLOYMENT    ACT 

The  bill  <S.  4165'  amending  section  1  (h>  of  the  District 
of  Columbia  Unemplo>Tnent  Act  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  section  1  (hi  of  the  District  of  Colum- 
bia Unemployment  Compensation  Act  Is  hereby  amended  by  strlk- 
Ing  therefrom  the  figure  "15"  and  Inserting  In  lieu  thereof  the 
figure  "le." 

Sec.  2.  Section  1  (k)  of  the  said  act  Is  hereby  amended  so  aa 
to  read  as  follows: 

"(k)  The  term  'week'  means  the  calendar  week  commencing  at 
12:01  o'clock  antemeridian  Sunday  and  ending  at  12  oc'ock  mid- 
night the  following  Saturday,  or  any  fiscal  week  of  7  days  end-j 
Ing  at  12  o'clock  midnight  on  any  week  day;  Provided.  That  aa 
employer  keeping  records  and  making  reports  on  a  fiscal-week 
basis  shall  not  change  such  basl.«;  vi-ithout  specific  written  permis- 
sion of  the  Board  or  Its  duly  authorized  officer." 

Sec.  3.  Section  4  of  the  aforesaid  act  Is  hereby  amended  by  in- 
serting at  the  end  thereof  a  new  subsection  to  be  letteied  "(f)"! 
and  to  read   as  follows: 

"(f|   TTie  Board   may.  If  It  determines  such  measure  to  be  ad-' 
vlsable,   by   suitable   regulations  provide  for   the   payment   of    con- 
tributions  of   $2   or   less   by   the   cancelation   of  stamps   to   be   sold 
by  the  Board," 

Sec.  4  Section  18  (b)  of  the  said  act  Is  hereby  amended  by 
striking  therefrom  the  words  "which  will  reveal  the  employer's 
identity." 

The  title  was  amended  so  as  to  read:  "A  bill  amending  the 
District  of  Columbia  Unemploj-ment  Act." 

PENALTIES   FOR    RECKLESS   DRIVING   IK   THE    DISTRICT 

The  Senate  proceeded  to  consider  the  bill  'S.  3976)  to 
amend  the  act  approved  February  27,  1931.  known  as  the 
District  of  Columbia  Traffic  Act,  which  had  been  reported 
from  the  Committee  on  the  District  of  Columbia  with  amend-i 
ments. 

Mr.  BORAH.     Mr.  President 

Mr.  McKELLAR.     I  should  like  an  explanation  of  the  bill,: 

Mr.  BORAH.  I  wish  to  Inquire  what  this  bill  proposes  with: 
reference  to  the  District  of  Columbia  Traffic  Act? 

Mr.  KING.  Mr.  President,  the  bill  now  before  the  Senate 
deals  only  with  the  question  of  reckless  driving.  Under  the 
•present  law  the  penalty  for  reckless  driving  is.  a.s  I  recall, 
$100  and  30  days  in  JalL    The  Commissioners  recommended 
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6  months  tmprlaonment  and  1500  One.  The  committee,  or 
aome  maibers  of  the  committee,  believed  that  wa«  a  little 
too  extrei  le.  and  they  ameoded  it  by  providing  for  a  $250  flxw 
and  3  mcDths'  imprlaoament  for  reckless  drlvlog. 

Mr.  BOBlAH.     What  is  the  fine  now? 

Mr.  KI«0.     It  Is  $100. 

Mr  BORAH.  And  I  presiime  it  U  not  Inflicted  once  in  a 
thousand  times? 

Mr   KI^O.     Oh.  yes;  it  Is. 

Mr.  BOFLAH.     I  never  heard  of  it  being  done. 

Mr.  KINO.  I  may  say  that  the  District  authorities  are 
administering  the  present  act  very  effectively,  and  every  day. 
If  tilt  Se  nator  will  note  the  newspapers,  he .  will  see  that 
many,  miny  drivers'  licenses  are  suspended. 

Mr.  BG  EtAH.  That  may  be  true,  but  they  assess  a  fine  of 
$5.  and  u  metimes  even  remit  that. 

Mr.  KIWO  That  is  a  matter  for  the  Judges,  but  this  biU 
provldea  %  greater  paoatty  for  an  offense  of  which.  I  am 
sorry  to  a^y.  aome  peofiie  are  guilty. 

Mr.  ROBINSON  The  bill,  as  I  understand,  authorizes 
both  ftne  and  Imprisonment? 

Mr   KI MG.     Exactly,  and  increases  the  penalty.     I  should 


like  to 


Mr  M(  KSLLAR.     As  I  understand.  It  does  not  provide  for 


The  clause  is  in 


reported 


both  pen  titles,  but  either  may  be  Inflicted. 
Mr  R(»BINSON.  WeU.  it  may  be  both, 
the  U3uaj  form. 

The  PtESIDINO  OFFICER.     The   amendments 
by  the  committee  will  be  stated. 

The  amendments  of  the  Committee  on  the  District  of  Co- 

Iximbia  w^re.  on  page  1.  at  the  beginning  of  Ime  11.  to  strike 

and  insert  "$250".  and  in  the  same  line,  after  the 

to  strike  out  the  word  "sU"  and  insert  the 

so  as  to  make  the  bill  read: 


out  "$50( ' 

word 

word 


than" 
thee" 


•«  it  exacted,  etc.  That  subsc^ctton    (c)   of  section  0  of  the  act 

vntttlcd  "An  act  to  amend  the  acts  approved  March  3. 

July  3.  1930.  known  as  the  OUtrlct  of  Columbia  Traffic 

be.  and  the  same  la  hereby,  amended  to  read  as  follow* ; 

Individual  violating  any  proTlaton  of  this  lectlon  wher* 

constitutM  recJCess  drlvtnf  shall   upon  conTlction  fur 

4ff«nae  be  Onad  not  more  than  $350  or  imprtaooed  not 

S  months,  or  both:  and  upon  conviction  for  th*  wcond 

•ulfeequent  oS«aa»  esamtSSsCI  wtthln  2  y«ar*  froa  tb«  data 

previous  oAnM  MNll  IMttvlduai   shaU  b*  fined 

•  1.000  or  Imprlsoined  not  more  than  1  year,  or  both. 


of  CoBgrei  ■ 
I9M.  and  ' 
Acts,  etc  ' 

••fc)    Al_ 
the  cffen*  i 
the  first  ( 
inor*  than 
or  any 
of  any  .— 
more  thar 


The 

The 

r«ad  the 


tui 


The  bMl 
of    the 
amended 
aebools  tc 


Be  tr  en 
trad*  or 
to 
provide  otfjer 

8»c    2 


Um  razk 


and  princi  Mia 


it  a  little  more  severe. 


I — PaUCCTTALS 

A  basic  salary  of  $3,500  per  year,  with  an  annual  increase  in 
salary  of  $100  for  5  years,  or  until  a  maximum  salary  of  $4,000  per 
year  la  reached 

8ac  3  Ttiat  the  Board  of  Bdaeatlon  Is  hereby  authorized,  em- 
powered, and  directed  to  classify  and  assign  the  teachers  and 
principals  tn  the  service  In  trad*  or  vocational  schools  on  July  1. 
1930.  to  the  salary  claaaea  and  posltloiu  in  the  foregoing  salary 
schedule  for  said  trade  or  vocational  schools,  tn  accordance  with 
such  rules  as  the  Board  of  Education  may  prescribe. 

Sac.  4  That  the  Board  of  Education  is  authorized  and  empowered 
to  Mtabllah  occupational  schools  on  the  elementary-school  le%el  for 
pupils  not  prepsired  to  pursue  vocational  courses  In  the  trade  or 
vocational  schools;  and  also  to  carry  on  trade  or  vocational  courses 
on  the  senior  high  school  level  or  in  senior  high  schools. 

See  5.  The  appotntments.  asal^nments.  and  transfers  of  teachers 
and  principals  authorized  In  this  act  shall  be  made  In  accordance 
with  the  act  approved  June  20.  1906.  as  amended  (PubUc.  No.  364). 

8bc.  e.  This  act  shall  take  effect  on  July  1.  1930. 

ikD    klVUt    BRIDCI,    ICIHNSSOTA    AlfD    NORTH    DaXOTA 

The  Senate  proceeded  to  consider  the  bill  <S.  3945 >  to  ex- 
tend the  times  for  commencing  and  completing  the  con- 
struction of  a  certain  free  highway  bridge  across  the  Red 
River  from  Moorhead.  Minn.,  to  Fargo.  N.  Dak.,  which  had 
been  reported  from  the  Committee  on  Commerce  with 
amendments,  on  page  1.  line  8.  after  the  date  1934.  to  insert 
"heretofore  extended  by  an  act  of  Congress  approved  Au- 
gust 5,  1935".  and  on  page  2.  at  the  beginning  of  line  1.  to 
Insert  the  word    further",  so  as  to  make  the  bill  read: 


ovdsRQ  to  te 


for  a  third  reading. 


:hird  time,  and 


TIRADE   AWO   VOCAnONAL   SCHOOLS  IN   THX   DISTXICT 

(H.  R.  8577)   to  amend  the  Teachers'  Salary  Act 

district    of    Columbia    approved    June    4.    1924.    as 

in    relation    to    raising    the    trade    or    vocational 

the  lo^el  ot  Junior  high  schools,  and  for  other  pur- 

consMered.  ordered  to  a  third  reading,  read  the 

third  tlm^.  and  passed,  as  follows: 


icted.  etc  .  That  It  la  the  purpoae  of  this  act  to  raiaa  tha 

n^aUonal  scboola  from  the  present  elementary-schDol  level 

of  Junior  high  schools  aa  to  saUry  schedule:   and  to 

necessary  leglalatlon  relating  thereto 

'  "hat  on  and  aftar  July  1.  ISM.  tba  salartaa  of  teachers 

of  tha  trade  or  vocattooal  — »»ir'*lt  sfeaU  be  aa  follows: 


A  baalc  salary  of  $1,400  per  year,  with  an  annual  In- 

dslary  of  $100  for  8  years^  or  until  a  maximum  salary  of 

fear  la  reached 

A  baalc  salary  of  $3,300  par  year,  wltn  aa  ft»«^n*l  in- 

iklary  of  $100  for  3  years,  or  until  a  aailanm  salary  of 

year  Is  reached. 


A  basic  salary  of  $1,000  per  year,  with  an  annual  la- 
iklary  at  SlOO  for  8  years,  or  untu  a  maximum  salary  of 
1*mT  la  raaehed 
A  baalc  salary  of  $3J00  par  yaar.  with  an  annual  tn- 
iklary  of  $100  for  3  year*,  or  untU  a  maximum  salary  of 
year  la  raachad. 
A  baalc  salary  of  $1,800  per  yaar.  with  an  annual  tn- 
sklary  of  $100  for  10  years,  or  until  a  mmnimyym  salary  of 
rMT  la  raacbad. 
A  baalc  salary  of  SMM  par  ynr.  with  as  a^ual  in- 
•flary  of  $100  for  S  yMKa  or  ODtll  a  mtmMtmamk  nlary  of 


C 


Be  It  riMClad.  tte .  That  the  tlmea  for  commencing  and  complet- 
ing the  coaatrucUoo  of  two  free  highway  bridges  acroas  tha  Red 
River,  between  Moorhaad.  Minn.,  and  Fargo,  N  Dak.,  authorlaed 
to  be  buUt  tiy  the  State  Highway  Departmanta  of  the  Statea  of 
Mlnneeota  and  North  Dakota  by  an  act  of  Coograas  approved  JOBa 
4.  1934.  heretofore  extended  by  an  act  of  Congresa  approved  Au- 
S\ist  5.  1935.  are  hereby  further  extended  1  and  3  years,  reapec- 
Uvcly.  from  June  4.   ISSg. 

Sac  a  The  right  to  alter,  amand.  or  repeal  this  act  U  hereby 
czprsasiy  reserved. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readinj. 
read  the  third  time,  and  passed. 

AUCX  0.  HOLUS 

The  bill  (3.  3516)  for  the  reUef  of  Alice  D  Hollis  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  If  rpiarted.  etc .  That  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otharwlsa  approprlatad.  to  Alice  D  Hollu.  aidow 
of  WUllam  Staalay  ■ollla.  lata  a  oeaaul  general  of  tb*  United 
Stataa.  tba  mm  eg  fTJOB.  aaab  SHa  VSprcaentlng  l  year  s  salary  of 
bar  rtsaaasTd  husband  who  dlad  whlla  In  the  Foreign  Service. 

BILL    PASSXO    OVn 

The  bill  <3  3744>  to  amend  the  act  creating  the  Federal 
Trade  Commission,  to  define  its  powers  and  dotteg.  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  VANDENBERQ      I  ask  that  that  bill  go  over. 

The  PRESIDINO  OFFICKR.  The  bUl  will  be  passed  o\-er. 
jxnusBicnoN  ni  hoithxki*  axd  soddlx  distxicts  or  Alabama 

The  bill  I  a  3477)  relating  to  the  JurlsdicUon  of  the  Judge 
for  the  nortberB  and  middle  districts  of  Alabama  was  con- 
sidered, ordered  to  be  engroesed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  It  enacted,  etc .  That  from  and  after  the  data  of  aaactment 
of  thla  act.  except  as  hereinafter  provided,  the  Junadlctlon  of  the 
present  dUtrlct  judge  for  the  northern  and  middle  districts  of 
Alabama,  and  his  sucoeasora.  shall  be  cooAnad  to  the  middle  dla- 
trlct  of  such  Stats. 

Sac.  3.  (a)  If  tha  trial  of  any  case  has  been  entered  upon  In 
the  northam  district  of  Alabama  before  said  district  Judge  TOT  the 
aortbero  and  middle  dlaCncto  of  Alabama  and  has  notbeen  eoo- 
ebBdad  on  or  before  the  data  of  eruictment  of  thla  act.  the  Juris- 
dlctkm  In  such  northern  dutnct  of  said  judge  abaU  be  deemed  to 
ba  extended  aa  to  sttch  trial  until  It  baa  baan  coadtadad. 

lb)  The  said  Jtidga  shall  have  power,  notwithstanding  his  ab> 
aenoe  frotn  such  oortham  district,  to  dedda  all  matters  which 
have  been  nbasMid  to  him  within  such  district,  to  decide  motions 
for  new  triBia  SSCUs  bills  of  exceptions,  certify  or  authenticate 
narratlvaa  of  tasCbaony.  or  perform  any  other  act  required  by  law 
or  tba  rulaa  to  ba  parformed  in  order  to  prepare  any  case  so  tried 
by  htm  for  review  In  an  appeUate  cotut.  and  hU  action  thereon 
in  writing  filed  with  the  clerk  of  tha  court  where  the  trial  or 
baansg  was  had  shall  ba  as  valid  as  If  such  action  had  been  taken 
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by  him  within  such  district  and  prior  to  the  date  of  enactment  of  ! 
thU  act.  1 

8xc.  3.  Nothing  in  this  act  shall  be  construed  to  alter  or  amend  : 
any  provision  of  law  relating  to  the  designation  and  asalgxunent  I 
of  a  district  Judge  to  hold  court  In  a  district  other  than  his  own.  I 

COtiXTYMiCT    OF    LAND    TO    rNFIELD.    CONN.  I 

The  bill  (H.  R.  8559 »  to  convey  certain  land  to  the  city  of  ' 
Enfield.  Conn.,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  to  convey  to  the  board  of  selectmen  of 
the  town  of  Enfield  of  the  Stat*  of  Connecticut,  for  street  purposes 
only,  all  the  right,  title,  and  Interest  of  the  United  States  to  the 
following-described  parcel  of  land  which  forms  a  part  of  the  new 
post-offlce  site  at  Enfield.  Conn.: 

Lying  and  t>elng  in  the  town  of  Knfleld,  county  of  Hartford. 
State  of  Connecticut,  being  a  strip  of  land  fronting  32  feet  on  the 
northerly  side  of  High  Street  and  extending  of  that  width  In  a 
northwardly  direction  along  the  westerly  side  of  Hartley  Avenu*? 
for  the  full  depth  of  the  post-office  site,  a  distance  of  150  feet: 
Provided,  hotoever,  T%at  the  said  town  of  Enfield.  Conn.,  shall  not 
have  the  right  to  sell  or  convey  the  said  described  premises  nor 
to  devote  the  same  to  any  other  purpose  than  as  hereinbefore  pro- 
vided: and  in  the  event  said  premises  shall  not  be  used  for  street 
purpooes  only  and  cared  for  and  maintained  as  are  other  public 
streets  in  said  town,  the  right,  title,  and  Interest  conveyed  to  the 
town  of  Knfleld  shall  revert  to  the  United  States. 

DISPOSITION  OF  POST-OFnCI   PROPERTY   AT  OAK1.AND.  CALIT. 

The  bill  (H.  R.  66451  to  amend  the  art  entitled  ■An  act 
to  provide  for  the  construction  of  certain  public  buildings,  and 
for  other  purposes",  approved  May  25.  1926,  was  con.sidered, 
ordered  to  a  third  reading,  read  the  third  time,  and  pa.ss^, 
as  follows: 

Be  it  enacted,  etc  .  That  the  act  entitled  "An  act  to  provide  for 
tha  construction  of  certain  public  buildings,  and  for  other  pur- 
eoaas".  approved  May  25,  1926,  Is  amended  by  adding  the  follow- 
ing: "That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby, 
authorized  and  empowered,  as  soon  as  he  advantageously  can  do 
so.  to  sell,  alter,  remodel,  demolish,  or  otherwise  dlspoee  of  the 
old  post-ofllce  building  at  Oakland,  Calif.,  the  cost  ot  demolition 
or  other  disposition.  If  any.  to  l>e  paid  froni  any  unallocated 
moneys  available  for  public  building  construction.  The  Secre- 
tary of  the  Treasury  Is  hereby  further  authorized  to  sell  all  of 
the  old  post-office  site  situated  at  Broadway.  Seventeenth,  and 
FYanklln  Streets  In  Oakland.  Calif.,  at  such  time,  for  such  price, 
and  upon  such  terms  and  conditions  as  he  may  deem  to  be  to 
the  best  interests  of  the  United  States,  and  to  convey  such  prop- 
arty  to  the  purchaser  thereof  by  the  usual  quitclaim  deed,  the  pro- 
oaads  of  said  sale  to  be  covered  Into  the  Treasury  as  miscellaneous 
rsoalpta." 

c.  c.  Yoxmo 

The  Senate  proceeded  to  consider  the  bill  (S.  2553)  for  the 
relief  of  C.  C.  Young,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment  to  strike  out  all, 
after  the  enacting  clause  and  insert: 

That  J\irlsdlctlon  Is  hereby  conferred  upon  the  United  States 
DUtrlct  Court  for  the  Eastern  District  of  Arkansas  to  hear,  de- 
termine, and  render  Judgment,  as  If  the  United  States  were  suable 
in  tort,  upon  the  claim  of  C.  C  Young,  father  of  Adrlel  Young. 
who  was  killed  by  the  explosion  of  a  37-millimeter  shell  near 
Camp  Pike.  Ark.,  on  September  15.  1932. 

Bbc.  a.  Suit  upon  such  claim  may  be  Instituted  at  any  time 
within  1  year  after  the  eriactment  of  this  act,  notwlthstanduig  the 
l^see  of  time  or  any  statute  of  limitations.  Proceedings  for  the 
determination  of  such  claim,  and  appeals  from  and  payment  of 
any  Judgment  thereon,  shall  be  In  the  same  msjiner  as  in  the 
caaes  of  claims  over  which  such  court  has  Jurisdiction  under  the 
provisions  of  paragraph  20  of  section  24  of  the  Juxliclal  Code. 
M  amended. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  conferring 
Jurisdiction  upon  the  United  States  District  Court  for  the 
Eastern  District  of  Arkansas  to  hear,  determine,  and  render 
Judgment  upon  the  claim  of  C.  C.  Young." 

ADDITIONAL    LAND    FOR    WALTiR    REED    GENERAL    HOSPITAL 

The  Senate  proceeded  to  consider  the  bill  »H.  R.  3629)  to 
authorize  the  acquisition  of  additional  land  for  the  use  of 
Walter  Reed  General  Hospital,  which  was  read,  as  follows: 

B*  U  enmct€d,  etc..  That  the  Secretary  of  War  Is  hereby  authorised 
to  negotiate  for  the  purchase  from  the  present  owner  or  owners, 
and  to  enter  into  a  contract  for  the  purchase,  if  the  price  be  satis- 
factory and  within  the  limits  hereby  authorized,  of  all  that  tract 
or  parcel  of  land  shown  on  plat  book  of  the  District  of  Columbia 


as  parcels  89  16,  89  17.  89  '18.  and  89  10,  loeatad  adjacent  to  and 

on  the  south  side  of  the  exi.stiug  reservation  of  tha  Walter  Ileed 
General  Hospital,  and  extending  from  Sixteenth  Street  on  the  west 
through  to  Georgia  Avenue  on  the  east,  and  containing  22.78 
acres,  more  or  less,  exclusive  of  all  lands  therein  set  apart  for 
streets:  and  if  said  land  be  acquired,  the  said  Walter  Reed  Gen- 
eral Hospital,  by  the  Secretary  of  War.  is  hereby  authorised  and 
empowered  to  use  for  hoepit&l  purposes  all  land  Indicated  up>on 
said  plat  book  as  reserved  and  set  apart  for  streets  within  said  tract 
of  land,  and  all  of  said  land  when  so  acquired  shall  be  for  use  in 
connection  with  the  Walter  Reed  General  Hospital. 

Sic.  2.  That  there  is  hereby  authorized  to  be  appropriated  a  sum 
not  exceeding  $204,162  to  enable  the  Secretary  of  War  to  carry 
out  the  provisions  of  this  act. 

Sec.  3.  If  the  Secretary  of  War  be  unaWe  to  negotiate  a  contract 
for  the  purchase  of  said  tract  of  land  from  the  present  owner  or 
owners  thereof  at  a  price  that  he  shall  deem  to  be  fair  and  re;ison- 
able.  and  not  exceeding  the  svim  of  $204,162,  then  and  in  such  event 
the  Secretary  of  War  is  hereby  authorized  to  cause  condemnation 
proceedings  to  be  Instituted  in  the  name  of  the  United  Stales  ior 
the  condemnation  of  said  tract  of  land  for  the  purposes  herein 
stated,  under  the  provisions  of  th'?  act  of  Conpress  of  May  18.  :933, 
being  Public  Law  No.  17  of  the  Seventy-third  Congress,  and  en- 
titled "An  act  to  Improve  the  navigability  and  to  provide  lor  the 
flood  control  of  the  Tennessee  River;  to  provide  for  reforestation 
and  the  proper  use  of  marginal  lands  in  the  Tennessee  Valley;  to 
provide  for  the  agricultural  and  industrial  development  of  said 
valley;  to  provide  for  the  national  defense  by  the  creation  of  a 
corporation  for  the  operation  of  Government  properties  at  and  near 
Muscle  Shoals,  in  the  State  oJ  Alabama,  and  for  other  purposes." 
Section  25  of  said  act,  with  reference  to  the  procedure  in  con- 
demnation proceedings,  is  hereby  made  a  part  of  this  act  by  way 
of  reference  and  for  the  purpo.se  of  prescribing  the  mode  and  man- 
ner of  exercising  the  right  of  eminent  domain  for  securing  for 
the  uses  of  the  Government  of  the  United  States  the  land  herein- 
before mentioned  The  pro%-i8ion£  of  this  section  shaJl  not  be  con- 
strued to  be  in  substitution  for  but  shall  be  supplemental  to  any 
method  of  acquiring  land  or  Intereste  therein  provided  in  exist- 
ing law. 

Sbc.  4.  In  the  hearing  upon  said  condemnation  proceedings  It 
shall  be  in  order  to  Introduce  tn  evidence  the  tax  asses-sments  as 
to  said  real  estate  of  the  taxing  authorities  of  the  District  of 
Columbia  for  the  10  years  preceding  the  institution  of  such  con- 
demnation proceedings,  and  it  shall  be  further  in  order  to  offer 
in  evidence  in  the  course  of  said  condemnation  proceedings 
testimony  as  to  the  prices  for  which  parcels  of  real  estate  situate 
within  1  000  feet  of  any  portion  of  the  land  hereby  sought  to  be 
acquired  for  the  uses  of  the  United  States  Government,  whether 
such  sale  was  by  private  contract  between  the  seller  and  buyer, 
or  at  any  Judicial  sale,  whether  for  the  partition  of  real  estate  or 
for  the  satisfaction  of  any  lien,  or  for  the  satisfaction  of  any 
execution  based  upxon  Judgment,  and  any  other  facts  logically  and 
naturally  indicating  the  fair  and  reasonable  value  of  said  parcel 
of  real  estate  shall  be  competent  to  be  Introduced  in  evidence  In 
such  condemnation  proceedings,  irrespective  and  notwithstanding 
any  existing  niles  of  evidence  heretofore  prevailing  In  the  United 
States  courts  in  the  District  of  Columbia  or  elsewhere. 

Mr.  KING.  Mr.  President,  I  notice  that  the  War  De- 
partment opposes  this  measure.    I  am  not  familiar  with  It. 

Mr.  SHEPPARD.  Mr.  President,  the  purpose  of  this  bUl 
is  to  authorize  the  Secretary  of  War  to  negotiate  for  the 
purchase  of  a  tract  of  land  of  some  22  acres  lying  immedi- 
ately south  of  the  present  Army  Medical  Center  here  in 
Washington,  which  includes  Walter  Reed  Hospital.  The 
War  Department  points  out  that  this  land  is  needed  for 
additional  facilities,  primarily  for  quarters.  Eiphty-three 
ofiBcers  of  the  105  on  duty  at  Walter  Reed  General  Hos- 
pital now  reside  at  varying  distances  therefrom,  and  at  an 
annual  commutation  cost  to  the  Government  of  about  $100,- 
000.  The  War  Department  calls  attention  to  the  fact  that 
savings  would  eventually  accrue  to  the  Government  by  the 
enactment  of  this  legislation,  and  that  in  addition  it  is  con- 
sidered necessary  for  the  efiBcient  functioning  of  the  hos- 
pital that  a  greater  number  of  the  officer  personnel  on  duty 
at  the  hospital  should  reside  in  clo^^er  proxjnity  thereto. 

The  land  for  which  provision  is  made  m  the  bill  is  the 
only  available  land  remaining  for  the  exparusion  of  Walter 
Reed  General  Hospital,  expansion  in  any  other  direction 
being  precluded  by  existing  street  and  building  develoi>- 
ments.  The  bill  authorizes  an  appropriation  of  not  to  ex- 
ceed $204,162  to  enable  the  Secretary  of  War  to  carry  out 
the  provisions  of  the  measure.  In  view  of  the  fact  that  the 
Bureau  of  the  Budcet  points  out  this  proposed  legislation  is 
not  In  accord  w^th  the  President's  financial  program,  the 
War  Department  doe.s  not  recommend  favorable  action. 
However,  in  its  report  on  the  bill  the  needs  for  the  addi- 
tional land  for  Walter  Reed  are  clearly  set  forth,  and  In 
view  of  these  needs  the  Military  Affairs  Committee,  after 


\\<t 


firing  dareful  coasldenition  to  House  bUl  3629.  has  reported 
tt  favor  ibly  with  a  recommendatton  that  It  pan. 

The  loll  was  ordered  to  a  third  reading,  read  the  third 
ttme.  aid  passed. 

RIGHTS   ON   CICUlfG   MIUTARY   ICSnVATIOIf.   CAUT. 
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The 
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sidered. 
passed. 


ill  <H.  R    10182)  to  authorise  the  Secretary  of  War 
the  timber  rights  on  the  Oigling  Military  FT  till  la 
designated  as  Camp  Ord'.  in  California,  was  con- 
ordered  to  a  third  reading,  read  the  third  time,  and 
as  follows: 


Be   it 

hereby 
wta*.    ai: 
farsMr 


Cam 
Uoo  am 
menu. 
Umber 
lavd    to 
proTtatoa* 


etc..  That  th«  Secretary  of  War  be.  and  be  le 
to  acquire  by  purchaee.  coadMBBatton.  or  otber- 
tbe   rights   and    Intcreeu   whleb   were   rieer^>d   by   tbe 
ofmcra  on  conveyance  to  the  United  Statea  of  tbe  land  em- 
the  military  reaarrauon  known  as  the  aii<tim<  Military 
on   mow  designated  as  Camp  Ord).  tn  Monterey  County, 
to  the  cutting  of  timber  thereon  and  tbe  prepara- 
rcmovAl  of  forest  products,   and  to  t«rminat«   all   eaae- 
rilghts,  and  prtTlMgee  Inaofar  as  they   have  appllcaUon  to 
(jperatlons  for  private  benefit:  and  there  is  hereby  author- 
be    appropriated    the    sum    of    •3.^,000    to    carry    out    the 
of  this  act. 
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n  lative 
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third 


)ill  (H.  R.  3389)  for  the  relief  of  the  State  of  Ala- 
ras  considered,  ordered  to  a  third  reading,  read  the 
and  passed,  as  follows: 
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macted.  etc..  That  the  State  of  Alabama  be.  and  U  hereby. 

from    all    reepoDatbllity    and    accountability    for    certain 

quarten^aster    and    other    prof>erty    to    the    approximate    value    of 

the  property  of  the  War  Department   In   ruMiissInu  of 

~~  National  Guard,  which  was  lost,  destroyed,  or  used 

relief    work   Incident    to   the   Oba    (Ala.)    flood   ot 

>20.  and  the  tornadoes  which  occurred  over  larie  portions 

Jtate  in  March   1932;   and  the  Secretary  of  War  la  hereby 

■»d    and    directed    to   terminate    aU    further    accoun lability 

property 
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AJIMY  BASX  TXRMIWAL.  CHARLMTOW.  S.  C. 


tie 

base  tamlDal 
been  igpalad 


^nate  proceeded  to  consider  the  bill  <  S.  3789 )  author - 

Secretary  of  Commerce  to  convey  the  Charleston 

to  the  city  of  Charleston.  S.  C.  which 

to  the  Committee  on  Commerce  with  an 

ndriient,  on  page  1,  after  line  7.  to  strike  out  the  words 

by  the  United  States  Shipping  Board  to  the  Port 

Commission  of  Charleston.  S.  C.  on  December   3, 

the  exception  of  such   portion  of  said  land  as 

transferred  by  the  War  Department  by  Executive 

and    to   insert    in    lieu    thereof    "transferred    to    the 

States  Shipping  Board  by  ExecutU'e  Order  No.  3920 

>  ovember  3.  1923.  with  the  exception  of  such  portion 

land  as  has  been  retransferred  to  the  War  Depart- 

Executive  order,  or  is  now  under  consideration  for 

and  also  subject  to  all  the  rights  and  privileges 

enjjoyed  by  the  War  Department  as  spcdflcally  set  forth 

Executive  Order  No.  3920,  or  aa  may  hereafter  be 

i^pon  by  Secretary  of  War  and  the  city  of  Charleston : 

however.  That  the  charges  for  water  and  electric 

furnished   the   War   Department   shall   not   exceed 

p^vailing  in  the  city  of  Charleston  and  vicinity  for 

*  so  as  to  make  the  bill  read : 


inacteii.  etc.  That  the  Secretary  of  Commerce  la  author- 
directed    to    convey    by    quitclaim    deed    to    the    city   ot 
3    C .   that   portion   of   the   ChartastOD   Quartermaster 
ate  Depot.   Including   Improvementa  thsreon.   which  was 
-1  to  the  United  States  Shipping  Board  by  Executive  Order 
dated    November   S.    1923,    with    the    exception    of    such 
said  land  as  has  been  retransferred  to  the  War  Depart- 
•lecutive    ordar.    or    is    now    under    consideration    for 
and  also  subject   to  all   the  rights  and   prlvUcgss  now 
>y  the  War  Department  as  specifically  set  forth  In  said 
*  Order  No   3«a0.  or  as  may  hereafter  be  agreed  upon  by 
of  War  and  the  city  of  Charleston:    Provided    Kowevtr 
charges   for   water   and   electric   current   furnished   lbs 
•*jnenl  shall  not  exceed  rates  prevailing  in  the  citv  of 

and  vlcmity  for  such  aervlces. 
pje  deed  executed  by  the  Secretary  of  Commerce  shall 
Lhe  expreaa  condition  that  In  the  event  of  a  naUonal 
y  the  property  so  conveyed,  with  ail  unprrxvements  plaesd 
may  be  taken  upon  ordsr  of  the  President  by  the  United 
*■  the  use  of  the  War   Department  during   the   period   of 


Depirtmei 


Ttie  a  nendment  was  agreed  Ui, 


The  bill  was  ordered  to  be  engroawd  for  a  third  reading. 
read  the  third  time.  aiKi  passed. 

IRRIGATION    CHAaCSS    OM    INDIAN    RCSnVATION    PROJECTS 

The  bUl  (S.  1318)  to  authortae  Um  Secretary  of  the 
Interior  to  adjust  irrlgaUon  chm«8  on  projects  on  Indian 
reservations,  and  for  other  piirposes.  was  announced  as 
oezt  in  order. 

Mr.  McKEIJLAR.     Let  the  bill  go  over. 

Mr.  ©"MAHONEY.  Mr.  President,  1  hope  the  Senator 
will  withhold  his  objection  in  order  that  I  may  make  an 
explanation  of  the  measure. 

Mr.  McKELLAR.  I  shall  withhold  it  to  hear  what  the 
Senator  has  to  say. 

Mr.  ©"MAHONEY.  This  is  a  measure  to  authorize  and 
direct  the  Secretary  of  the  Interior  to  make  an  investigation 
Into  the  question  of  irrigation  charges  to  white  settlers  on 
certain  Indian  reclamaUon  projects.  As  long  ago  a3  1914 
a  law  was  enacted  by  Contnas  which  made  reimbursable  to 
the  Federal  Government  all  expenditures  that  had  been 
or  might  thereafter  be  made  on  Indian  recla- 
projects.  The  result  has  been  that  m  numerous 
whites  who  purchased  lands  within  certain  projects  were 
by  that  act  of  Congress  made  responsible  for  the  repayment 
pro  rata  of  expenditures  which  had  previously  been  made. 

In  1932  Congress  enacted  a  law  authuristng  the  SecreUry 
of  the  Interior  to  make  investigation  with  respect  to  Indian- 
owned  lands  and  to  adjust  tha  chariea,  m>  that  the  lands  now 
owned  by  whites  are  in  a  dUtaVBt  ftatas  from  those  owned 
by  Indians.  The  bill  merely  authorizes  tne  Secretary  to  make 
investigation  and  report  to  Congress.  No  modification  of 
charges  can  be  made  without  an  act  of  Congress  after  the 
report  is  siibmitted. 

Mr  McKELLAR.  Mr.  President.  I  invite  the  Senator^ 
attention  to  the  report  of  Secretary  Ickes.  who  said: 

The  forcfolng  facts,  and  the  substitute  draft  of  le^latlon.  were 
submitted  to  the  Bureau  of  the  Budget  on  April  22  for  considera- 
tion and  appropriate  recommendation  The  Acting  Director  of  that 
Bxireau  advised  on  May  28  that  neither  8  1318.  nor  the  proposed 
substitute  therefor,  would  be  In  accord  with  the  financial  program 
of  the  Pre«ildent  His  reasons  are  set  forth  at  some  length,  as  will 
be  noted  from  the  enclosed  copy  of  bis  letter  to  me. 

That  is  signed  by  Secretary  Ickes.  In  the  report  of  the 
Acting  Director  of  the  Budget,  who  is  the  present  Budget 
Director,  I  find  this  statement ; 

a  ^."o,^*"  ^'**  °'  ^^*  sltuaUon  you  are  advised  that  neither  the  blU 
3  1318.  nor  the  proposed  substitute  therefor,  would  be  in  accord 
with  the  financial  program  of  the  President 

Mr.  ©"MAHONEY.    The  committee  has  met  that  objection. 

Mr.  McKELLAR     Why  did  they  oven-ule  the  objection? 

Mr.  O^MAHONEY.  The  committee  did  not  overrule  the 
objection  as  a  matter  of  fact,  but  met  it  by  eliminating  from 
the  bill  the  promlon  which  would  have  made  the  recommen- 
dations of  the  aecratary  effecUve  withm  60  days  after  being 
reported  to  Congress  unless  rejected.  That  provision  is  no 
longer  in  the  Wll.  so  that  nothing  can  be  made  effective  with- 
out special  act  of  Congress.  Therefore  the  Bureau  of  the 
Budget  and  the  Secretary  of  the  Interior  will  have  ample 
opportunity  to  raise  objections  if  any  financial  problem 
should  be  involved 

Mr  McKELLAR.  WiU  the  Senator  sUte  In  a  word  what  is 
the  purpose  of  the  bill? 

Mr  OMAHONEY.  The  purpoese  of  the  bill  Is  to  enable 
the  Secretary  of  the  Interior  to  make  recommendations  to 
Congress  for  the  modification  or  cancelation  of  certain 
charges  upon  the  old  Indian  projects  where  white  setUers, 
having  moved  in  and  having  purchased  the  land  in  good 
faith,  are  now  being  bound  by  expenditures  which  were 
made  before  they  purchased  the  land. 

Mr.  McKELLAR  The  effect  of  the  bUl  would  be  to  give 
the  Secretary  a  power  which  he  does  not  want  to  assume 
and  does  not  think  proper  to  assume,  anH  he  reports  against 
the  bill. 

Mr^O-MAHONEY.     Only  because  of  the  provision  regard- 
ing the  budgetary  objection. 
Mr   KING     Mr  President,  will  the  Senator  yield? 
Mr.  0-M.\HONEY.    Certainly. 
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Mr.  KING.  May  I  Inquire  whether  the  investigation  con- 
templated by  the  act  is  limited  only  to  the  State  of  Wyo- 
ming or  will  it  embrace  investigations  in  other  States  where 
white  settlers  have  obtained  Indian  lands  and  many  of 
whom  now  are  unable  to  get  water,  though  water  was  prom- 
ised by  the  Government  when  they  purchased  the  land. 

Mr.  OMAHONEY.  It  will  apply  to  all  Indian  reclama- 
tion projects. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (8.  1318)  to  authorize  the  Secretary  of  the  Interior 
to  adjust  irrigation  charges  on  projects  on  Indian  reserva- 
tions, and  for  other  purposes,  which  had  been  reported  from 
the  Committee  on  Indian  Affairs  with  an  amendment  to 
strike  out  all  after  the  enacting  clause  and  to  Insert  the 
following : 

That  the  Secretary  of  the  Interior  is  authorized  and  directed  to 
cause  an  Investigation  to  be  made  to  determine  whether  the  owners 
of  non -Indian  lands  under  Indian  irrigation  projects  and  under 
projects  where  the  t7nlted  States  has  purchased  water  rights  for 
Iudlan.%  are  unable  to  pay  irrigation  charges.  Including  construction, 
maintenance,  and  operating  charges,  because  of  Inability  to  oper- 
ate such  lands  profitably  by  reason  of  lack  of  fertility  of  the  soil. 
Inadequacy  of  water  supply,  defects  of  Irrigation  works,  or  for  any 
other  causes.  Where  the  Secretary  finds  that  said  landowners  are 
unable  to  make  payment  due  to  the  existence  of  such  causes,  he 
may  adjust,  defer,  or  cancel  such  charges,  in  whole  or  in  part,  as 
the  facu  and  conditions  warrant.  In  adjusting  or  deferring  any 
such  charges  the  Secretary  may  enter  into  contracts  with  said 
landowners  for  the  payment  of  past  due  charges,  but  siich  con- 
tracts shall  not  extend  the  payment  of  such  charges  over  a  period 
In  excess  of  10  years. 

See.  2.  Where  the  Secretary  finds  that  any  such  lands  cannot  be 
cultivated  profitably  due  to  a  present  lacJt  of  water  supply,  proper 
drainage  facilities,  or  need  of  additional  construction  work,  he  shall 
declare  such  lands  temporarily  nonlrrigable  for  i>erlods  not  to  ex- 
ceed 6  years  and  no  charges  shall  be  assessed  against  such  lands  dur- 
ing such  periods. 

Sec.  3.  Where  the  Secretary  finds  that  any  euch  lands  are  per- 
manently nonlrrtgable  he  may.  with  the  consent  of  the  landowner, 
eliminate  such  lands  from  the  project. 

Sec  4.  Where  Irrigation  assessments  against  any  such  lands  re- 
mained unpaid  at  the  time  the  Indian  title  to  such  lands  tjecame 
extinguished  and  no  lien  existed  and  attached  to  such  lands  for 
the  payment  of  charges  so  as.se6sed  and  no  contract  for  the  pay- 
ment of  such  charges  was  entered  into,  the  Secretary  shall  cancel 
all  such  charges. 

B«c  5  The  Secretary  shall  have  power  to  make  ruch  rules  and 
regulations  as  may  be  necessary  to  carry  out  the  provisions  of  this 
act. 

8»c.  6.  The  Secretary  shall  make  repwrts  to  the  Congress  on  the 
first  Monday  of  each  regular  session,  and  from  time  to  time  there- 
after, showing  the  action  taken  under  the  provisions  of  this  act 
during  the  preceding  year  No  proceedings  under  this  act  shall 
become  effective  until  approved  by  the  Congress. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engro.ssed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read.  "A  bill  to  authorize 
the  Secretary-  of  the  Interior  to  investigate  and  adjust  irri- 
gation charges  on  irrigation  lands  wnthin  projects  on  Indian 
reservations,  and  for  other  purposes." 

M.^NNER  OF  INFLICTING   THE   PtTNlSHMENT  OF  DEATH 

The  Senate  proceeded  to  consider  the  bill  (S.  3836)  to 
amend  the  Criminal  Code  with  respect  to  the  manner  of  in- 
flicting the  punishment  of  death,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  section  323  of  the  act  entitled  "An  act 
to  codify,  revise,  and  amend  the  penal  laws  of  the  United  States", 
approved  March  4.   190B.  Is  amended  lo  read  as  follows: 

"S«c.  323  The  manner  of  Inflicting  the  punishment  of  death 
shall  t)e  the  same  as  that  provided  by  the  law  of  the  State.  Terri- 
tory, poaseeslon,  or  the  District  of  Columbia,  in  which  the  judg- 
ment of  death  is  rendered,  but  If  the  laws  of  any  stxch  State,  Ter- 
ritory, possession,  or  the  District  of  Columbia  do  not  provide  for 
the  penalty  of  death  or  for  the  manner  of  Inflicting  the  punish- 
ment of  death,  then  the  manner  of  Inflicting  such  punushment 
ahall  be  by  hanging.  Such  punishment  may  be  Inflicted  at  any 
place  within  the  State,  Territory,  possession,  or  the  District  of 
Columbia  in  which  the  judgment  of  death  Is  rendered." 

Mr.  ROBINSON.  Mr.  President,  I  think  the  Senator  in 
charge  of  the  bill  should  explain  it. 

Mr.  VAN  NUYS.  Mr.  President,  the  present  law  where 
the  penalty  Is  death  provides  as  follows: 

The  manner  of  Inflicting  the  penalty  of  death  shall  be  by 
hangjjjg. 


The  bill  would  amend  that  provision  of  the  statute  so  as  to 
make  the  punishment  accord  to  the  State  practice.  In  those 
States  who.<5p  law  provides  for  eltx'tro<.uLion.  tlie  death  pen- 
alty would  be  inflicted  by  electrocution.  Arizona  uses  lethal 
gas  to  inflict  the  death  penalty.  Other  Slates  have  different 
means  of  inflicting  the  death  penalty.  Thii  mea-sure  would 
make  the  pimishment  ac-^ord  to  the  State  practice. 

Mr.  BORAH.     Mr.  President,  rill  the  Senator  yield? 

Mr.  VAN  NUYS.     Certainly. 

Mr.  BORAH.  There  is  so  much  disturbance  In  the  Cham- 
ber I  cannot  understand  the  explanation  winch  the  Senator 
is  making. 

Mr.  VAN  NUYS.  The  only  purposp  of  the  bill  is.  where 
the  death  penalty  is  inflicted  under  the  Federal  statute,  to 
provide  that  the  penalty  shaJl  be  inflicted  in  the  manner 
provided  by  the  laws  of  tlie  different  States.  In  Indiana 
It  would  be  by  electrocution.  In  Arizona  it  would  be  by 
lethal  pas.  Other  States  have  different  means  of  inflicting 
capital  punislinient. 

Tlie  Federal  law  is  arbiti-ar>-  a5  it  stands  today  and  death 
must  be  by  hanging.  For  instance,  in  the  United  States 
District  Court  of  Indiana  recently  there  was  convicted  a  man 
who  under  the  present  law  had  to  be  hanged.  The  United 
States  marshal  had  to  search  several  Stales  to  procure  a 
gallows  to  inflict  the  punishment  according  to  the  Federal 
statute  as  it  now  reads.  Under  the  amendment  proposed  by 
this  bill  that  man  could  have  been  electrocuted  in  the  State 
penitentiary  in  the  form  pronded  by  the  State  statute. 

Mr.  BORAH.  It  simply  provides  that  the  Federal  Govern- 
ment in  the  matter  of  execution  shall  conform  to  the  practice 
in  the  States? 

Mr.  VAN  NUYS.     That  is  all  there  Is  to  It. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readirig, 
read  the  third  time,  and  passed. 

ADDITIONAL  JURISDICTION  UNDER  THE  BANKBUTTCY  ACT 

The  bill  (H.  R.  10490)  to  amend  chapter  9  of  the  act  of 
July  1,  1898,  entitled  "An  act  to  establish  a  uniform  system 
of  bankruptcy  throughout  the  United  States'",  approved 
July  1,  1898,  and  acts  amendatory  thereof  and  supplemen- 
tary thereto,  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  79  of  chapter  9  of  the  act  of 
July  1,  1898.  entitled  "An  act  to  establish  a  unilorm  system  of 
bankruptcy  throughout  the  United  States  '.  approved  July  1,  1898, 
and  acts  amendatory  thereof  and  supplementary  thereto,  be,  and 
the  same  Is  hereby,  amended  to  read  as  follows: 

"Sic.  79.  Additional  jurisdiction;  Until  January  1.  1940.  in 
addition  to  the  Jurisdiction  exercised  in  voluntary'  and  Involun- 
tary proceedings  to  adjudge  persons  banlcrupt.  courts  of  bank- 
ruptcy shall  exercise  original  Jurisdiction  In  proceedings  for  the 
relief  of  debtors,  as   provided   In  this  chapter  of  this  act." 

Mr.  ROBINSON.  Mr.  President,  may  I  say  with  reference 
to  the  bill  just  passed  tliat  it  merely  extends  the  time  in 
which  debtors  may  be  adjudged  bankrupts. 

OPERATION  OF  FOREIGN  AND  AMERICAN  SHIPS  IN  THE  FOREIGN 

TRADE 

The  Senate  proceeded  to  consider  the  resolution  <S.  Res. 
260)  requesting  certain  information  concerning  the  opera- 
tion of  foreign  ships  and  of  American  ships  engaged  in 
foreign  trade. 

Mr  COPELAND.  Mr.  President,  there  are  on  the  desk 
some  amendments  which  have  been  considered  and  reported 
by  the  Commerce  Committee.  I  ask  that  they  may  be  now 
considered. 

The  PRESIDING  OFFICER.  The  clerk  will  report  the 
amendments. 

The  amendments  were,  on  page  1,  line  3,  after  "of",  insert 
"all";  on  page  1,  line  3,  after  "the",  strike  out  "most  im- 
portant"; on  page  2,  line  13,  after  "of",  strike  out  "the  six" 
and  in.sert  "each  of  the":  on  paae  2,  Ime  13.  after  "operat- 
ing", strike  out  "the  largest":  on  page  2,  line  14.  after  "for", 
insert  "each  of";  on  page  2,  line  14.  after  "1926"  strike 
out  all  down  to  and  Including  "and"  In  Line  15  and  insert 
"to";  on  page  2.  line  15,  after  "1935",  insert  a  con: ma  and 
the  following:    "inclusive";    and,   on  page  2,  line   19,   after 


l\^6 


'contrmdts".  strike  out  all  down  to  and  including  "mail* 
line  22.  po  as  to  make  the  rc^luticn  read: 
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That  the  Secretary  of  Commerce  Is  requested  to  fumlah 
aa  soon  as  practicable,  the  followtng  Information: 
of  all  the  acta  of  Congreas  goyemlng  the  operation  of 
thlpa  tn  foreign  trade;  (3)  a  brief  tummary  of  the  bandl- 
cotifront  American-flag  ships  when  competing  with  ahlpa 
flag:    <3)   show  how  these  handicaps  result  In  higher 
cosU  to  the  American  shipowner;    (4)    whether  It  U  the 
practice  of  American  shipowners  to  purchase  fuel  and  sup- 
3  country  or  abroad,  and  the  approximate  annual  aniount 
purchases    for   all    foreign-trade    ships    of    the    American 
marine:   (5)  whether  it  Is  the  general  practice  of  foreign 
to  purchase  fuel  and  supplies  tn  this  country  or  abro«d. 
approximate   annual    amount   of   such    purchases   for   all 
ig  ships  trading  with  the  United  States  and  lU  possessions: 
i^ttmated  pereortag*  of  the  relative  operating  costs  of  ahips 
flags  of  Oreat  Britain.  Germany.  France.  Italy,  and  Japan 
is  of  100  percent  for  ships  flying  the  flag  of  the  United 
)    the  percental  of   American   trans-Atlantic  cargo  car- 
^merlcan-flag  ships  and  the  percentage  carried  by  forelgn- 
<8)  the  i>ercentage  of  American  trans- Pacific  cargo  car- 
^merlcan-flag  ahips  and  the  percentage  carried  by  foreign- 
id)  the  profit  or  loss  of  AnMrtcan  lines  operating  Amerl- 
tonnage  for  each  of  the  years  1936  to  1990.  incltislve;   ( 10) 
expenses  of  the  same  lines  for  the  same  years  and 
Incomes  for  such  years;    (11)    how   many  of  such   lines 
contracts,  either  on  a  povmdage  or  per-m^lle  basis,  and  the 
amount  of  money  paid  to  them  under  such  contracts. 


operkticg 
grcss 


The  jmendments  were  agreed  to. 

Mr.  I  LACK.  Mr.  President.  I  have  a  number  of  amend- 
ments >?hich  I  desire  to  offer  to  the  resolution. 

The  FRESiDINa  OFFICER.  The  amendments  offered  by 
the  Serator  from  Alabama  will  be  stated. 

The  ::hiet  Clj»k.  On  page  2.  line  10.  after  the  word 
■'ships'*  it  is  proposed  to  insert  "during  each  year  from  1918 
to  1935   inclusive." 

The  jimendment  was  agreed  to. 

The  bszsr  Clskk.  On  page  2.  line  12.  it  \a  proposed  to 
make  ine  same  amendment 

The  (jnendment  was  agreed  to. 

The  dnrr  Cloik.  On  page  2.  line  12.  it  Is  proposed  to 
strike  out  the  words  "the  profit  or"  and  all  of  lines  13  and 
14.  and  in  line  IS  to  strike  out  "1934.  and  1935 '  and  to  insert 
in  lieu  iiereof: 

The  pioflt 
maU 
alMWtng 
bears  tc 
showing 
nature 
holding 


coi  I  tracts 


or  loss  of  all  American  lines  now  holding  foreign  ocean 

for  each  of  the  years  from   1936  to  1935.  inclusive. 

In  each  Instance  the  percentage  that  such  profits  or  losses 

the   capital   stock   of    the   company    reported    upon,  and 

tn  each  Instance  all  commissions  and  compensation  of  any 

||ald  by  such  lines  to  ail  allUlated,  associated,  subsidiary,  or 

companies  of  such  lines. 

Mr.  akcNARY.  Mr.  President,  before  action  is  taken  upon 
that  amendment,  I  wish  to  ask  the  Senator  from  AlalMBm 
a  question.     The  amendment  has  not  been  printed,  has  it? 

Mr.  BLACK.     It  has  not. 

Blr.  McNARY.  This  Is  the  first  exposition  we  have  had  of 
the  amendment,  and  there  has  been  no  discussion  of  It.  A 
numberjof  absent  Senators  are  interested  in  this  matter. 

lir.  IlLACK.  No;  there  has  t)een  no  discussion  of  it.  I 
may  stJkte  to  the  Senator  tliat  I  did  explain  to  the  Senator 
from  h  airland  the  type  of  amendment  I  desired  to  offer. 
This  Is  a  resolution  calling  for  information  only. 

Mr.  IIcNARY.  I  appreciiite  that  fact;  but.  in  view  of  the 
absence  of  some  Members  on  this  side  of  the  Chamber.  I  ask 
that  th?  resolution  go  over. 

The  I'RESIDING  OFFICER.  The  resolution  will  be  passed 
over. 

Mr.  COPBXAND.  Would  it  not  be  well  to  have  the  amend- 
ments I  rinted  so  that  they  will  be  available? 

Biir.  IIcNARY.  Of  course,  my  request  would  include  the 
printinj  of  the  amendments 

The  PRESIDING  OFFICER.  The  amendments  will  be 
printed  and  lie  on  the  table. 

KMPORCKMXirr  or  rwxirrT-rnisT  itMCfDimrr 
The  {Senate  proceeded  to  consider  the  bill  *H.  R.  8368)  to 
enforce  the  twenty-first  ataendment.  which  had  been  re- 
ported ;  rom  the  Committee  on  the  Judiciary  with  an  amend- 
ment, li  section  11.  page  7,  line  12,  after  the  word  "act",  to 
insert  and  nothing  in  this  act  shall  apply  to  the  Canal 
Zone '.  !0  as  to  make  the  section  read; 


Sec.  11.  Nothing  contained  in  this  act  shall  repeal  any  other 
provisions  of  existing  taws  except  such  provisions  of  such  law^  n^ 
are  directly  In  conflict  with  this  act  and  nothing  in  this  act  shuil 
apply  to  the  Canal  Zone 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Utah  explain  this  bill? 

Mr.  KING.  Mr.  President,  a  number  of  amendments  have 
been  submitted  in  part  to  meet  t3rpoKraphical  errors  and 
becanae  of  the  necessity  of  renumbering  the  paragraphs  and 
sections.  There  is  one  amendment  which  strikes  out  a  pro- 
vision which  is  found  in  another  bill  which  has  passed  the 
House  and  will  be  reported  by  the  Finance  Committee  within 
a  few  days.  The  primary  purpose  of  the  bill  is  to  protect  tho 
dry  States  against  the  transportation  of  liquor  into  the  same. 

Mr.  McKELLAR.     I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

Mr.  BORAH.  Mr.  President,  I  have  not  had  an  oppor- 
tunity to  read  the  bill.  What  do  I  understand  the  Senator 
to  say  to  be  the  object  of  the  bill? 

Mr.  KING.     It  is  to  protect  the  dry  States. 

Mr.  BORAH.    In  what  way? 

Mr.  KING.  In  matters  arising  under  the  twenty-first 
amendment;  that  is,  following  the  repeal  of  the  eighteenth 
amendment  and  the  adoption  of  the  twenty-first  amend- 
ment, it  became  necessary  to  provide  by  Federal  law  for  the 
protection  of  the  so-called  dry  States. 

Mr.  BORAH.  I  understand;  but  how  is  it  proposed  to 
protect  the  dry  States? 

Mr.  KING.  So  that  bquor  may  not  be  transported  into 
dry  States,  or.  if  so.  then,  with  respect  to  its  movement  or 
use.  It  shall  be  subject  to  the  laws  of  such  States. 

Mr.  BORAH.  Does  the  bill  undertake  to  deal  with  the 
matter  of  transporting  liquor  into  the  States? 

Mr.  KING.     As  I  understand  the  bill,  it  forbids  it. 

Mr.  BORAH.  It  forbids  the  shipment  of  liquor  Into  dry 
States? 

Mr.  KING.     Yes. 

Mr.  BORAH.    And  provides  a  penalty  for  such  shipment? 

Mr.  KING.     Yes;  that  Is  my  understanding. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment of  the  amendment  and  the  third  reading  of  the 
bUl. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  KING  subsequently  said :  Mr.  President,  inadvertently, 
when  the  Senate  considered  House  bill  8368,  there  were  a 
number  of  amendments  not  disposed  of.  I  now  enter  a  mo- 
tion to  reconsider  the  votes  whereby  the  bill  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed:  and 
when  the  Senate  again  meets.  I  shall  ask  to  have  the  bill 
again  considered. 

The  PRESIDING  OFFICER.  The  motion  of  the  Senator 
from  Utah  will  be  entered. 

snx  PASSED  ovn 

The  bill  (S.  4197)  relating  to  the  admissibility  In  evidence 
of  certain  writings  and  records  made  in  the  regular  course 
of  busmess  was  announced  as  next  in  order. 

Mr.  ASHURST.  Mr.  President,  in  that  bill  there  is  a 
word  which  I  think  I  should  like  to  explore  further  before 
I  ask  the  Senate  to  consider  the  bill  I  ask  to  have  the  bill 
go  over  for  the  present. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

TUtMS    or    DISTRICT    COCHT.    MlDDLl    DISTIUCT    OF    PENNSYLVANIA 

The  bill  <H.  R.  11098)  to  provide  for  terms  of  the  United 
States  District  Court  for  the  Middle  District  of  Pennsylvania 
to  be  held  at  Wilkes-Barre.  Pa.,  was  announced  as  next  in 
order. 

Mr.  COPELAND.     I  ask  that  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  wUl  be  passed  over. 

Mr.  ASHURST.  Mr.  President.  I  should  like  to  take  a 
moment  on  the  next  bilL 


1936 
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My  able  friend  from  New  York,  the  senior  Senator  from 
that  State,  has  objected  to  this  bill.  With  reluctance  and 
regret,  my  conception  of  my  duty  will  require  me  to  move 
to  proceed  to  the  consideration  of  the  bill  as  soon  as  the 
call  of  the  calendar  shall  have  been  completed.  Not  as  a 
threat,  not  In  any  bad  humor,  but,  carrying  cut  what  I  be- 
lieve to  be  my  duty,  I  now  respectfully  give  notice  that  just 
as  soon  as  the  call  of  the  calendar  shall  have  been  com- 
pleted I  will  move  to  proceed  to  the  consideration  of  this 
bill,  for  reasons  which  I  shaU  then  give. 

I  ask  to  have  the  notice  entered  that  I  shall  make  the 
motion  and  crave  the  recognition  of  the  Chair  when  the 
calendar  shall  have  been  completed. 

STATUE  OF  ALBERT  GALLATIN 

The  joint  resolution  (S.  J.  Res.  215)  authorizing  the  selec- 
tion of  a  site  and  the  erection  of  a  pedestal  for  the  Albert 
Gallatin  statue  in  Washington.  D.  C,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  pfissed. 
as  follows: 

Resolved,  etc..  That  authority  Is  hereby  granted  to  any  associa- 
tion organized  within  2  years  from  date  of  the  approval  of  this 
resolution  lor  that  purpose  to  erect  a  statue  of  Albert  Gallatin, 
Secretary  of  the  Treasury,  from  May  14,  1801,  to  February  9,  1814, 
opposite  the  west  entrance  to  the  Treasury  Building  In  the  city 
of  Washington  within  the  grounds  occupied  by  such  building,  or 
at  such  other  place  within  such  grounds  as  may  be  designated 
by  the  Fine  Arts  Commission,  subject  to  the  approval  of  the 
Joint  Committee  on  the  Library,  the  model  of  the  statue  so  to 
be  erected  and  the  pedestal  thereof  to  be  first  approved  by  the 
said  Commission  and  by  the  Joint  Committee  on  the  Library, 
the  same  to  be  presented  by  such  association  to  the  people  of  the 
United   States. 

Skc.  2  That  for  the  preparation  of  the  site  and  the  erection 
of  a  pedestal  upon  which  to  place  the  said  statue,  under  the  direc- 
tion of  the  Director  of  Public  Buildings  and  Public  Parks  of  the 
National  Capital,  the  sum  of  $10,000,  or  so  much  thereof  as  may 
be  necessary,  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated. 

CONSTRUCTION    OF    BASIN    FOR    TESTING    MODELS    OF    NAVAL    CRAFT 

The  bill  (H.  R.  10135)  to  authorize  the  construction  of  a 
model  basin  establishment,  and  for  other  purposes,  was 
announced  as  next  In  order. 

Mr.  BORAH.  Mr.  President,  what  Is  the  proposed  model 
basin? 

Mr.  WALSH.  Mr.  President,  this  is  a  bill  which  has  al- 
ready been  passed  by  the  House.  The  naval  appropriation 
bill  contains  an  appropriation  of  the  amount  mentioned 
in  the  bill,  which  authorizes  the  appropriation  of  $3,500,000. 

I  can  best  explain  what  the  naval  experimental  model 
basin  is  by  reading  some  of  the  testimony  presented  to  the 
Naval  Affairs  Committee  by  Admiral  Land. 

Mr.  BORAH.  I  will  not  a.sk  the  Senator  to  do  that:  but 
I  do  not  understand  the  object  of  the  basin.  Is  it  a  bathing 
basin? 

Mr.  WALSH.  No,  sir.  Before  ships  are  built,  models  of 
them  are  made,  and  tests  are  made  of  the  speed  and  strength 
of  the  models;  tests  are  made  of  the  material  of  the  dif- 
ferent parts  of  the  mechanism,  and  so  forth;  and  that  is 
true  also  of  airplanes.  There  is  now  in  every  country  such 
a  basin.  We  now  have  one  at  the  Washington  Navy  Yard, 
but  it  is  obsolete  and  is  unable  to  perform  the  functions 
that  are  required.  Great  Britain  has  two  such  model  basins: 
Germany  has  one;  Japan  is  planning  one:  nearly  every 
maritime  cotmtry  in  the  world  has  one.  The  one  at  the 
Washington  Na\T  Yard  Is  obsolete  and  inadequate  and  too 
small  for  the  purposes  required. 

Mr.  BORAH.  This  basin  is  necessary  as  a  part  of  the 
Naval  Establishment;  is  It? 

Mr.  WALSH.  In  order  correctly  to  build  a  ship,  it  is 
necessary  to  have  a  basin  of  this  kind,  not  only  for  the  Navy 
but  for  our  merchant  marine.  Private  shipping  interests 
hire  the  use  of  this  basin  for  the  purpose  of  testing  out 
their  models;  and  it  is  expected  that  one-half  the  expense 
win  be  borne  by  income  received  from  American  shipping 
interests  which  now  have  to  go  to  foreign  countries  to  have 
this  work  done. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  a 
question? 
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Mr.  WALSH.     I  yield  to  the  Senator  from  Utah. 
Mr.  KING.     I  notice  in  the  bill  it  is  provided,  in  line  11, 
page  1— 

Including  aircraft  and  the  investigation  of  other  problems  of  ship 
design,  at  a  cost  not  to  exceed  $3,500,000. 

Is  the  Government  to  expend  $3,500,000  for  this  purpose? 

Mr.  WALSH.  This  bill  merely  authorizes  the  appropria- 
tion. The  naval  appropriation  bill,  which  is  before  the 
House  and  is  about  to  reach  the  Senate,  will  have  in  It  an 
item  for  this  purpose;  and  at  that  time  the  Senator  will  be 
able  to  question  the  appropriation. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH.     I  yield  to  the  Senator  from  Mar>land. 

Mr.  TYDINGS.  Is  it  not  a  fact  that  without  a  basin  of 
this  kind  not  only  war  craft  but  all  merchant  marine  ships 
cannot  be  tested  as  to  displacement,  safety  devices,  sp>eed. 
oil  carriage,  how  they  heel  in  rough  water,  the  angle  of 
pitch,  and  many  other  ihings  that  are  necessary  to  be  deter- 
mined in  the  design  of  a  ship?  Modeh  of  all  the  ships  that 
are  being  built  in  this  country  are  tested  in  foreign  countries 
except  those  that  will  fit  in  the  present  antiquated  basin 
in  Washington;  and  unless  this  proposed  basin  shall  be 
built  it  will  be  necessary  to  prepare  large  models  of  ships 
that  are  to  be  constructed,  send  them  abroad,  have  them 
tested  in  foreign  model  basins,  and  pay  the  fee  over  'here. 
While  every  other  maritime  country  in  the  world  has  one  of 
these  model-testing  basins,  we  have  none  that  will  now  fit 
the  needs. 

Mr.  WALSH.  It  is  a  matter  of  great  humiliation  that  we 
have  no  such  basin. 

Mr.  KING.     Mr.  President 

Mr.  WALSH.  If  the  Senator  will  withhold  his  question 
for  a  moment,  I  desire  to  read  what  Admiral  Land  says: 

The  naval  experimental  model  basin  is  one  of  the  most  vital 
projects  that  face  the  country  as  a  whole.  That  Is  evident, 
because  It  has  not  only  to  do  with  ships  or  shipping  but  also 
has  to  do  with  aviation. 

The  model  basin  which  we  now  have  Is  in  the  Washington  Navy 
Yard  and  was  designed  in  1895.  It  Is  quite  obsolete  In  Its  size 
and  In  ever^-thing  pertaining  thereto.     Its  poor  foundations — 

By  the  way.  It  is  necessary  to  have  a  rock  foimdation. 
That  is  why  it  is  contemplated  to  build  this  new  basin  away 
out  in  the  District  of  Columbia,  up  the  Potomac  River,  where 
a  suitable  rock  foundation  may  be  had. 

Its  poor  foundations  make  it  extremely  dllBcult  to  obtain  better 
designs  by  the  designing  Bureau  of  the  Navy  Department.  They 
cannot  expand  because  of  the  lack  of  space.  It  is  m  a  congested 
area  and  is  quite  unsatisfactory. 

Other  maritime  countries  of  the  world  have  produced,  or  have 
built,  far  more  efficient  model  basins  In  the  last  few  years,  the 
data  of  which  is  available  in  this  House  Pamphlet  No.  484.  Thoee 
countries  are:  Two  in  England,  3  in  Germany,  1  in  Austria,  2  in 
Italy,  1  In  France,  and  a  projected  one  In  Japan. 

I  hope  the  Senator  will  not  object  to  the  consideration  of 
the  bill,  because  I  really  think  this  model  basin  Is  a  basic 
necessity  for  the  building  of  proper  naval  sea  and  aircraft. 

Mr.  KING.  Mr.  President,  I  am  unwilling  now  to  vote  for 
an  authorization  of  $3,500,000  for  building  such  a  basin. 
That  is  what  it  amounts  to.  Let  the  bill  go  over  for  the 
present. 

The  PRESIDING  OFFICER.  The  Senator  from  Utah 
objects.     The  clerk  will  state  the  next  biU  on  the  calendar. 

LAND  FOR   NAVAL  AIR  STATION,   CALIFORNIA 

The  Senate  proceeded  to  consider  the  bill   (S.  4020)    to 

authorize  the  acquisition  of  lands  in  the  city  of  Alameda, 
county  of  Alameda,  State  of  California,  as  a  site  for  a  naval 
air  station  and  to  authorize  the  construction  and  installation 
of  a  naval  air  station  thereon,  which  was  read,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Navy  be,  and  he  Is 
hereby,  authorized  to  purchase  in  behalf  of  the  United  States  as 
a  site  for  a  naval  air  station,  at  a  cost  not  to  exceed  $1,  and  to 
accept  the  title  In  fee  simple  to  all  that  certain  piece  or  parcel  of 
land  situate,  Ij'lng  and  being  south  of  the  Alameda  Mole,  in  the 
city  of  Alameda,  county  of  Alameda,  State  of  California,  and  more 
particularly  described  as  follows:  Commencing  at  a  point  on  the 
United  States  bulkhead  line,  said  point  being  distant  due  south 
thereon  202.1  feet  from  point  "k"  as  said  line  and  point  are  de- 
lineated and  so  designated  upon  that  certain  map  entitled  "Harbor 
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8an  Francisco  Baj.  1910.  Sheet  No.  fl".  on  file  In  the 
engineer  ■  oAoc.  Cuctoma  Houae.  San  Pranclaco:  and 
ihence  north  73 '58'  west  400.95  ff«t  to  a  point,  said  line 
pallet  with  and  distant  aoutlMrly   123  7  feet  measured  at 
from  center  llna  at  tbm  South  Pacific  Coast  Railway 
-of-way.   thence  nortii  83*28'  west  842  feet  to  a  point, 
njorth  78*5'  west  500  feet  to  a  pont;    thence  north  81 '15' 
feet  to  a  point:   thence  north  89  50'  west   1.681  M  feet  to 
the  United  States  Pl<srhead  Uoc;  thence  south  47*50'53" 
483114  feet  to  a  point,  which  point  u  the  intersection  of  the 
I  tates   pierhead    line    with   the   tcuthwesterly    line    of   the 
i^meda   (also  easterly  line  o(  the  city  and  county  of  San 
>;   tltsnce  south  37'6(i'  east  11.5:20  feet  along  the  south- 
boundary   line  of   the  city  of   Alameda   to  a  point,   which 
the  Intersection  with  the  westerly  line  of  Benton  Field: 
x^orth    1«*2'    east   9.344  13    feet    to   a   point;    thence    north 
i.L00.08  fset    to    the    point    of   beginning,    containing 
^crea,  more  or  less,  free  from  all  encumbrances,  except  a 
entered  Into  by  aiid  between  the  city  of  Alameda  and 
Airporta,    Inc.    •    subsidiary    of    the    Curtias- Wright 
Title   to  the  abC've-referred-to  property   Is  accepted 
United    States    upon    the    understanding    that    at    least 
will    be    expended    tiy    the    Oo^'erumenl    of    the    United 
development  work  b;-  December  31.   1939.  otherwise  tltie 
Ifnds  will  revert  to  the  city  of  Aliimeda. 

The  Secretary  oC  the  Navy  ts  further  authorized  to  cosk- 

istall.  and  eqiiip  at  s:Ud  naval  air  station  siich  building* 

technical  buUdiogs  and  utilities,  landing   field  and 

all  utilities  and  appurtenances  necessary  for  the  op^r- 

lOe.   and    repair  of   landplanes   and    seaplanes.   In- 

Ition  storage,  fuel  and  oil  storage,  and  distribution 

tlMrcfor.  roads,  walks,  aprons,  seaplane  ramps,  docks,  run- 

er.   water,  power,  station   and   aerodrome   lighting,  tele- 

•Ignal  communications,  and  other  essentials.  Including 

bulkheading.  dredging,  grading,  and  filling  and  the 

and   remodeling   of   existing  structures    and    Installatlona. 

.  There    Is    authorized    to    be    appropriated,    out    of    any 

the  Treasury  of  the  United  States  not  otherwise  appro- 

:he  following  sums     (a)  Not  to  exceed  8306.000  for  the  pur- 

icqulrlng  the  Curtiss- Wright  Corporation  leasehold  lntcr*«t 

l|nprovements  of  every  kind  and  nature  on  said  tract  of  land: 

to  be  paid  to  the  city  of  Alameda.  Calif .  to  reimburse 

for  ths  ftipsnsss  of  a  special  election  held  for  the  pur- 

authorlzlng  the  city  council   of   the   city   of    Alameda   to 

the  United  States  the  above-described   parcel   of   land 

shove -specified  purpose,  and   for   Incidental   expenditures 

ion  with  such  conveyance;  and  (c)  $1,000,000  to  be  tised 

df  the  purposes  ss  set  forth  in  section  2  of  this  act. 

ilNO.     Mr.  President.  I  should  like  to  have  an  ex- 
of  this  bill.    I  notice  that  It  recjulres  the  expendl- 
at  least  a  million  dollars  in  the  development  of  work 
Dewmber  31.  1939. 

0HN8ON.     The  Senator  Is  in  error  In  saying  that 
that  expenditure     The  grant  Is  made  upon  the 
that  by  the  time  referred   to  a  certain  amount 
will  have  been  done  on  this  particular  project. 
It  Is  provided: 


BINQ. 


t> 


the  above -referred -to  property  la  accepted  by  the  United 
ufon  the  understanding  that  at  least  II  000  000  will  be  ex- 
tlM  Oovemment  of  the  United  States  in  development 
31.   1939 


OHNSON.    There  is  something  over  900  acres  of 

a  portion  of  95  acres  in  use  as  an  airport.     In 

to  that  there  are  elght-hundred-and-some-odd  acres 

Hinds.    The  city  has  held  a  referendum  on  the  grant  of 

to  the  Navy  Department,  and  upon  the  terms  stated 

referendum  voted  overwhelmingly  to  convey  it.    Of 

wants  to  make  this  grant,  and  to  be  certain  that 

accepted — and  the  acceptance  is  wholly  di5cretionary — 

will  be  done.    So  it  is  made  a  condition  precedent 

1939  a  million  dollars  shall  have  been  expended  upon 

pa^cular   project,  which   the   Navy   Department   and 

corinected  with  the  natioiuki  <trfit"tf  says  is  an 

necessary  work.    Between  Poset  Sound  and  San 

is  not  a  single  naval  airport,  and  that  one  is 

on  San  Francisco  Bay.  or  in  its  vicinity,  nobody 


Uiere 


PRESIDING   OFFICER   (lis.   Clark   in   the   chair), 
question  is  on  the  engrossment  and  third  reading  of 


bll 


was  ordered  to  be  engrossed  for  a  third  reading, 
third  time,  and  passed. 

THX    AJODUCAlf    KnCHANT    MAftUTK 

The  b  11  (S.  3S00)  to  develop  a  strong  American  mertihant 
marine   »  promote  the  commerce  of  the  United  States,  to 


aid  national  defense,  and  for  other  purposes,  was  announced 
as  next  in  order, 
fwnw"  SxNAToaa.    Over. 

nWBUIATIOWAL  KXPOSmON  or  PARIS — AHT  AXD  TICHWIQUX  IN 

MODERN   LIFE 

The  joint  resolution  (H.  J.  Res.  305)  accepting  the  invita- 
tion of  the  Oovemment  of  Prance  to  the  United  States  to 
participate  in  the  International  Exposition  of  Paris — Art  and 
Technique  in  Modem  Life,  to  be  held  at  Paris,  Prance,  in 
1937,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

AVUTIOW     nrSTKITCnON     DT     I*T7B1JC     SCHOOLS 

!  The  bill  (S.  2926  >  to  authorize  the  Commissioner  of  Edu- 
,  cation  In  the  Department  of  the  Interior  to  conduct  a  study 
t  and  disseminate  his  findings  and  recommendations  regard- 
I  ing  suitable  aviation  instruction  courses  for  the  public 
I  schools,  and  for  other  purposes,  was  considered,  ordered  to 

be  engrossed  for  a  third  reading,  read  the  third  time,  and 

passed,  as  follows: 

Be  it  enacted,  etc  .  That  In  order  to  m^rt  the  Bcrowlng  demand 
frcsn  aU  parts  of  the  United  States  and  It*  Territories  for  compre- 
hensive Information  regarding  suitable  aviation  instruction  courses 
for  the  public  schools,  the  OfQce  of  Education  of  the  Interior  De- 
partment la  hereby  suthortzed  to  make  the  necessary  field  and 
other  studies  and  disseminate  Its  findings  and  recommendations  in 
such  manner  as  wUl  best  meet  the  educational  requirements  of  the 
public. 

Sac.  2.  The  Information  to  be  so  disseminated  shall  have  as  Its 
objectives  ( 1 )  the  broadening  of  the  reader's  horizon  with  respect 
to  progress  made  in  aviation  and  Its  place  In  our  commercial, 
industrial,  and  social  life:  (2>  providing  outlines  for  suitable  ele- 
mentary academic  background  instruction  for  secondary  schools 
in  such  subjects  as  aerodynamics  and  the  theory  of  flight,  and  air- 
plane and  Its  engine,  meteorology,  and  map  reading:  (3  i  furnMhing 
inXormaUon  on  model  airplane  building  and  model  airplane  clubs 
In  the  public  schools  and  other  organizations.  (4)  providing  data 
on  occupational  opportunities  In  aviation.  Including  educational 
and  training  requiremenu.  where  training  can  be  secxued.  and 
expense  of  such  training:  (5)  supplying  outlines  and  recommend- 
ing progranu  for  training  In  the  various  aviation  Industries.  In- 
cluding information  regarding  Federal  aid;  (6)  mapping  outlines 
for  extension  courses  for  those  employed  In  some  phase  of  avia- 
tion: (7)  suggesting  procedure  for  s\irveylng  aviation  training  needs 
In  a  region  or  locality;  iSi  Indicating  procedure  for  the  Improve- 
ment of  aviation  personnel  by  conference  methods 

Szc  3  The  CommlSBloner  of  Education  Is  hereby  authorized  to 
employ  such  professional  and  other  personnel  in  the  ciiy  of  Waah- 
tngton  and  elsewhere  as  may  be  necessary  to  carry  out  the  provi- 
sions of  this  act 

Sic  4  That  this  act  shall  be  In  full  force  and  effect  on  and  after 
July  1,  1985. 

VOCATlOWAt   CDUCATIOW  IN  ALASKA 

The  Senate  proceeded  to  consider  the  hill  (S.  3167)  to 
extend  the  provision  of  certain  laws  relating  to  vocational 
education  and  civilian  rehabilitation  to  the  Territory  of 
Alaska,  which  had  been  reported  from  the  Committee  on 
Education  and  Labor  with  an  amendment,  on  page  2.  line  6. 
to  strike  out  '•$30,000'  and  to  insert  in  lieu  thereof  "IIS.OOO'. 
so  as  to  make  the  bill  read: 

B«  it  enacted,  etc..  That  the  Territory  of  Alaska  shall  be  entitled 
to  share  in  the  benefits  of  the  act  enUtled  "An  act  to  provide  for 
the  promotion  of  vocational  education;  to  provide  for  cooperation 
with  the  SUtee  In  the  promotion  of  such  edtKatlon  In  agriculture 
and  the  trades  and  industries;  to  provide  for  cooperation  with  the 
Slates  In  the  preparaUon  of  teachers  of  vocational  subjects;  and 
to  appropriate  money  and  regulate  Its  expenditure",  approved 
February  23,  1917.  and  any  act  amendatory  thereof  or  supple- 
mentary thereto,  upon  the  same  terms  and  conditions  as  any  of 
the  several  StaUs.  There  is  authorlaed  to  be  appropriated,  out  ot 
any  Bioney  in  the  Treasury  not  otherwise  appropna'^d.  for  tlM 
fiscal  year  ending  June  30.  1938,  and  annually  thereafter,  the  sum 
of  •15.000.  to  be  avaUable  for  allotment  under  such  act  to  the 
Territory. 

S«c  2.  The  Territory  of  Alaska  shall  be  entlUed  to  share  In  the 
benefits  of  the  act  entlUed  'An  act  to  provide  for  the  promotion 
of  vocaUonal  rehabilitation  of  persons  disabled  In  industry  or 
otherwise  and  their  return  to  civil  employment",  approved  June 
%,  1920.  and  any  act  amendatory  thereof  or  supplementary  thereto, 
upon  the  same  terms  and  conditions  as  any  of  the  several  States! 
There  Is  authorized  to  be  appropriated,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  for  the  fiscal  year  ending 
June  30.  1936.  and  annually  thereafter,  the  sum  of  98  000  to  bs 
available  for  aUoiment  under  siich  act  to  the  Territory. 

The  amendment  was  agreed  to. 

Hie  bill  was  ordered  to  be  eocrossed  for  a  third  reading, 
read  the  third  time.  mmI 


1936 
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COinmtORATION   OT   THE   LANDING   OF  "rHE    SWEDES   IN   DELAWARE  ! 

Tlie  Senate  proceeded  to  consider  the  joint  resolution 
(S.  J.  Res.  231)  to  authorize  the  coinago  of  50-cent  pieces  | 
in  commemoration  of  the  three  hundredth  anniversary  of 
the  landing  of  the  Swedes  in  Delaware,  which  had  been  ! 
reported  from  the  Committee  on  Banking  and  Currency  with 
an  amendment  to  strike  out  all  after  the  enacting  clause 
and  to  insert  the  following: 

That  in  commemoration  of  the  three  hundredth  anniversary  of 
the  landing  of  the  Swedes  In  Delaware  there  shall  be  coined  at  a 
mint  of  the  United  Slates  to  be  designated  by  the  Director  of  the 
Mint  not  to  exceed  20.000  silver  50-cent  pieces  of  standard  size, 
weight,  and  composition  and  of  a  special  appropriate  single  design, 
containing  some  recognized  emblem  of  the  State  of  Delaware,  to 
be  fixed  by  the  Director  of  the  Mint,  with  the  approval  of  the 
Secretary  of  the  Treasury,  but  the  United  States  shall  not  be  sub- 
ject to  the  expense  of  making  the  necessary  dies  and  other  prepara- 
tions for  this  coinage. 

Sec.  2.  The  coins  herein  authorized  shall  bear  the  date  1936.  Irre- 
spective of  the  year  In  which  they  are  minted  or  l5>svied.  shall  be 
legal  tender  In  any  payment  to  the  amount  of  their  face  value,  and 
shaU  be  Issued  only  upon  the  request  of  the  president  of  the  Dela- 
wan,-  Tercentenary  Commission  upon  payment  by  him  of  the  par 
value  of  such  coins,  but  not  leas  than  5,000  such  coins  shall  be 
Issued  to  him  at  any  one  time,  and  no  such  coins  shall  be  issued  | 
after  the  expiration  of  1  year  after  the  date  of  enactment  of  this  : 
act.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium  by 
such  commission,  and  the  net  proceeds  shall  be  used  by  It  In  de- 
fraying the  exp>en«es  Incidental  and  appropriate  to  the  commemo- 
ration of  such  event. 

8»c.  3.  All  laws  now  In  force  relating  to  the  subsidiary  sliver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same, 
regulating  and  guarding  the  process  of  coinage,  providing  for  the 
purchase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  counter- 
feiting, for  the  security  of  the  coins,  or  for  any  other  purposes, 
whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as  applicable, 
apply  to  the  coinage  herein  authorized. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

COMMEMORATION    OF    THE    INCORPORATION    OF    BRIDGEPORT,    CONN. 

The  Senate  proceeded  to  consider  the  bill  (S.  4229)  to  au- 
thorize the  coinage  of  50-cent  pieces  in  commemoration  of 
the  one  hundredth  anniversary  of  the  incorporation  of 
Bridgeport,  Conn.,  as  a  city,  which  had  been  reported  from 
the  Committee  on  Banking  and  Currency  with  an  amend- 
ment to  strike  out  all  after  the  enacting  clause  and  to  insert 
the  following: 

That  In  commemoration  of  the  one  hundredth  anniversary  of  the 
Incorporation  of  the  city  of  Bridgeport.  Conn.,  there  shall  be  coined 
at  a  mint  of  the  United  States  to  be  designated  by  the  Director  of 
the  Mint  not  to  exceed  10.000  silver  50-cent  pieces  of  standard 
size,  weight,  and  composition  and  of  a  special  appropriate  single 
design  to  be  fixed  by  the  Director  of  the  Mint,  with  the  approval 
of  the  Secretary  of  the  Treasury,  but  the  United  States  shall  not 
be  subject  to  the  expense  of  making  the  necessary  dies  and  other 
preparations  for  this  coinage. 

S«c.  2.  The  coins  herein  authorized  shall  bear  the  date  1936. 
irrespective  of  the  year  In  which  they  are  minted  or  Issued,  shall  be 
legal  tender  in  any  payment  to  the  amount  of  their  face  value,  and 
shall  be  Issued  only  upon  the  request  of  the  Brldgef>ort  Centennial. 
Inc  .  Bridgeport.  Conn..  upKjn  pajmaent  by  It  of  the  par  value  of 
such  coins,  but  not  less  than  5.000  such  coins  shall  be  Issued  to 
It  at  any  one  time,  and  no  such  coins  shall  be  issued  after  the 
expiration  of  1  year  after  the  date  of  enactment  of  this  act.  Such 
coins  may  be  disposed  of  at  par  or  at  a  premium  by  such  Bridge- 
port Centennial,  Inc..  and  the  net  proceeds  shall  be  lised  by  it  In 
defraying  the  expenses  Incidental  and  appropriate  to  the  com- 
memoration of  such  event. 

SBC.  3.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same, 
regulating  and  guarding  the  process  of  coinage,  providing  for  the 
purchase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  counter- 
felting,  for  the  secvirlty  of  the  coins,  or  for  any  other  purposes, 
whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as  ap- 
plicable, apply  to  the  coinage  herein  authorized. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

COMMEMORATION     OF     CLEVELAND     CENTENNIAL     CELEBRATION 

The  Senate  proceeded  to  consider  the  bill  <S.  4335  >  to  au- 
thorize the  coinage  of  50-cent  pieces  in  commemoration  of 
the  centennial  celebration  of  Cleveland.  Ohio,  to  be  known  as 
the  Great  Lakes  Elxposltion,  which  had  been  reported  by 


the  Committee  on  Banking  and  Currency  with  an  amend- 
ment to  strike  out  all  after  the  enacting  clause  and  to  insert: 

That  in  commemoration  of  the  centennial  anniversary  In  1938 
of  the  city  of  Cleveland.  Ohio,  to  be  known  as  the  Great  Lake* 
Exposition,  and  to  commemorate  Clevelajid's  contribution  to  the 
Industrial  progress  of  the  United  States  for  the  past  100  years, 
there  shall  be  coined  at  a  mint  of  the  United  State?  to  be 
designated  by  the  Director  of  the  Mint  not  to  exceed  50.000  silver 
50-cent  pieces  of  standard  size,  weight,  and  composiiion  and  of 
a  special  appropriate  single  design  to  be  fixed  by  the  Director  of 
the  Mint,  with  the  approval  of  the  Secretary-  of  the  Treasury,  but 
the  United  States  shaU  not  be  subject  to  the  expense  of  making 
the  necessary  dies  and  other  preparations  for  this  coinage. 

Sec.  2.  The  coins  herein  authorized  shall  bear  the  date  1938, 
Irrespective  of  the  year  in  which  they  are  minted  or  issued,  shall 
be  legal  tender  In  any  payment  to  the  amount  of  their  face  value, 
and  shall  be  issued  only  upon  the  request  of  the  treasurer  of  the 
Cleveland  Centennial  Commemorative  Coin  Association  upon  pay- 
ment by  him  of  the  par  value  of  such  coins,  but  liot  less  than 
5,000  such  coins  shall  be  Issued  to  him  at  any  one  time  and  no. 
such  coins  shall  be  issued  after  the  expiration  of  1  year  aiter  the  . 
date  of  enactment  of  this  act.  Such  coins  may  be  disposed  of  at 
par  or  at  a  premium  by  such  Cleveland  Centennial  Commemora- 
tive Coin  Association,  and  the  net  proceeds  shall  be  tused  by  it  in 
defraying  the  expenses  Incidental  and  appropriate  to  the  com- 
memoration of   such   even;.. 

Sec.  3.  All  laws  now  In  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same,  regulating  and  guarding  the  process  of  coinage,  providing 
for  the  purchase  of  material,  and  lor  the  transportation,  distri- 
bution, and  redemption  of  coins,  for  the  prevention  of  debasement 
or  counterfeiting,  for  the  security  of  the  coins,  or  for  any  other 
purposes,  whether  such  laws  are  penal  or  otherwise,  thall,  so  far 
as  applicable,   apply  to  the  coinage  herein  authorized. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading,  • 
read  the  third  time,  and  passed. 

COMMEMORATION  OF  ONE  HUNDREDTH  ANNIVERSARY   OF   STATEHOOD 

OF   WISCONSIN 

The  Senate  proceeded  to  consider  the  bill  <S.  3842)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration  of 
the  one  hundredth  anniversary  of  the  statehood  of  Wiscon- 
sin, and  to  assist  in  the  celebration  of  the  Wisconsin  Centen- 
nial during  the  year  of  1936,  which  had  been  reported  from 
the  Committee  on  Banking  and  Currency  with  an  amend- 
ment, to  strike  out  all  after  the  enacting  clause  and  to 
insert: 

That  In  commemoration  of  the  one  hundredth  anniversary  of  the 
establishment  of  the  Territorial  Government  of  Wisconsin,  and  to 
further  and  give  added  meaning  to  the  centennial  celebration  of 
said  State  during  the  year  of  1936,  there  shall  be  coined  at  a  mint 
of  the  United  States  to  be  designated  by  the  Director  of  the  Mint 
not  to  exceed  20,000  silver  DO-cent  pieces  of  standard  size,  weight* 
and  composition  and  of  a  special  appropriate  single  design,  con- 
taining some  recognized  emblem  of  the  State  of  Wisconsin,  to  be 
fixed  by  the  Director  of  the  Mint,  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  but  the  United  States  shall  not  be  subject  to 
the  expense  of  making  the  necessary  dies  and  other  preparations 
for  this  coinage. 

Sec.  2.  The  coins  herein  authorized  shall  bear  the  date  1938,. 
irrespective  of  the  year  In  which  they  are  minted  or  issued,  shall 
be  legal  tender  in  any  payment  to  the  amount  of  their  face  value, 
and  shall  be  Issued  only  upon  the  request  of  the  chairman  of  the 
coinage  committee  of  the  Wisconsin  centennial  celebration  upon 
payment  by  him  of  the  par  value  of  such  coins,  but  not  less  than 
5.000  such  couis  shall  be  Issued  to  him  at  any  one  time  and  no  such 
coins  shall  be  Issued  after  the  expiration  of  1  year  after  the  date 
of  enactment  of  this  act.  Such  coins  may  be  disposed  of  at  par  or 
at  a  premium  by  such  committee,  and  the  net  proceeds  fehall  be 
used  by  it.  In  defraying  the  expenses  incidental  and  appropriate 
to  the  commemoration  of  such  event. 

Sec.  3.  All  laws  now  In  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same, 
regulating  and  guarding  the  process  of  coinage,  providing  for  the 
pvirchase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  counter- 
felting,  for  the  security  of  the  coins,  or  for  any  other  purposes, 
whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as  applicable, 
apply  to  the  coinage  herein  authorized. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the  one- 
hundredth  anniversary  of  the  establishment  of  the  Terri- 
torial Government  of  Wisconsin,  and  to  assist  in  the  cele- 
bration of  the  Wisconsin  Centennial  during  the  year  ot 
1936." 
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The  aBM^dment  was  agreed  to. 
The  amgitdBiant  waa  ordered  to  be 
to  be  read  i  third  time 
The  bill  1  «8  read  the  third  time  and 
The  PRE3IDINO  OFFICER.     That  completes  the  calendar. 


VTOCXTAaas  un  irat  packiho 
The  Senate  resumed  the  consideration  of  the  biU  (8.  1424) 
to  amexid  tbe  Packers  and  Stockyards  Act.  1921. 

ranoMOTL  or  ■bgxonal  omcis  or  homv  loan  baioc  aoAas 
Mr.  McKKLLAR      Mr.  President.  I  ask  that  the  imftlltthllrt 

business  be  laid  aside  temporarily  in  order  that  I  may  bring 
before  the  SenUe  a  resolution.  I  think  there  will  be  no  objec- 
tion to  the  conalderation  of  the  resolution. 

A  day  or  two  ago  I  submitted  Senate  Resolution  268.  asking 
for  certain  Information  from  the  Federal  Home  Loan  Bank 
Board  and  the  Home  Owners'  Loan  Corporation.  I  ask 
unanimous  coneent  to  have  the  unfinished  tmsiness  tempo- 
rarily laid  a&lde  in  order  that  the  resolution  may  be  con- 
sidered. 

The  PRESIDINO  OFFICER  Is  there  obJecUon  to  laying 
aside  the  unfinished  business  temporarily?  The  Chair  hears 
none.  Is  there  objection  to  the  present  corulderation  of  the 
resolution? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  resolution  *  8.  Res.  268  >  calling  on  the  Federal  Home  Loan 
Bank  Board  for  certain  Information  concerning  regional 
ofBces  and  employees 

Mr.  McKZLLAR.  I  send  to  the  desk  an  amendment,  which 
I  ask  to  have  sUted. 

The  PRBBIDINO  OFTICER.  Tbe  amendment  will  bs 
sUtsd. 

The  Cmgr  Clool  On  pufi  1.  lln«  1.  sft«r  tbe  word 
"Board",  It  la  piupcfd  to  Initrt  and  Boom  Ownsrs  Uma 
Corporation. " 

Ths  FMWIDOiO  UPfJUWk  Tbt  question  u  on  scrssisic 
to  the  amendment 

The  amendment  was  agreed  to. 

Tha  reeotution  aa  sHwndsd  was  airrt^d  to.  as  fotlowi: 

Wtaereae  tbe  auwilos  of  regional  •  "■  •■• 
•rml  horns  loaa  iaak.  Is  addiuoo  to  b  .  . 
dealt  with  by  tbe  Congress,  and 

Whereas  it  ts  desired  by  the  Satiate  to  have  Information  oonoem- 
ing  such  regional  oOcee  for  tbe  purpoee  of  proposed  legislatioa: 
Therefore  be  tt 

AejoU-ed,  That  the  Federal  Home  Loan  Bank  Bonrd  and  HoSM 
Owners'  Loan  Corporation  (umuh  to  the  Senate,  at  the  earUaag 
practicable  moment,  the  number  and  location  of  regional  oAoea, 
the  number  of  persons  employed  In  each,  the  names  of  the  various 
ofDclals  and  employees  of  such  offices,  the  legal  residence  of  each 
such  official  and  employee  at  the  date  of  their  first  employment 
by  the  CorporaUon.  the  date  of  such  first  employment,  the  salary 
of  each  vucb  ofllclal  and  employee,  the  general  duUes  of  such 
regional  ofBoea.  and  for  what  reasons.  If  any.  rsflonal  offices  were 
eatabluhed  tn  Statea  where  there  are  State  offices  or  district  offices; 
and  the  total  monthly  pay-roll  expense,  for  tbe  last  available 
month,  of  State  and  regional  offices  in  each  State  In  which  such 
regional  offices  are  located;  alao  tbe  total  pay-roll  expense  of  the 
home  aOce  In  Washington,  by  '-*7t**n.  from  January  1.  1935.  to 
January  31.  1936.  Inclusive. 

The  preamble  was  agreed  to. 

IfOaTHnN  MOITTAICA  AGRICtTLTTnLAI.  AlTD  MAKUAL  TaAIKTKC  SCHOOL 

Mr.  MURRAY.  Blr.  President,  I  ask  unanimous  consent 
to  revert  to  Senate  bill  1871.  Calendar  No.  1756.  granting  cer- 
tain public  lands  to  the  State  of  Montana  for  the  use  and 
benefit  of  the  Northern  Montana  Agricultural  and  Manual 
Training  School.  The  bill  was  Introduced  by  my  colleague 
the  aemor  Senator  from  Montana  [Mr.  WhkxlekI. 

The  purpose  of  the  bill  is  to  provide  a  grant  of  lands  to  the 
Northern  Montana  Agricultural  and  Manual  Training  School. 
An  amendment  was  presented  in  the  Committee  on  Public 
Lands  and  Surveys  which  provides — 

That  the  withdrawal  of  lands  for  purposes  of  classiflcatkm  or 
the  indiision  of  lands  within  a  gracing  district,  as  provided  by  the 
act  approved  June  28.  1934.  shall  not  t>e  considered  to  t>e  a  reser- 
vation for  the  purposes  of  this  act. 

The  purpose  of  the  bill  is  to  overcome  the  fart  that  all  of 
these  lands  had  been  temporarily  withdrawn  In  connection 
with  tbe  passage  (rf  tlie  Grazing  Act.  All  the  other  colleces  in 
the  State  of  MontaiM  have  had  grants  of  this  character, 
l^iis  is  the  only  college  in  the  State  that  Is  without  such  a 
grant.  The  land  la  all  practically  worthlees;  all  of  the  good 
lands  have  already  tx^n  granted.  I  do  not  understand  why 
there  should  be  any  objection  to  tbe  conalderation  of  tbe  bill. 
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The  PRESTDINO  OFFICER.    The  Senator  from  Montana 
asks  unanimous  consent  to  return  to  Calendar  No.  1755.  being 

Senate  bill  1871.  ^      ^ 

Mr.   VANDENBERG.     Mr.   President.   I   ask   the   Senator 

from  Monuna  to  explain  why  the  Department  of  the  Interior 

is  opjxjsed  to  the  bill. 

Mr  MURRAY.     I  do  not  undersUnd  that  the  Department 

of  the  Interior  is  opposed  to  it.    Here  is  the  statement  made: 
It  has  not  been  the  policy  of  this  Department  to  recommend 

further  grants  of  lands  to  the  States  for  specific  purpose*,  except  , 

in  the  case  of  some  special  and  urgent  reason  for  such  a  grant. 

The  urgent  reason  is  that  this  is  the  only  college  In  the  | 
State  that  has  not  had  a  similar  grant.     The  land,  as  I  have 
said    is  practically  worthless,  and  it  is  doing   the  Federal 
Government  a  favor  to  allow  it  to  turn  the  land  over  to  the 

State.  ^  ^  ^. 

Mr.  VANDENBERG.     Is  what  the  Senator  has  read  the 

extent  of  the  Department's  opinion? 

Mr.  MURRAY.     That  is  the  important  part  of  it. 

The   PRESIDING   OFFICER.     Is   there   objection   to   the 
request  of  the  Senator  from  Montana? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
■Ider  the  bill  'S  1871>  granting  certain  public  lands  to  the 
Bute  of  Montana  for  the  use  and  benefit  of  the  Northern 
Montana  Agricultural  and  Manual  Training  School,  which 
had  been  reported  from  the  Committee  on  Public  I.ands  and 
florveys  with  an  amendment,  on  page  1,  line  8.  aiter  the  word 
•••eboor',  to  insert;  •'Provided.  That  the  withdrawal  of  lands 
for  purposes  of  classmcatlon  or  tbe  InclWflon  of  land*  wirhin 
a  grazing  district,  m  provided  by  the  act  approved  Jui.o  28, 
1W4  '48  Htal.  1269).  shaU  not  be  considered  to  be  a  reserva- 
tion for  the  purpoee*  of  tbie  act",  eo  »•  to  make  the  bill  read: 

§4  tt  rnacted,  etc.,  That  theft  ST*  berebT  ftaof^  ^^.'^S^f'^ 
tA  ttie  (Biate  of  Montana  SOOXXW  serwi  of  •urveyad,  nonmineral,  im- 
Sj^util  and  unreaerrad  publle  l«»Jl- »f  the  Unltjd  jUMU-to 
the  itau  of  Monuna  for  the  use  and  beneflt  of  the  Wortbem 
Sontana  Agricultural  and  Manual  Tralntog  School :  FfOt»W«f, 
?hai  the  wTthdrawal  of  UmU  for  purpoaea  of  classiflcatto^n  or  the 
inclusion  of  lands  within  a  grazUig  district  as  provided  by  the 
act  approved  June  28,  im  (48  BUt.  12«e).  shall  not  l>e  considered 
to  be  a  reservation  for  the  purposes  of  thU  act.  »^   »^ 

Sec  2  Such  lands  shall  be  In  addition  to  the  land  granted  to 
the  State  of  Montana  under  the  provisions  of  the  act  entitled  An 
act  to  provide  for  the  division  of  Dakota  into  two  States  and  to  en- 
able the  people  of  North  Dakota,  South  Dakota.  Montana,  and 
Washington  to  form  constitutions  and  State  governments  and  to 
be  admitted  Into  the  Union  on  an  equal  footing  with  the  original 
States  and  to  make  donations  of  public  lands  to  such  States  . 
approved  February  22.  1889,  as  amended,  and  the  grant  of  such 
lands  shall  be  subject  to  the  same  terms  and  conditions  as  are 
imposed  upon  the  granta  made  by  such  act  of  February  22  1889, 
as  amended,  so  far  as  la  consistent  with  the  provisions  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TERMS    OF    DISTUICT    COtJRT,    MIDDLE    DISTRICT    OF    PE?mSYLVANlA 

Mr  ASHURST.  Mr.  President,  pursuant  to  the  notice 
I  gave  while  the  calendar  was  being  called,  with  the  distinct 
understanding  that  my  motion,  if  agreed  to.  wiU  not  do 
more  than  temporarily  suspend  or  displace  the  unfinished 
business  I  move  that  the  Senate  proceed  to  the  considera- 
tion of  Order  of  Business  No.  1795.  being  the  bUl  (H.  R. 
11098»  to  provide  for  terms  of  the  United  States  District 
Court  for  the  Middle  District  of  Pennsylvania  to  be  held 
at  Wilkes-Barre,  Pa. 

Mr  McNARY  Mr.  President,  may  I  invite  the  attention 
of  the  Senator  from  Arizona  to  the  fact  that,  if  his  motion 
should  prevail  it  would  have  the  parliamentary  effect  of 
displacing  the  unfinished  business,  which  I  am  sure  the 
Senator  does  not  want  to  do. 

Mr    ASHURST.    The  Senator  ts  correct. 

Mr  McNARY.  If  the  Senator  desires  to  have  his  proposal 
considered,  it  would  be  necessary  first  to  ask  unanimous 
consent  temporarily  to  lay  aside  the  unfinished  bu-smess  and 
proceed  to  the  consideration  of  the  blU  in  which  he  is  inter- 
ested I  doubt  if  the  Senator  could  obtain  such  consent 
in  view  of  the  attitude  earlier  in  the  day  of  the  distin- 
guished Senator  from  New  York.  From  that  predicament, 
I  do  not  know  how  the  Senator  is  going  to  extricate  hmiself . 


Mr.  ASHURST.  Mr.  President.  I  move  that  the  Senate 
proceed  to  consider  House  bill  11098  as  a  special  order. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Arizona  that  even  the  motion  as  he  now  puts 
It  to  proceed  to  the  consideration  of  the  bill  indicated  by  him 
as  a  special  order,  would  have  the  effect  of  displacing  the 
unfinished  business. 

Mr.  ASHURST.  Then,  with  the  distinct  understanding 
that  it  WiU  not  displace  the  unfinished  business  for  longer 
than  this  day.  I  move  that  the  Senate  proceed  to  the  consid- 
eration of  the  bill  named  by  me. 

The  PRESIDING  OFFICER.  The  Chair  wUl  state  that  he 
is  unable  to  put  the  motion,  except  as  a  request  for  unani- 
mous consent,  with  the  proviso  attached  to  it  by  the  Senator 
from  Arizona. 

Mr.  ASHURST.  I  do  not  believe  that  I  can  procure  unani- 
mous consent.     That  is  my  judgment. 

Mr.   President,   I   will  state  the  reason  why  I   make  the 

motion.     Law  and  order  broke  down  in  Los  Angeles.  Calif. 

Law  and  order  have  now  to  some  extent  been  restored  in  Los 

Angeles.     Law   and  order  have   broken  down  in  New  York 

1  City.    There  are  eight  judges  in  the  southern  distnct  of  that 

State.     Each  judge  last  year  tned  and  disposed  of  an  average 

of   772   cases.     The  docket   is  22   months  in  arrears  in  the 

trial  of  actions  at  law;  23  months  in  arrears  in  the  trial  of 

.suits  in  equity;   and  27  months  in  arrears  in  the  trial  of 

admiralty  suits.    The  interval*  are  computed  not  from  the 

date  of  filing  the  «ulU  but  from  the  daU  of  Joining  tbe  Ueue, 

The  Judicial  ConferTiCe  rfrornrnf  tided  two  odd  it  tonal  dl»- 

trkt  judeefl  for  tbe  »outhfnj  Ui^anct  of  New  York 

Tlw  .JiuiK  lary  CooMnltter  liuit  year  agreed  to  the  bill,  muI 
the  bill  WM  paeeed  by  tbe  li»enat«,  A  bill  bM  now  eome  from 
tbe  Houfe  to  pro^-idr  fm  th«»  itrrm*  of  the  dUtrlci  court  In  tbe 
middle  district  ut  I'luii-yhaiuii  n»e  Judiciary  Committoe 
•utborlzed  Ite  chairman  to  move  a.  ari  h'Mt>ndment  to  that  bUl 
the  bill  whieb  pMied  the  Senat*  u  t  Aa«u«t.  If  the  United 
States  Senate  bellevce  tl^at  a  coiid.iKm  which  denlee  Juetlce. 
for  justice  long  delayed  is  juetlce  denied,  should  be  allowed  to 
continue  because,  forsooth,  one  of  the  most  powerful  political 
organizations  of  America  is  opposed  to  the  creation  of  any 
more  judges,  peace  be  with  you. 

I  now  insist  on  my  motion— and  I  shall  later  ask  for 
unanimous  consent,  if  I  am  so  driven— that  the  Senate  pro- 
ceed to  the  consideration  of  the  House  biU.  Let  the  roll  be 
called  and  let  us  see  who  stands  for  law  and  order  and 
who  stands  for  a  poUtical  orgamzation  which  says,  'You 
shall  have  no  law  and  order."  Mr.  President,  have  I  spoken 
plainly?  If  not,  I  can  use  more  direct  English,  if  neces- 
sary. (Laughter.]  . 
Mr  COPEL.A.ND.  Mr.  President,  wlU  the  Senator  yield? 
The  PRESIDING  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  New  York? 

Mr  ASHURST.  I  always  yield  to  my  able  friend  the 
Senator  from  New  York.  He  has  been  frank;  that  virtue 
has  characterized  him  always:  he  has  never  deceived  me, 
and  in  his  long  career  I  do  not  think  he  has  ever  deceived  i 
any  man.  He  is  opposing  this  bill.  I  yield  to  him  my 
tribute  of  respect,  because  he  is  opposing  it  on  grounds  that 
seem  to  him  sufficient.  I  sunply  do  not  agree  with  him. 
and  I  wish  the  Senate  to  meet  this  test  without  avoidance, 
without  shirking.  The  man  who  meets  a  test  squarely  is 
secure  from  my  prejudice;  the^man  who  dodges  a  test  has 
no  respect  anvwhere.  Now  /ask  that  my  motion  be  put. 
unless  the  Senator  from  Ne^  York  desires  to  interrupt  me. 
The  PRESIDING  OFFICE/R.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arizona  that  the  Senate  proceed  \ 
to  the  consideration  of  HOuse  bill  11098. 

Mr   McNARY.     Mr.  Pre^dent.  I  thought  the  Senator  .said 
it  was  not  his  purpo.se  to  displace  the  unfinished  business,       | 

Mr  ASHURST.  I  do  not  intend  to  do  so.  I  now  call  as 
a  witne.ss  the  Senator  m  charge  of  the  unfinished  business  to 
confirm  my  statement  that  the  unfinLshed  business  will  not  I 
be  considered  until  next  Monday.  It  is  weU  known  that  T 
do  not  mtend  to  displace  the  unfinished  business.  I  should 
prefer  to  have  the  meai^ure  providing  the  two  additional  lor 
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defeated  rather  than  that  the  imflnished  business  ' 
delayed  for  1  hour.  But  let  not  this  mere  fiction 
of  displacing  the  unflni&hed  business  deny  Justice  to  millions 
of  peopie.  Let  no  mere  fiction  as  to  displacmg  the  unfinished 
when  everybody  knows  it  will  not  be  considered 
until  Monday,  be  the  screen  behind  which  the  Senate  will 
stand  to  £  void  a  test  on  what  Is  a  hot  question.  [Laughter.! 
Mr.  Mc»*ARY  obtained  the  floor. 
Mr.  COPELAND.  Mr.  President- 

The  PF.ESIDINO  OFFICER.    The  Senator  from  Oregon 
(Mr.  Mc>ary!  has  been  rectignized. 

Mr.  COPELAl^D. 
ment? 
Mr.  McKaRY.    I  simply  wish  to  Inquire  whether  the  Sen- 


Will  the  Senator  ]rield  to  me  f(»r  a  mo- 


Arizona  persists  in  his   motion   to  displace   the 
business? 


Mr.  AS:rURST.     Yes.  Mr.  President:  with  all  due  respect. 


is  a  test.     I  want  a  vote,  and  if  it  is  required  of 
move  to  substitute  as  the  unfinished  business  the 


bill  I  have  indicated,  and  th>?n  I  will  move  to  replace  the 
unflnishe<  business  Just  as  soon  as  this  day's  work  shall  have 
batn  ended. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Oreflon  yipld  to  the  Senator  from  NetarMka? 

Mr.  Mc  ^ARY.     I  yield. 

Mr.  KCRRIS.  The  motion  of  the  Senator  from  Arirona. 
as  I  see  I;,  will  not  bring  a  test  such  as  he  has  outlined  to 
those  wh(  are  opposed  to  law  and  order,  and  one  thing  and 
another.  The  unfinished  business  is  a  blU  which  the  Com- 
mittee on  Agriculture  and  Forestry  has  reported  pertaining 
to  public  stock  markets  in  the  United  States.  As  t>etween 
that  bill  ind  the  bill  the  Senator  wants  considered,  it  may 
be  that  nany  Senators  favor  them  both. 

Mr.  AskuRST.     That  is  true. 

Mr.  NORRIS  But  the  Senate  cannot  consider  them  both 
at  once;  and  under  our  parliamentary  rules,  if  the  Senator's 
motion  8|iould  prevail,  then  the  unfinished  business,  the 
would  be  out  in  the  air.  It  could  be  taken  up 
course,  but  It  would  have  to  go  through  a  certain 


other  bill 
again,  of 
formality 

Mr.  AStlURST 


correct 
I  will  ask 


As  usual,  the  Senator  from  Nebraska  is 
While  I  doubt  the  propriety  of  such  a  procedure, 
the  senior  Senator  from  Kansas,  who  is  m  charge 
of  the  unfinished  business.  If  he  intends  to  have  the  un- 
llniibed  i^uslJiess  considered  until  Monday.  U  the  aenator 
will  be  so  courteous  as  to  reply  to  that  qoeittop? 
Mr.  CAlPPER.  Mr.  President,  two  or  three  Senators  are 
absent  trim  the  city  at  this  time  who  have  asked  that  the 
jinflnlaheA  business  be  not  taouflit  to  a  vote  until  Monday. 
There  is  no  objection,  of  course,  to  a  discussion  of  the  un- 
finished taisiness. 

Mr.  AaHURST  But  the  Senator  has  no  intention  to 
have  the  unfinished  busin&as  seriously  considered  until 
Monday? 

Mr.  CAJPPER.  I  can  promise  not  to  ask  that,  so  far  as 
I  hav-e  aiijrthtng  to  do  with  It. 

Mr.  AsH'^'.^'T  The  Senator's  promi.sc  is  m  jrood  a.i  his 
bocKl.  H4s  priiiiii.se  to  his  colleague  is  that  tho  biU  will  not 
be  considered  until  Monday.  80  another  fie '.ion  ha.<«  fallen 
shattered.  Let  us  not  try  now  to  say  that  the 
business  is  golac  to  be  mt^rrup'ed  by  thr  con- 
>n|  of  the  bill  to  iMch  I  hav*'  reft^n-ed.  I  am  op- 
posed to  ttot  mitkoMmA  business:  I  shall  not  vote  for  it: 
but  I  shall  more,  m  soon  as  the  New  York  Judgeship  thll 
shall  havr  t>een  disposed  of.  to  resume  the  consideration  of 
the  unflnshed  business.  I  give  a  pledge  that,  while  I  am 
very  much  opposed  to  the  imfiaished  business.  I  shall  not 
use  3  miii(utes  m  arguinf  m**^  U  Now.  I  call  for  a  vote 
on  my  motion  to  proceed  to  the  consideration  of  House  bill 
11098.        I 

Mr.  COPELAND.  Mr  President,  I  should  like  to  ask  the 
Senator  from  Arizona,  who  is  very  well  informed  regarding 
F»*<1**ral  Ji  dges.  whether  there  is  now  a  vacartcy  on  the  bench 
ui  .New  York  ClU? 


Mr.  ASHURST.  Does  the  Senator  mean  the  district 
bench? 

Mr.  COPELAND.     Yes. 

Mr.  ASHURST.  Really  I  do  not  know.  There  are  eight 
Judges  in  the  southern  district  of  New  York,  and  those 
eight  Judges  in  the  last  calendar  year  each  tried  and  dis- 
posed of  772  cases.     As  to  a  vacancy,  I  do  not  know. 

Mr.  COPELAND.  Let  us  test  the  matter.  The  Senator 
does  not  know  whether  there  is  or  is  not  a  vacancy. 

Mr.  ASHLTiST.     A  vacancy  to  be  filled? 

Mr.  COPELAND.     Yes. 

Mr.  ASHURST.     Frankly.  I  do  not  know. 

Mr.  COPELAND.  There  is  a  vacancy  which  has  been  there 
a  long  time.  It  is  a  great  pity  that  law  and  justice  have 
broken  down  in  New  York,  when  the  situation  could  be  saved 
if  we  had  Judges.  Why  has  not  the  vacancy  been  filled? 
Why  not  fill  the  vacancy? 

Mr.  ASHLTIST.  The  Senator  is  too  able  to  fail  to  know 
that  we  have  no  appointing  power  and  that  Judges  are  ap- 
pointed upon  the  recommendations  of  Senators.  Have  the 
Senators  from  New  York  made  the  recommendation? 

Mr.  COPELAND.  Upon  the  recommendation  of  a  Sen- 
ator? 

Mr.  ASHURST.  Yes;  the  Judges  are  appointed  upon  the 
recommendation  of  Senators. 

Mr    COPELAND.     Why.  Mr.  President! 

Mr.  ASHURST.  My  able  friend  Is  not  going  to  set  up  a 
screen  and  say  these  Judges  are  appointed  without  our  rec- 
ommendation. We  know  they  are  appointed  upon  the  rec- 
ommendation of  Senators.  Has  the  Senator  made  his 
recommendation  for  the  filling  of  the  vacancy? 

Mr.  COPELAND.  Does  the  Senator  mean  that  Individual 
Senators  make  recommendations? 

Mr.  ASHURST.  Mr.  President.  I  cannot  accuse  the  Sena- 
tor of  being  dosingenuoiis.  He  Ls  too  frank,  too  manly,  and 
too  lovable  a  man.  but  he  would  bo  disingenuous,  which  is 
the  last  quality  he  wishes  to  assume,  to  pretend  that  Sena- 
tors do  not  make  recommendations  as  to  the  appointment 
of  Federal  Judges.  A  great  deal  of  the  trouble  arises  be- 
cause our  recommendations  are  not  respected  by  the  execu- 
tive arm  of  the  Government. 

If  I  were  the  President.  I  would  appoint  Judges  upon  the 
recommendation  of  the  Senators  from  New  York.  I  have 
read — and  not  one  Senator  has  read  more  often  than  I — 
the  life  of  Roscoe  Conkling  and  the  life  o'  David  B.  Hill.  I 
sun  familiar  with  the  works  of  Elihu  Root.  James  A.  O'Gor- 
man,  and  James  W.  Wadsworth.  But  the  Empire  State  of 
New  York,  with  those  learned  men  In  the  United  States 
Senate,  was  never  l)etter  represented  than  .she  is  now  when 
RoTAL  ComAKD  and  "Bos"  Wacker  sit  in  the  Senate. 

I  regret  tliat  the  performance  of  my  duty  requires  me 
even  for  a  moment  to  emliarrass  them,  but  If  they  are  em- 
barrassed because  the  chairman  of  the  Senate  Committee 
00  the  Judiciary  proceeds  with  his  duty,  I  am  not  to  blame. 
Let  us  not  be  embarrassed  too  much  in  this  life.  The  able 
Senator  from  Tennessee  'Mr  McKzllar  1  one  morning  about 
a  year  ago  said  something  that  I  have  remembered,  and  I 
shall  never  forget.  He  said  !>)  not  try  to  come  to  the 
Senate  unless  you  are  a  fighter.  If  you  are  not  a  fighter,  do 
not  attempt  to  come  to  the  United  States  Senate." 

I  am  only  making  this  fight  because  I  am  profoundly  con- 
vinced of  the  propriety  of  that  which  the  Judiciary  of  New 
York  three  times  has  requested,  to  wit,  the  appointment  of 
additional  Judges.  The  Senate  of  the  United  States  last 
August  considered  and  PMKd  a  bill  providing  for  their 
appointment.  Now  the  necessity  is  equally  as  great.  I  do  not 
retreat  t)ecause  of  any  objection  that  may  come  from  very 
capable  men  politically. 

Senators.  I  am  proud  of  the  Senate.  Do  not  f(/rKet  when 
you  enter  the  door  to  this  Chamber  that  you  have  walked 
Into  the  preatest  body  in  the  world.  Here  we  can  talk  all  the 
time  or  at  any  time  upon  any  subject  we  please  without  mdi- 
vidual  hesitation,  and  sometimes  we  talk  without  reflection. 
It  IS  the  greatest  office  to  which  an  American  may  aspire.  We 
may  talk  about  the  exectitive  and  Judicial  branches  of  the 
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Government.  These  seats.  Senators,  are  the  seats  of  learning. 
This  is  the  forvun  where  liberty  is  perpetuated.  This  is  the 
place  where  justice  is  done. 

We  criticize  the  courts,  and  I  have  t)een  a  critic  in  my 
time.  Let  us  be  certain  first  before  we  become  too  vocif- 
erous in  our  criticism  of  courts  and  Presidents,  that  we  are 
doing  our  own  duty.  To  refuse  and  fail  to  pass  this  bill 
granting  needed  aid  to  the  Judicial  arm  of  the  Government 
would  be  a  failure  on  the  part  of  the  Senate  to  do  its  duty. 

I  may  not  be  parliamentarily  correct.  When  I  have  had  to 
enlist  myself  against  trained  parliamentarians  possibly  I  have 
erred,  but  I  am  not  going  to  believe  that  a  mere  parliamen- 
tary technicality  will  keep  the  Senate  from  doing  what  it 
knows  ought  to  be  done.  I  ask  for  a  vote  upon  my  motion. 
Mr.  COPELAND.  Mr.  President,  I  am  delighted  to  have 
been  interrupted  by  the  Senator  from  Arizona.  I  am  always 
happy  to  hear  him.  However,  I  retiirn  to  my  question. 
There  has  been  a  vacancy  in  the  southern  district  of  New 
York  for  about  a  year.  If  law  and  justice  are  breaking  down 
in  New  York— and  I  had  not  known  that  it  had  until  today; 
indeed.  I  thought  we  were  really  qiiite  orderly. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield  fur- 
ther right  at  that  point? 
Mr.  COPELAND.    I  yield. 

Mr.  ASHURST.  Before  this  debate  proceeds  further,  duty 
and  courtesy  require  me  to  say  that  I  foUowed  the  lead  of 
the  Senator  from  New  York  [Mr.  Copeland]  and  the  Senator 
from  Michigan  [Mr.  VandenbercI.  They  were  the  ones  who. 
among  all  the  Senators,  first  saw  that  law  and  order  were 
breaking  dowTi.  They  were  the  ones  who  introduced  the  bills 
called  the  anticrime  bills. 

It  was  the  magnificent  leadership  of  the  Senator  from 
New  York  and  his  speeches,  not  only  in  this  forum  but  in 
others,  in  which  he  reiterated  that  law  and  order  were 
breaking  down  in  our  country,  which  convinced  me.  Because 
of  his  leadership  we  have  today  anticrime  statutes  which  the 
Government  is  using  in  pursuing  and  convicting  and  im- 
prisoning wild  and  reckless  men  who  pay  no  attention  to 
public  laws.  If  I  have  said  that  law  and  order  were  break- 
ing down  in  various  parts  of  our  country,  I  have  but  followed 
the  lead  and  cribbed  the  speeches  of  the  splendid  Senator 
from  New  York. 

Mr.  COPELAND.     Mr.  President,  have  I  still  the  floor? 
The  PRESIDING  OFFICER.    The  Senator  from  New  York 
still  has  the  floor. 

Mr.  COPELAND.  Mr.  President,  it  is  true  the  Senator 
from  Michigan  (Mr.  Vandenberg]  and  I  have  called  atten- 
tion of  the  country  repeatedly,  together  with  our  colleague, 

the  Senator  from  Iowa  [Mr.  Murphy] 

Mr.  ASHURST.  I  hope  I  may  be  indulged  another  inter- 
ruption to  say  that  I  beg  the  pardon  of  the  Senator  from 
Iowa.  He  should  have  been  included  as  a  member  of  the 
illustrious  trio  which  led  the  fight  for  law  and  order.  It 
was  not  the  chairman  of  the  Judiciary  Committee  who  led 
that  fight.  I  was  but  a  wayworn  and  hea\T-paced  traveler. 
I  wish  to  Include  in  that  worthy  trio  the  junior  Senator 
from  Iowa  (Mr.  Mxtrphy]. 

Mr.  COPELAND.  Mr.  President,  when  we  made  our 
speeches  around  the  country  we  were  not  talking  about  the 
FMeral  courts.  Law  and  order  have  broken  down  In  certain 
iietlonfl.  There  are  large  communities  In  the  country  under 
the  domination  of  the  underworld.  In  those  communltle.s 
law  and  order  have  broken  down,  but  not  so  far  as  the 
Federal  Government  Is  concerned.  No  man  who  knows  the 
facU  would  say  that  there  has  been  any  failure  on  the  part 
of  the  Federal  Government  to  do  Its  duty.  U  we  were  talk- 
ing today  about  police  courts  or  magistrate  courts,  courts 
having  to  do  immediately  with  the  underworld.  I  would  say 
of  almost  every  community  in  America  that  law  and  order 
have  disappeared.  No  matter  how  carefully  the  police  may 
make  the  fight,  no  matter  how  well  the  facts  may  be  pre- 
sented, the  failure  of  magistrates  and  judges  in  the  lower 
courts  is  preventing  the  proper  administration  of  law  and 
order  in  the  United  States  of  America. 

There  is  no  trouble  with  the  Federal  courts.    One  reason 
why.  in  the  work  of  our  crime  committee,  we  sought  to  trans- 


fer larger  powers  to  the  Federal  courts  was  that  the  under- 
world fears  the  Federal  courts.  Those  in  the  underworld 
do  not  want  Uncle  Sam  to  pursue  them.  They  do  not  want 
to  be  in  the  clutches  of  the  Federal  Government. 

So,  when  the  Senator  from  Arizona  said  that  law  and 
order  had  broken  down  in  New  York  or  Chicago  or  any  other 
community  of  the  country  because  of  the  failure  of  Federal 
judges  to  do  their  duty,  he  demonstrated  that  he  is  not 
well  informed. 

Mr.  President,  as  regards  New  York,  there  has  been  a 
vacancy  there  which  might  have  been  filled  by  appointment 
at  any  time  from  the  time  we  were  in  session  last  sum- 
mer up  to  this  moment.  If  law  and  order  suffer  in  New 
York,  why  has  not  that  vacancy  been  filled?  We  have 
been  hearing  about  fictions  this  morning— legal  fictions,  so- 
cial fiction.s,  legislative  fictions.  Tliere  is  no  break-down  in 
law  and  order  so  far  as  the  Federal  courts  are  concerned 
In  the  southern  district  of  New  York. 

Mr.  President,  the  Senator  has  spoken  about  something 
else.  He  has  spoken  about  the  recommendations  of  Sena- 
tors being  conclusive  or  influential. 

Mr.  W.\LSH.     Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Massachusetts? 
Mr.  COPELAND.     I  do. 

Mr.  WALSH.  Would  the  Senator  be  willing  to  tell  the 
Senate  why  the  vacancy  has  not  been  filled  for  a  period  of 
over  a  year? 

Mr  COPELAND.  I  think  perhaps  I  should  say  that  we 
have  just  enough  candidates  so  that  we  ought  to  have  three 
places,   and   to   make    one   appointment    would   break    the 

Mr.  WALSH.  So  the  Senator  implies  that  the  purpose  of 
this  proposed  legislation  is  to  make  jobs  for  three  persons? 

Mr.  COPELAND.  It  is  to  make  enough  in  the  group  so 
that  all  of  them  may  be  taken  care  of. 

Mr.  WALSH.     That  is  a  rather  serious  charge. 

Mr.  NORRIS.     Mj.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  New 


York  yield  to  the  Senator  from  Nebraska? 
Mr.  COPELAND.     I  S'leld. 
Mr.  NORRIS.     How  many  new  judges  are   provided  for 

in  this  bill? 

Mr.  COPELAND.    Two    in    this    bill,   and    we    have    one 

vacancy.  .v,   *  ,*  , 

Mr.  NORRIS.     Does  the  Senator  mean  to  say  that  it  is 

necessary  to  take  care  of  only  two  men? 

Mr.  COPELAND.     No;  three  men. 

Mr.  NORRIS.  Cannot  more  candidates  than  that  be 
found  in  New  York? 

Mr.  COPELAND.     We  have  to  take  care  of  three  men. 

Mr.  NORRIS.     Will  three  positions  be  enough? 

Mr.  COPELAND.  No;  three  are  not  enough  to  take  care 
of  all  tho.se  who  want  the  jobs. 

Mr.  NORRIS.  Then  provision  for  more  ought  to  be  put 
in  the  bill.     [Laughter.] 

Mr  COPELAND.  But  if  we  could  have  three  jobs,  we 
would  Just  about  balance  things,  .so  that  everything  wouid 

be  all  riRht. 

Mr,  Prc.'ident.  there  is  no  man  in  ihr  S^Tiate  who  is  less 
Interested  in  prjlittcs,  pure  and  .s:mpl<'.  than  am  I.  but  we 
have  had  long  and  many  d;MU.s.Mcn.'i  h.-re  ab^iut  the  Federal 
Judges  I  opposed  the  IncrcaM-  cf  Frdcral  judges  in  the 
southern  dl.strlct  of  New  York  back  iri  the  time  when  Inrmer 
Senator  Wadsworth  was  my  colU-iigue.  and  figures  v.ero 
brought  here  to  Indicate  that  there  wa.s  no  necessity  for  any 
more  I  was  prevailed  upon  by  somebody— I  have  no  idea 
now  who  it  was— to  introduce  the  bill  which  passed  last 
year  providing  for  two  additional  judges.  But  since  di.scov- 
ering  that  through  a  year's  time  those  in  authority  have 
not  seen  fit  to  fill  the  vacancy  and  do  away  with  33 '3  per- 
cent of  the  break-down  of  law  and  order.  I  have  become 
1  weakened  in  my  belief  that  we  need  any  more  Judges. 
'  Mr  President,  this  Ls  a  matter  of  very  little  concern  to 
I  me  personally.    I  am  not  a  member  of  the  legal  profession. 
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I  teve  lui  occmslon  to  consult  Federal  judges.  So  far.  I  have 
been  abl<  to  keep  out  of  their  grasp;  but  so  far  as  I  can  see 
there  is  oo  piWBmg  need  at  the  moment  for  the  expendi- 
ture of  120  000  a  year,  begmning  now  and  going  on  forever, 
for  two  iidditionai  judges  at  $10,000  each. 

If  the  >resent  Judgeship  vacancy  had  been  filled,  and  there 
still  exls^ed  an  apparent  need  for  more  judges,  there  would 
be  some  sense  in  the  proposition;  but.  as  it  Is.  why  not  fill 
the  one   )lace  and  see  how  well  we  get  along? 

Mr.  AJIHURST.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield  to  the  Senator  from  Axiaona. 

Mr.  a4hURST.  In  the  first  place.  I  do  not  tnow  why  the 
Dot  been  filled.  I  have  dispatched  a  young  man 
the  executive  branch  and  ask  the  reason, 
iber  an  occasion  In  New  York  when  a  great  explo- 
red, and  glass  was  flying  everywhere.  The  pieces 
of  riitss  were  6  mches  or  more  long.  They  flew  around  as 
poniards  and  pierced  the  eyes  of  people  and  the  able 
Senator  Trom  New  York  left  his  place  of  bu&iness  and  went 
out  and  lerved  bleeding  and  crushed  humanity,  but  he  could 
not  proierly  take  care  of  more  than  two  or  three  cases  at 
one  time. 

Applying  the  same  test,  refusing  help  to  a  Judge  who  dis- 
of  772  cases  each  year  would  be  like  saying  to  my  able 
U  •  Senator  from  New  York.  "Take  care  of  more  cases 
of  Injim '  ttian  you  can  possibly  care  for.  We  will  not  give 
you  help  You  shall  not  have  nurses:  you  shall  not  have  the 
media  by  which  you  can  efUclently  do  your  work." 

I  tay.  i  md  the  record  is  unchallenged,  that  the  eight  judges 
to  the  so  Lithem  district  of  New  York — to  some  Instances  they 
call  to  a  judge  from  the  outside — between  J«ly  1,  1934.  and 
July  1.  I  >35.  disposed  of  6.175  cases,  an  STerace  of  772  cases 
each  a  y>ar.  It  was  sufsaaled  that  their  vacations  were  too 
long,  whfreupon  I  caused  an  investigation  to  be  made  and 
found  ttat  their  vacations  were  not  one-tenth  as  long  as 
the  Tacai  ions  which  Senators  of  the  United  States  take  each 
year,  onjfull  salary — and  I  do  not  complain  of  that:  I  hope 
the  vacations  will  continue.  So  I  found  that  we  cannot  say 
that  the  judges  are  not  working  properly.  Their  vacations  are 
ailort.  lloreover.  the  bankruptcy  law  which  we  passed,  and 
I  think  Droperly  passed,  has  thrown  each  year  1.600  more 
cases  on  these  judges. 

I  am  iio  great  aptrioflrist  for  Federal  judges.  I  believe  in 
the  Federal  judiciary.  They  have  no  way  of  enforcing  thetr 
opinions  and  decisions  save  the  force  of  public  opinion. 
They  ha/e  no  army,  no  navy,  no  treasury,  no  patronage. 
There  was  one  beautiful  thing  about  the  old  regime  of 
Sadand  during  feudal  times,  in  the  days  of  the  harsh  laws 
of  the  ki lights — noblesse  oMlfe.  Lofty  station,  noble  birth, 
and  great  privilege  required  hlsh-mlnded  men  to  act  with 
scrupulois  fairness  on  all  occasions. 

Is  It  mtolesse  oblige,  is  it  krughtly.  ts  it  chivalrous  to  com- 
pel these  Judces  to  work  taanler  tlian  we  work,  far  harder 
than  we  work,  when  ttetr  vacattOB  is  only  one- fifth  of  our 
vacations,  and  say.  "You  shall  not  have  the  media,  you  shall 
not  have  the  InalraBenSaUOM  naoeanry  to  carry  on  your 
great  wok'  They  are  a  coordinate  part  of  the  Govern- 
ment. NobteMC  oblige,  courtesy,  no  less  statesmanship,  re- 
quire the  Senate,  when  a  oeceHity  appears,  to  grant  proper 
help  to  t  le  judges  and  provide  extra  Judges  when  they  are 


ttie  Qgpator.  will  he  not  say  that  disposing  of  772 

to  ffood.  solid  work  for  any  court? 

PELAND.     Mr.  President.  I  do  not  know  whether 

ich  work  or  not  seSsAsnt  work ;   but  I  am  here  to 

say  that  I  my  observation  la  that  no  Federal   judge  that  I 

as  much  in  1  month  as  I  do  in  3  days. 

lURST      Very  well.    The  Senator  from  New  York 

pption:  and  I  can  t)ear  testimony  to  the  fact  that 

yed   at   one    time   eight   additional   secretaries   or 

clerks  atj  his  own  expense.     I  happen   to  know  that   fact. 


because 
each  Senjator 
New  Yorl 


led  the  fight  to  provide  an  additional  clerk  for 

I  happen  to  know  that   the   niinattM    from 

is  an  industrious,  hard-working  Senator;  but  I  am 

man  that   hard  as  he  is  driven,  he  is  noi  ditvcn  with  any 

titenslty  than  are  the  judges  now  Mttlng  In  the 

district  of  New  York  or  than  the  Federal  Judges 


southern 


in  Los  Angeles  were  driven  before  the  two  additional  judges 
were  provided  for  tliat  district. 

Mr.  COPELAND.  Mr.  President.  I  should  Uke  now  to 
resume  the  floor  In  my  own  right.  I  am  in  a  yielding  mood, 
and.  of  course.  I  yield  to  the  Senator  from  Arizona  when- 
ever he  wishes  to  speak. 

Referring  to  the  matter  In  general.  I  have  the  convic- 
tion that  about  the  nicest,  easiest  job  a  man  may  have  is 
to  be  a  Federal  judge.  I  observe  that  judges  are  sent  Into 
New  York  in  the  summertime  from  other  districts.  Thry 
come  from  southern  districts,  where  it  Ls  hot.  They  come 
up  because  the  atmosphere  of  New  York  Is  rather  enjoyable 
In  the  summer.  Then  our  own  Judges  go  up  in  the  moun- 
tains, or  go  to  Europe.  Mr.  President,  without  speaking 
from  professkmal  knowledge,  I  venture  to  say  that  we  could 
reduce  the  number  of  Federal  judges  In  this  country  by  25 
percent,  and  law  and  order  would  not  break  down. 

It  is  a  notorious  fact  that  one  cannot  have  the  ear  of  a 
judge  until  10  o'clock  In  the  morning.  He  is  all  through  his 
arduous  duties  by  3  or  4  o'clock  in  the  afternoon.  I  never 
in  my  life  had  any  Job  that  I  could  finish  within  those  hours. 
If  it  were  a  fact  that  Federal  judges  were  taking  home  with 
them  packages  of  papers  and  burning  the  midnight  oil  to 
Inform  themselves  regarding  the  precedents  and  the  decisions 
In  order  to  determine  what  they  ought  to  do  In  the  various 
cases  presented  to  them,  we  should  say.  "Well,  you  ought  to 
have  some  help."  But  when  an^-one  says  that  law  and  order 
ta  this  country  are  breaking  down  because  of  the  lack  of 
Federal  judges.  "It  is  to  laugh":  it  is  an  absurdity;  It  is  not 
In  accordance  with  the  observation  of  any  man  who  looks  into 
the  matter  at  all. 

If  we  were  now  to  adopt  a  motion  to  take  away  two  Federal 
judges  from  the  southern  district  of  New  York,  In  my  Judg- 
ment. It  would  be  a  wise  moUon.  We  have  had  a  vacancy,  as 
I  have  said  several  times,  for  a  year.  If  these  Judges  are  so 
overworked  and  Interfered  with  In  their  trips  to  Europe  and 
in  their  trips  to  the  mountains,  let  us  fill  that  vacancy  and 
provide  them  a  little  more  leisure.  I  cannot  see  a  particle 
of  statesmanship  in  the  proposal  to  add  now  to  the  one  va- 
cancy which  exists  two  more  Judgeships  so  that  three  judges 
could  be  appointed. 

I  am  not  interested  personally;  it  makes  no  difference  to 
me.  The  political  aspects  mean  nothing.  I  would  not  have 
anything  to  say  about  the  appointment  of  one  of  them  any- 
way, but  if  I  felt  the  judges  were  needed,  that  would  not 
make  any  difference.  I  am  not  concermng  myself  with  the 
poiiUcal  aspects  of  this  Job  or  that;  I  am  trying  here  to 
serve,  in  the  first  place,  the  people  of  my  State,  and  so  far 
as  I  can  to  serve  the  people  of  the  United  States,  to  do  those 
things  which  I  can  in  my  feeble  way  to  help  my  Govern- 
ment. I  do  not  care  who  the  persons  may  be  who  recom- 
mend the  appointments.  I  am  not  concerxted  as  to  that;  but 
I  know  there  is  a  place  which  should  have  been  filled  and 
which  has  not  been  filled.  And  why  is  it  not  filled?  If  that 
does  not  give  it  the  tamt  of  politics  I  do  not  know  anything 
about  politics  from  observation.  Yet  before  we  can  fill  one 
vacancy,  which  has  existed  for  a  year,  there  must  be  two 
more  vacancies  in  order  that  the  balance  may  be  maintained. 
Mr.  President,  the  Senate  may  do  as  it  pleases,  of  course, 
but  so  far  as  I  am  concerned.  I  am  not  m  favor  of  adding 
any  more  Judgeships  until  the  vacazxUes  which  now  exist 
shall  have  been  filled. 

The  PRESIDINO  OFFICER.  The  quesUon  is  on  agreeing 
to  the  motion  of  the  Senator  from  Arizona  [Mr.  A&husstI 
that  the  Senate  proceed  to  the  consideration  of  House  bill 
11098.  to  provide  for  terms  of  the  Umted  States  District 
Court  for  the  Middle  District  of  Pennsylvania  to  be  held  at 
Wilkes-Barre.  Pa. 

Mr.  ASHURST.     I  ask  for  the  yeas  and  nays. 
The   yeas  and  nays  were  ordered,   and   the  Chief  Clerk 
proceeded  to  call  the  roll. 

Mr.  BULKL£Y  (when  his  name  was  called'.  I  have  a 
general  pair  with  the  semor  Senator  from  Wyoming  I  Mr. 
CastyI.  who  is  necessarily  absent  from  the  Senate.  Not 
knowing  how  he  would  vote.  I  transfer  my  pair  to  the  junior 
Senator  from  Massachusetts  LMx.  CoouixyLj  and  vote  "yea.** 


1936 
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Mr,  ASHITRST  <when  Mr.  Neely's  name  was  called).  I 
am  authorized  to  announce  that  the  Senator  from  West  Vir- 
ginia I  Mr.  Neely]  is  unavoidably  absent.  If  present,  he 
would  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  BILBO.  I  have  a  pair  with  the  Senator  from  Iowa 
IMr.  Dickinson ],  which  I  transfer  to  the  Senator  from  Ala- 
bama IMr.  Bankhead]  and  vote  "nay."  I  am  not  advised  as 
to  how  the  Senator  from  Iowa  or  the  Senator  from  Alabama 
would  vote  if  present. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  Bankhead],  the  Senator  from  Rhode  Island  [Mr. 
GraRYl.  the  Senator  from  California  [Mr.  McAdoo].  and  the 
Senator  from  Florida  (Mr.  Trammell]  are  detained  from 
the  Senate  on  account  of  illness. 

The  Senator  from  North  Carolina  [Mr.  B.mley],  the  Sen- 
ator from  Washington  [Mr.  Bone],  the  Senator  from  Vir- 
ginia IMr.  Byrd].  the  Senator  from  Arkansas  [Mrs.  Cara- 
way], the  Senator  from  Texas  [Mr.  ConnallyI,  the  Senator 
from ' Oklahoma  [Mr.  Gore),  the  Senator  from  Maryland 
(Mr.  Tydincs].  the  Senator  from  Arizona  IMr.  Hayden],  the 
Senator  from  Louisiana  [Mrs.  LongI.  the  Senator  from 
Oeorpia  IMr.  Russell],  the  Senator  from  Utah  IMr.  i 
Thomas  1,  and  the  Senator  from  Montana  [Mr.  Wheeler]  \ 
are  detained  in  important  committee  meetings.  I 

The  Senator  from  Minnesota  IMr.  Benson],  the  Senator' 
from  Massachusetts  [Mr.  CoolidceI.  the  Senator  from  Colo-  ' 
rado    [Mr.  Costic.anI.  the   Senator  from  Connecticut    IMr.  I 
Maloney],  the  Senator  from   Illinois  [Mr.  Dieterich],  the 
Senator  from  Virginia   (Mr.  Glass],  the  Senator  from  Ne- 
vada [Mr.  McCarran].  the  Senator  from  West  Virginia  [Mr. 
Holt],  the  Senator  from  New  Jersey  [Mr.  Moore],  the  Sen- 
ator from   South  Carolina   [Mr.  Smith],   and  the   Senator 
from  OklsOioma  IMr.  Thomas]  are  unavoidably  detained. 

The  Senator  from  North  Carolina  [Mr.  Reynolds]  is  de- 
tained on  official  business  at  the  Department  of  Labor,  doing 
some  research  work  in  connection  with  the  Reynolds-Starnes 

bUl. 

Mr.  SHIPSTEAD.  T  have  a  pair  with  the  senior  Senator 
from  Virginia  [Mr.  Glass],  who  is  absent.  I  transfer  that 
pair  to  the  Junior  Senator  from  Minnesota  [Mr.  Benson] 
and  vote  "nay." 

Mr.  METCALP  (after  having  voted  in  the  negative).  I 
have  a  general  pair  with  the  senior  Senator  from  Maryland 
[Mr.  Tydincs].  I  understand  that  Senator  has  not  voted, 
so  I  withdraw  my  vote,  not  knowing  how  he  would  vote. 

Mr.  McKELLAR.  I  have  a  pair  with  the  junior  Senator 
from  Delaware  [Mr.  TownsendI.  which  I  transfer  to  the 
junior  Senator  from  Illinois  [Mr.  Dieterich],  and  vote  "yea." 

Mr.  BARKLEY.  I  have  a  pair  with  the  senior  Senator 
from  Delaware  IMr.  Hastings],  who  is  absent.  I  transfer 
that  pair  to  the  junior  Senator  from  New  Jersey  [Mr.  Moore], 

and  vote  "yea." 
The  result  was  announced— yeas  36,  nays  25,  as  follows: 

YEAS— 38 

King 

Lewis 

Logan 

Lonergan 

McGlll 

McKellar 

Mlnton 

Murphy 

Murray 

NAYS— 25 


Ashurat 

Austin 

Bachman 

Barklcy 

Black 

Brown 

Bulkier 

Burke 

Byrnes 


Chavee 

Clark 

Couzens 

DavU 

Fletcher 

George 

Guffey 

Harrtaon 

Hatcb 


CMahoney 

Plttman 

Pope 

Radcllffe 

Robinson 

Schwe'.lenbach 

Sheppard 

Truman 

Van  Nuys 


Adatna 

Barbour 

Bilbo 

Borah 

Bulow 

Capper 

Copeland 

Bailey 

Bankhead 

Benson 

Bone 

Byrd 

Caraway 

Carey 

Connally 

Coolldge 


Donahey 

Duffy 

Prazler 

Gibson 

Hale 

Johnson 

Kejrea 


Cofltlgan 

Dickinson 

Dieterich 

Oerry 

Olmw 

Oore 

Hastings 

Hayden 

Holt 


La  FoUette 

McNary 

Norrls 

Nye 

Overton 

Shlpstead 

Stelwer 

NOT  VOTING — 35 

Long 

McAdoo 

MiCarran 

Maloney 

Metcalf 

Moore 

Neely 

Norbeck 

Reynolds 


Vandenberg 
Wagner 
Walsh 
White 


Russell 
Smith 

Thomas.  Okla. 
Thomas,  Utah 
TownKnd 
Trammell 
T>'dlngs 
Wheeler 
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So  Mr.  AsHURST's  motion  wa5  agreed  to;  and  the  Senate 
proceeded  to  consider  the  bill  (H.  R.  11098)  to  provide  for 
terms  of  the  United  States  District  Court  for  the  Middle 
District  of  Pennsylvania  to  be  held  at  Wilkcs-Barrc.  Pa., 
which  had  been  reported  from  the  Committee  on  the  Ju- 
diciary with  an  amendment  to  add  a  section  at  the  end 
of  the  bill,  so  as  to  make  the  bill  read; 

Be  it  enacted,  etc..  That  terms  of  the  Unltea  SUtes  District 
Court  for  the  Middle  District  of  Pennsylvania  shall  be  held  at 
WlIkes-Barre,  Pa.  on  the  second  Monday  of  April  and  second 
Monday  of  September  of  ench  year:  Provided,  hovcever.  That  all 
writs,  precepts,  and  processes  shall  be  returnable  to  the  terms 
at  Scranton  and  all  court  papers  shall  be  kept  in  the  clerk's 
office  at  Scranton  unless  otherwise  specially  ordered  by  the 
court,  and  the  terms  at  Scranton  shall  not  be  terminated  or 
affected  by  the  terms  herein  provided  for  at  WUkes-Barre;  Pro- 
vided further.  That  this  authority  shall  continue  only  durU^g  such 
time  as  suitable  accommodations  for  holding  court  at  Wilkes- 
Barre  are  furnished  free  of  expense  to  the  United  States 

Sec.  2  That  the  President  of  the  United  States  be.  and  he 
Is  hereby,  authorized  to  appoint,  by  and  with  the  advice  and 
consent  of  the  Senate,  two  additional  Judges  of  the  District  Court 
of  the  United   States  for  the  Southern  District   of   New   York, 

INSPECTION   AND   ALLEGED   SEIZTTKE  OF   TELEGRAMS.   ETC. 

Mr.  STEIWER.  Mr.  President,  I  desire  for  a  few  minutes 
to  present  another  question  to  the  Senate.  In  response 
to  Senate  Resolution  No.  245  the  Federal  Commurucations 
Commission  some  days  ago  made  its  report  in  writing,  and 
in  its  report  set  forth  certain  transactions  which  have  been 
had  in  connection  with  the  UkJng  of  telegraphic  messages 
from  certain  telegraph  companies.  There  seems  to  be  some 
misunderstanding  concemuig  the  purport  and  eilect  of  this 
response.  Certainly  there  is  more  than  one  interpretation 
which  may  be  placed  upon  it.  Tliere  are  those  who  believe 
that  the  report  in  its  effect  is  a  general  and  sweeping 
acquittal  of  all  those  concerned;  that  it  tends  to  or  actually 
does  exonerate  all  concerned  from  tiie  charges  which  have 
been  made  against  them. 

In  view  of  this  apparent  interpretation  of  the  report.  I 
desire  to  call  attention  very  briefly  to  three  or  four  of  the 
facts  which  are  stated  in  the  report. 

In   the   first    place,    on   page   3    we   find   reference  to   an 
agreement    between    the    Communications   Commission    and 
i  the  Senate  committee,  or  the  agents  of  the  committee.     I 
'  read  at  that  point  only  one  sentence,  as  follows; 

In  order  to  secure  information  with  the  least  passible  disruption 
of  the  business  of  the  telegraph  companies  it  was  agreed  that  the 
separate  studies  of  the  Commission  and  of  the  committee,  to  be 
made  in  Washington,  should   be  coordinated. 

I  make  no  point  of  this  particular  part  of  the  response 
except  to  call  attention  to  the  fact  that  the  report  does  dis- 
close that  an  agreement  was  entered  into.  It  is  then  further 
stated  as  follows: 

The  Commission  formally  authorized  this  procedure  in  the 
following  minute  entry  of  September  26.  1935,  which  has  been  a 
matter  of  public  record  from  the  date  on  which  the  action  was 
taken. 

And  there  is  set  out  the  entry  referred  to.  and  I  should 
also  like  to  read  that  entry.     It  is  as  follows: 

The  Commission  authorized  Commissioner  Stewart  to  detail  a 
member  of  the  Commissions  staff  to  work  with  examiners  from 
Senator  Black's  investigating  committee  in  an  examination  of 
the  messages  and  records  in  the  Washington  offices  of  the  tele- 
graph companies,  relating  to  lobbying  activities  which  are  being 
investigated  by  the  Senate  committee,  the  records  and  me.-^saees 
to  be  made  available  in  the  name  of  the  Federal  Communications 
Commission. 

I  make  no  comment  upon  that  entry.  Mr.  President,  ex- 
cept to  say  that  it  evidently  was  made  in  furtherance  of  the 
agreement  and  in  order  to  effectuate  the  understanding  that 
had  been  had.  The  significant  fact  about  the  entry  is  the 
indication,  clearly  there  recited,  that  the  records  and 
messages  which  were  to  t>e  obtained  by  the  agents  of  the 
Commission  were  to  be  made  available  In  the  name  of  the 
Commission,  and  I  take  it  that  phrase  "to  be  made  avail- 
able" means  that  such  messages  were  to  be  made  available 
to  the  Senate's  investigating  committee. 

The  third  recital  to  which  I  would  call  attention  is  the 
statement  on  the  same  page  to  the  effect  that  the  investigators 


cf  the  CO  nmittM  and  the  acrents  of  the  Commission — I  now 

quote  aci  in ; 
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find   reference  to  the  a^eement  to   the   entry 
}rder  to  effectuate  the  agreement  establishing  the 
the  Commission  whs  undertaking  to  obtain  tele- 
its  own  right  and  then  to  turn  them  over  to  the 
tek  and   we  find  also  that   the  agents  of   the   two 
bodies  w^re  proceeding  at  the  same  time  in  quest  of  the 
1001  vbicti  were  in  controversy. 
wen  mid  In  effiict  that  it  was  a  mere  coincidence 
wo  investigations  went  on  simultaneously.     A  rare 
I     But  this  report  indicates  that  there  was  not 
Irat  hfait  of  coincidence,  because  these  two  groups 
inrest  jators.  by  the  authority  of  those  by  whom  they 
emp  oyed  and  under  an  agreement  m  pursuance  of  the 
entry  maie  in  the  records  of  the  Pcderul  Comm.unicatlons 
CommiS8l|>n   went   together   to   the   ofDce   of   the    telegraph 
And   on   p«ge    4   we   find    further   significant 


Mr.  JO  3NSON.    Ur.  President,  will  the  Senator  yield? 
Mr.  8T  ZJVTER.     I  yield. 

Mr.  JOSNSON.     May  I  call  to  the  Senator's  attention  the 
•entenee  jimmediately  following  that  which  be  read: 

■•CM  wer*  caltod  for  by  U\e  CocnmLsalon's  employees, 
iD0pmtte<X  them  for  irregularities  under  the  (^ommunlcatlona 


I  call  tpat  to  the  Senator's  attention  hatMOm  It  Is  rather 
statement  In  view  of  what  has  gone  before. 
STtoWER.  That  ts  true,  Mr.  President.  I  thank  the 
from  California  for  reminding  me  of  that  sentence. 
I  had  not  read  It.  because  to  my  mind  it  la  or  may  be  a  Uttle 
equivocal  and  I  did  not  know  what  interpretation  to  place 
upon  It. 

NOW  lei  me  read  from  the  lang\iage  that  I  have  In  mind  on 
page  4.  ttis  paragraph; 

After  th(  Commlwlon's  tmployii—  had  ooapleted  their  tnapectton. 
tbm  tatagn  am  wmn  rtwmlmiA  by  Um  Ssnaia  eomnuttec  inTcatigatan 
pumuaat  o  Um  Senate  oommittM'a  aubiMnaa.  TtM  Bntrntm  eoa^ 
mlttoe  InywtJgatorB  dsalred  for  the  uae  of  tha  BenaU  comsuttaa 
oo^ea  of  certain  telegrama.  tb*  originals  of  which  wer*  covered  by 
tlMlr  subienaa.  At  tha  laquast  ot  ta*  Cnimlsstop'a  wnployaas. 
ot  (hasa  talagrama.  covwad  by  the  Senate  coaunittae's  »ub- 
weie  mada  by  the  telegraph  companlea.  and  the  coptea  nj 
wan  tumad  ovar  to  the  SenaXe  coDunittaes  Invaatigaton  by 
the  Commtaalon's  employaea. 

The  significance  of  that  recital,  as  I  understand  the  recital. 
Is  that,  ilthough  there  were  subpenas  Issued,  no  n^r  — gr  i 
were  turned  over  to  the  Senate  committee  under  the  order  of 
the  subpenas.  I  concede  that  this  statement  may  be  erro- 
neous. I  may  be  contrary  to  the  understanding  of  our  own 
cooamittei'.  I  have  no  knowledge  of  the  facts  outside  of  this 
report,  bit,  basing  my  understanding  upon  the  report  itself. 
I  am  just  fied  m  the  statement  made,  namely,  that  the  mes- 
sages deer  anded  by  the  subpenas  were  not  produced  in  accord- 
ance with  the  order  of  the  suJBpeaas. 

Everjoiie  knows  that  a  subpena  duces  tecum  requires,  first. 
the  appeixance  of  a  witness;  and.  second,  that  the  witness 
jiroduce  ijid  brli^g  to  court  such  docUHMDis  or  a»*»*»i*f  as 
be  c(rntemplated  by  those  who  ha?e  laned  ths  aifeiwna. 
Apparently,  this  procedtu^  was  not  followed.  No  employee 
ph  riwniwnies.  In  re^QDie  to  U»  gubpena.  ap- 
re  the  eammlttee.  No  enqdogree  of  the  telegraph 
in  response  to  a  subpcrui.  tn-ought  to  the  com- 
the  production  of  which  were 


of  the 
peared 
companii 


demanded  by  the  subpoMt;  Mid  after  ttair  bad  obtained  that 
Information,  after  th0  llinmih  ""|'*1'T  through  its 
agents,  had  diviilged  that  Information,  the  agents  of  the 
Communications  Commission  took  that  Informatkm  into 
their  poseession  and  then,  pursuant.  I  presume,  to  agreement 
and  to  the  entry  that  had  been  made  by  the  Commission  In 
its  minutes  on  nepiembei  26.  1935.  they  turned  the  informa- 
tion over  to  the  employees  of  the  Senate  committee. 

I  make  no  further  comment  upon  that  phase  of  the  mat- 
ter. Mr.  President.  I  have  no  desire  to  draw  deductions  from 
the  facts  stated  in  this  report  further  than  I  have  already 
done  in  this  brief  statement  to  the  Senate.  I  have  no  desire 
to  make  any  unpleasant  characterisation  of  any  agent  or 
employee  of  eltbar  group  that  is  Involved  in  thLs  contro- 
versy. It  is  my  desire  that  the  facts  shall  speak  for  them- 
selves. If.  however,  there  are  Senators  who  feel  that  this 
report  di»taws  something  other  than  a  normal,  orderly, 
good-faltb  compliance  with  the  subpena.  they  wiil  find  con- 
siderable interest  In  the  i^^ visions  of  the  law  which  governs 
the  diadosiue  of  information  by  the  agents  of  the  telefn'aph 
companies.  In  section  605 — and  this  section  is  from  ihe  act 
of  June  19.  1934 — we  find  the  prohibition  against  divtilglng 
the  contents  of  messages.  I  will  read  a  poruon  of  the 
section: 

No  person  recelrlng  or  aaststtng  In  receiving,  or  transmitting,  or 
aaatatlng  la  tranamlttlng.  any  mtarstate  or  foreign  communication 
by  wire  or  radio  shall  dlrulge  or  publish  the  existence,  contents, 
substance,  purport,  effect,  or  meaning  thereof,  except  through  au- 
thonaed  channela  of  tranamlaBion  or  reception,  to  any  person  other 
than  the  ■drtrasafF.  hla  agent,  or  attorney,  or  to  a  peraon  employed 
or  authorised  to  forward  auch  communication  to  Ita  destination, 
or  to  proper  accounting  or  dtstrlbutlng  offlcers  of  the  rarloua  com- 
municating centers  over  which  the  coaxmunicatlon  may  be  pniacd. 
or  to  the  master  of  a  ahlp  under  whom  he  Is  aerving.  or  In  re- 
sponse to  a  subpena  laaued  by  a  court  oC  competent  JurlsdlcUou, 
or  on  demand  of  other  lawful  authority. 

I  will  ask  that  the  remainder  of  the  section  be  included 
in  my  remarks  at  this  point,  but  I  will  not  read  it. 

The  PRESIDINO  OFFICER  tMr.  Borks  in  the  chair). 
Without  objection,  it  is  so  ordered. 

The  renuUnder  of  the  section  is  as  follows: 


In  lieu  of  that  regular  and  normal  procedtnr.  if  we  may 
rely  upon  the  report  of  our  Federal  Communications  Com- 
mission, the  thing  that  was  substituted  was.  In  brief,  this: 
That  the  Communications  CoomliBlon.  carrying  out  the 
desire  of  the  Senate  investigators,  requettad  rmpinjrcii  of 
the  telegr  iph  companies  to  abstract  or  copy  certain  Informa- 
tion. I  do  not  know  whether  the  telegrtuns  were  copied  In 
whole  or  in  part:  nor  do  I  beheve  that  to  be  a  matter  of 
important  e.  But  they  extracted  certain  Infonaalion  from 
the  face  ( i  the  telegrams,  the  production  ol  vhidi  had  been 


And  no  paraoB  tk^  batng  authorised  by  the  aender  shall  Inter- 
espt  any  rnmininiteitlrsi  and  divulge  or  publish  the  existence. 
cootanla.  sabstance.  purport,  effect,  or  meaning  of  such  Inter- 
oapCed  entnmuntcatlon  to  any  person;  and  no  person  not  beln^ 
entitled  thereto  shall  receive  or  assist  In  receiving  any  Interstate 
or  foreign  communtcatlon  by  wire  or  radio  and  use  the  same  or 
any  tnformatloo  Utanin  contained  for  his  own  benefit  or  for  the 
benefit  of  another  not  enUtlad  thereto;  and  no  person  having 
received  such  Interoepted  communication  or  having  become  ac- 
qoainted  with  the  c«ntents.  substance,  purport,  effect,  or  meaning 
of  the  same  or  any  part  thereof,  knowing  that  auch  Information 
sras  so  obtained,  shall  divulge  or  publish  the  aslstetMX.  contents, 
substance,  purport,  effect,  or  meaning  of  the  aama  or  any  part 
thereof,  or  use  the  «nM  or  any  Information  therein  eonUined  for 
bU  own  benefit  or  for  the  benefit  at  another  not  entitled  thereto: 
^rovtasa.  That  taia  aaeUon  stuOl  not  apply  to  the  receiving, 
divulging,  publishing,  or  utilising  the  contenU  of  any  radio 
communication  broadcast,  or  transmuted  by  amateurs  or  others 
for  the  tise  of  the  general  public,  or  relating  to  ships  In  dlstreas. 

Mr.  STEIWER.  For  violation  of  the  section  Just  read  an 
appropriate  penalty  is  provided  in  section  501.  That  section 
is  short  and  I  will  read  It: 

S»c.  601.  Any  person  who  willfully  and  knowingly  doea  or 
ranaas  or  suffers  to  be  done  any  act.  matter,  or  thing.  In  this 
act  prohibited  or  declared  to  be  unlawful,  or  who  willfully  and 
knowingly  omits  or  falls  to  do  any  act.  matter,  or  thing  In  this 
act  requtrvd  to  be  done,  or  wUlfully  or  knowingly  cauaaa  or 
stiffers  such  omission  or  failure,  shall,  upon  conviction  thereof, 
be  punished  for  such  offense,  for  which  penalty  (other  than  a 
forfeltxire)  Is  provided  herein,  by  a  fine  of  not  more  than  SlOjOOO 
or  by  Unprlaonmcnt  for  a  term  of  not  more  Uian  2  years,  or 
both. 

I  shall  not  at  this  time  detain  the  Senate  to  discua  thg 
meaning  and  purposes  of  the  Communications  Act  of  1934. 
from  which  these  excerpts  are  taken,  but  I  think  it  will  be 
understood  everywhere  by  those  who  give  careful  and 
thoughtful  consideration  to  the  act  that  the  authority  of 
the  Federal  Communications  CommlMlon  and  its  agents  is 
to  make  examinations  of  the  reeorda  of  the  telegraph  com- 
panies for  the  purpose  of  performing  the  duties  of  the 
Commisfion  under  the  tenns  at  that  act.  I  think  it  will  be 
conceded  that  the  Commission  has  no  further  authority. 
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and  that  there  Is  no  theory  upon  which  it  may  usurp  or  ' 
arrogate  unto  itself  an  authority  to  examme  communica- 
tions for  the  purpose  of  learning  what  is  included  therein, 
and  then  to  divulge  that  information  either  to  the  agents 
of  a  Senate  committee  or  anyone  else. 

It  probably  is  worth  while,  in  considering  the  procedure 
to  which  resort  was  had  by  the  Commission,  to  go  back  to 
the  proposition  of  inquiring  exactly  what  was  done. 
Obviously,  from  the  face  of  the  report,  the  Senate  com- 
mittee was  not  content  to  issue  a  subpena  and  by  the  force 
of  that  subpena  to  command  the  production  of  the  records. 
Evidently  there  was  something  else  desired.  Obviously,  the 
Communications  Commission  was  not  content  to  examine 
messages  for  the  purpose  of  ascertaining  whether  there  had 
been  forgeries  or  whether  messages  had  been  destroyed  by 
burning  or  otherwise.  Obviously,  the  purpose  of  the  Com- 
munications Commission  was  to  find  means  to  make  dehvery 
to  our  committee  of  the  contents  or  information  contained 
in  the  telegrams. 

Mr.  MINTON.     Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.     Yes. 

Mr  MINTON.  Does  not  the  Senator  think  that  the 
Senate  committee  had  as  much  power  or  more  than  the 
Federal  Communications  Commission  had? 

Mr    STEIWER      I  conceive  that  under  valid  process  the 
Senate  committee  might  have  far  greater  power  than  has 
the  Commission. 
Mr.  MINTON.     Then,  why  should  we  resort  to  the  aid  of 

the  Federal  Communications  Commission 

Mr.  STEIWER.     I  do  not  know. 

Mr  MINTON.  Or  enter  into  any  conspiracy  with  them 
to  get  things  that  we  ourselves  have  authority  to  get? 

Mr  STEIWER     I  have  charged  the  Senate  committee  with 
conspiracy     I  am  frank  to  say  that  the  Senator's  question 
raises  a  speculation  that  might  be  invoked  for  the  purpose  of  i 
exculpaUng  employees  of  the  Commission  or  the  committee's  ^ 
agents     I  cannot  answer  the  question.    I  am  merely  dealing 
with  the  report  itself,  and  I  deal  with  the  report  because 
there  are  those  who  have  drawn  the  inference  and  arrived 
at    the   understanding   that   this   report    acquits    everybody  i 
concerned     I  am  trying  to  show  that,  so  far  as  the  face  , 
of  the  report  is  concerned,  it  recites  afHrmatively  that  there 
was  an  agreement:  it  recites  also  that  the  entry  which  shows 
that  information  was  to  be  taken  in  the  name  of  the  Com- 
mission and  delivered  to  the  committee.     It  discloses  that  the 
agents  of  both  bodies  went  to  the  offices  of  the  telegraph 
companies  together.     It  discloses  that  the  Commission,  at  i 
the  request  of  the  agents  of  the  committee,  requested  the 
copying  of  telegrams  and  that  the  telegrams  were  copied  by 
agents  of  the  telegraph  company,  and  that  the  information  j 
thus  derived  was  turned  over  to  the  agents  of  the  Commis-  i 
sion  and  it  was  then  turned  over  by  the  agents  of  the  Com- 
mission to  the  agents  of  the  committee.     I  merely  wish  to 
stress  the  fact,  which  I  think  cannot  be  escaped  unless  the 
Comanission's  report  is  to  be  impeached,  a  fact  that  cannot 
be  escaped  if  we  are  to  be  guided  by  this  report,  namely,  that  | 
messages  were  not  taken  by  process  of  law  under  subpena;  I 
original  messages  were  not  taken  at  all;  the  physical  message, 
the  paper  on  which  it  was  written,  was  never  taken  appar-  _ 
ently.    The  thing  that  was  taken  was  information.     It  was' 
abstracted  from  the  messages.    The  process  that  was  had 
was  not  one  of  delivery  under  a  subpena  but  it  was  one  of 
divulging  contents  and  apparently  divulging  contents  in  vio- 
lation of  the  statute. 

Mr.  MINTON.     Mr,  President,  will  the  Senator  yield? 
Mr.  STEIWER.     I  will  yield  in  a  moment;  I  wish  to  finish 
one  more  sentence. 

I  do  not  rise.  Mr.  President,  to  characterize  anyone;  I  do 
not  rise  to  attempt  to  fix  blame.  I  concede  that  I  do  not 
know  where  the  blame  should  be  fixed.  I  cheerfully  admit 
that  there  may  be  a  complete  defense  to  the  impbcations 
that  grow  so  forcefully  out  of  this  report.  I  hope  there  is 
such  a  defense.  I  accuse  no  one.  I  merely  say  that,  in  my 
Judgment,  the  report  may  not  be  used  in  and  of  itself  to 
acquit  anyt)ody  of  aii>'thing. 
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The  Senate  resumed  the  consideration  of  the  bill  ^H.  R. 
11098)  to  provide  for  terms  of  the  United  States  District 
Court  for  the  Middle  Ehstrict  of  Pennsylvania  to  be  held  at 
Wilkes-Barre.  Pa. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment reported  by  the  Committee  on  the  Judiciary, 

Mr.  COPELAND.  Mr.  President,  on  that  I  should  like  to 
have  a  roll  call. 

The  VICE  PRESIDENT.  Does  the  Senator  from  New  York 
ask  for  the  yeas  and  nays? 

Mr.  COPELAND,    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

Mr.  BLACK.    Mr.  President 

Mr.  COPELAND.  I  withhold  the  suggestion  for  a  moment 
and  yield  to  the  Senator  from  Alabama  [Mr.  Black]. 

INSPECTION  AND   ALLEOto   SEIZURE  OF   TELEGRAMS,   ETC. 

Ml-.  BL.ACK.  Mr.  President,  I  wish  to  say  just  a  few  words 
in  connection  with  the  remarks  made  by  the  Senator  from 
Oregon  I  Mr.  SteiwerI.  What  he  has  said  today  reminds  me 
of  the  discussion  on  the  floor  a  few  days  ago  in  which  he 
wanted  to  accuse  nobody  of  anything;  but  today  he  does  not 
want  to  acquit  anyone  of  anything;  he  does  not  want  to 
exculpate  anyone  from  anything:  he  does  not  know  where 
the  blame  rests.  He  accuses  no  one  in  direct  language.  Cer- 
tainly not!  That  is  not  his  method.  It  is  quite  a  different 
method  which  is  adopted  by  the  Senator  from  Oregon.  His 
method  is  to  use  many  words,  expressing  his  entire  innocence 
of  wanting  to  say  anyone  has  done  anything  wrong  or  just 
who  did  it,  whose  agent  it  was  that  committed  some  horrible 
crime,  and  vet  he  says  enough  so  that  the  newspap<='rs  which 
are  representing  the  cause  which  the  Senator  from  Oregon 
was  representing  on  this  floor  can  take  what  he  said,  with 
their  usual  distortion,  because  he  knows  how  valuable  it  will 
be  for  that  purpose. 

Mr    President,  the  statement  has  been  made  that  it  is  a 

very  abnormal  and  unusual  thing  to  go  into  an  ofBce  and  get 

the  copies  instead  of  the  original  papers;   that  it  is  a  very 

'  unusual  thing  to  serve  a  .subpena  without  having  the  papers 

1  brought  to  the  Senate.    The  Senator  should  have  known  there 

I  is  nothing  una-^ual  about  it  becau.se  the  ven'  committee  on 

which  he  sat  adopted  exactly  that  system  from  day  to  day. 

They  sent  subpenas  into  the  offices  of  various  people  eneaged 

in  business,  and  the  service  of  the  subpenas  was  accepted. 

He  knows  that.    H  he  doe^  not,  it  is  very  strange  that  he  does 

not      After  the  subpenas  were  accepted  the  agenus  of   the 

'  committee  on  which  he  was  serving  went  through  the  papers 

'  in  that  office  and  brought  back  copies  of  those  papers  to  the 

committee  on  which  the  Senator  was  serving. 

Not  only  did  that  committee  do  that,  but  that  is  the- 
regular  method  adopted  by  all  the  committees  which  have 
been  engaged  in  investigations.  In  other  words,  a  subpena 
duces  tecum  is  ser\-ed  or  service  is  accepted.  "V^^en  that  is 
done  by  agreements— that  is  the  word  the  Senator  men- 
tioned—which agreements  were  made  by  representatives 
of  the  Banking  and  Currency  Committee  and  those  whose 
papers  were  being  examined,  they  then  looked  over  the 
records  in  order  that  they  might  determine  ju.st  which  they 
desired  Thev  then  returned  the  copies  to  the  committee 
room  and  there  they  used  the  copies  of  the  books,  of  memo- 
randa of  the  letters,  of  the  telegrams.  It  is  exactly  the 
system  and  the  method  that  was  used  by  the  committee 
on  which  the  Senator  from  Oregon  served  and  to  which 
he  referred  a  few  days  ago. 

Mr.  STEIWER.     Mr.  President,  will  the  Senator  yield ^ 
The  VICE  PRESIDENT.     Does  the  Senator  from  Alabama 
yield  to  the  Senator  from  Oregon? 
Mr.  BLACK.     Certainly. 

Mr.  STEIWER.     Cannot  the  Senator  from  Alabama  con- 
ceive any  difference  between  the  thing  he  is  now  outlimng 
and  the  procedure  which  is  referred  to  and  outlined  in  the 
report  of  the  Federal  Communications  Commis.sion? 
I      Mr.  BLACK.     No;   and  I  do  not  expect  the   Senator   to 
1  see  It. 
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Ifr  SITIWL'H.  T  Mk  If  th«  Senator  from  Alabama  can 
Me  It.    I  do  s««  It. 

Mr.  BliACK.  I  think  the  Senator  is  in  such  frame  of 
■Mtttf  ttai  t  tot  some  reason  nothing  this  conrnilttat  bas  done 
or  CttO  d(  >  or  will  do  will  meet  with  his  meticulom  taste. 

Mr.  Sl^irv^'ER.  Is  the  Senator  going  to  attempt  to  an- 
swer my  question? 

Mr.  B  .ACK.  I  have  answered  the  Senator's  question. 
I  do  not  ntend  to  try  to  answer  it  to  the  satisfaction  of  the 
SMMllor,  wcause  I  do  not  think  anyone  who  believes  that  we 
dioakl  a  nduct  this  Investigation  can  satisfy  the  Senator. 

Mr.  STEHWER.  I  merely  ask  the  Senator  if  he  did  not  see 
the  difleience  between  the  procedure  he  just  outlined  and 
the  proc<dure  referred  to  and  outlmed  in  the  report  of  the 
F^ederal  (-ommunications  Commission. 

Mr.  BI^CK.  I  said  I  did  not.  because  there  is  no  dif- 
ference. The  parts  of  the  report  which  the  Senator  did 
not  read  which  he  was  very  careful  not  to  read,  state  re- 
peatedly that  the  Senate  committee  went  into  that  office 
with  a  I  ubpena.  The  Senate  committee  went  into  that 
oflSce  wltti  a  subpena  of  exactly  the  .same  type  as  that  used 
by  the  representatives  of  the  Banking  and  Currency  Com- 
mittee wnen  they  went  into  the  other  ofBce. 

Mr.  STEI'WER.  What  I  wanted  to  suggest  to  the  Senator 
la  that  in  the  case  to  which  he  is  referring — I  assume  he  is 
rafvring  to  the  procedure  of  the  BanklBf  and  Currency 
OOBBiltt^e?  In  that  case  the  evidence  was  actually  secured 
under  su>pena. 

Mr.  BIACK.    So  was  this. 

Mr.  SI'EIWER.  Possibly  it  was,  but  so  far  as  the  report 
of  the  Py  deral  Communications  Commission  is  concerned  the 
informat  on  was  not  obtained  under  subpena.  but  was  ob- 
tamed  uider  the  vicarious  practice  of  getting  the  contents 
of  the  Ulegrams  copied  or  abstracted  and  turned  over  to 
the  Communications  Commission,  and  then  the  Communica- 
tions Coiimission  delivered  them  to  the  agents  of  the  Senate 
commltUe.    There  is  the  difference. 

Mr.  B;.ACK.  The  Senator  should  be  perfectly  familiar 
with  the  facts  if  he  has  read  the  remainder  of  the  report, 
which  he  did  not. 

Mr   8TEIWER.     I  have  read  it  all. 

Mr    BIACK.     Certainly,  but  the  Senator  was  careful  not 

t  all  to  the  Senate  In  the  remarks  which  he  was 

He    withheld    it.     He    did    not    atetjturt    it.      He 


to  read 
making 
withheld 


It 


Mr.  STEIWER.  Will  not  the  Senator  add  that  this  re- 
port wai  delivered  to  the  Senate  and  printed  and  a  copy 
placed  u  x>n  each  Senator's  desk?  I  assume  every  Senator 
is  familii  r  with  it.  There  is  no  necessity  for  me  to  read  the 
whole  re  »rt. 

Mr  BIACK.  If  the  Senator  ttaoiigbt  every  Senator  was 
familiar  vtth  it.  why  did  he  read  aiqr  of  it  into  the  Rccoto? 

Mr.  BlTiWZR.  The  report  has  not  been  printed  in  the 
Bacoso;  I  read  it  to  call  attention  to  the  points  I  was  try- 
lat  to  mike. 

Mr  BIACK.  And  to  leave  out  the  parts  which  the  Sen- 
ator did  Dot  want  called  to  the  attention  of  the  public  and 
to  leave  jt  out  in  such  a  way  that  the  paper  the  Senator  was 
reading  |be  other  day  when  he  made  hi»  remarks,  the  Chl- 
could  utilue  It  as  the  Senator's  statement 
in  the  remainder  of  the  report. 

Mr.  SlXIWER      The  Senator  is  not  Justified  in  making 

it  5tat;ment.  I  would  be  glad  to  print  the  whole  report 
M  the  Recosa 

Mr.  8C  HWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BIACK.     I  yield. 

Mr.  8C  HWELLENBACH.  If  the  Senator  was  making  his 
remarks  or  the  benefit  of  the  Members  of  the  Senate,  there 
might  be  some  excu^  for  the  method  he  is  using,  because 
of  his  stiitemcnt  that  Senators  have  had  an  opportunity  to 
read  the  report;  but  every  Member  of  the  Senate  knows 
that  the  Senator  from  Oregon  is  making  these  speeches  not 
for  the  )eneflt  of  the  Senate  but  for  the  benefit  of  the 
Hearst  p«  .pers.  so  they  can  publish  his  remarks  In  the  papers. 

Mr.  SIEIWER.  Why  do  the  two  Senators  rise  and  ques- 
tion the  motives  of  the  Senator  from  Oregon?    Does  not  the 


Senator  remember  that  my  coIIeacTie  the  senior  Senator  from 
Oregon  [Mr  McNaiyI  asked  for  order  and  that  we  were  en- 
deavoring to  get  the  attention  of  Members  of  the  Senate?  I 
cannot  help  It  if  Senators  were  not  listening  to  the  presenta- 
tion I  was  making. 

Mr.  BLACK.  Mr.  President,  the  facts  remain  that  this 
report  shows  that  the  Senate  committee  obtained  its  mes- 
sages by  a  subpena  The  fact  Is  the  subpena  was  exactly  the 
same  type  as  the  siibpenas  to  which  the  Senator  from  Oregon 
paid  such  high  tribute,  issued  by  the  Banking  and  Currency 
Committee,  of  which  he  was  a  member.  I  assume  he  was 
vitally  interested  in  that  Investigation.  I  assume  he  actively 
and  aggressively  assisted  Mr  Pecora  and  the  others  who 
wanted  to  obtain  the  truth.  Therefore  I  assume  he  was  sym- 
pathetic with  their  subpenaa  and  the  methods  they  adopted- 
Mr.  STEIWER.  iiay  I  help  the  Senator  from  Alabama  on 
that  point?  That  Investigation  was  conducted  by  a  subcom- 
mittee, of  which  the  Senator  from  Oregon  was  not  a  mem- 
ber except  during  the  period  when  the  senior  Senator  from 
Michigan  fMr.  OonziKs]  was  abroad  on  offlcial  business, 
Durmg  that  time  I  served  in  his  stead.  During  the  tune  I 
was  on  the  subcommittee  I  took  a  very  close  and  active  in- 
terest in  the  proceedings  of  the  subcommittee. 

Mr.  BLACK.  Mr.  President,  the  fact  still  remains  that  the 
Senate  committee,  a  committee  of  this  body,  followed  this 
procedure.  If  the  Senator  from  Oregon  does  not  like  the 
way  the  committee  has  proceeded,  let  him  cite  the  committee 
to  come  before  this  body.  Let  him  present  his  accusations 
and  not  with  "whys"  and  "whereases"  and  "buts"  in  the 
newspapers.  Let  him  join  issue  face  to  face  like  a  man 
and  let  the  country  know  to  whose  defense  he  has  sprung 
in  this  body— who  it  is  behind  the  attacks  which  are  being 
made.    We  know  who  it  is. 

Let  us  determine  whether  or  not  the  time  has  come  when 
a  small  group  of  lobbyists  and  a  small  group  of  men.  In- 
cluding a  newspaper  owner  who  has  a  great  deal  of  power, 
who  want  to  control  this  country,  can  control  it.  Let  It  be 
determined  whether  any  man  can  rise  to  such  fame  that  he 
can  secure  the  Presidential  nomination  upon  a  rotten  issue 
like  this,  an  issue  honeycombed  with  the  efforts  of  people 
to  conceal  the  truth;  people  who  are  afraid  of  the  truth, 
who  dare  not  let  the  truth  come  out;  people  who  are  adopt- 
ing every  conceivable  plan  In  court,  in  the  Senate  or  else- 
where, to  conceal  from  the  Nation  the  nefarious  practices 
in  which  they  have  been  engaging. 

Let  it  be  determined  whether  or  not  a  man  can  hide  be- 
hind the  Constitution,  when  as  a  matter  of  fact  he  is  an 
enemy  of  the  Constitution.  Let  It  be  determined  once  and 
for  all  whether  or  not  this  country  twlleves,  as  I  believe  it 
does,  that  the  safety  of  the  Republic  does  not  depend  upon 
concealment  and  «ecrecy  and  atempting  to  hide  behind 
veiled  Insinuations  and  veiled  threats  and  veiled  charges- 
practices  which  are  contrary  to  the  best  interesu  of  the 
people  of  the  Nation. 

Mr.  President,  this  committee  is  serving  as  a  part  of  the 
Senate.  It  is  a  little  strange  that  Members  of  the  Senate 
choose  as  their  method  to  rise  and  say,  "We  do  not  know  Just 
exactly  what  is  the  fact,  but  we  make  no  charges,  and  we 
would  not  exculpate  anyone,  and  we  are  not  going  to  try  to 
prove  the  defense." 

This  committee  has  acted  !n  accordance  with  the  rules  of 
the  Senate  and  the  rules  of  law.  It  has  obtained  evidence. 
It  has  obtained  evidence  which  some  persons  wish  to  conceal 
That  is  the  trouble  Some  persons  do  not  desire  to  have  this 
evidence  exposed.  They  wish  to  keep  it  burted.  They  desire. 
If  possible,  to  prevent  any  more  committees  Investigating  the 
truth  and  exposing  the  corruption  seeping  through  certain 
groups  In  this  country.  Therefore,  their  method  Is  the  same 
old  method:  "Well,  let  us  see  if  we  cannot,  b>'  Insinuation 
or  otherwise,  place  some  charges  around  those  who  wish  to 
expose  the  truth.  If  we  can  keep  doing  this  from  day  to  day, 
and  keep  the  subject  in  the  press;  If  we  can  Just  say  enough 
so  that  that  part  of  the  press  which  Is  tied  up  with  this 
group  can  seize  on  It.  perhaps  the  people  will  forget  the  de- 
struction of  evidence.  Perhaps  they  will  forget  that  one  man 
in  this  country  seeks  to  direct  the  destinies  of  the  people  of 
the  Nation  from  greed.    Perhaps  they  will  forget  that  one 
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»ian  having  far-flung  possessions  over  America.  South  and 
North  interested  in  various  activities.  Is,  perhaps,  interested 
in  activities  which  might  cause  profits  to  roU  into  his  pocket 
if  war  should  be  declared  with  foreign  nations.  Conceal, 
hide,  do  anything,  just  so  that  you  create  a  smoke  screen  in  i 
order  that  the  truth  may  be  concealed." 

Mr  SCHWELLENBACH.     Mr.  President,  the  Senator  from  ; 
Oregon  I  Mr.  Steiv-'Er]  spoke  upon  this  question  last  Friday.  | 
It  had  been  my  intention  to  reply  this  week  to  the  remarks  , 
of  the  Senator  from  Oregon.     I  have  been  detained  from 
the  Senate  this  week  on  account  of  illness.    I  do  not  feel 
like    discussing    the    question    at    length    today.    I    doubt 
whether  I  shall  feel  so  on  Monday. 

However,  I  do  wish  at  this  time  to  ser\e  notice  that  on 
Tuesday  next  as  soon  after  the  convening  of  the  Senate  as  , 
It  is  possible  'for  me  to  obtain  the  floor.  I  shall  discuss  the  ! 
subject  Shall  the  Senate  Permit  Mr.  William  Randolph  : 
Hearst  to  Prevent  a  Committee  of  the  Senate  From  Uncov-  1 
ering  Fraudulent  and  Corrupt  Lobbying  Activities  by  Hiding 
Behind  the  Shield  of  Legal  Technicality?  • 

Mr  STEIWER.  Mr.  President,  I  merely  wish  to  express 
my  regret  that  the  distinguished  Senator  from  Alabama 
[Mr  BLACK  1  and  the  others  who  are  defending  the  course  of  i 
our  committee  in  this  matter  have  not  seen  fit  to  deal  with 
the  affirmative  recitals  contained  in  the  report  of  the  Com- 
munications Commission  nor  to  explain  away  the  apparent 
violation  of  law  which  is  there  recorded. 

To  me  it  is  regrettable  that  when  we  need  light  we  get  only 
heat  and  that  the  members  of  the  committee  who  seek  to 
defend  the  methods  which  have  been  employed  resort  only  i 
to  insinuation,  to  veiled  and  unveiled  accusation,  to  an  un- 
founded questioning  of  motives,  and  then  permit  the  report 
to  remain  unexplained  and  the  arguments  to  go  entu-ely 
imanswered. 

TERMS    or    DISTRICT    COTJRT,    MIDDLI    DISTMCT    OF    PENNSYLVANIA 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
11098)  to  provide  for  terms  of  the  United  States  District 
Court  for  the  Middle  District  of  Pennsylvania  to  be  held  at 

Wilkes-Barre,  Pa. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  reported  by  the  committee.  On  that  amend- 
ment the  Senator  from  New  York  [Mr.  Copeland]  has  de- 
manded the  yeas  and  nays. 

Mr  COPELAND  obtained  the  floor. 

Mr.    VANDENBERG      Mr.    President,    will    the    Senator 

yield' 

Mr.  COPELAND.     I  yield  to  the  Senator  from  Michigan. 

Mr  VANDENBERG.  The  Senator  from  New  York  l.s  dis- 
ctuslng  a  question  which  it  .seems  to  me  a  full  Senate  .should 
hear  We  apparently  confront  the  amazing  proposition  that 
the  Senate  is  being  asked  to  force  two  United  states  Jud8c« 
upon  a  State  whose  own  Senators  do  not  wish  the  legislation 
to  pass.    Will  the  Senator  permit  me  to  ask  for  a  quorum? 

Mr  COPELAND.     I  yield  for  that  purpose. 

Mr  VANDENBERG.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  leglsUtlve  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names; 

Keye*  Ptttman 

Kins  P°P« 

L»  rolletU  lUdcltffe 

litwiM  Roblnaoa 

Locan  Ru««eU 

Lonergan  ScliweUenbacli 


Adama 

Aatturat 

Austin 

Bachman 

Bailer 

Barbour 


Chaves 

aark 

Connally 

C6p«land 

Couzena 

Davla 


Long 

M.-Olll 

McKellar 

McNary 

Metcalf 

Mlnton 

Murphy 

Murray 

Nteiy 

NorrU 

Nye 

O'Maboney 

Overton 


Barkley  Donahey 

Bilbo  Duffy 

Black  Fletcher 

Bon*  Prazler 

Borah  George 

Brown  Olbwn 

Buliclcy  Oore 

Buiow  Ouffey 

Burlte  Hale 

Byrd  Harrison 

Byrnea  Hatch 

Capper  Hayden 

Caraway  Johnson 

The    PRESIDING    OFFICER    (Mr.   Bone   In   the    chair). 
Seventy-five  Senators  having  answered  to  their  names,  a 

quorum  is  present. 


Sheppard 

8hlp«tead 

Stelwer 

Thomaa,  Utah 

Tnxman 

Ty  dings 

Vandeaberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

Whlt« 


Mr.  COPELAND.  Mr.  President,  this  afternoon  the  able 
and  genial  senior  Senator  from  Arizona  I  Mr.  AshurstI.  my 
long-time  friend,  who  will  be  my  friend  regardless  of  any 
diflerencps  we  might  have  in  the  Senate,  caUed  attention  to 
what  he  called  the  break-down  of  law  and  justice.  I  think 
the  average  citizen  fails  to  recognize  the  fundamental  dif- 
ference between  the  State  courts  and  those  courts  known  as 
the  Federal  courts,  which  in  their  highest  branches  have  to 
do  with  the  interpretation  of  the  Constitution  of  the  United 
States,  and  in  their  lower  branches  with  the  effective  deal- 
ing with  interstate  crime. 

In  my  opinion,  so  far  as  the  Federal  courts  and  all  their 
branches  are   concerned,   we  have  a  very  effective  system. 
Sometimes  fault  is  found  with  the  decisions  of  the  Supreme 
Court  of  the  United  States;    attention  is  called   to   5-to-4 
opinions  and  other  divided  opinions.     As  a  matter  of  fact, 
in  the  entire  history  of  our  country,  as  I  recall,  there  have 
been   only   about   fifty   5-to-4    decisions.     Dissenting    opin- 
ions have  been  filed  in  a  great  number  of  cases,  of  course, 
but  so  far  as  close  decisions  are  concerned,  there  have  been 
very  few.     I  had  occasion  to  ask  the  Clerk  of  the  Supreme 
Court   some   years   ago   for   a  list   of   the   5-to-4   decisions, 
and  up  to  that  tune  there  had  been  only  38  in  the  entire 
history  of  the  country.     I  think  a  few  have  been  handed 
down  since  that  time.     Sometimes  fault  is  found  with  the 
Supreme  Court;  yet  the  rank  and  file  of  the  people  of  the 
country  are  firm  believers  m  the  Supreme  Court,  and  in  all 
the  higher  Federal  courts. 

As  I  said  a  little  while  ago.  In  connection  with  the  work 
of  the  crime  committee,  we  recommended  a  number  of 
changes  in  Federal  laws,  and  widened  powers  of  the  Federal 
courts  in  dealing  with  new  forms  of  crime  incident  to  the  use 
of  the  automobile  and  the  telegraph  and  the  telephone.  We 
recommended  giving  the  courts  new  powers.  But  by  and 
large  there  has  been  no  complaint  of  the  lack  of  judges  or 
prompt  action  in  the  Federal  courts,  no  piling  up  of  work 
such  as  we  sometunes  see  in  the  lower  courts.  There  have 
been  few  complaints  of  that  sort. 

With  the  great  economic  depression  we  have  experienced 
and  the  increased  numbers  of  bankruptcies  and  other  legal 
proceedings  which  have  to  do  with  the  problems  which  are  to 
be  dealt  with  by  the  Federal  courts,  there  may  have  been 
some  delay,  but.  so  far  as  the  normal  operations  are  con- 
cerned, I  think  there  Is  little  cause  for  complaint. 

Our  study  of  crime  brought  to  me  a  firm  conviction  that 
the  greatest  social  problem  with  which  the  United  States 
has  to  deal  is  the  problem  of  Juvenile  delinquency.  It  is  a 
sad  commentary  upon  American  civilization  that  at  this 
very  time  In  the  Jail.s  of  the  United  States  and  in  all  the 
penal  lastltutlons.  the  average  age  of  the  criminal  is  23 
yr-irs  the  larj.'ert  proup  bf-mg  tho«e  of  19  years  of  age  and 
the  next  largest  group  those  of  18  year<.-Ju.st  mJ.sKUklod 
boys  and  girls.  How  can  it  hapi>en  that  In  a  country  which 
has  spent  billions  of  dollars  for  edurallon,  and  every  year 
fpends  mlllloas  of  dollars  to  maintain  Its  churches  and 
schools  and  other  institutJorw  having  to  do  with  the  forma- 
tion of  character,  there  Ls  such  a  break-dow-^n  and  tha  such 
conditions  can  exi.st  a-s  those  Indicated  by  the  figures  I  have 

stated' 

It  would  be  interesting  to  give  ccn.sideration  to  this  great 
problem,  I  think  we  would  all  agree  that  the  first  respon- 
sibihty  for  character  and  behavior  rests  upon  the  home. 
There  ha.s  been  a  great  change  in  the  American  home  .since 
the  days  of  the  founding  of  the  Republic.  The  American 
home  is  not  today  what  it  was.  Perhaps  It  Is  U5ele.ss  to 
discuss  why  that  Is  so.  but  It  is  true,  m  my  judgment^  The 
first  responsibility  for  character  is  In  the  home^  I  do  not 
know  any  way  to  reach  the  home  except  through  the 
churches  and  various  social  organizations. 

NaturaUy.  ^o  a.sk  about  the  church.  Judge  Marcas  A. 
Kavanagh,  of  Chicago,  m  a  remarkable  book.  The  Crim- 
Sal  and  His  Allies,  makes  a  statement.  In  effect,  something 
Uke  this:  In  1850  religion  in  America  was  at  high  tide,  and 
in  all  the  prisons  in  the  United  States  there  were  only  7.000 
inmates     Discussing  the  matter  at  some  length,  he  decides 
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that  w  len  the  churches  are  full  the  prisona  are  empty.    He 
does  npt  undertaJEe  to  discuss  the  question  at  all  from  the 
of  a  religionist,  or  as  one  who  is  Intcxvited  In  a 
or  a  special  branch  of  the  church.    He  simply 
the  statement  that  when  the  churches  are  full  the 
prisons  are  empty. 

In  t  le  average  city  community  today,  if  on  one  Sxinday 
all  the  citl2ens  should  strangely  want  to  go  to  church,  there 
would  lot  be  pews  enough  to  take  care  of  one-tenth  of  those 
who  di  sired  to  enter.  There  are  attractive  forms  of  amuse- 
ment 4nd  entertainment  outside  the  church  and  out^de  the 
home. 

Theib  no  knger  ««m  to  to  the  tepnlet  to  go  to  ^tu'ch 
which  JwraeteilMd  the  MMIob  In  1180.  I  do  not  know  how 
to  rcoqb  the  church.  X  have  do  rtf bt  to  criticize  ttnj  cbfircb 
I  do  not  heeltete  to  do  that,  but  the  church 
of  Ite  high  purpcee.  It  ie  not  doing  for  jrouth 
hftt  It  did  in  olden  tlaea.  A»  I  dimlM  the  home  ae 
to  reach  bf  aair  arthod  that  I  know  ex- 
the  church,  and  M  It  u  impoMible  to  give 
to  the  church,  I  go  to  the  third  agency  In  charM- 
th*t  u  the  school. 
A  right  a«  a  cituen.  ae  a  taxpejrer,  to  inquire 
the  Khool  u  doing  its  part  In  the  development  of 
T.  wheth<'r  It  le  dilaf  tU  part  In  the  prerentlon  of 
delinquency  I  do  net  tlUnk  It  u.  In  laying  that, 
t  reflect  upon  the  public-school  teacher.  No  one 
vltti  hlmnrlf.  who  will  search  his  mind,  can  fall  to 
ted  ■rimioHea  of  this  and  that  reacher  who  had  much  to  do 
with  iBoidintf  thought  and  character.  Every  man  knows 
that  t9  be  true.  I  have  no  fault  to  find,  Mr.  Proitdeat. 
With  tlie  teachers.  It  u  the  system  of  which  I  complain. 
In  ny  jndpnent.  the  objectives  of  education  must  t>e 
revtaec .  When  that  statement  te  made,  aomeone  may  ask. 
"Wen.  what  are  the  objectlvea  of  education?  What  should 
be  the  objectives  of  education?" 

The  objectlvee  of  education  are  clear  to  me;  In  the  first 
place.  ,0  fit  for  parenthood.  That  means  a  clean  body  and 
a  ctaai  1  mind.  Second,  so  far  as  poeslble.  to  fit  for  a  liveli- 
hood. Third,  to  give  every  child  a  sense  of  social  resporul- 
blUty.  uid  mak*  hkm  VDderstand  that  he  belongs  to  a  coun- 
try, to  make  hta  a  patrtotic  citizen,  to  make  him  a  lover  of 
the  fla  I.  to  give  him  an  appreciation  ol  the  necesiUty  of  the 
recognition  of  authority. 

The  trouble  with  the  schools,  as  I  see  it — and  all  this  has 
a  t)earLng  on  the  question  before  us — is  the  fact  that  mass 
Instruction  is  the  rule.  Every  child  le  made  to  conform  to 
a  conention&I  standard.  A  yardstick  is  laid  down,  and 
ovary  (hild  must  measure  up  to  that  yardstick.  The  differ- 
ences (if  the  individual  child  as  compared  with  the  mass  of 
children  are  utterly  disregarded.  The  result  is  that  many  a 
child  u  a  retarded  chUd.  He  does  not  progress.  He  becomes 
a  hind-ance  and  a  nuisance  to  the  rest  of  the  children,  and 
tn  the  teachers,  and  to  the  system.  Then  what  haptens? 
Pretty  soon  the  teacher.  In  the  language  of  the  street,  "goto 
sore"  (n  the  child.  She  "picks"  on  the  child:  and  the  poor 
little  humiliated  youngster,  resentful  of  his  surroundings 
and  o  the  treatment  accorded  him.  does  the  perfectly 
human  thing;  he  runs  away  from  school.  He  Is  an  occa- 
sional jniant.  and  it  is  not  long  before  he  becomes  an  habit- 
ual tnant.  The  boy  meets  with  other  bad  boys  That  is 
the  bei  inning  of  a  gang.  It  is  not  long  before  there  are  pU- 
fenngs  and  burglaries  and  oren  murders  in  that  community. 
That  it  the  way  gangs  becto. 

Mr.  »re«ident.  as  I  see  the  matter,  the  hope  of  the  coun- 
try he:  In  the  schooL  The  prevention  of  crime  lies  in  the 
•^ioqL  Tbe  derelopnvent  of  what  we  should  like  to  know 
ae  Amnican  character  depends  upon  the  school.  Failure 
there  means  that  very  soon  the  youngsters  are  brought  to 
the  aUentlon  of  the  police:  they  are  arrested  ^nd  taken  to 
court :  uid  that  is  the  beginning  of  the  outrageous  treatment 
of  youi  h  by  the  maohtoory  of  the  courts. 

Upoi  the  wall  In  the  oAee  of  Mr.  Saof  ord  Bates,  the  Direc- 
tor of  the  Bureau  of  Prisons  of  the  United  States — a  very 
able  mui.  a  great  credit  to  his  country — is  a  great  maj>  of 


the  United  States,  as  large  as  two  panels  on  the  wall  before 
me:  and  in  this  map  are  stuck  pins.  The  face  of  the  map 
looks  like  the  face  of  a  man  who  has  had  virulent  small- 
pox, so  pitted  is  it.  so  marked  is  it.  I  said.  "Mr.  Bates,  what 
is  that  map?"  He  replied.  "Every  pin  in  that  map  marks 
the  location  of  a  county  jail.  There  are  35,000  of  them  in 
the  United  States,  every  one  of  them  a  breeding -place  for 
crime." 

We  do  not  deal  Intelligently  with  our  youth  who  fall  on 
evil  w^ays.  Instead  of  preventing  the  tendency  to  crime  or 
antisocial  conduct  In  the  first  place,  when  youths  are  ar- 
rested for  one  cause  or  another  they  are  taken  before  a 
court,  found  guilty,  and  sent  to  aoaM  kind  of  a  custodial 
Institution.  Older  youths  are  muI  to  jails  where  hardened 
crUnina'tS  are  incarcerated.  Certainly  such  jails  are  breed* 
ing  places  of  crime.  The  vnur.gnn'n  may  have  boon  simpbr 
nonsocial  at  tbe  time  of  ih<ir  a.iniiMnoo.  Thgy  eomo  oitl 
against  soelotir,  and  rra^iy  u;  carry  on  depredations  against 
organiaed  society 

Mr.  HATCH     .SL    I'rcsidcni.  wUl  tbe  fisator  flold? 

Mr  COPCLAKD,    X  yield. 

Mr  HATCH  I  am  qtlito  Int/^rr^ted  in  tbe  mtlijggt  whl«tl 
tbe  lenaior  is  discussing.  T  hnvc  i.ad  v^me  littk  tspertefMa 
with  tbe  matter.  I  was  wo:..:  r.i.u  whether  tbe  Senator 
intended  to  taf  ttMt  there  is  a  custom  prevailing  in  the 
United  •tateo  today  under  which  flmt  crfTrndrr!i  are  sent 
to  jail, 

Mr  COPCLAKD.  Many  Ar«t  offenders.  I  am  sorry  to  say, 
are  sent  to  Jail.  That  is  an  indecent  thing,  an  untblnkaMd 
thing:  but,  due  to  tbe  Inertia  of  oar  people,  ws  can  becooaa 
more  excited  over  the  question  whether  there  shall  be  two 
new  Pederal  judges  in  the  soutbom  district  of  New  York 
than  over  the  question  how  we  are  going  to  deal  with  way- 
ward children. 

If  I  had  my  way,  I  sboold  not  permit  a  judge  who  deala 
with  a  case  Involving  a  child,  to  pass  sentence,  unless  it 
were  a  juvenile-court  judge  operatii^  under  laws  which  are 
hamane,  and  which  give  consideration  to  all  the  things  we 
are  discussing. 

A  child  taken  to  court  for  a  misdemeanor  or  a  crime  should 
be  fairly  tried:  and  then,  if  found  guilty,  the  question  is, 
what  is  going  to  be  done  with  him?  I  would  have  another 
body  of  equal  dignity  with  a  court.  I  would  have  a  doctor 
on  that  board:  I  would  have  a  psychologist  or  a  peychia- 
trtst;  I  would  have  another  specialist  who  could  test  the  eye- 
sight and  the  hearing:  I  would  have  a  soclcrtogist  and  a  so- 
cial worker:  and  I  would  have  one  fine,  motherly  woman  on 
that  board. 

Mr.  President,  in  response  to  the  question  of  the  able  Sen- 
ator from  New  Mexico  (Mr.  Hatch),  who.  himself,  served  for 
as  a  juremle-court  Judge — and  I  should  like  to  say  in 
that  I  have  no  doubt  he  used  the  degree  of  kmdlmesa 
and  good  judgment  that  a  man  In  that  important  position 
le — I  will  say  that  undoubtedly  the  laws  of  his  State 
It  possible  for  him  to  exercise  his  judgment :  but  there 
are  places  In  these  great  United  States  where  conviction  Is 
automatically  followed  by  a  sentence  to  a  jail,  a  prison,  or 
some  other  custodial  Institution.  It  is  cruel  beyond  words. 
I  am  sure  the  Senator  will  agree  with  me  as  to  that. 

I  said  I  would  have  upon  that  board  which  would  examine 
the  child  a  doctor.  I  presxmie  I  will  be  accused  of  thinking 
of  the  doctor  first  because  I.  myself,  used  to  be  one,  but  we 
have  learned  much  In  the  medical  profession  about  health 
and  the  relationship  of  health  to  the  mental  processes. 

There  Is  an  Insane  asylum  In  this  country  where  the  dis- 
charges are  7»  percent  of  the  admissions;  that  Is  to  say, 
there  are  78  chances  out  of  a  hundred  that  recovery  will 
be  brought  about.  Mr.  President,  when  I  tell  you  that  the 
average  discharges  In  this  country  from  certain  Institutions 
amount  to  only  35  percent  you  naturally  inquire.  Why  is  it 
possible  that  in  this  particular  Institution  proportionately 
twice  as  many  are  restored  to  health  as  In  the  average 
institution?  Tbeansver  Is  because  every  person  admitted 
to  that  insane  asytaa  Is  regarded  as  a  patient.  The  ques- 
Uon  is  In  every  insUnce,  "What  Is  wrong  with  this  paUent?" 
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They  do  not  have  bars  and  shackles  and  chains.  This  in- 
stitution is  operated  as  a  hospital,  and  a  careful  physical 
examination  is  given  to  find  out  what  is  wrong  with  the 
patient.  Is  there  an  infection,  a  bad  gall  bladder  or  bad 
teeth  or  bad  tonsils  or  an  infected  Intestinal  tract  or  an 
infection  somewhere  else? 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.  I  will  yield  in  just  a  moment.  Then 
the  doctor  proceeds  to  get  rid  of  the  infection,  and.  strange 
as  It  may  seem,  when  the  source  of  the  poison  Is  removed, 
and  the  poisons  already  absorbed  have  been  eliminated,  then 
the  mental  proce-sse-s  are  restored  and  sanity  is  given  to 
the  person  who  theretofore  was  insane.  Now  I  yield  to  the 
Senator  from  Arizona. 

Mr.  AflHURS T  Mr,  Prealdent,  there  may  be  Implied  in 
the  question  I  am  about  to  ask.  some  thought  that  X  am 
listening  with  Impatience  to  tbe  able  Senator  from  New 
York,  On  the  contrary.  I  always  gladly  li«ten  to  htn  He 
speaks  with  very  cool  loeutlon  and  without  rxntrn.rot  I 
havs  learned  much  from  hli  ipaaehgi.  and  v^h*  1,  1  u-..k,  ihli 
question  of  him  It  U  not  because  X  think  be  should  desist, 
for  I  assure  him  I  am  glad  to  hear  him  and  he  if  nne  of 
the  rare  wise  men  ws  see,  If.  however.  It  be  the  puiixmi^ 
of  tb«  »ble  Senator  to  prevent  a  vote— and  he  has  the  intel- 
lectual power  and  tbe  Uryngeal  activity  to  prevent  a  voU 
if  he  wlihss  to  do  so  I  laughter  I;  and  he  1*  always  frank— 
I  certainly  have  no  comment  to  make,  and  I  havs  no  criti- 
cism, but.  if  that  be  his  purpose.  I  think  ths  SenaU  has 
other  business  to  which  It  could  turn  lu  attention  at  thU 
time. 

Now  X  am  exploring  to  ascertain  If  we  can  agree  upon  a 
time  to  vote,  say.  next  Tuesday  or  next  Wednesday,  or  some 
other  time,  with  the  understanding  that  the  bill  which  U 
In  charge  of  the  Senator  from  Kansas  [Mr,  Capper),  shall 
be  rgatored  Monday  morning  to  lU  status  as  the  unfliiished 
business.  Would  the  Senator  from  New  York  have  the 
kindness  to  enlighten  me  as  to  his  views  as  to  when  we  may 
fix  a  time  for  a  vote? 

Mr.  COPELAND.  I  think  I  would  have  no  objection  to 
that:  in  fact.  I  would  rather  welcome  it. 

Mr.  ASHURST.  Will  the  Senator  himself  fix  a  time? 
Mr.  COPELAND.  I  would  welcome  it.  because  I  find  my- 
self at  the  moment  without  certain  material  which  fully 
demonstrates  the  fact  that  these  judges  are  not  needed,  and 
I  v^ill  be  glad  to  have  a  few  days  in  order  to  gather  the 
material  together. 

Mr.  ASHUPIST.  Would  the  Senator  object  to  a  final  vote 
at  3  o'clock  1  week  from  today? 

Mr.  COPELAND.     WiU  that  be  Friday? 
Mr.  ASHURST.     Say  Thursday  next  at  3  o'clock. 
Mr.  COPELAND.    When  would  the  measure  be  taken  up 
for  consideration? 

Mr.  ASHURST.  The  Senator  from  New  York  may  choose 
the  time.  but.  as  men  of  honor,  we  are  bound  to  restore  the 
unfinished  business  to  its  place  on  Monday  morning. 

Much  as  I  want  this  bill  passed.  I  would  help  to  defeat  it 
rather  than  break  my  word  that  I  have  given  the  Senator 
from  Kansas.  So  I  feel  on  Monday  morning  the  unfinished 
business,  being  Senate  biU  1424.  should  be  restored  to  its 
place.  That,  however,  would  leave  the  Senator  from  New 
York  or  any  other  Senator  at  full  liberty  at  any  time  to  talk 
on  the  judgeship  biU.  because,  as  we  all  know,  there  is  in  the 
Senate  no  rule  of  germaneness,  and  a  Senator,  if  he  obtains 
recognition,  may  speak  at  any  time  he  chooses. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield  for 
a  moment? 

Mr.  ASHURST.  Certainly.  The  Senator  from  New  York 
has  the  floor,  and  I  am  speaking  by  his  indulgence. 

Mr.  COPELAND.  The  Senator,  of  course,  realizes  that  I 
have  spoken  with  germaneness.  I  am  discussing  penal  insti- 
tutions. 

Mr.  ASHLTRST.  While  the  Senator's  discussion  may  not 
have  been  germane,  it  has  been  very  enlightening  to  me.  So. 
Mr.  President,  may  we  not  agree  that  a  vote  on  the  judgeship 


biU.  House  biU  11098,  bo  taken  at  3  o'clock  on  Thursday 
next? 

Mr.  COPELAND.  I  think  we  may  do  that.  Could  it  not 
be  made  a  .special  order  under  the  rules? 

Mr.  ASHLTRST.  I  doubt  it.  I  fear  that  might  be  Incon- 
venient. 

Mr.  ROBINSON.  I  think  that  could  be  done,  if  there 
were  no  objection  to  It. 

Mr.  COPELAND  Suppose  we  make  it  a  special  order  for 
1  o'clock  on  Thursday  and  vote  not  later  than  3  o'clock  on 
that  day. 

Mr.  ASHURST      Very  pood 

Mr.  ROBINSON  Mr  President.  I  ask  unanimous  con- 
sent that  on  next  Thur'^^flny  at  not  later  than  1  o'clock  the 
unflnlsbed  buslnr  >s  b'-  1  ni  i^ide  temporarily;  that  nt  that 

hour  ihP  Prn.itr  ;  rMrrrd  ti.  'hr  rrmsld^fflMnn  cf  )\n:v-r  bill 
11091:  BJ)(1  Unit  ii!  rM.t  1,1'rr  'h;.!,  :\  n  rU  -  K  a  ^-•f■  ]„■  'al;.! 
on   thi   bill  and    all    um' ndrrv-f.U    Oi!»l     rn.iv    br    I'-siiUng    or 

thhf  t!iMV  t>r  f)fT<»r«'d 
The  ViCii  i'ltEblULNT     i>' '  •  n.«-  ;.<  nator  want  a  quorum 

called? 

Mr    TlonnfiOfl.     Art!nn  nn  thr  rfq-'.r-f  i*'Mij!d  require  a 
yuoiuni.      I    suggest  th--   i-brnc-   o(    ,1   <,  ..  ium 

The  VKK  i'KKHiDENT.    The  clerk  will  caU  tbe  roll. 
The  Chief  citJk  calltd  tbe  roll  atid  the  following  Senators 
answered  to  ihcir  names: 


AdSHM 

A«hur»t 

Au«tln 

Bsohmsn 

•stlty 

Bftrbour 

Barklty 

Btlbe 

Bl»ek 

Bone 

Borati 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

BjrrnM 

Capper 

Caraway 


Chsvss 

Clark 

Oonnslly 

Oepelsad 

OouKens 

n«vu 

I>onah«y 

D\xBf 

Fletcher 

Frszler 

Oeorge 

01  been 

Ouffey 

Hale 

Harrison 

Hatch 

Hayden 

Johnson 

Keyes 


Kins 

L«  fotlettc 

LewU 


Lonergsn 

Long 

MoOlll 

McKeilsr 

MrNary 

M^tcalf 

Minton 

Murphy 

Murray 

Neely 

NorrU 

Nye 

O'Mahoney 

Overton 

Plttman 


Fops 

luerlifffl 

RobtMoa 

llueMU 

•obweUenbach 

iheppsrs 

■hipiuad 

auiwer 

Thoouu,  Utah 

Trutruin 

Tydinji 

Vandrnberg 

Van  Nuys 

Wacner 

Walsh 

Wheeler 

White 


The  VICE  PRESIDENT.  Seventy-four  Senators  having 
answered  to  their  names,  a  quorum  is  present.  Is  there 
objection  to  the  unanimous-consent  request  submitted  by 
the  Senator  from  Arkansas?     The  Chair  hears  none,  and  it 

is  so  ordered. 

Mr.  COPELAND.  Mr.  President,  I  merely  wish  to  say 
that  I  had  not  finished  what  I  wanted  to  say  about  juvenile 
delinquency.  The  hour  is  late.  I  want  to  make  one  state- 
ment about  the  biU  itself,  and  I  hope  Senators  will  bear  it 

in  mind. 

The  Senate  passed  a  bill  which  I  introduced  nearly  a  year 
ago.  That  bill  is  now  before  a  committee  of  the  House.  It 
has  seemed  to  me  a  very  unusual  thing,  with  a  bill  be:ng  in 
the  House  upon  which  the  House  has  not  chosen  to  act,  that 
another  bill  for  the  same  purpose  should  be  sent  to  the 
House  in  the  form  of  a  rider.  I  do  not  think  it  is  quite  fair 
to  the  other  body.  We  certainly  have  no  desire  and  no 
right  to  interfere  here  with  the  orderly  processes  of  the 
operation  of  leguslation  in  the  other  House. 

I  believe  Senators  do  not  quite  realize  that  this  bill  is 
already  in  the  House.  It  is  there  to  be  acted  upcn  when- 
ever the  House  chooses  to  do  so.  Yet,  in  our  anxiety  to 
pass  this  particular  bill,  we  propose  now  to  hitch  it  on  to 
another  bill.  We  will  dispose  of  this  one  next  Thursday, 
and  then,  I  suppose,  if  the  House  fails  to  act,  in  3  or  4  weeks' 
time  we  will  put  it  on  another  bill,  hoping  some  time  to  give 
it  wings  sufficient  to  carry  it  through  the  House  on  its  way 
to  ultimate  passage. 

STOCKYARDS   AND   MEAT   PACKING 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  bill  (S.  1424)  to  amend  the  Packers  and  Stockyards 
Act,  1921.  be  proceeded  with.  The  reason  for  that  is  that 
It  was  displaced  by  the  motion  submitted  by  the  Senator 
from  Arizona   [Mr.  Ashutist]. 
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t  that  the  bill  kiunm  m  the  %t  ^  i 


The 
%Aki  linanlmoof 
yards  bill,  in  ctoarf*  of  Um  ••aalor  from  Kaomm  (Mr. 
CArrti  I.  b€  rwtorad  to  (toe  prHaMnntenr  tuuus  which  11 
oaeuplBd  before  the  moCkm  of  Um  flooator  from  Arliooa 
was  alopted.    Ii  there  objection? 

There  belni  no  objection,  the  Senate  reeumed  considera- 
tion of  the  bll]  <8.  1434)  to  amend  the  Packers  aiid  Stock- 
yards ^t.  1931. 

The  Vies  PRXSIODrr.  Let  the  Chair  staU  the  parlia- 
mentary situation.  The  motion  of  the  Senator  from  Texas 
(Mr  ('ofTMALLYl  to  recommit  the  bill  Is  the  pcodinc  question 
before  the  Senate  at  this  time. 


Mr. 


Mxtcxrmu  siaexoif 

ROBINSON.    I  move  that  the  'ienaie  proceed  to  the 
ration  of  executive  buslneei.     ' 
motion  was  agreed  to;  aad  llM  SflHtte  proceeded  t^ 
Um  tdDsideratlon  of 


Mr 


Kxxcuriw  ixroiTs  or  committvss 

McKELLAR.  from  the  Committee  on  Post  OfBcea  and 
loads,  reported  favorably  the  nominations  of  sereral 


Mr.  SHEPPARD.  from  the  Committee  on  MUitary  Affairs, 
favorably  the  nominations  of  several  officers  for 
appolfitment.  or  appomtment  by  transfer.  In  the  Rec\ilar 
Army 

Thtj  VICE  PRESIDENT     The  reports  will  be  placed  on  the 

Zxecultive  Calendar.     If  there  be  no  further  reports  of  com- 

the  first  nomination  In  order  on  the  calendar  will 


THX  JJTDlClAMr 

Thfl  le^slatlve  clerk  read  the  nomination  of  Lamar  Hardy 
to  be  United  States  attorney  for  the  southern  district  of 
New  1  ork. 


The 

tion  1: 


OTSonaell 

Emerf  ency 

"Hie 
UoQ  h 


ct 


Tint 
tione 
Mr 


Mr. 

Chaml^er 
mittee 
Mr. 


Ic 
Mr. 


VICE  PRESIDENT, 
confirmed. 


Without  objection,  the  nomlna- 


NATIOIVAL  KXXaCKNCT  COTHICn. 

ktive  clerk  read  the  nomination  of  Richard  B. 

of   Connecticut,   to   be   State   director.  National 

Council,  from  Connecticut. 
VICE  PRESIDENT.     Without  objection,  the  nomlna- 
conflrmed. 

PXTBLiC  UKALTH  SKSVICS 

legislative  clerk  read  the  nomination  of  Thomas  Par- 
New   York,  to  be  Siirgeon  General.   Public   Health 


VICE  PRESIDENT.     Without  ohjection.  the  nomina- 


The 
ran 
Sennet 

The 
tion  i;^ 

DrPLOMATIC    AWB    FORKIC1V    SMVICX 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions iQ  the  Diplomatic  and 

Mr.  ROBINSON.  I  ask  that  nominations  In  the  Diplo- 
matic and  P^)r«ifn  Service  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
4re  confirmed  en  bloc. 

POSTMASmS 

tive  clerk   proceeded  to  read  sundry  nomina- 
ters. 
McKELLAR.     I  ask   that  the   nomhiationi  of  post- 
may  be  confirmed  en  bloc. 
The!  V^CE    PRESIDENT.     Without   objection,    the    post- 
oXfice  t nominations  are  confirmed  en  bloc. 
Thai  completes  the  calendar. 

THl   JTTBICUIY — LAKAM    HAKOT 

NORRIS.     Mr.  President.  I  have  Just  come  into  the 
Were  any  nominations  from  the  Judiciary  Com- 
acted  upon? 

ROBINSON.     All  nominations  on  the  calendar  have 

4ispo6ed  of.     There  was  one  nomination  on  the  cal- 

from    the   Judiciary   Committee — the   nomination   of 

Hardy  to  be  United  States  attorney  for  the  southern 

of  New  York. 

NORRIS.     Has  it  been  disposed  of? 


itf  peetmaat 


Mr.  ROBINSON      Tliat  nom.naUoo 

Mr  NORJUS.  Mr  President.  I  thiBk  tt  iMf  bm  known 
that  I  desired  to  oppoee  the  cooikvutton  of  this  nomination. 
I  now  understand  that  It  hae  been  diepoeed  of  I  «  ::  a<»'< 
the  chairman  of  the  committee  about  It. 

Mr  ASHURST  Mr  President,  doee  the  Senator  refer  to 
the  Hahtr  nomination? 

Mr.  WOWRia.    I  do. 

Mr.  ASHUntT.  Frankness  and  cftodor  require  me  to  say 
that  the  Senator  told  me  yesterday  that  he  vtabed  to  speak 
in  oppoeltlon  to  the  con/lrmaiioo  of  this  nomlxuition. 

Mr.  NORRIS  Yes;  and  I  am  btformed  that  it  has  been 
diepoeed  of. 

Mr  ASHURST     It  Is  on  the  Mlen^tf. 

Mr.  NORJUS  Mr  PreMtBt  If  th*  aomiaation  hM  taan 
confirmed.  I  ask  tmanimous  consent  that  the  vote  by  which 
the  nomamUon  was  oooflnned  be  r^^  on.ildered  I  desire 
(o  be  hMfd  on  the  nomination. 

Mr.  ROBIWOIf.  I  make  no  objection  to  that.  I  had  no 
InfonmttlBa  ttmt  the  Senator  oppoeed  the  confirmation  of 
the  nombmtlon. 

Mr  NORRIS.  I  know  that.  I  told  the  chairman  of  the 
committee  about  It. 

The  VICE  PRESIDENT  The  Senator  from  Nebraska 
asks  unanimous  consent  that  the  action  of  the  Senate  In 
conflrming  the  nomination  of  Mr.  Hardy  be  rescinded.  Is 
there  objection.?    The  Chair  hears  none. 

Mr.  NORRIS.  Now  I  wonder  If  we  cannot  arrange  for 
a  definite  time  to  take  up  the  nomination.  Some  time  will 
be  occupied  on,  the  nomination.  I  think. 

Mr.  RtUUJWJN.  Mr.  President.  It  Is  my  intention  to 
move  a  recess  until  Monday. 

Mr.  NORRISL  I  am  not  anxious  to  fix  the  time  now:  but 
In  any  event,  we  could  not  take  up  the  nomination  at  this 
time  of  the  day.    I  am  willing  to  let  It  stand  Just  as  It  is. 

Mr.  ROBINSON      Very  weU. 

The  VICE  PRESIDENT.     The  nomination  will  go  over. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  on  next 
Tuesday,  at  the  hour  of  3:30  p.  m..  the  Senate  proceed  to 
the  consideration  of  this  nomination  In  executive 

Mr.  NORRIS.     I  have  no  obJecUon  to  that:  but  I 
that  the  hour  be  fixed  at  3:30,  in  anticipation  of  consider- 
able debate. 

Mr.  ROBINSON.  Very  well:  I  modify  the  request  to  tliat 
effect. 

The  VICE  PRBSIDENT.  The  Senator  from  Arkansas  asks 
unanimous  oonnait  that,  at  2:30  o'clock  p.  m..  on  Tuesday 
next,  the  Senate  reedlve  itself  into  executive  seeslon.  and 
that  the  nomination  of  Mr.  Lamar  Hardy  to  be  United  States 
attorney  for  the  southern  district  of  New  York  be  then  taken 
up  for  consideration.  Is  there  objection?  The  Chair  hears 
none,  and  it  is  so  ordered. 

ISCXaS   TO   MOWVAT 

The  Senate  resumed  legislative  sesakn. 

Mr.  ROBINSON.  I  move  that  the  flmafr  take  a  recess 
until  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to:  and  (at  4  o'clock  and  23 
minutes  p.  m  )  the  Senate  took  a  recess  until  Monday, 
March  30.  1930.  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominmiiotu  con/lnned  by  th^  Senate  March  27 

^levMmhve  daw  of  Feb.  24>.  1936 

NaTTONAI,    EXXaCEKCY    CODTfCIL 

Richard  D.  O'Connell  to  be  State  director.  National  Emer- 
gency Council,  for  Connecticut. 

SncxoH  OxinsAL.  Public  Hxalth  Servici 

Thomas   Parran   to   be   Surgeon   General.   Public    Health 
Service. 

PtOMOTiojw  IK  THi  PoaxicM  Siavict 
Thomas  H.  Bevan  to  be  Porelcn  Serrice  officer  of  class  2. 
Cornelius  Van  H.  Engert  to  be  Poreicn  Service  officer  of 
dam  2, 
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nrrbert  S   Ooold  to  be  Forrlgn  Serrice  officer  of  claA.«i  2 
Krnnrth  H    Palton  to  be  PoreiRn  Servlcr  officer  of  class  2 
Jamri  B    Vounfi  to  be  P«irflgn  Servire  ofUcer  of  cla«  2. 
Harry  E    Carlvn  Ic  be  Forriicn  Krrvur  officer  of  rlaM  4. 
JefTcrson  Patterson  tc  b<'  Foreign  Berrlce  officer  of  claw  4 
Harold    L     WilUnm.'wn    to    br    PorrlBii    BiTvlrr.    (.fflcrr    of 

claas  4. 

David  C    Bcrgrr  lo  be  rorriKn  Scrv'.cc  offlrrr  c;f  cU:^'  5 
Ellis  O.  Brlffs  to  be  Forrlkti  H'-rvlce  ofBcer  of  class  6. 
All*n  n<iwiicn  to  be  F^rriRii  H<Tvtre  officer  of  rlaA»  b 
William  E    iJK'ourrv  to  br  Foreign  ftervur  ofLriT  of  <la;««  i 
Rober'   F    Fcrn.iifl  '  ■  !>'    K-m-.K!.  Hrr\  k  r  nfTlceT  Of  cUu.^  f> 
John  J    Muccit,  t(    tj«-  ForriKri  Hrrvirr  f  fficrr  of  rlan^  S 
ChrUtlai.  T    Hlvfirr  f.    hr  Fr)r»-lKr  Bcrwcr  offit  f r  of  cliu^'^  5 
WlUlani  H    IViirh  t  >  !>•  P'ori-iBM  8«Tv;ce  ofTirer  of  rla.ss  6 
Oeorgf-  H   Butler  to  be  Foreign  Service  cfT\(rr  of  r:as^  6 
Leo  J   Cal.anan  to  be  P  -eipn  Senicr  ofTiccr  ol  rlas-  6. 
Selden  Chapm  to  be  Furtig:;  Service  cfScer  tl  cia.^.5  6. 
Proeeott  Chllds  to  be  Foreign  Service  ofScer  of  class  6. 
Wlnthrop  S.  Greene  to  be  Foreign  Service  officer  of  class  6. 
WUiiam  M   Gwynn  to  be  Foreign  Ser.ice  officer  of  class  6. 
Julian    F     Htrrrngton    to    be    Foreign    Servnce    ofBcer    of 
class  0 

George  F.  Kennan  to  be  Foreign  Service  officer  of  class  6. 
Edward  P.  Lawton  to  be  Foreign  Service  officer  of  class  6. 
Dale  W.  Maher  to  be  Foreign  Service  officer  of  class  6. 
Gordon  P  Memam  to  be  Foreign  Service  officer  of  class  6. 
C.  Warwick  Perkins.  Jr  ,  to  be  Foreign  Service  officer  of 
class  6. 

Samuel  Reber  to  be  Foreign  Service  officer  of  class  6. 

Joseph  C.  Satterthwaite  to  be  Foreign  Service  officer  of 
class  6. 

George  Talt  to  be  Foreign  Service  officer  of  class  6. 

Angus  I.  Ward  to  be  Foreign  Service  officer  of  class  6. 

S.   Walter   Washington   to   be   Foreign    Service   officer   of 
class  6. 

La  Verne  Baldwin  to  be  Foreign  Service  officer  of  class  7. 

William  W.  Butterworth,  Jr..  to  be  Foreign  Service  officer 
of  class  7. 

Warren  M.  Chase  to  be  Foreign  Service  officer  of  class  7. 

Oliver  Edmund  Clubb  to  be  Foreign  Service  officer  of  class  7. 

Paul  C  Daniels  to  be  Foreign  Service  officer  of  class  7. 

Cecil  WajTic  Gray  to  be  FHareign  Service  officer  of  class  7. 

Raymond  A.  Hase  to  be  Foreign  Service  officer  of  class  7. 

Gerald  Keith  to  be  Foreign  Service  officer  of  class  7. 

Bertel  E.  Kuniholm  to  be  Foreign  Service  officer  of  class  7. 

James  S.  Moose.  Jr..  to  be  Foreign  Service  officer  of  class  7. 

Henry  S.  Villard  to  be  Foreign  Service  officer  of  class  7. 

George  H.  Winters  to  be  Foreign  Service  officer  of  class  7. 

P06TMASTXKS 

COLOaADO 

WiH  Van  Engen,  Crawford. 
James  M.  Parley,  Florence. 
Mathi»-«^  J.  Schmitz.  Gunnison. 
James  H.  Parker.  Julesburg. 
Cyril  Edward  Taylor.  Spivak. 
James  L.  Allison,  Woodmen. 

comiBCTXcxrT 

Charles  J.  Fields.  Norfolk. 

rLORIBA 

Robert  L.  Horsman.  Lake  Worth. 
William  H.  Cox,  Palmetto. 

CKORCIA 

Lois  Horton,  Guyton. 

Henry  C.  Hightower.  McDonough. 

INDIANA 

P^ancis  P.  Gavagan.  Chesterton. 

IX~»UIS1ANA 

Joseph  J    Ferguson.  New  Orleans. 
LXXX 285 


MAnrr 

Norm»n  E   Willi*,  Harmony 
Lulu  E    C'rockett    North  Hnven 
Spellmai)  C    Mi4rnhiill,  Oakland. 
Pi-rdinand  H    Parady,  Ororuj. 
Edward  C.  Moraii.  Hn  k'aiid. 

MA6iiAt  IIVVriTS 

Julm  J    OBilpn.  BrUlKPWttier. 
John  J    PrruifiniiNt,  Ci-iiUi  vi'l«. 
John  y    Kmiirdy,  Chlropec. 
l!.tob<-ile    Cl'X'krr     Colull 
Mury  T    HurriiiKton    Huiden. 
l>)Ul>  H    Chufw-    .NotJolK 
Jam*-*   I.    Hi.iiivari     l'fabod.V. 
Philip  M«!rfih    hiiwi-(jii.>.« ' , 
Frar.k  M    Mvrunti..    t',ulh  Deerfkid. 
Waller  P.  Cijok,  Vani.uuih   Port. 

N  cur.  A  SKA 

Oda  D    Adk:r..«:    Arthur 

NEW    HAMPSHTRl 

Mina  S.  Roberge,  Cascade. 
Harriet  O.  Harriman.  Jackson. 

NTTW    JERSEY 

Rachel  E.  Berger.  Rlngoes, 
Susan  L.  Kenworthy,  Wanaque. 

NEW    MXXICO 

Irwin  C.  Floersheim,  Springer. 

NEW   YORK 

John  H.  Quinlan.  Pavilion, 
Timothy  V.  OShea.  Rome. 
Clarence  A.  Lockwood,  Schroon  Lakt, 

NORTH    C.UIOLINA 

Brevard  E.  Harris,  Concord. 
Edgar  S.  Woodley.  Creswell. 
Grady  L.  Friday.  Dallas. 
Robert  B.  Mewborn,  Grifton. 
William  W.  Fleming.  Hot  Springs. 
John  P.  LeGrand,  Mocksville. 
James  H.  Ledbettcr,  Mount  oaead. 
Spurgeon  K.  Yelton.  Spindale. 

OHIO 

Rollo  C.  Witwer.  AKron. 
FYancis  P.  Frebault,  Athens. 
Leo  V.  Walsh.  Barberton. 
Charles  Wassman.  Bellaire. 
Walter  M.  Dill.  Fredericktown. 
May  C.  E!drid?e,  North  Olmsted. 
Lav^Tence  J.  Hemer.  Rutland. 
Harry  L.  Hmes,  Williamsburg. 

OREGON 

Floyd  B.  V/illert, "Dayton. 
Lemuel  T.  McPtieeters,  Hilliboro. 
Vinnie  B.  Lay.  Powers. 
Von  D.  Seaton,  YamhilL 

PUERTO    RICO 

Nicolas  Ortiz  L.-^bron.  Aibonito. 
Carlos  F.  Torregrosa.  Aguadilla. 
Cnstina  G.  Sandoval.  Hate  Rey. 
Jose  Monserratr.  Salinas. 

SCrxn    DAKOTA 

Kelsey  R   Hmh.saw,  Belle  FVDtirche. 
Joseph  H.  Ryan,  Mad;son. 
ThOTTias  R.  Mickelson.  Wilmot. 
Edd  A.  Sinicier,  Wood. 

VTEGIKIA 

Harold  W.  Hale,  Jr.,  Narrows. 

wiscoNsm 

Charles  G   Pa^el.  Brandon 
George  B.  Meulemans,  Greenleaf. 
Anal  E.  Lennon,  Hurley. 
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HOUSE  OF  KErUKSENTATIVES 
Friday,  March  27,  1936 

The  H^use  met  ftt  12  o'clock  noon. 

The  C  aaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  tike  following  prayer: 

O  Lord,  according  to  the  multitude  of  Thy  tender  mercies, 
turn  Thcu  to  us.  As  servants  of  the  Republic,  we  have  our 
missioD— «  service  that  each  may  render,  an  influence  that 
the  humblest  may  exert.  Heavenly  Father,  may  we  not  be 
satisfied  with  Just  small  achievements.  With  gratitude  to 
Thee  for  Thy  matchless  prevalence,  lead  us  In  those  paths 
that  shaA  bring  the  best  compensation  to  our  country  which 
has  caOed  us.  O  lift  this  glorious  world  out  of  the  valley 
ci  dlamar  PUl  It  with  countless  human  creatures  worthy 
and  altoircther  capable  of  enjoying  It.  Pity  the  weak,  the 
Indolent,  and  the  disobedient;  have  mercy  upon  them.  We 
pray  tha  our  own  land  may  be  led  higher  and  higher,  where 
alilction;  cease  and  national  ills  disturb  no  more.  Through 
Christ.    lAmen. 

Tbe  Jdumal  of  the  proceidlBli  of  yesterday  was  read  and 
approvec. 

MXSSAGI    rSOM    THZ    SXKATS 

A  meskage  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bxls  of  the  House  of  the  following  titles: 

H.  R.  3B1.  An  act  granting  Insurance  to  Lydia  C.  Spry; 

H.  R.  6  05.  An  act  for  the  relief  of  Joseph  Maier; 

H.  R.  783.  An  act  for  the  relief  of  Stanislaus  Llpowlcz; 

H.  R.  977    An  act  for  the  relief  of  Herman  Schierhoff; 

H.  R.a469.  An  act  for  the  relief  of  Michael  P.  Lucas; 

H.  R.  3Jl84.  An  act  for  the  relief  of  H.  D.  Henion.  Harry 


H  R 

Seattle, 


and  Dr. 


H  R  7788 
H.  R.  &|032 
Home: 

HR.  81038 
H.  R.  f061 
H  R.  tllO. 
H.R.C901 


Wolfe,  aid  R.  W.  McSorley; 


4439.  An 
Vash.; 


act   for   the   relief   of   John  T.   Clark,   of 


H.  R.  5  764.  An  act  to  compensate  the  Grand  View  Hospital 


A.  J.  O'Brien; 


H.  R.  6335.  An  act  for  the  relief  of  Sam  Cable: 


An  act  for  the  relief  of  Mrs.  Earl  H.  Smith; 
An   act   for   the   relief   of   the   Ward  Funeral 


An  act  for  the  relief  of  Edward  C.  Paxton; 

An  act  for  the  relief  of  David  Duquaine.  Jr.; 

An  act  for  the  relief  of  Thomas  P.  Gardiner; 

An  act  to  provide  for  the  establishment  of  a 
Coast  Giiard  station  at  or  near  Apostle  Inlands,  Wis.; 

H.R.  S200.  An  act  authorizing  the  erection  of  a  marker 
suitably  marking  the  site  of  the  engagement  fought  at  Co- 
lumbus, Oa..  April  16.   1865: 

H.  R.  9871.  An  act  to  authorize  the  SecreLary  of  the  Treas- 
ury to  disjxjse  of  material  to  the  sea-scout  service  of  the  Boy 


cf   America; 

10185.  An  act  to  amend  the  act  approved  June  18. 


Scouts 

H.R. 
1934,  auihorizing  the  city  of  Port  Arthur.  Tex.,  or  the  com- 
mission thereby  created  and  its  successors,  to  construct, 
maintair .  and  operate  a  bridge  over  Lake  Sabine,  at  or  near 
Port  Artpur,  Tex.,  and  to  extend  the  tunes  for  commencing 
and  conjpleting  tbe  said  bridge; 

H.  R.  l|0262.  An  act  to  extend  the  times  for  commencing 
and  com  >Ieting  the  construction  of  certain  bridges  across  the 
Monongihela.  Allegheny,  and  Youghiogheny  Rivers  in  the 
county  cf  Allegheny.  Pa.; 

H.  R.  10316.  An  act  to  legalize  a  bridge  across  PoQuetanuck 
Cove  at  [)r  near  Ledyard.  Conn.; 

H.R.  10465.  An  act  to  lecallxe  a  bridge  across  Second 
Creek,  Lauderdale  County,  Ala.; 

H.  R.  10975.  An  act  authorizing  a  preliminary  examination 
of  Marsliy  Hope  Creek,  a  tributary  of  the  Nanticoke  River. 
at  and  v  ithin  a  few  miles  of  Federalsburg,  Caroline  County. 
Md..  witi  a  view  to  the  controlling  of  floods; 

H.R.  11045.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  be;ween  Rockport,  Ind..  and  Owensboro,  Ky.:  and 

H.R.  11425.  An  act  for  the  relief  of  Gustava  Hanna. 


The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House 
is  requested,  bills  and  a  Joint  resolution  of  the  House  of  the 
following  titles: 

H.  R.  1252.  An  act  for  the  relief  of  Odessa  Mason; 

H.R.  2982.  An  act  for  Ihe  relief  of  Sarah  Shelton; 

H.  R.  3912.  An  act  to  amend  an  act  for  the  relief  of 
Clarence  R.  KillioflQ; 

H.  R.  3952.  An  act  for  the  relief  of  Mr.  and  Mrs.  Bruce 
Lee: 

H.  R.  4387.  An  act  for  the  relief  of  Barbara  Backstrom: 

H.  R.  6297.  An  act  for  the  relief  of  Leon  Frederick  Rug- 
gles; 

H.  R  6982.  An  act  to  amend  section  80  of  chapter  9  of  an 
act  to  amend  the  act  entitled  "An  act  to  establi.sh  a  uniform 
system  of  bankruptcy  throughout  the  United  States',  ap- 
proved July  1,  1898: 

H.  R.  7024.  An  act  to  authorize  the  sale  by  the  United 
States  to  the  municipality  of  Y9oi  Springs.  N.  Mex.,  the 
northeast  half  of  the  southeast  quarter  and  the  northeast 
quarter  of  the  southwest  quarter  of  section  8.  township  14 
south,  range  4  west.  Hot  Springs,  N.  Mex.; 

H.  R.  8030.  An  act  to  authorize  a  preliminary  examina- 
tion of  Repubbcan  River.  Smoky  Hill  River,  and  minor 
tributaries  of  Kansas  River.  In  the  State  of  Kansas,  with  a 
view  to  the  control  of  their  floods; 

H.  R.  8069.  An  act  for  the  relief  of  Mr.  and  Mrs.  A.  S. 
Mull: 

H.  R.  1 1053.  An  act  authorizing  the  President  to  present 
the  Distinguished  Service  Medal  to  Commander  Percy  Tod, 
British  Navy,  and  the  Navy  Cross  to  Lt.  Comdr.  Charles  A. 
deW   Kitcat.  Bntish  Navy;  and 

H.J.  Res.  215.  Joint  resolution  to  amend  Public  Act  No. 
435,   Seventy-second  Congress. 

The  mesiace  also  announced  that  the  Senate  had  passed 
bills  and  Joint  resolutions  of  the  following  titles.  In  which  the 
concurrence  of  the  House  Is  requested: 

S  813.  An  act  authorizing  the  Secretary  of  Commerce  to 
establish  a  fish-cultural  station  in  Arizona; 

S.  1075.  An  act  for  the  relief  of  Louis  H.  Cordis; 

S.  1419.  An  act  for  the  relief  of  George  S.  Geer; 

S.  1975.  An  act  to  authorize  certain  oCBcers  of  the  United 
States  Navy.  ofBcers  and  enlisted  men  of  the  Marine  Corps, 
and  officers  and  enlisted  men  of  the  United  States  Army  to 
accept  such  medals,  orders,  diplomas,  decorations,  and  photo- 
graphs as  have  l>een  tendered  them  by  foreign  governments 
In  appreciation  of  services  rendered: 

S.  2126.  An  act  for  the  relief  of  Ralph  Relsler; 

S.  3128.  An  act  for  the  relief  of  Daniel  Yates; 

S.  3160.  An  act  to  amend  the  law  relating  to  residence 
requirements  of  applicants  for  examinations  before  the  Civil 
Service  Commission; 

S.  3371.  An  act'for  the  relief  of  John  Walker; 

S.  3372.  An  act  to  provide  fimds  for  cooperation  with  the 
public -school  district  at  Hays,  Mont.,  for  construction  and 
improvement  of  public-school  buildings  to  be  available  for 
Indian  children; 

S.  3411.  An  act  to  authorize  the  acquisition  of  land  for 
military  piurwses  at  Port  Ethan  Allen,  Vt.; 

S.  3445.  An  act  to  authorize  the  Secretary  of  Agriculture  to 
release  the  claim  of  the  United  States  to  certain  land  within 
the  Ouachita  National  Forest.  Ark.; 

S.  3460.  An  act  to  authorize  the  Secretary  of  the  Interior  to 
ascertain  the  persons  entitled  to  compensation  on  account  cf 
Private  Claim  111,  parcel  1,  Nambe  Pueblo  grant; 

S.  3488.  An  act  to  provide  for  an  examination  and  survey 
to  determine  the  best  utilization  of  the  surplus  waters  of  the 
San  Juan  River  and  to  determme  the  feasibility  and  cost  of 
storing  such  waters  and  of  diverting  them  to  the  Rio  Chama; 

S.  3537.  An  act  for  the  relief  of  Felix  Griego; 

S.  3581.  An  act  for  the  relief  of  Henry  Thornton  Meri- 
wether; 

S.  3685.  An  act  for  the  relief  of  George  Rabcinski; 

S.  3692.  An  act  for  the  reUef  of  William  T.  J.  Ryan; 

S.  3747.  An  act  for  the  relief  of  Maizee  Hamley; 

S.  3770.  An  act  to  award  a  special  gold  medal  to  Lincoln 
Ellsworth; 
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S  3781.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  m 
certain  cases; 

8.  3821.  An  act  to  authorize  the  award  of  the  Purple  Heart 
decoration  to  Maj.  Charles  H.  Sprague: 

S.  3859.  An  act  to  authorize  the  procurement,  without  ad- 
vertising, of  certain  War  Department  property,  and  lor  other 
purposes; 

S.3868.  An  act  to  amend  section  32  of  the  act  entitled 
"An  act  to  authorize  the  con/struction  of  certain  bridges  and 
to  extend  the  times  lor  commencing  and  or  completing  the 
construction  of  other  bridges  over  the  navigable  waters  of  the 
United  States,  and  for  other  purposes",  approved  August  30. 
1935; 

S.3885.  An  act  to  further  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
MLssourl  River  at  or  near  Garrison,  N.  Dak.; 

S.  3950.  An  act  to  aid  in  defrajing  the  expenses  of  the 
Sixteenth  Triennial  Convention  of  the  World's  Woman's 
Christian  Temperance  Union  to  be  held  in  this  country  in 
June  1937; 

S.  3997.  An  act  to  authorize  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Eighteenth  Na- 
tional Convention  of  the  American  Legion  at  Cleveland,  Ohio, 
during  the  month  of  December  1936; 

S.  4026.  An  act  to  amend  the  National  Defense  Act  of  June 
3.  1916.  as  amended; 

S.  4232.  An  act  to  create  a  commission  and  to  extend  fur- 
ther relief  to  water  users  on  United  States  reclamation 
projects  and  on  Indian  irrigation  projects; 

8.  J.  Res.  209.  Joint  resolution  authorizing  the  presentation 
of  silver  medals  to  the  personnel  of  the  Second  Byrd  Antarc- 
tic Expedition; 

8  J.  Res.  230.  Joint  resolution  amending  paragraph  i4)  of 
subsection  «n)  of  section  12B  of  the  Federal  Reserve  Act.  as 
amended:  and 

S.  J.  Res.  238.  Joint  resolution  to  extend  the  time  within 
which  contracts  may  be  modified  or  canceled  under  the  pro- 
visions of  section  5  of  the  Independent  Offices  Appropriation 

Act,  1934. 

The  message  aLso  announced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  bill  «S.  4212  •  entitled 
"An  act  to  amend  section  2  of  the  National  Housing  Act, 
relating  to  the  insurance  of  loans  and  advances  for  improve- 
ments upon  real  property,  and  for  other  purposes'",  requests 
a  conference  with  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr.  Bulkley.  Mr.  Wagner. 
Mr.  BARKi.rY.  Mr  Steiv^er.  and  Mr.  Townsend  to  be  the 
conferees  on  the  part  of  the  Senate. 

PERMI.SSION    TO    ADDRESS    THE    HOUSE 

Mr.  TABER.  Mr.  Speaker.  I  ask  unanimou.s  consent  to 
address  the  House  for  20  minutes  today  immediately  after 
disposition  of  the  pending  special  orders. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  am  not  going  to  object.  Members  on  this  side 
have  been  granted  35  minutes  to  address  the  House  this 
morning.  We  are  ver>'  anxious  to  take  up  and  finish  a  bill 
today,  and  I  hope  no  other  similar  requests  will  be  made. 

The  SPE.^KER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

PURCHASX  or  POTATOES  AND  CHERRIES  BY  THE  SUKPLTJS  CROP  RELIEF 
CORPORATION    FOR    RELIEF    PURPOSES 

Mr.  ENGEL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
letter  which  I  wrote  to  Harr\-  L.  Hopkins,  of  the  Federal 
Surplus  Relief  Corporation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  ENGEL.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  followmg  letter  written 


by  me  to  Hon.  Harry  L.  Hopkins.  Chairman  of  the  Federal 

Surplus  Relief  Corporation: 

Maxch  25,  1036. 

Hon    Hae£T  L.  Hopkins. 

President.  Federal  Surpltu  Relief  CorporaUcn. 

Washinnton,  D  C. 
Mr  DE.MI  Mb.  Hopkins:  On  April  1.  1935.  I  wrote  you  with  ref- 
erence to  the  purchiiAe  of  potatoes  made  by  tiie  Surplus  Crop  Rellel 
Con>oratlon  lor  relief  purposes.  I  stated  tiirn.  and  I  s&y  now.  tiiat 
I  wu.s  under  the  Impresfiion  that  the  surplus  crop  was  to  be  pur- 
chased where  the  surplus  crop  was  for  relief  purposes  by  your  Cor- 
ponition.     At  that  time  I  wTote  you.  in  part,  as  follows: 

"I  wish  to  call  your  attention  to  the  following  .statement  based 
upon  the  facts  given  In  your  letter  and  the  above  report  Id:iho 
produced  In  1934.  19.240000  bu.shel.s  of  potatoes,  or  5  percent  of 
the  total  1934  crop,  and  furnished  559  carloads  of  potatoes  Maine 
produced  56.280.000  bushels,  or  14  6  percent  of  the  tota:  crop  and 
furnished  2,300  cars.  Mar>'land  produced  3.267000  biishels.  or 
eight-tenths  of  1  percent  of  the  total  crop,  and  furnished  106  6 
cars,  Michigan  produced  34.304,000  bushels,  or  8  8  percent  of  the 
total  crop,  and  furnished  180  cars  New  York  produced  32,550  000 
btishels.  or  8  4  percent  of  the  total  crop,  and  furnished  300  8  cars. 
North  Carolina  produced  10.672.000  bushels,  or  2  7  percent  of  the 
total  crop,  and  furnished  2118  cazs  Virginia  produced  13  433  000 
bushels,  or  3  4  percent  of  the  total  crop,  and  furnished  1.392  3 
cars  Wisconsin  produced  31.320.000  bushels,  or  8  1  percent,  and 
furnished  181  4  cars.  Minnesota  produced  23,380  000  or  6  percent 
of  the  total  crop,  ajid  was  allowed  to  furnish  none  of  the  poutoes, 
according  to  your  letter 

"I  wish  to  call  vour  attention  to  the  fact  that  while  Maine  pro- 
duced approximately  one  and  a  half  times  as  many  potatoes  as 
Michigan  produced,  she  was  allowed  to  fuml.sh  nearly  13  times  a-s 
many  potatoes  as  Michigan  furnished.  While  Maryland  produced 
less  than  one-tenth  of  the  potatoes  Michigan  produced,  she  was 
given  106  cars  to  Michigan's  180  cars.  While  Michigan  produced 
two  and  a  half  times  as  many  potatoes  as  Virginia,  Virginia  was 
allowed  to  furnish  more  than  seven  and  a  hall  times  as  many 
as  Michigan  was  permitted  to  furnish.  In  view  of  the  fact  that 
Michigan  stood  third  in  the  amount  of  potatoes  produced  and 
Michigan  farmers  and  produce  men  are  holding  this  tremendo\is 
surplus  on  their  hands.  I  feel  that  the  above  method  of  handling 
this  surpltis  is  not  fair  and  Just  to  the  growers  of  my  State.  " 

I  received  a  reply  but  no  .satisfaction.  I  did  hope,  however,  that 
Michigan  would  receive  a  square  deal  with  reference  to  the  pur- 
chasing of  potatoes  for  relief  out  of  tlie  1935  crop  I  now  have 
t>efore  me  the  report  of  the  Federal  Surplus  Commodities  Cor- 
I  poration  as  to  potatoes  purcha.sed,  and  also  the  Crops  and  Markets 
1  Report,  published  monthly  by  the  Department  of  Agriculture. 
These  reports  show  the  following  purchases  of  potatoes  as  com- 
pared to  production  of  potatoes  In  the  States  quoted  during  tha 
year    1935: 


State 


Maho 

Maine — 

Maryiaod . — 

Michigan 

New  Jersey...—— 

New  '^'ork — .- 

Penn«:.vlvanla — 

Virginia 

W  isconsin  ....——. 
M  inne?ota 


Quantity 
produced 


BujiKfU 
17.80aOM 
a8.64O.0M 

3.113,300 

stws,ooo 

9. 7S0, 000 
21,450.000 
22.57^000 
11,362.000 
20,74A.O0O 
38.390,000 


Quantity 
purdiased 


BitkeU 
201.  6M 

i,sa.9» 

Ol.£«0 

lOK.  313 

66,438 

i8«,aoo 
iai.aK 

166,004 

m.790 

NoBe 


I  call  attention  again  to  the  fact  that  while  Maine  produced 
approximated  50  percent  more  potatoes  than  Michigan,  she  was 
allowed  to  furni.'^h  15  tunes  as  many  potatoes  for  relief  pur- 
poses as  Michigan  was  allowed  to  furnish  Maine  furnished 
1  533  320  bushels,  while  Michigan  was  only  allowed  to  furnish 
108  313  bushels  While  Michigan  produced  50  percent  more  pota- 
toes than  Idaho  produced.  Idaho  was  allowed  to  furnish  nearly 
twice  as  many  as  Michigan.  Idaho  furnishing  206.530  bushPls, 
while  Michigan  furnished  108.313  bui^hels  The  same  is  true  with 
practically  everv  State  mentioned  above.  There  may  t>e  some 
lustlflcation  for'  buving  more  potatoes  in  New  York  because  the 
place  of  production  is  cloee  to  the  place  of  consumption.  This 
applies  equally  to  Michigan.  When  you  look  over  the  map,  you 
will  find  that  Michigan  !.•=  In  the  center  of  a  large  population,  with 
Buch  cities  as  Detroit,  Chicago,  Cleveland.  Toledo  and  other  large 
cities  which  should  naturally  receive  their  potato  supply  from 
Michigan  While  I  realize  that  Virginia  Is  an  early-potato  State. 
Maine  and  Michigan  are  both  late-potato  States,  and  there  is  no 
Justification  for  this  dl.srrlm!natlon.  .^     .     ..  .w   ♦ 

I  also  wish  to  call  attention  to  the  fact  that  despite  the  fact  that 
Michigan  leads  the  world  in  the  production  of  cliernes,  and  that 
we  have  had  the  largest  cherry  surplus  in  the  cherry  crop  in  the 
United  States,  the  cherry  grower  was  given  no  consideration  by 
the  Federal  Surplus  Commodities  Corporation  in  any  purchase 
made,  for  yotir  letter  of  March  12  states  that  no  cherries  were  pur- 
chased during  the  calendar  year  of  1935. 

I  protested  recent: v  to  the  proper  department  because  Oregon 
cherries  were  sent  into  Michigan  to  the  C  C  C  camps.  Despite 
the  fact  that  Michigan  leads  the  world  in  the  production  of  cher- 
ries   the  Government  saw  fit  to  buy  Oregon  cherries  and  shipped 
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Michigan  at  a  much  higher  price.  Every  year  we  send 
Queen  to  Washington  to  ««Hat  a  cberry  pie  to  the 
of  the  United  States.  The  President  last  year  graciously 
Cherry  Quren  and  the  pie.  and  we  have  a  right  to 

ate  It.     Surely.  If  these  cherries  are  good  enough,  as  I 
for  the  President  of  the  United  States,  they  ought 

enough  for  the  C.  C.  C.  camps. 

protest  of  last  year  I  bad  hoped  the  potato  and  cherry 

my  State  would  receive  a  square  deal  from  the  New 

apparently    the   only   thing   we   are    getting    Is   a   ''raw 
:he  above  facu  indicate 

rou  can  give  me  some  lef^ltlmate  reasons  for  not  giving 
a  square  deal.  I  do  not  care  to  have  you  answer  this 
grould  like  to  have  reasons,  but  not  excuses. 

truly  yours. 

Alssst  J.  EMcn.. 


FIOOD-COHTROL   BILL 

The  8t»EAKER.  Under  the  special  order  for  today  the 
gentleman  from  Oklahoma  I  Mr.  Ftucxnon]  is  recognized  for 
20  minutM. 

Mr.  PIROUSON.  Mr.  Speaker,  following  the  recent  flood 
disasters  which  have  destroyed  property  estimated  to  be  worth 
at  least  i,  quarter  of  a  billion  dollars,  and  which  have  taken  a 
number  of  lives  in  the  New  England  States,  may  I  say  I  feel 
that  the  Flood  Control  Committee  of  the  House  may  today 
say.  "We  told  you  so."  Last  August  a  flood-control  bill  was 
pMMd  br  this  House,  the  first  flood-control  bill  ever  to  pass 
this  Hou  te  which  .ncluded  reservoirs  as  a  method  of  tributary 
control.  This  bill  passed  amid  the  cries  of  "pork  barrel", 
"logroUii  ig".  and  amid  the  cry  of  trying  to  build  up  something 
for  the  f  iture  campaign,  but  the  bill  was  passed,  and  now  we 
have  der lonstrated  that  floods  are  the  greatest  menace  to  the 
future  p  osperlty  and  welfare  of  this  country. 

This  b  11  is  now  receiving  cons  deration  by  the  Senate  Com- 
merce Cammlitee.  May  I  call  the  attention  of  the  House 
that  it  ihouJd  pass  at  this  session "»  I  Applause  1  On  the 
wbote.  bL  R.  8455  coolaiiied  good  projects,  and  if  returned  by 
ttm  tefute  with  the  addition  of  projects  for  eastern  streams 
recently  in  flood  it  will  be  a  credit  to  this  Congress.  We 
should  a  ins.der  that  It  is  not  only  the  less  of  property,  stores, 
and  goois.  and  the  lives  which  may  be  destroyed,  but  these 
floods  ar  i  the  plague  which  has  accompamed  the  open-door 
policy  of  Amertca. 

We  have  dissipated  our  national  resources,  and  this  is  the 
plague  tCiat  always  follows  disaster.  We  moved  over  the 
whole  V  rgin  country  of  our  Nation  like  a  vast  plague  of 
locusts.  We  cut  the  timber.  We  destroyed  the  streams,  and 
then,  after  we  had  exhausted  the  forests,  we  went  out  to  my 
country  and  plowed  up  the  grass,  so  that  the  last  vestige  of 
natural  resources  was  taken  from  the  face  of  this  Nation. 
This  wai  done  to  build  up  the  Nation.  We  looked  upon  any 
nation  t  lat  husbanded  its  natural  resources  as  a  country 
that  wai  undeveloped.  II  our  own  resources  were  not  ex- 
ploited, ue  pointed  our  finger  and  said:  "There  is  some  land, 
there  is  xant  timber,  there  is  some  prairie  sod  that  has  not 
been  de\astated.  Let  us  develop  it."  In  this  development 
no  cogniEance  was  taken  of  what  future  generations  would 
have  to  ive  on.  When  we  take  into  consideration  that  the 
whole  ci,p:tal  structure  of  this  Nation  is  built  on  bonds, 
whether  these  bonds  be  PWeral.  municipal.  Industrial,  or 
railroad  bonds,  they  are  the  backbone  of  the  capital  struc- 
ture Ir  reahty  these  bonds  are  a  mortgage  on  the  natural 
resource:  of  this  country,  a  mortga^  on  the  productivity  of 
the  soil.  If  this  productivity  decreases,  the  value  of  the  rail- 
road capital  structure  decreases:  the  value  of  the  insurance 
companies'  resources  from  which  they  pay  their  claims  de- 
creases: and  the  ability  of  the  Qovemment  to  operate  de- 
creues.  So  the  whole  Nation  rests  not  on  what  we  can  drain 
out  of  tt  e  soil,  not  what  we  can  squeeze  out  in  the  shortest 
number  )f  years,  but  this  is  the  policy  this  Nation  has  fol- 
lowed sii  ce  its  inoepCiao.  The  future  happincs  and  welfare 
of  e^-ery  maa  and  waamn  in  this  country  deponds  on  our 
recognitian  of  the  necessity  to  sustain  production  In  the  years 
to  OQBie.  The  responsibility  Is  ours  as  Members  of  Congreas. 
Wliattvei  may  be  the  cost,  be  it  one  billion  or  fifty  taOBon 
dollars,  i  i  order  to  insure  the  continuance  of  this  Nation  and 
to  ciose  he  door  on  the  policy  of  "haste  to  develop"  that  up 
to  nofw  las  left  no  room  in  the  picture  for  the  thought  of 
conserva  Lion. 


Mr.  Speaker,  we  have  dredged  rivers,  we  have  drained 
swamps,  we  have  put  in  roads  to  help  carry  the  flood  waters 
to  the  Gulf  and  the  oceans.  We  have  spent  over  a  billion 
dollars  dredging  our  rivers  and  harbors  in  the  last  10  years, 
taking  the  very  iLfeblood  of  the  Nation  and  piling  it  up  in 
the  form  of  levies.  Now,  we  have  a  flood  in  the  East.  What 
is  going  to  be  the  result  of  that  flood?  Because  there  is  a 
bill  pending  in  the  Senate  we  will  go  over  there  and  mechani- 
cally propo-se  to  put  an  end  to  all  floods  in  the  East.  The 
engmeers  by  figuring  in  exact  sums  will  say:  "We  will  build  a 
dam  here  and  it  will  take  care  of  so  many  acres  of  flood 
water.  Wc  will  build  another  one  over  here  and  it  will  do  the 
same  thing."  But  iX  we  do  not  look  after  the  areas  back  of 
those  dams,  if  we  do  not  carry  out  a  policy  as  proposed  in 
the  agricultural  bill  that  was  psissed  the  other  day.  which 
provided  for  the  proper  handling  of  land  back  of  these  dams. 
if  we  do  not  continue  our  soil-conservation  program  and  the 
education  of  our  farmers,  the  expenditure  of  one.  two,  three, 
or  four  hundred  million  dollars  will  be  for  monuments  to 
mans  stupidity,  because  in  30  years  these  dams  will  be  use- 
less. They  will  be  fllled  with  silt.  They  will  be  Just  impedi- 
ments in  the  progress  of  our  Nation.  But  that  is  the  Ameri- 
can way  of  doing  things  when  It  comes  to  dealing  with 
natural  resources. 

Mr.  Speaker.  If  we  can  do  something  immediately,  if  we 
can  offer  something  that  will  show  up  for  this  fiscal  year, 
we  think  we  have  accomplished  a  great  deal.  Are  we  going 
to  rush  In  with  that  thought  in  mind  without  thinking  about 
the  drainage  areas  back  of  these  dams  and  put  up  these  struc- 
tures which  In  30  or  40  years  may  be  absolutely  worthless? 

I  am  grateful  that  we  have  a  party  leader  that  recognizes 
this  problem.  His  theories  may  not  have  been  carried  out. 
but  he  realizes  the  problem  and  has  made  a  start.  We  put 
an  awful  burden  on  the  shoulders  of  Mr.  Tugwell  when  we 
said,  "Yours  is  the  duty  of  resettlement;  yours  is  the  prob- 
lem of  bringing  this  distressed  land  back  into  some  useful 
pro«rram  and  diaixjsing  of  the  poor  people  who  are  tr\'ing  t.c 
live  on  it."  What  a  task  for  one  Government  department  to 
restore  productivity  nature  spent  centuries  in  building.  Man 
destroyed  these  treasures  In  100  years.  A  century  of  pro- 
gressive leadership  with  man  aiding  Nature  will  see  us  on 
the  road  back. 

I  drove  down  through  the  Carolinas  not  so  long  ago.  Every 
road  was  fllled  with  trucks  carrying  chemical  fertilizer.  The 
smell  fllled  the  air.  When  you  look  at  the  texture  of  the  soil 
you  realize  that  chemicals  can  never  make  this  land  continue 
to  be  productive.  Only  nature  can  provide  the  necessaiy 
humus  for  the  correct  sod  texture. 

Farther  down,  as  you  approach  Florida,  the  area  that  w:\s 
once  covered  with  splendid  pnxluctive  timber  was  t)ein2 
burned  off  because  the  grass  would  be  a  little  better  in  the 
spring.  Immediate  use  of  the  land  is  all  that  is  considered, 
because  we  maintain  that  we  must  have  the  individual  right 
to  despoil  this  country  of  all  its  natural  resources.  We  main- 
tain that  the  land  cannot  be  taken  out  and  put  into  Federal 
reserves.  Why.  it  would  take  it  off  the  local  tax  rolls,  but 
year  after  year  more  of  it  is  drained  of  its  last  productivity 
until  it  produces  neither  revenue  for  the  owner  nor  revenue 
for  the  local  entity. 

It  IS  my  prediction  that  this  Government  will  have  to  pur- 
chase 100.000,000  acres  of  land.  Who  else  has  the  capital? 
Who  else  can  borrow  money  at  a  rate  of  interest  that  win 
allow  him  to  accumulate  worthless  land  that,  at  best,  will 
require  from  5  to  10  jrears  to  be  brought  back  to  any  semblance 
of  productivity  It  now  furnishes  a  harbor  for  the  poor 
tenant  farmer  to  squat  on  and  try  to  raise  Just  enough  to  eke 
out  an  existence,  without  any  thought  of  whether  It  win 
continue  to  be  a  fuaranty  for  the  payment  of  the  obhgations 
of  this  Nation. 

I  also  drove  through  the  old  SUte  of  Tennessee,  and  when 
I  saw  a  farmer  plowln«  up  a  very  steep  hilkide  I  got  outside 
an  asked.  How  long  will  this  field  produce?"  He  said. 
"Three  or  four  years,  and  then  It  will  look  like  the  one  next 
to  It",  and  the  riext  field  was  Just  a  series  of  gullies,  but  he 
said.  "The  fellow  who  owns  it  does  not  live  here  and  does  not 
know  about  it.  and  he  has  to  get  something  out  of  the  land." 
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This  Is  the  problem  that  Is  facing  the  Nation.     We  have 
a  system  proposed  by  the  Army  engineers  to  expend  $1,000,- 
000.000   on  reservoirs  all  over  the  United  States  that  they 
state   would   completely   control   the   lower  MissLssippi.   but 
because  the  Army  enpineers  many  years  ago  started  out  on 
the  propciiltion  that  the  floods  in  the  States  constituted  a 
State  proposition  or  a  local  proposition.  It  was  held  that  the 
water  does  not  become  a  national  proposition  untQ  it  reaches 
the  lower  Mis.si.ssippi.    It  then  becomes  a  national  problem. 
So  they  have  patiently  expended  $292,000,000  since  1928  on 
works  to  take  care  of  the  water  after  it  gets  down  there. 
The  water  situation  is  a  national  problem  m  every  State 
In  the  Union  and  on  every  stream.    The  fact  that  our  cities 
dispose  of  their  sewage,  that  shoiJd  be  restored  to  the  soil, 
bv  poisoning  our  streams.  kilUng  all  the  fish,  and  changing 
our  once  clear  water  into  cesspools  Is  only  a  phase  of  the 
price  we  have  paid  for  indi\idual  and  State  rights  to  destroy 
natural  resources.    If  this  Congress  does  not  recognize  this 
fact  now,  it  will  do  so  5  or  10  years  later,  after  the  destruc- 
tion has  conUnued  and  we  have  continued  to  wash  this  soil 
on  down  our  polluted  rivers  and  out  into  the  Gulf  and  the 
ocean  to  be  picked  up  by  barges  and  carried  out  to  sea.    We 
are  aiding  the  water  to  carr>-  out  to  sea  the  only  guarantee 
of  the  future  of  this  country. 

How  much  land  do  we  have,  anj-way?  There  is  less  than 
2.000  000  000  acres  of  land  in  this  Nation.  Onb*  413,000.000 
acres  of  land  in  the  entire  Nation  is  fit  for  cultivation,  and 
100,000  000  acres  of  our  toUl  productive  land  has  already 
been  destroyed. 

Then  you  say.  "Oh,  we  can  reclaim  the  deserts."  We  do 
not  know  how  long  they  will  be  productive  after  they  are 
reclaimed;  but  let  me  tell  the  House  that  they  contemplate 
spending,  under  the  program  now  under  way.  a  billion 
dollars  to  reclaim  4.000  000  acres  of  desert  land  that  nobody 
knows  how  long  will  be  productive  under  water  or  how  much 
it  will  produce. 

This  is  not  something  that  is  going  to  affect  us  in  the 
next  century.  U  the  present  attitude  of  saymg  that  we 
cannot  tackle  the  problem  Ls  continued,  in  10  years  this  area 
of  75.000.000  acres  from  North  Dakota  to  Texas  will  be 
destroyed.  Only  a  part  of  the  picture  when  you  consider 
the  worn-out  lands  in  New  England  and  the  South.  This  is 
a  job  for  the  Congress  to  tackle  in  a  resetUement  program 
and  not  for  an  Under  Secretary'  of  Agriculture.  Although 
you  must  admire  his  ner^-e  to  tackle  such  a  huge  program. 
It  is  the  biggest  job  that  ever  faced  this  Nation. 

This  desert  extends  from  the  North  Dakota  line  down  into 
Texas  and  it  is  marching  every  year.  In  my  lifetime  I  have 
seen  it  come  east.  I  have  seen  fields  that  were  once  beau- 
tiful wheat  fields  now  blowing  sand,  and,  of  course,  it  will 
be  Just  like  the  floods.  When  It  destroys  half  of  the  great 
grain  belt,  when  it  comes  down  here  to  Washington  and 
makes  It  so  we  can  hardly  sit  in  this  chamber  on  account 
of  the  infiltration  of  dust,  then  we  will  say  that  for  the  next 
fiscal  year  we  will  allow  so  much  money  to  meet  the  prob- 
lem. 

The  whole  thing  is  golnp  to  take  a  lifetime  to  solve,  and 
It  should  be  undertaken  on  a  nonpartisan  national  basis 
that  recognises  that  the  only  agent  to  solve  such  a  problem 
Is  the  Federal  Government. 

If  it  interferes  with  exploitation  by  individuals  it  will 
have  to  interfere:  we  have  given  them  the  cream  of  the 
Nation.  The  open-door  policy  lauded  so  highly  by  Alfred 
E.  Bmlth  In  hi?  Wa.shinpton  speech,  letting  the  individual 
do  what  he  wishes  with  his  own  land,  has  permitted  them 
to  take  all  of  the  top.  After  the  horse  is  stolen  the  Federal 
Government  is  going  to  lock  the  door.  If  we  do  not  lock 
the  bam  door  the  bam  will  be  gone.     [Applause.! 

The  SPEAKER.  The  Chair  recognizes  the  gentleman 
from  Indiana  I  Mr.  Ludlow  1  for  20  minutes. 

Mr  LUDLOW  Mr.  Speaker.  I  want  to  thank  the  House 
for  its  generous  courtesy  in  giving  me  time  to  speak  on  a 
subject  very  dear  to  my  heart. 

Mr   MAVERICK.     Will  the  gentleman  yield? 
Mr.  LUDLOW.     I  yield 


Mr.  MAVERICK.  I  feel  inclined  to  introduce  a  pri\'ileged 
resolution  some  time  today  for  Congress  to  adjourn  on  the 
nth  day  of  May.  I  think  we  can  plan  the  work  so  that 
we  can   adjourn  at  that  time.    What  does  the  gentleman 

think  of  it^ 

Mr.  LUDLOW.  I  have  not  had  time  to  think  anythmg 
about  It.  [Laughter]  I  do  have  a  strong  conv.ction  that 
Congress  ought  not  to  adjourn  until  it  does  somethmg  of  a 
more  adequate  nature  than  It  has  done  to  keep  this  Nation 
out  of  war.  When  that  is  done  I  think  an  early  adjournment 
would  be  advisable,  but  not  until  that  '^  done. 

Mr.  MAVERICK.  Does  not  the  gentleman  think  that  we 
should  plan  the  work  so  that  we  can  get  out  as  soon  as  we 

can?  ! 

Mr.  LUDLOW.  I  think  that  would  be  wise. 
Mr.  MAVERICK.  Of  course:  if  we  plan  our  work  we 
can  finish  before  May  11.  We  have  the  appropriation  bills, 
the  antDobbylng  bill  today,  the  Bankhead  tenant  bill,  and 
legislation  on  rural  electriflcation.  We  ought  to  have  a 
housing  bill,  and  legislation  on  natural  resources:  in  any 
event,  we  ought  to  plan  our  work  and  get  out  in  a  reasonable 
time  instead  of  sta>-lng  here  on  a  treadmill.  I  thank  the 
gentleman  for  permitting  me  to  take  this  time,  and  I  am 
glad  to  say  his  work  on  keeping  this  Nation  out  of  war  is  an 
admirable  one. 

Mr.  LUDLOW.  Mr.  Speaker.  I  have  arisen  with  some 
temerity,  but  from  a  sense  of  duty,  to  urge  Members  of  the 
House  of  Representatives,  with  all  the  strength  of  argument 
and  power  of  persuasion  I  can  command  to  make  a  move 
forthwith  to  force  the  hand  of  the  upper  branch  of  Con- 
gress on  legislation  to  extract  the  profit  from  war.  thus 
vindicating  the  position  on  war  profits  taken  by  the  House 
last  year  and  rescuing  from  utter  abandonment  and  despair 
the  very  wise  and  salutary  movement  which  this  House  has 
started  to  keep  America  out  of  war  by  remo^•lng  the  profit 
incenti\'e  to  war. 

The  way  to  rescue  anti-war-profits  legisl-^tion  from  its  per- 
ilous position  in  the  Senate  and  speed  it  on  the  way  to 
enactment  is  for  this  House  to  take  up  and  pa.ss  House 
Jomt  Resolution  No.  167.  which  I  have  introduced  and 
which  pro\ndes  a  certain  way  to  extract  the  profit  from  war 
by  constitutional  amendment. 

Members  of  the  House,  I  firmly  believe,  can  render  a  pub- 
he  service  of  enormous  value  and  vindicate  the  hopes  of  the 
rank  and  file  who  want  protection  from  war  if  they  will  ro 
to  the  Speaker's  desk  and  sign  discharge  petition  no  28. 
which  I  have  filed  under  the  rules  of  the  House,  to  brmg  my 
war  referendum  and  anti-war-profits  joint  resolution  out  at 
committee  and  before  the  Houi;e  for  debate  and  action.  I 
do  not  bebeve  there  is  any  more  patriotic  service  a  Member 
of  the  House  could  perform  at  this  time  than  to  sign  that 
discharge  petition. 

If  for  no  other  reason,  my  resolution  should  be  brought 
out  of  committee  and  passed  to  reaffirm  and  emphasize  the 
position  this  Hoase  already  has  taken — and  well  Uiken— for 
anti-war-profits  legislaUon.  Over  at  the  other  wing  of  the 
Capitol  they  are  playing  battledore  and  shuttlecock  with  the 
McSwaln  bill  which  we  passed  here  to  put  a  curb  on  war 
pwofiteers.  and  there  is  every  reason  to  believe  it  will  be 
allowed  to  die  unless  the  House  does  something  rather 
drastic  and  dramatic  to  rescue  this  very  vital  and  important 
principle.  If  the  Hoase  will  now  pass  my  resolution  for  a 
constitutional  amendment  which  covers  the  same  subject 
and  send  it  over  to  the  Senate  the  game  of  battledore  and 
shuttlecock  will  cea.se  and  we  may  expect  some  direct, 
straightforward   performance. 

The  House  ought  to  take  this  action.  It  oueht  to  adopt 
my  resolution.  It  owes  to  an  expectant  and  tremendously 
interested  country  a  duty  of  using  this  method  of  reaffirming 
Its  position  in  favor  of  taking  the  profits  out  of  war.  This 
policv  of  reaching  the  war  evil  is  distinctly  a  House  policy. 
The  House,  having  proposed  it  and  adopted  it,  should  not 
permit  It  to  die  like  a  neglecUid  foundling  on  the  Senate's 
doorstep?. 

Tlie  House  is  the  body  thai  history  and  tradition  recognize 
as  being  nearest  to  the  rank  and  file  of  our  co^ontr^-meiXi 
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It  is  su]ipowd  to  reflect,  and  I  bellere  It  does  reflect,  though 
socactmw  dimly  and  imperfectly,  the  hopes  and  aspirations 
of  thejcommon  people.  I  predict  that  If  this  Chamber, 
which  symbolizes  popular  sovereignty,  would  pass  my  antl- 
war-prcflts  constitutional  amendment  and  send  It  over  to 
the  othfr  txxly.  that  body  would  cease  dillydallying  and  do 
to  cooperate  with  the  House  in  keeping  Amexics 
oat  of  jrar. 

The  House  was  everlastingly  right  when  It  took  Its  stand 
last  yeajr  for  removal  of  the  proflts  from  war.  It  ought  to 
its  guns  and  realBrm  its  position  by  adopting  my 
on  by  an  overwhelming  and  impressive  vote.  Then 
get  aoiBCwbcre.  l^Nirred  by  this  demonstration  the 
oClMr  b^dy.  onkn  I  am  mistaken,  will  then  pass  either  the 
ICcSwa^  bill  or  mj  resolution  and.  In  either  event,  the 
people — those  who  have  to  suffer  and  die  when  war 
will  win  a  great  and  significant  victory, 
you  ever  stopped  to  consider  that  over  23.000  Ameri- 
can millionaires  were  made  during  the  World  War  and  thai 
op  to  d  kte.  as  shown  by  ofBclal  records,  one  American  muni- 
(Lm  has  reaped  the  dizzy  profit  of  1.143.72S  percent  on 
its  orliixial  Investment?  You  can  see  from  the  umattm 
hearhifli  of  the  Nye  committee  how  the  bloody  bushiess  of 
war  fattens  the  fortunes  of  those  who  engage  in  It.  Whlls 
our  bo;  9  in  the  trenches  were  going  through  hell  Itself  in 
1917  aid  1918.  the  president  d  a  large  steel  corporation  was 
receiviig  bonuses  totaling  t3.tt7.72S  and  ofltelals  of  muni- 
tions ctncems  were  drawing  salaries  that  stagger  the  imagi- 
nation. Take  the  profit  out  of  war  and  there  will  be  few 
wars. 

This  House  did  something  very  fine:  It  did  somtthtng  Tcry 
gnnd:  it  wrote  an  epochal  chapter  In  history  wiMn  it  ralhed 
«t  ths  ast  session  to  the  principle  of  extraettnc  the  swollen 
proAts  rem  war.  Let  us  not  run  away  from  that  great  prln- 
cipls  lice  whipped  dogs.  RMMBbsrlns  our  obUtations  to 
human:  ty  and  the  country^  eateraesi  to  keep  out  at  war.  let 
OS  stand  by  that  principle  and  revitalize  it  by  paw1n»  the 
rssoiutlan  I  have  introduced. 

I  hav  i  arisen  to  point  out  exactly  the  action  I  think  shotild 
be  takin  by  this  House  to  register  another  milestone — an 
importint  milestone — in  the  direction  of  permanent  peace. 

The  ime  to  act  Is  now  and  the  course  to  be  followed  Is 
plain. 

Resp<)nslve  to  the  almost  universal  sentiment  of  Amortca, 
which  s  opposed  to  allowing  selfish  Influences  to  maneuver 
flili  CO  mtry  into  war  for  the  sake  of  profit,  this  House  of 
Repreai  ntatlves  on  April  9  last,  passed  the  llcSwain  bill  to 
take  th  i  profit  out  of  war.  The  unanimity  and  determination 
with  wiLich  the  House  went  on  record  against  war  profltcer- 
InC  are  shown  by  the  report  of  that  day's  proceedings.  Of 
393  lis  inters  who  were  prr^^rr  and  who  responded  to  the 
roll  calt  S68  voted  far  the  M^.:^ wain  an U- war- profits  bUl  and 
voted  against  it. 

I  wisJi  that  ths  tlBM  alMted  to  me  today  woald  permit  me 
to  quotf  the  many  sloqusnt  speeches  mads  by  Msmbers  of 
ths  Ho^se  in  that  debate  denouncing  war  proflts  as  a  causs 
Of  than  are  gems  worCtqr  of  boliv  ombalmsd 
Itontore.  One  of  th*  raoit  teimssliB  of  ths 
numercjus  very  striking  utterances  was  by  our  able  coUeacus. 
Representative  Ptss  J.  SasoM.  of  New  York,  who  asked  the 
questio^.   "Who  won  the  World  War.   anyway?"  and   then 
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ih»  WMi  profltavrs  art  tixB  oalj  odcs  who  won  tb« 

tbey  add«d  to  their  rvollen  fnrhm— •   thaj 

axxd  powr  at  •  f«w   m«n  at  tb«  east  of  —«"**"*«  ot 

asd  »  hcU  of  ruffertnc  beyond  the  power  of  any  tongu* 


In  pissing  the  llcSwain  bill  the  House  proved  in  a  fine 
way  114  rMponiliiMifSB  to  the  uniwraal  dBnand  that  th* 
-fowth  ConcresB  shall  do  ■w«^»»*»»r  to  lautott  oar 
bays  trim  being  dragged  into  slaughter  pens  in  foreign  coun- 
tries. :t  recocnted  tn  a  very  impressive  manner  the  fact 
that  if  the  profit  Is  talBBi  out  of  war  there  will  be  few  wars. 
M'swADt  wxxj.  nsaojraox.B> 
Bat  ^rhat  has  happened  to  the  McSwain  anU- war -profits 
bffl?     St  will  soon  be  a  year  since  *^*^%  most  merltorioitt 


measure.  In  which  rest  the  hope  and  faith  of  the  American 
people  for  protection  from  unjustifiable  wars,  passed  this 
body. 

Two  days  after  Its  passage  here  it  was  read  in  another  body 
and  referred  to  the  special  cooimlttee  on  investigation  of  the 
munitions  industry.  That  committee  held  It  29  days  and 
referred  It  to  the  Commttlce  on  Military  Affairs.  That  com- 
mittee held  It  13  day*  and  referred  It  to  the  Conmilttee  on 
Finance.  While  the  last-named  committee  from  time  to  time 
makes  sobm  show  of  activity  In  regard  to  the  measure,  my 
firm  coDVtedon  Is  that  Its  final  reference  Is  going  to  be  to 
a  pigeonhole,  where  It  will  be  resting  when  this  Seventy- 
fourth  Congress  adjourns  sine  die  unless  this  House,  by  some 
wise  and  energetic  action,  can  do  something  to  retrieve  this 
very  vital  principle  from  the  danger  it  is  in  of  being  sub- 
merged by  approaching  adjournment. 

Now.  I  believe  that  the  House  can  act  wisely  and  that  It 
can  act  effectively  and  that  it  should  act  as  quickly  as  pos- 
sible to  save  this  situation. 

On  Ptbruary  14.  1935.  iu>w  considerably  more  than  a  yeao- 
ago.  I  Introduced  a  proposed  anti-war-pft]Ati  amendment  to 
the  Constitution  of  the  United  States  (House  Joint  Resolu- 
tton  Mo.  167  > .  and  I  quote  ths  second  section  of  the  proposed 
eonstttutional  amendment — the  oectlan  that  deals  with  war 
profits — as  follows: 


3  Whenevpr  war  ta  d«-lar«>d  the  Preiitdent  sh&ll  tnrunrdiately 
eoaacnpt  and  take  over  for  uae  by  the  OovemmeDt  all  the  public 
and  private  war  propartlee,  yarda.  factorlea.  and  tuppllea,  fixing 
the  compenaatlon  for  private  properties  tcmponuily  employed  for 
the  war  period  at  a  rate  not  In  csena  at  4  par  centum,  baaed  on 
tax  vaJuea  aMMsed  In  tb»  year  preoadlng  the  war. 


The  proposed  constlttitional  an  ti- war -profits  amendment, 
which  I  introduced,  has  now  been  pending  more  than  13 
months  before  the  House  Committee  on  the  Judiciary  with- 
out action.  Availing  myself  of  my  parliamentary  rights  I 
have  filed  at  the  Speaker's  desk  a  petition  to  discharge  the 
Committee  on  the  Judiciary  from  further  control  over 
House  Joint  Resolution  No.  KH.  to  the  end  that  that  very 
Important  resolution  may  be  brought  forward  from  the  com- 
mittee's pigeonhole  into  the  light  of  the  floor  of  this  House 
for  consideration  and  debate  and  action  on  its  merits. 

If  It  comes  out  of  the  committee  I  shall  be  entirely  willing 
that  It  shall  be  thrown  wide  open  for  amendment.  I  have 
no  pride  of  authorship  and  I  will  gladly  accept  any  per- 
fecting amendments  that  will  not  destroy  the  purposes  of 
the  resolution.  In  the  resolution  I  have  Introduced,  the 
antl-War-proflts  section  Is  Joined  with  a  section  providing  for 
a  popular  vote  en  a  declaration  of  war.  If  In  the  judgment 
of  the  House  the  two  propositions  should  not  be  Joined  I 
shall  agree  to  having  them  segrcfated  for  separate  votes. 


Bocss  CAM  aftv«  THS  arrcArtoH 

The  point  I  am  leading  up  to — and  I  believe  it  is  an 
important  and  vital  point  in  the  achievement  of  peace  legis- 
lation in  this  Congress— Is  that  if  the  House  will  now  take 
UP  and  pass  my  proposed  anti-war-profits  constitutional 
amendment  and  send  it  over  to  another  body,  that  action 
will  most  surely  stir  the  other  body  out  of  its  apparent 
attitude  of  indifference  and  letharfy,  and  then  we  may  look 
fnward  to  some  action  at  this  session  to  take  the  profit 
out  of  war.  either  by  statute  or  by  constitutional  amendment. 

P— wally.  I  think  a  ooCMtttuyonal  amendment  is  much  to 
be  DMfwied.  as  tha  sslflsh  tonm  that  sometimes  maneuver 
a  country  Into  war  have  such  control  when  the  war  stage  Is 
set  as  to  mmbU  them  to  wipe  off  from  the  sutute  books 
Instanter  any  statutes  that  mterfere  with  their  nefarious 
purposes.  They  could  not  get  rid  of  a  constitutional  amend- 
ment so  conveniently  and  easily.  Only  a  constitutional 
amendment  has  the  permanency  and  stability  necessary  to 
this  sltuaUon. 


KAMcroir  nsw's  irasLa 
I  wonder  If  the  Democratic  side  of  the  House,  to  which 
I  belong.  Is  going  to  paM  onnoUced  the  sharp  and  stirrlnc 
challenge  Issued  by  the  gentleman  from  New  York.  lik. 
Hajcltoh  Pish,  in  his  very  able  speech  in  tills  chamber  on 
March  11.    The  gentleman  from  New  York  Is  a  very  vigorous 
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speaker  and  he  never  anesthetizes  the  subjects  he  operates  I 
an.  He  IS  a  ffood  deal  of  a  partisan  and  sometimes  does 
not  nib  the  fur  of  our  Denvxrrauc  Inends  the  right  way.  but 
I  want  to  say  this  about  him:  He  Is  also  a  gnat  deal  of  a 
patriot  and  I  admire  him  immensely,  not  onlj-  for  his  courage 
and  abUity.  but  also  for  the  fact  that  although  he  was  bom 
to  the  purple,  he  takes  the  F>eoples  view  of  these  great 
human  questions.  He  is  In  favor  of  a  referendum  on  war 
hfrsCTT  he  thinks  that  those  who  have  to  suffer,  and  if  need 
be  to  die.  and  to  bear  the  awful  burdens  and  costs  of  war. 
should  have  something  to  say  as  to  whether  war  shall  be  , 
declared. 

He  also  believes  in  taking  the  proflts  out  of  war.  Mr  Pish  ; 
is  one  of  the  signers  of  the  discharge  petition  I  have  filed  to 
bring  m>'  war  referendum  and  antiwar  profits  resolution  out 
of  oommittee  to  the  floor  of  the  House  for  action,  and  I  ihank 
trtwt  kindly  for  his  valoable  support.  In  his  speech  in  the 
Mokme  on  March  11  Mr  Pish  spoke  approvingly  of  the 
IfcSwain  bill  to  take  the  profit  out  of  war— the  bill  that  is 
now  being  put  to  sleep  in  anot^.eT  body — and  the  following 
colloqtry  ensued: 

Mr.  IfcFAKLANX.  Doea  not  the  gentleman  know  that  we  passed 
that  leglAlatlon  la«t  session,  and  It  Is  burWKl  In  a  pigeonhole  owr 
In  th«-  Senate,  where  It  will  probaWy  die? 

Mr  tltM  I  kJi^*  that.  I  am  glad  the  genUciman  aUtad  It; 
but.  after  all.  you  have  a  Democratic  Congress  and  a  Democratic 
Senate  You  say  to  me,  '^rtng  tt  out."  How  could  I  bring  It 
out?  You  are  responsible  for  legislation.  You  have  a  3-to-l  vote 
In  the  Senate  and  a  3-to-l  vote  here.  I  bellrw;  that  bill  would 
IM  a  Kr«at  deterrent  to  war.  I  do  not  mind  saying  that  I  loathe 
and  abhor  war  There  Is  almost  nothing  that  I  would  not  do 
to  prevent  war  or  to  make  It  less  likely  Take  the  profit  out  of 
^ni.  ao  tn  «~^H»r  war  industry  win  not  make  all  these  xinllmlted 
mllilons  I  beUeve  In  the  incentive  of  the  profit  i^Btem  and  in  Uie 
American  Induatrlal  system  based  upon  private  Initiative  and  rea- 
sonable profit:  but.  If  we  do  not  take  the  profit  out  of  war  In  future 
warK  partlcularlT  the  munitions  Indu-stry,  the^n  I  am  for  Govern- 
ment ownership  and  operation  of  the  munition  industry  in  Ammca. 

CAKMOT     THBOTTLB     THKSB      MEASTnULi      AKB      KrKP      r  MTU 

Mr  Pish  is  right.  We  of  the  Democratic  Party  do  have 
an  overwhehnlng  majority  in  both  branches  of  Confess. 
On  us  rests  not  the  entire  responsibility,  but  the  principal 
responsibility,  for  leirlslation .  If  we  are  to  throttle  thesp 
preat  measures  that  are  intended  to  keep  America  out  of 
war.  and  are  to  permit  them  to  be  killed  In  committees, 
flddiing  while  the  world  bums,  and  the  dreaded  time  of 
American  in\-ohpment  draws  ever  nf-arrr,  the  American 
pet^le  will  hold  us  primarily  responsible,  though  ihcy  will 
rot  excuse  Members  of  the  minority  party  who  might  be  as- 
sisttnK  us  in  the  pa.'^sage  of  this  leglslattorL 

ovE«   i.i^HJ.ooo   FxacxnT  raonr 

Take  the  profit  out  of  war  and  there  will  be  few  wars.  I 
repeat  that  aphorism  tiecause  it  is  so  everlastingly  true.  If 
you  want  to  gel  a  vivid  picture  of  how  profits  enUr  into 
the  fomentation  of  wars,  read  the  hearings  before  the  Nye 
Investigating  committee,  which  comprise  one  of  the  most 
shameful  records  ever  v^-ntten  into  legislative  annals,  showing 
bow  gTev<lj  stlftsh  interests  have  thumbed  iheir  no6Ci>  at 
solemn  trtaues  and  embargoes  and  have  deliberat«iy  incited 
nations  to  war  for  the  purpose  of  c-oimng  filthy  profit*  out 
of  human  blood,  the  profits  m  the  case  of  one  company  rising 
to  over    1  100  000   percent  on   the   original   mve.stmfni: 

"Again  we  dream  as  war  clouds  gather",  declares  Uiat  prac- 
^f*i  old  warrior.  Oon.  James  E  Harbord.  m  a  recent  maga- 
itne  artuie  l^el  us  quit  dreamuig  and  oo  somethini?  to  jus- 
tify the  confidence  and  Uie  expectations  of  those  who  sent 
UStMR  and  who  are  k'ok.i:.g  lo  us  to  keep  our  fine  American 
bOfS  out  of  the  hcU  of  foreign  wars. 
DiBCHAacE  prrmoN  wo   as  makxs  actiow  oh  wul  norm  lecislatton 

roSBlBLJI 

I  plead  with  Members  of  the  House  to  sigm  discharge  peti- 
tion no.  28.  Let  us  get  my  anti-war-profit. s  constitutional 
amendment  out  of  committee  ai.d  pass  it  and  send  it  Lo  the 
body   to   let   that  other   body   know   that    we   were  tn 

and  meant  business  when  we  passed  the  McSwam 

anU-war-profits  bill.     In  that  way  we  may  hope   for  some 

at  this  session  in  hne  unih  our  promise  to  the  Ameri- 

people  to  do  soracLhing  to  keep  our  country  out  of  war. 

Tune  is  fleeting  rapidly,  and  il  we  do  not  do  this  the  Seventy- 


fourth  Congress  will  come  to  an  end  with  our  promise  unre- 
deemed and  with  a  nmrk  of  disgrace  against  our  record 
which  time  w:ll  not  efface,     i  Applause.  ] 

The  SPEAKER.  The  Chair  recognizes  the  gentleman  from 
New  York  iMr.  TaberI  for  20  minutes. 

Mr.  TABEIl.  Mr.  Speaker,  I  ask  unanimous  consent  that 
in  my  time  I  may  be  permitted  to  read  a  letter  from  the 
Comptroller,  and  also  the  extracts  from  a  letter  from  the 
A.  A.  A. 

The  SPEAKER     Is  there  objection  to  the  request  of  the 
gentleman  frcm  New  York? 
There  was  no  objection.  ' 

Mr.  MAVERICK.     Will  the  gentleman  yield'? 
Mr.  TABER.     I  yield 

Mr  MAVERICK.  It  is  my  intention  to  mtnxiuce  a  privi- 
leged resolution  that  Congress  shall  adjourn  on  the  11th  day 
of  May.  I  want  to  help  establish  a  sort  of  finish -our- busmess- 
and-adjourn  consciousness.  What  does  the  gentleman  think 
about  It'' 

Mr.  TABER  Congress  had  better  adjourn  before  they 
appropriate  and  obligate  ail  the  money  m  the  Treasury  and 
ail  the  country  can  bear. 

Mr.  MAVERICK.     Does  the  gentleman  think  that  we  can    i 
do  it  so  a.s  to  adjourn  on  May  11?      [Lauphtcr.] 

Mr.  TABER.  At  the  rate  they  are  going  now  they  will 
have  appropriated  and  authorized  four  or  five  times  as  much 
as  there  is  in  the  Treasury. 

Mr.  MAVERICK.  In  any  event,  the  gentleman  does  not 
think  that  May  11  will  be  too  late,  does  he? 

Mr.  TABER.  It  will  be  too  late  unless  you  stop  this  spend- 
ing business. 

Mr.  Speaker,  on  the  21st  of  February  I  introduced  House 
Resolution  426.  calling  upon  the  Secretary  ct  Agriculture 
to  furnish  the  House  of  Representatives  forthwith  the  name 
and  address  and  the  amount  paid  to  each  producer  receiving 
j  more  than  $2,000  in  each  calendar  year  pursuant  to  the 
A.  A.  A.  That  resolution  was  referred  to  the  Committee  on 
Agriculture  of  the  House.  That  committee  communicated 
:  With  the  A.  A.  A.  Mr.  Chester  Davis,  the  head  of  that  organ- 
ization.  replied  to  them— the  date  Is  not  here,  but  the  reply 
appears  on  page  3064  of  the  Record — indicating  that — 

Our  comptroiler  esumales  that  it  would  take  more  than  6  weeks 
worklr^i:  his  staff  In  two  shift*  to  get  this  data.  During  this  time 
about  80  percent  of  the  machine  equipment  of  the  comptroller's 
office  would  bo  t:ed  up.  This  would  mean  a  practical  atop  In  (?et- 
ung  out  checks  to  farmers  on  paymenus  not  yet  made  In  connection 
with  1935  projfram.  The  expense,  ol  course,  would  be  great  We 
also  doubt  whether  ar.y  really  useful  purpose  could  be  served  by 
gathering  this  data  The  records  of  course,  show  the  amount  of 
paymecta  made   by  commodities. 

The  Committee  on  Agriculture  on  March  2  brousht  in  a 
report  recommending,  in  view  at  that  letter,  that  the  infor- 
mation be  not  demanded  A  little  later  Senator  Vanden- 
BMc  mtroduced  in  another  body  a  resolution  calling  for 
practically  the  same  information.  That  resolution  was  re- 
ferred to  the  Senate  Committee  on  Agriculture,  and  last 
week  one  day  Senator  VAKOEWBtRC  commented  very  force- 
fully upon  the  failure  and  the  unwillmgne.s.s  of  the  Agri- 
cultural Adjustment  Administration  to  furni.sh  the  infor- 
mation. 

Following  the  receipt  of  that  information.  I  began  an 
Investigation  to  find  out  how  near  the  Secretary  of  Agri- 
culture and  the  A.  A.  A.  came  to  teHing  the  truth  Secre- 
tary Wallace  Kave  an  inttrviev,-  which  appcnred  in  the  Balti- 
more Sun  of  yesterday,  stating  that  It  would  requir'-  tho 
whole  force  of  the  Com.ptroller  Genera!'?  office  for  6  months 
to  work  that  situation  out  What  is  the  whole  force  of  the 
Comptroller  General's  ofi.ce''  Pout  th^u.'^and  one  hundred 
and  fifty  employees.  I  t^ook  the  matter  up  with  the  Comp- 
troUer  General's  oCBce  and  I  have  recei\'ed  a  letter  from 
the  Comptroller  General's  office,  .«;howine  ccncluslvely  Ju$t 
what  it  would  take  to  get  the  information.  These  checks 
that  are  paid  to  these  people  are  perforated  and  punched 
by  the  check-printing  machines  that  the  Go\ernment  uses. 
As  I  understand  it,  the  Government  has  10  of  these  over 
in  the  Dhision  of  Dii.bursemeni,s  cf  the  Treasury  D.'part- 
ment.  Some  of  the  tune  these  machmes  have  been  worldng 
1  24   hours   a  day   on   three   shifts.    At   the    present   time   I 
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imderst  Lad  they  are  wt>rklng  about  one  and  a  half  shifts,  and 
I  rwd  ^ram  a  letter  which  I  received  from  the  Comptroller 
under  date  of  March  26.  It  cazne  In  yesterday 
•ftenxxn. 

It  Is  4>^miate<l  by  a  rcpre— otatlre  of  my  office  with  ■ome  ex- 
wtth  tlMM   cards  and   their   iiae   that   by   use   of  hlgh- 
p^Bch-card   sorting    machines    the   punch    cards    for    pay- 
•  1.000  or  more  could  be  sefrsgated  at  the  rate  of  ap- 
proximately   147.000    per   7-hour   day.     Upon    an   estimated    total 
.000  cards  for  all  pa}'ments  on  all  commodities.  It  wo\ild 
ipproxlmately   170  da/s  of  7  hours  each  for  one  machine 
operator,  or  17  days  for  10  machines  and  operators. 


ments  o 


of  25.000 
require 
and  one 


cf 


By  pitting  on  three  shifts  in   17  days,  or  practically  3 
4ll  those  checks  of  $1,000  and  over  can  be  segregated, 
as   I   can   get   at   It.   there   are   perhaps   20,000   to 
tnose  payments  of  over  $1,000  each.    It  Is  a  fact 
ydu   can   get   at   the   payments   of   over    $1000    more 
than  you  can  at  payments  over  $2,000,  because  the  , 
of  figures  Involved  on  the  checks  governs  the  group 
wt^ich  checks  can  be  segregated  by  the  check-sorting 
I  quote  fxirther  from  the  letter: 


As  neai 

25,000 

ttet 


number 
into 

machines 
It  u 


lis   Y\»w   that   segregation   by   payments   of   •  1.000   would 

adapted  to  Um  sorting  machines  than  segregation   by 

of  ta.ooo. 

fi4rther    estimates    that     from    the    cards    for    payments    of 

more,   thus  segregated,  such   payments  could   be   listed 

tabulating  machines  at  tbe  rate  of  approximately  4a0  per  hoxir 

machine  and  operatcx. 


He 

•  1.000 

by 

for  one 


That  means  that  these  Items  could  be  listed  in  approxl 
mately  50  hours,  or  possibly  60  hours  of  labor,  to  be  on  the 
safe  sice,  by  perhaps  two  people  working  for  a  week,  and 
the  contracts  could  undoubtedly   be  examined  In  another 
week  by  four  or  five  people. 

I  apireciate.  Mr.  Speaker,  that  that  is  not  Just  the  in- 
fonnatlsn  that  was  asked,  but  If  the  Secretary  of  Agricul- 
ture had  wanted  to  give  the  Congress  the  information  to 
which  i ;  is  entitled,  he  could  have  told  us  that,  or  otherwise 
he  did  not  make  investigntion  enough  or  did  not  know 
enough  about  his  own  business  to  be  competent  to  be 
running  It.  Since  I  made  this  request — and  I  made  it  be- 
had  information  of  some  pajrments  of  large 
•BKJuntfe — many  others  hava  come  to  light.  The  gentleman 
from  Kentucky  [Mr.  RobsionI  disclosed  some.  Senator 
VANPKiriKitG  has  disclosed  some.  It  is  perfectly  apparent  to 
me  tha ;  there  is  a  desire  on  the  part  of  the  A.  A.  A.  not 
to  take  the  Congress  and  the  people  of  the  United  States 
Into  Its  confidence  In  this  matter,  and  that  they  have  some- 
thing to  cover  up.  I  l)elieve  that  the  Congress  should  assert 
Its  righ:s  and  get  what  it  is  entitled  to.     [Applause.] 

Mr    (}IFFX)RD.     Mr.  SpeiUccr,  will  the  gentleman  yield' 

Mr   TABER      Yes. 

Mr.  (JIFPORD.  I  want  to  be  heJpful  about  this  matter 
In  getuiig  at  the  truth,  and  I  shall  recite  what  I  read  jrester- 
day  about  a  gentleman  who  came  before  your  committee 
and  tol(|  the  truth. 

There  was  a  man  named  Hagood. 
Who  told  the  truth  as  he  should: 

But  for  telling  the  truth 

He  was  banlihed.  forsooth. 
So  teUlng  the  truth  don*t  pay  good. 


Mr. 

SUtes 


'ABER.    Well.  I   believe  the  people  of  the  United 
rill  Insist  on  General   Hagood   receiving  his  rights 


and  bang  restored  to  duty  in  the  Army  of  the  United 
States.     [Applause! 

Now.  frankly,  if  the  Department  of  Agriculture  wanted 
to  be  fruik  and  square  with  the  people  of  the  United  States 
and  giv  i  them  this  information,  they  could  do  so,  and  do  so 
at  a  ve-y  moderate  expense.  Let  me  say  further  it  is  ai>- 
parent  Lhat  this  A.  A.  A.  has  been  used  for  the  purpose  of 
making  large  payments  to  certain  producers,  away  out  of 
lint,  irutead  of  being  used  as  a  matter  of  agricultural  relief 
for  the  poor  farmer.  I  do  not  believe  the  Department  of 
AgTlcul  ure  and  the  A.  A.  A.  should  be  permitted  longer  to 
cover  u  )  their  Iniquities. 

Mr   SHORT.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr  3HORT  Is  It  not  also  a  fact  that  by  limiting  acreage 
and    rftstncting     production,     thousands    of    sharecroppers 


and  tenant  fanners  in  the  South  have  been  thrown  out  of 
employment  and  placed  upon  the  rehef  rolls,  whereas  the 
absent  landlord  who  hves  in  New  York  or  New  Jersey  has 
received  vast  benefits? 

Mr.  TABEIR.  More  money  than  he  could  have  gotten  out 
of  the  farm  by  operating  It.  and  he  has  thrown  his  own 
help  on  rehef. 

Mr.  SHORT.  I  can  corroborate  that  statement  by  saying 
that  farmers  south  of  my  district  have  received  as  much 
as  the  land  was  worth,  by  not  working  it. 

Mr.  TABER.    For  1  year? 

Mr.  SHORT.    For  1  year. 

Mr.  REED  of  New  York.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.    I  yield. 

Mr.  REED  of  New  York.  Two  southern  universities, 
through  their  research  departments,  have  found,  after  thor- 
ough investigation,  that  5.000.000  sharecroppers  have  been 
placed  on  the  relief  rolls. 

Mr.  TABER.  That  is  one  of  the  ways  in  which  the  num- 
ber of  unemployed  in  this  country  has  continued  to  rise. 

Mr.  KNUTSON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.    Yes;  I  yield. 

Mr.  KNUTSON.  Has  the  gentleman  any  definite  informa- 
tion with  reference  to  the  story  that  is  going  around  here 
that  a  Member  of  Congress  received  $225,000  for  curtailing 
production? 

Mr.  TABER.    No. 

Mr.  KNUTSON.  And  that  an  insurance  company  received 
$700,000? 

Mr.  TABER.  Well,  if  that  is  the  situation,  the  country 
ought  to  know  it. 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER,  In  a  few  moments.  There  Is  a  tremendous 
interest  in  this  country.  I  have  seen  editorials  in  many 
of  the  leading  papers.  They  cannot  understand,  if  this  out- 
fit over  at  the  A.  A.  A.  is  playing  the  game  with  both  hands 
on  the  table,  why  they  do  not  come  across  and  give  the 
information  to  the  public. 

Mr.  BLANTON.    Will  the  gentleman  yield  now? 

Mr.  TABER.     I  yield. 

Mr.  BLANTON.  I  think  our  friend  from  New  York  is  the 
proper  man  to  administer  this  whipping  to  Secretary  Wal- 
lace, a  Republican.  The  gentleman  from  New  York  [Mr. 
TabikI  is  a  distinguished  leader  of  the  Republicans  on  his 
side  of  the  House.  The  President  of  the  United  States  has 
to  depend  upon  agents  to  administer  his  program  and  to 
carry  out  his  will.  When  his  agents  are  not  efficient  they 
make  a  mess  of  administering.  Unfortunately,  instead  of 
choosing  a  loyal,  efficient  Democrat,  the  President  saw  fit 
to  select  a  leading  Repubbcan  to  put  m  charge  of  the  De- 
partment of  Agriculture,  Henry  Wallace,  and  I  think  the 
gentleman  is  the  proper  Republican  to  do  the  whippmg. 
[Applause  and  laughter.) 

Mr  TABER  Now.  the  gentleman  is  just  right  in  every 
respect,  except  that  Henry  Wallace  is  not  a  Republican.  He 
has  not  voted  for  a  Republican  candidate  for  President,  ac- 
cording to  my  Information,  in  15  years. 

Mr.  BLANTON.  Oh.  look  In  Who's  Who  and  the  history 
of  past  national  Republican  conventions  and  you  will  find 
that  Henry  Wallace's  whole  family  have  been  partisan  Re- 
publicans back  for  Renerations.  back  to  the  time  when  the 
memory  of  man  runneth  not  to  the  contrary. 

Mr.  TABER.  Henry  Wallace  is  one  of  those  fellows  who 
was  brought  up  by  a  good  family,  but  who  had  more  educa- 
tion than  he  had  capacity  to  absorb,  and  has  been  a  fluke. 
[Laughter   and  applause.] 

Mr.  BLANTON  My  colleague  is  quite  right  Henry  Wal- 
lace is  now  and  has  been  a  fluke. 

Mr.  TABER.  I  hope  that  Just  what  little  I  have  said  on 
the  actual  facts  as  to  what  this  sort  of  thing  would  cost  and 
how  long  it  would  take  will  arouse  Congress  and  the  country 
to  demand  their  rights  to  find  out  who  is  the  beneficiary  of 
the  taxes  that  have  been  placed  upon  the  people,  and 
whether  or  not  and  to  what  extent  and  how  enormously  this 
proposition  under  the  administration  of  Henry  Wallace  has 
been  a  racket.    I  believe  It  has  been  a  racket  right  along. 
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Mr.  FIERCE.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.     Yes;  I  yield. 

Mr.  PIERCE.     This  is  an  open  book,  is  it  not,  In  all  of 

the  countie.s  of  the  United  States? 

Mr.  TABER.     It  should  be. 

Mr.  PIERCE.     It  is  today. 

Mr.  TABER.     It  .should  be,  but  It  Is  not. 

Mr.  PIERCE.  These  checks  went  back  to  the  local  com- 
munities. It  is  an  open  book  at  Pendleton,  Oreg..  and  every 
county  where  these  checks  went.  What  is  your  object,  ex- 
cept political? 

Mr.  TABER.  My  object  is  to  find  out  the  truth,  and  we 
do  not  know  the  truth  and  we  cannot  get  it  the  way  the 
gentleman  can.     It  is  absolutely  impossible. 

Mr.  PIERCE.  You  can  communicate  with  the  boards  that 
handle  the.se  checks.  It  is  all  an  open  book.  The  gentleman 
is  just  making  a  political  speech. 

Mr.  TABER.     I  refuse  to  yield  further,  Mr.  Speaker. 

Mr.  PIERCE.     It  does  not  mean  anything. 

Mr.  TABER.  I  refu.<e  to  yield  further.  It  is  the  custom 
of  those  who  desire  to  cover  up  their  own  iniquities  to  say 
that  a  man  is  playing  politics  when  he  wants  to  find  out  the 
truth.  Now,  that  is  the  situation  here.  Let  us  find  the  truth. 
Let  the  poUtics  fall  where  they  may.  If  it  falls  on  me.  let 
it  fall,  but  let  us  find  the  truth  and  do  not  try  to  dodge 
your  respon-sibilities  here  in  this  Hou.se.     lApplaase.l 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  I  Mr.  TaberI  has  expired. 

THE  FLOOD  IN  CONNECTICtTT 

Mr.  KOPPI.EMANN  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  include 
therein  a  copy  of  a  speech  I  made  on  the  air  the  other 
evening. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 
There  was  no  objection. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  under  the  leave  to 
extend  my  rrmarks  in  the  Record.  I  include  my  radio  address 
on  the  subject.  The  Flood  in  Connecticut,  delivered  on  March 
24.  1936,  over  the  Yankee  Network  System,  from  Station 
WJSV. 

I  had  Intended  to  talk  this  evening  on  a  subject  which  I  have 
been  studvlnR  for  years,  nanielv.  the  part  which  l6  played  In  eco- 
nomic activity  bv  tbe  small  commercial  enterprises  of  our  NaUon 
and  the  Important  contribution  to  reemplo>Tnent  and  recovery 
which  It  Is  In  their  power  to  make. 

I  wa-s  putting  the  flnlfihlng  touches  to  my  talk  laat  Friday 
around  noon  when  a  Waahin^ton  paper  waa  brought  to  me.  shnek- 
ing  this  headline  acroe.s  the  Iront  page:  -Hartford  Inundated! 
I  was  stunned.  1  grabbed  for  the  telephont,  frantlcaJly  called  my 
office  In  Hartford.  The  operator  told  me  no  calls  could  go  through 
to  Hartford  fcr  the  rest  of  the  day  "What  about  tomorrow?",  I 
asked.     "I  cant  promlBe  that  ',  was  her  reply.     I  waited  no  longer. 

I  took  the  train  to  Hartford  that  night.  

The  next  morning  I  looked  out  from  the  station  platform  on 
As^ium  Street,  one  of  the  leading  thoroughfares  of  the  city.  I 
»aw  something  I  never  expected  would  meet  my  sight.  Asylum 
Street  running  by  our  beautiful  capitol  groimds.  wa*  a  sea  of 
water'  Guests  were  leaving  the  Hotel  Bond,  our  leading  hostelry. 
In  rowboat.<=.  which  carried  them  directly  to  the  station  I  had 
to  use  planks  to  croee  the  street  from  the  railroad  station  Rain 
was  pouring  There  were  no  taxla.  The  great  Bond  Hotel  stood 
as  though  It  were  a  tall  building  set  In  the  middle  of  a  lake.  I 
made  my  way  to  my  office,  which  fortunately  was  not  flooded. 
But  as  far  as  mv  eve  could  see  the  other  end  of  Market  Street 
was  a  canal  The  old  Brown  School  that  I  attended  as  a  boy 
was  surrounded  completely  by  water.  Men  and  women  bevrtldered. 
knowing  not  what  to  do.  passed  to  and  fro.  silent,  sad.  Business 
was  at  a  standstill  Stores  were  closed.  The  electric  power  had 
eone  out  of  commission.  All  lights  were  out.  Homes  that  de- 
pended upon  oil  for  heat  were  cold  There  was  no  refrigeration. 
Elevators  were  not  running.  I  had  gone  to  Hartford,  expecting 
to  see  water  along  the  Connecticut  River  front  but  1  never 
expected  to  find  It  covering  the  heart  of  the  city. 

Soldier-^  and  policemen  patrolled  the  streets.  The  tire  depart- 
ment headquarters  had  been  flooded  The  engines  and  apparatus 
were  moved  from  the  headquarters  and  were  filling  the  street 
close  to  mv  office  Across  the  street,  the  police  station  was 
crowded  with  hund.-eds  appealing  hopelessly  that  the  police  might 
do  something  about  the  flood.  Mothers  of  children  and  babes 
in  arms  fathers  asking  for  doctors  for  dear  ones  who  were  111 
from  exposure  and  cold.  I  went  to  the  State  Armory  where 
Adjt  Gen  William  F  Ladd  was  in  command  of  the  Army  and 
Naval  forces  There  I  was  assigned  a  naval  aide  and  provided 
With  passes  to  take   me  by  the  lines  that  had  been  laid  out  for 


the  protection  of  the  people  and  began  a  tour   of   the  city  and 
adjacent  territory.  w.  v. 

Do^-n  at  the  South  Meadows  were  dikes,  the  bulldlnp  o.  which 
had  been  started  by  Samuel  Colt  back  In  1854.  They  hiid  withstood 
every  flood,  big  and  little  They  had  been  supplemented  by  the 
best  engineering  skill  obtainable.  Saturday  mornlnz  they  were 
far  under  the  swirling,  rushing  water  The  South  Meadows  was  a 
lake.  The  new  sewage  disposal  plant,  Just  completed  by  the  metro- 
politan district  commission  was  completely  submerged  The 
Church  of  Good  Shepherd  had  water  almost  to  Us  roof  The  famous 
Colt's  Patent  Firearms  factory  was  half  way  submerged. 

My  naval  aide  and  I  got  Into  a  boat  Our  boatniiin  wound  his 
way' in  and  out  cautiously  We  had  to  be  extra  careful.  There 
were  the  wires  overhead  which  we  must  not  touch  for  fear  of  their 
being  charged.  Water  was  running  over  land  that  had  never  before 
been  submerged.  We  had  to  be  careful  also  because  of  automobUes 
that  were  caught,  fences,  and  low  sheds  under  us 

The  second  storv  of  a  16-apartment  house  was  level  with  our 
boat  at  one  point  "We  climbed  into  the  house  In  the  top  story  we 
found  furniture,  brtc-a-brac.  bedding,  all  the  goods  of  the  tenants 
pUed  high  In  the  hallwavs.  ;n  spare  rooms,  and  on  the  stain^-ays. 
In  the  hurrv  to  save  these  goods  there  was  much  breakage  Up- 
holstery was  ripped  and  torn.  The  tenants  had  fled.  There  were 
hundreds  of  houses  like  that  one 

Back  to  our  boat,  and  farther  out  we  rode  We  came  upon  the 
shed  of  a  brlckvard  that  had  come  all  the  way  down  from  Windsor, 
10  miles  up  the  river.  There  Is  grim  humor  In  a  brickyards  float- 
ing awav.  but  to  me  It  was  stark  tragedy.  The  owners  all  was 
Invested' m  that  brickvard.  We  came  upon  tons  of  floating  lum- 
ber which  had  been  the  property  of  a  boyhood  friend  of  mine. 
We  came  upon  great  gasoline-storage  tanks  which  the  floods  had 
torn  away  from  their  foundations  and  sent  hurtling  down  the 
river  ripping  and  tearing  and  destroying  ever>'thlng  In  their  path. 
A  Government  cutter  was  doing  great  service  In  forcing  these  tanka 
up  on  to  the  ground  where  thev  might  be  anchored  and  kept 
from  continuing  In  their  path  of  destruction.  Every  store  lead- 
ing toward  the  Connecticut  River,  beginning  with  a  few  feet  below 
Main  Street,  was  submerged. 

An  automobile  trip  through  the  city  brought  me  next  to  the 
municipal  building,  two  sides  of  which  were  completely  sur- 
rounded by  water.  The  valuable  records  of  many  years  had  been 
taken  out  'of  the  vaults  and  basement  to  save  them  from  destruc- 
tion The  mayor's  office  was  open  all  night,  where  people  sotight 
refuge  and  help.  I  went  down  Morgan  Street,  the  mam  thorough- 
fare leading  to  the  million-dollar  Memorial  Bridge  that  spans  the 
Connecticut,  There  I  had  to  leave  my  car  In  order  to  proceed 
farther  toward  the  bridge.  We  took  a  lifeboat  provided  by  the 
Connecticut  Navy  Militia  which  was  t)elng  used  to  lenr  doctors 
and  others  on  Important  business. 

We  rowed  over  the  bridge  where  ordinarily  we  rode  over  In  an. 
automobile.  We  passed  the  great  freight  yard.s  of  the  railroads. 
Hundreds  of  cars  filled  with  perishable  goods  were  almost  com- 
pletely submerged.  I  turned  to  the  nght  and  looked  down  Front 
Street  one  of  the  important  East  Side  bu-slness  streets  of  Hart- 
ford. Every  store  was  flooded,  the  tenements  completely  evacu- 
ated. The  street  was  supposedly  protected  against  floods  by  dikes 
buUt  In  connection  with  the  Memorial  Bridge.  I  am  told  that 
an  ou-ner  of  a  small  store  gave  a  trtickman  and  his  assistants 
$200  to  move  his  stock  to  a  place  where  he  thought  It  would  be 
safe  Overnight  the  water  reached  the  supposedly  safe  storage 
and  engulfed  that  &\so.  On  the  crest  of  the  Memorial  Bridge  I 
looked  up  and  down  the  river.  Here  I  was  told  that  the  records 
of  the  floods  In  the  Connecticut  River  Valley  kept  since  March 
18.  1639.  had  reached  their  height  on  this  day.  There  have  been 
many  great  floods  but  never  one  approaching  this. 

We  rowed  among  the  houses  of  East  Hartford.  From  the  East 
Hartford  side  of  the  bridge  to  Chtirch  Comer,  a  di.nance  of  over 
a  mile  the  entire  boulevard  was  completely  covered  by  water. 
We  stopped  at  the  tallest  btiildlng  in  that  district,  climbed  a 
fire-escape  ladder,  and  from  the  roof  viewed  a  scene  of  devastation 
such  as  had  never  before  been  seen  In  that  district. 

I  was  amazed  at  the  havoc  wrought.  Up  the  river,  jammed 
against  the  WilUmantic  Railroad  bridge,  were  whole  houses  that 
had  been  swept  from  their  fotindatlons  Into  the  river  and  were 
bumping  against  the  railroad  bridge,  seriously  endangering  It. 

Again  great  oil  tanks,  battered,  were  floating  down  the  river. 
A  hea\T  stillness  like  the  quiet  of  a  desolate  cemetery  hung  over 
everything.  The  only  motion  was  that  of  the  water  Here  there 
was  no  human  activitv.     I  turned  back      I  had  seen  enough. 

In  Hartford,  everywhere  people  stopped  me.  each  with  stories 
mo'e  horrible  than  the  other.  A  mother  with  a  babe  on  one  arm 
was  leading  a  child  with  the  other  hand,  talking  with  a  girl 
about  14.  I  heard  the  yovmg  girl  say,  "Perhaps  my  cousin  can 
take  vou  In  "     This  Is  the  pUght  of  10,000 

1    was   told   of    small    businessmen    and    industrialists   who    sud- 
denly   had    lost    everything.      Hopelessness    was    everywhere,    yet 
there  was  a  spirit  of  determination  and  courage  which  was  thrill- 
ing.    Friday  night,  Sattirday  night,  Sunday  night  the  city  was  In 
I  total  darkness.     There   was  no  heat,   no  hot  food,  no  hot  water. 
1  We  moved  by  flashlight  and  by  candlelight. 

'       That  afternoon   I   attended   a   meeting   in   the   Governor's   ofBce. 
There  were  gathered  those  men  and  women  who  always  come  fcr- 
i  ward  In  great  crises,  readv  to  give  of  themselves  for  their  fellow- 
men   who  need   their  help.     The  American  Red   Cross,  the  health 
departments,    the    welfare    departments,    the    United    States    Army 
were    represented.     Engineers,    doctors,    civic    leaders,    bu.sinessmen 
'  were  there      We  did  not  discuss  the  havoc,  but  Insfad  what  must 
I  now  be  done   for   relief   and   rehabUltatlon.     Everjone    was   ready. 
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^rua  analoua  to  do  aomathlng.     Other  conferences   were 

it  my  own  oOce      Among  those  who  were  present  were 

Ckxxlwin.  chairman  of  the  metropottlaa  lilalili  I  cooamla- 

^  Clark,  engineer  for  the  metrapelltaa  dlatrlet  eommla- 

SanUe,  city  engllWM.   Judge  Oeor^  H    Day.  chairman 

cf  police  commlMtaners.  Oen.  S.  H.  Wadhams.  chalr- 

Btata  water  commlaalon:  Judge  Soloown  Blaner.  former 

oounael  for  the  city  of  Hartford:  UaJ.  Mason  J.  Toxing. 

--^omat  of  the  War  Department,  of  Providence.  R    I .  who 

1  lade  the  trip  to  Hartford  and  gave  valuable  counsel. 

'  qwMtlcn  asked  by  all  was.  What  are  you  going  to  do 

another  such   catastrophe?     Flood   havoc  can   be  pre- 

len    will    America    rise    to    her    responstbUlty    and    take 

hlch  will  prevent  and  cxirb  the  devaatatlon  of  floods? 

that  one  small  hospital  on  the  very  day  of  high  waters 

Ln  41  paUenU  m  spite  of  the  fsct  that  the  hoapital  was 

-crowded      I  was  told  of  the  illness,  the  dlaaaae  which 

Ing   the  people  as   the   tloodwaters   began   to  recede       I 

the  lives  that  had  been  lost,  the  propertf  and  business 

the  people  thrown  out  of  work  because  their  places  ^1 

'  had  been  flooded  out. 

ty  few  coordinated.  cooperaUve  action   in  the  way  of 

'orclbly  driven   home.     The   value   of    tha  experience   rf 

relief  agencies  has  been  proven.     No  time  is  wasted  In 

jaiing  conditions.     The  emergency  is  met  Immediately 

parts  of  the  country,  even  as  I  am  talking,  the  flood 

"hed  lU  creet.    But  already  In  the  areas  where  the  flood 

through,  the  forces  of  relief  and  rehabUltatlon  are  at 

R*<1   Croas   and   the   Surplus   Commodities   Food   Cor- 

rushlng  to  the  stricken  areas  additional  supplies  of 

ent,  clothing,  and   bedding.     OlBclals  and   employees 

agencies  are  already   working  in   the  stricken  zones. 

und  coordinated  action  frocn  WaahLngton  Is  fllMsniliist 

t^oughout   every   area.      AppeaU   for    aid    coming   from 

Q  of  the  country  include  many  from  men  who  during 

months  have  been  crying  aloud  against  the  relief  that 

ren  the  unfortunate  by  the  Oovemment.    Today,  nnrfinj 

in  a  severe  plight,   their  criticism  against  the  humane 

this  Oovemment  have  been  silenced  In  their  own  plea 

~  the  floodwateis. 

.   like   bank   failures,   like   unemployment,   has 

nous  and  menacing  recurring  problem.     Kfforta  to 

ve  been  made  since  the  beginning  of  time.     Surveys 

tributaries  of  our  coutry  have  resulted  In  suggested 

projects,   recognised   as   Imperative   by   the   engineers 

-     but   which  were  not  undertaken   because  of  the 

the  funda. 

■sa  projects   for  flood   prevention   which  have   been 

were    never    undertaken.     The    momentary    loM    re- 

the    present    flood    alone    wotUd    have    paid    a   great 

sost  of  this  prevention  work.     The  loss  of  lives,  hsaltb. 

•s.  Jobs,  because  htlrtnsss  was  ruined,  u  Inestlmahla. 

a  dollar   waa  ^pant  on  flood  prevenUon  there  wars 

jrotested   tha  siwmrtlhg  of   the  money.     Vast   damaga 

pi  evented   In  those  areas  where  flood-control  construc- 

n  completed.     But  the  big  jobs,  carefully  worked  out. 

>een  started. 

that  It  took  this  catastrophe  to  bring  ua  all 

that  somathtng  must  be  done  to  avoid,  or  at  least 

flood  ooodttloas  in  tftc  future  In  the  Connecticut 

get  at  the  root  of  the  problem.     Expensive  dikes  are 

tlon.     The  splendid  dike  system  In  southern  Hartford 

leet  above  the   level   of  any  flood  previously  recorded. 

«d  to  this  one. 

prohem    must    be    met    by    prevention    along    tha    sourca 

throughout  New   England 

t    engineers    have    already    developed    completa 

construcUon  of  33  storage  rssareolrs  to  be  locatad 

— ticut  River  and  tributary  straama  in  New  Hamp- 

■tta,  Vermont,  and  Connecticut.     Thaae  reesrvolrs 

reduce  the  peril  of  future  floods      Plana  are  so  far 

work  could  be   begun  ImmedUtely  upon  the  con- 

10  of  these  rrservolra. 

of   the   War   Department   have   found   that  thasa 

be  operated  so  as  to  reconcile  the  tntereata  of  flood 

power      On  the  one  hand  flood  devastaUon  wotUd  be 

curbed:   on  the  other  hand  addlUonal  force  would 

power    operations.     SarUtary    and    health    conditions 


mJ2!*  P™P**^y  damage  alone  in  New  England  resulting  from  this 
flood  would  more  than  pay  for  the  entire  cost  of  constructing  the 
ft  "^J^^olrs-  which  have  been  recommended  by  the  engineers  at 
the  War  Department.  Tha  loss  of  lives,  hones,  buslneea.  employ- 
ment, health,  the  cost  of  rehabilitation  of  property  which  waant 
entirely  damaged,  the  inconvenience  and  terror  to  which  the  peo- 
pie  were  subjected— these  cannot  be  counted  In  dollars 
^   ^^  «l*y  »*.d   age.   with   the  science  of  engineering  so  per- 

'  fected  that  floods  can  be  controUed,  there  Is  no  excuse  for  the 
havoc  which  Is  being  wrought  in  our  land  today.    We  cannot  step 

I  the  rush  of  waters.  We  can  stop  or  at  least  ameliorate  the  devasta!- 
Uon  that  they  wreak  It  is  up  to  the  people  to  demand  that  flood- 
prevention  work  be  immediately  undertaken.  I  call  upon  you  tha 
people  of  New  England,  to  demand  that  this  be  done      When  the 

I  Governors,  the  leglslstors.  and  other  ofllcers  of  your  State  find  that 
you^  the  people,  demand  an  end  of  floods,  there  will  be  an  end 
of  floods. 

It  has  unfortunately  remained  for  thU  catastrophe  to  overtake 
approximately  one-third  of  the  States  of  the  Union,  the  most  pop- 
ulous SUtea.  for  the  Nation  to  awake  startllngJy  to  the  fact  that 
we  may  no  longer  put  off  the  construction  of  reservoirs,  dams, 
and  dikes,  to  Insofar  as  we  can  combat  the  force  of  nature  keep 
'  our  rivers  from  turning  Into  forces  of  destruction. 

VmORIAL  KXkRCISES 

Mr.  HAMLIN.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  canaideraticn  of  a  resolution,  which  I  send  to 
the  desk. 

The  Clerk  read  as  foUows: 


Nat  ton 

s  >end 
cou  itles 


froii 


busl  less 

time 
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Improved 

frvolrs  cotild  ba  constructed  at  an  eatlmated  coat  of 

'hlch   includas  ths  coat  of  acquiring   tha  land.    Tb 

10   reaanxMii  ma^gmtmA  as  the   inlUal   part  of  the 

•ppraKlmataly   liajWOOO.    which   sum   alao 

— ,- on  of  the  land 

o  tha  racommendatloo  made  by  the  War  Depart  mant^ 

i*d   that   tha   Oovamment  pay   one- half    the   coat   of 

the   reaervolra.  or  g5.000.000.     It  la  up  to  the  Stataa 


wm  soon  be  held  by  repreaentaUvaa  of  New 

lUaatta.   Vermont,   and  Connecticut  to   form   a 

agree  as  to  the  divuion  of  the  cost 

event  that  there  is  likely  to  be  a  delay  because  ot 

usalon  and  argument,  because  of  dlsagracmant  as  to 

he  ezpansa.  I  hope  that  the  Federal  Oovemment  will 

anure  sapanaa  of  construcung  thcss  Initial  10 

which  hava  baan  fully 


fir 


House  Resolution  4C7 
nesolved.  That  on  Tuesday.  April  21.  1936.  Immediately  after  tha 
approval  of  the  Journal,  the  Houaa  shall  stand  at  recess  for  tha 
purpose  of  holding  the  memorial  ssrrleea  as  arranged  by  the  Com- 
mittee on  MemorlsJa.  Ujoder  the  provlsloixs  of  cUuse  40-A  of  rule 
XI  The  order  of  ivuvelaiu  and  proceedings  of  the  service  shall  be 
printed  In  the  CowoaaBBOwai.  Rnoas,  and  aU  Members  shall  be 
given  the  prlvUega  of  extending  their  remarks  in  the  CoNcaxs- 
siOKAi.  Rmcomo  At  the  conclusion  of  the  proceedings  the  Speaker 
shall  call  the  House  to  order,  and  then,  as  a  further  mark  of  respect 
to  the  memonea  of  the  deceased,  he  shall  declare  the  House 
adjourr.ed. 

The  SPEAKER,  U  there  objection  to  the  consideration  of 
the  resolution? 

There  was  no  objection. 

The  moliitlon  was  agreed  to;  and  a  motion  to  reconsider 
laid  on  the  Uble. 

Mr.  MAVKRICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object. 
what  is  the  gentleman  going  to  talk  about? 

Mr.  MAVBRICK.  I  am  going  to  talk  about  when  we  ought 
to  adjourn.  I  am  not  going  to  offer  the  prlvUeged  resolution 
to  which  I  referred  earlier  This  will  sa\-e  time.  I  should 
like  to  talk  about  2  mmutes.  This  will  result  in  the  saving 
of  about  40  minutes  for  a  roll  call.  I  am  giving  a  discount 
of  time  there  of  about  98  percent. 

Mr.  MAPES.  Mr.  Speaker.  I  object.  I  think  the  gentle- 
man has  made  his  speech  twice  this  morning 

Mr   BANKHEAD.     Mr.  Speaker,  unless  the  gentleman  has 
some  parucular  reason.  I  trust  he  will  not  object.    This  is  a 
privileged  resolution.     The  gentleman  from  Texas,  of  course 
has  the  right  to  offer  it.     It  will  save  a  good  deal  of  time  If 
the  gentleman  from  Michigan  does  not  object. 

Ut  BdAPES.  M^.  Speaker.  I  do  not  think  the  gentleman 
from  Texas  has  any  right  to  stand  up  here  and  say  he  is 
going  to  have  a  roU  caU  if  he  does  not  get  unanimous  con- 
sent. 

Mr.  MAVERICK.  Mr  Speaker.  I  do  not  Uke  to  be  lectured 
by  a  Republican-  I  did  not  say  that.  What  I  said  was  that 
•I  am  not  going  to  offer"  the  resolution.  But  since  I  can- 
not offer  a  short  explanaUon.  I  wlU  offer  the  resoluUon  for 
the  RscosB  to  show  we  ought  to  adjourn  in  a  reasonable 
time 

Mr.  Speaker.  I  offer  a  privileged  resolution.  I  have  as 
much  right  to  offer  it  as  has  any  other  Member,  and  the 
gentleman  from  Michigan  knows  I  have  this  right. 

The  Clerk  read  as  follows: 

Mr    Mavwcx  submiU  the  following  concurrent  reeolutlon : 
"House  Concurrent  Rcaolutlon   44 

rtll^f^l^^^J  \^  "J^  °'  Mepretentativfs    {tht  Senate  corner- 
rtag)    That  the  two  Houses  of  Congreas  shall  adjourn  on  Mondav 

SL'l^rJ^Z.^  ^   '•'•     ""'  "'»«  "«y  •OJ^™  on  JiS^iy 
tamf  «and  adjourned  sine  dia." 
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Mr.  BANKHEAD.     Mr.  Speaker.  I  move  to  lay  the  resolu-  j 
tion  on  the  table. 

The  SPEAKER.  The  question  is  on  the  motion  to  lay  the 
resolution  on  the  table. 

The  question  was  taken,  and  the  Speaker  announced  that 
the  ayes  seemed  to  have  it. 

Mr.  MAVERICK.  Mr.  Speaker,  I  make  a  point  of  order 
that  a  quorum  is  not  present  and  challenge  the  vote  on  the 
ground  that  a  quorum  is  not  present. 

Mr.  BLANTON.  Mr.  Speaker.  I  hope  the  gentleman  will 
not  insist  upon  hLs  point  of  order. 

Mr.  MAVERICK.  Mr.  Speaker.  I  vtithdraw  it;  but  I  am 
going  to  offer  the  resolution  next  week. 

The  SPEAKER.     The  pomt  of  order  is  withdrauTi. 

The  motion  to  lay  the  resolution  on  the  table  was  agreed 
to.  and  a  motion  to  reconsider  was  laid  on  the  table. 

HOME    MERCHANTS    ARE    OUR    NEIGHBORS    AND    FRIENDS CONGRESS 

MXrST    PROTECT   THFJF    INTrRESTS 

Mr.  BLANTON.  Mr.  Speaker.  I  a^k  unanimous  consent  to 
qrtffMJ  my  remarks  in  the  Record  on  legislation  reported  out 
hjr  the  Judiciary  Committee  known  a.s  the  Patman-Utterback 

bill. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 

gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  we  have  at  last  gotten  fav- 
orable action  on  our  home  merchants  bill.  H.  R.  8442. 
introduced  June  11.  1935.  by  our  distinguished  colleague 
from  Texas  I  Mr.  PatmanI.  The  Judiciary  Committee  has 
Just  ordered  a  favorable  report  on  it,  which  will  be  prepared 
promptly  and  in  a  few  days  filed  by  our  friend  from  Iowa 
LMr.  UttkrbackI. 

ONCl    rPON    A    TTME 

I  can  remember  through  the  days  of  long  ago,  when  our 
home  merchants  were  the  leading,  substantial  citizens  in 
our  towns  and  cities.  Their  money  was  depasited  in  local 
bcmks.  "nielr  profits  were  invented  m  their  home  town. 
They  were  actively  identified  with  the  local  churches,  fra- 
ternal lodges,  and  civic  associations.  All  of  their  employees 
were  local  citizens  thoroughly  identified  with  the  best  inter- 
\,  procress,  and  growth  of  the  community. 

CmOWDD)   OUT   OITE    BT    ONS 

T^en  monopolies  bepan  to  operate.  The  retail  business 
anie  organized  and  controlled  by  officials  of  high  finance 
m  New  York  and  other  large  cities.  They  had  unlimited 
means.  Thpy  could  buy  in  tralnload  lot.s.  They  could  af- 
ford to  sell  certain  staples  far  below  what  same  cost  the 
local  merchant,  and  it  was  only  a  question  of  time  when 
many  of  the  home  merchants  were  forced  out  of  business. 
One  by  one  they  had  to  quit.  Many  last  their  investments. 
Many  were  ruined  They  were  supplanted  by  strangers. 
Only  a  few  have  been  able  tr>  keep  their  doors  open  By 
passing  this  bill.  Congress  will  grant  them  lawful  protection. 
Congress  will  give  the  home  merchant  another  chance. 
Congress  uill  then  say  to  monopolies  "Tjpt  our  home  mer- 
chants alone;  you  cannot  run  them  out  of  business." 

ECONOMIC   CRISIS  Itt  GREECE  \ND   ROME 

Mr.  PIERCE.  Mr  Speaker,  I  ask  unanimous  consent  to 
extend  my  remark-s  m  ihc  Record  on  the  subject  of  the 
depression,  and  to  include  therein  a  letu^r  from  Dr.  Arthur 
Patch  McKmley  which  I  found  extremely  interestmg  and 
winch  I  should  like  to  have  published  in  the  Record. 

The  SPEAKER.  Is  tiiere  f>bjecUon  to  the  request  of  the 
gentleman  from  Oregon  to  extend  his  remarks  in  the  Record 
and  to  include  the  letter  to  which  he  has  referred? 

Tliere  was  no  objection. 

Mr  PIERCE  Mr.  Speaker,  for  some  time  I  have  had  in 
my  hands  a  memorandum  on  the  methods  used  by  certain 
ancient  states  m  facing;  economic  crises.  I  have  always 
been  an  interested  student  of  history  arid  this  material  ap- 
pealed to  me  from  the  hLstorical  standpomt.  also,  as  of 
practical  value  in  our  present  economic  difficulties.  Otir 
so-called  "derH-ession"  has  gone  on  now  6  years,  without 
the  discovery  of  any  real  remedy,  and  it  Is  my  opinion 
that  we  may  as  well  turn  to  history  and  study  what  was 


accomplished  by  the  Romans,  people  so  like  us  In  many 
ways.  Ttie  veri'  striking  parallel  between  Roman  civiliza- 
tion and  our  own  is  brought  out  most  effectively  In  Fer- 
rero's  History  of  Rome.  It  is,  of  course,  essential  that  in 
any  compari.son  we  should  note  the  difference  between  a 
civilization  built  on  slavery  and  one  built  on  machinery. 
The  difTerence,  however,  is  not  so  great  as  to  destroy  the 
value  of  comparative  study  of  these  crises.  , 

Both  ancient  countries  had  an  economic  structure  top- 
heavy  with  debt.  The  author  of  the  memorandum  to  which 
I  refer  is  Dr.  Arthur  Patch  McKinlay.  professor  in  the  Uni- 
versity of  California,  at  Los  Angeles,  and  author  of  that 
delightful  volimie  on  Cicero,  entitled  "L.etters  of  a  Roman 
Gentleman."  In  that  book  he  presented  the  difficulties  that 
came  to  Rome  from  her  financial  dealings  with  the  "allies", 
basing  his  comment  on  that  experience  of  Rome.  He  sug- 
gested that  a  our  own  State  Department  and  foreign  in-  | 
\'estment  bankers  were  not  careful  about  placing  their  for- 
eign loans,  we  might  have  the  same  experience  Rome  had. 
That  warning  was  uTitten  in  1926. 

The  author  is  convinced  that  what  we  need  is  some  imme- 
diate action  to  bring  about  a  proper  relation  between  the 
debts  and  capital  structure  of  our  country'.  I  strongly 
recommend  stud>-  of  the  provisions  made  by  Caesar  allowing 
interest  payments  to  be  credited  on  principal,  and  for  real 
property  valuation  in  hquidations.  Whatever  may  be  the 
opinions  of  my  colleagues  on  the  questions  of  inflation  and 
deflation,  I  feel  sure  that  this  memorandum  by  a  student 
of  ancient  history  will  be  found  entertaining  and  suggestive. 
I  am  not  ready  to  go  full  length  with  my  friend  when  he 
suggests  that  we  knock  off  40  percent  of  obligations,  but  It 
makes  one  reflect  on  the  possible  necessities  we  face  unless 
we  accept  the  fact  of  a  changed  economic  order.  I  there- 
fore insert  it  as  part  of  my  remarks,  and  ask  imanimous 
consent  that  it  may  be  included  in  the  Record  with  this 
brief  statement. 

memorakorm  on  etonomic  crises  in  crtrxtx  and  rome 

Mat  11,  1933. 
You  suggest  that  the  experience  of  Greece  and  Rome  may  throw 
some  light  on  the  problem  of  what  to  do  when  the  debt  sUuaUon 
In  a  OTuntry  has  come  to  the  place  tliat  the  very  llle  ot  the  nation. 
16  at  stake.  In  reply  to  this  question  I  reler  you  to  the  legislation 
ot  Solon  at  Athens"  and  to  the  Llcinian  laws  of  Rome.  377  357 
B.  C  and  to  the  ananciai  legislation  of  Caesar  In  48  B.  C. 

By  way  of  preface,  a  word  abo\it  the  social  setting  for  the.'^e  sev- 
eral" occasions  wiii  help.  At  Athena,  owing  to  wars  and  debt,  con- 
ditions had  become  so  perilous  that  all  classe.-;  turned  to  Solon 
and  gave  him  carte  blanche  to  handle  the  situation.  Rome  of  the 
fourth  century  was  an  heir  to  the  social  collapse  that  followed 
close  on  the  expulsion  of  the  Etruscan  kings  in  609  B  C  The 
Etruscans  had  made  Rome  Into  a  thriving  metropolis.  With  the 
destruction  of  their  industrial  edifice  by  the  restoration  of  the 
noncommercially  minded  Latins,  great  numbers  of  citizens  found 
themselves  without  anv  mearus  of  support  This  condition  ob- 
tained for  nearly  150  years,  with  a  gradual  readjustment  of  tha 
City  to  the  new  economic  point  of  view  unUl  Rome  reverted  to  Its 
former  status  (before  the  inconvlng  of  the  Etruscans  >  f^nd  becam: 
hardlv  more  than  a  country  village.  Meanwhile  the  IcM  favored 
classes  kept  pressing  for  bocIrI  and  political  opFKjrtunlty  In  suc- 
cessive stages  they  finally  won  the  latter,  and  came  In  a  position 
to  claim  the  former  Then  a  champion  of  the  pleb«<  arose  In  the 
form  of  the  Tribune  Llctnlus.  who  In  367  B  C  put  through  the 
bills  referred  to  above. 

Caesar  8  legislation  of  48  B  C  was  an  outcome  of  an  orgy  of 
speculation  following  upon  the  Second  Punic  War  and  resulting 
In  more  than  100  years  of  deflation,  most  of  which  was  one  long 
agony  of  social  struggles  with  the  attendant  phenomenon  of 
crushing  debt  At  last  afTalrs  muddled  through  Into  Caesars 
dictatorship  and  his  reform  meaerures 

With  this  preliminary  discussion  in  mind,  we  now  pass  on  to 
the  remedies  applied  to  these  intolerable  conditions  Solon  solved 
the  problem  bv  canceling  all  debts  secured  either  by  mortgage  or 
personal  serurltT  He  also  Inflated  the  currency  so  that  the  mlna 
of  73  drachma  now  had  100  There  is  some  di.«!pute  as  to  how 
this  ancient  tradition  of  Solon's  financial  refonns  should  be  Inter- 
preted but  suffice  It  to  sav  that  he  found  a  debt-ridden  country 
and.  If  we  may  IncliKle  the  reforms  of  Plslstratus  a  few  years 
later,  left  It  so  well  reorganized  from  the  debt  point  of  view  that 
In  aU  the  centuries  to  come  his  descendante  did  not  have  recourse 
to  any  further  Impairing  of  contracts  or  to  tampering  with  the 
money  standard 

At  Borne,  the  Llcinian  laws  of  377-357  provided  that  the  prin- 
cipal of  a  loan  should  be  reduced  by  the  interest  that  had  been 
already  paid.  Consequently  (352  B  C  )  a  commission  of  five  was 
appointed  to  liquidate  the  mass  of  outstanding  accounts  This 
commission  arranged  for  the  payment  of  debts  from  public  funds, 
eubsUtutlng   the    state,    with    proper    precautions,    for    the    private 
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also  paid  off  creditors  with  tbe  gooda  of  debton. 

tihat  racb  food*  alMukl  bo  taken  at  a  fair  Taiuatlon. 

reorgaatiatlon   at    flnanree     also    allowed    interest 

count  against  the  principal      Debtor*  could   alao 

h4ndlng  over  their  real  property  to  the  credlton,  and 

It  the  vastly  depreciated  cxirrent  value,  but  at  the 

before   the   war       He   arranged    for    arbitration    In 

To  force  money  Into  circulation  he  allowed  no 

than  13.400  In  caah     Caeaar  did  this  tn  11  day*. 

It  may   be   remarked   that  Sparta  once   was   forced 

of  debU.     This  was  accomplished  through  a  dlvl- 

a^ong  the  people.  Just  as  the  French  did  after  the 

should   also   be   noted   that   all    theee   solutions   of 

lea  were  followed,  whether  m  conaequence  or  not. 

of  great  social  proigMrlty      If  It  had  not  been  for 

tbe   Athenian  democracy   with    lU    100    years   of 

gjlory  coiUd  never  have  been.     The  150  years  follow- 

leglslatlon   was   the  great   period   of   the   Roman 

as  likewise  the  JOO  years  subsequent  to  Caaear  were 

centuries    of    the    Reman    Kmpire.      Sparta 

the  laws  of  Lycurgus  for  500  years. 

lereatlng  to  note  the  modernity  of  soone  of  the  pre- 

Inflation    of    currency.    Oovemment    credit    for 

■loDa    for   execution    and    arbitration,    financial 

MBt-war  deflations  as  causes  of  social  bankruptcies. 

g  proTtatons. 

tempitatlon  for  the  student  of  ancient  history  to 

iperlencea  of   the   ancients   to  oxir  own   predicament 

t^at  we  might  take  the  economic  bull  by  the  horns 

at   one   stroke   40   percent,   say,   of   all   obligations. 

bonda.    Including    war   debts,    life   Insurance. 

loan-assocUUon  obligations  mcurred  before  the 

Besides,  why  not   invoke  the  principle  of  caveat 

the   lender   beware)    and   require   him   to   liquidate 

linder  Men  at  Its  value  when  the  loan  was  made' 

I  wo  about  tbe  advantages  of  this  plan     Tbe  imme- 

Lhls  time  Is  to  set  millions  of  men  to  work      Knock 

a  firm's  obligations  and  It  will  be  In  a  position  to 

going.     Properties  too  heavily  obligated  should  be 

the    bondholders,    on    the   basis    of    the    appraised 

it  loan      The  new  owners  wovild  no  longer  be  a  drag 

would  perforce  put  their  property  to  work. 

with  the  plans  of  the  administration  will  recog- 
alms   of   the   ancient   and    modem    legislatures   are 
Industry  from  the  burden  of   parasitic   wealth. 
of   the   dollar    can    immediately   result    In   a   large 
debt,   well   and   good,    but    it    may   turn   out   that   It 
as  hard  to  get  hold  of  an  Inflated  dollar  as  of  the 
[f  so,  precious  time  will  have  been  lost  and  It  will 
ontemplate  what  U  ahead  of  a  social  order  that  has 
Its  wealth  In  the  form  of  vested  securities      As  to 
about  the   sacredneas   of   contract,    one   must   recall 
neoeeslty  knows  no  law.  and  alao  remind  himself 
.  If  he  had  died  In  1938.  nobody  woxild  have  eked 
pittance    (In    buying   power)    the    insurance   com- 
have  paid  his  widow  for  the  good  dollars  he  had  de- 
throughout  the  early  years  of  the  century      Be- 
lgian will  be  satlaflcd  with  a  00-cent  doUar  that  will 
worth  of  stuff  or  more  rather  than  to  take  what  he 
of  men  don't  go  to  work  pretty  soon. 

AsTHUB  P*Tca  McKunuT. 


aciiounta. 


that 
thit 


mlUlona 


THk    AKTILOUTUfa    tILL 

Mr  CLAR±  of  North  Carolina.     Mr  Speaker,  by  direction 
of  the  Comm  ttee  on  Rules  I  call  up  House  Resolution  462. 
The  Clerk  -ead  as  follows; 


That 


Ho'iae 


oert&n 


Resolved 
order  to  move 
the  Whole 
of  H.  R.   116631. 
ments  of 
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ments  for 
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ranting 


question  shall 
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finU 


Mr    CLARK 
minutes  to 
Mr.  Spemk^ 
Mr.  Speaki 
the  bill  H.  R 
finia  IMr 
bill.    I  do 
form  of  oper 
leavw  the  bU 


upoo  the  adopUaii  of  this  resolution  tt  shall  be  in 
that  the  House  resolve  Itself  Into  the  Committee  of 
on  the  state  of  the  Union  for  the  consideration 
a  bUl  to  require  reports  of  receipts  and  disburse- 
contrtbutloaa.  to  require  the  regUtratloa  of  persons 
attempting  to  influence  legislation,  to  prescribe  punlsta- 
vtol^tion  of  this  act.  and  Cor  other  purposes.     That  after 
which  aball  be  confined  to  the  bill  and  continue  not 
ho^irs.  to  be  equally  divided  and  controlled  by  the  chair- 
minority    nrm^fTT   of    the    Committee   on    the 
Utt  flbatl  be  read  for  amendment  under  the  5-mlnute 
of  the  reading  of  the  biU  for  amendment, 
rtss  and  report  the  same  to  the  House  with 
may   have   been   adopted,   and   the   previous 
t>e  considered  as  ordered  on  the  bill  and  auMMtesnts 
passage   without   intervening   motion   ekupi  one 
with  or  without  instructloDS. 


reoGBunit. 


of  North  Carolina.     Mr    Speaker,  I  yield  30 

gentleman  from  Pennsylvania  [Mr.  RajtslxtI. 

I  yield  myself  10  minutes. 

r.  the  adoption  of  this  rule  will  make  tn  order 

11663.  introduced  by  the  gentleman  from  Vir- 

and  referred  to  usually  as  the  antilobbying 

care  to  discuss  the  rule,  which  Is  the  usual 

rule,  provides  2  hours  of  general  debate,  and 

open  to  amendment. 


SlTTH 

not 


I  want  to  say  Just  a  little  something  about  the  background 
of  the  proposed  IflgltlftUai.  This  bill  is  in  a  way  a  part  of 
the  report  of  the  CoDimlttee  on  Baaies  in  response  to  a  reso- 
lution at  the  last  session  duecUut  it  to  make  certain  in- 
vestigations of  the  activities  of  so-called  lobbyists  around  the 
Cmitot  last  lommer  when  utility  iBgldlttion  was  under  con- 
atdanttkm.  Pursuant  to  that  reaohiUop  the  committee  met 
and  held  hearings  for  many  days. 

Mr.  GOLD6BOROUGH.  Will  the  genUeman  yield  so  that 
I  may  propound  a  unanimous-consent  request? 

Mr.  CLAPtK  of  North  Carolina.  I  yield  to  the  gentleman 
from  Maryland. 

AtJTHOiirnr  or  hkcohstkuctiok  nwAirck  corpo»atiow 

Mr  OOLD6BOROUOH.  Mr  Speaker,  I  ask  unanimous 
c(xisent  that  the  Committee  on  Banking  and  Currency  may 
have  until  12  o'clock  tonight  to  file  reports  on  the  bill  <H.  R. 
11968)  relatmg  to  the  authority  of  the  Reconstruction  FM- 
nance  Corporation  to  make  rehabilitation  loans  for  the 
repair  of  damages  caused  by  floods  or  other  catastrophes, 
md  for  other  purposes,  and  the  bill  <H.  R.  12014*  relating 
to  the  authority  of  the  Reconstruction  Finance  Corporation 
to  make  rehabilitation  loans  for  the  repair  of  damages 
caused  by  floods  or  other  catastrophes,  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objectlofi  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

TRS   AimLOBBYIKG    BILL 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker,  the  Investi- 
gation undertaken  by  the  Rules  Committee  of  lobbying  activ- 
ities is  not  widely  different,  according  to  my  observation, 
from  other  similar  investigations  which  have  taken  place 
from  time  to  time.  It  is  not  easy  for  an  investigating 
committee  to  get  anythmg  very  definite,  concrete,  or  satis- 
factory about  lobbying  activities  under  present  conditions. 
These  sporadic  investigations  which  are  made  from  time 
to  time  may  result  m  some  temporary  good,  but  they  sire  ex- 
pensive and  cumbersome  and  seldom  result  in  the  punish- 
ment of  any  violator  of  what  may  be  right  and  proper  in 
that  respect. 

The  Rules  Committee  felt  that  some  permanent  and  wise 
legislation  should  be  enacted  by  the  Congress  which  would 
tend  within  itself  to  retard  these  activities  in  the  future 
and  hereafter  enable  investigating  committees  to  secure  with 
a  great  deal  less  expense  and  a  great  deal  less  trouble,  and 
In  a  great  deal  shorter  time,  much  more  concrete,  direct. 
and  satisfactory  information  as  to  what  does  take  place  and 
to  provide  a  means  of  punishm.cat  for  wrongdoers.     There- 
fore this  bill  was  Introduced  by  the  gentleman  from  Vir- 
ginia [Mr  Sicth].  a  member  of  the  Rules  Committee,  and 
has  been  made  a  part  of  the  report  of  the  Rules  Committee. 
It  has  since  been  passed  upon  by  the  Judiciary  Committee 
and  is  now  pending  before  the  House. 
I      It  has  Just  two  objectives.    Certainly  no  member  of  the 
{  Rules  Committee  questions  the  right  of  any  citizen  or  any 
!  interest   that  may   be   affected   by   proposed   legislation   to 
appear  and  be   heard.    That  is  a  high  privilege  of  every 
'  American  citizen  smd  Interest  that  should  not  be  prescribed 
or  abridged  in  any  way     But  as  the  Members  well  know 
\  certain    things    have    happened.     People    who    advocate   or 
i  oppose  the  passage  of  important  legislation  come  to  Wash- 
ington, set  up  an  establishment,  make  such  contacts  as  they 
may  be  able  to  make  around  the  Capitol  here,  and  then 
proceed  to  make  an  appeal  to  the  country  through  propa- 
ganda of  every  description.  In  which  they  are  not  overly 
particular  about  the  statement  of  facts.    They  thereby  try 
to  make  the  "worser  appear  the  better  reason."    They  try 
to  create  the  Impression  here  in  the  Capitol  that  the  vocal 
minority  Is  really  tbe  sOent  majority.    This  bill  deals  with 
both  angles  of  these  activities. 

Under  the  terms  of  this  measure  the  lobbyist  who  comes 

here  must   register  under  oath.     He  must  state  by   whom 

he  Is  employed,  how  much  he  receives  in  the  way  of  salary 

and  expense  accounts,  aad  In  what  n'Ti***"  he  spends  tbeae 

>  funds.    Aoy  offsanlaayoB  vhlch  coUeeti  OMney  for  tlM  prtn- 
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dpal  purpose  of  going  out  and  putting  on  one  of  these 
Ijropaganda  campaigns  by  which  they  hope  to  stir  up 
enough  fuss  to  confuse  the  representatives  of  the  people  in 
the  Capitol  as  to  what  is  the  status  of  public  opinion,  have 
to  file  reports  showing  how  much  money  it  collects,  and 
from  whom,  when  the  collection  of  that  money  is  for  the 
principal  purpose  of  that  kind  of  an  activity. 

Mj.  Speaker,  this  bill  does  not  in  any  way  prohibit  lobby- 
ing. It  certainb'  does  not  prohibit  or  seek  to  proscribe  any 
American  citizen  or  Interest  in  an  appeal  to  the  public;  but 
it  does  undertake  to  bring  lobbj-lng  activities  to  the  point 
where  the  Representatives  of  the  people  in  Congress  may 
see  what  is  going  on,  whether  here  at  the  Capitol  or  by 
way  of  appeal  to  the  countr>'  at  large.  This  is  accom- 
plished in  such  a  way  that  the  American  people  may  under- 
stand from  what  source  the  appeal  comes,  what  it  costs,  who 
contributes  to  it,  and  what  the  objective  is.  It  does  not 
undertake  to  prohibit  these  activities,  but  It  does  seek  to 
draw  them  out  into  the  broad  light  of  day  in  order  that 
we  may  s/'e  and  the  public  ma>  see  just  what  is  being  done. 

Coimt  Leo  Tolstoy  was  a  wise  man.  He  was  a  private  citi- 
zen, but  the  world  made  a  beaten  path  to  his  door.  In  one 
of  his  groat  books  in  which  he  dea,ls  with  some  of  the  major 
movements  of  men  and  of  nations,  a  book  completed  in  his 
older  days,  he  opens  one  of  the  concluding  compters  with 
the  question:  "What  is  the  force  that  moves  nations?" 
Bringing  into  play  his  great  analytical  mind  and  drawing 
upon  the  great  fund  of  information  acquired  by  observation 
and  research  during  his  long  life,  he  arLswprs  the  question 
a  few  chapters  later  by  saying.  "The  force  that  moves  nations 
is  the  will  of  the  masses."  That  pronouncement  of  this  great 
and  wise  man  is  but  another  way  of  saying  that  public  opin- 
ion is  king.  In  this  country  of  ours,  so  organized  as  to  be 
peculiarly  responsible  to  the  will  of  the  people,  public  opinion 
is  king,  and  there  is  no  more  important  question  before  the 
country  today  than  the  necessity  for  a  sound,  intelligent, 
wise,  and  well -balanced  public  opimon. 

The  SPEIAKER.    Tlie  gentleman  has  consumed  10  minutes. 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker,  I  yield  my- 
self 1  additional  minute. 

Mr.  Speaker,  this  bill  does  no  more  than  to  pull  back  the 
smoke  screen  and  lay  all  these  activities  out  in  the  light  of 
day  so  that  the  American  people  may  see  and  form  intelligent 
and  sound  opinion,  and  that  we  in  Washington  may  have  no 
smoke  in  our  eyes  when  we  imdertake  as  best  we  can  to  in- 
terpret their  will  and  purposes.    [Applause.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  jield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  LehlbachI. 

Mr.  LEHLBACH.  Mr.  Speaker.  I  do  not  rise  either  to  op- 
ixxse  the  rule  or  to  oppose  the  bill.  I  trust  that  if  the  bill 
is  enacted  into  law  it  may  do  some  good,  although  I  am 
not  very  sanguine  of  that. 

The  bill  has  two  major  objects.  The  first  is  to  compel 
all  persons  or  organizations  that  seek  to  influence  legisla- 
tion and  to  elect  or  defeat  candidates  for  Congress  or  Mem- 
bers for  reelection  in  order  to  influence  legislation,  either 
to  advance  or  oppose  legislative  propositions,  to  keep  ac- 
count of  all  the  moneys  they  collect  for  this  purpose  and 
all  the  moneys  tliey  expend  for  such  purpose  and  make  re- 
ports to  the  Clerk  of  the  House  of  Representatives  to  be 
filed  In  his  o£Qce.  In  other  words,  it  impxjses  similar  duties 
upon  persons  or  organizations  that  seek  to  influence  legis- 
lation as  the  Corrupt  Practices  Act  imposes  upon  persons 
or  organizations  that  engage  in  attempts  to  elect  Members 
of  Congress. 

I  think  insofar  as  organizations  influencing  legislation  is 
concerned,  this  provision  will  have  about  the  same  effect  as 
the  Corrupt  Practices  Act  has  had  in  political  campaigning 
in  this  country. 

The  other  provision  is  that  lobbyists  who  cMne  to  Wash- 
ington to  establish  contacts  for  the  purpose  of  Influencing 
legislation  are  to  register  and  state  by  whom  they  are  em- 
ployed, what  their  compensation  is.  and  so  forth. 

The  trouble  with  this  provision  is  that  it  may  catch  a 
practicing  lawyer  here  in  Washington  who  has  been  retained 
to  engineer  a  private  claim  through  the  Congress,  or  some- 


body of  that  kind,  while  it  excludes  all  the  important  lobby- 
ists concerning  whom  all  the  to-do  has  been  about  in  the 
last  year. 

Mr.  BANEIHEAD.  Mr.  Speaker,  will  the  gentleman  yield? 
That  is  a  rather  important  statement  the  gentleman  has 
made. 

Mr.  LEHLBACH.    Yes;  I  yield. 

Mr.  BANKHEAD.  In  what  way  does  this  bill  exclude 
from  its  operations  the  'important  lobbyists  to  whom  the 
gentleman  has  referred? 

Mr.  LEHLBACH  (reading) : 

Any  person  who  Bhall  accept  employment  for  any  consideration 

to  attempt  to  influence  the  passage  or  defeat  of  any  pending  or 

proposed  legislation  or  appropriation  by  the  Congress  of  the 
United  Slates. 

This  applies  to  that  kind  of  lndi\idual  and  no  one  else. 
Now.  every  lobbyist  who  has  been  belabored  here,  justly  or 
unjustly,  is  not  within  this  classification.  Hopeon  was  not 
employed  for  the  purpose  of  influencing  legislation.  No  gen- 
eral counsel  of  a  big  corporation  is  employed  for  such  a 
purpose.  It  may  be  incident  to  his  emplo>Tncnt.  And  the 
person  who  organizes  and  gets  contributions  from  persons 
interested  or  persons  gullible  enough  to  send  in  contributions 
and  then  is  here  in  Washington  and  purports  to  advocate  or 
to  oppose  something  In  the  interest  of  his  contributors  is 
not  employed  for  that  purpose. 

Mr.  B.\NK3IEAD.  Mr.  Speaker,  vi-ill  the  gentleman  yield 
briefly  for  another  question? 

Mr.  LEHLBACH.     I  yield. 

Mr.  BANKHEAD.  If  what  the  gentleman  states  is  true 
with  respect  to  a  proper  interpretation  of  this  bill,  then  it 
certainly  seems  to  me  that  if  that  t^i^e  of  serious  omission 
has  been  made  in  the  pro\isions  of  the  bill,  it  should  be 
corrected  by  an  amendment,  if  such  an  amendment  is 
possible. 

Mr.  LEHLBACH.  I  do  not  know  how  such  an  amendment 
can  be  drawn  without  infringing  upon  perfectly  legitimate 
rights. 

I  just  wanted  to  make  these  two  comments  on  the  bill.  I 
do  not  see  any  reason  why  anybodt'  should  get  excited  about 
it  at  all.  There  is  no  reason  to  oppose  it,  but  It  is  not  going 
to  do  what  some  may  hope  it  will  do. 

Mr.  O'CONNOR.  Mr.  Speaker,  wUl  the  gentleman  yield 
there? 

Mr.  LEHLBACH.     Yes. 

Mr.  O'CONNOR.  The  gentleman  Is  aware  that  in  the 
time  the  Rules  Committee  spent  on  this  mea5ure,  and  we 
spent  a  good  deal  of  time  on  it,  we  were  of  a  fairly  unan- 
imous opinion  on  the  necessity  of  the  bill. 

Mr.  LEHLB.\CH.    Yes:  I  have  no  opposition  to  the  bill. 

Mr.  O'CONNOR.  We  did  intend  to  reach  the  Hopsons 
and  the  Robin.sons  and  the  other  people  who  have  been 
around  here  lobbying  on  lepislation. 

Mr.  LEHLBACH.  You  reach  them  by  .section  6  of  the 
earlier  section.<;,  but  so  far  as  their  piersonal  representation 
here  is  concerned,  and  making  them  disclose  their  purposes, 
and  so  forth,  the  presidents  of  utility  holding  corporations, 
general  counsels  of  big  corporations,  and  commanders  of 
veterans'  organizations  are  not  people  employed  for  the  pur- 
pose of  lobbying.  Their  representation  of  the  Interests  of 
their  organizations  is  incident  to  their  executive  positions  in 
such  organizations,  and  they  do  not  come  under  the  classifi- 
cation of  people  specifically  employed  for  .such  purpo.^e  at  all. 

Mr.  FULLER.     Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  LEHLBACH.     Yes. 

Mr.  FULLER.  If  the  bill  would  exempt  all  those  the  gen- 
tleman has  described — labor  organizations,  mail-carrier  or- 
ganizations, Federal  employees,  the  Lepion,  and  all  veteran 
organizations,  and  if  it  is  going  to  also  exempt  the  officers 
of  the  bie  corporation-s — whom  is  it  going  to  reach? 

Mr.  LEHLBACH.  Perhaps  an  attorney  who  has  been  re- 
tained to  help  through  a  private  claim. 

Mr.  FULLER.  Can  the  gentleman  name  any  particular 
one  he  has  known  around  here  lately  that  would  be  reached? 
Can  the  gentleman  describe  a  case  where  It  would  reach  any- 
body who  has  come  around  here  lately  trying  to  influence 
Congress? 
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BIT.  O'CONNOR.    Yes:  I  will  name  one.  If  the  gentleman 
will  yteW  to  me  to  answer. 
Mr.  LEH13ACH.     I  yield. 

Mr.  OCCNNOR.  It  would  reach  this  fellow  Smith,  who 
was  lobbyirg  on  the  Pettengill  bill,  and  if  the  Members  of 
Congreos  hi  4  known  he  was  a  lobbyist  by  reason  of  his  regis- 
tration m  he  Clerk's  office  they  would  not  have  been  In- 
Ttlgled  into  attending  his  party. 

ICr.  LEH-SACH.  I  do  not  know  the  terms  or  conditions 
under  whic  i  Mr.  Smith  was  her©. 

Mr  FUL;.£R.  Did  not  he  claim  he  was  attorney  for  the 
firm  he  represented? 

Mr.  LEH^ACH.  I  do  not  know;  but  the  mere  fact  that 
he  was  hen  in  Washington  would  not  make  him  an  attorney 
employed  for  that  purpose. 

Mr.  DONDERO.     Will  the  gentleman  yield? 
Mr   LEK  3ACH.     Yes. 

Mr.  DOriDERO.  Does  the  gentleman  think  the  bill  is 
broad  enough  to  include  the  old-a«e-pens:on  plan  which  is 
now  being   nvestigated? 

Mr.  LEH  -BACH.  Not  as  far  as  registering  lobbjrlsts.  but  as 
far  as  the  iu:counting  it  does. 

Here  Is  c  ne  thing  In  the  bill  that  I  want  to  point  out.  and 
particularly'  to  those  who  are  specifically  backing  the  legis- 
lation. 

In  descr  bing  the  organizations  who  will  have  to  file  ac- 
coiints  of  t  leir  receipts  and  expenditures,  it  was  Intended  to 
exclude  all  those  who  already,  insofar  as  tiie  election  of  Mem- 
bers are  co  acemed.  must  file  such  statements  under  the  Cor- 
rupt Practces  Act.  and  for  that  reaaon  it  excluded  political 
committees  as  defined  In  said  act. 

<The  time  of  Mr.  Lshlbacb  having  expired,  he  was  given  5 
minutes  miire  > 

Mr.  LEH  LBACH.  The  provisions  of  this  act  will  not  apply 
to  any  co  nmittee  now  required  by  the  Federal  Corrupt 
Practices  /  ct  to  file  such  report. 

That  mems  that  the  Republican.  Democratic,  and  Socialist 
political  pijties  or  political  committees  do  not  have  to  file 
expense  ac:ounts  over  again  because  they  are  taken  care  of 
in  the  Corrupt  Practices  Act.  But  that  act  says  that  a  politi- 
cal commi  tee  includes  any  committee,  and  so  forth,  other 
than  a  duy  organized  State  or  local  committee  of  a  party. 
F\)r  Instazce,  branches  of  the  Democratic  or  Republican 
Party  in  a  State,  county,  or  municipality,  or  a  congressional 
district  an  not  required  each  one  of  them  to  flood  the  Clerk's 
office  of  tie  House  of  Representati^-es  with  an  account  of 
their  recei  ?ts  and  expenditures.  So  that  they  are  excepted 
from  the  c  eflnition  of  political  committees. 

In  this  )ill  you  except  political  committees  as  defined  in 
the  act.  Consequently  the  local  conunittees  are  included  in 
the  bill  unier  consideration,  which  means  that  every  county 
and  congrt  ssional  political  committee  must  file  with  the  Clerk 
of  the  House. 

Mr.  CUHK  of  North  Carolina.  That  is  a  complicated 
matter  anl  was  overlooked.  There  is  an  amendment  con- 
tnmjildtrd  to  cure  that. 

Mr.  LEI  [LBACH.  I  was  going  to  suggest  an  amendment 
that  woulc  cure  i*:,  providing  that  the  act  shall  not  apply  to 
those  committees  excepted  in  the  Corrupt  Practices  Act. 

The  amendment  I  Intend  to  propose  is  as  follows:  On  page 
5.  line  10.  after  the  word  "act",  insert  the  words    and  e.xcept 
an  organoid  State  or  local  committee  of  a  political  party." 
Mr.  KNTTTSON.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  LEqLBACH.     Yes. 

Mr.  KN"JTSON.     Would  it  not  be  a  good  idea  to  have  it 
provide  for  a  duly  legal  committee,  organized  legally,  a  rec- 
ognized CO  nmittee? 
Mr.  T  FT  LBACH.    I  am  using  the  langiiage  of  the  Corrupt 


Ctaded  in 


Practices  ilct  m  suggesting  this  amendment,  I  refer  to  the 
language  in  the  Corrupt  Practices  Act  used  to  except  those 
local  comDiittees  from  the  workings  of  the  Corrupt  Practices 
Act.  The  point  is  that  what  is  in  the  Corrupt  Practices  Act 
should  be  excluded  in  this  bill,  and  this  bill  takes  in  every- 
thing that  is  excluded  in  the  Corrupt  Practices  Act,  but  the 
local  branches  of  a  national  political  party  should  be  ex- 


>oth  instances.    For  that  reason  I  am  offering  the 


amendment.  As  far  as  the  language  Is  concerned.  It  is 
always  safe  to  use  the  langiiage  of  a  law  Instead  of  trying 
to  improve  upon  it. 

Mr.  KNUTSON.  What  is  the  gentleman's  construction 
of  subsection  (O  of  section  6  on  page  6? 

Mr.  LEHLBACH.  It  means  any  organization,  for  instance, 
the  Townsend  organization,  that  seeks  to  influence  Members 
of  Congress  to  vote  for  a  bill  incorporating  the  Townsend 
plan  and  threatens  to  defeat  Members  who  refuse  to  accede 
to  their  directions.  That  brings  them  within  subsection  (c) 
of  section  6 — 

To  Influence,  directly  or  Indirectly,  the  election  or  defeat  of  any 
candidate  for  an  elective  Federal  office. 

They  have  to  show  where  they  get  their  money  and  to 
show  for  what  purpose  and  how  they  are  spending  it. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LEHLBACH.    Yes. 

Mr.  MICHENER.  I  wauit  some  personal  information  with 
reference  to  this  bill.  Would  this  prevent  an  organization 
back  in  a  district  writing  a  Member  urging  or  opposing  leg- 
islation? 

Mr.  LEHLBACH.    I  should  not  think  so. 

Mr.  MICHENER.  For  instance.  I  hold  in  my  hand  a  no- 
tice that  was  sent  out  by  an  organization  to  many  citizens  of 
my  district.  This  notice  contains  much  misinformation. 
This  was  forwarded  to  me  by  one  of  the  recipients  of  the 
notice.    It  is  as  follows: 

Urgent!     Cn?entl     Urgent! 

We  are  Informed  Michigan  CongresBman  Hon.  Eakl  C.  MicHKNra 
oppoalng  action  on  Roblnaon-Patman  blU  In  present  form.  Alac  try- 
ing to  amend  bill  to  make  It  worthlesa.  Suggent  you  write  or  wire 
him  today  demanding  the  suppwrt  blU  In  present  form.  Addreaa 
him  at  Washington.  D.  C.  Oet  ail  merchants  in  other  lines  to 
write  or  wire  him.  Understand  bill  would  b€  on  floor  of  Congress 
except  for  Micrxncs  and  a  few  others  Don't  mince  words.  Let 
the  gentleman  know  your  attitude  toward  his  pre»<nt  opposition. 
Act  now!     Passage  of  this  bill  is  new  hope  for  small-business  nien. 

Mr.  LEHLBACH.    What  is  the  organization  that  sent  this? 

Mr.  MICHENER.  I  do  not  care  to  mention  that,  but  there 
is  much  misinformation  in  that  card.  Would  this  bill  affect 
a  notice  of  that  kind? 

Mr.  LEHLBACH.  It  depends  upon  the  organization  that 
sends  out  such  a  notice. 

Mr.  MICHENER.  Say.  it  was  a  retail  organization?  I  do 
not  want  to  do  anything  to  prevent  my  constituents  from 
I  communicating  with  me. 

Mr.  LEHLBACH.  If  it  were  a  wholesale  grocers'  organi- 
zation or  a  wholesale  drug  organization,  it  would  not  apply 
for  the  simple  reason  that  it  describes  an  organization — 

The  principal  purpose  of  which  Is  to  aid  In  the  accomplishment 
of  the  following  purpose*: 

The  enactment  or  defeat  of  any  legislation  or  appropriation,  etc. 

To  Influence  directly  or  Indirectly  the  election  or  defeat  of  any 
candidate  for  any  elective  Federal  oflice. 

'  An  organization  that  is  permanent  in  character  and  looks 
out,  generally,  for  the  welfare  of  those  in  a  particular  line 
of  business.  Just  because  it  advocates  or  proposes  to  try  to 
Influence  specific  Members  of  Congress  to  advocate  or  op- 
pose a  particular  legislation,  does  not  come  within  the  pro- 
visions of  the  bill.  The  major  purpose  of  such  an  organi- 
zation is  not  to  defeat  or  further  specific  legislation.  But 
an  organization  like  the  Townsend  organization,  which  is 
organized  for  the  purpose  of  passing  specific  legislation, 
would  clearly  come  under  it. 

I  would  stiggest  that,  with  the  amendment  I  propose,  I 
see  no  reason  for  opposing  the  bill.  I  hope  it  accomplishes 
in  a  measure  what  its  authors  expect. 

Mr.  KNUTSON.  How  about  Father  Coughlin's  organiza- 
tion? Would  that  be  classified  the  same  as  the  Townsend 
organization? 

Mr.  LEHLBACH.  In  my  Judgment,  it  would,  because  It 
exists  for  the  purpose  of  influencing  legislation,  not  specifi- 
cally, but  generally. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
has  expired. 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker.  I  yield  10 
minutes  to  the  gentleman  from  Texas  LMr.  Dies  J. 
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Mr.  DIES.  Mr  Speaker,  several  weeks  ago  I  spoke  in  ref- 
erence to  this  bill.  Since  then  the  Committ^^  on  the  Judi- 
ciarj'  has  reported  the  bill  after  ha\ang  made  certain  amend- 
ments to  it.  The  gentleman  from  New  Jersey  [Mr.  Lehl- 
bachI  has  rai.sed  a  serious  question,  but  I  think  he  has  over- 
stated the  case.  When  he  says  that  most  of  the  lobbying  is 
carried  on  by  the  individual  himself,  he  overlooks  the  fact 
that  the  endence  before  the  investiJ^ating  committee  shows 
that  the.se  corporations  and  utility  associations  acted  almost 
invariably  through  lobbyists. 

Hopson  WAS  acting  through  a  paid  lobb3nst  whom  he  had 
stationed  in  the  city  of  Washington  and  who  represented 
him  for  all  purposes  and  to  all  intents.  The  same  was  true 
of  Smith.  The  same  was  true  of  MagiU.  and  the  same  was 
true  of  Mr  Cramer  I  think  you  will  find  very  few  instances 
of  these  utility  magnates  actually  lobbying  themselves  or 
contacting  Members  of  Congress.  However,  this  amendment 
can  be  strengthened  by  indudinc  not  only  these  who  u.^iially 
accept  employment  for  a  consideration  but  tho.se  who  are 
paid  directly  or  indirectly  for  su;h  purposes,  so  as  to  include 
the  attorney  of  any  corporation  or  any  utility  concern  who. 
although  he  is  paid  a  regular  salary,  devotes  a  portion  of  his 
time  to  lobbying. 

Of  course,  the  intent  and  purpose  of  the  bill  is  to  reach 
that  class  of  professional  lobbyists  who  prey  upon  the  cre- 
dulity of  businessmen  in  this  country.  There  is  a  type  of 
lobbyist  who  advertises  the  fact  that  it  is  necessary  to  keep 
some  paid  experts  with  political  influence  in  the  city  of 
Washington  to  influence  legislation.  Those  professional  lob- 
byists are  engaged  in  a  character  of  racketeering.  There  are 
many  business  individuals  and  groups  wlio  think  it  is  neces- 
sary to  maintain  in  this  city  those  whose  priman'  occupa- 
tion is  presumably  to  influence  the  course  of  legislation. 
They  succeed  in  creating  the  impression  that  they  have  nu- 
merous contacts  in  the  city.  They  make  it  a  point  to  form 
the  acquaintance  of  Members  of  the  House  and  the  Senate, 
so  that  when  in  company  with  their  employers  they  can 
address  Mwnbers  of  the  House  or  the  Senate.  Tliat  condi- 
tion has  steadily  grown  worse  not  only  in  the  Capitol  but  in 
some  of  the  State  legislatures.  If  it  were  not  for  the  busi- 
ness of  the  lobbyists  in  some  State  capitals,  the  hotels  would 
be  compelled  to  close  down. 

Now,  whether  or  not  we  can  expand  this  bill  so  as  to 
include  all  people  who  are  seeking  to  influence  legislation 
is  a  matter  for  the  Congress  to  decide.  It  certainly  i&  the 
right  of  every  citizen,  of  every  Individual,  of  every  business 
concern,  to  present  his  or  her  views  to  the  Congress  of  the 
United  States,  and  there  should  be  no  disposition  to  curtail 
or  abridge  that  right.  Therefore,  whatever  amendments 
are  offered,  we  should  bear  con.stantly  in  mind  that  the 
farthest  we  can  go  is  to  reach  that  type  of  professional 
lobbyist  who  is  preying  upon  the  credulity  and  ignorance  of 
the  country  and  who  seeks  to  bring  into  disrepute  the  Con- 
gress of  the  United  States,  becaase  there  are  many  people 
who  believe  that  legislation  is  materially  influenced  by  paid 
lobbyists. 

This  bill  not  only  seek.s  to  make  those  lobbvlsts  register 
and  to  give  to  the  coimtry  all  of  the  information  m  regard 
to  their  employment  and  in  regard  to  their  salary,  so  that 
It  will  be  available,  not  only  to  the  Congress  but  likeuTse  to 
the  country  at  large,  but  it  also  seeks  to  reach  those  asso- 
ciations and  those  groups  who  are  soliciting  fimds  or  receiv- 
ing funds  for  the  purpose  of  influencing  legislation  or  for 
the  purpose  of  bringing  about  the  election  or  defeat  of  can- 
didates for  office.  It  was  my  hope  that  the  bill  could 
contain  a  provision  that  would  reach  not  only  general  elec- 
tions but  would  likewise  compel  those  associations  and 
groups  to  disclose  their  acti\-ities  in  regard  to  primary  elec- 
tions. But  evidently,  under  the  Newt)erry  case,  where  the 
Supreme  Court  held  that  Congress  had  no  Jurisdiction  to 
legislate  in  regard  to  any  primary  election  and  that  that 
was  a  matter  wholly  without  the  scope  of  congressional 
authority,  the  Committee  on  the  Judiciary  decided  that  it 
could  not  reach  that  tj-pe  of  pohtical  activity.  It  is  most 
unfortunate  that  we  are  unable  to  do  so.  because  in  many 
States  nomination  in  the  pnmary  is  equivalent  to  election, 


and  many  States  have  no  laws  governing  this  matter,  and 
some  States,  like  the  State  of  Texa.s.  have  ineffective  laws, 
with  the  result  that  these  organizations  can  influence  the 
nomination  of  a  candidate  for  oflBce  in  some  States  ^^ithout 
having  to  disclose  that  fact,  whereas  in  other  States,  where 
the  election  is  the  important  thing,  they  will  be  compelled 
to  disclose  their  activities. 

Mr  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIES.     I  yield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  We  have  had  Slate  campaigns  for 
many  years,  especially  the  last  few  years,  where  candidates 
for  office  who  nev'er  earned  a  fee  of  over  $1,000  in  their  lives 
up  to  the  time  they  ran  for  some  important  State  office  can 
run  for  office  and  spend  two  or  tliree  hundred  thousand 
dollars  to  be  elected. 

Mr.  DIES.  Of  course,  that  is  a  matter  of  pubhc  knowledge 
in  Texas.  I  do  not  know  how  it  is  in  other  States,  but  it  is  a 
matter  that  we  have  seen  in  Texas  with  our  own  eyes.  In 
fact,  we  have  seen  men  run  for  State  offices  of  the  State  of 
Texas  who  never  made  over  $4,000  in  their  lives,  and  who 
have  spent  $100,000  or  $200,000  m  behalf  of  their  camp>aign, 
with  an  army  of  paid  assistants,  with  radio  hook-ups.  and  all 
that  sort  of  thing. 

Mr.  McFARLANE.  Further  in  regard  to  the  gentleman's 
statement  regarding  the  Newberrj*  case,  in  Texas,  as  in  many 
other  States,  election  m  the  primary  is  equivalent  to  election 
to  office.  We  should  enact  legislation  that  will  adequately 
cover  the  situation  just  discussed. 

Mr.  DIES.  I  think  this  bill  could  contain  a  provision  pro- 
viding for  nominations,  in  spite  of  the  Newberry  case,  on  this 
theory,  that  this  bill  is  not  directs  at  the  candidate.  It  is 
directed  at  these  Nation-wide  organizations  that  are  formed 
for  the  primary  purpose  of  influencing  the  nomination  or 
defeat  of  a  candidate  for  office.  Upon  that  theory  I  cannot 
understand  why  we  could  not  insert  m  the  bill  a  provision 
that  would  include  primary  nominations. 

Mr.  MILLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIES.     I  yield. 

Mr.  MILLER.  I  will  tell  the  gentleman  why  it  cannot  be 
put  in  there.  If  the  gentleman  will  read  the  Newberry  case, 
he  will  find  that  the  authority  of  Congress  in  dealing  with 
party  organizations  is  not  in  existence  at  all. 

Mr.  DIES.     I  agree  with  the  gentleman. 

Mr.  MILLER.  The  only  authority  that  the  Congre.ss  has 
is  derived  from  section  4  of  article  I  of  the  Constitution.  In 
the  Newberry  case  the  Court  had  that  question  squarely  be- 
fore it.  It  would  be  a  futile  effort  on  the  part  of  Congress 
to  attempt  to  regtilate  primary  elections.  This  is  a  matter 
wholly  within  the  province  of  the  State. 

Mr.  DIES.  I  agree  with  the  gentleman  in  regard  to  the 
holding  in  the  Newberry  case,  except  there  is  this  distinction. 
that  the  Newberry  case  dealt  with  the  candidate  himself 
under  a  law  requiring  him  to  do  certain  things.     [  Applau.se.  1 

Mr.  MILLER.  If  the  gentleman  will  read  the  decision 
carefully,  he  will  find  it  holds  as  I  have  indicated. 

[Here  the  gavel  felLJ 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Texas  [Mr.  McFarlanej. 

Mr.  McFARLANE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Record. 

The  SPEAKER  pro  tempore  (Mr.  Ludlow*.  Is  there 
objection  to  the  request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker,  I  am  heartily  in  favor 
of  the  purposes  to  be  served  by  this  kind  of  legislation  I 
think  Congress  has  neglected  far  too  long  to  bring  in  ade- 
quate legislation  to  require  paid  lobbyists  and  those  who 
exert  influence  upon  Congress  to  disclose  this  confidential 
information  the  Members  of  Congress  are  entitled  to  have  m 
order  properly  to  evaluate  the  reasoixs  back  of  the.se  lobbyists 
and  others  appearing  here  to  influence  legislation.  I  say. 
therefore,  that  this  bill  is  certainly  a  step  in  the  right  direc- 
tion and  while  it  seems  to  me,  as  has  been  pointed  out  by 
several  other  Members,  that  seme  of  the  provisions  of  the 
pending  measure  are  ratlier  vague,  indefinite,  uncertain, 
1  and  it  is  doubtful  whether  ur  not  It  vriU  compel  even  some 
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of  the  superlobbylsts.  such  as  Mr.  Hopson  and  others  who 
have  been  1 1  the  forefront  In  the  matter  of  lobbjring  before 
Congress  In  recent  times,  to  register.  I  think  we  ought  to 
amend  It  \rherever  needed  and  make  it  an  airtight  bill 
that  win  apply  to  everyone  who  comes  before  Congress  who 
for  any  kinl  of  consideration  comes  for  the  purpose  of  in- 
fluencing lefislatlon,  so  we  shall  get  a  complete  background 
of  the  person  and  their  reasons  for  trying  to  Influence  legis- 
lation. 

No  hones ;  penoD  ought  for  a  minute  to  object  to  giving 
a  complete  Uadomre  of  all  information  as  to  why  he  is  here 
trying  to  itfluence  legislation,  and  certainly  all  the  crooks 
Olisbt  to  b<  required  to  give  this  Information  so  the  Con- 
ITMi  can  properly  look  at  the  background  and  understand 
the  reason   jrompting  their  actlMi- 

Mrs.  RCKJERS  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman   rield? 

Mr.  McRLRLANE.     I  yield. 

Mrs.  RQ3ERS  of  Massachusetts.  Does  this  mean  that 
representat  ves  of  veterans'  orv:anizations  who  are  here  for 
lecMative  i  urposes.  and  representatives  of  farm  bureaus  who 
are  here  fo  ■  legislative  purposes  would  also  have  to  register? 
Mr.  McJARLANE.  I  doubt  it  under  this  bill  as  it  is 
drawn,  but  I  think  they  ought  to.  I  think  we  ought  to 
amend  this  bill  and  enact  a  law  that  wHl  require  all  such 
organizatio  IS  to  register.  I  think  we  ought  to  treat  them 
all  alike.  Then  the  Congress  can  properly  look  at  their 
backgrounc  and  credentials,  see  how  much  money  they  are 
collecting  jnd  spending,  and  what  their  motives  are. 

I  offered  legislation  of  this  type  while  serving  in  the  Sen- 
ate of  Texis.     I  even  went  so  far  in  the  legislation  I  offered 
as  to  propose  that  the  members  of  the  legislature,  the  house  i 
and  senate,  be  required  to  register  and  disclose  full  informa- 
tion as  to  iny  fees  or  anything  of  value  they  had  received 
directly  or  indirectly  while  serving  In  the  Legislature  of  the 
SUte  of  Texas. 
Mr.  DIK  .     Mr.  Speaker,  will  the  gentleman  yield? 
Mr   McPUlLANE.     I  yield. 

Mr.  DIEli.     What  success  did  the  gentleman  have  in  the 
State  senaie  along  this  line? 

Mr.  McPAilLANE      They  threatened  to  Impeach  me  and 

throw  me  (Ut  of  the  senate.     Down  In  Texas  I  put  them  on 

record,  ant  you  will  find  officials  holding  high  office  in  Texas 

today  who  voted  against  that  resolution. 

Mr.  DIE  1.     Mr  Speaker,  will  the  gentleman  yield  further? 

Mr.  Mcf  ARLANE.     I  yield. 

Mr.  DI£5.  We  heard  a  great  many  promises  In  that 
State  abou:  driving  the  lobtoijlsts  out  of  the  Capitol,  in  the 
last  State  campaign.  Does  the  gentleman  know  whether 
any  prcgreu  has  been  made  along  this  line  in  Texas? 

Mr.  McFARLANE.  Yes;  we  in  Texas  all  remember  that 
the  special  interest  lobbyists,  who  have  controlled  legislation 
in  Texas  for  years,  were  the  one  big  issue  in  the  last  Gov- 
ernor's raof.  Our  present  Governor  made  this  the  real  issue 
of  his  campaign.  He  recommended  that  such  legislation 
be  enacted  but  the  legislature  refused  to  pass  such  Vglria- 
tlon.  and  ihe  lobbyists  still  rule  Texas.  Back  In  the  early 
twenties  they  passed  a  resolution  requiring  these  lobbyists 
to  register,  but  after  the  first  session  the  lobbyists  stole  the 
register  ard  threw  it  away.  [Laughter]  Since  that  time 
we  have  bMn  unable  to  enact  any  legislation  requiring  the 
lobbjrlsts  to  register.  Somehow  or  other  the  special  inter- 
ests in  Texas  have  completely  controlled  and  dominated  the 
situation,  ao  much  so  that  we  have  never  been  able  even  to 
require  the  setting  up  of  any  kind  of  an  adequate  State 
regulatory  commission  to  regulate  the  utility  rates. 
[Here  tlje  travel  feU.l 

Mr   CLAJRK  of  North  Carolina.     Mr.  Speaker,  I  yield  the 
balance  of  my  time.  4  minutes,  to  the  gentleman  from  New 
York  (Mr.  OCohnokI. 
Mr.  RANSLEY     Mr.  Speaker.  I  yield  10  minutes  to  the 


gentleman 


from  New  York  [Mr  O'CoHwotl. 


Mr  O'CONNOR.  Mr.  Speaker,  the  Rules  Committee,  td- 
lowlng  its  Investigation,  as  directed  by  the  House,  of  the 
utility  lobty.  has  given  a  great  deal  of  thought  and  atten- 
tion  to  tills  matter.    The   gentleman   from   Virginia    LMr. 


Smtth]  and  the  gentleman  from  North  Carolina  [Mr.  Clark) 
have  been  especially  industrious  in  working  out  a  proposal 
which  the  Rules  Committee  endorses  in  its  report  on  the 
lobby  investigation. 

It  is  not  extravagant  to  say  that  countless  millions  were 
expended  on  the  utility  lobby.  The  Associated  Gas  k  Elec- 
tric Co.  confessed  to  expending  nearly  $1,000,000.  and  Mr. 
Hopson.  of  that  company,  testified  there  were  about  19  or 
20  companies,  equally  as  large  as  or  larger  than  his  company, 
and  that  in  his  opinion  they  spent  as  much  as  his  company 
did.  if  not  more;  so  it  may  fairly  be  said  that  the  stupendous 
sum  of  $20,000,000  was  spent,  and.  of  course,  as  usual,  with 
no  effect. 

I  have  never  seen  any  effect  a  lobbyist  ever  had  in  Wash- 
ington, but  they  are.  at  the  same  time,  a  nuisance  to  the 
Members.  They  claini  to  do  what  they  never  can  do.  and 
they  coUect  money  from  organizations  and  people  back 
home  by  deceiving  the  people  as  to  their  influence,  which 
is  nil.  In  my  opinion,  the  Janitor  of  the  building  has  as 
much  influence  as  any  lobbyist  who  ever  appeared  in  Wash- 
ington, mcluding  the  "boiled  shirt"  lawyers  from  my  city 
and  elsewhere,  who  often  receive  fees  as  high  as  $250,000. 
[Applause] 

Information  was  conveyed  to  me  recently  that  one  of  the 
lobbyists  in  Washington  who  lobbies  for  a  number  of  mat- 
ters was  opposed  to  the  bill  because,  as  he  stated,  "if  you 
have  to  register,  nobody  will  hire  you."  If  that  is  what 
this  bill  is  going  to  accomplish,  all  Members  ought  to  be  for 
it.  Why,  when  the  utility  bill  was  being  considered  on  the 
floor  of  this  House,  the  Members  had  difficulty  getting  into 
the  Chamber.  The  lobbyists  were  out  in  the  lobby  In  large 
numbers.  There  was  one  fellow  from  Ohio  calling  out  the 
Members  through  that  east  door  and  there  were  lobbyists 
clogging  the  entrance  to  the  Speaker's  lobby.  If  this  bill 
has  no  more  effect  than  to  keep  these  leeches  away  from  us 
so  that  we  may  walk  through  the  corridors  of  the  Capitol. 
it  is  well  worth  while  passing. 

Mr.  Speaker,  this  bill  does  not  interfere  with  anyone  ap- 
pearing before  a  committee.  That  is  specifically  exempted. 
It  does  reach  these  organizations  which  collect  from  gullible 
people  huge  sums  of  money  to  Infiuence  the  passage  or  de- 
feat of  legislation  and  to  influence  the  election  or  defeat  of 
candidates  for  Congress.  This  bill  is  a  supplement  to  the 
Corrupt  Practices  Act,  which  pertains  to  elections  for  Mem- 
bers of  Congress.  Under  that  act,  every  candidate  must  file 
his  return.  This  bill  will  require  these  organizations  and 
individuals  mentioned  to  register  and  file  returns  showing 
how  much  they  hare  spent. 

There  Is  such  a  thing  around  here  as  "universal  lobbsrists." 
For  instance,  when  the  utility  bill  was  In  here  for  consider- 
ation, the  utilities  called  In  all  the  ■*"'«i^*n  lobbyists  and  put 
them  to  work,  no  matter  what  orfanHBtiuns  they  usually 
represented.  They  had  a  universal  lobby  here,  and  they  did 
not  miss  many  lobtagr  rspresentativos  of  these  other  organiza- 
tions. Even  the  lobligists  for  charitable  organizations  were 
put  on  the  pay  roll  of  the  utilities.  Now,  that  situation,  of 
course,  is  at  least  an  annoyance. 

Mr.  McPARLANE.  WiU  the  gentleman  yield? 
Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  Texas. 
Mr.  McFARLANB.  Does  the  gentleman  believe  this  bill 
will  go  to  the  extent  of  reaching  certain  public  relations 
people  and  the  expenditures  of  large  corporations,  which 
have  included  money  under  miscellaneous  Items  for  this  pur- 
?  Will  this  bill  require  an  accurate  accounting  from 
organizations  and  Individuals  so  that  we  may  Judge 
what  Influence  they  are  exerting,  if  any? 

Mr.  O'CONNOR.  OfThand  I  could  not  say.  but  I  hope  It 
does.  This  bill,  of  course,  is  a  start  in  the  right  direction. 
We  must  do  something  to  deter  lobbying.  It  will,  we  hope, 
have  a  deterring  Influence.  I  have  some  S3rmpathy  with  the 
point  raised  by  the  gentleman  from  New  Jersey  as  to  whether 
it  will  cover  people  who  are  not  actually  "employed."  Our 
committee  and  the  Judiciary  Committee  sat  in  conference 
together  and  Jointly  we  gave  some  thought  to  that  problem. 
If  a  start  Is  made  by  making  everybody  employed  who  cotoes 
here  trying  to  Influence  legislation  go  into  the  Clerk's  of 
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and  sign  the  book  there  and  then  every  3  months  file  an  ac- 
count of  his  expenditures,  and  so  forth,  we  will  have  done 
something  worth  while  to  dissipate  this  idea  which  exists 
throughout  the  country  that  these  people  can  come  here  and 
influence  Congress.  Of  course,  they  never  did  and  never 
will. 

Mr.  COCHRAN.     WiU  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  I  may  say  that  I  am  in  full  accord  with 
the  evil  that  this  bill  seeks  to  reach.  I  am  in  favor  of  the  bill 
because  when  it  comes  b€u?k  for  the  final  vote  some  of  the 
provisions,  now  too  broad,  will  be  eliminated.  I  want  to 
ask  the  gentleman  if  there  is  anything  in  this  proposed 
legislation  which  would  require  a  Member  of  Congress  who 
introduces  a  bill,  then  floods  the  country  with  propaganda 
in  order  to  get  organizations  to  threaten  Members  of  Con- 
gress if  they  do  not  support  his  legislation,  to  be  included 
under  this  bill? 

Mr.  O  CONNOR.     Unfortunately,  not. 

Mr.  LAMNECK.     WiU  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield  to  the  gentleman  from  Ohio. 

Mr.  LAMNECK.  I  would  like  to  know  whether  this  biU 
covers,  say.  representatives  of  the  administration  that  may 
be  In  power  or  any  department  thereof  who  may  come  down 
here  and  urge  us  to  pass  or  not  to  pass  certain  legislation? 

Mr.  O'CONNOR.  I  regret  to  say  it  does  not.  That  prob- 
lem was  considered,  but  the  difficulty  of  meeting  It  must  be 
quite  apparent  to  the  gentleman.  The  same  thing  may  be 
said  of  Members  of  Congress  who  might  urge  other  Members 
to  support  or  defeat  certain  legislation. 

Mr.  WHITE.     WiU  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield  to  the  gentleman  from  Idaho. 

Mr.  WHITE.  Is  there  anything  in  this  bUl  to  reach  the 
lobbyists  who  work  through  the  members  of  a  department  to 
influence  Members  of  Congress? 

Mr.  O'CONNOR.  Oh,  I  do  not  think  any  lobbyist  could 
prevail  upon  a  member  of  a  department.  We  are  the  only 
susceptible  people! 

Mr.  DONDERO.     WIU  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  Michi- 
gan. 

Mr.  DONDERO.  Let  us  make  this  practical  and  assume 
that  the  Lake  Carriers'  Association  is  interested  in  a  biU 
that  has  been  introduced  in  Congress.  Assume  further  that 
a  representative  of  theirs  here  in  Washington  is  requested 
by  that  association  to  see  the  Members  of  Congress  in 
reference  to  this  biU.  Does  the  pending  legislation  include 
that  individual? 

Mr.  O'CONNOR.  He  comes  down  here,  as  I  understand 
it.  and  registers  in  the  Clerk's  office;  then  he  files  a  state- 
ment which  shows  who  employs  him  and  how  much  he  re- 
ceives in  pay  and  what  he  expends  in  connection  with  the 
mission.  There  should  be  no  reluctance  on  the  part  of  the 
lake  carriers,  or  the  Individual,  to  disclose  this  information. 

Mr.  DONDERO.  This  might  go  far  enough  to  include 
labor  organizations  and  farmer  organizations? 

Mr.  O'CONNOR.     Yes. 

Mr.  LAMNECK.     Does  it  include  those  organizations? 

Mr.  O'CONNOR.  I  understand  it  includes  any  organiza- 
tion that  is  trying  to  influence  the  passage  or  defeat  of 
legislation. 

Mr.  LAMNECK.  As  an  iUustration  may  I  say  that  a  week 
or  two  ago  there  appeared  before  our  committee  Admiral 
Hobson  who  is  interested  in  a  narcotic  drive  throughout  the 
United  States.  He  was  down  here  urging  us  not  to  do  a 
certain  thing  in  reference  to  a  blU  which  was  then  pending 
before  our  committee.  He  is  not  hired  as  a  lobbyist.  He  is 
an  employee  of  this  world-wide  organization.  Would  this 
bUl  prevent  him  from  coming  down  here  and  urging  us  to 
pass  or  not  to  pass  legislation? 

Mr.  O'CONNOR.  Does  the  gentleman  mean  that  he  ap- 
peared before  a  particiUar  committee? 

Mr.  LAMNECK.  Yes;  and  he  contacted  many  Members  of 
Congress. 

Mr,  O'CONNOR.  As  to  the  proposition  of  appearing  be- 
fore a  committee,  he  Is  specifically  exempted-    I  hesitate  to 


answer  some  of  these  questions,  because  members  of  the 
Judiciary  Committee  and  some  members  of  our  Rules  Com- 
mittee know  much  more  about  the  situation  than  I  do.  but, 
as  I  understand  it.  if  he  is  here  representing  an  organiza- 
tion and  contacting  Congressmen  he  must  register  and 
account  for  his  expenses.  I  do  not  know  why  he  should 
object  to  that. 

Mr.  SCOTT.     Mr.  Speaker,  wUl  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield. 

Mr.  SCOTT.  This  does  not  prevent  anybody  from  com- 
ing down  here.  All  they  have  to  do  is  to  register  when  they 
get  here;   is  not  that  true? 

Mr.  O'CONNOR.     Yes;  that  is  true. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  will  the  gen- 
tleman  yield? 

Mr.  O'CONNOR      I  yield. 

Mr.  ANDREWS  of  New  York.  The  gentleman  is  the  very 
able  chairman  of  the  Rules  Committee,  and.  aside  from  the 
matter  Immediately  under  discussion,  I  am  wondering  if  ths 
gentleman  would  inform  the  House  why  the  Rules  Commit- 
tee has  seen  fit  to  give  no  consideration  to  the  resolution 
introduced  by  the  gentleman  from  Massachusetts  [Mr.  Con- 
nery],  to  investigate  the  Federal  Communications  Com- 
mission. 

Mr.  O'CONNOR.  Does  the  gentleman  want  to  inquire 
about  a  number  of  other  measures  before  the  Rules  Com- 
mittee?     [Laughter.] 

Mr.  MILLARD.     Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  MILLARD.  The  gentleman  from  Ohio  asked  the  gen- 
tleman from  New  York  about  lobbying  by  the  executive  de- 
partments or  the  administrative  bureaus.  As  a  matter  of 
fact,  on  page  7,  the  biU  specifically  exempts  anj'  public 
official  acting  in  his  official  capacity. 

Mr.  O'CONNOR.  That  is  correct.  I  had  forgotten  that 
for  the  moment.  That  was  put  in  there  to  meet  the  siig- 
gestion  as  to  Congressmen  principally. 

Mr.  SHORT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield. 

Mr.  SHORT.  Mr.  Speaker,  I  would  Uke  to  ask  the  dis- 
tinguished chairman  of  the  Rules  Committee,  who  is  an  able 
lawyer,  whether  in  his  opinion  under  the  terms  of  this  biU 
representatives  of  farm  organizations,  labor  organizations, 
veterans'  organizations,  flood-control  and  waterway  organi- 
zations would  come  under  it. 

Mr.  O'CONNOR.  I  think  I  have  answered  that  question 
by  saying  that  in  my  opinion  they  would,  but  I  would  prefer 
to  have  the  committee  go  into  that  fuUy.  In  my  opinion 
they  would,  and  I  can  see  no  objection  to  that. 

Mr.  SHORT.  Do  the  provisions  of  this  biU  forbid  any 
lobbyist  from  seeing  a  Member  of  Congress  whUe  we  are  not 
in  session,  for  instance,  calling  upon  us  at  our  homes? 

Mr.  O'CONNOR.  I  do  not  think  so,  but  it  should  be  dis- 
couraged.    [Laughter.] 

Mr.  LAMNECK.  Mr.  Speaker.  wiU  the  gentleman  j^eld  to 
me  on  one  further  point^ 

Mr.  OCONNOR.     I  yield. 

Mr.  LAMNECK.  We  are  now  ha\'ing  a  tax  bill  consid- 
ered before  the  Committee  on  Ways  and  Means,  and  I  have 
several  hundred  letters  from  prominent  business  men  of  my 
district  who  want  to  come  here  and  talk  to  me  about  the 
tax  bill.  Would  they  be  prevented  from  coming  here  and 
taUcing  to  me  about  it,  or  would  they  have  to  register? 

Mr.   OCONNOR.     Not   at   aU. 

Mr.  LUDLOW.     Mr.  Speaker.  wiU  the  gentleman  yield"' 

Mr.  O'CONNOR.     I  yield  to  the  gentleman  from  Indiana. 

Mr.  LUDLOW.  I  am  entirely  in  harmony  with  this  pro- 
posed antilobbying  legislation,  but  I  would  like  to  a.sk  the 
very  able  gentleman  from  New  York  for  his  interpretation  of 
the  bin  in  one  respect.  Would  representatives  of  individual 
companies  who  come  to  Washington  on  matters  that  pertain 
to  their  business  alone  be  covered  by  this  biU? 

Mr.  O'CONNOR.    In  my  opinion,  not. 
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Or  woxild  they  hare  to  establish  a  domicile 
IB  fHieral  lobby  to  come  within  the  terms 


Mr.  LUDLOW 
here  and  ei 

of  the  measifav? 

Mr    O'COPtNOR.     Yea. 

Mr.  LANH^M.     Mr   Speaker,  win  the  fentleman  yield? 

Mr.  O'COirNOR      I  yield  to  the  gentleman  from  Texas. 

Mr.  LANK  AM.  I  notice  a  provision  at  the  top  of  pace  6, 
subaectlon  <<  ) .  of  paragraph  7.  containing  thi5  language: 

To  Influenc'.  direcUy  or  indirectly  the  election  or  defeat  oX  •ay 
candidate  tor  »ay  atacttv*  redend  o(Boe. 

Under  the  prmtnt  Corrupt  Practices  Act.  Members  of  Con- 
gress file  reports  with  the  Clerk  of  the  House  only  with  refer- 
ence to  the  I  eiieral  election  and  with  the  authorities  of  their 
own  States  Twlth  respect  to  primary  elections.  Would  this 
subsection  also  require  the  filing  with  the  Clerk  of  the  House 
of  RillBMtiniMm  of  an  account  of  the  contributions  and 
axpendftoare)  In  primary  elections? 

Mr.  O'COM^OR.  That  matter  has  been  dlscxissed  thor- 
oughly here  this  afternoon,  and  it  was  pointed  out  that,  in 
the  opinion  of  a  number  of  the  members  of  the  Judiciary 
Committee  iind  the  Rules  Committee,  in  the  Newberry  case. 
In  the  Supreme  Court  of  the  United  States  it  was  held  that 
no  Federal  1  iw  could  be  passed  applying  to  primaries,  and  any 
msMRire  thtt  we  mi^.ht  enact  must  apply  only  to  general 
elections. 

Mr.  FULI£R.     Mr.  SptAter.  will  the  gentleman  yield? 

Mr  OCONNOR.     I  ytekL 

Mr.  FULI£R.  That  applies  to  the  candidate  himself,  but 
would  It  no  affect  such  people  as  the  Townaendites,  who  go 
out  and  try  to  defeat  a  man  who  is  opposed  to  their  plan,  or 
would  it  noL  apply  to  Father  Coughlin.  who  is  in  the  same 
line  of  business,  or  to  the  Liberty  League?  They  would  have 
to  flie  a  repjrt  under  that  provision,  would  they  not? 

[Here  the  gavel  fell] 

Mr.  O'CO^WOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  resol  itlon  was  agreed  to. 

Mr  QREOORY.  Mr  Speaker.  I  move  that  the  House 
resolve  Itse  f  Into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  consideration  of  the  bill  <H.  R. 
HtttS)  to  require  reports  of  receipts  and  disbursements  of 
fiittft»"  con  :nbutlons,  to  require  the  registration  of  persons 
engaged  In  attempting  to  influence  legislation,  to  prescribe 
punishments  for  violation  of  this  act.  and  for  other  purposes. 

Ttie  motl  jn  was  agreed  to. 

Accordinj  ly  the  House  resolved  itself  Into  the  Committee 
of  the  Whcie  House  on  the  state  of  the  Union  for  the  con- 
sideration or  the  bill  H.  R.  11663,  with  Mr.  Col«  of  Maryland 
in  the  chali. 

The  Clerl  read  the  title  of  the  bin. 

Mr.  0RE<30RY.  Mr.  Chairman.  I  yield  10  minute  to  the 
tentleman    rom  Arkansas  [Mr.  Mna^il. 

Mr  MILLER.  Mr  Chairman.  I  do  not  kxxaw  vtoether  I 
can  be  of  iny  material  a  Mi  stance  to  the  Committn  in  dis- 
cussing ihii  bill  or  not.  It  shall  be  my  purpose  to  clarify, 
if  I  am  ab  e  to  do  so.  some  of  the  questions  that  this  bill 
covers  and  some  things  it  attempts  to  do. 

The  history  of  this  bill  is  this,  as  I  understand  it:  We 
have  had  a  great  many  lobby  and  antUobby  Mils  before  the 
Judiciary  C  ommlttee  of  the  House.  I  would  like  to  have  the 
membershiji  get  this  statement,  regardless  of  how  they  feel 
about  the  >assage  of  lobby  or  antUobby  legislation.  It  is 
practically  impossible  to  agree  upon  the  terms  of  an  anti- 
lobby  bill  n  hich  is  broad  and  comprehensive,  and  one  that 
will  satisfy  the  various  groups  and  interests  of  this  Nation. 

We  have  had  hearings  day  after  day  in  an  effort  to  work 
out  a  bill  tl  At  was  comprehensive  enough  to  cover  situations 
that  you  aiid  I  know  ought  to  be  covered,  but  we  run  afoul 
of  latar.  in  i  run  afoul  of  the  veterans'  asaoct^tjons.  we  run 
afoid  of  tie  rural  letter  carriers,  farm  ortontBafions.  and 
we  run  lnt<t  trouble  on  every  turn. 

We  alao  c  oooe  in  conflict  with  the  Mtvooates  of  free  speech, 
and  so  for  h.  and  the  right  to  pettttsn  cuaranteed  by  the 
ConstttutkiL 


It  Is  very  easy  to  say,  "You  ought  to  draft  a  bill  that  la 
comprebenslve  and  baa  teeth  in  U".  but  you  undertake  to 
do  It  and  get  it  through  a  committee  or  pass  it  through  this 
body,  and  you  will  find  that  you  are  up  against  it.  That  was 
the  situation  we  had  omtxaatttm  •*. 

This  bill  came  to  ua  tram  tl»  Rules  Committee.  I  am 
not  a  member  of  the  subcommittee  that  considered  the  bill. 
Subcooamtttees  3  and  4  considered  the  bill  for  days:  they 
wrote  It  and  rewrote  and  wrote  it  again  and  again  in  an 
effort  to  arrive  at  a  bill  that  would  really  meet  the  situation. 

The  bill  before  us  aoay  be  divided  into  two  divlaions.  Sec- 
Uons  1  to  6.  inclusive,  are  simply  that  part  of  the  bill  re- 
quiring an  accounting  of  money  collected  from  and  by 
various  organizations,  and  so  forth. 

It  seems  to  me  that  is  a  wholesome  pro\ision  and  itMMlld 
be  enacted  mto  law.  What  is  there  that  should  prevent  or 
what  argimient  should  be  made  against  any  organization 
that  collects  money  from  its  membership  for  the  purpose 
of  influencing  legislation  or  other  acUon  by  the  Congress — 
what  reason  is  there  that  organizations  should  not  be  com- 
pelled to  file  an  account  of  the  money  collected  and  ex- 
pended?   That  is  all  that  the  first  six  sections  do  in  effect. 

Now.  I  want  to  call  attention  particularly  to  section  6, 
and  let  us  see  to  whom  the  bill  applies. 

It  says: 

The  provlalcn*  oi  thl»  •ct  thaU  apply  to  any  Indlrldual.  partner- 
ship ccoimlttee  (except  a  political  committee  an  deflned  in  the 
red^al  Ckjrrupt  Practkaa  Act).  mbocUUoq.  corporation,  or  any 
oUmt  organliatlon  or  group  at  peraons  who  by  themaelves.  or 
thnragh  any  agent  or  emptoyee  or  oUmt  person*  In  any  manner 
whataoever.  dlrecUy  or  indirectly,  solicit,  collect,  or  receive  money 
or  other  thing  of  valtie  to  be  uaed  In  whole  or  in  part  to  aid.  or  the 
principal  purpose  at  which  organization  la  to  aid.  In  the  accom- 
piuhment  of  any  of  the  following  purpoaes: 

(a)  The  enactment  or  defeat  OT  aiV  IsglaUtlon  or  approprUUon 
by  the  Coogreas  of  the  United  Statca  or  the  repeal  or  nonrcpeal  of 
any  ezlaUng  Uwa  of  the  United  States,  or  the  adoption  or  defeat  ot 
any  amendment  to  the  ConsUtutlon  of  the  United  States. 

(b)  To  influence  directly  or  Indirectly  the  ps— g>  or  defeat  of 
any  leglalatlon  or  appropriation  by  the  Coogreea  of  the  United 
States. 

Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLEIR.    YeSL 

Mr.  MILLARD.  What  is  the  difference  between  the  first 
portion  of  subsection  «a>  and  subsection  <b>? 

Mr.  MILLER.  Subsection  (a)  refers  to  the  proposed 
amendment  to  the  Constitution  of  the  United  States  and  was 
Intended  to  deal  primarily  with  the  repeal  or  nonrepeal  of 
existing  laws.  The  first  two  lines  of  subsection  «a)  are  not 
.mfwrnnt  Irani  subsection  (b).  Subsection  <b),  of  course,  is 
soif -explanalory . 

Mr.  BLARLAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLER.    Yea. 

Mr.  HARLAN.  Let  us  bring  this  down  to  a  practical  propo- 
sition. There  is  not  a  community  here  tliat  does  not  have  an 
organization  along  the  lines  of  the  Knights  and  Ladies  of  the 
Right,  or  something  dse. 

Mr  MILLER.    That  is  correct. 

Mr  HARLAN  That  has  some  idea  to  change  the  world 
overnight. 

Mr.  MILLER-    That  Is  correct. 

Mr.  HARLAN.  They  meet  In  their  sewing  circles  and  take 
up  a  collection  to  have  some  literature  prmted  and  sent  to  the 
Congress.  They  do  not  come  here  at  all.  They  simply  have 
something  printed  and  sent  here. 

Mi.  miller.     Yes. 

Mr.  HARLAN.  Then  somebody  collects  $25  from  their 
membership  and  it  Is  used  for  that  purpose.  Do  they  come 
under  the  provisions  of  this  bill? 

Mr.  MILLER.  If  the  principal  purpose  of  the  organim- 
tlon  is  to  influence  le^slatlon  or  to  amend  the  Constitu- 
tion of  the  United  States,  they  do. 

Mr.  LAMNECK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLER.     Yes. 

Mr.  LAMNECK.  I  want  to  know  whether  this  applies 
to  the  National  Association  of  Letter  Carriers,  the  National 
AMOciation  of  Clerks,  the  National  Association  of  Rural 
CaiTlers*  or  the  National  Association  of  the  Brotherhood  ot 
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Locomotive  Engineers,  or  to  the  United  Mine  Workers,  and 
such  organizations  as  those. 

Mr.  MILLER.  If  the  organizations  collect  money  and  dis- 
tribute money  intended  for  the  purpose  directly  or  indirectly 
of  influencing  legislation,  they  do,  of  course. 

Mr.  LAMNECK.  The  gentleman  knows  that  all  those 
organizations  have  legislative  agents  in  Washington. 

Mr.  MILLER.     That  is  true. 

Mr.  LAMNECK.  As  a  lawyer,  does  the  gentleman  say  that 
it  would  apply  to  those  groups  or  that  it  would  not? 

Mr.  MILLER.     I  say  that  it  would  apply  to  those  groups. 

Mr.  LAMNECK.  In  other  words,  If  they  come  down  here 
for  a  bill  to  increase  salaries  or  to  do  something  else,  they 
have  to  register. 

Mr.  MILLER.     That  Is  correct. 

Mr.  DIES.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLER.     Yes. 

Mr.  DIES.  I  call  the  gentleman's  attention  again  to  sub- 
section (c) ,  and  I  want  the  gentleman  to  explain  how  under 
the  Newberry  case,  which  only  applies  to  the  candidate  him- 
self in  a  primary  election,  we  would  be  precluded  under  that 
decision  from  requiring  these  associations  and  groups  to 
report  their  expenditures,  to  affect  the  nomination  of  a 
candidate  for  oCBce. 

Mr.  MILLER.  Simply  in  this  way.  The  gentleman  over- 
looks his  premise.  The  constitutional  pro\asion  does  not  deal 
with  individuals,  it  does  not  deal  with  the  individual  who 
is  a  candidate,  but  it  deals  with  the  election,  and  the  provi- 
sion of  the  Constitution  which  gives  the  Congress  its  author- 
ity over  the  election  of  Its  Members  deals  with  the  election, 
and  not  with  individuals.    That  is  the  distinction. 

Mr.  DIES.  Under  the  terms  of 'this  bill,  if  there  is  an 
indirect  effect  upon  an  election,  let  us  say,  assuming  that 
a  utility  company  is  in  the  gentleman's  district 

Mr.  MILLER.  Oh,  I  ask  the  gentleman  not  to  take  up 
my  time.  The  gentleman  is  confused  about  the  definition 
of  the  word  "election."  The  word  "election",  as  used  in  the 
Constitution,  refers  to  that  operation  by  which  a  candidate 
is  chosen  by  the  people.  If  the  gentleman  will  look  at  the 
case  of  United  States  against  Gradwell,  decided  about  15 
years  prior  to  the  Newberry  case,  he  will  find  that  the  court 
took  up  the  history  of  primary  elections  and  pointed  out 
the  fact  that  primary  elections  were  never  included  or 
thought  of  when  the  Constitution  was  written,  and  primary 
elections  were  not  even  intended  to  be  Included  in  the  Cor- 
rupt Practices  Act.  I  am  sure  the  gentleman  is  a  better 
lawyer  than  I  am.  and  things  that  look  confusing  to  me 
look  plain  to  the  gentleman. 

Mr.  DONDERO.     Mr.  Chairman,  will  the  gentleman  jaeld? 

Mr.  MILLER.     Yes. 

Mr.  DONDERO.  Suppose  an  industry  in  the  district  of 
any  Member  of  this  House  is  Informed  of  legislation  that 
may  affect  that  Industry  either  adversely  or  favorably.  The 
industry  selects  a  man  to  come  here  to  Washington  to 
inquire  about  the  legislation  and  to  see  the  individual  Mem- 
bers of  Congress.  Does  this  bill  go  far  enough  to  stop  him 
from  coming  here? 

Mr.  MILLER.  It  would  not  stop  him  from  coming  or 
from  talking,  but  he  ought  to  register  if  he  did  come,  or  I 
am  afraid  that  he  would  nm  afoul  of  the  law. 

Mr.  DONDERO.  Suppose  he  comes  for  that  one  purpose 
only  and  goes  back  home.    Would  he  be  a  lobbyist? 

Mr.  MILLER.  I  believe  that  he  would  have  to  register 
under  section  7  of  the  bill. 

Mrs.  KAHN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLER.     Yes. 

Mrs.  KAHN.  Take  an  organization  such  as  the  League  of 
Women  Voters,  where  the  service  is  practically  voluntary. 
They  certainly  take  a  great  interest  in  bills  bemg  passed  by 
the  Congress.    Would  they  come  under  this? 

Mr.  MILLER.  If  they  collect  money  for  that  purpose  or 
expend  it,  I  think  they  would. 

Mrs.  KAHN.  If  they  did  not  collect  it  directly,  but  If 
they  were  financed  by  the  dues  of  the  organization,  would 
they  come  under  this  bill? 


Mr.  MILLER.  Of  course,  it  would  depend  upon  whether 
or  not  they  were  principally  organized  for  the  purpose  of 

Influencing  legislation. 

Mrs.  KAHN.  Of  course  they  are  principally  organized 
to  consider  the  principles  of  good  government. 

Mr.   MILLER.     If   they   were,   they   would   probably  have 
j  to  file  a  statement  of  their  receipts  and  expenditures. 

Mr.  GIFFORD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLER.     I  yield. 

Mr.  GIFFORD.  This  is  a  very  serious  question.  Repre- 
senting the  textile  industry,  if  certain  officials  paid  by  tcx- 
I  tile  manufacturers,  sent  a  dozen  men  to  Washington  and 
they  all  spoke  before  a  committee  but  afterward  saw  me 
personally,  each  of  the  dozen  men  must  register  as  lobbyists. 
get  a  receipt  for  his  railroad  fare,  for  his  hotel  bill,  keep 
those  receipts  2  years  and  go  through  all  that  formality? 

Mr.  MILLER.  No.  no.  They  would  not  have  to  go 
through  all  that  formality  of  keeping  their  receipts  and  so 
forth,  because  they  would  not  be  collecting  any  money  from 
any  organizations,  the  primary  purpose  of  which  was  to 
influence  legislation,  but  they  would  have  to  register  when 
they  came  here  as  lobbyists. 

Mr.  GIFFORD.  If  they  spoke  to  a  committee  alone, 
would  they  have  to  register? 

Mr.  MILLER.     No,  no. 

Mr.  GIFFORD.  But  if  they  happened  to  come  to  my 
office,  a  dozen  of  ihem,  they  would  have  to  register? 

Mr.  MILLER.     The  purpose  of  this  bill 

Mr.  GIFFORD.  Never  mind  the  purpose.  We  under- 
stand the  purpose  is  to  terrorize  these  people. 

Mr.  MILLER.     Oh.  no. 

Mr.  GIFFORD.     Oh,  yes. 

Mr.  MILLER.     Oh.  no.    In  all  seriousness- 


Mr.  GIFFORD.  Now,  be  serious.  If  they  spoke  to  me 
personally,  they  would  have  to  register? 

Mr.  MILLER.  I  do  not  know  anybody  who  wants  to 
terrorize  anybody. 

Mr.  GIFFORD.     Oh,  that  is  the  intent  of  this. 

Mr.  MILLER.  No.  This  is  not  the  intent  of  this  bill. 
I  would  not  want  to  terrorize  anybody  and  I  am  very  much 
in  favor  of  this  bill. 

Mr.  DONDERO.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MILLER.     I  yield. 

Mr.  DONDERO.  I  want  to  pursue  my  inquiry  a  step 
further.  Suppose  a  representative  who  comes  here  for  an 
industry  happens  to  be  their  attorney  through  the  year,  or 
even  an  officer  of  that  industry  himself;  does  the  gentleman 
then  say  he  would  come  within  the  provisions  of  this  bill, 
where  his  visit  is  incident  to  his  regular  work? 

Mr.  MILLER.  He  might  not  come  under  section  7,  but 
I  am  going  to  offer  an  amendment  to  bring  him  under  it. 
[Laughter.] 

Mr.  McFARLANE.     I  already  have  one  prepared. 

Mr.  MILLER.  Further  discussing  the  question  raised  by 
the  gentleman  from  Massachusetts,  that  is  a  pertinent  ques- 
tion, and  I  want  to  call  attention  to  section  7  of  this  act. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  [Mr.  Mn.LER]   has  again  expired. 

Mr.  GREGORY.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  HESS.  Mr.  Chairman,  I  also  yield  the  gentleman  5 
additional  minutes. 

Mr.   MILLER.     Mr.   Chairman,   I   want   to   call   attention 
to  section  7.     I  do  not  want  to  do  anything  to  prevent  any 
constituent  of  anybody  or  any  interest  in  the  United  States 
1  from  presenting  his  or  their  case  to  the  American  Congress. 
Everybody  has  a  perfect  right,  whether  that  right  be  guar- 
anteed under  the  Constitution  or  other%'i.se— they  just  simply 
have  that  natural  right  to  speak  for  themselves.     Congress 
or  any  other  lawmaking  body  is  always  glad  to  hear  from 
I  the   real  parties   in   interest   in   propo.sed   legislation.     It   is 
not  the  purpose  of  section  7  to  curb  that  right  or  to  pre- 
I  vent  that  right  from  being  exercised  at  all.    Now,  what  does 
section  7  do?     It  does  not  matter  what  my  personal  views 
.  are  about  it  or  what  your  personal  views  are  about  it.    We 
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not  to  much  s  thtery  M  apdoflC  a  conditkm 

Usre.    It  u  said  then  tn  lobkslaU  running  wild 

In  Waahlngtm.    I  do  not  know  whether  I  erer  saw  one  or 

X  bearl  a  great  deal  of  talk  about  lobbyistJi  all  durlQC 
this  utility  V  gislatlon.  and  I  became  convinced  of  one  thing, 
and  that  wia  that  I  did  not  amount  to  anything,  because 
ever  spoke  to  me.  as  far  as  I  know,  and  I  think 
probably  th ;  situation  is  altogether  overdrawn 

Mr.  GIFPpRD.  Mr.  Chairman,  will  the  gentleman  yield 
right  there? 

Mr    MILliER.    Yes:   I  yield 

Mr  GIFFORD  I  simply  wanted  at  this  point  to  say  that 
I  do  not  knew  that  I  have  been  approached  by  any  lobbyist, 
to  know  hiri.  but  you  now  want  to  tag  all  my  friends  as 
lobbyists  who  come  here  from  my  State.  You  want  to  tag 
them  as  suci.  and  I  object. 

Mr.  MILLER.  No.  The  gentleman's  friends  are  not  all 
lobbyists:  ttey  are  good  citlaens.  (Applatae  and  laughter.] 
They  are  go  ^d  citiaoMt  md  mean  well. 

Mr.  GIFFDRD.  But  I  want  to  say  to  the  gentleman  that 
If  these  frie  ids  of  mine  identified  with  business,  come  down 
here  and  tJtke  expense  money,  they  have  to  go  over  and 
Tigiirter  an<l  then  everybody  says.  "Lobbyist!  Lobbyist"! 
It  is  a  terrcrizing  word,  really. 

Mr.  MILIAR.  Under  section  7— and  I  want  to  call  at- 
tention to  l^ — «my  person  who  shall  accept  employment  for 
any  considf  ration — now  for  wliat  purpose?  If  he  accepts 
•mploymenl  for  the  purpose  of  attempting  to  Influence  the 
passage  or  defeat  of  any  pemling  or  proposed  legislation 
or  approprii  ition. 

Mr   DIES      Mr  Chairman,  will  the  gentleman  yield? 

Mr.  MILLER.     I  yield. 

Ifr.  DIES  Would  an  attorney  be  within  the  terms  of  the 
bill  who  Is  primarily  engaged  to  represent  a  corporation  and 
comes  to  Wuhington  only  occasionally  during  the  sessions 
of  Congress  to  lobby? 

Mr.  MELLEai.  It  is  doubtful,  as  pointed  out  by  the  gen- 
tleman front  New  Jersey,  that  such  a  person  would  come 
under  it.    I  say  he  should  come  under  it. 

Mr.  DIE2S.  Mr.  Chairman,  will  the  gentleman  yield 
fxirther? 

Mr.  MILLER.     I  yield. 

Mi  dies  The  gentleman  from  Texas  [Mr.  McPARLAjntl 
•flad  myself  have  prepared  ar.  amendment  strengthemng 
this  proviaidn  which  will  be  pr*'sented  In  due  time.  Is  not 
the  gentleman  from  Arkansas  in  favor  of  strengthening  this 
provision  so  as  to  get  the  attorneys  of  these  corporations? 

Mr.  Mim^R.  I  thought  I  had  made  myself  perfectly 
clear  on  thiit;  I  am.  If  these  gentlemen  from  Texas  can 
work  out  ail  amendment  of  this  kind,  so  far  as  I  am  con- 
cerned. I  wduld  be  perfectly  satisfied  to  have  them  do  it. 

What  else  have  we?  Wtaethier  It  Is  true  or  not.  the  people 
of  this  Nation  think  a  great  deal  of  legislation  is  eflected 
by  lobbying  that  the  Judgment,  of  the  Confess  is  warped 
or  directed  by  ■tnJstinr  InSnaooes:  and  they  alwa]^  speak 
about  'the  interests**,  and  aboot  this  influence  and  that  In- 
fluence aflei  ting  Congress.  I  think  we  owe  it  to  the  people 
to  pass  thi!  legislation,  and  I  do  not  see  why  any  honest 
person  who  has  legitimate  business  to  present  before  a  body 
at  the  ComreaB.  a  committee  or  otherwise,  would  have  the 
slightest  ob  ection  to  registering  as  provided  by  the  terms 
of  section  7 

Mr     DIE9 
again?     I 
time 

Mr.  MTLIJEIR.     I  yield  to  the  gentleman  from  Texas. 

Mr  DIES^  Will  the  gentleman  explain  why  he  omitted 
from  the  bil  these  lobbyists  who  appear  before  tmreaus  and 
agencies  with  regard  to  havuig  Government  contracts  can- 
celed or  altered  in  favor  of  their  employers? 

MTLiIer.  Thi.s  prentleman  did  not  omit  anything 
This  bill  came  from  the  Rules  CMnmittec.  as 
I  said,  to  th^  Judiciary  Committee,  and  subcommittees  3  and 
4  worked  <Hi  the  matter. 


Mr. 

hate   to 


Chairman,    will    the    gentleman    yield 
trespass   so  much   on   the   gentleman's 


Mr 

from  the  biil 


Mr.  HANCOCK  of  New   York.     Mr.   Chairman,   will   the 
genttanan  yield? 
Mr.  BCLLER.    I  yield. 

Mr.  HANCOCK  of  New  York.  Quite  a  DOBdltr  of  the  de- 
partments require  attorneys  and  others  practtcing  before 
the  department  to  register  and  obtain  a  license,  as  tha 
gentleman  knows.  Included  in  these  are  the  Patent  OfBcc, 
Treasur>'  Department,  and  a  dozen  others.  They  have  what 
might  be  called  bars  of  their  own. 

Mr.  DIES.  Ttie  gentleman  does  not  mean  that  all  of  then 
require  registration? 

Mr.  HANCOCK  of  New  York.  There  are  10  or  a  dozen 
which  do. 

Mr.  DIES.     What  Is  that  to  the  hundreds  there  are? 

Mr.  MILLER.  I  would  like  to  proceed  for  Just  a  httle 
while,  and  then  I  stonll  yield  the  floor. 

Mr.  Chairman.  I  want  now  to  call  attention  to  one  con- 
dition which,  in  my  opinion.  Justifies  the  enactment  of  this 
bill;  that  is  the  publication  of  articles  by  lobbyists  or  others 
In  an  effort  to  create  pubhc  sentiment  for  or  against  legis- 
lation. The  gentleman  from  Michigan  LMr.  MichcnebI,  at 
the  time  the  gentleman  from  New  Jersey  was  speaking, 
called  attention  to  certain  propaganda  that  swept  this  coua- 
i  try  with  reference  to  a  certam  bill  recently  before  the  Com- 
I  mittee  on  the  Judiciary. 

The  greatest  harm  done  in  this  country  today,  the  greatest 
disservice  that  is  done  your  constituents  and  my  constitu- 
ents, is  done  by  organizations  that  do  not  give  them  th3 
facts  of  a  situation  as  it  exists,  but  through  the  publication 
of  syndicated  articles  in  various  magazines  and  periodicals 
bmld  up  and  control  public  sentiment  without  disclosmg  to 
the  people  their  selfish  mterest  m  the  subject  matter.  It 
is  perfectly  natural  for  a  person  to  believe  what  he  reads. 

Mr.  GIPFORD.  Mr.  Chairman,  will  the  genUeman  yield 
to  roe  once  more? 

Mr,  MILLER.  I  yield  to  the  genUeman  from  Massa- 
chusetts. 

Mr.  GIFPORD.  I  presume  the  purpose  of  this  bill  Is  to 
protect  Congressmen.  Would  the  gentleman  be  willing  to 
accept  an  amendment  providing  that  when  the  lobbyist 
registers  he  should  be  handed  a  blue  ribbon  in  order  that 
he  may  be  plainly  marked  so  we  shall  know  him? 

Mr.  MILLER.  I  would  if  the  badges  were  made  of  dif- 
ferent colors,  for  we  must  have  something  to  keep  them 
separated.  I  do  not,  however,  think  at  all  it  is  for  the 
purpose  of  protecting  Congressmen. 

Mr.  GIFPORD.     It  is  a  stigma  on  them. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr    MTLLER.     I  yield. 

Mr.  CRAWFORD.  What  language  does  the  bill  contain 
which  will  make  available  to  the  pubhc  and  the  press  the 
registry  and  the  information  to  be  filed  by  the  lobbyists? 
Hie  public  is  as  much  interested  in  this  as  are  the  Members 
of  Congress. 

Mr.  MILLER.  The  gentleman  asks  if  it  will  be  mad3 
available  to  the  public? 

Mr.  CRAWFORD.  Will  the  information,  for  instance,  b? 
subject  to  review  by  newspapermen  so  they  can  place  it 
before  the  pubhc? 

Mr.  MILLER.  It  will  be  a  public  record:  yes.  It  will  be 
such  a  record  that  will  disclose  the  selfish  interest  that  has 
prompted  the  publication  of  the  article  and  in  that  man- 
ner the  people  will  not  be  misled.  Tlie  people  can  be  tiiisted 
fully  if  they  have  the  facts  before  them,  but  they  never  get 
the  true  facts  by  reading  the  statements  and  newspapers 
that  are  printed  by  the  paid  lobbyists  and  who  are  serving 
the  interests  of  their  employers. 

The  bill  is  a  step  in  the  right  direction  and  should  be 
passed.  It  «'ill  help  us  ail  serve  the  people  who  have  no  paid 
lobbyist  here. 

Mr  HESS.  Mr.  Chairman.  I  yield  15  minutes  to  the  gen- 
tleman from  Minnesota  [Mr.  AndresenI, 

Mr.  ANDRESEN.  Mr.  Chairman.  I  am  in  somewhat  the 
same  position  as  the  gentleman  from  Arkansas  in  that  I 
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have  never  had  any  lobbyists  trouble  me  particularly.  I 
have  always  thought  that  the  Member.s  of  Conirress  were 
men  of  such  conviction  that  what  lobbyists  might  say  to 
them  would  not  have  any  particular  effect.  Of  course,  we 
have  different  types  of  lobbyists. 

Since  my  return  to  Congress  a  year  or  so  ago  I  found  the 
most  Iniquitous  type  was  ne  Government  lobbyist,  who 
comes  up  here  and  tries  to  t-ring  pressure  upon  Members  to 
legislate  in  a  certain  wav.  I  do  not  know  whether  there  is 
anjrthing  in  this  bill  that  will  compel  those  men  to  register 
so  that  we  may  know  just  what  kind  of  work  they  are  carry- 
ing on. 

Mr.  MILLARD.     Will  the  gentleman  yield? 

Mr.  ANDRESEN.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  MILLARD.  The  bill  specifically  exempts  them.  The 
chairman  of  the  Rules  Committee  so  stated. 

Mr.  ANDRESEN.  I  think  there  should  be  an  amendment 
to  the  bill  so  that  we  may  know  who  the  men  are  that  are 
clogging  up  these  halls  and  preventing  us  from  getting  into 
the  Chamber.  We  should  find  out  whether  those  men  be- 
long to  the  executive  department  of  the  Government  or  to 
the  other  iniquitous  class  of  lobbyist.  Possibly  this  bill  will 
accomplish  a  great  deal  of  good.  I  expect  to  vote  for  it,  and 
I  hope  it  will  function  according  to  the  intent  that  its 
sponsors  claim  for  it. 

Mr.  Chairman,  I  am  wondering  whether  the  bill  takes  in 
small  group)s  of  men  and  women  throughout  the  country 
who  may  get  together  and  present  their  views  to  Members 
of  Congress,  either  in  person  or  by  way  of  petition  with 
reference  to  legislation  in  which  they  might  be  interested. 
Some  have  said  the  bill  does  not  cover  that.  This  morning 
I  received  a  communication  from  a  group  of  50  individuals 
in  Minne.sota  who  got  together  and  collected  enough  money 
to  have  their  communication  written  by  a  stenographer  and 
attach  the  necessary  postage  thereto. 

These  individuals  are  the  residents  of  a  Federal  home- 
stead project  which  is  being  sponsored  by  the  administra- 
tion. It  appears  that  this  group  of  men  and  women  has 
written  to  the  oCBcials  of  the  Government  to  get  informa- 
tion in  connection  with  their  particular  troubles,  and  not 
being  able  to  get  any  information  whatsoever,  they  saw  fit 
to  write  to  me  and  to  other  Members  of  Congress,  as  well  as 
Mrs.  Franklin  D.  Roosevelt,  wife  of  the  Chief  Executive  of 
this  Nation.  I  want  to  read  this  communication  and  inquire 
whether  or  not  this  group  comes  under  the  provisions  of  the 
bill,  and  whether  it  would  be  necessary  for  them,  under  the 
provisions  of  the  bill,  to  register.    They  write  me  as  foUows: 

Dear  But:  Word  has  been  received  from  Washington  that  the 
administration  desires  to  know  how  this  homestead  project  is  being 
received  by  the  homesteaders  and  what  Impression  it  is  making 
upon  the  citizens  of  the  surrounding  territory. 

We.  the  homesteaders,  welcome  this  opportunity  to  make  a 
direct   contact  with   the   administration. 

We  were  chosen  as  dependable  people  with  salaries,  people  who 
would  take  pride  in  keeping  and  Improving  a  home,  and  we  were 
given  to  understand  that  we  would  be  buying  homes  of  small  cost 
at  a  low  rate  of  interest  on  the  unpaid  balance. 

When  we  signed  our  temporary  licensing  agreement  we  were 
promised  that  our  permanent  contracts  for  title  woxild  be  in  our 
hands  by  March  1936  With  this  understanding  we  moved  in. 
We  put  our  own  money  and  labor  Into  Improving  the  places,  mak- 
ing them  habitable,  and  planning  homes  In  which  we  wovild  have 
quiet,   peace,  and   security. 

The  following  questions  have  been  asked  of  Government  ofBclals, 
but  they  have  not  given  satisfactory  answers. 

Will  the  cost  of  the  repairs,  which  are  now  being  made  and 
which  we  are  told  are  necessary  due  to  the  fact  that  the  houses 
were  Improperly  built,  be  added  to  the  final  purchase  price  In 
addition  to  what  the  houses  originally  cost?  Such  repairs  as 
insulating  the  bathtubs,  weather-stripping  windows,  repairing  roof 
boards  which  were  Improperly  Installed  and  now  necessitate  remov- 
ing a  strip  around  the  entire  roof,  adding  cold-air  ducts  to  the 
heating  system.  Installing  water  pans  in  furnaces,  repairing  leaks 
In  roofs,  reseallng  the  basement  headings,  repairing  basement 
floors,  etc. 

Why,  If  we  are  merely  lessees  or  renters,  aa  onr  present  con- 
tract states,  must  we  maintain  our  own  repairs  on  homes  that 
do  not  belong  to  us?  Why  must  we  pay  taxes,  maintain  our  own 
roads?  How  can  we  afford  to  paint,  vamlsh,  build  cupboards, 
plant  annual  shrubs,  other  than  the  ones  which  we  are  told  that 
we  are  going  to  receive,  when  we  have  only  a  30 -day  assurance 
that  we  have  our  homes  to  live  in? 


I      When  mechanlcml  featurea  were  placed  In  thene  honxe*  no  dlrec- 

I  tlons  were  given  aa  to  the  proper  method  of  oiling,  cleaning,  and 

their  general  care,   nor  was  general  advice  given  for  their  proper 

usage.     Why   then   must   we.   as   renters,   be   held   resporwible   for 

,  their  operation  and  repairs? 

Why  must  we   l>e  forced   to  build   a  $10,000  community   house, 
I  equipped  with  conveniences  which   we  do  not  need,   necessitating 
I  a  continuous  fire  throughout   8   months  of  the  year,   and   a   cus- 
todian  to   do   away   with    the   ever-present   menace   of    vandalism, 
when   a  meeting   house   is   all   that   we   would   need?     This   could 
be  built  for  about  $2,500.     We  hear  it  rumored  that  $5,000  already 
has  been   allotted   and   Ls   Included   In   our   monthly   payments      If 
1  that  Is  so,  the  difference  could  be  returned  to  us  for  more  needful 
{Hirposes. 

Who  Is  to  pay  the  salaries  of  the  officials  who  have  been  sent 
here  from  time  to  time  for  the  purpose  of  investigation  and  super- 
vision? Why  mu.st  we  be  sent  new  supervisors  at  short  Intervals 
who  have  no  personal  Interest  in  our  welfare,  and  who  have  proven 
Incompetent,  dictatorial,  and  ungentlemanly.  stirring  up  a  feeling 
of  uncertainty  and  discontent,  and  disrupting  the  neighborly  spirit 
of  our  community? 

Why,  when  we  have  caused  an  organization  of  our  own  to  be 
formed  for  the  betterment  of  our  entire  group  socially  and  for 
a  more  convenient  form  of  dealing  with  representatives  of  the 
Government,  must  an  official  who  Ls  sent  to  us  with  the  purpose 
of  cementing  friendship,  start  breeding  seeds  of  discontent  by 
appointing  committees  of  outside  people  over  the  heads  of  our 
group  and  cause  a  general  disturbance  in  our  organization? 

Why  are  we  now  to  be  put  upon  a  5-year  proving  period  before 
we  receive  a  contract  for  deed;  this  5  years  was  not  in  the  original 
agreement.  We  were  told  by  the  first  committee  that  the  term  of 
payment  would  be  20  years;  later  Mr.  Plum  informed  us  that  the 
term  of  payment  would  be  30  years,  and  upon  this  we  understand 
our  payments  are  based.  Now,  Mr.  Stephenson  informs  us  that 
the  term  has  been  changed  to  40  years.  When  will  our  payments 
per  month  be  lowered  In  conformity  with  this  change.  We  are 
told  that  during  these  40  years  we  will  not  be  allowed  to  pay  up 
our  contract  other  than  paying  the  greater  share  of  it  for  the 
purpose  of  lowering  our  Interest  rate.  In  the  event  of  our  death, 
would  our  equity  in  these  homes  t>e  passed  on  to  our  heirs? 

We  entered  into  the  idea  of  a  good  little  home  on  a  small 
acreage  where  we  could  be  happy,  and  now  we  are  told  that  we 
&re  merely  living  in  these  homes  from  month  to  month,  with  the 
ever-present  menace  of  Iseing  forced  cut  by  each  new  supervisor 
whose  Ideas  may  conflict  with  those  of  his  predecessor.  The.se 
conditions  rather  than  l>elng  conducive  to  happiness,  cause  such 
a  state  of  mental  uncertainty  that  it  is  impossible  to  Uve  a  normal 
life. 

.  Why  has  not  the  final  contract  for  title  been  presented  this 
month  as  was  originally  promised,  so  that  we  could  become  legiti- 
mate taxpayers  and  not  taxed  renters?  When  do  we  receive  a 
final  contract?  When  will  we  be  able  to  use  and  Improve  the  prop- 
erty in  our  own  way  without  the  necessity  of  having  an  overseer  in 
charge? 

Copies  to  Mrs.  Franklin  D.  Roosevelt,  Hon.  Henrlk  Shlpstead, 
Hon.  Elmer  Benson,  Hon.  Rexford  Tugwell,  Mr.  B.  G.  Stephenson, 
Miss  Corrine  Jahren. 

Mr.  Chairman,  this  communication  is  .signed  by  all  of  the 
men  and  women  who  reside  on  this  particular  Government 
subsistence  homestead  project  which  is  located  in  my  con- 
gressional district. 

Mr.  CREAL.    Will  the  gentleman  yield? 

Mr.  ANDRESEN.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  CREAL.  May  I  ask  the  gentleman  if  there  is  a 
Republican  precinct  committee  man  on  that  list? 

Mr,  ANDRESEN,  I  am  frank  to  say  I  do  not  know  any 
of  them,  but  these  are  men  and  women  who  had  faith  in 
the  good  intentions  of  the  Government.  They  were  willing 
to  go  ahead  and  spend  their  own  money  in  order  to  obtain 
a  home.  Apparently  the  Government  is  now  saddling  upo.n 
them  so  many  burdens  that  instead  of  getting  a  moderate- 
priced  home  they  will  be  forced  to  pay  for  more  than  40  years, 
or  for  a  generation  or  two,  in  order  to  get  a  home  for  them- 
selves and  their  families. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  ANDRESEN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  CULKIN.  I  assume  the  gentleman  knows  that  the 
particular  activity  to  which  he  has  just  referred  is  under 
the  charge  of  Prof.  Rex  Tugwell.  Does  the  gentleman  know 
I  further  that  Mr.  Tugwell  at  present  is  boondoggling  with 
some  $290,000,000,  but  his  tenure  of  office  is  uncertain,  be- 
cause Field  Marshal  Farley  is  demanding  his  resignation? 
•  However,  some  other  influence  is  keeping  him  in.  That  may 
be  the  reason  for  the  fact  these  good  people  cannot  get  a 
reply. 

Mr.  ANDRESEN.     I  thank  the  gentleman  for  his  comment. 
1  I  have  not  had  the  pleasure  of  meeting  Dr.  Tugwell. 
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I  do  not 


Mr.  CUlKlN     He  Is  a  very  charming  gentleman,  a  great 

personaJlt  r. 

Mr.  ANDRESEN.  But  I  feel  these  people,  who  have  en- 
tend  Into  contracts  with  the  Government,  as  citizens  of  this 
country,  lave  a  right  to  receive  courteous  treatment.  They 
are  entitlxl  to  a  ruttflBlcnt  of  the  contracts  which  they 
entered  ir.  to.  The  OuPWniiient  should  carry  out  the  specifi- 
cations of  the  contracts  in  reference  to  the  building  of  those 
homes  wi  hout  extra  cost  to  the  people  These  individuals 
are  enitlel  to  an  answer.  They  are  entitled  to  an  "honest 
deal*  at  t le  hands  of  the  Government. 

[Here  tfie  gavel  fell.l 

Mr.  Chairman,  I  jrield  the  gentleman  3  addi- 

RESEN.  Mr.  Chairman.  I  do  not  know  whether 
people  up  there  could  be  called  lobbyists  or  not. 
?1  that  they  are  lobbyists.  I  feel  they  have  a  right 
to  get  todether.  Just  as  they  have  done  in  this  instance,  and 
file  their  petition,  asking  their  Representative  In  Congress. 
whether  It  be  myself  or  someone  else,  to  intercede  for  them 
with  the]  officials  in  Washington  who  have  absolute  and 
unlimited  power  and  money. 

Mr.  RIKD  of  New  York.    Mr.  Chairman,  will  the  gentle- 
man yieU  ? 

Mr.  Ah  DRKSEN.    I  yield. 

Mr.  REED  of  New  York.  Would  you  consider  that  they  are 
lobbyists  1  they  selected  some  person  to  come  down  here  with 
photoffra  >hs  and  present  the  matter  to  the  Congress,  and 
would  th<  y  have  to  register  as  lobbyists? 
Mr.  TI  OM.  Their  Congressman  ought  to  do  it  for  them. 
Mr.  A>DRESEN  Their  Congressman  will  take  care  of  it. 
and  I  aiT  pleased  to  have  the  opportunity  to  serve  them  in 
this  or  ar  y  other  capacity. 
Mr.  TKJOM.    He  does  not  seem  to  have  done  it. 

RESEN     I  do  not  thmk  they  would  be  considered 
although  there  might  be  some  gentlemen  on  this 
aisle  who  would  brand  them  as  such. 
M.    Mr.  Chairman,  will  the  gentleman  yield? 
RESEN.    I  yield. 
OM.    Has  the  gentleman  submitted  those  questions 
and  complaints  to  the  proper  department  here  before  pub- 
lishing U^em  in  this  way? 

AffDRESEN.     The  letter  of  complaint  which  I  have 
reached  me  today  and  I  have  transmitted  it  to  Dr. 
Tugwell  l^y  mail. 

Mr.  T^OM.    No:  the  gentleman  has  not  done  a  thing  yet 
of  his  constituents. 

DiUBBBN  Because  these  people  submitted  these 
to  the  Department  time  after  time  and  got  no 
satjsfactibn.  Therefore  they  were  forced  to  communicate 
witft  their  Memtier  of  Congress  m  order  to  bring  the  matter 
to  the  at  «ntion  of  the  high  and  distmguished  gentleman  in 
the  executive  Department,  and  I  am  now  calling  it  to  your 
and  to  the  attention  of  the  other  Members  of  the 


Mr 

Just  read 


in  behalf 


Mr  THOM.  But  as  yet  the  gentleman  has  not  presented 
tlie  comuainU  to  Mr.  Tugweil  or  to  any  official  authonzed  to 
deal  wlthlthe  matter. 

Mr.  AIiDRESEN.  They  are  in  the  mail  and  now  on  the 
way. 

Mr.  THOM.    Oh.  I  see. 

Mr  ANDRESEN.  And  this  is  a  very  opportune  time  to  let 
you  gentlemen  know  what  is  being  done  by  men  high  up  in 
the  adOAlfUstrative  departments  here  in  the  Nation's  Capital. 
I 


MU 


1  Here    he  gavel  fell.  I 

Mr.  QJ  LEOORY  Mr.  Chairman.  I  yield  5  minutes  to  the 
SantlnMii  from  Arkaxnas  (Mr   Fui.i.xal 

Mr.  FirLLSR.  Mr.  Chairman.  I  have  carefully  read  this 
bill  and  attempted  to  dlcwt  it.  I  r«aUz«  the  bill  is  going 
to  PASS,  because  the  Msunhwi  of  Coosnai  think  they  are 
under  surplcion  and  have  not  z^rve  enough  to  try  to  amend 


home  to 
the  kind 


try  to  defeat  It.  In  the  language  of  my  coDeacue 
from  Arkansas,  "we  owe  it  to  our  people  back 
this  bill."     We  do  not  owe  them  anything  of 

We  do  not  owe  them  any  right  to  acknowledge 


that  there  is  a  lobby  here  that  Is  influencing  Members  of 
Congress,  because  it  is  not  a  fact. 

I  think  I  can  truthfully  say.  without  fear  of  successful 
contradiction,  that  during  the  time  I  have  served  here  of 
four  terms  I  never  even  heard  a  man  in  this  House  sus- 
pected of  having  solicited  or  accepting  anything  or  having 
l)een  improperly  influenced  in  voting  for  any  measure  on  the 
floor  of  this  House.  You  cannot  force  honesty  into  people 
by  law  any  more  than  you  can  religion. 

The  purposes  of  this  bill  are  commendable,  but  it  Is  Just 
like  fishing  for  a  mirmow  and  getting  hold  of  an  alligator. 
They  go  out  and  take  m  the  entire  universe.  They  drag  in 
honest  men  when  they  are  trying  to  get  crooks,  and  they 
do  not  even  seek  to  catch  a  crook.  Why,  a  crook  who  is  a 
real  crook,  and  would  com^  here  for  the  purpose  of  lobbying 
and  buying  and  Influencing  a  Member  of  Congress,  would 
not  come  here  and  register,  would  he?  Certainly  not;  and 
whom  would  you  get?  You  would  get  the  legitimate  people 
of  my  district,  your  district,  and  the  legitunate  people  all 
over  the  United  States.  Whom  else  would  you  catch?  The 
railroad  employees,  who.  more  or  less,  maintain  an  organiza- 
tion here  to  look  after  their  interests.  All  the  union  labor 
and  veteran  organizations  which  come  here  not  only  to  ap- 
pear before  the  committees  but  to  contact  their  Congress- 
man from  their  district,  and  also  to  send  out  hterature  and 
propaganda.  You  would  get  each  and  every  one  of  them  as 
lobbyists  and  require  them  to  register.  You  would  also  catch 
the  civil -service  employees,  the  mail  carriers  and  the  rural 
carriers  and  the  clerks  and  all  the  Federal  employees  here 
In  Washington,  who  keep  a  bureau  here  continuously  and 
are  sending  propaganda  to  us  almost  daily,  both  personally 
and  in  the  newspapers,  thus  seeking  to  influence  legislation. 
They  would  be  designated  as  lobbyists. 

Not  only  this,  but  under  the  terms  of  the  bill  every  farm 
organization  in  the  country  is  a  lobbying  organization,  and 
the  heads  of  these  organizations  would  have  to  register  when 
they  came  to  Washington.  They  come  not  only  for  the  pur- 
pose of  appearing  before  committees  but  they  want  to  talk 
to  their  Congressman.  I  want  them  to  talk  to  me.  I  am 
not  afraid  of  being  contaminated  by  people  of  this  character 
who  come  here  to  talk  and  lay  their  cards  on  the  table. 
They  would  have  to  register  under  the  terms  of  this  bill  and 
be  branded  as  lobbyists. 

If  a  constituency  has  a  Representative  in  Congress  that  it 
suspicions,  the  way  to  remedy  that  situation  is  to  remedy  it 
at  home  and  keep  him  there,  and  not  send  him  to  a  Congress 
that  has  to  pass  a  law  to  rule  and  regulate  him  and  keep 
lobbyists  from  coming  in  contact  with  him. 

It  would  catch  men  coming  here  today  in  connection  with 
public  Improvements.  Men  who  are  here  in  the  mteresls  of 
W.  P.  A.  and  P.  W.  A.  and  their  attorneys  and  engineers. 
They  are  coming  here  for  the  purpose  of  Influencing  public 
officials  fn  connection  with  appropriations  for  courthouses. 
schoolhouses.  roads,  libraries,  universities,  and  especially 
when  it  comes  to  a  matter  of  post-office  appropriations  that 
we  are  going  to  have  to  pass  upon  You  would  get  them  all. 
Mr.  LAMNECK.  Also  Governors  and  mayors. 
Mr.  PULLER.  Certainly;  none  of  them  are  exempt. 
Why,  some  good  women  came  here  from  my  State  the 
other  day  to  talk  to  the  Arkansas  delegation,  including  my- 
self. They  were  sent  by  the  tuberculosis  association  of  my 
State  with  the  purpose  In  mind  of  having  a  law  enacted  to 
carry  out  the  objects  of  their  association.  Only  a  few  days 
ago  various  officers  of  my  State  were  here  In  the  interest  of 
the  Arkansas  Centennial,  seekmg  an  appropriation.  Under 
this  law  they  must  register,  give  an  account  of  money  re- 
ceived and  expended,  and  thus  be  branded  as  lobbyists.  Such 
legislation  is  childish. 
[Here  the  gavel  feU.l 

Mr.  HESS  Mr.  Chairman.  I  yield  the  gentleman  2  addi- 
tional minutes. 

Mr.  FULLER.  Why.  Mr  Chairman,  If  any  of  these  good 
women  came  here  on  birth  control  they  would  have  to  regis- 
ter as  lobbyists.     [Laughter.] 

If  they  have  to  register,  as  the  gentleman  from  Mas.sa- 
chusetts  said,  what  is  the  use  of  having  a  register,  if  you 
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cannot  identify  them?  If  conditions  are  as  bad  all  over  the 
country  as  they  say  they  are  in  Texas,  they  ought  to  have  a 
badge  on  them  that  states.  "I  am  registered  as  a  lobbyist", 
and  it  ought  to  be  in  red  as  a  sign  of  danger,  so  that  we  who 
are  presumed  lo  be  the  suckers  may  know  when  we  come  in 
contact  with  them. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  FULLER.     Yes. 

Mr.  McFARLANE.  Is  the  gentleman  worried  about  birth 
control?     [Laughter.] 

Mr.  FULLER.  Not  a  bit  in  the  world.  I  recollect  when 
the  gentleman  from  Texas  appeared  on  the  floor  of  the 
House  and  made  a  wonderful  speech  in  which  he  paid  a 
tribute  to  his  State  and  got  an  appropriation  ior  $3,000,000 
for  a  celebration.  Today  the  gentleman  said  in  substance 
the  legislators  in  his  State  were  so  dishonest  they  had  to 
pass  a  bill  requiring  the  lobbyist  to  register,  and  when  they 
came  to  register  it  was  discovered  the  register  was  stolen. 
[Laughter.]  My  people  are  not  that  kind.  Few  of  that 
kind  of  people  are  coming  here  askmg  for  legislation.  They 
would  have  no  influence  if  they  did. 

The  Rules  Committee  was  designated  as  a  committee  to 
Investigate  lobbyists  as  a  result  of  the  utility  legislation.  This 
bill  is  the  result  of  that  investigation.  It  is  a  demonstration 
that  the  mountains  have  been  in  labor  and  brought  forth  a 
mouse.  If  a  representative  from  any  person  or  corporation, 
even  as  attorney  or  agent,  comes  to  Washington  with  his  ex- 
penses paid  for  the  purpose  of  influencing  an  appropriation 
or  Influencing  the  action  of  any  Congressman,  he  must  reg- 
ister and  therefore  is  branded  as  a  lobbyist.  The  good  citizen, 
of  course,  would  register,  but  the  crook  would  never  register; 
and.  m  fact,  would  find  another  way  of  doing  business  if  he 
were  engaged  in  corrupt  practices.  The  whole  purpose  of 
this  bill  is  to  protect  Congress  from  sinister  influences.  To 
me  it  is  a  demagogue  bill  which  seeks  to  appease  the  public, 
but  it  is  a  bill  that  has  no  teeth  in  it,  goes  nowhere,  does 
nothing,  and  accomplishes  nothing  except  to  humiliate  the 
good  citizens  of  our  States  who  come  here  on  legitimate  busi- 
ness. Suppose  a  lobbyist  were  to  register,  how  would  Mem- 
bers of  Congress  know  him  or  know  that  he  had  registered? 
In  my  opinion  a  law  should  be  enacted  to  make  it  a  peniten- 
tiary offense  to  In  any  way  be  interested  in  influencing  im- 
properly or  with  dishonest  or  sinister  motives  a  Member  of 
Congress.  In  fact,  that  Is  practically  the  law  now.  If  any 
other  measure  could  be  suggested  to  make  it  stronger,  it 
would  certainly  meet  with  my  approval;  but  to  me  this  bill 
is  nothing  more  than  an  insult  to  the  Members  of  Congress, 
an  acknowledgment  that  we  are  possibly  being  influenced, 
and  in  order  to  protect  ourselves  we  are  willing  to  have  our 
friends  who  come  here  register  as  lobbyists. 

This  bill  should  never  become  a  law  in  its  present  form. 

Mr.  GREGORY.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Virginia  [Mr.  Smith]. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman  and  gentlemen  of 
the  Committee.  I  am  sorry  that  the  ger 'Jeman  from  Arkansas 
who  just  preceded  me  was  not  with  us  when  we  worked  so 
many  days  and  weeks  over  the  language  of  the  bill,  that 
he  did  not  have  an  opportunity  with  other  Members  to 
study  and  realize  the  purposes  of  the  biU  and  the  reasons 
behind  it.  If  he  had,  I  am  sure  that  the  eloquent  speech 
that  he  has  made  would  have  been  for  the  bill  instead  of 
against  it. 

We  all  know  that  there  is  no  purpose  of  terrorizing  anyone 
or  branding  anyone.  I  think  in  giving  an  explanation  of 
the  purposes  of  the  bill  I  would  begin  by  perhaps  telling  you 
what  the  bill  does  not  do  rather  than  what  the  bill  does  do. 

There  is  no  legislation  on  this  subject  at  this  time.  As 
you  all  know,  there  have  been  efforts  from  time  to  time  to 
secure  legislation  on  this  subject.  Nobody  could  hope  to  get 
a  perfect  bill,  perfect  legislation  on  the  subject  in  the  first 
bill  that  is  enacted.  It  is  going  to  be  a  process  of  evolu- 
tion, and  we  have  sought  to  bring  in  a  bill  here  for  your 
consideration  which  would  in  a  measure  correct  the  evils 
without  running  into  man>'  complications. 


I  want  to  tell  you  a  few  things  that  the  bill  does  not 
cover,  and  that  perhaps  will  answer  some  of  the  questions 
that  have  been  asked  here  today. 

In  the  first  place,  it  does  not  prohibit  anyone  from 
doing  anything.  The  bill  does  not  stop  or  preclude  any 
activity  that  is  going  on  now.  The  only  thing  it  does  in 
that  particular  is  to  make  them  come  forward  and  dis- 
close whom  they  represent,  who  pays  them,  and  the  amount 
they  are  paid.  It  seems  to  me  that  no  ptrson  can  object 
to  that — no  one  but  a  dishonest  p)erscn,  and  it  is  the  dis- 
honest persons  w'e  are  after  in  this  bill. 

I  would  say  there  are  three  classes  of  people  affected  by 
this  bill,  commonly  known  as  lobbyists.  One  class  will  be 
those  people  who  sit  at  home  and  raise  great  fimds  to  flood 
Congress  with  false  propaganda;  people  who  cause  telegrams 
and  letters  to  be  sent  to  you  and  to  me  to  try  to  make  it 
appear  to  us  that  there  is  a  great  surge  of  public  sentiment 
for  or  against  a  certain  measure  proposed  here. 

Mr.  DOBBINS.  Mr.  Chairman,  will  the  gentleman  yield 
on  that  point? 

Mr.  SMITH  of  Virginia.     Yes. 

Mr.  DOBBINS.  I  do  not  believe  that  the  bill  as  drawn 
covers  those  people.  It  refers  to  any  one  employed  by  cer- 
tain organizations.  Take  an  organization  like  Magllls. 
That  is  not  employed  by  anyone.  It  receives  contributions 
from  people. 

Mr.  SMITH  of  Virginia.  I  think  I  can  answer  that.  I 
think  it  does  reach  that  class.  That  is  perhaps  the  most 
harmful  class,  in  my  estimation,  because  they  seek  to  make 
us  believe  that  the  sentiment  at  home  for  or  against  legis- 
lation is  not  what  it  really  is;  and  the  Magill  case  and  the 
case  of  Hopson  in  the  matter  of  the  utilities  bill  last  year 
are  strong  illustrations  of  that  situation,  where  milhons  of 
fictitious  letters  and  telegrams  were  sent  to  Members  of 
Congress. 

There  is  another  class  of  lobbyists,  and  he  is  the  man  who 
gets  employed  under  the  false  pretense  that  he  has  a  great 
influence  with  Members  of  Congress.  He  comes  here  and 
probably  registers  at  some  hotel  and  may  perhaps  sit  in  the 
gallery  for  a  few  days,  write  some  letters  back  home,  and 
learn  to  speak  to  a  few  Members  of  Congress,  but  he  never 
does  a  smgle  thmg  toward  influencmg  legislation,  good  or 
bad.  Yet  he  poses  as  performing  a  great  service  for  his 
people.    That  class  of  people  will  object  to  registering. 

The  third  class  of  people  are  those  who  come  here  regu- 
larly employed,  honestly  employed  by  honest  organizations, 
honest  trade  and  other  associations.  Tbey  have  a  legiti- 
mate purpose  here.  They  disclose  that  purpose  frankly  and 
openly;  and  at  times  they  give  to  Members  of  Congress,  I 
have  no  doubt,  as  they  have  given  to  me,  valuable  informa- 
tion. They  come  here  openly.  These  people  will  be  re- 
quired to  register;  and  my  view  of  the  subject  is  that  when 
we  compel  them  to  register  and  disclose  who  they  are.  the 
honest,  legitimate  employee  who  comes  here  to  represent 
his  people  wUl  be  placed  on  a  higher  plane  and  will  not  be 
placed  in  the  class  with  those  folk  who  come  here  under 
false  pretenses. 

Mr.  DONDERO.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.     Yes. 

Mr.  DONDERO.  This  week  I  have  had  in  Washington 
two  members  of  the  board  of  directors  of  a  corporation  m 
Pontiac.  Mich.,  who  came  here  to  confer  with  me  about  the 
proposed  tax  bill  as  it  will  affect  their  company.  Does  the 
gentleman  think  those  men  should  be  registered  as  lobby- 
ists and  subjected  to  that  embarrassment? 

Mr.  SMITH  of  Vi'-ginia.  If  they  have  come  here  and  are 
paid  for  coming  here,  they  are  required  to  register.  If 
they  are  here  for  an  honest  purpose,  they  ought  not  to  ob- 
ject to  registering,  and  if  they  are  here  for  a  dishonest 
purpose,  we  ought  to  know  it. 

Mr.  DONDERO.  But  they  have  come  as  representatives 
of  their  own  property,  of  their  own  company,  to  confer  with 
their  Congressman  regarding  taxes  to  be  imposed  upon  them. 
Does  the  gentleman  think  they  should  be  required  to  register 
under  those  circumstances? 
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Mr.  8lf  TH  of  Virginia.    No. 

Mr.  CCX  'HRAN     Mr.  Chairman,  will  the  fpntleman  yield? 
8MTH  of  Virginia.     Yes. 

CX>7H]IAN.  I  conmiend  the  gentleman  for  hla  ef- 
fort* to  e  Iminate.  or  to  try  and  brln«  about  control  of  a 
b*d  •vll.  I  ut  I  w«nt  to  aik  tf  Um  ■mUhmb  doM  not  think 
the  laiwiiice  of  the  Wll.  mumriwnw  MrtiflB  t.  •OM  a  little 
bit  too  fai .  For  instaxKe.  you  are  f olnc  to  require  the  fUtng 
with  the  cl^rk  of  the  membemhlp  of  great  organixatlons 
whose  rep  -eaentatlve*  are  here  and  who  iMire  bo«n  here  for 
yean  and  year*.  They  are  all  Interested  not  only  In  legU- 
latlon  but  In  other  matter*  Does  the  gentleman  ao(  think 
that  that  should  be  amended  to  Bome  extent? 

Mr.  SM[TH  of  Virginia.  The  bill  a*  It  1*  drafted  would 
perlMps  r^ulre  a  tremendous  orgenlM>lrn  like  a  labor  or- 
gantsatlorj  that  hae  millions  of  member*  who  contribute, 
imder  sonie  conrtmction.  to  report  to  Congrvaa  all  dues  that 
they  receijve.  but  In  order  to  meet  that  situation  I  should 
be  verj  gi  kd.  when  we  reach  the  fr-miaute  rule,  to  offer  an 
amendment  which  would  cut  that  out  and  make  It  aU 
rtcbt. 

Mr  COCHRAN  I  am  very  glad  to  hear  the  gentleman 
say  that,  as  the  statement  Is  In  keeping  with  the  gentle- 
man's vie  IT  as  expressed  to  me  privately  a  short  while  ago. 
The  genu  Oman's  attitude  clearly  shows  his  desire  to  be  per- 
fectly fall .  I  am  sun  all  Members  appreciate  the  very  difB- 
cult  task  ( »f  the  gentleman  from  Virginia,  and  I  am  confident 
in  view  oi  the  geoUnnan's  atUtude.  when  this  bill  Is  finally 
sent  to  tt  e  White  Reoee  many  Members  now  opposed  to  Its 
will  be  found  supporting  and  oonnneDding  our 
frleiid  from  Virginia, 

Mr   LU:>LOW      Mr   Chairman,  will  the  gentleman  yield? 

Mr  SMITH  of  Virginia.     Yes. 

Mr.  LUl  )IX)W  I  am  In  sympathy  with  the  spirit  and  pur- 
pose of  tl;e  gentleman's  bill,  and  I  intend  to  vote  for  tt.  but 
I  want  an  interpretation  from  the  gentleman  himself.  Sup- 
pose a  burinessman  or  an  attorney  employed  by  that  busl- 
should  come  to  Weahington  to  take  up  with 
3f  Congress  a  matter  affecting  that  businessman's 
Would  he  have  to  be  letletiiiid  as  a  lobbyist? 

Mr  SM  TH  of  Virginia.     I  do  not  think  so. 

Mr  LU  3LOW.  Or  wo\ild  his  attorney  have  to  register  as 
a  lobbyist  * 

Mr.  SMITH  of  Virginia.  If  his  attorney  Is  here  for  the 
purpoee  of  endeavoring  to  Influence  legislation,  be  would 
haye  to  iwster 

Mr  hC  )LOW      Representing  only  that  one  company? 

Mr  SMITH  of  Virginia.  Yes.  If  he  is  here  to  In 
iBfflslatior  Undoubtedly  there  will  be  some  cases 
reglstratlcn  may  be  required  where  It  ought  not  to  be  re- 
quired, bit  you  cannot  frame  this  language  for  every  case. 
because  »>  many  people  come  here  for  so  many  different 
purposes.  Doubtless  there  will  be  some  hardships  under  any 
language  ran  may  adopt,  but  I  think  the  good  of  the  bill  will 
far  outwe  gh  the  hardships. 

Mr.  "HK  lliEY.     Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  SM  TH  of  Virgmia.     I  yield. 

Mr  HIALEY  The  gentleman  has  stated  that  perhaps 
organizations,  such  as  the  American  PMeratlon  of  Labor. 
■Icht  be  ifTected  by  this  legislation.  I  would  like  to  ask  the 
fCBtlemar  if  this  provision  in  section  7.  requiring  the  person 
or  organli  ation  to  state  the  names  of  papers,  periodicals,  and 
magaalne!  to  which  they  have  contributed  articles,  would 
also  affeci  organizations  maintaining  newspapent.  such  as 
the  American  federation  of  I^bor  and  other  organizations 
that  do  Bcjaintain  periodicals? 

Mr.  SMITH  of  Virginia  In  the  original  draft  of  the  Wn 
there  was  a  provision  that  required  publications  which  were 
for  the  particular  purpose  of  mfluendng  legisla- 
tion to  cojme  under  the  terms  of  the  blU.  After  considera- 
tion by  t»  Committe*"  on  the  Judiciary  It  was  concluded 
that  was  going  too  far  and  struck  out  that  provision  with 
:t  to  publications.  The  only  reference  to  publications 
fs  ttie  one  that  is  now  in  the  b Jl. 

Mr.  HRJVLEY.  What  situation  does  the  provision  apply  to 
now? 


business. 


Mr.  SMITH  of  Virginia.  If  they  take  a  page  advertisement 
in  all  the  lYeihtllfTm  neviCNmers.  for  instance,  saying  we 
are  going  to  lotaj  the  pickle  Industry,  i Laughter  and  ap- 
plause.] 

Mr.  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  SMITH  of  Virginia.     I  yield. 

Mr  FORD  of  California.  I  would  like  to  ask  the  gentle- 
man from  Virginia  the  lUtu*  of  an  attorney  who  lives  here 
In  Waihlncton.  ha*  an  ofBce  In  Washington,  who  represents 
some  Infrtet.  mixung.  coal,  or  whatnot. 

Mr  SMTTR  of  Virginia  But  what  U  he  doing?  I*  be 
attempting  to  Influence  legislation? 

Mr  FORD  of  CaJlfomla.  In  that  capacity,  if  he  under- 
takes to  'nfluem^  the  activities  of  Member*  of  Congress, 
win  he  then  oenM  iPlChin  the  pur%iew  of  this  blU^ 

Mr.  SMITH  of  Virginia.  I  think  so.  if  he  Is  employed 
for  that  purpoee. 

Mr.  CULKIN.    Mr  Chairman,  win  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.     I  yield. 

Mr.  CULKIN.  The  gintifiieii  said  he  intended  to  intro- 
duce an  amendment  to  enHnpt  labor  organisations? 

Mr.  SMITH  of  Virginia.     Not  speaflcaily.  but  to  cover  a 
of  that  kind,  where  their  aettviUes  here  are 

where  it  is  not  the  prtnetpal   purpoee  of 
organization  to  influence  legislation 

Mr.  CUTiKTM.  |0(  eoone.  that  seneral  amendment  would 
cover  farm  orfaailHrtlana.  neh  as  the  Orange? 

Mr.  SMITH  of  Vixirlnia.  Anythir«  that  faUs  within  that 
clamtflcatlon.  However,  their  repreacntatlves  here,  who  are 
paid  and  mmioytd  here  for  the  purpoee  of  influencing  leg- 
islation, would  have  to  register  Just  like  am'txxly  else. 

Mr.  CUI.KTN.  It  wouki  be  dlSgnlt  to  carry  out  the  pro- 
visions of  section  3  without  some  such  exemption. 

Mr.  SMITH  of  Virginia.    I  realim  that. 

Mr.  FULLfR.    Mr.  Chairman,  will  the  it  ntlf  an  yield? 

Mr.  SMITH  of  Virginia.    I  yield. 

Mr.  FULLER.  As  I  understand  the  real  Intt^nt  and  pur- 
pose of  this  bill,  it  is  to  protect  the  Congress  from  sinister 
influences? 

Mr.  SMITH  of  Virginia.  Not  at  all.  I  do  not  think  Con- 
gress needs  any  protection.    I  think  we  can  protect  ourselves. 

Mr.  FULLER.  What  could  be  the  purpoee  of  this?  If  a 
man  registers,  we  would  not  know  tiiat  he  has  registered. 

Mr.  SMITH  of  Virginia.  No.  sir.  You  would  not  know 
be  had  registered  unless  you  took  the  trouble  to  walk  into 
the  Clerk  s  office  to  And  out,  but  it  would  be  there  Just  the 
same. 

The  CHAIRMAN.  The  time  of  the  gwtkman  from  Vir- 
ginia has  expired. 

Mr.  HESS.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  (Mr.  Girroaol. 

Mr.  GIFFORD.  Mr.  Chairman,  it  Is  not  strange  that  a 
Jittery  administration  should  try  to  do  something  to  prevent 
opposition  to  a  lot  of  New  Deal  leglalation  such  as  we  have 
had.  A  few  moments  ago  I  stated  they  wanted  to  do  some- 
thing to  'terrortze"  the  business  of  the  country.  That  Is. 
this  entrenched  greed  they  talk  about  should  now  be  curbed. 
They  should  not  be  allowed  any  longer  to  "gang  up"  against 
this  administration.  They  wish  now  to  put  them  on  record 
and  know  exactly  who  they  may  be  that  oppose  them  in  the 
future.  Heretofore  I  have  boasted  that  lobbyists  did  not 
bother  with  me.  I  did  not  know  who  they  were.  But  now.  In 
the  future,  when  my  friends  come  here  representing  my 
business  Interests  I  must  first  ask  them.  "Are  you  re^Mued 
and  stigmatized  as  a  lobMet?"  That  word  "lobbilet'*  cer- 
tainly carries  a  stigma  with  It.  I  read  that  in  this  country 
today  people  art  being  taught  to  believe  that  there  are  at 
least  T.OM  Du  Pants,  each  of  them  contributing  $11000.000 
to  beat  the  present  adminUtration. 

Mr.  HOOK.    Mr.  Chairman,  will  the  gpntleman  yield? 

Mr.  QIFFORO.  I  do  DOC  haye  much  time,  but  I  will  yield 
briefly. 

Mr  HOOK.  Should  the  word  "lobbyist"  carry  any  at^mn 
with  It? 

Mr.  GIFPORD.  It  should  not.  perhaps,  but  It  does.  All 
I  ask  Is  that  when  you  make  those  who  represent  my  people 
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and  who  come  to  Washin^on  register,  that  3'ou  give  them  a  ' 
blue  ribbon.  Please  give  them  a  blue  ribbon,  reading  'Lob- 
byist", and  then  when  the  contact  men  of  the  President  or 
other  public  oCQclals  come  here  to  lobby,  put  a  red  ribbon 
on  taem.  so  I  can  tell  them  apart.  Think  of  the  power  of 
the  patronage  of  this  administration  and  with  billions  to 
spend!  Their  lobbyists  are  to  be  excu.sed.  but  the  poor  little 
business  orcanlzatlon  coming  down  hrrc  must  tag  his  man. 
This  discrimination  is  utterly  ridiculoan. 

A  chamber  of  commerce  often  takes  the  Initiative.  It  col-  j 
leetg  inone>'  from  the  variou-s  bufllne.v>e»  involved  when  there 
Is  It  bill  affecting  .hem  pending  here  If  it  coUect.s  money 
they  will  now  have  to  report  it.  Then  they  select  a  certain  j 
miBber  of  men  to  come  down  here  pay  their  expenses,  and 
often  they  pay  them  for  ilie  time  which  they  lose,  so  they 
receive  remuneration.  They  may  come  here  and  appear 
before  a  committee.  That  is  excu.sable.  But  li  they  should 
happen  to  see  a  Congressman  and  tell  him  about  their 
errand.  I  for  one  would  have  to  first  ask,  "Have  you  reg- 
istered?" I  do  not  want  to  be  pulled  into  court  as  a  witness 
against  a  constituent  who  may  have  failed  to  register,  per- 
haps from  Ignorance,  and  who  possibly  may  be  made  to  pay 
a  fine  of  $1,000  and  perhaps  put  in  jail.  I  shall  have  to 
remember  to  ask.  "Are  you  registered?  I  do  not  dare  talk 
with  you  unless  you  are — even  if  you  are  here  but  for  1  day 
on  this  particular  legislation." 

When  he  goes  to  a  hotel  he  should  register  as  a  lobbyist. 
and  the  proprietor  should  notify  us  as  follows;  "There  Is  a 
lobbyist  in  the  hotel,  Congressman.  Beware  of  him.  You 
may  become  Involved." 

We  should  have  a  private  detective  to  go  around  with  us 
lest  we  speak  to  anybody  for  fear  they  may  be  a  lobbyist! 
I  can  talk  freely:  I  am  not  under  the  influence  of  any 
lobbyist.  I  owe  nothing  to  them.  I  am  perfectly  free. 
Some  of  you  may  have  had  a  dinner  with  one  of  them  re- 
cently. But,  however.  In  the  future  as  they  will  have  to 
report  how  they  spend  their  money  and  perhaps  you  have 
attended  such  a  dinner,  your  name  may  appear  in  his  report. 

The  bait  in  the  bill  Is  that  these  fellows  must  register  and 
tell  all  about  it  If  their  activities  are  used  to  defeat  or  elect 
us.  because  this  Is  In  It  we  are  supposed  to  vote  for  It.  Mr. 
Chairman,  I  do  not  even  know  that  I  would  dare  vote  against 
this  bill.  I  am  afraid  the  gentleman  who  may  oppose  me. 
whoever  he  may  be.  might  attempt  to  make  political  capital 
of  it.  However,  this  blU.  of  course,  is  aimed  against  the 
Townsend  plan,  and  as  I  am  against  that  plan  I  would  be 
supposed  to  vote  for  it. 

I  have  often  taken  the  floor  here  and  now  I  suffer  what 
I  may  call  "the  weariness  of  futility"  In  trying  to  point  out 
weaknesses  in  some  of  the  things  connected  with  this 
administration. 

[Here  the  gavel  fell.] 

Mr.  HESS.  Mr.  Chairman,  I  yield  5  additional  minutes 
to  the  gentleman  from  Massachusetts. 

Mr.  GIFPORD.  Oh.  many  of  these  things  ought  to  be 
ridiculed  and  I  am  proud  of  the  gentleman  from  Arkansas 
who  does  not  fear  to  do  so.  Many  times  he  has  had  the 
courage  to  stand  here  and  oppose  foolish  measures  and  he 
does  not  always  excuse  this  socialistic  administration  which 
frames  legislation  through  the  help  of  the  Frankfurter  boys 
who  have  their  standing  of  public  ofBcials  and  would  not 
have  to  register  as  lobbyists. 

We  all  agree,  of  course,  that  lobbying  in  regard  to  the 
public-utility  bill  was  undoubtedly  carried  too  far.  We  are 
glad  to  have  It  corrected;  but  the  method  you  use  to  correct 
abuses  is  generally  to  abolish  or  make  the  innocent  suffer 
more  than  the  guilty. 

There  is  a  stigma  attached  to  the  word  "lobbyist";  you 
know  it;  that  is  why  you  want  to  do  this.  You  wish  to  stig- 
matize many  good  citizens.  Think  of  my  chamber  of  com- 
merce back  home  reporting  every  3  months  as  to  everybody 
who  contributed  to  send  lalwr  leaders  or  other  representa- 
tives to  Washington  to  tell  you  the  effect  of  this  bill  or  that 
bill  should  they  be  passed.  A  person  may,  of  course,  appear 
before  a  committee,  but  in  what  a  position  we  are  placed 
if  he  comes  to  see  us!     Think  of  the  annoyances!     He  must 


get  a  receipt  from  the  railroad:  It  says  so  In  the  biil  if  his 
fare  is  for  more  than  $10.  He  must  get  a  receipt  fiom  the 
hotel  if  his  bill  is  lor  $10,  and  he  must  hold  them  2  long 
years  and  must  report  every  3  months  how  he  spent  the 
money  for  his  expenses. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  will  the  gentle- 
man yield'' 

Mr    GIFFORD,     Gladly. 

Mr  SMITH  of  Virginia.  I  am  Just  wondering  if  the  gen- 
tleman has  read  the  bill  he  is  diRcusslng. 

Mr  GIFFORD.  Yes,  carefully:  and  I  ran  rend  n  bill; 
I  have  had  a  lot  of  experience,  l Laughter  1  I  have  rcud  it 
very  carefully.  I  have  it  here,  marked  i:i  almost  every  para- 
graph. The  gentleman's  definitions  I  find  no  fault  witli. 
As  I  say,  .section  (O,  whereby  the  fellow  who  tries  to  defeat 
us  will  have  to  tell  all  about  it.  is  there  as  bait.  I  think 
the  gentleman  suggested  an  amendment  with  reference  to 
chambers  of  commerce,  labor  organizations,  and  other 
organizations.  I  think  an  amendment  may  be  necessary  as 
they  probably  ought  not  to  be  included:  but  as  I  read  the 
bill  in  its  present  form  a  chamber  of  commerce  which 
solicits  money  to  send  people  here  to  defeat  or  pass  a  bill 
certainly  would  come  under  it.  The  pentleman  says.  "If 
people  are  honest  they  will  not  object  to  registering."  I 
would  remind  the  gentleman  that  the  honest  ma:i  is  not 
the  man  who  desires  to  come  here  and  register  and  be  known 
as  a  lobbyist.  The  honest  man  would  hesitate  lest  he  fail 
to  live  up  to  all  these  regulations  and  be  punished.  The 
honest  man  does  not  like  to  take  the  chance  of  going  to 
jail,  but  the  dishonest  man  is  used  to  taking  chances  and 
would  not  so  much  care. 

Mr.  CLARK  of  North  Carolina.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr,  GIFFORD.  I  yield  to  the  gentleman  from  North 
Carolina,  if  I  have  time  remaining. 

Mr.  CLARK  of  North  Carolina.  What  objection  could  an 
honest  man  have  to  registering  and  letting  it  be  known  that 
he  is  In  Washington? 

Mr.  GIFFORD.  An  honest  man  hesitates  to  take  such 
chances,  and  the  present  stigma  as  a  lobbyist  does  not  appeal 
to  him. 

Mr.  FLT.LER.     Mr.  Chairman,  will  the  gentleman  yleM? 

Mr.  GIFFORD.     I  yield. 

Mr.  FULLER.  What  Is  the  object  of  having  a  man 
register?  If  he  has  a  sinister  purpose  in  his  mind,  the 
mere  fact  of  registering  will  not  disclose  it. 

Mr.  GIFFORD.     Probably  not. 

Mr.  HESS.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Texas  (Mr,  McF.^rlantI. 

Mr.  GREGORY.  Mr.  Chairman,  I  also  yield  the  gentle- 
man 10  minutes. 

WK     NEED    ADEQrATE     ANTTLOBBTING     LEGISLATION 

Mr.  McFARLANE.  Mr.  Chairman,  the  gentleman  who 
preceded  me  has  raised  some  interesting  questions  as  to 
the  necessity  for  this  legislation.  It  is  not  meant  by  the 
proponents  of  this  legislation  that  those  who  come  to  Wash- 
ington to  influence  legislation  are  crooks  or  are  dishonest. 
That  is  not  the  point  at  all.  Might  it  not  be  possible  that 
the  author  of  this  legislation  and  those  who  believe  in  it 
have  some  honest  and  sincere  purposes  in  mind  m  offering 
the  legislation? 

MANT     STATES     HAVE     ANTILOBBT     LAWS 

Let  me  call  attention  to  some  of  these  motives.     Every- 
thing  done   here   is  not  done,   I   take   it.   with   an   ulterior 
motive  in  mind.     This  is  not  new  legislation  to  the  Conpress 
of   the  United  States  or  to  the  legislatures  of   the  various 
SUtes  of  the  Union.     I  have  taken  the  time  to  study  care- 
!  fully  the  different  antilobby  laws  of  the  various  States  of 
I  the  Union.     Some  of  you  may  be  surprised  to  know  that  a 
majority  of  the  States  of  this  Nation  have  m  effect  some 
kind  of  antilobby  legislation  today.    It  Is  true  that  much 
of  the  legislation  on  this  subject  in  the  different  States  is 
I  very   inadequate   to   cope   with   the   situation,   but   the   fact 
j  that  they  are  trying  to  deal  with  the  subject  shows  that  the 
I  legislators  of  the  various  States  have  recognized  the  impor- 
I  tance  of  requiring  information  from  these  lobbyi^its  for  their 
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m«nber«hi>.  tnd  that  is  rtrf  neceasBry  In  our  complicated 
lyilan  at  i  ownunent.  The  thing  w«  must  be  very  c«r«ful  of 
te  to  see  U  It  that  all  parties  trying  to  influence  Isolation 
must  be  required  to  recUter  aJid  fflve  complete  infonnalion 
showing  tl^eir  whole  Interest. 

The  Members  of  Coocrass  are  all  elected  every  3  years 
and  one-third  of  the  Ifembers  of  the  Senate  each  2  years. 
A  great  nany  of  these  Members  have  had  little,  tf  any. 
previous  tr  ninins  or  experleoee  In  the  mHhods  of  toflalatton. 
and  the  miiny  different  ways  tbCM  ite«wd  lubtojIiU  carry  on. 
They  com«  down  here  unfamiliar  with  the  procedure  The 
Consreas  li  cnttttod  to  know  aU  about  their  baeksround. 
Theaa  new  M—nbnw  have  to  learn  it  all.  Under  these  cir- 
cumstance: i  it  is  easy  for  the  lobbsrlsts  to  deceive  an  unsna- 
pecting  Member  however  honest  and  sincere  his  motives 
may  be. 

■cnsr  wxLZ.  iror  im«T> — othsbs  do  wot  matte* 

Mr.  Chairman.  Is  there  anything  wrt)ng  In  requiring  an 
honest  ma  a  to  register  and  give  information  with  reference 
to  the  natire  of  his  employment,  how  much  he  is  ireceiving, 
who  Is  pajmg  him.  and  what  Hegtslatlon  he  Is  Interested  In? 
No  honest  man  will  object  to  that  and  certainly  the  crooks 
ought  to  te  required  to  give  this  information.  Why  should 
not  Members  of  Congress  know  all  the  motives  back  of  what 
may  be  prompting  the  opposition  or  the  support  of  any 
particular  legislation?  Every  Member  of  Congress  Is  entitled 
to  know  t  le  driving  motive  back  of  what  is  prompting  an 
individual  or  a  group  to  take  a  certain  action  He  Is  en- 
titled to  know  how  much  the  lobbyist  is  being  paid  and 
who  is  paring  htm.  The  Congress  should  know  the  whole 
backgxounl  of  everyone  appearing  here  for  or  against  legis- 
lation. Vie  are  entitled  to  know  the  size  of  their  fee, 
whether  or  not  it  is  contingent,  and  ail  such  Information 
should  be  always  available  to  the  public.  This  will  give  us 
some  idea  of  what  is  back  of  the  legislation  presented,  and 
perhaps  help  point  out  some  of  the  Jokers  that  may  be 
written  In  o  such  legislation.  Legislation  is  rather  speedily 
presented  tiere.  Much  of  the  legislation  presented  Is  under 
gag  rules,  permitting  limited  debate,  and  rushed  through 
under  pressure  that  does  not  permit  matxnr  consideration. 

When  yiiu  know  who  is  supporting  a  given  bill,  how  much 
money  is  ielng  spent  to  put  it  over,  this  gives  you  notice 
that  you  ihould  carefully  investigate  It  and  see  if  It  will 
be  for  the  benefit  of  the  classes  or  the  maMca.  Most  of  the 
legislation  enacted  prior  to  this  administration  for  many 
years  has  been  legislation  for  the  benefit  of  the  special 
Interests. 

Why  ah)uld  not  the  liOBdMn  of  Congress  have  complete 
Informatlcn  on  these  lobbyists?  The  answer  is.  They  should 
have  It  The  answer  has  been  given  by  a  majority  of  the 
State  legislatures  of  this  Nation  which  have  enacted  legis- 
lation on  this  subject.  This  legislation  does  not  question 
the  moClvis  of  the  Members  of  Congress.  It  simply  tries  to 
give  to  tN'  MeuibeiB  of  Congress  as  much  infonnatlon  as  It 
Is  possible  to  give,  so  that  the  Members  may  act  lnt«lli- 
fSBtly  up<n  the  legislation  which  is  presented  to  them  for 
consideration.  I  submit  that  we  should  get  all  the  infor- 
mation that  we  can  on  any  pending  lefldatkn,  and  when 
we  know  the  complete  background  of  the  different  groups 
for  or  against  a  measure  it  will  help  us  to  better  arrive  at  a 
fair  decision  for  all  parties  concerned. 

Tsx.ta  LBOKuariBB  wmlmo  to  act 

Mr.  Chs  man.  it  is  unfieiMili  that  we  have  aoi  adequite 
BDinuUiy  eslBlation  in  the  Slate  of  Texas  to  talw  care  of 
the  situation  there. 

Mr.  DDK      Will  the  genUeman  yield? 

Mr.  McFARLANE.    I  yield  to  my  colleague  from  Texas. 

•OaS  WOT  APn.T  to  PaXMAST   klxctioks 

Mr.  DUB.    There  is  one  thing  tiiat  disturt»  me  about  the 
Wll.  and  ttuU  Is  the  fact  It  does  not  apply  to  nominations. 
»ue  of  the  gentleman  who  to  now  speaking.     It  Is 


Take  the 


well  know^  that  the  utilities  are  fighting  the  gentleman  to 
htsdistric 
for 


;  this  Isflsiatton  will  not  make  it  nec- 
them  to  disclose  how  nuch  money  is  being  spent 
to  try  to  defeat  the  gentleman  in  hia  own  district. 
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Mr.  McFARLAinL  Tbe  gentleman  Is  right  But  I  do 
not  believe  the  people  of  my  dlstvlct  will  be  misled  by  Xbm 
tactics  pursued  by  this  crowd  BOt  only  in  my  district  b«t 
throughout  the  country  It  is  vnfortunate  that  In  the 
South,  where  we  are  elected  in  the  primary,  the  special 
Interests,  siich  as  the  pubUf;  utilltiss  and  the  other  special 
Interesl  groups  thai  laifsly  control  deetlons.  cannot  be  re- 
quired to  dlvTilge  this  information  and  show  how  much 
money  they  have  put  into  these  poiHteal  canpaiims  toward 
the  election  of  ConaiassiiM.  ii.  It  seems  ttiat  there  shoold 
be  some  way  of  requiring  this  crowd  to  furnish  this  Infor- 
mation. There  Is  no  doubt  but  what  the  special  interasts 
have  elected  men  to  high  offices  Under  our  primary  sys- 
tem election  in  the  primary  is  equivalent  to  election  in  the 
siSCHnn.  because  very  seldom  do  we  have  any  oppo- 
tn  the  genera)  election  in  the  Southern  States. 

Mr.  WADSWORTH.     Will  the  gentleman  yield? 

Mr  McFARLANE.  I  yield  to  the  gentleman  from  New 
York. 

Mr  WADSWORTH.  Is  It  not  within  the  power  of  the 
State  of  Texas  to  ot>tain  this  information? 

wo    tATT    »«CnjlTO«T    COMICSSION    IN    TEtAS 

Mr.  McFARLANE.  Why.  we  do  not  even  have  a  State 
regulatory  utilities  commission  down  there,  and  the  special 
Interests  control  such  legislation  in  Texas,  and  they  have 
done  so  for  years.  They  have  blocken  such  legislation  in 
Texas.  Try  to  get  legislation  enacted  down  there  to  require 
these  paid  lobbyists  to  register  and  disclose  their  back- 
ground— they  Just  have  not  been  able  to  do  it,  that  is  all. 

Mr.  DIES.  The  gentleman  will  recall  that  an  effort 
was  made  to  bring  about  certain  disclostires  with  reference 
to  enormous  simis  of  money  that  had  been  spent  in  the 
State  of  Texas,  and  the  Supreme  Court  held  that  the  act 
could  not  be  enforced  because,  under  our  Constitution,  It 
was  not  a  requisite  for  holding  office. 

sxmxMx  cotTBT  DECLAxcs  VOID  co«mrpT  pmAcncrs  act 

Mr.  McFARLANE.  They  have  so  held.  Tbe  law  that  we 
had.  weak  as  it  was.  required  certam  disclosures  to  be  made 
in  primary  elections  regarding  the  campaign  contributloi'j 
received  and  to  limit  the  amount  of  money  a  candidate  could 
spend,  but  the  Supreme  Court  of  Texas  in  October  1934,  as 
I  understand  it.  practically  nullified  the  accountability  in 
primary  elections  and  held  that  a  corrupt  practice  act  stat- 
ute that  refused  to  allow  a  candidate's  name  to  go  on  the 
ballot  for  spending  more  than  allowed  by  law  was  adding 
provisions  of  disqualifications  not  mentioned  by  the  Consti- 
tution and  was  void. 

Mr.  WADSWORTH.  In  view  of  the  description  given  by 
the  gentleman  from  Texas  of  the  horrid  conditions  prevalent 
in  his  State,  may  I  inquire  what  political  party  is  in  the 
majority  there? 

Mr.  McFARLANE.  Well,  the  State  went  for  Hoover  in 
1928.  but  that  will  not  happen  again.  Let  me  call  the  gen- 
tleman's attention  to  the  fact  It  is  not  a  horrid  condition 
that  prevails  down  there.  It  is  Just  democracy  of  its  kind 
asserting  Itself,  such  as  you  have  in  many  other  States:  and 
if  we  can  enact  legislation  on  this  subject,  we  think  we  can 
further  correct  the  situation. 

Mr.  DIES.  Does  not  the  gentleman  believe  that  if  we 
set  a  good  example  here  in  Washington  mayt)e  the  Legisla- 
ture of  Tfexas  win  follow  sxilt? 

Mr.  McFARLANE.     I  am  hoping  that  may  be  true. 

Mr.  MAVERICK.  Will  the  gentleman  yield  for  a  short 
observation? 

Mr.  McFARLANE.     I  yield  to  the  gentleman  from  Texas. 

Mr.  MAVERICK.  My  district  had  a  Repubhcan  Repre- 
sentative m  Congress  for  14  years  and  I  may  say  he  was  a 
good  Congressman  too.  There  are  a  great  many  Repubhcan 
voters  down  there  In  Texas.  There  are  many  Republicans 
in  my  own  district:  I  mention  this  for  the  benefit  of  the 
gentleman  from  New  York  [Mr.  Wadsworth). 

Mr.  HAMLIN.    WiU  the  gentleman  yield? 

Mr   McFARLANE.     I  yield  to  the  gentleman  from  Maine. 

Mr.  HAMLIN.  I  am  wondermg  whether  the  same  ques- 
tion which  was  Just  propounded  might  not  be  asked  rela- 
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tlve  to  the  State  of  Maine,  where  some  25  men  had  money 
given  to  them  by  the  utility  and  holding  companies  back 
in  1930,  as  disclosed  in  an  Interstate  Commerce  report. 
I  guess  there  is  no  question  about  what  party  was  in  p>ower 
then  in  the  State  of  Maine,  but  there  is  some  question  now, 
thank  God.     (Laughter  and  applause.] 

SPECIAL      INTTRESTS     tX)BBTlSTS      ALWAYS      WORK      NATION-WTDB 

Mr.  McFARLANE.  In  answer  to  the  gentleman  let  me 
say  it  is  well  known  that  the  special  interests  have  taken  a 
very  active  part  in  politics.  They  have  done  this  in  my 
State  and  I  take  It  they  have  taken  the  same  active  part 
and  interest  In  the  politics  of  the  different  States  of  the 
Union,  perhaps  no  more  or  no  less  than  in  Texas. 

MOST    IMPORTANT    LEGISLATION    WE    CAN    ENACT 

Mr.  Chairman,  if  we  had  had  an  adequate  antilobby  legis- 
lation law  in  effect  since  the  World  War,  so  that  the  Con- 
gress could  have  had  complete  information  on  the  back- 
ground of  all  lobbyists  and  paid  propaganda  of  all  kinds 
that  floods  Washington,  I  do  not  believe  we  would  have  had 
the  depression  in  which  we  now  find  ourselves.  I  believe 
that  much  of  the  special  Interests  legislation  written  into  law 
would  have  been  prohibited.  The  many  pieces  of  special- 
privileged  legislation  such  as  the  tariff  laws,  amendments  to 
the  banking  laws,  procurement  laws,  and  tax  laws  would 
have  been  strongly  amended  for  the  benefit  of  the  masses 
of  the  people. 

THE   MONTT  TBTTST  LOBBY 

As  it  is,  for  example  take  this  administration,  and  go 
back  even  to  the  Banking  Act  of  1935,  which  we  find  was  a 
compromise  measure,  as  finally  written  which  leaves  under 
the  control  of  the  five  presidents  of  the  Reserve  banks  the 
right  to  largely  control  the  open-market  operations  of  the 
banks  of  the  Nation  which  allows  them  through  the  pur- 
chase and  sale  of  Government  bonds  to  largely  contract  and 
expand  the  credit  of  the  Nation  and  thus  to  regulate  the 
value  of  money  and  cause  future  panics.  Other  similar 
amendments  to  the  law  favor  private  banking  at  the  expense 
of  the  Government. 

A  later  illustration  was  the  recent  .second  consideration  of 
the  bill  to  permit  the  preferred  stock  of  national  banks  in 
the  hands  of  the  R.  F.  C.  to  be  exempt  from  taxation  by  the 
States  and  local  subdivisions  thereof.  We  defeated  this 
legislation  on  February  25  only  to  find  the  lobby  reorganiz- 
ing to  come  back  and  enact  it  March  19. 

THE    POWEl    TRrST    I^BBY 

The  second  strongest  lobby  is  the  Power  TnLst.  We  had  a 
fair  illustration  of  their  power  in  the  tremendous  battle 
wagf^d  last  session  by  the  Congress  in  trying  to  enact  ade- 
quate regulation  of  the  utility-holding  companies  under  the 
Wheeler-Rayburn  utility  bill. 

You  will  remember  how  the  Congress  fought  from  January 
until  Augu-st  trying  to  enact  adequate  legislation  on  this 
subject  and  finally  were  forced  to  accept  a  compromise  In 
order  to  get  any  legislation  on  this  subject.  It  is  well  known 
that  the  Power  Trust  who  admittedly  are  collecting  about 
$1,000,000,000  annually  in  the  Nation  beyond  what  is  con- 
sidered a  fair  rate  for  the  electricity  con.sumed  have  deter- 
mined to  defeat  any  and  all  Members  of  Congress  who  voted 
against  them  on  this  legislation.  Since  under  our  inade- 
quate rate  regulatory  laws  the  Power  Trust  is  able  to  spend 
unlimited  amoimts  of  money  in  political  campaigns  and 
charge  these  expenditures  up  as  part  of  their  overhead  ex- 
penses and  thus  make  the  consuming  public  pay  for  them, 
should  cause  the  American  people  to  rise  up  in  their  might 
and  insi.st  upon  adequate  laws  on  this  subject  to  stop  this 
kind  of  high-powered  racketeering. 

POWER    TRUST    PROPAGANDA    AT    WICHITA    FALLS 

Coming  a  little  closer  to  home,  we  find  that  the  Power 
Trust  dailies  at  Wichita  Falls  are  now  wailing  long  and  loud 
about  being  oppressed  and  insulted  because  the  Black  in- 
vestigating committee  inspected  their  telegrams  and  because 
two  Government  inspectors  were  sent  to  check  up  on  the 
February  8  municipal-light-plant  election.  I  see  no  reason 
why  the  Power  Trust  dailies  crowd  should  feel  outraged. 
They  did  all  viithin  their  power  to  defeat  the  rights  of  the 
people  to  secure  lower  light  rates  even  to  the  extent  of  send- 


ing Mr.  J.  H.  Allison  to  Washington  to  Iry  to  block  the  proj- 
ect. Failing  in  that,  they  misrepresented  all  the  facts  they 
could  to  defeat  the  election,  and  now  that  the  truth  is 
fairly  well  known  to  the  people  in  Wichita  F^lls  as  to  how 
the  election  was  bought,  they  try  to  act  bke  they  are  out- 
raged about  the  exposure.  They  say  that  "snoopers"  should 
not  be  allowed  to  tell  the  truth  about  them.  They  have 
made  so  many  complaints  about  what  they  allege  to  be  the 
unfairness  of  the  P.  W.  A.  investigators'  report  on  the  Feb- 
ruary 8  election  that  additional  investigators  have  been  sent 
down  to  check  the  report  and  see  if  any  errors  have  beea 
made.  So  it  seems  that  the  "snoopers"  are  all  right  if  sent 
at  the  instance  and  request  of  the  Power  Trust  crowd.  I 
predict  that  when  the  people  of  Wichita  Falls  and  elsewhere 
realize  how  they  have  been  duped  by  the  Power  Trust 
through  their  paid  hirelings,  and  their  misrepreseniations 
and  falsehoods  scattered,  that  they  will  nse  up  and  demand 
legislation  that  will  put  a  stop  to  such  tactics  and  will 
I)ermlt  free  people  to  0F>erate  and  manage  their  Government 
for  the  benefit  of  all  the  people  rather  than  the  privileged 
few. 

Many  other  special  interests'  lobbies  now  functiomng  be- 
fore Congress  could  be  mentioned,  but  time  will  not  permit. 

Now,  I  have  a  few  amendments  I  expect  to  offer  to  this 
bill.  One  amendment  will  be  on  page  6  in  regard  to  dis- 
closures with  respect  to  certain  publications. 

It  was  disclosed  recently,  as  I  mentioned  here  on  the  floor 
of  the  House,  that  no  record  is  required  to  be  kept  of  radio 
broadcasts.  SF>eeches  are  not  required  to  be  filed  under  our 
Federal  Communications  Act,  and  there  is  no  such  require- 
ment by  the  Commission.  The  radio  stations  are  not  re- 
quired to  file  any  report  of  broadcasts  made.  I  believe  we 
ought  to  require  that  a  report  of  any  broadcast  made  to  in- 
fluence legislation  should  be  filed  as  other  infonriation  is 
required  to  be  filed  under  this  bill. 

[Here  the  gavel  fell.] 

Mr.  HESS.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  PatmanI. 

LOBBYING 

Mr.  PATMAN.  Mr.  Chairman,  as  I  understand  this  pro- 
posed bill,  it  WiU  not  prevent  anyone  from  talking  to  a  Mem- 
ber of  Congress  about  any  proposed  legislation,  whether  he 
is  interested  in  its  adoption  or  its  defeat,  provided,  of  course, 
he  is  not  accepting,  sohciting,  or  collecting  funds  from  some 
other  person  or  corporation  for  the  purpose  of  influencing 
such  legislation.  If  I  am  wrong  about  this,  I  hope  some 
member  of  the  committee  will  speak  up  and  say  I  am  wrong. 

Mr.  FTJLLER.     I  can  tell  the  gentleman  that  he  is  wrong. 

Mr.  PATMAN.     Where  is  the  provision  in  the  bill? 

Mr.  FULLER.     Section  7,  page  6: 

any  person  who  shall  accept  employment  for  any  consideration 
to  attempt  to  influence  the  passage  or  defeat  of  any  pending  cr 
proposed   legislation   or   appropriation. 

Mr.  PATMAN.     I  know  what  the  gentleman  has  In  mind. 
That  refers  to  emplovTnent.     If  they  are  employed,  certainly, 
they  are  representing  another  person  or  corporation.    They 
I  would  not  be  employed  by  someone  else  if  they  were  not 
'  representing  some  other  person  or  corporation.    Therefore, 
the  bill  does  not  include  any  person  who  visits  your  office 
I  for  any  purpose  on  earth  in  regard  to  the  adoption  or  the 
i  defeat  of  legislation,  unless  that  pei'son  is  collecting,  receiv- 
i  ing,  or  soliciting  funds  from  some  other  person  or  corpora- 
tion in  order  to  assist  hun  in  placing  this  proposal  before 
such  Member  of  Congress. 

Mr.  FULLER.     I  cannot  agree  with  the  gentleman. 
Mr.  PATMAN.     I  know  I  am  right  about  that. 
Mr.  FULLER.     I  cannot  agree  with  the  gentleman  because 
the  gentleman  camiot  find  language  in  the  bill  to  substan- 
tiate what  he  is  saying. 

Mr.  PATMAN.    The  gentleman  pointed  out  the  provision 
referring    to   employment.     I   have    the   bill   here   and   the 
gentleman  can  read  it  over  himself. 
Mr.  FULLER.     I  know  what  it  does. 

HIDDEN    AND    CORRUPT    LOBBIES    BROUGHT    OUT    INTO    THE    OPEN 

Mr.  PATMAN.     All  in  the  world  this  bill  does  is  to  bring 
out  into  the  open  hidden  and  corrupt  lobbies.     It  is  true 


4530 


CONGRESSIONAL  RECORD— HOUSE 


March  27 


out  aU  the 
vanienoe  a 
not  object 


pursue. 

flucnce 
not     They 


that  soBoe  Isood  lobbies  will  be  Involved.    You  cannot  brinf 

crooks  before  the  public  view  unless  you  Incon- 

few  Innocent  people.     The  Innocent  people  should 

to  this  It  It  is  for  a  good  purpose. 

I  have  biien  chairman  of  a  special  committee  Investigating 

lobbies  In    hfferpnt  States,  and  here  Is  the  policy  that  they 

Tiey  first  hire  some  person  In  the  State  with  In- 

iThey  do  not  care  whether  he  Is  a  good  lawyer  or 

win  pay  him  soaMttmaa  on  a  contingent  baaia. 

pajrlng  hlsf  $2,500  to  stay  tbere  daring  the  setsioQ  of  the 

with  a  provision  that  if  he  succeeds  in  stopping 

the  tams  tt^ey  want  ftopped  they  win  give  him  $2^00  more 

of  tlM  HMlon. 

boomMbms  employed  on  a  contingent  basis.    If 

known,  potsibty.  such  persons  would  not  be  able 

certain  amendaiMtts  and  have  Influence 

to  defeat  legl^atlnft  in  Congress  or  in  the  legts- 

State  is  to  get  some  person  who  is  innocent,  myself 

convinced  ttiftt  eertato  amendments  should  be 

a  bill     We  hsv*  B«t  studied  the  snsaAnent  like 

who  tells  us  about  It.    We  think  offhand  it  is  all 

flo  ihfiad  MKl  get  the  amendment  In  there,  and 

or  causes  the  bill  to  be  held  unooo- 


at  the  end 

They  ar^ 
they  were 
to  suggest 

The  way 
lature  of  a 
or  yoursel 
Inserted  in 
the  person 
right.  W« 
maybe  it  destroys 
itItiitlOQall 

Under  tfils  pm 
suggesting 


law  the 


who  are  aiooud  here 


ter 
they  are 
asklnc  us 
things,  we 
be  glad  to 


thes9  amendments  and  cndeaTortng  to  toflueoee 

and  Members  of  Congress  win  be  reauired  to  regls- 
We  i|ill  know  whom  they  represent,  we  will  know  vtaare 
:etting  their  money,  and  when  they  oome  to  Qs 
to  suggest  certain  amendments  and  do  certain 
can  still  listen  to  them  and  tell  them  that  we  shall 
give  the  amendments  consideration. 
[Here  trie  gavel  fell.] 

Mr.  ORIGORY.  Mr.  Chairman.  I  yield  the  gentleman  5 
more  mini  tes. 

Mr.  PAIBIAN.  We  will  still  listen  to  them.  If  we  desire  to 
give  their  '  lews  consideration,  but  we  will  know  their  interest 
in  the  ma;ter  and  we  will  take  their  interest  Into  consid- 
eration. 

Mr.    Mcf  ARLANE 
yield? 

Mr.  PA' 
lust  a  ma 
the  open 

Mr 
yield? 

Mr   PATMAN 
We  had 


Mr     Chairman,    will    the    gentleman 


IAN      In  Just  a  moment      So.  after  all,  this  la 
r  of  bringing  hidden  and  corrupt  bodies  out  into 


AN.    Mr.   Chairman,   will   the   gentleman 


I  cannot  yield  right  now 
one  situation  before  this  committee  where  it  was 
shown  thajt  a  certain  organization  known  as  the  "Cornstalk 
Brigade"  lad  a  lobbyist  who  was  paid  big  money.  The  cor- 
lad  gone  m  together  and  paid  him  an  enormous 
to  go  out  and  get  certain  farm  leaders — Inno- 


poratlons 
sum.  He 
cent  they  irere — get  them  to  do  certain  things,  go  to  the  State 


put  his 
be  good 


teU  the  meraken  certain 

to  get  it 


things  about  the 


Members  of  Congress  and  the  public  would  be  in  a  better 
position  to  protect  themselves  This  bill  is  to  protect  Mem- 
bers of  Congress  and  the  jniblic  as  well. 

Mr.  MITCHKLL  of  Tennessee.     Will  the  gentleman  yield? 

Mr    PATMAN.     Yes 

Mr.  MITCHELX  of  Tennessee.  The  gentleman  knows  that 
there  is  an  antilobbying  bill  known  as  the  Black  bill.  What 
is  the  dJIerence  between  that  legislation  and  this  bill  under 
conskieratkua.  if  the  gentleman  is  familiar  with  it? 

Mr.  PATMAN.  I  am  not  familiar  with  the  Black  bill;  but 
this  bill.  It  occurs  to  me.  is  a  good  bill.  It  will  not  restrict 
anytxxly's  rights.  Anyone  will  still  have  the  right  to  ask  a 
Memt)er  of  Congress  to  vote  for  or  against  a  bill.  This  will 
only  affect  those  who  are  working  for  some  other  person  or 
corporation  where  they  are  soliciting  or  receiving  money. 
I  hope  the  bill  will  pass  and  become  a  law. 

[Here  the  gavel  felLJ 

Mr.  HESS.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  CttuuhI. 

Mr.  CULKIN.  Mr.  Chairman,  one  of  the  most  dangerous 
forces  in  this  life  of  America  have  been  influences  within 
the  Government. 

This  measure  as  now  written  brings  Into  the  open  all  the 
lafluenoes  outside  of  the  Government  which  seek  to  influ- 
ence legislation,  but  It  does  not  include  the  bureaucracies 
which  have  t)een  created  in  the  last  several  years.  More  than 
$7,000  000. 000  has  been  turnad  over  to  these  inexperienced 
and  nontechnical  gentlemen  for  disbursement.  Much  of 
tills  has  been  used  unwisely.  It  is  stated  that  some  of  it 
has  been  used  to  Influence  legislation.  Let  me  give  you  an 
illustration:  Last  year  a  bill  was  pending  before  one  of  the 
House  committees  that  had  for  its  purpose  the  establishment 
of  a  public-works  department,  which  would  take  over  all 
of  the  public  works  of  America  and  put  them  under  the 
Secretary  of  the  Interior.  The  bill  was  defeated  in  com- 
mittee, largely  by  Democratic  Influence,  but  while  the  bill 
was  pending,  the  minions  of  Honest  Harold  Ickes.  went  to 
and  fro  among  members  urging  them  to  support  the  bill, 
talking  knowingly  about  public  works  in  their  several  dis- 
tricts. Ickes  then  had  the  spending  of  some  four  billions  of 
dollars.  He  held  the  purse  strings  of  our  Government  for 
this  purpose  of  protecting  the  membership  of  the  House 
against  such  Influence.  I  propose  to  offer  aa  amendment  to 
the  bill  at  the  proper  time  as  follows: 

Kxc»pUng  that  no  public  olBclal  fth&U  uae  the  power  or  patron- 
age oX  hlB  office  for  the  purpoae  of  Influencing  legislation. 


legislature 
legislation 

If  that  ibbbylst  had  been  required  to  register,  these  people 
would  not  have  been  misled  and  the  memt>ers  of  the  legis- 
lature woild  not  have  been  misled. 

The  sam  e  situation  will  apply  here.    It  will  bring  them  out 
Into  tte  open.     If  the  man  is  honest,  he  does  not  care,  he  will 
on  the  book,  on  the  register.    inieTe  are  gousg  to 
lobbyists  and  bad  lobbyists.    This  brings  ost  the 
facts,  80  yau  may  know  who  they  represent. 

Vi.  McFARLANE      Will  the  gentleman  yield? 

Mr.  PAIMAN.     Briefly,  as  mf  thne  has  almost  expired. 

Mr  Mci'ARLAHE  What  does  the  genUeman  think  about 
the  lobby  i situation  in  Texas? 

Mr  PAIMAN  I  wish  we  had  an  efTsettva  l0My  Uw  there. 
But  that  does  not  affect  the  legislation  here.  I  am  for  an 
effective  U^w  for  the  Congress  of  the  United  States,  for  the 
protection  of  the  public,  tor  the  protection  of  the  Members 
of  Congress  as  well.  Not  that  w«  will  ever  be  bribed  or 
influenced  I  am  not  afraid  of  that  Members  of  Concress 
are  tBflWBeed.  SoastlBies  improperly,  when  they  do  tM>t 
know  It.  If  wr  knew  the  Intsiails  bahlnd  the  person  who 
Is  weklnc  to  influence  the  passage  or  defeat  the  legislation. 


This  niiiSlMliamt  tf  adopted,  will  protect  Congress  from  a 
greater  temptetlon  perhaps  than  the  temptation  from  with- 
out. It  will  protect  the  integrity  of  the  legislative  branch 
of  govemmeht.  I  am  for  this  bill.  I  will  be  for  any  bill 
of  this  general  nature  which  bears  the  name  of  my  dis- 
tinguished colleague  from  Virginia.  Judge  Smith.  The 
amendment  I  propose  will  insure  that  the  bureaucrats  who 
are  vested  with  temporary  power,  with  the  disposition  of 
billions  of  dollars,  shall  not  use  that  power  within  the  law 
for  the  purpose  of  makmg  over  the  pattern  of  this  Govern- 
ment or  for  the  purpose  of  boring  from  wUhiO. 

Mr   HOOK.    Mr.  Chairman,  will  the  cntlcman  yield? 

Mr.  CULKIN.  I  camnot  yield  now  as  I  have  only  S 
minutes.  I  trust  the  Members  on  both  sides  of  the  aisle, 
mindful  of  this  peril,  this  ever-Uytef  peril  of  bureaucracy, 
will  support  this  amendment  to  the  end  that  this  Republic 
may  not  be  destroyed  from  within. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  HESS.  Mr.  Chairman,  I  jrield  10  minutes  to  the  gen- 
tleman from  New  York  fMr.  MAicAjrroino  1 . 

Mr.  MARCANTONIO.  Mr  Chairman.  I  am  not  opposed 
to  the  prtaelplt  tnvolved  In  this  Mil.  As  a  matter  of  fact. 
I  am  in  hearty  accord  with  it.  but  there  are  certain  inherent 
daoccars  in  thu  bill,  involving  tueh  groups  as  labor  organi- 
aatlOQS.  imemptoyment  organisations,  and  fanners'  organi- 
sations, that  I  want  to  ask  the  genUeman  in  ctMUPf*  of  tha 
bill  certain  Quettlons  on  that  particular  phait.  Pof  li^ 
stance  section  6  defines  what  orgaiuxaUons  miot  comply — 
thoar  having  f^r  iheir  purpose: 
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(a)  The  enactment  or  defeat  of  any  legislation  or  appropriation 
by  the  Congress  of  the  United  States  or  the  repeal  or  nonref>eal  of 
any  existing  laws  of  the  United  States,  or  adoption  or  defeat  of 
any  amendment  to  the  Constitution  of  the  United  States. 

(b)  To  Influence  directly  or  indirectly  the  passage  or  defeat  of 
any  legislation  or  appropriation  by  the  Congress  of  the  United 
SUtes. 

Under  section  2  they  must  file  a  list  of  contributors  and 
contributions  of  any  amount  or  of  any  value  whatsoever. 
Throughout  the  United  States  there  eKist  many  so-called 
imemployed  organizatiorLS,  organizations  composed  of  the 
unemployed,  whose  contributions  amount  to  perhaps  no  more 
than  25  cents  a  month.  These  orRanizaiions  are  interested 
In  legislation  before  Congress.  They  are  interested  in  ade- 
quate appropriations  for  relief,  both  direct  and  work  relief. 
My  que.stion  is.  Would  .such  organizations  be  compeDed  to 
file  the  names  and  addresses  of  any  member.s  makmg  any 
such  contribution  or  contributions  of  any  value  whatsoever? 

Mr.  SMITH  of  Virginia.     No;  unless  their  principal  pur- 
pose is  to  influence   legislation  or  to  influence   directly  or  I 
indirectly  the  election  or  defeat  of  any  Federal  officer. 

Mr  MARCANTONIO.  Is  not  that  rather  vague?  Some 
organizations  may  have  a  different  principal  purpose  tomor- 
row from  what  they  have  today.  Let  us  say  that  an  organi- 
zation is  today  in  exlsU'nce  for  the  .simple  purpose  of  peti- 
tioning Congress  for  adequate  relief  appropriations? 

Mr,  SMITH  of  Virginia.  If  that  is  the  principal  purpose 
of  the  organization,  if  the  principal  purpose  is  to  influence 
legislation,  it  does  not  make  any  difference  what  the  organi- 
zation IS.  I 

Mr  MARCANTONIO  Their  purpose  is  to  bring  about  | 
adequate  appropriations  for  relief.  They  would  be  required 
to  file  according  to  section  2.  In  other  words,  they  would  be 
required  to  give  a  full  list  of  the  10-cent  and  the  25-cent 
contributions?  Does  not  the  gentleman  think  that  is  a 
rather  absurd  situation?  ' 

Mr.  SMITH  of  Virginia.  I  do  not.  If  they  are  organized 
for  that  specific  purpose,  for  the  purpose  of  trying  to  influ- 
ence legislation,  whether  their  sums  are  made  up  of  a  few 
contributors  of  large  sums  or  of  many  contributors  of  small 
sums.  I  do  not  see  that  it  makes  a  great  deal  of  difference. 

Mr.  MARCANTONIO.  It  does  for  the  reason  that  if  you 
are  going  to  comp)el  an  organization  of  the  unemployed, 
with  a  member.sliip  perhaps  of  50,000  or  100,000,  whose  con- 
tributions are  in  nickels  and  dimes,  to  comply  with  the  pro-  j 
visions  of  section  2  of  your  bill,  what  you  are  accomplishing 
here  is  merely  hampering  minorities  of  unemployed  and 
propertyless  people,  men  without  money  or  privileges  at  all  I 
in  their  petitioning  Congress.  In  other  words,  you  are  aim- 
ing at  the  real  lobbyist  of  special  privileges.  You  miss  him 
and  you  hit  the  unemployed  and  labor  organizations.  Un- 
less this  bill  is  amended,  that  is  just  what  you  are  doing. 

Mr.  O'CONNOR.  I  think  the  gentleman  is  unduly  wor- 
ried about  the  actual  working  out  of  th£  matter. 

Of  course,  the  organization  that  collects  25  cents  in  dues 
usually  has  a  record  of  its  membership,  and  so  forth,  but 
where  they  take  up  collections  of  nickels  and  dimes,  of 
course,  it  probal>ly  will  be  impossible  to  have  the  individual 
contributions.  They  would  say  they  took  up  a  collection  at 
such-and-such  an  occasion  and  collected  so  much  money. 

Mr.  MARCANTONIO.  Very  well,  then  why  should  there 
be  any  senous  objection  to  fixing  a  specific  amount,  say,  of 
$5.  under  section  2,  instead  of  saying  "of  any  value  what- 
soever"? 

Mr.  SMITH  of  Virginia.     Will  the  gentleman  yield? 

Mr.  MARCANTONIO.     I  yield. 

Mr.  SMITH  of  Virginia.  My  thought  was.  as  I  stated  be- 
fore, that,  no  matter  whether  a  few  people  are  contributing 
large  sums  or  many  people  are  contributing  small  .sums,  the 
public  ought  to  know  where  the  money  is  coming  from. 

Mr.  MARCANTONIO.  That  is  just  what  I  was  referring 
to.  The  result  will  be  that  you  will  know  very  little  about 
the  money  behind  privileged  interests  and  you  will  expose 
contributors  to  the  causes  of  labor  and  the  unemployed  to 
all  sort  of  intimidation.  Why  not  be  realistic  about  this 
matter''  Why  ha.s  not  the  House  committee  adopted  the 
Black  bill,  which  does  a  real  Job  on  the  lobbyLst  of  en- 
trenched Interests?     What  you  arc  doing  is  hampering  or- 


ganizations such  as  the  unemployed,  from  effectively  peti- 
tioning Congress. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MARCANTONIO.     I  yield. 

Mr.  O'CONNOR.  You  are  not  hampering  them.  You 
may  be  putting  them  to  a  lot  of  detail  accounting.  I  agree 
with  the  gentleman  that  far. 

Mr.  MARCANTONIO.  Yes;  but  the  organizations  which 
we  are  really  after,  representing  privileged  interests,  which 
come  here  to  promote  legislation,  have  accountants  and  a 
number  of  clever  specialists  to  prepare  their  report.s,  and 
they  will  always  present  reports  keeping  them  within  the 
law,  but  if  you  want  to  get  at  some  unemployed  group  you 
can  very  easily  strike  at  them  through  this  bill, 

Mr.  O'CONNOR.  I  am  not  talking  about  any  imemployed 
group. 

Mr,  MARCANTONIO.     That  Is  what  I  am  Interested  In. 

Mr.  O'CONNOR.  It  does  happen,  and  it  is  happening 
right  now,  that  a  greater  total  amount  is  being  collected  in 
dimes  than  in  dollars. 

Mr.  MARCANTONIO.  Even  so  it  Is  about  time  that  the 
underprivileged  got  together  and  contributed  for  their  own 
benefit.  They  have  just  as  much  right  to  use  nickels  and 
dimes  a.s  the  "big  boys"  have  to  use  their  hundreds  and  thou- 
sands. In  those  cases  where  they  are  collect mp  nickeLs  and 
dimes,  the  cause  for  which  they  are  fighting,  whether  It  is 
right  or  wrong,  irrespective  of  the  merits  of  the  cause,  is 
not  for  the  special  privileged  property  and  financial  inter- 
ests. What  you  should  be  aiming  at  is  to  compel  the  lobby- 
ists for  the  privileged  interests  to  sign  up  and  register 
and  throw  light  on  their  activities.  They  constitute  the 
real  evil  we  should  get  at.  When  you  compel  a  list  of  the 
contributors  of  the  unemployed  organizations  to  be  regis- 
tered, or  even  that  of  a  labor  union,  you  are  exposing  those 
lists  to  their  enemies,  whose  lobbyists  we  should  eliminate. 

Mr.  O'CONNOR.  Now,  will  the  gentleman  tell  me  why 
any  unemployed  .should  be  contributing  a  nickel  to  anybody, 
and  what  form  of  human  being  ever  took  a  nickel  from  the 
unemployed?  There  are  plenty  of  people  ready  to  champion 
them  without  taking  nickels  and  dimes  from  them. 

Mr.  MARCANTONIO.  That  should  be  true,  but  expe- 
rience has  taught  the  unemployed,  the  farmers,  and  labor 
that  to  rely  on  their  so-called  friends  is  futile.  They  are 
better  off  when  they  rely  on  themselves,  on  their  own  col- 
lective action.  This  united  collective  action  requires  money 
for  organizational  purposes,  literature,  and  other  necessary 
expenses.  Unity  and  a  good  war  chest  will  bring  these 
masses  real  results.  They  are  contribulmg  to  themselves. 
This  policy  of  self-reliance  is  better  than  expecting  anything 
from  "friendly"  politicians. 

Mr.  O'CONNOR.  I  have  never  heard  of  an  unemployed 
having  contributed  a  nickel  or  a  dime  or  a  quarter.  If  they 
do,  the  people  who  take  the  money  ought  to  be  put  in  jaj, 
and  the  gentleman  knows  that. 

Mr.  MARCANTONIO.  The  unemployed  are  not  contrib- 
uting for  anybody  else's  benefit  but  for  their  own.  They 
need  bigger  and  better  organizations.  Their  nickels  go  for 
literature  and  for  the  distribution  of  that  literaUire  and 
for  newspapers  of  their  own.  They  have  just  as  much  right 
to  contribute  their  nickels  and  dimes  to  fight  for  their  cause 
as  the  big  politicians  or  the  big  industrialists  have  to  collect 
their  thousands  of  dollars  to  influence  Congress.  The  peo- 
ple who  should  be  in  jail  should  be  those  who  refuse  ade- 
quate relief  and  not  the  leaders  of  the  jobless. 

Mr.  O'CONNOR.  Now,  can  the  gentleman  give  us  a  con- 
crete case  of  where  anybody  collected  money  from  the  un- 
employed for  any  purpose? 

Mr.  MARCANTONIO.  Just  now  all  I  know  is  this,  that 
the  various  unemployed  organizations  are  contributing 
nickels  and  dimes  for  literature,  to  be  distributed  among  the 
unemployed  and  to  send  to  the  Members  of  Congress  and 
to  send  to  the  various  Influential  citizens  of  the  commu- 
nity. They  are  building  their  own  organizations.  Have 
they  not  a  legal  and  ethical  right  to  do  this? 

Mr.  O'CONNOR.     That  has  nothing  to  do  with  this  biU. 
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Ifr  nf  4  7.~  w^-^'T^  Oh.  th«y  would  hmve  to  ntitter 
ftnd  ■!•  t   i  o«<ly  ''ho  gtve*  a  nickel  or  a  dime, 

when  thnr  onrnnlM  for  th«  purpo«  of  petltlonlnf  Confrew. 
Th«  pro  jonent  of  thu  bill  doe»  not  even  deny  thAt 

The  CHAIRMAN  The  time  of  the  fentleman  from  New 
York  [  k  r.  If  AacAirroNio  1  hM  expired. 

Mr.  QRBOORY.  Mr.  Ch«lnn*n.  I  yield  6  mlnuUe  to  the 
gentleman  from  Texae  [Mr.  MAvnicxl. 

ATiow  eooe — tsxaa  irsssa  rr.  too 

Mr.  MAVTRICK.  Mr.  Chalrmim.  I  am  especially  Inter- 
eeted  in  thla  bill  becsuae  Z  eoiM  firoflu  ihe  SUte  of  Texas. 
wiMre  w 9  hftve  no  similar  liiliteHnw,  where  the  bis  corpora- 
tkms  dominate  the  State,  and  where  lobbyista  ^  wholly  un- 
restrain<  d :  where  they  do  practically  $ls  they  Pieaae. 

In  cojisiderlng  lobby  legislauon  let  us  eoulder  it  as  it 
tpphofl  to  all  types  of  orsanlzations.  including  those  deroted 
to  labor  I  have  studied  the  labor  movement  a  great  deal. 
I  know  t  here  has  been  crookedness  In  labor  organizationa.  In 
radical  <  irgamzations.  Just  as  there  has  been  crookedneea  In 
conservative  organizations.  I  am  not  saying  that  to  please 
the  conservative  organizations,  but  it  was  found  in  Chicago 
and  in  <  ther  places  that  there  were  labor  leaders  who  were 
hhadily  naking  from  forty  to  sevMXty-flve  thousand  dollars 
a  year  We  ought  to  know,  if  It  is  a  laiwr  organization  or 
any  oth<  r  kind,  where  the  money  is  coming  from.  We  are 
entitled  to  know,  and  so  is  the  public.  I  think  this  tjriJe  of 
legislaticn  will  lead  to  tracing  a  great  many  things  that  we 
want  to  know.  For  instance,  every  now  and  then  somebody 
rises  an<;  roars  that  the  American  Civil  Liberties  Union,  of 
which  I  im  a  member,  is  getting  money  from  Moscow.  You 
know  ev?rybody  has  to  use  the  word  "Moecow"  when  they 
have  not  got  any  brains  or  have  not  got  anything  to  say.  It  is 
Just  an  alibi.  The  American  Civil  Libcrtioi  Unkn  ment 
$40,000.  the  American  Liberty  Leagne  spent  around 
$400.000- -each  in  the  year  1935 — and  the  first  one  defended 
marry  fr  endless  pecHPle  in  their  rights  under  the  Con&titu- 
tton;  tiu'  latter,  none.  This  should  be  known,  but  in  both 
th4  sources  of  funds  should  be  available  for  the  public. 

or 
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OaGANIZAnONS 

When  siich  a  bill  as  this  becomes  law  every  organisa- 
tion— la  )or.  industry,  business,  commerce,  or  the  unem- 
ployed— will  t>e  required  to  f unush  information  that  will  giv» 
the  whde  background  to  movements  of  all  kinds  in  this 
country.  In  Germany  Hitler  fooled  the  people,  but  he 
could  n(!ver  have  done  it  without  the  money  of  the  reac- 
tionarie^  and  munitions  makers.  Had  the  people  known,  he 
might  not  have  come  to  power.  This  bill  should  apply  to 
aU — radcals.  too:  and  we  will  know  where  they  get  their 
ley.  The  principle,  at  least,  will  protect  all  honest  cit- 
tsens.  This  Is  a  reasonable  proposition:  it  works  on  all 
)f  people;  and  I  do  not  see  any  reason  why  an 
organhitlon  of  unemployed,  an  organizaUon  of  liberals,  an 
organization  of  radicals,  whatever  they  may  be  called, 
should  lot  be  put  on  the  same  basis  as  the  Liberty  League. 
I  ike  to  get  up  here  and  say  hard  things — and  true, 
by  the  ^ray — about  the  Liberty  League.  I  do  not  like  what 
they  da  and  I  should  like  to  destroy  their  organization.  I 
conaidei  them  to  be  as  arrogant  and  as  Ignorant  as  the 
French  :iobiIity.  but  it  would  be  both  arrogant  and  ignorant 
Qt  ne  o  deny  them  their  full  civil  rights  or  to  require 
yeperts :  rom  them,  but  not  from  labor  and  unemployed  organ- 
isations but  I  want  to  do  it  with  truth  Every  organization 
that  opi  rates  with  lobbyists  in  this  country  should  be  will- 
ing to  (Ive  the  truth  to  the  people  of  the  Umted  States, 
not  t>ec  kuse  we  as  Cox^ressmen  particularly  want  to  put 
letxx  y  in  Jail,  not  because  we  are  afraid  we  cannot  take 
care  of  ourselves,  but  because  we  want  the  American  peo^ 
to  know  the  truth. 

I  Just  want  to  get  these  few  words  in  about  my  own  State. 
I  do  no .  have  to  tell  you  about  the  greatness  of  my  State : 
it  is  the  greatest  State,  the  largest  State,  in  the  Union. 
We  have  f\ne  large  trees,  high  cactuses,  beautiful  sunsets. 
pretty  oooolight.  and  all  that;  but  we  have  myriads  of 
lobbylsty.  too.  We  have  some  crookad  lobbyists.  We  hai^ 
utility  lobbyists,  we  have  great  corporations,  owned  outside 


the  State,  robbing  us  of  our  natiu*al  resources:  and  m  I  «A.d 
before,  they  Just  about  r\in  the  State  of  Texas.  Althtuigh  thi« 
Is  FMlerml  legislation,  it  will  help  eirtry  State,  including  Texas. 
I  hope  we  will  pass  this  bill  for  the  benefit  of  the  people  of  the 
Union  and  to  give  my  people  back  In  Texas  a  good  example. 
[Applause.] 

Mr.  ORBOORY  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Michigan  [Mr.  DnraBXl. 

Mr  DINOELL.  Mr.  Chairman.  I  want  to  declare  in  favor 
of  the  bill  before  the  House.  I  have  been  convinced  for 
quite  aocne  time  that  something  must  t)e  done  to  tn'lng  under 
control  this  pernicious  lobbyist  element  which  is  so  much  in 
evidence  here  In  the  city  of  Washington.  I  do  not  much  care 
how  we  do  It.  Just  so  we  can  accomplish  what  we  set  out  to 
do.  There  are  altogether  too  many  cheap  lawyers  here 
whose  practice  is  about  on  a  par  with  petit  larceny  who 
would  starve  to  death  anj'where  but  in  Washington.  When 
s  bill  eomes  up.  no  matter  whether  it  is  good.  bad.  or  mdlf- 
f^rent.  these  men  with  their  special  connections  immedi- 
ately send  wires  to  your  home  town  and  my  home  town  and 
create  a  fianic  by  telling  our  legitimate  industries  and  or- 
ganizatioru  that  their  lit)ertles  are  at  stake,  or  that  they 
are  about  to  be  destroyed;  and  Immediately  you  receive  an 
avalanche  of  teletn'ams  and  appeals,  followed  by  delegations 
that  come  to  call  on  you.  Frequently  legislation  that  is 
Intended  for  the  best  Interest  of  all  the  people  is  defeat^'d 
or  emasculated  in  such  way  as  to  be  made  absolutely  worth- 
less. In  the  absence  of  any  disturbing  legislation  this  slimy 
element  frequently  tries  to  introduce  sandbag  legislation 
which  It  later  agitates  against  and  thus  it  creates  an  at- 
mosphere of  doing  something  to  protect  either  legitimate 
industries  or  organizations.  Thus  they  justify  their  exist- 
ence and  continue  to  draw  big  retainers  and  fees.  Their 
service  is  worthless:  they  are  not  needed.  They  should 
have  to  go. 

The  gentleman  from  New  York  [Mr  MarcaktowtoI  ex- 
pressed concern  about  organizations  of  labor  and  the  unem- 
ployed. I  am  not  afraid  the  Intereeta  of  the  unemployed 
will  be  Jeopardized  under  thLs  bill,  and  I  am  confident  that 
my  labor  friends  and  t>oard  of  commerce  element  in  Detroit 
will  be  willing  to  register  if  they  qualify  as  lobbyists.  This 
bill  is  not  Intended  in  any  way  to  compromise  such  people 
or  organizations,  to  restrict  their  efforts,  or  to  prevent  their 
working  for  a  good  bill  or  against  a  bad  bill,  as  they  may 
see  it:  it  Is  for  the  purpose  of  knowing  the  scoundrel  who 
seeks  to  Influence  legislation.  He  is  the  only  one  who  has 
any  reason  or  cause  for  concern. 

I  am  not  at  all  fearful  about  my  board  of  commerce  ele- 
ment or  atx3Ut  the  Detroit  Federation  of  Labor  or  the  Amer- 
ican Federation  of  Le.'jor  or  any  church  orgariization  or  any 
honorable  element  that  is  Interested  in  legislation.  They 
will  be  willing.  If  they  come  here  as  lobbyists,  to  register: 
they  will  be  wUltng  to  uncover,  to  work  In  the  open.  It 
Is  the  scoundrel  permanently  here  or  who  comes  here  to  sell 
you  in  what  seems  to  t)e  a  disinterested  way,  azKl  the  man 
who  would  compromise  you.  that  this  Mil  is  aimed  at. 
These  are  the  men  we  want  to  put  on  record.  The  profes- 
sionals who  will  work  for  any  cause  or  for  any  element,  good 
or  bad.  Just  so  they  are  paid  for  their  services. 

I  do  not  see  how  any  Member  of  this  House  can  honestly 
and  conscientiously  object  to  this  legtataUkn.  I  am  not  cer- 
tain that  it  goes  far  enough.  I  am  poilttve  of  one  thing, 
the  bill  is  not  perfect ;  tnit  It  is  not  the  only  time  a  first  at- 
tempt has  not  produced  perfection 

Mr.  DONDKRO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DINGELl^    I  yield  to  my  Michigan  colleague. 

Mr.  DONDERO.  Suppose  the  president  of  a  corporation 
111  the  gentleman's  district  should  come  to  Washington  and 
talk  to  the  gentleman  aixDUt  legislation;  does  the  gentleman 
think  he  ought  to  register  before  he  talks  to  the  gentleman? 

Mr.  DINGELL.  No;  and  I  do  not  beheve  he  has  to  register 
under  the  terms  of  this  bill.  My  colleague  from  Kentucky 
tells  me  he  does  not  have  to  register. 

Mr.  DONDERO.  I  call  the  gentleman's  attention  to  sec- 
tion 7.  which  states  that  the  provMons  of  this  section  shall 
not  apply  to  any  person  who  merely  appears  before  a  com- 


IfM 


OONCKKSSIONAL  UKCOKD— HOU§B 


1533 


mlttee.     No  me  rlne  \n  excluded,  evei^body  else  if  Included. 
Doei  the  gentUmiin  think  it  should  be  left  this  way? 

Mr.  DINOELL.  It  also  indlcatcf  he  mutit  be  employed, 
and  I  aMume  that  means  employed  for  the  expreM  purpoM 
of  lobbying  and  does  not  apply  when  he  comet  down  here  to 
protect  hlm.self, 

Mr.  DONDERO.  The  gentleman  would  not  object  to  an 
amendment  to  clear  up  that  situation? 

Mr.  DINGELL.  No.  I  believe  the  committee  is  anxious 
to  protect  everyone  under  thl.s  bill.  I  believe  they  want  to 
protect  anyone  who  may  come  here  to  ask  a  CongTessman  or 
a  group  of  Congressmen  to  consider  certain  action  in  refer- 
ence to  some  particular  legislation  that  may  be  pending.  I 
assume  the  bill  will  exclude  nonprofessional  lobbyists,  seek- 
ing to  protect  themselves  and  their  interests. 

Mr.  BANKHEAD.     Will  the  gentleman  yield? 

Mr  DINGELL.     I  yield  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  What  Is  the  use  of  ofTering  a  clarifying 
amendment  when  it  is  already  admitted  that  the  bill  would 
not  apply  to  such  a  situation  as  the  gentleman  has  stated' 
There  Is  no  need  for  a  clarifying  amendment. 

Mr.  DINGELL.  I  may  say  to  the  gentleman  from  Ala- 
bama that  I  am  not  familiar  with  every  detail  of  the  bill; 
however.  I  am  confident  that  the  committee  is  willing  to 
agree  to  such  clarifying  amendments  as  may  be  necessary  to 
protect  honorable  individuals  and  organizations  as  may  be 
interested  in  certain  legislation.     I  Applause.) 

I  Here  the  gavel  fell.  I 

The    CHAJRM.VN.     The    Clerk    will    read    the    bill    for 

amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  when  used  In  this  act — 

(a)  The  term  ••contribution"  includes  a  gift,  subscription,  loan, 
advance,  or  deposit  of  money  or  any  thing  of  value  and  Includes 
a  contract,  promise,  or  agreement,  whether  or  not  legally  enforce- 
able, to  make  contribution; 

(b)  The  term  "expenditure"  includes  a  payment,  distribution, 
loan,  advance,  deposit,  or  gift  of  money  or  any  thing  of  value. 
and  Includes  a  contract,  promise,  or  agreement,  whether  or  not 
legally  enforceable,  to  make  an  expenditure; 

(c)  The  term  "peraon"  Includes  an  Individual,  partnership, 
committee,  association,  corporation,  and  any  other  organization 
or  group  of  p>er8ons; 

(d)  The  term  ••Clerk^'  means  the  Clerk  of  the  House  of  Repre- 
sentatives of  the  United  States. 

S»c.  2.  It  shall  be  the  duty  of  every  person  who  shall  In  any 
manner  solicit  or  receive  a  contribution  to  any  organization  or 
fund  for  the  purposes  hereinafter  designated  to  keep  a  detailed 
and  exact  account  of — 

( 1 )  All  contributions  of  any  amount  or  of  any  value  what- 
Eoever; 

|2)  The  name  and  address  of  every  jserson  making  any  such 
contribution  and   the  date   thereof; 

(3)  All  expenditures  made  by  or  on  behalf  of  such  organiza- 
tion or  fund:   and 

(4)  The  name  and  address  of  every  person  to  whom  any  such 
expenditure  is  made  and  the  dat«  thereof. 

(5)  It  shall  be  the  duty  of  such  person  to  obtain  and  keep  a 
receipted  bill,  stating  the  particulars,  for  every  expenditure  of 
such  funds  exceeding  SIC  In  amount,  and  to  preserve  all  receipted 
bills  and  accounts  required  to  be  kept  by  this  section  for  a  period 
of  at  least  2  years  from  the  date  of  the  filing  of  the  statement 
containing  such  Items. 

Mr.   BOILEAU.     Mr.   Chairman,   I   offer   an   amendment, 
which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Boii.«At7:  On  page  2.  line  16.  after 
the  word  •contribution".  Insert  •'In  excess  of  $5  In  amount  or 
value. •' 

On  page  2.  line  20.  Insert  "In  excess  of  S5  in  amount  or  value." 

Mr.  BOILEAU.  Mr.  Chairman.  I  should  like  to  direct  the 
attention  of  the  chairman  of  the  committee  to  this  amend- 
ment. The  bill  in  its  present  form  requires  that  each  per- 
son or  organization  receiving  any  money  shaU,  in  accord- 
ance with  the  terms  and  conditions  of  this  bill,  keep  an  ac- 
curate and  complete  record  of  each  and  every  contribution 
regardless  of  amount,  together  with  the  name  of  the  con- 
tributor. There  are  a  large  number  of  organizations  that 
are  collecting  money,  and  within  their  constitutional  right, 
for  the  purpose  of  influencing  legislation.  I  know  there  will 
be  no  attempt  on  the  part  of  the  membership  of  this  House 
to   deprive   such   organizations   of    their    right   to   function. 


Th«*y  hiivr  the  rli^ht  to  colUHt  money  from  lnU'rc«trrt  per- 
son,*, luid  U)  pri'wnt  their  viewN  to  tlw  CouKreait  of  the  Uniti'd 
States. 

I  think,  however  It  Is  (\dvlMfthle  to  ker-p  an  Rrrurat^*  rfcnrd 
of  the  namei  of  tho.se  people  who  are  .supporting  huch  orgun- 
Izatlons  through  large  contributions,  But  it  .seems  to  me 
rtdiculou-s  to  expect  an  organization  such  as  the  Towruwnd 
plan,  we  will  say,  or  the  Father  CouKlUin  organization,  or 
any  of  these  others,  to  keep  a  record  of  everyone  who  con- 
tributes a  dime  or  a  quarter  or  some  other  small  amount.  I 
l)elieve  such  organizatior^  should  make  an  accounting  of 
the  aggregate  amount  received.  If  they  receive  a  hundred 
thou.sand  dollars  a  year,  the  public  is  entitled  to  know  that 
fact,  but  certainly  it  is  unimportant  to  know  whether  Bill 
Jones  or  John  Smith  contributed  25  cents  or  50  cents. 

Mr.  Chairman.  I  think  the  purposes  of  this  bill  could  well 
be  met  if  we  required  them  to  keep  an  account  of  the  aggre- 
gate amount  collected,  but  when  it  comes  to  keeping  a  rec- 
ord of  the  names  of  contributors,  we  should  require  them 
only  to  keep  a  list  of  those  *"ho  contribute  $5  or  any  amount 
in  excess  of  that  sum. 

Mr.  CREAL.    Will  the  gentleman  yield? 

Mr.  BOILEAU.     I  yield  to  the  gentleman  from  Kentucky. 

Mr.  CREAL.  I  believe  the  gentleman  is  a  little  high  m  his 
figure.     Let  us  make  it  $4.98. 

Mr.  BOILEAU.  I  do  not  know  whether  the  gentleman  is 
being  facetious  or  not.  but  it  does  seem  to  me  ridiculous  to 
ask  the  Townsend  organization  to  submit  a  list  of  everybody 
who  pays  10  cents  a  month  dues.  I  want  to  say  right  here 
and  now  that  I  am  not  ofTering  thi.s  amendment  for  the 
purpose  of  advocating  the  Townsend  plan,  t>ecause  I  believe 
it  is  obnoxious,  and  I  believe  it  is  wrong. 

Mr.  DINGELL.    Will  the  gentleman  yield? 

Mr.  BOELE-^U.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  DINGELL  The  statement  of  the  gentleman  from 
Kentucky  [Mr.  Creal]  about  $4.98  is  not  at  all  facetious. 
There  is  a  serious  part  of  the  question  which  he  raises.  The 
gentleman  from  Wisconsin  is  endeavoring  by  his  amendment 
to  provide  a  loophole.  If  it  is  under  $4.98,  it  will  be  all  right 
to  lobby  without  registering. 

Mr.  BOILEAU.  No;  the  gentleman  is  in  error.  It  means 
that  the  organization  who  collects  funds  must  keep  a  record 
of  the  name  of  contributors  of  $5  or  more.  They  still  have 
to  register,  and  would  have  to  do  so  in  either  event. 

Mr.  DINGELL.  If  anything  is  paid  in  for  the  purpose  of 
lobbying,  they  would  not  have  to  report  it? 

Mr.  BOILEAU.  The  gentleman  is  in  error.  This  amend- 
ment is  such  that  if  they  collect  any  amount,  regardless  of 
what  it  may  be,  they  will  have  to  register.  The  bill  m  its 
present  form,  however,  requires  them  to  keep  a  list  of  every- 
body who  contributes,  even  a  penny.  They  have  to  record 
the  name  of  the  person,  and  that,  it  seems  to  me,  is  ridicu- 
lous. If  it  should  be  required  that  they  keep  a  record  of  the 
names  of  tho.se  who  contribute  any  .sums  in  excess  of  $5. 
that  should  be  sufficient.  Certainly  there  is  not  going  to  be 
any  great  amount  of  corruption  on  the  part  of  persons  who 
contribute  such  small  amoimts. 

Mr.  Chairman,  I  ask  the  Committee  to  give  this  amend- 
ment its  serious  consideration. 

[Here  the  gavel  fell.] 

Mr.  GREGORY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  the  gentleman  has  raised  a  question  with 

reference  to   the  Townsend  organization   making   a   report. 

I  do  not  believe  the  objection  upon  that  .score  is  applicable 

j  at   all,    because    that    is   the    basis    and   foundation   of    the 

Townsend  plan.    They  want  everybody  to  make  a  report  on 

[  every  transaction  and  certainly  they  will  not  object  to  re- 

!  porting   10   cents   or  a  quarter.     I   am   sure  therefore   that 

group  will  not  offer  a  strenuous  objection. 
I       Mr.  BOILEAU.     Will  the  gentleman  yield? 

Mr.  GREGORY.  I  yield  to  the  gentleman  from  Wis- 
consin. 

Mr.  BOILEAU.     I  hope  the  gentleman  understands  that 
I  my  amendment  wiD  still  require  the  Townsend  organization 
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or  any  oJjer  organization  to  keep  a  record  ol  the  agfn'egate 
amount  if  recrtpts.  My  amendment  only  provides  that  they 
will  not  lave  to  list  the  names  of  everyone  who  contnbutes 
a  dime  <  r  a  quarter.     Under  the  present  prorialons  of  the 
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might  have  to  report  millions  of  names,  and  it 


would  n<>t  be  of  any  partlctilar  bencflt  to  the  Congress  be- 
one  would  be  interested  to  knowing  who  contributed 
amounts. 

Mr.  GHEOORY      How  would  the  gentleman  find  out  what 
itm  contribution  was  unless  he  knew  something 
aoorce  of  the  contribution?    Would  there  not  be 
oophole  there  afTordmg  an  opportunity  for  incor- 
to  be  made  unless  we  required  the  name  and 
^  those  who  had  made  the  contributions  which  made 
up  the  a  Esrecate  fxmd  reported? 

Mr  B<>ILEAU.  If  we  take  the  Townsend  ocBUiiBation  as 
an  must]  aUon.  the  Townsend  Club  in  the  gentloum's  district 
or  in  mne  that  contributes  $50  to  national  headquarters 
hi  ve  to  be  listed  as  a  contributor 

Mr.  Q  lEOORY.  As  defined  m  lines  11  and  12.  on  page  2. 
If  it  Is  a  fund  for  the  purpose  hereinafter  designated,  which 
Is  outlined  on  page  5.  In  section  6.  and  if  they  do  these  things 
for  this  jurpoae.  then  they  ought  to  report,  and  there  should 
be  no  ex  >mpUon  oX  anyone. 

Mr.  BOILEAU.  My  only  object  is  that  we  may  have  an 
effective  antilobbying  bill.  I  am  as  anxious  to  have  such  a 
bill  as  tlie  gentleman  or  any  other  Member  of  the  House,  but 
it  seems  to  me  we  are  tying  this  down  so  it  will  be  ridiculous, 
and  I  DLay  say.  with  all  deference  to  the  committee.  I  do 
not  thin  i  this  matter  has  been  given  sufficient  consideration, 
and  It  Items  to  me  we  are  asking  too  much  to  require  all 
these  small  contributions  to  be  listed  here  with  the  name  of 
the  conjnbutor.  It  is  not  going  to  be  helpful  to  the  Mem- 
bers or  myone  else  to  know  whether  these  individuals  con- 
tributed 25  cents  or  50  cents. 

Mr.  GREGORY.  Mr.  Chairman,  in  my  opinion.  It  is  very 
importajit  to  retain  this  section  as  written.  Tlie  committee 
bM  glvfn  very  careful  consideration  to  the  matter,  and  I 
hope  th((  committee  will  vote  down  the  amendment  offered 
by  the  gentleman  from  Wisconsin. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin  I  Mr.  BoileauI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Bori.E.MT  and  Mr.  Scott )  there  were — ayes  21.  noes  45. 

So  th?  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec  3  Every  Individual  who  received  a  contribution  for  any  of 
the  pur|)O0e«  hereinafter  designated  ahall  within  5  days  after 
receipt  thereof  render  to  the  person  or  or^anlxation  for  which 
such  coitnbutionfl  wer«  r«oelv«d  a  detailed  account  thereoC 
Including  the  name  and  addrMs  oi  the  person  mailing  such  con- 
tribution and  the  date  on  which  received. 

8«c.  4  Every  individual,  partnership,  committee,  aaaoclatloi^, 
eorpormtlxi.  and  any  other  organisation  or  group  of  persons  re- 
catTlac  sny  contribution*  for  the  purpoeea  hereinafter  desittnated 
■hall  file  with  the  Clerk  between  the  first  and  the  tenth  day  of 
••eh  mcDth.  a  ttatement  containing  complete  as  of  the  day 
next  pr*ii«dlni{  the  date  ot  flUaf — 

(1>  Tt«  name  and  ntUtrtm  of  each  person  who  has  made  a  con- 
trlbutlor  of  any  size  or  value  not  mentioned  In  the  preceding 
report.  eKcept  that  the  first  report  filed  pursuant  to  this  act  ahall 
contain  he  name  and  addreas  of  each  person  who  has  made  any 
contrlbu  ;ion  to  such  organization  during  the  preceding  6  months: 

(2)  Tie  total  sum  of  the  contributions  made  to  or  for  such 
parsoa  cr  organiaatlon  during  the  calendar  year  and  not  stated 
under  p« ragraph  {!): 

(3)  "He  total  sum  of  all  contributions  made  to  or  for  stich 
organlsalion  or  peraon  during  the  calendar  year. 

(4)  Tta  aMae  and  ad<trMa  of  each  p«noo  to  whom  an  expendi- 
ture In  on*  or  more  Itenu  of  the  aggregat*  anuiunt  or  value, 
within  tie  calendar  >'ear.  of  $10  or  more  has  be«n  Bade  by  or  on 
behalf  ol  such  person  or  organtaatlon.  and  the  aaoant,  date,  and 
purpose  If  tueta  «apenditure: 

(5)  Ttm  total  sum  of  all  experulltures  made  by  or  on  behalf  of 
such  orguitzatlon  durlixg  the  calendar  year  and  not  stated  under 
paragraph    (4); 

(6)  Tie  total  sum  of  expenditures  made  by  or  on  behalf  of 
such  organization  during  the  calendar  year; 

(7)  Tiie  statemenu  required  to  b«  filed  by  subdirlalon  (a) 
shall  be  nnnulatlve  dvirlng  the  calendar  year  to  which  they  relate. 
but  where  there  has  been  no  change  In  an  Item  reported  In  a 
previous  {statement  only  the  amount  need  be  carried  forward. 

Mr.  BOILiEAU.     Mr   Chairman,  I  offer  an  amendment 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr    BotLKAtT! 

Pag*  S.  Un«s  ao  and  21.  strUts  out  "organization"  and  Insert 
■persotJ." 

Page  3.  Une  23.  strike  out  "or  organisation.'* 

Page  i.  lines  6  and  7.  strike  out  "or  organtzatlon." 

Page  4.  line  9.  strike  out  "organization"  and  Inaert  "person." 

Page  4.  line  12.  strike  out  **organlaatton"  and  Insert  "person." 

Mr  GREGORY.  Mr.  Chairman,  the  committee  will  ac- 
cept the  amendment  of  the  gentleman  from  Wisconsin. 

Tlie  amendment  was  agreed  to. 

Mr.  BOILEAU.  Mr.  Chairman,  I  offer  another  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BonxAu:  Page  4.  line  2.  strike  out 
"organization  or." 

Mr.  GREGORY.  Mr.  Chairman,  the  committee  will  ^- 
cept  the  amendment. 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Sac.  6.  A  statement  required  by  this  act  to  be  tiled  with  tb* 
Clerk— 

(a)  Shall  be  rertfled  by  the  oath  or  affirmation  of  the  person 
fUlng  such  statement,  taken  before  any  oXDcer  authorized  to  ad- 
minister oaths: 

ib)  Shall  be  deemed  properly  filed  when  deposited  In  an  estab- 
lished post  office  within  the  prescribed  time,  duly  stamped,  reg- 
istered, and  directed  to  the  Clerk  at  Washington.  D.  C.  but  in 
the  event  it  Is  not  received,  a  duplicate  of  such  statement  ahall  be 
promptly  filed  upon  notice  of  the  Clerk  of  Its  nourecelpt; 

(c)  Shall  be  preserved  by  the  Clerk  for  a  period  of  2  years  from 
the  date  of  filing,  shall  constitute  a  part  of  the  public  record  of 
his  office,  and  shall  be  open  to  public  Inspection. 

Sbc.  6.  The  provisions  of  this  act  shall  apply  to  any  Individual, 
partnership,  committee  (except  a  political  comnUttee  as  defined 
In  the  Federal  Corrupt  Practices  Act) .  association,  corporation, 
or  any  other  organization  or  group  of  persons  who  by  themselves, 
or  through  any  agent  or  employee  or  other  persons  In  any  nuinner 
whatsoever,  directly  or  Indirectly,  solicit,  collect,  or  receive  money 
or  other  thing  of  value  to  be  used  In  whole  or  In  part  to  aid, 
or  the  principal  purpose  of  which  organization  Ls  to  aid.  in  the 
accomplishment  ot  any  of  the  following  purposes: 

(a)  The  enactment  or  defeat  of  any  legislation  or  appropria- 
tion by  the  Congress  of  the  United  States  or  the  repeal  or  non- 
repeal  of  any  existing  laws  of  the  United  States,  or  adoption  or 
dccfeat  of  any  amendment  to  the  Constitution  of  the  United  States. 

(b)  To  Influence  directly  or  Indirectly  the  passage  or  defeat  of 
any  legislation  or  appropriation  by  the  Congress  of  the  United 
States. 

(c)  To  Influence,  directly  or  Indirectly,  the  election  or  defeat 
of  any  candidate  for  any  elective  Federal  office. 

Mr.  SMITH  of  Virginia.    Mr.  Chairman.  I  offer  the  follow- 
ing amendment. 
The  Clerk  read  as  follows: 

Page  5.  line  10.  after  the  word  "Act".  Insert  a  comma  and  the 
following:  "and  duly  organized  State  or  local  committees  of  a 
political   party." 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  the  purpose  of 
the  amendment  is  to  cure  an  oversight  in  the  original  draft 
of  the  bill,  as  I  stated  this  morning  to  the  gentleman  from 
New  Jersey.  It  was  totended  in  the  original  draft  to  except 
political  committees  and  those  required  to  file  under  the 
I  Corrupt  Practices  Act.  In  going  over  it  more  carefully,  we 
felt  that  there  might  be  some  misunderstanding  about  the 
meaning  ^f  that  clause,  and  therefore  I  offer  this 
amendment. 

Mr.  LEHLBACH.    Will  the  genUeman  yield? 

Mr   SMITH  of  Virgima.     I  yield. 

Mr.  LEHLBACH.  My  attention  was  distracted  at  the 
moment  the  Clerk  read  the  amendment.  Will  the  gentle- 
man state  Just  what  his  amendment  is? 

Mr.  SMITH  of  Virginia.  It  inserts  the  words  "duly  or- 
ganized State  or  local  committees  of  a  political  party." 

Mr.  LEHLBACH.     After  the  word  "act"? 

Mr  SMITH  of  Virginia.  After  the  word  "act- 
Mr.  FULLER.    Will  the  gentleman  yield? 

Mr    SMITH  of  Virginia.     I  yield. 

Mr.  FULLER.  I  notice  that  the  committee  accepted  an 
amendment  offered  by  the  gentleman  from  Wisconsin  (Mr. 
BoiLEAUl.  in  which  it  struck  out  the  word  'organization." 
What  purpose  does  that  serve,  w^hen  on  page  2.  line  4,  it 
«ays  that  the  term  "person"  includes  an  individual,  part- 
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nership,  committee.  a.ssociation.  corporation,  and  any  other 
organization  or  group  of  persons? 

Mr.  SMITH  of  Virginia  The  Rentleman  ha.s  discovered 
the  reason  why  the  amendment  was  offered  and  why  it  was 
accepted. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virginia  [Mr.  Smith). 

The  question  wa.s  taken,  and  the  amendment  was  agreed  to. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman.  I  offer  the  fol- 
lowing amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Smith  of  Virginia:  Page  5.  line  15,  strike 
out  the  words  "in  whole  or  in  part"  and  Insert  the  word 
"principally." 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  the  language 
of  the  bill  on  page  5.  line  15,  as  it  now  reads  is: 

Solicit,  collect,  or  receive  money  or  other  thing  of  value  to  be 
used  In  whole  or  In  part  to  aid,  etc. 

The  amendment  proposes  to  change  that  language  by 
striking  out  the  words  'in  whole  or  in  part "  and  by  insert- 
ing the  word  "principally."  The  reason  for  that  amend- 
ment is,  it  was  brought  to  my  attention,  and  I  think  to  the 
attention  of  other  members  of  the  committee,  that  there 
were  many  organizations  of  national  scope  who  have  large 
membcr-ships  of  thou.sands  and  some  of  millions  of  members  j 
organized  principaUy  for  other  purposes  than  affecting  legis-  I 
lation,  but  many  of  those  organizations  do  from  time  to 
time  become  interested  In  legislation,  and  they  undertake 
to  do  something  about  it.  It  was  not  thought  necessary  or 
prop>er  that  that  class  of  organization,  because  a  minor  part 
of  its  ftmds  were  devoted  to  purposes  of  influencing  legisla- 
tion, should  be  required  to  report  all  of  the  dues  of  their 
hundreds  of  thousands  of  members,  and  for  that  reason 
this  amendment  is  proposed  so  that  it  would  not  apply  ex- 
cept where  the  money  is  collected  for  the  principal  purpose 
of  undertaking  to  influence  legislation  or  the  election  of 
Federal  officers,  and  I  think  it  takes  care  of  the  question 
the  gentleman  from  Wisconsin  is  interested  in. 

Mr.  BOILEAU.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr   SMITH  of  Virginia.     Yes.  i 

Mr.  BOILEAU.  I  call  the  gentleman's  attention  to  line  16 
of  that  same  section,  where  the  word  "organization"  is  used. 
Does  not  the  gentleman  believe  that  that  should  be  changed 
to  make  it  read  "person",  because  there  are  others  than 
organizations  receiving  money,  and  the  word  ""person"  would 
relate  back  to  include  organizations,  associations,  and  so 
forth. 

Mr.  SMITH  of  Virginia.    I  do  not  think  we  object  to  that. 

Mr  BOILEAU.  I  think  it  Is  important,  because  some  indi- 
viduals will  be  receiving  money  and  it  seems  to  me  we  want 
to  include  them.  Also,  in  the  first  few  words  we  have  a 
repetition  of  the  definition  of  the  word  "person."  That  is 
not  so  Important.  That  can  be  changed  in  the  interest  of  j 
clarity,  but  it  seems  to  me  in  line  16  it  is  vital  that  the  word  ' 
"organization"  should  be  changed  to  "person."  , 

Mr.  SMITH  of  Virginia.    I  suggest  that  we  dispose  of  the  '• 
pending  amendment. 

Mr.  GIFFORD.     Mr  Chairman,  will  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.     Yes. 

Mr.  GIFFORD.  If  the  word  "principally"  Is  to  be  used 
here,  the  matter  of  the  Townsend  Club  is  suggested,  and  how 
can  one  tell  whether  their  activities  are  principally  to  aid, 
and  so  forth?  Would  it  not  provide  a  loophole  to  let  out 
some  of  these  organizations? 

Mr.  SMITH  of  Virginia.  I  think  it  would  not  if  they  are 
engaged  in  the  activities  mentioned  in  the  bill. 

Mr.  McFARLANE.  U  we  are  to  have  the  word  "princi- 
pally" in  there  should  we  not  define  it  by  saying  at  least 
one-half  or  three-quarters  of  their  efforts,  and  so  forth. 

Mr.  MILLARD.  And  who  i£  going  to  determine  this 
"principally  '  that  is  referred  to? 

Mr  SMITH  of  Virgima.  Ultimately  it  will  be  determined 
by  a  court  if  someone  is  haled  into  court  for  violation  of 
the  terms  of  the  act. 
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Mr.  GIFFORD.  I  hope  the  gentleman  will  recognize  the 
great  danger  there  of  defeating  its  purposes. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Virguiia. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Smith  of  Virginia  •   there  were — ayes  59.  noes  18. 

So  the  amendment  was  agreed  to. 

Mr.  BOILEAU.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  BoiUiAV :  Page  6,  strike  out  all  of  lines  1 
and  2. 

Mr.  BOILEAU.  Mr  Chairman,  my  amendment  L<;  Intended 
to  strike  out  all  of  subsection  ic>,  at  the  top  of  page  6: 

To  Influence,  directly  or  Indirectly,  the  elecUon  or  defeat  of  any 
candidate  for  any  elective  Federal   office. 

If  this  language  remains  in  the  bill,  it  will  require  that  any 
person  who  advocates  or  attempts  to  influence,  directly  or 
mdirectly,  the  election  or  defeat  of  any  candidate  for  any 
elective  Federal  ofiBce  must  file  in  accordance  with  the  provi- 
sions of  this  bill.  If  we  look  at  the  last  section  of  the  bill, 
section  10,  we  will  find  that  it  provides — 

The  provisions  of  this  act  shall  not  apply  to  any  person  now 
required  by  the  Federal  Corrupt  Practices  Act  to  file  such  reports, 
nor  be  construed  as  repealing  any  jx>rtlon  of  said  Corrupt  Practices 
Act. 

In  other  words,  this  section  I  now  direct  attention  to  re- 
quires that  any  person  who  attempts  to  influence  the  election 
of  any  Federal  oflBcer  must  file  under  the  provisions  of  this 
bill,  while  section  10  provides  that  he  does  not  have  to  do  it 
because  of  the  Federal  Corrupt  Practices  Act.  One  provision 
puts  him  in  and  the  other  puts  him  out.  It  seems  to  me 
that  that  is  not  well  considered  and  that  this  language  should 
be  stricken  from  the  bill. 

It  is  not  my  purpose  to  try  In  anyway  to  protect  anybody 
who  attempts  to  control  an  election.  I  think  they  should 
file  under  the  Corrupt  Practices  Act.  That  certainly  is  not 
lobbying.  When  a  man  tries  to  influence  the  election  of  a 
Member  of  Congress  or  the  President  of  the  United  States, 
he  IS  not  lobbying.  He  is  campaigning.  That  is  taken  care 
of  under  the  Corrupt  Practices  Act.  Section  10  specifically 
exempts  him  from  the  operation  of  this  bill,  so  why  have 
him  in  here? 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BOILEAU.  I  am  glad  to  yield  to  the  distinguished 
majority  leade^ 

Mr.  BANKrfEAD.  Is  it  the  gentleman's  contention  that 
the  provision  he  has  referred  to  in  section  6  and  section  10 
are  inconsistent? 

Mr.  BOILEAU.     I  think  so. 

Mr,  BANKHEAD.     And  contradictory? 

Mr.  BOILEAU.  Contradictory  to  this  extent,  that  lines 
1  and  2  on  the  top  of  page  6  require  persons  who  are  at- 
tempting to  influence,  directly  or  indirectly,  the  election 
or  defeat  of  any  candidate  for  any  elective  Federal  office 
to  flle.  I  am  under  the  impression  that  the  Federal  Corrupt 
Practices  Act  now  requires  them  to  file.  If  so,  section  10 
exempts  the  same  people  that  subsection  (o  of  section  6 
tries  to  put  into  the  bill, 

Mr.  MILLER.  Mr.  Chairman,  will  the  gentleman  yield? 
Is  there  not  this  distinction?  Does  not  the  Corrupt  Practices 
Act  simply  require  the  candidates  and  the  committees  who 
expend  money  and  who  receive  contributions  as  a  party 
organization,  to  file  those  reports?  Lmes  8  to  17,  on  page  5, 
section  6.  make  it  applicable  to  a  person  or  to  those  organi- 
zations which  go  out  and  collect  money  mdependent  of  a 
pohtical  organization  and  independent  of  politics  entirely, 
and  simply  open  fire  on  a  particular  candidate? 

Mr.  BOILEAU.  But  he  collects  money  and  attempts  to 
influence  the  election  of  Federal  officers. 

Mr.  MILLER.     That  is  true. 

Mr.  BOILEAU.  I  may  be  in  error.  Perhaps  the  Com- 
mittee on  the  Judiciary  has  this  information.  I  regret  I  do 
not  have  it. 
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The  CI  AIRMAN  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  BCILEAU.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  1  for  5  additional  minutes. 

The  CI:aIRMAN.     Is  there  objection? 

There  uas  no  objection. 

Mr.  BCILEAU.  I  will  not  use  all  of  this  time  If  we  can 
get  this  matter  clarmed.  I  am  satisfied  that  the  Corrupt 
Practices  Act  provides  that  smy  person  who  collects  or  ex- 
pends money  for  the  purpose  of  influencing  an  election  must 
file  a  report  with  the  Clerk  of  the  House  of  Representatives. 
Does  anyone  dispute  that?  If  I  am  in  error.  I  would  like  to 
know  it. 

Mr.  DCBBINS.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  IX)BBINS.  The  gentleman  Is  exactly  right  If  the 
amount  expended  exceeds  $50  and  is  expended  in  more  than 
one  State. 

Mr.  BOILEAU.  That  Is  assumed.  I  assxxme  no  one  is 
trying  to  investigate  any  huge  organization  that  does  not 
expend  more  than  $50  a  year.  So  I  believe  the  gentleman 
from  Illinois  will  agree  that  this  language  is  unnecessary? 

Mr  DOBBINS.  I  believe  it  is  necessary  if  section  10  Is 
clarified  iis  it  should  be.  Section  10  is  faulty  as  it  is  printed 
now. 

Mr.  BOILEAU.  I  appreciate  it  is  faulty  and  should  be 
corrected  but  I  believe  this  language  should  be  stricken  out 
in  any  e^-ent. 

Mr  W  U3SWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BCILEAU.     I  yield. 

Mr.  W/UDSWORTH.  The  bill  seems  to  open  up  possi- 
bilities w  lich  perhaps  were  not  Intended,  yet  I  am  not  sure 
that  the  :hing  I  suspect  is  actually  in  it.  but  I  want  to  ask 
the  gentleman  if.  under  section  6.  paragraph  (c),  on  the 
top  of  page  6.  speakers  employed  by  a  national  committee. 
who  collect  money  from  it.  would  fall  under  the  terms  of 
this  act?  I  refer  to  political  speakers.  They  influence 
directly  cr  indirectly  the  election  or  defeat  of  a  candidate, 
and  they  collect  and  receive  money  for  doing  it.  They  are 
paid  as  speakers. 

Mr.  BCILEAU.  I  believe  the  gentleman  is  absolutely  cor- 
rect in  tjiat  respect.     I  presxmie  that  under   the  Corrupt 


Practices 


Act  they  would  be  obliged  to  specify  that  they  paid 


John  Jones  $200  a  month  for  the  purpose  of  campaigning  in 
Arkansas    for  instance. 

Mr    FILLER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.   B<i)ILEAU.     I  yield. 

Mr.  FLtJJIR.  But  the  gentleman  will  concede  that  It  will 
get  Dr.  jfownsend  and  Pather  Coughlin  and  the  Liberty 
League?  J  You  will  get  them  under  this  section,  will  you  not? 

Mr.  BCJILEAU.  I  do  not  think  that  helps  at  all.  because 
such  perspns  as  are  Included  in  section  6  are  also  included  In 
section 

Ifr  FULLER  ThottB  are  the  fellows  we  Intend  to  catch 
up  with  by  paragraph  (c)  tn  the  first  two  lines.  We  do 
not  wanr  you  to  eliminate  that. 

Mr  B<|)ILEAU.  Anybody  that  section  (c>  brings  within 
the  acopt  of  the  bill  la  automatically  kicked  out  of  the  bill 
under  ac<Uon  10. 

The  Chairman.  The  time  of  the  gentleman  from  Wis- 
consin hiks  again  expired. 

Mr.  SMTH  of  Virginia.  Mr.  Chairman,  I  rise  In  opposi- 
tion to  tie  amendment. 

The  amendment  offered  by  the  gentleman  from  Wlscon- 
siiv  strikes  at  the  very  vitals  of  this  bill.  I  think  it  strik- 
ingly iUuitrates  the  diflQculty  of  undertaking  to  write  a  bill 
of  this  k  nd.  or  almost  any  other  kind,  on  the  floor  of  the 
House.  JLS  was  stated  this  morning,  almost  every  word  of 
this  bill  Las  been  given  most  careful  thought  as  to  interpre- 
tation ani  possible  meaning  by  the  Rules  Committee,  by  two 
separate  subcommittees  of  the  Committee  on  the  Judiciary 
and  by  t  ubcommittees  composed  of  both  members  of  the 
Committ<e  on  the  Judiciary  and  of  the  Rules  Committee. 
^  ve  taftve  made  some  mistakes  in  the  bill,  in  that  we 


have  not  t)een  able  to  make  as  strong  a  bill  as  some  of  us 
would  like  to  have  had. 

Tills  bill  undertakes  to  parallel  the  Corrupt  Practices 
Act.  The  very  purpose  for  which  the  bill  was  drafted  was 
to  bring  in  and  make  disclose  their  receipts  and  disburse- 
ments those  organizations  which  are  not  now  required  to 
report  under  the  Corrupt  Practices  Act.  Let  me  explain: 
If  the  gentleman  runs  for  Congress,  or  if  I  run  for  Congress, 
and  we  are  supported  by  our  committees,  we  have  to  file, 
under  the  Corrupt  Practices  Act.  a  statement  of  our  receipts 
and  disbursements.  An  organization  may  be  formed,  how- 
ever, for  the  simple  purpose  of  defeating  Members  of  Con- 
gress. Under  the  law  as  it  exists  now.  such  an  organization 
can  raise  all  the  money  it  is  able  to  raise,  can  spend  it 
freely  in  the  gentleman's  district  or  in  my  district,  and 
account  to  nobody.  The  very  purpose  of  this  section  to 
which  the  gentleman  calls  attention  is  to  bring  in  this  class 
of  people;  and  the  only  reason  there  is  the  apparent  con- 
flict, to  which  the  gentleman  calls  attention,  is  to  distin- 
guish this  bill  from  the  Corrupt  Practices  Act  and  to  see 
that  those  who  already  are  required  to  file  reports  under 
the  Corrupt  Practices  Act  do  not  have  to  duplicate  their 
reports  under  this  act.  Strike  these  words  out  of  the  bill. 
and  you  strike  out  the  very  vitals  of  the  bill. 

Mr.  MICHENER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  we  are  taking  a  lot  of  time  on  this  bill, 
possibly  rewriting  the  bill  on  the  floor.  It  might  be  well  for 
us  to  appreciate  the  parliamentary  situation  and  what  is  go- 
ing to  happen.  The  Black  antilobbying  bill  pas.sed  the  Sen- 
ate tuid  came  to  the  House;  it  was  referred  to  the  Judiciary 
Committee.  The  Smith  bill  originating  in  the  House  was 
referred  to  the  same  committee.  The  Judiciary  Committee 
reported  the  Smith  bill.  The  Smith  bill  is  being  rewritten 
here.  It  will  pass  the  House — there  is  no  question  about  it. 
It  will  go  to  the  Senate,  and  then  the  work  will  commence. 

The  antilobbying  bill,  if  there  is  one.  will  be  written  in 
conference  after  the  passage  of  this  bill.  Many  things  have 
been  agreed  to  here  today;  we  have  been  going  along  nicely, 
adopting  almost  any  kind  of  amendment.  Some  of  us  who 
have  been  here  a  number  of  years  realize  the  procedure  and 
know  what  it  means.  The  mere  adoption  of  an  amendment 
on  the  floor  does  not  mean  a  single  thing.  When  the  bill 
passes  the  Senate  and  goes  to  conference  it  will  be  rewritten. 
So  do  not  be  surprised  if  when  the  bill  comes  back  you  see 
the  Black  bill  almost  as  it  originally  passed  the  Senate. 

The  pending  bill  is  divided  into  two  parts.  The  first  six 
sections  deal  with  these  organizations  about  which  we  have 
heard  so  much  today.  This  is  the  only  purpose  of  the  first 
six  sections  of  this  bill.  Section  7  is  a  sort  of  consolidation 
of  many  of  the  meritorious  points  in  the  Black  bill. 

I  call  attention  to  these  things  in  order  that  you  may 
realize  Just  what  the  situation  will  be  when  the  bill  comes 
back  from  conference.  For  my  part,  I  cannot  see  much  ad- 
vantage in  spending  a  great  deal  more  time  here  today 
amending  this  particular  bill,  for  I  believe  what  we  are  do- 
ing now  is  futile. 

I  think  we  are  all  opposed  to  lobbying,  as  that  word  la 
significantly  used  throughout  the  country.  My  own  ex- 
perience teaches  me.  however,  that  there  is  very  little  perni- 
cious lobbying  In  Washington.  True,  there  are  crooked  lob- 
bsrlsts.  but  Jet  us  not  forget  that  In  reality  all  of  these 
orfanizations  Interested  In  good  government  act  in  good 
faith,  rightfully  present  their  views,  are  honest,  and  should  be 
given  consideration.  Personally  I  am  not  afraid  of  lobbyists. 
My  ofUce  is  always  open  to  any  citizen  who  wants  to  present 
his  or  her  views  on  pending  legislation.  All  wisdom  does 
not  repose  In  Members  of  Congress.  Good  and  wholesome 
legislation  comes  from  study  and  investigation,  and  much 
of  the  valuable  Information  comes  from  organizations  and 
interested  individuals,  who  have  given  especial  attention 
to  the  particular  subject  matter  in  which  the  group,  or  the 
Individual.  Is  particularly  Interested.  We  do  not  want  to  do 
anything  to  discourage  or  prevent  this  legitimate  help.  Our 
constituents  .should  be  encouraged  to  give  us  their  views 
rather  than  prohibited  from  contacting  us. 
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There  are  lobbying  evils,  yet  we  must  not  destroy  the  bene- 
fits of  wholesome  infonnation  in  order  to  kill  off  a  few 
violators.  I  can  see  no  objection  lo  legislative  representa- 
tives of  farm  organizations,  business  organizations,  labor 
organizations,  or  any  other  organizations  having  headquar- 
ters in  Washington,  being  compelled  lo  register.  I  have 
talked  with  .several  of  them  and  feel  that  they  have  no 
objection.  That  is  their  buhinoss  and  that  is  why  they 
are  in  Washington;  there  is  no  secret  about  it  and  no  harm 
can  come  from  it.  On  the  other  hand,  I  am  hesitant  about 
doing  anything  that  might  di.scourage  the  folks  at  home 
from  writing  to  me.  talking  with  me,  or  sending  delegations 
to  Washington  in  the  interest  of  what  they  believe  to  be 
necessary  and  good  legislation. 

I  do  not  want  to  do  anything  that  will  make  it  impossible 
for  ray  conscientious  constituents  to  meet  and  discuss  their 
problems.  If  It  becomes  necessary,  in  their  judgment,  to 
take  up  a  collection  or  make  individual  contributions  in 
order  that  their  views  and  reactions  might  be  communicaied 
to  me,  there  is  no  necessity  for  a  lot  of  bookkeeping  and 
receipts  on  their  part. 

Of  course,  some  so-called  lobbyists  do  disreputable  things, 
but  we  cannot  make  people  honest  by  legislation.  I  realize 
that  in  these  days  of  acquisition  and  demagoguery  it  is  dif- 
ficult to  vote  against  anything  that  appears  to  strike  at 
lobbying.  Yet,  I  am  sure  that  the  good  far  outweighs  the 
reprehen.sible  so  far  as  most  of  the  information  and  propa- 
ganda coming  to  Congress  is  concerned.  Undoubtedly,  evils 
exist.  We  want  to  cure  those  evils,  but  it  seems  to  me  that 
the  first  six  sections  of  this  bill  are  so  drastic  that  the  right 
of  petition  on  the  part  of  the  people  will  be  derued  in  some 
instances.  A  reasonable,  regulatory  bill  should  be  worked 
out,  but  the  floor  of  the  House  is  not  the  plac«  to  do  it. 
May  I  hope  that  the  Members  of  the  House  will  give  more 
careful  consideration  to  the  language  of  this  bill  as  it  goes 
to  the  Senate  and.  therefore,  be  in  a  position  to  act  intel- 
ligently and  definitely,  when  the  bill  comes  back  from 
conference? 

The  CH .AIR MAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

The  amendment  was  rejected. 

Mr.  BOILEAU.  Mr.  Chairman,  I  offer  a  perfecting  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BoiutAu:  On  page  6.  line  16.  strilije 
out  the  word  "organization"  and  insert  tlie  word  "person." 

Mr.  BOILEAU.  Mr.  Chairman.  I  call  to  the  attention  of 
the  gentleman  from  Virginia  I  Mr.  Smith]  that  this  is  the 
amendment  to  which  I  referred  a  little  while  ago.  Does  he 
object  to  the  amendment? 

Mr.  SMITH  of  Virginia.     Thi.s  amendnient  is  all  right. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

The  amendment  was  agreed  to. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  I  move  to 
strike  out  the  last  word  for  the  purpose  of  asking  the 
members  of  the  committee  a  question  about  section  7. 

Mr.  Chairman,  it  seems  to  me  there  is  much  luicertainty 
as  to  whether  or  not  one  of  the  largest  legitimate  factors 
there  is  in  the  matter  of  Influencing  legislation  is  included. 
I  refer  to  employees  of  newspapers  and  special  i»Titers.  Sec- 
tion 7  reads,  in  part: 

Any  person  who  whuU  accept  employment  •  •  •  to  attempt 
to  Influence  the  passage  or  defeat  of  any  legislation,  etc.,  shall 
register,  repxjrt  expenses,  pay,  etc. 

It  seems  to  me  the  employees  of  newsr>apcrs  might  very 
well  be  considered  to  be  within  the  provisions  of  this  section. 
We  certainly  do  not  want  to  do  anything  like  that.  We  do 
not  want  to  affect  this  entirely  legitimate  means  of  influ- 
encing legislation  I  am  not  sure,  however,  but  that  under 
the  provisions  of  this  section  we  are  doing  this  very  thing. 
I  notice  toward  the  end  of  the  section  certain  exceptions 
are  made,  and  I  am  wondering  whether  this  section  ought 
not  to  be  clanfled  by  the  addition  to  the  language  now  in 
the  bill  to  the  effect  that  this  section  shall  not  apply  to  any 
person  who  appears  before  a  committee  in  support  of  or  op- 


positicm  to  pending  legislation  the  following:  "nor  to  em- 
ployees of  regularly  published  newspapers  and  periodicals"? 

Mr.  MILLER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  MILLER.  The  very  sentence  the  gentleman  read. 
line  3.  on  page  6.  starts  with  this  language: 

Any  person  who  shall  accept  employment  for  any  consideration. 

If  the  newspaperman  to  which  the  gentleman  refers  is 
working  for  the  newijpaper,  he  is  employed  to  set  type,  to  edit 
the  paper,  or  what  not. 

Mr.  BROWN  of  Michigan.  But  he  Is  employed  by  the 
newspaper,  and  the  newspaper  attempts  to  influence  legis- 
lation. We  have  four  newspaper.^:  in  the  city  of  Washington 
which  are  continually  hammering  at  us,  influencing  or 
attempting  to  influence  legislation,  and  they  should  not  be 
hampered. 

Mr.  MILLER.  That  is  true;  but  that  employee  has  not 
been  employed  for  the  purpose  of  influencing  legislation;  he 
has  been  employed  to  run  a  new.spaper, 

Mr.  BROWN  of  Michigan.  The  newspaper,  in  substance, 
hires  its  editors  and  pays  them  for  the  purpose,  in  many 
cases,  of  carr3iing  out  the  policy  of  a  publisher  to  influence 
legislation,  as  he  views  it,  in  the  public  interest. 

The  statute  as  written  will  force  registration  of  a  person 
hired  to  write  an  article  for  a  newspaper  directed  against 
any  pending  bill,  even  if  the  writer  did  not  come  within  1,000 
j  miles  of  Washington.  Even  if  it  does  not  apply  to  general 
t  editorial  employees,  it  surely  would  apply  to  a  special  writer 
'  hired  because  of  his  knowledge  and  understanding  of  a  legis- 
lative problem  to  discuss  in  the  newspaper  or  magazine  a  bill 
pending  in  Congress.  Surely  we  do  not  want  it  to  apply  to 
such  situations.  I  think  the  bill  should  be  clarifled.  In  the 
case  of  regularly  employed  editors  supporting  or  opposing 
legislation  pending,  it  is  not  entirely  clear  that  such  ed.tor 
was  not  employed  for  the  purpose  that  his  political  writings 
indicate.  I  recall  one  v^Titer  who  was  brought  here  to  ex- 
pound in  the  press  one  economic  principle  then  before  Con- 
gress in  a  banking  bill.  He  would  have  to  register  under  this 
act. 

The  regular  editorial  writer  has  tieen  employed  to  assist  in 
runnmg  a  newspaper  which  influences  or  attempts  to 
influence  legislation. 

Mr.  MILLER.     It  seems  to  me  It  is  very  clear  now. 

Mr.  BROWN  of  Michigan.  But  it  is  not  stated  in  your  bill 
that  this  man  is  employed  for  the  sole  purpose  of  a.s.sisting 
in  running  a  newspaper.  It  is  stated  that  if  he  is  employed 
to  attempt  to  influence  the  passage  or  defeat  of  legislation 
he  must  do  certain  things.  Now,  the  newspaper  is  a  corpora- 
tion and  cannot  speak  itself;  it  must  speak  through  Its 
editors. 

Mr.  MILLER.  Let  me  call  the  attention  of  the  gentleman 
to  the  fact  that  this  is  a  criminal  statute,  wh'.ch  will  be 
strictly  construed,  and  everything  that  is  not  prohibited  by 
the  terms  of  the  statute  will  not  be  an  offen.se  In  other 
words,  whenever  a  crimir^al  act  is  defined.  It  is  defined  accord- 
ing to  the  substantive  provisions  of  the  law  itself,  and  any  act 
that  i.s  not  prohibited  Is  not  Included  within  the  act. 

Mr.  BROWN  of  Michigan.  It  seems  to  me  it  is  a  rather 
doubtful  proposition,  and  I  do  not  see  why  the  gentleman 
should  object  to  an  amendment  clarifying  the  situation. 

Mr.  MILLER.  I  do  not  object  to  It,  but  I  do  not  see  any 
necessity  for  the  amendment. 

Mr.  BROWN  of  M:chigan.  I  am  not  gomg  to  offer  the 
amendment,  but  I  trast  the  conferees  will  give  some  con- 
sideration to  the  fact  that  this  bill  is  aimed  at  lobbying  here 
in  Washington  and  not  at  legitimate  public  criticism  and 
discussion  of  legislation  in  the  public  press. 

BLACK    LOBBT     BILL    A    GOOD    ONT;     BIULS    BHOtTU)     BK    COMBINTD 

Mr.  MAVERICK.  Mr.  Chairman.  I  understand  Senator 
Black  has  pending  a  bill  on  the  subject  of  lobbying  and  that 
it  is  an  excellent  bill.  I  also  understand  that  bill  is  con- 
siderably different  from  the  House  bill.  I  am  not  familiar 
with  the  technical  differences.  In  any  event,  if  the  bill  as 
passed  by  the  Senate  is  much  different  from  the  House  bill, 
may  I  ask  the  gentlemen  who  are  proponents  of  the  bill 
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Does  the  gentleman  wlah  me  to 


parliamenUry  lituation  will  be  In  reference  to 
nnal  pMnec.  because  we  all  want  an  effective 
piece  of  if^riatton? 

Mr   SKITH  of  Virginia, 
answer  ttat  question? 

Mr.  Mi  VERICK.     I  wiD  appreciate  It. 

Mr  SMTH  of  Virginia.  Section  7  of  this  bill  contains 
the  proviiions  of  the  Black  bill  as  passed  by  the  Senate  as 
far  as  tie  Judiciary  Committee  felt  justified  in  reporting 
It.  aectii  in  7  of  the  bill  Is  the  Black  bill  so  far  as  the  House 
commlttc ;  concurred  in  the  Senate  biU.  The  rest  of  the  bill 
is  different. 

Mr.  MAVERICK.     But  what   will  be   tlie  parliamentary 

situation' 

Mr.  Sli  TTH  of  Virginia.  If  we  pass  this  bill  It  will  then 
go  to  the  Senate  and  will  there  be  referred  to  a  committee. 
It  will  not  go  to  conference.  It  will  have  to  be  passed  by 
the  Sena«  first. 

Mr.  M.  kVEiaCK.  It  wJl  have  to  be  reported  by  the  com- 
mittee over  there,  but  will  that  not  take  a  long  time? 

Mr.  SIOTH  of  Virginia.     I  do  not  know. 

Mr.  liiAVERICK.  I  Just  mention  this  matter,  because 
we  shou  d  get  through  an  effective  piece  of  legislation  at 

an  early  date. 
Mr.   Si4ITH   of   Virginia.     I   think   that   will   be   accom- 

pUtfied. 

Mr.  MAVERICK.  I  thank  the  gentleman  from  Virginia. 
I  trust  iny  colleagues  will  forgive  me  for  a  more  or  less 
repetitious  statement.  I  urge  the  proponents  of  this  bill  to 
get  the  f  arliamentary  kinks  out  of  the  situation.  Let  us  not 
have  the  situation  of  a  Senate  bill  in  the  House  and  a  House 
bill  in  thf  Senate,  both  lost  in  committees  and  never  miitlng 
each  other.  We  should  have  a  bill  like  that,  and  It  AaaOA 
be  effect  vely  drawn  up  in  such  a  way  as  to  expose  lobbying 
practices,  whether  good  or  bad,  and  any  corrupt  practices 
of  any  k  nd.  We  ought  not  to  let  good  legislation  be  lost  in 
a  congre  isional  shuffle. 

The  pio-forma  amendment  was  withdrawn. 

The  C  erk  read  as  follows: 

8«c  7  Any  per«on  who  shall  accept  employment  for  my  con- 
sideration to  attempt  to  innuence  the  paanm  or  defeat  of  any  | 
pending  or  propoaed  laglaiaUon  or  approprtaUon  by  the  Congraa* 
of  the  United  Statea  shaU.  before  doing  anytlilng  in  furtherance  of 
sxich  obje  :t.  register  wltb  the  Clerk  of  the  Houie  of  RepreeentaUvea 
and  the  Secretary  of  the  Senate  and  shall  give  to  thoee  oOlcera,  In 
wittlBS  aod  under  oath,  his  n&me  and  bualneaa  acldreaa  and  the 
BfUM  azMi  addreas  of  the  person  by  whom  he  is  employed  and  In 
wboea  in  ereat  he  appears  or  works  as  aforesaid,  how  much  he  la 
paid  and  la  to  receive,  by  whom  he  is  paid  or  la  to  be  paid,  how 
miKh  he  la  to  be  paid  for  ezpenaea.  and  what  ezpenaea  are  to  be 
included  Kach  such  person  ao  registering  sbaU.  at  tbe  end  of 
each  3-month  period,  so  long  as  his  activity  conUnuea.  flJe  with  the 
Clerk  and  Secretary  aforeaald  a  deUlled  report  of  all  money  re- 
ceived an  1  expended  by  him  during  such  3-month  fwrlod  In  carry- 
ing on  h  s  work  as  aforeaald:  to  whom  paid:  for  what  piirpoaea; 
and  the  ijunea  of  any  papers,  pcrlodlcaia,  magairtnea.  or  other  pub- 
lications in  which  he  has  caused  to  be  published  any  articles  or 
editorials  The  provisions  of  this  section  shall  not  apply  to  any 
peraon  w  lo  merely  appears  before  a  committee  of  the  Congreea  of 
the  Unit)d  Statea  m  support  of  or  oppoaition  to  pending  Ingiti 
latlon  ard  who  engagea  in  no  further  or  other  actlvltlea  in  con- 
nection ulth  the  paaaage  or  defeat  of  such  leglsiaticn;  nor  to  any 
public  ofkclal  aeitag  In  hU  official  capacity. 

Mr.    rTTT.KTN     Mr.    Chairman.    I    offer    an    amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  k^  CtrLJUx:  On  page  7.  line  4.  after  the 
word  "ca  >aclty".  strike  out  the  period,  insert  a  comma,  and  add 
the  folic  nng :  "except  that  no  public  offlctai  shall  use  or  threaten 
to  UM  tie  power  of  patronage  of  his  offlce  for  the  purpoae  at 
Influencttg  legislation. " 


Mr.  qULKIN  Mr  Chairman.  I  called  the  attwtton  of 
the  Meiibers  of  the  House  a  moment  ago  to  the  teflt  tbmt 
the  darger  to  the  Ufe  of  this  Republic  is  not  neoeMarily 
from  vtiMNit  but  from  withiiL  May  I  say  that  in  the 
Contioeital  Congress  and  afterward  in  the  writings  of 
Washin  [ton  and  Jefferson  it  was  definitely  impressed  upon 
peo  Ue  of  the  country  by  these  great  Americans  that  it 
necessary  to  keep  the  separate  divisions  of  the  Govern- 
ment coordinated  but  aparU 


We  have  witnessed  in  the  p€ist  4  years  a  tremendous  dele- 
gation of  power  by  Congress  to  the  executive  departments — 
sometimes  to  untrained  men.  I  am  not  going  to  discuss  that 
from  the  political  angle,  but  merely  state  it.  These  men 
have  been  given  the  purse  strings  of  government  which  un- 
der a  popular  dispensation  belonged  to  this  House.  As  the 
result  of  this  great  delegation  of  power  they  have  become 
Infested  with  delusions  of  grandeur  and  have  attempted 
to  rewrite  the  goTcmmental  pattern  of  America. 

Mr.  Chairman,  the  amendment  which  I  have  just  offered 
permits  their  recommendations  to  be  made,  but  makes  it  a 
violation  of  the  statute  if  they  u.se  the  patronage  of  their 
office  for  the  purpose  of  influencing  legislation.  I  could  go 
into  that  phase  at  the  matter  In  great  detail,  but  will  not 
do  so  at  this  time.  May  I  say.  howercr.  particularly  to  you 
gentlemen  on  the  other  side  of  the  aisle,  that  you  are  not 
always  going  to  be  In  power.  Your  power  will  be  terminated 
by  the  people  of  the  country  In  the  coming  November  elec- 
tion. I  am  earnestly  praying  that  it  will.  The  proposed 
amendment  Is  an  anchor  to  the  windward,  as  the  sailors  say. 
for  you  In  the  next  administration,  which  Is  sure  to  be 
Republican  in  this  House  and  Elxecutive  Mansion.  May  I 
say  in  all  frankness  that  bureaucracies  sometimes  during 
Republican  regimes  have  reached  for  power.  But  they  never 
developed  the  t)oldness  or  success  that  they  have  under  the 
auspices  of  the  Democratic  Party,  The  difference  is  that 
we  Republicans  never  surrendered  the  purse  strings  to  them. 
[Applause]  I  am  glad  that  you  concur  in  that  sentiment; 
and.  In  view  of  that  alleged  concurrence.  I  hope  you  gentle- 
men on  that  side  will  support  my  amendment,  which,  in  my 
Judgment,  will  make  for  the  continuance  of  popular  gov- 
ernment in  America. 

Mr.  O'CONNOR.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment  offered  by  the  gentleman  from  New  York. 

Mr.  Chairman,  If  the  fond  hope  of  the  distinguished  gen- 
tleman from  the  banks  of  the  Oswego  Canal  should  ever  be 
realized,  and  the  remote  possibility  shoud  ever  happen  that 
his  party  as  now  constituted  should  regain  pngnrilnn  of  the 
Government.  I  can  picture  him  offering  such  an  amendment 
as  this!  Of  course.  It  is  a  political  amendment  purely  and 
simply.  It  is  one  of  those  Parthian  thrusts  at  the  admin- 
istration or  some  of  the  of&clals  of  the  administration,  not 
to  mention  how  ridiculous  would  be  any  attempt  to  carry 
It  Into  effect  or  how  difficult  it  might  be  to  prove  whether 
anybody  ever  gave  patronage  to  influence  le^lation.  Prom 
my  own  personal  experience  I  am  afraid  I  might  be  cor- 
rupted If  the  form  of  a  bribe  was  offered  to  me.  I  have  not 
been  tempted,  I  am  sorry  to  say.  and  I  have  an  Idea  that 
no  other  Member  has  had  the  prize  dangled  belore  his  eyes^ 

Mr.  CUIXIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mi.  0XX)NN0R.    I  yield. 

Mr.  CTJLKIN.  May  I  interject  the  remark  that  I  per- 
sonally t)elieve  the  gentleman  is  absolutely  incorruptible  by 
ecclesiastical  or  other  Influence.     [Laughter.] 

Mr.  O'CONNOR-  I  think  patronage  is  the  only  form  of 
corruption  to  which  I  might  knowingly  submit,  but  I  believe 
the  amendment  should  be  defeated  because  It  Is  only  a 
political  gesture,  offered  Ua  a  spirit  of  merriment — I  will 
not  even  say  partisanship.     [Laughter  and  applause! 

The  CHAIRMAN.  Tlie  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York   [Mr.  Cin-KiN]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Cmjcni)  there  were — ayes  33.  noes  69. 

So  the  amendment  was  rejected. 

Mr.  REED  of  New  York.  Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BacB  of  New  Tork:  Page  6.  line  4. 
after  the  word  "consideration",  insert  a  comma  and  "or  any  ad- 
mlnUtratlve  ottclal  of  the  Federal  Oovemment  who  visits  the 
Capitol  other  thAn  by  Invitation  of  a  committee  of  either  House." 

Mr.  RKED  of  New  York.  Mr.  Chairman.  I  realize  the 
hour  la  gettmg  late  and  that  you  are  impatient  to  get  away, 
therefore.  I  shall  try  not  to  take  the  entire  5  mlnnt^a 
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I  am  offering  this  amendment  tn  good  faith,  at  least  to 
the  extent  of  a.sking  you  to  listen  for  just  a  moment.  I 
believe  you  people  who  have  been  here  in  Congress  a  long 
time  realize  that  the  bureaus  of  the  Government,  like  Tenny- 
son's brook,  go  on  forever. 

I  may  say,  without  intending  any  reflection  upon  the 
younger  Memtjers  of  the  House  ch*  those  who  have  had  less 
expoience,  that  there  are  men  in  the  bureaus  who  are 
better  equipped,  who  have  a  more  thorough  knowled^p.  per- 
haps, of  legislation  and  legislative  tncks  than  the  Members 
on  the  floor  of  the  House.  It  is  well  known  to  the  Members 
of  the  Conirress  that  the  inside  lobbyist  is  the  most  danger- 
ous lobbyist  of  all.  There  are  corporations  in  this  country 
that  have  their  men  in  the  present  administration,  as  they 
have  in  other  administrations,  who  hold  key  positions,  who 
are  in  the  most  strategic  positions  to  influence  Congress.  I 
think  if  the  dairy  interests  of  this  House  were  to  realize 
what  is  happening  to  them  they  would  understand  the  im- 
plication of  what  I  am  saying. 

It  was  not  so  long  ago  that  we  had  a  situation  m  the 
House  that  was  in  the  headlines  of  every  newspaper  in  the 
country.  If  I  had  the  tmie  I  would  read  just  a  short  bit  of 
the  testimony  showing  the  arrogance  of  men  connected  with 
departments  of  the  Government,  walking  into  the  lobbies 
of  Congress,  putting  up  charts  and  invading  the  Speaker's 
lobby  and  occupying  every  door  of  the  Congress,  button- 
holing Meinb«Ts  with  reference  to  the  utilities.  You  have 
had  £tn  investigation  of  that  matter.  You  know  how  far 
these  inside  lobbyists  will  go,  and  I  believe  it  would  be  very 
wise  to  put  in  the  bill  the  amendment  I  have  offered  here. 

If  you  will  read  the  proposed  amendment  in  connection 
with  the  language  of  the  section,  you  will  realize  it  is  not 
depriving  them  of  coming  to  the  Capitol  unless  they  come 
here  for  the  speclflc  purpose  of  influencing  legislation. 

They  can  and  they  do  go  out  into  the  various  districts 
and  with  their  propaganda  attempt  to  defeat  experienced 
Congressmen  who  are  getting  In  their  way.  who  are  pre- 
venting them  from  obtaining  large  appropriations  for  their 
bureaus.  They  are  delighted  when  they  get  a  large  number 
ol  freshmen  in  the  Congress.  To  use  plain  language,  they 
can  make  monkeys  out  of  new  Members  and  get  all  kinds  of 
appropriations  and  privileges  at  the  exp>ense  of  the  taxpayers 
of  this  country. 

I  believe  this  amendment  will  help  the  entire  situation  on 
both  sides  of  the  House  if  it  is  adopted.  Now,  just  get  the 
laogiimge  as  the  bill  would  read  with  this  amendment: 

Any  person  who  shall  accept  employment  lor  any  consideration. 
or  any  admJnlstratlTe  official  of  the  Federal  Government  who  Tlslts 
the  Capitol  other  than  by  Invitation  of  a  committee  of  either 
House,  to  attempt  to  Influence  the  passage  or  defeat  of  any  pend- 
ing or  proposed  legislation. 

Mr.  Chairman,  we  are  sent  here  to  legislate  for  our  con- 
stituents, and  we  have  seen  the  situation  in  the  last  few 
-not  alone,  jierhaps.  in  your  administration — when 
have  been  written  by  these  bureaucrats  and  handed  to 
ccmmittees.  They  have  even  sat  in  executive  sessions  with 
the  members  of  committees,  and  when  any  member  under- 
took to  state  his  views  on  the  merits  of  the  ca.se  hostile  to 
the  views  of  the  inside  lobbyists,  within  24  hours  the  mem- 
ber was  burned  up  with  a  deluge  of  propaganda.  The  de- 
partmental lobbyists  had  built  the  fires  back  home.  It  Is 
time  to  stop  such  practices. 

[Here  the  gavel  fell.] 

COWCRESSIONAL    FRXSHMrN    WOT    HALF-WTTS    AWT)    WTK)    WO    P»0TBCT10« 

Mr.  MAVERICK.  Mr.  Chairman.  I  notice  the  talk  of  the 
gentleman  from  New  York  [Mr.  Reed!  was  mainly  about  the 
poor  freshmen  who  come  to  Congress  and  do  not  know  any- 
thing. The  gentleman  stated  that  they  needed  protection 
from  these  wicked  bureaucrats  who  come  up  here  and  lead  us 
astray.  If  we  presume  that  his  amendment,  which  pro\ided, 
In  effect,  no  Oovemment  employee  can  talk  to  a  Congress- 
man about  legislation  without  permission  or  Invitation,  Is 
necessary.  I  woiild  say  that  we  freshmen  In  Congress  are  a 
bunch  of  intellectual  half-wits.  I  have  not  been  approached 
more  than  two  or  three  tunes  by  members  of  the  Government 


concerning  any  legislation  u-hatever,  but  when  they  did  it 
was  respectful,  fair,  open,  and  for  the  purpose  of  giving  me 
information.  Had  it  been  otherwise.  I  would  have  thrown 
them  out;  and  so  would  any  other  Congressman,  no  matter 
what  party  he  belongs  to. 

I  have  asked  for  information  at  the  Indian  Bureau.  I 
have  asked  for  information  at  the  Department  of  the  Inte- 
rior. I  have  asked  from  all  departments,  and  I  have  always 
gotten  it.  These  departments  have  been  willing  to  give  me 
necessary  information  and  factual  information  concerning 
legislation  and  its  effect.  Naturally,  when  some  situation 
arises,  they  explain  certain  matters  of  legislation  to  me.  as 
they  do  to  all  Congressmen,  and  they  ought  to  do  it. 

ADMIKISTRATm    AND    LKGISLATTVE   DEPABTMKNTS   SHOCXJ)   COOPERATS 

Some  gentlemen  seem  to  think  that  the  administrative 
branch  of  the  United  States  Government  are  our  enemies. 
The  administrative  branch  is  a  part  of  the  Government  just 
£i£  we  are.  TTie  answer  is,  we  should  cooperate  i^ith  each 
other  in  giving  the  people  good  government.  Moreover.  I 
consider  myself  intellectually  able  to  witlxstand  the  political 
blandishments  of  a  few  men  in  aiiy  branch  of  the  Govern- 
ment. 

U  the  Republicans  were  in  power  they  would  not  dream 
of  offering  any  such  amendment.  It  is  a  F>oliticai  rider  to 
this  bill.  I  think  the  gentleman  from  New  York  is  serious 
because  he  looks  serious,  but  I  think  the  amendment  is 
ridiculous. 

Mr.  REED  of  New  York.     Will  the  gentleman  yield? 

Mr.   MAVERICK      Yes. 

WHEKEI.N     IT    IS    SHOW.N     IT    LS    NtJT    A    SIN    TO    GAIN    KNOWUKDG« 

Mr.  REJED  of  New  York.  The  gentleman  knows  that  re- 
cently it  has  been  disclosed  that  persons  in  a  department 
of  the  Government  have  written  speeches  for  new  Members 
of  Congress  to  deliver  over  the  radio. 

Mr.  MAVERICK.  That  may  be  an  exaggeration,  but  why 
not?  As  far  as  I  am  concerned  I  am  proud  to  have  a 
"brain  truster"  give  me  information.  For  instance.  I  went 
to  the  Depjartment  of  the  Interior  and  worked  all  night  with 
one  of  them  to  help  me  prepare  a  speech  that  I  later  deliv- 
ered over  the  radio.  And  I  knew  what  I  was  sajing  when 
I  spoke  over  the  radio.  I  have  no  contempt  for  knowledge 
and  learning 

Mr   HOFFMAN.     Will  the  gentleman  yield? 

Mr    MAVERICK.     I  yield. 

Mr  HOFFM.A.N.  Did  the  gentleman  tell  the  public  how 
much  was  his  and  how  much  he  got  from  the  bram-tru.«:ter? 

Mr.  MAVERICK.  No;  certainly  not.  Anyone  has  the 
right  to  get  his  information  from  where  he  can  get  it  best. 
If  you  search  the  books  and  get  scientific  information,  you 
do  not  say  that  40  percent  of  it  is  yours  and  you  got  60 
percent  out  of  the  books.  And  if  we  discuss  matters  %ith 
men  who  have  learning,  we  can  improve  ourselves.  There 
is  no  patent  on  learning:  I  try  to  get  it  from  everybody  and 
everywhere.  Anybody  has  a  right  to  use  research  informa- 
tion. I  do  not  think  it  a  sin  to  pain  knowledge  from  men 
who  have  it,  and  I  make  no  bones  about  the  fact  that  I  give 
and  receive  information  all  the  time.  Only  a  fool  would 
I  refuse  to  discu.ss  matters  with  well-informed  people, 
I      Mr.  Chairman,  this  amendment  should  be  defeated. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word,  and  I  do  this  for  the  purpose  of  direct- 
ing a  question  to  the  gentleman  from  New  York  [Mr.  Reed  J, 
who  offered  this  amendment. 

The  CHAIRMAN  The  Chair  recognizes  the  gentleman 
from  Kentucky  I  Mr.  Gf-egoryJ,  a  member  of  the  committee. 

Mr.  GREGORY  Mr.  Chairman,  I  move  that  all  debate 
upon  this  section  and  all  amendments  thereto  do  now  close. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Kentucky  that  debate  on  this  section  and 
all  amendments  thereto  do  now  close. 

The  question  was  taken:  and  on  a  division  'demanded  by 
Mr.  Christi.m«son )  there  were— ayes  61,  noes  43. 

So  the  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  now  Is  on  the  amend- 
ment offered  by  the  gentleman  from  New  York  I  Mr.  Reed], 
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The  question  wms  taken:  and  on  a  division  (demanded  by 
Ifr.  CnuoH)  there  were — ayes  36.  noes  63.  ^ 

So  the  amendmani  was  rejected. 

Mr  C  iRlSTIAWBCMf.  Blr.  Chairman.  I  make  the  point 
of  order  that  there  ia  no  quorum  present. 

The  C  lAIRMAN.  The  mtkman  from  MtonMoU  makes 
the  point  of  order  that  than  ts  no  quottim  yruant.  The 
Chair  ^111  count.  [After  counting.]  One  hundred  and 
ttttmn  Members  present,  a  quorum. 

Mr.  R  ZED  of  New  York.  Mr.  Chairman.  I  offer  the  fol- 
lowing amendment,  which  I  send  to  the  desk. 

The  C  erk  read  as  follows: 


rage  "^ 

ookm  anc 


The  CHAIRMAN.     The   question   is   on 
offered  ty  the  gentleman  from  New  York. 

The  ajnendment  was  rejected. 

Mr.  T^^'ADSWORTH.    Mr.  Chairman,  I  offer  the  follow- 
ing amendment,  which  I  send  to  the  desk. 

The  cjlerk  read  as  follows: 


Amendhient   offered   by   Mr.    W*dbwo«tw 
the  word  "purpoee*".  strike  out  the  re: 
of  lines  ^1  to  23.  ending  with  the  word 


line  3    after  the  word  "legtalatton".  strike  out  the  aeml- 
the  remainder  of  the  paragraph  and  Inaert  a  period. 

the   amendment 


Pag*  8.  line  30.  after 
of  the  line  and  aU 
•dttonals".  Ln  Une  23 


The  (tHAIRMAN.  The  question  is  on  the  amendment 
offered  liy  the  gentleman  from  New  York. 

The  amendment  was  rejected. 

Mr  K'cPARLANE.  Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  McFAauiNv:  Pa^  6.  line  6.  after  the 
Btntea".  Inacrt  "or  to  influence  any  P^ederal  bureau,  agency, 
or  Ooveriment  official  or  Oovemment  employee,  to  make,  modify. 
alter,  or  cancel  any  contract  with  the  United  States  Oovemment. 
or  any  t7alted  States  bureau,  agency,  or  official  as  such  odketal.  or 
to  Influence  any  such  bureau,  agency,  or  official  In  the  artmlntitra- 
tUm  o(  aiy  govonmental  duty,  so  as  to  give  any  benefit  or  advan- 
tage to  lay  ptiTate  corporation  or  individual,  shall." 

Mr.  EANKHEAD.  Mr.  Chairman,  I  make  the  point  of 
order  m  :ainst  that  amendment  that  it  is  not  germane. 

Mr.  HcPARLANE.  Mr.  Chairman,  that  sunendment  is 
taken  v«  rbatim  from  the  Black  resolution  on  this  same  sub- 
ject that  is  before  this  committee,  and  it  covers  very  fully 
and  coiipletely  the  situation  that  was  considered  by  this 
same  ccmmittee.  It  is  the  identical  language  included  in 
the  Black  resolution  on  the  antilobbylng  question  t>efore 
thm  fitaiate  committee.  I  think  it  covers  a  very  important 
this  subject  clearly  and  fully  and  ought  to  be  made 
this  legislation. 

Mr.  Chairman.  In  reply  to  the  gentle - 
Texas,  although  what  he  says  may  have  been  in 
the  ori4inal  Black  resolution,  there  is  nothing  in  the  bill 
anything  aco9t  influence  on  the  Congress  of  the 
UBtted  States  and  tafldmttasi. 

The  C  HAIRMAN.  The  Chair  is  prepared  to  rule.  Section 
very  definitely  with  legislation  pending  before  Con- 
The  amendment  offered  by  the  gentleman  from 
Texas  lo  which  the  gentleman  from  Alabama  makes  the 
point  oi  order,  is  not  germane  to  that  subject,  and  the  CThair 
sustain!  the  point  of  order. 

Mr.  HcPARLANE.     Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 
TtM  Clerk  read  as  follows: 


ent  offered  by  Mr  UcFkMLAm:  Page  6.  line  23.  after  the 
ec  Itorlals ".  Insert  "and  to  furnish  an  exact  copy  of  all  radio 
broadcasis  made  concerning  any  proposed  or  existing  legislation 
pending  [before  the  Federal  Oovemment.'" 


The 
offered 

The 

Mr. 
amendthent 

The 


THAIRMAN.    The   question   is   on   the   amendment 
3y  the  gentleman  from  Texas, 
cuestlon  was  taken:  and  the  amendment  was  rejected. 
McFARLANE.     Mr.  Crhatrman.  I  offer  the  following 

which  I  send  to  the  desk, 
(plerk  read  as  follows: 

McPAXUurx: 


AmeiK  ment  offered   by  Mr. 
"or  any   klember  of  Congreaa." 

The    CHAIRMAN.    Tbe   question   is 
offered  by  the  gentleman  from  Texaa. 
Tli«  I  amendment  was  rejected. 


e.  line  as.  insert 


on   the   amendment 


The  Clerk  read  as  follows: 

Sac.  8.  Any  person  who  violates  any  of  the  foregotng  prortalona 
of  this  act  shall  be  fined  not  more  than  •1.000  or  imprisoned  not 
more  than  1  year,  or  both. 

Mr.  MAIN.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  crhalrman,  this  bill  is  being  sponsored  by  the  majority 
party.  It  Is  obvious  It  will  pass,  no  matter  under  what  con- 
ditions the  vote  Is  taken.  I  want  to  go  on  record  as  being 
unalterably  opposed  to  the  bill.  It  is  safe  to  assume  that  a 
quonim  will  not  be  present  when  the  vote  is  taken,  but  out  of 
consideration  for  the  feelings  of  my  colleagues  I  shall  not 
make  that  point  of  order  at  this  late  hour  in  the  afternoon. 
I  sunply  want  to  record  myself  as  opposed  to  the  bill,  regard- 
less of  the  marmer  in  which  the  vote  may  be  taken. 
The  pro-forma  amendment  was  withdrawn. 
Mr.  McFARLANE.  Mr.  Chairman,  I  move  to  strike  out 
the  last  two  word*. 

Mr.  CJhairman.  the  last  amendment  that  I  offered  was 
offered  as  an  amendment  to  line  25.  which  added  the  words 
"or  a  Member  of  Congress."  It  is  a  corrective  amendment 
and  I  think  if  the  nile  had  not  been  put  on  closing  the 
debate  the  committee  would  have  at  least  accepted  this 
amendment.  It  would  make  this  provision  then  read  as 
follows : 

"The  provisions  of  this  section  shall  not  apply  to  any 
person  who  merely  appears  before  a  committee  of  the  United 
States  Congress,  or  a  Member  of  Congress," 

As  it  is  in  the  bUl.  it  does  not  apply  to  one  of  your  con- 
stituents who  comes  here  to  present  a  matter  before  a  com- 
mittee, but  it  may  apply  if  he  appears  and  talks  with  you 
personally  about  a  piece  of  legislation  in  which  he  is  inter- 
ested, if  for  any  consideration  he  should  appear  for  himself 
or  for  someone  else. 

Certainly  that  is  a  corrective  amendment. 
Mr.  MILLER.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McFARLANE.     I  yield. 

Mr.  MILLER.  It  would  not  apply  to  that  constituent 
unless  he  was  employed  for  that  purpose. 

Mr.  McFARLANE.  This  is  an  amendment  that  would 
release  a  constituent  from  the  provisions  of  this  bill.  I 
understand  it  goes  back  to  the  proposition,  if  he  appears 
before  a  committee  of  the  Congress  in  support  of  or  in 
opposition  to  any  pending  legislation.  You  certainly  can- 
not read  something  into  the  bill  that  is  not  there,  and  If 
he  so  appears  voluntarily  and  without  compensation  for  a 
friend  I  believe  the  provision  without  the  amendment  I 
offer  would  require  registration. 

In  regard  to  the  other  amendment  that  I  did  not  have 
an  opportunity  to  speak  upon,  as  the  bill  now  reads,  it 
applies  to  certain  papers,  periodicals,  magazines,  or  other 
publications  in  which  he  has  caused  to  be  published  any 
articles  or  such  editorials.  That  amendment  made  it  also 
apply  to  propaganda  and  radio  speeches  advocating  or  op- 
posing legislation  pending  before  Congress,  broadcast  over 
the  radio  by  these  paid  lobbsrlsts.  Under  existing  laws  and 
regulations  of  the  Federal  Communications  Commission  it  is 
not  mandatory  that  any  radio  speeches  be  filed  with  anyone. 
I  think  all  speeches  as  delivered  should  be  filed  with  the 
Commission  and  available  to  the  public.  Certainly  such 
an  amendment  as  that  should  be  placed  in  this  bill.  I  am 
just  rising  at  this  time  to  call  it  to  your  attention  because 
I  did  not  have  an  opportunity  to  do  so  previously  because 
debate  was  shut  off  l)efore  reaching  my  amendments. 
The  pro-forma  amendment  was  withdrawn. 
Mr.  CTJLKIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words.  I  wish  to  query  the  proponent  of  the 
bill  briefly.  At  the  outset  of  this  discussion  the  gentleman 
from  Virginia  [Mr.  Sierrn]  stated  on  the  floor  that  during 
the  progress  of  the  bill  he  would  offer  an  amendment  which 
would,  in  effect,  exempt  farm  cooperatives,  labor  unions, 
the  Grange,  and  other  similar  types  of  organizations  from 
the  operation  of  the  bill.  I  have  listened  and  I  have  not 
heard  such  an  amendment.  Does  the  gentleman  intend  to 
offer  it? 
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Mr  SMITH  of  Virginia.  What  I  Intended  to  say  was  that 
an  amendment  would  be  ofTer*^d  eliminatinK  it  from  that 
section  of  the  bill  which  required  them  to  report  all  of  their 
receipts  and  disbursements. 

Mr.  CULKIN.    And  that  amendment  has  been  offered? 

Mr.  SMITH  of  Virginia.     Yes;  and  it  was  adopted. 

Mr.  CULKIN.  I  am  not  seeking  to  give  these  groups  an 
Immunity  bath,  altiiough  the  purposes  of  their  organization 
are  l)eneflrial  t-o  the  country,  but  section  3  would  seem  to  make 
this  unworkable  as  far  as  those  orFani2a.tion."5  are  concerned. 

Mr.  SMITH  of  Virginia.  The  amendment  to  which  the 
gentleman  has  referei>ce  has  been  adopted. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

The  Clerk  read  as  follows: 

Bwc  9.  If  any  provtslon  of  this  title  or  the  application  thereof 
to  any  person  or  circumstances  Is  held  Invalid.  Uie  validity  o*  tlie 
remainder  of  the  act  and  of  the  application  of  such  provision  to 
other  persons  and  circumstances  shall  not  l)e  affected  thereby. 

Sac  10.  The  provUlons  of  this  act  shall  not  apply  to  axiy  person 
now  required  by  tlie  Federal  Corrupt  Practloos  Act  to  file  such 
reports  nor  be  construed  as  repealing  any  portion  of  said  Federal 
Corrupt   Practices   Act. 

Mr.  DOBBINS.     Mr.  Chairman.  I  offer  an  amendment 
"Hie  Clerk  read  as  follows: 

AnaeiKlment  offered  by  Ur  Etobblna:  Pa^  7.  line  14.  strike  out 
the  words  "any  person  now  required"  and  Insert  In  lieu  thereof 
the  words  "iirnctlccs  or  activities  Intended  to  be  reg-ulated." 

In  line  16,  strike  out  the  words  "to  llle  such  reporu.' 

Mr.  MILLER  Mr.  Chaimmn,  we  have  no  objection  to  that 
amendment      It  is  a  clarifying  amendment. 

Mr.  OX:ONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOBBINS.     I  yield. 

Mr.  OXX)NNOR.  What  it  Is  intended  to  regulate  is  not  the 
point. 

Mr.  DOBBINS.  The  reason  for  the  Inclusion  of  the  words 
"intended  to"  ts  to  meet  a  certain  situation  which  might 
arise  in  a  criminal  ca5e.  Without  the  emploNTnent  of  those 
words  the  question  might  ari.se  as  to  whether  the  particular 
and  individual  practice  mvolved  is  covered  by  Corrupt  Prac- 
tices Act  and  that  would  then  entail  a  judicial  determination 
of  the  individual  transaction  rather  than  of  such  practices 
as  a  general  class. 

Mr.  O'CONNOR.  It  does  not  sound  like  legislative  lan- 
guage to  me.  The  act  either  covers  certain  practtces  or  does 
not.  The  gentleman's  amendment  should  read  "practices 
covered  by  the  act."  The  gentleman  should  leave  out  "in- 
tended." 

Mr.  DOBBINS.  I  think  it  is  more  specific  as  I  have  writ- 
ten it,  if  the  chairman  plea.«:p. 

The  purpose  of  the  amendment  is  to  make  it  impos.s1ble  for 
a  man  to  buy  immunity  from  the  provisions  of  the  act  by 
the  expenditure  of  $50.  Section  306  of  the  Corrupt  Practices 
Act  provides  that  anybody  who  expends  $50  or  more  Ln  in- 
fluencing a  national  election  and  makes  the  expenditure  in 
more  than  one  State  is  required  to  file  a  report  under  that 
act.  This  section  of  the  bill  as  here  written  would  permit 
anyone  vkho  is  required  to  file  a  report  under  the  Corrupt 
Practices  Act  to  escape  all  regulation  by  this  so-called  anti- 
lobbylng bill 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOBBINS.  I  am  glad  to  yieid  to  my  distinguished 
colleague  from  Minnesota. 

Mr.  cniRISTIANSON.  It  Is  true.  Is  it  not,  imder  the  pro- 
visions of  section  10  as  originally  uTitten,  a  defeated  candi- 
date for  Congress  who  as  such  filed  a  report  und<r  the  Fed- 
eral Corrupt  Practices  Act  might  turn  lobbyist  and  by  reason 
of  this  provision  be  exempt  from  the  provisions  of  the  act? 

Mr.  DOBBINS.  Yes.  Any  candidate  for  Congress  would 
be  exempt  from  the  provisions  of  the  act  as  originally  written, 
but  they  may  be  only  a  few  hundred  men,  a,s  against  120,- 
000.000  persons  who  could  buy  irmnumty  from  the  provisioiis 
of  this  proposed  law  by  merely  spending  $50  lo  influence  a 
national  election. 

Mr.  CHRISTIANSON.  Anyone  who  spends  $50  t<5  influence 
the  election  of  a  candidate  for  Congress  under  section  10 
Would  be  exempt. 


Mr.  DOBBINS.  No;  not  to  influence  the  election  of  Just 
one  Member  of  Congress.  To  bring  the  spender  under  the 
Corrupt  Practices  Act  the  money  must  be  expended  in  more 
than  one  State. 

Mr  CHRISTIANSON  Under  the  Corrupt  Practices  Act  a 
Member  of  Congress  must  file  statements  of  receipts  and 
disbursements. 

Mr  DOBBINS.  Both  the  elected  Members  and  the 
defeated  candidates  must  file. 

[Here  the  gavel  fell] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  IlUnois. 

Tlae  amendment  was  agreed  to. 

The  CHAIRMAN.    Under  the  nile,  the  Committee  rises. 

Accordingly  the  Committee  rose:  and  the  Speaker  ha\^g 
resumed  the  chair.  Mr.  Cole  of  Maryland.  Chairman  of  tho 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  under  considera- 
tion the  bill  H.  R.  11663.  pursuant  to  House  Resolution  462,  he 
reported  the  same  back  to  the  House  with  sundry-  amend- 
ments adopted  in  the  Com.mittee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the  previous  question  Is 
ordered.  * 

Is  a  separate  vote  demanded  on  any  amendment?  If  not, 
the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER  The  question  is  on  the  engrossment  and 
third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.     The  question  is  on  the  passage  of  the  bilL 

The  bill  was  passed. 

On  motion  of  Mr.  Skith  of  Virginia,  a  motion  to  reconsider 
the  vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

S.^.N-   JCAN   NATICN.AL   MONCMENT,   PUERTO   RICO 

Mr.  IGLESIAS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  nxy  own  remarks  m  the  Record  on  the  subject  of  the 
San  Juan  National  Monument. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Delegate  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  wish  to  include  a  resolution  adopted 
by  the  Military  Order  of  the  World  War,  Puerto  Rico  Chap- 
ter, with  respect  to  H.  R.  7931,  "a  bill  to  establish  the  San 
Juan  National  Monument,  Puerto  Rico,  and  for  other 
purposes." 

A  companion  bill.  S.  2864,  passed  the  Senate  July  30.  1935, 
and  is  now  on  the  Speaker's  desk — table.  I  am  hopeful 
that  the  committee  will  see  fit  to  bring  this  measure  before 
the  House  as  soon  as  possible  so  that  it  may  be  disposed 
of  before  they  adjourn. 

MiLrrABT  Ordes  or  thi  World  War. 

Puerto  Rico   Chapter, 
San  Juan.  P.  R.,  March  19.  1936. 
Hon.  Santiago  Iglestas, 

Resident  Commiasioner  of  Puerto  Rico, 

Hou»e  of  Representatives    Waahinffton.  D.  C. 
Mt    Dear    Mr..    Iclxeias:    I    am    pleased    to    transmil    herewith    a 
resolution  approved  by  the  Puerto  Rico  Chapter.  Military  Order  of 
the  World  War. 

Yours  sincerely, 

M    G    MO&A1.KS.  Chapter  Adjutant. 

Resolution 

Whereas,  following  a  survey  of  the  historical  and  architectural 
points  of  interest  In  the  city  of  San  Juan.  Puerto  Rico,  by  officials 
of  the  Government  of  the  tJnlted  States,  It  was  reconxmended  that 
this  city  be  declared  a  public  monument,  and.  as  such,  preserved 
and  developed  by  the  r>ei)artment  of  the  Interior  of  the  United 
States  under  general  appropriations  made  by  the  Congress  for  the 
national  parks  and  monuments,   and 

Whereas  Senate  bill  No.  2864  Is  pecdlng  consideration  and  pas- 
sage in  the  Congress  of  the  L'nlted  States  to  material i.-'^  the  plan 
establishing  San  Juan.  Puerto  Rico,  as  a  national  monument;  and 

•V^Tiereas  the  Island  of  Puerto  Rico  Is  the  only  Territory  under 
the  Jurisdiction  of  the  United  States  where  Christopher  Columbus 
landed  when  he  discovered  the  Island  in  his  Becovkti  voyage  lo 
America  In  the  year  1493;  and 

Whereas  the  city  of  San  Juar  has  many  historical  and  archi- 
tectural points  of  Interest  which  it  is  fitting  to  preserve  as  m 
memorial  to  an  epic  of  the  past  and  for  the  cultural  and  spirituai 
recreation  of  present  and  future  generations;  and 
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the  national  conyentlon  of  the  IClltarT  Order  of  the 

held  at  AtlanUc  City  on  the  17th  day  of  September. 

a  resolution  in  support  of  the  plan,  which  reaoluUon. 

paaaed.  waa  presented  by  a  deie^te  from  the  Puerto 

.  of  the  order;  and 

the  Puerto  Rico  Chapter  of  the  Military  Order  of  the 

haa  knowledge  of  the  fact  that,  although  Senate  bUl 

haa  the  support  of  many  ofBclals  of  the  United  States. 

being    objected    to    without    sound    or    reaaonabls 

.  therefore,  be  It 

by  a  meeting  of  the  Puerto  Rico  Chapter  o/  the  JfUi- 
o/  the  World  War.  held  at  San  Juan.  P.  R.,  o»»  January 


Cnlted 


;Bd 


(pnfonnlty  with  the  action  of  the  national  convention  of 

to   request   that   the  proper  officials  of   the  Govemmsnt 

Cblted  States  favorably  consider  and  recommend  the  p«s- 

}enate   blU   No.   2864   establishing   the  city   of   San   Juan. 

ft  national  Tionument. 

a  copy  of  this  resolution   be  sent   by   the  chapter   ad- 

the  Honorable  Harold  L.  Ickes.  Secretary  of  the  Interior 

States:    to  the  chairmen   of   the  proper  committees 

Senate  and   House   of   Representatives  of  the   Congress  of 

States:    to  the  Honorable  Blanton  Wlnahlp.  Govsmor 

Rico,  to  the  Honorable  Santiago  Igleslas.  Resident  Com- 

of  Puerto  Rico:   and  to  Col.  Oeorge  K.  IJams.  national 

iler  of  the  Military  Order  of  the  World  War. 

PCtMISSION   TO   ADDRKSS   THC   HOUSI 

Mr.  HOOK.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  MonJay  next  after  the  reading  of  the  Journal,  the  dispo- 
sition cf  business  on  the  Speaker's  table,  and  the  special 
order  ftr  the  day  I  may  be  allowed  to  address  the  House  for 
15  minttes. 

The  JIPEAKER.    Is  there  objection  to  the  request  of  the 
rentlemjan  from  Mlchlgmn? 
WAS  no  objection. 
UAMNECK.    Mr.  Spaaktr.  I  Mk  unanimous  consent 
Monday  next  after  the  readtnf  of  the  Journal,  the 
on  of  business  on  the  Speaker's  table,  and  the  special 
ortters  heretofore  entered  I  may  be  parmttted  to  addrcae  the 
House  far  30  mlnutee.  "^ 

The  ilPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  MAPES     Mr.  Speaker,  reserving  the  right  to  object, 
and  I  shall  not  object,  is  the  gentleman  from  Alabama  I  Mr. 
BAjncHX  KV 1  prepared  to  tell  us  what  legislation  will  be  brought 
considered  next  week? 

lANKHEAD.    It  Is  exx)ected  that  on  Monday  next  we 
up  a  rule  providing  for  the  consideration  of  the  bill 
ig  to  the  Commodity  Credit  Corporation. 
Mr.  MAPES     And  after  that? 

Mr.  ]IANKHE-\D.  After  that  we  expect  to  take  up  the 
State.  JListice.  Commerce,  and  Labor  Departments  appropna- 
Uon  bil . 

Mr.  F ICH.    Mr.  Speaker,  reserving  the  right  to  object,  may 
I  ask  ti  e  majority  leader  if  there  will  be  a  reduction  in  that 
approiH iation  bill'' 
Mr.  I ANKHHAD.    I  trust  so. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 
Therq  wm  no  objection. 

ADjoTTxmfxirr  cm 

QANKHEAD.     Mr.  ^iMaker.  I  ask  unanimous  consent 
the  House  adjourns  today  it  adjourn  to  meet 

Mcrlday  next. 

ijPEAKER.     Is  there  objection  to  the  request  of  the 
from  Alabama? 
was  no  objection. 

CANCXLATION  OF  MAIL  CONTXACTS 

Mr.  Speaker,  I  ask  unanimous  consent  for 
consideration    of    Senate    Joint    Resolution 
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Mr 

the    Imtnediate 
No.  238 

The  (f lerk  read  the  Senate  joint  resolution,  as  follows 

Senate  Joint  Resolution 

Jotnt  rs^DluUon  to  extend  the  time  within  which 

or  canceled   under  the   provtalons  of  sectloa  5 

Offices  ApproprlaUon  Act.   1934 

etc..  That  section  5  of  the  Independent  OfBcee  Appro* 

Act.  1934.  as  amended,  be  amanded  by  strUUng  out  "Mardi 

and  inserting  In  lieu  tbarwC    "May  SI.   1936**:   ProvMsd. 

right  of  the  United  States  to  annul   any  fraudulent  or 

e<intract  or  to  institute  suit  to  recover  sums  paid  ihereoa  !• 

in  no  manner  affected  by  this  Joint  resolution 


ybe 

of  the 


The  SPELAKER  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  LEHLBACH.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  gentleman  from  Virginia  [Mr.  BlakdI 
when  this  resolution  was  introduced  and  considered  in  the 
Senate? 

Mr.  BLAND.  Today.  It  was  reported  by  the  Post  OflBce 
Committee  and  brought  up  by  Senator  McKxllax.  con- 
sidered by  the  Senate,  and  passed  unanimously. 

Mr.  LEHLBACH.  May  I  ask  the  gentleman  further  if  he 
knows  whether  the  Secretary  of  Commerce,  any  of  his  tts- 
sistants.  the  Chief  of  the  Shipping  Board  Bureau,  the  Bureau 
of  Navigation  of  the  Department  of  Commerce  have  ever 
seen  this  resolution,  and  whether  they  have  expressed  any 
opinion  concerning  it? 

Mr.  BLAND.  The  Secretary  of  Commerce  had  not  seen 
It  when  I  called  him  up.  The  Secretary  of  Commerce  ex- 
pressed himself  as  m  favor  of  it  after  I  brought  it  to  his 
attention  and  said  he  thought  it  should  pass. 

Mr.  LEHLBACH.  What  is  the  purpose  of  extending  the 
President's  control  over  these  contracts  for  60  days?  The 
President  has  had  these  contracts  under  consideration  for 
over  2  years  and  has  made  no  move  vvnth  respect  either  to 
their  cancelation  or  modification.  Consequently  there  can- 
not be  anything  very  much  wrong  about  these  contracts. 

Mr.  BLAND.  I  am  not  discussing  that  question.  The 
power  of  the  President  to  cancel  these  contracts  will  exp>tre 
on  March  31.  This  resolution  was  prepared  in  the  Post 
Office  Deptutment  by  Mr.  Crowley.  The  Department  insists 
it  should  be  passed  if  we  are  to  retain  the  power  in  the 
President  which  the  President  has  now. 

Mr.  LEHLBACH.  A  similar  resolution  extending  the 
President's  control  over  ocean-maU  contracts  has  been 
paased  two  or  three  times. 

Mr  BLAND  It  was  extended  first  to  October  1935.  and 
then  from  October  1935  to  March  1936 

Mr.  LEHLBACH.  If  it  is  desirable  to  reUin  in  the  Pres- 
ident control  over  these  contracts,  why  cannot  the  usual 
course  be  followed  and  retain  tills  control  in  the  President 
until  the  next  Congress  meets  Instead  of  for  60  days?  Has 
the  gentleman  any  idea  what  is  intended  to  happen  within 
•0  days? 

Mr  BLAND.  I  presume  the  Post  Office  Department  had 
tn  mind  the  poeslbility  of  legislation.  Inasmuch  as  the 
power  will  exist  in  the  President  to  cancel  at  any  time  that 
he  may  see  fit,  I  am  perfectly  willing,  so  far  as  I  am  con- 
cerned, to  extend  It  for  a  longer  time.  Of  course,  it  would 
have  to  go  back  to  the  Senate  if  amended. 

Mr.  LEHLBACH.  Will  the  gentleman  accept  an  amend- 
ment extending  the  President's  control  over  these  contracts 
for  1  year? 

Mr.  BLAND.    Yes, 

Mr.  LEHLBACH.    May  I  offer  such  an  amendment? 

Mr.  BLAND.  Of  course,  the  power  is  in  the  President  to 
cancel  these  contracts  at  any  time.  He  could  cancel  these 
contracts  tomorrow,  a  week  from  tomorrow,  or  10  days 
from  tomorrow.  I  think  that  is  the  only  way  we  will  get 
It  through  by  unanimous  consent. 

Mr.  MAVERICK.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  the  real  purpose  of  this  action?  I  have 
listened  to  all  this  discussion  and  I  do  not  see  the  real  pur- 
pose. The  gentleman  from  Maine  [Mr.  MoranI  Is  par- 
ticularly interested  in  this  matter,  but  he  is  not  present. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  MICHENER.    Mr.  Speaker.  I  object. 

Mr.  BLAND.  I  hope  the  gentleman  will  withhold  his 
objection. 

Mr.  MICHKRER.  These  Important  matters  are  brought 
In  here  at  20  minutes  to  6  and  then  they  talk  about  "these 
very  important  matters. '    We  will  be  back  Monday. 

Mr.  RICH.  There  are  3  days  remaining  before  the  end 
of  the  month  and  the  gentleman  may  bring  it  up  in  that 
time. 

Mr.  BLAND.  If  it  U  to  be  amended.  It  wUl  have  to  go 
back  to  the  Senate  for  concurrence  or  conference.     The 


1936 


CONGRESSIONAL  RECORD— HOUSE 


4543 


Post  Office  Department  ori^nally  fixed  this  at  March  17, 
and  they  .siiggp-sted  that  I  accept  the  amendment  in  order 
to  get  it  throufjh.  Mr.  Crowley  has  bet^n  one  of  those  fight- 
ing the  ocean -mail  contracts  matter  The  Assistant  Post- 
master called  me  a  few  moments  ago  and  told  me  he 
thought  I  had  better  accept  Uie  amendment  and  let  it  go 
to  conference. 

Mr.  MICHENER.     Mr.  Speaker.  I  object. 

EXTENSION   OF  REMAEKS 

Mr.  GREGORY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Memt>er?  who  spoke  on  the  bill  H.  R.  11663  and 
all  other  Memix-rs  of  the  Hou.se  may  have  5  legislative  days 
in  which  tn  revise  and  extend  their  remarks  thereon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  ik)  objection. 

FLOOD  CONTROL  IN  THE  CONNECTICUT  RIVER  VALLEY — PRESENT  AND 
FORMER    FLOODS    IN    THE   CONNECTICDT    RIVER    V.^LLEY 

Mr  CITRON  Mr.  Speaker.  I  ask  unanimous  con.sent  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
certain  excerpts  from  the  report  of  the  Natural  Resources 
Board  and  also  from  the  Chief  of  Engineers. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  wbls  no  objection. 

Mr  CITRON  Mr  Speaker,  the  past  2  weeks  witnessed 
the  most  destructive  floods  known  in  the  htstor>-  of  some 
sections  of  the  Northeast,  causing  death  and  destruction  in 
Ohio  Maryland.  West  Virginia.  Pennsylvania,  New  York, 
and  New  England. 

Rising  flood  waters  of  the  Connecticut  River  and  tribu- 
taries inundated  farms,  villages,  and  large  sections  of  towns 
and  cities.  Everywhere  through  this  great  farming  and 
Industrial  valley  the  raging  waters  of  this  river  and  Its  trib- 
utaries wrought  havoc,  ruin,  death,  and  terror,  destroyed 
and  damaged  churches,  homes,  personal  property,  railroads, 
lighting  j'y^tem.s.  commercial  and  manufacturing  establish- 
ments, and  almost  brought  to  a  complete  stop  the  business 
life  of  this  region. 

Floods  occur  every  year  along  the  Connecticut  River,  as 
they  do  along  mo.st  other  rivers  in  our  country.  Some 
years  find  greater  floods  than  other  years,  but  because 
their  intensity  and  extent  are  unpredictable  and  because 
real  prevention  measures  have  not  been  planned  and  un- 
dertaken, warnings  to  Inhabitants  to  leave  low  sections  and 
exposed  places,  and  hasty  and  last-minute  attempts  to 
build  bulwarks  are  of  little  avail. 

The  total  and  exact  amount  of  damage  in  the  area  of  the 
Connecticut  River  Valley  caused  by  the  present  flood  will 
never  be  known.  Newspaper  reports  assert  that  this  whole 
valley  suffered  between  $150,000,000  and  $200,000,000  dam- 
age and  that  the  larger  cities  like  Hartford  and  Springfield 
may  have  been  caused  as  much  as  $25,000,000  damage,  while 
for  smaller  commuraties.  Lke  Middletown,  the  estimate  is 
about  $1,000,000  to  $1,500,000. 

There  are  no  exact  estimates  of  damage  caused  by  flood.s 
in  this  region  in  previous  years.  The  Weather  Bureau  of 
the  United  States  Department  of  Agncuit'ore  reports  that 
the  record  of  flood  losses  in  New  England  is  far  from  com- 
plete. In  the  year  1900  it  was  estimated  that  the  losses 
amounted  to  more  than  $1,000,000.  In  the  year  1927  there 
were  various  estimates  of  the  losses,  ranging  from  $45,000,- 
000  to  somewhat  more  than  $50  000. 000,  These  two  years 
are  the  only  ones  since  1899  for  which  estimates  may  be 
called  fairly  complete.  Prom  1927  until  the  present  floods, 
there  have  been  no  floods  of  consequence,  and  the  damage 
from  the  annual  spring  and  fall  floods  have  been  estimated 
as  about  $50,000  annually. 

In  an  article  in  the  Monthly  Weather  Review,  December 
1914.  the  writer  mentions  some  of  the  floods  of  considerable 
magnitude  in  the  Connecticut  River.  Great  floods  in  New 
England  occurred  in  April  1852.  May  1854.  April  1862.  Octo- 
ber 1869.  April  1895,  and  March  1896.  besides  those  of  1900 
and  1927. 

If  during  the  past  number  of  years  a  real  plan  of  pro- 
tection had  been  embarked  upon,  all  the  estimates  are  that 


its  cost  would  never  have  approached  the  losses  caused  by 
the  flood  of  this  past  week  or  of  that  which  occurred  in 
1927. 

The  people  of  New  England  will  rise  to  this  occasion  as 
they  have  to  many  other  such  emergencies.  When  the 
waters  recede,  they  will  go  back  to  their  once  lovely  homes, 
their  former  factories  and  places  of  business  and  rebuild. 
They  will  a.ssist  one  another  to  repair  and  rehabilitate.  But 
this  L*^  not  sufficient.  We  must  build  to  prevent  such  damage 
and  destruction  in  the  future. 

A    CONNECTICUT    VAIXXT     AUTHOETTT     BTI-L    WTTH    AN     APPROPEIATION     OT 

$50,000,000 

More  than  1  year  ago.  on  January  29.  1935.  I  introduced 
a  bill,  H.  R,  4979.  for  an  appropriation  of  $50,000,000  for 
the  development  of  this  river  and  its  tributaries,  improve- 
ment of  navigation,  flood  control  by  reforestation  and  con- 
struction of  dikes,  levees,  large  dams,  and  reservoirs  which 
could  be  iLsed  also  to  generate  cheap  electncity  to  share 
the  cost  of  the  undertr.king.  The  bill  also  granted  permis- 
sion, which  is  necessary  under  the  Constitution,  to  the  New 
England  States  to  establish,  if  they  so  desire,  their  own 
authority  and  to  carry  out  their  own  plans  and  program 
by  making  agreements  or  compacts  with  each  other. 

This  biU  proposed,  thorough  surveys  and  studies,  the  for- 
mulation of  a  comprehensive  plan  for  the  whole  region,  and 
the  immediate  initiation  and  construction  of  projects,  which 
fitted  in  and  coordinated  with  a  complete  scheme  of  flood 
control  for  the  whole  river  and  many  of  its  tributaries. 

The  old  method  was  to  build  dikes  in  certain  places  where 
it  was  believed  the  waters  would  overflow,  but  various  in- 
vestigations, studies,  and  the  experiences  with  the  Ten- 
nessee. Mississippi,  and  other  rivers  proved  this  was  in- 
suflficient  against  extraordinary  floods.  In  addition  to  large 
dikes  and  levers,  it  is  recognized  that  a  series  of  large 
reservoirs  and  high  dams  are  necessary  on  the  tributaries 
and  at  the  headwaters  and  other  parts  of  the  main  stream. 
When  high  floods  are  raging  down  the  river,  dikes  and 
levees  may  not  be  sufficiently  strong  to  stand  the  strain, 
unless  in  addition  the  floods  are  controlled  and  more  evenly 
regulated  by  great  storage  reserv'oirs  and  dams  It  i.s  also 
believed  that  reforestation,  especially  of  the  hilLs,  consumes 
much  rainfall  and  regulates  the  flow  of  rivers  and  streams. 

In  maintaining  a  lessened  flow  during  flood  seasons  by  col- 
lecting the  surplas  waters  in  these  great  reservoirs  flooas  are 
regulated,  and  with  a  well-planned  system  of  dikes  and  levees 
in  other  places  along  the  river  front  overflowing  of  adjoining 
sections  of  land  is  avoided.  By  maintaining  a  better  regu- 
lated flow  of  water  during  dr>'  seasons  and  low -water  periods 
navigation  is  improved  and  a.ssistance  given  to  avoidance  of 
pollution.  Thus  the  project  has  sanitary  value,  which,  of 
course,  is  difficult  of  exact  estimation. 

It  therefore  follows  that  real  prevention  and  control  of 
floods  are  not  to  be  obtained  by  the  old  methods  of  piece- 
meal undertakings  by  a  nllage.  town,  or  city,  or  even  by  one 
State.  It  is  a  problem  for  cooperation  of  all  the  States  in  the 
whole  re0on,  and  as  the  same  problem  affects  the  many  nu- 
merous Large  rivers  of  this  country,  it  is  a  national  problem, 
each  region  being  entitled  to  assistance  and  cooperation  from 
the  Federal  Government. 

It  is  based  on  the  experiences  and  lessons  of  many  years 
with  the  troublesome  floods  of  many  of  our  rivers,  and  al- 
ready such  coordinated  undertakings  have  been  constructed 
or  are  planned  upon  the  Mississippi.  Colorado.  Tennessee,  and 
some  other  rivers.  The  War  Department  engineers  have 
arrived  at  this  conclusion  in  their  pi&ns,  and  proposals  for 
protection  along  many  nvers.  The  National  Resources  Board 
have  also  arrived  at  the  same  conclusion,  and  m  their  report 
of  November  1934  they  state  as  follows; 

To  recommend  for  any  basin  an  inr lu.'^lve  water  plan  without  an 
exhaustive  study  of  adequate  data  beartr.g  on  all  phases  of  the 
many  problem.s  Involved  would  be  n.ost  Ulc^ical.  woiild  invlle  and 
deserve  severe  criticism,  would  Involve  economlr  »aste.  and  might 
preclude  the  Xormulauon  of  a  well-balanced  plan  later.  Unfor- 
tuixately,  fundamental  data,  the  conMderation  of  which  Is  a  pre- 
requisite to  effective  planning  of  an  iiiclusive  character,  still  are 
lacking  In  greater  or  less  degree  on  both  the  surface  and  under- 
ground waters  of  most  dralna«?e  areas  throughout  the  country 

Representative  problems  of  vaiious  basins  or  groups  of  basins 
1  are  noted  briefly  in  the  following  pagea. 
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I.    TRS  NOETH    ATUkJmC   BASUV* 


tOMO&Ajrr  4N0  SSLFTSa 

In  total  disregard  of  pact  experiences 
iM  optnlocu  of  experts  azul  authorities,  and  of  the 
of  damage  caused  by  yearly  floods,  s  few  critics. 
found.   Immediately   attacked   my   proposal 
criticize  from  lack  of  information  can  be  easily 
But  there  were  another  few.  representing  cer- 
interestA,  who  Insidiously  attacked  my  suggestion 
aA;ro8s  it  the  red  herring  of  Federal  Interference. 
shoot  their  poisonous  darts  into  all  such  pro* 
They  ral^  objections  to  Federal  assist- 
even  powerful  enough  to  prevent  State  coopera- 
time  has  arrived  when  the  people  of  New  Kng- 
not   permit   obstruction   by   certam   self-seeking. 
poMrerful  interests.    Nor  will  they  be  fooled  by  the 
cnbcisms  of  these  Interests,  motivated  by  selfishness 
patriotism  for  New  England.     The  people  now 
ihNe  obstructionists  who  continually  attempt  to 
all    Imi^rovements    intended    to    benefit   human 


prspoaals. 


are 
Uie 


The  catastrophe  that  has  occurred  within  the  past  few 

provjes  the  error  of  tbeee  critics.    The  great  damage 

life  in  this  region  from  this  month's  flood  Is 

t^tlmooy  for  the  urgency  of  an  Immediate  pro- 

flopd  control  as  I  propoeed. 


nsroaicATToif  airo 


*a  A 


qwrTAin 

THS    COHMBLTICUT    TAU.XT    AOTHOarrT 

Immediately  after  the  introduction  of  my  bill  I  approached 

qommittee  and  also  the  War  Department  concem- 

udies  of  the  Ooonacticut  River,    "nxe  following 

from  them  explain  thetr  assistance  and 

tn  this  subject: 


n  celved 


Ccurcaxaa  or  raa  nirrnn  Srai 

Uocss  or  RxnuBurraTrrsa. 
Was^iington.  D.  C,  ^ebmary  19.  i»3S. 
U.  Crraoit.  u.  C 
Hcni»€  of  Meimsentatives.  WmatUmfUm,  D.  C. 

I  fa.  CrraoM :   Reference  la  ntMla  to  your  desire  to  ob- 
on  the  need  for  flood  control  on  the  Connecticut 


glad  to  take  thia  n»akt«r  up  with  the  War  Depart- 
reply  raealTad  Um  foUowtng  statement, 
"tmaat  kas  eoeivistod  a  field  surrey  ot  the  Connactl- 
tiie  oosnbtned  tntereste  of  narigauon.  flood  control. 


In 
Deptxtmant 


Irrigation,  and  tlM  deTeiopment  of  hydroelectric  power,  under  the 
proTtsiocs  of  Booae  Document  No.  S08.  Sixty -ninth  Congreea,  first 
saaalon.  Tha  report  u  now  being  prepared  by  the  district  en- 
gineer at  Providence.  R  I .  and  is  expected  in  this  ofBce  In  the 
near  future  for  reTlew  by  the  Board  of  Engineers  for  Rlrers  and 
Harbors  as  required  by  law  prior  to  its  suba^taaton  to 
with  the  recom men datlons  of  the  Chief  of  gagtaaara. 

■*I  b*Te  referred  your  letter  to  the  division  engineer. 
lantlc  dlTtslon.   for  the  preparation  of  a  map  axul  a  suaasty  Of 
tha  data  oo  flood  oaotfol  daeatopad  in  this  report  which  I  shall 
ba  plaaMd  to  forward  to  yeti  aa  aooo  as  it  u  recalvad  * 

Trou  may  be  sure  it  has  been  a  pleasure  to  hare  been  of  some 
aarrloa  to  you  in  the  matter  and  I  ahail  keep  in  dooa  touch  with 
tha  situation  and  adrise  you  of  any  derelopments. 
Tours  Tary  tmly, 

Btsow  B   Cani*. 
CUrk,  Committed  on  flood  ControL 

Was  DsPAsnojrr. 
I        Omcs  or  rm  Csnv  or  Emxarwmm, 
__  Woj^in^on.  March  22.  1933. 

Hocx.   Rii...rr  J    Wn.soif, 

Chmrman.  Committee  on  Flood  Cantrrjl, 

HouM  of  Bev^ntntativeM.  Washington.  D  C. 
Mt  DBAS  Ma.  Wtiaoff  In  your  letter  ot  Mbruary  14.  IWfl  you 
stated  that  Hon.  Wtliaxm  U.  CrrvoH.  House  of  ReprsMntauvee. 
was  Intaraatad  tn  obtaining  daU  on  the  Connecticut  RlTer  and  Ita 
trlbutarlaa  for  the  purpoee  o*  clearly  presenting  to  the  CommJttaa 
OB  Flood  Control  the  need  and  merit  of  such  works  as  Is  maa- 
tlenad  m  the  bill.  H.  R  «»79 

^A^fleld  surrey  of  the  Connecucut  Rlrer.  undertaken  under  the 
pronstons  of  House  Document  No  308.  SUty -ninth  Congress  first 
saaalon.  haa  been  completed,  but  the  report  of  the  dinsloo  engi- 
naar  has  do«  yat  bean  reoetred  in  this  oAoa  for  reriew  by  the 
■oard  at  ■nglDsart  for  Hirer*  and  Harbora  prior  to  its  transnus- 
•lOG  to  Oongraaa.  aad  the  coaehastons  of  this  Department  bare 
tbarefore  not  as  yet  been  fonanlaSsd. 

Rowerer.  X  lake  pleasure  in  enelostng  herewith  a  r«eum4  ot  «Im 
informatioQ  contatnad  tn  this  report  which  1  hava  had  prspeffed 
by  tha  dlsWlM  eogloeer  at  Ptoridence.  a.  X.  f    r— 

T«y  maly  youn^ 

O.  •  FtLtsemiT. 
Brifodim  Oentral. 
I  Acting  Chi0t  of  Mnginetn. 

Waa  D«TA«TM»>rr. 
OwwtLM  or  nra  Cvrtxr  or  EMotMiBaa, 

„        ,^  „    „ Waihtnglon.  March  2S.  193S. 

Hon.  WiLUAM  M.  CrraoM. 

HouM  of  IUprt9gntativ*M.  Washin^on.  D.  C. 
liT  D«As  Um  Crraow:  Complying  with  your  raoant  rerbal  ra- 
quest.  I  take  pleasure  In  encloatng  herewith  r^aumS  of  the  rvport 
of  the  disuict  engineer.  ProTldence.  R.  I ,  on  the  surrey  of  tba 
Connecticut  River,  undertaken  under  the  provisions  of  House 
Document  Wo.  SOS.  Sixty -ninth  Congreea.  flrst  session.  In  the 
combined  latataata  of  navlgaUon.  flood  conUot.  and  the  develop- 
Bkant  of  hydroaiactrtc  powar. 

^Th«  report  oT  tha  district  engineer  Is  expected  In  this  ofBca 
■MTtly  for  rvTlew  by  the  Board  of  Engineers  for  Rivers  and  Harbora 
y /"^m***!  by  law  prior  to  its  tranamlselon  to  Congress  with  the 
reeommendauoos  of  the  Chief  at  Kigtiiaara.  I  iwret  that  under 
a  loog-eataMlahad  poUcy  at  this  Department.  I  am  unable  to  give 
you  a  copy  oC  tha  report  ot  the  dlsUlct  engineer  untU  after  lU 
Oransmlaslon  to  Coogreas.  as  such  reporU  are  considered  con- 
fidential untU  so  transnutted. 
Very  truly  yours. 

a.  B.  PUXSBXniT. 
,  Brigadier  General. 

'  Acting  Chief  of  Engineen. 

MJLLton  ootXAi  kuvnuTirr  to  FLooo-ooirrmoL  bux  loa  coNNxcncrrr 

srm  IS  uvAaaqKTATs 

Pmdtog  this  flood-control  and  the  water-power  report  to 
Congress  by  the  Chief  Engineer,  which  was  based  on  studies 
and  surreys  made  by  the  district  engineer,  the  House  passed 
a  flood-control  bill  which  Is  now  pending  te  the  Senate.  To 
that  bill  I  proiwsed  the  following  amendment  on  August  23. 
1935.  which  was  adopted: 

Amendment  ofTensd  by  Mr  Cmow:  Page  53.  after  line  16  add 
the  following  pskragraph  '  ^^ 

-ConnecUeut  Rlvar  Basin  flood  control  and  protection  on  tha 
Connecticut  River  by  means  of  bank-protecUon  works,  channel 
enlargement,  flood  walls  and  dikes;  survey  and  data  In  the  ofllca 
or  the  Chief  of  Engineers:  coat.  »1. 000.000. " 

This  sum  Is  insufBclent  for  real  protection  when  we  realise 
that  every  town  along  the  Conoecttcut  River  suffered  during 
the  present  flood;  but  it  is  Intmtlng  to  note  that  there 
were  many  skeptics  when  this  amendment  was  passed. 
These  skeptics  questioned  the  need  of  any  money  for  flood 
control  upon  the  Connecticut  River. 

■OUBB  jourr  scaoLcmoN   J77 — roa  stats  comfactb 

On  August  13.  1935.  I  introduced  this  resoluUon  granting 
permission  to  the  BUtes  to  enter  Into  compacts  for  planning 


1936 
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and  undertaking  flood  control.  Some  of  the  States  have 
State  planning  comims-sions,  and  with  some  interest  being 
shown  at  the  time  in  State  compacts,  I  Introduced  this  bill 
to  facilitate  action  by  the  States  and  to  focus  further 
attention  upon  flood  prevention. 

UrrBMTATl    A»."»I8TANrt    UHTH    rTDDUL    COOITRATION    IS    NECERSART 

AH  States  involved  must  cooperate  and  as.sist  In  carrying 
out  any  formulated  plan.  Thorough  remedial  measures 
cannot  be  carried  out  by  one  Slate  alone 

The  Connecticut  River  is  a  navigable  biream  and  the  Con- 
stitution gives  the  Federal  Government  Jurisdiction  over 
it.  When  the  State  of  Massachusetts  several  years  ago 
threatened  to  divert  waters  from  this  river.  Connecticut 
sought  the  assistance  of  the  Federal  Government  and  courts 
to  prevent  any  menace  to  its  navigability  Tins  whole  sub- 
ject interests  the  Federal  Government  because  any  measures 
undertaken  vitally  affect  navigation.  Congress  can  grant 
the  States  permission  to  do  certain  things,  but  it  cannot 
grant  away  the  powers  conferred  upon  it  under  the  Constl- 
totion.  Ttierefore  whatever  is  done  mast  have  the  permis- 
sion of  the  Federal  Government  who  mu.'^t  reserve  to  itself 
Its  constitutional  powers  and  certain  controL 

WAR     DEPAJITMENT     PLANS 

Hie  states  have  the  a.sslstance  of  the  Federal  Oovem- 
OMDt,  which  through  the  War  Dopartment  engineer'^  has 
made  intensive  studle*  and  surveys,  formulated  a  partial  plan, 
and  can  do  a  great  deal  of  the  construction  work,  when  au- 
thorlaed  by  Congreae.  The  engineers  have  already  formu- 
lated a  general  plan  for  flood  control  and  power  develop- 
ment. Should  the  SUtes  undertake  It  alone  or  avail  them- 
ielvei  of  the  Meletance  of  the  Federal  Ooven-.ment''  What- 
ever they  plan  and  do  must  be  authorized  by  tbr  ?>drral 
Oovemment.  If  it  Is  their  desire  to  share  m  the  un^crt^ic- 
Ing,  they  should  not  refuee  material  and  flnaiicial  as-sistance 
from  the  Federal  Oovemment.  Thus  general  plan  ls  based 
on  surveys  and  studies  authonzed  by  congre:^ior^al  act  in 
1937.  The  War  Department  engineers  do  not  favor  pro- 
oeading  with  the  general  plan  now.  but  favor  immediate 
QBdertaking  ol  a  part,  which  they  call  the  "initial  pro- 
gram", and  then  only  if  local  authorities  for  the  States 
share  the  expense.  Their  mam  argument  is  that  the  bene- 
fits to  navigation  for  which  they  are  responsible  is  not  rep- 
resented in  the  total  outlay  and  that  there  is  no  immediate 
market  for  power.  This  reasoning  is  not  very  cogent  and 
Is  not  based  on  fact. 

I  favor  the  undertaking  of  the  complete  plan,  the  Federal 
Government  to  take  care  of  most  of  the  cost  I  recojmize 
the  necessity  of  the  interested  States  coUaboraung  imme- 
diately so  as  to  decide  which  part  of  the  program  they  will 
participate  in.  In  the  knowledge  and  experience  gained  from 
the  present  flood  it  may  be  necessary  for  the  War  Department 


Engineers  to  make  some  alteration  in  their  plans  and  conclu- 
sions and  this  is  another  reason  for  the  need  of  immediate 
cooperation  by  the  States. 

If  Congress  decides  at  the  present  time  to  incorporate 
only  the  so-called  •initial  plan",  I  believe  the  million  dollars 
already  in  the  bill  shotUd  remain  to  pay  for  the  cost  of 
k-vees  and  dikes  in  Connecticut  and  Mas.sachusetts,  and  that 
the  whole  cast  should  be  paid  by  the  Federal  Government. 
The  ■iiiitiul  plan"  will  hardly  a&si.st  the  lower  part*  of  the 
valley:  it  is  a  practical  ^aranty  and  a.sfcurancc  against  fluods 
to  Vermont  and  to  that  region. 

Ever  since  my  commg  to  Congreiis  I  have  continuously 
addres.sed  myself  to  and  corresponded  with  various  Govern- 
ment officials  and  with  public-spirited  nongovernmental  or- 
ganizations urging  this  undertaking.  I  believe  the  people 
of  New  England,  m  and  out  of  this  valley,  want  immediate 
consideration  by  both  the  State  and  Federal  authorities  for 
this  river  and  some  of  the  jther  New  England  nvers. 

I  have  taken  the  foUow-ing  from  the  Uruct^d  States  Army 
Engineers'  report,  known  as  House  Document  412,  Seventy- 
fourth  Congress,  second  session: 

6  Power  dpvelopment  The  Connoctlrut  Ba^ln  has  ext^rvslTe 
wfiKT-pov-rr  rf.sourrci  of  whlci^  the  moft  econoiT.lcal  niid  casUy 
drvelopfrt  hiivp  bfen  Improved  New  or  rodevrlop»*d  projects  mu«t 
dei>pnd  ir.  general  \ipon  iu1dinoni\l  "itorafTP  for  tl'.eir  Jimtincatlon. 
A  f  onpreh'TiMvr  plan  for  !he  \jliiniHte  rtrvplopment  of  f>nwpr  In 
ihr  biiMfi  In  prp.'CiiU-d  Thlh  plan  Inrlude*  19  wtoraifp  rp-^rvolrs 
w;th  •■fT'-i^tl\r  hrornftr  fiipiulty  of  770. .'KK)  Rrre-Iprl,  mn^trvirted  for 
the  briiff^t  of  (io\n>i»t}  fiim  powrr  plants,  unci  22  p')wrr  develop- 
menu  wltli  b  propo-ird  initnllfcl  rnp.vrMy  of  373  flOO  k'.h  wutts.  h»T- 
ttlK  sn  pxlimsfed  Bvrrin.'r  uinniftl  oi;tp\it  of  1  27(;  000  000  kllowstt- 
bourn  The  dUtrh  t  pn^^Mn'•<•r  jIuw-x  That  thr  i '>initrctif iiMvr  pUtri 
M  proAented  Indlcale*  the  fniurr  !.;,  tir'nlci  irl'  pou-uUalttles  of  the 
Oonnectlpui  BMtn,  but  thst  tMrU.c  d(\i  lojimpnts  must  be  on  a 
•tpp-bv-ntep  bimliH  on  sddttlonsl   jxjwcr   \>-  re(i\iired 

fi  F'if><)d  ronirni  Floods  are  coir.purht:vciy  frfquml  In  the  Con- 
ne<tuut  iJaiin  and  cause  serloun  di>:r.u^(h  particularly  the  great 
but  khb-frequent  fall  floods  that  hh\r  Uj«  ir  source  on  the  upper 
and  western  tributaries  The  moM  wrioub  flood  f(jr  which  com- 
prehensive data  arp  ax-allahle  occurred  in  Novtrnber  1927  ThU 
flood  caused  damages  eel; muted  at  H  5,500  000  the  greater  part 
being  to  railroad  and  highway  facUitiefi  No  general  flood-control 
meaeures  have  been  taken,  the  only  existing  works  conslbting  of 
dikes  and  bank  protection  on  the  lower  main  river  A  fair  degree 
of  protection  is  afforded  on  certain  tributaries  by  power  and  water 
supply  storage  reservoirs. 

7.  The  only  practicable  method  of  obtaining  flood  protection  Is 
found  to  be  by  storage  repervolrs.  although  along  the  lower  river 
additional  dikes  and  bank  revetments  may  be  desirable.  A  com- 
preheni'lve  plan  include?  33  reservoirs  with  a  total  elective  storage 
capacity  of  931,000  acre-feet  and  estimated  to  cost  f41  082.000  with 
annual  charges  at  t2. 875000  operated  in  the  combined  interest  of 
flood  control  and  power  development  The  district  engineer  esti- 
mates that  flood  damages  would  be  reduced  on  an  average  of 
1294  000  annually  and  that  the  storage  would  have  an  economic 
value  to  existing"  and  potential  power  development?  of  $2  320.000. 
He  finds  that  no  present  or  prospective  market  exists  for  the 
large  increase  in  power.  An  Initial  flood-control  project  is  pre- 
sented by  the  district  engineer  to  provide  10  reservoirs  as  follows ; 
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'Iscludcs  288.300  acre-feet  below  spillway  crest  (or  power,  and  84.200  acre-feet  surcharge  storage  for  flood  control  only 


The  estimated  anntial  charges  are  $670,000  If  financed  at  low- 
interest  rates.  The  district  engineer  estimates  that  the  plan 
would  reduce  average  annual  flood  damages  by  $174,500.  and 
that  the  value  to  existing  power  plants  would  be  approximately 
8335.000  annually;  that  the  plan,  by  Increasing  stream  flow,  would 
improve  sanitary  conditions,  and  that  It  would  redure  the  annual 
cliarges  for  local  flood -protection  works  In  Massachtisetts.  $35,000. 
He    considers    the    Initial    plaji    to    be    economically    Justified    U 


fl^nanced    at   existing   low- interest   rates,    and   the   creation    of   an 
Interstate  agency  for  its  execution  to  be  desirable. 

8.  The  division  engineer  concurs  In  the  views  and  recom- 
mendations of  the  district  engineer  as  to  the  navigation  Improve- 
ments. He  considers  that  the  plans  presented  for  flood  control 
and  power  development  afford  au  ultimate  rational  development; 
that  the  first  cost  and  annual  charges  of  the  initial  flood-control 
plan    proposed    by    the    district    engmeer    apparently    prevent    Its 
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JUBtlflcAtioB  OBlaaa  uid  iintll  power  developmenta  can  be  eom- 
Mncd  witb  Sood  control,  with  ponvr  orrytng  about  bait  tb* 
«oat  of  the    ilan:    and   that  under  «daUB(  conditions  r«allaatlon 

<^  tb«  initia  i  flood-control  plan  will  probably  be  delayed  pend- 
ing developnent  of  a  demand  for  the  added  power  made  poealbl* 
by  the  plan.  He  considers  that  Joint  action  by  the  ■areral  States 
to  create  an  agency  with  authority  to  adopt,  finance,  and  ezecuta 
ft  pwiect  foe  effectlTe  Oood  protection  appear*  to  be  logical  and 
ilMliefilt.  JSt  \M  ot  the  opiniaD  that  there  La  Insufflclent  Federal 
Intereet  In  wich  a  project  to  JxiatlXy  participation  therein  by  the 
United  Stateii. 

9.  The  repiirta  have  been  referred  aa  required  by  law  to  the 
Board  of  Kng  neers  for  Rivers  and  Harbors  and  attention  la  invited 
to  Ita  report  herewith.  The  Board  flnda  that  the  project  now 
authortaed  bj  Congresa  for  improvement  of  the  river  below  Hart- 
ford will  ade<|uat«ly  meet  the  present  needs  of  navigation  In  that 
section  of  thf  river  It  states  that  modification  of  the  existing 
project  for  navigation  between  Hartford  and  Holyoke  to  provide 
for  the  oOBac  neUOtt  of  the  dam  and  lock  at  Enfield  Rapids  by  the 
United  Malai  taaleMl  of  by  local  interests  does  not  appesir  war- 
ranted at  pnsent.  and  that  in  Its  opinion  no  change  should  be 
made  In  the  j  roject  as  now  authorised  It  finds  no  J\istlflcatlcn  for 
the  extenaloB  of  navigation  above  Holyoke. 

10.  Tbe  Bokrd  has  carefully  analysed  the  plans  propoeed  for  the 
Initial  constriction  of  10  reservoirs  on  selected  tributaries  for  the 
control  of  tte  sources  of  summer  and  fall  floods.  It  flnds  that 
these  reeervo  rs  may  be  operated  to  reconcile  the  Interests  of  flood 
control  and  >ower.  with  no  material  sacrifice  of  effectiveness,  re- 
serving s\iffl<  lent  storage  so  that  the  peak  of  a  great  fall  flood 
would  be  so  reduced  as  t<3  be  no  longer  destructive.  The  annual 
average  bene  Its  tn  reducing  flood  leasee  are  eetlmated  at  tlSO.OOO. 
the  value  of  water  at  existing  power  plants  would  probably  not 
•aoeed  $300.0 ».  and  the  prospective  value  of  the  increased  flow  at 
four  potentliJ  new  power  sites  on  the  main  stem  of  the  river  Is 
estimated  at  •1S8.000.  a  total  of  $«38.000.  The  estimated  annual 
cost  of  the  Improvement,  with  Interest  at  4  percent,  and  amortiza- 
tion In  50  yiars.  Is  estimated  at  »«97.000.  The  Board  points  out 
that  the  ecoiiomlc  Justlflcatlon  of  the  project  Is  not  established 
by  these  figures.  The  project  has.  however.  Intangible  Indirect 
values  tn  lir proving  sanitary  conditions.  In  reducing  delays  and 
Incoovcnlenc  ?  to  navigation,  and  in  generally  Increasing  public 
convenience  >y  the  reduction  in  flood  heights  and  ltu:reasing  low- 
water  f!ow.  iJl  of  which  render  the  project  worthy  of  favorable 
consideration.  The  Board  Is  of  the  opinion  that  the  general  bene- 
flU  warrant  %  Federal  expenditure  of  50  percent  of  the  first  coet 
of  the  structures  in  this  Initial  flood-control  plan.  It  Is  of  the 
opinion,  however,  that  the  creation  of  an  Interstate  authority  to 
construct  tht  works  and  aaseas  the  benefits  does  not  appear  likely 
of  reallaftttoa .  but  that  the  formation  within  the  SUtes  of  conserv- 
ancy dlatrtcti  with  power  to  negotiate  agreements  for  payment  of 
stored  water,  and  to  raise  funds  by  asaeasment  of  local  benefits. 
would  be  much  more  readily  accomplished. 

It  poinu  cut  that  the  construcUon  of  the  proposed  reservoirs 
coxild  be  effected  by  the  creation  of  two  such  districts  in  the  State 
of  Vermont,  one  embracing  the  White  and  adjacent  basins,  the 
other  the  PaHumpsic  Baain.  and  one  district  in  New  Hampshire 
embracing  tte  Ammonoosuc  Basin;  or  by  a  wider  bl-State  author- 
ity embraclnf  the  entire  watershed  within  the  SUtes  of  Vermont 
and  New  Hae  ipahlre.  The  Board  does  not  find  that  contracts  with 
existing  powir  InteresU  for  the  use  of  stored  water  and  for  In- 
creasing low- water  flow  can  be  expected  to  meet  a  large  part  of 
the  cost  of  tl  e  lands  and  structures  under  present  conditions,  but 
that  a  consldtrable  expenditure  by  the  districts  would  be  required 
even  with  Ue  Federal  contnbuUon  outlined.  If  local  Interests 
are  prepared  to  Incur  theee  expenditures,  the  Board  considers  that 
the  Federal  <  xpendlture  Is  warranted.  It  recommends  a  Federal 
project  for  the  construction  of  storage  reservoirs  In  the  tributa- 
ries of  the  Connecticut  River  substantially  In  accordance  with  the 
initial  fiood-rontrol  plan  presented  by  the  district  engineer,  pro- 
vided that  Io<al  interests,  through  organized  conservancy  districts, 
agree  to  proilde  all  rights-of-way,  assume  all  damages,  pay  one- 
half  the  cost  of  construction,  and  agree  to  take  over  and  operate 
ttoe  works  af  »r  their  completion.  In  accordance  with  regulations 
•^proved  by    Jxe  Secretary  of   War. 

11.  After  dje  consideration  of  theee  rv ports.  I  concur  in  the 
views  of  the  loard.  The  Improvement  authorized  by  Congress  for 
the  Connecticut  River  below  Hartford  wtll  provide  adequately  for 
preeent  needs  of  navigation.  The  approved  project  above  Hartford 
U  contingent  upon  the  construction  by  local  interests  of  a  dam 
at  Knfleld  Ra  >lda.  No  JusUficatlon  is  seen  for  modification  of  the 
project  to  provide  for  coiistructlon  of  this  lock  and  dam  by  the 
United  Statee  Floods  In  the  Connecticut  Basin  do  much  damage 
An  Initial  floxt-control  plan  to  provide  10  reservoirs  on  selected 
tributaries  wiixild  afford  effective  relief  from  the  dlsastro\is  slim- 
mer and  fall  floods.  The  direct  benefiU  of  the  plan  In  reducing 
flood  helghU  together  with  the  intangible  Indirect  benefits  to 
sanitation  anl  In  reducing  delays  and  Inconveniences  to  naviga- 
tion warrant,  in  my  opinion,  the  execution  of  the  project  by  the 
Federal  Ooveinment  provided  that  local  Interests,  through  organ- 
ised conaervaicy  districts  meet  the  conditions  of  local  cooperation 
proposed  by  lhe  Board.  *^ 

I  ^^'•for*  report  that  a  Federal  project  for  the  construction  of 
■*<*•«•  reseTTilrs  on  headwater  tributaries  of  the  Connecticut 
IWver.  tubsta  lUally  in  accordance  with  the  initial  flood-control 
plan  preeentei  I  by  the  district  engineer.  Is  advisable  in  the  interest 
of  flood  ctmtrol,  power  development,  and  navigation,  at  a  total 
estimated  cor  of  »13J73,000.  provided  that  local  Interests,  through 
organised    conservancy    districts    with    adequate    powen    and   n- 


sotirces.  agree  to  provide  all  rtghU-of-way  wlthcnit  cost  to  the 
United  States,  assume  aU  rtsmi^ee.  pay  one-half  the  cost  of  con- 
struction, and  take  over  and  operate  the  works  after  completion  In 
accordance  with  regulations  approved  by  the  Secretary  of  War. 
fitnce  any  reservoir  or  group  of  reservoirs  included  In  the  complete 
plan  win  afford  generally  proportionate  benefits,  the  construction 
of  any  one  of  theee  reeervolra  or  group  of  reeervoln  shall  be  under- 
t*fc*n  when  the  conditions  of  local  ccMperatton  have  been  fulfilled 
with  respect  to  such  reeervolr  or  group  of  reservoir*  The  total 
esumated  Federal  expenditure  required  under  the  complete  plan 
of   Improvement   Is   M.dSe.OOO. 

■■    M.    liAaXHAM, 

Mafor  Oenerul,   Chief  of  Engiruer$. 

WORLD  WAR  DtBTS 

Mr.  SHANLEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Ricord. 

The  SPEAKER      Is  there  objection? 

There  was  no  objection. 

Mr.  SHANLEY.  Mr.  Speaker  and  my  colleagues,  for 
those  of  us  who  have  carried  on  the  fight  for  a  reasonable 
and  sensible  aoluUo.i  of  the  World  War  debts,  two  events  have 
occurred  this  week  that  are  deeply  significant  and  should  not 
be  passed  by  without  notice  in  this  body. 

A  Pans  dispatch  stated  that  former  Premier  Edouard 
Herriot  was  basing  his  campaign  on  the  necessity  of  pay- 
ing the  World  War  debts,  while  across  the  water  2  days 
later  a  London  dispatch  asserted  that  David  Lloyd  George, 
wartime  Prime  Minister,  was  charglrtg  in  characteristic 
fashion  that  the  failure  to  pay  the  war  debts  to  the  United 
States  was  Just  as  heinous  as  the  remilitarization  of  the 
Rhineland. 

I  am  certainly  glad  to  see  this  revival  of  interest  in  our 
sister  Republic,  Prance,  the  more  so  since  that  distinguished 
Oovemment  was  most  emphatic  in  its  Insistence  that  the 
money  advanced  to  it  dunng  the  World  War  was  a  loan  and 
not  a  gift.  As  a  matter  of  fact,  our  war  ambassador  had  a 
j  conference  with  the  French  Premier  in  those  war  days  and 
I  wired  the  Secretary  of  State  on  April  II.  1917,  the  following: 

The  Premier  personally  expressed  the  hope  to  me  that  no  resolu- 
tion would  be  Introduced  or  debated  In  Congreas  tending  to  make  a 
gift  to  the  Government  of  Prance  from  the  United  States  however 
much  the  sentiment  of  good  will  prompting  It  might  be  appreciated 
by  the  French  people      In  view  of  France's  action  In  the  Franklin 
j  sgreeinents  In  the  years  1782  and  1783  in  the  time  of  our  own  dl»- 
I  trees.  I  hope  I  may  be  permitted  to  suggest  that  It  would  appear 
to  be  a  generous  and  gracious  thing  should  such  an  arrangement 
prove  feasible  In  making  the  French  loan  at  this  time  to  sUpulate 
I  that  no  Interest  shall  be  charged  or  be  payable  on  such  a  loan  dur- 
I  ing  the  war  and  thereafter  for  a  limited  number  of  years. 
'      An  article  in  the  Le  Matin  of  June  28.  1926.  has  copies  of 
cables    between    Ambassador    Jusserand    and    the    French 
Premier  in  the  following  translations: 

Aran.  13.  1917. 
DxpLouATTx  Paris: 

I  bave  Just  had  an  Interview  with  the  Secretary  of  the  Treasury 
regarding  our  financial  needs.  The  tmaoxint  of  $133,000,000  a 
month  drew  no  obeervatton  from  him;  the  amount  of  $218,000,000, 
which  would  be  reached  by  adding  our  expenses  outside  the 
United  States,  appeared  high  to  him.  but  It  Is  not  impossible  that 
we  shall  get  It. 

As  one  of  our  Allies  has  made  some  remarks  on  the  necessity 

of  equal  treatment  for  all,  under   the  pretext   that  the   contrary 

would    be    humUiaOng.    special    favors    for    France    are    no    longer 

I  spoken   of.    although    It    is    possible    that    more    wlU    be    heard    of 

this  later. 

The  rate  of  Intereet  will  be  the  same  that  the  Oovemment  of 
the  United  States  wUl  be  able  to  obtain,  probably  3S  percent, 
with  a  guaranty  that  If  rubeeqxient  loans  are  made  at  a  higher 
rate  the  same  interest  will  be  paid  to  the  holders  of  the  first  loan. 

This  Interest,  by  the  terms  of  the  law.  shall  be  pwild  by  all  the 
Allied  countries  concerned.  As  to  the  term  for  repayment  I 
mentioned  (supposing  this  to  be  desirable)  that  of  15  years.  Mr 
McAdoo  said  that  he  had  no  objection  to  that. 

I  JUSWIRANO. 

Aran,  17.  1917 
I  shall  do  my  beet  In  the  matter  of  repayment  In  25  years,  but 
I  cannot  refrain  from  pointing  out  how  much  easier  things  would 
have  been  made  for  me  if.  instead  of  speaking,  as  was  done,  in  the 
Imprecise  term*,  in  your  telegi^m  no.  536.  of  a  term  'as  long  as 
possible',  the  department  had  told  me  25  years,  since  It  had  a 
settled  Idea  on  this  subject. 

I  believed  that  I  bad  good  reason  to  suppose  that  15  years  would 
be  considered  satisfactory. 

I  cannot  too  urgenUy  recommend  the  utmost  possible  precision 
In  aU  these  practical  and  urgent  affairs  with  which  I  am  now 
occupied.  I 

(Signed)     JT7sszRA>n>. 
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The  World  War  Debt  Commission,  which  was  created  by 
the  act  of  February  9.  1922.  "to  review  and  convert  obliga- 
tions held  by  United  States  of  America,  and  for  other  pur- 
poses", took  as  its  fundamental  premise  "the  capacity  of  the 
debtor  nations  to  pay."  It  considered  that  each  nation 
under  obligation  to  us  .should  be  considered  by  itself  and  it. 
as  a  commission,  should  take  into  consideration  three  funda- 
mental studie.s — foreign  trade,  the  total  wealth,  and  the  total 
income.  Those  three  principal  factors  should  be  indicative 
of  the  capacities  to  pay  all  the  instrumentalities  of  each 
government;  the  total  foreign  trade  which  has  a  bearing  on 
the  capacity  to  effect  payments  abroad,  the  total  wealth 
speaking  for  Itself,  and  the  total  national  income  for  the 
ultimate  source  of  a  country's  capacity  to  pay.  It  was 
obviously  Interested  In  the  stabilization  of  currency  and 
any  method  that  would  tend  to  aid  the  respective  ships  of 
state  to  kerp  an  even  keel.  It  was,  of  course,  anxious  to 
have  a  prasp>erous  Europe  as  a  pro.sperous  customer,  and  if 
it  erred  at  all  it  erred  on  the  side  of  chanty  Sj'stematic 
studies  were  made  of  various  countries  and  their  capacities 
to  pay.  If  it  made  any  further  mistakes  thase  were  the 
failures  to  more  thoroughly  scrutinize  the  efforts  of  the  great 
banking  houses  in  this  country  m  their  paralleled  attempts 
to  float  private  loans.  That  Commission  justified  a  settle- 
ment on  the  basis  of  26  percent  with  Italy  as  agamst  a  50- 
percent  settlement  with  France  and  84  percent  with  England. 
The  diflerencei;  in  settlement  are  understandable  when 
one  reviews  the  hearingrs  and  understands  the  psychology 
of  the  American  Debt  Commission.  It  honestly-  believed  that 
these  percentages  would  be  most  helpful  not  only  in  assist- 
ing thie  United  States  in  securing  a  real  share  of  the  war 
debts  but  would  be  most  helpful  in  the  rehabilitation  of  the 
countries  themselves. 

It  is  significant  also  that  the  charges  of  Lloyd  George  bear 
out  our  previous  contentions  about  the  solemnity  and  sanc- 
tity of  these  debt  agreements  as  treaty  obligations  and  that  if 
the  compacts  of  nations  are  to  be  worth  anything  in  the 
future  there  must  be  an  understandable  agreement  that  it 
is  an  essential  purpose  of  the  debtor  nations  that  no  nation 
can  liberate  itself  from  engagements  of  a  treaty  except  with 
the  other  contracting  parties'  consent. 

The  statements  of  the  wartime  premier  Ls  a  direct  attack 
on  the  age-old  doctrine  of  rebus  sic  stantibus.  Under  the 
guise  of  that  vicious  principle,  there  has  been  throughout 
the  ages  an  impbed  and  understood  condition  of  all  treaties 
that  when  material  circumstances  on  which  treaties  have 
rested  have  altered  so  as  to  render  performance  imprac- 
ticable and  unduly  onerous  the  party  thus  disadvantaged 
may  repudiate  the  treaty.  The  capricious  irresponsibility  of 
this  doctrine  is  seen  in  the  admission  that  every  sovereign 
state  has  the  exclusive  right  to  determine  for  itself  when 
the  stipulation  of  a  treaty  becomes  impracticable  of  perform- 
ance; thus  each  nation  has  a  pnvllege  of  unlimited  discre- 
tion in  this  respect;  and  when  a  nation,  therefore,  deter- 
mines that  it  is  to  its  advantage  to  shelve  a  treaty,  there 
can  be  no  appeal  except  to  the  arbitrament  of  war.  This 
doctrine  conventio  omnis  intelligentur  rebus  sic  stantibus, 
as  it  i.s  known  m  the  Latin  phrase,  is  an  invitation  not  only 
to  wanton,  flagrant  disregard  of  the  sanctities  of  interna- 
tional covenants  but  it  points  out  sUso  to  all  nations  the 
necessity  for  ample  urmecessary  military  power  and  arma- 
ments to  withstand  or  overawe  objections  in  the  case  of 
repudiations.     It  fosters  war. 

The  history  of  nations  in  the  exploitation  of  this  doctrine 
is  not  confined  to  continental  powers  but  has  been  unfor- 
timately  used  by  this  country.  As  a  matter  of  fact  many 
treaties  of  the  United  States  have  not  only  been  violated 
by  this  method  but  by  congressional  action,  for  it  is  now- 
settled  constitutional  doctrine  that  a  prior  treaty  may  be 
repealed  by  a  later  statute,  and  we  have  a  number  of  in- 
stances in  our  own  history  which  reflect  no  credit  on  our 
own  attitude  in  this  respect. 

Lloyd  George  recognized  the  abuse  of  the  doctrine  and 
criticized  the  British  House  of  Commons  on  its  implied  use 
of  this  theory  in  shelving  the  debts.  The  press  dispatches 
also  pointed  out  that  the  brilliant  Welchman  made  a  dra- 


matic gesture  in  pointing  directly  at  Prime  Minister  Bald- 
win, who  had  been  instrumental  in  obtaining  the  British 
debt  settlement  in  America.  It  is  significant  also  that  a 
spirited  rejoinder  to  the  attack  came  from  Au-stin  Chamber-  - 
lain,  former  foreign  secretar>'.  whose  remarks  were  greeted 
with  pro-cabmet  cheers  and  opposition  jeers  when  he  said: 

His  Majesty's  Government  never  repudiated  Its  obligations  to  the 
United  States.  No  country-,  no  person  can  be  bound  to  fulfill  the 
ImpKKslble. 

Germany  was  not  phj-slcally  strong  enough  to  maintain  the  de- 
militarization of  the  Rhineland  zone,  as  we  were  physically  unable 
to  make  payment  to  America. 

Thus  it  is  seen  that  the  ever-present  debt  discussions  are 
again  the  cause  of  parliamentary  campaign  tactics,  but  the 
excuse  this  time  for  repudiation  is  another  vicious  abuse  of 
treaty  obligations. 

Once  again  we  repeat  the  very  charitable  and  understand- 
ing remarks  of  the  President  of  the  United  States  in  his 
speech  of  June  1.  1934,  on  the  World  War  debt,  wherem  he 
said — 

these  debts  are  actual  loans  made  under  distinct  understanding 
and  with  the  intention  that  they  would  be  repaid  Debt  settle- 
ments made  In  each  cai^  take  Into  consideration  the  capacity  to 
pay  of  the  individual  debtor  nations.  The  money  loaned  by  the 
United  States  Oovemment  -wvls  in  turn  borrowed  by  the  United 
States  Government  from  the  people  of  the  United  States,  and  our 
Government.  In  the  absence  of  payment  from  foreign  govern- 
ment5,  Is  compelled  to  raJse  the  shortage  by  general  taxation  of 
Its  own  people  In  order  to  pay  off  the  original  Liberty  bonds  and 
the  later  refunding  bonds.  It  Is  for  these  reasons  that  the  Ameri- 
can people  have  felt  that  their  debtors  were  called  upon  to  make 
a  determ.ined  effort  to  dtscharpe  these  obligation."  TTie  American 
people  would  not  be  disposed  to  place  an  Impossible  burden  upon 
their  debtors,  but  are  nevertheless  In  a  just  position  to  ask  that 
substantial  sacrifices  be  made  to  meet  these  debts.  We  sliail  con- 
tinue to  expect  the  debtors  on  their  part  to  show  full  understand- 
ing of  the  American  attitude  on  this  debt  question. 

The  people  of  the  debtor  nations  will  also  bear  in  mind  the  fact 
that  the  American  people  are  certain  to  be  swayed  by  the  use  which 
debtor  countries  make  of  their  available  resources,  whether  such 
resources  would  be  applied  for  the  purposes  of  recover}'  as  well  as 
for  reasonable  payment  on  the  debt  owed  to  the  citizens  of  the 
United  States  or  for  purposes  of  unproductive  nationalistic  expendi- 
ture or  like  purposes.  I  can  only  repeat  that  I  have  made  it  clear 
to  the  debtor  nations  again  and  again  that  "the  Indebtedness  to 
our  Goverrunent  has  no  relation  whatsoever  to  reparations  payments 
made  or  owed  to  them,  and  that  each  individual  nation  has  full 
and  free  opportunity  individually  to  discuss  its  problems  with  the 
United  States.  We  are  using  every  means  to  persuade  each  debtor 
nation  as  to  the  sacreduess  of  the  obligation  and  also  to  assure 
them  of  our  willingness.  If  they  should  so  request,  to  discuss  frankly 
and  fully  the  special  circumstances  relating  to  means  and  method 
of  pajment.  Recognizing  that  the  final  power  lies  with  the  Con- 
gress, I  shall  keep  the  Congress  Informed  from  time  to  time  and 
make  such  new  recommendations  as  may  later  seem  advisable." 

The  President  has  been  most  fair  in  his  treatment,  and  it  is 
to  be  hoped  that  the  prodding  of  foreign  nations  by  men 
whose  efIort.s  in  the  past  have  been  so  far  fruitless  will  be  the 
cause  of  a  sensible  and  reasonable  debt  clearance. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 

follows: 

To  Mr.  Driscoll,  for  Monday  and  Tuesday  next,  on  ac- 
count of  important  and  urgent  business. 

To  Mr.  Gray  of  Pennsylvania,  for  1  week,  on  account  of 
important  official  business. 

To  Mrs.  Jenckes  of  Indiana,  for  2  weeks,  on  accoimt  of 
imjxirtant  business. 

To  Mr.  SissoN  'at  the  request  of  Mr.  O'CormoR),  for  sev- 
eral days,  on  account  of  illness. 

To  Mr.  ZiBOffERMAN,  for  1  week,  on  account  of  important 
business. 

CANCELATION   OF   MAIL   CONTRACTS 

Mr.  LEHLBACH.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  LEHLBACH.  Mr.  Speaker,  unanimous  consent  for 
the  present  consideration  of  the  Senate  joint  resolution  hav- 
ing been  refused,  is  the  resolution  now  referred  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries? 

The  SPEAKER.  It  is  within  the  discretion  of  the  Chair 
to  refer  it. 

Mr.  LEHLBACH.    I  believe  I  asked  is  it  now  referred? 

The  SPEAKER.    No;  it  has  not  been  referred. 
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Mr   OXJOffNOR. 

now  adjourn 
The  mction 
39  mmuUs 
«nce  wiUi 
at  12  o'clock 
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JO:WT    KCSOLUnON    PRISXlfTlD    TO    THK    PRESIDDTT 

Mr.  P/RSONS.  from  the  Committee  on  Eiirolled  Bills, 
repnted  hat  that  committee  did  on  this  day  present  to  the 
t  for  his  approval,  a  Joint  resolution  of  the  House 
of  the  following  title: 

H.  J  R€5.  543.  Joint  resolution  making  an  additional  ap- 
propnaticn  for  the  fiscal  year  1936  for  emergency  relief  of 
residents  pf  the  District  of  Columbia. 

ADJOtTKHMKNT 

&£r.  Speaker.  I  move  that  the  House  do 


was  agreed  to:  accordingly  <at  5  o'clock  and 
p.  m.>  the  House  adjourned  to  meet.  In  accord- 
its  previous  order,  on  Monday,  March  30.   1936. 
noon. 


Under 
were  takeh 

739    A 
transmitting 
admlssior 
of  the 

740.  A 
mittmg  1 
dlMiUowahces 
officers  or 
adjustme  its 
officers  ajid 
tive  Ordejr 
which 
tures  in 


ncEcunvE  communications,  etc. 

;lause  2  of  rule  XXTV.  executive  communications 
from  the  Speaker's  table  and  referred  as  follows: 
etter  from  the  Acting  Secretary  of  the  Treasury, 
a  draft  of  a  proposed  bill  to  provide  for  the 
of  certain  documents  in  evidence  in  the  courts 
Uitited  States;  to  the  Committee  on  the  Judiciary, 
letter  from  the  Secretary  of  the  Interior,   trans- 
draft  of  a  bill  to  allow  credit  for  all  outstanding 
and  suspensions  in  the  accounts  of  disbursing 
agents  of  the  Government  for  payments  made  for 
and  increases  in  compensation  of  Government 
employees  pursuant  to  the  provisions  of  Execu- 
No.  6746  of  June  21.  1934.  and  Executive  orders 
order  superseded;  to  the  Committee  on  Expendi- 
ihe  Executive  Departments. 


thjit 


REPORTp    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 
Under  ;lause  2  of  Rule  Xm. 

Mr.  SIGNERS  of  Texas:  Committee  on  the  Judiciary. 
Senate  Jjint  Resolution  234.  Joint  resolution  authorizing 
e  Special  Committee  on  Investigation  of  Lobbying 
Activities  to  employ  counsel,  in  connection  with  certain  legal 
proceedings,  and  for  other  purposes;  without  amendment 
iRept.  N<».  2255  >.  Referred  to  the  Committee  of  the  Whole 
House  on  the  Jtate  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. S.  2286.  An  act  to  provide  for  the  measurement  of 
▼essels  uiing  the  Panama  Canal,  and  for  other  purposes; 
vtklMnt  a  meadBMnt  <  Rept  No.  2256  > .  Referred  to  the  Com- 
BittM  ot  the  Whole  House  on  the  state  of  the  Union. 

ICr.  laULER:  Committee  on  the  Judiciary.  S.  2524.  An 
act  amendmg  section  112  of  the  Umted  States  Code,  an- 
notated it:tle  28;  subtitle  "Civil  Suits;  where  to  be 
brought"!  ;  with  amendment  (Rept.  No.  2257).  Referred  to 
the  Hour  Calendar. 

Mr.  CCiRNINQ:  Committee  on  IntersUte  and  Foreign 
Commerc?.  H.  R.  10631.  A  bill  to  extend  the  times  for 
commenc  ng  and  completing  the  construction  of  a  bridge 
across  th  ?  St,  Lawrence  River  at  or  near  Alexandria  Bay. 
N.  Y.;  wiii  amendment  ^Rept.  No.  2258  >.  Referred  to  the 
House  Calendar. 

Mr.  PEITENQILL:  Committee  on  Interstate  and  Foreign 
Ccmmercf.  H.  R.  11685.  A  bill  to  extend  the  times  for 
commenc  ng  and  completing  the  construction  of  a  bridge 
across  th<  Wabash  River  at  or  near  Merom.  Sullivan  County. 
Ind.;  witi  amendment  ^Rept.  No.  2259 >.  Referred  to  the 
House  Ca  endar 

Mr.  KELLER:  Committee  on  the  Library.     H.  R.  3450.     A 


bill  authorizing  an  appropriation  for  the  erection  of  a  me- 
morial to  the  ofDcers  and  men  of  the  United  States  Navy  who 
lost  their  lives  as  the  result  of  a  boiler  explosion  that  totally 
destroyed  the  U.  S.  S.  Tulip  near  St.  Inigoes  Bay.  Md..  on 
Novcmbei  11.  1864.  and  for  other  purposes;  without  amend- 
ment 'R<pt.  No.  2260).  Referred  to  the  Committee  of  the 
Whole  Htuse  on  the  State  of  the  Union. 

Mr.  KILLER:  Committee  on  the  Library.     H.  R.  8998.     A 


bill  to  auiiorlze  the  erection  of  a  monument  in  memory  of 


Capt.  Moses  Rogers:  without  amendment  (Rept.  No.  2261). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  H.  R.  9040.  A 
bill  to  provide  for  the  erection  of  a  memorial  in  the  national 
cemetery  of  Philadelphia.  Pa.,  in  honor  of  the  40  unknown 
soldiers  of  Americas  wars  who  lie  buried  there;  with  amend- 
ment (Rept.  No,  2262).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  H.  R.  10716, 
A  bill  seciiiing  memorial  for  John  Jay.  first  Chief  Justice  of 
the  Supreme  Court  of  the  United  States;  without  amend- 
ment (Rept.  No,  2263).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union, 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  467.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  late  Haym  Salomon;  without  amendment 
(Rept.  No.  2264).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  470.  Joint  resolution  to  authorize  the  selection 
of  a  site  and  the  erection  thereon  of  a  suitable  monument 
as  a  memorial  to  Betsy  Ross;  without  amendment  (Rept. 
No.  2265 ) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
■  Resolution  481.  Joint  resolution  to  make  available  to  Con- 
gress the  services  and  data  of  the  Interstate  Reference  Bu- 
reau; without  amendment  (Rept.  No.  2266) .  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  Senate  Joint 
Resolution  151.  Joint  resolution  making  provision  for  a  na- 
tional celebration  of  the  bicentenary  of  the  birth  of  Charles 
Carroll  of  CarroUton.  wealthiest  signer  of  the  Declaration  of 
Independence:  with  amendment  (Rept.  No.  2267).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  FLANNAOAN:  Committee  on  Agriculture.  H  R  9484. 
A  bill  to  amend  section  36  of  the  Emergency  Farm  Mortgage 
Act  of  1933,  as  amended;  with  amendment  (Rept.  No.  2268). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  House  Joint 
Resolution  526.  Joint  resolution  to  authorize  the  Librarian 
of  Congress  to  accept  the  property  devised  and  bequeathed 
to  the  United  States  of  America  by  the  last  will  and  testa- 
ment of  Joseph  Pennell,  deceased;  without  amendment  (Rept. 
No.  2269).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Ubrary.  H.  R.  11849. 
A  bill  to  amend  an  act  entitled  "An  act  to  create  a  Library 
of  Congress  Trust  Fund  Board,  and  for  other  purposes",  ap- 
proved March  3,  1925;  without  amendment  (Rept.  No.  2270). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Con- 
trol. H.  R.  11617.  A  bill  to  authorize  a  preliminary  exami- 
nation ol  the  Coosa  Ri\ier.  Ga,,  and  its  tributaries,  with  a 
view  to  the  control  of  their  floods:  without  amendment  (Rept. 
No.  2271).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Con- 
trol. H.  R.  11793.  A  bill  to  authorize  a  preliminary  exami- 
nation of  various  creeks  in  the  State  of  California  with  a 
view  to  the  control  of  their  floods;  without  amendment  (Rept, 
No.  2272).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  WILSON  of  Pennsylvania:  Committee  on  Flood  Con- 
troL  H.  R.  11806.  A  bill  to  authorize  a  preliminary  exami- 
natiOD  of  Passaic  River.  N.  J.,  with  a  view  to  the  control  of 
Its  floods:  without  amendment  (Rept.  No.  2273).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  COOLEY:  Committee  on  Agriculture.  H.  R.  12037. 
A  bill  relating  to  compacts  and  agreements  among  States 
in  which  tobacco  is  produced  providing  for  the  control  of 
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production  of,  or  commerce  In,  tobacco  in  such  States,  and 
for  other  purposes;  with  amendment  (^Rept.  No,  2274  • .  Re- 
ferred to  the  Coninutl^e  of  the  WTiole  House  on  the  state 
of  the  Union. 

Mr.  GOLDSBOROUGH :  Committee  on  Banking  and  Cur- 
rency. H  R  11968.  A  bill  relating  to  the  authority  of  the 
Reconstruction  Finance  Corporation  to  make  rehabilitation 
loans  for  the  repair  of  damages  caused  by  floods  or  other 
catastrophes,  and  for  other  purposes;  with  amendment 
(Rept.  No.  22751.  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  GrOLDSBOROUGH :  Committee  on  Banking  and  Cur- 
rency. H.  R.  12014.  A  bill  relating  to  the  authority  of  the 
Reconstruction  Finance  Corporation  to  make  rehabilitation 
loans  for  the  repair  of  damages  caused  by  floods  or  other 
catastrophes,  and  for  other  purp)Oses:  with  amendment 
(Rept.  No.  2276).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


PUBLIC    BILLS    AND    RESOLUTIONS 

Under  clau.se  3  of  rule  XXII.  public  bills  and  resolutions 
were   introduced   and  severally   referred   ais  follows: 

By  Mr.  FOCHT:  A  bill  (H.  R.  12054)  relating  to  the  au- 
thority of  existing  Federal  agencies  to  establish  a  Flood 
Rehabilitation  Administration  for  the  repair  of  damages 
caused  by  floods  or  other  catastrophes;  to  the  Commiitee  on 
Flood  Control. 

By  Mr  GRISWOLD:  A  bill  (H.  R.  12055)  to  terminate 
certain  taxes  on  palm-kernel  oil,  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  McLAUGHLIN:  A  bill  (K.  R.  12056)  authorizing 
the  SUte  ol  Iowa,  acting  through  its  State  highway  commis- 
sion, and  the  State  of  Nebraska,  acting  through  its  depart- 
ment of  roads  and  irrigation,  to  construct,  maintain,  and 
operate  a  free  or  toll  bridge  across  the  Missouri  River  at 
or  near  Dodge  Street  in  the  city  of  Omaha.  Nebr.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  WHELCHEL:  A  bill  (H.  R.  12057^  for  the  restric- 
tion of  immigration;  to  prevent  the  purchase  and  possession 
of  firearms  by  aliens;  and  to  provide  for  the  deportation  of 
criminal  and  certain  other  aliens;  to  the  Committee  on  Immi- 
gratlon  and  Naturalization. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  12058)  to  provide  for  an 
examination  and  survey  to  determine  the  best  utilization  of 
the  surplus  waters  of  the  San  Juan  River  and  to  determine 
the  feasibility  and  cost  of  storing  such  waters  and  of  divert- 
ing them  to  the  Rio  Chama;  to  the  Committee  on  Irrigation 
and  Reclamation. 

By  Mr.  HUDDLESTON;  A  bill  (H.  R.  12059)  to  provide  for 
the  general  welfare  by  establishing  a  system  of  Federal 
old-age  pensions,  suad  for  other  purposes:  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  CHANDLER:  A  bill  (H.  R.  12060)  to  amend  sec- 
tion 80  of  the  act  entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States',  ap- 
proved Julj-  1.  1898,  as  amended;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  KOCIALKOWSKI :  A  bill  (H.  R.  12061)  to  author- 
ize the  Pre.Mdent  to  designate  an  acting  High  Commissioner 
to  the  Philippine  Islands;  to  the  Committee  on  Insular 
Affairs. 

By  Mrs  GREENWAY:  A  bill  (H.  R.  12062)  to  authorize 
the  Secrctarj-  of  the  Interior  to  accept  unsun-eyed  lands  in 
numbered  school  sections  in  the  State  of  Arizona  in  exchange 
for  certain  other  lands,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Public  Lands. 

Also,  a  bill  (H.  R.  12063 »  to  amend  section  28  of  the 
Enabhng  Act  for  the  State  of  Arizona,  approved  June  20, 
1910;  to  the  Committee  on  the  F>ublic  Lands. 

By  Mr.  SABATH:  A  bill  (H.  R.  12064)  to  amend  the 
Bankruptcy  Act  of  July  1,  18&8.  to  prevent  loss  of  assets 
and  excessive  charges  in  connection  with  certain  reorgan- 
izations, compositions,  and  ext*>rLsions.  and  to  aid  the  dis- 
trict courts  in  the  administration  thereof,  and  for  other 
purposes;  to  the  Committee  on  the  Judiciary. 


By  Mr.  DIES:  Resolution  (H.  Res.  468)  pro^-lding  for  the 
appointment  of  a  special  committee  to  make  a  study  of  all 
existing  statutes,  Executive  orders,  rules,  aind  regulations 
which  relate  to  immigi-ation,  deportation,  naturaJizaiion, 
and  expatriation,  and  for  other  purposes;  to  the  Committee 
on  Rules. 

By  Mr.  BLAND:  Resolution  (H.  Res.  469)  for  the  consid- 
eration of  Senate  Joint  Resolution  238;  to  the  Committee 
on  Rules. 

By  Mr.  MONAGHAN:  Joint  resolution  (H.  J.  Res  549) 
to  make  John  Stevxn  McGroarty  honoran,'  poet  laureate  of 
the  United  States  of  America;  to  the  Committee  on  the 
Librarj'. 

By  Mr.  G.A.SQUE:  Joint  resolution  (H.  J.  Res.  550)  to 
refund  taxes  collected  under  the  Bankhead  Act  and  Kerr- 
Smith  Act,  and  to  redeem  certain  exemption  certificates 
issued  thereunder;  to  the  Committee  on  Agriculture. 


PRIVATE  BILLS  AND  RESOLL^TIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SAMUEL  B.  HILL:  A  bill  (H.  R.  12065)  for  the 
relief  of  the  Lake  Chelan  reclamation  district;  to  the  Com- 
mittee on  Claims. 

Also,  a  bill  (H.  R.  12066)  to  cancel  the  warrant  of  arrest 
and  the  order  of  deportation  against  Eugenio  Pupo  and  to 
declare  lawful  his  admission  to  the  United  States;  to  the 
Committee  on  Immigration  and  Naturalization- 

By  Mr.  HULL:  A  bill  (H.  R.  12067)  for  the  relief  of  Clifford 
Y.  Long:  to  the  Committee  on  Claims. 

By  Mrs.  KAHN:  A  bill  (H.  R.  12068)  for  the  reUef  of 
Miriam  Grant;  to  the  Committee  on  Claims. 

By  Mr.  KINZER :  A  bill  'H.  R.  12069)  granting  an  increase 
of  pension  to  Hetiie  A.  Miller:  to  the  Committee  on  Invalid 
Pensions. 

By  Mrs.  ROGERS  of  Massachusetts:  A  bill  (H.  R.  12070) 
for  the  relief  of  Charles  Dancause  and  Virginia  P.  Rogers; 
to  the  Committee  on  Claims. 

By  Mr.  THOM:  A  bill  (H.  R.  12071)  for  the  relief  of  Paul 
Custer  Wiand;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  THOMAS:  A  bill  (H.  R.  12072)  granting  an  in- 
crease of  pension  to  Mary  Gardner;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10610.  By  Mr.  BIERMANN:  Memorial  of  the  To\^-nsend 
Club,  No.  1,  of  Cre-sco,  Iowa,  favoring  House  bill  7154;  to  the 
Committee  on  Ways  and  Means. 

10611.  By  Mr.  COCHRAN:  Petition  filed  by  George  Mes- 
singham  containing  signatures  of  400  other  citizens  of  St. 
Louis,  Mo.,  favoring  the  pa.ssage  of  House  bill  8540.  the  na- 
tional lottery-  bill  introduced  by  Mr.  Kenney,  of  New  Jersey; 
to  the  Committee  on  Ways  and  Means. 

10612.  By  Mr.  HI(3GINS  of  Massachusetts:  Petition  of  the 
General  Court  of  Massachusetts,  requiring  that  preference 
in  employment  on  relief  projects  be  given  to  citizens  of  the 
United  States;  to  the  Committee  on  Appropriations. 

10613.  By  Mr.  HILDEBRANDT:  Resolution  of  the  Huron 
Chamber  of  Commerce,  protesting  against  the  passage  of 
Senate  bills  3958  and  3959;  to  the  Committee  on  Rivers  and 
Harbors. 

10614.  By  Mr.  KRAMER:  Resolution  of  the  Board  of 
Supervisors  of  the  county  of  Los  Angeles.  State  of  California, 
relative  to  Federal  relief  funds  for  the  State  of  California, 
etc.;  to  the  Committee  on  Appropriations. 

10615.  Also,  resolution  of  the  Veterans  of  Foreign  Wars  of 
the  United  States.  Lieutenant  Kenneth  Bell  Post.  No,  1053, 
relative  to  the  passage  of  House  bill  11171.  providing  for  an 
additional  200  beds  at  the  San  Fernando  Veterans'  Hospital, 
etc.;  to  the  Committee  on  World  War  Veterans'  Legislation. 

10616.  By  Mr.  LAMNECK:  Petition  of  Mrs.  B.  F.  Baugh- 
man.  president,  and  Mrs.  Karl  R.  Ausenheimer.  s(x;retary, 
Hesperian   Club,  Columbus.  Ohio,  urging   hearings   on   the 
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motion- pi ctxire   bills:   to  the  Committee  on  Interstate  and 
^reign  Commerce. 

10617.  By  Mr.  liflLLARD:  PeUUon  signed  by  resldenta  In 
Westchester  County.  N.  Y..  urging  enactment  oX  House  bill 
10189:  tojthe  Committee  on  Education. 

10618.  By  ICr.  TTNKHAM:  Resolutions  passed  by  the 
Oeneral  Court  of  Massachusetts,  memorializing  the  Con- 
gress of  the  United  States  relative  to  requiring  that  pref- 
erence be  given  to  citizens  of  the  United  States  in  employ- 
ment on   inemployment  relief  projects  financed  by  Federal 


funds:  to 


The 
of  the 


Seiiate 
recess. 


On 
the 
dar  day 

the 


reading 


A   m 
Haltigan. 


hal 


receipts 
qiare  the 
influence 
of  this 
the 


the  Committee  on  Appropriations. 


SENATE 


Monday,  March  30,  1936 
Legislative  day  of  Monday.  Feb.  24.  1936) 

met  at  12  o'clock  meridian,  on  the  expiration 


TRS  JOUINAL 

reqijiest  of  Mr.  Roanrsow.  and  by  unanimous  cooaent. 
of  the  Journal  of  the  proceedings  of  the  calen- 
rrlday,  March  27,   1936.  was  dispensed  with,  and 
Jourqal  was  approved. 


«;t 


MKSSACK   nOM   THK   HOUSS 

from   the   House   of   Representatives,   by   Mr. 

one   of    its   reading   clerks,   announced   that   the 

passed  a  bill  (H.  R.  11663)  to  require  reports  of 

disbursements  of  certain  contributions,  to  re- 

registration  of  persons  engaged  in  attempting  to 

legislation,  to  presents  punishments  for  violation 

and  for  other  purposes,  in  which  It  requested 

of  the  Senate. 


and 


CALL  or  THK  KOU. 


conctjrrcnce 


Mr.  ROBINSON.     I  suggest  the  slMnice  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
JnldAtive  clerk  called  the  roll,  and  the   following 
inawered  to  their  names: 


Adama 
Ash  lint 
Austin 

BACtUXUUl 

Barkl«y 

BUbo 
Black 


Borah 


maKkXer 

Bulov 

Burk* 

Byrd 

BynMB 

C»pp*r 

Caraway 

Car*y 

Cbavva 

Clark 


Mr 

bama  [BCz 

MXLL],  tiM 

ator  from 
California 
I  further 
I  Mr 
the 

alar  from 
iWBota  la 

NtXLT 

the  Senatdr 
ator   from 
tamed  fropi 

Mr. 
rMr 
Baxbouv 

Mr. 
amior 
•knnt  fro^ 

The 
answered 


RO  ilNSON. 


Cooin>ci 

Senati  )r 


Mr 

tie 


AUSTIN. 
Dici  iifsoif 


Coimally 

Oopeland 

Oouaena 

Davis 

Oonaltey 

Duffy 

Pletcb«r 

Praster 

a«org« 

OltMon 

Ouffty 

Hal* 

Rarrtaim 

Hatcb 

H«yd«a 

Holt 

Jobnaon 

K«y«a 

King 


La  FoUetta 

Lewla 

Locan 

LoncTfan 

Long 

McOUl 

McKellar 

McMary 


lAntoa 

Moora 

Murphy 

Murray 

Norrta 

Orerton 
Ptttman 
Popa 

Radcllffa 


R«7nolds 
■obtnaoQ 

Scbwellenbach 

Sheppard 

aiUpataad 

amth 

Stetwer 

Thomaa.  Ctah 

TiiwiiaaiiU 


Vandanberg 
Van  Wuya 
Waiah 
Whaaier 
WhlU 


I  announce  that  the  Senator  from  Ala- 
BAJdCHKAAl.  the  Senator  from  Florida  [Mr.  Tiam- 
Xrom  Colorado  I  Mr.  CosticahI.  the  Sen- 
IriBnd  [Mr.  GekktI.  and  the  Senator  from 
[Mr.  McAdoo]  are  absent  because  of  illness:  and 
announce  that  the  Senator  fr- m    M.uvsachusetts 
.  the  Senator  from  Nevada  .Mr   McCa««ah], 
from  Illinois  [Mr    E>rxT«icH].  the  senior  Sen- 
Oieiahoma  [Mr.  Thomas],  the  flwfnr  from  Min- 
BBNsoifl.  the  Senator  from  West  Ylrflnlm  [Mr. 
Junior  Senator   from   Oklahoma    [Mr.  Gou]. 
from  North  Carolina  [Mr.  Bailtt).  and  the  Sen- 
New   York   [ilr.   WACinail    are   unavoidably  de- 
the  Senate. 

I  announce  that  the  Senator  from  Iowa 
1   and  the  Senator  from  New  Jersey  IMr. 
ire  necessarily  absent. 

I    announce    that   my    colleague    the 
from  Delaware  [Mr.  HASznMB]  is  necessarUj 
the  Senate. 
PRESIDENT     Seventy-seren    Senators    have 
o  their  names.     A  quorum  is  present. 


Seoktor 


VICE 


UlfXXCKSSAJIT    kKKXWALS   OF   OATHS   BY    crVH-LAN   EaCPLOYKES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  fiecntary  of  the  Treasiiry.  transmitting 
a  draft  of  proposed  iBflalation  to  dispense  with  unneces- 
sary renewals  of  oaths  of  ofDce  by  civilian  employees  of 
the  executive  departments  and  Independent  establishments, 
which,  with  the  accompany  paper,  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

kXPOkT   OK   THl    TZNNESSEX    RIVEK    SYSTEM 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  board  of  directors  of  the  Tennessee  Valley  Au- 
thority, submitting,  pursuant  to  law.  a  report  on  the  Uni- 
fied Development  of  the  Tennessee  River  System,  which, 
with  the  accompanjrJig  report,  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

PllCt    BASSS    DIQtntT — lAKCE- BOILER    IXDUSTIT 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Trade  Commiailon,  trans- 
mitting, pursuant  to  law.  a  report  entitled  "Price  Bases  In- 
quiry— the  Zone-Price  Formula  in  the  Range-Boiler  Indus- 
try", being  the  second  of  the  Commission's  reports  of  an 
inquiry  into  the  general  subject  of  price  bases,  which,  with 
the  accompanying  report,  was  referred  to  the  Committee 
on  Interstate  Commerce. 

kmrUKL   REPORT   OF    BOY    SCOUTS   OF    AMERICA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chief  scout  executive  of  the  Boy  Scouts  of  America. 
transmitting.  pvnoMMA  to  law.  the  26th  annual  report  of  tho 
Boy  Scouts  of  AflMTlca.  which,  with  the  accompanying  re- 
port, was  referred  to  the  Committee  on  Education  and  Labor, 
prrmoits  aitd  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  foUow- 
Ing  Joint  resolution  of  the  legislature  of  the  State  of  Ala- 
bama, which  was  referred  to  the  Committee  on  Public  Lands 
and  Survejrs: 

Senate  oonciirrcnt  reaoluUon  memorlallzlDs  the  President  and 
Congreaa  ol  the  United  States  to  eatahllsb  a  national  park  on 
the  site  of  Cooea.  that  anctent  Indian  city  visited  by  De  Soto's 
army  In  the  year  IMO.  cocunemaratlng  the  oldest  historical  alta 
In  Amartca 


Whereas  It  Is  fully  authenticated  that  De  Soto's  army,  consisting 
of  600  soldiers  and  2.000  burden  bearers,  encamped  and  was  enter- 
tained at  Ooosa  for  2  months  In  the  year  1540 — a  longer  stop,  by 
far.  than  any  other  on  his  inarch  of  over  4,000  miles  In  continental 
America;    and 

Whereas  the  stock  of  food  in  that  Indian  city  was  sufflclent.  not 
only  for  sustenance  of  2.800  vUltors  for  2  months,  but  to  provide 
burdens  for  500  additional  bearers  (3.500  In  all)  upon  their  de- 
piu^ure— proof  that  the  city  was  of  great  slxe.  as  compared  with 
other  known  Indian  settlements  of  any  period;  and 

Whereas  the  archives  In  the  national  library  at  Seville  In  Spain 
contain  numerous  conflrmatory  documents,  including  letters  writ- 
ten by  De  Soto's  oOoers  while  encamped  at  Cooda.  Identifying 
beyond  any  doubt  the  historical  accuracy  of  his  reported  visit; 
and 

Whereas  the  slt«  on  east  bank  of  Cooaa  River,  :)etween  Talla«ce- 
hatchee  Creek  and  Talladega  Creek.  In  Talladega  County.  Ala, 
Is  clearly  Identified  as  the  location  of  Cooaa,  In  the  opinion  of 
practically  all  accepted  authorities  on  aboriginal  History,  and 

Whereas  the  relative  antiquity  of  De  Soto's  vlalt  to  Coosa,  la 
comparison  with  other  proven  occurrences  or  Incidents  In  Amer- 
ican hlatory.  U  emphsalxed  by  the  fact  that  the  Opmniah  army 
•neampcd  in  that  great  city  at  a  time  antedating  the  founding  of 
St.  Augustine  by  25  years;  the  settlement  of  Jamestown  by  70 
years,  and  the  landing  of  the  Pilgrims  by  80  years,  and  the  further 
amaalng  fact  that  we  have  yet  three-quarters  of  a  century  to  go 
before  reaching  a  period  as  far  on  thla  side  of  the  Revolutionary 
War  as  De  Soto's  visit  to  Oooaa  stands  on  the  other  side  of  It. 
Purthennore,  lu  great  siae  suggeau  that  Coosa  was  an  old  city 
even  at  that  remote  date — possibly  contemporaneous  with  the 
Mayan  clUea  Certainly  the  earliest  placed,  and  extendln.^  fur- 
thest Into  the  mists  of  antiquity.  Coosa  U.  at  once,  the  genasta 
and  the  ultima  Thule  of  American  history;  and 

WbcTMB  there  U  an  esUblUhed  American  custom  of  commemo- 
raung  evenu  of  national  hlatorlcal  intarest.  by  recognition  in  the 
form  of  parks  on  the  site,  at  such  magnitude  aa  the  historical  or 
scenic   value   may  Justify;    and 

Whereas  the  alte  of  Coosa  is  bounded  on  three  sides  by  a  mag- 
nmcent  river  and  two  large  creeks,  fringed  with  vlr^ia  growth  of 
timber.  yetundUturbed.  and  encompaaaad  at  distances  of  10  and 
30  mllaa  rwpecttvely.  with  mountain  ranges  of  auch  height  ■• 
flTcs  inaplrtng  setting  for  the  proposed  park;  and 

Wbaraaa  the  site  is  adjacent  to  two  railroads  and  a  trunk  high- 
way, and  caovciueotly  acceeatble  for  visitors  from  aU  parts  of  our 
country  by  rail  or  autonobUs:  How.  therefore   be  it 
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(by  joint  rrsolution  of  the  Alabama  Legislature) .  That 
the  President  of  the  United  States,  and  the  Congress,  be  and  are 
hereby  requested  to  take  the  necessary  steps  looking  to  acquisi- 
tion of  the  area  embracing  the  site  of  old  Coosa,  and  develop 
same  Into  a  National  Park  of  such  size  and  dignity  as  will  be  In 
keeping  with  the  historical  Importance  of  the  events  associated 
therewith. 

Resolved.  That  copies  of  this  resolution  be  sent  to  the  President 
and  Vice  President  of  the  United  States,  the  Speaker  of  the  House 
of  Representatives  of  the  United  States,  and  to  each  of  the  Sen- 
ators and   Representatives  from  Alabama. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing resolution  of  the  House  of  Representatives  of  the  State 
of  Indiana,  which  w£is  ordered  to  lie  on  the  table: 

House  Resolution   11 

Whereas  there  Is  grave  danger  of  another  European  war  that  may 
eventually  become  another  world   catastrophe;    and 

Whereas  the  recent  warlike  action  of  Germany's  dictator  In  de- 
claring the  Locarno  Pact  dead  has  caused  the  clouds  of  war  to 
gather  low  over  the  European  horizon:  Therefore 

SicTioN  1  Be  it  resolved,  That  cur  President  and  our  Congress 
take  neoeasary  steps  and  formulate  plans  to  safeguard  American 
neutrality:  that  legislation  be  adopted  Immediately  that  will  in- 
sure American  neutrality  and  keep  America  free  from  foreign 
entanglements. 

8«c  2  Be  it  further  resolved.  That  a  copy  of  this  resolution, 
properly  authenticated,  be  sent  to  the  President  of  the  United 
States  and  one  to  the  Congress  of  the  United  States. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  tele- 
gram from  the  mayor  of  Johnstown,  Pa.,  stating,  "I  deem  it 
imperative  that  a  jwnt  committee  of  the  Senate  and  the 
House  visit  our  stricken  city  and  view  the  ruins  for  them- 
selves", which  was  referred  to  the  Committee  on  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
New  York  Commandery.  the  Naval  and  Military  Order  of 
the  Spanish-American  War.  New  York  City,  N.  Y.,  favoring 
the  enactment  of  the  bill  <S.  4011)  to  further  reduce  immi- 
gration, to  authorize  the  exclusion  of  any  alien  whose  entry 
into  the  Umted  States  is  inimical  to  the  public  interest,  to 
prohibit  the  separation  of  families  through  the  entry  of 
aliens  leaving  dependents  abroad,  and  to  provide  for  the 
prompt  deportation  of  habitual  criminals  and  all  other  un- 
desirable aliens,  and  to  provide  for  the  registration  of  all 
aliens  now  in  the  United  States  or  who  shall  hereafter  be 
admitted,  which  was  referred  to  the  Committee  on  Immigra- 
tion. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
national  convention  of  the  German -American  League  <  for- 
merly Friends  of  the  New  Germany),  at  Buffalo,  N.  Y.,  pro- 
testing against  the  inculcation  and  spread  of  communism 
and  Its  allied  social  systems  in  the  United  States,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
North  Harlem  Community  Council.  New  York  City,  N.  Y.. 
endorsing  the  so-called  Costigan-Wagner  antilynching  bill, 
which  was  ordered  to  lie  on  the  table. 

REPORTS    OF    COMBCTTEES 

Mr.  CONNALLY,  frMn  the  Committee  on  Public  Build- 
ings and  Grounds,  to  which  was  referred  the  bill  (H.  R. 
10985)  to  repeal  PubUc  Law  No.  246  of  the  Seventy-second 
Congress,  reported  it  without  amendment  and  submitted  a 
report  (No.  1735)   thereon. 

Mr.  TYDINGS,  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  <H.  R.  11691)  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30.  1937,  and  for  other  purposes,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
1736)  theieon. 

Mr.  DUFFY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (H.  R.  10388)  to  aid  the  veteran 
organizaticns  of  the  District  of  Columbia  in  their  joint  Me- 
morial Day  services  at  Arlington  National  Cemetery  and 
other  cemeteries  on  and  preceding  May  30,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  1737)  thereon. 

Mr.  COFELAND,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  <H.  R.  11945)  granting  the  con- 
sent of  Congress  to  the  Department  of  Public  Works  of  the 
Commonwealth  of  Massachusetts  for  the  construction,  main- 
tenance, and  operation  of  certain  free  highway  bridges  to 
replace  bridges  destroyed  by  flood  in  the  Commonwealth  of 
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Massachusetts,  reported  it  without  amendment  and  submit- 
ted a  report  (No.  1738)  thereon, 

DEPORTATION    OF   ALIENS AMENDMENT 

Mr.  KING.  From  the  Committee  on  Imn)igrHtlon.  and 
on  behalf  of  the  chairman  of  that  committee.  I  report  an 
amendment  to  the  bill  'S.  2969)  to  authorize  the  deportation 
of  criminals,  to  guard  aga'.nst  the  separation  from  their 
families  of  aliens  of  the  noncriminal  classes,  to  provide  for 
legalizing  the  residence  m  the  United  States  of  certain  classes 
of  aliens,  and  for  other  purposes. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  received  and  prmted. 

ENROLLED    BILL    PRESENTED  I 

Mrs.  CARAW.'IY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  March  27,  1936.  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  bill  (S. 
3424)  to  continue  Electric  Home  and  Farm  Authority  as  an 
agency  of  the  United  States  until  February  1937,  and  for 
other  purposes. 

BILLS  AND  JOINT  RESOLUTIONS  INTRODUCED 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  ASHURST: 

A  bill  (S.  4383)  to  extend  the  jurisdiction  of  the  United 
States  Court  for  China  to  offenses  committed  on  the  high 
seas;  and 

A  bill  (S.  4384)  to  provide  for  the  admission  of  certain 
documents  in  evidence  in  the  courts  of  the  United  States,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  McGILL:  | 

A  bill  (S.  4385)  granting  an  increase  of  pension  to  Minnie  J. 
Minnich  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions.  ! 

By  Mr.  HARRISON: 

A  bill  'S.  4386)  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Mississippi  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  Pearl  River  at 
or  near  Monticello,  Miss.;  to  the  Committee  on  Commerce. 

By  Mr.  BACHMAN: 

A  bill  'S.  4387)  for  the  relief  of  James  E.  Bugg;  to  the 
Committee  on  Claims. 

By  Mr.  SHEPPARD: 

A  bill  <S.  4388)  for  the  relief  of  Samuel  R.  Mann; 

A  bill  (S.  43891  for  the  relief  of  Samuel  R.  Mann; 

A  bill  (S.  4390'  to  amend  the  National  Defense  Act  relatmg 
to  the  Medical  Administrative  Corps;  and 

A  bill  'S.  4391'  authorizing  certain  ofBccrs  and  enlisted 
men  of  the  United  Stiites  Army  to  accept  such  medals,  orders. 
diplomas,  decorations,  and  photographs  as  have  been  ten- 
dered them  by  foreign  governments  in  appreciation  of  serv- 
ices rendered ;  to  the  Committee  on  MiliUry  Affairs. 

By  Mr.  POPE: 

A  bill  iS.  4392)  to  add  certain  lands  to  the  Sawtooth  Na- 
tional Forest :  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  BONE.  I 

A  bill  <S.  4393>  to  authorize  the  revision  of  the  boundaries 
of  the  Snoqualmie  National  Forest,  in  the  State  of  Washing- 
ton; to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  T\'DINGS: 

A  bill  (S.  4394)  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  seventy-fifth  anniversary  of  the 
Battle  of  Antietam;  to  the  Committee  on  Banking  and  Cur- 
rency. , 

By  Mr.  MOORE:  ' 

A  bill  (S.  4395)  for  the  relief  of  the  State  of  New  Jersey; 
to  the  Committee  on  Claims. 

(Mr.  Walsh  and  Mr.  Bulkley  introduced  Senate  bill  4396, 
which  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency and  appears  vmder  a  separate  heading. > 

ByMr.  McNARY: 

A  joint  resolution  (S.  J.  Res.  240)  to  authorize  the  execu- 
tion of  plans  for  a  permanent  memorial  to  Thomas  Jefferson; 
to  the  Committee  on  the  Library. 


4352 


By  Mr 

A  Joint 
M.  ISM.  a 


K110 


r«i»hitlon  (S.  J.  Res.  241 1  to  declmir  December 
k«al  holiday  In  the  District  of  Columbia,  to  the 
QQ  the  District  of  Columbia. 

UM»S  T  3  KaaABILiTATt  PtOPUTT  DAIfACKO  8T   PLOODS 
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SenatH- 


am«d 


JBTV      I  ask  leave  to  Introduce,  on  behalf  of  the 

from  Masaachuaetts  [Mr.  Walsh  1  and  myself. 

the  National  Housing  Act  and  to  facilitate 

of  kwiis  made  for  the  purpoae  of  reptaecBMMt 

rehabihdatlon  of  property  damaged  by  the  floods. 

qonnectlon    I    ask    unanimous   consent    to   have 
RccoKo  at  this  point  a  brief  statement  ex- 


the  insuring 
and 

m  that 
prmted  in 
plaining  the 

The  VICE 
be  received 
Will  t>e  prmted 

The 


tie 
purpoae  of  the  bilL 

PRESIDSNT.     Without  objection,  the  MU  will 
And  appropriately  refcrrad,  and  the  atatcBcnt 
in  the  Rzcoiu). 
is  as  follows: 
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statement 

rropo— d  %xam  kdmcnt  to  title  I  of  the  National  Hoiistng  Act  for  the 

(or    the    rcstormuoa    ot    property 


proTldini;    credit 
rrceni  floods 
fnxrpamk  of  this  bill  ia  to  stUnulate  leaMBC  loatltuttoDs  to 
make  the  loaos  neocHary   to  repair  U.\e  damage  which  has  t>een 
(^oant    floods,    by    prorldtni;    liururance    thrmigh    the 
ktloa  of  loaas  so  made.     The  proTtalona 
of  this  bill  aib  as  fMlowa 

1.  The  fcxural  procedure  under  title  I  of  the  Watlionsl  Houalng 
Act.  as  DOW  let  up  by  the  Pederai  Housing  Administration,  is  to 
be  used  to  taiure  loans  for  theae  purpoees.  No  new  organization 
to  to  b« 

2  The  insui^nce  to  be  in'anted  is  30  percent  of  the  total  aggre- 
gate amount  of  loans  made  by  an  Insured  Institution  for  this 
ptirpoee  Thli  Insurance  is  the  same  In  amount  as  that  In  effect 
uiMtar  Utle  I  of  the  National  Housing  Act  up  to  April  1.  1934. 
It  Increases  f  v  this  purpose  tiie  insurance  granted  under  UUe  I 
of  the  Natlocal  Housing  Act,  as  amended  effective  April  1.  1936. 
from  10  percent  to  30  percent,  which  U  the  amount  of  Insurance 
act. 
Is  included  in  the  bill  permitting  a  lending  Insti- 
tution to  apply  any  unused  Insurance  rescrre  obtained  by  it  undar 
its  contract  o^  Insurance  In  effect  up  to  AprU  1.  1936.  to  any  U 

sustained  as  a  result  of  loans  mads  for  the  ptirpoass 
In  other  words,  although  any  unused  Insuraoce 
tsjd  prior  to  AprU  1.  1934.  may  not  he  used  to  pay 
sustains  d  under  the  general  prorlilaos  of  title  I  as  amended 
effective  April  1.  1096.  It  may  be  used  to  pay  lasses  sustained  as 
a  result  of  louis  mads  under  the  specific  prorlslons  of  this  bill. 
4.  This  bill  provides  for  new  construction,  replaoetnent.  or  repair 
of  property  d  wtroyed  or  damaged  by  floods  occurring  subsequent 
to  March  I.  1  136  Replacement  by  new  construction  of  Industrial 
or  institution^  property  may  be  done  with  the  proceeds  of  loans 
of  S50.000  Under  Utle  I  of  the  National  Housing; 
effect  up  to  April  1.  1936.  and  as  amended  effecUve 
new  construction  was  not  ell^ble  for  flnanclng  if 
the  proceeds  df  the  loan  exceeded  sa.OOO  This  bill  ts  also  designed 
to  permit  nevr  construction  of  property  destroyed  or  damagad  by 
or  not  the  new  CQBaVi  uction  is  to  take  place 
Vfoa  the  proberty  upon  which  the  original  structures  stood  In 
mhrnr  words.  1 :  Is  daslred  to  permit  a  property  owner  whoee  struc- 
daatroyad  by  flood,  to  ratoulld  on  naw  property  whara 
from  flood  Is  not  so  inuxkioact. 
mt  or  repair  of  equipment  and  machinery  which 
had  been  tnstklled  in  property  destroyed  or  damaged  by  the  floods 
13  also  permlatlble 

8    Operatlois  under  this  bUl  may  continue  until  January  1.  1937. 

but  may  be  terminated   by   the  President  at  any   time  upon  his 

ttist  the  emergency  situation  no  longer  exists 


not  In  exi 
Act.  as  In 
April    1.    1936 


XXm  dangar  ot 

S.  The  rai 


determination 


tlve    April    I. 
Afdmlnistrator 


contemplated 
reduction 

Act 


7    The  ameitdment  to  title  I  of  the  National  Housing  Act.  eff« 


1936.    reduces    the    maximum    UahUlty    which    tbe 
may  assume  from  •aOO.000.000  to  SIOO.OOO.OOO      The 


bie    addlllonal    liabUlty 


to    pro\nde    the    Insurance 


under  this  bill  was  not  considered  at  the  time  the 

nsade  tn  tlM  amendment  to  Utle  I  of  the  National 

For  this  reaaon  a  prorlsion  is  Included  In  thi.s  bill 

tha    Praaldant    to    Incxaasa    the    amount    of    UahiUty 

which  the  Adi  nlnlatrator  to  permitted  to  Incur  If  It  should  develop 

that  the  tlOO  OOO.OOO  is  lasolBclent 

The  bill  f£  .  4396 1  to  amend  the  National  Housing  Act  for 
flood-relief  purposes,  and  for  other  purposes,  was  read  twice 
by  its  title  ajnd  referred  to  the  Committee  on  Banking  and 
Currency. 

Ajkc.VDSCENT     TO    MERCHANT     M.\SIVX     BILL 

Mr  PLErirHER  submitted  an  amendment  intended  to  be 
him  to  the  bill   (S.  3500)    to  develop  a  strong 
American  merchant  manne,  to  promote  the  commerce  of  the 
United  States,  to  aid  nation&l  defense,  and  for  other  pur- 
was   ordered   to   lie  on   the   table   and   to    t>e 


whict 


printed. 


ticiPKocAL-'niAOK  ACRExxxirre — 4MKUCAK  PAPCK  nrirosTKT.  rrc 

Ur.  DAVIS.  Mr  Praaldait,  in  view  of  the  fact  that  man- 
ufacturers in  the  United  States  ftnd  thema^ves  confronted 
with  tariff  reductions  under  the  present  system  of  trade 
agreements  which  threaten  the  extmctlon  of  their  business, 
I  wish  to  present  a  letter  written  by  Mr  Warren  B  BullocI:, 
of  the  import  committee  of  the  American  Paper  Industry  I 
ask  unanimous  consent  that  this  letter  be  publi.'-hed  in  the 
RscoKD  and  be  referred  to  the  Committee  on  Finance. 

The  VICE  PRESTOENT  Without  objection,  the  letter 
will  be  printed  tn  the  Rkcoid  and  referred  as  requested  by 
the  Senator  from  Pennsylvania. 

(The  tatter  appears  In  the  Rzcoso  at  the  conclusion  of 
tbe  mBarlei  of  Mr  Datts.) 

Mr.  DAVIS.  Mr.  President,  under  the  present  system  of 
reciprocal -trade  agreements  the  American  manufacturer  and 
his  employees,  who  are  vitally  interested  in  contmued  em- 
ployment, behold  their  business  traded  away  and  seem  to  be 
able  to  do  nothing  more  to  protest  such  action  than  to  file  a 
brief  with  the  8t«te  DefMUtment. 

Sugar  is  now  oar  leading  import.  During  the  first  11 
months  of  1935  we  imported  5.820.000.000  pounds  of  sxigar, 
valued  at  $133,000,000.  practically  70  percent  coming  from 
Cuba.  Notwithstanding  the  increase  of  imports  of  sugar  from 
abroad,  our  Government  has  adopted  the  program  of  pro- 
ducing less  sugar  at  home.  The  records  of  the  Department 
of  Commerce  show  that  during  the  year  1935  the  importation 
of  sugar  from  foreign  countrtes  has  increased  nearly  500,- 
000.000  pounds  over  1934 

Notwlth-standing  the  fact  that  we  knew  we  were  going  to 
have  a  surplus  of  rye  in  domestic  production,  we  permitted 
foreign  countries  to  ship  in  nearly  10.000,000  bushels  of  rye 
dtjring  the  year  1935.  which  increased  the  surplus  to  28,- 
000.000  bushels.  As  a  result  rye  is  today  selling  on  the  pri- 
mary market  for  leas  than  40  cents  a  bushel,  whereas  it 
should  be  bringing  75  or  80  cents  a  bushel.  This  represents 
a  loss  of  over  $7,000,000  to  rye  growers  of  the  United  States. 

While  farmers  were  being  paid  to  curtail  production  of 
com.  wheat,  and  oats,  we  were  importing  these  commodities 
from  abroad.  During  the  flrst  6  months  of  1935  we  imported 
into  this  coimtry  10  000  000  bushels  of  oats  and  12.000.000 
bushels  of  wheat  In  1935  we  paid  the  farmers  of  other  coun- 
tries over  $9  000.000  for  their  corn  to  be  placed  in  our  do- 
mestic markets  During  the  first  half  of  1935  the  United 
States  Imported  21.500.000  pounds  of  bu'ter  and  there  was 
an  increase  in  the  import  of  meat,  wheat  byproduct  feeds, 
molasses,  flaxseed.  oU-cake  meal,  and  wool. 

If  we  are  to  have  reciprocal-trade  agreements.  I  should  like 
to  have  them  operate  on  the  principle  enunciated  by  Presi- 
dent McKinley.  In  speaking  of  reciprocal  relations  with 
other  countries  he  made  this  clear  and  convincing  statement: 

The  er.d  in  view  always  to  be  the  opening  up  of  new  markets 
for  the  products  of  our  country  by  granting  conceaslons  to  the 
products  of  other  lands  that  we  need  and  cannot  produce  our- 
selves, and  which  do  not  Involve  any  loss  of  labor  to  otir  own  peo- 
ple, but  tend  rather  to  Increase  their  employment. 

Mr.  President.  I  have  long  believed  that  It  would  be  much 
better  for  us  to  maintain  the  competitive  American  markets 
for  our  own  products  and  thus  suggest  to  foreign  competitors 
that  they  Increase  the  wages  of  their  workmen  who  produce 
their  competitive  products  to  a  parity  with  our  own.  If  this 
were  done,  it  would  result  In  a  world-wide  Improvement  of 
living  standards  and  an  Increase  of  purchasing  power 
throughout  the  world. 

The  instability  of  foreign  exchange  adds  yet  another  factor 
to  this  complex  problem.  Amidst  the  kaleidoscopic  changes 
of  the  financial  markets  of  the  world  attempts  are  now  being 
made  to  win  our  domestic  market  aind  undermine  American 
standards  of  living  through  the  skillful  devices  of  currency 
manipulation.  We  must  not  add  to  this  financial  Insecurity 
by  abandoning  our  tariff  protections. 

How  can  we  hope  to  increase  emplojrment  in  this  country 
by  encouraging  Americans  to  buy  foreign  competitive  prod- 
ucts at  this  time  when  even  In  normal  times  many  of  our 
own  factories  and  mills  operate  not  more  than  7  months  in 
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each  year?  I  maintain  that  tariff  reductions  should  not  be 
made  with  respect  to  any  foreign  country  on  articles  in  the 
production  of  which  lalwr  standards,  as  reflected  in  wages, 
living  scales,  and  labor  costs,  are  lower  than  those  which  ob- 
tain in  the  production  of  the  comparable  articles  in  the 
United  SUtes. 

The  case  for  the  new  trade  policy  of  the  United  States  is 
set  forth  by  r>r.  Henry  F.  Grady  in  the  January  1936  issue 
of  Foreign  Affairs.    Dr.  Grady  says: 

We  have  already  lowered  nmny  rates,  which  have  been  general- 
ized to  other  countries.  When  we  shall  have  gone  the  rounds  of 
moat  of  the  Important  countries  of  the  world,  reducing  In  each 
case  the  duties  on  commodities  of  which  It  is  the  principal  or 
Important  source,  we  shall  have  lowered  our  tariffs  on  a  great 
many  items  where  the  case  for  lowering  Is  Justified.  As  a  result 
of  extending  these  reductions  to  virtually  all  countries,  we  will 
obtain.  It  would  seem,  what  the  proponents  of  unilateral  tariff  j 
reduction  desire:  but  we  vrtll  do  It  more  carefully  and  scientifi- 
cally than  Is  possible  by  legislative  action.  We  will  at  the  same 
time  bring  about  a  substantial  downward  revision  of  foreign-  j 
trade  barriers.  Eventually,  therefore,  our  trade-agreements  pro- 
gram, with  the  cooperation  of  other  nations,  will  have  accom- 
plished something  of  very  real  importance  toward  the  general  re- 
duction of  world-trade  barriers. 

Here  again  we  once  more  embark,  with  New  World  ideal-  | 
ism.  into  the  stormy  waters  of  international  politics,  vaguely 
trusting  to  the  cooperation  of  other  nations.  In  this  spirit 
we  sent  our  millions  of  men  and  money  abroad  to  "make  the 
world  safe  for  democracy."  The  same  hope  inspired  us  to 
lead  the  world  in  disarmament  conferences,  taking  our 
pledges  seriously  and  destroying  our  battleships,  while  the 
other  signatories  to  the  agreements  quietly  laughed  at  us 
and  continued  to  build  for  the  future.  This  same  iUusi\'e 
hope  of  the  cooperation  of  other  nations  led  us  to  loan  bil- 
lions of  dollars  abroad,  and  the  loans  are  still  unpaid.  It  is 
true  that  there  is  some  talk  of  pavement  now  that  invest- 
ment of  foreign  dollars  in  this  country  is  promising  in  view 
of  our  devalued  dollar.  And  now  we  put  ourselves  out  front 
in  the  abandonment  of  oiir  tariff  protection.  Meanwhile  we 
observe  that  as  we  lower  our  barriers  our  competitors  raise 
theirs,  taking  advantage  of  the  strange  shift  in  our  tariff 
policy.  Such  procedure  will  give  but  little  promise  of  a  solu- 
tion of  our  problem  of  unemployment,  which  now  should  be 
the  chief  concern  of  us  all. 

The   letter  presented  by   Mr.   DAV^s  was  referred  to  the 

Committee  on  Finance,  as  follows: 

Impost  CoMMrrrEE  or  the  American  Paper  Ivdustrt. 

New   York  City.  February  15,  1936. 

Reciprocal -trade  agreements — Analysis  of  effects  on  American  paper 

Industry 

Tliis  summary  of  the  conditions  developing  from  the  consum- 
mation of  various  trade  agreements  with  foreign  nations  under 
the  so-called  Reciprocal  Trade  Agreement  Act,  enacted  as  an 
amendment  to  the  Tariff  Act  of  1930.  Is  devoted  solely  to  the 
resulU  of  agreements  affecting  the  paper  Industry. 

As  a  preliminary  comment,  however,  attention  may  be  called  to 
several  pertinent  facts:  The  Trade  Agreement  Act  deprives  the 
American  manufacturer  of  any  recourse  as  to  any  commodity 
mentioned  In  any  trade  agreement,  such  as  application  to  the 
Tariff  Commission  under  section  336  of  the  Tariff  Act  for  change 
of  duty  under  the  so-called  flexible  tariff  provision  of  the  act. 
While  the  President  under  the  unamended  act  already  had  the 
power  to  make  any  change  up  to  50  percent  In  the  rates  of  duty 
which  were  found  to  l>e  unjustifiable,  the  Trade  .Agreement  Act 
now  denies  any  relief  to  the  American  manufacturer  regardless  of 
any  change  In  conditions  which  may  develop  with  regard  to  prices 
of   foreign   merchandise. 

While  it  Is  true  that  American  industry  was  given  an  oppor- 
tunity to  be  heard  before  any  reciprocal-trade  agreement  was 
negotiated.  It  Is  also  true  that  no  Intimation  was  given  at  any 
time  whether  or  not  any  specific  conmiodlty  was  under  consid- 
eration for  dutv  reduction.  American  industry  was  forced  to 
present  its  case'  without  knowing  whether  or  not  Its  products 
were  likely  to  be  affected.  In  every  case,  however,  the  American 
paper  Industry  filed  a  statement  on  competition  with  foreign 
papers  when  a  trade  agreement  with  a  paper-producing  nauon 
was  under  consideration,  taking  every  step  permitted  by  law  to 
make  its  needs  kno^^Ti. 

There  is  on  the  statute  books  an  antidumping  act,  providing 
for  the  Imposition  of  a  special  dimaptng  duty  on  merchandise  sold 
in  this  country  at  less  than  the  fair  value  in  the  country  of 
origin.  The  present  administration  has  denied  practically  all  the 
complaints  which  were  under  consideration  when  it  came  into 
power  and  those  which  have  been  filed  since  that  time.  Further- 
more, under  the  reciprocal -trade  agreement  with  the  Netherlands, 
effective  February  1.  1936.  it  is  agreed  that  no  antidumping  order 
shall  be  Issued  without  30  days    prior  notice  to  the  Netherlands 


authorities,  thus  making  the  enforcement  of  an  American  statute 
to  prevent  dumping  a  matter  for  diplomatic  negotiation.  This 
provision  automatically  applies  to  any  dumping  procedure  affect- 
ing any  other  country  not  held  to  be  discriminating  against  the 
United"  States. 

Trade  agreement  with  Belgium,  effective  May  1.  1935:  This  agree- 
ment reduced  the  rate  of  duty  on  vegetable  parchment  from  3 
cents  per  pound,  plus  15  percent  ad  valorem,  to  2  cents  p>er  pound 
and  10  percent  At  the  time  of  the  open  hearing  prior  to  the 
negotiation  of  this  agreement,  the  domestic  Industry  filed  a  state- 
ment indicating  that  any  reduction  in  the  rate  would  be  dis- 
astrous in  Its  effects  on  the  •^merlcan  paper  industry  Ruling 
prices  for  this  commodity  were  materially  lower  at  that  time  than 
when  this  industry  in  1929  presented  to  the  Ways  and  Means 
Conunittee  of  the  House  of  Representatives  Its  showing  that  the 
rate  then  existent  of  3  cents  per  pound  and  15  percent  was  not 
sufficient  to  equalize  the  costs  of  production  in  the  United  States 
and  abroad.  Despite  this  showing  the  duty  was  reduced  in  the 
Belgian  agreement.  Up  to  the  date  of  this  analysis  the  Imports 
from  foreign  countries  have  not  become  large  in  tonnage,  owing 
to  the  fact  that  the  American  mills  immediately  reduced  their 
prices  to  '.pproxlmately  cost  of  production.  There  are  four  nilUs 
In  the  United  States  making  this  product,  located  at  Bristol.  Pa.; 
West  CarroUcon.  Ohio;  Kalamazoo.  Mich.;  and  Los  Angeles,  Calif. 
The  Ohio  company  canceled  plans  for  Increasiiig  plant  capacity 
and  modernization;  the  other  companies  took  similar  though  less 
radical  steps  WTien  the  new  low  rate5  went  into  effect  foreign 
producers  already  had  a  large  share  of  the  American  market  for  , 
the  higher-priced  special  grades.  The  chief  increase  so  far  noted 
in  imports  of  the  usual  grade  sold  m  the  American  market  has 
been  in  shipments  from  England,  which  has  made  no  reciprocal 
agreement  with  this  company,  though  automatically  benefiting 
from  the  Belgian  a^eement.  Belgian  shipments  have  not  ma- 
terially inci  eased  owing  to  the  American  sales  at  cost.  The  Belgian 
product  can  now  be  delivered  duty  paid  in  this  market  at  about 
2  cents  per  j>ound  le.ss  than  the  American  cost  price. 

Trade  agreement  with  Sweden,  effective  August  6.  1935:  This 
agreement  affects  chiefly  wrapping  paper  and  unprocessed  paper- 
board  made  In  practically  every  American  pap>er-making  State. 
The  situation  as  to  wTapping  paper  has  already  become  critical. 
Imports  cf  kraft  wrapping  paper  in  1934  toUied  4,000  tons,  but 
under  the  reciprocal  agreement  reducing  the  rate  from  30  percent 
ad  valorem  to  25  perct-nt  imports  increased  to  12,000  tons  in  1935. 
Even  at  the  old  rate  this  paper  was  imported  from  Sweden  at  less 
than  the  American  cost  of  production,  due  chiefly  to  sales  at  prices 
which  caused  a  complaint  of  dumping  by  the  domestic  industry. 
Finland,  which  has  as  yet  no  trade  agreement  with  this  country, 
can  sell,  and  is  delivering,  this  paper  at  less  than  the  price  for  the 
Swedish  product.  This  reduction  in  duty  was  effected  despite  a 
decision  by  the  United  States  Court  of  Customs  and  Patent  Ap- 
peals that  this  paper  was  already  being  sold  In  this  country-  at 
approximately  1  cent  per  pound  less  than  the  urual  price  m  the 
country  of  origin.  Furthermore,  in  the  face  of  this  court  decision 
In  May  1934.  the  Secretary  of  the  Treasury,  in  SepUmber  1934. 
decided  there  was  no  dumping.  ' 

The    situation    as    to    machme-glazed    .sulphite    wrapping    paper  j 
bears  a  close  resemblance  to  that  Involving  kraft  paper,  particu-  I 
larly  as  the  two  grades  are  used  for  essentially  the  same  purposes 
by  the  consumers.     The   imports  of  this  grade   in   1935.   under  the  I 
reciprocal-trade    agreement,    were    six    times    the    total    for    1934, 
though  the  tonnage  involved   is  smaller  than   in  the  case  of  kraft. 
Here   again   there   was   a   dumping   complaint,   and    here   again    the 
Secretary  of  the  Treasury  held  there  was  no  dumping.     Here  also 
the   customs  officios   are  collecting  duty   on   a  home-market   value 
about  1   cent  per  pound  more  than  the  actual  sale  price,  and  yet 
deliveries  duty  paid  are  made  at  less  than  the  American  production 
cost. 

The  Swedish  agreement  "bound"  unprocessed  paperboard  at  the 
existing  rate  of  10  percent.  Regardless  of  what  may  develop,  the 
American  producer  is  barred  from  seeking  relief  under  the  flexible 
provision  of  the  tariff  act.  Other  nations  are  equal  beneficiaries 
of  this  decision,  particularly  in  the  case  of  Finland,  where  a  cer- 
tain type  of  pulpboard  is  bein?  sold  in  Finland  at  a  very  low  price, 
possibly  less  than  cost  of  production,  in  order  to  establish  a  low 
basis  for  value  for  the  exports  of  this  commodity,  which  is  chiefly 
an  export  product  The  established  legal  dutiable  value  is  less 
than  the  Finnish  cost  of  production,  but  American  producers  have 
no  recourse  under  the  law,  because  of  the  reciprocal-trade 
agreement. 

Trade  agreement  with  the  Netherlands,  effective  February  1.  , 
1936:  This  agreement  Is  a  most  notable  example  of  the  policy  of 
the  administration  to  reduce  duty  rates  in  the  face  of  careful  ; 
studies  of  competitive  conditions  in  Holland  and  the  United  States. 
Two  important  items  were  affected  by  this  agreement — brlstol- 
board.  chlefiy  produced  in  New  England,  and  9-point  straw  paper 
for  the  corrugated -box  indtistry,  largely  a  product  of  Illinois. 
Indiana,  and  Ohio. 

In  the  case  of  brlstol,  because  of  the  severe  competition  which  had 
existed  in  ?omc  grades,  the  House  Ways  and  Means  Committee  made 
a  radical  departure  in  the  phraseology  of  the  act  of  1922.  which 
provided  a  rate  of  duty  of  3  cents  per  pound  and  15  percent  ad 
valorem  for  brlstol  made  on  a  Fourdrinier  machine.  This  brlstol  is 
made  in  various  qualities  on  both  cylinder  and  Foiirdinl-r  machines, 
and  the  act  of  1930  included  cylinder  bristol  at  the  rate  formerly 
fixed  for  the  Fourdrinier  machine  product  instead  of  the  old  rate  of 
10  percent  as  cardboard,  under  which  it  had  been  imported.  Im- 
porters immediately  protested  to  the  United  States  Customs  Court 
against   the  higher  rate,   and   after   3    years    In   the   courts   a   fixial 
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d«clj<!nn  wTw  t^u<lfr''<l  by  the  Tynlt*<l  States  Coort  at  Cnstomx  and 
patent  Appeal*  tiotetlng  eyUzuter  bnatot  to  be  property  dutiable  at  3 
per  pouiid  and  15  percent.  Tbe  trade  acreemect  with  the 
d  Ucf  exporter  at  ihlM  product,  reduced  tbe  rate  of  duty 
to  S  oeota  per  yound  and  10  percent  on  all  low-priced  brtetols.  ttila 
agfai^aiit  M  DS  i  hi  llllimtnl  atter  the  court  bad  decided  on 
tlM  (taty  nto  iv  this  OSBBaMMllty.  inasmuch  a*  the  nev  rate  only 
baiBBB*  ttUmM  m  February  1.  tbcre  ta  aa  yet  no  Indication  ot  the 
prafaaMa  rMOl  a  on  the  American  tnarket 

The  caae  at  1  -potnt  straw  paper  U  another  In  which  the  reciprocal 
attiwiment  has  been  the  meana  at  overturning  a  deliberate  decision 
ot  riHUUaa  l>rtar  to  the  act  ot  1830  this  commodity  was  duitahle 
at  10  percent  tM  paperboard.  The  Tariff  Act  ot  1930  changed  the 
dividing  Une  tetween  paper  and  board  from  9  potnta  to  12  poLnta, 
Tn9t*ng  this  commodity  automatically  dutiable  at  30  percent  aa 
papOT  not  speiially  provided  for.  The  reciprocal -trade  agreement 
wltb  the  NettMrlanda  reduced  this  rate  50  percent,  to  15  percent  ad 
vaiorem.  Inaamucti  aa  ttUs  rectucuon  waa  effective  February  1. 
tlMr*  t*  ••  y«C  ao  tzuUcattoo  of  the  proOahle  n-siilta.  though  they 
promli*  to  be  ■rtaas.  Repraaentauves  of  l>jtch  producers.  In  ad- 
vance at  the  i tnnouncexnent  of  tb^-  new  rate,  apparently  advlaed 
ot  vhat  waa  to  tranapire,  offered  the  Dutch  product  at  new  low 
prieaa  and  ba^in  to  ta^e  orders  for  delivery 

TlM  radmtKn  in  thia  rate  will  have  a  wide  effect  not  only  upon 
the  damaaUe  loanufacturem  but  upon  the  farmers  whose  Intereat 
the  admlnlatra  Uon  profeea*^  to  have  so  much  at  heart  Thla  com- 
modity Ls  ueed  aa  ar.  inner  ^^omiicatetl  medium  fc5r  the  well-tnow-i 
eovruyated  boat  and  fthippirvs:  caae  The  straw  paper  competes  with 
tniit  prrxTuct  made  ;n  TTinesaee  and  aeljchborini?  Stale* 
chestnut  woid  to  the  milla  by  the  sdulII  hill  farmers 
with  the  pine  prntiuct  also  chiefly  :nade  In  the  South, 
paper  made  in  the  Southern  Stau-si  The  moet  direct 
rer»,  howler  wlU  be  the  frain  farnicrs  of  Ohio,  Indiana,  and 
lUlnoia.  who  havo  found  :i  profitable  niarket  *TTw«>y  the  paper 
milla  for  stra^'  which  c»tht>rwis«»  wx.ld  have  been  burned  or  di»- 
poaed  of  at  lo|r  prtcv  for  stable  bedding,  etc  8<mthem  Michigan 
abou^  10  percent  of  the  straw  requirements  of  the  Amarl- 
wtt£  a  portion  aJaoaaniBB  tram  western  New  York.  Iowa. 
The  straw -papar  mioa  In  the  3  years  endins  1985 
produced  an  average  ot  386.085  tona  ot  thla  matenai  About  1^ 
tone  of  straw  ire  required  to  make  a  ton  at  paper,  so  the  straw  con- 
sumpOan  In  tiioae  years  averages  433.043  tona.  About  oi^-balf  ton 
w  per  fKTre  u  the  uaual  prodxict.  so  the  new  Metherlanda 
have  an  adverse  effect  on  the  fanaan  — »'>»«g  straw 
from  807J384  4'^rea.  Straw  paper  from  HoUand  la  being  offered  at 
$37  per  ton.  duty  paid,  aa  compared  wtth  a  dameatic  price  at  #46 
In  or  tar  to  meet  the  competition  the  domestic  producers 
to  reduce  the  price  paid  for  the  domestic  straw  to 
nearly  the  en|lre  difference  of  $10  per  ton.  the  attamatlve  being 
to  dlacontinuei  production  and  purchaae  at  any  ot  the  straw  for. 
rty  coDsunud.  The  only  ray  of  hope  to  the  domestic  industry  is 
tha  fact  that  >his  Dutch  mlUa.  though  oearty  ■•  Domeroua  aa  the 
supply  the  entire  needs  ot  the  American  market, 
t.  however,  will  be  Imparted  in  sufficient  quan- 
Utlea  to  fix  tike  American  price  ot  not  only  straw  but  chestnut, 
ptoa.  and  kraf :  paper. 

suhcnltted. 
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out  artrrpraL  hxutacb — addsess  by  sknatok  SARKunr 

Mr.  PITTJLAN.  Mr.  President.  I  ask  unanimous  consent 
to  have  pnn«d  In  the  Rscoas  a  very  able  and  Interestinc 
on  tie  subject  Our  Mutual  Heritage,  delivered  by 
from  Kentucky  [Mr  Bariclxt]  at  the  annual 
Canadian  Society  of  New  York, 
no  objection,  the  addreaa  was  ordered  to  be 
prtnt«d  tn  tbn  Rccord.  as  ioOama: 

Mr  President,  members  aaA  g«aaiB  of  the  Canadian  SociaiKy  of 
New  York.  I  sib  tfaapty  consekMM  at  tka  high  bouor  invcJved  la 
an  mvitaUon  to  a4di«a»  your  **'  "'  igiilalwil  society. 

The  long  list  of  men  who  have  been  your  giMsfs   In  the   past 
at  tba  moa*  celebrated  ctuaeiM  of  the  two  narmns 
hlgbly  compltmented   to  have   my   hombAi 
a  aeraa.  and  I  aaa  partlcxilarly   happy  to  ba 
honored  Otnadlan  atataanaan  wtth   whom   I   sAara   thM 

porsua^led  to  believe  that  the  American  Republic  has  been 

Infusion  of   your   blood   Into  our   famlfy   stream. 

has  been  enhanced  by  your  political  and  economic 

your  Royalty  to  the  best  standards  of  American 

dttaanahip. 

ought  to  be.  a  pec'ollar  affinity  which  exists 

t]tnlted  States  and  Canada      For  the  most  part,  our 

the   saoxe.     With    some    vartationa.   our   racial   and 

were    nurturad    and   fleurlabad   In   tba  aa«M   Bu- 

our  reapacttve  shores  came  the  Preneli.  thm  Cng- 

thc  Oerman.  and  the  sons  aivl  daugh- 

psoplss    who    have    been    fused    Into    a    virile    and 

I  ace.    breathing    the   frash   free   air   uf   a   new   world. 

frontiers  of  liberty  tn  both  Canada  and  the  tJnited 

an  ezaulted  exanxple  to  the  rest  of  the  world. 

settled  largely  in  Quebec.     In  the  United 

Carolina  and  Loulatana  and  through- 

Moiitreai.  I  beUere.  Is  the  ascusd  lar^SMt  htench- 


speaking    city    In    the    worU.    being    excelled    In    that    respect    by 
Parts  only 

Tet  Prench-Canadlana  of  the  Province  of  Quebec  are  aa  loyal 
to  the  standards  and  the  tradlttona  of  the  Dominion  aa  are  the 
deacendanta  of  the  shires  of  Xn^tend.  the  Highlanda  of  Scotlajod. 
or  the  beauteoua  hills  and  lakes  of  the  Emerald  Isle 

In  the  United  States  a  larger  and  more  diverse  mtirratlon  trans- 
plrad,  and  one  ahlch  waa  in  proportion  more  dlfflciUt  of  complete 
assCntflBtlcn.  But  in  both  countries  the  love  of  liberty,  the  yearn- 
ing for  political  freedom,  the  demand  for  popular  participation  In 
the  functions  of  government,  the  right  to  worship  Ood  aa  con- 
science might  dictate,  have  all  contributed  to  the  perpetuation  In 
this  Western  Hemisphere  of  thoee  Ideala  of  the  rights  of  man 
which  were  planted  In  the  hearts  of  our  forefathers  of  the  British 
laies  nearly   10  centuries  ago. 

We  rejoice,  therefore,  that  In  the  mldat  of  the  welter  of  con- 
fusion and  suspicion  created  by  the  jarring  noises  of  conflicting 
dkrtatorshipe  In  ocher  f>arts  of  the  world,  we  in  America,  whether 
In  Canada  or  the  United  States,  and  our  klnamen  across  the  seas 
stUl  carry  the  torch  of  liberty  to  light  our  paths  and  still  unfurl 
the  banner  of  deaaoaracy  unabashed  and   unashamed. 

It  la  a  pluful  eoBunentary  on  the  enlightenment,  if  not  the 
sincerity,  at  some  of  (he  so-called  leaders  of  world  oplixlon  that 
within  leas  than  two  decades  of  the  cloee  of  the  moet  devaatatlng  war 
that  ever  cursed  humanity  or  fertUlwd  the  soil  with  Its  blood,  we 
witness  a  world  torn  and  wrenched  between  the  amblUona  of 
dictators  and  the  prayers  for  peace  and  international  accord  from 
the  bxirden  bearers  of  almost  every  civilized  nation  in  the  world. 
BeCove  the  charred  walls  of  destiuyed  cities  are  replaced  by  the 
parapets  of  a  new  exlatence.  befor*  the  maimed  and  crippled 
Victims  of  the  laat  Great  War  are  healed  of  their  wounds,  before  the 
soul-stlrrlng  memories  of  death  ai:d  dl.'iaster  Inflicted  two  decades 
ago  are  obliterated  from  our  minda.  we  are  disturbed  by  the  con- 
Btar.t  fear  that  some  apparently  Inxi^niflcant  and  isolated  event  in 
some  remote  comer  of  the  world  may  precipitate  another  brutal 
era  of  human  carnage  In  spite  of  leag\ies  of  nations.  In  spite 
of  Kellogg  pacta,  in  spite  of  the  renunciation  of  war  aa  an  Inatru- 
laant  of  national  policy,  to  which  practlcaOiy  the  entire  world 
pledged  Jtaelf  but  recently,  we  are  this  day  witnessing  the  en- 
croarhment  of  powerful  and  ambitious  nations  upon  the  rlghta  of 
smaller  and  more  tielpleaa  nations,  and  aa  a  consequence  of  thla 
situation  every  nation  In  the  world  Is  expending  aaore  money  on 
armaments  than  they  were  spending  immediately  prior  to  the 
laat   war. 

Trade  barriers  tliroughout  the  world,  erected  In  an  effort  to 
create  each  nation  mto  an  airtight,  watertight  compartment 
wholly  Independent  of  all  otlMB^  Increase  the  friction,  restrict  the 
flow  of  trade  in  normal  cbannrta.  Increase  unemployment,  pro- 
long the  economic  evils  from  wixlch  the  whole  world  suffers,  and 
postpone  the  fulfillment  of  the  promise  made  in  every  great 
commercial  nation  to  And  an  outlet  for  the  surplus  products  of 
the  people  who  toU  that  the  nations  may  be  clothed  and  fed 

It  Is.  therefore,  refreshing  and  reasaorlng  to  be  a  part  of  that 
rontlngenl  of  humanity  which  InhablU  North  .America  and  la  free 
from  the  nightmare  of  fear  of  any  neighbor  or  combination  of 
neighbors  anywhere  In  this  hemisphere.  It  U  a  glortotia  thought 
to  recall  that  for  nearly  a  century  and  a  quarter,  theae  two 
nations,  Canada  and  the  United  States,  have  Ured  beside  each 
other  along  the  most  extensive  International  boundary  In  the 
world  aa  friends  without  the  motuitlng  of  s  cannon  or  fortifica- 
tion, and  that  neither  has  sufTered  from  this  lack  of  fear  or 
sua|i4tluu  or  hatred 

Oanarta  and  the  United  Stataa  have  probably  more  interests  and 
problem.*   in  common   than   any   two  countries   In   the  world. 

Our  people  are  similar  Our  language.  Inheritance,  and  our 
Ideala    in  the  main,  are  alike. 

In  the  rxrhange  of  the  prodtieta  of  human  toU  and  ingenuity 
each  la  the  other's  best  cuaU^mer 

Prom  40  to  ftO  percent  of  Canada's  exports  go  to  the  United 
States,  and  from  00  to  70  percent  of  her  Importa  come  from  the 
Dnitcd  Statea 

Amarteans  have  tnveated  more  than  $4,000,000,000  in  the  finan- 
cial and  tndustnal  Institutions  of  Canada,  and  Canadtana  have 
invested  more  than  gt,OOOJ)00.000  In  similar  inaUtuUona  in  the 
United  States. 

Tba  fattxt  use  of  mnumerahie  waterways  alonjt  our  borders  affects 
east  tneestaanaa  aMI  mllltorts  of  peoples  in  both  countries. 

The  plan  for  the  development  of  the  8t  Lawreuce  ta  but  one  of 
many  projects  xsatmttMtn  by  the  two  OovemmerrLi  for  the  ad- 
vaorement  of  the  coaaaaarcial.  economic,  and  social  wrll-belng  of  the 
people  of  both  nations. 

Other  prohlems  mclude  tariffs.  tmmigraUan.  boundaries,  and  tha 
pRiCaetlon  of  the  immsaaurable  reaouroea  of  North  America. 

I^etstona  on  these  and  countless  other  questions  of  mutual  In- 
karaM  aatf  aonoem  will  be  made  l>y  those  who  are  now  the  youths 
of  Canada  Mid  the  United  States.  Those  of  us  who  are  now  opou 
the  acene  who  are  for  a  tUna  ek>thed  with  some  temporary  nglriii 
authority,  may  make  our  ooBttltoutiosi  to  the  atmosphere  of  accom- 
modaUon  which  nuiy  promola  the  frlendlv  adjustment  of  these 
(iiiihlsais.  but  we  mual  laaenably  eoaunit  tlMlr  Anal  solution  to 
thoaa  wbo  will  bear  tha  rsaponaiMlrtlaa  of  anotbar  ganerauon  or 
anoiliar  oantory 

It  la  UMrafore  tuUspensaMe  that  they  should  acquire  a  fuller 
and  mors  aoourate  undaratanding  of  their  oelghborB  on  both  sides 
^  "^  fayo*>*»7  >iac  In  the  ooorsa  of  tlkelr  edtxatAonal  training. 

A  raeaat  aCudj.  made  by  reapsaalMa  adseaUooal  authortUea.  aa  to 
wtMihsr  sAthsr  country  u  dotag  tta  full  duty  in  educating  lu 
peo^ia  in  tHu  field  disclosed  some  aurprtsU^  laaulli. 
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The  purpose  of  this  study  was  to  find  what  Canadian  students 
and  American  students  In  the  last  year  of  their  secondary  schools 
know  about  the  other  country. 

Thia  test  was  made  among  1J267  American  and  1.168  Canadian 
students  drawn  from  all  sections  of  both  countries,  and  from  com- 
positions of  some  800  boys  and  girls  In  each  of  the  above  groups. 

The  testa  included  a  request  to  put  down  the  flrst  tiling  that 
came  Into  their  minds  when  they  thought  of  Canada  or  the  United 
States,  respectively. 

The  Canadian  student's  first  impression  of  the  United  States 
was  of  great  wealth,  poor  law  enforcement,  the  prevalence  of 
crime,  large  cities,  an  Immense  population,  opportunities  for  sports 
and  amusements,  and  less  frequently  the  trade  relations  of  the 
two  countries. 

The  American  students'  first  Impression  when  thinking  of  Can- 
ada was  of  severe  weather,  the  large  number  of  French-speafcing 
Inhabitants,  abundant  natural  resources,  beautiful  scenery,  winter 
sporta.  the  "control"  of  Great  Britain,  a  soiirce  of  bootleg  liquor, 
and  of  police  who  "get  their  man. " 

American  students  were  woefully  Ignorant  of  Canadian  history 
and  geography  Only  11  percent  could  give  approximately  the 
population  within  23  percent  of  acctiracy  and  only  one  in  five  knew 
that  Ottawa  is  the  capital  of  the  Dominion.  Most  deplorable  was 
their  lack  of  information  concerning  Canada's  Government. 

In  answering  the  question.  "What  kind  of  government  does  Can- 
ada have?"  33  percent  said  that  "Canada  Is  a  possession  of  Great 
Britain".  "Canada  is  ruled  by  Great  Britain".  "Canada  Is  owned  by 
Great  Britain  '  Twenty-five  percent  of  them  made  no  attempt 
to  answer  the  question,  and  almost  50  percent  stated  that  Canada 
cannot  decide  her  relations  with  the  United  States  without  the 
consent  of  the  British  Parliament. 

Failure  to  recognize  that  Canada,  though  a  part  of  the  British 
Commonwealth  of  Nations,  enjoys  practically  as  much  liberty  and 
self-government  as  we  In  the  United  States,  is  unfortunate,  as  It 
is  often  the  basis  of  the  student's  attitude  toward  Canada. 

As  an  example  of  total  ignorance  on  the  subject,  one  student 
replied  that  "Canada  Is  under  British  rule,  which  Ls  nothing  to 
speak   of." 

Another  said,  "1  believe  Canada  shoiild  have  Its  Independence." 

Another  said.  "Canada  te  not  a  country.  It  la  just  a  Province  of 
England  " 

The  Rush-Bagot  Treaty  of  1817,  which  Is  the  basis  of  the  lack  of 
fortifications  along  the  American-Canadian  tx3rder,  was  so  unknown 
that  only  3  percent  of  Americana  and  20  percent  of  Canadians  had 
ever  heard  of  Its  existence.  This  may  explain  why  many  of  those 
who  commented  on  It  at  all  thought  It  ought  to  be  fortified. 

There  Is  equal  ignorance  In  both  countries  concerning  the  Inter- 
national Joint  Commission  which  haa  existed  for  25  years  and  has 
dealt  with  numerous  questions  arising  between  the  two  countries. 

The  reactions  of  Canadian  students  toward  the  United  States 
were  equally  astonishing  and  equally  unfortunate. 

These  are  typical  expressions  from  Canadian  students: 

"The  United  States  Is  a  hotbed  of  hustling,  flag-waving,  gum- 
chewing  men  and  women,  whose  dignity  is  conspicuous  by  its 
absence." 

"The  information  by  the  average  American  about  Canada  Is 
appalling  They  seem  to  think  that  we  bundle  ourselves  in  furs, 
live  in  tepees,  and  crouch  around  the  Arctic  Circle." 

"The  crime  in  the  States  is  astotindlng.  Weapons  are  easy  to 
obtain,  and  anybody  out  of  a  job  joins  a  gang  and  becomes  a 
gangster  The  people  have  much  too  high  an  opinion  of  them- 
selves and  do  too  much  talking  They  are  really  just  Ignorant  of 
the  rest  of  the  world  and  think  tlie  States  is  the  one  and  only  place 
to  live  in." 

"By  her  llteratxire.  movies,  etc..  the  United  States  Is  corrupting 
the  world." 

If  this  lack  of  understanding  and  knowledge  concerning  the 
affairs  of  each  country,  this  Indifference  on  the  part  of  what  should 
be  bright  and  alert  students,  exists  among  those  who  are  in  the 
process  of  training  for  the  heavy  responsibilities  of  the  futvire  In 
private  and  public  life,  how  much  greater  may  we  suppose  It  to  be 
among  the  elder  generation  of  men  and  women  whose  opportunities 
were  infinitely  below  those  who  are  now  In  our  schools? 

Undoubtedly  some  of  these  expressions  concerning  each  country 
by  the  students  of  the  other  come  perilously  near  to  being  true. 
But  on  the  whole  they  are  woefiilly  and  grossly  Inaccurate,  and 
repeal  an  Impelling  necessity  to  give  to  the  coming  generation  of 
citizens  of  both  Canada  and  the  United  States  a  more  thorough 
training  In  the  problems  of  government  arising  between  the  two 
countries  which  miist  be  adjusted  in  the  light  of  Eymf>athetlc 
understanding  and  knowledge  of  our  respective  peoples. 

It  18  a  pathetic  and  humiliating  fact  that  out  of  nearly  40 
elementary  histories  which  recently  came  under  examination,  only 
6  mentioned  the  Canadian  Confederation  of  1867,  an  event  which 
has  affected  the  whole  course  of  our  relations  with  Canada  and 
Oreat  Britain,  as  well  as  those  between  Canada  and  Great  Britain 
and  the  rest  of  the  world. 

With  the  advancement  of  knowledge,  with  the  transmis.'lon  of 
information  thrcugh  all  the  countless  means  now  available  to  the 
world  we  locA  forward  with  confidence  to  the  dawn  of  a  day  of 
fuller  and  happier  intimacy  of  understanding  and  appreciation  on 
the  part  of  all  the  countries  of  tills  hemisphere,  as  well  as  of  ttie 
world 

In  the  \ery  nature  of  political  organizations  there  must  be 
boundary  lines  between  nations.  There  can  never  be  a  real  fed- 
eration of  the  world  In  the  sense  that  It  can  be  brought  under  the 
domination  of  a  single  nall"i:  or  a  single  ruler  or  a  fiuigle  political 
system. 


Differences  in  race,  in  background,  in  geography,  in  mental 
and  spiritual  outlook.  In  methods  of  production  and  distribution. 
In  the  standards  of  life  and  the  close  coopwratlon  betwt>en  gov- 
ernment and  people  make  the  exLstance  of  many  nations  through- 
out the  world  indispensable  i.nd  desirable. 

But  while  nations  have  a  right  to  exist  and  to  work  out  the 
destiny  of  their  people  in  the  light  of  justice  and  equal  oppor- 
tunity, insofar  as  they  may  enjoy  and  appreciate  it,  they  have  no 
moral  right  to  exercise  unjust  or  autocratic  power  in  the  strangling 
of  others  merely  because  of  the  power  to  do  so. 

Happily,  we  m  these  two  great  nations  of  North  America,  these 
two  vast  democracies  which  stretch  from  the  North  Pole  almost  to 
the  Equator,  constitute  the  most  sublime  example  In  ail  the  his- 
tory of  the  world  of  how  two  great  peoples  may  live  la  close 
proximity  and  yet  in  peace  and  happy  accord  in  all  their  relation- 
ships. 

I  said  "theae  two  great  democracies."  How  else  could  I  describe 
Canada  and  the  United  States?  While  you  In  Canada  are  a  part 
of  the  far-flung  empire  upon  which  it  is  salcf  the  sun  never  seta, 
yet  you  are  in  every  essential  a  selT-goven.ini;  democracy.  Your 
ties  with  the  mother  countiy  are  sacred  and  form  a  prideful  con- 
nection with  the  ancestral  home  oJ  most  of  us  in  the  Old  World, 
yet  more  and  more  you.  along  w.th  the  other  British  Common- 
wealths, are  assuming  the  obligations  and  the  responsibihtiea  of 
national    existence. 

It  is  one  of  the  glorious  aspects  of  our  heritage  as  children  of  a 
common  ancestry  that  for  nearly  a  thousand  years  we  have  seen 
that  stream  of  national  and  International  life  bring  to  the  children 
of  men  the  refreshing  waters  of  freedom,  self-government,  ix)litical 
autonomy,  equality  in  the  enjoyment  of  life,  liberty,  and  the  pur- 
suit of  happir.ess 

That  is  why  we  in  the  United  States  take  a  pride  In  the  achieve- 
ments of  the  people  of  Canada.  We  have  made  our  contribution 
to  those  achievements,  as  Canadians  have  made  theirs  toward  our 
achievements. 

That  is  why.  In  the  midst  of  a  recent  great  bereavement  which 
saddened  the  whole  British  Empire  through  the  death  of  King 
George,  we  felt  a  sort  of  kinship  in  that  jfrief  tjecause  we  under- 
stand the  Instincts  of  loyalty  and  we  understand  the  promptings 
of  the  universal  heart. 

We  In  our  country  do  not  believe  in  monarchy.  We  withdrew 
from  it  more  than  a  century  and  a  half  ago.  and  by  that  with- 
drawal perhaps  made  an  inestimable  contribution  to  the  lib- 
erties now  enjoyed   by  all   those  within  the   British  Empire 

But  while  we  do  not  believe  In  monarchy  or  the  InsUtutlons 
of  royalty,  we  can  see  something  touching  and  beautiful  in  the 
reverence  of  the  British  people  to  the  Crown  as  an  institution  of 
unity.  It  connotes  perir-anency.  It  typifies  the  union  of  the 
past  with  the  present  for  the  BrlUsh  people  and  all  those  who 
are  within  the  sphere  of  their  national  and  territorial  association. 

The  old  warfare  between  the  Crown  and  the  people  has  ceased, 
because  the  people  won  their  liberties,  their  ripht  to  a  voice  in 
their  government,  and  the  Crown,  while  influential  and  respected. 
i  became  more  a  symbol  of  loyalty  than  an  aeency  of  government. 
It  was  recently  said  by  Sir  Wllmot  Lewis,  British  correspondent 
in  Washington,  that  the  King  reigns  but  does   not   govern. 

It  was  because  of  this,  as  well  as  the  character  and  bearing  of 
the  late  King  George,  that  throughout  the  world  there  was  on  the 
occasion  of  his  death  a  sadness  produced  by  the  resf>ect  and 
admiration  in   which   he   was   held   as   a  sovereign    and   as   a   man. 

I  rejoice  with  you  tonight  that  your  preat  Canadian  Society 
Is  giving  in  our  country  an  example  of  the  loyalty  which  you 
feel  and  which  we  all  feel  to  the  highest  standards  of  moral  and 
Intellectual  conduct  which  has  enriched  America,  Canada,  the 
British  Empire,  and  ail  the  nations  of  the  world. 

AN  AMERICAN  FUTURE  FOR  AMERICAN  YOUTH — ADDRESS  BY  SENATOR 

BENSON 

Mr.  HOLT,  Mr.  President,  I  ask  leave  to  have  prir.t«l  In 
the  Record  an  address  delivered  by  Senator  Benson,  of  Min- 
nesota, before  the  meeting  sponsored  by  the  American  Youth 
Congress  in  New  York  City,  March  5,  1936.  The  address  Is 
entitled  "An  American  Future  for  American  Youth — An  In- 
surance Policy  Against  National  Decay." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Of  all  the  people  who  have  been  afflicted  by  the  depression  the 
greatest  sufferers,  jjerhaps,  are  our  young  folks  In  a  recent  article 
in  the  Journal  of  National  Education,  Jay  Elmer  Morgan,  editor, 
writes:  ".America  today  has  largely  closed  its  doors  to  youth.  Take 
one  profession  after  another- — teaching,  medicine,  law.  engineering. 
Journalism — or  take  the  present  opportunities  of  business  and  in- 
dustry— they  are  ail  closed  to  youth.  Go  into  your  communities 
and  States  and  make  a  survey  of  the  population  between  16  and 
25  years  of  age,  and  you  will  find  hundreds  of  thousands — a  total 
of  3.000,000  over  the' whole  Nation— for  whom  there  are  no  Jobs, 
no  schools.  A  study  of  graduates  who  have  gone  out  during  the 
past  5  years  reveals  a  discouraging  and  disheartening  lack  of  op- 
portunity. The  gates  are  closed.  There  Is  not  even  a  toehold  by 
which  they  may  climb  the  path  of  life.  They  are  referred  to 
casually  as  the   'loet   generation."  " 

And  how  does  this  affect  youth?  Dr.  Herbert  D.  WUllama.  direc- 
tor of  the  psychiatric  clinic  at  Dobtie  Perry,  gives  the  answer. 
Studies  of  txjys  and  girls  from  16  to  19  years  of  age  show  marked 
increase   in   crimes,   a  peak   prison   population,    migration   of    boys 
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rsachaa  ■Im— t  one  million.  We  do  not  know, 
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The  C.  C.  C.  eanpa  wara  not  merely  campa  for 
during  a  period  of  want.  Ttktj  were  alao  buUdera 
morale,  and  of  charaetar. 

C    C.  while  admtrabla  In  many  ways,  helped  only  a 
wrtlon  of  the  young  people  la  need      It  wms  raatrleted 
further,   to   boys   from  relief   famlllea      In   order  to 
tlon  to  both  boys  and  glrla.  tbm  Federal  Oovemment 
itudent  aid. 
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Mlnneaoca   lOMV  aoaaethlng    about    student    aid.     It 

tn  our  State.     In  1M8  Oovamor   Fla<yd  B.  Olson,  con- 

tba  problem  at  unomployad  youth,  invited  a  commlt- 

ednoUora,  churchmen,  and  youth  loaders  to 

him   and    suggest   way*   and    meana   by   wblcb   unem- 

could  return  to  sebooL     After  considerable  consolta- 

formulaUng  of  many  different  plans,  the  Mlnntaoca 

wn  up  whereby  the  State  contributed  60  percent   of 

from   relief   funda;    the   Federal  Oovamownt  mstrrmd 

•jnotber  50  percent,  and  collages  and  untwitttM  watred 

tuition    In    cases    of    students    who    wara   In    need,    or 

imabla    to   go   to   school,    and    whoae    scholMtlc    ability 

average.     The  need   for   that   type   of  youth   ralief  and 

eare  erldent.  and  the  Fvt^r^  Ouvemment  adopted  the 

inatltuted  It  on  a  natlon-wlda  acale.     That  program 

affect  now  for  almoat  2  yeara.     During  that  tlmo  It 

ly  half  a  mtUloo  young  men  and  irnmsn  to  return 

In  college. 

that   ftrogmm   was   a   rastrtcted   one.     It   helped 

tea  of  high  school  and  thoee  of  superior  msBlal  ability. 

of    last    year     the    Pederal    Oovemment    oalaMMMd    a 

admimatratMm  as  an  tatogral  part  at  lU  V^dwai 

not  only  piwetdad  that  yoaag  Ban  and  wotnan  ware  to 

attending  collage,  but  there  w^  to  be  aid  for  hlgb- 

CB  and.  in  addition,  aid  in  tba  form  at  t«'H»i  i^jj^ 

PK>i9cU    for    young    paayle    who    were    neither    In 

nor  college     li^ny  Blateo  have  supplemented  this  aid 

Oovemment.     In  Iflnxweota.  for  IboImwo.  we  give 

school    and    college    atudents    over    OMd    above    that 

the  Federal  Oovemment. 

as  such  plans  are.  they  are  not  comprehensive  enough 
QoC  help  all  elaasea.     Furthennore.  In  some  caaea  tbay 
to  our  preaent  Industrial  society.     For  example.  It 
for  a  boy  to  go  to  a  C.  C.  C    camp  and  to  learn 
kbout   the   beauties   of   nature,   to  become   strong    and 
to  build  himself  up  pbyateally  and  morally.     But  we 
m  a  dvUtxatlon  wbaii  ttoart  Is  any  great  need  for 
and  band  dltcb  diggera.     Wo  make  material  for  our 
out  of  various  alecncnts.  chemically.    We  dig  tlltfrhas 
but  with  dradgaa.    The  large  scoops,  at  one  btte. 
dirt  than  a  bnlf  dOBHl  aaan  oould  move  In  a  morning 
another   dlMdvanilnga   ot    aU    the    meaaurea   so    far 
aid  youth,  and  that  la.  they  are  eaaantlally  only  relief 
Temporary  in  nature,  tbey  may  be  rut  off  at  any  time, 
for    their    §ammimk   anpport    on    relief    funds^    they 
ty.   be   laaUklad  to  famlllea  on   relief  or   on  tba 
The  vast  majority  of  young  nten  and  youi^  women 
however,  do  not  cocne  from  famllkw  who  are  on 
h  many  ot  thorn  may   be  In  groat  need   and   lini^ 
almost  as  low  aa  the  budget  for  rellaC.    Thoae  familice 
bute  anything  beyond  food  and  sbaltar  to  thair  chil- 
dren  a   free   educational   program   ia  too  axpenatve   few 
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tt  majority  came  from  scrloua-mlnded  young  people,  who. 
the  inability  at  their  paronu  to  finance  their  education  or 
their  own  Inability  to  find  part-time  work  which  would  enable 
tbem  to  earn  their  way  through  school,  appealed  to  the  FMoral 
Oovemment  for  that  training  which  would  make  thorn  better 
cltlaens  and  ultimately  more  useful  to  their  coontty. 

With  thoae  facts  In  view.  I  was  happy  to  Introdvoo  In  tbe  UiUied 
Statea  Senate  a  blU  which  would  aid  aU  -Irrin  ot  American  youth, 
regardleaa  ot  nee.  color.  <x  creed,  and  regardleaa  of  whether  their 
parenU  wore  on  relief  or  living  on  subalstence  wages  Just  above  the 
margin  o*  relief.  That  bill  would  provide  work  and  education  for 
unemployed  Amertran  youth 

I  propoee  that  the  numbf-r  to  be  aided  In  high  schools  and  ool- 
Isgsa  be  Increaaad  by  thr  »>deral  Oovemment  and  that  the  Federal 
Ooeoraucnt  roqulio  States  to  suppleoMnt  the  aid  granted  tbem  and 
add  to  the  number  at  youths  who  will  be  aided. 

Important  as  education  is.  however,  for  youth,  we  must  not  for- 
get the  fact  that  not  all  education  Is  acquired  in  clasarooms  Mvttk 
schooUng  Is  obtained  on  the  Job  and  through  experlencee  of  life. 
Maaj  boya  aad  girls  at  a  certain  age  have  exhausted  the  poastbUlty 
ot  proAttng  by  sddltlonal  formal  schooUng  Other  boys  and  glrla, 
baring  their  theoretical  sduoatlaa.  need  an  opportunity  to  get 
•xperlmacm.  I  propoee  as  a  part  o*  my  bUl.  that  thoae  young  people 
have  an  opportunity  to  learn  vocations  and  tradee  partly  in  voca- 
tional schools  and  partly  through  arorking  at  different  Joba. 

raOVIDZ  ECKIJ'.   CXrCCATTOM 

As  a  meazis  of  fumlablng  them  productive  employment.  I  pro- 
poee the  sotabUahment  In  practically  every  locality  of  a  youth 
oommunity  oantar  consisting  ot  a  playground,  a  braiding  stii table 
for  indoor  meetings,  and.  perhapa,  swUnmlng  pools,  hiking  paths, 
plaoaa  where  they  caa  have  outdoor  barbecuea.  and  other  wholeaome 
recreations.  In  sooaa  inatancea  thoee  centers  might  be  built  m 
eonnectlon  with  schools  and  school  gymnasiums,  in  other  instsncca 
as  entirely  separate  units  I  baUevo  that  the  decision  as  to  whether 
It  la  to  be  part  of  the  school  syatom  or  part  of  a  leparate  com- 
munity system  should  be  left  to  the  community.  I  believe  that 
every  community  In  America  ought  to  organize  committees,  one- 
third  of  the  membership  to  be  cocnpoeed  of  young  people,  to  form 
youth  community  playgrounds  and  centers.  The  Federal  Oov- 
emment should  then  finance  the  program,  provided  that  the  work. 
In  a  large  measure  at  least.  Is  done  by  the  yoving  people  tbomaelrca! 
The  older  people  of  the  community  should  act  in  a  suparrloary  or 
advisory  capacity. 

That  plan  would  give  aid  to  many  needy  famlllea.  furnish  work 
to  St  least  ball  a  million  youths,  and  furnish  wholesome  recreation 
and  amusement  later  to  countloos  youths.  Unlike  many  of  the 
relief  projects.  It  would  be  a  pennanent  Improvement.  Kvery  com- 
munity would  have  acquired  something  for  its  young  people  which 
It  does  not  have  today.  AU  of  the  young  people  In  America  would 
have  centers  for  racraation.  for  study,  for  physical  culture,  and  for 
mental  development  which  are  not  available  today. 

Again.  I  believe  that  the  Federal  Oovemment  should  aid  States 
In  trying  to  find  opportunity  for  the  young  unemployed  people  to 
receive  practical  training  on  the  Job.  Sliu:e  1930  the  number  of 
young  people  learning  any  trade  or  perfecting  any  mfchanlcal  skl'.l 
has  decreased  tremendously  The  professions  are  crowded,  and 
there  is  a  sufllrlent  supply  of  those  with  clerical  training,  but 
there  Is  a  woeful  lack  of  thoae  skilled  In  the  nrMM»h»nif»;  tradea. 

The  result  is  that  today.  If  all  the  factorloo  wort  to  open,  we 
arould  find  ourselves  with  a  serious  shortage  of  young  skilled 
workers.  In  fad.  the  shortage  would  be  so  serious  that  we  prob- 
ably could  not  run  all  of  our  mm^t>\r,»^  in  many  trades  there  u 
not  a  single  peraon  capable  of  practicing  that  trade  under  30  years 
of  age. 

We  must  remedy  that  situation.  We  must  not  bar  youth  frtxa 
opportunity  to  learn  the  oaty  tfpe  ot  work  which  may  be  avallaMo. 
The  Federal  Oovemment  anoold  tncreaae  expenditures  for  voca- 
tional education,  and  It  should  urge  the  States  to  do  likewise. 


r^tt 


at  the  prooHM  JUUUI  odmtlttotratloo-s  efforts  to  aid 

Is  that  so  few  are  ai(le<t      In  my  temo  ITtatr.  tor 

nearly  wtx  times  aa  many  appUonttOOa  for  blgto- 

ald  aa  there  were  plaees  to  acoosnmodate  tksaa. 

14  times  as  many  appUcatiotio  tar  higb-eebool 

hlgk  OLbool  aid  grants,  altlMSigll  ovr  Stat^  pra^- 

tbo  nvnber  grantad  few  tiM  Pederal  OoeornaMat. 

tlMt  a  Unr  ot  tbo  afipdHilaaB  oame  (rom  poopla  wbo 

and    wbuae   need   and   slnueiity    were   t^-jesttonabla. 


oosas  soaiwar  mi 

At  the  same  time,  the  Federal  OoverOBMBll  ■*»«***<«  be  on  tta 
guard  to  see  that  nothing  tt  doee  tn  ito  oObrt  to  aid  youth  in 
obtaining  experience  and  practical  training  may  be  used  by 
anoorapulous  emplo^erB  to  beat  down  the  wage  standard  of  union 
•orksra.  Under  no  circumstances  should  we  be  a  party  to  any 
scheme  which,  under  the  guise  of  edxicattBg  youth  In  a  trade,  might 
be  used  to  break  tbo  wage  tLandard  of  tbo  older  men  engaged  in 
that  trade.  The  Saaretary  oT  Labor  at  the  United  States  should 
maintain  strict  suparvtaton  of  full  or  part-time  apprentice  employ- 
■ont  for  youth,  and  m  that  superrlalon.  should  cooperate  clooaly 
anth  ail  local  unions. 

It  la  my  firm  belief  that  a  blU  soeh  aa  I  have  tntrodoeed  to 
allow  youth  to  obtain  more  ^^«-^*"-»*"  oOMHOIan  atxl  more  voca- 
tional training,  and  laat  to  coootnack  in— nil j  centers,  would  be 
of  great  bereflt  to  this  country 

When  the  youth  of  a  natton  loeoa  lU  morale.  lU  hope  for  the 
future,  tu  zeal  for  the  things  which  are  to  come,  then  national 
ky  la  ahead.  Tliat  to  the  danger  point,  and  youth  today  u 
•a  OMrala.  We  have  too  long  forgotten  youth  I  feel  tbo 
we  can  da  to  make  up  for  our  neglect  is  to  pass  an  act  sticti 
as  the  Amertcan  Touth  Act.  and  to  t>cgin  to  plan  for  a  national 
youth  program. 

•n-IkF.   WkST   VllCIJIIA.  AKD   THE   W     P.  A. 

Mr  HOLT  Mr.  President.  I  ask  leave  to  hare  printed  In 
the  RkcokB  a  radio  address  delivered  by  me  on  the  19th 
mstAnt.  entitled  "ReUef,  West  VirflniA.  and  the  W.  P.  A." 
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There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Yesterday  President  Roosevelt  requested  Congress  to  appropriate 
a  billion  and  one-half  dollars  for  relief.  Such  an  appropriation 
should  be  administered  by  thoee  who  want  efficiency  and  to  bene- 
fit those  for  vrhom  the  program  was  Intended.  I  feel  that  the 
United  States  Senate  should  make  a  thorough  Investigation  of  the 
entire  relief  problem.  With  millions  and  billions  of  dollars  being 
spent.  It  is  lime  for  us  to  look  thoroughly  Into  the  whole  relief 
pro^rram.  With  12.626.000  people  out  of  employment  the  first 
month  of  this  year,  certainly  we  should  make  some  definite  step 
toward  a  permanent  policy  of  handling  thoee  so  unfortunate  as 
to  be  without  Jobs. 

The  haphazard  and  loose  spending  of  money  cannot  be  excused 
over  a  long  period  of  time.  We  all  realize  that  when  relief  was 
started,  that  the  first  duty  was  to  feed  and  clothe  those  that 
needed  relief  After  2  years'  time  we  must  make  a  step  toward 
a  more  definite  policy. 

I  criticize  the  W  P.  A.  The  President  of  the  United  States  on 
the  28th  day  of  April  1935.  said: 

"The  most  effective  means  of  preventing  such  evils  In  this  work- 
relief  program  will  be  the  eternal  vigilance  of  the  American  people 
themselves.  I  call  upon  my  fellow  citizens  everywhere  to  coop- 
erate with  me  in  making  this  the  most  efficient  and  the  cleanest 
example  of  public  enterprise  the  world  has  ever  seen.  It  is  time 
to  provide  a  smashing  answer  for  thoee  cynics  who  say  that 
a  democracy  cannot  be  honest  and  efficient.  If  you  will  help,  this 
can  be  done. 

"I  therefore  hope  you  will  watoh  the  work  In  every  comer  of 
this  Nation  Peel  free  to  criticize.  Tell  me  of  Irvstances  where 
work  can  be  done  better  or  where  improper  practices  prevail." 

He  continues: 

"Neither  you  nor  I  want  criticism  conceived  In  a  purely  fault- 
finding or  partisan  spirit,  but  I  am  Jealous  of  the  right  of  e%'ery 
citizen  to  call  to  the  attention  of  his  or  her  Government  examples 
of  how  the  public  money  can  be  more  effectively  spent  for  the 
benefit  of  the  American  p>eople." 

I  have  charged,  and  I  repeat  tonight,  that  the  W.  P.  A.  In  West 
Virginia  is  loaded  with  jpolltlcs  from  top  to  bottom.  May  I  cite  a 
few  Instancee? 

A  personnel  director  of  one  of  the  districts  wrote: 

•The  time  to  correct  mistakes  Is  before  they  are  made.  If  pxas- 
slble.  Consequently,  we  do  not  want  anyone  on  these  Jobs  who  Is 
not  right  The  hundreds  of  applications  going  In  should  be 
taken  around  to  the  designated  leaders  In  each  county  and 
aorted      •     •     • 

"Then  the  local  leaders  can't  blame  the  personnel  office  If  the 
right  boys  are  not  on.  This,  to  my  mind,  is  paramount  if  this 
organization  Is  to  accomplish  what  It  has  to  do  In  the  next  year." 

They  had  a  set-up  In  the  State,  a  system  whereby  some  poli- 
tician or  group  of  politicians  would  pass  upon  those  to  be  placed 
by  the  W.  P.  A.  I  submitted  a  list  of  these  men  to  the  United 
Btatca  Senate  and  placed  In  the  Congkessionai.  Record  a  list  of 
thnoti  on^>loyed  and  those  who  recommended  the  ones  holding  the 
positions.  Anyone  who  knows  politics  In  West  Virginia  can  recog- 
nize the  names  of  the  sponsors  and  can  realize  the  p>olltical  set-up. 

Projects  were  overloaded  with  supervisory  forces  In  order  that 
minor  politicians  could  be  given  places.  The  original  plan  was  to 
have  the  State  adnUnlstrator.  F.  W.  McCullough,  be  the  sponsored 
candidate  for  Governor,  and  my  colleague  was  to  have  the  entire 
benefit  of  the  organization  for  renomlnatlon  and  reelection  to  the 
United  States  Senate.  That  has  been  the  purpose  and  aim  of  the 
W.  P  A.  in  West  VUiglnla  since  Mr  McCullough  was  put  In  charge. 
Any  defiection  from  the  plan  by  one  employed  was  punished  by 
demotion  or  dismissal.  May  I  again  cite  an  instance  of  how  far 
the  political  set-up  was  made?  The  administrative  assistant  sent 
the  following  letter: 

"I  hand  you  herewith  a  list  of  doctors  In  Ohio  County.  Kindly 
separate  the  Democrats  from  the  Republicans  and  list  them  in 
order  of  priority  so  we  may  notify  oxir  safety  foremen  and  compensa- 
tion men  as  to  who  Is  eligible  to  participate  In  case  of  injury." 

After  the  lists  were  compiled  they  were  forwarded  back  to  the 
safety  men  with  a  notation; 

"List  of  county  doctors.  Instructions.  Democratic  doctors  are 
luted  on  the  left-hand  side  and  Republicans  on  the  right." 

It  Is  getting  to  be  a  very  serious  condition  when  politics  Invade 
tbo  tresUment  of  thoee  so  unfortunate  as  to  be  injured  while  try- 
ing to  earn  enough  money  to  buy  food  and  clothing  for  themselves 
and  famllieo. 

I  requested  an  Investigation  by  Harry  Hopkins,  Federal  Adminis- 
trator, and,  alter  a  very  thorough  whitewashing,  he  reported  that 
the  administration  of  the  W.  P.  A.  in  West  Virginia  was  lily  white 
and  pure.  Such  a  report  was  a  fraud,  sham,  and  an  insult  to  the 
Intelligence  of  anyone  who  knows  the  conditions. 

Harry  Hopkins'  Investigators  never  attempted  to  find  out  the 
true  situation  In  Weat  Virginia.  He  brought  in  this  report  In 
order  to  avoid  the  responsibility  for  the  failure  to  correct  condi- 
tions that  had  been  called  to  his  attention  many  months  before. 
I  stated  to  the  press  that  to  send  Harry  Hopkins"  own  force  to 
Investigato  the  W.  P.  A.  In  West  Virginia  was  Uke  sending  "Baby 
Face"  Nelson  to  Inveatigate  Dlllinger.  If  conditions  In  West  Vir- 
ginia meet  the  approval  of  "Cocky  Harry",  I  feel  very  sorry  for  the 
other  47  States  that  are  not  so  pure  and  have  not  been  given  a 
clean  bUl  of  health  that  the  great  spender  has  given  my  State. 

Many  were  taken  from  private  employment  to  be  given  larger 
salaries  by  the  W  P  A.  Instances  of  this  have  shown  that  some 
were  increaaad  as  much  as  three  Umes.  This  has  been  told  to  the 
Senate      In  charge  of  the  W.  P.  A.  is  a  man  who  has  been  cm  the 


public  pay  roll,  with  the  exception  of  a  few  years,  for  22  years.  A 
man  who  has  never  been  elected  to  a  public  office  and  who  was 
so  little  thought  of  in  1932  he  polled  but  10  percent  of  the  total 
votes  cast. 

On  a  personnel  list  of  155  people,  which  was  sent  to  me  by  the 
Administrator  himself,  there  were  but  4  distress  cases  on  the  whole 
list. 

High  Government  officials.  Including  the  United  State*  attorneys, 
a  member  of  the  National  Bltumlnou.s  Coal  Board,  and  the  collector 
of  Internal  revenue  for  our  State,  are  all  cog.s  in  the  W.  P.  A.  polit- 
ical machine.  Immediately  upon  the  beginning  of  the  lnve."«tlpa- 
tlon  a  strong  censorship  was  placed  upon  everj-  bit  of  Information. 
Employees  were  intimidated  and  threatened  with  loss  of  their  Job.";, 
their  very  means  of  livelihood,  if  they  told  anything  that  would 
endanger  the  smooth  functioning  of  the  political  set-up.  Since  I 
made  my  charges  on  the  floor  of  the  Senate,  many  of  my  friends 
have  lost  their  Jobs  Many  of  those  w.ho  did  Icse  their  jobs  were 
not  appointed  by  me.  but  because  they  expressed  their  feeling  of 
friendship  they  had  to  be  punished.  It  has  been  a  reign  of  terror 
to  silence  any  opposition,  but  the  p)eople  of  West  Virginia  will 
express  thcm.selves  very  clearly  when  they  get  the  opportunity. 
Workers,  employees,  and  members  of  families  of  the  workers  and 
the  employees  have  been  threatened  with  the  ioss  of  their  Jobs 
and  reprisals  If  they  do  not  go  along.  Certainly  there  is  no  place 
in  America  for  such  actions. 

If  these  persons  had  been  inefficient  it  was  the  duty  of  the 
Administrator  to  see  that  they  were  released  long  ago.  and  If  they 
were  not  inefficient,  they  certainly  fchould  not  have  been  dismissed 
Just  because  of  my  attack  on  the  administration  of  the  W    P.  A. 

The  cost  of  this  political  set-up  is  borne  by  the  taxpayers  How 
Is  the  W  P.  A.  organized?  At  the  top  of  the  whole  set-up  Is  the 
National  W.  P.  A.,  including  between  250  and  300  employees  who 
are  paid  to  give  out  press  statements  Faying  how  great  Harry 
Hopkins  is.  There  Is  a  State  W  P  A.,  next  a  district  W.  P.  A.,  and 
then  an  area  W.  P.  A.,  county  W.  P.  A.  officials,  then  project  officers, 
before  poor  John  Jones  or  Bill  Smith,  down  at  the  bottom,  gets 
any  consideration.  Projects  have  been  started  and  shut  down  for 
lack  of  funds  and  without  any  definite  knowledge  as  to  the  time 
or  means  of  completion,  which  In  t'om  will  be  reflected  In  the  cost 
to  the  taxpayers  of  the  different  communities  where  the  projects 
are  undertaken.  It  was  my  thought  that  the  Relief  Act  was  to 
take  care  of  those  who  needed  assistance,  and  not  as  a  means  of 
reward  for  past  political  favors  or  in  anticipation  of  future  {xjiltl- 
cal  advancement.  Why  should  we  spend  all  this  money  on  high- 
priced  officials  and  their  expensive  ways  of  doing  business.  \^hen 
we  have  thousands  of  families  who  are  eligible  for  W.  P.  A  em- 
ployment but  who  have  not  been  put  to  work  because  of  lack  of 
funds  in  the  W.  P.  A.  I  wish  I  had  the  time  tonight  to  explain 
to  you  part  of  the  tremendous  cost  of  the  set-up  in  our  State,  but 
I  cannot  do  it  In  the  short  time  afforded  me  on  the  air. 

I  am  gathering  information  on  the  W  P.  A.  throughout  the 
United  States,  and  I  will  be  very  thankful  If  any  of  the  listeners 
will  call  to  my  attention  the  conditions  affecting  the  W  P  A.  in 
their  locality.  Mistakes  are  to  be  expected,  but  when  found  out 
they  shoulct  be  corrected,  not  blindly  upheld,  as  h£is  been  the  atti- 
tude of  Harry  Hopkins.  The  people  want  food,  not  Harry  Hopkins' 
wisecracks 

On  one  project  for  which  $90  000  was  allocated,  I  found  64  bosses. 
So  It  Is  with  many  projects  in  West  Virginia,  overloaded  with  per- 
sonnel in  order  that  some  could  be  rewarded  Many  criticize  the 
W.  P.  A.  for  partisan  reasons.  This  cannot  be  charged  against  me, 
because  I  have  been  an  ardent  supporter  of  President  Roosevelt. 
I  feel  that  it  is  our  duty  as  Democrats  to  clear  up  a  miserable  mess. 
To  allow  It  to  continue  is  to  accept  it  It  is  our  responsibility 
and  we  could  not  nor  should  not  try  to  dodge  the  acceptance  of 
that  resp>onslbility.  I  attack  It  as  one  who  has  fought  the  Liberty 
League,  the  Tories,  and  the  privileged  clas."  II  nothing  is  wrong 
with  the  W.  P.  A  ,  why  do  those  defending  Hop'Kins  fear  an  Investi- 
gation? I  ask  for  it  as  a  friend  of  the  administration  I  ask  for  an 
Investigation  as  one  who  believes  that  the  money  was  appropriated 
to  feed  and  clothe  those  unfortunate  ones  and  not  as  a  political 
vehicle  for  anyone  to  ride  Into  office  We  do  not  need  any  county 
boaaes.  State  bosses,  nor  national  bosses.  The  best  politics  the 
W.  P.  A.  can  play  is  to  do  a  good  Job.  I  am  not  against  relief,  al- 
though I  should  like  to  see  a  definite,  permanent  policy  for  handling 
it.  What  I  want  is  the  distribution  of  the  relief  to  be  such  that 
the  tinfortunate  who  must  ask  for  relief  wUl  receive  the  money  ap- 
propriated rather  than  the  brass  hats  and  the  swivel-chair  occu- 
pants drawing  the  money  now.  The  W.  P.  A.  In  West  Virginia 
smells  to  high  heaven,  and  It  Is  my  desire  to  work  to  clean  up  the 
rottenness  that  causes  the  political  odor 

There  te  only  one  way  to  identify  the  W  P.  A.  In  West  Virginia, 
and  that  Is  to  say  it  is  a  horrible  mess.  With  thousands  begi:ing 
for  an  opportunity  to  work,  the  big  boys  at  the  top  sit  back  and 
take  away  money  that  should  go  to  those  at  the  bottom 

I  charge  the  W.  P.  A.  In  West  Virginia  with  being  full  of  politics. 
with  being  extravagant  and  wasteful,  and  with  a  thorough  censor- 
ship and  spy  systom  to  prevent  any  complaints. 

The  only  criticism  that  has  been  leveled  against  this  attack  of 
mine,  except  that  from  the  ones  on  the  draw.  Is  that  I  should  not 
criticize  the  administration  of  the  act  by  members  of  my  own 
party.  I  feel  that  It  is  the  duty  of  all  persons,  irrespectlce  of  poli- 
tics, to  do  everything  In  their  power  to  make  the  relief  act  a  work- 
able, honest  attempt  to  feed  those  who  are  In  need. 

FARM    AND    HOME    HOUR    OF    NATIONAL    BROADCASTING    CO. 

Mr.  AUSTIN.  Mr.  President.  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  an  analysis  of  the  Farm  and 
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of  the  National  Broadcaitliig  Co.  fcr  the  year 

>ing  no  objection,  the  analysis  was  ordered  to  be 
the  Rxcoao.  as  foUowa: 


prima 


■Miinc 


of  tbe  uoe  ot  tbe  rarm  aiul  Hem 
Co.  abowa  UuU  Um  bulk  of  Ita 

to  rapgManlaUiiia  of  tbe  Oovorn- 
tba  A  A.  A.  and  tb«  Dapartcaent  ot  A^rtcvltun,  and 
cnoutbplcoe.  tbe  AnMrlcan  rarm  Bureau  Pedara- 
allowancea    for    poaalMa    arrors    in    piihilaitad    pn>- 
and  for  poaalble  chaaeea  in  procraau  hmrn  and  tbara. 
•uli    abowa   an    ainaalng   tavonuam    to   OoTemmant 
by  tnaana  ot  radio  prapagaiiila   to  carry  oat 


or  tba  N 

total  of  311 

aoatty 

given  151 


B.   C.  yarm 


Hour 

or 
tbe    A     A 
on  tbe  prof^ram 


broAdcaata  fDr  tba 


t  or 


Bureau  re<'elv«ed  31  opportunniea  to  pour  thetr  profMk- 

tba  tArm  dlatrlcta     Tbe  Parman  Union  had  apeaicen  on 

10   times,    tbe   Farmers   Siattonal   Holiday   Aaaoctatlan 

twlee:  and  tlM  Pannera'  Independence  Council 

and  trada  jroMpa  arara  glvan  10  placea  on  the  pro- 

Jyaar.  wbile  mlannaiMaaa  apwafcan^  inetadlac  numerous 

f^'vorabte  to  tbre  Kev  Deal,  had  a  total  of  104  pUcca  on 


Old  treatlea 

Capital  ahlfm — 32.000  tona  and 
19-lncb  ftma 


QCAUTATWW  tJ>rrr»TTr>i» 


"A~  claaa  crulaera — 10.000  ton* 
and  8-lncb  guna. 

'3"  claaa  crulaara— 10,000  tana 
and  S-lnch  guns. 

Oeatroyera— l^fiO  tona  and  5.1- 
Incb  guns. 

Submarlnea — 3.000  tons  and 
5  1-inrb  guna.  but  tbree  lariger 
permlttad  aaoh  alg&aiory. 

Aircraft  carriers — 3^.000  tons. 


1.  laM. 

OLD    AND    Wrw    NAVAL    TVIATICS    COlfPAHrO 

Mr.  WAl^H  Mr.  President.  I  ask  to  have  printed  in  the 
RacoKA  a  t  ibulatlon  prepared  by  and  printed  in  the  ChristiAn 
Science  Monitor,  glnng  lllustraUons  of  the  main  points  in 
the  new  London  Naval  Treaty  and  the  former  treaties  in 
which  Japi  Ji  and  Italy  shared  anth  Great  Britain,  the  United 
States,  anc  Pranoe.  It  ts  printed  in  piUTdlel  columns  and  U 
very  Instnjctlve  and  useful 

"Riere  b<in«  no  objection,  the  tabulation  was  ordered  to  be 
printed  In  \he  Record,  as  follows: 

[Fr3«n  Chrlatlan  Science  Monitor  of  Mas  2S.  1»3«] 
Old  and  Nxw  Natai.  TtXATtsa  CoMPAaao 
The  folkn  lag  tabulaUon  gtvaa  an  llluatraUon  of  the  main  polnto 
tn  tbe  new    jondai  Naaal  Treaty  and  the  former  treatlea  In  wbicb 
]  laty  alwrad  with  Great  Britain,  tbe  United  Statca    and 
Pranoa: 

QOAKTrrATTTS  LUKTranoM 


for     QTe 


Od  treatlea 

•-•-♦-1.75-175  ratio 
great  nav  d  powers. 
Battlaahlpa  ;  Lxed  at  15  for  Unltad 
Btataa  aa4  Great  Brltala  aad  9 
and  holiday  placed 
eokatrucUon  unUi  Dec. 
31.  U 
Cruiaer  tonriagw  llmltad 

United    Uataa.  323.500  tooa. 

Great  Bi  Italn.  339.000  tooa. 

JaptLn    ^.a50  tone. 

This  LL>uii|L«(p   -^i    i:vtded  aa  to 

give  United  nt.<i: '.s     -i  large  crula- 

io.   and   Japan   12. 

padmltted    more 

ka  <ompenaaUon. 

OeatroyacB  limited  to: 

Uralfd  Itatea.  150.000 
ONaft  Bi  Itain.  150.000  tona. 
Japan.  106.000  tooa. 
%ubcnarlnea   :lmit«d  to 

United  S  tatea.  52.700  ton*. 
Great  Bi  ItaUi.  52.700  tona. 
Japan.  51.700  tons. 
Aircraft  carr  era  limited  to: 
United  States.  135.000  tona. 
Gnat  Bi  Italn.  135.000  tona. 
Japan.  8  ..000  tons. 
y^iaoa.    n.OOO  tona. 
Italy.  OOJOOO  tuna. 

\b|vaj«cx  itoncv  AitS 
Requlrexnebta  for  excbaogv  of 
limited  Inf  c  rmatlon  1  ononth 
after  keel  taM  and  i^:aln  1 
month  aftar  tnampttVotk  of  any 
abip 


New  trea^ 

No  Umlt  OD  the  number  of 
abtpa  any  nation  may  build. 
Bawaiar.  bablnd  treaty  u  tactt 
UDdacatendlng  of  certain  restric- 
tions Pot  example.  United 
Statea  accepted  holiday  in  big 
cnilaen  on  condition  gn^Un^ 
doea  not  aipaod  cruiaer  llaei  be- 
yond 70.  Alao  it  la  undafstood 
United  Statea  and  gwgi»~«  ia- 
tend  to  maintain  5-^-^  ratio  In 
hattlrahlpa  wltb  Japan  by  build 
inc.  IX 


icx  or  iirroaMATiow 

Advance  notification  for  en- 
tire building  program  required 
eaob  yaar  providln^^  opportunity 
far  bargaining  at  frequent  Ln- 
terrala.  Bnbanga  fuU  InXorma- 
tlon  a*  taaat  4  aaoctha  before  any 
keel  ta  laid  during  construcUoa 
and  again  after  completkn. 
Much  more  extensive  and  impor- 
tant than  similar  feature  of  old 
treaty. 


Permitted  construction  above 
limits  provided,  but  auch  clauses 
never  eaaployed. 

SBKXXAL 

Signed  in  Washington  In  1921 
— '  rennred  and  rrrtaed  In  Lon- 
In  19S1.  expires  Dec  31. 
It36  Adhered  to  by  United 
States.  Qreat  Britalxu  Japan. 
Vtanoe.  and  Italy,  aanapC  that 
only  first  three  named  aakaerlbed 
to  aU  featurea.  Praikoe  and  Italy 
never  accepted  tbe  llmttatlana 
on  cruiaers.  deBtroyera,  and  aut^ 
marines. 


New  treaty 

Capital   ahlpa.  two  categoieaf 

"A"  category :  Top  limit.  35.000 
tona;  bottom  limit.  17.300  Ouna. 
tof)  limit.  14  inches,  with  escape 
dause  to  Ifl's  if  Japan  fails  to 
agree  to  14'a  BoCton  Umlt.  10- 
inch 

"B  •  cate|n>ry:  Tbp  limit.  8.000 
tona.  wltb  guns  to  be  not  leas 
than  10  inches. 

"Light  surface  veaaels":  Re- 
plaoea  "A"  and  "B"  claaa  cruis- 
en  and  destroyer  categorlca  of 
old  treaty. 

"A"  class  Anything  rarrylnc 
8-lnch  guns  up  to  10.000  u>ns. 

"B"  claaa  Ships  from  3.000  to 
8.000  tona.  carrying  not  over  6.1- 
Inch  guns. 

"C  claaa:  Shlpa  under  3M0 
tona.  carrying  not  over  5.1-lncli 
guns. 

Bukmartnaa:  Limited  to  2.000 
tons 

Aircraft  carriers:  Limited  to 
23.000  tons  and  8  1-tnch  guns. 

SU-year  building  "holiday"  In 
aU  crulaer-type  ships  carrying 
raorv  than  8.1 -Inch  guns  or  over 
8.000  tons  In  sfze. 

"Nonconstructlon  Eone"  be- 
tween bottom  Umlt  of  battle- 
ships of  17.500  tons  and  top  limit 
of  cruisers  of  10.000  tons  Due 
to  "holiday"  this  means  Eona 
from  8.000  tona  to  17,500  tona. 

CLAoaas 

Permlta  violation  of  Umtta- 
tlonn  In  ev«nt  iiiifia— ai  u  de- 
velopments, war.  aa4  exoeaslve 
cosMtmctton  by  other  powers. 


rsArcraxa 
Signed 


In 


London  March  25, 
1996.  Tikaa  aSaet  Jan  l,  1937. 
Expina  Dec.  31.  11K2.  Signed  by 
United  Statea.  Great  Brttain.  and 
Fnince  Open  to  adbarence  by 
Italy.  Japan,  aad  Buaala  Italy 
expected  to  sign  before  end  of 
year. 


KAILSOAD    PASSSNCUl    T  KRIS 

Mr.  WHEELER.     Mr.  President.  I  a.sk  unanimous 

to  have  printed  in  iht'  Rjccord  an  editorial  from  the  Washing- 
ton Daily  News  of  M.n'da%  Martii  30.  1936.  comnienting  upon 
a  statement  by  Dani<-1  w.iiard.  head  of  the  B  &  O.  Railroad, 
in  which  he  announces  that  he  will  not  oppose  but  will  put 
iBto  effect  the  2-cefit  fare  on  all  the  B  4  O.  system.  This 
editorial  commends  him,  and  I  think  pmperiy  s.t 

There  being  no  objection,  the  editorial  a-as  ordered  to  be 
printed  m  the  Recoao.  as  follows: 

IProm  Washington  Dally  News  of  Ma.'    90.   1M«| 

TWO  CLM  1*8   A   l(II.K 

Daniel  Wlllard.  bead  of  tbe  B.  *  O  .  announces  that  his  road 
totanda  to  estaMlab  tbe  a-cent  fare  in  Jvine  reigardless  of  what  tbe 
atkar  eaatom  raUroada.  who  are  protesting,  do  about  it 

Interesting  tn  this  ponne<~tlon  w-a*  a  talk  w«  had  the  other  day 
wtth  a  railroad  man  from  th^  W<-sf  « tiere  tbe  low<er  rates  have 
baan  in  effect  for  aome  time  and  where  real  results  have  beea 
MMwn.     In  auhatamaa,  this  is  what  be  aald: 

"Iiiiia^lfitliMiii  In  our  terrnory  have  shown  that  of  all  pasaenger 
bualuea*  leat  to  the  motors,  on  highway,  and  In  the  air.  »0  per- 
cent haa  gone  to  the  prlrate  automobile,  only  7  percent  to  the  bus, 
and  3  percent  to  the  airplane      Hence  our  )ob  baa  keen  to  fix  a 

rate  that  will  succeaafully  compete  with  our  chlaf  epaonent the 

priTste  car      We  think  2  cents  a  mile  does  it 

•"To  compete,  we  have  to  consider  the  actual  out-of-pocket  cost  to 
the  private  car  owner  as  the  base.  That  means  Just  gas  and  olL 
The  psychology  of  the  private  car  owner  wont  figure  anything  be-I 
yond  that.  Tbe  fact  that  depreciation  ts  working,  that  repairs 
must  be  made,  that  new  tires  must  t)e  bought,  and  that  the  car 
■aaetlnie  will  have  to  be  Junked  Jmt  doesn't  enter  Into  the  ptetiire. 
Tbe  owner  looks  at  it  this  way :  'I  own  the  car  and  might  as  well  uae 
It  unless  I  can  go  cheaper  by  tram.'  And  cheaper  means  less  than 
coat  of  gas  and  oil.  Like  It  or  not.  we  have  to  accept  that  as  our 
cocnpetltlve  problem."* 


1936 


CONGRESSIONAL  RECORD— SENATE 


4559 


Prom  the  point  ot  view  of  railroad  operation  It  costs  very  little 
more  to  run  a  full  passenger  car  than  an  empty.  "The  difference 
Is  Infinitesimal",  said  this  railroad  man.  "It  can't  even  be  figured 
In  our  accounting." 

Trains  have  to  run  anyway.  The  crews  have  to  be  on  them.  The 
fixed -capital  Investment  Is  there,  and  all  that.  Schedules  are  re- 
quired under  the  Interstate  Commerce  Commission  rules.  So  why 
not  a  rate  that  will  fill  the  empties?  That  s  tbe  reasoning  that 
prompted  the  western  roads  to  their  reductions,  and  It's  what  is 
prompting  Wlllard  to  break  away  from  his  eastern  associates  who, 
for  some  cause  or  another,  don't  see  the  light 

Anyway,  as  It  appears  to  us,  it's  the  old  story  of  Marcus  Loew  all 
over  again — of  his  practically  empty  theater  at  12  a  head,  and  of 
the  bright  Idea  which  made  Loew  millions — "more  people  have  got 
a  dime  tban  have  got  a  dollar." 

He  ailed  his  theaters  by  acting  on  that,  and  the  railroads  may  fill 
tbeir  trains  by  applying  the  same  general  economic  philosophy. 

STOCKYARDS   AND    MEAT   PACKING 

The  Senate  resumed  the  consideration  of  the  bill  (S.  1424) 
to  amend  the  Packers  and  Stockyards  Act,  1921. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Texas  [Mr.  ConnallyI  to  recommit  the 
bill  to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  CONN.AULY  obtained  the  floor. 

Mr.  CAPPEIl.     Mr.  President 

Mr.  CONN  ALLY.  I  yield  to  the  Senator  from  Kansas  if 
he  desires  to  speak.  I  should  like,  however,  to  ask  him  some 
questions  about  his  bill. 

Mr.  CAPPER.  I  simply  wish  to  say  that  I  hope  the  mo- 
tion to  recommit  the  bill  to  the  Committee  on  Agriculture 
and  Forestry  will  not  be  adopted. 

The  VICE  PRESIDENT.  The  Chair  did  not  know  whether 
or  not  there  was  to  be  any  further  discussion  of  the  motion. 
So  he  looked  at  both  the  Senator  from  Kansas  and  the  Sen- 
ator from  Texas  and  discovered  that  each  one  was  looking 
at  the  other.  So  they  may  settle  the  matter,  and  let  the 
debate  proceed. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Texas 
is  very  pleased  to  look  at  the  Senator  from  Kansas:  if  that 
were  all  I  had  to  contemplate,  I  would  have  no  difficulty ; 
but  it  is  his  bill  that  I  am  objectmg  to,  and  not  the  Senator 
from  Kansas. 

Mr.  President,  I  think  this  bill  ought  to  be  recommitted, 
and  I  will  tell  the  Senate  why.  There  is  another  bill  pend- 
ing before  the  Committee  on  Agriculture  and  Forestry,  in- 
troduced by  the  Senator  from  Iowa  I  Mr.  MrRPHY\  which  is 
a  much  more  comprehensive  measure,  and  which  really 
reaches  the  desired  objective  much  more  efficiently  than 
does  the  bill  of  the  Senator  from  Kartsas. 

The  chief  vice  of  the  bill  lies  in  the  fact  that  it  is  designed, 
and  Its  intention  is,  to  narrow  and  limit  the  market  for  live- 
stock. It  seems  to  me  there  ought  to  be  the  widest  possible 
freedom  in  the  market  for  agricultural  products;  but  the  bill 
seeks  to  force  all  livestock,  cattle,  hogs,  and  similar  products 
through  a  few  central  markets  in  order  to  give  advantage  to 
those  particular  markets  and  to  the  commission  houses  and 
other  agencies  that  are  interested  in  making  money  off  of 
the  sales,  rather  than  giving  to  the  farmer  and  stock  raiser 
a  decent  price  for  his  cattle  and  hogs. 

My  purpose  in  moving  that  the  bill  be  recommitted  to  the 
Committee  on  Agriculture  and  Forestry  is  that  it  may  be  sent 
back  to  the  committee  for  reconsideration,  and  at  the  same 
time  that  the  committee  may  give  consideration  to  the 
Murphy  bill,  which  lias  the  approval  of  the  Department  of 
Agriculture  and  is  not  objectionable  to  the  stock-raising  in- 
terests of  the  coimtry. 

TTie  National  Cattle  Raisers  Association  is  opposed  to  the 
Capper  bill,  and  the  great  Southwestern  Cat4:le  Raisers  As- 
sociation is  likewise  opposed  to  it.  I  have  in  my  files  a  large 
sheaf  of  resolutions  adopted  by  various  livestock  organiza- 
tions throughout  the  country  opposing  the  so-called  Capper 
bill.  It  ought  not  to  be  considered  now.  In  the  committee 
it  did  not  have  sufficient  consideration.  I  hope  the  Senate 
will  send  the  bill  back  to  the  Committee  on  Agriculture  and 
Forestry,  so  it  may  be  properly  considered,  together  with  the 
Murphy  bill,  which  relates  to  the  same  subject. 

Mr.  BARKLEY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.    I  yield. 


Mr.  BARKLEY.  Did  the  Senate  Committee  on  Agricul- 
ture and  Forestry,  of  which  I  am  not  a  member  and  there- 
fore I  do  not  know,  have  the  Murphy  bill  before  it  when  It 
voted  to  report  the  Capper  bill? 

Mr.  CONNALLY.  The  Murphy  bill  was  before  the  com- 
mittee in  the  sense  that  it  had  been  referred  to  the  com- 
mittee, but  my  information  is  that  the  Murphy  bill  was 
never  taken  up  and  never  really  considered  by  the  commit- 
tee. I  am  not  a  member  of  the  Committee  on  Agriculture 
and  Forestry-,  but  that  is  my  information. 

Mr.  BARKLEY.  Are  we  to  presume  that  with  the  subject 
before  the  committee  in  two  ditlerent  bills  the  committee 
totally  ignored  one  of  them  and  did  not  give  any  considera- 
tion to  it  as  compared  to  the  one  which  they  fmally  reported? 

Mr.  CONNALLY.  I  cannot  say  what  happened  in  the 
Committee  on  Agriculture  and  Forestry.  The  Capper  bill 
having  been  reported,  and  the  Murphy  bill  not  havmg  been 
reported,  it  would  seem  to  me  that  raises  the  presumption 
that  the  committee  prefers  the  Capper  bill  and  not  the 
Murphy  bill. 

Mr.  BARKLEY.  Frankly,  I  do  not  like  the  method  of 
killing  bills  by  recommittal.  I  do  not  know  whether  I  shall 
vote  for  the  bill  upon  its  final  passage,  but  it  is  my  prefer- 
ence to  have  bills  considered  on  their  merits.  I  am  wonder- 
ing whether  to  recommit  the  bill  to  the  committee  which  had 
both  bills  before  it  when  it  acted  on  the  pending  one  might 
result  in  any  further  consideration  of  the  Murphy  bUl,  or 
whether  it  would  not  be  better  to  try  to  substitute  the 
Murphy  bill  on  the  floor  of  the  Senate,  if  the  Murphy  bill 
is  the  better  bill,  and  not  recommit  the  Capper  bill  to  the 
committee. 

Mr.  JOHNSON.     Mr  President,  wUl  the  Senator  yield? 

Mr.  CONNALLY.     Certamly. 

Mr.  JOHNSON.  Has  the  Department  of  Agriculture  con- 
sidered the  bill  and  rendered  any  report  ujxjn  it? 

Mr.  CONNALLY.  My  understandmg  is  that  the  Depart- 
ment of  Agriculture  has  not  considered  the  Capper  bill;  at 
least  it  does  not  favor  it,  but  does  favor  the  Murphy  bill, 
which  is  a  wholly  different  measure. 

Mr.  MURPHY.     Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Iowa? 

Mr.  CONNALLY.     I  yield. 

Mr.  MURPHY.  With  reference  to  the  so-called  Murphy 
bill,  it  differs  radically  from  the  bill  introduced  by  the  Sena- 
tor from  Kansas  [Mr.  Capper).  The  Murphy  bill  does  not 
attempt  to  go  into  the  subject  of  direct  marketing.  The 
bill  I  introduced  in  the  last  session  of  Congress  was  pre- 
sented at  the  request  of  the  Department  of  Agi'iculture  to 
correct  some  defects  in  the  Packers  and  Stockyards  Act. 
The  bill  introduced  by  the  Senator  from  Kansas  seeks  to 
reform  the  entire  system  of  marketing  livestock  and  pro- 
poses the  posting  of  markets  which  are  not  now  posted 
under  the  Stockyards  Act.  It  would  effect  the  postmg  of 
some  600  such  stockj-ards  which  are  not  now  posted. 

My  bill  does  not  deal  with  the  subject  ol  direct  marketing. 
That  is  the  basic  principle  of  the  Capper  bill.  If  the  Capper 
bill  shall  be  considered,  I  have  prepared  amendments  em- 
bodying my  bill  which  I  shall  offer  to  the  Capper  bill,  but 
I  should  not  like  to  occupy  the  position  of  seeking  to  block 
consideration  of  the  Capper  bill  in  favor  of  m.y  bill,  and  I 
shall  vote  against  a  motion  to  refer  back  to  committee. 

Mr.  JOHNSON.  My  inquiry  is  directed  to  the  question  of 
whether  or  not  in  the  usual  fashion  the  Capper  bill  was 
submitted  to  the  Department  of  Agriculture  and  a  report 
rendered  upon  it  by  that  Department? 

Mr.  MURPHY.  Answer  to  that  question  could  better  be 
made  by  the  Senator  from  Kansas. 

Mr.  CAPPER.  Mr.  President,  will  the  Senator  from  Texas 
yield? 

Mr.  CONNALLY.    Certainly. 

Mr.  CAPPER.  I  hold  in  my  hand  a  report  from  the  Sec- 
retary of  Agriculture  on  the  bill  which  I  am  now  seeking  to 
have  considered  by  the  Senate.  The  report  covers  six  pages, 
and  a  part  of  it  is  favorable  to  the  pending  bill.  The 
Department    raises    objections    to    two    or    three    features. 
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especially  ti^ose  having  to  do  with  the  feeding  of  livestock,  but 
the  Rener&l  trend  of  the  report  is  favorable  to  the  essential 
features  at  pe  pending  propos^-d  legisiation. 

Mr  JOHNSON.  We  may  take  il  th^t  ttie  Department 
has  renderep  a  report  approving  the  bill  and  requesting  its 
passage? 

Mr  CAPPER.  No:  I  do  not  claim  It  does  that.  I  have 
the  report  i^ere.  It  was  filed  a  year  ago  and  was  thorouglily 
oeoskiered  <>y  the  committee. 

Mr.  CARlnf.  Mr.  President,  will  the  Senator  from  Texas 
yield?  I 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Wyoming? 

Mr   CON^ALLY     Certainly. 

Mr.  CARirv.  Is  it  not  a  fact  that  the  Secretary  of  Agrl- 
rniiture  subfrutted  the  bill  of  the  Senator  from  Iowa  [Mr. 
Murphy  1  ti  the  committee,  which  bill  was  not  considered, 
and  the  De|jartment  of  Agriculture  afterward  made  an  ad- 
verse repor^  on  the  bill  of  the  Senator  Iran  Kansas?  As 
I  read  the  ^port.  I  considered  it  an  adverse  report, 

Mr.  CAPfER.  It  is  not  an  adverse  report  at  all.  I  know 
nothing  about  where  the  bill  of  the  Senator  from  Iowa  origi- 
nated,  but  ut  has  been  before  the  committee  for  more  t-han  a 
year,  and  a^>parenUy  the  committee  has  not  thought  it  neoM- 
sary  to  giv^  it  consideration.  It  does  not  attempt  to  solve 
the  direct  buying  problem.  It  covers  an  entirely  different 
phase  of  li\jestoclc  marlcetuig. 

The  report  of  the  committee,  so  far  as  the  pending  bill  is 
coQcemed.  is  overwhelmuigly  in  favor  of  my  tnlL  Further- 
more, every  agricultural  and  livestock  organization  in  the 
country  witlh  one  or  two  exceptions  has  gone  on  record  for 
the  bill  before  the  Senate,  Por  the  purpose  of  consideration 
here  today  J.  now  call  the  attention  of  the  Senate  to  the  fact 
that  I  placed  m  the  Ricord  last  Monday  telegrams,  petitions, 
and  memoqals  from  livestock  and  agricultural  organizations 
all  over  thejcountry  appealing  to  the  Congress  to  enact  this 
measure  T^iey  fill  more  than  four  pages  of  the  Ricord  and 
represent  rtiore  than  a  million  producers  who  would  be 
directly  affected  by  the  bill  now  before  us. 

I  also  ha\  e  telegrams  which  came  to  me  within  the  last  24 
hours.  On(  Is  from  Edward  E.  Kennedy,  secretary  of  the 
National  Farmers  Union,  and  reads  as  follows: 


Hon     A«TKTT« 

Senate 
Capper  tXll 
■•queoo*  orlc|lnal 
should    be 
shipping 
fully  petltloo 


C\ 


Washington.  D.  C,  Marcfi  29.  1936. 


Olflt 


MBdctmtloc 


.  !<*  Building.  Washington.  D.  C: 

8   1424,  to  amend  Packer  Stockyards  Act.  1951,  logical 

Inal  act.     Central  and  other  interstate  public  markets 

regulated    alike      Our   livestock    producers'    oooperatlT« 

ns    and    termlnaJ    mark^    cooperatives   r«^>ect- 

ror  your  support  enactment  this  bill. 

Bnwjkma  K.  KjorN-ssT. 
Secrrtarg,  National  Forma- 1  Union. 

Then  I  h^re  an  appral  from  the  Amencan  Farm  Bureau 
l^MleiaUon.  iwiuch  r^ads  as  foUows; 

I  W^JBiMiRiir.  D.  C.  March.  29.  1939. 

'^*te  motloik  to  laaovuatt  the  measure  by  Senatcr  Carr^  8 
1434.  to  aiBMkd  tha  Packar  and  Stockyards  Act  so  as  to  get  man 
infonnaUon  i.bout  the  marketing  or  livestock,  should  not  prevaU 
Tha  AnerKan  !*arm  Bureau  P^Kieratk)n  has  supported  the  gen- 
«»l  type  cf  •glaiauon  ncwr  contained  in  the  Capper  bill;  repc«- 
sentauves  of  the  Parm  Bureau  have  tesufted  tn  racent  yaaca  both 
before  8«nste|  and  House  Committees  on  this  iniiMtnT  This  \»g\a- 
'•^lon  la  not  a  recent  development  but  has  been  In  the  procen  at 
foranlatioo  <io  Capitol  hill  and  among  farm  organiiKatloos  for  at 
laaat  7  yaara.  tfurtng  vtUch  time  it  has  befn  considered  tn  bear- 
ings aad  oUktrwlaa.  boUi  i>fo  and  con.  elatoocately  The  Oowm- 
™«^taJBd  tbi  I  llvaatock  Industry  needs  to  have  more  Information 
*~  ■■■■"'  *"     — stock  marketing  methods. 

bill  tfoaa  aoa  apscmcally  ccntaln  a  soroUoD  at 
.^.  It  la  mostly  a  measure  to  get  informa- 
tion upon  ahich  futura  legislation  may  b«  formulated  more 
Intelligently. 

ly  »t  Is  liaya4  tkaa  the  motion  to  rec-ommlt  will  be 
that  the  measwa  wtH  be  decided  by  a  definite  vote 
strictly  on  Ita  merits. 


la  rafaitl  to 

This 

UVMtOCk 


daf  aatsd  and 
la  ttoa 


Vary  nspectfuily. 


AitxaiCAK   Pasm   Bxraijiu  Ptdesatioh. 

CHEBTm    H      0»AT 

a'aj/iinprn   Reprrterttattve 


This  mom:nK  I  rec«lv«d  a  telegram  from  Purneaux  Broa.. 
of  Dalla-H.  Tfex..  iMtflBf  cattle  feeders  of  that  State,  reading 
aa  foUows: 


Dallas.  Tex,  March  30.  1934. 
Senator  C\rm 

Senate  Chamber.  Waahtngtorv,  D    C: 
We   heartily  endorse   your  bUl,   especially   that   part  prohibiting 
the  packers  from  the  feeding  and  fattening  business      Have  wired. 
Sanator  Coww aixt  urging  him  to  support  your  bill  and  giving  him. 
our  reasons  for  endorsement. 

PtniNXAUX  Baos. 

I  have  put  in  the  Ricoao  the  endorsement  of  every  farm 
organization  tn  the  country,  including  the  National  Grange, 
through  Its  grand  master,  Mr.  Taber,  and  its  Washington 
representative,  Mr  Brenckman. 

Mr.  CONN  ALLY.  Mr  President,  if  I  may  ask  the  Senator 
a  question  in  my  own  time,  Is  It  not  true  that  the  Bureau  of 
Economics  of  the  Department  of  Agriculture  devoted  2  years 
to  a  study  of  so-called  direct  marketing,  at  which  this  bill  is 
aimed:  and  did  not  the  Bureau  report  tiiat  direct  marketing 
is  not  to  the  detriment  of  the  cattle  raiser,  but  is  to  his 
advantage? 

Mr.  CAPPER  I  think  there  were  some  featvn-es  of  the 
report  of  the  Bureau  oX  Economics  which  were  not  favorable; 
but  the  report  has  been  thoroughly  discredited  since  it  was 
made,  and  has  no  support  or  approval  so  far  as  the  Senate 
Owwitttee  on  Agriculture  and  Forestry  is  concerned. 

Mr.  CONNALLY.    B^  whom  was  it  discredited? 

Mr  CAPPER.  It  was  discredited  by  the  livestock  interests 
generally  and  by  all  the  national  farm  organizations. 

Mr.  CONNAIXY.  Does  the  National  Livestock  Association 
favor  the  Senator's  bill? 

Mr.  CAPPER.  It  has  at  times  favored  certain  features  of 
it.    It  IS  not  for  the  bill  as  a  whole. 

Mr   CONNAL1.Y.     No. 

Mr.  CAPPER.  I  have  here,  and  I  put  into  the  Record  last 
Monday,  a  telegram  from  the  Kansa.s  State  Livestock  As.^- 
ciation,  a  pjart  of  the  Amencan  National  Livestock  Associa- 
tion, appealing  to  the  Senate  to  pass  the  bill:  and  that.  I 
think,  represents  the  sentiments  of  the  great  majority  of  the 
livestock  producers  of  the  country. 

Mr.  CONNALLY.  Let  me  ask  the  Senator  from  Kansas  if 
It  is  not  true  that  there  are  600  points  in  the  Umted  States 
where  there  is  now  what  is  caDed  a  free  market,  a  direct 
market,  where  anybody  can  go  to  buy  and  sell  in  the  utmost 
freedom  and  real  compeution.  and  that  under  the  Senator's 
hill  they  will  have  to  have  commission  men  and  all  the 
ehaz^Bes  and  regulations  of  the  central  stockyards  at  Chicago 
and  Kaxwts  City.     Is  not  that  true? 

Mr.  CAPPER.  No:  that  i.s  not  correct.  All  the  pending 
bUl  does  is  to  place  the  private  packer  stockyards  under  the 
Mune  supervision  and  control  as  are  the  public  stockyards 
and  the  markets  in  which  the  f.u-mers'  cooperatives  are  par- 
ticipating. There  is  an  overwhelming  appeal  from  the  pro- 
ducers of  the  coiuitrj-  that  there  slxsuld  be  no  discrimination 
as  between  farmer  cooperatives  and  otiier  producers  market- 
ing through  public  stockyards  and  the  private  stockyards. 
The  private  yards  of  the  packers  are  rapidly  securing  control 
of  the  supply  of  these  important  markets  and  fixing  the  price 
paid  the  farmer. 

In  KanMH  Otv  for  !nstanc*>  which  \%  a  very,  very  impor- 
tant UVMtock  market,  as  soon  as  we  pas.'^ed  the  Packers  and 
Stockyards  Act  of  1921.  the  packers  immediately  started  to 
set  up  their  own  private  sUx^kvards.  in  \iew  of  the  fact  that 
the  Congress  had  adopted  the  principle  oi  open  public  com- 
petitive markets.  At  that  time  and  now  then  were  and  are 
about  2.000.000  head  of  hok,'s  marketed  annually  through 
Kansas  City.  Three-fourths  of  that  production  ha.s  been 
gathered  in  by  the  private  packer  stockyards  through  the 
acents  tliey  »end  all  over  the  country,  while  something  like 
one-fourth  Is  marketed  In  the  public  stockyards. 

Mr.  CONN  .ALLY  Wliat  dlfTerence  does  It  make  whether 
livestock  is  marketed  in  the  public  stockyards  or  in  a  little 
■tockyard  out  at  El  Paso,  or  Tucson,  or  Demlng"'  If  the 
stockralser  gets  a  good  price  for  hi.s  stock,  why  does  tlie 
Senator  want  to  icxce  It  through  Kan.ias  City  or  ChlcafO? 

Mr  CAPPER.  The  Qvlea  ^tortaed  by  the  packers  puU 
the  packers  in  control  of  Xbm  nmtets  It  puts  them  not 
only  In  control  of  their  own  private  stockvard.s  but  in  con- 
trol of  the  public  stockyards.     Nobody  knows  a  hat  is  going 
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on  or  how  they  fix  their  prices.  All  the  farmers  ask  now  is 
that  they  have  the  same  protection  in  marketing  the  live- 
stock through  the  packer  stockyards  as  they  have  in  the 
public  stockyards.  Why  should  there  be  any  objection  to 
the  right  to  inspect  the  books  and  records  of  the  packer 
private  stockyards? 

Mr.  CONNALLY.  Let  me  ask  the  Senator  another  ques- 
tion. Today  are  not  the  600  small  stockyards  or  small  sell- 
ing points  which  the  Senator  wishes  to  put  imder  the  control 
of  the  Department  of  Agriculture,  and  thus  add  to  the  cost 
all  the  commission  charges  and  items  of  that  kind  incident 
to  the  operation  of  the  big  stockyards  in  Chicago  and 
Kansas  City,  absolutely  free,  and  cannot  the  packers  or  any- 
body else  go  to  those  markets  and  buy  and  sell,  and  does  not 
the  man  who  pays  the  highest  price  get  the  cattle? 

Mr.  CAPPER.     This  measure  applies 

Mr.  CONNALLY.     Is  not  that  true? 

Mr.  CAPPER.     No;  that  Is  not  true. 

Mr.  CONNALLY.  Well,  what  is  true?  What  is  the  mat- 
ter with  those  points? 

Mr.  CAPPER.  This  measure  applies  only  to  markets  han- 
dling at  least  35,000  head  of  livestock  annually;  and  it  ap- 
plies only  to  markets  engaged  in  interstate  commerce.  It 
does  not  in  any  way  affect  the  greater  number  of  the  600 
small  markets  of  which  the  Senator  speaks.  It  simply  asks 
that  the  packers  accept  the  same  governmental  super\-ision 
that  is  given  to  public  stockyards  so  that  the  farmer  can 
know  that  his  market  is  not  being  manipulated  by  the  buyer. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that  we  are 
not  opposed  to  controlling  the  big  packers  in  Chicago,  Kan- 
sas City,  East  St.  Louis,  and  Omaha.  They  are  already  being 
controlled.  This  bill,  however,  seeks  in  the  case  of  every 
little  shipping  point,  every  junction  of  a  railroad  where 
35,000  cattle  are  handled  annually,  to  put  them  under  all 
the  regulations  and  requirements  of  the  stockyards  in  Kan- 
sas City  and  Chicago  and  other  points,  with  all  the  com- 
mission and  all  the  stockyard  charges  and  all  the  other 
things  that  will  hamper  freedom  of  sale,  hamper  competi- 
tion, and  make  it  harder  for  the  cattle  raiser  and  the  farmer 
to  sell  their  livestock  than  under  the  present  system. 

Mr.  CAPPER.  The  bill  does  not  in  any  way  interfere 
with  the  legitimate  marketing  of  livestock. 

Mr.  CONNALLY.    What  does  it  do? 

Mr.  CAPPER.  It  simply  asks  the  packers  to  let  the  Gov- 
ernment have  some  supervision  over  their  markets,  the  same 
as  it  now  has  over  the  public  markets,  so  that  the  interests 
of  the  farmer  will  be  protected. 

Mr.  CONNALLY.  Is  it  not  true  that  at  most  of  these  600 
points  there  is  no  factor>'  at  all,  but  simply  a  market  where 
the  packers  send  their  agents  and  where  other  purchasers 
sfnd  their  agents  to  buy  the  farmers'  cattle? 

Mr.  CAPPER.  Not  more  than  40  or  50  markets  would  be 
brought  under  this  measure  if  it  should  become  a  law. 

Mr.  CAREY.    Mr.  President 

Mr.  CON^NALLY.     I  yield  to  the  Senator  from  Wyoming. 

Mr.  CAREY.  I  should  like  to  ask  the  Senator  from  Kansas 
if  he  does  not  know  that  under  section  202  of  the  Packers 
and  Stockyards  Act  the  Secretary  of  Agriculture  now  can 
control  the  buying  of  livestock  by  packers,  and  that  the  same 
report  which  has  been  referred  to,  made  by  the  Bureau  of 
Agricultural  Economics,  says  that  the  Secretary  can  control 
their  dealing  in  livestock? 

Mr.  CAPPER.  The  Secretary  has  now  no  power  whatever 
to  take  control  over  the  private  stockyards.  That  leaves  the 
producer  at  the  mercy  of  the  packer. 

Mr.  CAREY.  The  Secretary  cannot  control  the  stock- 
yards, but  he  can  control  the  buying  there  and  see  that  the 
packers  do  not  resort  to  any  unfair  practices. 

I  should  like  to  read  to  the  Senator  from  the  report  on  the 
direct  marketing  of  hogs.    It  says: 

The  Jurisdiction  of  the  Secretary  of  Agriculture  with  respect 
to  packers  extends  to  the  purchase  of  livestock  for  slaughter, 
whether  at  public  markeU  or  elsewhere,  and  to  the  sale  and  dis- 
tribution of  the  products  In  Interstate  commerce, 

Mr.  CAPPER,  I  do  not  know  what  the  Bureau  of  Agricul- 
tural Economics  reported  there;  but  the  Secretary  has  not 


had  regular  control  or  supervision  or  regulation  of  the  private 
stockyards  and  jjackers. 

Mr.  CAREY.  If  the  Senator  will  read  section  202  of  the 
Packers  and  Stockyards  Act,  I  think  he  will  agree  that  the 
Secretary  has. 

Mr.  CAPPER.  A  number  of  Attorneys  General  have  given 
decisions  that  the  Secretary  of  Agriculture  had  no  control 
over  the  private  stockyards  of  the  p>ackers. 

Mr.  CAREY.  I  do  not  claim  that  he  has  control  over  the 
stockyards;  but  he  may  see  that  the  packers  do  not  resort  to 
any  unfair  practices. 

Mr.  CAPPER.  All  the  bill  attempts  to  do  is  to  put  such 
stockyards  and  packers  imder  the  supervision  and  regula- 
tion of  the  Department  of  Agriculture,  the  same  as  the  public 
stockyards.  As  it  is  now,  they  have  thmgs  their  own  way. 
The  farmer  cooperatives  are  all  doing  business  through  the 
public  stockyards  and  are  subject  to  supsrvision  and  regula- 
tion. 

Now  they  are  asking,  and  I  think  properly,  why  the  pack- 
ers should  have  special  privileges  under  the  laws  of  Con- 
gress and  be  relieved  from  any  kind  of  supervision  or  regu- 
lation, while  the  farmers'  cooperatives,  marketing  through 
public  stockyards,  are  subject  to  supervision  and  regulation. 

Mr.  CAREY.  Is  it  not  a  fact  that  the  farmer  saves 
money  by  shipping  to  these  concentration  points?  He  does 
not  have  commissions  to  pay.    He  does  not  have  yardage  to 

pay. 

Mr.  CAPPER.  I  do  not  think  it  is  a  fact.  It  may  be  a 
fact  in  a  few  instances,  but,  generally  speaking,  I  do  not  be- 
lieve the  private  stockyards  save  the  producer  any  money. 
I  have  presented  here  appeals  from  every  farmers'  cocpcra- 
tive  in  the  country,  and  from  all  the  national  farm  organi- 
zations— the  Farmers  Union,  the  Farm  Bureau,  the  Grange, 
the  United  Slates  Livestock  Association.  All  of  them  now 
are  and  have  been  for  several  years  asking  Congress  to  pass 
legislation  which  would  put  them  on  an  equal  basis  with  the 
i  private  packer  stockyards. 

Mr.  CAREY.  I  shall  have  something  to  say  about  the 
matter  later. 

Mr.  BARKLEY.     Mr.  President 

Mr.  CONT^ALLY.    I  yield  to  the  Senator  from  Kentucky. 

Mr.   B.ARKLEY.     I   do   not   know   that  I  imderstand  all 

about  the  bill,  but  probably  that  is  my  fault.    I  understand 

'  that  it  is  contended  that  the  large  packers  go  out  through 

the  country  and  establish  their  own  stockyards,  buy  up  the 

j  stock  from  the  farmers  individually,  by  visiting  the  farm  and 

I  agreeing  on  a  price,  bring  the  stock  into  their  stockyards, 

and,  in  competition  with   the  other  stockyards,  which  are 

I  regulated,  feed  the  stock  with  the  purpose  of  later  shipping 

it  to  their  packmg  house.    Is  that  true? 

Mr.  CAPPER.  They  are  going  out  and  buying  livestock 
and  putting  it  in  their  private  yards. 

Mr.  BARKLEY.     Would  this  bill  prevent  that? 

Mr.  CAPPER.  There  is  nothing  to  prevent  the  farmer 
or  the  stockman  selling  his  livestock  to  the  packers.  All 
they  ask  is  that  if  the  packing  houses  are  doing  a  business 
of  at  least  35,000  head  annually  and  are  engaged  in  inter- 
state commerce,  the  Federal  Government  be  permitted  to 
see  their  books  and  inspect  the  records  to  protect  the  pro- 
ducers against  unfair  practices. 

Mr.  BARKLEY.  What  is  the  present  standard  by  which 
it  is  decided  whether  a  stockyard  shall  be  regulated  or  not'' 
My  recollection  is  that  it  depends  on  the  square  feet  in  the 
stockyard,  rather  than  on  the  number  of  head  of  stock. 

Mr.  CAPPER.  This  biU  provides  20,000  square  feet  of  an 
enclosure. 

Mr.    BARKLEY.     The    bill    also    fixes    the    number    per 

annum  at  35.000. 

Mr.  CAPPER.  Thirty-five  thousand  head  per  annum. 
There  are  many  small  concerns  which  are  doing  a  local 
business,  which  would  not  come  under  the  bill.  It  is  the 
large  concerns  which  would  be  affected  by  the  measure, 
concerns  owned  principally  by  the  big  packers.  I  cited  one 
located  in  Kansas  City,  which  is  an  outstanding  example, 
which  Is  handling  three-fourths  of  the  hogs  coming  into  the 
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Cltt  market  from  all  that  territory,  and  without  any 
supciTtslon]  or  control  or  regulation  by  the  Federal  Govern- 


BAR  OjEY.     Why  Is  it  that  they  are  not  supervlaed  or 


Is  it  simply  because  they  are  a  private  market. 


and  there  Ls  no  auction,  there  is  no 


compaCttion? 

Mr.  CAPt*ER.  The  Secretary  of  AgricxUture  holds  that 
they  are  not  subject  to  the  provisions  of  the  Packers  and 
Stockjrards  Act.  and  we  are  trymg  to  amend  the  law  so  that 
they  will  ix 

Mr.  BAR  iCLEY.  What  Is  the  attitude  of  the  Secretary  of 
Agriculture  I  on  this  bill? 

Mr.  CAPt'ER.     I  think  he  is  favorable  to  It. 

Mr  BAHKLEY.  Has  he  communicated  with  the  com- 
mittee, or  with  anybody  here,  to  Indicate  his  attitude? 

Mr.  CAPPER.  I  have  talked  with  him.  and  he  has  indi- 
cated to  m<  that  he  is  favorable  to  it.  His  report  is  not  an 
unfavorabU  report.  It  was  filed  something  like  a  year  ago. 
There  are  some  provisions  of  the  t>ill  which  he  Is  Inclined  to 
criticize,  bit.  taking  It  aU  In  all.  I  regard  it  as  a  favorable 
report. 

Mr.  R09INS0N  and  Mr.  SHIPSTEAD  addressed  the 
Chair. 

The  PR^IDENT  pro  tempore.     Does  the  Senator  from 
and  If  so.  to  whom? 

I  yield  first  to  the  Senator  from  Ar 


Texas  ylekl: 

Mr.  CONNALLY. 
kan.«ias. 

tdi  RogmsoN. 
determined 


I  was  just  about  to  ask.  tf  It  Is  to  be 
what  the  attitude  of  the  Secretary  of  Agriculture 
is.  why  we  should  not  have  read  what  he  says  about  It? 

Mr  JOHNSON.  Mr.  President,  the  Senator  from  Wyo- 
ming [Mr.  CasktI  lust  handed  me  a  report  from  the  Depart- 
ment of  Agriculture  in  the  form  of  a  letter  from  the  Secre- 
tary. I  ha  ire  never  seen  it.  and  inasmuch  as  the  Senator 
from  Wyon  Ing  Is  familiar  with  the  subject  matter.  I  ■'Hi**^ 
that  he  rea<  1  it  to  the  Senate. 

Mr.  O'M.LHONEY  Mr.  President.  In  answer  to  the  In- 
quiry of  th(  Senator  from  Arkansas.  I  can  say  that  I  saw  In 
the  hands  of  the  SBnator  from  Iowa  [Mr.  MxntPHTl  Just  a 
few  momena  ago  a  letter  from  the  Secretary  of  Agrlcultiire 
recommend  ng  a  totally  different  bill. 

Mr.  CAP1»ER.  Mr.  President,  let  me  remind  the  Senator 
from  Wyoir  ing  that  the  Senator  from  Iowa  has  said  that  the 
other  bill  c  oes  not  attempt  to  cover  the  provisions  of  the 
pending  bill 

Mr.  CM/^ONEY.  That  is  the  difficulty  with  the  Sena- 
tot's  bill;  it  covers  too  much  territory. 

Mr.  CONl  TALLY  Mr.  President,  reclaiming  the  floor  for  a 
moncnt  oay.  I  should  like  to  know  on  what  authority  the 
Senator  from  Kansas  bases  his  statement  that  the  Secre- 
tary IS  in  avor  of  the  p*»m<***g  bill.  This  bill  has  never 
been  report  id  on  by  the  Department  of  Agriculture.  There 
Is  nothing  li  the  record  as  to  the  attitude  of  the  Secretary 
of  Agricultiu^;  and.  with  all  due  respect  to  the  Senator 
from  Kansas.  I  challenge  his  statement. 

While  I  jm  on  the  floor,  let  me  cite  what  the  Secretary 
of  Agncuitixe  does  say  about  the  bilL  I  hcHd  in  nay  hand 
m  n^on  frcm  the  Bureau  of  AgrlcilttBXml  »^~*"*«-  of  the 
Department  of  Agriculture.  I  umlentand  that  Bareau  spent 
a  couple  of  rears  getting  the  data  and  compiling  this  report. 
It  la  entitlwl  "The  direct  marketing  of  hogs." 

Mr.  SHIP  STEAD.     What  Is  the  date  of  the  report? 

Mr.  CONl  TALLY.     It  Is  dated  In  March  1935. 

Mr   SHIP3TEAD.     Will  the  Senator  yield  for  a  moment? 

Mr.  CONl  TALLY.  I  should  like  to  read  frcm  the  report; 
then  I  will   neld  briefly 

Mr.  Presl<tent.  the  pending  bill  Is  aimed  at  what  Is  called 
••direct  marlcetlng  ■•  The  bill  seeks  to  destroy  direct  market- 
ing, which  IS  that  kind  of  naarkeUng  earned  on  at  small 
points,  not  tt  Clilcago  and  Kansas  City,  where  the  packers 
are  regulatid.  but  out  at  the  aaiall  points  thRNvfaout  the 
country,  wfcere  anybody  can  go  uid  purchase,  whether  he 
is  a  packer  or  whether  he  is  Just  a  cowman,  or  whether 
he  is  a  fee<[er  in  Kanwm.  Iowa,  Nebraska,  or  the  Dakotas. 


and  wants  to  buy  cattle  In  New  Mexico  or  Arisona  and  feed 
them.  The  direct  market  Is  where  anybody  can  go  and  tmy 
cattle  or  hog.s.  Ttis  bill  seeks  to  destroy  that;  it  seeks  to 
put  that  activity  under  the  same  system  that  is  observed  in 
the  great  livestock  centers  such  as  Chicago  and  Kansas  City. 

Mr.  SHIPSTEAD.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  Let  me  refer  to  what  the  Bureau  says 
about  It  TTie  Bureau  of  Agricultural  Economics  of  the 
Department  of  Agriculture 


Direct  m&rkptlng  turn  not 
nor  h»»  It  oper«t«<l  to  re<tuoe 


genera  l^rel  of  bog  prlcca, 
to  produders 


If  direct  marketing  has  not  lowered  the  general  prices  of 
livestock.  If  It  has  benefited  the  returns  to  producers,  why 
Is  there  a  desire  to  destroy  It.  in  order  to  enrich  some  com- 
mission men.  some  chiselers  In  the  centers  who  want  to  force 
the  farmers'  cattle  and  hogs  to  the  central  markets  so  that 
they  can  charge  them  for  stockyard  services,  so  that  they 
can  charge  them  commissions,  so  that  they  can  get  a 
•Take-ofT*? 

Mr.  President,  is  the  farmer  or  the  stock  raiser  more 
independent  when  he  has  his  cattle  on  his  own  ranch  or  on 
his  own  farm,  and  does  not  have  to  sell  them,  or  when  he 
ships  them  to  some  central  market,  where  everrone  knows 
they  are  going  to  be  sold  at  some  price,  and  buyers  arc 
there  trying  to  get  them  as  cheaply  as  possible?  If  we 
permit  the  farmer  to  have  a  free  market  near  his  own  ranch. 
near  his  own  farm,  if  the  buyers  do  not  offer  him  a  decent 
price,  he  can  say.  "I  will  not  sell;  I  wlU  keep  the  cattle  at 
home."  But  when  he  is  forced  to  take  his  stock  half  way 
across  the  coimtry  to  some  central  market,  he  is  bound  to 
sell  them,  because  he  cannot  bear  the  expense  of  shipping 
them  back  home. 

I  am  in  favor  of  leaving  a  free  market  for  the  stock 
raiser.  Let  the  farmer  and  the  stock  raiser  have  at  least  one 
public  market  place  where  anybody  can  go  and  purchase  at 
the  highest  price  the  products  of  the  farm  and  the  ranch. 
Why  force  them  into  a  central  market  In  order  to  help  some 
commission  man?  I  make  the  charge  here  and  now  that 
this  bin  is  sponsored  by  the  livestock  commission  men  of  the 
United  States. 

Now  I  yield  to  the  Senator  from  Minneiota. 

Mr.  SHIPSTEAD.  Mr.  President,  as  I  understand  the 
bill,  it  does  not  interfere  with  any  marketing  at  all.  It 
provides,  however.  If  I  understand  It  correctly,  that  In  a 
market  where  more  than  35.000  head  are  marketed  the 
operations  shall  be  regulated,  as  they  now  are.  In  the  public 
markets.  I  do  not  understand  that  the  bill  Interferes  with 
any  open,  free  market  which  handles  less  than  35.000  head. 
It  seems  to  me  that  there  is  not  anything  in  the  bill  which 
would  prohibit  a  packer  from  buying  direct,  even  In  a  public 
market. 

Mr.  CONNALLY.  Mr.  President.  If  the  Senator's  under- 
standing is  correct,  what  good  would  the  bill  do;  what 
would  be  the  object  of  the  measure? 

Mr.  SHIPSTEAD.  I  assume  that  there  Is  supposed  to  ba 
vlrtiie  In  Government  Inspection  and  Government  reg;ilatlan 
of  public  markets  where  hogs  and  cattle  are  sold.  Con- 
gress has  already  recognized  that  In  connection  with  the 
larfte  public  markets.  It  Is  charged  that  packers  evade  that 
regulation  by  going  out  Into  the  country  and  opening 
smaller  markets  of  their  own.  If  Congress  was  right  Ln  the 
first  place,  in  regulating  public  markets.  I  do  not  see  what 
objection  there  can  be  to  extending  that  operation  to  locali- 
ties or  markets  which  handle  a  sufficient  quantity  of  live- 
stock to  make  them  Important  markets.  Those  which  han- 
dle less  than  35.000  head  could  continue,  as  I  understand, 
as  they  are  proceeding  now;  there  would  be  no  Interference 
with  them.  I  fhad  nothing  In  the  bill  which  would  Indicate 
that  a  farmer  would  be  compelled  to  sell  through  commis- 
sion men. 

Mr.  CONNALLY.  Why  not  extend  It  on  down  to  the 
Individual  farmer?  If  It  !•  such  a  great  beneflt.  why  stop 
at  35,000  head'  Why  not  make  the  man  who  is  eelling 
5.000  head  come  in  under  the  reguiatioa? 

Mr.  CAREY     Mr  President,  will  the  Senator  yieldf 

Mr.  CONNALLY.     I  yield. 
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Mr.  CAREY.  I  should  like  to  state  for  the  beneflt  of  the 
Senator  from  Minnesota  that  this  bill  would  require,  where 
anyone  bought  cattle,  hogs,  or  sheep,  in  any  yard  where 
35.000  were  sold,  that  he  should  be  licensed.  In  other  words, 
if  a  cattleman  went  there  to  buy  cattle,  under  this  measure, 
he  would  have  to  obtain  a  license  before  he  could  buy  cattle 
there  and  sell  to  others. 

Mr.  CAPPER.  I  should  like  to  have  the  Senator  point 
out  the  provision  in  the  bill  which  would  Impose  such  a 
requirement. 

Mr.  CAREY.  I  can  show  the  Senator  a  provision  which 
would  require  that  any  man  who  went  to  a  market  or  stock- 
yard to  buy  stock  should  be  licensed. 

Mr.  CAPPER.  He  would  have  to  be  doing  a  business  of 
35,000  head  annually. 

Mr  CAREY.  No;  he  would  have  to  deal  in  a  yard  where 
35.000  head  were  handled. 

Mr.  CAPPER.  This  bill  does  not  attempt  to  control  or 
regulate  any  concern  which  is  not  doing  a  business  of  at 
least  35.000  head  annually,  and  it  must  be  engaged  in  inter- 
state commerce  before  it  could  be  in  anyway  interfered  with. 

Mr.  CAREY.  As  I  read  the  bill,  it  defines  a  yard  as  one 
handling  35  000  head  annually. 

Mr.  CAPPER.  It  attempts  to  regulate  stockyards  operated 
by  the  packers  and  now  exempt  from  supervision  and  regula- 
tion. 

Mr.  CAREY.  That  is  what  the  Senator  is  trying  to  do. 
but  he  is  including  yards  which  handle  35.000  head  annually, 
and  there  are  some  600  such  ysirds  in  this  country,  and  any- 
one who  went  to  one  of  those  yards,  for  instance,  to  buy  a 
stnng  of  cattle  could  be  put  under  the  act. 

Mr.  CAPPER.  The  Senator  is  entirely  mistaken;  it  would 
not  have  that  effect.  I  should  like  to  have  the  Senator  point 
out  the  provision  of  the  bill  which  would  have  that  effect. 

Mr.  CAREY.     I  will  find  it  for  the  Senator. 

Mr.  CAPPER.  The  Senator  from  Texas  made  a  statement 
in  regard  to  the  commission  men. 

Mr.  CONNALLY.  Let  the  Senator  from  Kansas  under- 
stand the  Senator  from  Texas.  I  said  the  measure  had  the 
support  of  the  commission  men.  I  make  no  charge  that  there 
is  any  improp>er  Influence,  but  I  do  say  that  the  bill  is  being 
supported  by  the  commission  men.    Is  not  that  true? 

Mr.  CAPPER.  I  do  not  think  it  is.  The  bill  was  brought 
to  me  by  the  Farmers  Union.  Its  meml)€rs  in  Kansas  and 
nearby  states  are  the  largest  cooperative  handlers  of  live- 
stock. They  insist  that  the  packers'  private  stockyards  shall 
be  on  the  same  basis  as  they  are.  so  far  as  supervision  and 
regulation  is  concerned.  It  is  said  that  600  small  packing 
houses  will  be  affected  by  the  bill.  That  is  not  correct.  It 
would  affect  probably  less  than  50. 

Mr.  CONNALLY.  The  Senator  from  Iowa  [Mr.  Murphy], 
who  IS  a  member  of  the  Committee  on  Agriciolture  and  For- 
estry, says  the  bill  will  affect  600  points  which  are  not  now 
regulated,  and  that  when  they  are  regulated,  the  cattle  sell- 
ers, the  cattle  producers,  must  t)ear  all  the  expenses  of  such 
regulation  by  the  Department  of  Agriculture,  and,  in  addi- 
tion, the  commission  agents  will  be  there,  with  their  trim- 
mings and  their  chiseling,  all  of  which  come  off  the  man 
who  sells  the  old  cow. 

Mr.  CAPPER.  It  is  the  farmer  and  stockman  who  Is  ask- 
ing for  the  enactment  of  this  proposed  legislation.  We  had  to 
make  the  fight  here  for  3  or  4  years  to  pass  the  Packers  and 
Stockyards  Act  of  1921. 

Mr.  CONNALLY.  I  voted  for  that  act.  I  am  not  opposed 
to  the  regulation  of  the  packers,  but  I  am  opposed  to  regu- 
lating every  fellow  who  has  two  Uttle  yearlings  which  he 
wants  to  sell,  and  who  must  get  the  consent  of  the  Secre- 
tary of  Agriculture  before  he  may  seU  them.  That  is  what 
I  am  objecting  to. 

Mr.  CAPPER.  At  the  time  the  Packers  and  Stockyards 
Act  of  1921  was  being  considered,  all  the  packers  were  here 
opposing  it;  and  they  have  been  here  for  several  years 
fighting  the  pending  proposed  legislation.  On  the  other 
hand,  every  farm  group  and  every  livestock  group,  except 
the  American  National  Livestock  Association,  is  in  favor  of 
the  proposed  legislation;  and  I  will  say  that  a  large  part 


of  the  membership  of  the  American  National  Live  Stock 
Association  is  in  favor  of  it. 

Mr.  CONNALLY.  On  that  point,  I  desire  to  reclaim  the 
floor  in  order  to  answer  the  Senator  from  Kansas. 

The  Senator  says  all  the  farm  groups  are  for  the  bill.  I 
ask  unanimous  consent  to  have  printed  in  the  Record  a 
memorandum  prepared  by  the  American  National  Livestock 
Association  in  opposition  to  the  bill. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  memorandum  is  as  follows: 

Memorandum  on  Cappek  Bill   (S.   1424) 
Sponsored  by  principally  commission  men  (both  old-line  and  co- 
operative)  and  stockyards  companies 

Some  farm  organizations  have  been  dragged  Into  It  through 
their  close  relationship  to  cooperative   commission   companies. 

Opposed  by  practically  all  livestock  organizations  in  western 
part  of  the  United  States  because  it  reduced  competition  In  live- 
stock buying  r.nd  places  unwelcome  restraiats  UF>on  marketing. 

ADVERSE    REPORTS 

By  Secretary,  who  has  submitted  amendments  to  the  Packers 
and  Stockyards  Act  (S  3036;  Senator  Ml-rpht  )  which  have  had 
no  consideration  and  which  are  based  on  15  years'  experience  In 
administration  of  the  act. 

By  Budget  Bureau,  because  of  sharp  Increase  In  expense  of  ad- 
ministration of  the  act,  due  to  requiring  posting  and  practically 
every  railroad  feeding  point  and  concentration  point  in  the  United 
States. 

By  Bureau  of  Agricultural  Economics.  See  comprehensive  re- 
peal on  Direct  Marketing,  .ssued  m  March  1935.  with  special  refer- 
ence to  chapter  7,  Factors  Affecting  Hog  Prices,  page  115,  and 
chapter  8,  Competition  for  Hogs,  page  139.  This  repwrt  com- 
pletely refutes  claim  of  commission  men  that  direct  marketing 
adversely  affects  hog  prices. 

Purpose  of  bill;  To  hamper  direct  marketing  of  livestock,  par- 
ticularly hogs,  thus  tending  to  shift  business  back  to  the  central 
markets. 

Effect  of  bill :  To  seriously  hamper  normal  system  of  marketing 
which  has  for  years  been  employed  in  entire  western  and  south- 
western country,  where  markets  are  few,  small,  and  separated  by 
long  distances. 

PRINCIPAL   OBJECTIONABLE    ITEMS    IN    BILL 

New  definition  of  stockyards;  Section  302.  page  5,  present  defi- 
nition of  stockyards  Is  contained  In  item  1  of  this  section.  Al- 
ternative suggestion,  item  2,  would  require  posting  of  any  feeding 
point  through  which  35,000  head  of  livestock  moved  In  commerce 
becaxise  all  such  movements  are  for  the  purpose  of  eventual  sale; 
would  tremendously  Increase  cost  of  administering  act. 

Grading  (see.  304A)  .  Page  7  requires  that  the  Secretary  shall 
prescribe  grades  of  livestock  in  commerce.  There  is  no  popular 
demand  and  no  necessity  for  such  grading;  it  would  be  unwieldy 
and  cause  expensive  shrinks  and  delays. 

Purchases  by  packers  for  purpof^e  other  than  immediate  slaugh- 
ter: The  limitation  proposed  in  paragraph  li).  on  page  2,  would 
limit  competition  and  prevent  packers  from  buying  large,  unsorted 
strings  of  cattle,  or  in  carloads  that  included  one  or  more  animals 
unsuitable  for  slaughter. 

This  item  would  also  prevent  packers  from  buying  in  markets 
where  they  do  not  operate  packing  houses  and  contracting  with 
local  packers  for  the  slaughter  thereof  This  Is  a  more  or  less 
common  practice  In  many  parts  of  the  country. 

Feeding  of  livestock:  This  same  paragraph  ((i)  on  p.  2)  wotUd 
prevent  feeding  op>eratlons  by  packersv  — 

In  western  and  southwestern  country  many  packers  feed  large 
numbers  of  livestock,  thereby  providing  a  good  market  for  surplus 
feed  crops  grown  in  that  territory  and  supplying  the  market  with 
a  better  quality  of  dressed  meat  than  was  formerly  the  case. 

Registration  of  all  dealers.  There  Is  a  possibility  that  section 
303  on  page  6  might  require  the  registration  of  all  casual  buyers 
who  drop  in  at  railroad  feeding  points  and  buy  for  their  own  ac- 
count for  feed-lot  use.  We  have  consulted  officials  of  the  Packers 
and  Stockyards  Administration  about  this  point  and  they  are 
unable  to  give  us  a  definite  answer  as  to  just  what  would  be 
required  under  this  section. 

P      E      MOLLIN, 

Secretary,  American  National  Live  Stock  Association. 
Washington,  D.  C.  February  26,  1936. 

Mr.  CONNALLY.  That  is  an  association  of  livestock  pro- 
ducers, not  from  a  small  section  but  from  all  over  the  United 
States. 

I  have  a  resolution  adopted  by  the  Texas  and  Southwest- 
em  Cattle  Raisers'  Association  which  represents  the  States  of 
Texas,  New  Mexico,  Arizona,  and  all  the  great  southwestern 
j  territory.     That  association  of  livestock  producers  is  against 
'  the  bill.     I  ask  unanimous  consent  to  have  the  resolution 
printed  in  the  Record. 
The  PRESIDENT  pro  tempore.     Without  objection.  It  Is  so 
1  ordered. 


ue  IS  »  lecfier  m  r\  anian.  xowm. 


or  me  DaJLotas,  i      Mr.  CONNALLY.    I  yield. 
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lUaoluUofi  10.  adopted  by  Texas  and  South weatem  C»tU«  Raisers' 
AMOcUtlon  at  Amartllo.  Tex..  March  13.  1930 
MAaxxTTMO  LT.iai.mow 
Ther*  ik  now  pending  In  the  Dnlted  States  Senate  the  Capper 
bill.  8.  14  34.  the  purpose  of  which  Is  to  hamper  the  free  market- 
lag  of  livestock  at  any  p>oint  other  than  central  markets.  It  Ls 
~  that  the  fullest  possible  competition  be  preaerred.  and 
that  vrerr  avenue  of  marketlnf  to  l«£t  open  for  the  use  of  pro- 
ducers ai  d  ahlppara. 

We  are  strongly  oppossd  to  the  Capper  bill  or  any  other  bill 
which  wUl  restrict  o\ir  freedom  of  marketing  or  In  any  way  reduce 
coiopstttim  in  the  purchase  of  o\u  livestock. 

Mr.  OHINALLY.  Let  us  see  about  the  farm  orfanizatlona. 
The  Senitor  from  Kansas  says  they  are  all  for  the  bill. 

I  bavi  in  my  hand  a  list  of  farm  organizations.  Among 
the  ona  Qizations  which  have  passed  resolutions  opposed  to 
this  measure  are  the  American  National  Live  Stock  Associa- 
tion. th<  Border  Stock  Raisers*  Protective  Association,  the 
Californa  Cattlemen's  Association,  and  the  California  Farm 
Bureau  federation.  The  Senator  from  Blansas  says  all  the 
farm  bureaus  are  for  the  bilL  The  California  Farm  Bureau 
Pederatipn  is  not  for  it.  Is  it  desired  to  destroy  the  stock - 
California  in  order  to  build  up  the  stockyards  of 
::ity  and  Chicago? 

five  the  names  of  other  organizations  opposed  to  the 
bill:  Th  f  Colorado  Stock  Growers  and  Feeders'  Association 
are  oppcMed  to  the  bill:  the  Delta  County  (Colo.)  Live 
Stock  AfBOciatlon;  the  Iowa  Cooperative  Live  Stock  Shippers, 
about  Iowa?  The  Iowa  Cooperative  Live  Stock 
are  against  this  bill.  The  Louisiana  Cattlemen's 
AandaMon:  the  Montana  Stockgrowers'  Association:  the 
Wool  Growers'  Association:  the  Nebraska  Stock- 
growers'l  Association :  the  Nevada  State  Farm  Bureau.  I 
should  like  to  call  the  attention  of  the  President  pro  tempore 
Mtitude  o(  the  Farm  Bureau  in  Nevada.  The  New 
Cattle  Growers'  Association  is  opposed  to  the  bill,  as 
lie  Cattle  amd  Horse  Raisers'  Association  of  Oregon, 
ttiat  will  be  noted  by  the  minority  leader  [Mr.  Mc- 
rhe  Western  South  Dakota  Stock  Growers'  Associa- 
tion, the  Te.xas  and  Southwestern  Cattle  Raisers"  Association, 
the  Texjis  Sheep  and  Goat  Raisers'  Association,  the  Utah 
Cattle  aitd  Horse  Growers"  Association  are  all  opposed  to  the 
bill. 

I  should  like  to  have  the  Senator  from  Kansas  note  the 
next  orgknization  whose  name  I  come  to.  The  Senator  frocn 
MS  ^s  all  the  farm  organizations  are  for  his  bill.  The 
Regional  Conference  of  American  Farm  Bureau 
Ui^n.  which  is  a  conference  of  the  Farm  Bureau  Fed- 
eration throughout  the  Western  States,  is  against  this  bill 
and  has  adopted  resolutions  opposing  it.  The  Wyoming 
Stockgroweis"  Association  and  the  Wyoming  Wool  Growers' 
Aasociation  are  opposed  to  it. 

Mr.  President.  I  ask  leave  to  have  printed  In  the  Rrcono  a 
list  of  organizations  opposing  the  proposed  legislation,  and  to 
have  pripted  in  the  Rccoro  resolutions  opposing  the  bill 
adopted  py  a  grreat  number  of  the  organizations  whose  names 
I  have  mlpntioned 

The  P^IESIDENT  pro  tempore.    Without  objection,  it  Is  so 
ordered, 
Tbe  matter  referred  to  is  as  foQows 

•T     TAM.it.     OaCA.VlXATKU(S     OPFOeiNG     THX     CAPTXB 
1414.    OS    AJTT    gMn  AS    I  nilgl  4TIOW    WUICU    WOUU>    KXSTaiCT 

scxnro  or  uvxstock 


to  the 
Mexico 
is  alao 
I  hope 

Na«t). 


BIU..    S. 
THX 


DIXIDCT 


Among  |the  argaiilzatlons  which  have  passed  resolutions  oppostng 

of  the  Cappsr>Hope-Wr«rin  type  are  the  foUowlng 
Aaisrleabi  National  LiTestock   .v&s(x:iauon. 
Border  iJtock  Raisers  Protective  AsooclaUon  (Texas), 
CaUfonU  Cattlemen's  AsaociaUon. 
CWtfCrEl*  rann  Bure^i  PsderaUon. 
Statvwlile     Agrlcxiltural     Cocnmlttee     of     the     California     State 
it  Commerce 
State  Oran^. 
raHfonila  SU)ck   Growers  and  ftsdera    AsHOClaUon. 
Dstta  C>unty    ^Coiarado)   U^Mtock  .Vssuciacion. 
Iowa  C<openktlv«  Livestock  Shippers 
To«t«at&<^  CatUaiBM&'s  Association. 
M  >(:tar.a  stucAgiCMPais  Association. 
Si  H-    -.ViX)l  Growers  Association. 

.Ni,-i.n5.i  Stockgrowers  Association. 


Nevada 


New  Mtxico  Cattle  Oro' 


State  Farm  Bureau. 


Association. 


Cattle  and  Horse  Raisers  iMOdatlon  of  Oregon. 
Western  South  Dakota  Stock   Growers  Aaeoclatlon. 
TVxas  and  Southwestern  Cattle  Rjtlsers  Association. 
Ttoxas  Sheep  and  Goat  Ralaen  AssociaUon 
Utah  Cattle  and  Horse  Growers  AssociaUon. 

Western  Regional  Conference  of  American  Farm  Bureau 
PWeraUon 

Western  Slope  Cattle  Growern  Assoclatloo. 
Wyoming  Stock   Growers   Association 
Wyoming  Wool  Growers  AssociaUon 

(American    NaUonal     Livestock     Association     annual     convenUon. 

Phoenix.    Arls..   Jan.   7-10.    1936) 

STsoworsT   orpoeTTTow 

Whereas  the  Capper-Hope-Wearln  bills,  submitted  In  Congress 
(one  of  which,  the  Capper  meesure.  was  reported  out  of  commit- 
tee), constitute  an  attempt  on  tbe  part  of  livestock  commission 
men.  stockyards,  and  other  Interests  to  curtail  the  freedom  of 
marketing  of  livestock  by  producers;   and 

Whereas  It  Is  the  consUtutlonal  right  of  livestock  producers  to 
market  their  product  In  accordance  with  their  best  Judgment:   and 

Whereas  It  Is  to  the  best  Interest  of  our  Industry  to  keep  open 
every  available  channel  of  marketing:  Therefore  be  It 

Jtesoired.  That  we  register  our  strongest  opposition  to  these 
Pwures.  and  to  any  similar  leglslatloo  which  would  curtail  the 
free  marketing  of  Uvestock. 

(California  Cattlemen's  Association  annual  convention.  San  Fran- 
cisco. Calif..  Dec.  8.  19341 
iKTarrrcncDTT  or  hchts 

Whereas  tmder  cover  of  sxiggestlng  legislation  to  reirulate  hog 
buying  at  concentrating  points  In  the  Com  Belt,  stockyard  Inter- 
ests are  making  a  tremendous  drive  to  pass  the  Capper- Hope- 
Wearln  bills,  the  real  purpose  of  which  la  to  force  all  livestock  to 
be  marketed  through  the  central  markets:   and 

Whereas  such  a  system  of  marketing  Is  entirely  unfitted  to  the 
needs  of  the  entire  range  country,  and  the  coercive  anU  restrictlvB 
measures  proposed  are  an  Infringement  upon  the  rights  of  each 
Individual  stockman  to  sell  his  stock  at  home  or  at  feeding  points 
if  he  so  elects:  Therefore  we  urge  our  Representatives  la  Congress 
to  OrmJy  oppose  any  such  leglslaUon 


(California   Farm    Bureau    Federation,    annual   convenUon.   Santa 
Crux.  Calif..  Nov.  18-21.  1935) 

rAvoR  NO  xxmucnoN 
Resolved.  That  ws  favor  no  restricUon  of  the  seller  in  disp>oslng 
of  his  livestock  by  forcing  him  to  sell  through  public  stockyards. 

[State-wide  agricultural  committee  of  the  Callfomla  State  Cham- 
ber of  Commerce,  annual  meeting,  San  Francisco,  October 
1934] 

BBSTTLTS    WOULB   SB    HAaSOTTI. 

Whales  It  has  always  been  the  practice  In  Callfomla  to  sell 
much  livestock  of  aU  rlawea  at  hosne  or  f.  o.  b.  shipping  F>olnt; 
and 

Whereas  If  any  change  were  made  in  the  preeent  system  of  mar- 
keting livestock,  the  resxiits  would  t>e  extremely  harmful,  as  the 
markets  In  this  area  are  far  removed  from  the  source  of  supply, 
making  It  both  economical  and  advantageous  to  deal  with  buyers 
from  nearby  packing  plants  and  with  feeder  buyers  at  home; 
Therefore  be  It 

JtesoZped,  That  we  oppoee  any  leglslaUon  which  would  Interfere 
with  the  present  right  of  our  Uveetock  producers  to  sell  their  live- 
stock at  home  or  at  any  point  en  route  to  market;  and  be  It 
further 

Reaolved,  That  any  legislation  designed  to  control  the  markeUng 
of  hogs  In  the  Com  Belt  be  so  re&trlcted  and  framed  as  not  to 
disturb  the  system  of  marketing  Uvestock  now  being  widely  em- 
ployed In  California, 

(California  State  Grange,   annual   convention.  Sacramento,  Calif.. 

Novemtjer  1935] 

rar^-xNT  rrs   passacx 

Whereas  the  livestock  Industry  of  the  SUte  needs  every  possible 
ouUet  for  the  sale  of  Its  sheep.  catUe,  and  hogs;   and 

Whereas  tbe  Capper  bill.  S.  14M.  prevents  tbe  marketing  of  live- 
stock at  country  points  and  aims  to  force  tbe  marketing  of  live- 
stock through  public  stockyards     Therefore  be  It 

Rf solved.  That  this  State  Grange  Is  opposed  to  the  Capper  bill. 
S  1424.  and  that  our  State  and  National  Granges  be  urged  to  do 
ererything  passihle  to  prevent  Its  passage,  and  that  a  copy  of  tbia 
resolution  be  sent  to  our  representaUves  in  Congress  and  our 
President, 

(Colorado  Stock  Growers  and  Feeders  Association,  annual  conven- 
Uon, Steamboat  Springs.  Colo.   June  24  26,   1933] 

COKSTTrOTIOKAI.   KICRTS 

^Tberees  the  Capper -Hope- Wean  n  bills  now  sxibrr.ltted  in  Con- 
grses  constitute  an  attempt  on  the  part  of  hvestorlt  commiasicKX 
men  and  public  stockyards  Interests  to  curtail  the  freedom  of 
marketing  of  Uvestock  by  producers  and  dcprtve  them  of  their  con- 
stitutional rights  to  market  their  product  In  accordance  with  their 
best  Judfma&i:  Therefore  be  It 


the  proposed  legislation;   and  I  will  say  that  a  large  part  ,  oraerea. 
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JCesoItyd.  That  we  regtoter  our  strongest  opposition  to  these  bills. 
or  to  any  slmUar  legtslatton  curtailing  the  free  marketing  of  live- 
stock. 

(Iowa    Cooperative    Livestock    Shippers'    annual    convention.    Des 
Moines.  Iowa.  Dec.  11.  1935] 

UilXaLT    OPPOSSD 

We  are  utterly  opposed  to  any  legislation  which  will  restrict  the 
freedom  of  our  local  cooperaUve  aasoclatlons  from  selling  the  live- 
stock of  their  members  to  that  market  which  they  deem  will  net 
them  the  moet  money,  whether  It  be  direct  to  an  Interior  packer, 
concentration  point,  or  consigned  to  a  central  stockyards  market. 

In  the  past  our  association  has  opposed  the  passage  of  the  Cap- 
per-Hope-Wearln  bills  In  Congress  and  similar  bills  that  have  been 
Introduced  In  the  Iowa  Legislature  We  wish  to  again  go  on  record 
as  opposing  all  such  legislation. 


(Louisiana  Cattlemen's  Association,  general  meeting.  New  Orleans, 

May   4.    1935] 

WX  VOICX   OtTX   opposmoN 

We  voice  our  opposition  to  any  marketing  leglslaUon  along  tbe 
lines  of  the  Capper  bills  S.  542  and  S.  1424  In  the  Senate  and 
the  Hope  and  Wearln  bills.  H.  R.  2791.  3843.  and  6089.  In  the 
House,  which  would  seek  to  restrict  the  free  movement  of  livestock 
from  the  producing  areas  In  whatsoever  manner  Is  most  advan- 
tageous to  the  producers  thereof 

(Montana    Stockgrowers'     A-ssoclatlon.    annual    convention.    Great 
FalU,  Mont..  May  23-25.  1935) 

STXONCXST    OPPOSITION 

Whereas  the  Capper-Hope- Wearln  bills,  now  submitted  In  Con- 
gress. consUtute  an  attempt  on  the  part  of  livestock  commission 
men  and  public  stockyards  Interests  to  ciirtail  the  freedom  of 
marketing  livestock  by  producers: 

Reolved  by  the  Montarui  Stock  Growers'  Acsociation.  That  we 
register  oiir  strongest  opposition  to  these  bills,  or  to  any  similar 
legislation  ctirtalllng  the  free  marketing  of  Livestock. 


(National   Woolgrowers'   Association,  annual   convenUon.   Phoenix, 

Ariz..  Jan    2»-31.  1935] 

OPPOSE     SX7CH     BILLS 

We  believe  It  essential  to  the  welfare  of  the  wool  grower  that 
the  widest  possible  variety  and  greatest  number  of  market  outlets 
for  his  lambs  be  made  available,  and  we  oppose  such  bills  as  the 
Capper  and  Hope  bills  now  before  the  Congress  of  the  United 
States,  which  would  seriously  handicap  all  methods  of  selling  In 
the  country  by  Imposing  Ecvere  restrictions  on  all  markets  other 
than  the  central  pubUc  markets. 


(Nebraska  Stockgrowers  Association,  annual  convention.  Alliance, 

Nebr„  June  13-15.  1935] 

DO    NOT    APPXOVE 

While  we.  as  an  association,  do  not  approve  of  direct  buying  or 
the  feeding  of  meat-producing  animals  by  packers,  yet  we  do  not 
approve  of  the  Capp)er-Hope-Wearln  bills  or  any  6lmi:ar  bills  that 
would  hamper  the  sale  of  livestock  on  the  ranch  or  at  Interme- 
diate points  enroute  to  market. 


(Nevada   State    Farm    Bureau,    annual    meeting,    Reno.   Nev.,    Jan. 

21-23.    1935] 

STXXNUOUSLT    OPPOSX 

Whereas  It  has  been  and  Is  the  practice  In  Nevada  for  producers 
to  sell  much  livestock  on  the  ranch  or  f.  o.  b.  shipping  point;  and 

Whereas  this  method  of  selling  is  entirely  satisfactory  to  Nevada 
livestock  producers:   and 

Whereas  such  livestock  may  now  be  sold  at  home  or  at  the 
union  stockyards  (terminal  markets),  the  producer  having  the 
right  to  sell  at  either  place:  and 

Whereas  at  the  last  session  of  Congress  the  Capper-Hope-Wcarln 
bills  were  designed  to  compel  livestock  producers  to  sell  all  their 
livestock  at  union  stockyards,  and  similar  bills  may  be  or  have 
been  Introduced  at  the  present  session  of  Congress:  Therefore 
be  It 

Resolved.  That  we  strenuously  oppose  any  legislation  which  Is 
designed  to  prevent  livestock  producers  from  selling  at  home  or 
to  prevent  packers  or  other  buyers  from  buying  livestock  direct; 
and  be  It  further 

Resolved.  That  we  oppose  any  restrictions  on  the  practice  of 
direct  selling  of  livestock,  and  that  we  oppose  any  legislation 
which  would  compel  Nevada  livestock  producers  to  sell  in  tinion 
stockyards. 

(New  Mexico  Cattle  Growers  Association,  annual  convention,  Ros- 
well,  N.  Mex.,  Mar.  25,   1935] 

STEONCEST    OPPOSITION 

Whereas  the  Capper-Hope-Wearin  bills  now  submitted  In  Con- 
gress constitute  an  attempt  on  the  part  of  livestock  commission 
men  and  public  stockyards  interests  to  ctirtall  the  freedom  of  mar- 
keting of  livestock  by  producers  and  deprive  tbem  of  their  con- 


stitutional rights  to  msirket  their  product  In  accordance  with  their 
best  Judgment:  Therefore    be  it 

Resoiied.  That  we  register  our  strongest  opposition  to  these  bills, 
or  to  any  similar  legislation  curtailing  the  free  markeUng  of  live- 
stock. 

(CatUe  and  Horse  Raisers  Association  of  Oregon,  annual  conven- 
tion. Enterprise.  Greg     May  31    and  June   1,   1935 1 

OPPOSE    LEGAL    RESTRICTIONS 

We  oppose  in  principle  any  limitation  on  the  markeUng  of  live- 
stock by  legal  restrictions,  and  ask  that  bills  of  the  type  of  tha 
Capper-Hof>e-Wearin  bills  be  opposed  by  the  association 


(Western    South    Dakota    Stock    Growers    Association,    convention. 
Belle  Fourche,  S    Dak.,  June  10-11,  19351 

IK)     NOT     APPROVE     DRASTIC     LECISL.^T^ON 

While  we  as  an  a.'^sociatlon,  do  not  approve  of  direct  buying 
or  the  feeding  of  meat-producing  animals  by  packer.s.  yet  we  do 
not  approve  of  drastic  legislation,  such  as  the  Capper-Hope-Weann 
bin,  that  would  hamper  the  sale  of  livestock  on  the  ranch  or  at 
Intermediate  points  en  route  to  the  markets. 


[Texas    Sheep    and    Goat   Ratsers    Association,    annual    convention. 
San  Antonio,  Tex  .  Dtc    &  6,   1935) 

STRONGLY    OPPOSED 

We  are  strongly  opposed  to  Capper  bill  S  1424,  or  any  similar 
bill  which  would  tend  to  restrict  the  producer  In  disposing  of 
his  livestock  by  selling  In  the  country;  that  Is.  f.  o.  b.  shipping 
points,  or  any  legislation  which  would  tend  to  force  producers 
to  sell   their   livestock    through   central    markets   or   stockyards. 


(Texas  and  Southwestern  Cattle  Raisers'  Association,  annual  c(m- 
ventlon,  San  Antonio,  Mar.  20-23,   1934] 

VIGOEOCSLT    OPPOSE 

Whereas  Senate  bill  3064  and  H.  R.  8099,  and  other  pending 
bills  on  direct  marketing,  purport  to  remedy  a  certain  situation 
affecting  the  marketing  of  hogs,  but  actually  go  beyond  that 
and  would  seriously  restrict  the  present  methods  of  marketing 
cattle;    and 

Whereas  western  ranchmen  have  for  years  marketed  cattle 
direct  to  packers  in  Texas,  California,  and  elsewhere,  profitably, 
and  are  opposed  to  any  restrictions  being  placed  on  this  sy&iem 
of  marketing:   Therefore  be  it 

Resolved,  That  the  Texas  and  Southwestern  Cattle  Raisers'  A,sso- 
elation  in  convention  a.s.sembled  on  March  22  1934.  vigorously 
oppose  the  passage  of  the  above-mentioned  pending  legislation, 
and  request  Congressmen  and  Senators  to  use  their  best  efforts 
to  prevent  Its  enactment. 


(Utah  Cattle  and   Horse   Growers'   Association,  annual   convention. 
Salt  Lake  City,   Apr.   6.   1935] 

EXTTERATE    OTTR    OPPOSITION 

Whereas  there  are  still  pending  in  Congress  various  bills  intro- 
duced by  Senator  Capper  and  Congressmen  Hope  and  Wearin. 
which  have  for  their  objective  the  control  of  livestock  niarketing: 
Therefore  be  it 

Resolved,  That  we  reiterate  our  opposition  to  any  such  bills 
that  will  in  any  way  restrict  the  marketing  of  our  catUe,  either 
on  the  public  markets  or  otherwise. 


(Westerr    Regional  Conference  of  American  Farm  Bureau   Federa- 
Uon.    Reno,    Nev.,    Augtist    1934] 

UNALTERABLT     OPf^OSFD 

Whereas  it  has  always  been  the  practice  '.n  the  livestock  areas 
of  the  Intermountaln  and  F*aclflc  Coast  States  to  sell  much  of  the 
livestock,  both  lat  and  feeder  stock,  at  home  or  f.  o.  b.  shipping 
point:    and 

Whereas  it  would  be  disastrous  If  any  change  was  arbitrarily 
made  in  the  present  marketing  .system,  as  the  markets  in  this 
area  are  relatively  small  and  in  many  cases  far  removed  from  the 
sources  of  supply,  making  it  both  economical  and  advantageous 
to  deal  with  buyers  from  nearby  packing  plants,  or  with  feeder 
buyers  and   others;    and 

Whereas  amendments  proposed  to  the  Packers  and  Stockyards 
Act  for  the  purpose  of  controlling  the  marketing  of  hcx^s  in  the 
Corn  Belt  are  so  broad  and  Inclusive  In  their  scope  that  they 
would  Impose  severe  restrictions  upon  the  present  system  of 
marketing  all  classes  of  livestock  In  the  West:  Therefore  be  it 

Resolved,  That  we  are  unalterably  opposed  to  any  legislation 
that  would  Interfere  with  the  present  right  of  our  producers  to  sell 
their  livestock,  or  of  the  packer  or  feeder  buyers  to  buy  them,  at 
home  or  at  any  point  en  route  to  market  where  advantageous  sales 
can  be  negotiated:    be   it  further 

Resolved,  That  we  urge  the  American  Farm  Bureau  Federation, 
prior  to  the  convening  of  the  next  Congress,  to  call  a  conference 
of  all  livestock-producing  interests  from  tne  different  sections  of  the 
country  to  consider  whether  arr^ndments  to  the  Packers  and 
Stockyards  Act  to  supervise  and  regulate  the  handling  of  hogs  at 
concentration  points  m  the  Corn  Belt  win  be  so  drawn  as  not  to 
Impose  a  burden  on  other  secUons  of  the  country. 
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Slope  Cattle  Growers  Assoctatloci.  annual  meeting.  Rtfle. 
Colo.   June   »     19361 


Stock   Orowers   Association,   annual   convention.   Cody. 

June  19.  1935) 


OPFOSmON 


naM 

lation  Is  opposed  tn  principle  to  the  method  of  country 
f^ctlced    on    an    Increasing   scale    by    the    larger    packers, 
we  express  our  Arm  opposition  to  drastic  legislation  such 
r-Hope-Wearln  bills,  which  would  seek  to  restrict  the 
opportunity  to  livestock  producers  to  sell  their  livestock 
at      In  the  Interest  of  harmony  between  the  livestock 
pfodooeH  and  the  central  markets,  which  have  so  much  In  com- 
mon, we   irge  that  the  above-mentioned  bills  should  be  withdrawn 

1  Wyoming  Wool  Orowers  AssodauoD.  annual  conventloo.  Casper. 

Sept.  19-1».  l»Mi 
Ezsraier  avaiuasls  onrurrs 
IsglilsUon    similar    to    th«    Capper -Hope -Wearln    bills 
in  the   Isst  sassMm  o(  Oofxgreaa  will   be   reintroduced 
next  seeslon  of  Congress;  and 

such    Isglslatlon   will    severely   restrict   wool    growers   In 

the  ranges  fat  or  feeder  lambs  to  packers,  speculators. 

buyers  and   will   likewise  restrict  purchases  by  packers, 

or  feeders  on  the  ranges  or  at  Intermediate  points  on 

»  market:  Therefore  be  It 

Thst  we  oppose  all  such  proposed  legtshitlon  which  will 
le  available  market  outlets.  Increase  the  cost  of  market- 
prevent  producers  from  dlspoalBg  of  their  llveatoek  In 
manner  they  may  decide  tii»t  wUl  net  them  the 


PtoCeetlve    Association,    annual    meeting. 
LaPryrar.  Imx^  kiar.  8.  19961 


oPToerwo   au.   LacisLaTTorf 
Oppoetig  all  legislation  that  will  curtail  free  marketlx^  of  live- 
stock an<i  oppoaing  legislation  such  as  Capper -Hope- Wearln  bills. 

(D»Jt»  Oi^unty  Livestock  Aasorlatlon.  annual  meeting.  Delta    Colo 

Dec    39.    19»41 
axcism  oua  ttmm  oprosmoiv 

We  t)elleve  that  every  avenue  of  marketing  should  be  kept  open 
for  the  9i!lecttve  tan  of  livestock  shippers. 

llicrefcre  we  register  our  firm  opposition  to  the  Capper  bill 
iBtrodtMcd  In  the  last  Senate,  and  the  Hope  and  Wearln  blUa 
lntroduc«id  In  the  last  House,  or  any  similar  bills,  which,  under 
the  gula^  of  regulattBC  direct  marketing,  actually  seek  to  oro- 
hlMt  It.  »  J  f 

Mr.  CDNNAIXY.  I  hope  the  bill  will  be  rpcommltted 
to  Uw  O  imniittee  on  Agriculture  and  Porestry.  It  has  nev«r 
been  reported  on  by  the  Department  of  Agriculture.  Tlie 
Departm»nt  of  Agriculture  Is  not  for  the  bill,  but  it  is  for 
the  Muri>hy  bill,  which  is  before  the  Committee  on  Agricul- 
ture and  Forestry  Let  us  proceed  in  order.  Let  the  Com- 
mittee o^  Agriculture  and  Porestry  consider  both  bills  at 
the  same  time,  and  then  report  back  to  the  Senate  whichever 
measure  It  maj-  approve  and  desire,  and  then  let  the  Senate 
act  m  an  intelligent  fashion,  rather  than  to  take  a  bite  at 
this  hill  " 
Murphy 

Mr.  ciLPPKR. 
ti)  four 


23.  itse. 

officially, 


and  then  perhaps  later  on  have  to  consider  the 
ailL 

Mr.  President.  I  call  the  attention  of  the 

of  tbe  CowcREssioN.\L  Recoil D  of  March 

bcdnnlng  on  pace  4176.  in  which  there  is  on  record, 


the  support  of  this  bill  by  farm  orgamzauons  and 
organizaUons  from  one  end  of  the  country  to  the 

But  H  a  tekcram  from  the  NaUonal  Livestock  Marketing 
iui)n.  Charles  A.   E>*'ing.   prcBldent.  beadquarters   at 
tmgo,  I  representing     25     member    cooperative    livestock 
marketlnk  associations: 

In  regal  d  to  amendments  to  Packers  and  Stockyards  Act  as  pro- 
vided in    }     1434      The   National    Uvestoek    Marketing  AsaodaUost. 
repnaenilog   3S    member   cooperaUve    livestock    markaftli^   Meocls 
*"  """  upon  23  public  livestock   nuu-kets.  who  have  hu»> 

of    over    1 1 1 .000    carloads    of    livestock    annuailT 
past    4    years     for     appruxiiaaMly    tOT.Ot<l    li' 
members   and    patra^s.   '.«    nudity 
and  stroD  [ly  urges  its  p<L^^e. 


In  tht  RcrokD  of  March  23.  1936.  are  four  pages  of  letters, 
telegrams,  memorials,  and  petitions  from  all  over  the  country 
from  producers,  stockmen,  and  farmers  who  favor  th:.s  pro- 
posed legislation,  and  they  have  been  fighting  for  it  here 
for  the  past  10  years.  During  that  time  the  opposition  has 
been  almost  entirely  from  the  packers.  They  are  still 
opposing  it. 

Here  is  a  resolution  adopted  by  the  United  States  Live- 
stock Association  at  their  annual  meeting  on  February  27, 
1936.  at  Omaha: 

We  urge  the  passage  by  Cangress  of  the  Capper-Hope-Wearln 
amendments  to  the  Packers  snd  Stockyards  Act  of  1921  In  the 
form  now  presented  by  Cappjer  bill.  8  1424.  pending  on  the  cal- 
endar of  the  United  States  Senate.  The  provisions  of  the  legis- 
lation restricting  the  activity  of  packers  in  feeding  and  nnUhlng 
Uvestoek  for  slaughter  applying  reasonable  supervisory  rules  and 
regulations  of  the  Department  of  Agriculture  to  private  as  well  as 
public  stockyards,  and  the  access  given  to  the  Secretary  of  Agri- 
culture to  packers'  books  and  records  to  the  same  extent  as  he 
now  has  access  to  the  books  and  records  of  other  agencies  engaged 
In  livestock  distribution  are  particularly  commended 

That  provision  of  the  Capper- Hope- Weartn  bills  favoring  the 
regulation  of  country  buying  and  prohibiting  the  feeding  of  live- 
stock by  packers  met  with  unanimous  approval 

Another  is  from  the  Central  Cooperative  Association  of  St. 
Paul.  Minn.,  which  Ls  one  of  the  largest  cooperative  livestock 
marketing  associations  in  the  country 

Mr.  CAREY.     Mr.  President,  will  the  Senator  yield? 

Mr.  C.fPPER.     I  yield. 

Mr.  CAREY.  I  should  like  to  ask  the  Senator  regarding 
the  United  States  Livestock  Association.  By  whom  was  it 
organised,  and  how  is  it  supported? 

Mr.  CAPPER-  All  I  know  about  it  is  that  its  president  Is 
Mr.  Hildebrand.  of  Nebraska.  I  think  the  Senator  from 
Nebraska  knows  him  quite  well. 

Mr   CAREY.    Does  the  Senator  know  what  his  salary  is? 

Mr  CAPPER.    So  far  as  I  know,  he  receives  no  salary. 

Mi.  CAREY.  Is  the  Senator  aware  that  the  commission 
men  and  the  stockyard  Interests  support  that  organization; 
that  they  contribute  2^  cents  a  car  toward  its  support? 

Mr.  CAPPER.  I  do  not  think  any  such  situation  as  that 
exists. 

Mr.  CAREY.  I  happen  to  know  that  it  does.  I  happen  to 
know  that  this  association  was  organized  by  the  Kansas  City 
stockyards,  and  that  every  effort  has  been  made  to  get  the 
livestock  producers  into  the  association.  They  charge  the  pro- 
ducers no  fees.  They  send  the  producers  cards  and  tell 
them  to  keep  the  canls  as  an  evidence  of  membership.  The 
producers  do  not  even  have  to  acknowledge  that  they  have 
Joined  the  association,  but  the  association  claims  the  recip- 
ients of  the  cards  as  members  of  the  association.  It  is  a 
stockyards-supported  organization. 

Mr.  CAPPER.  AU  I  know  about  it  is  that  every  coopera- 
tive engaged  in  marketing  Uvestoek  in  the  farm  belt  is  fight- 
ing for  this  proposed  legislaUor.  and  appeared  before  the 
committee  through  representatives,  or  sent  telegrams  or  let- 
ters or  petitions,  and  the  expressions  of  support  were 
stronger  than  I  hav-e  ever  heard  made  by  groups  of  pro- 
ducers on  any  other  measure  which  has  been  before  Congress. 

Mr.  CAREY.  I  can  quite  well  understand  why  certain 
producers  believe  in  the  bill  tiecause  they  have  been  made 
to  believT  that  these  concentration  points  are  lowering  the 
price  of  hogs.  It  has  been  proven  by  the  report  of  the 
Bureau  of  Agricultural  Economics  that  that  is  not  true.  I 
say  to  the  Senator,  however,  that  the  principal  proponents 
of  this  iJill  arc  the  United  States  Livestock  Association, 
represented  by  their  attorney.  They  are  responsible  for  it. 
and  they  are  supported  by  the  commission  men  who  wish  to 
have  livestock  brought  into  the  yards  where  they  operate. 

IMPkACHMEKT    OF   RAI.STXS    L.    Hmxi 

The  VICE  PRESIDENT.  The  hour  of  1  o'clock  having  ar- 
rived, under  the  special  order  of  the  Senate  the  Senate  is  now 
in  session  sitting  as  a  Court  of  Impeachment  for  the  trial  of 
arUcles  of  Impeachment  against  Hali4«d  L.  Ritter.  judge  of 
the  United  States  District  Court  for  the  Southern  District  of 
Florida. 

The  managers  on  the  part  of  the  House  of  RepresenU- 
tlves— Hon.  Hatton  W.  SntJtzKS.  of  Texas.  Hon.  R\ndolph 
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PzRKiNS.  of  New  Jersey:  and  Hon.  Sam  Hobbs,  of  Alabama —  ' 

accompanied  by  the  Sergcai.t  of  Arms  of  the  House  (rf  Rep-  ; 
resentativos  '  Kenneth  Romney) .  were  announced  by  the  sec- 
retary to  the  majority  and  conducted  to  the  seats  assigned 
them. 

The  respondent,  Hal.<^t/^  L.  Ritter.  and  his  counsel.  FVank 
P  Walsh.  E.sq..  of  New  York  City.  N.  Y.,  and  Carl  T.  Hoffman. 
Esq..  of  Miami.  Fla  entered  the  Chamber  and  took  the  seats 
assigned  them. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  will  make 
proclamation. 

Ttic  Deputy  Sergeant  at  Arms  (J  Mark  Trice)  made  the 
usual  proclamation. 

Mr  ASHLTIST.     I  .suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 

The  Chief  Clerk  'John  C.  Crockett;  called  the  roll,  and  the 
following  Senators  answered  to  their  names; 


Cope  land 

King 

Plttman 

Aihurst 

Couzens 

La  PoMette 

Pope 

AuKttn 

Davis 

Lewis 

RadcJllfe 

Bachman 

Dnnahey 

Logan 

Robinson 

Black 

DuJy 

Luuergan 

Sch  wei  ienbach 

Bone 

Flet<her 

Long 

Shpppard 

Borah 

Frazler 

McOlll 

Shlpstead 

Bulkley 

G«>orge 

McKellar 

Smith 

Buiow 

Gibson 

McNaxy 

Steiwer 

Burke 

Glass 

Maioney 

Thoma-s  Utah 

Byrd 

Ouffey 

Ulnton 

Townsend 

Byrnes 

Hale 

Moore 

Vandenberg 

Carper 

Harrison 

M'orphy 

Walsh 

Caraway 

Hatch 

Murray 

Wheeler 

Carry 

Hayden 

Norrls 

White 

Clark 

Johnson 

O'Mahoney 

Connally 

Keyes 

Overton 

The  VICE  PRESIDENT.  Sixty-six  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

The  Chair  will  inquire  if  any  Senators  are  present  who 
have  not  heretofore  been  sworn.  If  there  are.  the  Chair 
will  administer  to  them  the  oath  as  members  of  the  Court. 

Mr.  MrrcALF.  Mr  Barkley,  Mr.  Brown,  Mr.  Trukan,  Mr. 
Chavez.  Mr.  Ru.ssell,  and  Mr.  Van  Nijts  rose,  and  the  oath 
was  administered  to  them  by  the  Vice  President. 

Mr  ASHURST.  I  ask  unaniraoas  consent  that  the  Journal 
of  the  last  session  of  the  Senate  sitting  a^  a  Court  of  Im- 
peachment be  considered  as  read  and  approved. 

Tlie  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Mr.  ASHURST.  Mr.  President,  it  is  appropriate  now  for 
the  Court  to  hear  from  the  managers  on  the  p>art  of  the 
House  and  from  the  counsel  for  the  resiwndent  as  to  the 
pleadings. 

Mr  Manager  SUMNERS  Mr.  President,  the  managers  on 
tlie  part  of  the  Hou.se  have  been  authorized  by  the  House  to 
file  certain  amendments  to  the  articles  of  impeachment 
heretofoie  exhibited  to  the  Senat-e.  I  understand  that  those 
amendments  have  not  as  yet  been  transmitted  lo  the  Senate. 
Counsel  for  the  respondent  have  not  had  opportunity  to  see 
them.  I  sugge.st.  if  I  may.  Mr.  President,  that  the  Court 
recess  until  tomorrow,  at  such  time  as  the  Court  may  de- 
termine. In  order  to  give  opportunity  for  the  managers  and 
counsel  for  the  respondent  to  have  conferences  wnth  regard 
to  the  pleadings?  and  procedure  I  believe  it  would  probably 
expedite  the  matter  if  that  cx)urse  should  be  adopted. 

The  VICE  PRESIDENT.  The  managers  on  the  part  of 
the  Hou.se  have  suggested  that  the  Senate,  sitting  as  a  Court 
of  Impeachment,  take  a  recess  until,  say,  1  o'clock  to- 
morrow. 

Mr  Manager  SUMTJERS  That  will  be  satisfactory  to  the 
managers  on  the  part  of  the  House. 

The  VICE  PRESIDENT.  To  1  o'clock  tomorrow,  with  a 
view  to  the  managers  on  the  part  of  the  House  and  counsel 
for  the  respondent  having  conferences  with  reference  to 
amendments  to  the  articles  of  impeachment. 

Mr     KING.      Mr     President,    pur.suant    to    the    suggestion 
made  by  the  managers  upon  the  part  of  the  House.  I  move 
that  the  Senate,  sitting  as  a  Court  of  Impeachment,  take  a 
recess  until  tomorrow.  Tuesday,  at  1  o'clock  p.  m. 
to  ns. 

Mr.  WALSH  (of  counsel).    That  is  perfectly  satisfactory 
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The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Utah. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  7  minutes 
p.  m.)  the  Senate,  sitting  as  a  Court  of  Impeachment,  took  a 
recess  imtil  tomorrow,  Tuesday,  Mart:h  31,  1936.  at  1  o'clock 
p.  m. 

mkssage  rxoM  thx  housv 

A  message  from  the  House  of  Representatives  by  Mr.  (Chaf- 
fee, one  of  its  reading  clerks,  informed  the  Senate  that  the 
House  had  agreed  to  a  resolution  (H.  Res.  472'.  as  follows: 

Resolved,  That  a  message  be  sent  to  the  Senate  hy  the  Clerk  of 
the  House  informing  the  Senate  that  the  Hon^  r>f  Representatives 
has  adopted  an  amendment  to  the  articles  of  impeachment  hereto- 
fore exhibited  againrt  Halsted  L  Bitter,  United  States  district  )\Klge 
for  the  southern  district  of  Florida,  and  that  the  same  will  be  pre- 
sented to  the  Senate  by  the  managers  on  the  part  of  the  House. 

And  also  that  the  managers  have  authority  to  file  with  the  Sec- 
retary of  the  Senate,  on  the  part  of  the  House,  any  EUheequent 
pleadings  they  shall  deem  necebsary. 

STOCKTARDS  AKD   MEAT  PACKUfO 

The  VICE  PRESIDENT.  The  Senate  is  now  In  leg^islative 
session. 

The  Senate  resumed  the  consideration  of  the  bill  >S.  1424>  j 
to  amend  the  Packers  and  Stockyards  Act,  1921.  I 

The  ^^CE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Texas  [Mr.  Connally]  to  recommit  the 
bill  to  the  Committee  on  Agriculture  and  Prrestry.  The 
Senator  from  Kansas  [Mr.  Capper!  had  the  floor  at  the  time 
when  the  Senate  resolved  itself  into  a  Court  for  the  purjKJse 
of  considering  the  arUcles  of  impeachment. 

Mr.  CAREY.  Mr.  President,  I  understood  the  Senator 
from  Kansas  had  the  fiocr,  and  I  should  like  to  ask  him  if 
he  has  concluded  his  remarks? 

The  VICE  PRESIDENT.  The  Senator  from  Kansas  had 
the  floor,  and  the  Chair  so  announced,  immediately  after 
the  Senate,  sitting  as  a  Court  of  Impeachment,  took  a  recess. 
The  Senator  from  Kansas  did  not  happen  to  be  in  the 
Chamber  at  the  moment.  Does  the  Senator  from  Wyoming 
yield  to  the  Senator  from  Kansas? 

Mr.  CAREY.  I  jield  to  the  Senator  from  Kansas,  if  he 
desires  to  finish  his  remarks. 

Mr.  CAPPER.  Mr.  President,  I  prefer  to  take  the  floor 
when  the  Senator  from  Wyoming  shall  have  concluded. 

Mr.  CAREY.    Very  well. 

Mr.  President,  first,  I  wish  to  thank  the  Senator  from 
Kan^ifts  for  not  insisting  upon  action  being  taken  on  the 
pending  bill  during  my  absence.  I  was  called  to  Wyoming 
last  week,  and  the  Senator  from  Kansas  very  kindly  con- 
sented to  wait  until  my  return.  I  also  wish  to  say  that  I 
am  very  reluctant  to  oppose  any  bill  that  my  friend  the 
Senator  from  Blansas  may  have  introduced,  and  I  realize  that 
in  introducing  this  bill  he  is  ol  the  opinion  that  this  pro- 
posed legislation  will  be  of  benefit  to  the  livestock  industry 
However,  I  cannot  agree  with  him  that  the  bill  will  he  of 
benefit  to  the  livestock  industry,  for,  in  my  opinion,  rather, 
it  will  do  more  harm  than  good  by  doing  away  with  direct 
marketing  and  forcing  producers  to  patronize  central  mar- 
kets. So  I  hope  the  motion  of  the  Senator  from  Texas  to 
recommit  the  bill  wnll  be  adopted  by  the  Senate. 

Mr.  BORAH.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wyoming 
yield  to  the  Senator  from  Idaho? 

Mr.  CAREY.     I  yield. 

Mr.  BORAH.  As  I  understand,  this  measure  Is  now  before 
us  on  a  motion  to  recommit? 

Mr.  CAREY.     That  is  correct. 

The  \TCE  PRESIDENT.  The  question  Ls  on  the  motion 
of  the  Senator  from  Texas  to  recommit  the  bill. 

Mr.  BORAH.  What  concerns  me  is  that  we  are  really  in- 
vestigating the  merits  of  this  bill  on  a  motion  to  recommit. 
If  the  \iew  expressed  by  the  Senator  from  Texas  that  the 
bill  will  destroy  a  free  market,  or  an  open  market,  be  cor- 
rect, I  should,  of  course,  be  opposed  to  it;  but  should  we 
dispose  of  that  question  on  a  motion  to  recommit''  Is  not 
the  Senator  from  Kan.-as  entitled  to  have  hi;  bill  passed 
upon  by  the  Senate  upon  its  merits  instead  of  on  a  motion 
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The  n^w  member  U  told  to  ke«p  that  c*rd  to  ihow  that 
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It.    That  Is  ths  wmy  the  Isivs  mamlMnhlp  of 

States  Livestock  AssociaUon  has  been  built  up. 

It  is  an  association  of  commission  men  and 

and  not  of  the  producers,  though  many 

have   Joined,    not   knowing    the    purpose    of    the 
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to  recomnlt?  The  blO  lias  be«i  reported  by  the  committee: 
the  comriittee  has  passed  upon  It;  It  Is  here  for  considera- 
tion. New  the  bill  is  really  bemg  killed — for  that  is  what  the 
motion  t)  recommit  means,  if  adopted — without  an  oppor- 
tunity to  present  the  matter  upon  its  merits. 

Mr.  CAREY.  Mr.  President.  I  do  not  feel  that  the  motion 
to  recommit  can  be  considered  mtelligently  unless  the  merits 
of  the  bil  are  debated.  I  have  grown  up  In  the  livestock  busi- 
ness. I  ;im  Interested  personally  in  anything  that  will  help 
that  industry.  If  I  believed  this  bill  would  be  helpful,  I 
should  favor  It.  but  I  feel  that  this  measure,  by  destroying  to 
a  large  ertent  free  maxketing,  would  be  most  harmful. 

We  ha^e  in  the  United  States  a  large  number  of  central 
Markets  stiere  livestock  can  be  shipped  and  where  it  Is  sold 
bf  eoBUBlirion  men.  I  have  many  fnends  among  the  com- 
mission vien.  The  livestock  commission  business  has  t)een 
and  anyone  who  ships  to  these  central  mar- 
_  his  livestock  to  a  reputable  Ann.  can  be 
asBored  tihat  he  will  be  fairly  dealt  with  and  will  receive  all 
the  market  will  stand  for  his  livestock.  I  have  no  fight  with 
the  comjoission  men,  and  believe  that  central  markets  are 

Howeva-.  I  happen  to  know  that  this  bill  originated  in  the 
Trnn«a«;  ^^ty  stockyards  and  not  with  livestock  producers, 
mail  purpose  of  the  bill  is  to  prevent  the  operation  of 
trition  yards  where  the  packers  have  bttn  accustomed 
to  haj  hcgs.  It  is  an  effort  upon  the  part  of  thoee  doing  busi- 
ness m  tne  central  markets  to  compel  livestock  to  be  shipped 
to  those  markets  so  they  may  get  the  t)eneflt  of  the  commis- 
sion chai  ges  as  well  as  other  charges  which  are  made  in  such 
yards. 

A  shoit  time  ago.  in  discussion  with  the  Senator  from 
ijMr.  CappcrI  I  called  attention  to  the  United  States 
Association.  I  reiterate  that  the  association  was 
not  by  livestock  producers  but  by  a  group  of  com- 
misslon  ^en.  That  organization  is  responsible  for  this  bill. 
It  was  wiitten  by  their  attorney.  In  order  to  make  It  appear 
that  the  organization  represents  the  producers,  various  prx)- 
daoers  01  er  the  country  are  being  constantly  solicited  to  Join. 
No  dues  are  charged  for  Joining,  every  effort  being  made  to 
get  the  names  of  as  large  a  number  of  livestock  men  as 
rirrT*'irif  ( in  the  roll  of  membership. 

A  Hvm  tock  man  is  at  the  head  of  the  association.  I  have 
been  advised  that  he  Ls  being  paid  a  salary  for  acting  as 
such.  C(  rtaln  directors  or  govemots  are  appointed,  and  ones 
a  year  a-e  called  tofcthcr  for  a  meettng  and  their  expenses 
in  atteniling  the  meeting  are  paid.  The  commission  men 
contribute  3 'a  cents  per  car  to  support  the  organization. 
None  of  Jie  livestock  men  who  are  invited  to  become  mem- 
bers pay  any  membership  fees.  In  fact,  they  do  not  even 
have  to  acknowledge  that  they  have  become  members.  A 
members  lip  card  is  sent  out,  reading  as  follows: 


purpose  of  the  Capper  bill  Is  to  do  away  with  the 

points   where   large   packers   are   accustomed 

but.   to  accomplish   this,  many  small   packers 

feed  livestock  would  be  destroyed. 

concentration  yards  the  pattats  pay  the  Chlcafo 

the  price  of  some  other  market  for  the  classes  of 

the  price  beinc  based  on  the  maricst  price 

lay     It  is  contended  by  many  commlsilan  men  and 

this  lowers  the  price  In  the  central  markets,  due 

that  there  is  no  competition  in  tbs  aantral  mar- 


kets on  account  of  limiting  the  purchasing  of  some  of  the 
packers. 

At  the  request  of  various  farm  organizations  a  very  thor- 
ough study  was  made  by  the  Bureau  of  Agricultural  Eco- 
nomics as  to  the  effect  of  direct  buying,  and  their  report 
conclusively  shows  that  the  price  of  livestock  is  not  fixed  by 
smy  one  particular  market  but  by  the  demand  throughout  the 
country.  F^irther.  the  buying  at  outside  yards  has  not 
lowered  prices. 

No  producer  Is  compelled  to  ship  to  concentration  points, 
but  there  is  some  advantage  for  the  producer  In  doing  so. 
He  may  not  have  a  carload  of  hogs;  he  may  have  only  a 
truck  load.  What  he  ships  may  belong  in  several  different 
classes  and  can  be  SOTted  at  the  yards  and  put  into  their 
proper  claasifVrations.  Every  fanner  who  ships  to  these  yards 
saves  the  cost  of  commission,  yardage,  and  other  charges 
which  he  would  have  to  pay  at  the  central  markets.  The 
central  market  is  available  to  him.  If  he  feels  that  a  fair 
price  is  not  being  paid  by  the  packers  at  concentration 
points,  he  has  the  privilege  of  going  to  other  markets.  He 
Is  not  com[>eUed  to  sell  at  the  concentration  points. 

Each  year  there  has  been  a  constant  increase  in  the  num- 
ber of  livestock  that  are  sold  at  home.  Frequently,  dealers 
come  out  Into  the  ranch  country  and  buy  cattle,  sheep,  or 
hogs.  Feeders  buy  direct  from  producers.  In  many  places 
throughout  the  country  railroad  yards  handle  more  than 
35.000  head  of  livestock,  which  under  the  terms  of  this  bill 
would  come  under  control  of  the  packers  and  stockyards 
administration. 

Therefore,  if  the  bill  should  Income  a  law  It  would  mean 
that  many  of  those  places  where  the  ranchman  is  delivering 
his  livestock  or  where  the  eastern  feeder  has  been  coming  to 
receive  his  livestock,  would  be  put  under  the  Department  of 
Agriculture,  and  it  would  necessarily  mean  a  greatly  added 
expense. 

In  my  dlscuBlon  with  the  SeDat<a'  from  Kan.««s  a  little 
while  ago  I  called  attention  to  the  fact  that  any  man  who 
deals  in  livestock  In  these  markets,  any  farmer  or  ranchman 
who  might  buy  livestock,  under  this  bill  could  l>e  obliged  to 
take  out  a  license  from  the  Secretary  of  Agriculture  or  be 
guilty  of  violating  the  law.  The  Senator  from  Kansas  a^ked 
me  what  part  of  the  bill  contains  that  provision.  I  invite 
his  attention  to  section  303,  on  page  6  of  the  bill,  which 
reads  as  follows: 

Bmc.  303  Aft«r  th*  erplratJon  of  30  daya  ait*T  the  Sfcrptary  haa 
ftv«n  public  notlca  that  any  •tockyaj'd  la  witliln  th«  dramtton  at 
aaetioo  SOQ.  by  pomUng  coplaa  o€  aucb  noCtea  tn  tb«  atockyard.  no 
p«raon  ahali  carry  on  tba  bualnaaa  ot  a  market  agency  or  dealer  at 
aucb  atockyard  unlem  b«  baa  raglaAcrad  wttb  ib«  Secretary,  under 
auch  ruiea  and  regulatlona  a«  tha  Bocretary  may  prearrlbe.  bta 
nam*  and  addreaa.  tbe  cbaractsr  of  tbe  builnaaa  tn  which  ha  la 
engaged,  and  tb«  klnda  ot  atockyard  aemcca,  IX  any,  wblcb  ba 
fumlab«a  at  aucb  atockyartL 

I  Interpret  that  to  mean  that  If  the  Secretary  of  Agricul- 
ture so  daslTfS  he  may  compel  anyone  who  might  purchase 
livestock  at  any  of  these  yards  to  take  out  a  license  in  order 
to  buy  or  sell  livestock. 

Mr.  FRAZIER.     Mr.  President.  wUl  the  Senator  yield? 

Mr.  CAREY     Certainly. 

Mr.  FRAZIER.  I  should  like  to  ask  the  Senator  if  he 
means  that  anyone,  in  order  to  sell  at  one  of  the  concentra- 
tion points,  must  take  out  a  license  under  the  terms  of  the 
bill? 

*4r.  CAREY.  I  think  anyone  who  buys  could  be  compelled 
to  do  so.  I  do  not  say  that  he  must  do  so;  that  would  be  for 
the  Secretary  of  Agriculture  to  decide.  I  think  the  buyers 
who  buy  at  these  yards  could  be  compelled  to  take  out  a 
license.  For  example,  If  I  went  to  a  stockyard  where  I  was 
sccustomed  to  bar  cattle  I  would  have  to  be  licensed  or  could 
not  buy  without  violating  the  law. 

Mr.  FRAZIER.     To  buy  stock  to  feed? 

Mr.  CAREY     Stock  for  any  purpose. 

Mr  FRA21IER.  I  do  not  interpret  the  provision  as  does 
the  Senator  from  Wyomlof. 

Mr.  CARBY.  Mr.  Prealdent.  there  is  another  provision  of 
this  bill  which  would  cause  considerable  loss  to  the  livestock 
producers,  in  that  tt  prohibits  the  packers  from  buymg  llve- 
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stock  for  any  other  piirpav  than  for  slaughter.  There  are 
many  places  in  the  country,  particularly  in  California,  where 
the  packers  are  accustomed  to  go  out  and  buy  cattle  and 
other  livestock  In  the  country.  Frequently  a  producer  will 
have,  among  the  cattle  he  is  selling,  a  few  cattle  that  are  not 
suitable  for  slaughter.  Under  the  terms  of  this  bill,  the 
packer  could  neither  feed  any  cattle  not  fit  for  slaughter 
nor  could  he  resell  Lhem.  That  would  mean  that  the  live- 
stock producer  who  had  been  accustomed  to  sellmg  his  live- 
stock at  home  to  the  packer  would  have  a  few  head  on  his 
hancis  ahi(  h  he  probably  could  not  di.spose  of  unle.ss  he  could 
lind  iinoLher  buyer. 

Another  provision  of  the  bill  is  that  the  packers  may  not 
engage  in  ferding  live.^rtork  I  can  understand  why  there  is 
objection  to  the  large  packers  engaging  m  feeding  operations. 
Many  persons  claim  that  this  livestock,  coming  in  competi- 
tion with  other  livestock,  tends  to  depress  the  market,  the 
packer  killing  his  otxti  livestock  rather  than  buying  on  the 
market.  I  have  discussed  this  matter  with  some  of  the  larger 
packers,  and  I  do  not  believe  that  any  of  them  would  engage 
in  the  business  of  feeding  livestock  if  they  could  be  assured 
of  a  suitable  supply  the  year  around. 

In  addition  to  the  big  packers,  there  are  scattered  through- 
out the  United  States  a  large  number  of  small  jjackers. 
Many  of  these  packers  are  in  sections  of  the  countrj-  where 
farmers  are  not  accustomed  to  feeding  livestock  and  where 
the  packers  cannot  pet  enough  livestock  to  supply  their 
plants  during  certain  pt-nod.'^  of  the  year.  If  this  bill  should 
be  enacted,  most  of  thust-  packing  establishments  would  have 
to  go  out  of  busines.s,  for  the  rea-son  that  they  could  not 
afford  to  go  to  a  central  market,  buy  fat  livestock,  and  ship 
them  to  their  plants. 

We  have  two  such  planL."*  in  my  State.  With  one  of  those 
plants  I  do  a  great  deal  of  bastne5w  It  is  operated  by  men 
in  whom  I  have  the  greatest  confidence.  In  fact,  their 
reputation  is  suf  h  that  many  of  us  send  cur  Livestock  to  them 
without  any  agreement  as  to  price,  knowing  that  they  will 
give  us  the  fair  price  for  our  live5tock  I  have  not  a  full 
list  of  these  small  packm?  plants,  but  I  have  a  partial  list 
of  the  plants  that  mast  feed  livestock  m  order  lo  continue  in 
operation: 

The  Tovrea  Packing  Co  ,  at  Phoenix.  Ariz. 

Tbe  Peyton  Packing  Co..  at  El  Pa.vo   Tex, 

The  Prej-  Packing  Co  .  at  Seattle    Wash. 

The  Carstens  Parking  Co..  at  Tacoma,  I  believe,  and 
Spokane. 

The  Dixon  Packing  Co.,  at  Dixon.  Calif, 

The  MofTatt  Packing  Co.,  at  San  Francisco.  Calif. 

The  Grayson-Owen  Packing  Co  .  at  Emeryville   Calif. 

The  Kern  Valley  Packing  Co..  at  Bakersfleld.  Calif. 

In  fact,  there  are  765  conceras  engaged  in  the  business  of 
packing  and  .^laugh'er.ng  livestock  in  California,  and  one- 
third  of  which  are  feeding  livestock 

The  Casper  Packing  Co  .  at  Casper,  Wyo. 

The  Bf*ll  Parking  Co  ,  at  Cheyenne.  Wyo 

The  American  Packing  Co..  at  Ogden,  Utah. 

The  Hormel  Packing  Co..  at  Austin,  Minn. 

The  Hansen  Packing  Co  .  at  Butte.  Mont 

Every  one  of  these  is  a  small  packing  plant.  All  must  en- 
lafe  in  the  business  of  feeding  livestock  in  order  to  keep 
their  plants  in  operation. 

I  find  that  Armour  L  Co.  have  to  feed  cattle  to  have  a  sup- 
ply for  1  month  of  the  year  at  Denver;  that  they  cannot 
get  an  adequate  supply  for  their  plant  there.  They  have  to 
laad  auf&cient  livestock  for  3  months'  supply  for  their  plant 
at  Spokane 

The  Cudahy  Packing  Co.  have  to  feed  for  their  plants  at 
San  Diego.  Los  Angeles,  and  Salt  lAke  City. 

Swift  k  Co..  in  order  to  operate  at  Port  Worth  and  Port- 
land, have  to  engage  in  feeding  operations. 

As  stated  before,  this  Ls  only  a  partial  list  of  the  various 
packing  plants  that  would  be  affected  and  would  be  put  out 
of  business  if  this  bill  should  become  a  law. 

There  Is  another  provision  in  the  bill  whereby  packers 
could  not  have  other  packers  slaughter  hogs  for  them.  Hav- 
ing hogs  slaughtered  by  other  packers  reduces  the  cost  of 


finished  product,  as  It  Is  much  cheaper  to  ship  the  finished 
product  from  these  plants  than  to  ship  Live  hogs  to  some 
other  point  and  then  ship  the  finished  product  to  their 
customers. 

If  anyone  will  read  the  Packers  and  Stockyards  Act.  sec- 
tion 202.  I  think  he  vrill  agree  with  me  that  under  that  act 
the  buying  by  packers  can  now  be  regulated  by  the  Secre- 
tary of  Agriculture.  It  is  true  that  the  Secretary  may  not 
go  into  the  packers'  yards  and  make  them  public  yards, 
establish  commission  firms,  charge  yardage,  and  all  that, 
the  same  as  in  public  yards;  but  the  Secretary  of  Agricul- 
ture has  all  the  authority  necessary  to  prevent  the  packers 
from  dealing  unfairly  with  the  producers. 

Much  has  been  said  about  the  various  a.ssociat:ons  twth 
for  and  against  this  bill.  I  can  understand  why  some  of 
these  organizations  that  are  maintaining  cooperative  com- 
mission firms  on  the  market  might  be  favorable  to  this  bill, 
as  it  would  mean  increased  business  for  thase  commission 
firms.  I  also  believe  that  certain  of  them  do  not  understand 
just  what  the  bill  »*ou]d  do  to  the  bvestock  industry  should 
It  become  a  law. 

The  Senator  from  Kansas  [Mr.  C.u»per]  states  that  there 
is  a  letter  from  tbe  Secretary  of  Agriculture  in  favor  of  this 
bilL  I  beg  to  take  is-^ue  with  him  on  that  point,  for.  as  I 
read  the  letter,  I  think  it  is  anything  but  favorable.  At  the 
conclusion  of  my  remarks  I  shall  a.sk  to  have  this  letter  from 
the  Secretary  printed  in  the  Record  in  full.  I  desire  at  this 
time  to  quote  from  portions  of  iL 

I  am  informed  that  in  April  of  last  year  the  Secretary  of 
Agriculture  addrcs'^ed  a  letter  to  the  chairman  of  the  Senate 
Committee  on  Ag.iculture  and  Forestry  suggesting  certain 
amendments  to  the  Packers  and  Stockyards  Act.  A  copy  of 
a  proposed  bill  was  enclosed,  which  bill  was  introduced  by 
the  Senator  from  Iowa  [Mr.  Muhphy  ;.  I  believe  that  I  have 
been  correctly  informed  that  the  bill  of  the  Secretary  was 
not  considered  by  the  committee,  but  I  find  that  on  June  6, 
1935.  a  letter  was  addressed  by  the  Secretary  to  the  commit- 
tee on  the  bill  of  the  Senator  from  Kansas.  I  quote  from 
parts  of  this  letter: 

Subdivision  (1)  would  prohibit  a  packer  from  aequlfUig  llre- 
»tock  for  any  purp)osf  other  than  ^laufhterlng  and  piuoHslug  In  a 
packing  plant  ow-ned  by  the  packer  The  Departirent  ha?  nrver 
made  an  intensive  study  of  the  economic  effect  of  packer  feeclin*? 
on  the  varlouB  Interest*  In  the  livestock  indviatry.  consequently  it 
la  not  In  position  to  make  definite  rerommendattoni  m  to  the 
prop«r  action  to  be  taken  with  respect  to  legialation  dsallng  with 
ttxe  elimination  or  regulation  of  tliis  practir^.  It  1«  our  under- 
atandtng.  however,  that  the  purchase  of  llre>itork  for  fattening  Is 
done  to  some  ertent  by  the  large  nsHonal  packing  companies  aad 
b7  some  of  the  smaller  packers  who  are  locst«d  In  areas  wtasre 
It  is  difflctilt  to  obtain  a  depeiulable  supply  of  certain  grades  of 
Uveetock  suitable  for  slaughter  Packers  located  in  the  Southwest 
and  in  the  Pacific  Coast  States  have  followed  IhU  practice  for 
many  years.  Many  of  tb—  packers  are  located  some  distance 
from  public  livestock  methods  and  uMmlly  obtain  their  Ilvestocic 
supplies  over  a  relatively  wide  area  by  direct  purchafte  from  pro- 
ducers. Since  relaUvely  Uttle  Intensive  feedliig  of  cattle  and 
lamtw  Is  done  by  stockmen  or  farmers  In  tbelr  territory,  these 
packers  claim  that  they  have  found  It  neceafcary  to  feed  llvej>tock 
In  order  to  injure  themselves  of  a  dependable  supply  of  the  better 
grades  of  animals  for  their  trade  r'-qulremenis  In  buying  live- 
stock from  a  producer,  these  packers  often  purchase  all  animals 
offered  even  tho\igh  some  may  be  unsuitable  for  inuoediate 
slaughter  Those  not  suitable  for  immediate  elaughter  are  either 
fed  out  In  the  packers'  fr«n  fe*>d  lots  or  they  are  a»w*em.bled  an4 
reshlpped  to  public  markets  where  they  can  be  sold  to  thobe 
desiring  them,  in  this  way  Uveatock  producers,  especially  those 
In  areas  having  few  public  markets  have  b»>en  provided  with  an 
economic  service  which  apparently  has  been  beneficial  to  them. 
In  addition,  there  is  reason  to  believe  that  the  practice  on  the 
paxt  ol  !ome  paclu-rs  in  certain  areaf,  of  buying  all  livestock 
oSercd  and  of  feeding  livestock  to  ln.sure  a  steady  supply  of 
Blauphter  animals,  makes  for  greater  price  Btablllty  In  those  araas 
than  might  otherwise  prevail. 

The  Secretary-  says  considerably  more  on  that  subject,  but 
I  shall  not  take  the  time  to  read  it;  but  I  ask  to  have  the 
entire  lettj?r  and  the  enclosure  inserted  in  the  Record.  | 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
letter  and  enclosure  will  be  pnnted  in  the  Record  at  the 
conclusion  of  the  Senator's  remarks. 

Mr.  CAREY.     He  also  says: 

The  bill  would  add  a  new  section,  known  as  204.  providing  for 
the  suspension  of  the  registration  of  a  packing  plant  operated  by 
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vho  faila  t»  obey  tn  ordv  of  tbm  SecreUry  or  wtio  is 
guj  Ity  of  ft  ▼toltttton  of  Um  act. 

r«flsCratlon«  of   tnarket  agvnciM   and   Jaalari  ar« 
for  ▼lotaUoo*.  it  would  — am  r«aaonabl«  on  flrat  tboof ht 
iimllar  action  ilioli  to  ffci  wttli  tmpmet  to  a 
tJ  M  act.    Ob  tha  oktav  bftod.  th«  WMponalon  of  tha 
Mu:kln«  plant  could  eaally  rarult  In  an  Infliction  of 
txardalUp  on  Innocent   partlca.   aucb   aa   th«   employ 
the  operatora  of  public  markata  adjacent  to  It.  and 
produc«ra    wbo   ar«   dependent    upon    the    plant    for    an 
their  stock,     ^ir  thia  reaaon  It  la  believed  that  thla  pro- 
abcfuld  receive  very  carefxil  conalderatlon  before  It  la  enacted 
Ukewlaa.  the  poaalbllltlea  of  lubdlvuion  (b)   of  aectlon 
provide*  for  tba  mmpmaatim  at  Xbm  operationa  at  public 
for  violation*  at  tbm  •«%  aliottid  alao  be  carefuUy  con- 
view  of  the  poaalble  Injiiry   that  may   b«  done  to  tbm 
public  making  uae  of  auch  facUltlaa. 

is  DO  question  In  my  mind  that  il  any  stockyard 

or  p^i*>ri|<g  plant  were  closed  down  thoM  wbo  do  business 

with  UmI 

their 

ther: 

Tba  neir  eactlon  SM  waold  alao  sottaorlae  ftnas  at  not  laaa  than 
•SOD  nor  mora  than  IIO^XX)  for  any  packer,  offlcer.  or  employaa. 
wbo  vloU  tea  any  provlalon  at  the  act.  In  view  of  the 
provlalon  (or  ruapenalon  of  raglaCratlona.  thla  nxlcht  coi 
eomethlni ;  In  the  nature  of  a  double  penalty  for  a  atacle  violation. 


Under 
compftnj 
c(Ndd  aiiH> 
of  the 

The 


ft:t. 

Secretary  says  further: 


A  new  lection  known  aa  304-A  would  be  added  to  the  act  which 
would  au  ^hortze  the  Secretary  to  preacrlbe  regulattona  relating  to 
the  welg)  Ing.  (HI.  dock,  or  grades  of  llveatock,  provMed.  however, 
that  the  Secretary  would  have  no  power  to  employ  any  penon  to 
perform    hese  functions. 

In  Other  words,  we  are  going  to  Insist  on  the  grading  of 
livestock   at   these   markets,   with   no   otm   to   see   that   the 
grading  s  carried  out.    He  says  further: 
nspect 


tfes 


With 
ing  to 
handled 

<xi^Maatl<  in 
yards  Act. 
U  now 
of    ipeclflfc 
relating 
than  by 


to  the  establishment  of  rules  and  regulations  relat- 
gradlng  of  llTsstock.  it  is  believed  that  this  could  be 
liest  through  saparata  legislation  rather  than  through  In- 
In  ragulatory  statutaa  aoeh  as  the  Packers  and  Stock- 
As  the  committee  u  no  doubt  aware,  the  Departmant 
grading  many  agricultural   products   under  the   provisions 
legislation.      Experience    has    shown    that    all    matters 
grading  ara  more  satufactoniy  handled  In  this  manner 
I  Deluding  th*  authority  In  general  regulatory  statutes. 
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le  calls  attention  to  the  fact  that  there  would  be  a 

penalty  to  the  stockyard  owner  by  suspending  him. 

making  him  subject  to  a  fine,  to  which  I  referred 
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litckyards  and  with  the  packloc  plants,  as  well  as 
would  be  senotiaiy  damafed.    He  says  fur 


the  provisions  of  the  bill  a  packer  or  a  stockyard 

could  not  only  have  the  plant  closed  down,  but 

be  punished  again  by  being  fined  for  a  violation 


skip  to  the  last  point  of  the  letter  from  Secretary 
hich  I  quote: 


nference  of  thla  matter  to  the  Budget  Bureau,  as  required 
'1  Circular  49.  the  Department  was  advised  by  the  Assistant 
(hereof  under  date  of  June  1.  1995.  that.  Insofar  as  this 
leglslstlon  would  extend  the  scope  of  the  Packers  and 
I  Act  of  1931.  the  additional  expenditures  for  admlnlstra- 
snforcement  which  would  thereby  be  Involved  would  not 
-'  with  the  financial  program  of  the  President. 


lit 


I  ask  that  this  letter  be  Inserted  in  the 
the  close  of  my  remarks,  together  with  the  en- 
which  is  a  bill  recommended  by  the  Secretary  of 
Agriculture  for  amending  the  Packers  and  Stockyards  Act. 

The  P  RESIDENT  pro  tempore.     Is  there  objectlcm?     The 
Chair  heirs  none,  and  it  is  so  ordered. 

Mr.  O  KEY.     Mr.  President,  I  have  tried  to  show  in  a  brief 
way  the  ffTect  this  bUl  would  have  on  the  livestock  industry. 
I  feel  ce-tain  that  if  it  shall  be  enacted  into  law  it  will  do 
with  free  and  open  marketing,  and  will  cause  the  pro- 
pay  commission  charges  and  other  charges  which  at 
is  not  obliged  to  pay. 
before  stated,  the  pending  biD  originated  in  the 
The  purpose  of  the  biU  is  to  bring  business  to 
stockyards,  and  so  far  as  helping  the  livestock  producer 
it  would  do  more  harm   to  him   than   good, 
preventing  him  from  selling  as  he  pleases  and  where 


LAZIER.    Mr.  President,  will  the  Senator  yield? 
I  yield- 


ed ilBY. 


Mr.  PRAZDCR.    I  should  like  to  aik  the 
in  his  opinion,  all  the  big  packers  are  not  oppond  to  tlM 
pending  bill? 

Mr.  CAREY.  I  think  so.  yes:  and  I  think  aO  the  smaU 
packers  are  as  well. 

Mr.  FRAZIER.  The  Senator  has  sUted  that  the  bill  origi- 
nated In  the  stockyards.  I  cannot  quite  understand  how  he 
reconciles  the  two  statements. 

Mr.  CARKY.  I  should  have  said  that  It  is  sponsored  by 
the  owners  of  the  stockyards  and  the  commission  men. 

I  will  not  take  more  of  the  time  of  the  Senate,  but  I  hope 
that  the  motion  of  the  Senator  from  Texas  to  recommit  the 
bill  will  prevail.  I  feel  that  the  t>ill  introduced  by  the  Junior 
Senator  from  Iowa  (Mr.  Mut^HTl  Is  much  t)etter  than  the 
pundhw  bill,  and  it  has  the  approval  of  the  Department  of 
Agrlciilture. 

The  letter  and  enclosure  pTeKUted  by  Mr.  Cahkt  are  as 

follows. 

JxntM  6.  1835. 
Bon.   K    D    SMTTIi. 

Chairman.    Senate    ComtuMitB 
OH  Agricutturr  arid  Fxjrettrjf, 

United  StatMa  Sena!t9. 

DBAS  SaMATOB  Bumi :  I  have  the  honor  to  acknowledge  receipt 
of  yoxu  raqtieat  for  a  report  on  Senator  CAmn  a  bill.  S  1434.  "a 
bin  to  amend  the  Packers  and  Stockyards  Act.  1931".  and  the 
following  comments  are  offered  respecting  its  various  provisions: 

The  bill  proposes  to  strike  subdivision  (g)  of  section  303  In  the 
existing  act  and  to  add  to  that  aectlon  new  subdivisions  (g).  (h). 
(I),  and   (J). 

Subdrviaum  (g)  would  forbid  a  packer  from  owning  or  operat- 
ing any  place  where  stockyard  services  as  defined  In  the  set  are 
fximlahed  other  than  receiving  pena  at  his  packing  plant  or  a 
stockyard  posted  under  the  act.  It  Is  understood,  of  course,  that 
certain  packers  are  forbidden  by  the  consent  decree  from  owning 
stockyarda,  and.  although  we  see  no  particular  objection  to  this 
proTtslon.  we  feel  that,  with  the  exUtlng  regulation  over  public 
stockyards,  ths  ownership  of  them  by  packers  u  L.ot  as  serious  a 
question  as  It  was  prior  to  such  regiilatlon 

Subdivision  (b)  would  require  a  packer  to  register  and  to 
oaatntaln  a  bond  to  aecure  the  performance  of  his  financial  obli- 
gations as  a  buyer  of  livestock.  We  see  no  objection  to  requiring 
packers  to  rsglster  ths  sams  as  market  agencies  and  dealers  do, 
and  we  are  In  favor  of  the  bond  requirement  for  packers. 

SubdIvUion  (I)  would  prohibit  a  packer  from  acquiring  live- 
stock for  sny  purpose  other  than  slaughtering  and  processing  In 
a  packing  plant  owned  by  the  packer.  The  Department  has  never 
made  an  intensive  study  of  the  economic  effect  of  packer  feeding 
on  the  various  Interests  In  the  livestock  Industry,  consequently 
It  Is  not  !n  position  to  make  definite  recommendations  as  to  the 
proper  action  to  be  taken  with  respect  to  legislation  dealing  with 
the  elimination  or  reg\ilation  of  this  practice.  It  U  our  under- 
standing, however,  that  the  purchase  of  livestock  for  fattening  Is 
done  to  some  extent  by  the  large  national  packing  companlea  and 
by  aome  of  the  analler  packers  who  are  located  In  areas  where  It 
Is  difficult  to  obtain  a  dependable  supply  of  certain  grades  of 
Livestock  suiUble  for  slaughter.  Packers  located  in  the  Southwest 
and  in  the  Pacific  coast  States  have  followed  this  practice  for 
many  years.  Many  of  these  packers  are  located  aome  distanc« 
from  public  livestock  markets  and  usually  obtain  their  livestock 
supplies  over  a  relatively  wide  area  by  direct  purchase  from  pro- 
ducers. Since  relatively  little  intensive  feeding  of  cattle  and 
lambs  Is  clone  by  stockmen  or  farmers  In  their  territory,  these 
packers  claim  that  they  have  found  It  necessary  to  feed  livestock 
In  order  to  Insure  themselves  of  a  dependable  supply  of  tiie  better 
grades  of  animals  for  their  trade  requirements.  In  buying  live- 
stock from  a  producer  these  packers  often  purchase  all  animals 
offered  even  though  some  may  be  unsuitable  for  Immediate 
slaughter.  Those  not  suitable  for  Immediate  alaughter  are  either 
fed  out  *n  the  packers  own  feed  lots  or  they  are  aaaembled  and 
reshlpped  to  public  markets  where  they  can  be  sold  to  those 
desiring  them.  In  this  way  livestock  producers,  especially  those 
In  areas  having  few  public  markets,  have  been  provided  with  an 
economic  bervtce  which  apparently  has  been  beneficial  to  them. 
In  addition,  there  is  reason  to  believe  that  the  practice  on  the 
part  of  some  packers  In  certain  areas  of  buying  all  livestock 
offered  and  of  feeding  livestock  to  Insure  a  steady  supply  of 
slaughter  animals  makes  for  greater  price  stability  In  those  areas 
than  might  otherwise  prevail. 

Opposition  on  the  part  of  certain  producers  to  packers  engag- 
ing in  fexllng  livestock  has  developed  largely  during  the  last  18 
months  and  appears  to  be  directed  mostly  to  the  feeding  opera- 
tions of  some  of  the  large  national  packers  rather  than  to  those 
of  the  smaller  packers.  Resolutions  against  the  practice  were 
adopted  at  meetings  of  some  of  the  livestock-producer  organiza- 
tions held  last  year.  In  response  to  these  resolutions  one  of  the 
large  national  packing  companies  Issued  a  statement  last  spring 
outlining  Its  position  with  reference  thereto  ThU  sUtement  was 
to  the  effect  that  feeding  operations  were  carried  on  only  to  .nsure 
the  company  an  adequate  supply  of  those  grades  of  beef  and 
lamb  demanded  by  Its  trade  and  which  at  times  were  unavaUable 
at  the  local  markets  where  some  of  lu  plants  were  located  The 
statement  carried  the  mtimation  that  the  company  would  be  will- 
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Ing  to  discontinue  the  practice  of  feeding  whenever  It  could  be 
aasured  of  adequate  supplies  of  the  grades  of  slaughter  animals 
needed  by  certain  of  Its  plants  for  local  trade  demands. 

It  is  dlfOcult  to  determine,  short  of  a  comprehensive  and  detailed 
study,  the  extent  to  which  packers  find  It  necessary  to  feed  live- 
stock for  slaughter  In  order  to  secure  a  dependable  supply  of 
alaughter  animals  of  the  different  grades.  The  large  national 
packers,  for  the  most  part,  have  their  principal  plants  located  at 
or  near  public  market  centers,  and  can  obtain  their  principal  sup- 
ply at  theee  markets  and  from  a  wide  producing  area  Many  of 
the  smaller  peckers,  on  the  other  hand,  are  not  located  at  public 
market  centers,  but  must  depend  to  a  large  extent  upon  mippUes 
purchased  from  producers  In  surrounding  territory  It  is  possible, 
therefore,  that  the  prohibition  upon  feeding  of  livestock  by  pack- 
ers might  be  a  distinct  disadvantage  to  producers  in  the  territory 
adjacent  to  these  packing  plants  by  restricting  their  market  outlet 
for   unfinished   cattle   and    lambs. 

Subdivision  (J)  makes  it  unlawful  to  cotispire  to  do  the  things 
forbidden  In  the  preceding  subdivisions,  and  we  have  no  special 
comment  to  offer  on  this. 

The  bill  would  amend  subdivision  (a)  of  section  303  by  sub- 
stituting the  word  "may"  for  the  word  "shall"  In  the  third  line. 
thus  leaving  to  the  sound  discretion  of  the  Secretary  the  decision 
as  to  whether  he  will  liistitute  a  complaint  against  a  packer  In- 
stead of  rr.akine  It  apparently  mandatory  to  do  so.  We  feel  that 
this  Is  a  desirable  change 

T^ie  bill  would  add  a  new  section,  known  a«  204  p.-ovldlng  for 
the  suspension  of  the  registration  of  a  packing  plant  operated  by 
a  packer  who  falls  to  obey  an  order  of  the  8ecreta.'7  or  who  Is 
found  guilty  of  a  violation  of  the  art  Inasmuch  as  registrations 
of  market  s<rrnclep  and  dealers  are  suspended  for  vlolatlf;n«.  It 
would  seem  reasonable  on  first  thought  that  similar  action  should 
be  taken  with  respect  to  a  packer  who  violates  the  act  On  the 
other  hand,  the  suspent^loti  of  the  operation  of  a  packing  plant 
could  easily  result  in  an  Infliction  of  punishment  or  hardship  on 
Innocent  fjarties.  such  as  the  employees  of  the  plant,  the  ofjerators 
of  public  markets  adjacent  to  It.  and  livestock  producers  who  are 
dependent  upon  the  plant  for  an  outlet  for  their  stock  For  this 
reason  it  lj>  believ<<l  that  thiji  provision  should  receive  very  careful 
oonsulerallon  before  It  is  enacted  into  law.  Likewise,  the  possl- 
bllJlies  of  subdivision  (b)  of  section  308  which  provides  for  the 
suspension  of  the  oi^erstions  of  public  stockyards  for  violations  of 
the  act  should  also  be  carefully  considered  In  view  of  the  possible 
Injury  that  msy  be  done  to  the  general  public  making  use  of  such 
facUillfS 

The  bill  would  add  a  new  section,  known  as  206.  to  the  act 
providing  for  writs  of  mandamua  to  compel  a  packer  to  comply 
with  the  provisions  o(  th»>  act  or  any  order  of  the  Secretary.  We 
see  no  objection  to  thu;  provision. 

The  new  section  206  would  also  authorize  fines  of  not  less  than 
$500  nor  more  than  •10.000  for  any  packer  or  officer  or  employee 
who  violates  any  provision  of  the  act  In  view  of  the  proposed 
provlalon  for  suspension  of  registrations,  this  might  con.stitute 
something  In  the  nature  of  a  double  penalty  for  a  single  violation 

The  bill  would  amerwl  section  303  (a)  of  the  act  by  dtfinlng  a 
new  type  of  stockyards.  Such  yards  would  be  any  place  where 
live  cattle,  sheep,  swine,  or  goats  are  received  incident  to  or  in 
connection  with  the  sale  to  packers  and  where  the  total  number 
of  anlnuJs  received  In  the  preceding  calendar  year  was  more  than 
35.000  head.  It  Is  our  understanding  that  there  are  quite  a  num- 
ber of  yards  which  would  fall  within  this  descrlpiion,  and  this,  of 
course,  would  considerably  enlarge  our  supervisory  activities  and 
require  a  substantial  Increase  In  the  appropriations  to  enforce  the 
act. 

The  bill  would  amend  section  303  of  the  act  substantially  by 
writing  In  the  lx>nd  requirement,  and  this,  of  course,  we  consider 
very  desirable. 

A  new  section  known  as  304-A  would  be  added  to  the  act,  which 
would  authorize  the  Secretary  to  prescribe  regulations  relating  to 
the  weighing,  fill.  dock,  or  grades  of  livestock,  provided,  however, 
that  the  Secretary  would  have  no  power  to  employ  any  person  to 
perform  these  functions.  With  respect  to  the  establishment  of 
rules  and  regulations  relating  to  the  grading  of  livestock.  It  Is 
believed  that  this  could  be  handled  best  thrctigh  separate  legisla- 
tion rather  than  through  Incorporation  in  regulatory  statutes  such 
as  the  Packers  and  Stockyards  Act.  As  the  committee  Is  no  doubt 
aware,  the  Department  Is  now  grading  many  agricultural  products 
under  the  provisions  of  si>eclflc  legislation.  Experience  has  shown 
that  all  matters  relating  to  grading  are  more  satisfactorily  handled 
In  this  manner  than  by  Including  the  authority  in  general  regtila- 
tory  statutes. 

The  bill  would  amend  subdivision  (a)  of  section  308  of  the  act 
so  as  to  provide  for  reparation  against  packers  as  well  as  stockyard 
owners,  market  agencies,  and  dealers,  and  also  by  providing  that 
reparation  may  \x  awarded  for  violations  of  the  new  section  304-A 
and  the  new  section  317,  provided  for  In  the  bill.  We  see  no 
partlcTilar  objections  to  this  proposal. 

The  bill  proposes  to  add  a  new  section,  known  as  317.  to  the  act. 

Subdivision  (a)  would  provide  for  stispension  of  insolvent 
market  agencies  and  dealers,  and  we.  of  course,  think  that  It  would 
be  desirable  to  make  this  a  part  of  the  organic  act. 

Subdlvi<?lon  (b)  would  provide  for  suspension  of  stockyard 
owners  and  of  the  operation  of  stockyards.  As  In  the  case  of 
peckers,  there  seems  to  be  no  good  reason  why  stockyard  owners 
should  not  be  suspended  If  market  agencies  and  dealers  are.  but 
with  regard  to  the  actual  physical  suspension  of  the  operations  of 
a  public  stockyard,  this,  as  we  have  previously  stated.  Is  a  matter 
which  need^  to  be  given  thoughtful  consideration.  In  view  of  the 


possible  adverse  effect  on  the  public  Interest  This  subdivision 
also  provides  for  the  suspension  of  officers,  agents,  or  employees 
of  any  stockyard  owner,  market  agency,  or  dealer  who  may  violate 
certain  provisions  of  the  act.  and  with  this  we  are  in  accord,  as 
we  think  that  it  woiild  be  very  helpful  In  our  administration  of 
the  law. 

The  bill  provides  for  a  new  section  known  as  318 
Subdivision  (a)    authorizes  a  fine  and  Imprisonment  for  anyone 
who   carries    on    business    or    engages    in    employment    after    being 
suspended,  and  this,  of  course,  we  consider  neceasary  to  enforce 
the  law  successfully. 

Subdivision  (bi  provides  that  the  operation  of  a  f-tockyarc!  or  a 
market  agency  or  a  dealer  business  which  has  been  su-spended  by 
the  Secretary  may  be  enjoined  by  a  cotirt,  and  we  have  no  special 
comment  to  offer  regarding  this. 

The  bill  would  amend  section  401   of  the  act. 

Subdivision  (ai.  In  adCitlon  to  the  present  requirements  would 
give  tlie  Secretary  the  right  of  access  to  all  accounts.  record.s,  and 
other  papers  relating  to  the  business  of  pacicers  stockyard  owners. 
market  agenciefv.  and  dealers  and  we  think  that  this  is  desirable. 
Subdivision  ibi  would  give  duly  authorized  empkiyeee  of  the 
Secretary  at  all  reasonable  times  access  to  and  the  right  to  copy 
any  books,  accounts,  or  papers  relating  to  the  business  of  these 
agencies,  and  we  think  that  this  also  ib  a  desirable  feature  of  the 
act 

Subdivision   (c)    gives  district  courts  jurisdiction  to  Issue  writs 

of    mandamus    commanding    packers,    stockyards    owners,    market 

agencies,  and  dealers  to  comply  with  requlrementH  of  section  401. 

and  this,  of  course,  seems  necessary  to  the  succeatiful  enforcement 

,  of  the  provisions  of  that  section. 

i       The  remaining  sections  of  the  proposed  bill  on  page  12  are  gen- 
eral  m   nature   and   seem  to  require   no  special   comment    on  our 
part. 
I       Upwn  reference  of  this  matter  to  the  Budget  Bureau,  as  required 
by  Budget  Circular  49    the  Department  wa^i  advised  by  the  Absist- 
I  ant  Director  thereof,  under  date   of  June    1,   1935.   that     injwfur  as 
I  this    proposed    legislation    would    extend    the    Mxspe    of    the    Packers 
and  Stockyards  Act  of  1921.  the  additional  expenditure*  for  admin- 
istration and  enforcement  which  would  thereby  be  invoked  would 
not  be  In  accord  with  the  fluanclal  program  ol  the  Prettident. 
Sincerely, 

H    A.  Waixatx,  Secretary. 

Artu.  30.   193S. 
Hon    Ellison  D   SwrrH, 

Chairman,  Committee  on  Agriculture  and  Foretinj, 

United  Stalft  Senate 

Dear  SrNATot;  I  have  the  honor  to  submit  for  your  considera- 
tion, and  to  recommend  the  enactment  of.  the  enclosed  draft  of 
a  bill  proposing  several  amendment*  to  the  Packer*  siul  Stock- 
yards Act  for  the  purpose  of  facilitating  Its  administration  and 
Including  as  permanent  legislation  several  items  that  are  carried 
in  the  annual   appropriation  act. 

The  first  ameidment  would  require  packers  to  maintain  bonds  to 
secure  the  performance  of  their  financial  obligation*  as  purchasers 
of  livestock  The  big  packer?  are.  of  course,  financially  respon- 
sible but  experience  has  shown  that  the  financial  condition  of 
many  of  the  smaller  packers  is  none  too  strong,  and  there  have 
been  cases  where  producers  of  livestock  have  suffered  los-ses  due 
to  the  inability  of  thet>e  pmckers  to  pay  for  livestock  purchased. 
The  failure  of  the  packer  to  comply  with  this  proviPion  would  be 
made  a  criminal  offense.  No  provision  i.s  made  for  suspension  of 
fMckers  fcr  failure  to  give  a  bond  as  In  the  case  of  market  agencies 
or  dealers.  It  would  not  seem  to  be  advisable  to  sti.^pend  the 
packers  for  failure  to  give  a  bond.  This  amendment  also  propoeee 
to  make  It  a  criminal  offense  for  the  packers  to  violate  the  act. 
At  present  the  act  requires  a  cease-and-desist  order  before  court 
action  can  be  taken. 

The  amendment  proposed  In  section  2  of  the  draft  would  remore 
any  question  as  to  the  authority  of  the  Department  to  join  two  or 
more  packers  m  one  proceeding.  It  would  also  leave  it  to  the 
discretion  of  the  Secretary  to  determine  whether  he  should  Insti- 
tute a  proceeding  of  his  own  on  account  of  an  unfair  practice. 
This  is  thought  desirable  In  view  of  the  amendment  proposed  by 
the  addition  of  EUbdi\-i.sion  (i)  to  section  1.  penalizing  Tlolatkms 
of  the  act  by  the  packers. 

Section  3  of  the  bill  would  authorize  the  filing  of  claims  for 
reparation  by  perscms  claiming  lasses  <«  aooount  of  violations  of 
the  act  by  packers.  The  act  authorises  the  filing  erf  euch  claims 
against  stockyard  owners,  market  agencies,  and  dealer*,  but  does 
not  authorize  such  claims  against  the  ptackers. 

The  amendment  proposed  by  section  4  of  the  bill  would  make  the 
filing  of  a  bond  a  condition  of  registration  for  market  agencies 
and  dealers  so  that  they  would  be  subject  to  the  civil  penalty  of 
$500.  plus  $25  a  day  for  each  day  the  offense  is  contuiued  if  the 
bond  Is  not  filed.  In  addiUon  to  this  provision  section  317  (a*, 
which  would  be  added  by  section  9  of  the  bill,  woiild  Incorporate 
the  authority  to  suspend  naarket  agencies  and  dealers  for  failure 
to  give  a  bond  v^hich  Is  now  carried  m  the  annual  apprcqpflatiou 
act. 

Section  5  of  the  bill  would  Include  In  the  act  as  permanent  legis- 
lation the  item  now  carried  In  the  anniial  appropriation  act  au- 
thorizing the  Secretary  to  provide  for  brand  Inspection. 

The  amendment  proposed  by  section  6  of  the  bill  would  enable 

the  su^>en£ion  of  any  new  schedxile  Involving  higher  rates  until 

the  hearing  to  determine  the  reasonableness  of  such  rates  is  oom- 

j  pleted.  except  that  such  suspension  could  not  continue  for  a  period 

of  more  than  180  days.     At  the  end  of  that  time.  If  the  hearing  Is 
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not  conclu<!  pd.  tht  new  schedule  would  go  Into  effect.    This  Itrotta- 
Uon   ■— mi    Bdvlaabi*    to   deter   iinnecwry    prolongmtlon    ot    the 


Tb*  MBMkdBimt  propoeed  by  section  7  of  the  bill  would  extend 
from  90  4q>  to  9  months  the  time  within  which  claims  for  repa- 
ration may  be  filed.  This  would  make  Um  time  the  same  in  the 
Packers  anc  Stockyards  Act  as  In  the  Pnlalttble  Agrtcultxiral  Com- 
Itlea  A(  t  It  very  often  happens  that  persons  having  claims 
fan  to  die  them  within  the  90-day  period,  often  due  to  negotia- 
tions lookliiff  to  settlement  or  to  failure  to  ascertain  definitely  that 
they  have  Seen  Injured.  This  amendment  would  also  correct  a 
defect  In  t  le  present  act  by  making  the  processes  of  the  court 
extend  ouUlde  the  boundaries  of  Its  district.  The  present  act  au- 
thorizes ihj  tiling  o*  suit  on  a  reparation  order  either  In  the 
district  wh<re  the  plaintiff  resides  or  the  district  where  the  defend- 
ant U  engaged  in  bualneas.  The  provision  for  filing  suit  In  the 
district  wh<ir«  the  plaintiff  resides  Is  of  no  value  at  present,  be- 
cause in  a  »se  under  the  Interstate  Commerce  Act  (Craujtein  v 
Cc  .  2ft«  Fed  409)  the  Court  held  that  It  would  not  get 
Ion  of  the  defendant  because  It  was  not  a  resident  of  the 
district,  and  no  prorlalon  was  mads  by  the  act  for  process  beyond 
the  district  Tbs  language  proposed  for  addition  is  substanUally 
Included  m  section  7  (b)  of  the  Perishable 
OoBUBOdltles  Act  when  it  was  amended. 

Section  i  of  the  bill  would  provide  for  temporary  cease-and 
desut  order  I  pending  the  completion  of  s  hearing,  but  for  a  period 
not  to  excesd  «  months,  where  neceasaiy  to  prevent  Injury  to  pri- 
vate properly  or  to  protect  the  public  tntaiwt  ThU  would  be  of 
great  valus,  for  instance,  in  boycott  OMM,  where  the  boycotters 
might  destioy  the  business  of  the  party  whom  they  are  boycotting 
before  the  Hearing  could  be  completed  and  a  cease-and-desUt  order 
issued. 

The  next  section  of  the  bill.  no.  9.  would  add  several  new  sections 
to  the  act.  The  first  of  these,  section  317  (a),  would  Incorporate  In 
tbe  act  as  psrmanent  legislation  the  provision  for  suspension  In  case 
of  insolvent  y  or  failure  to  give  a  bond  which  u  now  carried  in  the 
annual  appropriation  act 

Section  317  (b)  would  authorize  the  suspension  of  any  market 
agency  or  cealer  or  any  officer,  agent,  or  employee  for  a  violation 
(a)  of  section  306  (f)  of  the  act  relating  to  carrying  on  business 
without  ha  ring  filed  a  schedule  of  rates  and  charges,  charging  a 
rate  dlffereat  from  that  scheduled,  rebating  or  furnishing  any 
service  excen  as  scheduled;  (b)  of  section  307  requiring  establish- 
ment of  re»sonable  regxilatlons  and  practices  relaUng  to  stock- 
yard service  I  and  declaring  unlawful  unreasonable  regulations  and 
practices.  (  :»  of  section  313  making  It  unlawful  to  engage  in  any 
unfair,  unjustly  discriminatory,  or  deceptive  practice  or  device  A 
▼lolation  ol  any  order  of  the  Secretary  would  also  be  cause  for 
suspension.  Further  provUloo  Is  made  for  suspending  the  con- 
duct or  operation  of  the  business  of  a  market  agency  or  dealer 
committing  any  such  violation.  This  section  does  not  authorize 
the  suspension  of  a  stockyard  owner  for  violation  of  the  act.  the 
sti^MDaion  provuion  being  applicable  only  to  employees  of  the 
stockyard  orner.  It  would  seem  to  be  Inadvisable  to  suspend  the 
yard  since  this  would  cause  damage  and  Inconvenience  to  Its 
patrons. 

The  nextl  section.  S17  (c>.  would  provide  a  penalty  of  a  fine 
Lhan  $M0  and  imprisonment  for  not  more  than  l  year 
for  the  stockyard  owners  for  violating  the  act. 

Section  3  8  (a)  woxild  provide  a  penalty  of  not  more  than  tl  000 
or  imprisonment  for  not  more  than  l  year  for  carrying  on  the 
bualneas  of  i  market  agency  or  dealer,  or  oOoer.  agent,  or  employee 
of  the  stockyard  owner,  market  agency,  or  dealer  during  any  period 
of  suspensU  n 

Sectk)n  3  8  (b)  would  authorise  an  Injunction  against  carrying 
on  the  bualness  of  a  market  agency  or  dealer  during  any  period 
of  suspensU  o. 

SeeUoa  a  •  would  put  the  burden  of  justifying  any  Increass  in 
»**••  or  charges  upon  the  stockyard  owner  or  market  agency  filing 
Um  new  sell  edule.  This  foUows  the  requirement  of  the  InterstaU 
Ooouneroe  iict  in  this  respect  It  woxild  be  very  helpful  In 
InvoiTlng  m  w  rates  and  schedules  It  would  not  Impose  any  hard- 
ship slaos  t  M  panon  offering  the  new  schedule  Is  in  a  better  posi- 
tion to  )asltfy  It  than  the  Department  is  to  prove  lU  unreason- 
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wmald  amend  section  401  of  the  act  for  the  purpose 

its  provision  with  reference  to  the  keeping  of  records 

inspection     by     the     Department.     It     would     remors 

questions    that    have    arisen    with    reference    to    the 

right  of  access  to  records  and  hence  would  facilitate 

tlon  and  enforcement  of  the  act. 

yours. 

H.  A.  WuxAcx.  Secretary, 
to  amend  the  Packers  and  Stockyards  Act.   1931 
ted.  etc^  That  section  303  of  the  Packers  and  Stock- 
1.  is  hereby  amended  by  adding  thereto  the  foUow- 
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"(b)  Operate  any  packing  plant  at  which  livestock  Is  slaughtered 
In  commerce  unless  he  has  registered  with  the  Secretary,  under 
such  rviles  and  regulations  as  the  Secretary  niay  prescribe,  his 
name  and  address,  the  name  and  location  of  the  plant,  and  the 
class  of  livestock  slaughtered  or  to  be  slaughtered  or  processed 
therein,  and  unless  he  has  filed  a  reasonable  bond,  under  such 
rules  and  regulatlana  as  the  Secretary  may  prescribe,  to  secure 
the  performance  of  his  financial  obligations  as  a  purchaser  of 
livestock. 

"(1)  Any  packer,  or  any  officer,  director,  agent,  or  employee  of 
a  packer  who  violates  any  provisions  of  this  section  shall  on 
conviction  be  fined  not  less  than  8600  nor  more  than  810.000,  or 
imprisoned  for  not  less  than  6  months  nor  more  than  5  years, 
or  both.  Bach  day  during  which  such  violation  continues  shall 
be  deemed  a  separate  offense.  This  shall  not  In  any  way  sbrldge 
or  alter  but  Is  In  addition  to  existing  remedies." 

Ssc.  3.  In  section  203  of  said  act  the  word  packer"  and  related 
text  shall  be  construed  to  denote  the  plural  as  well  as  the  singu- 
lar, and  the  word  "shaU"  where  it  first  occurs  shall  be  construed 
as    "may." 

Sac  3.  The  following  new  section  Ls  added  to  title  II  of  said 
act: 

"Sac.  300  Any  person  complaining  of  anything  done  or  omitted 
to  be  done  by  any  packer  or  packers  In  violation  of  the  provi- 
sions of  this  title  may  at  any  time  within  9  months  after  the 
cause  of  action  accrues  file  a  complaint  with  the  Secretary  of 
Agriculture,  who  shall  thereupon  proceed  In  accordance  with  the 
provisions  of  section  309.  of  said  act.  which  are  hereby  made 
applicable  to  any  such  complaint,  proceeding,  and  order  and  to 
any  suit  uf>on  any  such  order." 

Sac.  4  The  following  language  Is  added  to  the  first  sentence 
of  section  303  of  said  act:  "and  unless  he  has  filed  a  reasonable 
bond,  under  such  rules  and  regulations  as  the  Secretary  may  pre- 
scribe, to  secure  the  performance  of  his  financial  obllgatioru  as 
a  market  agency  or  dealer." 

Sac  5  The  foUowlng  language  Is  added  to  section  305  of  said 
act:  "Whenever  necessary  the  Secretary  may  authorize  the  charg- 
liig  and  collection  from  owners  of  a  reasonable  fee  for  the  inspec- 
Uon  of  brands  appearing  upon  livestock,  subject  to  the  provisions 
of  said  act.  for  the  purpooe  of  determining  the  ownership  of  such 
livestock :  Provided.  That  such  fee  shaU  not  be  Imposed  except  upon 
written  request  made  to  the  Secretary  by  the  Board  of  Livestock 
Commissioners  or  duly  organlasd  Urestock  assoclaUons  of  the 
States  from  which  such  Uvestock  has  originated  or  been  shipped 
to  market." 

Ssc.  6  In  30«  (e)  strike  out  the  last  sentence  and  insert  In  lieu 
thereof:  *Tf  any  such  hearing  Involving  a  hl(?her  rate  or  charge 
cannot  be  completed  within  such  period  of  siispenslon  the  Secre- 
tary may  from  time  to  time  continue  the  suspension  tor  further 
periods  of  30  days  until  the  hearing  Is  concluded,  except  that  the 
total  period  of  suspension  may  not  exceed  180  days,  and  If  the 
hearing  Is  not  concluded  within  said  period  the  proposed  change 
m  the  rate,  charge,  regulation,  or  practice  shall  go  into  effect  at 
the  end  of  such  period." 

8xc  7  Section  309  of  said  act  is  amended  by  striking  out  the 
words  "90  days'*  in  subdivision  (a)  and  Inserting  in  lieu  thereof 
the  words  "9  months"  and  by  adding  to  subdivision  (f)  the  fol- 
lowing sentence:  The  orders,  writs,  and  processes  of  the  district 
courts  may  in  such  cases  run.  be  served,  and  be  returnable  any- 
where m  the  United  States  " 

Ssc  8    Amend  313   (b)    by  adding  thereto  the  following: 

"When  It  appears  to  the  Secretary  that  such  action  is  neces- 
sary to  prevent  injury  to  private  property  or  to  protect  the  public 
Interests  he  may.  pending  the  conclusion  of  such  proceeding 
Issue  a  temporary  oease-and -desist  order  which  shall  not  continue 
in  effect  for  a  longer  period  than  «  months.  The  provisions  of 
this  set  respecting  final  cease-and-desist  orders  shall  be  applicable 
to  such  temporary  orders." 

Sac.  9.  The  foUowlng  new  sections  are  added  to  title  in  of 
said  act: 

■Sac.  317.  fa)  Whenever  the  Secretary,  after  notice  and  oppor- 
tunity for  hearing,  finds  that  any  market  agency  or  dealer  Is 
unable  to  meet  his  financial  obligations  as  a  market  agency  or 
dealer  as  they  become  due  In  the  ordinary  coxu^e  of  his  business, 
or  has  failed  to  file  a  reasonable  bond  as  required  by  the  regu- 
laUoDS.  he  may  by  order  stispend  such  market  agency  or  dealer 
from  carrying  on  business  as  such  until  such  time  as  It  Is  shown 
to  the  satisfaction  of  the  Secretary  that  such  market  sgency 
or  dealer  has  satisfied  past  and  Is  able  to  meet  future  obligations 
and  has  filed  such  bond. 

"(b)  Whenever  the  Secretary,  after  notice  and  opportunity  for 
hearing,  finds  that  any  market  agency,  or  dealer,  or  any  officer, 
agent,  or  employee  of  any  stockyard  owner,  market  agency  or 
dealer  has  violated  or  caused  to  be  violated  any  of  the  provisions 
of  subdivision  (f)  of  secUon  306.  or  section  307.  or  section  313.  or 
order,  rule  or  regulation  of  the  Secretary  thereunder,  he  may  by 
order  suspend  such  market  agency,  dealer,  officer,  agent,  or  em- 
ployee from  carrying  on  or  engaging  In  business  or  employment  as 
a  market  agency  or  dealer,  or  officer,  agent,  or  employee  of  a  stock- 
yard owner,  market  agency  or  dealer  on  any  stockyard  subject  to 
the  provisions  of  this  act.  and  the  Secretary  may  likewise  suspend 
the  conduct  or  operation  of  the  business  of  such  market  agency 
or  dealer  committlag  such  vlolaUon  for  a  specified  period  not  to 
exceed  3  ye«ra. 

"(c)  Any  stockyard  owner  who  violates  any  of  the  provisions 
of  section  307  or  section  313.  or  order,  rule  or  regulation  of  the 
Bacreury  thereunder,  shall  on  conviction  be  fined  not  less  than 
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8800  nor  more  than  tl  000.  or  tmprleoned  for  not  more  than  1  year 
or  both.  Eacli  day  during  which  such  violatlun  continues  shall  be 
deemed  a  separate  offense. 

"Sec.  S18.  la)  Whoever  shall  carry  on  or  engage  in  business  or 
employment  a.s  a  market  agency  or  dealer  or  officer,  agent,  or 
empl(»yef  of  a  stockyard  owner,  market  atrency,  or  dealer  after  his 
rem*lrHtnin  ha-s  be«?n  canceled,  or  Uuruig  ;ui\  period  ol  biiiipeusiou 
provided  for  by  section  317  or  by  section  320.  shall  upon  conviction 
be  fined  not  more  than  $1,000  or  Imprisoned  for  not  more  than  1 
year,  or  both 

"(b)  The  conduct  or  operation  of  the  business  of  any  market 
agency  or  dealer  after  hl.s  registration  has  been  canceled,  or  during 
any  period  of  suspension  provided  for  by  section  317  or  by  section 
3W,  shall  be  unlawful  and  may  be  enjoined  by  any  court  of  com- 
petent Jurisdiction  at  the  suit  of  the  United  States,  the  Secretary, 
Of  any  party  in  interest. 

"Six:.  319.  Herealtcr  In  any  proceeding  under  this  act  Inquiring 
into  the  reasonableness  of  any  change  in  any  rate  or  charge  or  any 
regulation  ^  >r  prart.ce  affecting  such  rate  or  charge  or  any  new  rate 
or  chaj-i-p  or  a  new  reijulRtion  \ir  pri*»  Uce  affecting  any  rate  or 
ch.w'»;t  :i,r  ^•ockyard  servicer,  the  burden  of  proof  as  to  the  rea*on- 
ablt  :  p'v'-  •^.■^eof  shall  be  ujxjn  the  stockyard  owner  or  market 
ager.'  y  agHln-^t  '*hlrh  the  proceeding  l»  directed 

"Six-  320  Tte  Secretary,  after  due  notice  and  opportunity  for  a 
bearing,  may  by  order  cancel  the  registration  of  a  mnrkct  agency  or 
dealer  11  he  tnds  (a)  that  such  market  agency  or  dealer,  or  any 
director,  offlrer.  agent,  or  employee  thereof  was  within  2  years  prior 
to  such  notice  responsible  In  whole  or  In  part  for  any  violation  erf 
this  act.  for  which  an  order  of  suspension  or  to  ceaf*  and  desist  may 
be  or  has  been  Lasusd.  or  (b)  that  sturh  market,  agency,  or  dealer 
has  knowingly  employed  In  any  responsible  position  any  person 
made  the  subject  of  any  order  under  section  321  thereof,  or  uho  was 
responsibly  connected  with  sny  market,  agency,  or  dealer  whose 
rsglstraUon  was  canceled  within  2  years  prior  to  the  date  of  such 
notice,  or  (c)  that  svjch  market  agency  or  dealer  has  conducted,  or 
Is  conducting,  the  bu^lnese  of  any  market  agency  or  dealer  against 
whom  an  order  of  suspension  Is  In  effect.  Pending  the  hearing,  such 
registration  may  by  order  be  suspended  for  a  period  not  to  exceed 
60  days.  Any  such  cancelation  shall  be  effective  lor  a  period  of  1 
yeiu-  and  shall  be  applicable  on  all  stockyard?  subject  to  the  act. 

"Sec.  321  Whenever  the  Secretary,  after  due  notice  and  oppor- 
tunity for  hearing,  shall  find  that  any  director,  officer,  agent,  or 
empioyse  of  axiy  stockyard  owner,  market  agency,  or  dealer  was 
responsible  In  whole  or  in  part  for  any  violation  of  this  act,  he  may 
lasne  an  order  directing  all  stockyard  owner'^,  market  agencie*.  and 
iliakiiiii  subject  to  this  act  to  refrain  from  employing  or  having  any 
dealings  with  such  officer,  agent,  or  employee  lor  a  reasonable 
speclhed  period  not  to  exceed  2.  years." 

Sac.  10.  Amend  section  401  of  said  act  to  read: 

"Every  packer,  stockyard  owner,  market  agency,  and  dealer  shall 
keep  such  aecounts.  records,  and  memoranda  as  fully  and  cor- 
rectly disclose  all  tran«acUons  Involved  In  hl£  business,  including 
the  true  ownership  of  such  business  by  stockholding  or  otherwise 
The  Secretary  Lb  authorized  to  require  annual  report-s  from  every 
packer,  stockyard  owner,  market  agency,  and  deaJer.  subject  to 
the  provisions  of  this  act  In  such  form  or  forms  and  relating  to 
such  matters  and  things  connected  with  his  business  as  the  .Sec- 
retary may  prescribe.  For  the  purposes  of  this  act  the  Secretary. 
or  his  duly  authorlr-ed  agent  or  agents,  shall  at  all  times  during 
the  regular  hours  of  business  have  access  to  all  accounts,  records, 
and  memoranda.  Including  all  documents  paperb  and  correspond- 
ezkce.  on  the  date  that  this  act  becomes  a  law  or  thereafter  exist- 
ing and  kept,  or  required  to  Ise  kept,  by  packers  stockyard  owners, 
market  agencies,  and  dealers  subject  to  this  act  The  Secretary 
may  prescribe  the  manner  and  form  In  which  such  accountfl,  rec- 
Ol^a.  and  memoranda  sliall  be  kept  ai^d  the  matters  and  things 
ctMinected  with  the  business  of  such  person  which  such  accounts. 
records,  and  memoranda  shall  disclose  Therenfter.  any  such  per- 
son who  shall  wUlfuUy  refuse  to  submit  to  the  Secretary,  or  to  any 
of  his  authorized  agents,  for  the  purpose  of  Inspection  of  any 
accounts,  records,  and  memoranda.  Including  all  documents,  pa- 
pers, and  correspondence,  in  his  possession  or  within  his  con- 
trol; or  who  falls  to  keep  accounts,  records,  and  memoranda  In 
tlM  manner  and  form  prescribed  or  appro%ed  by  the  Secretary. 
•hall  be  deemed  guUty  of  an  offense  against  the  United  States. 
and  shall  upon  conviction  In  any  court  of  the  United  States  of 
competent  Jurisdiction  be  fined  not  more  than  $5,000  or  Impris- 
oned not  more  than  3  years,  or  both  " 
Mr   NORRTS  obtained  the  floor. 

Mr.  FRAZIER.     I  suggest  the  absence  of  a  quonim. 
The  PRESIDENT   pro   tempore.     The   clerk   uill   call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  followmg  Senators 
answered  to  their  names: 


Maloney 

Orerton 

Sheppard 

Vandenberg 

Me  teal  f 

Pltiman 

Shipstead 

Va:.  Ni.ys 

Minton 

Pope 

Smith 

WRivh 

Ktoore 

RadcUffe 

Stelwer 

Whet  iCr 

Murphy 

Reynolds 

Thomas.  Utah 

White 

Murray 

Roblnsou 

Townsend 

Norrls 

Russell 

Truman 

Oltahoney 

Schwellonbarh 

Ty  dings 

Adams 

Bm-ke 

Donabey 

Holt 

Asnurst 

Byrd 

Duffy 

Jotesson 

Austin 

Bymss 

Pletriiet 

Kayas 

Bachman 

Capper 

Prazier 

King 

Bark  ley 

Caraway 

Oeorgg 

La  FoUette 

Bilbo 

Carey 

Oibsoa 

Lewis 

Black 

Chavez 

Glass 

I<ogan 

Bone 

Clark 

Ouffey 

Lonergan 

Borah 

Cennaily 

Hale 

Lotig 

Brewn 

Copeland 

Harrison 

McCtlU 

Bulkley 

Couzens 

Hatch 

McKellar 

Buhiw 

Davis 

Hayden 

Mclfary 

The  PRESIDING  OFFICER  <Mr.  Pope  in  the  chain. 
Seventy-seven  Senators  having  answered  to  their  names, 
a  quorum  is  present. 

MESS.AGE    FROM    THE    HOITSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  insisted  upon  its  amendments  to  the  bill  tS.  4212) 
to  amend  sec-tion  2  of  the  National  Housing  Act.  relating 
to  the  insurance  of  loans  and  advances  for  unprovements 
upon  real  property,  and  for  other  purposes,  di.sagreed  to 
by  the  Senate;  agreed  to  the  conference  asked  by  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
that  Mr.  Goldsborough,  Mr.  Reilly.  Mr.  Hancock  of  Nortli 
Carolina.  Mr.  Hollister,  and  Mr.  Wolcott  were  appointed 
managers  on  the  part  of  the  Hoa-^e  at  the  conference. 

STOCKYARDS    AND    MEAT    PACKING 

The  Senate  resumed  the  consideration  of  the  bill  fS.  14241 
to  amend  the  Packers  and  Stockyards  Act.   1921. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  have  the 
attention  of  Senators  who  have  not  made  up  their  minds 
on  the  bill,  in  order  to  present  views  which  I  think  are  un- 
biased and  unprejudiced  and  have  been  arrived  at  after  a 
great  deal  of  study  over  the  question  involved  in  the  pro- 
posed legislation. 

First,  let  me  refer  to  the  claim  that  the  bill  has  not  been 
considered  by  the  Committee  on  Agriculture  and  Forestry; 
perhaps  I  should  rather  say  "the  subject",  becau.se  the  bills 
have  not  always  been  the  same,  though  the  principle  m- 
volved  has  been  the  same.  It  has  been  considered  by  the 
Committee  on  Agriculture  and  Forestry  for  a  numl^er  of 
years,  with  unlimited  hearings,  at  which  everybody  had  an 
opportunity  to  be  heard  without  limit,  whether  for  or  af,'ainst 
the  proposed  legislation. 

The  move  for  the  enactment  of  this  legislation  commenced 
under  a  prior  administration.  The  first  hearings  were  had. 
I  think,  when  I  had  the  honor  to  be  chairman  of  the  Com- 
mittee on  Agriculture  and  Forestry.  Perhaps  that  accounts 
for  the  fact  that  I  heard  all  the  testimony,  because  the 
hearings  were  held  by  the  full  committer,  and  I  considered 
it  my  duty  to  be  there  all  the  time.  As  I  remember  now. 
the  hearings  ran  day  after  day  for  weeks  and  weeks.  I  had 
no  idea  whether  I  was  for  or  against  the  proposed  legislation 
when  the  hearings  started.  I  reached  my  conclusion  as  a 
juror  reaches  his  conclusion  when  he  hears  the  evidence  m  a 
case  Later  on,  the  subject  matter  was  again  taken  up,  I 
think  at  the  last  session  of  Congress,  and  considerable  time 
was  agam  devoted  to  hearings  on  the  subject.  So,  whatever 
views  Senators  may  hold  of  the  justice  of  the  proposed  legis- 
lation. I  beg  them  not  to  be  earned  away  by  the  claim  that 
this  subject  matter  has  not  been  considered  by  the  Commit- 
tee on  Agriculture  and  Forestry. 

Whatever  we  do,  it  seems  to  me  we  ought  not  to  agree  to 
the  pending  motion,  which  is  to  refer  the  bill  back  to  the 
Committee  on  Agriculture  and  Forestry.  That  would  mean 
its  death  just  as  certainly  as  though  a  dagger  were  stuck 
through  its  heart.  Even  if  the  Senate  should  pass  the  bill 
now.  it  is  doubtful  whether  it  would  get  through  the  House 
in  tune  to  be  enacted  into  law  at  this  session  of  Congress. 
Sending  the  bill  back  to  the  committee  would  make  Its  enact- 
ment at  this  .session  absolutely  impossible. 

So  far  as  I  am  concerned,  if  the  Senate  should  recommit 
the  bill  to  the  committee.  I  should  leel  that  the  Senate  was 
opposed  to  the  propo:*d  legislation,  and  that  it  would  be 
useless  to  try  to  resurrect  the  Dill. 

So  many  Senators  who  have  discu.ssed  the  bill — in  fact, 
nearly  all  of  them — have  gone  somewhat  into  tiie  details  of 
the  bill  that  I  think  1  ought  to  refer  briefly  to  that  phase. 

Let  me  say  that  the  question  has  two  sides.  I  do  not  say 
that  there  is  not  any  argument  in  favor  of  the  view  which  I 
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Ihtak  Is  #rong  A  great  many  men  who  have  studied  the 
carefully  and  honestly  have  reached  different  con- 
clusions 01 1  this  subject.  It  has  been  the  subject  of  agitation 
for  a  grea  many  years,  especially  In  the  part  of  the  country 
which  produces  a  great  many  hogs,  and  men  are  honestly 
divided  In  their  opinions.  After  I  had  heard  the  testimony 
I  bnane  i  thorough  convert  to  the  proposed  Itglslatlon.  I 
t^  en.  and  I  believe  now.  that  this  leglstadOB  Is  neces- 


mrj  If  wel  are  to  take  a  long  view — and  I  think  the  proper 
▼Itw— of  ofxr  great  acrlcultural  marktU.  which  are  established 
bylaw. 

Scattered  over  the  country  we  have  these  public  livestock 
markets.  It  may  be  that  their  existence  Is  all  wrong.  It 
may  be  tlAt  sometime  somebody  will  devise  a  better  plan, 
that  they  all  ought  to  be  thrown  aside  and  over 
do  not  believe  that,  however,  and  I  do  not  think 
the  Senate  t)clleves  that.  We  have  spent  millions  of  dollars 
to  build  u] )  these  market  places.  We  are  spending  hundreds 
of  thousai  ds  of  dollars  every  year  to  keep  them  going,  on  the 
theory  thit  public  markets  are  necessary  where  the  pxir- 
chaser  and  the  seller  of  our  livestock  products  may  come 
together  In  an  open  market  with  free  competition,  where  the 
stock  Is  s<ild  to  the  highest  bidder  without  any  opportunity 
on  the  part  of  anyt>ody  to  interfere  with  the  market  in  any 
way. 

We  hav!  had  various  Investigations,  running  over  the  past 
wvcral  years,  m  an  effort  to  try  to  prevent  anyone  from 
manipulating  these  markets.  I  do  not  think  the  markets 
are  pofect  yet  by  any  meana:  but.  so  far  as  I  know,  no  one 
has  come  Hit  in  the  open  and  said  we  must  overthrow  them. 
We  are  li^  danger  of  doing  that,  I  think,  unless  we  enact 
itlon  of  the  kind  now  before  us. 
other  things  are  Involved:  but  the  real  Issiie  In 
the  quest  on.  which  is  fundamental.  Is  what  is  known  as 
tooling.  That  is.  buylnc  stock  at  some  other  place 
•giily  established  market  plaoes.  Very  httle.  if  any- 
thing, hai  been  said  In  this  discussion,  so  far  as  I  have 
beard,  to  he  effect  that  where  direct  buying  takes  place  the 
thing  that  Is  harmful  is  that  the  price  is  fixed  by  the  price 
that  day  upon  this  or  that  public  market.  In  order  to  give 
the  produi:er  a  fair  and  honest  market.  It  ought  to  be  a 
place  where  there  is  free  competition  between  the  buyers. 
When  a  pteker  goes  out  and  buys  a  carload  of  hogs  direct, 
they  are  ihlpped  direct  to  him.  They  do  not  go  through 
the  yards.  They  are  not  sold  on  the  yards;  but  the  price 
the  packer  pays  is  fixed  by  the  price  brought  by  the  hogs 
which  other  people  shipped  and  sold  on  the  market. 

In  othe:  words,  a  packer  buys  a  carload  of  hogs:  It  may 
be  from  t  ve  individual  owner  or  from  a  purchaser  in  some 
little  towr .  The  packer  agrees  that  he  will  pay  the  price 
tbBtd  by  tl  M  sale,  we  will  say.  at  South  Omaha  on  that  day. 
Hm  hogs  are  shipped  that  day  direct  to  the  packer.  The 
price  he  imjs  Is  determined  by  the  market.  As  I  see  the 
matter.  Senators — and  ao  one  has  ever  been  able  to  explain 
this  away- -if  the  purdwnr  who  has  to  buy  his  hogs  at  the 
market  In  the  yards  Is  taken  away  from  the  market,  it 
4iipBMMB  iiat  market.  Whenever  those  who  must  comiwte 
«ad  \nj  tie  hogs  shipped  through  the  market  do  not  appear 
on  the  mairket.  the  price  goes  down. 

Mr.   President,  will   the  Senator  yield? 
I  yield. 

In  the  case  of  a  market  where  the  prl- 
-which  constitutes,  say.  two-thirds  or  as  much 
volume  of  hogs  or  cattle — might  be  withdrawn 
community.  It  would  have  the  effect  of  lesseninc 
tn  the  market  place. 
Mr,  NOltRIS.     Absolutely.    I  do  not  see  how  we  can  escape 
that  conclusion.     If  I  should  be  asked  how  much  it  would 
decrease  the  price  of  hogs  that  day.  I  must  confess  that  I 


could  not 
determine 


tell.    I  do  not  know.     I  do  not  know  any  way  to 
that,  but  it  miist  have  a  depressing  effect:  and  If 


all  hogs  fere  bought  outside  of  the  market,  and  no  price 
were  fixed  at  the  public  mftrkei  plaoe,  the  price  would  grad- 
ually taptt  down  until  it  wofold  disappear. 

Mr.  MirrON.     Is  it  or  is  It  not  true  that  the  packers 
accumulate  large  quantities  of  livestock  in  their  own  private 


yards — for  Instance.  I  believe  one  of  the  yards  Is  known  as 
the  Mistletoe  yard  at  Kansas  City — and  at  the  proper  mo- 
ment bring  them  into  the  public  yards  and  break  the  market 
and  thereby  control  the  price  of  livestock? 

Mr.  NORRIS.  That  could  be  very  easily  done;  I  do  not 
know  whether  that  is  the  practice  as  a  rule:  but  I  know 
about  the  Mistletoe  yards.  The  Mistletoe  yards  are  privately 
owned  by  Armour  L  Co..  I  am  told  by  the  Senator  from 
Kansas  !Mr.  CAPpnl.  and  there  Is  a  great  deal  of  testimony 
offered  about  what  really  happened  there  The  Armour 
Co..  owning  the  Mistletoe  yards,  would  go  out  and  buy 
stock  of  different  people  in  various  localities  and  have  the 
cattle  shipped  to  the  Mistletoe  yards.  They  took  them  from 
the  Mistletoe  yards,  slaughtered  them,  and  used  them  in  their 
own  business;  but  the  price  that  was  fixed  which  they  had 
to  pay  at  the  Mistletoe  yards  was  the  price  on  the  public 
stockyard  where  they  were  not  in  competition  to  any  great 
extent,  and  even  in  no  competition  whatever.  In  fixing  the 
price.  It  would  be  to  their  Interest  when  they  had  livestock 
coming  Into  the  Mistletoe  yards  to  stay  off  the  market  tuid 
keep  out  of  competition  in  order  to  keep  the  price  down  on 
the  public  market  so  that  they  might  get  the  stock  that  was 
shipped  to  Mistletoe  yards  at  a  less  price. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

Mr.   NORRIS.     I  yield. 

Mr.  CONNALLY.  As  I  undersUnd  the  Senator,  his  con- 
tention is  that  when  purchasers  go  out  to  a  farm  or  ranch 
and  buy  livestock  and  agree  to  pay  the  same  price  when  they 
arrive  In  the  central  market  as  the  central  market  pays,  that 
is  a  detriment  to  the  seller,  on  the  theory  that  there  Is  less 
competition.  Would  not  the  price  be  lower  on  the  central 
market  If  all  the  stock  were  marketed  there  than  If  some  of  It 
was  not  marketed  there? 

Mr.  NORRIS.  If  buyers  were  kept  away,  that  would  be  so. 
If  stock  were  shipped  to  the  public  market,  and  buyers 
stalled  away,  then  there  would  be  no  competition  in  buying, 
that  Is  true;  but  the  model  situation,  the  fair  situation,  is 
to  have  the  buyer  and  the  seller  on  the  same  market.  That 
seems  to  me  to  be  perfectly  plain. 

Mr.  CONNALLY.  Suppose  a  buyer  should  come  to  my 
ranch  to  buy  a  carload  of  cattle  or  hogs;  under  this  bill 
what  does  the  Senator  think  would  happen?  Would  that 
sale  be  prevented? 

Mr.  NORRIS.  No.  If  I  had  the  money,  and  I  went  to 
the  Senator's  farm  and  bought  all  the  hoga  be  had  at  an 
agreed  price,  and  I  paid  him.  such  a  transaction  would 
not  be  affected  by  this  bill.  Congress  could  not  enact  any 
legislation  that  would  affect  such  a  transaction  as  that. 

Mr.  CONNALLY.  Then,  what  would  be  the  effect  of  the 
bill?     What  ts  proposed  to  be  done  by  the  bill? 

Mr  NORRIS  The  bill  would  regulate  stockyards  where 
35.000  or  more  head  of  stock  are  handled  a  year  In  Inter- 
state operations.  There  is  nothing  In  the  bill.  Senators, 
that  would  prevent  one  farmer  from  buying  stock  from 
another,  or  a  packer  going  out  and  buying  hogs  of  any  pro- 
ducer. Such  an  act  would  be  unconstitutional  If  u?  tried 
to  enforce  It.  If  the  buyer  pays  the  farmer  the  pnce.  as 
many  sales  can  be  made  and  as  large  sales  as  they  please. 
If  they  agree  on  the  price.  This  blU  docs  not  operate  against 
any  transaction  of  that  kind. 

Mr.  LEWIS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Nebraska  ]rleld  to  the  Senator  from  Illinois? 

Mr.  NORRIS.     I  yield. 

Mr.  LEWIS.  May  I  interrupt  the  Senator  from  Nebraska 
to  call  his  attention  to  a  thought  upon  which.  I  think,  both 
of  us  will  have  to  dwell?  This  bill  would  take  the  situa- 
tions described  by  the  Senator  from  Kansas  and  also  by  the 
Senator  from  Nebraska  and  promptly  place  them  under 
Federal  sopenrislon  and  control  under  the  theory  either  of 
an  amsuhaant  of  the  stockyards  Act  or  by  an  original  law. 

I  will  not  disgijlse  to  Senators  that  I  am  anxious  to  pre- 
serve the  rights  of  those  of  my  constituency  at  Chicago  who 
are  designated  as  stockyards  owners  and  those  who  are  In 
the  business.  I  will  not  withhold  from  the  Senate  that  my 
Information,  to  a  great  degree,  on  the  whole  subject  comes 
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from  those  particular  con.«;tltuents ;  but  I  now  submit  to 
the  able  Senator  from  Nebra.<:k.a.  a  former  Judge  of  a  court 
and  a  recognized  able  law>'fr — how  can  this  tHbunal.  the 
Congress.  In  view  of  the  decision  of  the  Supreme  Court  in 
what  is  known  as  the  A,  A.  A.  case  and  the  deci.sion  pre- 
ceding It  In  what  Is  called  the  N.  R.  A.  case,  give  power  to 
the  Federal  Government  to  take  control  of  the  matter  of 
dealing,  at  the  gateway  of  the  stock%'ards  within  a  State 
and  wholly  between  Individual.'^,  In  properly  called  livebtock. 
bought  by  an  Individual  purchaser?  How  can  we  turn  such 
transactions  Into  a  subject  of  Federal  control?  How  can 
this  honorable  branch  of  our  leplslature  attempt  to  control 
such  transactions  a.s  a  Federal  matter  when  they  are  purely 
within  the  State  and  are  In  nowi.se  Interstate?  I  ask  the 
able  Senator  would  not  such  an  act  on  the  part  of  Congress 
come  clearly  wlthm  the  decLslon.s  that  have  been  rendered 
and  would  it  not  be  held  to  be  wholly  without  Its  power? 

I  a-sk  the  Senator  if  he  has  had  time,  and,  if  not,  will  he 
have  time,  to  examine  the  decision  of  the  Supreme  Court  of 
the  United  States  in  the  case  known  as  the  Atchison  Railway 
Co.  against  the  Santa  Fe  Railroad,  and  5M3  forth,  and  so  forth. 
touching  stockyard.^  and  the  limitations  under  the  act  pant- 
ing certain  power  to  the  Secretary  of  Agriculture,  the  case  to  be 
found  in  Two  Hundred  and  Fifth  United  States  Reports? 
May  I  say  that  I  can  state  all  there  is.  unless  I  misconstrue  the 
opinion.  An  attempt  was  made  to  add  an  extra  charge  upon 
the  transportation  of  cattle  on  their  way  to  the  yards,  or 
afterward,  by  a  little  road  called  the  Junction  Road.  I  think, 
within  the  community.  The  owners  of  the  cattle  protested. 
as  they  should  have,  against  such  extra  charge,  and  the 
Court  held  that  it  was  not  within  the  law  to  impose  the  extra 
charge,  and  that  the  act  which  gives  control  of  the  subject  to 
the  Secretary  of  Apiculture  is  a  general  act,  and  that  the 
limitation  of  the  act  was  because  of  their  being  a  public 
stockyards.  I  ask  my  able  friend,  can  we  do  anything  else 
than  create  public  stockyards  within  the  purview  of  the  act 
now  existing?  If  we  attempt  to  pass  the  measure  which  is 
suggested  by  the  Senator  from  Kansas,  and  supported  by  the 
able  Senator  from  Nebraska,  do  we  not  violate  the  very  opin- 
ions of  the  Supreme  Court  of  the  United  States  lately  ren- 
dered as  to  tran-sactions  purely  individual  within  a  State  and 
in  nowise  interstate  In  character? 

Mr.  NORRIS.    Is  Uiat  all  the  question? 

Mr.  LEWIS.  I  thank  the  Seioator  for  allowing  me  to  in- 
terrupt him. 

Mr.  NORRIS.  I  am  not  familiar  with  the  case  to  which 
the  Senator  refers;  I  have  not  read  it.  I  may  be  entirely  mis- 
taken, but  up  to  now  I  was  not  aware  that  anyone  was  op- 
posing this  proposed  legislation  on  the  ground  that  it  was 
unconstitutional.  I  would  not  pretend  to  answer  the  Sena- 
tor's question  without  an  examination  of  the  case  to  which 
he  refers,  even  if  my  answer  would  have  any  particular 
weight.  However,  if  the  question  of  constitutionality  is 
raised.  I  think  it  can  be  fully  met.  although  it  cannot  be  met 
on  the  spur  of  the  moment,  because  I  had  no  idea  that  any- 
one was  going  to  raise  the  question  of  constitutionality;  but 
I  myself  see  no  rea.son  why  this  bill  is  not  constitutional.  It 
is  an  amendment  to  a  law  already  on  the  statute  books. 

Before  leaving  the  question  the  Senator  from  niinoLs  has 
asked,  I  think  I  ought  to  say  that  the  Stockyards  Act  has 
been  before  the  Supreme  Court  and  has  been  sustained  by 
that  tribunal     I  cannot  cite  the  Senator  now  to  the  case. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    Yes. 

Mr.  CLARK.  I  have  not  the  citation  of  the  particular 
case,  but  at  least  one  case  which  went  before  the  Supreme 
Court  Is  a  case  which  came  up  from  East  St.  Louis,  involving 
the  National  Stockyards  of  East  St.  Louis  in  about  1931. 

Mr,  NORRIS.  I  wish  to  go  on  with  some  other  features 
of  this  proposed  legislation, 

Mr.  OTVIAHONEY.    Mr  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Wyoming? 

Mr.  NORRIS.    I  yield. 

Mr.  OTkiAHONEY  I  was  very  much  interested  In  the 
subject  the  Senator  was  discussing  before  the  interruption 


as  to  the  constitutionality  of  the  proposed  ad  As  I  tinder- 
st,<x)d  the  Senator  from  Nebraska,  he  was  arguing  that  the 
development  of  direct  buying  tends  to  depress  the  price  in 
the  public  stockyards  and  that.  In  turn,  tends  to  depress  the 
price  tn  the  field  or  on  tlie  range.     Ls  that  correct? 

Mr.  NORRIS.     I  think  so;  yes. 

Mr,  O^MAHONEY.  Wa.^  any  evidence  to  thivt  effect  pro- 
duced before  the  committee  at  the  hearing? 

Mr.  NORRIS.  Oh.  yes.  No  one.  as  I  said  a  while  ago,  can 
tell  just  how  much  It  affects  the  price,  but  those  two  facts 
put  together  convince  mc  that  there  cannot  be  any  other 
result.  If  we  have  a  public  market  place  and  nobody  buys 
in  that  public  market  place,  or  if  only  a  few  people  buy.  It 
i.s  wrong  to  have  the  price  at  the  market  place  fix  the  price 
that  should  be  paid  in  a  transaction  that  has  nothing  to  do 
with  the  public  market  place, 

Mr,  O'MAHONEY,  Has  the  attention  of  the  Senator  been 
directed  to  a  certain  paragraph  from  the  report  of  the  Bu- 
reau of   Agricultural  Economics? 

Mr,  NORRIS.     Yei;  I  have  read  that  paragraph. 

Mr.  CMAHONEY.  The  particular  paragraph  to  which 
I  refer? 

Mr.  NORRIS.     Yes;  I  have  read  everything  in  the  report. 

Mr.  OMAHONEY.  I  am  referring  to  a  paragraph  on 
page  17. 

Mr.  NORRIS.  I  do  not  know  on  what  page  it  is,  but  I 
have  read  it. 

Mr.  CMAHONEY.  Will  the  Senator  let  me  put  it  in  the 
Record? 

Mr.  NORJIIS.  The  Senator  need  not  put  it  in  my  argu- 
ment; he  may  put  it  mto  his  own.  I  do  not  agree  with  that 
paragraph. 

Mr.  OMAHONEY.  Of  course,  if  the  Senator  does  not  yield 
for  tlmt  purpose,  I  cannot  put  the  paragraph  in  the  Record 
at  this  point. 

Mr.  NORRIS.     Very  well.     I  will  put  it  in. 

Mr.  OMAHONEY.  I  thought  It  was  apropos  to  the  argu- 
ment. 

Mr.  NORRIS.    Yes;  it  Is. 

Mr.  OMAHON'EY.     This  is  what  the  Bureau  says: 

But  thpre  is  a  marked  difference  in  the  character  of  competition 
at  public  markets  and  at  interior  buying  points.  At  public  markets 
the  competitloii  Is  for  a  supply  of  hogs  that  U  physically  present, 
largely  out  of  the  control  of  the  producers,  and  under  the  necessity 
of  early  sale. 

That,  it  seems  to  me,  Indicates  immediately  that  the  pro- 
ducer is  at  a  disadvantage  when  he  goes  to  the  public  stock- 
yards, because  he  nci  longer  has  his  own  property  wholly 
witliin  his  control. 

The  report  proceeds: 

At  interior  buying  points  It  Ifi  a  competition  to  draw  hogs,  that  are 
stlli  under  the  control  of  the  producer,  to  d:fferent  pointt.  Compe- 
tltlor.  at  public  markets  !e  more  apparent  than  at  interior  points, 
since  relatively  large  numbers  of  buyers  and  sellers  In  personal 
contact  are  readUy  observable  at  the  former,  while  at  the  latter 
the  chief  evidences  of  competition  are  the  posted  prices  and  the 
telephone  or  personal  requests  being  received  for  bids  on  ho^^'s.  But 
to  the  producer  at  home,  with  hogs  for  sale,  the  latter  competition 
Is  more  useful,  since  he  Is  In  a  stronger  position  oppoKlte  tlie  buyer 
with  his  hogs  still  at  home  than  he  would  be  U  they  were  f  a 
public  market  and  had  to  be  sold. 

Tha.t  is  ju.st  one  of  many  items. 

Mr,  NORRIS.  I  will  yield  while  the  Senator  reads  the 
balance, 

Mr.  O'MAHONEY.  I  do  not  intend  to  read  it  all.  That  Is 
merely  one  of  the  items  which  led  to  the  conclusion  by  the 
Bureau  that  direct  marketing  has  not  lowered  the  general 
level  of  hog  prices  nor  has  it  operated  to  reduce  returns  to 
producers. 

Mr.  NORRIS.  Mr.  F>resident.  I  should  now  like  to  be 
recognized  again,  I  realize  I  have  lost  the  floor  twice  by 
yielding  to  questions,  but  I  invite  the  attention  of  Senators 
to  the  fact  that  that  seems  to  have  been  the  custom,  espe- 
cially this  afternoon,  I  hope  no  one  will  Invoke  the  tech- 
nicalities of  the  rule  to  take  me  off  the  floor,  which.  I  admit, 
could  be  done,  because  I  have  sr>oken  already  twice  on  the 
subject  when  I  had  intended  to  speak  only  once.    If  I  may 
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to  where  I  was  when  I  wa«  Interrupted  and  con- 
chain  of  mj  ttaought.  I  ihAil  endeavor  to  do  so. 


.  the  arvument  Is  not  all  on  one 
vhen  It  develops  from  the  evidence,  as  it  has  In  this 
;  direct  buying  takes  away  from  the  public  market 
n,  which  has  a  tendency  always  to  increa^  the 
price,  I  dare  not  what  someone  else  says,  who  may  be  right 
when  I  tjiay  be  fooled,  I  cannot  avoid  reaching  the  conchi- 
that  practtoe  does  depress  the  price.  If  I  say  two 
and  two  iquad  four  and  somebody  else  says  they  equal  five,  he 
may  be  itrrilateot  in  his  view,  but  still  I  believe  two  and  two 

e  take  competition  away  from  a  public 
market,  i^o  matter  how  great  the  man  may  be  who  says  that 
affect  the  price.  I  cannot  believe  it.  I  may  have 
perfect  respect  for  his  judgment,  but  I  am  not  able  to  under- 
stand hour  we  can  reduce  competition  at  a  public  market 
without  (lepresaing  the  price  at  the  public  market. 
That  s(rttles  the  fundamental  question  so  far  as  I  am  con- 
[  may  not  be  logical.  I  may  not  know  how  to  rea- 
I  cannot  avoid  reaching  that  conclusion.  When  I 
how  much  •  he  absence  of  Armour  Ic  Co.  or  Swift  k 
the  public  market  depressed  the  market  today.  I 
I  do  not  know.     No  one  can  tell,  so  far  as  I 


know. 

I  admit  that  the  man  who  ships  direct  sometimes  gets  a 
temporary  advantage.  The  public  markets  have  to  be  sup- 
ported. If  I  ship  to  the  piibbc  mmrkets  there  are  certain 
rules  an  I  regulations  which  must  be  complied  with  and 
certain  ciargea  which  must  be  paid  to  maintain  the  public 
market.  If  I  ship  direct  I  avoid  that  expense.  I  can  see 
how  a  ihole  system  may  get  an  advantage  for  the  time 
being  ou'  of  direct  shipping,  but  a  continuance  of  it  strikes 
down  thi  cornerstone  of  the  fundamental  structure  which 
would  aCord  a  price  sufficient  to  compensate  the  stockman 
for  his  lajbors.  In  other  words,  he  Is  undermining  the  busi- 
ness— unconsciously,  of  course.  I  do  not  mean  he  is  mali- 
cious. I  do  not  mean  he  has  no  right  to  do  it.  I  am  not 
complain  ng.  However,  if  he  keeps  on  doing  that,  eventually 
he  will  hi  tve  stricken  down  his  public  market  and  the  farmer 
who  produces  stock  will  sufTer 

It  Is  v«ry  much  like  the  cooperative  organizations  In  cer- 
tain communities.  If  we  could  get  all  the  producers  of 
certain  articles  together  and  have  them  operate  collectively, 
which  CO  lid  t>e  done  at  one  time  before  we  had  some  of  the 
regulations  we  now  have,  the  result  would  be  the  same. 
Farmers  would  form  milk  associations  or  butter  associations 
or  other  kinds  of  associations  to  take  the  products  of  the 
members  and  ship  them  collectively — hogs,  cattle,  horses. 
the  farmers  produced.  In  the  case  of  creamery 
as  I  renember  very  well,  the  private  parties 
would  come  Into  a  community  and  pay  a  larger 
porarlly  than  the  cooperative  organization  could 
Thus  the  cooperatives  would  be  broken  down. 
oney  was  lost  in  pajong  the  higher  prices,  but 
temporary  and  was  done  to  drive  the  cooperative 
nesa.  Then  the  prices  were  ruLsed  and  the  losses 
It  seems  to  me  this  is  a  very  similar  situation, 
ho  are  opposed  to  the  proposed  legislation  have 
t  commission  men  are  in  favor  of  the  bill.  I  think 
The  commission  men  are  in  favor  of  it.  so 
I  think  that  is  quite  natural.     When  stock 
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Is  shipped  direct  it  la  not  sold  on  the  public  market,  and 
the  commission  men  have  nothing  to  do  with  it.  They  do  not 
get  a  comjmission.  It  is  not  dishonorable  to  t)e  a  commission 
is  a  perfectly  honorable  calling.  No  one  has  to 
commission  man  if  he  does  not  want  to  do  so. 
Operating  a  packing  bouse  is  a  perfectly  honorable  occupa- 
tion :  b^A,  M  a  matter  of  fact,  should  we  defeat  this  bill  be- 
cause the  BQBBtaiiaB  men  are  for  it?  If  I  were  a  commiasion 
man  I  wo  ild  be  in  favor  of  it. 

The  fa^t  that  the  big  packers  are  opposed  to  the  bill  does 
not  nece^rUy  arfue  for  the  defeat  of  the  bill.  Why  are 
they  agamst  it?  The  commission  men  are  for  it  t)ecaus€ 
fet  business  through  it.  When  stock  is  shipped  to  a 
<in  man  he  makes  some  money  out  of  it.  Why  are 
the  packers  opposed  to  the  bill?    One  of  the  sections  of  the 


bill  provides  for  an  examination  of  the  books  of  the  packers, 
to  which  they  are  very  much  opposed:  but  an  •*«i«t»»^M^^ 
must  be  had  If  we  are  ever  to  have  such  regulatlone  as  we 
ought  to  have.  The  packers  have  a  right  to  be  opposed  to 
the  bill.  I  concede  that.  However,  so  far  as  the  packers 
and  the  commission  men  are  concerned.  If  it  is  to  be  argued 
against  the  bill  that  the  commission  men  are  supporting  it. 
then  it  ought  to  be  argued  In  favor  of  the  bill  that  the 
packers  an  fighting  it. 

Suppose  farmers  or  cooperative  organizations  ship  inde- 
pendently and  sell  outside  of  the  stockyards:  they  save  the 
yardage  fee:  they  save  the  commission  which  would  other- 
wise have  to  be  paid  to  the  commission  man.  They  save 
perhaps  some  other  charges  which  are  necessarily  made  for 
the  support  and  maintenance  of  a  public  stockyard.  That 
money  would  come  out  of  their  pockets.  Temporarily  the 
farmer  who  ships  and  sells  directly  avoids  that  expense,  but 
while  he  is  avoiding  it  I  think  that  Just  as  surely  as  the  sun 
rises  in  the  east  he  is  killing  the  goose  that  lays  the  golden 
egg. 

What  do  the  farmers'  organizations  say  about  the  bill? 
Going  back  to  the  hearings,  to  which  I  listened  for  over  a 
month.  I  remember  that  every  one  of  the  standard,  well- 
known  farm  organizations  was  in  favor  of  the  bill.  Some 
of  the  individuals  who  were  there  opposed  it.  One  man  told 
the  truth  when  he  said: 

I  my«elf.  Indivldualiy.  ship  a  carload  of  ho«(s  and  sell  it  to 
Armour  A  Co.  It  do«a  not  go  through  ihf  stockyardB.  I  get  th« 
price  ihtLt  WM  paid  at  th©  itockrarda  that  day.  but  here  waa  a 
certain  commlaaion  and  there  was  a  yardage  fee  which  I  avoided, 
and  accordingly  I  made  that  much  more  money. 

If  everybody  did  like  that  man  the  stockyards  market 
would  go  to  pieces  overnight.  The  pending  bill  is  to  prevent 
as  nearly  as  it  can  be  done  the  packers  from  following  that 
kind  of  practice.  It  cannot  be  completely  prevented,  but 
this  Is  an  honest  effort  to  prevent  it  so  far  as  may  be  done. 

It  would  not  make  any  difference  to  me — it  might  make  a 
difference,  but  I  could  not  help  it — If  I  were  a  juror  in  a 
case,  and  after  I  had  heard  the  evidence  and  came  to  a  con- 
clusion, somebody  said.  "The  Secretary  of  Agriculture  does 
not  agree  with  you  about  this."  I  might  regret  the  disagree- 
ment :  I  might  think  perhaps  I  was  wrong :  but  I  should  have 
to  follow  my  Judgment  which  brought  me  to  the  conclusion. 
after  hearing  the  evidence,  that  if  we  do  not  do  something 
of  this  kind,  our  great  markets  are  going  to  be  destroyed. 
They  are  less  valuable  now.  although  I  cannot  tell  junt  how 
much,  than  they  were  a  year  ago.  because  this  direct  buying 
Is  sapping  the  foundation  stones  of  the  industry.  Therefore. 
It  seems  to  me  we  ought  to  pass  the  bill. 

Under  the  circumstances.  I  have  no  hesitancy  in  feeling 
that  such  legislation  is  necessary:  and,  no  matter  what  is 
done.  I  believe  the  time  will  come  when  the  farmers  will 
realize  that  if  these  market  places  are  destroyed  the  fanner 
himself  will  be  the  greatest  sufferer. 

Mr.  CMAHONEY.  Mr.  President,  most  of  the  discussion 
which  has  taken  place  up  to  date  upon  this  measure  has  gone 
to  the  merits  of  legislation  on  the  subject,  and  not  to  the 
merits  of  the  pending  bill. 

The  distinguished  Senator  from  Nebraska  [Mr.  NorrisI. 
who  has  Just  taken  his  seat,  has  declared  that  in  his  opinion 
some  such  legislation  is  necessary.  He  may  be  quite  right 
about  it;  in  fact,  I  am  ready  to  l)elieve  that  he  is  right,  be- 
cause he  usually  is  right:  but  the  question  before  the  Senate 
is  not  whether  or  not  some  such  legislation  should  be  en- 
acted but  whether  or  not  this  p€u-tlcular  bill  should  be  recom- 
mitted. 

Glancing  over  the  bill  as  it  has  been  reported  by  the  com- 
mittee, one  will  quickly  realize  why  the  Department  of  Agri- 
culture has  not  rendered  a  favorable  report  upon  it.  It 
seems  to  me  that  even  a  casual  reading  reveals  numerous 
reasons  not  only  for  the  attitude  of  the  Secretary  but  also 
why  the  bill  requires  further  committee  study. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  OTyfAHONEY.     Certainly. 

Mr.  NORRIS.  I  have  not  read  the  Secretary's  report,  and 
I  have  never  talked  with  hmi  about  it,  but  I  have  been  told. 
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upon  authrn-ity  whirh  T  think  Ik  correct,  that  the  Secretary 
of  AgrlcultuiT.  after  further  study,  is  really  in  favor  of  thus 
proposed  lep:.'^latlon.  It  would  not  afTect  me.  if  I  should  not 
reach  the  same  conclusion  he  does,  except  with  regret,  be- 
cause I  have  great  respect  for  him:  but  I  have  read  the  Bu- 
reau of  Economics'  report  on  the  bill,  and  I  do  not  a^ree 
with  them  at  all  although  I  must  confess  that  they  may  be 
richt  about  the  matter  and  I  may  be  wrong. 

Does  the  Senator  from  Wyoming  know  whether  the  Secre- 
tary is  really  in  favor  of  thts  bill  or  is  opposed  to  it? 

Mr.  OTrfAHONEY.  I  know  that  tiio  Secretary  sent  a  letter 
to  the  chairman  of  the  Committee  on  Agriculture  and  For- 
estry, recommending  another  bill,  the  one  which  was  intro- 
duced by  the  Senator  frtim  Iowa  (Mr  Murphy].  My  col- 
league IMr.  CARrvt  a  few  moments  ago  read  from  what  pur- 
ported to  be  a  letter  of  the  Secretary  of  Agriculture,  criticiz- 
ing at  least  some  features  of  the  pending  bilL 

Mr.  CAREY      Mr.  President 

Mr.  OMAHONEY.     I  yield  to  my  colleagrue. 

Mr.  CAREY  I  may  say  that  I  caliod  up  the  Secretary's 
office — I  did  not  talk  to  hini.  but  I  talked  to  one  of  his  as- 
sistants— and  ask-d  if  he  had  made  a  favorable  report  on 
this  bill.  I  was  advxsed  that  he  had  not  done  so.  I  requested 
a  copy  of  the  report  which  had  been  made,  of  which  I  read 
portions  earlier  in  ilu  day  Tlie  D«  partment  seat  me,  with 
the  report  which  the  Secretary  made,  also  a  copy  of  his 
letter  to  the  chairman  of  the  Committee  on  Agriculture  and 
Forestry,  in  wluch  he  submitted  the  bill  introduced  by  the 
Senator  from  Iowa  [Mr.  MtTtPHYj  My  impression  was  tliat 
the  Secretary  favored  that  bill,  and  that  he  was  not  favor- 
able to  the  bill  now  before  the  Senate:  and  I  think  anyone 
reading  that  report  in  its  entirety — I  have  a  copy  of  it 
here — will  agree  with  me  that  it  Ls  not  a  favorable  repwrt 
on  the  pending  bill,  although  ihe  Senator  from  Kansas  IMr. 
Cappkr  1   Lhmks  it  is. 

Mr.  OMAHONEY.  TY^e  Senator  from  Kansas  did  not  in- 
clude it  in  the  report  of  the  committee,  rujr  in  any  of  hi.- 
remarks,  thus  indicating  that  he  does  not  regard  it  an  argu- 
ment for  his  measuie. 

Mr.  SHIPSTEAD.     Mr.  President,  will  the  Senator  yield? 

Mr.  OTklAHONEY.     Certainly. 

Mr.  SHIPSTEAD.  I  have  here  a  copy  of  a  letter  dated 
June  6.  1935.  I  am  under  the  Impression  that  that  letter 
does  not  refer  to  the  present  bill. 

Mr.  O'MAHONEY.  No;  It  refers  to  the  bill  introduced  by 
the  Senator  from  Iowa   IMr.  MubphyJ. 

Mr.  SHIPSTEAD.  If  there  is  a  report  by  the  Secretary 
of  Agrictilture  on  this  bill,  It  seems  to  me,  we  ought  to  have 
It  printed  In  full. 

Mr.  OMAHONEY.  I  think  the  Senator  is  quite  right. 
My  understanding  is  that  ray  colleague  the  senior  Senator 
from  Wyoming  iMr.  CirkyJ  introduced  that  report  in  the 
Record    this  morning. 

Mr.   SHIPSTEAD.     Ail   of   it? 

Mr.  CAREY.  All  of  it.  I  can  furnish  the  Senator  from 
Minnesota  with  a  complete  copy  of  the  letter. 

Mr.  SHIPSTEAD.     Why  not  have  it  printed? 

Mr.  NORRIS.  If  the  Senator  will  permit  me.  I  think  the 
Senator  from  Wyoming  has  already  asked  that  it  be  printed, 
and  it  is  to  be  printed  in  full  in  the  Rf^xwic,  and  will  be 
before  us  in  the  morning. 

Mr.  SHIPSTEAD.     That  is  all  I  desire. 

Mr.  O'MAHONEY.     Is  not  that  correct? 

Mr.  CAIiEY.     Yes:  I  quoted  from  portions  of  the  report. 

Mr.  SHIPSTEAD.  Mr.  President,  may  I  a.sk  the  Senator 
whether  it  is  not  a  fact  that  the  report  of  the  Bureau  of 
Economics,  which  we  have  here,  is  directed  at  a  bill  that 
was  before  us  a  year  ago? 

Mr.  O'MAHONEY.     Oh.  no;  I  think  not. 

Mr.  SHIPSTEAD.  It  is  not,  as  I  understand,  a  report  on 
the  bill  before  us. 

Mr.  O'MAHONEY.  The  report  of  the  Bureau  of  Agricul- 
tural Economics  is  a  study  on  the  direct  marketing  of  hogs, 
and  it  has  nothing  to  do  with  any  specific  legislation,  as  I 
understand;  but.  as  I  was  saying,  that  Is  not  the  question 
before  the  Senate  at  this  tune. 


Mr.  SHIPSTEAD.  That  h  my  tmderstandlnfir.  It  is  not 
a  question  of  direct  selling  at  all,  as  I  understand  the  bill 

VIr  O'MAHONEY.  No:  the  merits  of  legislation  on  the 
subject  Is  not  before  the  Senate  at  the  present  time.  The 
motion  is  to  recommit  thi.*;  bill:  and  I  desire  to  refer  to  one 
or  two  phases  of  the  measure  as  reported  by  the  Committee 
on  Agriculture  and  Forestry,  vs-tiich  satisfy  me  that  the  bill 
ought  to  be  recommitted. 

Per  example,  section  7  provides  for  the  addition  of  a 
new  section  to  the  Packers  and  Stockyards  Act.  I  think 
every  Senator  ought  to  read  this  new  section,  becaase  it  is 
very  illuminating.  It  will  be  found  on  page  7.  beginning  In 
line  11: 

Sic.  S04-A.  Ttie  Secretary  shall  prescribe — 

Observe,  that  is  mandatory. 

The  Secretary  shall  prescrll>e.  after  heariog.  reasonable  rulee 
and  regulations  relating  to  the  weighing,  fill,  docit.  or  grades  of 
livestock  In  commerce,  and  it  shall  be  the  dvity  of  eT<Ty  packer, 
■tockyard  owner,  market  agency,  and  dealer  to  ootnp]y  ^nth  5uch 
rules  and  regulations  so  prescribed  by  the  Secretary  P'Y>r»d«d, 
however,  Tliat  nothing  in  tins  section  contained  sliall  autr.onze 
or  empower  the  Secretary  to  employ  or  designate  any  pcTbon  or 
person*  to  weigh,  fill.  dock,  or  grat'.e  livestock 

I      In  other  words,  we  are  asked  by  the  committee  to  put 

ourselves  in  the   position  of  commanding  the  Secretary  of 

I  Agriculture  to  draft  rules  and  regulations  for  grading  live- 

j  stock,   and   then   we  tell   him.  "You  shall   not   employ  any 

'■  person  for  the   purposes   of   weighing   and   grading    stock", 

i  thus   aparently   weakening   the   power   of   the    Secretary    to 

enforce  the  rules  he  is  directed  to  make. 

Mr.  CAPPER.     Mr.  President 

Mr.  O'MAHONEY.     I  yield  to  the  Senator  from  Kansas. 

Mr.   CAPPER.     Do  I   understand   that   the   Senator   from 

Wyoming  would  have  these  stock^'ards  operated  by  Federal 

employees? 

Mr.  O'MAHONEY.     Not  at  all. 

Mr.  CAPPER.     Th&t  is  what  this  section  is  intended  to 

guard  against. 

Mr.  OMAHONEY.     It  goes  very  much  further  than  that. 

It   seems  to  me   the   purpose   of   this   section  should   bo 

clarified,  but  there  are  other  sections  of  the  bill  to  which  I 

should  like  to  call  the  attention  of  the  Senate. 

The  first   section  of   the   bill   amends  section   202   of   the 

Packers  and  Stockyards  Act  by  adding  a  provision  making 

it  unlawful  for  ajiy  packer  to — 

Operate  any  packing  plant  at  which  any  livestock  is  slaughtered 
in  commerce   unless   he   has   registered   with   the    Secretary.   un<ier 

such  rules  and  regulations  as  the  Secretary   may  prescribe. 

When  we  speak  of  'packers",  it  should  be  borne  in  mind 
that  we  are  not  referring  alone  to  big  packers;  we  are  re- 
ferring to  all  packers.  This  bill,  if  it  should  be  enacted, 
would  apply  to  the  little  packer  as  well  as  to  the  big.  So 
we  must  bear  that  fact  in  mind. 

Having  thus  required  registration  as  a  prerequisite  to  en- 
gaging in  business,  the  measure,  then,  in  subparagraph  <  j ) . 
proposed  to  be  added  to  section  204  of  the  original  act, 
grants  to  the  Secretary  this  additional  authority: 

(j)  The  Secretary  may  revoke,  or  suspend  lor  such  period  as 
he  may  determine,  the  registration  oX  any  packliig  plant  or  plants 
operated  by  any  packer  who  falls  to  obey  any  orticr  made  by  the 
Secretary  under  the  provisions  of  thia  title  or  whc.  upon  com- 
plaint after  hearing  as  herein  provided.  Is  found  by  the  Secretary 
guUty  of  the  violation  of  any  provisions  of  this  title. 

In  the  first  place,  therefore,  it  is  proposed  that  a  packer 
may  not  operate  unless  he  is  registered.  In  the  second 
place,  it  is  proposed  that  the  Secretary  may  revoke  or  sus- 
pend the  registration  for  violation  of  any  rule  or  regulation 
imposed  by  the  Secretary.  Now,  let  ue  observe  section  9  of 
the  bill,  which  undertakes  to  add  a  new  section.  318  ta), 
to  the  present  law.     This  new  provision  reads  as  follows: 

Whoever  shall  operate  a  Btockyard  which  has  been  euspended  or 
whoever  shall  carry  on  or  engage  in  business  or  employment  as  a 
market  agency  or  dealer,  or  officer  agent,  or  employee  of  a  stock- 
yard owner,  market  agency,  or  dealer,  dtu^rig  any  period  of  suspen- 
sion provided  for  by  section  317  shall,  upon  conviction,  be  fined 
not  more  than  |i,000  or  Imprisoned  rxot  more  than  1  yeair,  or  txjth. 

In  other  words,  by  this  bill  it  is  proposed  that  we  make  it 
unlawful  for  any  packw,   big  or  little,  to  operate  a-ithout 
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rsglstratl  }n.  that  we  empower  the  Secretary  to  revoke  any 
reflstratijn  for  the  violation  of  a  regulation  which  he  him- 
self Imposes,  and  then  that  we  make  it  a  criminal  offense 
for  any  packer,  or  any  person,  to  operate  after  such  revoca- 
tion or  sispension. 

The  importance  of  that  wiU  be  realized  when  we  turn  to 
the  lang\iage  of  the  Packers  and  Stockyards  Act  as  it  now 
stands.  Section  205  of  the  act  provides  that  "any  packer, 
or  any  o:Qcer.  director,  agent,  or  employee  of  a  packer  who 
fails  to  c  bey  any  orders  of  the  Secretary  issued  under  the 
provisions  of  section  203"  shall  be  guilty  of  an  offense  "after 
the  expiration  of  the  time  allowed  for  filing  a  petition  for 
review  in  the  circuit  court  of  appeals  or  after  the  expiration 
of  the  time  allowed  for  applying  for  a  writ  of  certiorari. " 

Section  204  provides  that  an  order  made  by  the  Secretary 
under  ths  act  becomes  "final  and  conclusive  unless  within 
30  days  after  service  the  packer  appeals  to  the  courts  in  the 
manner  specified  m  the  act." 

In  other  words,  under  the  law  as  it  now  stands,  if  the  Sec- 
retary issues  an  order  It  does  not  be'come  effective  until  30 
(Uiys  havi;  elapsed  smd  the  packer  has  had  an  opportunity  to 
take  his  case  into  co^irt.  Under  the  bill  which  has  been 
brought  ;  orth  by  the  committee  -hat  protection  of  the  courts 
has  been  completely  withdrawn,  and  it  is  made  possible  for 
a  person  to  be  punished  as  for  a  criminal  offense  for  violating 
a  mere  o  rder  of  the  Secretary  which  he  has  not  had  the  op- 
port  unit]  to  test  \n.  the  courts. 

The  biJ  contalhs  another  Interesting  provision  absolutely 
new  to  Icglslatioti  so  far  as  I  know.  I  should  like  to  draw 
the  attention  of  the  distinguished  chairman  of  the  Committee 
on  the  Judiciary  Ib  this  section  of  the  bill.  I  know  that  he 
will  be  v(  ry  much  interested  in  the  provision.  The  Packers 
and  Stoc  cjrards  Act  will  contain  a  new  section,  to  be  known 
as  sectioi^  206a,  if  this  bUl  should  become  a  law.  reading  as 
follows: 

Upon  a{  plication  of  the  Attorney  General  of  the  United  States, 
at  the  req  ueBt  of  the  Secretary,  the  district  courts  of  the  United 
States  shtil  have  Jurisdiction  to  Issue  writs  of  mandamus  com- 
manding iJiy  packer  to  comply  with  the  provisions  of  this  act  or 
any  order  pf  the  Secretary  made  In  pursuance  thereof. 


In 
a  writ  of 
Secretary 

from  the 

little 


aiid 


cause 

dinary 

tempt. 

Let  me 
the  bill. 
I>acker.  11 


othqr  words,  we  are  asked  to  authorize  the  issuance  of 

mandamus  to  compel  obedience  to  an  order  of  the 

,  and  to  do  that  in  the  same  bill  which  takes  away 

packer — and  let  us  bear  in  mind  that  it  may  be  a 

r  as  well  as  a  big  one — the  right  to  have  his 

in  the  courts.    Surely  this  is  a  rather  extraor- 

e^tension  of  the  Judicial  power  to  pumsh  for  con- 

I  can  see  no  reason  why  It  should  be  granted. 

also  call  attention  to  the  language  on  page  2  of 

lilies  13  to  19.  which  makes  it  unlawful  for  any 

ttle  as  well  as  big.  to — 


packe 
tested 


provision 

These 
strikes 
attention 

Let  me 

the  law 

Whenever 
has  violated 
cmuae  a 


me 


ts 


The  bl 
"shall 
have  the 
should  mhke 
Agriculture 
he  has 
that  any 
a  liberalisation 

soning  of 


Purchaa?  or  acquire,  directly  or  Indirectly,  cattle,  sheep,  or 
swine  for  Jie  purpose  or  with  the  Intent  of  feeding  and  fattening 
such  !!▼«•  .ock  In  order  to  render  it  suitable  for  slaughter,  or  for 
any  purpo  le  other  than  the  slaughter  and  processing  thereof  in  a 
packing  plant  or  planu  owned,  operated,  or  controUed,  directly  or 
indirectly,  by  such  packer. 

I  senoiisly 


doubt  the  power  of  Congress  to  make  such  a 

even  if  there  were  no  question  as  to  its  wisdom. 

ire  but  a  few  of  the  aspects  of  this  bill  which.  It 

indicate  that  the  measure  should  again  have  the 

of  the  Committee  on  Agriculture  and  Forestry. 

call  attention  to  the  fact  that  section  203  ta)   of 

it  now  stands  provides: 

the  Secretary  ha*  reaaoQ  to  believe  that   any   packer 
or   Is  violating  any  provisions  of   this  title   he  shall 
m  writing  to  be  served. 


ccmplalnt 


1  reported  by  the  committee  strikes  out  the  word 

substitutes  the  word  "may."     I  should  like  to 

Senator  from  Kan-sas  tell  me.  if  he  will,  why  we 

It  a  matter  of  discretion  with  the  Secretary  of 

whether  or  not  he  should  make  a  complaint  when 

to  believe  that  the  law  has  been  violated  or 

packer  is  violating  it.     It  seems  to  me  that  that  is 

of  the  law  which  is  not  at  all  iMcmiai  j 

Mr.   President.   I   fail   to   follow  the  rea- 

the  Senator  from  Wyoming.    At  first  he  seems  to 


and 


nason 


OPPER 


be  complaining  that  this  bill  would  take  away  the  right 
of  the  packers  to  appeal  to  the  courts.  Then  he  criticizes 
the  provision  which  makes  it  discretionary  rather  than 
mandatory  with  the  Secretary  of  Agriculture  to  proceed 
against  the  packers. 

Mr.  CMAHONEY.  There  is  no  controversy  as  to  that. 
I  take  the  position  that  if  the  Secretary  of  Agriculture  has 
any  reason  to  believe  that  the  law  has  been  violated  or  is 
being  violated,  he  should  file  a  complaint,  and  he  should 
not  have  discretion  to  withhold  filing  the  complaint. 

Most  of  the  matters  to  which  I  have  alluded  are  not  con- 
tained In  the  bill  recommended  last  year  by  the  Depart- 
ment of  Agriculture  and  Is  produced  by  the  Senator  from 
Iowa  [Mr.  Mut?phy1.  The  bill  is  not  open  to  any  of  these 
criticisms  with  respect  to  the  power  of  the  Secretary  to 
make  regulations  and  to  punish  criminally  for  their 
violation. 

It  has  been  stated  here,  and  I  think  rightly,  that  the  mere 
fact  that  any  commission  man  Is  for  the  bill  is  no  argument 
against  It.  No  one  can  deny  the  right  of  any  citizen  to 
make  himself  heard  with  respect  to  any  matter  of  legisla- 
tion. The  criticism  is  directed  against  the  effort  of  the 
commission  men  to  masquerade  as  livestock  producers. 
They  come  before  us  pretending  that  they  are  one  thing, 
whereas  as  a  matter  of  fact  they  are  another.  I  am  refer- 
ring now  to  the  United  States  Livestock  Association,  letters 
and  telegrams  from  which  were  put  into  the  Record  by  the 
distingruished  Senator  from  Kansas.  I  have  in  my  hand  a 
circular  letter  which  was  issued  by  the  United  States  Live- 
stock Association,  signed  by  Glenn  T.  Stebbins.  executive 
secretary  of  that  body,  and  sent  to  producers  of  livestock 
throughout  the  west.  One  paragraph  of  that  letter  is  par- 
ticularly illuminating.     It  reads: 

Dkai  Sik:  Your  name  has  been  submitted  for  membership  In 
the  United  States  Livestock  Association,  and  the  recommendation 
has  t)een  ofBclally  approved  by  the  committee. 

You  wUl  flxid  enclosed  your  meml>ershlp  card,  which  needs  only 
your  signature.  If  agreeable,  you  may  sign  It  and  keep  It  for  your 
identification  as  a  member.  Unless  we  hear  from  you  to  the 
contrary  we  shall  assume  that  you  have  accepted. 

Mr.  President,  that  is  a  very  easy  matter  In  which  to  ob- 
tain a  large  membership.  The  organizers  of  the  United 
States  Livestock  Association  took  the  lists  of  livestock  ship- 
pers and  producers,  sent  out  cards  of  membership,  and  said 
to  the  stockmen.  "Unless  you  refuse  to  join,  we  regard  you 
as  members."  It  is  that  body,  pretending  to  be  an  organiza- 
tion of  livestock  producers,  which  comes  to  us  asking  for 
the  enactment  of  the  pending  bill. 

FREEDOIC   OF    THE    PRESS.    ACCORDrNC   TO  HXARST 

Mr  MINTON.  Mr.  President,  I  am  reluctant  to  address 
the  Senate  again  at  this  time;  but  I  suppose  this  is  about 
as  good  a  time  as  any.  while  we  are  discussing  a  stockyards 
bill,  to  bring  up  the  subject  I  propose  to  dLscuss. 

Last  Saturday  the  New  York  American,  on  its  editorial 
page,  carried  an  array  of  photographs  which  are  very  inter- 
esting. 

The  first  one  is  a  picture  of  the  senior  Senator  from 
Alabama  [Mr.  Black] — a  picture  that  looks  like  one  of  a 
callow  youth  who  might  Just  have  won  the  high-school 
oratorical  contest  in  Alabama. 

The  next  picture  Senators  would  never  recognize  as  a 
photograph  of  that  great  leader  and  gladiator  in  parlia- 
mentary contests,  the  distinguished  leader  of  the  majority 
[Mr.  RoBiiTsoNl.  It  looks  like  someone  who  had  just  escaped 
his  keeper. 

Then  there  is  the  senior  Senator  from  Mississippi  [Mr. 
Harrison  1 ,  the  chairman  of  the  great  Committee  on  Finance 
of  the  Senate.  This  picture  of  him  looks  like  somebody  just 
scared  out  of  a  brush  heap. 

Then  there  is  the  picture  of  tlie  distinguished  Repre- 
sentative from  Texas  who  has  the  honor  to  be  chairman  of 
the  Committee  on  Interstate  and  Foreign  Commerce  of  the 
House.  Hon.  Sam  Rayburn.  The  picture  of  Mr.  RAVBtntN 
looks  as  though  he  might  be  a  cattle  nistler  from  the  early 
day*  '^  Texas. 
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The  next  photograph  Is  one  of  myself.  I  have  never  taken 
a  prize  in  any  beauty  contest,  and  I  am  not  at  all  sensitive 
about  my  appearance;  but  I  submit  that  this  particular 
picture  looks  as  if  it  might  have  been  sent  abroad  by  Mr. 
Edgar  Hoover  in  search  of  one  of  his  permanent  boarders 
who  had  escaped  from  Alcatraz. 

The  next  picture  is  of  the  distinguished  Speaker  of  the 
House  of  Representatives.  It  looks  like  the  picture  of  a 
justice  of  the  peace  from  Hooppole  Township,  Posey  County, 
Ind. 

And  so.  Senators,  these  extraordinary  photographs  have 
been  used  and  are  being  used  by  Mr.  Hearst  in  his  news- 
papers to  illuminate  and  illustrate  an  editorial  which  accom- 
panies the  photographs.     The  title  of  this  editorial  is: 

A  subservient  Congress  invites  dictatorship  in  Amerlcat 

In  that  editorial  we  find  these  words: 

When  the  history  of  these  in.sane  years  Is  written  the  historian 
will  duly  note  how  men  like  Speaker  Btkns  In  the  House,  and 
Senators,  utterly  recreant  to  their  trust,  like  HAaaiscN.  Robinson. 
and  sundry  others,  have  led  the  Gadarene  swine  down  the  slope  of 
constitutional  surrender  into  the  abysa. 

So  we  are  alf  characterized  by  this  great  publisher  of 
newspapers  all  over  the  country  as  "Gadarene  swine,"  The 
Scripture  does  not  enlighten  us  much  as  to  this  breed  of 
swine;  but  I  venture  the  assertion  that  they  are  a  better 
breed  of  swine  than  Mr.  Hearst  and  his  pusillanimous  pen- 
pusher  who  wrote  that  editorial. 

I  call  this  editorial  to  the  attention  of  the  Senate  for  the 
purpose  of  showing  Senators  how  Mr.  Hearst  construes  his 
constitutional  right  of  freedom  of  the  press — that  freedom 
of  the  press  is  license  to  call  Joe  Robinson  and  Pat  Har- 
rison and  Hugo  Black  "Gadarene  swine",  and  to  include  the 
rest  of  the  Senators  la  the  group.  I  call  Senators  who  have 
served  long  years  here  with  these  distinguished  colleagues  to 
witness  whether  their  splendid  records  as  Senators  and  pub- 
lic servants  deserve  such  characterization  as  that. 

Freedom  of  the  press,  in  this  gentleman's  estimation,  gives 
him  license  to  characterize  John  J.  McSwain,  of  the  House 
of  Representatives,  as  a  traitor  to  his  country,  though  Mr. 
McSwAiN  twice  offered  his  life  in  defense  of  his  country. 
Freedom  of  the  press,  in  Mr.  Hearst's  estimation,  is  license  to 
traduce  and  villify  this  man  whose  public  and  private  life  is 
the  soul  of  honor.  Freedom  of  the  press  is  license  to  Mr. 
Hearst  to  villify  and  pursue  this  fine  pubbc  servant  to  the 
distress  and  angui.sh  of  his  good  family.  Yes,  freedom  of  the 
press  to  him  is  license  to  go  into  Mexico  and  to  buy  spurious 
documents,  which  he  knew  were  spurious,  and  which  chal- 
lenged the  honor  and  Integrity  of  four  as  pure  and  noble 
gentlemen  as  ever  served  in  the  United  States  Senate. 

Oh,  I  know  Mr.  Hearst  deleted  from  those  articles  the 
names  of  these  Senators  before  he  published  the  article; 
but.  as  I  understand,  upon  the  advice  of  counsel  he  knew 
that  when  a  senatorial  investigation  would  come,  and  when 
the  names  would  come  out  there  he  might  broadcast  them 
to  the  land  as  privileged  communications.  He  must  have 
known,  when  he  looked  at  these  spurious  documents  and  saw 
the  name  of  the  distinguished  senior  Senator  from  Nebraska 
I  Mr.  Norris].  who  now  enters  the  Chamber,  the  name  of 
William  E.  Borah,  and  the  name  of  Robert  M.  La  Pollette. 
that  the  documents  could  not  have  been  anything  but  spuri- 
ous, for  they  charged  these  men  with  dishonor.  But  this 
m.an  spewed  these  documents  forth,  and  spUled  them  to  the 
country  through  the  medium  of  his  press  as  facts;  and  when 
confronted  with  them  by  the  investigating  committee  he 
admitted  that  he  knew  they  were  spurious. 

So  Mr.  Hearst's  construction  of  freedom  of  the  press  en- 
titles him  to  attack  the  members  of  the  Lobby  Committee — 
yes,  of  the  United  States  Senate — and  call  them  whatever  It 
pleases  his  fancy  to  call  them,  to  characterize  their  actions 
In  any  fashion  he  sees  fit. 

Mr.  President,  I  have  been  honored  by  the  Senate  with  a 
place  upon  the  Lobby  Committee.  If  I  have  dishonored  the 
Senate  by  my  service  upon  that  committee.  I  wish  the  Sen- 
ate to  tell  me  so — not  Hearst.  If  I  have  been  recreant  to  my 
trust  and  my  duty  as  a  member  of  the  committee,  I  wish  the 
Senate  to  tell  me  so — not  Hearst    So  far  as  my  judgment  will 


enlighten  me,  my  colleagues  and  I  have  been  following  In 
the  footsteps  of  distinguished  Members  of  the  United  States 
Senate  who  have  heretofore  served  on  committees  of  investi- 
gation of  the  Senate.  We  have  been  following  in  the  foot- 
steps of  Tom  Walsh,  of  Montana;  Jame.«;  Reed,  of  Missouri; 
Thad  Caraway,  of  Arkansas;   Duncan  Fletcher,  of  Florida. 

So,  my  colleagues,  if  we  have  been  straying  from  the  p)ath 
in  which  you  would  have  us  go,  we  have  not  been  conscious 
of  it,  because  we  have  been  following  in  the  footsteps  of 
these  illustrious  predecessors  of  ours.  Therefore,  if  we  have 
been  wrong,  we  ask  the  Senate  to  correct  us — not  Mr.  Hearst. 

Mr.  President,  the  dictatorship  we  have  to  fear  in  this 
country  today  is  not  a  dictatorship  by  the  great  humanitarian 
and  friend  of  the  people  who  occupies  the  White  House  at 
this  time. 

We  need  not  fear  a  dictatorship  by  a  subservient  Con- 
gress; we  need  not  fear  a  dictatorship  at  the  hands  of  the 
courts.  The  dictatorship  we  have  to  fear  in  this  country 
today  is  the  dictatorship  of  a  pvurse-proud,  insolent,  arro- 
gant, bulldozing  newspaper  publisher  by  the  name  of  William 
Randolph  Hearst.  That  is  the  kind  of  dictatorship  we  need 
fear  in  this  co^intry  today;  and,  so  far  as  I  am  concerned, 
the  issue  is  joined  there. 

loans  and  ADVANCKS  under  national  housing  act CONFERENCK 

REPORT 

Mr.  BULKLEY  submitted  the  following  report: 

The  conunlttee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  House  to  the  bill  iS  4213) 
to  amend  section  2  of  the  National  Housing  Act  relating  to  the 
Insurance  of  loans  and  advances  for  Improvements  upon  real 
property,  and  for  other  purposes,  having  met.  after  full  and  free 
conference,  have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows; 

That  the  Senate  recede  from  its  dlsa^eement  to  the  amend- 
ment of  the  House  to  the  tert  of  the  bill  and  agree  to  the  same 
with  an  amendment  a-s  follows  In  lieu  of  the  matter  proposed  to 
be  Inserted  by  the  House  amendment  insert  the  following: 

"That  section  2  of  title  I  of  the  National  Housing  Act.  as 
amended,  is  amended,  effective   AprU    1,   1936.   to   read   as   follows: 

"  "Sec.  2.  (a)  The  Administrator  Is  authorteed  and  emp>owered, 
upon  such  terms  and  conditions  as  he  may  prescribe,  to  insure 
banks,  trxist  companies,  personal  finance  companies,  mortgage 
companies,  buUdlng-and-loan  associations.  Installment  lending 
companies,  and  other  such  financial  Institutions,  which  the  Ad- 
ministrator finds  to  be  qualified  by  experience  of  facilities  and 
approves  as  eligible  for  credit  Insurance,  against  losses  which 
they  may  sustain  as  a  result  of  loans  and  advE^nces  of  credit,  and 
purchases  of  obligations  representing  loan.s  and  advances  of  credit, 
made  by  them  on  and  after  April  1,  1936.  and  prior  to  AprU  I, 
1937.  or  such  earlier  date  as  the  President  may  fix  by  proclama- 
tion upon  his  determination  that  there  no  longer  exists  any 
necessity  for  such  insurance  m  order  to  make  ample  credit  avail- 
able, for  the  purpose  of  financing  alterations,  repairs,  and  addi- 
tions upon  improved  real  property,  and  the  purcha<;e  and  installa- 
tion of  equipment  and  machinery  upon  such  real  property,  by  the 
owners  thereof  or  by  lessees  of  such  real  property  under  a  lease 
expiring  not  less  than  six  months  after  the  maturity  of  the  loan 
or  advance  of  credit  In  no  case  shall  the  Insurance  granted  by 
the  Administrator  under  this  section  to  any  such  fljianclal  insti- 
tution on  the  loans,  advances  of  credit,  and  purchases  made  by 
such  financial  mstltution  for  such  purposes  on  and  after  Aprtl  1. 
1936.  exccod  10  per  centum  of  the  total  amount  of  such  loans, 
advances  of  credit,  and  purchases.  The  total  liabUlty  Incurred  by 
the  Administrator  for  all  insurance  heretofore  and  hereafter 
granted  under  this  section  shall  not  exceed  In  the  aggregate 
$100,000,000. 

•■'(b)  No  Insurance  shall  be  granted  under  this  section  to  any 
such  fi.nanclal  institution  with  respect  to  any  obligation  represent- 
ing any  such  loan,  advance  of  credit,  or  purchase  by  it  (1)  unless 
the  obligation  bears  such  Interest,  has  such  maturity,  and  contains 
such  other  terms,  conditions,  and  restrictions  as  the  Administrator 
shall  prescrik)e  in  order  to  make  credit  available  for  the  purposes  of 
this  title,  and  (2)  unless  the  Eimount  of  such  loan,  advance  of 
credit,  or  purchase  is  not  In  excess  of  82.000,  except  that  In  the  case 
of  any  such  loan,  advance  of  credit,  or  purchase  qiade  for  the  pur- 
jxjse  of  such  financing  with  respect  to  real  property  already  im- 
proved by  apartment  or  multiple-family  houses,  hotels,  oClce,  busi- 
ness, or  other  commercial  buildings,  hospitals,  orphanages,  col- 
leges, schools,  churches,  or  manufacturing  or  lndu.strlal  plants,  or 
improved  by  some  other  structure  which  is  to  be  converted  Into  a 
structure  of  any  of  the  types  herein  enumerated,  such  Insurance 
may  be  granted  if  the  amount  of  the  loan,  advance  of  credit,  or 
purchase  is  not  in  excess  of  $50,000:  Prcnnded,  That  after  April  1. 
1936,  no  insurance  shall  be  granted  under  this  section  to  any  such 
financial  institution  with  respect  to  any  obligation  representla,: 
any  such  loan,  advance  of  credit  or  purchase  by  it  In  the  amount  of 
$2,000  or  less  for  the  purpose  of  financing  the  purchase  and  Instal- 
lation of  equipment  and  machinery  upon  improved  real  property. 
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Nptwlthatandlng  any  other  provision  of  law.  the  AdmlnlA- 

hare  the  power,  under  regulations  to  be  prescribed  by 

pproved  by  the  Secretary  of  the  Treasury,  to  aaslgn  or 

)llc  or  private  sale,  or  otherwise  dispose  of.  any  evidence 

cpntract.  claim,  property,  or  security  assigned  to  or  held 

connection  with  the  payment  of  Insurance  heretofore  or 

granted    under   this  section,   and    to   collect   or   compro- 

(jbllgatlons  assigned  to  or  held  by  him  and   all  legal  or 

tghu  accruing  to  hUn  In  connection  with  the  p«yinent 

t^urance   until   such    time   as  such   obligations   may   be 

the  Attorney  General  for  suit  or  collection. 

Administrator   Is   authorized    and  empowered,   under 

as  he  may  prescribe,  to  transfer  to  any  such  ap- 

tnstltutlon  any  lns\irance  In  connection  with  any 

advances  ot  credit  which  may  be  sold  to  It  by  another 

Bnanctal    Institution.' 

Section   3   of   title   I   of   the  National    Housing   Act.  as 
Is  hereby  repealed." 
House  agree  to  the  same. 

recedes  from  Its  amendment  to  the  title  of  the  bill. 

RoBZXT  J  BxruLLmr. 
Albxn  W  Bajmxmt. 
John   O.  Townsxmd,  Jr.. 

FftZDBUCK   STEXWn. 

Managers  on  the  part  of  the  Senate. 
T.  Alan  OoLBsaoaoTTCu. 
tl    K.  RsiiXT. 
PftAJfK  Hancock. 

John  B.  Holxistzb. 

JSiSB   P.    WOLCOTT. 

m  the  part  of  the  Haute. 


JLKLEY.    I  ask  for  the  immediate  consideration 


of  the  nport. 

The  FIESIDINO  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).     Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
ilder  the  report. 

Mr.  BULKLEY.  Mr.  President,  this  Is  the  bill  to  extend 
tor  another  year  the  operation  of  title  I  of  the  Housing 
Act.  The  operation  under  that  title  will  expire  on  April 
1  unless  action  shall  be  taken;  and  for  that  reason  we  are 
anxious    o  have  action  on  the  bill  this  afternoon. 

The  di  Terences  between  the  two  Houses  were  of  a  minor 
technical  character;  and  as  the  conference  report  is  unani- 
mous, I  shall  not  take  the  time  of  the  Senate  to  explain 
it  any  fu-ther,  unless  some  Senator  wishes  to  hear  a  further 
explanat  on. 

Mr.  R3BINSON.  Mr.  President,  has  the  conference  re- 
port beeii  agreed  to  In  the  Hcuse? 

Mr  B'lLKLEY.  It  has  not;  but  we  have  been  asked  to 
take  It  up  here  first. 

Mr   ROBINSON.     Very  well. 

The  P  lESIDINO  OFFICER.  The  question  is  on  agretlng 
to  the  c<  nference  report. 

The  report  was  agreed  to. 

Mr.  R>BINSON  subsequenUy  said:  Mr  ProiidlDt  I  aak 
tinanlmo  iis  consent  Uiat  during  the  recess  of  the  BRUtte  the 
Vice  Prejident  may  sign  Senate  enrolled  bill  4212. 

The  v:CE  PRESIDEINT.  Is  there  objection?  The  Chair 
hears  noae.  and  it  is  so  ordered. 

STOCKYARDS  AND  MXAT  PACKIlfG 

The  S«nate  resvimed  the  consideration  of  the  bill  (S.  1424) 
to  amen*  i  the  Packers  and  Stockyards  Act.  1921. 

The  P  lESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Texas  [Mr.  CoifNALLT]  to  recom- 
mit the  Jill  to  the  Committee  on  Agricultiire  and  Forestry. 

Mr.  CAPPER.  Mr.  President.  I  sincerely  hope  that  the 
motion  of  the  Senator  from  Texas  will  not  prevail.  The 
Committte  on  Agriculture  and  Forestry  has  spent  days  and 
weeks  aid  months  aiid  years  in  the  consideration  of  the  bill 
that  is  now  pending  l)efore  the  Senate.  I  have  here  [ex- 
hibiting 1  more  than  a  thousand  printed  pages  of  testimony 
taken  bs^  that  committee  t)efare  the  bill  was  reported.  The 
bill,  in  iact.  has  been  reported  twice  by  the  Seoate  Com- 
mittee on  Agriculture  and  Forestry — 3  years  ago  and  a  year 
ago — and  the  report  in  both  instances  was  imanlmcwM  It 
is  Just  a  question  whether  we  want  to  amend  the  Packers 
and  Stockyards  Act  so  that  all  livestock  will  come  under  the 
provlsiorii  of  the  act  which  was  passed  in  1921. 

Before  I  close  I  wish  to  submit  a  telegram  which  I  have 
Just  rccrived  from  Fort  Worth.  Tex,  signed  by  M.  Fowler. 


S.  L.  Fowler.  Fred  McFarland.  Loon  Farmer.  Jake  Bearing. 
Rolla  Rinsley.  R.  E.  Farmer,  and  Morris  Farmer,  all  of  whom 
are  well-known  stock  feeders  in  the  State  of  Texas.  The 
telegram  reads  as  follows: 

Being  regular  feeder*  oi  cattle,  finishing  several  thousands  yearly. 
I  strongly  favor  passage  of  Senate  blU  1434.  prohibiting  feeding 
Uvestock  by  packers.  Past  experience  shows  such  operations  ex- 
tremely detrimental  to  feeders'  Interest. 

BKNxrrr  PAYMxirrs  to  AcaicTrLTtniAL  producxrs 
Mr.  VANDESfBERG.  Mr.  President.  I  beg  the  indulgence 
of  the  Senate  for  just  a  moment  while  I  say  an  additional 
word  regarding  my  pending  resolution  calling  upon  the 
Department  of  Agriculture  for  a  report  of  aU  t>eneflt  pay- 
ments under  Triple  A  in  excess  of  $10,000  The  resolution  is 
before  the  Senate  Committee  on  Agriculture  and  Forestry. 
I  wish  the  committee  and  the  Senate  to  have  certain  addi- 
tional information  in  connection  therewith. 

The  distinguished  Secretary  of  Agriculture  has  made  a 
statement  to  the  press  in  opposition  to  the  resolution,  pre- 
cisely as  his  Department  opposed  a  similar  resolution  in  the 
House  of  Representatives.  He  recites  the  same  objections 
here  that  were  previoiisly  asserted  there;  and  I  am  t>oiind 
to  say.  with  great  respect,  that  I  consider  the  objections  to 
be  captious  and  disingenuous.  They  do  not  meet  the  Issue; 
they  avoid  it.  Some  better  reasons  should  be  presented  for 
maintaming  secrecy  respecting  this  gigantic  distribution  of 
a  billion  dollars  of  public  money,  or  the  cloak  of  secrecy 
should  \x  drawn  aside. 

The  Secretary  presents  only  two  reasons  for  protesting  the 
Senate  resolution.  I  quote  the  first  from  a  Washington 
dispatch  in  the  Baltimore  Sun  of  March  26: 

Secretary  Wallace  said  the  A.  A.  A  's  primary  objection  to  the 
request  for  a  report  on  all  farmers  getting  910.000  or  more  was  the 
actual  Job  of  asaembllng  the  daU.  Like  Cheater  C.  DavU.  A.  A.  A. 
Administrator,  he  estimated  the  task  would  require  the  undi- 
vided attention  oT  the  entire  Comptroller's  division  for  about  0 
weeks. 

Such  an  assignment,  the  Secretary  said,  would  come  at  a  most 
Inopportune  time,  the  Comptroller's  division  being  occupied  now 
with  dlawmlnatlon  of  some  9290,000,000  of  benefit  checks  du* 
farmers  on  last  year's  contracts. 

It  is  a  very  adroit  and  subtle  suggestion.  Mr.  President, 
that  the  resolution  will  interfere  with  the  current  distribu- 
tion of  beneat  checks  due  the  farmers  of  America  under 
their  1935  cootracts.  That  Ls  dehghtfully  calculated  to  raise 
a  protest  which  will  smother  the  real  issue.  It  is  excellent 
strategy — from  the  Secretary's  point  of  view — but  it  does  not 
bear  up  under  scrutiny.  "Hie  farmers  are  entitled  to  their 
checks  without  delay  because  a  contract — good  or  t)ad — is 
still  a  contract,  so  far  as  I  am  concerned;  and  the  Govern- 
ment's obligations  under  the  old  A.  A.  A.  should  Ije  promptly 
liquidated  before  new  Government  obligations  are  created 
under  the  new  law,  which,  even  more  than  its  predecessor, 
permits  the  Secretary  of  Agriculture  to  disburse  public 
money  as  he  pleases,  if  he  pleases,  when  he  pleaaea.  and 
how  he  pleases.  If  a  report  on  the  old  law  will  interfere, 
at  the  moment,  with  a  completion  of  the  old  disbursements, 
let  the  report  wait  until  the  contracted  disbursement  Is  con- 
cluded on  W.  P.  A.    But  whAt  are  the  facts? 

TTie  Secretary  says  the  report  for  which  I  am  asking 
would — 

Require  the  urkdtvided  attention  of  the  entire  Comptroller's  dlvl> 
sion  for  about  0  weeks. 

But  what  does  the  Comptroller  say**  That  It  would  take 
his  entire  division — which  counts  some  4.500  persons — 6 
weeks?  Oh.  no!  In  a  letter  to  Representative  John  Tabbr, 
dated  March  2«.  1936.  he  says  the  list  of  beneficiaries  can 
be  compiled — 

Prom  the  pimch  cards  retained  by  the  Division  of  DUbursement, 
Treasury  Department,  which  were  used  to  prepare  the  payment 
checks. 

And  how  long  would  that  take?  An  "entire  division"  for 
"6  weeks"?  Oh.  no!  He  says  the  primary  operation  would 
take  10  operators  and  machines  Just  17  days  of  7  hours 
each;  or,  if  the  machines  be  worked  in  three  shifts,  as  is 
often  the  practice,  it  would  take  10  operators  and  machines 
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about  1  week  TTie  subsequent  labor,  to  conclude  the  com- 
pilation, would  be  comparatively  simple  and  would  interfere 
with  nothing. 

No.  Mr.  President,  the  time  and  labor  element  presents  no 
insurmountable  obstacle  if  it  be  decided  that  Congress  and 
the  country  are  entitled  to  some  small  degree  of  intimate 
Information  regarding  the  disbursement  of  the  largest  single 
sum  of  monry  ever  disbursed  by  a  nonelected  officer  of  gov- 
ernment, solely  upon  his  own  di.scretion  and  wnthout  public 
report  respecting  its  identified  de.stination. 

Even  If  the  ta.sk  were  as  burderusome  a.*;  the  Serretar>' 
labonou.sly  tries  to  suggest,  that  would  be  no  reason  for 
secrecy.  The  very-  size  of  the  distribution  would  seem,  at 
least  to  some  of  u.s.  to  emphasize  the  size  of  the  challenge. 
One  does  not  need  to  question  the  Integrity  of  the  distribu- 
tion— which  I  categorically  do  not — in  order  to  sustain  a 
belief  that  the  wisdom  of  the  distribution,  involving  hun- 
dreds of  thousands  of  decisions  b>'  hastily  appointed  sub- 
ordinates, should  pass  in  review  for  the  benefit  of  wliatever 
information  it  may  disclose  t)earlng  upon  continued  opera- 
tion of  a  farm-benefit  plan. 

So.  Mr.  President.  I  repeat  my  belief  that  the  Secretary's 
first  excuse  for  avoiding  the  issue  is  irrelevant,  incompetent, 
and  immaterial. 

Now  for  his  second  and  only  other  excuse.  I  quote  the 
Associated  Prees  out  of  Washington  for  March  25; 

The  Secretary  said  both  the  "commercial  people  and  the  polit- 
ical people"  had  asked  repeatedly  for  names  of  contract  signers 
and  amounts  of  benefit  payments  made,  and  that  the  A.  A.  A.  had 
a  steadfast  rule  of  silence  for  the  protection  of  individuals. 

It  seems  to  me  that  this  reason  is  even  more  naive  than 
the  first.  I  would  be  the  last  to  withdraw  legitimate  "pro- 
tection for  the  individual",  and  I  commend  this  sudden 
and  wholly  unexpected  zeal  in  his  behiilf  from  this  wholly 
unanticipated  source.  But  in  this  instance  it  is  misplaced 
zeal.  No  indindual  who  draws  subsidies  from  the  Public 
Treasury — no  matter  how  inherently  worthy  his  cause  or 
classification — is  entitled  to  immuiuty  from  public  scrutiny 
upon  this  score.  Every  penny  going  out  of  the  Public  Treas- 
ury is  a  matter  of  legitimate  public  concern.  It  is  doubly 
a  HHitter  of  public  concern,  and  most  emphatically  a  matter 
of  congressional  concern,  when  a  bUhon  dollars  leaves  the 
Treasury  through  checks  that  are  written  by  an  executive 
bureau  answerable  only  to  its  own  discretion. 

The  Secretary  speaks  solicitously  about  his  fears  that 
"commercial  people  and  political  people"  would  misuse  the 
information  I  am  seeking.  I  do  not  know  to  whom  he  refers. 
If  by  the  latter  reference  he  means  it  would  l>€  politically 
dangerous  to  let  the  information  out.  he  may  be  right.  He 
has  an  the  information.  I  have  only  a  very  small  fragment 
of  it.  He  is  in  much  better  position  to  Judge  than  am  I.  But 
I  respectfully  suggest  tliat  dangers  are  relative,  and  it  would 
seem  to  me  to  be  far  more  dangerous  to  leave  public  opinion 
at  the  mercy  of  the  countless  stories  regarding  extravagant 
farm-benefit  payments,  which  have  run  up  and  down  the 
land  for  2  years,  than  to  l>ring  the  true  facts  out  into  the 
open. 

I  remind  the  Senate  that  I  have  not  innted  its  action  on 
the  basis  of  any  of  this  gossip,  although  I  have  received 
literally  hundreds  of  letters  suggesting  hundreds  of  situa- 
tions. ei;rtaode8.  and  mcident-s  which  might  well  be  the  basis 
of  comment,  which  I  withhold,  because  I  insist  upon  cling- 
ing to  the  things  I  can  prove. 

I  have  presented  three  specific  exhibits  which  I  am  pre- 
pared to  prove  any  time,  anywhere,  when  the  issue  is  joined. 
I  have  not  said  even  that  there  is  anything  necessarily  wrong 
about  these  three  ra.«5es.  I  say  simply  that  they  raise  a  ques- 
tion of  public  policy  which  ought  to  be  liquidated.  I  say 
simply  that  the  Senate  is  entitled  to  the  full  facts.  Then  let 
the  facts  speak  for  themselves.  They  may  eloquently  vindi- 
cate the  Departm«it  of  Agriculture  and  its  A.  A.  A.  admin- 
istration. If  they  will,  I  fail  to  appreciate  why  their  produc- 
tion should  be  opposed  on  the  Secretary's  i^ea  that  "a  rule  of 
silence  is  necessary  for  the  protection  of  individuals." 

My  reeolution  Is  not  asking  for  information  regarding  the 
<  BMittlt^He  of  benefit  payments  going  to  the  vast  majoritjr 


of  farmers.  The  average  corn-hog  benefit  check  in  Iowa  was 
less  than  $400.  These  farmers  are  still  "protect^"' — to  lise 
the  Secretary's  sympathetic  word — under  the  terms  of  my 
resolution.  But  I  submit  that  Xhe  ber»eficiary  m  another 
State  who  collected  $219,825  m  2  years  lor  not  raising  14,587 
hogs  on  445  acres  is  manifestly  amply  able  to  lake  care  of 
himself  without  the  need  of  any  secretarial  "protection." 
And  how  many  more  are  there  in  this  favored  class?  And 
why? 

The  average  cotton  contract  throughout  the  South  is  under 
$1,500.  My  resolution  doe.-  not  a.sk  for  their  disclo.sure — 
although  I  know  of  no  good  reason  why  any  Government  sub- 
sidy should  be  a  secret.  The  Secretary  is  "protecting" — hts 
word — the  beneficiary  who  collected  $168,000  for  not  planting 
7.000  acres.  I  do  not  believe  it  will  be  seriously  argued  that 
such  beneficiaries  as  these  require  any  "protection'!  from  any- 
body. Is  this  an  isolated  case?  Who  knows?  The  Secretary 
does.  Must  the  rest  of  us — and  particularly  the  legisla- 
tive arm  of  government,  which  is  supposed  to  control  the 
public  purse — go  permanently  uninformed? 

The  average  wheat  contract  in  Kansas  runs  in  the  neigh- 
borhood of  $800.  My  resolution  leaves  all  such  contracts  as 
secret  as  the  day  they  were  made.  The  so-called  little 
farmer  has  nothing  to  fear  from  these  disclosures.  Indeed, 
my  mail  during  the  last  week  strongly  suggests  that  the 
little  farmer  would  immensely  like  to  know  the  full  facts. 
He  is  interested  in  finding  out  about  the  bigger  beneftciarj- 
who  collected  $78,638  in  65  wheat  checks  in  2  years. 

Perhaps  it  is  all  just  the  pro-rata  operation  of  the  basic 
plan.  I  make  no  charges.  I  simply  assert  the  importance 
of  knowing  these  larger  facts  for  whatever  bearing  they  may 
have  upon  our  subsequent  legislative  grants  for  farm  relief. 
I  am  sure  the  Secretary,  upon  reflection,  will  not  assert  a 
necessity  that  these  larger  beneficiaries  must  huddle  beneath 
the  protecting  wing  of  his  "steadfast  silence"  in  order  to  be 
saved. 

Please  note  that  I  do  not  hear  my  figures  questioned. 
These  gentlemen  at  the  other  end  of  the  Avenue  evidently 
know  exactly  what  it  is  I  am  talking  about,  In  this  connec- 
tion I  should  like  to  propound  another  question  \jo  them. 

Benefit  pajTnents  to  domestic  sugar-beet  farmers  are  being 
sharply  curtailed  today — cut  back  to  a  basis  which  Molates 
the  moral  obligation  invoh'ed  m  a  benefit -payment  plan 
which  was  specifically  substituted  for  a  reduction  in  the 
sugar  tariff.  These  farmers  now  have  neither  the  tariff  nor 
the  full  payments  intended  to  t)e  sut>stitut«l  therefor.  This 
is  one  point  where  the  Secretary's  "protection" — his  word — 
is  conspicuous  by  its  ab.sence.  As  a  "prote<rtionist"  the  Sec- 
retary picks  and  chooses  the  beneficiaries  of  his  grace.  In 
the  face  of  this  particularly  acute  situation,  I  should  Lke  to 
submit  this  question: 

Is  it  or  is  it  not  true  that  a  great  New  York  bank  collected 
$705,488.66  as  its  residuary  share  of  A.  A.  A,  benefit  pay- 
ments to  one  Puerto  Rican  sugar  operation  in  1  year? 

Then  here  is  an  exceedingly  interesting  corollary  question: 
Is  it  or  is  it  not  true,  that  a  Puerto  Rican  sugar  company 
received  $961,064  in  1934-35  as  compensation  for  restrict- 
ing crops;  and  that  this  company  concurrently  increased  Its 
capital  stock  by  a  split-up  of  shares:  increased  its  stock  from 
70,000  shares  selling  in  the  neight>orhood  of  $160  per  share — 
or  a  market  value  of  $11,200.000 — to  700,000  shares  selling 
this  week  in  the  neighborhood  of  $40  per  share — or  a  market 
\'alue  of  $28,000,000? 

I  do  not  assert  the  fact,  I  ask  the  question  with  con- 
siderable assurance  that  it  is  the  fact. 

Are  these  pertinent  considerations.  Mr.  President,  for  the 
information  of  the  Senate?  Do  they  not  in\olve  serious 
questions  of  pubhc  polio?  Shall  they  be  left  to  mystifying 
speculation?  Is  it  an  answer  for  the  distinguished  Secre- 
!  tary  of  Agriculture  to  say  that  he  is  too  busy  to  inform  the 
Senate  or  that  somebody  needs  "protection"? 

There  is  no  reason  why  this  resolution  should  invite  a 
spirit  of  controversy.  The  Secretary  of  Agriculture  has 
administered  an  enormous  responsibility.  He  has  labored 
under  tremendous  pressure.  He  has  been  pioneering  new 
fields.    It  is  to  be  expected  that  the  new  system  should  have 
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discIo8e<i  many  flaws.  Our  problem — and  his — Is  to  profit 
by  any  lessons  which  hard  experience  may  have  taught. 
The  Inquiry  should  proceed  In  a  spirit  of  cooperation. 
Nothing  of  value  is  gained  by  evasion  or  secrecy. 

Mr.  Pi  evident,  I  make  this  additional  statement  and  the 
addltlocjbl  wanmOon  that  I  am  highly  hopeful  that  the 
Senate  ('ommlttee  on  Agriculture  and  Forestry  will  find  It 
ko  report  the  resolution  favorably  so  that  the  facts 
be  i  vailable  to  the  Congress  and  the  country. 
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STOCKTAKDS    AND    MKAT    PACXHfC 

The  Senate  resumed  the  consideration  of  the  bill  (S.  1424) 
to  amenl  the  Packers  and  Stockyards  Act.  1921. 

The  PRESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  tie  Senator  from  Texas  I  Mr.  ConnallyI  to  recommit 
the  bill    o  the  Conmlttee  on  A^culture  and  Forestry. 

Mr.  ROBINSON.  Mr.  President.  I  suggest  the  abrencc  of 
a  quorum. 

The  P  lESIDING  OFFICER.     The  clerk  will  caU  the  roU. 

The  C^ucf  Clerk  called  the  roll,  and  the  following  Senators 
to  theu:  names: 


aa'swere< 

Adams 

AAhurst 

Austin 


BIDw 

Black 

Bona 

Borah 

Brown 

Bulkier 

Bulow 

Burke 


Capper 

Caraway 

Carvy 

Ctiaves 
Clark 


Mr 

Senators 
previous 

The 
havmg 


urwis. 


I  rise  to  reannounce  the  absence  of  certain 
and  the  reasons  therefor,  as  given  by  me  upon  the 
roll  call. 

RESIDING     OFFICE21.     Seventy-seven     Senators 
ahawered  to  their  names,  a  quonim  is  present.    The 
is  OD  the  recommittal  of  the  bill.     On  that  question. 
and  nays  have  been  demanded.    Is   the  demand 


and  nays  were  ordered. 
FHAZIER.     Mr.  President.  I  desire  to  make  a  very 


y<as 


art  a 


the 

seconded!? 
The 
Mr. 

brief  sta^ment 

I  am 
Forestry 
biU    in 
evidence 
stock 
to  severil 
that  direct 
price  of 

As  the 
have  pointed 
which 

ment  under 
for  hogs 
goes  out 
which 
out  on 
at  the 
Thereforle, 


considerition 

There 
has  had 
the   coorteratlve 
Dakota  ^re 
associatipns 
I  think 
business 
amount 
BOt  exist 

The 
example 


Coanally 

Copeland 

Ootixeoa 

Oarts 

Donahey 

Duffy 

Fletcher 

Praxler 

O«orsa 

Olbaon 

Oufley 

Hale 

Harrlaon 

Hatch 

Hayden 

Holt 

Jobnaon 

Keyaa 

Kinc 


La  rollette 

Reynolds 

Lewu 

Robtnaon 

I.ncaxi 

Russell 

Lonerfan 

Schvellenbach 

Loaic 

Sheppard 

McOllI 

McKeUar 

Sblnrtead 

McNary 

Btttwtr 

MatoQpy 

Thomas.  Utah 

Metcalf 

Towaeand 

Mlnton 

^ftVHMMI 

Moore 

Tydln«> 

Murphy 

Vandenberf 

Murray 

Van  Nuys 

NorrU 

Walsh 

O  Mahoaey 

Wheeler 

Overton 

White 

Plttmaa 

Pope 

Radcllffe 

SI   member  of   the  Committee   on   Agriculture   and 

and  attended  the  hearings  which  were  held  on  this 

934.     At    that    time   we   had    a   great    amount    of 

from  managers  and  members  of  cooperativ-e  live- 

nizations  in  favor  of  the  bill.    I  can  refer  Senators 

places  in  the  hearings  where  these  men  stated 

buying  was  responsible  for  reducing  the  market 

logs  and  cattle,  and  I  think  they  are  correct. 

Senator  from  Nebraska   [Mr.  Norkis]   and  others 

out.  the  open  markets,  the  regular  markets 

under  the  lupervislon  of  the  Agriculcural  Depart- 

the  Packers  and  Stockyards  Act.  set  the  price 

and  cattle  by  competitive  bids.     The  direct  buyer 

and  buys  on  that  market  price;  but  the  products 

buyer   gets  at   these  concentration   markets   or 

farm  are  not  in  competition  with  the  products 

that  makes  the  prices  of  the  hogs  and  cattle. 

it  seems  to  me  this  measure  should  be  given  full 

by  the  Senate,  and  not  recommitted. 

Is  no  question  in  my  mind  but  that  direct  buying 

the  effect  of  putting  out  of  business  practically  all 

livestock   selling    organizations.    In   North 

had  a  great  many  cooperative  livestock  shipping 

largely  under  the  Farmers'  Union  organization. 

jractically  every  one  of  them  has  been  put  out  of 

because  of  direct  buying.    There  Is  such  a  great 

it  direct  buying  that  the  shipping  associations  could 


tie 


tfie 
market 


Ifistletoe  yard  at  Kanwts  City  has  been  used  as  an 
and  I  think  it  is  a  very  good  one.    Through  direct 


buying  they  not  only  get  the  best  livestock,  the  best  hogs, 
and  the  best  cattle  for  the  ready  market,  for  butchering, 
but  they  thereby  take  that  livestock  out  of  competition  with 
those  that  go  Into  the  open  market  which  makes  the  price. 

So  I  hope  this  meeeuTB  may  be  further  considered  in  the 
Senate  and  not  recommitted. 

Mr.  HATCH.  Mr.  President.  I  do  not  desire  to  detain 
the  Senate  and  delay  a  vote  on  the  bill  at  this  time.  Merely 
In  order  that  the  Rkcord  may  show  the  sentiment  of  my 
State  concerning  the  bill.  I  desire  to  have  printed  as  a  part 
of  my  remarks  a  letter  from  the  president  of  the  New  Mexico 
Cattle  Growers  Association.  I  desire  to  add  that  m  order 
that  the  bill  may  have  further  study  and  consideration, 
especially  in  coruiection  with  the  bill  introduced  by  the 
Senator  from  Iowa  I  Mr.  MuxphyI.  I  trust  the  motion  to 
recommit  will  be  adopted. 

I  also  send  to  the  desk  and  ask  to  have  printed  a  reso- 
lution adopted  by  the  Cattle  Growers  Association  of  my 
SUte. 

The  PRESIDING  OFFICER.  Without  objection,  the  letter 
and  resolution  will  be  printed  In  the  Record. 

Tlie  letter  and  resolution  are  as  follows: 

Thx  Nrw  Mexico  Cattls  Oaowxas  AasociATioif, 

Altntquerque.  N.  Mex.,  January  24.  1939. 
Hon.  Carl  A.  Hatch. 

United  StaUt  Senator.  Washington.  D    C. 

DmAM  ScKATom  Hatch:  We  are  encloalng.  herewith,  resolution 
adopted  at  the  annual  convention  of  the  New  Mexico  CatUa 
Orowara  Aaaoclatlon  last  year,  mentioning  the  Capper-Hope-Wearln 
bllla  and  reglstertng  our  strongeet  opposition  to  them  as  well  •• 
any  leglalatton  curtailing  the  free  marketing  of  Uvestock. 

We  glTe  below  specific  reasons  for  being  oppoaed  to  the  revised 
Cappar  bUl.  8    14M; 

(1)  We  are  opposed  to  the  alternate  definition  of  a  stockyard 
In  sactlon  30a   (3)    on  page  5. 

We  believe  this  would  take  under  control  many  feeding  and 
conoencratlon  points  in  the  West  to  the  distinct  disadvantage  of 
the  Uvsctock  industry. 

(2)  We  are  opposed  to  paragraph  (1)  on  page  a.  where  It  pro- 
vides that  a  packer  may  not  purchase  or  acquire  directly  or  Indi- 
rectly livestock  for  any  purpose  other  than  the  slaughter  and 
processing  thereof  In  plants  owned  or  controlled  by  them.  There 
Is  such  a  situation  at  Houston.  Tex  .  where  the  big  packers  keep 
buyers  and  make  deals  with  local  packing  houses. 

(3)  We  are  opposed  to  section  3  on  page  8.  which.  In  our  opin- 
ion. In  connection  with  the  new  definition  of  a  stockyard  under 
section  30Q  would  discourage  trading  operations  by  legltunata 
buyer*  of  feeder  stock  at  railroad  points  where  livestock  Is  fed 
en  route  to  market. 

(4)  We  are  very  fearful  of  the  effects  of  section  304  fa)  on  pag« 
7.  We  do  not  want  our  cattle  graded  befora  sale,  because  In  the 
case  of  big  runs  It  would  be  entirely  possible  for  tremendous 
delays  and  expensive  shrinks  to  occur  while  waiting  for  the  official 
grader  We  do  not  understand  the  proviso  In  the  same  section, 
that  the  Secretary  Is  not  empowered  to  employ  people  to  do  this 
work:  hence  It  would  seem  well  to  leave  out  the  whole  section. 

We  would  call  your  attention  to  the  great  danger  of  amendments 
being  added  either  In  the  House  or  the  Senate  to  Include  the  more 
vicious  provisions  of  the  original  Capper  bill. 

The  amendments  which  the  Packers  and  Stock  Yards  Adminis- 
tration dealre.  and  which  they  feel  are  needed  better  to  enforce 
the  act.  are  Introduced  In  entirely  separate  bills— H.  R.  8051.  by 
Mr.  JoNBB.  in  the  House,  and  S.  3036.  by  Mr.  Mttrpbt,  in  the 
Senate 

We  are  urging,  therefore,  that  the  entire  Capper  bill  be  killed 
and    that    such    portions    at    the    administration    bill    as    may    ba 
dealrable  be  allowed  to  pass. 
Very  truly  yours. 

Lxs  8.  KvANS.  President. 

[Annual   convention   of  the  New  Mexico  Cattle  Growers  Asaocla- 
Uon.  BosweU.  M.  lies..  Mar.  25  and  26.  1935] 

MAXXXTIKO  LBdSLATIOM 

Whereas  the  Capper-Hope-Wearln  bills  now  submitted  In  Con- 
gress constitute  an  attempt  on  the  i>art  of  livestock  commission 
men  and  public  stockyards  Interests  to  curtail  the  freedom  of 
marketing  of  livestock  by  producers  and  deprive  them  of  their 
constitutional  rights  to  market  their  product  In  accordance  with 
their  best  judgment:  Therefore  be  It 

Rc3olt>^d,  That  we  register  our  strongest  opposition  to  these 
bills,  or  to  any  similar  legislation  curtailing  the  free  marketing 
of  livestock. 

Mr.  KING.  Mr.  President.  I  have  here  a  letter  from  Mr. 
J.  M.  Macfarlane,  president  of  one  of  the  leading  livestock 
organizations  of  the  West.  In  his  letter,  which  is  dated 
Febnmry  27  of  this  year,  he  states: 

We  are  opposed  to  the  Capper  bill.  S.  1424.  and  especially  object 
to    the   new    definition    of    stockyards    contained    In    section    902 
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(a)  (3).  the  language  of  which  Is  so  broad  as  to  Include  prac- 
tically every  railroad  feeding  point  and  cause  them  to  take  out  a 
license  and  be  put  under  the  Stockyards   and  Packers   Act. 

We  also  object  to  an  excise  tax  on  cattle  to  pay  Com  Belt 
farmers  for  cutting  down  their  acreage — 

This  is  not  quite  germane  to  the  bill  under  consideration — 

when  such  acreage  taken  out  of  corn  will  be  put  Into  grass  to 
come  In  competition  with  western  livestock  growers,  and  we  do  not 
think  we  should  be  called  on  to  pay  these  Middle  West  corn 
growers.  The  cattlemen  blxk  willing  to  pay  their  ow^n  way,  but  do 
not  want  to  pay  for  somebody  to  come  into  competition  with 
them. 

Mr.  James  A.  Hooper,  secretary  of  the  Utah  Wool  Growers' 
Association,  writes  me.  In  jjart.  as  follows: 

During  the  close  of  the  last  session  of  Congress,  Senate  bill  No. 
1424  was  reported  out  of  the  committee  favorably.  We  were  very 
much  surprised  that  this  bill  received  a  favorable  report  from  the 
Agriculture  Committee,  as  the  bill  would  place  a  serious  handicap 
on  the  marketing  of  livestock,  and  would,  without  a  doubt,  result 
m  less  competition  and  therefore  lower  prices. 

I  have   a   letter   from   the   American   National   Livestock 

Association  enclosing  copy  of  a  resolution  protesting  against 

the  pending  bill;  and  the  following  paragraph  is  found  in 

the  communication: 

The  entire  western  livestock  industry  deplores  this  effort  of 
the  middlemen  to  attempt  to  legislate  to  restrict  the  freedom 
of  livestock  marketing,  to  reduce  competition  for  our  feeder  and 
fat  livestock,  and  to  add  an  unnecessary  and  unwarranted  burden 
and  cost  to  the  administration  of  the  Packers  and  Stockyards  Act. 

Mr.  President.  I  shall  submit  a  few  words  in  opposition 
to  the  measure  before  us.  It  seeks  to  amend  the  Packers 
and  Stockyards  Act  of  1921.  It  would  multiply  the  num- 
ber of  points  that  would  be  constituted  as  public  markets 
and  regulated  in  detail  by  the  Secretary  of  Agriculture 
under  an  extremely  broad  grant  of  power. 

The  bill  is  opposed  by  24  livestock  and  agricultural  organ- 
izations in  13  livestock-producing  States,  including  the 
American  National  Livestock  Association,  the  National  Wool 
Growers'  Association,  and  the  American  Farm  Bureau  Fed- 
eration, Western  Regional  Conference. 

Some  amendments  to  the  act  of  1921  are  needed.  They 
have  been  carefully  prepared  and  are  offered  in  the  measure 
which  has  been  introduced  by  the  Senator  from  Iowa  [Mr. 
Murphy]. 

The  bill  is  sponsored  by  stockyard  companies  and  com- 
mission firms  located  at  the  large  markets.  They  are  the 
ones,  from  the  information  which  I  can  obtain,  who  are 
pushing  the  pending  bill. 

Mr.  CAPPER.     Mr.  President 

Mr,  KING.  The  Senator  has  spoken  at  great  length  on 
Friday  and  for  some  time  today.  I  shall  occupy  but  a  few 
minutes;  so  hope  the  Senator  will  pardon  me  for  not  yielding. 

The  interests  which  are  sponsoring  the  bill  are  opposed 
to  transactions  favorable  to  the  producers  and  to  sales  and 
purchases  in  the  communities  and  districts  rxin  to  favor 
Chicago  and  a  few  central  market  points. 

These  interests  are  endeavoring  to  impose  upon  producers 
heavy  charges  for  yardage  and  sales  service  and  forces  to 
collect  at  public  markets. 

The  United  States  Livestock  Association  advocates  this 
bill;  as  I  am  advised,  it  purports  to  be  an  organization  of 
livestock  producers,  but  my  information  is  that  it  is  largely 
controlled  by  and  mainly  composed  of  individuals  connected 
with  public  stockyard  marketing  agencies. 

The  proposals  carried  in  the  pending  bill  were  considered 
in  an  A.  A.  A.  and  N.  R.  A.  code  hearing  in  1934  and  tabled. 

I  am  advised  that  the  House  Committee  on  Agriculture 
conducted  hearings  in  1934  and  took  no  action,  and  that  the 
Senate  Committee  on  Agriculture  held  hearings  in  1934  and 
took  no  action.  The  latter  committee  reported  the  bill  in 
June  1935  without  further  hearings.  Some  minor  changes 
were  made,  but  the  main  provisions,  in  effect,  were  not 
changed. 

It  is  argued  by  proponents  of  the  bill  that  its  purpose  is 
to  extend  safeguards  provided  by  the  act  of  1921  to  all  other 
points  where  packers  buy  livestock.  This  would  mean  pub- 
lic market  regulation,  registration,  and  extra  expense  at 
several  hundred  railroad  livestock  loading  pens  and  other 


pwints  which  are  used  primarily  for  loading  and  holding 
purposes,  and  at  which  but  little  buying  or  selling  is  done. 
There  are  numerous  railroad  yards  in  Western  Stales,  and  I 
know  that  is  true  in  my  State,  at  which  as  much  as  35.000 
head  of  sheep  are  handled  in  a  season,  or  year. 

Occasionally  .shippers  trade  between  themselves  at  such 
points  or  make  sales  to  packers  or  other  buyers  within  ihe 
yards.  There  is  no  justification  for  subjecting  shippers  to 
the  requirement  of  paying,  and  railroads  to  charging,  extra 
expenses  that  would  be  caused  by  "posting"  such  yards 
under  the  Packers  and  Stockyards  Act  of  1921.  as  is  done 
for  the  large  public  markets  which  are  markets  primarily 
and  exclusively. 

Second,  section  7.  page  7,  is  a  new  proposal.  It  would 
require  Government  grading,  before  sale,  of  all  livestock  at 
the  present  75  "posted"  markets  and  at  the  several  hundred 
small  yards  prop>osed  to  be  brought  under  the  law.  The 
section  says  the  Secretary  "shall  prescribe"  rules  and  regu- 
lations, and  so  forth,  governing  the  grading  of  livestock.  It 
is  provided  in  the  bill  that  the  Government  shall  not  pay 
official  graders.  However,  this  only  means  that  the  expense 
of  such  grading  would  immediately  be  paid  by  someone  else, 
but  finally  and  inevitably  paid  by  the  producer,  shipper,  and 
for  a  service  which  he  does  not  need  nor  desire. 

The  bill  gives  the  Secretary  of  Agriculture  unjustifiably 
broad  powers  over  commerce  in  livestock,  in  addition  to  those 
exercised  under  the  act  of  1921. 

Mr.  President,  I  desire  to  read  a  few  paragraphs  from 
page  197  of  the  hearings  of  1934  before  the  Ccwnmittee  on 
Agriculture  and  Forestry  of  the  Senate,  in  which  there  is 
a  quotation  from  the  work  entitled  "Relationship  Between 
Direct  Purchases  of  Hogs  and  the  Level  of  Hog  Prices",  by 
Mr.  Knute  Bjorka. 

The  task  of  examining  these  arguments  Is  greatly  lightened  by 
the  exhaustive  statistical  studies  of  the  Relationship  Between 
Direct  Purchases  of  Hogs  and  the  Level  of  Hog  Prices,  by  Mr. 
Knute  Bjorka.  Mr.  Bjorka  found  that  hog  and  hog-products 
prices  bear  the  same  relationship  to  each  other  during  the 
period  1926  to  1930,  when  direct  buying  by  packers  assumed 
large  proportions,  as  during  the  preceding  4-year  period,  when 
there  was  relatively  little  direct  buying.  In  regard  to  this  point 
he  concludes  that  "*  •  •  there  Is  no  statistical  evidence  that 
the  relationship  between  pork-product  prices  and  hog  prices  has 
been  modified  since  1926,  when  direct  buying  of  hogs  showed 
marked  Increase." 

Likewise  there  Is  no  statistical  evidence  that  direct  marketing 
has  contributed  to  the  depression  of  prices  of  pork  products. 
On  the  contrary,  BJorka's  study  reveals  higher  prices  since  1926 
than  prevailing  market  conditions  would  lead  one  to  expect  But 
In  regard  to  this  situation  he  states,  "We  are  not  Justified  in 
drawing  the  conclusion  that  higher  prices  of  hogs  ( and  conse- 
quently of  pork  products)  as  compared  to  estimated  price  during 
the  period  1926-30  was  due  to  the  Increase  in  the  proportion  of 
hogs  bought  direct.  Other  factors  may  have  been  responsible. 
It  must  be  concluded,  however,  that  this  study  yields  no  statistical 
evidence  to  show  that  the  Increase  In  direct  marketing  of  hogs 
has  had  a  depressing  effect  upon  the  level  of  hog  prices  and  the 
price  of  pork  products." 

Mr.  President,  I  shall  not  take  further  time  in  discus- 
sion of  the  bill.  If  the  motion  to  recommit  rhould  not  pre- 
vail, then  I  may  offer  further  observations  upon  the  bill 
before  us.  I  hope,  however,  that  the  motion  to  recommit 
the  bill  will  prevail. 

Mr.  CAPPER.  Mr.  President,  the  bill  now  before  us.  in- 
troduced by  myself,  was  drafted  by  a  committee  made  up  of 
the  presidents  or  other  executive  officers  of  the  National 
Grange,  the  Farm  Bureau  Federation,  the  Fanners  Union, 
and  the  United  States  Livestock  Association-  It  was  brought 
to  me  by  the  president  of  the  Farmers  Union  with  the  re- 
quest that  it  be  introduced.  I  have  no  doubt,  as  has  been 
said,  that  there  are  commission  men  in  the  public  markets 
who  are  favorable  to  the  proposed  legislation,  but  they  are 
not  responsible  for  the  bill  now  before  the  Senate.  It  is  a 
demand  by  the  farmers  and  stockmen  for  honest  markets. 

The  Agricultural  Council,  which  met  here  in  January,  an 
organization  made  up  of  representatives  of  ever>-  agricul- 
tural and  livestock  organization  in  the  country,  endorsed 
the  bill,  approved  it,  and  urged  its  passage.  It  has  had 
thorough  consideration  by  the  Committee  on  Agriculture 
and  Forestry.    As  I  have  previously  said,  there  is  testimony 
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s(»nething  Ifte   a  thousand   pages  touching   every 
the  problem. 

We  ari  told  now  that  we  should  recommit  the  perxling  bill 
and  give  consideration  to  the  measure  introdticed  by  the 
Senator  'rom  Iowa  tMr.  MTntPHTl.  The  Senator  from  Iowa 
stated  oil  the  floor  an  hour  ago  that  his  bill  relates  to  an 
entirely  iifferent  phase  of  the  problem  of  livestock  market- 
does  not  attempt  to  cover  the  problem  of  direct 
marketirg.    He  was  absolutely  correct  m  that  statement. 

I  xinc«Tely  hope  the  bill  will  not  be  recommitted  to  the 
coninntt<e. 

The  P;  RESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  Uie  Senator  from  Texas  [Mr.  Cofn*ALLT]  that  the  bill 
be  recon  mjtted  to  the  Committee  on  Agriculture  and  For- 
estry. The  yeas  and  nays  have  been  ordered,  and  the  clerk 
will  call  Lhe  roU. 

The  le  fislative  clerk  proceeded  to  call  the  roll. 

Mr.  M  :NAR Y  ( when  his  name  was  called  > .  I  have  a  pair 
with  the  senior  Senator  from  Mississippi  [Mr.  HarrisohJ. 
htot  kno  iring  how  he  would  '^•ote.  I  withhold  my  vote.  If 
pamitte  1  to  vote.  I  should  vote  "yea." 

Mr.  FIAZIER  (When  Mr.  Nyi's  name  was  called).  On 
fhis  question  my  colleague  the  Junior  Senator  from  North 
Dakota  Mr.  Nyk]  is  paired  with  the  aeoftks  from  Rhode 
Island  (ICr.  Gerry].  If  the  Sen&tor  from  North  Dakota  were 
present,  Ibe  would  vote  "nay",  and  the  Senator  from  Rhode 
Island,  li  present,  would  vote  "yea." 

Mr.  SfilPSTEAD  (when  his  name  was  called).  I  have  a 
pair  witli  the  senior  Senator  from  Virginia  [Mr.  Glass!.  I 
am  not  rware  how  he  would  vote  on  this  question  if  he  were 
preoent.  I  transfer  that  pair  to  my  colleague  [Mr.  Benson  1. 
and  will  vote.  I  vote  "nay."  If  my  colleague  [Mr.  Bensom] 
were  present,  he  would  vote  "nay"  on  this  question. 

The  ro  :i  call  was  concluded. 

Mr.  A  JSTIN.  I  announce  the  following  pairs  on  this 
qoeelton 

•n»  Senator  from  New  Jersey  [Mr.  Barbour]  with  the 
Senator   !rom  Oklahoma  [Mr.  Thomas]:  and 

The  Senator  from  Nevada  [Mr.  McCarran]  with  the  Sen- 
ator frori  South  Dakota   (Mr.  No«becx1. 

If  present,  the  Senator  from  New  Jersey  and  the  Senator 
from  Nevada  would  vote  "yea",  and  the  Senator  from  Okla- 
homa and  the  Senator  from  South  Dakota  would  vote  "nay" 
on  this  fuestion. 

fnator  from  Maine  [Mr   Wnm:!  has  a  general  pair 
Senator  from  West  Virginia   [Mr.  Nckly]. 

I  have  a  general  pair  with  the  semor  Sen- 
Iowa  [Mr.  Diumwsow).    Therefore  I  do  not  vote 
luestlon. 

Mr  B^LR KT.KY  (after  having  voted  in  the  negatives  I 
have  a  general  pair  wtth  the  senior  Senator  from  Delaware 
I  Mr.  HAjrn3»(3l,  who  Is  absent.  Not  t>elng  able  to  obtain  a 
transfer,  I  withdraw  my  vote  Otherwise  I  should  allow 
my  vote  pn  the  negative  to  stand. 

M-  !.fH'TS  I  annoimce  that  the  Senator  from  AlatHuna 
[Mr  BanikheadI.  the  Senator  from  Colorado  [Mr,  C<5STrcAHl. 
the  Senaltor  from  Rhode  Island  [Mr.  GxrryI.  the  Senator 
from  Calnomla  CMr.  McAdooI.  and  the  Senator  from  Horida 
tMr.  THAifHELLl  are  detained  from  the  Senate  on  account  of 


I  also  irmounce  that  the  senior  Senator  from  North  Caro- 
lina [Mr.JBAiLrrl,  the  Senator  from  Minnesota  I  Mr  Bewsow], 
the  Senaior  from  Massachusetts  [  Mr  CooLrocE  ] ,  the  Senator 
from  Illliiols  [Mr.  DimRicHl.  the  Senator  from  Oklahoma 
IMr.  Goat],  the  8enator  from  Nevada  (Mr  McCarran]  the 
Senator  worn  West  Virginia  [Mr  Nbely!.  the  Senator  from 
North  Carolina  [Mr.  RrrwotDsl.  the  Senator  from  Georgia 
[Mr  Rttssk-lI.  the  Senator  from  Oklahoma  [Mr  Thomas], 
and  the  Senator  from  New  York  [Mr.  Wacheh  ]  are  unavoid- 
ably detained. 

I  furthfr  announce  that  the  Senator  from  Alabama  [Mr. 
Bi-ACKl.  the  Senator  from  Virginia  [Mr.  Byrd).  the  Senator 
from  Sr%'  York  (Mr.  CoeiLAWol.  the  Senator  from  Virginia 
(Mr.  OlassI.  the  Senator  from  Mlwiuslppi  (Mr.  RuirisonI. 
and  the  iJenator  from  Montana  fMr.  Murray)  are  detained 
to  Import  uxt  committee  meetiBCB. 


I  announce  a  pair  on  this  question  between  the  Senator 
from  Georgia  [Mr.  Russell]  and  the  Senator  from  Colorado 
[Mr.  CosTiGAN].  If  present  and  voting,  the  Senator  from 
Georgia  would  vote  "yea",  and  the  Senator  from  Colorado 
would  vote  "nay." 

In  addition.  I  beg  to  say  that  I  am  instructed  by  my  col- 
league [Mr.  Diktesich]  to  say  that  were  he  present  and 
votmg  he  would  vote  "yea"  on  this  question. 

The  resiUt  was  announced — yeas  32.  nays  33.  as  follows: 

TEAS— 32 


Adama 

Fletcher 

Kin* 

RadcUffe 

Aahxirst 

George 

Lewis 

Sheppcu^ 

Au.stln 

OIlHon 

McKelUr 

■■ilth 

BtchJOMn 

Oufley 

Metralf 

Stelwer 

Carey 

Bale 

Moore 

Thomas.  Utah 

Ch«ye« 

Batch 

CMahoney 

Townsend 

Oonoally 

Bayden 

Orerton 

Tydlngs 

D«Tta 

Johnson 

Plttman 
NATS— 33 

Walsh 

Bon« 

Clark 

Lonergan 

Schwellenbach 

Bonli 

Oousena 

Long 

Sblpsteiad 

BroWD 

Oonabey 

Maloney 

Truman 

Bulkier 

I>uffy 

McGlH 

Vandenberg 

Bulow 

fn^^te 

Mlnton 

Van  Nuys 

Burke 

Bolt 

Murphy 

Wbeeler 

Byrnes 

Keyes 

Norrts 

Capper 

La  rt>Uette 

Pope 

Caravmy 

tiOtan 

Robinson 

NOT  VOTING— 31 

BaUey 

Coolld«e 

Harrison 

Nye 

Bankhead 

Copeland 

Hastings 

Reynolds 

Barbour 

CosUsan 

McAdoo 

BiKsell 

Barkley 

Dlcklnann 

McCarran 

Thoma-s.  Okla. 

Benson 

Dleterlch 

McNary 

Tranuneli 

BUtW 

Oerry 

Miimy 

Wagner 

BlMfe 

Glass 

Ncely 

White 

Byrd 

Gore 

Norbeck 

So  Mr  CoNNALLY's  motion  to  recommit  the  bill  to  the  Com- 
mittee on  Agriculture  and  Forestry  was  rejected. 

MKSSAGK   FROM   THE   HOtTSI 

A  message  from  the  House  of  Repre.sentatives.  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  announced  that  the  House  had 
agreed  to  the  amendment  of  the  Senate  to  the  bill  iH.  R. 
11323)  to  authoriee  the  coinage  of  50-ccnt  pieces  in  com- 
memoration of  the  three  hundredth  anniversary  of  the 
founding  of  the  first  settlement  on  Long  Island,  N.  Y. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  each  of  the  following 
bills  of  the  House: 

H.  R.  7024.  An  act  to  authorize  the  sale  by  the  United 
States  to  the  municipality  of  Hot  Springs.  N.  Mex..  the  north- 
east half  of  the  southeast  quarter  and  the  northeast  quarter 
of  the  southwest  quarter  of  section  8.  township  14  south, 
range  4  west.  Hot  Springs.  N.  Mex.;  and 

H  R  8030  An  act  to  authorize  a  preliminary  examination 
of  Republican  River,  Smoky  Hill  River,  and  minor  tributaries 
of  Kansas  River.  In  the  State  of  Kansas,  with  a  view  to  the 
control  of  their  floods. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  <H.  R. 
11418>  making  appropriations  for  the  Department  of  Agri- 
culture and  for  the  Farm  Credit  Administration  for  the  fiscal 
year  ending  June  30,  1937,  and  for  other  purposes,  asked  a 
conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Cannon  of  Missouri,  Mr. 
Tarver,  Mr.  Umstead.  Mr.  Thom,  Mr.  Buchanan,  Mr.  Thurs- 
ton, and  Mr.  Buocbee  were  appointed  managers  on  the  part 
of  the  House  at  the  conference. 

STOCKYAaaS    AND    MEAT    P.ACKINO 

The  Senate  resumed  the  consideration  of  the  bill  *S.  1424) 
to  amend  the  Packers  aiad  Stockyards  Act.  1921. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment and  third  reading  of  the  bill. 

Mr.  CONNAIXY.  Mr.  President.  I  offer  an  amendment  in 
the  nature  of  a  substitute,  being  the  bill  pending  loefore  the 
committee  introduced  by  the  Senator  from  Iowa  (Mr.  Mur- 
FBYl.  being  Senate  bill  No.  3036. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  offers 
an  amendment  in  the  nature  of  a  substitute,  wluch  will  be 
read; 
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The  Chief  Clerk  read  as  follows; 

That  section  202  of  the  Packers  and  Stockyards  Act.  1921,  is 
hereby  amended  by  adding  thereto  the  following  new  subdivisions: 
"(h)  Operate  any  packing  plant  at  which  livestock  Is  slaughtered 
in  commerce  unless  he  has  registered  with  the  Secretary,  under 
such  rules  and  regxxlatlons  as  the  Secretary  may  prescribe,  his 
name  and  address,  the  name  and  location  of  the  plant,  and  the 
class  of  livestock  slaughtered  or  to  be  slaughtered  and  processed 
therein,  and  unless  he  has  filed  a  reasonable  bond,  under  such  rules 
and  regulations  ae  the  Secretary  may  prescribe,  to  secure  the 
performance  of  his  financial  obligations  as  a  purchaser  of  livestock. 
"(1)  Any  packer,  or  any  officer,  director,  agent,  or  employee  of  a 
packer  who  violates  any  provisions  of  this  section  shall  on  convic- 
tion he  fined  not  less  than  $500  nor  more  than  $10,000,  or  Im- 
prisoned for  not  less  than  6  months  nor  more  than  5  years,  or 
both.  Each  day  during  which  such  violation  continues  shall  be 
deemed  a  separate  offense.  This  shall  not  in  any  way  abridge 
or  alter  but  is  In  addition  to  existing  remedies." 

Sbc.  2.  In  section  203  of  said  act  the  word  "packer"  and  related 
text  shall  be  construed  to  denote  the  plural  as  well  as  the  singular, 
and  the  word  "shall"  where  It  first  occurs  shall  be  construed  as 
"may." 

Sic.  3.  The  following  new  section  Is  added  to  title  n  of  said  act: 
"Sec.  206.  Any  person  complalnlrg  of  anything  done  or  omitted 
to  be  done  by  ar,y  packer  or  packers  in  violation  of  the  provisions 
of  this  title  may  at  any  time  within  9  months  after  the  cause  of 
action  accrues  file  a  complaint  with  the  Secretary  of  Agriculture, 
who  shall  thereupon  proceed  in  accordance  with  the  provisions  of 
section  309  of  said  act,  which  are  hereby  made  applicable  to  any 
such  complaint,  proceeding,  and  order  and  to  any  suit  upon  any 
such  order. ' 

Skc.  4.  The  following  language  is  added  to  the  first  sentence  of 
section  303  of  said  act;  "and  unless  he  has  filed  a  reasonable  bond, 
under  such  rules  and  regulations  as  the  Secretary  may  prescribe, 
to  secure  the  performance  of  his  financial  obligations  as  a  market 
agency  or  dealer. 

Sbc.  5.  The  following  language  U  added  to  section  305  of  said 
act: 

"Whenever  necessary  the  Secretary  may  authorize  the  charging 
and  collection  from  owners  of  a  reasonable  fee  for  the  inspection 
of  brands  app>earing  upon  livestock  subject  to  the  provisions  of 
said  act  for  the  purpose  of  determining  the  ownership  of  such 
livestock:  Provided.  That  such  fee  shall  not  be  imposed  except 
upon  written  request  made  to  the  Secretary  by  the  Board  of 
Livestock  Commissioners  or  duly  organized  livestock  associations 
of  the  States  from  which  such  livestock  has  originated  or  been 
shipped  to  market." 

Sec.  6.  In  section  306  (e)  strike  out  the  last  sentence  and  Insert 
in  lieu  thereof:  "If  any  such  hearing  involving  a  higher  rate  or 
charge  cannot  be  completed  within  such  period  of  suspension,  the 
Secretary  may  from  time  to  time  continue  the  suspension  for 
further  periods  of  30  days  until  the  hearing  Is  concluded,  except 
that  the  total  period  of  suspension  may  not  exceed  180  days  and 
If  the  hearing  Is  not  concluded  within  said  period  the  propKJsed 
change  in  the  rate,  charge,  regulation,  or  practice  shall  go  into 
effect  at  the  end  of  such  period." 

Sec.  7.  Section  309  of  said  act  is  amended  by  striking  out  the 
words  "ninety  days"  In  subdivision  (a)  and  inserting  In  lieu 
thereof  the  words  "nine  months"  and  by  adding  to  subdivision  (f ) 
the  following  sentence:  "The  orders,  writs,  and  processes  of  the 
district  cotirts  may  in  such  cases  run,  be  served,  and  be  returnable 
anywhere  in  the  United  States." 

Sec.  8.  Amend  section  312  (b)  by  adding  thereto  the  following: 
"When  it  appears  to  the  Secretary  that  such  action  is  necessary 
to  prevent  injury  to  private  property  or  to  protect  the  public  In- 
terests he  may.  pending  the  conclusion  of  such  proceeding.  Issue 
a  temporary  cease  and  desist  order  which  shall  not  continue  in 
effect  for  a  longer  period  than  6  months.  The  provisions  of  this 
act  respecting  final  cease  and  desist  orders  shall  be  applicable  to 
such  tempKjrary  orders." 

Sec.  9.  The   following   new  sections  are   added    to   title   in   of 

said  act:  ,  .,  ^ 

"Sec.  317.  (&)  Whenever  the  Secretary,  after  notice  and  oppor- 
tunity for  hearing,  finds  that  any  market  agency  or  dealer  is  un- 
able to  meet  his  financial  obligations  as  a  market  agency  or 
dealer  as  they  become  due  In  the  ordinary  course  of  his  business. 
or  has  failed  to  file  a  reasonable  bond  as  required  by  the  regula- 
tions he  may  by  order  suspend  such  market  agency  or  dealer  from 
carrving  on  business  as  such  until  such  time  as  it  is  shown  to  the 
satisfaction  of  the  Secretary  that  such  market  agency  or  dealer 
has  satisfied  past  and  Is  able  to  meet  future  obligations  and  has 

filed  such  bond.  .      ...     , 

"(b)  Whenever  the  Secretary,  after  notice  and  opportunity  for 
hearing  finds  that  any  market  agency  or  dealer  or  any  officer, 
agent  or  employee  of  any  stockyard  owner,  market  agency,  or 
dealer  has  violated  or  caused  to  be  violated  any  of  the  provisions 
of  subdivision  (f>  of  section  306  or  section  307  or  section  312.  or 
order  rule  or  regulation  of  the  Secretary  thereunder,  he  may  by 
order"  suspend  such  market  agency,  dealer.  ofBcer.  agent,  or  em- 
ployee from  carrying  on  or  engaging  in  business  or  employment 
as  a  market  agency  or  dealer,  or  officer,  agent,  or  employee  of  a 
stockyard  ov^-ner.  market  agency,  or  dealer  on  any  stockyard  sub- 
ject to  the  provisions  of  this  act  and  the  Secretary  may  likewise 
suspend  the  conduct  or  operation  of  the  business  of  such  market 
agency  or  dealer  committing  such  violation  for  a  specified  period 
not  to  exceed  2  year*. 


"(c)  Any  stockyard  owner  who  violates  any  of  the  provisions  of 
section  307  or  section  312,  or  order,  rule,  or  regulation  of  the 
Secretary  thereunder  shall  on  conviction  be  fined  not  less  than 
$500  nor  more  than  $1,000,  or  imprisoned  for  not  more  than  1 
year,  or  both.  Each  day  during  which  such  violation  continues 
shall  be  deemed  a  separate  offense. 

"Sec.  318.  la)  Whoever  shall  carry  on  or  engage  in  business  or 
employment  as  a  market  agency  or  dealer  or  officer,  agent,  or  em- 
ployee of  a  stockvard  owner,  market  agency,  or  dealer  after  hl» 
registration  has  been  canceled  or  during  any  period  of  suspension 
provided  for  by  section  317  or  by  section  320  shall  upon  conviction 
be  fined  not  more  than  $1,000  or  imprisoned  for  not  more  than 
1  year,  or  both. 

"(b)  The  conduct  or  operation  of  the  business  of  any  market 
agency  or  dealer  after  his  registration  has  been  canceled  or  during 
any  period  of  suspension  provided  tor  by  section  317  or  by  section 
320  shall  be  unlawful  and  may  be  enjoined  by  any  court  of  com- 
petent Jurisdiction  at  the  suit  of  the  United  States,  the  Secretary 
or  anv  party  In  Interest. 

"Sec.  319.  Hereafter  In  any  proceeding  under  this  act  InqiUrlng 
Into  the  reasonableness  of  any  change  In  any  rate  or  charge  or 
any  regulation  or  practice  affecting  such  rate  or  charge  or  any 
new  rate  or  charge  or  a  new  regulation  or  practice  affecting  any 
rate  or  charge  for  stockyard  services,  the  burden  of  proof  as  to 
the  reasonableness  thereof  shall  be  upon  the  stockyard  owner  or 
market  agencv   against   which  the  proceeding   is   directed. 

"Sec.  320  Tlie  Secretary,  after  due  notice  and  opportunity  for 
a  hearing,  may  bv  order  cancel  the  registration  of  a  market  agency 
or  dealer  if  he  finds  (a)  that  such  market  agency  or  dealer,  or 
any  director,  officer,  agent,  or  employee  thereof,  was  within  2  years 
prior  to  such  notice  responsible  In  whole  or  In  part  for  any  viola- 
tion of  this  act,  for  which  an  order  of  suspension  or  to  cease  and 
desist  may  be  or  has  been  Issued,  or  (b)  that  such  market  agency 
or  dealer  has  knowingly  employed  In  any  responsible  position  any 
person  made  the  subject  of  any  order  under  section  321  hereof,  or 
who  was  responsibly  connected  with  any  market  agency  or  dealer 
whose  registration  was  canceled  within  2  years  prior  to  the  date 
of  such  notice,  or  (c)  that  such  market  t^ency  or  dealer  has 
conducted  or  is  conducting  the  bvislness  of  any  market  agency  or 
dealer  against  whom  an  order  of  suspension  Is  In  effect.  Pending 
the  hearing,  such  registration  may  by  order  be  susp)ended  for  a 
period  not  to  exceed  60  days.  Any  such  cancelation  shall  be  effec- 
tive for  a  period  of  1  year  and  shall  be  applicable  on  sdl  stockyards 
subject  to  the  &ct. 

"Sec.  321.  Whenever  the  Secretary,  after  due  notice  and  oppor- 
tunity for  hearing,  shall  find  that  any  director,  officer,  agent,  or 
employee  of  any  stockyard  owner,  market  agency,  or  dealer   was 
responi.lble  in  whole  or  in  part  for  any  violation  of  this  act,  he 
may  issue  an  order  directing  ail  stockyard  owners,  market  agencies, 
and  dealers  subject  to  this  act  to  refrain  from  employing  or  hav- 
ing any  dealings  with  such  officer,  agent,  or  employee  for  a  rea- 
sonable specified  period  not  to  exceed  2  years." 
Sec.  10.  Amend  section  401  of  said  act  to  read: 
"Every  packer,  stockyard  owner,  market  agency,  and  dealer  sliall 
keep  such  accounts,  records,  and  memoranda  as  fully  and  correctly 
disclose   all   transactions  Involved   In   his  business,   including   the 
true   ownership   of   such   business   by   stockholding    or   otherwise. 
The  Secretary  Is  authorized  to  require  annual  reports  from  every 
packer,    stockyard    owner,    market    agency,    and    dealer    subject    to 
the  provisions  of  this  act  In  such  form  or  forms  and  relating  to 
such  matters  and  things  connected  with  his  business  as  the  Secre- 
tary may  prescribe.     For  the  purposes  of  this  act  the  Secretary,  or 
his  duly  authorized  agent  or  a^nts.  shall  at  all  times  during  the 
regular  hours  of  business  have  access  to  all  accounts,  records,  and 
memoranda.  Including  all  documents,  papers,  and  correspondence, 
on  the  date  that  this  act  becomes  a  law  or  thereafter  existing  and 
kept,  or  required  to  be  kept,  by  packers,  stockyard  owners    market 
agencies,    and    dealers    subject    to    this    act.     The    Secretary-    may 
prescribe  the  manner  and  form  In  which  such  accounts,  records, 
and  memoranda  shall  be  kept,  and  the  matters  and  things  con- 
nected   with   the   business   of   such    person    which    such    accounts, 
records,    and    memoranda    shall    disclose.     Thereafter,     any    such, 
person   who  shall   willfully  refuse   to   submit   to  the  Secretary,   or 
to  any  of  his  authorized  agents,  for  the  purpose  of  inspection  of 
any   accounts,  records,   and   memoranda,   including   all   documents. 
,  papers,  and  correopondence,  in  his  possession  or  within  his  control; 
or    who   falls   to   keep   accounts,    records,    and    memoranda    in    the 
manner  and   form   prescribed   or  approved  by  the  Secretary,  shall 
be   deemed    guilty   of    an   offense    against   the   United    States     and 
shall  upon  conviction  in  any  court  of  the  United  States  of  compe- 
tent Jurisdiction  be  fined  not  more  than  $5,000  or  imprisoned  not 
more  than  3  years,  or  both." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  in  the  nature  of  a  substitute  offered  by  the 
Senator  from  Iowa  [Mr.  Murphy]. 

Mr.  MURPHY.  Mr.  President,  I  introduced  Senate  bill 
3036  in  good  faith  at  the  suggestion  of  the  Department  of 
Agriculture.  It  has  now  been  offered  by  the  Senator  from 
Texas  (Mr.  Con-nally]  as  a  substitute  for  the  Capper  bill. 
My  biU  is  designed  to  correct  faults  in  the  Packers  and 
Stockyards  Act.  which  correction  is  deemed  essential  by  the 
Solicitor's  office  of  the  Department.  The  bill  does  not  go 
into  the  subject  of   direct  marketmg.     The  Capper  bill  i»  ^ 
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primarily  concerned  with  direct  amtetlng.  The  bills  we 
not  at  cTMs  pTirposes. 

Mr.  CONNALLY.  Mr.  Prwklent.  will  the  Senator  yield 
for  a  que  (tlon? 

The  V  CE  PRESIDENT  Does  the  Senator  from  Iowa 
yield  to  me  Senator  from  Texaa? 

Mr.  Ml  TRPHY      I  yield. 

Mr.  CCiNNALLY.  Will  the  Senator  please  explain  to  the 
atiMile  nhat  direct  marketing  is  and  what  he  wants  to  do 
aboot  it? 

Mr.  MJRPHY.  That  would  carry  me  into  an  expoittton 
ctf  the  teims  of  the  Capper  bill.  I  think  I  have  considerable 
fanulian  y  with  the  provisions  of  that  bill.  In  eflect, 
accordini  to  the  Bureau  of  Animal  Industry  of  the  Depart- 
ment of  Agriculture,  it  would  accomplish  the  posting  of 
some  Mi  additional  stocicyards  throoglaotit  the  country.  A 
stockyan  oow  is  posted  under  the  Packers  and  Stockyards 
Act  and  lubject  to  the  regulations  of  that  act  when  it  con- 
tains in  gueas  of  20.000  square  feet  ol  land.  The  Capper 
blU  wotftl  flitPf)lement  that  TTOVlBioo  of  the  Packers  azui 
Stockyanls  Act  and  would  subject  to  its  terms  idl  yards 
>»n~"^"g  35.000  taMd  ot  cattle  or  other  llYWtock  a  year. 
R  traold  brum  the  oflfaer  6M  yards  tmder  Um  aae  super- 
vision  as  the  central  yards  now  have.  The  design  of  the 
^"•^rr^T  b  ill  Is  to  secure  for  the  producer  of  Urestock  a  larger 
net  reiuin  than  he  zm>w  receives. 

Mr  CONNALLY.  Mr.  PrcBident,  I  do  not  want  to  annoy 
the  Senator,  but  will  he  yield  again  at  that  point' 

Mr.  MimPHY      I  am  very  glad  to  yield  to  the  Senator. 

Mr  CONNALLY.  When  the  Senator  says  600  addiUonal 
yards  will  be  posted,  does  be  mean  that  they  will  be  brought 
under  co^. frol  of  the  Secretary  of  Agriculture? 

Mr    Ml  H PHY.     Exactly. 

Mr.  (  (>NN.\LLY.  T^  expenses  and  charges  and  aU  that 
sort  or  ir..;;^  mvolved  m  posting  and  regulating  the  600 
additions  I  yards  would  come  out  of  the  producers  of  livestock 
through   'ees  and  charges,  would  they  not? 

Mr    M  mPHY     That  is  the  conclusion. 

Mr  CONNALLY.  How  would  the  Secretary  of  Agricul- 
ture control  and  regulate  and  supervise  600  additional  mar- 
keting pcints  without  any  expense  either  to  the  Government 
or  the  producer?  Somebody  would  have  to  pay  those  ex- 
penses, ^'ould  they  not? 

Mr.  MJRPHY.  I  believe  it  is  a  weakness  of  the  Capper 
bill  that  it  contains  the  provision  quoted  by  the  Senator 
from  Wyoming  fMr.  CMahowttI  in  his  disctission  preceding 
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on  the  motion  to  recommit, 
section  904A.  as  follows: 


The  Capper  bill  pro- 


rirds. 


impossibility 


to  me   to  create  an   impossible  situation   in 

assup|ptlon  that  the  Secretary  of  Agrtcultxire  could,  with 

appr|>priation  now  available  to  him.  supervise  600  addi- 

I  do  not  know  what  was  the  purpose  of  the 

rom  Kansas  in  limiting  the  Secretary  in  the  mat- 

e^pendlture.     Obviously,    to   my   mind,   it   would   be 

for    him    to   accomplish    that    supervision 

personnel  now  available  to  him.    That  is  a  weak- 

le  bill  but  one  which  does  not.  as  I  review  it.  go  to 

principle  of  the  measure. 

Inasmtich  as  the  Senator  from  Texas  has  asked  me  wliat 

bll  dMS,  I  shall  proceed  further. 

now    own    stockyards    wiMre    they    buy    cattle 

Iowa  has  a  number  of  what  are  called 

A  famcr  will  telephone  to  the  rep- 

reaentatite  of  a  concentration  yard  and  ask  him  ttie  price 

kt  that  yard.    Tlks  owner  of  the  yard  will  answer: 

armer.  as  he  elects,  will  or  will  not  send  his  hoes 

stockyard.    He  may  send  tiiem  to  a  central  market. 

other  yards  which   are   frankly   auction  yards. 

th^  stock  ta  auctkioed.  and  a  pa<-ker  may  bid  against 


another  for  the  stock,  but  as  a  rule  there  Is  no  competitive 
bidding  by  packers. 

The  other  market,  the  central  market,  has  commission 
merchants  who  represent  the  producers  of  the  stock,  and 
who  are  offering  It  for  sale.  In  these  markets  a  charge  Is 
imposed  by  the  commission  merchants.  Other  charges  are 
imposed  for  feeding.  These  charges  are  paid  by  the  pro- 
ducer of  the  livestock.  In  the  yards  which  I  have  described 
as  concentration  yards,  and  in  the  yards  which  I  have  de- 
scribed as  auction  yards,  the  charges  are  not  imposed  except 
as  to  the  yard  owners'  flat  ciiarge. 

The  presximptlon  Is  Indulged  that  with  this  bill  passed, 
the  livestock  broker  will  find  a  way  into  these  other  yards, 
and  that  the  system  now  effective  in  central  yards  will  tie- 
come  effective  in  the  concentration  yards  and  In  the  auc- 
tion yards.  The  charges  to  result  probably  will  be  borne  by 
the  fanner.  The  question  then  arises  whether  or  not  these 
additional  costs  which  he  will  bear  will  be  returned  to  him 
as  a  result  of  this  proprsed  new  sjrstem  in  higher  net  prices 
for  his  stock. 

Mr.  BONE.     Mr.  President,  will  the  Senator  yield? 

Mr    MITRPHY      I  yield 

Mr.  BONE  I  am  Interested  in  the  Senator's  observations 
about  the  so-called  auction  yards.  How  are  those  sales  con- 
ducted, and  who  pays  for  the  sales  operation?  How  is  ttiat 
cliarge  allocated,  and  to  whom:  or  is  It  all  paid  by  one  of 
the  parties? 

Mr.  MURPHY.  The  owner  of  the  yard  collects  a  com- 
mission. 

Mr.  BONE.  It  is  in  the  nature  of  a  commission  transac- 
tion, then? 

Mr.  MURPHY  Yes.  Those  charges  now  are  not  regu- 
lated by  law 

Mr    BONE.    I  understand. 

Mr.  MURPHY  In  the  central  market,  however,  they  are 
regulated  by  law.  In  other  words,  it  Is  a  thing  to  which  the 
producer  of  livestock  asacnta  It  is  just  a  custom  which  has 
grown  up.  I  presume. 

Mr.  BONE.  Is  that  a  very  sizeable  charge,  or  of  what  pro- 
portions Is  it? 

Mr.  MURPHY.  It  has  not  been  oonstdered  an  unreason- 
able charge,  as  I  understand,  in  those  particular  yards.  In 
the  case  of  the  central  yards,  the  Secretary  of  Agriculture 
has  found  it  neoessary  to  impose  Trtittifwii  as  respects 
those  charges. 

The  point  about  the  matter  is  that  sometime  after  the 
Packers  and  Stockyards  Act  was  enacted,  this  business  of 
direct  baying  Mgan.  Theretofore,  all  stock  had  been  shipped 
to  central  markets.  The  business  of  direct  bujing  grew  up. 
It  developed  tremendously  m  Iowa.  I  am  satisfied  from  my 
own  investigation  that  tiiat  was  not  solely  a  consequence  of 
posting  the  yards  at  Chicago.  Sioux  City.  Kansas  City,  or 
other  points  contiguous  to  Iowa.  The  freight  rate  was 
changed,  making  it  cheaper  to  ship  dressed  meat  out  of 
Iowa  to  the  eastern  markets  than  to  ship  the  animal  on  foot. 
That  gave  Iowa  packers  an  advantage  In  the  market  over  the 
big  packers  of  the  central  market  points,  so  that  the  big 
paekers  had  to  go  out  into  Iowa.  They  booght  plants  in 
my  State  and  went  into  the  business  of  buying  hogs  direct, 
slaughtering  some  in  Iowa,  and  supplying  their  plants  In 
Chicago  or  Sioux  City  or  Omaha  in  part  with  hogs  bought 
direct.  It  was  much  easier  for  a  farmer  to  put  his  hogs  in  a 
truck  and  truck  them  to  market  than  to  put  them  in  a  car 
and  ship  ttiem  to  Chicago  or  Omaha  or  Sioux  City  and  s?nd 
somebody  along  with  them,  and  direct  marketing  flourish* d. 

However,  the  direct  marketing  system  has  developed  to 
such  an  extent  that  the  supply  of  hogs  going  Into  these  cen- 
tral markets  has  been  constantly  diminishing,  so  the  question 
Is  raised  whether  or  not  in  the  course  of  time  the  central 
market  where  prices  are  supposed  to  be  fixed  by  competitive 
bidding  will  be  destroyed.  The  thought  In  the  minds  of  the 
framers  of  the  bill  is  that  when  there  is  kept  out  of  the  Chi- 
cago or  other  central  market  a|i|m)ximately  i2  percent  of 
the  hog  slaughterings  of  a  glyen  day.  and  30  percent  of  the 
cattle,  and  those  percentages  are  brought  in  direct,  clr- 
cuitously.  so  to  speak,  around  the  central  yards  and  into  the 
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packing  plants.  It  destroys  the  urgency  on  the  packers  to 
bid  for  the  stock  that  is  offered  In  the  open  market,  because 
their  packing  needs  lor  the  day  are  already*  m  considerable 
measure  supplied  by  direct  purchases. 

It  is  probably  true  that  hog.s  marketed  direct  in  Iowa  net 
the  farmer  more  by  the  amount  of  the  charges  imposed  in 
the  central  market  than  they  will  net  him  with  the  Capper 
bill  enacted  unless — and  this,  as  I  sec  it,  is  the  pivotal  point 
In  the  whole  thing — unle.ss  as  a  result  of  bidding  in  these 
newly  poet^ed  yards  the  price  in  the  central  markets,  the  now 
posted  yards,  is  rai.sed. 

Mr.  President,  I  have  no  desire  whatsoever  to  speak  in 
words  of  disparagement  of  the  Capper  bill.  I  am  supporting 
It  without  a  deep  conviction  that  it  will  accomplish  the  end 
sought.  I  am  not  sold  on  the  idea  that  our  Iowa  hog  farmer 
is  going  to  be  a  great  deal  better  off  by  reason  of  the  enact- 
ment of  the  bill.  Nevertheless  I  shall  go  along  with  the  bill 
in  the  hope  that  the  competitive  bidding  which  may  result 
in  the  newly  posted  yards  will  increase  the  net  price  which 
the  farmer  will  receive. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.     I  yield. 

Mr.  CONNALLY.  Will  the  Senator  explain  how  these 
points  will  become  any  more  competitive  under  this  bill 
than  they  now  are?  Are  they  not  entirely  free,  and  may  not 
anybody  go  in  and  buy  and  pay  the  highest  market  price? 
How  is  the  restriction  of  a  market  going  to  make  it  more 
competitive?     I  should  like  to  have  the  Senator  explain  that. 

Mr.  MURPHY.  If  the  Senator  please,  the  restrictions  on 
the  market  are  all  made  In  the  presiimed  interest  of  the 
producer  of  livestock.  One  is  free  to  send  his  stock  to  a 
given  yard  today.  It  may.  however,  be  a  yard  owned  by 
Armour;  It  may  be  a  yard  owned  by  a  private  company;  it 
may  be  a  yard  owned  by  Swift.  These  yards  will  be  opened 
to  competitive  bidding. 

Mr.  CONNALLY.  Let  us  take  the  case  of  some  of  the 
yards  that  are  to  be  brought  in  under  this  bill  that  are  not 
now  under  it.  Take  the  case  of  the  smaU  concentration 
points:  Are  not  they  an  entirely  free  market?  How  will  the 
enactment  of  this  bill  put  more  competition  there?  Will  it 
not  lessen  competition? 

Mr.  MURPHY.  If  it  results  In  bringing  in  the  commis- 
sion merchant  representing  the  producer,  bringing  in  the 
speculator  In  livestock,  and  causing  bidding  which  now  does 
not  prevail — because  in  many  instances  there  is  a  single 
buyer — if  it  causes  bidding,  then  it  is  assumed  that  it  will 
get  the  producer  a  higher  price  than  would  otherwise   be 

paid. 

Mr.  CONNALLY.     K  it  wiU;  but  tell  us  how  it  wiU. 

Mr.  MURPHY.     By  bringing  in  the  livestock  speculator. 

Mr.  CONNALLY.     How  will  it  bring  him  in? 

Mr.  MURPHY.  The  livestock  speculators  are  not  there 
now.  Mr.  President.  They  are  in  the  central  market.  ThLs 
bill  gives  them  an  incentive  to  go  Into  yards  not  now  posted. 
But  the  expected  largest  gain  will  be  from  increased  .specu- 
lative buying  in  central  markets  freed  from  the  threat  of 
direct  purchases. 

Mr.  CONNALLY.  They  are  free  now  to  go  anywhere  in 
the  United  States  and  buy  cattle  at  any  place  where  they 
can  find  them,  or  buy  hogs  at  any  place  where  they  can 
find  them.  How  is  the  enactment  of  this  bill  going  to  make 
them  do  any  better  than  that? 

Mr.  MURPHY.  I  shall  revert  to  the  original  explanation 
of  the  matter,  which  is  this: 

The  whole  theory  of  commission  merchants'  representa- 
tion is  that  the  commission  man  handling  the  livestock  of 
the  farmer  will  get  a  higher  price  than  the  farmer  can  get; 
that  in  the  central  market  there  are  also  the  speculators  in 
livestock,  and  that  these  speculators  oblige  the  packers  to 
bid  a  higher  price  than  they  otherwise  would  bid  by  holding 
the  stock  off  the  market.  I  repeat  at  this  point  that  with 
compeUtive  bidding  at  all  yards,  and  no  sales  direct,  prices. 
in  the  view  of  the  proponents  of  this  bill,  wiU  inevitably  rise. 
I  think  that  is  the  theory  on  which  it  is  based.  I  ask  the 
Senator  from  Kansas  if  that  is  a  sufficient  exposition,  in 
Justice  to  the  bill? 


Mr.  CAPPER.    I   think   the   Senator  has  stated   it   cor-    | 
rcctly. 

Mr.  CONNALLY.     And  while  they  are  holding  them  off 
the  market  the  stockyard  is  getting  a  charge  from  them  for    | 
feeding  them,  and  they  are  losing  weiKht  every  day. 

Mr.  MURPHY.  That  is  incontrovertibly  true,  unless  they 
are  fed  and  the  farmer  has  been  disposed  to  feed  his  stock 
before  slaughter. 

Mr.  KING.  Mr.  President,  will  the  Senator  from  Iowa 
yield? 

Mr.  MURPHY.     I  yield.  i 

Mr.  KING.  E>oes  not  the  Senator  regard  it  as  more  im- 
portant or  beneficial  to  the  people,  say.  of  the  State  of 
Utah,  of  Colorado,  or  of  Montana,  where  cattle  and  sheep 
and  hog's  are  raised,  to  have  an  organization,  call  it  a 
packers'  organization  or  anything  else,  that  will  slaughter 
the  animals  and  satisfy  the  domestic  demands  and  then 
ship  to  California  or  Oregon  or  elsewhere  any  surplus,  than 
to  compel  them  to  ship  to  Omaha  or  to  Chicago,  with  a 
reduction  in  the  weight  of  the  .-inimals  durinp  that  lony  \ 
haul  that  is  inevitable,  with  the  high  cost  of  shipping,  then 
ship  the  meat  back  to  Utah  and  Colorado  and  the  other 
States  after  the  animals  have  been  slaughtered  in  Chicago 
and  dressed,  and  pay  the  freight  both  ways? 

Mr.  MURPHY.  Mr.  President,  in  answer  to  the  Senator  I 
will  say  that  my  study  of  the  biU  did  not  reveal  that  it 
would  affect  the  packers  of  his  State  in  the  respect  to 
which  he  refers.  I  think,  however,  that  the  packers  of  the 
Senator's  State  come  here  with  more  or  less  justification 
with  a  complaint  about  this  biU  because  of  the  provision 
with  respect  to  the  prohibition  of  feeding  by  packers. 

Certainly,  in  my  opinion,  there  is  little  or  no  Justification 
for  the  packers  in  our  part  of  the  country  going  into  feed-  | 
ing  operations,  and  I  think  they  ought  to  get  out  of  them, 
but  the  packers  in  the  West  and  Southwest  are  in  a  situa- 
tion a  little  different.  They  have  to  feed,  as  I  am  advised, 
in  order  to  assure  themselves  a  supply  of  livestock  at  all 
times.  If  the  packing  plant  out  there  wLshes  to  operate, 
and  there  is  a  deficiency  of  hogs— if  it  slaughters  hogs— 
and  it  cannot  feed  them,  and  there  are  none  coming  on 
the  market,  it  means  that  they  will  have  to  go  into  the 
Omaha  market  and  buy  the  hogs,  ship  them  out  there  and 
slaughter  them,  with  all  that  increased  expense.  Other- 
wise, if  they  were  permitted  to  feed,  most  of  the  expense 
would  be  saved  them.  I  will  ask  the  Senator  from  Kansas 
if   that   is  not   an   approximately   correct   statement.  i 

Mr.  CAPPER.     I  think  the  Senator  has  stated  the  situa- 
tion about  as  it  is.     I  think  he  has  made  a  fair  statement. 
Mr.  KING.     Mr.   President,   will  the   Senator   from   Iowa 
yield  for  another  question? 
Mr.   MLTIPHY.     Certainly. 

Mr.  KING.  I  find  that  under  the  Capper  bill  it  is  made 
unlawful  and  a  crime  to — 

Purchase  or  acquire,  directly  or  indirectly,  cattle.  Bheep,  or 
swine,  for  tiie  pvupose,  or  wiUi  tlie  Intent,  of  feeding  and  fatten- 
ing such  livestock  in  order  to  render  It  suitable  for  slaughter  - 

It  would  be  a  crime  for  me  or  the  Senator  from  Iowa  to  go 
into  my  State  or  into  any  State  and  purchase  or  acquire^^,,^^ 
directly  or  indirectly,  any  cattle,  or  sheep,  or  hogs,  m-order>^ 
to  feed  them  and  to  fatten  them. 

Mr.  BARKLEY.     Mr.  President,  that  is  not  correct, 

Mr.  KING   'reading): 
or    for    any    purpose    other    than    the    slaughter    and    processing 
thereof    In    a    packing    plant   or   planta   owned,    operated,    or    con- 
trolled, directly  or  indirectly,  by  such  packer. 

I  ask  the  Senator  whether  he  justifies  legislation  of  that 
kind,  and  if  so,  where  does  he  find  legaJ  authority  to  make 
it  a  crime  for  the  Senator  or  myself  to  go  and  buy  cattle 
or  sheep  for  the  purpo.se  of  fattemng  and  feeding  them? 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Iowa  yield  to  me? 

Mr.  MURPHY.     I  yield. 

Mr.  BARKLEY.  The  bill  doe.s  not  make  it  a  crime  for  the 
Senator  from  Utah  or  the  Senator  from  Iowa  or  any  other 
Senator  or  any  other  individual  to  do  what  the  Senator  has 
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sUtpd.    I  oadenUnd  it  makes  tt  *  czimc  for  the  packer  to 
do  thOM  thlncs. 

KINO.     Oh.  no. 

CAPPER.  It  oiidertakes  to  saj  that  the  ttxdmg  of 
llircatoch  is  the  prodxicer's  baslness.  the  farmer's  iiiiiliWM, 
axkl  Qot  the  hindnras  of  the  packer. 

Mr  BUIKLKT     I  onderstood  thid  warn  ateed  at  the  ctia- 
tom  of  ^he  packers  of  establishing  their  own  feedinc  aialb 
;  establLshment^.  and  feedlnc  the  stock  itvaatti^HM 
preparatory  to  slaughter 

CAPPER.     In    competition    wttto    the    produorr.    the 


Tea.    One  other  questkon.  if  the  Seoator 


Mr. 


kei 


Mr.  BfUlKLEY. 
will  Tlell  futtber. 


sectkxi 


fpam  lova  sucsested  a  while  ago.  in  respect 

jacksra.  who  were  siUtatad  differentlj  from 

ttmi  unteM  they  led  (tetr  atock.  their  hogs 

or  catU^.  they  would  tie  required  to  go  into  the  Omaha  mar- 

Of  course,  if  they  do  fead  Umob.  they 
X  MpiMBc.  m  the  section  of  the  conntiy  wbera 
they  bu^  them.    Ttmf  — tsbtmh  these  feeding  places  out  in 
th'   w^4t.    Is  that  ooRwet? 
M;    MURPHY.    Hat  to  ■•  X  iwiteiifaiiil  a  to  be. 
Mr  eIaRKLEY.     Why  should  they  be  required  to  abarxton 
ClMU  ■irkitf  tUBPly  hiriim  ttei  might  not  be  ptrmtttad  to 
thi  I  cattle?    Thoy  aoold  atlll  buy  fattened  stock  In  that 
of  the  country  without  having  to  go  to  the  Omaha 
to  supply  their  ^'■''**~*- 
Mr.    IfURPUY       The    reprsaentation    is    that    there    are 
periods  when  the  stock  Ls  not  heiag  offered,  and  m  order 
that  thi  y  may  assure  themselves  a  supply  and  be  ahle  to  Lake 
can  at  thair  trade  they  have  to  feed,  and  they  make  the 
that   wtatBOver   anybody   is   ready  to   assure 
■apply   of   livestock   they   are  ready   to   quit   their 
operatjoos. 
Mr.  UNO.     Mr.  President,  will  the  Senator  yield? 
Mr   k  URPHY.    I  yield. 

Mr.  i  IlifO.  I  revert  again  to  paragraph  (i)  on  page  2. 
aad  I  t  Mist  tiiat  under  the  reading  of  that  paragraph  It  Is 
a  crime  for  anyone  to— 

PurehiAC  or  Mxrulrv.  directly  or  IndtrM-Ur.  csttl*^.  ^herp.  or  swtae 


for  tbc 

llTWtOCk 

That 


mrpof  or  with  Uxe  Intent  at  feedio^t   kivd  fattening  such 
In  order  to  render  It  rultable  for  slsugtiter 


a  a  crime.    Thai  is  the  end  of  that . 


the  significance   of   that   proTlaion    Ls 


teoce  so  far  as 
Then  it 


makes  i^  a  crime  for  him  to  do  either  of  those  things — 

tlMa   ike   iisngbliirtng  and  pvocoMlng 
1  as  ycVing  plant  or  plaaU  owned,  opemted.  or  controOed. 
dtrertty  jt  Indtrectly,  by  sticti  a  padter 

It  is  I  crime  to  buy  for  the  purpose  of  f  t'eding  and  fattening 
Uvestoc  :. 

Mr.  lARKLEY.  Mr.  President,  tf  the  Senator  will  yield. 
s\  ibparagrephs  refer  back  to  certain  denanctations  In 
the  orif  inal  packers  act.  and  I  understand  that  the  previous 
part  of  tlMl  section  which  denounces  certain  things  aptdies 
to  packTS. 

Mr.  CAPPER.    The  Senator  Is  correct. 
Mr.  GARKLKT.     We  cannot  read  this  without  reading  the 
previou;!  part  of  that  section. 

Mr.  CAPPER,  i  ttotek  we  all  remember  that  the  packers 
were  attempting  some  years  ago  to  engage  In  afl  kiiMls  of 
businea  which  might  have  sone  relation  to  the  tosv^ig  and 
i)f  livestock,  and  they  fli.  u'v  f>rr^><l  un  a  ooaient 
Bi  wtUch  they  agiMd  aot  t.  uijif  m>.  'Ui-u>;  ouslaassss. 
But  tt  m  found  that  now  they  are  srft  i  r  'p  private  stock- 
ymrds.  m  which  they  engage  in  the  let-dniK  of  ttrestock  tn 
with  tiM  producer,  tn  competition  wtth  the 
fanner. 


produce  r 

producer? 

Mr   C  APPER 
oi  livestock. 


OF<">Rns:       Mr. 
« juid    U:^..    ax 
Do    not    the 


dent.  I  wHh    rh-   s.  la-   -  from 
It   is   m   cxunpeui.ju    m.ui   the 
buy    tile    feed    from    the 


A  large  part  of  the  profit  is  in  the  feeding 


Where  docs  the  packer  get  the  feed  with 
feeds  the  Uvestock?     It   ts  *  fart  that   it  is  not 


possible  to  have  hofr.  :  ^  ry  mbMob  of  the  coontry  ready 
for  the  market  at  all  umes  uniem  somegnai  bears  the  burden 
of  carrying  the  hogs  and  feeding  them.  It  Is  lust  a  pbdn 
matter  of  baslness.  and  there  Is  no  other  way  of  carrying  on 
that  operaHon.  If  somebody  who  is  organlaed  on  behalf  of 
the  producers,  even  though  a  parking  house  has  made  a 
contribution  of  land,  or  put  a  fence  up  for  them,  does  not 
do  something  abixit  the  matter,  there  is  not  mtich  chance  of 
the  JMfs  fad  In  some  swtlnni  of  the  country  during 
of  tte  ysnr  so  as  to  have  them  rsady  for  the  market. 
That  is  the  case.  Yet  it  is  proposed  by  the  pending  bill  so 
to  prorido  that  nobody  may  act— ily  iead  his  hogs  if  any 
pa(±er  has  eontrlboted  anything  to  the  oosMisntrarton  pens 
or  anything  else  where  the  hogs  are  cooeentrated  or  fed. 
Thus.  InolOMl  of  halplic  the  bog  producers  of  the  Southeast, 
it  woukl  practtealbr  destroy  them. 

Mr.  CAPPBL    It  is  found  that  the  pn*  ker  is  using  thu 
f eedmc  deylee  as  a  means  for  manlpaiBank  ;i     market. 

Mr.  GOBOfKIB.  Oh.  no.  Mr.  Prsiddent.  Uuii  is  )ust  one  of 
the  bugaboos  seen  here  by  Senator  after  ^Senator  It  is  a 
plain  business  propoaUion  that  someone  must  furnish  the 
feed  Nobody  has  the  feed  except  the  ixnxtucer  It  does  not 
matter  to  wiuan  the  pvodneer  seUs  tho  fead.  He  U  furnish- 
ing the  feed,  and  the  cattle  and  the  hogs  are  using  the  feed. 
If  it  Is  all  stmpty  a  eoBSpirary  on  the  part  uf  the  parkari  to 
control  prlcss.  it  saams  to  me  they  are  subject  to 
under  the  existing  law 

There  certainly  cannot  be  a  free  flow  of  hogs  in 
sections  of  the  country  through  soone  periods  of  the  year 
onlem  aanmonr  feeds  the  bogs.  Are  we  to  outlaw  every 
eoacentratlon  point,  and  every  feed  point,  and  every  little 
cooperative  onganlcatioo  which  la  handling  the  hogs  and 
getting  them  ready  for  the  market,  simply  because  the  pack- 
ers have  made  some  contribution  to  them?  The  packers 
are  interested  in  developing  hog  raising.  They  are  inter- 
ested In  Increasing  the  production  of  hogs  in  my  State  and 
In  other  States.  They  naturally  make  their  contributions  to 
anything  which  will  liKrea.se  the  volume  and  the  fk>w  of 
hogs  to  the  market.  If  the  concentration  points  and  coop- 
erative organlcations  are  to  be  outlawed  simply  because  the 
packers  make  some  contributions,  and  It  should  be  said.  Oh, 
no:  they  must  come  under  the  act.  they  must  be  regulated: 
they  must  be  controlled  under  the  Packers'  Act",  hog  rais- 
ing in  sectiona  of  the  country  will  be  crippled. 

Mr.  ROBWBON      Mr    President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Iowa 
yield  to  the  Senator  from  Arkansas? 

Mr    MURPHY.     I  yield. 

Mr  ROBINSON.  Does  the  Senator  desire  to  proc^d  with 
his  remarks,  ox  would  he  prefer  to  suspend  now  and  resume 
in  the  morrung? 

Mr.  MURPHY.  I  wiD  say  to  the  Senator  from  Arkansas 
that  I  rose  to  answer  an  inquiry  of  the  Senator  from  Texas 
I  Mr.  CoHWALLT].  I  shall  be  glad  to  conclude  whatever  I 
have  to  say  in  the  morning. 

Mr.  BARKLEY.  Mr.  President,  before  the  Senator  re- 
linquishes the  floor,  pursuing  the  colloquy  of  a  moment  ago, 
I  simply  desire  to  refer  to  the  fact  that  section  202  of  the 
Packers  and  Stockyards  Act  denounces  certain  things  that 
may  not  be  done  by  the  packers.  Section  202  says  that  It 
shall  be  unlawful  for  any  packer  to  do  certain  things  which 
are  described  in  subsections  (a)  to  (g>.  Subsection  (g)  is 
stricken  out  In  the  pending  bill  but  certain  other  subsec- 
tions are  added.  All  the  prohibitions  contained  in  the  bill 
apply  to  the  packers. 

DCATH  or  JOHM  UtVMM 

Mr.  KINO.    Mr.  President,  will  the  Senator  yiekl? 

Mr    KOBOeON.     I   yield. 

Mr.  KINO  The  morning  press  brought  us  the  sad  news 
of  the  passing  of  one  u-ho  enjoyed  the  confidence,  and.  m- 
daed.  the  affection  of  all  who  had  the  privilege  of  an  inti- 
mate acquamtance  with  him. 

Par  many  years  John  Snure  occupied  a  position  in  the 
Senate  gallery,  where  we  daily  had  the  privilege  of  meeting 
and  conferring  with  him.     He  was  a  man  of  integrity,  of 
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high  Ideals,  and  was  an  honor  to  the  great  profession  which 
he  adorned.  He  was  not  only  a  great  writer  and  journalist, 
but  he  was  a  profound  student  of  public  questions,  and  had 
a  broad  and  comprehensive  knowledge  of  the  social,  eco- 
nomic, and  political  problems  of  the  period  in  which  he 
labored.  His  love  of  truth,  his  sincerity,  his  unquestioned 
honesty  and  probity  earned  for  him  the  confidence  and.  as 
I  have  indicated,  the  esteem  and  affection  of  an  ever-widen- 
ing circle  of  individuals.  He  wrote  and  spoke  the  truth  and 
correctly  recorded  public  events  fearlessly  and  honestly. 

We  do  well  to  pau.se  in  this  busy  and  hurrying  life  to  pay 
tribute  to  the  splendid  and  fine  character  of  one  who  has 
left  us.  I  pay  tribute  to  him  and  join  with  the  thousands 
who  mourn  his  untimely  death. 

Mr.  ROBINSON.  Mr.  President,  I  should  like  to  approve 
what  has  just  been  said  by  the  Senator  from  Utah  [Mr. 
KiHcl  concerning  Mr.  John  Snure.  Senators  have  an  op- 
portunity to  form  a  conclusion  as  to  the  character  and 
disposition  not  only  of  their  colleagues,  but  al.so  of  those 
who  are  less  intimately  connected  with  the  work  ol  the 
Senate. 

The  press  gallery  has  many  men  serving  the  great  news- 
papers and  news  agencies  of  the  Nation  who  are  conscien- 
tious, truthful,  and  fair.  Senators  learn  to  respect  and 
admire  one  who  demonstrates  that  disposition  and  those 
attributes  of  character. 

I  believe  we  would  all  concur  in  the  opinion  that  Mr. 
John  Snure  never  knowingly  misstated,  and  never  misrep- 
resented public  men,  or  the  incidents  that  occur  in  public 
affairs.  He  was  kind,  generous,  and  courteous.  I  am  sure 
we  are  all  appreciative  of  the  tribute  which  was  paid  him 
by  the  Senator  from  Utah. 

Mr.  McNARY.  Mr.  President,  I.  too,  was  sad  this  morn- 
ing when  I  r^ad  in  the  press  the  announcement  of  the 
passing  of  John  Snure.  whom  I  have  known  for  the  19  years 
of  my  service  in  this  body.  He  was,  like  most  of  the  news- 
paper "boys",  reliable  and  well  informed,  and  never  im- 
parted any  knowledge  which  was  given  in  confidence.  He 
was  able,  and  in  many  respects  typified  the  best  that  could 
be  found  in  newspapermen.  I  join  my  colleagues  on  the 
Democratic  side  in  expressing  deep  regret  at  his  passing,  and 
I  am  sure  I  speak  for  all  the  Republican  Members  of  the 
Chamber. 

Mr.  LEWIS.  Mr.  President,  I  desire  to  join  the  able  Sen-  j 
ators  who  have  preceded  me  in  their  tribute  to  Mr.  Snure.  I 
Since  I  was  a  Member  of  the  House  I  have  known  him.  and 
I  may  say  that  the  eminent  Senators  who  have  eulogized 
him  correctly  portray  him  as  a  gentleman  in  manner,  courte- 
oiis  in  his  profession,  ever  faithful  as  historian,  and  deserv- 
ing, sir,  the  tribute  which  has  come  from  the  eminent  Sen- 
ators who  have  spoken. 

I  conclude  with  the  wish  that  his  son,  who  has  taken  up 
the  journalistic  profession,  may  realize  in  his  own  reputation 
and  achievement  that  which  his  father  earned— the  respect 
of  his  fellow  men,  and  the  praise  of  eminent  men  in  high 

place. 

Mr.  MURPHY.  Mr.  President.  I  rise  at  this  time  to  say 
a  few  words  in  tribute  to  our  departed  friend. 

John  Snure's  journalistic  career  covered  a  period  of  many 
years  in  Iowa.  I  was  contemporaneous  with  him  in  news- 
paper work.  He  was  above  all  a  modest  man.  He  was 
earnest.  He  was  sincere.  He  was  untiring  in  his  Industry. 
He  carried  in  his  heart  a  deep  devotion  for  right  and  an 
abiding  sympathy  with  the  poor  and  the  oppressed. 

I  shall  always  remember  with  delight  that  upon  my  com- 
ing to  Washington  our  meeting  was  as  a  reunion  of  long 
parted  friends.  I  had  counsel  from  him  many  times  on  to 
the  wisdom  of  legislation  proposed  here,  and  that  counsel 
was  invariably  based  upon  his  judgment  of  the  right.  Jour- 
nalism has  lost  In  him  an  exemplary  representative  of  its 
best  ethics. 

REPLACEMENT  OF  BRIDGES  DESTROYED  BY  FLOOD  IN  MASSACHUSETTS 

Mr.  WALSH.  Mr.  President,  the  Committee  on  Commerce 
has  favorably  reported  House  bUl  11945,  authorizmg  the 
Commonwealth  of  Massachusetts  to  reconstruct  some  bridges 


over  navigable  rivers  which  have  been  washed  out  by  the 
recent  floods.  I  have  conferred  with  the  leaders  on  both 
sides  of  the  Chamber,  and  they  both  think  immediate  action 
should  be  taken,  without  placing  the  bill  on  the  calendar.  I 
therefore  ask  unanimous  con.^ent  that  the  bill  be  laid  before 
the  Senate  and   that   immediate  action   be  taken. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  'H.  R.  119451  granting  the  consent  of  Con- 
gress to  the  Department  of  Public  Works  of  the  Common- 
wealth of  Massachu.sett.s  for  the  con.struction.  maintenance, 
and  operation  of  certain  free  highway  bridges  to  replace 
bridges  destroyed  by  flood  in  the  Commonwealth  of  M.isr^a- 
chtisetts.  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  pa.s.sed. 

EXECUTIVE    SESSION 

Mr.  ROBIN.SON      I  move  that  the  Senate  proceed  to  the 

corLslderation  of  executive  bu-sme.ss. 

The  motion  wa.s  agreed  to;  and  the  Senate  proceeded  tO 
the  corLsidcration  of  executive  bu.s;ness. 

EXECUTIVE    REPORTS    Of    A   COMMITTEE 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offlces  and 
Past  Roads,  reported  favorably  the  nominations  of  .•^undry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar.  If  there  be  no  further  reports  of 
committees,  the  first  nomination  m  order  on  the  calendar 
will  be  stated. 

POSTM.'VSTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  on  the  calendar  may  be  confirmed  en 
bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions of  postmasters  are  confirmed  en  bloc. 

IN  THE  ARMY 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 

Mr.  ROBINSON,  I  a.sk  unanimous  consent  that  the  nomi- 
nations in  the  Army  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  Army 
nominatiorLS  are  confirmed  en  bloc. 

That  completes  the  calendar, 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON,  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  42  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Tues- 
day, March  31,  1936,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  March  30 

(legislative  day  of  Feb.  24).  1936 

Appointments  i>'  the  Regular  Army 

Clarence  Fenn  Job.son  to  be  captain  ir.  the  Quartermaster 

Corps. 

First  Lt.  Joseph  Leroy  Bernler  to  be  first  hcutenant.  Dental 
Corps. 

Appointment,  by  Transfer,  in  the  Regular  Army 
Maj.  Gennad  Alban  Greaves  to  Quartermaster  Corps. 

Postmasters 
missouri 

Mary  B.  Rice.  Campbell. 
Florence  H.  Myers,  Cuba. 
Sam  M.  Marsden.  Hillsboro. 
Nadine  Glascock.  Waverly. 

NEW    YORK 

Mary  R   Rattiean,  North  Creek. 


I 


John 

Jame; 
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nORTH  DAKOTA 

W.  Campbell.  Ryder. 
M.  TTiomjson,  Turtle  Lake. 

WTOMIKa 

id  P.  LAnders,  Casper. 
O.  Davis.  Oreen  Raver. 


Ann  p.  Keenan.  Pine  Bluffs. 
ArUair  R.  Pish.  WheaO&nd. 


TTOl^SE  OF  REPRESENTAT1\TS 


•nje 

The 
offered 


Silent 
««  se«k 


lloi 


D, 


Monday,  M  vp.ch  30,  1936 

uae  met  at  12  o'clock  meridian. 
Chaplain.    Rev.    James    Shera    Montgomery,    D. 
:he  following  prayer: 

Our  leather  m  Heaven,  hide  not  Thy  face  from  us  and  be  not 
Thou  art  our  God.  in  which  we  trust  and  from  whom 
security,  rest,  and  refreshment.  Tliou  art  unspeak- 
ably sa  isfying.  a  benediction,  and  a  triumph.  Before  we  go 
forth  t<  the  duties  that  await  us  we  most  earnestly  desire  to 
thank  '  iTiee  for  Him  who  has  shown  us  a  life  of  lowly  duty, 
unaelfUn  lab>r.  and  con.<secrated  sorrow,  bid  us  to  rise  up  and 
walk  In  His  way.  Grant  that  Thy  name  on  earth  may  be 
everywiiere  honored.  Thy  kingdom  everywhere  come,  and  the 
Wbole  irorld  fUled  with  Thy  glory.  Eto  Thou  guide  and  re- 
fresh w  \T  tboaghts  as  we  labor  for  the  elevation  of  our  people, 
and  wh  ?n  the  evening  shadows  fall  mmj  wc  have  great  peace. 
Throug  1  Jesus  Christ  our  Lord.     Amen. 

The  .  oumal  of  the  proceedings  of  Friday,  March  27,  1936, 
was  read  and  approved. 


\GM   nOU   THI   SKXATS 

from  the  Senate,  by  Mr.  Home,  Its 
clerk,  ahnounced  that  the  Senate  had  passed  without 
ment  bfls  and  a  Joint  resolutiim  of  the  House  of  tbe  following 
Utles: 

MS.  An  act  for  tbe  relief  of  the  esUte  of  Emll  Hojrer 


H.R 


< 


H.R 


H  R 
H.R. 


3254.  An  act  to  exempt  certain  small  firearms  from 


the  prokrisloQ*  of  Um  UmtitKmi  flraanns  Aei; 


S3M.  An  act  for  tte  ntki  of  Um  fUU  of  A.^oaina: 
M29,  An  act  to  auUiprlM  th*  meqaiamon  of  additional 


iMMl  for  ttM  yM  Of  Walter  lU«d  General  Hospital. 


M4i.  Aa  Mt  to  anrad  Um  act  MUlOod  "An  act  to 

for  th§  0oaflru0Uoa  oi  ttruin  puMIe  buildings,  an4 

•di^p  purpTMrs",  Approved  Mar  a».  1931; 

MM.  An  aot  to  ftUtlMilM  ft  prvlimmarr 


Tf 


NH 

Of  tfuwyinnof  lltvfr,  In  tho  ttoto  of  r^t  .u,  from 
Omnu  tfiale  Um  to  Um  Ouir  >(  m 
'    HH, »Hi.  An  ftOi  !•  MDv   /     'ru.i.  .«rv1  ui  itva  our  Ot 
InAetd  OofiA 

m.  R  M77  An  Mt  U»  ftMMMl  ||io  TMiHon'  IftUry  A«%  of 
tho  Dy  #l«i  ol  Cotumbift.  HPnwH  Juno  4,  1934  m  amsndoC 
lA  rolftlion  to  ratitnf  liio  tnuio  or  voe«tiArv%i  schools  to  ttoo 
Bior  hifh  schools,  ami  r  i  ^d. :  ./oipoioo; 

K.  lt.|iT9T  An  act  to  prevklr  i  ^'t^'luiutiary  examination 
of  Onondaga  Cnwk,  in  OnontUt,.^  county,  Alate  of  New 
York,  irith  a  view  to  the  control  of  Its  floods; 

H  R.  10183.  An  act  to  authorize  the  Becrofftii  of  War  to 
acquire  the  timber  rlghu  on  the  Oigllng  Military  Reserva- 
tion (nm  deotgnated  as  Camp  Ord>.  In  California; 

H.  R.  10187.  An  act  to  extend  the  times  for  commencing 
and  oaapleting  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Randolph.  Mo.; 

H  R.  10490.  An  act  to  amend  chapter  9  of  the  act  of  July 
1.  1898  entitled  "An  act  to  establish  a  uniform  system  of 
bankru  >tcy  throughout  the  United  States",  approved  July  1. 
1898.  ind  acts  amendatory  thereof  and  supplementary 
there; 

H.  R.  11385.  An  act  relating  to  the  filing  of  copies  of  In- 
come returns,  and  for  other  purposes:  and 

H.  J.  Res.  305.  Joint  resolution  accepting  the  Invitation  of 
the  Goiremment  of  Prance  to  the  United  States  to  partici- 
pate   ill    the   International    Exposition    of   Paris — Art    and 


Technique  In  Modem  Life,  to  be  held  at  Paris,  Prance,  In 
1937. 

TTie  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House  ia 
requested,  bills  of  the  House  of  the  following  tlUes: 

H.  R.  6544.  An  act  to  conserve  the  water  resourcos  and  to 
encourage  reforestation  of  the  watersheds  of  Santa  Barbara 
County.  Calif.,  by  the  withdrawal  of  certain  public  land,  in- 
cluded within  the  Santa  Barbara  National  Forest,  Calif., 
from  location  and  entry  xinder  the  mining  laws; 

H.  R.  8372.  An  act  to  authorize  the  acquLsition  of  lands  In 
the  vicinity  of  Miami,  Fla.,  as  a  site  for  a  naval  air  station 
azxi  to  authorize  the  construction  and  Installation  of  a  naval 
air  station   thereon; 

H.  R.  10489.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  cotnmemoration  of  the  two  hundred  and  fiftieth 
anniversary  of  the  founding  and  settlement  of  the  city  of 
New  Rochellc.  N.  Y.; 

H.R.  11323.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniver- 
sary of  the  founding  of  the  first  settlement  on  Long  Island, 
N.  v.; 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  joint  resolutions  of  the  following  titles,  in  which  the 
concurrence  of  the  House  Is  requested: 

S.  1318.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  Investigate  and  adjust  irrigation  charges  on  irrigation 
lands  within  projects  on  Indian  reservations,  and  for  other 
purposes; 

5.  1871.  An  act  granting  certain  public  lands  to  the  State 
of  Montana  for  the  use  and  benefit  of  the  Northern  Montana 
Agricultural  and  Manual  Training  .«v  hool, 

8. 1880.  An  act  to  authorize  the  aw.ird  of  a  decoration  for 
dlstingtilshed  service  to  Col.  John  A.  Lockwood.  United  States 
Army,  retired; 

8. 2553.  An  act  conferring  Jurisdiction  upon  the  United 
SUtes  Z>lstrlct  Coiut  for  the  Eastern  District  of  Arkansas  to 
hear,  determine,  and  render  judgment  upon  ilie  ololM  ol 
C.  C.  Young; 

6.  2926.  An  act  to  authorize  the  ComxiilMioner  of  Educa- 
tlon  In  the  Department  of  the  Interior  to  conduct  a  study 
and  disseminate  his  findings  and  recoauBoodatlons  regard- 
ing suitable  aviation  inefemction  ooutm  for  the  puMlg 
schools,  and  for  other  purposes; 

f.  3ir7.  An  act  to  extend  the  provisions  of  certain  lave 
relating  to  vooaUonol  oiuOfttUm  and  rivllian  rshabilitaiion  to 
Om  Tsrntory  of  Alaslui: 

t.  3347.  Afi  a«t  to  ftOMAd  tltl^  If     f  \hr  «<n"^ 

Roooronr  Aot  g«  iinii<9d  by  i>m-  rnM  <ur,..  -,  a^pm 
Aot«  fltoftl  jrtftr  Iffl,  fttid  «<  '«w.,>,i<(i  i/v  Dte 
Rollof  Appfophfttton  Aot  of  i9ib 
B,  I4M  Aa  ftol  (0  regtilftto  the  •«i<^4  uf  gu^nu  n\  ttoo 

Mot  of  roitlBlfclg 

1, 1417,  An  got  routing  to  ^hr  Jtinsdlrttnn  nf  t|M  jlMlit 

tor  the  northorn  ftod  sUddU  u.     m  -    r  a.»ia4ii,«; 

■.Nil   An  get  for  the  reUof  of  AlUse  D,  Kottu; 

f.  9730.  An  act  to  guthorlie  the  S^rretary  of  Vhi-.  Nrt .  y  t^ 
accept  on  behalf  of  the  United  ftai'-*  the  i>«^ue/>i  ui  iji^  uiLe 
Henry  H.  Roptrt,  and  for  other  purposes; 

S.  3748.  An  act  to  authorlM  (be  h  ..•tiu  f  M'mm  to  con- 
duct certain  studies.  inraoUffttloi .\  a:.j  '  x;^>.  r.iuenu  with 
respect  to  subbltuminous  and  lignite  coal,  and  for  other 
purposes; 

8.  3789.  An  act  authorizing  the  Secretary  of  Commerce 
to  convey  the  Charleston  Army  Base  Terminal  to  the  city  of 
Charleoton,  8.  C; 

8.S836.  An  act  to  amend  the  Criminal  Code  with  respect 
to  the  manner  of  Inflicting  the  punishment  of  death; 

8.  3842.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  one  hundredth  anniversary  of  the 
establishment  of  the  Territorial  Government  of  Wisconsin, 
and  to  assist  in  the  celebration  of  the  Wisconsin  Ccntermial 
during  the  year  of  1936; 

8.3870.  An  act  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  during  the  year  1938; 

8.  J945.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construe Uon  of  certain  free  highway  bridges 
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across   the   Red   River,    from   Moorhead,    Minn.,    to   Fargo. 
N.  Dak.; 

S.  3971.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogdensburg.  N.  Y.; 

S.  3976.  An  act  to  amend  the  act  approved  February  27. 
1931.  known  as  the  District  of  Columbia  Traffic  Act; 

S.  4020.  An  act  to  authorize  the  acquisition  of  lands  in  the 
city  of  Alameda,  county  of  Alameda,  State  of  California,  as 
a  site  for  a  naval  air  station  and  to  authorize  the  construc- 
tion and  installation  of  a  naval  air  station  thereon; 

S.  4132.  An  act  to  amend  section  4b  of  the  National  De- 
fense Act,  as  amended,  relating  to  certain  enlisted  men  of 
the  Army; 

S.  4135.  An  act  for  the  relief  of  Helen  Curtis; 

S.  4165.  An  act  amending  the  District  of  Columbia  Unem- 
ployment Act; 

S.  4190.  An  act  to  amend  the  act  approved  February  7. 
1913.  so  as  to  remove  restrictions  as  to  the  use  of  the  Little 
Rock  Confederate  Cemetery,  Arkansas,  and  for  other  pur- 
poses; 

S.  4229.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  one  hundredth  anruversary  of  the 
incorporation  of  Bridgeport,  Conn.,  as  a  city: 

S.  4335.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  centennial  celebration  of  Cleve- 
land. Ohio,  to  be  known  as  the  Great  Lakes  Exposition: 

S.J.  Res.  38.  Joint  resolution  for  the  adjustment  and  set- 
tlement of  losses  sustained  by  the  cooperative  marketing 
associations; 

S.J.  Res,  215.  Joint  resolution  authorizing  the  .selection  of 
a  site  and  the  erection  of  a  pedestal  for  the  Albert  Gallatin 
statue  In  Washington,  D.  C:  and 

8.  J.  Res.  231.  Joint  resolution  to  authorise  the  coinage  of 
50-cent  pieces  in  commemoration  of  the  three  hundredth 
anniversary  of  the  landing  of  the  Swedes  in  Delaware, 

UWtMPLOYMENT  RELIEf 

Mr.  CONN'Env.  Mr.  Speaker,  I  a-^k  unanlmou.'^  consent 
to  extend  mv  n-marks  In  the  Record  by  prinfinK  ;i  resolution 
passed  by  {lit-  Host.m  Northeastern  lli-vM)Ud\  Mi-v'-adu  of  the 
United  K.i.itf*  ('ur,f<': iT»< e  of  Mayors. 


Tlic  HI'KAKKH      Wuhout  obj^rtton    tt 
Mr    CONNF-HY      Mr    Kp<akcr.   \Uu\it 

tny  remarks  in  the  RsronD,  I  include  thr 

Off   W,   p.   A    VNANlHOVStr    A 

iOMowAL  MerriMo  or  v»i'r 

MAVOSS,  MAIOH  11.  !••• 

WhersM  w#  het«  omIJa  lefwti  •♦■••i.t,.    .f 
k/ftst  Oseileii  (H  ik§  Vwlm  " 

uSmiXliimu,  eKMMMeyi.  MMio  Is 

t§,  Ms*  V-'Tif    ..n.1  W.  V-   f.-rsfy  ^-nti  «??« 


!hc   U'liv  to  extend 
{nllowinn; 
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HEALTH  AUTHORITIES  OF  FOTTR  STATES  TTNTTE  FOR  EtlMINATION   OF 

STREAM   POLLUTION 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  printing  correspond- 
ence between  myself  and  Dr.  Arthur  E.  McClue  State 
health  commissioner,  and  a  resolution  adopted  by  the  health 
departments  of  West  Virginia,  Virgima,  Permsylvauiia.  and 
Maryland. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  the  recent  destructive 
floods  throughout  many  sections  of  the  country  struck  with 
devastating  effect  the  States  of  West  Virginia.  Virginia, 
Maryland,  and  Pennsylvania.  In  this  connection  we  are 
faced  with  the  need  for  immediate  action,  not  only  to  bring 
about  control  of  rivers  and  streams  in  this  important  terri- 
tory but  there  ties  in  closely  the  proposed  program  for  elim- 
ination of  pollution.  Health  authorities  recently  joined 
together  in  an  effort  to  focus  the  attention  of  our  officials 
toward  the  pressing  problem  of  carrying  forward  a  compre- 
hensive program  which  will  aid  in  combating  disease  which 
results  from  stream  F>ollution. 

Correspondence  between  Dr.  Arthur  E.  McClue,  State 
health  commissioner  of  West  Virgima.  and  myself  on  this 
subject  and  a  resolution  approved  by  the  health  officials  of 
these  four  States  are  included  herewith: 

March  30.   1936. 
Dr.  ARTHrH  E    McCluk. 

State  Health.  Commisinoner,  Charleston.  W.  Va. 

Mt  Dear  Dr.  McClue  1  deeply  appreciate  your  letter  of  March 
26  relative  to  the  program  under  way  for  Improving  conditions  In 
the  Potomac  River  Ba-sm. 

I  want  to  congratulate  the  health  officials  of  Maryland,  Penn.«<Tl- 
vanla,  Virginia,  and  West  Virginia  Tor  their  crxiperative  effort 
toward  the  establlshnnent  of  the  Potomac  River  con««'rvanry  dl.s- 
trlct.  I  have  kept  m  close  touch  with  this  proprxial  and  am  exert- 
ing every  efTf>rt  p^jcslble  to  secure  favorable  consideration  of  this 
plan.     I  shall  be  active  aloni?  the  lines  you  suggest. 

With  kindest  personal  regard*,  1  am, 
Sincerely  your*, 

JCNMINCS    RAWDOt.rM 

Stati  or  WriT  Viiujiwu, 

DefARTMrMT    or    Mr.AITfl, 

Chanf»i(m.  Marih  26,  1920. 

Hon    .lrnH\»(}n  RAwnoini 

Mf-mbt"  llifUHr  i>f  UrpfrtrntatltfK,  WaBhingtun,  U    0. 

\}r.h%.  ('',v«iir'<«MAw  Kahi.'.iim'  1  hsvs  no  dotibt  tiu»t  «,  'i  «'• 
(ftnillliir  viiMi  Hi*-  efTorts  •*!,;(  t;  nr*  h#1n»»  miM^  <o  lrripf'".r  ./.tidl- 
%\tn^*  '>f  public   brnl'h   If)   '»!»<   I'oiMfrru    )'tv»r    M'i'i'i 

]  wl«(i  jiart  u  ii)nf 'V  '"  'I'D  )"iir  nttMiM'iti  n'  '  '  i«  Mfnr  "f  fl'iod 
#|nerir»'fi' V  nn  fh(  F''i<'irri>4'  ftlVPf  1"  *ti»>  |"tr'  ^^''^.••.^  i\  (),(  )i<xHh 
SIM  )l"f  M  I"'  '^'f  f '"|»  '-»  Hi  PC  iti  •  )•<'  r''<""iq'  M  .  '  '  <  w  I.  '  I  r  ^  h»./|  '  '1  II  (  fill* 
||«f,  fh«>  f'Mf./itti«'  l'l-»f  fvifim  r  •  Md/  V  'll"'»|''  ''■  f'f,tilil(.  tl./w  <:'<,"«.f 
t/j    W'f  l(     ''>l'^ll.^'^     -fit),     •',»      >-i..Wfnl     f  )' 'Vur  i ,  rt.«  f  ■  *     I'l    //ii,»t    .;     i\i\t\i 

fftlifi(nl    uUuniw    |..,iimM'  I.',    ifi    M.ii.    t\i  I  n     i\.\i\,    i«    »«ff>'''(nf    (.Mii.itt 
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thsss  r»tH>r(«  lievf  rtvMU't  ""'  >i.  .(.i 
M  •vMent    H.pi.   '  M>«|||  (B  fMonU  lyi^^u^^"  ' 
MiiMers  01*  '^'H '  '•'•')  Vk  MM  of  oM  ttitvn  I. 
rtouseO,  sr)4  _    ^ 

Whersss  tn«  prei»<:r>i  W.  F,  A.  orogrsnt  laa  t,><i 
UMful  snd  coimiiu' uvs  worlu  of  ImUiik  Uetutnt 
vslua  to  our  cununuultlM;  and 

Wh«reM  oonsltUrsbls  alarm  hM  bMn  felt  ov*r  tb«  aonounotO 
rtduciioni  in  W.  P.  A.  quotiu:  How.  tbrofore,  b«  It 

KttoivA  (M  tb«  conMn«ua  of  th«  DortbeMt«m  regional  Mctlon). 
That  the  Preildent  and  executlre  cominlttee  of  tbe  United  State* 
Conference  of  Mayor*  be  ln»tructed  to  continue  their  effort*  to 
iMure  an  extension  of  the  W.  P.  A.  program,  which  U  absolutely 
•Mentlal  to  provide  adequate  care  and  aMlstance  for  the  unem- 
ployed employable*  of  our  Nation.  It  U  the  hope  of  this  group 
that  Industry  will  absorb  much  of  the  surplus  labor  during  the 
coming  months  and  lessen  the  problem  of  relief,  but  until  such 
does  take  place,  we  must  carry  on  flis  In  the  past.  In  this  connec- 
tion we  authorize  the  president  and  executive  committee  to  place 
at  the  disposal  of  private  lndu£try  all  the  informational  facilities 
of  the  Conference  of  Mayors  in  any  plan  which  industry  may 
develop  In  accordance  with  the  message  of  President  Roosevelt  on 
March  18  to  effect  Increased  employment  during  the  coming 
months:    be  It  further 

Resolved,  That  It  be  recommended  to  the  Works  Progress  Ad- 
ministrator that  W.  P.  A.  quotas  be  not  reduced  except  as  workers 
are  actually  placed  In  other  Jobs. 

(Major  cities  In  New  York,  Massachusetts,  Connecticut.  Maine, 
Rhode  Island,  Vermont,  and  New  Hampshire  represented.) 
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At  !»  I'  !.fi  r.-iice  held  in  BHltirnori-  Md  '-n  Junuiiry  Ul .  1030, 
beLwton  rrprf  Mutative*  of  the  Hiaie  health  deparimenlh  of  Mary> 
land.  Pet .:.-\.'..uiia,  Virginia,  and  West  Virginia,  the  followlnf 
resolution  nmib  unanimously  adopted: 

"Whereas  the  Special  Advisory  Committee  on  Water  Pollution 
of  the  National  Resources  Committee  has  made  an  exU'nslve  sur- 
vey of  stream  pollution  conditions  and  of  the  legislation  existing 
for  the  control  of  pollution  throughout  the  United  States,  and  has 
reported  the  results  of  Its  findings  thereon  under  date  of  Septem- 
ber 16,  1935,  to  the  Honorable  Harold  L.  Ickes,  chalmaan.  National 
Resoiu-ces  Committee;   and 

"Whereas  the  said  special  advisory  committee  has  found  that 
many  States  are  faced  with  increasingly  senotis  pollution  cf  their 
waters;  that  there  is  a  need  for  the  development  and  adoption  of 
uniform  standards  of  water  quality  for  various  uses;  that  InsufB- 
clent  effort  is  t»elng  made  to  protect  streams  used  as  a  source  of 
public  and  Industrial  water  supply,  for  recreation,  agriculture. 
and  to  protect  water  fowl  and  fish  life  from  the  effects  of  domes- 
tic and  Industrial  waste:  and  that  many  States  are  lacking  In 
legislation  properly  drawn  Uj  cope  with  these  problems;   and 
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tb»  Mt«  apectal  adnaorr  commtttM  bas  ptwinM*  to  Mid 

Reaources  Committee  a  tentaUv*  procnun  for  conaldera- 

the  Interstate  control  of  •tream  pollution  on  the  basu  of 

ar««a.  wb«r»  po— ibie;  for  tt»  atepUAeatlon  and  eo«r<U- 

of    State    law«:    for    broader    autbortaatton   and    adequate 

h:  for  tbe  loAtttutlon  of  a  cooperative  program  of 

to   be  earned  on  by  legally  constituted  Slate  agen- 

an  appropriate  Fed«iU  agency,  and 

tk«  aaid  apiil  advlwy  tammnUme  haa 

lahment  of  a  ctemonstratlon  unit  on  the  Potomaa 

baaln.    to    be    known    aa    tbe    Potomac    River    Cooaerv- 

.  to  be  used  not  only  as  an  aid  tn  the  solution  of  the 

nous  pollution  problems  in  a  speclai  pro«rnMn  of  coopera- 

isean  tbe  States  of  Mkryland.  Penn^ylranla.  Virginia,  and 

and  the  PedenU  Government,  but  also  to  serve  a*  a 

unit  for  the  development  of  scientific  and  administrative 

1  for  duty  with  other  States:  and 

•a*  aoclx  a  (teaumatratlon  unit  aa  the  Potomac  River  Con- 
Pltflet.  InvolTlng  the  States  c€  Maryland.  Pennsylvania, 
and    West    Virginia,    would    be    admirably    suited    for    a 
on  of  the  possibilities  of:  (I)  Better  coordinated  water- 
eontroi   legislation    In    the    afnriie«ttoned    States,    and 
M  and  the  Federal  OovemawBt:    (3)    more  ade- 
4<tmliilstratl«e  procedure   by   State   agencies;    (3>    deeetop- 
the  legal  and  administrative  (trocedures  for  regional  or 
Itan    pollution    abatement    authorttlea:     (4)     coordination 
sewage  disposai   projects  with  State-wide  or   Inter- 
jects;   (5)   clearing  up  unsolved  probtema  at  treating  in- 
(6)    extension  of  cooperation  with  Industry;   and 
of  public  Interest  toward  adequate  control  of  water 
and 

the   Potomac   Rlvsr   drainage   basin    is   oomparatlvely 

size;   BufBciently  close  to  the  Waahlagtati  base  for  con- 

negotlatlon.    and    review;    suAdently   well   advanced    In 

major  studies  and   in   many  cases  actual  corrective  field 

could   be  undertaken  tn  the  Immediate  future;   and 

that  Fede]*al  expenditures  could  be  kept  at  a  sufficiently 

level   to   warrant   the   demonstration   program;    Therefore 
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March  30 


That  the  Department  of  Health  of  the  State  of  liary- 

Department  of  Health  of  the  Conuzion wealth  of  Penn- 

the  Department  of  Health  of  the  Commonwealth  of  Vlr- 

Department  of   Health  of   the  State  of   West   Virginia. 

by  law  with  the  duty  of  protecting  tte  pubUe  health  and 

the  importanoe  of  clean  streams  as  aeurose  ot  preeent 

future  public  water  supplies,  respectfully  reqxiest  the  Preal- 

the  United  States  and  the  Congress,  to  taks  such  action 

le  osrsesery  and  to  provide  willrieat  flaanclal  aid  to  carry 

recommendations  of  the  said  special  advisory  committee 

pollution  of  the  Marional  Baeources  Committee,  for  the 

ment  of  the  Potomac  User  conservancy  dutrtct  for  the 

of    removing    the    present    undesirable,    unsanitary,    and 

pollution  of  the  Potomac  River,  an  Interstate  stream. 

1  hers   now  exist  serious  dangers   to   health  and   Life   which 

rapidly  Increasing  with   the  density  of  population,   and  be   It 


'Reserved.  That  the  State  Health  Department  of  Maryland.  Penn- 

Virguua.  and  West  Virginia  do  hereby  agree  to  cooperate 

Federal  Oovernmeat.  with  the  National  Reeouroee  Com- 

aad   with   the   officials   of   the   Potomac   River  oonaervancy 

in  solving  the  many  problems  of  atoaam  pollution  on  the 

River  drainage  basin;  and  be  it  ftBtber 

.  That  copMa  of  this  resolution  be  sent  to  the  President 
'Jnited  States,  to  the  Members  of  Con<fr«w  from  the  States 
Pennsylvania.  Virginia,  and  West  Virginia,  and  to  tike 
Resources  Coouiuttee." 

R.  H.  Rirrr.  M.  D .  D.  P.  H^ 
ZMrartor  of  Health.  State  of 
MBl.  rHtntoTTf  14.   193e. 


5t*te  Health  Cowxmt 


Secref ui  j>  of 

Pa..  FehnMV^  20.  J9M. 

I.  C.  Rmkn.  M.  Dl. 

•f  meatth. 
of  VirginiM. 
V*..  February  24.  t93t. 

ABTHra  m.  MtOtVB.  M.  D 

State  Health  ComeUsstower .  JCete  e/  Wast  Vtrftnia. 

XSTOW.  W.  Va^  March  11.  1336. 
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9pMJLer.  I  am  convinced  that  not  only  will  such  a 
tn  better  health  eonOmoM  hot  we  shall  have  an 
or  water,  which  will  fSOaUtt  the  growth  of  Industrial 
develoiknent  and  the  increased  employment  ol  workers. 

nrvotvTB  Tw  rm  rnraarr  vkmocmatic  ntncAir  CAur/acn 
BERLIN      Mr.  apnrirrr.  I  a«ic  unanimous  consent  to 
my  remarks  IB  ttit  RicocB  by  printing  a  radio  ad- 
(Jellvcred  by  myselL 
SPKAKEIR.     Without  objection.  U  la  so  ordered. 

was  no  objection. 
iERLIN.     Mr.  Speaker,  under  the  leave  to  extend  my 
in  the  RccQaA.  I  mclude  the  !oiiowing  radio  addrcaa 


which  I  madi  awer  statfcm  WJHB.  at  Oreensbur?.  Pa.^  on 

Saturday  evening.  March  28.  1936: 

My  friends.  £  consider  It  mdet  unfortunate  that  I  am  compellsd 
to  ooene  to  this  audience  and  my  Democratic  friends  on  a  matter 
of  party  principle  and  dJaayvamaat;  a  matter  which  I  dislike  I 
wish  to  assure  the  Democratic  voters  of  Westmoreland  County  that 
tn  the  last  few  months  I  have  made  as  honest  an  effort  as  any  man 
can  make  to  affect  a  settlement  of  the  Democratic  Party  difScultlea 
with  Chairman  J.  Hilary  Keenan. 

Mr  Keenan  agreed  vert)ally  to  my  written  agreement  designed, 
for  the  sole  purpose  of  advancing  the  ranks  of  the  Democratic 
Party  to  give  our  President.  FTanklln  Delano  Roosevelt,  an  out- 
standing majority  in  the  general  election  In  November.  I  deem  a 
victory  for  the  President  of  much  greater  Importance  to  you.  my 
constituents,  and  the  people  of  the  Nation  as  a  whole,  than  the 
election  of  a  Oiinyiimnisn.  State  esnator.  or  State  representatives. 

Keenan  failed  to  live  up  to  his  verbal  agr**nient  Therefore.  I 
am  going  to  take  this  occasion  to  define  the  two  major  and  all- 
Important  Issues  In  the  present  IVmocratlc  campalTn  for  Consfress. 
Cwndktafes  oan.  almost  t)e  fergouen.  Inaanraeh  as  the  principles  in- 
volved should  be  of  more  concern  to  the  voters  of  the  Democratle 
Party  of  Westmoreland  County  than  ths  naming  of  Democratic 
candidates.     Briefly,   here  are  the  tasued  involved : 

First.  Shall  the  Democratic  voters  of  Westmoreland  County  on 
AprU  28  permit,  by  their  votes,  one  man.  Judge  J.  Hilary  Keenan, 
who  arrogantly  designated  himself  as  the  Democratic  organization, 
to  assuins  complete  control  and  ensconce  himself  as  overlord  of  the 
party,  so  that  he  may  be  In  a  position  to  not  only  name  the  can- 
didate who  would  be  permitted  to  run  at  Democratic  primaries 
but  to  control  all  patronage.  Including  county.  State,  and  Federal? 
In  other  words,  in  cass  he  should  be  succes  (ul  in  his  ^reed  and 
avarice,  he  woxiid  then  be  In  complete  dictatorial  control. 

And.  second,  will  the  Democratic  voters  of  Westmoreland  County 
sanction  Keenan's  use  of  the  W  P  A  as  a  political  tool?  A.*  ;^u 
well  knorw.  ths  Works  Progress  Administration  is  an  organization 
set  up  by  Congress,  at  the  request  of  President  Booseve'.t,  to 
relieve  the  suffering  of  the  great  army  of  unemployed  Should 
this  or  any  other  relief  agency  t>e  used  as  a  political  footbcUl  to 
buUd  a  machine  for  furthering  Keenan's  selfish  ambition  to 
become  the  boss  7 

The  President  has  well  expressed  the  genulns  feeling  of  all  good 
Americans — that  is.  that  he  did  not  want  to  see  the  Wor'ics  Prog- 
rem  Administration  hampered  or  discredited  by  partisan  activity. 

AdBilnUtration  of  public  relief  and  relief  work  is  a  public  duty. 
Honesty  and  mtsgrity  are  demanded  in  meeting  that  rss|)onet> 
bllity.  Those  who  would  make  the  relief  program  political  and 
partisan  are  not  capabia  ml  eervlnf  In  publlo  office. 

The  President  has  aooaded  the  keynote  in  sayUag  a<  the  work- 
relief  program,  no  political  distinction  can  be  permitted 

The  present  political  campaign  In  Westmoreland  County  Is  s 
contest  of  real  democracy  against  ths  autocracy  of  a  self-appointed 
political  despot.   Judge   J    Hilary  Keenan. 

It  Is  a  contest  of  the  people  Ln  this  district  against  an  attempt 
at  one-man  rule  of  the  Democratic  Party. 

It  Is  a  contest  of  the  voters  against  a  political  emr. 

Arrogancs.  ambition,  personal  hatreds,  and  greed  are  the  plat- 
form pi*n^»  of  Keenan. 

Keenan  Is  waging  a  battle  of  heads  he  wins  or  tails  the  other 
fellow  loses.  It's  the  old  Army  game,  so  far  aa  Keenan  l5  con- 
cerned He  has  concocted  a  plan  to  become  absolute  dictator  cf 
the  Democratic  Party  at  Westmoreland  Cotmty  and  Is  willing  to 
eacTlQce  the  destiny  of  the   Democratic  Party  to  achieve  his  aim. 

In  stating  the  tasties  I  should  like  to  talk  with  you  a  few  minutes 
on  two  records.  Lets  look  at  these  records.  One  Is  the  attempt 
of  Keenan  to  develop  and  perfect  a  political  dictatorship  along 
lines  that  deserve  repudiation  by  the  voters  of  the  Democratle 
Party  In  Westmoreland  County. 

The  other  is  the  one  Keenaa  Is  attacking — my  own — which  I 
wlBh   to  set   forth   tn   the  eooree   of  these  remaita. 

Ptret.  let's  look  at  Keenan's  reeord  In  1099  Mie  Democratic 
Party  won  a  notable  victory  In  this  district  That  year  I  was 
convtneed  that  the  voters  ot  this  district  wanted  a  new  deal. 
I  eanpalgaed  tor  more  than  8  months  and  covered  more  than 
83.000  miles.  Although  the  victory  was  a  victory  of  the  voters 
who  wanted  a  new  deal.  Itr.  Keenan  took  the  credit 

In  1834  in  the  State  election  Westmoreland  County  rolled 
up  the  second  lar^st  Democratic  majority  In  the  State  of  Penn- 
sylvania when  the  voters  of  this  district  endorsed  the  policies  of 
the  Democratic  Party  The  Democrats  won.  but  again  Keenan 
took   the  credit   and    became   more   and   more   arrof^ant. 

Keenan  was  made  palreijafs  chief  of  Weetmoreland  County  by 
Oovemor  Barle,  who  had  been  elected  aad  for  whom  I  have  the 
utmost  leepsct.  Now.  let's  see  what  Beenan  has  done  for  the 
Democratic  Party  tn  the  ctxinty  as  a  dispenser  of  state  patronage. 
With  a  tremendous  Dmaoeratlc  majority  in  the  1034  election, 
the  poaslbUltise  of  recognition  for  the  Denwcrata  of  Westmore- 
land County  weis  strong.  But  did  Keenan  consult  and  advise 
with  Democratic  laadMS  even  amonj?  his  oa-n  Intimates''  No; 
be  went  into  ahoMto  wtth  himself  and  then  muffed  his  chancfw. 
With  iliaiaatailadu  eelflsh  dsstre  Ksenan  assitcned  to  himself  the 
Job— and  what  has  he  done?  Practically  nothuig  oulslds  of  getting 
hlmseir  three  Jobs.     What  a  record! 

It  is  true  that  an  outstanding  Democratic  attorney  obtained  a 
Job  as  assistant  United  States  attorney— that  attorney  was  Jay 
a.  Spelgel.  a  man  whom  I  was  glad  to  enderae.  Upon  the  retlre- 
ooent  of  the  United  States  dtstnct  atioiaay,  Keenan  sbould  have 
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made  an  effort  to  have  the  assistant  named  for  the  job  which 
would  have  brought  credit  to  Westmoreland  County,  but  did  he 
do  this?  He  did  not.  He  stood  by  and  let  the  principal  appoint- 
ment go  outside  the  county  when  one  of  our  own  citizenry  should 
have  had  the  Job. 

It  is  true  that  Keenan  himself  became  United  States  marshal, 
a  police  Job.  but  later  resigned.  Did  he  try  to  keep  this  position 
in  this  county?  No;  he  permitted  it  to  go  outside  despite  the 
excellent  showing  this  county  gave  the  ticket  in  1932  and  1934. 
Keenan  then  took  a  higher  salaried  Job  with  the  State  administra- 
tion aa  member  of  the  workmen's  compensation  board  and  later 
resigned  to  take  an  appointment  as  common  pleas  Judge — an 
office  which  he  sought  as  an  elective  candidate  and  for  which  the 
Democratic  voters  repudiated  him  at  the  primary  election.  After 
resigning  as  a  member  of  the  comp<;nsatlon  board  he  permitted 
that  Job  to  get  away  from  the  Democrats  of  Westmoreland  County. 
With  the  splendid  record  the  Westmoreland  County  Democrats 
have.  Keenan  has  not  been  able  to  get  a  Job  In  the  State  cabinet, 
or  any  other  recognition  which  this  county  deserves,  other  than 
regular  Jobs  which  belong  to  the  county — but  no  major  offices. 

In  fact,  he  let  several  good  positions  that  had  been  held  by 
county  residents  dtirlng  the  Republican  administration  go  into 
other  districts  The  most  Important  among  these  was  secretary 
of  mines,  formerly  held  by  Walter  H.  Glascow,  of  Scottdale.  a  sig- 
nificant office  to  be  held  by  a  resident  of  the  county.  Keenan 
also  failed  to  retain  for  the  Democrats  the  position  of  inspector 
In  the  department  of  labor  and  industry  which  was  formerly 
held  during  the  Republican  administration  by  Earl  Gilchrist,  of 
Scottdale. 

The  net  result  of  Keenan's  political  management  of  patronage 
Is  that  of  getting  himself  his  three  Jobs.  The  fact  that  he  took 
care  of  himself  first  and  last  illustrates  the  type  of  man  he  is — 
full  of  avarice,  greed,  and  selfishness. 

And  so.  let's  see  what  Czar  Keenan  has  up  his  sleeve  for  1936. 
He  Is  moving  forward  with  hla  characteristic  pretense.  He  has 
slated  a  Westmoreland  County  btisinessman  who  up  to  1933  was 
A  Republican,  and  who  debated  and  admittedly  8upp>orted  and 
voted  for  Herbert  Hoover  In  1932,  to  become  what  he  calls  the 
Democratic  organization's  candidate  for  Representative  In  Con- 
gress in  1936.  It  would  be  Interesting.  If  it  were  possible,  to  note 
the  reaction  of  the  old  line  of  Democrats,  who  have  all  passed  on, 
such  as  Henry  Ackerman.  Silas  Kline.  John  B.  Keenan.  J  R.  Spel- 
gel. James  M.  Laird.  Van  Buren  Laird.  Buck  Howell,  Tommy  Mar- 
tin. Hon.  Luclen  W.  Doty.  Peter  McCann,  Hon.  Curtis  H.  Gregg. 
J.  Q  Truxall.  Clark  Oadd,  and  hundreds  of  others,  to  Chairman 
Keenan's  wizardry  and  temerity  In  selecting  a  1932  Hoover  Re- 
publican, converting  and  placing  him  on  a  Democratic  pedestal  as 
a  dyed-in-the-wool  Roosevelt  Democrat,  and  brazenly  telling  the 
Democrats  of  Westmoreland  County  that  they  must  vote  for  his 
personally  chosen  candidate.  Mr.  Robert  Allen  Is  that  candidate. 
I  have  nothing  personal  against  Mr.  Allen  other  than  the  fact  that 
he  U  permitting  himself  to  become  the  pawn  of  this  self-seeking, 
would-be  political  dictator. 

Mr.  Allen  was  selected  by  Mr.  Keenan  as  W.  P.  A.  manager  when 
the  work-relief  program  was  Instituted.  This  Job  was  merely  a 
curtain-raiser  for  the  1936  campaign,  because  It  was  intended  that 
Allen  would  run  for  Congress.  Mr.  Allen  came  here  a  very  few 
years  ago  from  rock-ribbed  Republican  Vermont.  He  came  here 
as  a  sales  manager  employed  by  a  corporation  whose  policies  have 
been  consistently  against  the  humanitarian  program  of  President 
Roosevelt.  If  this  county  were  in  the  South.  Mr.  Allen  would  be 
called  a  "carpetbagger."  I  do  not  challenge  the  right  of  Mr.  Allen 
on  his  own  responsibility  to  seek  public  office,  but  I  do  think  he 
should  be  a  candidate  on  his  own  merits  rather  than  as  a  pawn 
of  a  self-appointed  political  dictator  whose  aim  is  to  rule  or  ruin 
the  Democratic  Party  In  Westmoreland  Cotinty. 

Do  you  see  Keenan's  game?  If  Allen  were  nominated  and 
elected,  he  would  be  obligated  to  do  Keenan's  bidding.  He  would 
be  nothing  more  than  a  political  puppet.  Keenan  wotild  be  the 
real  boss.  Keenan  is  Jealous  of  what  prerogatives  and  limited 
patronage  a  Member  of  Congress  has,  and  warts  to  grab  that  in 
addition  to  his  other  control  over  local  patronage.  If  Allen  were 
nominated  and  defeated  In  the  fall  election  and  President  Roose- 
velt were  reelected,  Keenan  would  then  be  In  the  position  of  dom- 
inating Federal  patronage.  He  would  be  in  the  saddle.  And.  as 
I  have  said  before.  It's  heads  Keenan  wins,  tails  the  other  fellow 
loses.  But  if  the  Keenan  candidate  wins  the  nomination,  the 
Democratic  Party  of  Westmoreland  County  loses,  because  It  wiU  be 
sacrificing  Its  right  of  choice  by  baUot  tar  the  dictates  of  a  greedy 
and  ambitious  political  despot. 

With  that  power  he  would  not  only  be  dispensing  coimty,  State, 
and  Federal  patronage  but  he  would  be  in  the  position  of  saying 
who  would  be  allowed  to  run  In  the  primary  election  and  who 
should  not,  as  he  Is  trying  to  do  now. 

In  this  connection,  I  should  mention  that  I  have  supported  to 
the  letter  the  legislation  making  possible  the  work-relief  pro- 
gram of  the  President.  I  have  done  everything  possible  to  bring 
new  opportunities  and  new  hopes  to  the  unemployed  and  the 
unfortunate  of  this  district.  So  it  seems  queer  indeed  to  have 
the  would-be  one-man  Democratic  organization  of  this  county 
use  the  humanitarian  work  program  to  satisfy  his  ego  and  there- 
fore sacrifice  a  Member  of  Congress  who  helped  bring  this  pro- 
gram to  Westmoreland  County. 

I  might  make  this  observation  at  this  point  that  Keenan  did 
f^ii  a  meeting  of  Democrats  of  the  county  to  meet  in  Jeannette 
to  select  candidates.  He  knew  those  called  to  be  90  percent 
favorable  toward  him     I  vmderstand  that  the  group  at  that  meet- 


ing voted  almost  unanimously  to  oppose  my  candidacy — the  pur- 
pKJse,  to  be  eure,  for  which  the  meeting  was  called.  But  In  order 
to  prolong  the  farce  a  committee  of  nine  was  appointed  from 
that  group  to  Interview  the  different  candidates.  The  committee 
of  nine  meeting  was  held  and  I  attended  and  made  my  state- 
ment along  with  the  other  candidates.  Keenan's  candidate.  Mr. 
Allen,  did  not  appear.  This  unofficial  committee  made  up  of 
Keenan's  friends  made  their  report  that  no  candidate  should  be 
endorsed  for  Congress.  What  did  Keenan  do  with  the  report? 
He  threw  it  out  of  the  window,  ordered  other  candidates  to 
step  aside,  indicated  that  he  was  the  Democratic  organization 
and  that  he  wanted  Allen  as  his  candidate.  Democrats  remember 
the  State  committee  members  and  the  county  committee  have 
never  been  called  to  meet  and  were  not  consulted.  Four  hun- 
dred and  seventy  county  committee  members  and  the  State  com- 
mittee were  completely  Ignored  by  Keenan  in  his  selection  of  a 
candidate. 

Work-relief  legislation,  like  other  legislation.  Is  a  matter  which 
demands  the  trust  and  resporLslbilltles  of  public  office  imposed 
upon  Members  of  Congress.  Legislation  for  alleviating  poverty 
and  misfortune  Is  particularly  a  sacred  obligation  by  the  Members 
of  Congress  to  their  constituents.  Of  all  the  tho'osands  of  persons 
in  relief  positions  In  Westmoreland  County,  I  have  not  recom- 
mended the  employment  of  more  than  half  a  dozen  persons  for 
positions,  and  they  were  on  relief  and  eligible.  I  challenge  anyone 
to  disprove  this  statement. 

I  believe  the  relief  workers  employed  by  the  W.  P.  A.  will  give 
their  Representative  in  Congress,  who  helped  formulate  and  make 
possible  the  work-relief  legislation,  their  support.  I  believe  their 
support  will  go  to  the  Member  of  Congress  instead  of  to  the  can- 
didate of  the  man  who  arrogantly  in  charge  of  the  works  program, 
after  It  had  become  a  reality,  tried  to  build  a  political  machine  on- 
the  misfortunes  and  sufferings  of  his  fellow  men. 

I  should  like  to  quote  from  a  letter  written  by  Harold  T.  Ryan. 
member  of  the  Democratic  county  committee.  This  letter  brings 
to  public  attention  Keenan's  disgraceful  conduct  in  trying  to  use 
the  W.  P.  A.  for  political  purposes. 

I  shall  quote  from  a  letter  wTltten  by  Mr.  Ryan  to  Mr.  Allen, 
and  which  was  a  part  of  the  letter  sent  to  the  editor  of  the  Greens- 
burg  Trlbtine  Review.     Mr.  Ryan  snld.  in  writing  to  Allen: 

"In  the  past  few  days  several  matters  have  come  to  my  attention 
which  I  tlnd  it  difficult  to  believe.  I  am  informed  that  your 
petitions  were  passed  around  among  W.  P.  A  employees  I  also 
learned  that  you  counted  on  a  nucleus  of  9.000  votes  among  the 
W.  P.  A.  workers.  Surely  you  can  see  such  Implications  are  proper 
issue  upon  which  the  opposition  can  build. 

"Finally,  have  you  taken  Into  consideration  that  our  elected 
representative  in  Washington  was  the  means  whereby  our  county 
expressed  its  approval  of  W.  P.  A.  and  secured  it?  That  the  indi- 
vidual appointed  to  administer  W.  P.  A.  in  the  county  should  use 
It  as  a  stepping  stone  to  oppose  the  elected  representative  who 
gave  us  the  organization  cannot  help  but  react  upon  the  sense 
of  humor  of  the  citizens." 

The  letter  speaks  for  Itself  That  is  the  record  of  Keenan.  It 
reeks.  It  smells  It  is  offensive  to  every  right-thinking  Demo- 
crat. It  Is  repulsive.  It  Ls  disappointing.  It  is  shocking  to  every 
Democrat  with  a  sense  of  decency  and  fair  play.  That's  the 
Keenan  record. 

Every  voter  in  Westmoreland  County  has  a  right  to  know  my 
record.  My  record  is  found  in  the  pages  which  set  forth  the 
proceedings  of  the  Congress  of  the  United  SUtes  since  I  have  been 
a  Member  of  that  body.  But  I  will  summarize  briefly  so  that  all 
may  know  how  I  stand      Here  Is  my  record: 

In  all,  there  have  been  46  major  pieces  of  legislation  introduced 
and  passed  by  the  Seventy-third  and  Seventy-fourth  Congresses,  all 
bearing  the  stamp  and  approval  of  President  Roosevelt.  Of  these 
46  measures  I  have  voted  for  every  one.  and  I  challenge  any  one  of 
my  political  opponents  to  disprove  this  statement. 

Veterans:  I  have  supported  veterans'  legislation  all  the  way 
down  the  line.  Thousands  of  letters  of  commendation  from  vet- 
erans of  this  district  conflrm  the  story.  A  letter  from  Congress- 
man WEiGirr  Patman,  leader  of  the  veterans'  bloc,  and  National 
Commander  Ray  Murphy,  of  the  American  Legion,  tells  the  same 

story. 

Labor:  I  have  supported  work -relief  measures  and  I  have  lent 
every  effort  to  legislation  which  will  wipe  out  unemployment. 
Letters  from  laboring  people  of  this  district  confirm  my  state- 
ment, as  well  as  a  letter  from  Congressman  William  P.  Conneet, 
letider  of  the  labor  group  in  the  House  of  Representatives. 

Old-age  pensions:  I  went  down  the  line  of  the  President's 
social -security  program  to  provide  a  workable  plan  of  pensions 
and  social  Insurance. 

Farm  relief:  I  have  always  supported  farm  legislation  which 
would  lift  the  purchasing  power  of  the  farmer. 

Youth:  I  supported  the  C.  C.  C.  measure,  which  has  been  a 
godsend  to  many  thousands  of  young  men  and  their  families 
throughout  this  country. 

Investors:  I  voted  against  the  "death  sentence"  clause  because  I 
thought  It  an  unfair  attack  on  the  investing  public.  I  voted  for 
the  final  bill,  which  was  sponsored  by  the  administration,  which 
gives  adequate  control  over  public  utilities. 

I  could  elaborate  on  my  voting  record,  but  it  is  set  forth  In  the 
pubUc  proceedings  In  the  United  States  Congress.  I  shall  go  Into 
more  detailed  discussion  of  my  stand  on  matters  of  legislation  In 
subsequent  speeches  in  the  campaign.  I  challenge  anyone  to  look 
Into  my  record  and  say  that  I  did  not  stand  fc«-  the  best  Interests 
ot  the  people  of  this  district. 
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Cr^Tuin.  wtth  his  ntnial  grMd  and  wlfkBh  ambition,  will 
r  H«'  will  use  Uie  wcApoos  of  tbe  tr««cberoui.  He  will  be 
He  wUl  (Mum.  He  will  rlllfy  He  will  try  to  mialMd. 
He  oev^r  would  stick  to  facta.  He  will  try  to  cover  up  aome  at  him 
own  re(ord  In  an  effort  to  dlacredlt  another's. 

He  will  mention  that  old  threadbare  charge  long  ago  forgotten 
by    Wmtmoreland    County    Democrats   that    I    failed    to   attend    a 
dinner  In   I93'i 
wjUl  mention  a  framed  spite  lawsuit   Instituted  only  in  an 
•ttempi^to  auinaiiaas  me  politically 

■I  Hiy  that  I  have   had  relatives  on  the  Ooremment  pay 

have  secured  a  job  for  a  daughter,  but  what  father  would 

M  has  any  fealtng  or  regard  for  his  family?     But  who  Is 

to  charge  me  wtth  nepotism,  when  he  has.  I  am  informed. 


14  relatives  on  the  public  pay  rolls:  that  Is  nepotlitm  gone  wild 
They 


wUl  say  that  I  teft  the  President  on  tbe  "tlaath  sent 

in  the    >ubilc  utilities  legislation      I  had  perm^lsBlon  of  the 

at  the  House  wban  I  made  that  vote.     The  Democratic  plat- 
an  IWa  said: 
"Revi  Jatlon  to  the  full  extent  of  Federal  power  of 
'(a)    Sotdlng  companies  which  sail  secxinues  in  interatata  con- 

Rataa  at  utility  companlea  operating  acroas  State  llnaa. 
wrhangea  la  securities  and  commodities  " 
ia  tbe    Itrst    reason    I    voted    against    the    "death    daoaa.'* 

I  felt  that  such  stringent  requirements  would  impovartab 
deprive  the  helpleea.  the  aged,  and  others  of  their  Itfe 
which  had  been  Invested  In  stocks  Third.  I  had  mot* 
000  letters  from  reputable  Westnxireland  Covatf  otUaana. 
'  whom  I  personally  know,  urging  me  to  vota  agiatiMt  that 
As  I  have  said  before.  I  did  voia  for  the  bill  as  finally 
because  I  felt  certain  that  it  waa  oonslstent  wtth  the  party 

and  did  effectively  regulate  public  utiilUea  with  an  iroik 
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will   crttlctae    me    for    conalstently    supporting    veterans' 

i|on.     But   at   ail    Umes   I    have    voted   for    iegtalauoo    which 

do  Justice  for  the  veterans.     I  have  no  apologies  to  make 

record  In  this  respect. 

t>e  said  that  I  did  not  favor  the  Ouifey-Snyder  coal  bill. 

I  did   not   favor   legislation   for   the   farmers.     A   booklet 

ill  be  placed  In  your  hands  in  the  near  future  will  contain 

photostftic  copies  of  letters  from  leaders  in  the  Houaa  of  Hapre 

and  from  chairmen  of  important  cuounittaaa  endonlng 

and  telling  the  Democrats  of  this  coiuity  how  I  have 

laflalaUon   in   behalf   of   the   miners,    the   laborers,    the 

the  veterans,   the  sportsnian.  and   other  groups  of  eoo- 
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Is  my  record,   and   I   have   Ju.st  given   you   a  prediction   of 
attaclcs  which  wtU  be  made  against  me. 
I    am   dlacuaalng    the   campaign    iaeues    In    Westmoreland 
I  would  digress  brleny  on  a  subject  with  which  some  ot 
doubtless  familiar. 

told  of  the  amusing  antics  of  one  of  our  very  Important 

own   vain  optiuont    editors  at  a  weekly    paper   pubUabed 

Greensburg      This  editor  takea  great  delight  in  Unking  my 

my    candidacy    with    other    popular,    reputable,    hlgh- 

ean-Uving  (antleiiMn.     If  this  be  true.  I  am  highly  hon- 

you  are  usually  Judged  by  the  company  you  keep.     The 

'.  "Blrda  of  a  feather  flock  together" — and  I  further  wish 

M>  you.  my  Democratic   friends.  I  am  pleftwrrl   to  be  aaso- 

Uh   and    to   be   called    "friend"   by    the  gentlemen   whose 

this  would-be  character  assassin  tries  to  besmirch.     But 

that  In  his  wUd  rantlngs  of  the  last  few  years  his 

have  been  made  on  ux>  many  respectable  men  and  wooden 

community,  directly  or   with  deceitful   Innuendoe.     Thua. 

in  his  cooununity   and   In  the  county   has  gone   to 

low  ebb  that   decent   people   resent  his  many    untruthful 

and    unfair   statements    and    refuse    further    to    read    hla 

Many  others,  wishing  to  be  amused  and  with  the  common 

"Who    la    he    after    now?",    read    his    yellow    Tory    sheet. 

tor  has  shifted  his  position  and  his  attack  on  Individuals 

as  the  meob  baa  changed  In  the  last  4  years. 

t   be    tntaicetlng    reading    to    many    of    the    bitunUnoua 

who  happen  upon  his  writings  If  he  should  tell  them 

lettntles   m    tbe   coal    mliier   atrtkee    in    more    than   the 

be  served  as  su(>enntendent   of   the   Ke3rs(one  Coal   Co. 

]|aydenvtUe  mine.     At  that  time  he  was  known  as  a  politl- 

for   the    Republican    Party,    part   of    the    time    under    the 

of  Harry  P.  Bovard.  a  sagacloua  leader.     Any  interested 

get  his  labor  record  from  any  old-tin>e  miner  In  the 

lie   district.     That    record    evidently    was    known    to    the 

of  Westnnoreland  County,  as  shown  by  tbe  votes  given 

WMB  he  was  a  oaodMate  at  the  Democratic   primary 

last  year  againet  Leonard  B.  Keck,  now  county  controller, 

ight  say  that  the  reason  this  editor  le  now  opposing  me 

the   fact   that   I   supported   tbe   very   efficient,    capable. 

ho  is  now  serving  as  county  controUar,  and   I   was  ooe 

I  irst  peraoos  who  suggaatcd  to  Len  Keck  that  he  should 

This  editor,  who  opposed   Keck,   made  the  state- 

me.  ''If  he  could  not  beat  that  dumb  Dutchnum   (mean- 

)    he  would   never  be   heard  of  again   in  politlca."     And. 

t.  I  am  told  that  be  is  again  **fci"g  the  Denuxautic 

iM>minate  him  at  the  coming  primary  election  aa  a  ean- 

the  Democratic  Party  for  legislature. 

Democrat   once   said   m   many   of   hia  speeches.    "Let's 

tbe   record  '     Lets   see    what    this   editor    and    his   paper 

tar.     In   the   beginniiig.  be   WM  flaaaoed.   tbe   r**r^ 
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started  and  given  to  him  by  the  very  people  he  1»  now  so  viciously 
attacking.  To  further  show  his  unstability  I  am  told  that  he 
Inalsted  on.  and  helped  to  aponaor  the  candidacy  of  his  then 
friend.  Willis  Ruffiwr.  to  oppose  me  In  the  coming  primary. 
After  less  than  4  weeks,  he  has  now  turned  against  Mr  RufTner. 
and  is  supporting  Mr  Allen,  and  It  is  a  fair  wager  that  he  may 
switch  to  any  other  candidate  before  the  end  of  the  campaign 

Many  Democratic  voters  will  remember  his  attarks  on  Chairman 
Keenan  Just  before  the  1935  primary  elect4on  when  a  slate  waa 
made  by  Keenan.  Now.  why  this  sudden  love  and  admiration  for 
Keeuan  and  his  slated  candidates  in  1936?  The  voters  may  again 
penetrate  hts  ill^iilwi  and  ascertain  hla  reaaona. 

In  his  vicious  aMMDenta  *w  has  attacked  tbe  clergy,  the  courts,  the 
city  council,  the  mayor,  i  nmmlwliiiii  i  i  the  poor  t>oard.  and  many 
reputable  citizens  of  this  eooHBunlty.  It  would  take  more  time 
than  I  have  at  my  command  to  recite  the  vilifying  history  of  his 
paper,  and  for  what  reaaon?  Only  one-  -to  endeavor  to  plcaae  soine- 
cne  In  power  that  he  might  receive  lucrative  public  printing  and  a 
soft  Job  for  himaelf — a  Job  without  work. 

My  friends.  I  will  at  no  future  time  discuss  this  person  or  his 
vilifying  sheet.  SufQclent  to  say  that  on  two  occasions  In  which  he 
has  been  a  candidate  the  Democratic  voters  have  visualized  t>ehlnd 
bla  maak  of  deceit.  The  American  people  admire  decency,  honesty, 
alaoerlty.  loyalty,  and  above  all  truthfulness  "Doc"  Null,  the  editor 
of  the  Observer,  cannot  claim  credit  with  having  any  oim  of  theae 
attrlbutca  so  admirable  in  decent  citizenship. 

The  contest,  ladies  and  gentlemen,  therefore  Is  between  two  rec- 
ords— ocw  that  of  uneeUlah  support  of  the  President  attested  to  by 
his  leaders  In  Congreaa  and  by  the  many  thousands  of  letters  from 
ooosUtuenta  which  my  oOce  makes  reply  to  within  24  hours  after 
their  receipt  The  other  record  is  that  of  Keenan— a  selfish,  scif- 
appolnted.  political  would-be  dictator,  who  has  attempted  to  take 
the  mantle  of  Roosevelt  and  who  Is  now  attempting  to  use  a  sup- 
porter of  Hoover  in  1933  to  defeat  your  Representative  In  Congreaa 
Just  In  order  to  satisfy  his  own  greed  and  ambition  You  be  the 
Judge.     Tours  is  the  verdict 

AMItlCAinSM  PRrV/OLn)  OVWt  COMJCTTNISM 

Mr  BLANTON.  Mr  Speaker.  I  a5k  luutnteoos  consent  to 
extend  my  remarks  In  the  Recx>rd  and  to  print  a  report 
adopted  by  a  resolution  pa.ssed  by  the  Federation  of  Citizens' 
Aaaociations  in  Washington,  oonsi&tlng  of  63  organizations. 

The  SPEAKER.    Without  objection.  It  Is  so  ordered. 

There  was  no  objection. 

Mx.  BLANTON.  Mr  Speaker,  last  year  the  Congress  of 
the  Ufilted  States  passed  a  law  to  prevent  the  indoctrination 
of  communism  in  the  public  schools  of  Washington,  D  C. 
That  law  took  effect  July  1.  1935.  It  Ls  permanent  law  now. 
The  superintendent  of  schools.  Dr.  Frank  W.  Ballou.  did  not 
like  this  law.  He  claimed  that  it  infringed  on  his  academic 
freedom,  which  he  wanted  unhampered  and  unrestricted. 
He  claimed  that  Iwcause  the  law  said  teachers  shall  not 
teach  or  advocate  communism,  it  prevented  factual  instruc- 
tion. He  raised  so  much  fuss  about  It  that  the  board  of 
education  called  on  the  Corporation  Counsel.  Mr.  Prettyman, 
for  an  opinion.  Dr.  Ballou  seemed  to  forget  that  the  words 
"teach"  and  "advocate  '  are  synonymous,  for  Webster'.s  Un- 
abridged Dictionary  says  that  'to  teach"  means  "to  advo- 
cate", and  that  "to  advocate"  means  "to  teach." 

Corporation  Counsel  Prettyman  rendered  his  opinion  that 
the  law  did  not  prevent  any  teacher  from  expounding  the 
evils  and  unsoundness  of  communism,  but  did  prevent  teach- 
ers from  trying  to  indoctrinate  communisrh. 

When  Dr.  Prank  W.  Ballou.  our  $10, 000 -a- year  superin- 
tendent, who  on  the  side  has  been  spending  much  of  his 
time  serving  as  secretary  to  $300,000  5-year  commissions, 
and  delivering  lectures  for  honorariums  and  expenses,  learned 
that  he  was  prohibited  from  having  his  2.900  teachers  from 
teaching  anything  but  sound  American  doctrines,  he  rebelled, 
and  still  contended  that  his  academic  freedom  was  being 
interfered  with,  and  he  refused  to  instruct  his  teachers  that 
they  must  obey  the  law. 

Under  the  circumstances  the  Comptroller  General  of  the 
United  States,  who  is  the  head  of  the  General  Accounting 
OflBce,  and  whose  duty  it  is  to  require  all  public  money  to  be 
paid  out  in  strict  accordance  with  the  law.  required  the 
teachers  to  make  afSdant  that  they  had  not  violated  this 
law  before  he  would  allow  them  to  draw  their  money. 

Dr.  Prank  W.  Ballou  was  advi.sed  that  if  he  did  not  like 
the  affidavits  he  could  very  easily  get  rid  of  them,  for  if 
he  would  issue  a  short  order  that  his  teachers  must  obey 
the  law  as  construed  by  Corporation  Council  Prettyman, 
which  gave  them  the  right  to  teach  the  evils  and  unsound- 
ness of  r/>mmirnism  but  prevented  them  from  trying  to  in- 
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doctrinate  communism,  that  Comptroller  General  McCsirl 
would  withdraw  his  order  and  not  require  the  afiBdavits. 
But  Dr.  Ballou  refused  to  accept  the  proposal.  He  Insisted 
on  exercising  his  academic  freedom  and  of  being  allowed 
to  teach  what  he  pleased.  And  he  proceeded  to  incite 
henchmen  to  action. 

The  radicals  in  Washington  immediately  began  to  howl. 
They  wanted  academic  freedom.  The  Communists  in  Wash- 
ington began  to  howl  and  to  froth  at  the  mouth.  They 
wanted  their  academic  freedom.  They  wanted  their  free 
speech.  They  wanted  to  expound  factual  instruction,  lliey 
did  not  want  any  ignorant  majority  to  control  them.  They 
immediately  got  the  ear  of  the  "yellow"  sheets,  the  "pink" 
sheets,  the  "red"  sheets,  and  the  subsidized  sheets,  which  pro- 
ceeded to  fill  their  columns  with  clamoring  demands  for  free 
speech  and  factual  Instruction  and  academic  freedom. 

The  gentleman  from  New  York  [Mr.  Sisson]  who  for 
years  was  a  member  of  his  home  tward  of  education,  who  is 
not  a  member  of  the  District  Legislative  Committee,  is  not 
a  meml)er  of  the  District  Appropriation  Committee,  and  is 
not  a  member  of  the  Committee  on  Education,  nevertheless 
saw  fit  on  January  20,  1936,  to  introduce  a  bill  (H.  R. 
10391)  to  make  more  effective  the  law  against  advocating 
communism  in  the  District  of  Columbia,  which  specifically 
provided  that  teachers  could  give  instruction  concerning  the 
political,  economic,  or  social  system  of  any  country. 

That  did  not  suit  Dr.  Frank  W.  Ballou.  That  did  not  suit 
.  his  Board  of  Education.  That  did  not  suit  the  "pink"  sheets, 
the  "red"  sheets,  or  the  subsidized  sheets.  It  did  not  suit  the 
radicals.  It  did  not  suit  the  Communists.  They  wanted 
their  academic  freedom.  They  cried  for  it.  They  bawled 
for  It.  They  howled  for  it.  They  clamored  for  it.  They 
insisted  that  they  would  have  nothing  less.  They  wanted 
all  law  repealed.  They  wanted  no  law.  They  wanted  to  be 
free  to  do  what  they  pleased,  to  teach  what  they  pleased,  to 
indoctrinate  what  they  pleased,  and  they  did  not  want  any 
ignorant  majority  to  exercise  any  control  whatsoever  over 
them. 

So  on  February  21.  1936,  the  gentleman  from  New  York 
[Mr.  SissoN]  introduced  his  new  bill  (H.  R.  11375)  to  repeal 
outright  the  law  that  prevents  indoctrinating  communism 
in  the  Washington  public  schools. 

This  new  repeal  bill  pleases  Dr.  Frank  W.  Ballou.  It 
pleases  the  Board  of  Education.  It  pleases  the  "pink"  sheets. 
It  pleases  the  "red"  sheets.  It  pleases  the  subsidized  sheets. 
It  pleases  the  radicals.  It  pleases  the  Communists.  They 
all  want  it.  They  aU  cry  for  it.  They  all  bawl  for  it.  They 
all  clamor  for  it. 

BTTT  WASHINGTON  PEOPLE  DO   NOT  WANT  THE  SISSON   BILLS 

In  the  District  of  Columbia  there  are  many  different  asso- 
ciations of  citizens.  There  are  63  different  citizens'  associa- 
tions which  have  banded  themselves  together  in  what  is 
known  as  the  Federation  of  Citizens  Associations.  For 
months  this  Federation  of  Citizens'  Associations  has  had  a 
committee  working  zealously  to  keep  communism  out  of  the 
Washington  schools.  This  committee  has  been  against  both 
of  the  Sisson  bills.  It  opposed  the  two  Sisson  bills  at  the 
hearing  before  the  subcommittee  handling  them. 

nCHT    MADE    ON    FEDEKATION    COMMITTEE 

Dr.  Prank  W.  Ballou  and  his  Board  of  Education  and  those 
helping  them  in  trying  to  preserve  his  do-what-he-pleases 
academic  freedom  have  been  so  very  influential,  aided  by 
the  pink  press,  the  red  press,  and  the  subsidized  press,  that 
they  caused  a  vicious  fight  to  be  made  upon  the  committee  of 
the  Federated  Citizens'  Associations,  thinking  that  if  the  com- 
mittee could  be  destroyed  they  would  win  their  fight.  The 
facts  were  daily  misrepresented.  The  people  were  told  daily 
that  teachers  could  not  even  mention  Russia.  The  people 
were  told  that  if  a  child  asked  about  Russia  the  teacher 
would  be  compeUed  to  say,  "Hush;  we  cannot  mention  that 
subject";  and  other  claims  were  made  just  as  ridiculous.  Pink 
teachers  from  other  places  were  induced  to  send  telegrams 
demanding  do- as -you -please  academic  freedom.  Outside 
red  teachers  sent  many  propaganda  telegrams  urging  the 
passage  of  the  last  repeal  Sisson  biU.    Under  such  fire  and  the 


influence  of  such  propaganda,  several  of  the  63  citizens'  asso- 
ciations voted  to  endorse  the  repeal  Sisson  biU.  and  one  or 
two  tried  to  repudiate  the  committee  of  the  federation. 

SHOWDOWN    CAME    LAST    SATUHDAT     NIGHT 

There  was  called  for  last  Saturday  night  a  meeting  of  the 
Federation  of  Citizens'  Associations,  for  the  express  purpose 
of  acting  on  the  report  of  said  federation's  committee.  A 
special  effort  was  made  to  have  present  every  friend  of  Dr. 
Frank  W.  Ballou,  every  friend  of  the  board  of  education. 
every  advocate  of  the  Sisson  repeal  bill,  and  every  enemy  of 
the  law  that  stopped  commimism  in  the  Washington  schools, 
for  the  express  purpose  of  trying  to  table  the  fedeiation's 
committee  report  and  of  endorsing,  if  possible,  the  Sisson 
repeal  bill. 

MOTION    TO    TABLE    COMMrTTXE    REPORT     FAIIXD 

As  soon  as  the  meeting  was  ready  for  bu.smess  a  Hebrew, 
named  Wender,  moved  to  table  the  report  of  the  federation's 
committer.    By  a  vote  of  over  "^  to  1.  his  motion  failed. 

MOTION     TO    ENDORSE    SISSON     BILL    FAILED 

Then  a  motion  was  made  to  endorse  the  Sisson  repeal  bill. 
By  a  vote  of  over  2  to  1,  that  motion  failed. 

MEETING    ADOPTED    RXPOET    OP    COMMITTEE    OF    FEDEaATIOK    OF    CITIZENS* 

ASSOCIATIONS 

Then,  by  a  vote  of  over  2  to  1,  the  meeting  of  the  Federation 
of  Citizens"  Associations  of  the  District  of  Columbia  adopted 
its  committee  report,  which  is  the  following,  to  wit: 

Committee  report  approved  and  adopted  March  28.  1936,  by  Feder- 
ation of  Citizens'  Associations  of  the  District  of  Columbia, 
immediately  following  the  voting  down  by  it  of  a  proposed 
substitute  motion  to  endorse  the  Sisson  repeal  bill,  H.  R.  11375 

March  28,  1936. 
To  the  Federation  of  Citizens  Associations,  District  of  Columbia: 

The  last  report  of  this  special  committee,  dated  January  4.  1936, 
was  approved  by  the  federation,  and  resolutions  were  adopted  on 
that  date  describing  "existing  conditions"  in  the  Public  Schools 
of  this  District  as  "favorable  to  subversive,  antipatriotlc.  and 
communistic  propaganda",  and  expressly  declaring  that  "the  recent 
action  of  the  Board  of  Education  makes  it  Imperative  that  the 
Congress  of  the  United  States  shall  be  appealed  to  without  delay 
to  provide  an  effectual  remedy  and  one  which  will  be  so  thorough 
that  there  can  be  no  danger  of  a  recurrence  of  existing  conditions." 
This  8p>eclal  committee  has  made  appeal  to  the  Congress  as  so 
directed  by  the  federation,  the  subject  matter  being  presented  to 
the  Senate  and  House  District  Committees,  and  also  to  the  House 
Appropriations  Committee. 

The  Subcommittee  on  the  District  of  Columbia  of  the  House 
Appropriations  Committee  conducted  a  thorough  investigation  In- 
to this  subject  matter.  The  entire  subcommittee  of  five  members 
participated  actively  in  the  investigation,  and  went  to  original 
sources  for  their  data.  Books  and  magazines,  etc..  In  use  with 
pupils  in  the  public  .schools  were  carefully  studied  by  said  sub- 
committee, with  such  books,  magazines,  etc  ,  actually  before  them 
for  weeks;  and  the  printed  hearings  show  that  the  subcommittee 
found  an  abundance  of  antipatriotlc  and  procommunlstic  matter, 
and  also  matter  tending  to  seriously  affect  and  undermine  funda- 
mental morals  of  the  pupils  m  the  matter  of  sexual  relations. 
The  destruction  of  sexual  morality  Is  well  known,  of  course,  to 
be  one  of  the  aims  and  purposes  of  communism.  The  Superin- 
tendent of  Schools,  the  head  of  the  history  department  in  the 
high  schools,  and  the  editor  of  Scholastic  Magazine,  were  heard 
before  said  subcommittee,  and  disclosed  no  possible  excuse  or 
Justification  for  the  conditions  against  which  this  Federation  has 
complained,  and  which  are  now  admitted  to  have  been  going  on 
for  a  number  of  years.  In  fact,  the  report  of  the  House  Appro- 
priations Committee  of  March  3,  1936,  expressly  states  (p.  9): 
"The  subcommittee  was  of  the  unanimous  opinion  that  the 
Board  of  Education  .'■hould  take  immediate  sU»ps  to  elinunate  from 
the    public    schools    all    communistic    books    and    magazines." 

On  February  25.  1936,  the  Subcommittee  on  Education  of  the 
House  District  Committee  began  hearings  respecting  this  same 
subject  matter,  the  hearings  coming  on  upon  two  bills  Introduced 
by  Congressman  Sisson,  of  New  York,  namely: 

1.  H.  R.  10391  (introduced  Jan.  20,  1936)  entitled  "A  bill  to 
make  more  effective  the  law  against  advocating  communism  In 
the  District  of  Columbia,  and  for  other  purposes." 

2.  H.  R.  11375  (introduced  Feb  21,  1936)  entitled  "A  bill  to 
repeal  a  proviso  relating  to  teaching  or  advocating  communiBm  In 
the  public  schools  of  the  District  of  Columbia,  and  appearing  in 
the    District    of    Columbia    Appropriation    Act    for    the    fi.scai    year 

ending  June  30,    1936."  .    ^^      .  ^ 

On  March  2,  1936.  this  special  committee  of  the  federation 
presented  to  said  subcommittee  on  education  copies  of  the  Jive 
resolutions  adopted  by  the  Federation  itself,  and  its  executive 
committee,  relating  to  this  subject  matter,  namely: 

1  Resolution  adopted  by  the  federation  March  16.  1935,  advo- 
cating a  rider  upon  the  then  pending  District  of  Columbia  appro- 
priation bill.  In  view  of  the  disclosure  that  Dr.  Charters  (shown 
to  be  on  the  advisory  board  of  Communlsitlc  Moscow  University, 
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aehool).  «••  iMlDir  nnplofed  for  cbanurter  education  tn 
tiM  oUtnct  of  ColuoiMm  pubUc  scbools. 

2  RciolMMaa  Mlopt«<l  by  tb«  executive  conxinlttee  November  12. 
1935.  p  vvldllig  for  the  creation  of  this  special  conunlttee  and  the 
taking  of  step*  to  ellmtnate  textbooks  In  the  District  of  Colum- 
bia puDlic  schools  containing  communistic  propaganda  and  se- 
cure fCT  the  pupils  Instead  "a  clear  and  Informative  definition 
of  eomnaunism  and  Its  evil  and  atrocious  alms  and  purpoacs  " 
3.  Firther  resolution  adopted  by  the  executive  committee  De- 
ibof  S.  1035.  directing  thu  special  committee  to  extend  Its 
rk  t>  cover  perlodlc^Us  as  well  as  textbooks 
4  R( solution  adopted  by  the  federation  December  7,  1935.  ap- 
pTDvtni     and    endorsing    the    aforesaid    actions    by    the    executive 

fl.  Bi  solutions  adopted  by  the  federation  January  4.  1934.  ad- 
vocatlrg  an  immediate  appeal  to  Congress  to  provide  "an  effec- 
tual re  nedy  and  one  which  will  be  so  thoroxigh  that  there  can  be 
no   dai  ger    of    a    recurrence    of    existing    conditions." 

In  sv  pport  of  these  resolutions  said  subcommittee  had  called  to 
its  atUintlon  the  precise  data  which  had  been  revealed  by  this 
special  oonimlttee  showing  the  Intolerable  conditions  going  on  In 
th«  DlitrV;t  of  Columbia  public  schools  for  a  number  of  years. 
la  fad  I  said  subconunittee  had  the  benefit  of  th«  then  ph]rslcal 
pvBdue  ion  before  it  by  this  special  committee  of  bookii.  magazines. 
etc  .  to  enable  It  to  verify  from  original  sources  the  truth  or  falsity 
or  the  conditions  as  found  by  this  special  committee.  However, 
■aid  SI  bcom^mittee  failed  to  take  advantage  of  the  opportunity 
thus  afforded  It.  apparently  taking  the  position  that  it  was  not 
"  Ince  to  asoartaln  what  conditions  in  the  District   of  Co- 

public  schools  need  congressional  action  to  correct  same. 
nor  to  recommend  appropriate  corrective  legialation  in  making  its 
FejKJrt.  but  that  It  should  limit  itself  strictly  to  favoring  or  oppos- 
IBC  tiM  atoressJd  Sisaon  bills  or  one  of  them.  If  this  ts  the  posl- 
UoD  o '  said  subcommittee,  it  u  certainly  an  anomalous  and 
uaaourd  one.  it  being  the  plain  duty  of  the  House  Dlistrlct  Com- 
nitttee  to  deal  with  the  subject  matter  In  a  practical  and 
constrictive  way  as  to  what  legislation  Is  appropriate  and 
sdequa^ 

Yoxir  special  committee  has  carefully  considered  all  of  the  fore- 
gome  <  'Ml  raooaunends  that  the  federation  deal  specifically  with 
tb«  Ml  swlnc  lauas  which  have  been  raised. 

1.  So-called  academic  freedocn:  We  recommend  that  the  Fsd- 
•ratlon  reject  as  fundan\entally  unsound  the  proposition  advmnoed 
by  Con  passman  Sisson  and  by  the  Board  of  Education  that  It  Is 
an  lnvi«ion  of  the  rights  of  the  school  authorities  for  Congress 
to  dirert.  regulate,  or  control  any  features  of  the  currlcultim  in 
the  puUllc  schools.  No  one  has  been  able  to  suggest  wherein  this 
proposition  has  any  foundation  in  American  institutions;  ex- 
clusive leglslauon  for  the  District  of  Col'imbU  is  vested  by  the 
OoBstltutlon  in  the  Congress,  and  the  school  authorities  are  public 
■arvanti  obligated  to  respect  and  obey  such  leflslauon.  It  should 
be  notixl  m  this  connection  that  as  early  as  lam  (act  of  May 
90.  188 }  (34  Stat  L.  60 )  ) .  Concnas  upheld  Its  jiulsdiction.  not 
only  iq  the  public  schools  of  the  District  of  Columbia  but  in 
everywhers  alse  subject  to  the  J\irlsdicUon  of  the  Federal 
_^  '"<■  by  expressly  requiring  "the  nature  of  alcoholic  drinks 
Mifrcotics.  and  special  Instruction  as  to  their  effects  upon 
tk«  hunan  system"  to  be  taught,  and  to  require  removal  from 
•Aee  (If  anyone  faUlng  or  neglecting  to  comply  with  such 
rsquire  mcnt. 
A  *^Pf*«*^<»»  requiring  pupils  to  be  acquainted  with  evil  alma 
"  '"  ^  ot  oommunlsm  and  other  un-American  doctrines:  Since 
has  the  undoubted  power  to  require  pupils  to  be  ac- 
wlth  the  harmful  effects  of  alcohol  and  narcotics,  which 
the  individual  only  directly,  and  the  Nation  indirectly, 
bow  can  anyone  seriously  question  the  power  of  Coogxwss  to 
require  that  pupils  in  the  public  schools  of  the  District  at  Oolum- 
bU  shstl  be  made  acquainted  with  the  evil  aims  and  effects  of 
eoBunuilsin  and  other  un- American  doctrine,  which  affect  both 
the  Nai  Ion  and  the  Individual  directly?  Thu  special  committee 
recomrdends  that  the  federaUon  advocate  the  Immediate  passage 
of  leglMstion  u>  this  effect  with  means  for  enforoement  similar 
to  wha4  is  provided  for  In  the  aforesaid  act  of  1880.  and  with  spe- 
lt that  all  such  subversive  doctrines  be  expressly 
to  the  pupils  m  all  textbooks  or  other  data  or  explana- 
Mea  O^sd  with  the  pupils  referring  to  such  doctrines  Thu  ts 
tn  afieord  with  the  uniform  position  taken  by  thu  federation  at 
all  ttmM.  Not  only  has  the  federation  at  no  time  objected  to 
pupils  la  ths  public  schools  being  ma^l<>  so  acquainted,  but  It  has 
Insisted  at  all  tiroes  upon  the  puptu  beinR  made  so  aoqtiainted 
for  their  own  protection;  In  other  words  thut  th««  truth,  and  not 
half  triths.  shall  be  told  the  puptu  about  stul  a«iunst  com- 
munlan  and  that  tt  U  inherently  imfxissibte  to  tell  them  the 
truth  I  bout  communism  without  teachmu  againut  communism 
apfl  driounclng  It  as  a  world  revolution  connpirarv  seeking  de- 
strirti<ti  by  force  and  vlolenes  of  all  nations  and  practlcallT 
•very  v^u^f     r   -  viiiB^tton. 

S.  K4*tH>A.  ■>[  :«  iM  as  to  oonununlsm  contained  In  District  ot 
Columbia  appropriation  bill  of  June  14.  1935  ThU  special  commtt- 
tos  rsccmmspds  to  the  federation  that  It  advocate  such  repeal  Just 
••  J>f*»*»tlon  o<  tha  character  set  forth  In  the  preceding 
*"  been  enacted.  In  so  reoommeodlng.  thU  commit- 
tee feal  1  that  the  emergency  purpose  ot  said  clause  will  then  no 
4Xlst.  and  the  subject  matter  wUl  be  better  and  more  effec- 
tiially  taken  care  of  by  such  substitute  legislation  The  federa- 
Uon sJboukt  make  no  apologies  to  anyone  for  the  emergency 
..—.        adopted  by  it  March  16.  1935.  on  thU  subject. 


protect! 


the  matter  being  brought  tip  first  by  then  President  Taden.  who 
accepted  a  substitute  offered  by  Delegate  Suter 

4.  Withdrawal  of  requirement  for  monthly  affldavlts.  This  special 
committee  further  recommends  that  this  federation  also  advo- 
cace  the  withdrawal  of  the  requirement  for  monthly  affidavits 
In  any  event  immediately  upon  the  enactment  of  the  substitute 
legislation  hereinbefore  proposed,  and.  even  before  such  enact- 
ment. Immediately  upon  the  school  authorities  acceding  to  the 
reasonable  demand  of  Congreas  that  there  shall  be  no  teaching 
about  communism  which  does  not  teach  against  and  denounce  It. 
As  a  matter  of  fact,  the  clause  against  communism  In  the 
aforesaid  District  of  Coliunbla  appropriation  bill  of  June  14, 
1935,  does  not  require  any  monthly  or  other  affldavlts;  and  it 
was  not  until  December  1.  1935.  that  the  Comptroller  General 
decided  to  make  such  requirement,  and  then  only  because  It 
became  apparent  that  the  school  authorities  would  not  accede 
to  the  reasonable  demand  of  Congress  (Inherently  necessary) 
that  no  teaching  about  communism  could  take  place  which  did 
not  actually  teach  against  and  denounce  it. 

Geo.  E.  Suiojvam,  Chairnuin, 

HaSRT    N.    STtJl.L. 

'    \  Mrs.  GcoBcs  CoRsnr. 

Mrs.  HoRACK  J.  Phklps. 
Special  Committee  on  Elimination   of  Communistic,   etc.. 
Matter  from  District  of  Columbia  Public  Schools. 

Mr.  Speaker,  on  last  Saturday  night  In  Washington.  D.  C, 
Americanism  prevailed  over  communism.  The  "pinks"  and 
the  "reds"  were  put  to  route.  It  was  a  great  victory  for  our 
institutions,  our  Constitution,  and  our  Government. 

The  time  has  come  when  we  must  stop  communism.  The 
time  has  come  when  we  must  put  communism  out  of  our 
country  The  time  has  come  when  we  Demcxrrats  must  weed 
all  "pinks"  and  "reds"  out  of  our  Government.  I  have  lowered 
my  visor.  I  have  unsheathed  my  sword.  I  have  entered  the 
lists.  I  am  at  war  to  the  finish  against  all  Communists  and 
subversive  enemies  of  good  government. 

FLOOD  CONTROL 

Mr.  SPKNCE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  resolutions 
passed  at  a  meeting  of  the  Ohio  Valley  Conservation  and 
Flood  Control  Congress  at  Huntington,  W.  Va.,  March  24, 
1936. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

Ttiere  was  no  objection. 

Mr.  SPENCE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following: 

Resolution 

Whereas  the  Ohio  Valley  is  now  being  visited  by  another  flood 
dtester.  which  might  have  been  averted  to  a  nuu-ked  degree  by  the 
oompletion  of  a  comprehensive  system  of  source  stream-control 
reservoirs,  as  has  been  previously  proposed  by  various  organizations 
in  the  Ohio  Valley,  and 

Whereas  the  present  flow  has  caused  damage  to  the  extent  of  at 
least  taoO.OOO.tXX)  In  the  Ohio  Valley,   and 

Whereas  a  comprehensive  system  of  soiu-ce  stream-control  reser- 
voirs could  have  been  buUt  for  not  to  exceed  tSlLCMCOOO; 

We  therefore  request  that,  without  further  delay,  the  following 
measures  be  carried  out  by  proper  action  and  appropriations  by 
the  Coogrsss  of  the  United  States: 

That  an  appropfiatlon  of  sufficient  funds  be  made  by  Congress 
to  permit  the  Board  of  Army  Engineers  to  make  a  comprehensive 
and  detailed  survey  of  the  39  reservoirs,  their  equivalent,  or  such  a 
number  of  these  rcaenrotrs  as  have  not  been  previously  surveyed  by 
the  Board,  which  reservoirs  were  Included  In  Survey  Report  No.  308. 
Plan  No  4.  Sixty-eighth  Congress,  second  session,  as  the  plan  for 
the  ultimate  development  In  the  Ohio  Valley  east  of  Cincinnati. 

It  u  further  requested  that  appropriations  for  construction  be 
made  by  the  United  States  Oovernmenl  as  rapidly  as  the  Individual 
projects  are  approved  by  the  Board  of  Army  Engineers 

"It  U  estimated  that  should  these  30  raacnrotrs.  their  equivalent, 
or  a  tnajor  portion  of  them  be  constructed,  material  damage  snd 
loss  of  llf«'  resulting  from  future  floods  in  vhs  Ohio  Valley  would 
be  greatly  reduced 

nn  the  Survey  Report  Wo  800  hereinbefore  mentioned  It  U  estl- 
matad  ttiat  the  construction  of  ihe»e  30  raaarroln.  thair  squivalant. 
or  a  major  portion  of  them  wui  reduce  tha  craat  of  moat  floods  m 
the  Ohio  Valley  between  PltUburgh  and  Cincinnati  approximately 
8  feet,  and  a  lesser  amount  from  Cincinnati  to  Cairo,  and  during 
certain  floods  would  reduce  the  creet  In  the  Mississippi  River  Itself 
below  Cairo  as  much  as  2  feet. ' 

Wberaaa  an  appropriatloo  of  $304,000  has  previously  been  made 
by  Congreas  for  speclflcatlon,  foundation,  exploration  surveys, 
aerial  maps,  etc  for  the  Bluestone  Dam  on  New  River  In  We^ 
Virginia,  and  8800.000  has  been  appropriated  by  Congress  to  be 
used  toward  the  purchase  of  land  which  wlU  be  Inundated  by  this 
dam.  and 

Whereas  the  construction  of  this  dam  will  markedly  reduce  the 
crest  of  any  floods  In  the  Kanawha  Vi».llev  and  to  a  leaser  degree 
redtice  the  creat  at  floods  in  the  Ohio  Valley,  aiMl 
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Whereas  the  use  of  this  dam  and  the  ability  to  render  constant 
flow  through  Its  use  will  mitigate  the  effects  of  pollution  through 
dilution  In  the  Kanawha  River  and  Ohio, 

We  therefore  request  that  the  Congress  of  the  United  States 
appropriate  at  this  time  sufficient  funds  to  complete  construction 
of  this  dam. 

RECONSTRUCTION    FINANCE     CORPORATION 

Mr.  O'CONNOR,  chairman  of  the  Committee  on  Rules,  pre- 
sented a  privileged  report  from  that  committee  on  H.  R. 
11968.  as  follows,  which  was  referred  to  the  House  Calendar 
and  ordered  printed. 

House  Resolution  470 

Resolved,  That  upon  the  adoption  of  this  resolution  it  shall  be 
in  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  H.  R.  11968,  ""A  bill  relating  to  the  authority  of  the  Reconstruc- 
tion Finance  Corporation  to  make  rehabilitation  loans  for  the  re- 
pair of  damages  caused  by  floods  or  other  catastrophes,  and  for 
other  purposes."  Tl/at  after  general  debate,  which  shall  be  con- 
fined to  the  bill  and  continue  not  to  exceed  1  hour,  to  be  equall; 
divided  and  controlled  by  the  chairman  and  ranking  minority 
member  of  the  Committee  on  Banking  and  Currency,  the  bill  shall 
be  read  for  amendment  under  the  5-mlnute  rule.  At  the  con- 
clusion of  the  reading  of  the  bill  for  amendment  the  Committee 
shall  rise  and  report  the  same  to  the  House  with  such  amendments 
as  may  have  been  adopted,  and  the  prevloiis  question  shall  ba 
considered  as  ordered  on  the  bill  and  amendments  thereto  to  final 
passage  without  Intervening  motion  except  one  motion  to  recom- 
mit, with  or  vrtthout  Instructions. 

PROTECT  AMERICA 

Mr.  STEFAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  a  radio  ad- 
dress delivered  by  myself. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record,  I  include  the  following  radio  address 
delivered  by  me  on  March  27.  1936: 

The  existence  of  the  Independent  retailer  In  the  United  States 
is  threatened  by  Inroads  made  by  the  gigantic  chain-store  organl 


dltlons  prevailing  In  our  country  today,  notwithstanding  the  ex- 
pending of  billions  of  dollars  to  keep  men  and  women  happy 
by  furnishing  them  employment,  at  the  expense  of  the  American 
taxpayer,  but  the  question  links  Itself  closely  to  the  envious  de- 
termination of  Indu.stnallsts  and  capitalists  In  foreign  lands  to 
capture  not  only  the  market  of  the  American  farmer  but  the  mar- 
ket of  the  American  merchant  and  the  American  manufacturer. 

It  is  a  question  of  exploitation  of  American  capitalists,  of  slave 
labor  In  foreign  countries  at  the  expense  of  the  army  of  unem- 
ployed workers  in  America.  The  American  capitalists,  closely  con- 
nected to  these  gigantic  chain-store  organizations  with  tremendous 
financial  Interests  in  foreign  lands,  are  closely  connected  with  this 
problem,  and  unless  it  Is  solved,  the  efforts  of  the  American  people 
to  maintain  the  high  standard  of  American  living  wUl  be  futile. 

American  ships,  subsidized  by  the  American  taxpayers,  bring 
tons  upon  tons  of  manufactured  merchandise  Into  our  land  to  be 
distributed  through  the  medium  of  chain  organizations,  and  fljid 
their  way  Into  the  homes  of  the  American  consumers,  whose  ver^' 
existence  depends  upon  the  success  of  the  American  farmer  and 
the  American  merchants.  This  merchandise,  manufactured  by 
poorly  paid  men.  women,  and  children  In  foreign  countries,  comes 
In  direct  competition  with  merchandise  which  can  be  manu- 
factured by  the  arny  of  unemployed  'a  our  land. 

American  and  foreign  alilps,  many  of  them  subsidized,  bring  to 
our  shores  millions  of  gallons  of  foreign-grown  coconut  oil.  to 
come  In  direct  competition  with  the  products  from  American 
farms. 

American  ships,  subsidized  by  the  taxpayers  of  America,  bring 
tons  of  merchandise  to  our  land  from  foreign  shores,  from  foreign 
factories  where  men  and  women  work  at  low  wages,  to  come  In 
direct  competition  with  the  workers  in  American  factories  where 
the  wages  are  based  on  the  high  standard  of  American  living. 
Blackstrap  molasses  by  the  millions  of  gallons  is  coming  into  our 
land  on  ships  to  come  in  direct  competition  with  the  products  of 
the  American  farmers  and  American  Industry  who  are  entitled 
to  the  American  market. 

Gigantic  organizations  who  are  exploiting  the  slave  latwr  of 
foreign  lands  to  manufacture  merchandise  to  come  Into  our  land 
In  direct  competition  with  the  American  laboring  man.  do  not 
hesitate  In  an  effort  to  exploit  Federal  funds  to  gain  the  cheap 
labor  of  Americans  in  order  that  their  products  and  their  organi- 
zations can  successfully  eliminate  the  competition  of  the  Inde- 
pendent merchant. 

With  billions  of  dollars  already  expended  in  an  effort  by  our  Gov- 
errunent  to  keep  millions  of  people  employed,  with  12.000.000  still 
unemployed,  with  thousands  upon  thousands  of  young  men  and 
women  coming  out  of  our  schools  and  universities,   with  nothing 


zatlons      However,    one    bright   hope    is   held   out   to    him    in   the     ^^d  no  Jobs  and  no  hoF>es  to  apply  their  education  because  there 
Robinson-Patman  bill,  which  the  House  wlU  vote  on  during  this     ^re  no  Jobs,  with  the  President  of  the  United  States  asking  Congreas 


for  a  billion  and  a  half  more  money  to  furnish  more  employment, 
with  $500,000,000  authorized  to  prevent  soil  erosion  and  a  crop- 
control  program  in  America  by  taking  out  30.000.000  acres  of  land 
from  production,  the  question  becomes  one  of  American  charity, 
and  charity  begins  at  home. 

The  American  farmer,  who  is  the  real  customer  of  the  American 
industrialists,  must  be  given  an  opportunity  to  make  a  living     The 


session.  This  bill  prohibits  the  payment  of  brokerage  or  commis- 
sion under  certain  conditions,  suppresses  pseudo-advertising  allow- 
ances, protects  the  Independent  merchant,  the  public  whom  he 
serves,  and  the  manufacturer  from  whom  he  buys,  from  exploita- 
tion by  unfair  competitors. 

Thousands   of    Independent    merchants    who    were    at    one    time 
successful,  are  today  numbered  among  the  12.000.000  unemployed  _  .  _ 

people  of  our  country;  yet  the  footprints  of  their  service  toward  American  laboring  man.  who  haa  a  right  to  believe  in  the  promises 
their  community,  can  be  traced  back  over  American  history  in  that  the  American  standard  of  living  will  be  a  Job  for  him  m  order 
community  building.  The  history  of  these  independent  merchants  that  he  can  support  his  family  and  those  who  depend  upon  him. 
Is  a  tragic  one  They  were  among  those  who.  in  the  early  days,  must  be  protected  against  the  Inroads  of  foreign-manufactured 
eliminated  the  lawless  elements  who  obstructed  the  progress  In  the  |  merchandise.  The  Independent  merchant,  who  through  the  years 
buUdlng  of  communities,  villages,  towns,  and  cities.  !  has  been  the  very  foundation  of  his  community,  must  be  protected 

The  service  of  these  Independent  merchants  can  be  traced  to  their  against  unfair  competition  and  exploitation  by  the  great  chain 
support  of  farm  organizations,  of  community  clubs,  of  schools,  organizations.  Unless  he  Is  given  that  protection  the  few  Inde- 
churches  fire  departments,  police  departments,  street  Improve-  pendent  merchants  who  stlU  remain  In  their  old  communities  strug- 
ments  liehtlnK  community  chests,  and  the  charitable  organl-  ,  gling  for  their  every  existence  will  be  but  a  memory-  and  the  money 
^tlom    *         *'  '  t  collected  by  the  agents  of  these  groat  chains  in  the  communities 


zatlons 

The  community  tn  trouble  found  refuge.  In  years  gone  by  in 
the  generosity  and  assUtance  given  by  the  Independent  merchants. 
Small  hamlets  and  towns  grew  to  big  cities  and  became  pros- 
perous Then  came  the  advent  of  the  great  chains  Great  finan- 
cial organizations  saw  the  profit-making  possibilities  in  mass 
purchwtes.  With  their  efficiency  experts  and  great  financial  back- 
ing. It  Is  possible  for  them  to  demand  lower  prices;  to  secure 
rebates  and  discounts  ^  ^  ,   » 

Their  operations  began  in  large  cities  snd  slowly  extended  Into 
the  rural  communities  and  towns  and  villages  of  the  Nation. 
These  loan*  and  discount*  and  pseudo-advertising  allowances  were 
the  weapon*  for  their  own  distribution  systems 

The  Independent  dealer.  struk'Hling  desperately  with  old  and 
tried  methods,  snd  throuKh  l.>^;il  friendnhip  snd  service,  endeav- 
ored  to  compete,  only  to  find  that  the  community  which  he  had 
put  upon  lu  feet  and  made  to  progress  was  eventually  turned 
over  to  a  powerful  organization  whose  interesu  were  not  in  the 
progress  of  the  community  but  In  the  turnover  of  merchandise, 
which  in  many  cases  comes  from  the  mills  in  which  slave  labor 

Is  employed  ^  ,  ,    w     ... 

With  their  mass  production  and  powerfiU  financial  backing, 
with  their  loans  and  discounts  and  rebates,  plus  the  advantages 
of  slave  labor,  these  gigantic  organizations  swept  over  our  land 
like  locusts,  with  the  result  that  many  Independent  merchants. 
whose  hlstorv  can  be  traced  to  the  very  fotmding  of  the  com- 
munity, ore  In  the  army  of  unemployed,  and  in  most  cases  through 
no  fault  of  their  own. 

Preserving  the  American  market  for  the  American  farmer  links 
itself  cloecly  to  the  need  of  preserving  the  American  market  for 
the   American  merchant.     It  not  only  links  Itself  closely  to  con- 


of  America  will  continue  to  flow  Into  the  coffers  of  great  financiers 
to  be  Invested  in  foreign-made  manufactured  goods  and  foreign- 
produced  farm  products. 

It  is  therefore  those  who  have  the  Interest  of  the  Americans  at 
heart  who  are  hoping  for  the  successful  passage  of  the  Robinson- 
Patman  bill  in  this  la/*t  ses.slon  of  the  Sevc-nty-Tourth  Congress. 

IMPEACHMENT  OF  JUDGE   RITTER 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  present  a  privi- 
leged resolution  for  immediate  consideration,  and.  pending 
that.  It  might  be  that  If  I  made  a  short  explanation  of  the 
resolution  It  would  relieve  the  necessity  of  reading  It. 

Mr.  SNELL.    I  think  the  resolution  should  be  read. 

The  Clerk  read  the  resolution  as  follows; 
House  Resolution  471 

Resolved,  Tliat  the  articles  of  Impeachment  heretofore  adopted 
by  the  House  of  Representatives  In  and  by  House  Resolution  422. 
Houfce  Calendar  No.  279.  be,  and  they  are  hereby,  amended  as 
follows : 

Article  III  Is  amended  so  as  to  read  as  follows: 

"Abticle  ni 
"That  the  said  Halsted  L.  Rltter,  having  been  nominated  by  tha 
President  of  the  United  States,  confirmed  by  the  Senate  of  the 
United  States  duly  qualified  and  commissioned,  and.  while  acting 
as  a  United  States  district  Judge  for  the  southern  district  of 
Florida,  was  and  is  giulty  of  a  high  crime  and  misdemeanor  In 
office  lii  manner  and  form  as  follows,  to  wit: 
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gslKy  ot 

of  iMliuii  SM  «C  tk*  jQdMBl  Cote  of  tSb*  UaiUd  Statea 

em    <V    8    C.    Aaootated.    title    M.    see    873).    iBttktef:    tt 

tor   any    Jud^    appointed    under    the    authority    of    the 

StAtaa  to  eTercfe  tiM  pretfHalon  or  employment  of  counael 

or  to  tx  ancmi*'  te  the  practice  of  the  law.  In  tbat 

enq>lo)maBt  at  Xbm  law  firm  at  Rttter  and  K&nkin  (whlek 

time  at  the  appotntmeat  of  Balated  L.  Ritter  to  be  Judge 

United  Stat«  Dtatrict  Coort  for  the  Southern    DlBtrtct   of 

wae  compooed  at  Hal«ted  L.   Ritter  and  A    L.  Ranlrin)    In 

of  Trust  Co.  of  Georgia  and    Robert  G.   Stepheits.   Tnu- 

Mrtuiltmn   Court   BuiUUng   Corporutton   tt   mi^   no     5704.    In 

court    of    the   JPlftacnth    Judicial    Clrciiit    of    nortda. 

r  the  fee  of   $4,000  which   had    been    agreed    upon   at   tne 

at  aald   employxnect   had    been   fully   p&id    to    the   flLrm   of 

and   after  Hal*ted   L.   Ritser  bad.  on.   to   wit. 

I  A.  tMt.  become  Jud^e  at  the  United  Dtalm  DIetrlct  Court 

Southern    Dwtrtart    of    Fkxnda.    Jud««    Am«r    on.    to    wtt. 

11.    1939.   wrote  a  letter   to  Charlea  A.   Brodek.  of   counsel 

Reaity  Oarporation    (the  cUent   which   bu  former  law 

been  rripr— iitlini.  in  said  lutcationi.  stating  that  there 

m\ich  extra   and   unanticipated   work   In   the   case,    that 

then    a    Federal    Jud«e.    that    his    partner.    A     L     Rankin. 

nury  throoKh  further  proo^dings  in  the  case,  but  that  he. 

Sitter,  woold  be  consulted  about  the  matter  until  the  case 

dosed  up;    and  thai  this  matter  Is  one  aasong   very  few 

I   am   assuming   to   continue    my    Interest    In    until    flaally 

up':  aad  statlaf  speeiftcaily  in  said  letter: 

not  know  whether  any  appaal  will  be  taleen  in  the  eaee 

but.  if  so.  we  hope  to  gat  Mr.  Howard  Paths!  or  some  other 

win  be  tmmmtMm  to  our  directions,  and  the 

4Ba  be  Bper»ted  at  a  proAt.  at  oourse.  pending  the  appeal 

d  s  very  hcary  supersedeas  bond,  which  I  doubt 

JfWttmm  can  give':   aad  further   ttiat  he  was  'of  o 

y  IB>1— led  ta  gattuic  soom  taooey  in  the  caee'.  •■ 

'•a.OOO    more    by    way    of    attorney's    feee    aboald    be 

•ad  seked  that  he  be  ooaHMiatabtod  srtth  direct  about 

giving  his  poet-oflkce-box  nanber      On.  to  wit.  March 

said  Brodek  replied  fsTorahiy.  and  on  March  30.   1080.  a 

If   Brodek.   Raphael,  and   Bsner.  a   law   firm  of   New   Torfc 

representing  Mulford  Realty  Oorpormtloa.  m  which  Charles  A. 

■enior    member    at    the    ftavi    of    Brodek.    Rsphael.    aad 

was  one  of  the  directors,  was  drawn    payable  to  the  order 

.  Balsted  L.  Ritter'  for  ga.OOe  and  which  was  duly  endorsed 

L.    Ritter      H     L     Ritter'    and    was   p^ld    on.    to   wit. 

1929.   aad   ttte    proceeds    thereof    were    received    and    ap- 

by  Ja#S*  Kitter  to  his  own  Individual  use  and  benefit. 

SftMas  Mb  aMd  former  partner  that  said  ta  000  had  been 

wtChoat  eeamiltlBC  with   his  former  partner  thereabout 

>hout  the  knowiedi^e  or  consent  of  his  said  former  partner 

the  entire  amount  thus  soUdtad  and  reoelved  to  the 

benedt  of  himself,  the  said  JadVb  MttMr 

\ttm  Ume  said  letter  was  written  by  Judge  Rttter  and  said 

received    by    him.    Mulford    Realty    Corporation    held    and 

\MX^  latavHlB  la  nortda  real  estate  and  cttnia  grores.  and 

aoMNiat  of  ■•cartOea  of  the  Olympia   ImproeeoMBt  Oor- 

wtilefa  wws  a  eookpaay  organlasd  to  develop  snd  pron>oCe 

ria..  saM  boMlnc>  bstag  within  the    territorial   )\u-<.sdtc- 

the  United  States  diatrtct  court,  of  which  Judge  Kitter  was 

from,  to  wit.  February  16.  1929 

wrlttnc  satd  letter  at  March  11.  19a».  Judge  Rttter  further 

the  profession  or  employment  at  r«wmesl  or  sttomey.  or 

In  the  practice  of  the  law.  with  rMottea  to  said  caee. 

acts  of  said   Judge    were   calculaMtf   to  tartng  hia  oAec 

constitute  a  violation  of  sectKm  188  of  tike  Jadtcial 

the  United  States  of  America   (U    8    C.  Annotatad.  title 

S73).  and  constitute  a  high  crime  snd  aitsrtrm<annr  wtthln 

and  tntont  at  section  4  of  article  n  of  the  Coiwtltxi- 

tbe  Ualta^  Btataa. 

the  said  Judge  Baisted  L.  Rttter  was  and  la  ruUty 

m  oiapa. 
the   fdlowtng   articles   tauned  lately   aftrr  article   m 


FV-iated 


t  and  conatltute  a  hl^h  crime  and  misdemeanor  within  the  meaning 
and  Intent  of   secuoii  4  of  article  II  at  the  Constitution   of   the 

,  United  SUtes. 

"Wherefore,  the  said  Judge  Halsted  L.  BlUer  was  and  la  guilty 
at  a  high  m^lsdon^eanor  in  ofloe. 

"Ajmci.x  V 
"That  the  said  HalsUd  L.  Ritter.  haying  been  nominated  by  the 
President  of  the  United  States,  confirmed  by  the  Senate  of  the 
United  Statea.  duly  qaallfled  and  mmtnlaatoned.  aiul.  while  acting 
as  a  United  Statea  district  )tidgc  for  tlM  eniiflMiu  dMtrlct  of 
Florida,  was  aad  Is  guilty  oX  a  high  crime  and  mJademoanar  in 
office  In  manner  and  form  as  follows,  to  wtt: 

"That  the  said  Halsted  L  Ritter.  while  such  Judge,  was  guilty 
of  violation  of  section  146  (bi  of  the  Revenue  Act  of  1928.  making 
It  unlawful  for  any  person  willfully  to  attempt  in  any  manner  to 
evade  or  defeat  the  payment  of  the  Income  lax  levied  In  and 
by  said  Revenue  Act  of  1028.  In  that  during  the  year  1929  said 
Judge  Ritter  received  gross  taxable  Income — over  and  above  his 
salary  aa  Judge — to  the  amount  of  some  •12.000.  yet  paid  no 
I  income  tax  thereon. 

"Among  the  £ees  Included  In  said  gross  taxable  Income  for  1939 

were  the  extra  fee  of  gSjOOO  solicited  and  received  by  Judge  Ritter 

I  In  the  BrazUlaa  Court  case  aa  described   In   article   m.   and   the 

I  fee  of  g7.a00  received  by  Judge  Ritter  from  J.  R.  Francis 

I       "Wherefore  the  said  Judge  Halsted  L.  Ritter  was  and  Is  guilty 

of  s  high  mledemesnor  In  office. 

"Ajmcxa  VI 

•That  the  said  Hsl«ted  L  Ritter.  havlBg  baaa  nominated  by  the 
President   of   the   United    States,    conflnaotf  by   the   Senate   of   the 

United  etatoa.  duly  qualified  and   IMM 1    snd.  while  acUng 

as  a  United  SUtes  district  Judge  for  the  aoutbcra  «ls«not  at  Florida. 
was  and  U  guilty  of  a  high  crime  and  mladwnaanor  In  office  in 
manner  and  form  a.<i  follows,  to  wit: 

"That  the  said  Baisted  L.  Kitter.  while  such  Judge,  was  guilty 
at  violation  of  section  148  (b>  of  the  Revenue  Act  of  1038.  »«'"i-'n< 
It  unlswful  for  sny  person  willfully  to  sitempt  In  any  manner  to 
evade  or  defeat  the  payment  of  the  income  tax  levied  In  arid  by 
said  Revenue  Act  of  1938,  In  that  during  the  year  1830  the  said 
Judge  Ritter  received  groas  taxable  tw^nvf — over  and  above  bis 
saUry  ^  Jud«e— to  the  amount  of.  to  wit.  8&300.  yet  failed  to  report 
any  part  tbereoT  In  his  Income- tax  retxxm  for  the  year  1930.  and 
paid  no  taeone-tax  thereon 

"Two  thousand  five  hundred  dollars  of  said  groas  taxable  Income 
for  1930  was  that  amoxmt  of  ca&h  paid  Judge  Ritter  by  A.  L. 
Rankin  on  Decamber  24.  1930.  as  described  In  article  I. 

-"Wherefore  the  said  Judge  Halsted  L.  Ritter  was  and  Is  guilty  of 
a  high  misdemeanor  in  office." 

Original  arUcle  IV  Is  amn^ded  so  as  to  read  as  follows: 


VII 


~That  the  said  Halsted  L.  Rtttar.  while  ^*«Htng  the 


of  United 


atatca  district  Judge  for  the  southern  district  at  norlda.   having 

t)een  nominated  by  f       ~         '  '  ~  ~ 


dli  repute. 

a 


Wh«  ref  ore. 


hH:h 
aiding 


by  the 
te   of   the 
while  acting 
district    of 

lor   In 


"AancLB  rv 

tha  said  Halsted  L.  Ritter    having  been  

at   the  Unrted   States,   confirmed    by   the 
ktaa.  daly  quaJlfled  aial 
Ttnttod   Matae   district   )a^>  for 

aaa  and  a  guiUy  of  a  high 

maBBar  and  form  as  follows,  to  wU: 

Ifea  said  nalMad  L.  Wtter.  while  rorh  Judgr    was  ifnllty  of 

of  sectioa  an  of  Mm  Judlctai  Coda  ot  the  United  Statea 

lea    (U.   8.   C.   AnxMtated.    tiUe    38.    tec     373).   making    It 

for   any   ludge   appointed    under   the   authority   at   the 

"*""  to  exerriwe  the  piufualon   or  emptoyaMnt  at  eoun- 

or  »>  be  engaged  to  the  practice  of  the  Mw.  tn  that 

«  aaercMa  tha  praiMMati  or  aaiployaiatit  at  eovnaei 

or   engage   in   the   practice    of   the   law.   reiwaaauilini, 

Ifrancls.  wttk  ralatton  to  the  Bora  Raaaa  BMMar  aad  the 

•od  "^ing  of  the  inteiaat  of  J    R    Francis  tlMiwln.  or 

J  a  dead  ar  deecis  to  J.  R.  Francis  trtxn  the  ^aalsh 

I  and  Qg  to  oartain  pieces  of  realty,  and  In  the  Kdgevater 

taach  Daralopment  Co    matter  for  which  servlcas  tha  — H 

Utter    racalved   from   tha   said   J.   K.   Francis   the   stun    of 


I  -h 


acts  of  said  liadga  vara  ealcaMtad  to  bring  hu  oOce 
consUtuta  a  Tlolatlaa  at  tha   Uw  above  tvctted. 


the  President  of  the  United  Statea. 
by  the  Senate  of  the  United  Stafeaa,  duty  qcMllfled   aad 
stoned,  and    while  acting  as  a  Unltad  Maiaa  dlatrlct  Ju<%t  for 
southern  dtstriet  at  Ftortda,  aaa  aad  M  gttttty  at  aalabehavlor  and 
at  hi^  crimes  and  mtaMmaaanis  la  oAea  la  ■*««»'»fT  and  form  as 
toUoaa,  to  vtt: 

*T)ia  naaaaable  and  probable  oonaequence  at  the  actions  or  ooa- 
duct  a<  Balalad  L  Ritter.  hereunder  ^ectfled  or  indicated  In  this 
article,  since  ha  beosme  Judge  at  said  court  as  an  individual  or 
••  ajcto  lodge,  la  to  bring  hla  court  tato  scandal  and  disrepute,  to 
tha  ptajudlce  of  said  ooort  aad  pahlte  confidence  In  the  admtnistra- 
tftoa  erf  ita^lee  therein,  and  to  the  prejudioe  at  public  i  lattiii  I  for 
aad  oonddenoe  in  the  Federal  Jiidldary.  and  to  render  hh^  unfit  to 
continue  to  serve  as  such  Judge: 

'1.  In  that  In  the  Florida  Power  Co.  cms  {FkariiAa  Fower  S 
Light  Co.  V  Clff  of  Mi^wii  et  al .  no.  1188-M-at]  ).  which 
a  case  wtMiwln  said  Judge  had  granted  tlM  complainant 
eoaapany  a  temporary  injuixrtton  reaMaMiag  the  enforccsaaat 
of  an  ordlnaaca  ot  the  city  of  Miami,  which  ordlaaaee  pre> 
scribed  a  radaetkm  in  ths  rates  for  alaetrte  current  being  cteugcd 
m  aald  Oty.  oaM  Judge  loiproperly  appotated  one  Gary  T  Hutchin- 
son, who  had  long  been  associated  with  and  employed  by  power 
and  tMPMy  hat<taMs.  special  maalar  la  ohaooery  in  aald  auit.  and 
refaaad  to  rrtaka  lus  order  so  ^potattag  mid  Hutchlaaon.  There- 
after, wbaa  crltlrlmn  ot  such  aetloo  had  becoaae  current  In  the  city 
of  Miami,  and  wtthln  a  weeks  aTter  a  raaolutlfln  (H.  Baa.  1«S  78d 
Cong  )  haa  been  agreed  to  In  the  House  of  Pruwrniiiilallies  of  the 
Coogrsas  of  tha  United  Statsa.  authorial^  and  directing  the  Judi- 
ciary Oommtttca  thereof  to  Invaatlgala  tha  ottdsl  conduct  of  said 
)***%»  *"«'  ***  make  a  report  eoacamlag  aald  conduct  to  laid  House 
ai  Rspreas ntatires.  an  arrangsaaeat  was  entered  into  with  the  city 
onmmlsstoners  of  the  city  of  Miami  or  with  ths  city  attorney  at 

I  said  city  by  wlucb  the  said  city  iwllnnais  were  to  ri--  a 
resolution  expreeslng  faith  and  eoDfldance  in  the  Integrity  of  said 
Judga.  and  tha  said  Judge  raeam  bimaalf  as  judge  in  satd  power 
suit  Ttie  saUd  agreement  waa  carried  out  by  the  partiaa  therwto 
and  said  Judge,  after  the  passage  of  such  reaoatUon.  recused  him- 
self from  «ltau  as  Judge  in  said  power  suit,  tikeraby  bartering  his 

^  Itidlctal  aattiorfty  in  said  case  for  a  vote  of  oonfidence     Neverthe- 

I  laaa.  tha  moemdlng  -judge  allowed  said  Hutchinson  ss  specUl 
master  In  chancery  in  said  case  a  fee  of  86X)00  although  he 
performed  little,  if  any.  aanrlce  as  such,  and  la  the  order  making 
such  allowance  recited  'And  It  appearing  to  the  court  that  a  mini- 
mum fee  of  15.000  was  approved  by  the  court  for  the  said  Gary  T 

I  Hutchinson,  spadal  master  tn  this  causa ' 
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"2.  In  that  In  the  Trust  Company  of  Florida  cases  (lUick  v. 
rrust  Co.  of  Florida  et  al..  no.  1043-M-Eq..  and  Edmunds  CommM- 
tee  et  al.,  v.  Marion  Mortgage  Co.  et  al  .  no  1124^-M-Eq  ),  after  the 
State  Banking  Department  of  Florida,  through  its  comptroller, 
Hon.  Ernest  Amoe,  had  closed  the  doors  of  the  Trust  Co,  of  Florida 
and  appointed  J.  H  Therrell  liquidator  for  said  tru.«;t  company, 
and  had  Intervened  In  the  said  Illirk  case  said  Judge  Rltt*>r  wrong- 
fully and  erroneoiijsly  reTused  to  recognize  the  right  oX  said  State 
authority  to  administer  the  aSairs  of  the  said  trust  company  and 
appointed  Julian  S  Eaton  and  Clark  D  Stearn.s  as  receivers  of 
the  property  of  said  trust  company  On  appeal  the  United  State.s 
Circuit  Court  of  Appeals  for  the  Fifth  Circuit  reversed  the  said 
order  or  decree  of  Judge  Ritter  and  ordered  the  said  property 
surrendered  to  the  State  liquidator.  Thereafter,  on.  to  wit.  Sep- 
temt)er  12  19t?2.  there  wa.s  filed  in  the  United  States  District  Court 
for  the  Southern  District  of  Florida  the  Edmunds  Committee  case, 
supra  Marion  Mortgage  Co.  was  a  subsidiary  of  the  Trust  Co, 
of  Florida.  Judge  Ritter  being  absent  from  bis  district  at  the 
time  of  the  filing  of  said  case,  an  application  for  the  appoint- 
ment of  re<"etvers  therein  wa.*  present«l  to  another  Jtidge  of  said 
district,  nurarly  Hon  Alexander  Akerraan,  Judge  Ritter.  however, 
prior  to  the  appointment  of  such  receivers,  telegraphed  Judge 
Akerman.  requesting  him  to  appxjlnt  the  aforcsjild  Eaton  and 
Stearns  as  receivers  In  said  case,  a'hlch  appointments  were  made 
toy  Judgf  Akerman,  Thereafter  the  United  States  Circuit  Court 
of  Appeals  for  the  Fifth  Circuit  reversed  the  order  of  Judpe  Aker- 
man, appointing  said  Eaton  and  Steams  as  receivers  In  said  case. 
In  November  1932  J  H  Therrell.  as  liquidator,  filed  a  bill  of  com- 
plaint in  the  Circuit  Court  of  Dade  County.  Fla  — a  court  of  the 
State  of  Florids  -alleging  that  the  various  trust  properties  of  the 
Trust  Co.  of  Florida  were  burdensome  to  Uie  liquidator  to  keep, 
and  asking  that  the  court  appoint  a  succeeding  trustee  Upon 
petition  for  removal  of  said  cause  from  said  State  court  Into  the 
United  States  District  Court  for  the  Southern  District  of  Florida. 
Judge  Ritter  took  Jurisdiction,  notwithstanding  the  previous  rul- 
ings of  the  United  States  Circuit  Court  of  Appeals  above  referred 
to  and  again  appointed  the  said  Enton  and  Stearns  a^  the  receivers 
of  the  said  trust  properties  In  December  19:?2  the  said  Therrell 
aurrandered  all  of  the  trust  properties  to  said  Eaton  and  Steanis 
aa  receivers,  together  with  all  rcxords  of  the  Tru«t  Co  of  Florida 
pertaining  thereto.  During  the  time  said  Eat-on  and  Steams  as 
such  receivers,  were  In  control  of  said  trust  properties  Judge  Ritter 
wrongfully  and  improperly  approved  their  accounts  without  notice 
or  opportunity  for  objection  thereto  to  be  heard.  With  the  knowl- 
edge of  Judge  Ritter.  said  receivers  appointed  the  slstrr-ln-law  of 
Judge  Ritter,  namely  Mrs  O  M  Wlckard.  who  had  had  no  pre- 
vious hotel-management  experience,  to  be  manager  of  the  Julia 
Tuttle  Hotel  and  Apartment  Building,  one  of  said  trust  properties 
On.  to  wit.  January  1,  1933,  Hon  J  M  Lee  succeeded  Hon  Ernest 
Amos  as  comptroller  of  the  State  of  Florida  and  appointed  M  A 
Smith  llqiadator  In  said  Trust  Company  of  Florida  cases  to  sxic- 
ceed  J.  H.  Therrell.  An  appeal  was  again  taken  to  the  United 
States  Clrciilt  Court  of  Appeals  for  the  Fifth  Circuit  from  the 
then  latest  order  or  decree  of  Judge  Ritter.  and  apaln  the  order  or 
decree  of  Judge  Ritter  appealed  from  was  reversed  by  the  said  cir- 
cuit court  of  appeals  which  held  that  the  State  officer  was  entitled 
to  the  custody  of  the  property  Involved  and  that  said  Eaton  and 
Steams  as  receivers  were  not  entitled  to  such  custody.  There- 
after, and  with  the  knowledge  of  the  decision  of  the  said  circuit 
court  of  appeals  Judge  Ritter  wrongfully  and  improperly  allowed 
said  Eaton  and  Stearns  and  their  attorneys  some  tlie.CXK)  as  fees 
out  of  said  trust-estate  properties  and  endeavored  to  require,  as  a 
condition  precedent  to  releasing  said  trust  properties  from  the 
control  of  his  court,  a  promise  from  counsel  for  the  said  State 
liquidator  not  to  appeal  from  his  order  allowmg  the  said  fees  to 
■aid  Katon  and  Stearns  and  their  attorneys. 

•■3.  In  that  the  said  Halsted  L.  Ritter.  while  such  Federal  Judge, 
accepted.  In  addition  to  M.500  from  his  former  law  partner,  as 
alleged  In  article  I  hereof,  other  large  fees  or  gratuities,  to  wit. 
•7,500  from  J  H.  Francis,  on  or  about  April  IS,  1929  J  R  Francis 
at  this  said  time  having  large  property  interests  wlthm  the  ter- 
ritorial Jurisdiction  of  the  court  of  which  Judge  Ritter  was  a  Judge; 
and  on.  to  wit,  the  4th  day  of  April  1929  the  said  Judge  Ritter 
accepted  the  sum  of  $2,000  from  Brodek.  Raphael  &  Eisner,  rep- 
resenting Mulford  Realty  Corporation  as  Its  attorneys,  through 
Charles  A.  Brodek.  senior  member  of  said  firm  and  a  director  of 
said  corporation,  as  a  fee  or  gratuity,  at  which  time  the  said  Mul- 
ford Realty  Corporation  held  and  owned  large  Interests  in  Florida 
real  estate  and  cltrtis  groves  and  a  large  aznount  of  securities  of 
the  Olympia  Improvement  Corporation,  which  was  a  company  or- 
ganlr.ed  to  develop  and  promote  CMympla.  Fla,.  said  holdings  being 
Wlthm  the  terrltortaJ  Jurisdiction  of  the  United  States  District 
Court  of  which  Judge  Ritter  was  a  Judge  from,  to  wit,  F^ebruary  15, 
1929. 

"4.  By  his  conduct  as  detailed  In  articles  I.  II.  ITT,  and  IV 
hereof,  and  by  his  income-tax  evasions  as  set  forth  in  articles  V 
and  VI  hereof. 

"Wherefore  the  said  Judge  Halsted  L.  Ritter  was  and  Is  guilty  of 
mlatoatoavlor.    and    was    and    Is   guilty   of   high   crimes    and    mlsde- 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  the  resolution 
which  has  just  been  read  proposes  three  new  articles.  The 
change  Is  not  as  important  as  that  statement  would  indicate. 
Two  of  the  new  articles  deal  with  income  taxes,  and  one  with 
practicing  law  by  Judge  Ritter,  after  he  went  on  the  bench. 
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In  the  original  resolution,  the  charge  fe  made  that  Judge 
Ritter  received  certain  fees  or  gratuities  and  had  written  a 
letter,  and  so  forth.  No  change  is  proposed  in  articles  1  and 
2,  In  article  3,  as  stated.  Judge  Ritter  is  charged  with 
practicing  law  after  he  went  on  the  bench.  "Hiat  same  thing, 
in  effect,  was  charged,  as  members  of  the  committee  will 
remember,  in  the  original  resolution,  but  the  form  of  the 
charge,  in  the  judgment  of  the  managers,  could  be  improved. 
These  charges  go  further  and  charge  that  in  the  matter 
connected  with  G.  R.  Francis,  the  judge  acted  as  counsel  in 
two  transactions  after  he  went  on  the  bench,  and  received 
$7,500  in  compensation.  Article  7  ia  amended  to  include  a 
reference  to  these  new  charges.  There  is  a  change  in  the 
tense  used  with  reference  to  the  effect  of  the  conduct  alleged 
It  is  charged,  in  the  resoluticm  pending  at  the  desk,  that  the 
reasonable  and  probable  consequence  of  the  alleged  conduct 
is  to  injure  the  confidence  of  the  people  in  the  courts — I  am 
not  attempting  to  quote  the  e^cact  language — which  is  a 
matter  of  form,  I  think,  more  than  a  matter  of  substance. 

Mr.  SNELL,     Mr.  Speaker,  will  the  gentleman  jield? 

Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  SNELL.  I  may  not  be  entirely  familiaj  with  all  this 
procedure,  but  as  I  understand,  what  the  gentleman  is  doing 
here  today,  is  to  amend  the  original  articles  of  impeachment 
passed  by  the  House. 

Mr.  SUMNERS  of  Texas.     That  Is  correct. 

Mr.  SNELL.  The  original  articles  of  mipeachment  came 
to  the  House  as  a  result  of  the  evidence  before  the  gentle- 
man's committee.  Has  the  gentleman's  committee  had  any- 
thing to  do  with  the  change  or  amendment  of  these  charges? 

Mr.  SUMNERS  of  Texas.     No;  just  the  managers. 

Mr.  SNELL.  As  a  matter  of  procedure,  would  not  that  be 
the  proper  thing  to  do? 

Mr.  SUMNERS  of  Texas.  I  do  not  think  it  is  at  all  neces- 
sary, for  this  rea.son:  The  managers  are  now  acting  as  the 
agents  of  the  House,  and  not  as  the  agents  of  the  Com- 
mittee on  the  Judiciary.  Mr.  Manager  Perkins  and  Mr. 
Manager  Hobbs  have  recently  extended  the  investigation 
made  by  the  committee. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield 
further? 

Mr.  SUMNERS  of  Texas.     Yes. 

Mr.  SNELL.  Do  I  understand  that  the  amendments  come 
because  of  new  information  that  has  come  to  you  as  man- 
agers that  never  was  presented  to  the  Committee  on  the 
Judiciarj'? 

Mr.  SUMNERS  of  Texas.  Perhaps  it  would  not  be  true 
to  arurwer  that  entirely  In  the  affirmative,  but  the  changes 
are  made  largely  by  reason  of  new  evidence  which  ha.s  come 
to  the  attention  of  the  committee,  and  some  of  these  changes, 
more  or  less  changes  in  form,  have  resulted  from  fu.'iher 
examination  of  the  question.  This  is  somewhat  as  lawyers  do 
in  their  pleadings.  They  often  ask  the  priulege  of  making 
an  amendment. 

Mr.  SNELL.  And  the  gentleman's  position  is  that  as 
agents  of  the  House  it  is  not  necessary  to  have  the  approval 
of  hi.s  committee,  which  made  the  original  impeachment 
charges^ 

Mr.  SUMNERS  of  Texas.  I  have  no  doubt  about  that;  I 
have  no  doubt  about  the  accuracy  of  that  statement. 

Mr.  MAY.     Mr,  Speaker,  ^ill  the  gentleman  yield? 

Mr.  SUMNERS  of  Texa.s.  In  Just  a  moment.  If  any 
further  information  is  desired  by  the  House  with  regard  to 
these  pleadings,  I  shall  yield  to  my  colleague  on  the  com- 
mittee. Mr.  Pep.ktxs.  who  Is  really  senior  to  my  colleague,  Mr. 
HoBBS.  These  gentlemen  are  more  fam.iliar  with  the  later 
discoveries  and  the  investigation  than  I  am,  t)ecause  they 
conducted  it. 

Mr.  MAY,     Mr,  Speaker,  will  the  gentleman  yield'' 

Mr,  SLT^NERS  of  Texas,     Yes. 

Mr,  MAY.  The  whole  sum  and  substance  of  the  amended 
articles  of  impeachment  Is  to  make  them  more  specific  and 
certain  In  the  nature  of  amended  pleadings,  such  as  we  do 
in  court,  pointing  out  the  particular  matters  to  which  this 
applies,  and  it  is  not  any  new  thing,  except  to  more  particu- 
larize so  as  to  make  more  definite. 
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of  Tnca*.    It  is  noi  tmw,  tmotp^  that  theae 
wlio  trade   the   InvestlgmtlOB  brile?e   they   have 
discovery  of  certain  facta  which  ought  to  be  pre- 
3  the  Senate  In  coruiection  with  the  caae 
Y.    And  t/.ls  pleading  authorizes  the  presentation 
of  evidence  on  that  subject? 

Mr.  ;  lUMZrms  of  TteM.    Ym. 

Mr.   iCCIilNgK.    Mr.  Speaker,  win  the  fenUeman  yield  :> 

Mr.    lUMNZRS  of  Texas.     Yea. 

Mr.  vaCBMfMR.  I  had  not  heard  of  the  matter  before. 
but  as  I  understand  from  what  the  gentleman  says  he  ts  not 
Including  new  charges.  Of  course.  If  the  gentleman  Is 
including  new  charges,  and  the  House  Is  going  to  be  asked 
to  von  on  whether  or  not  this  man  In  their  Judgment  Is 
guilty  of  those  charges,  there  certainly  should  be  some 
bearin  ;  l)efore  the  House  and  some  evidence  presented  on 
wbich  the  House  might  paas  its  judgment.  On  the  other 
tafl&d.  if  the  charges  or  articles  were  crudely  drawn,  and 
it  is  tie  purpose  of  these  articles  to  perfect  or  correct  that 
crudeness.  then  I  can  see  how  It  could  be  a  matter  of  form 
largely,  so  far  as  this  resolution  is  concerned. 

Do  t  lese  new  articles  Include  new  charges,  which  have  not 
been  considered  by  the  House'' 

Mr.  SUMNERS  of  Texas.  Possibly  I  can  make  clear  Just 
what  hey  do  include.  Except  for  what  I  have  designated 
as  the  three  new  articles,  the  proposed  changes  are  such 
changes  as  have  occurred  to  the  managers  should  be  made 
to  clarify  and  make  more  certain  the  allegations,  and  make 
them  more  nearly  conform  to  what  It  is  contemplated  will 
be  the  evidence.  As  the  gentleman  from  Michigan  [Mr. 
MicHrrixI  will  recall,  there  is  a  change  In  the  original  arti- 
cles of  impeachment  that  Judge  Ritter  was  engaged  in  the 
prmctke  of  law.  At  least  It  meant  to  charge  that.  The  gen- 
tiemar  will  remember  that  there  Is  an  additional  charge 
contained  In  these  new  articles  of  impeachment  of  further 
activity  on  the  part  of  the  Judge  In  the  practice  of  the  law 
after  ^e  went  on  the  bench. 

Mr.   vnCHENER.     Will  the  gentleman  yield  further? 

Mr.   3UMNERS  of  Texas.     I  yield. 

Mr.  idCHENER.  As  far  as  I  am  concerned.  I  Intend  to 
let  thi^  go  through,  but  I  do  not  want  a  practice  established 
here  v  hich  is  uTong.  that  is,  that  this  House  informally, 
withoi  t  notice,  and  without  consideration,  vote  on  new  spe- 
cific c  larges  on  which  a  man  is  to  be  tried  in  the  Senate, 
without  any  information  on  the  part  of  the  committee 
which  studied  the  matter,  or  without  any  information  on 
the  part  of  the  House,  respecting  the  new  charges.  Assum- 
ing. f(  r  Instance,  that  you  were  to  add  another  charge, 
charglig  this  man  with  larceny,  and  it  had  not  been  dis- 
cussed at  all  except  by  the  managers.  You  bring  in  another 
charge,  charging  this  man  with  larceny;  it  would  seem 
that  tlie  House  sbouM  at  least  know  on  what  you  base  that 
charge  before  it  is  Mked  in  a  solemn  way  to  Impeach  this 
man  oi  that  charge.  When  the  next  case  comes  I  do  not 
want  to  be  in  the  position  where  some  will  say,  '"niat  is 
what  ve  did  in  the  Louderback  case  or  the  English  case",  or 
some  ether  case.  t)ecause  if  we  did  it  in  the  English  case,  or 
the  Loiderback  case  we  were  wrong. 

Mr.   UCH.    Mr  Speaker,  will  the  genUeman  yield? 

Mr.   5UMNERS  of  Texas.    I  yield. 

Mr.  UCH.  If  the  things  which  the  gentleman  from  Mich- 
igan []4r.  MicHKivxR]  says  are  true,  why  should  they  be  per- 
mitted to  come  in  in  this  case,  if  your  committee  has  not 
given  urther  consideration  to  these  charges,  and  bring 
aoooetting  here  that  you  do  not  know  definitely  Is  the  case? 
You  hjkve  to  make  up  your  minds  Ijefore  you  bring  some- 
thing liere  to  impeach  this  man  if  you  expect  the  House  of 
Representatives  to  agree  to  this  resolution,  because  it  is  not 
right  f  )r  you  to  do  it  without  your  own  personal  knowledge. 

Mr.  i^CHENER.  I  think  the  House  wants  to  do  every- 
thing withm  its  power  to  have  our  managers  present  all  the 
facts  to  the  Senate,  but  my  whole  inquiry  is  aimed  at  the 
question  as  to  whether  or  not  this  House  could  morally  vote 
tc  incliide  articles  of  impeachment  or  new  charges  against 
any  ptjrson,  about  which  the  House  has  no  information 
whate>  er.    We  must  not  do  it,  as  a  matter  oX  form. 
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Mr.  8UMNERS  of  Texas.  May  T  make  a  further  brief 
statcnent,  because  we  are  due  in  the  Senate  soon.  If  I 
may  have  the  attention  of  the  House,  I  will  try  to  make  a 
clarifying  statement  in  regard  to  this  whole  matter. 

As  I  have  had  occasion  to  mention  before,  much  of  the 
confusion  in  impeachment  proceedings  grows  out  of  the  fact 
of  the  confusion  between  the  power  under  the  British  sys- 
tem and  the  power  under  the  American  system  and  the 
character  of  prosecution  under  the  British  system  and  the 
character  of  prosecution  under  the  American  system.  I 
think  American  lawyers  and  laymen  now  agree  that  under 
the  American  system,  impeachment  is  an  ouster  suit,  a  civil 
action.  The  House  recently  voted  to  direct  a  prosecution  at 
the  bar  of  the  Senate  to  separate  a  Federal  Judge  from  his 
official  position.  In  the  resolution  the  managers  on  the 
part  of  the  House  were  authorized  to  file  any  additional 
pleadings.  The  central  thing  that  the  House  agreed  upon 
was  that,  in  Its  Judgment,  whether  right  or  wrong,  this 
Judge  ought  to  be  ousted  from  his  office.  That  was  the 
major  thing.  That  is  the  thing  of  substance  that  the  House 
agreed  uix)n.  All  Members  of  the  House  cannot  go  to  the 
Senate.  The  House  selects  certain  managers  to  represent  it 
in  an  effort  to  oust  a  Federal  Judge  whom  the  House  has 
determined,  in  Its  Judgment,  ought  to  be  ousted. 

I  agree  with  the  gentleman  from  Michigan  that  with  regard 
to  these  matters  we  ought  to  exercise  very  great  caution,  but 
it  seems  to  me  that  in  this  procedure  is  an  unnecessary  con- 
sumption of  the  time  of  the  Niembers  of  the  House,  who,  of 
necessity,  caimot  go  into  the  details  of  the  consideration  of 
the  separate  items  and  cannot  take  the  time  to  pass  Judgment 
upon  changes  in  pleadings  which,  in  the  Judgment  of  its 
lawyers,  and  that  Is  the  position  we  occupy,  ought  to  be 
eCTected.  In  the  English  case,  which  was  the  last  case,  as  I 
recall,  in  which  this  question  arose,  counsel  for  the  respondent 
objected  to  what  I  now  recall  was  article  V  of  the  charges. 
The  managers  on  the  part  of  the  House  amended  article  V 
of  the  charges  and  came  back  to  the  floor  of  the  House  and 
the  House  approved  that  amendment,  and  we  went  to  trial 
on  those  inipe»chn*nt  charges,  including  article  V,  the 
amended  article  whicHblhe  House  had  agreed  to.  To  all  prac- 
tical purposes,  this  is  ^lawsuit.  The  people  are  one  party 
and  the  Judge  Is  the  othW  party.  I  do  not  believe  it  Is  feas- 
ible In  the  conducting  of  a  lawsuit  for  those  who  represent  as 
large  a  body  as  this  body  to  make  an  explanation  that  they 
thoroughly  understand  In  the  details  of  pleadings.  It  cannot 
be  done.  Most  of  you  Members  are  lawyers.  You  know  that 
very  frequently  In  the  preparation  of  a  case  and  Joinder  of 
issue  there  is  necessity  to  modify  the  pleadings,  and  you  never 
consult  your  client  about  it.  I  would  be  glad  if  It  could  be 
done  in  another  way.  I  would  be  glad  If  this  whole  cumber- 
some machinery  could  be  gotten  rid  of.  I  am  thoroughly 
convinced  that  good  behavior  Is  a  justiciable  issue  and  can 
be  tried  in  the  courts  of  the  country,  and  I  am  about  ready 
to  submit  a  tentative  biD  to  bring  that  about;  but  now  we 
have  to  proceed  In  this  cumbersome  way,  and  the  managers 
who  made  the  chief  investigation,  the  gentleman  from  New 
Jersey  I  Mr.  Px«icnts],  who  is  ranking  minority  member  of 
the  Committee  on  the  Judiciary,  and  the  gentleman  from 
Alabama  I  Mr.  HobbsI,  one  of  the  younger  members,  sug- 
gested that  these  changes  should  be  made. 

I  happen  to  be  one  of  the  managers  also.  I  have  sat  in 
council  with  these  gentlemen.  It  Is  their  opinion  that  these 
amendments  ought  to  be  made  before  we  attempt  to  Join 
Issue  in  the  Senate,  and  this  Is  why  we  are  here. 

B£r.  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentleman 
yield  for  a  question? 

Mr.  SUMNERS  of  Texas.    I  yield 

Mr.  MARTIN  of  Colorado.  I  understood  the  gentleman  to 
say  a  moment  ago  that  the  House  had  decided  that  the  Judge 
in  question  ought  to  be  ousted  from  oCBce.  but  it  Is  my  under- 
standing the  House  by  its  action  merely  decided  there  wm 
probable  cause  for  his  ousting  and  that  this  Is  tantamount  to 
the  action  of  a  committing  magistrate  in  binding  a  party  over 
for  a  hearing  on  probability  of  guilt.  I  do  not  understand  it 
was  our  decision  that  he  should  be  ousted. 
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Mr.  SUMNERS  of  Texas.  I  thank  the  gentleman  for  the 
suggestion  I  would  like  to  modify  my  statement,  becaase  the 
gentleman  Ls  more  nearly  accurate  than  I.  What  the  HoiLse 
decided  was  that  the  judge  ought  to  be  put  to  trial  before  the 
Senate". 

Mr.  MARTIN  of  Colorado.    I  thank  the  gentleman. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  move  the 
previous  question  on  the  resolution. 

The  previous  question  wa.s  ordered. 

The  resolution  wa^  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  offer  the  fol- 
lowing privileged  resolution. 

The  Clerk  read  as  follows: 

House    Resolution  472 

ReM>lr>fd.  That  a  message  l>e  sent  to  t^e  Senate  by  the  Clerk 
of  tlie  House  Informing  the  Senate  that  the  Hoube  of  Representa- 
tlv«s  has  adopted  an  amendment  to  the  articles  of  Impearhment 
beretofore  exhibited  against  Halsted  L.  Ritter,  United  States  dls- 
trtct  Judge  for  the  souGxem  dUlrlct  of  Florida,  and  that  the 
same  will  be  presented  to  .he  Senate  by  the  managers  on  the  part 
of  the  House. 

And  also,  that  the  managers  have  authority  to  flie  with  the 
Secretaxy  of  the  Senate,  on  the  part  of  the  House  any  subse- 
quent pleadings  they  shall  deem  necessary. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

HOT    SPRINGS,    N.    USX. 

Mr.  DEMPSEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Siieaker's  table  the  bill  'H.  R.  7024 >  to  au- 
thorize the  sale  by  the  United  States  to  the  municipality  of 
Hot  Springs,  N.  Mex..  the  northeast  half  of  the  south- 
east quarter  and  the  northeast  quarter  of  the  southwest 
quarter  of  section  6,  township  14  south,  ranpe  4  west,  Hot 
Springs.  N.  Mex.,  with  Senate  amendments,  and  a&ree  in  the 
Senate  amendments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1,  line  6.  strike  out  "northeast"  and  Insert  "north". 

Page  2.  line  4,  after  "1933"  Insert  ",  pursuant  to  the  provisions 
of  secUon  17  of  the  act  of  November  9.  1929  (42  Stat.  212)  ". 

Amend  the  Utle  so  as  to  read:  "An  act  to  authorize  the  sale  by 
the  United  States  to  tlie  municipality  of  Hot  Springs,  N.  Mex.,  of 
the  north  halt  of  the  southeast  quarter  and  the  northeast  quarter 
of  the  southwest  quarter  of  section  6.  township  14  south,  range  4 
west.  New  Mexico  principal  meridian.  New  Mexico." 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Mexico? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  wish  the  gentleman  from  New  Mexico  would  make  a  short 
explanation  of  these  amendments.  So  far  as  I  know  there 
Ls  no  obj3ction. 

Mr.  DEMPSEY.  The  House  passed  a  bill  authorizing  the 
sale  of  certain  land  to  the  municipality  of  Hot  Springs, 
N.  Mex.  In  the  Senate  an  error  was  found  in  the  descrip- 
tion of  the  property.  The  Senate  amendments  correct  the 
description  and  amend  the  title. 

Mr.  SNELL.  It  is  nothing  but  a  change  of  the  descrip- 
tion of  a  piece  of  land. 

Mr.  DEMPSEY.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  Senate  amendments? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

COMMEMORATIVE    50-CENT    PIECES,    LONG    ISLAND,    N.    T. 

Mr.  COCHRAN.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Coinage,  Weights,  and  Measures.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  CH.  R. 
11323)  to  authorize  the  coinage  of  50-cent  pieces  in  com- 
memoration of  the  three  hundredth  anmversary  of  the 
founding  of  the  first  settlement  on  Long  Island,  N.  Y.,  with 
a  Senate  amendment,  and  agree  to  the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

strike  out  all  after  the  enacting  clause  and  Insert: 
"Tliat    in    commemoraUon    of    the    three    hundredth   anniversary 
of    the   founding   of    the    first   settlement   on    Long    Island.    N     Y 
there  shall  be  coined  at  a  mint  oX  the  United  Btatee  to  be  desig- 


nated by  the  Director  of  the  Mint  not  to  exceed  100.(X)0  silver  50- 
cent  pieces  of  standard  size,  weight,  and  composiuon.  and  of  a 
special  appropriate  single  design  to  be  fixed  by  the  Diri-ctor  of 
the  Mint,  with  the  approval  of  the  Secretary  of  the  Treu.sury,  but 
the  United  States  shail  not  be  subject  to  the  expense  oI  making 
the  necessary  dies  and  other  preparations  for  t.hi^  coinage 

"Sec  2.  The  colnn  hrrem  authorUwd  shall  br;ir  the  datr  103(5, 
Irresperlive  of  the  year  In  which  they  are  minted  or  Issiied.  shall 
be  legal  tender  In  any  payment  to  the  amount  of  their  J^cv  valuo. 
and  shall  be  Issued  only  upon  the  request  of  the  chairman  or 
BMretary  of  the  Long  Island  TercenU-nary  Comrniltoe  up<5n  pay- 
ment by  him  of  the  par  value  of  fuch  coins,  but  not  lefw  thon 
6,000  such  coins  shall  bo  Issued  to  him  at  any  one  time  and  no  sucn 
coins  shall  be  Issued  after  the  expiration  of  1  year  after  the  date 
of  enactment  of  this  act  Such  corns  may  be  diapotted  of  at 
par  or  at  a  premium  by  such  committee,  and  the  nt-t  proceeds 
shall  be  used  by  It  In  defrayirig  the  expenses  incidental  and 
appropriate  to  the  commemoration  of  such  event. 

"Sic.  3.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  Uim 
same,  reg\jlating  and  guarding  the  process  of  coinage,  proMditig 
for  the  purchase  of  material,  and  for  the  transportation,  distribu- 
tion, and  redomptinn  of  coins,  for  the  prevention  of  debasement 
or  counterfeiting,  lor  the  security  of  the  coins,  or  for  any  other 
purposes,  whether  such  laws  are  penal  or  otherwise,  shall,  so  far 
Rs  applicable,  apply  to  the  coinage  herein  authorized." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  SNELL    Will  the  gentleman  explain  this  amendment? 

Mr.  COCHRAN.  It  is  simply  a  strengtliemng  of  the 
phraseology  of  the  bill  to  make  more  certain  that  there  shall 
be  no  cost  to  the  Federal  Government. 

Mr.  SNELI..    Is  that  all  there  is  to  it? 

Mr.  COCHRAN.    That  is  aU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Missouri? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

PRELIMINARY    StTRVET    REPtJBLICAN    RTVER,    K.\rrS. 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  ^H.  R. 
8030)  to  authorize  a  preliminary  examination  of  Republican 
River,  Smoky  Hill  River,  and  minor  tributaries  of  Kansas 
River,  in  the  State  of  Kansas,  with  a  view  to  the  control  of 
their  flood-s,  ■v^ith  Senate  amendments,  and  concur  In  the 
Senate  amendments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1,  line  6,  strike  out  "In  the  State  of  Kansa.*  " 
Amend  the  title   so  as  to  read:    "An   act  to  authorize   a   prelim- 
inary   examination    of    Republican    River,    Smoky    Hill    River     and 
'  minor  tributaries  of  Kansas  River,  with  a  view  to  the  control  ot 
I  their  floods." 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  amendments. 

Mr.  WILSON  of  Louisiana.  As  I  imderstand  them,  ihey 
simply  enlarge  the  power  grant.ed  in  the  original  bill  to  per- 
mit the  survey  to  be  continued  outside  the  State  of  Kansas. 
This  is  necessary  because  the  river  flows  through  Nebraska 
as  well. 

Mr.  SNELL.     What  was  this  preliminary  survey? 

Mr.  WILSON  of  Louisiana.  I  yield  to  the  gentleman  from 
Kansas  I  Mr.  Carlson)  to  answer  the  question  as  this  is  his 
bill. 

Mr.  CARLSON  This  is  for  a  preliminary  survey  of  a 
river.  The  bill  as  originally  drawn  contained  the  words 
"in  the  State  of  Kansas."  About  two-thirds  of  the  nver  lies 
in  Nebraska,  so  the  Senate  has  taken  out  the  words  "  m  the 
State  of  Kan.sas." 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr.  CARLSON.     I  yield.  I 

Mr.  SNELL.  What  did  I  imderstand  the  name  of  the 
river  to  be? 

Mr.  CARLSON.     It  is  a  good  name,  "RepuWican  River." 

Mr.  SNELL.     I  do  not  object. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 
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*«jTrrsmoit  or  lajcm  star  hi  ami.  tla. 
Mr.  \tlNSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  iH.  R. 
8372)  t<i  authorize  the  acquisition  of  lands  in  the  vicinity  of 
Miami.  ?Ta..  as  a  site  for  a  naval  air  station  and  to  authorize 
the  cocstruction  and  Installation  of  a  naval  air  station 
thereon  with  a  Senate  amendment,  disagree  to  the  Senate 
amendment,  and  agree  to  the  conference  asked  by  the  Senate, 
^lerk  read  the  Utle  of  the  bill. 

EAKER.     Is  there  objection  to  the  request  of  the 
n   from  Georgia? 
2JIONCHECK.     Mr.  Speaker.  I  object. 
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KATtOWAL  HOUSrNG    hCT  AlfD   FTS  ADMIKISTRATION   BY  THl  NA- 

tiona:,  Housufc  aomtwisthatiow  as  rr  appliks  to  financing 

RIHABCLITATION   OF   TENElOirT   HOUSXS   IN   SLtm   AND   BLIGHTED 
ARBAS  IN  THr  dTT  OF  NIW  TOKX 

Mr.  CURLEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  iny  remarks  in  the  Ricord. 

The  ^PEAKilR.     Is  there  objection? 

There  was  no  objection. 

Mr.  CTJRLEY  Mr.  Speaker,  we  hear  a  great  deal  about 
slum  aiid  blighted  areas  In  the  congested  tenement -house 
sections  of  large  urban  centers,  and  In  particular  of  the  type 
found  ii  my  congressional  district  in  the  city  of  New  York, 
and  may  be  found  in  other  districts  in  the  poorer  sections  of 
the  city. 

I  have  heard  many  definitions  given  of  the  terms  "slum" 
and  b  ighted*  tenements  and  the  possibility  of  making 
physlca  alterations  which  will  modernize  them  to  meet  the 
provisions  of  the  multiple-dwelling  law  of  the  State  of  New 
Ks  to  the  aforesaid  definitions,  the  best  to  my  mind 
by    the    United    States    Information    Service,    as 


York 
is    give^i 
follows 


"A    slxlm 
•eale)  ac 
s&Iety. 
defined 
reached 


Is    most    simply    defined    as    "hoxislng    (on    whatever 

tnadeqijate  or  so  deteriorated  as  to  endanger  the  health. 

the   morals  of   its   inhabitants."      "A   blighted   area"   Is 

IS  a  "residential  area  on  the  downgrade,   which  has  not 

the  alum  stage." 
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TINANTS    OOOMXD 

Por  tl|»e  information  of  those  not  informed  of  the  plight  of 
both  tenants  and  owners  of  these  outworn  and  obsolete  mul- 
tiple dwellings,  they  are  forced  by  the  new  amendments  to 
the  muJ  tiple-dwelling  law  m  the  State  of  New  York  to  make 
their  buildings,  through  mandatory  legislation,  modem  in 
every  detail.  This  requires  extensive  alterations  calling  for 
vast  ouklay  of  expense.  If  this  law  is  enforced,  and  the 
commissioner  of  tenement  house  department.  Hon.  Langdon 
W.  Post,  is  recorded  as  having  stated  he  "will  enforce  the 
law",  uken  the  owners  and  tenants  of  the  so-called  slum 
tenements  are  doomed  to  be  victims  of  a  distinct  failure  on 
the  pait  of  mortgagees  to  make  coordinated  effort  with 
buUdinj  industry  for  the  renovation  and  rehabilitation  of 
said  tenements. 

owffxss  HANOccrrn) 

The  cwner  is  financially  handcuffed  and  unable  to  nego- 
tiate fo:  loans  required  to  reconstruct  their  buildings  and 
will  no  doubt  suffer  the  loss  of  their  equity.  With  respect 
to  the  lilighted  type,  it  is  possible  under  the  provisions  of 
the  Natonal  Housing  Act  to  negotiate  loans  up  to  $50,000  in- 
sured br  the  Federal  Government,  which  will  enable  them 
to  remolel  and  reconstruct  their  buildings  according  to  law. 
This  loxf-cost  hou-sing  problem  is  one  of  the  most  diflBcuit  to 
solve.  The  various  units  of  so-called  low -cost  housing  built 
through!  subsidies  granted  by  the  Government  do  not  reach 
enough  to  lower  brackets  averaging  $3  to  $5  per 
month. 

Private  industry  finds  it  impossible  to  invest  in  such  type 
of  low-^ost  construction  because  it  is  nonprofit  producing. 
TherefolT  it  is  the  opinion  of  many  experts  in  Lhis  im- 
portant field  of  industry  that  the  Government  must  tempo- 
rarily l^ad  the  way  by  guaranteemg  building  loans  or  such 
other  plan  that  may  be  found  to  be  feasible  and  practical 
In  the  premises.  It  is  the  honest  opinion  of  all  unbiased 
minds  that  the  Federal  Government  is  exhausting  every 
conceivable  means  to  And  a  solution  to  this  perpiexmg  prob- 
lem and  keep  within  bounds  of  the  Constitution.    Federal 


agencies  are  cooperating  and  conferring  constantly  with  labor 
and  Uidustry,  as  well  as  with  State,  municipal,  and  private 
organizations  in  a  concentrated  effort  to  give  practical  relief 
in  the  affected  slum  and  blighted  areas.  President  Roose- 
velt has  made  it  an  emphatic  declaration  of  national  policy. 
This  policy  is  that  the  broad  interests  of  the  Nation  require 
that  special  safeguards  should  be  thrown  around  home  own- 
ership as  a  guarantee  of  social  and  economic  stability,  and 
that  to  protect  home  owners  Is  a  proper  concern  of  the  Gov- 
ernment. We  are  working  toward  the  ultimate  objective  of 
making  it  possible  for  American  families  to  live  as  Ameri- 
cans should. 

woKK  roa  vnnunx>T*D 

It  is  the  opinion  of  experts  that  the  essence  of  any 
remedy  to  restore  normalcy  throughout  the  country  to  our 
economic  structure  Is  work  and  wages  for  the  85  percent 
of  the  unemployed  members  of  the  various  crafts  In  the 
building  industry. 

The  following  plan,  submitted  to  me  by  experts  who  have 
made  an  intensive  study  of  this  subject,  will  be  of  Interest 
to  every  Member  of  Congress: 

P«0P08KD    PLAN    rO«    A    NATIONAL    PUBLIC- HOUSING    PHOCaAM 

The  time  has  conie  when  the  frequent  pledges  of  the  admlnla- 
tratlon  to  develop  a  clear-cut.  i>ermanent  national  public-housing 
program,  designed  to  Improve  workers"  living  conditions,  reemploy 
building  workers  at  tadr  wages  In  productive  work,  and  broaden 
and  stabilize  the  potential  market  of  the  buUdlng  industry,  must 
be  fulfilled. 

The  housing  problem,  as  we  see  It.  comes  down  to  one  simple 
question:  How  can  an  adequate  supply  of  decent  new  housing  be 
built  for  families  with  annual  Incomes  of  11.500.  1 1.000,  and  less? 
This  group  comprises  from  half  to  two-thirds  of  the  population 
today,  and  even  in  1929  the  vast  majority  of  skilled  Industrial 
workers  earned  less.  Bad  living  conditions  will  continue,  the 
residential  buUdlng  Industry  will  remain  a  speculative  "luxury 
trade",  and  an  extreme  housing  shortage  will  be  unavoidable — 
unless  this  question  Is  answered  In  the  near  future. 

Private  enterprise  cannot  do  this  Job  It  has  not  done  It  In 
the  past,  and  it  is  not  doing  It  today  even  with  the  aid  of  Got- 
emnvent-guaranteed  mortgages. 

Local  governments  cannot  do  It  alone.  Their  financial  condi- 
tion Is  too  weak  and  their  resources  too  restricted  to  permit 
them  to  raise  any  of  the  necessary  sutMldles  for  low-rent  hous- 
ing. The  establishment  of  local  housing  authorities  capable  of 
Initiating,  constructing,  and  operating  housing  projects.  ev»n  If 
the  subsidies  are  provided  by  the  Federal  Government,  cannot 
be  accomplished  all  at  once.  Federal  demonstrations  of  proper 
standards  and  efltclent  large-scale  planning  technique.  wlU  In 
most  cases  have  to  be  done  first. 

The  Federal  Government  cannot  provide  real  leadership  or  con- 
crete achievements  els  long  as  its  housing  agencies  are  on  a  tem- 
porary, emergency,  work -relief  basis.  There  will  be  very  few 
efficient  local  hoxislng  authorities  untU  there  la  a  permanent  Fed- 
era!  housing  authority,  equipped  with  the  o^ocaMtry  powers  and 
funds. 

In  view  of  these  obvloxjs  facts,  the  administration  should  not 
delay  in  pushing  forward  an  adequate  legislative  program  for 
housing.  This  responsibility  has  already  been  assumed,  although 
tn  a  very  small  way  m  the  work  of  the  P.  W.  A.  housing  division 
and  of  suburban  resettlement.  And  the  responsibility  for  protect- 
ing the  interests  of  owners  and  private  financial  agencies  In  mid- 
dle-class and  upper-class  housing  has  been  taken  over  by  the  Fed- 
eral Government  In  a  very  large  way,  Indeed.  The  H.  O.  L.  C.  and 
the  P.  H.  A.  have  together  about  $4,000,000,000  worth  of  commit- 
ments In  this  class  of  residential  property. 

Is  It  too  much  to  ask  that  the  Federal  Government  should  do 
something,  evep  though  not  on  such  a  Herculean  scale,  for  the 
actual  construction  of  much-needed  dwellings  for  that  half  of  our 
population  who  cannot  hope  for  Improved  housing  conditions  by 
any  other  means? 

The  American  Federation  of  Labor  at  Its  last  convention  unani- 
mously adopted  a  resolution  on  a  public-housing  program.  It  is 
now  the  duty  of  the  American  Federation  of  Labor,  as  the  only 
organized  representatives  not  only  of  the  bulldlng-trades  workers 
but  also  erf  mlUlons  of  families  In  need  of  better  homes,  to  present 
this  program  In  more  concrete  terms.  Following  are  recommenda- 
tions for  Immediate  Federal  legislation  and  a  national  hoxislng 
policy  and  program: 

A   NATIONAL   PUBLIC-HOtTSINO   AUTHORITT;    PVEMISES    AND   CENTRAL 

POLICIR8 

1.  There  must  be  a  definite  long-term  program  for  the  provision 
of  an  adequate  supply  of  low-rent  housing,  available  to  families  who 
cannot  secure  decent  housing  through  ordinary  private  Initiative 

2.  This  program  should  be  entrusted  to  a  new.  permanent  na- 
tional public-housing  authority,  set  up  In  corporate  form,  with  a 
three-  or  five-man  board  on  which  labor  and  consumers  are  repre- 
sented. 

3  All  Government-aided,  large-scale,  low-rent  housing  activities 
aiMuLd    be    carried    out    through    this    authority,    except    strictly 
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rural   bousing  and  rural   resettlement,   which  properly   belong  to 
the   field   of    agricultural    planntnp 

4.  The  national  public -ho  using  authority  must  be  Independent 
of  any  agency  such  as  F.  H  A.,  primarily  concerned  with  the 
financing  and  refluancing  of  Individual  middle-class  and  upper- 
class  homes.  Such  agencies,  and  the  interests  with  which  they 
are  naturally  allied,  have  too  often  proven  themselvos  to  be  hostile 
to  the  purposes  and  procedure  of  a  public-housing  program. 

5.  In  view  of  the  need  for  immediate  and  effective  action,  and 
also  In  consideration  of  the  Impending  acute  shortage  of  homes 
Federal  aid  must  not  be  limited  to  the  direct  reconstruction  of 
central   slum    areas. 

6  On  the  other  hand,  housing  for  industrial  workers  must  In 
general  be  located  within  easy  reach  of  a  variety  of  work  oppor- 
tunities, and  projects  must  not  be  set  up  on  the  basis  of  part- 
time  Industry  and  comptilsory  gardening  In  Isolated  areas,  sub- 
sistence homesteads  merely  extend  the  feudal  conditions  already 
existing  in  many  one-industry  and  company  towns.  In  the  sub- 
urbs of  larger  cities  they  will  only  serve  to  keep  the  level  of 
cash  wages  down. 

7.  The  national  public-housing  authority  should  work  through 
local  public -housing  authorities  and  cooperative  or  other  non- 
profit private  agenclM  representing  labor  or  consumers.  Such 
local  agencies  should,  wherever  and  whenever  possible.  Initiate, 
con.struct.    own.   and    manage   housing   projects. 

STANDARDS   TO    BE    MAINTAINED    IN    ALL   PUBLXC-AIDED    HOUSING    PROJECTS 

1.  Prevailing  union  wage  rates,  and  union  working  conditions, 
must  be  maintained  In  the  design,  construction,  and  operation  of 
all  housing  projects  receiving  public  aid.  In  general,  all  public- 
aided  housing  should  be  constructed  by  prequalified  contractors. 

2  There  must  be  bona  fide  labor  and  consumer  representation 
on  both  the  national  public -housing  authority  and  on  all  local 
public-housing  authorities  eligible  to  receive  Federal  aid. 

3.  Projects  should  be  large  enough  to  be  plarmed  as  complete 
neighborhood  units,  including  recreational  and  social  facilities 
and   meeting  halls. 

4.  Minimum  physical  standards  of  construction  and  dwelling  de- 
sign should  be  set  up  for  each  region,  below  which  no  public -aided 
hotislng  can   fall. 

5.  Projects  must  be  so  set  up  and  operated  that  they  will  re- 
main permanently  within  reach  of  the  Income  groups  for  whom 
they  were  Intended.  Management  must  be  professional  and  not 
political 

POWERS    AND    APPROPRIATIONS 

1  The  Federal  Government  must  expect  to  supply  practically  all 
of  the  subsidy  needed  to  make  up  the  difference  between  "eco- 
nomic rent"  and  what  low-Income  families  can  pay.  For  this 
purpose  th«'  authority  must  have  the  power  to  make  capital  grants, 
loans  at  less  than  the  cost  of  the  money,  and  clearly  defined  con- 
tractiial   annual   grants. 

2  The  authority  must  have  the  power  to  make  self-liquidating 
loans  to  local  agencies.  These  agencies  shotild  be  encouraged, 
however,  to  raise  as  much  of  their  capital  as  possible  themselves, 
and  the  authority  should  have  the  power  to  guarantee  the  obliga- 
tions of  local  agencies. 

3.  Since  most  locaJ  authorities  will  be  Inexperienced  and  iinable 
to  take  theh-  full  share  of  responsibility  at  the  outset,  and  since 
Inunedlate  construction  and  widespread  demonstrations  of  modem 
housing  standards  are  essential,  the  authority  must  Itself  have 
the  power  to  construct  and  manage  housing  projects. 

4.  To  carry  out  these  purposes,  the  authority  should  receive  in 
this  session  of  Ckjngreee  an  appropriation  of  f5OO.0O0.OO0,  to  be 
expended  within  the  next  2  years.  This  sum  will  go  for  capital 
and  annual  grants.  Interest  subtadies,  and  running  expenses  In 
addition.  It  should  have  the  power  to  Issue  bonds  and  to  borrow 
from  the  Postal  Savings  Bank  and  other  semlpubllc  sources.  In 
order  to  provide  funds  for  self-liquidating  loans. 

BUTLDING    IMPORTANT    ELEMENT 

I  believe  that  not  until  a  comprehensive  and  constructive 
Nation-wide  program  of  stimulating  influences  is  organized, 
to  give  life  and  energetic  vitality  to  the  existing  dormant 
bullding-con.struction  industry,  will  we  balance  our  economic 
structure  and  bring  happiness  and  contentment  into  the  mil- 
lions of  homes  in  the  Nation.  In  my  own  humble  opinion, 
building  construction  constitutes  one  of  the  highly  important 
elements  in  the  life  of  the  Nation,  and  that  it  will  prove 
Itself,  if  given  the  proper  opportunity,  to  be  the  most  power- 
ful essential  instrumentality  in  the  Government's  heroic 
efforts  to  make  better  living  conditions  for  the  1,500.000  of 
people  forced  through  no  fault  of  their  o^n  to  live  in  the 
67.000  slum  and  blighted  tenements  of  the  city  of  New  York. 

THE  ROBINSON-PATMAN  BILL 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  the  Robin.scm-Patman  bill 
has  been  reported  favorably  by  the  Committee  on  the  Judi- , 


ciary  of  the  House  by  a  vote  of  11  to  6.  The  report  will 
be  filed  by  the  Hon.  Hubert  Utterback  for  the  committee 
at  an  early  date,  and  I  hope  every  Member  of  the  House 
reads  the  bill  and  the  report. 

EQUAL    RIGHTS    BILL 

This  bill  is  not  penalizing  any  person  or  corporation.  It 
is  intended  to  give  equal  rights  to  all  and  special  privileges 
to  none.  It  will  not  place  a  burden  or  tax  on  chain  stores. 
It  will  not  deny  chain  stores  any  right,  privilege,  or  benefit 
that  they  are  justly  entitled  to  receive.  It  will,  however,  give 
the  independent  merchants  the  same  rights  and  privileges 
granted  by  manufacturers  to  cham  stores  based  upon  the 
same  quantity  of  purchases,  and  so  forth.  It  will  not  com- 
pel manufacturers  to  charge  chain  stores  high  prices  for 
their  goods,  but  it  will  compel  manufacturers  to  give  inde- 
pendents the  same  prices  under  the  same  conditions.  A 
factory  that  sells  25  percent  of  its  output  to  a  chai  i-store 
corporaticn  will  not  be  permitted  to  give  the  chain-store 
corporation  a  better  price  than  it  gives  to  the  independents 
who  purchase  the  other  75  percent  of  the  factory  output. 

CO>fSrMERS   SAVED   TWO   AND    ONI-POTTRTH    BILLION    DOLLARS    A    TEAR 

There  is  an  effort  being  made  by  certain  selfi.sh.  greedy. 
monopoh.stic  interests  to  mislead  the  people  and  have  them 
believe  that  the  enactment  of  this  bill  into  law  will  cost  the 
consumers  $750,000,000  a  year.  If  chain-store  corporations 
doing  25  percent  of  the  retail  distribution  business  can  save 
the  consumers  $750,000,000  a  year  the  independent  merchants 
who  do  the  other  75  percent  of  the  retail  di^^tribution  business 
will  be  able  to  save  the  consumers  two  and  a  quarter  billion 
dollars  a  year  when  they  receive  the  same  price.'^  as  the  chain 
stores  receive.  Certainly  no  one  will  contend  that  those  who 
purchase  the  smaller  part  of  a  manufacturer's  output  are 
entitled  to  a  better  price  than  those  who  purchase  the  major 
part.  Competition  is  guaranteed.  The  v.easel  phrases  in  the 
Clayton  Act  are  removed  and  teeth  are  inserted  instead. 

EQUAL    OPPORTrNITT 

If  this  bill  is  enacted  into  law  it  will  greatly  curb  monopoly, 
give  independent  business  a  fair  opportunity,  restore  employ- 
ment, and  greatly  assist  consumers,  farmers,  and  wage 
earners. 

NATIONAL   YOtTTH   ADMINISTRATION 

Mr.  MERRITT  of  New  York.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Record  and  to 
include  therein  an  address  made  by  my  colleague,  the 
gentleman  from  Massachusetts  [Mr.  Casey  1. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MERRITT  of  New  York.  Mr.  Speaker,  under  leave 
granted  to  extend  my  remarks  in  the  Record,  I  include  the 
following  address  by  Hon.  Joseph  E.  Casey,  of  Massachusetts, 
on  March  16.  1936: 

It  is  a  privilege  and  a  pleasure  for  me  to  come  here  to  Lunen- 
burg and  talk  to  such  a  splendid  gathering  upon  a  subject  which 
you  have  chosen — the  National  Youth  Administration. 

It  may  be  that  because  \  belong  to  the  younger  group  In  Con- 
gress I  feel  more  keenly  the  problem  of  youth.  But  whatever  the 
reason,  I  believe  most  sincerely  that  our  Government  should  be» 
come  deeply  conscious  of  the  seriousness   of  this  problem. 

True,  the  Civilian  Conservation  Corps  was  a  splendid  step  in 
the  right  direction.  In  March  of  1933  it  enrolled  300.000  young 
men  betvreen  the  ages  of  18  and  25  in  1,200  campf:.  throughout 
the  country.  This  number  has  since  been  increased  to  nearly 
half  a  million.  The  conservation  program  gave  these  youths  an 
opportunity  to  Improve  their  mJnds  and  bodies  and  also  provided 
financial  help  that  was  so  sorely  needed  by  their  familiea.  They 
sire  doing  a  most  useful  work  in  preserving  our  forests  and  In 
helping  prevent  soil  erosion  and  floodf  throughout  the  country. 
I  am  happy  to  announce  that  the  civilian  conservation  camps' 
enrollment  will  not  be  decreased  and  that  this  splendid  program, 
will  continue  in  full  force  and  effect.  I  am  unreservedly  m 
favor  of  continuing  these  camps. 

The  civilian  conservation  program  was  a  beautifully  conceived 
and  marvelously  executed  plan  It  does  not.  however,  solve  the 
youth  problem.  It  not  only  makes  no  provision  for  girls  and 
young  women,  but,  above  and  beyond  these,  there  are  hundred* 
of  thousands  of  boys  and  young  men  who  do  not  come  within 
Its  scope.  Hence  the  necessity  for  the  National  Youth  Admin- 
istration. 

The  National  Youth  Administration  was  established  June  26, 
1835,  as  a  division  of  the  Works  Progress  Administration  with   a 
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$90)000.000      It    alms    to    provide    needy    young    people 

recreaUonal.   training,   and   work  opportunities. 

I  am  In  entire  accord.     By  helping  needy   stu- 

In  school  the  National  Youth  Administration  not 

tihem  with  an  education  but  It  takes  them  out  of  a 

hat   Is   already    vastly    overcrowded.     By    providing 

Ultles.    It    Is   enabling    the    youth    of    the    land   to 

health  and  to  And  an  outlet  for  Its  abundant  energy 

wholesome  manner     It  was  the  Duke  of  Wellington 

the   Battle   of   Waterloo   was   won   on   the   playing 

It  may   t>e  that  the  battle  against  the  depression 

the  playing  Qelda  of  America. 

provide  training  and  work  opportunities  la  a 

one.     Under  present  circumstances  very  little  can 

National   Youth   AdmlnUtratlon   has   accomplished 

It  has  provided  part-time  work  projects  for 

coming    from    work-relief    families,    whereby    they 

one-third    of    a    month    and    receive    a    one-third 

appropriate  to  their  locality  and  the  type  of  work 


I  Irst  opportunity,  apart  from  the  Civilian  Conserva- 

thit  the  younger  g*  oup  has  had  to  take  advantage  of 

'a  provtslo'i  for  work  relief.     In  the  past,  regula- 

vided   that   work    relief   was  availiJsle  to  only   one 

family,  namely,  the  head. 

young   people   have  some   small   basis   for  Inde- 

for  bus  fare,  an  occasional  movie,  a  chance  to 

Ice-cream  soda — pitifully  small,  to  be  sure,  but  of 

In^portance  to  the  self-respect  and  dignity  of  18. 

there  are  some  who  believe  youth  should  have  been 

do  or  die — upon  the  theory  that  Is  the  way  to  make 

thrifty,  and  courageous.     To  them  I  ask.  How 

these  virtues  when  there  Is  no  opportunity  to 

a  young  person  alone  buck  a  vast  and  Intricate 

?     I  know  that  soom  of  them  have  done  It.  but 

I   am  pleading  for  the  average  American 


meins 
dime 


to 

Uint. 
practice 

can 
system 


exo  optional. 


ajn 


those 


wasn't 
hsl 


sixrcen 


young 


America 
spoiMttlUi 

too 

Amerl» 


"Rto  handi  i 
But  SOIM 

On  strange 
A  new 

Their  strength 
Another 

Thee*  ha|ids 

or 
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Of 

A  wider 
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Itundreds  of  thousands  of  young   people   with   high 

bltions.  and  splendid  dreams  h&ve  entered  a  world 

longer  enough  to  have  the  will  and  ability  to  work. 

work  they  are  caught   In  a  vicious  circle— without 

csnnot  get  jobs  and  because  they  cannot  get  Jobs 

acquire  experience. 

th«  scope  of  youthful  opportunities.    I  would  fol- 

system  and  train  them  for  clvll-serrlce  examina- 

llplomatlc  poets      Let  tis  open   up  careers  In  public 

so  that  In  the  future  Oovernment  positions  may 

best  fitted  for  them  rather  tnan  the  present  sys- 

tfeem  with  party  followers  whenever  there  Is  a  diaage 


of  the  older  generation,  captains  of  Industry.  }\Klgea 

statesmen,  you  all  had  something  out  of  life,   but 

the   best  time,   that   tlnw   when  you  were  young. 

nothing,  except   a  chance  to  feel   your  strength? 

ybuth  asks  today.     An  opportunity  to  feel  Its  strength. 

t|iem  this  opp<M'tunlty     Do  not  destroy  youth — youth 

with  the  strength,  with  the  romance  of  Uliislona. 

^outh  has  been  t>eatlng  upon  the  door  of  opportunity 

For  7  years  youth  has  come  of  age  In  a  world 

hanging,  confused,  and  Insecure.     Is  It  too  much  to 

people    be    afforded    the    opportunities    that    our 

gi^dfathers  had? 

Is  looking  forward  to  the  day  when  It  will  bear 

lUes.    It  Is  looking  forward  to  the  day  when  it  wUl 

of  our  Nation.     To  this  day  old  America  must 

If  young  Amartca  Is  not  prepared.  If  It  has  been 

the  present  eocmamlc  and  social  maladjustmenu. 

which  Is  responsible.     It  Is  the  future  of  America 

Gerald  Raftery  seU  this  forth  beautifully  In  his 

•Boy." 


are  btosy  now  with  tiat  and  ball- 
day  on  the  levers  of  the  world, 
unknown  controls  these  hands  will  call 
world  forth:  on  steering  wheels  curled 

wUl  guide  (through  what  new  element?) 
sge:  at  work  on  drawing  board 
will  map  the  clean,  aloof  ascent 
reaching  towers,  human-cored. 


starirard 


Ll 


thtit  crinkle  now  into  a  grin 

arrassment.  one  day  will  see 
iforld  than  we  can  ever  win. 
we  cannot  dream  to  be: 
time  and  space  than  we  have  seen 
will  see.  and  watch  without  surprise 
nuraclss  ot  brlgiu  lOOtttM 
tlM  furtbaaC  tfriMlBg  if  am  ryes. 

"HI*  brain  that  pusilee  now  on  a  pha  b 

WUl  tnj  Ud  and  plan  more  bravely  on  the  eartb 

And  battls  to  the  shining  victory 
Agalnei  disea<ie  and  povOTty  and 

Beyond  our  ways  his  brain  will  ean 
■Mag  ^KB**  **^^  ea<e7n«a*  and  Mraagth  and  yooth. 

T^  - 


nt;y  «hen  we  are  fone 
t$an  we  ever  knew — or  tawftit     of  tratb." 


REI>OIT   or  THK  TTNirXD   STATES   EMPLOYMENT   SERVICE 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein  a 
brief  report  of  the  Director  of  the  United  States  Employ- 
ment Service. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maawarhuaetta ? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  brief 
report  of   the  Director  of   the  United  States  Employment 

Service: 

nwrrxD  8TATT3  Dkpabtmkmt  or  Labob. 

Uirmco  Statxs  Emplotmu^t  Scbvick. 

Washington.  March  2».  1938. 
Hon.  WiLUAM  P   CoNwnT.  Jr.. 

Chairman.  Committee  on  Labor. 

House  of  Xepresentattves.  Washington.  D.  C. 

Dkas  CowoaiasMAN  Conmkst:  Responding  to  your  Inquiry.  I  sub- 
mit the  following  summary  of  the  operations  of  thr-  United  States 
Employment  Service  for  the  30  months  ended  December  31.  1935. 
Tou  will  please  note  that  these  statistics  represent  the  operations 
ol  combined  State  employment  services  and  the  National  Reem- 
ployment Service  for  this  period  of  2'^  years. 

The  number  of  different  individuals  applying  for  employment  at 
the  odlcee  of  the  combined  services  was  ao.714.708. 

The  total  number  of  placements  made  by  these  offices  were 
13.004.135. 

Of  the  total  number  of  placements,  there  were  6.219.704  place- 
ments on  Civil  Works  Administration  and  Works  Pi' ogress  Adminis- 
tration projects.  The  remainder,  or  S.874.431.  repreeents  place- 
ments made  on  projects  of  the  Public  Works  Administration  or  In 
private  Industry.  The  numt>er  placed  In  private  Industry  during 
this  period  was  2.802.356. 

In  response  to  your  further  Inquiry  concerning  the  Veterans' 
Placement  Service.  I  submit  this  statement: 

The  Veterans'  Placement  Service  Is  a  function  of  each  of  the 
operating  offices  of  the  State  Employment  Services  and  of  the 
National    Reemployment    Service. 

The  priority  of  opportunity  for  employment  on  public  works 
projects  as  prescribed  In  the  National  Indiistrlal  Recovery  Act  for 
ex-soldiers  with  dependents,  if  and  when  qualified,  has  resulted  In 
a  larger  proportion  at  placements  for  the  veterans  than  for  the 
whole  total  of  those  registered. 

The  total  number  of  different  veterans  who  appUed  for  employ- 
ment during  tills  period  was  1.440.380.  The  number  of  placements 
made  (excluding  placements  made  on  work-relief  projects)  was 
1365.578. 

I  shall  be  pleased  to  submit  any  further  information  that  you 
may  desire. 

Very  tnily  youra. 

W.  P»AWK  PBBSoirs,  Director. 

AMXaiCAH  ACUCULTITltAL  ADVANTAGES  UNDER  THE  RECIPROCAL- 

TRADB    ACREXMENTS 

Mr.  BUCK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  Include  therein 
certain  statistical  material,  for  which  I  have  secured  an 
estimate  from  the  Public  Printer. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  BUCK.  Mr.  Speaker,  at  Intervals  since  the  opening 
of  this  session  of  Congress  we  have  listened  to  denunciations 
of  the  various  reciprocal -trade  agreements  entered  Into  by 
the  admi!ilstration.  We  have  had  charges  hurled  that  "a«- 
ricxilture  was  laid  on  the  altar  of  foreign  trade."'  We  have 
bad  inserted  in  the  Record  tables  which  have  purported  to 
show  the  loss  that  agriculture  might  stifTer  under  these 
agreements.  tMsed  on  the  concessions  granted  foreign  coun- 
tries by  the  Uruted  States.  These  tables  have  been  easy  to 
compile  for  the  reason  that  the  concessions  that  we  have 
made  to  foreign  countries  on  agricultural  products  have 
been  relatively  small,  relatively  unimportant,  and  have  been 
safeguarded  in  all  important  cases  by  quota  arrangements. 

No  one.  however,  has  yet  arisen  to  present  an  accurate 
picture  of  the  benefits  that  American  agriculture  has  ob- 
tained under  these  agreements,  and  so  with  the  permission  of 
the  Houaa  I  dntrt  today  to  speak  somewhat  oo  that  aobject 
and  to  tmert  tiblw  which  will  show  the  actual  tencfite  which 
already  have  been,  and  will  be.  received  by  agrlculttire  of  the 
United  atatas  Iran  ccwKfiiiong  made  by  foreign  countnet. 

BevHi  trade  acrauuente  have  thus  far  been  concluded  and 
nine  have  come  mto  effect,  as  follows:  Cuba.  September  3. 
1934;   Belgium.  May  1.  1935;  Haiti.  June  3,   1935;  Sweden. 


1936 
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Augvist  5,  1935:  Brazil  and  Canada,  January  1.  1936:  the 
Netherlands.  February  1.  1936;  Switzerland,  Febniari-  15, 
1936;  Honduras.  March  2,  1936.  In  suidition  thereto  there 
are  pending  trade  agreements  with  Colombia  and  Nicaragiia, 
details  of  which  are  available. 

In  every  one  of  these  agreements  substantial  reductions  in 
Import  duties  are  made  by  the  countries  concerned  on  agri- 
cultural products  of  the  United  States,  including  my  own 
State  of  California,  which  enter  into  foreign  trade.  May  I 
say  that  the  prosi)erity  of  California  agriculture  depends  in 
an  imiwrtant  measure  on  export  trade.  Criticism  has  been 
levied  on  some  of  these  agreements  in  that  they  were  taking 
care  of  only  products  of  Midwestern  States,  but  a  careful 
analjrsis  of  the  appended  tables  will  show  any  unbiased 
reader  wherein  all  branches  of  agriculture,  from  all  States, 
have  benefited. 

It  must  be  remembered  that  these  agreements  are  recip- 
rocal-trade agreements.  We  have  given  concessions,  it  is 
true,  and  in  other  agreements  to  be  entered  into  we  will 
give  other  concessions;  but  the  balance  is  so  strikingly  in 
favor  of  our  own  growers  and  producers  that  I  think  it  well 
worth  while  to  give  the  concrete  facts  to  the  farmer  so 
that  he  may  judge  for  himself. 

It  must  also  be  remembered  that  there  is  an  ob\ious 
attempt  to  confuse  the  farmer  by  making  him  believe  that 
the  slight  increase  In  agricultural  imports  which  occurred 
tn  the  last  year  is  attributable  to  these  reciprocal -trade  con- 
cessions. Only  four  of  these,  however,  were  in  effect  during 
any  part  of  1935.  Only  the  agreement  uith  Cuba  was  m 
effect  for  the  whole  year.  No  agricultural  concessions  were 
granted  to  Sweden,  and  during  the  pen od  of  1935  that  the 
Haitian  agreement  was  in  effect  agricultural  imports  from 
that  source,  owing  to  a  shortage  of  crops,  decreased  over  a 
comparable  period  of  1934.  The  concessions  made  to  Bel- 
glum  on  agricultural  products  were  small  and  insignificant, 
and  there  was  but  a  slight  increase  in  these  import  items 


durinp  1935  As  to  Cuba,  the  principal  imports,  sugar  and 
tobacco,  were  placed  on  a  quota  basis,  and  no  complaint  is 
being  received  from  producerif  of  these  commodities. 

The  Canadian  agreement  has  drawn  a  particular  fire  from 
those  who  would  use  the  farmer  as  a  shield  in  their  warfare 
to  keep  intact  present  ruinous  trade  tiarriers.  A  statement 
which  appeared  recently  in  the  Congression.il  Record  (p. 
2866)  purporting  to  tell  the  storj-  of  increased  imports  of 
Canadian  agriculture  brought  in  under  this  agreement  in- 
cluded the  items  of  fresh  pork,  milk  powder,  fresh  beef, 
bacon,  hams,  and  wool,  on  which  no  concessions  whatever 
were  made  by  the  United  States.  This  misleadiiig  tj-pe  of 
information  must  be  answered  conclusively,  not  merely  by 
stating  that  It  is  misleading  but  by  showing  to  the  farmer 
himself  how  the  niivrket  for  his  own  products  has  been 
widened  in  Canada  and  elsewhere. 

Mr.  Speaker,  hundreds  of  other  concessions  on  other 
items  allied  to  agriculture  industries,  such  as  dressed  furs, 
wines,  and  fisli  products,  ana  on  industrial  products,  min- 
erals, petroleum  and  its  products,  have  been  made  in  these 
agreements.  It  is  not  my  intention  to  set  those  items  out 
in  the  tables  which  I  shall  append.  It  is  my  desire  simply 
to  answer  conclusively  the  statement  that  agriculture  has 
been  sold  down  the  river  or  "across  the  lakes." 

With  these  remarks  I  append  hereto  a  series  of  tables  list- 
ing the  agriculture  products  on  which  concessions  have  been 
obtained  by  the  United  States  in  the  nine  trade  agreements 
now  in  effect  and  also  m  those  concluded  with  Colombia  and 
Nicaragua,  which  are  now  awaiting  exchange  of  ratification. 
These  tables  are  taken  from  oflQcial  sources  and  include  every 
item  on  which  the  farmers  and  producers  of  the  United 
States  have  received  concessions  from  foreign  countries 
under  these  agreements.  Anyone  who  will  study  these  tables 
carefully  must  become  convinced  of  the  magnitude  of  the 
reciprocal -trade  program  and  the  enormous  benefits  that  our 
own  agriculture  stands  to  achieve  under  it. 


AORim.Tr»AL  P»OOX3CTS  OH  WhICB  COIfC«S5IOIM  WeKE  OVtAP^KD  BT  THE  UmTED  STATES  rS  THE   ELETEN  TRADE   AGEEEMENTS  COHdUDED  TO  MAE.  18,  1898 

CANADIAN  AOREEMEST 

Th*  maloritv  of  the  dnty  redactions  oocu.  as  a  rwuU  o(  Uw  extension  to  Um  Unilad  Sutas  of  th«  most -taTOred-foreijm -nation  treatmMit.    In  the  cohunn  hmded  "SMun 
ar««8ur»iirp"  three  desienauooa  are  uaed  aa  lollows:   (1)  "M.  F.  F.  N.'  incUcalas  that  the  reduction  in  duty  is  the  result  of  the  eiunsion  of  most-f»vored-(orwjrn-nation  treat- 
nt.  without  assurance  that  this  rate  may  not  be  IncivaMd;  (2)  "BounU  M.  F.  K.  .\."  indicates  that  the  reducUon  in  duty  a  the  result  of  the  ext*nsJon  of  most  favored- 


phraseoloiry  - •...=    . 

Urifl.    The  latter  "UV  toUo»-ins  a  mnuzotim  tpadflc  duty  rate  indicat«s  that  it  applies  only  \n  specified  seasons. 


Canadias  tarifl 


No. 


Item 


8 
9 

gt> 

10 


laa 

M 

14 

IS 

l« 

ISa 

ISb 

Ke.  17 

IS 
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ANTMALB  AND  ANIMAi.  rmODDCTS 

Hones 

Animals,  llrlng,  n.  o.  p.: 

(a)  rattle,  n.  o  p  — . 

fb)  Pheep,  lamba,  and  foaU. 

(c)  N.o.  p 

Live  hofs — . 

Maata,  fraafa.  n.  o.  pj 

(a)  Beef  and  vaal 

(b)  Lamb  and  matton 

(c)  N.o.  p.  (pork) 

Cannod  meats  and  extracts  ate 

Poultry  and  pme,  n.  o.  p 

Quaib.  p*nnd(!Bs,  etc 

Kabbtu  froMO  for  fcx  fcediag.... 
MaaU,  praparad, 

(a)  Bacon,  hams,  pork 

(b)  N   o   p 

Baiwati  caainss,  daaned 

Lard,  ate 

Tallow 

Beaswax 

Egsi  lo  tba  tiwU 


Unit  of  duty 


Each 


Pound 

Per  head 

Ad  v&loreni.. 
Pound 


Poand... 
Pound... 
Pound . . . 


Ad  valorem 

Ad  Talorem 

Ad  valorem. 
Ad  rmloicm 


It 


47 

47 

« 
4S 
•0 
SI 


albumen,  tie 

albomen.  etc..  dried 

Cbaaaa:  Itoqiielart.  Camambert.  ttc — 
Bottar - — 


BMm 

For 


^.^,  raw,  dry.  mdtad.  or  ptdtiad. 
of  all  klads.  not  4rtaaed 


TBsatAa&s  foOD  noovcn  um  rtaKiAUM 
nooocm 


rrafiared  earaal  fooda.  u.  o 
BaMa.  a  o.  p 

Soybnaa,  b.  •.  p.....~~. 

o.  p ..- 


Pound 

Pound — 

Ad  valorem 

Pound 

Ad  valorem 

Ad  valorem 

Dozen 

Pound 

Ad  valorem 

Pound — 

Poand.. 


Poond 


Old  duty  to 
United  States 


125. 


3  cents 

$3 

25  percent.. 
3  cents 


Scents 

8  OBnts 

5  cents 

35  percent — 
ao  percent... 

SO  percent 

X  peroent... 

5  cents 

0  cents. 

174  percent. 

2cents 

20  peroent... 
ao  percent... 

lOoenU 

11  cenU 

SO  percent... 

7  cents 

14 

7caat 
Fraa. 
Fraa. 


Ad 

Pooad. 
(Ad  ralorvm. 


BWBWiL 

Boflkvbaac,  aaal  ar  Ooar. — 
BarWy ,  roaatad,  (rooad,  at*. . 


\snd  par  pooad — _.. 

Pouod .~.. 

Boahal 

100  pounds . 

▲d  valtfam 


30  peroent. 

VporoHit. 

3caaU 

ll 

K  peroant. 


New  duty  to 
United  States 


fl2.50. 


Approxi- 
mate re- 
duction 
in  duty 


2cenU 

$2 - 

20  percent.. 
l^  cent!!.-. 


6  cents 

6  cents 

2^  cents 

30  percent 

ni)  percent. 

20  peroent 

173i  peroent. 


IH  cents 

3  cents. . 

15  peroent... 

l^  cents 

174  p«T»nt- 
18  peiusut... 

SoaoU 

10  cents 

2S  peroent — 

5.05  cenU 

UoenU 

6  cams 

Free  

Fiaa 


IT^-i  paroani. 


SO 

33 
83 

20 

SB 

25 
25 
SO 
14 
12 
S3 
12 

65 
SO 
14 
12 
12 
10 
30 
• 
17 
IS 
14 
14 


^ 


4SCMIU     ... 

37H  imaot. 


13 

2ft 

100 

3ft 
17 
10 
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Nature  of  assurance 


M.  F.  F.  N. 

M.  F.  F.  N. 

M.  F.  F.N. 
M.  F.  F.  N. 
M   F.  F.  N. 


M. 
M 


F.N. 
F.N. 


M.  F.  F.  N. 
M.  F.  F.  N. 


M.  F. 
M  F 
M.  F. 


F.N. 
F.N, 
F.N. 


M.  F.  F.  N. 
Boond  M    F. 
M.  F.  F.  N. 
M.  F.  F  N. 
M.  F.  F.N. 


F.  M. 


M 

M. 

M. 

U. 

M. 

M. 

M. 


F.N. 
F.N. 


F 
F 
F 
F 
F 
.M 


N. 
N. 
N. 
N. 
N. 
F. 


BcoadU.  ¥. 


F.N. 
F.N. 


M.f.w.n. 

M.  F.  r.  M. 

Boitod  balow  M.  F.  F.  N. 
M.  F.  F.N. 

U.V  r.H 

M    F.  F   N. 
M.  V.  r.  N. 


!»■  tovm  o»  WHim  C« 


N*. 


Tlii 


0 

S3 
M 

r 
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» 
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7la 

7ir> 

n 

TM 
71* 

Ex.73 
73 

Bx.74 
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Kx.73 

n 
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7% 

7f 

7M> 

U 


n 


M 

Ex  M 

M 


D    0.   p. 


corn  (or  imaniketun  of  eoni  tUrab. 
corn.  a.  o.  p....................^~ 


llarWT 
Corn 

lixlmn 

osts 

osioM^  and  raOtd  oMi. 

Wh«t 
WhMt 


TlOMtll 

FMd 
MOML 


HKl  garden  iMite  (oT«r  tt  p«  pooad) 

,r»pa«Md  (oT«r  l-poand  packan) .. 

raanad  (otw  l  pound  packaca) 


(ova 


Had  (otrar  l-pooDd  packaga) 
ytaM  ^aarli,  a.  a.  p.  (0T«r  l-pousd  packacr). 
lor  maBnfactnriag  or  blanJing 
poufcd  paekaiw). 
9er<la  baat.  lurnip.  etc   (otw  I  pooad  packaga) 
Lattura  «aad.  tor  uuuiuiacturlns  or  blaadini  (< 

wfi^ta.  eoMimbar.  lattuca.  etc.  ^oTar  I  pooad). 

oaoltflowar,  onfon.  tnmato,  etc.  (over  1  pound) . . 

and  otbar  4c«da.  n.  o.  p  lovar  1  pound)... 

Bald,  gardao.  etc  I  under  I  pound) 

mustard,  oeiary,  ate.  lorer  I  pound),  br  btand- 


Boat.  lardaai 


rta^ts 

Cut  11 
Tnaa 


r 


Ora^  Tiaaa. 

.\jpaii(oa 

Sc 

Not 


Fkiriits 
Potat  aa 


(I) 

0) 

(<) 

(() 


u 


((, 
«) 

V«calabla» 

OJ  ~ 

C) 

(:) 

M) 
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in  WBkk  OaTACtsD  BT  raa  Uian»  9* ATsa  la  tb«  Eucvu  Tkaob  Aousm una  CoacLcaK0 10  Mab.  M.  IflStt— ConlXnuMl 
CAM  A  MA*  AtiaimBMT — coatinoad 


Caaad tea  tariff 


Itaia 


rrABLB  rono  pbodctt*  axo  TBorrABLa 
rauocm— aoouauad 


«ed      

k1    itl(al(a). 


'  stock,  palms,  teras.  ate _. 

'  stock,  arataaa,  ate 


a.  o.  a.: 

A  ppia — — — 

Paar.  plum.  ate. 

PtMCb 

1,  raapbartji  bu3h«>^.  etc 

reola  aad  straw  barry  ptanU  . 

a.  o.  p 

for  traftinc  stock. . — 

or  nuraary  stock  n.  o.  p 


In  their  natural  state 

Oria<l.  etc   

Swaat  poUtocs  in  ibtit  aatora) 
Swaat  potBtoas.  n.  a  p 


(c) 
Onloi  I  In  tbalr  natural  staU  • 


Biaali  rooms,  rresh> 


Mual  rooms,  etc. 


BaaUfor 


manufaeturlnc  sugar — 
traata,  in  tb«r  oatural 


Bnuaai  sprootB 

Cabb^a' 


(4)  Carrots  and  beats,  a.  o.  p.>. 

Caulifloww ' 

Eggjilant 

Celery'. 

Cucumbers  ■. 

Lattoea* 

)  Parsley. 


Pooad- 

Pound— 

Pamd.. 

Ad 

Ad  raloram. 

Ad  TBloram. 
Ad  TBloram. 
AdTBlotaoB. 


Each. 

Baefe 

Each      

Ad  valorem. 
Ad  valorem. 


1«0 


l«Oi 
Pound... 

f.\d  TBlOiWB „ 

\Mia.  spaelfle  rate  per  pooad. 

(Ad  vakiraia 
Mia.  apaeiAc  rate  per  peuad. 
Ad  valonin 
Min.  speciflc  rate  per  pound. 
Ad  raloram 


n 

Oi) 

0 
( 

0  }  Peas,  green  ■- 
( )  Rbobard  >.. 

Oi }  Bptaaeli  L 

(i)  Toaiatoaa 


(() 
(I) 
(I) 
(I) 
(I) 
(t) 
(1 )  Not  otltarwiae  provided. 


Water  creaa  and  wtutlool  or  mdiTa.. 

Peppers,  greea  ■. 

RadiBbca. 

Ar 

Ho 

Okra 


Vagal  ablea. 


fAd  Tmhwam 

\Min.  speelflc  rate  p«  pooad 

Ad  valom 

Ad  valorem 

f.\d  valorem 

\.Min.  specific  rate  per  pound 

fAd  Taiorem 

l-Min  specific  rata  per  pooad 

(Ad  valorem 

I  Min  spedfle  rate  per  pound 

Ad  Taloram 

/Ad  valorem 

'^<'"  <peeifle  rate  per  pound 

.  jrem 

pecific  rate  per  pound 

i.\d  valorem 

(Min.  specifio  rata  per  pooad 

Ad  raloram ._ 

.\d  ralonm _ 

f\d  raloram 

(Min.  specific  rat4  per  pound 

fAd  valorem 

Min.  specific  rate  per  pound 

|A'l  raloram 

\Min.  specifle  rate  per  pooad 

Ad  raloram 

Ad  vakreiB 

Ad  raknm 

Ad  raloram .__..^.._...._... 

Ad  raloram _._. ........ 

Ad  raloiaa 

Adri 


7H 


W- 


(s) 


•  eanta. 

21-)  cents. 
*^  cent . . , 


Cora  aad  tomatoea .._.-...._.... ... 

Not  otberwiae  prorided""II"I"II""""I.! 

prepared  or  preeerred: 
Dnsd.  etc.,  including  floor,  aot  etbarvise  pro- 
rided. 

Pickled  or  [■■■emad  In  salt,  etc 

Kxtrarts  or  loioaa,  ate.,  and  sauces 

Pastes,  etc,  a(  malaMai  and  meat,  eta 


Pound 

Pound 

Pound 

Ad  valorem 

Ad  raloram 


Ad  raloram.. 
Ad  raloram.. 
Ad  raloram.. 
Ad  ralorem.. 


30  per  neat. 
30  perceni. 

7.^  rnita  . . 

:*-t  '-(mta.. 

Uoeols... 

IHeaata.. 

30i 

Hoaot. 

SOpereeni... 

iOeeaU.,... 

30pereeat.. 

lOceoU 

JOpereeot... 

30  percent.. 

3cenu  (s).. 

SOpereaot... 

30pereaoL.. 

30percBot.- 

1  cent  (s).... 

3D  percent... 

I  cent  (s)..-. 

30peroant... 

3eanu  (s)-. 

30  percent.. 

30peroent.. 

3eenu  (s).. 

30peroHit.. 

1  cent  U>... 

30par«Hift — 

moeats... 

30 

30 

30 

I  eent  (s)-.. 

30  penjeng  . 

1  cent  (s>... 

30peroeiit. 

3cenlB 

SOparoaqt. 


30)<pareent. 
15  pereeat. 
Pree 


6  cents  (p)... 
•  eaoUU).. 

Soanta 

3  cents 

0.339  cent. . . 

3eeata 

Free 

17V)iperoeot 

Free 

Free 

Kree 

meenU... 
30  pereeat.. 


10 

a 
100 

30 

11 
SO 
30 
10 
57 
100 
43 

100 
MO 

100 

30 


IS  pereeat... 

VH  percent. 
aJH 


UpereaoC. 


13  percent.. 
IS  peroBot.. 
IS  pereeat.. 


IS  percent. 


IS  percent.. 

FnieV.'.T" 

ISperceot.. 


IS  peroeot... 
is  percent!!. 


IS  percent.. 
IS  percent.. 
IS  percent.. 


IS  pereeat. 


30  pareaot.. 
30  pereeat.. 
30  pereeat.. 
30perBeat.. 
SOpennt.. 

Scents 

3eentt 

3eeaU 

30  pereeat.. 

30  peroaot — 

3S  percent.. 
Stperoent.. 
SSperoeat.. 

3S| 


so 


0) 


so 

M 
SO 
SO 


n 

(') 


0) 


CO 
0) 


100 

so 


IS  percent.. 

Scents 

IS  percent.. 
IS  percent.. 
IS  peroaot... 

Free 

Free 

Free 

IS  percent... 

Scents 

3oentB. 

Seents 

Z7H  percent. 

27H  percent. 

32^  percent. 
33Vi  percent. 
32Vt  percent. 
39  percent 


Nature  of  I 


M.  F  F  V 
M.  F   F   N 

Bound  M    F. 
Beond  M    F. 
M    F   F   N. 
Beuad  M.  F. 
M   F   F   N. 


F.W. 
F.  W. 

FN. 


M.  F 
M.  F 

Mr. 

M.  F. 
M.  r. 
M  F 
M   F 


M. 
S. 

S. 

s. 

N. 
S. 

s. 


so 


Bound  below  M.  F.  F.  N. 

M   r.  r  S 

M.  /.  F.  N. 

M.  F.  F.  N. 

M   F  F  N. 

Bound  betffw  M.  F.  F.  N. 

M    F.  F  N. 

Booad  betov  M.  F.  F.  N. 


M.  F  F  N 

Bouad  below  M. 


F.  F.  N. 


M.  F 
M.  F 
M.  F 
M.  F 
U.f. 


F.  N. 
F  N. 
F.N. 
F  N. 
F.  N. 


M.  F.  F  N. 
M.  F.  F  N 
M.  F.  F  N. 


M  F 
M  F 
M.  r. 
M  F 
M.  F 
.M    F 


N. 
N. 
S. 

s. 
s. 

s. 


Bound  Nilov 
M    V    ¥   S. 


M.  F.  F.  N. 


M    F    F   N. 

M    F    F    N. 

Bound  below  M.  F.  F.  N. 

M.  F   F.  N. 

[Bound  M    F   F  N. 
[Bound  below  M.  F.  F.  N. 


iM. 
M 


F   F.  N. 

F.  F  N. 


[Boond 

Bound 
Bound 

[Bound 


below  M. 

below  M. 
below  M. 

below  M. 


F.  F.  N. 

F    F   N. 
F.  F   N. 

I.  F.  N. 


Bound  below  M.  F.  F  N. 


80 

SO 

80 
SO 
60 

SO 

SO 


Bound 
Bound 
[Bound 


below  M. 
bblow  M. 
below  M. 


F  F  N. 
F.  F.  N. 
F.  F.  N. 


Bound  belcw  M.  F.  F.  N. 
Bound  below  M.  F.  F.  N. 


Bound 
Bound 


below  M. 
below  M. 


F.  F. 
F.  F. 


SO 
SO 
SO 
100 
100 
100 

so 

33 

33 

33 

S 


7 
7 
7 

as 


Bound  below  M.  F.  F.  N. 
Bound  below  M.  F.  F.  N. 
Bound  below  M.  F.  F.  N. 


Bound 
Bound 
Bound 
Boudd 
Bound 
Boond 
Bound 


below  M. 
below  M. 
below  M. 
bek>w  M. 
below  M. 
below  M. 
below  M. 


N. 
N. 
N. 
N. 
N. 
N. 
N. 


Bound  M.  F  F.  N. 
Bound  M.  Y  F.  N. 
Bound  M  F  F.  N. 
Booad  M.  F.  F.N. 

M.  F.  F.  N. 


M.  F 

M.  F. 
M.  F. 
M.  F. 


N. 
N. 
N. 
N. 


[See  footnotes  at  end  of  table] 
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AOBCULTCmAt  PaOOOCTS  OK  WaiTH  CONCMSIOMS  W  E&k  OBTAIMED  BT  THE  L'NITKD  STATES  IN  THE  ELEVEN  TkADE  ACREEIfCRn  CCWXtTDtD  TO  MAE.  W.  1«»— CoCUDUed 

rAKADiAM  ACBEBMENT — continued 


Canadian  tarilT 


No. 


Item 


»3 


TEGETABLE   FOOD   fBOnUrTS   AMD   TBOBTABLE 

raouucts — continued 


Fruiu.  fre«h,  in  their  natural 

(a)  Aprtcott' 

(b)  Cherries* 


(c)  Cranberriei. 


(d)  PeactMB'. 


(e)  ? 


(0  Plums  or  prunes> .......... 

(S)  Strawberries,  raapberriea,  and  loganberriaa  *. 
(h)  Berriea,  edible,  n.  0.  p_ 


«3 

M 
«S 

Kx.  96 

« 

Nd 
tBe 


MO 


(I)  Quinoas  aod  oectaria«. 


Ex.  101 

101a 
104a 
lOS 
106b 
Ke.  USb 
lOSr 

lasd 
ia> 

106 


108 

ex.  100 

ex.    114 

114 

ex.141 

]3fi 
13R 
140 
141 


157 

Iffi 

2S8 
2SB 
303 


6«B 


Apples,  fresh* 

Orapes,  (redi» 

Cantaloupes  and  muskmelons' . — - 

Melons,  n.  0.  p - 

raiwlnn  fruK 

Arocados  or  alligator  pears 

Fr^  (niits,  n.  o.  p 

Fruits,  dried,  etc..  n.  0.  p 

Detail  dried,  onfiittwl  la  bulk 

Datea.  n.  o.  p.,  packaged 

Figs.  dn*d.  packaged 

Dried  aprioota.  peers,  peacbea,  ete 

Orapefrait  direct  to  Canadian  port 

Orapefruit.  n  o.  p --   - 

Oranges,  durmit  the  months  of  January,  February, 
March,  and  ApriL 

I^emons - - — • — 

Fruit  pulp,  not  grape,  uniweelened.  canned 

Fruit  pulp,  n  op,  and  cnished  or  froien  fruits 

Olives  and  cherries,  not  bottled ... 

Olives,  ripe,  in  brine,  not  boiUed 

Emits  and  nuts,  pickled,  etc -.- ~ 

Jellies.  Jams,  preserves,  etc .........--.-.- 

FTuit.«  and  peels,  candied,  etc.,  Maraschino  chemes,  etc 
Fruits,  canned: 

(a)  A[>ricots,  peaches,  and  pecjs 

(b)  Pineapples. — 

(c)  N.  o.  p 

Nuts  of  ail  kinds,  nro.' p.',  but  not  indodinf  shelled 
iManuts,  n.  o.  p.  , 

NuU,  shelled,  n  o.  p.,  not  including  shelled  almonds, 
peanuts,  or  walnuts. 

Nuts,  shelled,  n.  0.  p — 

Candied  chestnuts - 

Mola«eB,  imtreated.  direct  from  place  of  production. .. 

Maple  Boaar  and  sirup 

Simps  and  inola.«es.  n.  o.  p 

Sugar,  candy,  and  confectionery,  n.  o.  p.: 

(ex.)  Candied  sweets,  sugar  plums,  and  gums 

Malt,  etc 

Malt  sirups,  extracts,  flour,  etc 

Linseed  or  flaxseed  oil,  etc 

Olive  oil,  n.  o.  p 

TEXTILE  RAW   MATERIALS 

Raw  cotton  and  cotton  linters 

Wool,  etc.,  combed  or  less 


UbU  ot  duty 


Ad  valorem 

Ad  valorem ...-, 

Min.  specific  rate  per  pound 

Ad  valorem 

Min.  specific  rate  par  pound 

Ad  valorem 

Mia.  specific  rate  per  pound 

Ad  valorem 

Min.  upeclftc  rate  per  potiod 

IAd  valorem 
Mtn.  specific  rate  per  pound 
Ad  valorem 
Min.  specific  r»te  per  pouod 

Ad  valorem 

Min.  specific  rate  per  pound 

Ad  valorem 

Min.  specific  rate  per  pound 

Ad  valorem 

Min    Kpecificrate  per  pound 

Pound 

f.^d  valorem 

\Min.  specific  rate  per  pound 

Each 

Ad  valorem 

Ad  valorem 

Ad  valorem 

Ad  valorem 

Pound -- 

Pound. -- 

Ad  valorem 

Pound 

Pound- 

Cubte  het_ 


Pound 

Pound 

Ad  valorem. 
Ad  valorem. 
Ad  valorem. 

Pound 

Ad  valorem. 

Pound 

Pound ... 

Pound 

Pound 

Pound 


Old  duty  to 
United  States 


ao  pereeat. 
30  percent. 

3ofnU 

30  i»ercent- 
2Vii  <*nu  ... 
30  peroeot... 
m  cents  («). 
3D  peroeot... 
^oaat(B)... 
30  pereeat.. . 
t4cent  (f)... 
30  iiercent... 
8  oenu  (*)... 
30  percent... 

Scents 

90  peroaot — 

leeat 

30  percent... 

Hcent 

2cents 

20  percent.. 
1 4  cents  (s) 

3  cents 

20  percent.. 
20  percent.. 
20  percent.. 
2.*)  percent.. 

H  cent 

2Vi  rents... 

H  cent 

2S  percent.. 

1  cent 

1  cent 

35  cents 

Free 

Scents 

Scents 

ao  pereeat.. 

30  percent.. 
35  percent.. 

5  cents . 

35  percent.. 

Scents 

Scents 

5  cents 

Scents 

2eents 


New  duty  to 
United  States 


IS  percent. 
IS  percent. 


!.'>  percent. 

2cerlii 

U  peroeot. 


IS  peroaot. 

U'l 


Approxi- 
mate re- 
duction 
In  duty 


Nature  of  awuraBoa 


IS  percent., 
is  percent.. 


LS  pereeat. 
is  pereeat. 


IHcenU.. 
15  percent. 


2Vi  cents 

15  percent... 

Free   

15  percent... 
22' i  pwcent 

?5  cent 

1.575  cents.. 

H  cent 

i224  percent. 

Hcent 

hi  cent 

Free 

Tn» 

2H  cents — 

24  cents 

174  percent 
10  percent... 
324  percent 
3»i  cents... 
31.5  percent 

4  cents 

4  cents 

4  cents 

yjj  cents.. - 
1  cent 


(») 


m 

o 
o 


m 


Pound. 


Pound 

fPound 

\And  ad  valorem 

Gallon  

Ad  valorem 

100  pounds 


/Pound 

\And  ad  valorem... 

Pound - 

/Pound 

\And  ad  valorem... 

100  pounds 

Ad  valoram 

Ad  valorem . 


Pound 


4eents. 


4  cents 

4  eent 

35  percent. 

3  cents 

30peroent- 
60  cents... 


4  cent 

3.S  percent. 
H  cent.... 
10  cents.. - 
35  percent. 

$1.65 

a.'>  peroeot. 
20  percent. 


Free 

IS  cents 


2  cents. 


3  cents 

0.45  cents. - 
31 4  percent 

34  cents 

174  percent 
46  cents 


0.45  cents... 
31 4  percent. 

4  cent 

Scents 

30  percent... 

$1.55 

224  percent 
17  percent.. 


K 
3S 

29 
90 

96 

36 

26 

36 

2S 

2S 

26 

25 
26 

17 
25 
100 
25 
10 
10 
37 
K) 
10 
60 
SO 


17 
17 
42 
67 

7 
20 
10 

20 

20 

au 

17 

80 

60 


Bound  M.  r.  F.  N. 


j Bound  .M.  F.  F.N. 
)Beaad  M.  r.  r.  N. 

Bound  M.  7.  T.  S. 

Bound  M.  F.F.N. 

Bound  M.  F.  r.  N. 

Bound  M.  r.  r.  N. 

[Boond  M.  r.  r.  N. 
iBound  M.  F.  F.N. 


Bound  M.  F.  F.N. 

Bound  M.  F.  F.  N. 

[Bound  M.  F.  F.  N. 

Bound  M.  F.  F.  N. 

M.  F   F   .V. 

Bound  below  M.  F.  F.  N. 

Bound  M    F.  F.  N. 

M.  F   F  .V. 

M.  F.  F.  N. 

M.  F.  F  V. 

M.  F.  F.  N. 

M.  F.  F.  N. 

M.  F.  F.  N. 

Bound  below  M.  F   F.  N. 

Bound  below  M.  ¥.  F.  N. 

Bound  M.  F.  F.  N. 
M.  F.  F  .V. 

M.  F   F  N. 

M.  F   F.  N. 

Bound  below  M.  F.  F.  N. 

M.  F.  F,  N. 

M.  F.  F.  N. 

M.  F.  F.  N. 


Botuid  M.  F.  F. 
Bound  M.  F.  F. 
Bound  M    F.  F. 
M   F   F  N 
Bound  below  M. 


N. 
N. 
N. 

F  F.  N. 


Bound  below  M.  F.  F.  N. 


35     M.  F 


Free 

10  cents 


10 
10 
17 
13 
10 

10 
10 
33 
60 
14 
6 
10 
IS 


|m.  F. 

M.  F 
M.  F. 

M.  F. 


33 


N. 
N. 

N. 

N. 
N. 

M.  F.  F  N. 
M.  F.  F.  N. 
M.  F.  F.  N 


M.  F 

M.  F. 
M.  F. 
M.  F. 


N. 
N. 
N. 
N. 


M.  F.  F.  N. 


Bound  M.  F.  T.  N. 
M.  F.  F.  N. 


.  Prov^ion  is  made  that  in  no  case  sh.U  the  value  for  duty  contain  an  advance  over  invoice  value  greater  than  80  percent  of  the  lowest  advanced  value  in  eflect  durin. 
the  la«t  4  ye'iTs. 

«  Waived.  beloian  acbeemeitt 

The  following  Uble  shows  the  agricultural  products  w^ch,  when  Imported  into  Belgium,  will  be  afTected  by  the  trade  a^nient 


Belgian  tarifl 


No. 


M-A... 

« 

312-a-2 
Ex.  214 


U 

»l-g-l 

«l-g-2-.... 


Item 


Lard,  natural -- 

EnUails,  fresh,  salted,  or  dried. 
Pork,  other  than  simply  salted. 
Canned  pork  tongues 


ANIMAL  PEODLXT8 


VEGETABLE  PBODCCTS 


Honey,  natural * 

Rice,  unhusked " 

Hice,  husked V '..::.""  « 

Groats  and  semolina  of  oats  (oatmeaij 

I  Franc  per  KJO  kilos  (1933.  1  franc- $0.0*580).  ,-„M.«ive 

•  Grant  uuoU  of  3,207,000  ki  os  average  of  imports,  1929-33,  inclusue  i„,«^«. 

I  ol^t  quou  a  i;044;oo0  kilo6  Uverage.  iaa-33J.    Daix  Iree.  but  :aibject  to  mcrease. 


Old  duty' 

New  duty ' 

Peroentaw 
reductiun 

Free 
Free 

Free 
Free 

Boond 

130.75 

f) 

(*>       . 

4  220.75 

•90.00 

•  as.5 

02.00 

60.00 

34.8 

Free 

Free 

Bound 

Free 

Free 

Bound 

41.00 

30.00 

27.9 

•  Import  license  tax  300  francs. 

•  Import  license  tax.  200  francs. 

•  Import  tax  reduction  33.3  percent. 


4608 

AOBKl-LTl-mAL 


Pbomkts  oh  WncB  < 


s«. 


f7-b. 
7>-b- 


Ei.  7r»-b-3. 
Ki.  W 

as-A 

Ex  »4-«... 


W-b. 


9»-b 

E6-b 

Xz.  273-*. 
777-«. 


QaoU  liiiiiiMiit  from  008.400  to  (I78.J3S  kilos;  11.3  percent  quota  Incrsaae. 
I  laport  quota  licvtue  tai  of  lO.OO  (noes. 


BKAZIUA.f   Ar.BBBMKirr 

TlM  folIowInK  tabl«  sffdws  th«  acrkrultunl  producU  which,  whan  import«d  into  nrazil.  will  b«  aflectod  by  tha  n«w  trad*  acr««inent.    The  list  inclu<les  both  those  products 
00  which  redoptioos  in  impart  datiea  will  be  amto,  and  tboM  oo  which  tba  present  duty  rates  bare  been  bound  acainst  increasa  during  the  Ufa  of  the  aicresment. 


No. 


37 


225 


MS 


Fruit : 
Prestrted 
C«fwli 
P, 


Elours 


'L.  K. 
Note- 


No. 


C... 
So... 

a»-A. 

»-B. 


1»-A. 
>*-A. 
1»-... 
M...- 


M-B. 

7W... 
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I  Wbbb  Obtaimbo  bt  tsb  UmTBD  Statbs  in  trb  Elbtbn  Tbadb  AGBBBMBim  CoNCLODBO  TO  Mab.  IS,  lt3ft— Continued 
BBLOLAM  AOBEBHurr— oootinusd 


Belflaa  tariff 


Item 


Old  duty 


TBGCTABLB  rBODUCT»— oontinoed 


Cnm  starch — -— 

Aprioots.  dried: 

1    In  containers  weigbinc  orer  25  kilos — 

1  Otherwiaa - 

Qrapafruit — .^.. — — — — — -~. — — - 

■.drlwl 

tn^  iaport«<l.  in  cases,  boxes,  basket,  or  other  packacn  weifhing  20  kilos  or  U»s  (including  pears  in 
cootainen  if  wrapped  in  paper  or  other  protecting  material). 

Pwin,  drieil,  tor  table  use . 

Apples,  fresh: 
Imparted: 

A    Erem  Apr.  I  to  Aug  31 „ , • 

B    Krom  Sept.  1  to  Mar.  31 — - 

Apples,  dried 

I    Peeled ^ „ 

i  Not  pealed 4 

Prunes: 

a.  Imported  in  cont^uners  welfhlnn  10  kilos  or  lesn 

b-1.  In  auks  of  at  least  l!»  kiloe  or  in  sacks  of  at  least  M  kilos,  without  interior  packing,  baviog  per  h  kilo: 

A.  Up  to  n  pmaes — i 

B.  •I  to  mpmiMS ♦ , 

O    Oyer  100  prunes 

b-2.  Importe«l  otherwise: 

A.  L'p  toWpcunsB f 

B   91  to  IWpniaaB. _4 

C    Orer  lOSpnuMS . .- -i. — 

Eruits,  dried _~ .„....-f 

Caaiwd  fruits,  in  cans  of  3  kilos  or  teas.., ~ ...» . 

Lioasad  oitcaka 

Unit  am  mad  leaf  tobacco 


37.00 


41  40 

aaoo 

8S.2S 

saoo 

41.40 

20  00 

10X50 

50.00 

17150 

8&2S 

8X80 


2Sl00 

28.75 

82.10 
2a  70 

U8.00 

80.00 
(»  00 
4a  00 

loaoo 

74.00 

50.00 

34.50 

276.00 

•  Free 

soaoo 


New  duty 


27.80 


Peroentsce 

reduction 


O 


oaoo 


2S.0O    \ 
28.75  J 


41.40 
30.70 

103.50 

00  00 
4.V0O 
30  00 

75  00 

&.VS0 

37  50 

34.50 

200  00 

»  Free 

500  00 


37.8 
4X8 
51.7 
51.7 
60.8 

27.8 


Bound 
33.3 


25.0 

25  0 
25  0 
25  0 

25.0 
25.0 

Bound 

/7  4 

Bouni 


■QuoU  restriction  removed:  tax  reduced  to  7.50  fronci. 
'■*  Tax  reduction.  25  iwrcent. 


Braxiliao  tariff 


Item 


ANIMAL  rmootxTS 

Hkles  ^>d  ikins;  prepared  or  tannad.  not  specifled:  Colored  or  gUzed. 
Milk:   [n  powder,  tablets,ar  other  suta,  with  or  without  sugar 


TBOBTABLX  fOOD   PBODt^CTS 


Plums,  cherries,  quioces.  ftgs,  apples,  melons,  strawberries,  peaches,  pears,  grapes,  and  similar,  fresh  or  green.. 

i«l  fruits    Any  other  fruits:  In  alooboi,  fugar  sirup,  or  hooey  Oiuns),  solid  pack,  jelly  or  pulp. 

garden  produca.  and  vegetables: 

'  1  MirTed  asparagus. 

■■otlMn,  pfassrred  m  any  m«aiMr,  with  or  without  mixture  of  (ruits,  in  solid  pack,  except  tomatoes,  or  prepared 

I  any  othar  manner 4 

Of  oats 


li 


Unit 


"L.  K. 
>L.  K. 


«L.  K. 

<L.  K. 

'  L.  K. 
>L.K. 


Old  rata 


MUreU 
151000 

aioo 


Free 
71800 

58200 

58300 

U560 


New  rate 


MUtfU 
lli440 
28000 


Fiee 

6f240 

2$ri00 

4$lfi0 
087W) 


Perrentaw 

reduction 


37^4 


Bound 
30 


50 

20 
M 


N>ta 


lec%lkiloi 

51  of  the  Brazilian  tariff  is  maintained  in  its  entirety. 


COLOMBIAN  Ar.KIKMKNT 

Tha foUowlaf  table  shows  the  agricultural  products  which,  when  imported  into  Colombia,  will  be  affected  by  the  trade  agnement. 


Colombian  tariff 


Itam 


AjilaMl  prodqcts: 

Maaita,  difleraat  tttna  those  classifled  in  numer^  48  and  47 

Baaa,  "batitkrraa",  sausages,  and  similar  foodstuff,  even  when  preseried  in  bosaat  etc 

MlBt.  eoMtaoaed.  evaporated  or  :n  powder 

Prepared  m\\k%  for  children,  including  thoae  that  have  as  a  principal  base  milk  and  nalt,  such  as  HcrUek's 
Malte.1  Milk.  Mellens  Food. 

Pure  milk  ^ad  cream.  Liquid . . ., 

Hog  brd _ 


Hofbu 
ysgatablB  I 


prodtiets. 
Oats  and  other  oereab,  eniabed.  pearled,  boskod,  eidudtng  wheat: 

Under  numeral  10:  Quaker  oats ^ 

Oomstareti  (Maloena) - 

Soda  uaUuis  aad  prepared  braaktest  oaraals,  such  as  Com  Flakes,  Urmpe  Nuts,  Force,  etc. 

Pmh  potatoes,  mdw  numeral  18:  Swastputatoes.  potatoee,  aad  other  edfelatobers,  fresh 

Oraina  and  rigiteblw  aartfiiBtiil  to  ■UBiinli  ttto  80.  i 
Erash  fruits,  uadv  ■anieraiat  OUvaa,  alaw«K  paaauti 

nata,  oocoouts.  duLs  'ihelleil  or  unsbelled. 
EruMs  of  all  klnda.  dried  in  the  natural,  undar  nmaacal  33:  Dried  truita. 

Eralts  preserved  in  their  own  Itiice,  in  sirup  or  in  liquor 

Ewdatufb  not  soactfted  in  other  parts  of  the  tariff: 

Cocomalt,  TaddE,  B«aa».  aaa  similar  ioods 

TobMoo  ia  laal.  «■!  I 


«aarr«diatiM.als. 

pistaebio  Bots,  bMalooU  witb  or  withoat  ihaa.  ebast- 


Old  duty 

New  duty 

(Colombian 

(Colombian 

pesos),  (per 
gross  kilo) 

pesos),  (per 

gross  kik«) 

ats 

a  30 

.80 

.50 

.15 

.10 

.13 

.05 

.18 

.15 

.30 

.15 

.08 

.08 

.» 

.15 

.80 

.80 

.06 

.05 

LOO 

.30 

.40 

.80 

.SO 

.25 

l.OO 

.90 

.r 

.30 

laoo 

.      5.00 

I'ercentsKa 
raduetioa 


331^ 
S74 
331^ 

Bound 
50 


Bound 
25 
25 
l«i 
7U 
SO 

80 
SO 

IB 
SO 


1936 
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AomiCTLTUKAi.  PRonTJCTs  OH  WHICH  CoHC«99!OWi  Wkrk  Optaiwbd  BT  TRB  Tkitbd  Ptatk?  IN  THK  Elktbn  Trapb  Aorkbmiwts  CoNCLin)iD  TO  Ma*.  18,  1936— ContinDSd 

CT'BAN   AHEKKMISVT 

The  following  table  shows  the  africaltural  products  which,  when  imported  into  Caha,  will  be  affected  by  the  trade  anrement. 


No. 


103-C 
103-D 
108- B 

102- F 
23»-C 
241-A 
241-B 
24a-A 
343-B 
273-A 


274-C 
274- D 
lOl-A 
101-E 
lOl-O 

101-n 

lOl-I 

253-A 

2W-B 

255-A 

255-D 

2i«-A 


256-C 

266-D 

2S6-E 

»-F 
JS7-B 
2S7-C 
257-E 
3S8-A 
S»-A 
]B»-B 
M>-B 
IBO-C 

aoo-D 

260-E 
aC2-B 
«0-D 

»n-E 

»4-A 
J84-n 
S65-B 
3B»-A 

aao-B 

MB-D 
»»-E 

«t»-o 

«»-H 
271-F 
271-0 
272- B 
273-C 
273- E 
2H0 
291-A 
291-B 
281-C 
298-A 
296-B 


113- A 


Item 


ANIMAL   PKODUCra 

Hog  lard,  neutral  hog  lard,  lard  oU,  lard  stearine 

Compound  lard 

Oleo  oil  with  a  minimura  fusion  point  of  41*  C — , — -.— — .~-.~— — .- 

Other  crude  animal  oil*  and  fats  including  neat's-foot  oil  and  crude  tallow 

Edible  tallow,  oontaininc  not  more  than  2  percent  of  free  fatty  acids. 

01e«)  stearine  with  niinimuni  fu.sion  point  of  47*  C,  and  not  containing  more  than  2  peroeot  of  free  latty  acids. 

Crude  and  impure  hydrogenated  animal  oils  and  fau,  imported  directly  (or  soap-making,  denatured 

Pickled  or  salted  pork - 

Bacon  or  salted  and  smoked  pork -~" 

8olt«l  lit  pork 

Curad  or  ■nokod  hams  or  shoulders ~- — — 

Sugar-ctved  bams  or  &boaklers >. 

Canned  boaC,  mutton,  or  pork -~ — >- 

TKOKTABLK  PBODUCTS 


Refined  cotton»od  oil,  com  oil,  and  soybean  olL ..— 

Other  refined  vegetable  oils 

Crude  cottonseed  oil.  com  oil,  and  soybeon  oil 

Hydrogenated  vegetable  oils  and  fats  imported  directly  for  soap  making,  denatured 

Nonsi>ecified  vegetable  oils,  crude  or  impure - 

Residues  from  refining  cottonseed  oil.  with  not  more  than  60  percent  of  free  fatty  acids 

Residues  from  refining  cottonseed  oil,  with  more  than  80  percent  free  fatty  acids 

UnhuUed  rice  (duty  c»ombioed  with  consumption  tax) 

Hulled  and  semibulled  rice  (duty  oombtned  with  consumption  tax) 

Com 


Margin   of  prefer- 
aooe   to    Unitfid 

Sutes 


Old 


Oats. 

Wheat  flour 

Note:  Wheat  flour  made  entirely  of  wheat  grown 
of  40  percent. 

Cora  floor 

Com  meal — — 

Oat  floor - 

Oatmeal. 


In  the  United  SUtas  shall  be  accorded  a  preference 


Flours  of  other  cereals 

Meals  of  other  cereals 

Wheat  semolina ..... 

Red  and  pink  beans 

White  beans 

Nonspecified  beans  and  lentils. 
Peas. 


Onions.  Imported  from  Nov.  15  to  the  folktwing  June  15,  inclusive 

Onions,  imjxirted  from  June  16  to  Nov   14,  inclusive. 

Poutoes.  irafiorted  from  Nov.  1  to  the  following  June  30,  inclusiw... 

Potatoes,  imi)ortedfrom  July  1  to  Oct.  31, inclusive 

Cauliflower,  celery,  cucumbers,  tomatoes,  and  other  fresh  garden  tmck.. 

Other  nonspecifietl  fresh  garden  truck ;--,-" 

Applet  pears,  peaches,  plums,  cherries,  grapes,  and  other  similar  fniits. 

Melons,  imported  from  July  16  to  the  following  Jan.  31,  inclusive 

Other  fresh  fruits,  not  specified .- 

Figs  and  raisins 

Other  dried  or  evaporated  fhilts 

Walnuts,  filberts,  and  similar  nuts .. 

Dried  hay 


Stalks  and  heads  of  mQlet 

Other  herbage,  leaves,  and  plant  waste  lor  animal  feeds 

Bran  and  hulls  of  cereals - --  —  -,-";"iL"V"" 

Cake,  paste,  powder,  and  meal  of  oleaginous  seeds  for  animal  feeds. 

Mixed  poultry  feeds.. 

Other  nonspecified  animal  feeds 

Canned  peas,  sweet  com,  and  asparagus. 

Nonspecified  canned  vegetables.. .---. 

Canned  pears,  peaches,  plums,  apricots,  and  the  like. 

Sauces,  mustard,  and  food  extracts  (or  seasoning. - 

Nonspecified  canned  foods v;.-:j;".." '^"ilZlSC "'''.'. 

Jams  and  Jellies,  caramels,  sweetmeats,  candles  of  all  kinds,  and  chewing  gum 

rwH  irjQ^T*  f  rick  ITS  -  -- • '  — ""  —  --------------  --———»——»-' 

Fine  crackers  of  all  kin-iiVnot  containing  more  than  15  percent  of  chocolate  at  swe^rat^  ... 

Fine  crackers  oontaimng  more  than  15  percent  and  less  than  30  percent  of  chocolat*  or  swoetmeBtt. 

Unmanufactured  tobacco  in  the  leaf — 

Tobacco  stems 


TKXTILI  RAW  MATERIAL 


Raw  cotton. 


Percrtd 
20 

au 

X 
20 
20 

ao 
ao 

20 
20 
20 
20 

» 


20 

» 

80 
20 
20 
20 
30 
40 
40 
90 
20 
30 


30 
20 
20 
20 
20 
20 

ao 

90 
20 
20 

ao 

20 

ao 
ao 
ao 

20 
20 
20 
20 
20 
» 
30 
20 
20 

ao 

20 

20 
20 
20 
20 
30 
30 
40 
20 
90 
20 
20 
20 

ao 


New 


(•) 


80 


Ptrttnt 

20 

X 

ao 

20 
2U 
20 
20 
25 
30 
25 
30 
30 
25 


88 
80 
85 

20 
30 

ao 

20 
50 
60 
»/ 
40 
80 


30 
30 

ao 
ao 

ao 

20 
80 

as 

so 

40 
80 
90 
80 
90 
50 
20 
20 
20 
40 
20 
30 
80 

ao 

40 

ao 

80 

20 
40 
30 
30 
40 
30 
40 
40 
40 
40 
20 
90 
90 

ao 

90 


Rate  to  United 
Sutes  in  Cuban 
peace  1  (iwr  100 
kilos) 


Old 


31.16 

25.52 

4a  00 

.20 

rv\ 

3.40 

2.40 

14.40 

16  80 

14.40 
1&  30 

a4.no 

.32 


U.0O 
l&flO 

10.40 

a.4iD 

12.00 

.M 
S.S5 
1.92 
222 
ITS 
1.12 

.01 


3.92 
6.00 
L40 
6.00 
1.60 
6.00 
6.00 
4.00 
2.00 
4.00 

2.m 

4.00 

4.00 
4.00 
100 
1.60 
1.60 
L20 
4.00 
160 
1.86 

&ao 

L56 
1.68 
1.8B 
1.12 
.40 
Z64 
Z40 
X8I 
.064 
.084 
.072 
.128 
.!« 
.94 
3.20 
6.40 

11.00 
.27 


.35 


New 


*    5.00 

>  16.00 

*ia.oo 

>.  20 
12.40 
'2.40 
•l.SO 

9  00 

>  13.  126 
>0.00 

•14.42 

'21  00 

,30 


•3.01 

•4.025 

•L86 

•1.00 

•3.01 

>.50 

•  SO 

1.80 

1.85 

•178 

•78 

•.01 


'3.64 
•3.84 

•L30 

•  1.30 
•1.60 

•  1.80 
•2.10 
•8.75 

2.00 
•8.00 
•1.82 
•4.00 
'2.50 
'100 
•2.00 
•1.60 
•1.80 

>  Lao 

>L20 

'L80 

•1.365 

12.80 

•1.20 

•1.17 

'1.20 


Redm^ 
tiooon 

rates 


•L04 

•   .40 

•1.90 

•1.40 

•3.185 

•.072 

•084 

».08 

•.096 

•144 

•18 

•3.20 

•6.40 

<  16.80 

8.80 

.216 

•.36 

P«retnt 

76.4 

r.3 

80 

Bound 

Botind 

Bound 

3:i.  3 

87.5 

21.0 

87.5 

XO 

lis 

6.3 


76.0 
74.2 
SL3 
33  3 
75 

Bound 
79.2 
16.7 
16.7 

Bound 
8B  4 

Bound 


7.« 

30.3 

7.2 

78.8 

Bound 

73.  S 

65 

6.8 

Bound 

2S 

12.5 

Booad 

r.s 

Booad 

80 
Bound 
Bound 
Botmd 

70 
Booad 
129 
115 
23.1 
30.4 
98.5 
7.2 
Bound 
M.6 
41.7 
18.8 
14.3 
Bound 
16.7 
25 
25 
8i 
Bound 
Bound 
<«> 
20 
20 


Bound 


»  Cuban  pe!«o  equals  approximately  $1. 

•  Not  to  be  increased  duriog  life  of  agreement. 

>|C4  if  of  chocolate.  $24  if  of  sweetmeats. 


«73.8%  reduction  if  of  chocolate;  30%  U  ol  sweetmeats. 
•No  preference. 


AoaarrLTi-RAL 

The  followii 


I  TOOOTM  0>  WbCS  COI 


No. 


s 


umi 

IMU 


laiM 


12I30-a 

mu-b 

1M04-* 


BmI. 


C 

BtiU« 
R 


AinnAL  rmoDcm 

i^Dtton.  or  pork.  fTMli  or  rafricantod -~ 

1^  pork,  tmokad  or  mitod.  ooc  spaclfltd,  tndadiof  )«rkad  beat 

pork,  pieklad  in  brln* ~ 

baads.  Uib.  J«ws.  or  taac.  mitad  or  picklad  in  bria». 

pork  ar  o(  othar  animal  orifln.  bowavar  packed 

thtm;  pMsk^ad  or  not.  tadudiag  Cbaddar,  Swiaa  typ^  Edam  typa.  0«ada  tn^, 

aod  Utalika. 


rape  'atad 


ipptaa.  crapas.  aad  paara 

pnuMB.  and  apricots.  pr«aaad,  driad.  or  dMioeaiad.  pwkatad  la  aay  I 

_        J  aaad  poUtoaa.  wban  cat  In  p4aeaa.  with  tt>«  «>7«a  plalBiy  «WM». 

PaartaJB.  paws,  apriooca.  berrica.  cbarriaa.  appiaa.  uk^  fniiu  tor  mkad.  praaarrad  in  tbair  joica.  li 
slru]  I  or  in  watar. 


rraata 
Katali 
CartlflM 


>o.  K.-anoas 
"In 
of  ax  pandit 

•  Or  30  par«fBt 
<  10  percant 

QB<«kKAI.  Hot* 


)( tto  Banablle  of  Haiti  ti  promolcatad  in  iha  amount  o(  (ourdait  4O.u00,000  or  mora- 

ad  Yueram. 
^  ralorwn. 

— Tba  praaant  ctutonu  surtax  of  5  parcant  of  tba  daty  will  ooatinaa  to  apply  wbaa  tba  naw  ntaa  ot  daty  beooma  aflactlTVu 


■ONDCRAM   AOBIBMIirr 

Tba  fc>lk>«lic  tabia  shows  tba  acncultural  producU  wblcb.  wbao  importad  into  Honduras,  will  ba  affectad  by  tba  trada  aKr«exiMnt. 


Na 


a02.  UM.SB7. 
SOI. 


1645. 
1M5. 

ms. 


197. 


UM.  I3B0.  un. 

1314 

1314 

1390.    1A4K.    173t, 
aOi:.  3067. 

um 


■  Laaipka( 
Th«  M)oi 


No. 


MH.. 


Mm.  1M  II.  d. 


Xx.  lot.  II.  D. 
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Waai  OBTimiD  bt  tsb  rirrrao  States  n  tbb  Rlbtbm  Teapb  Aorkbmknt9  CoNCtCDio  to  Mab.  IS,  193A— Continuad 
■ArriAN  AaKBBtfB!<rr 
Ubia  shows  tba  isrlrultural  prt>docto  wblcb.  wbaa  Importad  into  HaiU.  will  ba  alTactad  by  ttaa  trada  i 


Haitian  tariff 


Itam 


milk  or  craam  and  any  kind  ol  milk. 
milk,  lafanu'  lood.  and  like  praparmtioaB 


tratad.  coad^Baad,  or  powdarad. 


UnU> 


O. 

o. 

o 

0. 

N. 
N. 

N. 
N. 
N. 


C. 
K. 
C. 
K. 
K. 
K. 

K. 
K. 
K. 


N.  K. 

N.  K. 
M.  K. 
K.  K. 


Old  rata 


New  rata 


(Ooordaa-tO.aO) 


ft.3t 

.» 
.S 
.» 
.SO 
1.00 

•  n 

1.30 
^30 


^10 
1.35 

.13 
.40 


a  10 

.30 

.25 

.X 

.375 

.00 


s 


.06 
•  16 


Parerntaca  raductioa 


OKM  paroaot. 
Bound. 

Do. 

Do. 
25  paroant  (conditional).* 
40  paroaot. 

90  pareant  in  sperifle  ralBL 
30  perrant  tn  ad  valoraB 
Do. 


40 

36 

100 

35 


io  ipaciflc  rata, 
la  apaci&c  rata. 


kilo:  N.  K. -Nat  kilo 

with  par.  2  of  art.  I  o(  tba  saawal  proTlsioos  tba  tariff  rat«  wductl«ni»  on  thaaa  commoditiaa 


rlU 


baooma  aflacUra  durlnc  any  fiscal  year  wbaa  Um  budsat 


Haaduran  tariff 


Itam 


AMiif  AL  rsoDcrrs 


Old  rata  J  New  raU 
(lampiras  nl  Oampiias  ■) 


/Tlawi  MiMmai  and  othar  kinds  of  meat,  praaarrad  or  packed  La  oontainars  of  tin,  eartbenware,  and  glasa,  except 

i    ait  haaf  Bad  cemad  beef ~ 

baooo.  Bod  saoMces.  soiokad.  in  oaspaciflad  cootainers— >., .. . — ._..^............. 


Eraperatad  milk 

Driaid  skimmail  milk ... 

Dried  wtiola  milk 

Batter 


Braaktest  foods  othar 
Rolled  oauaod 
Fraah  applea.  paafs. 
Caooad  (rutta. 


TIG  IT  ABU  FBODOCtB 

rolled  oats  and  oatmeal 

trapas.  cbarriaa.  aoid  MiawbacriM.. 


Dried  fruilB  of  aauada. 


not  iwaetanad  or  flaTorad. 
or  OaTorad 


.......f......... — - — ..... 


paata).  oora. 


a43 
.50 
.35 
.45 
.30 
.30 
.33 
.33 

1.33 


.» 
.30 

.66 
.53 
.13 
.33 
.33 
.33 
.33 
.30 
.43 
.13 


} 


.33 

.20 
.15 
.15 
.23 
.43 


.» 
.10 
.06 
.14 


.16 
.33 

.11 

.13 


Perrentaca 
raductioa 


» 
40 
37 
51 

33H 
SO 
33 
Bouad 


Bouod 

30 

BOOMl 

73 

UVi 
75 
50 
Booad 

m 

Tl 

74 

Bound 


ilC 


|0i4»  Noramber  IMI^ 

MrraaaLASo  ACBBBMBirr 

tabta  shows  tba  aicricaltaral  products  which,  whan  Imported  into  tba  Netberlands,  will  be  affarted  by  the  trada  airaament. 


Netberlaml  tariff 


Itam 


aaCTKM  A.   NBTaBBLA.>n«a 

.Inlmal  prodnetK 

Pure  lard  aad  Maaa  iHd.. 


Oleomariarlna  (oleo  oO). 


Oleo 

1.  Wbeo  fluid  U  15*  C 
LO(har_ 


Oraaaa  stearloa: 

1.  WbeaOoidatU'C 

2.  Other 


Old  quota 

(in  metric 

tone) 


New  quota 
(ia  matrte 


Doty  blodinc  tor  pra- 
TBillng  rataa 


ion  net  kUoa  florin  0  7« 
Fraa 


Nature  of  coocasstoo 


NoiTB    -Rntry  toaa  of  duty  Lt  bound  when  aaad  far  the  Cabriea- 
tloo  e(  maneariaa.  taahnical  productioa  or  raazport. 
aad  latead  proTiaioas  of  crisu  tasaa  an  eoawlidatad  and  sp 
provided  lor  any  futaia  qaaatitativa  limitatioai 


1 


NtBOtkUoe  florin  &  70 


Non.— Katry  toaa  of  doty  Is  booad  when  used  tor  the  tebriea* 
tloa  of  maffartea,  taehaloal  prednetloa  or  raaxport.    Ei 
aad  nfuad  piaeWoaaof  erisiB  taxoa  aiaooaaoUdatad  aad  I 

Booad. 

Nora.  — Duty  treatment  is  hound  as  ^perifleil  when  used  for  the 
tebrioatiQa   of   mariariae,    teeluuoal    productioa   or 


ioal   producuoo   or   reexport. 
of  orWi  taioB  are  ooaoottdBlod 


Booadl 

N'OTB  —  Doty  treatment 
the  lahrieatloa  wt  oMnart 
Eieoiptlea  aad  rafoad  pruvmoao  of 


b  boond  aa  spedAed  when  used  fer 


1936 
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AoKKiTtmiAL  PaoPtJCTB  OH  WHICH  CONi'KauoMa  Wkrx  Obtaixki  bt  rnr  rsrrtr  Pt/te"  r>-  thk  Fi,kv-kn  Trade  Agkecuknts  CoKctrDro  to  Ma.k.  IS,  1936 — Contiooed 

.KETHtaLAND    AfiRlKMENT      fOntlUlici. 


Netherland  tariff 

Old  quota 

(in  metric 

tons) 

New  quota 

(in  metric 

tons) 

Duty  binding-  for  pre- 
vailing rates 

No. 

Item 

Nature  of  ooncession 

BBCTION  A.  NKTBBKUUdie— coo. 

Animal  products — Continued. 

Ex.  146,  VI.  B.  L  b.. 

Iloraemeat,  nlted 

Vacatable  prodocU: 

(•) 

1.000 

Florins   7.50   per    100 
kilos. 

Bound. 

Kx.  120.T      .    ,. 

Leaf   tohaeoo;    seed    leaf, 
Maryland.     Kentucky, 
and  VirjciniA  types. 

— — — ~-— 



Florins  1.40  per  100  kg. 

Do. 

Ex.  148.  L  4 

Tnth  apples 

12  percent 

Do. 

NoTK.— The  present  monopoly  fee  Is  bound  ainiin.st  increa."*, 
while  for  the  period  March-June,  inclusive,  it  will  be  reduced  by 
one-half  for  a  quantity  of  13,500  metric  tons  from  the  United 
States.  Assurances  are  given  oonoemizu;  the  applicatioa  of  tiie 
lower  (fl.  0.02;  rale  prior  to  March  in  years  of  Netherland  crop 

shortage. 

Ex.  148  I.  «_        

Fwieh  peam 

Aa 

Bound 

Notb— The  present  monopoly  fee  is  bound  against  increase. 
while  for  the  period  February-June,  inclusive,  it  will  be  reduced 
by  one-half  for  a  qnantity  of  2,300  metric  tons  from  the  United 
BUtes.  Assurances  are  given  c(»ceniing  the  application  of  the 
lower  (fl.  0.02)  rate  pricr  to  Feliraary  to  yeers  of  Netberiaod  crop 
shortJige. 

Ex.  148  I.  6 

r>rted  pmne»  ..  .„.„,._ 

An 

Dutv  bound 

Notb.— The  monopoly  import  fee  is  reduced,  by  one-half,  from 
florin  0.04  per  kilo  to  florin  0.02  per  kilo. 

Ex.  148  I.  11 

P>if<nf 

<f  A 

Duty  bound. 

NoTB— The  monopoly  import  fee  is  redaoed,  by  one-haU, 

from  florin  0.02  per  kOo  to  florin  0.01  per  kilo. 

Ex.  148  I.  16 

Apricot  kemefai..     . 



10  pement 

Duty  bound. 

NoTB.— The  existing  monopoly  import  fee  ie  entirely  removed. 

Ex.  148  I.  18.    ..    „ 

Orapefrait 

12  percent .... 

Duty  bound. 

Canned  traits: 

NoTK.— The  monopoly  import  lee  is  reduced,  by  one-half, 
from  florin  0.02  per  kilo  to  florin  O.Ol  per  kilo 

Ex.  148  01.  B.  and  C. 

1.  ContAiners    of    1.2 
kilos  or  leas. 



30  percent 

3.  Containers    of    1.3 
V             kiloe  but  not  ovtr  6 

^              kilos. 



15  peroeot 

Bound. 

Note  —Monopoly  import  fe*f  are  hound  a.^  follows:  (A)  can- 

ned pineapple,'  tiorin  0.075  per  kilo:  (B    other  canned  fruit,  (1)  if 

containing  more  than  5  peroent  added  sugar,'  florin  0.0.')  per  kilo; 

(2)  if  containing  5  potxnt  at  leas  added  sugar  (a)  m  containers  of  not 
mote  than  1.2  ki  os,  florin  0.10  per  kilo:  (b)  in  containers  of  over 

, 

Canoed  BBpaiacio,  for  ooD- 

1.2  kilos  but  not  over  5  kilos,  florm  0.05  per  kil& 

taiaersof: 

Ex.  148  m.  0.  I  (a) 

1.  1.2  kilos  or  leas..  .. 

WpVBWlt 

and  3  (a). 

%  Over  12  kiloe  bot 
not  over  5  kiloa. 

Mpenient 

Bound. 

t.  Over  5  kiloe 

10  percent 

Note. — Monopoly  import  lees  are  boLind  at  flonn  0.1.^  per  kOo 

for  containers  of  1.2  kilos  ur  le:^^  tuiii  to.  Uorin  o  10  jier  kilo  for  larger 

' 

containers. 

Ex.  148  in.  0.  L  o_ 

1.  RoIM  oats  aad  eereal 

Free 

breakfast  foods:  In  balk. 

Bound. 

X  Rolled    oate    and    oat 

10  peroeat —    

£rlta;  In  packnai. 

Note —It  Ls  conceded  that  the  monopoly  import  fee  on  rolled 
oats,  packaged  or  not,  shali  be  reduced  so  ttiat  it  shall  not  exceed 
IH  times  whatever  monopoly  import  lee  may  be  in  effect  at  any 
time  for  oats.  Based  on  the  praBent  fie  lor  oats  (for  human  con- 
sumption) this  reduces  the  fee  on  rolled  oats  from  8  florins  to  5  iQ 
Ikiriasper  100  kilos. 

Ex.  148  Lac 

"Peeled"  and  cleaned  or 
pcrfished  rir«. 
1.  labulk. 

3  In  naf^kMfe 

1,784 

3,600 

Free „. 

lOperoeat 

[Bound. 

NOTK.— The  present  low  monopoly  import  fee  is  bound. 

Wheat  flour ' 

Millinp  wheat' 



SovtiMin  ofkkf* 

2,600 

Textile  raw  material: 

Ex    148  I 

Cntlnn    mw    in  hnlV 

Fiee 

Boond. 

aacnoK  b.  NirucaLAin) 

IMDIKS 

Vagetable  products: 

Ss.  S4  n 

Freab  apples    . 

30  percent 

Do. 

Kx  34  II 

fresb  irrapee    . 

....^do 

Da 

£x  36 

Drie<i  fruits,  n.  e.  s.,  ei- 
rept    dates   and    tamar 

do_      

Da 

nnds. 

Ex   03  and  az  42 

18  perceot 

Da 

flakes,  wheat  flakes,  rice 
flakes;  and  grits. 

Ex  97  II 

Fruits,  in  water,  sirup,  or 

wine. 
Vepetables,   preserved; 

30  peroent 

Da 

Ex.  101  and  ax.  103... 

do 

Da 

al.so  a.«ij&ra^ii5  and  arti- 

cliokes.   in   bottles  and 

class  Jars  or  other  air- 

, 

tirht  containers. 

Ex   121  I 

I  .fnf  tobaooo 

Florins  18 

Do. 

'  No  separate  quota. 

'  For  containers  of  not  over  P  kilos.  „   .     .„  ,.  ..      .     v     .«  i     ^»        .,        .u       .     _ 

» The  Netherland  Oovermnent  undertakes  to  purchase  annual! v  from  mills  in  the  Umted  States  of  Amenca  a  quantity  of  wheat  flour  equivalent  to  not  less  than  5  per- 
cent of  the  annual  total  wheat-flour  consumption  in  the  Netherlands,  provided  that  the  price  of  such  wheat  flour  delivered  m  the  .Netherlands  is  comijetitive  with  the  price 
of  other  foreign  wheat  flour  of  comparable  grade  and  quality.  The  Netherland  Government  undertakes  to  purchase  annually  a  quantity  of  milUng  wheal  originating  in  the 
United  Rtates  of  Americ-a  e<iuivalent  to  not  leas  than  5  peroent  of  the  annual  total  consumption  of  foreign  milUng  wheat  m  the  Netherlands,  provided  that  the  price  of  the 
nulling  wheat  originating  in  the  United  SUtes  of  America  is  competitive  with  the  world  price  for  mUling  wheat  of  comparable  oade  aad  quality.  .        j  ..  ^ 

Note  1  -Of  the  total  annual  quantities  of  either  niUling  wheat  or  wheat  flour  originating  in  the  United  t^tates  of  America  which  the  Netherland  GovwTiment  undertakes 
to  niiifiiana  masuant  to  the  foregoing  provisions,  one-twelfth  part  thereof  will  be  purchased  each  month  unless  purchases  for  1  or  more  months  are  inade  in  advance.  If  m 
aaymoath  the  prioee  of  miUing  wheat  or  wheat  flour  originating  in  the  United  States  of  America  are  not  oompeiitive  aud^forthis  nsMon  the^monthlyj>urch»ses  arejmaller 
thantbowL  ^         ""'  ----.  -  ■    ■  " 

Note  2.     .__ .     . 

with  raapect  to  any  matt«  i>erLairaiig  tc  the  application  uf  the  pruvuiioDS  of  this  scbedoie. 


Ii  the  uricee  of  miUing  wheat  or  wheat  flour  originating  in  the  United  States  of  Amenca  are  not  oompeuine  auu  lor  tuia  n»Bou  iw.  xuuuviuy  yuivuiwa  x«  Mi«..«a 
urovided  far  above  the  Netherland  Oovemroent  shall  not  be  obligated  to  compensate  for  such  deficiency  by  correspondingly  increawd  purchases  in  later  months. 
2 -The  Netherland  Oovernment  will  give  sympathetic  twnsideration  to  any  represenlatioas  which  the  Govmiment  of  the  Lni  ted  States  of  Americamay  make 


AwMJC(/i.r[7«AL 

Tba  bOowtBc 


PsftDocn  on  Wbich  ConcMaRMi  Wiai  OmTAnvvo  >r  m*  r<rTTBT>  Statvh  r<«  ms  F.lxteh  Teadi  Aobkbm 

mCABAOUAM  iOBBBMBNT 

ibM«  thowi  tb*  acrteultoral  pradnca  whieh.  whaa  imported  Into  Nicvacua.  wll)  ba  Bflactad  by  Um  tnda 


N*. 


Kx.Mn 

Kx.  ion 


Hot 

c< 


AIRHAL 

laH  Bixl  nthw  lanl  of  anlmaJ  orlglii.  bow«T«r  paeksd. 
niih  ot  crwun . ................... 


BTBpOBtod 


Drted 
DrM 


rlMl*  oiilk  or  crMm 

klmoMd  milk  or  cnam.. 


WbMt 

RaMa .  dkUB.  8«b.  pruoa.  aad  stanOar  primi  1  (HUta.  inchidlnc  <kiad  appiw.  paM>btB.'a|)cieoa."ai»d' 


drtwl...   : ... 

Fralla^pnaarrvd  In  UmIt  own  Juice,  in  urup.  or  io  watar,  ia  aay  oaatainar... 
~"  "     of  all  klMi  (otbar  than  pieklad).  a.  o.  p..  In  any  ouotaiz 


•N.K.-aat 

•Cortteba-tt 

*  8a  long  ia  t 

-  Utaa  of  a  rata  of 


kio 


hi 


aitad  Sutaa  tor  coataoa  pvpeaa.  Mareta  MM 

praaaot  rrmnoo- N icaraffuan  commercial  treaty  remains  la  kirea,  the  OMMt-flavwad-i 
(Uy  at  laaat  uaa-quart«r  balow  <lutiaa  tpanflO  m  ibe  column  haaihd  "Oid  rata." 


SWBDfSH    AOBBBMBirr 

Tba  taltowtag  abta  ahowa  thoaa  agrlcnitaral  prodorta  whieh.  whan  Imported  into  Sweden,  will  be  aflertad  by  tba  trade 


N«. 


Kb.  taO 


SLisa 


Ex.  US 

Kx.  13S 

M7 

Xx.  Ui 

Kx.  1» 

140 

Ex.  Ui 

INH 

IW 

Ex.307 

XX.SM 

•a 


Pork.  I  iltad 


Apfklea 
AppJea 
Appta 


Paara. 

Paara, 
Paara. 


Ex.  321 

£x  » 

im 

Ml 
MSI 

Mft:3 


O 

Ci 

Coti 

Ui 

Conra 

Ot&r 

Cotton, 
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March  30 

CoitrLrDBD  TO  Mab.  is.  1036— Cootlnoad 


Niearacuan  tariff 


Uatti 


i 
1. 

K. 

K 

K    ."       !*" 

K... 

100  N    K 

K  t 

ICON.  r_-   _     __ 

N. 

K 

K 

OM  raU 
(oordobaa') 


an 

.12 
.13 
.11 

.u 


1  10 

•.9 

1.00 

•.  u 

•14 


KtavraM 


a  10 

.07 

.o« 

.10 

.07 


XIO 

•  n 

LOO 

•  Qi 

•.10 


17 
43 
07 
17 
O 


Bound 

« 

Bound 

S3 

r 


proTialon  of  the 


the  producu  of  the  Unltad 


Bwodiah  tariff 


Old  duty 

(Swedtsb 

cmwns  per 

100  klloa  >) 


AJnxAL  rsoMcra 


tbgbtablb  raoDfCTs 


fJtah  (ratering  dnrlnff  period  Feb.  1  to  Apr  30.  inrluaiTa). 

fraato  (entering  dunng  period  May  1  to  Jan.  31.  InrloilTa).. 

I»«ah  (antanai  4wias  period  Jan.  1  to  Apr.  Tti.  inrlusiva).. 

(aatariac dartai pviad  May  l  to  l>ec  31.  imlurtra). 

iBtartnc  dwiag  parted  Pab.  l  to  Apr.  30.  imHusive) 

reak  (ent«nug  dnriag  period  May  I  to  Jan  31.  >nrlu5iT«)... 
raab  (entarinc  dorlnic  period  Dae.  1  to  Apr.  30,  iacluatva)... 
raab  (entenng  Uurinc  period  May  1  to  .Nor.  M,  laeiwlTa).. 

Orape^ult  (aBterlm  dunnc  period  Feb   1  to  Apr.  301  iaelaalTa) 

lit  (eoteriac  during  period  May  1  to  Jan.  31.  iadiiilTa) 


■ibatlttttaa  (not  caotatmnx 
'^kuila: 


Paicbee. 


Anieoia 
PUnppJ 


pIlM. 


Mi  lad  tmia  fur 
Un  pafrult 


OTB  -  Canned  IhAiiBtaaiidkr  on  In  tba 
ervea  or  mannaladMaBMrlag  in  oontauiars  of 
number.    Tbey  are  dutiable  at  lower  ratea. 


or  (or  tba 
retail  trade  afa 


•anna     . 
parte  and 


e)leaka 

uaoardad. 


12.00 


1&( 


New  doty 
(Swedish 


lOOklkai) 


IX  CO 


10.00 

3a  00 


l&OO 

3a  00 
Praa 


Piee 

UlOO 

10* 

moo 


SOL  00 


»73lOO 


71.00 
71 00 


Fiae 
Free 
Free 
Praa 


Ml  00 

3a  00 

Free 
Free 
Free 
Praa 
Free 
Praa 
Praa 
Praa 
100 

3a  00 
u.« 
aaoo 

30  00 

aaoo 


MOO 

aaoo 
jaoo 


Pareaatace  redaction 


Booad. 


Rate  reduced  90  pereant  for 
month  of  January. 

R.it*  re<1ucod  M  p«^rornt  for 
monltu  of  DeoKuber  and 
January. 

100 

100 

Boiiad. 

Bound. 

Bound. 

Bound. 

Bound. 

MO 

Bound. 


» 
00 
Bound. 

33.31 
a.3| 

aooi 
33.3paraaat. 
33.3per«Kil. 
aaOparoaoL 


3>.3pareant 
aupetvnc 

Booad. 
Bound. 
Bound. 

Bound. 


Free 
Ptaa 
Free 
Praa  I  Bound. 


'  tnX  1  dwadia  i  crown  equaled  |u.ilML 
>  Fur  ail  klnda. 


1936 
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▲OBtCVLTCBAL  PbODOCTS  OW  WHCM  COKCr.BaiOMS  WCBE  OSTAniED  BT  THE  TNITBD  STATES  fV  TIIK  Rl.IVKN  TZADE  ACREEMEWTS  CONCLrOED  TO  MaB.  18,  1998 — Contiaoad 

SWISS  AGBEEMEKT 

The  (oUowiDR  uble  aboera  tba  asnuuKuraJ  products  which,  when  imported  into  S«  itzerlaDd,  wiU  be  afTected  by  the  trade  agreement. 


SwiaB  tariff 


No. 


05 


140 


1 

13 
34a 

2Sa-l 


77 

» 

44b 

101b 


Ml 


Itam 


Lard*. 


ANIltAI.  niooucis 


Bladdara,  Inlaatinea,  i 


TKOETABLZ   PBODOCT8 

Wheat 

Rice  In  milled,  husked,  or  broken  pains;  Kroats  or  semolina  of  rioe 

Apricota,  applaa.  pnars.  fresh,  bat  not  In  h»ga  or  In  bulk 

Plums  and  prunes,  dried  or  pressed,  uot  pitted,  iu  contaioers  of  all  kinds  weighing  SO  kilograms 

or  more. 
Phims  and  pnmeB,  dried  or  pressed,  not  pitted,  in  oootainers  of  aU  kinds  weighing  less  than  20 

kilograms. 

Pruits,  dried  or  pressed,  pitted  or  sinned . . 

Raisins  of  all  kinds, except  Malagn  raisins  and  Dania  raisins  in  dusters 

Vagetablaa  pcaaerved  in  Tinegar  or  otherwise,  in  containers  of  all  kinds  weighing  5  kilograms  or 

less,  other  than  preaerred  tamatoee.  bat  including  preserved  fisparagos. 
Preaerved  fruit.')  of  all  kinds,  including  thoae  in  sugar  or  in  alcohol,  in  an; 


eluding  candied  (ruiUij.  axoeiit  ihose  classified  under  number  101a. 


I  any  type  of  container  (in- 


Cotton,  raw. 


TEXTILE   RAW    MATERIAL 


Old  quota 
(quintals  0 


0) 


Zero 

30,000 
24.  146 

15,000 

laooo 


0,500 


New  quota 
(quintals') 


(•) 


1, 190. 000 

2aooo 

24  146 
24.709 
11.000 


laooo 


Old  duty 
(in  francs 

per 
quintal ') 


•20.00 


2.00 


.60 
4.50 
100 

5.00 
15.00 

saoo 

10  00 
40.00 

56.00 


.» 


New  duty 
(in  francs 

per 
quintal ') 


rzaoo 


2.00 


.00 
4.50 
8.00 

5.00 
10.00 

•  4a  00 

10.00 
•40.00 

45.00 


Parcantage 

raductioa 

on  duty 


SO  percent  (by 
suppression 
of  supple- 
mentary 
duty). 

Bound. 


Bound. 

Bound. 

S3M  percent. 

20  percent. 

Bound. 

Bound. 

18.2pereeat 


Bonnd. 


■  Quintal  equal!*  230  pounds. 
>  1934,  Swiss  franc  equals  S0.334. 

•  The  .'Swiss  (iovernnient  aerees  that  not  less  than  90  percent  of  the  total  pennitte<l  importations  of  lard  shall  consist  of  lard  oriplnatinfr  in  the  United  States  of  America, 
aaual  quota  thus  alloctad  to  tbe  Unit«<l  States  shall  be  dtnded  into  fonr  equal  calendar  quarter  quotas.    Should  any  part  of  .'^ach  quart«-ly  quota  not  be  utilited,  the 

nnuaad  portion  thereof  may  be  reallocated  to  other  cwuntnes.  If,  however,  an  impon  i>eruiit  i.ssued  to  a  given  importer  has  not  been  utilised  within  30  days  of  its  issuance, 
tbe  Swiae  authorities  agree  to  offer  to  all  other  importers  entitled  to  import  lard  from  the  I'nited  States  the  right  to  import,  within  30  days,  lh«  qiianiiiy  stipulated  in  the 
■aid  permit.    The  Swiss  Ooremment  wiilautiiorix.;  tbe  importation  of  lard  within^imonlhsafter  this  agreement  corner  into  force. 

•  Embargo  on  imports. 

•  M  pereent  of  total  Swiss  importation  when  iraportatioo  is  raauioed. 

•  PiuB3aoo. 

'  Supplementary  duty  suppresaad. 

•On  apricots. 

•  On  asparagus. 


PERMISSION     TO    ADDRESS    THE    HOUSE 

Mr.  PTER(?E.  Mr.  Speaker,  I  a.sk  unanimoiLs  consent  that 
on  Monday  next,  April  6,  after  the  reading  of  the  Journal 
and  disposition  of  buslne.ss  on  the  Speaker's  table.  I  may 
be  permitted  to  address  the  House  for  15  minutes  in  reply 
to  the  gentleman  from  New  York  in  connection  with  liis 
criticism  of  the  Secretary  of  A^culture. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
if  the  gentleman  can  defend  tlie  Secretary  of  Agriculture 
in  connection  with  things  he  ha.s  done  in  this  administra- 
tion, the  gentleman  from  Oregon  ought  to  be  s^nven  an  hour. 

The  SPEAKER.  Is  there  objection  to  the  reque.st  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

EXTENSION    OF    REMARKS 

Mr.  MOTT.  Mr.  Speaker,  I  ask  imanimous  consent  to  ex- 
tend my  remark.s  in  the  Record  and  to  include  therein  an 
editorial  appearing  in  this  morning's  Wa.'^hinpton  Herald  en- 
titled "Polecat  Politics." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  object  to  the  editorial. 
I  do  not  object  to  the  gentleman's  remarks. 

NrW    ENGLAND   TODAY    AND   TOMORROW 

Mr.  BREWSTER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rccorc  and  to  include  therein 
a  radio  address  that  I  made. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maine? 

TTiere  was  no  objection. 

Mr.  BRETWSTER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  radio 
address  which  I  delivered  on  March  26.  1936,  over  the  radio: 

The  Yankee  network  is  to  be  cordially  commended  for  the  patri- 
otic service  It  la  rendering  not  only  to  New  England  but  to  the 
Nation  and  possibly  to  the  world  by  developing  these  New  England 
town  meetings  of  the  air.  In  these  tumultuous  times  many  ponder 
whether  or  not  government  of  the  people  can  cope  with  the  stu- 
pendoixs  problems  of  these  days.  Across  the  sea^  dictatorships  are 
established  and  parlli^nients  are  abolished. 


Dictatorships  in  their  inception  sometimes  oflffT  a  erlitterlng  con- 
trast to  the  Inefficiency  and  paralysis  thai  often  seems  to  be  charac- 
teristic of  popular  po%ernment 

The  sturdy  individualism  of  New  E^nKland  developed  in  the  town 

meetings  and  giving  Its  stamp  to  the   pioneers   \v;.o   d:d    ^c.   much 

to  make  America  In  the  last   century   needs  now   to   renssert   Itself 

■  In  coping  with  these  new  problems  and  demonstrating  tiie  rapacity 

1  of  rpvltaMzed   patriots  to  see   and   think   and   speak    m   ter:n.s   of   a 

'  nation  and  a  world  in  dire  distress. 

The  remarkable  response  of  New  England  communities  to  the  ap- 
peal of  the  Red  Cross  for  funds  to  assist  In  flood  relief  demon- 
strates that  the  voluntary  spirit  of  cooperation  lias  not  disappeared 
In  any  abject  dependence  upon  governmental  aid. 

In  recent  years  the  Government  has  done  much  In  many  lines. 

Northern  New  England  realizes  the  -significance  of  the  Passa- 
maquoddy  development  In  giving  relief  to  those  who  are  In  need, 
and  In  assisting  In  the  industrial  rehabilitation  of  an  area  that  was 
certainly  depressed. 

We  profoundly  appreciate  the  consideration  of  the  authorities  in 
Washington  and  their  readiness  to  help  In  every  way  with  the 
funds  that  have  been  placed  at  their  disposal  and  the  authority 
that  they  may  now  exercise  New  England,  however,  seems  more 
than  ever  determined  to  do  everythin;^  within  its  power  to  help 
Itself  In  the  solution  of  the  problrm.s  with  which  we  are  faced. 

It  is  our  understanding  here  m  Washington  that  the  Red  Cross 
is  assisting  all  communities  m  extendiny  aid  to  those  suffering 
from  the  recent  devastating  flood.s  and  that  the  Red  Cross  expects 
to  help  greatly  in  individual   rehabiliUitiou  m  homes  and   fiirms. 

Meanwhile  the  Works  Progress  Adn-iir.isTation.  otherwi.'^e  known 
as  the  W  P.  A.,  through  its  administrators  in  each  State  will 
Immediately  receive  and  promptly  pass  upon  projects  to  restore 
public  property  of  any  kind  that  has  been  damaged  by  the  floods. 
This  applies  to  bridges,  highways,  schoolhouses,  "waterworks, 
sewer  systems,  public  buildings  of  any  kind,  and  any  other  public 
property.  They  ask  only  that  the  local  community  make  such 
contribution  as  It  is  able. 

In  carrying  out  these  projects  the  usual  limitations  a-s  to  rehef 
labor  and  material  cost  will  not  apply. 

All  those  in  authority  here  In  Washington  have  been  most  help- 
ful and  sympathetic  and  ready  to  cooperate  in  any  way  within 
their  power  The  New  England  Senators  and  Representatives  have 
kept  In  constant  touch  with  their  constituencies  and  with  all  the 
governmental  agencies  which  were  m  a  position  to  render  aid 
and  feel  assured  of  promp'.  action  to  afford  relief. 

As  the  days  and  the  weeks  and  the  months  pass  by  here  in 
Washington  one  becomes  constantly  more  impressed  with  the 
necessity  of  contacts  with  the  folks  back  home.  Washington  is 
a  vampire  city  living  upon  the  the  vitality  of  a  nation  Wash- 
ington easily  becomes  mesmerized  with  its  own  importance  as  the 
wires  potir  In  here  from  every  quarter  of  the  land,  and  yet  It  Is 
the  farms  and  the  factories  of  the  Nation  from  which  alone 
Washington  may  draw  its  life. 

One  comes  in  daily  contact  here  with  re  p  re.se  n  tat  Ives  from 
every    section    of    the   United   States    and    with    ciiizens    of    every 
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BlTabI«  pi>tTit  ot  Tl«w.  IfitnTrta  and  Influences  of  sundry  and 
■vibtle  kinds  operate  above  and  below  the  aurtace.  Every  con- 
ceiTsble  sppe<a  that  may  affect  human  actions  is  brought  to  bear 
h«re  to  inisueace  the  destiny  of  a  nation. 

Yet  our  corstltuencles  after  all  are  the  thln^  we  exist  to  serve. 

This  forum  Is  not  the  place  nor  does  time  permit  to  dlacuas  the 
tremendous  problems  with  which  this  CXmgrew  Is  now  faced. 

There  are  n^t  lacking  those  who  feel  despair  over  the  capacity  of 
a  great  seU-ff  >veming  democracy  to  face  the  challenge  of  the  eco- 
nomic and  sc  c:al  mechanism  we  have  evolved.  They  suggest  the 
creation  of  a   ^ankenateln  that  will  destroy  our  civilization 

Whether  or  not  our  civilization  may  end  in  such  a  catastrophe 
as  have  other  great  civilizations  that  have  preceded  us  upon  this 
earth,  certainly  this  generation  of  Americans  do  not  propose  to 
sit  Idly  down  and  permit  our  great  heritage  to  be  dissipated  with- 
out a  struggle. 

There  can  le  no  challenge  of  the  profound  truth  that  American 
democracy  nu  y  continue  to  be  an  example  and  an  Inspiration  for 
the  strugglln(  peoples  ot  mankind  only  If  the  spirit  of  the  New 
England  towi  meetings  shall  continue  to  animate  the  people  of 
the  United  Slates,  and  they  Khali  individually  and  resolutely  de- 
termine the  course  of  their  affairs. 

The  subtle  &nd  sinister  suggastlOD  that  the  governmental  relief 
measures  Incllent  to  this  great  depression  will  destroy  the  Inde- 
MDdence  of  t  ic  American  people  and  that  they  will  go  the  way  of 
Oreece  and  Horn",  content  with  their  corn  and  their  clrcxises.  Is 
a  challenge  t}  the  descendants  of  the  10  generations  who  have 
made  Amerlci    preeminent  among  the  nations  of  the  world. 

New  England  has  been  ]\xstly  proud  of  Its  position  as  one  of  the 
twin  settlements  from  which  poured  out  across  a  continent  the 
energy  and  tie  visitation  which  have  made  America  what  It  Is 
today. 

New  Snglard  has  long  exercised  an  Influence  out  of  all  propor- 
tion to  Its  site  In  the  councils  of  the  Nation.  We  shculd  have 
been  more  thm  human  if  that  responsibility  had  not  t>een  some- 
times abused  and  that  po>wer  sometimes  exercised  for  something 
leas  than  the  welfare  of  the  Nation  as  a  whole. 

New  England  suffers  now  somewhat  for  the  sins  of  Its  fathers  In 
an  attitude  o  mind  in  other  sections  of  the  country  that  u  not 
ttiwsfa  sympa  hetic  with  the  ideas  of  New  England  as  to  how  our 
national  progiess  may  best  be  served  and  America  made  a  t>etter 
nation  In  which  more  and  better  Americans  may  live  richer  and 
better  lives. 

New  Englanl  today  and  tomorrow  will  be  worthy  of  Its  past  If  It 
shall  go  forwird.  true  to  lu  Ideals  and  traditions,  and  more  than 
ever  determine  id  to  lead  the  Nauon  away  from  the  morass  in  which 
civilization  w<uld  Inevitably  be  engulfed  If  we  should  yield  to  the 
subtle  sti|gMl  Ion  that  popular  government  Is  no  longer  equal  to 
our  needs. 

The  minute  men  and  women  of  New  England  may  continue  to 
■vve  the  Nation  In  Its  hour  of  greatest  neetl.  Surely  that  oppor- 
tunity for  serrlce  lies  open  before  us  In  Inalvldual  reconsecration 
to  the  spirit  or  our  forefathers  and  the  determination  that  govern- 
ment of  the  beople,  by  the  people,  and  for  the  people  shall  not 
perish  from  tfe  earth. 


Mr.  MOTt 
The  SPEA) 
Mr.  M( 
fckm  to  my 

It  his  objl 


EXTTNSIOK  OT  RnCARXS 

Mr  Speaker,  a  parliamentary  Inquiry. 

The  gentleman  will  state  It. 
I  did  not  understand  the  gentleman's  objec- 
lanimous-consent  request.    I  am  not  sure  Just 
rtion  waa. 
Mr.  ZIONdHECK.     Mr.  Speaker.  I  objected  to  the  editoriaL 
I  do  not  carej  what  elae  the  gentleman  puts  m  the  Ricord. 
The  SPSAJIOeR.    The  fentlenum  wUl  reaUte  his  request. 
Mr.  MOn .    Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
my  reoarks  In  the  Record  and  to  include  therein  an 
editorial  app<»aring  In  this  morning's  Washington  Herald  en- 
titled 'Polectt  Polities',  which  has  to  do  with  the  Black 
inTMttciUnti  in  the  Senate. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  frbm  Oregon? 
Mr.  ZIONOHECK.    Mr.  Speaker.  I  object. 
The  SPEAKER.    Under  the  special  order  for  today,  the 
Chair  recogrizes  the  gentleman  from  Masaachusetts   I  Mr. 
Trradwat]  f(ir  20  minutes. 


■tmcrr  and  roRgicif-TtADi  fALLACiia 
>WAY.    Mr.  Spnkar,  I  Mk  that  I  be  not  mter- 
the  coune  of  mj  remarks,  and  I  also  ask 
ent  to  revise  and  extend  my  remarks  in  the 


TH 

Mr.  TREA] 
rUiHed  dur: 
unammotjs  c( 
Racoto. 

The  SPEAlCER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  ao  objection. 

FAiLtrxx  or  AC1XN0  Dia«cToB  or  thk  snxjrr  to  exflt  to  oittcial 

coaaxspoiroKMCs 

Mr.  TRE.\^'WAY     Mr.  Speaker.  I  desire  to  call  the  atten- 
tion of   the    iouse  and  of   the  country  to  the  manner  in 


which  inquiries  of  Members  of  Congress,  and  probably  all 
citizens,  are  treated  by  officials  of  the  administration. 

Under  date  of  March  17.  and  mailed  that  day.  I  addressed 
a  letter  to  the  Honorable  David  W.  Bell,  Acting  Director  of 
the  Budget,  in  which  I  called  attention  to  the  fact  that 
Members  of  the  House  have  said  on  the  floor  that  "the 
Budget  for  the  ordinary  appropriations  and  expenditures  is 
balanced."  I  asked  Mr.  BeU  for  the  authority  for  that 
statement  and  Inquired  whether  it  was  borne  out  by  his 
accounts. 

Under  date  of  March  26  I  again  wrote  to  Mr.  Bell,  call.ng 
his  attention  to  the  failure  of  any  reply  to  reach  me  and 
added  that  I  would  be  glad  to  have  information  as  to  the 
difference  between  an  ordinary  budget  and  an  extraordinary 
budget.  I  further  Inquired  under  what  authority  of  law 
there  are  In  existence  at  this  time  two  budgets. 

Up  to  this  morning  both  of  my  letters  remain  unanswered. 
If  the  inquiry  was  not  a  proper  one  and  if  Budget  infor- 
mation must  be  confidential  and  withheld  from  Members 
of  Congress,  well  and  good,  but  that  is  not  my  conception 
of  the  Budget  Dlrecto.'s  official  position  nor  of  mine  as  a 
Member  of  this  House.  I,  therefore,  call  upon  him  publicly 
to  furnish  this  information.  If  he  does  not  intend  to  fur- 
nish it.  ordinary  courtesy  would  require  that  he  answer  my 
two  letters  and  state  his  reason  for  not  providing  the  infor- 
mation I  have  asked  for  In  an  official  way. 

rOEKION-TmAOX  rAIXACIKS 

Mr.  Speaker.  I  was  quite  surprised  at  reading  in  the 
press  the  other  day  certain  extracts  from  the  speech  by  a 
very  prominent  Republican  before  the  Economic  Club  in 
New  York  City,  wherein  he  seems  to  have  accepted  without 
question  the  oft-stated  but  thoroughly  misleading  doctrine 
(a)  that  we  are  a  creditor  nation  and  'b)  that  to  regain  our 
foreign  export  markets  we  must  accept  more  imports. 

The  gentleman  evidently  has  been  misinformed  regarding 
our  international  position  and  is  unfamiliar  with  our  expe- 
rience in  the  last  2  years  as  regards  the  attempt  to  increase 
exports  by  increasing  imports.  I  feel  sure  that  he  would 
not  have  embraced  this  false  doctrine  if  he  had  been  aware 
of  the  true  facts. 

W¥   AJtS   wo   LONCZX    A   CazmTOR    NATTOW 

In  the  first  place,  we  are  not  a  creditor  nation.  Mr. 
George  N.  Peek,  who  until  recently  was  foreign-trade  ad- 
visor to  the  President,  showed  in  his  letter  to  the  President 
of  April  30.  1935.  that  our  book  position  as  of  December  31. 
1934.  as  a  creditor  nation  was  wholly  dependent  upon  the 
value  of  our  direct  investments  abroad,  such  as  branch  fac- 
tories, mines.  planUtlons.  public  utilities,  and  so  forth,  and 
upon  the  status  of  the  war  debts.  Our  direct  Investments 
are  still  being  carried  on  our  books  at  the  1929  valuation  of 
nearly  fa, 000, 000. 000.  which  is  60  to  60  percent  too  high; 
and.  as  far  as  the  actual  value  of  the  war  debts  as  an  asset 
Is  concerned,  one  man's  guess  is  as  good  as  another's. 

If  we  charged  off  the  war  debU  and  scaled  down  our 
forel^  InvestmenU  to  the  1936  valuation  we  find  that  we 
are  no  longer  a  creditor  nation,  particularly  in  view  of  the 
large  Increase  In  foreign  holdings  of  American  securities. 
Therefore,  the  argument  that  we  must  revise  our  tanfl  policy 
because  we  are  a  creditor  nation  is  not  sound. 

In  his  reports  to  the  President  as  foreign  trade  adviser, 
Mr,  Peek  showed  that  as  a  result  of  our  International  trade 
to  1934.  including  both  visible  and  Invisible  Items,  we  were 
a  net  debtor  to  the  world  for  the  year  In  the  amount  of 
$970,000,000  Largely  as  a  result  of  our  huge  purchases  of 
gold  and  sliver,  and  more  recently  as  a  result  of  Increased 
unports  under  the  so-called  reciprocal -trade  treaties,  we  had 
an  adverse  balance  of  visible  trade  In  1935  amounting  to 
some  $1,841,000,000  This,  of  course,  does  not  Include  In- 
visible Items,  for  which  statistics  are  not  yet  available,  which 
consistently  run  against  us. 

Our  adverse  balance  of  international  trade  In  the  last  2 
years  has  been  sealed  largely  by  the  transfer  to  foreigners 
of  American-held  securities,  and  has  resulted  in  a  corre- 
sponding reduction  in  our  net  creditor  position.  I  referred 
to  this  fact  to  my  remarks  of  March  4,  and  to  connection 
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with  my  remarks  of  March  17,  I  Inserted  in  the  Recoud  a 
table  showing  our  heavy  adverse  balance  of  visible  trade 
during  1934  and  1935.  The  trend  is  continuing  in  the  same 
direction.  Therefore,  I  submit  to  the  proponents  of  the  ad- 
ministration's trade-treaty  program  the  question,  whether, 
on  the  basis  of  these  facts,  we  can  regard  ourselves  for  prac- 
tical purposes  as  a  creditor  nation,  or  whether  we  can  accept 
the  theory  that  we  are  a  creditor  nation  as  a  basis  for 
foreign  trade  and  tariff  policy? 

rORElGN    TRADE    INCLUDES    MANY    INVISIBLE    ITEMS 

Mr.  Speaker,  the  theory  that  to  regain  our  export  markets 
we  must  admit  more  imports  is  one  of  those  part  truths  that  , 
is  more  deceptive  than  an  outright  false  premise.  Many 
other  things  besides  agricultural  and  industrial  products 
enter  Into  trade  between  nations.  In  addition  to  merchan-  | 
disc  imports  and  exports,  there  are  the  so-called  "invisible" 
items,  which  include  shipping  and  other  services,  tourists' 
expenditures,  immigrant  and  charitable  remittances,  interest 
payments,  and  so  on;  also  gold,  silver,  and  securities.  All 
these  items  enter  into  the  total  balance  of  payments,  and 
often  dominate  completely  the  merchandise  balances. 

For  example.  Great  Britain,  in  spite  of  a  definitely  adverse 
balance  of  merchandise  trade,  has  been  able  through  the 
sale  of  her  shipping,  banking,  and  other  services,  and 
through  the  receipt  of  Interest  from  her  foreign  investments 
to  maintain  a  favorable  balance  of  pajTnents  in  1935 
amounting  to  some  37,000,000  pounds  sterling,  or  approxi- 
mately $185,000,000. 

So  far  as  our  own  country  is  concerned,  we  have  in  the 
past  depended  on  a  large  favorable  balance  of  merchandise 
trade  to  offset  the  heavy  invisible  balances  against  us.  j 

We  now  find  this  merchandise  balance  falling  off  sharply, 
having  dropped  from  $478,000,000  in  1934  to  $234,000,000  in  [ 
1935.  In  February  of  this  year  we  had  an  unfavorable  bal- 
ance of  merchandise  trade  in  the  amount  of  $10,191,000  as 
against  a  favorable  balance  of  $10,508,000  in  Pebruarj-  a 
year  ago.  On  top  of  this,  we  find  during  1934  and  1935  a 
vast  excess  of  imports  over  exports,  including  gold  and  silver. 
the  proceeds  of  which  have  been  used  by  foreigners  not  for 
additional  purchases  of  American  goods  and  services,  or  for 
payment  on  public  and  private  debts,  but  for  the  repatria- 
tion of  their  own  bonds  at  perhaps  25  cents  on  the  dollar,  or 
for  the  acquisition  of  American  securities  and  other  capital 
assets. 

rOREIC?«tRS   BUTINO    AUEElCArf    SICTTRITIES    RATHES   THAN   GOODS 

The  vast  increase  in  our  imports  has  not  resulted  in  any 
perceptible  Increase  of  our  commodity  exports,  and  therefore 
has  been  of  no  benefit  to  American  agriculture,  industry,  or 
labor  but  has  merely  made  possible  a  heavy  drain  on  our 
liquid  assets.  This  whole  matter  is  very  thoroughly  and 
authoritatively  discussed  by  Mr.  Peek  in  a  .speech  before  the 
National  Industrial  Conference  Board  last  October,  which  I 
commend  to  the  attention  of  the  House  as  being  unchal- 
lenged, and  in  my  opinion  unchallengeable. 

n<C-RCASrO   JMFOlTt    HAVl    NOT   «E«Cl.TlO   IN    IMC»EA«rD   EZPO»T» 

I  say  emphatically  that  increased  imports  do  not  neces- 
sarily result  In  incroa.«sed  exports,  Tlil.s  has  been  our  ex- 
perience during  the  pa.st  2  years,  and  exixrience  Is  to  be 
relied  upon  more  than  theory.  It  has  been  said  that  in 
order  to  get  foreign  countries  to  purcha.se  from  as  we  must 
put  additional  purcha.'sing  power  in  their  hands  by  letting 
them  sell  u.s  more  of  the  goods  we  consume  here  in  the  home 
market.  Thi.s  the  administration  has  done,  to  the  injury  of 
our  own  farmers,  manufacturers,  and  workingmen  who  were 
deprived  of  the  opportunity  to  supply  the  domestic  market 
with  their  products.  However,  in  spite  of  the  fact  that  In 
1935  we  imported  foreign  goods  in  the  amount  of  $2,047,- 
000,000.  an  increase  of  24  percent  over  1934,  and  In  spite  of 
the  fact  that  we  bought  over  $2,000,000,000  of  foreign  gold 
and  silver  at  artificially  inflated  prices,  making  total  im- 
ports of  more  than  $4,000,000,000.  foreign  countries  only 
purchased  American  goods  in  the  amount  of  $2,282,000,000, 
which  was  an  lncrea.se  of  only  7  percent  over  1934.  There  is 
nothing  to  indicate  that  the  creation  of  still  further  pur- 
chasing power  in  the  hands  of  foreign  countries,  whether  by 

LXXX 292 


additional  tariff  reductions  or  gold  and  silver  purchases,  will 
result  in  any  further  increase  in  our  export  trade. 

The  present  administration  has  based  its  entire  foreign- 
trade  policy  upon  the  false  premise  to  which  I  have  referred. 
It  can  and  will  be  challenged.  The  Republican  Party  can 
never  accept  this  fallacious  doctrine  as  a  basis  for  its  tariff 
policy,  and  it  will  not  allow  itself  to  be  committed  either 
directly  or  indirectly  to  the  foreign-trade  theories  and  falla- 
cies of  the  present  administration.  We  have  more  than  a 
valid  case  against  the  administration,  and  we  are  going  to 
press  it  in  the  commg  campaign. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  do  not  want  to  \iolate 
the  gentleman's  request,  but  I  wonder  if  he  would  yield  to 
me  for  a  question? 

Mr.  TREADWAY.  I  yield  to  the  distinguished  Demo- 
cratic leader. 

Mr.  BANKHEAD.  As  I  understand  it,  although  I  have 
not  been  so  informed  by  the  gentleman  who  is  now  address- 
ing the  House,  the  speech  now  being  delivered  by  the  gen- 
tleman from  Massachusetts  is  in  answer  to  a  speech  made 
in  New  York  a  few  days  ago  by  Colonel  Knox,  the  illustrious 
candidate  for  nomination  as  President  of  the  United  States, 
in  which  Mr.  Knox  took  a  position  directly  opposite  to  that 
now  being  assumed  by  the  gentleman  from  Massachusetts? 

Mr.  TREADWAY.  I  did  not  name  the  individual,  as 
stated  by  the  gentleman  from  Alabama:  however,  he  is  right 
in  the  assumption  that  it  was  Colonel  Knox  who  addressed 
the  Economic  Club  in  New  York  last  week  to  whom  I  re- 
ferred. This  gentleman  enunciated  views  directly  opposite 
to  those  which  I  hold  and  directly  opposite  to  views  that 
other  men  hold  as  well. 

rOREIGNEKS  ALREADY   HAVS  TREMFNDOUS  FREI   MARKET  IN   TIN  ITU)  STATTS 

No  one  can  possibly  object  to  our  buying  abroad  in  in- 
creased quantities  those  things  which  we  do  not  produce  at 
home,  but  which  we  con.sume  in  great  quantities.  I  refer, 
of  course,  to  such  products  as  coffee,  tea,  rubber,  spices,  raw 
silk,  and  so  on.  These  articles  are  now  on  the  free  list,  and 
so  far  as  I  know  no  one  has  sought  to  have  a  duty  placed 
upon  them.  We  charge  foreign  coimtries  nothing  for  the 
privilege  of  selling  these  commodities  in  our  rich  domestic 
market,  and  it  seems  to  me  that  we  could  well  trade  our 
surplus  products  for  these  things  that  we  need  rather  than 
encourage  increased  importations  of  competitive  agricul- 
tural and  industrial  products  which  we  can  and  do  produce 
at  home. 

We  constantly  hear  it  said  that  our  tariff  rates  are  too 
high,  but  seldom  are  any  specific  instances  cited.  However, 
if  they  are  excessive  to  any  Instance,  adequate  machinery  is 
afforded  whereby  they  may  be  reduced  by  as  much  as  50 
percent  upon  a  showing  that  the  existing  duty  more  than 
off.sets  the  difference  in  foreign  and  domestic  production 
costs. 

WHOLESALE  TAtirr  EXDrCTTOWS  (»OLV«  rO«rT0N  rWTMrLOTMEKT 

paoBLKM,  Birr  not  ovn  own 

There  Is  no  exctisc.  In  my  opinion,  for  the  wholesale  reduc- 
tions being  made  by  the  President  under  the  authority 
granted  him  by  the  subservient  Democratic  Congress.  These 
reductions  are  being  made  upon  competitive  products  pro- 
duced on  our  own  farms  and  in  our  own  factories,  irrespec- 
tive of  differences  to  foreign  advantages  In  production  co.st."5. 
They  have  resulted  to  no  compensating  advantages  in  the 
way  of  increased  exports.  Thus  the  re^sult  has  been  to  take 
a  Job  away  from  one  man  without  creatmg  a  Job  for  an- 
other, to  close  one  factory  without  opening  another,  to  to- 
crease  the  surplus  of  one  farm  commodity  without  finding 
a  market  for  the  surplus  of  another,  to  give  employment  to 
foreign  workers  in  preference  to  our  own,  and  to  perpetuate 
our  unemployment  problem,  and  lengthen  our  relief  rolls, 

FARM    EXPOBTS   DECREASING 

The  promise  was  held  out  that  if  the  President  were  given 
the  authority  to  enter  mto  foreign-trade  treaties  we  would 
be  enabled  to  dispose  of  our  surplus  farm  products.  Instead, 
agricultural  exports  have  declmed.  On  the  other  hand,  agri- 
cultural imports  have  increased.    One  of  the  principal  items 
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a  foreign  market  was  going  to  be  found  was  lartt 

sports  of  lard  declined  from  431.000.000  pounds  tn 

ly  M.000.000  pounds  in  1935.     Another  item  was 

our  exports  of  wheat  declined  from   17.000.000 

1934  to  only  233.000  tawlNla  m  1935. 

shows  there  is  no  waA  thing  as  a  tarliX  barrier 

a^rtculturai  products  from  foreign  countries.    I 

were.    There  should  be  such  a  barrier  to  protect 

1  Interests  of  our  own  country.    It  Is  ridicu- 

tbere  are  tariff  barriers  when  records  and  sta- 

that  no  such  things  exist.    Why  are  we  not  given 

llhis  rations  of  what  these  tanff  barriers  are?    You  do 

iinyone  give  any  illustrations  or  cite  any  concrete 

the  effect  of  such  tariff  barriers,  and  If  there 

is  plenty  of  machinery  of  Government  to  correct 


As  agal  ut  this  decline  In  a<rricultural  exports,  agricul- 
tural unpcrts  have  Increased  as  follows:  Com  from  3.000  000 
busheU  in  1934  to  43.000.000  bushels  in  1935.  wheat  from 
8C0O.ttO  lushela  In  1934  to  27.000.4iOO  bushels  In  1935.  oats 
from  6.0M.0OO  bushels  In  1934  to  IU.000.000  buateli  In  1935. 
live  hogs  from  7.716  pounds  in  1934  to  S.MOiMt  pounds  In 
1935.  freali  pork  from   182.000   pounds  in   1934  to  4.000.000 


pounds  in 


33.700.000  pounds  In  1935 
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1935.  and  butter  from  1.250.000  pounds  In  1934  to 


heard  a  great  deal  about  tariff  barriers,  but  there 


We  hav« 
ts  no  appearance  of  them  in  the  importation  of  these  com- 
modiUes.  On  the  contrary,  imports  have  come  In  m  exces- 
sive quantities,  crowding  out  our  own  products  In  spite  of 
the  exlstiSE  tariff  rates. 

I  was  v<ry  much  Interested  In  hearing  a  gentleman  say. 
!Lif!L  °^^  tgPto  ago,  that  in  15  minutes  he  can  defend  the 
record  of  ^earetary  of  Agriculture  Wallace  The  gentleman 
en  hla  hands  to  perform  in  15  minutes, 
of  Agriculture  Wallace,  who  is  one  of  the  lead- 
its  of  the  administration  s  present  trade  policy, 
his  annual  report  for  1934  that  there  was  dan- 
ide-treaty  program  producing  remits  other  than 
those  thatjwere  expected  and  hoped  for.  That  Is  exactly 
what  has  transpired  In  my  humble  opmion.  the  repeal  al 
the  ReciprKral  Tariff  Act  and  the  abrogation  of  the  tntttAes 
BiMie  then  tinder  should  be  one  of  the  major  planks  in  the 
Republican  platform  in  the  coming  campaign.  I  feel  con- 
fident that  the  coming  Republican  convention  will  take  up 
this  suhJec  and  wnte  a  plazik  that  means  something  when 
the  party  iippeals  to  the  voters  of  the  country  to  support 
the  Repubi  can  candidates  who  will  be  nominated  at  Cieve-  I 
land.     lApitlause.] 

The  8PEAKKR  pro  tempore  (Mr  Qummm).  Under  the 
special  ordor  of  the  House,  the  gentleman  from  Michigan 
IBlr.  Hook    is  recognized  for  15  minutes. 

Mr.   HOCK.     Mr.  Speaker,  on  January   3  of   this  year  I 
introduced  i  resolution  in  the  House  of  RepreatntAtttos 
Uig  for  a  congressional  investlcmtSon  of  the  ___ 
of  PMeral    elief  moneys  in  the  State  of  Michigan. 

I  realixe  t  hat  my  request  for  favorable  acUon  on  this  reso- 
kltlon  requres  explanation  on  my  part.  Let  me  make  it 
dear  at  th<  outset  that  I  am  not  quarreUng  with  the  high 
Ideals  and  >urposes  behind  the  granting  of  Federal  assist- 
ance to  our  States  and  locallUes  to  reUeve  suffering  and  pre- 
vent starvation.  I  grant  the  necessity  for  Federal  asslsUnce 
and  laud  tie  actions  of  our  great  humanitarian  President 
Franklin  D.  Roosevelt,  in  submitting  to  Congress  his  request 
for  fimds  so  that  no  person  will  starve  In  this  land  of  plenty 
In  spite  of  the  enormous  burden  that  the  reUef  load  has 
placed  on  oij-  Treasury  of  tiie  United  States,  there  are  times 
when  it  seeiis  to  me  that  our  grants  to  the  needy  have  not 
been  large  laough 

The  adDuaMratlon  of  President  Roosevelt  pledged  Itself 
to  care  for  ihne  millions  of  our  good  citixens  who  Hfid  been 
deprived  oija  means  of  Uvehhood  and  brought  face  to  face 
irtth  sfcarval  km  because  the  Republican  Party 
Sijeed  to  o^latt  at   wilL     Thju 


faithfully  kept,  and  despite  the  waUs  that  have  gone  up  from 
CKtein  qiiarters  over  an  unbalanced  BudKCt.  the  mass  of  our 
people.  I  know,  appreciate  what  has  been  done  for  them. 

I  realize  the  magnitude  of  the  task  to  which  the  Demo- 
craUc  Party  addressed  Itself.  This  was  an  emergency  job 
and  one  for  which  machinery  of  administration  did  not  exist. 
Most  admirable  of  all  policies  of  this  admmistraUon  of  relief 
as  announced  by  President  Rooeevelt  was  that  which  banned 
politics.  No  one  with  a  grain  of  human  sympathy  in  his 
make-up  would  ask  that  a  program  of  relief  be  administered 
other  than  on  a  strictly  nonpartisan  basis.  Of  ail  the  funds 
spent  by  the  American  Goveriunent  in  our  history  none 
have  been  more  precious  than  these  dollars  which  have  been 
appropriated  for  direct  and  work  reUef.  Any  man  guilty  of 
"^'■'"''^'"g  '■tie*  |unds  has  committed  no  ordinary  crime. 
These  funds  wezte  appropriated  to  furnish  subsistence  to 
families  who  would  otherwise  lack  food.  Misuse  of  the  funds 
means  that  children  were  forced  to  suffer,  their  bodies 
wracked  by  undernourishment.  I  can  contempiate  no  more 
heinous  crime  tha'^  this. 

And  this  is  the  ^oint  of  my  request  for  an  investigation  of 
the  relief  administraUon  in  Michigan.  I  have  charged 
pubUcly  and  I  do  so  again,  that  the  administration  of  reUef 
in  Michigan  has  been  contaminated  by  RepubUcan  politics, 
that  the  program  of  assistance  to  the  needj'  has  been  per- 
verted by  RepubUcan  politics,  that  the  efficiency  of  the  pro- 
gram has  been  Impaired  because  of  the  chicanery  of 
Republican  politicians  who  have  administered  it.  Funds 
have  been  misused  in  Michigan,  discrimination  has  been 
pracUced.  and  I  lay  the  responsibility  for  this  situation 
directly  upon  Dr.  William  Haber.  E.  R.  A.  administrator 
deputy  administrator  of  the  W.  P.  A..  SUte  director  of  the 
NaUonal  Youth  Admlnlstraaon.  official  In  charge  of  the  dis- 
tribution of  surplus  commodities,  and  mouthpiece  of  Mr 
Harry  Hopkins,  in  Michigan. 

I  am,  of  course,  best  acquainted  with  the  situation  In  my 
own  district  In  upper  Michigan,  where  the  Relief  Administra- 
tion is  directed  by  one  of  Mr.  Haber's  henchmen.  Walter  M. 
Berry;  but  from  dozens  of  facts  in  my  possession.  I  am  con- 
vinced that  elsewhere  in  the  State,  the  same  rottonness 
prevails.  I  wish  that  I  had  all  the  facts  relative  to  each 
instance  of  perversion  that  has  been  called  to  my  attention 
If  I  had  these  it  would  not  be  necessary  to  ask  for  an  Investi- 
gation— Indictments  would  be  In  order. 

I  should  hke  such  an  investigation  to  give  to  the  people 
I  of  Michigan,  and  to  this  Congress.  fuU  deUlls  as  to  why  it 
I  has  been  neces-sary  to  caU  a  grand-Jury  investiRation  of  the 
!  Relief     Administration     In     Antrim     County      Among     the 
charges  made  here  are:  First,  that  relief  funds  Riven  to  some 
persons  were  changed  against  others;  second,  that  certain 
people  were  paid  for  work  never  performed :  third,  that  sup- 
plies purchased  from  a  certain  drug  store  for  persons  not  on 
relief  were  charged  to  reUef  clients;   fourth,  that  pay  rolls 
have  been  padded;  fifth,  that  bonuses  were  paid  in   1934 
when  no  provision  was  made  for  such  payment. 

I  want  an  investigation  to  determine  the  facta  as  to  pay-roll 
paddmg  m  Detroit,  estimated  at  half  a  millioa  dollars  or 
more.  I  have  seen  evidence  of  where  one  person's  name  was 
carried  on  at  least  three  pay  rolls.  I  have  seen  names  on 
pay  rolls  that  are  patently  flcUtious-^ulius  Caesar  Mark 
Antony,  and  other  names  taken  from  history  book^  or  from 
the  tombstones  of  some  obscure  cemetery. 

I  should  like  an  inwtiiatton  to  inform  us  as  to  whv  in 
1933  and  1934.  the  Relief  Administration  m  Lansing,  where 
Mr.  Haber  is  located,  showed  extreme  favoritism  to  certain 
of  the  coal  dealer*.  I  should  like  to  have  the  facts  also  as 
to  the  purchase  and  distribution  of  coal  In  Detroit  during 
the  past  few  years.  I  should  Uke  to  know  why  when'the  city 
of  Detroit  stopped  buying  coal  for  rehef  cUents  the  poUcy 
of  placing  thes»«  purchases  on  bid.  which  had  be^n  in  effect 
for  20  years,  was  discarded  and  the  orders  placed  as  those 
^f^'Tf^  °^  ^'**'  desired.     W^o  got  the  orders  and  why? 

I  should  like  to  k-vow  how  many  cases  suniiar  to  that  of 
Alex    Lewis,  clerk  in  the  public -welfare  oflkes  in  Detroit 
canght   In    1931    after    he   had   obtained   some   $300  000    by 
faking  grocery  orders  and  Toochers.  can  be  found 
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I  should  like  a  check  to  be  made  as  to  the  relationship 
between  the  relief  administration  in  Detroit  and  certain  real- 
estate  dealers  as  to  the  rental  of   homes  for  relief  clients. 

The  people  of  Michigan  deserve  to  know  why  the  Lenawee 
County  Relief  Commission  was  suspended  in  1935  and  the 
administrator  framed.  Why  did  Mr.  Haber's  oflace  instruct 
the  Lenawee  administrator  to  bill  certain  expenses  against 
work  projects  where  the  labor  was  not  actually  used? 

We  are  entitled  to  know  whether  the  rural  rehabilitation 
organization,  when  this  agency  was  a  part  of  the  relief  ad- 
ministration, made  a  loan  of  $24,000  to  the  Sunrise  Co- 
operative Farm  in  Saginaw  County,  and  whether  this  loan 
was  later  paid  out  of  relief  funds  and  covered  up. 

I  should  also  like  to  know  why  Mr.  Haber  ignored  the 
report  of  a  member  of  the  Michigan  Society  of  Architects, 
made  as  the  result  of  an  investigation  during  1934  and  1935, 
which  showed  that  Government  money  was  ruthlessly  wasted 
and  diverted  to  purposes  which  could  not  be  legal  under  the 
law.  I  can  teU  you  why.  It  was  because  this  report  showed 
plainly  that  the  responsibility  rested  on  Mr.  William  Haber. 

I  want  to  know  why  Mr.  Haber  permitted  Federal  funds 
to  be  used  to  build  a  conservatory  of  music  in  Cheboygan, 
Mich.,  on  private  property.  Why,  when  relief  administration 
officials  had  full  knowledge  of  the  facts,  did  Mr.  Haber 
sanction  a  conspiracy  contract  between  a  certain  architect, 
Davenport,  and  the  county  engineer  in  Berrien  County, 
named  Preston,  wherein  Davenport  contracted  to  bribe 
Preston  with  one-half  of  his  commission  of  10  percent,  A 
certified  copy  of  the  contract  and  a  signed  statement  by 
Preston  can  be  obtained.  At  a  hearing  before  the  Michigan 
Society  of  Architect's  board  of  engineers  Davenport  ad- 
mitted the  bribery.  Max  Barton,  regional  engineer,  was  im- 
plicated in  this  situation. 

Why  has  Haber  permitted  materials  to  be  purchased  with- 
out complying  with  Government  regulations?  Why  has  he 
accepted  false  and  pjerjurous  statements  from  architects,  such 
as  that  of  an  architect  on  the  juvenile  detention  home  in 
Detroit?  And  why  have  officials  implicated  in  these  situa- 
tions been  promoted  to  positions  of  high  authority  rather 
than  dismissed,  as  was  the  case  of  Max  Barton,  who  is  now 
in  the  employ  of  the  W.  P.  A.  in  the  Flint  region? 

I  want  to  know  why  Mr.  Haber  appointed  an  unscrupulous 
contractor  from  Flint  to  be  purchasing  agent  of  the  W.  P.  A. 
there.  I  refer  to  Mr.  Cecil  Kelly.  I  have  information  that 
when  Mr.  Kelly  submitted  his  bid  on  the  Mayville  School,  of 
Mayville,  Mich.,  he  endorsed  it  as  follows: 

Five  hundred  dollars  Is  my  bid  for  adding  the  bleachers  to  the 
gymnasium.  If  there  Is  a  lower  bid  than  my  bid,  deduct  $50  from 
that  bid  and  that  will  be  my  final  bid. 

Why  has  Mr.  Haber  employed  architects  who  were  not 
licensed,  this  being  contrary  to  the  compiled  laws  of  Michi- 
gan? Why  in  many  instances  were  no  bids  taken  on  mate- 
rial purchased? 

Perhaps  a  real  investigation  would  discover  the  meaning  of 
a  certain  telephonic  conversation  between  Dr.  Haber  and  Mr. 
Berry  during  the  political  campaign  of  1934,  in  which  Mr. 
Haber  told  Mr.  Berry  to  go  down  the  line  for  Fitzgerald,  the 
Republican  candidate  for  Governor.  I  have  in  my  possession 
signed  affidavits  from  two  persons  who  swear  that  they  heard 
a  Mr.  Balkema,  then  a  henchman  of  Haber,  state  that  he 
listened  in  on  this  conversation  and  that  he  heard  Dr.  Haber 
make  this  statement. 

I  should  like  to  know,  too,  how  it  happens  that  a  certain 
Mr.  Much — and  others,  too,  could  be  mentioned — a  Repub- 
hcan  candidate  for  township  supervisor  in  Marquette  County, 
Mich.,  was  given  the  authority  to  distribute  Federal  surplus 
commodities  whUe  riinning  for  office.  My  answer  is  that  the 
whole  relief  set-up  in  Marquette  County  is  under  complete 
RepubUcan  domination,  and  that  every  means  possible  has 
been  used  in  the  Relief  Administration  to  give  political  ad- 
vantage to  the  Republican  Party.  Perhaps,  too,  the  Repub- 
lican character  of  the  Rehef  Administration  in  upper  Michi- 
gan will  explain  why  these  officials  Insisted  that  they  be  given 
the  power  of  naming  the  distributors  of  surplus  commodities 
before  any  merchandi.se  under  their  control  would  be  moved. 
"  I  wonder  how  those  families  who  have  been  forced  to  wait 


for  weeks  for  this  supplementary  assistance  feel  when  they 
learn  that  Republican  politics  was  the  cause  of  their  priva- 
tion. 

Perhaps  with  an  Investigation  we  could  find  out  what  the 
true  facts  are  regarding  the  Misery  Bay  Road  project  in 
Houghton  Coimty.  In  January  1935,  the  director  of  the 
works  division  of  the  E.  R.  A.  in  Michigan  stated  that  the 
records  in  his  office  showed  that  $35,000  had  been  spent  on 
7.6  miles  of  this  road  from  Tolvola  to  Misery  Bay.  The 
project,  according  to  these  records,  was  99  percent  complete. 
I  have  affidavits  in  my  files  signed  by  farmers,  residents  in 
these  communities,  showing  that  practically  no  work  was 
ever  done  on  the  road.     Where  did  the  money  go? 

I  should  like  to  know  why  men  were  given  work-assign- 
ment slifks  for  the  Misery  Bay  road  project  and  then  taken 
to  work  on  a  high-school  project  in  a  nearby  community, 
Painesdale.  I  should  like  to  know  why  no  action  was  taken 
by  the  Relief  Administration  on  this  situation  after  it  was 
called  to  their  attention. 

I  want  to  refer,  too,  to  another  matter  that  I  believe  needs 
explanation.  This  is  the  naval-armory  project  for  Han- 
cock, Mich.  I  am  particularly  interested  in  this  project, 
because  it  is  one  of  the  most  worth-while  projects  in  my 
district.  Last  November,  while  in  Lansing,  Mich.,  I  checked 
on  this  project  and  was  informed  that  it  had  been  approved 
by  President  Roosevelt  and  by  the  Comptroller  General. 
Pinal  approval  was  given  on  January  3.  1936.  under  Treas- 
ury' warrant  no.  1265.  which  allocated  $125,086  of  Federal 
funds  for  this  particular  project.  I  was  told  in  Lansing  that 
moneys  allocated  to  this  project  were  deposited  in  banks  and 
reserved  for  exclusive  use  on  this  project.  I  was  hopeful 
that  the  project  would  be  put  into  effect  soon. 

Yesterday,  I  received  a  telegram  containing  information 
that  the  moneys  allocated  to  the  Hancock  Armory  had  been 
;  diverted  to  l>e  used  in  Bay  City.  This  was  something  of  a 
'  surprise,  to  say  the  least.  I  immediately  attempted  to  reach 
Mr.  Hopkins,  but  failed  to  locate  either  him  or  his  assistant, 
Mr.  Aubrey  Williams.  I  did  get  in  touch  with  the  office  of 
Mr.  Howard  Hunter,  of  the  W.  P.  A.,  and  I  asked  for  a  defi- 
nite ruling  as  to  whether  funds  allocated  to  one  project 
could  be  diverted  to  another.  The  ruling  obtained  was  that 
such  diversion  was  not  regular  or  legal.  On  the  basis  of 
this  information  I  wired  Mr.  J.  B.  Thornton,  of  Hancock, 
Mich.,  as  follows: 

Re  tel.  Hancock  Naval  Reserves  Armory.  I  have  conferred  with 
W.  P.  A.  authorities  here  and  requested  definite  ruling.  Informed 
as  follows:  Funds  for  projects  approved  by  President  and  Comp- 
troller General  with  Treasury  warrant  issued  cannot  be  transferred 
to  any  other  project.  I  put  concrete  problem  to  them  with  re- 
gard to  Hancock  Armory.  They  are  making  complete  investiga- 
tion here  and  will  notify  me  very  shortly.  States  authorities  of 
W.  P.  A.  cannot  legally  divert  funds  allocated  to  your  project  to 
Bay  City.  I  am  contacting  State  authorities,  also,  and  will  notify 
you   as   early   as  possible. 

About  an  hour  after  the  wire  had  been  sent  I  was  called 
i  by  Hunter's  office  and  informed  that  the  ruling  was  not 
what  I  had  been  told  previously.  It  seems  that  Mr.  Hopkins 
issued  a  bulletin  last  September  giving  State  W.  P.  A.  ad- 
ministrators power  to  divert  funds  from  one  project  to  an- 
other of  a  similar  classification.  It  was  intimated  that  the 
relief  load  and  related  conditions  were  the  deciding  factor 
in  such  cases  of  diversion.  The  facts  are.  of  course,  that 
the  relief  load  in  Houghton  County,  Mich.,  is  about  as  heavy 
as  in  any  place  in  Michigan,  so  that  this  caruiot  be  the 
reason  for  the  rejection  of  the  Hancock  project. 

Within  a  short  time  this  Congress  is  going  to  consider  an 
additional  appropriation  for  work  relief,  and  I  think  it  is 
high  time  that  we  take  cognizance  of  some  of  the  problems 
involved  in  the  administration  of  this  program.  I  recognize 
the  need  for  flexibility  in  such  a  program,  but,  inasmuch  as 
the  Members  of  this  House  are  in  the  end  to  be  held  re- 
sponsible for  the  administration  of  the  program,  I  submit 
that  we  should  take  considerable  care  in  the  formulation  of 
the  policies  under  which  this  program  is  to  operate.  I  do 
not  believe  that  the  national  Administrator.  Mr.  Harry  Hop- 
kins, should  be  delegated  the  authority  of  a  dictator.  If  he 
is    to    have    this    power,    his    name    should    be    Hitler,    not 
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Hopkins.  Aa  If  embers  of  Cangnn,  we  should,  by  otir  actions. 
see  that  tEw  monej  we  aimislate  is  used  as  «e  intend  it 
to  be  useil.  We  cmn  do  tt  to  spite  of  the  power  of  Harry 
Hopkins.  ikS  evidenced  by  the  actions  a  little  over  a  week  aco 
on  the  C.  C.  C.  camp  program.  We  were  told  that  Harry 
Hopkins  thought  the  camps  ought  to  be  reduced  in  number. 
At  the  tin  le  of  our  meeting  I  toJd  the  members  of  our  group 
tlMt  Just  as  lone  M  we  submitted  to  Harry  Hopkins  we 
waold  be  <>n  the  receiving  end  of  all  the  adverse  criticism  in 
the  count -y.  We  took  concerted  action  then,  and  we  can 
take  it  agmn. 

I  nouce  that  the  Junior  Senattx-  from  MlcMgan  [Mr.  Vah- 
DCNBKRc  I  1  las  purposed  that  the  relief  moneys  be  turned  over 
to  tiM  incividual  SUtes,  to  be  administered  as  each  State 
aitmtntgtri  tion  saw  nt.  The  Senator  may  sincerely  believe 
that  this  «  ould  be  a  corrective  step.  I  disagree  with  him.  for 
I  kiMiw  tliat  the  Senator's  campaign  manager.  Mr.  F.  L>. 
Woodwort  I.  is  the  State  welfare  director,  and  I  know  for 
whose  benfflt  the  money  in  Michigan  would  be  spent. 

Woodworth  today  works  hand  in  glove  with  Mr.  Haber. 
and  Haber  s  power  in  Michigan  is  already  so  vast  as  to  make 
him  the  I  iggest  detriment  the  relief  program  has.  Why 
should  Ha)er  be  given  full  authority  to  play  hide  and  seek 
with  projects  which  have  been  approved  by  the  President 
and  the  Comptroller  General  and  for  which  a  Treasury  war- 
rant has  bsen  issued?  A  case  in  point  is  the  armory  project 
at  Hancoc  c  Mich.  One  of  the  best  projects  in  upper  Michi- 
gan. Thla  project  received  every  approval  necessary  except 
that  of  M-.  Haber.  and  in  spite  of  the  fact  that  the  relief 
kMd  m  Hcughton  County.  Mich.,  is  as  high  as  any  place  in 
the  Unitec  SUtes.  Mr.  Haber  does  not  see  fit  to  put  it  In 
operation.  There  is  something  funny  about  this  whole  bu&l- 
neaa.  and  ;  should  like  to  find  out  what  the  truth  is. 

Why  was  not  the  report  of  the  investigation  made  by  a 
special  invisUgator  of  the  E.  R.  A.  as  to  the  administraUon 
of  relief  In  my  district  made  public?  I  can  tell  you  why 
because  I  liave  seen  a  summary  of  the  InvesUgmtor**  report" 
The  investigator  found  that  under  Haber  and  Berry,  who 
handles  tht  relief  in  upper  Michigan,  there  was  a  prepon- 
derance of  Republicans  in  the  relief  administration  greater 
than  2  to  1.  The  mvestigator  found  that  money  upward  of 
$100,000  hid  been  spent  In  a  most  Irregular  fashion  on  a 
playground  project  In  Ishpeming.  Mich.,  on  the  private  prop- 
erty of  the  Cleveland  Cliffs  MliUng  Co. 

He  foun(    that  a  certain  member  of  the  Houghton  Coimty 
relief  admi  aistratlon  had  been  guilty  of  trregxilarlUes  In  con- 
nectjonwii  h  the  purchaee  of  fuel  for  rehef  chenta.     There 
•re  dowM  of  such  damning  items  to  be  covered,  had  I  time 
to  do  ea     Ind.  finally,  the  report  was  not  made  public  be- 
eaoae  it  sH  ted  definitely  that  Walter  Berry,  of  a  strict  Re- 
publican bicJcground.  was  not  a  fit  personality  to  head  the 
i<^lef  admi  ilstratloo  in  upper  Michigan.     The  mvestlgator 
■wed  furtler  that  this  was  the  opinion  of  persons  of  every 
pottllcal   f a  th — Republican.    E>emocratic.   and   Independent. 
Ro  aetlon  las  taken  on  the  report,  and  I  wonder  why?    Mr 
Hopkins  and  Mr.  Haber  saw  fit  to  oov«r  the  whole  episode 
with  whiter  rash.    The  E    R   A.  inveatliated  itself  and  found 
no  evil.     Mr.  Haber  protected  Mr.  Berry  and  Mr    Hopkins 
^tected  Ur.  Haber.    We  have  heard  recenUy  about  a  simi- 
lar whltewishing  investigation  carried  on  in  the  State  of 
West  Vlrglria.  where  the  W.  P.  A.  InreeUgated  itself  after 
ffccts  as  to  :he  rottenness  were  brought  to  Ught  by  Senator 
Holt,  of  thJit  SUle.    This  whitewashing  is  so  much  a  paral- 
lel of  the  one  which  resulted  after  the  investigation  in  my 
dlemet  iMt  year,  that  I  am  led  to  the  conchision  that  the 
ReMef  AAnniitration  is  oo  fit  agency  to  invesUgate  itself 
We  need  a  real  inveeticatlOD  to  find  out  why  Mr    Hopkins 
protects  sue  i  men  and  such  irregularities. 

It  has  be<n  charged  that  I  have  not  presented  conclusive 
facts  to  shew  the  necessity  for  a  complete  Inquiry  into  the 
relief  administration  In  Michigan.  I  realiie  that  I  do  not 
have  all  the  facts;  neither  do  the  thousands  of  persons  wtio 
have  wrlttei  me  in  the  past  year  complalmng  about  dis- 
crimination in  the  administration  of  rehef.  That  is  why  we 
want  an  investigation  to  determine  tbe  iacts 

(The  time  having  expired,  by  illii  ii  consent  Mr. 
HOOK  was  g  ven  2  minutes  more.) 


Mr.  HOOK.  I  have  been  chwved  by  the  RepubUcan  press 
in  Michigan  with  desu-lng  this  Investigation  for  selfish  poUU- 
cal  reasons.  I  give  the  lie  to  that  statement.  Attacks  have 
been  made  on  me  and  statements  have  been  made  about  me 
In  an  attempt  to  browbeat  me  into  submlasion  and  to  silence 
my  voice,  attacks  which  diatorted  the  facts.  I  care  not  for 
myself  and  will  carry  on  no  matter  how  rotten  the  onslaught 
Is.  If  I  have  to  acquiesce  by  silence  to  the  dishonesty  and 
rottenness  that  is  prevalent  in  the  administraUon  of  relief  in 
ray  State  in  order  to  be  a  Member  of  Congress,  then  I  will  not 
I  be  here,  for  when  conditions  are  brought  to  my  attention  I. 
as  a  RepreeentaUve  of  my  people,  will  bring  them  to  Ught  so 
that  the  crooks  and  thieves  may  be  elmunated  from  the  high 
and  mighty  places  they  hold. 

So  long  as  I  am  a  Member  of  this  august  body.  Just  so  long 
will  I  fight  dishonesty  and  corruption,  hes  and  slanderous 
remarks  about  me  notwithstanding. 

I  am  willing  to  abide  by  the  results  of  an  honest  and  impar- 
tial investigation.  I  do  not  desu-e  to  have  any  voice  in  the 
chooBlng  of  any  oflBcial  charged  with  the  administraUon  of 
relief.  But  I  do  desire,  and  I  shaU  insist,  that  thoese  who  are 
given  the  responsibility  of  administering  relief  be  men  and 
women  of  honesty,  sympathy,  and  abUity.  interested  m  the 
welfare  of  our  people,  and  not  cheap,  petty  politicians  Inter- 
^B^^Aaaif  la  the  advancement  of  party  mterests.  They  must 
be  men  and  women  who  are  in  sympathy  with  the  program 
which  they  are  administering.  CerUinly  they  must  not  be 
persons  who.se  only  desire  is  to  dLvrredit  the  agency  for  which 
they  are  working  and  to  defeat  the  administration  under 
which  their  agencies  are  established  \^^en  such  able  men 
and  women,  who  have  Ihe  success  of  the  progrsm  at  heart 
and  who  are  reaUy  Interested  in  the  welfare  of  our  people 
are  put  in  charge  of  relief  in  MiddgWi  our  people  will  be 
satisfied.     fApplaoee.] 

The  SPEAKER  pro  tempore  (Mr.  MrCoRM.^CK>,  Under 
the  special  order  of  the  House,  the  Chair  recognizes  the 
gentleman  from  Ohio  fMr.  LawkxckI  for  30  minutes. 

Mr.  PIESINGER.  Mr.  Speaker.  I  think  my  colleague  has 
an  Important  message  which  should  be  heard  by  the  Mem- 
bers of  the  House,  and  I  make  the  point  of  order  that  there 
is  no  quorum  present. 

The  SPEAKER  pro  tempore.  EvldenUy  there  Is  no  quorum 
present. 

Mr  COOPER  of  Tennessee.  Mr.  Speaker.  I  move  a  caU 
of  the  House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roU,  and  the  following  Members 
failed  to  answer  to  their 


Ad*lr 
AUen 


AndrvwB.  N.  T. 

Berlin 

Brranan 

Bmrnt^r 

Brooks 


BwklcT.  N  T. 

Bui  winkle 
CarmlcbAcl 

ChApman 

Cl»iborn«> 

Clark.  Idaho 

Connerj 

OocteUo 

Croatjy 

CuOKta 


OrlKoil 

Dunn.  Ulm. 

Eckert 

KilcDbocen 

Farley 

nannacan 

fOTKi.  Call/. 

Oa«qu« 
Oa«aa«ray 
OUlette 
Ooidabo  roucii 
Gray.  Pa 
Oroenway 
ar«|ory 
Hallack 

Haeiim 


RaU  No.  S3 1 

Koclalkowakl 
L*rrabr« 
Lea.  Calif. 
Lm  Okla. 
Leslnakl 
Vewu  Ifd 
Luckey 


McOchM 

McKeoucb 


tu^a.  M  T. 

Rirhardt 

FUchardaon 

Bobaloa.  Ky. 

Romjue 

Rudd 

8a  bath 

Sadovakl 

Saodera.  La. 

BandUn 

Bcbulu 

SlroTlcb 

Btaaoo 


Hoeppel 
Jftnckea.  Ind. 


Keller 

Kenoetfy.  lid. 
Kerr 


May 

MoBtariM 
Moatet 

Morac 
Nlrhota 
Norton 
Oliver 

Peteraon.  PJa. 
Polk 
Rabaut 
Reed.  m. 


Bteacall 

Stewart 

Sweeney 

Xater 

Thomaa 

Tb«*y 

Underwood 

Werner 

Wood 

Zimmerman 


The  SPEAKER.  Three  hundred  and  thirty-one  Members 
have  answered  to  their  names,  a  quorum  is  preeeat. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  to  MMpsDd  furUier 
proceedings  under  the  call. 

TTie  motion  was  agreed  to. 

The  SPEAKER.    The   gentl«nan   from   Ohio   (Mr    Lam- 

iwcKl  has  the  floor.  "   ^^ 

Mr.  C30LDSB0R0UGH.  Mr.  Speaker,  will  the  genUeman 
yield  for  a  unanimous-consent  request? 
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Mr.  LAMNECK.     I  yield. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  bill  (S.  4212)  to  amend  section  2  of  the 
National  Housing  Act.  relating  to  the  insurance  of  loans  and 
advances  for  improvements  upon  real  property,  and  for  other 
purposes,  be  taken  from  the  Speaker's  table,  that  the  House 
insist  upon  Its  amendments  and  agree  to  the  conference 
asked  for  by  the  Senate. 

The  SPEAKER.     The  Clerk  wUl  read  the  title  to  the  bill. 

The  Clerk  read  as  follows: 

To  amend  section  2  of  the  NaUonal  Hoiislng  Act,  relating  to  the 
Insurance  ol  loans  and  advances  for  Improvements  upon  real 
property,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  DINGELL.  Reserving  the  right  to  object,  I  should  like 
to  ask  the  gentleman  from  Maryland  whether  the  question 
of  the  $2,000  homes  is  involved  in  this  request? 

Mr.  GOLDSBOROUGH.     Of  course  they  are. 

Mr.  DINGELL.  Has  the  House  committee  agreed  to  give 
up  the  $2,000  homes? 

Mr.  GOLDSBOROUGH.  The  conferees  have  not  yet  been 
appointed. 

Mr.  DINGELL.     I  withdraw  my  objection. 

The  SPEAKER.     Is  there  objection? 

There  wa.s  no  objection. 

The  SPEAKER  appointed  as  conferees  on  the  part  of  the 
House  Mr.  Goldsborough.  Mr.  Reilly,  Mr.  Hancock  of 
North  Carolina,  Mr.  Hollister.  and  Mr.  Wolcott. 

Mr.  LAMNECK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  insert  therein  cer- 
tain tables. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

THE   TAX   BILL 

Mr.  LAMNECK.  Mr.  Speaker,  ladies  and  gentlemen  of 
the  House,  I  want  to  discuss  this  afternoon  for  a  few  mo- 
ments a  matter  which  to  me  is  one  of  the  most  important 
that  has  ever  come  before  the  House  since  I  have  been  a 
Member. 

What  I  am  going  to  say  about  it  I  want  you  to  know  fol- 
lows from  a  very  firm  conviction.  There  is  no  politics  in 
this  statement.  I  am  not  trying  to  get  even  with  anybody 
or  show  any  particular  independence  in  my  attitude,  but  I 
am  convinced  that  the  new  tax  bill  we  are  now  considering 
is  not  good  for  America,  and  I  am  not  afraid  to  pay  what- 
ever penalty  goes  with  my  position.     [Applause.] 

I  do  not  want  to  pose  as  a  tax  expert.  There  arc  men  on 
the  Committee  on  Ways  and  Means,  of  which  I  am  glad  to 
be  a  member,  who  know  more  about  tax  legislation  than 
I  do. 

But  I  have  not  been  convinced  by  them  or  anybody  else 
that  this  tax  bill  is  a  good  thing  for  America.  I  have  not 
seen  a  more  hard-working  subcommittee  than  the  subcom- 
mittee having  in  charge  the  con-slderation  of  this  bill.  They 
have  worked  hard  and  diligently  for  3  or  4  weeks.  I  at- 
tended many  of  their  meetings,  and  had  it  not  been  for  this 
deliberation  on  their  part,  It  would  have  been  utterly  impos- 
sible to  have  presented  this  matter  to  the  Congress  in  any 
form  that  would  have  permitted  of  its  adoption. 

I  do  not  know  whose  bill  this  is.  I  do  not  know  whether 
It  is  the  President's  bill,  whether  it  is  the  Treasury's  bill,  or 
somebody  else's  bill,  and  I  do  not  care  anything  about  that. 
I  think  that  we  should  consider  this  tax  bill  from  the  stand- 
point of  whether  this  is  a  good  thing  for  America  or  whether 
it  is  not,  whether  it  is  a  good  thing  for  business,  and  I  claim 
that  a  bill  that  is  not  good  for  business  is  not  good  for  the 
United  States  of  America. 

I  am  including  herewith  the  schedule  of  rates  to  be 
charged  to  corporations  on  earnings  beginning  with  January 
1936. 

The  schedules  proposed  are  as  follows: 

SCHKDCLX   I 
CORPORATIONS    WnTH    ADJUSTID    NET    INCOME    OF    110,000    OH    LKS8 

If  there  is  no  undistributed  net  income,  there  shall  be  no  tax 
on  the  adjusted  net  income. 


If  the  undistributed  net  Income  is  10  percent  of  the  adjusted 
net  Income,  the  rate  of  tax  on  the  adjusted  net  income  shall  be 
1   percent. 

If  the  undistributed  net  Income  Is  20  percent  of  the  adjusted 
net  Income,  the  rate  of  tax  on  the  adjusted  net  income  .shall  be 
3 14    percent. 

If  the  undistributed  net  Income  Is  30  percent  of  the  adjusted 
net  Income,  the  rate  of  tax  on  the  adjtisted  net  Income  shall  be 
T\'^   percent. 

If  the  undistributed  net  Income  is  40  percent  of  the  adjusted 
net  Income,  the  rate  of  tax  on  the  adjusted  net  income  shall  be 
13  percent. 

If  the  undistributed  net  income  Is  50  percent  of  the  adjusted 
net  Income,  the  rate  of  tax  on  the  adjusted  net  Income  shall  bo 
I8V2   percent. 

If  the  undistributed  net  income  Is  60  percent  of  the  adjusted 
net  income,  the  rate  of  tax  on  the  adjusted  net  income  shall  be 

24  percent. 

If  the  undistributed  net  income  is  70  percent  of  the  adjusted 
net  Income,  the  rate  of  tax  ou  the  adjusted  net  income  shall  be 
291/2   percent. 

If  the  undistributed  net  income  Is  70.3  percent  of  the  adjusted 
net  Income,  the  rate  of  tax  on  the  adjusted  net  income  shall  be 
29.7  percent. 

SCHEDXJLZ    II 
CORPOR.'^TIONS    WITH     ADJTTSTTill    NET     INCOMES     OP    MORE    THAN     $10,000 

If  there  is  no  undistributed  net  income,  there  shall  be  no  tax 
on  the  adjusted  net  income. 

If  the  undistributed  net  Income  is  10  percent  of  the  adjusted 
net  Income,  the  rate  of  tax  on  the  adjusted  net  income  shall  bo 
4  percent. 

If  the  undistributed  net  Income  is  20  {percent  of  the  adjusted 
net  Income,  the  rate  of  tax  on  the  adjusted  net  Income  shall  bo 
9  percent. 

If  the  undistributed  net  income  Is  30  percent  of  the  adjusted 
net  income,  the  rate  of  tax  on  the  adjusted  net  income  shall  be 
15  percent. 

If  the  undistributed  net  Income  Is  40  percent  of  the  adjusted 
net  Income,  the  rate  of  tax  on  the  adjusted  net  income  shall   be 

25  percent. 

If  the  undistributed  net  Income  Is  50  f>ercent  of  the  adjusted 
net  Income,  the  rate  of  tax  on  the  adjusted  net  Income  shall  bo 
35  percent. 

If  the  undistributed  net  income  Is  57 '4  percent  of  the  adjusted 
net  income,  the  rate  of  tax  on  the  adjusted  net  income  shall  be 
4214  percent. 
i  If  the  percentage  which  the  undistributed  net  income  Is  of  the 
adjusted  net  income  is  not  one  of  the  percentages  of  the  adjusted 
net  Income  shown  in  schedule  I  or  II,  then  the  rate  of  tax  shall 
be  proportionate. 

If  the  adjusted  net  income  Is  more  than  $10,000.  the  tax.  at  the 
option  of  the  corporation,  shall,  in  lieu  of  being  computed  under 
schedule  II,  be  computed  by  adding: 

(1)  A  tax  upon  the  adjusted  net  income  computed  under  sched- 
lUe  I:  and 

(2)  A  tax  upon  the  amount  of  the  adjusted  net  Income  in  excess 
of  flO.OOO.   at  the   rate   in  schedule  II,   which   would   be   applied  If 

I  the  tax  were  being  computed  solely  under  such  schedule. 

Schedule  III 

EXEMPTION     or    BANKS 

It  is  recommended  that  Incorporated  banks  and  trust  companies 
bona  fide  operated  as  such  be  exempted  from  the  plan  prof>osed 
under  recommendation  no  II  and  be  subject  to  a  tax  of  15  per- 
cent on  the  net  income  (see  recommendation  no.  XV.  relating  to 
intercorporate  dividends)  In  lieu  ot  the  present  graduated  corpora- 
tion tax.  It  is  further  recomnionded  that  banks  continue  to  be 
subject  to  section  102  of  the  Revenue  Act  of  1934  relating  to  ac- 
cumulation of  surplus  to  avoid  surtax. 

TTie  subcommittee  leave.s  to  the  full  committee  a.s  an  unsettled 
question  whether  dividends  paid  by  banks  to  shareholders.  Indi- 
vidual or  corporate,  should  be  treated  under  the  present  law  or 
whether  they  should  be  fully  taxable  like  dividends  paid  by  other 
corporations. 

SCHEDTTLE    IV 
TREATMENT    OF    INSURANCE    COMPANTES 

It  is  recommended  that  all  bona-flde  insurance  companies 
(mutual  and  stock,  foreign  and  domestic)  be  exempted  from 
the  plan  proposed  under  recommendation  no.  II  and  be  subject 
to  a  tax  of  15  percent  In  lieu  of  the  graduated  rates  under  exist- 
ing law:  except  that  foreign  in-surance  companies  ether  than  life 
and  other  than  mutual  be  subject  to  a  rate  of  22 '^  percent  In 
lieu  of  the  graduated  rates  under  existing  law. 

It  is  recommended  that  dividends  received  by  all  Insurance  com- 
panies be  treated  the  same  as  dividends  received  by  other  cor- 
porations (see  recommendations  no    XV). 

Schedule  V 

CORPORATIONS     IN     RECEIVERSHIP 

It  Is  recommended  that  corporations  in  receivership  be  exempt 
from  the  plan  proposed  under  recommendation  no.  II  and  be 
subject  to  a  tax  of  15  percent  in  lieu  of  the  graduated  rates  under 
existing  law. 

Dividends  received  by  such  corporations  shall  be  Included  in 
net  Income,  and  dividends  paid  by  them  shall  be  subject  to  tax 
In  the  hands  of  the  shareholder  as  in  the  case  of  dividends  paid 
by  other  corporations. 
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by  a  change  In  the  rata  on  withholding  under  exist - 
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that   railroads  be   Bubject  to   the  plan  pro- 

recommendauon    no.    n    and    the   privilege    of   fUlng 

returns  be  continued  aa  to  them:   the  rate  of  tax  to 

as   In  the  case  of  other  corporations  under  rrcom- 

ao.    II.    but   with    the    right   to   make   a   new  election. 

lot  to  file  a  consolidated  return  for  their  first  taxable 

he  new  law 

amiiated  group  the  parent  corporation  U  In  reoetver- 

eijtlre    group    shall    be    taxed    as    other    corporations    in 

(see  recommendation  no    V).     If  any  other  member 

group    is   in    receivership    it    does   not   gain    the   exemption 

In  recommendation  no   V. 
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The   rate  lof   capital   stock    tax    imponed    bv   section    106   o(   the 
Revenue    Ac;    of    1935    Is   proposed   to    be    reduced   to   70   cents   per 
» 1.000   of    trie    adjusted    declared    raiue    for    the    capital    stock    tax 
'*°'  -~«.~-  June  ao.    lOM.     This  eonstitut^s   s  subatitutlon   of  a 
for  a  $1  40  rate      The   tax   u  propowd  to  be   terml- 
for  all  UU«r  faan^ 

Scimmtx  X 
Kxcxas-paormi  rax 
pruflu   tAX   impuaed    by   section    10«  of   the  R«venu« 
•  propoasd  to  ba  terminated  at   the  end  at  th«  first 
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»Pt  o«rtaln  knuioeM  Uutltution*.    For 

tmtnpt  iMUiJu.    They  claim  in  this  bill  that 
proposal  to  too  drastic  for  banlcv  but  I  am  not 
point  at  all.     Therefore,  they  &ay  banlu  and 
•hall  be  aaaewed  a  Lax  of   15  percent, 
rate*  applying  under  these  schedules     They 
17  to  a  f<)relgn   insurance  company.  "We  will  not  assess 
you   15  pcrfcent.  we  will  not  awew  you  the  rates  applymg 
under  thia  bill,  but  we  wtiJ  aaaeaa  you  22 '2  percent."    They 
aay  to  corporations  in  receiverships.  "We  cannot  assess  you 
the  rates  ^plying  under  this   bill,   but   we   will  assess  you 
a  rate  of  IS  percent."     They  say  to  all  other  foreign  corpo- 
raUons.  22 1i   percent.    They   exempt   certain   corporations 
such  as  labc  r,  agricultural,  and  other  nonprofit  corporaUons 
In  fact,  in  this  bill  they  do  not  treat  aU  alike.     I  claim  that  I 
any   tax   Ml   that   Is   not   good    for   the    banks    and   other  I 
ft— "f'^l  in^Ututioas  of  this  country  Is  not  good  for  business  | 
fencrmUy.      why   should    we   exempt   one    corporation    and 
make  a  certain  rate  apply  to  it  and  say  to  all  other  corpo- 
rations that  are  not  in  this  particular  selective  group.  "Your 
rate   is  hlglier;    we   make  it  i2^   percent,   we   make   it   25 
percent,  we  nake  it  15  percent,  or  we  make  it  13  percent,  but 
m  cannot  a  >ply  this  drastic  law  to  the  bcuiks  and  insurance 
eompaaies  b?cause  it  might  destroy  confidence,  it  might  de- 
stroy the  d«'positors    chances  to  get   their  money   back,   it 
might  deatrcy  the  possibility  of  the  banks  and  the  insurance 
companies  •^^ns  on  a  sound  financial  basis '? 

Mr  Speater.  the  Wnjs  and  Means  Connmittee  of  the 
House  of  RipresentaUves,  whose  duty  it  Is  to  prepare  all 
tax  bills  for  I  the  consideration  of  the  House  of  Representa- 
tives, begin  hearings  today. 

You  are  aU  more  or  less  familiar  with  the  various  pro- 
posals under  cooaideraUon.  To  refresh  your  memory.  I 
■light  say  that  the  proposed  measiire  consists  principally'  of 
a  tax  on  cojporation  surpluses  and  the  so-called  "windfall 
***".  ^tiich  s  an  attempt  to  recover  the  taxes  due  the  Fed- 
eral Ooverranent  when  the  A.  A.  A.  was  declared  uncon- 
stitutionaL 


Everyone  who  has  given  any  thought  to  the  matter  realizes 
that  we  must  have  additional  taxes  or  cut  down  expenses- 
and  since  there  is  no  apparent  Intention  to  reduce  expendi- 
tures, the  only  recourse  left  for  us  Is  to  increase  revenue  I 
have  no  objection  whatsoever  to  this  procedure,  because  as 
I  have  said  before  in  addressing  the  members  of  the  com- 
mittee, no  Individual,  no  group  of  individuals,  no  business 
organization,  no  governmental  organization,  can  continue  to 
spend  more  than  its  Income  without  sooner  or  later  facing 
disastrous  resulLs. 

Onder  the  present  law  we  tax  corporation  incomes  on  a 
^radnaled  baite  ranging  from  12  H?  to  15  percent.  After  the 
corporation  pays  these  taxes  it  has  a  right  to  hpndle  its 
earnings  in  any  way  It  sees  fit.  The  corporation  can  pav  out 
Its  earnings  in  divndends;  it  can  retain  them  in  surplus,  to 
be  used  for  a  rainy  day;  It  can  make  plant  improvemonts- 
It  can  retire  existing  debt;  it  can  use  the  monev  for  banking 
purposes  if  it  wants  to;  it  can  Invest  the  surplus  in  securi- 
ties, or.  in  fact,  do  anything  it  deems  necessary 

We  are  not  satisfied  with  the  enormou.s  uxei.  now  being 
paid  by  the  corporations  but  are  proposing  a  radical  de- 
parture from  the  existing  order.  What  I  have  been  trying  to 
determine  since  the  proposal  was  onginally  made  is  What 
is  the  motive?  Who  are  we  trying  to  get?  In  other  words 
are  we  singling  out  certain  business  institutions  that  we  pro- 
pose to  destroy  by  this  method  of  taxation  ^  If  .so  we 
•bould  be  frank  about  it  and  let  the  Congress  determine 
Whether  we  should  ko  along  with  such  a  proposal  or  whether 
we  should  continue  the  poUcies  that  we  have  followed  in  the 
past.  It  Is  a  rather  dlfUcult  matter  to  act  InU'lligently  on 
any  proposal  unless  we  have  all  the  facU. 

The  next  Ux  suggested  provides  that  a  corporaUon  ran  no 
longer  run  lu  own  affairs,  and  unless  the  corporation  comphea 
by  distributing  its  corporate  earnings  in  Une  with  the  provi- 
sions of  the  law  we  immediately  proceed  to  penalize  If  a 
corporaUon  should  desire  to  retain  all  lU  earnings  for  any 
one  year,  no  matter  for  what  purpose,  we  automatically  assess 
a  tax  which  would  be  almost  equal  to  half  of  Its  corporate 
earnings.  The  theory  back  of  »uch  a  revolutionary  piece  of 
leflslatlon  Is  that  we  are  going  to  force  the  corporations  to 
do  what  Congress  says.  This  U  not  the  first  time  that  we 
have  attempted  to  compel  business  of  this  country  to  follow 
our  bidding  or  suffer  a  penalty  tax.  I  only  need  refer  to  the 
Ouffey  Coal  Act  to  Illustrate  my  point.  In  this  act  we  as- 
sessed a  penalty  tax  of  15  percent  to  compel  the  coal  operators 
to  adopt  a  lot  of  rules  and  regulations  provided  for  under 
the  act. 

Under  the  new  tax  proposal  we  say  to  a  corporation  whose 
earnings  are  In  excess  of  $10,000  a  year;   "If  you  want  to 
retain  10  percent  of  your  earnings,  we  will  tax  you  4  percent 
on  your  total  earnings,  or  a  rate  of  40  percent  of  the  amount 
retained.    If  you  desire  to  keep  20  percent  of  your  earnings 
we  shall  tax  you  9  percent  of  your  total  earnings,  or  a  rate  of 
45  percent  of  the  amount  retained.     If  you  desire  to  retain  30 
percent,  we  shaU  assess  a  tax  of  15  percent  of  the  total  earn- 
ings, or  a  rate  of  50  percent  of  the  amount  reUined     Should 
you  want  to  retain  40  percent  of  your  earnings,  a  tax  of  25 
percent  is  assessed  against  your  total  earnings,  which  would 
mean  a  rate  of  62  '^i  percent  of  the  amount  retained     If  you 
desire  to  retain  50  percent  of  your  earnings,  a  tax  is  assessed 
of  35  percent  of  the  total  amount  earned,  or  a  rate  of  70 
percent  of  the  amount  retained.     U  you  desire  to  retain  all  of 
your  earnings,  as  soon  as  the  amount  retained  equals  57 'i 
percent  the  balance  would  have  to  be  paid  in  taxes  and  the 
stockholders  would  receive  nothing." 

In  the  latter  illustration,  and  roughly  speaking  if  a  corpo- 
ration desu^  to  retain  aU  of  its  earnings  it  was'  possible  to 
reUIn,  the  Government  would  take  about  half  of  the  money 
and  the  corporation  could  retaai  the  other  half  U  this 
is  not  a  revoluUonary  proposal,  then  I  miss  my  guess  The 
highest  rate  ever  assessed  against  industry  in  England  I 
understand,  was  about  221.2  percent,  and  here  we  are  asses- 
sing all  industrial  organizations  at  a  rate  of  42 '2  percent  if 
they  retain  all  their  earnings.  Ladies  and  gentlemen  I 
warn  you  that  if  this  tax  bill  is  passed  It  will  destroy  every 
small  mcorporated  business  Institution  of  the  country    and 
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will  so  impair  the  credit,  the  earning  power,  and  the  sta- 
bility of  large  corporations  that  it  will  result  in  their  being 
unable  to  continue  on  a  profitable  basis. 

During  the  consideration  of  the  tax  bill  by  the  subcom- 
mittee of  the  Ways  and  Means  Committee  and  the  experts 
from  the  Treasury  Department,  it  developed  that  the  new 
measure  was  too  drastic  and  Loo  revolutionary  when  applied 
to  banks,  life-insurance  companies,  and  mutual  fire-insur- 
ance companies.  The  group,  after  due  consideration,  de- 
cided that  the  above  classes  of  business  should  be  exempt 
from  the  application  of  the  new  bill  because  it  would  prob- 
ably create  in  the  minds  of  the  public  a  lack  of  confidence  in 
these  institutions.  It  would  probably  impair  their  financial 
standing  and  cause  other  results  too  horrible  to  contemplate. 
I  agree  with  them  in  their  conclusions. 

Under  the  present  law  these  institutions  are  in  the  same 
class,  paying  the  same  tax  that  any  other  business  institu- 
tion would  pay,  and  I  humbly  submit  that  if  this  law  is  not 
of  such  a  nature  as  to  permit  its  application  to  the  institu- 
tions above  mentioned,  then  it  should  not  be  applied  10  any 
other  business  institution,  and  for  the  same  reason. 

Sometime  ago  we  passed  the  Social  Security  Act,  and  the 
method  of  raising  the  revenue  to  pay  for  this  activity  was  a 
tax  on  pay  rolls.  To  provide  for  the  unemployment  insur- 
ance, a  pay-roll  tax  will  finally  be  assessed  of  3  ^Dercent.  To 
provide  funds  for  the  old-age  annuity,  another  tax  on  pay 
rolls  of  3  percent  will  be  assessed,  and  in  the  latter  group 
the  employee  will  have  to  pay  3  percent  of  his  earnings  also. 
We  have  also  passed  a  Railroad  Pen.sion  Act.  which  provides 
for  an  assessment  against  the  employees  of  3 '2  percent  of 
the  pay  roll  and  an  assessment  against  the  railroad  of  3 '2 
percent  on  the  pay  roll. 

How  will  the  new  tax  bill  affect  the  above  legislation?  I 
claim  that  if  the  tax  bill  Impairs  the  credit  and  financial 
standing  of  the  corporatton.s  that  p:iy  the  unemployment 
tax.  the  old-age  annuity  tax.  and  the  rallroad-pcnslon  tax, 
we  threaten  the  \rry  foundation  of  the  Social  Security  Act 
and  the  Railroad  Pensions  Act,  and  in  addition  we  may 
seriously  affect  the  employment  po-ssibilltieh  In  all  these  cor- 
porations. As  far  as  I  nm  concerned.  I  do  not  feel  like  going 
on  a  bill  that  is  almost  certain  to  put  men  and  women  out  of 
Jobs.  Information  from  my  district,  which  is  a  railroad 
center,  is  that  railroad  taxes  under  the  so-called  corporate 
surplus-tax  legislation  will  be  increased  over  100  percent.  I 
claim  they  cannot  withj-tand  this  and  continue  to  pay  good 
wages,  continue  employment,  and  keep  their  property  in  good 
condition.  Perhaps  the  proponents  want  Government  own- 
ership. 

Why  should  corporations  have  a  surplus?  The  reasons 
are  many.  First,  corporations  should  have  surplus  earnings 
to  make  them  sound  financially.  A  small  corporation,  in 
order  to  grow,  must  absolutely  keep  all  its  earnings  in  its 
surplus  in  order  to  get  anywhere.  A  corporation  should  have 
a  surplus  for  a  rainy  day.  to  permit  them  to  operate  during 
periods  of  depression  and  keep  people  employed.  A  corpora- 
tion should  have  a  surplus  to  make  plant  improvements.  It 
should  have  a  surplus  for  expansion.  It  should  have  a  sur- 
plus to  run  the  plant  during  depression  periods  when  earn- 
ings are  low.  It  should  have  a  surplus  to  pay  its  stockholders 
dividends  durinp  depression  years.  It  should  have  a  surplus 
tc  keep  men  employed  during  depression  years,  even  at  a  loss. 
I  heard  of  a  plan  the  other  day  that  claimed  if  they  had 
shut  down  when  the  depression  started  they  could  have  saved 
$7,000,000  a  year,  and  the  only  reason  they  could  operate 
was  because  they  had  a  surplus.  I  know  of  a  concern  in  my 
home  city  that  has  not  made  a  cent  since  1929.  and  yet  has 
never  failed  to  pay  a  dividend  each  year  and  has  never  failed 
to  keep  hundreds  of  men  employed  at  good  salaries,  all  be- 
cause they  had  a  surplus. 

I  want  to  quote  at  this  point  an  editorial  appearing  in  a 
Columbus,  Ohio,  paper,  which  expresses  my  position  exactly, 
and  which  I  think  expresses  the  opinion  of  every  soimd 
business  executive  in  the  United  States.    I  quote: 

"RAINY    DAY"    RESERVES 

The  need  which  corporations  have  for  adequate  "rainy  day" 
reserves  has  been  expressed  often  and  eloquently  since  Congress 
began   work  on   the   new   plan  to  tax   corporate   surpluses.     Even 


friends  of  the  proposal  have  warned  that  It  would  be  a  mistake  to 
force  a  too  extravagant  distribution  of  dividends.  If  any  proof 
were  needed  of  the  validity  of  this  warning,  the  flood."  have  pro- 
vided It  and  in  a  spectacular  fashion.  In  their  wake  are  the  ruins 
of  hundreds  of  industrial  plants,  through  which  the  waters  swept, 
driving  thousands  of  men  from  their  Jobs. 

"Corporations  will  have  to  dip  into  their  reserves  for  millions  of 
dollars  to  repair  and  rebuild  these  plants  before  the  men  can  go 
back  to  work.  It  is  not  hard  to  visualize  what  would  happen  If  all 
of  these  corporations  had  to  raise  money  for  this  necessary  recon- 
struction. 

"Probably  It  will  be  found  that  some  of  these  corporations  are 
in  that  unfortunate  position,  which  means  that  the  Jobs  of  their 
employees  will  have  to  wait  while  terms  are  made  with  Investment 
bankers 

"Congressmen  working  on  the  tax  bUl  might  well  study  these 
specific  examples.  The  experience  of  the  corporations  whose  proper- 
ties were  damaged  by  the  floods  should  provide  valuable  testimony 
on  the  uses,  needs,  and  stifflciency  of  corporate  cushions." 

Now.  the  tax  experts  come  along  with  a  proposal  and  say 
to  us  that  that  sort  of  a  plan  is  no  good — out  of  date.  Do 
we  want  the  word  to  go  out  to  the  country  that  the  Demo- 
cratic Party  and  its  responsible  leaders  are  against  business 
in  one  breath,  and  then  appeal  to  them  in  another  breath 
that  we  want  them  to  assist  us  with  all  their  might  and 
main  to  put  the  unemployed  back  to  work?  I  said  the  other 
day,  and  I  repeat  it  now.  that  If  we  are  ever  to  put  the  un- 
employed back  to  work  on  a  sound  basis  it  must  be  through 
productive  industry. 

By  our  tax  program  we  penalize  Initiative,  we  penalize 
frugality,  and  we  penalize  all  other  business  virtues  that 
tend  to  build  and  not  to  destroy.  The  only  reason  I  am 
making  these  rcmark.s  in  the  consideration  of  this  bill  is 
because  I  want  the  Members  of  the  House  to  consider  the 
radical  departure  from  the  existing  order  In  the  new  tax 
program.  I  want  them  to  study  fhe  proposal,  to  contact 
their  constituents  In  business  and  otherwise,  so  that  when 
the  bill  does  come  up  we  will  have  an  opportunity  to  con- 
sider It  on  Its  merits  and  not  pass  it  simply  because  some- 
body requested  It. 

Another  feature  of  the  tax  bill  Is  the  so-called  windfall 
lax.  which  Is  intended  as  a  tax  to  reclaim  the  processing 
taxes  returned  to  the  taxpayer  because  of  the  Supreme  Court 
decision.  I  have  no  quarrel  with  the  idea  of  reclaiming 
these  taxes,  provided  It  was  handed  down  to  the  consumer 
and  collected  by  the  processor;  but  I  know  as  a  proven  fact 
that  there  are  some  industries  in  my  conKressional  district 
who  were  not  able  to  pa.ss  the  taxes  on  to  the  consumer  for 
a  long  time  after  the  bill's  enactment.  At  the  time  the 
Supreme  Court  decided  the  A.  A.  A.  unconstitutional,  most 
of  the  meat  packers  of  my  district  were  in  a  position  where 
the  Internal  Revenue  Department  was  considering  taking 
them  over  and  selling  their  property  to  collect  the  taxes,  and 
if  this  windfall  tax  is  assessed  I  predict  that  the  Govern- 
ment of  the  united  States  will  own  every  small  pork-packing 
plant  in  the  United  States.  I  know  nothing  about  the  con- 
ditions in  the  textile  industry  or  in  the  milling  industry  and 
other  industries,  but  I  do  know  something  about  the  situa- 
tion as  it  applies  to  the  small  pork  packers. 

Are  we,  by  legislative  act.  going  to  put  out  of  business 
those  classes  of  industries  to  which  I  have  referred,  located 
in  my  congressional  district  and  all  other  districts,  put  out 
of  employment  all  of  the  employees  now  working  for  these 
institutions,  and  place  the  large  packers  in  a  position  where 
they  will  monopolize  this  industry  in  the  future?  As  far  as 
I  am  concerned,  ladies  and  gentlemen,  I  am  not  going  to  be 
a  party  to  it.  There  is  also  a  serious  constitutional  question 
involved. 

It  is  an  easy  matter  to  criticize.  I  know,  and  I  have  always 
felt  that  when  one  has  an  objection  to  a  proposal  he  should 
have  a  substitute,  because  I  believe  we  are  all  agreed  we 
must  have  increased  taxes  under  the  circumstances.  I  am 
offering  for  your  serious  consideration  a  substitute.  I  will 
attempt  to  have  the  committee  adopt  it,  and  if  the  commit- 
tee will  not  adopt  it,  I  expect  to  offer  it  on  the  floor  of  the 
House  as  an  amendment  to  this  bill.  My  substitute  is  to  in- 
crease the  corporation  taxes  now  existing  to  raise  at  least 
$500,000,000  in  additional  taxes.  In  addition,  I  suggest  the 
repeal  of  the  present  law  which  exempts  corporation  divi- 
dends from  the  application  of  the  normal  tax  rale.     This 
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:e  wll  raise  about  $270,000,000.     These  two  changes  will 
as  ffuch  revenue  as  Is  being  requested  by  the  admin 
istntion. 

I  Autbea '  sugiest  that  no  windfall  taxes  be  assessed  against 
any  procejsor  whose  profits  for  the  period  that  the  tax  was 
In  effect  uas  less  than  6  percent  of  invested  capital  plus 
depreciati(  in.  depletion,  and  other  charges  now  permitted  by 
the  Intern  iJ  Revenue  Department.  I  am  offering  these  sug- 
gestions ul  alJ  sincerity  and  for  your  serious  consideration. 
I  know  0  f  no  other  way  to  protect  them ;  I  know  of  no  other 
to  pr^erve  them  to  their  rightful  owners;  and  I  am 
■se  suggestions  in  all  sincerity.  There  are  two  or 
wrong  with  the  way  in  which  we  operate  here, 
place,  we  do  not  know  enough  about  legislation 
les  before  us;  and  I  submit,  without  criticism. 
the  fact.  Many  bills  come  before  us  that  we  do 
le  A  B  C  of.  and  I  predict  when  this  bill  comes 
1  not  be  20  percent  of  both  sides  of  the  aisle, 
and  Democrats,  who  will  know  very  much  about 
I  ow  do  we  know — I  do  not  know — what  effect  this 
is  goin«  to  have  on  busmess;  what  the  final  effect  will  be? 
It  is  inpoaiibie  to  know.  Lf  you  considered  this  tax  bUl  for 
60  dajrs.  jro  i  could  not  determme  what  the  final  resxilt  on  the 
country  woild  be. 

I  claim  you  can  never  have  a  prosperous  America  unless 
you  have  a  proeperoua  business.  Do  not  forget  that.  If  we 
have  some  i»tiMr  ■r:heme  in  mind,  if  we  do  not  want  private 
indmduaJt  KDd  corporations  to  run  the  business  of  this  coun- 
try, that  Is  one  ioue.  If  that  is  the  issue.  I  want  to  know  it. 
It  would  nDt  take  me  very  long  to  determine  what  side  I 
would  be  on  when  it  comes  to  that  proposition,  t Applause.] 
^  I  yield  n(  w  to  my  colleague  from  Michigan. 

Mr  DINQELL.  Mr.  Speaker.  I  would  like  to  ask  the 
■entleman  from  Ohio  whether  he  docs  not  know  that  the 
report  thus  far  drawn  and  presented  to  the  full  committee 
includes  th?  allowance  of  such  sUtutory  exemptions  as  are 
now  in  existence? 

Mr.  LAM  HECK.    I  know  that. 

Mr  DINOELL.  That  has  nothing  to  do  with  what  the 
gfntilaman  ^ntend.s  at  the  present  time,  of  what  depreciation 
luuve  or  bther  reserve,  as  at  the  present  tune  m  existence. 
win  reniain I  untouched? 

l^r^LAM IfSCK.  I  was  not  discussins:  reserves  for  various 
reaaoos,  I  was  discussmg  the  biU  and  the  rates  applying. 
I  know  th«re  has  been  no  change  in  the  provision  in  the 
tKlstint  iai'.  which  provi<t»  tfaat  a  business  institution  can 
••*  •«*<ie  •  1  •■erve  for  depreetatton.  depletion,  and  things  like 
that.  I  wa^  not  discussing  that  feature  of  the  bill. 
Mr.  BANK?rKAD.  Mr  Speaker,  will  the  fcntleman  yield? 
Mr.  LAMKcJcK     I  yield. 

Mr.  BANKhead     As  I  understand  the  facts,  the  genUe- 
from  <phio  is.  of  course,  anticipating  what  wiU  be  the 
of  tht  deliberations  on  the  hearings  before  the  Ways 
and  Means  Committee  on  this  question.    It  may  be  that  he 
IS  correctly  I  anticipaang  the  conclusion  at  which  they  wlU 
amve.  but  ihe  fact  is.  is  it  not.  that  the  genUeman  is  cnti- 
ttacking  a  bill,  even  before  a  heaikv  te  had.  and 
Ivocates.  or  opponents,  have  been  heard  before 
ittee,    and    before    any   decisions    have    been 
^reference  to  what  the  bill  will  be? 
Mr.  LAMirECK.     I  will  answer  the  gentleman.     I  want  to 
teU  you  the  facts  as  I  see  them     If  I  have  any  criticism  of 
Ike  work  of  the  subcommittee  it  would  be  that  that  com- 
mittee woull  not  consider  any  other  proposal  except   the 
recommendationa  ttmt  were  sent  to  it  by  aomebody.     You 
could  no  mere  get  a  consideration  for  my  propoeal.  or  aoy 
other  profpocal.  In  that  subcommittee  than  you  could  jump 
^^^  thi^ta Udlng      They  confined  their  activities  entirely 
to  the  NOQiiUDendaaons  that  were  submitted   to  them  for 
consideration      I  am  of  the  opinion,  and  I  want  to  make 
tte  pr-dirtl(in.  that  no  bill  will  come  out  of  that  committee 
•■cept  the  obe  that  has  been  proposed.    I  am  not  a  prophet 
****'  ^**  *°°  1°^  *  P^'oP^et.  but  that  Is  my  individual  opinion 
Mr  KP.  r ;  f  VOILL.     Mr  Speaker,  will  the  gentleman  yteW 
Mr    l^Wl^hCK      I  yield. 

Mr.  PET-mNGIIX.     What  is  the  situation  with  reference 
to  a  corporation  that  has  an  outstandmg  bond  issue  and 
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the  mortgage  provides  that  no  dividends  may  be  paid  until 
a  sinking  fund  has  been  built  up  to  retire  the  bonds  or  to 
meet  a  profit  and  loss  deficit? 

Mr.  LAMNECK.  There  is  a  provLsion  made  in  this  bill 
for  such  a  thmg  as  that.  To  my  surprise,  instead  of  our 
making  that  kind  of  a  corporation  pay  the  tax, now  existing. 
we  come  along  and  say.  -That  tax  is  not  high  enough.  You 
are  crippled.  You  are  about  out  of  business  and  we  are 
going  to  give  you  another  sock  and  raise  your  rates  50  per- 
cent over  the  existing  rate.  We  are  going  to  charge  you 
22 '2  percent."  We  raise  their  rates  50  percent  and  we  will 
be  sure,  when  we  do  that,  to  give  them  a  knockout  blow. 

Mr.  UARSHALL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LAMNECK.     I  yield. 

Mr.  MARSH.\LL.  Is  there  any  provision  in  the  bill  to 
meet  a  situation  where  a  company  has  already  distributed 
back  the  processing  taxes  which  it  has  collected?  I  have  a 
letter  from  an  industry  in  the  gentleman's  own  district,  in 
which  they  say  they  have  passed  this  money  back  to  the 
people  to  whom  it  belonged,  and  Lhey  are  willing  to  furmsh 
an  affidavit  to  that  effect:' 

Mr.  LAMNECK.     That  is  past  earnings? 

Mr.  MARSHALL.     Processing  taxes. 

Mr.  LAMNECK.     I  do  not  think  the  bill  applies. 

Mr.  MARSHALL.  I  refer  to  the  processing  taxes  which 
have  already  been  collected. 

Mr.  LAMNECK.  Oh.  the  gentllman  will  have  to  answer 
that,  because  I  cannot  answer  it.  I  have  not  been  able  to 
answer  it. 

Mr.  MARSHALL.  This  gentleman  says  In  his  letter  that 
If  another  tax  is  assessed  against  them  It  wiU  mean  bank- 
ruptcy for  that  institution.  It  is  in  the  genUeman's  own 
district. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield** 

Mr.  LAMNECK.     I  yield. 

Mr.  RICH.  If  a  corporation  wishes  to  improve  its  prop- 
erty by  the  construction  of  new  buildings  or  the  purchase  of 
new  equipment,  under  the  law.  as  I  understand  It.  they  will 
have  to  pay  the  federal  Government  a  large  percentage  on 
this  improvement  or  this  equipment  because  of  the  fact  that 
it  must  take  its  surplus  and  pay  it  to  Its  stockholders,  and 
will  be  unable  to  invest  it  in  new  unprovements  and  new 
equipment? 

Mr  LAMNSCK,  If  It  keeps  all  of  its  earnings,  it  Is  as- 
sessed 42  ^  percent. 

Mr.  RICH  And  that  would  necessarily  retard  new  im- 
provements and  the  purchase  of  new  equipment? 

Mr.  LAMNECK.     I  agree  with  the  gentleman. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  genUeman  yield 
further? 

Mr.  LAMNECK.     I  yield. 

Mr.  BANKHEAD.  Do  I  understand  the  gentleman  to  say 
that  regardless  of  any  circumstance*  that  might  exwt  regard- 
less of  how  tremendous  or  extravagant  the  surplus  accumu- 
lated may  be.  the  gentleman  is  opposed  to  any  legisUtion 
seeking  in  any  way  to  tax  the  undistributed  surplus  of  any 
corporation?  ^^ 

Mr.  LAMNECK.  I  have  not  given  that  much  considera- 
tion. 

Mr.  BANKHEAD.  Is  that  not  consistent  with  the  gentle- 
man's attitude? 

Mr.  LAMNECK.  I  do  not  think  so.  Now,  just  for  the 
information  of  the  House.  I  want  to  call  attention  to  the  fact 
that  in  this  country  of  127,000.000  people  we  only  have  9  000 
whose  earmngs  are  in  excess  of  $100  000  a  year. 

Ttie  SPEAKER  The  time  of  the  gentleman  from  Ohio 
IMr.  LamneckJ  ha*  expired. 

DiPARTwxrrr  or  Ac«ictn.Tu»B  appsopriatton  bill.  1937 
Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  <  H  R  11418) 
making  appropriations  for  the  Department  of  Agriculture 
and  for  the  Farm  Credit  AdministraUon  for  the  fiscal  year 
ending  June  30.  1937.  and  for  other  purposes,  with  Senate 
amendments,  disagree  to  the  Senate  amendments,  and  ask 
for  a  conference  with  the  Senate 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mlssoun?  v^    i^jc 
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Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
can  the  gentleman  from  Missouri  tell  us  by  how  much  the 
bill  has  been  increa.sed  since  it  left  the  House? 

Mr.  CANNON  of  Missouri.  As  I  recall  it,  approximately 
$39,000,000.     I  do  not  remember  the  exact  amount. 

Mr.  RICH.  Mr.  Speaker,  until  we  find  out  what  the  in- 
crease is  I  think  It  is  necessary  to  object.  We  Increased  this 
year's  appropriation  $14,000,000  over  last  year's  appropria- 
tion. The  gentleman  says  he  does  not  know  what  the 
amount  is.  This  is  the  trouble  with  the  House  of  Repre- 
sentatives, we  do  not  know  what  we  are  doing  in  making 
these  appropriations.     Mr.  Speaker.  I  must  object. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  if  the  gentleman 
will  yield,  no  one  keeps  In  mind  these  astronomical  figures 
added  by  the  Senate  to  House  appropriation  bills.  The 
amount  is  approximately  $39,000,000.  Whether  it  is  $39.- 
887.944.42  or  $39,887,944.43  is  immaterial.  Any  increase  over 
the  amounts  provided  by  the  House  bill  is  unwarranted,  and 
I  am  now  asking  the  House  to  disagree  to  every  penny  that 
has  been  added. 

Mr.  RICH.  Then  it  is  our  obligation  to  support  the  gen- 
tleman. I  think  it  is  our  business  to  stand  up  here  and 
support  the  gentleman  in  his  objection  to  the  increase.  The 
gentleman  should  ask  the  majority  leader  to  stand  up  and 
support  him.  too,  because  It  is  necessary  that  we  cut  down 
these  appropriations. 

Mr.  BANKHEAD.  I  wiU  say  to  the  gentleman  that  I  will 
support  him. 

Mr.  RICH.  Then.  let  us  do  it.  Let  us  say,  as  the  House 
of  Representatives  and  to  the  Senate,  that  it  is  time  for 
them  to  stop. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  am  in  fullest 
accord  with  everything  the  gentleman  says.  The  bill  was 
generous  as  It  passed  the  House  and  certainly  nothing  should 
be  added.  I  trust  the  House  will  agree  to  the  request  to  dis- 
agree to  the  Senate  amendments  and  ask  for  a  conference. 

Mr.  RICH.  I  am  saying  these  things  only  because  I  think 
It  is  my  duty.  I  want  to  say  to  the  majority  leader  and  to 
the  other  Members  of  the  House  of  Representatives  that 
the  appropriation  bills  we  have  passed  carry  an  increase 
of  $245,000,000  over  what  the  same  bills  carried  last  year. 
This  Is  an  astounding  figure,  but  the  Senate  Is  going  to  add 
another  $200,000,000  to  appropriation  bills  yet  to  be  passed 
by  them  and  I  think  It  Is  time  to  begin  if  we  are  ever  going 
to  get  this  country  out  of  its  position  of  debt.  The  worst 
Is  ahead  of  us.  It  is  your  duty  and  It  is  my  duty  to  sa> 
we  are  going  to  stop  these  increases.  If  we  carmot  stop  the 
Senate,  then  it  is  too  late.  We  ought  to  do  it,  and  I  hope 
the  majority  leader  will  help  the  chairman  of  the  Subcom- 
mittee on  Appropriations  for  the  Department  of  Agriculture. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  there  is  no  dif- 
ference of  opinion  whatever  between  the  gentleman  and 
myself  on  that  score.  I  am  asking  unanimous  consent  to 
disagree  to  every  amendment  and  object  to  every  increase. 

Mr.  RICH.  Let  us  put  up  a  little  fight  and  try  to  cut  it 
down.  I  hope  the  gentleman  succeeds.  I  will  back  him  to 
the  limit. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri?  [After  a  pause.]  The  Chair 
hears  none,  and  appwints  the  following  conferees:  Messrs 
Cannon  of  Mis.souri,  Tarver,  Umstead,  Thom,  Buchanan, 
Thurston,  and  Buckbei. 

COMMODITY    CREDIT    CORPORATION 

Mr.  DRIVER.  Mr.  Speaker,  I  call  up  for  consideration 
House  Resolution  446. 

The  Clerk  read  as  follows: 

Resolved.  That  upon  the  adoption  of  this  resolution  It  Rhall  be  in 
order  to  move  that  the  House  resolve  Itself  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  consideration  of 
8  3998,  "A  bill  to  enable  the  Commodity  Credit  Corporation  to 
better  serve  the  farmers  In  orderly  marketing,  and  to  provide  credit 
and  facilities  for  carrying  surpluses  from  season  to  season."  That 
alter  general  debate,  which  shall  t>e  confined  to  the  bill  and  con- 
tinue not  to  exceed  2  hoilrs,  to  be  equally  divided  and  controlled  by 
the  chairman  and  ranking  minority  member  of  the  Committee  on 
Banking  and  Currency,  the  bill  shall  be  read  fcM"  amendment  under 
the  5-mlnute  rule.     At  the  conclusion  of  the  reading  ol  the  bill 


for  amendment  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have  been  adopted,  and  the 
previous  question  shall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  passage  without  Intervening  motion 
except  one  motion  to  recommit,  with  or  without  luBtructlons. 

Mr.  DRIVER.  Mr.  Speaker,  I  yield  30  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Martin]. 

Mr.  Speaker,  the  purpose  of  this  resolution  is  to  make  in 
order  the  consideration  of  the  bill  S.  3998.  reported  to  the 
House  by  the  Committee  on  Banking  and  Currency,  which 
bill  has  for  its  purpose  to  increase  the  capital  of  the  Com- 
modity Credit  Corporation,  an  organization  created  under 
Executive  order  in  October  of  1933  to  stabilize  the  value  of 
farm  products  through  the  advance  of  money  to  producers 
of  farm  commodities.  At  that  time  the  capital  stock  of  the 
Commodity  Credit  Corporation  was  fi.xed  at  $3,000,000,  all 
of  which  was  advanced  by  the  Reconstruction  Finance  Cor- 
poration for  the  purpose  of  its  creation.  The  Reconstruction 
Finance  Corporation  has  advanced  to  the  Commodity  Credit 
Corporation  during  the  course  of  its  operation  multiplied 
millions  of  dollars  on  farm  commodities.  Today  this  corpo- 
ration has  outstanding  as  a  debt  $311,000,000,  which  was 
loaned  on  cotton,  wheat,  corn,  naval  stores,  and  tobacco. 
Of  the  amounts  loaned  practically  90  percent  had  been 
repaid,  but  8280.000,000  has  been  on  cotton.  The  Commcdity 
Credit  Corporation  today  is  disposing  in  a  careful  way  of 
its  accumulations  of  cotton  stocks.  They  have  about  4,500,- 
000  bales  of  cotton  on  which  they  have  advanced  12  cents  per 
pound. 

On  the  cotton  disposed  of  from  that  accumulation  they 
have  lost  no  money,  notwithstanding  the  fact  the  carrying 
charges  in  the  way  of  insurance,  interest,  and  storage 
amoimts  to  about  1  cent  per  pound  on  pledged  cotton;  but 
the  superior  grades  of  cotton  that  has  been  disposed  of  has 
enabled  the  Commodity  Credit  Corporation  to  sell  this 
amount  at  the  market  value  for  a  suflBcient  sum  to  cover 
the  additional  amount  above  the  loan.  However,  the  Chair- 
man of  the  Reconstruction  Finance  Corporation  makes  the 
statement  that  if  he  disposed  of  this  accumulation  of  cotton 
today  there  will  be  sustained  a  loss  of  possibly  $31,000,000 
because  of  the  fact  that  much  of  the  4.500.000  bales  is  not 
of  the  high-grade  staple  that  has  been  disposed  of  heretofore. 

Mr.  Speaker,  the  purpose  of  this  bill,  according  to  the 
statement  of  the  chairman  of  the  Reconstruction  Finance 
Corporation,  Is  to  take  $97,000,000  of  the  amount  of  money 
already  loaned  and  add  it  to  the  $3,000,000  existing  capital 
of  the  Commodity  Credit  Corporation,  gi\1ng  a  total  capital 
of  $100,000,000.  This  will  be  accomplished  without  the 
necessity  of  taking  $1  from  the  Treasury  of  the  United 
States  to  add  to  the  capital  stock  now  utilized  by  the  Re- 
construction Finance  Corporation.  It  is  a  mere  bookkeep- 
ing transaction  brought  about  by  transferring  the  money 
that  has  been  advanced  on  the  commodities  and  making  an 
increase  in  the  capital  of  the  Commodity  Credit  Corpora- 
tion. The  purpose  of  bringing  about  this  increase  is  to 
enable  the  Commodity  Credit  Corporation  to  place  this 
business  in  the  hands  of  private  bankers.  The  statement 
is  made  that  there  is  a  demand  for  this  class  of  security  at 
a  lower  rate  of  interest  than  that  which  is  being  paid  now  by 
the  producers  and  owners  of  these  commodities  which  they 
have  pledged.  In  other  words,  the  Reconstruction  Finance 
Corporation  today  is  pajing  2^4  percent  to  the  Treasury  for 
the  money  which  they  lend  to  the  Commodity  Credit  Corpo- 
ration. They  charge  for  carriage  one-quarter  of  a  cent,  or 
3  percent,  on  the  money  they  advance  to  this  corporation, 
which  in  turn  lends  the  money  to  the  producers  of  these 
commodities  at  a  rate  of  4  percent. 

Mr.  Jones  made  the  statement  to  the  Banking  and  Cur- 
rency Committee  that  this  class  of  paper,  backed  by  a  cap- 
ital of  $100,000,000,  could  find  investment  in  private  bank- 
ing channels  at  possibly  1 4  percent,  in  his  opinion,  and 
not  to  exceed  2  percent.     The  rule  is  an  open  rule. 

Mr.  GOLDSBOROUGH.     Will  the  gentleman  jneld? 

Mr.  DRR'ER.    I  yield  to  the  gentleman  from  Maryland. 

Mr.  GOLDSBOROUGH.  Mr.  Jones  stated  that  the  Com- 
modity Credit  Corporation  could  borrow  from  the  banks  at 
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1  perccn    and  lend  to  the  farmers  at  a  rate  of  2  percent 
to  2 '  2  p€  rcent. 

Iff.  Df  IYER.  Prom  Mr.  Jones'  atotement  I  do  not  think 
there  is  any  doubt  but  what  an  MlvMitageous  poRition  could 
be  secured  with  this  addition  to  the  capital  stock  and  with- 
out the  uie  oi  MkUUooal  money. 

Mr.  8pi  mksr.  I  mcrre  the  balance  of  my  time. 
Ut.  MiJRTIN  of  Massachusetts.  Mr.  Speaker,  this  legis- 
latiton  all(  icts  one  of  the  Ubarai  goweniBMnt  Delaware  organ- 
iMttoBS  1  ^hich  were  ones  son  popolar  In  Washington  than 
at  the  pesent  time.  U  the  smoke  around  this  bill  was 
bmstaed  i>way,  ws  voold  find  there  is  only  one  real  object 
aou^t  tn  this  mcaaurs.  That  is  to  cover  up  the  losses  the 
organizat  on  has  sustained  In  the  last  2  or  3  years. 

The  prtenas  Is  made  of  lower  interest  rates.  Why.  you 
cannot  tei  Members  of  Congress  the  securities  of  this  cor- 
poration, with  Its  huge  holdings  of  cotton,  on  which  they 
have  advmced  money  and  on  which  they  will  ultimately 
take  a  tnmendous  loss,  will  obtain  lower  interest  rates  than 
the  secur  ties  of  the  Reccnstruction  Finance  Corporation. 
I  submit  :iiis  is  not  reasonable,  and  I  do  not  believe  it  will 
materiali;  e. 

Mr.  Speaker.  I  repeat,  this  legislation  is  offered  for  the 
purpose  (f  concealmg  for  the  present,  until  after  election, 
tile  fftct  hat  this  corporation  has  sustained  great  tosses  In 
ooaneetloi  with  cotton.  Today  there  are  over  64)00.000 
bales  of  c  >ttoti  under  the  control  of  this  organization.  Some 
day  thert  is  going  to  be  a  big  loss.  According  to  present 
market  pices,  it  would  be  over  $50,000,000.  and  it  will  be 
much  lari  er  when  the  day  of  adjustment  arrives. 

I   ajmpithize   with   the    Roosevelt    administration.     They 
have  a  bi  tar  by  the  tail  and  they  do  not  dare  let  go.    If 
they  let    ro.  they  are  afraid   the  cotton   market  might   be 
doaoraliz  'd.  or  go  lower  than   it   Is  at  the   present  time. 
TUs.  of  course,  on  the  eve  of  election  would  be  most  dis- 
turbing.    If    the    corporation    continues    to    advance    more 
money  and  acquire  more  cotton,  they  are  only  aggravating 
conditions  and  invltmg  a  greater  crash  than  would  happen 
If   they   commenced   to   unload    in   an   orderly   way   ai   the 
present    tme.     Prom    a    political    viewpoint,    the    strategic 
thing  to    io  is  to  create  the  larger  corporation  and  make 
It   possiblr  to  acquire   more  surplus  cotton   and   then  wait 
until  after  election  for  the  loss  to  t)ecome  evident.    II  some- 
body gets  disturbed  at  that  Ume.  it  will  not  mean  anything. 
But  right  now  there  is  only  one  thing  to  do.  and  that  Is  to 
promote  tie  political  cause  of  the  Roosevelt  administration, 
regardless  of  the  cost  In  public  moneys.     To  be  sure,  eventu- 
ally  the    axpayers  are   going   to   lose   a   large   amount   of 
money  by  carrying  these  huge  burdens.     But  what  of  that? 
By  this  tine  the  taxpayer*  are  so  insensible  as  a  result  of 
the  punlslment  they  have  taken  that  another  fifty  or  hun- 
dred  million   dollars   will   mean   nothing.     We   can,   in  my 
Judgment,  anticipate  huge  losses. 
Mr.  CR.LWPORD.     Will  the  gentleman  yield? 
Mr.  MA  ITIN  of  Massachusetts.     I  yield  to  the  genUeman 
from  Micliigan. 

Mr.  CRJ  WFORD.  In  the  committee  report  It  is  cited  that 
the  Corpoiation  is  now  without  adeqiiate  capital  with  which 
to  carry  on  its  operations.  It  is  also  sUted  that  the  Recon- 
struction 1  finance  Corporation  can  make  additional  loans  to 
the  Commxiity  Credit  Corporation  without  mcrease  of  bor- 
rowing power  of  the  R.  P.  C.  What  is  there  to  prevent  the 
R.  F.  C.  Irom  making  loans  on  the  basis  of  the  present 
capital  structure  of  the  Commodity  Credit  Corporation? 

Mr.  MAJITIN  of  Massachusetts.  The  R.  P.  C.  can  make 
loans  inde:  Initely.  If  they  wish. 

Mr.  CRilWPORD.  It  is  not  necessary  to  Increase  the 
capital? 

Mr.  MAJITIN  of  N!  i  sachusetts.  It  is  not  «*«*T>Hfti  that 
they  do  thit. 

Mr.  HAIICOCK  of  North  Carolina.  WiU  the  gentleman 
yield? 

Mr.  MARTIN  of  Massachusetts.  I  yield  to  the  gentleman 
from  Nortli  Carolina. 

Mr.  HAIICOCK  of  North  Carotina.  Has  the  gentleman 
had  an  opportunity  to  compare  the  cflicient  way  m  which  the 
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commodity  Credit  Corporation  has  been  operated  with  the 
Inefnt'trut  way  in  which  the  old  Pann  Board  was  operated? 

Mr.  MARTIN  of  ^ffsiierhlllll.  Mo.  But  if  a  comparll 
son  is  DMUle.  I  think  the  niirtliiiKH  would  find  that  the  end 
would  be  the  same.  The  old  Parm  Board  losses  were  great, 
and  this  Corporation  will  also  be  a  Uemendous  loser  when 
ve  finally  balance  the  sheet. 

Mr.  HANCOCK  of  North  Carolina.  Is  it  not  a  fact  that 
under  the  operations  of  the  Federal  Farm  Board  69  cents  of 
every  dollar  appropriated  to  that  fund  by  Congress  was 
finally  lost? 

Mr.  MARTIN  of  Massachusetts.  I  think  this  concern  is 
gowg  to  have  a  terrific  loss;  and  let  me  say  to  the  gentleman 
that,  while  I  do  not  know  whether  his  statement  is  accurate 
or  not.  I  am  not  dupuUng  the  statement,  but  I  l)elieve  this 
corporation  is  going  to  show  a  treBoenikNie  Joss  before  we  get 
through  with  it.    The  loss  will  cone  Best  year. 

Mr  HANCOCK  of  North  Carolina.  Would  the  gentleman 
be  agreeably  surprised  if  the  losses  were  less  than  5  cents 
on  the  dollar? 

Mr.  MARTIN  of  Massachusetts.    I  would  be  astounded. 

Mr.  CRAWFORD.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  MARTIN  of  Massachusetts.     I  yield. 

Mr.  CRAWFORD.  In  that  respect.  U  It  not  true  that 
ownDcnhip  carries  nsk  and  that  efBciency  of  operation  can- 
not be  determmed  until  the  inventories  are  finally 
liquidated? 

Mr.  MARTIN  of  Massachusetts.     Certainly. 

Mr.  CRAWFORD.  And  this  is  the  real  answer  to  that 
question. 

Mr  GIPPORD  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.  I  yield- 
Mr.  GIFPORD.  It  might  help  the  gentleman  to  suggest 
that  under  the  Republican  administration  of  the  Parm 
Board  we  forgot  to  guarantee  the  farmer  12  cents  a  pound 
on  cotton  and  hold  the  cotton.  This  would  be  efficiency  ia 
the  mind  of  the  gentleman  from  North  Carolina.  We  also 
forgot  to  subeicUee  the  fanner  on  what  he  exported  and.  in 
fact,  we  forget  to  do  a  lot  of  things  in  the  way  of  artificially 
holding  up  the  iHice  and  making  guaranties  to  the  farmers. 
We  did  not  throw  the  entire  Govrmment  credit  behind  the 
proposition,  as  is  usual  in  this  administration. 

COICPAIISOW    or    riDERAL    TAX    COWIIUBUTIOM   WTTH    EMKRCUICT 

RSLisr  sxpBNDmrais — by  statss 

Mr.  BACON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscosa  and  to  iiKlude  therein 
certain  tables  which  I  myself  have  prepared. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rscow).  I  include  a  table  which  I  am  here- 
with inserting  in  the  Rscord.  which  will  show  that  for  the 
year  1935  the  Federal  Government  paid  74.4  percent  of  all 
expenditures  for  emergency  rebef.  The  State  governments 
paid  12.3  percent  and  the  local  governments  contributed 
13  3  percent. 

These  figures  will  show  that  in  14  States  the  Federal  con- 
tribution was  over  90  percent  of  all  money  spent  for  rehef. 
These  States  are  Alabama.  Arkansas.  Florida.  Georgia  Lou- 
isiana. Mississippi.  Montana.  New  Mexico.  North  Carolina. 
South  Carolina.  South  Dakota.  Tenneawe.  Virgmia.  and 
Wyoming. 

There  were  13  States  where  the  Federal  contribution  was 
between    80    percent  and    90   percent,    as   follows:  Arizona. 
Colorado.    Idaho.    Illinois.    Kentucky.    Maryland     Nebraska 
Nevada.  North  Dakota.  Ohio.  Oklahoma.  Texas,  and   West 
Vlr.4nla. 

It  will  be  noted  that  the  average  contribution  of  the  Fed- 
eral Government  was  74.4  percent  In  addition  to  the  27 
above-mentiont>d  States  in  the  90-percent  and  80-percent 
class,  there  were  8  SUtes  that  received  contributions  greater 
thm  the  average,  as  follows:  Kansas,  Michigan.  Minnesota, 
■uasottrl.  Oregon.  Pennsylvania,  Utah,  and  Wa.shington 

Wejiow  come  to  those  States  that  received  less  than  the 
contribution  from  the  Federal  Government.     Those 
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states  ^rhere  the  P*e<leral  cxintributlon  was  between  60  and 
74.4  percent  are  as  follows:  California,  Indiana,  Iowa,  Mas- 
sachusel  is.  New  Jersey,  Vermont,  and  Wiaconsin. 

The  fl  rial  caK'^ry  includes  thoee  St^es  whk:h  received  less 
than  ao  percent  from  the  I^ederaJ  Government  of  all  money 
spent  in  thOBC  States  for  relief.  There  are  but  six  of  them, 
as  follow  rs:  Ooonecticut.  Delaware,  Mame.  New  Hampshire! 
New  Yo-k,  and  Rhode  Island. 

ExperdJtures  for  the  I>ublic  Works  Administration,  the 
ClvHian  Conservation  Corps,  the  Civil  Works  Administra- 
tion an(    all  other  forms  of  public  works  expenditures  are 

not  included  in  these  Ubles.     If  they  had  been  Included 

Federal  loans  excepted — the  Federal  Governments  con- 
tributlor  to  unemplojrment  relief  would  have  been  substan- 
tially gnsater. 

Touch  n«  the  question  of  the  contribution  by  the  States 
to  the  Federal  Treasury  in  the  form  of  Federal  taxes,  we 
find  tha  there  are  28  States  whose  total  Federal  taxes,  ex- 
cluding processin*  taxes,  are  less  than  the  amount  they 
received  from  the  Federal  Government  for  emergency  relief 
expenditLires  alone  These  States  are:  Alabama.  Arizona. 
Arkansai.  Colorado.  Florida.  Geonfia.  Idaho.  Iowa.  Kansas! 
Louislan».  MinnesoU.  Mississippi.  Mnr^tartpi.  Nebraska.  Ne- 
vada, N<w  Mexico.  North  Dakota,  Oregon,  South  Carolina, 
aouUl  Dakota.  Tennessee.  Utah.  Vermont.  Washington.  West 
Vlrgtoia,  and  Wyoming.  There  are  many  other  expenditures 
by  the  Federal  Government  in  these  States  covering  various 
lines  of  ictivity,  and  if  these  were  added  to  the  total  of  the 
relief  expenditures  the  compeulson  between  Federal  taxes 
paid  and  Federal  expenditures  would,  of  course,  be  shari)er. 
coifMODrrr  oiiDrr  corporatioh 

Mt.  UhRTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  15 
minutes  to  the  gentleman  from  Michigan  [Mr.  WolcottI. 

Mr.  WDLCOTT.  Mr.  Speaker,  it  has  been  said  that  this 
bill  mere  ;y  authorizes  a  bookkeeping  operation  by  which  the 
R.  F.  C.  transfers  $97,000,000  from  loans  to  the  C.  C.  C.  to 
capital  investment. 

In  ordjT  to  understand  this  we  must  review  the  set-up  of 
the  Comnodity  Credit  CorporaUon  and  the  investments  of 
the  RecoistrucUon  Finance  CorporaUon  in  that  Corporation. 
First  let  t  be  understood  that  the  Commodity  Credit  Corpo- 
ration Is  naxuiged  from  the  Reconstruction  Finance  Corpora- 
tion office  and  is  virtually  a  part  of  the  Reconstruction 
Finance  Corporation.  So  during  these  debates  let  us  not 
imagine  he  Commodity  Credit  Corporation  in  one  building, 
with  a  directorate  and  a  staff,  far  remored  trom  the  build- 
ing and  ihe  directorate  and  the  stafT  of  the  Reconstruction 
Finance  Corporation,  because  for  ail  practical  purposes  they 
are  one  tnd  the  same. 

The  Commodity  Credit  Corporation  was  set  up  under  an 
Executive  order  signed  by  the  President  on  October  17.  1933. 
It  isaDeliware  corporation  and  it  has  a  capital  of  $3,000,000. 
We  gave  the  President  general  authority  to  set  up  a  cor- 
poration laving  these  powers,  and  he  did  so.  Understand 
that  until  the  Reconstruction  Finance  Corporation  extension 
bill  was  enacted  by  the  Congress  last  year,  the  Congress  of 
the  Unite  1  States  had  never  at  any  time  directly  approved 
the  orga) uzation  of  the  Commodity  Credit  Corporation. 
When  we  extended  the  life  of  the  Reconstruction  Finance 
Corporati(in  last  year,  we  extended  the  effecUve  life,  but  not 
the  corpo-ate  life,  of  the  C.  C.  C.  until  April  1.  1937.  The 
Corporati(>n  is  chartered  under  Delaware  law  for  an  inde- 
terminate period  of  years,  but  its  life  is  limited  to  April  1. 
1937.  by  s^ction  7  of  Public.  No.  1.  Seventy -fourth  Congress, 
or  such  eu-lier  date  as  may  be  fixed  by  the  President  by 
Executive  order. 

The  Coiporation  borrows  its  money  from  the  Reconstruc- 
tion Plnaice  Corporation  and  pays  3  percent  for  it.  It 
makes  loais  to  cotton  farjiers  and  charges  4  percent  for  it. 
The  Recor  struct  ion  Finance  Corporation  gets  its  money  from 
the  Treasiiry  of  the  United  States  at  2^4  percent.  There 
is  one-fouHh  of  1  percent  spread  between  what  the  Recon- 
struction Finance  Corporation  pays  for  its  money  and  that 
for  which!  it  lends  it  to  the  C.  C.  C.  There  is  a  1  percent 
spread  between  what  the  Reconstruction  Finance  Corpora- 
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tlon  receives  from   the  C.  C.  C.   and   that   for   which   the 
farmer  pays  for  it. 

We  should  not  fool  ourselves  at  all  about  this  legislation 
As  I  said  in  the  beginning,  we  were  told  that  it  was  purely 
and  smiply  a  lltUe  bookkeeping  operation,  whereby  the  Re- 
construction Finance  Corporation  would  credit  itself  with 
the  purchase  of  $97,000,000  worth  of  capital  stock  of  the 
C.  C.  C.  and  reduce  the  loans  which  it  held  against  cotton 
and  com  and  resin  and  turpentine   that  much. 

Against  a  capitalization  of  $3,000  000  the  Reconstruction 
Finance  CorporaUon  has  a  toUl  debt  outstanding  against 
cotton  loans  of  $288,300,977.77,  according  to  the  daily  report 
of  the  loans  of  the  Commodity  Credit  Corporation  as  of 
March  9.  1936.  Against  this  $3,000,000  capitalizaUon  the 
ReconstrucUon  Finance  Corporation,  on  that  date  had 
loaned  the  Commodity  Credit  CorporaUon,  or  there  was 
outstanding  on  that  date  on  loans,  $311,607.614  29  We 
might  as  well  meet  Uiis  thing  and  understand  it  and  not 
try  to  fool  ourselves  or  our  constituents  about  the  purpose 
of  this  biU.  The  Reconstruction  Finance  Corporation  has 
got  Itself  into  a  very  bad  bankaig  bargain.  It  has  got  itself 
in  a  hole,  and  hold  some  very  bad  loans.  It  is  bad  banking 
for  any  bank  to  loan  over  $311,000,000.  against  a  capitaliza- 
Uon of  $3,000,000. 

So  they  come  to  Congress  and  ask  us  to  ball  them  out 
Now.  this  Is  not  so  bad.    Simply  because  they  have  made 
this  mistake  in  the  past  Is  no  reason  in  itself  why  we  should 
not  help  them  out  of  this  hole  and  increase  the  capitaliza- 

".°?K°^  ?n  ?  ^  ^  •  ^"^-  ^-  Speaker,  one  of  the  purposes 
of  this  bill  is  to  delay  the  day  of  reckoning  and  allow  the 
Commodity  Credit  Corporation  to  charge  against  iu  capital 
the  k)ss  m  cotton,  whatever  it  is.  instead  of  compelling 
the  Reconstruction  Finance  CorporaUon  to  call  its  loans 
and  sell  the  cotton  on  the  market. 

Now.  Mr,  Jones  says  that  he  would  not  call  the  loans  and 
there  is  no  danger  whatever  of  demoralizing  the  market  by 
the  sale  of  C.  C  C.  cotton  holdings.  So  there  Is  absolutely 
no  reason  why  the  biU  is  before  Congress,  except  Uiat  the 
President  is  doubtful  about  the  policy  he  established  in 
pegging  the  price  of  cotton  at  12  cents,  and  wants  Congress 
to  put  its  stamp  of  approval  on  that  policy. 

This  is  the  first  time  you  have  been  called  upon  to  put 
your  stamp  of  approval  on  the  methods  of  the  Commodity 
Credit  Corporation  whereby  they  try  to  peg  the  price  of  a 
commodity  at  any  figure. 

Mr.  SNELL.    WUI  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  SNELL.  As  a  matter  of  fact,  what  difference  is  there 
between  the  Commodity  Credit  CorporaUon  and  the  old 
Farm  Board? 

Mr.  WOLCOTT.  I  was  coming  to  that.  These  gentlemen 
on  the  DemocraUc  side  may  be  aD  right  and  sincere  but  at 
their  convenUon  in  1932  they  denounced  the  Farm  Board  of 
the  Repubhcan  Party  because  of  its  attempt  to  stabilize 
agricultural  prices  by  taking  the  surplus  off  the  market 
They  did  it  in  these  words: 

We  condemn  the  extravagance  of  the  Farm  Board  Its  dla- 
artrmis  action  which  mad*  the  Government  a  speculator  of  farm 
producta  and  the  unsound  policy  of  restricting  agricultural  orod- 
ucta  to  the  demanda  of  domesUc  markets. 

You  condemned  it.  and  when  I  read  it  in  your  platform  I 
said: 

Could  the  Republican  Party  be  so  vtle,  ao  low,  as  to  Jeooardlze 
th«  interests  ot  the  taxpayers  of  Uie  Umted  States  by  puttlS  Into 
operation  siich  a  destructive  machine  as  the  Farm  Board? 

I  was  not  here  at  that  time,  so  I  do  not  know  what  I  would 
have  done. 

Now.  we  have  your  party,  your  President,  and  the  Depart- 
ment of  Agriculture  advocating  for  cotton  what  the  Repub- 
hcan Party  in  the  Farm  Board  tried  to  do  for  wheat  There 
is  no  denying  that.  I  caU  attenUon  that  at  the  present  tune 
your  President  has  created  another  Farm  Board  and  caUed 
it  the  Commodity  Credit  Corporation,  and  the  only  distinc- 
tion between  the  Farm  Board  and  the  Commodity  Credit 
Corporation  is  in  the  name  and  the  fact  that  now  you  deal  in 
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cotton  instead  of  wheat.    The  Commodity  Credit  Corporation 
loans  12  cents  a  pound  on  cotton. 

There  is  a  carrying  charge,  a  warehouse  charge,  a  storage 
charge,  and  so  forth,  of  a  cent  and  a  half  a  pound,  and 
there  is  1  cent  a  year  interest  charge  which  it  has  to  pay,  so 
at  the  present  time  it  has  invested  14 '2  cents  in  every  pound 
of  cotton  it  holds,  and  there  are  over  4.500,000  bales  of  it  in 
the  warehouses  of  the  Commodity  Credit  Corporation.  It  is 
pyramiding  from  year  to  year.  Do  you  know  what  four 
and  a  half  million  bales  of  cotton  amount  to?  With  the 
800,000  bales  of  futures  which  they  also  control,  it  is  just 
about  one -half  of  1  year's  production  of  cotton  in  the 
United  States,  and  about  25  percent  of  the  world  production 
of  cotton  for  1  year.  In  1934  we  produced  in  the  United 
States  a  little  over  9,000,000  bales  of  cotton,  and  we  took  off 
the  market  through  the  Commodity  Credit  Corporation  more 
than  hiilf  of  the  year's  yield  of  cotton  in  the  United  States. 
Are  you  gomg  to  continue  to  do  that?  If  you  are  going  to 
continue  to  do  that,  you  not  only  are  pyramiding  the  ex- 
penses, the  cost  of  carrying  this,  but  the  carry-over  last 
year  was  between  three  and  foiu-  million  bales  of  cotton 
above  the  average  carry-over,  so  it  is  going  to  necessitate  a 
continuation  of  this  Commodity  Credit  Corporation  beyond 
April  1937,  unless  you  dur.ip  it  on  the  market.  You  have 
one  of  two  alternatives  with  respect  to  this  hole  you  have 
gotten  yourselves  into.  You  may  either  dump  this  cotton 
and  demoralize  the  market,  and  take  your  loss,  or  you  can 
hold  it  and  take  your  loss. 

You  are  going  to  lose,  because  the  Reconstruction  Finance 
Corporation,  in  their  good  judgrment.  do  not  want  to  and 
they  will  not  dump  this  cotton  on  the  market,  and  each  year 
you  are  increasing  the  carrying  charges  by  1  cent  a  poimd. 
If  you  hold  it  you  will  take  a  loss,  because  by  reason  of  the 
false  dollar  value  which  you  have  given  cotton,  you  are  con- 
stantly decreasing  the  amount  of  cotton  exported,  which  has 
constituted  50  percent  of  the  cotton  crop  of  the  United  States 
from  the  time  that  the  memory  of  man  runneth  not  to  the 
contrary,  and  you  are  pyramiding  not  only  the  amount  of 
cotton  held  but  also  the  carrying  charges  against  that  cotton 
to  the  extent  that  you  have  to  take  either  one  of  two  ways 
out.  as  I  have  said — by  dumping  it  on  the  market  and  depre- 
ciating the  price  of  cotton,  or  holding  it  and  taking  your 
loss  in  the  manner  which  I  have  said.  The  point  I  make  is 
this:  In  1930  would  any  of  you  on  the  Democratic  side  have 
voted  to  institute  the  Farm  Board?  Did  you  do  so?  If  you 
did.  then  with  consistency  you  can  put  your  stamp  of  ap- 
proval upon  the  Commodity  Credit  Corporation,  but  if  you 
were  against  the  Farm  Board,  as  you  said  in  your  platform, 
then  you  cannot  with  consistency  put  your  stamp  of  approval 
on  the  Commodity  Credit  Corporation. 

Now,  I  am  going  to  speak  politically  for  a  moment.  Every 
time  we  have  criticized  the  Agricultural  Adjustment  Act  you 
gentlemen  have  come  back  at  us  and  said.  Farm  Board."' 
You  have  thrown  the  Farm  Board  in  our  faces,  but  hence- 
forth when  the  Republican  side  of  the  House  denounces  the 
farm  policies  of  the  administration,  do  not  say  anything  to  us 
about  the  Farm  Board,  becaiise  we  are  going  to  say  that  you 
have  approved  the  Farm  Board  by  the  institution  of  the 
Commodity  Credit  Corporation. 

Mr.  REILLY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.     Yes. 

Mr.  REILLY.  Is  it  not  a  fact  that  this  Commodity  Cor- 
poration loaned  millions  and  hundreds  of  millions  on  cotton 
and  com  in  1934  and  got  it  all  back  without  the  loss  of  a 
dollar? 

Mr.  WOLCOTT.  I  shall  have  to  answer  the  gentleman 
by  saying  that  upon  the  basis  of  the  1934  crop  the  loans  or 
total  foldings  of  the  Commodity  Credit  Corporation  of  cot- 
ton amounted  to  49  percent  of  the  crop.  TTie  loans  on  the 
com  crop  amounted  to  eight  one-thousandths  of  a  cent  as 
against  49  percent  of  the  cotton  crop,  and  when  you  tell  us 
about  the  Commodity  Credit  Corporation  loaning  on  com 
for  the  purpose  of  helping  the  com  farmer,  be  reminded 
that  the  total  the  Commodity  Credit  Corporation  invested 
is  eight-thousandths  of  a  cent  on  every  dollar  of  corn, 
whereas  it  has  49  cents  on  every  dollar  of  cotton. 


Mr.  HANCOCK  of  North  Carolina.  It  is  true,  is  It  not, 
that  the  Commodity  Credit  CorporaUon  has  made  $128  - 
000.000  in  com  loans? 

Mr.  WOLCOTT.  The  reason  for  getting  their  com  loans 
back  is  the  fact  that  they  had  an  entirely  different  policy 
for  com  than  for  cotton.  They  did  not  try  to  peg  the 
price  of  com.  but  they  did  peg  the  price  of  cotton,  and 
now,  with  cotton  down  to  11 '2  cents,  you  have  a  paper  loss 
there  below  what  you  pegged  your  price  at.  with  an  actual 
loss  of  about  3  cents  a  pound  at  the  present  time  on  every 
poimd  of  cotton.  I  think  the  figures  are  somewhere  between 
$34,000,000  and  $38,000,000,  which  you  have  already  taken 
as  a  paper  loss  on  cotton,  which  is  increasing  with  every 
drop  in  the  cotton  market  and  increasing  every  month  that 
you  have  to  carry  this  four  and  a  half  million  bales  of 
cotton. 

The  SPEAKER.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  the 
gentleman  1  additional  minute. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Is  it  not  a  fact  that, 
with  the  exception  of  a  few  loans  made  in  1933.  pending  the 
enactment  of  the  Agricultural  Adjustment  Act.  the  Com- 
modity Credit  Corporation  has  never  made  a  loan  of  a  dollar 
against  any  commodity  except  below  the  market  price  of 
that  commodity? 

Mr.  WOLCOTT.  I  think  probably  that,  unless  we  analyze 
that  much  further,  the  gentleman's  question  in  the  main 
may  be  answered  in  the  affirmative;  but  they  should  have 
anticipated,  as  we  all  anticipated,  that  cotton  would  drop 
in  price,  even  if  they  made  a  12-cent  loan  when  cotton  was 
12^2  or  13  cents,  becaase  that  loan  was  made  for  the  express 
purpose  of  pegging  cotton  at  12  cents.  You  did  not  loan 
against  corn  with  the  idea  of  pegging  the  price  at  any  given 
level;  and  because  you  loaned  underneath  the  market  price 
of  com,  they  could  repay  their  loans.  You  have  to  take  the 
loss  on  cotton  because  you  losmed  on  a  false  value  and  not 
upon  a  true  market  value.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Michi- 
gan has  again  expired. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  the 
balance  of  my  time  to  the  gentleman  from  Wisconsin  [Mr. 

BOILEAU]. 

Mr.  BOILEAU.  Mr.  Speaker,  on  several  occasions  during 
this  session  of  Congress  I  have  taken  the  floor  and  criticized 
what  I  considered  to  be  legislation  inimical  to  the  best  in- 
terests of  the  dairy  industi-y  of  this  country.  A  few  weeks 
ago  when  this  House  pvassed  the  new  agricultural  program — 
the  soil-conservation  bill — we  had  before  us  the  so-called 
La  Follette  amendment,  an  amendment  that  was  put  in  the 
bill  in  the  Senate  and  brought  to  this  body.  It  was  offered 
on  the  floor  by  my  distinguished  coUeague  from  Wisconsin 
fMr.  Htjll]  in  identical  terms  with  the  La  FoUette  amend- 
ment offered  in  the  Senate,  and  that  amendment  was  re- 
jected on  the  floor  of  the  House.  That  amendment  was 
intended  for  the  ptUT>ose  of  stabilizing  the  dairy  industry. 
One  of  the  reasons  why  that  amendment  was  objected  to 
was  that  it  was  carrying  on  activities  similar  to  the  activiUes 
of  the  old  Farm  Board.  At  that  time,  when  we  were  con- 
sidering stabilization  for  dairying,  the  House  thought  it  was 
wrong  to  consider  stabilization  activities.  It  is  always  wrong 
to  do  these  things  for  the  dairy  industry,  but  today  we  find 
ourselves  perpetuating  and  continuing  a  policy  of  stabiliza- 
tion, primarily  in  the  interest  of  cotton — but  it  is  funda- 
mentally wrong  to  do  so  for  the  dairy  industry. 

The  La  Follette  amendment  provided  permissive  authority 
to  the  Secretary  of  Agriculture  to  carry  on  operations  al- 
most identical  with  the  ojjerations  carried  on  by  the  Com- 
modity Credit  Corporation,  activities  similar  to  those  that 
will  be  carried  on  in  the  future.  It  is  all  right  for  cotton, 
but  it  is  fundamentally  wrong  when  it  comes  to  dairying. 

I  want  to  say  this  for  the  Record.  At  the  very  time  when 
that    La    Follette    amendment    was    being    considered    in 
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the  Senate  havlnir  put  It  to  and  the  House  having 
turned  1  down,  at  the  very  time  thf  conferees  from  this 
House  ard  the  Senate  kicked  the  La  PoUette  amendment  out 
of  the  wlQdoiw.  the  Senate  passed  this  bill  which  Is  primarily 
for  cotton.  It  was  turned  down  because  it  Is  fundamen- 
tally wniifi:  to  carry  on  this  stabiluation  for  the  dairy  in- 
"  "    want    to   warn    the    majority    Members    of    this 


le  present  party  In  power,  against  what  has  been 
goin«  onjln  the  past  with  reference  to  the  dairy  Industry 


industry  Is   becoming    pretty    well   convinced.   I 

to  my  Democratic  fnends,  that  they  are  getting 

■al   from   this  administration.     I   want   to  say   to 

you  expect  the  support  of  dairymen  in  the  com- 

.  you  had  better  change  your  tactics.     You  have 

that  If  a  proposition  is  fair  for  cotton,  that  the 

try  ought  to  get  a  fair  deal  out  of  it.     We  have  as 

it  to  expect  fair  treatment  as  any  other  group  of 

sis. 

ker.  I  yirld  back  the  balance  of  my  time.     [Ap- 


The 

want  to 
a  dirty 
you  that 
Ing  elect! 
to  recogn 
dairy  ind 
much 
agricultu 

ICr.  Si 
plause  1    i 

The  SPEAKER      AM  time  has  expired. 

Mr.  DHI'.  rH      Mr.  Speaker.  I  move  the  previous  question 
on  the  rcfi 

The  pr|.,   Us    juestion  was  ordered. 

Thf  i^F^:AKl\l     The  question  Is  on  agreeing  to  the  reso- 
lutton 

TTie  re^lution  was  agreed  to 
A  motion  to  recon-sider  was  laid  on  the  table 
Mr    G<i>LDSBOROUGH.     Mr    Speaker.    I   move   that   the 
House  revive  itself  Into  the  Committee  of  the  Whole  House 
ite  of  the  Union  for  the  con^iderauon  of  the  bill 
enable  the  Commodity  Credit  Corporation  to  bet- 
le  farmers  In  orderly  marketing,  and  to  provide 
faciMtks  for  carry mg  surpluses  from  season  to 
•mson.     I 

AccordUnAy  the  House  resolved  itself  into  the  Committee 
of  the  Wliole  House  on  the  state  of  the  Union  for  the  cxm- 
sideraUon  of  the  bill  S.  3998.  with  Mr.  Cox  in  the  chair 
The  Clerk  read  the  title  of  the  bill. 

The  CH  AIRMAN.     Without  objection,  the  first  reading  of 
the  bill  w  11  be  dispensed  with. 
There  i  as  no  objection. 

Mr  HOIXISTER     Mr.  Chairman.  I  yield  10  minutes  to  the 
■mlkSBan  from  Kan^^y^  [^ir   HopkI. 

Mr.  HCPE.     Mr.  Chairman,  this  seems  to  have  become 
something    of   a   discussion   as   to   the   relative   merits   and 
demerits  of  the  Commodity  Credit  Corporation  and  the  Farm 
Board.    Despite  everything  said   on  either  side.   I  do   not 
thiixk  any  fair-minded  individual  can  say  there  is  any  essen- 
tial diffen  oce  in  the  operations  of  the  Federal  Farm  Board 
and  the  (tuunodity  Credit  CorporaUon.    They  were   both 
organized  for  the  purpose  of  stabilizing  pnces.  and  anyone 
now  praising  the  Commodity  Credit  Corporation  and  mak- 
ing the  cliim  It  has  been  a  great  success  cannot  very  con- 
^tenUy  candemn  the  Farm  Board  pohcies.     Anyone  who 
fJH'*'*^*'^  the  Farm  Board  pohcies  cannot  consistently  de- 
ned  the  pdlicies  of  the  Commodity  Credit  Corporation.    Their 
objectives  knd  purpose.s  were  essenUally  the  same,  and  like- 
wise the  ajdmimstration  of  one  was  no  different  from  the 
other.    Tht  Commodity  Credit  CorporaUon  was  more  for- 
tunate  thah  the  Farm  Board  m  that  it  began  its  operations 
le  of  rismg  prices.    As  to  its  com  loans,  it  was 
fortunate  because  the  drought  and  a  short  com 
succeeding  year  brought  com  pnces  to  a  high 
had  not  been  attamed  for  a  number  of  years. 
Will  the  gentleman  yield? 
I  yield  to  the  gentleman  from  Ohio. 
I  know  the  gentleman  from  Kansas  is  always 
iscugeaoDa  on  the  floor  of  the  House,  and  I  should 
Uke  to  ask  hun  a  question      Under  the  Farm  Board  system 
tkort  was  \to  control  of  crops  and  no  effort  made  to  avoid  a 
surplus,  whereas  during  the  life  of  the  Commodity  Credit 
Corporatioh  there  has  been  In  existence  crop-controi  nto- 
fl^  ^^VL^'^  °^***  '^^  possible  the  pihng  up  of  sor- 
'Zf.*'^""  '°  ^^  '^*t  the  Commodity  Credit 
oas  oiKrated  under  a  different  set  of  circum- 
stances and  more  favorable  circumstances. 


during  a  t 
parUcular 
crop  in 
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Mr.  HOPE.     Iliat  has  been  given  as  a  reason  and  an  ex- 
cuse for  the  operations  of  the  Commodity  Cnxlit  Corporation, 
and  it  has  been  used  as  a  reason  for  dLstinguishing  its  opera- 
tions from  those  of  the  Farm  Board.     As  a  matter  of  fact   I 
do  not  believe  it  is  a  valid  distinction,  because  had  it  not 
been  for  the  1934  drought  we  would  have  had.  even  with  the 
reduction  in  eCTect.  at  normal  yield.-;  a  corn  crop  of  a  size 
sufncient  to  have  caused  a  loss  so  fur  as  the  stabiUzatlon 
efforts  of  the  Commodity  Credit  Corporation  were  concerned. 
As  far  as  cotton  is  concerned    although   there  has  been  a 
reduction  in   the  domestic   production,   there   has   been   an 
Increase  in  world  production  which  has  to  a  large  extent  acted 
as  an  offset  to  domestic  reductions.     Cotton  being  a  world 
crop,  the  efforts  to  reduce  production  have  been  quite  ineffec- 
tive.    So  that  I  do  not  beheve.  except  in  theory,  there  is  the 
great  distinction  which  the  gentleman  has  just  mentioned 
Mr.  WOLCOTT      Will  the  genUenian  yield:" 
Mr.  HOPE.     I  yield  to  the  gentleman  from  Michigan 
Mr.  WOLCOTT     While   the  Cotton  Control   Act  was  In 
effect  the  statistics  show,  and  the  exp^^rts  t^^ll  us.  that  the 
carry-over  for  last  year  was  between  Uiree  and  four  million 
bales  above  the  average. 
Mr.  HOPE     That  is  true. 

Mr.  BROWN  of  Oeorgta.     Wll  the  genUeman  yield? 
Blr    HOPE      I  yield  to  the  gentleman  from  Georgia. 
Mr  BROWN  of  Oeorgla.     Is  it  not  true  that  .since  1933  the 
surplus  m  cotton  has  been  reduced  from  13  000  000  bales  to 
a  lltUe  less  than  9.000  000  bales? 

Mr   HOPE.     The  surplus  In  American  cotton? 
Mr    BROWN  of  Georgia     American  cotton. 
Mr.  HOPE.     Yes:  that  is  true.     That  was  due.  of  course 
to  the  reduction  under  the  Bankhead  Act. 

Mr.  Chairman.  I  want  this  afternoon  to  particularly  dis- 
cuss the  cotton  sltuaUon  and  the  operaUons  of  the  Commod- 
ity Credit  Corporation  as  far  as  cotton  is  concerned  I 
expect  to  vote  for  the  pending  bUl.  because  I  do  not  con- 
sider that  a  vote  on  this  measure  is  a  vote  on  the  merits  or 
the  dements  of  the  Commodity  Credit  Corporation  I  think 
this  bill  provides  for  a  betu-r  financial  set-up  and  one  under 
which  the  Commodity  Credit  Corporation  can  better  conduct 
its  operations;  therefore  I  expect  to  vote  for  it.  But  I  do 
want  to  point  out  some  of  the  remits  of  the  operations  of 
this  measure  and  its  effect  upon  the  cotton  mdustry  in  this 
country. 

It  does  seem  strange  perhaps  that  after  the  experience  we 
had  with  cotton  under  the  Farm  Board  Act  whereby  we 
suffered  a  loss  of  something  like  $145  000.000,  that  we  would 
enter  into  cotton -stabilization  operations  such  as  the  Com- 
modity Credit  CorporaUon  has  undertaken.  Particularly  Is 
it  strange  that  it  should  be  done  by  an  administration  which 
so  thoroughly  condemned  the  Farm  Board  The  reason 
given  IS  that  which  was  stated  by  the  gentleman  from  Ohio 
a  few  moments  ago.  namely,  that  there  was  a  reduction 
campaign  m  effect  as  far  as  cotton  was  concerned,  and  that 
under  those  cu-cumstances  It  was  perfectly  safe  to  attempt 
to  sUbilize  prices.  That  might  have  been  all  right  if  cotton 
were  purely  a  domestic  commodity,  but  when  It  Is  considered 
that  half  of  our  cotton  must  be  exported,  and  that  our  total 
production  during  the  last  2  years  was  about  two-fifths  of 
the  world  producUon.  it  can  be  seen  that  a  domestic  reduc- 
tion might  have  very  Uttle  bearing.  Cotton  prices  are  made 
in  the  world  market  and  are  based  on  world  producUon 

B^.  Chairman.  I  wish  to  speak  particularly  in  reference 
to  the  pohcy  that  was  adopted  In  1934  of  lending  12  cents 
per  pound  on  cotton,  which  was  so  much  above  the  market 
price  that  the  Government  succeeded  In  acquh^g  4  500  000 
bales  of  cotton,  or  approximately  half  of  the  crop  grown 
m  the  United  States  m  1934.  It  sUU  has  this  cotton  on 
Its  hands.  In  addiUon  to  this  It  has  in  spot  cotton  and  In 
futures  something  Uke  1,100.000  bales  of  additional  cotton 
owned  by  other  Government  agencies.  So  that  today  the 
Government  of  the  United  States  has  under  its  control  con- 
siderably more  than  one-half  of  the  crop  of  cotton  that  we 
nave  grown  in  either  of  the  last  2  years 

T  f"^^  f^***  '""^  °^  ^^^^  ^'■•^  ^°"^  considerable  Injury. 
I  thinl^to  every  producer  of  cotton  In  the  country  What 
have  been  the  results  of  these  loans  which  were  made  at 
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higher  than  the  market  price  of  cotton?  In  the  first  place 
they  have  done  more  than  anything  else  to  lose  us  our  ex- 
port market.  Our  exports  of  cotton  for  the  marketing  year 
1934-35.  when  this  policy  was  in  effect,  were  only  4,799.000 
bales,  which  is  the  lowest  for  many,  many  years.  I  do  not 
have  the  figures  all  the  way  back,  but  this  was  lower  than 
any  year  since  1920,  and  I  think  for  a  good  many  years 
prior  to  that  time  unless  during  the  war  period. 

Mr.  BANKHEAD.  Mr.  Chairman,  vnll  the  gentleman 
yield  for  a  question  in  that  connection? 

Mr.  HOPE.     I  yield. 

Mr.  BANKHEAD.  Is  it  not  true  that  during  the  same 
period  there  was  a  tremendous  reduction  in  the  exports  of 
other  raw  materials  and  manufactured  good  from  this 
country? 

Mr   HOPE.     I  think  that  is  true. 

Mr.  BANKHEAD.  And  it  did  not  apply  particularly  to 
cotton  exports  the  gentleman  will  admit. 

Mr.  HOPE.  The  gentleman  does  not  think  that  it  helped 
the  cotton  situation  any  because  our  exports  of  other  raw 
materials  were  down  at  the  same  time?  It  did  do  a  definite 
damage  to  the  cotton  industry  of  this  country  to  lose  our 
export  markets  as  we  did,  mainly  as  a  result  of  this  ab- 
normally high  loan  value  placed  on  cotton. 

(Here  the  gavel  fell.] 

Mr.  HOI  .LISTER.  Mr.  Chairman,  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  BANKHEAD.  However,  the  gentleman  will  admit 
that  the  statistics  show  that  the  reduction  in  the  exFwrta- 
tion  of  cotton  was  smaller  in  percentage  than  in  any  other 
commodity  of  foreign  export,  will  he  not? 

Mr.  HOPE.  No;  I  do  not  have  any  figures  that  show 
that.  I  can  simply  say  I  do  not  know  whether  that  is 
true  or  not. 

Mr.  B-\NKHEAD.     I  can  say  that  that  is  true. 

Mr.  CRAWTORD.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  HOPE.     I  yield. 

Mr.  CRAWFORD.  What  the  figures  also  show  is  that 
while  our  exports  of  cotton  and  cotton  goods  dropped  off, 
the  exports  of  Japan  picked  up  by  thotisands  of  percents  of 
increase,  the  exports  of  cotton  goods  from  Japan  replacing 
our  markets. 

Mr.  HOPE.  I  think  that  is  true,  and  I  thank  the  gentle- 
man for  his  contribution. 

Now,  the  unfortunate  part  of  this  matter  was  that  while 
we  were  reducing  our  production  of  cotton  in  this  coimtry 
and  while  our  exports  were  falling  off  as  a  result  of  this 
imwise  policy,  other  countries  were  increasing  their  produc- 
tion, and  in  the  crop  year  1934-35  the  world  production  of 
cotton  outside  of  the  United  States  was  the  greatest  ever 
known,  and  this  year,  1935-36.  the  world  production  of  cot- 
ton outside  the  United  States  has  still  further  increased 
above  that  for  the  year  1934-35,  in  spite  of  the  reduction 
which  American  farmers  made  last  year. 

There  was  an  increase  in  world  acreage  of  over  3  percent 
and  an  increase  in  production  of  over  10  percent  during 
that  time,  so  that  whatever  benefits  we  may  have  acquired 
in  this  country  by  reducing  our  cotton  acreage  have  been 
nullified  and  neutralized  by  this  increase  in  cotton  produc- 
tion in  other  countries.  In  other  words,  every  bale  of  cotton 
that  the  American  farmer  has  failed  to  produce  has  been 
produced  by  some  foreign  farmer,  and  he  is  sending  it  today 
into  the  world  market,  where  American  cotton  formerly 
went. 

Mr.  RHLXY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr  HOPE.  I  cannot  yield  right  now.  If  I  get  more  time, 
I  shall  be  pleased  to  yield  to  the  gentleman. 

This  brings  us  to  this  situation:  Irrespective  of  having 
lost  part  of  our  world  cotton  market,  we  have  the  problem 
on  our  hands  of  disposing  of  4.500.000  bales  of  cotton,  in 
addition  to  the  1.100,000  bales  which  are  still  left  over  from 
the  Farm  Board  operations.  It  has  been  5  years  since  the 
Farm  Board  bou(?ht  any  cotton,  and  we  still  have  1.100.000 
bales  of  Farm  Board  cotton,  owned  by  the  Government. 
How  long,  at  this  rate,  is  it  going  to  take  us  to  dispose  of 


this  4.500.000  bales  that  the  Government  has  acquired 
through  the  Commodity  Credit  Corporation? 

Everyone  knows  we  are  going  to  produce  a  larger  cotton 
crop  this  year,  weather  conditions  being  the  same,  than  we 
did  last  year  or  the  previous  year,  and  everyone  knows  that 
world  cotton  production  is  increasing.  So  how  are  we  going 
to  dispose  of  this  4,500,000  bales  of  cotton  which  the  Govern- 
ment now  has  on  hand?  If  we  sell  it  today  at  the  going 
market  price  of  spot  cotton,  which  was  11.70  in  New  York 
on  Saturday,  we  stand  to  lose  practically  $40,000,000,  be- 
cause the  Government  has  in  this  cotton  today  somethmg 
like  13 '2  cents  a  poimd.  This  means  a  loss  of  practically  2 
cents  a  pound  on  4.500,000  bales  of  cotton. 

[Here  the  gavel  fell.] 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  HOPE.  So  this  is  the  loss  which  would  accrue  to  the 
Government  if  this  cotton  could  be  sold  at  today's  prices. 

But  this  cotton  carmot  be  sold  this  year  and  all  the  time 
charges  and  expenses  are  going  on  and  piling  up  against  this 
J  cotton  at  the  rate  of  about  two-thirds  of  a  cent  per  pound 
per  year. 

If  we  should  sell  this  cotton,  we  know  what  effect  it  would 
have  on  the  cotton  market.  It  would  absolutely  demoralize 
it,  and  the  Government  will  not  adopt  that  policy. 

So  we  have  today  as  the  result  of  this  iU-advised  policy  of 
loaning  more  than  cotton  was  worth— we  have  as  a  result  of 
this  policy  on  our  hands  4,500,000,000  bales  of  cotton,  which 
is  going  to  be  a  deadweight  on  the  cotton  market  and  will 
result  in  all  probability  in  lower  prices  for  cotton  for  a 
number  of  years  to  come.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.     Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  North  Carolina  [Mr.  Hancock]. 
Mr.  HANCOCK  of  North  Carolina.    Mr.  Chairman,  I  ask 
unanimous  consent  to  revise  and  extend  my  remarks. 
The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  in  my 
opinion  there  are  many  material  differences  between  the 
Commodity  Credit  Corporation  and  the  old  Farm  Board. 
Any  man  who  has  read  the  report  filed  by  this  Corporation 
is  obliged  to  take  a  great  deal  of  pride  in  it.  It  would  be 
difficult  to  measure  its  accomplishments.  It  has  been  of 
great  benefit  to  the  producers  of  many  products  in  our 
country,  especially  the  cotton  and  com  farmers.  Whereas, 
the  old  Farm  Board's  operations  brought  the  price  from  a 
high  point  to  a  lower  pwint,  the  Commodity  Credit  Corpora- 
tion's operations  have  resulted  in  bringing  the  commodity 
prices  from  a  low  point   to  a  high   point. 

This  bill  should  be  quite  easily  understood  by  all  who  want 
to  understand  it. 

Mr.  Jones,  in  his  statement  before  the  committee,  outlined 
four  major  points  involved  in  this  legislation: 

(1)  No  new  Government  funds  will  be  required,  the  bill  merely 
transferring  a  portion  of  the  funds  heretofore  advanced  by  the 
Reconstruction  Finance  Corporation  to  an  investment  in  capital 
stock  of  Commodity  Credit  Corporation 

(2)  The  bin  will' not  affect  the  Budget,  is  not  objectionable  to 
the  Secretary  of  the  Treasury,  and  has  been  approved  by  the 
Secretary  of  Asrrlculture  and  Administrator  of  Agricultural  .Adjust- 
ment Administration 

(3)  It  will  enable  the  Corporation  to  meet  Its  obligations  to  the 
Reconstruction  Finance  Corporation,  and  place  It  In  a  position  to 
margin  Its  loans  and  borrow  from  private  sources  on  the  security 
of  commodities  at  very  low  interest  rates  and  without  Government 
guarantee. 

(4)  It  will  assist  the  Corporation  In  the  orderly  liquidation  of 
its  Etoclc  of  cotton  and  other  commodities  without  adversely 
affecting  prices. 

The  hearings  before  the  House  committee  set  out  in  detail 

the  origin  of  this  Corporation.     I  call  the  attention  of  the 

Hoiise  to  a  letter  from  the  Chairman  of  the  Reconstruction 

Finance  Corporation  to  the  President,  recommending  that 

this    legislation    be    enacted,    which    recommendation    was 

approved  by  the  President. 

Under  section  201-d,  title  11,  of  the  Emergency  Relief  and 
Construction  Act  of  1932,  as  amended,  the  foiJowlng  authority  is 
given  to  the  Corporation:  To  make  loans  to  bona-flde  institutions 
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— »  I  Oder  tbm  Immm  at  aay  St*t«  or  Ui«  Cnltrd  States,  and 

having  r«sourc««  a<lequat«  for  Ukdr  uaa»rtaXing. 

I  call  mttatkm  to  chat  Imst  clause  which  auLhorizes  the 

'~  ""'^  Carparation  to  make  loans  to  any 

"harliK  iiwiiiM  adaquate  for   their 


to  iiiTest 
by  the 
tSr    R 

standjioint 
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Mr.  Cbminamn.  wOl  the  •mtleman  yield? 

K  of  North  Carolina.     Yes.     I  yield  to  my 

Mt-  WOLCOTT.  Is  there  any  reason  why  the  President 
by  Executive  order  ahooM  not  direct  that  the  charter  «f 
the  Comnodlty  Credit  Oofporation  be  amended  and  tts 
capltalizaL  on  increased  tnm  $S.at0.000  co  1100.000.000? 

Mr.  HAJrcOCK  of  North  CaroUna.  I  know  of  no  par- 
ticular rea  on  except  thU  prakstaiy  this  la  the  quicker  way 
of  doing  1;.  Of  course  only  Cansreas  can  authorise  the 
tnvirtmmt  by  the  R.  P  C  In  the  capital  stock  of  the  Com- 
mo<flty  Cnidit  Corponrtton.  That  ta  the  main  reason  this 
bill  is  befcK-e  us. 

Mr    WOXXyrr     The  charter  has  to  be  amended,  any- 

way.  and  'pooid  it  not  be  quicker  for  the  PreaHJent.  as  he 

did  in  the   Irst  place,  to  provnde  for  that  by  Kxecutire  order* 

and  Is  therje  not  authority  under  the  Reeonfltniction  Finance 

Act  for  the  Reconrtnjrtlon  Ptn&nce  Corporation 

fhis  aipltal  stoek  without  further  authortzauon 

1? 

:OCK  of  NorUi  Carolina      I  think  frDm  a  legal 
the  gentleman's  statement  Is  ^"irtififij  correct. 
..  ,    t*»*t  the  Members  of  the  Congreai  wricome  the 
oppoftunitj  to  rve  this  legislation  his  or  her  approval 

Ut  WOLCOTI-  Will  the  gentleman  tell  U5  why  this 
legislauon  k  before  us.  except  that  the  administration  wants 
IIS  to  put  our  stamp  of  approral  upon  the  Commodity 
Gk«dlt  Conjoratlon?  ^ 

ICr.  HAJ^COCK  of  North  Carolina.  I  think  practically 
every  Memi>er  of  the  House,  and  I  hope  the  genUeman  will 
Join  with  us.  desires  this  opporttmity  of  expwaBing  his 
appreciatioik  for  this  legislation  because  of  the  wonderful 
rxxl  it  has  I  done  the  producers  and  the  country  In  general 

So  much' haa  been  said  about  the  reiatioxiship  between 
tte  Commodity  Credit  Corporation  and  the  old  Farm  Board 
Qiat  mne  |of  us  on  the  committee  had  anticipated  this 
Issue  would!  be  nu^ed  I  think  anyone  who  fully  under- 
stands the  jphiiosophy  behind  the  Commodity  Credit  Cor- 
poration cojild  not  under  any  fair  and  rational  construc- 
tion, say  thkt  it  was  even  distantly  akin  to  the  aid  Federal 
Farm  BoanJ.  It  ts  true  that  both  corporations  were  bom 
in  America.,  and  that  is  about  the  only  similarity  of  any 
consequenrel  that  one  can  correctly  relate  as  between  these 
two  izutKutijoas. 

Although  It  has  nothing  whatever  to  do  with  the  merits 
^LiSiL^iiU*^  "^ticlpated  that,  for  partisan  reasons. 
tt«*!rrm!i?!i  lT*^  ^  taken  of  the  opportunity  aCorded  by 
m  f  JUuIiIt.  J^Jan  to  criticize  this  administration  by  attempt- 
tafto  compare  the  Commodity  Credit  Corporation  and  it^ 
OimtlODS  td  the  late  and  lamented  Federal  Farm  Board  axid 
tt>  operatlonis  under  'he  Hoover  administration 
^JThe  FVderal  Farm  Board  was  created  by  the  Aifrlcultural 
1^;*7*|^  ^^^-  approved  June  15.  1929  It  should  be  re- 
1"***^°*"^^  '^'*'''  ^^^a^  a^*  con.<?titured  the  enure  agricultural 
proar»m  of  the  Hoover  administration  and  that  the  Farm 
■^rd  WAA  the  sole  agency  for  Its  administration.  Its  record 
'  ihe  tremendous  loaae»  »u*Uined.  In  \U  fuUle  effort  to 
mse  pr'.rrn  arf  if;;;  f-p,f:  :n  thr  mind.*  of  miwt  of  us 
Tht*  administration  which  could  not  help  but  profit  by  the 
mistake*  of  t»  predece«or  a' tempted  to  meet  the  iltuation 
by  a  carefully  coruiklrred  program,  based  upon  the  volun- 
tary par'inpation  and  rooperatlon  of  the  fanners  I  refer 
to  thr  Ajrr'.niltural  Adjastment  Act  approved  May  12  1933 
as  amrnded 

Aside  fromj  the  ob)ectiv^  vtight  to  be  achieved  this  pro- 
gram ts  fMndamentally  d'.fT^r^nt  fmm  that  embodied  In  the 
Agricul:ar:i;  Mark»'t:n«  A  -  administered  by  fhe  Farm 
Board,  as  tai  Immediately  ivrceptlWe  from  the  der;aratloix 
of  policy  of  iLhe  Coiogrcis  a^  stated  in  the  two  acts 


The  pobcy  declared  in   the   Agricultural   Markt-ung   Act 

Xtl^  r^S2L**ri  ^g^?tfTB  ?»wai«mB»lng  at  agrlcurtura]  commod- 
.  to  tntwwute  and  foPMffS  eonnaree.  ao  that  th«  ludxiatry  of 
•r-vcu^ture  wUJ  b«  pUc«^  on  a  bMta  of  •conomlc  equality  Wttb 
other  ladurtrta^  and  to  that  .od  to  protect.  cantrol.\!ad  rtabUtee 
toe  cimrnU  of  InterstaU  and  foreign  commarce  in  the  marketine 
Of  agrtcoltural  commodities  asd  their  prodwrts. 

The  policy  declared  In  the  Airteultural  Adjustment  Act 


is 

ItatabUah   and    maintain   auch    baJanre   between    the    production 

in»  ^^^!T^^^^'^^'^  .^^^"^^^  commodlUw.  and  auch  market- 
Ing  condltlooa  therefor,  aa  wUl  nutahllali  prloca  to  farmerB  at 
a  lejel  that  wlU  glw  acrtcuJtxiral  commodlu«  a  purchaalnK  power 
with    n«p«:t    to    mnSm    that    farmer,    buy    equlviJem    to^Ik^ 

P^.^iL*t*^  P*""'''  °^  agricultural  commodltlea  In  a  certain  baa* 
period  flxed  by  the  act  v«»»iu   imam 


You  are  all  familiar  with  the  meam  bv  which  this  admin- 
Lstration  sought  to  carry  out  this  policy  and  achieve  these 
remilts  under  the  Agricultural  Adjustment  Act.  as  amended 
prior  to  the  much -discussed  decision  of  the  Supreme  Court 
Invalidating  the  prooeaiinc  taxes  levied  under  the  act  You 
are  also  familiar  with  the  mean^  by  which  thi^  administra- 
tion now.  and  as  the  result  of  the  Suprr-m.-  Court  decision. 
seeks  to  carry  out  this  policy  and  aclueve  these  objectives 
under  the  Soil  ConservaUon  and  LVm*- <t)r  A:io<ment  Act 
approved  February  29.  1990.  I  shall  ivtev  to  the  means  by 
which  the  Hoover  administration  vainly  attempted  to  carry 
out  tte  policy  and  achieve  the  obJecUves  of  the  Agricultural 
Marketing  Act  later  in  distingirtshlry  the  nature  and  char- 
acter ojf  the  loans  amde  by  Commodity  CmMt  Corporation 
from  the  stabilization  loans  and  r>pp  rations  of  the  Federal 
rtUTO  Board. 

As  Indicated  by  the  statements  of  policy  Just  quoted  from 
the  two  acts,  the  Agricultural  Marketing  Act  approached  the 
problem  from  the  standpoint  of  removing  and  controlhng 
surpluses  of  agricultural  commodities,  and  the  Agricultural 
Adjustment  Act  approached  the  problem  from  the  stand - 
pomt  of  prevenung  the  creaUon  of  surpluses  of  agricultural 
commodities.  Commodity  Credit  Corporation  was  created  to 
f  f!  ^"^^'^gQut  the  policy  and  achieving  the  obJecUves 
or  the  Agrteoifral  Adjustment  Act  by  making  loans  to 
farmers  coapomttng  in  the  program,  upon  the  security  of 
agricultural  commodities,  in  order  that  such  farmers  might 
ortlerly  mmrtal  their  commodities. 

Only  the  orlgmal  loans  made  by  the  CorporaUon  upon  the 
1933  com  and  cotton  crops  were  made  In  an  amount  in 
excess  of  the  market  vahie  of  such  commodities  at  the  time 
the  loans  were  approved  and  might  be.  In  a  sense,  regarded 
as  prtoe-pcgglng  loans. 

In  this  connection  It  should  be  recalled  that  there  was  a 
con.siderable  carry-over  from  the  1932  crop,  and  that  the 
agricultural  adjustment  program...  which  were  then  Just 
beginning  to  function,  could  hardly  become  effective  for 
almost  ft  year.  The  prices  of  agricultural  commodiUes  were 
greatly  depressed  and  loans  of  the  character  made  by  Com- 
modity Credit  Corporation  were  deemed  necessary  to  permit 
tne  farmers  to  carry  these  commodities  and  orderly  market 
Mine  in  enter  to  reap  the  benefits  of  the  increased  values 
anticipated    as   the    result    of    the    agricultural   adjustment 

The  loan  on  th*.  1933  corn  crop  was  paid  In  full,  Including 
4  percent  interest  by  producers  Loans  on  the  1933  cotton 
crop,  with  the  exception  of  a  negligible  amount,  have  been 
pa-d  by  the  produrers  and  no  Iom  on  thene  loonj.  wUl  be 
•uffered 

With   the   except  irn   of   the  original   loara   made    by    the 

I  Corporation   on   the   1933   cotton  and  com  crops,  all  loans 

I  made  by  the  Corponition  have  been  for  lew  than  ths  market 

value  of  such  commodities  at  the  time  the  loans  were  ap- 

j  proved     There  ha.-!  b««-n  much   discussion  a-lthln  the  Dcst 

.  few  month^s  concemintf  the   12-ccnt  coOoo  k»ns  made  by 

the  CorporaUon  during  the  1934-35  se^mm.    WhUa  cotton 

prlres  arenow  alightly  less  than  the  amount  of  such  loans 

wi.h  carrying  charges  added,  when  the  loan  was  arranged 

i  the  price  was  *pprokimatdjr  13  b  cents. 


A' 
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The  loans  of  55  cenL<;  per  bu.shel  on  the  1934  com  crop 
were  paid  in  full,  with  inten  st,  and  without  loss  to  the  Gov- 
ernment 

The  Corporation  Is  loaninR  45  cents  per  bushel  on  the 
1935  com  crop,  and  10  ct  nts  per  pound  on  the  1935  cotton 
crop,  both  amounts  being  considerably  less  than  the  present 
market  values  of  such  commodities,  and  no  Icsses  are 
anticipated, 

TTierc  will  be  some  loss  In  connection  with  present  loans 
on  gum  resin  and  gum  turpentine,  but  not  a  great  deal. 
These  loans  were  made  in  connection  with  a  program  of 
market  adjustment,  under  a  license  and  marketing  agree- 
ment of  processors  under  the  Agricultural  Adjustment  Act. 

Mr.  WOLCOTT.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr    HANCOCK  of  North  Carolina      Yes. 

Mr.  WOLCOTT.  The  gentleman  mentions  that  the  loss 
on  gum  resin  would  not  be  very  great.  I  call  the  gentle- 
man's attention  to  the  fact  that  the  only  investment  the 
Commodity  Credit  Corporation  has  in  gum  resui  is  $5,839.- 
185  64.  so  that  the  loss,  if  it  lost  all  of  it,  would  not  be 
tremendous. 

Mr.  HANCOCK  of  North  Carolina.  No;  and  I  think 
more  than  a  million  dollars  of  that  amount  has  been 
collected. 

The  chairman  of  the  Committee  on  Banking  and  Currency, 
in  explaining  the  nature  and  purposes  of  the  bill,  has  given 
a  comprehensive  summary  of  the  organization,  loan  policy, 
source  of  funds,  and  ni'cord  of  the  Commodity  Credit  Corpo- 
ration. It  Is  my  porijose  to  show  wherein  the  operations  of 
this  agency  differ  from  those  of  the  Federal  Farm  Board. 

First.  The  affairs  of  the  Federal  Farm  Board  were  man- 
aged by  a  board  of  eight  directors,  each  of  whom  drew  a 
salary  of  $12,000  a  year.  Commodity  Credit  Corporation  ts 
managed  by  a  board  cf  nine  directors  ccMnposed  of  ofi&cials  of 
several  other  depaitmcnts  or  agencies  of  the  Government 
experienced  in  commodity  financing,  and  who  serve  without 
additional  compensation,  including  the  Secretary  of  Agri- 
culture, the  Governor  of  the  Farm  Credit  Administration, 
and  the  Administrator  of  the  Agricultural  Adjustment  Ad- 
ministration. The  Corporation's  president  is  the  Honorable 
Lynn  P.  Talley.  assistant  to  the  directors  of  the  Reronstrjc- 
tion  Finance  Corporation,  former  Governor  of  the  Federal 
Reserve  Bank  of  Dallas,  and  generally  recognized  as  one  of 
the  bo.st  qualified  bankers  m  the  United  States. 

Second.  The  Federal  Fann  Board  was  authorized  to  make 
loans  only  to  cooperative  marketing  associations  and  to  sta- 
bibzation  corporations,  in  which  all  of  the  voting  stock  was 
held  by  cooperative  marketing  associations.  The  futile  efTorts 
of  the  Board  to  stabihze  iM->ces  were  made  by  loans  both  to 
coop)erative  marketing  associations  and  to  stabilization  cor- 
poratior^.  It  will  be  recalled  that  both  the  stabilization  cor- 
porations and  the  cooperatives  through  which  these  eflorts 
were  made  were  completely  dominated  aixl  controlled  by  the 
Board,  and  in  most  instarKes  their  orgamration  was  sug- 
gested and  supervused  by  the  Board. 

Prior  to  the  Supreme  Court  decision  the  Commodity  Credit 
Corporation  as  previously  staU'd.  made  loan.*  only  to  the 
actual  producers  of  commodities,  ea<  h  of  whom  had  cooper- 
ated in  the  adjustment  program  in  the  pii.''t  and  had  agreed 
fi  '.n  (  .)(ii>rraV'  in  ihr  future  Thi.s  requirement  had  a  definite 
riLiiK  i».hip  to  the  .huccchs  nf  the  program  The  htabili/atlnn 
loafw  and  purcha^.rh  of  the  Farm  Board  weif  nuide  without 
rrfrrenre  to  any  program  of  product lun  or  nmrkft  »djUA.t- 
M'.cnt  to  prevent  the  arcumulat ion  ol  huccei-ding  nurpluw?**. 
Commodity  Credit  C"rp<-;rHiJon  hun  umdi-  loaiih  only  up<')n 
conimoditirfl  with  rehp<'ci  t^j  which  there  wan  m  ettect  a  pro- 
gram of  ijroduction  or  market  adjustment  under  the  Agri- 
cultural Adjuktment  Act,  ajs  amended. 

Third.  The  next  distinction  between  the  ojjerallons  of  the 
Frdcrai  t'arm  Board  and  Commodity  Credit  Corporation  is 
very  important.  Loans  ol  the  character  nmde  by  the  Fed- 
eral Farn-i  Board  resulted  in  the  physical  concentration 
usually  in  or  near  meichaiKiising  centers  of  large  stocks  of 
agricultural  commodities.  This  in  and  of  itself  had  an  ad- 
verse effect  on  the  markets.  The  transact.on  between  the 
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producer  and  the  Cooperative  or  Stabihzatlon  Corporation 
was  one  of  purchase,  the  producer  having  no  farther  direct 
interest  in  the  commodity.  Because  of  the  control  of  these 
cooperatives  and  the  stabilization  corporations  by  the  Fed- 
eral Farm  Board,  the  effect  was  that  a  board  of  eight  men 
in  Washmgton  liad  the  determination  of  when  to  sell,  the 
quantity  to  sell,  and  the  prices  at  which  sales  would  be 
made.  Many  of  you  will,  doubtless,  recall  the  many  an- 
nouncements made  by  the  Chaii-man  of  the  Federal  Farm 
Board  as  to  what  was  or  was  not  to  be  done  in  order  to 
dispel  the  numerous  uncertainties  and  rumors  concerning 
the  dispositon  of  the  large  .stocks  held  by  the  Board. 

Fourth.  Commodity  Credit  Corporation  makes  its  locuis 
to  the  farmer  at  his  nearest  or  most  convenient  point  of 
storage,  and.  in  the  case  of  com.  this  is  on  the  farm  where 
it  is  sealed  under  State  law.  The  farmer  gets  no  greater 
loan  if  he  pays  fr-eight  and  transportaticn  costs.  Hence, 
there  is  no  large  concentration  of  conmiodities  in  or  near 
market  centers.  Notwithstanding  the  fact  that,  under  the 
terms  of  the  note  and  loan  agreement,  the  producer  is  not 
personally  liable  on  a  loan  from  Commodity  Credit  Corpora- 
tion except  in  cases  of  fraud  or  breach  of  conu-act :  the 
transaction  is  one  of  pledge  and  not  of  sale.  The  pro- 
ducer's full  equity  is  thas  preserved,  and  he  may  obtain 
the  release  of  the  collateral  at  any  time  upon  payment. 
Until  a  loan  matures,  the  producer  alone  determines  when 
to  sell.  A  number  of  producers  scattered  over  the  entire 
Cotton  Belt  can  sell  locally,  through  the  customary  chan- 
nels, a  tremendous  amount  of  cotton,  in  a  single  day.  with- 
out adversely  affecting  the  market.  While  it  is  well  known 
that  an  offering,  even  of  a  nominal  amount,  by  an  agency 
owned  or  controlled  by  the  Government  and  carrying  a 
large  stock,  will  imniediately  have  the  effect  of  depressing 
prices. 

Fifth.  In  order  to  make  its  revolving  fund  of  $500,000,000 
go  as  far  as  possible,  the  Farm  Board  used  private  funds  by 
subordinating  its  lien  and  borrowmg  a  portion  of  its  loan  on 
commodities  from  large  metropolitan  banks,  or  groups  of 
banks.  This  aggravated  the  depressing  effect  of  its  larpe 
stocks  on  the  market,  since  the  banks  could  and  would,  nec- 
essarily, have  to  sell  if  their  calls  for  additional  margin  were 
not  promptly  met  by  the  Farm  Board.  Com.modity  Credit 
Corporation  loans  to  producers  are  made  under  an  arrange- 
ment whereby  banks  and  other  local  lendme  agencies  may 
make  the  loans  to  producers  in  the  first  instance,  on  forms 
furnished  by  the  Corporation,  such  of  them  as  meet  the  re- 
quirements of  the  Corporation  being  acceptable  to  it  for  pur- 
chase, at  par  with  accrued  interest  at  1  percent  less  than 
the  rate  of  interest  applicable  to  the  producer's  note,  if 
tendered  on  or  before  a  fixed  date.  Bank'^  serving'  the  local- 
ity in  which  the  commodity  is  produced  have  proven  they 
are  not  only  anxious  to  serve  the  farmers  but  are  eager  for 
the  investment  of  surplus  funds  in  these  loan:^  In  making 
iliem  they  render  a  valuable  service  to  the  producers  and  to 
the  Government.  More  than  50  percent  of  al!  loans  made 
to  producers  have  been  made  by  and  carried  by  local  banks 
and  other  lending  agencies,  and  many  of  such  loans  were 
repaid  by  producers  while  still  held  by  such  banks  and  other 
lendinig  agencies. 

Commodity  Credit  Corporation  has  no  appropriation  for 
administrative  expenses,  and  Us  operatk)ns  are  flnanred  en- 
tirely from  Its  earnings.  On  March  l.'^.  1&36,  Commodity 
Credit  Corporation  liad  collected  income  of  t:j{tA M'J  O'J  in 
cxcewi  of  all  admmi>»tratlvr  f.xp*'n»>fn.  On  arc  rm  d  banih.  th» 
Corporation  on  llie  namir  dale  khowfd  a  n^-t  piofu  of  |4  OUJ- 
2i>4,32.  Thl«,  ol  courhc!,  do< h  not  tnke  into  acrouni  any  lo»»c» 
which  may  uUimately  be  iiufitalnf.-d  from  lt«  operations, 

AlthouKh  no  comparli*on  can  be  made  at  thi>»  t.me  b^rtween 
the  lohsch  of  the  Federal  Farm  Board  and  the  postible  Ioim^cs 
of  Commodity  Credit  Corporation,  since  any  losses  of  the 
latter  Corporation  will  be  established  only  by  the  ultimate 
liquidation  of  its  affairs,  attention  is  called  to  the  following 
statement  with  reference  to  the  Federal  Farm  Board,  in- 
cluded m  the  report  filed  by  the  committee  selected  from  the 
Senate  Committee  on  Agriculture  and  Forestry,  under  the 
provisions  of  Senate  Resolution  42,  Seventy -second  Congress, 
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to  investlpate  the  activities  and  operations  of  the  Federal 
Fann  B«rd  (S.  Rept.  145«,  74th  Cong.  1st  sess): 

The  lOMM  •ctiuUiy  niaUaiMcl  on  June  30.  1935.  were  •qulv«lent 
to  50  pera  nt  ot  th«  •OMOSt  of  the  revolving  fund,  and  tbe  loan 
balances  eitUnated  aa  uncollectible  amounted  to  17  percent  of 
tlM  fund 

Actual  cr  prospective  loaaea  a  total  of  $344  911.021  J6— there- 
fore, were  equivalent  to  87  percent  of  the  amount  of  the  fund  and 
to  00  centi  out  of  vvery  dollar  orlgljially  appropriated  to  the  fund 
by  th«  CoziTCflB  of  the  United  States. 

I  therefore  trust  our  good  friends  who  are  merely  talking 
for  the  Recoud  will  join  with  us  and  make  the  vote  unani- 
mous on  (he  passage  of  the  bill.     [Applause.] 

Mr.  HC LUSTER.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentl' man  from  Massachusetts   [Mr.   GifroRDl. 

Mr.  GETORD,  Mr.  Chairman.  I  am  hoping  to  clear  up 
one  or  tW3  things  which,  to  my  mind,  have  not  been  men- 
tioned. First,  I  want  to  compare  as  the  others  have  com- 
pared the  Federal  Farm  Board  with  this  Commodity  Credit 
CorporatKin  and  its  methods.  The  only  difference  between 
the  RepuUlican  Party  and  the  Democratic  Party  has  been 
like  that  of  pledging  the  Government  credit.  The  Demo- 
cratic Paity  provided  a  billion  dollars  to  the  banks  for  the 
purchase  )f  preferred  stock,  and  then  threw  the  whole  Gov- 
ernment j.fter  it  by  guaranteeing  bank  deposits.  Here  they 
were  sma  t  enough  to  guarantee  the  price  of  cotton  at  12 
cents,  whch  at  least  temporarily  stabilized  the  price.  Cot- 
ton could  remain  about  that,  because  our  people  knew  they 
could  not  buy  it  any  cheaper  and  they  had  to  pay  12  cents 
because  If  they  did  not  the  Government  would  take  it.  This, 
however,  does  not  square  with  what  the  Democrats  prom- 
ised in  19  52  when  they  criticized  our  method.  Well  do  we 
remember  those  days.jLhen  the  farmers  of  this  country 
pleaded  w  th  the  Hoover  administration  to  come  to  their  aid, 
and  do  so  to  the  amount  of  several  hundred  million  dollars! 
This  little  Commodity  Credit  Corporation  owes  about  $300.- 
000  000  *o  the  R,  F.  C.  and  it  has  a  capltaUzatlon  of  only 
ajOQMOO  The  R.  F.  C.  states  that  those  notes  came  due 
P»bnMry  ,4  of  thU  year,  and  they  hesiute  to  renew  them. 
They  havw  renewed  them  twice.  The  R.  F,  C.  does  not 
warn  to  nnrw  them  again. 

They  pTPfff  to  ratM  thia  capUaUiBtlon  lo  that  the  Com- 
■Odlty  Credit  Corporation  can  go  to  the  bankj  of  the  coun- 
try for  lot  n»,  which  they  can  do,  on  thle  cotton,  at  ae  low 
M  1  pernnt.  Thue  the  fanaera  can  save  money,  But  if 
they  rener  the  kwaa  Md  hold  th«n  Indefinitely.  a«  Mr. 
9tmn  aayi  he  must  hold  fhem,  and  pay  Insurance,  atorace. 
tntereat.  and  other  expemea.  you  will  noto  that  thtn  will 
be  a  loaa  or  perhaps  3  cente  a  pound  on  some  $MO,090  bales 
of  cotton  now  controlled  by  the  Government.  We  may  lose 
6  cents  a  pound,  under  that  word  indefinite",  and  the  | 
probabllitKs  are  that  we  will  loae  $300,000,000  before  the  ; 
entire  tmiiaActlona  are  liquidated.  Take  your  pencil  and 
fiffure  It  oat.  Five  bondrad  pounds  to  the  bale,  6,000,000 
bale*:  a  !oi8  of  perhaps  S  cents  per  pound.  Temporarily  we 
may  use  tills  scheme  to  unload  It  on  the  banks  at  1  percent, 
with  the  guaranty  of  the  Government  to  take  over  the  loans 
if  neceaaa^^  Temporarily,  I  say.  the  farmers  may  be  bene- 
fited, beca  lae  the  banks  know  that  they  can  bring  those 
In  later  and  the  Reconstruction  Finance  Corporation 
take   hem  up. 

Have  yoi  forgotten  the  Reconstruction  Finance  Corpora- 
^lon  **•?•■  •••^  o'  a  yp*r  Mfo?  How  much  did  they  tell  you 
they  were  )Mlsated  to  take  back  In  loans  from  banks  that 
have  alreat  y  loaned  on  cotton,  besides  the  Commodity  Credit 
Corporation?  I  forget  the  exact  amount,  but.  as  I  recall, 
it  was  som?  $800,000,000.  Figure  this  plan  out,  if  they  are 
forced  to  hDld  cotton  off  the  market,  as  they  must  do  under 
this  plan  oi  constantly  renewing  of  notes.  In  reply  to  ques- 
tions. Mr.  Jones,  of  the  R.  P.  C.  said  they  would  have  to  hold 
i*.  Indefinitely. 

The  CH/IRMAN.  The  time  of  the  gentleman  from  lias- 
aaehuaetts    Mr  OiftordI  has  expired. 

Mr.  WOI COTT  I  yield  the  gentleman  5  additional  min- 
utes. Mr.  Ciairman. 

Mr.  GIFl  ORD  I  hope  It  is  made  clear  to  you  that  this 
U  only  a  temporary  adjustment.     Tbe  Reconstruction  Fi- 


nance Corporation  desires  that  the  Commodity  Credit  Cor- 
poration place  their  loans  with  banks.  It  might  help  the 
farmer  temporarily,  but  m  the  end  it  may  all  have  to  come 
back  again,  if  it  has  to  be  indefinitely  held.  You  are  talking 
only  about  the  $280,000,000  owed  to  the  Corporation,  but 
the  banks  have  advanced  a  lot  of  money  besides  this  to  the 
farmers.  The  Government  has  not  only  loaned  and  practi- 
cally guaranteed  all  other  loans  and  the  whole  Government 
credit  is  thrown  back  of  this  cotton  because  of  the  guaran- 
teed price  of  12  cents.  Of  course,  they  cannot  seU  it  abroad 
at  the  world  price  except  for  the  subsidy  paid  to  the  farm- 
ers. Currency  troubles  also  prevent  selling  it  abroad  This 
is  explained  by  Mr.  Jones'  testimony  at  the  hearing.  It  ap- 
E>ears  that  we  must  hold  it  indefinitely  for  home  consump- 
tion. Even  now  there  is  a  carry-over  of  some  4,000,000  bales. 
Do  not  only  look  back  at  the  Farm  Board  and  make  com- 
parison, but  also  look  back  and  examine  your  Democratic 
platform  of  June  17.  1932. 
Mr.  Roosevelt  said: 

We  must  at  once  take  the  Farm  Board  out  of  speculation  in  wheat 
and  cotton  and  try  out  a  new  plan  to  get  surplus  crops  out  of  the 
country  without  putting  the  Government  Into  business. 

May  I  emphasize  the  words  "to  get  surplus  crops  out  of  the 
country"? 

When  President  Hoover  suggested  to  the  farmers  that  they 
plow  under  every  third  row  of  cotton,  do  you  remember  the 
howl  of  rage  that  went  up  from  all  over  the  country?  But 
immediately  when  you  came  Into  power,  you  went  much 
further  and  said  to  the  farmer.  "Plow  it  up  and  we  will  pay 
you  for  doing  so."  "We  will  throw  the  full  Government  credit 
back  of  the  farmer  no  matter  what  the  loss}" 

We  did  not  attempt  to  pledge  the  whole  Government  credit 
In  aU  sorts  of  schemes,  as  A.  A.  A.  guaranties  and  subsidies. 
We  promised  the  farmers  merely  cooperation,  which  we 
could  not  get.  Neither  could  you  until  you  baited  them  and 
paid  them  liberally  to  give  It. 

All  of  your  criticisms  of  the  Farm  Board  fall  flat  today  in 
view  of  the  many  costly  experiment/*  you  are  making,  But, 
as  I  have  often  said,  "Vou  have  built  the  house,  You  have 
pledged  the  Oovemment.  We  have  to  Uve  in  it  with  you  " 
Some  of  us  will  vote  for  the  bill  (UufhUr  and  applauaaij 
The  CHAIRMAN.  The  lime  of  the  gentleman  from  Miwi- 
chusetU  has  again  expired. 

Mr  RANKHIAD,  Mr,  Chairman.  I  yield  5  minutes  to  the 
gentlenian  from  Georgia  fMr   Buowir), 

Mr,  BROWN  of  Georgia  Mr.  Chairman,  this  bill  only 
seeks  to  increase  the  capital  stock  of  the  Commodity  Credit 
Corporation  from  $3,000,000  to  $100,000,000  I  do  not  a— 
why  anyone  should  oppose  It. 

The  purpose  of  the  bill  Is  to  enable  the  Commodity  Credit 
Corporation  to  secure  money  at  a  small  rate  of  interest.  It 
can  obtain  money  from  private  sources  probably  as  low  as 
1  or  1»2  percent.  Many  bankers  who  are  unable  to  obtain 
good  security  for  their  funds  are  willing  to  loan  to  the  Com- 
modity Credit  CofporaUon  at  this  low  rate  of  interest  be- 
cause they  are  protected  and  the  security  Is  adequate. 
Should  the  Corporation  obUin  loans  for  I'j  percent,  with 
a  spread  of  1  percent  for  operation,  it  could  then  make 
loans  to  the  farmers  for  something  Uke  2  4  percent,  whereaa 
under  the  present  Uw  the  farmers  have  to  pay  4-percent 
Interest  to  the  Corporation. 

Heretofore  the  Reconstruction  Finance  Corporation  made 
loans  to  the  Commodity  Credit  Corporation  at  the  rate  of 
3  percent,  and  the  Commodity  Credit  Corporation  made 
loans  direct  to  the  farmers  at  the  rate  of  4  percent. 

The  Commodity  Credit  Corporation  was  esUbllshed  as  a 
governmental  agency  for  the  purpose  of  making  loans  on 
agricultural  commodities  and  to  finance  the  carrying  and 
orderly  marketing  of  such  commodities.  The  Corporation 
loaned  the  corn  farmers  in  1933  and  1934.  45  cents  per  bushel 
when  the  market  price  was  around  18  cents  per  bushel  It 
loaned  on  cotton  10  cents  per  pound  in  1933  when  cotton 
was  being  marketed  for  more  than  10  cents  per  pound  The 
corn  farmers  paid  back  all  their  loans  and  the  Commodity 
Credit  Corporation  lost  nothing.  In  1934  this  Corporation 
loaned  to  cotton  growers  12  cents  per  pound  on  cotton      At 
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that  time  It  wa.s  bringing  a  little  more  than  12  cents  per 
pound.  Unfortunately  cotton  declined  to  some  extent.  The 
Corporation  has  on  four  and  one-half  milhon  bales  of  cotton 
a  loan  of  12  cents  per  pound.  With  warehouse  and  carry- 
ing charges,  the  Corporation  has  something  like  13  4  cents 
per  pound  on  the  12-cent  cotton.  To  dump  this  cotton  on 
the  market  at  this  particular  time  would  certainly  depress 
the  market  and  probably  the  price  of  cotton  would  decrease 
2  (H-  3  or  perhaps  4  cents  per  pound. 

By  orderly  marketing  of  cotton  we  can  sell  the  surplus 
without  depressmg  the  market,  and  the  Government  will  not 
lose  on  the  loans,  but  if  we  dump  a  large  amount  on  the 
market  at  this  time  the  Government  will  probably  lose  a  very 
large  sum.  So  long  as  a  threat  exists  that  cotton  may  be 
dumped  on  the  market  without  warning,  it  places  both  the 
buyer  and  the  seller  in  the  position  of  being  frightened  and 
therefore  has  a  tendency  to  depress  the  market. 

I  hopt-  and  believe  that  by  the  passage  of  this  bill  and  the 
orderly  marketing  of  this  cotton  the  Government  will  not 
lose  anything. 

Cotton  does  not  detcriorr  te  in  the  Government  warehouses 
of  the  Nation,  and  therefore  ail  the  surplus  cotton  can  be 
safely  carried  without  any  damage  in  grades.  I  know  of  no 
other  commodity  which  can  be  carried  for  such  a  length  of 
time  without  deteriorating.  It  is  claimed  by  some  that  cotton 
would  not  deteriorate  for  half  a  century  in  our  well-built 
Government  warehouses. 

None  of  the  cotton  farmers  asked  for  loans  on  their  corn 
in  the  cotton  area. 

I  kix)w  of  no  other  governmental  agency  which  has  been  as 
beneficial  to  the  farmers  in  .stabilizing  the  prices  of  commodi- 
ties as  the  Commodity  Credit  Corporation. 

If  is  absolutely  neces.sary  that  .some  method  should  be  pro- 
vided so  that  all  the  Government -owned  cotton  will  not  be 
forced  on  the  market  at  one  time,  and  I  therefore  cannot 
understand  why  anyone  would  opptji^r  thl.i  bill. 

The  CHAIRMAN  The  time  of  the  gentleman  from 
Georgia  hai^  rxptrrd 

Mr.  OOLDHnoUovnU  Mr  Chnlrmnn,  I  ylHd  1  addi- 
tional minutr  to  thr  (trnflrmnn  frrjm  Gcorirln  (Mr   B«ow»« ) 

Mr.  CITltON  Cut)  th«-  urnfli-fiiun  trll  m  whMhrr  or  not 
with  iht  UuTfUhrd  (upitaU/iifion  tm  prnvidfd  In  thU  bill  fh<- 
tobacco  farmeru  of  tht  ('(Jimcc  tuut  River  Valley  may  hoix? 
for  help?  I  have  heard  u  ^reut  deal  about  cotton,  but  I  am 
intereited  particularly  in  tobacco. 

Mr.  BROWN  of  Georgia.  It  certainly  will.  This  Cor- 
poration can  lend  on  any  commodity,  Last  year  and  this 
year  it  lent  about  $7,000,000  to  the  tol>acco  growers  of  this 
country. 

[Here  the  gavel  fell.I 

Ml  WOLCOTT.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Illinois  I  Mr.  DirksekJ. 

Mr.  DIRKSEN.  Mr.  Chairman,  that  is  too  much.  Five 
minutes  will  be  enough. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Illinois  [Mr.  DirksenL 

Mr.  DIRKSEN  Mr.  Cliauinan,  I  feel  It  would  be  tres- 
pasMng  on  the  indulgence  and  sufferance  of  the  Members 
of  the  House  at  this  late  hour  in  the  afternoon  to  talk  for 
20  minutes  when  it  is  not  necessary,  but  like  Ishmael  of 
old.  I  want  to  raise  my  voice  in  the  wilderness  on  this 
matter,  since  the  issue  of  the  old  Farm  Board  has  been 
Injected  into  the  ditcussion. 

The  gentleman  from  North  Carolina  fMr.  Hancock]  a  few 
moments  ago  undertook  to  state  the  essentials  of  this  dif- 
ference.     If  I  were  asked  to  state  the  difference   between 
the  old  Farm  Board  and  the  Commodity  Credit  Corporation 
I  would  .say  it  i.s  a  dilTereuce  only  in  alphabetical  arrange-  ■ 
ment.    One  would  be  the  F.  P.  B..  and  the  other  would  be  the 
C.  C.  C.      Biwck  ui  1928,  of  course,  we  had  not  learned  how 
to  ravish   the   alphabet,  so  we  called  it  the  Federal  Farm 
Board.      I  feel  this  is  the  essential  difference  tietween  the  I 
two.      As   one   traces  out  tlie   operations   and   functions  of 
the  Farm  Board  and  of  the  Commodity  Credit  Corporation,  i 
the  Sim  liar  iLy  is  f»ery  manifest.  I 


By  way  of  histon'  I  feel  this  charitable  and  good-natured 
political  bantering  that  is  takmg  place  this  afternoon  is 
rather  informative,  because  it  gives  us  a  chance  to  revise 
and  extend  history.  We  can  revise  and  ext,end  our  remarks 
in  20  minutes,  but  sometimes  it  takes  4  years  to  revise  and 
extend  history  so  that  it  will  accord  with  the  record.  What 
impresses  me  out  of  history,  of  course,  is  what  was  written 
in  the  Democratic  platform  in  Chicago  in  1932  when  they 
recited: 

We  condemn  the  extravagance  of  the  Farm  Board,  its  dis- 
astrous action  which  made  the  Government  a  speculator  of  farm 
products  and  the  unsound  policy  of  restricting  agricultural 
products  to  the  demands  of  domestic  markets. 

This  was  one   of   the   solemn   covenants   made  with  the 
people  in  the  platform  of  1932. 
j      Pursuant  to  that  platform  the  candidate  for  the  highest 
I  office   within  the   gift   of   the  people   addressed   himself   to 
j  the  country  on  the  14th  of  September  at  Topeka.  and  said: 
I       When  the  futility  of  maintaining  the  price  of  wheat  and  cotton 
through    so-called   stabilization    became    apparent,   the   President's 
Farm   Board,   of  which  his  Secretary   of   Agriculture  was   a   mem- 
ber,  invented  the  cruel  Joke  of  advising  the  farmers  to  allow  20 
percent  of   their   wheat   land   to   lie    Idle,   to  plow   up  every   third 
row  of   cotton,   and   to  shoot   every   tenth   dairy  cow. 

And  at  last,  after  practically  all  the  harm  that  could 
possibly  be  done  had  been  done,  the  President's  acceptance 
speech  of  1932  fully  recognizes  the  futility  of  the  stabilizing 
experiment  and  merely  apologizes  for  the  result. 

Mr.  SNELL.  Mr.  Chairm.an,  -^rill  the  gentleman  yield  for 
a  further  quotation  at  this  point? 

Mr,  DIRKSEN.     I  yield. 

Mr.  SNELL.  In  the  speech  of  Candidate  Roosevelt  on 
June  17  he  said: 

We  mutt  at  once  Uke  the  Farm  Board  out  of  upeculatlon  In 
wheat  and  cotton,  try  out  a  new  plan  to  Insure  grttin^  crop  uur- 
pluw"  out  of  the  country  without  putting  the  Oovemment  In 
bUAineM. 

Mr,  DTRKSEN      Quite  true 

Mr  MAR11N  f.f  Colorndd     Mr.  Chftlrnifln,  will  the  gentlg'* 
rnun  ytrld  for  n  queniifin? 
Mr    DIRKHKN,     I  yield, 
llltu-  thr  k'livrl  fcll.l 

Mr    WOU-'OTT     Mr    Chnlrman,   I   yield    10    additional 

muiuU-)»  to  thf  yiiiilcinan  frum  Illinoi*, 

Mr.  MAHTIN  of  Colorado,  I  Juiil  wanted  to  know  from 
the  gentleman  If  he  u*  going  to  vote  for  the  bill 

Mr.  DIRKSEN.  Ye.s;  I  will  say  to  my  good  friend  from 
Colorado  I  fully  intend  to  vote  for  the  bill. 

Mr.  MARTIN  of  Colorado  The  reason  I  asked  is  because 
the  gentleman  from  Oklahoma  I  Mr.  MassingaleI  and  I  have 
made  an  agreement  to  applaud  every  Member  who  talks 
against  the  bill  and  votes  for  it.  I  just  want  to  know  In 
advance  so  we  can  get  ready,  you  know. 

Mr.  DIRKSEN.  I  deeply  appreciate  the  vagaries  of  the 
mind  of  the  gentleman  from  Colorado,  but  I  simply  cannot 
overlook  this  opportunity  to  call  the  kettle  black  in  view  of 
the  experience  we  have  had  since  1932.  but  I  assure  the  gen- 
tleman we  do  it  in  the  most  charitable  fashion  in  the  hope 
of  keeping  the  historic  record  straight.  But  as  we  talk 
about  the  Farm  Board  my  good  friend  from  Colorado  doubt- 
less will  remember  sometlung  about  it  having  been  a  tallow- 
pot  tiller  of  the  soil,  or  a  farmer,  himself  out  there  in  Colo- 
rado. As  late  as  1931  they  had  about  247.000.000  bushels  of 
wheat  and  something  like  $208,000,000  of  direct  advances  to 
cotton.  Then  it  became  necessary  to  liquidate  the  holdings. 
We  swapped  25,000,000  bushels  of  wheat  for  1.050,000 
of  Brazilian  coffee,  and  I  think  we  still  have  several  thou- 
sand bags  of  that  coffee  left.  It  is  being  marketed  in  an 
orderly  fashion  at  the  present  time. 

We  sold  15.000.000  bushels  of  wheat  to  China.  We  have 
received  the  interest  on  the  note,  but  not  the  money.  We 
sold  7.500.000  bushels  of  wheat  to  Germany.  We  have  re- 
ceived the  interest  on  the  note,  but  we  have  not  received 
any  of  the  principal  sum.  We  gave  844.000  bales  of  cotton 
and  85.000,000  bushels  of  wheat  to  the  Red  Cross.  So  by  the 
time  the  whole  score  was  settled  it  cost  us  $371,000,000. 
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the  gentleman  from  Massachusetts  who  preceded 

pathetically  true  that  ultimately  the  loss  of  the 

y  Credit  CorporaOon  may  run  as  high  as  $300.- 

both  of  the  major  parties  have  proved  to  their 

action,  after  painful  experiment,  that  stabilization 

it  is  cracked  up  to  be. 

from  Georgia  stated  that  the  Government 

would  not  lose  money  on  this  ventiire.  but  that 

of  the  story.     The  other  half   is   what  is   the 

going  to  lose?     Let  me  tell  you  a  little  experl- 

back  in  the  days  of  the  Farm  Board  when  I  used 

the  bake  shop  with  a  white  cap  and  suit  on  and 

doughnuts,  tea  rolls,  bread,  and  all  that  sort  of 

flour   salesman    would  come   in   to   sell    Hour.     I 

distinctly  on  one  occasion  I  said.  "What  kind  of 

can  you  give  me  on  5.000  barrels  of  good  spring- 

?■•     He  said.  "If  you  can  tell  me  what  the  Farm 

i;oing  to  do  with  the  great  backlog  of  surplus  that 

at  the  present  time.  I  will  tell  you  wh»t  I  can 

of  a  future  quotation  on  flour." 

the  dlfDculty  in  a  stabilization  program.    It  Is 

you  set  up  an  enormous  surplus  of  some  basic 

and  it  hovers  as  a  sinister   influence  over   the 

that  it  begins  to  destroy  prices.     It  begins  to  in- 

of  fear  m  the  minds  of  purchasers.    They 

luy  from  hand  to  mouth,  whether  it  is  the  small- 

or  one  who  goes  into  the  market  ano  buys  a 

of  flour  at  a  time.     I  am  not  so  sure,  as  we 

these  surpluses  In  the  warehouses,  in  spite  of 

of  the  Commodity  Credit  Corporation,  that  the 

is  not  going  to  ultimately  have  to  pay  the 

'ou  pile  up  these  surpluses  you  cannot  help  but 

and   apprehension   over   the   consuming   market. 

it  will  be  reflected  in  the  form  of  lower  prices. 

it  must  be  patent  that  the  philosophy  of 

Credit  Corporation  Ls  not  different  from  the 

Board.     It  Is  simply  a  question  of  stabiltea- 

do   it   by   advancing   money,    whether   it   be   on 

or  resin,  cotton  or  corn,  wheat,  peanuts,  or  lo- 

makes  no  difference.     You  pile  up  a  surplus.     You 

money  so  that  the  producer  can  hold  it  awhile 

that  there  will  be  an  appreciation  in  the  price: 

essentially  a  stabilization  operation,  whether  it  be 

Board  or  the  Commodity  Credit  Corporation,  and 

pile  up  enough  we  cannot  get  away  from  this 

n  price  which  sets  in  and  the  producer  pays  the 
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MApTTN   of  Colorado, 
injtemiptlon? 

It  will  be  the  rarest  kind  of  pleasure. 

of  Colorado.     I  may  say  to  the  gentleman  It 

we  appear  to  be  criticizing  the  former  adminis- 

domg  in  one  form  what  we  are  undertaking  to 

but  it  looks  like  there  Is  one  tKtwg  th#t  we 

m  in  this  country     We  haw  a  problem  of  excess 

Apparently   we  cannot  agree  on  the   remedy. 

ou^ht  to  agree  on  the  fact  that  we  are  faced  with  a 

prohlera  of  excess  production  in  agriculture,  the 

industry.     The  question  is.  How  are  we  going 

problem "»    We  are  undertaking  to  meet  it  here 

methods  that  may  ultimately  fall.     However,  the 

there,  and  It  has  to  be  faced,  and  It  has  to  be 

we  will  have  stabihty  and  prosperity  in  either 

or  Industry  In  this  country.     In  other  words,  we 

need  the  number  of  farmers  and  we  no  locker 

ber  of  workers  to  produce  what  the  people  of 

can  consume. 

I  will  say  that  In  large  part  I  think  the 
IS  right. 
gavel  fell] 

Mr    Chairman.   I  yield   the  gentleman 
minutes. 

I  believe  your  party  can  be  criticized  to 

You  criticized  us  for  a  stabilization  operation  to 

then  you  turn  arotmd  and  make  the  same  Mentl- 

The  result,  foreaooth.  miist  be  the  same  i 


n  jmt 


try 


woxxyrr. 


DIRLSEN 


The  wind-up  is  a  headache.  We  lost  $371,000,000  on  tha 
Farm  Board.  You  are  going  to  lose  money  on  the  Com- 
modity Credit  Corporation.  The  only  difference  is  you  lose 
the  money  more  efficiently  than  we  did,  because  we  have 
been  charged  with  the  dereliction,  shall  I  say.  of  indifference 
to  the  task.  You  are  doing  it  much  more  efficiently. 
Mr  MARTIN  of  Colorado.  Will  the  gentleman  yield? 
Mr.  DIRKSEN.  I  yield  to  the  gentleman  from  Colorado. 
Mr.  MARTIN  of  Colorado.  I  do  not  believe  we  were  losing 
money  on  the  A.  A.  A.  The  sugar  bill,  so  far  as  I  know, 
was  working  perfectly  Ln  the  West.  The  sugar  companies 
had  accepted  it.  the  growers  had  accepted  it.  and  the  work- 
ers had  accepted  It.  They  were  all  making  more  money  than 
before;  the  industry  was  prospering.  There  was  no  com- 
plaint from  the  consumer,  and  the  plan  was  at  the  same 
time  flnancmg  itself. 

Mr.  DIRKSEN.  There  was  some  excuse  for  the  Farm  Board 
losing  money  in  its  wheat  operations.  It  started  to  finance 
wheat  when  wheat  was  selling  at  $1.15  per  bushel  for  No.  2 
at  Kansas  City.  Wheat  finally  went  down  to  45  cents  a 
bushel.  Let  me  point  out.  however,  that  at  no  time  in  the 
history  of  its  operations  from  1929  until  1932  was  there  more 
of  a  spread  in  wheat  than  from  7  to  15  cents  between  Winni- 
peg. Liverpool,  Kansas  City,  and  Chicago.  You  had  a  defec- 
tion in  the  wheat  price  everywhere  in  the  world,  so  the  price 
of  wheat  in  this  country  was  simply  going  down  correspond- 
ing to  the  depression  in  price  in  Liverpool,  Winnipeg,  and 
other  places  of  the  world.  They  could  not  help  it,  as  a  matter 
of  course:  but  now  you  have  had  the  extra  advantage  of 
I  having  taken  40.000.000  acres  out  of  cultivation  and  having 
had  an  agricultural  act  that,  according  to  the  last  record 
that  came  to  your  office  this  morning,  cost  $1,480,000,000. 
j  Having  Uken  40.000.000  acres  out  of  cultivation,  the  Com- 
modity Credit  Corporation  should  have  a  far  better  record 
than  it  does  at  the  present  time;  but  the  brutal  and  stark 
fact  remains,  when  you  get  through  with  the  sUbilization 
operation  you  will  have  made  the  same  identical  mistake  for 
which  we  were  criticized  in  1932.  You  will  wind  up  with  a 
financial  loss  and  a  great  big  hangover. 

For  practical  purposes  the  Commodity  Credit  Corporation 
now  owns  about  5.000.000  bales  of  cotton.  This  cotton  was 
pledged  for  loans  of  12  cents  a  pound.  The  market  price  is 
about  11  >  2  cents.  Insurance,  warehoiislng.  and  other  charges 
have  brought  the  C.  C.  C.'s  Investment  to  13  4  cents  a  pound. 
It  will  probably  cost  a  cent  per  pound  per  year  to  carry  this 
cotton.  In  a  brief  while  another  crop  will  go  to  market. 
Invariably  there  is  a  price  recession  as  we  go  from  the  old 
Into  the  new  crop.  What  assurance  is  there,  therefore,  that 
the  C.  C.  C.'s  losses.  In  spite  of  all  the  financiering  skill  that 
can  be  brought  to  bear,  will  not  go  to  two  hundred  or  three 
hundred  millions  before  this  venture  ends? 

Nobody  will  deny  that  it  has  brought  relief.  That,  how- 
ever, could  be  said  of  the  Farm  Board.  It.  too.  brought 
momentary  relief.  But  sooner  or  later  It  had  to  reckon 
with  the  overhanging  visible  supply,  and  when  apparent 
oversupply  and  sluggish  demand  began  to  operate  seven- 
eighths  Middling  cotton  went  from  18  cents  to  6  cents. 
That  Is  where  the  real  problem  began.  It  will  therefore 
be  tateresting.  and  perhaps  a  bit  painful,  to  see  what  the 
ultimate  outcome  will  be.  We  may  have  to  fight  this  batUe 
all  over  again  before  we  find  durable  rehef. 

Mr.  Jones'  testimony  is  most  iUumlnating  on  this  whole 
matter,  and  I  quote  some  fragments  of  what  he  stated  to 
the  committee.  At  one  point  he  said:  "This  cotton  will  not 
bring  13  S  cents  >  •  v  Again  he  stated.  "The  market  Is 
now  around  114  cents."  Later  he  stated  that  "There  Is 
still  a  subrtanttal  surplus"  At  still  another  point  he  stated 
that.   'At  the  end  of  the  current  market  year  the  carry-over 

ii^^^IIl^fw  ^°"*^  ^^  ^  between  eight  and  nine  million 
Daiee.  which  Is  three  or  four  million  bales  above  the  average 
noraml  carry-over."  That  sutement  of  fact  Is  fraught  with 
signmcance  for  the  future.  At  another  time  he  said  "We 
could  move  a  good  deal  of  this  cotton  now  if  the  countrtee 
that  need  it  had  anything  to  buy  it  with."  And  flnallr, 
he  said  "We  have  the  cotton  and  cannot  do  much  else 
except  hold  it  and  feed  it  out  to  the  market  as  the  market 
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will  take  tt."    Meanwhile  there  will  be  another  cotton  crop, 
and  then  what? 

I  shall  support  the  bill,  however,  because  we  carmot  leave 
the  C.  C.  C.  suspended  in  midair  with  5,000.000  bales  of 
cotton  and  a  paper  loss  of  $50,000,000.  We  are  in  the  posi- 
tion of  Macbeth,  who  having  committed  the  crime,  said: 

I  am  In  blood,  stepped  in  so  deep 
That  should  I  wade  no  more, 
Returning  were  as  tedloua  as  go  o'er. 

There  Is  little  to  do  except  go  "oeY";  but  it  is  only  fair  to 
remind  the  hosts  of  democracy  that  what  they  so  glibly 
condemned  In  1932  a,<;  rxtra^-a^ance  and  speculation  on  the 
part  of  the  Farm  Board  now  takes  on  the  habiliments  of 
sacred  policy.     Funny  what  a  difference  a  few  years  make 

Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  Minnesota  [Mr.  Buckler  1. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Chairman,  since  you 
have  been  discus-slnp  the  Farm  Board  and  the  Commodity 
Credit  Corporation  here  this  afternoon.  I  would  like  to  ex- 
plain to  you  the  difference  between  the  Farm  Board  and  the 
Commodity  Credit  Corporation. 

As  I  understand  from  the  information  that  ha.s  been  ^ven 
us  on  this  floor,  the  Commodity  Corporation  lends  the  money 
direct  to  thp  farmers,  and  If  you  have  had  a  loss  of  $25  - 
000,000  or  $30  000  000  the  farmers  have  received  that  money, 
but  I  would  like  for  any  of  you  to  show  me  any  farmer  in  the 
United  States  who  ever  received  any  benefit  from  the  Farm 
Board.     [Applause  1 

When  the  P'arm  Board  started  its  operation."?,  wheat  out  in 
my  country  was  selling  at  $1.35  a  bu.shel.  Mr.  Legpe.  chair- 
man of  the  FVirm  Board,  whom  I  happen  to  know  personally, 
and  who  has  been  on  my  farm,  was  a  very  nice  gentleman 
and  had  good  intentions,  but  somebody  down  in  Washington 
pulled  the  props  out  from  under  Legge  and  he  fell  dovra  with 
the  whole  proposition. 

Mr.  WOLCOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCKLER  of  Minnesota.  I  cannot  saeld.  as  I  have 
only  5  minutes.     I  hope  the  gentleman  will  excuse  me. 

As  I  was  saying,  wheat  was  worth  $1.35  a  ba^hel  In  my 
country  and  I  was  one  of  the  farmers  who  had  10.000  bushels 
at  that  time.  Mr  Legge  went  over  the  Northwest  and  told 
the  farmers  that  $1.35  was  too  cheap.  He  said.  "Don't  sell 
your  wheat  hold  it.  He  pegged  the  price  at  $1.25".  and  we 
expected,  of  course,  we  would  never  have  to  take  any  less 
than  $1.25  and  we  thought  we  might  perhaps  pet  more  and 
therefore  we  held  our  wheat.  What  happened?  The  gam- 
blers and  speculators  in  Minneapolis  and  other  markets  of 
this  Nation  went  to  work  and  unloaded  their  wheat  on  the 
P^rm  Board.  Then  the  powers  down  in  Washington  told 
Mr.  Legjfe  to  drop  the  price,  stating  he  could  not  hold  It  at 
$1.25.  and  he  dropped  It  to  75  cents  before  the  farmers  had 
a  chance  to  sell  their  wheat.  The  farmers  still  thought  per- 
haps they  would  get  75  cents  but  in  a  very  short  time  the 
75-cent  price  was  withdrawn  and  a  great  many  of  the  farm- 
ers in  the  Northwest  held  their  wheat  until  it  went  down  to 
50  or  60  cents.  Ttie  Farm  Board  gathered  all  of  this  surplus 
up  from  the  speculators  and  the  gamblers  and  held  the 
wheat  for  years. 

The  farmers  thereafter  sold  their  wheat  as  low  as  30  cents 
a  bushel.  Therefore,  this  370  000. POO  lo.<;t  by  tlie  Farm  Board 
went  to  the  speculators  and  elevator  companies. 

This  is  the  history  of  the  Farm  Board.  These  speculators 
and  gamblers  not  only  sold  the  wheat  to  the  Farm  Board,  but 
tliey  went  on  the  market  and  sold  millions  of  bushels  of 
wheat  they  did  not  have — in  other  words,  "hot  air" — in  order 
to  depress  the  price,  because  if  they  could  force  the  price 
down,  they  could  collect  the  difference  between  $1.25  and  50 
cents  a  bushel.  Legge  had  the  actual  wheat  and  was  in  a 
good  position  to  break  the  gamblers,  which  no  doubt  he  in- 
tended to  do.  but  Hoover  or  somebodj-  down  in  Washington 
told  him  not  to  do  it.  As  you  wnll  remember,  Mr.  Legge  re- 
signed and  only  lived  a  few  years  thereafter.  Pegprlng  the 
price  of  cott.on  is  a  step  in  the  right  direction.  Before  wc 
get  out  of  this  depression  I  believe  the  Government  will  have 
to  set  a  minimum  price  on  all  farm  commodities.  Farmers 
are  the  only  cla.ss  of  people  in  the  United  States  that  produce 


their  crops  for  less  than  cost  and  allow  the  gamblers  to  set 
the  price.     They  have  only  been  able  to  do  this  by  denying 
themselves  of  all  the  luxuries,  a  great  deal  of  the  necessities 
of  life,  and  working  themselves  and  children  long  hours. 
[Here  the  gavel  feD.] 

Mr.  GOLDSBOROUGH.  Mr.  Cliairman,  I  yield  5  minutes 
to  the  gentleman  from  Nebraska  iMr.  McLaughlin]. 

Mr.  McLaughlin.  Mt.  chairman,  after  this  full  discus- 
sion I  hesitate  to  ask  time  to  say  a  few  words  on  this  bill, 
and  would  not  do  so  were  it  not  for  the  fact  that  the  con- 
stituency which  I  represent  is  vitally  interested  in  the  matter 
of  commodity  loans,  especially  corn  raisers  of  the  Middle 
West  and  in  the  district  which  I  represent. 

I  have  hstened  this  afternoon  to  a  discussion  of  the  com- 
parative merits  and  demerits  of  the  Farm  Board  and  the 
Commodity  Credit  Corporation.  I  have  heard  the  men  on 
our  majority  side  defend  the  Commodity  Credit  Corporation 
as  against  the  Farm  Board,  and  vice  versa. 

I  think  there  is  a  vital  distinction  between  the  two.  The 
distinction  I  have  in  mind  is  the  fau:t  that  during  the  time 
when  the  Commodity  Credit  Corporation  was  in  operation 
we  had  a  program  of  control,  which  had  the  effect  of  raising 
the  price  of  farm  products. 

My  distinguished  friend  the  gentleman  from  Kansas  [Mr. 
Hope]  credited  the  drought  with  the  raise  in  farm  prices. 
Tliis  is  a  matter  of  controversy,  but  it  Mtill  be  very  difficult 
for  us  to  satisfy  the  farmers  of  the  Middle  West  that  the 
farm-relief  program  of  this  administration  has  not  had  a 
very  beneficial  effect  on  the  prices  of  farm  commodities. 

Now,  let  us  not  lose  sight  of  the  fact  that  this  is  a  bill 
merely  to  increase  the  capitalization  of  the  Commodity  Credit 
Corporation.  I  have  read  the  report.  I  am  mterested  in  it 
because  I  am  a  member  of  the  group  known  a.s  the  agricul- 
tural group  or  the  prairie  group — I  was  appointed  chairman 
of  the  committee  on  commodity  loans  of  the  prairie  group, 
and  this  committee  has  done  much  work  on  the  subject. 

We  discussed  this  matter  with  Mr.  Davis,  of  the  Agricul- 
tural Adjustment  Administration,  and  he  said  that  m  his 
opinion  such  a  bill  would  bring  about  the  result  desired;  in 
other  words,  continue  the  loans  on  corn  which  have  been 
made  up  to  this  time. 

On  March  2  I  mtroduced  a  bill — H.  R.  11556 — to  increase 
the  capital  stock  of  the  Commodity  Credit  Corporation,  just 
as  it  is  increased  by  the  bill  under  discussion.  The  Senate 
passed  S.  3998.  the  bjD  now  before  the  committee,  and  the 
Banking  and  Currency  Committee  reports  that  bill  favor- 
ably. That  action  of  the  committee  will  insure  speedier 
passage  than  if  H.  R.  11556  were  reported  out,  and  I  heartily 
approve  the  committee's  action. 

I  can  say.  without  fear  of  contradiction,  that  of  all  the  acts 
of  this  administration  looking  to  farm  relief,  that  wliich  per- 
mitted the  loan  of  45  cent';  a  bushel  on  corn  has  met  with 
the  highest  approval  throughout  the  agricultural  sections  of 
this  country. 

So  I  say  that  I  am  interested  in  this  bill  and  the  continu- 
ance of  these  loans,  and  I  trust  the  bill  will  pass.     [Applause.] 
[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  yield  the  re- 
mainder of  my  time  to  the  gentlemstn  from  Wisconsin  [Mr. 
Reilly]. 

Mr.  FIEILLY.  Mr.  Chairman,  the  purpose  of  the  pending 
bill  is  to  permit  an  increase  of  from  $3,000,000  to  $100,000,000 
of  the  capital  stock  of  the  Conrniodiiy  Credit  Corporation. 
The  Commodity  Credit  Corporation  was  organized  in  Octo- 
ber 1933  by  an  Executive  order  for  the  purpose  of  stabilizing 
the  value  of  farm  products,  through  the  advancing  of  money 
to  farmers  so  that  they  could  hold  their  crops  and  market 
the  same  in  an  orderly  manner. 

The  capital  stock  of  the  Commodity  Credit  Corporation  is 
$3,000,000,  and  it  is  proposed  m  the  pending  bill  to  grant 
permission  to  this  Corporation  to  increase  its  capital  stock  to 
$100,000,000.  The  mcrease  of  $97,000,000  of  capital  stock  is 
to  be  taken  up  by  the  Reconstruction  Finance  Corporation 
and  is  to  be  paid  for  in  loans  already  outstanding  from  the 
Finance  Corporation  to  the  Commodity  Credit  Corporation. 
The  passage  of  this  bill  will  call  for  no  further  expenditure  of 
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he  part  of  the  Reconstruction  Finance  Corpora - 
nirpose  of  this  bill  Is  to  put  the  Commodity  Credit 
Corparatia  i  on  a  better  *"«"''«^»  taaito  ao  that  it  might  be 
able  to  bor  -ow  money  at  a  to— ii  rata  from  pnvate  interests. 

The  Coamodity  Credit  Corporatlcm  has  loaned  hundreds 
of  milliODS  >f  dollars  tofaimaaon  their  crops,  and  oX  tbe  aum 
loaned  ixtM  tically  all  has  bom  TCfiaid  except  tbe  kwns  made 
on  the  cro  »  for  1934.  particularly  the  cotton  crop  of  1934. 

In  1933  he  Government  loaned  to  the  faniMn  10  cents  a 
pound  on  t  telr  cotton.  This  ]pan  has  been  r«paid.  so  also  the 
loans  made  on  com  and  other  agricultural  products  for  that 
year. 

In  1934  the  Government  loaned  12  cents  a  pound  on 
cotton.  A;  the  time  the  said  loans  were  made  cotton  was 
setllzic  at  ]  3  4  cents  a  pound.  Since  that  time  the  price  of 
ftttton  has  fallen  off  about  one-half  cent  a  pound,  and  the 
II  cents-a-  pound  loan  to  the  farmers  for  their  cotton,  to- 
gether will  the  Interest  on  the  loans  and  storage  charges. 
tmk»  op  more  than  tht  dUteanet  between  the  12-cent5-a- 
pamid  loat  on  the  cotton  and  the  wtShtm  price  of  13  cents  a 
pound. 

It  wouit  appear  (rooi  the  facts  of  the  workings  of  this 
Corporatioi  that  Uie  loan  of  13  cents  a  pound  on  the  cotton 
crop  of  19  34  was  too  high,  and  that  the  Corporation  very 
likely  will  have  to  take  a  substantial  losa  However,  the 
object  and  aim  of  all  agricultural  legislation  has  been  to  put 
purchasinfi  power  in  the  hands  of  the  farmer.  There  can  be 
no  doubt  a :  ail  but  that  as  a  result  of  loans  made  to  farmers 
by  this  C(  rporatlon  the  farmers  in  general  have  received 
hundreds  )t  millions  of  dollars  more  for  their  crops  than 
they  woulc  have  received  if  they  had  not  secured  such  loans. 

One  grejt  difficulty  with  the  farmer  and  his  prices  is  that 
too  many  farmers  have  to  sell  their  products  immediately 
after  beini ;  harvested,  with  the  result  that  the  market  is 
glutted  an  I  prices  fall.  The  Commodity  Credit  Corporation 
may  cost  i  he  Government  some  money,  but  It  has  been  of 
great  beneSt  to  the  farmers,  and,  again,  it  may  point  the 
way  to  a  )roper  set-up  that  will  make  it  possible  for  the 
farmer  to  be  relieved  of  the  necessity  of  putting  his  crops  on 


the  marke 


other  words,  some  kind  of  a  set-up  is  sought  that  will  enable 
the  f armei  to  borrow  on  his  crops  and  to  bold  the  same  until 
he  can  get  reasonable  prices, 

I  regret  very  much  that  my  genial  friend  from  Illinois 
[Mr.  DntKJinc],  and  a  valuable  member  of  the  Banking  and 
Currency  Committee,  did  not  see  fit  to  stay  in  the  Hall  after 
his  own  sjeech  and  listen  to  the  very  instructive  speech  of 
our  coUeajue  from  Minnesota  [Mr.  BttcklhI  on  the  work- 
ings of  th(  old  Hoover  Farm  Board.  Mr.  Bucxlct  is  what 
Is  known  is  a  dirt  farmer,  and  I  take  it  knew  what  he  was 
t^^ik^ng  ab(ut  when  he  told  the  story  of  the  Farm  Board  and 
the  wheat   armer.  a  story  of  ruin  to  the  farmer. 

There  hjis  been  much  said  in  this  debate  about  the  crltl- 
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at  a  time  when  the  market  Is  overloaded.     In 


the  Democratic  Party  heaped  on  the  old  Farm 
the  fact  that  in  its  Commodity  Credit  Corpora- 


tion it  ha<  set  up  tbe  same  kind  of  machinery  for  helping 
the  farmex .  I  am  not  prepared  to  go  into  the  history  of  the 
old  Farm  '.  ioard.  but  I  think  it  is  quite  generally  understood 
that  the  Farm  Board  cost  the  Government  several  hundred 
million  do  Jars  azul  that  during  its  eziatcnce  the  trend  of 
farm  prices  was  downward,  and  I  do  know  that  during  the 
existence  cf  the  Commodity  Credit  Corporation  the  trend  of 
prices  has  been  upward.  To  my  mind,  the  most  significant 
thmg  aboi  t  the  Farm  Board  legislation  of  the  Republican 


the  Commodity  Credit  Corporation  set-up  of  the 


Donocratir  Party  is  that  it  indicates  that  both  parties  have 


that  we  have  a  serious  farm  prtce  problem.    Both 


parties  have  tried  to  set  up  machinery,  through  legislative 


that  would  bring  about  a  parity  of  agrtcultural 
other  prices,  partictilarly  the  prtces  that  farmers 


hate  to  pa  r  for  the  products  of  the  factory. 

The  old  Farm  Board  attempted  to  help  the  farmer  in  two 
ways :  One .  tiBOiifh  pegging  operattoDS  on  the  stock  market; 
and.  two.  bxvmfb  setting  up  corporations  for  the  purchase 
of  surplus  farm  products.  Under  the  old  Farm  Board  the 
farmer  dea  Jt  with  these  corporations.     Under  the  Commodity 


Credit  Corporation  loans  have  been  made,  and  are  being 
made,  directly  to  the  farmer  on  his  com.  his  wheat,  and  his 
cotton,  and  so  forth. 

Mr.  DIRKSEN.  But  what  the  Farm  Board  did  was  to 
finance  a  stabilization  of  cotton  through  a  threefold  pro- 
gram: First,  it  lield  1.300.000  t)ales:  second,  it  financed 
2.100.000  bales  thfough  the  cotton  cooperatives;  and.  third. 
it  financed  2.000  000  bales  through  the  banks  of  the  South. 
Is  not  that  orderly  marketing? 

Mr.  REIIX.Y.  No;  it  does  not  appear  to  have  worked  that 
way.  The  accumulated  surpluses  had  a  depressing  effect 
upon  the  market,  and.  as  I  have  stated,  under  the  Farm 
Board  agricultural  prices  tended  downward,  while  under  the 
Commodity  Credit  Cori>oration  agricultural  prices  have 
tended  upward. 

My  good  fnend  from  Illinois  [Mr.  II>nncsiitl  is  much  con- 
cerned about  the  Oemocratlc  platform  of  1932  and  the  failure 
of  the  Democratic  Party  to  pay  any  attention  to  its  platform 
pledges.  The  Democratic  platform  was  written  in  July  1932. 
It  was  almost  8  months  thereafter  that  Mr.  Roosevelt  took 
office — March  4,  1933.  At  the  time  the  Democratic  platform 
was  written  Mr.  BoQver  and  his  associates  in  the  manage- 
ment of  the  Repwilcan  Party  were  U/Otag  the  people  that 
prosperity  was  just  around  the  comer  and  that  all  the 
country  had  to  do  was  to  wait  a  little  while  longer  During 
the  pertod  from  July  1932  to  March  1933  the  promised  pros- 
perity did  not  appear  from  around  the  comer.  Instead, 
conditions  got  worse  economically  every  day  until,  when 
Mr.  Roosevelt  was  sworn  in  as  President  of  the  United  States, 
industry  and  agriculture  were  on  the  verge  of  a  collapse, 
llie  fact  of  the  matter  is.  as  It  has  often  been  stated,  at  that 
time  our  country  was  on  the  operating  table.  Mr.  Roosevelt 
was  confronted  with  a  condition  and  not  a  theory  when  he 
took  office  and  it  was  not  what  the  makers  of  the  Democratic 
platform  had  pledged  the  party  to  do  in  July  1932.  but 
rather  what  had  to  be  done  on  March  4.  1933,  in  order  to 
save  our  industrial  democracy. 

Mr.  Roosevelt  was  elected  President  of  the  United  States 
because  the  country  was  tired  of  the  watchful-waiting  tac- 
tics of  Mr.  Hoover's  administration.  The  people  wanted 
action.  They  wanted  the  Government  to  do  something 
affirmatively  to  aid  industry  and  agriculture,  to  prevent 
the  banks  from  failing.  In  other  words,  they  wanted  the 
Government  to  stay  the  rush  of  the  panic.  They  wanted 
action,  as  I  have  stated,  and  they  got  it  under  the  New 
Deal  program  to  save  the  Industry  and  agriculture  of  this 
country. 

When  Mr.  Roosevelt  came  to  Washington  the  leaders  of 
the  agricultural  world  were  there  to  meet  him  and  to  beg 
of  him  to  do  something  to  save  the  farmer  from  ruin. 
Awaiting  him  also  were  the  leaders  of  the  Industrial  world 
beggmg  him  to  do  something  to  save  industry,  and  there 
also  came  to  him  an  appeal  from  the  bcmkers  to  save  the 
banks  of  the  country  from  wrack  and  ruin. 

The  much  condemned  N.  R.  A.  was  not  the  product  of 
Mr.  Roosevelt's  brain,  but  rather  the  program  of  the  lead- 
ers of  iDdnitry  to  save  themselves.  The  A.  A.  A.  was  not 
Mr.  Rooaevelt's  mental  child,  but  rather  the  program  of 
the  great  majority  of  the  leaders  of  agriculture  as  their  plan 
for  saving  the  farmers  of  the  country  from  wrack  and  ruin. 

Notwithstanding  the  fact  that  much  criticism  has  been 
hurled  at  these  two  pieces  of  legislation,  I  am  of  the  opinion 
that  the  N.  R.  A.  saved  our  industrial  and  that  the  A.  A.  A. 
was  a  godsend  to  our  agricultural  world. 

Mr.  HOLUSTKR.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Michigan  [Mr.  HomcvN]. 

Mr.  HOFFMAN.  Mr.  Chairman,  certainly  the  world 
moves.  As  the  distinguished  gentleman  Just  preceding  me 
has  so  eloquently  claimed  as  the  excuse  for  the  failure  of 
the  President  to  keep  his  political  promises. 

It  moves  in  more  ways  than  one  and.  even  though  the 
reasons  and  the  excuses  Just  given  by  this  distinguished 
all  true,  there  is  no  excuse  for  either  tbe 
or  the  underlings  of  this  administration. 
condoning  violations  of  the  Federal  law  by  confirming  cer- 
tain acting  postmasters  and  refusing  to  confirm  certain  other 
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acting  postaiasters.  when  the  latter  refased  to  purchasr  a 
confirmation,  as  it  is  claimed  by  a  well-known  Democrat 
the  first  group  did. 

I  ask  unanimous  consent  to  revise  and  extend  my  remarks 
and  to  Insert  in  the  Record  certain  letters  and  an  extract 
form  of  an  application  for  postmaster  under  civil  service. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

Mr.  HOFFMAN.  Here  is  a  letter  received  from  a  Demo- 
cratic acting  postma-ster,  the  same  gentleman  having  served 
m  a  Democratic  county  chairman  for  20  years,  having  con- 
tributed from  his  own  funds  to  the  Democratic  organiza- 
tion arid  to  Democratic  campaigns,  a  man  who,  if  thtre  be 
any  such  thing  as  party  reward,  had  certainly  earned  from 
his  party  an  acknowledgment  of  his  servict^s  and  the  appoint- 
ment and  confirmation  to  thLs  minor  position,  which  pays  a 
compensation  of  but  $2,800.  small  reward  certainly  lor  all 
those  long  years  of  faithful  service;  a  gentleman  whose 
father,  for  almost  50  years,  served  in  the  like  capacity — as 
chairman  of  the  Allegan  County  Democratic  committee. 

This  acting  postmaster  refused  to  pay  for  his  confirmation 
as  postmaster,  after  he  had  been  appointer^  arting  po.^t- 
master.  He  recognized  the  request  for  campaign  funds  for 
what  it  was  and.  true  to  his  standards,  he  refused  to  be  a 
party  to  the  violation  of  the  Federal  statute,  and  the  result 
you  have  in  his  own  language.    Let  me  read  his  letter: 

My  polltloU  enemlea  had  the  Postmaster  General  call  the  local 
ottce  "vacant"  so  that  they  would  be  enabled  to  get  me  out.  I 
cannot  understand  on  what  theory  this  oflace  could  possibly  be 
classed  as  "'vacant"  as  long  as  there  Is  an  eligible  Democrat 

You  will  remember,  too.  that  I  waa  thoroughly  inveetlgated.  and 
waa  cleared  at  any  wrongdoing.  That  report  Lb  on  file  In  the 
Post  Office  Department 

The  fact  of  the  matter  la  that  I  am  to  be  punished  because  I 
would  not  violate  the  law  regarding  the  purchase  of  Government 
positions.  Thoae  who  did  buy  their  confirmations  (which  the 
Jury  found  was  the  fact) .  have  been,  cm-  are  being  confirmed.  That 
puts  this  administration  In  the  position  of  approving  of  such 
Illegal  acta.  And  I  cannot  understand  how  they  can  afford  to  be 
put  in  that  poBltlon.  The  inspectors  called  on  the  Democratic 
postmasterB  In  this  district  with  the  reault  that  they  had  damag- 
ing statements  from  all  of  them,  and  as  a  result,  they  had  the 
Government  subpena  46  of  them  to  give  testimony  In  that  trial 
In  Grand  Rapids  The  special  district  attorney  only  used  about 
15  of  them  and  then  Informed  the  court  that  he  had  a  total  of 
46  witnesses  on  hand  but  that  the  testimony  of  the  others  would 
only  be  a  repetition,  and  therefore  he  would  rest  his  case  without 
calling  them.  Of  the  15  or  so  that  did  take  the  witness  stand, 
about  11  of  them  testified  that  they  were  approached  to  give  the 
»«-r^T^r>Mnian  10  percent  of  a  year's  salary  for  the  confirmation. 
Tbe  othats  of  us  testified  that  we  did  not  pay  because  we  knew 
that  It  waa  against  the  law. 

I  am  enclosing  a  copy  of  a  letter  to  Mr.  Sadowskl,  and  a  copy 

of  a  letter   to  Horatio   Abbott.      Also,   I    am   enclosing   one   of   the 

clyU  ecu  tee  Instruction  sheets,  and  I  call  joui  attention  to  the  last 

paragraph    which  concerus   the   pMkylng   for   Government   poiiltlons. 

Sincerely, 

Edmttwd  M   Cook. 

TTie  facts  speak  for  themselves.  This  man,  as  were  others. 
was  appointed  as  acting  postmaster  in  tlie  Fourth  Congres- 
sional District.  Certain  of  them  were  approached  by  a 
Government  official,  who  has  since  been  convicted  and  is 
now  confined  in  prison,  and  were  asked  txD  pay  a  certain 
percentage  of  their  siilanes.  and  were  told,  in  substance. 
according  to  this  gentleman's  letter,  that  If  they  did  pay 
they  would  be  confirmed:  that  if  they  did  not  pay,  they 
would  be  kicked  out. 

But  It  IS  not  for  me  to  criticize.  The  foregoing  letter  from 
this  Democratic  county  chairman  gives  a  fair  bird's-eye  view 
of  the  situation.  The  letters  to  which  he  makes  reference 
were  written  to  a  Democratic  Congressman  and  to  the  Demo- 
cratic national  committeeman  from  the  Stale  of  Michigan. 
They  are  as  follows: 

Alligan,  Mich.,  March  23.  1936. 
Hoa.  OaoaoB  C.  Sadowbxi. 

Member  o/  Conffresa.  W€Uhington.  D.  C. 

I>KMt  Mm.  Sadowski:  I  am  enclosing  a  cc^y  of  a  letter  to  Mr. 
Abbott,  which  will  explain  itaelf. 

Kindly  uae  your  eflorta  to  prevent  the  giving  of  the  patronage 
In  this  county  to  and  through  men  who  voted  the  Republican 
primary  ballot  in  1932  and  prior  thereto. 

The  gentleman  who  is  attempting  to  secxire  this  post  office 
away  from  me  voted  a  Republican  primary  ballot  In   1934. 

I  have  been  acting  postmaater  Bluer  November  1,  1933,  and  I 
was  thoroughly  Investigated  by  two  inspectors  from  the  Postal 
Department.  They  interviewed  70  of  ovir  citizens,  and  they  all 
complimented  me. 


I  am  the  chairman  o1  the  Democratic  county  committee,  and 
I  am  the  chairman  of  our  Democratic  county  executive  committee. 
I  was  regularly  elcx:ted  to  each  position. 

If  men  who  Illegally  bought  j)ostmaster  confirmations  are  to 
be  condoned  and  their  Illegal  acte  approved  by  this  administra- 
tion, I  want  to  know  It.  I  have  alwaj's  contributed  generously  to 
our  party;  in  fact.  I  have  paid  all  of  the  costs  for  20  years.  Please 
bear  in  mind  that  we  were  not  asked  to  contribute.  On  the  con- 
trary, we  were  asked  to  buy  confirmations,  and  the  Jury  so  found 
the  fact  to  be 

I  shall  be  pleased  to  hear  from  you  regarding  this  m.atter,  and 
I  trust  that  I  may  have  your  assistance. 
Respectfully, 

Edmttnd  M.  Cook. 

Allegan,  Mich  ,  March  22,  1936, 
Hon.  Horatio  J.  Abbott, 

Democratic  Natwrml  Committeeman, 

Ann  Arbor,  Mich. 
Dear  Mr    Abbott:  We.  the  presidents  of  the  Young  Peoples  and 
the    Women's    Democratic    Clute,    of    Allegan    Coimty,    respectfully 
call  your  attention  to  the  patronagre  question  in  this  county. 

Naturally  we  are  very  familiar  with  political  conditions  here,  and 
we  desire  to  inform  you  that  W.  R.  Vaughan  has  no  legitimate 
claim  to  the  chairmanship  of  our  Democratic  cotinty  committee. 
He  was  made  "temporary  chairman  until  election'  10  days  prior 
to  the  November  election  in  m4.  He  has  never  called  a  meeting 
erf  our  county  committee. 

Our  chairman  Edmund  M.  Cook  was  unanimously  elected  to  fill 
the  vacancy  In  the  chairmanship,  and  he  is  also  the  chairman  of 
our  executive  committee,  being  unanimously  elected  to  that 
position  also 

Mr.  Cook  has  been  our  county  chairman  for  20  years  and  has 
officiated  &s  acting  postmaster  at  Allegan  since  November  1,  1933. 
He  pass;ed  the  examination  and  stood  a  very  rigid  investigation 
after  charges  had  been  preferred  by  the  then  Democratic  Con- 
gressman in  1934.  There  is  now  an  attempt  to  crucify  him  for  the 
reason  that  he  knew  the  law  and  refused  to  purchase  a  con- 
firmation. Others  who  did  violate  that  law  have  been,  and  &re 
being,  confirmed,  and  we  do  not  think  that  whls  great  Roosevelt 
administration  will  be  placed  in  the  position  of  condoning  these 
I  illegal  purchases  of  confirmations. 

;       We  earnestly  beg  of  you  to  prevent  this  crucifixion  of  the  best 
1  standing  Democrat  in  this  county. 

Only  the  best   interests  of  the  party  have  prompted  us  to  take 
I  this   matter   up    wnth   you,   and   we   think   that   we   are   ertitled    to 
I  consideration,  and,  we  respectfully  ask  that  you  take  this  matter 
up  with  us  if  there  is  any  further  inlormatlon  you  may  desire. 
Very  respectfully, 

Douglas  Nash. 
President,  AUegan  County   Young  Peoples  Club    {Democratic). 

AiMEZ  £a&L£y   Cook, 
President.  Allegan  County  Women  s  Democratic  Club. 

I  llie  extract  from  the  application  for  postmaster,  which 
declared  this  office  vacant,  is  as  follows: 

I       Warnine    All  persons  are  warned  aeainst  oSering,  promising,  pay- 

I  ing,  soliciting,  or  receiving  any  money   or  other  valuable  thmg  as 

a  political  contribution,  or  otherwibe,  .'^or  us"?  of  influence,  support. 

or  promise  of  support,  in  obtaining  appointment.     Any  such  act  la 

a  violation  of  law  and  offenders  will  be  prosecuted. 

This  Democratic  county  chairman  who  has  been  refused 
confirmation  has  long  been  a  loyal  Democrat,  accepting  the 
party's   candidates,    the    party's   platform,    believing    in    the 

1  party's  principles.  He  has  given  far  more  than  he  was  able 
of  both  time  and  money  to  the  Democratic  organization  and 

i  the  furtherance  of  its  purposes.  He  is  respected,  as  is  his 
family.  His  mother  still  lives  in  this  community,  where  her 
husband  for  so  many  years,  without  political  reward  of  any 
kind,  served  as  county  chairman,  and  where  he.  too,  gave  both 
time  and  money  to — and  in  fact  lor  many  years  was — the 

1  Democratic  organization. 

!  This  refusal  to  confirm  him  is  this  man's  reward  for  resist- 
ing temptation,  for  refusing  to  pay  a  bribe.  Is  it  strange  that 
he,  his  family,  his  mother,  his  relatives,  and  his  friends  should 
have  come  to  believe  that  virtue  must  be  its  own  reward,  for 
certainly  no  other  is  given  him  by  the  Democratic  organi- 
zation? 

On  the  contrary,  it  would  appear  as  though  those  in  con- 
trol of  patronage  desired  to  discourage  the  giving  of  informa- 
tion which  would  tend  to  expof^e  crookedness  and  violation  of 
law,  if  such  exposure  resulted  in  discredit  to  the  party's 
candidates. 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  myself  5  minutes. 
Mr.  Chairman,  as  frequently  occurs  in  some  of  the  bills 
we  have  recently  had  before  us,  there  has  been  a  great  deal 
Baid  which  has  been  beside  the  point.  In  connection  with 
this  bill  there  has  been  a  great  deal  of  discussion  of  the 
relative  merits  of  the  Commodity  Credit  Corporation  and  the 
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Board.    There  Is  not  any  difference,  and  no 
haa-d  you  work  you  cannot  find  any  difference. 

has  not  changed  any,  either,  notwlthstandlns 

gentleman    from   Wisconsin    [Mr.    Rullt]    said 

being  a  different  world  from  the  world  of  1932. 

woiile  are  striving,  with  the  same  ideas,  trying  to 

the  same  results,  and  unfortunately  making  very 

same  mistakes. 

I  he  advisability  of  having  ever  organised  the  Com- 
Corporation.    I  question  the  wisdom  and  Judg- 
whlch  it  has  been  carried  on.  as  to  the  amount 
on  the  loans  it  has  made.     I  dread  a  contlnu- 
work  of  the  Commodity  Credit  Corporation,  in 
t  still  talks  about  making  additional  loans.    On 
hand,  we  have  it  here  before  us.     The  question 
s  not  whether  It  shall  be  put  out  of  existence  or 
>ecause  that  question  was  passed  on  last  year  by 
,   and   the  Corporation   was  extended   until   a 
a  year  from  now. 
problem  Is  whether  or  not  we  should  permit  this 
set-up  which  Mr.  Jones  assures  us  will  enable 
Credit  Corporation  to  secure  cheaper  money, 
in  turn  pass  it  on  to  the  borrower,  and  put  itself 
position  that  it  may  be  able  to  do  some  of 
in  the  outside  market,  instead  of   aUl  of   Its 
iirough  the  Reconstruction  Finance  Corporation, 
te  very  clearly,  as  has  l)een  pointed  out,  and  I 
be  pointed  out  again,  that  in  a  way  the  pass- 
bill  gives  an  opportunity  to  those  in  charge  of 
Finance  Corporation  to  conceal,  perhaps, 
loss   which   will  occur  with   respect   to   the 
Credit  Corporation.     Manifestly   a  corporation 
000  capital  and  some  $300,000,000   of   loans,   if 
slight  loss  at  all  on  the  loans,  its  capital  will  be 
wiped  out  and  it  will  show  a  considerable  loss 
ve  that,  whereas  if  you  shift  it  to  a  corporation 
I^ital  of  $100,000,000  and  approximately  $200,000,- 
you  can  have   a  very  substantial  loss  which 
as  impairment  of  capital.     But  anybody  who 
I  statement  and  who  knows  figures  can  take  a 
put  it  down  on  a  piece  of  paper  and  see  that  the 
Is  there. 

true   that   there    are   certain    advantages    to   be 

fh)ntt  the  point  of  view  of  permitting  the  Corpora - 

its  activities  and  to  secure  outside  money. 

Reconstruction  Finance  Corporation  money.  I 

to  go  along,   notwithstanding  the   possibility   it 

ve  a  kind  of  concealment  of  the  loss  which  we 

to  occur. 

the  balance  of  my  time,  Mr.  Chairman. 
All  time  has  expired, 
read  as  follows: 
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,  etc ,  That  the  Secretary  of   Agriculture  and   the 
the  Farm  Credit   Administration  are   hereby  author- 
to  take  all  neoesaary  steps  to  increase  the  cap- 
»f   the   Commodity    Credit   CorporaUon   by   »J»7  OOO.OOO: 
Reconstruction    Penance   Corporation    la    hereby    au- 
dlrected  to  acquire  997.000.000  of  the   nonaaaaaMble 
of    the    Commodity    Credit    Corporation:  Provided, 
nothi^  herein  shaU  be  constnied  to   Increase   the  amount 
debentures,  and  other  such  obllg»tlons  which  the 
n  Finance  Corporation  is  authortied  and  empowered 
law  to  isaue  and  to  have  ouUtandlng  at  any  one 


o' 
directed 


tie 
ard 
sto:k 


bonds. 


time. 

Mr.  go:  JDSBOROUGH.  Mr.  Chairman.  I  ask  unanimous 
consent  that  all  Members  who  have  spoken  may  have  5 
kulnliirji  I  days  m  which  to  extend  their  own  remarks. 

The  CHAIRMAN.     Without  objection  it  Is  so  ordered. 

There  was  no  objection 

The  CHAIRMAN.  Under  the  rule,  the  Committee  will 
rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  me  chair.  Mr.  Cox.  Chairman  of  the  Commit- 
tee of  th<i  Whole  House  on  the  state  of  the  Union,  re- 
ported th£  t  that  Committee  had  had  under  consideration  the 
bill  iS.  391  8  >  to  enable  the  Commodity  Credit  Corporation  to 
l)etter  serre  the  farmers  in  orderly  marketing,  and  to  pro- 
vide credi    and  facilities  for  carrying  siirpluses  from  season 


to  season,  and  pursuant  to  House  Resolution  446.  he  reported 
the  same  back  to  the  Houae. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered. 

The  question  is  on  the  third  reading  of  the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

The  question  was  taken;  and  on  a  division  idemanded  by 
Mr.  Smxj.)  there  were  ayes  55  and  noes  10. 

Mr.  SNELL.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  no  quorum  present,  and  I  make  the 
point  of  order  that  there  is  no  quorum  present. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  with- 
draw that  and  perhaps  we  can  traffic  a  little? 

Mr.  SNELL.    I  will  withdraw  it. 

Mr.  BAl^KHEAD.  There  is  a  conference  report  that  we 
are  very  anxious  to  have  considered  this  afternoon.  We  will 
agree  to  let  the  vote  on  this  bill  go  over  untU  tomorrow  if 
the  gentleman  will  withdraw  his  point  of  order. 

Mr.  SNELL.    I  will  withdraw  it. 

rURTHM  ICXSSACK   ntOM  THK  SENATK 

A  further  message  from  the  Senate,  by  Mr.  Home,  its  en- 
rolling clerk,  announced  that  the  Senate  agrees  to  the  re- 
port of  the  committee  of  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of  the  House  to  the 
bin  (S.  4212)  entitled  "An  act  to  amend  section  2  of  the 
National  Housing  Act.  relating  to  the  insurance  of  loans  and 
advances  for  improvements  upon  real  property,  and  for  other 
purposes." 

NATIOWAL    HOUSING    ACT 

Mr.  GOLDSBOROUGH  submitted  a  conference  report  on 
the  b:ll  (S.  4212)  to  amend  title  I  of  the  National  Housing 
Act,  and  for  other  purposes,  for  printing  in  the  Record. 

Mr.  Speaker.  I  ask  unanimous  consent  for  the  immediate 
considermtkm  of  the  conference  report  on  the  bill  S.  4212. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  HOUSTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, does  this  cut  out  the  $2,000  for  small  houses? 

Mr.  GOLDSBOROUGH      Yes. 

Mr.  HOUSTON.     Then.  Mr.  Speaker.  I  object. 

KZPORT  OF  FEDERAL  TRADE  COmOSSION  WITH  RESPECT  TO  ACRI- 
CTJLTTTRAL  INCOME  AND  ECONOmC  CONDITION  OF  ACRICm-TUKAL 
PRODUCERS 

Mr.  WARREIN,     Mr.  Speaker,  I  offer  a  joint  resolution. 
House  Joint  Resolution  553.  extending  the  time  for  the  Fed- 
eral Trade  Commission  to  make  an  investigation  and  file  final 
report  with  respect  to  agricultural  income  and  the  financial 
and  economic  condition  of  agricultural  producers  generally. 
and  I  ask  unanimous  consent  for  Its  Immediate  consideration. 
The  Clerk  read  the  House  Joint  resolution,  as  follows: 
House    Joint    Reaolutlon    553 
Joint  resolution  extending  the  time  for  the  Federal  Trade  Com- 
mission to  make  an  Investigation  and  file  final  report  with  re- 
spect   to   agricultural    Income   and    the    financial    and    economic 
condition  of  agricultural  producers  generally 

Whereas  the  Federal  Trade  Commission  was  authorized  under 
the  proTlslons  of  Public  Resolution  No.  61  (74th  Cong..  Ist  sees.), 
approved  August  27.  1935.  to  make  an  Investigation  with  reepect 
to  agricultural  Inoome  and  the  financial  and  economic  condition 
at  agricultural  producers  generally:   and 

Whereas  the  said  Commission  was  directed  to  present  an 
Interim  report  to  the  Congrrss  on  January  1.  1938.  describing 
the  progress  made  and  the  status  of  Its  work  under  said  public 
resolution,  and  a  final  report  with  reconunendatlons  for  legisla- 
tion not  later  than  July  1.  1936:  and 

Whereas  it  appears  that  the  appropriation  for  conducting  this 
investigation  carried  In  the  deficiency  appropriation  bill  failed  of 
passage  In  the  first  session  of  the  Seventy-fourth  Congress,  and 
was  not  actually  made  until  February  11.  1936.  although  the 
resolution  authorlelng  the  Investigation  was  Introduced  some  18 
months  prior  to  the  date  specified  for  the  completion  of  the 
Investigation  and  report,  and  was  approved  August  27,   1935;   and 

Whereas  the  extensive  information  called  for  under  the  terms  of 
the  said  public  resolution  has  caused  frequent  and  numerous  re- 
quests for  extension  of  Ume  upon  the  part  of  persons  from  whonx 
such  mformatlon  haa  had  to  be  obtained,  such  extensions  amount- 
ing to  from  1  to  3  months  In  addition  to  3ti  days'  Unu  orl^nally 
allowed  by  the  Conunlaalon;  aad 
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Whrreas  It  Is  learned  that  such  of  the  necessary  Information 
cannot  be  secured  by  July  1,  1936.  and 

Whereas  It  appears  that  It  will  be  possible  for  the  Commission 
to  secure  and  present  much  more  comprehensive  data  and  to  pre- 
sent a  much  more  thorough  and  accurate  study  and  report  upon  the 
same  If  the  time  within  which  It  Is  directed  to  complete  Its  Inves- 
tigation and  submit  Its  final  report  thereon  with  recommendations 
for  legislation  be  extende<i :  Therefore  be  It 

Reaolveil,  etc ,  That  the  Federal  Trade  Commission  be.  and  It 
hereby  Is,  authorized  and  directed  to  proceed  under  the  public 
resolution  aforesaid  and  Is  directed  to  complete  the  investigation 
thereunder  and  to  submit  a  final  report  to  the  Congress  with  recom- 
mendation.^ for  legislation  not  later  than  October  1.  1936. 

It  Is  hereby  further  provided  that  any  unexpended  balance  of  the 
appropriation  of  the  $150,000  made  In  the  Indepiendent  Offices 
Appropriation  Act  for  the  ft.<^al  year  1936  in  accordance  with  the 
authority  contained  In  Public  Resolution  No.  61.  Seventy-fotirth 
Congreae,  first  session.  Is  hereby  made  available  for  like  purpose  to 
and  including  October  1.  1936. 

The  SPEAKER  Ls  there  objection  to  the  immediate  con- 
sideration of  the  resolution? 

Mr.  SNELL.  Reserving  the  right  to  object,  Mr.  Speaker,  as 
I  understand  it,  this  resolution  simply  gives  them  additional 
time  to  conclude  the  investigation  and  file  a  report,  and  it 
does  not  ask  for  any  additional  money? 

Mr.  WARREN.  Th.at  is  correct.  They  were  to  file  their 
report  on  July  1.    Thi.s  is  to  give  them  until  October. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  House  joint  resolution  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

CALENDAR    WEDNESDAY 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  business  in  order  on  Calendar  Wednesday  may  be  dis- 
pensed with  this  week. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

LEAVE  OF   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  SiROVicH,  for  1  week,  on  account  of  illness. 

To  Mr.  Hill  of  Alabama  (at  the  request  of  Mr.  Starnes)  , 
indefinitely,  on  account  of  illness  in  his  family. 

ORDER    OF    BUSINESS 

Mr.  BANKHEAD.  Mr.  Speaker,  as  I  understand  it,  the 
unfinished  bu.smess  tomorrow  after  the  reading  of  the 
Journal  will  be  the  vote  on  the  bill  we  just  concluded? 

The  SPEAKER.    The  gentleman  is  correct. 

SENATE   BILLS  AND   JOINT   RESOLUTIONS   REFERRED 

Bills  and  joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  813.  An  act  authorizing  the  Secretary  of  Commerce  to 
establish  a  fish-cultural  station  in  Arizona;  to  the  Com- 
mittee on  Merchant   Marine   and  Fisheries. 

S.  1075.  An  act  for  the  relief  of  Louis  H.  Cordis;  to  the 
Committee  on  Claims. 

S.  1419.  An  act  for  the  relief  of  George  S.  Geer;  to  the 
Committee  on  War  Claims. 

S.  1975.  An  act  to  authorize  certain  officers  of  the  United 
States  Navy,  officers  and  enlisted  men  of  the  Marine  Corps, 
and  officers  and  enlisted  men  of  the  United  States  Army  to 
accept  such  medals,  orders,  diplomas,  decorations,  and 
photographs  as  have  been  tendered  them  by  foreign  govern- 
ments In  appreciation  of  services  rendered;  to  the  Com- 
mittee on  Naval  AfTairs. 

S.2126.  An  act  for  the  relief  of  Ralph  Reisler;  to  the 
Committee  on  Claims. 

S.  3128.  An  act  for  the  relief  of  Daniel  Yates;  to  the  Com- 
mittee on  Military  AfTairs. 

S.  3160.  An  act  to  amend  the  law  relating  to  residence 
requirements  of  applicants  for  examinations  before  the 
Civil  Service  Commission;  to  the  Committee  on  the  Civil 
Service. 

S  3371.  An  art  for  the  relief  of  John  Walker;  to  the 
Committee  on  Claims. 

S.  3372.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  district  at  Hays,  Mont.,  for  construction  and 


improvement  of  public-school  buildings  to  be  available  for 
Indian  children;  to  the  Committee  on  Indian  Affairs. 

S.  3411.  An  act  to  authorize  the  acquisition  of  land  for 
military  purposes  at  Port  Ethan  Allen.  Vt.;  to  the  Commit- 
tee on  Military  Affairs. 

S.  3460.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  ascertain  the  persons  entitled  to  compensation  on  ac- 
count of  private  claim  111,  parcel  1,  Nambe  Pueblo  grant; 
to  the  Committee  on  the  Public  Lands. 

S.  3488.  An  act  to  provide  for  an  examination  and  survey 
to  determine  the  best  utilization  of  the  surplus  waters  of 
the  San  Juan  River  and  to  determine  the  feasibility  and 
cost  of  storing  such  waters  and  of  diverting  them  to  the 
Rio  Chama;  to  the  Committee  on  Irrigation  and  Recla- 
mation. 

S.  3537.  An  act  for  the  relief  of  Felix  Griego;  to  the  Com- 
mittee on  Military  Affairs. 

S.  3581.  An  act  for  the  relief  of  Henry  Thornton  Meri- 
wether; to  the  Committee  on  Naval  Affairs. 

S.  3685.  An  act  for  the  relief  of  George  Rabcinski;  to  the 
Committee  on  Claims. 

S.  3692.  An  act  for  the  relief  of  William  T.  J.  Ryan:  to 
the  Com'nittee  on  Claims. 

S.  3747.  An  act  for  the  relief  of  Maizee  Hamley;  to  the 
Committee  on  Claims. 

S.  3770.  An  act  to  award  a  special  gold  medal  to  Lincoln 
Ellsworth;  to  the  Committee  on  Coinage,  Weights,  and 
Measures. 

S.  3781.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in 
certain  cases;  to  the  Committee  on  the  Judiciary. 

S.  3789.  An  act  authorizing  the  Secretary  of  Commerce 
to  convey  the  Charleston  Army  Base  Terminal  to  the  city 
of  Charleston,  S.  C;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

S.  3821.  An  act  to  authorize  the  award  of  the  Purple  Heart 
decoration  to  Maj.  Charles  H.  Sprague;  to  the  Committee 
on  Military  Affairs. 

S.  3859.  An  act  to  authorize  the  procurement,  without 
advertising,  of  certain  War  Department  property,  and  for 
other  purposes;  to  the  Committee  on  Mihtary  Affairs. 

S.  3868.  An  act  to  amend  section  32  of  the  act  entitled 
"An  act  to  authorize  the  construction  of  certain  bridges  and 
to  extend  the  times  for  commencing  and  or  completing  the 
construction  of  other  bridges  over  the  navigable  waters  of 
the  United  States,  and  for  other  purposes  ",  approved  August 
30,  1935;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

S.  3885.  An  act  to  further  extend  tb°  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Garrison.  N.  Dak.;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

S.  3950.  An  act  to  aid  in  defraying  the  expenses  of  the 
Sixteenth  Triennial  Convention  of  the  World's  Woman's 
Chiistian  Temperance  Union  to  be  held  in  this  country  in 
Jime  1937;  to  the  Committee  on  Foreign  Affairs. 

S.  4026.  An  act  to  amend  the  National  Defense  Act  of 
June  3,  1916,  as  amended;  to  the  Committee  on  Military 
Affairs. 

S.  4232.  An  act  to  create  a  commission  and  to  extend  fur- 
ther relief  to  water  users  on  United  States  reclamation  proj- 
ects and  on  Indian  irrigation  projects;  to  the  Committee  on 
Irrigation  and  Reclamation. 

S.J.  Res.  209.  Joint  resolution  authorizing  the  presentation 
of  silver  medals  to  the  personnel  of  the  Second  B>Td  Ant- 
arctic Expedition;  to  the  Committee  on  Naval  Affairs. 

S.  J.  Res.  230.  Joint  resolution  amending  paragraph  (4) 
of  subsection  (n)  of  section  12B  of  the  Federal  Reserve  Act, 
as  amended;  to  the  Committee  on  Banking  and  Currency. 

ADJOURNMENT 

Mr.  BANKHEAD.     Mr.  Speaker,  I  move  that  the  House 

do  now  adjourn. 
I      The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 

50   minutes  p.   m.)    the   House   a'ijoumed   until   tomorrow, 
1  Tuesday,  March  31,  1936,  at  .12  o'clock  noon. 
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etter  from  the  Secretary  of  War.  transmitting  a 

the  Chief  of   Engineers.   United   States   Army. 

26.  1936.  submitting  a  report,  together  with  ac- 

papers.  on  a  preliminary  examination  of  Otter 

with  a  view  to  making  the  river  navigable  from 

to  Lake  Champlain.  authorized  by  the  River  and 

approved  August  30.  1935;  to  the  Committee  on 

Harbors. 

etter  from  the  Chairman  of  the  Federal  Trade 

transmitting  the  report  of  the  Federal  Trade 

entitled  "Price  Bases  Inquiry — the  Zone  Price 

the  Range  Boiler  Industry",  being  in  pursuance 

6  of  the  act  creating  the  Federal  Trade  Commls- 

Committee  on  Interstate  and  Foreign  Commerce. 

letter  from  the  Acting  Secretary  of  the  Treasury, 

a  proposed  bill  designed  to  dispense  with  un- 

rcnewals  of  oaths  of  office  by  civilian  employees  of 

departments  and  independent  establishments;   to 

on  the  Judiciary. 
letter  from  the  Chairman  of  the  Tennessee  Valley 
transmitting  its  report  on  the  Tennessee  River 
to  section  2  of  the  act  of  August  31.  1935. 
section  4  (J)    of  the  Tennessee  Valley  Authority 
to  the  Committee  on  Military  Affairs. 
Ijetter  from  the  chief  scout  executive  of  the  Boy 
America,  transmitting,  in  accordance  with  the  act 
1918.  entitled  "An  act  to  Incorporate  the  Boy 
iLmerica.  and  for  other  purposes",  the  twenty-sixth 
of  the  Boy  Scouts  of  America  (H.  Doc.  No. 
he  Committee  on  Education  and  ordered  to  be 
th  illustrations. 


Committee 


pursuant 


re  x)rt 


BILLS    AND 


OP    COMMITTEES    ON    PUBLIC 
RESOLUTIONS 

Under  clause  2  of  rule  Xin. 

Mr.  MIILER:  Committee  on  the  Judiciary.  S.  3344.  An 
act  to  apppint  one  additional  Judge  of  the  District  Court  of 
States  for  the  Eastern  and  Western  Districts  of 
without  amendment  iRept.  No.  2277).  Referred 
to  the  Coijimittee  of  the  Whole  House  on  the  state  of  the 
Urxion. 

Mr.  CLEAR Y:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  I.  10308.  A  bill  to  amend  article  3  of  the  'Rules 
Concernin  ;  Lights,  etc.".  contained  in  the  act  entitled  "An 
act  to  ado  Jt  regiilatlons  for  preventing  collisions  upon  cer- 
tain harbo  -s.  rivers,  and  inland  waters  of  the  United  States", 
approved  .  une  7,  1897;  with  amendment  (Rept.  No.  2279). 
Referred  t  >  the  House  Calendar. 

Mr.  FLAmNAGAN  :  Committee  on  Agriculture.  H.  R.  9009. 
A  bin  to  make  lands  in  drainage,  irrigation,  and  conservancy 
district*  eidbto  for  loans  by  the  Federal  land  banks  and 
other  FM«ral  Mrendes  loaning  on  farm  lands,  notwithstand- 
ing the  exstence  of  prior  heas  of  assessments  made  by  such 


and  for  other  purposes;  without  amendment  <Rept. 
No.  2280).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. S.  754.  An  act  to  amend  section  21  of  the  act  ap- 
proved June  5.  1920.  entitled  'An  act  to  provide  for  the  pro- 
motion and  maintenance  of  the  American  merchant  marine, 
to  repeal  certain  emergency  legislation,  and  provide  for  the 
disposition,  regulation,  and  use  of  property  acquired  there- 
under, and  for  other  purposes",  as  applied  to  the  Virgin 
Islands  of  the  United  States;  with  amendment  (Rept.  No. 
2281).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  10836.  A  bill  to  authorize  the  preparation  of  a  com- 
prehensive plan  for  controlling  the  floods,  regulating  the 
flow  of  waters,  land  reclamation,  and  conserving  water  for 
beneficial  uses,  in  the  basins  of  the  Sabine  and  Neches 
Rivers,  and  for  other  purposes;  with  amendment  (Rept.  No. 
2282).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  H.  R.  11854. 
A  bill  to  jwovlde  for  the  erection  of  a  monument  to  the 
memory  of  Gouvemeur  Morris;  without  amendment  (Rept. 
No.  2284 » .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union, 


REPORTS   OF  COMMITTEES   ON   PRIVATE   BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  Rule  XIII. 

Mr.  COSTELLO:  Committee  on  Military  Affairs.  H.  R. 
588.  A  bill  for  the  relief  of  Alex  Lindsay;  without  amend- 
ment tRept.  No.  2283).  Referred  to  the  Committee  of  the 
Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  Rule  XXn.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bUl  (H.  R.  11550)  for  the  reUef  of  Prank  Stlrk  HaUey. 
Conunittee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  Naval  Affairs. 

A  bill  (H.  R.  8576)  for  the  relief  of  Sanford  N.  Schwartz; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 

A  bill  (H.  R.  11115)  for  the  reUef  of  Bertha  May  Paddock; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 

A  bill  (H.  R  6695)  for  the  relief  of  Daniel  N.  Pamell; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 

A  bill  (H.  R.  8011)  to  extend  the  benefits  under  the  World 
War  Veterans'  Act.  1924.  as  amended,  to  Ethel  Boyd;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Cwnmlttee 
on  War  Claims. 

A  bill  (H.  R.  9242)  granting  a  pension  to  Ellen  Morris  Mc- 
Clain;  Committee  on  Pensions  discharged,  and  referred  to 
the  Committee  on  Invalid  Pensions. 


PUBUC  BILLS  AND  RESOLL"nONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ROGERS  of  Oklahoma  t  by  departmental  request) : 
A  bill  (H.  R.  12073)  to  reserve  certain  public-domain  lands 
in  New  Mexico  as  an  addition  to  the  school  reserve  of  the  Jica- 
rllla  Indian  Reservation;  to  the  Committee  on  Indian  Affairs. 

Also  (by  departmental  request),  a  bill  (H.  R.  12074)  to 
consolidate  the  Indian  pueblos  of  Jemez  and  Pecos.  N.  Mex.; 
to  the  Committee  on  Indian  Affairs. 

Also  (by  departmental  request),  a  bill  (H.  R.  12075)  to 
authorize  the  collection  of  penalties,  damages,  and  costs  for 
stock  trespassing  on  Indian  lands;  to  the  Committee  on 
Indian  Affairs. 

By  Mr  THOMAS:  A  bill  <H.  R.  12076)  for  the  exchange  of 
land  In  Hudson  Falls.  N.  Y..  for  the  purpose  of  the  post -office 
Site;  to  the  Committee  on  Public  Buildings  and  Grounds. 
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By  Mr.  WILCOX:  A  bill  dl.  R.  12077)  to  amend  secUon 
902.  title  IX.  of  the  Socla.1  Security  Act,  approved  August  14, 
1935;  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  'H.  R.  12078)  to  regiilate  bondholders'  commit- 
tees acting  in  mterstate  commerce  or  through  the  mails,  and 
for  oLhf-r  purposes;  to  the  CommiUee  on  Interiitate  and 
Foreign  Commerce. 

By  Mr.  CRAVENS:  A  bill  ^H.  R.  12079>  to  provide  for  a 
preliminary  examination  nf  the  Poteau  River  in  Arkansas 
with  a  view  to  fl(x>d  control  and  lo  determine  the  cost  of 
such  improvement;  to  the  ConiiniLLee  on  Flood  Control. 

Also,  a  bill  (H.  R.  120aO/  to  provide  for  a  preliminary 
exammation  of  the  Sulpliur  River  in  Ailian&as  with  a  view 
to  flood  control  and  to  deicrmine  the  cost  of  such  improve- 
ment; to  the  Committee  on  Flood  Control. 

By  Mr.  DeROUEN:  A  bill  « H.  R.  12081)  to  revise  the 
boundary  oi  the  Grand  Canyon  National  Park  in  the  State 
of  Arizona,  the  abolition  of  the  Grand  Canyon  National 
Monument,  the  restoration  of  certain  lands  to  the  public 
domain,  and  for  other  purposes,  to  the  Committee  on  the 
Public  Lands. 

By  Mr.  GOLDSBOROUGH:  A  bill  (H.  R.  12082)  to  amend 
the  National  Hou.sing  Act  for  flood-relief  purposes,  and  for 
other  purposes;  to  the  Committee  on  Bankmg  and  Currency. 

By  Mr.  GREEN;  A  bill  iH.  R.  120&3;  t«  amend  the  act  of 
February  5,  1917.  as  amended,  so  as  to  provide  for  the  de- 
portation at  any  time  of  persons  entering  the  United  States 
In  violation  of  law,  and  to  prohibit  the  making  of  loans  or 
the  giving  of  relief  to  such  persons  and  to  prohibit  the 
employment  of  such  persons;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 

By  Mr.  MAVERICK:  Resolution  (H.  Res.  473)  creating  a 
select  committee  of  the  House  to  investigate  the  flood  situa- 
tion, and  for  other  purposes;   to  the  Committee  on  Rules. 

By  Mr.  CITRON:  Joint  re.solution  « H.  J.  Res  552)  propos- 
ing an  amenciinent  to  section  7.  article  I.  of  the  Constitution 
of  the  United  States,  permitting  the  President  of  the  United 
States  to  disapprove  or  reduce  any  item  or  appropriation  of 
any  bill  passed  by  Congr(\ss;  to  the  Committee  on  the 
Judiciary. 


By  Mr.  THOMAS:  A  bill  (H.  R.  12096^  for  the  relief  of 
Patrick  J.  Brennan;  to  the  Committee  on  War  Claims. 

By  Mr.  THURSTON;  A  b.Il  (H.  R.  12097)  for  the  relief 
of  Salem  F.  Grew;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  PETERSON  of  Florida:  Joint  resolution  (H.  J.  Res. 
551)  grantuig  uisurance  pai'ments  to  Hugh  H.  NeweU;  to  the 
Committee  on  War  Claims. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BARRY:  A  biU  (H.  R.  12084)  for  the  relief  of 
Giuseppe  Campo;  to  the  Committee  on  Irrunigration  and 
Naturalization. 

By  Mr.  CROWE:  A  bill  (H.  R.  12085)  granting  a  pension 
to  Jessie  M.  Melton;  to  the  Coainiitiee  on  Invalid  Pen.sions. 

By  Mr.  DALY:  A  bill  <H  R.  12086 1  for  the  relief  of  John 
McShain.  Inc.;  to  the  Committee  on  Claims. 

By  Mr.  PARDEN:  A  bill  (H.  R.  12087)  granUng  a  pension 
to  Arthur  Leonard  Wad-^worth,  3d,  to  the  Committee  on 
Pensions. 

By  Mr.  DOCKWEILER:  A  biU  (H.  R.  12068)  granting  a 
pei^ion  t<)  Mattie  A.  Heard;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  GOLDSBOROUGH:  A  bill  (H.  R.  12089;  for  the 
relief  of  Joisephir^e  M    Pryor;  to  the  C^^>mmlttee  on  Claims. 

By  Mr.  GRAY  of  Indiana  A  bill  'H.  R.  12090'  granting  a 
pension  to  Grace  A.  Beatty;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr  HAIXECK-  A  bill  CH  R.  12091)  granting  an  In- 
crease of  pension  to  Elmira  J.  Douglass;  to  the  Committee 
on  Invalid  Pensions. 

By  Mr.  KNIPPEN;  A  bill  fH.  R.  12092'  granting  an  in- 
crea.se  of  peiLsion  to  Catherine  Moore;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr  RISK  A  bill  (H.  R.  12093)  for  the  relief  of 
Bartholomew  Shea:  to  the  Committee  on  Claims. 

By  Mr  TAYLOR  of  Tenne.ssee:  A  bill  (H.  R.  12094'  for 
the  relief  of  Walter  B  Johr-»8on  arxl  others:  to  the  Committee 
on  Claim.'? 

Aij»o.  a  biU  ^H.  R  120ii^>  for  the  reliei  of  BeUe  Huffine.  to 
the  Committee  on  ClAims. 


PETITIONS.  ETC. 

Under  clause  1  of  Rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10619.  By  Mr.  BEITER:  Petition  of  the  Hornell  Chamber 
of  Commerce,  Hornell,  N.  Y.,  making  certain  recommenda- 
tions for  flood-control  work  to  be  undertaken  in  the  cen- 
tral-southern part  of  New  York,  and  urging  suitable  ap- 
propriations by  the  Congress  for  this  work;  to  the  Committee 
on  Flood  Control. 

10620.  By  Mr.  JOHNSON  of  Texas:  Memorial  of  C.  P. 
Bodwell,  Sr..  of  Avmger.  Tex.  route  3.  favoring  House  bill 
10359;  to  the  Committee  on  Pensions. 

10621.  By  Mr.  KRAMER;  Resolution  of  the  Trust  Deed 
&  Mortgaged  Home  Owners'  Association,  of  Los  Angeles, 
relative  to  refinancing  and  amortizing  loans  on  homes,  etc.; 
to  the  Committee  on  Banking  and  Currency. 

10622.  By  Mr.  LAMBERTSON:  Petition  of  Mrs.  W.  W. 
Cooke  and  46  other  citizens,  all  of  Topeka,  Kans.,  favoring 
passage  of  House  bill  8739;  to  the  Committee  on  the 
Judiciarj'. 

10623.  By  Mr.  LAMNECK:  Petition  of  Mrs.  C.  S.  James. 
secretary,  Linden  Woman's  Christian  Temperance  Umon. 
Columbus,  Ohio,  urging  early  hearings  on  the  motion-pic- 
ture bills;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

10624.  By  Mr.  RISK:  Resolution  of  the  Maud  Howe  El- 
liott Chapter,  No.  245,  Order  of  Ahepa,  of  Newport.  R.  I., 
requesting  that  the  frigate  Constellation  be  retained  at  its 
present  port,  Newiwrt,  R.  I.;  to  the  Committee  on  Naval 
Affairs. 

10625.  Also,  resoltrtion  of  the  Newport  County  Pomona 
Grange.  No.  4,  of  Newport,  R.  I.,  requesting  that  the  frigate 
Constellation  be  retained  at  its  present  port,  Newport,  R.  I.; 
to  the  Committee  on  Naval  Affairs. 

10626.  Also,  resolution  of  the  Rhode  Island  Pruit  Growers' 
Association  of  the  State  of  Rhode  Island,  favoring  the  appro- 
priation by  the  Congress  of  the  United  States  of  $3,000,000 
for  the  purpose  of  preventir^  the  spread  of  Dutch  elm  disease 
and  for  the  eradication  of  the  same;  to  the  Committee  on 
Appropriations. 

10627.  By  Mr.  SUTPHIN:  Petition  of  the  Bradley  Beach 
Democratic  Club,  urging  the  Federal  Government  to  make  an 
appropriation  for  coastal  erosion;  to  the  Ccmimtttee  on 
Appropriations. 

10628.  By  Mr.  TREADWAY:  Resolutions  adopted  by  the 
General  Cotirt  of  Massachusetts,  memorializing  the  Congress 
of  the  United  States  relative  to  requiring  that  preference  be 
given  to  citizens  of  the  United  States  in  employment  on 
unemployment  relief  projects  financed  by  Federal  funds;  to 
the  Committee  on  Labor. 

10629.  Also,  petition  of  400  citizens  of  Pittsfield.  Mass., 
urging  enactment  of  the  workers'  social  insurance  bill  CS. 
3475 '  ;  to  the  Committee  on  Ways  and  Means. 

10630.  By  the  SPEAKER:  Petition  of  the  North  Harlem 
Community  Council;  to  the  Committee  on  the  Judiciary. 
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The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE    JOURNAL 

On  request  of  Mr.  Bobmison.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  ol  the  calen- 
dar day  Monday.  March  30,  ld36,  wa«  di&t>ensf<i  with,  aod 
the  Jourxud  was  apixroveiL 
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the  absence  of  a  quorum. 
PRESIDENT.    The  clerk  will  call  the  roll, 
legislative  clerk  called  the  roll,  and  the  following  Sen- 
to  their  names: 
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Cbaves 

Clark 

ConnaUy 

CooUdga 

Copeland 

Couanu 

OarU 

Donahey 

Duffy 


JohiMoa 


rTasier 

Oeorge 

Olbeon 

OUm 

Ouffey 

Hale 

Barrlaoa 


Klnc 

La  PoUetU 

Lewta 

Locan 

Lonergan 

Lone 

Mcotn 

MkKellar 
McMaiT 


Orerton 

Plttman 

Pope 

Radcltffe 

Roblnaon 

Sch  Welles  bacb 

aiMppard 


Holt 


Murphy 

Murray 

Norrta 

Nye 

O'Mahoney 


Smith 

Stelwer 

TlMMnae.  Utah 

Tovnaead 

Truman 

Ty  dings 

VaiMlenbarg 

Van  Ifuya 

Wagner 

Walah 

Wheeler 

White 


1.   the 
from 


thi 


NSON.     I  announce  that  the  Senator  from  Ala- 

BankhkapI.   the   Senator   from   California    [Mr. 

Senator   from  Florida    [Mr.  TrammillI.  the 

Rhode  Island   [Mr.  GcmtI.  and  the  Senator 

[Mr.  Costigan]  are  absent  because  of  illness; 

Senator  from  Illinois  [Mr.  DirriRicHl.  the  Sen- 

rfevada  [Mr.  McCarranI.  the  senior  Senator  from 

Mr.  THOBtAsI.  the  Senator  from  West  Virginia 

1.    the    junior    Senator    from    Oklahoma    [Mr. 

senior    Senator    from    North    Carolina     [Mr. 

itmior  flmafnr  from  North  Carolina  [Mr.  Rmt- 

the  aeoator  from  Ckorgla   [Mr.  RtTsssuJ  are 

detained. 

I  announce   that  the  Senator  from   Iowa 
1  is  necessarily  absent. 

I    announce    that    my    colleague    the 
r  from  Delaware  [Mr.  HASTiTfcs]  is  necessarily 
the  Senate. 

PRESIDENT.     Eighty  Senators  have  answered 
A  quorum  is  present 


ter  of  the  southwest  quarter  of  section  8.  township  14  south. 
range  4  west.  New  Mexico  principal  meridian.  New  Mexico; 

H.  R.  7788.  An  act  for  the  relief  of  lira.  Earl  H.  Smith; 

H.  R.  8030.  An  act  to  authorize  a  preliminary  examination 
of  Republican  River,  Smoky  Hill  River,  and  minor  tributaries 
of  Kansas  River,  with  a  view  to  the  control  of  their  floods; 

H.  R.  8032.  An  act  for  the  relief  of  the  Ward  Funeral 
Home; 

H  R.  8038. 

H.  R.  8061. 

H.  R. 

H  R 


8110. 
8300. 


Aus'  :tn. 

DXCKZHSOH 

TOWNSEND. 


names 

MnSAGI   PROM   THK    HOUSB 

A  messa^  from  the  House  of  Representatives,  by  Mr. 
of  its  reading  clerks,  announced  that  the  House 
without  amendment  the  bill  (S.  3998)  to  enable 
the  Commodity  Credit  Corporation  to  better  serve  the  farm-  | 
ers  in  orderly  marketing,  and  to  provide  credit  and  faciliti^ 
for  carryini  surpluses  from  season  to  season. 

IKROLLXD    BILLS    AND    JODfT    RSSOLCTIOIV 

The  messige  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  Joint  resohi- 
tion; 

H  R  381 

H.  R.  605. 

H. R.  685. 
(deceased' ; 

H.  R.  762. 

H.  R.  977 


H  R. 3369 
H  R.  3629 

tional  land 
H  R.  4439 

tie.  Wash.; 
H.  R.  57641 

and  Dr.  A 
H.  R. 6335 
H.  R  6645 

provide  for 


An  act  granting  Insurance  to  Lydla  C.  Spry; 

An  act  for  the  relief  of  Joseph  Maier; 

An  act  for  the  relief  of  the  estate  of  Emil  Hoyer 


An  act  for  the  relief  of  Stanislaus  Lipowlcz; 
An  act  for  the  relief  of  Herman  SchierhofT; 
H.  R-  24691  An  act  for  the  reUef  of  Michael  P.  Lucas; 
H.  R.  3184    An  act  for  the  relief  of  H.  D.  Henion.  Harry 
Wolfe,  and  R.  W.  McSorley; 

H.  R.  3254.  An  act  to  exempt  certain  small  firearms  from 
the  provisio^  of  the  National  Firearms  Act; 

An  act  for  the  relief  of  the  SUte  of  Alabama; 
An  act   to  authorize   the   acquisition  of   addi- 
or  the  use  of  Walter  Reed  General  Hospital; 
An  act  for  the  relief  of  John  T.  Clark,  of  Seat- 


An  act  to  cconpensate  the  Grand  View  Hospital 
U.  O'Brien; 

An  act  for  the  relief  of  Sam  Cable; 

An  act  to  amend  the  act  entitled  "An  act  to 
iie  construction  of  certain  public  buildings,  and 


for  other  pirposes".  approved  May  25.  1926; 

H.  R.  7024    .\n    art    to   authorize   the    sale   by   the   United 
Slates  to  the  munuipality  of  Hot  Springs.  N    Mex..  of  the 

north  half  (>f  the  southeast  quarter  and  the  northeast  quar- 


An  act  for  the  relief  of  Edward  C.  Paxton; 
An  act  for  the  relief  of  David  Duquaine,  Jr.; 
An  act  for  the  relief  of  Thomas  F.  Gardiner: 
An  act  to  authorize  a  preliminary  examination 
of  Suwannee  River  in  the  State  of  Florida  from  Florida- 
Georgia  State  line  to  the  Gulf  of  Mexico; 

H.  R.  8559.  An  act  to  convey  certain  land  to  the  city  of 
Enfleld.  Conn.; 

H.  R.  8577.  An  act  to  amend  the  Teachers'  Salary  Act  of 
the  District  of  Columbia,  approved  June  4.  1924,  as  amended, 
in  relation  to  raising  the  trade  or  vocational  schools  to  the 
level  of  Junior  high  schools,  and  for  other  purposes; 

H.  R  8797.  An  act  to  provide  a  prehminary  examination 
of  Onondaga  Creek,  in  Onondaga  County.  State  of  New 
York,  with  ?.  view  to  the  control  of  its  floods; 

H  R.  8901.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Apostle  Islands.  Wis.; 

H  R  9200  An  act  authorizing  the  erection  of  a  marker 
suitably  marking  the  site  of  the  engagement  fought  at 
Columbus.  Ga  .  April  18.  1865: 

H.  R.  9671.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  dispose  of  material  to  the  sea-scout  service  of  the 
Boy  Scouts  of  America; 

H  R.  10182.  An  act  to  authorize  the  Secretary  of  War  to 
acquire  the  timber  rights  on  the  Gigling  Military  Reserva- 
tion (now  designated  as  Camp  Ord>   in  California; 

H  R  10185  An  act  to  amend  the  act  approved  June  18. 
1934.  authorizing  the  city  of  Port  Arthur,  Tex.,  or  the  com- 
mission thereby  created  and  Its  successors,  to  construct, 
maintain,  and  operate  a  bridge  over  Lake  Sabine,  at  or 
near  Port  Arthur.  Tex.,  and  to  extend  the  times  for  com- 
mencing and  completing  the  said  bridge; 

H.  R.  10187.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Randolph.  Mo.; 

H  R.  10262.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  certain  bridges  across 
the  Monongahela.  Allegheny,  and  Youghiogheny  Rivers  in 
the  county  of  Allegheny.  Pa.; 

H.  R.  10316.  An  act  to  legalize  a  bridge  across  Poquetanuck 
Cove  at  or  near  Ledyard.  Conn.; 

H.  R.  10465.  An  act  to  legalize  a  bridge  across  Second 
Creek,  Lauderdale  County,  Ala.; 

H.  R.  10490.  An  act  to  amend  chapter  9  of  the  act  of  July 
1.  1898.  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States",  approved  Juiy  1. 
1898,  and  acts  amendatory  and  supplementary  thereto: 

H.  R.  10975.  An  act  authorizing  a  preliminary  examination 
of  Marshy  Hope  Creek,  a  tribuUry  of  the  Nanticoke  River, 
at  and  withm  a  few  miles  of  Federalsburg,  Caroline  County. 
Md..  with  a  view  to  the  controlling  of  floods: 

H.R.I  1045.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  between  Rockport,  Ind..  and  Owensboro.  Ky.; 

H.R.  11323.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniver- 
sary of  the  founding  of  the  first  settlement  on  Long  Island 

N  Y.: 

H.R.  11365.  An  act  relating  to  the  filing  of  copies  of 
income  returns,  and  for  other  purposes; 

H.R.  11425.  An  act  for  the  relief  of  Gustava  Hanna.  and 

H.J.  Res.  305.  Joint  resolution  accepting  the  Invitation  of 
the  Government  of  France  to  the  United  States  to  partici- 
pate in  the  International  Exposition  of  Pans — Art  and  Tech- 
nique in  Modern  Ufe.  to  be  held  at  Paris.  France,  in  1937. 

prrinoNS 

Mr.  CAPPER  presented  petitions  of  .sundry  citizens  of 
Courtland  and  Ellin  wood,  both  in  the  SUte  of  Kansas,  pray- 
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ing  for  the  enactment  of  the  so-called  Robinson-Patman 
anti-prlce-discrimlnatlon  bill,  which  were  ordered  to  lie  on 
the  table. 

REPORTS    OF    COMMITTEES 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (S.  4023 »  to  provide 
for  the  continuation  of  trading  in  unlisted  securities  upon 
national  securities  exchanges,  reported  it  with  amendments 
and  submitted  a  report  (No.  1739>  thereon. 

Mr.  COOLIDGE,  from  the  Committee  on  Immigration,  sub- 
mitted a  supplemental  report  (No.  1156,  pt.  2>  to  accompany 
the  bill  (S.  2969)  to  authorize  the  deportation  of  criminals. 
to  guard  against  the  separation  from  their  families  of  aliens 
of  the  noncriminal  classes,  to  provide  for  legalizing  the  resi- 
dence In  the  United  States  of  certain  classes  of  aliens,  ana 
for  other  purposes,  heretofore  reported  from  that  com- 
mittee. 

BILLS    INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  CAPPER: 

A  bill  (S.  4397)  for  the  relief  of  Edith  J.  Alexander  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

By  Mr.  STEIWER: 

A  bill  <S.  4398 »  providing  for  the  final  enrollment  of  the 
Indians  of  the  Klamath  Indian  Reservation  in  the  State  of 
Oregon;  and 

A  bill  (8.  4399)  to  authorize  payments  In  lieu  of  allotments 
to  certain  Indians  of  the  Klamath  Indian  Reservation  in  the 
State  of  Oregon;  and  to  regulate  inheritance  of  restricted 
property  within  the  Klamath  Reservation;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  COPELAND: 

A  bill  (S.  44001  for  the  relief  of  Barbara  Jaeckel;  to  the 
Committee  on  Foreign  Relations. 

(By  request.)  A  bill  (S.  4401)  to  provide  for  educational. 
recreational,  and  welfare  work  in  the  United  States  Engineer- 
ing Department  for  civilian  emi>ioyees;  to  the  Committee  on 
Education  and  Labor. 

(By  request.)  A  bill  (S.  4402)  to  amend  the  retirement 
laws  affecting  certain  grades  of  Army  officers;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  ADAMS: 

A  bill  (S.  4403*  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  or  claims  of  Nettie  Stephens,  Minnie  Simpson,  and 
Luro  M.  Holmes,  heirs  of  John  Stephens,  deceased,  against 
the  United  States;  to  the  Committee  on  Claims. 

By  Mr.  WALSH: 

A  bill  iS  4404)  for  the  relief  of  Charles  Dancause  and  Vir- 
ginia P.  Rogers;  to  the  Committee  on  Claims. 

By  Mr.  ASHURST: 

A  bill  <S.  4405  >  to  amend  section  11  of  the  Federal  Register 
Act  approved  July  26.  1935  'Public,  No.  220,  74th  Cong.  >  ;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  FRAZIER: 

A  bill  (S.  4406'  to  provide  for  construction  and  equiixnent 
of  school  buildings  on  the  Turtle  Mountain  Indian  Reserva- 
tion, N.  Dak.;  to  the  Committee  on  Indian  Affairs. 

PRODUCTION   COSTS   OF   WOOLEH   KNTT  GLO\'ES  AND  MTTTETTS 

Mr.  COPELAXD  submitted  the  following  resolution  (S.  Res. 
270) .  which  was  referred  to  the  Committee  on  Finance: 

Resolved.  That  the  United  State*  Tariff  Commission  Is  directed, 
under  the  authority  conferred  by  section  336  of  the  Tariff  Act  of 
1930.  and  for  the  purposes  of  that  section,  to  Investigate  the  differ- 
ences In  the  costs  of  production  of  the  following  domestic  articles 
and  of  any  like  or  similar  foreign  articles:  Knit  gloves  and  mittens 
made  wholly  or  In  chief  value  of  wool,  dutiable  under  paragraph 
1528  (a)  of  such  act. 

NONTEDEFAL    PROJECTS    NOT    ITNALLY    DISAPPROVED 

Mr.  HAYDEN.  I  submit  a  resolution  and  ask  unanimous 
consent  for  its  present  consideration. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.  The  reflation  will  be  read  lor  Lhe  informa- 
tion of  the  Senate. 


The  resoluticm  (S.  Res.  271)  was  read,  considered,  and 
agreed  to,  as  foIlo\t^: 

Besolied.  That  the  Federal  Emergency  Administrator  of  Publlo 
Worlcs  Is  hereby  requested  to  furnish  the  Senate  tlie  foUowlng 
Information: 

A  list  of  non-PedenU  projects  pending  In  the  Federal  Emergency 
.^dminlstration  of  Public  Worlcs  which  have  not  yet  been  finally 
disapproved  by  said  Administration,  such  list  to  Indicate  as  to 
each  project  (a)  Its  location,  (bi  Its  tj-pe.  (c)  Its  estimated  cost, 
(d>  the  amount  of  loan  requested,  (ei  the  amount  of  grant  re- 
quested, and  (f)  whether  or  not  It  has  been  examined  and 
approved. 

IMPEACHMENT    OF    HALSTED    L.    RITTER — ADDITIONAL    EXPENSES    OF 

TRIAL 

Mr.  ASHURST  submitted  the  following  resolution  (S.  Res. 

2721,  which  was  referred  to  the  Committee  to  Audit  and 

Control  the  Contingent  Exper^ses  of  the  Senate: 

Resolved,  That  there  Is  hereby  authorized  to  be  expended  from 
the  contingent  fund  of  the  Senate,  to  defray  the  expenses  of  the 
Impeachment  trial  of  Halsted  L.  Hitter.  $15,000  In  addition  to  the 
amount  heretofore  authorized  for  said  purpose. 

AVERTING   THE  FLOOD    PERIL — ADDRESS   BY    SENATOR    GCFFEY 

Mr.  HAYDEN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  on  the  subject  Avert- 
ing the  Flood  Peril,  delivered  over  the  radio  last  night  by  the 
Senator  from  Pennsylvania  [Mr.  GtrFFET]. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Today  thousands  of  Americans  are  laboring  to  repair  the  ravages 
of  flood.  The  subsiding  waters  have  left  a  trail  of  muck  and  slime, 
of  pestilence  and  debris,  of  poverty  and  terror  Tragically  but 
grimly  people  turn  to  the  ta.?k  of  rebuilding.  After  a  national  dis- 
aster such  recon.etruction  as  Is  po.ssible  must  proceed.  Yet  shall  we 
do  no  more  than  merely  repair  and  replace  and  await  another 
flood?  Shall  we  not  resolve  to  take  such  measures  as  will  prevent 
these  disasters  In  the  future? 

Within  the  pa^t  fortnight  devastating  flcxxls  raged  through  12 
States  Every  one  of  the  New  England  Slates  suffered  acutely. 
Power  houses  were  swept  away  and  bridges  toppled  over  like  rows 
of  dominoes.  In  my  own  State  of  Pennsylvania  flood  waters 
reached  an  all-tlm.e  high  and  the  loss  to  homes  and  to  industries  is 
estimated  at  several  hundred  millions  erf  dollars.  At  Pittsburgh, 
one  of  the  greatest  and  busiest  Industrial  centers  In  the  world,  the 
flood  barricaded  every  highway  and  railroad  leading  Into  the  city, 
submerged  homes  and  factories,  halted  tran.slt  lines,  and  by  wreck- 
ing electric,  gas,  and  steam  systems  left  people  without  heat,  light, 
or  cooking  facilities. 

The  losses  In  rural  areas  were  less  dmmatlc  but  perhaps  even 
more  tragic,  for  there  was  a  loss  to  fsirm  lands  in  the  State  of 
$100,000,000  through  the  wa.«hing  away  of  some  of  Pennsylvania's 
most  fertile  soils.  Hou.'^es  can  be  replaced,  factories  rebuilt,  but 
llfe-glvlng  soil  washed  down  the  rivers  is  gone  forever. 

Unless  we  control  floods,  and  control  soil  erosion  at  the  same 
time,  the  Nation  faces  physical  and  social  bankruptcy.  That  cul- 
mination is  Just  a  matter  of  time,  and  a  relatively  short  time  at 
that,  unless  we  take  action. 

The  strength  of  other  civilizations  has  t>een  sapped  by  letting  this 
disease  run  Its  course  unchecked,  and  we  can  save  otu-selves  only  bj 
adopting  the  preventive  methods  and  cures  of  modern  science.  The 
rapidity  with  which  this  country  has  been  populated  has  been 
exceeded  only  by  the  pace  at  which  this  population  has  stripped  it 
of  its  natural  resources,  and  In  this  process  great  scars  have  been 
inflicted  on  the  land  Itself. 

As  I  watched  for  a  few  moments  the  swollen  waters  of  the 
Allegheny  and  the  Monongahela  Rivers  flow  through  the  streets 
of  Pittsburgh,  and  the  waters  of  the  Potomac  spread  out  over 
Washington's  famous  parks.  I  was  struck  by  one  common  char- 
acter they  possessed — their  foreboding  color. 

The  many  thousands  of  you  who  watched  the  flood  waters  or 
saw  the  pictures  last  week  were  aware  of  this  same  ominous 
quality.  It  was  not  alone  the  swiftness  of  the  cuTent  which  was 
foreboding,  nor  Its  width  which  seemed  fateful.  It  was  the  color. 
The  v^Teckage  of  houses,  barns,  trees,  and  bridges  was  spectacular, 
but  within  the  water  there  was  a  greater  wreckage — the  wreckage 
of  the  land. 

This  loss  of  soils  will  remain  unrecorded  in  monetary  t«rms. 
Y'et  the  Boil  Conservation  Servlc*  has  estimated  that  250.000.000 
tons  of  topsoil  was  washed  away  out  of  the  reach  and  use  of 
man.  It  Is  difficult  to  comprehend  such  a  gigantic  figure  You 
have  seen  pictures  of  the  massive  liner.  Queen  Mary  that  England 
is  building,  and  we  are  told  that  It  will  he  biggei  than  any  ship 
now  afloat  on  any  ocean.  If  this  huge  boat  wtsre  loaded  each 
trip  with  all  the  earth  It  could  carry.  It  would  take  over  6.000 
trips  to  carry  as  much  soil  as  waslied  down  our  rivers  in  a  sliigle 
flood. 

We  may  rebuild  the  cities,  but  when  we  remember  that  It  takes 
from  four  to  six  hundred  years  for  Nature  ui  build  a  single  Inch 
of  topsoli.  it  is  obvious  that  the  soil  is  lost  as  far  at  our  present 
civilization   is  coni^erned 

About  one-third  of  this  quarter  billion  tons  of  tojjsoU  warn 
washed  into  the  sea.     The  other  two-thirds  was  deposited  m  and 
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Many    of    the    rivers    navigated    by    our    forefathers 

filled  with  silt  that  they  cannot  be  used.     Some  of 

Inevitably    deposited   behind    great    dams   and    if   on- 

tlme  destroys  their  effectiveness. 

country   was  first   settled    we   have   ruined    50.000.000 

In  the  United  States,  seriously  Injured  50.000  000 

are    now   threatening   another    100.000.000   acres.     Qur 

realized  the   necessity   for   properly  caring   for 

Washington  ceased  raising  tobacco  at  Mount  Ver- 

It  was  a  dean-tilled  crop  which  he  found  was  causing 

Thomas  Jefferson,  at  Montlcello.  introduced  contour 

terracing   to  control   the  erosion   of   the  soU   on   his 

Tbaa*   early    leaders    of    our   country    recognized   the 

Importance  of  soil  oooaarration. 

I  of  flood  and  ewlen  control  were  of  great  Inter- 
Roosevelt  when  he  was  Governor  of  the  Stat*  of 
for  he  was  concerned  with  the  proper  use  of  the  land 
of  the  Empire  State.     When  he  became  President,  one 
acts  was  to  appoint  a  board  to  study  the  natural  re- 
ijhe  United  Statce. 

1934   the    Mississippi    Valley   Committee    reported    that 
or  the   use  and  control  of  water   Is  planning   for  the 
functions  of  the  life  of  the  Nation.     •      •     •     The  ag- 
in the  United  States  from  major  floods  may  not  be 
thoae  from  certain  less  dramatic  causes,  such  as  soil 
nevertheless,  flood  loss  creates  a  problem  which  must  be 
fa  :ed." 

hat  annual  losses  due  to  soil  erosion  in  the  watershed 

Mlai:^8:ppi  River  were  at  least  20  times  greater  than  the 

caus^  by  floods  of  the  Mississippi  and  its  princlpcU  trlbu- 

commlttee  reported  that  control  of  erosion  was  vital 

natitinal  welfare 

Moms   L.   Cooke,   who   was  chairman  of   this  Mlssls- 

Commlttee.    and    later   of    the    water   section   of    the 

R^urces  Board,  testified  before  a  Senate  committee  as 

of    this    twin    problem    of    flood    control    and    soil 

made   It  clear   that   preventive    measures   taken   up- 

er    with    ad«quate    dams    and    flood    control    works 

are  both  aectmuirj  If  we  are  to  obtain  the  most  effec- 
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Resources  Board,  after  a  careful  study  of  the  nat- 
i  of  our  country  pointed  out  the  pressing  need  for  a 
our  land.     Its   report   stressed   the   Interrelationship 
proper    use   of   our    land    and   success    In   controlling 
and  emphasized  the  need   for  proper  flood  control, 
.-atlve   and   Independent   New   York   Times   last   we^k 
report  of  the  water  planning  committee  of  this  board 
of  the  highest  social  importance.  prep\red  by  far- 
Its    water    planning    committee    developed    the 
ve  proposal  for  the  control  and  utilization  of  the 
from    rills    to   mighty    rivers.     The    committee's 
it  plain  enotigh  that  the  problem  presented  cannot 
Individual  communities  and  States.     It   Is  regional, 
not  merfly  the  Mississippi  and  its  tributaries,  but  the 
streams  that  Interlace  the  country   from  coast  to 
it  are  bound  up  recurrent  droughts,  erosion  that  car- 
topaoU  of  the  upland  farms  and  leaves  hardpan  almost 
to  water  as  a  sheet  of  glass,  water-power  plants,  irrl- 
.  pollution  of  streams,  inland  navigation,  municipal 
water  conservation,  and  water   utilization   In  their 


little 


asjects. 

flpods  have  taught  us  anything.  It  Is  the  need  of  some- 

than  a  dam  here  and  a  storage  reservoir  there.     We 

of  drainage  areas  embracing  the  whole  country — think 

which  number  thousands,  but  which  are  necessary, 

leces  m  a  vast  mosaic  of  deflnite  pattern,  think  of  major 

undertakings  in  terms  of  decades." 

seen  an  attractive  small  book  called  "'Little  Waters." 

•ras  issued  under  the  Joint  auspices  of  three  agencies  of 

Government — the  Soil  Conservation  Service,  the  Reset- 

Adtoinlstratlon.  and  the  Rural  Electrlflcation  Admlnlstra- 

PreaWent  sent  a  copy  of  this  to  Congress,   and   In  an 

meangn  recommended   that  consideration   be  given 

for    conserving    the    waters    of    the    "Little    Rivers." 

i^ows  by  means  of  pictures  and  a  simple  text  how  vital 

Nation  to  utlllae  and  control  small  streams  if  our  majcw 

be  of  the  greatest  possible  service  to  us.     To  those  of 

a  real  Interest  In  this  subject,  write  me  and  I  will 

a  copy  of  this  study  entitled  "Little  Waters." 

of  the  work  of  this  administration  we  have  a  better 

floods,  their  causes,  and  cures.     We  have  an  Improved 

of   what   man   must   do   to  work  successfully  with 

know   now  that  successful   flood  control   In   the   last 

dependent    upon    proper    land    use.     Not   only   eroelon 

reforestation,   water   storage.    Irrigation,   and  drainage 

n  the  flood  situation  which  we  can  ignore  only  at  axir 


Just 


md  substance  of  the  lesson  pointed  out  by  all  of  these 

this — adequate  flood  control  can  only  be  attained  by 

:he  raindrops  from  the  time  they  hit  the  ground  until 

he  ocean. 

admi:  listratlon  has  not  confined  Its  efforts  merely  to  studying 

problem  from  Washington  and   securing  expert   reports 

program  ts  imder  way  and  work  has  been  started  in 

will    meet   the  twin   problem   of   flood   and   erosion 

program  is  expanded  to  Include  every  drainage  basin 


The  new  farm  act  has  as  its  no.  1  objective  the  conservation  of  the 
soil  Itself  and  Its  fertility  through  wise  land  use. 

Until  recently  the  American  farmer  has  been  planting  3  acres  of 
soil -depleting  crops  to  1  acre  In  soll-bullding  crops.  The  new 
legislation  will  help  to  replace  this  destructive  practice  with  a 
program  of  soil  bxilldlng  through  crop  selection. 

The  Department  of  Agriculture  has  announced  as  the  national 
goal  of  the  proposed  program  an  increase  of  30.000.000  acres  in  the 
area  of  cropland  in  soil -conserving  and  soil -rebuilding  crops  such 
as  grasses  and  legumes.  Grass  roots  are  doing  far  more  for  the 
country  than  "grass-root  conventions. "' 

The  Soil  Conservation  Service,  with  several  other  Government 
agencies,  is  making  rapid  progress  in  the  flght  to  conserve  not  only 
our  land  but  our  water  resources  as  well. 

Every  fleld  an  Invisible  reservoir  Is  one  of  Its  major  goals.  By 
contoiiT  plowing  Instead  of  plowing  up  and  down  slopes,  by  ter- 
racing, by  strip  cropping,  by  planting  trees  on  steep  slopes,  by 
building  check  dams  In  gruliles.  by  constructing  small  ponds,  and 
by  developing  proper  crop  rotations  the  Soil  Conservation  Service 
has  already  accomplished  much  In  several  regions. 

The  Forest  Service  Is  building  for  the  future  by  planting  trees  on 
millions  of  acres  at  hilly  and  poor  lands  which  have  been  unpro- 
ductive for  years.  The  root  structures  of  these  trees  will  hold  the 
soil  and  the  water,  both  of  which  are  today  being  wasted  on  these 
desolate  slopes.  In  addition  the  Forest  Service  Is  helping  the 
fanner  to  restore  his  woodlot  and  so  Increase  his  valuable  under- 
ground water  storage  A  considerable  portion  of  the  labor  for  this 
work  Is  being  supplied  by  the  boys  in  the  2.000  C.  C.  C.  camps. 

In  these  ways  part  of  our  program  Is  being  carried  out.  By  hold- 
ing the  rain  where  it  falls  and  retarding  It  until  it  enters  the 
ground,  every  fleld  becomes  an  Invisible  reservoir,  and  water  la 
saved  for  productive  use  Instead  of  wasting  Itself  as  part  of  destruc- 
tive'floods. 

The  effectiveness  of  these  Important  measures  Is  shown  by  the 
statement  of  the  Director  of  the  Soil  Conservation  Service  "that  the 
volume  of  run-off  water  can  be  reduced  20  to  25  percent — the 
margin,  in  moet  cases,  between  mere  high  water  and  destructive 
floods." 

The  T.  V  A.  Is  demonstrating  how  effective  an  aid  to  the  storage 
of  underground  waters  would  be  provided  by  the  proper  farming 
of  the  10.000.000  acres  of  farm  land  in  the  Tennessee  Valley.  Neces- 
sary as  these  undoubtedly  are.  the  storage  of  water  In  natures  own 
reservoirs  can  be  greatly  expanded  by  Intelligently  readjusting  the 
use  of  our  agricultural  lands  Such  an  operation,  while  not  rs 
spectacular  as  a  lai^e  dam  of  concrete,  will  provide  even  greater 
storage  for  the  rain  falling  on  the  earth.  In  the  Tennessee  Vall^^ty 
there  are  about  10.000.000  acres  of  land  which  are  under  cultiva- 
tion or  which  have  been  farmed.  While  on  much  of  this  land  about 
15  inches  of  rainfall  each  year  runs  off  quickly  into  the  streams,  it 
has  been  found  that  by  changing  farming  practices  this  run-off 
can  be  reduced  to  about  5  inches — that  is.  10  Inches  of  this  water 
can  be  saved.  Such  practices  Include  reforestation  and  the  substi- 
tution of  cover  crops  like  grass  for  clean  tilled  crops  like  com  and 
tobacco.  This  permits  the  water  to  soak  Into  the  ground.  By 
holding  this  10  inches  of  rainfall  on  each  acre  every  one  of  the 
10.000.000  acres  In  the  valley  would  be  made  a  reservoir  for  an 
additional  1.130  tons  of  water. 

Thus  the  10.000,000  acres  would  provide  an  underground  stor- 
age reservoir  for  nwre  than  eleven  thousand  million  tons  of  water. 
The  tremendous  magnitude  of  this  reservoir  Is  hard  to  visualize — 
yet  It  would  be  more  than  three  times  the  storage  capacity  of  the 
Immense  lake  forming  behind  the  great  Norrls  Dam. 

In  addition  to  these  measures  which  we  have  been  dlsciisslng 
there  can  profltably  be  constructed  many  small  reservoirs,  ponds, 
and  lakes  which  will  aid  in  controlling  floods  and  in  furnishing 
opportunity  for  power  and  increasing  facilities  for  fishing,  swim- 
ming, and  waterfowl.  Such  recreational  facilities  should  be  avail- 
able in  every  community. 

On  the  larger  rivers  these  memsiires  will  aid.  but  there  will  still 
be  great  need  for  retarding  basins,  large  dams,  dikes,  and  levees 
such  as  we  have  been  building  in  this  country  for  over  200  years. 

Yet  without  adequate  upstream  headwater  control  the  useful 
life  of  these  dams  will  be  seriously  diminished.  This  Is  shown  by 
a  recent  study  of  a  number  of  major  reservoirs  In  the  South, 
which  disclosed  that  this  group  had  silted  up  In  less  than  38  years. 
The  reduction  of  the  silt  hazard  by  modem  methods  of  erosion 
control  ts  one  of  the  best  means  of  protecting  the  public's  invest- 
ment in  these  great  projects. 

Much  of  the  $500,000,000  of  public-works  funds  which  this  ad- 
ministration Is  investing  in  water-control  projects  Is  going  Into 
great  flood-control  works,  and  their  construction  Is  largely  In  the 
capable  hands  of  the  Army  Engineers  and  the  Bureau  of  Recla- 
mation. 

These  water-control  projects  range  from  the  Columbia  River  to 
Florida  and  from  California  to  New  England.  Many  of  them  are 
in  the  early  stages  of  construction,  and  It  will  take  several  years 
to  complete  the  larger  ones. 

Two  outstanding  projects  are  the  navigation  and  flood-control 
works  in  the  Tennessee  Valley  and  a  comprehensive  project  for  the 
use  and  control  of  waters  in  the  great  Central  Valley  of  California. 

On  the  Tennessee  Valley  flood  control  Is  being  achieved  by  a 
coordinated  program  involving  correct  land  use.  erosion  control, 
reforestation,  and  the  construction  of  dams  on  the  larger  rivers. 
ThU  unlfled  development  of  all  the  natxiral  resources  In  the  valley 
win  be  of  tremendous  benefit  to  the  valley  and  the  Nation  In  the 
coming  years- 

In  the  Central  Valley  of  California  the  administration's  comore- 
lisnslve   project   is   designed    to   utilize    to    the   fXiUest  extent* the 
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waters  of  this  fertap  re^on.  Great  engineering  works  are  under 
way  to  provide  sufficient  water  for  Irrigation,  to  restore  the  ground- 
water levels,  and  to  control  the  destructive  floods  that  in  the  past 
have  ruined  property  and  carried  mUllons  of  tons  of  fertile  sell 
into  the  tea.  In  addition,  the  program  will  provide  electrical 
energy  to  meet  the  growing  demands  of  agriculture  and  Industry 
and  will  Improve  navigation  of  the  rivers. 

Floods  are.  of  course,  no  respecter  of  State  boundaries.  When 
there  l.s  a  flood  In  West  Virplnla.  the  destructive  waters  of  the 
Monongahela  cannot  be  stopped  at  the  borders  of  Pennsylvania 
even  by  an  order  of  a  euprexue  court.  Nor  can  Ohio  protect  Itself 
from  floods  arising  In  the  valleys  of  Pennsylvania.  New  York,  or 
West  Virginia. 

In  a  very  early  ca8e  the  United  SUtes  Supreme  Coiirt  decided 
that  the  power  to  regulate  interstate  commerce  embraces  the 
power  to  keep  navigable  rivers  free  from  obstructions  to  naviga- 
tion. Every  step  In  the  water-control  program  of  the  administra- 
tion U  a  help  to  the  navigation  of  our  rivers.  It  aims  to  prevent 
dangerously  high  water  In  certain  seasons  and  dangerously  low 
water  in  others.  It  helps  to  keep  sUt  and  other  obstruction*  from 
our  streams. 

The  law  supports  the  admlnLstratlve  program  in  Its  smallest 
detail,  and  there  is  nothing  on  the  statute  books  to  indicate  that 
a  project  involvmg  navigable  streams  must  be  large  or  spectacular 
in  order  to  be  constitutionally  valid. 

As  Secretary  of  Agriculture  Henry  Wallace  says,  "If  the  indi- 
viduals comprising  g  nation  cannot  call  upon  government  for 
help  In  the  battle  against  forces  as  wide  and  deep-lying  as  the 
foundations  of  the  nation  Itself,  then  neither  the  individuals  nor 
the  nation  can  have  any  hope  for  the  future." 

Nature  ha.s  a  way  of  educating  both  Indlvldtials  and  nations 
through  emergencies.  We  are  well  advised  to  give  heed  to  such 
warnings.  Anyone  who  has  seen  the  rush  and  heard  the  roar  of 
those  mighty  uncontrolled  waters  and  the  wreck  and  ruin  left  In 
their  wake  wUI  go  the  limit  in  bringing  relief  to  the  distressed  and 
In  aiding  the  rebuilding  of  what  has  been  destroyed  This  the 
national  administration  has  done  and  wlU  continue  "to  do  through 
special  oongreaslonai  appropriaUons,  encouragement  of  private 
giving  through  the  Red  Cross,  and  by  utilizing  the  forces  of  the 
Federal  Housing  Administration  and  the  Reconstruction  Finance 
Corporation,  the  C.  C.  C,  the  W.  P.  A.,  and  the  P.  W.  A.  in  the 
work  of  rehabilitation.  No  effort  must  be  spared  In  easing  the 
burdens  of  suffering  and  loss  wherever  It  occurs. 

But  we  are  fortunate  Indeed  In  having  at  the  head  of  the  Gov- 
ernment one  who,  while  wholly  conscious  of  what  this  Immediate 
emergency  means  to  mUllons  of  our  people,  has  for  many  years 
been  practicing  the  doctrine  of  the  conservation  of  our  natural 
resources  to  the  end  that  such  a  catastrophe  as  this  might  be 
avoided. 

If,  out  of  our  recent  harrowing  experiences  and  through  this 
leadership  in  the  cause  of  soil  eroelon  and  flood  control,  this 
Nation  girds  Itself  for  a  winning  struggle  against  devastating  na- 
tional forces,  the  floods  and  the  sufleriug  will  not  have  been  in 
vain. 

ADDRESS    BY    HOW.    JOSEPH  US    DANIELS    TO    DEMOCRATIC    CLTTB    01" 

LOS    ANGELES 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  delivered  by 
Hon.  Josephus  Daniels,  American  Ambassador  to  Mexico. 
before  the  Democratic  Club,  Los  Angeles,  Calif.,  February 
14.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follovvs: 

Aside  from  Its  health -giving  climate  and  varied  rich  resources 
and  a  people  given  to  hospitality.  California  has  a  rare  interest 
for  the  polltlcal-mlnded,  particularly  in  the  early  days  of  a 
I*resldentlal  year.  Those  who  are  ncrw  studying  the  political  skies 
of  1936  sjre  busy  trying  to  observe  signs  In  the  heavens  to  foretell 
what  will  be  their  portent  by  the  "ides  of  November."  For  Cali- 
fornia Is  as  true  a  barometer  as  exists  when  an  expert  Is  needed 
In  the  knowledge  of  the  political  firmament.  In  ordinary  periods, 
when  normal  conditions  prevail.  California  voters  stick  to  nor- 
mality and  monotony  and  vote  the  Republican  ticket;  but  when 
normality  arid  monotony  have  conceived  and  brought  forth  their 
progeny  In  the  shape  of  booms  which  enrich  a  favored  few  at 
the  expense  of  the  tolling  many,  and  brought  depression  in  their 
wake.  California  voters  have  contracted  the  habit  of  voting  fcH-  a 
Democrat  for  President  to  "clean  up  the  me.ss." 

Let  us  take  a  look  at  the  record  that  history  records.  In  the 
memory  of  most  men  and  women  now  living  there  have  been  four 
periods  in  which  the  people  of  California  and  the  coiintry  turned 
to  progressive  candidates  for  President  to  lift  them  out  of  the 
slough  of  reactionary  despond.  The  first  of  those  periods  was  In 
1892  after  Republican  rule  had  prostrated  agriculture  and  industi^ 
and  many  people  thought  that  only  by  creating  a  new  party  could 
conditions  be  improved.  But  then,  as  now.  new  parties  made  no 
effective  appeal  to  the  bulk  of  voters.  The  people  chose  ratha- 
to  flnd  the  needed  change  by  using  the  Democratic  Party  as  the 
agency  of  recovery.  They  elected  Cleveland  in  1892  with  Ms  pledge 
of  tariff  reform  and  throvigh  a  tax  on  incomes,  placing  the  main 
cost  of  government  upon  those  who  received  the  largest  benefits 
and  were  therefore  moet  able  to  pay.  There  Is  no  other  sound 
basis  of  taxation.  When  nations  or  states,  except  in  extreme  emer- 
fency  and  then  tezxiporarUy,  Impose  taxes  on  the  principle  of  con- 


sumption, they  are  shifting  the  burdens  npon  those  receiving  the 
least  benefits  and  who  must  pay  out  of  their  little  to  enable  the 
rich  to  escape  their  fair  proporuon.  The  Ingenuity  of  man  has  not 
invented  a  more  cruel  and  unjust  method  of  taxation  than  a  tax  on 
consumption.  Whenever  enacted  it  ought  to  be  entitled  •'Aii  act 
to  transfer  the  cost  of  government  from  the  backs  of  the  rich  to  the 
shoulders  of  the  poor." 

Mr.  Cleveland  was  the  first  candidate  for  President  In  the  last 
half  century  to  advocate  a  graduated  Income  tax  In  1892  Cali- 
fornia, fired  by  the  pioneer  spirit  of  an  equal  chance,  gave  a  ma- 
jority of  Its  votes  to  Grover  Cleveland  However,  the  Inabllltv  at 
that  administration  to  restore  prosperity  sent  the  I>emocraUc  Party 
into  the  wilderness  for  a  long  period. 

The  second  time  the  Issue  of  progress  verstxs  reaction  Influenced 
the  Presidential  election  was  In  1904  when  Theodore  Roosevelt, 
then  the  scourger  of  "malefactors  of  great  wealth",  contepted  with 
Alton  B  Parker,  who  vainly  sought  to  chain  the  Democratic  Party 
to  the  chariot  wheels  of  ultraconservatlsm.  California  by  an  over- 
whelming majority  voted  for  Theodore  Roosevelt. 

By  1912  the  people  of  California,  led  by  Hiram  Johnson,  a  mili- 
tant Republican  progressive,  and  by  Democratic  progressives.  Joined 
hands,  in  spirit,  with  forward-looking  men  nnd  women  of  other 
Commonwealths  to  make  an  end  of  "standpatism."  Again,  dis- 
trusting the  utility  of  a  new  party.  California  and  vlrtuallv  the 
whole  country  a.s  well,  voted  to  put  an  end  to  reaction  Again  the 
decision  was  to  entrust  the  new  freedom  to  the  rejuvenated  Demo- 
cratic Party  led  by  a  scholar  in  politics,  Woodrow  Wilson,  the  fore- 
runner of  the  so-called  "brain  trust."  The  people  then,  a.*;  now, 
preferred  the  brain  to  any  other  part  of  the  anatomv  for  guidance. 

There  came  In  1916  the  crucial  test  whether  progress  or  reaction 
should  reside  in  the  White  House.  The  Republicans  named  liielr 
ablest  and  strongest  easterner  in  the  person  of  Justice  Charles 
Evans  Hughes  He  made  a  brilliant  campalen.  but  he  was  tied  to 
the  body  of  death  incarnated  in  his  party's  domination  by  privilege 
and  his  own  opposition  to  the  income-tax  amendment  to  the  Con- 
stitution The  country  was  closely  divided.  California  was  to  cast 
the  deciding  vote.  In  that  year,  in  a  sense,  the  Immediate  de.stiny 
of  America  and  the  world  rested  upon  a  virtual  referendum  of  the 
voters  of  California.  Would  Callfomians  rise  to  their  great  oppor- 
tunity? Though  a  large  majority  of  the  voters  regl,sU?red  a«  Re- 
publicans, in  that  crisis  they  rose  above  partisanship  and  continued 
Woodrow  Wilson  In  the  White  House,  a  decision  which  carried  his- 
toric blessings  to  the  United  States  and  to  mankind.  No  one  who 
lived  in  those  anxious  days  can  forget  how  all  eyes  were  turned  to 
California  as  the  votes  were  being  counted  The  result  in  1916 
accentuated  the  truth  of  the  saying,  "As  goes  California  so  goes  the 
Union." 

Again  in  1932  America  stood  at  the  crossroads.  A  period  of 
favoritism  and  Ineptness  and  frenzied  finance  had  brought  the 
country  to  its  lowest  depths.  Fifteen  million  willing  workers  vainly 
walked  the  streets  looking  for  a  chance  to  turn  honest  labor  into 
bread  for  their  families.  Farmers  could  flnd  no  markets  for  their 
crops  and  were  losing  their  farms.  Factories  and  mines  were  shut 
down  or  running  on  short  time.  Bu&lness  was  at  a  standstill  and 
at  Its  lowest  ebb.  Banks  were  bursting  in  the  faces  of  hysterical 
depositors  The  country  had  gone  red  If  the  ledgers  could  be 
trusted.  It  was  the  worst  red  peril  It  had  ever  faced  Manufac- 
turers of  red  Ink  could  hardly  meet  the  demand,  while  there  was  an 
oversupply  of  black  ink  needed  In  normal  bookkeeping 

In  the  face  of  the  worst  panic  that  had  struck  the  country, 
what  was  being  done  to  save  a  hopeless  and  despairing  people 
who.  through  no  fault  of  their  own.  faced  hunger  arul  the  de- 
struction of  all  their  possessions?  The  answer  is  nothing;  and 
nothing  was  ever  done  so  metlculotisly  and  so  consistently,  so 
persistently,  and  so  blatantly  as  nothing  was  done  to  avert  or 
cure  the  record-breaking  disaster.  In  that  crisis,  when  a  man 
and  a  party  were  needed  to  lift  the  country  out  of  hopelessness 
Into  hope,  to  what  for  help  and  deliverance' did  the  people  turn? 
I  know  and  you  know  and  all  the  people  who  luive  been  delivered 
from  want  and  had  their  feet  placed  on  the  high  road  of  recovery 
know  that  their  chief  debt  for  being  lifted  out  of  the  debacle 
Ls  due  to  the  majestic  commonwealth  of  California.  It  was  then 
clear  to  nonpartisan  observers  that  once  again  the  Democratic 
Party  was  to  be  the  chosen  instrument  to  "clean  up  the  mess." 
It  was  not  so  clear  to  some  what  individual  with  courage  and 
vision  should  be  chosen  as  the  leader  in  the  crusade  to  take  us 
out  of  the  red  and  carry  us  into  restoration.  Callfomians  divided. 
Some  said  Roosevelt,  some  said  Smith,  some  said  Garner  In  the 
end.  thanks  chiefly  to  the  wisdom  of  Callfomians  who  put  recov- 
ery above  personalities,  Franklin  D.  Roosevelt  and  John  N.  Gamer 
were  nominated  for  President  and  Vice  President.  They  were 
given  &n  unprecedented  popular  and  electoral  vote.  Califcmia 
deserves  the  largest  share  of  credit  for  their  nomination  and 
election.  And  every  man,  wonaan,  and  child  who  lives  in  more 
comfort  and  greater  security  than  in  1929-32,  as  they  send  ex- 
pressions of  gratitude  to  Roosevelt  aiid  Garner  and  their  asso- 
ciates, must  say,  "Hall  and  honor  to  California!  It  led  the  way 
out  of  the  desert  into  the  promised  land." 

I  come  as  one  of  many,  representing  an  agrlctiltural  section  which 
was  "broke"  and  "busted"  in  1932,  to  give  you  and  all  Callfomians 
thanks  for  leading  in  the  election  of  a  President  whose  policies 
have  transformed  our  country  Lnto  one  of  returned  and  increasing 
prosperity. 

In  the  presence  of  a  recovery  that  defied  the  hopes  of  the  most 
optimistic  In  1932,  there  are  sad  evidences  that  we  are  a  nation  of 
short-  memories  embracing  many  ingrates.  In  March  1933.  when 
the  poor  were  starving  and  the  rich  felt  they   were  headed   for 
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interests    now    organizing    for    a    return    to    the    old 

lheir    spokesmen    to    Washington    with    their    appeals. 

we  perish."     They   then   tdd   Roosevelt   that   without 

and  even  radical  action  they  were  doomed.    Those 

go    to    Washington    In    person    sent    S06    messages. 

and  bodies  and  property."     They  threw  up  their 

4dmltted   Impotence.     "Do  something!     Do  something 

cried.     "Increase  the  national  debt  to  forty  billions, 

powers,  direct  business  and  industry,  take  over  the 

(over  10335  banks  failed  the  previous  year),  be 

ho  will  control  agriculture,  fix  dividends  ( if  any )  and 

you  think  will  bring  order  out  of  chaos.     Be 

salvation      Por  God's  sake,  save  us  I     We  have  tried 

Dniy  a  puissant  and  active  government  can  deliver  us. ' 

ground  for  these  entreaties.     In  the  three  preceding 

Income  had  decreased  from  eighty-one  to  forty 

Government   bonds  were  selling  as  low  as  83. 

he  appeal  from  a  discouraged  people  to  a  courageoiis 

needed,   however,   no   such   hysterical  cry  for  help 

men  who  are  now  organizing  Belahazaar's  feasts  to 

who  ventured  all  and  endured  all  to  restore  faith 

He   knew   that  there  could   come   no   general   re- 

Qrst    rescuing    agriculture   from    the    depths    into 

been  brought  by  his  predecessors. 

were  to  bring  back  bu3rlng  power  to  the  tillers  of 

farm  income  had  dropped  from  ten  and  a  half  bll- 

1939  to  a  Uttle  over  M.OOO.OOO.OOO.     There  had  been 

of  farm  mcxtgages  In  1  month.     Parxners  could 

taxes  nor  educate  their  children.     To  raise  agricul- 

depths    was    as   essential    to    start    the    wheels   of 

;o  aid  farmers 

the  result  of  that  policy?     To  mention  only  the  lead- 
price   of    wheat    In    30    months    increased    from    48 
to  41  01.  a  gain  of  111  percent;  cotton  went  up  from 
ts  to  llVj.  an  Increase  ol  03  percent:  com  from  31 
bushel:   and  tobacco  over   100  percent  increase,  with 
iroduction.     Nearly  all  other  crops  have  brought  more 
dirt  farmers  under   the  New  Deal.     Their  cash   In- 
86  percent  since  the  spring  of  1933.  due  to  the 
and  to  wise  policies  of  the  Roosevelt  administra- 


ai  ything 

far 


na  ;ional 


He 


nan 


sLeps 
Tte 
In 
f  orecl  >sures 


the 


tae 


<ent 


tie 

in<  Teased 
ton 


Bteil 


his 
re- 


socks 


Indefinitely 

hs'e 
some 


hi>n 


Und 


literty 


that 
Older, 
geti  ing 


The 
the 

annulled  thi! 
of  becoming 
at  the  shamy 
ism"  and 
ths  cost  of 
1933.     And 
of  the  old 

While 
lifted    the 
(limited) 
under   whlct. 
been 
against 

all   the  sub4id 
them  and 
like 

to   tbelr 
have   their 
citizen,    e 
sycophants 
love  of  Ubcfil|y 

Why   havcf 
fight  the 
ment  has  a 
RoQcsvelt 
a.0OIM)0O  Idl^ 
lowed  the 
security  for 
and  watered 
for  ooUscUv» 


have 


monopolized 
processing 


tlie 


CONGRESSIONAL  RECORD— SENATE 


M.\RCH   31 


the  sgrlculturlsts  received  better  prices,  how  did  the 

achievement  affect  Industry  and  business?    In  30  months 

Income  has  increased  thirty-aeven  and  one-half  billion 

production  has  increased  350  percent.     Everybody  Is 

automobile    registration    has    increased    357    percent. 

automobile  comF>anles  have  made  money  hand  over  fist. 

are   134  percent  higher;    bonds,  33  percent:   building 

}ercent;    merchandla*  sales,  over  51   percent:   and  like 

Is    seen    In    almoat    every    line.      Utility    companies, 

ailmost  drowned  investors  by  the  excess  of  water,  have 

l4creased    production    of    19    percent.      That's    the  way 

"killed"  the  industry.     As  It  gives  rural  electrlllca- 

rates  it  wlU  steadily  Increase  Its  business  and  every- 

helped.  except  those  who  were  Induced  to  pay  good 

representing  nothing  but  water. 

figiires  oi   progress  and  betterment   could  be   multl- 

And  yet — and  yeV — some  of  the  very  men  whose 

t>een    increased    most  by    Roosevelt   prosperity    are 

of  the  wealth  they  owe  to  Roosevelt  to    'gang  up" 

and   the  policies   that  lifted   them  out  of  the  ditch. 

the  old  order   had   brought  them  to  the   brink  of 

they  cried.  "Save  us  or  we  perish!"     Now   that  they 

they  an  btttng  the  hand  that  fed  them. 

the  devil  mm  sick,  the  devil  a  saint  would  be: 
Wheii  the  devU  was  well,  the  devil  a  saint  was  he." 


rho  wear  the  livery  of  privilege,  masquerading  under 

f    ths    Liberty    League,    organized    the    forces    which 

A    A.   A.  which  raised   the  farmer  from  the  danger 

a  peon.     In  their  policy  at  putting  nothing,   or  one 

suggested  In  lis  place,  the  only  "rugged  indlvidual- 

Icft  the  farmer  will  be  to  sell  his  products  below 

liroducUon.     That  was  the  "liberty"  he  enjoyed  before 

ts  the  only  liberty  he  would  get  under  the  return 


red  in  the  face  denoxinclng  every  plan  that  has 

(^untry    from    the    depUis.    these    devotees    of    liberty 

bad  no  condemnation  of  the  policies  of  favoritism 

the   great   bulk   of   the   wealth   of   the   country    has 

by    the    favored    few.      When    these    shouters 

and   exctss   taxes  that   aid  agriculture  give   up 

les.    immunities,    and   privileges   which   have   made 

Ir  employers  rich — when  they  disgorge  such  Mldas- 

made   by   manipulation,   and   give   a   better   divlaioa 

when    that    time    comes,    they    may    hope    to 

poutlnga   receive   some   attention.     Until    then   erery 

those    who   are    getting    all    the    cream    and    tbetr 

iknd  hirelings,  will  turn  a  deaf  ear  to  their  expreaaed 

and  the  Constitution. 

the   prophets  of   privilege   collected    a   Large   sum   to 

Deal?     The  answer  is  plain      It  is  because  govem- 

heart  and  moves  toward  social  Justice.     They  oppose 

he  has  done  much  to  help  the  farmer;  has  put 

men  to  work:    has  taxed  excessive  wealth:    has  fol- 

of  Sweden.  Germany,  and  England  in  providing 

the  old;   has  sought  to  put  an  end  to  stock  Jobbing 

"'*"'  les:  has  pressed  for  the  right  o*  labor 

And  oppomA  grinding  tlis  sea^  com  by 


«n  ^loyeea 


fxc<pt 


New 


because 


ei  ample 


tlie  employment  of  child  labor,  and  In  a  score  of  other  ways  stood 
firmly  for  the  rights  of  the  forgotten  man.  while  giving  fair  play 
to  private  Initiative  and  protection  to  property. 

If  entrenched  privilege  mobilizes  for  a  restoration  of  the  old 
order,  what  is  the  plain  duty  of  the  businessman  and  manufactvirer 
who  was  in  the  red  or  near  the  brink  in  1933.  or  whose  business  was 
Jeopardized  by  monopolistic  concern?  Of  the  farmer  who  has  been 
tranaformed  from  a  near  peon  to  an  independent  farmer?  Of  the 
mechanics  and  other  men  de(>endent  on  wages  or  salaries?  Of  the 
prnfSMlonsl  men  whose  incomes  were  reduced?  Of  Journalists  who 
ware  rsaeosd  from  distress?  Of  the  citizens  whose  savings  were  lost 
or  Imperilled  or  decreased,  and  who  now  Ano  them  more  valuable? 
Of  men  and  women  who  love  their  country  and  wish  to  be  one  In 
which  all  who  now  live  and  thoee  to  come  will  have  a  fair  chance'' 
It  is  as  plain  as  a  pikestaff  that  to  save  their  souls  and  protect  their 
Interests  all  these  people  must  present  a  solid  front  against  the 
organized  minority  who  declare  they  will  "gang  up"  sgainst  the 
President. 

California  led  in  the  nomination  and  election  of  the  President 
Its  early  settlers  braved  the  heat  of  the  deserts  and  the  cold  of  the 
mountains  to  set  up  here  a  new  commonwealth  They  had  faith  in 
themselves  and  In  their  futiire.  They  were  not  afraid  of  ez(>eri- 
ments.  The  Califortiians  of  today  are  their  descendants  In  prograas 
and  courage.  They  have  turned  their  backs  upon  the  old  order. 
They  welcome  the  new  day  of  equality,  of  a  fair  division  of  the 
fruits  of  labor  and  skill,  of  the  spirit  of  Justice  that  fills  the  air.  As 
they  rush  forward  to  greet  the  new  day  they  will  be  found  as  in 
1803.  1904.  1913.  1916.  and  M33.  united  and  militant  for  Roosevelt 
and  the  New  Deal,  as  thiy  were  for  Teddy  and  the  square  deal,  and 
Wilson  and  the  new  freedom.  They  don't  want  to  go  back  to  the 
shanty  they  occupied  In  1933.  They  moved  out  into  better  quar- 
ters. They  know  that  the  only  Issue  in  1936  will  be;  Shall  we 
restore  the  old  order  or  solidly  stand  behind  the  New  Deal  and  go 
forward?  In  the  words  of  Pranklln  Roosevelt.  California  will  say: 
"We  will  not  retreat!" 

THk  CHOICk  BEFORE  US ADDRESS  BY  CHARLES  P.  CARROLL,  JR. 

Mr.  NYE.  Mr.  President,  I  ask  unanimous  consent  to  have 
printed  in  the  Rzcord  a  radio  address  entitled  "The  Choice 
Before  Us",  delivered  by  Charles  P.  Carroll.  Jr..  student  of 
and  speaker  on  international  relations  in  Yale  University,  a 
member  of  the  Yale  Political  Union,  at  Waterbury.  Conn.. 
February  2,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  people  of  our  Nation  today  face  the  gravest  issue  to  arise 
In  their  national  existence:  an  issue  which  has  caUed.  not  to  one 
but  all:  an  Issue  which  has  brought  to  you  a  realization  of  the 
world  in  which  it  finds  Itself.  War  or  peace?  That  Is  the  ques- 
tion we  as  a  nation  must  solve. 

On  aU  sides  we  find  an  answer:  The  League  of  Nations.  Inter- 
national law.  neutrality,  uf  these  three  answers,  which  one  can 
we  accept? 

The  League  of  Nations?  No:  for  It  has  been  proved  conclu- 
sively that  this  international  government  has  pitted  the  strong 
against  the  weak  in  order  to  preserve  an  unjust  status  quo  In 
Kxirope. 

In  1934  the  Corfu  Incident  ended  In  League  Intervention,  and 
League  Intervention  resulted  in  a  desire  for  revenue  by  Benito 
Mussolini,  a  revenge  which  by  militarizing  a  people  and  a  nation 
he  now  sees  partially  achieved  in  Ethiopia. 

In  1933  the  League  remained  silent  as  Japan  invaded  lilan- 
churla:  in  1933  remained  silent  as  Great  Britain  led  a  punitive 
expedition  Into  Afghanistan:  but  in  1936,  as  Great  Britain,  which 
virtually  is  the  League,  sees  Japan  penetrate  farther  and  farther 
south  into  the  British  sphere  of  commercial  influence  In  China, 
the  League  Ughtens  its  grip  on  Far  Eastern  affairs.  Also.  In  1936. 
we  see  a  League  attempting  to  halt  an  African  war.  a  war  which 
greatly  threatens  England's  life  line  of  Empire 

A  review  of  the  facts  of  the  case  will  show  even  to  greater  extent 
the   workings  of  a  British   league. 

nni,  there  Is  the  matter  of  an  oil  embargo.  When  Great  Britain 
realised  last  year  the  Intense  feeling  of  hatred  upon  the  part  of 
the  Italian  people  because  of  the  possibility  of  an  embargo  she 
immediately,  and  quite  cannily.  deflected  this  enmity  upon  the 
people  of  the  United  States  by  making  It  a  question  of  whether 
America,  unconcerned  with  League  action,  would  or  would  not 
sell  oU  to  Italy. 

ThlB  embargo  which,  for  peace  Is  Imperative  to  establish,  has 
not  been  acted  upon:  and  Great  Britain,  through  the  Anglo- 
Pnslan  Oil  Co.  of  Sir  Henri  Deterdlng.  continues  to  supply  50 
percent  of  Mussolini's  needs  In  shipments  to  Italian  Somallland. 
Are  industrial  profits  or  peace  the  goal  of  the  League?  Is  it  not 
a  pity  to  find  a  nation  as  great  as  Great  Britain  striving  for  both, 
when.  If  ever,  they  can  be  gained  simultaneously? 

Second,  there  Ls  the  Hoare-Laval  peace  pact  of  last  year.  It  is  to 
be  noticed  that  even  in  this  Britain  considered  her  interests  as 
the  paramount  issue 

In  the  division  of  Ethiopia  under  this  plan  of  geographical  dis- 
tribution one  finds  Lake  Tana,  source  o*  the  Nile,  very  subtly  left 
In  Ethiopian  possession.  Why?  Because  the  waters  of  Lake  Tana 
which  form  the  Nile  have  been  used  for  years  for  Irrlgatlonal  and 
•grtculturml  purposos  in  E^ypt  and  the  Anglo- Kgyptlan  Sudan,  and 
"  as  a  source  of  hydroelectric  power  as  well  as  a  source  of 
for  those  In  ths  Susil 
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Should  Italy  gain  control  of  this  body  of  water  and  divert  the 
flow  from  its  usual  course  for  similar  purposes  in  Its  colonization 
of  Ethiopia  the  effects  on  British  Interests  In  Africa,  needless  to  say, 
might  prove  disastrous. 

Lastly,  we  come  to  the  mUltary  alliance  of  Wednesday,  January 
22.  Turkey.  Greece.  Czechoslovakia,  France,  and  Great  Britain 
have  now  banded  together  In  a  pledge  of  mutual  cooperation  In  case 
of  an  attack  upon  any  member  by  Italy.  This  Is  the  result  of 
sanctions,  of  League  of  Nations'  actions,  which  will  result  In  an 
allnement  of  powers  forming  a  counteralUance,  and  this  in  war. 
Either  the  alliance  must  decay  or  war  will  eventuate.  Surely  any 
American  student  of  League  history  should  realize  that  our  en- 
trance into  such  an  organization  is  not  essential  to  the  welfare 
of  our  people  or  those  of  E\^bpe.  The  scope  of  possible  belligerency 
would  only  be  extended. 

Of  the  second  possltFlUty^  afforded  us  for  the  maintenance  of 
peace,  namely,  international  law,  what  should  be  our  answer? 

Those  who  uphold  international  law,  such  as  the  eminent  au- 
thority at  Yale  University.  Prof.  Edwin  M.  Borchard,  say  that  we 
have  conie  to  think  of  international  law  more  In  the  breach  than 
in  the  olaservance.  Dr.  Borchard  declares  also  that  executive  In- 
competence caused  our  entrance  into  the  last  war  and  that  we 
never  seriously  attempted  to  uphold  our  rights  as  a  neutral. 

To  the  first  argument  youth  of  this  generation  would  have.  In 
my  opinion,  but  one  answer.  That  is  that  flagrant  abuses  of  inter- 
national law.  because  of  the  desperation  of  one  whom  It  governs. 
Incite  many  who  are  responsible  for  their  neutrality  upon  strict 
adherence  to  law  out  of  their  position  as  a  neutral  into  a  position 
as  a  belligerent.  The  results  of  the  breach  are  more  detrimental 
to  mankind  than  the  results  of  the  observance  are  beneficial.  Also 
It  does  not  seem  logical  to  believe  that  a  man  driven  to  desperation 
Is  going  to  obey  a  law  when,  by  obeying,  he  lessens  his  own  chances 
for  survival 

In  the  second  argument.  Dr.  Borchard  Implies  the  necessity  of 
executive  competence  to  a  righteous  administration  of  interna- 
tional law.  Realizing  compt-tence  cannot  be  written  into  law,  would 
It  not  be  better  to  enact  into  law  legislation  which  Is  not  wholly 
responsible  for  its  administration  upon  the  discretion  and  com- 
I>etence  of  an  executive?  Would  it  not  t>e  better  to  have  built 
the  machine  of  peace  before  the  need  for  its  use  arises  when  cold 
and  sober  fact  and  experience  can  be  used  as  guides  to  its  con- 
struction, instead  of  that  time  when  human  prejudice,  bias,  and 
"group"  Influence  may  form  the  basis  of  the  opinion  of  the  builder? 

To  prove  more  conclusively  the  improbability  of  the  futtire  suc- 
cess of  International  law  should  it  be  resumed  by  a  neutral  as  Its 
policy  In  trading  with  belligerents,  It  Is  necessary  to  review  the  his- 
tory of  our  failure  to  maintain  a  real  neutrality  from  1914-17. 

In  my  opinion,  history  will  record  the  date  of  our  entrance  as 
that  day  when  otir  foreign  trade  first  reached  belligerent  shores. 

From  that  day  on  we  notice  a  decrease  In  our  trade  with  the 
Central  Powers,  which  brings  our  commercial  relations  with  them 
to  a  negligible  importance.  We  notice  an  allied  paper  blockade 
which  stops  2,100  out  of  2,400  American  ships  In  the  first  year  of 
the  war  We  then  see  our  trade  with  the  Allies  growing  by  leaps 
and  bounds  and  our  Nation,  by  the  vacillation  of  its  national  ad- 
ministration, subject  itself  to  the  dlctums  of  Great  Britain  in  order 
not  to  interfere  with  a  prosperous  trade,  a  trade  which  Induced 
an  inflationary  economic  life  Into  America,  bringing  us  from  the 
debtor  to  the  creditor  class,  a  trade  which,  if  interfered  with,  might 
cause  a  deflationary  collapse  in  America  and  evict  a  national 
administration. 

The  Chief  Executive  at  the  time  was  a  great  man.  yet  a  man 
given  too  much  to  an  Ideal,  too  little  to  practical  experience.  And 
because  of  this  found  himself,  not  by  his  own  wish  but  by  mis- 
fortune, a  pawn  In  the  hand  of  circumstance. 

It  Is  entirely  fitting  that  youth  should  subject  Itself  to  a  rigid. 
analytical,  and  unbiased  history  of  that  war;  and  youth  today, 
unacquainted  with  the  emotions  and  psychology  of  the  war,  Is 
peculiarly  fitted  to  such  a  task. 

Trade,  loans  and  credits,  and  war  psychology — these.  In  my  opin- 
ion, caused  our  entrance.  These  did  not  Induce  an  Executive  In- 
competence. These  did.  however,  effect  a  policy  of  watchful  wait- 
ing, a  policy  of  drifting  which  brought  us  to  the  brink  of  war  and 
then  precipitated  us  Into  the  crisis. 

Trade  brought  us  Into  confiict  with  the  Germans  and  induced 
a  moral  unneutral  feeling  among  our  people.  Trade  brought  us 
Into  disagreement  with  England,  but  we  risked  our  trade  in  argu- 
ment. Trade  brought  us  prosperity,  a  prosp>erity  we  felt  we  could 
not  lose.  Loans  and  credits,  the  coordinaMon  of  Industrial 
agencies,  allowed  our  trade  to  go  on.  War  psychology,  pro-Ally 
propaganda,  and  a  realization  of  the  source  of  profit  brought  us 
upon  entrance  In  alinement  with  the  Allies. 

That  trade  and  those  loans  and  credits  when  endangered  brought 
us  into  war.  not  because  one  man  found  it  to  his  benefit,  but 
because  all  America  believed  It  to  be  to  her  benefit. 

Andr^  Tardieu.  French  statesman  of  the  war  period.  Is  but  one 
foreigner  to  realize,  after  war,  the  real  cause  of  our  entrance.  He 
said: 

"Profits  had  swollen  tenfold;  the  Allies  had  become  the  sole 
customer  of  the  United  States.  Loans  the  Allies  had  obtained 
from  the  New  York  banks  swept  the  gold  of  Europe  into  American 
coffers.  Prom  that  time  on.  whether  desired  or  not,  the  victory 
of  the  Allies  became  essential  to  the  United  States." 

This  is  what  International  law  and  desire  to  trade  did  for  us  in 
1914-17.  Some  may  say.  "Yes;  but  President  Wilson  refused  the 
use  of  pressure  In  order  to  bring  England  and  Germany  into  a 
mutual  revocation  of  their  policies  effecting  United  States  trade", 
namely,  the  blockade  and  the  submarine. 


This  was  realized  by  the  President  and  conslderablf  meditation 
over  the  possibility  of  a  compromise  was  undoubtedly  made.  But 
was  an  Interference  In  trade  worth  the  possible  disastrous  effects 
on  American  economic  ilfe?  For  by  this  time  America  was  much 
more  dependent  on  foreign  trade  industrially,  commercially,  and 
agriculturally  than  in  a  period  of  normidcy  when  she  Is  but 
dependent  to  10  percent. 

Will  not  another  wartime  President  find  his  hands  similarly 
bound?  Will  not  America,  should  war  again  come,  find  her 
younger  generation  disgusted  at  the  failure  of  a  President  to  act 
with  courage-,  perhaps  losing  temporary  profits,  but  saving  lives 
and  future  and  greater  profits? 

Now,  there  remains  but  one  answer — neutrality.  Of  neutrality 
we  have  two  very  different  types,  the  discretionary  and  tha 
mandatory. 

Discretionary  neutrality  leaves  to  the  President  the  power  of 
execution.     "May",  instead  of  "shall",  is  the  reading  of  the  law. 

Could  such  a  policy  possibly  produce  the  desired  results?  It  la 
to  be  doubted:  for,  If  It  were  Executive  Incompetence  which 
caused  our  entry  into  the  last  war.  there  is  no  reason  to  bellevs 
we  might  not  enter  future  wars  because  of  the  same  reason. 

If  It  were  the  influence  of  conunercial  and  industrial  pressure 
groups,  then  the  Chief  Executive  should  be  guarded  against  a 
possible  recurrence  of  such  pressure  In  wartime  by  a  mandatory 
policy.  If  it  were  trade  that  brought  us  to  war.  then  the  adminis- 
tration should  not  be  given  permission  to  restrain  or  allow  trade, 
but  should^not  might — be  forced  to  restrain  trade.  Sanctlonists 
will  say  such  a  policy  w,ll  put  to  an  end  all  hopes  of  American 
coop>eratlon  with  the  League  or  similar  International  organizations 
supposedly  desirous  of  gainine  peace. 

This  argument  is  to  be  refuted;  for.  although  we  as  a  nation 
are  not  defining  aggression,  we  are.  by  restraining  trade  with  both 
belligerents,  acting  in  cooperation  with  international  government. 
They  trade  with  one  belligerent.     We  trade  with  neither  belligerent. 

Our  opponents  will  say.  "But  why  not  trade  when  we  can?" 
Should  we  enter  into  a  bus:ness  contract.  If  by  entering  that  con- 
tract we  endanger  our  neutrality,  our  economic  status  quo,  and 
our  national  psychology,  bccatise  of  a  moral  sympathy  In  a  finan- 
cial  Interest? 

If  loans  and  credits  caused  our  entrance  into  the  war,  is  not  a 
policy  which  is  mandatory  upon  the  President  better  than  one 
which  might  enable  "interests"  to  cause,  through  him,  an  indis- 
cretion? If  the  submarine  caused  otir  entrance.  Is  not  a  policy 
which  commands  the  President  to  advise  citizens  that  their  trade 
and  lives  are  within  their  own  hands  in  time  of  war  a  better  one 
than  that  policy  which  permits  the  President  to  advise,  which, 
also,  permits  argument  with  belligerents  on  any  Interference  with 
trade  and  permits  moral  unneutrallty  and  war  psychology  In  case 
of  loss  of  life? 

Some  may  say  that  America  refuses  to  protect  the  trade  and  lives 
of  its  citizens  in  time  of  foreign  conflict  by  such  a  policy. 

Perhaps  America  is  beginning  to  realize  that  going  to  war  to  save 
»5.000.000.000  in  war  profits  cost  in  bonuses,  pensions,  aid  and 
care  for  the  suffering,  the  disabled,  and  the  dead  (to  say  nothing 
of  the  economic  consequences  of  war  and  war  itself)  $100  000- 
000,000. 

Should  we  not  realize  then.  also,  that  in  the  past  we  have 
through  thoughts  psychologically  stimulated  to  a  high  belief  in 
honor  gone  to  war  defending  the  lives  of  a  few  Americans  by  the 
deaths  of  thousands  of  others?  Man  cannot  regulate  national 
psychologies  by  legislation,  but  man  can  attempt  to  rid  the  Nation 
of  the  stimtili  of  such  psychologies. 

So  we  come  to  the  mandatory  policy  of  neutrality. 

Its  opponents  say  that  such  a  drastic  policy  containing  provi- 
sions for  equally  drastic  embargoes  will  disrupt  the  economic  life 
of  the  Nation  Just  as  it  d.d  in  1807.  and  that  it  will  end  Just  as 
did  that  policy  in   1812. 

Any  thorough  student  of  history  will  realize  that  the  Hartford 
convention  represented  the  thought  of  New  England  and  in  the 
Infant-industry  period  of  economic  existence — New  England  largely 
dependent  upon  shipbuilding  and  foreign  trade.  America  has 
progressed  greatly  since  that  era  in  her  history  until  today  only 
10  percent  of  her  economic  life  is  dependent  on  foreign  trade,  and 
her  infant-industry  period  In  all  lines  of  economic  existence  is 
gradually  giving  way  to  a  stabilized,  highly  industrialized  eco- 
nomic society,  a  society  much  better  equipped  to  withstand  ths 
shocks  that  others  have  been  unable  to  weather 

Even  more  materialistic  persons  have  said,  "Perhaps  what  we 
need  is  another  war."  If  lives  do  not  mean  anything  to  them  f>er- 
haps  their  realization  will.  Wartime  profits  will  be  more  than  lost 
In  that  economically  disastrous  period  that  iollows  every  war 
known  to  otir  generation  as  a  depression. 

W.  P.  A.  WORKERS  IN  THE  FLOOD  DISTRICTS  OF  PENNSYLVANIA 

Mr.  GUFFEY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  for  the  information  of  my  col- 
league the  senior  Senator  from  Pennsylvania  I  Mr.  Da  vis  J 
two  newspaper  clippuigs  from  the  Pittsburgh  Press  of  Sun- 
day, March  29,  1936 — one  entitled  "W.  P.  A.  Workers  Unsung 
Heroes  of  Big  Flood"  and  the  other  being  an  excerpt  from 
an  article  headed  "City's  Vital  Agencies  Win  Prai.se  for  Ac- 
tivities During  Flood  Crisis",  by  Kermit  McFarland,  dealing 
with  the  same  subject.  If  my  colleague  needs  additional 
jDformalion.  I  might  suggest  that  he  interview  any  one  of 
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lolcres  In  Pennsylvania,  or  fo  to  his  home  town  of 

whe  e  he  can  get  more  In/onnatlon  concerning  the 

done  by  the  men  working  lor  ttke  W.  P.  A. 

no   objection,    the   rtevunper   articles   were 

printed  In  the  Ricord,  as  follows: 

[Prom  the  PUUtmrfb   (P».)   Ptm*  d  liar.  29.  19861 
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Pittsburgh   (Pa.)   Prees  of  Mar.  89,  1936] 
S^cerpt  from  article  by  Kermlt  McParland) 

Togrsaa   ArtBBtntstratlon    here — maliirned   by   critics. 

Its  friaada  weighted  down  wtth  red  tape— -UtoiOIy 

at  every  agency  greedy  for  Ita  samoaa  and  proved 

Lhat.  given  a  free  hand,  tt  can  function  aOelently. 

fcatlv«ly      Waiving  formality,  the  local  admln- 

44.000  man  at  work  tn  Jig  time. 


STOCKTAJIDS    MiV    MKAT    PACKIXC 

resumed  the  consideration  of  the  bill  (S.  1424) 
Packers  and  Stockyards  Act,  1921. 


The  VICE  PRESIDENT.  The  quesUon  is  on  the  amend' 
ment.  in  the  nature  of  a  substitute,  offered  by  the  Senator 
from  Teatas  [  iir.  CoirwALLY)  to  the  pending  bill. 


LZGISLATIVK  APPBOI 

Mr.  SCHWtXLENBACH  obtained  the  floor. 
Mr.  TYDINOS.     Mr.  President 

Mr.   ROBII^SON.     Mr.   President.   I   understand   that  the 

Maryland  [Mr.  TrDHfcsI  desires  to  ask  that 

business  be  temporarily  laid  aside  and  that 

p^eed   to  the  corislderatlon  of   the  Ujlilotlii 

bill.     I  do  not  know  whether  that  is  In  accord 


from 


Senator 
the 

the  Senate 


appropriation 

iMh  the  wlsfces  of  the  Senator  from  Washington,  who  has 

the  floor 

Mr.  SCHWkXiLSNBACH.  With  the  trndKOtanding  that 
the  ledshtttvi  appropriation  bill  will  take  bat  a  very  short 
time,  and  ttait  at  the  conclusion  of  Its  consideration  I  will 
again  be  reeonted,  X  will  jrlold  to  the  Senator  from  Mary- 
land for  tlM 


The  VICE  PRESIDENT.  The  parliamentary  situation  is 
that  the  Senator  from  Waahlngton  (Mr.  Schwellkkbach I 
gave  notice  iut  week  that  he  desired  to  addrooB  tte  Senate 
today.  Am  the  Chair  understands,  the  Senator  from  Wash- 
ington Is  perfectly  willing  that  the  unfinished  business  shall 
be  laid  aakte  IwiipiHartly  and  to  yield  the  floor  for  the  Ume 
being  so  that  the  leglalatlve  appropriation  bill  may  be  con- 
sidered. The  Senator  from  Washington  will  be  recognized 
at  the  conclusion  of  the  cooaideratlon  of  the  appropriation 
bill. 

Mr.  ROBINSON  Mr.  President,  of  course,  there  can  be 
no  limit  placed  on  the  cooaldicmUon  of  the  leglalatlve  appro- 
priation bill,  but  the  Senator  from  Washington  can  take 
the  floor  at  any  time  during  the  consideration  of  that  bill 

The  VICE  PRESZZXirr.  Tbo  Oonator  from  Maryland  IM 
recognised. 

Mr  McNARY.  Mr.  President.  I  understand  the  Senator 
from  Maryland  ii  about  to  requeat  ooocldonUlon  of  the 
liSHirtlfi  APproprUUl«D  bill.  I  inquire  If  tlM  MU  lUM  bi«l 
loptrud  and  U  aoiioo  hM  been  given  by  pMUmUti  of  tlit 
report? 

Mr  TYnmot.    That  !•  iorroot. 

Mr,  M<:NAJIY.     Aft  tlMVt  MMT  ■■Wismm  t*  llM  Mflf 

Mr,  TYDOfOI.  TlMPt  Ml  «rir  f«F  ftv  ■■■nitHlti.  t« 
which  I  think  (here  will  bo  no  objecUoo, 

Mr,  McNAMY     !  have  no  objwltMi  10  llM 
of  the  bUI^ 

Mr.  TYOOiOA.  Mr  Prealdoot,  X  aek  unanimoua  eonscne 
that  the  unflnlitood  buttnoeo  bo  temporarily  laid  aside  and 
that  the  SenaU  proeoed  to  the  consideration  of  House  bill 
11601.  being  the  legislative  appropriation  bill. 

The  VICI  PRBBXDSNT,    Is  there  objection? 

There  beinf  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  11691)  makmg  appropiiations  for  the 
leglalatlve  branch  of  the  Oovemment  for  the  fiscal  year  end- 
ing June  80,  1937.  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Appropriations  with 
amendMoata. 

Mr.  TYDINOS  I  ask  that  the  formal  reading  of  the  bin 
be  dispensed  with  and  that  it  be  read  for  amendment,  the 
amendments  of  the  committee  to  be  first  considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  will  state  the  first  amendment 
reported  by  the  committee. 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "Senate — OflJce  of  the  Secretary", 
oc  page  2.  line  17.  after  the  word  'clerk*,  to  strike  out 
"$4J00"  and  insert  "$4,500".  so  as  to  read: 

Asatatant  financial  clerk.  •4.500. 

The  amendment  was  agreed  to. 

T^  next  amendment  was,  on  page  2.  line  25.  after  the 
figures  "63.360",  to  strike  out  "executive  clerk,  and  assistant 
Journal  clerk,  at  $3,180  each"  and  insert  "assistant  Journal 
clerk.  $3,360.  execuUvc  clerk,  $3.180'.  so  as  to  read: 

Aaatstant  Journal  clerk.  $3,340;  executive  clerk.  S3. 180 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  3.  line  3,  after  the 
word  "each",  to  strike  out  "assistant  librarian,  and  assistant 
keeper  of  stationery,  at  $2,400  each." 

The  amendment  was  agreed  to. 

"n^e  next  amendment  was.  on  page  3,  line  4.  before  the 
word  'one",  to  insert  'one  at  $3,180";  in  line  6.  after  the 
word  "each",  to  strike  out  "two  at  $2,640  each.  Mie  at 
$2  400"  and  insert  "one  at  $2,640,  Ave  at  $2,400  each";  at 
the  end  of  line  7.  before  the  word  "at",  to  strike  out  "four" 
and  Insert  "two";  In  line  8,  after  the  word  "each",  to  Insert 
"'two  at  $1,860  each"';  and  tn  the  same  line,  before  the 
word  "at",  to  strike  out  **two"  and  insert  "four",  so  as  to 
read: 

Clerks— one  at  S3. 180,  one  at  $2,880  and  »S00  additional  so  long 
as  the  position  ts  held  by  the  prwent  Incumbent,  four  at  $2  880 
each,  one  at  »2.640.  flve  at  12.400  each,  two  at  »2.040  each  two 
at  $1,860  each,  four  at  $1,740  each. 

The  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  3,  line  9.  sifter  the 
figures  "$2,460",  to  strike  out  "two  assistants  in  the  library 
at  $1,740  each." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  3,  line  11,  after  the  word 
"each",  to  strike  out  "one  In  Secretary's  office.  $1,680"  and 
insert  "two  in  Secretary's  office,  at  $1,680  each",  so  as  to  read: 

Labcrerj" — one  at  $1,620,  flvc  at  $1,380  each,  two  In  Secretary  8 
office,  at  $1,080  each. 

The  amendment  wa.s  agreed  to 

The  next  amendment  was,  on  page  3.  at  the  end  of  line  12. 
to  change  the  appropriation  for  the  office  of  the  Secretary 
from  $123,360  to  $130,r)00 

The  amendment  Nva.s  agreed  to, 

TTie  next  amendment  wa.«».  under  the  subhead  "Document 
room",  on  page  3,  line  15.  after  the  words  "first  oR^lRtant", 
to  strike  out  "$3,360'  snd  insert  ■  12  040  ';  In  the  same  line,  : 
aftgr  the  words  "»e(<ni(l  HAfiiRtau!  .  \-o  strike  out  "|3,4O0"  and 
ifiMrt  "13^40";  ftt  the  end  of  line  ift.  to  suikr  nut  rrnu 
gAMiAtgnte,  it  II  BflO  furh"  and  inArrt  "fhrr*-  a«s«iistttf)t.p,  wt 
13,040  tftCh";  and  in  \'U»  IV,  ttfi^r  tl.p  w"nl«    in  nil'  ,  to  ntrikr 

out  "|ll,»40"  and  tnieri  "|1I440"«  lo  m  to  rtftd: 

•aterM*!  tuDertnleiMleiit,  M>NOi  ftr»t  »•<.(.««..•  ♦/ rt4r.  •M../.1..1  ^. 
HelMt,  10,040;  three  MeleUAto,  ai  $jmo  fx^-t,.  nk.u^u  uuui^i 
•IJM;  in  ftU,  111,140. 

The  ftmgfidmtnt  waf'ifrMd  to. 

The  next  imendmtnt  wm.  under  the  lubhead  •onut  at 
Serneant  at  Arme  and  Doorkeeper",  on  ptfe  7.  line  22,  after 
the  word  "ftorekeeper",  to  strike  out  "$4  440"  and  iniMjrt 
"14,800",  $0  as  to  read: 

Deputy  Ssrgsant  at  Anns  and  storekeeper,  $4,800. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  7.  line  23.  after  the  word 
♦*one"  where  it  occurs  the  flrst  time,  to  strike  out  "12,640"  and 
Insert  "$3, 000";  in  the  same  line,  after  the  flarure.s  '$2,100 ', 
to  Insert  "one.  $2,000";  In  line  24.  before  the  word  "at",  to 
strike  out  "three"  and  Insert  "two":  and  In  line  25.  after  the 
flgures  '"$1,800"  to  Insert  "one  to  the  secretary  for  the  mi- 
nority, $1,800.  one,  $1,500",  so  as  to  read: 

Clerka— one.  $3  000,  one,  $2,100,  one,  $2,000,  two  at  $1,800  each, 
one  to  the  aecretary  for  the  majority.  $1,800,  one  to  the  secreUry 
for  the  nalnorlty.  $1,800,  one.  $1,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8.  line  10.  after  the 
word  "'janitor",  to  strike  out  "$2,040"  and  Insert  "$2,400", 
so  as  to  read: 

Janitor.  $2,400. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8,  line  15,  before  the 
word  "at",  to  strike  out  "thirteen"  and  Insert  "fourteen", 
so  as  to  read: 

Telephone  operators— chief,  $2,460;    14  at  $1,560  each. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  line  20,  before  the 
word  "at",  where  it  occurs  the  second  time,  to  strike  out 
"twenty-Tiine"  and  insert  "twenty-eight",  so  as  to  read: 

Laborers— 3,  at  $1,320  each;  28.  at  $1,260  each;  3  at  $840  each. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8.  line  24,  to  change 
the  appropriation  for  the  office  of  Sergeant  at  Arms  and 
doorkeeper  from  $254,784  to  $259,664. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Contingent 
expenses  of  the  Senate",  on  page  10.  line  14.  after  the  word 
"thousand",  to  strike  out  "$10,000"  and  insert  "$18,000".  so 
as  to  read: 

For  folding  speeches  and  pamphlets  at  a  rate  not  exceeding  $1 
per  thousand,  $18,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Capitol 
Police",  on  page  23.  line  11.  after  the  word  "captain",  to 
strike  out  "$2,460"  and  Insert  "$2,700".  and  in  line  16.  after 
the  words  "in  all",  to  strike  out  "$144, 440"'  and  insert  "$100,- 
680 ',  so  as  to  read: 


Salaries:  Captain,  $2,700;  3  lieutenants,  at  $1,740  each;  2  Fpeclal 
officers,  at  $1,740  each;    3  sergeants,  at  $1,680  each:    52  privates,  at 

•  1,620  each;  one-half  cf  said  privates  to  be  selected  by  the  Ser^^eant 
at  Arms  of  the  Senate  and  one-hall  by  the  Sergeant  at  Arms  of  the 
House;  In  all,  $100,680. 

The  amendment  was  agreed  to. 

The   next   amendment   was.   under   the   subhead   "Capitol 

Buildings  and  Grounds",  on  page  26,  line  24.  after  the  figures 

•■$120,963",  to  insert  a  comma  and  "of  which  $25,000  shall 

be  imm.cdiately  available",  so  as  to  read: 

Capitol  Grounds:  For  care  and  improvempnt  of  crounds  sur- 
rounding the  Capitol.  Senate  and  House  omrc  B\illdlnp»;  Capitol 
power  plant;  per.sonal  and  other  .services;  care  of  trees;  planting;; 
fertilizers;  repalrx  to  pavements  waDci  and  roadwnys;  purrhfvse 
of  waterproof  wearlne  apparel;  rr.alntenancr  of  Ri(rnal  llglits;  and 
for  snow  removal  by  hire  of  men  nnri  efjiiiprnent  or  under  contract 
without  compliance  with  section*  .<70W  if  .s  C  title  41,  fter  5) 
and    3744     (U     8     C      title    41      sec      10'     nf    the    Hev'seri    statutes, 

♦  120  963,  of  which   $26  000   shHll    l>«   lmme<llnt^ly   Hvnilnble 
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d«»y  or  hour  ut  rutm  i..  bt-  rnua  by  ih«»  l.ibrrtrmn,  $77,»»l»0. 

The  amendment  u(t^  agreed  to 

The   next   amendnifnt  wh.s,  under   the  subhead   "Incr< 
of  the  Library",  on  page  35,  ut  the  end  of  line  6,  t-o  hirlko 
out  "$5,000"  and  Insert  "$7,000 ',  so  as  to  read: 

For  the  purchaae  of  bookn  and  periodicals  for  the  Supreme  Court, 
to  be  a  part  of  the  Library  of  ConKre^«  and  p\u"clift*ed  by  tht 
Marshal  of  the  Supreme  Court,  under  the  direction  of  the  Chief 
JuBtlce.  $7,000, 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.     That  completes  the  committee 

amendments, 

Mr,  ROBINSON.  Mr.  President,  It  seems  to  me  worthy  of 
note  that  in  the  legLslatlve  general  appropriation  bill  there  is 
only  a  total  net  lncrea.se  in  the  amount  carried  m  the  bill  as 
It  passed  the  House  of  $4,860.  There  are  some  increases  in 
excess  of  that  amount  over  the  amounts  approved  by  the 
House,  but  the  net  result  is  an  increase  of  only  $4,860. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

FREEDOM  OF  THE   PRESS 

Mr.  SCHWELLENBACH.  Mr.  President,  during  the  short 
time  I  have  been  a  Member  of  this  body  I  have  attempted 
religiously  to  give  observance  to  the  rule  relating  to  the  limi- 
tation upon  discussion  by  new  Members  of  the  Senate.  With 
the  exception  of  a  few  questions,  or  explanations  of  bills 
which  I  have  reported  from  committees,  and  one  instance 
during  the  month  of  January  of  this  year,  I  have  not  taken 
any  time  of  the  Senate  in  discussing  any  of  the  matters  or 
affairs  before  the  Senate. 

However,  last  July  I  was  honored  by  the  Senate,  through 
the  Vice  President  as  its  presiding  officer,  with  appointment 
upon  a  committee  for  the  purpose  of  the  investigation  of 
lobbying.  During  the  past  6  weeks  this  committee  has  been 
subjected  to  very  severe  and  very  persistent  criticism  upon 
the  part  of  the  opposition  to  the  administration,  and  particu- 
larly upon  the  part  of  the  press  of  the  Nation.  I  believe  it  is 
desirable  that  some  of  those  charges  be  considered  and  fully 
discussed. 

"Without  in  any  way  deprecating  the  other  individuals  and 
organizations  which  have  attacked  the  committee,  I  want  to 
limit  my  rem.arks  to  those  attacks  which  have  been  made 
by  two.  I  refer,  first,  to  Mr.  Jouett  Shouse,  cf  the  American 
Liberty  League,  and,  second,  Mr.  William  Randolph  Hearst. 

I  am  not  going  to  waste  very  much  time  discussing  the 
radio  remarks  of  Mr.  Jouett  Shouse.    I  have  two  reasons  for 
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I  14  000,000, 
!         t  UMt  FrtdAj  •ventng.  Mr.  BhouM  hn*  re- 

ias  niuira  lud  now  Myi  that  mort  than  nooo  tele- 
intj  from  or  rACOlTed  at  the  WA«hmgton  oOlcea 
between  Fetmmry  1  and  December  1,  1035.  were  copied  and 
turned  ovtr  to  Um  Black  eommatee.  in  otter  wordJi.  he  baa 
revlaed  the  :  Icuret  from  14.000.000  down  to  22iM0.  We  must 
give  credit  o  Mr.  Shouae  for  his  recognition  that  hi^  first 
statement  «as  In  error  to  the  extent  of  Just  13.978.000  tele- 
grams. If  (here  is  anyone  In  the  Senate  with  ability  along 
mathematickl  lines,  he  might  estimate  the  percentage  of 
error  in  Mr.  Shouse's  flrst  national  broadcast. 

But  I  do  not  care.  Mr.  President,  thus  lightly  to  dispose 
of  the  charges  which  have  been  made  against  this  committee. 
It  is  my  des  re.  briefly,  concisely,  and  with  language  so  clear 
that  no  one  can  misunderstand  it  to  make  a  statement  in 
reference  to  the  activities  of  the  committee. 

The  committee  consists  of  Ave  members,  four  of  whom  are 
lawyers.  We  believe  that  we  at  least  have  a  speaking  ac- 
quaintance vlth  the  Constitution  of  the  United  States.  We 
know  that  ei^ery  member  of  our  committee  has  as  great  love 
and  respect  for  the  Constitution  of  the  United  States  as  any 
newspaper  editor  or  any  member  of  the  opposition  who  may, 
because  of  t  ^e  fact  that  he  desires  to  prevent  the  disclosure 
of  facts  sue  1  as  have  been  uncovered  by  the  committee,  at- 
tempt to  attack  the  committee  upon  the  ground  that  the 
committee  b;  abusing  constitutional  rights  and  privileges. 

The  comciittee  In  its  every  activity  has  assiduously  at- 
tempted to  protect  the  constitutional  rights  of  everyone  con- 
nected with  the  Investigation.  In  the  subpenas  which  we 
iMve  issued,  contrary  to  the  statement  or  the  inference  or  the 
fcmuendo  coitained  in  a  speech  upon  the  floor  of  the  Senate 
a  few  weeks  ago.  we  have  followed  religiously  the  forms 
which  have  been  laid  down  for  us  and  used  by  prominent 
Members  of  the  Senate  in  the  years  gone  by.  The  forms  we 
naed  were  uied  by  and  approved  by  such  men  as  Thomas  J. 
Walsh,  of  Montana,  a  constituti<uial  lawyer  of  recognized 
ability;  such  men  as  the  conservative  Reed  Smoot,  of  Utah; 
such  men  as  the  able  James  A.  Reed,  of  Missouri.  Cer- 
tainly no  on<  ?  can  contend  that  those  three  gentlemen  or  any 
one  of  them  were  crazy  radicals  such  as  the  papers  are  in- 
clined to  cal  those  of  us  on  the  Black  InveaUfating  com- 
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We  have  followed  defimtely  and  reUgiously  the 
were  approved  and  were  used  by  those  Members 
in  the  past  years. 


Further,  to  telegram  sent  into  or  out  of  Washington  by 

•By  person.  aatoclatk>n.  or  corporation  not  engaged  In 
lobbying  activity  was  at  any  time  examined  by  the  committee 
or  any  menber  of  the  committee  or  any  of  its  agents  or 


\re  did  not  at  any  time,   no  matter  what  any 
this  kxxiy  may  attempt  to   insmuate  or   infer, 
the  Federal  Communications  Commission  in  an 
effort  to  secjure  information.    The  tele^ams  which  we  se- 
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A  couple  of  weeks  Ago  he  commenced  a  suit  Afalnst  your 
committee.  The  Washington  Tunes  for  March  14  sets  out 
the  allegations  in  that  suit: 

Cbargmg  conaplracy  kgalnit  the  Black  commlttM  and  the  ftderal 
Communlcatlcma  Commlaalon.  WlUtam  Randolph  He«nt  yesterday 
pctltlonad  District  Supreme  Court  to  compel  them  to  return  private 
telegr&ma  seized  In  their  wholesale  foray. 

The  publisher,  through  Attonaey  Ellsha  Hanson,  asked  the  court 
to  order  the  Ave  Senate  investigators  and  the  seven  Commlstsoners 
to  appear  and  answer  his  charges  that  their  selziire  of  private  cor- 
respondence violates  constitutional  rights. 

•  •  •  •  •  •  • 

Jerome  D.  Barnum.  president  of  the  American  Newspaper  Pub- 
llsiiers*  AssoctaUcHt  fUed  an  affidavit  In  support  of  the  Hearst  suit. 

The  American  Newspaper  Publishers'  Association  by  resolution 
condenvned  the  Black,  committee  and  the  Commission  and  pledged 
assistance  of  Its  438  newspapers,  representing  more  than  80  percent 
of  national  newspaper  circulation,  to  Its  members  so  attacked  In 
the  "unwarranted  attempt  to  abridge  the  consUtutional  guaranteo 
of  a  free  press." 

I  say  Mr.  Hearst,  after  all  the  villificatlon  and  abuse  to 
which  he  has  been  subjected  by  his  fellow  newspapermen 
of  this  country,  has  at  last  reached  the  position  of  leadership 
and  is  today  the  plumed  knight  leading  the  American  news- 
paper fraternity  in  the  protection  of  their  constitutional 
rights.  He  comes  down  here  through  the  medium  of  his  at- 
torney, a  Mr.  Ellsha  Hanson,  who  parades  himself  before  the 
public  In  Washington  as  being  an  authority  upon  constitu- 
tional law.  Anybody  with  any  information  about  legal  condi- 
tions In  the  city  of  Washington  or  about  newspaper  condi- 
tions knows  that  Elisha  Hanson  is  today,  and  always  has  been, 
just  a  "stooge"  for  William  Randolph  Hearst  and  the  rest  of 
the  newspaper  fraternity  of  this  country  who  beUeve  that 
newspapers  should  be  run  upon  the  basis  and  theory  of  a 
sweatshop. 

They  make  two  contentions  against  us:  First,  that  we  have 
violated  the  fourth  amendment  to  the  Constitution,  that  we 
have  invaded  the  private  rights  of  the  citizens  by  seizing 
private  papers;  second,  that  we  have  violated  the  first  amend- 
ment of  the  Constitution  and  are  threatening  the  freedom  of 
the  press. 

Mr.  President,  when  I  am  considering  charges  which  are 
made,  when  I  am  considering  high-sounding  phrases  put 
forth  by  any  individual.  I  always  feel  that  there  is  only  one 
way  by  which  we  may  Jud^re  or  evaluate  the  sincerity  of 
that  individual  in  the  charges  he  makes.  Mr.  Hearst  con- 
tends that  it  is  wrong  for  the  Senate  to  subpena  telegrams 
from  the  telegraph  company.  He  contends  that  It  invades 
the  constitutional  rights  and  privileges  of  our  citizens.  I 
think,  therefore.  It  is  pertinent  at  this  time  to  go  back 
through  the  record  of  Mr.  Hearst  and  see  what  has  been 
his  attitude  through  the  years  on  the  question  of  stealing 
papers,  of  securing  papers  by  bribery,  of  securing  papers  by 
intimidation,  of  securing  papers  by  forgery,  if  you  please, 
Mr.  President. 
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A  front  which  ucrupifd  iiulf.s  uixjn  miles  of  the  Put  iflc  coast; 
and  there,  in  the  balmy  cUinuLe  of  southern  California,  he 
operated  and  directed  the  campait-n  for  ama.shing  and 
further  amassing  this  fortune.  A  few  years  ago,  however, 
he  tired  of  San  Simeon,  as  he  has  a  way  of  tiring  of  any- 
thing in  his  life  that  is  most  intimate  and  should  be  most 
sacred.  He  tired  of  San  Simeon,  and  he  decided  that  he 
would  build  for  himself  a  new  place  up  in  northern  Cali- 
fornia. So  he  went  up  north  of  Oakland  to  a  place  called 
Wyntoon.  and  there  he  has  built  for  himself  a  Bavarian 
village,  a  marvelous  Bavarian  castle;  and  there  he  and  his 
friends  gather  and  loll  in  luxury,  while  the  men  who  work 
for  him  are  working  under  wage  and  other  conditions  which 
are  a  disgrace  to  the  newspaper  profession  of  the  country. 

While  Mr.  Hearst  was  spending  $15,000,000  to  build  this 
Bavarian  castle  at  Wyntoon.  while  he  was  getting  $500,000  a 
year  in  salary,  while  he  was  boasting  of  the  fact  that  never 
at  any  time  during  the  depression  had  he  failed  to  pay  divi- 
dends to  himself  and  his  other  stockholders,  he  was  putting 
into  effect  three  separate  and  distinct  reductions  of  10  per- 
cent each  in  the  salaries  of  his  employees. 

Mr.  MINTON.     Mr.  President,  will  the  Senator  yield? 

Mr.  SCHWELLENBACH.     I  yield. 

Mr.  MINTON.  Is  it  not  also  true  that  Mr.  Hearst  main- 
tains in  his  organization  what  the  boys  in  his  employ  know 
as  a  "butcher"  who  circulates  around  among  his  employees, 
firing  men  instanter?  And  did  not  the  "butcher"  come  to 
Washington  recently,  and  just  instanter  fire  about  15  men 
off  the  Times  and  Herald? 

Mr.  SCHWELLENBACH.  Yes;  and  at  any  time  any  one  of 
his  employees  or  any  group  of  his  employees  attempt  to 
protest  against  that  sort  of  action,  or  attempt  to  organize 
under  any  law  that  may  have  been  passed,  Mr.  Hearst  and 
his  "stooge".  Elisha  Hanson,  rushed  behind  the  Constitution. 
and  used  the  Constitution  and  the  freedom  of  the  press  to 
protect  them  In  their  right  to  reduce  wages  and  to  reduce 
the  forces  of  the  various  Hearst  papers. 

A  survey  made  a  few  years  ago  by  the  Washington  News- 
paper Guild  .showed  that  the  Hearst  papers  paid  the  lowest 
scale  to  their  editorial  staffs  and  to  their  mechanical  staffs 
of  any  newsF>apers  in  the  country;  and  despite  the  fact  that 
there  were  three  10-percent  cuts  while  Mr.  Hearst  was 
building  his  $15,000,000  Bavarian  castle  at  Wyntoon,  so 
that  his  and  his  Hollywood  movie  stars  might  enjoy  them- 
selves. Up  in  the  press  gallery  now  are  men  who  at  this 
minute  are  writing  articles  for  Mr.  Hearst  and  sending  them 
cut  over  the  wire.  Those  articles  wiD  be  critical  of  this 
committee.  Those  articles  will  be  critical  of  the  argument 
I  am  presenting.  These  men  have  to  write  critical  articles. 
They  are  forced  by  the  whip  of  economic  necessity  to  work 
for  Mr.  Hearst.  They  have  families  which  must  be  fed;  yet 
they  know  in  their  inner  hearts  that  there  is  not  any  man 
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fn)  hiiii  ihiti)  Willliifii  ttiituliilph  llMuqt, 

Mf  Pi('«i(l<  III,  ill  virw  (if  ihn  fiti  I  fhiit  fh»'Bn  fcrmuHi 
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Mill  -  llh\)f  II  ffW  Nllll  II  \»  M  MM''"!  I'll  I'l'l  nf  VfillH  lilll  nf 
llinlillm  h^lmii  nvi'h  IliM  |||»-M|ll«<ri  III  mil  HhlVMHllr  I'lKli*  Win  liM>H 
iilily  H  vliMMI.  ll|»<H  itn  t,ti  WllHi  itMMit)-  'Mil  III  lIlM  Itnl  Oh  ihHIliM  'III' 
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Mmtliil  Ihn  liiuli  liiia  I  t'i.«i|il  I  y  liit,:|i  imloil  hIiii  h|  iIiis  ihiidI  iid  Iiiiii 
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ft  type  o(  paliiuiuii  hui  he  Imti  nnvtr  betuk  periMiimUy  beloved, 
never  even  by  ihut>«  deluded  ffcUow  cltlBens  of  hu  whu  ai  limes 
made  the  welkin  ring  with  their  cheers  for  him  during  carnijuigna 
which  have  almost  invariably  rebult^d  in  IAm  defeat  A  nvun  ui 
mystery,  he  will  never  be  anything  else  than  anathema  to  great 
maisses  of  citizens.  If  at  times  he  is  the  champion  of  the  pour 
and  oppressed,  he  haa  r.o  personal  following  of  the  kind  that 
worshipped  Roosevelt.  Millions  will  read  him,  but  following  him 
is  a  different  matter. 

Men  have  not  stuck  to  Hearst  in  great  numbers  and  with  en- 
thusiasm always  at  white  heat,  because  of  Just  doubts  as  to  his 
sincerity  and  intellectual  honesty.  Let  it  be  set  down  at  once 
that  Hearst  is  as  unstable  as  the  winds:  like  them  he  can  blow 
hot  in  Chicago  and  cold  in  Atlanta  or  Boston  at  the  same  time. 
Thus  when  his  newspapers  published  an  appeal  to  the  Governor 
of  Georgia  that  the  life  of  the  unfortunate  Frank  be  spared,  it 
was  carefully  omitted  from  Hearst's  Atlanta  newspaper,  where  its 
publication  would  have  made  him  unpopular.  So  it  constantly 
happens  that  his  newspapers  advocate  different  pollciea  In  different 
cities.  Similar  examples  of  tliis  yielding  to  expediency,  of  this 
moral   and   political   instability,   could    be    multiplied   indefinitely 

Mr.  President,  that  is  the  statement  of  Mr.  Villard  in  ref- 
erence to  Mr.  Hearst,  and  it  is  because  of  the  statement  oi 
the  necessity  for  reminding  people  as  a  result  of  the  short- 
ness of  memory  that  I  am  going  back  into  the  history  of  Mr. 
Hearst's  newspaper   exploits  over  quite  a  period  of  years. 

In  view  of  the  fact,  however,  that  the  newspaper  fraternity 
as  a  whole  has  joined  with  Mr.  Hearst  in  this  attack  upon 
the  committee.  I  am  going  to  start  with  an  Incident  which 
occurred  during  the  World  War. 

As  Senators  know,  Mr.  Hearst  owns  and  controls  the  In- 
ternational News  Service.  During  the  war,  because  of  the 
use  of  the  customary  "Hearstian"  practices  in  the  handling 
of  news  out  of  the  nations  of  Euroc>e,  prior  to  our  entiy  into 
the  war,  first  England,  then  France,  then  Canada,  and  then 
several  others  of  the  allied  countries,  denied  to  Mr.  Hearst 
and  the  International  News  Service  the  use  of  the  wires  out 
of  those  countries.  It  appeared  at  that  time  that  the  Inter- 
national News  Service  had  suffered  an  almc;,t  fatal  blow,  it 
being  impossible  for  it  to  secure  war  news  for  the  users  of  its 
service  in  the  United  States.  Yet,  mysteriously  the  Interna- 
tional News  Service  was  able  to  continue  day  by  day  provid- 
ing the  news  of  war  conditions  to  the  people  of  the  United 
States  through  the  International  News  Service.  It  was  a 
mystery  that  could  not  be  understood,  and.  finally,  the 
A.ssociated  Press  took  upon  itself  the  task  of  making  an 
investigation. 

The  Associated  Press  attempted,  by  a  process  of  elimina- 
tion, to  discover  from  what  source  this  news  was  coming. 
They  were  convinced  that  some  representative  of  the  Asso- 
ciated Press  was  giving  out  news  to  the  Hearst  service  imme- 
diately it  was  received  by  the  Associated  Press  m  this  coim- 
try.  Finally,  by  a  process  of  elimination,  they  reached  a 
certain  telegraph  editor  in  the  city  of  Cleveland,  and  they 
decided  to  test  out  their  fears.  So  there  was  given  to  this 
telegraph  editor  in  the  normal  way  through  the  Associated 
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Press  wtrej  a  story  about  a  battle  which  had  occurred  upon 
the  easten  front  in  which  the  Riissian  Army  had  received  a 
cnvhlng  b  ow.  The  battle  never  occurred;  there  was  no  such 
battle:  anc  the  Russian  Army  did  not  receive  the  blow.  But 
the  Russian  general.  Goneral  "Nclotslar".  was  killed  In  this 
battle.  Lo  and  behold.  Immediately  the  story  was  put  throu^ 
the  Cleveland  telegraph  office,  the  International  News  Service 
throughoui  the  country  commenced  to  print  the  story  of  this 
battle,  of  flhe  death  of  Oenenil  "NelotsJcy".  and  of  the  fact 
that  the  Riisslans  had  received  this  crushing  blow. 

Then  th<  Associated  Press  knew  the  facts,  and  they  started 
a  suit  agaiDst  the  IntematiODal  News  Service,  and  the  suit 
was  taken  to  the  Supreme  Court  of  the  United  States.  The 
contention  upon  the  part  of  the  Associated  Press  that  Mr. 
St  anc  his  International  News  Service  had  secured  this 
throii«:h  the  medium  of  bribing  an  employee  of  the 
Associated  Press  was  established.  If  anyone  has  any  doubt 
about  it.  le  can  read  the  opinion  of  the  Supreme  Court. 
The  title  cf  the  case  is  The  International  News  Service  v. 
The  AssociUed  Presa  (248  U.  S.  215). 

I  do  not  need  to  characterlw  the  m<'thod  by  which  this 
news  was  secured  by  Mr.  Hearst,  nie  Associated  Press 
characterii  ed  it.  Hie  name  of  the  general  was  "Nelotsky." 
Just  stop  iind  think  of  that  a  moment.  It  nt-eds  the  *ky" 
on  the  end  to  make  it  a  Russian  name,  b^it  the  first  part  of  it 
is  the  word  "stolen"  with  the  letters  reversed. 

The  securing  of  news  by  larceny  and  bribery  was  the  charge 
which  the  Associated  Press  made  and  sustained  ac&inst 
William  Rindolph  Hearst,  this  man  who  talks  about  the 
sacredness  ot  the  press  and  the  sacredness  of  telegraph  wires. 

He  bribe  1  a  telegraph  operator  and  stole  the  news.  And 
let  It  be  sad  to  the  eternal  disgrace  of  the  American  news- 
paper profisslon  that  the  Associated  Press  did  not  have  the 
to  remove  Mr.   Hearst  from  membership   in   th^t 

Mr  President,  that  occurred  during  war  times,  and  I 
think  it  mght  well  be  to  think  a  little  about  Mr.  Hearst's 
attitude,  lie  is  a  patriot!  Just  a  few  days  ago  there  was 
disclosed  lij  the  House  of  Representatives  a  telegram  under 
the  terms  df  which  the  editor  of  Hearst's  Washington  paper 
was  directed  to  declare  that  a  Meml)er  of  the  other  body, 
an  honored  Member,  the  chairman  of  the  Committee  on 
Military  Al'airs  of  that  Ixxiy.  a  man  who  had  twice  offered 
his  life  tn  defense  of  his  country,  was  a  traitor  to  the  coun- 
we  made  the  telegram  public.  Mr  Hearst  and 
Elisha  Harjson  raised  their  hands  In  holy  horror  and  said 
that  was  t<rrible. 

Let  us  9<e  a  little  more  about  B4r.  Hearst's  papers  and 
their  attlttde  during  the  World  War.  On  Pel>ruary  25. 
1917.  a  telegram  was  sent  by  Mr.  Hearst  to  Mr.  S.  S.  Car- 
editor  of  the  New  York  American  Senators 
will  remem  )er  the  conditions  existing  in  the  spnng  of  1917 
They  will  lemember  the  severance  of  diplomatic  relatiras 
with  Germ; my  They  remember  the  attitude  of  mind  of 
the  Americiin  people,  and  the  absolute  necessity.  If  we  were 
to  attempt  to  avoid  entrance  into  that  war.  that  nothing 
l>e  done  to   Ustxirb  that  attitude  of  mind. 


What  did 
telegram  to 


page  tb« 
written.    P\i 
AmerlcaLii.  r« 
and  refemni 


every!  lody 


That 
when 
stability  ot 

Let  us 
March  3  he 

If  situation 
pag«  and 

occ»ak>DS  of 
good    for 
probably 
kbould  ba 


s«e 


UXt\m 


UxJt 


Mr.  Hearst,  the  great  patriot,  do?    He  sent  this 
his  New  YcM-k  editor: 


stAQdlug   in    ftaMrtraii    acroM   top   of   Uie   MlitarlaJ 

of     The     Star-spangled     Banner     m     originally 

ke«pi  standlnft  In  evening  paper  the  f  iw  printed  In 

iroduced  from  Harper's  Weakly  durtag  Um  CtvU  War. 

to  ahlpmant  of  arms  by  Kig|aa4  to  Soutii  America. 

(Signed)      HxAssT 


a  very  patrlotk:  thing  to  do.  at  a  tune,  mind  you, 
recognized  the  necessity  of  malnlshiiiia  the 
mind  of  the  American  people! 

the  real   moUve  behind  that  tnlfHTaiii      On 
sent  another  telecnun  to  the  same  paper: 

qtilete  down   please    remove   eotor   flags   from    first 

flags  from  tnalde  pagea,  reaamog  thasa  for  msrls! 

a  warUa*  or  patrlctlc  kind.     I  ttilna  Uiey  basa  baan 

sreek.    giving    ua    a    very    Imarlraii    ctiaracter    and 

to   s*u    papers,    but    to   ooMtlBBa   efTeetlTe    they 

rvad  for  occaaloosw 

|B|piad>      Usjumt 


heljtng 


"  They  probably  have  helped  to  sell  papers."  This  man, 
with  his  innate  greed  and  selfishness,  with  his  absolute  lack 
of  any  regard  for  the  American  people,  was  doing  anything 
'*  to  sell  papers  ".  realizing,  as  he  mu?t  have  realised,  that 
if  we  got  into  that  war  thousands  of  Americans  would  go 
overseas  and  participate  In  the  war.  and  all  that  would  re- 
main for  their  fathers  and  mothers  would  be  a  memory  of 
a  white  cross  upon  the  poppy  covered  fields  of  France; 
realizing,  worse  than  that,  that  these  men  might  come  back 
and  be  in  the  condition  In  which  have  seen  them  in  dozens 
of  American  veterans  hospitals,  their  lur«s  destroyed  by  gas, 
coughing,  bleeding,  gradually  disintegrating  unto  death;  or 
even  worse  than  that,  as  I  have  seen  them  in  a  number  of 
American  psycliiatric  hosmtals.  I  remember  one  boy  who  at 
regular  intervals  would  take  a  dive  under  the  bvd.  because 
of  the  fact  that  the  barrage  was  about  to  start.  That  is 
what  William  Randolph  Hearst  was  playing  witii  when  he 
put  those  American  flags  upon  the  pages  of  the  New  York 
Amencan. 

What  did  he  do?  He  calmly  and  blandly  said.  "It  probably 
helps  sell  papers. "  TTiat  is  the  patriot  who  has  the  temerity 
to  attack,  through  his  editorial  columns,  that  distinguished 
and  honored  patriot,  the  chairman  of  the  Biilitary  Affairs 
Committee  of  the  House  erf  Representatives. 

Mr.  President,  let  us  go  bsuk.  to  the  Spanish-American 
War  and  consider  the  matter  of  patriotism  and  the  matter 
of  using  wars  for  the  purpose  of  selling  newspapers.  As  I 
Indicated  a  httle  while  ago.  when  Mr.  Hearst's  father  died  he 
left  his  son  a  considerable  fortune,  and  his  first  newspaper 
venture  was  in  San  Prancisco  In  the  form  of  the  San  Fran- 
cisco Examiner.  He  was  very  successful  with  that,  and  he 
wanted  new  fields  to  conquer,  so  about  1893  he  came  back  to 
New  York  City  and  picked  up  a  small  paper  there,  which  had 
been  ver>-  unsuccessful,  a  paper  known  as  the  New  York 
Journal.  The  name  of  that  paper  was  later  changed  to  the 
New  York  Amencan,  and  in  the  discussions  about  it  the 
names  are  sometimes  used  interchangeably. 

Mr  Hearst  participated  in  the  campaign  of  1896  without 
very  much  success.  Then  there  came  the  necessity  for  mak- 
ing a  financial  success  of  the  New  York  Journal  or  the  New 
York  Amencan.  I  do  not  ask  SenatcM"s  to  take  my  word  for 
it.  but  I  desire  to  read  just  bnefly  from  a  story  written  by 
the  man  who  at  that  time  was  the  editor  in  chief  of  the 
New  York  Journal,  in  Mr.  Hearst's  employ. 

His  name  is  Willis  J.  Abbot.  R^  teter  t>ecame  the  editor 
of  the  Christian  Science  Monitor,  and.  I  t)eUeve.  is  now  a 
member  of  the  editorial  staff  of  the  Christian  Science  Moni- 
tor. He  wrote  a  book  entitled  "Watching  the  World  Go  By". 
and  in  It  he  told  about  Mr.  Hearst's  ectlrlty  unmediately 
prior  to  the  Spanish -American  War.  which  deals  directly 
upon  this  q\jestion  of  sacredness  and  sanctity  of  papers.  tlM 
sacredness  and  sanctity  of  telegraoos,  and  the  sacredDeei  and 
sanctity  of  documents. 

On  pefe  213  of  this  book  by  Mr  Abbot  we  find  the 
following  buoffuage: 

^^ba  Ubre?"  (-Free  Cuba?-)  became  the  paanrortl  to  tha 
AaMrtaaa  aAoas.  and  our  editorial  roocos  were  haunted  by  dark. 
vmtt^tmd  awn  who  spoke  m  whispers  and  revealed  to  the  very 
cub  reportars  secrets  which  should  hare  made  thrones  topple. 
•  •  •  Uuch  of  the  tnformaUon  which  those  gentlemen  thrust 
upon  us  was  too  aaaUy  tflsproTed  by  the  frlmds  of  peace,  so 
Hearst  sent  his  own  man  down  to  the  island  to  ferret  out  more 
uuuvtBcing  evtdaaeai  ot  Spanish  brutality — and  U  necaasary.  to 
manufacture  It.  Tba  moat  dlstlngulahed  pair  thus  employf<l  were 
Richard  Harding  Davta.  norellat,  and  Frederick  Remington,  famous 
as  an  artist  drawing  ptctures  ot  froutler  life  Very  asaloua  Indsod 
wwa  ttoasa  genUanani.  As  a  fruit  at  their  obasrmUDOs  and 
caUaboratkm.  tbere  appeared  in  the  Journal  a  three-column  draw- 
ing by  Ui  Remington  showing  a  Cuban  girl  in  a  steamer  state- 
room, stripped  to  the  skin,  while  three  brutal  and  laeclTlous 
SpaalanU  were  asarching  her  garments  for  treaaonable  doctimanu. 
The  veaeci  was  the  Amanran  atotp  Oitt^tt*  and  the  Journal  crlad. 
"Does  our  flag  protect  woaMnY"  A  resolution  of  inquiry  was 
BtralRhtway  Introduced  Into  Oongreas.  and  the  fires  of  chlTsh^c 
American  manhood  had  begun  to  cracUa.  when  tha  unspeakable 
World  produced  the  young  lady  bersalf.  who  declared  In  horror 
that  nothing  of  the  sort  had  evar  hsppfimicl  Sbm  i^n^  another 
young  Cuban  senorlU  suspect  had  indeed  been  searched,  but  by 
a  discreet  matron  in  a  prlraU  cabin,  while  the  oOoers  remained 
outKlde  The  eorreapondente  hastily  pfoduuad  tlkatr  alibis  Mr 
Davis  pointed  out  thmt  hU  copy  nowhere  charged  tiiat  the  search 
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was  conducted  by  men.  Mr.  Remington  averred  as  the  story 
did  not  say  that  women  were  the  officials,  he  was  entitled  to 
suppose  that  men  were  Involved.  It  was  characteristic  of  the 
Hearst  methods  that  no  one  suffered  for  what  in  most  papers 
would  have  been  an  unforgivable  offense,  and  I  never  heard  the 
owner  of  the  paper,  in  public  or  in  private,  express  the  slightest 
regret  for  the  scandalous  "fake." 

I  shall  read  of  another  Incident  described  by  Mr.  Abbot: 

One  incident  that  disturbed  the  harmony  of  our  editorial  rooms 
for  as  much  as  48  hours  was  the  publication  of  a  photograph 
showing,  according  to  ita  caption.  Spanish  soldiers  driving  Cuban 
patriots  into  the  sea.  at  the  point  of  the  bayonet,  to  be  wretchedly 
drowned.  It  was  very  convincing.  The  camera,  we  all  knew,  could 
not  lie.  and  a  most  illuminating  editorial  on  the  callous  indiffer- 
ence of  Spaniards  to  human  life  accompanied  the  picture.  All 
went  well  for  a  day  or  two,  when  a  loathsome  contemporary  ap- 
peared with  the  same  photograph,  showing  it  to  have  been  a  pic- 
ture of  a  bathing  beach  in  Cuba.  The  callous  Spanish  soldiery  had 
been  pasted  in.  Did  the  responsible  editor  suffer?  Not  at  all.  His 
whole  life  has  been  sp>ent  In  high  places  in  the  Hearst  service. 

Proceeding,  Mr.  President,  with  the  quotation  from  Mr. 
Abbot,  who  was,  as  I  reminded  the  Senate,  the  editor  in  chief 
of  the  Hearst  newspaper  at  that  time: 

•  •  •  Hearst  was  accustomed  to  refer  to  the  war.  in  company 
with  bis  staff,  as  "our  war",  and  his  famous  cable  to  Remington, 
when  the  artist  wearied  of  life  in  Cuba  and  pleaded  for  recall  on 
the  ground  that  there  would  be  no  war,  emphasized  this  sense  of 
personal    proprietorship. 

"You'  furnish  the  pictures;  I'll  furnish  the  war"  (William  Ran- 
dolph Hearst),  cabled  the  editor,  and  speedily  made  good  on  that 
promise. 

How  did  he  make  good?  On  February  9,  1898,  there  ap- 
peared the  following  in  the  New  York  Journal: 

THE     WORST    INSULT    TO    THE    UNFTED    STATES     IN     ITS     HISTORY SPAIN'S 

MINISTER    CALLS    PRESIDENT    M'KINLET    A    "LOW    POLITICIAN.    CATERING 
TO   THE    BABBLE" 

Monstrous  language  used  by  Dupuy  De  Lome  In  a  letter  to  Senor 
Canalejas.  wherein  he  denounces  everything  American  and  exposes 
the  fact  that  Spain's  commercial  negotiations  are  only  a  blind  for 
effect. 

What  happened  then?     Let  me  refer  again  to  Mr.  Abbot: 

Early  In  1898  the  value  to  the  Journal  of  the  crowd  of  Cuban 
conspirators  who  hung  about  its  oflBce  was  made  evident.  I  was 
called  one  nlRht  to  the  office  of  Sam  Chamt>erlaln.  the  managing 
editor,  who  handed  me  a  letter  in  Spanish  with  its  translation, 
while  the  little  Cuban  Insurrecto.  Palma,  stood  by  smiling  with 
the  air  of  one  who  had  won  a  victory.  The  letter  tvirned  out  to  be 
a  personal  one  from  the  Spanish  Minister.  Dupuy  de  Lome,  to  a 
friend  in  Cuba.  It  had  been  stolen,  of  course,  from  the  Habana 
poet  office  by  a  sympathizer  with  the  revolution — 

This  is  the  same  William  Randolph  Hearst  who  talked 
about  the  sacredness  of  telegrams  and  of  documents — 

It  had  been  stolen,  of  course,  from  the  Habana  post  office  by  a 
sympathizer  with  the  revolution.  Compunctions  concerning  the 
manner  in  which  it  was  obtained  did  not,  however,  trouble  the 
Hearst lan  mind.  Anyone  could  see  that  It  made  De  Lome's  con- 
tinuance at  Washington  Impossible  and  added  another  count  to 
the  Indictment  rolling  up  against  Spain. 

Within  a  week  after  that  time,  with  the  destruction  of  the 
Maine,  we  were  headed  to  war,  which,  as  Mr.  Abbot  said,  Mr. 
Hearst  always  referred  to  as  "our  war."  "You  furnish  the 
pictures.  I'll  furnish  the  war!"  And  he  proceeds  to  use  as 
the  incident  a  document  which  had  been  stolen  from  the  mail 
in  a  post  office.  The  sacrosanct,  pious  individual  who  now 
would  castigate  the  Senate  because  it  attempts  to  use  sub- 
penas  to  get  telegrams  did  not  hesitate  to  use  a  letter  stolen 
from  a  Cuban  post  office. 

But  what  was  the  result?  The  result  was  perfect.  By 
February  24  the  circulation  of  the  New  York  Sunday  Journal 
had  gone  up  to  200.000.  By  the  same  date  the  circulation 
of  the  Evening  Journal  had  increased  to  519.032;  and  by  May 
2.  1898.  the  day  of  Dewey's  victory  at  Manila,  the  circulation 
of  the  New  York  Journal,  as  the  result  of  the  operation  of  its 
war  which  it  incited  and  which  Mr.  Hearst  called  his  war— 
the  circulation  of  the  Journal  had  increased  to  1,600.000. 

Mr.  BLACK.     Mr.  President,  will  the  Senator  yield? 

Mr.  SCHWELLENBACH.     I  yield. 

Mr.  BLACK.  I  should  bke  to  ask  the  Senator  a  question. 
As  I  recall,  volunteers  were  called  for  in  that  war.  May  I 
ask  the  Senator  whether  or  not  the  newspapers  show  that 
Mr.  Hearst  volunteered  to  fight  in  his  war,  or  did  he  leave 
the  fighting  to  be  done  by  other  people? 


Mr.  SCHWELLENBACH.  The  only  participation  that  Mr. 
Hearst  personally  took  in  the  war  was  of  a  ne^'spaper  nature 
in  an  effort  to  gain  scoops  upon  other  newspapers  in  the  city 
of  New  York.  Mr.  Hearst  did  not  volunteer.  He  never  has 
participated  in  any  military  activity.  His  position  is  that  of 
using  military  activities  in  order  that  he  may  increase  the 
circulation  of  the  newspaE>ers  in  which  he  has  his  money  in- 
vested. What  difference  did  it  make  to  Mr.  Hearst  if  as  the 
result  of  that  war  hundreds  and  thousands  of  young  men 
were  sent  down  into  the  tropical  country  and  returned  sick 
and  disabled,  and  even  today  are  suffering  as  the  result  of 
tropical  diseases  acquired  at  that  time?  What  difference  did 
it  make  to  him?  The  circulation  of  the  New  York  Journal 
increased  to  1,600,000. 

Then  at  the  conclusion  of  the  war  another  Hearst ian 
method  of  getting  news  appeared.  On  the  1st  of  January 
1899  there  appeared  in  the  New  York  Journal  the  first  pub- 
lication of  the  Paris  protocols  and  peace  treaties.  Prior  to 
the  time  they  had  been  made  public,  prior  to  the  time  the 
Senate  of  the  United  States  had  any  opportunity  to  know 
what  was  in  them,  prior  to  the  time  that  even  the  President 
of  the  United  States  had  an  opportunity  to  know  what  was  in 
them,  a  representative  of  William  Randolph  Hearst  went  into 
the  offices  where  the  protocols  were  being  prepared,  stole 
them,  and  sent  them  to  Mr.  Hearst,  and  this  man  who  be- 
lieves in  the  sanctity  of  correspondence  and  of  documents 
printed  them  despite  the  fact  that  by  printing  them  he  might 
make  it  impossible  for  a  ti-eaty  to  be  effectually  negotiated. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  SCHWELLENBACH.     I  yield. 

Mr.  MINTON.  In  France,  however,  they  did  not  have  a 
constitution  containing  a  fourth  amendment  which  pro- 
tected persons  against  unreasonable  search  and  seizure. 

Mr.  SCHWELLENBACH.  I  think  the  Senator's  observa- 
tion is  quite  pertinent. 

It  is  a  peculiar  thing,  Mr.  President,  that  the  leader  of  the 
movement  in  this  country  today  toward  fascism,  the  man 
who  when  he  returned  after  a  visit  with  Mr.  Hitler  in  Ger- 
many editorially  praised  Mr.  Hitler,  the  man  who  more  than 
anybody  else  is  advocating  fascism  in  this  country — and 
under  fascism  Senators  know  what  remains  of  personal  lib- 
erty or  freedom  of  the  press — this  man  is  the  same  William 
Randolph  Hearst  who  today  is  so  ardent  in  his  protection  of 
the  rights  of  the  people  under  the  Constitution. 

(At  this  point  the  Senate,  sitting  as  a  Court  of  Impeach- 
ment, resumed  its  session,  and  Mr.  Schwellenbach  yielded 
the  floor  for  the  day.) 

IMPE.ACHMENT  OF  HALSTED  L.  RnTER 

The  "VrrCE  PRESIDENT.  The  hour  of  1  o'clock  having 
arrived,  to  which  yesterday  the  Senate,  sitting  as  a  Court  of 
Impeachment,  took  a  recess,  the  Senate,  sitting  as  a  Court, 
is  now  in  session  for  the  trial  of  the  articles  of  impeachment 
against  Halsted  L.  Ritter,  United  States  district  judge  for  the 
southern  district  of  Florida. 

The  managers  on  the  part  of  the  House  of  Representatives 
were  announced  by  the  secretary  to  the  majority,  and  they 
were  conducted  to  the  seats  assigned  them. 

The  respondent.  Halsted  L.  Ritter,  accompanied  by  his 
counsel,  Frank  P.  Walsh,  Esq..  and  Carl  T.  Hoffman,  Esq.. 
entered  the  Chamber  and  took  the  seats  assigned  them. 

The  YLCE  PRESIDENT.  The  Sergeant  at  Arms  will  make 
proclamation. 

The   Deputy   Sergeant   at   Arms  made   the   usual   procla- 

The  VICE  PRESIDENT.     The  Chair  will  Inquire  if  there 
are  any  Senators  present  who  have  not  taken  the  oath  as 
mation. 
members  of  the  Court? 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Barkley 

Borah 

Byrd 

Ashurst 

Benson 

Brown 

Byrnes 

Austin 

BUbo 

Bulkley 

Capper 

Bachman 

Black 

Bulow 

Caraway 

Barbour 

Bone 

Burke 

Carey 
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CbATcs 
CUrk. 
Connally 
CteoUd— 


ODuaHU 

DSTtB 


VUCdMr 


Oitaoa 


I>lMMlil3gS. 
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Batch 

Hafcten 

Ben 

Jobiuoa 

Keyes 

Klnc 

LaroUctt* 
Lewis 

lionersma 

LoQC 

McGlll 

ICcK«llar 


ICcNary 

Mrtrair 


llnitth 


Murphy 

lfurr«y 

Morris 

O'MAhoamj 

Orerton 

Ptttman 

Pop* 

BadcUffe 

Robliuon 

Scbvellenbacb 


VXAh 
Tovnaend 
Trumaxi 
VaxMtenbcrs 
Van  Nuys 
Wavner 
Waiah 
Wbeeler 


Mr.   LEWIS.     I  reannotincc  the  absence  of  certain  Sen- 
ators for  tfie  reasons  given  on  the  previous  roll  call,  and 
the  announcement  stand  for  the  day 

The  VIC|E  PRESIDENT  Seventy -eight  Senators  have 
answered  t)  their  names.     A  quonmi  is  present 

The  Char  will  now  administer  the  oath  to  any  Senators 
present  whjo  have  not  taken  the  oath  as  members  of  the 
Court 

Mr.  NYE  rose,  and  the  oath  was  administered  to  him  by 
the  Vice  Resident. 

Mr.  ASHCJRST.     I  ask  unantmous  consent  that  the 
cal  of  the   )roceedings  of  the  last  session  of  the  Senate, 
•Itting  as  8  Court  oS  Impeachment,  be  considere<l  as  having 
been  read  and  approved 

The  VICfE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

What  Is  Ithe  pleasure  of  the  Court? 

Mr.  ASrURST.  Mr.  President,  this  Is  the  appropriate 
time  for  th»  managers  on  the  part  of  the  House  aiKl  counsel 
for  the  resiondent  to  enter  Anally  into  an  aiirreement.  or  for 
the  Senate  to  make  some  order  as  to  the  ptrartingi 

The  VIC !  PRESIDENT      The  Chair  itCJOgPlWB  the  man 
on  t  le  part  of   the   House  to  present  the   amended 


8UMNERS.  Mr.  President,  on  behalf  of 
the  manag^  on  the  part  of  the  House.  I  desire  to  present 
the  amenc^d  pifadinc«.  which  hsve  been  authorized  by  the 
KB  foamed  to  ttie  managers  on  the  part 
of  the  Hoiise  by  some  Members  of  the  Senate  that  if  the 
i>f  the  MBenitBBeiits  could  be  stated,  instead  at 
the  amendHMBls  read,  it  would  comport  with  the 
conveniens?  of  the   Senate. 

Mr.  ASHURar.  Mr.  Precddent.  if  there  be  no  objection 
from  any  BeniMlar  and  no  objection  from  the  managers  on 
the  part  of  the  House,  and  no  objection  from  counsel  for 
the  reeponi  ent.  I  ask  unanimous  consent  that  the  manaifiii  i 
on  the  part  of  the  House  be  permitted  to  state  the  substance 
of  their  anendments.  and  that  the  axnendmenU  be  printed 
for  the  usi  of  the  Senate  as  a  Court,  and  also  that  the 
House  be  notified  of  the  action  taken. 

The  VICE  PRESIDENT.  Does  the  Senator  desire.  In 
addition.  t(  ask  that  the  amended  pleadings  be  printed  in 
the  Record  for  the  beneflt  of  Senators? 

Mr.  ASHURST.  I  make  that  request,  and  that.  Instead 
of  being  read,   the  amended   pleadings  be  formally  stated. 

The  VrCli:  PRESIDENT.  That  was  the  procedure  in  the 
cases  heretofore.  Is  there  objection  to  the  request  of  the 
Senator  frcm  Arizona?  The  Chair  hears  none,  and  It  U  so 
ordered. 

Mr.  TYDLNGS.  Due  to  serious  illness  In  the  home  of  my 
mother,  wh  ch  will  probably  necessitate  my  absence  during  a 
portion  of  he  trial.  I  ask  unanimous  consent  to  be  excused 
from  such  i.ttendance  as  may  be  necessary  while  I  am  away. 
and  also  frt  ra  voting  upon  the  evidence  produced  In  this  case. 

The  Via:  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  is  nrmsnd 

The  Chai :  recotmizes  Mr.  Manager  Stncxxas. 

Mr.  Manager  SUMNERS.  Mr  President,  as  counsel  for 
the  responlent  have  been  supplied  with  copies  of  the 
amended  p  eadings.  and  as.  under  the  order  of  the  Senate. 
they  are  to  x  printed.  I  will  make  the  statement  just  as  brief 
as  possible. 

There  art  three  new  articles  which.  In  the  main,  make  up 
the  amended  pleadings. 

The  V^CS  PRESIDENT  It  has  been  rogjested  to  the 
Chair  that  he  suggest  to  the  manager  on  the  part  of  the 


House.  In  order  that  he  may  be  better  undenlood.  that  ahile 
speaking  he  occupy  a  place  at  the  desk. 

Mr.  Manager  SUMNERS  i speaking  from  the  desk  in  front 
of  the  Vice  President).  Mr.  President,  two  of  tiie  articles 
now  presented.  Incorporated  in  the  amended  pleadings,  have 
to  do  uith  income-tax  matters;  one  of  the  provisions  has  to 
do  with  the  practice  of  law. 

Tliere  are  certain  alterations  in  two  of  the  other  articles, 
but  I  believe  it  is  not  necessary  for  me  to  indicate  what  they 
are.  because  they  are  perfectly  obvious  from  an  examination 
of  the  pleadings. 

With  this  brief  statement.  Mr.  President,  unless  it  is  de- 
sired that  the  managers  on  the  part  of  the  House  make  a 
more  extended  statement  with  regard  to  the  ameodments.  I 
have  concluded. 

The  VICE  PRESIDENT.  What  Is  the  pleasure  of  the 
Court? 

Mr.  ROBINSON.  Mr.  President,  may  I  inquire  how  long 
it  would  take  to  read  the  amendments  to  the  pleadings? 

Mr   Manager  SUMNERS.     They  are  not  very  short. 

Mr.  ROBINSON.  I  fear  that  the  amenABcnts  are  not 
fully  understood  by  those  who  have  heard  the  statement 
that  has  been  made.  Perhaps  the  manager  on  the  part  of 
the  House  will  elaborate  his  statement  a  little,  so  as  to  make 
clearer  the  nature  of  the  changes. 

The  VICE  PRESIDENT.  Docs  the  Senator  ask  that  the 
pleadings  may  be  read? 

Mr.  KINO.     I  approve  of  their  being  read. 

Mr.  ROBINSON.  I  believe  that  the  pleadings  should  be 
read. 

The  VICE  PRESIDENT.     The  clerk  will  read. 

The  Chief  Clerk  proceeded  to  read  the  amendments  to  the 
articles  of  impeachment 

During  the  reading. 

Mr.  Manager  SUMNERS.  Mr.  President,  may  I  prestune 
to  make  the  statement,  with  the  consent  of  ihe  Senate,  that 
the  next  article,  which  is  very  long.  Is  Idenucal  with  the 
original  article,  except  that  the  new  articles  which  have  been 
read  are  referred  to  in  article  Vn.  aixl  there  is  a  change  in 
tense.  The  next  article  Is  a  very  long  one:  and  I  thought 
possibly  that  statement  might  save  the  reading  of  that  par- 
ticular article. 

The  PRESIDING  OFFICER  CMr.  Bachman  In  the  chair). 
What  is  the  pleasure  of  the  Senate? 

Mr  ROBINSON  Mr  President,  in  view  of  the  statement 
made  by  the  manager  on  the  part  of  the  House.  I  ask  that 
the  further  reading  of  the  amendments  to  the  articles  of 
Impeachment  be  dispensed  with. 

The  PRESIDING  OFFICER.  Have  the  honorable  attor- 
neys for  the  respondent  any  objection  to  that  procedure? 

Mr.  HOFFMAN.     They  have  no  objection,  Mr.  Pxesident. 

Mr.  ASHURST.     Very  weU. 

The  PRESmiNa  OFFICER.  Without  objecUon.  then, 
the  further  reading  will  be  dispensed  with. 

The  amendments  to  the  articles  of  Impeachment  are.  in 
full,  as  follows: 

AMttroMtirn  TO   AsncLsa  or   iMPCACHacnrr   Agautst   Hai^txd   L. 

RiTTxa 
(H.  Bea.  471.  74Ui  Coog..  2d  aeM.) 
Cowniw  Of  THS  Uktrd  Statxs  or  Amcxica. 

Lm  tbx  Hovss  or  Rar«xaKifT*rma. 

March  30.  193t. 
motunoN 

Resolved.  Tbat  tbe  articles  of  Impeachment  heretofore  adopt«d 
by  the  House  of  Refn-eaentauvea  In  and  by  Uouae  Hceolutlou  422. 
House  Calendar  No.  279.  be.  and  they  are  hereby,  amended  aa 
followa: 

Article  in  la  amended  so  aa  to  read  as  foUovt: 

"AMTJCLM    ai 

"Tbat  the  uUl  Haisted  I^  Bitter,  having  been  nominated  by  th« 
Prealdent  of  the  United  8tat«a.  ooaflrmed  by  the  Senate  of  the 
United  States,  duly  qualined  and  commissioned,  and.  while  acting 
aa  a  United  Sutes  district  Judge  for  the  southern  dUtnct  of  Flor- 
ida, waa  and  u  gtillty  of  a  high  crime  and  misdemeanor  In  office  in 
manner  aad  form  as  follows,  to  wit: 

"That  the  said  Haisted  L  Rltter.  while  such  Judge,  was  guilty  of 
a  violation  of  section  356  of  the  Judicial  Code  of  the  United  State* 
of  America  <U.  8.  C.  Annotated.  Utle  28.  sec.  373 1  making  It  unlaw- 
ful for  any  Judge  appointed  under  the  authority  of  the  Uruted 
States  to  exercise  the  profesalon  or  employment  of  counsel  or  attor- 
ney, or  to  be  engaged  in  the  pracUce  of  the  law,  in  that  after  the 
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imployment  of  the  law  firm  of  Rltter  &  R&nkln  (which,  at  the 
time  of  the  appointment  of  Haisted  L.  Rltter  to  be  Judge  of  the 
United  States  District  Court  for  the  Southern  District  of  Florida, 
was  composed  of  Haisted  L.  Rltter  and  A.  L.  Rankin)  In  the  case 
of  Trust  Co.  of  Georgia  and  Robert  G.  Stephens,  Trustee,  v.  Brazil- 
ian Court  Building  Corporation  et  al.,  i-o.  5704,  in  the  circuit  court 
of  the  fifteenth  Judicial  circuit  of  Florida,  and  after  the  fee  of 
$4,000  which  had  been  agreed  upon  at  the  outset  of  said  employ- 
ment had  been  fully  paid  to  the  firm  of  Rltter  &  Rankin,  and 
after  Haisted  L.  Rltter  had.  on.  to  wit.  February  15.  1929,  become 
Judge  of  the  United  States  District  Court  for  the  Southern  District 
of  Florida.  Judge  Rltter.  on,  to  wit.  March  11.  1929.  wrote  a  letter 
to  Charles  A.  Brodek,  of  counsel  for  Mulfcwrd  Realty  Corporation 
(the  client  which  his  former  law  firm  had  been  representing  in  said 
litigation ) ,  stating  that  there  had  been  much  extra  and  unantici- 
pated work  in  the  case,  that  he  was  then  a  Federal  Judge;  that  his 
partner,  A.  L.  Rankin,  would  carry  through  further  proceedings  in 
the  case,  but  that  he.  Judge  Rltter,  would  be  consulted  about  the 
matter  until  the  case  was  all  closed  up:  and  that  'this  matter  Is 
one  among  very  few  which  I  am  assuming  to  continue  my  Interest 
In  until   finally  closed  up';    and  stating  specifically  in  said   letter: 

"  *I  do  not  know  whether  any  appeal  will  be  taken  In  the  case 
or  not,  but,  If  so,  we  hope  to  get  Mr,  Howard  Paschal  or  some  other 
person  as  receiver  who  will  be  amenable  to  our  directions,  and  that 
the  hotel  can  be  op>erated  at  a  p.T>flt,  of  course,  pending  the  appeal. 
We  shall  demand  a  very  heavy  supersedeas  bond,  which  I  doubt 
whether  D'Eisterre  can  give';  and  further  that  he  was,  'of  course, 
primarily  interested  in  getting  some  money  in  the  case",  and  that 
he  thought  '$2,000  more  by  way  of  attorneys*  fees  should  be 
allowed":  and  asked  that  he  be  communicated  with  direct  about 
the  matter,  giving  his  poet-ofllce  box  number.  On,  to  wit,  March 
13.  1929,  said  Brodek  replied  favorably,  and  on  March  30.  1929.  a 
check  of  Brodek.  Raphael  &  Qsner.  a  law  firm  of  New  York  City, 
representing  Mulford  Realty  Corporation,  in  which  Charles  A.  Bro- 
dek. senior  member  of  the  firm  of  Brodek.  Raphael  &  EUsner,  was 
one  of  the  directors,  was  drawn,  payable  to  the  order  of  'Hon. 
Haisted  L,  Rlter"  for  $2,000  and  which  duly  endorsed  'Hon.  Haisted 
L.  Rltter — H.  L  Rltter'.  and  was  paid  on.  to  wit,  April  4.  1929.  and 
the  proceeds  thereof  were  received  and  appropriated  by  Judge 
Rltter  to  his  own  Individual  use  and  benefit,  without  advising  his 
fald  former  partner  that  said  $2,000  had  been  received,  without 
consulting  with  his  former  partner  thereabout,  and  without  the 
knowledge  or  consent  of  his  said  former  partner,  appropriated  the 
entire  amount  thus  solicited  and  received  to  the  use  and  beneflt  of 
himself,  the  said  Judge  Rltter. 

"At  the  time  said  letter  was  written  by  Judge  Rltter  and  said 
$2,000  received  by  him.  Mulford  Realty  Corporation  held  and 
owned  large  interests  in  Florida  real  estate  and  citrvis  groves,  and  a 
large  amount  of  securities  of  the  Olympla  Improvement  Corpora- 
tion, which  was  a  company  organized  to  develop  and  promote 
Olympla.  Fla  .  said  holdings  being  within  the  territorial  Jurisdic- 
tion of  the  United  States  district  court  of  which  Judge  Ritter  was 
a  Judge  from,  to  wit.  February  15,  1929. 

"After  writing  said  letter  of  March  11,  1929.  Judge  Rltter  further 
exercised  the  profession  or  employment  of  counsel  or  attorney,  or 
engaged  In  the  practice  of  the  law.  with  relation  to  said  case. 

"Which  acts  of  said  Judge  were  calculated  to  bring  his  otDce  Into 
disrepute,  constitute  a  violation  of  section  258  of  the  Judicial  Code 
of  the  United  States  of  America  (U.  S.  C,  Annotated,  title  28.  sec. 
373),  and  constitute  a  high  crime  and  misdemeanor  within  the 
meaning  and  intent  of  section  4  of  article  II  of  the  Constitution  of 
the  United  States. 

"Wherefore  the  said  Judge  Haisted  L.  Rltter  was  and  is  guilty  of 
a  high  misdemeanor  in  ofBce" 

By  adding  the  following  articles  Immediately  after  article  in.  as 
amended : 

"A«TICLE    VI 

"That  the  said  Haisted  L.  Rltter.  having  been  nominated  by  the 
President  of  the  United  States,  confirmed  by  the  Senate  of  the 
United  States,  duly  qualified  and  commissioned,  and,  while  acting 
as  a  United  States  district  Judge  for  the  southern  district  of  Florida. 
was  and  u  guilty  of  a  high  crime  and  misdemeanor  In  office  in 
manner  and  form  as  follows,  to  wit: 

"That  the  said  Haisted  L  Rltter.  while  such  Judge,  was  guilty  of 
a  violation  of  section  258  of  the  Judicial  Code  of  the  United  States 
of  America  (U.  8  C  ,  Annotated,  title  28.  sec.  373),  making  it  unlaw- 
ful for  any  Judge  appointed  under  the  authority  of  the  United 
Btatee  to  exercise  the  profession  or  employment  of  counsel  or  attor- 
ney, or  to  be  engaged  in  the  practice  of  the  law.  In  that  Judge 
Rltter  did  exercise  the  profession  or  employment  of  counsel  or 
attorney,  or  engage  In  the  practice  of  the  law.  representing  J.  R. 
Francis,  with  relation  to  the  Boca  Raton  matter  and  the  segrega- 
tion and  saving  of  the  Interest  of  J  R.  Francis  therein,  or  in  obtain- 
ing a  deed  or  deeds  to  J.  R.  Francis  from  the  Spanish  River  Land 
Co  to  certain  pieces  of  realty,  and  In  the  Edgewater  Ocean  Beach 
Development  Co.  matter,  for  which  services  the  said  Judge  Rltter 
received  from  the  said  J.  R.  Francis  the  sum  of  $7,500. 

"Which  acu  of  said  Judge  were  calculated  to  bring  his  office  into 
disrepute,  constitute  a  violation  of  the  law  above  recited,  and  consti- 
tute a  high  crime  and  misdemeanor  within  the  meaning  and  Intent 
of  section  4  of  article  II  of  the  Constitution  of  the  United  States. 

"Wherefore  the  said  Judge  Haisted  L.  Rltter  was  and  Is  gtUlly  of 
a  high  misdemeanor  In  office. 

"ABTICtl  ▼ 

"That  the  said  Haisted  L  Ritter.  having  been  nominated  by  the 
President  of  the  United  States,  confirmed  by  the  Senate  of  the 
United  Sutea.  duly  qualified  and  commissioned,  and,  while  acting 


as  a  United  States  district  Judge  for  the  southern  district  of 
Morlda.  was  and  Is  guilty  of  a  high  crime  and  misdemeanor  in  office 
m  manner  and  form  as  follows,  to  wit : 

"That  the  said  Haisted  L.  Rltter.  while  such  Judge,  was  guilty  of 
violation  of  section  146  (b)  of  the  Revenue  Act  of  1928,  making  It 
unlawful  for  any  person  willfully  to  attempt  in  any  maruier  to  evade 
or  defeat  the  payment  of  the  Income  tax  levied  in  and  by  said 
Revenue  Act  of  1928,  in  that  during  the  year  1929  said  Judge  Rltter 
received  gross  taxable  income — over  and  above  his  salary  as  Judge — 
to  the  amount  of  some  $12,000,  yet  paid  no  Income  tax  thereon 

"Among  the  fees  included  in  said  gross  taxable  Income  for  1929 
were  the  extra  fee  of  $2,000  solicited  and  received  by  Judge  Rltter 
in  the  Brazilian  Court  case  as  described  in  article  III.  and  the  fee 
of  $7,500  received  by  Judge  Rltter  from  J.  R.  Francis. 

"Wherefore  the  said  Judge  Haisted  L.  Ritter  was  and  is  guilty  of 
a  high  misdemeanor  In  office. 

"articlk  \t 

"That  the  said  Haisted  L.  Rltter.  having  been  nominated  by  the 
President  of  the  United  States,  confirmed  by  the  Senate  of  the 
United  States,  duly  qualified  and  commissioned,  and  while  acting 
Bs  a  United  States  district  Judge  for  the  souihern  district  of  Florida 
was  and  Is  guilty  of  a  high  crime  and  misdemeanor  in  office  in 
manner  and  form  as  follows,  to  wit: 

"That  the  said  Haisted  L.  Rltter,  while  such  Judge,  was  guilty 
of  violation  of  section  146  (b)  of  the  Revenue  Act  of  1928.  making 
it  unlawful  for  any  person  willfully  to  attempt  in  any  manner  to 
evade  or  defeat  the  payment  of  the  Income  tax  levied  in  and  by  said 
Revenue  Act  of  1928.  in  that  during  the  year  1930  the  said  Judge 
Rltter  received  gross  taxable  Income — over  and  above  his  salary  as 
Judge — to  the  s^mount  of,  to  wit,  $5,300,  yet  failed  to  report  any 
part  thereof  in  his  Income-tax  return  for  the  year  1930,  and  paid 
no  Income  tax  '-hereon. 

"Two  thousand  five  hundred  dollars  of  said  gross  taxable  Income 
for  1930  was  that  amount  of  cash  paid  Judge  Rltter  by  A.  L.  Rankin 
on  December  24,  1930,  as  described  In  article  I. 

"Wherefore  the  said  Judge  Haisted  L.  Ritter  was  and  Is  guilty  of  a 
high   misdemeanor  in  office." 

Original  article  IV  is  amended  so  as  to  read  as  follows: 

"AHTicLE  vn 

"That  the  said  Haisted  L  Ritter.  while  holding  the  office  of  United 
States  district  Judge  for  the  southern  district  of  Florida,  having 
been  nominated  by  the  President  of  the  United  States,  confirmed 
by  the  Senate  of  the  United  States,  duly  qualified  and  commis- 
sioned, and.  while  acting  as  a  United  States  district  Judge  for  the 
southern  district  of  Florida,  was  and  is  guilty  of  misbehavior  and 
of  high  crimes  and  misdemeanors  In  office  In  manner  and  form  as 
follows,  to  wit: 

"The  reasonable  and  probable  consequence  of  the  actions  or  con- 
duct of  Haisted  L.  Rltter.  hereunder  specified  or  indicated  in  this 
article,  since  he  became  Judge  of  said  court,  as  an  Individual  or  as 
such  Judge,  Is  to  bring  his  court  Into  scandal  and  disrepute,  to  the 
prejudice  of  said  court  and  public  confidence  in  the  administration 
of  Justice  therein,  and  to  the  prejudice  of  public  respect  for  and 
confidence  in  the  Federal  Judiciary,  and  to  render  him  unfit  to 
continue  to  serve  as  such  Judge: 

"1.  In  that  in  the  Florida  Power  Co.  case  {Florida  Power  it  Light 
Co.  V.  City  of  Miami  et  al..  no.  1183-M-l!iq  ) .  which  was  a  case 
wherein  said  Judge  had  granted  the  complainant  power  company 
a  temporary  injunction  restraining  the  enforcement  of  an  ordi- 
nance of  the  city  of  Miami,  which  ordinance  prescribed  a  reduc- 
tion in  the  rates  for  electric  current  being  charged  m  said  city. 
said  Judge  improperly  appointed  one  Gary  T.  Hutchinson,  who  had 
long  been  associated  with  and  employed  by  power  and  utility  inter- 
ests, special  master  in  chancery  in  said  suit,  and  refu.sed  to  revoke 
his  order  .so  appointing  said  Hutchinson  TTiereafter,  when  criti- 
cism of  such  action  had  become  current  In  the  city  of  Miami,  and 
within  2  weeks  after  a  resolution  iH  Res.  163.  73d  Cong  t  had  been 
agreed  to  in  the  House  of  Representatives  of  the  Congress  of  the 
United  States,  authorizing  and  di.-ecting  the  Judiciary  Committee 
thereof  to  investigate  the  official  conduct  of  said  judge  and  to  make 
a  report  concerning  said  conduct  to  said  House  of  Representatives, 
an  arrangement  was  entered  into  with  the  city  commifesloners  of 
the  city  of  Miami  or  with  the  city  attorney  of  said  city  by  which 
the  said  city  commissioners  were  to  pass  a  resolution  expressing 
faith  and  confidence  In  the  Integrity  of  said  Judge,  and  the  said 
Judge  recuse  himself  as  Judge  in  said  power  suit  The  said  agree- 
ment was  earned  out  by  the  parties  thereto,  and  said  Judge,  after 
the  pas-sage  of  such  resolution,  recused  himself  from  suting  as 
Judge  in  said  power  suit,  thereby  bartering  his  Judicial  authority 
in  said  case  for  a  vote  of  confidence.  Nevertheless,  the  succeeding 
Judge  allowed  said  Hutchinson  as  special  master  in  chancery  in 
said  case  a  fee  of  $5,000  althoueh  he  performed  little,  If  any. 
service  as  such,  and  in  the  order  making  such  allowance  recited: 
'And  It  appearing  to  the  court  that  a  minimum  fee  of  $5,000  was 
approved  by  the  court  for  the  said  Cary  T.  Hutchinson,  special 
master  in  this  cause." 

"'2.  In  that  In  the  Trust  Co.  of  Florida  cases  (Illick  v  Trust 
Co.  of  Florida  et  al  .  no  1043-M~Eq.,  and  Edmunds  Committee  et 
al.  v.  Marion  Mortgage  Co  et  al.  no  1124  M  Eq  )  after  the  State 
banking  department  of  Florida,  through  its  comptroller.  Hen. 
Ernest  Amos,  had  closed  the  doors  of  the  Trust  Co  of  Florida  and 
appointed  J.  H.  Therrell  liquidator  for  said  trust  company,  and  had 
intervened  in  the  said  Illick  case,  tald  Judge  Rltter  wrongfully  and 
erroneotijsly  refused  to  recognize  the  right  of  said  State  authority  to 
administer  the  affairs  of  the  said  trust  company  and  appointed 
Julian  S.  Eaton  and  Clark  D.  Stearns  as  receivers  of  the  property  of 
said  trust  company.    On  appeal,  the  United  SUtes  Circuit  Court  oX 
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Appeals  for   ;he  Fifth  Clrrult  reveraed  the  nJd  order  or  decree  of 
Jodie  Rltter  and  ordered  the  aaid  property  surrendered  to  the  St«t« 
tor.      rhereafter,  on.  to  wit.  September   12.    1933,   there  wb» 


receivers  tn 
dator.  filed  a 


wlthatAndlng 
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fliad  la  the  I  xUtMi  States  DUtnct  Court  for  the  Soathem  Dtatrlct  of 
Florida  the  1  Idmuadi  Comzzuttee  case,  supra,  llartan  llortgagv  Co. 
waa  a  subalc  lary  of  the  Trust  Co  at  Florida.  Judge  Rltter  being 
absent  from  his  district  at  the  time  of  the  filing  of  said  case,  an 
application  (Dr  the  appolDtinent  of  receivers  therein  was  presented 
to  another  Ji^di^  of  Mid  district,  namely.  Hon.  Alexander  Akerman. 

however,  prior  to  the  appointment  of  such  receivers. 
tslsgisphi  d  ludge  Akerman.  requesting  htm  to  appoint  the  afore- 
said Katon  ind  Steams  as  receivers  In  said  case,  which  appolnt- 

made  by  Judge  Akerman.  Thereafter  the  United 
States  Clrculjt  Court  of  Appeals  for  the  Fifth  Clrcxilt  reversed  the 
order  of  Jucge  Akerman.   appointing   said  Eaton   and  .Stearixs   as 

Ud  case  In  November  1932,  J  H.  "n^erteil.  as  llqul- 
bill  of  complaint  In  the  Circuit  Court  of  Dade  County, 
Fla. — a  ooun  at  the  State  of  Florida — alleging  that  the  various 
trust  propcnias  of  the  Trust  Co.  of  Florida  were  burdensome  to 
the  liquidate  r  to  keep,  and  asking  that  the  court  appoint  a  suc- 
ceeding tr\i«^*e  Upon  petition  for  removal  of  said  cause  from 
said  State  ourt  Intc  the  United  States  District  Court  for  the 
Southern  District  of  Florida.  Judge  Rltter  took  Jurisdiction,  not- 

the  previous  rulings  of  the  United  States  Circuit 
above  referred  to.  and  again  appointed  the  said 
as  the  receivers  of  the  said  trust  properties.  In 
December  1913  the  said  Therrell  surrendered  all  of  the  trust  prop- 
erties to  said  Baton  and  Steams  as  receivers,  together  with  all  rec- 
ords of  the  Trust  Co  of  Florida  pertaining  thereto.  During  the 
time  said  Baton  and  Steams,  as  >uch  receivers,  were  In  control  of 
said  trust  prapertlea.  Judge  Rltter  wrongfully  and  improperly  ap- 
proved ihcir  accoimts  without  notice  or  opportunity  for  objection 
thereto  to  b»  heard.  With  the  knowledge  of  Judge  Rlttec,  said 
receivers  appointed  the  sister-ln-law  of  Judge  Rltter.  namely,  Mrs. 
O.  M  Wlckaid.  who  had  had  no  prevloios  hotel -management  expe- 
rience, to  be  manafei  of  the  Jxilla  TutUe  Hctel  and  Apartment 
Building,  one  of  said  trust  properties.  On.  to  wit.  January  1.  1933. 
Hon.  J.  M.  L«e  succeeded  Hon  E^Tiest  Amos  as  comptroller  of  the 
State  of  Flo  Ida  and  appointed  M  A  Smith  liquidator  In  said 
Trust  Co.  of  Florida  cases  to  succeed  J  H  TherreU.  An  appeal 
was  sgaln  taJten  to  the  United  States  Circuit  Court  of  Appeals  for 
the  Fifth  Ctcult  from  the  then  latest  order  or  decree  of  Judge 
Rltter.  and  a|  aln  the  order  or  decree  of  Judge  Rltter  appealed  firxn 
was  revened  by  the  said  clrctilt  court  o*  appeals  which  held  that 
the  State  offlcer  was  entitled  to  the  custody  of  the  property  In- 
volved and  U  lat  said  Baton  and  Steams  as  receivers  were  not  entlUed 
to  such  custcdy  Thereafter,  and  with  the  knowledge  of  the  decl 
ston  of  the  aUd  circuit  court  of  appeals.  Judge  Rltter  wrongfully 
—1  Impropei  ly  allowed  said  Eaton  and  Steams  axkl  tbelr  attorneys 

-*  ^•^^•"'^  *■  '•"  °"*  °^  "^**  trust-estate  properties  and  en- 
deavored to  require,  as  a  condition  precedent  to  releasing  said 
trust  psqpertles  from  the  control  of  his  court,  a  promise  from 
eovmsel  for  tlte  said  SUte  liquidator  not  to  appeal  from  his  order 
•Bowtng  tbe  i  aid  fees  to  said  Katon  and  Stesms  and  their  attorneys 
•*3  In  that  the  said  Halsted  L  Rltter,  while  such  Federal  nidnre 
accepted.    In    addition    to   M.MO   from   b|«  fanner    law    partner    as 

Cit5^«^"; '»' J.  ^*^*°^  «**>«  l*^*  »•*  or  gratuities,  to  wit. 
•^.aoo  rrom  J  R.  Francis,  on  or  about  April  19  1939:  J  R  Francis 
••J*".  "•**i/'™«  »»»»lnj{  large  property  interest*  within  the  terrl- 
tonai  jurisdiction  of  the  court  of  which  Jud^e  Rltter  wm  a  Judge 
and  on.  to  wi^^  the  4th  day  of  April  1030  the  wild  Judfe  mitter  ac- 
Mpt«>d  the  stiin  of  ia.OOO  from  Brodek  Raphael  Sc  Euner.  represent- 
Mg  Mill  ford  H  salty  Corporailon.  as  lU  atu^rneys  through  Charles  A 
Bradek.  asnlai  Beaibsr  of  said  firm  and  a  director  of  said  corpora 
«on.  as  a  fte  or  gratuity,  at  which  time  the  said  Mulford  Realty 
corporation  tisld  and  owned  Iwfe  interests  In  Florids  real  eatat« 
and  citrus  grc  res,  and  a  large  amount  of  securities  of  the  Olympia 
unprneemsul  Oorporatlon.  which  was  s  company  organlaed  to  de- 
V^,  ^"f  ^l^'^  Olympia,  Fla.  said  holdings  being  within  the 
t^ltortal  Jun  sdlction  of  the  United  SUtes  district  court  of  which 
Judge  Rltter  \m»  s  Judge  from,  to  wtt.  February  15.  1030 

*4.  By  his  omduct  as  deUlled  In  articles  I.  IL  m.  and  IV  hereof 
and  by  his  InMime-tsji  evasions  as  set  forth  In  articles  V  and  VT 
hereof 

•Wherefore,  Jthe  said  Judge  Halsted  L.  Rltter  was  and  is  guilty  of 
mtsbehaTlor,   ( nd   was   and   U   guilty   of   high   crimes   and   mlsde 
m— nors  In  ofl  OS  ** 
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iINO    OFFICER      What    la    the    pleasure    of 
he  respondent  with  reference  to  the  amend- 


Mr.   President,    with   reference   to   the 

we  ask  the  honorable  Senate,  sitting  as  a  Court 

to  grant  to  us  ample  time  within  which 

r^ponse  to  the  amended  or  new  articles.     If  I 

to  do  so.  I  suggest  that  48  hours  will  be 

We  have  no  desire  to  Uke  time  that  would 

the  present  arrangement  for  trial  on  the  6th 


The  PRESIDING  OFFICER.  Counsel  for  the  respondent 
has  indicated  that  48  hours  would  be  ample  time.  Is  there 
objection  to  that? 

Mr.  Manager  SUMNERS  There  Is  no  objection  on  the 
part  of  the  managers  for  the  House. 

The  PRESIDING  OFFICER.  What  is  the  pleasure  of 
the  Court?    Is  there  objection? 

Mr.  ASHURST.  Mr.  President,  am  I  correct  in  the  un- 
derstanding that  the  honorable  counsel  for  the  respondent 
are  granted  48  hours  within  which  to  reply  to  all  the 
pleadings? 

Mr.  HOFFMAN.  Just  the  new  articles.  We  are  ready  to 
fUe  pleadings  this  morning  directed  to  articles  I.  II.  III.  and 
the  original  article  IV.  which  Is  now  article  VII. 

Mr.  ASHURST.  Very  well.  Mr.  President;  I  am  sure  there 
will  be  no  objection  to  counsel  for  the  respondent  being 
granted  48  hours;  and  now  is  the  appropriate  time  for  coun- 
sel for  the  respondent  to  exhibit  their  reply  to  the  various 
articles  heretofore  presented. 

The  PRESIDING  OFFICER.  There  being  no  objection, 
the  48  hours  requested  will  be  allowed,  and  the  Court  will 
now  hear  counsel  for  the  respondent. 

Mr.  ASHURST.  Would  the  attorney  for  the  respondent 
object  to  taking  a  place  on  the  rostrum?  It  would  facilitate 
audition  very  much,  if  there  is  no  objection. 

Mr.  HOFFMAN.    There  is  no  objection,  sir. 

The  PRESIDING  OFFICER.     There  is  no  objection. 
MOTION  TO  sranti  cebtuk  aartci-cs 

Mr.  HOFFMAN  (speaking  from  the  desk  in  front  of  the 
Vice  President*.  Mr.  President,  at  this  time  the  respondent 
presents  his  motion  to  strike  article  I.  or.  In  the  alternative, 
to  require  of  the  prosecution  election  as  to  whether  It  will 
stand  upon  article  I  or  upon  article  n.  and  to  strike  article 
Vn  as  it  is  under  the  present  arrangement  of  the  pleadings. 
We  ask  that  this  motion  be  filed  and  read. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  mo- 
tion. 

The  Chief  Clerk  read  as  follows: 

In  the  Senate  of  the  United  States  of  America  sitting  as  a  Court 
of  Impeachment  The  United  States  of  America  v.  Halsted  L 
RittcT.  respondent 

»* OTTO"  TO  srant*  a«ttct«  i,  cm.  m  thx  ALrraifATrvi,  to  acQcms 
CBcnoN  as  to  aancLcs  i  and  n;  awo  motion  to  stsiks  axticlb 
vn 

The  respondent.  Balsted  L.  RUter,  moves  the  honorable  Senate, 
sitting  as  a  Court  of  Impeschment  for  an  order  striking  and  dU- 
mlsstnff  article  I  of  the  articles  of  impeachment,  or.  in  the  alterna- 
tive, to  require  the  honorable  managers  on  the  part  of  the  House 
or  RepresenUtlves  to  elect  as  to  whether  they  wUl  proceed  upon 
article  I  or  upon  article  U.  and  for  grounds  of  such  motion  re- 
spondent aaya: 

1.  Article  II  rslterates  and  embraces  all  the  charges  and  allega- 
tlons  of  article  I,  and  the  respondent  Is  thus  and  thereby  twice 
charged  In  separate  articles  with  the  same  and  identical  offense 
and  twice  required  to  defend  against  the  charge  presented  In 
article  I. 

2.  The  presenutlon  of  the  aame  and  Identical  charge  In  the  two 
articles  In  question  tends  to  prejudice  the  respondent  In  his  de- 
fense, and  tends  to  oppress  the  respondent  in  that  the  articles  are 
so  framed  as  to  collect,  or  sccximulate  upon  the  second  article  the 
adverse  votes.  If  any,  upon  the  first  article. 

3.  The  Constitution  of  the  United  States  contemplates  but  one 
vote  of  the  Senate  upon  the  charge  oonuined  In  each  article  of 
Impeachment,  whereas  articles  I  and  n  are  constructed  and  ar- 
ranged in  such  form  and  manner  as  to  require  and  exact  of  the 
Senate  a  second  vote  upon  the  subject  matter  of  article  I. 

MOTION    TO    STUXS    ASTICUC    TO 

And  Uks  raspoodent  further  mores  the  honorable  Senate,  sitting 
as  a  Court  at  Tinp— rhmsnt.  for  an  order  strUong  and  dismissing 
article  vn,  and  for  grounds  of  »uch  motion,  respoiulent  says: 

1  Article  vn  includes  and  embraces  all  the  charges  set  forth  in 
articles  I.  n.  m.  IV,  V,  and  VI. 

a.  Article  VII  constitutes  an  accumulation  and  massing  of  all 
charges  m  preceding  articles  upon  which  the  Court  U  to  pass 
Judgment  prtor  to  the  vote  on  article  VII.  and  the  prosecution 
should  be  required  to  abide  by  the  judgment  of  the  Senate  ren- 
dered upon  such  prtor  articles  and  the  8«n*te  ought  not  to  counte- 
nance the  arrangement  of  pleadlztg  daalgned  to  procure  a  second 
vote  and  the  collection  or  accumulation  of  adverse  votes  if  any 
upon  such  matters. 

3  The  presenutlon  In  article  VII  of  more  than  one  subject  and 
the  charges  arising  out  of  a  single  subject  Is  unjust  and  nrelu- 
diclal  to  respondent  *^    * 

4.  In  fairness  and  jusUce  to  respondent,  the  Court  otight  to  re- 
quire separaUon  and  singleness  of  Che  subject  matter  of  the  charges 
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In  separate  and  distinct  articles,  upon  which  a  single  and   final 
vote  of  the  Senate  upon  each  article  and  charge  can  be  had. 

(Signed)      Frank  P.  Walsh, 

Gael   T.   Hoftman, 
Of  Counsel  for  Respondent. 

The  PFIESIDING  OFFICER.  The  Court  will  now  hear  the 
honorable  managers  on  the  part  of  the  House. 

Mr.  KING.  Mr.  President,  I  venture  to  suggest  that  the 
representative  of  Judge  Ritter  might  desire  to  make  some 
observations. 

The  PRESIDING  OFFICER.  The  presentation  will  be 
made.  The  Chair  simply  desired  from  the  managers  on  the 
part  of  the  House  their  views  with  reference  to  the  motion. 

Mr.  KING.  But  I  had  reference  to  one  of  the  counsel  for 
Judge  Ritter.  I  suggested  that  it  is  possible  that  he  might 
desire  to  submit  something  in  support  of  his  demurrer,  or 
motion  to  strike,  before  the  honorable  managers  on  the 
part  of  the  House  desire  to  respond. 

The  PRESIDING  OFFICER.  Opportunity  for  that  course 
will  be  afforded. 

Mr.  KING.  If  counsel  does  not  so  desire.  I  have  no  objec- 
tion. 

Mr.  Manager  SUMNERS.  Mr.  President,  may  the  man- 
agers on  the  part  of  the  House  inquire  as  to  the  procedure 
in  testing  the  validity  of  the  motion  to  strike?  Counsel  for 
the  respondent  has  read  the  motion  to  strike.  It  has  not 
been  supported  by  argument,  except  the  argument  stated  in 
the  motion.  The  managers  on  the  part  of  the  House,  of 
course,  desire  to  resist  the  motion  to  strike.  Do  I  under- 
stand— and  I  am  inquiring  for  information — that  the  man- 
agers on  the  part  of  the  House  are  at  this  time  to  present  the 
reasons  why,  in  their  judgment,  the  motion  to  strike  ought 
not  to  be  sustained? 

The  PRESIDING  OFFICER.  The  Chair  may  say  this  as  a 
ruling,  if  it  meets  with  the  approval  of  the  Court: 

Counsel  for  the  respondent  will  present  argument  in  sup- 
port of  the  motion  to  strike,  after  which  the  managers  on 
the  part  of  the  House  will  have  an  opportunity  to  be  heard. 

Mr.  Manager  SUMNERS.  Thank  you  very  much,  Mr. 
President. 

Mr.  HOFFMAN.    May  T  proceed,  Mr.  President? 

The  PRESIDING  OFFICER     Coun.sel  may  proceed. 

Mr.  HOFFMAN.  Mr.  President,  taking  up  first  the  motion 
Insofar  as  It  relates  to  articles  I  and  II — and  I  shall  be  as 
brief  as  I  pos.slbly  ran  In  pre.senting  the  motion — article  I 
charges  the  corrupt  receipt  by  Judge  Rltter  of  $4,500  from 
a  former  partner.  A.  L,  Rankin,  and  alleges  the  primary 
source  of  the  fund  from  which  the  $4..'J00  wa.s  paid  to  be  a 
fee  allowed  to  Rankin  In  what  \s  known  a.s  the  Whitehall 
caac,  a  foreclosure  proceeding  then  pending  before  Judge 
Rltter. 

That  Is  the  substance  of  article  I. 

Article  II  elaborates  upon  the  same  subject  matter  con- 
tained In  article  I— namely,  the  Whitehall  case — and  charges, 
first,  an  arrangement  between  three  others  and  Judge  Ritter 
to  institute  and  maintain  that  particular  litigation  In  the 
court  of  Judge  R;tter;  secondly,  the  allowance  of  exorbitant 
fees  by  Judge  Rltter  In  connection  with  that  litigation;  and, 
third,  the  corrupt  receipt  by  Judge  Ritter  of  the  same  $4,500 
from  Rankin,  derived  from  the  same  primary  source  which 
Is  charged  in  article  I.  So  that  article  II  embraces  and  In- 
cludes everything  that  Is  charged  In  article  I  in  the  identical 
and  same  phraseology  that  Is  found  in  article  I.  Therefore 
we  have  moved  to  strike  article  I.  because  article  11  covers 
the  same  and  Identical  subject  matter  and  the  .same  sub- 
stantive offense.  The  result  Is  injustice  and  embarrassment 
to  the  defendant.  In  that  he  l.«5  required  twice  to  defend  the 
charge  presented  In  article  I. 

Under  those  circumstances  we  believe  that  article  I  should 
be  stricken  and  dismis-sed.  or  that  the  prc-^ecution  should  be 
required  t»  elect  as  to  whether  It  will  proceed  under  article  I 
or  article  II.  We  believe  that  the  respondent  ought  not  to 
be  required  twice  to  answer  and  defend  the  subject  matter 
of  article  I.  and  we  believe  that  the  prosecution  ought  not  to 
be  permitted  by  such  an  arrangement  of  pleading  of  that 
particular  offense  to  receive  or  exact  from  the  Senate  two 
votes  upon  the  same   charge,   but   that,  when  once   voted 


ui)on,  the  vote  of  this  body  should  be  final  upon  that  par- 
ticular charge. 

As  we  analj'ze  it.  the  adoption  or  reiteration  in  article  IT 
of  all  that  is  charged  in  article  I  results  in  a  collective  or 
accumulative  arrangement  of  the  adverse  vote,  if  any,  upon 
article  I  to  augment  the  adverse  vote,  if  any,  upon  article  II. 
which  is  decidedly  unjust  to  the  i-espondent.  So.  in  justice 
to  the  respondent,  we  ask  in  this  motion  that  election  be 
required,  or  that  article  I  be  dismissed. 

So  much  for  the  motion  insofar  as  articles  I  and  II  are 
concerned. 

The  motion  as  directed  to  article  VTI  presents  two  serious 
objections  to  the  form  and  frame  of  the  charges  in  article 

vn. 

In  article  VII  from  six  to  eight  separate  and  distinct  and 
unrelated  offenses  are  set  out  in  one  article.  In  paragraph 
numbered  1  of  article  Vn  a  charge  is  laid  of  misconduct  in 
connection  with  the  litigation  known  as  the  Power  Rate  case. 
In  paragraph  numbered  2  of  article  VII,  charges  of  miscon- 
duct of  the  respondent  are  made  with  respect  to  the  litiga- 
tion known  as  the  Trust  Co.  of  Florida  litigation.  Paragraph 
3  of  article  VII  charges  the  receipt  by  the  respondent  of 
certain  fees  and  gratuities — namely,  the  $4,500  item  made 
the  basis  of  the  charge  in  article  I  and  in  article  11;  a  ST. 500 
item  made  the  basis  of  the  charge  in  article  IV;  and  a  $2,000 
item  made  the  basis  of  the  charge  in  article  III. 

Then  paragraph  4  of  article  VII  by  reference  adopts  and 
niakes  a  vital  and  substantive  part  of  article  VII  all  of  the 
articles  preceding,  namely,  articles  I,  II,  III,  IV,  V,  and  VI. 

The  result  of  that  arrangement,  as  we  see  it,  is  that  it  is 
decidedly  unjust  to  the  respondent  to  be  required  to  meet 
a  massed  or  cumulative  charge  of  that  nature. 

One  vital  question  which  we  present  in  connection  with 
cur  pleadings  as  to  article  VII  is  the  duplicity  of  the  plead- 
ings. No  single  count  of  any  criminal  indictment  or  in- 
formation should  contain  more  than  one  separate  and 
distinct  charge.  No  two  charges  could  be  presented  in  any 
criminal  prosecution  in  any  one  count  of  an  indictment. 
All  separate  crimes  in  a  criminal  proceeding  must  be  made 
the  subjects  of  .separate  and  distinct  counts,  for  each  count 
is  the  statement  of  a  separate  and  distinct  offense  and 
stands  upon  its  own  footing. 

The  reason  for  the  rule  in  criminal  procedure  is  that  the 
verdict  must  be  an  entirety,  and  the  jury  cannot  find  a  de- 
fendant guilty  of  part  of  a  charge  or  count  or  indictment 
and  not  guilty  of  the  remainder,  but  must  return  the  verdict 
as  an  entirety  upon  the  wiiole  count  or  article.  So  it  is 
here — that  the  vote,  I  take  it,  will  be  upon  the  entire  article. 
and  that  this  body  sitting  as  a  Court  of  Impeachment  will 
not  vote  upon  the  numbered  paragraphs  or  upon  the  specific 
charges,  but  will  vote  upon  the  mossed  charges  of  the 
article. 

These  charges  are  all  of  separate.  dLstlnct,  Kubstantive 
offenses.  None  is  dependent  upon  the  other.  They  are 
unrelated. 

I  am  not  going  to  take  the  time  of  the  Senate  to  quote 
the  authorities  upon  the  subject  of  duplicity.  They  are  too 
numerous,  and  the  members  of  the  Court  are  familiar  with 
those  authorities.  I  am  going  to  leave  the  question  of  duplic- 
ity with  the  statement  that  the  general  rule  in  criminal 
proceedings  Is  that  a  charge  against  an  accused  must  be 
stated  in  such  a  manner  as  to  render  the  Indictment  not 
subject  to  the  objection  of  duplicity,  for  if  there  is  duplic- 
ity, it  tends  to  confuse  the  issues,  creates  a  multiplicity  of 
Issues,  and  embarrasses  the  defendant  in  the  preparation 
and  presentation  of  his  defense.  There  is  no  better  estab- 
lished rule  in  criminal  procedure. 

In  civil  procedure  the  same  method  of  pleading  could 
not  be  sustained  over  objection,  for  several  separate,  dis- 
tinct, and  unrelated  causes  of  action  could  not  be  pleaded 
in  one  count  of  a  declaration  in  any  civil  proceedmg.  They 
would  of  necessity  have  to  be  stated  as  separate  and  distinct 
actions  and  defended  as  separate  and  distinct  actions.  The 
rule  of  duplicity  applies  in  civil  as  well  as  in  criminal  pro- 
ceedings. We  know  of  no  court  in  which  such  a  massed, 
duplicitous  pleading  could  be  sustained,  and  we  think  that 
such  a  pleading  ought  not  to  be  countenanced  by  this  body. 
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and  purpose  of  such  an  arrangement  can  be 

cximiilate  adverse  votes,  if  any,  upon  prior  articles, 

that  the  ctimulative  or  collective  arrangement 

sxxfljcient  to  sustain  those  articles  in  the  vote  upon 

which  prior   articles   were   not   sustained 

voted  upon  pnor  to  the  vote  on  article  VII. 
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the  capacity  of  the  Senate  to  do  justice  to  re- 


Mr  President,  having  by  this  motion  called  the  attention 
of  the  Courfl  to  the  unjust  and  prejudicial  arrangement  of 
this  pleading,  which  we  believe  is  oppressive  to  the  defend- 
ant, we  ask  that  the  Court  rectify  that  situation  and  not 
coontenanoe  the  eoQeetive  and  duplicitous  pleading  in  the 
form  of  the  Kventh  article. 

ilDXNO   OFFICER.     The   Court  Will  hear   the 
the  part  of  the  House  oi  RcpraMBlHttves. 
pr  evuTfZRa.    Mr.  PrMidMit.  mmJton  wui 
an  examination   that  arti«l«  I  chartes  the 
iMinai  eorrupc^  wceived  fratn  his  fownr 
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formsr  law  m  •     r  aad  Ivo  or  thrto  oMMf 
m  uiu  u  ttmtwH  %  ojuuBpottom 

tht  part  of       n    wiM  iBltlAtod  Iho  MtlOB  In 
thai  itoo  rt^nndMl  «m  otfrtatd  of 
thfti  prnimdim  «m  bom  te 
^int  maat  iflMllv*  that  ooMplnigr  br  bold- 
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the  attorney  who  filed  the  bill  to  repRHOl  In 
tie  court  might  hold  jurisdlcUon.    I  do  not  de- 
sire to  ampUJfy  that  further.    1  merely  caU  tiM  attention  of 
flenatori  to  those  two  clMuriM.    An  azaalBHtton  will 
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clearly  that  one  Is  not  a  repetition  of  the  other,  though,  of 
course,  in  the  sectmd  there  is  an  inclusion  of  the  statement 
in  the  former  charge  that  the  respondent  corruptly  received 
from  his  former  law  partner  the  siim  of  $4,500  m  cash  paid 
In  his  office  behind  closed  doors. 

With  regard  to  article  VII  and  In  connection  with  the 
statement  of  Senator  Bailey,  of  North  Carolina,  to  which 
reference  has  been  made,  but  which  I  have  not  had  the 
opportunity  to  examine.  It  Is  evident  that  the  Senate  did 
not  agree  with  Senator  Bailey.  His  statement  was  in  the 
nature  of  a  complaint  against  the  Senate  for  having  refused 
to  strike  exactly  such  an  article  as  article  VII  in  our  plead- 
ings. I  am  not  advised  that  there  was  a  motion  to  strike, 
but  complaint  was  made  by  Senator  Bailey  that  the  Senate 
had  given  consideration  to  and  voted  upon  an  article  which 
I  assume  was  identical  with  article  VII.  with  reference  to 
which  complaint  Is  here  made. 

Senators  will  recall  that  in  the  last  Impeachment  case 
tried  in  this  honorable  Court  there  was  such  an  article  in- 
cluded. May  I  direct  attention  to  Just  what  article  VH 
provides?  I  think  article  VII  is  the  moet  rational,  practical, 
sensible  assemblying  of  charges  that  can  be  made  in  an 
impeachment  case.  What  is  it  we  are  attempting  to  do 
here?  TTiis  is  not  a  criminal  case.  Much  of  the  observa- 
tion of  counsel  for  the  respondent  had  reference  to  the  prac- 
tice In  criminal  cases.  I  assume  that  Senators  are  all 
famUiar  with  the  fact  that  we  m  this  country  drifted  into 
the  observance  and  followed  the  precedents  of  the  English 
procedure  where  an  impeachment  trial  wtis  a  criminal  pro- 
ceeding, with  the  possibility  of  a  Judgment  involving  the 
death  penalty,  confiscation  of  property,  and  so  forth.  Hav- 
ing no  precedents  of  our  own  in  the  first  case,  we  looked. 
as  frequently  occurred  in  the  early  days  of  the  Republic,  to 
the  English  procedure  for  our  precedent.  That  is  evidently 
how  we  fell  into  the  application  to  our  Impeachment  pro- 
cedure of  the  procedure  usually  found  to  be  observed  in 
criminal  cases  But  the  House  and  the  Senate,  having  ex- 
amined what  is  the  place  and  what  are  the  provisions  for 
such  action  under  the  impeachment  clause  of  the  ConsUtu- 
tlon.  are,  I  believe,  all  agreed  that  appropriate  action  can  be 
taken  only  in  an  ouster  suit.  When  we  wrote  our  ConsUtu- 
tlon  we  specifically  denied  to  the  Senate  the  power  to  pun- 
ish for  crime,  and  limited  the  Senate  to  ouster,  with  the 
possibilities  ol  a  judgment  in  bar. 

When  we  look  a  little  further  Into  the  place  and  provi- 
sions with  respect  to  impeachment  we  Bee  that  in  the  exer- 
cise of  the  powers  of  the  Senate  there  is  combmed  a  part  of 
all  the  powers  of  Qovernment.  and  they  must  be  here. 

Members  of  this  august  body  must,  however,  answer  to 
the  people  every  6  years,  because  they  are  servants  of  the 
people.  Members  of  the  House  of  Representatives  must 
answer  to  the  people  every  2  years.  Every  4  years  the  people 
decide  who  shall  be  President. 

With  regard  to  the  Judiciary,  there  Is  no  place  where  they 
must  answer  except  in  this  great  body,  and  the  Senate  pos- 
seeew  all  the  powers  that  a  free  people  enjoy  in  order  to 
preeerre  a  virtuous,  efficient  Judiciary  in  America  That 
power  must  rest  aomewhcre.    It  rests  nowhere  except  here. 

Mr,  PresldiOt  oad  memban  of  this  honorable  Court.  I  am 
fotuf  to  cooihadt  lo  just  a  very  few  minutes,  I  appreciate 
your  intenoUd  ottMiUoo.  ao4  X  am  not  folnf  to  trwpoio 
upon  It, 

What  does  omsk  vn  ehMio?  Artlolo  VH  ohtffii  thfti 
the  respoodoBi  br  ipNlfl«aUjr  AlloMd  oonduot  hoo  dono  thoM 
tbinyt  tho  roMotuble  and  MctaSt  eonaoquencoc  of  which 

Wo  oonload  Um*  thol  io  iho  hlghoM  ovlno  vliMi  •  )ud<o 
can  oonB^t  on  the  bench,  Xt  la  not  whothor  ho  did  this 
that  thin«.  or  Um  other  thlaf.  but  whothor  ornot  tho 
i«m  lotsl  of  the  thlati  he  has  doao  tm  Made  the  people 
doubt  his  integrity  as  a  judicial  oAo«. 

I  bet  to  make  this  practical  lurresUon,  that  if  s  Judge  on 
tho  beoch.  who  la  in  office  during  good  behavior,  by  his 
prored  acts  makes  the  people  doubt  whether  his  court  is  a 
court  where  they  are  gomg  to  get  a  square  deal  and  whether 
It  la  an  booest  place  to  go  to,  the  Senate  cannot  be  technical. 
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That  Is  what  the  Senate  is  trying  to  find  out  about.  I  assume. 
When  doubt  enters,  confidence  departs.  And  when  confi- 
dence in  the  man  who  sits  on  the  bench  is  gone,  confidence 
in  the  court  is  gone.  We  on  the  part  of  the  House  of  Repre- 
sentatives charge,  and  we  assume  the  responsibility  of  prov- 
ing, and  we  will  endeavor  to  convince  the  Senate  that  the 
sum  totals  of  the  specific  charges  on  the  part  of  the  House 
specified  in  section  7  do  in  their  reasonable  probabilities 
arouse  doubt.  We  ask  the  opportunity  of  establishing  that 
fact,  and  respectfully  demand  at  the  hands  of  the  Senate, 
if  we  do  establish  the  fact,  the  judgment  which  ought  to 
follow. 

Mr.  ASHURST.  Have  counsel  for  respondent  any  reply 
to  make? 

Mr.  HOFFMAN.    May  I  briefly  respond,  Mr.  President? 

The  PRESIDING  OFFICER.  Counsel  for  the  respondent 
may  proceed. 

Mr.  HOFFMAN.  Mr.  President,  in  resp>onse  to  the  argu- 
ment presented  by  the  managers  on  the  part  of  the  House, 
I  wish  merely  to  comment  that  the  question  presented  by  the 
motion  is  one  of  fairness  and  justice  to  the  respondent  in 
the  presentation  and  in  the  answer  and  defense  of  the  arti- 
cles of  impeachment  here  before  the  body. 

I  have  no  desire  to  review,  as  did  the  managers  on  the 
part  of  the  House,  the  history  of  impeachments  in  England 
and  in  this  country,  nor  to  try  to  reconcile  conflicts  of 
opinion  as  to  what  Is  or  what  is  not  an  impeachable  offense. 
We  present  one  proposition  as  to  articles  I  and  II.  and  that 
Is  that  everything  that  is  embodied  within  article  I,  in  the 
same  identical  phraseology,  is  embodied  in  article  II,  and  we 
ask  the  judgment  of  the  Senate  whether,  under  such  cir- 
cumstances, we  shall  be  required  twice  to  answer  to  the 
charge  made  in  article  I.  and  whether  this  Court,  by  that 
arrangement,  will  accord  to  the  prosecution  two  votes  upon 
the  charge  made  in  article  I.  when,  in  our  judgment,  the 
Constitution  contemplates  that  in  every  court  there  shall  be 
one  judgment  and  in  this  Court  one  vote  upon  a  charge  pre- 
sented against  any  respondent.  That  is  the  sole  and  only 
question  presented  by  the  motion  with  respect  to  articles 
I  and  n — whether  the  respondent  shall  twice  be  charged 
with  the  same  offense,  namely,  the  corrupt  receipt  of  $4,500 
from  his  former  law  partner,  and  whether  also  this  body 
will  permit  two  votes  upon  that  charge. 

So  we  ask  that  the  managers  on  the  part  of  the  Hou.se 
be  required  to  elect  as  to  whether  they  will  stand  upon 
article  I,  abandoning  the  elaboration  set  out  in  article  II,  or 
whether  they  will  stand  on  article  U,  the  elaborated  article, 
which  embraces  and  includes  everything  charged  in  article  I. 

Now,  with  respect  to  article  VII,  it  is  true  that  at  the 
commencement  of  the  article  it  is  stated  that  the  conduct 
hereinafter  specified  tends  to  bring  the  court  into  disrespect 
and  reflects  upon  the  integrity  of  the  Federal  judiciary. 
That  is  the  substance  of  every  one  of  the  charges,  and  that 
is  the  reason  for  the  presentation  of  the  charges,  namely, 
the  opinion  of  the  pro.secution  that  the  acts  charged  do  just 
that.  But  it  is  charged  that  this  conduct  constitutes  crimes 
and  misdemeanors  for  which  the  respondent  may  be  Im- 
peached, and  then  there  are  numerous  paragraph-^  setting 
out  six  or  eight  dofinite  and  ipeclflc  unrelated  charges,  all 
alleged  a*  rrlmr';  and  mL^pmranors. 

Tho  rule  of  duplicity  is  vivU  known  to  every  lawyer  who 
hat  practiced  in  any  court  for  any  Irntfth  of  tim«  in  civil  Of 
criminal  law,    T  =iiv  fti.if  :'.  h  wnii  fr)iii)']r(i  niKi  rnefrfin<i  in 

OffUnlnal  prOOeUuir,  tjul  .<    m  txi  Imn  thn  ruin  of  law  )t)  rivll 

proooodinffi.    You  eanmii  tukr  uiirt-iufr.i  tnunrri  in  a  olvU 

Jilrttdlni   Ond   ftiii-!^    Ilu'di    ;n    '  lir    colid!    it    ii    (U-   luiutlon    Of 

I'li'tdlnff,  You  I  uhfiN(  cue  lur  breath  ui  tuniimi  uixm  a 
|JM  inlssory  not'  uiui  upon  an  open  account  all  In  tht  ume 
one  slnile  coui.:  if  u  declaralion  when  ih«y  ure  umciuifd 
and  loparate  anu  Ui^tiinct  transacuuub,  .'^epurute  und  clu>imci 
substantive  acts,  as  is  the  case  here  in  article  VII, 

8o  as  to  article  VII  we  present.  I  say  again,  one  question. 
the  question  of  duplicity— whether  duplicity  of  pleadings 
shall  be  permitted  In  a  court  of  impeachment  when  they  are 
not  perniitted  in  any  other  tribunal  in  this  country.  Sec- 
ondly, whether  or  not  there  shall  be  permuted  a  massing 


or  collective  arrangement  which  evades  the  spirit  and  pur- 
pose of  a  single,  final,  ultimate,  definite  vote  upon  one 
specific  charge  under  the  Constitution;  in  other  words, 
whether  the  duplicity  shall  prevail  in  this  Court  in  pleadings, 
and  whether  or  not  adverse  votes  on  previous  articles  can  be 
accumulated  or  collected  and  mas.sed  on  the  final  vote,  with 
the  hope  of  sustaining  the  charges  which  were  not  sustained 
when  separately  voted  upon. 

The  question,  so  far  as  I  have  been  able  to  ascertain,  has 
never  heretofore  been  presented  in  any  pleading  in  any  im- 
peachment case  before  this  body.  It  is  for  the  first  time,  so 
far  as  I  know,  now  presented.  There  was  no  such  motion  in 
the  LxDuderback  case. 

Mr.  ASHURST.  Mr.  President.  I  assume  that  the  Presid- 
ing Officer  will  desire  to  take  some  time  to  examine  all  the 
pleadings  and  will  not  be  prepared  to  announce  a  decision 
on  this  point  until  the  next  session  of  the  Court? 

The  PRESIDING  OFFICER.  It  is  the  opinion  of  the 
present  occupant  of  the  chair  that  while  the  necessity  for 
early  decision  is  apparent,  the  importance  of  the  matter 
would  justify  the  occupant  of  the  chair  in  saying  that  no 
decision  should  be  made  until  the  proceedings  are  printed 
and  every  member  of  the  Court  has  an  opportunity  to 
investigate  and  consider  them.  Is  there  objection  to  that 
suggestion  of  the  Chair?     The  Chair  hears  none. 

Mr.  ASHURST.  Do  counsel  for  the  respondent  desire  to 
ask  any  questions  at  this  time? 

Mr.  HOFFMAN.  Mr.  President,  I  want  to  say  that  at  the 
proper  juncture  I  wish  to  file  and  have  read  the  respondent's 
answer  to  article  II  and  amended  article  III.  The  motion 
relates  to  other  articles. 

Mr.  ASHURST.  Do  counsel  for  the  respondent  now  file 
their  complete  answer? 

Mr.  HOFFMAN.  To  article  n  and  amended  article  III. 
The  motion  is  directed  to  article  I.  and  as  to  an  election 
between  article  I  and  article  II,  and  to  article  VII. 

Mr.  ASHURST.     Do  counsel  wish  the  answer  read? 

Mr.  HOFFMAN.  Yes;  to  dispose  of  the  answer  to  article 
II  and  the  amended  article  HI,  to  suit  the  convenience  of  the 
Court. 

Mr.  ASHURST.     When  will  the  complete  answer  be  made? 

Mr.  HOFFMAN.  We  have  been  granted  48  hours  m  which 
to  make  answer  to  the  new  articles.  As  to  articles  I  and  VII. 
whether  we  respond  to  them  will  dep>end  on  the  action  on 
the  motion  which  has  been  made. 

Mr.  ASHURST.  Would  it  be  satisfactory  to  make  a  com- 
plete answer  at  one  time? 

Mr.  HOFFMAN.  Whatever  suits  the  convenience  of  the 
Senate  will  be  agreeable  to  us. 

Mr.  ASHURST.  Very  well.  Then.  Mr.  President,  if  there 
be  no  objection,  I  shall  ask  unanimous  consent  that  the 
entire  answer  of  counsel  for  the  respondent  be  submitted 
and  read  at  the  next  session  of  the  Court. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  ASHURST.  Mr.  President,  counsel  for  the  respondent 
were  granted  48  hours  to  an.swer  the  amended  articles. 
which  I  think  is  appropriate;  but  there  i.s  a  .«<pocial  order 
^ri  for  Thursdny  next,  at  1  o'clock,  and  if  their  br  no  objer  - 
tion,  I  n'ik  hrc«ij,«»p  of  the  special  ordrr  that  thp  (IhIp  Ijg 
Mt  f or  Vu(\»y  wf  thl."?  week,  which  wll)  br  «  InuuPT  ti/ne  thftn 

'n»r   l'ttr,«n)INf»  OVTUr.n     is   there  ubjeitlon   to  the 

|r(|uret    of   IhP   Wrfiftlof   fjoffi   AM/Uha? 

Mj  KoMJNMON  Mr  PfhbUJtJtil,  win  iht'  Rt^fmfor  r\x  Hie 
houj  / 

Mr     AMUL'HHT, 

0'('ll)('lt 

Mr    HOBINHON 
Mr   ASHURST 


I   thudk    the   Hi'tminr      1   will   bUtfiieut   1 


On  Friday  next  at  1  o'clock? 
On  Friday  next  at  1  o'clock. 
The  PRESIDING  OFFICER.     If  there  is  no  objection,  the 
proceedings  of  the  Senate  sittmg  as  a  Court  of  Impeach- 
ment will  be  resumed  on  Friday  next  at  1  o'clock. 

Mr.  HOFFMAN.     Mr.  President,  I  wish  to  make  an  inquiry. 
If   I   understand   the   Senator   correctly,   we   are   not  to   be 
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required  i  >  file  any  pfeadinsi  to  the  articlw  artaf^nil  by  the 
naoCioa  until  after  the  Senate  has  ruled  upon  the  motion? 

Mr.  ASirURST     The  learned  coonael  la  correct 

Mr.  BO  nP'MAN  And  we  will  be  apprlaed  of  the  nilln«  of 
the  Senati  pnor  to  Friday  m  order  that  we  may  be  In  readi- 
ness to  flk  the  answer  on  Friday? 

Mr.  ASIiURST.  I  cannot  give  any  aonirance.  The  Pre- 
siding Otflcer  may  need  some  time  to  consider  the  pleadings 
and  look  \  p  the  precedents. 

The  PR  :SIDLNO  OFFICZR.  What  is  the  further  pleasure 
of  the  Cm  rt? 

Mr.  AJB  [URST  Mr  Praibdent.  If  no  Senator  has  a  ques- 
tion to  ask  and  if  the  managers  on  the  part  of  the  House  and 
counsel  fo*  the  respondent  have  no  quaKtana  to  aak  or  sug- 
gestions U.  make.  I  move  that  the  "Tn^t.  Mttlaf  as  •  Court 
of  Impeaciment.  adjourn  until  Friday.  April  S.  at  1  o'clock 
in  the  aft^noon. 

The  PRESIDING  OFFICER.  The  nusstlyu  is  on  the  mo- 
tion of  the  Senator  from  Arizona. 

The  mollOD  wmi screed  to.  and  cat  2  o'clock  and  10  minutes 
p.  m.)  tbi  8sB«te,  sitting  as  a  Court  of  Impeachment,  ad- 
journed uiitU  Friday.  April  3,  1936.  at  1  o'clock  p.  m. 

LSGISLATTVK  SCSSION 

The  PKHDOIO  OW^CER  'Mr  Bachvaiv  In  the  chair). 
The  Sens!  9  Is  now  fa)  leirislative  session. 

mssAcx  moM  thx  hottsx 

from  the  House  of  Representatives,  by  Mr.  Haiti- 
its  reading  clerks,  announced  that  the  House  had 
passed  a  jiint  resoluUon  (H.  J.  Res.  553)  extending  the  time 
for  the  F  -deral  Trade  Commission  to  make  an  investiga- 
tion and  C  le  final  report  with  respect  to  agricultural  Income 
and  the  f  nanclal  and  economic  coodttion  of  agricultural 
producers  generally,  in  which  it  reqassted  the  concurrence 
of  the  Senate. 

The  mes  lage  also  annotmcwt  tbmt  the  House  had  disagreed 
to  the  amendments  of  the  asmte  to  the  bill  tH.  R.  11035) 
making  appropriations  for  the  military  and  nonmilitary  ac- 
ttw  War  Dspartment   for  the  fiscal  year  ending 
and  for  other  purposes,  asked  a  conference 
nate  on  the  disagreeing  votes  of  the  two  Houses 
that  Mr.  Pmiks.  Mr.  Blaictos.  Mr.  McMillan. 
Mr   E>ocKwsxLsa.  Mr   Bolton,  and  Mr   Powuts 
ted  managers  on  the  part  of  the  House  at  the 

The  nnoisge  further  announced  that  the  House  had  dis- 
agreed to  Lhe  amendment  of  the  Senate  to  the  bill  (H.  R 
•372)  to  authorize  the  acqulslUon  ot  lands  m  the  vicinity  of 
MMai.  no.  as  s  site  for  a  naval  air  station  and  to  authorize 
the  construction  and  installation  of  a  naval  air  station 
thsre<  r  cusicf  vi  a  coafsrsDss  with  the  Senate  on  the  disagree- 
ing vo;."  I'  .-!.•  'WO  Honses  thereon,  and  that  Mr.  Vnisov 
of  OeoTK  I.  Si:  DKisKur.  and  Mr.  Dasiow  *-ere  appoinlsd 
managers  6n  the  part  of  ftiM  BoaiS  at  the  coofersnos. 
BOTTSS  JOINT  RtsoLTmoif  nmwueo 

The  Join;  resolution  'H  J  Res.  553)  extending  the  time 
for  the  l•^e<  eral  Trade  Commission  to  make  an  Investigation 
and  file  flnil  report  with  respect  to  agricultural  income  and 
tbs  flnancl&l  and  economic  condition  of  agricultural  pro- 
dueers  geairally  was  read  twice  by  Its  title  and  referred  to 
the  Comml  tee  on  Agriculture  and  Forestry. 

OROCX    or   BUSINSSS — RKCCSS 

The  PR!  HDINO  OFFICER.  The  Senator  from  Washing- 
ton [Mr.  S<HW»LLiNBACHl  IS  entitled  to  the  floor. 

Mr.  ROBINSON.     Mr    President 

Mr.  SCHWELLENBACH.  I  yield  to  the  Senator  from 
Arkansas.    I 

Mr.  ROMNSON.  Does  the  Senator  from  Washington  de- 
sire to  yield  to  enable  me  to  suggest  the  absence  of  a  quorum? 

Mr  SCHWXLLENBACH.  May  I  inquire  of  the  Senator 
from  Arkazsas  whether  the  special  order  set  for  this  after- 
noon win  b>  taken  up  at  2:30? 

Mr.  ROBINSON       It  will  be. 

Mr.  SCijWKLlJiNBACH  Does  the  Senator  know  how 
ions  Uie  syeoiu  order  will  take? 


tlvities  of 
June  30. 
With  the 


Mr.  ROBINSON.  I  am  ImiM-essed  with  the  Idea  that  It 
may  take  2  hours.  I  have  no  definite  way  of  determining 
the  length  of  time  that  will  be  required,  but  it  probably  will 
require  the  remainder  of  the  afternoon. 

Mr.  SCHWELLENBACH.  If  a  quonmi  should  be  called, 
probably  it  would  be  25  minutes  after  2  o'clock  before  it  was 
completed;  I  would  not  care  to  continue  In  the  meantime, 
and  I  shall  be  very  glMl  to  hear  any  augssstlon  the  Senator 
from  Arkansas  may  oake  as  to  whether  I  should  continue 
now  or  wait  until  tomorrow. 

Mr.  ROBINSON.  I  do  not  think  that  It  will  be  con- 
venient for  the  Senator  to  proceed  now.  bi  view  of  the  fact 
that  only  15  minutes  remam  until  the  special  order  is  to  be 
reached  Therefore,  if  there  is  no  objection.  I  move  that 
the  Senate  take  a  recess  for  15  minutes,  or  until  2:30  o'clock 
p.  m. 

The  motion  was  agreed  to:  and  (at  2  o'clock  and  12  min- 
utes) the  Senate  took  a  recws  until  2:30  o'clock  p.  m. 

At  the  expiration  of  the  recess  the  Senate  reassembled. 

WAR  DrPARTMCNT  APPROPRIATIOMB 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  ac- 
tion of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  11035>  making 
appropriations  for  the  military  and  nonmilitary  activities  of 
the  War  Department  for  the  fiscal  year  ending  June  30.  1937, 
and  for  other  purposes,  and  requesting  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  COPELAND.  I  move  that  the  Senate  Insist  on  its 
amendments,  agree  to  the  request  of  the  House  for  a  confer- 
ence, and  that  the  Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to:  and  the  Presiding  Officer  ap- 
pointed Mr.  CoPTLANO.  Mr.  Hatdiw.  Mr.  Shxfpard.  Mr.  Nor- 
Bzcx.  and  Mr.  Townskhd  conferees  on  the  part  of  the  Senate. 

CXXCITTIVI  SESSION — UUSAR  HAROT 

The  VICE  PRESIDENT.  The  hour  of  2  30  o'clock  having 
arrived,  under  the  special  order  entered  on  March  27,  the 
Senate  is  now  in  executive  session  for  the  purpose  of  con- 
sidering the  nomination  of  Lamar  Hardy  to  be  United  States 
attorney  for  the  southern  district  of  New  York. 

Mr.  BARKLCY.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roU.  aiid  the  following  Sena- 
tors answered  to  their  names: 

AdaoM  CtoavM  Johaaoa  Orwton 

AMb\MU  OUrk  -  KvTM  PlttOMui 

Austin  CtmnalTy  Kln«  Pop« 

BachmAo  OoolMo*  La  Potl«tt«  lUdcllffe 

■^^<n»  nnp«««liS  L«wu  «obJn«on 

BMUon  Darto  Laocrc»n 


Boo* 
BoiKb 


Duffy 
n«tch«r 


BuiSlay 

Bulow 

Burk* 

Brrd 

BrrxM* 

C«pp*r 

Car»w«y 

C*ffy 


OtbMO 

Olu* 
Ouff«7 


H«rrt«oa 
Ratcb 

Bolt 


U.-niii 

W     Kf    .AT 
M     N«'T 

Ma.oiiry 

Mlnton 

Uoore 

Murphy 

Murray 

Worru 

By* 

O'Mabooey 


•toiww 
ThonacOkla. 

TIIWHWUU 

Truman 

Ttdlnft 

Vand^nhary 

Van  Nuya 

Wagnar 

Walato 

Whe*ler 

White 


The  PRESIDING  OFFICER  (Mr.  Johnson  in  the  chair). 
Eighty  Senators  have  answered  to  their  names.  A  quorum 
Is  present. 

Mr.  NORRIS.  Mr.  President,  as  the  Senate  probably 
knows.  Mr.  Lamar  Hardy,  an  attorney  of  New  York  City, 
was  appointed  during  the  last  rectrss  of  the  Congress  to  fUl 
the  vacancy  In  the  office  of  district  attorney  m  the  southern 
Judicial  district  of  New  York  When  Co(«ress  convened  his 
name  was  sent  to  the  Sonaie  as  an  appointee  far  the  full 
term,  so  that  he  is  now  holding  the  oflBce  linder  the  appoint- 
ment made  dunng  the  recess. 

This  nomination  was  referred  to  the  Committee  on  the 
Judiciary,  which  committee  in  turn  referred  it  to  a  sub- 
committee. The  subcommittee  held  hearii^B.  reported  to 
the  Committee  on  the  Judiciary  favorably,  and  the  Judu  lary 
Committee  made  a  favorable  report  to  the  Senate,  and  Mr. 


1936 


CONGRESSIONAL  RECORD— SENATE 


1661 


Hardy's  nomination,  under  the  imanimous -consent  agree- 
ment, is  now  before  the  Senate  for  action. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  KING.  The  Senator  does  not  mean  to  infer,  of 
course,  that  the  report  from  the  Committee  on  the  Judiciary 
was  unanimous" 

Mr.  NORPtlS.     Oh,  no. 

Mr.  KING.  I  was  not  at  the  meeting  when  the  nomina- 
tion was  considered,  but  if  I  had  been  present,  with  the 
knowledge  I  have  of  the  record.  I  should  have  voted  in  the 
negative. 

Mr.  NORRIS.  Mr.  President,  if  every  Member  of  the  Sen- 
ate would  read  the  printed  hearings,  I  would  not  trespass 
upon  the  time  of  the  Senate  to  say  a  single  word.  I  have  no 
personal  knowledge  of  or  acquaintance  with  this  nominee, 
and  no  knowledge,  outside  of  what  I  have  gathered  from 
reading  the  evidence  of  this  case.  I  have  read  all  the  evi- 
dence, and  I  base  my  objection  to  confirmation  upon  the 
conclusions  I  have  reached  from  reading  the  evidence. 

The  Bar  Association  of  New  York  took  up  this  matter, 
appointed  a  committee  to  make  an  investigation,  and  that 
committee  reported  to  the  association.  At  the  request  of  the 
friends  of  Mr.  Hardy,  action  was  deferred,  I  think,  for  a  week, 
and  then  it  was  taken  up  at  one  of  the  largest  meetings  the 
Bar  Association  of  New  York  ever  held.  The  accounts  in  the 
newspapers  stated  that  in  the  neighborhood  of  800  members 
of  the  association  were  present. 

The  committee  which  had  been  appointed,  and  which  had 
made  its  report,  submitted  a  resolution  as  follows: 

Resolved.  That,  in  the  opinion  of  this  association,  the  connection 
of  Lamar  Hardy,  Esq.,  with  the  affairs  and  management  of  the 
State  Title  &  Mortgage  Co.  and  Its  affiliated  companies  has  disqual- 
ified him  from  holding  the  ofBce  of  United  States  attorney  for  the 
•outhem  district  of  New  York. 

The  resolution  was  fully  debated,  and  upon  a  final  vote  the 
resolution  was  adopted  by  the  Bar  Association  with  321  votes 
for  it  and  247  votes  against  it. 

Some  of  the  most  eminent  attorneys  in  the  city,  and  of  the 
Nation,  for  that  matter,  participated  in  the  debate.  Against 
the  resolution  and  in  favor  of  the  confirmation  of  Mr.  Hardy 
were  ex-Governor  Miller.  Mr.  Coudert,  and  Mr.  Colby,  who 
was  at  one  time,  as  we  know,  Secretary  of  Slate  of  the  United 
States. 

The  adoption  of  the  resolution  was  urged  by  men  of  simi- 
lar ability — Charles  C.  Burlington.  Thomas  B.  Thacher,  and 
Samuel  Seabury.  There  were  others  participating,  but  I 
mention  those  names  because  most  of  the  Members  of  the 
Senate  are  familiar  with  them. 

When  the  matter  was  heard  by  the  subcommittee  of  the 
Committee  on  the  Judiciary  eminent  attorneys  appeared  on 
each  side.  The  witnesses  on  each  side  of  the  controversy,  so 
far  as  I  could  gather  from  the  evidence,  were  eminently  fair, 
and  I  have  no  criticism  to  offer  of  what  any  of  the  witnesses 
said  on  either  side  of  the  controversy. 

Mr.  President,  let  me  say  that  I  do  not  offer  the  action  of 
the  bar  association  as  conclusive.  I  realize  that  that  associa- 
tion is  entitled  to  consideration,  entitled  to  more  consider- 
ation, I  believe,  than  the  subcommittee  gave  It.  Its  action 
all  through  has  been  highly  respectful,  and  there  is  no  doubt 
in  my  mind  that  the  friends  of  Mr.  Hardy  had  as  many 
members  of  the  association  present  when  the  vote  was  taken 
as  It  was  possible  to  get.  The  meeting  was  adjourned  for  a 
week  at  the  request  of  his  friends,  so  I  take  it  there  was 
present  a  full  and  fair  representation  of  the  Bar  Association. 

Mr.  WAGNER.     Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  WAGNER.  I  happen  to  be  a  member  of  that  associa- 
tion. It  contains  more  than  3,000  members.  Only  about 
500  members  participated  in  the  meeting.  If  it  will  not  in- 
terrupt the  Senator,  I  may  add  that  there  are  three  other 
bar  associations  in  New  York  having  greater  membership. 
For  instance,  the  New  York  County  Lawyers'  Association, 
which  is  not  opposed  to  Mr.  Hardy,  has  a  membership  of 
over  6,000. 


Mr.  NORRIS.  The  Senator  will  not  claim,  will  he,  that 
any  of  those  associations  have  taken  any  action  or  adopted 
any  resolution  in  favor  of  Mr.  Hardy? 

Mr.  WAGNER.     That  is  not  customarily  done. 

Mr.  NORRIS.    It  was  not  done  in  this  case. 

Mr.  WAGNER.     There  was  no  disapproval. 

Mr.  NORRIS.  No.  No  action  was  taken  by  any  of  the 
bar  associations  except  the  one  to  which  I  referred. 

Mr.  WAGNER.  So  far  as  I  know — and  I  have  served  for 
a  number  of  years  on  the  judiciary  committee  of  the  Bar 
Association  of  New  York — it  is  only  when  that  committee  or 
the  association  is  requested  to  approve  or  disapprove  that  it 
takes  action.  If,  however,  there  is  a  general  disapproval  of 
a  nominee  for  judge,  or  of  a  nomination  such  as  that  which 
is  now  under  consideration,  the  bar  associations  always  deem 
it  their  duty  to  express  their  views  on  the  disapproval. 

Mr.  NORRIS.  The  Senator  has  anticipated  what  I  ex- 
pected to  say,  because  in  the  questions  that  were  asked  of 
the  witnesses  representing  the  bar  associations  the  point  (he 
Senator  has  raised  was  brought  out.  I  should  have  reached 
a  discussion  of  it  in  due  time.  I  expect  to  read  some  of  the 
evidence;  but,  since  the  Senator  has  raised  the  question,  I 
shall  take  up  the  discussion  of  that  point  now. 

Objection  is  rr.ade  to  the  action  of  the  bar  association  in 
question  because  other  bar  associations  e>\st,  because  there 
are  25.000  lawyers  in  the  city  of  New  York,  and  because  the 
other  bar  associations  have  not  acted.  Mr.  President,  it  is 
said  also  of  the  association  which  did  act  that  a  large  num- 
ber of  its  members  were  not  present.  Yet  I  think  it  is  un- 
denied  that  this  association  never  held  a  meeting  at  which 
there  was  a  greater  attendance  than  at  the  meeting  in  ques- 
tion. The  New  York  newspapers  had  been  discussing  the 
nomination.  It  was  a  matter  of  gossip  on  the  streets  of 
New  York. 

In  view  of  what  has  been  said  in  the  Senate,  I  shall  read 
some  of  the  news  items  which  appeared  at  the  time  of  Mr. 
Hardy's  nomination.  There  was  great  interest  in  the  subject. 
The  fact  that  some  other  bar  association  did  not  condemn 
Mr.  Hardy  ought  to  be  answered  sufiBciently,  I  think,  by 
saying  that  none  of  the  bar  associations — not  one  of  them — 
ever  passed  any  resolution  in  favor  of  Mr.  Hardy  or  took  any 
action,  when,  as  a  matter  of  fact,  it  was  known  all  over  the 
city  of  New  York  that  there  was  wide  objection  to  the  con- 
firmation of  his  nomination. 

I  shall  probably  go  into  that  subject  a  little  more  fully 
when  I  take  up  the  questions  which  were  asked  some  of  the 
witnesses. 

I  now  read  a  news  Item  to  .show  that  nothing  was  con- 
cealed. Everything  was  open.  I  think  Mr.  Hardy  and  his 
friends  devoted  all  their  ability  and  much  of  their  time  to 
an  effort  to  have  all  Mr.  Hardy  s  friends  present  at  the 
meeting  of  the  bar  a.ssociation.  I  think  the  evidence  shows 
that  there  wa.s  but  one  other  mectinK  of  the  bar  association 
at  which  there  was  so  large  an  attendance  a.s  there  was  at 
the  meeting  in  question. 

I  now  read  from  a  news  item  appearing  in  the  New  York 
Times  of  January  10.  1936: 

Bar  asks  Senate  to  reject  Hardy 

Association    here   votes   321    to  247   against  his  confirmation   as 
United  States  attorney. 
Mortgage  case  Is  cited. 

I  should  not  read  these  news  items,  or  some  of  the  letters 
which  I  may  read,  if  I  had  not  first  read  all  the  evidence. 
In  my  judgment,  some  of  the  letters  I  have,  some  of  which 
I  may  read,  fairly  state  the  facts  which  mu.st  be  deduced 
from  the  evidence  taken  by  the  subcommittee  of  the 
Committee  on  the  Judiciary. 

After  a  hot  debate  in  which  leading  members  of  the  New  York 
bar  participated,  the  Association  of  the  Bar  of  the  City  of  New 
York  adopted  a  resolution  last  night  urging  the  United  States 
Senate  to  refuse  to  conflrm  the  appointment  of  Lamar  Hardy  as 
United  States  attorney.     The   vote  was  321   to   247. 

Mr.  Hardy's  right  to  serve  in  the  office,  which  he  now  holds 
by  an  ad-lnterlm  appointment,  was  defended  by  former  Governor 
Nathan  Miller;  Balnbrldge  Colby,  former  Secretary  of  State;  and 
Frederick  Coudert,  former  pre.sident  of  the   bar  association. 

Against  them  in  the  debate,  urging  the  adoption  of  the  report 
of  the  committee  on  the  Judiciary,  which  criticized  the  appointment 
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on   tlM   jTi^und   of    his   prior  connccUon   wttti    the 

A    liortcate    Co-,    ^f*^    Samuel    Seabury:    Thomas    B. 

chairman    of    the    charter    revision    com  mission:     and 

Burllngham.  former  president  of  the  bar  association. 

n  800  m<»mb*r^  of  the  aasoctatkm  attended  the  meeting. 

•aid  to  be  the  l&rge^t  since  the  aswieUtloii  met  to  place 

ird  in  opposition  to  the  nomination  at  Samuel  Hof- 

Aron  Stener  as  supreme   court   justices   at  the   close 

■   Investigation  into  New   York   City  affairs. 

a  objection  to  his  appointment  was  based  upon 

of   Iforeland   Act   Commissioner   George   Walger   and 

1  [alprtn.  of  the  State  insurance  department.  In  connec- 

iie  affairs  and  managra»ent  of  the  State  Title  &  Mort- 

Mflth  which  Mr    Hardy  was  associated  from  1W7  to  1931. 


Ho  stadter 


con  mlttee"! 


^y  that  it  was  the  27th  day  of  October  1931  when 
resigned  Irom  the  position  he  held  with  the  com- 
was  with  the  company  from  its  beginning.  He 
the  organizers  of  the  company. 


or 


from  the 
liemben 


jeriod.  It  was  said.  Mr.  Hardy's  fees  from  the  company 

to  (les.ooo. 

I  will  saiy  to  the  Senate  that,  as  I  remember  the  evidence. 
It  shows  that  $165,000  in  fees  was  paid  to  Mr.  Hardy  during 
the  first  2  years.  He  was  with  the  company  about  four  and 
a  half  y«?!irs  altogether.  There  ia  no  evidence  which  I  n- 
(f  any  fees  paid  to  him  after  that.  or.  if  they  were. 
Vint  ther  were:  but  thac  he  obtained  $165  000  in  2  years 
company  is  undisputed. 

of  the  committee  took  the  position  that  while  there 
no  su^tclon  of  wrong<lolng  on  Mr.  Hardy's  part.  It  might  be 
to  him  and  to  the  OoTemment  If  he  were  called  as 
a  witness  it  the  trial  of  the  indictment  in  Federal  court  charging 
the  oompaiy  with  using  the  malls  to  defraud. 

Not  belr;  a  member  of  the  association.  Mr  Hardy  was  not  able 
to  attend  the  closed  meeting  of  the  assocutton  to  defend  the 
propriety  i>f  his  remslnlng  in  office.  Influential  members  of  the 
■Mociation.  however,  were  understood  to  be  ready  to  Qght  against 
the  adoption  of  the  committees  condanaatcry  report. 

Uke  to  h£ve  the  Senate  remember  that  I  am  read- 
and  where  I  think  there  is  anything  in  the 
to  what  the  evidence  shows  I  shall  pomt  it  out, 
already  done  in  one  or  two  instances. 

report  was  presented  to  the  membership  and  its  sdopUon 

Aifrcd  A.  Cook,  chairman  of  the  committee  on  the  Judi- 

was  also  counsel  to  Commissioner  Alger  m  the  More- 

nqulry  Into  the  activities  of  the  gusranteed  mortgage 

The  report  contained  the  following  resolution,  about 

debate  centered. 
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I  have  already  read  the  resolution.    I  desire  to  digress  at 
this  poln    to  comment  upon  the  chairman  of  the  Judiciary 
coQunitte^  of  the  bar  association.     He  had  charge  of  the 
of  Mr.  Hardy.     He  had  been  appomted  by  the 
to  take  part   in  an  Investigation  of  the  various 
guaranty  companies,  of  which  this  company  was 
investigation.  I  think,  was  brought  aixjut  at  the 
of  the  Governor  of  New  York.    Mr.  Cook  served 
ii^vestigatlon.    The  investigation  of  this  company,  so 
shows.  lasted  for  10  months.    Mr.  Cook  par- 
in  it  with  great  reluctance.     The  Governor  per 
him  to  act,  and  he  made  this  condition  to  the 
that  If  he  went  on  his  services  should  not  be 
)y  the  State;  he  accepted  the  position  imder  those 
,  and  after  a  10  months'  investigation  reached  the 
that  this  mortgage  company  in  particular  was 
worst  of  all  of  them,  and  he  so  testified  before  the 


t> 


latlon   committee's   report   was  distributed   confl- 

members  more  than  a  week.  ago.     Last  nights  meeting. 

icheduled  for  January  2.  was  postponed   1   week  at  the 

friends  of  Mr.   Hardy    to   give   him    an  opportunity   to 

side  of   the  case.     It  said:    'The   official   report   o(   the 

Kct   Commission   and   the   report   made   to  the   supertn- 

Insurance  by  Mr    Halprtn.  as  well  as  the  ctvil  and  crlm- 

instltuted  by  pubUc  oOean  against  the  State  Title 

Ca'  — 


prooec  dings 


the  particular  mortgage  company  to  which  I  have 


of  Its  officers  and  directors.  Indicated  that  the  affairs 

Title  &  Mortgage  Co.  were   managed   In   violation  of 

many  respecu.   In  disregard  of  the  normal   standards 

morality  and  of  the  Onanclal  Interests  of  thotxsands  of 

and  uninformed  Investors  whose  Investments  Ln  the 

Mortgage  Co.  aggregated  mlUlona  of  dollars. - 


Continuing,  the  report 

"In  the  opinion  of  this  committee,  the  appointment  of  Lamar 
Hardy.  Ksq..  Is  contrary  to  the  public  Interest  and  would  seriously 
impair  public  confidence  In  the  administration  of  Jiistlce  through 
the  high  office  of  the  United  States  attorney  for  the  southern  dis- 
trict of  New  York." 

Calling  attention  to  the  Federal  indictment  against  officers  and 
directors  of  the  mortgage  conapany.  the  report  said: 

"On  the  trial  of  the  indictment  now  pending  In  the  Federal 
court,  charging  the  use  of  moneys  in  a  scheme  to  defraud,  the 
history  of  the  State  Title  from  lU  inception  In  all  probability  will 
become  matarlal. 

"One  of  the  principal  laauee  may  be  whether  the  defendants 
acted  In  good  faith  and  believed  in  the  truth  of  the  representa- 
tions alleged  to  have  been  made.  On  that  issue,  and  also  because 
two  of  the  overt  acta  alleged  in  the  conspiracy  count  of  the  liKilct- 
ment  relate  to  matters  which  had  their  IncepUon  before  Mr. 
Hardy's  resignation,  it  Is  not  unlikely  that  he  wiU  be  called  as  a 
witness  by  the  defendants. 

"In  that  event  he  would  be  In  the  embarrassing  and  Inconsistent 
position  of  having  to  testify  against  the  Oovernment.  whose  chief 
law  officer  in  this  district  he  now  is. 

Another  newspaper  article — and  I  could  cite  nearly  as  many 
articles  as  there  are  newspapers  published  in  New  York  City 
if  I  wanted  to  do  so 

Mr.  W.\LSH      Mr  President.  wiU  the  Senator  yield? 

Mr.  NORRIS      I  yield. 

Mr.  WALSH.  What  ofBce  did  Mr.  Hardy  hold  in  the  State 
Title  k  Mortgage  Co.? 

Mr.  NORRIS.  He  was  a  member  of  the  board  of  directors 
and  he  was  chairman  of  the  executive  committee  for  a  long 
time.  He  was  a  member  of  the  b6ard  of  directors  longer, 
however,  than  he  was  chairman  of  the  executive  committee. 
He  was  also  counsel  for  the  company. 

Mr.  WALSH.  Did  he  devote  his  whole  time  to  the  active 
management  of  the  company? 

Mr.  NORRIS.  I  cannot  say  as  to  that,  but  I  presume  ha 
did  not.  The  records  show  that  he  was  present  at  nearly  all 
the  meetings  of  the  board  of  directors. 

Mr.  LA  POLLETTE.  Mr,  President,  will  the  Senator 
yield? 

Mr.  NORRIS.     I  yield. 

Mr  LA  FOLLETTE.  Would  not  the  fact  that  he  received 
$165,000  in  fees  in  2  years'  time  indicate  that  he  must  have 
rendered  some  alleged  service  in  order  to  justify  such  a 
payment? 

Mr.  NORRIS.  It  would  seem  that  he  ought  to  have  per- 
formed some  service,  anyway. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  KING.  I  think  the  record  will  show  that  he  not  only 
was  a  director,  one  of  the  five,  but  that  he  organized  that 
company. 

Mr.  NORRIS.  He  did.  There  was  a  holdlnjf  company. 
There  were  a  whole  lot  of  companies,  all  intermingled.  This 
particular  company  held  other  companies,  and  it  itself  was 
held  by  another  company.  Mr.  Lamar  Hardy  himself  or- 
ganized this  particular  mortgage  company  and  became  one 
of  its  directors  and  chairman  of  the  executive  committee  at 
its  Inception. 

The  president  of  that  company  has  been  tried  and  found 
guilty.  I  do  not  know  whether  or  not  his  case  is  pending  in 
the  upper  courts  now.  but  he  has  already  been  tried  and 
found  guilty.  There  are  Indictments  now  pending  against 
several  of  the  other  members  of  the  board  of  directors.  There 
Is  a  civil  suit  pending  against  all  of  them,  and  that  civil  suit 
includes  Mr.  Lamar  Hardy.  He  Is  a  defendant  In  that  suit, 
which  has  not  been  tried  as  yet,  but  the  evidence  t)efore  the 
subcommittee  of  the  Judiciary  Committee  shows  that  in 
order  to  relieve  himself  of  any  liability  in  that  civil  suit  he 
offered  to  settle  by  payment  of  $16,500. 

I  cannot  give  the  details  as  to  how  this  company  was 
tied  up.  The  funds  were  invested  under  the  law  of  New 
York.  In  its  securities  were  invested  the  savings  of  orphan 
children  and  of  guardians.  I  am  not  familiar  with  the  law 
that  governed  the  case,  but  someone — I  think  the  insurance 
commissioner — has  sued  for  $5,000,000  to  recover  some  of  the 
losses  which  It  is  alleged  were  sustained  by  reason  of  the 
fraudulent  and  disreputable  methods  which  this  title  and 
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mortgage  company  pursued  in  getting  rid  of  its  investments 
to  investors. 

It  is  the  cu.stom.  I  understand,  under  the  laws  of  New 
York  to  divide  up  mortgape.s.  In  this  instance  they  were 
held,  ratrer.  in  escrow,  and  certificates  were  L<^.sued  of  a 
smaller  denomination,  similar  to  debentures.  They  were  sold 
to  the  pubbc.  Thoy  were  issued  in  amounts  a.s  low  as  $10, 
and  millions  of  them  were  .sold.  The  suit  brought  by  some 
officials  of  the  State  of  New  York  deeming  these  investments 
to  be  illegal  and  wrong  is  to  recover  damages  for  the  loss  of 
these  funds. 

Mr.  WALSH.  Mr.  President,  did  the  Senator  state  that 
these  securities  were  recognized  as  valid  investments  by  the 
insurance  commissioner  cf  the  State  of  New  York? 

Mr.  NORRIS.  I  would  not  say  that  the  officers  of  the 
State  of  New  York  who  had  to  deal  with  these  funds  could 
not  themselves  be  charged  with  fraud.  I  am  not  sufficiently 
familiar  with  the  law  of  New  York  to  know  as  to  that;  but 
it  would  seem  to  me  that  they  could  be.  For  instance,  I  sup- 
pasc.  under  the  law.  there  are  various  regulations  as  to  the 
character  of  mortgage  that  may  be  taken,  and  if  it  was  in 
default.  It  would  not  come  within  the  rule.  Yet  millions  of 
dollars  of  mortgape.s  were  in  default;  some  of  them  were 
under  foreclosure  proceedings  and  were  assigned  to  various 
organizations  that  have  a  right  to  invest  different  funds,  in- 
surance funds,  orphans'  funds,  and  so  forth. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  KING.  Several  million  dollars  were  acquired  by  the 
city  chamberlain  representing  widows  and  orphans? 

Mr.  NORRIS.    Yes,  sir. 

Mr.  KING.    And  the  money  w£is  lost? 

Mr.  NORRIS.  I  presume  the  law  provides  that  certain 
kinds  of  securities  could  be  Invested  in  by  those  having 
funds  in  their  charge.  Deception  was  practiced  upon  them. 
and  there  might  have  been  collusion;  but.  at  least,  a  lot  of 
these  so-called  Investments  that  did  not  measure  up  to  the 
requirements  of  the  law  got  into  the  hands  of  these  various 

OflSclAls. 

Mr.  MURPHY.    M-.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr,  MURPHY.  The  Senator  said  that  some  of  the  officers 
of  the  company  were  indicted  and  con\1cted? 

Mr.  NORRIS.    Yes. 

Mr.  MURPHY.  Was  there  any  presentment  of  facts 
against  Mr.  Hardy  made  to  the  grand  iury  or  any  allegation 
of  fraud  committed  by  him? 

Mr.  NORRIS.  None  that  I  know  of.  For  some  reason,  he 
was  never  indicted,  and  I  do  not  know  that  there  was  any 
attempt  made  to  indict  him. 

I  started  to  read,  when  I  was  interrupted,  a  news  item, 
or  rather  an  editorial,  from  the  New  York  Herald  Tribune  of 
January  4,  1936,  which  is  headed  "An  untimely  selection" 
and  which  reads: 

The  published  excerpts  of  the  report  of  the  judiciary  committee 
of  the  Bar  Association  of  the  City  of  New  York  relating  to  the 
proposed  appointment  of  Mr.  Lamar  Hardy  as  United  States  attor- 
ney for  the  southern  district  do  not  reflect  on  the  character  of 
Mr.  Hardy.  They  do  make  It  plain  that  his  selection  at  the 
present  time  Is  open  to  grave  criticism. 

The  principal  reason  is  his  long  and  Intimate  association  with 
the  State  Title  &  Mortgage  Co.,  whose  officers  are  \inder  indict- 
ment on  serious  charges.  Mr.  Hardy  himself  has  not  been  in- 
dicted. But  he  wai!  Intimately  coruiected  with  these  officers  at  a 
time  when  many  of  the  acts  for  wlilch  they  have  been  Indicted 
took  place.  No  charge  has  been  made  that  he  was  himself  Involved 
In  these  unsavory  transactions.  But  It  Is  certainly  clear  that  this 
connection  would  prejudice  his  usefulness  In  the  event  that  his 
former  associates  came  up  for  trial  while  he  was  in  office. 

The  fault  appears  to  be  that  of  the  President's  associates  for  not 
apprising  him  of  all  the  facts  In  the  case.  Tills  Is  not  the  first 
time  that  Mr.  Roosevelt  has  been  Imposed  on  by  his  political 
frlenda.  Under  the  circumstances  the  wise  and  prc^)er  course  for 
Mr.  Hardy  Is  to  ask  the  President  not  to  send  his  name  to  the 
Senate  for  confirmation.  By  thus  withdrawing  he  will  avoid  a 
possible  double  embarrassment — to  himself  and  to  tlie  President 
who  appointed  him. 

Mr.  President,  before  I  read  some  of  the  evidence  I  am 
going  to  invite  the  attention  of  the  Senate  to  an  extension 
of  remarks  appearing  in  the  Congressional  Recced  of  March 
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13,  the  present  month,  made  by  Hotl  Martin  J.  Kennedy, 
of  New  York,  in  the  House  of  Representatives  on  that  day. 
Mr.  Kennedy  is  himself  a  resident  of  this  judicial  district. 
He  said: 

Mr.  Speaker,  ladies,  and  gentlemen.  I  attend  the  hearing?  of 
the  Senate  Judiciary  Committee,  held  In  the  Capitol  on  March  9 
and  10,  In  connection  with  the  nomination  of  LAmar  Hardy  for 
the  office  of  United  States  attorney  for  the  southern  district  of 
New  York.  I  am  always  interested  in  having  appointed  to  public 
office  men  of  outstanding  ability,  but  I  have  a  particular  Interest 
in  the  office  of  the  United  States  attorney  for  the  southern  dis- 
trict, because  I  live  in  that  dlsuict.  In  addition  to  my  personal 
Interest  In  this  appointment.  I  have  an  official  Interest  because  of 
my  membership  on  the  special  committee  appointed  by  the  Speaker 
to   Investigate   real-estate   bondholders"    reorganizations. 

Our  conjjressional  committee,  in  order  to  accomplish  the  pur- 
pose for  which  it  was  created,  must  have  the  cooperation  and 
wholehearted  support  of  the  United  States  attorney.  In  investi- 
gating these  real -estate  reorganizations.  I  necessarily  have  become 
familiar  with  the  sale  of  real -estate  bonds  and  participating  cer- 
tificates. Unfortunately,  in  many  cases  the  committee  Is  helpless 
to  aid  the  poor  bondholders,  because  the  underlying  security  be- 
hind the  bonds  and  certificates  is  absolutely  worthle«y5. 

Mr  Hardy,  the  President's  nominee  for  the  office  of  United  States 
attorney,  has  been  closely  identified  with  a  mortgage  company  that 
sold  a  great  many  mortgages  and  certificates  which  must  be  classi- 
fied as  worthless.  As  an  officer  and  director  of  this  companv.  the 
State  Title  &  Mortgage  Co.,  he  has  naturally  been  friendly  with  the 
other  comranles  engaged  In  this  typ>e  of  business  throughout  the 
greater  city  of  New   York 

The  president  of  the  company,  with  which  Mr  Hardy  was  a.ssoci- 
Bted.  the  State  Title  &  Mortgage  Co  .  was  indicted  and  convicted  of 
fraudulent  practices  At  the  present  time  there  are  awaiting  trial 
a  number  of  other  officers  of  the  same  company  A«  a  former 
colleague,  and  now  as  district  attorney,  Mr.  Hardy  must  ne  Tb-.arlly 
find  himself  In  an  embarrassing  position. 

•  •••••• 

The  district  attorney  of  New  York  will  have  a  lot  of  work  ahead 
of  him  In  connection  with  these  mortgage  compnnles.  and  as  many 
of  these  are  personal  friends  of  Mr.  Hardy,  he  certainly  cannot  be 
expected  to  be  an  aggressive  prosecutor.  Mr.  Hardy  has  been  In 
office  for  nearly  3  months  and  has  never  tried  a  single  case  We 
require  an  active  man;  one  who  will  let  the  pace  for  his  aasistants. 

More  than  a  quarter  of  a  million  families — 

Lot  me  read  that  again.  I  am  reading  thLs  because  T  read 
the  e\idenco.  and  in  my  Judgment  these  statements  are  fully 
borne  out  by  the  evidence.  I  am  not  reading  all  of  this 
speech,  but  I  believe  that  everything  I  do  read  states  the 
facts  as  shown  by  the  evidence  taken  bc^forc  the  subcommit- 
tee of  the  Committee  on  the  Judiciary  when  they  had  the 
nomination  before  them.    I  read: 

More  than  a  quarter  of  a  million  families  have  lost  their  life 
savings  In  these  defaulted  mortgages.  Due  to  Mr,  Hardy's  Intimate 
association  \vTth  the  companies  that  sold  these  worthless  mortgages. 
I  do  not  believe  that  he  will  have  the  moral  supF>ort  of  the  people 
of  New  York. 

The  Bar  Association  of  New  York  Is  opposed  to  the  confirmation 
of  Mr.  Kardy,  as  well  as  practically  every  newspaper  published  In 
the  city  of  New  York. 

Tlie  New  York  Evening  Post  of  March  12  expresses  the  situation 
perfectly  as  follows: 

"It  doesn't  take  a  sensitive  nose  to  detect  the  atmosphere  of  a 
biased  court.  The  Senate  Judiciary  Subcommittee  'Judging'  the 
fitness  of  Lamar  Hardy  to  be  United  States  attorney  for  the  south- 
em  New  York  district  gave  itself  away  early  In  its  hearing.  Every 
courtesy  was  extendixl  to  Hardy  and  to  Max  D.  Steuer,  his  counsel. 
But.  say  the  dispatches.  'Alfred  A,  Cook  was  interrupted  in  his 
answers  to  questions  when  he  tried  to  elucidate  the  objection^  to 
Mr,  Hardy's  confirmation  as  recorded  by  the  Association  of  the  Bar 
of  New  York  City,  Mr.  Cook  was  forced  virtually  to  defend  the 
standing  of  the  Bar  A.s.sociiitlon.'  •  •  •  was  the  subcommittee 
Judging  Hardy  or  Judging  the  Bar  Association?  Is  its  mind  made 
up  In  advance  to  confirm  a  nominee  opposed  by  the  bar.  the  press, 
and  the  public  of  his  own  city?  Why  did  the  two  Senators  most 
concerned,  Wagner  and  Copeland,  of  New  York,  stay  away  from  the 
hearing?  Were  they  afraid  to  offend  New  York  City  by  helping 
Hardy,  and  afraid  to  offend  party  leaders  by  oppoeing  him? 

"Does  the  Senate  realize  it  Is  placing  in  charge  of  Federal  securi- 
ties law  prosecution  In  the  financial  heart  of  the  country  the  man 
who  sat  tight  as  chairman  of  the  executive  committee  of  the  de- 
funct State  Title  &  Mortgage  Co,  while  it  evolved  financial  maneu- 
vers that  brought  losses  to  thou<?ands?  That  Hardy  Is  one  of  the 
defendants  in  a  $5,000,000  suit  brought  by  tlie  State  banking  de- 
partment to  recover  some  of  these  losses? 

"Does  the  Senate  realize  that  10  of  Hardy's  former  associates  are 
under  indictment?  Does  It  understand  tliat  Hardy  will  probably 
be  caUed  as  witness  for  the  defense  In  Federal  trial.';  of  these  asso- 
ciates— that  the  Federal  attorney  will  then  be  testifying  against  the 
Federal  Government? 

"Hardy's  defense,  that  he  did  not  know  what  was  going  on,  is  no 
answer  to  the  Bar  Association.  We  do  not  want  as  public  prosecutor 
(even  tho'ogh  his  character  m^j  be  white  as  snowj  a  man  who  did 
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not  know   wbat  was  going  on  under  his  nose.     A   United  States 
kttomey  Is  supposed  to  know  what  happens  around  him." 

I  ough;  to  digress  now  to  say — and  I  do  it  with  some  em- 
barrassment and  reluctance — that,  in  my  opinion,  the  refer- 
ence made  by  the  news  item  I  have  Just  read  to  the  unfair 
way  in  uhich  those  who  are  opposed  to  Mr.  Hardy's  con- 
flrmatior  were  treated  by  the  subcommittee  was  fully  justi- 
fied. That  is  one  reason  why  I  desired  to  have  every  Mem- 
ber of  tie  Senate  read  that  testimony.  Mr.  Cook,  whom 
I  descrlled  a  while  aco  as  a  man  who  had  devoted  10 
months  (f  his  time,  without  p^y,  at  the  request  of  the  Gov- 
ernor of  New  York,  to  getting  the  facts  in  these  mortgage- 
fraud  c^ses.  waa  before  the  subcommittee:  and  I  shall 
read  son  e  of  the  testimony  he  gave,  or  tried  to  give.  In 
my  opinljn.  there  was  no  reason  why  this  man  or  the  other 
wltHT~r-  who  appeared  against  the  confirmation  of  this 
nominaton  were  not  entitled  to  all  the  respect  that  every 
fair  court  and  every  fair  committee  always  wish  to  give  to 
their  witnesses.  I  do  not  beheve  they  received  that  kind  of 
treatment.  On  the  other  hand,  the  greatest  courtesy  was 
shown  tc  Mr.  Hardy  and  his  friends  when  they  testified. 

Mr   KNG.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.     I  yield. 

Mr.  KL  NO.  Does  the  Senator  intend  to  call  attention  to 
the  examination  by  the  subcommittee  of  Mr.  Sheam.  who 
was  sent  down  by  the  New  York  Bar  Association  to  present 
the  matt»r? 

Mr.  NORRIS.  I  intend  to  read  portions  of  the  testimony 
of  Mr.  Sheam.  and  also  portions  of  the  testimony  of  Mr. 
Cook.  I  may  not  have  the  same  points  in  mind,  and  it  may 
be  that  I  shall  find  I  am  trespassing  too  long  on  the  time  of 
the  Senate:  and  if  the  Senator  frc«n  Utah  thinks  parts  of 
the  testimony  which  I  do  not  read  should  be  read.  I  shall 
be  very  glad  to  have  him  read  them. 

I  have  lere  a  letter  from  Hon.  Charles  Burlingham.  known 
all  over  the  country,  I  think,  as  one  of  the  outstanding  law- 
yers of  tie  country,  I  should  not  read  what  he  says  if  I 
were  not,  In  my  judgment,  able  to  say  that  I  think  he  states 
the  facts  according  to  the  development  of  the  evidence. 

In  pan  of  this  letter  Mr.  Burlingham  says: 
The  fac    that  for  4'^  years  he — 

That  refers  to  Mr.  Hardy — 


actively  connected  with  a  disreputable  title  company, 

as  counsel  but  one  of  Its  organizers,  a  director  and 

3f  Its  executive  coounlttee,  also  a  director  and  counsel  for 

subsidiary  afflllated  companies,   taken   with   the   fact 

cbmpany  and  several  of  Its  directors  are  under  Indictment 

Urilted  States  District  Court  for  the  Southern  District  of 

and  lt«  president  convicted  of  a  criminal  offense,  and 

himself  sued    for   negligence   and   waste   by   the   State 

superlnteddent    of    Insxirance — all    these    considerations   disqualify 

holding  the  office  of  United  States  attorney,  for  no  man 

connections  can  command  the  confidence  of  a  commu- 

wl^lch  hundreds  of  thousands  of  small  Investors  have  lost 

dollars  through  the  mlsmiuiagement  of  his  company. 
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Pnsident,  that  is  not  exaggerated.    Hundreds  of  thou- 
>mall  investors  lost  millions  of  dollars.    I  may  not, 
time,  read  ell  the  evidence;  but  one  of  the  wit- 
questioned  by  the  subcommittee  on  that  point, 
memlber  of  the  subcommittee  said,  in  substance: 

these  people,  when  they  invest  money,  usually 

Attorney  to  advise  tbem?    Would  you  condemn  this 

le   had   advised   somriMdy   wrongfully?    If    these 

made  mistakes,  they  were  their  mistakes." 

was.  however: 

pjeople  who  made  these  Investments  had  no  attor- 

were  saving  their  peimies.    They  were  answer- 

ajdvertisements  which  appeared  in  the  newspapers, 

said,  'You  cannot  lose  your  money  if  you  buy 

This  is  a  safe  investment.    It  is  gilt-edged. 

30  nsk  if  you  put  your  savings  into  the  securities 
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company. 
Thoiisaids  of  persons  Invested  their  savings — persons  who 
could  not  afford  to  lose  even  %5.  "Hie  loss  of  a  smftll  amount 
of  money  means  poverty  to  thousands  of  persons  who  put 
into  this  company  the  money  they  had  accumulated  by 
saving  thlelT  permies,  after  they  had  been  Induced  to  do  it 


by  advertisements  in  the  newspapers,  circulated  all  over, 
saying  that  this  was  the  greatest  investment  on  earth  and 
that  there  was  no  possibility  of  loss;  and  yet  they  lost  every 
dollar  they  invested. 

Mr.  LA  POLLETTE.     Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  POLLErrrE.  Is  it  not  a  fact  that  this  company 
advertised  that  these  certificates  were  safe,  and  that  they 
were  backed  up  by  a  $10,000,000  guaranty  fund? 

Mr.  NORRIS.    Yes;  that  was  one  of  the  advertisements. 

Mr.  LA  POLLETTE.  And  was  it  not  alleged  in  the  adver- 
tisement that  these  funds  were  under  the  regulation  and 
supervision  of  the  insurance  department  of  the  State  of  New 
York? 

Mr.  NORRIS.    Absolutely;  that  Is  correct. 

Mr.  MURPHY.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  At  the  time  referred  to.  was  Mr.  Hardy 
chairman  of  the  executive  committee  of  the  mortgage 
company? 

Mr.  NORRIS.  Yes.  I  would  not  say  that  he  was  chairman 
at  the  time  of  all  the  defaults,  but.  as  this  letter  says  and  the 
evidence  shews,  I  have  somewhere  among  the  papers  the 
amoimt  of  investment  made  in  these  certificates  and  the 
amount  of  money  handled  while  Mr.  Hardy  was  In  the  com- 
pany and  afterward.  By  far  the  major  portion  of  the  money 
was  handled  while  he  was  a  member  of  the  board  of  directors 
and  chairman  at  the  executive  committee. 

Mr.  MLTIPHY.  My  mind  is  not  yet  clear  as  to  the  invest- 
ments. Presumably  the  facts  as  to  them  vi  ill  be  developed  lat«x. 
I  wished  to  associate  Mr.  Hardy  with  the  advertisements  if  it 
Is  a  fact  that  he  was  chairman  of  the  committee  at  the  time 
the  ad%'ertisements  were  published. 

Mr.  NORRIS.  He  was  chairman  of  the  committee  at  the 
time;  yes.  I  cannot  say  that  Mr.  Hardy  wrote  these  adver- 
tisements or  that  he  ever  read  them;  but  I  do  say  that  they 
were  put  out  and  circulated  among  the  people  while  he  was 
connected  with  the  company. 

Mr.  LA  POLLETTE.  Mr.  President.  If  the  Senator  will 
yield  further,  does  not  the  testimony  show  that  at  the  very 
time  while  Mr.  Hardy  was  still  connected  with  the  company, 
and  at  the  very  time  these  advertisements  were  being  pub- 
lished, the  oCacial  investigation  made  by  the  State  of  New 
York  Indicated  that  the  guarantee  fund  was  impaired? 

Mr.  NORRIS.    Yes,  sir;  it  does  show  that. 

I  read  further  from  the  letter  to  which  I  have  referred: 

Ail  the  title  companies  were  mlamanagcd,  but  this  was  the  worst 
of  aU. 

As  I  remember  the  testimony.  Mr.  Cook,  who  was  the  attor- 
ney, and  spent  10  months  on  the  investigation,  stated  in 
effect  that  while  he  Investigated  a  great  many  of  the  title 
companies,  and  they  were  rotten,  they  were  dUshonest.  this 
was  the  worst  of  the  lot. 

Further.  It  should  be  borne  In  mind  that  Martin  Conboy,  who 
preceded  Mr  Hardy  as  United  States  attorney,  was  superseded  as 
prosecutor  of  title  companies  at  his  own  request  merely  because 
he  had  acted  as  counsel  for  one  of  the  companies. 

There  is  an  example  to  set.  This  man  Mr.  Conboy.  who 
had  been  United  States  attorney  for  that  district,  resigned 
because  he  had  been  attorney  for  one  of  these  companies. 
That  Ls  vastly  different  from  being  attorney  for  the  company, 
member  of  the  board  of  directors,  chairman  of  the  executive 
committee,  and  drawing  $165,000  for  your  services.  If  the 
same  course  had  been  followed  by  Mr.  Hardy,  he  would  not 
have  accepted  this  appointment  under  any  circumstances. 

This  writer  further  sajrs: 

The  advocates  of  confirmation  avoided  the  Issue  and  devoted 
their  efforts  to  show  that  Ui.  Hardy  had  borne  a  good  reputation 
at  th«  bar. 

I  quite  appreciate  that  a  candidate  who  has  the  approval  of 
the  Senators  of  his  own  State  rarely  falls  of  confirmation.  I 
suspect — 

I  shall  not  read  that  part  of  the  letter,  because  the  Sena- 
tor from  New  York  is  here,  and  he  may  speak  for  himself  if 
he  wishes  to  do  so. 

The  nonUnatlon  Is  an  affront  to  New  York  City.  At  this  mo- 
ment the  administration  oX  criminal  Justice  here  Ls  In  a  lament- 
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able  state.  Oovemor  Lehman  has  superseded  Mr.  tXxlge  as  dis- 
trict attorney  for  New  York  County,  appointing  Thomas  E. 
Dewey  to  dig  Into  the  rackets.  He  has  superseded  Mr.  Geoghan 
in  Kings  County  by  Hiram  Todd  to  prosecute  the  Druckman  mur- 
derers. The  appointment  of  Mr.  Hardy  as  Federal  prosecutor 
would  seriously  Impair  public  confidence  In  the  administration  of 
J\istlce. 

Mr.  LA  POLLETTE.  Mr.  President.  wUl  the  Senator  suf- 
fer another  interruption? 

Mr.  NORRIS.     I  yield  to  the  Senator, 

Mr.  LA  POLLETTE.  In  connection  with  the  matter  of 
the  guarantee  fund  and  the  advertisements.  I  should  like  to 
direct  the  attention  of  the  Senator  from  Iowa  [Mr.  Mur- 
phy] to  the  testimony  of  Mr.  Spence,  found  on  page  97  of 
the  hearings.     He  says: 

There  Is  one  feature  about  the  guarantee  fund  to  which  I  would 
like  to  call  the  attention  of  the  committee  In  some  detail,  which 
wlU  not  take  but  a  moment.  I  will  call  your  attention  to  pages 
80  and  81  of  Mr.  Halprint's  report. 

That  Is  the  official  report  of  the  investigation  conducted 
by  the  Governor's  investigators. 

He  shows  there  that  the  company  purported  to  have  In  the 
guarantee  fund  $5,573,000  of  assets.  He  finds  the  only  assets  listed 
by  the  company  that  fulfilled  the  requirements  of  section  16  were 
the  assets  entitled  "Building  Loans  and  Permanent  Mortgages  on 
Hand",  In  the  amount  of  $1,034,000.  In  round  numbers.  He  says, 
therefore,  that  there  was  a  deficiency  In  the  guarantee  fund,  as  of 
January  2.  1930.  of  substantially  $4,500,000.  He  finds  there  was  a 
deficiency  in  the  guarantee  fund  at  the  end  of  December  1930  of 
$3.095.0r7. 

Mr.  MURPHY.  Mr.  President,  will  the  Senator  from 
Nebraska  jrield? 

Mr.  NORRIS.    I  yield. 

Mr.  MURPHY.  Am  I  to  understand,  from  what  the  Sena- 
tor from  Wisconsin  has  read,  that  in  1930  Mr.  Hardy  was 
the  chairman  of  the  executive  committee? 

Mr.  LA  POLLETTE.  I  know  he  was  an  officer  of  the 
company,  and  it  was  in  June  1930  that  the  advertisement 
was  printed  In  the  newspapers  advising  small  investors  that 
this  wa.s  a  safe  and  simple  type  of  investment,  becau.se  they 
were  fully  protected  by  this  guaranty  fund,  when  at  that 
particular  time,  or  at  least  between  January  2.  1930.  and 
December  1930.  this  advertisement  appearing  in  June,  the 
fund  was  between  three  million  and  four  and  a  half  million 
dollars  impaired,  so  that  the  advertisement  was  false  on  its 
face. 

Mr.  MURPHY.  It  appears  from  a  reading  of  page  138  of 
the  hearings  that  Mr.  Hardy  recites  that  the  last  meeting 
of  the  executive  committee  he  attended  was  In  September 
1931,  so  the  presumption  is  that  he  was  present  at  the  meet- 
ings in  1930  when  there  was  the  deflciency  in  the  fund 
referred  to  as  a  guaranty  fund. 

Mr.  LA  POLLETTE.  That  is  correct,  and,  a.s  I  recall,  some 
of  those  who  were  prote.sting  against  Mr.  Hardy's  confirma- 
tion offered  to  furnish  the  subcommittee  a  list  of  the  times 
when  he  was  present,  and  the  subcommittee  did  not  care  to 
have  it  printed  in  the  record,  but  it  was  filed  with  the 
committee. 

Mr.  VAN  NUYS.  O  Mr.  President,  the  Senator  from 
Wisconsin  should  look  at  the  report  of  the  hearings,  and  he 
will  find  it  incorporated  in  the  report. 

Mr.  HATCH.    On  pape  122. 

Mr.  VAN  NUYS.  Together  with  every  other  exhibit,  every 
other  memorandum,  and  evidence  of  the  fact  that  every 
witness  Mr.  Cook  asked  for  in  the  subcommittee  hearing 
was  called. 

Mr.  LA  POLLETTE.  The  Senator  is  no  doubt  correct 
about  that.  I  was  misled  by  the  statement  that  the  paper 
was  received  and  filed  with  the  committee. 

Mr.  VAN  NUYS.    It  appears  in  the  transcript. 

Mr.  POPE.  Mr.  President,  wiU  the  Senator  from  Ne- 
toiska  yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  POPE.  Does  the  Senator  know  when  Mr.  Hardy  sev- 
ered his  connection  with  the  company? 

Mr.  NORRIS.  On  the  27th  day  of  October  1931.  He  re- 
signed as  chairman  of  the  executive  committee  a  month  or 
two  before  that,  I  believe. 


Mr.  President,  it  is  doubtful  in  my  own  mind  whether  I 
ought  to  take  up  the  time  of  the  Senate  to  read  the  evidence 
showing  what  happened  when  the  committee  from  the  New 
York  Bar  Association  appeared  before  the  subcommittee  ot 
the  Committee  on  the  Judiciary  of  the  Senate.  The  sub- 
committee reported  to  the  full  committee,  and  the  full  com- 
mittee reported  the  nomination  before  the  evidence  was 
printed.  I  was  not  present  at  the  meeting  when  the  nomi- 
nation was  voted  on  by  the  Judiciary  Committee,  but  there 
was  a  synopsis  of  the  endence  furnished  by  the  subcom- 
mittee. Tlie  e\idence  had  not  t>een  printed  when  the  Ju- 
diciary Committee  acted  on  the  nomination,  however. 

I  am  going  to  read  a  little  of  the  examination,  commencing 
on  page  85. 

Mr.  Clarence  J.  Sheam  was  one  of  the  witnesses.  He 
was  chairman  of  the  committee  which  the  bar  association 
sent  to  Washinpton  to  appear  before  the  subcommittee.  I 
think  he  has  shown  by  his  testimony  and  his  demeanor  on 
the  stand  that  he  is  a  remarkably  fine  gentleman.  As  I 
read  his  tcstimonj-,  he  made  a  splendid  showing.  He  held 
back  what  I  think  he  would  have  t>een  justified  in  saying, 
perhaps,  Irom  the  way  the  examination  was  conducted,  and 
the  way  he  was  prevented  from  giving  information  which 
would  not  have  been  very  friendly  or  favorable;  but  he  v. as 
a  perfect  gentleman  through  it  all.  The  same  may  be  said 
of  Mr.  Cook,  who  followed  him.  and  who.  as  I  have  said,  was 
intimately  connected  uith  this  investigation,  and  knew  of 
his  own  r-ersonal  knowledge  of  the  happenings  about  which 
he  was  testifying. 

Mr,  Shearn  started  to  testify,  but  he  did  not  get  very 
far  before  he  was  Interrupted.  When  he  would  start  on  a 
subject  he  would  be  interrupted.  The  natuie  of  the  ques- 
tions indicated  that  the  members  thought  he  was  rather 
out  of  place  In  being  there,  that  he  wa^  unnecessarily  tak- 
ing up  the  time  of  the  committee,  that  they  did  not  want 
to  hear  his  testimony,  that  the  facts  about  wliich  he  was 
testifying  were  set  out  in  the  exhibits. 

The  first  part  of  the  hearings,  comprising  about  80  pages, 
I  believe,  is  compo.sed  of  letters  and  telegrams  of  recom- 
mendation and  congratulation  sent  to  Mr.  Hardy,  to  the 
Attorney  General,  to  the  President,  and  to  the  chairman  of 
the  Judiciarj'  Committee,  congratulating  him  on  receiving 
this  nomination.  I  have  never  known  such  tiling  to  hap- 
pen before,  but  nearly  half  the  hearings  is  taken  up  with  the 
printing  of  these  letters,  such  letters  as  asually  never  appear 
at  a  hearing:  but  they  did  appear  at  this  point.  They  arg 
interesting  reading  they  are  all  short,  they  are  all  about* 
the  same.  They  are  to  the  effect.  "I  know  thLs  man;  he  is  a 
fine  lawyer,  he  Ls  a  fine  citizen,  he  Ls  a  patriot."  I  have  no 
doubt  they  all  tell  the  truth.  I  have  no  doubt  that  Mr. 
Hardy  is  a  very  able  attorney.  At  least,  no  one  has  ques- 
tioned his  ability. 

I  do  not  desire  to  find  fault  with  those  who  favor  the 
confirmation  of  Mr.  Hardy,  because  very  noted  gentlemen  in 
New  York  do  favor  it.  have  favored  it,  and  have  advocated 
confirmation  of  the  nomination.  But  I  must  take  all  the 
evidence  together  in  forming  my  judgment,  and  my  conclu- 
sion is  that  it  would  be  a  tcrnble  mistake  to  install  this  man 
in  the  office  of  district  attorney  for  the  southern  district  of 
New  York. 

Mr.  BARKLEY,    Mr.  President,  will  the  Senator  yield? 

rir.  NORRIS.     I  yield. 

Mr.  BARKLEY.  I  understand  that  he  was  installed  by 
recess  appointment  last  autumn. 

Mr.  NORRIS.     Yes:  he  was. 

Mr.  BARKLEY.    And  has  been  ser\'ing  some  6  months. 

Mr.  NORRIS.     Yes. 

Mr.  BARKLEY.  Does  the  Senator  know  anything  about 
the  manner  in  which  he  has  performed  his  duties  during  the 
6  months? 

Mr.  NORRIS.  No:  the  only  thing  I  know  about  that  Is 
from  one  of  the  letters,  or  news  items,  which  I  have  read, 
which  stated  he  had  not  yet  tried  a  lawsuit.  I  dad  not  pay 
any  attention  to  that,  however.  He  might  be  in  that  office  a 
year  and  not  try  a  lawsuit,  and  yet  be  a  perfectly  efficient 
officer.    I  concede  that. 
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AllKLEY.    If  the  Senator  will  yield  again,  my  ques- 

inroDipted  by  the  statement  the  Senator  made  a 

that  in  view  of  certain  conditions  in  New  York. 

outlined,  the  appointment  of  Mr.  Hardy  would  not 

encoii|aging  to  those  who  Ijelieved  in  law  enforcement. 

It  certamly  would  not  be. 

itKLEY.    I  wondered  whether  his  8  months'  tenure 

had  given  any  color  to  that  fear. 

I  do  not  think  so.     If  there  is  any  such 
the  city  of  New  York,  I  do  not  know  of  it.     Of 
there  might  be. 

from  the  examination  of  Mr.  Sheam: 
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Dm  MUCH    Do  you   think   It  would  be  more  proper  for 

association  to  present  Us  evidence  in  such  manner  as  might 

the  character  or  integrity  or  ethics  of  Hr.  H&rdy.  after 

tributes  have  been  paid  to  him.  Instead  of  havtn;; 

that  are  absolutely  foreign  to  anything  we  have  a  right 

?     Do  you  expect  the  committee  to  try  the  cases  that 

all  these  mortgage  companies  in  New  York? 

I  do  not.     If  I  may  answer  one  of  your  questions 

not  asking  you  to  try  any  of  these  ccses  or  to  try  Mr. 

uiy  theory  that  he  Ls  gtUlty  of  a  violation  of  law.     We 

[x>lnt  and  urge  upon  you  that,  while  he  terminated  bis 

with  that  company,  the  fact  that  be  was  one  of  Its  or- 

he   fact   that   he   was  a  director   and   a   member   of    Its 

xjmmlttee  for  i\^  yean  and  chairman  of  the  executive 

the  fact  that  within  2  years  he  received  $165,000  as 

from  one  of  lt«  aaaodated  companies,  the  fact  that  he 

Intimate  '•^MWWf^***'   with  this  company,   the  fact  that 

of  inveaton  raffarad  great  losses  through  the  activities 

company,   tends  to  undermine   public   confidence   In   Mr. 
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DizmiCH.  Is  It  not  true  that  a  great  many  concerns  of 

In   passing   through   that   crttlcai    period,   caiised   con- 

oflses   to   Investors?     If  the   Intimate   connection  of   an 

^Ith  a  client,  when  that  client  may  have  been  guilty  of 

wroi  gdolng  that  resulted  In  losses  to  Investors,  would  reflect 

attorney  to  the  extent  to  disqualify  him  from  holding 

very   few   attorneys    would   be   qualified    for   public 

iiat  not  true? 

I  think  there  is  a  very  clear  distinction  between  an 

1^ vising  or  counseling  with  a  client,  and  a  man  sitting 

and  chairman  of  that  client's  executive  committee. 

DixraucR.  You  get  what  I  have  In  mind,  do  you  not? 

find  out  whether  or  not  Mr.  Hardy's  conduct  has  been 

It   would   he  unsafe  to   put   him   In  charge   of   proeecu- 

t&ke   charge  of   the   business   of   the  Oovemment   as 


\o 
at  orney 
SBiAJUf.  We  (e«l  that  he  should  not  be  confirmed  for  that 


Dnmaica.  I  understand  you  do,  but  la  it 
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There  la  no  question  about  that.     That  Is  a  oon- 
has  been  marked  In  the  report  as  showing  great  vlola- 
law.   which  has    been   maxked    by   terrible   losses  on   the 
Inlvestors. 

DixraucB.  Is   that   not   true   of   most   mortgage   corn- 


It  has  been  marked  by  the  trial  and  conrlctlon  of 
by  the   Indictment   of   the   company   itself:    by   the 
of  a  number  of  its  directors  for  misleading  advertlse- 
out  while  he  was  chairman  of  the  executive  committee 


That  apswers  the  question  of  the  Senator  from  Iowa. 

DirmucH.  But   there  has   been  no   indictment   of  Mr. 

SHiduLN    If  we  have  to  distinguish  or  determine.  In  dealing 
]  equlsltes  for  the  office  of  district  attorney,  whether  the 
has  ever  been  indicted  or  convicted  of  a  crime.  It  would 
difficult. 
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Hardy* 
Mr 

with  the 
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I  subm  t.  Mr.  President,  that  as  we  read  all  the  examina 
tions  of  the  witnesses,  it  seems  that  the  able  attorneys  who 
were  exanining  were  going  on  the  theory  that  unless  Mr. 
Hardy  hhd  been  indicted,  unless  he  had  been  convicted  of 
a  crime,  n  view  of  the  fact  that  he  was  a  good  lawyer  and 
could  try  a  lawsuit,  he  would  be  all  right  for  district  attorney. 
If  that  is  the  theory.  If  that  is  what  the  Senate  believes  in,  it 
ought  to  confirm  this  man.  But  they  went  on  the  theory, 
and  I  b<lieve  every  citizen  in  the  United  States  knowing 
anything  about  the  matter  will  to  on  the  theory,  that  one 
of  the  caoses  of  the  terrible  depKKion  which  overtook  this 
country  ^?^as  the  conduct  of  thousands  of  dishonorable,  dis- 
honest, i  legal  organizations.  Just  like  this  mcntgage  com- 
pany, wtich  were  taking  tribute  from  God's  poor,  robbing 
the  investors  of  what  they  had  saved  up  i^erhaps  In  a  life- 


time, robbing  the  orphans  and  the  widows.  Even  though 
those  who  robbed  these  poor  people  did  so  under  the  guise 
of  law.  even  though  they  have  never  been  indicted  or  tried 
or  convicted,  if  that  is  the  kind  of  a  district  attorney  we 
must  have,  and  if  we  must  put  such  a  man  in  offlce  Just 
l)ecause  he  is  a  good  lawyer  and  because  when  Uncle  Sam 
gets  into  a  lawsuit  he  can  try  it  properly,  then  I  have  not 
any  conception  of  what  a  district  attorney  or  other  officer 
of  the  United  States  ought  to  be.  I  submit  that  he  ought 
to  be  an  example  of  honesty,  of  honor,  so  that  those  who  do 
not  hold  offlce.  the  rank  and  file  of  our  citizens,  may  know 
that  those  who  wear  the  emblem  of  offlcial  authority  are 
honest  men.  honorable  men.  who  have  not  wrongfully  taken 
anything  from  anybody. 

The  Senator  from  Illinois  [Mr.  DietkrichI,  a  member  of 
the  subcommittee,  asked  Mr.  Shearn  further: 

Do  you  defend  people  before  the  United  States  district  court? 

Mr    Shkasn    I  have  never  been  engaged  in  criminal  practice. 

Senator  DtxmucH  Do  you  ever  have  any  civil  practice  before 
the  United  States  district  co\irt  In  which  the  services  of  the 
United  States  district  attorney  would  be  engaged  on  the  other 
side? 

Mr  Shxasn  Not  that  I  am  aware  of.  If  I  had,  I  might  have 
sent  him  a  message  of  congratulation. 

I  think  there  Is  a  little  irony  In  that  arvswer  which  the 
Senate  ought  to  get.  That  may  explain  some  of  the  tele- 
grams and  letters  of  congratulation  which  are  printed  in 
the  hearings. 

Senator  DixmucH.  That   might   be. 

Mr    Sreakn    No:  I  am  in  the  Federal  courts  very  little. 

Senator  DnrmicH.  How  long  have  you  known  Mr.  Hardy Y 

Mr    Sheakn    Since  about   1913.  I  think. 

Senator  Dirmscu    Have  you  ever  heard  his  Integrity  questioned? 

Mr.  Shxasn    Never. 

Senator  Van  Nvts.  Has  he  ever  been  guilty  of  any  moral  turpi- 
tude that  you  know  of? 

Mr.  SHKAaN.  Unless  you  draw  that  Inference  from  the  activities 
of  this  comptkny  with  which  he  was  connected. 

Bwiator  Van  Nuts.  I  am  familiar  with  that.  I  have  read  these 
reenrda.  You  would  not  say  he  was  guilty  of  moral  turpitude, 
would  you? 

Mr.  Shxasn.  I  would  say  that  these  activities  of  this  company 
with  which  he  was  connected  during  that  long  period.  In  view  of 
his  important  and  intimate  relationship  to  them,  would  certainly 
be  far  from  creditable  to  Mr.  Hardy. 

Senator  DnrrsaicH.  Let  me  ask  you  a  question  as  between 
lawyers.  You  say  It  has  been  a  lot^  practice  that  candidates  for 
Judicial  offices  and  quasl-Judlclal  offices  have  been  submitted  to 
the  bar  association  and  their  moral  and  ethical  qualifications 
vouched  for  by  the  assoclatlcm. 

Mr    Shxasn    Sometimes. 

Senator  Oiztduch.  That  Is  true.  Is  It  not? 

Mr.  Skkakn.  Sometimes. 

Senator  Dixtcbich  Is  the  reason  you  are  pressing  this  protest 
of  the  bar  association  t>ecause  they  seem  to  be  drifting  away  from 
the  practice? 

Mr.  Shkajin.  Senator,  you  seem  to  be  conducting'  an  Inquisition 
ot  me. 

Senator  DixmucH.  You  are  a  witness,  and  we  have  the  right  to 
know   that. 

Mr.  Shxakn  Senator,  it  Is  not.  That  Is  not  correct.  Of  course. 
It  would  not  be  becoming  in  me  to  offer  any  criticism  of  that 

Senator  DixrcaicH.  Do  you  believe  that  anybody  should  delegate 
its  authority,  as  we  have  in  Congress,  which  is  very  limited,  to 
any  other  body? 

Mr  Shxasn.  I  do  not  ask  you  to  delegate  anything,  but  I  do 
think  you  should  pay  some  attention  to  what  an  association  of 
over  3.000  members  in  the  city  of  New  York  has  to  say  about  a 
man  up  for  confirmation. 

Tlien  a  Mr.  Spence  testified  tjefore  the  subcommittee.  His 
examination  was  much  the  same  as  that  of  the  previous 
witness. 

Then  came  Alfred  A.  Cook.  Senators  must  remember  that 
Alfred  A.  Cook  is  the  man  whose  personal  knowledge  about 
this  mortgage  company  is  greater  than  that  of  any  other 
person  whose  testimony  appears  in  the  record.  He  is  the 
attorney  who  worked  on  this  investigation  for  10  months. 
As  I  said  in  the  beginning,  he  worked  without  pay,  at  the 
request  of  the  Oovemor  of  the  State  of  New  York.  He  tried 
to  testify.  He  had  some  difficulty  in  doing  so  because  of  the 
examination  which  went  on,  and  from  time  to  time  he  was 
diverted  from  what  he  was  trying  to  say.  I  desire  to  read 
some  of  his  testimony: 

Mr.  Cook  Irreapectlve  of  all  that.  I  do  not  see  how  It  is  possi- 
ble— I  may  t>e  in  error  and  I  say  this  with  deference — in  the  pubUc 
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Interest  for  the  Senate  to  confirm,  in  a  situation  such  as  this,  any- 
body who  was  actively  connected  with  the  affairs  of  thU  company. 
whether  he  personally  did  this  or  that.  It  1b  Impossible  for  me  to 
conceive  that  such  Is  a  proper  appointment.  With  this  record 
before  you,  with  the  evidence  of  the  fact  that  Mr.  Hardy  took  an 
active  part  in  the  affairs  of  this  company,  because  he  was  present 
at  something  like  70  meetings  out  of  83  of  the  board  of  directors 
and  feiecutlve  committee,  I  think  you  must  conclude  that  he  either 
knew  what  was  going  on,  or.  if  he  did  not  know  what  was  going  on, 
then,  as  a  director,  he  should  have  known. 

I  submit.  Senators,  that  it  ought  not  to  be  possible  for  a 
man  who  was  paid  $165,000  for  2  years'  work  to  cover  him- 
self up  with  the  cloak  that  while  he  held  this  offlce,  wiiile  he 
was  in  this  important  position,  while  he  organized  the  com- 
pany, while  he  was  taking  the  money  which  canje  from 
widows  and  orphans  and  small  investors,  nevertheless  he  did 
not  know  what  was  going  on  in  the  company.  As  a  matter 
of  law  he  was  chargeable,  and  he  ought  morally  to  be 
chargeable,  with  notice  of  what  the  board  did. 

Senator  DirriRiCH.  All  these  suits  and  prosecutions  that  were 
brought  against  the  company  occurred  after  he  had  ceased  to  be 
a  dlrect<H-  and  had  severed  his  connection  with  the  company. 

Mr  Cook  I  know:  but  one  of  the  suits  was  brought  against  Mr. 
Hardy  and  other  directors  by  reason  of  wa.ste  and  negligence. 

Senator  DimaicH.  For  what  years? 

Mr.  Cook  DurlnR  the  time  he  was  there.  That  was  when  the 
waste  and  the  negligence  occurred. 

Senator  DimcucH.  That  Is  a  civil  action? 

Mr.  Cook.  Yes.  sir. 

Senator  DrxTsaicH.  That  Is  stUl  undetermined? 

Mr.  Cook.  That  is  still  undetermined,  but  that  Is  the  action 
where  the  defendant  came  to  court  and  offered  a  settlement.  Mr. 
Hardy  offered,  as  I  recall  it.  $16,500  in  payment  of  his  liability.  I 
believe  Mr.  Hardy  says  he  did  that  In  order  to  get  rid  of  the  suit, 
and  it  was  cheaper  to  do  It  that  way  than  otherwise. 

A  suit  against  me  would  have  to  be  a  pretty  important  one 
before  I  should  think  It  was  cheaper  to  pay  $16,500  than  to 
try  the  lawsuit. 

If  I  misquote  him,  I  want  to  be  corrected. 

Mr.  Hardy  was  right  there  on  the  other  side  of  the  table. 
He  heard  this  statement. 

If  I  misquote  him,  I  want  to  be  corrected.  There  was  a  suit 
brought  for  negligence  and  waste  during  the  period  that  he  was  a 
director.  There  are  other  civil  suits  against  Mr.  Hardy,  many  of 
more  serious  nature  than  that. 

Senator  DirmticH.  We  have  plenty  of  reputable  citizens  who 
have  clvU  suits  brought  against  them. 

Mr.  Cook.  Yes. 

Senator  DirrniicH.  Tou  would  not  disqualify  anyone  by  reason 
of  that? 

Mr.  Cook.  No. 

Senator  DncTEmica.  Those  civil  suits  are  all  based  upon  breach  of 
contract  of  some  kind,  are  they  not? 

Just  note  that  answer: 

Mr.  Cook.  But  these  suits  for  waste  and  negligence,  every  one 
of  them  alleges  fraud. 

Senator  DirrEaicH.  They  might  allege  fraud,  but  It  has  not  yet 
been  proven. 

Mr.  Cook.  No. 

Mr.  President,  the  testimony  I  have  Just  read  about  Mr. 
Hardy  offering  $16,500  to  satisfy  his  liability  is  not  denied. 
At  least  he  went  on  the  stand  after  that  statement,  after  he 
had  sat  there  and  heard  the  testimony  of  Mr.  Cook,  and 
did  not  deny  it;  so  I  take  it  that  he  must  have  felt  there  was 
some  reason  to  believe  that  the  suit  would  go  against  him 
when  it  was  finally  deterniined,  and  he  was  willing  to  pay 
$16,500  to  settle  It. 

Mr.  President,  although  there  are  several  other  matters  of 
interest  which  might  well  be  presented,  it  would  seem  that  I 
am  wearjong  Senators  by  taking  up  so  much  time,  so  for  the 
present,  and  until  and  if  something  is  said  which  I  think 
needs  refutation,  I  shall  yield  the  floor. 

MESSAGE  FROM  THE  HOTTSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  House  to  the  bill  (S.  4212)  to  amend  section  2  of  the 
National  Hou.sing  Act,  relating  to  the  insurance  of  loans  and 
advances  for  improvements  upon  real  property,  and  for  other 
purposes. 


ENROLLED    BILL    SIGNTD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (S.  4212)  to  amend  section 
2  of  the  National  Housing  Act.  relating  to  the  insurance  of 
loans  and  advances  for  improvements  upon  real  property 
and  for  other  purposes,  and  it  was  signed  by  the  Vice 
President. 

LAMAR    HARDY 

The  Senate,  in  executive  session,  resumed  the  considera- 
tion of  the  nomination  of  Lamar  Hardy  to  be  United  States 
attorney  for  the  southern  di.sincl  of  New  York. 

Mr.  VAN  NUYS  obtained  the  floor. 

Mr.  ROBINSON.  Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

Tiie  PRESIDING  OFFICER  (Mr,  Bone  in  the  chair) .  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roU,  and  the  following  Senators 
an.swered  to  their  names: 


Adams 

Chavez 

Ashurst 

Clark 

Austin 

Connally 

Bachman 

Coolldge 

Barbour 

Cope  land 

Barltley 

Couzens 

Benson 

Davis 

Billx) 

Donahey 

Black 

Duffy 

Bone 

Fletcher 

Borah 

Prazler 

Brown 

George 

Bulkley 

Gibson 

Bulow 

Glass 

Burke 

Ouffey 

Byrd 

Hale 

Byrnes 

Harrison 

Capper 

Hatch 

Caraway 

Hayden 

Carey 

Holt 

Johnson 

Keyts 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McOUl 

McKellar 

MtNary 

Maloney 

Metcalf 

Minton 

Moore 

Murphy 

Murray 

Norrls 

Nye 

O'Mahoney 


Overton 

PUlman 

Pope 

RadcllfTe 

Robinson 

SchweUenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Utah 

Townsend 

Truman 

Tydlnprs 

Vandf  nberf 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER.  Eighty  Senators  having  an- 
swered to  their  names,  a  quorum  is  present. 

Mr.  VAN  NTJYS.  Mr.  President,  as  chairman  of  the  sub- 
committee which  considered  the  nomination  of  Mr.  Hardy,  I 
think  it  incumbent  upon  me  to  state  very  briefly  the  facts  aa 
I  know  them  to  be,  after  having  listened  to  every  word  of  the 
testimony  and  having  read  all  the  exhibits  submitted  at  the 
hearing.  While  I  have  great  respect  for  the  conscientious 
work  of  the  distinguished  Senator  from  Nebraska  LMr. 
NoRRis],  yet  I  feel  that  he  has  drawn  some  unwarranted  con- 
clusiwis  from  certain  excerpts  from  the  evidence. 

As  to  the  unfairness  of  the  committee.  I  may  say  that  at 
the  close  of  the  second  day's  hearing,  which  was  the  end  of 
the  hearings,  Mr.  Cook  came  to  me  personally  and  thanked 
me  for  the  courteous  and  fair  maimer  in  which  the  hearings 
had  been  conducted.  I  know  of  no  one  more  interested  in 
the  outcome  of  the  consideration  of  the  nominatior.  than  Mr. 
Cook.     I  vouch  for  the  truthfulness  of  that  statement. 

Mr.  Hardy  received  an  ad-interim  appomtment  m  Novem- 
ber 1935.  He  is  serving  as  United  States  attorney  under  that 
appointment  at  this  time.  The  two  Senators  from  New  York 
and  the  senior  Senator  from  Missi.ssippi  [Mr.  Harrison].  Mr. 
Hardy's  native  State,  can  tell  more  about  his  honorable  line- 
age than  can  I;  but  I  say  without  reservation,  after  having 
served  as  chairman  of  many  subcommittees  of  the  Judiciary 
CcHnmittee  to  pass  ujxm  the  question  of  the  confirmation  of 
nominations  for  United  States  attorneys.  Federal  judges. 
United  States  marshals,  and  so  forth,  that  never  has  a 
nominee  come  to  the  city  of  Washington  and  appeared  be- 
fore the  Judiciary  Committee  with  such  a  volume  of  unquali- 
fied endorsements  as  did  Lamar  Hardy  in  this  particular 
Instance. 

John  W.  Davis.  ox-Governor  Miller,  Col.  "Bill"  Donovan, 
judges  of  the  Supreme  Court  of  New  York,  judges  of  the 
court  of  appeals,  judges  of  the  United  States  district  court, 
men  of  the  highest  type  and  character  in  scores  of  instances 
unqualifiedly  approved  this  nomination.  Nor  does  Mr.  Cook 
or  any  member  of  the  small  percentage — and  it  is  a  very, 
very  small  percentage — of  the  Bar  Association  of  New  York 
opposed  to  confirmation  attack  the  character  or  the  legal 
attainments  of  this  nominee. 

When  Mr.  Cook  was  on  the  witness  stand  I  asked  him  what 
his  objection  to  this  mah  was.    He  said  it  was  confined 
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his  connection  with  the  State  Mortgage  ft  Title 
outside  of  Mr.  Hardy's  activities  with  that  company 
he  consl'iered  Mr.  Hardy  eminently  flt  to  serve  as  United 


States  at 

I  wish 


ABd  also 


CONGRESSIONAL  RECORD— SENATE 


March  31 


;omey  for  the  southern  district  of  New  York. 
I  had  time,  but  I  must  be  brief,  to  read  to  the 
Senate  the  long  list  of  distingxiished  Judges,  citizens,  lawyers, 
and  repr  sentaiive  men  and  women  of  the  State  of  New  York 
of  the  State  oX  MlHlMtppl  who  support  the  conflr- 
tlon  o'  this  nomination. 

The  distinguished  Senator  from  Nebraska  [Mr.  Norms  1 
makes  much  of  the  sutement  that  Mr.  Hardy  received  a 
total  sun  of  1 169. 000  as  attorney  for  the  company  to  which 
reference  has  been  made.  The  truth  of  the  matter  Is  that 
Mr.  Hart  y  did  not  receive  IIWMKM)  as  attorney  for  the  com- 
pany. The  undisputed  evidence  shows  that  he  received 
$165,000  'or  his  work  for  three  or  four  companies.  He  re- 
ceived frt>m  the  State  Title  k  Mortgage  Co.  $30,000  for  four 
and  a  hslf  years'  work,  an  average  of  $7,500  a  year,  which 
no  lawyer  In  the  Senate  would  question  as  unreasonable 
compensf  tlon  from  a  mortgage  and  title  company  having 
Investments  running  into  many,  many  million  dollars. 

That  i\  just  another  evidence  of  the  unfairness  of  the 
small  cllc  ue — for  that  is  what  it  was — In  the  Bar  Association 
of  New  "^  ork  which  came  down  here  and  opposed  this  nom- 
ination. The  records  were  open  to  all  of  them  for  all  the 
years  in  question:  and  yet  they  made  the  assertion  that 
Mr.  Harty  received  $165,000  from  this  company,  when  they 
knew.  be:ause  the  records  were  accessible  to  them,  that  he 
never  re^^ived  over  $7,500  a  year  for  his  services  to  the 
compeuiy  diirlng  4^2  years. 

Mr.  W  lEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  V/  N  NUYS.    I  yield. 

Mr.  WHEELER.  Do  I  understand  that  this  man  was 
chairmai   of  the  board  of  directors  of  this  company? 

Mr.  WJN  NUYS.  He  was  chairman  of  the  executive  com- 
mittee. 

Mr.  W  -lEELER.  And  while  he  was  serving  as  chairman 
of  the  e::ecutive  committee  did  the  company  send  out  ad- 
vertisem<nts  containing  false  representations  with  reference 
to  the  ccmpeny? 

Mr.  ViLN  NUYS.  Does  the  Senator  mean  In  the  official 
statements  of  the  company  to  the  State  of  New  York? 

Mr.  WIEELER.  In  the  official  statements  or  In  the  com- 
pany's a<lvertisements, 

Mr.  VjLN  NUYS.  I  was  coming  to  that  matter  directly. 
The  Senitor  from  Nebraska  dwells  upon  the  fact  that  in- 
dictments have  been  returned  in  the  State  courts  against 
several  of  the  officers  of  this  company.  That  is  true:  but 
every  one  of  the  indictments  was  based  upon  activities  which 
took  place  long  after  Mr.  Hardy  had  severed  his  connection 
with  the  company. 

Mr.  WSEELER  What  I  had  reference  to  was  the  time 
while  he  iras  chairman  of  the  executive  committee.  Were  any 
of  the  fa  se  representations  sent  out  during  that  time  or  any 
of  the  a  Ivertisements  misrepresenting  the  actual  facts  in 
the  case^ 

Mr.  V/N  NUYS.  No  misrepresentations  were  contained  in 
any  offlc  al  statement  to  the  Insurance  department  of  the 
State  of  'Jew  York  or  any  other  department.  Advertisements 
were  inserted  m  the  New  York  newsiaapers  which  may  or  may 
not  be  said  to  be  misleading.  At  that  time  the  company  was 
entirely  j  olvent. 

Mr.  W1  lEELER.  What  I  wish  to  find  out  Is,  Were  mislead- 
ing statements  sent  out  while  Mr.  Hardy  was  chairman  of  the 
executive  committee? 

Mr.  y/N  NUYS.  If  they  may  be  denominated  misleading, 
they  wer<i  sent  out  during  that  period.  Of  course,  Mr.  Hardy 
had  notling  whatever  to  do  with  that  department.  The 
company  had  over  100  employees,  and  auditors  such  as  Ernst 
k  Ernst  audited  every  dollar  of  the  assets  and  liabilities  before 
any  dividends  were  declared  or  any  statements  published. 
Simpson.  Thatcher  &  Bartlett,  one  of  the  distinguished  law 
firms  of  New  York  City,  prepared  all  the  mortgage  inden- 
tures, anl  did  all  that  sort  of  legal  work  for  the  company. 
The  ccKn  jany  had  the  highest  grade  loan  committee  that  it 
was  possi  ble  to  assemble  in  the  Stale  of  New  York.    The  for- 


mer comptroller  for  the  Metropolitan  Life  Insurance  Co.,  who 
had  passed  on  more  mortgages  and  appraised  the  values  of 
more  real  estate  in  the  city  of  New  York  than  any  other  man 
In  that  city,  was  chairman  of  the  loan  committee. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  VAN  NUYS.     I  yield. 

Mr.  CLARK.  I  understand  that  In  connection  with  the 
activities  of  this  company  several  Indictments  were  brought 
In,  and  that  no  indictment  was  brought  in  against  Mr.  Hardy. 

Mr.  VAN  NUYS.    That  Is  correct. 

Mr.  CLARK.  Is  It  not  fair  to  believe  that  If  Mr.  Hardy's 
activities  had  been  blameworthy,  or  If  there  was  any  ground 
for  any  charge  against  him  In  connection  with  the  activities 
of  the  company,  he  also  would  have  been  indicted? 

Mr.  VAN  NUYS.  I  think  that  Is  a  fair  presumption:  but 
I  have  read  the  indictments  word  for  word.  and.  as  I  have 
told  the  Senate,  they  are  t>ased  on  facts  and  activities  of  the 
company  which  took  place  long  after  Mr.  Hardy  had  severed 
his  connection  with  the  comptmy. 

Mr.  CLARK.  The  point  I  desire  to  make  is  that  a  grand- 
jury  Investigation  of  the  company,  going  Into  the  whole  sub- 
ject, if  It  was  an  honest  investigation,  naturally  would  have 
Included  Mr.  Hardy.  Apparently,  the  grand  jury  did  not 
find  amythlng  blameworthy  in  Mr.  Hardy's  conduct. 

Mr.  VAN  NUYS.  That  Is  a  proper  conclusion.  I  thank 
the  Senator. 

Mr.  NORRLS.    Mr.  President.  wiU  the  Senator  yield  there? 

Mr.  VAN  NUYS.     I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  I  could  not  hear  all  of  the  inquiry  of  the 
Senator  from  Montana;  but.  as  I  understood,  he  asked  about 
something  which  is  claimed  to  have  taken  place  entirely  after 
Mr.  Hardy  had  left  the  company. 

I  find  on  page  115 — and.  because  I  did  not  hear  all  that 
was  said,  I  do  not  know  whether  this  fits  In  or  not — the  fol- 
lowing testimony  by  Mr.  Cook: 

Wben  ttie  superintendent  of  Insurance  examined  Into  that  prior 
to  January  2,  1930.  he  found  a  deficiency  of  some  $3,000,000  In 
that  so-called  guaranty  fund. 

Mr.  VAN  NUYS.    I  shaU  go  to  that  subject  directly. 

Mr.  NORRIS.  It  is  true  that  that  deficiency  was  not 
Immediately  reported.  The  Senator  from  Illinois  [Mr. 
DiETERicHl  asked  when  the  report  was  made.  TTie  answer 
was  that  the  report  was  made  December  16,  1935:  but.  as 
the  evidence  showed,  there  was  a  deficiency  of  $3,000,000 
in  the  guaranty  fund  on  January  2.  1930.  That,  of  course, 
was  while  Mr.  Hardy  was  connected  with  the  company. 

Mr.  VAN  NUYS.  Directing  the  attention  of  the  Senator 
from  Nebraska  to  that  particular  instance — and  I  shall 
quote  from  the  record  in  a  few  minutes — it  was  a  very 
serious  legal  question  what  securities  were  eligible  for  the 
guaranty  fund.  The  best  lawyers  of  New  York  were  ques- 
tioned about  that  matter  on  the  witness  stand.  One  of  them 
said  it  was  a  legal  fiction.  It  was  a  matter  of  bookkeeping, 
more  than  anjrthing  else.  Later  legislation  on  the  subject 
was  i)assed  which  was  not  in  existence  at  the  time  Mr. 
Hardy  was  there:  but  the  attorney  for  the  Superintendent 
of  Insurance,  the  counsel  for  that  department,  passed  on  the 
securities  and  held  that  they  were  eligible  for  the  guaranty 
fund.  I  do  not  know  what  else  the  company  could  do.  If 
the  counsel  for  the  State  superintendent  of  insurance  said. 
"Here  are  certain  securities,  and  they  are  eligible  for  the 
guaranty  fund ".  I  do  not  know  what  further  authority  a 
man  should  require. 

Mr.  NORRIS.  Mr.  President,  if  the  Senator  will  yield  at 
that  point,  that  may  be  a  technical  legal  excuse  for  the 
kind  of  case  the  Senator  has  put;  but  if  the  securities  put 
up  were  in  default,  were  not  up  to  the  standard  required 
by  law,  the  fact  that  they  were  approved  by  the  person 
who  was  to  handle  them  merely  indicates  that  he,  as  well 
as  the  other  fellow,  was  in  on  the  fraud. 

Mr.  VAN  NUYS.  I  may  say,  in  answer  to  that  question, 
that  that  certainly  is  the  most  pertinent  and  material  in- 
dictment against  this  nominee.  To  me  it  was  a  very  serious 
Indictment.  In  answer  to  it  I  wish  to  quote  a  statement  by 
Hon.  Nathan  L.  Miller,  former  Republican  Governor  of  New 
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York,  known  to  every  Member  of  the  Senate,  at  least  by 
reputation. 

Governor  Miller  appeared  at  the  hearing  on  this  reso- 
lution before  the  bar  association  in  New  York.  He  ap- 
peared on  behalf  of  Mr.  Halprin.  That  was  on  the  9th  of 
January  1936.    Governor  Miller  said: 

I  am  authorized  to  say  that  in  an  Interview  with  Mr.  Halprin— 

Mr.  Halprin  is  the  man  who  conducted  the  examination 
against  the  State  Title  Co.  for  the  superintendent  of  insur- 
ance.   He  is  quoting  Mr.  Halprin  himself: 

I  am  authorized  to  say  that  in  an  Interview  with  Mr.  Halprin 
as  lat*"  a«  January  4 — 

That  was  5  days  before  the  hearing  of  the  bar  a.s.sociation — 
he  stated  that  the  State  Title  Co  was  one  of  the  two  companies 
In  the  whole  State  that  did  not  sell  mortgages  or  certlfl- 
catas  with  arrears  m  taxes  and  that  the  Insurance  department 
never  had  a  complaint  from  any  certificate  holder  or  mortgage 
holder  that  a  certificate  or  mortgage  sold  to  him  wa«  in  default 
of  taxes.  Interest,  or  anything  else;  that  the  Investigation  made  by 
the  department  clearly  showed  that  State  Title  was  the  only 
company  operating  In  New  York  City  against  which  no  complaint 
was  made  because  of  the  sale  of  certificates  or  mortgages  when 
taxes  were  In  arrears  and  that  he  did  not  find  any  morteaee  or 
certificate — 

This  is  Halprin  himself  speaking,  I  may  say  to  the 
Senator — 

that  he  did  not  find  any  mortgage  or  certificate  sold  that  had  any 
default  on  it  at  all. 

Mr.  NORRIS.  That  is  contrary  to  the  testimony  of  Mr. 
Cook,  who  made  the  investigation. 

Mr.  VAN  NUYS.    It  is  absolutely  contrary  to  the  testimony. 

Mr.  NORRIS.  That  there  were  such  cases — and  he  gives 
the  dates  and  amounts — and,  as  far  as  the  guaranty  fund  is 
concerned,  I  have  the  testimony  right  before  me  now  where 
It  Is  shown  that  they  did  not  comply:  that  mortgages  were 
sold  even  after  foreclosure:  that  the  interest  was  not  paid; 
that  the  taxes  were  not  paid:  that  they  did  not  comply  with 
any  moral  obligation  of  any  kind. 

Mr,  VAN  NUYS.  It  becomes  a  question  of  credibility  of 
witnesses,  and  I  would  take  the  appointee  of  the  State.  Mr. 
Halprin,  who  has  spent  years  in  this  activity,  rather  than  the 
statement  of  the  chairman  of  an  investigating  committee 
who  goes  out  to  find  certain  facts  and  always  finds  them  and 
does  not  produce  the  countervailing  facts  which  may  dis- 
credit the  conclusions. 

Mr.  NORRIS.  The  committee  of  which  Mr.  Cook  was 
chairman  was  not  appointed  for  that  purpose.  It  was  ap- 
pointed by  the  Governor. 

Mr.  VAN  NUYS.  I  mean  the  committee  of  the  bar  asso- 
ciation. 

Mr.  NORRIS.  He  had  to  use  the  same  man  who  was 
acting  for  the  Governor  in  making  this  investigation.  As  I 
remember,  he  said  that  this  title  company  was  the  worst  of 
all;  and  if  it  was  not  bad,  if  no  complaint  had  ever  been  made 
against  it,  it  would  follow,  I  think,  that  we  would  expect  to 
find  that  all  of  the  investors  were  paid.  The  Senator  will  not 
deny  that  they  all  lost,  will  he? 

Mr.  VAN  NUYS.  Oh,  the  Senator  will  not  deny  that  there 
were  16  or  18  companies,  of  which  this  was  one  of  the  small 
ones.  This  one,  I  think,  had  $35,000,000  in  default  at  the 
time  of  the  Investigation;  others  had  $800,000,000,  $700,- 
000,000,  and  so  on.  They  were  all  under  the  supervision  of 
the  superintendent  of  insurance  and  are  being  rehabilitated, 
and  if  real-estate  values  come  back,  as  most  of  us  hope  and 
believe  they  will,  these  companies  will  be  solvent  within  a 
very  short  time.    Those  are  the  facts  in  the  case. 

Mr.  LA  FOLLETTE.    Mr.  President,  will  the  Senator  yield? 

Mr.  VAN  NUYS.     I  yield. 

Mr.  LA  FOLLETTE.  I  am  very  much  interested  in  the 
question  concerning  the  guaranty  fund,  because,  as  I  under- 
stand, there  is  no  denial  of  the  fact  that  at  the  time  Mr. 
Hardy  was  connected  with  the  company  it  did  issue  and  cir- 
culate, through  the  medium  of  newsp>aper  advertising,  a 
statement  in  which  the  absolute  safety  of  the  certificates 
and  the  prompt  payment  of  principal  and  interest  were 
unequivocally,  unconditionally  guaranteed  by  a  fund.    Then, 


if  the  Senator  will  refer  to  page  97,  In  the  te.stiraony  of  Mr. 
Spence,  he  ^^ill  find  that  he  refers  to  the  report  of  Mr. 
Halprin.  whom  the  Senat.or  has  been  quoting  with  favor,  and 
refers  to  pages  80  and  81  of  Mr.  Halprin's  testimony.  Mr. 
Spence  states  that  pages  80  and  81  of  Mr.  Halprin's  report 
show  that  the  company  purported  to  have  in  the  guaranty 
fund  $5,573,000  of  assets,  and  he  states.  "He  finds  the  only 
a.sscts  listed  by  the  company  that  fulfilled  the  requirements 
of  section  16  were  the  assets  entitled  "Building  Loans  and 
Permanent  Mortgages  on  Hand",  In  the  amount  of  $1,034,000, 
in  round  numbers.  He  says,  therefore,  that  there  was  a  de- 
ficiency In  the  guaranty  fund,  as  of  January  2.  1930,  of 
substantially  $4,500,000,  He  finds  there  was  a  deficiency  In 
the  guaranty  fund  at  the  end  of  December  1930  of  $3,095,077. 
Can  the  Senator  state  whether  or  not  that  statement  made 
by  Mr.  Spence  concerning  the  facts  to  be  found  on  pages  80 
and  81  of  Mr.  Halprin's  repwrt  is  correct  or  incorrect? 

Mr.  VAN  NUYS.  I  can  only  quote  from  Mr.  Halprin's 
report  further,  where  he  says  that  it  was  the  opinion  of 
counsel  for  all  the  mortgage  companies,  16  or  18  of  them, 
and  apparently  of  counsel  for  the  insurance  department,  that 
if  mortgages  had  been  at  any  time  in  good  standing,  and 
counted  in  the  guaranty  fund,  such  mortgages  continued  to 
be  available  to  be  counted,  even  though  the  real  estate  had 
depreciated. 

It  is  just  a  question  of  the  legal  interpretation  of  the 
statute  whether  or  not  the  securities  deposited  in  the  guar- 
anty fund  were  eligible.  Some  of  the  best  lawyers  said  they 
were,  others  said  they  were  not.  That  is  about  the  only  con- 
clusion one  can  arrive  at  after  giving  a  good  deal  of  thought 
to  the  question. 

Mr.  LA  FOLLETTE,  Has  the  Senator  made  reference  to 
the  particular  pages  of  Mr.  Halprin's  report  referred  to  by 
Mr.  Spence? 

Mr.  VAN  mJYS.    I  think  that  If  the  Senator  from  Wis- 
consin will  look  at  pag-es  19  and  20,  he  will  find  it. 
Mr.  LA  FOLLETTE.     In  the  printed  hearings? 
Mr.  VAN  NUYS.    Either  the  printed  hearings,  or  in  the 
report  which  I  hold  in  my  hand:  I  am  not  sure  which. 

Mr.  LA  FOLLETTE.  As  I  understand,  the  Halprin  report 
was  not  made  a  part  of  the  committee  record. 

Mr.  VAN  NUYS.  No;  it  was  just  placed  on  file,  subject  to 
examination. 

Mr.  BONE.  Mr.  President.  I  have  found  a  statement  of 
Governor  MiDer.  in  which  he  says  that  he  is  informed  that 
the  firm  of  Simpson,  Thacher  &  Bartlett  prepared  all  of  the 
Indentures  for  group  series  and  certificated  mortgages  and 
were  the  consultants  in  connection  with  the  problems  affect- 
ing the  Issuance  and  sale  of  those  securities,  and  that  two 
other  lawj-ers — Mr.  Kovin  and  Mr.  Doiiegan — who  were  vice 
presidents  of  the  company,  supervised  all  of  the  actual  de- 
tails, and  that  during  the  entire  period  referred  to  in  the 
report.  Mr.  Hardy  was  engaged  in  and  maintained  an  office 
for  the  genera]  practice  of  law.    Is  that  statement  correct? 

Mr.  VAN  NUYS.  That  Is  correct.  Some  materiality  has 
been  attached  to  the  fact  that  the  city  chamberlain  of  the 
city  of  New  York  invested  In  these  securities  and  lost  a  lot 
of  money.  The  city  chamberlain  is  an  official  of  the  court 
who  invests  the  trust  funds  of  wards  of  the  court,  minors, 
people  of  unsound  mind,  that  type  of  people. 

The  city  chamberlain  is  supposed  to  be  one  of  the  best 
Judges  of  the  value  of  real  estate  and  of  bona-fide  securi- 
ties in  the  whole  city  of  New  York.  Most  of  these  invest- 
ments were  made  upon  order  of  the  court,  after  investiga- 
tion as  to  their  value  and  validity.  I  think  one  of  the  high- 
est compliments  that  could  be  paid  to  the  mortgage  com- 
pany in  question  is  that  the  city  chamberlain  of  the  city 
of  New  York,  under  order  of  court,  after  petition  and  hear- 
ing, invested  millions  of  dollars  in  this  particular  mortgage 
and  title  company.  Instead  of  that  action  being  used  as 
an  indictment  against  the  company,  it  seems  to  me  to  be 
one  of  the  most  admirable  endorsements  of  the  good  faith 
of  the  company  and  the  value  of  its  securities. 

I  wish  to  refer  to  one  other  matter.  The  Senator  from 
Nebraska  [Mr.  Norris]  has  criticized  the  subcommittee 
somewhat  because  of  its  attitude.     It  also  has  developed 
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that  the  investigating  committee  headed  by  Mr.  Cook  may 
be  subjected  to  similar  criticism.  The  truth  is  that  after 
the  President  made  the  ad-lnterim  appointment  of  Mr. 
Hardy,  an  1  he  took  his  office,  this  self -constituted  committee 
of  censors  tiip,  composed  of  a  small  part  of  the  Bar  Asso- 
ciation of  New  York,  invited  Mr.  Hardy  to  appear  before  it 
and  show  reason  why  he  should  be  appointed  United  States 
attorney  lor  the  southern  district  of  New  York.  On  that 
committee  of  12  there  was  1  prominent  lawyer  defending 
a  claim  b -ought  by  the  Government  against  his  client  for 
over  $6.00  >.000.  There  were  three  other  lawyers  defending 
substantia  claims  brought  by  the  Government.  Mr.  Hardy 
said.  "I  w  11  not  put  myself  under  obligation  to  you  gentle- 
men. I  hi.ve  an  undivided  loyalty  to  the  Government  of  the 
United  SU  tes." 

Mr.  President.  I  glory  in  Mr.  Hardy's  independence.  As 
one  of  the  witnesses  said,  if  he  had  subjected  himself  to  that 
committee  and  put  himself  under  obligation  to  lawyers  of 
that  type,  he  would  have  du;qualifled  himself,  in  the  wit- 
ness' opinion,  as  a  nominee  for  the  position  of  United 
States  attorney,  and  I  am  sure  the  Senator  from  Nebraska 
will  agree  with  that  statement. 

Mr.  NO  IRIS.  Mr.  President,  if  the  nominee  was  so  sen- 
sitive, he  :ertainly  would  not  let  the  fact  that  one  member 
of  the  baj  association  committee  or  two  or  three  members 
of  the  ber  association  committee  had  cases  against  the 
United  Stites  make  him  feel  as  though  he  would  be  dis- 
qi-alif.ed  if  he  went  before  the  committee.  If  he  felt  so 
sensitive,  t  seems  to  me  he  ought  to  have  told  the  Presi- 
dent, as  the  editorial  which  I  read  said  he  ought  to  do.  that 
he  did  nol  wish  to  embarrass  the  President  or  his  adminis- 
tration or  the  administrution  of  justice  in  New  York,  and  he 
ought  not  to  have  permitted  his  name  to  come  before  the 
Senate  at  all.  as  a  candidate,  under  all  the  circumstances. 

Mr.  VAir  NUYS.  I  suggest  to  the  Senator  that  it  was  not 
a  question  of  being  sensitive,  but  it  was  a  question  of  a  man 
having  fire  sensibilities,  which  this  man  demonstrated  by 
refusing  t^)  attend  the  committee  meeting. 

Mr.  NOEIRIS.  I  do  not  believe  Mr.  Hardy  would  have 
been  subject  to  criticism  had  he  gone  before  the  committee. 
In  fact.  I  hink  he  ought  to  hiwe  gone  to  the  meeting  of  the 
committee  no  matter  who  was  on  the  committee,  if  he  had 
any  defense  to  make,  and  ought  to  have  made  it.  If  he 
had  done  :>o,  in  my  opinion,  it  would  not  have  put  him  under 
any  obligation  to  some  attorney  who  had  an  action  pending 
against  tlie  United  States. 

Mr.  VA»J  NUYS.  That  Is  just  a  difference  of  opinion. 
Mr.  Presicent.  I  think  it  would;  and  I  think  Mr.  Hardy  is 
to  be  complimented  upon  his  undivided  loyalty,  as  I  stated 
previously! 

Mr.  NO]  IRIS.  At  least  nobody  criticized  him  for  not  go- 
ing. The  committee  desired  to  be  fair.  It  said,  "You  may 
appear  he  ■«.•* 

Mr.  VAN  NUYS.  Mr.  President.  I  desire  to  say  In  con- 
doslon  th^kt  if  Mr.  Hardy  had  gone  t)efore  the  committee  of 
the  bar  association  and  those  gentlemen  defending  millions 
of  dollars'  worth  of  claims  against  the  United  States  had 
endorsed  liim.  we  never  should  have  had  this  difficulty  pre- 
sented to    LIS. 

That  IS  dl  I  have  to  say. 

Mr.  C01»ELAND.  Mr.  President,  it  would  be  absurd  for 
me  to  attempt  any  discussion  of  the  legal  aspects  of  this 
case.  But  there  is  a  human  side  to  it  which  means  much 
to  me.  I  ihould  not  be  satisfied  to  have  the  record  termi- 
nated withjout  speaking  of  that  side  of  the  problem. 

beginning    of    his    remarks,    the    Senator    from 
Mr.  NoRRisl  said  that  he  had  no  personal  knowl- 


In  the 
Nebraska 
edge  of  or 


acquaintance  with  Mr.  Hardy.     I  am  sorry  that 
the  Senator  has  not  had  that  privilege.    It  is  a  privilege. 
one  that  I 
Because  o 


have  enjoyed  for  nearly  a  quarter  of  a  century, 
my  contacts  with  Mr.  Hardy  and  my  faith  in 
him  as  a  inan,  my  opportunities  to  know  something  of  his 
character,  and  my  belief  in  his  integrity,  I  want  to  say  just 
a  word  or  wo  about  him. 
In  the  4rst  place,  Mr.  President.  I  desire  to  tell  Senators 
in  Mr.  Hardy's  confidence  in  the  matter  of  his 


appointment  from  the  time  It  was  broached  to  him  by  the 
President.  Please  do  not  misunderstand  me.  I  do  not  make 
recommendations  to  the  President  and  he  never  consults  me 
about  those  he  intends  to  make.  But  in  this  particular  in- 
stance. Mr.  Hardy,  my  friend,  came  to  me  to  tell  me  that 
the  President  was  anxious  to  have  him  made  United  States 
district  attorney  for  the  southern  district  of  New  York.  He 
told  me  of  his  embarrassment  by  reason  of  the  fact  that  he 
had  had  this  request  made  of  him.  embarrassment  because 
of  his  activities  in  his  profession  and  in  his  own  office;  that 
it  would  be  a  personal  and  financial  loss  to  him  to  accept 
the  office.  But  the  President  had  asked  him  to  do  it,  and 
he  felt  that  perhaps,  in  view  of  his  long-time,  close  relation- 
ship with  Mr.  Roosevelt,  he  ought  to  accede  to  the  request. 
The  matter  drifted  along  for  some  months,  when  I  learned 
from  Mr.  Hardy  that  the  request  had  been  renewed. 

It  does  not  seem  to  me  that  a  man  who  is  drafted  for  a 
job  could  be  considered  as  one  who  might,  by  reason  of  his 
acceptance  of  the  office,  lmprop)erly  serve  former  associates. 
If  Mr.  Hardy  had  been  an  active  candidate  for  this  office, 
if  I  had  had  300  letters  from  his  friends,  such  letters  as  we 
have  recorded  in  the  volume  of  the  hearings,  that  would 
create  quite  a  different  Impression.  But  Mr.  Hardy  is  in  this 
embarrassing  position  today  by  reason  of  the  fact  that  he 
was  commandeered  by  the  President  of  the  United  States  to 
take  a  place  he  never  sought,  to  undertake  this  important 
work  in  New  York. 

I  can  quite  understand  why  the  President  wanted  Mr. 
Hardy.  He  has  been  tested  in  the  fire  of  public  opinion 
through  many  years.  He  was  corporation  counsel  under  Mr. 
Mitchel.  a  reform  mayor,  and  had  a  distingmshed  career 
in  that  office.  He  brought  to  the  position  a  degree  of  intel- 
ligence, legal  training,  and  efficiency  such  as  that  office  has 
rarely  had.  As  an  Intelligent,  well-informed  citizen  of  the 
State  of  New  York,  of  course.  Mr.  Roosevelt,  first  as  a  private 
citizen  and  afterward  as  Governor  of  the  State,  knew  of  the 
achievements  of  this  fine,  outstanding  character.  I  was  not 
and  am  not  surprised  that  the  President  in  looking  over  the 
field  in  New  York  chose  this  particular  man. 

The  other  day  I  opposed,  and  shall  continue  to  oppose  cer- 
tain nominations  of  the  President  which  I  think  are  uncalled- 
for  nominations.  But  I  am  glad  to  support  the  nomination 
of  Mr.  Hardy,  not  because  of  the  political  endorsement  he 
has  from  that  group  of  the  Democratic  Party  of  New  York 
to  which  I  belong,  because  he  has  not  that  endorsement  so 
far  as  I  know,  but  t)ecause  my  endorsement,  my  hearty  and 
sincere  endorsement  of  Mr.  Hardy,  arises  from  the  fact  that 
I  know  the  man.  Doubtless  I  have  made  many  mistakes  In 
my  estimates  of  men.  but  after  all  a  doctor  learns  a  lot  about 
people  that  the  layman  never  grasps,  perhaps.  In  this  in- 
stance there  is  no  disagreement  between  the  doctor  and  the 
multitude  of  other  people  who  have  gladly  endorsed  this 
nominee. 

It  may  be  unusual,  as  the  Senator  from  Nebraska  said,  to 
Include  in  a  senatorial  record  a  list  of  names  such  as  we  find 
here.  Not  until  this  afternoon  did  I  look  over  that  list.  I 
find  recorded  here  the  names  of  men  I  know  personally,  and 
have  known  for  years.  For  instance,  we  have  the  name  of 
Samuel  Seabury.  Samuel  Scabury  is  anathema  to  my  branch 
of  the  Democratic  Party.  Nevertheless  Samuel  Seabury  is  an 
outstanding  character,  respected,  if  not  beloved,  by  all  of  New 
York.     He  has  said  he  is  for  Mr.  Hardy. 

Mr.  NORRIS.     Mr.  President 

The  \^CE  PRESIDENT.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Nebraska? 

Mr.  COPELAND.     Certainly. 

Mr.  NORRIS.  Is  that  the  same  Seabury  who  appeared  at 
the  meeting  of  the  bar  association  which  considered  the 
nomination  and  who  advocated  the  adoption  of  a  resolution 
against  Mr.  Hardy? 

Mr.  COPELAND.  I  am  not  familiar  with  what  happened 
at  the  meeting  of  the  bar  association,  not  being  a  member  of 
the  l)ar.  I  do  not  know  whether  it  is  the  same  Samuel  Sea- 
bury or  not.  but  I  find  here  a  telegram  of  congratulation  and 
best  wishes  from  Samuel  Seabury. 
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Mr.  NORRIS.  That  would  not  necessarily  be  inconsistent 
with  the  fact  that  he  did  what  I  have  suggested.  If  I  am 
wrong.  I  should  like  to  be  corrected. 

Mr.  COPELAND.  I  do  not  know  whether  the  Senator 
is  wrong  or  not.  but  if  Mr.  Seabury,  the  man  of  whom  the 
Senator  from  Nebraska  speaks,  is  opposed  to  Mr.  Hardy,  then 
some  of  my  New  York  friends  will  be  all  the  more  for  him. 

Mr.  NORRIS.  Then  the  Senator  is  reading  some  recom- 
mendations in  which  he  himself  does  not  believe? 

Mr.  COPELAND.  I  question  that  conclusion,  but  let  me 
give  one  or  two  in  which  I  certainly  do  believe. 

Mr.  NORRIS.  I  should  like  to  get  the  record  straight 
about  Mr.  Seabury.  The  record  shows  that  Mr.  Seabury  was 
advocating  the  adoption  of  a  resolution  condemning  Mr. 
Hardy  and  afterwards  sent  him  a  letter  of  congratulation.  I 
suppose  that  is  on  the  same  theory  that  the  defeated  can- 
didate for  office  usually  sends  a  letter  of  congratulation  to 
the  man  who  beat  him. 

Mr.  COPELAND.  It  may  be,  but  I  hope  the  Senator  has 
more  reason  than  the  one  he  just  alleged  for  his  opiwsition  to 
Mr.  Hardj';  and,  of  course,  he  has,  because  he  has  already 
recited  them. 

I  shall  now  refer  to  some  persons  who  are  better  known  to 
me  than  Mr.  Seabury.  I  find  a  letter  of  congratulation — 
and  I  think  I  heard  the  Senator  from  Nebraska  say  a  little 
while  ago  that  the  gentleman  appeared  t)efore  the  committee 
in  behalf  of  Mr.  Hardy — from  Mr.  Nathan  L.  Miller,  former 
Governor  of  the  State  of  New  York.  It  has  been  my  duty  to 
appear  on  the  stump  agairu^t  Mr.  Miller,  yet  for  him  I  have 
always  had  very  high  regard  and  respect.  I  think  when  he 
speaks  in  approval  of  a  candidate  for  office  he  is  very  sincere 
In  the  matter. 

Then  we  have  Mr.  George  Z.  Medalie.  He  does  not  belong 
to  my  branch  of  the  Democratic  Party  or  any  other  branch 
of  the  Democratic  Party.  But  he  had  long  experience  as 
United  States  district  attorney  in  New  York  and  gained  the 
respect  of  the  community  because  of  the  fine  way  in  which 
he  conducted  that  office.  He  was  also  the  opponent  of  my 
colleague,  but  in  spite  of  that  fact  and  also  that  he  has  always 
opposed  me  in  my  appeals  for  votes,  he  is  an  upstanding  man 
whom  my  colleague  and  I  respect. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    CerUinly. 

Mr.  NORRIS.  I  presume  an  examination  of  the  record 
and  the  newspapers  at  the  time  would  disclose  the  fact  that 
Mr.  Hoover,  when  he  was  defeated  by  Mr.  Roosevelt,  sent 
Mr.  Roosevelt  a  telegram  of  congratulation.  Would  the  Sen- 
ator infer  from  that  that  Mr.  Hoover  was  going  to  support 
Mr.  Roosevelt? 

Mr.  COPELAND.  I  hold  no  brief  for  Mr.  Hoover  I  as- 
sumed when  Mr.  Roosevelt  was  elected  President  that  Mr. 
Hoover,  as  a  good  citizen,  would  say,  "I  am  for  you  and  wish 
you  well." 

Mr.  President.  I  have  not  been  so  fortunate  when  I  have 
run  for  office  always  to  have  my  o^-ponent  telegraph  me  his 
congratulations.  I  stayed  home  on  one  election  night,  though 
wishing  to  go  down  and  join  the  celebrants,  because  I  felt  I 
could  not  go  until  I  had  had  that  letter  or  telegram  of  con- 
gratulation from  my  opponent.  I  did  not  get  it  and  I  missed 
all  the  fun.  But  if  Mr.  Hoover  sent  this  telegram  of  con- 
gratulation, he  did  the  proper  thing,  as  I  see  it. 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER  f  Mr.  Byhd  in  the  chair) .  Does 
the  Senator  from  New  York  yield  to  the  Senator  from 
Kentucky? 

Mr.  COPELAND.    Certainly. 

Mr.  BARKLEY.  Those  persons  who  are  recorded  as  having 
congratulated  Mr.  Hardy  were  not  opponents  of  his  for  the 
office  to  which  he  was  appointed,  so  there  is  no  analogy  l>e- 
tween  a  defeated  candidate  congratulating  his  successful 
opponent  and  the  endorsement  of  Mr.  Hardy  by  these  differ- 
ent men. 

Mr.  COPELAND.  That  is  correct.  I  thank  the  Senator  and 
agree  with  him. 


I  do  not  know  how  much  it  may  mean  to  other  Members  of 
the  Senate,  but  to  me  it  is  very  significant  lo  find  certain 
names  included  in  this  list.  I  find,  for  example,  a  letter  from 
Mr.  William  T.  Chadbourne.  who  happens  to  be  a  personal 
friend  of  mine.  He  might  have  been  my  opponent  if  he  had 
had  votes  enough  in  the  Republican  convention  at  the  time 
the  opponent  who  did  run  against  me  was  nominated.  Mr. 
Chadbourne  sent  a  letter  to  Mr.  Hardy.  Mr.  Chadbourne  is  a 
bosom  friend  and  had  much  to  do  vnth  the  election  of  the 
present  mayor.  Mr.  LaGuardia.  of  the  city  of  New  York.  My 
colleague  (Mr.  Wagner]  reminds  me,  sot  to  voce,  that  Mr. 
Chadbourne  managed  Theodore  Roosevelt's  campaign  in  1912. 
I  find  here  a  very  cordial  letter  from  the  Reverend  Dr. 
Christian  F.  Reisner,  of  New  York.  Dr.  Reisner  is  the  best- 
known  Methodist  preacher  in  the  State  of  New  York,  pastor 
j  of  the  Broadway  Tabernacle.  He  is  a  man  who  has  taken  an 
!  unusual  interest  in  civic  affairs  in  the  city  of  New  York,  a 
man  who  is  often  critical  even  of  his  friends. 

When  I  ran  for  the  Senate  in  1922  the  wet  and  dry  issue 
was  about  as  bitter  as  it  has  ever  been  in  my  State.  Out- 
standing Democrats  like  the  Senator  from  Kentucky  [Mr. 
Barkley],  the  Senator  from  Mississippi  iMr.  Harrison],  and 
the  Senator  from  Arkansas  IMr.  Roewson]  had  not  yet 
turned  wet!  When  I  was  a  candi'iate  in  1922  my  good  old 
friend  Dr.  Reisner,  whom  I  had  known  in  the  West  and  with 
whom  I  had  a  rather  intimate  acquaintance  extending  over  a 
period  of  25  years,  denounced  me  because,  he  said,  "While 
Dr.  CopFLAND  is  a  Methodist,  he  is  running  on  a  platform 
which  is  as  wet  as  the  Atlajitic  Ocean.'  But  the  Reverend 
Dr.  Reisner — a  just  man,  a  man  who  has  a  right  to  express 
his  opinion,  and  does  so  no  matter  where  the  chips  may  fall, 
as  I  have  alread>'  indicated — writes  a  letter  to  the  President 
of  the  United  States  to  say: 

I  cannot  resist  the  impulse  to  heartily  congratulate  you  over  the 
most  excellent  appointment  of  LAmar  Hardy — 

And  so  forth. 

It  is  perhaps  uimecessary  to  go  along  with  this  argument 
or  with  the  recital  of  more  names,  but  I  find  here  the  name  of 
Arthur  Woods.  Arthur  Woods — a  wealthy  man  who  had  no 
need  to  participate  m  political  life  in  any  manner  whatever — 
was  one  of  the  best  police  commissioners  the  city  of  New  York 
ever  had.  Arthur  Woods  is  pleased  over  this  nomination.  He 
is  not  a  lau-yer.  so  I  do  not  suppose  he  went  to  the  Bar 
Association  to  make  any  comments  on  the  subject. 

I  find  here  the  name  of  William  L  De  Bost.  Mr.  De 
Bost  is  a  leading  citizen  of  Staten  Island.  For  years  he 
was  president  of  the  New  York  Board  of  Trade.  He  is  one 
of  the  finest  Christian  gentlemen  I  have  ever  known,  and 
a  man  who  is  respected  throughout  the  length  and  breadth 
of  New  York.     He  says: 

There  is  some  justice  in  politics  after  all. 
And,  speaking  of  the  President — 

And  his  picking  you  out  for  this  position  Is  most  gratifying  to  all 
self-respecting  citizens  here. 

I  should  like  to  have  Mr.  De  Bost  say  that  about  me 
sometime. 

Mr.  President,  I  am  not  going  to  say  more.  If  I  were  re- 
garding this  purely  as  a  matter  of  politics,  I  should  not  be 
for  Mr.  Hardy.  In  the  first  place,  I  never  had  an  appoint- 
ment from  the  administration,  and  I  never  expect  to  have 
one.  I  have  every  reason  to  be  in  opposition  to  the  ap- 
pointments made  by  the  administration.  In  the  next  place, 
Mr.  Hardy  is  not  endorsed,  as  I  said  a  little  while  ago,  by 
the  branch  of  the  Democratic  Party  in  New  York  to  which 
I  belong.  But  disregarding  politics  entirely,  and  speaking  to 
you  Senators  as  one  man  to  a  group  of  men,  regardless  of 
mistakes  that  may  have  been  made,  regardless  of  captious 
criticism  of  unfortunate  legal  entanglements,  in  spite  of 
all  the  things  that  might  be  said  in  bitterness — all  of  which 
I  think  can  be  and  have  been  explained  away — I  am  here  to 
say  to  you.  my  dear  colleagues,  that  we  shall  never  be  called 
upon  to  pass  judgment  upon  a  finer  character  than  that 
upstanding  citizen  oX  ray  city,  Mr.  Lamar  Hardy. 
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Mr.  W-'^GNER.  Mr.  President.  I  do  not  want  to  delay  the 
vote  upoE  the  question  of  the  conflrmation  of  Mr.  Lamar 
Hardy.  Ilowever,  I  should  not  wish  to  create,  as  a  result 
of  keepini  qiiiet.  any  impression  that  I  might  be  indifferent 
to  Mr.  Hardy's  conflrmation.  I  regard  him — and  that  is  my 
only  reas-in  for  supporting  him — as  eminently  qualified,  from 
the  stand  )oint  of  character  and  legal  acumen,  for  this  very 
high  and  mportant  office. 

I  do  no  criticize  those  who  appeared  before  the  Judiciary 
Committe;  in  opposition  to  the  confirmation  of  Mr.  Hardy, 
nor  do  I  question  their  sincerity;  but  it  will  be  noted  that 
all  of  the  opponents  admit  that  Mr.  Hardy  is  a  man  of  fine 
character  and  exceptional  capacity,  which  he  has  exhibited 
not  only  n  the  private  practice  of  the  law  but  also  in  public 
ofBce. 

My  colleague  has  Just  mentioned  the  fact  that  Mr.  Hardy 
was  corpoation  counsel  of  New  York,  and  thus  headed  what 
is.  I  thine,  the  largest  public  legal  office  in  the  United 
States;  and  it  ia  generally  recogmzed  that  we  have  never 
had  a  moj«  able  and  conscientious  man  in  the  position. 

Any  mi 'apprehension  as  to  the  character  and  ability  of 
Mr.  Hardy,  which  may  have  arisen  as  a  result  of  some  of 
the  thing;  that  have  been  said  here,  may  be  removed  with- 
out difflcuty. 

Let  me  emphasize  first  of  all  that  the  district  attorney  of 
New  York  County  made  a  thorough  investigation  of  the  con- 
duct of  t^e  companies  which  have  been  discussed  here  this 
afternoon.  Now.  T  am  not  here  to  condone  a  single  act  or 
offense  of  some  of  those  who  conducted  some  of  these  mort- 
gage companies.  In  my  judgment,  there  were  some  Indivld- 
lUUa  guilty  of  fraud,  and  others  probably  of  criminal  oflenaes. 
Bat  ttie  ii  vestigation.  when  it  was  completed,  clearly  exon- 
erated Mr  Hardy  of  any  unworthy  act.  or  of  any  impropriety 
m  aaocte  ion  with  these  companies. 

SeeoiM&r.  the  attorney  general  of  the  State  of  New  York 
made  a  thorough  investigation  of  the  conduct  of  the  com- 
panies; and  as  a  result  of  his  investigation  it  was  clearly 
establishes  i  that  Mr.  Hardy  was  free  from  any  kind  of  wrong- 
doing. 

I  desire  to  add  only  one  other  thing.  Very  recently.  Mr. 
Lamar  Hardy  rendered  a  public  service  of  great  value  to  the 
people  of  'Jew  York,  for  which  he  neither  asked  nor  received 
any  comp-  Jisation  whatsoever.  At  the  time  the  Bank  of  the 
United  Stiites  failed,  several  years  ago,  about  500,000  deposi- 
tors were  threatened  with  the  loss  of  all  their  savings.  To- 
gether wi  h  Mr.  Max  D.  Steuer.  of  New  York.  Mr.  Lamar 
Hardy  vol  inteered  his  acvicea  to  the  depositors  of  the  insti- 
tution; aid  for  months,  without  any  compensation.  Mr. 
Hardy  ga^e  practically  his  entire  time  to  the  task  of  salvag- 
ing as  mvjch  as  could  be  salvaged  for  the  depositors  of  the 
bank.  He  blIso  attempted  to  bring  about  a  reorganization 
of  the  baxJt. 

Mr.  WKEELER.     Mr.  President,  will  the  Senator  yield? 

The  PR  SSIDINO  OFFICER.  Does  the  Senator  from  New 
York  ylelc  to  the  Senator  from  Montana? 

Mr.  Wi^G^^ER.     Yes. 

Mr  WJEELER.  I  am  seeking  Information.  I  find,  on 
page  94  ol  the  testimony,  the  loOomtng  statement  by  a  man 
by  the  nane  of  Spence.  I  do  not  know  Mr.  Spence.  but  I 
am  anum  ng  that  his  testimony  is  correct.    He  said: 

Now.  to  pet  back  to  the  situation  under  which  that  company 
was  operaung.  In  1930  and  1931  tt  still  continued  to  aell  to  the 
public  pro|erty  which  had  be«n  forecloaed.  and  sold  such  mort- 
gagrn  to  th  t  put>llc  for  3  or  4  yeara.  Not  only  that  but  that  com- 
pany sold  to  the  chamberlain  of  the  city  of  New  York  over 
•3.000.000  cf  aecurttlea.  mortgage  certificates,  and  straight  mort- 
g»gM.     All  but  some  1250.000  of  thoae  morcgagw  art  In  default. 

In  othei  words,  he  states  that  this  company,  during  the 
period  when  this  man  was  chairman  of  the  executive  com- 
mittee, soil  mortgages  which  had  been  foreclosed. 

Mr.  WA  jNER.  I  may  say  to  the  Senator  that  although  I 
would  be  tuite  willing  to  rely  upon  Mr.  Hardy's  word  that 
he  had  no  hing  to  do  with  the  particular  transaction  which 
the  Senator  has  mentioned.  It  Is  not  neccstary  to  rely  on 
that  alont.  There  have  been  investigations  by  the  Attor- 
ney General  of  the  United  States  and  by  the  attorney  gen- 


eral of  the  State  of  New  York  and  by  the  district  attorney 
of  New  York  County,  not  only  into  the  conduct  of  this  com- 
pany but  of  a  number  of  other  companies  involved.  All 
reached  the  coDclusion.  which  even  Mr.  Cook  and  Mr. 
Shearn,  as  opponents  of  Mr.  Hardy,  have  reached,  that  Mr. 
Hardy's  well-earned  reputation  for  character  and  integrity 
were  in  no  way  affected  by  those  transactions. 

Mr.  NORRIS.     Mr.  President 

Mr.  WAGNER.  The  Senator  from  Nebraska  read  an  ac- 
count— and  I  do  not  know  whether  it  was  in  a  newspaper  or 
from  the  testimony — in  which  it  was  emphasized  that  none 
of  the  gentlemen  in  opposition  questioned  the  integrity  or 
the  capacity  of  Mr.  Lamar  Hardy. 

Mr.  NORRIS.  I  could  not  hear  all  of  the  answer  of  the 
Senator  to  the  Senator  from  Montana,  but  regardless  of 
how  many  investigations  might  have  been  made,  does  the 
Senator  excuse  the  conduct  of  that  corporation,  as  shown  in 
the  testimony  at  the  bottom  of  page  94,  when  over  $3,000,- 

000  was  invested  in  those  securities,  and  it  was  shown  that 
all  but  $250,000  of  these  mortgages  were  in  default? 

Mr.  WAGNER.  Of  course,  I  do  not  excuse  it.  I  might  say 
to  the  Senator  that  I  am  one  of  several  attorneys  in  New 
York  who  have  attempted  to  reorganize  some  other  com- 
panies, so  that  we  might  save  at  least  a  part  of  the  fortunes 
which  had  been  invested  In  securities.  What  I  do  say  is 
that  I  am  convinced  by  all  of  these  investigations  that  Mr. 
Hardy  is  rot  involved  in  any  of  the  transacticms  which  have 
been  criticized. 

Mr.  NORRIS.  At  the  time  of  these  occurrences  Mr.  Hardy 
was  a  member  of  the  board  of  directors  and  chairman  of  the 
executive  committee  of  the  company. 

Mr.  WAGNER.  I  may  say  that  at  the  bar  association 
meeting  Mr.  Seabury  and  Mr.  Cook  and  a  third  gentleman, 
whose  identity  I  do  not  recall,  spoke  In  opposition  to  Mr. 
Hardy,  but  conceded  that,  so  far  as  his  character  and  his 
capacity  were  c(mcerned.  they  were  In  no  way  impugned. 
The  opposition  merely  expressed  the  fear  that  because  of 
Mr.  Hardy's  association  with  these  companies  public  confi- 
dence in  him  might  not  be  inspired. 

In  answer  to  that,  let  me  say  that  my  colleague  read 
letters  and  telegrams  from  some  of  the  most  eminent  people 
in  New  York,  not  merely  lawyers  who  practice  in  court  but 
others,  endorsing  Mr.  Hardy. 

Mr.  NORRIS.  Mr.  President,  the  Senator  knows  from 
his  experience,  with  applications  being  made  to  him  for 
appointment  to  office,  that  practically  anyone  can  get  en- 
dorsements of  that  kind. 

Mr.  WAGNER.     No. 

Mr.  NORRIS.  Yes;  It  might  have  been  shown  here  that 
he  was  a  member  of  the  church,  that  he  contributed  to 
charity,  and  all  that  sort  of  thing,  indicating  very  good 
quahties. 

Mr.  WAGNER.  Mr.  Abram  I.  Elkus  and  a  host  of  others 
of  similar  standing  would  not.  if  they  had  the  slightest 
question  about  the  integrity  of  Mr.  Hardy,  endorse  him. 
Theae  matters  have  all  been  publicized  in  New  York,  and  It 
was  after  that  was  done  that  these  particular  endorsements 
came  to  Mi.  Hardy.    I  do  not  rely  upon  that  alone,  however. 

1  have  read  the  testimony  m  the  case,  and  I  think  I  know 
my  conscience,  and  if  I  were  satisfied  that  Mr.  Lamar  Hardy 
was  not,  from  the  standpoint  of  character  and  capacity — 
and  character  ..^ore  than  capacity — qualified  for  this  office. 
I  would  not  support  him.  Unlike  my  colleague.  I  was  never 
consulted  with  reference  to  this  nomination,  nor  did  Mr. 
Lamar  Hardy  confide  in  me  to  the  extent  of  asking  my 
advice  as  to  whether  he  ought  to  accept  the  office  or  not. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  yield 
for  a  question? 

Mr.  WAGNER.    Certainly. 

Mr.  LA  FOLLETTE.  If  the  Securities  Act  had  been  on 
the  statute  books  when  Mr.  Lamar  Hardy  was  a  member 
of  the  board  of  directors  and  chairman  of  the  executive 
committee  of  this  title  company,  he  would  have  been  respon- 
sible, would  he  not.  for  the  character  of  advertising  that  was 
put  out  to  the  public  concerning  the  securities  they  were 
offering  for  sale? 
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Mr.  WAGNER.  So  far  as  that  is  concerned,  at  the  time 
when  Mr.  Hardy  was  connected  with  the  company,  as  I 
understand,  a  report  had  been  made  by  the  superintendent 
of  insurance  in  which  he  found  tins  particular  company 
not  only  solvent  but  profitable. 

Mr.  LA  FOLLETTE.  I  was  not  referring  to  the  acts  which 
resulted  in  the  Indictment  of  other  directors  of  the  company. 
I  was  confining  my  inquiry  to  the  question  as  to  whether  or 
not  Mr.  Hardy,  as  a  director  and  chairman  of  the  executive 
committee  of  this  company,  would  not  have  been  liable  under 
the  provisions  of  the  Securities  Act  for  knowledge  and  re- 
sponsibUity  as  to  advertising  in  the  press  of  securities  which 
his  company  was  oflfering  for  sale. 

Mr.  WAGNER.  I  do  not  know  enough  about  the  facts  to 
answer  whether  or  not  there  would  have  been  any  civil 
liability. 

Mr.  LA  FOLLETTE.  I  understood  the  Senator  was  ab- 
solving Mr.  Hardy  from  responsibility  on  the  ground  that  he 
did  not  know  what  was  going  on,  but.  as  a  matter  of  fact,  he 
was  a  director  of  this  company;  and  he  was  chairman  of  its 
executive  committee  when  it  was  Issuing  advertising,  as  I 
understand,  to  the  people  of  New  York  asking  them  to  invest 
in  these  securities  because  they  were  so  safe  and  because  they 
were  protected  by  this  guaranty  fund,  when  Mr.  Halprin's  re- 
port showed  that  the  guaranty  fund  at  that  time  was  im- 
paired to  the  extent  of  some  four  and  a  half  million  dollars. 

Mr.  ROBINSON.  Mr.  President.  I  Inquire  of  the  Senator 
from  New  York  whether  he  would  be  willing  to  suspend  now 
and  resume  tomorrow. 

Mr.  WAGNER.     Yes;  I  would  be  willing. 

Mr.  ROBINSON.  It  is  apparent  that  some  more  time,  per- 
haps  an  hour,  will  be  required  to  conclude  consideration  of 
the  nomination  now  before  the  Senate.  I  therefore  desire  to 
submit  a  request  for  unanimous  consent. 

I  ask  unanimous  consent  that  when  the  Senate  completes 
its  labors  today  it  take  a  recess  until  12  o'clock  noon  tomor- 
row, and  that  at  not  later  than  1  o'clock  the  Senate  proceed 
to  vote  on  the  nomination. 

Mr.  LA  FOLLETTE.     Mr.  President,  will  the  Senator  yieW 

Mr.  ROBINSON.     Certainly. 

Mr.  LA  FOLLETTE.  I  suggest  to  the  Senator  that  it  would 
be  more  equitable  to  provide  for  some  limitation  of  debate  so 
that  no  one  Senator  or  two  or  three  Senators  could  occupy 
the  entire  time. 

Mr.  ROBINSON.  Mr.  President,  I  will  have  to  change  the 
request,  in  view  of  the  suggestion  of  the  Senator  from  Wis- 
consin. 

I  ask  unanimous  consent  that  when  the  Senate  completes 
Its  labors  today  It  take  a  recess  until  12  o'clock  noon  tomor- 
row, and  that  the  consideration  of  the  nomination  now  before 
the  Senate  be  resumed  in  open  executive  session  when  the 
Senate  convenes  tomorrow  at  12  o'clock,  and  that  no  Senator 
thereafter  shall  speak  more  than  once  or  longer  than  10 
minutes  on  the  nomination. 

The  PRESroiNG  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arkansas?  The  Chair  hears  none, 
and  it  Is  so  ordered. 

Executive  reptxls  of  committees  are  now  In  order. 

rxEcrmvE  reports  of  a  committee 
Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 

Post  Roads,  reported  favorably  the  nominations  of  sundry 

postmasters. 

The    PRESIDING   OFFICER    (Mr.    Byrd    in    the   chair). 

The  reports  will  be  placed  on  the  Executive  Calendar. 
If  there  be  no  further  reports  of  committees,  the  clerk 

will  state  the  next  nomination  in  order  cm  the  calendar. 

POSnCASTEKS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  tliat  the  nomi- 
nations of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 


MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representative,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  communicated  to  the  Sen- 
ate the  intelligence  of  the  death  of  Hon.  Stephjen  A.  RtrDD, 
late  a  Representative  from  the  State  of  New  York,  and  trans- 
mitted the  resolutions  of  the  House  thereon. 

HA  VAX.    AIR    STATION,    MIAMI,    FLA. 

The  Senate  re.sumed  legrislative  session, 

The  PRESIDING  OFFICER  (Mr.  Byrd  in  the  chair^  laid 
before  the  Senate  the  action  of  the  House  of  Representa- 
tives disagreeing  to  the  amendment  of  the  Senate  to  the 
bill  (H.  R.  8372)  to  authorize  the  acquisition  of  lands  in 
the  vicinity  of  Miami.  Fla..  as  a  sit^  for  a  naval  air  station 
and  to  authorize  the  construction  and  installation  of  a  naval 
air  station  thereon,  and  requesting  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  WALSH.  I  move  that  the  Senate  insist  on  its  amend- 
ments, agree  to  the  conference  asked  by  the  House,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer 
appointed  Mr.  Walsh,  Mr.  Ti-niNcs,  and  Mr.  Hale  conferees 
on  the  part  of  the  Senate. 

DEATH  OF   REPRESEN-TATIVE   RTTDD,  OF  NEW  YORK 

The  PRESIDING  OFFICER,  The  Chair  lays  before  the 
Senate  resolutions  from  the  House  of  Representatives,  which 
will  be  read. 

The  resolutions  (H.  lies.  474)  were  read,  as  follows: 

Ik  thk  House  of   Reprtsentativbs 

or  THE  United  States, 

March  31,  1936. 
Resolved,  That  the  House  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Stephen  A.  Rttdd,   a   Representative  from  the 
State  of  New  York. 

Resolved.  That  a  committee  of  four  Members  of  the  House, 
with  such  Members  of  the  Senate  as  may  be  joined,  be  appointed 
to  attend  the  funeral. 

Resolved.  That  the  Sergeant  at  Arms  of  the  House  be  author- 
ized and  directed  to  take  such  steps  as  may  be  necessary  for  car- 
rying out  the  provisions  of  these  resolutions  and  that  the  neces- 
sary expenses  in  connection  therewith  be  paid  out  of  the  con- 
tingent fund  of  the  House. 

Resolivd,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  respect,  this  House  do  now 
adjourn. 

Mr.  COPELAND.  Mr.  President,  as  we  have  just  learned, 
one  of  our  beloved  colleagues  from  New  York,  Hon.  Stephen 
A.  RuDD,  has  depart-ed  this  life.  He  was  a  man  highly  re- 
spected and  beloved  by  the  people  of  his  district,  and,  as  I 
have  already  indicated,  he  was  beloved  by  his  colleagues. 
At  a  later  time  we  shall  hold  more  appropnate  exercises 
in  his  memory.  In  the  meantime.  I  send  to  the  desk 
resolutions  which  I  ask  to  have  read  and  immediately 
considered. 

The  resolutions  (S.  Res.  273)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  follows: 

Resoli^ed,  That  the  Senate  has  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon  Stephen  A.  Rudd  late  a  Rep- 
resentative from  the  State  of  New  York. 

Resolved.  That  a  conxmlttee  of  two  Sermtors  be  appointed  by 
the  Vice  President  to  Join  the  committee  appointed  on  the  part 
of  the  House  of  Representatives  to  attend  the  funeral  of  the 
deceased  Representative 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Under  the  second  resolution,  the  Presiding  Officer  ap- 
pointed as  the  committee  on  the  part  of  the  Senate  Mr. 
CoPELAND  and  Mr.  Wagner. 

Mr.  COPETLAND.  Mr.  President,  as  a  further  mark  of 
respect  to  the  memory  of  the  late  Representative  Ritdd.  I 
move  that  the  Senate  now  stand  in  recess  until  12  o'clock 
noon  tomorrow. 

The  motion  was  imanimously  agreed  to;  and  (at  5  o'clock 
and  15  minutes  p.  m.)  the  Senate,  under  the  order  previously 
entered,  took  a  recess  until  tomorrow,  Wednesday,  April  1, 
1936.  at  12  o'clock  meridian. 
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PosTUAsma 

CALI70RNIA 

Ethelbeit  T.  Stanford.  Castella. 
Nannie  A.  Coleman.  Kentfield. 
Grace  It.  Johnson,  Windsor. 


\r 


Ruth  A 
Elmer  J 
Frank 
Byrd  S. 
Hans  C 
Daniel  ( 
Harry  P 
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IOWA 

McMeel.  Coggon. 
Hylbak.  Lake  Mills. 
Baumgardner.  Livermorc 
Clark.  Mount  Vernon. 
Johnson,  Northwood. 
.  Norris.  Prairie  City. 
,  Lewis,  West  Liberty. 


LOXnSIAHA 

Frank  ^.  Kennedy,  Cameron. 
A.  Pairchild,  Vinton. 


Missouax 
t  H.  Stewart,  Mexico. 


D.    D. 


HOUSE  OF  REPRESENTATIVES 
Tuesday,  March  31,  1936 

The  Hoikse  met  at  12  o'clock  noon. 
The    Ct^aplain.    Rev.    James    Shera   Montgomery, 
offered  the  following  prayer: 

Oraciou »  Father,  have  us  go  In  the  path  of  Thy  command- 
ments antj  incline  our  hearts  unto  Thy  testimonies.  Let  Thy 
mercies  ecme  to  us.  O  Lord,  even  Thy  salvation,  according  to 
Thy  word  Do  Thou  arrest  our  attention  and  shape  the 
character  af  our  thoughts  and  desires.  In  Thee  may  we  learn 
is  the  desiny  of  humanity;  enrich  it  with  the  ministries  of 
Thy  know  edge;  enfold  the  least  and  the  feeblest,  the  noblest 
and  divine  St.  We  pray  Thee  to  enable  us  to  guard  most  jeal- 
ously our  unpulses  and  our  conceptions  of  our  high  calling, 
that  the  la  ment  of  failure  may  not  be  a  minor  note  in  our  serv- 
ice. O  kec  p  OUT  people  from  the  coils  of  disobedience  and  from 
being  guU  ;y  lovers  of  lawlessness.  Enthuse  us  all  with  the 
spirit  of  a  deep  sense  of  moral  government  and  with  the  cour- 
age of  a  nighty  crusade  against  the  threatening  vanities  and 
selfish  lux  iries  of  modem  life.  O  Prophet  of  God,  may  we  be 
gratefully  mindful  of  Thee  as  we  approach  earth's  greatest 
hour.  We  kneel  at  the  altar  of  our  souls  in  recognition  of 
Thy  provi(  Icnce.  An  honored  Member,  a  splendid  citizen,  and 
a  good  man  has  left  us.  Comfort  the  sorrowmg  loved  ones 
and  keep  them  in  perfect  peace.    Ameo. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mSSAGI    PHOM    THX    SKNATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  aiuioxinced  that  the  Senate  had  passed  without 
amendmert  a  bill  of  the  House  of  the  following  title: 

H.  R.  Ili45.  An  act  granting  the  consent  of  Congress  to 
the  Department  of  Public  Works  of  the  Commonwealth  of 
Massachusetts  for  the  construction,  maintenance,  and  oper- 
ation of  c<  rtain  free  highway  bridges  to  replace  bridges  de- 
stroyed by  flood  in  the  Commonwealth  of  Massachusetts. 

coMMODrrr  crcdit  corporattow 

Mr.  SNIIX.    Mr.  Speaker,  just  before  we  adjourned  last 

evening,  ai  my  request  there  was  an  arrangement  whereby 

we  were  td  have  a  roll  call  on  the  passage  of  the  Commodity 

ration  bill.    I  have  changed  my  mind  and  with- 

mand  for  a  roll  call  vote. 

The  question  is  on  the  passage  of  the 


Credit  C 
draw  my 
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The  bill 


on  the  tab  e. 


was  passed,  and  a  motion  to  reconsider  was  laid 


WAR    DEPARTMINT    APPROPRIATIOlf    BILL,     1937 

Mr.  PARKS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  11035)  making 
appropnations  for  the  military  and  nonmilitary  activities  of 
the  War  Department  for  the  fiscal  year  ending  June  30, 
1937.  and  for  other  purposes,  with  Senate  amendments,  dis- 
agree to  the  Senate  amendments,  and  ask  for  a  conference 
with  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  can 
the  gentleman  tell  us  by  how  much  the  bill  was  increased  in 
the  Senate? 

Ii4r.  PARKS.  The  Senate  increased  the  bill  fifty-odd  mil- 
lions. It  is  because  of  this  we  are  asking  the  conference,  and 
I  sincerely  trust  the  gentleman  will  stay  ^»ith  us  when  we 
come  back. 

Mr.  RICH.  This  Is  the  War  Department  appropriation 
bill. 

Mr.  PARKS.  Yes;  but  the  Increase  was  in  the  nonmilitary 
activities,  rivers  and  harbors. 

Mr.  RICH.  Does  the  gentleman  recall  that  the  House  in- 
creased the  bill  $120,445,036  over  last  year's  appropriation? 

Mr.  PARKS.    I  think  the  gentleman's  flgxires  are  wrong. 

Mr.  RICH.  No  I  am  not  wrong,  the  figures  are  correct. 
When  the  House  of  Representatives  increased  this  bill  $120.- 
000.000  and  over  It  was  excessive. 

Mr   PAflKS.    It  was  within  the  Budget. 

Mr.  RICH.    Who  made  out  this  Budget? 

Mr.  PARKS.  The  powers  that  be.  of  course;  the  people 
who  brought  back  prosperity  made  it  out. 

Mr.  RICH.  Whom  does  the  gentleman  mean  by  "the 
powers  that  be",  who  are  they  in  Washington? 

Mr.  PARKS.  The  people  who  brought  us  back  from  this 
terrible  depression  we  were  in.  the  people  who  got  this  coun- 
try so  the  gentleman's  concern  said.  "We  have  had  the  best 
year  in  many,  many  years";  they  are  the  people  who  helped 
make  this  Budget. 

Mr.  RICH.    The  people  who  brought  back  prosperity? 

Mr.  PARKS.    That  is  right. 

Mr.  RICH.  If  there  is  prosperity.  I  should  like  to  know 
just  exactly  where  it  is. 

Mr.  PARKS.  In  the  gentleman's  manufacturing  concern. 
That  statement  was  made  on  the  gentleman's  own  letter- 
head. 

Mr.  RICH.    There  is  no  use  getting  funny  about  this. 

Mr.  PARKS.    I  am  not  funny;  I  am  awfully  serious. 

Mr.  RICH.  This  is  not  going  to  be  funny;  this  is  one  of 
the  most  serious  things  facing  the  Nation  today.  The  most 
serious  problem  we  have  facing  this  Nation  today  is  unem- 
ployment; people  in  need.  There  is  only  one  thing  for  us 
to  do.  and  that  Is  to  conduct  the  affairs  of  Government  in 
a  sound,  sensible,  businesslike  way.  We  owe  certain  obliga- 
tions to  the  people  back  home,  and  I  am  trying  to  think  of 
these  people. 

Every  time  we  Increase  an  appropriation  bill  over  what 
it  was  the  previous  year  we  are  increasing  the  cost  of  Gov- 
I  emment.  and  next  year  it  will  require  larger  appropriations 
than  this  year.  The  point  I  want  to  stress  is  that  the  sor- 
rowful effects  of  this  extravagance  will  not  become  apparent 
until  the  future.  It  is  not  what  we  are  doing  right  now  but 
what  faces  us  in  the  future.  We  certainly  are  wrecking  the 
Nation  financially,  and  the  future  boys  and  girls  will  have 
to  bear  the  burden. 

Mr.  PARKS.  Will  the  gentleman  now  let  me  say  one 
thing?  We  are  asking  this  conference  with  the  Senate  in 
order  that  so  far  as  it  is  possible  and  practicable  we  may 
stand  by  the  flgxires  of  the  House  and  not  increase  the  bill 
by  this  flfty-odd  millions  of  dollars,  and  I  hope  I  may  have 
the  gentleman's  assistance. 

Mr.  RICH.    The  gentleman  certainly  will  have  that. 
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I  ask  the  gentleman  If  he  does  not  think  we  ought  to  cut 
down  the  $121,000,000  increase  the  bill  carried  over  last 
year?  Otherwise  we  will  be  faced  with  a  further  increase 
next  year. 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PARKS.    I  yield. 

Mr.  BLANTON.  The  Senate  has  added  amendments  ag- 
gregating $62,000,000  to  this  bill.  What  the  House  of  Repre- 
sentatives wants  to  do  is  to  keep  this  $62,000,000  out  of  it. 
The  House  of  Representatives  kept  this  bill  within  the 
Budget,  and  it  did  not  exceed  the  Budget  until  it  went  to  the 
other  end  of  the  Capitol,  and  the  Senate  added  numerous 
amendments  carrying  many  millions  of  dollars  to  it. 

Mr.  RICH.  The  trouble  with  our  conferees  is  that  they 
let  the  Senate  pull  things  over  on  them. 

Mr.  BLANTON.  The  gentleman  is  very  much  mistaken 
about  that.  The  House  conferees  are  always  able  to  hold 
their  own  with  the  Senate. 

Mr.  RICH.     We  want  conferees  who  have  some  backbone. 

Mr.  BLANTON.  I  believe  that  the  Speaker  will  appoint 
conferees  who  have  plenty  of  backbone. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Parks, 
Mr.  Blanton,  Mr.  McMillan.  Mr.  Snyder  of  Pennsylvania, 
Mr.  DocKWEiLER,  Mr.  Bolton,  and  Mr.  Powers. 

THE  DEPARTMENTS  OF  STATE.  JUSTICE,  THE  JTTDICIARY,   COMMERCE, 
AND    LABOR    APPROPRIATION    BILL,    1937 

Mr.  McMillan,  from  the  Committee  on  Appropriations, 
reported  the  bill  <H.  R.  12098)  making  appropriations  for 
the  Departments  of  State  and  Justice  and  for  the  Judiciary 
and  for  the  Departments  of  Commerce  and  Labor  for  the 
fiscal  year  ending  June  30.  1937,  and  for  other  purposes 
(Rept.  No.  2286),  which  was  read  a  first  and  second  time, 
and,  with  the  accompanying  report,  referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  and  ordered 
to  be  printed. 

Mr.  BACON  reserved  all  pwints  of  order. 

NATIONAL  HOUSING   ACT 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  call  up  the  con- 
ference report  on  the  bill  (S.  4212)  to  amend  section  2  of  the 
National  Housing  Act,  relating  to  the  insurance  of  loans 
and  advances  for  improvements  upon  real  property,  and  for 
other  purposes,  and  ask  unanimous  consent  that  the  state- 
ment may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONTERENCl    KEPOBT 

[To  accompany  8.  4212] 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  House  to  the  bill  (S.  4212) 
to  amend  section  2  of  the  National  Housing  Act,  relating  to  the 
Insiirance  of  loans  and  advances  for  Improvements  upon  reaJ  prop- 
erty, and  for  other  purposes,  having  met,  after  full  and  free  con- 
ference, have  agreed  to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amend- 
ment of  the  House  to  the  text  of  the  bill  and  agree  to  the  same 
with  an  amendment  as  follows:  In  lieu  of  the  matter  proposed  to 
be  Inserted  by  the  House  amendment  Insert  the  following: 

"That  section  2  of  title  I  of  the  National  Housing  Act,  as 
amended.  Is  amended,  effective  April  1,  1936,  to  read  as  follows: 

••'Sic.  2.  (a)  The  Administrator  Is  authorized  and  empowered, 
upon  such  terms  and  conditions  as  he  may  prescribe,  to  Insure 
banks,  trust  companies,  personal  finance  companies,  mortgage 
companies,  building  and  loan  associations,  installment  lending 
companies,  and  other  such  financial  Institutions,  which  the  Ad- 
ministrator finds  to  be  qualified  by  experience  or  facilities  and 
approves  as  eligible  for  credit  insurance,  against  losses  which  they 
may  siistain  as  a  reirult  of  loans  and  advances  of  credit,  and  pur- 
chases of  obligations  representing  loans  and  advances  of  credit, 
made  by  them  on  and  after  AprU  1,  1936,  and  prior  to  April  1, 
1937,  or  such  earlier  date  as  the  President  may  fix  by  proclamation 
upon  his  detenulnatlon  that  there  no  longer  exists  any  necessity 


for  such  insurance  in  order  to  make  ample  credit  available,  tor 
the  purpose  of  financing  alterations,  repairs,  and  additions  upon 
Improved  real  property,  and  the  purchase  and  Installation  o< 
equipment  and  machinery  upon  such  real  property,  by  the  own- 
ers thereof  or  by  lessees  of  such  real  prop>erty  under  a  lease  ex- 
piring not  less  than  six  months  after  the  maturity  of  the  loan  or 
advance  of  credit.  In  no  case  shall  the  Insiirance  granted  by  the 
Administrator  under  this  section  to  any  such  financial  Institu- 
tion on  the  loans,  advances  of  credit,  and  purchases  made  by  such 
financial  Institution  for  such  purposes  on  and  after  April  1,  1936, 
exceed  10  per  centum  of  the  total  amount  of  such  loans,  advances 
of  credit,  and  purcha.«es.  The  total  liability  incurred  by  the  Ad- 
ministrator for  all  insurance  heretofore  and  hereafter  granted 
under  this  section  shall  not  exceed  in  the  aggregate  1100.000,000. 
"•(b)  No  Insurance  shall  be  granted  under  this  section  to  any 
ruch  financial  institution  with  respect  to  any  obligation  represent- 
ing any  such  loan,  advance  of  credit,  or  purchase  by  it  (1)  unless 
the  obligation  bears  such  interest,  has  such  maturity,  and  contains 
such  other  terms,  conditions,  and  restrictions  a.s  the  Administrator 
shall  prescribe  in  order  to  make  credit  available  for  the  purposes  of 
this  title,  and  (2)  unless  the  amount  of  such  loan,  advance  of 
credit,  or  purchase  Is  not  in  excess  of  $2,000,  except  that  in  the 
case  of  any  such  loan,  advance  of  credit,  or  purchase  made  for 
the  purpose  of  such  financing  with  respect  to  real  property  already 
Improved  by  apartment  or  multiple-family  houses,  hotels,  office, 
business,  or  other  commercial  buildings,  hospitals,  orphanages,  col- 
leges, schools,  churches,  or  manufacturing  or  industrial  plants,  or 
Improved  by  some  other  structure  which  is  to  be  converted  into  a 
structure  of  any  of  the  tj^pes  herein  enumerated,  such  Insurance 
may  be  granted  if  the  amount  of  the  loan,  advance  of  credit,  or 
purchase  is  not  in  excess  of  $50,000;  Provided.  That  after  April  1, 
1936.  no  Insurance  shall  be  granted  under  this  section  to  any  such 
flnanclaJ  institution  with  respect  to  any  obligation  representing 
any  such  loan,  advance  of  credit,  or  piirchase  by  It  In  the  amount 
of  $2,000  or  less  for  the  purpose  of  financing  the  purcha.se  and 
Installation  of  equipment  and  machinery  upon  Improved  real 
property. 

■"(c)  Notwithstanding  any  other  provision  of  law,  the  Adminis- 
trator shall  have  the  power,  under  regulations  to  be  prescribed 
by  him  and  approved  by  the  Secretary  of  the  Treasury,  to  assign 
or  sell  at  public  or  private  sale,  or  otherwise  dispose  of,  any  evi- 
dence of  debt,  contract,  claim,  prcH>€rty,  or  security  assigned  to  or 
held  by  him  In  connection  with  the  payment  of  insurance  here- 
tofore or  hereafter  granted  under  this  section,  and  to  collect  or 
compromise  all  obligations  assigned  to  or  held  by  him  and  all  legal 
or  equitable  rights  accruing  to  him  In  connection  with  the  pay- 
ment of  such  Insurance  until  such  time  as  such  obligations  may 
be  referred  to  the  Attorney  General  for  suit  or  collection. 

"'(d)  The  Administrator  Is  authorized  and  empowered,  under 
such  regulations  as  he  may  prescribe,  to  transfer  to  any  such  ap- 
proved financial  Institution  any  Insurance  In  connection  with  any 
loans  and  advances  of  credit  which  may  be  sold  to  It  by  another 
approved  financial  Institution.' 

"Sec.  2.  Section  3  of  title  I  of  the  National  Housing  Act,  as 
amended.  Is  hereby  repealed." 

And  the  House  agree  to  the  same. 

The  House  recedes  from  Its  amendment  to  the  title  of  the  bill. 

T.  Alan  Golosboroucu, 
M    K    RriLLT, 
Frank  Hancock, 
Jno.  B.  Hollisteb, 
Jesse  P.  Wolcott, 
Uanagers  on  the  part  of  the  House. 
rcbeet  j.  bulkxet, 
Alben  W.  Barklet, 
John   G.   Townsend,    Jr., 
Frederick  Steiwer, 
Mariugert  on  the  part  of  the  Senate. 

statement 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  House  to  the  bill  (S,  4212)  to  amend  section  2  of  the  Na:lonal 
Housing  Act,  relating  to  the  Insurance  of  loans  and  advanojs  for 
Improvements  upon  real  property,  and  for  other  purposes,  Fibmit 
the  following  statement  in  explanation  of  the  effect  of  the  jiction 
agreed  upon  and  recommended  In  the  accompanying  conference 
report: 

The  Senate  bill  llmite<i  the  loans,  advances,  and  credit,  and 
purchases  of  obligations  representing  loans  and  advances  of  credit 
made  on  and  after  April  1,  1936,  to  the  financing  of  alterations, 
repairs,  and  additions  up>on  Improved  real  property  and  the  pur- 
chase and  Installation  of  equipment  and  machinery  upon  sucli  real 
property  by  the  owners  thereof  or  by  leases  of  such  real  prcperty 
under  a  lease  for  a  jjerlod  of  not  less  than  1  year.  Under  this 
provision  of  the  Senate  bill,  loans  for  new  construction  on  vacant 
land  would  not  be  permitted  but  under  the  House  amendment 
such  loans  would  have  been  permitted.  The  conference  agreement 
adopts  the  provision  In  the  Senate  bill  in  this  resp>ect,  but  In  lieu 
of  the  provision  with  respect  to  leases  contained  in  the  Senate 
bill  the  conference  agreement  adopts  the  provisions  of  the  House 
amendment,  namely,  that  an  eUglble  lessee  should  be  one  holding 
under  a  lease  expiring  not  less  ttian  6  months  after  maturity  at 
the  loan. 
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amendment  also  contained  a  provision  not  contained 
bill  under  which  the  Administrator  was  authorised 
to  transfer  to  any  Improved  flnaoclal   Institution 
with  loans  and  advances  of  credit  to  It  by  another 
fl4anclal  Institution.     The  conference  agreement  retains 
with  minor  clarifying  amendments, 
also  recede*  from  Its  amendment  to  the  title  of  the 
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T.  Alan  GoLOSBoaoucH. 
11.  K.  Reh-lt. 

PkAKK    HaKCOCK, 

John  B.  HoLXism. 

JtaStt   P.   WOLCOTT. 

Managers  on  the  part  of  t\e  House. 


of  Ohio.    Mr.  Speaker,  I  make  the  point  of 
Is  not  a  quorum  present. 

KER.     Evidently  there  is  not  a  quorum  present. 
Mr.  Speaker,  I  Qu>ve   a  call  of   the 


SPEA 

BAjnOiEAD. 


the  House  was  ordered. 

called   the   roll,   and  the  following  Members 
answer  to  their  names: 


[RoU 


Driacoll 

Dunn.  ICaa. 

Baton 

Bckert 

KUenbogen 

Farley 

Ptoh 

Pltzpatnck 

OlUette 

Ooodwia 

Gray.  Pa. 

Orecnway 

Oragcry 

Halleck 

Hamlin 

Heaiey 

Boeppel 


No.  54] 
Ke« 

Kennedy,  lid. 
Klnser 
Kodalkowskl 
Lee.  Okla. 
Luc key 
Lundeen 
McClellan 
McOebee 
McOroarty 
McKco\«h 


Polk 


m. 


Ind. 
Jenkins.  Ohio 


McBeynoids 

Montague 

Montet 

Moran 

Nichols 

Morton 

Ottrer 

Peterson.  Pla. 


Abort 
Mrovlch 

StcegmU 
Stewart 
Sweeney 

Taber 

Thomas 

Tlnkham 

Underwood 

Wadsworth 

Weann 

Wtwd 

IH**i*n*'"'TiAn 


The  SPEAKER.  Three  hundred  and  fifty  have  answered 
to  their  names.    A  quorum  Is  present. 

On  motion  at  Mr.  Bajckhxao,  further  proceedings  under 
the  call  were  dispensed  with. 

Mr.  GOIJDSBOROUGH.  Mr.  Speaker.  I  yield  myself  10 
minutes. 

Mr 


_  .  since  the  House  adjourned  yesterday  our 

beloved  eolleacue.  Congressman  Rudd.  of  New  York,  has 
passed  away-  It  was  the  purpose  of  the  leadership  of  the 
House  to  aljoum  immediately  upon  the  call  of  the  House 
this  momizg.  except  for  the  fact  that  a  conference  report 
on  the  Housing  bill  extending  its  terms,  has  to  be  acted 
upon  at  Of  ce.  The  Housing  Act  expires  tomorrow  night. 
This  confaence  report  has  already  been  adopted  by  the 
Senate.  It  is  the  purpose  to  send  an  airplane  to  the  Presi- 
dent to  ba  re  this  law  continued  beXore  its  expiration  to- 
morrow nis  It  at  12  o'clock.  For  this  reason,  and  this  reason 
alone,  the  1  base  Is  In  session  at  this  time,  and,  as  I  under- 
stand, we  win  adjourn  immediately  upon  action  being  taken 
on  this  com  erence  report. 

Mr.  Spea  :er.  the  conference  report  on  the  House  UH  Is 
•  unanimous  report  on  both  sides  of  the  Congress.  It  was 
agreed  to  yissterday  afternoon,  and  the  Senate  inunediately 
adopted  the  rq)ort.  It  is  desirable  that  the  report  be  acted 
upon  Imme  Mailely  in  the  House.  Last  evening  I  asked 
unanimous  »nsent  for  Immediate  action  In  the  House,  but 
there  was  an  objection.  Under  the  rules  action  had  to  be 
deferred  un  11  this  morning. 

The  Hous;  bill  as  adopted  Is  practicaily  as  passed  by  the 
House.  Witt    the  exception  that  the  clause  involving  new 


construction  on  buildings  covered  by  -Insured  loans  up  to 
$2,000  was  not  left  In  the  House  bill.  That  provision  was 
stricken  at  the  instance  of  the  Senate.  The  Senate  agreed 
that  equipment  should  be  stricken  out  of  the  Senate  bill, 
which,  as  I  stated  before,  leaves  this  le^slation  practically 
in  the  form  it  left  the  House,  with  the  one  exception  that 
the  so-called  cheap  new  construction  Involving  loians  up  to 
$2,000  is  no  longer  in  the  bill. 

Mr.  COLDEN.     Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
California. 

Mr.  COLDEN.  E)oes  the  striking  out  of  this  provision 
deprive  the  people  of  the  greatest  need  in  this  country  of 
the  provisions  of  this  aid? 

Mr.  GOLDSBOROUGH.  I  was  Just  going  Into  that 
feature.  I  can  assure  my  friend  that  it  does  not  deprive 
the  people  of  this  country  of  anything,  and  If  the  Members 
will  bear  with  me  I  will  try  to  explain  why  that  is  true. 

Mr.  Speaker,  it  was  not  Intended  by  the  Congress  that 
new  construction  under  title  I  Involving  loans  of  less  than 
$2,000  should  have  l)een  In  the  law.  but  after  the  law  was 
passed  it  was  construed  as  containing  such  a  provision.  The 
Federal  Housing  Administration  was  very  reluctant  to  act 
under  it.  but  they  were  compelled  to  do  so.  This  has  resulted 
in  a  racket  which  is  destroying  the  modest  home  builders,  and 
it  Is  for  their  protection  and  their  protection  alone  that  this 
provision  has  been  stricken  from  the  legislation. 

Mr.  MAY.    wm  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Kentucky. 

Mr.  MAY.  I  notice  In  the  conference  report  this  state- 
ment: 

The  conference  agreement  provides  that  the  insurance  provided 
for  under  the  bill  shall  iu)t  apply  to  any  loan  in  the  amount  oC 
•3.000  or  leas  for  the  purpose  of  financing  the  purchase  and  In- 
stallation of  equipment  and  machinery  upon  Improved  real 
property. 

As  I  understand  this  language.  It  simply  means  that  a 
man  who  wants  to  Install  plumbing  in  his  house  or  heaters 
or  anything  of  that  kind  In  a  building  of  less  than  $2,000 
cannot  get  It  from  the  Housing  Administration? 

Mr.  GOLDSBOROUGH.  Of  course,  he  could  get  aid  for 
the  installation  of  plumbing.  The  conference  report  shows 
no  change  from  the  bill  as  It  passed  the  House  on  that 
proposition. 

Mr.  MAY.  I  would  like  to  have  the  gentleman  give  us  a 
little  information  on  what  the  racket  Is.  if  this  Is  eliminated- 

Mr.  GOLDSBOROUGH.  The  provision  which  the  gen- 
tleman refers  to  Is  exactly  as  it  left  the  House.  There  Is  no 
change  In  that.  It  is  only  in  this  new  construction  of  build- 
ings that  the  change  has  been  made  In  the  conference 
report. 

Mr.  CARPEJTTER.     WiU  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Kansas. 

BIT.  CARPENTER.  May  loans  of  $2,000  be  made  for 
repairs? 

Mr.  GOLDSBOROUGH.  Yes.  It  Is  only  new  construc- 
tion that  Is  Involved.    Now.  let  me  explain  about  this  racket. 

Many  of  the  banks  of  the  country  have  built  up  large  in- 
surance reserres.  You  understand  that  when  the  banks  have 
Insured  up  to  20  percent  the  Federal  Housing  Administration 
not  only  Insures  the  mdividual  loan  but  it  insures  all  loans 
that  have  been  taken  by  the  bank.  A  lot  of  these  banks  have 
built  up  tremendous  reserves,  some  of  them  as  much  as  two 
or  three  million  dollars,  aiwl  one  of  them  in  New  York,  the 
National  City  Bank  of  New  York,  about  $12,000,000.  So  a 
builder  can  go  to  a  man  and  say.  -I  will  put  you  up  a  building 
at  $2,000  and  you  will  not  have  to  put  up  a  cent."  What 
happens  Is  that  the  builder  constructs  the  house,  a  promissory 
note  Is  given  by  the  owner  to  the  builder,  the  builder  takes 
it  to  the  bank,  and  the  t>ank  Hiaf)n^in<4  it  and  Is  protected  in 
Its  discount  by  virtue  of  this  larfe  insurance  reserve  which  it 
has  accumulated.  This  has  become  a  racket,  and  has  become 
a  racket  to  such  an  extent  that  It  Is  recojnlaed  by  the  large 
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lumber  dealers  who  value  their  reputation,  and  these  large 
lumber  dealers  have  now  come  to  the  Federal  Housing  Ad- 
ministration and  insisted  that  this  practice  must  be  stopped, 
because  these  buildings  will  not  be  paid  for.  They  are  placed 
In  undesirable  locations.  Often  a  man  is  taken  out  in  the 
country  and  is  told,  "Here  is  a  new  property  and  here  is  A 
Street  and  here  is  B  Street  and  here  is  C  Street,  and  we  can 
build  you  a  house  here  and  it  will  be  an  improved  community 
in  a  short  time."  He  builds  the  house  and  takes  the  note  and 
the  note  is  discounted  by  the  bank.  The  bank  is  protected 
by  its  insurance  and  the  owner,  of  course,  has  the  bag  to 
hold.  He  owes  a  note  of  $2,000  and  has  property  that  is 
imdesrrable. 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  yield  myself  5 
more  minutes. 

Mr.  MAVERICK.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  MAVERICK.  The  Federal  Housing  Administration 
does  not  have  to  accept  that  undesirable  note. 

Mr.  GOLDSBOROUGH.  They  have  to  undertake  the  in- 
surance. 

Mr.  MAVERICK.  Does  the  gentleman  mean  it  is  compul- 
sory for  them  to  take  such  an  undesirable  note? 

Mr.  GOLDSBOROUGH.  I  mean  the  note  does  not  go  to 
them.  When  they  have  qualified  the  barJc  to  do  business, 
the  owner's  note  la  given  to  the  builder.  The  builder  takes 
the  note  to  the  bank  and  discounts  it,  and  as  soon  as  that 
note  is  discounted  all  the  bank  does  is  to  report  that  loan  to 
the  Federal  Housing  Administration  and  that  increases  the 
insurance  reserve  of  the  bank. 

Mr.  MAVERICK.  I  do  not  understand  how  they  can  be 
made  to  take  undesirable  loans  and  I  cannot  understand  what 
the  location  of  the  property  has  to  do  with  the  kind  of  equip- 
ment involved,  because  if  the  F.  H.  A.  takes  bad  loans,  they 
will  take  them  whether  there  is  equipment  involved  or  not. 
I  do  not  understand  how  that  is  relevant. 

Mr.  GOLDSBOROUGH.  Equipment  is  not  in  the  contro- 
versy. The  House  bill  did  not  contain  the  equipment  pro\i- 
sion  and  the  only  controversy  here  is  over  new  building 
construction. 

Mr.  MAVERICK.  But  there  Is  such  a  thing  as  having  new 
buildings  in  a  new  part  of  town  that  is  good. 

Mr.  GOLDSBOROUGH.  Of  course,  and  that  can  be  taken 
care  of  under  title  II  of  the  Federal  Housing  Act.  Title  n  of 
the  Federal  Housing  Act  provides  that  before  these  mortgages 
shall  be  accepted  by  the  Federal  Housing  Administration 
they  shall  be  on  streets  that  have  sewers,  and  where  they 
will  have  schools  and  churches  and  things  of  that  kind. 

Mr.  MAVERICK.    I  thank  the  gentleman  very  much. 

Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  CELLER.  May  I  ask  the  gentleman  whether  or  not 
there  is  continued  in  this  conference  report  the  provision 
that  the  Government  will  finance  loans  for  equipment  like 
refrigerators  and  oil  burners  in  houses? 

Mr.  GOLDSBOROUGH.  As  the  genUeman  knows,  when 
the  House  passed  its  bill  a  few  days  ago  it  did  not  contain 
that  provision. 

Mr.  CELLER.  I  wanted  to  know  whether  the  Senate  had 
put  in  such  a  provision. 

Mr.  GOLDSBOROUGH.  No.  It  was  in  the  Senate  bin, 
and  it  was  taken  out  in  conference. 

Mr.  CELLER.     I  thank  the  gentleman. 
y^  Mr.  HEALEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  HEALEY.  There  seems  to  be  some  confusion  as  to  the 
action  of  the  Federal  Housing  Administration  on  these  appli- 
cations for  loans.  Is  it  not  a  fact  that  before  the  Federal 
Housing  Administration  agrees  to  insure  a  loan  the  Housing 
Administration  itself  passes  on  the  loan?  They  have  an  ap- 
praisal made  and  then  pass  on  the  application. 

Mr.  GOLDSBOROUGH.  That  Is  true  under  title  H,  but 
under  title  I  they  do  not  have  a  t>^'"g  in  the  world  to  do  with 


it.  To  illustrate  the  matter:  You  are  a  builder,  and  you 
come  to  me  and  you  offer  to  build  me  a  house  for  $2,000,  and 
state  that  I  do  not  have  to  put  up  any  money.  You  recom- 
mend a  location,  and  I  agree  to  it.  I  give  you  my  note  lor 
$2,000,  and  you  take  the  note  to  the  bank  and  have  the  note 
discounted,  and  it  does  not  make  a  particle  of  difference  to 
the  bank  whether  the  note  is  any  good  or  not.  because  the 
bank  has  built  up  sufficient  insurance  reserves  to  cover  the 
loan. 

Mr.  HEALET.     That  is  under  title  U? 

Mr.  GOLDSBOROUGH.     No;  under  title  I. 

Mr.  HEALEY.  You  mean  to  say  that  the  Housing  Admin- 
istration does  not  pass  on  the  application  or  turn  it  down? 

Mr.  GOLDSBOROUGH.  That  is  the  reason  we  want  to  get 
rid  of  it. 

Mr.  HARLAN.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  HARLAN.  If  what  the  gentleman  says  is  true,  why  is 
not  it  preferable  to  correcting  it  in  one  or  two  ways  by 
giving  the  Housing  Administration  supervision  of  the  small 
loans — making  provision  for  insuring  20  percent  of  the  total 
instead  of  insuring  20  percent  of  each  individual  loan? 

Mr.  GOLDSBOROUGH.  Small  loans  can  be  made  under 
title  n,  and  ihe  supervision  can  be  made  under  title  II. 

Mr.  DINGELL.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield  to  the  gentleman. 

Mr.  DtNGELL.  The  gentleman  knows  my  enmity  to  this 
measure.  I  would  like  to  ask  whether  the  gentleman  from 
Maryland  would  not  change  his  atUtude  if  he  knew  that  the 
bankers  were  virtually  in  collusion  with  the  banking  racket? 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  McCORMACK.  What  has  been  the  gentleman's  ob- 
servation in  relation  to  interest  charges? 

Mr.  GOLDSBOROUGH.  The  result  is  this,  that  the.<^e 
small  home  owners  who  have  built  without  any  capital  have 
to  pay  interest  amounting  to  9.7  percent. 

Mr.  McCORMACK.     And  in  some  cases  higher. 

Mr.  GOLDSBOROUGH.  Yes;  in  some  cases  higher;  9.7 
is  the  minimum. 

Mr.  McCORMACK.  And  under  title  n  you  would  not 
have  to  pay  as  much. 

Mr.  GOLDSBOROUGH.  Under  title  H  the  interest  would 
be  less  than  7  percent. 

Now,  I  want  to  say  a  word  or  two  about  some  other  legis- 
lation. There  is  a  bill  here  reported  from  the  Committee  on 
Banking  and  Currency  giving  the  Reconstruction  Finance 
Corporation  the  right  to  make  rehabilitation  of  loans.  This 
bill  was  reported  from  the  Committee  on  Banking  and  Cur- 
rency, and  we  have  a  rule  from  the  Rules  Committee. 

I  have  introduced  another  bill  to  help  the  flood  situation, 
to  extend  the  power,  under  the  National  Housing  Act.  so' 
there  will  be  flood  relief  in  the  matter  of  construction.  In 
other  words,  so  far  as  the  flood  areas  are  concerned,  20  per- 
cent will  be  allowed  as  insurance  for  new  construction,  and 
the  banks  will  be  allowed  to  use  the  accumulated  reserves. 
That  legislation  will  be  pressed  just  as  fast  as  possible,  and 
I  very  sincerely  ask  the  Members  of  the  House  to  rely  upon 
the  judgment  of  the  Banking  and  Currency  Committee  and 
of  the  coiiference  committee  on  this  legislation.  It  is  legis- 
lation we  have  had  before  us  for  4  or  5  years.  We  have  seen 
its  operation  in  every  possible  aspect,  and  we  beheve  that 
the  conclusion  that  we  have  reached  is  sound  and  in  the 
public  interest.     [Applause.] 

I  yield  5  minutes  to  the  gentleman  from  Illinois   tMr. 

DlRKSEN]. 

Mr.  DlRKSEN.  Mr.  Speaker,  I  want  the  Members  to  take 
a  look  at  this  plan  of  a  small  cottage,  which  was  fabricated 
by  the  Federal  Housing  Administration.  It  Is  a  cottage  ap- 
proximately 22  feet  wide  and  26  feet  long  and  contains  2 
bedrooms,  a  large  combination  kitchen  and  li\ing  room,  a 
bath,  and  a  little  alcove  eating  place.  Their  estimate  upon 
this  cottage,  with  labor  at  $1  per  hour,  is  $966.  Mind  you, 
this  is  the  Federal  Housing  estimate.    And  for   a   range'. 
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plumk>lnf  fli  hires,  electric  flxtufM.  and  all  other 
appurtcnaao^  HM.  The  toUl  cost  to  mC  up  th*t  bouM 
ft  temlly  would  be  IIJST  wtUioat  tbs  cost  of 
the  lot.  X  edotend  snd  I  bshcre  expirti  te  tho  homtag  Add 
contend,  that  when  once  we  can  rlv«  tome  momentum  to 
of  cottages  of  this  kind,  so  that  we  can  appeal 
In  the  low-moame  brackets,  we  are  going  to 
abaort)  the  darpenters  and  the  plasterers  and  the  hod  car- 
tktn  aaA  Itai  kclekteiwi  and  a  great  many  others  amaog  tbo 
ar«  aneaployed  at  the  present  fbM.  It  seems 
to  me  that  he  whole  hope  of  the  unemploTment  program 
Bis  In  giving  momentum  to  a  sane,  common  sense  housing 
program  thut  makes  an  essential  appeal  to  the  f<A8  In  the 
low -Income  iraokeCs.  TTiere  Is  the  CJovemmenfs  own  ex- 
talhlt  on  a  low-cost  house.  This  Is  the  thing  that  we  are 
contending  lor.  and  have  contended  for  under  title  I.  and 
yet  the  conf'rcnce  report  that  Is  before  you  today  is  going 
to  Bake  tt  tn  possible  to  build  those  httle  homes  under  title  I 
of  the  act  if  the  conference  report  Is  adopted. 

Mr  OOLCaBOROUOH.  Mr.  Speaker,  win  the  genUeman 
yield? 

Mr.  DHIK  3EN      I  yield. 

Mr.  OOLD6BOROUOH.  But  under  UUe  n  the  same  hooae 
can  be  built. 

Mr.  DIRK  3EN.  I  said  title  I.  The  genttaMB  Should  let 
■w  finish  m:r  story 

Mr.  GOLC  BBOROUOH.  AH  right.  If  the  genUeman  does 
not  want  to  w  fair.     I  cannot  help  that. 

Mr.  DIRK  SEN.  I  would  like  to  explain  how  we  should 
T*— fif— •  tltk  n  In  my  own  way. 

Mr.  OOLC  BBOROUOH.  I  stated  under  Utie  n  that  same 
boow  could  be  built  and  could  be  built  where  the  Interest 
charge  woul(  be  less  than  7  percent,  while  under  title  I  it  Is 
nearly  10  pei  cent,  and  under  title  n  the  owner  would  be  iHt>- 
tected  In  the  location  of  his  property. 

Mr.  DIRK  SEN.  I  shall  answer  tht  gentlOBan  In  a  mo- 
■Mnt.  I  wait  to  build  this  thing  up  logically  and  get  back 
to  the  legtsls  tion  pending  at  the  present  time.  We  reported 
this  bill  ou  ot  the  Banking  Committee  last  week.  We 
amended  the  language  so  as  to  make  it  possible  to  build  new 
construction  under  title  L  That  bill  came  on  the  floor  and 
was  pawrd  b  r  this  House.  The  Senate  meanwhOe  had  passed 
a  bill  with  different  langiiage.  It  went  to  conference,  and 
yesterday  al  temoon  the  eeoteence  report  came  back,  so 
that  the  ne^  construction  feature  was  taken  out  of  the  bill, 
and  as  a  resi  It  you  cannot  build  new  construction  under  title 
I.  The  genteman  from  Maryland  CMr.  GoldsbosouchI  says 
that  we  have  authority  under  title  n  to  build  those  homes 
with  the  Insirance  feature. 

Mr  8ISSC  N.     Mr.  Speaker,  win  the  genUeman  yield? 
Mr    DIRK  BEN.     Yes, 

Mr.  8I88C  N.  I  have  a  great  deal  of  respect  for  the  gen- 
tliaMHl  tKm  Tfflnnii.  but  is  it  not  a  fact  that  really  the  gen- 
Oeman  fton  Illinois  is  opposed  generally  to  the  phUosophy 
of  the  Housing  Act  and  that  this  one  provision  which  we 
inadvertently  and  which  has  genomDy  been  regarded 
the  legislation  is  the  provision  for  which  the 
^oet  lealously  contends? 

I  hardly  think  that  is  a  proper  statement. 

that  my  friend  is  always  fair.     The  fact  of 

that  I  am  as  mtich  interested  in  housing  as  any 

of  this  body  today,  but  I  do  not  beUeve  that  the 

Adi  linlstratioa  hm  eondueted  this  thing  in  mi  gfll- 

» M  to  ffl  fMUtti  wbereby  a  toluyoo  of  tbt 


can  possibly  implement  that  program  so  as  to  give  It  mo- 
mentum   axKl    get    theee    people    back    to    work    on    new 


ean  be  contrived. 
Tbe  ttms  of  ttat  ftDtlemsfi  from  IltlnoU 
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Mm  lot  me  answer  the  gentleman  from  Maryland.  He 
that  this  can  be  eomtructed  under  title  n.  As  an 
abstract  matter,  that  is  absolutely  correct:  but  the  trouble 
with  it  Is  that  when  you  want  to  build  even  a  small  home 
under  title  n  these  gentlemen  down  In  the  Housing  Admln- 
tstratlOB  win  ttU  ]Rm  vliat  the  grade  line  of  the  lot  has  to 
be.  hem  omd^  dootts  you  have  to  have  in  a  bedroom,  what 
your  water  supply  has  to  be.  and  they  will  tell  you  what 
kind  of  sewage  dlspoeal  they  win  approve  or  disapprove. 
They  will  dictate  precisely  the  kind  of  a  house  you  can 
build  and  where  you  can  build  it.  "niey  have  made  it  so 
difficult  to  get  mortgage  Insurance  on  new  construction  that 
their  own  record  of  new  construction  is  their  own  Impeach- 
ment. To  the  list  of  December  1935.  after  they  had  been 
doing  business  for  17  months,  they  accepted  mortgages  on 
42.000  homes,  and  only  12.000  of  those  42.000  homes  were  of 
new  construction.  What  further  proof  Is  required  to  show 
that  the  P.  H.  A.  has  done  a  great  deal  to  refinance  exlsttng 
mortgages  and  extremely  little  to  Inspire  new  oonstrtiction? 
Financing  mortgages  on  exlsttng  property  l  realm  no  jobs. 
Insuring  mortgages  on  new  construction  does  create  Jobs. 
Their  record  for  i  niallim  jobs  is.  therefore,  quite  unimpres- 
sive. Twelve  thoumnd  new  houses!  What  is  it?  It  is  a 
mere  drop  in  the  bucket.  Meantime,  millions  of  people  who 
would  like  to  go  to  work  upon  new  construction  and  get  a 
job  as  a  result  of  the  hotislng  program  are  not  able  to  get 
those  Jobs,  and  the  Federal  Housing  Administration  Is  sit- 
ting on  the  lid.  They  say  that  under  title  I  it  will  develop 
Into  a  racket.  Do  not  forget  that  under  the  provisions  of 
this  bill  the  insurance  feature  has  been  written  down  to 
10  i)ercent,  so  that  on  a  $1,227  house,  where  they  get  a  small 
lot.  to  make  a  total  of  about  $1,000.  the  most  they  can  get 
on  any  kind  of  a  loan  Is  going  to  be  but  10  percent.  Now, 
suppose  a  banker  takes  a  fhst  mortgage  uixm  that  property, 
say.  a  $I.tM  mortgage;  there  remains  the  sum  of  $600  for  a 
modemim±laB  loan.  It  means  that  10  percent  of  that  would 
be  guaranteed  by  the  Federal  Housing  Administration,  which 
would  only  be  a  $60  guaranty  on  a  $1,600  bouse. 

How  singular  that  we  arc  willing  to  take  billions  of  dollars 
and  dump  it  into  buildings  where  the  Federal  Government 
assumes  the  whole  cost,  and  here  we  can  get  a  housing  pro- 
gram started  on  the  basis  of  small  homes,  where  we  guar- 
antee only  10  percent  of  the  cost.  I  ask  which  would  be  the 
more  acceptable  of  the  two? 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DIRKSEN     I  yield. 

Mr.  BANKHEAD.  In  order  to  clarify  this  Issue,  because 
I  know  a  great  many  Monbers  are  seeking  light,  is  it  the 
gentleman's  admission  tiMt  imder  title  n  they  have  authority 
to  make  provision  for  this  construction  of  which  he  has  been 
speaking? 

Mr    DIRKSEN.     Yes. 

Mr.  BANKHEAD.  Under  title  I  that  Is  all  they  could  do. 
Is  it  not? 

Mr.  DIRKSEN.  They  have  authority  under  title  11.  but  It 
operates  under  a  mutual  mortgage  system  encximbered  with 
red  tape,  whereby  they  so  carefully  look  over  all  features  as 
to  simply  throw  a  wet  blanket  on  the  whole  program.  We 
are  contending  that  title  I  ought  to  be  liberalized  so  as  to 
permit  new  construction,  bscause  then  you  can  get  idle  money 
everywhere  in  ths  country  to  go  to  work. 

Mr.  BANXRIAO.  But  thla  provision  which  ths  gtntlsroan 
U  advocadns  is  not  rntniiiinf  upon  the  ooMBliilOD.  is  It? 

Mr.  PlWIUJPr.   Wi  art  tmng  to  make  tt  lo. 

Mr  DAKXniAO.  But,  as  I  undsnund  It.  tht  hMMMM 
of  ths  bin  doei  not  rtQUljre  Ihtm  lo  mht  thttt  loans  wlliy- 
muy.  dosi  itt 

Mr.DIXKiBM,  Dot!  ths  fnOMMB  MM  tt^  tltls  XI  MP 
under  tuts  It 

Mr.  BAIfXJtEAO.    Under  title  I, 

Mr.  DXXXJCN.  Precisely  as  thsy  have  mads  over  1110,- 
OMiMt  worth  of  loans,  using  their  own  Judgment  in  ths  mat« 
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ter,  and  recognizing  the  fact  that  the  banks  have  a  very  pre- 
cise Interest  in  the  money  they  loan. 

The  SPEAKER.  The  time  of  the  gentleman  from  Illinois 
[Mr.  DiMCSEif]  has  again  expired. 

Mr.  OOLDSBOROUOH.  Mr.  Speaker,  I  yield  the  gentle- 
man 1  additional  minute. 

Mr.  DIRKSEN.  You  cannot  be  unmindful  of  the  fact  that 
when  a  banker,  a  building  and  loan  association,  or  an  install- 
ment company  or  a  financing  institution  makes  a  loan,  they 
have  a  very  abiding  interest  in  the  thing,  because  after  all 
only  a  very  small  proportion  of  their  loan  is  insured.  I  con- 
tend they  are  not  going  to  permit  an  undue  amount  of  abuse 
to  creep  in,  because  they  are  interested  in  the  directional 
growth  of  their  own  community,  and  to  see  that  it  is  not  lit- 
tered and  dotted  with  a  lot  of  paper-shell  houses. 

I  think  this  is  one  of  the  finest  provisions  that  could  be 
written  into  the  bill,  and  we  ought  to  vote  down  this  con- 
ference report. 

It  has  been  said  that  unless  we  curb  the  new  construction 
activities  under  title  I,  a  building  racket  v^ill  develop.  What 
a  singular  admission  to  make  after  three  hundred  millions 
have  been  loaned  under  title  I  already  and  the  efiBciency  with 
which  it  was  done  is  loudly  heralded  and  boasted  of  by  the  ad- 
ministration. It  is  said  that  if  we  authorize  new  construction 
under  title  I.  there  is  a  grave  possibility  of  heavy  losses.  How 
does  this  stack  up  with  the  statement  made  before  the 
committee  by  Mr.  McDonald,  the  Administrator,  that  the 
losses  have  t)een  very  nominal?  And  if  there  have  been  no 
losses  to  speak  of  under  title  I  in  the  past,  by  what  strange 
reasoning  do  the  proponents  of  this  conference  report  now 
seek  to  make  this  House  believe  that  there  will  be  a  larger 
proportion  of  losses  in  the  future? 

Frankly.  I  do  not  understand  this  reasoning.  Heretofore 
we  have  l>een  appropriating  billions  for  relief  and  for  unem- 
ployment. Will  anyone  contend  that  it  is  better  to  spend  the 
whole  cost  out  of  public  funds  for  building  a  dog  pound  at 
Memphis  or  a  moukey  cage  in  some  other  town  as  against 
a  program  where  private  funds  are  stimulated  to  a  building 
program  under  which  only  a  small  percent  of  the  loss  is  in- 
sured by  the  Government? 

May  I  remind  you  that  76  percent  of  every  building  dollar 
goes  for  labor  and  that  a  program  for  the  building  of  small 
houses  will  go  further  toward  getting  at  our  real  unem- 
ployed problem  than  any  other  suggestion  that  has  yet 
been  advanced?  Of  this  amount,  44  cents  is  expended  on 
the  site.  On  a  $2,000  home,  $(;80  would  be  expended  for  labor 
in  the  locabty  where  such  a  house  is  built;  and  what  a  splen- 
did thing  it  would  be  if  a  low-cost  housing  program  could 
be  initiated  under  title  I  of  this  act  whereby  work  might  be 
provided  for  thousands  of  men.  Let  us  send  this  bill  back 
to  conference  and  insist  that  the  original  House  language 
be  restored  whereby  new  construction  under  title  I  will  be 
permitted. 

The  SPEAKER.  The  time  of  the  gentleman  from  Illinois 
has  again  expired. 

Mr.  OOLDSBOROUGH.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Ohio  (Mr.  Dumv].  | 

Mr.  DUFFEY  of  Ohio.     Mr.  Speaker,  I  think  the  full  mem-  | 
bership  of  this  House  should  understand  Just  exactly  how  ! 
this  parliamentary  situation  arose   today.    On  the  22d   of  ' 
ianuary.  H.  R,  1051,  introduced  by  myself,  called  for  Just  a 
simple  provision  for  the  extension  of  efTectlve  date  of  title  I, 
to  April  1,  1037.    Prom  that  time  until  last  week  not  only 
was  no  action  taken  by  the  Committee  on  Banking  and  Cur- 
rency but  iniitead  came  a  new  bill  with  controversial  provl- 
ilons  from  the  Moustni  Administrator  and  injected  Into  the 
oonsldrration  of  the  extension  of  time  of  title  I.    It  is  not 
Btttnary,  Insofar  as  title  I  If  tonctrntd.  that  the  Itfislatlon 
bt  ptsitd  today.    It  can  pass  a  week  from  today  or  any  rta- 
•enabit  tlmt  «Ad  lUU  bo  operitlvc  theretfttr, 

The  oonftrtntt  tommltttt  struok  out  that  provision  which 
mallei  reftrenot  to  new  oonstruotlon  of  small  houiti  up  to 
13,000  tn  vslui.  Tht  Bentte  elimlnattd  a  provision  for  tltt- 
triial  •ppllances,  Xt  seems  to  me,  Mr,  tpealier.  that  al- 
though the  reports  which  have  btta  flvto  to  us  by  tht 
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Housing  Administrator  have  a  great  deal  of  encouragement, 
in  the  administration  Itself  we  have  not  gone  right  down  to 
the  depths  of  the  situation  in  the  building  industry,  which  is 
so  vital  to  recovery. 

As  has  been  so  well  and  frequently  said,  the  building  In- 
dustry was  the  first  to  suffer  and  perhaps  the  last  to  recover. 
Real  prosperity  depends  on  the  return  of  that  industry.  It 
is  a  known  fact  tliat  something  like  35  crafts.  35  different 
types  of  laboring  men,  are  involved  in  the  construction  of 
any  new  home.  Although  it  might  well  be  said  that  the 
emergency  arising  from  the  floods  is  merely  a  subterfuge  or 
an  outside  argument  why  title  I  should  be  amended  as  it  was 
passed  by  the  House  last  week,  yet  we  know  that  throughout 
the  Nation  there  is  great  demand  for  small  homes.  People 
defire  to  have  homes,  and  wide  demand  exists.  It  will  open 
up  the  door  to  a  type  of  business  which,  like  other  types, 
will  help  absorb  unemployment. 

I  submit,  Mr.  Speaker,  that  this  matter  is  so  important 
that  the  membership  of  the  House  ought  to  vote  down  this 
conference  report  and  send  the  bill  back  to  conference  with 
instructions  that  this  provision  for  the  small  homes  up  to 
$2,000  should  be  retained  by  the  House,  and  the  conferees 
should  be  so  instructed. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  GOLDSBOROUGH.  Mr.  Speal-er.  I  yield  5  minutes 
to  the  gentleman  from  North  Carolina  [Mr.  Hancock]. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker,  ladies 
and  gentlemen  of  the  House,  it  should  take  only  a  few  words 
of  explanation  to  clarify  the  meaning  of  the  conference 
report  which  is  now  before  the  House.  These  reports  are 
necessarily  a  compromise  of  the  differences  between  Senate 
bills  and  House  bills.  It  is  our  only  means  of  ironing  out 
the  divergence  of  views  between  the  Members  of  the  House 
and  Members  of  the  Senate.  After  full  and  free  discussion 
of  these  differences,  your  committee  did  its  best  to  preserve 
the  House  views,  but  it  was  necessary  that  we  should  give 
way  on  one  rather  important  provision,  which  seems  to  me 
to  be  the  main  reason  for  the  opposition  to  the  report.  I 
am  convinced  in  my  own  mind  that  the  report  Is  the  best 
that  we  could  secure  in  the  interest  of  preserving  the  House 
views.  Of  course,  it  is  a  matter  for  you  gentlemen  to  deter- 
mine; you  can  adopt  it  or  you  can  reject  it.  That  is  your 
prerogative  and  your  right.  A  considerable  number  of  the 
Members  of  the  House  have  during  the  last  several  days 
had  an  opportunity  to  understand  my  attitude  toward  the 
operations  under  title  I  of  the  Federal  Housing  Act.  I  am 
glad  to  say  that  some  of  the  abuses  which  I  pointed  out  will 
hereafter  not  be  possible  under  the  language  of  the  bill  cov- 
ered by  the  report.  This,  of  course,  in  its  final  analysis, 
will  depend  upon  the  attitude  of  the  officials  in  charge  of 
the  law  and  the  extent  to  which  they  conform  their  opera- 
tions hereafter  to  the  expressed  intent  of  Congress  as  dis- 
closed in  the  debate. 

The  elimination  of  new  construction  under  title  I,  as 
agreed  to  In  the  conference  report,  Is  entirely  proper.  A 
careful  review  of  this  legislation  from  its  beginning  clearly 
shows  that  construction  of  new  homes  was  to  be  earned  on 
under  title  n.  Title  I  was  devoted  to  insuring  loan.s  for  the 
purpose  of  making  repairs,  alterations,  and  improvrmenLs 
to  homes.  Under  later  amendments  authority  wa.s  pivcn  fhc 
administration  to  insure  the  purchase  and  inK'alhifion  of 
mechanical  appliances  and  equipment,  Thif;  wnv  oi  cdUT^r. 
a  ptrversion  of  tht  original  oon"'^p<  t^f  Uv  bin  ah  d  airf;n 
loans  were  originally  intended  f'  i  •  i  .  ''-r 
was  folrjv  f'T  'h^.t  reason  ihr*'  <'■  ■■'  i.i-; 
I300.000,00U  tu  uiijieat  thtlthf^'  <'    ''  -     n.  n.^'  ]•>:.-. 

If  it  had  bttn  known  thtn  tl' '     > 
would  havt  rfi^i^' 'i  stturlty  »»' '  '-■    ^'  ■  :-Mn,:   i  >>.■,,  on- 
fldtnt  that  thiA  ivwiAiatton  wou'"!  ;  ^  ^  <-'     .  '>,,    u>*uu  ).,,>, v» 
today.   Otrtftlatr  no  out  htrt  >•       i  i     i 

It  in  tlie  light  of  what  hat  h»i .  um  wii>  t  "i.n 

of  tltlt  I, 

To  permit  new  construction  under  title  T  would  i*' 
tnoourage  an  unsound  optratloot   Xt  would  <  iHiuf>  u. -.11*1 
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the  owner  ^t  the  home  as  well  as  the  Oovemment.  In  the 
place,  ^e  Federal  housing  has  Utile  control  of  or  super- 
the  loans  made  under  title  I.  and  would  there- 
to protect  the  borrower.  In  the  next  place, 
could  be  second,  third,  or  fourth  mortcages,  and 
to  any  price  home.  This  :s.  of  course,  absxu-d.  In 
tiM  drtstnal  imrpoae  of  title  I.  Then,  too,  we 
that  Vtm  tDlenat  rates  and  penalties  al- 
lowed undek-  title  I  against  the  borrower  are  inconsistent 
with  true  k  ome-financing  rates.  Another  reason  why  new 
construction  should  not  be  permitted  under  title  I  Is  that  the 
run  for  approximately  30  months,  which  would 
the  borrower  would  have  to  resort  to  the  old 
practices  involved  In  refinancing,  which  always 


carry  addiU  [>nal  brokerage  charges  and  exorbitant  costs.  No 
man  could  3e  more  Interested  in  seeing  a  sound  and  feasi- 
ble plan  developed  for  low -cost  housing  smd  well-built,  low- 
I)rlced  honi(»  than  the  man  who  is  addressing  you.  I  shall 
continue  to  labor  for  these  accomplishments. 

The  plan  of  the  t)eautiful  little  cottage,  so  emotionally 
described  bj'  my  good  friend  from  Illinois  (Mr.  Dibksch I  was 
never  intenled  to  be  a  title  I  project.  My  understanding  is 
that  it  rep -eaente  a  pattern  which  the  F.  H.  A.  has  been 
working  on  to  take  care  of  home  owners  whose  incomes  are 
In  the  low  )rackets.  You  should  remember  that  under  title 
n  the  P.  H  A.  has  the  authority  and  the  means  of  insuring 
new  constnetlon  up  to  $1,000,000,000.  The  interest  rate.  If 
I  am  correctly  advised,  including  the  Insurance  premium, 
would  not  »xceed  7  percent,  asid  the  loans  may  be  amor- 
tized over  a  period  of  20  years.  Through  this  plan  the 
borrower  has  some  real  protection,  but  this  depends  largely 
upon  the  a<lmlnist ration  of  the  act. 

The  Hou>e  should  know  that  the  Administrator  recom- 
mended thit  the  provision  permitting  new  construction 
under  title  I  be  stricken  out  of  the  bill.  I  therefore  feel  that 
the  House  siould  abide  by  the  Judgment  of  its  conferees,  and 
especially  i»hen  the  report  is  actually  In  the  interest  of  the 
low -cost  h<ime  prograon  to  which  several  Members  have 
referred  in  their  remarks.  As  a  matter  of  fairness,  too.  to 
the  P.  H.  A  .  it  should  be  remembered  that  under  title  I  It  Is 
all  going  o  It  and  nothing  coming  in.  The  only  means  of 
covering  thilr  operations  and  providing  for  inevitable  losses 
ti  eliminatMl  when  you  permit  new  construction  under 
title  I,  for  there  Is  no  insurance  rate  charged  against  the 
borrower,  fo  one  is  more  ashamed  of  the  accomplishments 
of  P.  H.  A.  under  title  II.  so  far  as  new  construction  is  con- 
cerned, thai  I  am.  At  the  proper  time  I  shall  be  prepared 
to  advocate  necessary  changes  which  will  insure  that  this 
phase  of  tleir  activities  will  be  paramounted.  rather  than 
the  reflnan<  ing  of  old  lo«ms.  which  has  been  largely  another 
haUlBg-out  proce.ss  for  certain  financial  institutions.  This. 
hofwever.  is  not  the  time  to  go  into  that  matter. 

Mr.  GOLi)SBOROUGH.  Mr.  Speaker.  I  yield  5  additional 
minutes  to  ihe  gentleman  from  North  Carolina. 

Will  the  fcentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.     I  yield. 

Mr.  GOL  )6BOROUGH.  Is  It  not  true  that  under  title  I 
tlMse  loans  are  Insured  to  the  banks  by  the  Federal  Oovem- 
MSBt  vtbott  any  cost  whatever  on  their  part? 

Mr.  HANXXJK  of  North  Carolina.  That  is  correct:  and 
ft  is  a  point  that  I  have  labored  here  during  the  last  week  to 
make  the  £  ouse  see  and  understand. 

Mr.  MAYland  Mr.  MAVERICK  rose. 

Mr.  HANCOCK  of  North  Carolina.  I  yield  first  to  the 
gentleman  Irom  Texas  and  then  I  shall  be  glad  to  yield  to 
the  gentlemui  from  Kentucky. 

Mr.  MAV  ilRICK.     I  wish  to  aA  the  gentleman  two  ques- 
We  1  lave  heard  a  great  deal  of  talk  about  the 
racket    li^  first  questlOD  Is.  Axe  these  loans  property 
vised;  and  r  ly  second  question  Is.  Can  a  man  make  a  loan  to 
build  a  cot^e  costing  around  $2,000  under  present  regU' 
latlons? 

Mr.  HANCtOCK  of  North  Carolina.     Answering  the  gentle- 

flrsl  oussltea.  I  will  say  that  It  is  impractical  and 

for  tho  P.  H.  A.  to  exercise  strict  supervi- 


sion over  loons  insured  under  title  I.  Under  title  n  arrange- 
ments, as  I  am  informed,  are  being  worked  out  to  take  care 
of  the  $2,000  t3rpe  of  new  homes,  similar  to  the  design  and 
plan  presented  to  the  House  by  the  gentleman  from  Dlinois 
(Mr.  DtkksekI. 

Mr.  MAVERICK.  One  further  question,  if  the  gentleman 
will  permit.  Are  the  laws  adequate  to  provide  strict  super- 
vision? Does  not  the  gentleman  think  there  should  be  strict 
supervision  under  title  I? 

Mr.  HANCOCK  of  North  Carolina.  It  would  have  been 
impossible  for  the  legislation  to  be  effective  in  the  execution 
of  its  original  purpose  U  the  regulations  were  too  binding 
and  re-strlctlng  or  involved  the  usual  bolts  of  red  tape.  W© 
must  not  forget  the  conditions  which  were  responsible  for 
this  unusual  law. 

Mr.  MAY.     Mr.  Speaker,  will  the  gentleman  3rleld? 

Mr.  HANCOCK  of  North  CaroUna.     I  yield. 

Mr.  MAY.  I  agree  very  fully  with  the  gentleman's  atti- 
tude, and  I  agree  with  him  that  we  ought  to  make  this  hous- 
ing crowd  keenly  conscious  of  what  Congress  wants  them 
to  do.  which  is  to  let  the  small  man  with  moderate  means 
build  a  small  house  if  he  wants  to  under  this  program.  If 
this  is  the  genUcfoan's  Idea,  tuid  I  know  It  is.  it  is  my  idea 
and  that  of  eveiijrbodF  tfse  so  far  as  I  know,  why  would  it 
not  be  the  safest  way  to  write  it  Into.the  statute  law  so  that 
they  would  know  b«»yond  peradventuxe  what  they  should  do? 

Mr.  HANCOCK  of  North  Carolina.  Let  me  say  to  my 
friend  from  Kentucky  that  we  thought  the  bill  would  be 
effective  in  accomplishing  this  very  purpo.se.  The  language 
is  quite  clear.  It  must  be  said,  however,  in  fairness  to  them, 
that  the  housing  problems  have  not  been  as  easy  to  work  out 
as  some  would  think.  There  are  many  complications  and 
especially  if  the  program  is  to  be  effectively  sound.  I  have 
always  felt  like  the  Government  should  do  everything  proper 
to  encourage  home  ownership.  I  have  also  always  contended 
that  a  man  with  a  family  who  wanted  to  own  a  home  should 
be  accorded  preferential  treatment  in  the  matter  of  financ- 
ing. There  is  no  doubt  that  some  of  the  failure  of  the 
P.  H.  A.  to  Increa/se  residential  building  is  due  to  a  lack  of 
understanding  of  the  problem  or  their  inability  to  enlist  the 
cooperation  of  financial  institutions  throughout  the  country. 
It  is  to  be  hoped,  however,  that  a  more  eflBcient  program  is 
in  the  making. 

Mr.  MAY.  Will  it  be  possible,  with  the  statute  enacted  as 
this  report  provides,  for  the  administration  to  prepare  regu- 
lations which  would  block  these  small  loans  of  $2,000  under 
Utle  n? 

Mr.  HANCOCK  of  North  Carolina.  Of  course  not;  but  the 
effectiveness  of  the  iwogram  will  depend  upon  the  attitude  of 
those  who  formulate  and  administer  it. 

Mr.  BROWN  of  Michigan.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  BROWN  of  Michigan.  The  so-called  racket  that  the 
Acting  Chairman  spoke  about  has  resulted  so  far  in  a  loss 
of  less  than  five-thirteenths  of  1  percent.  In  other  words, 
the  loss  to  the  Oovemment  has  been  less  than  five-thir- 
teenths of  1  percent? 

Mr.  HANCOCK  of  North  Carolina.  I  cannot  answer  the 
gentleman's  question.  As  he  well  knows.  I  do  not  agree  with 
many  of  the  published  figures  of  the  P.  H.  A. 

Mr.  BROWN  of  Michigan.  The  gentleman  knows  that 
$312,000,000  has  been  loaned  under  the  provisions  of  this 
act  and  that  the  loss  is  le^s  than  $900,000? 

Mr.  HANCOCK  of  North  Carolina.  I  know  the  reported 
loss  is  supposed  to  be  less  than  a  million  dollars.  But,  as 
I  stated  the  other  day,  this  Is. what  you  might  call  a  "pros- 
pectus" figure.  Of  course,  no  one  can  determine  today  the 
actual  losses:  but  common  sense  tells  us  that  the  older  the 
loans  get  the  higher  will  be  the  curve  of  losses. 

Mr.  BROWN  of  Michigan.  Why  does  the  gentleman  think 
that  after  improvement  in  general  conditions  these  losses 
are  going  to  be  greater  in  the  future  than  In  the  past? 

Mr.  HANCOCK  of  North  Carolina.  Economic  conditions 
wUl  have  their  effect,  but  it  is  a  matter  of  common  sense 
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that  the  older  the  loans  get  the  more  the  loss  will  be.  New 
loans  do  not  usually  show  much  loss. 

Mr.  BROWN  of  Michigan.  Are  not  these  loons  getting 
gradually  better  by  reason  of  payments? 

I  Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  yield  the  gentle- 
man 2  additional  minutes. 

Mr.  HANCOCK  of  North  Carolina.  I  would  say  to  the 
gentleman  from  Michigan  that  some  of  the  loans  will  im- 
prove, but  some  of  them  will  get  worse.  It  does  not  stand  to 
reason  that  out  of  870,000  loans  as  reported  of  this  kind, 
made  under  these  conditions  where  the  banks  and  install- 
ment financing  companies  are  protected  by  the  Government, 
more  than  75  percent  of  them  will  ever  be  paid  in  full.  Of 
course,  that  is  my  estimate,  and  is  not  worth,  perhaps,  any 
more  than  the  estimate  of  any  other  person  who  is  familiar 
with  the  operations  under  title  I.  If  the  loans  had  been 
strictly  character  loam  this  percentage  would  not  have 
been  something  to  decry.  That  is  my  view,  though  I  know 
the  gentleman  from  Michigan  does  not  subscribe  to  it. 

Mr.  Speaker.  I  trust  the  House  will  adopt  this  report. 
Title  I  expires  tomorrow  by  law.  We  cannot  accomplish 
anything,  in  my  opinion,  by  further  delas^ng  action.  I 
therefore  trust  the  House  will  uphold  the  hands  of  its 
conferees  and  adopt  the  conference  report.     [Applause.] 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  yield  2  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  Gifford]. 

Mr.  GIFFORD.  Mr.  Speaker,  I  hope  we  may  be  able  to 
clarify  this  situation.  These  character  loans  have  been  made 
under  title  1,  no  matter  whether  the  party  had  one,  two,  or 
more  mortgages  outstanding  on  the  property.  Why  should 
one  not  build  a  httle  home  costing  $1,375  to  $2,000  com- 
plete, as  well  as  add  to  a  home  already  constructed? 
Everyone  realizes  the  red  tape,  the  expense  required  under 
title  2.  People  will  not  build  small  homes  under  title  2;  we 
all  know  that. 

Our  committee  reported  a  bill  permitting  the  financing  of 
such  homes.  The  conference  committee  of  the  House  has, 
however,  agreed  with  the  Senate  to  prevent  this,  and  the 
issue  is  clear.  What  has  been  done  under  title  2?  Many 
banks  had  a  great  many  mortgages  which  they  insured  and 
unloaded  on  other  finance  companies,  which  is  easily  done 
since  the  credit  of  the  Government  is  back  of  them. 

Three-fourths  of  the  loans  made  under  title  2  have  been 
made  on  property  already  built  and  only  25  percent  for  new 
construction.  The  issue  is  plain.  Few  new  small  houses 
will  be  built  under  title  2,  and  just  now,  with  the  conditions 
resulting  from  the  fioods,  we  need  this  legislation. 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Michigan  [Mr.  Brovv^n]. 

Mr.  BROWN  of  Michigan.  Mr.  Speaker.  I  regret  to  find 
myseU  in  opposition  to  the  conference  report.  Let  no  one  in 
this  House  who  believes  we  ought  to  vote  down  this  report  get 
the  idea  that  the  parliamentary  situation  is  such  that  we 
must  have  this  conference  report  adopted  today  in  order  to 
continue  the  Federal  Housing  Administration.  It  is  going  to 
continue  regardless  of  what  we  do  today.  A  delay  of  a  week 
or  10  days  in  extending  the  administration  of  title  I  for 
another  year  is  of  no  particular  importance. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  OCONNOR.  Of  course,  the  Federal  Housing  Admin- 
istration continues  without  this  legislation  as  to  all  parts 
except  title  I? 

Mr.  BROWN  of  Michigan.  The  gentleman  is  absolutely 
correct.  It  would  be  impossible  under  existing  conditions  to 
get  this  bill  signed  by  the  President  in  order  to  make  it  effec- 
tive on  April  1,  the  date  when  title  I  expires. 

Mr.  Speaker,  there  is  a  marked  distinction  between  loans  un- 
der title  I  and  title  n  of  this  bill.  A  great  deal  has  been  said 
about  the  claim  that  mortgages  could  be  obtained  under  title 
n  of  the  act,  which  would  fill  the  need  covered  by  the  existing 


provisions  of  title  I.  Title  I  does  not  contemplate  the  use  of 
mortgages.  It  is  a  character-loan  provision.  It  enables  men 
and  women  who  desire  to  build  these  small  houses  to  borrow 
when  it  is  impossible  under  existing  conditions  to  give  a 
mortgage.  Whenever  it  is  possible  to  give  a  mortgage  title  II 
is  used:  but  under  title  n  insurance  has  been  provided  by  the 
Government  to  the  amount  of  20  percent,  now  10  percent  in 
the  new  bill,  of  the  total  amount  of  F.  H.  A.  loans  made  by 
an  insured  bank  for  the  benefit  of  those  unable  to  give  a  lien. 
If  we  eliminate  the  provisions  of  title  I  relating  to  small 
houses,  and  do  not  forget  that  we  are  changing  the  law  as  it 
has  been  in  effect  ever  since  the  Housing  Act  was  adopted, 
we  are  no  longer  going  to  be  able  to  build  the  type  of  house 
that  the  gentleman  from  Illinois  exhibited  to  the  Members 
a  while  ago. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield? 

Mr.  BROWN  of  Michigan.  I  yield  to  the  genUeman  from 
North  Carolina. 

Mr.  HANCOCK  of  North  Carolina.  Notwithstanding  the 
original  idea  that  the  loans  under  title  I  were  to  be  based 
on  character,  has  it  not  been  the  general  practice  to  take 
security  in  order  to  cover  these  loans  made  by  approved 
lending  institutions? 

Mr.  BROWN  of  Michigan.  That  is  entirely  up  to  the 
banks.  They  may  or  may  not.  The  simple  and  direct  way 
to  do  all  that  is  wanted  would  have  been  to  enact  H.  R. 
10269,  the  bill  introduced  by  my  able  colleague  from  Michi- 
gan [Mr.  Dtngell],  simply  extending  for  another  year  the 
present  provisions  of  title  I.  The  same  result  would  be 
reached  by  the  adoption  of  the  Duffy  bill.  Both  of  these 
gentlemen  have  a  comprehension  of  the  needs  of  the  lumber 
and  equipment  industries  and  of  their  customers.  Their 
solution  is  better  than  the  restrictive  provisions  of  this  bill. 
Mr.  HEALEY.  Will  the  gentleman  yield? 
Mr.  BROWN  of  Michigan.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  HEALEY.  Is  it  possible  for  the  Federal  Housing  Ad- 
ministration to  pass  on  all  loans  imder  title  I?  Do  they 
pass  on  all  applications? 

Mr.  BROWN  of  Michigan.  They  pass  on  them  in  this 
way.  They  have  established  regulations  to  which  the  loans 
must  conform,  and  if  the  applications  do  not  conform  to 
those  regulations,  the  loans,  if  made,  are  not  insured. 

Mr.  HEALEY.  Then,  as  a  matter  of  fact,  they  reserve  the 
right  to  reject  or  approve  the  loan. 

Mr.  BROWN  of  Michigan.  I  very  much  regret  to  have  to 
disagree  with  the  chairman  of  the  committee  and  with  the 
conference  committee,  but  I  firmly  believe,  if  we  vote  down 
this  conference  report  today,  we  will  get  a  measure  here 
that  will  do  two  things.  It  will  continue  the  policy  of  the 
past  in  making  loans  upon  electrical  equipment  in  the  small 
home,  and  let  me  pause  and  digress  a  moment  to  say  that 
imder  this  bill  a  man  who  wants  to  spend  $2,100  to  put  a 
gas  furnace  in  a  large  home  can  get  the  loan  under  this  bill, 
but  the  woman  who  wants  to  buy  a  washing  machine  cannot 
do  it.  This  does  not  seem  to  me  to  be  fair.  Notes  for  the 
purchase  of  machinery-  and  equipment  based  on  prices  of 
$2,000  and  up  to  $50,000  are  insurable,  but  notes  for  pur- 
chase of  equipment  of  less  than  $2,000  are  not  'insurable. 
Such  discrimination  is  beyond  my  comprehension,  and  I  am 
confident  would  be  rejected  if  the  House  fully  understood  the 
facts.  The  other  desirable  change  is  the  insurance  of  smali- 
house  construction  loans. 

The  conferees  had  an  opportunity  to  liberalize  this  bill 
by  adopting  the  Senate  provision  insuring  loans  for  the  pur- 
chase of  small  machinery  and  equipment  for  homes,  such  as 
washing  machines,  and  so  forth,  and  adopting  the  House 
provision  for  the  insurance  of  loans  to  encourage  small-home 
construction.  The  conference  report  strikes  out  the  hberal 
provision  in  both  bills,  and,  in  my  judgment,  largely  emas- 
culates title  I.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.    Mr.  Speaker,  I  yield  myself  the 
remainder  of  the  time. 
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Mr.  8peft!  :er,  these  small  kMUis,  ma  was  said  by  the  gentle- 
man from  ^orth  Carolina,  were  ori^nally  Intended  to  be 
cbancter  kans,  but  the  banks  have  buUt  up  In^mrance  re- 
•enres:  tn  oiier  words,  if  the  banks  make  10  loans  of  $1,000 
they  are  ins  ured  on  each  loan  to  the  extent  of  $200.  but  this 
builds  up  an  entire  insurance  rBierrc  not  of  $200  on  each 
loan  but  of  $1,000.  So  they  ean  apply  this  $1,000  on  any 
of  the  loiuM  that  may  falL  The  result  has  been  that  banks 
have  built  rsserres  of  as  high  as  $12,000,000  in  one  case  and 
of  hundred!  of  thousands  of  dollars  in  other  cases.  So  the 
result  Is  thit  the  loans  are  not  character  loans  at  all. 

Let  me  gt  over  it  again.  The  builder  goes  to  a  man  and 
says,  "I  cac  build  you  a  house  for  $2,000.  and  you  will  not 
have  to  put  up  a  dollar."  The  man  says.  "All  right;  you 
go  ahead  a; id  build  it."  He  builds  it  and  takes  the  mans 
note  for  $2  000.  He  carries  tt  to  one  of  these  banks,  and 
the  bank  his  built  up  a  sufficient  reserve  to  be  able  to  take 
100-pcrcent  risk  on  the  payment  of  that  note,  and  if  he 
takes  it  h€  is  getting  9.7-percent  interest  on  the  note. 
Therefore,  ihese  bankers  are  not  only  insured  by  the  Fed- 
eral Goverrment  on  these  loans  100  jjercent,  but  they  get 
9.7  percent  nterest  on  the  loan. 

This  Is  tlie  result  insofar  as  the  bankers  are  concerned. 
There  is  absolutely  no  consideration  shown  to  the  man  who 
has  bought  the  house.  He  has  his  note  of  $2,000  to  pay.  and 
he  has  it  t<i  pay  with  an  interest  charge  of  9  7  percent.  In 
the  face  of  the  fact  that  the  bank  Is  taking  no  risk  at  all 
and  is  gettfag  a  rate  of  interest  of  9  7  percent. 

Mr.  BROWN  of  Michigan.  Mr.  Speaker,  will  the  gentle- 
man yield?  I 

Mr   OOL38BOROUGH.     I  yield. 

Mr.  BRO'  VN  of  Michigan.  Why  does  the  gentleman  from 
Maryland  tliink  it  Is  necessary  to  pass  an  amendment  to  this 
l>ill.  which  understand  he  has  mtroduced.  to  permit  loans 
on  these  snail  houses  under  title  I  in  the  flood  area,  if,  as 
the  gentles  lan  says,  these  loans  can  be  obtained  linder 
Utle  n? 

Mr.  OOL  5SBOROUOH.  I  did  not  say  that  loans  in  the 
flood  areas  could  be  made  just  as  readily  under  title  II.  be- 
cause under  title"  n  the  Federal  Housing  Administration 
IBMlirtalnB  to  consider  the  needs  of  the  owner,  where  the 
pvOpertST  diDuld  be  located,  the  sewer  facilities,  the  school 
and  the  church  facilities,  and  whether  or  not,  as  a  matter 
of  fact,  the  property  will  be  permanently  desirable  and  this 
would  not  111  ways  be  practicable  in  the  flood  area. 

Mr.  HANCOCK  of  North  Cait>lina.  Mr.  Speaker,  will  the 
■Mifflwntn  Meld? 

ICr.  OOL  D6BOROUGH.     I  yield. 

Mr.  HANCOCK  of  No^h  Carolina.  Can  the  gentleman 
eonaeive  of  a  man  able  to  own  a  $2,000  home  wanting  to 
finance  it  hrough  a  ssrstem  whereby  he  will  be  charged 
about  10-percent  interest  and  be  liable  for  5-percent  default 
payment  and  cannot  have  the  loan  run  longer  than  30 
months,  when  under  title  n  he  can  get  the  same  loan  for 
less  than  7- percent  interest  and  it  can  run  for  20  years? 

Mr  GOIJ)SBOROUGH.  Of  course,  the  poor  fellow  is  de- 
Into  Ituying  a  house  under  title  I.  and  100  percent  of 
win  k)Be  their  property — practically  every  one  of  them. 

[Here  th<  gavel  fell.l 

Mr.  GOU  leeOROUOH  Mr  Speaker,  I  move  the  previous 
question  on  the  conference  report. 

The  previous  question  was  ordered. 

TlM  SPKiLKER.  The  question  Is  on  the  adoption  of  the 
oonforence   eport. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr  DisKSS)  )  there  were  112  ayes  and  50  noes. 

Mr.  DIRK  SEN  Mr.  Speaker.  I  object  on  the  ground  that 
%  quorum  ii  not  present  and  make  a  pxunt  of  order  that  a 
qmnan  is  rot  present. 

The  SPEi  lKER.  The  iwitlnanan  from  Illinois  makes  the 
point  of  on  er  that  no  quorum  is  present.  The  Chafar  wtll 
count.  [Af  er  counting.  1  Two  hundred  and  twenty-three 
Mem>ifBs  ate  present,  a  quonim.,  and  the  conference  report 
liMcma  to 


On  motion  of  Mr.  Goldsborouch.  a  motion  to  reconsider 
the  vote  whereby  the  conference  report  was  agreed  to  was 
laid  on  the  table. 

NAVAL    AIR    STATIOW UJAMI.    FLA. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  fH.  R.  8372) 
to  authorize  the  acquisition  of  lands  In  the  vicinity  of  Miami. 
Fla.,  as  a  site  for  a  naval  air  station,  and  to  authorize  the 
construction  and  installation  of  a  naval  air  station  thereon, 
disagree  to  the  Senate  amendments,  and  ask  for  a  conference. 

The  SPEAKER.     Is  there  objection? 

Mr.  SNELL.    What  Is  this  bill? 

Mr.  VINSON  of  Georgia.  I  am  asking  that  a  House  bill 
passed  with  Senate  amendments  be  sent  to  conference. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  appointed  as  conferees  on  the  part  of  the 
House  Mr.  Vinson  of  Georgia.  Mr.  Drewuy.  and  Mr. 
Darrow. 

sknatt  joint  resolution  refirrei) 

A  Joint  resolution  of  the  Seriate  of  the  following  title  was 
taken  from  the  Speaker's  table  and,  under  the  rule,  referred 
as  follows: 

S.  J.  Res.  238.  Jodnt  resolution  to  extend  the  time  within 
which  contracts  may  be  modified  or  canceled  imder  the  pro- 
visions of  section  5  of  the  Independent  OfBces  Appropriation 
Act.  1934;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

KNaOLLED  BILLS   AND  JOINT  RESOLUTION   SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  Jomt  resolution  of  the  House  of  the 
following  titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  381.  An  act  granting  insurance  to  Ljdia  C.  Spry; 

H.  R.  605.  An  act  for  the  relief  of  Joseph  Maier; 

H.  R.  686.  An  act  for  the  relief  of  the  estate  of  Emil 
Hoyer  (deceased); 

H.  R.  762.  An  act  for  the  relief  of  Stanislaus  Lipowicz; 

H.  R.  977.  An  act  for  the  relief  of  Herman  Schierhoff; 

H  R.  2469.  An  act  for  the  relief  of  Michael  P.  Lucas; 

H.  R.  3184.  An  act  for  the  relief  of  H.  D.  Henion,  Harry 
Wolfe,  and  R.  W.  McSorley; 

H.  R.  3264.  An  act  to  exempt  certain  small  firearms  from 
the  provisions  of  the  National  Firearms  Act; 

H.  R.  3369.  An  act  for  the  relief  of  the  State  of  Alabama; 

H.  R.  3629.  An  act  to  authorize  the  acquisition  of  addi- 
tional land  for  the  use  of  Walter  Reed  General  Hospital; 

H.  R.  4439.  An  act  for  the  relief  of  John  T.  Clark,  of 
Seattle.  Wash.; 

H.  R.  5764.  An  act  to  compensate  the  Grand  View  Hospital 
and  Dr.  A.  J.  O'Brien; 

H.  R.  6335.  An  act  for  the  relief  of  Sam  Cable: 

H.  R.  6645.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  construction  of  certain  public  buildings,  and 
for  other  purposes",  approved  May  25,  1926; 

H.  R.  7024.  An  act  to  authorize  the  sale  by  the  United 
States  to  the  mimlcipality  of  Hot  Springs.  N.  Mex.,  of  the 
north  half  of  the  southeast  quarter  and  the  northeast  quar- 
ter of  the  southwest  quarter  of  section  6,  township  14  south, 
range  4  west.  New  Mexico  principal  meridian.  New  Mexico; 

H.  R.  7788.  An  act  for  the  relief  of  Mrs.  Earl  H.  Smith; 

H.  R.  8030.  An  act  to  authorize  a  preliminary  examination 
of  Republican  River,  Smoky  Hill  River,  and  minor  tribu- 
taries of  Kansas  River,  with  a  view  to  the  control  of  their 
fioods; 

H.  R.  8032.  An  act  for  the  relief  of  the  Ward  Funeral 
Home; 

H.  R.  8038.  An  act  for  the  relief  of  Edward  C.  Paxton; 

H.  R.  8061.  An  act  for  the  relief  of  David  Duquaine.  Jr.: 

H.  R.  8110.  An  act  for  the  relief  of  Thomas  F.  Gardiner; 

H.  R.  8300.  An  act  to  authorize  a  preliminary  examination 
.  of  Suwannee  River  in  the  State  of  Florida  from  Plorida- 
1  Georgia  State  line  to  the  Gulf  of  Mexico; 


1936 


CONGRESSIONAL  RECORD— HOUSE 


4683 


H.  R.  8559.  An  act  to  convey  certain  land  to  the  city  of 
Enfield,  Conn.; 

H.  R.  8577.  An  act  to  amend  the  Teachers'  Salary  Act  of 
the  District  of  Columbia,  approved  June  4,  1924.  as  amended, 
in  relation  to  raising  the  trade  or  vocational  schools  to  the 
level  of  junior  high  schook,  and  for  other  purposes; 

H.  R.  8797.  An  act  to  provide  a  preliminary  examination  of 
Onondaga  Creek,  in  Onondaga  County,  State  of  New  York, 
with  a  view  to  the  control  of  its  floods; 

H.R.8901.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Apostle  Islands,  Wis.; 

H.  R.  9200.  An  act  authorizing  the  erection  of  a  marker 
suitably  marking  the  site  of  the  engagement  fought  at  Co- 
lumbus, Ga.,  April  16,  1865; 

H.  R.  9671.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  dispose  of  material  to  the  sea-scout  service  of  the 
Boy  Scouts  of  America; 

H.  R.  10182.  An  act  to  authorize  the  Secretary  of  War  to 
acquire  the  timber  rights  on  the  Gigling  Military  Reserva- 
tion (now  designated  sis  Camp  Ord>,  in  California; 

H.  R.  10185.  An  act  to  amend  the  act  approved  June  18, 
1934,  authorizing  the  city  of  Port  Arthur.  Tex.,  or  the  com- 
mission thereby  created  and  its  successors,  to  construct, 
maintain,  and  opierate  a  bridge  over  Lake  Sabine,  at  or  near 
Port  Artliur.  Te>..,  and  to  extend  the  times  for  commencing 
and  completing  the  said  bridge; 

H.  R.  10187.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Randolph,  Mo.; 

H.  R.  10262.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  certain  bridges  across 
the  Monongahela,  Allegheny,  and  Youghiogheny  Rivers  in 
the  coimry  of  Allegheny,  Pa.; 

H.  R.  10316.  An  act  to  legalize  a  bridge  across  Poquetanuck 
Cove  at  3r  near  Ledyard.  Conn.; 

H.  R.  10465.  An  act  to  legalize  a  bridge  across  Second 
Creek,  Lauderdale  County,  Ala.; 

H.  R.  10490.  An  act  to  amend  chapter  9  of  the  act  of  July  1, 
1898,  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1,  1898, 
and  acts  amendatory  and  supplementary  thereto; 

H.  R.  10975.  An  act  authorizing  a  preliminary  examination 
of  Marshy  Hojje  Creek,  a  tributary  of  the  Nanticoke  River, 
at  and  within  a  few  miles  of  Pederalsburg,  Caroline  Coimty, 
Md..  with  a  view  to  the  controlling  of  floods; 

H.R.  11045.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  between  Rockport,  Ind.,  and  Owensboro,  Ky.; 

H.R.  11323.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniver- 
sary of  the  founding  of  the  first  settlement  on  Long  Island, 
N.  Y.; 

H.  R.  11365.  An  act  relating  to  the  filing  of  copies  of  income 
returns,  and  for  other  puiiposes; 

H.R.  11425.  An  act  for  the  relief  of  Gustava  Hanna;  and 

H.J.  Res.  305.  Joint  resolution  accepting  the  invitation  of 
the  Government  of  France  to  the  United  States  to  participate 
in  the  International  Exposition  of  Paris — Art  and  Technique 
in  Modem  Life,  to  be  held  at  Paris,  France,  in  1937. 

The  SPEAKER  annoimced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  4212.  An  act  to  amend  section  2  of  the  National  Housing 
Act.  relating  to  the  insurance  of  loans  and  advances  for  im- 
provements upon  real  property,  and  for  other  purposes. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  the  following  leave  of  absence  was 
granted  as  follows: 

To  Mr.  Eaton,  indefinitely,  on  account  of  illness,  at  the 
request  of  Mr.  Bacharach. 

To  Mr.  Eicher.  for  the  remainder  of  the  week,  on  account 
of  oflBcial  business. 

To  Mr.  Farley,  for  6  days,  on  account  of  important  busi- 
ness. 


To  Mr.  Gillette,  for  1  week,  on  accoimt  of  oflBcial  business. 

To  Mr.  Utterback,  for  1  week,  beginning  April  1,  on  account 
of  important  business. 

To  Mr.  Wearin,  for  1  week,  on  account  of  oflBcial  business. 

To  Mr.  CuRLEY,  for  5  days,  on  account  of  important  busi- 
ness. 

ROBINSON-PATMAN  EQUAL  OPPORTUNITY  BILL 

Mr.  PATMAN.  Mr.  SF>eaker,  I  ask  linanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  H.  R.  8442,  the  bill  to  give 
independent  merchants  equal  rights  and  privileges,  is  now 
pending  on  the  House  Calendar.  Judge  Hubert  Utterback. 
for  the  Committee  on  the  Judiciary,  filed  a  report  on  the 
bill  today.  The  report  is  several  pages  long,  discusses  the 
bill  fiilly,  and  contains  convincing  reasons  why  the  bill 
should  become  a  law.  A  copy  of  this  report  may  be  obtained 
from  the  document  room  upon  request. 

MIDDLEMEN 

Much  is  always  said  about  the  middleman.  Eliminate 
the  middleman,  reduce  the  cost  to  consumers  by  direct  sales, 
and  so  forth.  As  much  as  we  talk  about  eliminating  the 
middlemen,  it  is  impossible — just  as  impossible  as  it  is  to 
eliminate  modes  of  transportation  from  the  producer  to  the 
consumer.  You  may  change  the  methods  of  distribution 
and  may  call  brokers,  jobbers,  and  wholesalers  by  other 
names,  but  the  services  rendered  by  these  brokers,  whole- 
salers, and  jobbers  must  be  rendered  by  others.  Their  serv- 
ices cannot  be  eliminated  although  you  may  change  methods 
and  change  names.  It  is  in  the  interest  of  the  coimtry  that 
we  have  independent  brokers,  jobbers,  and  wholesalers.  If 
the  present  trend  continues,  these  functions  will  be  per- 
formed by  agencies  owned  or  in  control  of  the  large  banker- 
controlled  corporate  chains.  When  that  happens  the  pro- 
ducers and  manufacturers  \^ill  not  have  a  fair  competitive 
market.  It  will  be  a  fixed  market — fixed  for  the  benefit  of 
the  corporate  chains.  A  small  manufacturer  will  not  have 
the  name  of  an  independent  broker  in  each  city  of  the 
United  States  that  he  can  send  a  mimeographed  statement 
to  announcing  his  wares  for  sale,  which  will  permit  orders 
to  come  piling  in  at  a  very  small  cost  to  him  for  the  services 
rendered  by  the  brokers.  On  the  other  hand,  this  small 
manufacturer  must  operate  his  plant  for  the  benefit  of  the 
corporate  chains  or  not  at  all.  There  will  not  be  inde- 
pendent competitive  channels  that  may  be  used  for  dis- 
tributing his  goods.  The  present  trend  is  toward  fewer 
buyers  and  fewer  sellers.  This  is  a  definite  trend  toward 
monopoly. 

BROKEEACZ 

Although  this  bill  does  not  prohibit  direct  sales  from  the 
manufacturer  to  the  consumer,  and  does  not  compel  the  pay- 
ment of  brokerage,  it  does  provide  that  the  payment  of  brok- 
erage by  a  buyer  to  the  seller  or  by  the  seller  to  the  buyer 
shall  be  prohibited.  This  ^\iU  eliminate  a  form  of  bribery. 
Recently  it  was  learned  that  an  agent  for  the  potato  growers 
on  the  Atlantic  seaboard  had  a  contract  ^ath  the  growers 
to  furnish  them  seed,  fertilizer,  and  spray  materials  at  good 
prices;  the  growers  to  deliver  their  potatoes  at  harvesttime 
to  him,  and  the  agent  would  then  sell  the  potatoes  and  after 
deducting  proper  charges  dinde  the  proceeds  three-fourths 
to  the  growers  and  one-fourth  to  himself,  the  agent.  It  was 
discovered  that  this  agent  was  imder  contract  to  a  large  mass 
buyer  which  compelled  him  to  sell  all  potatoes  to  this  mass 
buyer  at  the  market  price  or  forfeit  $5  per  car.  In  return 
for  this  the  mass  buyer  was  giving  the  farmers'  agent  a  secret 
rebate  of  $2.50  a  car,  and  incidentally,  the  buyer  was  so  large 
that  he  made  the  market  prices.  No  one  would  think  about 
condoning  his  lawyer  accepting  a  fee  or  secret  compensation 
from  the  other  party.  No  ethical  person  would  expect  to  bribe 
or  influence  his  competitor  or  the  other  party  to  a  transac- 
tion by  the  pajonent  of  a  fee  or  commission  to  his  agent.  This 
law  will  prevent  such  trickery,  chicanery,  and  bribery. 
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All  chain  ^ores  In  the  United  States  In  aU  lines  of  business 
are  ddnc  aJC  out  25  percent  of  the  retail  distribution  busUiess. 
If  these  stmes  can  save  the  people  $750,000,000  a  year  on  25 
percent  of  tae  sales,  when  all  the  other  75  percent — the  inde- 
it  mei  chants — receive  the  same  prices  as  the  corporate 
consumers  of  America  will  be  saved  two  and  a 
quarter  bllllin  dollars  a  year.  Remember,  our  bill  is  not  to 
eoiBptl  MM  uf acturers  to  raise  prices  to  the  chains,  but  to 
compri  man  of  acturers  to  give  the  same  prices  to  the  inde- 
pendents bafed  upon  the  same  quantity  and  under  the  same 
conditiona. 
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APPROPRIATION  BILL 


N.     Mr.  Speaker.  I  ssk  unanimous  consent  to 
remarks  In  the  Rkcord. 

Is  there  objection  to  the  request  of  the 
tfom  Cormectlcut? 
no  objection. 

Mr.  Speaker,  yesterday  I  introduced  a  pro- 
to     the    Constitution    permitting     the 
the  United  States  to  veto  separate  items  of  an 
bill. 

article   1.  of  the  Constitution  of   the  United 
the  President  to  veto  bills.    If  the  President 
veto  parts  of  an   approm-iation   or  a   so-called 
he  mast  veto  the  whole  bill.    To  veto  a  whole 
of  his  objections  to  individual  Items  may  not 
logical  and  reasonable.    I  believe  that  in  oar 
and  appropriations  containing  various  mat- 
it  Is  unfair  to  the  President  and  to 
have  a  procedure   of  veto,   which  may  often 
consideration  of  the  part  objected  to. 
on   several  occasions   amended  the   procedural 
Constitution.    It  appears  to  me  that  this  prob- 
of  our  serious  consideration.    The  Importance 
recognized  m  our  Federal  and  in  all  the  State 
My  suggestion   is   not   new.     It  has  been 
In  Congress  in  jM-evious  terms.    I  am  conrinced 
has  arrived  for  consideration  of  this  proposaL 
time  39  of  the  48  States  provide  for  a  veto 
items. 

rxTXNsioN  or  rejcajiks 


QOL  DSBOROUGH. 


Mr.  Speaker.  I  ask  unanimous 
all  Members  who  have  spoken  on  the  conference 
5  legislative  days  to  extend  their  remarks. 

Is  there  objection? 
no  objection. 


SPE/KER 


DEATH    or    STVPHKIV    A.    ItTDD 


Mr.  Speaker.  It  is  with  profound  sorrow  and 

h&t  I  rise  in  my  place  today  to  announce  to  the 
of  the  House  the  death  of  one  of  our  distin- 
coU^ues.  Stiphin  A.  Rudd.  of  Brooklyn,  N.  Y. 
served  in  the  Seventy-second  Congress  and  was 
the   Seventy-third   and   Seventh-fourth   Con- 
was  a  member  of  the  Board  of  Aldermen  of  the 
York  for  12  years  and  served  with  great  dlstinc- 
m^mber  of  that  body.    He  was  bom  and  reared  in 
respected  and  admired  as  one  of  its  distin- 
and  lawyers, 
was  a  citizen  of  high  character,  a  conscientious 
legislator,  sincere  in  his  efforts  to  do  that  which 
i  ;eneral  good  and  general  benefit  of  the  country — 
A  merican. 

personal  acquaintance  with  him  for  a  period  of 

Ii  all  that  time  Mr.  Ritdo  never  swerved  in  his 

hi;  party  and  to  his  country.     He  distinguished 

member  of  the  Foreign  Affairs  Committee  of  the 

honor  and  distinction.     He  sat  in  his  seat  day 

I  xid  though  his  life  was  fast  ebbing  away,  he 

a  Ltending  to  his  duties  as  a  Member  of  this  House. 

1 07  earnest  solicitation  did  he  consent  to  leave 

and  go  to  his  home,  never  to  return  here.     Mr. 

tlie  kind  of  man  we  must  admire,  the  type  that 


eenas  to  a  legislative  body  such  as  this  who  realizes  his  duty 
and  appreciates  its  membership.  He  stood  on  the  floor  here 
like  a  soldier  with  his  gun.  defendkic  his  oountry,  and  he 
would  not  leave  though  his  life  «ms  fMt  eMing  away.  It  is 
sad  to  think  about  a  man  of  that  type  or  to  think  of  any 
Member  of  the  House  who  is  called  to  the  Great  Beyond,  for. 
after  all.  with  all  of  the  work  that  we  do.  with  all  of  the 
debates  that  we  have,  with  all  of  the  differences  of  opinion 
which  we  express  on  the  floor  of  the  House,  yet  when  the 
final  roll  call  comes,  our  bickerings  are  burled  beyond  recall. 

Stephen  Rcdd  will  go  down  in  the  memory  of  this  House 
and  the  country  as  one  of  the  ablest  men.  one  of  the  most 
sincere  men.  one  of  the  most  conscientious  men  that  ever 
served  In  the  House.  As  I  said  a  moment  ago.  when  I  went 
to  his  seat — and  he  Invariably  sat  in  that  same  corner — I 
said.  "Stere.  jrou  must  go  home."  I  could  see  him  dwindling 
away  and  dwindling  away.  Yet  his  answer  was.  "Tom.  I 
belong  here.  I  want  to  do  my  duty;  If  the  Lord  calls  me.  I 
would  Just  as  soon  be  called  here  as  at  home."  However.  I 
prevailed  upon  him  and  sent  him  home,  and  at  6  o'clock  this 
morning  he  [lassed  away.  This  Is  a  great  personal  sorrow  to 
me.  because  of  my  close  association  with  him.  He  was  strong 
in  his  sentiments,  strong  in  h^  convictions,  strong  in  cour- 
age, and  strong  for  his  friends.  He  was  peaceful,  quiet,  calm, 
collected.  He  was  a  good  father  and  splendid  husband.  "Rie 
liord  has  called  him,  and  may  the  Lord  have  mercy  upon  his 
soul. 

Mr.  Speaker.  I  offer  the  following  resolution,  which  I  send 
to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  474 

ReMAvtd.  That  tbm  fbxmm  bas  heard  with  profound  wxtow  of  the 
death  of  Hon.  S  ray  am  A.  Rusb,  a  Bepreaentatlve  from  the  State 
of  New  Tort. 

Rraolved.  That  a  oocnmltt^e  of  four  Members  of  the  Houm.  with 
such  Members  of  the  Senate  as  may  be  Joined,  be  appointed  to 
attend  the  funeral. 

Resolved.  That  the  Sergeant  at  Arms  at  the  House  be  authorlflsd 
and  directed  to  take  rach  steps  as  may  be  necessary  for  carrying 
out  the  provLsloiLs  of  these  resolutions,  and  that  thr  necessary  ex- 
penses In  connection  therewith  be  paid  out  of  the  contingent  fund 
of  the  House 

Re$olved.  That  the  Clerk  communicate  these  resolutions  to  ih» 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

The  SPEAKER  appointed  the  foUowing  committee:  Mr. 
Ctillew.  Mr.  Delawey.  Mr.  Cxlleh.  and  Mr.  SoMxas  of  New 
York. 

The  SPEAKER.  The  Clerk  will  report  the  remainder  of 
the  resolution. 

lajouvncKirr 

The  Clerk  read  as  follows: 

Resolved.  That  as  a  further  mark  of  respect  this  Hotise  do  now 

adjourn. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to;  accordingly  (at  1  o'clock  and 
55  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Wed- 
nesday. April  1.  1936,  at  12  o'clock  noon. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


4685 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

748.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
March  28.  1936.  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  of  waterway 
from  the  intracoastal  waterway,  by  way  of  the  Florence 
Canal,  to  Gueydan.  Vermilion  Parish,  La.,  authorized  by  the 
River  and  Harbor  Act  approved  Augtist  30.  1935;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

749.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army,  dated 
March  28,  1936,  submitting  a  report,  together  with  accom- 


pansring  papers,  on  a  preliminary  examination  of  Columbia 
River  at  and  near  Hammond,  Oreg.,  with  a  view  to  prevent- 
ing erosion  caused  by  construction  of  the  south  jetty,  and 
providing  a  protected  harbor  near  the  mouth  of  said  river, 
authorized  by  the  River  and  Harbor  Act  approved  Aug:ust  30, 
1935:  to  the  Committee  on  Rivers  and  Harbors. 

750.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
March  28,  1936.  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  of  Wakulla 
River.  Fla..  authorized  by  the  River  and  Harbor  Act  approved 
August  30.  1935;  to  the  Comr^jittee  on  Rivers  and  Harbors. 

751.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
March  28,  1936,  submitting  a  report,  together  with  accom- 
panying papers,  on  a  preliminary  examination  of  Clinton 
River,  Mich.,  authorized  by  the  River  and  Harbor  Act  ap- 
proved August  30,  1935;  to  the  Committee  on  Rivers  and 
Harbors. 

752.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  28,  1936,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Hatchie  River,  Tenn.,  authorized  by  the  River  and  Harbor 
Act  approved  August  30,  1935;  to  the  Committee  on  Rivers 
and  Harbors. 

753.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  March  28,  1936,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
channel  from  Croatan  Soimd  to  Marms  Harbor.  N.  C,  au- 
thorized by  the  River  and  Harbor  Act  approved  August  30, 
1935;  to  the  Committee  on  Rivers  and  Harbors. 

754.  A  letter  from  the  Chairman  of  the  Reconstruction 
Finance  Corporation,  transmitting,  pursuant  to  the  pro- 
visions of  section  201  (b),  title  n.  of  the  Emergency  Relief 
and  Construction  Act  of  1932,  the  report  of  its  activities 
and  expenditures  for  February  1936,  including  statements 
of  authorizations  made  during  that  month,  showing  the 
name,  amount,  and  rate  of  interest  or  dividend  in  each  case 
(H.  Doc.  No.  436 » ;  to  the  Committee  on  Banking  and  Cur- 
rency and  ordered  to  be  printed. 

755.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  legislative  establishment.  House  of  Representa- 
tives, for  the  fiscal  year  1936.  in  the  sum  of  $750  cH.  Doc. 
No.  437) ;  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

736.  A  communication  from  the  President  of  the  Uniteu 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion, amounting  to  $7,000,000.  for  the  fiscal  year  ending  June 
30.  1936.  to  remain  available  until  expended,  for  the  War 
Department,  for  the  acquisition  of  land  in  the  vicinity  of 
Sacramento,  Calif.,  and  the  construction  thereon  of  an 
Army  Air  Corps  depot  (H.  Doc.  No.  438  > ;  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 


REIPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm,  ' 

Mr.  McMillan  :  Committee  on  Appropriations.  H.  R. 
12098.  A  bill  making  appropriations  for  the  Def>artments  of 
State  and  Jastice  and  for  the  judiciary,  and  for  the  Depart- 
ments of  Commerce  and  Labor,  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes;  without  amendment 
(Rept.  No.  2286).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  UTTERBACK:  Committee  on  the  Judiciary.  H.  R. 
8442.  A  bill  making  it  unlawful  for  any  person  engaged  in 
commerce  to  discriminate  in  price  or  terms  of  sale  between 
purchasers  of  commodities  of  like  grade  and  quality,  to  pro- 
hibit the  payment  of  brokerage  or  commission  under  certain 
conditions,  to  suppress  pseudo-advertising  aJiowances,  to  pro- 
vide a  presumptive  measure  of  damages  in  certain  cases  and 


to  protect  the  independent  merchant,  the  public  whc«n  he 
serves,  and  the  manufacturer  from  whom  he  buys,  from 
exploitation  by  unfair  competitors;  with  amendment  (Rept. 
No.  2287).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  11036.  A  bill  to  amend  section  4321.  Revised 
Statutes  (U.  S.  C.  title  46.  sec.  263),  and  for  other  purposes; 
with  amendment  (Rept.  No.  2288),  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  House 
Report  2289.  A  report  relating  to  the  War  Department  pur- 
suant to  House  Resolution  59.  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BELLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McMILLAN:  A  bill  (H.  R.  12098)  making  appro- 
priations for  the  Departments  of  State  and  Justice  and  for 
the  judiciary,  and  for  the  Departments  of  Commerce  and 
Labor,  for  the  fiscal  year  ending  June  ^0,  1937,  and  for  other 
purposes;  to  the  Committee  on  Appropriations. 

By  Mr.  HOFFMAN:  A  bill  (H.  R.  12099)  to  declare  the 
Benton  Harbor  Canal  at  and  above  Ninth  Street,  Benton 
Harbor,  Mich.,  a  nonna\'igable  stream;  to  the  Committee  on 
Rivers  and  Harbors. 

By  Mr.  DICKSTEIN:  A  bUl  (H.  R.  12100)  to  amend  sec- 
tion 17  of  an  act  entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  United  States",  ap- 
proved July  1.  1898  (30  Stat.  550),  as  amended  by  the  act 
approved  January  7,  1922  (42  Stat.  354;  U.  S.  C,  title  11,  sec. 
35).  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  HOLLISTER:  A  bill  (H.  R.  12101)  granting  to  the 
States  of  the  Ohio  Valley  consent  of  Congress  to  an  inter- 
state compact  or  treaty  for  the  purpose  of  controlling  or 
reducing  stream  poUution;  to  the  Committee  on  Rivers  and 
Harbors. 

Also,  a  bill  (H.  R.  12102)  to  provide  for  the  preparation  of 
a  plan  to  reduce  the  pollution  of  navigable  waters  and  for 
the  appropriation  of  money  for  that  purpose;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

Also,  a  bill  (H.  R.  12103)  to  provide  for  the  preparation 
of  a  plan  to  reduce  the  pollution  of  navigable  waters  of  the 
United  States;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  BANKHEAD:  Resolution  (H.  Res.  475)  providing 
for  the  consideration  of  Senate  Joint  Resolution  234,  au- 
thorizing the  Senate  Special  Committee  on  Investigation  of 
Lobbying  Activities  to  employ  counsel  in  connection  with 
certain  legal  proceedings,  and  for  other  purposes;  to  the 
Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DUNCAN:  A  bill  (H.  R.  12104)  granting  an  increase 
of  pension  to  Mary  E.  Smith;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  GINGERY:  A  bill  (H.  R.  12105)  granting  a  pension 
to  Cora  M.  Foster;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12106)  for  the  reUef  of  Diemer  L. 
Bathrust;  to  the  Committee  on  Claims. 

By  Mr.  GRAY  of  Indiana:  A  bill  (H.  R.  12107)  granting  a 
pension  to  Irwin  Stump;  to  the  Committee  on  Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  12108)  granting  a  pension 
to  Emma  Clark;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  NELSON:  A  bill  (H.  R.  12109)  granting  an  increase 
of  pension  to  Mary  A.  Borts;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  RAYBLTIN:  A  bill  (H.  R.  12110)  for  the  relief  of 
Luther  Smith:  to  the  Committee  on  Military  Affairs. 

By  Mr.  THURSTON:  A  bill  (H.  R.  12111)  for  the  reUef  of 
Minnie  Jordan;  to  the  Committee  on  Claims. 
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PETITIONS,  inc.  I 

ause  1  of  rule  xxn,  petitions  and  papers  were 
Clerk's  desk  and  referred  as  follows: 
Mr.  CITRON:  Petition  of  the  Hartford  (Conn.) 
Union,  regarding  interstate  commerce  and  the 
to  the  Committee  on  Interstate  and  Foreign 


Mr.  COLDEN:  Resolution  adopted  by  the  Trust 

Mortgaged  Home  Owners  Protective  Association, 

against  certain  practices  of  the  Home  Owners' 

copy  of  letter  referred  to  In  resolution 

thereto;  to  the  Committee  on  Ranking  and 


of  the  PoMah 
Diatrtct, 


opposing  ensurtment  of  the  Reynolds-Stames  bill  (H.  R. 
11172)  pertaining  to  aliens,  and  for  the  removal  of  the  difH- 
culties  of  becoming  American  citizens;  to  the  Committee  on 
Immigration  p.rA  Nn'uralixation. 

10634.  By  N':  v<  iiD  of  California:  Resolution  of  the 
Council  of  the  Ctty  of  Los  Angeles,  memorializing  the  Presi- 
dent, the  Senate,  and  the  Hovae  to  appropriate  fimds  for 
the  continuance  and  completion  of  flood-control  construction 
under  the  direction  of  the  Army  engineers  in  Los  Angeles 
County  of  the  State  of  California:  to  the  Committee  on 
Appropriations. 

10635.  By  Mr.  OUTER:  Petition  of  citizens  of  Johnson 
County,  Kans.,  petitioning  the  restoration  of  prohibition  to 
the  District  of  Columbia  through  the  enactment  of  House 
bill  8738;  to  the  Committee  on  the  District  of  Columbia. 
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SEVENTY-FOI  RTH  CONGRESS,  SECOND  SESSION 


SENATE 

Wednesday,  April  1,  1936 

(.LegUlative  day  of  Monday.  Feb.  24.  1926) 

The    Senate    met.    in    executive    session,    at    12    o'clock 
meridian,  on  the  expiration  of  the  recess. 


^ 


THE   JOURNAL 

As  in  legislative  session. 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  legislative  proceedings  of 
the  calendar  day  Tuesday,  March  31,  1936,  was  dispensed 
with,  and  the  Journal  was  approved. 

CALL  or  THE  ROLL       <"       "  *      T" 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  wiU  call  the  roll. 
The  legislative   clerk   called   the  roll,   and  the  following 
Senators  answered  to  their  names: 


Adams 

Caraway 

King 

Overton 

Ashurst 

Carey 

La  Follette 

Plttman 

Austin 

Chavez 

Lewis 

Pope 

Bachman 

Connally 

Logan 

RadclltTe 

Bailey 

Coolldge 

Lonergan 

Beynoldfl 

Barbour 

Copeland 

Long 

Robinson 

Barkley 

Couaens 

McGUl 

Sohwellenbach 

Benson 

Davis 

McKellar 

Bbeppard 

Bilbo 

Donahey 

McNary 

Sblpetead 

Black 

Fletcher 

Maloney 

Smith 

Bone 

Frazler 

Metcalf 

Thomas,  Utah 

Borah 

George 

Mlntoa 

Townsend 

Brown 

Olbaon 

Moore 

Truman 

BuJkley 

QlasB 

Murphy 

Tydlngs 

Bulow 

Harrison 

Murray 

Vandenberg 

Burke 

Hatch 

Neely 

Van  Nuys 

Byrd 

Hayden 

MorrU 

Wagner 

B>Tne8 

Johnson 

Nye 

Walsh 

Capper 

Keyes 

CMahoner 

Wheeler 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Alabama  [Mr.  BankheadI.  the  Senator  from  Rhode  Island 
[Mr,  Gerry),  the  Senator  from  California  [Mr.  McAdoo], 
the  Senator  from  Florida  [Mr.  Trammell],  and  the  Senator 
from  Colorado  [Mr.  CosticanJ.  all  of  whom  are  detained 
because  of  Illness. 

I  further  announce  that  the  Senator  from  KGssourl  [Mr. 
Clark]  is  absent  because  of  illness  in  his  family,  and  that 
my  colleague  the  junior  Senator  from  Illinois  [Mr.  E>ieter- 
iCHl,  the  Senator  from  West  Virginia  [Mr.  Holt],  the 
Senator  from  Georgia  [Mr.  Russell],  the  Senator  from  Ne- 
vada [Mr.  McCarrakI,  the  senior  Senator  from  Oklahoma 
[Mr.  Thomas),  the  Senator  from  Pennsylvania  [Mr.  Guf- 
rrr],  the  Senator  from  Wisconsin  [Mr.  DurrY),  and  the 
junior  Senator  from  Oklahoma  (Mr.  Gore]  are  necessarily 
detained.  I  ask  that  this  armouncement  stand  in  the  Rec- 
ord for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson),  the  senior  Senator  from  Maine  [Mr. 
Hale),  the  junior  Senator  from  Maine  [Mr.  White!,  and 
the  Senator  from  Oregon  [Mr.  Steiwer]  are  necessarily 
absent. 

Mr.  TOWNSEND.  I  announce  that  my  colleague  the  senior 
Senator  from  Delaware  [Mr.  Hastings)  is  necessarily  ab- 
sent from  the  Senate. 

The  VICE  PRESIDENT.  Seventy-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

enrolled  bills  and  joint  resolution  signed 

As  in  legislative  session. 

The  VICE  PRESIDENT  announced  his  signature  to  the 
following  enrolled  bills  and  joint  resolution,  which  had  pre- 
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viously  been  signed  by  the  Speaker  of  the  House  of  Repre- 
sentatives: 

H.  R.  381.  An  act  granting  insurance  to  Lydia  C.  Spry; 

H.  R.  605.  An  act  for  the  relief  ol  Joseph  Maier; 

H.  R.  685.  An  act  for  the  reUef  of  the  estate  of  Emil  Hoyer 
(deceased) ; 

H.R.  762.  An  act  for  the  relief  of  Stanislaus  Lipowicz; 

H.  R.  977.  An  act  for  the  relief  of  Herman  Schierhoff; 

H.  R.  2469.  An  act  for  the  relief  of  Michael  P.  Lucas; 

H.R.  3184.  An  act  for  the  relief  of  H.  D.  Henion,  Harry 
Wolfe,  and  R.  W.  McSorley; 

H.  R.  3254.  An  act  to  exempt  certain  small  firearms  from 
the  provisions  of  the  National  Firearms  Act; 

H.  R.  3369.  /Ji  act  for  the  relief  of  the  State  of  Alabama; 

H.R.  3629.  An  act  to  authorize  th.e  acquisition  of  addi- 
tional land  for  the  use  of  Walter  Reed  General  Hospital; 

H.  R.  4439.  An  act  for  the  relief  of  John  T.  Clark,  of  Seat- 
tle, Wash.; 

H.  R.  5764.  An  act  to  compensate  the  Grand  View  Hospital 
and  Dr.  A.  J.  O'Brien; 

H.  R.  6335.  An  act  for  the  relief  of  Sam  Cable; 

H.  R.  6645.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  construction  of  certain  public  buildings,  and 
for  other  purposes",  approved  May  25,  1926; 

H.  R.  7024.  An  act  to  authorize  the  sale  by  the  United 
States  to  the  municipality  of  Hot  Springs,  N.  Mex.,  of  the 
north  half  of  the  southeast  quarter  and  the  northeast  quar- 
ter of  the  southwest  quarter  of  section  6,  township  14  south, 
range  4  west.  New  Mexico  principal  meridian,  New  Mexico; 

H.  R.  7788.  An  act  for  the  relief  of  Mrs.  Earl  H.  Smith; 

H.  R.  8030.  An  act  to  authorize  a  preliminary  examination 
of  Republican  River,  Smoky  Hill  River,  and  minor  tributaries 
of  Kansas  River,  with  a  view  to  the  control  of  their  floods; 

H.  R.  8032.  An  act  for  the  relief  of  the  Ward  Funeral 
Home; 

H.  R.  8038.  An  act  for  the  relief  of  Edward  C.  Paxton; 

H.  R.  8061.  An  act  for  the  relief  of  David  Duquaine,  Jr.; 

H.  R.  8110.  An  act  for  the  relief  of  Thomas  F.  Gardiner; 

H.  R.  8300.  An  act  to  authorize  a  preliminary  examination 
of  Suwannee  River  in  the  State  of  Florida  from  Florida- 
Georpia  State  line  to  the  Gulf  of  Mexico; 

H.  R.  8559.  An  act  to  convey  certain  land  to  the  city  of' 
Enfield,  Conn.; 

H.  R.  8577,  An  act  to  amend  the  Teachers'  Salary  Act  of 
the  District  of  Columbia,  approved  June  4,  1924,  as  amended, 
in  relation  to  raising  the  trade  or  vocational  schools  to  the 
level  of  junior  high  schools,  and  for  other  purposes; 

H.  R.  8797.  An  act  to  provide  a  preliminary  examinanon 
of  Onondaga  Creek,  in  Onondaga  County,  State  of  New 
York,  with  a  view  to  the  control  of  its  floods; 

H.R.  8901.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Apostle  Islands,  Wis.; 

H.  R  9200  .^n  act  authorizing  the  erection  of  a  marker 
suitably  markir.;:  the  site  of  the  engagement  fought  at 
Columbus.  Ga.,  April  16.  1865; 

H.  R.  9671.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  dispose  of  material  to  the  sea-scout  service  of  the 
Boy  Scouts  of  America; 

H.  R.  10182.  An  act  to  authorize  the  Secretary  of  War  to 
acquire  the  timber  rights  on  the  Gigling  Military  Reserva- 
tion (now  designated  as  Camp  Ord)   in  California; 

H.R.  10185.  An  act  to  amend  the  act  approved  June  18, 
1934,  authorizing  the  city  of  Port  Arthur,  Tex.,  or  the  com- 
mission  thereby   creat<^d   and   its   successors,   to   construct, 
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and  operate  a  bridge  over  Lake  Sabine,  at  or  near 

Tex.,  and  to  extend  the  tunes  for  commenc- 

pleting  the  said  bridge; 

87.  An  act  to  extend  the  times  for  commencing 

the  construction  of  a  bridge  across  the  Mis- 

at  or  near  Randolph.  Mo.; 

An  act  to  extend  the  times  for  commencing 
ing  the  construction  of  certain  bridges  across 
Allegheny,  and  Youghiogheny  Rivers  in 
of  Allegheny.  Pa.; 

16   An  act  to  legalize  a  bridge  acroes  Poquetanuck 
near  Ledyard.  Conn.; 

An   act   to   legalize   a   bridge   across   Second 
Laiiderdale  County.  Ala.; 

An  act  to  amend  chapter  9  of  the  act  of  July 
ekititled  "An  act  to  establish  a  uniform  system  of 
throughout  the  United  States  ',  approved  July  1. 
acts  amendatory  and  supplementary  thereto; 
101975.  An  act  authorizing  a  preliminary  examination 
Hope  Creek,  a  tributary  of  the  Nanticoke  River, 
wilthin  a  few  miles  of  Pederalsburg.  Caroline  County, 
a  view  to  the  controlling  of  floods; 
l|045.  An  act  to  extend  the  times  for  commencing 
ing  the  construction  of  a  bridge  across  the  Ohio 
betbpeen  Rockport.  Ind.,  and  Owensboro.  Ky.; 

1I323.  An  act  to  authorize  the  coinage  of  50-cent 

commemoration  of  the  three  hundredth  anniver- 

founding  of  the  first  settlement  on  Long  Island. 
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the  securities  of  this  company, 
report: 

Prior  to  January  2.  1930.  the  company  kept  no  record  of  what 
aecurltles  conatituted  Ita  guaranty  fund.  On  January  2.  1930.  a 
record  wa»  made  on  the  general  ledger  of  the  company,  indicating 
that  certain  securities  were  considered  as  constituting  the  guar- 
anty fund  of  the  company.  The  account  in  the  ledger  was 
entlUed  'Aaaets  set  aside  as  guaranty  fund"  and  listed  ths  fol- 
lowing assets: 

Stock  of  State  Banking  Co »2.  500.  000  00 

Buildings 1.299.232.  18 

Building  loans  and  permanent  mortgages  on  hand..     1.  034.  167.  50 
Excess  of  mortgages  as  collateral  on  loans  from — 

Title  Guarantee  A  Trust  Co 525.915.00 

National  City  Bank 214.160.00 

Total - 5.  573.  474.  75 

The  report  comments  upon  this  statement  in  the  following 
words : 

Of  the  assets  listed  In  the  at»ve  accoimt.  the  following  obviously 
do  not  come  within  the  requirements  of  section  16  of  the  Insxir- 
ance  law: 

Stock  of  State  Banking  Co »2.  500.  000  00 

Buildings 1.  299.  232.  16 

Excess  of  mortgages  as  collateral  on  loans  from — 

TlUe  Guaranty  &  Trust  Co 525,915.00 

National  City  Bank 
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365.  An  act  relating  to  the  filing  of  copies  of  in- 

and  for  other  purposes; 

425.  An  act  for  the  relief  of  Gustava  Hanna;  and 

305.  Joint  resolution  accepting  the  invitation  of 

of  Prance  to  the  United  States  to  partici- 

Intematlonal  Exposition  of  Parts — Art  and  Tech- 

Siodem  Life,  to  be  held  at  Paris.  Prance,  in  1937. 

LAMAR    H.WIDY 

CE  PRESIDENT.  Under  the  order  entered  yes- 
Senate  is  in  executive  session,  and  the  question 
Senate  advise  and  consent  to  the  nomination  of 
Hardy  to  be  United  States  attorney  for  the  south- 
of  New  York?  The  Chair  wiU  state  that,  under 
there  Is  a  limitation  on  debate  of  10  minutes 
of  each  Senator. 

POLLETTE.     Mr.   President.  I  shall  detain   the 

only  a  few  moments  this  morning,  because  I  realize 

outcome  of  this  issue  is  a  foregone  conclusion.     Nev- 

under  all  the  circumstances,  I  wish  to  place  upon 

a  brief  statement  of  the  reasons  which  compel 

against  the  confirmation  of  the  nomination  of 

to  be  United  States  attorney  for  the  southern 

New  York. 

.  if  the  people  of  this  country,  and  if  the  citi- 
York  who  are  most  directly  affected  by  this  ap- 
are  to  have  confidence  in  the  law -enforcing  arm 
Government,  men  must  be  appointed  and  con- 
the  Senate  to  discharge  those  important  functions 
who  are  above  suspicion  and  whose  records 
public  confidence  and  respect, 
record  in   this  case   demonstrates   conclusively   that 
was  connected  with  the  State  Title  and  Mortgage 
was  active  in  its  management,  the  said  cor- 
soliciting  the  investment  by  the  general  public  of 
At  the  time  Mr.  Hardy  was  connected  with 
and  actively   participating   as  a  member   of 
of  directors  of  the  corporaticm  it  circulated  ad- 
In  the  press  soliciting  the  investment  of  funds, 
the  Investing  public  that  the  funds  would  be  safely 
In  fact,  that  they  were  amply  protected  by  a  so- 
giuuranty  fund. 

r?port  of  the  investigation  conducted  by  Mr.  Abra- 

Halprin  shows,  on  pages  80  and  81.  that  the  gxiaranty 

this  particular  company  was  impaired  at  the  very 

the  advertlaements  were  appearing  in  the  press 

ln\'estors  to  entrust  their  funds  by  investing  in 
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Total — *.  535.  307.  16 

I  continue  to  read  from  the  report: 

The  only  asset  listed  by  the  company  that  fulfills  the  require- 
ments of  section  18  Is  the  asset  entitled  'Building  loans  and 
permanent  mortgages  on  hand",  in  the  amount  of  •1,034.167  59. 
The  pald-tn  capital  of  the  company,  on  January  2.  1930,  was 
$8,300,000  The  guaranty  fund  requirement  was  therefore  »5.533,- 
333  33  The  deficiency  In  the  guaranty  fund  of  the  company  as 
of  January  2.   1930.  was  »4.499.165  74. 

On  December  12,  1930.  the  records  of  the  company  disclose  the 
foUowlng  assets  as  constituting  its  guaranty  fund: 

Company's   office   buildings »1.  299.  232.  16 

Stocks  of  subsidiary  companies 2.739.216.87 

Building  loans  and  permanent  mortgages 3,030,  116.83 

Total '^'  068.  565.  86 

Of  these  assets  listed  by  the  company  on  December  12.  1930. 
only  the  building  loans  and  permanent  mortgages  of  S3.030,- 
116  83  appear  to  be  within  the  requirements  of  section  16  of  the 
Insurance   law. 

Mr.  President,  as  I  read  the  record  and  as  I  understand 
it.  advertisements  were  circulated  in  the  press  in  New  York 
to  the  general  effect  that  investments  in  this  company  were 
protected  by  this  guaranty  fund  between  the  dates  of  Janu- 
ary 2.  1930.  and  December  30,  1930.  The  statement  was 
made  by  Mr.  Spence.  on  page  93  of  the  hearings,  that  the 
advertisement  was  circulated  in  June  1930,  which  falls  be- 
tween the  dates  mentioned  In  the  report  of  Mr.  Halprin, 
Indicating  definitely  that  this  guaranty  fund  was  seriously 
Impaired  at  the  very  time  when  those  advertisements  were 
appearing  in  the  papers  and  at  the  time  when  Mr.  Hardy 
was  connected  with  this  corporation,  was  a  member  of  its 
board  of  directors,  and  was  taking  a  sufficiently  active  part 
in  the  direction  of  the  affairs  of  the  company  so  that  he  was 
receiving  compensation  for  his  services. 

Mr.  President,  we  cannot  overlook  the  general  situation 
existing  in  New  York  concerning  companies  of  this  kind. 
Millions  upon  millions  of  dollars  of  investments  by  individ- 
uals of  moderate  means  were  made  upon  the  representa- 
tion that  their  Investments  would  be  safe.     These  Investors 

lost 

The  VICE  PRESIDENT.  The  time  of  the  Senator  from 
Wisconsin  has  expired.  The  question  Ls.  Will  the  Senate  ad- 
vise and  consent  to  the  nomination  of  Lamar  Hardy  to  be 
United  States  attorney  for  the  southern  district  of  New 
York? 

Mr.  NORRia.     Mr.  President.  I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 

Mr.  BARBOUR.  Mr.  President,  while  I  realize  that  the 
appointment  of  a  United  States  district  attorney  for  the 
southern  district  of  New  York,  In  the  direct  sense,  involves 
neither  my  State  nor  my  party,  still  there  Is  such  a  friendly 
association  Ijetween  New  Jersey  and  New  York,  which  rela- 
tionship is  especially  close  in  the  case  of  northern  New  Jersey 


and  southern  New  York,  that  I  feel  ju.stified  to  say  a  word  In 
vigorous  endorsement  of  Mr.  Lamar  Hardy's  appointment. 

While  I  do  so  on  my  own  responsibility  only,  nevertheless 
I  feel  I  can  say  without  qualification  that  Mr.  Hardy  is  very 
well  known  in  my  State,  is  highly  regarded,  and  enjoys  a 
reputation  of  which  anyone  could  be  proud.  I  trust  the 
Senate  will  confirm  overwhelmingly,  as  I  am  sure  it  will, 
what  I  feel  is  a  very  appropriate  and  excellent  appointment. 

Mr.  BILBO.  Mr.  President,  in  this  case  the  Senate  is 
being  called  upon  to  consent  to  the  appointment  of  a  gentle- 
man selected  by  the  President,  and,  judging  from  the  remarks 
made  by  the  two  Senators  from  New  York,  without  any  pro- 
curement of  endorsements  on  their  part. 

We  are  asked  by  those  who  are  opp>o.sed  to  the  confirmation 
of  Mr.  Hardy  to  reject  this  nomination  in  the  face  of  the 
record  of  a  life  of  circumspection  for  56  years,  during  which 
only  once  has  the  question  mark  ever  bet  n  raised  against  his 
integrity,  his  honor,  and  his  faithfulness  as  a  citizen  and  as 
an  attorney  at  law. 

It  is  rather  unusual  to  oppose  confirmation,  as  I  under- 
stand the  rules  of  the  Senate,  when  both  the  Senators  from 
the  State  are  very  .strongly  in  favor  of  confirmation. 

Personally.  1  know  nothing  of  the  matters  charged  against 
Mr.  Hardy  save  what  has  been  brought  out  in  the  hearings 
before  the  Judiciary  Committee;  but  I  wish  to  take  occasion 
to  make  reference  to  the  Hardy  family  becau-se  they  are 
native  Mississipplans. 

There  stands  in  the  little  city  of  Gulfport  by  the  Sea  a 
bronze  statue  erected  during  my  .second  term  as  Governor 
of  the  State  to  the  memory  of  the  father  of  Lamar  Hardy. 
No  man  in  the  State  has  rendered  greater  service  to  the 
people  of  Mi.s.si.ssippi  than  the  iUustriou.s  father  of  the  gen- 
tleman who  has  tjeen  nominated  in  this  instance.  He  was 
the  real  dreamer  of  Mississippi.  In  the  pioneer  days  of 
the  State  he  projected  what  at  the  time  was  thought  to  be 
an  impossible  thing — the  building  of  a  railroad  from  Me- 
ridian, Miss.,  to  the  crescent  city  of  New  Orleans,  passing 
over  Lake  Pontchartrain,  which  required  the  building  over 
Lake  Pontchartrain  of  a  bridge  which  proved  at  the  time 
to  be  the  longest  bridge  in  the  world.  Having  accomplished 
this  great  development  for  his  native  State,  he  had  a  second 
dream  and  projected  another  railroad  from  the  capital  of 
our  State  to  the  Gulf  coast,  which  gave  birth  to  the  beauti- 
ful metropolis  of  the  southern  part  of  Mississippi,  known  as 
Gulfport  by  the  Sea. 

These  were  some  of  the  accomplishments  of  this  dreamer 
of  Mississippi,  Col.  W.  H.  Hardy.  At  the  time  of  his  death 
he  was  dreaming  of  another  railroad,  to  be  built  from  Gulf- 
port to  the  great  oil  center  at  Baton  Rouge,  on  the  Mississippi 
River. 

Mr.  Lamar  Hardy,  after  graduating  at  the  University  of 
Mississippi,  entered  Vanderbilt  Law  School.  At  the  time,  I 
was  a  student  in  the  university  at  Nashville.  We  were 
neighbors  at  that  time.  I  later  became  a  student  at  Vander- 
bilt, finishing  my  law  course  there  in  1907,  Tliroughout 
the  years  it  has  been  my  pleasure  to  know  Mr,  Hardy  per- 
sonally and  socially,  and  I  have  never  heard  a  whisjjer  against 
him  in  any  of  his  dealings  anywhere  along  the  line.  He  is  a 
philanthropist.  He  went  to  New  York  when  he  was  20  years 
old,  in  1900,  and.  after  a  few  years  of  accomplishment  there, 
was  honored  by  being  selected  as  the  corporation  counsel  for 
the  city  of  New  York.  No  doubt  he  has  made  .some  money; 
and  he  has  been  spending,  and  is  planmng  to  spend,  much  of 
his  fortune  for  the  development  of  the  uruversity,  his  alma 
mater,  down  in  Missussippi.  his  native  State. 

KiK)wing  the  family  as  I  do,  knowing  their  illustrious  serv- 
ices, knowing  their  patriotism.  I  cannot  be  led  to  believe  that 
Lamar  Hardy  had  guilty  knowledge  of  any  of  the  things 
alleged  by  the  Senator  from  Nebraska  (Mr.  Norius]  and  the 
Senator  from  Wisconsin  I  Mr.  La  Follettej.  There  must 
be  a  mistake  somewhere,  because  I  am  sure  a  man  who  has 
lived  blamele.ss  as  long  as  Mr,  Hardy  has  could  not  be  guilty 
of  any  of  the  matters  concerning  which  insinuations  and 
innuendoes  have  been  cast  against  him  by  the  evidence 
produced  in  this  case. 


When  the  two  Senators  from  New  York,  his  adopted  State, 
are  sympathetic  with  the  confirmation  of  this  nomination, 
and  are  joined  by  the  two  Senators  of  his  native  State,  all 
urging  that  the  nominee  be  confirmed,  knowing  him  per- 
sonally and  knowing  his  life  and  his  services,  it  is  beyond 
me  to  understand  how  any  Senator  can  interfere  with  or 
oppose  the  wishes  of  these  four  Senators  who  know  him  best. 

1  think  this  is  a  case  where  senatorial  courtesy  should  have 
play;  because  if  these  Senators  are  willing  to  vouch  for  Mr. 
Hardy,  knowing  him  personally,  I  see  no  reason  why  we 
.should  object.  It  will  be  'their  funeral "  if  the  appointment 
is  not  a  good  one. 

Mr.  VAN  NUYS.     Mr.  President,  I  desire  to  occupy  just 

2  or  3  minutes,  I  hope  I  may  be  of  assistance  in  enlightening 
the  distinguished  Senator  from  Wisconsin  IMr,  La  PolletteI 
concerning  the  guaranty  fund. 

The  Senator  referred  to  the  testimony  of  Mr.  Spence  t)efore 
the  subcommittee,  in  which  Mr.  Spence,  reading  from  an  ad- 
vertisement, said  that  the  certificates  and  the  mortgages, 
principal  and  interest,  were  guaranteed  by  a  fund  of 
SlO.000.000. 

I  call  the  attention  of  the  Senator  from  Wisconsin  to  the 
fact  that  that  fund  :s  not  the  gu?ranty  fund  mentioned  in 
the  State  law.  That  means  the  entire  capital  of  the  com- 
pany, which  at  that  time  was  $10,000,000.  paid  in  in  cash  to 
the  State  Mortgage  L  Title  Co.  There  was  no  question  at 
tliat  time,  as  shown  by  the  record,  that  the  entire  assets  of 
the  company  were  worth  $10,000,000.  That  advertisement 
simply  says  to  the  buying  public  that  every  dollar  of  the 
$10,000,000.  the  total  capital  of  the  compiany,  stands  behind 
the  guaranteed  mortgages. 

That  was  in  1930.  The  real-estate  market  did  not  decline 
until  1933.  Tlie  company  was  wholly  solvent  in  1930.  It  paid 
big  dividends  after  audits  by  Ernst  &  Ernst  and  other  repu- 
table firms.  So,  if  the  Senator  catches  my  point,  that  was  not 
the  guaranty  fund  mentioned  in  the  State  law. 

Mr.  LA  FOLLETTE.  Mr.  President,  the  Senator  does  not 
deny,  however,  that  the  report  which  I  read  from  Mr.  Hal- 
prin concerning  the  condition  of  the  guaranty  fund  under 
section  16  was  correct  and  that  the  guaranty  fund  was  im- 
paired. 

Mr.  VAN  NUYS.  I  am  coming  to  that  right  now.  I  desired 
to  have  the  Senator  from  Wisconsin  understand  the  distinc- 
tion between  what  is  referred  to  in  that  advertisement  and 
the  statutory  guaranty  fund. 

Mr.  LA  FOLLETTE.  Mr.  F>resident,  will  the  Senator  yield 
briefly  further? 

Mr.  VAN  NUYS.     Yes;  I  yield. 

Mr.  LA  FOLLETTE.  Was  not  that  advertisement,  how- 
ever, calculated  to  lead  the  investing  public  to  believe  that 
the  guaranty  fund  was  intact  and  was  in  a  position  where 
it  could  support  the  investors  of  money? 

Mr.  VAN  NUYS.  I  shall  not  enter  into  a  controversy  over 
what  some  prcspective  purchaser  might  think  from  reading 
that  advertisement;  but  it  spoke  the  truth  in  that  every 
dollar  of  the  capital,  which  at  that  time  was  $10,000,000, 
stood  behind  these  guaranteed  mortgages. 

Coming  now  to  the  guaranty  fund,  in  the  Halprin  report 
the  Senator  from  Wisconsin  objects  to  the  item  of  two  and 
a  half  million  dollars,  denominated  "Slock  of  State  Banking 
Co."  The  facts  are  that  the  State  Banking  Co.  was  a  wholly 
o^^Tied  subsidiary  company  of  the  State  Title  k  Mortgage 
Co.  Outside  of  perhaps  a  few  qualifying  shares,  all  the 
stock  of  the  State  Banking  Co,  was  owned  by  the  Stat«  Title 
&  Mortgage  Co.;  and  all  the  assets  of  the  State  Banking 
Co..  in  the  sum  of  two  and  a  half  million  dollars,  were 
invested  in  first  mortgages,  the  validity  of  wh:ch  was  not 
questioned,  and  the  value  of  which  was  not  questioned  to 
be  two  and  a  half  million  dollars.  By  pledging  all  the 
stock  of  the  State  Banking  Co.  to  this  guaranty  fund,  the 
company  actually  and  in  fact  pledged  two  and  a  half  million 
dollars  of  first  mortgages. 

I  admit  that  technically  that  stock  was  not  eligible  to  the 
guaranty  fund:  but  as  a  matter  of  value,  as  a  matter  of 
good  morale,  as  a  matter  of  busuiess,  the  two  and  a  half 
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AiBlon  dcDars  whJch  composed  all  the  assets  of  the  State 
BttBlCtafr  C  o.  was  worth  to  that  fund  two  and  a  half  million 
dollars. 

As  to  th  ?  Item  of  buildings,  the  State  law  provided  that  the 
guaranty  und  should  be  Invested  In  bonds  and  mortgaRes. 
The  compi  iny  owned  this  building  In  fee  simple.  The  bmld- 
inc  vu  valued  at  $l,2»fl.000.  The  company  could  have  set 
up  m  dumny  mortfmge  for  that  amount  of  money  and  put 
It  on  the  juilding.  and  then  put  up  the  mortgage:  but  in- 
of  t;iat  they  allocated  the  building  Itself  to  the  guar- 
fund  and  the  value  of  the  building  was  never  contro- 
verted as  leing  the  sum  of  $1,299,000. 

So.  as  a  matter  of  fact,  while  these  assets  were  not  tech- 
nically bonds  and  mortgages,  their  value  was  as  set  out  In 
the  report  of  the  Halprin  committee  and  in  the  report  of 
the  subcotrtmittee.  Even  if  we  eliminate  the  last  two  items 
set  out.  tie  guaranty  fund  was  within  66S  percent  of  the 
capital  as  provided  by  the  State  law. 

Mr.  LA  "OLLETTE.  Mr.  President,  will  the  Senate-  from 
Indiana  y  eld  for  a  further  question? 

Mr.  VAJJ  NUYS.     I  yield. 

Mr.  LA  POLLETTE.  The  Senator  has  made  a  study  of 
the  Halprn  report. 

Mr.  VAJJ  ^fCrYS.     Yes. 

Mr.  LA  POLLETTE.  Is  It  not  a  fact  that  the  Halprin 
report  itself  criticizes  the  misleading  statements  which  were 
made  cone  emmg  the  situation  which  would  confront  the  in- 
vestors if  hey  Invested  in  securities  of  this  company? 

Mr.  VAir  NUYS.     I  think  that  is  true;  yes.  It  doea. 

Mr.  NORRIS.  Mr.  President.  I  had  not  intended  to  say 
anything  further,  but  since  the  Senator  from  Indiana  has 
referred  tb  what  he  believes  to  be  the  fact  that  this  gxiar- 
anty  fundT  never  was  impeired.  I  wish  to  say  that  no  man 
can  readlhe  evidence  and  get  any  other  idea  than  that  the 
guaranty  fund  was  impaired  practically  all  the  time. 

Outside  of  the  guaranty  fund,  there  was  a  lot  of  crooked- 
ness. In  mswer  to  the  quotations  read  by  the  Senator  from 
Indiana,  [  desire  to  read  some  of  the  testimony  of  Mr. 
Spence.  a:  found  on  the  bottom  of  page  94  of  the  hearings. 
He  said; 

How.  to   itt  tMck  to  the  sltuAtion  under  which  th*t  rompany — 

the  gxiaranty  company — 

In   1930  and  1931.  It  atlll  continue*  to  wU  to  the 
btch  had   been  forecloaed.   and   aold   such  mort- 
publlc  for  3  or  4  yeara. 
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that,   but   that   company  aold   to  the  chamberlain   of 
New  York  oTer  93.000.000  of  aeciirltlea.  mortgage  certlfl- 

stratght    mortgagca.     All    but   •cm*    aaso.OOO    of 
are  In  default. 
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Mr.   President,  the  Senator   from   Ne- 

his  Just  mentioned  Mr.  Spence  and  hla  testimony. 

to  the  page  to  which  the  Orniator  referred.  I  desire 
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talk  about  good  business  sense  and  good  moral 

Whether  we  want  to  protect  a  guaranty  fund  or 

to  ask  what  kind  of  conduct  that  was?     I  read 
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Page  94.  the  same  page  frooi  which  the 
Mr.  Spence  stated; 
•Carted  the  wbde  actlTtty  agalnat  the  mortgage 
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also  In  another  part  of  the  heartng*  that  Mr.  Cook 
fine  tribute  to  Max  suncr  m  a  pubiie-gpttttad 
had  helped  these  poor  anfartuDat*  peopte.  wttaj 
lost  their  money. 

rom  Mr  Stcuwli  testimony  the  foQovlnf.  ipraklng 
the  nominee  here: 
that  Mr.  Hardy  la  a  defendant  in  a  lawault — 

Steuer  speskSng.  about  whom  both  Mr.  Cook  and 
spoke — 


and  that,  by  reaaon  of  that  fact,  by  reaaon  of  the  exlatence  of  that 
law»ult.  there  U  an  Implication  erf  something  wrong  on  Mr  Hardy  a 
part.  Mr.  Chairman,  may  I  say  to  you  that  in  the  18  similar  oom- 
plalnta  eerved  by  the  superintendent  of  Insurance  the  flower  of  the 
bar  of  the  city  of  New  York,  of  the  southern  district  of  New  York, 
are  named  as  defendants.  The  moet  prominent  lawyers,  the  law 
flrma  having  the  largest  buslneea.  whoee  Integrity  has  never  been 
quMtloni  i1  by  anybody,  are  named  as  defendants,  and  have  taken 
prcclaely  the  same  attitude  frcMS  the  beginning  to  the  end  that  Mr. 
Hardy  has  taken. 

Of  course.  Mr  Hardy  was  never  Indicted.  He  was  one  of 
those  named  in  the  civil  actions,  which  It  has  been  said  have 
been  compromised  in  large  part. 

Mr.  LA  POLLETTE.     Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.     I  yield. 

Mr.  LA  POLLETTE.  I  understood  the  Senator  to  say 
that  the  civil  suits  had  been  compromised. 

Mr.  HARRISON.  As  I  understand,  some  of  tiiem  have 
been  compromised. 

Mr.  LA  POLLETTE.  It  Is  not  my  understanding  that  they 
have  t)een  compromised.  It  is  my  understanding  that  an 
offer  in  comprooftlae  was  made,  but  that  It  was  rejected  by 
the  Judge  who  was  hearing  the  matter. 

Mr.  HAKRISON.  I  may  be  mistaken  about  that.  I 
understood  that  some  of  them  had  l)een  compromised  or  are 
in  the  course  of  compromise. 

In  one  part  of  these  hearings,  though  I  cannot  put  my 
hand  on  the  place  now.  Mr.  Steuer.  in  speaking  of  Mr.  Hardy, 
stated  that  If  one  should  pick  from  the  whole  city  of  New 
York  he  could  not  find  a  cleaner,  higher  grade  man.  a  man 
abler  to  serve  as  district  attorney  of  New  York,  than  Mr. 
Hardy.  He  pays  him  one  of  the  most  glowing  tributes  that 
could  possibly  be  paid  to  a  public  servant,  or  to  one  whose 
name  was  before  the  Senate  for  confirmation. 

Here  it  is.  This  Is  what  Max  Steuer.  whom  Mr.  Spence 
and  Mr.  Cook  speak  so  highly  of.  says  about  Mr.  Hardy: 

I  hava  known  MT  Hardy  about  25  years.  I  have  practiced  law  In 
the  city  of  Naw  Tork  for  43  years      •     •     • 

I  have  had  peraonai  contact  with  every  United  States  attorney 
in  the  southern  district  of  New  York  who  has  served  the  Govern- 
ment m  that  capacity  during  the  past  40  yean.  I  do  say  that  of 
all  of  them,  that  they  were  men  of  the  highest  Integrity,  very 
great  ability,  devoted  to  their  duUea,  and  gave  everything  they 
had  to  the  discharge  of  thoae  dutlea. 

I  will  say  that  Ur  Hardy  poaecaaea  ability,  at  least  equal  to  any 
of  them:  that  his  character  Is  the  equal  of  any  man  I  have  ever 
met:  that  his  Intagrlty  has  never  been  the  subject  of  inquiry; 
and  that  his  learning  Is  audi  aa  to  qualify  him  to  bold  any  poal- 
tlon  for  which  a  legal  edtieaUoo  ia  aawntlai. 

I  have  tha  feeling  that  the  President  of  the  United  SUtea  could 
not  hava  aalacted  any  individual  from  iunong  the  lawyer*  of  the 
aouthem  district  of  New  Tork  who  would  have  served  the  Oov- 
emment  with  more  slngleneas  of  purpoaa.  with  more  abaolute 
devotion,  and  at  the  same  time  have  eoanreed  the  interests  of 
every  litigant  before  that  court,  erery  daCmdant  under  criminal 
charges,  any  more  faithfully,  any  more  notably,  any  more  capably 
and  eOclentiy  than  Mr    Hardy 

That  is  a  high  tribute  indeed,  and  it  comes  from  one  of 
the  great  lawyers  of  the  New  York  bar. 

Mr.  President,  I  must  admit,  to  be  potectly  frank  with 
the  Senate,  that  I  read  the  hearings  somewhat  biased  for 
Mr.  Hanly.  One  Just  cannot  get  out  of  his  tmnd  and  out 
of  his  heart  such  a  feeling  when  he  knows  one  as  well  as  I 
know  Lamar  Hardy.  I  have  known  hun  uxux  he  was  a 
young  fellow.  19  years  of  age.  I  served  aa  district  attorney 
for  a  numt)er  of  years  under  his  father,  who  was  circuit 
Judge.  I  Join  with  my  coUeagiie  in  the  high  trtbute  he  pays 
to  his  father. 

Mr.  Prealdent.  I  saw  this  boy  as  he  left  Mississippi  fol- 
lowing his  graduation  from  the  University  of  ***— ^'pi**  and 
from  Vanderbllt.  when  he  went  to  New  Tork  City.  I 
watched  his  rise  in  the  great  city  of  New  York,  because  it 
Is  not  an  easy  nuUUr  for  a  young  fellow  striving  to  climb 
the  ladder  In  tho  legal  pfxtfcasion  without  influence  or  means 
to  siicceed  In  a  great  city  like  New  York.  One  necessarily 
must  battle  agamst  many  great  obstacles.  His  course  and 
his  progress  were  matters  of  very  deep  pride  to  me  as  a 
Mla^SBlppian.  I  remember  when  he  had  risen  to  that  high 
dagree  of  prominence  that  he  was  appointed  corporation 
counsel.  I  listened  yesterday  to  the  fine  compliments  paid 
him  as  corporation  counsel  imder  that  fine  mde pendent 
mayor  of  New  York  City,  John  Purroy  MltcheL 
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Knowing  Mr.  Hardy  as  I  do.  and  excluding  for  Q\e  moment 
any  consideration  of  his  connection  with  this  mortgage  com- 
pany, if  I  were  worth  as  much  money  as  some  gentlemen 
who  sit  here,  and  into  whose  faces  I  now  look,  and  of  whom 
I  am  most  fond.  I  do  not  know  anyone  I  would  ratiier  have 
appointed  as  executor  without  bond  of  m^'  estate  than 
T^tmar  Hajdy.  His  whole  life  gives  the  lie  to  his  inten- 
tional wrongdoing.  His  record  and  philosophy  of  things 
were  kHiilt  upon  a  finer  conception  and  a  more  enduring 
foimdation. 

Yes;  Lamar  Haidy  was  counsel  and  director  of  one  of 
these  companies,  and  chairman  of  the  executive  committee 
until  in  1931.  The  men  who  were  appoinled  by  the  State 
laws  of  the  State  of  New  York  and  who  examined  those 
companies  until  the  time  Mr.  Hardy  left  passed  on  the 
solvency  and  deportment  of  these  companlPis  and  approved 
them.  The  report  of  the  gentleman  about  whom  much  has 
been  said,  Mr.  Halprin.  was  made  in  1934,  3  years  after  Mr. 
Hardy  had  resigned  and  severed  his  connection  from  this 
organization,  and  as  I  read  the  testimony  of  ex-Govemor 
Miller,  of  New  York  State,  than  whom,  as  I  understand,  there 
is  no  better  lawyer  in  the  great  city  of  New  York,  and, 
although  he  is  a  Republican,  all  admire  and  respect  his 
honesty,  he  voluntarily  went  before  the  bar  association  and 
made  the  statement,  and  it  is  in  the  record  here,  that  from 
all  the  investigaticn,  this  company  was  solvent  when  Mr. 
Hardy  left  it.  That  fact  was  pointed  out  by  the  Senator 
from  Indiana  IMi.  Van  NuysI,  a  member  of  the  subcom- 
mittee that  considered  this  nomination.  I  am  sorry  that 
the  other  members  of  the  subcommittee,  the  Senator  from 
Delaware  [Mr.  Hastings]  and  the  Senator  from  Illinois  [Mr. 
DirrraicH],  are  not  present,  but  the  Senate  appreciates  that 
the  report  on  the  nomination  was  unanimous.  Were  they 
not  In  a  very  good  and  favorable  position  to  reach  the  right 
conclusion?  They  went  into  every  phase  of  the  controversy 
and  their  investigation  was  certainly  most  thorough.  I  do 
not  l)elieve  there  Is  the  slightest  ground  for  rejecting  this 
nomination.     One  thought  and  I  am  through. 

Ex -Governor  Miller  said  In  the  hesiring  that  the  company 
of  which  Mr.  Hardy  was  a  director  was  solvent  up  until  the 
time  and  after  Mr.  Hardy  left,  and,  as  he  pointed  out.  real 
estate  Is  one  of  the  last  things  that  start  to  rise;  the  market 
can  go  up.  but  real  estate  lags  behind,  and  it  is  one  of  the 
last  to  start  down  after  a  collapse  comes.  As  we  all  know, 
the  price  of  real  estate  did  not  start  down  in  1929,  when  the 
collapse  came  in  the  stock  market;  It  did  not  start  to  go 
down  until  about  1932;  it  remained  high.  You  cannot  fairly 
Judge  the  value  of  real -estate  assets  for  years  1929,  1930,  anc" 
1931  through  the  losses  of  1934  It  is  an  entirely  different 
picture,  and  every  Senator  here  knows,  and  most  have  expe- 
rienced it  If  real  estate  In  New  York  City  takes  a  rise,  these 
securities  once  so  valuable  may  again  reach  the  peak  of  1929, 
1930.  and  1931 

The  PRESIDING  OFFICER  (Mr,  Minton  in  the  chair >. 
The  time  of  the  Senator  has  expired 

The  question  is.  Will  the  ScriaU'  advise  and  cx)nsent  to  the 
nomination  of  Lamar  Hardy  to  be  United  States  attorney 
for  the  southern  district  of  New  York?  The  yeas  and  nays 
have  been  ordered,  and  the  clerk  will  call  the  roll. 

The  It^isJalive  clerk  prtK^eded  to  c<i.ll  the  roll. 

Mr  B.^RKLEY  iwhen  his  name  was  called).  I  have  a 
pair  with  the  senior  Senator  from  Delaware  IMr.  Hastings], 
who  is  unavoidably  abstni  frum  the  Senate.  I  am  miormed 
that  If  present  he  would  vote  as  I  inl-end  to  vote.  Therefore 
I  feel  at  liberty  to  vote.     I  vote  ■yea." 

Mr  BILBO  iwhen  his  name  was  called' .  I  have  a  general 
pair  with  the  senior  Senator  from  Iowa  [Mr.  Dickinson].  I 
transfer  my  p>alr  to  the  Junior  Senator  from  Wisconsin  !Mr. 
DtrrrY],  who  is  necessarily  detained  from  the  Senate,  and 
vote.     I  vote  "yea." 

Mr  N^'E  <when  Mr  Clark's  name  wa.s  called^.  The  Sen- 
ator from  Mi&soun  IMr,  Clark  1  is  ab.sent  from  the  Senate 
today  owing  to  illness  In  his  family.  I  have  a  pair  with  that 
Senator.  If  he  were  present  and  votinK,  he  would  vote  'yea." 
If  I  were  permitted  to  vote.  I  should  vote  •"nay." 

Mr  KING  when  his  name  was  called).  I  have  a  pair 
with  the  Senator  from  California  [Mr.  McAi>oo],  who  is  de- 


tained from  the  Senate  on  account  of  illness.  If  he  were 
present,  he  would  vote  "yea."  If  I  were  at  liberty  to  vote.  I 
should  vote  "nay." 

Mr.  POPE  'when  his  name  was  called).  I  have  a  pair 
with  the  junior  Senator  from  Pennsylvania  [Mr.  GufttyI, 
who  is  unavoidably  detained.  I  understand  if  he  were  pres- 
ent he  would  vote  "yea."  If  permitted  to  vote,  I  should  vote 
"nay." 

Mr.  VANDENBERG  'when  his  name  was  called'.  On  thig 
vote  I  am  paired  with  the  junior  Senator  from  Florida  IMr. 
Trammell  1 .  who  is  necessarily  absent  on  account  of  s.ckncss. 
Not  knowing  how  he  would  vole  on  this  question,  I  withhold 
my  vote. 

The  roll  call  was  concluded. 

Mr,  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  BankheadJ,  the  Senator  from  Colorado  [Mr.  CosticanJ. 
and  the  Senator  from  Rhode  Island  IMr.  Gerry]  are  de- 
tained from  the  Senate  on  account  of  illness. 

The  jumor  Senator  from  Oklahoma  (Mr.  Gore],  the  Sen- 
ator from  West  Virginia  !  Mr.  Holt  J,  the  Senator  from  Lou- 
isiana [Mrs.  Long],  the  Senator  from  Nevada  [Mr.  McCar- 
RANJ,  the  Senator  from  Georgia  I  Mi.  Russell],  and  the 
senior  Senator  from  Oklahoma  [Mr.  Thom.\s]  are  unavoidably 
detained. 

I  also  announce  that  the  Senator  from  Ohio  'Mr,  Don- 
ahey],  the  Senator  from  Montana  (Mr.  Murray],  and  the 
Senator  from  Massachusetts  [Mr.  Walsh]  are  detained  on 
important  departmental  matters. 

I  further  announce  at  the  request  of  my  colleague  [Mr. 
Dieterich],  who  served  upon  the  subcommittee  which  con- 
sidered the  nomination  of  Mr.  Hardy,  that  il  he  were  present 
he  would  vole  "yea." 

Mr.  AUSTIN  I  announce  the  necessary  absence  of  the 
Senator  from  Maine  i  Mr.  Hale],  the  Senator  from  Delaware 
[Mr.  H.ASTiNGSj,  the  Senator  from  Rhode  Island  :Mr.  Met- 
CALFJ,  the  Senator  from  Oregon  iMr.  Steiwerj,  and  the 
Senator  from  Maine  [Mr.  White].  I  am  advised  that  if 
present  all  these  Senators  would  vote  "yea." 

Mr.  TYDINGS  (after  having  voted  in  the  afi&rmative). 
On  this  vote  I  have  a  general  pair  with  the  senior  Senator 
from  Rhode  Island  IMr.  MetcalfI.  I  understand  if  he  were 
present  he  would  vote  as  I  have  voted,  so  I  allow  my  vote 
to  stand. 

The  result  was  announced — yeas  57,  nays  9,  as  follows: 

YEAS— 57 


Adams 
Ashurrt 
Austin 
Baclunan 
BaUey 
Barbour 
BarkJey 
Benson 
BUbo 
Blacic 
Bone 
Brown 
Bulkier 
Burlce 
1  Byrd 

Bonb 

Bulow 
Capper 

Bankhead 

Ciark 

Costlg&n 

Dl<  klnaon 

Dlet«rlcb 

Donaiiey 

Duffy 

0«rry 


Byrnes 
Caraway 
Carey 
Cbavez 

Connally 

Coolldge 

Copelan<l 

Couzens 

Davis 

Fletrher 

Goorge 

Gibson 

Glass 

Harrison 

HaUh 


PrsKler 
LAPollette 


Hayden 

Johnson 

Lewis 

Logan 

Lonergan 

McGUl 

McKellar 

McNary 

Maloney 

Minton 

Moore 

Neely 

CMahoney 

Overton 

Plttman 


NAYS— 9 


Murphy 

NorrLs 


Radcllffe 
Reynolda 
Boblnaon 

SchweUenbach 
Bheppard 

Smith 

Thomas.  Dt*b 
Townsend 

TYuman 
Tydlnxs 
Van  Nuy« 
Wagner 


Ships  tead 
Wbetler 


NOT  VOTINO— 30 

Oore  McAdoo 

GuCey  M(  Carran 

Hale  Metcaif 

Hastings  Murray 

Holt  Norbeck 

Keyes  Nye 

King  Pop*» 

Long  Rus«cU 


ThooMU.  Okl*. 

Trammel! 
Vandenbcrg 


So  the  nomination  of  Lamar  Hardy  to  be  di.strict  attorney 
for  the  southern  district  of  New  York  was  confirmed 

Mr    COPELAND  subsequently  said.   Mr.  Pre.sident,  I  ask 
that  the  President  be  notified  of  the  confirmation  of  the  nom- 
ination of  Mr  Hardy.    There  are  r?ason.K  why  m  the  organl- 
j  zation  of  the  office  It  is  necessary  that  there  should  be  hast« 
i  in  thL"?  matter. 

Mr   COUZENS.    I  object.  Mr,  President, 

The  PRESIDING  OFFICER.    Objection  Is  heard. 


U?S1 


Mr 

proceed 
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ASomoHAL  rxzcvrvrt  vusxxxsa 
RbBINSON.    Mr.  President.  I  suggest  that  the  SenaU 
with  the  consideration  of  the  Executive  Calendar. 
'RESIDING    OFFICER.      Without    objection,    the 
01  continue  the  consideration  ol  executive  business. 


tXMCXmVX  REPO«TS  Of  A  COICMITTT* 

Mr.  McKELLAR.  from  the  Committee  on  Post  OfQces  and 
Post  Roids.  reported  favorably  the  nominations  of  sxmdry 

ers. 

The  P  RESIDING  OFFICER.    The  reports  will  be  placed  on 

the  Exet  utive  Calendar. 

If  thei  e  be  no  further  reports  of  committees,  the  clerk  will 
state  th^  next  nomination  in  order  on  the  calendar. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postn  a^sters. 
Mr.  M  :KELLAR     I  ask  unanimous  consent  that  the  nomi 


nations 
T^e 

post-c 
That 


The 
from  th^ 
tion.  re 
tures  of 
-Qpents 
the  name 
case 
the 


c: 


of  postmasters  on  the  calendar  be  confirmed  en  bloc. 
'RESIDING    OFFICER.      Without    objection,    the 
CBfe  nominations  are  confirmed  en  bloc, 
ompletes  the  calendar. 

LICISLATTVS   SISSIOW 

Mr.  RbBINSON.    I  move  that  tiie  Senate  proceed  to  the 

consider  ition  of  legislative  business. 

The  not  10 n  was  agreed  to;  and  the  Senate  proceeded  to  the 
considerfition  of  legislative  business. 

nCBRUAJlT  RKPOtT  OF  THE  R.  T.  C. 

ilCE  PRESIDENT  laid  before  the  Senate  a  letter 
Chairman  of  the  Reconstruction  Finance  Corpora- 
pjorting.  pursuant  to  law.  on  the  activities  and  expendi- 
the  Corporation  for  February  1936.  Includmg  state- 
authorizations  made  during  that  month,  showing 
amount,  and  rate  of  interest  or  dividend  in  each 
which,  with  the  accompanying  papers,  was  referred  to 
Conmittee  on  Banking  and  Currency. 


PETITIONS  AND  MEMORIALS 

The  vtlCE  PRESIDEINT  laid  before  the  Senate  a  resolution 
adopted  by  Local  No.  1  of  the  Utah  Workers  Alliance  of 
America  Salt  Lake  City.  Utah,  favoring  an  appropriation  of 
$1,500.0(0.000  for  the  continuation  of  the  activities  of  the 
W.  P.  a1  which  was  referred  to  the  Committee  on  Appropria- 
tions. 

He  alko  laid  before  the  Senate  a  resolution  adopted  by 
Local  N).  1  of  the  Utah  Workers  Alliance  of  America,  Salt 
Lake  City,  Utah,  protesting  against  the  alleged  action  of 
W.  P.  A.  ofUcials  in  the  State  of  Utah  in  not  providing  for 
continue  lus  projects,  so  as  to  guarantee  steady  employment  to 
workers  which  was  referred  to  the  Committee  on  Education 
and  Labor 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Local  N3.  1  of  the  Utah  Workers  Alliance  of  America,  Salt 
Lake  Ci  y,  Utah,  favoring  the  enactment  of  the  bill  (S.  3475) 
to  provile  for  the  establishment  of  a  Nation-wide  system  of 
social  uisurance,  which  was  referred  to  the  Committee  on 
Finance 

Mr.  V^ALJSH  presented  a  resolution  adopted  at  a  meeting 
of  the  Stoneham  (Mass.)  League  for  Peace  Action,  protesting 
against  the  making  of  increased  appropriations  for  the  Army 
and  Na  >T,  and  favoring  the  adoption  of  adequate  measures 
to  keep  the  Nation  out  of  war.  which  was  referred  to  the 
Committee  on  Appropriations. 

He  alio  presented  resolutions  adopted  by  mass  meetings  of 
citizeno  and  textile  workers  at  Holyoke  and  Northampton. 
Mass..  [avoring  the  prompt  enactment  of  the  so-called 
SUmbo  ;en  bill,  pertaining  to  the  textile  industry,  which 
were  re  erred  to  the  Committee  on  Education  and  Labor. 

He  alio  presented  a  resolution  adopted  by  a  mass  meeting 
held  under  the  auspices  of  the  Central  Labor  Union  and 
BranchlNo.  12  of  the  Hosiery  Workers  Federation,  of  Hol- 
yoke. It^ass,^  protesting  against  the  alleged  action  of  the 
usetts  Knitting  Mills,  or  one  of  its  aflRliates,  in  con- 
iott  with  municipal  cfflcials  of  Philadelphia,  Miss.. 
Wft^lng  to  obtain  funds  from  the  Works  Progress  Adminis- 


tration by  rn>Hng  application  for  grants  for  the  erection  of 
a  vocational  school,  which  was  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Lynn  (Mass.)  Central  Labor  Union,  praying  for  the  en- 
actment of  the  bill  •  H.  R.  4340 )  to  restrict  habitual  commut- 
ing of  aliens  from  foreign  contiguous  territory  to  engage  in 
skilled  or  unskilled  labor  or  employment  in  continental 
United  States,  which  was  referred  to  the  Committee  on 
Immigration. 

He  also  presented  a  resolution  of  the  board  of  directors  of 
the  Boston  (Mass.)  Grain  and  Flour  Exchange,  opposing  the 
enactment  of  the  so-called  Crosser  bill  (House  bill  11609), 
being  a  substitute  for  section  7  of  the  Emergency  Transpor- 
tation Act.  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Mrs.  NeUie  B.  Miller,  of  West  Chesterfield.  Mass..  praying 
for  the  enactment  of  legislation  to  regulate  the  block - 
booking  and  blind-selling  of  motion  pictures,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Woman's 
Christian  Temperance  Union  of  Chesterfield.  Mass..  favoring 
the  enactment  of  legislation  to  regulate  the  block-booking 
and  *)lind-seUing  of  motion  pictures,  which  was  referred  to 
the  Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  endorsed  by  the  People's 
Political  Club,  of  Bristol  County.  Mass..  favoring  the  enact- 
ment of  legislation  providing  for  the  manufacture  of  all 
munitions  of  war  by  Government  plants  operated  under 
civil-service  laws  and  rules,  which  was  referred  to  the  Com- 
mittee on  Military  Affairs. 

He  also  presented  petitions  of  sundry  citizens  of  Brockton 
and  Stoneham,  Mass.,  praying  for  the  enactment  of  the  so- 
called  Nye-Kvale  bill,  amending  the  National  Defense  Act 
so  as  to  prohibit  Federal  aid  to  nomnilitary  schools  for  Re- 
serve oCQcer  training  where  such  training  is  compulsory, 
which  were  referred  to  the  Committee  on  Military  Affairs. 

Mr.  COPELAND  presented  a  memorial  of  sundry  citizens 
of  Springville,  N.  Y..  remonstrating  against  the  making  of 
increased  appropriations  for  the  Navy,  which  was  referred  to 
the  Committee  on  Appropriations. 

He  also  presented  a  resolution  adopted  by  Local  No.  10. 
National  Federation  of  Post  OfQce  Clerks,  of  New  York  City. 
N.  Y..  favoring  the  enactment  of  the  bill  (S.  3475)  to  provide 
for  the  establishment  of  a  Nation-wide  system  of  social  in- 
stirance.  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  memorials  of  sundry  citizens  of  James- 
town and  vicinity,  in  the  State  of  New  York,  remonstrating 
against  the  enactment  of  legislation  that  might  weaken  the 
alien  and  immigration  laws,  which  were  referred  to  the  Com- 
mittee on  Immigration. 

He  also  presented  a  resolution  adopted  by  St.  Albans  Post, 
No.  2030,  Veterans  of  Foreign  Wars  of  the  United  States, 
Queens  County  Council.  N.  Y„  favoring  the  prompt  enact- 
ment of  legislation  requiring  the  registration  of  all  aliens 
and  the  collection  of  necessary  mformation  for  their  identifi- 
cation, which  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  North  Har- 
lem 'N.  Y.>  Community  Council,  endorsing  the  so-called 
Co6tigan -Wagner  antilynching  bill,  which  was  ordered  to  lie 
on  the  table. 

REPORT  OF   NAVAL   APPAIRS   COMMITTBB 

Mr.  BYRD,  from  the  Committee  on  Naval  Affairs,  to  which 
was  referred  the  bill  (H.  R.  7092)  for  the  relief  of  Capt.  Percy 
Wright  Foote.  United  States  Navy,  reported  it  with  an 
amendment  and  submitted  a  report  'No.  1740)  thereon. 

PRINTING  or  A  HISTORY  OF  THE  STATE  OF   ARKANSAS    (1836-1936) 

Mr.  HAYDEN.  from  the  Committee  on  Printing,  reported 
a  resolution  (S.  Res.  275).  which  was  considered  by  unani- 
mous consent  and  agreed  to.  as  follows: 

Resolved.  That  the  manuscript  entitled  "A  History  of  the  State 
of  Arkanaaa  (1B36-1936) ",  being  a  study  of  its  growth  and  char- 
acterlsttcs  In  obaerrance  of  Its  centenary,  be  printed,  with  an 
illustration,  as  a  Senate  doctimeat. 


ENROLLED    BILL    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  March  31,  19.'^6.  that  rommittep  presented 
to  the  President  of  the  United  State's  the  enrolled  bill  <S. 
4212)  to  amend  section  2  of  the  National  Housing  Act,  re- 
lating to  the  insurance  of  loans  and  advances  for  improve- 
ments upon  real  property,  and  for  other  purposes. 

BILLS    AND    JOINT    RESOLUTIONS    INTRODUCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred a.s  follow.s: 

By  Mr    BARBOUR: 

A  bill  (S.  4407)  to  incorporate  the  Military  Order  of  the 
Purple  Heart;  to  the  Committee  on  the  Judiciary. 

By  Mr.  NEELY: 

A  bill  (S.  440«»  for  the  relief  of  Walling  Oswald  Naumann; 
to  the  Committee  on  Naval  Affairs. 

A  bill  (S.  4409'  for  the  rebef  of  Samuel  Pelfrey;  to  the 
Committee  on  Pensions. 

A  bill  (S.  4410  >  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  shore  of  the  Ohio  River,  at  or 
near  Wheeling.  W.  Va.;  to  the  Committee  on  Conmerce. 

By  Mr.  CHAVEZ: 

A  bill  (S.  4411;  for  the  relief  of  the  est:ite  of  Sigmund 
Lindauer;  to  the  Committee  on  Claims. 

A  bill  <S.  4412)  for  the  relief  of  Emmett  Murphy;  to  the 
Committee  on  Military  Affairs. 

(Mr.  Harrison  (for  Mr.  Costigan)  introduced  Senate  bill 
4413,  which  was  referred  to  the  Committee  on  Finance,  and 
appears  under  a  separate  heading.) 

By  Mr.  SMITH: 

A  joint  resolution  (S.  J.  Res.  242)  authorizing  and  direct- 
ing the  Commodity  Credit  Corporation  to  facilitate  the 
liquidation  of  loans  to  cotton  producers;  to  the  Committee 
on  Agriculture  and  Forestry. 

By  Mr.  WHEELER: 

A  Joint  resolution  <S.  J.  Res.  243)  authorizing  distribution 
to  the  Indians  of  the  Blackfeet  Indian  Reservation,  Mont., 
of  the  Judgment  rendered  by  the  Court  of  Claims  in  their 
favor;  to  the  Committee  on  Indian  Affairs. 

AMENDMENT  OF  JONES-COSTIGAN  SUGAR   ACT 

Mr.  HARRISON.  Mr.  President.  I  ask  unanimous  consent 
to  introduce  a  bill  at  the  request  of  the  Senator  from  Colo- 
rado [Mr.  Costigan],  who  is  necessarily  abvsent  on  account 
of  his  health.  In  connection  with  the  introduction  of  the 
bill.  I  may  say  that  I  have  not  read  it:  I  know  not  what  its 
provisions  are,  but  the  Senator  from  Colorado  asked  me  to 
introduce  lhi.s  bill,  which  pertains  to  certam  amendments 
relating  to  the  Sugar  Act,  known  as  the  Jones-Costigan 
Sugar  Act  of  1935. 

I  invite  the  attention  of  Senators,  especially  from  sugar- 
growing  States  and  also  from  Louisiana,  to  this  bill,  and  sisk 
that  it  be  referred  to  the  Committee  on  Finance.  I  may 
state  that  the  Committee  on  Finance  will  immediately  call 
on  the  Agricultural  Department  and  those  in  authority  to 
study  the  provisioivs  of  the  bill  and  to  report  thereon. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  received  and  referred  to  the  Committee  on  Finance. 

The  bill  (S.  4413)  to  protect  the  welfare  of  domestic  pro- 
ducers and  proces-sors  of  sugar  beets  and  sugarcane  and 
domestic  consumers  of  sugar,  to  regulate  commerce  \^ith 
foreign  nations  and  among  the  several  States  with  respect 
to  sugar,  to  enable  the  United  States  to  carry  out  its  obliga- 
tions to  the  Commonwealth  of  the  Philippine  Islands  and 
more  effectively  to  meet  its  obligations  to  Cuba,  and  for  other 
purposes,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Finance. 

INVESTIGATION   OF  THE   DOMESTIC    POTASH  INDUSTRY 

Mr.  PITTMAN  submitted  the  following  resolution  (S.  Res. 
274),  which  was  referred  to  the  Committee  on  Public  Lands 
and  Surveys: 

Whereas  dependence  on  foreign  sources  for  an  adequate  supply 
of  potash  was  brought  forcibly  to  our  attention  when  In  May  1810. 
a  potash  law  was  enacted  In  Gennany  which  required  the  Ameri- 
can consumer  to  pay  $32.98  (c.  1.  f.  Atlantic  and  Gulf  ports)   per 


i&etrlc  ton,  the  syndicate  price,  instead  of  the  contract  price  ctt 
$20.40  theretofore  fixed  by  certain  Independent  producers  In 
Germany,  and  when  the  syndicate  price  wsis  advanced  in  1912 
to  $3805  and  In  1914  to  $89.07,  followed  on  January  30.  1915.  by 
an  embargo  on  the  exportation  of  potash  salts  from  Germany, 
forcing  the  American  consumer  to  pay  as  high  a.-^  $600  per  ton  fof 
small  quantities  available  during  the  war  period,   and 

Whereas  since  1910  the  Congress  has  appropriated  In  excess  of 
$3,000,000  to  find  and  develop  domestic  sources  of  potash  and 
methods  for  the  extraction  and  use  thereof;   and 

Whereas  two  domestic  sources  have  been  developed  namely,  th« 
brines  of  Searles  Lake.  San  Bernardino  County.  Cdlif.,  and  the 
deep  mines  near  Carlsbad,  Eddy  County.  N.  Mex.;  the  Searles  LaJt« 
area  having  been  withdrawn  from  settlement,  location,  sale,  or 
entry,  by  Executive  order  of  F'ebruary  21,  1913,  and  the  New 
Mexico  deposits  by   Executive  order  of   March    11.    1926:    and 

Wherea.s  notwithstanding  the  withdrawal  oi  the  Searles  Lake 
area  in  1913,  and  the  establishment  of  a  leasing  policy  thereon  by 
the  Potash  Act  of  1917  (40  Stat.  297).  a  foreign -owned  company 
received  patents  in  1918,  1919.  and  1920.  covering  placer  claims 
embracing  3.319  33  acres  within  the  re.'^rved  area  based  on  a 
decision  by  Assistant  Secretary  Vogelsang,  over  the  protest  of  the 
Land  Offlce,  and  since  1920.  said  patented  land  has  been  the  only 
source  of  potash  production  from  the  reserved  area,  the  operators. 
who  are  now  pumping  more  than  2.000  000  gallons  dally,  having 
already  pumped  5.000.000.000  gaHons  of  the  brines,  and  produced 
therefrom  more  than  a  million  tons  of  muriate  and  half  a  million 
tons  of  borax,  aiso  sodium  sulphate  and  soda  ash,  with  a  total 
market  value  of  more  thaji  $40,000,000,  without  any  restraining 
acllon  by  the  Go'. ernment.  although  the  boundaries  of  'he  sub- 
surface lake  of  tnnes  are  known  to  extend  lar  beyond  the  exterior 
limits  of  these  placer  claims  into  adjoining  land  still  held  by  the 
Government  under  the  1913  withdrawal,  and  although  there  has 
never  oeen  any  legislation  permitting  mineral  location  ol  brines 
with  the  possible  exception  of  that  pemaltting  the  location  of  one 
placer  claim  on  salt  springs;   and 

Whereas  at  least  partly  because  the  production  of  borax  as  a 
byproduct  by  the  Searles  Lake  op>erator  interfered  with  the  contrcrf 
of  the  borax  market  by  the  foreign-owned  borax  trust,  the  original 
New  Mexico  producer  of  potash  was  financed  in  1930  by  the 
Pacific  Coast  Borax  Co  ,  and  acquired  six  contiguous  Federal  leases 
of  2,560  acres  each.  In  aadition  to  a  large  acreage  of  State  leases 
on  lands  granted  to  the  State  of  New  Mexico  prior  to  the  discovery 
of  potash  therein;  and 

Whereas  following  development  of  additional  sources  of  potash 
In  Spain.  Russia,  the  Dead  Sea.  and  the  United  States,  the  Ger- 
man Kail  Sjmdicate  (which  had  quickly  regained  control  over 
French  and  Polish  production  shortly  after  the  World  War )  tem- 
porarily lost  Its  power  to  maintain  world  prices,  and  under  date 
of  June  1.  1934.  the  Searles  Lake  producer  American  Potash  & 
Chemical  Co..  issued  a  new  price  list,  followed  July  3.  1934,  by 
the  New  Mex:co  producer.  United  States  Potash  Co.,  and  on  July 
7,  1934,  by  the  German  syndicate,  through  the  New  York  office 
of  the  N  V.  Potash  Export  My  .  Inc  ,  of  Amsterdam  Holland, 
each  quoting  muriates  at  $22  per  (short)  ton,  as  compared  with  a 
price  of  about  $34.50  maintained  since  1021;  and  thereafter  some 
sales  were  required  below  $20:    and 

Whereas  reflecting  tihe  beneficial  efTects  (to  German  producers) 
of  the  marketing  agreement  concluded  in  May  1935  between  the 
German  Kali  Syndicate  and  the  Spanish  producers  and  of  the  in- 
stitution In  July  1935.  of  a  more  effective  system  of  export  sub- 
sidization by  the  German  Government,  exports  of  German  potash 
fertilizer  salts  increased  almost  10  percent  In  the  second  half,  over 
the  first  half,  of  1935,   and 

Whereas  a  Potash  Institute  was  organized  at  Washington  In 
May  1935  by  domestic  producers  and  importers  of  potash  salts, 
with  Dr.  J.  W  Turrentlne,  formerly  with  the  Department  of 
Agriculture,  as  president,  and  G.  J.  Callister,  formerly  connected 
with  the  German  syndicate  as  vice  president  and  secretary  with  a 
declared  purpose  to  carrj'  on  scientific  and  agricultural  investiga- 
tions to  promote  the  efficient  and  profitable  use  of  potash  m  crop 
production;  the  N.  V.  Potash  Export  My.,  Inc  .  the  American 
Potash  &  Chemical  Co.,  the  United  States  Potash  Co..  and  the 
Potash  Co.  of  America  (s.icond  New  Mexico  producer  i ,  each 
selecting  two  members  of  t'ae  board  of  directors;  and  about  that 
time  the  domestic  prices  ol  potash  began  to  stiffen,  and  the  do- 
mestic producers  continued  to  yield  more  than  half  of  the  domestic 
market  to  the  Importers,  notwithstanding  the  present  capacity  of 
domestic  producers  to  supply  the  entire  domestic  demand  for 
chlorides;    and 

Whereas  although  the  large  proportion  of  imports  is  partly  due 
to  the  fact  that  the  world  is  stll)  dependent  on  Germany  alone 
for  sulphates,  imports  of  sulphates  (potassium  and  potassium 
magnesium)  generally  average  only  about  one-sixth  of  the  total 
potash  lmp>orts,  and  it  Is  claimed  that  both  potassium  sulphate 
and  pota-^ium-macmesium  sulphates  can  be  economically  pro- 
duced from  the  New  Mexico  deposits,  and  potassium  sulphates 
from  the  Searles  Lake  brines,  at  a  cost  below  the  syndicate  quota- 
tions ($30  80  and  $19  80,  respectively,  c.  1.  f.  customary  United 
States  Atlantic,  Gulf,  and  Pacific  ports):  and 

Wherea.<5  neither  the  Potash  Act  of  1917  nor  the  Potash  Act  of 
1927  (44  Stat.  1057)  could  be  expected  to  anticipate  all  the  rapidly 
chaneinc  factors  In  the  production  and  marketing  of  potash,  and 
disturbed  conditions  in  the  Industry  Impelled  the  Secretary  of  the 
Interior,  charged  with  the  administration  of  both  acts,  to  suspend 
affirmative  action  thc-^under  on  April  5,  1934  in  the  Interest  of  the 
public,   and   continue   the  suspension   in   eSect   thereafter   for   an 
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pvlod:   with  the  result  that  many  Inquiries  are   being 
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af  ths  law:  and 

■ucceasful   farming  In   the  United   States  Is  bound   to 

laore  and  more  dependent  each  year  upon  the  ability  ot 

to  secure  an  adequate  supply  of  fertilizing  material  at 

le  price:    and  while  the  phosphate   and  nitrate  Indus- 

to  be  fairly  well   stablUasd.   the  potash  situation   un- 

requires  Immadiata  attention:    and 

It    appearr    ImpermtlTe    to    sdopt    some    wise    policy   of 

of   natural    mineral    resources   to   minimise   overpro- 

and    attendant    waste;     yet    accusations    of    fostering    a 

which   will  demand  exorbitant   prices   from   the   farmer 

tably  fellow  any  attempt  to  limit  the  field  to  producers 

financed  and  capably,  competently,  and  conservatively 

even    thoxigh   It   be    Indisputable   that    a  relatively   few 

operators,    under   proper   governmental    control    and   pro- 

ould  give  strength  to  the  domestic  potash  Industry  and 

American  farmer  that  be  may  always  obtain  an  ade- 

su^ply  of  all  grades  of  potash  at  a  reasonable  and  stable 

sfore  be  It 

That  the  CocmnltMe  on  Public  Lands  and  Surveys  be. 

hereby,  authorized  and  directed  to  institute  and  conduct 

investigation    ot    ail    phases    of    the    subject    matter 


tte 


subeonuB  tttee 
svch 


Congress 


oatts 


uih 


purposes  of  this  reaoidtlon  the  said  committee,  or  any 

thereof,  is  authorlaed  to  hold  bearings:    to  sit  and 

times  and  places  during  the  resslons  and  recesnes  ot 

until  the   final  report   Is   submitted:    to  require   by 

or  otherwise  the  attendance  of  such   witnesses   and   the 

of  such  books,  papers,  and  documents:   to  administer 

to  take  such  testimony;   and  to  make  such  ezpendl- 

t  deems  advisable.     The  cost  of  stenographic  services  to 

hearings  shall  be  not  In  excess  of  2d  cents  per  hundred 

expenses  of   the  committee,  which    shall    not   exceed 

I    be    paid    from    the    contingent    fund    of    the    Senate 

approved    by    the    chairman.     The    committee    Is 

aiithortzed  to  accept  the  services  of  professional  or  technl- 

plqyees  of  any  department  of  the  Government  and  to  pay 

of   said   employees,   exclusive   of   salaries   and    other 

said  salaries  or  other  compensation  to  still  be  paid 

d^pcu^ment  to  which   they  are  attached.     The  committee 

report    at    the    next   session   of   Congress   the   results    of    its 

on.    togrtber    with    Its    recommendations,    if    any.    for 
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BY    SXMATOa    RIYHOLOS    TO    THX    DCXOCKATIC    STATK 

coNvwmoif  or  icainx 


aVILEY. 


Mr.  President.  I  ask  unanimous  consent  to 
ited  in  the  Rxcoro  an  addren  delivered  by  my  col- 
Junior  Sefiator  from  North  Carolina  [Mr.  Rrr- 
^efore  the  State  Democratic  Convention  of  Maine,  at 
,  Maine,  on  Tuesday.  March  31,  1938. 
being  no  objection,  the  address  was  ordered  to  be 
n  the  RxcoRo.  as  follows: 
Ch  tlrman. 


_i,  ladlss.  and  gentlemen,  how  could  I  better  preface 

to  jrou  than  to  quote  from  that  Immortal   American 

had   his  childhood   and   his  education   In   the   State   of 

E  enry  Wadsworth  Longfellow.     From  his  The  Biiildlng  of 

corns  thsss  v«rsss: 

"Thou.  too.  sail  on,  O  Ship  oi  Stats  I 
Sail  on.  O  Union,  strong  and  srsad 
Humanity  with  all  its  fears 
With  all  its  hopes  of  future  years 
Is  hanging  breathless  on  thy  fat«r 

the  years  that  Union  and  all  humanity  has  been  helped 

rays  than  can  be  told  by  the  sturdy  sons  and  daughters 

qoBoraMs  State,     lily   own   State   of   North   Carolina   may 

Maine  Into   the  Union,  but   it  cannot   claim — and 

—a  more  distinguished  list  of  cltiaens.  a  more  splendid 

public  servants,  finer  students  of  arU  and  letters,  than 

produced  on  yoxrr  tree-clad  hills  and  beside  your  blue 

'ul  lakes  and  rivers. 

no  dilference  whether  you  be  Democrat  or  RepubUcan. 

nod  with  pride  at  the  mention  of  such  names  as  Captain 

.   the   Indian   fighter;    John  Phlnney.  who  built  his  cabin 

Hill,  and  who  was  followed  there  by  Hugh  McLellan  and 

Who  does  not  remember  Capt.  Jeremiah  O'Brien. 

Maine  seaman  who  captured   the  first  British  ship  in 

Mon.   the   Margaretta?     I   could   dwell   for   hoxxrs   upon 

of  Hannibal  Hamlin.  James  O    Blaine.  Nelson  Dtnglsr 

Preble,  and  Cyrus  H.  K.  Curtis. 

not  read  Nathaniel  Hawthorne  and  Kate  Douglas  Wlg- 

Jiild?     Who  has  not  thrUlsd  to  the  delicate  slmpUdty  ot 

Jewetts  deUghtfxil  tales  ot  New  England? 
H.  Browne,  better  know  as  Artemus  Ward,  has  delighted 
7t  readers  for  two  generations, 
has  never  been  given  in  less  tireeome  doses  tt^^n  that 
red  by  ••Bill'  Nye.  who  answered  to  the  name  ot  UOgmr 
here  In  Uains.  and  whose  mortal  rvmalas  now  rest  la 
(pemetery.  In  wsstsfu  north  Carolina  near  Ashenile 

»•  *[»»«^  <*o«^  through  the  years,  the  pages  of  the  hls- 
ipus  Stats  ars  filled  with  other  names.  Ism  well  known. 
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perhaps,  yet  they  are  full  of  meaning  to  you  and  your  fellows 
Nsal  Dow.  William  P  Prye.  Hugh  McCullock,  Oen.  Oliver  Howard. 
and  Gen.  Joshua  Chamberlain:  these  and  inniunerable  others  have 
carved  their  places  In  the  granite  faces  of  the  memory  of  Maine. 

There  Is  another  man  whose  name  will  long  be  remembered  by 
you,  cltiaens  at  this  State.  He  Is  not  a  native  of  Maine:  but  he 
has  sailed  Its  2.000  miles  of  sea  coast  and  swam  In  its  ccol, 
sparkling  waters  many,  many  times  in  his  life.  Naturally,  he 
holds  this  State  In  hl^  esteem  and  is  happy  in  your  progress  and 
prosperity.  whUe  the  misery  and  mlsfortxine  of  even  the  least  of 
you  stirs  a  ready  sympathy  in  him.  You  can  quess,  I  think,  that 
I  have  in  mind  our  great  President,  Pranklin  D.  Roosevelt.  It  is 
of  his  New  Deal  and  what  it  has  meant  to  Maine  and  the  Nation 
that  I  have  the  honor  and  privilege  to  address  you  today. 

I  am  sxire  that  all  of  you  heard  or  read  the  President's  masterful 
Jackson  Day  speech.  You  will  remember  that  he  appealed  to  all. 
to  constitute  themselves  as  committees  of  one,  to  carry  the  facts 
of  the  administration  s  program  to  every  nook  and  corner  of  the 
United  States.  He  feels  certain,  as  I  likewise  do,  that  if  an  honest 
statement  of  the  situation  confronting  him  at  inauguration  time 
In  1933,  and  what  he  has  done  since  to  correct  the  serious  condi- 
tions that  had  developed  before  his  assuming  office,  then  the  citi- 
zens will  be  competent  to  make  a  fair  appraisal  of  this  New  Deal. 

It  Is  perfectly  obvious  that  the  steadily  declining  rate  of  business 
and  Indiistrlal  activity  in  the  United  States  was  directly  respon- 
sible for  the  decrease  In  employment.  For  a  time  local  and  private 
charities  were  able  to  care  for  those  unable  to  find  work.  Others, 
with  savings,  were  able  to  sustain  themselves,  l^e  wave  of  bank 
fall^ores,  tbe  continued  drying  up  of  employment,  however,  even- 
tually brought  many  millions  formerly  employed  in  industry  to 
the  brink  of  starvation. 

The  evaporation  of  purchasing  power  caused  the  bankruptcy  of 
countless  retail  firms.  This  meant  a  narrowing  of  the  outlets  for 
manufact\ire<l  goods.  Wholesalers  and  producers  also  soon  felt 
the  pinch  and  more  and  more  men  and  women  were  dropped  from 
the  pay  rolls.  As  purchasing  power  dwindled,  prices  for  necessities 
of  life  followed  the  trend.  Producers  of  farm  commodities  were 
obliged  to  accept  lower  and  lower  prices  In  the  domestic  markets 
while  exports  decreased  heavUy.  Let  me  recite  to  you  prices  of 
some  farm  commodities  at  the  end  uf  1933  and  today: 


Wheat  per  bmheL 

Com  per  basbsi 

Cottoo  par  poaiML_. 

Bogs  per  bundrachreigbt. 


December 
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It  Is  evident  that  practically  no  profit.  If  any  at  all,  was  realized 
from  the  sale  of  crops  in  1932. 

There  are  some  30,000.000  people  living  on  farms  and  dependent 
upon  farm  Income  for  funds  with  which  to  make  purchases. 
Therefore  nearly  25  percent  of  the  Nation's  population  In  1932  was 
rendered  unable  to  buy  the  products  of  the  shops,  mills,  and  fac- 
tories Rural  merchandise  sales  dropped  37  percent  below  the 
average  for  the  2  years  preceding  1932.  which  has  been  taken  as  the 
baas  period 

Understand.  I  am  not  pointing  out  these  things  with  the  idea  of 
Indulging  in  abuse  of  the  previous  administration.  I  have  no 
Intention  of  wasting  your  time  and  mine  In  a  useless  denunciation 
of  mistakes  of  Mr  Roosevelt's  predecessor  In  office.  What  I  want 
to  do  Is  to  make  perfectly  clear  that  President  Roosevelt  was  faced 
with  a  dire  emergency  that  had  to  be  met  Immediately  If  our 
Motion  was  to  bs  wrested  from  the  vicious  forces  of  deflation  and 
dspression. 

Mains  ralass  potatoes  and  mighty  good  ones — I  know,  because 
joui  splendid  Governor  Brann  sent  me  a  bushel  of  them:  but  it 
must  have  been  small  comfort  to  your  farmers  to  make  a  good 
crop.  say.  In  1932.  only  to  receive  21  cents  a  bushel.  I  can  readily 
sympathise  with  your  farmers,  because  In  North  Carolina  many  of 
my  frlenda  are  pc^to  growers.  How  mtM^  better  off  they  are  now. 
The  Deecmber  19S6  farm  price  for  potatoee  In  Maine  was  reported 
as  ao  cents  a  bushel — nearly  three  times  as  much  In  3  years! 

Congreas  has  enacted  meastires  that,  while  they  were  designed  to 
meet  the  immediate  emergency,  were  so  constructed  as  to  provide 
the  foundation  for  the  building  of  a  structure  of  prosperity  on  a 
principle:  not  new.  as  some  would  have  you  think:  not  radical  as 
the  reactionaries  cry.  but  as  old  as  mankind  Old  as  the  very  first 
and  halting  expression  of  thought  itself.  It  has  been  uttered  many 
times  and  in  many  places. 

Jefferson  put  it  in  the  Declaration  of  Independence;  during  his 
Ume  in  the  White  House  he  saw  it  Incorporated  In  the  Bill  of 
RlghU.  Andrew  Jackson  fought  for  it  and  saw  It  blossom  Into  being 
in  the  universal  right  ot  suffrage  amooc  all  classes  of  men.  It  Is 
the  philosophy  that  all  of  us  have  an  equal  right  to  a  decent  stand- 
ard of  living— a  Uvtng  wage  for  those  ^vho  will  work.  The  right  to 
hold  property  and  to  amass  a  fortune  shotild  not  work  against  the 
Interest  of  those  honest.  God-fearing  men  and  women  who  by  their 
labors  enabled  their  employers  to  amass  these  fortunes.  It  U  the 
theory  that  the  weak  and  the  underprivileged  should  not  suffer 
from  condiuons  beyond  their  understanding— conditions  created  by 
those  who.  through  Inheritance  or  circumstance,  find  themselves  in 
favored  poelUon  and  power.  It  U  this  Ideal  that  President  Roose- 
velt seeks  to  translate  Into  practice. 

There  are  a  few  ao  aeliUh  or  blindly  partisan  who  claim  that  the 
New  Deal  program  has  not  made  a  direct  contribution  to  the 
present  Improved  bnilnew  and  social  conditions. 


Who  would  undertake  to  guess  the  condition  of  the  banks  of  the 
country  today  If  the  old  banking  polioies  aiid  practices  had  con- 
tinued? The  record  silences  any  claim  that  tbe  New  Deal  banking 
policies  have  not  contributed  to  the  present  sound,  strong,  and  sale 
condition  of  Anaerlcan  financial  In.stitutions. 

Let  me  tell  yrni  soraethinc  about  what  has  been  done  for  the 
banks  durli^  this  aclm.:nistrat:or. 

Tlie  most  immediate  problem  confronting  the  new  administration 
was  the  frightful  condition  of  the  baixking  system.  Roosjevelt's 
forthni^ht  action  In  declaring!  thr  blinking  holiday  and  providing 
for  orderly  reopening  of  such  banJc^  as  were  still  solvent  and  the 
rapid  liquidation  of  the  institutions  that  could  not  continue  opera- 
tions undoubtedly  salva^^ed  the  credit  of  America 

Compare  for  yourselves  these  figures;  In  the  13-year  period 
between  January  1.  1921.  and  Deoember  31.  1933.  there  were  16« 
bank  5\i.sp«n«lons  In  the  six  New  England  States  Involving  deposits 
of  aixjut  •611.533.000  This  includes  ill  tanks  with  deposits  of 
over  $278  400.000  which  could  not  be  licen.«d  to  reopen  after  the 
1933  bank  holiday  Some  of  the  latter  have  since  Ijeen  reopened 
Tills  is  an  average  of  about  15  bank  failures  and  svispensions 
annually 

Now.  between  January  1.  1934,  and  December  31.  1935 — a  2-year 
period-  »ind  during  the  first  2  years  of  the  Federal  Deposit  Insur- 
ance CorT)oratlon.  under  the  Roosevelt  administration — ^no  bank 
dosed    in    New    England. 

Similar  figures  for  the  entire  United  States  show  a  startling  Im- 
provement that  brings  hcane  forcibly  what  President  Roo6e\'elt  has 
done  for  the  safety  of  the  Nation's  savings. 

During  that  same  13-year  period.  1921  to  1933,  prior  to  Mr 
Roosevelt's  taking  ofOce.  more  than  ll.OOO  banks  closed  their  door?. 
tying  up  depo8lt-s  of  over  »4 .000.000  000  This  is  an  annual  average 
of  more  Uian  850  bank  failures.  Think  of  It.  In  the  2-vear  period 
ending  December  31.  1935,  91  hcensed  bank.s.  with  deposits  of 
approximately  M 7  000.000.  suspended  Thirty-five  of  th(»e  twinks 
were  Insured  Even  though  you  may  ail  have  been  fortunate 
enough  to  have  escaped  tlie  dread  experience  of  being  caupht  in  a 
bank  failure,  I  am  sure  you  can  appreciate  what  it  means  to  those 
depositors  to  get  back  immediately  100  cents  on  every  dollar  up  to 
five   thousand 

Instead  of  wiping  out  of  life  savings  or  the  loss  of  much-needed 
cash,  instead  of  destitution,  there  Is  a  safety  in  banks  to  a  degree 
never  before  dreamed  of.  Security,  and  the  knowledge  that  every- 
thing cannot  be  swept  away — If  your  money  is  In  an  insured 
bank — ^has  replaced  the  constant  fear  of  loss  that  prevailed  every- 
where during  those  terrible  years  before  March  4.  1933.  And  at 
What  cost?  To  maintain  tlie  insxirance  fund,  participating  banks 
pay  in  a  sum  equaling  one-twelfth  of  1  percent  of  total  deposits. 
This  amotmts  to  less  than  $35,000,000  annually.  All  bank.s.  Na- 
tional and  State,  which  are  members  of  the  Federal  Reserve  Sys- 
tem, and  some  8.000  others,  are  protected  by  deposit  insurance. 

Will  someone  tell  me  what  would  have  happened  to  the  unem- 
ployed and  their  dependents  If  the  present  admirUstratlon  had 
not  brought  the  Pecieral  Government  to  their  support?  Tell  me. 
if  you  can,  what  would  have  happened  not  only  to  them  but  to 
the  cities,  the  counties,  and  the  .States? 

In  S  years  we  have  passed  from  ectinomlc  confusion  and  despair 
to  aonnd  and  substantial  improvement  In  our  growing  economic 
and  oommerclal  life.  We  can  go  about  the  business  of  living 
without  the  constant,  haunting  fear  of  los.s  of  savings,  loss  of 
homes,  and  loss  of  Jobs.  We  have  ^ne  s  long  way  under  the 
policies  of  Mr.  Roosevelt,  and  we  are  going  the  rest  of  the  way 
to   return    good    tlmee    to    all    clas-ses    of    Americans 

Now.  about  relief  Where  can  you  find  any  resjxjnslble  Ameri- 
can leader  who  would.  If  he  could,  stop  emergency -relief  spiending 
today?  Even  tlae  Liberty  League  would  not  do  it.  The  moneyed 
gentlemen  who  compose  this  organization  would  be  afraid  to  stop 
It  They  know  too  well  what  would  have  happened  to  the  coun- 
try— what  would  have  happened  to  their  Investments  and  their 
property — If  the  administration  had  not  assumed  the  relief  bur- 
den; aad  they  know  wliat  would  happten  If  relief  was  abolished 
today.  Tbe  relief  program  of  this  admlnl.stration  has  not  only 
kept  millions  of  unemployed  from  starving,  but  it  has  kept  the 
eoiployed  from  losing  their  Jobs  and  the  employers  from  losing 
their  property. 

I  am  sure  no  one  will  be  bold  erKJUgh  to  claim  that  the  1.320.000 
young  men  who  have  been  tralnrd  and  disciplined  in  Civilian 
Cooservatlon  camps.  I  am  sure  that  no  one  will  be  bold  enough 
to  elalm  that  the  mlUloiis  of  acres  of  land  reforested,  and  I  am 
further  sure  that  no  one  erouid  be  bold  enough  to  claim  that 
the  whole  great  soil -ooBsenra tlon  undertaking  would  or  could 
have  been  created  except  throiigh  the  direct  action  of  the  Federal 
Government. 

No  amount  of  deception  or  inaJdlous  propaganda  c&n  fool  the 
people  of  this  country  into  t>ellevlng  that  the  New  Deal  program 
has  not  made  a  definite.  Invaluable,  and,  indeed,  indispensable 
and  pertnanest  contribution  to  the  measure  of  recovery  that  ha£ 
been  accomplished.  I  unhesitatingly  say  that  but  for  this  emer- 
gency program  or  something  of  the  same  bei.eficia'.  character  the 
politicaJ  and  economic  s^-stenis  of  this  country  would  by  this  time 
have  undergone  or  be  undergoing  changes  little  short  of  revolu- 
tionary in  character. 

My  friends,  make  no  mistake  about  it!  Tlie  upward  swing  in 
business  and  Industry  now  In  progress  is  a  direct  result  of  New 
Deal  policies,  and  not  the  result  of  these  so-called  natural  forces 
of  recovery  which  no  one  has  ever  been  able  to  de&ne.  At  this 
time  in  your  own  oommunities  you  know  of  the  funds  iseing  ex- 
pended to  care  for  the  unemployed  and  the  destitute,  who  other- 
wise would  be  compelled  to  seek  relief  from  municipal  and  State 
Xunds  and  private  charities.     I  say  this  money  now  bein^  expended 


by  the  Federal  Government  is  the  measure  between  good  times  and 
desperate  times  In  New  England,  as  well  as  elsewhere. 

After  the  long  strain  of  the  depression  most  of  the  merchants 
in  this  section  of  the  country  are  making  money  again  and  their 
books  have  passed  out  of  the  red  and  into  the  black.  The  re- 
tailers, the  storekeepers,  the  butchers,  the  bakers,  the  doctors,  and 
the  dentists  who  go  to  make  up  the  great  middle  class  are  tasting 
good  times  again  because  the  people  have  money  to  spend  and  can 
pay  their  bills.  There  is  a  better  spirit  prevailing  everywhere — and 
this  condition  I  found  personally  in  32  States  of  the  Union,  from 
coast  to  coast,  visited  by  me  last  September  during  an  11,500-mile 
automobile  tour  for  the  purpose  of  securing  first-hand  information 
as  to  conditions  throughout  the  country. 

The  fact  js  that  under  the  emergency  appropriations  voted  by 
Congress  actually  more  than  $825,000,000  has  come  into  New  Eng- 
land in  the  heroic  battle  to  tui-n  the  tide  and  restore  prosperity. 
Tliat  money  saved  a  tremendous  number  of  merchants  and  manu- 
facturers from  ruin,  and  a  good  portion  of  It  today  is  resting  In  the 
bank  accounts  of  thrifty  citizens.  It  wasn't  thrown  away,  as  our 
opponents  would  have  you  believe.  That  money  prevented  an  un- 
believable amount  of  suffering.  Can  any  fair-minded  man  criticlzj 
President  Roosevelt  for  having  the  courage  to  adopt  such  a  humane 
policy? 

President  Roosevelt,  with  the  aid  and  courage  of  such  patriots 
as  Vice  President  John  Nance  Gamer,  beloved  by  all;  Senator 
Joseph  Robinson,  of  Arkansas,  our  brilliant  floor  leader:  and 
others,  are  now  accomplishing  something  worth  while  for  Ameri- 
can labor,  capital,  and  industry  in  which  all  will  share.  Our 
President  is  carefully  protecting  the  Nation's  credit,  sponsoring 
policies  to  revive  Industry,  and  at  the  same  time  carry'ln^  out  the 
moral  obligation  to  care  for  the  unemployed  who,  unfortunately, 
are  unable  to  care  for  themselves. 

The  practical  application  of  the  plans  that  have  been  in  the 
President's  mind  for  many  years,  through  the  New  Deal,  puts  us 
within  retich  of  a  balanced  national  life.  There  are  those  who 
admit  that  the  New  Deal  program  has  contributed  to  recovery  in 
all  the  ways  I  have  mentioned;  that  It  has  saved  homes  and  farms 
and  business  Institutions  and  has  kept  people  from  starring,  but 
they  condemn  it  all  because  the  Budget  is  out  of  balance.  They 
seem  to  think  that  the  primary  and  only  purpose  of  government 
Is  to  balance  the  Budget.  It  makes  no  difference  whether  homes 
are  sold  under  mortgage,  it  makes  no  difference  whether  people 
are  well  fed  or  starving  to  death.  Just  so  the  Budget  is  balanced. 

Those  people  apparently  would  cut  off  all  appropriations,  they 
would  stop  all  Government  spending  for  emergency  relief  and. 
Instead,  they  would  supply  relief  agencies  with  statements  show- 
ing a  balanced  Budget  to  be  handed  out  to  people  who  plead  for 
bread:  and  those  balance-Budget  boys  would  demand  that  these 
hungry  folks  go  away  happy. 

For  115  years  this  Government  has  sponsored  the  practice  of 
protection  to  industry.  The  tariff  In  many  Instances  has  raised 
a  barrier  to  competitive  foreign  goods.  Successive  provisions  of 
Import  duties  has  raLsed  this  barrier  almost  to  the  point  of  their 
complete  exclusion.  We  recognize  more  and  more  forcibly  that  we 
cannot  expect  to  find  markets  abroad  for  our  farm  products  and 
mantifactures  unless  we  are  \^llling  to  purchase  the  goods  of 
other  nations.  The  experience  of  the  new  trade  agreement  with 
Canada,  the  older  treaties  with  Colombia,  Haul,  and  Cuba  is 
demonstrating  that  benefits  do  accrue  from  a  freer  interchange  ot 
trade  under  certain   arrangements. 

I  have  toured  every  continent  upon  the  face  of  the  globe  and 
only  recently  with  a  congressional  delegation,  among  whom  were 
two  North  Carolina  Congressmen.  I  visited  British  Columbia. 
Japan,  China,  en  route  to  the  Philippines  to  acquamt  myself  with 
present  world  affairs,  as  I  had  in  September  acquainted  myself 
with  the  conditions  in  the  United  States  I  pnx^eed'^d  with  United 
States  Senator  Wheelke  to  many  other  countries  c*f  the  Orient,  in- 
cluding India,  Egypt,  and  then  on  to  Italy  ajid  P"Tauce,  thus 
completing  my  third  trip  around  the  world,  I  learned  that  coun- 
tries with  which  we  are  trading  are  demanding  that  we  purchase 
from  them  in  the  same  amount  that  they  are  buying  from  us. 
They  demand  reciprocal -trade  agreements. 

Because  of  this  tariff  policy,  for  one  thing,  btislness  In  the 
United  Statee  hjis  grown  to  va5t  proportions.  A  rocent  survey 
shows  two-thirds  of  American  business  Is  done  by  600  corporations 
which  are  controlled  by  100  men.  Ten  million  businessmen  ac- 
count for  the  other  third.  Should  the  same  trend  continue,  in 
another  generation  or  two,  virtually  all  of  the  business  of  the 
country  would  be  controlled  by  100  corporations  owned  by  perhaps 
a  doeen  men.  The  danger  of  stich  a  situation  you  can  readily 
see 

The  protection  of  labor  has  not  kept  apace  with  the  advanced 
strength  of  capital.  Capital  can  be  only  as  safe  and  strong  as  is 
labor.  By  labor  I  refer  to  the  fifty  million  men  and  women  who 
seek  employment  to  sustain  life. 

President  Roosevelt  has  recognized  the  r>eed  for  Improvement  of 
labors  position.  Greater  numbers  employed  at  better  hourly 
wages  as  a  result  of  the  return  to  tills  stage  of  prosperity  is  not 
enough,  the  President  thinks.  In  consequence  he  has  instituted 
machinery  to  bring  about  a  closer  relationship  and  a  finer  under- 
standing between  the  workers  and  their  employers. 

The  N  R.  A  was  designed  to  brine  about  immediate  Improve- 
ment, and  this  experiment  was  the  seed  of  permanent  betterment. 
Minimum  wages  and  maximum  hours  of  work  have  been  accepted 
by  progressive  businessmen  as  a  vital  part  of  the  Nation's  new 
order. 

The  National  Labor  Relations  Board  Is  struggling  to  set  up  a 
formula  for  a  workable  arrangeiuent  to  settle  differences.     It  will 
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>ecauaa  It  has  a  mighty  goal  In  view  A  happy  army  of 
tn  eooemrX  with  friendly  capital  can  speed  the  United 
ward  naw  and  grafter  flelda  at  endeavor;  opening  new 
abaorblng  unemployment,  and  creating  a  aana  and  laaUng 
Tbi*  la  no  Utopia  I  am  predicting, 
another  point  I  want  you  to  think  about.  You  know. 
I  know,  that  there  are  mllllona  of  men  and  women  in 
UKlay  who  are  constantly  faced  with  the  fear  of  loaa  c€ 
mt.  even  In  good  tlmea  This  fear  of  enforced  Idleneaa 
QO  fault  of  their  own  has  an  Insidious  way  of  disturbing 
s  to  the  extent  of  lowering  their  efficiency.  With 
fear  removed  they  can  do  better  work. 

insurane*  la  an  Important  part  of  the  President's 

,    program.     Bnployers   and   employees   alike   Join  in 

-v^   stated   sums   In   a  reserve  fund  that   may   be  drawn 

aid  those  who  lose  their  livelihood  due  to  economic  dls- 

Thls  Is  not  a  dole.     It  will  eliminate  the  need  for  heavy 

;   outlay  for   relief.     Great   portions   of   our  population 

~  suddenly  and  totally  withdrawn  from  the  markets.    Be- 

lhX»  the  balanca  will  be  restored  far  sooner  and  with  leaa 

than  formerly. 

1  ol  social  secvrlty  has  other  phases,  too.  that  are 

value.     Destitute  mothers  whose  children  need  care  will 

throiigh    the    cooperation    between    the    States   and    the 

(government.     Aid  for  the  blind  u  being  prepared.     When 

I  swings  Into  full  operation  the  terror  of  a  pennlleaa 

no  longer  stalk  the  trail  of  our  citizens;  the  poorhoxiae. 

ument  to  misery,  will  be  abolished.     With  the  coopera- 

State  and  ^deral  Qovemmenta  old-age  pensions  will 

for    those    who    have    reached    the  evenings   of   their 


savKl 


nvet  tment 


0(0 
biut 


a  ben 


you    return    to   your   homes    and    commence   your   work 

a   host   of    things   to   tell    your   friends   and    neighbors. 

tell    them,   for   Instance,   about   the   993.000   homes  that 

from  mortgage  foreclosure  In  the  United  States,  with 

hem  in  your  State  of  Maine.     Tou  can  tell  them  about 

in  natural  resources,  relief,  and  physical  Improve- 

young    men.    amounting    to    t425.000.000.    through    the 

:ampe  In  the  Nation.     You  can  tell  them  that  there  are 

in    Maine    caring     for    3.300    enrollees    and    spendlzig 

on    constructive    actlvltlea.      And.   of    course,    you    all 

the  gigantic  power  project  at    Quoddy  Bay  that  has 

ao  many  hundreds  of  Jobless. 

ur9  some  of  the  things  tha  New  Deal   Is  doing   for   you 

These   are   really    Democratic    objectives.      They    will 

we  are  duat.     It  took  brave  Pranklln  D.  Rooeevelt  to 

theee  benefits  which  I  have  enumerated  and  we  owe  It 

to  blm  but  to  otiraelves  and  the  future  of  cmr  country  to 

him  tn  oflloe.     We  are  gathered   here  today  to  lay   the 

k  for  this  rampaign      We  are  gathered  here  to  brtng 

for  our  fTMt  party.     We  are  gathered  here  today 

and   bring    about    a   more    general    proeperlty 

aerlca.     I  think  you  realise  the  importance  of 

you  aM  prepanof  to  do.    I  think  you  know  that  tbe 

wanu  to  carry  tbe  laeue  to  the  votera  uooa  a  hifb  pUiM. 

Invective  aatf  dMap  mudstingiaf  fmmm.    u»  ■toad* 

UMl  we  look  with  pride  upon  bu  record  of  aetoierement. 

as  though  UmgleUow  wrote  with  tbe  vuion  of 

and  I  can  dose  tn  no  better  way  than  to  quote  another 

The  ■ulldisf  ci  tbe  Ship— 

"Our  hearte.  out  hopes,  are  all  with  thee. 
Our  hearts,  our  hopes,  our  prayers,  our  tear*. 
Our  faith  triumphant  o'er  our  fears. 

Are  all  with  thee— are  all  with  thee  I" 

rkt  ptniLxc  dkbt — aodrbm  it  bsmatoc  MrrcALr 

Ifr.  Ii[cNART.  Mr.  President.  I  ask  unaiumous  consent 
to  have  [printed  in  the  Rscono  an  InformAtive  and  Interest- 
ing radio  address,  together  with  the  accompanying  table. 
delivereil  by  the  senior  Senator  from  Rhode  Island  [Mr. 
MrrcALi],  on  Tuesday  evening.  March  31.  1936.  The  sub-  i 
Ject  Oif  t^  address  is  Your  Family  and  the  Public  Debt.  ' 

being  no  objection,  the  address,  with   the  accom- 
table,  was  ordered  to  be  printed  In  the  Rxcoro.  as 
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;otng  to  dlscoas  the  public  debt  from  the  standpoint  of 


emerf  ency 


War    left    Vbm   National    Ooremment    with    a    debt 

to  over  taS.OWj6O0.OOO.     BelleTlng  the  country  should 

this   debt   indefinitely,   the   Republican    Presidents   who 

Woodrow  Wilson  began  curtailing  Its  principal.     By  1930 

cut  to  a  little  more  than  1 16.000  000.000      When  the 

hit.  the  Hoover  administration  inaugurated  a  number 

agenclee  which,  with  decreased  tax  recelpte.  caused 

debt  Increase  of  something  leas  than  tS.OOO  000.000  up  to 

President    Roosevelt    came    Into    ofBce.      Much    of    this 

000  represented  loans  which  have  since  been  repaid  cr 


E>reatdent  Rooeevelt  was  Inaugurated  the  National  Oovem- 

~  nearly  t3a,000,000.000      That  waa  3  years  ago.     Today 

debt,    exclxislve     of     guaranteed     obi  lotions — that 

guaranteed  mortgagee,  such  as   mortgages   on   homes  *tM| 

-     approximately  t3 1.000. 000. 000  as  of  June  30. 


o«ed 

national 


When  the  New  Deal  mathematicians  try  to  tell  you  that  the 
public  debt  has  been  but  alighUy  increased  they  are  engaging  In 
enck  bookkeeping,  such  as  subtracting  the  amount  of  guaranteed 
loans,  the  amount  of  obligated  cash  m  the  Treasury,  and  many 
o^er  such  Items. 

But  suppose  we  take  a  figure  which  we  all  know  to  be  true.  Let 
us  assume  for  these  few  minutes  that  the  public  debt  at  the  end 
of  the  next  fiscal  year  will  be  about  t32. 000. 000, 000.  What  does 
that  mean  to  each  famUy  In  thU  country?  When  I  say  -family" 
I  do  not  refer  to  people  of  large  Income,  or  even  to  people  of 
moderate  Income.     I  mean  the  average  farm  or  Industrial  famUy. 

In  order  to  appreciate  how  the  public  debt  affects  the  average 
family  we  should  first  try  to  get  some  idea  of  the  magnitude  of  a 
billion  doUars.  If  you  should  earn  a  dollar  a  minute  during  every 
hour  of  the  day.  it  would  take  you  nearly  2.000  years  to  earn  a 
blUlon  dollars.  Yet  the  New  Deal  manages  In  some  way  or  other 
to  spend  some  seven  times  that  much  money  In  a  single  7**r. 
Over  and  above  the  ordinary  costs  of  Government,  the  New  Deal 
has  gone  into  debt  more  than  tSOO  for  every  famUy  of  four  In  the 
United  Statea. 

Suppose  you  are  a  fanner  living  on  good  land  In  Mlssoxui.  and 
your  county  and  school  district  debt  Is  t30  for  every  person 
within  the  region.  In  addition,  each  person  In  Missouri  owes  t30 
as  bis  share  of  the  State  debt  and  $242  as  his  portion  of  the 
national  debt.  You  and  your  wife  and  three  children  owe  tl.5ia 
as  your  share  of  the  public  debt.  Year  after  year  you  go  on 
paying  Interest  on  this  amount,  while  the  public  money  Is  being 
spent  so  much  faster  than  It  comes  In  that  the  principal  Itself 
Increaties  with  the  momentum  of  a  snowball. 

When  you  approve  the  spending  program  of  this  administra- 
tion you  are  incurring  a  debt  which  you  cannot  pay  within  your 
lifetime  Instead,  you  are  obligating  your  chUdren  and  your 
children's  chUdren  to  repay  something  you  have  borrowed.  This 
certainly  Is  neither  sensible  nor  fair.  Should  we  try  to  borrow 
our  way  to  a  false  proeperlty  at  the  expense  of  our  children? 
Would  you  buy  a  new  automobUe  and  teU  the  dealer  that  your 
children  will  pay  for  it  when  they  grow  up?  Of  coxirse  not.  Then 
why  not  apply  the  same  good  sense  to  public  affairs  which  we  use 
In  private  business? 

When  the  farmer  I  have  J\ist  mentioned  receives  a  check  from 
the  Govemnient  for  faUing  to  raise  a  few  more  pigs,  he  certainly 
U  temporarily  In  better  financial  condition.  If  he  receives  a  check 
for  t400.  be  naturally  reasons  that  he  Is  that  much  better  off  than 
he  was  the  day  before.  One  farmer.  I  understand,  received  over 
t300.000  for  not  raising  hogs  on  his  446-acre  farm.  The  best  part 
of  It  is  that  he  appears  to  be  getting  mnething  for  nothing.  He 
doesnt  stop  to  think  that  the  money  he  Is  getting  does  not  come 
from  some  benelleent  magician  of  the  New  Deal,  but  that  it  is 
borrowed  money  which  he  has  contracted  to  repay  through  bio 
sweat  and  that  of  bu  children.  Nor  doee  he  realize  that  Inereaaatf 
taoM  are  imimuai  in  order  that  intereet  and  sinking  funds  may 
be  properly  eeublubeJ  to  retire  this  debt. 

When  a  man  on  rsllef  buys  a  packa«i  «t  elgbretttd.  be  will 
notice  a  green  tump  pasted  acroee  the  top  of  tb«  package.  This 
met  in  that  the  Oovemment  is  collecting  0  cents  in  taxes  from 
him  to  pay  the  espensee  of  tbe  administration.  Nearly  one-half 
of  what  Ibis  man  pay*  for  ttaOM  ^fMOttM  goes  toward  paying 
•uflb  ridiculous  Items  a«  the  MOOMO  for  not  raising  bogs  on  a 
44A-acre  farm. 

la  tbia  farmor'a  family  any  better  off  in  the  long  run  for  having 
raeatved  a  Oovwnment  check?  Reavier  taxes  must  naturally  in* 
ereaee  the  cost  of  living  He  has  to  pay  more  for  his  overalls, 
more  for  bis  plows,  and  more  for  the  suppUea  be  buys  from  the 
Tillage  store  Between  Marob  1933  and  January  lOM  the  coet  of 
living  has  Increased  It  pereent  In  addition  to  Itaat  be  has  more 
Hate  and  local  taxes  to  pay.  or  if  they  are  not  aaaeaaed  now  they 
wtn  always  be  threatening  his  land  ae  a  sort  of  "sword  of 
Damoclee",  ready  to  strike  him  and  his  family  during  a  bad  crop 
year,  or  during  another  depression. 

There  Is  a  mistaken  Idea  that  the  more  money  we  can  get  from 
the  Government  the  better  off  we  are  individually  because  the 
taxee  come  from  the  rich  and  from  great  corporations,  where  they 
will  never  be  felt.  We  all  know  this  to  be  untrue.  Taxes  must 
be  added  to  the  coat  of  articles  we  produce.  Let  us  take,  for 
example,  the  products  which  are  most  Important  to  the  farmer — 
his  agrlc\iltural  ImplemenU  What  Is  the  resiilt  of  generally  In- 
creased taxes?  Some  of  theee  taxee  are  collected  from  tbe  steel 
milla  which  make  metal  for  theee  tools,  resulting  in  higher  prices 
of  raw  material;  some  are  collected  from  salesmen,  from  the 
trucker,  from  the  railroad,  and  from  the  hardware  store  where 
the  farm  family  makea  Its  pxirchasee.  In  the  end,  of  course,  the 
heaviest  taxes  which  go  Into  farm  equipment  come  from  the  com- 
pany which  manufactures  It.  Who  knows  what  part  of  your  Im- 
plements Is  taxes,  and  what  part  labor,  profit,  and  materials? 
Many  eetlmates  attribute  one-third  of  the  cost  to  taxee. 

Taxee  are  as  much  a  part  of  the  cost  of  production  as  raw  ma- 
terial. If  you  pick  up  tbe  financial  statement  of  any  company 
you  wUl  find  that  most  taxes  are  carried  as  primary  operating 
costs.  Even  a  loaf  of  bread  has  been  estimated  to  gather  S3  kinds 
of  taxes  from  the  time  tbe  farmer  grows  the  wheat  until  the  day 
It  reachee  your  table.  Pew  are  fully  aware  of  the  masalve  accumu- 
lation of  Indirect  taxes  because  there  is  no  stamp  on  a  loaf  of  bread 
declaring  that  taxes  have  been  paid  by  the  baker,  the  trucker,  the 
railroad,   and   the  farmer 

There  is  a  widespread  belief  that  Increased  cost  of  living  me;^ns 
more  money  In  the  {>ocket  of  the  farmer.  This  would  be  good.  If 
true.  But  there  Is  one  striking  example  which  should  convince 
the  American  farmer  that  he  has  been  badly  misled  in  this  regard. 
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Tou  win  remember  the  Supreme  Court  decision  which  declared 
proceeslny  tAxes  unconstitutional.  Some  5  cents  In  taxes  were 
coUected  from  the  processor  of  every  bvi&hel  of  com  This  money. 
aappoeedly,  was  to  go  to  the  fanner.  Many  had  the  idea  this 
Increaeed  the  value  of  corn  by  Just  that  much.  The  truth  Is 
that  after  the  processing  tax  was  taken  off  the  farmer  wa?  actually 
receiving  more  for  his  corn  than  when  the  tax  was  collected.  In 
other  words,  the  price  of  corn  went  up  Instead  of  down  The  same 
was  true  of  wheat  and  hogs.  Part  of  this  money  was  being  used 
in  Washington  to  pay  the  salaries  of  thousands  of  public  employees 
and  to  engage  in  experimental  control  of  American  farms.  The 
purjxMe  of  this  bureaucracy  was  to  tell  the  farmer  when  to  grow 
something  and  how  much  of  It  to  grow.  In  order  to  get  him  to 
agree  to  this  program,  the  Government  sent  him  a  check.  That 
same  farmer  should  have  in  mind  the  fact  that  the  taxes  on  his 
wheat  and  com  partly  went  to  defray  the  salaries  of  285,000  addi- 
tional employees  of  the  Federal  Government. 

These  efforts  to  artificially  Increase  the  cost  of  living  have  re- 
sulted In  another  great  damage  to  the  American  farmer  During 
the  time  he  was  plowing  under  com.  laying  aside  his  wheat  lands, 
and  driving  his  pigs  to  be  slaughtered  and  thrown  into  riven,  this 
administration  encouraged  and  permitted  the  Impxjrtatlon  of  enor- 
mous quantities  of  farm  products. 

Before  this  administration.  America  helped  feed  the  world. 
Now,  the  world  helps  feed  America.  In  1933  only  160  000  bushels 
of  com  were  Imported  Last  year  more  than  43.000.000  bushels 
were  brought  Into  the  United  States  from  foreign  counLries.  It 
would  take  more  than  2.000,000  acres  of  American  land  to  ral.'.e 
this  corn.  How  would  you  like  to  have  had  your  share  of  this? 
Wouldn't  it  have  been  far  better  than  to  endure  the  bureaucratic 
rule  now  forced  upon  you? 

In  1938  cnly  27.000  bushels  of  wheat  were  Imported  from  foreign 
countries.  Last  year  more  than  27.000.000  bu-shpls  of  wheat  were 
Imported  from  foreign  countries.  At  27  bu.shel.s  per  acre  this 
would  provide  a  crop  for  more  than  a  million  acres  of  American 
land. 

Since  the  New  Deal  was  Inaugurated  we  have  Imported  for  con- 
Btmiptlon  in  thU  country  over  340,000.000  pound?  of  meat  products. 

Is  the  New  Deal  trying  to  break  the  American  farmer  and  make 
•  "lave  of  him  through  the  use  of  a  "gentle  rain  of  checks"?  I  am 
convinced  that  our  farmers  are  too  fine  and  t<x)  steeped  In  square 
dealing  to  tolerate  such  an  administration  much  longer 

Many  of  us  are  afraid  that  this  rapidly  growing  bureaucracy  will 
rMRllt  In  complete  dictatorship  and  communism  This  Is  much 
nearer  a  fact  than  most  people  like  to  believe,  for  today  more  than 
half  the  population  of  the  country,  or  some  65.000.000  p<x3ple.  are 
getting  all  or  part  of  their  living  from  public  funds  u  any  of 
my  lutenorc  are  lnterest«<l  in  a  chart  Indicating  Juj^t  who  are 
these  06.000,000  people.  I  shall  be  glad  to  send  It  If  you  wUl  write 
me  In  Washingtuu 

PsaaoMS  BurrotTTv  Wmollt  o«  zm  Past    Diebctlt  ot  Imdiiuctlt, 

rmoM  PuBUO  Ft-vds 
This  table  Indlcatee  the  number  --f  prrm.ino  «')p;v  ricM    oirrrfiy 
or  Indirectly,  wholly  or  in  part,  from  jMihiir  funru      in  riinni  rtuwn 
the  flffurss  srs  ettimat4»«   n*  nrrKit/-  tAtMjiuti<<n«  nre  not  arailabla. 

As    far   as  possible,  the   »<  wrrn.    nrr    y_<vfT) 

Moel  persons  iBettlded    nrr   rr^p^>^>'>!    ,r,    arrvlrr    vltii!    lii   thr    pub- 

ilo  wolf  aft.    ThIa  ehart  i«  y.vri.  ».tn;)iy  jur  tiis  uurposo  oi  uemon- 
oMwClaff  tha  raat  and  far>rf  >'    ■r.^'  .t.fiuenoe  of  Oorarnmant  and  to 
•mpbaalBe  tbe  need  for  cuiiu^  Cu*u  the  constantly  growing  *y*- 
tom  of  paternalism, 
Category  1  (with  8  dependanta) : 

ia>  Federal   employaea — .-.-- ..-,.^. 812.025 

lb)  Local  public  empIoyeea_.._.. .„___......_„..     l,0«7,ooo 

(c)   PaymenU  to  veterans . . . 3,614  931 

I  d)  P    w    A    workara 201.367 

<  s)   w    P.  A    workers 3.394,000 

I  f)   Farmers'  payments i.  700,  000 

g)   Indirect  workers  on    (e) 1,000,000 

h)    Indirect  workers  on   (d) 201.387 

I  1)   Other  Indirect  workers 1.000,000 

J)    Dependents  of  above _« . ^ „ . ., . . 38.672,070 


Category  2  (with  2  dependents): 

(k)    Public-school    teachers 

(1)   Military  establislimenta.. 


1,231   000 
298.  000 


(m)    Dependents 1,639,000 


Subtotal 3,  068. 000 


Category  3   (with  1  dependent)  : 

(n)   C    C    C 

(o)    Pensioners 

(p)   Dependents 


459  000 

696.000 

1.  155,000 


rXPLANATTOH 

Category  1 :  Persons  in  this  category  are  assumed  to  l>e  of  the 
average  family  with  three  dependents,  (a)  ClvU  Service  Commis- 
sion, (b)  Congressional  Intelligence  Service,  March  1.  1936  (c) 
Veterans'  Administration  Tills  Includes  bonus  payments  due  in 
1936.  but  does  not  Include  compensation  or  pensions  (d)  P.  W.  A. 
(e)  W.  P.  A.  Statistical  Division,  February  29,  1936.  ifi  Depart- 
ment of  Agriculture.  Approximately  7,000,000  contracts  signed; 
part  have  not  yet  been  paid.  Department  has  no  figure?  of  the 
number  of  farmers  signing  contracts,  but  estimates  3.386  000  One- 
half  of  this  figure  Is  assumed  to  be  the  number  of  farmers  who 
are  now  benefiting,  or  will  benefit  during  1936  (g)  W.  P.  A. 
estimates  one  Indirect  worker  for  each  direct  worker:  and  the 
Bureau  of  Public  Road?  estimates  17  Indirect  workers  for  each 
direct  worker.  These  ase  persons  producing  and  transporting 
materials.  On  W.  P.  A.  this  eirtlmate  has  been  divided  by  4.  as 
more  money  goes  for  labor  and  less  for  materlaJ.  (hi  Explained 
above.  (1)  Indirect  workers  estimated  nece.ssary  to  produce  and 
transport  supplies,  etc  ,  for  all  except  public -project  workers  In 
this  category.  (J)  Dependents  of  persona  In  this  category  on  the 
assumption   of   the   average   family. 

Category  2:  These  persons  are  assumed  to  have  but  two  de- 
pendents (k)  Foreign  and  domestic  commerce.  1936  (1)  ClvU 
Service  Commls.sion.      (m)    On  basts  of  two  dependents. 

Category  3:  Persons  In  this  group  are  assumed  to  have  one 
dependent  C.  C  C  workers,  for  example,  are  required  to  con- 
tribute at  least  to  one  person  (n)  W.  P  A..  February  29,  1936. 
(o)  This  Includes  pensioners  of  all  kinds — States,  counties,  cities] 
and  towns,      (pi    Dependents  on  basis  of  one  for  each  person 

Category  4:  These  Individuals  are  fissumed  to  have  no  depend- 
ents (qi  Bureau  of  Census.  Inmates  of  institutions,  include 
the  daily-average  population  of  tax-supported  Institutions  for  the 
insane,  blind,  deaf  and  dumb,  poor  farms,  prisons  etc 
W.  P    A  ,  February  29,   1936.      (s)    W.  P.  A.,  February  29    1936 


(r) 


Subtotal 61.662,  760 


Subtotal 2.  810,  000 


Catefory  4  (IndlTlduals) : 

(q»    Inmates  of   institutions 827.000 

<r)    On    relief 6,  000  000 

(«)    Student  aid 800,000 

Subtotal 7,  127,000 


Total 04.067.780  i 


MES.SAGE   FROM    THE   HOUSl 

A  message  from  the  House  of  Representatives,  by  Mr, 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  disagreed  to  the  report  of  the  committee  of  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  (H.  R.  3806)  to  establish  a 
commercial  airport  for  the  District  of  Columbia:  that  the 
House  insisted  upon  its  disagreement  to  the  amendment  of 
the  Senate  to  the  said  bill,  asked  a  further  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Palmisano,  Mr  Nichols,  and  Mr. 
DiRKsrrc  were  appointed  managers  on  the  part  of  the  House 
at  the  conference. 

The  mes«apr  al.-Ki  announced  that  the  Hnu.se  had  dlingreed 
to  thr  amfndmriild  of  \hp  Benatf  to  Ihr  bill  H  R  llfi91) 
niaklng  approi^iationM  for  thr  Iful^lativc  branch  of  Ihf  Gov- 
ernment for  the  fUeal  year  rnding  June  30,  1937,  and  t<rr 
nth*»r  vurpmf^  ank^d  a  ronffrrncr  with  the  fl^-naf**  f.n  the 
<\\i^mirt-t\ug  votTB  of  the  two  Iloufccn  thiT«-ori  hiul  timi  Mr, 
8NYDCR  of  PenruiylvanlA.  Mr  Lcdlow  Mr.  Zi on i  utt  h  Mr, 
DofKweiLER,  Mr  Moxaw.  and  Mr  Powrn*  were  apiximtc'd 
manaeerii  on  the  imrt  of  the  Hou,se  at  the  conference. 

ENROLLED    BILLS    SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  3998.  An  act  to  enable  the  Commodity  Credit  Corpora- 
tion to  better  serve  the  farmers  in  orderly  marketing,  and  to 
provide  credit  and  facilities  for  carr>'ing  surpluses  from 
season  to  season:  and 

H.R.  11945.  An  act  granting  the  consent  of  Congress  to 
the  Department  of  Public  Works  of  the  Commonwealth  of 
Massachusetts  for  the  construction,  maintenance,  and  opera- 
tion of  certain  free  highway  bridges  to  replace  bridges 
destroyed  by  flood  in  the  Commonwealth  of  Massachusetts. 

FREEDOM    OF    THE    PRESS 

[Mr.  ScHWELLENBACH  rcsumed  and  concluded  the  speech 
begun  by  him  yesterday'.] 

Mr.  SCHWELLENBACH.  ML'.'.  President,  at  the  time  the 
Senate  yesterday  proceeded  to  the  impeachment  proceedings 
we  had  just  finished  the  discussion  of  the  activity  of  Mr. 
William  Randolph  Hearst  in  the  SF>anish-American  War,  and 
I  had  pointed  out  the  very  successful  promotion  of  that  war 
by  Mr.  Hearst.  I  say  "successful"  because  of  the  fact  that  as 
the  direct  result  of  that  war  the  circulation  of  the  New  York. 
Journal  was  increased  to  1  600,000  daily. 

I  now  desire  to  proceed  with  the  consideration  of  Mr. 
Hearst's  next  activity  for  the  purjxjse  of  securing  circulation. 
I  think  It  may  be  de-agiaated  as  tbe  most  cowardly  in  all  the 
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his  activities  in  reference  to  President  William 
And  here  again,  Mr.  President.  In  discioitns  this 
his  activiUes  I  do  not  rely  upon  my  own  Infomiation. 
rely  upon  my  own  words,  but  1  refer  Senators  and 
will  quolle  again  from  a  distinguished  American,  who  cer- 
tainly ca  anot  be  accused  of  being  radical  in  his  point  of  view 
or  radicsl  in  the  statements  that  he  might  make — the  Hon- 
orable Eihu  Root,  who  was  Secretary  of  State,  in  a  speech 
[Jtica.  N.  Y..  on  November  1.  1900.  That  speech  waa 
the  course  of  the  campaign  for  the  governorship  of 
the  Stai'  of  New  York  between  the  present  Chief  Justice 
Charles  !.  Hughes  and  Mr.  WUllam  Rardolph  Hearst  Sec- 
il  State  Root  was  there  on  behalf  of  the  candidate 
He  said  this,  among  other  things: 


retary  o 
Hughes 
It  Is  no ;  the  calm  and  I«wful  ndrtm  of  wrongi  which 

Meaning  Mr.  Hearst — 
aeetM.  it  •  th«  turmoil  of  Inflamed  paaalona  and  the  terrorlmn  of 
revcngefu  force;  he  apreada  the  ipirlt.  he  follow*  the  method*, 
and  he  U  guided  by  the  aelflah  motlvea  of  the  reTolutlonlat;  and 
he  «o\Ud  plunge  our  peaceful  land  into  the  turmoil  and  dlacord  of 
pcrp«taal  conflict,  out  of  which  the  republic*  of  South  America 
are  now  t  applly  piualng. 

Does  az  yon*  qucatlon  the  jusUo*  of  tb«M  etaUnMnU?  Then  let 
him  turn  to  the  pages  of  the  iMwepaper*  through  the  ownership 
of  which  Mr    Hearet  la  preMtUff  bU  political  fortunee. 

What  palitJcal  aervant  bonor*d  by  the  people'i  truat  ha«  he  not 
aaeailed  irtth  vUe  and  vulgar  epttheta;  what  branch  of  our  free 
Oovernmint  haa  he  not  Uught  hla  readers  to  believe  a  corrupt 
■fiaey  of  oppreeaion! 

Listen  to  this,  of  the  Joximal: 

"It  la  tie  sad  duty  of  the  Journal  to  announce  to  the  people  of 
the  Unltd  SUtes  that  their  President.  William  UcKlnley,  ha* 
deliberately  tricked  Congr—  and  the  country,     •     •     • 

"]iCcKlcl«7  and  the  Wall  Street  Cabinet  are  ready  to  surrender 
every  paricle  of  national  honor  and  dignity." 

Let  m(!  digress  at  this  point.  Mr.  President,  to  say  that  it 
■ecmed  lo  me  a  couple  of  days  ago  that  possibly  the  Junior 
Senator  from  Indiana  (Mr.  Mmrowl  felt  that  he  and  others 
in  this  Congress  had  been  singled  out  for  calumny,  and  well 
he  may  lave  believed  so  and  resented,  as  the  other  Senators 
might  have  resented,  the  attacks  made  last  Saturday  by 
the  Heaipt  papers  upon  them.  I  desire  to  assiire  the  Senator 
that  in  t  tiat  respect  he  was  in  very  good  company,  and  that 
the  othe  r  leaders  of  this  Congress  were  in  very  good  com- 
pany, because,  as  Mr.  Elihu  Root  pointed  out  in  his  speech 
in  Utica  in  1906.  the  methods  used  by  Mr.  Hearst  today  in 
attackin  (  men  in  public  life  are  precisely  the  same  methods 
that  he  has  always  used  in  his  conduct  toward  those  who 
were  eni  aged  in  public  life. 

Mr.  Rx)t  gave  more  examples.  Mr.  Hearst  called  Joseph 
Choate.  iie  leader  of  the  American  bar.  "a  servile  lickspittle 
of  corporations." 

Charl(s  A.  Towne.  a  radical  Congressman,  was  referred  to 
by  Mr.  Hearst  as  a  "rat." 

Secret^UT  Bonaparte  was  referred  to  as  a  "cab  horse — a 
snob.- 

Alton 
was  refej'red  to  as  a  "cockroach  and  water  bug." 

John  3ay.  the  Secretary  of  State,  was  delineated  in  the 
Hearst  Fapers  as  a  "guy  in  a  r\iiT  and  a  red  coat." 

Grove-  Cleveland,  twice  President  of  the  United  States, 
was  des(  ribed  as  "no  more,  no  less,  than  a  living,  breathing 
crime  in  breeches." 

Theo<3ore  Roosevelt.  President  of  the  United  States,  was 
called  by  Mr.  Hearst  a  "loose- to ngued  demagogue",  a 
"woman  killer",  a  "flagrant  tax  dodger",  a  "player  to  the 
colored  gallery",  a  "man  with  the  caste  feeling",  one  who 
"has  solp  himself  to  the  devil  and  will  live  up  to  the  bar 
gain. 

Concekning  President  McKinley.  Mr.  Root  Included  in  his 
address    the    following    quotation    from    the    Hearst    news 
papers: 

McKln  ey  condones  the  treacherous  murder  of  oxir  sailors  at 
Habana  ind  tallu  of  his  confidence  In  the  honor  of  Spain.  He 
plays  thd  coward  and  shivers  white-faced  at  the  footfall  of  ap- 
proachin  i  wmr.  He  msLkes  an  International  cur  of  his  country. 
He  Is  an  abject,  we&k.  futUe.  liux>mpetent  poltroon. 

Anotter  quotation  from  Mr.  Root's  speech  in  which  he 
quotes  from  Mr.  Hearst's  newspapers,  is  as  follows; 


McKlnley.  bar  one  gtrthy  Princeton  person,  who  came  to  be  no 
more  nor  lea*  thaa  a  living,  breathing  crime  In  breeches.  1*.  there- 
for*, the  most  dssptaed  and  hated  creature  In  the  hemisphere; 
hi*  mune  1*  hooted:  hi*  figure  Is  burned  In  efllgy. 

Then    follows    a    poem    Mr.    Hearst    had    printed    about 

McKinley: 

The  bullet  that  pierced  Ooebels  chest 
Cannot  be  found  In  all  the  West; 
Good  reason,  it  Is  speeding  here 
To  stretch  IfcKlnley  on  hi*  bier. 

Then,  in  April  1901: 

Institutions,  like  men.  will  last  untU  they  die:  and  if  bad  Insti- 
tution* and  bad  men  can  be  got  rid  of  only  by  killing,  then  the 
killing  must  be  done. 

Then,  in  June  1901: 

There  ha*  been  much  aa*a**lnatlon  In  the  world,  from  the  asft&s- 
alnatloo  of  acme  old  rulers  who  needed  assassination  to  the  as- 
sassination ol  man  in  England  wbo.  driven  to  steal  by  hunger, 
were  caught  and  hanged  most  legally. 

Another  quotation  from  the  Hearst  newspapers,  cited  by 

Mr.  Root  in  his  Utlca  address: 

Did  not  th*  murder  of  Lincoln,  uniting  In  sympathy  and  regret 
all  good  people  in  the  North  and  South,  hasten  the  era  of  American 
good  fesflng  and  perhaps  prevent  th*  renewal  of  fighting  between 
brothers? 


Ination  of  Presl- 


B.  Parker,  chief  Justice  of  the  State  of  New  York. 


Another  quotation  Just  prior  to  the 
dent  McKinley: 

The  murder  of  Caesar  certainly  changed  the  history  of  Europs 
besides  preventing  that  great  num  from  ultimately  displaying 
vanity  as  great  a*  hi*  ability. 

When  wis*  old  saying*,  such  a*  that  of  Disraeli  about  assassina- 
tion, are  taken  up  it  t*  worth  while.  Instead  of  swallowing  them 
whole,  to  analyze  them.  We  Invite  our  readers  to  think  over  thl* 
queetlon.    The  time  devoted  to  It  will  not  be  wasted. 

In  the  meantime,  after  these  attacks  upon  President  Mc- 
,  Kinley  had  been  made,  the  assassin  struck  him  down,  as  the 
I  people  of  the  country  were  advised  by  Mr.  Hearst  might  be 
desirable  for  the  country. 
Mr.  Root  ended  his  address  in  this  way: 

President  Roosevelt  and  Mr.  Hearst  stand  as  far  a*  the  pole* 
asunder.  Listen  to  what  President  Roosevelt  himself  ha*  said  of 
Mr.  Hearst  and  his  kind.  In  President  Roosevelt's  first  nuisisgs  to 
Congress,  In  speaking  of  the  assassin  of  McKinley,  he  spoke  of 
him  as  Inflamed  "by  the  reckless  utterances  of  those  who.  on 
the  stump  and  In  the  public  press,  appeal  to  the  dark  and  evil 
spirits  of  malice  and  ^reed.  envy,  and  sullen  hatred.  The  wind 
1*  sowed  by  the  men  who  preach  such  doctrines,  and  they  cannot 
escape  their  share  of  responsibility  for  the  whirlwind  that  Is 
reaped.  This  applies  alike  to  the  deliberate  demagogue,  to  the 
exploiter  of  aensauonallsm.  and  to  the  crude  and  foolish  visionary 
who,  for  whatever  reason,  apologizes  for  crime  or  excites  aimless 
discontent." 

I  say.  by  the  President's  authority,  that  In  penning  these  words, 
with  the  horror  of  President  McKlnley's  murder  fresh  before  him, 
he  had  Mr.  Hearst  specifically  in  his  mind. 

And  I  say.  by  his  authority,  that  what  he  thought  of  Mr.  Hearst 
then,  he  thinks  of  Mr.  Hearst  now. 

Can  there  be  a  more  clear  delineation  of  the  fact  that  the 
then  President  of  the  United  States.  Theodore  Roosevelt, 
directly  charged  William  Randolph  Hearst  with  the  murder 
by  assassination  of  President  William  McKinley? 

Mr.  MURPHY.     Mr.  President 

The  PRESmiNQ  OFFICER.  Does  the  Senator  from 
I  Washington  yield  to  the  Senator  from  Iowa? 

Mr.  SCHWELLENBACH.     Certainly. 

Mr.  MURPHY.  There  was  another  choice  charactcrlzar- 
tion  Mr.  Hearst  employed  of  a  public  man  with  reference 
to  Charles  Evans  Hughes,  now  Chief  Justice  of  the  Supreme 
Court  of  the  United  States.  He  called  Mr.  Hughes  an  "ani- 
mated feather  duster."     (Laughter.] 

Mr.  SCHWELLENBACH.  I  thank  the  Senator  from  Iowa, 
and  I  feel  possibly  that  after  these  statements  and  refer- 
ences to  the  distinguished  leaders  of  our  country  perhaps 
the  Junior  Senator  from  Indiana  will  feel  that  he  is  in  dis- 
tinguished company  when  he  is  referred  to  as  among  a  group 
of  "Gadarene  swine." 

The  next  activity  we  find  on  the  part  of  the  Hearst  news- 
papers which  attracted  unusual  attention  came  during  the 
year  1903.  I  am  getting  back  now  to  the  precise  question 
of  the  stealing  of  telegrams. 

On  February  9.  1903,  there  appeared  in  the  New  York 
American  a  telegram.    The  name  of  the  Senator  to  whom  it 
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was  directed  wa5  not  Included  in  the  first  printing  in  the 
newspaper;  the  name  was  left  blank,  but  the  telegram  was 
printed,  and  the  inference  was  left  by  the  newspaper  that 
this  telegram  had  been  .«5ent  to  a  number  of  Members  of  the 
Senate.     Tlie  telegram  reads  as  follows: 

We  are  oppoeed  to  the  Nelson  amendment  to  the  Department  of 
CXjmmerce  bill  It  should  be  defeated  Our  lawyer  will  be  in 
Washington  in  the  morning. 

(Signed)     John  D.  Rockkftllkr. 

Prom  that  time  on  the  New  York  American  and  other 
Hearst  newspapers  proceeded  to  take  credit  to  themselves 
for  the  fact  that  because  these  telegrams  had  been  printed 
great  influence  was  exeited  on  the  Senate,  resulting  In  the 
adoption  of  the  amendment  to  which  Mr.  Rockefeller 
objected. 

Finally,  nn  Febni.iry  13.  1903.  for  the  first  time,  the  New 
York  American  comes  out  with  the  name  of  the  Senator  to 
whom  the  tfiegram  wa,«'  sent: 

Quay  admits  he  received  Oil  Trujifs  order  American's  expon* 
stirs  Nation  Democrats  who  believe  with  Lincoln  In  the  plain 
people  honor  his  day. 

At  that  time  there  was  no  Information  a.<;  to  precisely  the 
place  and  the  way  in  which  this  telegram  was  seemed  by  the 
Hearst  newspapers. 

The  campaign  of  1908  approached,  In  which  Mr.  Hearst 
WM  supporting  an  Independent  candidate  for  the  Presldfncy 
of  the  United  States,  Then  he  prot:eeded  to  unload  all  the 
telegrams  he  had;  he  made  a  speaking  campaign  throughout 
the  country':  and  he  read  telegram  after  telegram  signed  by 
John  D,  Rockefeller  or  Mr.  Archbold.  of  the  Standard  Oil  Co. 
The  Hearst  ncwspaper.s  proceeded  to  have  a  riot  of  glee 
because  of  the  fact  that  they  had  secured  another  coup. 
These  telegrams,  mind  you.  Mr.  President,  were  secured  by 
Mr.  Hearst  as  far  back  as  1903  and  1904.  They  were  not, 
with  the  exception  of  the  Quay  telegram,  made  public  until 
1908  and  1912.  I  read  from  the  New  York  American  of  Octo- 
ber 1,  1908.  in  which  it  is  stated: 

In  an  address  at  Denver  by  the  Independence  Party  chairman — 

That  is  Mr.  Hearst — 

points  out  that  Standard  Oil,  driven  from  Republican  ranks,  \s  now 
allied  with  the  Democracy. 

Mr.  Hearst  exploded  another  bomb  In  the  camp  of  the  Republican 
Party  by  reading  before  the  largest  political  gathering  ever  held  in 
this  city  new  letters  that  further  establish  the  connection  of  Sena- 
tor Joseph  B.  Poraker  with  the  Standard  Oil  Co      One  of  the  letters 

showed  that  I^Jrake^  has  received  $ ;  another  showed  that  he 

had  received  t from  John  Archbold  from  the  unfailing  sup- 
ply at  No.  26  Broadway. 

On  October  4,  1908.  from  the  New  York  American: 

Hearst  flays  Bailey  before  constituents.  Senator's  deals  with 
Standard  Oil  exposed  In  letters  and  sworn  testimony.  Puts  evi- 
dence up  to  voters  of  the  Lone  Star  State.  Speaks  to  big  meeting- 
at  night  In  city  of  E  Paso.  In  address  quotes  BaUeys  eulogy  of 
Btbley  and  Bailey.  Proofs  shown  that,  while  Poraker  repaid  one  of 
his  loans.  BaUey  loans  were  charged  to  profit  and  loss.  Calls 
Haskell  "political  coyot«." 

On  October  11: 

Hearst's  telling  oU  blows  stir  native  city. 

The  speech  referred  to  was  delivered  at  the  Central  Theater 
in  San  Francisco. 
On  October  17: 
Hearst,  sued  by  Haskell,  reiterates  charges. 

On  October  23,  Mr.  Hearst  was  back  in  New  York,  and  the 
New  York  American  said: 

HZ.KRST   WnX  READ   MORE   LFTTTRS    KERI 

There  was  a  ruish  at  Independence  lieague  State  headquarters 
yesterday  for  tickets  to  the  Ca.mpp1e  Hall  rally  tomorrow  evening. 
due  to  the  announcement  of  William  Randolph  Hearst  that  he  will 
make  sensational  disclosures  from  letters  not  previously  mads 
public. 

On  October  25: 

Hearst  reeds  new  oil  letters  at  two  ralMes. 

Remembering.  Mr.  President,  that  within  the  past  6  week.s 
Mr.  William  Randolph  Hearst,  through  the  medium  of  his 
press  and  through  the  medium  of  a  suit  started  in  the  Fed- 
eral courts,  has  taken  upon  himself  the  task  of  defending  the 


sanctity  of  telegrams,  the  sanctity  of  personal  documents, 
the  sanctity  of  private  letters,  it  becomes  interesting  to  know 
how  Mr.  Hearst  acquired  the  Quay  telegram,  how  he  acquired 
fche  Archbold  telegrams  in  1903  and  1908.  I  read  from  an 
article  in  Collier's  Weekly  for  October  24.  1908.  an  article 
which  was  never  denied  by  Mr.  Hearst,  as  a  matter  of  fact, 
and  I  will  read  later  quotations  in  which  Mr.  Hearst  rather 
boasts  of  the  fact.  The  article  is  entitled  "Mr.  Hearst's 
Thieves."  I  do  not  want  to  take  the  time  of  the  Senate  to  go 
into  all  the  details  of  the  way  in  which  the  Archbold  and 
Rockefeller  letters  were  secured.  It  is  rather  briefly  stated  in 
one  paragraph  here: 

The  Standard  Oil  letters  of  John  D  Archbold  to  Senator  Foraker, 
Representative  Sibley,  and  other  eminent  politicians,  of  which  Mr. 
Hearst  has  made  effective  use  through  the  present  campaign,  were 
sold  to  the  New  York  American  office  by  Charles  Stump,  a  confi- 
dential messenger  of  the  Standard  Oil  Co,  The  letters  were  brought 
to  him  by  William  W  Wlnfleld,  a  Negro  In  the  office  of  John  D, 
Archbold.  Winfleld  la  a  stepson  of  Mr  Archbold's  butler  Stu.Tip 
and  Wlnfield  cleared  a  trifle  over  $12,000  by  the  transaction  and 
made  merry  through  1905  on  the  proceed?  running  a  saioou.  plaj- 
fhg  the  races,  and  leading  a  swift  metropolitan  life. 

Ir.  ofhr-r  words,  what  happened?  For  the  sum  of  $12,000 
thi.s  man  who  now  denounces  a  Senate  commluec  because  of 
the  fact  that  we  are  using  the  power  of  the  Senate  to  .sub- 
pena  telegram.?  for  which  the  committee  may  have  possible 
future  a'je,  to  unfold  to  the  American  people  the  lnEidlou« 
story  of  lobbying  activities  In  thij^  country,  thi.s  man  who  now 
parades  him.self  as  all  that  Is  sanctimonious  and  holy  ;n  tt« 
matter  of  confidential  communications,  who  raises  ins  hands 
in  horror  because  he  says  some  private  telegram  might  U; 
read  by  somebody — this  man  paid  $12,000  to  two  confidential 
employees  who  stole  the  letters  out  of  the  office  of  John  D. 
Archbold. 

The  article  shows  how  the  letters  were  stolen.  These  men 
got  into  ihe  offices  because  of  the  confidential  positions  they 
occupied,  and  night  after  night  those  letters  were  taken  out 
of  the  offices  of  Archbold,  taken  to  a  photostatic  office  and 
there  photostated,  and  those  photostatic  copies  of  the  le'/ters 
were  taken  to  Mr.  William  Randolph  Hearst  personally. 
Knowing  they  had  been  stolen,  knowing  the  confidence  which 
had  been  placed  in  these  employees  had  been  betrayed,  know- 
ing that  he  was  taking  letters  and  information  which  had 
been  secured  throuph  the  medium  of  larceny,  he  paid  $12,000 
for  them  and  then  went  around  the  country  and  printed 
in  his  newspapers  articles  and  editorials  about  the  wonderful 
service  he  did  for  the  country  in  making  them  ptiblic. 

Let  us  see  what  William  Randolph  Hearst  had  to  say 
about  that  activity.  Remembering  now  the  editorials  which 
we  have  read  in  the  last  few  weeks  in  our  American  news- 
papers, and  particularly  in  the  Hearst  new.*; papers,  let  us 
see  what  Mr.  Hearst  had  to  say.  In  Hearst  Magazine  for 
;  May  1912  appeared  an  article  by  Mr.  Hearst  in  which  he 
said: 

If  I  had  found  a  document  which  showed  our  country  was 
about  to  be  Invaded  by  an  enemy  and  if  I  had  failed  to  deliver 
that  document  to  the  constituted  authorities  and  to  those  respon- 
sible for  the  protection  of  our  country  I  would  have  been  little 
better  than  a  traitor, 

I  felt  then,  and  I  have  always  felt  since,  that  If  I  had  failed  to 
apprise  the  citizens  cf  the  conspiracy  against  them  I  would  hav« 
faUed  In  my  duty  to  my  feUow  citizens. 

Now,  let  the  other  newspapers,  the  Washington  Post,  the 
other  respectable  newspapers  of  the  country  which  are 
criticizing  the  committee  take  note  of  these  words  of  Mr. 
Hearst  in  1912: 

Of  course,  the  organs  of  special  privilege,  unable  to  deny  th© 
letters  and  unable  to  defend  the  writers  of  them,  had  nothing  laft 
to  do  but  to  attack  the  propriety  of  their  publication. 

They  have  Joined  hands  with  Mr.  Hearst,  and  he  is  now 

their  leader  in  attacking  the  publication  of  Information  of 

interest  to  the  pubhc. 

These  attorneys  of  the  tmsts  declare  that  the  lettene  wer© 
private  letters — 

Just  as  Mr.  Hearst  is  declaring  now  that  the  telegrams  in 
question  are  private  telegrams — 

and  that  to  msUce  them  public  was  to  betray  a  priviate  corre- 
spondence. In  answer  to  those  critics,  I  published  the  following 
reply,  and  I  have  nothing  to  add  to  It. 
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This  |s  WUUam  Randolph  Hearst  speaking: 

If  I 
people's 


(JlacoTcr   any   more   letters   which    tend    to   show   th*t   tba 

righu  »re  In  the  pay  of  the  privileged  interests  and  are 

traitorouily  betravlng   the   people  to   those   privileged   Interests.  I 

certi  inly  Inform  the  people  of  those  dangerous  and  dlsgracefxil 

i,s. 

baa  been  a  great  deal  of  hypocritical  cant,  chiefly  from 
rascality  has  been  exposed,  about  the  Impropriety  of 
rvMllng  private  letters. 

last  few  weeks.  Members  of  the  Senate,  there  has 

lot  of  hypocrlUcal  cant",  chiefly  from  Mr.  William 

Hearst  and  the  American  Liberty  League  and  the 

.  "chiefly  from  those  whose  rascality  has  been  ex- 

ibout   the  impropriety  of  publicly  reading   private 


Mr.  annt  In  1912  said: 


n<it 


consider  that  letters  written  to  public  men  on  matters 
the  public  interests  and  threatening  the  public  welfare 
private  letters. 
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WUUam 


net 


i  }n 


I  do 
corporal 
transactl4>n 

If  any 
the 
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Government 


a  change  between  1912  and  1936  In  the  attitude  of 
Randolph  Hearst! 

consider  that  the  offer  of  a  1 15.000  bribe  by  a  privileged 
to  a  public  servant  to  betray  a  public  trust  is  a  private 


man  found  a  letter  which   Indicated   that  an  official  of 
w>s  betraying  the  Interests  of  the  Oovemment  to 
enemy.  It  would  be  bis  duty  to  make  It  public,  and  ha 
faithless  to  his  duty  If  he  did  not  make  it  public. 


But  bK:aiise  the  Senator  from  Alabama  [Mr.  Black!,  the 
Senator  from  Indiana  [Mr.  MintonI,  the  Senator  from 
Vermon ,  [Mr.  Gibson],  the  Senator  from  North  Dakota 
[Mr.  FiAasRl.  and  I  make  public  some  of  Mr.  Hearst's 
affairs,  though  we  have  not  even  made  public  any  private 
affairs.  >ut  directions  by  Mr.  Hearst  to  his  editors  to  attack 
the  chairman  of  the  Military  Affairs  Committee  of  the  House 
of  Repittentatives — well.  Senators  will  remember  some  of 
the  langniB  that  has  been  used  about  the  "Black-guard 
committee 

If   any 
betraying 
corporatt  :>n 
man  to 
will  surrender 
brmg  thi 


mjm   finds  the  proof  that   an   official   In   public   life   Is 
the  trust  that  the  people  repose  In  him  to  any  criminal 
for  any  corrupt  compensation.  It  Is  the  duty  of  that 
Inform  the  cltlaens  of  the  fact,  and  If  I  find  such  proof  I 
It  to  the  cltlsens  and  do  my  best  to  help  the  citizens 
guilty  culprit  to  Justice. 
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not    for    the    newspaper   press   and    periodicals    of    the 

kiagaslne  sort.  Intarssta  like  Mr.  Archbold  and  Standard 

ago   would    have   stoton  everything    to    the    public    back 

matters  stand,  their  vUilan  pillage  has  hardly  stopped 

It.     Also  It  wasnt  the  law  but  the  printing  press  which 

The  press  is  the  policeman  of  popular  right. 

^gton   has   seldom  seen  so   numerous,   so   industrious,   or 

a  lobby.     The  newspapers  are  being  Oiled  with  paid 

calculated  to  mislead  the  Judgment  of  public  men 

but  also  the  public  opinion  of  the  country  Itself.    There 

evidence  that  money  without  limit  is  being  spent  to  sus- 

iobby.    and    to   create   an   appearance   of   a   pressure   of 

<^lnion  antagonistic  to  soms  of  the  chief  items  of  the  tariff 


advertisements 


country 


2  days 


see  what  he  said  in  July  1913  In  Hearst  Magazine: 


If  we  would  substitute  for  the  words  "tariff  bill"  the  words 
•"Wheelor-Raybum  bill"  of  last  year,  what  more  typical  and 
charmct  jristic  description  could  be  made  than  that  of  William 
Randoljih  Hearst  who  condemned  others  for  using  paid  ad- 
vertisen  entt  and  thereby  attempting  to  control  the  editorial 
poUcy  cl  XM^mnpers. 

It  wil  be  remembered  that  the  thing  that  really  brought 
down  tlie  wrath  of  Mr.  Hearst  upon  this  committee  was  the 
fact  thi.t  Mr.  Hopson.  of  the  Associated  Gas  L  Electric  Co.. 
gave  to  each  of  Mr.  Hearst's  papers  atwut  twice  the  amount 
of  adve  tlsing  money  as  was  given  to  any  other  paper  in  the 


and  that  from  time  to  time  Mr.  Hopson  would  wire 


Mr.  Heirst  a  thought  or  idea  about  an  editorial,  and  1  or 


ater  that  editorial  would  appear  in  the  columns  of 


the  Hea  rst  papers  of  the  country. 

Talk  ibout  selling  themselves  out  to  the  corrupt  Interests! 
Talk  alKJut  permitting  advertisers  to  control  the  editorial 
policy  cf  newspapers!  There  never  was  a  more  flagrant  or 
glaring  example  of  It  than  during  the  Wheeler-Raybum 
campaiiTi  when  Hopson.  of  the  Associated  Gas  L  Electric  Co.. 
controlled  the  editorial  policies  of  the  Hearst  papers  of  the 
country. 

Mr.  'VHEELER.     Mr.  President,  will  the  Senator  yield? 


The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Montana? 

Mr.  SCHWELLENBACH.     I  yield. 

Mr.  WHEELER.  I  invite  the  Senator's  attention  to  the 
fact  that  I  am  informed  that  Representative  O'Connor,  in 
the  House  of  Representatives,  and  he  particularly  was  not 
friendly  to  the  Wheeler-Raybum  bill,  as  everybody  knows, 
a  few  days  ago  made  a  statement  that  $20,000,000  was 
spent  by  the  utility  interests  for  the  purpose  of  defeating 
that  bUl. 

Also  I  should  like  to  Invite  the  Senator's  attention  to  the 
fact  that  he  should  not  get  too  excited  about  what  the 
newspapers  say  about  these  investigations  and  investigating 
committees.  If  he  will  go  back  to  the  time  when  an  investi- 
gation was  made  by  my  late  colleague,  former  Senator 
Walsh,  and  examine  the  cartoons  and  read  the  editorials 
which  were  published  about  Senator  Walsh  and  about  the 
methods  and  tactics  which  it  was  claimed  were  adopted  by 
him  to  get  information,  the  Senator  will  find  that  the  press 
of  the  country  was  almost  unanimously  against  the  com- 
mittee at  that  time  and  strongly  denounced  my  colleague. 
Yet  after  the  Investigation  was  over  and  after  the  situation 
had  been  exposed  and  it  was  known  that  Fall  had  accepted 
money  from  Doheny.  then  *.he  same  respectable  press  which 
had  denounced  Senator  Walsh  during  the  time  the  investi- 
gation was  going  on.  after  the  public  had  been  aroused  by 
the  exposures  made  by  the  committee,  all  proclaimed  Sen- 
ator Walsh  w3  a  great  man. 

Likewise  in  the  so-called  Daugherty  Investigation,  which 
I  helped  to  conduct,  every  paper  in  the  United  States,  al- 
most without  exception — both  the  old  guard  Democratic 
papers  and  the  old  guard  Republican  papers — denounced  me, 
denounced  the  investigation,  and  \iTote  editorials  upholding 
and  supporting  Harry  M.  Daugherty.  Until  after  the  in- 
vestigation got  to  the  point  where  the  papei^  could  not  any 
longer  stand  it.  that  continued,  but  eventually  they  were 
compelled  to  switch  over. 

As  a  matter  of  fact,  during  that  Investigation  the  Associ- 
ated Press  would  carry  what  the  committee  brought  out 
during  the  hearings,  and  above  that  they  would  carry  every 
night  a  story  as  to  what  Daugherty  said,  and  what  his  com- 
ment was  upon  the  committee's  hearings.  They  rep)eatedly, 
through  the  press,  denounced  me  for  not  calling  Daugherty; 
and  when  I  finally  did  ask  him  to  come  before  the  commit- 
tee, and  he  refused  to  come,  there  was  hardly  a  single  edi- 
torial denouncing  him  until  after  he  had  been  reluctantly 
thrown  out  of  office  by  President  Coolidge.  after  public  senti- 
ment had  been  so  aroused  at  what  E>augherty  had  been 
doing.  Notwithstanding  that,  almost  the  entire  press  of  the 
country  was  against  both  the  Walsh  investigation  and  the 
Daugherty  investigation. 

If  it  had  not  been  for  those  investigations,  most  of  those 
men  would  have  continued  to  hold  public  oCBce.  Most  of 
them  would  have  continued  to  carry  on  their  thievery,  for  it 
could  not  be  characterized  as  anything  else.  Most  of  them 
would  have  gone  on  exploiting  the  public  domain,  and  most 
of  them  would  have  gone  on  debauching  the  Government  of 
the  United  States;  and  yet  I  say  it  is  a  sad  commentary  that 
the  press  of  the  country,  both  Republican  and  Democratic, 
denounce  every  investigation  earned  on  by  the  Congress  of 
the  United  States. 

I  wish  to  say.  for  my  port,  that  I  feel  that  one  of  the  most 
beneficial  things  the  Senate  has  done  since  I  have  been  in 
Congress  has  been  to  expose  corruption  and  crookedness  in 
high  places,  and  likewise  to  expose  the  corrupting  influences 
that  are  used  to  oppose  the  passage  of  legislation  in  the 
Interest  of  the  masses  of  the  people  of  the  United  States. 

The  Senate  has  done  more,  in  my  opinion,  to  preserve  a 
democracy  in  this  country  through  those  Investigations 
than  almost  anythmg  else,  t)ecause,  in  my  humble  judg- 
ment, if  it  were  not  for  the  Investigatory  powers  of  Con- 
gress, and  the  fear  of  exposure  on  the  part  of  some  indi- 
viduals high  up  in  some  of  the  industries  of  the  country, 
our  Government  would  not  last  very  long. 

I  think  the  members  of  the  Black  committee  are  to  be 
congratulated  upon  the  work  they  have  carried  on.  and  I  do 
not  think  they  should  take  very  seriously  what  Mr.  Hearst 
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says,  or  what  the  owner  of  the  Washington  Post  says,  or  what 
these  other  individuals  say. 

The  people  of  the  country  desire  to  have  these  things 
exposed,  and  they  desire  to  have  crookedness  shown  up. 
The  committee  of  which  the  Senator  is  a  member  has  not 
done  differently  than  the  Walsh  committee  did.  It  has  not 
done  differently  than  the  Daugherty  committee  did.  It  has 
not  done  differently  than  any  other  committee  did  which 
subpenaed  telegrams.  The  Black  committee  did  the  only 
thing  it  could  do  in  order  to  get  information  with  reference 
to  these  crooked  lobbyists,  and  the  crooked  companies  that 
were  back  of  the  crooked  lobbyists. 

Mr.  SCHWELLENBACH.  Mr.  President.  I  desire  to  thank 
the  Senator  from  Montana  for  his  valued  statement  in  ref- 
erence to  the  activities  of  investigating  committees.  I  wish 
to  assure  him,  however,  that  I  am  not.  and  I  do  not  think 
any  member  of  the  committee  is,  particularly  excited  over 
these  criticisms,  and  I  assure  him  that  no  member  of  the 
committee  is  in  any  way  worried  about  what  the  nev?s- 
papers  may  say  about  us.  Personally.  I  know  of  no  greater 
compliment  I  may  ever  receive  than  to  have  been  called  a 
"blackguard"  by  William  Randolph  Hearst. 

Referring  back  to  the  Hearst  Magazine  of  July  1913,  I 
continue  to  read  a  quotation  from  Mr.  Hearst: 

What  papers  and  magazines  yielded  to  Mr.  Archlbold's  enroll- 
ment and  accepted  his  bounty  repaid  that  little  intriguing  Stand- 
ard Oiler  in  more  fashions  than  one.  Be  sure  that  Standard  Oil 
has  received  a  full  return  for  what  thousands  Mr.  Archibald  paid 
such  publications  as  the  Pittsburgh  Times,  the  Southern  Farm 
Magazine,  the  Manufacturers'  Record,  and  Gunton's  Magazine. 

I  have  no  doubt  that  what  Mr.  Hearst  said  at  that  time 
was  true.  Probably  those  like  the  Standard  Oil  Co.  who 
contributed  to  these  other  magazines  and  newspapers  in 
that  period  received  just  as  full  value  for  their  money  as 
did  Mr.  Hopson,  of  the  Associated  Gas  &  Electric  Co.,  for 
the  money  he  paid  to  Mr.  William  Randolph  Hearst  last 
year. 

Again  quoting  from  Mr.  Hearst  in  the  March  1913  issue  of 
Hearst's  Magazine: 

These  are  the  men  who  own  the  dollars,  and  dollars  are  above 
the  law.  •  •  •  Dollars  can  influence  newspapers  or  things 
that  are  called  newspapers.  Dollars  can  Influence  editors  or  things 
that  call  themselves  editors.  Greeley  and  Raymond  and  Jones 
end  Pulitzer  are  dead,  and  the  Journalism  that  represented  the 
people  Is  dying  with  them. 

That  was  in  1913.  It  certainly  died  sometime  between 
1913  and  1936.  if  the  actions  of  the  present  Hearst  newspa- 
pers are  in  any  way  typical  of  the  press  of  the  country 
today. 

The  modem  editor  Is  a  bxislness  manager,  or,  better  still,  an 
advertising  solicitor.  He  stands  with  bent  back  In  the  ante- 
chamber of  doUars  or  sits  with  hungry  eyes  at  the  feet  of  dollars. 
He  is  fed  like  a  latter-day  Lazanxs  with  crumbs  swept  into  his 
lap  from  the  table  of  Dives.  He  Is  an  editor  in  that  he  writes 
editorials  to  please  dollars — 

Just  imagine!  "He  writes  editorials  to  please  dollars!"— 
the  way  Hopson  gave  his  orders  to  Hearst  last  summer — 

and  distorts  the  news  to  please  dollars,  and  deceives  the  people  to 
advantage  dollars,  and  Isetrays  the  State  to  enrich  dollars.  Dollars 
are  supreme.  This  is  the  day  of  dollars.  This  is  a  government  of 
dollars,  by  dollars,  and  for  dollars.  •  •  •  Dollars  are  the  Ideals 
of  this  modem  Republic.  Dollars  are  Its  oblect,  and  uxdess  God 
save  It,  dollars  wUl  be  Its  end. 

The  next  activity  we  find  upon  the  part  of  Mr.  Hearst  in 
the  matter  of  stealing  papers  is  reported  by  John  K.  Winkler. 
who  published  a  book  in  1928. 

Mr.  WHEELER.  Mr.  President,  if  the  Senator  will  again 
yield,  how  regrettable  it  is  that  Mr.  Hearst  does  not  still 
follow  what  he  preached  back  in  1913  or  1914  in  that  article. 

Mr.  SCHWELLENBACH.  May  I  put  the  matter  in  this 
way  to  the  Senator  from  Montana:  How  regrettable  it  is  that 
Mr.  Hearst  never  did  follow  his  preachings,  either  of  1913  or 
otherwise,  even  back  in  the  days  in  San  Francisco  when  he 
started  the  San  Francisco  Examiner. 

John  K.  Winkler  in  1928  published  a  book  entitled  "W.  R. 
Hearst,  an  American  Phenomenon."  I  wish  to  read  two 
paragraphs  from  that  book.  He  refers  to  the  1910  campaign 
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for  election  in  which   Mr.   Hearst   was  defeated   by  Judjje 

Gajmor  in  the  mayoralty  campaign  in  the  city  of  New  York. 

six   weeks   after  the  election — 

I  am  quoting  from  Mr.  Winkler— 

Hearst  threw  the  town  Into  an  uproar  when  he  began  publishing 
a  batch  of  letters  to  Charles  F  Murphy- -notes  written  by  the 
leader's  lieutenants  to  him  while  he  was  resting  at  Mount  Clemens, 
Mich.  Murphy  charged  a  maid  had  been  bribed  to  turn  over  to 
a  Hearst  agent  the  lorn  contents  or  Murphy's  wastepapt-r  basket 

The  letters  to  a  boss  at  ease  showed  that  Murphy  and  Mayor-elect 
Gaynor  were  working  in  harmony.  The  Mount  Clemens  ba.vket 
yielded  much  of  the  inside  of  the  game  of  getting  Jobs  for  Tam- 
many men.  The  letters,  portraying  nothing  that  was  not  known 
to  Insiders,  were  a  revelation  to  laymen. 

Tliat  is  his  1910  activity — dipping  his  hand  down  into 
wastepaper  baskets. 

Then  we  come  to  1914.  I  hold  in  my  hand  a  photostatic 
copy  of  the  front  page  of  the  New  York  American  for  May 
30,  1914.  In  the  left-hand  column  of  that  newspaper  I  read 
these  headlines: 

Carranza  wants  war;  sharp  note  to  envoys — "When  I  get  to  Mex-^ 
Ico  City  I  shall  be  glad  to  receive  proposals,"  WTltes  the  rebel,  reJ 
fusing  to  grant  armistice — "Unless  he  grants  It  he  will  be  allowed 
no  voice  in  the  protocol"  Is  the  answer  reached  by  the  mediators. 

The  date  line  is  Niagara  Falls,  Ontario.  May  31,  1914.         ! 

Gen.  'V'enustlano  Carranza  would  greatly  oblige  the  A.  B.  C.  me- 
diators and  also  Secretary  Brjan  if  he  would  kindly  sit  in  the 
game  and  "take  cards." 

But  Gen.  'Venustlano  Carranza  unkindly  refuses.  The  mediators 
have  less  Influence  with  the  victorious  rebel  chiefs  in  Mexico  than 
with  the  fallen  or  falling  Huerta  and  the  peace-loving  Bryan. 

In  plain  words.  Carranza  is  holding  up  the  peace  protocol.  The 
terms  have  oeen  substantially  agreed  to  by  the  United  States  and 
Mexico  (Huerterites) ,  but  Carranza,  the  conqueror,  refuses  even 
to  consult  with  the  mediators  or  to  tell  Secretary  Bryan  his 
Intentions. 

CAaaArrzA's  message  j 

After  msiny  days'  patient  waiting  and  persistent  urging  by  both 
Secretary  Bryan  and  the  mediators,  General  Carranza  sent  an 
envoy  to  Niagara  Falls  today.  He  was  Juan  F.  Urquidl.  an  able 
diplomatist.  He  delivered  a  note  to  Ambassador  Da  Gama,  of 
Brazil,  mediator  in  chief,  couched  In  polite  language,  giving  no 
Information  but  asking  for  much. 

In  substance,  the  New  York  American  is  reliably  Informed.  Gen- 
eral Carranza's  message  was: 

"As  the  representative  of  four-flfths  of  the  people  of  Mexico,  I 
respectfully  make  a  few  inquiries  of  your  honorable  body. 

"What  are  you  mediating  that  concerns  the  Mexican  people  '• 
the  great  majority  of  which  Is  not  represented?  1 

"What  has  happened  since  you  began  ycur  sessions  at  Nlajrarai 
Falls?  ^       I 

"How  can  you  have  arrived  at  any  basis  of  adjustment  which 
you  &re  ready  to  place  before  President  Wilson  and  Huerta,  accord- 
ing to  the  published  reports? 

"You  have  never  heard  our  side.  How  can  you  reach  a  basis 
for  settling  anything  pertaining  to  Mexican  affairs  without  infor- 
mation from  our  side? 

"When  I  go  into  the  Mexican  capital,  as  I  shall  soon  do,  I  shall 
be  glad  to  receive  any  proposals  concerning  Mexico's  problems  and 
future  guidance.     Your  reply  is  honorably  awaited." 

The  New  York  American  printed  that  story  on  its  front 
page.  Apparently  it  was  a  story  which  had  been  received 
from  Niagara  Palls  from  the  American's  reporter  who  was 
there. 

I  read  from  Harper's  Weekly  of  July  25,  1914,  an  explana- 
tion of  that  story.    It  says: 

The  New  York  American,  owned  by  W.  R.  Hearst,  sent  a  message 
to  one  of  its  reporters  during  a  critical  moment  in  the  progress  of 
peace  negotiations  at  Niagara.  "Be  resigned  without  resigning",  the 
message  read. 

It  was  dated  May  30  On  the  morning  of  that  day  the  Hearst 
newspapers  had  published  a  telegi-aphlc  dispatch  from  Niagara  con-[ 
talnlng  what,  if  true,  wa.s  most  disquieting  news.  The  dispatch' 
stated  that  the  Hearst  papers  had  become  aware  of  the  contents  of 
a  message  sent  to  the  mediators  by  Carranza.  The  text  of  the 
so-called  Carranza  message  was  given  in  the  dispatch  In  full.  ■ 

The  Hearst  reporter  then  on  duty  In  Niagara  was  Roscoe  Conkllngj 
Mitchell.  So  far  as  the  public  could  guess,  the  New  York  .'American! 
had  actually  received  over  the  telegraph  wires  from  Niagara  a  dis-i 
patch,  part  of  which  was  the  text  of  a  confldentlal  message  to  the 
mediators.  Mitchell  knew  that  he  had  sent  no  such  dispatch  to  hlSj 
paper.  The  telegraph  operator  knew  that  he  had  not  transmitted' 
any  such  dispatch.  The  mediators  knew  that  they  had  noti 
received  any  such  message  as  that  printed.  Every  newspaperman  In.; 
Niagara  who  was  worthy  of  the  confidence  of  the  American  dele- 
gates knew  that  Hearst  was  faking. 

Mitchell  resigned  from  Mr.  Hearst's  service  by  telegraph. 
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1  downcast  reporter  left  Iflagara  Palla  he 
the  Information  that  the  alleged  Oar- 
whlch  had  been  Inserted  by  Hearst  Into  his  dls- 
It  had  bad  an  actual  existence  tn  Hlagara.  was  an 
How  great  a  fake  It  actually  was  cane  out  10  tfaye 
the  genuine  text  of  the  Carranaa 
drst  time. 


seen  him  stealing  communications  and  m* 

him  stealing  measages  from  post  ofSces:  we 
l^im  bribing  employees  to  get  them  to  steal  mes- 
seen  him  sticking  his  hands  down  Into  waste- 
bat,  not  being  satisfled  with  those  things,  we 
absolutely,  totally,  and  unequivocally  faking 
result  of  which  might  have  been  a  complete  dia- 
the  efforts  to  bring  about  peace  in  the  Central 
qountrles.  which  efforts  were  of  extreme  nnpor- 
Unlted  States. 
of  faking,  here  is  another  example  of  Mr.  Hearst's 
occurred  in  1915.    I  read  from  Harper's  Weekly 
6.  1915: 


Hearst 


ind 

Th<  re 
Dete  Toinlng 

Kxplal 
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Rjandolph   Hearst   has   recently  given   a   further   teatl- 
newB-gatherlng  proficiency      Not  content  with  en- 
wlth  a  few  itfTsn  highly  Imaginary  war  correspond- 
now  opened  operations  on  the  western  frontier      He 
that  Japan  Is  about  to  "Invade  and  conquer"  the 
In  fact,  she  might  already  have   descended  opon 
kir    Hearst  stood  tn  the  way      Her  organlaatlao  was 
plans  were  prepared;  she  was  colled  for  the  sprtng — 

stepped  In  and  saved  Che  country. 

In  with  two  double-page  ■HklM.  appaartng  on  8ep- 

October    S.    in    his    ceJateWtad    Smiday    matnt^i.e 

bordered  on  one  aide  bf  Recent   Important   Prog- 

the  Cause  of  Olabetea  azKl  on  the  other  by 

ns    Why    Chorus    Olrls    are    Suffering   from    a   Love 

Hearst  makies  his  p»trtoUe  appeal  to  his  fallow  eoun- 

themseives  against  Japan. 

are   of   the    typlcAl    American    type,   with    a  set  of 

and  a  shivery.  Inch-high  headline,  running  all  the 

Ihe    top.   "Japan's    plans".    It    reads,    'no    Invade    and 

United  States  revealed  by  Its  own  Bernhardl."     Fol- 

lisplay  of  Hearst  pyrotechnics  there  comes  "a  literal 

of   the   Japanese   book   in   which   these   plans   are  t^- 

ml^M  Imagine  "Jap^m  s  own  fiemhardi"  was  an  un- 

c   IndlvldLial   with  a  love  for  sensatlonallani. 

would  not  devote  two  pages  of  his  Sunday  maga- 

to  the  exposure  oi  a  piker.     He  Is  after  bigger  ganM. 

he  tells  ua.  this  book  "cunningly  devised   to   fan 

the  United  States".  Is  written  "not  by  one  author 

powerful   society   known   as   the   National   Pafaiiw 

and    that    naval    oAoars,    cabinet    and    govemment 

ni^mbers   of    this   socletr.    that   Its   president    la    now 

the  Premier  of  Japan,  and  Its  last  president  was  the 

(tount  Tamamoto." 


Mr.  Preadent.  what  are  the  facts?  The  facts  are  that 
there  was  do  such  society  known  as  the  National  Defense 
Association  of  Japan;  that  there  was  no  such  association  In 
which  thess  premiers  were  the  leaders;  that  the  book  was 
not  pnnted  by  them :  that  it  was  a  f ancitttl  story  written  by 
a  Hearst  cc  rrespondent  and  put  tn  the  papers,  with  the  pic- 
tures whicli  Mr.  Hearst  supplied,  simply  for  the  purpose  of 
attempting  to  inflame  the  people  of  this  country  fc^^^ft 
Japan. 
This»  It  jvin  be  remembered,  was  in  October  1914.  just  S 
after  the  declaration  of  war  In  Europe,  at  a  time 
the  norld  was  aflame  with  war  fervor,  at  a  time  when 
of  the  world  were  wiDing  and  anxious  to  take  up 
of  war.  at  a  time  when  it  was  most  dangerous  to 
of  this  country  for  anyone  even  to  tell  the  truth 
idtxiation,  let  alone,  because  of  a  '^'ffl'ih  d^ire  to 


the  people 

the  future 
about  the 


sell  rjewspapers.  to  fake  a  book  of  this  kind  and  try  to  Kive 
It  some  official  standing  In  the  nation  of  Japan. 

£>urlng  the  last  few  months  apparently  there  has  been  an 
alinement  between  certain  of  the  Democrats  and  those  of  the 
opposition  to  this  administration.  Certain  Democratic  lead> 
era  have  Joined  with  the  opposition,  apparently;  at  least, 
they  say  that  if  they  do  not  join  they  are  not  going  to  do 
any  walking  around  the  Democratic  camp. 

I  think  it  might  be  interesting  to  know  what  one  of  these 

leaders  thinks  of  Mr.  WiUiam  Randolph  Hearst,  and  I  read 

an   excerpt   from    a   speech   by   Alfred   E.    Smith,    made   at 

Carnegie  Hall  on  October  29,  1919      I  quote  from  Governor 

Smith: 

But.  in  the  last  analysis,  there  la  nothing  very  remarkable  about 
the  assault  upon  me.  Follow  back  the  history  of  this  man's  news- 
papers since  he  came  to  this  part  of  the  country  and  you  wiU 
have  to  read  out  of  his  newspapers  this  remarkable  fact  That  in 
this  great  democracy,  in  this  land  of  the  free  and  In  this  hooM 
of  the  brave,  there  has  never  been  a  man  elected  to  oOkce  yet  thait 
has  not  been  tainted  In  some  way.  Is  that  right  or  Is  It  wrong? 
That  U  not  a  severe  statement  to  make,  becaiise  that  Is  the 
truth. 

II  the  Hearst  newspapers  were  the  textbooks  for  the  children  of 
our  schools,  they  would  hsve  to  speil  out  of  its  very  line  that  no 
man  can  be  trusted  tn  this  country  after  he  Is  put  Into  public 
ofSce:  that  no  man  thinks  enough  about  It;  no  man  has  enough 
of  regard  for  It;  no  man  has  enough  of  real  Christian  charity  to 
do  the  thing  right;  no  man  that  ever  held  great  public  office  had 
enough  of  respect  and  regard  for  his  mother  and  his  wife  and  bis 
children  and  his  friend  to  be  right  In  office.  About  that  there 
can  be  no  question,  because  no  pubUc  man  In  this  State,  fronx 
Orovvr  Cleveland  right  down  to  today,  has  ever  escaped  ttUs  fel- 
low.    We  all  know  that.     The  children  on  the  street  iLnow  It. 

I  wonder  what  Governor  Smith  thinks  of  some  of  the  at- 
tacks Mr.  Hearst  is  making  upon  the  adinuustration  at 
this  time,  and  whether  he  Joins  with  them,  or  sUll  entertains 
his  1919  estimate  of  tdr.  Hearst. 

I  desire  to  read  now  a  few  brief  quotations  from  some  of 
the  statements  made  by  Mr.  Hearst  in  reference  to  lobbying. 
They  are  interesting  now  because  of  the  attitude  Mr.  Hearst 
is  taking  in  regard  to  the  investigation  of  lobbying  at  this 
time. 

I  read  from  the  Washington  Herald  of  February  6,  1924: 

The  powerful  "  social  lobby  "  of  Washington,  which  former  6ea« 
ator  Kenyon  denounced.  Is  trying  to  block  or  divert  the  Walab 
committee.  They  (ear  Walsh's  Investigation  of  the  books  at 
Washington  stock  brokar  coooems.  perhaps  resulting  In  revela- 
tions that  Washington's  elect  were  tipped  by  Fall  to  get  tn  on 
Sinclair  stock  and  "  clean  up  "  when  the  stock  spurted  upward 
as  Fall  announced  the  lease  of  Teapot  Dome  to  Harry  F.  Sinclair. 

The  enemies  tn  the  investigation  are  raising  the  cry  that  the 
welfare  of  the  Republic  ts  at  stake.  They  Insist  that  If  any  more 
prominent  leaders  of  the  btg  political  parties  are  shown  to  wear 
the  livery  of  the  oU  kings,  the  people  wUl  lose  confidence  In  th^r 
Government  and  we  shall  have  bolshevlsm  or  worse 

I  read  now  an  editorial  from  the  Washington  Herald  ap- 
pearing on  February  7.  1924.  entitled  "Let  Us  Keep  the 
Springs  of  Public  Opinion  Clean": 

Senator  James  A.  Reed,  of  Missouri.  Introduced  and  the  United 
States  Senate  adopted  a  resolution  to  Investigate  "whether  there 
Is  any  or^anlacd  cAort  being  nuMle  to  control  public  opinion  and 
the  acUon  of  Ooayss  upon  legislative  matters  through  propa- 
ganda or  by  the  use  of  money,  by  advertising,  or  by  the  control  of 
publicity:  and  espedaUy  to  inquire  what.  If  any,  such  methods  are 
being  employed  to  control  the  action  of  Congress  upon  revenue 
measures,  and  whether  or  not  the  profiteers  of  the  war  are  now 
contributing  to  defeat  the  soldiers'  adjusted -compensation  bill  by 
money  or  Influence,  and  what,  if  any.  such  Influences  are  being 
employed  either  by  Amerlc&n  citizens  or  the  representatives  of  for- 
eign gownuaents  or  foreign  loatttutlons  to  control  or  affect  tho 
foreign  or  domestic  policies  of  the  United  States." 

In  pursuance  of  this  mandate  a  committee,  of  which  Mr  Reed 
ts  chairman,  ts  now  at  work. 

Because  it  began  with  a  subject  at  the  moment  in  the  fore- 
ground, the  Bok  "peace  plan '.  advertised  as  an  appeal  to  the  people 
"over  the  heads  of  Senators",  and  because  many  enthusiasts  for 
peace  resent  Inquiry  into  anything  using  that  magic  word  as  a 
label  or  fioat.  the  Seed  committee's  purpoaes  have  been  misun- 
derstood. 

Except  when  hysteria  eclipses  their  constitutional  rights  the 
American  people  enjoy  freedom  of  speech,  press,  assembly,  and  peti- 
tion     This  freedom  should  never  be  abridged. 

But  the  American  people  have  other  rights  as  well.  As  Senator 
Reed  {Minted  out  on  January  21.  they  have  the  right  "to  know 
whether  propaganda  is  being  carried  on  to  affect  legislation  or  offl- 
clai  action:  to  know  the  extent  of  that  propaganda,  the  amount  of 
money  that  Is  being  expended,  the  '"l^^tyy  employed — this  re- 
gardless of  the  merits  or  demerits  of  any  particular  controversy." 
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In  other  words.  Mr.  President,  in  this  editorial  on  February 
7,  1924,  in  the  Washington  Herald  Mr.  Hearst,  through  his 
editorial  writer,  specifically  said  it  is  true  that  the  American 
people  are  entitled  to  the  protection  of  freedom  of  the  press, 
but  the  American  people  have  other  rights  as  well,  and  those 
rights  are  to  know  whether  propaganda  is  being  carried  on 
to  affect  legislation  or  official  action,  which  is  precisely  the 
purpose  for  which  the  present  Lobby  Committee  in  the  Sen- 
ate is  today  operating,  in  order  to  see  whether  or  not  there 
are  influences  in  this  country  today  attempting  to  influence 
legislation. 

I  should  now  like  to  read  to  the  Senate  what  Mr.  Hearst  in 
1924  really  thought  an  investigating  committee  ought  to  do. 
He  was  referring  to  the  Walsh  committee.  I  refer  to  an 
editorial  in  the  Washington  Herald  dated  February  8,  1924. 
The  heading  is: 

OIL    SCANDAL    CI«CCrS    AT   CAPrTAL   A   KDUIT    ONE,    BUT    FT    WON'T   LAST 

What  a  merry  circus  In  Washington!  Mr.  Doheny.  the  oil  king, 
gives  his  dear  old  chum,  the  Secretary  of  the  Interior,  $100,000  in 
cash,  and  gets  a  collection  of  oU  wells. 

••••••• 

All  very  pretty.  Very,  very  pretty.  And  prettiest  of  aU  Is  the 
chorus  of  righteous  investigators: 

"We  will  Investigate  this  matter  to  the  very  bottom,  let  the 
crash  hit  whom  it  may  I" 

••••••• 

Tes,  it's  a  merry  circus,  and  the  audience  is  enjoying  It.  But  It 
will  not  last.  The  performers  will  soon  get  tired  and  go  home  to 
supper. 

Now.  supposing^ 

This  is  Mr.  Hearst's  editorial — 

Now.  supposing  •  •  •  the  Standard  OU  Co.  or  the  United 
States  Steel  Corporation  owned  the  United  States  of  America  and 
had  all  the  power  that  the  United  SUtes  Senate  has.  Have  you 
any  Idea  what  they  would  do  under  these  circumstances? 

No?     Well,  let  us  tell  you.     They  would  Investigate. 

They  would  get  every  Cabinet  official  who  Is  alive  today  and 
examine  him.  They  would  get  every  first,  second,  and  third  sec- 
retary   of   every   Washington   department   and    examine    him. 

And,  O  my  dear!  It  would  be  some  examination!  They  would 
examine  his  bank  books  and  the  books  of  the  banks  In  which  he 
had  his  accounts.  And  they  would  examine  the  bank  account  of 
his  wife  and  his  children  and  his  brother  amd  his  uncle  and  his 
niece  and  his  stenographer  and  his  maidservant  and  his  man- 
servant. 

That  is  the  kind  of  an  investigation  Mr.  Hearst  favored  in 
1924. 

They  would  find  out  who  ever  received  a  visit  from  the  man 
with  the  satchel. 

They  would  find  out  who  ever  made  one  i>enny  out  of  Sinclair 
Oil  or  Mammoth  Oil  or  Mexican  Gil  or  Pan  American  Oil.  They 
would  find  out  who  ever  made  one  penny  out  of  railroads  or  pub- 
lic utilities  or  wheat  or  cotton  or  public  lands  or  foreign  relations 
or  war  contracts  or  any  other  thing  that  could  In  any  way  come 
before  a  public  official. 

Oh.  yes,  they  would  do  it.  And,  even  If  It  annoyed  or  embar- 
rassed a  few  dozen  honest  officials  to  have  their  pockets  t\imed 
Inside  out,  the  Standard  Oil  Co.  or  the  United  States  Steel  Corpo- 
ration would  say  to  them: 

"We  are  sorry  We  are  terribly  sorry.  But  we  have  110.000,000 
customers  who  are  worried  so  sick  over  this  suspicious  situation 
that  we've  Just  got  to  sacrifice  your  feelings  and  our  own  to  get 
at  the  truth." 

That  is  what  Mr.  Hearst  thought  should  be  done  in  1924 
by  an  investigating  committee.  But  when  our  committee 
goes  down  to  the  telegraph  company  and  gets  a  few  tele- 
grams, then  we  are  invading  the  constitutional  rights  of  Mr. 
Hearst  and  the  rest  of  the  interests  lor  whom  he  today 
speaks! 

Mr.  BLACK.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Lewis  in  the  chair). 
Does  the  Senator  from  Washington  yield  to  the  Senator  from 
Alabama? 

Mr.  SCHWELLENBACH.     I  yield. 

Mr.  BLACK.  In  other  words,  we  obtained  what  we  sought 
by  subpena,  and  evidence  which  the  Senator  has  been  read- 
ing shows  that  Mr.  Hearst's  methods  are  to  obtain  what  he 
wants  by  stealing  the  records  or  i>aying  the  thieves  who  had 
stolen  the  records  from  those  who  have  them.  That,  in 
short,  is  the  difference,  is  it  not? 

Mr.  SCHWELLENBACH.  That  is  the  difference  between 
the  method  used  by  our  committee  and  the  methods  used  by 


I  Mr.  Hearst  in  the  past.  However,  I  was  particularly  reading 
this,  l)ecause  it  contained  the  quotation  that  "even  if  it 
annoyed  or  embarrassed  a  few  dozen  honest  officials  to  have 
their  pockets  turned  inside  out"  it  ought  to  be  done.  And 
yet  when  we  attempt  to  expose  the  methods  used  by  Mr. 
Hearst  in  attemptmg  to  control  public  opinion  in  this  coun- 
try, then  Mr.  Hearst  contends  we  are  attempting  to  avoid 
the  constitutional  hmitation  upon  our  rights. 

Mr.  President.  I  come  now  to  what  I  believe  is  the  darkest 
point  in  American  journalism.  I  said  that  I  thought  that 
Mr.  Hearst's  activities  in  reference  to  President  McKinley 
were  his  most  cowardly,  and  I  retain  that  opinion.  But  so 
far  as  delving  down  into  the  blackness  of  American  jour- 
nalism is  concerned,  I  believe  what  I  am  about  to  state  repre- 
sents that  point. 

On  November  13.  1927,  there  appeared  on  the  front  page  of 
the  Washington  Herald  a  box  notice  headed: 

AMAZING     RrVELATIONS 

An  Important  series  of  articles  of  vital  Interest  to  the  people  of 
the   United   States  will   start   In   tomorrow's  Washington   Herald. 

These  unprecedented  disclosures  will  show  the  activities  of 
foreign  powers  In  Interfering  with  the  Internal  and  external  affairs 
of  this  country. 

It  wUl  repay  every  citizen  to  foUow  these  revelations.  ' 

That  was  the  little  lead  that  was  put  out  to  catch  the 

unwary. 

On  November  14,  the  Washin^on  Herald  carried  a 
streamer  headline  across  the  first  page: 

Mexican  plot  against  United  States — DocumenU  prove  President 
Calles  financed  antl-Amerlcan  revolution  in  Nicaragua — Hearst 
papers  secure   secrets  from  archives  which  Justify  CooUdge. 

On  November  15.  1927,  the  Washington  Herald  carried  this 
headline: 

CALXES    THREAT    BLOCKED    COOLIDGE    PEACE    CONFERENCE    IN    NICAJLACUA 

riEST   AGAIN 

Twice  within  the  last  2  weeks,  the  Washington  Herald  has 
startled  the  country  with  exclusive  news  beats. 

On  November  1,  the  Herald  printed  the  first  news  that  Jury 
tampering  would  cause  a  mistrial  In  the  Pall -Sinclair  oil  con- 
spiracy case. 

On  November  14,  the  Herald  printed  the  first  of  a  series  of 
articles  to  prove  that  President  Calles  and  the  Mexican  Govern- 
ment fomented  the  revolution  in  Nicaragua  In  the  early  part  of 
this  year. 

Other  Important  exclusive  stories  showing  the  activities  of 
foreign  powers  in  Interfering  with  the  Internal  and  external  affairs 
of  this  cotintry  wUl  be  printed  from  day  to  day. 

They  started  on  November  14.  That  was  from  the  issue 
of  November  15. 

On  November  17,  the  Washington  Herald  carried  this 
headline: 

Mexico  calls  Nicaragua  documents  forgeries.  Foreign  secretary 
declares  papers  were  offered  for  sale  to  Los  Angeles  consulate  for 
«25,000. 

On  November  21,  we  nnd  this  headline  in  the  Washington 
Herald: 

Calles  financed  Chinese  Reds.  $50  000  sent  by  President  to  aid 
Soviet  plot  in  East.  This  sum  and  $100,000  more"  sent  to  New  York 
fiscal  agent  for  transfer  to  Mexican  envoys.  lie  vealed  by  record.'. 
Documents  from  secret  archives  show  Executive's  desire  to  advance 
communism. 

And  then  the  article  in  that  paper.  November  23.  1927, 
the  Washington  Herald  carried  the  following  headimes: 

Mexico  helped  finance  1926  British  coal  strike.  Calles  contrib- 
uted tlOOOOO  to  strikers.  $250,000  also  sent  Arcos.  Ltd..  raided  by 
English  police.  Letter  shows  Mexican  fi.scal  agent  In  New  York 
cabled  cash  to  London  ambassador  in  secrecy  to  avoid  possible 
scandal. 

Washington  Herald,  November  25,  1927: 

Calles  ordered  payment  of  $100  000  to  arbiter  of  claims  made  by 
United  States.  Pay  warrant  to  Dr.  Octavio  Is  given  from  secret 
funds.  Brazilian  Jurist  who  was  to  serve  on  neutral  commission 
named  as  beneficiary.  Listed  as  "recompense."  Seven  months 
after  money  was  paid  a  decision  against  claims  was  handed  down. 

On  November  27  the  Wasiiington  Herald  contained  the 
following : 

More  secret  letters  prove  plottlngs  of  Mexico  against  United 
States.  •  •  •  One  hundred  thousand  dollars  paid  to  Brazilian 
arbiter     •      •      •. 
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On  November  28  the  Washington  Herald  contAined  the 
following: 


tr«»ty 


O0d  ct 
aerap  Unlt«  I 
colonlalag 


r«v««ded      WteWMoan  rebel   promlMd    Mexico   to 
State*  can&l  p«et.    Meaaaa  was  to  allow  prtTllege  of 
r^ute  m  return  for  a  $6,000,000  loan  to  anance  reTolt. 


On  Novenber  30  the  following  appeared: 


Mexico  aoiight 
off  Baant  papen 
oC  lfti>pon. 

And  thei 
pcared  In 

One  nulM^n 
paid  four 


December  n 
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Japanese  aid.     •     •     •     Documents  m 

ahom  pact  was  ordered  delivered  to  Prime  Minister 


!klr   President,  on  December  9.  1927.  there  »p- 
the  Washington  Herald  a  startling  headline: 

two  hundred  and  fifteen  thousand  dollars  ordered 

S^DAtors  by  Mexico      Fund  given  to  a^ent  for  dlTlslon. 

In  poaaMBlon  of   Hearst   papers  give  names  ot 

alleged  benehclartes  at  Capital 

Then  thiiy  print  a  letter,  written  in  Spanish,  under  the 
heading : 

Urgent  anb  secret. 

In  that  letter,  first  printed  In  the  Washington  Herald  of 
1927,  the  names  of  the  four  accused  Senators 
blotted  out.  That  was  the  story  printed  by  the  Wash- 
ington Hen  Lid  of  that  date. 

An  tnvesigadon  by  this  body  occurred.  Mr.  President.  A 
eommittee  was  appointed  to  investigate.  Of  course.  l£r. 
Hearst  tnev  when  he  printed  this  story,  contending  that  a 
million  two  hundred  and  fifteen  thousand  dollars  had  been 
paid  to  fou:'  unnamed  liiembers  o(  the  United  States  Senate, 
that  he  wis  at  that  time  making  a  charge  against  every 
Member  of  the  United  States  Senate  and  that  an  investiga- 
tion was  ne[xssary. 

Once  again  I  do  not  want  to  rely  upon  my  own  reactions 
toward  a  [roposal  or  a  proposition  of  this  kind.  I  quote 
from  an  opjn  letter  written  by  the  distinguished  senior  Sen- 
ator from  ihe  State  of  Nebraska  [Mr.  Norris]  to  William 
Randolph  liearst.    I  quote  excerpts  from  that  letter  which 


was   printed 
1927: 


to 


You   know 
taken  wotUd 
cannot.  In 
the  failure 

Moreover, 
tfke  idenUty 

Tour  te8tl|nony — 

And  he 

the  Senate 


in   the   Washington   Herald   on   December   21. 


To  Mr.  W1L14AM  Ranoolpb  Hcabst: 

•  • 

It  Is  not 
reacb  the  fa^r 
not  only  to 
and  joumaitfts 
a  hatred  on 
ment.  which 
true,  would 


to  consider  any  other  evidence  In  order  to 

conclusion  that  In  them  you  are  Ti**'<ng  an  attempt 

besmirch   the  character  of  some  of  our  own  ofllclals 

but  tiiat  you  are  trying  to  excite  an  animosity  and 

the  part  of  our  people  against  the  Mexican  Govem- 

tf  your  articles  and  allegwl  ofQclal  documents  were 

inevitably  lead  to  war  between  the  two  coxintrles. 


therefore,  to  begin   with,   that   the  action   you  had 

brine  aboat  tiM  publication  of  the  names  and   you 

Quinary  honesty,  shield  yourself  or  excuse  yourself  for 

give  publicity  to  the  names  In  the  beginning. 

if  these  allegations  are  true,  there  Is  no  reason  why 

of  the  individual  Senators  should  be  suppi 


(|Uotes  from  the  testimony  of  Mr    Hearst  before 
investigating  committee — 

Tour   testimony   shows   the   reason   why   you   rappresoed   th^m 
Tou  teatlAeC    In  part  ss  fallows: 

Q.  Old  yo  1  ttvMUgate  wtimthm  macey  had  been  actually  paid 
to  United  St  Um  ScDators? — A.  Ho^  afr;  we  dklnt. 

Q.  IIMd  yov  go  to  the  Senators  menUoned  and  ask  them? — A.  No; 
we  could  no':  without  revealing  the  contents. 

Q  Have  ysu  any  r-vidence  that  any  Senator  received  any  such 
money  aa  mmtioned  here? — A.  No.  In  fact,  I  do  not  believe  tbey 
did  receive  my  money. 

Q.  Have  30U  ever  heard  of  any  evidence  to  sustain  such  a 
charge? — A.  [No:  I  do  not  beUevc  tbe  charge. 


'nils  is 
9th  of   the 
Senators. 
the  charm 

Q  Dm 

BUbjectMS 
Q.  Tou 
names  *> — A. 


jca 


Tou 


documents 

orgaaizatlODJi 


V^llliam  Randolph  Hearst,  who  had  printed  on  the 

month  this  charge  against  four  United  States 

ahd  he  says  In  his  testimony.  "No;  I  do  not  believe 


consider  the  Uablllty  for  the  Ubel  you  might  be 
' — A.  Tes;  I  guess  so. 

that  liability  In  mind  when  you  did  not  use  tbe 
Probably 


to? 

hibd 


Condnu^ig  further  with  Senator  Notus'  letter.  I  quote  as 
follows 


have  known  what  was  common  knowledge  among  the 
>n    o<    the    United    States    that    many    alleged    official 
^xxa  Mexico  were  being  offered  for  sale  to  all  kinds  at 
and  to  all  sorts  of  pubUcations.     •     •     • 


To  charge  yon  with  Ignorance  of  this  oondttlon  la  to  aaerlbe  to 
you  a  stupidity  that  would  be  equaled  only  by  your  heartleaa  mallc« 
In  trying  to  wreck  the  good  names  of  ofBclals.  both  In  Mexico  and 
In  America.  In  order  to  carry  out  sooae  scheme  of  your  own. 

•  •••••• 

On  the  14th  day  of  November  1OT7  the  Hearst  papers,  among 
other  things,  oootalned  the  following  reference  to  the  alleged 
documents: 

"The  documents  which  will  be  published  In  the  American  were 
therefore  brought  to  tlUs  country  by  these  ofllclals  Intimately  con- 
nected with  the  Mexican  Oovemroent,  and  were  delivered  to  the 
Hearst  publications  merely  t>ecause  these  officials  realized  that  la 
this  manner  they  would  secure  the  widest  publication  of  the  facta 
contained  In  these  Government  files. 

"•  •  •  There  Is  no  question  of  the  authenticity  of  these  tele- 
gnuns  as  records  of  the  Government  of  Mexico."* 

That  Is  what  the  Hearst  newspapers  said  on  November  14. 
Mr.  Hearst  at  that  time  had  before  him  the  charge  against 
the  four  United  States  Senators.  £ind  yet  he  testified  a  oouple 
of  weeks  later  that  he  did  not  believe  the  charge  at  the  time 
of  the  investigation  or  at  the  time  he  had  printed  the 
documents. 

Resuming  the  reading  of  the  letter  of  the  Senator  from 
Nebraska  [Mr.  Noaais]: 

And  when  tbe  Hearst  papers  published.  In  the  same  article, 
that  there  was  no  question  about  the  autheutlclty  of  these  docu- 
ments, every  man  connected  with  your  publlcatlorx  Including 
yourself,  knew  that  the  statement  was  false.     •      •      • 

Tbe  ordinary  observer  will  not  ceaae  to  take  notice  that  the 
four  Senators  mentioned  were  all  prominent  In  the  Senate  in 
their  opposition  to  Interference  by  our  Government  In  the  affairs 
of  Mexico.  It  Is  rather  remarkable  that  It  Is  only  this  class  of 
Senators  whose  reputations  are  attacked.  These  men  were  stand- 
ing as  forcefully  as  they  knew  how  against  a  policy  in  Mexico 
which  you  were  in  favor  of. 

•  ••••••• 

This  Is  only  a  demonstration  of  the  unfairness:  yes,  the  venom 
that  has  rxin  through  all  these  articles  and  that  Is  being  con- 
tinued after  the  truth  Is  beginning  to  creep  out.  It  shows  a 
malice  that  cannot  exist  in  a  heart  that  is  pure  or  moved  by  lofty 
motives. 

What  la  your  motive.  Mr.  Hearst?  Tou  have  testified  before  the 
committee  that  you  have  very  valuable  properties  In  Mexico.  It 
Is  almost  common  knowledge  that  you  were  In  favor  of  the  over- 
throw of  the  present  Government.  You  evidently  believed  that 
if  a  revolution  could  be  started  it  would  mean  financial  benefit 
for  your  Investments  In  Mexico.  For  the  sake  of  making  a  few 
paltry  dollars  you  are  willing  to  blacken  the  character  of  honest 
journalists  In  your  own  profession.  You  were  willing  to  cast 
suspicion  upon  the  loyalty  and  the  integrity  of  Members  of  tbs 
United  States  Senate.  You  were  willing  to  charge  that  the  Prea« 
Ident  of  a  friendly  republic  Is  a  traitor  to  his  country. 

Tou  were  willing  and  apfMrently  anxious  to  do  something  that 
would  cause  our  Government  to  Intervene  In  Mexico. 

In  other  words,  for  the  sake  of  your  financial  Investments  jrou 
were  not  only  willing  to  ruin  the  reputation  of  honest  and  Inno- 
cent men  but  you  were  willing  to  plunge  our  country  Into  war 
with  a  friendly  neighbor  and  thus  Increase  the  army  of  widows 
and  orphans  and  wounded  and  crippled  soldiers. 

Now,  let  us  coivsider  the  investigation  for  just  a  moment" 
or  two.  It  is  rather  interesting.  I  have  read  some  of  the 
testimony  which  was  Included  in  the  letter  of  the  Senator 
from  Nebraska  to  Mr.  Hearst.  This  was  the  situation,  as  I 
understand  it  from  reading  the  record:  A  man.  whose  name 
was  not  disclosed  to  the  committee  because  of  the  fact  it 
was  represented  to  the  committee — and  probably  correctly 
so — that  if  his  name  were  made  public  it  would  be  danger- 
ous for  him  In  Mexico,  approached  a  Biir.  Clark,  who  was  the 
financial  manager  of  Mr  Hearst's  properties  in  California, 
and  told  him  of  the  knowledge  of  certain  documents  ia 
Mexico  which  would  be  of  interest  to  Mr  Hearst.  Those 
documents  were  supposed  to  be  official  documents  In  the 
official  files  of  the  Mexican  Government.  They  were  sup^ 
posed  to  be  available  through  the  medium  of  a  lady,  a 
stenographer,  an  office  employee  in  the  Mexican  Grovemment 
offices. 

So  the  matter  was  taken  up  with  Mr.  Hearst,  and  it  was 
decided  that  Mr.  Page,  a  reporter  for  the  Hearst  newspaper, 
was  to  go  down  to  see  if  he  could  get  the  documents.  He 
went  down  thert  and  contacted  a  man  by  the  name  of 
Avlla.  a  Mexican.  Avila  was  put  on  the  pay  roll  of  the 
Hearst  newspapers  at  $50  a  week-  I  wish  to  read  Just  briefly 
from  what  a  prominent  citizen  of  this  country  who  had  for 
many  years  had  business  dealings  and  resided  in  Mexico 
City  had  to  say  about  Mr.  Avila.  Prank  Y.  McLaughlin. 
of  Superior,  Wis.,  was  called  before  the  committee  and  testi- 
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fied  that  for  many  years,  because  of  his  business  relation- 
ship, he  had  been  in  Mexico  and  Mexico  City: 

Mr  McLaughlin.  My  knowledge.  Senator  is  this:  This  traffic  In 
documents  Is  a  business  In  Mexico  City;  It  Is  a  regular  bxislness 
You  can  get  any  kind  of  a  document  that  you  want  Avila  Is 
one  of  the  purveyors  of  those  documents.  Now,  he  Is  notoriously 
known  for  that  tblng  In  Mexico  City. 

That  was  the  man  whom  the  representatives  of  the  Hearst 
newspapers  went  down  and  tried  to  use  in  order  to  contact 
the  woman  in  the  Mexican  Government  offices  so  as  to  ob- 
tain these  secret  documents.  They  did  not  have  much  suc- 
cess at  working  through  this  particular  woman.  So  finally 
they  decided  that  they  would  work  through  other  sources  in 
Mexico  City.  Mr.  Page  testified  about  their  conference  with 
Mr.  Hearst  in  which  they  discussed  the  question  of  securing 
these  documents.  You  will  remember,  Mr.  President,  that 
this  is  the  same  William  Randolph  Hearst  who  now  believes 
telegrams  are  .sacred.  Mr.  Page  was  the  representative  of 
the  man  who  wrote  the  articles  from  which  I  have  read: 

The  Chairman.  When  you  got  to  New  York,  whom  did  you  see' 

Mr    Page    First  we  saw  Mr.  Clark. 

The  Chaibman.  The  gentleman  who  has  Just  testified? 

Mr.  Paox.  Yes.  sir.  And  Mr.  Clark  took  us  to  Mr.  Hearsts  resi- 
dence 

The  Chairman    You  showed  the  papers  to  him? 

Mr.  Pace.  Yes.  sir. 

The  Chairman.  What  did  he  say? 

Mr.  Page.  Mr.  Hearst,  of  course,  was  unable  to  Judge  as  to  their 
authenticity,  but  the  contents,  he  said,  were  very  startling  in- 
deed, and  we  told  him  there  was  a  possibility  of  getting  additional 
and  related  documents;  that  the  Mexican  Government  employees 
from  whom  we  had  obUlned  these  documents  had  offered  to  brine 
others  to  Mexico  City  and  show  them  to  us.  and  If  we  wanted  them 
we  must  pay  for  them;  If  we  did  not  want  them,  we  could  give  them 
back,  and  perhaps  they  would  try  to  peddle  them  elsewhere 
although  they  did  not  say  that  to  us. 

The  Chairman.  They  did  not  threaten  to  peddle  them  elsewhere? 

Mr.  Page.  No.  sir;  they  did  not  say  that. 

The  Chairman.  Well,  what  did  Mr.  Hearst  say  to  that? 

Mr  Page.  Mr  Hearst  said  by  all  means  to  go  back  to  San  Antonio 
and  wait  for  these  two  employees  and  get  their  additional  docu- 
ments, but  to  try  to  hold  them  to  a  limit  of  »10,000;   he  did  not 
think  that  he  wanted  to  pay  more  than  $10,000.    And  then  he  said 
apparently  as  an  afterthought.  "You  might  pay  $12,000." 

This  is  William  Randolph  Hearst  who  was  directing  his 
employees  to  go  to  Mexico  City  and  bribe  two  employees  of 
the  Mexican  Government,  paying  them  $10,000  and  not  more 
than  $12,000  in  order  to  sc-cure  secret  documents  from  the 
files  of  the  Mexican  Government. 

They  got  the  documents  and  took  them  to  New  York. 
When  they  got  to  New  York,  then  for  the  first  time  somo 
effort  was  made  to  determine  their  authenticity.  Up  to  thnt 
time  there  had  not  been  any  such  effort  made.  Afterward 
the  documents  were  taken  to  the  State  Department.  They 
declared  them  spurious  and  forgeries.  They  were  taken  to 
the  Mexican  consulate.  They  declared  them  spurious  and 
forgeries.  They  were  taken  to  President  Coolidge  himself 
and  he  refused  to  have  anything  to  do  with  them,  declaring 
they  were  spurious  and  forgeries. 

They  were  taken  to  New  York  and  the  only  effort  made 
to  authenticate  them  came  in  the  city  of  New  York.  What 
method  did  they  use?  They  used  this  same  man  Avila  and 
their  method  was  to  try  to  steal  some  more  documents  out 
of  the  Mexican  consulate's  office  in  New  York  with  the  hope 
that  they  might  authenticate  the  documents  which  Avila  had 
secured  in  Mexico  City.  In  other  words.  Mr.  Hearst's  paper 
hired  Avila.  who  was  notoriously  a  purveyor  of  forged  docu- 
ments in  Mexico  City.  He  got  the  documents  and  brought 
them  to  New  York  and  the  only  effort  they  made  to  authen- 
ticate them  was  to  have  this  same  man  Avila  pretend  to 
bring  them  other  documents  which  he  said  he  had  stolen 
out  of  the  Mexican  consulate's  office  in  the  city  of  New 
York. 

Mr.  Edmund  D.  Coblentz  was  manager  of  the  New  York 
American  at  that  time  and  he  was  the  one  who  testified.  I 
read  from  his  testimony: 

Mr  CoBLrNi^.  Mr.  Avlla.  after  several  weeks  spent  around  the 
office  and  toward  the  end  of  October.  Informed  me.  at  my  solici- 
tation, whether  it  was  possible  to  get  any  documents.  We  did  not 
know  what  they  were,  but  that  might  tend  to  substantiate  these 
other  documents,  I  do  not  mean  the  subject  matter  but  the  au- 
thenticity of  the  documents,  whether  there  were  any  such  docu- 
ments in  the  flies,  and  he  said  he  did  not  know  but  would  try 


to  And  out.  He  became  friendly  with  a  clerk,  and  from  that  clerk 
obtained  Information  that  there  were  some  documents  He  came 
to  me,  and  this  was  on  a  Wednesday,  and  I  stated  that  I  should 
like  to  obtain  tho.se  dcx-uments  if  possible  and  take  a  look  at  them 
On  the  Sat;irday  foUowmg  we  had  some  of  these  documents  The 
reason  there  were  not  more  documents  obtained  that  ftrst  time 
was  the  fact  that  one  of  the  employees  of  Mr.  EUas  entered  the 
office  while  the  documents— this  is  according  to  my  information 
you  understand— were  being  extracted.  Saturday  was  selected  a« 
the  day  because  on  Saturday  Is  a  half  holiday  and  Mr  Ellas  was 
away,  and  his  clerk.  I  believe,  was  workine  overtime  The  follow- 
ing Saturday  the  remainder  of  those  documents  were  abstracted 
in  the  same  way. 

The  Chairman.  When  these  papers  were  abstracted  from  th« 
Mexican  consulate  general  in  New  York,  was  money  oald  to  the 
clerk   who   abstracted    them? 

Mr.   Coblentz.  I    believe    so. 

The    Chair.man.  How    much? 

Mr.   Coblentz    A   total   of   $3,500.  , 

The  Chairman.  Did  you   make  the  payment? 

Mr.  Coblentz.  I  gave  the  money  to  Mr.  Avlla 

The  Chairman.  And  you  believe  that  he  made  the  payment? 

Mr.  Coblentz.  I  am  quite  sure  that  he  made  the  payment 

The   Chairman    Why   are   you  sure? 

Mr^  Coblentz.  Because  of  the  man's  dealings  In  the  matter, 
which  have  been  thoroughly  honest.  '*>'«'«. 

Thoroughly  honest!  This  man  whom  they  had  hired  to 
bribe  employees  of  the  Mexican  office  in  Mexico  City  and 
the  Mexican  consulate's  office  in  the  city  of  New  York  was 
••thoroughly  honest."  They  gave  him  $3,500  and  this  Hearst 
representative  said  the  reason  he  was  sure  he  paid  over  the 
money  was  that  Mr.  Avilla  was  so  -thoroughly  honest" 
That  is  the  type  of  honesty  of  Mr.  William  Randolph  Hearst 
and  his  organization. 

The  Senate  committee  had  no  difficulty  in  disproving  the 
authenticity  of  those  documents.  They  were  forgeries  upon 
their  face.  By  the  employment  of  handwriting  experts  and 
experts  in  the  examination  of  documents,  it  was  very  clearly 
and  very  conclusively  proved  that  they  were  not  authentic 
but  were  forgeries.  One  of  the  experts  called  was  asked  the 
question,  "Do  you  consider  this  document  to  be  a  forgery?" 
He  said,  "No;  I  would  not  even  dignify  it  by  using  the  word 
'forgery.'     It  is  a  verj'  poor  imitation." 

When  he  was  paying  $20,000.  as  ultimately  he  paid  for 
these  documents.  Mr.  Hearst  had  at  his  command  the  em- 
ployment of  handwriting  experts  and  the  employment  of 
experts  who  could  examine  documents:  but  he  made  no 
effort  to  determine  their  authenticity  becau.se  of  the  fact 
that  if  he  had  done  so  it  might  not  have  been  possible  for 
him  to  have  printed  the  articles  in  his  newspapers. 

I  refer  to  an  editorial  in  the  Washington  Herald  of  Decem- 
ber 21.  1927,  which  I  believe  discloses  the  motive  of  Mr. 
Hearst  in  what  I  have  called  the  darkest  period  of  American 
journalism: 

Mr.  Hearst  has  made  clear  that  the  real  public  Interett  In  the 
matter  does  not  relate  to  vindicating  a  group  of  Senators  cf 
charges  that  nobody  has  made  against  them. 

That  nobody  had  made  against  them? 

I  recall  to  the  minds  of  Senators  the  front  page  of  the 
Wa.shington  Herald  for  December  9,  1927,  now  on  the  desk 
of  my  colleague,  which  stated  in  the  headlines: 

One  minion  two  hundred  and  fifteen  thousand  dollars  paid  four 
Senators  by  Mexico. 

Yet  Mr.  Hearst  says  nobody  has  made  those  charges  against 
any  one!  , 

Mr.  Hearst  has  made  clear  that  the  real  public  Interest  In  the 
matter  does  not  relate  to  vindicating  a  group  of  Senators  of 
charges  that  nobody  had  made  against  them.  The  real  Issue 
concerns  the  business,  social,  and  political  relations  between  the 
United  States  and  Mexico.  It  involves,  indeed,  not  only  the 
United  States  and  Mexico,  but  the  United  SUtes  and  all  Latin 
America. 

••••••• 

American  commerce  and  enterprise  are  constantly  being  adjured 
to  turn  their  attention  to  the  countries  south  of  us  There  It  Is 
persistently  reiterated.  Is  the  field  of  enterprise  and  opportunity 
for  a  long  futtire.  That  Is  all  true,  provided  proper  guaranties  are 
maintained  for  the  rlght.s  of  persons  and  properties  in  those 
countries.  Most  Latin  American  countries — all  of  the  highly  de- 
veloped and  cultured  ones — have  maintained  such  guaranties 
There  can  be  no  doubt  of  their  desire  to  continue  them. 

But  If  Mexico,  which  for  generations  has  sought  American  capi- 
tal and  invited  American  enterprise,  is  allowed  to  escape  these 
responsibilities,  then  there  will  be  demand  lor  like  treatment  of 
other  countries.     Chaos  would  Inevitably  result. 
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facta  about  recent  relations  between  these  two  coun- 
trlM.  It  WJU14  b«  a  gl«ajitlc  <UM«t«r  to  the  whoJe  fabric  ofj*" 
American  i  ilatliw^lr  if  Um  tUMnallUea  a<  a  BoUherik  ragtina 
to  one  couitry  should  Initiate  «uch  a  thing.  The  danger  Is  ao 
great  that  1  \  crlea  out  for  Tlgoroua  and  Immediate  meaaurea  of  pre- 
O  jTloualy.  the  flrat  oT  sacb  aaaaorca  te  Uwrot^h  and  un- 
ftttng  1  iv«atigatti«  of  aU  ttae  taBla.  TlMt  tnwrtgattnn  should 
though  It  Involve  some  embsiiasHMHiri  to  tha  nor- 
of  polite  diplomacy.  The  iasiici  •«  Ma«r  and 
broader  thin  merely  paraonal  oaaa.  There  can  be  no  doubt  of 
their  OTerw«nlng  Inpartance.  and  ttoare  should  be  no  lack  of  de- 
lo  press  the  matter  to  a  final  and  a  right  conclusion. 

that  editorial  by  William  Randolph  Hearst,  having 


Reading 

In  mind  the  fact  that  he  had  printed  a  series  of  editorials  and 
newspaper  articles  which  were  entirely  false  and  had  no  basis 
of  fact  behind  them,  knowing  Mr.  Hearst  had  millions  of  dol- 
]»ra  inveat  sd  in  property  in  Mexico,  that  he  has  consistently 
urged  tote  vention  of  tlje  United  States  in  Mexico,  no  reason 
able  man  can  disagree  with  the  statement  made  by  the  Sena- 
tor from  Pfcbraska  [Mr.  NorrisI  in  the  letter  from  which  I 
read  a  few  minutes  ago  that  Mr.  Hearsts  mterests  in  Mexico 
and  his  desire  to  protect  those  interests  was  the  thing  that 
cauMd  Mr  Hearst  to  print  this  group  of  forged  and  spurious 
documents . 

I  now  w  sh  to  read  briefly  from  a  few  editorials  which  ap- 
peared tn^  he  Hearst  ni  wutmi  ii  at  tJie  time  of  the  an^oiut- 
ment  of  tte  Caraway  commltlce  in  1929  Mr  Hearst  BMkes 
his  announcement  in  the  form  of  an  editorial  on  October  3. 
ItM.  sayirg  that  a  committee  distinguished  for  its  counige. 
sincerity,  and  devotion  to  pubbc  welfare  had  been  ap- 
pointed— Senator  Borah.  Senator  Caraway.  Senator  Walsh, 
and  Senator  Norris.  Throughout  the  course  of  that  investi- 
gation Mr  Hearst  took  an  attitude  toward  lotobying  which 
is  of  interest  because  of  his  present  activities  against  the 
Investigation  of  lobbying. 

In  an  cititortal  on  October  22.  1929,  published  In  the 
Waabteftas  Herald,  he  said  this: 


Sex  ;ate 


rtrat  fruits 
)uaufy   the 
that  the 

StartUng 
acuvttlca  of 

And   It 
this  demaiui 
the  raaolirtipn 
tnlttee  of 
Inveatigatloh 


I  think 
Interested 
what  he  cklled 


of  the  Senate'a  Invastlgatlon  of  the  lobby  evil  fixlly 
d«nand  pematently  made   by   the  Hearat  newapapen 

Invest^ate  the  entire  field  of  lobbying, 
dlscloflures  by  the  Hearst  newspapers  of  the  lnsldlo\a 
certain  iobbylato  — ppoi  ted  thla  (temand 
s  in  the  wake  of  ttaea*  AlKloawea  and  In  rvsponae  to 
that  the  Senate  quicklf  adopted,  by  unanimous  vote, 
of  Senator  Caraway  under  which  a  fearlaas  subcom- 
Commtttee  on  the  Judiciary  haa  launched  a  dragnet 
of  an  lob  by  lata. 


the  Senator  from  Alabama  tMr.  Black  1  will  be 
to  know  that  at  that   time  Mr.  Hearst  praised 
a  "dragnet  investigation." 


Here  at 
their  lnsldli>u8 
lute  proof 
the  leglalat: 
of  a  tarlir 


Sut  thla 
llBBAl  dlag^ww 
aena  torial 
all  lobblei 
and  maintain 
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4.  1929.  Mr.  Hearst  printed  in  the  Wasb- 

another  editorial  which  will  be  of  particular 

the  Senator  from  Alabama  [Mr.  Black  1.  In  view 

that  it  refers  to  two  gentlemen  of  whom  the 

e  pralae  has  been  given  during  the  past  few 

Hearst  newspapers  throughout  the  country. 

of  the  editorial  is: 


alls  jury  tamperers.     Lobbyists  deserve  same  penalty. 

words.  Mr  Hearst  was  proposing  that  certain  lob- 
go  to  jail.  Now,  for  whom  do  you  suppose  he 
a  Jail  sentence?    He  says: 

M»  pact  of  the  United  aiatea  la  free  from  the  c\xrae 
evU.      RevelaUoQB    batere    the    Caraway    committee 
ii0  traU  of  this  insidious  enany  of  popular  goveraaaeat 
every  comer  of  trte  coontry 

I  any  attempt  to  Influence  leclstatlon  except  by  public 

by  tew  a  crtminal  offenae  ihe  lototoytac  will  continue 

iSaaatoade  by  direct  and  indttvet  aaethnfli 

the  indlraat  mthodi  aC  ki»tflm  wara  bMogbt  to  itgM 

iway  coMBtttee  ta  ttee  e^iBliiatluu  tf  JWm  H.  ILU^. 

his  "voiuii^ieer  awirrant",  i    A.  AmoML 


Mr.  Kirby.  as  you  know,  is  the  man  whom  the  Hearst 
newspapers  today  are  parading  around  the  country  as  the 
leader  of  the  Southern  Association  to  Uphold  the  Constitu- 
tion; and  Mr.  Arnold  is  the  man  who  receu-ed  such  praise  a 
few  days  ago  because  he  designated  the  lobby  investigating 
committee  as  a  "polecat"  committee. 

As  president  of  the  Southern  Tariff  Asaoclatlon  and  of  the 
National  Council  of  State  Leglrfatures.  Ifr.  Kirby  heads  a  lobby 
that  operates  in  every  State  of  the  Ualcsi.  And  the  aettTttlea  of 
lilr.  Arnold  as  manager  of  the  American  Taxpayers'  League  are 
no  leaa  national  in  their  scope. 

On  croas-examlnatlcn  Lobbyist  Kirby  admitted  to  the  Caraway 
committee  that  his  organtratlons  have  paid  the  expenses  of  State 
and  municipal  officlaia  to  meetings  called  for  the  purpose  of  in- 
fluencing tariff  and  tax  leglalatton. 

Six  such  meetings  already  have  been  financed  from  this  source 
thts  year. 

Then  the  editorial  ends  up: 

The  way  to  rid  thla  country  of  the  cto^e  of  the  lobby  evil — 

"Hie  editor  has  been  talkinf  about  Arnold  and  Kirby — 

Is  for  the  Congress  to  pass  a  law  making  It  a  criminal  offense  to 
attempt  to  Influence  any  public  olBctal  In  the  performance  of  his 
public  duty  except  through  a  public  appeal.  When  Congress  takes 
the  lead  In  thts  vital  matter  the  States  will  soon  follow  Ita 
example. 

Such  a  law  wotild  put  It  In  the  power  of  a  public  official  to 
expose  the  crime  of  lobbying  and  in  the  power  of  the  courts  to 
send  the  convicted  lobbyist  to  Jail. 

That  Is  where  the  law  sends  the  man  who  attempts  to  "in- 
fluence" a  Judge  or  to  tamper  with  a  Jury. 

And  tampering  with  the  legislators  or  the  administrators  of 
the  people  Is  of  a  piece  with  seducing  a  Judge  or  tampering  with 
a  Jury  of  the  people. 

Mr.  BLACK     Mr.  President,  will  the  Senator  yield? 

Mr.  SCHWELLENBACH.     Certainly. 

Mr.  BLACK.  Is  that  the  same  Arnold  who  testified  be- 
fore the  committee  a  few  days  ago  that  he  had  been  in  touch 
with  Mr.  Bainbridge  Colby  in  order  to  make  contacts  with 
Mr.  Hearst,  and  that  he  had  been  operating  chiefly  in  a 
section  of  New  York  where  he  could  have  the  use  of  Mr. 
Hearst's  radio  free? 

Mr.  SCHWELLENBACH.  It  is  precisely  the  same  Mr, 
Arnold  whom,  in  1929.  Mr.  Hearst  gave  a  first-class  recom- 
mendation to  some  Federal  penitentiary. 

Mr.  BLACK  And  the  Senator  really  means  that  this  man 
Arnold  whom  Mr.  Hearst  is  writing  about  in  that  editorial 
is  the  one  Mr.  Hearst  has  been  permitting  to  use  his  radio 
for  nothing,  in  order  to  continue  to  carry  on  the  operations 
of  this  American  Taxpayers'  Committee? 

Mr.  SCHWELLENBACH.    That  Is  correct,  sir. 

I  have  another  editorial  by  Mr.  Hearst,  printed  on  the  next 
day.  in  which  he  says: 
MAJtc  LoaaviNc  A  PKNAi.  orTDfss.  mnr  ncroacs  thx  law  aicmLr 

Thanks  to  the  thoroughneaa  with  wbich  the  Caraway  oommlttee 
Is  probing  the  lobby  evil,  all  Its  poisonous  roots  are  t>elng  dragged 
Into  the  llKht 

It  now  appears  from  the  teettmooy  oC  Lobbyist  Arnold,  of  the 
Southern  Tariff  Asanclatloo  and  the  American  Taxpayers'  League, 
that  the  President,  as  weU  as  the  Congresa,  was  a  target  for  the 
lobbying  activities   of   these   organizations. 

Senator  Walsh,  of  Montana,  put  Mr  Arnold  throuRh  a  course  of 
^veaMMM  that  breught  from  him  the  admission  that  "stiffening 
tbe  backlKiue  of  the  President"  so  that  he  would  accept  the  high 
rates  of  the  tariff  bill  passed  by  the  House  was  part  of  this  lobby's 
program. 

With  a  new  to  brtngtng  the  President  Into  line  with  the  program 
of  the  AraoM  kibbiea.  "Interested  parties"  in  widely  scattered  parts 
of  the  coanAry  were  given  to  understand  that  'a  campaign  of  edu- 
cation '  In  support  of  the  House  schedule  for  sugar  and  other  com- 
modities might  have  the  desired  effect  upon  the  President. 

All  the  whfie  soutliem  Democratic  Senators  opposed  to  the  House 
bill  were  belaf  s«h|Kted  to  an  attack  ftom  tkeir  own  States,  which 
was  being  bougtat  and  paid  for  by  the  lobbies  operated  by  Ux. 
Arnold  and  his  associates 

And  the  objective  of  all  this  direct  and  Indirect  lobbying  was  to 
mtalead  both  the  Prseklent  and  the  Congreas.  if  not  Intimidate 
them,  into  supportlac  a  tartBT  bill  acoeptabte  to  the  special  inter- 
ests supporting  the  Arnold  lobbies. 

Not  content  with  attempting  to  pollute  legislation  at  the  source, 
these  lobbylata  appear  to  have  tteen  trytnc  to  intimidate  both  the 
President  and  the  Omgresa  with  a  stuffed  club  in  the  form  oL 
mantfartured     public  opinion"  twught  and  paid  for  by  lobtoytata. 

The  revclauona  before  the  Caraway  committee  are  becomlni; 
more  aatoundtac  wtth  each  day  s  te-»iimony  They  go  to  ahow 
that  the  lobby  evU  Is  iktI  only  a  diijfrace  to  the  American  people 
bat  a  gra\a  cUiager  to  the  iniegrity  of  their  Ooremmenu 
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And  no  half-way  measures  wUl  stifllce  to  eradicate  this  nlatrue 
It  must  be  dealt  a  body  blow. 

Lobbying  raust  be  made  a  penal  offense  and  the  law  against 
lobbying  rigidly  enforced  before  the  lobby  evil  can  be  eradicated. 

Mr.  BLACK.     Mr.  President,  wiU  the  Senator  yield'' 

Mr.  SCHWELLENBACH.     I  yield. 

Mr.  BLACK.  I  believe  the  Senator  read  there  that  Mr. 
Hearst  referred  to  Mr.  Arnold  in  the  editorial  as  "Lobbyist 
Arnold." 

Mr.  SCHWELLENBACH.     That  is  correct. 

Mr.  BLACK.  Am  I  correct  in  my  recollection  that  Mr. 
Arnold  testified  a  few  days  ago  that  Mr.  Bainbridge  Colby 
had  been  present  at  the  meetings  of  this  organization  in 
order  to  advise  with  them  as  to  the  best  procedure  to  accom- 
plish certain  of  the  purposes  of  the  organization?  Did  Mr 
Arnold  testify  to  that,  in  substance? 

Mr.  SCHWELLENBACH.  He  testified  to  that.  He  also 
testified,  as  the  Senator  from  Alabama  will  remember,  that 
he  has  a  definition  of  a  lobbyist — that  if  you  are  on  his  side 
you  are  not  a  lobbyist:  but  if  you  are  against  him,  you  are 
a  lobbyist.  Apparently,  that  is  Mr.  Hearst's  attitude.  H 
you  are  with  Mr.  Hearst,  you  are  a  very  high-class  gentle- 
man, with  whwn  he  will  permit  Mr.  Bainbridge  Colby  and 
the  rest  of  his  paid  satellites  to  associate;  but  if  you  are  not 
on  his  side,  you  are  a  lobbj-ist  and  should  be  sent  to  some 
Federal  penitentiary. 

Mr.  BLACK.  Then  the  fact  seems  to  be,  as  to  this  gen- 
tleman whom  Mr.  Hearst  so  thoroughly  and  roimdly  de- 
nounced as  a  lobbyist,  and  seemingly  indicated,  from  what 
the  Senator  has  read,  that  the  man  ought  to  be  in  the 
penitentiary,  that  since  they  did  not  succeed  in  sending  him 
to  the  penitentiary,  since  they  could  not  whip  him,  they 
decided  that  they  had  better  join  him.  I  will  .say  that  that 
seems  to  be  indicated  by  what  the  Senator  has  read 

Mr.  SCHWELLENBACH.  Let  me  refer  to  one  further  edi- 
torial, on  November  30.  1929.  which  indicates  Mr.  Hearst's 
attitude  about  the  method  of  investigation  at  that  time.  He 
says: 

When  the  Senate  committee  Investigating  the  lobby  evil  resumes 
its  session  next  week,  its  every  member  should  Join  In  a  declara- 
tion of  purpose  not  to  cIobc  that  Inquiry  untU  the  entire  field  of 
lobbying  has  been  opened  up  to  public  view. 

That  was  the  promise  given  to  the  public  when  the  Senate 
adopted  the  Caraway  resolution  under  which  the  lobby  investlea- 
tlon  has  proceeded  to  date. 

And  nothing  less  than  the  faithful  fulfillment  of  that  promise 
will  meet  the  demands  of  public  sentiment. 

••••••• 

Let  the  Senate  committee  investigating  the  lobby  evil  do  Its  full 
duty  and  unearth  all  lobbies  now  operating  In  Washington  and 
round  up  all  lobbyists  now  tampering  with  administration  or  legis- 
lation. 

Then  Congress  will  have  the  evidence  on  which  to  base  an 
ant  Hobby  law  whose  enforcement  the  whole  country  will  support. 

I  read  you  those  editorials  from  the  Hearst  newspapers  in 
1929  in  order  that  you  may  know  the  attitude  Mr.  Hearst 
took  when  a  Senate  committee  investigating  lobbying  hap- 
pened to  be  upon  Mr.  Hearst's  side. 

I  wish  to  conclude  reference  to  Mr.  Hearst's  activities  with 
Just  one  more  event,  and  that  is  a  matter  which  is  now  in 
progress  out  in  the  city  of  Milwaukee. 

Before  referring  to  the  strike  of  the  employees  of  the  Wis- 
consin News,  the  Hearst  newspaper  in  that  city.  I  wish  to 
read  an  editorial  from  Mr.  Hearst  dated  October  18,  1931. 
It  was  written  by  William  Randolph  Hearst  personally: 

I  think  we  should  declare  vigorously  for  the  6-hour  day. 

I  believe  In  the  6-hour  day  and  believe  It  soon  should  be  and 
soon  can  be  an  accomplished  fact. 

There  Is  nothing  revolutionary  In  It.  Hours  have  decreased 
from  14  hours  a  day  at  the  beginning  of  the  nineteenth  century 
to  8  hours  a  day  at  the  beginning  of  the  twentieth  century. 

It  Is  time  for  another  reduction  in  hours. 

Labor-saving  machinery  makes  a  reduction  of  hours  possible  and, 
In  fact,  necessary. 

Otherwise  vast  numbers  of  working  people  will  be  thrown  out  of 
employment. 

••••••• 

It  has  ijeen  the  habit  of  the  employing  classes  to  take  the  full 
benefit  of  latxsr-savlng  machinery  and  capitalize  It.  depriving  the 
working  people  of  their  due  share  of  this  benefit. 

The  advantage  •  •  •  should  be  distributed  to  the  employers 
In  greater  profits,   to   be  sure,   and  to  the  consumers   In   cheaper 


prices:  but,  above  all.  to  the  working  people  In  shorter  hours. 
better  wag¥«,  and   better  living  conditions. 

We  should  not  have  to  have  strikes  of  the  working  people  for 
them  to  get  what  Is  Justly  theirs. 

We  are  In  an  uncivilized  state  If  we  have  to  have  war  between 
labor  and  capital  in  order  to  secure  a  Just  distribution  of  the 
benefits  of  human  progress 

Employers  should  realize  that  they  have  no  moral  right  to 
monopolize  these  benfits  and  should  have  no  legal  right  to  do  so. 

Tliey  must,  In  common  Justice,  common  morality,  and  common 
advantage,   distribute   these    benefits 

Mr.  BONE.     Mr.  President,  will  my  colleague  yield? 

Mr.  SCHWELLENBACH.     I  yield. 

Mr.  BONE.  Was  the  Senator  reading  a  Hearst  editorial 
on  the  30-hour  week? 

Mr.  SCHWELLENBACH.     Yes.  sir. 

Mr.  BONE.  That  must  be  a  frightful  error,  because  I  have 
in  my  hand  a  Hearst  editorial  which  refers  to  the  30-hour 
bill  proposal  as  a  specious  effort,  as  a  quack  remedy,  a  fake, 
and  a  fraud.    We  must  have  our  wires  crossed. 

Mr.  SCHWELLENBACH.     When  was  that? 

Mr.  BONE.  This  is  an  editorial  in  the  Seattle  Post- 
Intelligencer  of  March  6,  1935.  There  must  be  a  terrible 
error  somewhere. 

Mr.  SCHWELLENBACH.  Oh,  well,  if  my  colleague  wiU 
permit  me  to  say  so,  that  was  in  1935.  What  I  have  read 
was  in  1931— October  18,  1931.  Mr.  Hearst  could  not  be  ex- 
pected to  stay  on  the  same  .side  of  a  question  for  a  period  of 
4  years.  [Laughter.]  He  probably  switched  back  and  forth 
half  a  dozen  times  in  the  meantime.  But  that  was  his  atti- 
tude in  1931— that  fine,  lofty  statement. 

What  has  been  the  result  so  far  as  the  employees  of  the 
Hearst  papers  are  concerned?  I  pointed  out  yesterday  that, 
despite  the  fact  that  the  standard  of  wages  of  the  Hearst 
employees  was  lower  than  of  any  other  employer  of  the 
country,  three  10-percent  cuts  had  been  taken,  and  that  there 
has  been  no  return,  despite  the  fact  that  the  profits  of  the 
Hearst  papers  have  increased  since  under  this  administration 
the  strain  of  the  depression  has  been  lessened. 

In  Milwaukee,  Wis.,  in  the  office  of  the  Wisconsin  News,  a 
system  known  as  the  speed-up  policy  was  adopted,  whereby 
there  was  used  with  the  editorial  writers  of  that  paper  pre- 
cisely the  same  sort  of  a  .speed-up  policy,  the  matter  of  speed- 
ing up  work  in  order  to  increase  production,  that  has  been 
instituted  in  the  great  industrial  plants  of  the  country.  Wage 
cuts  since  the  first  of  the  depression  were  as  high  as  60  per- 
cent. Reporters  were  earning  as  little  aa  $15  a  week  and  copy 
readers  as  little  as  $18.05.  The  top  salary  in  the  photograph 
department  was  $28.  Although  Milwaukee  has  over  500,000 
residents,  salaries  on  the  News  were  below  the  average  of 
those  paid  in  any  other  city  in  the  United  States  with  a 
population  of  more  than  50.000. 

Mr.  BLACK.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Benson  in  the  chair). 
Does  the  Senator  from  Washington  yield  to  the  Senator  from 
Alabama? 

Mr.  SCHWELLENBACH.    I  yield. 

Mr.  BLACK.  Did  I  understand  the  figures  correctly,  that 
the  wages  had  been  cut  as  much  as  60  percent? 

Mr.  SCHWELLENBACH  As  much  as  60  percent,  and  they 
have  not  been  returned  to  the  old  level,  despite  the  fact  that 
under  this  administration  the  depression  has  lessened,  and 
Mr.  Hearst's  profits  have  again  retiu-ned  to  Hearst- profit 
normalcy. 

Finally,  the  newspaper  guild,  the  organization  established 
and  maintained  in  this  country  in  order  that  those  people 
employed  in  the  newspaper  profession  may  have  protection 
against  the  rapacity  and  against  the  selfishness  and  the  ava- 
rice and  the  greed  of  newspaper  publisJiers,  took  the  matter 
in  hand  and  attempted  to  secure  a  change  in  conditions  in 
the  Wisconsin  News,  Conferences  were  Jield.  and  those  con- 
ferences continued  through  last  fall. 

It  was  of  interest  to  me,  reading  this  story  of  conditions 
under  which  the  employees  of  Mr.  Hearst's  Milwaukee  news- 
paper were  working,  to  make  a  comparison  between  those 
conditions  and  the  conditions  under  which  Mr.  Hearst  lived 
out  in  his  Bavarian  castle  in  northern  California.  It  was 
even  of  interest  to  me  to  make  a  comparison  between  the 
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other    Individuals   connected    with    the    Hearst 
traveling  about  the  country  in  December,  as 
the  magazine  Time  for  December  23.  1935.    I  read 


ar  Topeka  arrlTals.  aptly  >ymtx>lizlng  the  kind  of 
PTMldentlal  hopenu  n«e<l8,  were  two  prlTate  cara  and 
Pullman,  which  roiled  into  Uj«  raUroad  yards  of  ttoe 
mizer'a"    capital    last    week.     Prom    one    private    car 
I>al-batlng  PubUaher  Paul  Block      Prom  the  Pull- 
Mew    Deal-haOng    PubUaber    William    Randolph 
arrlTed  to  look  for  Uie  first  time  on  the  iKnoely  face 
le  began  edging  toward  the  White  Houa*  S  montha  ago. 
chief"  wa«  his  columnist.  Arthur  Brisbane. 


In  other  words,  the  sa«e  of  San  Simeon  and  Wyntoon  wvls 
coming  to  Topeka.  Kans..  to  try  to  get  some  friend  of  the 
oamnon  p(  ople.  rolling  in  there  in  the  luxury  of  a  private  car. 
in  order  thEit  he  might  choose  a  new  President  for  the  people 
of  this  couJitry.  while  his  employees  up  m  Milwaukee,  a  corn- 
few  miles  away,  were  living  under  conditions 
brought  about  because  of  the  unwillingness  of  Mr.  Hearst  to 
give  them  jnore  than  $15  a  week  for  beginners,  or  more  than 
for  those  wbo  had  been  onployed  by  that  paper 
not  lev  tldui  7  years,  grinding  down  thoae  wapicyem.  and  at 
the  same  lime  traveUng  arouDd  this  country  attempting  to 
find  a  frleitd  of  the  people  to  occupy  the  Presideixry  for  the 
benefit  of  ihe  peopie,  riding  around  in  luxurious  parlor  cars 
axid  luxurious  private  cars,  visiting  the  "great  economizer", 
the  great  laan  to  balance  the  Budget  for  us.  Just  the  same 
as  Ml.  Hetirst  has  balanced  the  budget  for  the  Wiscoosin 
News. 

Mr.  Pres  dent.  I  started  this  discussion  of  Mr.  Hearsf  wltti 
a  quotatior  from  Mr.  Villard.  I  desire  to  end  it  with  anothei 
quotaUon  Irom  him.  if  I  may.  But  before  I  turn  to  that  I 
desire  to  n  ad  a  statement  made  by  a  historian  of  the  coun- 
try last  yew.  This  was  reported  in  the  New  York  Times 
on  Pebruarsr  25.  1933.  The  statement  was  made  on  February 
24.  IS35.  at  Atlantic  City,  at  the  Sixty-flfth  Annual  Conven- 
tion of  the  Department  of  Supermtendence  of  the  National 
Education  .Lssociation  held  February  24.  1935.  at  Atlantic  City. 
I  quote  fran  Charles  A.  Beard,  who  is  1 1 1  inrilieil  as  a  lead- 
ing and  noed  historian.    Mr  Beard  said: 

In  the  ooirw  of  the  paM  M  ytars  I  hare  Ulked  with  PreaidenU 
ot  thm  Unit  Kl  States.  Sanaton.  Justices  of  thm  Supreme  Court. 
MM^sn  el  the  House  of  Representatives,  goremors.  majors, 
taakva  a^liors.  college  presidents  (Including  that  great  acbotar 
and  thinker  Charles  W  Etlot).  isadli^  men  of  aclencs.  Nobel 
prtss  wtnneii  In  ■clence  and  letters,  and  I  tiave  ocrer  found  oos 
single  persoi  wbo  for  talents  and  ciutracter  commands  tb«  resp«ct 
of  -ihe  Amer  can  people  who  tias  not  a^rf^ed  with  me  that  WlUlam 
RMndoipb  HMLTst  has  pandered  to  drprByed  tastes  and  has  been 
an  enemy  o<  everything  tbat  Is  noblest  and  best  la  our  Amarlcao 
tradlUoo. 

••••••  • 

There  Is  cot  a  ceisspoot  of  vice  and  crime  which  Hearst  has  not 
raked  and  e:rplotte<!  for  money-making  purposes  No  person  with 
intellectual  honesty  or  moral  tntegrity  will  toticb  bun  wttb  a 
10-foot  pole  for  any  purpoaa  or  to  gain  any  snd.  Unlsa  those 
wbo  riprsssi  it  AnMrtcan  ■rhaJfUlp.  sdsoce.  and  the  right  of  s 
free  people  to  discuss  publle  questions  freely  stand  together 
sgalnst  bis  I  iieldluui  tnawnres  he  will  asaaastnate  tbem  indtvidu- 
ally  by  •wwr, '  matttatk  kWMm  to  yei;>>v  joumallem.  Only  cowards 
can  be  Intu  Jdated  by  Hearst 

As  I  sail  1  a  few  momenu  ago.  I  stoited  this 
with  a  qtKitation  from  Mr.  Villard.     Jamha   as 
Mr.  Hearst  is  concerned.  I  desire  to  conclude  with  another 
quotatkm    'xom  Mr.  VUlard.  tlit  *»*■*« '■■^■f  fngmrf   in 
his  dlacnenan  of  Mr.  William 
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tbeee  men  and  the  injury  they  base  done,  ooe 
at  Lowell's  quesUon     "Wby  should   a  man   by   cbotce 
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Cnmpiat^t  is  made  that  the  activities  of  the  Senate  Lobby 

operate  as  a  restraint  which  may  result  in  an 

upon  the  consututional  guaranty  of   freedom 

I    would    be    the    last    to    condone    such    a 

My  attitude  upon  the  question  of  this  constitu- 

ttanal  gua-anty  was  succincUy'sUted  a  few  weeks  ago  in 

intitled  "Our  President  and  Our  Newspapers",  by 

Fllene.  of  Boston.    He  said: 


I  am  glad  I  lire  In  a  coantry  tn  whtalt  the  press  can  attack  the 
administration  and  eren  attack  tt  angrily  and  unfairly  If  we 
were  to  stop  unfair  criticism,  we  would  soon  be  stopping  ail 
crltlclam  and  Aoicrlcan  liberty   would  be  destroyed. 

The  newspaper  fraternity  of  Anwrka,  however,  must 
realize  that  the  privilege  granted  to  it  of  immunity  from 
restraint  under  conttttuttoral  guaranties  is  a  privilege  en- 
dowed, not  for  the  benefit  of  the  individual  publisher,  not  as 
a  protection  of  the  profits  which  the  newspaper  may  derive, 
but  rather  as  a  privilege  in  the  nature  of  a  trust  for  the 
benefit  of  all  of  the  people. 

My  constitutional  guaranty  to  bear  sLrms  or  to  be  pro- 
tected In  my  home,  or  to  worship  under  a  religion  of  my 
own  choosing,  is  a  personal  right.  The  public's  only  interest 
in  my  protection  is  that  if  I  am  deprived  of  the  privilege, 
other  individuals  of  the  public  may  also  be  deprived  of  the 
same  privilege.  No  public  trust  Is  imposed  upon  me  lu  the 
exercise  of  that  privilege  since  it  Is  personal.  The  public's 
interest  In  the  protection  of  the  freedom  of  the  press  comes 
from  its  desire  to  secure  and  the  necessity  of  its  securing 
information  on  all  subjects.  That  information  must  bo 
accurate,  truthful,  and  unbiased. 

The  foregoing  analysis  gives  the  reason  for  the  distinctioa 
made  between  the  method  of  protection  against  restrain ta 
upon  this  constitutional  guaranty  as  compared  with  other 
constitutional  guaranties.     Concerning  it,  Blackstone  said: 

The  Uberty  of  tlM  press  U  Indeed  esaenUai  to  tbe  nature  of  a 
free  itate:  but  this  consists  in  laying  »o  prevloios  restraints  upon 
publications  and  not  in  freerfom  from  censor  from  crlmtnal  matter 
when  published.  Brery  freeman  has  an  undoubted  right  to  lay 
what  eenttmente  he  pleases  before  tbe  public,  to  forbid  this  is 
to  destroy  the  freedom  of  the  press,  but  if  he  pubiuhes  what  is 
Improper,  mlscblerotis.  or  illegal,  he  must  take  the  consequences 
of  his  own  tewMrlty. 

Our  own  Supreme  Court  recocnlzed  the  correctness  of 
the  Blackstonlan  theory  in  the  case  Near  v  Minnaota  (283 
U.  S.  691  >,  In  the  following  language: 

The  general  principle  tbat  the  constitutional  guaranty  of  tbe 
Uberty  of  the  prees  gives  immunity  from  previous  restraints  ha* 
been  approved  In  tbe  decisions  under  the  provisions  of  the  Stat* 
constltuUon.  •  •  •  Subsequent  pualahmenU  from  such  abueea 
as  may  exist  U  the  appropriate  remedy.  •  •  •  It  is  recog- 
nised IhAX  puniahment  for  the  abweii  ot  the  liberty  accorded  to 
the  press  U  essential  to  the  protection  of  the  public.  •  •  • 
The  Uw  of  crunlnal  Uhel  rerti  upon  that  secure  foundation. 
Then  U  also  tlie  conceded  authflsny  of  couru  to  punish  for 
ooBtempt  when  publications  directly  tsBd  to  prevent  the  proper 
discharge  of  Judicial  funcuoos. 

That  question  was  very  ably  discussed  in  the  case  of 
Toledo  Newrpaper  Co.  v  United  States  (247  D.  S.  402).  I 
quote  briefly  from  that  opinion  This  was  a  case  m  which 
the  newspaper  coaipwBy  had  been  cited  and  sentenced  for 
contempt  and  was  appealing  to  the  Supreme  Court  of  the 
United  States.  The  Court  lets  out  first  the  argument  of  tb« 
newspaper  company: 

a  The  asserted  laappUeabUtty  of  tbe  statute  under  the  sMump- 
tton  that  the  pilblkiiflUMS  complained  of  rrlsted  to  a  matter  of 
pohUc  eoneaffB  ead  wwe  aefeguarded  from  beiiig  made  the  bams 
of  contempt  proceed  I  ugs  by  the  a^mredly  secured  freedom  of  the 
prem. 

The  Soprame  Court  said  this: 


We  might  weU  pass  the  propcMttoB  bv  because  to  state  tt  Is  to 
•r  tt.  since  tt  involves  la  Ms  very  statement  the  ooatentlon 
that  the  freedom  of  the  press  Is  the  freedom  to  do  wrong  wttb 
Impunity  and  Implies  the  right  to  frustrate  and  defeat  the  dLs- 
rharge  of  those  gosentmental  duttes  upon  the  performance  of 
which  tile  freedom  ef  ail.  including  that  of  the  prees.  depends. 
The  safeguarding  and  fructification  of  free  and  constitutional  in- 
Btttutloos  Is  the  very  basis  and  malnsUy  uix>n  which  ths  freedom 
of  the  press  rests,  and  that  freedom,  therefore,  does  not  and  can- 
not be  held  to  include  the  right  virtually  to  destroy  such  institu- 
tions. It  sulBces  to  My  tlial  however  complete  Is  the  right  of  the 
prees  to  state  public  tilings  and  dlsctiss  tbem.  that  right,  as  every 
other  right  enjoyed  In  human  society.  Is  subject  to  the  restraints 
which  separate  right  from  wrongdoing. 

I  end  the  quotation  from  the  Toledo  newspaper  case. 

Since  the  purpose  of  Immunity  Is  to  afford  to  the  public 
the  greatest  opportunity  for  the  acquisition  of  information, 
and  suice  the  immunity  applies  only  to  previous  restraint,  no 
person  can  logically  contend  that  the  constitutional  guaranty 
is  endangered  by  any  action  which  will  give  to  the  public 
further  iaformaUon  upon  the  subject  Involved  In  the  pubU- 
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catlcn.  The  public  is  entitled  to  know  the  source  from  which 
the  published  information  came.  It  is  entitled  to  any  in- 
formation that  will  enable  it  to  judge  the  accuracy  of  the 
published  information.  It  is  entitled  to  know  the  motive  or 
motives  that  may  have  actuated  the  giving  or  securing  of  the 
information,  and  what  may  have  actuated  the  publisher  in 
its  publication.  Dissemination  of  information  of  this  sort 
not  only  is  not  restraint  upor  the  public's  opportunity  to 
acquire  information  in  accordance  with  the  constitutional 
guaranty  but  actually  adds  to  the  rights  and  privileges  to 
which  the  public  is  entitled  under  the  Constitution. 

It  must,  therefore,  be  obvious  to  any  fair-minded,  logical- 
thinking  individual  that  the  complaint  of  the  ne^-spapers 
against  your  committee  has  no  basis  or  foundation.  Our 
efforts  are  and  have  been  exerted  merely  for  the  purpose  of 
acquiring  information  which  may  aid  in  enacting  legislation 
which  will  resxilt  in  giving  to  the  American  public  information 
from  which  the  public  might  determine  the  sources,  the  ac- 
curacy, and  the  motives  involved  in  the  publication  of  ma- 
terial in  the  press.  To  sustain  the  position  of  Mr.  Hearst  and 
the  American  press  that  follows  him  would,  in  itself,  be  a 
most  serious  stricture  upon  the  constitutional  guaranty  of 
freedom  of  the  press. 

Mr.  BONE.  I  should  like  to  ask  the  Senator  from  Alabama 
tMr.  Black]  or  my  colleague  [Mr.  SchwellenbachJ.  who  has 
just  finished  speaking,  a  question  relative  to  one  matter  of 
law  having  to  do  with  the  investigations  now  being  carried 
on  by  our  Lobby  Committee. 

If  a  power  company  in  order  to  influence  my  vote  in  this 
body  tak-^s  a  telephone  book  or  a  city  directory  and  copies 
out  hundreds  of  names  and  sends  me  hundreds  of  fake  tele- 
grams which  were  never  authorized  by  the  people  whose 
names  were  signed  to  those  telegrams,  Is  there  anything  on 
our  statute  books  which  makes  that  a  criminal  offense? 
That  is  a  form  of  forgery,  and  that  was  done  repeatedly  in 
connection  with  the  utilities  bill.  Certainly  if  that  thing  is 
not  a  criminal  offense  it  ought  to  be  made  one,  and  the 
ones  who  did  that  ought  to  be  put  behind  the  bars  in  the 
American  penitentiaries.  As  a  Member  of  this  body  I  have 
the  right  to  know  when  a  telegram  reaches  me  that  the 
name  of  the  man  on  that  telegram  is  the  name  of  the  man 
who  actually  sent  the  telegram,  and  that  the  telegram  is 
not  a  faxe  or  a  fraud.  I  am  wondering  whether  there  is 
any  legiilation  proposed  or  in  existence  which  can  reach 
the  sort  of  thing  which  has  been  occurring  here  right  along? 
Every  Member  of  this  body  is  entitled  to  know  when  he 
pets  a  telegram  that  it  is  not  a  fake,  a  fraud,  and  a  forgery. 
Such  a  telegram  as  I  have  described  is  a  forgery.  I  am  won- 
dering whether  there  is  any  way  of  prosecuting  these  men  in 
the  power  companies  who  did  that  to  the  Members  of  the 
Senate  and  the  House  in  connection  with  the  utilities  bill. 
I  should  be  glad  to  have  the  Senator  from  Alabama  state 
whether  there  is  any  possibility  to  get  at  that. 

Mr.  BLACK.  I  will  state  to  the  Senator  that  under  the 
laws  of  some  of  the  States  that  is  a  forgery.  While  I  have 
not  made  an  investigation,  I  believe  there  are  a  number  of 
States  in  which  the  particular  action  referred  to  is  made  a 
forgery 

Mr.  BO^fE.  If  that  were  done  to  me  I  would  not  have 
any  hesitancy  in  going  to  a  United  States  district  attorney 
and  insisting  on  the  prosecution  of  the  officers  of  a  power 
company  or  any  other  group  which  did  that  to  me.  I  think 
that  my  brethren  in  the  Senate  or  in  the  other  branch  of 
the  Congress  should  have  the  right  to  know  that  when  they 
get  telegrams  they  are  bona-fide  telegrams  and  not  fakes. 
Otherwise  propaganda  can  be  worked  up  by  the  fellow  who 
has  the  longest  purse.  That  Is  sometimes  done.  Before  | 
this  session  of  Congress  shall  have  been  concluded  I  think 
that  inasmuch  as  the  telegrams  themselves  are  a  form  of 
Interstate  commerce  there  ought  to  be  some  legislation  intro- 
duced in  the  Lobby  Committee  in  an  endeavor  to  put  an  end 
to  such  a  practice  as  we  have  been  discussing. 

LEGISLATIVE  APPROPRIATIONS 

The  PRESIDING  OFFICER  (Mr.  George  in  the  chair) 
laid  before  the  Senate  the  action  of  the  House  of  Repre- 
sentatives disagreeing  to  the  amendments  of  the  Senate  to 


the  bill  <H.  R.  11691)  making  appropriations  for  the  legis- 
lative branch  of  the  Government  for  the  fiscal  year  endin? 
June  30,  1937.  and  for  other  purpases,  and  requesting  a 
conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon. 

Mr.  BYRNES.  I  move  that  the  Senate  Insist  on  its  amend- 
ments, agree  to  the  conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  T^-DiNGS.  Mr.  Byrnes,  Mr.  Coolidge,  Mr.  H.ile. 
and  Mr.  Townsend  conferees  on  the  part  of  the  Senate. 

THE  WORKS  progress   ADMINISTRATION — FLOOD   RELIEF 

Mr.  DAVIS.  Mr.  President,  yesterday,  while  I  was  absent 
for  a  few  minutes  from  the  Senate  Chamber,  my  colleague 
IMx.  GuFFEY]  inserted  in  the  Record  two  newspaper  articles 
from  the  Pittsburgh  Press,  regarding  Works  Progress  Admin- 
istration workers  in  the  flood  districts  of  Pennsylvania,  and 
he  referred  to  me  in  his  brief  remarks. 

Mr.  President.  I  endeavored  to  notify  my  colleague  before 
making  any  response  to  his  remarks  of  5'esterday,  but  was 
advised  that  he  was  absent  from  the  city  so  I  do  not  feel 
that  I  am  doing  him  any  injustice  when  1  now  speak. 

In  the  Record  of  yesterday,  March  31,  pages  4647  and  4648. 
I  read  with  interest  and  astonishment  a  statement  presented 
by  my  colleague,  directing  my  attention  to  two  editorials 
printed  in  one  of  the  prominent  newspapers  of  Pittsburgh, 
the  Pittsburgh  Press,  entitled  "W.  P.  A.  Workers  Unsung 
Heroes  of  Recent  Flood",  and  one  by  Kermit  McFarland, 
dealing  with  the  same  subject. 

In  this  extension  of  remarks  my  colleague  suggests  that 
if  I  need  additional  information  concerning  the  heroic  en- 
deavors of  the  men  of  Pennsylvania,  under  the  direction  of 
the  Works  Progress  Administration,  to  render  needed  aid  to 
the  flood-stricken  areas  of  Pennsylvania,  I  should  interview 
any  one  of  the  Moose  Lodges  in  the  State  of  Pennsylvania 
or  else  visit  my  home  town  of  Sharon.  May  I  say  to  my 
colleague  from  Pennsylvania  that  I  had  already  read  these 
articles  in  the  Pittsburgh  Press  and  had  put  them  aside,  so 
that  I  might  be  able  to  present  them  to  the  Committee  on 
Expenditures  in  the  Executive  Departments  just  as  soon  as 
the  Senate  adopts  the  resolution  giving  the  committee  the 
power  to  hold  the  hearings  in  a  full  investigation  of  the 
Works  Progress  Administration. 

The  articles  in  the  Pittsburgh  Press  speak  of  the  "individ- 
ual acts  of  heroism  and  long  hours  of  labor  without  rest" 
which  fell  to  the  lot  of  the  men  of  the  Works  Progress 
Administration  in  their  efforts  to  relieve  the  di.stre.s.s  occa- 
sioned by  the  floods.  Statements  are  made  of  the  "acLs  of 
dramatic  heroism  and  men  risking  their  lives  time  and  again 
to  carry  children  and  aged  persons  to  .safety."  Knowing 
the  men  of  Pennsylvania  as  I  do  after  more  than  50  years 
of  active  association  with  them,  I  am  not  all  surprised  that 
they  should  have  responded  to  this  need  in  such  a  gallant 
way.  I  know  these  men;  I  know  the  stern  stuff  of  which 
they  are  made;  I  know  how  they  can  work,  for  I  have 
worked  with  them.  I  should  expect  them  to  carry  on  in 
a  heroic  way  and  I  am  astonished  that  my  colleague  thought 
it  necessary  to  attempt  to  give  me  this  information  through 
the  agency  of  the  Congressional  Record. 

May  I  further  say  to  my  colleague  that  I  am  not  one  who 
believes  in  obscuring  the  good,  no  matter  where  it  may  be 
found  and  regardless  of  its  source,  whatever  it  may  be.  I 
believe  these  workers,  the  stalwart  men  of  Penrtsylvania.  are 
entitled  to  the  highest  praise,  irrespective  of  the  govern- 
mental authority  under  which  they  were  working.  Their 
heroic  service  is  no  less  admirable  in  my  eyes  because  it 
was  performed  under  the  direction  of  the  Works  Process 
Administration.  I  am  aware  of  many  worthy  activities  of 
the  Works  Progress  Administration.  I  have  no  desire  what- 
soever to  attempt  to  belittle  any  good  which  it  has  accom- 
plished or  to  cast  aspersions  against  the  good  name  of  those 
who  are  worthily  employed  on  its  pay  rolls. 

When  I  submitted  the  resolution  March  9,  asking  for  a 
thorough-going  investigation  of  the  Works  Progress  Admin- 
istration, I  stated  explicitly  that  my  one  purpose  in  so  doing 
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to  ketp  reUcf  out  of  politics.    I  made  it  clear  to  the 
the  time  I  presented  my  resoluUon  and  later  tn 
(Ijeech  delivered  by  me  at  Pittaburgh  March  14. 
not  Interested  In  asking   for   the  AaoMs  and 
those  In  the  lower  brackets  of  the  W.  P.  A.  pay 
rolls.    I  hfd  In  mind  those  who  received  more  than  $100 
a  Month  a  3d  those  who  it  has  been  alleged  have  been  com- 

to  (hange  their  party  registration  to  Democratic  in 

order  to  hold  their  Jobs  or  who  have  been  given  Jobs  prl- 
marlly    because    they    were   members    of    the    DemocraUc 


to 
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be  Just  as  lll-advlaed  and  dangerous  to  public 
make  pollUcaJ  capital  out  of  abuses  connected 
with  the  ikdministration  of  work  relief  as  to  continue  to 
tolerate  6u:h  abuses.  I  wish  to  suggest  to  my  colleague  that 
both  courses  of  action  would  appear  entirely  unworthy  of 
those  to  wtiom  the  responsibilities  of  high  office  have  been 
entnisted.  Naturally  the  public  has  a  right  to  know  how 
taxpayers'  money  is  being  spent,  and  public  business  should 
be  conducted  In  such  a  way  that  it  will  bear  public  scrutiny. 

In  submitting  my  resolution  I  made  only  the  friendliest 
kind  of  coi  ament  of  those  who  are  working  on  the  W.  P.  A. 
t  their  families  and  striving  to  keep  body  and  soul 

I  have  called  to  the  attention  of  the  Sfnate  the 

fact  that  1  have  voted  for  practically  all  appropriations  for 
relief  and  voTt  relief.  I  expect  to  continue  to  vote  for  such 
addltlMial  ippropriations  as  may  be  necessary  for  the  public 
welfare. 

My  colleague  has  referred  to  articles  appearing  in  the 
Pittsburgh  Press,  one  of  our  powerful  newspapers,  and  one 
which  is  very  friendly  to  the  national  administration.  Prom 
the  same  rewspaper,  I  called  attention  to  an  article  showing 
eridcnces  of  the  appointment  of  W.  P.  A.  workers  on  the 
bftsls  of  piirtisan  pohtics  in  Indiana  County.  Pa.  Por  the 
convenience  of  my  colleagiie.  I  will  ask  that  the  article, 
entitled  "Iidiana  County  Scandal",  be  printed  again  in  the 
Rkcord  at  this  point,  and  I  will  call  his  attention  to  the  fact 
that  the  statements  made  tn  the  article  have  not  been 
denied. 

The  PRl  SIDING  OFFICER.  Without  objection,  the  arti- 
cle will  be  printed  in  the  Ricoro. 

The  arti<;le  referred  to  is  as  follows: 

araiAMA  comrrr  scandal 

The  chari  e  that  relief  workers  in  IndUina  County  were  solicited 
tar  campalg  n  contributions  by  the  locaJ  r>mocrutlc  organteatlon, 
OBdar  •  threat  of  bUckilstln^.  thould  be  sifted  to  the  boitom. 

U  troe.  e^ery  tiulltrtdujkl  InTotved  should  be  publicly  exposed  snd 
whAtc««r  otler  steps  sre  possible,  both  to  punish  the  perpetrators 
and  to  clean  up  such  conditions,  should  be  taken. 

Senator  /,.  H  VktrownnKmo.  of  Michigan,  has  written  W.  P.  A. 
AdmlnUtrator  Hairy  L.  Hopkins  a  letter  qxiotlng  from  a  Vetter 
villeb  was  lent  to  an  Indiana  County  relief  worker  on  the  sta- 
tloaary  of  \iie  Democratic  committee  of  that  county,  signed  by 
Harry  W.  I'ee.  county  chairman  The  letter  quoted  by  Senator 
Vunmmmma  was  written  on  December  4.  18t5. 

Today  tlM  i  Preaa.  on  pac"  4  of  this  aecttoo.  pnWIiinis  a  facalmtle 
of  another  ettcr — the  wording  of  both  being  klantieal — written  to 
another  relief  wnrker  on  December  3 

The  fact  that  identical  letters  were  written  to  different  wofkers 
on  dlfferax .  day*  tzidlaafes*  that  the  practice  was  wldeapread  In 
that  count]. 

The  char  (e  wUl  be  made,  of  course,  that  Senator  VAifoaHBxac. 
who  Is  men  cloned  as  a  Republican  Presidential  pasalbUtty.  Is  moil- 
vated  by  politics 

Perhaps  lie  Is. 

But.  nev«  rtheleas.  that  Is  not  a  sufficient  answer. 

The  fact  remains  that  County  Chairman  Fee  wrota  totters  to 
relief  wortoirs  In  which  he  said  *^  am  very  mxieh  surprl— d  that 
you  have  |kot  responded  to  our  prerlous  letter  requesting  your 
contribution  in  the  amount  of  $27  to  Indiana  County  Democratic 
campaign  committee,  as  I  was  sure  that  you  appreciated  your  posi- 


tion  to  sw'h  an  extent  that  you   would   make   this   contribution 
wtlllnsly  a^td   promptly  " 

remains  that  Chairman   Fee  then   directly  threatened 
iho—  to  whom  the  letters  were  sent  by  advising  them  that  "  unless 
your  contr.butlon   In   the   above   amount  is   received  promptly   It 
lary  to  place  your  name  on  the  list  of  thoae  who  wUl 
be  gty^  eonalderatlon  for  any  other  appomtmeut  after  the 
tanalnatio^  of  the  emergeacy  relief  work." 

cruel  threat,  made  to  a  low-paid  relief  worker,  from 
whom  moi^  than  one-fourth  of  a  month's  salary — more  than  a 
week  s  pay  —was  flamanrtwd  as  a  poUtlcal  contrlhuUon. 

Boplrtna.  w  are  certain,  does  not  condone  and  tolerate 
such  actloi  IS.  Ete  haa  rapaatodly  shown  his  desire  to  keep  politics 
out  oC  relief  PresMtaan  Xooserelt  has  also  repeatedly  warned 
•gainst  su<ih  prmctioaB. 


Unfortunately  reUef  has  to  be  administered  through  a  far-flung 
organlaatlon.  and  under  such  situations  dishonesty  and  Insincerity 
and  abuse  are  certain  to  turn  up  here  and  there. 

But  when  they  do  drastic  action  Is  Imperative. 

Senator  VAMvnraoM  and  ex -Governor  Plnehoi  have  both  mado 
Mrtous  charges  of  politics  In  Pennsylvania's  work-relief  adminis- 
tration. It  is  even  hinted  In  Washington  that  a  scandal  suffi- 
ciently grave  to  menace  Democratic  success  In  Pennsylvania  may 
be  developed  If  a  sweeping  Inveatlgatlan  U  made.  We  doubt  it; 
but  regardlces  of  political  oonaequanca.  w«  urge  that  the  InvesU- 
gatlon  be  carried  through. 

Get  the  guilty  ones,  no  matter  who  they  are. 

Mr.  DAVTS.  Mr.  President,  I  had  hoped,  when  there  were 
two  vacanles  on  the  Committee  on  Expenditures  in  the  Exec- 
utive Departments,  to  which  my  resolution  asking  for  an  in- 
vestigation of  the  W.  P.  A.  was  referred,  that  my  colleague 
would  urge  the  leader  of  the  Senate  majority  to  appoint  him 
as  a  member  of  the  committee,  in  view  of  the  fact  that  the 
distinguished  Senators  from  Illinois  and  Indiana  [Mr.  Lewis 
and  Mr.  Vah  Ntnrsl  had  suggested  that  conditions  in  Penn- 
sylvania be  first  taken  up  in  the  Investigation.  It  is  not  as 
yet  too  late  for  him  to  be  added  to  this  committee,  inasmuch 
as  he  is  familiar  with  all  these  activities  in  our  State. 

I  wish  to  call  to  the  attention  of  my  colleague  a  letter 
which  I  wrote  to  the  President  of  the  United  States,  urging 
him  to  use  W.  P.  A.  funds  so  as  to  put  fifty  or  sixty  thousand 
men  at  work  for  flood  relief  immediately  upon  hearing  of 
the  catastrophe  which  had  overwhelmed  western  Pennsyl- 
vania. Mr.  President,  at  this  point  I  ask  unanimous  consent 
to  have  inserted  in  the  Record  the  letter,  dated  March  18, 
1936.  addressed  by  me  to  the  President  of  the  United  States. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rccoao.  as  follows: 

Mabch  18,  1036. 
Hon.  Fkanxxin  D.  Boosxtzlt. 

The  President.  The  White  House. 

Dcak  Ma.  PnEsiDtNT:  Thousands  of  the  cltlaens  of  this  country 
have  been  driven  from  thetr  homes  because  of  raging  floods  In 
the  last  48  hours.  Conditions  throughout  the  Johnstown -Pitta- 
burgh area  are  unspeakably  bad.  I  do  not  recall  a  time  during 
the  last  50  years  of  Intimate  association  with  that  part  of  the 
country  when  such  havoc  has  been  wrought  by  uncontrolled  and 
flooded  rivers.  The  damage  to  property,  the  loss  of  homes,  the 
loss  of  life  and  danger  to  health  have  been  beyond  calculation. 
and  words  cannot  express  this  distressing  condition. 

As  I  now  write  measures  are  being  taken  to  rescue  the  victims 
ot  the  flood  and  to  provide  for  the  spread  ot  strlrn— s  aiKl  epi- 
demic. However,  these  are  but  temporary  measures.  They  do 
not  Insure  protection  against  the  repetition  of  this  disaster  and 
this  we  should  earnestly  cotuider.  Flood  control  is  now  being 
carried  on  at  different  places  In  the  country  and  is  desperately 
needed  In  the  Johnstown-Pittsburgh  area.  Work  for  50.000  or 
60.000  men  of  great  value  to  the  Nation  could  be  started  at  once 
if  W.  P.  A.  funds  were  made  available  at  prevailing  wage  rates  for 
adequate  flood-control  jjrojects.  This  would  be  an  expenditure 
bringing  a  permanent  value  to  the  Nation  and  would  set  a  higher 
standard  at  work-relief  projects.  I  advocate  that  F^ede^al  funds 
for  this  purpose  be  made  available  Immediately. 
Most  cordially  youra. 

Jama  J.  Davis 


Mr.  DAVTS.  Mr.  President.  I  want  my  colleague  to  know 
that  In  my  younger  days  I  walked  from  the  South  Side  of 
Pittsburgh,  a  location  he  knows  very  well,  on  Brownsville 
Road  to  Highland  Park,  and  there  worked  as  a  common 
laborer  with  pick  and  shovel  during  the  depression  j)eriod 
following  the  panic  of  1893  to  1896.  I  worked  6  days  a 
week  for  a  dollar  a  day.  Hence.  It  Is  that  today,  when  it 
Is  iUleged  that  men  workir.g  for  the  W.  P.  A.  are  sent  out  to 
shovel  snow  in  cold  and  storm  weather,  without  sufficient 
clothing.  I  know  how  to  appreciate  their  suffering.  I  have 
urged  that  additional  clothing  be  given  to  them,  because 
their  wages  often  are  Insufficient  to  do  more  than  hold  soul 
and  body  together.  Only  one  who  has  had  experience  of 
this  sort  in  trying  times  can  understand  in  an  adequate  way 
the  suffering  caused  by  unemployment,  especially  if  a  man 
has  a  family  dependent  upon  him.  The  good  fortune  which 
has  been  my  lot  In  later  years  has  not  changed  my  heart  or 
hardened  my  feeling  toward  those  who  today  are  bearing 
heavy  burdens  under  conditions  of  great  distress.  I  have 
consistently  voted  for  every  measure  presented  by  the  admin- 
istration for  relief  to  these  people. 

The  chairman  of  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  has  informed  me 
that  there  will  be  a  meeting  of  his  committee  this  week. 
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perhaps  today  or  tomorrow,  to  take  action  looking  toward 
the  necessary  appropriation  to  conduct  an  investigation  of 
the  W.  P.  A.  I  am  not  anxious  to  have  this  problem  pre- 
sented to  the  Senate  before  it  has  been  thoroughly  consid- 
ered in  a  committee  session  in  an  orderly  way  following 
usual  Senate  commitee  procedure.  As  a  Senator  I  am  in- 
terested in  this  investigation  only  to  the  extent  that  it  may 
be  possible  for  the  Senate  to  obtain  sufficient  information 
to  serve  as  a  basis  for  the  enactment  of  adequate  and  perma- 
nent legislation  for  the  solution  of  this  ever-pressing  prob- 
lem of  relief.  I  have  steadfastly  maintained  that  politics  has 
no  proper  place  in  relief,  and,  insofar  as  I  have  relation  to 
this  investigation,  I  wish  to  have  it  conducted  on  that 
basis. 

My  original  resolution  called  for  an  investigation  of  the 
W.  P.  A.  only.  The  Committee  on  Expenditures  in  the 
Executive  Departments,  to  which  the  resolution  was  referred, 
asked  that  an  investigation  of  the  F.  E.  R.  A.  be  included. 
I  did  not  object  to  that  being  done.  In  view  of  the  fact  that 
the  purpose  of  the  investigation  is  to  discover  the  difficulties 
of  relief  administration,  so  that  a  repetition  of  errors  may  be 
made  unnecessary,  it  is  evident  that  there  is  an  advantage 
in  including  the  F.  E.  R.  A.  in  the  scope  of  this  study. 

I  have  consistently  advocated  that  work-relief  funds 
should  be  used  for  projects  of  a  permanent  nature  so  far  as 
possible,  and  that  the  compensation  be  in  accordance  with 
prevailing  wage  scales. 

The  articles  which  my  colleague  has  cited  from  the  Pitts- 
burgh Press  call  attention  to  the  use  of  W.  P.  A.  assistance 
in  flood  relief.  I  wish  to  say  that  I  have  advocated  meas- 
ures of  this  kind.  Knowing  the  area  around  Sharon  inti- 
mately, through  years  of  close  association  there.  I  knew  the 
advantage  which  has  come  to  that  vicinity  through  the 
construction  of  the  Pymatuning  Resorvoir,  which  was  com- 
pleted about  2  years  ago. 

This  reservoir  served  to  protect  the  people  of  the  Shenango 
and  Beaver  River  valleys  from  inundation  during  the  recent 
floods.  Hence  it  was  that  these  people  who.  without  the 
protection  of  this  reservoir,  would  have  been  rendered  help- 
less and  destitute,  were  able  to  add  their  share  to  the  relief 
of  the  victims  of  the  flood.  The  Pymatuning  Reservoir  has 
almost  paid  for  itself  In  the  past  few  weeks  by  the  flood 
protection  which  It  has  afforded.  We  have  every  reason 
to  t>elieve  that  the  system  of  13  flood  reservoirs,  which  are 
now  being  considered  by  the  Senate  Commerce  Committee, 
will  serve  a  purpose  just  as  useful  and  on  a  much  larger 
scale;  so  that  Pittsburgh,  which  has  suffered  such  devasta- 
tion from  recent  floods,  the  upper  reaches  of  the  Ohio  River, 
and  the  Nation  as  a  whole  may  have  adequate  protection. 
This  is  a  national  question,  because  that  which  is  done  in 
one  part  of  the  country  vitally  affects  the  lives  and  property 
of  people  in  other  sections.  The  construction  of  these  reser- 
voirs must  be  accepted  as  a  national  responsibility  in  order 
that  unified  control  and  equalized  benefits  may  be  achieved. 
Doubtless  W.  P.  A.  funds  and  W.  P.  A.  workers  can  add 
much  to  the  satisfactory  accomplishment  of  these  projects, 
especially  if  wages  are  paid  on  the  standard  wage  scales. 

I  am  interested  in  an  investigation  of  the  W.  P.  A.  from 
the  standpoint  of  the  liberty  of  the  voter.  Pennsylvania 
voters  have  come  to  me  saying  that  they  were  Republicans, 
but  that  in  order  to  get  jobs  on  the  W.  P.  A.  they  have  had 
to  register  with  the  Democratic  Party.  The  Senate  has 
adopted  a  resolution  sponsored  by  my  friend  of  40  years, 
the  distinguished  senior  Senator  from  Indiana  IMr.  V.an 
NtTYs],  to  the  effect  that  employers  shall  be  prevented  from 
coercing  their  employees  to  vote  contrary  to  their  own  de- 
sire. I  believe  in  this  measure,  but  I  think  it  even  more 
essential  that  it  be  made  impossible  for  the  Government, 
through  its  constKuted  agencies,  to  coerce  the  men  and 
women  on  its  pay  rolls  to  vote  contrary  to  their  desires.  I 
resent  with  all  my  being  a  system  whereby  political  pressure 
Is  brought  to  bear  on  men  and  women  forcing  them  to  vote 
as  directed  by  partisan  leaders  in  order  to  hold  their  jobs 
with  the  Government. 

I  know  what  it  means  to  have  the  pressure  of  vested  in- 
terests directed  against  me  in  elections.    I  have  had  such 


pressure  brought  to  bear  against  me  when  I  came  up  for 
election  as  a  candidate  for  a  city  office,  county  office,  and 
for  the  office  which  I  now  hold  in  the  Senate.  I  am  there- 
fore opposed  to  any  group  which  seeks  to  control  political 
opinion  through  force,  irrespective  of  whether  such  group 
operates  in  or  outside  of  governmental  agencies.  Such  pro- 
cedure is  doubly  to  be  deplored  in  an  agency  of  government; 
and  if  it  is  widely  prevalent  in  the  W.  P.  A.  today,  the  citi- 
zens of  this  country  have  a  right  to  know  about  it. 

In  closing,  and  for  the  benefit  of  my  colleague,  I  wish  to 
ask  that  a  letter  which  I  addressed  to  Mr.  Harry  Hopkms, 
Director  of  the  W.  P.  A.,  under  date  of  March  19,  1936.  be 
published  in  the  Record.  In  the  letter  I  explained  to  Mr. 
Hopkins  fully  my  reasons  for  asking  for  an  investigation  of 
the  W.  P.  A.  at  this  time.  This  request  was  referred  to  the 
authorities  in  Pennsylvania.  To  date  I  have  received  no 
answer  to  the  letter  giving  me  the  information  which  I 
courteously  requested. 

The  PRESIDING  OFFICER.  Without  objection,  the  letter 
will  be  printed  in  the  Record. 

The  letter  is  as  follows: 

March  19.  1936. 
Mr.  Harry  Hopkins. 

Administrator,  the  Works  Progress  Administration. 

Washington.  D   C. 

Mt  Dear  Mr.  Hopkins:  I  have  read  yoxir  statement  carried  by  the 
Associated  Press  in  which  you  say:  "No  emplovee  of  the  Works 
Progress  Administration,  either  administrative  "or  engaged  on  a 
project,  1.S  required  to  make  any  contribution  to  any  political 
party.  No  Works  Progress  Administration  employees  Job  wUl  be 
In  Jeopardy  because  of  the  fail  tire  of  said  employee  to  make  such 
contribution.  No  employee  of  the  Works  Progress  Administration 
shall  at  any  time  solicit  contributions  for  any  political  party,  and 
evidence  of  such  solicitation  will  be  cause  for  Immediate  discharge 
The  question  of  whether  or  not  to  contribute  to  any  political  party 
is  a  matter  entirely  for  the  voluntary  decision  of  said  employee. 
No  person  shall  be  employed  or  discharged  by  the  Works  Progresa* 
Administration  on  the  ground  of  his  support  or  nonsupport  of  any 
candidate  of  any  political  organization." 

I  believe  this  to  be  a  step  in  the  right  direction.  However.  It  Is 
only  one  of  a  number  of  decisive  acflons  which,  In  my  Judgment 
should  be  taken  if  relief  is  to  be  kept  out  of  politics  in  the  future! 
Unfortunately,  conditions  have  t>een  allowed  to  develop  to  such  aii 
extent  and  the  difficulty  of  control  of  the  national  organization  of 
the  W.  P.  A.  from  Washington  is  so  great  that  no  mere  statement 
of  policy  such  as  you  have  made,  sincere  and  thoroughgoing  as  :t 
doubtless  Is,  can  solve  this  problem. 

My  approach  to  this  question  has  been  governed  very  largely  by 
the  definite  statements  made  by  those  in  authority  that  they 
desired  relief  kept  out  of  politics.  On  April  28.  1935,  President 
Roosevelt  said:  "The  most  effective  means  of  preventing  such  evlla 
In  this  work-relief  program  will  be  the  eternal  vigilance  of  the 
American  people  themselves.  I  call  upon  my  fellow  citizens  every- 
where to  cooperate  with  me  in  making  this  the  most  efficient  and 
the  cleanest  example  of  public  enterprise  the  world  has  ever  seen. 
It  Is  time  to  provide  a  smashing  answer  for  those  cynics  who  say 
that  a  democracy  cannot  be  honest  and  efficient.  If  you  will  help, 
this  can  be  done  I.  therefore,  hope  you  will  watch  the  work  iri 
every  corner  of  this  Nation.  Feel  free  to  criticize.  Tell  me  of 
Instances  where  work  can  be  done  better  or  where  Improper  prac- 
tices prevail.  Neither  you  nor  I  want  criticism  in  a  purely  fault- 
finding or  partisan  spirit,  but  I  am  Jealous  of  the  right  of  every 
citizen  to  call  to  the  attention  of  his  or  her  Government  examples 
of  how  the  public  money  can  be  more  effectively  spent  for  the 
benefit  of  the  American  people."  This  statement,  coupled  with 
your  own  as  quoted  above,  indicates  a  desire  for  honest,  efficient 
administration  which  Is  to  be  admired. 

However,  statements  of  this  sort  are  not  sufficient  to  Insure  the 
desired  results.  Evidence  of  waste,  partisan  use  of  W.  P.  A.  funds, 
and  needless  red  tape  is  found  on  every  hand.  Without  solicitation 
of  any  kind,  letters  have  come  to  me  from  all  over  the  country 
revealing  a  state  of  affairs  which,  in  many  Instances,  is  positively 
vicious.  I  can  cite  example  after  example  of  wicked  practice,  such 
as  Is  found  In  the  ca.se  of  a  Republican  W.  P.  A.  supervisor,  with  a 
wife  and  seven  children  dependent  upon  him.  replaced  by  a  Demo- 
crat, with  but  two  persons  dependent  upon  him.  for  no  reason 
other  than  parti.san  issues.  These  are  not  Isolated  cases.  Situa- 
tions of  this  kind  prevail  all  over  the  country.  You  have  doubtless 
read  the  account  given  by  Mr.  Johnson,  formerly  State  supervisor 
of  the  W  P.  A.  in  Penn.?ylvanla,  In  the  last  issue  of  the  Saturday 
Evening  Post.  Certainly  conditions  as  reported  by  Mr.  Johnson  In 
the  State  of  Pennsylvania  cannot  be  corrected  simply  by  dictating 
an  office  memo. 

I  have  asked  for  a  full  and  complete  Investigation  of  the  Works 
Progress  Administration  for  the  following  reasons: 

1.  Taxpayers  are  Justified  In  asking  a  businesslike  statement  In 
detail  of  the  varlotis  uses  for  which  the  billions  of  dollars  already 
appropriated  are  being  Fi>ent. 

2.  No  such  detailed  statement  showing  the  names,  number,  or 
salaries  of  employees  has  been  made  available  to  the  newspapers 
or  public  generally,  although  this  is  public  business  and  should  b« 
treated  as  such. 
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already  ta  hMid  potnU  Indis^tsbly  to  ttom  fact  that 
In  many  tnt*»ni«Tr    Ls  being  spent  for  partisan  and 
ooptisry   to  the  purpose  for  which  wort- 
re  mada     Without  an  tnTestljpktlon  no  p«r- 
the  extent  at  this  erU.     Those  who  administer 
:  kave  repeatedly  declared  that  they  desire  to  keep  relief 
They  shoxild  welcome  this  tnrestlgatlon.  for  ft  will 
aeeompUsb  the  HBctent  administration  of  their  task 
the  rtght  to  know  bow  their  money  la  being  spent, 
way  this  can  be  determined  Is  throxigh  an  InvestlgaUoo. 
on   the   part  of   the   work -relief   administrative   au- 
nvestlgate  their  own  organlaation  proMeme  hare  not 
and  could  not  sotre  them.     The  eztanslan  ot  work- 
ive  authority  la  so  vast,  so  much  money  and  so 
are  Involved,  that  taxpayers  are  warranted  in  asking 
InvestlgaUon.  as  tn  the  case  of  all  other  matters 
the  public  welfare.     Charges  ot  abuses  will 
tnvestlgacion  Is  made.     This  would  be 
during  a  national -election  year 
no  necessity  to  ^ve  undue  publicity  to  the  ordinary 
-relief  administration      The  names  and  salaries  of 
lower  bracks«s  need  not  be  mads  public      However, 
whatsoever    pertaining    to    the   •dmlnlstratton    of 
ibould  be  made  available  to  a  Senate  tnvestlgat- 
Publlclty    should    be    given    only    through    the 
In  regular  committee  hearings, 
-relief   budget   for  the  coming  year,   asking   for  an 
g^JCOjOOO.OOO.    has   just    been    placed    before    Coogress. 
laaCffled   in   knowing  how  previous  approprlallona 
sbent   before  auUKirUy   Is  dsle^stid   to  make  new  ex- 
iflthout   congresslonai   counsel   or   appropriate   leglala- 
work- relief  appropriations.     I  have  voted  for  them 
I   favor  additional   approprlationa.     However.   I  be- 
ot  thla  country  are  Justified  In  asking  how  much 
lieen  spent  In  the   past,  how   It  has  beep  spent,  and 
ae  spent  In  the  future  to  the  greatest  advantage  of 
Information,    acceptable    to    all    concerned,    can    be 
through   an  tmpartial    invesOgaUoo   under 


Ooatunlttee  on  Bzpendlturcs  tn  the  Executive  E>epart- 

to  wfclch   my   resolirtion   was   referred   and   of   which   I   am 

n  ported  favorahty  on  the  resolution  today      This  com- 

If   authorised    to    make    such    an    Investigation,    would    be 

to  report  Its  llndings  to  the  Senate  as  sood  as  posslbie. 

^      I  Its  reeonaMiMlations.  if  any.  for  necessary  legislation. 


7iew 


power    to 
ortfer   to 


your  sMMOMnt  to  the  press,  which  points  In  the 
right  dlrecti4)n  would  It  not  be  helpiiftil  to  set  op  nonpartisan 
dtisens'  committees  in  every  State,  county,  city,  and  governmen- 
tal unit  wh^re  W  P  A.  workers  are  employed  who  would  have 
on  work-relief  administrative  appointments  in 
re  that  they  are  nonpartisan  m  character?  Siich 
(kmld  also  serve  as  a  clearlin  house  for  troubles  and 
which  cannot  secure  satMMtary  wttlement  tteoogb 
channels  of  W  P  A.  sdmlnlstrative  aothortty.  I 
&  plan  Buch  as  thu.  coupled  with  other  suggestions 
which  I  hav»  In  mind,  would  do  much  to  make  practical  your 
del  ire  to  keep  relief  out  of  politica 
Slncerfly. 

J.  Davs. 


tie 


betleva  that 


STOCKTAkOS    AJTD    MEAT    PACXUIG 

resumed  the  consideration  of  the  bill  (S.  1424) 

Packers  maA  Stockyards  Act.  1921. 

ROBINSON.     I  wigiMt  the  atisence  of  a  quorum. 

OFFTCKR.    The  clerk  will  call  the  roll. 

clerk   called   the   roll,   and   the   following 

to  their  names: 

Caraway  King  Overtoa 

Okrvy  La  WttMstte  Pittmaa 

Caiavea  Lswie  Pope 
Oonnally 


PRE!  JIDINO 
legls  ative 
aoiwered 


BoiKiey 


Davis 

Dooabsy 

n*tcher 

Praaler 


at 

OI 


MoOUl 
McKeUar 
McMary 
lialoney 

Metcair 
lOnton 


Rotrfnson 
ScbwsllMxbach 


Jth 
Thomas.  I7tah 


Hatch 


Murphy 
»y 


Hye 


PRESIDING  OFFICER.     Seventy-six  Senators  having 
a  quorum  is  present.     The  question 
it  in  the  nature  of  a  substitute  of  the 
Texas  fMr.  CohwaixtI. 

Mr.  President,  I  desire  to  submit  some 

abdut  aome  of  the  prvrtakwrn  of  the  so-called  Cap- 

thout  any  reflection  on  Setiators.  I  feel  that  the 

irhen  the  vote  was  had  on  my  motion  to  recom- 


froia 
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mit  the  bilL  many  Senators  were  not  adequately  informed 
aa  to  the  terms  of  the  Capper  bill. 

In  the  Capper  biD  is  a  provision  which  would  pre\'ent 
packing  plants  from  buying  cattle  and  thereafter  feeding 
them  in  order  to  properly  prepare  them  fM-  killing.  I  am 
not  concerned  with  the  practice  as  such,  but  I  have  just 
talked  with  the  Bureau  of  Animal  Industry  of  the  Depart- 
ment of  Agriculture,  and  the  oflBcials  of  that  Bureau  inform 
me  that  that  provision  alone  in  the  Capper  biU  would  put  a 
number  of  small  packing  houses  practically  out  of  business, 
thereby  removing  those  small  plants  from  competition  with 
the  larger  packers,  which  seems  to  be  the  object  of  the 
sponsors  of  the  bill. 

Why  would  that  occur?  For  instance,  there  is  a  packing 
plant  at  El  Paso.  Tex.,  about  which  I  am  sure  the  Senators 
from  New  Mexico  know. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    Certainly. 

Mr.  HATCH.  I  have  been  having  some  correspondence 
about  that  packing  plant.  There  is  considerable  oppoeitioa 
to  the  bill  on  exactly  the  ground  the  Senator  has  just  men- 
tioned. 

Mr.  CONNAli.Y.  That  small  packing  plant  at  El  Paso, 
Tex.,  serves  New  Mexico.  Arizona,  and  a  portion  of  Texas.  If 
we  prohibit  that  plant  from  buying  cattle  and  feeding  them 
for  the  purpose  of  slaughtering  in  that  plant,  we  thereby 
practically  destroy  that  packing  house.  Why  is  that  so?  It 
is  because  that  packing  plant  would  then  have  to  go  to 
KaniaiB  City,  Omaha.  Chicago,  or  somewhere  else  to  buy 
fat  cattle.  It  could  not  possibly  reship  those  cattle  from 
Elansas  City  or  Chicago  or  Omaha  back  to  EU  Paso  and  con- 
tinue business  in  competition  with  the  packers  in  Kft"i!fta 
City.  Omaha,  or  St.  Louis. 

Why  should  a  packing  house  of  that  kind  be  prohibited 
from  buying  cattle  and  feeding  them?  Very  often  such  a 
plant  furnishes  a  market  to  a  man  who  has  a  cow  or  two 
which  he  wants  to  sell  because  he  does  not  feel  justified  in 
paying  out  more  money  for  feed  to  put  into  the  cow  because 
of  the  increased  cost  of  feed. 

The  Department  of  Agriculture  says  the  provision  in  the 
Capper  bill  to  which  I  have  referred  would  reduce  competi- 
tion instead  of  increasing  it.  Do  Senators  want  to  do  that? 
Where  in  the  Constitution  is  there  any  authority  for  Con- 
gress to  say  that  a  packing  house  ot  an  individual  or  anyone 
else  cannot  feed  a  cow?  That  is  Just  what  this  provision  in 
the  Capper  bill  means.  It  would  not  permit  a  packer  to  feed 
cattle  that  he  bought:  in  fact,  he  could  not  buy  them  except 
for  immediate  slaughter,  buying  them  one  day  and  killing 
them  the  next  day.  Where  in  the  Constitution  is  there  au- 
thority for  any  such  prohibition  as  that?  Senators  will  re- 
that  in  recent  decisions  the  SujM-eme  Court  has 
repeatedly  that  Congress  has  no  Jurisdiction  over 
purely  intrastate  transactions  of  that  character. 

Do  we  wish  to  have  another  contest  with  the  courts?  We 
have  lost  about  three  falls  already.  It  does  not  seem  to  me 
we  ought  to  invite  another  one.  But.  constitutional  or  not 
conatituttoDftl.  what  is  the  sense  of  the  proposal?  Where 
is  the  ju^lce  of  it?  How  will  it  help  the  cowman;  how  will 
it  help  the  farmer  to  narrow  his  market? 

Here  is  a  ranchman  with  a  lot  of  cattle.  They  are  not 
ready  for  market.  He  wishes  to  sell  them;  he  needs  the 
money;  yet  under  this  bill  he  is  not  permitted  to  sell  them 
to  a  packer.  He  has  to  sell  them  to  somebody  else  and  let 
him  feed  them. 

If  there  is  a  packer  there  contending  for  those  cattle,  and 
another  feeder  from  Iowa  or  gan—  who  wishes  to  buy  them 
and  take  them  up  to  Kansas  and  feed  them  his  com.  is  not 
that  better  than  narrowing  the  ranchman  s  market?  Is 
it  not  better  to  let  the  packer  bid.  and  let  the  feeder  bid. 
and  thereby  give  the  producer  a  better  market,  than  by  law 
to  narrow  it  and  say.  "No;  you  shall  not  do  that"? 

Mr.  President,  I  have  voted  for  a  number  of  Government 
regulations,  but  I  am  not  yet  convinced  that  the  Govern- 
ment in  Its  wisdom  is  wiser  and  better  able  than  every  ijxli- 
vidual  to  attend  to  his  business.  I  think  there  ought  to  be 
some  little  reservation,  some  little  haven  of  refuge  for  tne 
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citizen,  in  which  he  may  attend  to  some  of  his  own  business 
without  the  Secretary  of  Agriculture  telling  him  what  he 
shall  and  what  he  shall  not  do. 

You  remember  that  in  the  old  days  there  were  cities  of 
refuge  to  which  the  persecuted  and  the  oppressed  might 
flee  for  sanctuary;  and  once  within  the  walls  of  the  sanctu- 
ary they  were  safe,  at  least  for  the  time  being.  Let  us  leave 
to  the  American  citizen  somewhere  a  sanctuary  in  which 
he  may  at  least  attend  to  his  own  little  business  about  his 
cow  and  his  calf.  Let  us  not  take  that  right  away  from  him. 
Mr.  President,  the  Capper  bill  is  simply  a  broadening  of 
the  power  of  the  Government  to  reach  in  and  grab  somebody 
and  say.  "You  must  do  this  in  this  way,  and  if  you  do  not 
do  it  in  this  way  you  are  going  to  be  put  in  jail";  and  yet 
the  bill  is  presented  in  behalf  of  the  producer. 

Who  furnishes  the  market  for  cattle  in  America?  Why, 
in  the  final  analysis,  of  course,  it  Is  the  people  who  butcher 
them.  Who  else,  behind  the  packer,  furnishes  the  market? 
It  is  the  consumer.  If  we  destroy  the  packer,  if  we  wipe 
him  out.  will  that  help  the  cattle  producer?  Will  it  help 
the  cattle  producer  to  put  under  Government  restrictions 
every  little  market  where  35,000  head  of  hogs  or  cattle  are 
sold  annually?  Will  it  raise  the  price  of  the  farmer's  cattle 
to  charge  a  commission  that  some  agent  is  going  to  collect 
for  selling  the  cattle  in  a  central  market?  Will  it  increase 
the  farmer's  price  to  make  him  pay  feed  bills  which  he  now 
does  not  pay?  Will  it  increase  the  farmer's  price  to  narrow 
the  scope  of  competition  and  say,  "You  shall  not  sell  your 
cattle  except  to  certain  interests"? 

I  appeal  to  Senators  to  consider  what  they  are  about  to  do. 
Oh.  but  Senators  say,  "We  had  a  telegram  from  the  Farm 
Bureau,  and  therefore  we  shall  have  to  vote  that  way.     We 
had  a  telegram  from  the  Farm  Bureau." 

Well,  that  is  all  right.  You  had  a  telegram  from  some 
fellow  up  here  in  Washington  who  is  lobbying,  and  he  is 
telegraphing  back  to  somebody,  "Send  your  Senator  a  tele- 
gram, because  I  want  to  hold  my  job,  and  I  have  to  keep  on  I 
agitating  for  .some  sort  of  legislation  or  some  sort  of  a  bill 
to  keep  my  income  coming  in."  I  think  we  know  just  as 
much  about  these  bills  as  some  of  the  so-called  representa- 
tives of  the  farmer. 

I.  myself,  am  a  farmer.  I  do  not  have  to  hire  anybody 
to  tell  me  about  a  cow  or  a  yearling.  I  do  not  have  to  hire 
some  man  to  advise  me  as  to  what  is  good  for  the  cotton 
farmer,  or  the  cow  farmer,  or  the  hog  farmer.  If  you 
Senators  are  as  good  politicians  as  you  pretend  to  be  all  of 
you  ought  to  know  about  it.  instead  of  going  out  in  the  lobby 
and  listening  to  some  Farm  Bureau  fellow  who  sends  you  a 
telegram  and  a  letter. 

■niat  is  what  is  the  matter  with  this  bill— too  many  tele- 
grams. I  invite  the  attention  of  the  Black  committee  to 
the  flood  of  telegrams  that  Senators  are  getting  about  the 
Capper  bill.  Where  have  all  the  members  of  the  committee 
gone'  They  are  all  out  looking  for  Mr.  Hearst.  I  presume 
I  Laughter.] 

Senators.  I  am  serious  about  this.  You  do  not  know  the 
scope  of  this  bill.  It  is  not  in  the  Interest  of  the  cattle 
producer.  It  is  in  the  interest  of  the  persons  who  are  going 
to  run  these  stockyards,  who  will  get  a  commission  from 
what  the  farmer  sells,  because  under  the  bill  he  has  to  ship 
his  catUe  to  the  stockyards.  It  is  in  the  interest  of  the 
commission  merchant,  the  cattle  commission  man  who 
wishes  to  have  the  cattle  sent  into  these  official  yards,  so  that 
the  farmer  and  the  stock  raiser  will  have  to  pay  him  a 
commission.     The  cattlemen  do  not  want  these  yards. 

I  read  here  the  other  day  a  long  list  of  resolutions  from 
the  people  who  produce  cattle  who  do  not  wish  to  have  this 
bill  enacted;  and  the  Senator  from  Wyoming  [Mr.  Carey] 
put  into  the  Record  a  report  from  the  Department  of  Agri- 
culture. I  will  ask  the  Senator  from  Wyoming  on  what  page 
the  report  appears. 

Mr.  CAREY.  It  is  in  Monday's  Record.  I  have  not  the 
page  before  me. 

Mr.  CONNALLY.  »I  shall  ask  to  have  the  page  looked  up. 

The  Department  of  Agriculture  did  not  report  favorably 
on  this  bill.     It  pointed  out.  in  its  report,  that  the  provision 
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which  would  deny  packers  the  right  to  feed  cattle  would  be 
to  the  harm  and  to  the  detriment  of  the  producer.  Do  you 
want  to  do  that?  Who  knows  more  about  it— the  Depart- 
ment of  Agriculture,  or  some  man  who  wrote  a  bill  and 
handed  it  to  the  Senator  from  Kansas? 

The  Department  of  Agriculture  is  operating  this  system 
It  knows  its  effect,  and  it  says  that  when  we  limit  the  right 
of  the  packers  to  buy,  we  put  out  of  business  a  number  of 
packers  all  over  the  country. 

Mr.  HATCH.  Mr.  President,  will  the  Senator  yield  to  me 
for  a  moment? 

Mr.  CONNALLY.     I  yield. 

Mr.  HATCH.  I  am  just  thinking  of  the  provision  the 
Senator  was  discussing  awhile  ago.  on  page  2.  prohibiting 
packers  from  buying  for  any  purpose  except  slaughter  and 
processing. 

Suppose  a  cattleman  in  our  western  part  of  the  country 

has  a  bunch  of  cattle  for  sale.  I  am  just  wondering  whether 
all  the  cattle  in  any  bunch  of  cattle  in  our  part  of  the 
country  are  always  ready  for  slaughter.  Are  there  not  neces- 
sarily, in  every  bunch  of  cattle,  a  few  head,  at  least— possibly 
a  great  majority  of  them— that  would  have  to  have  some 
feeding  before  slaughtering? 

Mr.  CONNALLY.  Why.  of  course!  The  Senator  from  New 
Mexico  is  absolutely  correct. 

Mr.  HATCH.  Then  the  packer  would  be  prohibited  from 
buying  those  cattle  which  were  not  ready  for  slaughter  at 
the  moment  he  purchased  them? 

.u^"  ^O^'^'ALLY.  The  packer  would  have  to  cull  out  of 
the  herd  the  good,  fat  ones  and  turn  back  to  the  farmer  or 
the  cattleman  all  that  were  not  immediately  ready  for 
slaughter.  :>    ^^i 

Mr.  HATCH.  Then  he  would  have  to  sell  those  as  cut- 
backs? 

Mr.  CONNALLY.  Certainly.  That  is  one  of  the  effects  of 
this  great  measure  to  "help  the  producer"— to  destroy  in  a 
degree,  his  market.  j.  ^  *» 

Mr.  CAREY.     Mr.  President 

Mr.  CONNALLY.     I  yield  to  the  Senator  from  Wyoming 
Mr    CAREY.     I  should  like  to  call   the  attention   of  the 
Senator  to  the  fact  that  if  a  packer  bought,  say.  100  head 
of  cattle,  and  among  those  there  were  5  head  that  were 
not  fit  for  slaughter,  under  the  bill  the  packer  cou'd  not  feed 
j  those  5.  nor  could  be  .sell  those  5.     Under  the  terms  of  the 
bill  he  could  buy  only  for  slaughter 
Mr.  CONNALLY.     That  is  correct. 

xMr.  CAREY.  If  a  packer  wished  to  buy  a  man's  cattle 
he  would  have  to  cut  back  and  leave  a  few  head  that  were 
not  fit  for  slaughter,  becau.se  he  would  have  no  way  of  dis- 
posing of  them  under  the  bill.  He  could  not  sell  them  and 
he  could  not  fatten  them. 

Mr.  CONNALLY.  The  Senator  from  Wyoming  is  a  prac- 
tical cattleman.  He  knows  what  the  effect  of  this  bill  if 
enacted,  will  be.  The  Senator  from  Wyoming  is  not  inter- 
ested in  the  packers.  He  is  interested  in  seeing  the  cowman 
get  a  decent  price  for  his  cattle.  He  has  properlv  pomted 
out  that  If  Congress  should  enact  the  Capper  bUl  and  a 
packer  should  buy  a  herd  of  cattle  and  find  some  of  the  herd 
not  fit  for  immediate  slaughter,  the  packer  could  neither  feed 
them  to  make  them  fit  for  slaughter  nor  could  he  sell  them 
He  would  have  to  send  them  to  the  taxidermist  and  have 
them  stuffed  for  antiques,  I  suppose.     [Laughter  ] 

Mr.  President,  I  call  the  attention  of  Senators  to  the  re- 
port by  the  Secretary  of  Agriculture  to  the  Committee  on 
Agriculture  and  Forestry  with  regard  to  this  bill.  It  appears 
on  page  4571  of  the  Record.  I  set  this  official  report,  by 
men  who  know,  off  against  the  few  stray  telegrams  that 
Senators  are  receiving. 

Mr.  President.  I  do  not  wish  to  weary  the  Senate-  but  if 
you  pass  this  bill  you  are  going  to  weary  the  cattleman  much 
more  than  I  am  wearying  the  Senate.  I  yield  the  floor  in 
the  hope  that  the  Senate  will  send  this  bill  back  to  the  com- 
mittee along  with  the  Murphy  bill,  in  order  that  the  commit- 
tee may  take  some  action  on  the  subject  and  report  here  a 
measure  which  will  not  destroy  what  we  are  supposed  to  be 
nurturing  and  assisting. 
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Mr.  A^HURST.    Mr,  President.  I  did  not  expect  to  »d- 

tKia  mftCTDOon.  and  I  ih*ll   be  brief.    I 

dwald  i4>C  speak  at  aD  except  for  the  feeUnc  that  If  I  were 
to  retxukm  silent  in  such  circumstances  I  might  be  Justly 
accused  \tt  remissneaa  la  duty  toward  tboee  penoos.  particu- 
larly in  the  Western  SUtos.  whoee  burdens  sad  stmggles  I 
have  so  ong  known. 

Mr.  Peaident.  I  left  the  range  yean  ago.    The  sympa- 
I    i^n   had   for   the  stockmen  who  were  stnjggUng 
ndement  weather,  predatory  animals    and  uncer- 
tain markets  are  still  with  me.  and  will  be  forever. 

I  am  ( onnnced  that  it  is  my  duty  at  this  time  to  declare 
that,  as  I  undersUnd  this  bUl.  it  Is  a  devasUtlng  blow 
against  he  livestock  Interests,  so  far  as  I  know  those  in- 
terests. 

Since  my  boyhood  days  the  stockmen  of  the  Western 
States  hf  ,ve  struggled  to  secxire  markets.  It  was  always  their 
iMpi  tbit  markets  would  expand,  open,  increase,  and  grow, 
mtiier  tl  an  be  resferteted.  I  long  ago  adopted  the  Idea  that 
tt  is  no  Inflection  upon  a  Senator  to  oppose  his  bill,  and  to 
characteiv  the  bill  which  the  Senator  introduces  as  a  bad 
remedy  ir  a  'gold  brick."  That  is  no  reflection  upon  the 
Senator  'rem  Kansas  [Mr.  CAPpn).  He  has  a  right  to  in- 
tnMtaee  I  ,nd  speak  for  such  bills  as  he  believes  to  be  correct. 
nicrefor;.  my  criticism  of  the  pending  bill  is  not  to  be  con- 
stnied  as  any  criticism  of  its  author,  the  Senator  from 
Kansas:  but  I  do  say  that  the  Senator  from  Texas  [Mr. 
CoNNALLTl  did  not  overstate  the  case,  he  indulged  In  no 
overempi  lasis.  when  he  said  this  bill  would  have  a  paralyzing 
•OMt  up^n  the  markets  of  the  cattlemen. 

Whether  Intended  to  be  or  not.  the  bill  is  for  the  t)eneflt 
of  the  d  mmlssion  men.  It  is  a  bill  to  take  from  the  cattle 
grower  the  right  to  bargain  as  he  pleases  and  to  sell  his 
cattle  if  and  when  he  pleases,  to  whom  he  pleases;  it  is  a 
bill  to  rt  quire  him  to  sell  the  product  of  his  range  through 
one  part  cular  agency:  in  other  words,  to  drive  all  his  herds 
through  the  neck  of  one  tx>ttie. 

I  thought  that  our  business  aixl  function,  if  we  had  any 
Ijuslni  ■■  at  all.  was  to  try  to  ImrMSS  and  expand  markets. 
not  to  rsstrlct  them.  My  Judgment  of  the  pending  bill  is 
that  it  li  a  t>ill  to  restrict  markets,  to  give  to  the  commission 
men  unjust  and  undue  advantages,  and  I  but  use  the  lan- 
g\iage  of  the  Senator  from  Nebraska  when  he  said  3^sterday 
that  there  Is  nothing  wrong  in  being  a  commission  man.  It 
la  a  legitimate  calling.  It  is  wrong,  however,  for  Senators 
to  take  !  rom  the  livestock  producer  his  natural  right,  to  say 
nothing  of  his  legal  ritbts.  to  sell  his  herds  and  the  products 
of  his  t>ll  and  care,  if  and  when  he  chooses,  to  whom  he 
for  what  he  plaaaes  to  accept.  It  is  not  right  for 
body  to  rastrict  his  maiket  &ad  say.  "Sir. 
you  miv  t  sell  your  produce  through  the  market  we  name 
and  tha   market  only." 

I  presume  the  Senate  Is  ttred  of  listening  to  suggestions 
that  this  or  that  might  be  unconstitutional.  The  Senator 
from  Wyoming  fMr  O'Mahonty)  and  others  pointed  out.  if 
not  yest  frday.  the  day  before,  a  provision  so  ridiculous  that 
no  court  would  listen  to  it  for  1  minute. 

Mr.  ONNALLY     Mr   President 

The  P  flESIDINO  OFFICER.  Does  the  Senator  from  Arl- 
wna  yle  d  to  the  Senator  from  Texas? 

Mr    A  5HUHST     I  yield. 

Mr.  CDNNALLY.  Does  the  Senator  realise  that  the  biU 
also  provides  that  at  the  SOO  new  places  throoghout  the 
country  which  would  come  under  the  provisions  of  the  bill 
the  Secretary  of  Agriculture  would  dictate  as  to  how 
they  should  knock  off  for  what  they  caU  "fill"?  The 
knows  what  "fill"  Is? 

Mr.  AJHURST     Yes. 

Mr.  CONNALLY.  And  that  the  dealer  and  MOer  are  not 
to  make  I  their  own  trade,  but  they  are  to  go  through  all  this 
rigmarole. 

Mr.  A  5HTJRST  If  a  visitor  In  the  gallery,  let  us  say  from 
some  otlier  country,  were  to  be  told  that  that  was  in  the  WO. 
he  would  doubt  It:  but  tha  Senator  from  Texas  has  spoken 
correctl] .  It  does  take  from  ^tlaens  their  right  to  txtrgain 
and  sell  their  produce. 


I  have  seen  many  bills  which  seemed  to  restrict  the  natural 
%n<1  legal  rights  of  the  citiien,  but  the  pending  bill  is  so 
shocking  I  do  not  wonder  that  the  livestock  Interests  of  the 
West  are  petitioning  their  Senators,  and  in  a  proper  way,  to 
oppose  the  bill. 

The  Senator  from  Texas,  with  that  pungency  of  Intellect, 
with  that  accuracy  of  rhetoric,  which  so  characterize  him, 
spokB  about  the  telegrams  he  had  received,  and  he  invited 
the  Bteck  committee  to  look  into  aotD»  telegrams.  I  am  not 
afraid  of  lobbyists.  They  do  not  tx>ther  me.  because  I  know 
how  to  talk  to  Lhem.  With  a  gentle  irony  one  can  get  rid  of 
them  in  a  moment;  or  he  can  thrust  them  from  his  ofllce. 

A  virtue  which  requires  a  sentinel  by  its  side  all  the  time 
is  a  poor,  feeble  virtue.  I  am  in  favor,  indeed,  of  antilobbying 
bills  to  protect  weak  and  Umid  souls,  who  cannot  stand  alone. 
who  must  have  a  guardian  by  their  sides.  I  vote  for  anti- 
lobby  bills  so  that  wayfaring  and  unsuspecting  men  will  not 
be  overthrown.  But  if  there  be  a  lobby  on  the  pending  bill 
at  all.  it  is  for  the  bill.  I  do  not  criticize  the  lobby  as  wrong. 
Citizens  have  a  right  to  telegraph  Senators.  I  received  a  tele- 
gram a  few  days  ago  from  an  important  institution  in  my 
State  urging  me  to  oppose  this  bill.  I  filed  the  telegram 
away.  Now  comes  a  telegram  saying.  "We  have  reversed  our 
attitude,  and  we  now  want  you  to  favor  this  bill." 

"Hiere  was  no  argimient  in  the  telegram  as  to  whj-  they 
desired  that  I  should  change  my  attitude;  but  I  would  be 
a  most  unpretending  simpleton  if  I  did  not  know  that  com- 
mission  men  in  Chleago  or  Kansas  City  have  urged  the  in- 
terested persons  to  telegraph  me.  I  do  not  need  a  detective 
to  tell  me  that  such  is  the  fact.  A  man's  intuition  tells  him 
such  thrngs.  So.  as  I  have  said,  not  characterizing  it  as  an 
Improper  lobby  at  all.  I  repeat  that  in  this  case,  if  there  be 
a  lobby  at  all.  it  is  in  favor  of  the  bill. 

The  stockman,  riding  beneath  the  summer's  sultry  sun, 
or  under  the  cold  stars,  in  the  inclement  winds  of  winter, 
has  no  time  or  opportiuuty.  and  frequently  has  not  expense 
money,  to  send  telegrams  to  his  Senators.  He  must  depend 
upon  the  natural  ability  and  the  judgment  of  his  Senators 
as  to  what  is  right  and  what  is  wrong. 

I  now  emtn-ace  this  opportunity  to  say  that  two  dozen 
jrears  ago  tomorrow  I  took  my  seat  in  the  Senate,  and  I 
think  that  the  cowt>oys.  the  knights  of  the  remuda.  that  bril- 
liant and  fasdnatmg  throng  of  men  who  drive  the  thunder- 
ing herds,  have  always  felt,  and  I  siispect  Justly  felt,  that 
during  my  long  service  In  the  Senate  I  have  never  really 
done  uBjtkbas  for  them.  That  probahlj  arises  from  the  cir- 
cumslneo  that  the  free,  upstanding  cowboy  does  not  want 
aoytxxly  to  do  anything  for  him.  He  will  make  his  way; 
he  will  carve  out  from  the  obdurate  face  of  nature  his  own 
independence,  his  own  property,  and  pay  his  taxes  as  he 
goes,  and  he  wants  nothing  from  the  Government.  I  should 
at  least  my  this  much  for  the  American  cowtwy.  particularly 
when  be  has  sustamed  me  so  long. 

So.  whilst  the  American  cowtwy  has  never  asked  from  his 
Government  any  twunty.  any  charity,  any  gift,  or  any  grant, 
at  the  public  expense,  he  has  a  right  to  expect  that  we  will 
not  assassinate  the  markets  he  builds  up  through  his  own 
initiative,  his  own  courage,  and  his  own  industrlousness. 

We  are  wandering  far  from  the  principles  which  promote 
upstanding  men.  The  Government  was  not  created  to  feed 
people:  the  Government  was  not  created  to  give  men  Jobs; 
the  Government  was  not  created  for  such  purposes.  Men 
must  support  the  Government,  not  the  Government  support 
them.  We  must  soon  or  late  reverse  our  steps,  we  must 
retrace  them,  if  we  are  to  continue  to  have  a  Government. 
Ttie  American  cowboy  may  proudly  stand  among  the  great 
throng  of  American  people  and  say.  "Look  you.  su^  I  never 
asked  argr  charity  from  my  Government;  I  do  not  expect  to 
ask  anything  from  my  Government  in  the  form  of  gifts  and 
bounties:  but  I  do  ask  that  you  do  not  strike  down  every 
effort  I  make  to  secure  a  free  and  unrestricted  market.  I 
have  a  right  to  ask  you.  sirs,  that  you  do  not  destroy  my 
markets." 

Mr.  President.  I  feel  that  it  would  be  a  neglect  of  duty  on 
my  part  if  I  failed  to  protest  when  the  markets  of  the 
stockmen  were   sttstled   and   sought    to   be   restricted.     It 
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makes  little  difference  whether  such  restriction  comes  under 
the  Old  Deal  or  the  New  Deal.     It  is  not  a  square  deal. 

When  I  speak  of  a  "square  deal"  I  apologize  for  using 
words  drawn  from  the  nomenclature  of  the  poker  table 
It  is  a  peculiar  thing  that  the  English  people  draw  for  polit- 
ical phrases  upon  the  nomenclature  of  the  sea  while  in 
Arnerlcan  public  life  we  draw  upon  the  nomenclature  of  the 
poker  table— "stand  pat",  "square  deal",  "full  house."  Re- 
sorting again  to  the  nomenclature  of  the  poker  table  I  say 
this  bill  is  not  a  "square  deal."     I  oppose  it. 

I  ask  my  learned  friend,  the  Senator  from  Texas  Has  the 
Secretary  of  Agriculture  sent  in  a  favorable  report  on  this 

Mr.  CONNALLY.  I  will  say  to  the  Senator  that  he  has 
not;  and  in  a  little  while  I  expect  to  quote  some  excerpts 
from  his  report. 

Mr.  ASHURST.  I  am  no  defender  of  the  Secretary  of 
Agriculture.  He  has  done  some  things  of  which  I  do  not 
approve,  and  he  has  done  many  excellent  things  for  which 
he  should  have  public  commendation;  but  at  least  he  had 
the  courage,  he  had  sufficient  understanding  of  American 
principles  of  government  and  American  rights  of  free  citi- 
zens, never  to  approve  this  bill.  What  argument  then  for- 
sooth, can  be  presented  to  us  at  a  time  when  we  are  trying 
to  build  up  markets,  for  the  passage  of  a  biU  that  will 
restrict  markets? 

Mr.  President,  purely  from  the  suspicion  that  I  have  al- 
ready said  enough,  and  for  fear  I  shall  say  something  I 
should  not  say.  I  surrender  the  floor. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Ari- 
zona, in  replying  to  an  inquiry  by  the  Senator  from  Texas 
asked  whether  the  Secretary  of  Agriculture  has  approved 
the  pending  bill.  He  has  not.  He  wrote  a  letter  on  June  6 
1935.  to  Hon.  E.  D.  Smith,  chairman.  Senate  Committee  on 
Agriculture  and  Forestry,  from  which  I  wish  to  read  ex- 
cerpts.   I  shall  not  read  the  whole  of  the  letter. 

What  does  the  Secretary  say  about  the  provision  to  which 
I  referred  a  moment  ago.  prohibiting  packing  plants  any- 
wher^-httle  ones,  big  ones,  whether  in  Chicago,  whether  in 
Kansas  City,  whether  in  Houston.  Tex.,  or  whether  out  on 
the  Pacific  coast^from  buying  cattle  and  then  feeding 
them?  Here  is  what  the  Secretary  of  Agriculture  says 
This  is  not  some  fellow  who  got  two  telegrams  asking  him 
to  vote  for  the  bill  This  is  the  Secretary  of  Agriculture 
speaking: 
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I  continue  to  read  from  the  Secretary's  letter: 


StTS^"   located    m   the   Southwest    and    in    the    Pacific    Coast 

I  invite  the  attention  of  the  Senator  from  Oregon  [Mr 
McNaryI.  and  the  Senators  from  California  and  from  other 
States  adjacent  to  the  Pacific  coast.— 

Packers  located  In  the  Southwest  and  In  the  Pacific  Coast  States 
have  followed  this  practice  for  many  yeara.  ^^ 

That  is.  buying  cattle  and  then  feeding  them  and  then 
slaughtering  them. 

llvM*t^k°LV^fc.!.?.  packers  are  located  some  distance  from  public 
i  rpi^iv-,  "^H^  ^"'^  usually  obtain  their  livestock  supplies  over 
a  relatively  wide  area  by  direct  purchase  from  produce™. 

That  Is  what  this  biU  seeks  to  destroy— direct  purchases 
from  the  producers. 

What  does  the  Secretary  further  s&y: 

done°b%7j^kmJn"or"f  Intensive  feeding  of  cattle  and  lambs  is 
aone  by  stockmen  or  farmers  in   their   territory,   these  packers— 

And  these  are  the  little  feUows  out  in  the  West  and  in  the 
oouth — 

these  packers  claim  that  they  have  found  It  necessary— 

They  have  found  It  necessary.  Senators— 

i^nn^nV^th^^A''  °^".  ^  '^^  themselves  of  a  dependable 
mentU-  ^  ^"^"  °'   animals  for   their  trade   requlre- 

Wlpe  these  little  packers  out!  Buy  everything  from  the 
big  packers!  Yet  it  is  said  that  the  big  packers  are  con- 
trolling the  market!  How  much  more  effectively  wiU  they 
control  it  when  the  little  packer  is  destroyed? 


n  ordrr  to  Insure  themselves  of  a  dependable  supply  of  the  bet- 
^ k  ml  ^"'^*"  ^"'  l^'^'  ^"^^^  requlremcnu.'^ln  buylnK  live- 
oS^red  eT.r?  P r^"*:"  ^^'*«'  P'^^"""  o^tcn  purchase  all  animal. 
Blau.rhter  -^h^  '^'?  '^'"'t-  "'*y  ^  unsuitable  for  immediate 
fed  out  n  ,T,.  T^  suitable  for  immediate  idaughter  are  either 
fed  out  in  the  packers'  own  feed  lots  or  they  are  assembled  and 
reshippod  to  public  markets  where  they  can  be  soldlj  th^  de- 
J^a^  I  ?^-  I"  ^^^^  ^'^y  livestock  producers,  especially  tho«  in 
areas  having  few  public  markets,  have  been  provided  wltb  an 
economic  service —  "'***   •«* 

I 

And  that  is  the  service  this  biU  is  designed  to  destroy— 
their°°°°^*'    ^"^'^    *^'^''^    apparently    has    been    beneficial    to 

The  Department  of  Agriculture  says  that  direct  buying 
permitting  packers  to  feed  in  their  own  areas,  has  been 
beneficial  to  the  producers,  and  yet  the  pending  bill  seek^ 
to  destroy  that  benefit. 

Mr.  ASHURST.     Mr.  President,  will  the  Senator  yield  to 

me  at  that  point? 

Mr.  CONNALLY.     I  yield.  i 

Mr.   ASHURST.     If   the  contract  arranpement   and   pur- 
.  chase  price  are  directly  between  the  puichaser  and  the  seller 

obviously  there  is  no  commission. 

Mr.  CONNALLY.     Then  there  is  no  commission 

Mr.    ASHURST.     If    these    purchases    are    to    be    made 

through  the  commission  houses,  the  commission  men  do  not 

work  for  nothing.     Somebody  gets  those  commissions 
Mr.  CONNALLY.     Exactly. 

Mr.  ASHURST.  I  do  not  say  it  is  wrong  to  be  in  the  com- 
mission business . 

Mr.  CONNALLY.     No. 

Mr.  ASHURST.  But  it  means  that  the  seller  loses  the 
price  of  the  commission,  or  the  consumer  must  pay  it  Is  not 
that  true? 

Mr.  CONNALLY.  Certainly.  The  Senator  from  Arizona 
has  put  his  finger  upon  the  mpst  sensitive  and  delicate  spot 
in  this  thing.  Of  course,  if  we  force  the  cattle  into  these 
public  markets,  the  commission  men.  like  the  craps-table 
operators,  get  a  percentage,  and  if  we  keep  on  giving  them 
a  percentage  long  enough  they  wUl  have  everything  except 
the  rump  steak  and  the  jowls. 

Now.  Mr.  President,  what  else?  The  Secretary  of  Agri- 
culture says  that  this  service  has  been  beneficial  to  the  pro- 
ducer of  cattle. 

Therefore  the  Senator  from  Kansas  wishes  to  destroy  it 

Mr.  ASHURST.    Mr.  President,  wiU  the  Senator  vield''  i 

Mr,  CONNALLY.     I  yield.  '  ' 

Mr.  ASHURST.  Individual  buying  is  referred  to  as  bene- 
ficial, is  it?  *^  ^t 

Mr.  CONNALLY.  Individual  buying,  and  letting  the  little 
packer  feed  and  then  slaughter,  in.stead  of  his  having  to  go  to 
Chicago  or  to  Kansa.s  City  to  buv  his  cattle 

Mr.  ASHURST.  And  that  is  what  the  Secretary  of  Agri- 
culture says  has  bet-n  beneficial  to  the  livestock  intere^t^-^ 

Mr.  CONNALLY.    Yes;  that  is  what  he  says  has  been  bene- 
flcial  to  the  livestock  interests.    Since  it  has  been  beneficial 
let  us  do  away  with  it! 

Mr.  CAREY.    Mr.  President,  will  the  Senator  yield  "J 

Mr.  CONNALLY.     I  yield. 

Mr  CAREY.  I  should  like  also  to  call  attention  to  th- 
fact  that  when  the  packers  are  feeding  the  animals  they  in 
most  instances  are  buying  feed  from  farmers  who  would  havp 
no  market  for  it  if  the  cattle  went  to  the  Kansas  City  market' 
for  example.  ' 

Mr.  CONNALLY.  Exactly.  You  men  from  Iowa,  with 
your  com.  and  you  men  from  other  States  in  the  Middle 
West,  do  you  not  want  that  corn  to  be  eaten  bv  somebody 
elses  cattle,  hogs,  and  livestock?  The  more  you  feed  thern 
the  more  corn  they  are  going  to  require.    Yet  this  bill  says 

No;  you  must  not  feed  them."  ' 

Let  us  see  what  the  Secretary  of  Agriculture,  who  comes 
from  Iowa.  says.  Listen.  I  have  already  pointed  out  that 
he  says  this  service  is  beneficial  to  the  producer: 

In  addition  there  Is  reason  to  believe  that  the  practice  on  the 
part  of  some  packers  In  certain  rireas  of  buvlng  all  llvesto^  offered 
and  of  feeding  livestock   to   insure  a  steady  ^supply  "rsla^hiS 
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for  trfteT  pclw  tmbimj  m  Xhom  •«—  than  BUjht 
prvrail. 
The  aicwtary  mjs  it  te  »  good  thin*  to  stablUae  the  poce 
and  funjsh  •  ^eiMly  market  to  the  farmer,  but  the  pendtof 
to  destroy  It. 
AZIBR.     Mr.  President,  will  the  Seriator  yield? 

Mr.  c4)NNAIXY.    I  yield.  

Mi  P^AZIKR.  I  should  like  to  ask  the  Senator  from 
Texas  If  he  does  not  think  It  would  be  better  for  the  Secre- 
tary of  fUrlculture  to  advocate  plans  whereby  the  farmer 
could  feKl  his  own  estUi.  and  get  all  the  profit  there  Is  in 
tlMm.  tnitead  of  xUtat  Itm  ctMt  to  sonebody  ebe  who  feeds 
tf>f>  aid  makM  a  profit  on  them.  BeUing  catUe  before 
they  are  ready  for  the  market  ts  not  proflUbte  to  anytwdy. 
either  U   the  packer  or  the  farmer 

Mr  CONN  ALLY.  AU  right;  I  aMume  the  Senator  from 
North  EakoU  wants  a  bill  under  the  t^rros  of  irtiichthe 
faiMM^  I  told  that  he  may  ralae  a  cow.  aod  he  a«r  ■ring 
It  Id  BMtunty.  but  he  may  not  sell  It  untn  It  geU  fat.  and 
he  to  no  to  be  the  Judge  of  when  it  U  fat.  The  faraMr  mist 
taMV  M  Be  Uttte  hivHUicrat  corae  out  from  WaAinvtoii.  at 
Oovn^ent  expcne.  protwhiy  In  an  airplane,  to  k>ok  at  hb 
cow  aD<!  say  whether  or  not  she  ts  fat  enough  for  the  aartii. 
That  biirtaaenit  voakl  be  the  one  to  decide  whether  ^e 
is  fat  eiioa^  far  tte  market.  That  is  not  to  be  decided  by 
the  maji  who  wwmiitd  over  her.  and  saved  her  when  she 
was  litte.  and  ilwjloifirt  her  for  tcrew-worms.  and  got  tiie 
cocklebi  rs  out  of  her  talL  He  is  not  the  man  who  has  any 
interest  No;  he  ouist  not  sell  the  cow  until  she  gets  fat 
accordhig  to  Qovermnent  standards  and  requirements. 
That  la  what  the  Senator  from  North  Dakota  wants. 
Mr.  h  ORRIS.  Mr.  President,  will  the  Senator  yield? 
Mr  CONNALLY.     I  yield. 

Mr.  TiORRIS  The  Senator  was  referring  to  soaae  little 
Imftair  rat  commg  out  and  telling  the  farmer  what  to  do.  I 
suppose  that  bureaucrat  Is  a  representative  of  the  Secretary 
of  AKritulture.  this  great  man  who.  the  Senator  sajrs.  Is 
opposed  to  the  pending  bill? 

Mr.  qONNALLY.  No:  I  am  talking  about  what  the  Sena- 
tor froi  North  DakoU  wants.  He  said  there  ought  to  be  a 
law  noTto  allow  the  fanner  to  sell  a  cow  until  it  gets  fat 
enough]  for  market. 

Mr.  nrORRIS.     No.  Mr.  President;  he  did  not. 
Mr    FRAZIER.     I  did  not  say  anything  of  the  kind. 
Mr    CONNALLY.    I  should  rather  let  the  Senator  from 
North  DakoU  say  what  he  said.     What  did  the  Senator  say-* 
Mr.  fRAZIER.     Mr.  President.  I  asked  the  Senator  if  he 
did  not  think  It  woukl  be  better  for  the  Secretary  of  Agri- 
culture to  advocate  some   plan   whereby   the   farmer   could 
afford  (o  feed  and  fatten  the  cattle  himself. 

Mr.  CONNALLY.     Why  can  he  not  do  it  now? 
Mr.    PTIAZIER.     Because    In    many    instances   he   cannot 
make  enough  money  to  feed  cattle. 

Mr.    CX)NNALLY.     You   do   not    feed   cattle    money;    you 
feed  them  com  and  hay  and  oats. 

Mr.  CAREY      Mr    Presickent,  wiU  the  Senator  yield? 
Mr.  COKSALLY      I  shall  yield  in  a  moment.     I  wish  to 
answer  the  Senator  from  Nofth  Dakoca 

The  Senator  from  Norfh  Dakota,  who  poses  as  the  out- 
standiife  representative  of  the  farmers  of  the  United  States. 
is  contlending  that  the   farmer   ought   to  be  able  to  fatten 
his  owi  cattle.     Of  course  he  ought  to.     I  am  for  that.     But 
If  the  fanner  wiU  raise  feed  on  his  farm,  if  he  will  raise  hay. 
if  he  fm  raise  com  and  things  of  that  kind,  why  should 
he  not  [feed  his  cuw  and  keep  her  fat?     I  suppose  the  Sena- 
tor frdm  North  Dakota  wishes  the  Government  to  fumish 
the  fe^  for  the  cow.  and  let  the  farmer  feed  her  until  she 
t.     I  do  not  know   of   anything   in   my  part  of   the 
that    keeps   our   farmers   from    feeding   their    own 
stock,  bind  they  do:  but  they  dig  out  of  the  ground  the  feed 
whk:h|they  give  the  cow.  and  they  do  not  ask  the  Govem- 
it  io  fumish  it. 
Mr.  CAREY.    Mr   President,  will  the  Senator  yield? 
CX)NNALLY.     I  yield. 
CAREY     I  f^nd.  in  most  parts  of  the<»untry.  that  any 


tnooey  either  through  the  Production  Credit  OorporatJon, 
which  *U  eaUbUshed  by  the  Oovemment.  or  through  some  prl- 
Tate  bank.  But  there  are  many  farmers  who  do  not  wish  to 
fmi.  regardless  of  the  fact  that  ti*:y  have  feed. 

Ur.  CONNALLY.     Cert^toly 

Mr.   CAREY.     And    th^   are   other   fanners   who    have 

insufficient  feed. 

Mr   CONNALLY     Certafcily. 

Mr  CAREY  Those  who  have  a  ■ifliclent  market  to  sen 
their  feed  can  borrow  money  The  WU  tt  r»t  necessary  for  a 
farmer  who  has  sufllcient  feed. 

Mr  CONNALLY  Of  course.  There  are  more  govern- 
mental agaodas  provided  to  lend  money  to  the  farmers  now 
than  any  other  ageoelea  I  kxkom.  and  I  represent  a  farmer 
consUtuency,  and  I  know  all  aJxriit  the  Oovemment  agencies 
In  the  United  SUtes.  They  can  borrow  money  from  the  farm- 
credit  organizatAom  in  my  SUte.  and  they  do.  and  carry  their 
cattle  and  wherever  they  have  any  feed  they  themselves  feed 
the  catUe  The  Idea  here  aaems  to  be  that  If  you  yourself 
have  any  feed  you  cannot  sell  the  cattle  to  somebody  else  who 

has  feed.  ^.  , 

Mr.  HAYDKN.    Mr.  President,  it  leexns  to  me  the  cnix  of 
this  situation  is  that  If  direct  marketing  is  to  stop  we  shall 
deprive  t2ie  owner  of  catUe  of  the  privUege  of  saying  to  a 
buyer  regardless  of  whom  he  represents,  whether  or  not  the 
owner  will  seU  his  cattle.     If  the  buyer   does  not  offer  tiie 
owner  of  the  livestock  a  satisfactory  price,  the  owner  can 
turn  them  back  on  the  range.    That  Is  his  prh-ilege.    But  if 
we  compel  him  to  send  them  to  a  central  market  he  may  not 
want  to  take  what  he  can  get.  and  yet  he  cannot  drive  them 
clear  back  home,  and  is  compelled  to  Uke  what  Is  offered. 
Mr.     CONNALLY.     The     Senator     from     Arizona     knows 
something  about  cattle  and  how  they  are  handled.     He  has 
stated  the  situaUon  clearly.     The  producer  is  in  the  enjoy- 
ment of  the  greatest  freedom  as  to  whether  he  shaH  sell  or 
not  when  he  is  standing  on  his  own  soil.     A  man  comes  out 
to  buy  his  cattle,  but  he  does  not  have  to  sell  them  unless 
he  gets  a  proper  price  and  therefore  he  waits  until  he  gets 
a  satisfactory  price.     If  we  force  him  to  ship  those  cattle 
to  a  central  market,  they  will  have  to  be  put  in  the  puWic 
stockyards  at  so  much  per  head  and  the  longer  they  stay 
tike  larger  the  charges,  and  the  result  Is  that  the  farmer  and 
ranchman  have  to  seU  for  whatever  they  can  get  because 
otherwise  the  charges  and  expenses  Involved  would  eat  up 
all  the  profits  and  more. 

I  want  to  quote  further  from  the  Secretary  of  Agrieulture. 
What  did  he  say  further  about  the  Capper  bill? 


Mr 
M 


farmer  *  hu  ha*  uisufflcieat  feed  to  feed  livestock  can  borrow 


It  18  dlfllcult  to  determine,  short  o<  a  comprehensive  and  de- 
taUed  study,  the  extent  to  whkti  paofeora  ftnd  it  neoeeeery  to 
feed  llveatock  for  alaughter  In  order  to  secure  a  dependable  sup- 
ply of  slaughter  animals  of  the  dltferent  grades.  •  •  •  It  Is 
poMlbie.  therefore,  that  ttoe  prohW>ltlon  upon  feeding  of  U»a- 
atock  by  packers  might  be  a  dUUnct  duadvantage  to  producer* 
In  the  territory  adjacent  to  theae  paciOHg  planu  by  restricting 
their   market  outlet   for  unfinished   cattle  and   lambs 

Mr.  ASHURST.  Mr.  President,  I  do  not  wish  to  interrupt 
the  Senator,  but  will  he  be  so  kind  as  to  let  me  make  a 
further  observation? 

Mr.  CONNALLY.    I  yield  to  the  Senator  from  Arizona. 

Mr.  ASHURST.  After  investigation  and  relying  on 
authority  upon  whose  judimipnt  I  am  accustomed  to  depend 
in  the  stock  business.  I  nnd  this  to  be  true:  All  of  the  pro- 
ducers and  producing  organizations  are  apposed  to  the  bill. 
Those  organizations  which  have  stockyard  interests  or  com- 
mission interests  are  in  favor  of  the  bill. 

Mr.  FRAZIER-     Mr.  President,  will  the  Senator  yieid? 

Mr    CONNALLY.     Certainly. 

Mr.  FRAZIER.  The  ordinary,  everyday  farmer  who  prac- 
tices genersd  farming  and  raises  a  few  hogs  or  cattle  is  in 
favor  of  the  bill.  Many  of  the  bif  stock  raisers  are  opposed 
to  It.     Tlie  packers  are  against  it. 

Mr.  ASHURST.  I  do  not  question  the  accuracy  of  the 
Senator's  statement  if  he  says  the  packers  are  against  the 
bUL  My  information  was  that  they  were  rK>t  opposed  to  it, 
but  that  does  not  impeach  the  correctr>ess  of  the  informa- 
Uon  I  have  submitted  to  the  Senate — to  wit,  that  the  pro- 
ducers are  opposed  to  the  bill. 
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If  the  Senator  from  Texas  vnll  indulge  me  further,  not- 
withstanding the  romance  which  clusters  around  cattle  rais- 
ing and  sheep  rai.sing.  it  is  a  severe  and  grueling  task  to 
raise  cattle  or  sheep  in  the  section  of  country  frcan  which 
I  come,  and  which  country  I  know. 

Here  are  my  worthy  friends,  the  able  Senators  from  New 
Mexico.  If  I  make  an  error  in  what  I  say  as  to  the  section 
of  the  country  which  embraces  New  Mexico,  as  well  as  Colo- 
rado, Utah.  Wyoming,  ajid  all  that  great  section  which  we 
call  the  intermountain  States,  if  I  have  misstated  the  situa- 
tion or  have  overstated  the  burdens  which  faU  upon  stock 
raisers.  I  a.sk  them  to  correct  me. 

Mr.  HATCH.  Mr.  President,  I  had  just  suggested  to  the 
Senator  sot  to  voce  that  I  desired  him  to  Include  my  State 
with  his  in  the  remarks  he  was  making. 

Mr.  ASHURST  I  shall  do  that.  I  thank  the  Senator  for 
his  very  fair  and  frank  reference  and  for  his  desire  to  have 
hi.'!  State  included  in  the  number  of  States  to  which  I  have 
referred  The  problems  of  the  stockmen  of  New  Mexico  are 
almost  idenUcal  with  the  problems  besetting  stock  raisers  in 
Arizona,  Utah.  Nevada,  Wyoming,  Montana,  Idaho  and 
Texas. 

Mr.    CONNALLY.    I    thank    the    eminent    Senator    from 
Arizona. 
Mr.  President,  what  else  did  the  Secretary  say?     I  read: 

It  Is  possible  therefore  that  the  prohibition  upon  the  feeding  of 
livestock  by  packers  might  be  a  distinct  disadvantage  to  producers 
In  the  territory  adjacent  to  these  packing  plants  by  restricting 
their  market  outlet  for  unanlshed  cattle  and  lamb.s. 

The  Secretary  said  the  bill  does  restrict  the  outlets.  Do 
Senators  want  to  do  that?  Do  they  want  to  narrow  the 
markets?  Do  they  want  to  make  it  more  difiBcult  for  the 
ranchmen  and  the  farmers  to  sell  their  cows?  That  is  what 
the  bill  proposes  to  do. 

I  read  further: 

The  bill  would  amend  section  302  (a)  of  the  act  by  defining  a 
new  type  of  stockyards  Such  yards  would  be  any  place  where  live 
cattle,  sheep,  swlne.  or  goats  are  received  Incident  to  or  In  connec- 
tion with  the  sale  to  packers  and  where  the  total  number  of 
animals  received  In  the  preceding  calendar  year  was  more  than 
85,000  head. 

Listen  to  what  the  Secretary  had  to  say: 

It  Is  OUT  understanding  that  there  are  quite  a  number  of  vards 
wiUch  would  fall  within  this  description. 

The  Senator  from  Iowa  tMr.  Murphy]  said  the  number 
would  be  600. 

Mr.  MURPHY.     Mr.  President,  wiU  the  Senator  yield? 

Mr.  CONNALLY.     Certainly. 

Mr.  MURPHY.  I  made  that  statement  in  my  remarks  to 
the  Senate  the  other  day  on  the  authority  of  the  Bureau  of 
Atrricultural  Economic.«;.  A  gentleman,  whase  name  I  think 
i.';  Mr.  Hildebrand.  and  who  is  the  representative  of  some  live- 
stock a.ssociation,  called  me  this  morning  to  say  that  this 
Is  in  error:  that  it  would  affect  not  600  yards  but  60.  He 
accounted  for  the  statement  made  to  me  by  the  Bureau  of 
Agricultural  Economics  with  the  explanation  that  the  Bureau 
probably  had  in  view  a!!  the  stock  in  those  yards  rather  than 
those  intended  to  be  purchased  and  slaughtered  by  packers. 

Mr.  CONNALLY.  For  the  moment  it  is  not  important 
how  many  there  are.     Tlie  Secretary  said: 

It  is  our  understanding  that  there  are  quite  a  numbCT  of  yards 
which  would  fall  within  this  description,  and  this,  of  course  would 
considerably  enlarge  our  supcrvlfiory  activities  and  require  a  sub- 
stantial increase  In  the  appropriations  to  enforce  the  act. 

That  is  true.  Although  the  bill  provides  that  it  shall  not 
cost  the  Government  anything,  it  sets  up  machinery  and 
says  that  no  one  shall  be  appointed  to  operate  it.  Let  us 
see  if  the  bill  is  In  harmony  with  the  President's  Budget. 
Here  is  what  the  SecreUry  had  to  say  about  the  Budget, 
and  I  commend  this  to  the  responsible  leaders  on  both  sides 
of  the  aisle: 

Upon  reference  of  this  matter  to  the  Budget  Bureau  as  required 
by  Budget  Circular  49,  the  Department  was  advised  by  the  Ajr- 
slstent  Director  thereof,  under  date  of  June  1,  1935,  that  Insofar 
as  this  proposed  legislation  wouJd  extend  the  scope  of  the  Packers 
and  Stockyards  Act  of  1921,  the  additional  expenditures  for  ad- 
mlnlstraUon  and  enforcement  which  would  thereby  be  Involved 
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would    not    be    In    accord    with    the    nnanclal    program    of    the 
President. 

That  is  what  the  Secretary  says.  He  submitted  this  bill 
to  the  Budget  Bureau.  The  Budget  Bureau  says  it  is  not  in 
accord  with  the  President's  financial  program;  and  yet  Sen- 
ators say,  "We  are  going  to  have  it  anyway.  We  are  going 
to  pass  this  bill,  the  President's  financial  program  to  the 
contrary  notwithstanding." 

Do  you  wish  to  build  up  another  bureaucracy?  Do  you 
wish  to  add  thotisands  of  men  to  the  pay  rolls,  to  do  whaf 
To  restrict  markets;  to  strike  down  the-;opportimity  to  feed 
catUe :  to  take  away  the  right  of  the  stock  raiser  to  get  the 
best  obtainable  price;  and  all  this  in  the  name  of  Government 
regulation.  The  Senator  from  Kansas  says  it  will  not  cost  a 
cent. 

Mr.  BENSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield.     I  am  about  to  yield  the  floor. 

Mr.  BENSON.     I  desire  to  ask  the  Senator  a  question 

Mr.  CONNALLY.     Very  well;  I  yield. 

Mr.  BENSON.  The  Senator  has  indicated  that  the  co?t  of 
this  bill  may  be  very  large.  Is  there  any  indication  as  to 
how  much  the  cost  might  possibly  be? 

Mr.  C0NNAJJ:.Y.     There  are  no  figures;  no. 

Mr.  BENSON.  I  suppose  the  Senator  realizes  that  jast  a 
few  days  ago  we  voted,  here  in  the  United  States  Senate,  to 
appropriate  more  than  $600,000,000  for  canning  on  war. 
The  Senator  ts  not  intimating  that  this  bill  will  cost  more 
than  that,  Is  he? 

Mr.  CONNALLY.  And,  therefore,  we  have  less  money  now 
than  we  had  then,  and,  therefore,  we  ought  to  spend  more 
Is  that  the  Senator's  logic? 

Mr.  BENSON.  No:  my  logic  is  this:  If  the  Senator  U 
intimating  that  this  bill  is  going  to  cost  a  lot  of  money  we 
might  consider  the  $600,000,000  appropriation  a  little  more 
seriously  than  we  have. 

Mr.  CONNALLY.  I  am  not  discussing  the  Army  bill.  The 
Senator  from  Minnesota  was  here  the  other  day  when  it  was 
acted  on.  I  suppose  he  voted  his  sentiments.  I  voted  mine. 
That,  for  the  moment,  is  water  over  the  wheel.  I  am  quoting 
the  Secretary  of  Agriculture.  The  Senator  from  Texas  is 
making  no  insinuations.  He  is  reading  what  the  Secretary 
of  Agriculture  says,  not  about  the  Army  bill,  which  has  been 
passed,  but  about  this  bill,  which  is  now  up  for  discussion. 

Mr.  BENSON.  But  the  Senator  mentioned  something 
about  the  cost  of  the  bill  without  say^g  how  much  it  was 
going  to  cost. 

Mr.  CONNALLY.    I  do  not  know  how  much  it  is  going  to 

cost.     The  Secretary  of  Agriculture  does  not  say.     He  says 

the  cost  will  be  considerable.    I  shall  read  what  he  said. 

Mr.  BENSON.     May  I  ask  the  Senator  another  question? 

Mr.  CONNALLY.     Let  me  answer  this  one  first.     Here  is 

what  the  Secretary  saj-s.    AU  I  am  doing  is  quoting  him: 

It  is  our  understanding  that  there  are  quite  a  number  of  yards 
which    would    fall    within    this    description,    and    this,    of    course 
would  considerably  enlarge  our  supervisory  activities  and  requu-e 
a  substantial  increase  in  the  appropriationE  to  enforce  the  act. 

If  the  Senator  from  Texas  has  sirmed  in  quoting  state- 
ments of  that  kind  from  the  Secretary  of  Agriculture,  he  is 
sorry;  but  that  is  all  he  is  doing. 

Mr.  BENSON.  Do  not  misunderstand  me.  I  do  not  think 
the  Senator  from  Texas  ever  sins. 

Mr.  CONNALLY.  Ah!  Then  the  Senator  is  laboring  under 
a  misapprehension. 

Mr.  BENSON.  Let  me  ask  the  Senator  a  question.  He 
indicated  a  moment  ago,  and  I  beUeve  the  Senator  from 
Arizona  [Mr.  Ashttrst]  also  indicated,  that  this  bill  will 
restrict  or  prohibit  the  direct  buying  of  livestock 

Mr.  CONNALLY.     Yes. 

Mr.  BENSON.  Just  where  in  the  bill  does  it  prohibit  or 
restrict  the  direct  bussing  of  livestock? 

Mr.  CONNALLY.  I  do  not  say  the  bill  absolutely  pro- 
hibits it  everywhere,  but  it  does  restrict  it.  and  the  Secretary 
of  Agriculture  points  out  why  It  is  to  be  restricted. 

Mr.  BENSON.  I  mean.  I  should  like  to  have  the  Senator 
point  out  to  me  where  the  bill  restricts  or  prohibits  the 
direct  buying  of  cattle. 
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Mr.  CONNALLT.  If  the  Senator  please,  tt  says  packers 
diall  not  feed  cattle  that  they  buy. 

Mr.  BENSON.    Docs  that  restrict  direct  buying? 

Mr.  CCiNNAULY.     Yes;  It  restrict*  it  to  some  extent. 

Mr  BI NSON.  Then  I  do  not  understand  the  direct  buy- 
ing of  Ii\estoclc. 

Mr.  CDNNALLY.  I  am  sorry  the  Senator  does  not. 
Neither  (o  I.  [Laughter.)  The  Senator  from  Bdinnesota  is 
in  no  worse  fix  that  I  am;  but  I  understand  that  the  direct 
buying  of  livestock  is  the  practice  whereby  any  man  who 
wlilMs  U>  buy.  whether  he  is  a  feeder  \n  Kansas,  a  feeder 
In  Iowa,  or  a  representative  of  the  packers,  sends  his  agent 
down  mo  Arizona  or  New  Mexico  or  Texas,  where  the 
cattle  ars.  It  is  neccnary  to  get  the  buyer  and  Che  cow 
tofether.  The  agent  goes  down  there  and  buys  the  cattle. 
cither  at  the  ranch  or  on  the  farm  or  anywhere  else.  That 
is  direct  buying.  This  bill  is  designed  to  restrict  that  and 
to  estatatiiba  number  of  public  markets:  and  under  the  bill. 
If  ft  cow  IMS  through  one  of  those  public  markets  she  can 
be  sold  o  ily  according  to  the  regulations  of  the  Departxnent 
(rf  Agriculture.  The  Department  of  Agriculture  tells  the 
farmer  fcow  much  he  must  knock  off  because  the  cow  is 
hungry  snd  thirsty  and  fills  up  with  feed  and  water  Just 
tefore  st:e  is  weighed.  That  is  what  Is  called  "fill."  The 
Secretary  of  Agriculture  comes  out  and  looks  over  the  old 
cow.  anc  says.  "Well.  now.  Mr.  Parmer,  that  cow  looks 
awfully  tpin.  and  she  looks  as  if  she  is  going  to  drink  a 
lot  of  wa  er  and  eat  a  lot  of  feed  just  before  she  is  weighed, 
and  we  « ill  make  you  knock  off  100  pounds",  or  50  pounds, 
or  25  poinds,  or  3  poimds.  The  fsuTner  has  to  do  what  the 
Secretary  says.  The  seller  and  the  buyer  cannot  agree — oh, 
no:  that  will  not  do.  A  Government  inspector  has  to  look 
over  the  :ow.  open  her  mouth,  look  at  her  teeth 

Mr  Mc  fTKT.T.AR.     Milk  her. 

Mr.  CONNALLY.  The  Senator  from  Tennes.see  says. 
''Milk  hei ."  I  will  leave  that  to  the  Senator  from  Tennessee. 
The  inspector  has  to  thump  the  cow  around  and  see  whether 
she  is  fal  or  whether  she  is  empty  and  then  tell  the  buyer 
how  muc  1  he  may  knock  off  because  of  the  added  feed  and 
the  adde<    water.    That  is  part  of  the  directions  m  this  bill. 

Mr.  CJREY.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  I  will  yield  to  the  Senatw  in  a  mo- 
ment: but  let  me  ask  him  a  question  before  I  yield:  Is  not 
that  tru(  ?  Is  not  that  what  "fill '  means?  Do  not  you 
cattlemen  feed  your  cattle  just  before  you  weigh  them? 

Mr.  CAREY.     Oh.  yes;  and  we  water  them.  too. 

Mr.  CONNALLY.  Generally  you  give  them  more  water 
than  feet . 

Mr.  RiiflKLEY.  Mr.  President,  does  the  Senator  from 
Texas  contend  that  water  ought  to  be  paid  for  under  the  guise 
of  a  cow; 

Mr   CCNNALLY.     Oh,  nol 

Mr.  B.^lRKLEY.  Does  the  Senator  from  Texas  contend 
that  because  the  cow  has  been  filled  up  with  water  in  order 
to  make  ler  weigh  more  the  consumer  ought  to  be  charged 
for  that  crater? 

Mr.  CCNNALLY.  Oh.  no;  but  the  Senator  from  Kentucky 
Is  concerned  now  about  water.  How  would  you  sell  the  cow? 
You  camot  dissect  her.  That  is  what  the  packers  do;  they 
dissect  her.  Of  course,  when  you  weigh  cows,  you  have  to 
weigh  th(in  as  an  entirety.  You  cannot  weigh  the  tail,  and 
then  wei  {h  the  head,  and  weigh  the  legs  separately.  The 
cow  IS  going  to  drmk  some  water,  of  course.  I  thought  the 
Senator  from  Kentucky  knew  that  cattle  drink  water.  What 
I  am  tailing  about  is  simply  a  sample  of  how  these  Govern- 
ment reg  ilations  go. 

Mr  B/RKLEY.  If  the  water  is  to  be  weighed,  why  not 
weigh  It   )efore  making  the  cow  drink  It? 

Mr  CCNNALLY.  Oh,  the  Senator  from  Kentucky  is  not 
serious  ir  that. 

Mr.  B.^  JIKLEY.  I  think  I  am  as  serious  as  the  Senator 
from  Teias  has  been  in  most  of  his  remarks. 

Mr  CC  NNALLY.  That  may  be.  becftuae  the  Senator  from 
Kentuckj  has  been  very  quiet;  and  the  quieter  he  Is  the  more 

Mr.  CA  KEY     Mr.  President,  will  the  Senator  yieklT 
Mr.  CC  NNALLY.    I  yield. 


Mr.  CAREY.  In  regard  to  the  question  which  the  Senator 
from  Miimesota  [Mr  Benson  I  asked  the  Senator  from  Texas 
as  to  how  this  bill  reitrlcts  buying.  I  should  like  to  call  the 
Senator's  attention  to  section  303  of  the  bill,  which  provides 
that- 
After  the  expiration  of  30  days  after  the  Secretary  haa  given 
public  notice  that  any  stockyard  Is  within  the  definition  of  section 
302.  by  posting  copies  of  such  notice  In  the  stockyard,  no  person 
shall  carry  on  the  business  of  a  market  agency  or  dealer  at  such 
stockyard  unless  he  has  registered  with  the  Secretary,  under  such 
rules  and  regulations  as  the  Secretary  may  prescribe,  his  name  and 
address,  the  character  of  the  business  In  which  he  Is  engaged,  and 
the  kinds  of  stockyard  service^.  If  any.  which  he  fumlahes  at  such 
stockyard,  and  unless  he  has  filed  a  reasonable  bond,  under  such 
rules  and  regulation*  as  the  Secretary  may  prescribe,  to  secure  the 
performance  of  his  financial  obligations  as  such  market  agency  or 
dealer. 

I  contend  that  that  section  would  make  It  impossible  for 
anyone  who  happened  along  in  a  stockyard  who  desired  to 
deal  in  livestock  to  deal  until  he  had  registered  with  the 
Secretary  and  complied  with  certain  rules  and  regulations. 

Mr.  CONNALLY.  The  Senator  from  Wyoming  Is  correct 
about  that. 

The  Senator  from  Kentucky  wishes  to  know  about  the 
water.  I  am  not  concerned  about  how  much  water  the  cow 
drinks,  but  the  buyer  and  the  seller  know  from  long  expe- 
rience. There  is  a  regular  established  practice  about  that. 
I  was  simply  using  that  as  an  illustration  of  the  extent  to 
which  this  bin  would  put  those  things  under  Government 
regulation;  that  was  all.  The  Senator  from  Texas  is  not 
trying  to  be  funny.  In  a  contest  with  the  Senator  from 
Kentucky  the  Senator  from  Texas  does  not  ever  try  to  be 
funny. 

Mr.  ASHURST.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield. 

Mr.  ASHURST.  There  is  no  more  shrewd,  prudent,  care- 
ful, or  cautious  man  than  the  cattle  buyer.  He  Is  not  going 
to  buy  water,  and  if  my  learned  friend  from  Kentucky  got 
the  Idea  that  any  cattle  buyer  is  going  to  buy  water — watered 
stock,  watered  cattle — he  may  dismiss  such  an  alarm  from 
his  mind,  because,  I  repeat,  the  men  who  buy  cattle  make  it 
a  life's  work.  They  train  their  sons  to  it.  No  one  is  going 
to  sell  them  any  cattle  that  have  been  watered. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  from  Texas 
will  yield  to  me.  even  I  have  sense  enough  to  know  that. 
The  Senator  from  Texas  seemed  to  be  complaining  t)ecause 
there  is  to  be  a  certain  amount  of  weight  knocked  off  under 
some  governmental  regulation  because  of  an  extra  amount 
of  water  put  in  the  cow  Just  t)efore  she  Is  weighed. 

Mr.  CONNALLY.     Oh.  no. 

Mr.  BARKLEY.  That  Is  the  only  reason  why  I  brought 
that  matter  into  the  discussion.  The  Senator  from  Texas 
was  ridiculing  this  Government  regulation  which  requires 
some  knock-off  on  account  of  water,  or  on  account  of  feeding 
just  before  weighing 

Mr.  ASHURST.  Mr.  President.  I  drew  the  impression  that 
the  Senator  from  Texas  was  using  that  as  an  illustration 
of  the  ridiculous  ends  to  which  such  a  law  would  ultimately 
drive  the  growers  of  cattle. 

Mr.  CONNALLY.     It  Is  In  the  btlL 

Mr.  BARKLEY.  After  all,  it  seems  to  me  there  Is  nothing 
unreasonable  about  a  CJovemment  regulation  that  a  certain 
amount  shall  be  discounted  for  unusual  attention  given  to  a 
cow  In  the  way  of  feed  and  water  Just  before  she  is  driven 
on  the  scales.  t)ecause,  after  all.  I  suppose  the  regulation  la 
t>ased  on  reason. 

Mr.  CONNALLY.  Mr.  President.  I  was  not  complaining 
at  that.  Any  man  who  buys  a  cow  knows  that  they  fill  the 
cows  up  with  water,  and  if  he  did  not  know  it,  when  he 
looked  at  it  he  could  tell  it,  t>ecause  the  old  cow  is  all 
stretched:  she  looks  as  if  her  skm  is  as  tight  as  EHck's  hat- 
band. I  was  using  that  simply  as  an  illustration  of  the 
ridiculous  ends  to  which  the  biU  goes. 

The  man  who  buys  the  cow  knows  how  much  to  knock 
off,  and  the  man  who  fills  her  up  with  wat-er  knowri  how 
much  to  knock  off.  I  was  not  complaining  about  that.  But 
the  Senator  from  Kentucky,  evidently  not  being  familiar 
with  cattle  practices,  asked  me  the  quesUon.  and  I  tned  to 
reply  to  him,  and  it  seems  to  have  offended  him. 


Mr,  BARKLEY.     No;  It  did  not  even  seem  to  offend  me. 

Mr.  McKELLAR.  Would  not  the  buyer  and  the  seller 
know  more  about  it  than  the  Secretary  of  Agriculture? 

Mr.  CONNALLY.  Certainly,  and  that  is  all  the  Senator 
from  Texas  is  trying  to  point  out. 

I  have  endeavored  to  point  out  that  the  bill  is  harmful 
to  the  producer,  and  it  is  antagonistic  to  the  President's 
financial  program,  according  to  the  Secretary  of  Agriculture, 
and  according  to  the  Budget  Director.  Why  the  urge  to  pass 
the  bill?  What  are  the  influences  which  are  pushing  this 
bill,  when  it  is  against  the  President's  program,  the  Secre- 
tary of  Agriculture  does  not  want  It,  and  has  reported  ad- 
versely on  it?  Who  is  advocating  the  bill,  and  why  Is  it 
being  pushed?  I  submit.  Mr.  President,  that  the  bill  ought 
to  be  sent  back  to  the  committee. 

Mr.  ROBINSON.  I  inquire  of  the  Senator  whether  he 
makes  a  motion  to  that  effect? 

Mr.  CONNALLY.  I  do.  I  move  that  the  biU  be  recom- 
mitted, with  my  amendment,  which  is  the  bill  presented  by 
the  Senator  from  Iowa  [Mr.  Murphy  1. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  motion  of  the  Senator  from  Texas  that  the  bill  be 
recommitted 

Mr.  CAPPER  Mr.  President,  what  is  the  motion  of  the 
Senator  from  Texas? 

Mr.  CONNALLY.  My  motion  is  to  recommit  the  bill,  with 
the  p>endlng  amendment. 

Mr.  CAPPER.  The  Senate  has  already  voted  on  a  motion 
to  recommit. 

Mr.  CONNALLY.    I  know  that,  but  It  can  vote  on  it  agaiiL 

Mr.  CAPPER.    I  submit  that  Is  not  a  proper  motion. 

Mr.  CONNALLY.  Mr.  President,  I  withdraw  the  motion  to 
recommit.  Let  us  have  a  vote  on  the  amendment  I  have  of- 
fered, which  is  the  bill  presented  by  the  Senator  from  Iowa 
fMr.  Mttrphy].  If  the  Senate  want.s  this  bill,  it  can  have  It. 
I  think  It  would  be  acting  very  imprudently  if  It  passed  it. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  in  the  nature  of  a  substitute  offered  by  the 
Senator  from  Texas  (Mr.  Connally]. 

Mr.  O'MAHONEY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Caraway 

King 

Overton 

Ashurst 

Carey 

La  FoUette 

Plttman 

Austin 

Chaves 

Lewis 

Pope 

Bachman 

Connally 

Logan 

RadcllfTe 

Bailey 

CooUdge 

Lonergan 

Reynolds 

Barbour 

Copeland 

Long 

Robinson 

Barkley 

Couzens 

McGill 

Schwellenbach 

Benson 

Davis 

McKellar 

Sheppard 

Bilbo 

E>onahey 

McMary 

Ships  tead 

Black 

Fletcher 

Maloney 

Smith 

Bone 

Tnmker 

Metralf 

Thomas.  Utah 

Borah 

a«orts 

Ml  n  ton 

Townsend 

Brown 

Olbaon 

M(xjre 

Truman 

Bulkier 

Glass 

Murphy 

Tydlngs 

Bulow 

Harrison 

Murray 

Vandenberg 

Burke 

Hatch 

Neely 

Van  Nuys 

Byrd 

Haydpn 

Norrls 

Wagner 

Byrnes 

Johnson 

Nye 

Walsh 

Capper 

Keyes 

O  Mahoney 

Wheeler 

The  VICE  PRESIDENT.  Seventy-six  Senators  having 
answered  to  their  name."^.  a  quorum  is  present. 

Mr.  CAPPER.  Mr.  President,  I  should  Uke  to  suggest  to 
the  minority  leader  that  there  are  several  Senators  who 
wish  to  discuss  the  bill,  and  I  do  not  believe  we  can  conclude 
the  discussion  this  evening. 

Mr.  ROBINSON.  Mr  President,  In  view  of  the  statement 
of  the  Senator  from  Kansas  that  a  number  of  Senators  in- 
tend to  sp>eak  on  the  bill.  I  presume  it  would  not  be  prac- 
ticable to  attempt  to  conclude  its  consideration  this  after- 
noon.    Is  that  the  thought  of  the  Senator  from  Kansas? 

Mr.  CAPPER.     It  Is. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Kansas 
and  three  other  Members  of  the  body  would  like  to  speak  to 
the  motion.  For  that  rea.son  I  should  like  to  have  the  mo- 
tion to  substitute  the  Murphy  bill  for  the  unflrushed  business 
go  over  until  tomorrow. 

Mr.  ROBINSON.    Very  welL 


TEKKS    or    UNITID    STATTS    COTTHT.    ICTDDLB    DISTRICT    OF 

PENNSYLVANIA 

Mr.  ASHURST.  Mr.  President,  on  the  front  page  of  our 
calendar  for  today  there  is  an  order  for  a  final  vote  on  House 
bill  11098  tomorrow  at  not  later  than  3  o'clock.  I  ieel  that 
courtesy  to  the  Senators  from  New  York  requires  Liiat  I 
should  say  that  they  have  been  appointed  members  of  a 
committee  to  attend  the  funeral  of  a  Representative  from 
the  State  of  New  York  who  has  departed  this  life.  I  ask 
unanimous  consent,  therefore,  that  the  vote  which  was  to  be 
taken  at  or  before  3  o'clock  tomorrow  be  taken  at  1  o'clock 
p.  m.  on  April  15. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Arizona  yield  in  order  that  I  may  make  a  suggestion  to  him? 

Mr.  ASHURST.     I  yield. 

Mr.  ROBINSON  It  is  my  suggestion  that,  in  order  to 
accomplish  the  same  purpose,  he  ask  that  the  unanimous- 
consent  agreement  heretofore  entered  Into  respecting  House 
bill  11098.  be  rescinded,  and  that  the  Senate  proceed  to  vote 
on  the  bill  at  1  o'clock  on  Wednesday.  April  15. 

Mr.  ASHURST.  Yes;  if  the  Senators  from  New  York  are 
agreeable  to  that,  I  make  that  request. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent request  of  the  Senator  from  Arizona?  The 
Chair  hears  none,  and  it  is  so  ordered. 

DISTRICT    COMMERCIAL    AIRPORT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  insisting  upon  its  disagree- 
ment to  the  amendment  of  the  Senate  to  the  bill  iH.  R. 
3806)  to  establish  a  commercial  airport  for  the  District  of 
Columbia,  and  requesting  a  further  conference  with  the  Sen- 
ate on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  KING.  I  move  that  the  Senate  insist  upon  its  amend- 
ment, agree  to  the  request  of  the  House  for  a  further  confer- 
ence on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  King,  Mr.  Tydings.  and  Mr.  Austin  conferees 
on  the  part  of  the  Senate. 

ARMY  DAY 

Mr.  SHEPPARD.    Mr.  President,  I  ask  unanimous  consent 
for  the  pre.sent  consideration  of  Senate  Concurrent  Reso-      ' 
lution  30,  being  Calendar  No.  1744. 

The  VICE  PRESIDENT.     Is  there  objection  to  the  request      ; 
of  the  Senator  from  Texas?  ' 

There    being    no    objection,    the    concurrent    resolution 

(S.  Con.  Res.  30)   to  recognize  April  6,  1936,  as  Army  Day, 

was  considered  and  agreed  to,  as  follows: 

Resolved  by  the  Senate  (the  Hovae  of  Rej>resentatives  con- 
curring), That  Monday,  April  6.  1936.  be  recognized  by  the  i 
Senate  and  House  of  RepresentatlTes  of  the  United  States  of 
America,  as  Army  Day.  and  that  the  President  of  the  United  States 
be  requested,  as  Commander  In  Chief,  to  order  military  urUt« 
throughout  the  United  States  to  assist  civic  bodies  in  appropriate 
celebration  to  such  extent  as  he  may  deem  advl.sable;  to  issue  a 
proclamation  declaring  April  6,  1936,  as  Army  Day.  and  In  such 
proclamation  to  invite  the  Governors  of  the  various  States  to  Issue 
Army  Day  proclamations. 

i 
INVESTIGATION  OF   CAMPAIGN  EXPENDITURES  IN    1936  j 

Mr.  ROBINSON.  Mr.  President,  some  days  ago.  the 
Senate  agreed  to  Senate  Resolution  225,  providing  for  a 
special  commilLee  to  investigate  campaign  expenditures  of 
presidential,  vice  presidential,  and  senatorial  candidates  in 
1936.  Subsequently,  the  Senator  from  Oregon  LMr, 
McNary]  gave  notice  of  intention  to  move  a  reconsideration, 
stating.  I  believe,  at  the  time  he  made  the  motion,  that  he 
desired  that  an  opportunity  be  afforded  the  Senator  from 
Delaware  IMr.  Hastings]  to  offer  an  amendment  to  the 
resolution :  and  the  Senator  from  Delaware,  at  the  time  being 
ill,  the  Senator  from  Oregon  himself  gave  the  notice.  We 
have  discussed  the  matter  and  have  agreed  upon  an  amend- 
ment: and  I  therefore  ask  that  the  vote  by  which  the 
resolution  was  adopted  be  reconsidered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  vote  is  reconsidered. 
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f^OBINSON.     Now,    Mr.    President,   I   will   offer   the 

■nt  which  has  been  agreed  on.  or  the  Senator  from 
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April  1 


amendment  was  agreed  to. 

resolution,  as  amended,  was  afteed  to.  as  follows: 

That  a  special  cocnmlttee  consisting  of  fl»e  Senators,  to 

ted    by    the    VUre    President,    Is    hereby    authortaed    and 

to  inrastlgat*  the  campaign  expenditures  of  the  various 

al  mnrtWatss    Vice  Presidential   candidates,   and   candi- 

the  Dnitad  States  Senate.  In  both  parties,  the  names  of 

ns.  firms,  or  corporations  ■ubacrlblng.  the  amount  con- 

the   method   of   expenditure  of   said   s\uns.   and   all   fscts 

thereto,    not   only   as   to   the   subscrlpUons   of   moo«y 

ures  thereof  but  as  to  ths  use  of  any  other  means 

including   the  promise  or  use  of   (>atronage.  or  use 

funds,  and  all  other  facts  In  relation  thereto  which 

only    t>e   of   public   Interest    but   which    would    aid    tha 

enacting   any   remedial    legislation   or    In   deciding   any 

which  might  be  Instituted  LnvolvLng  th«  right  to  a  seat 

Uptted  States  Senate. 

shall  be  appointed  upon  said  committee  from  a  Stata 
a  Senator  is  to  be  elected  at  the  general  election  In  1036. 
injrestlgatlon  hereby  provided  for.  m  all  the  respects  above 
shall    apply    to   candidates   and   contests   before   prl- 
i^ventlons.  and  the  contests  and  campaign  terminating 
election  In  1936. 
Ittee  Is  hereby  authorized  to  act  upon  Its  own  Inl- 
upon   such   Information   as    In   Its   Judgment   may   be 
or   reliable.     Upon   complaint   being   made   before  said 
under  oath,  by  any  person,  persons,  candidate,  or  po- 
settlng  forth  allegations  as  to  facts  which,  under 
utlon.  It  would  be  the  duty  of  said  committee  to  InvesU- 
sald  committee  shall  Investigate  such  charges  as  fully  as 
were  acting  upon  Its  own  motion,  unless,  after  a  hearing 
complaint,  the  committee  shall  Qnd  that  the  allegations 
plaint  are  Immaterial  or  untrue. 
c^mlttce  tB  hereby  authorized.  In  the  performance  of  Its 
sit  at  such  times  and  places,  either  in  the  Dtstrlct>  of 
or  elsewhere,  as  It  deems  necessary  or  proper.     It  Is  spe- 
kuthorlaed  to  require  the  attendance  of  wltnesees  by  sub- 
otherwise;  to  require  the  production  ot  books,  papers,  and 
and    to    employ    couosei.    experts,    clerical    and    other 
and  to  employ  stenographera  at  a  cost  not  exceeding  26 
100  words. 
committee  Is  hereby  specifically  authorized  to  act  through 
authorized  to  be  appointed  by  said  comnUttee. 
of  said  comnUttee  or  any  member  of  any  subcom- 
y  admliUster  uaths  to  witnesses  and  sign  subpenas  for 
and  every  person  duly  summoned  before  said  committee, 
j  ubcommlttee   thereof,    who   refuses   or   falls   to   obey   the 
said   committee  or  who  appears  and   refuses  to  answer 
pertinent  to  said  investigation  shall  be  punished  as  pre- 
law. 
eijpenses  of  said  Investigation,  not  excee<ling  In  the  aggre- 
shall  be  paid  from  the  contingent  fund  of  the  Senate 
signed    by   the    chaimuui   of   the    committee   or    the 


subcommittee 
haJrman 


ly 


vouc  aers 

chairman  of  any  subcomnUttee. 

All  hm  ttafit  beifare  said  oommtttee  shall  be  public,  and  all  ordera 
or  decM  mm  at  the  wwnintttee  shall  be  public. 

The  cocnmlttee  shall  make  a  full  report  to  the  Senate  on  the  first 
day  of  Uie  next  seeelon  of  the  Congri 


recess 


KXCISS 

ROBINSON.     I  move  that  the  Senate  take  a 

o'clock  noon  tomorrow, 
riiotion  was  agreed  to;  and  <at  4  o'clock  and  37  min- 
ii.)  the  Senate  took  a  recess  until  tomorrow,  Thurs- 
2.  1936.  at  12  o'clock  meridian. 
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Executi'i  V  notnHttttoiu 


conArmed   by    the   Senate   AprU   1 
(tevtoftilfue  day  of  Feb.  24) .  1936 

Uwrrn)  Statis  Attorjjkt 

Hardy  to  be  United  States  attorney,  southern  dis- 
New  York. 

PosTMAsmts 

AL-KSAHA 

Gardner.  Aliceville. 
Wann.  Madiscn. 
B.  SnodgrasB.  Scottsbonx 


mnrsTivAiTU 

Bflcha^l  Heffren.  Jr ,  Adah. 

Seth  J.  Morley.  Athens. 

Ralph  M.  Dysart.  Bellwood. 

Edward  B.  Walker.  Berlin. 

Howard  P.  Schacffer.  Bemharta. 

Stewart  Heffley.  Boswell. 

Kathryn  L.  Monahan.  Centralia. 

P.  Louise  Brant.  Garrett. 

Raymorxl  P.  Smith.  Jerome. 

Eva  S.  Schurr.  Linfleld. 

Hugh  O.  Provins.  Masontown. 

Alfred  E.  Cavalcante.  McClellandtown. 

Joseph  G.  Weakland.  Meyersdaie. 

Samuel  C   Green   Mont  Alto. 

S.  Burton  Plickner.  Point  Marlon. 

Chrtstain  S.  Uchliter.  Salisbury. 

Gordon  H.  Pish.  South  Montrose. 

Prank  J.  Fulton.  Stoystown. 

WASHINGTOK 

Rose  M.  niy.  Unlontown. 


HOUSE  OF  RKPRKSKNT ATIVES 
Wednesday,  April  1,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

We  praise  Thee.  O  God.  for  the  Teacher  of  Nazareth. 
Amid  the  drama  of  human  life  He  was  Infinite  love  in  the 
presence  of  throbbing  human  need.  How  wondrous  is  the 
scarlet  thread  that  runs  through  His  whole  earthly  ministry: 
"I  am  among  you  as  one  that  serveth."  We  pray  that  our 
obligations  may  be  sacred  trusts,  planning  and  spending  our 
strength  in  the  blessing  of  our  fellow  men.  Lead  us,  blessed 
Lord,  to  seek  them  not  alone  for  their  temporal  welfare  but 
for  their  spiritual  and  eternal  well-being.  In  their  mingled 
lights  and  shadows,  joys  and  sorrows,  dreams  and  illusions, 
may  we  not  fail  them.  What  thoughts  come  to  us,  merciful 
Father,  as  we  stand  with  the  Master  at  Bethesda's  pool  pity- 
ing the  afflicted.  We  beseech  Thee  to  accept  our  gratitude 
for  Him  who  was  worn  and  lonely  for  our  sakes  and  who 
turned  aside  to  make  glad  the  weary.  Keep  us,  O  God,  in 
Thy  righteousness  and  make  Thy  way  straight  before  ua. 
Through  Christ.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MZSSACS  THOU  THX   SrN.*T» 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments in  which  the  concxirrence  of  the  House  is  requested, 
a  bill  of  the  House  of  the  following  title: 

H.R.  11691.  An  act  making  appropriations  for  the  legisla- 
tive branch  of  the  Government  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  11035;  entitled  "An  act 
making  appropriations  for  the  military  and  nonmilitary  ac- 
tivities of  the  War  Department  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes",  diaagreed  to  by  the 
House;  agrees  to  the  conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  appoints 
Mr.  CoPKLAND,  Mr.  Haydkn.  Mr.  Sheppabd.  Mr.  Norbeck.  and 
Mr.  ToWKaBVD  to  be  the  conferees  on  the  part  of  the  Senate. 

"Hie  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  8372)  entitled  An  act  to 
authorize  the  acquisition  of  lands  in  the  vicinity  of  Miami, 
Fla..  as  a  site  for  a  naval  air  station  and  to  authorize  the 
construction  and  installation  of  a  naval  air  station  thereon", 
disagreed  to  by  the  House;  agrees  to  the  conference  asked  by 
the  House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  appoints  Mr.  Walsh.  Mr.  Tydings.  and  Mi.  HAi.x  to  be 
the  conferees  on  the  part  of  the  Senate. 
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The  message  also  announced  that  the  Senate  had  adopted 
the  following  resolution: 

Senate  Resolution  273 

Resott-^.  That  the  Senate  ha«  heard  with  profound  sorrow  the 
announcement  of  the  death  of  Hon  Stephkm  A.  Ruod,  late  a  Rep- 
resentative  from  the  State  of  New  York. 

Resolved,  That  a  committee  of  two  Senators  be  appointed  by  the 
Vice  President  to  Join  the  committee  appdnt^Kl  on  the  part  of  the 
House  of  Repreeentativea  to  attend  the  fxineral  of  the  deceased 
Representative. 

Resolved.  That  the  Secretary  communicate  these  resohitlons  to 
the  House  of  Representatlyes  and  transmit  a  copy  thereof  to  the 
family  ai  the  deoeassd. 

Retailed .  That  as  a  fxirther  mark  of  respect  to  the  memory  of  the 
<toceased  Representative  the  Senate  do  now  taJte  a  recess  xmtll  12 
o'clock  meridian  tomorrow. 

COMMERCIAX    AIRPORT    FOR     THE    DISTRICT    OF    COLTTMBIA 

Mr.  PALMTSANO.  Mr.  Speaker.  I  call  up  a  conference 
report  on  the  bill  (H.  R.  3806'  to  establish  a  commercial 
airport  for  the  District  of  Columbia,  and  I  ask  unanimous 
consent  that  the  House  disagree  to  the  conference  report, 
further  Insist  on  its  disagreement  to  the  Senate  amend- 
ments, and  ask  for  a  further  conference  on  the  bill. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mar^'land? 

Mr.  SNEIJ..  Reserving  the  right  to  object,  I  do  not  know 
Just  what  this  is. 

The  SPEAPCER.  This  Is  a  bill  on  which  there  Is  a  confer- 
ence rep<.)it,  and  the  gentleman  from  Mar^iand  asks  unani- 
mous consent  to  disagree  to  the  same  and  send  the  bill  back 
to  conference. 

Is  there  objection? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Palmi- 
BANO,  Mr.  Nichols,  and  Mr.  Dirksen. 

LEGISLATIVE    APPROPRIATION    BILL,    1937 

Mr.  SNYDER  of  Penn.sylvania.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  iH.  R. 
11691 »  makiriK  appropriations  for  the  Ipgislative  branch  of 
the  Govemnient  for  the  fiscal  year  ending  June  30,  1937,  and 
for  other  purposes,  with  Senate  amendments,  disagree  to 
the  Senate  amendments,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman   from   Penn.sylvania 

Mr.  RICH.  Re.servnng  the  right  to  object,  Mr.  Speaker,  I 
should  like  to  ask  the  gentleman  from  Pennsylvania  if  there 
has  be<>n  any  increase  in  that  bill  by  the  Senate? 

Mr  SNYDER  of  Pennsylvama.  If  the  gentleman  will 
read  yesterday's  Record,  he  wiU  notice  that  Senator  Robtn- 
soN  comnifnded  the  committee  of  the  House  on  its  appro- 
pnation  and  .said  that  the  Senate  had  only  added  $4,000.  less 
than  it  had  added  to  any  one  bill  for  a  long  time. 

Mr  RICH  I  wLsh  to  congratulate  the  gentleman.  This 
Is  the  first  appropriation  bill  that  has  come  into  the  House 
that  is  less  than  it  was  a  year  ago.  I  congratulate  the  gen- 
tleman, and  I  hope  he  can  convince  other  Members  of  the 
Hou.se  that  we  should  do  the  same  thing  with  other  appro- 
priation bill.s. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania  I  Mr.  SnydehJ?  [After  a 
pause]  The  Chair  hears  none  and  appoints  the  following 
conferees:  Mr.  Snyder  of  Penn.sylvania.  Mr.  Ludlow.  Mr. 
ZioNCHECK.  Mr.  DocKWEiLER,  Mr.  MoRAN,  and  Mr.  Powers. 

REHABILITATIGN   loans   for    rLOOD    DAMAGE 

Mr.  KOPPLEMANN.  Mr.  Speaker,  I  a.sk  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  (H.  R. 
11968)  relating  to  the  authority  of  the  Reconstruction  Fi- 
nance Corporation  to  make  rehabilitation  loans  for  the  repair 
of  damages  caused  by  floods  or  other  catastrophes,  and  for 
other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object,  I 
understand  there  is  a  rule  out  for  the  consideration  of  this 
bill.     I  do  not  know  if  there  is  any  opposition  on  this  side 


of  the  House  to  the  bill  Itself,  but  we  do  desire  some  time 
to  discuss  Its  provisions  and  the  program  that  is  to  be  fol- 
lowed by  the  Reconstruction  Finance  Corporation  in  carry- 
ing out  the  provisions  of  the  bill.  I  am  perfectly  willing,  in 
the  interest  of  time,  to  adopt  the  rule  by  unanimous  con- 
sent, but  we  want  the  hour  for  discussion  of  the  bill. 

The  SPEAKER.  Then  the  gentleman  from  New  York 
objects  to  the  request? 

Mr.  SNELL.     I  would  have  to,  Mr.  Speaker. 

Mr.  KOPPLEMANN.  Would  the  gentleman  withhold  it 
for  a  moment? 

Mr.  SNELL.  Yes;  I  will  withhold  the  objection  for  a 
moment. 

Mr.  KOPPLEMANN.  This  is  a  measure  which  has  been 
before  the  Committee  on  Banking  and  Currency  of  the 
House,  has  been  before  the  Senate,  had  been  widely  publi- 
cized, and  the  Members  of  Congress  who  are  Interested  In 
this  measure,  because  of  the  condition  in  their  districts,  are 
verj-  well  acquainted  with  it.  It  seems  to  me  this  is  an  un- 
necessary- delay  to  those  who  are  afflicted  and  it  is  an  un- 
necessary waste  of  time  on  the  part  of  the  House. 

Mr.  SNELL.  Mr.  Speaker,  further  reserving  the  right  to 
object,  this  is  not  any  unnecessary  delay.  On  a  proposition 
of  this  kind  to  spend  $25,000,000.  we  have  a  right  to  know 
sometliing  about  what  is  proposed.  If  the  gentleman  con- 
tinues that  kind  of  tactics  It  will  be  some  time  before  he 
gets  this  bill  through.  I  do  not  desire  to  delay  it  at  all.  but 
we  have  certain  rights  and  I  demand  them. 

The  SPEAKER.     Objection  is  heard. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  House  Resolution 
470. 

The  Clerk  read  as  follows: 

Resolt^d.  That  upon  the  adoption  of  this  resolution  it  shall  be 
In  order  to  move  that  the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R  11968.  a  bill  relating  to  the  authority  of  the  Recon- 
struction Finance  Corporation  to  make  rehabilitation  loan."  for 
the  repair  of  damages  caused  by  floods  or  other  catastrophes,  and 
for  other  purposes  That  after  general  debate,  which  shall  be 
confined  to  the  bill  and  continue  not  to  exceed  1  hour,  to  be 
equally  divided  and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Banking  and  Currency, 
the  bill  shall  be  read  for  amendment  under  the  5-mlnute  rule. 
At  the  conclu."5lon  of  the  ret-dlng  of  the  bill  for  amendment  the 
Committee  shall  rise  and  report  the  same  to  the  Hou.sr  with 
such  amendment-s  as  may  have  been  adopted,  and  the  previous 
qTiestlon  phall  be  con.sidered  a."  ordered  on  the  bill  and  amend- 
ments thereto  to  final  passage  without  intervening  motion  except 
one  motion  to  recommit,  with  or   without  Instructions. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  is  an  open  rule  for 
the  consideration  of  the  bill  H.  R.  11968,  relating  to  the 
authority  of  the  Reconstruction  Finance  Corporation  to 
make  rehabilitation  loans  for  the  repair  .of  damages  caused 
by  floods  or  other  catastrophes,  and  for  other  purposes. 
This  bill  was  introduced  by  the  gentleman  from  Connecticut 
TMr.  KoppLEMANNl.  but  similar  bills  were  introduced  by  the 
gentleman  from  Mas.sachusetts  [Mr.  GrakfieldI,  the  gentle- 
man from  Massachusetts  fMr.  Russell],  and  the  gentleman 
from  Massachusetts  [Mr.  Treadway],  iiH  reaching  the  same 
end,  empowering  not  over  $14,000,000  to  be  used  for  the 
rehef  of  sufiferers  in  flooded  districts. 

Is  there  any  desire  for  time? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield  to  me  5  minutes? 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Massachasetts  (Mr.  MarttkI. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  am  in 
favor  of  the  rule  and  the  legislation  which  is  under  consid- 
eration. I  do  want  to  express  the  hope  these  Industries  stricken 
through  the  disa-strous  flood  will  not  flnd  this  legislation 
merely  a  mirage,  promising  aid  that  is  never  secured.  That  has 
been  the  way  industrial  aid  has  worked  out  in  the  past.  Twice 
Congress  tried  to  encourage  industry  to  get  back  onto  its 
feet  and  put  to  work  at  their  regular  jobs  some  of  the  unem- 
ployed army.  The  Reconstruction  Finance  Corporation  has 
not  been  oversym pathetic.  I  hope  we  will  achieve  better 
results  through  this  legislation,  but.  frankly,  from  past  expe- 
rience I  have  every  reason  to  be  skeptical. 
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Tbe  I  ooscvelt  administration  has  spent  imtold  millions  for 
tf^y*!^^^  Illng;  untold  millions  for  any  fantastic  experiment 
thftt  801  ae  young  "brain  trixster"  mi«lit  sxiggwt.  When  It 
came  tc  helping  legitimate  Industry  put  people  to  work  at 
tbeir  r?g\ilar  occupations  very  little  money  has  been 
avaUabls. 

I  repiesent  one  of  the  largest  and  most  varied  industrial 
districts  in  the  United  SUtes,  I  represent  a  district  where 
the  unemployment  Is  great  and  a  district  whose  industries 
have  be'n  senously  injured  by  the  legislation  passed  at  the 
direct  request  of  President  Roosevelt.  Yet  this  district  haa 
found  it  practically  impossible  to  recei/e  any  help  from  the 
R.  P.  C.  To  my  knowledge,  only  one  concern  has  been 
helped.  Many  have  been  rejected,  wh<;re  a  Uttle  assistance 
would  fcave  put  many  people  to  work  luid  have  taken  them 
off  the  lelief  rolls.  Some  of  those  rejected  ha<l  good  secxirity 
and  were  reasonable  risks;  much  better  than  the  $3,800,000 
loan  floi  de  to  establish  a  new  paper  concern  in  Arkansas  to 
ffwfto  with  existing  concerns  m  the  North.  Somehow  or 
other,  tie  applicants  from  my  section  did  not  possess  the 
magic  t  >uch  which  was  apparently  reqxiired, 

Fortu  lately  my  district  was  only  slightly  touched  by  the 
devasta  ing  flood  of  recent  days.  Therefore  they  will  not  be 
forced  o  chase  rainbows  as  a  resiUt  of  this  legislation.  I 
sincere!  r  hope  thjit  in  this  in.stance  something  real  Ls  accom- 
plished and  that  the  effort  will  be  productive  of  good  rather 
than  ths  mere  ballyhoo  of  the  past. 

It  Is  a  dramatic  appeal  which  is  presented  to  Congress,  and 
It  cann<  it  fail  to  touch  the  chords  of  human  sympathy.  Per- 
haps it  will  even  penetrate  the  Reconstruction  Finance  Cor- 
poration. At  least,  I  hope  so.  and  for  this  reason  I  am  glad 
to  suppDrt  the  legislation. 

[Hen  the  gavel  fell.l 

Mr.  C  "CONNOR.  Mr.  Speaker,  the  industries  of  New  Eng- 
land were  for  so  long  the  chief  benellciary  of  a  high  pro- 
tective tariff  that  they  should  not  need  any  loans  from  the 
Govern  nent. 

Mr  Speaker.  I  move  the  pn;vlous  quej^tion  on  the  resolution. 

The  ijrevious  question  was  ordered. 

The  lesoluticn  was  agreed  to. 

Mr.  ( K)LDSBOROUGH.  Mr.  Speaker.  I  move  that  the 
House  lesolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
(H.  R.  :  1968)  relating  to  the  authority  of  the  Reconstruction 
Ptnancii  Corporation  to  make  rehabilitation  loans  for  the 
repair  <  t  damages  caused  by  floods  or  other  catastrophes,  and 
for  othsr  purposes. 

The  notion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  WSThole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  11968.  with  Mr.  Faddis  in  the 
chair. 

The  I  :ierk  read  the  title  of  the  bllL 

By  unanimous  consent,  the  flrst  reading  of  the  bill  was 
dispensed  with. 

Mr.  pOLDSBOROUGH.    Mr.  Chairman.   I   yield   myself 

5  mmufces. 

Mr.  Chairman,  bills  ldentit:al  with  the  one  now  under  con- 
sideration were  introduced  by  the  gentleman  from  Massa- 
chusetts [Mr.  GtANTrxLo].  the  gentleman  from  Massachusetts 
[Mr.  RpssiLL],  and  the  gentleman  from  Massachusetts  [Mr. 
TrkadwayI. 

In  1934  the  Congress  passed  an  act  permitting  the  Recon- 
struction Finance  Corporation  to  make  loans  to  nonprofit 
corporitlons  organized  for  the  purpose  of  in  turn  making 
iparm  iji  flooded  axeas.  Eleven  million  dollars  was  appropri- 
ated for  the  purposes.  Ten  million  dollars  has  been  used. 
This  biJ  provides  an  additional  $14,000,000  and  also  permits 
loans  ti  be  made  by  the  Reconstruction  Finance  Corporation 
directlj   instead  of  through  these  intermediary  corporations. 

Another  difference  is  that  whereas  under  the  previous  law 
luU  an  1  adeqiiate  security  was  required,  under  this  bill  the 
fe  used  Is  "so  secured  as  to  reasonably  assure  repay- 
ment thereof."  This  is  similar  to  the  language  used  in  the 
:UoD  Finance  Corporation  Act  in  the  matter  of 
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Mr.  TREADWAT.  Mr.  Chairman,  wiH  the  gentleman 
yield? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  TREADWAY.  Will  the  gentleman  explain  the  use  of 
the  phrase  "real  and  personal"  Inserted  as  a  committee 
amendment  in  lines  14  and  15  of  page  2? 

Mr.  GOLDSBOROUGH.  The  attempt  was  made  to  make 
the  act  as  broad  as  possible.  Cattle  or  horses  might  be 
destroyed. 

Mr.  TREADWAY.  That  is  the  explanation  I  wanted  the 
gentleman  to  make;  that  Is,  that  the  possibilities  to  make 
loans  are  extended. 

Mr.  GOLDSBOROUGH.     That  is  correct. 
Mr.  RICH.    Will  the  gentleman  yield? 
Mr.  GOLDSBOROUGH.    I  yield  to  the  gentleman  from 
Pennsylvania, 

Mr.  RICH.  Etoes  the  gentleman  believe  that  $25,000,000 
will  be  a  sufficient  amount  to  assist  those  who  are  in  dire 
need  to  secure  funds  in  order  to  continue  their  business  in 
the  flooded  areas  of  New  England,  New  York,  Pennsylvania, 
West  Virginia.  Ohio,  and  other  States? 

Mr.  GOLDSBOROUGH.  Under  the  act  of  1934  only 
$10,000,000  has  been  used,  leaving  a  balance  of  $1,000,000  in 
the  fund.  With  the  authorizaUon  raised  to  $25,000,000  a  net 
total  of  $15.000  000  will  be  available. 

Mr.  KOPPLEMANN.     Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Connecticut. 

Mr.  KOPPLEMANN.  This  provides  that  the  money  will  be 
used  only  for  taking  care  of  those  who  met  with  disaster 
growing  out  of  the  flood,  and  not  from  other  conditions? 

Mr.  RICH.  The  gentleman  believes  this  will  be  suffi- 
cient to  take  care  of  those  who  are  actually  in  need  due  to 
the  floods? 

Mr.  GOLDSBOROUGH.     That  is  what  we  think. 

Mr.  FOCHT.     Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH,  I  yield  to  the  gentleman  from 
Pennsylvania. 

Mr.  FOCHT.  In  case  this  sum  Is  Inadequate  would  it  be 
possible  to  get  a  deficiency? 

Mr.  GOLDSBOROUGH.  This  bill  is  subject  to  amend- 
ment, of  course. 

Mr.  FOCHT.  I  mean  If  this  amount  Is  used  between  now 
and  the  next  session  of  Congress? 

Mr.  GOLDSBOROUGH.  They  could  not  use  $15,000,000 
between  now  and  next  January. 

Mr.  CHRISTIANSON.     Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Miimesota. 

Mr.  CHRISTIANSON.  Can  the  gentleman  give  us  any  as- 
surance that  the  R.  F.  C.  will  be  more  liberal  in  extending 
loans  in  these  cases  than  It  was  in  the  ordinary  operation 
of  its  business  with  small  corporations? 

Mr.  GOLDSBOROUGH.  Under  the  present  act  the 
R,  F.  C.  has  been  very  liberal  in  making  loans  to  those 
affected  by  the  floods.  For  instance,  on  a  lot  worth  $1,000 
it  has  loaned  as  much  as  $4,000  for  the  construction  of  a 
building.  It  has  only  required  a  20-percent  margin  in  the 
making  of  loans  In  flood-control  areas, 

I  Here  the  gavel  fell.l 

Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  jrield  myself  3 
additional  minutes. 

Mr.  CHRISTIANSON.  I  may  say  to  the  gentleman  that  I 
have  received  numerous  complaints  from  my  constituents 
who  insist  they  cannot  get  loans  frwn  the  R.  F.  C.  except 
on  such  basis  as  they  could  secure  adequate  credit  from 
established  banking  institutions. 

Mr.  GOLDSBOROUGH.  That  Is  not  the  condition  exist- 
ing in  flood  areas.  The  condition  which  the  gentleman 
speaks  of  does  not  apply  In  the  flood  areas,  I  may  say,  be- 
cause the  R.  F.  C.  has  only  demanded  a  margin  of  20  percent 
tn  those  areas. 

Mr.  CHRISTIANSON.  I  may  say  that  If  the  R.  P.  C.  Is 
going  to  impose  conditions  as  strict  as  those  Imposed  by 
ordinary   bft^^T^g    institutions,    then   all    the    Government 
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would  be  accompli.shlng  by  the  maintenance  of  this  system 
of  credit  would  be  a  duplication  of  existing  facilities. 

Mr    WHITE      Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Idaho. 

Mr.  WHITE.  Does  not  the  R.  F.  C.  have  discretion  as  to 
the  conditions  under  which  they  wUl  make  these  loans? 

Mr.  GOLDSBOROUGH.  They  have  very-  great  discretion. 
The  loans  have  to  be  so  secured  as  to  reasonably  insure 
repajTnent. 

Mr.  WHITE  They  might  make  these  loans  only  on  the 
sound  basis  of  banking  institutions.  Is  that  not  in  their 
discretion? 

Mr.  GOLDSBOROUGH.  They  should  not  do  that  under 
this  language,  and  they  have  not  done  it  under  the  existing 
Flood  Control  Act.  They  have  not  been  rigid  in  their  require- 
ments. 

Mr.  COLDEN.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
California. 

Mr.  COLDEN.  Does  the  existing  law  or  the  proposed 
amendment  make  any  provision  whatever  for  disasters  out- 
side of  flood  control,  such  as  tornadoes  and  earthquakes? 

Mr.  GOLDSBOROUGH.  Yes.  It  includes  earthquakes, 
conflagrations,  tornadoes,  hurricanes,  floods,  and  so  rorth. 

Mr.  BROOKS.    Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Permsylvanla. 

Mr.  BROOKS.  In  many  instances  in  Pittsburgh  the  banks 
have  refused  to  make  loans  until  they  can  get  some  informa- 
tion about  this  bill.  Will  the  banks  borrow  from  the  Recon- 
struction Finance  Corporation  and  then  distribute  the  loans? 

Mr.  GOLDSBOROUGH.  No:  the  loans  will  be  made  direct 
by  the  Reconstruction  Finance  Corporation  to  the  mdividual 
borrowers. 

[Here  the  pavpl  fell.l 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Treadway]. 

Mr.  TREADWAY.  Mr.  Chairman,  as  much  of  a  partisan 
as  I  am.  I  am  very  sorry  that  the  gentleman  from  New  York 
[Mr.  O'Connor]  made  the  statement  he  did  a  few  minutes 
ago  in  reference  to  New  England.  New  England  has  suffered 
a  very  severe  calamity,  as  has  other  sections  of  the  country, 
and  I  want  to  congratulate  the  Committee  on  Banking  and 
Currency  for  the  manner  m  which  it  has  conducted  the  hear- 
ings relative  to  this  matter.  There  has  been  a  complete  ab- 
sence of  imrtisan.ship,  and  a  desire  on  the  part  of  everyone 
to  hasten  the  efforts  to  aid  recovery  from  th'^  great  calamity 
that  our  area,  as  weU  as  other  areas,  has  suffered. 

Mr.  Chairman,  the  whole  pHirpose  of  this  bill  is  simi>ly  to 
facilitate  loans  in  the  existing  emergency.  Other  methods,  of 
course,  will  have  to  be  indulged  in  for  complete  recovery  and 
rehabilitation,  but  Industry  mu.st  have  aid  now.  This  facili- 
tates the  method  under  which  the  Reconstruction  Finance 
Corporation  may  offer  aid  to  industry. 

The  counsel  for  the  R.  F.  C.  appeared  before  the  Com- 
mittee on  Banking  and  Currency  and  made  a  very  explicit 
and  plain  statement  as  to  what  can  and  what  cannot  be  done 
under  existing  law.  The  result  was  that  certain  changes 
were  made  in  the  bills  that  several  Members  had  introduced. 
There  was  one  bill  flrst  introduced,  I  think,  by  the  gen- 
tleman from  Connecticut  I  Mr.  Kopplfm.^nn  1 .  another  one  by 
my  colleague  from  Massachu.setts  (Mr.  Russell]  and  other 
Members,  as  well  as  myself,  all  identical. 

I  vi.sited  the  stricken  area  in  western  Ma,ssachu.setts  on 
March  20,  21,  and  22  I  should  di.slike  to  bring  to  the  Mem- 
bers of  this  House  the  picture  of  desolation  that  I  saw  at  that 
time.  It  was  terrible,  and  we  cannot  possibly  appreciate  the 
sufferings  from  that  condition.  Our  main  highways  in  many 
places  have  been  completely  washed  away,  and  instead  of 
automobiles  traveling  over  them  boats  must  be  used  to  get 
to  stores,  mills,  and  homes.  Under  those  circumstances,  one 
can  readily  Imagine  the  result  of  that  natural  loss. 

The  water  in  the  Connecticut  River,  which  runs  through 
my  district,  the  Army  engineers  tell  me,  rose  3  feet  higher 
than  it  has  ever  been,  and  the  situation  which  obtains  on  the 
Connecticut  River  also  exists  on  the  Merrimack,  the  Housa- 


tonic,  and  all  of  our  other  rivers.    You  can  therefore  picture 
the  desolation  resulting  both  to  industry  and  the  hmne. 

Ilie  home  problem  is  a  different  one.  ITiis  measure  is  to 
aid  mdustry;  and  certainly,  when  you  see  the  mills  abso- 
lutely torn  to  pieces,  and  when  you  see  the  damage  done  to 
the  farms,  you  cannot  help  but  realize  what  must  be  done 
to  restore  normal  conditions  in  this  area. 

My  district,  to  quite  a  large  extent,  is  a  farming  area.  I 
visited  one  section  where  are  located  not  only  fine  farms 
but  celebrated  schools,  and  there  I  saw  a  bam  absolutely 
under  water.  The  water  rose  so  rapidly  that  the  owner  of 
the  farm  could  not  reach  the  bams  to  Uberate  the  cattle, 
and  346  head  of  the  very  finest  registered  Jersey  cattle  were 
drowned,  due  to  the  fact  that  the  water  rushed  in  so  rapidly 
no  one  was  able  to  save  them. 

This  is  a  form  of  rehabilitation  that  must  be  cared  for.  and 
this  condition  applies  not  only  to  the  farms  but  to  industry 
everywhere.  Mills  had  their  dams  torn  away,  the  mill  prop- 
erty itself  destroyed,  and  the  electrical  plant  put  out  of 
business. 

All  of  these  problems,  under  such  an  emergency  as  now 
exists,  I  am  sure  the  R.  F.  C.  stands  ready  to  meet  and  to 
reheve  the  people  of  tremendous  loss  to  the  extent  they  can 
in  fairness  to  the  b'osiness  of  the  country. 

So  I  ask.  Mr.  Chairman,  that  this  bill  be  treated  as  emer- 
gency and  passed  wnth  the  unanimous  approval  of  this  House. 
[Applause.  1 

Although  I  have  given  a  brief  description  of  the  situation 
in  western  Massachusetts,  I  want  to  add  my  word  of  com- 
mendation to  the  officials  of  the  various  aJBicted  communi- 
ties for  the  splendid  way  in  which  those  in  the  counties, 
the  muncipalities,  and  the  toxnTis  have  met  the  emergency 
arising  from  the  floods.  They  had  the  active  cooperation  of 
the  employees  of  public-service  corporations  who  exerted 
themselves  almost  beyond  human  endurance  in  endeavoring 
to  bring  some  degree  of  order  out  of  the  chaos  which  existed. 
Fortunately,  there  are  numerous  C.  C.  C.  camps  m  ihi.s  sec- 
tion, and  the  services  rendered  by  the  boys  were  most  valu- 
able. They  cheerfully  cooperated  in  the  difficult  work  and 
are  entitled  to  share  the  praise  with  others.  There  were 
also  numerous  instances  of  individual  heroism  in  rescuing 
marooned  people  where  the  waters  inundated  buildings  and 
homes  and  made  the  work  of  rescue  both  difficult  and 
perilous. 

The  section  faces  three  major  problems:  First,  under  the 
restoration  of  normal  conditions  the  que.stion  of  public 
health,  repair  of  homes,  and  rehabilitation  of  farms  and 
industry  are  all  included;  second,  construction  and  repair 
of  numerous  bridges.  There  are  several  large  bridges  which 
are  either  in  a  dangerous  condition  or  entirely  washed  out. 
For  instance,  there  is  a  stretch  of  40  mUes  through  a  thickly 
inhabited  section  where  there  is  not  a  safe  crossing  on  the 
Connecticut  River.  Fortvmately.  the  State  of  Massachusetts 
has  to  its  credit  under  the  United  States  Bureau  of  Public 
Roads  a  large  amount  of  money  which  should  be  promptly 
requisitioned  by  the  Massachusetts  State  highway  officials. 

The  third  item  is  that  of  future  flood  control  and  preven- 
tion. This  is  applicable  to  all  the  streams  in  the  State.  The 
Army  Engineers  state  that  in  the  recent  floods  the  waters 
of  the  various  rivers  rose  higher  than  at  any  previous  time. 
While  this  work  will  require  more  time  for  surveys  and 
studies,  it  seems  to  me  to  be  the  duty  of  Congress  to  follow 
up  the  matter  of  flood  prevention  as  rapidly  as  the  facilities 
of  the  Government  will  permit.  The  appeal  of  all  flooded 
areas  in  this  respect  Is  identicaL  We  will  hope  for  the 
best  of  results  and  the  active  cooperation  of  all  agencies 
toward  restoration  of  normal  conditions. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  Massachusetts  I  Mr.  Russell]. 

Mr.  RUSSET  J  i.  Mr.  Chairman,  there  Is  very  little  I  can 
add  to  the  able  statement  of  the  Chairman  of  the  Banking 
and  Currency  Committee  on  this  bill  to  authonze  loans  by  the 
Reconstruction  Finance  Corporation  to  victims  of  the  recent 
flood  disasters.  There  is  but  little  that  is  new  m  this  piece  of 
lepi.slation.  It  is  merely  an  attempt  to  adapt  existmg  legis- 
lation to  an  emergency  condition  that  has  arisen  as  a  result 
of  the  recent  flood. 
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jurpoae  of  the  bill  Is  to  extend  the  powers  of  the 
Reconsi  ruction  Finance  Corporation  in  a  very  limited  way  so 
that  it :  nay  grant  the  same  type  of  relief  to  flood  victims  that 
has  bceti  granted  before  from  coast  to  coast,  from  California 
da.  and  from  the  Camulian  border  to  the  Gulf  of 
to  the  sufferers  in  other  dlnsters.  It  provides,  as  our 
chaiimkn  has  stated,  two  or  three  modifications  in  the 
prasmt  law. 

In  tJe  first  place,  it  eliminates  a  cumbersome  piece  of 
machmery  now  provided  for.  that  these  loans  shall  be  made 
throusli  a  nonprofit  corporation.  Such  procedure  incurs 
delay  a  id  expense.  It  has  been  estimated  that  it  costs  in  the 
vicinjty  of  $1,000  to  organize  one  of  these  nonprofit  corpora- 
tloas.  and  because  one  must  be  organized  m  every  district 
requlriiig  any  relief,  the  delay  has  been  very  great  in  nego- 
tiating siich  loans.  This  bill  would  authorize  the  Recon- 
struction Finance  Corporation  to  make  direct  loans. 

The  lext  change  is  a  slight  modification  in  the  require- 
ments with  respect  to  security.  This  bill  liberalizes  the 
requirements  and  at  the  same  time  provides  for  security.  It 
Is  In  no  sense  a  provision  for  a  grant.  This  proposed  legisla- 
tion prt  >vldes  for  a  basmess  transaction  that  Is  sought  by  this 
of  legislation — a  loan  to  those  in  need  to  rehabilitate 
)peTty. 

the  most  Important  change  In  existing  law  which 
:tment  of  this  bill  would  accomplish  consists  of  in- 
the  amount  ot  the  authorization  from  $11,000,000  In 
the  pr^nt  law  to  tTSJOOOJOOO. 

Mr.  Chairman,  it  so  happens  that  my  district  Is  not  affected 
by  theae  floods,  and  so  I  feel  I  can  speak  am  this  matter  with- 
out btajs.  I  recognize  the  tremendous  dlitnes  that  has  been 
brought  about  by  this  extraordinary  calamity.  I  say  extraor- 
dlBttryj  because  It  Is  the  Icind  of  thing  that  we  in  New  Eng- 
land a|e  not  accustomed  to.  These  fkxxls  are  not  recurring 
events.  This  is  absolutely  unprecedented.  There  has  been 
like  It  in  the  history  of  this  section  of  the  country. 
are  totally  unequipped  to  cope  with  this  particular 
^n  without  some  usistance.  Since  assistance  we  ask  Is 
lature  of  a  buslne.v  transaction  and  does  not  reqxilre 
dollar  of  appropriation.  I  trxist  the  measure  will  pass. 

ICE.    Mr.  Chairman,  will  the  gentleman  yield? 
IU88CLL.    I  Tleld. 

U IMM  been  sUted  here  that  this  bill  U  only 
rehahtlltitlBW  ot  tndttetiy.    Is  it  not  the  gentleman's 
that  a  hooM  owner  eoald  seeitre  r«lii<  tmder  this  bUl 
passed? 

RU80CLL.     That   Is   distinctly   my    impression.     I 

the  bill  with  that  thought  In  mind  and  I  personally 

that  the  Mil  is  broad  enough  m  its  terms  to 

me  for  the  reeonstruction  and  rehabUltatlon  of 

as  well  as  industry.    [Applause.] 

the  garel  fell  1 

OKUflTBR.    Mr.  Chairman.  I  yield  10  minutes  to  the 

itl»ban  from  Pennsylvania  [Mr.  Foorrl. 

Mr.  POCHT.    Mr.  Chairman.  I  ask  unanimous  consent  to 

eartend  my  remarks  and  also  to  include  a  letter  from  the  gen- 

tlemai    from  Pennsylvania   [Mr.  DoutmchI.  who  Is  absent 

today  I  attending  the  funeral  of  a  fr.end. 

The  CHAIRMAN     Is  there  objection  to  the  request  of  the 
gentleitian  from  Pennsylvania? 
TlMie  was  no  objection. 

llr.  *OCHT.  Mr  Chairman  and  members  of  the  Commit- 
tee, th  ^re  Is  certainly  nothing  about  this  bill  which  could  be 
regarded  as  controversial.  It  gives  the  finest  possible  expres- 
sion ol  the  great  heart  of  the  American  people  for  the  relief 
of  distress. 
I  assume  that  every  Member  is  fully  Informed  of  the  great 
that  has  befallen  various  sections  of  the  country.  I 
piklicularly  familiar  with  what  happened  in  Pennsyl- 
vania n  those  valleys  that  were  flooded^the  Susquehanna, 
the  Ju  ilata.  the  Ohio,  and  the  tributaries,  the  Monongahela 
and  tl:  e  Allegheny. 

1.  of  course,  am  in  hearty  accord  with  the  provisions  of  the 
bfll.  ai  d.  in  fact.  I  am  willing  to  go  as  far  as  anyone  when  it 
i|to  a  questloa  of  this  kind. 

are.  however,  several  things  I  should   like  to  call 
attent  on  to.    One  is  the  fact  that  you  appropriated  several 
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years  ago  a  sum  of  money  for  a  kindred  purpose,  and  they 
have  not  used  all  of  that  amount  because  the  conditions 
imposed  were  too  hard  to  comply  with. 

We  must  not  overlook  the  fact  that  you  have  not  had  any 
such  ruin  or  desolation  as  we  had  several  weeks  ago.  and,  of 
course,  have  not  needed  much  money.  Therefore.  I  am  of 
the  firm  conviction  that  $25,000,000  proposed  here  will  be 
wholly  Inadequate.  It  may  be  possible  that  they  will  not  be 
able  to  judiciously  expend  this  amount  of  money  within  the 
period  of  the  present  Congress,  but  Congress  convenes  next 
January  and  there  will  be  an  opportunity  to  meet  any  defi- 
ciency there  may  be  at  that  time.  I  trust  the  chairman  and 
members  of  the  committee  have  those  needs  in  mind,  for  the 
$25,000,000  will  not  go  far  toward  rehabilitation. 

There  are  three  wajrs  of  meeting  this  situation:  One  is  by 
the  method  of  long-term,  low-interest-bearing  obligations  on 
the  part  of  the  recipients  of  the  funds. 

Then  the  W.  P.  A.,  which  functions  In  every  section  of 
the  country,  taking  care  of  broken  sewers  and  the  repair  of 
streets;  and  then,  for  people  who  require  clothing,  medicine, 
food,  the  Red  Cross  will  take  care  of  that. 

The  Reconstruction  Finance  Corporation  Is  one  great 
agency  that  must  do  the  business.  I  wish  to  say  that  I  am 
in  accord  with  Mr.  Doutrich,  a  Member  of  Congress  from  the 
city  of  Harrlsburg,  on  the  Susquehanna,  a  portion  of  whoso 
district  was  swept  by  the  flood,   t 

I  may  say  that  I  talked  with  my  son.  who  has  charge  of 
my  business  in  Lewisburg,  and  who  knows  about  the  flood 
on  the  Susquehanna  and  Juniata.  He  told  me  that  he  could 
not,  by  any  imagination,  picture  the  desolation  in  that  coun- 
try over  which  he  went  Sunday  and  Monday. 

He  read  the  situation  the  country  was  in  In  the  floods  of 
1889  and  1894.  and  said  there  was  nothing  in  them  compa- 
rable to  what  he  saw  on  these  several  days  After  the  flood 
of  1891  those  on  the  Susquehanna  River  built  more  substan- 
tial structures,  and  there  were  not  so  many  bridges  swept 
away,  but  this  year  there  was  a  greater  amount  of  other 
property  and  more  valuable.  The  rivers  were  higher  and 
overflowed  their  banks,  and  all  this  was  done,  ai  was  sug- 
gested here  this  morning,  so  suddenly  that  merchants  were 
unable  to  remove  their  goods  from  their  windows  and  their 
shelves  on  the  first  floors  of  their  stores,  and  their  entlrt 
stocks  were  destroyed.  In  the  towns  oi  WUllamsport,  Lock 
H.i.rn.  Milton,  8unbury,  Lewlstown.  Huntingdon,  Irtrett, 
M  uni  Union,  Mifflin.  Newport,  and  X^ncannoo  tbara  tali 
been  great  destriictlon.  All  along  the  Juniata  River  there  i$ 
not  a  bridge  left  from  the  headwaters  clear  through  to  the 
Susquehanna  River  at  Harrlsburg.  They  have  all  been 
swept  away.  I  would  not  be  here,  I  suppose.  If  that  were  not 
the  case,  but  I  cannot  get  from  one  county  to  another  in 
my  district  to  make  a  canvass  because  the  bridges  are  gone 
and  In  many  sections  there  Is  no  way  of  communication  over 
the  lateral  highways.  That  Is  how  bad  It  Is.  That  Is  why 
we  come  here  to  congratulate  the  committee  and  congratu- 
late the  House  on  their  high  purpose.  Let  us  do  this  thing 
right;  let  us  be  sure  that  the  $25,000,000  will  be  adequate: 
let  us  be  sure  that  we  finish  the  Job  and  that  we  do  not 
delay.  We  get  so  many  delays  here  that  It  is  discouraging. 
We  were  talking  about  housing  yesterday.  You  were  talking 
about  housing  3  years  ago.  and  you  are  still  talking  about  It, 
and  the  poor  fellow  down  in  the  valley  does  not  yet  have  a 
house  and  he  has  not  got  the  required  $2,000  with  which  to 
build  one. 

I  received  a  letter  from  our  colleague.  Mr.  DotrrRicH,  pre- 
viously referred  to.  He  had  time  granted  here  and  expected 
to  speak,  but  he  could  not  be  here  on  account  of  the  death 
of  a  friend.  Mr.  DotnuicH  is  an  important  businessman. 
He  and  I  went  over  this  bill  yesterday,  and  on  the  tram  he 
examined  the  bill,  and  he  told  me  last  night  that  he  had 
talked  with  a  number  of  businessmen  In  Harrlsburg,  and  this 
is  their  reaction  to  this  bill,  and  expressed  in  this  letter. 
The  letter  reads  as  follows: 

Washtkotow,  D.  C.  itarch  31.  1939. 
Hon.  Bkmjamin  K.  Pocrt. 

House   Office   Building,   Washington.   D.   C. 
Mt  Ocas  Coti-XACUK:   The  funerml  of  a  vvry  dear  friend  make*  It 
impoMlble  for  me  to  be  in  Wmhington  today. 
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I  am  extremely  Interested  In  H  R  11968.  which  ts  scheduled  for 
discussion  this  afternoon.  My  Interest  In  the  subject  of  this  bill 
la  made  doubly  keen  because  parts  of  my  district  suffered  severe 
dama^  during  the  floods  of  this  month. 

H.  R.  11968  Is.  In  my  opinion,  a  splendid  start  on  the  right  path. 
However.  I  feel  It  does  not  go  far  enough  Under  Its  provisions 
a  corporation,  partnership,  or  Individual  mast  be  In  the  position 
to  offer  as  security  a  "paramoiint  lien  "  It  Is  fair  to  say  that 
many  of  those  businessmen  who  were  affected  by  the  flood  are 
occupying  rented  quarters,  or  if  they  are  in  their  own  buUdlngs 
they  have  already  given  substantial  mortgages  against  their 
properties. 

In  my  district  the  loss  to  buildings  has  been  less  than  one-third 
the  lOBB  to  merchandise.  Complete  stocks  of  goods  hsve  been 
washed  from  wholesalers'  shelves  They  face  a  very  dark  future 
If  they  cannot  secure  funds  on  reasonable  tenns.  Small  and  large 
retail  stores  must  go  Into   the   markets   to  replenish   their  stocks. 

I  sincerely  trust  that  some  amendment  may  be  made  to  H  R 
11968  Bti  that  businessmen  may  have  some  agency  to  which  they 
may  turn  to  secure  funds  to  make  It  possible  for  them  to  resTime 
business  on  a  basis  somewhat  commensurate  with  their  status 
before  the  flood. 

1  am  confident  that  every  Member  of  thl.'?  Congress  whose  district 
was  affected  by  the  flocxl  will  agree  with  me  In  the  statement  that 
relief  cannot  come  through  any  act  which  lias  such  rigid  credit 
requirements  as  H.  R.  11968 

I  will  greatly  appreciate  your  making  the  above  views  known  to 
our  honorable  colleagues. 
Sincerely  youra, 

I.  H.  DotmucH. 
Mernber  of  Congress. 

That  is  the  point.  I  have  seen  it  demonstrated  with  the 
farmers  of  my  di-strict.  One  after  another  has  come  to  my 
ofllce  and  laid  down  the  proposition  offered  them  and  the 
requirements  demanded  in  order  to  get  a  loan,  and  I  may  say 
of  nearly  every  one  of  them  that  while  prior  to  these  loans 
I  sfldoni  heard  of  a  farmer  being  sold  out  in  my  community. 
one  after  another  has  been  sold  out  by  the  Oovemment. 
making  them  worse  of!  by  far  through  these  conditions. 
That  is  what  I  want  to  see  avoided  here,  and  ample  loons, 
liberally  made  to  men  and  women  of  known  Integrity  who 
may  have  no  other  security  than  that  and  the  good  will  of 
their  bu-slness 

Mr  OOLUSBOROUan.  Mr.  Cliairman,  will  the  gentle- 
man ytrld^ 

Mr    FOCHT      Yes. 

Mr    OOLDHBOROUOH.     Tlic  language  used  here  U — 

•o  McurPd  M  to  r«*a)w^niAbly  kAourf  th«  payment  thPTfOl. 

Mr  FOCHT  But  who  l«  to  Interpret  the  word  "rranmi- 
oblv"' 

Mr  OOLD8BOHOUOH,  But  we  cannot  adrniiil«ter  it\e 
tow.  

Mr  FOCHT  And  that  U  the  trouble  with  motif  of  our 
lttw«  Many  of  thrm  are  put  into  the  hands  of  admlnlftra- 
tOTi  to  Interpret  the  law«  Instead  of  writing  them  here. 

Mr    RICH      Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  POCHT,     Yes 

Mr.  OOLDSBOROUGH  Has  the  gentleman  anji-hing  to 
suggest  that  would  be  better  than  this?  If  he  has,  the  com- 
mltt.<»e  wants  to  know  what  It  Is. 

Mr  FX>::hT.  I  suggest  that  It  be  liberalized  In  some  way 
since  any  amendment  must  come  from  your  committee. 

Mr    RICH.     Mr    Chairman,  will  the  gentleman  yield? 

Mr    POCHT.     Yes, 

Mr  RICH.  I  have  received  requests  from  the  mayors  of 
Lock  Haven,  Renovo,  and  WilLiamsport.  They  say  there  are 
small  individual  merchants  who  will  never  be  able  to  start 
up  bu-siness  again  if  it  were  not  for  a  bill  of  this  character 
whereby  they  may  readily  and  easily  secure  funds  from  the 
Federal  Government. 

Mr.  POCHT.  The  gentleman  will  notice  that  Mr. 
Doutrich  says  that  you  cannot  readily  get  anything,  that  the 
conditions  imjxeed  are  too  drastic,  and,  furthermore,  restora- 
tion cannot  be  made  with  the  amount  proposed,  the  damage 
being  too  great  and  the  country  is  too  large. 

The  CHAIRMAN.  The  Imie  of  the  gentleman  from  Penn- 
sylvama  has  expired. 

Mr.  GOLDRBOROUGH.  Mr.  Chairman.  T  yield  5  minutes 
to  the  gentleman  from  Connecticut   [Mr.  KopplemannJ. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  debate  on  this  reso- 
lution is  not  necessary  to  assure  its  passage.  I  am  satisfied 
there  will  not  be  a  dissenting  vote.     I  simply  take  the  floor 


for  the  purpose  of  discussing  for  a  moment  m^ttters  that 
have  been  suggested  here  by  gentlemen  who  have  preceded 
me.  The  remarks  concerning  loans  under  a  Liberal  interpre- 
tation are  pertinent  in  these  difficult  times.  In  1934  in  the 
banking  bill  we  provided  $580,000,000  for  the  benefit  of  dis- 
tressed industries  and  business,  which  loans  were  to  be  mada 
on  the  basis  of  need  and  reemployment. 

Unfortunately  the  interpretation  of  the  language  of  that 
act  was  such  as  to  make  almost  impossible  any  loan.  I  am 
satisfied,  from  the  sentiment  expressed  here  today  on  the 
fioor  of  this  House  and  from  thousands  of  communications 
in  my  files,  and  from  expressions  of  sound  financial  men  in 
Washington  and  throughout  the  Nation,  that  were  a  meas- 
ure presented  on  the  floor  of  this  House  and  in  the  Chamber 
at  the  other  end  of  the  CapitoL  it  would  pass  with  the  same 
kind  of  a  vote  as  the  measure  that  is  now  t)efore  us. 

I  am  in  entire  sympathy  with  the  statements  that  have 
been  made  here  to  give  business  and  industry  a  chance  that 
is  not  given  to  them  by  the  financial  institutions  of  this 
country,  notably  the  banks.  If  I  had  the  power  and  the 
agreement  of  the  committee  and  the  House,  I  would  amend 
the  measure  before  us  by  including  among  the  reasons  for  a 
loan  being  made  also  the  economic  depression.  I  would 
add  that,  and  I  would  include  the  years  1929,  1930,  1931,  and 
1932,  and  then  Instead  of  $25,000,000,  I  would  Uke  the 
unexpended  appropriation  that  was  made  to  the  Reconstruc- 
tion Finance  Corporation.  They  were  given  $300,000,000  in 
1934,  and  expected  to  expend  it  within  6  months.  They  have 
actually  disbursed  about  $60,000,000.  I  would  change  the 
$25,000,000  to  $200,000,000.  and  then  we  would  have  a  bill 
which  would  take  care  of  business  and  Industry  needing 
help  due  to  the  depression  as  well  as  to  floods,  hurricanes, 
and  tornadoes. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KOPI^LEMANN,     I  yield. 

Mr.  ELLENBOGEN.  Will  the  gentliman  not  concur  with 
me  In  the  thought  that  this  bill  will  not  accomplish  ttM 
purpose  of  helping  the  merchant*  In  the  flooded  arras? 

Mr  KOPPLEMANN  I  will  not  agree  to  that  In  whole  X 
had  wvn-al  talks  with  membern  of  the  Reronxl ruction  Fi- 
nance Corporation,  and  thl«  morning  I  had  a  final  titlk  at 
thf'lr  oflPlcr*  I  am  nalidfled  thry  will  put  a  liberal  int*  rpr»» 
ttttion  upon  thU  nwimuri 

'llu-  CHAIRMAN  'Hw  llrne  of  th<-  K'tiUrmun  from  Con- 
necljrut  ha<i  expired 

Mr  HOLLISTEli  Mr,  Chairman,  I  yield  4  minutes  to  th« 
gentleman  from  N'jw  York  I  Mr.  Swell  1, 

Mr.  SNELL.  Mr.  Chairman,  a«  far  as  the  Intent  and  pur- 
pose of  thla  bill  is  concerned  I  am  In  sympathy  with  it.  I 
think  there  Is  an  opportunity  to  do  a  great  deal  of  good  to 
indiLstry  that  is  suffering  as  a  result  of  some  of  the  cataa- 
trophes  that  have  happened  In  the  country  diirlng  the  last 
2  or  3  weeks  or  months. 

The  only  question  In  my  mind  is  the  attitude  of  the  Re- 
construction Finance  Corporation,  and  Just  what  methods 
they  Intend  to  use  In  loaning  this  money.  If  the  money  is 
loaned  fairly  and  equitably  in  every  part  of  the  country,  that 
is  one  thltig.  If  it  Is  going  to  be  loaned  to  special  favorites, 
that  is  another  thing.  I  can  say  in  this  respect  that  I  have 
been  one  of  the  most  ardent  supporters  of  the  Reconstruc- 
tion Finance  Corporation  from  the  time  it  was  first  started. 
I  am  not  quite  so  ardent  a  supporter  now  as  I  was  in  the 
past.  I  do  not  know,  but  perhaps  the  requests  for  money  in 
my  section  of  the  country  have  all  been  poor.  Perhaps  they 
were  poorer  than  those  that  came  from  other  parts  of  the 
country,  but  as  far  as  I  have  been  concerned  individually,  the 
only  thing  I  have  ever  received  from  the  Reconstruction 
Finance  Corporation  is  honeyed  words  and  a  pleasant  smile. 
They  tell  me  what  a  good  fellow  I  am  and  how  interested 
they  are  in  my  case,  but  as  far  as  nickels  are  concerned  I 
never  get  one. 

Now,  whether  it  is  absolutely  necessary  to  have  Democratic 
influence  to  get  some  of  this  money  or  not  I  am  not  in  a 
position  to  make  a  definite  statement,  but  I  have  some 
suspicions. 
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Ttw  UfiM  of  Um  f*ntt«num  from  N«« 
Mr.  ChAinrun,  Z  jrWld  ih« 


Yes;  I  yield. 
CONNOR  I  can  assure  the  gentleman  that  Demo- 
cratic lifluence  is  of  no  account  down  there.  The  Demo 
craLs  hijve  the  same  cxpcrtencc  aa  the  RepubUcan  leader  has 
had. 
Mr.  JNIXL.  Well.  I  hope  that  la  true,  but  I  know  of 
tlimgs  that  have  happened  during  the  past  2  or  3 
y«an  tlat  rather  clouds  my  mind  along  that  line.  I  know 
that  ceitain  parts  of  the  country  have  l)een  more  socceaaful 
in  gettinsc  loans  than  other  parts.  I  simply  want  to  aay 
that  I  lope,  if  w«  fire  them  thia  added  money,  they  will 
uae  a  UlUe  coiMBOn  senae  and  they  will  dMrltoat*  this  money 
fairly  D  thOM  parta  of  the  country  tlMt  ■UIIMlly  need  it. 
and  white  there  la  a  real  opportunity  to  aaalat  booest  indua- 
intt  It  into  a  poattton  to  employ  labor 
aactuity  was  good  «nou«h,  they  could  borrow  money 
and  they  wouM  not  have  to  go  to  the  Recon- 
Oorpflfstlon:  but  my  td^a  haa  alwaya  been 
ther  iihould  not  loan  oioney  without  aome  hope 
tt  iHki'k.  Hwf  ahould  take  aome  chanee  to  help 
on  the  ninfllim  of  reemplorflMnt,  That  u  vary 
•I  thte  Mao,  MMl  tikii  li  Um  roftl  reaetm  we  have 
tIMf  flMtf  tm  llM  Woiiiiilimmi  FHianee  Corpora- 
thai  ie  wiMl  OMfffM  ha4  la  Mlml  When  U  granted 
0.  MMO  §i  llM  powera  li  mm  hM  aloiM  ihia  tine 
in  MP  iteit/lbuiion  of  UMo  mM9j0O0  ihey  wiU 
ke  fair  and  give  etory  p»n  of  tlM  ooitfiiry  ami  evory  indi' 
vMHwl  I  >  f Air  ahake  in  eonotdorliifl  lUa  applleaUon  for  a  loan. 
Mr,    nfUMTON.    Mr    OlMtfr«an.    will   the   gentleman 

HfMf 
TUP  ITNAXItMAir 

York  h  M  expired. 

Mr  HOLUimi 
additional  minute. 

Mr.  iinaJL  X  yield  le  ttoo  gentleman  from  Iowa  I  Mr. 
Tirraai  o«  I . 

Mr  '  HURflTOIf.  I  ilioald  like  to  amplify  what  the  ml- 
nority  eader  haa  itatod  tn  regard  to  obtaining  loans.  It  la 
prac tic  lily  Impoaslble  for  any  industry  in  a  small  city  or 
town  ill  the  country  to  obtam  a  loan  from  this  organlaa- 
Uon.  i  apparently  they  have  devoted  all  of  their  funda  to 
making   loans  to  large  concerns  in  the  large  cities  of  the 

countn  . 

Mr.  SNKLL.  Tliat  has  been  my  experience.  Several 
small  corporations  that  I  thought  were  reasonably  entitled 
to  som;  help  were  absolutely  unable  to  get  anything  from 
the  Reconstruction  Finance  Corporation.  It  is  the  small 
corpori  tion  that  needs  the  assistance  that  is  Intended  under 
this  le  rlslation.  and  it  is  practically  impossible  for  them 
to  get    t. 

The  [CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  hks  again  expired. 

Mr.  (HDLDSBOROUGH.  Mr.  Chairman.  I  yield  5  minutes 
to  the  I  entleman  from  Pennsylvania  I  Mr.  Qxrnnf  ]. 

Mr.  ( lUINN.  Mr.  Chairman.  I  was  much  interested  in  the 
remark  i  of  the  penUeman  from  Maaaachusetta  this  morning, 
who  stited  thai  he  represented  ooe  of  the  preat  hidustrlal 
diatilcti  of  this  land.  I  regret  indeed  to  hear  him  say  that 
the  rec  }very  of  industry  in  hla  diatzlet  haa  been  so  slow. 

Mr.  (Chairman.  I  represent  the  greateat  industrial  district 
in  the  rorld.  the  industrial  district  of  Pittsburgh,  and  I  am 
happy  to  say  that  we  were  well  on  the  way  to  recovery 
before  he  flood.  The  most  extensive  expansion  program  of 
the  United  States  Steel  Corporation  was  in  the  course  of 
kataw  ( arried  out  at  Homestead.  Braddock.  axul  Clalrton. 
What  effect  the  flood  will  have  on  that  I  do  not  know. 

Evertxjdy  seems  to  be  in  favor  of  this  bill.  I  regret  to 
sound  i  sour  note,  but  I  do  not  favor  it.  Do  you  realize 
how  in  sufficient  $25,000,000  is  to  meet  the  need?  Just  a 
t>rief  e cample  ls  that  of  the  Weadnghouse  Electric  Manu- 
facturing plant  at  East  Pittsburgh,  covering  about  10  times 
tlH  tia  €  apace  occuptfd  by  the  Department  of  A«rictilture. 
mg  p  ant  vaa  eoforad  wtth  9  feet  of  water,  and  its  loss 
la  estiriated  at  $6,000,000.    The  loss  in  my  district,  one  of 


Ave  congressional  districts  in  the  county.  Is  greater  than 
the  $25,000,000  authorized  in  the  bill. 

I  shall  offer  amendments  to  this  bill  sugRested  by  the 
gentleman  from  Connecticut  (Mr.  Kopplemann  1 .  I  think 
there  should  be  outright  grants  to  municipal  subdivisions  for 
the  reconstruction  of  waterworks  and  such  things,  and  I 
ask  Members  on  both  sides  of  the  aisle  to  support  the 
amendment  to  make  the  maximum  $300,000,000. 

Mr    WHITE.     Mr.  Chairman,   will   the   gentleman  yield? 

Mr.  QUINN.     I  yield. 

Mr.  WHITE.  Have  not  these  large  industrial  concerns 
money,  or  ample  security,  so  they  could  easily  obtain  money 
from  the  banks  to  rebuild  their  plants? 

Mr.  QUINN  The  WesUnghooie  Co.  was  In  the  blue  for 
6  yeara.    I  do  not  know  how  moeh  leaeria  they  have. 

Mr.  RICH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  QUTNN     I  yield. 

Mr.  RICH.  A  largo  OOrporation  that  Um  Rufr<<red  great 
damage,  but  which  haa  good  flnancial  backing  can  get  all 
the  money  It  aoodt  flW  lor^l  twirkmi^  in-^niution* 

Mr.  QVOOf.  Mot  hi  PHUtmitii,  lixc  ^x:tkinan  does  not 
know  the  Pltiatotirgh  banks. 

Answering  the  gentt#msn  fro*-'  V  •*  Vftli  'Mr,§miAi  !•• 
garding  the  federai  fUflnance  c^tpt  «  >f.  i  mdf  gkf  thPf 
hava  the  hrlofoat  vooakMliry  of  my  ■  •*  \  (H  men  I  ever 
met,  u  iommi  of  Ui«  on*  word,  "Hu  ■  Tho  ao«tM  rou 
enter  tho  door  ihoy  kagin  U*  «hake  (tu>ir  heada  '^Ifp," 

Mr.  ChairvMin.  I  ask  tr>«  M<ini<rf,  r  m.h  n<Kiie  to  foilpw 
the  lUipggtliP  §t  tho  ggailon  i'       ">,   (    f,;..Mrut   ri^, 

KorngMMWl.  MMl  IP  fNt  for  Uu;  Aiaci^u^uUi  1  intend  !• 
offer. 

Mr  coNMRT.    Mr.  Chairman,  wiU  the  gMMman  yleldf 

Mr.  UUXMIf.    X  ylfld. 

Mr!  CONITBlir.  Tho  gentleman  from  New  York  atAtod 
hl«  ggportonoo.  but  he  did  not  include  the  two  noiaMo  In- 
ftanceo  of  loans  made  to  lleptU}Ucans.  one  of  $90,000,000  to 
the  Dawes  Bank  and  the  other  the  loan  to  the  Pennsylvania 
Railroad. 

Mr.  QUINN.  I  tried  to  get  aome  loana  for  corporations 
that  did  not  belong  to  my  aide  of  the  Hoxiae,  and  they  shook 
their  heada  "no."  I  had  no  more  luck  with  Republicana 
than  I  did  with  Democrata. 

Mr.  RICH.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  QUINN.  I  yield- 
Mr.  RICH.  I  may  say  for  the  Information  of  the  gentle- 
man that  I  do  know  to  be  an  absolute  fact  that  any  business 
concern  in  Pennsylvania  or  in  this  country  with  a  good 
flnancial  statement  can  get  money  from  the  Pittsburgh 
banks.  I  know  this  to  be  an  actual  fact.  They  can  get 
money  at  very  reasonable  rates,  providing  they  have  a  good 
financial  statement. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  will  the  gentleman 
permit  me  to  remark  upon  that  statement? 

Mr.  QUINN.     I  yield. 

Mr.  KOPPLEMANN.  What  the  genUeman  from  Pennsyl- 
vania said  about  the  Pittsburgh  bank  is  said  of  all  banks 
throughout  the  country,  but  my  own  experience  and  the  ex- 
perience of  those  I  know  has  been  that  those  words  mean 
nothing. 

Mr.  RICH.  Wliat  I  am  Interested  in  Ls  to  see  help  ex- 
tandad  to  the  small  fellow  who  has  not  got  financial  backing. 

Mr.  QUINN.  The  difficulty  seems  to  be  they  have  not 
sufficient  backing. 

[Here  the  gavel  feUl 

Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  4  minutes  to  the 
gentlewoman  from  Massachusetts  [Mrs.  Rogers]. 

Mrs.  ROOKR8  of  Maaiai  iMWiilii  Mr.  Chairman.  I  have 
m  my  hand  photographs  taken  of  the  fiood  in  the  city  of 
Lowell,  where  I  hve.  I  cannot  tell  you  how  grateful  I  am 
to  the  Committee  on  Banking  and  Currency  for  reporting 
out  this  bill  so  promptly. 

We  have  in  Lowell.  I  think,  an  almost  unique  condition, 
at  least  I  trust  so.  The  city  itself  is  in  financial  straits. 
TTje  damage  to  property  there,  according  to  an  estimate  re- 
cently  presented   by   the   mayor,  is   over   $3,000,000.     More 
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than  2,000  families  were  driven  from  their  homes.  Never 
have  I  seen  such  courage  in  my  life,  Mr.  Chairman.  There 
has  not  been  a  complaint  from  a  single  member  of  any  of 
these  famibes,  even  though  they  have  lost  their  homes  and 
cvenrthlnR  they  possess,  probably  forever. 

Prom  the  mayor  down  to  the  lowest -paid  laborer,  the  city 
employees  deserve  the  highest  praise  for  their  work  during 
the  emergency.  Not  enough  can  be  said  for  the  wonderful 
unselfish  spirit  of  the  various  organizations  throughout  the 
flood  area;  the  veterans'  organizations  again  proved  their 
patriotism,  working  day  and  night  to  help  relieve  the  suffer- 
ing. The  churches  of  all  denominations  worked  hand  in 
hand  to  take  care  of  those  who  were  homeless.  All  opened 
their  hearts  and  their  home??  realizing  that  only  in  that 
manner  could  the  emergenry  be  met  Selflshnesfi  seemed  to 
be  forgotten.  I  naw  thl.s  with  my  own  eyon,  Other  tfiwnn 
of  my  district  ramr  f.o  the  re.t^  ue  with  all  the  meanA  at  thrlr 
command  I  have  not  ovrrempha<»l7-pd  the  wrtoudnciw  of 
the  «tlu»itK>n  when  I  mrv  that  a  purl  of  the  ar«i  will  havn 
fr>  \)f  find^rnned  'Hirre  wrre  moments  wh'^i  It  spprarfd 
Ihtit  (h*-  who)*'  cWy  »(niUl  }>f  kmt  ,  |t  wftt  onlv  MVMl  by  th*" 
» fT'-rf  ivunrt:*  of  tlie  P'ti*U(\k  i?««^  I  wfmUl  like  sIao  to  pftV 
fnv  itWnifj'  u,  ihf  W  I'  A  he«ul  i/i  IV*U»n.  MhMt  .  Mf  l'»HJl 
K<)*t»rds  Afwl  hi»  •««(!  of  i^ork/T*  tn  Um'olJ  IJ*  tuut  irlvj'fj 
Om  iitv  (;f  l^/W'll  rvfty  |;il  lit  Jwlp  mtnl  tUHf^rtkUiiti  h« 
|MH>«li>ly  r<iuld 

Ml 6  U'Hitt.Hh  of  Mu'Aiw  huMfti*  'Il»*  gi'itlli'fnan  tnttn 
Wu«i»iim<t'>(i  lutk'  If  Mr  K.dWttrrle  in  «  Iffitvurui  I  do  fwH 
ki>it¥i  »li<ih<>  bf  l<!  H  Dt'ffMM  r»i  m  rw/i  lit  hiui  txwn  u  vry 
fitir   itnd   M    vi'f  y   iMllrl«tll^    (mtiu/ii 

I  niiui  vkihh  !i.  Ix-  fii.(  !/i  I  he  It^rofi>ilruell/»n  KitiMu*"  ('<ir 
potuiMfi  Ai((M(ij,t(  '.I  ft.iif  iij/hi.i  ihty  hitve  bffii  vffy 
ht\\)t\i\  to  tne  in  the  i>H.u  111  rnaking  momJI  l(mn«  to  i\w  in 
dustrle*  in  my  district.  I  wish  they  could  \m'  mi)re  Ifnient 
I  tnM  thev  w^U  be  extremely  lenient  In  li-nding  to  the 
to  tile  nood-.>>ti.i  ki'i)  area.  11  liny  are  not,  tiiih 
bill  wUl  be  of  little  use. 

Many  of  our  people  are  out  of  work  as  a  remjlt  of  the 
forced  closing  of  various  Industries.  I  understand  the  larger 
Industries  later  on  will  try  to  operate,  and  perhaps  will  not 
ask  for  loans,  but  the  smaller  Indu.stries  are  desperately  In 
need  of  such  loans  at  the  present  time. 

CXir  welfare  list  Is  very  heavy.  We  have  many  people  on 
relief.  At  a  later  date  I  hope  the  House  will  be  generous  in 
legislation  affecting  home  owners  and  allow  more  liberal 
loans  to  these  individuals.  I  trust,  Mr.  Chairman,  we  will  be 
able  to  receive  outright  grsuits.  because  Lowell  for  a  long 
time  wiU  not  be  able  to  pay  back  these  loans. 

Mr.  CONNERY.     Will  the  gentlewoman  yield? 

Mr.s.  ROGEIRfi  of  Massachusetts.  I  yield  to  the  gentleman 
from  Mas.sachusetts. 

Mr.  CONNERY.  Does  not  my  colleague  from  Mas.^achu- 
setts  think  this  amount  should  be  raised  to  at  least  $50,000,- 
000?  There  is  the  Connecticut  Valley;  the  Pittsburgh,  Pa., 
district;  there  is  Massachusetts,  Maine,  and  New  England. 
The  sum  of  $25,000,000  will  not  go  far. 

Mrs.  ROGERS  of  Massachusetts.  The  gentleman  from 
Massachusetts  is  quite  correct  in  his  statement.  Mr.  Chair- 
man, we  also  must  have  money  for  flood  control  in  the 
Merrimack  River.  A  certain  sum  has  been  placed  in  the 
Senate  bill,  the  Copeland  bill,  for  flood  control  in  the  upper 
Merrimack,  and  the  House  must  increase  this  amount,  I  may 
say  to  the  gentleman  from  Massachusetts,  to  lake  care  of 
river  protection  in  the  cities  of  Lowell  and  Lawrence,  Mass. 
[Applause.] 

[Here  the  gavel  fell.l 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  2  minutes 
to  the  gentleman  from  California  I  Mr.  StubbsI. 

Mr.  STTJBBS.  Mr.  Chairman,  may  I  say  I  hope  there  will 
not  be  one  single  vote  cast  against  this  measure.  A  goodly 
part  of  our  American  continent  and  a  goodly  number  of  our 
fine  American  citizens  have  been  brought  to  a  condition  of 
distress  because  of  too  much  water.  I  represent  a  part  of 
the  country  that  suffers  from  lack  of  water.  I  can  really 
appreciate  and  understand  just  exactly  the   necessity  and 


real  need  for  this  type  of  legislation.  I  think  I  bespeak  the 
sentiments  of  the  people  of  the  far  West  when  I  say  this 
measure  does  not  go  far  enough  in  the  alleviation  of  sufTer- 
ing  and  distress  of  the  people  of  the  East.  I  hope  when  our 
reclamation  and  conservation-of-water  projects  come  be- 
fore this  Congress  for  consideration  ihat  each  one  of  you 
will  give  those  measures  very  serious  and  careful  considera- 
tion.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  HOLLISTER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  York   [Mr.  Lord]. 

Mr.  LORD.  Mr.  Chairman,  we  of  southern  New  York  have 
experienced  the  third  flood  in  the  last  9  months.  La.st  July 
we  had  a  terrible  flood  that  cost  50  hvcs  and  some  $28,000,000 
in  loss  of  property.  We  had  a  hard  time  gathering  cur- 
Helves  together  after  that  flood.  L^ter  on,  in  November.  w# 
had  another  flood,  and  now  we  have  suffered  from  a  third 
flood  that  the  other  (»ertionft  of  the  country  have  suffered 
from.  fl<;  we  know  how  U)  sympathize  with  you  who  hav^ 
had  ihnnf  IrmibleR,  and  wp  are  rea<ly  and  willing  l^  help 
brlxig  relief  to  these  varioun  ms  ti^ifin 

In  out  m^tium  of  the  nniui rr  Wf  h<wl  a  Burv^'V  hy  tlte  Afmy 
efjgjfioof*  if)  i/tiW  that  we  ttmy  bulJd  darn*  Ui  twvfit  fijf» 
iU*n  f\iHHU  lliu]  th/w  <l»iM/i  )tM>t)  <«/f»fltnie(.*'«J  reeefdlv  iH^ 
Kfeal   lo<M  lit  t^ffiheylvatiilt  Wi/tlld  lnri   tttkVP  \if*>1i  tiH\Hit\fUt  kI 

Mr  CUttinunu  I  think  (hn  Mtumiti  pN;(MN»^d  in  Ihh  lilll  ii 
too  Btnall  Vuiloiu  KMluntneo  in  itui  dlAlrirt  m(u1  tttt%iif  fix*)* 
laMlile  noiiibliAhinciiU  ttfid  luttiuittu'lutfru  hMV*'  bt^it  wi|ird 
out,  Miwl  It  will  Uke  to  gixtot  iU-n\  lit  imit^ff  U>  rt^htobtlKuie 
thi'Hi  I  l>»li«vr  the  toinowfit  ij»dirtoU'(1  in  Ihln  bill  fchouirt  \tf 
niui  ti  irietolef  I  wi/uld  put  tt  tt(  ab<Mit  $200,000,000  iribl^-Md 
of  $  ill  t>  ,000 .000  II  doet)  tu>t  have  U)  \m<  Ui»Ml  UtilttM  tiftiUu] 
and  I  believe  it  will  bt  needed  We  Will  have  to  retittblllimf 
indufttrieh  bo  ihiit  we  nmy  kive  eniployrrifnt  to  the  people 
Mwriy  of  thehe  mttnufarturerii  will  never  b<*  able  to  get  back 
on  their  feK  by  themi»elve«.  They  Imve  been  wiped  out. 
They  have  not  the  money  But  if  they  arc  given  encourage- 
ment m  the  way  of  funds,  they  may  bring  their  industries 
back  and  give  a  great  deal  of  employment  to  people. 

Mr  Chairman,  I  hope  every  Member  will  vote  for  the  bill, 
and  that  the  bill  may  be  amended  so  that  we  will  have  a 
greater  sum  of  money,  because  I  feel  sure  it  will  be  needed. 

Mr.  BROOKS.    Will  the  gentleman  yield? 

Mr.  LORD.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  BROOKS.  As  long  as  the.se  loans  are  going  to  be 
secured,  why  i.s  there  any  reason  for  limiting  the  bill  to 
$25,000,000?  As  long  as  they  are  going  to  be  good  loans,  why 
can  we  not  call  for  $100,000,000? 

Mr.  LORD.     I  would  call  for  $200,000,000. 

Mr.  BROOKS.  AU  right,  $200,000,000.  We  know  $25,- 
000.000  will  not  do  the  job. 

Mr.  LORD.  I  think  the  amount  should  be  increased  and  I 
believe  the  loans  will  be  secured.  This  is  a  case  where  the 
little  manufacturer  should  be  given  a  break.  The  R.  F.  C. 
should  not  be  quite  so  particular.  It  has  been  the  experi- 
ence that  many  big  fellows  can  get  loans  easily,  but  the  man 
who  was  not  quite  so  secure  had  a  great  deal  of  trouble 
getting  a  loan.  I  think  in  the.se  times  the  Government  should 
take  a  little  chance  in  helping  these  businessmen  to  get 
started  again. 

Mr.  HAINES.     Will  the  gentleman  yield? 

Mr.  LORD.     I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  HAINES.  What  provision,  if  any,  has  been  made  to 
take  care  of  the  men  who  have  no  equity,  no  security  to 
offer? 

Mr.  LORD.  Mr.  Chairman,  answering  the  gentleman's 
question,  I  do  not  know;  but  I  think  that  should  be  considered 
very  carefully.  Men  of  good  reputation,  who  may  not  have 
much  security  to  give,  should  be  assisted  to  establish  their 
business  again.  They  \^ill  no  doubt  get  started  and  make 
good  if  they  can  get  the  help  that  they  need  now. 

Mr.  HAINES.  My  attention  was  called  to  a  situation  the 
other  day  by  a  gentleman  who  does  not  live  in  my  district, 
but  whose  district  has  been  ven,-  vitally  affected  by  the  recent 
fiood.  He  told  me  of  a  wholesale  grocer  who  last  year  paid 
an  income  tax  of  $2,700,  and  in  1934  an  income  tax  of  $7,000. 
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but  todiiy  to  completely  wiped  out.    He  has  not  anythixig  left. 
The    n<od   has   compietely    destroyed    him.     What   are   we 
f oiM  t )  do  for  »  feUow  like  that  who  may  need  some  help 
•t  this  :lme? 
Mr.  1 OBD     I  hope  the  R.  P  C.  will  ftre  him  the  conald- 


eseh  Individual  case  merlU. 


(Hem  the  gavel  feU.l 


cannot 


AOLD6BOROUGH     Mr  Chairman.  I  yield  3  minutes 
to  the  rentleman  from  Pennsylvania  (Mr.  MotiTzl. 

Mr.  1  lORTTZ.  Mr.  Chairman.  I  am  in  complete  sympathy 
with  a4y  btU  that  will  affect  the  small  homf  owner  and  the 
I  loppose  this  bill  Is  principally  for  the  assist 
tiM  anan  boine  owner  and  the  wage  earners  who 
borrow  great  sums  of  money  from  banks.  That  must 
have  bjen  the  thought  in  the  mind  of  the  members  of  the 
committee.  A  liberal  policy  shotild  be  pursued  in  reference 
to  this  matter,  but  at  the  same  time  we  must  recognize  the 
responj  ibOlty  of  the  R.  P.  C. 

The  oans  provided  for  In  this  bill  are  for  the  owners  of 
small  homes  or  small  business  establishments.  I  hope  the 
Members  will  liberalize  the  requirements,  because  even  the 
business  people  In  Pittsburgh  now  have  no  money  and  no 
way  of  borrowing  any  money,  because  their  resources  have 
been  washed  away  by  the  flood.  Unless  the  restrictions  are 
removed  and  the  terms  made  very  liberal,  this  bill  will  be  a 
gsture  and  will  do  no  good  whatever. 

I  ho|>e  the  managers  of  the  R.  P.  C.  who  are  to  administer 
this  la  V  wiU  see  to  it  that  the  requirements  are  liberalized, 
otherwse  we  would  simply  be  making  an  idle  gesture  and 
promp  ing  false  hope.  I  Applause.  1 
He^e  the  gavel  fell.] 

Mr. 
to  the 

Mr 

with  liie  purposes  of  this  bill,  but  I  am  very  sorry  I  cannot 
say  ih  It  the  bill  will  accomplish  very  much  for  the  suffering 
merchints  m  the  Pittsburgh  district. 

If  tlie  Members  will  look  at  the  language  of  the  bill,  on 
page  :.  lines  19  and  20.  they  will  ^d  that  security  Is  re- 
quired to  be  furnished  by  these  merchants  in  language 
almilai  to  the  language  that  has  always  been  interpreted  by 
the  R.  P.  C.  to  mean  either  a  paramount  lien  on  real  estate, 
which  these  merchants  cannot  give,  or  collateral  security  to 
cover  '  he  loan. 

This  will  not  help  us  very  much;  and  what  is  the  use  of 
passin  (  a  law  that  will  merely  arouse  the  hopes  of  the  people 
and  tl  en  when  they  come  to  the  R.  P.  C.  they  will  be  told, 
"We  cjinnot  help  you"? 

I  sh  ill  offer  an  amendment,  which  I  hope  the  chairman  will 
accept,  to  permit  the  R.  P.  C.  in  cases  where  a  merchant 
has  a  splendid  record  for  meeting  his  bills  and  obligations, 
to  ma  :e  character  loans,  which  means  loans  based  upon  the 
chara(  ter  of  the  borrower. 

QOLD6BOROUGH.    Mr.  Chairman,  will  the  gentle- 


jOLDSBOROUGH.    Mr.  Chairman.  I  yield  2  minutes 
jentleman  from  Pennsylvania  [Mr.  Ellknbogen]. 
ELLENBOGEN.    Mr.  Chairman.  I  am  in  full  accord 


Mr 

man  yield? 


Mr 
Mr. 


KT.I.FINBOGEN.    I  yield  to  my  distinguished  colleague, 
OOLDSBOROUGH.    The  language  is: 


8o  « cured  ««  to  rwiaooably  ftHiire  rvpAyment  ttiereof. 

Thii  permits  the  Reconstruction  Pinance  Corporation  to 
ce  L  character  loan. 

Mr.  ELLENBOGEN.  But  the  gentleman  from  Maryland 
knows  that  the  R.  P.  C.  hat  always  interpreted  the  same 
langxuge.  or  similar  langxiage,  to  mean  collateral  security. 


GOLDSBORODGH.    That  is  not  what  the  bill  states. 
ELLENBOGEN.     But  that  ts  the  way  the  language  has 


Mr 
Mr 

been  ihterpreted. 

IHe-e  the  gavel  feU.l 

Mr.  GOLDSBOROUGH.    Mr.  Chairman.  I  yield  1  mln- 
to  the  gentleman  from  Connecticut  I  Mr.  CrrxoN 

Mr.  CITRON.  li£r.  Chairman.  I  am  in  favor  of  the  pur- 
apd  Intent  of  this  bill,  and  shall  support  and  vote  for  it. 
r.  I  hope  the  Reconstruction  Pinance  Corporation 
will  liberally  and  eqiUtably  interpret  the  provisions  of  this 
bill  ill  order  that  the  objectives  sought  will  be  quickly 
attain  s(L 


I  favor  Immediate  loans  to  manufacturers,  businessmen, 
home  owners,  and  any  other  owners  of  property  in  the  flooded 
areas. 

To  obtain  these  ends  this  bill  should  be  perfected.  Thou- 
sands of  small  businessmen  whose  stock  in  trade  and  mer- 
chandise were  loet  on  account  of  the  floods  are  hoping  that 
this  Government  can  come  to  their  assistance.  Otherulsu 
they  face  r\un.  I  agree  with  some  of  the  remarks  of  the 
previous  speaker,  when  he  stated  that  we  must  not  raise  false 
hopes  among  small  merchants  who  have  been  ruined  by 
floods.  I  want  to  help  them.  I  hope  we  amend  this  bill  so 
that  It  will  explicitly  state  what  we  Intend.  As  the  bill  is 
DOW  written,  it  will  not  help  them. 

Now.  permit  me  to  explain  this.  The  bill  requires  security 
from  the  borrower;  for  example,  a  retail  merchant.  He  can- 
not obtain  a  loan  in  a  bank.  But  we  desire  to  assist  him 
because  he  is  a  flood  sufferer.  He  ts  in  no  position  to  offer 
any  security  or  collateral,  and  according  to  this  bill,  if  he 
cannot  offer  security,  he  cannot  obtain  a  loan.  In  my  opin- 
ion.  I  am  sorry  to  state,  the  bill  as  It  is  now  written  may 
never  help  many  of  these  flood  victims. 

I  also  caD  the  attention  of  the  Committee  to  paragraph 
(a) .  on  page  2.  which  requires  a  paramount  ben  for  loans  to 
private  individuals.  If  a  person  has  a  retail  or  manufactur- 
ing business  and  has  stock  in  trade  or  merchandise,  he  cer- 
tainly cannot  give  a  "jjeramount  lien."  In  fact,  he  cannot 
give  any  ben  upon  such  personal  property,  because  when  a 
ben  is  placed  upon  merchandise  it  cannot  be  sold.  I  there- 
fore suggest  that  this  bill  be  amended  to  permit  character 
loans  to  merchants  and  manufacturers.  Frankly.  I  want  to 
come  to  their  rescue,  and  the  part  of  this  bill  about  bens  or 
personalty  should  be  corrected. 
[Here  the  gavel  fell.l 

The  CHAIRMAN.    The  Clerk  will  read  the  bill  for  amend- 
ment. 
The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  TtuU  ttoe  »ct  entitled  "An  act  authorizing 
the  Recooatructton  Pinance  Corporation  to  make  loans  to  non- 
profit corporations  for  the  repair  of  damages  caused  by  floods  or 
other  cataatropbes,  and  for  other  purpoaes".  approved  April  13. 
1934,  as  ameiMaMl.  U  amended  to  read  as  follows: 

"That  the  R«ocxutructlon  Pinance  Corporation  ts  authorized  and 
empowered,  through  suc^  existing  agency  or  agencies  as  It  may 
designate,  to  maXe  loans  to  corporations,  partnerships,  or  Indi- 
viduals for  the  purpose  of  financing  the  repair,  construction,  recon- 
■tructlon.  or  rehabUltatlon  of  structures  or  buildings.  Including 
such  equipment,  appliances,  fiztures.  machinery,  and  appurte- 
nances as  shall  be  deemed  necessary  or  appropriate  by  the  Recon- 
struction Pinance  Corporation,  and  for  the  puipose  of  financing 
the  repair,  construction,  reconstruction,  or  rehablllt&tlon  of  water. 
trrtgaUoa.  gaa.  electric,  sewer,  drainage,  flood-control,  communica- 
tion, or  transportation  systems  damaged  or  destroyed  by  earth- 
quake. coi\flagratlon.  tornado,  cyclone,  hurricane,  flood,  or  other 
catastrophe  In  the  years  1933.  1934.  1935.  1936,  and  1937.  and  for 
the  purpose  of  flnAnclng  the  acquisition  of  structures,  buildings, 
or  property.  In  replacement  of  structures,  buildings,  or  property 
destroyed  or  rsndered  unfit  for  use  by  reason  of  the  catastrophe, 
when  such  repair,  construction,  reconstruction,  rehabilitation,  or 
acquisition  la  deemed  by  the  Reconstruction  Pinance  Corp>oratlon 
to  be  economically  useful  or  necessary,  said  loans  to  be  made  upon 
sufficient  security. 

"Obligations  accepted  hereunder  shall  be  coUateraled — 

"(a)  In  the  case  of  loans  for  the  acquisition,  r«palr.  construc- 
tkm.  recoostructlon.  or  rehabilitation  of  private  property,  by  the 
obligations  of  the  owner  of  such  property,  secured  by  a  paramount 
Hen  except  as  to  taxes  and  special  aaaeasments  not  delinquent  on 
the  property  to  be  acquired,  repaired,  constructed,  reconstructed, 
or  rehabilitated,  or  on  other  property  of  the  borrowers; 

"(b)  In  case  at  loans  for  the  repair,  construction,  reconstruction, 
or  rehabUltatlon  of  privately  owned  water,  gas,  electric,  communi- 
cation, or  transportation  systems,  by  the  obligations  of  the  owners 
of  such  water,  gaa,  electric,  communication,  or  tran8p<Mrtation  sys- 
tems, secured  by  a  Hen  thereon:   and 

"(c)  In  case  of  loans  for  the  repair,  construction,  reconstruc- 
tion, or  rehabilitation  of  property  of  municipalities  or  political 
subdi visions  of  States  or  of  their  public  agencies.  Including  public- 
school  boards  and  public-school  districts,  and  water.  Irrigation, 
sewer,  drainage,  and  flood-control  dlstrlcU.  by  an  obUgatlon  of 
such  municipality,  poUticai  subdivision,  public  agency,  board,  or 
district,  payable  frocn  any  source.  Including  taxation  or  tax- 
anttctpation  warrants. 

"The  collateral  obligations  shall  have  maturities  not  exceeding 
10  years  in  case  of  loans  made  under  paragraph  (a)  of  this  act 
and  not  exceeding  30  years  in  case  of  loans  under  paragraphs  (b) 
and   (c)   of  this  act. 

"The  Corporation  shaU  prescribe  such  regulations  as  will  most 
'  effectively  expedite    the   repair,   construction,    reconstruction,    and 


rehabllltatlcm  provided  for  by  this  act  and  eflectlvely  carry  out 
the  emergency-rpltpf  purposes  of  this  act 

"Notwithstanding  any  other  provision  of  law.  dlshursement  may 
be  made  at  any  time  prior  to  January  23,  1939.  on  any  commit- 
ment made  by  the  Corporation  under  the  terms  of  this  act.  as 
amended 

•The  aggregate  of  loans  made  undJM-  this  act  shall  not  exceed 
•20.000,000," 

That  the  title  at  the  said  act  is  amended  to  read  as  follows: 
"An  act  authorizing  the  H^ronAtructlon  Finance  Corporatiou  to 
make  loans  for  the  repair  of  dajnages  caused  by  floods  or  other 
catastrophes,  and  for  other  purposes." 

With  the  following  committee  amendment: 

Page  2.  line  13,  alter  the  word  "prop>«rly",  Insert  "real  and 
j>ersonal  " 

ri.URRAL    RESrHVT    BAincs 

Mr.  PATMAN  Mr  Chairman,  I  ask  for  recognition  on 
the  committee  amendment. 

Mr.  Chairman,  I  am  asking  for  thi.s  time  In  order  to  in- 
vite yoTir  attention  to  chiirges  that  are  being  made  by  the 
Federal  Re.serve  banks  against  the  Reconstruction  Pinance 
Corporation.  The  Rocon.s traction  Finance  Corporation  is 
paying  about  $2,000,000  a  year  to  the  12  Federal  Reserve 
banks  for  the  service  that  these  banks  should  render  abso- 
lutely free  of  charge. 

In  1913,  on  December  23.  when  the  Federal  Reserve  bill 
was  enacted  into  law,  it  .'•aid  that  when  the  surplus  accumu- 
lated above  6-percent  earnings  to  the  meml)er  banks  the 
surplus  funds  .should  flow  mto  the  Treasury  of  the  Unit.xi 
States  as  a  franchise  tax  or  as  compensation  to  the  Groy- 
emment  for  the  use  of  the  Government's  credit. 

Thi.s  was  the  original  law.  Later,  changes  were  made  to 
enable  these  banks  to  build  up  their  surplus  funds  to  a  cer- 
tain amount  without  such  funds  going  into  the  Treasury. 
Later  amendment's  were  made  that  enabled  these  banks  to 
purchase  real  estate  and  build  on  ihe.se  lots  fine  buildings 
costing  as  much  as  $25,000,000.  All  this  money  was  money 
that  should  have  gone  into  the  Treasury  eis  a  franchise  tax 
to  the  Government  or  as  compensation  to  the  Government 
for  the  use  of  its  own  credit. 

Two  or  three  years  ago  a  bill  came  in  here  which  said 
that  hereafter  all  [wafits  above  6  percent  earned  by  the 
Federal  Reserve  banks  shall  go  into  the  surplus  fund  of  each 
Federal  Reserve  bank;  in  other  words,  nothing  to  be  paid 
to  the  Government  for  tlie  use  of  its  own  credit. 

We  made  a  fight  on  this  amendment.  I  made  a  moticHi  to 
strike  it  out  and  it  was  stricken  out  by  an  overwhelming 
vote  on  the  floor  of  thi.s  House.  The  Senate,  however,  passed 
it  and  when  the  bill  went  to  conference  it  was  pnit  back  m 
the  bill,  and  Congress  passed  Uiat  law  that  gives  to  these 
banks  all  their  profits.  They  use  the  credit  of  this  Nation 
absolut-ely  free.  They  pay  nothing  as  a  franchise  tax.  They 
are  exempt  from  all  taxes  on  ail  their  transactions,  although 
they  are  doing  two  or  three  hundred  bUhon  dollars'  worth 
of  business  a  year  Tliey  are  paying  no  taxes  to  the  Govern- 
ment of  the  Umted  States  or  to  any  State  except  taxes  on 
the  actual  real  estate  in  which  they  have  their  places  of 
business.  It  is  actually  a  racket  insofar  as  the  Government 
credit  is  concerned.  II  there  ever  was  a  racket  that  was 
condoned  and  encouraged  by  the  Congress  of  the  United 
States,  this  is  the  greatest  racket,  because  it  is  a  biilic«i- 
doUar  racket,  and  as  we  have  been  pa.ssing  these  laws  we 
have  been  compelling  the  R.  P.  C.  and  the  other  corpora- 
tions that  have  been  set  up  to  make  the  Federal  Reserve 
Banking  Sy.'^tcm  their  agent,  saying  nothing  about  the  fees 
or  the  charges,  and  the  Federal  Reserve  banks  are  cliarging 
now  the  R.  F.  C.  and  the  other  agencies  for  keeping  their 
bonds  and  their  valuable  papers  and  things  like  that  in  their 
vaults  that  were  paid  for  with  the  Government's  money,  fees 
amountmg  to  enormous  sums. 

(Here  the  pavel  fell.] 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  2  more  minutes. 

The  CHAIRMAN  Ls  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  In  other  words.  Federal  Reserve  banks 
charge  them  for  keeping  Uiese  valuable  papers  in  vaults  that 


the  people's  money  paid  for.  Not  only  that,  they  have  got 
a  new  schedule  of  charges.  They  charged  about  four  and  a 
half  million  dollars  last  year,  and  now  they  have  a  new 
schedule  of  charges  within  the  last  few  days  which  will 
increa.se  the  amount  to  more  than  $6,000,000. 

Now,  considering  the  fact  that  the.se  banks  are  operating 
with  Government  credit,  they  i.ssue  blanket  mortgages  on 
the  property  of  the  people  and  they  pay  no  tax  but  pay  as 
high  salaries  as  they  want  to  pay,  they  are  not  accountable 
to  Congress  for  the  earnings,  with  the  sky  as  a  hmit  to  the 
salaries  and  their  expenses  except  where  buildings  are  in- 
volved, it  seems  to  me  that  a  correction  should  be  made. 
This  money  ought  to  be  in  the  Treasury  of  the  Umted  States. 
I  for  one  protest  against  it.  I  commend  the  committee  for 
bringing  in  this  bill,  and  I  would  like  to  commend  them  for 
bringing  in  a  bill  that  would  stop  this  practice  that  I  have 
alluded  to.     [Ap>plause,] 

Mr.  (30LDSB0R0UGH.  Mr.  Chairman,  has  not  all  time 
expired  on  this  amendment? 

The  CHAIRMAN  All  time  has  exited,  and  the  question 
is  on  the  cwnmittee  amendment. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN,  The  Clerk  will  read  the  next  commit- 
tee amendment. 

The  Clerk  read  as  follows: 

Page  2,  line  14,  after  the  vyord  "property".  Insert  the  words  "real 

and  personal." 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  rise  in  opposition 
to  the  committee  amendment.  Mr.  Chairman  and  mem- 
bers of  the  committee.  I  shall  not  oppose  the  committee 
amendment,  but  I  would  like  to  discuss  the  language  of  the 
amendment  with  the  cc«nniittee  so  that  we  may  understand 
what  it  means. 

I  begin  with  this  assumption,  that  the  language  should 
apply  to  character  loans  for  small  merchants,  because  in 
the  majority  of  cases  the  stock  and  merchandise  of  these 
merchants  have  been  ^iped  out  and  destroyed,  or  rendered 
unfit  by  the  water  that  came  into  the  buildings. 

Look  at  the  amendment  on  i>age  2.  line  20:  "So  secured 
as  to  reasonably  assure  repayment  thereof."  That  means 
not  the  character  of  the  merchant  shall  assure  the  payment 
but  the  security  behind  the  loan.  Note  the  language  "The 
loan  shall  t>e  so  secured  as  to  reasonably  assure  repayment 
thereof."  That  means  tliat  the  only  thing  the  Reconstruc- 
tion Finance  Corporation  can  look  at  is  security  and  not  .  he 
character  of  the  merchant. 

Mr.  GOLDSBOROUGH.     Will  the  gentleman  yield? 

Mr.  ELI.ENBOGEN.  Yes;  I  shall  be  happy  to  yield  to  my 
distinguished  friend. 

Mr.  GOLDSBOROUGH.  "So  secured  as  to  reasonably 
assure  the  repayment  thereof."  Under  that  language  the 
Reconstruction  Pinance  Corporation  m  any  given  case  can 
make  the  loan  if  there  is  reasonable  assurance  that  it  will 
be  repaid.  They  can  make  that  loan  without  any  security 
whatever. 

Mr.  ELLENBOGEN.  The  counsel  for  the  Reconstruction 
Pinance  Corporation  has  construed  it  to  mean  security.  If 
what  the  gentleman  has  in  mind  is  true,  if  that  Ls  the  pur- 
pose of  the  committee,  why  not  say  so  in  plain  language, 
such  as  I  will  oSer. 

I  propose  the  following  amendment: 

On  page  2,  at  the  end  of  line  20.  add: 

"Prortd^d,  hovcever,  That  in  cases  where  the  applicant  enjoys  a 
good  credit  standing  and  where  hl£  past  business  record  shows 
that  the  applicant  has  met  his  obllgatlonj?  promptly,  and  that  his 
business  ethics  are  such  that  he  may  rea«>nably  be  exp*K-ted  to 
repay  such  loans,  the  furnishing  of  collateral  on  such  part  of  such 
loans  as  applies  to  such  personal  property  may  be  waived." 

As  far  as  real  property  is  concerned,  he  can,  of  course. 
give  a  hen  on  the  real  property.  If  that  is  the  intention  of 
the  committee,  1  hope  the  committee  will  go  along  with  that 
amendment. 

Mr.  GRANPIELD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ELLENBOGEN.  Yes;  I  shall  gladly  yield  to  my  dis- 
tinguished colleague. 
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GRANFIELD.  The  gentleman  from  Pennsylvania  la 
congratulated  upon  the  suggestions  contained  In  his 
ent.  It  has  for  Its  purpoee  an  instruction  to  the 
ction  Finance  Corporation  Board  to  give  consid- 
to  businessmen  who  have  established  a  reputation 
credit,  and  Itaat  is  about  all  the  flood  has  left  for 


Unlsn  this  group,  luid  it  is  a  large  one.  can  be  provided 
Vllh  limds,  thousands  of  the  small  biiiiliUMiiM  ii  not  only  in 
C  mnecticut  Valley  but  in  other  sections  of  the  country 
cannot  be  provided  for.  In  my  own  section  hundreds  ol 
men  have  sustained  a  complete  loss,  and  unless  this 
granted,  bcued  upon  their  character,  It  will  be  impos- 
or  them  to  return  to  their  former  occupations. 
Whether  or  not  the  gentleman's  amendment  passes,  it  wlD 
at  leajit  bring  to  the  attention  of  the  Reconstruction  Finance 
Corporation  the  attitude  of  several  Members  of  this  Con- 
rho  are  absolutely  in  favor  of  having  the  KopplMnann 
and  F  ussell  amendment  to  the  Reconstruction  Finance  Cor- 
poration Act  adm.inistered  humanely. 

I  u|iderstand  that  the  Committee  on  Banking  and  Cur- 
at the  present  time  is  considering  other  legislation  to 
provide  amendments  to  the  Home  Owners'  Loan  Act  and  the 
Pederil  Housing  Act,  so  that  provision  will  be  made  for  the 
owxma  throughout  the  flood  areas.  The  Works  Prog- 
has  already  provided  millicms  of  dollars 
for  Inkmediate  relief. 

Mr.  ELLENBOGEN.     I  thank  the  gentleman  for  his  excel 
lent  rsmarks.    In  fact,  to  pass  this  bill  without  my  amend- 
ment for  character  loans,  would  mean  to  give  very  little  aid. 
although  it  Is  desperately  needed.     It  would  be  merely  a 
restiue  which  will  arouse  hopes  that  cannot  be  fulfilled. 

Mr.    TREADWAY.     Mr.    Chairman,    will    the    gentleman 
yield? 
Mr. 
Mr. 
from 


ELLENBOGEN.     Yes;  gladly. 

TREADWAY.  I  realize  the  Interest  of  the  gentleman 
Pennsylvania,  but  at  the  same  time.  It  seems  to  me 
that  Ihe  language  that  he  is  proposing  places  a  condition 
on  thf  R.  P.  C.  that  we  do  not  want  to  establish. 
Mr.  ELLENBOGEN.  And  what  is  that  condition? 
Mr.  TREADWAY.  The  broader  you  give  your  permission 
to  kMn,  the  better  It  Is.    Ttm  gentleman's  amendment  ties 
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F.  C.  down. 
ELLENBOGEN. 


The    gentleman    is    mistaken.     My 
amendment  is  a  mandate  to  the  R.  F.  C.  to  make  character 


loans  to  small  merchants. 

The    CHAIRMAN.     The 

Pennsylvania  has  expired. 


time    of    the    gentleman    from 


DUNN  of  Pennsylvania.     Mr.  Chairman.  I  move  to 
out  the  last  word,  for  the  purpose  of  Interrogating 


the  ciiairman  of  the  committee  to  obtain  Information.     I 


like  to  know  if  this  bill  provides  any  funds  for  the 


unforlunate  victims  of  the  recent  floods,  and  to  what  extent. 


OOLDSBOROUGH.  This  bill  is  a  loaning  bill.  It  Is 
relief  bill. 

KOPPLEMANN.  Is  It  not  an  emergency  loan,  and 
that  not  be  interpreted  as  relief? 

OOLDSBOROUGH.    Does   that   answer   satisfy    the 


gentle  tnanf 

Mr.  DUNN  of  Pomiylvania.  Would  It  be  in  order  to  offer 
an  amendment  to  ask  for  more  money  to  provide  necessities 
for  the  unfortunates  who  are  victims  in  the  flooded  areas? 

Mr.  OOLDSBOROUGH.  That  would  be  subject  to  the 
pomt  3f  order  on  this  legislation,  but  I  am  informed  reliably 
that  tbe  relief  agencies,  such  as  the  Red  Cross,  have  suffi- 
cient   unds  to  take  care  of  relief. 

Mr.  DUNN  of  Pennsylvania.  Last  Sunday  I  attended  a 
meeting  in  McKees  Rocks,  Pa.,  one  of  the  towns  in  my  dis- 
trict, imd  I  heard  an  agent  of  the  Red  Cross  say  that  they 
are  n(t  authorized  to  take  care  of  the  people  who  are  with- 
out h)me3  because  of  the  flood;  but  they  are  willing  to 
assist  ihose  people  whose  property  was  damaged.  Mr.  Chair- 
man. :  think  we  ooght  to  do  something,  and  do  it  right  away. 
for  tl!e  people  who  are  victims  of  the  flood.  I  mainUln 
that  tae  Government  is  not  doing  very  much  to  help  the 
victim  I  of  the  recent  disaster.  Many  bills  have  been  mtro- 
duced  asking  for  appropriations  to  help  them,  and  I  know 


that  money  win  be  appropriated,  but  the  amount  will  be 
insufficient. 

I  do  know  that  if  every  Congressman's  district  had  been 
visited  by  the  floods  we  would  be  able  to  get  an  appropria- 
tion to  take  care  of  the  situation. 

Therefore.  Mr.  Chairman.  I  do  hope  that  If  an  amend- 
ment is  offered  which  will  provide  sufficient  money — and  I 
am  willing  to  offer  such  an  amendment — that  It  will  be  held 
germane.  As  I  once  stated,  amendments  are  very  often 
declared  not  germane,  but  they  should  be  declared  germane 
because  often  the  amendments  are  humane.  Therefore  I 
shall  offer  an  amendment  which  will  be  humane,  and  I  hope 
that  It  will  be  declared  germane. 

The  CHAIRMAN.  Ilie  question  is  on  agreeing  to  the 
committee  amendment. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  will  report  the  next  com- 
mittee amendment. 

TTie  Clerk  read  as  follows: 

Page  a.  Una  19,  strike  out  the  words  "made  upon  suCDclent 
security"  and  Insert  "so  secured  as  to  reasonably  assxire  repayment 
thereof. " 

Mr.  OOLDSBOROUGH.  Mr.  Chairman,  I  hope  that  noth- 
ing will  be  done  to  limit  the  power  of  the  Reconstruction 
Finance  Corjxjration  to  give  every  possible  assistance  that  it 
can  to  the  flood-stricken  areaf.  The  Committee  on  Banking 
and  Currency  had  before  it  a  bill  which  provided  that  said 
loans  shall  be  made  upon  sufficient  security.  We  thought 
that  langiiage  meant  not  character  security  in  any  case  but 
physical  security,  which  had  an  immediate  market  value, 
and  we  felt  that  language  did  not  give  a  proper  latitude  to 
the  Reconstruction  Finance  Corporation.  Therefore  we 
changed  it  to  read: 

So  secured  as  to  reasonably  aaaiire  repajrment  thereof. 

Under  that  language  the  Reconstruction  Finance  Corpora- 
tion has  the  widest  possible  discretion.  It  can  loan  on  real- 
property  security,  on  personal -property  security,  or  on  char- 
acter security  if  they  are  satisfied  with  it, 

Mr.  ELLENBOGEN.  Mr.  ChauTnan,  will  the  gentleman 
yield? 

Mr.  OOLDSBOROUGH.  Not  now.  What  we  are  trying  to 
do  in  this  Committee  is  to  render  legitimate  aid  without 
violating  every  democratic  principle. 

It  is  absolutely  out  of  the  question  for  this  Congress  to 
undertake  to  make  actual  grants  to  individuals  or  to  Arms 
or  corporations.  The  money  must  be  loaned.  Suppose,  for 
instance,  that  in  Augxist  of  this  year  we  should  have  a 
drought  on  the  Eastern  Shore  of  Maryland  and  It  killed  every 
tomato  over  there,  would  the  people  be  listened  to  from  the 
Eastern  Shore  if  they  were  to  come  here  and  say.  "We  have 
I  been  alBlcted  by  an  act  of  God,  and  therefore  we  .should 
have  a  grant  from  the  Federal  Government  to  restore  the 
value  of  the  property  which  the  act  of  God  has  destroyed"? 
When  you  embark  upon  a  system  which  seems  to  be  advo- 
cated by  some  of  my  colleagues  in  their  remarks  today,  we 
are  embarking  upon  a  system  of  socialism  unrestrained  [ap- 
plause], and  one  that  we  cannot  embark  upon.  We  have 
tried  to  go  as  far  as  we  possibly  can  go  in  the  matter  of 
loans.  We  have  given  the  Reconstruction  Finance  Corpora- 
tion the  widest  possible  latitude.  This  is  not  a  matter  of 
relief.  In  matters  of  reUef  all  red  tape  should  be  cut.  and 
the  people  should  be  fed.  clothed,  housed. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Mary- 
land has  expired. 

Mr.  OOLDSBOROUGH.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Maryland? 

Mr.  WHITE.  ReserMng  the  right  to  object,  I  should  Uke 
to  know  if  the  gentleman  proposes  to  answer  any  questions 
in  that  5  minutes? 

Mr.  OOLDSBOROUGH.  That  is  the  reason  I  have  asked 
for  the  additional  time. 

The  CHAIRMAN.     Is  there  obJecUon? 

There  was  no  objection. 

Mr.  HEALEY.    Mr.  Chairman,  will  the  gentleman  yield? 
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Mr.  OOLDSBOROUGH.     I  yield. 

Mr.  HEALEY.  Doe.s  the  gentleman  feel  that  under  the 
language  of  the  amendment  these  loans  may  be  made  expe- 
ditiously? Under  the  former  practice  it  required  an3^where 
from  6  months  to  more  tlian  a  year  before  these  loans  were 
finally  examined.  They  were  sent  from  the  office  out  in 
the  field  to  the  Washington  office  and  back  again,  and  a  long 
time  expired  before  they  were  finally  approved  or  disap- 
proved. Will  that  practice  obtain  on  applications  for  these 
flood-relief  loans,  where  lime,  of  course,  is  of  the  essence? 

Mr.  OOLDSBOROUGH.  Of  course,  I  will  not  administer 
the  law.  but  I  wiD  say  to  the  genUeman  that  I  discussed 
that  very  situation  with  the  directors  of  the  Reconstruction 
Finance  Corporation  ai^  told  them  that  unless  this  thing 
was  going  to  be  administered  in  a  practical  way  it  would 
be  of  no  use,  and  they  assured  me  it  would  be  administered 
expeditiously. 

Mr.  WHITE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OOLDSBOROUGH.     I  yield. 

Mr.  W'HITE.  This  provision  is  designed  to  assist  the 
merchant,  the  businessman,  and  the  manufacturers,  is  it 
not? 

Mr.  OOLDSBOROUGH.     Among  others:  yes. 

Mr.  WHITE.  What  about  the  agriculturalist  and  the 
farmer?  Is  there  any  provision  that  a  farmer,  no  matter 
how  much  his  loss,  or  how  great  his  need,  could  get  a  dime 
under  this  law? 

Mr.  OOLDSBOROUGH.  This  provides  for  damages  from 
earthquakes,  conflagrations,  tornadoes.  cyclc«ies,  hurricanes, 
floods,  or  other  catastrophes. 

Mr.  WHITE.  But  under  the  rules  and  regxilations  of  the 
Reconstruction  Finance  Corporation,  where  could  a  farmer 
or  an  agriculturalist  get  one  dime  under  the  provisions  of 
this  amendment? 

Mr.  OOLDSBOROUGH.  The  bill  provides  "for  the  pur- 
pose of  financing  the  repair,  construction,  reconstruction,  or 
rehabilitation  of  structures  or  buildings,  including  such 
equipment,  appliances,  fi.xture.s.  machinery,  and  appurte- 
nances as  shall  be  deemed  nece.s.sary".  and  further  provides 
for  financing  the  acquisition  of  structures,  buildings,  or 
property,  real  and  personal,  in  replacement  of  structures, 
buildings,  or  property,  real  and  per.sonal.  and  so  on. 

Mr.  V.'HITE.  If  a  farmer  should  make  application,  if  he 
had  RTeat  need  and  had  ample  secunty.  could  he  get  a  dime 
from  the  Reconstruction  Finance  Corporation? 

Mr.  OOLDSBOROUGH.     I  do  not  .see  why  he  could  not. 

Mr.  WHITE.  Well,  has  it  ever  been  done?  Is  he  not 
referred  to  the  farm  land  bank  or  some  other  agency? 

Mr  OOLDSBOROUGH.  Well.  I  just  cannot  answer  that 
question. 

Mr.  TRE.\DWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  OOLDSBOROUGH.     I  yield. 

Mr.  TREADWAY.  I  should  like  to  help  explain  the  situa- 
tion, as  I  see  it,  about  farm  lands  and  farm  prop)erty.  I 
think  the  language  is  extremely  plain — that  the  Reconstruc- 
tion Fmance  Corporation  can  loan  on  real  and  personal 
proiierty — the  language  just  Inserted  by  the  committee 
amendment.  Certamly  material  u-sed  by  a  farmer,  both  his 
implernenls  and  his  stock,  are  all  personal  property. 

Mr.  WHITE.  To  what  agency  would  he  apply  to  get  any 
relief? 

Mr.  TREADWAY.  He  would  apply  to  the  Recon-struction 
Finance  Corporation,  under  this  revised  law.  Further  than 
that,  may  I  say  you  have  taken  out  the  stumbling  block,  as 
I  .see  It,  where  the  Reconstruction  Finance  Corporation  re- 
quired the  organization  of  a  non-profit-sharing  corporation 
before  they  could  make  loans  on  this  .sort  of  property.  That 
language  is  done  away  with.     It  is  Lberalized. 

Mr.  WHITE.  Is  it  the  gentleman's  idea  that  a  man  en- 
gaged in  agriculture  can  get  a  dime  under  this  bill? 

Mr.  OOLDSBOROUGH.  Yes.  There  is  no  reason  why  he 
could  not.  under  this  bill. 

Mr.  CITRON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Connecticut. 


Mr.  CITRON.  What  kind  of  secmlty  would  be  required 
of  a  merchant  who  purchases  stock  in  trade?  I  ask  Uiat 
question  because  the  language  of  section  (a)  provides  that 
the  obligation  is  to  be  secured  by  a  paramount  hen.  A 
person  cannot  give  a  lien  on  stock  in  trade  or  merchandise 
if  It  is  to  be  sold  to  customers.  Such  personal  property  is 
different  frcwn  fixtures,  for  example.  ] 

Mr.  SMITH  of  Connecticut.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  OOLDSBOROUGH.     I  yield. 

Mr.  SMITH  of  Connecticut.  It  is  not  confined  under  (a) 
to  real  property. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield?  | 

Mr.  OOLDSBOROUGH.     I  yield. 

Mr.  McCORMACK.  I  was  wondering  why  you  required 
a  paramount  lien  from  anybody  who  owned  property  and 
you  did  not  require  it  for  the  rep>air.  construction,  recon- 
struction, or  rehabilitation  of  privately  ovraed  water,  gas, 
electric,  commumcation,  or  transportation  systems? 

Why  not  require  a  lien  on  both?  The  paramount  lien, 
I  think,  is  going  to  defeat  the  vei-y  object  the  gentleman  has 
in  mind.  I  think  if  we  were  to  require  a  lien  on  just  the 
mdustrial  plant,  or  from  the  farmer  who  suffered  flood  dam- 
age m  case  he  comes  within  the  purview  of  the  bill,  it  would 
be  sufficient.  I  tiiink  the  word  ■paramount" — and  I  submit 
It  to  my  friend's  judgment,  w^hich  I  respect — Ir  going  to 
create  practically  an  insurmountable  obstacle  to  the  obtain- 
ing of  a  loan. 

[Here  the  gavel  feU.]  i 

Mr.  McCORNLACK.  Mr.  Chairman.  I  ask  unarimcus  con- 
sent that  the  gentleman  from  Mar>-land  may  proceed  for  5 
additional  minutes,  for  this  is  a  very  important  matter. 

The  CHAIRMAN.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts?  , 

There  was  no  objection. 

Mr.  OOLDSBOROUGH.    The  language  of  the  bill  reads: 

Paramount  lien  except  as  to  taxes  and  epeciai  assessments  not 

delinquent. 

It  is  not  a  paramount  Hen  on  delinquent  taxes.  ' 

Mr.  McCORMACK.  It  simply  means  that  if  there  is  a 
first  mortgage  on  the  property  of  a  man  whose  business  has 
suffered,  in  order  for  him  to  get  a  loan  to  repair  his  factory 
or  to  purchase  goods,  the  present  mortgagee  would  have  to 
agree  that  the  R.  F.  C.  would  be  substituted  m  his  place  as 
the  first  mortgagee. 

Mr.  CITRON.     He  would  have  to  be  subordinated. 

Mr.  McCOFlMACK.  Yes.  It  see.ms  to  me  this  ls  going  to 
present  extreme  difficulty.  I  think  if  the  word  "paramount'' 
is  stricken  out  it  would  be  much  better  and  would  not  in  any 
way  embarrass  the  Reconstruction  Finance  Corporation.  It 
would  allow  greater  flexibility,  and  we  will  not  be  confronted 
in  the  future  with  the  experience  of  loans  being  turned  down 
with  the  criticism  that  a  paraunount  lien  could  not  be  placed 
on  the  property. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gen- 
tleman yield?  j 

Mr.  OOLDSBOROUGH.     I  yield. 

Mr.  BROWN  of  Michigan.  It  would  seem  to  me,  after  full 
consideration  of  the  matter,  that  inasmuch  as  the  language  in 
line  20  reads  "so  secured  as  to  reasonably  assure  repayment 
thereof",  this  portion  of  the  bill  dealing  with  the  nature  of 
the  security  reqmred,  we  could  get  along  without  the  use  of 
the  word  "paramount." 

Mr.  OOLDSBOROUGH.  I  agree  with  the  gentleman  from 
Michigan. 

Mr.  PORD  of  California, 
man  yield? 

Mr.  OOLDSBOROUGH. 

Mr.  FORD  of  California. 


Mr.  Chairman,  mU  the  gentle- 


I  yield. 
I  think  the  word 


'paramoimt" 

should  be  retained  for  this  reason;  Let  us  take,  for  illustra- 
tion, a  valuable  lot  improved  with  a  fine  building  which  will 
probably  require  $4,000  or  $5,000  of  new  work  to  place  it 
again  in  first-class  condition.  If  the  mortgagee  has  to  take 
the  property  over  m  its  present  condition  he  might  as  well 
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.  but  If  the  Oovemment  steps  In  through 
tlon  Finance  Corporation,  asks  him  to  subor- 
lis  interest,  and  then  puts  the  property  b«u:k  in  shape 
got  a  Koing  piece  of  property  on  which,  true,  he  has  a 
ien;  but  if  he  did  not  have  the  second  lien  under  these 
clrcunv  tances  his  first  Hen  would  not  be  worth  anything.    So 


should  be  retained  to  cover 


the  word   "paramount 
this  clalss  of  cases. 

Mr.  ItrEADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  bOLDSBOROUGH.    I  yield. 

Mr  TREADWAY.  Did  I  understand  the  gentleman  from 
Maryland  to  say  he  felt  the  aogicstion  of  my  colleague  from 
Massaoiusetts  (Mr.  McCormacxI  was  a  good  one  and  that  the 
word  ";  laramount"  could  Just  as  well  be  taken  out  of  the  bill? 

Mr  ( fOLDSBOROUOH.     I  have  no  objection  to  that. 

Mr.  '  HEADWAY.  Would  the  gentleman,  then,  be  willing 
to  offei  an  amendment  to  this  effect? 

Mr.  ( KDLDSBOROUGH.     Yes. 

Mr.  HOLUSTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.    X)LDSBOROUGH.    I  yield. 

Mr.  HOLUSTER.  I  understand  the  gentleman  is  speaking 
Xor  huijself  personally. 

Mr.  (jOLDSBOROUGH.  I  was  not  speaking  for  the  com- 
mittee. 

Mr.  FREADWAY.  I  did  not  ask  him  to  do  it  for  the 
commtme*. 

Mr.    ::iTRON     Mr.  Chairman,  will  the  gentleman  jrield? 

Blr     30LDSBORODGH.     I  yield. 

Mr.  CITRON.  I  think  we  must  go  a  little  further  to  cover 
the  ca«  of  stock  in  trade,  because  a  merchant  could  not 
give  ary  kind  of  lien  on  stock  In  trade  which  he  keeps  only 
to  sell. 

Mr  I  jOLDSBOROUGH.  The  Federal  Government  cannot 
give  this  money  away. 

Mr  CITRON.     Nobody  is  asking  that  the  Federal  Govern- 
ment i  Ive  the  money  away.    The  question  is  what  kind  of 
rlt  r  should   be  required  from  these  merchants  in  the 
led  areas. 

[Her;  the  gavel  fell.l 

Mr.  '  "HEADWAY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  wcrd. 

Mr.  (Chairman.  I  think  the  proposition  that  has  just  been 
under  Uscusslon  is  perhaps  the  most  Important  amendment 
the  House  will  have  in  connection  with  the  bill.  It  has  been 
the  pu 'pose  of  the  Committee  on  Banking  and  Currency,  as 
I  said  I  (arller  In  the  day.  to  liberalize  the  lending  provisions 
of  the  R.  F.  C.  to  care  for  the  emergency  that  now  exists  in 
many  areas  of  our  country.  The  retention  of  the  word 
"paramount"  in  the  bill  would  undoubtedly  very  seriously 
hampe'  the  making  of  loans,  because  a  construction  might 
be  put  on  the  languafle  iHiich  would  prevent  these  loans 
reaching  the  very  people  who  need  them  most.  So  I  am  very 
much  pleased  that  the  chairman  of  the  Committee  on  Bank- 
ing and  Ciirrency  is  wiUing  to  offer  the  amendment  to  strike 
out  tha  word  "paramount."  I  think  my  colleague  from  Mas- 
sachusetts covered  the  point  admirably  when  he  said  it  would 
hampe*  the  very  object  of  the  measure;  and  I  trust  when  the 
gentlecum  offers  the  amendment  it  will  be  accepted  by  the 
House. 

Mr.  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man yjeld* 

Mr   rREADWAY.     I  yield. 

Mr  FORD  of  CaJlforma.  Is  not  the  gentleman  afraid  this 
would  lefeat  the  very  purpose  of  the  bill?  I  do  not  believe 
the  Re  constnicUon  Fhomoee  Corporation  will  make  a  loan 
wbertt  htrt  is  a  first  flMvtmo  Misting. 

Mr.  '  HEADWAY.  I  may  say  In  answer  to  the  gentleman 
c<unsel  for  the  R.  F.  C.  appeared  before  the  Banking 
Ci  rrency  Committee  and  show<ed  a  very  marked  desire 
to  further  the  cause  of  these  loans  to  those  in  need  of  help  at 
tllli  tlEDe.  So  I.  for  one.  am  wlUinf  to  tnist  to  them  to  carry 
out  tho^purposes  of  the  legislation. 

Mr  ]  COPPLEMANN.    wm  the  gentleman  yield? 

Mr  rREADWAY.  I  yield  to  the  gentleman  from  Con- 
Bsetlcut. 


Mr.  KOPPLEMANN.  Continuing  the  statement  that  the 
gentleman  from  Massachusetts  made,  may  I  say  that  in  dis- 
cussing this  matter  with  the  Chairman  of  the  Reconstruc- 
tion Finance  Corporation,  I  asked  him  if  the  bill  would  mean 
anything,  and  he  said  that  if  too  much  was  not  offered  the 
people  It  would  be  satisfactory,  but  the  great  difficulty  1-5 
that  people  expect  more  than  the  bill  itself  gives  them  the 
right  to  expect.  In  view  of  the  discussion  that  has  come  up. 
the  requests  which  have  been  made,  and  calling  attention  to 
various  words  in  thus  measure,  I  hope  the  Hou.se  will  liberal- 
ize It  so  that  the  R.  F.  C.  may  understand  the  temper  and  the 
desire  of  the  Members  of  the  House. 

Mr.  TREADWAY.  Mr.  Chairman.  I  think  the  discussion 
that  has  taken  place  here  today  and  the  remarks  of  all  Mem- 
bers who  have  spoken  on  this  bill  will  go  far  to  convince  the 
R.  F.  C.  authorities  that  they  have  been  perhaps  too  conserv- 
ative and  too  businesslike  in  their  general  methods.  An 
emergency  exists,  and  I  am  sure  they  are  men  of  judgment, 
who  will  understand  perfectly  well  what  is  meant  by  this 
discussion  today. 

[Here  the  gavel  fell.l 

Blr.  BANKHBAD.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  BANKHEAD.  Mr.  Chairman,  what  is  now  pending 
before  the  committee? 

The  CHAIRMAN.    A  commltlee  Mneodment  is  pending. 

Mr.  BANKHEAD.  Has  not  detwto  been  exhauUed  on  the 
committee  amendment? 

The  CHAIRMAN.    No. 

Mr.  BANKHEAD.  Mr.  Chairman.  I  hope  we  will  be  able  to 
make  some  progress  toward  a  vote  on  this  bill.  The  matter 
has  taken  up  much  more  time  than  anticipated.  Of  course, 
I  know  this  is  an  important  matter,  but  we  have  an  appro- 
priation bill  that  has  been  waiting  here  a  week  to  be  taken  up. 

Mr.  HOLUSTER.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman.  It  has  become  quite  evident  that  this  bill 
will  be  subjected  by  those  who  represent  districts  which 
have  been  Injured  by  the  recent  floods  to  all  kinds  of  pres- 
sure for  liberalization.  My  own  district  happens  to  have 
been  Just  flooded  by  the  Ohio  River,  although  perhaps  not  as 
severely  as  some  other  districts,  so  I  am  naturally  sympa- 
thetic to  this  bdD.  I  w^lsh.  however,  that  the  members  of 
the  Committee  would  give  due  consideration  to  what  they 
are  asking  the  Reconstruction  Finance  Corporation  to  do. 

The  bill  bebariB  us  today  has  in  it  the  provision  which  we 
are  now  dteOiteis  for  the  giving  of  paramount  liens  on 
loans.  Exactly  the  same  provision  is  contained  in  the  ex- 
isting law  which  was  passed  2  years  ago  to  give  aid  to 
sufferers  from  floods,  earthquakes,  flres.  and  so  forth.  We 
are  Increasing  the  amount  by  Ave  times  and  we  are  to  some 
extent  liberalizing  it  in  other  places. 

Mr  Chairman,  may  I  point  out  that  the  Reconstruction 
Finance  Corporation  is  not  a  relief  agency  In  any  sense  of 
the  word.  If  we  want  to  make  this  a  relief  matter,  it 
should  be  brought  up  by  a  separate  bill  and  should  be  paid 
for  out  of  some  of  the  relief  funds  which  are  In  the  hands 
of  the  President  for  expenditure  In  one  way  or  the  other. 
We  should  not  put  the  Reconstruction  Ptnaaoe  Corporation 
In  the  relief  business.  The  Reconstructtoo  Finance  Corpo- 
ration, when  it  comes  to  lending  money,  should  not  go  be- 
yond what  Is  a  reasonably  sound  risk.  As  far  as  the  ques- 
tion of  a  paramount  Uen  is  ooocemed.  it  must  be  manifest 
that  if  property  is  injured  In  a  flood  those  Interested  In  the 
property  should  be  willing  to  allow  the  Reconstruction  Fi- 
nance Corporation  to  have  a  paramount  lien  if  that  organi- 
zation Is  going  to  come  to  the  rescue  and  put  some  money  In 
the  property  so  that  it  may  be  rehabilitated. 

Ii4r.  Chairman.  I  hope  the  Members  of  the  Committee  will 
think  this  over  very  carefully  and  give  consideration  to  what 
the  actual  functions  of  the  Reconstruction  Finance  Corpo- 
ration are.  and  in  their  desire  to  help  the  flooded  districts 
I  hope  they  will  not  carry  this  measure  way  beyond  what 
Is  just  and  reasonable. 

[Here  the  gavel  felLl 
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Mr.   ETJ.ENBOGFN.     Mr.  Chairman,   I  offer  an   amend- 
ment to  the  comrmttee  amendment. 
The  Clerk  read  as  follows: 

Mr  ELLENBocia*  offers  an  amendment  to  the  committee  amend- 
ment. On  page  2.  line  20,  after  the  word  "thereof".  Insert: 
"Provided,  however.  That  In  cases  where  the  applicant  enjoys  a 
good  credit  standing  and  where  his  past  business  record  shows 
that  the  applicant  haa  met  his  obligations  promptly,  and  that 
his  business  ethics  are  such  that  he  may  reasonably  be  expected 
to  repay  such  loans,  the  furnishing  of  collateral  for  such  part  of 
bald  loan  as  applies  to  personal  property  may  be  waived." 

Mr.  ELLENBOGEN.  Mr.  Chairman,  I  think  there  should 
be  very  little  difficulty  about  this  amendment  to  the  com- 
mittee amendment.  My  amendment  leaves  the  committee 
amendment  Intact,  but  adds  languaRP  which  provides  that 
merchants  who  by  character  and  reputation  proved  by 
conduct  during  their  past  business  years  may  be  expected 
to  repay  the  loan.  My  amendment  applies  only  to  a  loan 
on  personal  property — which  means  the  stock  of  goods — on 
such  loans  the  collateral  security  may  be  waived  under  my 
amendment. 

The  language  as  now  contained  in  the  bill  says  that  the 
loans  shall  be  so  secured  as  to  reasonably  insure  payment 
thereof.  The  gentleman  from  Maryland  said  that  security 
means  a  lien  or  collateral  or  character. 

Mr.  GOLDSBOROUGH.  I  did  not  say  that.  What  I  said 
was  "reasonably  secured"  Included  a  character  loan. 

Mr.  ELLENBOGEN.  I  thank  the  gentleman  for  the  cor- 
rection, but  under  the  present  language  the  loan  cannot  be 
given  without  security,  because  the  legal  meaning  of  "secur- 
ity" is  what  can  be  put  down  on  the  counter.  If  you  have  to 
secure  a  loan  it  means  the  putting  up  of  security,  whether  it 
be  a  mortgage,  bonds,  stock,  or  whatever  It  may  be.  It  must 
be  security.  In  a  majority  of  the  cases  the  merchants  can- 
not put  up  security  as  far  as  the  stock  of  goods  is  concerned, 
because  they  cannot  give  a  mortgage  on  it  and  they  cannot 
give  collateral  security  because  their  property  has  been  wiped 
out. 

Mr.  BANKHEAD.    \ii.  Chairman,  will  the  gentleman  yield? 

Mr.  ELLENBOGEN.  In  Just  a  moment.  I  hope  the  gen- 
tleman will  defer  his  request  for  Just  a  moment. 

I  hope  the  Members  of  the  Committee  will  go  along  with 
this  amendment,  for  without  it  I  am  frank  to  say  it  might, 
perhaps,  be  better  not  to  have  this  bill,  because  it  will  arouse 
false  hopes  that  are  bound  to  be  disappointed. 

We  have  had  several  committees  come  down  from  the  Pitts- 
burgh territory,  which  Includes  not  only  Pittsburgh  but  parts 
of  Ohio,  West  Virginia,  and  New  York,  that  have  told  us  that 
what  the  small  merchants  need  are  character  loans.  So,  for 
God's  sake,  give  the  Reconstruction  Finance  Corporation,  in 
unmistakable  language,  the  power  to  make  character  loans. 
If  you  do  not  Intend  to  do  this,  why  do  you  not  say  so?  Why 
say  something  and  not  mean  it?  If  you  Intend  to  have  them 
make  character  loans,  give  them  the  chance  to  do  so. 

Now,  I  shall  be  very  pleased  to  yield  to  the  distingviished 
majority  leader. 

Mr.  BANKHEAD.  I  understand  the  gentleman's  position 
to  be  that  the  Government  of  the  United  States,  despite  the 
great  distress  that  exists  in  this  region  and  as  exists  in  many 
others,  should  lend  money  without  any  character  or  t3n>e  of 
security  other  than  a  man's  reputation. 

Mr.  ELLENBOGEN.  I  mean  to  say  that  in  cases  where 
real  property  is  involved,  the  Government  should  have  a  lien 
on  the  property;  but  where  the  Grovemment  lends  a  part  of 
the  fund  for  the  purchase  of  a  stock  of  goods,  for  instance, 
such  loans  should  be  made  on  character  only,  if  necessary, 
because  otherwise,  I  may  say  to  the  gentleman,  frankly,  it 
might  be  wiser  not  to  pass  this  bilL 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ELLENBOGEN.  I  will  be  pleased  to  yield  to  the  gen- 
tleman. 

Mr.  TAYLOR  of  South  Carolina.  If  you  are  going  to  take 
care  of  situations  such  as  the  gentleman  has  Indicated,  why 
not  advance  a  loan  on  character  to  a  man  who  wants  to  go 
into  business  anew? 
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Mr.  ELLENBOGEN.  There  is,  of  course,  a  distinct  differ- 
ence between  a  successful  and  honest  businessman,  who  has 
been  wiped  out  by  the  flood  waters,  and  a  man  who  is  not  now 
or  never  has  been  in  business. 

And  let  us  not  forget,  gentlemen,  that  if  the  Federal  Gov- 
ernment during  the  last  30  years  had  done  its  duty  and  car- 
ried out  a  proper  flood-control  program,  these  merchants 
would  not  have  suffered  such  great  or  perhaps  any  losses. 

[Here  the  gavel  fell.] 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  I  rise  in  oppo- 
sition to  the  Elienbogen  amendment  to  the  committee 
amendment. 

Mr.  Chairman,  I  hope  the  members  of  the  Committee  will 
give  me  their  attention  for  a  few  minutes.  I  think,  as  the 
gentleman  from  Ohio  well  said,  if  we  keep  on  as  we  have 
been  for  the  past  hour  we  are  going  to  make  it  impossible  to 
pass  any  kind  of  bill  that  will  be  of  assistance  to  those  who 
have  lost  their  businesses  or  homes  in  these  flooded  areas. 

I  think  we  must  realize  that  the  Reconstruction  Finance 
Corporation  is  not  a  charitable  organization.  This  was  not 
the  purpose  of  setting  up  the  Corporation.  The  purpose  was 
to  make  loans  that  were  reasonably  well  secured,  and  the 
administration  of  the  act  by  its  present  and  ius  past  man- 
agement has  been  such  that  they  have  succeeded  to  a  re- 
markable degree  in  doing  a  great  deal  of  good  to  the 
country  without  any  appreciable  loss  to  the  Treasury  of  the 
United  States;  probably  without  any  loss. 

We  do  not  want  to  forget  that  the  President  has  appro- 
priated out  of  funds  in  his  control  the  sum  of  $43,000,000  for 
the  stricken  areas,  and  there  is  no  question  but  that  he  will 
go  further  if  it  becomes  necessary. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  BROWN  of  Michigan.  No;  I  regret  I  camiot  yield  at 
the  present  time.  I  will  say  to  the  gentleman. 

We  cannot  yet  know  what  the  full  loss  has  been,  neither 
do  we  know  what  the  recoveries  are  going  to  be,  but  there 
is  a  large  amount  of  insurance  carried  in  various  parts  of 
the  coimtry  upon  losses  of  this  kind,  use  and  occupation  and 
flood  insurance,  and  there  are  a  large  number  of  busmess 
people  who,  because  of  the  character  they  have  indicated 
by  their  pa^t  experience,  are  going  to  be  able  to  get  their 
help  from  the  usual  local  agencies — the  banks  and  other 
financial  institutions.  I  do  not  think  we  should  emasculate 
this  bill  by  opemng  the  doors  of  the  Treasury'  to  all  persons 
who  apply  to  it  for  "character"  loans  without  security. 

The  Democratic  side,  at  least,  of  the  Banking  and  Cur- 
rency Committee,  through  its  chairman,  has  indicated  that 
we  are  willing  to  take  the  word  "paramount"  out  of  line  25, 
on  page  2,  so  that  any  lien  which  reasonably  assures  repay- 
ment of  the  loan  will  be  sufficient  imder  the  law.  relymg 
upon  the  phrase  in  line  20  of  page  2.  reading  "so  secured  as 
reasonably  to  assure  repayment  thereof",  to  provide  an  ade- 
quate saieguard.  I  can  recognize  that  there  are  many 
times  when  a  second  lien  upon  one  piece  of  proF>erty  is  better 
than  a  first  lien  upon  another  property,  and  I  do  not  want 
to  hamstring  the  administration  of  this  particular  act  by 
saying  that  every  lien  must  be  a  paramount  lien,  but  let  us 
not  open  the  way  to  what  the  gentleman  calls  "character" 
loans.  Character  loans  are  loans  that  can  well  be  granted 
by  people  who  understand  the  character  of  the  people  to 
whom  they  are  making  the  loans,  and  the  Reconstruction 
Finance  Corporation  or  any  Goverrmient  agency  here  in 
Washington  is  treading  on  very  dangerous  ground  when  it 
attempts  to  appraise  the  responsibihty  of  a  citizen  who  ap- 
plies to  it  for  a  loan  on  the  basis  of  character.  I  sincerely 
hope  we  will  leave  the  matter  of  character  loans  to  the 
financial  institutions  that  know  the  type  of  people  they  are 
doing  business  with,  and  that  we  will  retain  the  safeguards 
we  now  have  of  requiring  sufficient  security  on  loans  made 
by  the  Reconstruction  Fiiiance  Corporation. 

Mr.  FULMER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BROWT^  of  MichlgarL  I  yield  to  the  gentleman  from 
South  Carolina. 

Mr.  FULMER.  In  reply  to  what  the  gentleman  from  Penn- 
sylvania  [Mr.  ELLENBocufj  stated  a  few  moments  ago  in 
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I  may  ctate  UmU  I  do  not 
.    Tbey  put  up  eoUftUnU 


regard  Jt>  chai  itiw 
know  or  any  fu^ 

In  evfrr  instance. 

I  Her*  th«  ravel  fell.l 

Mr  SOLLI8TER.  Mr.  Chairman.  I  ask  unanimous  consent 
that  th^  gentleman  from  Michigan  may  have  5  minutes  more 
in  order  that  I  may  a^k  him  a  question. 

The  niAIRMAN  Is  there  objecUon  to  the  request  of  the 
lentleiian  from  Ohlo^ 

Tbei  t  was  no  objection. 

Mr  lOLLISTER.  I  would  like  to  ask  the  cesUeman  tf  lie 
vonld  lot  go  further  in  the  argument  that  he  baa  been  BMik- 
Inc.  berause  it  Is  one  of  the  most  important  questions  in  this 
Tliat  is  the  question  whether  or  not  the  Recon- 
PLnance  Corporation  Is  In  a  position  to  consider 
character  loans.  The  gentlentian  from  Michigan  knows  that 
in  ordlfiary  banking  business  the  making  of  character  loans 
and  thi  >  making  of  security  loans  are  each  on  a  dlflerent  basis. 
TlM  peptleman  from  Michigan  knows  that  It  is  impossible  for 
ction  Finance  Corporation  to  make  character 


Mr 


iROWN  of  Michigan.    I  agree  with  the  gentleman.    I 


grounc 

where 

ment 


can  sa: '  further  that  the  Reconstruction  Finance  Corporation 
aa  xnoDk  constituted,  with  the  agencies  it  has  to  handle  these 
mattei  s.  is  able  to  make  loans  upon  a  security  basis,  but  they 
have  lo  organisation  to  determine  the  responsibility  of 
Indlvlt  uals. 

I  sa/  as  a  practical  proposition  that  it  woxild  take  from 
3  to  6  months  to  ;et  up  that  kind  of  an  organization,  and 
obrioui  iiy.  tf  ttaai  Is  necessary,  no  good  could  be  aooompAlsbed 
by  thl  act,  under  which  we  want  immediate  action.  Con- 
n  addition,  the  danger  of  charges  of  political  favorlt- 
As  long  as  a  note  is  reasonably  secured  there  is  little 
Jostifltbie  reason  for  criticism,  but  the  moment  that  a  gov- 
emme  ital  agency  says  that  it  considers  Jones*  character  to 
be  sue  1  that  it  can  loan  hlra  money,  but  Smith's  character 
to  be  ^  bad  that  he  does  not  rate  a  loan,  it  Is  on  dangerous 
I  plead  with  you  to  leave  decisions  of  this  kind 
they  now  rest.  Do  not  further  burden  this  Govem- 
rlth  this  thankless  task. 
Attchipts  to  add  greatly  to  the  available  money  will  be 
made  his  afternoon,  and  we  may  as  well  now  face  the  Issue, 
till.  If  it  is  to  accomplish  its  porpoee.  must  not  be 
amend  ed  so  as  to  open  the  Treasury  because  of  an  unknown 
km  w  Uch  arouses  our  sympathies.  Let  us  face  the  facts. 
We  ars  dealing  with  a  supplementary  loaning  agency,  not 
with  a  charitable  institution.  Let  us  first  see  what  the  self- 
reliant  people  in  these  commimitles  can  do  for  themselves. 
Let  us  mamtain  the  integrity  of  the  Reconstruction  Finance 
Oorpoiation  as  a  loaning  agency.  If.  after  the  man  who  has 
suffered  loss  has  appraised  his  own  assets,  has  applied  to  his 
friend  and  associates  who  know  him.  to  his  community 
bank,  md  to  the  R.  F.  C.  under  the  provisions  of  the  bill  as 
report  id.  it  appears  that  more  help  is  needed,  this  great 
Oorertment  will  not  turn  away.  If  that  condition  results, 
as  tn  Jhe  past  this  humane  administration  will  perform  its 
duty  nenerously, 
Mr  DOLDSBOROUOH  Mr  Chairman.  I  ask  unanimous 
that  all  debate  on  this  section  and  all  amendments 
close  in  5  minutes. 
Mr.  bONNlRY.  Mr.  Chairman.  I  ask  unanimous  consent 
^o  proceed  for  5  minutes  on  this  question. 

CHAIRMAN     The    gentleman    from    Massachusetts 
uhanimous  consent  that  he  may  proceed  for  5  minutes. 
li  thsit  objection? 
Tbci  t  was  no  objection. 

COfCNERY.  Mr.  Chairman  and  gentlemen  of  the 
I,  I  think  this  Is  one  of  the  most  important  amend- 
Ito  this  bill.  I  hope  the  amendment  offered  by  the 
fentle^jan  from  Fenmylvanla  (Mr,  ELLiwsootii ]  will  be 
The  nperimcc  of  any  Member  of  this  RotMe 
who  hks  fone  before  the  Reconstruction  Finance  Corpora- 
tion a  111  show  that  the  hope  of  getting  a  character  loan 
from  hat  Corporation  under  present  law  is  entirely  un- 
fcmndi  d.  The  Reconstruction  Finance  Corporation  goes  Into 
all  ior  4  of  facu  with  relation  to  a  man's  characUr  now  in 
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to  a  loan  and  then  only  the  favontes  seem  to  get 
any  loans. 

However,  anyone  who  has  had  experience  in  these  loans 
wUl  tell  joa  that  a  character  loan  Is  the  safe  loan.  That  Is 
the  real  loan.  It  is  that  kind  of  a  loan  that  J.  P.  Morgiui 
makes.  It  is  the  character  loan  that  brings  the  money  back. 
Those  In  the  small-loan  business  will  tell  you  that  the  safe 
loan  is  the  character  loan — the  man  who  pays  back  the 
$300.    It  is  the  $90,000,000  loans  that  do  not  come  back. 

I  think  this  amerxlment  Is  vital.  I  have  been  down  before 
the  R  P.  C.  on  the  case  of  one  business  in  my  own  district, 
a  business  that  had  prospects  of  $700,000  worth  of  orders 
in  the  coming  year  In  leather.  They  wanted  to  borrow 
$180,000.  Talk  about  character!  They  went  into  every 
phase  of  that  business.  They  went  into  the  fact  that  the 
man  had  paid  union  wages,  and  that  the  busmess  had  ex- 
lor  yaars  and  years  and  had  taken  care  of  its  em- 
tot  that  did  not  make  any  difference  when  it  came 
down  to  the  final  analysis.  No;  they  did  not  have  this 
cushion  and  that  cushion.  They  would  not  take  the  last 
drop  of  blood  oat  of  their  workers  in  order  to  get  this  loan. 
So  that  business  which  paid  good  wages  did  not  get  the 
loan.  So  this  amendment  of  the  gentleman  from  Pennsyl- 
vania [Mr,  Ellxnbockk]  hits  at  the  root  of  the  R.  F,  C.  It 
tells  the  R.  F.  C.  that  the  Congress  of  the  Umted  States 
wants  loans  made  to  the  ordinary  American  citizen  who  is 
doing  business,  who  is  honest,  who  will  pay  back  the  money, 
and  not  merely  to  the  large  corporations  of  the  United 
States  who  have  influence  and  can  go  into  the  R.  P.  C.  and 
get  loans  to  the  extent  of  millions  of  dollars.  We  are  looking 
for  thousands  of  dollars  worth  of  loans  for  small -business 
men.  You  need  not  worry  about  the  language  in  this  bill. 
The  R.  F.  C.  will  go  on  just  as  they  always  have,  and  I 
know  that  the  intentions  of  my  good  friend  from  Con- 
necticut [Mr.  KoppL^sxAivK ]  are  all  right.  He  wants  to  get 
this  money  for  the  people,  the  common  people,  of  the  flood 
areas,  but  he  will  not  get  it  under  the  R,  F,  C,  set-up  unl^s 
there  is  an  amendment  attached  to  it  like  the  Ellenbogen 
amendment.    I  hope  that  that  amendment  will  pass. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massa- 
chusetts has  expired.  The  question  is  on  the  amendment  to 
the  committee  amendment  offered  by  the  gentleman  from 
Pennsylvania. 

Tlie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DuwH  of  Pennsylvania)  there  were — ayes  9.  noes  58. 

So  the  ampndment  to  the  committee  amendment  was 
rejected. 

The  CHAIRAIAN.  The  question  now  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  CONNERY.  Mr.  Chairman.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows. 

Amendment  offered  by  Mr.  CoirimT:  Page  4.  line  8.  after  the 
word  'exceed",  strike  out  "•28,000.000"  and  Ineert  In  Ueu  thereof 
"•100,000.000  •• 

Mr.  CONNERY.  Mr.  Chairman,  now  that  the  committee 
amendment  has  been  agreed  to  and  we  are  sure  that  we  are 
going  to  get  absolute  security  for  every  loan  after  people 
give  their  right  eye  and  left  eye  as  security  to  the  R.  P.  C. 
and  we  have  a  flood  area  extending  all  down  through  New 
England,  through  New  York,  Penaiylvanla.  Ohio,  and  Ken- 
tucky, now  that  you  are  sure  that  you  will  get  the  money 
back  for  the  United  States  without  any  danger  of  losing  a 
nickel,  why  not  put  In  there  an  amount  of  money  that  will 
Uke  care  of  those  flood  areas?  Twenty-flve  million  dollars, 
we  all  know,  is  only  a  drop  In  the  bucket  and  will  be  of  little 
material  help  in  such  a  wide  flood-swept  area,  It  will  not 
take  care  of  Pittsburgh  alone,  let  alone  the  other  flood  areas 
of  the  country.  As  long  u  we  are  sure  of  gettlni  our  mooty 
back,  and  we  need  not  worry  on  that  phass  of  It,  why  not 
loan  sufflclent  money  at  good  security  to  the  people  of  thos« 
flood  areas  and  see  that  they  are  well  taken  csre  of  til 
through  the  country?  That  is  why  I  am  ofTerlng  this 
amendment  to  make  the  amount  $100,000  000  and  not 
$36,000,000.    Wait  until  Congress  adjourns  and  the  small- 
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business  men  of  these  areas  try  to  make  loans,  and  the 
R.  P.  C.  win  be  quick  to  reply.  "Well,  we  would  like  to  loan 
you  the  money,  but  Congress  would  not  give  it  lo  us  to  loan." 
I  hope  the  House  will  pass  this  amendment  so  that  $100,000.- 
000  will  be  available  for  the  borrowing  needs  of  the  small- 
business  men  in  the  flooded  areas  when  Congress  has  ad- 
journed. At  least,  the  money  will  be  there  if  needed;  and 
if  not  needed,  so  much  the  better. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  we  do  not  want 
to  become  mawkish  and  hysterical  about  this  matter.  There 
Is  another  bill  introduced  by  me  before  the  Banking  and 
Currency  Committee  to  give  Increased  powers  to  the  Fed- 
eral Housing  Commission  In  the  matter  of  flood  relief.  There 
is  a  resolution  pending  in  the  matter  of  flood  control.  I  do 
not  want  anyone  to  get  the  impression  that  there  Is  any 
lack  of  sympathy  on  the  part  of  those  who  are  opposing  this 
amendment.  Immediately  after  this  flood  the  Maryland 
delegation  called  a  meeting  of  all  Members  from  flood  areas 
to  consider  legislation,  and  as  a  result  of  that  meeting  came 
these  three  resolutions.  The  Reconstruction  Finance  Corpo- 
ration was  not  created  to  do  everything.  We  have  consulted 
the  directors  of  the  Corporation,  and  they  tell  us  that  be- 
tween now  and  January  1  they  cannot  possibly  loan  more 
than  $15,000,000  involved  in  this  legislation. 

Mr.  KOPPLEMANN.     Twenty-flve  million  dollars. 

Mr.  GOLDSBOROUGH.  But  $10,000,000  has  been  loaned 
already,  and  there  will  be  $15,000,000  more.  I  hope  that  this 
Committee  will  not  be  controlled  entirely  by  emotion,  but  by 
good  judgment  and  understanding.  When  the  bill  was  re- 
ported to  the  House  by  the  Committee  on  Banking  and 
Currency  that  committee  itself  had  been  emotionally  affected 
and  we  went  as  far  as  we  thought  we  could  to  keep  within 
any  bounds  whatever.  I  hope  the  amendment  will  be  voted 
down. 

Mr.  CONNERY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     Yes. 

Mr.  CONNERY.  I  do  not  want  my  friend  from  Maryland 
to  think  for  a  moment  that  I  think  he  is  without  sjinpathy 
for  the  flood  sufferers  in  the  flooded  areas,  but  what  possible 
harm  could  come  through  turning  over  $100,000,000  to  the 
R.  F.  C?  If  they  do  not  spend  it,  it  goes  back  to  the 
Treasury. 

Mr.  GOLDSBOROUGH.  The  gentleman  could  just  as 
well  call  for  a  billion  dollars  as  for  $100,000,000.  The 
R.  F.  C.  say  they  cannot  loan  any  more  than  the  amount  I 
have  stated  between  now  and  when  Congress  convenes  again. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Conner Y)  there  were — ayes  19,  noes  58. 

So  the  amendment  was  rejected. 

Mr.  RUSSELL.  Mr.  Chairman,  I  offer  an  amendment, 
which  Is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Rrssn.L;  On  pR(!:e  3.  line  24,  after  the 
word  'property,  itrikc  out  the  remainder  of  line  24,  all  of  line  25, 
and  Unei  1.  2,  and  3,  on  page  3.  and  Insert  In  Ueu  thereof  the 
Xollowing:   "»ecured  by  a  lien  thereon." 

Mr.  RUSSELL.  Mr.  Chairman,  I  offer  an  amendment. 
The  purpose  of  thl.s  amendment  l.s  to  eliminate  from  the 
bill  the  word  "paramount  "  in  describing  the  Hen  to  be 
required  to  .secure  loans,  which  has  been  objected  to,  mak- 
ing the  BccurlLy  required  In  paiuKraph  taj  Identical  with 
the  security  required  under  paraKraph  'b).  In  other  words. 
if  would  permit  a  certain  amount  of  discretion  In  the  Re- 
construction Finance  Corporation  as  to  the  kind  of  security 
It  would  require.  'Ilint,  coupled  with  the  lanifuaue  at  the 
end  of  the   prevloun   paiagiaph,    llnr   20.    MUd    loaiui   to   be 

•0  secured  u  rtMontbly  to  aaeure  ripii.viiicni  ihcrcuf",  pro- 
vides ample  lecurlty  and  at  tti*'  Mime  t.nu-  a  («*ituin  amount 
of  elantlclty  and  diKretlon  ou  lla-  puit  uf  Uic  liccynatruc;- 
tlon  Finance  Corporation. 

Mr,  KOPPLEMANN.  Mr,  Chairnmn,  will  the  Bcntleman 
yield? 

Mr.  RUSSELL.    Z  yield. 


Mr.  KOPPLEMANN.  In  other  words,  that  would  give  to 
the  Reconstruction  Finance  Corporation  the  right  to  decide 
as  between  paramount  and  not  paramount  hens? 

Mr.  RUSSELL.     That  is  correct. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  RUSSELL.     I  yield. 

Mr.  ROGEFlS  of  New  Hampshire.  And  that  would  also 
make  uniformity,  which  is  not  now  in  the  bill? 

Mr.  RUSSELL.  That  is  true.  It  would  make  paragraphs 
(a)  and  (b)  consistent,  which  they  are  not  now. 

I  yield  back  the  balance  of  my  time,  Mr.  Chairman. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  I  Mr.  Russell]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  HoLLisTER)  there  were  ayes  40  and  noes  16. 

So  the  amendment  was  agreed  to. 

Mr.  WHITE.     Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  WnrnE:  On  page  2,  line  10,  after  the 
word  ■■flood".  Insert  the  word  '■freeze." 

Mr.  WHITE.  Mr.  Chairman,  all  this  does  is  add  one  more 
cause  of  these  catastrophes.  I  might  state  to  the  Committee 
that  last  fall  a  disastrous  freeze  struck  the  apple-growing 
districts  of  the  Northwest.  The  producers  of  apples  had 
expended  $100  per  acre  to  produce  a  crop  in  pruning,  spray- 
ing, and  thinning,  in  producing  their  fruit;  but  just  as  they 
were  ready  to  gather  the  apple  crop  a  freeze  struck  that  apple 
country  in  Washington,  Idaho,  and  the  entire  Northwest, 
practically  destroying  their  crops,  and  put  those  producers  in 
a  terrible  financial  condition.  The  Northwest  congressional 
delegation  has  endeavored  to  find  some  means  of  assisting 
them.  We  have  tried  to  get  some  governmental  agency  to 
supply  the  funds  to  rehabilitate  their  industry.  It  is  pro- 
posed to  add  one  simple  word  to  this  bill  which  will  permit 
the  Reconstruction  Finance  Corporation  to  save  that  indus- 
try. I  submit  to  the  Members  of  this  Committee  it  is  just 
as  important,  just  as  necessary  to  help  these  people  as  II  Ls 
to  rehabilitate  the  people  in  the  flooded  areas. 

I  ask  the  chairman  of  the  committ-ee  if  he  will  not  accept 
this  amendment  to  add  the  word  "freeze"  after  the  word 
"flood",  bringing  the  apple  grower  under  the  provision  of  the 
act? 

Mr.  GOLDSBOROUGH.  I  have  no  authority  to  accept  it 
for  the  committee. 

Mr.  WHITE.  I  ask  that  the  committee  vote  for  the 
amendment. 

I  yield  back  the  balance  of  my  time,  Mr.  Chairman. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Idaho  [Mr.  White  J. 

The  amendment  was  rejected. 

Mr.  SUTPHIN.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sutphin:  On  page  2,  line  14,  after 
word  "buildings".  Insert  "grolna,  Jetties,  and  bulklieatl*." 

Mr.  SLTPHIN.  Mr.  Chairman,  for  years  those  who  live 
along  the  seaboard  have  been  subjected  to  many  catastrophce 
in  the  form  of  severe  storms  and  tidal  waves.  I  am  askmg 
that  these  words  be  inserted  in  the  bill,  I  have  discussed  it 
with  the  members  of  the  committee,  and  I  hope  the  com- 
mittee will  approve  the  amendment.  It  la  of  tremendous 
importance  and  absolutely  essential, 

Mr.  OOLDSBOROUOH,  Mr  Clialrman.  I  have  not  con- 
sulted the  Mcmbcrji  on  the  Republican  side,  but  the  Meinberi 
of  the  committee  on  the  D<'mocratlc  fiidc  do  not  object  to 
the  amcndmrnt. 

Mr,  GHEEN.  Mr.  Chalrrnun,  I  rlAc  In  nupport  of  tlio 
amrndmcnt. 

Mr.  OIIKKN,  Mr,  Chulrman,  I  hJmll  be  ulad  to  t.vr  iho 
comniittco  accept  this  ummdiiu-nt,  b«'cuuw;  our  H./jidu 
cuiiwtal  towna  are  all  mUTi-.su-d  in  it. 

We  arc  dfiply  int^Tc,iu«d  in  any  mcaAure  which  will  protect 
the  cuit.tai  and  tidul  beachen  and  mur^'in.■)  of  our  country. 
J::ij:-iuu,  whcLlicr  by  lioodh  or  iulA  wutcr,  i^  an  cxpcuhAc 
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and  de  tructire  element  toward  the  control  of  which  Congress 
should  well  look. 

I  have  in  mind  the  beaches  of  my  own  State,  which  are  the 
greates ;  recreational  centers  In  the  world.  On  these  Ijeaches 
have  n  own  up  great  health  resorts  which  are  frequented  by 
people  prom  the  entire  world,  who  are  there  in  an  effort  to 
maintain  or  regain  their  health.  Of  right,  such  magnificent 
beachei  and  water  fronts  are  of  such  national  interest  as  to 
claim  n-om  the  Congress  an  attention  on  a  parity  with  the 
natkMU  J  parks  of  our  country. 

In  Sonne  places  of  my  State  the  waters  of  the  Atlantic  Ocean 
are  gn  dually  destroying  the  usefulness  and  t>eauty  of  some 
of  thta  i  water  fronts,  which  are  the  most  wonderful  beaches 
vorld.  We  should  give  further  thought  to  a  C(xnpre- 
program  in  this  direction,  and  it  is  my  purpose  at  a 
to  request  of  the  Congress  definite  action  along 
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I  now  call  to  your  attention  another  matter  most 


fo  JOBS  rem  uxxcal  roKricmots — alxksi  dcpoktation 
Chairman  and  my  colleagues,  one  of  the  most  impor- 
pijoblems  facing  the  Congress  today  is  the  lU'gent  neces- 
the  passage  of  legislation  which  will  prevent  the 
of  aliens  who  entered  America  illegally.     As  long 
lave  American  citizens  who  are  unemployed  and  who 
forced  to  ask  the  Federal  Government  and  local  agencies 
relijpf.  aliexis  who  entered  America  Illegally  should  not  be 
particularly  by  the  Government.    Neither  should 
Government  uphold  their  illegal  entry  and  illegal  resi- 
granting  such  persons  relief  or  loans. 
Introduced  H.  R.  12083.  which  prohibits  such  em- 
and  the  administermg  of  such  relief.     It  is  esU- 
that  we  have  now  in  America  more  than  16.000,000 
of  foreign  birth,  over  7.000,000  of  whom  are  illegally 
country.    This  bill.  H.  R.  12083.  would  not  only  pre- 
employment  of  these  aliens  but  provides  for  their 
e    deportation.      If    we    have    lO.OOO.OOO    people    in 
unemployed  and  almost  4.000.000  deportable  aliens, 
ious  that  if  these  aliens  can  be  promptly  deported, 
unemployment-relief  problem  in  our  countir  would 
negligible, 
also  pending  H.  R  7079,  which  would  not  only  de- 
h^bitual  aliens,  habitual  alien  criminals,  enemies  of  our 
dope  peddlers,  alien  smugglers,  aliens  carrying 
and  sawed-off  shotguns,  as  practically  all  racketeers 
do.  but  it  would  further  restrict  immigration 
rediicing  existing  European  quotas  75  percent  and  applying 
qupta  system  of  restrictions  to  countries  of  this  heml- 
resenrlng  75  percent  of  those  quotas  for  the  very  near 
such  as  aged  parents  and  the  like,  of  naturalized 
-bom    and    foreign -t»m    residents    lawfully    In   the 
States  able  to  support  them. 

aliens  are  entering  illegally.    The  Immigration  Serv- 
a  50 -percent  increase  In  alien  stowaways,  desert- 
men,  and  the  like  over  the  previous  year,  and  that 
uggling  is  on  the  Increase — boaLs.  automobiles,  and 
number  of  airplane?  being  apprehended  smuggling 
our  country      A  current  release  of  the  Depart- 
on  the  Immigration  work  of  the  Department 
attention  to  the  startling  facts  that  our  consxilar  ofBces 
b  waiting  list  of  over  a  quarter  million  and  that  there 
47  of  the  68  Europear.  quota  countries  alone  about 

aliens  desirous  of  coming  to  the  United  0Utes. 

last  census  rereals  a  large  number  of  forelgn-bom. 

.000.000;  a  large  forrtgn-stock  population,  over  40,- 

and   aliens,  ov^  •. 000  000      What   we  need  Is  an 

gi^tion  holiday;  and  my  bills  enactment  would  give  it 

reducing  existing  quotas  75  percent,  reemlng  them 

for  parents  and  other  near  relatives,  and  extend- 

restrtctions  to  countries  of  this  hemisphere  whose 

ts   are    not   notr  numerically    limited    and    which 

absolutely  eacdttde  our   nationals  from   entry  for 

residence  or  to  work.    We  have  over  10.000.000 

and  do  not  need  and  ought   not  to  have  the 

•C  9ikUk  akllled   and    unskilled    workers   and   Job 
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hunters  that  are  entering  our  country.  We  have  too  many 
unemployed  as  It  is.  without  importing  another  one.  Not 
only  have  we  too  many  unemployed,  but  we  have  too  many 
applicants  for  relief,  too  many  dependents,  defectives,  and 
delinquents  without  allowing  another  one  to  be  imported. 
Each  country  should  care  for  its  own  unemployed  and  de- 
pendents. Charity  should  begin  at  home.  Immigration 
should  be  further  restricted  and  entirely  stispended. 

DKPOKT  ALIENB 

If  enacted,  the  bill  will  not  only  really  restrict  Immigra- 
tion, but  It  will  deport  the  three  or  four  million  aliens 
Illegally  and  unlawfully  in  the  country,  and  by  so  doing  go  a 
long  way  toward  solving  our  unemployment  and  relief  prob- 
lems, because  the  bill  expressly  provides  that  all  aliens  must 
get  naturalized  forthwith  or  get  out.  and  aliens  illegally  her« 
carmot  produce  the  necessary  certificate  of  legal  entry  aliso- 
lutely  necessary  for  naturalization. 

■TOP   IMUIGRATION    KNTnUO-T 

I  would  go  further  than  H.  R.  7079  provides  by  the  enact- 
ment of  H.  R.  11741.  which  I  have  introduced.  This  bill 
provides  for  the  suspension  of  immigration  of  aliens  into 
the  country.  In  other  words,  under  its  provisions  immigra- 
tion would  be  stopped  altogether.  Our  country  would  be  far 
better  off  to  stop  absolutely  Immigration  of  foreigners  into 
our  country  until  we  can  Americanize  foreigners  who  are 
now  here.  I  Introduced  this  bill  and  earnestly  advocate  Its 
passage,  but  It  appt-ars  that  'nany  of  my  colleagues  feel  that 
its  provisions  are  too  drastld.  Surely  such  colleagues  could 
not  object  to  the  provisions  of  H.  R.  7079. 

rtNCKKPrniNT  ALJENS 

I  would  call  your  attention  also  to  H.  R.  11740  which 
I  have  introduced  and  which  Is  a  bill  to  provide  for  the  regis- 
tration of  aliens  and  a  certificate  of  identification.  I  quote 
from  this  bUl  as  follows: 

That  every  alien  in  the  United  State*  shall,  within  3  months 
after  the  enactment  of  this  act.  apply  to  tha  Bureau  of  Naturallza- 
tloo  for  an  identification  certificate  Every  alien,  after  the  enact- 
ment of  this  acts  before  betn«<  admitted  into  the  United  States 
for  temporary  stay  or  permanent  residence,  shall  apply  for  an 
Identification  certificate  at  the  port  of  entry,  and  such  application 
shall  be  a  condition  of  admission. 

Application  for  identification  certificate  shall  be  In  dupllcat« 
and  sworn  to  or  affirmed  by  applicant  It  shall  state  place  and 
date  of  birth,  sex.  nationality,  married  or  single,  dependents,  occu- 
pation, height,  weight,  flngerprlnu.  and  such  other  descriptive 
facts  as  may  be  required  by  the  Secretary  of  Labor  A  photograph 
siiall  be  attached  to  each  copy  of  appUcatlon,  and  an  additional 
phototp-aph  shall  be  furnished  by  applicant  for  certificate.  Every 
alien  under  18  years  of  age  .shall  be  registered  by  parent  or 
guardian. 

A  certificate  of  UUntlfl ration  upon  proper  application  abaU  b« 
iMued  to  each  alien  who  is  above  18  years  of  age  It  shall  contain 
a  photograph  of  alien  furnished  by  him,  signature.  Ongcrprlnta, 
age.  height,  weight,  and  other  apparent  distinguishing  charactet- 
Istlca  of  alien,  with  addmw  which  shall  be  on  a  card  of  sultablo 
slae  for  carrying  in  pocket  or  purse.  Every  immigrant  shall  have 
his  address  entered  upon  his  certificate  within  3  months  after 
entry  by  an  officer  authorized  by  the  Secretary  of  Labor 

8mc.  2.  Every  alien  shall,  on  demand,  exhibit  his  certificate  of 
identification  to  a  representative  of  the  Department  of  Labor 
and  to  any  court  of  the  United  States,  of  any  State,  or  subdivision 
of  any  State,  or  to  any  constable,  sheriff,  police  officer,  or  other 
peace  officer,  local.  State,  or  National  Refusal  or  failure  of  aUen 
to  produce  and  exhibit  said  certificate  of  Identification  shall  be 
prtma-fade  evidence  of  illegal  entry  and  sudi  alien  shall  be 
deported. 

If  the  Congress  will  pass  this  bill,  our  immigration  and  un- 
employment problems  will  both  be  settled  favorably  and  per- 
manently. It  will  cause  the  registration  of  every  alien  In  the 
country  and  the  immediate  deportation  of  everyone  who  has 
entered  illegally  or  who.  although  entered  legally,  commitl 
any  crime  after  his  or  her  entrance  into  the  United  Eltates. 
All  lawfully  entered  aliens  in  our  country  who  desire  to  be- 
come American  citizens  undoubtedly  should  have  no  objection 
to  this  registration. 

I  call  the  attention  of  my  colleagues  to  these  bills  which  I 
have  introduced  and  which  are  now  before  the  Committee 
on  Immigration  and  Naturalization,  and  urge  your  coopera- 
tion In  my  effort  to  obtain  the  passage  of  these  bills  before 
adjournment.  The  passage  of  either  one  of  thesse  bills  will 
be  a  great  step  toward  maJting  and  preserving  America  for 
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Americans.  My  position  on  Immigration  matters  is  well 
known  to  my  coUeagrues.  Ever  since  I  have  been  a  Member 
of  the  House  I  have  worked  consistently  for  restriction  of 
immigration  and  for  the  deportation  of  undesirable  aliens. 
Since  I  have  been  a  Member  of  the  Congress  immigration 
has  been  restricted  by  about  90  percent,  but  our  laws,  par- 
ticularly deportation  laws,  are  too  lax  and  must  be  better 
enforced  If  we  are  to  stamp  out  communism  and  other  "isms" 
which  are  contrary  to  the  principles  upon  which  our  Govern- 
ment is  founded. 

No  legislation  of  greater  importance  to  our  country  can 
claim  our  attention,  as\d  no  other  measure  Is  quite  as  im- 
portant as  a  relief  mea:sure.  I  urge  your  support  and  coop- 
eration in  the  passage  of  this  legislation. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  Jersey  [Mr.  Sutphin]. 

The  amendment  was  agreed  to. 

Mr.  DUNN  of  PenrLsylvania.  Mr.  Chairman,  I  offer  an 
amendment,  which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  ofTcred  by  Mr  Dt'nn  of  Penn.svlvanla:  On  page  4, 
line  8,  sUlke  out  •■$25,000,000"  and  insert  "$300,000,000." 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  shall  not 
consume  the  5  minutes.  ITiree  hundred  million  dollars,  of 
course,  is  not  as  large  as  a  billion  dollars.  Last  week  I  in- 
troduced a  bill  for  an  appropriation  of  a  billion  dollars  to 
take  care  of  the  unfortunate  people  who  were  visited  by 
terrible  floods  and  fires.  May  I  say  it  has  been  reported 
there  has  been  more  than  $2,O0J.000,0OO  damage  done  by 
the  disaster.  I  would  have  offered  an  amendment  asking 
for  a  billion  dollars,  but  it  was  suggested  to  reduce  the 
amount  to  $300,000,000,  and  that  amount  may  be  considered. 
In  my  opinion,  that  is  not  asking  for  too  much  money. 

Mr.  Chairman,  I  tried  to  get  a  number  of  Members  to 
yield  to  me.  but  I  was  unsuccessful.  This  is  what  I  want  to 
learn:  What  advantage  is  this  bill  to  the  person  in  distress 
if  he  must  show  good  security  before  he  can  obtain  a  loan 
from  the  R.  F.  C? 

In  other  words,  a  man  who  does  not  have  anything  can- 
not be  considered,  yet  there  are  hundreds  of  thousands  of 
people  who  lost  their  homes  in  the  recent  floods  who,  under 
this  measure,  will  not  be  considered  and  cannot  get  anything 
because  they  carniot  produce  security.  I  ask,  therefore,  what 
is  the  difference  between  the  R.  F.  C.  imder  this  legislation 
and  a  banking  institution  or  a  building-and-loan  association? 
A  banking  institution  or  a  building-and-loan  association  is 
wilhng  to  lend  money  to  any  i^erson  who  has  good  security. 
In  my  opinion,  this  bill  is  nothing  but  a  farce  if  it  will  not  be 
possible  to  give  a  man  a  little  assistance  unless  he  can  pro- 
drce  security. 

I  maintain,  Mr.  Chairman,  that  even  $300,000,000  Is  insuffi- 
cient to  cope  with  the  flood  situation. 

Mr.  BLuA.NTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DUNN  of  Pennsylvania.     I  yield. 

Mr.  BLANTON.  Does  our  friend  from  Pennsylvania  con- 
tend that  the  Government  of  the  United  States  ought  to 
make  good  every  lass  that  occurred  in  the  flood? 

Mr.  DUN"N  of  Pennsylvania.  Yes;  the  gentleman  from 
Pennsylvania  contends  Just  that. 

Mr.  BLANTON.  We  would  be  in  a  terrible  financial  situ- 
ation if  that  were  done.  Why  not,  then,  make  good  all  flood 
losses  back  to  the  days  of  Noah,  in  our  supreme  national 
generosity? 

Mr.  DUNN  of  Pennsylvania.  I  may  state  to  the  gentleman 
from  Texas  that  If  his  State  needed  money  to  relieve  people 
In  distress  caused  by  floods  or  dust  storms  I  would  be  more 
than  willing  to  support  a  mea.sure  to  give  the  necessary  re- 
lief. The  Hou.se  voted  $3,000,000  for  the  Texas  Centennial 
Celebration.  The  gentleman  from  Texas  voted  for  that 
appropriation.     I  also  voted  for  it. 

In  closing,  Mr.  Ch.airman,  I  repeat  that  $300,000,000  is  not 
too  much  to  be  appropriated  by  the  Federal  Government 
when  the  money  is  to  be  u.sed  for  human  relief.  I  hope  that 
my  amendment  will  be  adopted. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  move  that  all 
debate  on  this  amendment  do  now  close. 

The  motion  was  agreed  to. 


Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  move  that  all 
debate  on  the  bill  and  ail  amendments  thereto  close  in  15 
minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania  I  Mr.  DcnrN  ] . 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Dunn  of  Pennsylvania)   there  were — ayes  2,  noes  28. 

So  the  amendment  was  rejected. 

Mr.  GILDEA.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  GiLi>EA:   On  page  3,  line  10.  after  the 

word  "construction",   insert  "maintenance." 

Mr.  GIT  PEA.  Mr.  Chairman,  the  word  "maintenance" 
merely  clarifies  the  word  "rehabilitation." 

Mr.  BROWN  of  Michigan.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  amendment  may  be  again  read  by  the 
Clerk. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

The  Clerk  read  the  amendment. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman,  I  reser\'e  a 
point  of  order  against  the  amendment. 

Mr.  GILDEA.  Adding  the  word  "maintenance"  to  section 
C  merely  clarifies  what  is  meant  by  rehabilitation  of  pror>erty 
of  municipalities  or  political  subdi\isions.  As  this  section 
reads  at  present  the  Reconstruction  Finance  Corporation 
could  limit  loans  to  the  repair,  construction,  reconstruction, 
or  rehabilitation  of  physical  property  only. 

Political  subdivisions  will  suffer  through  inability  to  collect 
current  taxes.  Maintenance  and  operation  of  schools  and 
municipalities  will  become  a  problem  unless  provision  is  made 
that  money  be  advanced  on  tax-anticipation  warrants.  I 
feel  the  committee  has  this  in  mind  in  the  original  language 
of  the  bill,  but  I  fear  the  intention  could  be  misinterpreted. 

Direct  aid  to  home  owners  can  only  be  given  through  tax 
exemption  now  in  the  hour  of  emergency.  Cities  and  fchool 
districts  can  be  counted  upon  to  liberally  provide  merited 
exemption  if  given  a  source  through  which  they  can  borrow 
operating  expenses.  Unquestionably  the  need  justifies  this 
provision.    I  ask  that  the  amendment  may  be  accepted. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  GiLDEA)  there  were — ayes  7,  noes  35. 

So  the  amendment  was  rejected. 

Mr.  SMITH  of  Connecticut.  Mr.  Chairman,  I  offer  an 
amendment. 

Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Smith  of  Connecticut:  On  page  2, 
line  23,  after  the  word  "private",  insert  "real." 

Mr.  SMITH  of  Connecticut.  Mr.  Chairman,  as  the  bill  is 
now  written,  with  the  amendments  that  have  been  adopted,  a 
lien  is  required  on  property  which  is  acquired  or  to  be  rejjaired 
or  constructed.  The  lien  Is  not  now  limited  to  real  property. 
Because  of  this  a  lien  is  now  required  on  both  real  and 
personal  property  which  may  be  acquired  under  this  act. 
The  requirement  of  the  preceding  paragraph  as  to  security, 
I  think.  Is  sufficiently  strong  that  we  need  not  fear  the  Re- 
construction Finance  Corporation  will  make  loans  without 
sufficient  security  to  guarantee  their  repayment.  The  re- 
quirement of  a  lien,  however,  makes  it  impossible  for  the 
Reconstruction  Finance  Corporation  to  make  loans  under 
this  act  for  the  purchase  of  personal  property  if  the  per- 
sonal property  is  to  be  sold  by  the  borrower.  The  require- 
ments for  security,  I  think,  are  sufficient  without  requiring 
the  lien.  The  requirement  of  the  lien  will  limit  any  loans 
under  this  act  to  loans  on  real  property  or  on  personal  prop- 
erty which  becomes  attached  to  the  real  property. 

I  ask  the  chairman  of  the  Committee  on  Banking  and 
Currency  whether  the  committee  will  not  agree  to  hmit  the 
lien  requirement  to  real  property  as  this  amendment  does? 

Mr.  GOLDSBOROUGH.  The  gentleman  means  they  could 
lend  on  personal  property  without  taking  a  lien? 
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llr.  8  SkUTH  of  Connecticut.  Te«;  because  it  Is  Impossible 
to  obtat  3  a  lien  on  certain  property,  particularly  In  the  case 
of  stock  tn  trade. 

li£r.  X)LD6BOROUGH.  I  have  no  objection  to  the 
aoMndBtent. 

The  ^:HAIRMAN.  The  question  Is  on  the  amendment 
offered  3y  the  gentleman  from  Connecticut. 

The  imendment  was  agreed  to. 

Mr.  lilOWN  of  Michigan.  Mr.  Chairman.  I  ask  unanl- 
OMIM  o  iiMcnt  to  correct  the  grammar  in  line  20  by  putting 
the  wad  "reasonably"  ahead  of  the  word  "to",  to  avoid 
commit  ing  the  sin  of  using  a  split  infinitive. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  genLleman  from  Michigan? 

Then  was  no  objection. 

The  CHAIRMAN.     Under  the  rule,  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
nmiimrt  i  the  chair.  Mr.  Paaois.  Chairman  of  the  Committee 
of  the  ^  Thole  House  on  the  state  of  the  Union,  reported  that 
that  Ceounlttee.  having  had  under  eoodderaUon  the  Wl 
(H.  R.  il968)  relating  to  the  authority  of  the  RecoostracUon 
Finance  Corporation  to  make  rehabilitation  loans  for  the 
repair  of  damages  caused  by  floods  or  other  catastrophes, 
and  f«  other  purposes,  pursuant  to  House  Resolution  470. 
he  reported  the  same  back  to  tiie  House  with  sundry  amend- 
ments igreed  to  in  Committee. 

'ELAJECEIR.    Uoder  ttiB  rule  the  previous  question  Is 
the  bill  and  nnaidments  to  final  passace. 
tte  vote  demanded  on  any  amendment?    If  not. 
will  put  them  in  gross, 
lendments  were  agreed  to. 

ordered  to  be  engrossed  and  read  a  third  Ume. 
was  reid  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

KXTCNSIOM    or    IXMAKtCS 

)L06BOROUGH.     &ir    Speaker.  I  ask  unanimous 
thUL  all  Members   who   have  9oken  oo   tiM  Mil 
H.  R.  ilMt.  Just  passed  by  the  House,  may  bave  8  legls- 
lattre  oays  in  which  to  extend  their  remarks  in  the  Rscoait 

on  the  [bUl.    

The  {SPEAKER.     Is  there  objection  to  the  reqtiest  of  the 
gentlen^an  from  Marylaiul? 
no  objection. 
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xm  KScoRD  or  thx  ioostvelt  ksitXTnarrxAnom 

ORANFIELD     Mr.  Speaker.  I  ask  unanimous  consent 
mv   remarks  in  the  Rbcosd  and   to  include   an 
which  my  coQeagoe  the  gentleman  from  Massachu- 
lir.  CowHiRY  1  made  over  the  radio. 
SPEAKER.     Is  there  objection  to  the  request  of  the 
from  Massachusetts? 
was  no  objection. 
ORANPDELD.    Mr.  Speaker,  under  the  leave  to  extend 
in  the  Rkcord  I  include  the  following  radio  ad- 
(iehvered  by  the  Honorable  Wnxjuit  P   Cowxxxt.  Jr.. 
over  atatkm  WJ^V.  of  Washington,  D.  C. 
19.  1936: 
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frtanda  tn  the  old  Bay  Stat«.  throuirtt  th«  coartcsy  ot  the 
oetwork  I  am  priTiiegecl  (onigbt  to  ^tUirtwrn  mj  feiiov  cltl- 
!!■— irhii— tts  and  raJata.  in  th«  bK$ai  tlOM  at  my  dlapnaal. 

Um  oatstandtiiff  riingiMslrifiil   happciilBgB  of  the  pact  S 


It  Is  w«ll  kaown  that  I  have  foond  tt  taipoaBlble  to  sop- 

ot  Uie  taglalatlon  enacted  aince  March  4.  1933.  aa  I  n«vcr 

as  a  rubber  stamp.  In  either  private  or  pubUc  LUe.  It  Is 

that  moat  of  the  Important  leglalatlve  meacuree  proposed 

ftooaewlt  admlnlsCratloD  have  bad  my  unqualined  approval 


•U|»port. 


M  minlstraUon  Ln  any  UMinory  evar  took,  control  ot  Um  affair* 

IpatloQ  with  the  raorala  at  our  people  ao  low  a«  handicapped 

it  Boosevelt  when  he  took  oOe*  at  noon  on  Marrh  4.  1933 

truly  on*  which  waa  anoogb  to  alckcn  the  heart  of 


in  mind.  If  you  will,  tlxat  It  was  Bseasaary  to  dose  an  of 

that  but  little  confidence  remained  In  the  aolvency  of 

nttc    life- Insurance    companies:     that    millions    oC    home 

faced  the  loss,  through  foreclosures,  oi  their  hi^i*^.  which 

In  too  many  caacs,  their  life  savlnga;   that  aooM  14.- 

of  our  workers  were  unemployed  and  unable  to  secure  em- 

thaX  buslntss  and  industrial  conesms  were  threatened 

biinkniplif  througb  their  InabUxtj  to  esBaet  their  blila;  f^>\ti 
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millions  or  farm  owiwn  were  onable  to  sell  tbetr  products  at  prices 
which  would  make  possible  the  payntent  of  their  bills  or  the  pay- 
ment of  the  Interest  on  their  mortgages;  that  thousands  of  schools 
were  closed;  and  that  States.  dUes.  and  towns  had  pleaded  their 
inability  to  prorUlB  for  those  tn  need 

President  BoossDVlt  had  promised  the  American  people  that  none 
of  our  people  would  be  without  food  or  shelter,  and  he  haa,  in  the 
main,  made  good  that  promise. 

Condi Uons  were  such  In  1993  that  thousands  o*  our  graduates  of 
ytvoQtji  Slid  coUeges.  unable  to  Qnd  work  m  thetr  own  localities, 
wsra  roaming  Um  country  and  dally  becoming  more  disgrunlled. 
These  men  and  women  constituted  a  most  fertile  field  for  the 
Communists  and  others  who  seek  the  overthrow  of  our  Ooremment. 
Federal  aid  aJotte  could  aoire  this  gl«anUc  and  heart-rending 
problem. 

SooM  wUl  aUege  that  ir't*^**  were  made.  Any  lnt«'Ulgent  per- 
son wni  adnUt  that  mWrilrrt  were  made.  But  will  anyone  be  blind 
enoxigh  or  can  anyone  say  that  at  least  Iwcest  efforts  were  not 
aaad*  to  proride  for  these  of  our  people  who  needed  help? 

OiM  ot  the  earnest  and  most  construcUve  measures  enacted, 
following  the  opening  of  our  banks  and  the  installaUon  of  confi- 
dence in  the  financial  stabUlty  of  banks  and  life-insurance  com- 
psntw.  was  the  creation  of  the  Civilian  OonservaUon  Corps  This 
msMTure  when  first  proposed  was  not  acceptable  to  those  of  us  who 
rightfully  fear  the  placing  of  too  saocb  power  in  the  hands  of 
Army  officials.  However,  after  amendments  were  placed  on  the 
bill  after  much  effort  on  the  part  of  myself  and  other  membsrs  of 
the  Labor  Committee,  we  enacted  a  measure  which  has  peo«sd 
Bkost  benefiel&l  to  hundreds  of  thousands  oX  our  young  people  and 
their  parents. 

The  Federal  Oovemmmfs  guaranty  of  bank  deposits  of  iS.OtO 
or  IMS  has  tnmti  the  thrifty  and  the  small  liuslnssamin  from  tbe 
tyranny  of  fiiianclal  fear.  The  creation  of  ttoie  Bom*  Owners'  Loan 
OorporaUon.  headed  by  and  most  capa.bly  managed  by  two  sons  of 
liaasachusetts — I  refer  to  lir.  John  H  Fahey.  o*  Worcester,  and 
Mr.  Charles  F  Cotter,  of  Lynn — has  saved  to  our  many  thousands 
ot  thrifty  boms  owners,  who  were  faced  with  foredosure  and  tiie 
kcas  at  thetr  tiisixs.  tboee  homes  which  they  sacrificed  so  much  to 
secure. 

It  Is  weU  to  bear  In  mtnd  that  oxir  country^  greatest  asset, 
far  more  vaJnable  than  all  of  our  material  poaasaskms.  Is  our 
own  people.  A  person  who  is  without  work  and  unable  to  seeur* 
food  and  sbeltar  for  his  little  ones  Is  not  an  asset  but  a  pro- 
nounced Uabillty  to  the  continued  peace  and  happiness  of  ail  of 
oxir  people 

Through  the  Federal  BMSiVsaey  Relief  AdmlnUrtraUon.  ths 
Public  Works  Adaunlstratkm.  and  tbe  Works  Procresa  Administra- 
tion we  have  provide-j  for  ih*  millions  of  thoss  m  need  of  food, 
shelter,  and  employnwot 

At  one  time,  tf  I  recall  correctly,  more  than  30  000.000  of  our 
people  ware  wtkoUy  or  parUaUy  dependent  upon  the  relief  they 
•eetirsd  froai  giiiiiiMeiitsl  afanclea.  They  needed  help  and  they 
got  It. 

While  some  are  now  crltlciilng  the  work  of  Harry  Hopkins  and 
his  admlnlstrauora  at  the  Works  Progw  flilsilelslislliiii  I  want 
to  say.  eopsmerlng  tbe  gtganttc  preblem  wkMl  PiMldent  Roosevelt 
has  impnssfl  upon  blm,  that,  to  my  mind,  and  from  my  obsenra- 
Uoos.  he  has  handled  the  Job.  which  ts  materlallT  helping  millions 
at  those  unable  to  help  themselves,  more  capably,  more  honesitly, 
and  with  less  waste  and  graft  than  all  of  tboa*  who  criticize 
him  would  even  dare  to  attempt  U  ttiey  were  given  the  chance. 
The  enactment  of  the  SecurUy  Ksehang*  and  Control  Act  pro- 
tects our  people  from  those  unscruptous  financial  pirates  who 
have  yearly  be«n  depriving  and  defrauding  our  people  of  blllloos 
of  doUars  of  tbetr  tiard-esuned  dollars. 

Incidentally,  two  other  sons  of  Massachusetts.  Mr.  Joseph  A. 
Kennedy,  of  Boston,  and  Judge  John  J.  Burns  were  called  upon 
by  President  Roosevelt  to  steer  off  the  rocks  upon  which  It  might 
crash,  this  measure  which  might  have  foundered  in  the  hands  of 
others  less  capable  and  with  leas  mterest  in  the  welfare  of  aU  of 
our  people. 

The  National  Industrial  Recovery  Act.  which  was  recently  out- 
lawed by  the  Supreme  Co^irt.  while  properly  administered,  and 
before  tt  caaM  fiWr  the  domlnatlfm  and  control  of  big  business, 
which  had  placed  their  minJons  tn  key  positions  so  that  tbe 
workers  could  not  secure  the  protection  which  ihe  Cotagress  had 
intended  they  should  have  made  possible  employment  opportu- 
nities for  millions  c4  those  unemployed;  tt  shortened  the  hours  of 
labor  and  tncreaesd  tbe  minimum  wages  of  millions  at  tboee  who 
were  grossly  underpakl.  and  It  did  outlaw  child  labor. 

It  will  Interest  m^ny  to  know  that  the  NaUonal  Industrial  Re- 
covery Act  was  conceived  and  enacted  in  order  to  forestall.  legisla- 
tion. unaiUmously  reported  to  the  Hoijee  of  Representatives  by 
the  Hoose  Oammlttee  on  Labor,  of  which  I  have  the  honor  of 
being  ebairman.  which  legisiatkn  called  for  a  universal  fieuble 
30-hoar  workweek  for  all  workers  without  any  reduction  in  their 
weekly  wages.  ThLi  beneficial  legislation  was  set  aside.  p>artlally. 
as  a  result  of  the  opposition  of  tboee  International  bankers,  who 
realized  that  they  could  not  contlBOB  to  derive  a  profit  through 
the  importation  and  sale  in  the  American  market  of  the  products 
of  the  low -wage- paid  workers  of  Europe  and  Asia,  which  products 
compete  In  the  American  market  with  the  products  of  American 
workera,  because  those  foreign-made  products  would,  according  to 
the  terms  of  the  Connery  bill,  be  produced  under  conditions  com- 
parable to  those  which  prevail  in  America. 

We  an  know  that  Amerimn  workers  seek  work  and  not  charity, 
and  It  was  my  txope  that  titrougb  tbe  enactment  of  the  Connery 
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flexible  30-hour  workweek  bill  that  we  would  provide  employment 
opixirtunltles  for  m&ny  of  the  millions,  then  and  now,  unem- 
ployed. 

E\ery  student  of  American  life  knows  and  most  of  them  will 
admit  that,  owing  to  the  mechanization  of  our  Industries,  the 
adoption  of  the  .speed-up  and  the  stretch-out  systems,  if  some 
of  the  millions  of  our  unemplojred  workers  are  again  to  secure 
permanent  employment  tn  private  Industry  it  Is  necessary:  yes,  it 
is  essential,  that  we  create  and  that  we  maintain  a  purchasing 
market  for  those  products  of  American  labor  and  American 
Industry. 

Those  on  relief  do  not  receive  any  more  than  is  necessary  upon 
which  to  exist.  Surely,  those  who  are  able  to  purchase  only  the 
bfUT  necessities  of  life  do  not,  and  cannot  create  a  ptirchaslng 
market. 

Today  we  have  some  11.000,000  of  workers  unemployed,  and  yet 
industry  is  producing  as  much  as  was  produced  8  years  ago  when 
we  had  less  than  3,000.000  unemployed. 

This  production  ts  made  possible  only  by  forcing  those  workers 
now  employed,  such  as  the  textile  workers,  to  speed  up  their  ma- 
chines and  for  the  workers  to  care  for  three  ajid  sometimes  six 
times  as  many  machines  as  they  were  called  upon  to  handle  In 
former  years  Despite  the  Increase  In  volume  and  the  Increase 
in  value  of  the  products,  the  workers.  In  most  cases  are  today 
receiving  less  for  their  work  than  they  received  In  years  gone  by. 

Here  In  Washington  there  is  hardly  a  Government  official  who 
has  given  any  thought  and  study  to  the  problem  of  caring  for  the 
millions  of  our  unemployed,  but  who  will  readily  admit  that 
workers  must  either  secure  the  same  or  a  larger  weekly  income 
for  30  hours  work  than  they  now  receive  for  the  longer  work- 
week; or  we.  as  a  nation,  must  continue  to  care  for  by  a  dole  at 
least  5.000.000  of  our  fellow  Americans. 

E\-en  with  a  30-hour  workweek  I  personally  believe  that  we  must 
provide  for  some  two  or  three  millions  of  workers  who  will  be 
unable  to  secure  employment  unless  we  reduce  the  speed  of  our 
machinery  and  eliminate  the  stretch-out  system  now  so  prevalent 
among  our  mechanized    Industries. 

There  are  some  remedies  which  I  believe  are  all-important  and 
which  are  wholly  nece.sKary  to  provide  properly  for  the  mainte- 
nance of  peace  and  happiness  of  all  of  our  people. 

First,  we  should  {)rotect  the  employment  opportunities  of  our 
American  workers  by  Immediately  enacting  legislation  preventing 
the  products  of  foreign  workers,  which  products  compete  in  the 
American  market  with  the  products  of  American  workers,  from 
entering  our  markets  at  total  landed  costs,  which  costs  are  less 
than  the  wholesale  selling  price  of  comparable  American-made 
goods 

I  have  a  bill  now  pending  before  the  Ways  and  Means  Com- 
mittee  in   Congress  whlrh   would  carry  out   this  program. 

The  Dnlted  States  Tariff  Commission  recently  Issued  a  report 
on  the  pottery  industry  which  report  and  flndinKs  showed  that 
86  percent  of  all  our  imports  of  pottery  are  the  products  of 
Japanese  workera  who  receive  a  wage  of  le«5  than  $4  for  a  week 
of  fiO  bottrs.  This  report  further  showed  that  because  the  Japanese 
manitfacturers  feared  that  Congress  would  pass  the  bill  which  I 
presented  they  had  increased  the  price  of  Japanese  pottery  some 
60  percent,  and  even  then  they  were  able  to  land  their  goods  at 
less  than  American  cost*  of  production. 

Secondly,  we  should  Immediately  enact  the  Connery  flexible 
30-hour-work-week  bill  without  any  reduction  In  the  weekly  pay 
of  the  workers,  thus  making  possible  employment  opportunities 
for  some  four  or  five  nxiilion  of  those  now  unemployed  and  at 
present  unable  to  secure  profitable  employment. 

Third,  we  should  enact  legislation  which  will  eliminate  and 
make  unprofitable  the  continuation  of  the  speed-up  and  the 
stretch-out  system.s.  This  we  can  accomplLbh  by  the  levying  of  a 
tax  on  the  power  used  in  the  operation  of  our  mechanized 
Industries. 

It  u  my  intention,  at  the  next  session  of  the  Congress,  to  sponsor 
an  amendment  to  the  Social  Security  Act  whereby  we  will  repeal 
the  tax  now  levied  upon  pay  rolls,  which  tax.  directly  and  in- 
directly, is  charged  to  the  workers,  and  to  substitute  therefor  a 
tax  upon  Installed  power,  which  tax  will  be  sufficient  to  pay  a 
weekly  or  a  monthly  income  to  those  workers  denied  an  oppor- 
ttinity  of  employment. 

Of  course,  I  reallsse  that  In  sponsoring  such  constructive  and 
beneficial  legislation  I  am  sure  to  bring  upon  myself  the  wrath, 
the  Indignation,  and  the  oppnisltlon  of  the  Power  Trust,  a  body 
of  financial  racketeers,  who,  according  to  the  findings  of  govern- 
mental agencies,  spent  more  than  $5,000,000  la.st  year  In  attempt- 
ing to  defeat  legislation  which  has  already  saved  to  the  people  of 
Massachusetts  several  millions  of  dollars  in  reduced  rates  and 
which  will,  I  have  reason  to  believe,  in  years  to  come  save  to 
oxir  pe<^le  additional  millions  of  dollars  In  still  lower  rates  for 
electric  power. 

There  Is  urgent  need  for  all  of  the  foregoing  legislation  to 
which  I  have  referred  If  we  are  to  bring  about  social  Justice  here 
in   the   richest   country   in  the  world. 

United  States  Treasury  returns  this  week  show  millions  of  dol- 
lars In  income  taxes  pouring  into  the  Treasury.  Tbe  big  corpo- 
rations and  rich  Individuals  are  making  plenty  of  money  while 
11,000  000  Americans  are  walking  the  streets,  looking  for  work 

Accumulation  of  wealth  In  the  hands  of  a  few,  whilst  millions 
have  only  the  bare  necessities  of  life  is  not  conducive  to  a  peace- 
ful and  contented  nation.  Social  Justice  must  come  and  will 
tfome  in  the  near  future  by  legislation  In  the  Congress  of  the 
United  States  of   America. 


ST.^TE.   JUSTICE.   COMMERCE.   AND   LABOR    DEPARTMENTS   APPROPRIA- 
TION BILL,    193  7 

Mr,  McMillan.  Mt.  speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
12098)  making  appropriations  for  the  Departments  of  State 
and  Justice  and  for  the  judiciary,  and  for  the  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposes;  and  pending  that  motion,  may 
I  ask  the  gentleman  from  New  York  LMr,  Bacon]  about  the 
division  of  time? 

Mr.  BACON.  I  suggest  to  the  gentleman  that  we  better 
run  along  for  today  in  general  debate  without  coming  to  any- 
definite  conclusion  as  to  when  general  debate  shall  be  con- 
cluded. 

Mr.  McMillan.     That  is  entirely  agreeable  to  me. 

Mr.  Speaker,  pending  the  motion,  I  ask  unanimous  con- 
sent that  general  debate  may  continue  today,  to  be  equally 
divided  between  the  gentleman  from  New  York  IMr.  Bacon] 
and  my.self. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  12098,  with  Mr.  Harlan  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  McMELLAN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Mead]. 

Mr.  MEAD.  Mr.  Chairman,  in  the  consideration  of  this 
bill  under  the  5-minute  rule,  I  trust  an  agreement  will  be 
reached  by  Members  of  the  Committee  which  will  permit 
of  a  more  liberal  appropriation  for  the  development  of  avia- 
tion. I  want  to  compliment  the  committee  because  of  the 
fact  that  in  this  bill  there  is  a  break-down  of  the  various 
items  making  up  the  appropriation  for  this  division  of  Gov- 
ernment, and  a  provision  which  will  prevent  the  use  of  this 
money  for  purposes  other  than  those  intended  by  the  Con- 
gress. 

Mr.  Chairman,  aviation  is  the  subject  of  an  investigation 
both  by  this  House  and  the  Senate.  There  exists  in  the 
minds  of  some  Members  of  Congress  a  desire  to  create  a 
single  agency  to  take  over  and  manage  the  affairs  of  avia- 
tion. There  are  some  who  believe  it  should  be  given  over 
to  the  Interstate  Commerce  Commission,  while  others  hold 
that  it  ought  to  remain  with  the  Bureau  of  Air  Commerce 
in  the  Department  of  Commerce.  I  believe  for  the  moment 
we  ought  to  forget  all  about  the  possibilities  of  placing  avia- 
tion in  any  agency  of  the  Government  and  content  ourselves 
with  improving  aviation  as  it  now  exists. 

Safety  in  aviation  depends  a  great  deal  upon  the  human 
element.  We  can  boast  of  the  best  flying  corps  of  air-line 
pilots  in  commercial  aviation  that  exists  in  any  nation  of 
the  world.  Our  pilot  personnel,  to  be  efQcient,  must,  of 
course,  be  freed  of  all  mental  hazards  with  regard  to  work- 
ing conditions,  hours  of  service,  and  matters  of  like  nature. 

On  Monday  a  bill — S.  2496 — will  be  considered  in  the  House 
which  will  bring  the  pilots  m  commercial  aviation  under  the 
jurisdiction  of  the  National  Mediation  Board,  and  in  that  way 
their  grievances  may  he  adjusted  without  disturbing  this  fine 
personnel.  The  Post  Office  Department,  the  air  transport 
industry,  the  pilots,  and  other  air  workers  have  come  to  an 
agreement,  and  I  trust  that  the  bill  will  receive  the  approval 
of  the  House,  it  having  already  passed  the  Senate.  When  W3 
have  our  personnel  in  the  air  transport  industry  properly 
taken  care  of  we  will  have  gone  a  long  way  in  improving  the 
safety  of  aviation. 

So  far  as  the  physical  make-up  of  our  ships  is  concerned, 
improvements  are  being  made  right  along,  and  the  progress 
has  been  very  marked  since  the  time  the  various  air-mail 
companies  were  given  more  adequate  compensation  by  the 
Interstate  Commerce  Commission. 
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MfeCy  equipment  of  the  ships  can  be  Improved,  and  I 

rerulations  should  be  Immediately  promnlgmtfri  that 

fotce  all  the  ships  to  caurry  a  sufficient  complement  of 

tent  to  promote  aafety  in  aviation.    A3  an  illustration, 

most  <Jf  our  ships  have  two-way  radio  service — every  ship 

llftve  It.     In  addition  they  should  also  be  equipped 

l-by  duplicate  emergency  equipment,  so  that  It  by 

one  of  the  radio  sets  voes  out,  the  pilots  would  be 

utilize   the  stand-by  emergency  sets   and   avert  a 

>us  emergency. 

future  of  oiir  aviation  Is  bright  because  of  the  present 
of  the  air -mall  situatlcc  In  this  country      Under  the 
itc  Commerce  Commission,  which  now  has  jurisdic- 
tion, ^tes  will  be  adjusted  from  time  to  time  In  keeping 
with  tne  co«t  of  the  service 

!«Knt  pohcy  and  the  great  need  of  our  day  In  the 
jn  of  safety  In  aviation  is  to  provide  the  Depart- 
ment tanth  siifBcient  funds,  and  to  eJM-mark  such  funds  so 
that  tpey  will  be  used  to  properly  safeguard  and  promote 
safety 

The  most  Important  factor  of  safety  needed,  as  I  see  It 
today,  is  the  development  and  installation  of  a  system  of  air 
traffic  control  for  airports  of  the  country.  Aviation  has 
frown  tremendously  and  we  find  today  many  ships  seeking 
to  take  oCT  or  land  at  a  given  port  at  the  same  time,  and  In 
bad  weather  it  is  dangerous  under  existing  conditions.  We 
need  (|hls  air-traffic  control  so  that  we  may  giiide  our  ships 
from  our  airports  in  safety,  and  I  hope  before  the 
ration  of  this  bill  is  completed  an  earmarked  sum  of 
will  be  set  aside  for  the  creation  and  maintenance 
adequate  system  of  alr-trafflc  control 
BACON.  Mr.  Chairman,  will  the  gentleman  yield? 
MEAD.  I  yield  to  the  gentleman  from  New  York. 
BACON  The  gentleman  will  be  pleased.  I  asn  sure. 
to  kndw  that  the  committee  has  added  the  sum  of  $175,000  to 
Mr.  CDne's  Division  of  Air  Commerce  for  the  specific  pur 
cf  controlling  the  air  traffic  at  the  eight  main  airports 
i^  the  hearings,  which  the  gentleman  will  find  in  the 
t,  the  gentleman  will  note  that  we  went  into 
tter  very  carefully  and  made  the  stiggertton  to  Mr. 
Ihat  'n  respect  to  the  larger  airports  of  the  country 
tlwjr  ihould  not  permit  any  plane,  private  or  otherwise,  to 
into  the  airport  unless  it  has  a  two-way  radio 
MEAD.  I  thank  the  gentleman  for  his  rrtatfmfnt  and 
say  that  the  gentleman  has  been  an  enthorittst  hi  the 
ion  of  safety  In  aviation.  I  trust  this  money  win  be 
ed  in  the  bill  when  It  goes  to  the  Senate,  so  that  we 
t  up  our  flrst  air  traffic  safety  control  system,  and 
will  be  built  up  as  time  goes  on  and  as  the  normal 

of  the  hMtustry  warrants  such  development 
State  of  liew  Jersey  at  the  present  time  is  considering 
measure,  and  I  trust  It  will  not  be  necessary  for 
States  of  the  Union  to  go  into  this  subject,  becau^  it 
to  prijfaarily  a  matter  for  the  Pederal  Government 

I  hikve  acnne  Information  which  reached  me  only  recently 

the  Air  Line  Pilots"  Association,  which  gives  a  clear 

of  the  need  of  proper  airport  and  airway  traffic 
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ago  we  had  in  the  neighborhood  of  8  000  air- 
ailles  in  this  country.  Today  we  are  flying  upwards  of 
160.000  miles  on  our  airways  each  day  The  result  is  that 
tbe  ai|r  traffic  on  our  centrally  located  airports  and  airways 
has  become  dangerously  congested. 

Anc»ther   thmg    that   has    very    materially   Increased    this 
danger  is  the  fact  that  there  has  been  a  greatly  Increased 
at  taatxwn&at  flying  in  and  above  clouds  and  overcast, 
Bakas  WUH  fbnn  of  traffic  control  imperative  for  the 
dvtl  4hways  and  major  airports  of  the  United  States.    New 
and  Chicago  airporU  are  outstanding,  and 
at  others  are  rapidly  becoming  dangerously  cen- 


ts in  instnunent  flyiruj  have  been  such  that 
fly  m  weather  which  formerly  would  have  been 
As  a  result  air  lines  are  able  to  adhere  more 
to  schedules,  and  other  operators  And  it  possible  to 
tt  eir  airplanes  more  regularly.    However,  with  airpteOM 


operating  under  conditions  of  visibility  and  ceiling  which 
prevent  pilots  from  seeing  ahead,  or.  in  other  words,  when 
the  planes  are  flying  in,  climbing  through,  or  descending 
through  solid  or  broken  clouds  there  is  Introduced  a  collision 
hazard  which  has  to  be  avoided  by  controlling  the  movements 
of  aircraft  so  that  they  win  not  come  together  In  the  air. 

The  air-line  pilots  have  recently  Informed  me  that  fatal 
collisions  of  large  air  liners  carrying  capacity  loads  of  human 
cargo  comiiig  Into  congested  airports  and  fl>ing  on  certain 
of  oiir  busy  airways  have  only  been  averted  by  the  skill  of  the 
pilots,  and  in  several  instances  only  by  the  merest  chance. 
Something  must  be  done  about  uniformly  controlling  the 
ever -Increasing  air  traffic  around  our  major  airports  and, 
particularly  all  of  our  airways,  if  public  .safety  Is  to  be  served. 

I  have  been  told  that  on  October  4  and  a«ain  on  October  24 
the  Air  Line  Pilots*  Association  wrote  to  MaJ  R  W  Schroe- 
der.  Chief.  Air  Line  Inspection  Service.  Bureau  of  Air  Com- 
merce, calling  his  attention  to  the  seriousness  of  this  .situa- 
tion. On  November  12,  13.  and  14.  1935.  the  Buroau  of  Air 
Commerce  called  a  meeting  in  Washington  to  discuss  air- 
traffic  control  problems.  Porty-seven  outstanding  represent- 
atives from  all  branches  of  the  industry  attended.  Much 
good  was  accomplished  at  this  meeting.  Careful  studies 
were  made,  and  all  those  attending  agreed  that  something 
should  be  done  at  once  or  a  terrible  loss  of  life  due  to  air 
conislons  was  inevitable. 

However,  at  the  present  time  this  whole  proposition  of 
creating  the  very  necessary  regulations  and  furnishing  the 
necessary  experienced  air  traffic  contro!  personnel  and  facih- 
tles  Is  at  a  standstill  because  of  no  funds.  Here  Is  one  place 
where  a  very  nominal  siim  of  money  properly  expended  would 
add  Immeasurably  to  public  safety  in  air  travel.  A  part  of 
the  money  appropriated  under  the  Department  of  Commerce 
appropriations  bill  for  1937  should  be  allocated  to  and  defi- 
nitely earmarked  only  to  be  used  to  develop  an  adequate  and 
uniform  airport  and  airwajrs  traffic  control  system. 

The  seriousness  of  this  situation  Is  further  definitely  shown 
by  the  fact  that  the  State  Legislature  of  the  State  of  New 
Jei-sey  introduced  a  bill  Pebniary  10.  1936  iS.  186),  concern- 
ing the  regulation  of  the  flight  of  aircraft  around  and  m  the 
vicinity  of  congested  airports.  In  other  words,  this  Is  a  fore- 
ninner  of  legislation  by  the  States  on  a  problem  that  is  purely 
Interstate  and  should  be  controlled  and  legislated  for  by  the 
Federal  Government.  Our  failiire  to  do  this  has  resulted  in 
the  States  beginning  to  recognize  the  seriousness  of  this  sit- 
uation, which  is  evidenced  by  the  bill  Introduced  In  the  New 
Jersey  Legislature,  "nils  is  definite  proof  that  it  Is  high  time 
action  Is  taken  by  the  Pederal  Government,  or  we  shall  be 
faced  with  as  many  different  kinds  cf  air  traffic  control  laws 
as  there  are  Statea,  which  will  strangle  and  hamper  the 
industry  to  a  point  where  progress  will  be  impossible. 

In  order  to  promote  safety,  we  must  Inaiigurate  this  sys- 
tem of  control;  and  In  addition  to  this,  we  need  liberal 
allowances  for  proper  inspection  of  ships,  and  we  need  ships 
equipped  with  proper  safety  devices.  This  contribution 
should  be  made  to  this  service  without  regard  to  the  trans- 
fer of  the  authority  of  the  agency  concerned  from  one 
department  to  another.  When  we  make  this  service  safe 
and  secure  from  the  standpoint  of  proper  Inspection  and 
ce  and  very  much  needed  duplicate  safety  equlp- 
from  the  standpoint  of  proper  air-trafflc  control, 
and  then  make  It  possible  for  the  personnel  In  aviation  to 
settle  their  differences  and  their  grievances  In  an  orderly 
way.  we  shall  have  gone  far  In  the  promotion  of  sound  and 
safe  aviation  In  this  country.     [  Applause.  1 

Early  during  this  session  of  Congress  the  Subcommittee  on 
Air  Safety  of  the  Post  Office  and  Post  Roads  Committee 
promulgated  and  sent  to  all  air-line  pilots  a  very  extensive 
safety  questionnaire.  There  were  Included  in  this  ques- 
tionnaire some  30  questions,  dealing  with  all  branches  of 
air  transportation  and  their  relationship  to  increased  public 
safety. 

The  percentage  of  returns  on  theae  questionnaires  was 
most  gratifying  and  denotes  a  keen  interest  on  the  part  of 
the  men  who  are  actually  piloting  our  air  lines  carrying  pas- 
sengers, express,  and  the  air  malL 
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Much  very  valuable  Information  has  been  gleaned  from 
these  safety  questionnaires  from  which  it  will  be  possible  to 
set  up  a  well-deflncd  program  for  increasing  safety  on  our 
air  lines.  Among  other  things,  these  questionnaires  revealed 
an  urgent  need  for  additional  airways  facilities  as  weD  as  the 
need  for  the  modernization  of  existing  Pederal  aids.  These 
answers  also  Informed  us  that  there  should  be  a  more  in- 
fallible system  set  up  for  the  proper  servicing  and  inspection 
of  all  Pederal  aids  to  air  navigation. 

It  is  also  revealed  that  certain  sections  of  our  airways  are 
operating  with  no  Pederal  aids  such  as  fields,  lights,  beam 
stations,  and  so  forth. 

To  fiirther  iUustrate  the  needs  of  our  airways,  the  follow- 
ing is  one  of  the  questions  included  in  the  safety  question- 
naire and  a  number  of  the  answers  verbatim: 

QuMtlon.  Are  the  airway  facilities  (fields,  radio,  lights,  etc.) 
adequate  on  your  division?  U  not,  what  specific  additional  iaclii- 
tles  are  needed,  and  where? 

American:  Need  radio  ranges  between  Cincinnati  and  Washing- 
ton;  also  airway  lights.     At  present  have  to  go  via  Plltsbxirgh. 

United:  With  larger  ships,  larger  fields  will  be  needed.  (Chi- 
cago to  New  York.) 

Branlff:  Facilities  are  very  poor.  Flying  Is  hazardous  due  to  no 
radio  beacons  or  broadcast  at  Brownsville  and  Corpus  Chrlsti. 
Elmergency  fields  are  useless  75  percent  of  year  due  to  softness — 
mud      Belton,  Tex.,  field  dangerous;   useless  100  percent  of  year. 

Eastern  Air:  Need  recognized  and  lighted  fields  along  the  route, 
Atlanta  to  Charleston.  S.  C.  Need  beacon  lights  along  the  same 
route.  Need  a  directional  radio  station  at  Augusta.  Ga.  Need  a 
better  weather  reporting  system  over  this  route. 

National  Parks:  Fields  should  be  rolled  with  each  heavy  snow  in 
winter,  or  otherwise  conditioned.  Need  lights  from  Helena  to 
Great  Falls.  Mont.,  and  also  into  West  Yellowstone.  Require  ra- 
dio facilities,  including  ranges  at  Malad.  Pocatello.  and  Dubois, 
Idaho,  and  Dillon.  Whitehall,  and  Great  Falls.  Mont. 

Hanford:  Hourly  weather  reporting  service  by  teletype  at  Tarklo 
and  St.  Joseph.  Mo.;  also  radio  range  station  at  Sioux  Palls. 
S.  Dak.;  and  beacon  lights,  Omaha  to  St.  Paul,  Minn. 

Western  Air:  Reliable  weather  stations  at  strategic  points,  ade- 
quate and  reliable  range  facilities  entire  course,  and  some  changes 
In  locations  of  emergency  fields,  and  some  additional  hazard  lights 
on  present  fields.  This  is  the  first  airway  (San  Diego-Los  Angeles- 
Las  Vegas-Salt  Lake  City)  established  by  the  Department  of  Com- 
merce, and  to  date  there  is  little  in  the  way  of  facilities  on  the 
route.  We  are  badly  In  need  of  teletype,  radio  beams,  and  weather 
reporting  stations. 

United:  More  ranges  that  are  reliable  in  this  movintelnoua 
country  and  marker  stations.  The  present  ones  are  far  from 
good.     (Seattle,    Wash. -Oakland.    Calif.) 

Eastern  Air :  All  Department  of  Commerce  directional  radio 
beam  stations  should  be  Improved  and  equipped  with  the  new 
type  TL  antenna.  Present  beams  endanger  lives.  Also  need 
MRL  type  radio  marker  beacons  at  hundred-mile  intervals  on 
airways.     Large  airport  at  Washington   needed. 

United:  We  need  two  more  radio  ranges,  one  at  B£iker,  Oreg., 
and  one  at  King  Hill.  Idaho,  or  Jerome.  Idaho,  providing  adequate 
field  were  provided.  We  need  additional  weather  reporting  sta- 
tions between  King  Hill,  Idaho,  and  Burley.  Idaho — distance  is  too 
long  without  better  weather  facilities.  We  need  obstruction  lights 
at  west  end  of  Boise.  Idaho,  field.  We  need  many  more  lights  in  the 
Columbia  River  gorge.  We  need  urgently  an  intermediate  field  at 
Hood  River.  Oreg..  with  hourly  weather  reports — now  merely  on 
call.  Pendleton,  Oreg..  airport  Is  too  small  and  should  have  an- 
other beacon  to  the  west.  Boise.  Idaho,  airport  should  be  moved 
from  the  narrow  hollow  to  a  broad  area  on  the  "bench."  Beacons 
between  Northdalles,  Wash.,  and  Umatilla.  Oreg..  should  be  reallned 
to  form  a  straight  line  and  beacons  removed  from  low  hollows  and 
be  put  on  tops  of  rolling  hills.  •  •  •  Many  other  recommenda- 
tions, too  numerous  to  cover  In  this  repKjrt. 

I  quote  another  of  the  more  impwrtant  questions: 

Do  you  believe  that  copilots  (two  pilots  on  each  plane)  should 
be  supplied  on  all  passenger  schedules? 

The  answer  to  this  question,  with  not  more  than  one  or 
two  exceptions,  was  a  definite  "yes."  I  think  all  of  our 
XMtfsenger  air  liners  are  carr>ing  two  pilots,  a  first  pilot  and 
a  copilot.  If  they  are  not,  steps  should  be  taken  to  compel 
them  to  do  so.  There  is  a  very  definite  need  for  two  pilots 
in  the  interest  of  safety. 

I  repeat,  that  sufQcient  fimds  should  be  made  available  for 
this  division  of  the  Government  so  they  can  properly  carry 
out  their  work;  but  I  concur  viith  the  committee  that  in  this 
bill  there  should  be  a  break-dOMm  of  the  various  items  mak- 
ing up  the  appropriation  which  will  prevent  the  use  of  this 
money  for  purposes  other  than  that  which  Congress  intended. 

(Here  the  gavel  fell.] 

Mr.  McMillan.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  frcmi  Arkansas  [Mr.  Puller]. 


Mr.  PULLER.  Mr.  Chairman,  recently  the  undergraduates 
of  Princeton  University  organized  what  tliey  call  the  Vet- 
erans of  Future  Wars  and  an  auxiliary  organization  has  been 
formed  by  the  girls  of  Vassar  College  to  be  known  as  the 
Association  of  Grold  Star  Mothers  of  Veterans  of  Puture 
Wars.  So  much  publicity  has  been  given  to  this  unwar- 
ranted and  un-American  movement  that  it  is  high  time  It 
should  be  given  attention.  These  so-called  future  veterans 
demand  immediate  payment  of  a  $1,000  bonus  due  January  1. 
1965.  This  movement  is  too  serious  to  be  considered  as 
merely  ridicule.  It  is  a  slander,  and  seeks  to  degrade  our 
World  War  heroes,  many  of  whom  made  the  supreme  sacri- 
fice. There  is  no  danger  of  any  of  these  college  organizers 
ever,  of  their  own  accord,  becoming  veterans  in  defense  of 
America.  Their  actions  clearly  show  they  are  yellow  and 
have  no  respect  for  the  uniform  of  American  soldiers.  In  the 
event  of  war  they  would  never  volunteer  and  if  drafted  would 
use  the  influence  and  wealth  of  their  parents  to  avoid  serv- 
ice or  would  seek  exemption  on  the  ground  of  conscientious 
convictions  against  war.  In  my  opinion,  they  should  have 
as  president  of  their  association  Grover  BergdoU,  who  Is  no 
doubt  their  idol  and  who  is  now  in  Germany  repenting  in 
sackcloth  and  ashes.     [Laughter.] 

This  organization  has  every  earmark  of  communism.  It 
invites  Fascists  and  pacifists  for  membership.  It  Is  a  boring- 
f  rem -within  against  our  form  of  government  and  national 
defense.  It  is  comparable  to  a  parade  that  I  s.'iW  not  long 
ago  in  Washington  of  those  dissatisfied  with  the  Government 
of  the  United  States,  who  were  seeking  a  living  without  work 
and  proclaiming  communism,  white  women  walking  arm  in 
arm  with  Negro  men.  and  at  the  head  of  every  group  wels  a 
Russian  Jew  singing  their  un-American  and  communistic 
songs. 

The  Washington  Simday  papers  carried  a  statement  that 
this  organization  had  applied  for  the  right  to  participate 
in  the  Army  Day  parside.  This  would  be  comparable  to  the 
communistic  parade  but  will  never  happen.  In  their  or- 
ganization no  reference  is  made  to  war  profiteers;  evidently 
they  approve  of  such  a  course,  and  in  all  probability  tlieir 
fathers  were  beneficiaries.  The  pathetic  part  of  this  insult 
to  patriotic  Americanism  is  the  Auxiliary  of  Gold  Star 
Mothers,  who  are  demanding  free  trips  to  Europe  to  view 
future  graves  of  their  yet  imborn  sons.  Can  you  imagine 
schoolgirls  talking  about  having  baby  sons?  There  is  little 
danger  of  anj'  of  their  membership  becoming  mothers  of  war 
veterans.  The  birth,  rearing  to  manhood,  and  furnishing  to 
their  country  in  time  of  war  a  son  is  the  last  thing  in  their 
minds.  In  my  opinion,  they  woiild  prefer  to  devote  their 
time  and  attention  to  lipsticks,  cosmetics,  society,  and  a  study 
of  birth  control.  [Laughter.]  It  is  a  serious  matter,  affect- 
ing the  welfare  of  otir  Nation,  that  we  should  have  girls  in 
great  colleges  who  become  so  unthoughtful  and  so  un- 
patriotic that  they  would  slander  and  cause  heartaches  to 
American  mothers  who  have  gone  through  the  valley  of  the 
shadow  of  death  to  bring  into  being  and  sent  to  the  front  the 
flower  of  American  manhood  to  be  killed  in  combat  and 
buried  in  foreign  soil  amongst  a  people  whose  language  they 
did  not  know.  It  is  an  assault  on  sacred  motherhood.  Shame 
to  citizens  who  would  ridicule  these  real  patriotic  mothers 
the  little  pleasure,  mixed  with  sadness  and  disappointment, 
who  were  granted  the  privilege  by  an  American  Congress  to 
visit  the  graves  of  their  beloved  sons  buried  in  the  popny 
fields  of  France! 

My  honest  opinion  is  these  young  women  have  been  misled 
and  unduly  influenced  by  communistic  and  un-Amcncan 
so-called  manhood.  These  students  cannot  escape  by  saying 
their  organizations  were  intended  as  a  joke  and  a  reflection 
on  Congress  and  the  veterans  of  America.  Their  conduct 
shows  they  are  ."^.aturated  with  cormnunism,  foreign  influence, 
and  a  total  disregard  of  true  American  patriotism. 

Mr.  CULKIN.     Will  the  gentleman  yield? 

Mr.  FTJLLER.     For  a  question. 

Mr.  CULKIN.  Does  the  gentleman  know  that  the  young 
women  have  recognized  that  they  were  unduly  ambitious  in 
their  title  and  they  have  now  waived  the  former  title  and 
are  known  as  the  Lady  Auxiliaries  of  the  Veterans  of  Future 
Wars.    I  thoiight  that  might  interest  the  gentleman. 
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Mr.  FUII.ER.     I  thank  the  frntVeman  for  the  statement. 

The  history  of  the  world  is  a  history  showing  that  the  vet- 
erans of  e^^ry  war  have  received  preference  at  the  hands  of 
their  gove:  nments  and  have  niied  their  nation  during  their 
generatloo.  The  veteran*  at  America,  their  relatives  and 
loyml  frier  ds  can  be  depended  upon  to  see  that  no  bunch 
of  hybrids  successfully  spread  communism  in  this  country, 
insuJt  their  mothers  and  their  record  of  heroic  aclki««ements. 

The  various  veterans'  organizations  should  iBTWtigate 
tikeae  (»vaaizations  and  the  colleges  in  connection  therewith, 
with  a  vie  V  of  aacertaining  as  to  whether  or  not  the  faculty 
approves  <  r  acquiesces  in  such  procedure  and  In  such  teach- 
ings. Th<  American  people  in  recent  years  have  been  led 
to  believe  hat  there  is  much  comraunlani  and  red  ideas  ema- 
nating from  these  colleges.  If  they  are  free  from  this  con- 
tamination we  should  know  it.  If  guilty  the  Nation  should 
know  it  in  order  that  we  may  administer  the  proper  remedy 
and  keep  [)ur  children  from  such  un-American  Institutions. 
( Applause  ]  I  cannot  believe  that  the  fskcultles  of  our  col- 
leges are  im- American.  It  Is  high  time  m  this  day  of  com- 
munLsm  tliat  those  who  are  not  in  favor  of  our  Government 
should  be  tnown.  &nd.  if  possible,  deported. 

I  regrei  to  give  such  a  movement  recognition  In  the 
Ralls  of  Congress,  but  the  metropolitan  newspapers  all  over 
the  Natioi  gave  it  recognition  and  carried  it  as  a  matter  of 
fact,  and  ihe  injury  is  just  as  serious  to  be  shot  accidentally 
as  on  puriwse.  Back  of  it  all.  in  my  opinion,  is  a  move  on 
behalf  of  these  students  to  ridicule  the  veterans  and  the 
Congress  nnd  to  insult  the  veterans  and  the  mothers  of  the 
recent  Wnrld  War. 

Such  01  ganizatlons  are  unworthy  of  public  notice  and 
should  be  denounced  by  every  true  American.     [Applause.) 

Mr   BACON.     Mr.  Chairman.  I  yield  myself  30  nunutes. 

Mr.  Chfiirman.  in  discussing  this  bill  I  first  of  all  want  to 
thank  the  acting  chairman  of  our  subcommittee  for  his  very 
great  kinc  ness  to  the  minority  members  in  pemutting  them 
full  latitule  to  ask  such  questions  during  our  hearings  as 
they  desir^. 

We  have  been  working  on  the  bill  for  the  last  8  weeks. 
This  afternoon  I  want  to  discuss  the  question  of  safety  in 
the  air  anl  safety  at  sea.  both  of  which  subjects  come  under 
the  E)epaitment  of  Commerce. 

I  listen*  d  with  a  great  deal  of  interest  to  the  gentleman 
from  Nen  York  I  Mr.  MkadI,  who  discussed  some  of  the 
thizigs  thjtt  are  necessary  to  make  hfe  in  the  air  safe.  I 
agree  witli  what  he  said,  but  he  did  not  go  far  enough. 

The  Un  ted  States  Government,  under  the  interstate-com- 
merce claise  of  the  Constitution,  is  charged  with  the  duty 
by  Congress  of  regulating  and  making  safe  interstate  trans- 
portation. The  Interstate  Commerce  Commission  regiolatea 
the  safety  of  the  railroads  and  recently  the  interstate  traf- 
fic of  busjes  on  the  highways. 

To  the  Department  of  Commerce  is  assigned  a  similar 
duty  of  Icoklng  after  the  safety  of  life  at  sea  on  American 
vessels  and  of  regxilatlng  and  safeguarding  safety  of  life  In 
the  air. 

Safety  ut  sea  comes  within  the  jurisdiction  of  the  Bureau 
of  Naviga  ion  and  Steamboat  Inspection,  and  also  under  the 
Bureau  of  Lighthouses  and  the  Coast  and  Geodetic  Survey. 

Safety  n  the  air  comes  under  the  Bureau  of  Air  Com- 
merce.    Let  us  first  discuss  the  Bureau  of  Air  Commerce. 

It  regumtes,  inspects,  and  licenses  one  of  our  newest  and 
f astest-gr  >wlng  industries,  namely,  aviation  and  aii  trans- 
portation. 

To  sho^^  the  magnitude  and  growth  of  this  Indiistry.  a  few 
figures  mjiy  perhaps  be  interesting. 

Summary    </   United  StMfM  «4r  trmnsport  operattona,  Jan.  1.  1934 
mitt  at  Aj nerUMji-operfttMl  air  transport  routes: 

DooMs^..- ». Mrr 

Porelgii W.  184 


Mii«*  in  oferatloD  vtth  UxUtcd  Statas  mall: 


rofigi  I M.  «ao 


ToUi 


ao.«Ai 


ai. 


Summ^trj  of  Dnited  State*  air  transport  operations,  Jan.  1.  1936^ 

CoDtlnu«d 

Miles  In  oDermtioc  with  paMcngert: 

Oomeetlc ---     28.  2«7 

Foreign 34.  130 

Total 52.  387 


iiUea  in  operation  with  ezprew: 

OomcBUc 28.  267 

Foreign 32.  ilO 


Total 60.  3r7 


Airplane- miles  idieduled  dally  (sTerage) : 

Domestic 160,  815 

Foreign 16.  715 


Total 177.  530 


With  United  States  maU: 

Domestic 128   162 

Foreign 12.  644 


140.806 


With  passengers: 

Domsstlc 

Forstgn 


._   158.269 
„      14. 366 


172. 635 


Wltb  expr 

Domestic . 160.  815 

Foreign 16.  649 


177.464 


Number  of  air- transport  services  In  operation. 

Mall 

Passenger 

Express 

Domestic  routes __. 

Mall 

Passenger .. 

Express 

Foreign  routes 

Mall 

Passenger 

Express 

Number  of  scheduled  air-transport  operators*. 

Domestic 

Foreign 


109 

74 

105 

108 

85 

60 

83 

85 

24 

14 

22 

S3 

27 

23 

7 


•  Three  companies  operated  both  domestic  and  foreign  services. 

In  addition  we  find  that  In  1935  there  was  a  total  of 
55.380,353  miles  flown  in  continental  United  States.  The 
total  of  miles  flown  in  the  five  most  important  air-minded 
countries  of  Europe  for  1935  were: 

England 7.  655,  000 

France 6,  035.  539 

CJermany 6,  434.  310 

Holland 1,  208.  891 

Italy 2.  736.  050 

Or  a  total  for  these  five  countries  of  24,059.790  miles  flown. 
or  less  than  half  that  of  the  United  States. 

The  comparison  of  passenger -miles  flown  is  equally  iDumi- 
riating.  and  the  figures  of  the  growth  of  passenger-miles  flown 
In  the  United  States  since  1931  Is  quite  startling. 

Growth  of  passenger-miles  flown  in  the  United  States: 

1931 106.  442.  375 

1932 . _^ 127.  039.  798 

1933 173.492.  119 

1934 187.  868.  689 

1935 813.  905.  608 

The  passenger-miles  flown  In  three  cotintries  in  Europe  for 
1935  are: 

France 18.  496.  314 

Germany 15.  946.  096 

Italy 11.668.383 


The  figures  for  England  and  Holland  are  not  known. 

In  1935  the  Bureau  of  Air  Commerce  had  «upcrvislon  over 
28:267  miles  of  fixed  airways,  of  which  22.012  miles  are  lighted 
for  night  flying;  and  the  remainder  a  little  over  6.000  are 
unllghted. 

We  find  that  In  1935  there  were  7J71  licensed  planes  in 
operation  and  1.701  unlicenaed  planes.  ThU  U  exclusive  of 
the  Army  and  Navy. 
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We  also  discover  that  there  are  today  14.805  licensed  air- 
plane pilots,  and  in  addition  there  have  been  issued  25,314 
permits  for  student  pilots. 

The  total  airports  in  the  United  States  are  2.369,  of  which 
698  are  lighted  for  night  landing.  Recently  relief  funds  to 
the  amount  of  $21,000,000  have  been  released  and  allocated 
for  new  landing  fields  and  the  improvement  of  some  existing 
fields. 

These  flgui-es  are  cited  to  give  some  idea  of  the  size  and  im- 
portance of  this  industry,  regulated  and  supervised  and  safe- 
guarded by  law  by  the  Bureau  of  Air  Commerce. 

To  perform  its  duties  this  Bureau  was  given  in  1936  the 
sum  of  $5,909,800.  and  in  this  bill  your  committee  has  al- 
lowed a  total  of  $6,545,000,  an  increase  of  $535,200.  though 
under  by  a  small  amount  about  $131,000  of  what  the  Bureau 
of  the  Budget  allowed  in  the  estimate  submitted  to  the  Con- 
gress. 

Let  us  now  examine  some  of  the  duties  and  activities  of  the 
Bureau  of  Air  Commerce. 

First  of  all,  the  Bureau  is  divided  into  two  main  divisions, 
called : 

First.  Aircraft  in  commerce. 

Second.  Air-navigation  facilities. 

1.    AIECRAIT  IN  COMMERCE 

Aircraft  in  commerce  is  the  regulation  division  which  has 
supervision  over  pilots  and  planes  and  rules  of  the  air.  All 
air-line  companies  are  inspected  and  given  certificates  of 
authority  to  operate.  Air-line  pilots  are  examined  and 
licensed.  Student  pilots  are  examined,  supervised,  and 
licensed.  All  planes  are  inspected  and  licensed.  And  in  gen- 
eral all  regulations  involving  safety  in  the  air  are  issued  by 
this  division  and  enforced  by  the  inspectors  of  this  division. 
Of  course,  this  involves  a  large  force  of  inspectors.  The 
Budget  has  allowed  and  your  committee  has  concurred  in  al- 
lowing an  increase  in  this  inspection  force.  This  increase  has 
been  allowed,  particularly,  to  enable  this  division  to  undertake 
a  new  activity  vitally  important  to  safe  flying,  particularly 
in  connection  with  the  air  lines.  This  activity  is  traffic  con- 
trol at  the  larger  airports.  The  air-line  companies  liave  been 
trying  to  undertake  this  important  work  and  have  subscribed 
$60,000  to  it.  But  practically  every  air  line  is  operated  at  a 
loss  today,  and  they  have  not  the  resources  to  do  it. 

Let  me  digress  a  moment  to  discuss  a  serious  question,  and 
that  is  that  practically  every  air  line  is  in  the  red  in  spite 
of  the  mail  subsidy.  I  am  wondering  how  much  the  high- 
handed illegal  cancelation  of  air-mail  contracts  early  in 
1934  has  had  to  do  with  this.  The  evidence  I  think  is  that 
this  cancelation  of  contracts  has  had  a  great  deal  to  do 
with  this  unhappy  situation.  The  more  serious  question  is 
the  effect  of  this  deficit  on  safety.  I  think  it  must  be  con- 
ceded that  if  air-line  companies  are  not  earning  even  their 
operating  charges,  there  is  a  natural  and  understandable 
tendency  to  skimp  and  economize.  This  tendency  may  result 
in  cutting  down  on  the  pay  of  their  instructive  and  laudable 
efforts  to  maintain  safety  standards  and  finally  result  in 
lessening  their  high-grade  efficiency,  all  to  the  detriment  of 
progress,  in  which  America  now  leads  the  world.  If  the  air- 
line companies  are  stUl  struggling  to  make  the  grade  of 
highest  efficiency  and  because  of  Government  interference 
cannot  do  the  efficient  job  that  they  would  like  to,  the 
American  pubhc  can  only  blame  politics. 

This  raises  a  very  vital  question.  Since  this  Bureau  was 
established  all  personnel  except  in  low-paid  brackets  has 
been  exempted  from  the  civil  service.  Under  Major  Young's 
regime  there  was  an  earnest  effort  to  get  efficient  men. 
Now  all  pretense  at  merit  appointments  has  been  cast  over- 
board. Today  no  matter  how  poorly  qualified  the  applicant 
for  position  may  be,  the  only  question  asked  is,  '"Is  he  a  new 
dealer?"  There  have  been  475  separations  since  1933  and 
326  new  appointments. 

The  inspectors  of  the  Interstate  Commerce  Commission 
are  appointed  only  after  8  years  personal  experience  on 
railroads  and  after  the  severest  competitive  tests  and  in 
18  years  there  has  been  no  whisper  of  polltlca. 

The  inspectors  of  air  commerce  should  be  chosen  on  the 
basis  of  their  technical  qualifications  after  competitive  civil- 


service  tests.  Today  political  considerations  and  Democratic 
endorsements  seem  to  be  more  important  than  ability.  Some 
of  the  present  inspectors  are  excellent  but  there  are  many 
complaints  that  many  are  not  qualified,  and  yet  safety  of  life 
in  the  air  may  largely  depend  on  their  technical  efficiency. 
I  personally  believe  that  Mr.  Cone,  and  his  assistant,  Mr. 
Schroeder.  who  are  in  charge  of  this  division  xxill  agree  to 
this  statement.  They  are  able  men  who  are  trj-ing  to  do  a 
good  job.  If  they  were  given  a  free  hand.  I  am  sure  they 
would  appoint  all  inspectors  because  of  merit  and  high  tech- 
nical qualifications  and  would  disregard  all  political  pressure 
for  appointments  of  incompetents.  As  it  is  they  are  handi- 
capped by  politics,  departmental  red  tape,  departmental  jeal- 
ousies, and  interference  of  others  who  are  incompetent  and 
inexperienced. 

The  other  main  division  of  the  Bureau  of  Air  Commerce 
is  called  in  our  bill  the  division  of  air-navigation  facilities. 
Their  duties  involve  the  installation,  maintenance,  and  op- 
eraton  of  the  Federal  airway  system.  They  have  charge  of 
all  the  various  so-called  aids  to  air  navigstion,  such  as  for 
example,  the  lighting  of  the  airways,  weather  reportmg. 
radio  beacons,  and  radio  and  communication  stations. 

The  safety  of  our  air  lines  and  the  safety  of  the  thousands 
of  passengers  they  can-y  may  depend  t-o  a  degree  on  the  effi- 
ciency of  these  aids  to  navigation  and  the  care  and  skill 
with  which  they  are  maintained  and  kept  up  in  perfect 
working  order,  like  railroad  block  systems,  except  more  so,  so 
trains  can  stop. 

The  skill  of  our  pilots,  the  reliability  of  our  planes  have 
progressed  to  such  a  high  state  of  efficiency  that  ground  aids 
are  not  needed  in  fine,  clear  flying  weather.  However,  in 
fog.  snow,  rain,  bad  weather,  and  at  night  these  air  naviga- 
tion aids  may  be  vital.  When  they  are  needed  they  are 
needed  badly  and  must  be  functioning  as  nearly  perfect  as 
possible. 

From  testimony  before  the  Copeland  committee,  admis- 
sions from  the  Bureau,  conversations  with  experts,  pilots, 
and  air-line  operators,  I  think  it  is  fair  to  assert  that  these 
mechanical  aids,  maintain  and  operated  by  this  Bureau, 
are  about  55  F>ercent  efficient.  I  firmly  believe  that  with 
proper  maintenance  by  highly  skilled  technical  personnel 
these  aids  could  be  made  98  percent  efficient. 

The  truth  of  the  matter  is  that  the  efficiency  of  pilots  and 
planes  is  about  5  years  ahead  of  the  efficiency,  or  lack  of 
efficiency,  skill  or  lack  of  skill,  knowledge  or  lack  of  knowl- 
edge, of  the  division  of  air-navigation  facilities. 

The  best  brains  and  talents,  the  best  technical  knowledge 
and  ability  in  aviation,  are  privately  employed  and  cannot  be 
found  in  this  division  of  the  Bureau  of  Air  Commerce.  In 
fact,  I  doubt  if  anyone  in  this  division  in  the  Washington 
office,  and  particularly  the  assistant  chief  in  charge  of  the 
dinsion,  could  even  get  employment  with  an  air-line  company. 
Bureau  officials  are  constantly  falling  back  on  the  excuse 
that  flying  is  a  new  art  that  is  constantly  changing  and 
developing  rapidly.  So  it  is,  but  there  should  be  no  reason 
why  the  Bureau  of  Air  Commerce,  and  particularly  this  divi- 
sion of  air-navigation  facilities,  should  lag  so  far  behind 
private  enterprise. 

Congress  has  always  given  them,  the  nece-ssary  money. 
Budget  estimates  have  rarely  been  cut.  Tliere  has  been  no 
lack  of  funds.  Appropriations  have  been  more  than  suffi- 
cient. 

The  moneys  given,  however,  have  been  recklessly  wasted 
and  inefficiently  spent.  The  maintenance  of  existing  air- 
navigation  facilities  has  been  notoriously  inefficient.  This 
has  not  been  due  to  lack  of  funds  but  to  incompetence.  Last 
year  the  testimony  will  show  that  funds  given  by  Congress 
for  maintenance  have  been  used  for  other  purposes. 

If  anyone  in  this  air-navigation  division  shows  any  initia- 
tive and  brings  forth  any  constructive  suggestions,  he  Is 
immediately  "cracked  down"  on.  The  little  clique  of  incom- 
petents who  run  this  division  do  not  want  to  be  bothered 
with  constructive  advice.  They  do  not  want  any  competent, 
highly  trained  technical  man  to  bother  them  or  talk  to  them. 
The  most  flagrant  case  of  cracking  down  on  a  critic  which 
haa,  come  to  my  attention  is  that  of  Mr,  Jay  A.  Mount,  who 
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IS  •upertntendcnt  of  maintenance 

In  the  Bxi^u  of  Air  Commerce.  Department  of  Commerce. 

Novell  kber.     He  had  been  promoted  to  this  posiUon  after 

lervkx  oo  July  1.  1934. 

As  aiipt  lintendent  of  all  landing  field   maintenance  and 

bUzxl-flytz  I  equtpcnent.  Mr.  Mount  was  directly  In  charge  of 

Department's   whole   sjrstem   of   aids   to   air 

He  energetically  tackled  the  Job  and  tried  to  And 

t  Iras  wrong.     He  introduced  a  system  of  "check  up" 

prGfred  too  revealing. 

imtaaed  because  he  submitted  from  there  numer- 
charglng  inadequate  maintenance  of  these  rital 


fMiiniM. 

Briefly. 
Ices  were 


Mr.  Mount's  crlUcten  of  the  alr-navlgation  serr- 
:hree: 
First.  T  lat  some  $500,000  of  the  maintenance  appropria- 
tion for  tJie  1935  fiscal  year  had  been  diverted  to  new  con- 
trort.  at  the  cost  of  a  serious  deterioration  in  the 
radio-beaai  plants  and  beacon  lights. 

Second.JThat  inexperienced  personnel  had  been  widely 
placed  throughout  the  field  service,  causing  a  dangerous 
reiaxaUoE  in  maintenance  standards. 

I  iMive  already  cited  you  some  figures  to  show  that  475 
experienced  men  had  been  eliminated  from  the  senrice  since 
1833  aod  were  replaced  by  those  who  were  not  so  experienced. 
Tlllrd.  '  That  the  Bureau  of  Air  Commerce  on  numerous 
oocaalons  {delayed  in  correcting  dangerous  conditions  In  radio 
after  they  had  been  reported  formally  by  field 


Thm  fe^tfenMB  of  this  House  will  recall  that  a  select  sub- 
d  the  Senate  Committee  on  Commerce  was  ap- 
pointed l4>t  July  to  invesUtate  the  air  cra&h  at  Kirksville, 
Mo.,  last  JiCay  6.  In  which  Senator  Bronson  Cutting  and  four 
others  mJf  klltod.  It  wag  pvfectly  natural  that  tn  their  in- 
quiry thepncmbers  of  the  subcommittee  should  have  sent  for 
the  supomtcndent  of  maintenance  in  the  Commerce  De- 
partment I  aerooantlGS  boreau 
Mr  Mount  bas  appered  before  this  committee  on  three 
ferent  xxasions.  I  want  to  read  a  section  of  his  report — 
a  part  of  the  ofDclal  record  in  that  inquiry  He  says,  de- 
scribing tfie  flight  which  cost  Senator  Cutting's  life: 

ftcctd«nt  wm»  the  direct  r««tUt  of  improper  functioning 
kir  n»Ttg»tlon  liMt>ll«<i  and  m*lnUUMd  by  Um  CtvpMt- 


OOUTM. 


O^mmcrr* 

radio  rwig*  course  b*t' 
I.  Iofv«,  upon  which  tiM 
batng  carrMtiy 


City.  Mo  .  and  Bur- 

iding^for  guldano*. 

tbe  KtflMvUls  Asm 

at  his  tnas 


But  no    only  was  the  radio  beam  out  of  line — and  it  had 

•o  rf ported  by  at  least  four  pilots  and  inspectors  prior 

but  the  field  radio  at  Klrkgeltle  w«s  functioning 

very  poor|y.    Mount's  report  on  this  station 


Th«  aiciala  (rooa  th«  Kirk«vUl«  radio  (tation  v«r«  ao  ««ak  th«y 
Dior*  ituui  i  milsa  awajr 


It  has  been  pointed  out  that  \inder  normal  operating 
standardi  and  proper  maintenance  the  ilfnala  from  this 
station  sbould  hare  been  audible  for  at  least  35  miles.  In 
which  case  the  18-mile  distortion  of  the  Kansas  City- 
Burlington  course  still  would  have  brought  the  plane  within 
the  range  of  the  KlrltsviUe  landing  beam. 

An  of&tlal  report  has  pointed  out  that  unless  these  radio 
beams  are  maintained  with  the  highest  precision  they  are 
worse  thin  useless.  When  a  pilot  begins  flying  blind  on  a 
radio  bea  n  he  Is  compelled  to  follow  that  beam  and  to  forego 
his  other  usual  navigation  aids — if  the  beam  is  out  of  line  it 
is  worse    han  useless. 

This  pi  ot.  when  he  crashed,  was  18  miles  off  his  course  to 
Kirksville.  but  be  was  flying  on  the  radio  beam,  and  the 
ilEig  off.  he  was  led  astray.  If  the  Kirksville  radio 
b  Id  been  functioning  properly  he  would  have  heard 
it.  even  t  lough  he  was  18  miles  off  his  course,  but  the  Kirks- 
ville Stat  on  could  only  be  heard  for  5  miles.  With  this  In 
mmd.  I  ^rant  now  to  read  another  conclusion  from  a  report 
on  the  Cutting  crash. 

That  iht  coodlUona  which  led  to  thta  accident  are  by  no  meaxia 
conlined  to  tb*  area  In  whlcli  tiie  crmah  occurred  but  are  general 


tlutKigtMnit  the  alrvaya  lysteai.  coprteMng  Of  924)00  mllM  of  aids 
u>  air  navigauon.  and  unleai  oorrscted  will  most  certainly  take 
further  toll  In  life  and  property. 

I  am  informed  that  since  the  Cutting  crash  the  Bureau 
of  Air  Commerce  has  improved  conditions  at  Kirksville 
materially.  Also,  however,  it  has  rooted  out  of  the  Govern- 
ment, after  some  15  years  of  continuous  service  in  the  aero- 
nautics branches,  the  man  whose  duty  It  was  to  report,  and 
who  did  report,  these  conditions  prior  to  the  accident. 

Mr.  Chairman,  at  this  point  I  want  to  ask  unanimous  con- 
sent that  at  the  conclusion  of  my  remarks  I  may  include  three 
official  reports  made  bf  the  maintenance  engineer  of  air-Une- 
navigation  facilities,  taken  from  the  Department's  own 
records. 

The  CHAIRMAN  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  Bacom  1? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Chairman,  now  I  wish  to  call  the  atten- 
tion of  the  House  to  the  fact  that  Kirksville  was  not  the  only 
beam  to  lead  a  pilot  into  trouble.  On  February  6.  1936.  a 
transport  plane  flying  north  from  Jacksonville.  Fla..  ran  into 
heavy  weather  and  turned  around.  The  pilot  picked  up 
the  Jacksonville  beam.  The  pilot's  report,  as  presented  before 
the  Cope  land  committee,  reads: 

The  beam  voluiiM  ateadUy  Increased,  aad  we  got  the  A  and  N 

and  were  riding  de&iltely  on  the  north  leg  of  the  JacJuonvUle 
with  a  compaM  course  of  »0*.  The  TOlxime  continued  to  Increaae, 
and  I  turned  it  doiwn  constantly.     •     •     • 

TTus  pilot  followed  the  Jacksonville  beam  until  he  con- 
cluded from  his  time  calculations  that  he  should  be  In  the 
vicinity  of  Jacksonville.  He  dropped  down  to  400  feet  to 
take  a  look,  was  lost.  and.  thanks  to  good  Judgment,  finally 
made  his  way  back  to  Pensacola.  Fla..  almost  200  miles  from 
the  point  to  which  he  believed  the  beam  was  leading  him. 

In  other  words,  bad  weather  Is  liable  to  affect  the  radio 
beam:  and  unless  they  are  Immediately  and  properly  checked 
and  maintuied.  the  very  time  you  need  a  beam  you  may  find 
It  out  of  line  due  to  lack  of  skillful  maintenance.  In  this 
case  the  Jacksonville  beam  had  spread  so  that  It  had  a  range 
of  about  200  miles  wide.  It  was  no  good  at  all.  This  pilot 
followed  the  Jacksonville  beam,  which  was  not  properly 
funetlODtnc.  until  he  concluded  from  his  time  calculations 
that  be  thoald  be  in  the  \icinlty  of  Jacksonville.  As  I  said, 
he  landed  in  Pensacola.  200  miles  away. 

Another  witneig  daKZlbed  tbt  Nashville,  Tenn.,  beam  a« 
•o  erratic  as  to  be  practJcanjr  uielMs. 

Speaking  of  the  pilot,  this  witness  said: 

Re  does  not  know  what  it  u  telling  him.  whether  he  can  bellere 
It  or  not.  and  tn  that  caM  you  can  rtadUy  m«  ibe  frame  at  tnind 
(tM  pilot  would  be  ta. 

T^s  Is  the  testimony  of  Mr.  C.  C.  Shangraw,  technical 
expert  of  the  Air  Trsziaportatlon  AMOdatlon.  before  the 
Senate  committee.  He  told  of  one  air-mall  plane  flying  this 
Nashville,  Tenn..  beam  out  of  Louisville,  and  I  now  quote 
from  the  transcript  of  the  Senate  hearing: 

Benator  JoMNaoi*    What  happened  to  your  ship? 

Mr  SMAMSaAW  The  ahlp  landed  down  In  Tenneeeee.  aomethlng 
like  a  bttndrad  mUea.  I  beliere  It  wae.  from  NashTille.  at  Bunbrlght. 
TWia.     A  mall  airplane  and  a  pUot  waa  loet.     He  loat  hu  life. 

frrnstAf  JoMJvaoM.  What  was  it  due  to?  To  ttke  inaccuracy  of 
the  rmngef 

ICr  9HA]emAW  Senator,  when  one  of  the—  rangee  operate  eo 
erratically,  tiie  ptloi  toe  absolutely  no  eoafldence  in  it.  He  does 
not  know  what  tt  Is  telling  him.  whether  be  can  believe  It  or 
not  *  *  *.  He  relics  more  upon  his  compass  and  dead  reckon- 
ing than  he  does  upon  his  radio  range,  because  he  does  not  know 
where  tt  is  leading  him  to. 

Another  witness  before  the  committee.  B^Ir.  D.  W.  Tomlln- 
son.  a  research  flyer  for  T.  W.  A.,  corroborated  the  findings 
as  to  inefflcient  radio  maintenance.  He  told  of  the  St. 
Louis  beam  having  been  out  of  commission  for  more  than 
a  whole  day  on  one  occasion,  because  they  had  no  emergency 
equipment  there.  On  another  occasion,  on  a  flight  from 
Kansas  City  eastward,  he  found  the  radio  beam  at  Columbia, 
Mo.,  out  of  conunission. 

Afmin^  I  quote  the  transcript  of  the  hearing: 

•mater  Johmsom    who   is   responsible    for   that   condltloat 

Mr.    ToMULKSoN.  Tbat    comes    undsr    the    Department    ot    Coca- 
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Another   aviation   ofBcial.   Mr.    H    M.    Berry,   told   of    an  ' 
incident  In  which  the  Pittsburgh  beam  was  switched  to  a 
new  set  of  signals  without  notice  to  any  of  the  flyers  using 
It.    I  quote  from  Mr.  Berry's  testimony: 

Some  persons  might  have  been  notified,  but  T  was  not.  And 
one  of  the  big  transportation  ships  was  not  notified,  because  we 
came  up  to  Pittsburgh  on  top,  and  I  beard  this  beam,  that  we 
did  not  recognize,  running,  and  I  stalled  around  up  there  for 
about  an  hour  and  finally  got  down  But  the  airliners  with  pas- 
sengers could  not  afford  to  take  a  rhance.  and  they  went  on  to 
Columbus,  Ohio,  and  landed  there  and  left  five  passengers  stand- 
ing on  the  ground  there. 

When  I  got  down  I  found  out  they  were  trying  out  an  ex- 
perimental t>eacon  and  had  cut  off  the  old  signals. 

This  same  witness  reported  a  60-mile  deviation  in  the 
radio  beam  from  Bellefonte,  Pa.,  and  yet  another  just  east 
of  Salt  Lake  City,  Utah.  A.sked  tn  explain  the  apparent  re- 
laxation of  standards  in  the  Government  air-navigation 
service,  the  witness.  Berry,  responded: 

In  the  first  place,  the  Department  of  Conimerce,  as  I  see  It, 
•  •  •  I  think  has  gotten  into  politics.  And  they  allow  a  ward 
committeeman  In  Chicago  to  replace  a  man  In  the  Department  of 
Commerce  that  should  be  left  there  as  a  career. 

At  another  point  Mr.  Berry  testified: 

I  know  of  several  cases  where  incompetency  has  been  allowed 
to  creep  in  among  the  persoiuiel. 

At  another  point  he  testified: 

There  were  some  men  of  my  own  knowledge  let  out  from  the 
western  division  out  there,  and  eight.  If  I  remember  correctly. 
were  sent  In  whom  the  gentlem.en  in  the  Department  of  Com- 
merce had  never  seen  before  or  never  heard  of.  and  they  never 
had  any  previous  experience. 

Further  testimony  touching  the  patronage-appointment 
system  in  the  Bureau  of  Air  Commerce  came  from  Mr. 
Franklin  K.  Lane,  who  was  a  member  of  President  Roose- 
velt's special  aviation  commission  appointed  to  liquidate  the 
air-mail  cancelation  fiasco.  In  his  testimony  before  the 
Senate  committee,  Mr.  Lane  was  asked  for  broad  general 
suggestions  for  the  improvement  of  safety  in  air  travel.  He 
respwided  in  part: 

We  believed,  and  so  recommended,  that  the  Bureau  of  AJr  Com- 
merce should  be  regarded  as  a  professional  pervlce  and  the  tenure 
In  that  office  should  be  more  or  less  permanent;  that  advancement 
and  progression  should  be  made  wltiiin  the  Department  and  with- 
out change  of  the  personnel. 

Supporting  Mr.  Berry's  conclusions  regarding  patronage 
appointments  in  thus  vital  .service,  Col.  Edgar  S  Gorrcll,  presi- 
dent of  ihc  Air  TrarLsporlation  As»<x'laLion  testified; 

This  is  the  indvutry  »  opinluri.  and  It  Is  widely  spread,  sir, 

A  few  minutes  later  Senator  Johksoh  reverted  to  the  ques- 
tion of  personnel: 

Senator  Joiiksow,  The  Inspei-tlon  to  which  you  allude  is  not  up 
to  itsndard   now' 

Colonrl  aotin.i.  8<>nip  mrn  »ome  of  the  Innpectors,  are  up  to 
standard,  but  the  great  ruiinlHT  of  them  are  not,  I  am  told,  uir. 

On  February  10  Mr  Carl  Dolan,  an  experienced  aviation 
engineer,  testified  b*'fore  the  Copeland  committee  that  the 
ofllcial  Commerce  I^rpartment  reports  .showed  a  60-iJercent 
failure  of  their  ground  radio  over  a  period  of  .several  months' 
intensive  checking  of  the  field  service.  He  directed  the  at- 
tention of  the  committee  to  the  recent  laxity  m  the  Com- 
merce Department  inspection  service.  The  Department  of 
Commerce  are  inspecting  the  outside  and  not  inspecting  their 
own  stations",  he  said. 

Mr.  DICKSTEIN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BACON.     I  yield. 

Mr.  DICKSTEIN.  Has  the  gentleman  any  suggestion  to 
make?     He  has  been  making  a  rather  strong  <:ase. 

Mr.  BACON.  I  have.  I  am  going  to  conclude  my  remarks 
with  some  suggestions. 

Mr.  DICKSTEIN.  That  will  cure  the  very  evils  which  the 
gentleman  has  been  talking  about? 

Mr.  BACON.     It  will  go  a  long  way  toward  it. 

In  the  hearings  of  both  the  Copeland  committee  and  the 
President's  special  aviation  commission,  witness  after  wit- 
ness testified  that  the  Commerce  Department  has  not  kept 


abreast  of  the  advances  in  aWation.  One  of  them  stre.ssed 
this  point  by  calling  the  attention  of  the  Copeland  commit- 
tee to  the  fact  that  this  bhnd  instrument  flying  had  been 
authorized  only  about  2  years.  The  control,  operation, 
supervision,  and  maintenance  of  these  radio-beam  stations 
constitutes  technical  work  of  the  highest  professional  cate- 
gory. It  is  precision  work  of  the  most  meticulous  sort.  The 
evidence  shows  clearly,  and  it  has  been  confirmed  in  our 
hearings  on  this  bill,  that  the  Department's  navigation  serv- 
ices have  not  marched  forward  step  by  step  with  ilie 
industry. 

Mr.  SNELL.     Mr.  Chairman,  will  the  gentleman  yield?    | 

Mr.  BACON.     I  yield. 

Mr.  SNELL.  I  take  it  this  information  which  the  gentle- 
man has  been  giving  us  came  out  in  the  hearings  belore  the 
committee?  j 

Mr    BACON.     Not  all  of  it. 

Mr.  SNELL.     But  part  of  it?  ' 

Mr.  BACON.  Part  of  it.  But  I  will  say  to  the  gentleman 
from  New  York  that  I  have  examined  the  testimony  before 
the  Copeland  committee  with  great  care.  This  has  all  come 
out  in  testimony  before  either  the  committee  in  the  House 
or  in  the  Senate. 

Mr.  SNELL.  "WTiat  reason  did  they  give  for  letting  ex- 
perienced men  go,  and  putting  new  men  in  their  places  when 
this  is  such  technical  work? 

Mr.  BACON.  Man  after  man  has  told  me  that  the  men 
who  were  put  in  their  places  had  to  produce  indorsements 
which  had  to  be  checked  down  at  the  Democratic  National 
Committee. 

Mr.  SNELL.  Does  the  gentleman  mean  to  say  that  in 
technical  work,  where  there  is  such  opportunity  for  loss  of 
life  as  in  the  aircraft  in  the  Department  of  Commerce,  that 
is  put  on  a  purely  political  basis,  and  if  a  man  has  a  recom- 
mendation he  can  get  a  job  there  regardless  of  his  experience 
or  qualifications? 

Mr.  BACON.  It  would  appear  so.  For  instance,  Mr. 
Barry,  a  witne.ss  before  the  Copeland  committee,  when  inter- 
rogated about  this,  responded: 

In  the  first  place,  the  Department  of  Commerce,  sm  I  see  it,  I 
think,  has  gotten  Into  polnlcs,  and  they  allowed  a  ward  com- 
mitteeman In  Chicago  to  replace  men  In  the  Department  of  Com- 
merce that  should  be  left  there  as  a  career.  j 

At  another  point  Mr.  Barry  testified: 

I  know  of  several  ca«e*  where  Inrompetence  has  been  alUiwefl  to 
creep  in  ttmong  the  per»onnel  At  another  point  there  wf-n-  M)me 
men,  of  my  own  knowledge.  1ft  out  frnm  the  western  ciivitinn  '-.it 
there,  and  eight,  if  I  remember  rorrettly.  were  ttrnt  In  wli.iiri 
geotl«m«n  in  the  Department  rrf  Commec*  had  never  »een  tx-fore 
snd  never  heard  of,  snU  they  never  'uul  hsd  any  pnv.ou»  ix- 
perience, 

Mrs.  KAHN,     Mr.  Chairman,  will  the  gentlcmun  yield? 

Mr.  BACON,     I  yield. 

Mrs,  KAHN.  I  think  It  might  be  interesting  for  the  House 
to  know  who  it  was  succeeded  Mr.  Mount  after  he  made  the 
report  on  the  eight  divisional  directors. 

Mr.  BACON.  That  is  a  very  good  question.  Mr  Mount, 
after  he  was  appointed  chief  of  maintenance,  a.s  anytwdy 
would  have  done,  immediately  inspected  the  air-navigation 
facilities  throughout  the  country,  and  he  installed  a  system 
of  accounting  of  property  and  checking  of  maintenance  that 
was  very  irksome  to  the  incompetents  throughout  the  De- 
partment. One  man  in  particular,  one  of  the  divisional 
directors,  Mr.  Prial,  refased  to  cooperate  in  these  new  main- 
tenance systems  and  property-accounting  systems.  'When 
Mount  was  fired  this  man  was  brought  in  and  put  in  his 
place. 

Mr.  DICKSTEIN.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  further  question? 

Mr.  BACON.  Yes:  but  I  want  to  get  down  to  the  conclu- 
sions and  recommendations  I  told  the  gentleman  I  had  to 
offer. 

Mr.  DICKSTEIN.  Has  the  Department  made  any  inquiry 
regarding  the  complaints  the  gentleman  is  talking  about,  or 
has  the  Copeland  committee  made  such  inquiries? 

Mr.  BACON.  If  the  gentleman  will  read  the  testimony 
before  Senator  Copelands  committee,  I  think  he  will  find  it 
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very  m^ealtnt:  for  example,  the  cost -accounting  system 
Mr.  liomt  put  in  as  mamfnance  enf^ineer  reveals  some 
$3jOM.M  0  of  property  Mattered  throughout  the  country  that 
had  never  before  been  accounted  for  and  for  which  there 
DO  record  here  in  Waatalncton.  Some  of  the  property 
attU  tn  original  pacJUnc  boxes.  Some  of  it  consisted  of 
batterlec  that  had  looc  since  deteriorated  so  they  no  longer 
could  be  used,  and  some  of  the  property  was  lound  aronnd 
in  f anm  rs'  bams  along  the  airways,  and  than  vms  no  record 
of  it  here  in  Washington. 

Calling  attention  to  the  testimony.  $15,000,000  has  been 
spent  on  property  for  these  airways  for  which  there  has  been 
no  accoimting.  There  Is  no  way  of  knowing  where  it  has 
been  put  TTiey  never  had  a  decent  accounting  system  until 
Mr.  Mount  put  (xie  in.  and  as  soon  as  he  put  one  in  they 
started  ifter  him  and  they  got  him.  They  even  put  postal 
Inspecto -s  on  his  trail. 

After  El  Nation-wide  survey  In  the  fall  of  1934.  in  which 
he  covei-ed  some  18.000  miles.  Mount  submitted  a  report 
to  his  chief.  In  summary,  he  said  the  whole  system  of 
naTlgatlin  aids  "were  operated  at  approximately  5S-percent 
eflSctexurr"  (Copeland  taeulBfs,  p  257>.  On  this  point,  he 
continue  d : 

I  »ubn  ltt*d  a  report  on  thmt  to  B*r  Miu^ln  (Rex  ICartln.  as- 
ststant  director  of  alrwvyi).  stating  In  tnmt  report  titat  without 
the  expeiiditure  of  another  dime  tbiit  equiptnent  could  be  brought 
up  to  a  Stat*  of  06-percent  operating  efflcteney.  %a>X  ttuit  such 
condKlon  I  were  dangerous  to  human  life. 

Note  ttiat  we  now  hare  in  the  record  two  separate  surveys 
of  the  Aeronautics  division  radio  plant,  one  from  witn^ 
DilHi  and  one  by  then-  own  superintendent  of  maintenance. 
Tint  first  reports  80-percent  efficiency,  and  their  own  report 
showed  is  percen'.  with  a  strong  recommendation  that  with- 
out any  I  more  appropnatioi^s  but  simply  by  competent  and 
intelligent  adminlstratian  in  Washirigton  this  plant  could  be 
broUKhtiup  to  98-percent  efficiency. 

A&d  tne  man  who  made  this  latter  report  was  rewarded 
by  beina  Icicked  out  of  the  service. 

I  ixAVx  bare  a  transcription  of  Mr.  Mount's  inspection  re- 
port as  snbaaltted  to  Assistant  Director  Rex  Martin  under 
date  of  June  29.  1935  about  7  weeks  after  the  Cutting  crash. 
In  one  i>art  It  sajrs — 

It  Is  i  atereatlng  to  note  that  tn  every  Instance  some  major 
dtlBculty  was  located  In  tb*  equipment  which  eltber  directly  ai- 
fficted  tht  operation  of  the  station  or  affected  its  reliabUity. 

Just  U  t  me  read  his  report  on  one  or  two  stations. 

■Hrlaturg.  Pa.:  Range  course  out  of  altnement.  Towers  Im- 
pMparlT  tuned.  Broadcast  tmSHOUtter  speech  quality  poor,  due 
•o  Iroubl  t  tn  speech  equtpmeai. 

Washligton.  D  C  Range  antenna  equipment  was  improperly 
eoiuiecte<l.  affecting  reliability  of  courses.  Tubes  In  transmitter 
very  poo-,  reducing  distance  range  of  the  station.  Transmitter 
improper  y  tuned.  Hum  tn  broadcast  transmitter  ampUflor  due  to 
defective  eondaneer  impairing  speech  quality 

ICnne^polla:   Defective     tap     switch     In     broadcast    transmitter 
Jumpered   with   battery  clips   instead   of   havlnj;  proper 
r^ade       Jumper    failed    and    maintenance    supervisor    put 
on  transmitter      •     •     •     An  open  circuit  was  found 
condenser    microphone    head   amplifier.     •      •      •     xhe   en- 
tor    emerjrency    power    supply    was    not    properly    con- 
Its  starting  battery  was  disconnected 
na.:  Intermittent    trouble    tn    range    broadcast    trarwi 
found  to  be  due  to  broken  connccUoo.     Prior  to  this 
trouble  of  long  standing  was  located  in  a  ground  of  the 
power  wl*lng      Batteries  were  defective. 

So  this  report  runs — through  every  one  of  the  26  radio 
Stations  inspected  In  every  one  of  them  the  equipment  was 
faulty,  cut  of  gear,  improperly  operated,  or  otherwlee  in  a 
itate  of  k-educed  efficiency.  And  this  is  the  equipment  upon 
which  tike  whole  air  transport  of  the  United  States  mores 
every  da^  and  night. 

Now  1  bat  is  the  background  of  the  man  who  is  thus  tossed 
•round  jy  tbe  bureaucrats  who  direct  the  Commerce  Air 
Service?  He  served  in  the  Army  Air  Corps  from  Decem- 
ber 1917  to  January  1919.  He  was  trained  in  every  depart- 
ment of  ikvlation  mechanics  and  technology,  having  attended 
every  Army  school  maintained  by  the  Air  Service.  He  quali- 
fied as  a  a  Army  pilot  durmg  the  war. 

Aft«-  he  war  he  entered  the  post-office  Air  Mall  Service 
in  1922.  and  remained  m  that  service  constantly  until  1926. 
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"nils  was  the  period  when  the  Air  Mall  Service  was  being 
developed.  Mount  was  a  ground  mechanic,  crew  chief,  field 
manager,  weather  reporter,  and  dispatcher.  He  helped  de- 
velop the  light  beacons  and  work  out  their  placement.  In 
1928  he  was  transferred  to  the  DepartmetU  of  Commerce, 
airways  division,  as  construction  engineer. 

On  July  1,  1934,  he  was  promoted  to  superintendent  of 
maintenance  in  the  reorganized  Bureau  of  Air  Commerce. 
Ill  us  he  has  had  15  years  continuous  service  in  the  Crovern- 
ment  aeronautical  branches.  And  this  is  the  man  who  is 
summarily  dismissed  from  the  service  without  a  hearing. 

Mount  aLso  submitted  graphs  illustrating  how  the  im- 
proper pitching  of  radio  beacons  might  completely  overcome 
their  effectiveness  to  pilots  flying  as  high  as  1.000  feet.  A 
beacon  pitched  at  a  careless  angle  is  not  visible  5  miles 
away,  whereas  a  beacon  properly  pitched  to  the  horizon  will 
be  visible  at  18  miles.  Mount's  report  showed  that  two 
beacons  out  of  every  three  were  improperly  pitched. 

This  same  report  set  forth  with  considerable  emphasis  that 
never  had  the  Commerce  Department  maintained  a  system 
of  .supervision  and  checking  upon  the  newly  In.stalled  radio 
equipment.  He  reported,  as  I  have  stated,  that  at  every 
radio  station  among  the  26  Inspected,  he  found  some  im- 
proper adjustment  of  the  equipment,  which  seriously  mter- 
ferred  with  the  efficiency  of  the  plant.  Specifically  his  re- 
port of  January  4  cited  the  bad  adjustment  In  the  station 
at  Hager  City,  Wis.  Here  the  marker  station  was  broad- 
casting the  wrong  signal — the  on -course  signal  of  a  range 
station. 

This  must  have  been  very  confusing  to  pilots — 

He  wrote — 

and  it  is  surprising  that  no  criticism  had  been  given,  as  this  con> 
dltlon  had  apparently  existed  for  months. 

In  a  word,  Mr.  Mount  reminded  his  superiors  that  the 
$10,000,000  Government  plant  built  up  over  a  decade  to  aid 
air  transport,  and  maintained  at  a  cost  of  about  $4,000,000 
a  year,  was  operating  on  the  whole  at  about  one-half  its 
expected  efficiency. 

He  was  emphatic  in  the  point  that  tbe  efficiency  could  be 
raised  to  about  98  percent  without  any  increase  wb*tever  in 
the  maintenance  and  supervisory  budget. 

Prom  these  reports  forward  Mr.  Mount  was  a  marked  man 
in  the  Commerce  Department.  Postal  Inspectors  were  put 
on  his  trail  in  February  1935.  about  a  month  after  these 
reports  were  submitted,  and  on  April  4  he  was  suspended 
and  appeared  before  the  Dep>axtment  Personnel  Board  on 
charges  made  by  postal  inspectors'  reports. 

Incidentally.  I  am  interested  to  know  since  when  the 
Postal  Inspection  Service  has  been  converted  into  a  secret- 
service  agency  to  spy  on  other  Government  departments? 
The  record  shows  that  one  memorandum  covering  the  in- 
vestigation and  trailing  of  Mr.  Mount  was  signed  by  the 
Chief  Postal  Inspector,  Aldridge.  in  person. 

On  May  1  the  Departmental  Personnel  Committee  dis- 
missed the  charges  against  Mount  and  he  was  restored  to 
his  assignment  by  Mr.  Vidai  but  found  his  work  had  been 
diverted  to  another  person  of  the  Bureau,  as  Mr.  Martin 
refused  to  recognize  the  order  of  his  superior. 

On  May  1  he  was  required  to  appear  before  the  Personnel 
Board  a  second  time.  On  this  occasiofi.  when  Mr.  Uttert>ack 
appeared  Informally  as  his  counsel.  Mount  described  the 
general  inefficiencies  of  the  aerial  navigation  aids  and  pre- 
dicted that  a  spectacular  crash  involving  some  national  fig- 
ure probably  would  have  to  occur  before  this  service  was 
brought  up  to  standard.  Five  days  later  the  crash  of  the 
Sky  Chief  near  Kirksville.  Mc  which  cost  Senator  Cutting's 
life,  occurred. 

The  mlsalincment  of  the  Kansas  Clty-Burlington  beam. 
which  took  the  pilot  16  miles  ofT  his  course,  was  held  to  be 
the  primary  cause  of  this  tragedy. 

Early  In  July  of  1935  the  Senate  authorized  the  investiga- 
tion now  under  way  by  the  Copeland  committee.  I  am  in- 
formed that  Senator  Johnson  had  suggested  examination 
of  the  superintendent  of  maintenance.  On  August  8.  Mount 
has  testified,  he  was  ordered  out  of  town  "before  sundown" 
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by  superiors  In  the  Aeronautics  Bureau.  He  was  sent  to  a  I 
small  station  at  Waycross.  Ga..  where  the  .summons  of  the  i 
Copeland  committee  finally  reached  him  on  August  12.  He 
app>eared  before  the  committee  in  an  executive  session  on 
August  19  and  wa.s  di.smLssed  from  the  service  on  September 
14.  His  accumulated  annual  leave  continued  his  pay  until 
November  11. 

On  September  23  Senator  Copeland  telefaaphed  Secretary 
Roper  from  his  home  town  a  vigorous  protest  against  Mount's 
reported  dismissal. 

At  this  jxjlnt  I  wish  to  read  the  telegram  which  Senator 
Copeland  sent  from  his  home  in  Suffolk.  N.  Y.,  on  September 
23.  addressed  to  Secretary  Roper.  I  quote  from  page  533  of 
the  Senate  hearings  of  February  15,  1936: 

If  J.  A.  Mount  Is  being  dismissed  from  the  Department,  either 
directly  or  indirectly,  because  of  his  testimony  before  us.  I  most 
vigorously  protest  tn  the  name  of  the  Senate  committee  Investi- 
gating aviation.  I  am  amazed  that  any  bureau  would  attempt  to 
Interfere  with  the  work  of  our  committee  by  so  crude  an  effort 
to  dispose  of  an  Important  witness.  I  assure  you  we  cannot  excuse 
what  seems  to  us  an  outrage.  If  the  Bureau  is  unwilling  to 
demonstrate  it. 

Despite  his  dismissal  from  the  Service,  Mount  did  appear 
before  the  Copeland  committee,  however,  and  his  story  and 
his  records  are  now  a  part  of  the  official  te.'^timony.  He  has 
appeared  before  the  committee  three  different  times — August 
19.  1935:  February  15,  1936:  and  March  20.  1936. 

I  wish  to  go  back  now  again  to  AugiLst  1935.  Just  about 
the  time  Mount  was  shipped  off  to  Waycross,  Ga.,  Mr.  How- 
ard C.  Stark,  reco^rnized  as  one  of  the  best  equipped  blind 
flyers  in  the  world,  was  engaged  by  the  Commerce  Depart- 
ment for  the  special  assignment  of  checking  the  serious 
charges  as  to  the  inefficiency  of  the  radio  beams  maintained 
by  the  Department  of  Commerce.  In  January  of  this  year 
he  started  out  on  an  inspection  t-our  in  a  specially  equipped 
plane.  Somewhere  in  (he  viciruty  of  Salt  Lake  City  he  dis- 
appeared, and  to  this  day  no  trace  has  been  foimd  of  him 
or  his  plane. 

In  connection  with  this  tragedy  I  wish  now  to  read  an 
inspection  report  on  the  radio  equipment  at  Wendover, 
Utah,  from  his  report  of  June  29,  1935: 

Wendover,  Utah:  One  teletype  machine  was  practically  Inoper- 
ative through  wrong  adjustment  and  missing  parts  Keying  de- 
vice, motor,  and  gear  box  Improperly  adjusted  and  maintained. 
resulting   in   motor   trouble   and  outage  of  marker   transmitter 

Now  Stark  was  not  an  amateur  at  instrument  flying.  He 
was  a  recognized  expert,  one  of  the  pioneers  in  the  field, 
and  had  written  a  textbook  on  blind  flying  which  is  used 
today  for  the  instruction  of  Army  pilots.  He  was  lost  while 
flying  a  beam  just  a  short  way  east  of  Salt  Lake  City,  and 
no  trace  has  been  foimd  to  this  day  of  his  plane  or  an>'  part 
of  it. 

(Here  the  gavel  fell.] 

Mr.  BACON.  Mr.  Chairman,  I  yield  myself  an  additional 
20  minutes. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BACON      I  yield. 

Mr.  CULKIN.  Can  the  gentleman  tell  me  whether  or  not 
J.  Monroe  Johnson.  Assistant  Secretary  of  Commerce,  latp  of 
South  Carolina,  is  in  charge  of  aviation? 

Mr.  BACON.  He  is  Assistant  Secretary  of  Commerce.  He 
only  recently  came  into  the  Department  of  Commerce,  and 
I  do  not  think  the  things  I  am  charging  can  be  laid  at  his 
doorstep. 

Mr.  CULKIN.    He  is  a  road  builder,  Is  he  not? 

Mr.  BACON.    I  do  not  know  anjrthing  about  him. 

Now,  as  to  what  should  be  done  about  the  .situation,  the 
Interstate  Commerce  Commission  has  operated  for  many 
years  without  the  faintest  whisper  or  charge  of  politics.  The 
safety  inspectors  who  examine  the  safety  of  railroads  are 
required  to  .serve  8  years  on  railroads  and  get  practical  ex- 
perience before  they  are  even  permitted  to  take  a  stiff  exam- 
ination to  become  an  inspector  of  the  Interstate  Commerce 
Commission.  The  Interstate  Commerce  Commi-ssion  has 
charge  of  the  safety  of  railroads.  It  has  charge  of  the 
safety  of  bus  and  truck  transportation  m  interstate  com- 
merce.    It  IS  a   nonpolitical.   semijudicial   body.     I  do   not 


believe  you  will  ever  get  proper  efficiency  as  long  as  the 
Bureau   of   Air   Commerce   remains  in   the  Department   of 

Commerce. 

Briefiy,  I  wish  now  to  summarize  certain  other  conclusions 
which  have  been  presented  in  testimony  before  the  Appro- 
priations Committee  and  in  the  Senate  inquiry  into  the 
Cutting  crash. 

First,  That  there  Is  no  degree  of  coordination  whatever 
between  the  Post  Office  Department  and  the  Bureau  of  Air 
Commerce  in  the  matter  of  estabU.shing  new  routes.  Time 
and  again  during  the  last  3  years  the  Postmaster  General  has 
designated  new  routes  without  even  consulting  the  Commerce 
Department  as  to  what  is  available  along  those  routes  m  the 
way  of  navigational  aids.  As  a  result,  several  hundred  miles 
of  airways  are  wholly  without  these  vital  navigation  aids, 
such  as  radio  beams,  beacon  lights,  or  emergency  landing 
fields.  It  seems  to  me  it  might  be  a  proper  function  of  Con- 
gress to  require  some  degree  of  coordination  in  these  matters, 
at  least  to  the  extent  of  requiring  some  synchronization  be- 
tween the  Commerce  Department's  construction  programs 
and  tile  designation  of  new  air  routes. 

Second.  The  pre.sent  system  of  weather  reporting  for  air- 
plane guidance  is  largely  obsolete.  In  many  points,  the  tes- 
timony shows,  the  weather  report  for  the  special  air  naviga- 
tion .service  is  done  by  the  old  pmrt-time  reporters  of  the 
Weather  Bureau,  storekeej^ers,  farmers — anybody  in  the 
community  who  might  be  available. 

Let  me  read  the  conclu-sion  of  Mr.  Franklin  K.  Lane,  who 
was  a  member  of  the  President's  Special  Aviation  Commis- 
sion, before  the  Copeland  committee,  page  235:  ' 

Senator  Copei.and  Then  your  Commission  reached  the  conclusion 
that  so  far  as  the  weather  reporting  Is  concerned,  with  special  ref- 
erence to  aviation,  it  was  defective? 

Mr  Lank  Not  defective  so  much  as  that  It  wasn't  advancing 
nearly  so  rapidly  as  It  .should  to  keep  up  with  aviation      •      •      *." 

Another  witness,  Charles  H.  Payne,  vice  president  of  an 
aeronautical  service  in  New  York,  tod  the  committee  of  a 
private  flight  south  from  Washington  last  summer. 

Here  is  his  story  from  page  290  of  the  Senate  hearings: 

Before  leaving  Washington  at  11  25  wf  got  the  weather  report 
from  Charlottesville.  They  were  unable  tc>  locate  the  weather  man. 
A  woman  answered  the  phone.  We  asked  her,  "What  is  the 
weather?"  She  said.  "I  reckon  from  w:aere  I  am  sitting,  it  is 
cloudy." 

There  Is  a  single  pilot,  a  trlmotor  ship,  relying  on  a  woman  who 
.says,  "Don't  spout  those  technical  questions  at  me,  but  from  where 
I  sit,  I  reckon  It  Is  cloudy." 

Third.  That  the  Department  of  Commerce,  despite  ade- 
quate appropriations,  has  not  develop<'d  adequate  systems  of 
traffic  control  at  the  principal  terminals,  such  as  Kansas 
City,  Chicago.  Los  Angeles,  and  Newark. 

It  is  the  unanimous  conclusion  of  the  industry  that  aviation 
technology  as  applied  by  the  principal  transport  lines  in  their 
own  equipment  and  services  is  about  5  years  ahead  of  the 
Commerce  Department  today. 

Here  is  the  conclusion  of  Mr,  Edward  P.  Warner,  the  for- 
mer Assistant  Secretary  of  the  Navy  for  Aviation,  and  recog- 
nized as  one  of  the  foremost  aviation  engineers  in  the  world. 
In  a  letter  addressed  to  Senator  Copeland  tmder  date  of 
February  5.  1936,  presenting  the  conclusions  of  the  Presi- 
dent's Aviation  Commission,  of  which  he  also  was  a  member, 
Mr.  Warner  said  tp.  243)  : 

If  I  were  now  to  sunimarl2e  In  a  single  sentence  the  vital  struc- 
ture of  that  part  of  our  stuily  specifically  relating  to  transport,  I 
would  say  that  aviation,  lik(  the  merchant  marine,  has  outgrown 
the  Post  Office. 

At  another  point  Mr.  Warner  characterized  this  mainte- 
nance of  air-navigation  aicLs  as  "one  of  the  most  delicate  and 
dangerous  functions  that  a  government  ever  has  to  perform." 
He  recommended,  both  as  a  member  of  the  President's  Com- 
mi.ssion  and  in  his  letter  to  Senator  Copeland,  that  the  job  of 
maintaining  these  aids  is  inherently  and  neces.sanly  quasi- 
judicial  and  absolutely  nonpolitical  m  nature."  He  suggested 
that  these  controls  and  aids  be  administered  by  a  govern- 
mental agency  having  "nonpolitical  characteristics." 

Fourth.  The  final  factor  in  this  general  picture  is  one  which 
appears  to  me  to  be  of  the  utmost  significance.    As  we  ail 
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knol.  It  Is  the  duty  of  the  Commerce  Department  to  invesU- 
gmte  all  airplane  i  riihn  In  every  case  it  makes  It*  general 
flndngs  and  conclurions  public. 

Under  this  authority,  it  has  mvestigated  101  plane  crashes 
betij«n  the   period  of   1927   and  June   1935.  involving  the 
of  250  persons, 
not  one  of  these  reports  has  the  Commerce  Department 
accepted  one   iota  of   responsibility  either   directly  or 
tly  for  the  mishap.    U  tattS  not  even  accepted  in  any 
on  record  a  collateral  responsibility. 
cT«ry  case  the  accident  has  been  attributed  to  a  failure 
€<  airline  penocuxl.  or  equipment,  or  to  the  weather  (Cope- 
heanngs.  p.  100). 

these  facts,  which  are  all  a  matter  of  pubbc  record. 
Itet  the  Commerce  Departxnoit  Air 
by  bureaucratic  tendenciea. 
and  incompetence. 
suggestion  is  that  the  BUNMl  of  Air  Commeroe  be 
t«d  and  the  duty  of  VwUac  after  the  safety  of  air 
tion  and  the  safety  of  life  m  the  air  be  turned  over 
Interstate    Commerce   Commission.      When  ttet    is 
am  sure  you  will  Ond  there  will  be  a  big  improvement 
all  tlhe  way  down  the  Ime. 

A4  far  as  the  Bureau  of  Navigation  and  Steamboat  In- 
spet^tion  18  conceraed.  we  have  a  little  different  story  al- 
thoi|jih  one  equally  arresting  and  mteresting.  You  have  all 
of  the  Mohawk  disaster  and  the  furor  that  that 
There  is  no  doubt  in  my  mind  that  the  Bureau  of 
8te4inboat  Inspection  has  been  trying  to  function  with  a 
small  and  inadequately  paid  peraouvel.  The  inspectors 
of  the  Steamboat  Inspection  Service  are  paid  less  than  the 
instectors  of  the  Interstate  Commerce  Commission.  The 
test  mony  before  our  committee  was  quite  full.  We  had  the 
testfmony  of  Mr.  Weaver,  and  incidentally  I  may  say  that 
Weaver  Is  a  very  able  and  efHcient  man.  He  Is  a  busi- 
of  long  and  splendid  standing  and  good  reputation, 
t  down  here  to  take  charge  of  the  Steamboat 
ce  because  there  was  a  real  necessity  for 
doirig  a  Job  there.  But  ever  since  Mr.  Weaver  has  been  here 
he  lias  been  handicapped  by  the  httle  cUque  of  bureaucrats 
in  tJ  le  Department  of  Commerce.  When  he  was  away  on  the 
Pacjflc  coast  a  little  while  ago  two  of  his  principal  assist- 
who  came  to  the  Bureau  with  him  and  on  whom  he 
were  dismissed  from  the  service  on  ridiculous. 
trui^ped-up.  and  foolish  charges. 

firmly  believe  that  the  reason  Commander  Jones  and 
Adams  were  dismissed  was  because  the  Department  of 
Ooaimerce  wanted  to  get  rid  of  Weaver  They  thought  If 
thag  threw  out  his  most  important  aides  while  he  was  absent 
on  he  Pacific  coast  he  would  probably  resign;  but  he  bad 
good  of  the  service  at  heart,  and  he  has  not  resigned, 
and  I  I  think  they  are  very  unhappy  because  he  has  not. 

Ut.  Cbainuux  the  committee  went  into  this  Borcaa  very 
carefully.  We  recognized  the  Inadequacy  of  the  penonnel. 
Ptor  example,  when  I  tell  you  that  only  one  out  of  every  five 
steanexs  leaving  San  nundsco  Ls  inspected  because  of  Lack 
of  lenoimsi  you  can  see  how  difUcult  it  is  to  enforce  the 
law:  that  Congress  has  made  for  the  safety  of  life  at  sea. 
I  M I  addressing  myself  this  afternoon  to  the  failure  of  the 
Dsvurtment  of  Commeroe  to  safeguard  life  in  the  air  and  to 
safeguard  life  at  sea.  The  Bureau  erf  Steamboat  Inspection 
and  Navigation  has  been  the  "Little  Orphan  Annie  '  bureau 
of  the  Department  of  Commerce.  Imagine  when  the  laws 
of  (^onirress  require  every  Amencan  boat  to  be  inspected 
at  l^ast  once  a  year  and  reinspected  three  additional  times 
one  boat  out  of  five  leaving  San  Francisco  Is  inspected 
will  be  recalled  that  last  year  the  steamship  /o«aa  left 
Poriland.  Oreg .  and  was  lost  with  all  hands.  The  testtaony 
sbof^d  that  ske  was  not  inspected  before  she  went  out, 
use  there  v«s  no  inspector  available  to  inspect  her.  I 
not  charging  incompetence  In  this  Bureau,  but  I  am 
chaining  a  deplorable  lack  of  interest  on  the  part  of  the 
Depfu-tment  Itself  with  the  affairs  of  this  Bureau.  This 
went  out  and  the  testimony  seems  to  Indicate  she  was 
badly  loaded:  her  bow  was  so  high  in  the  air  she  could  not 
hole  to  her  course  and  abe  was  swept  on  to  a  reef  and  all 
ban  Is  lost. 
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There  are  also  indications  that  the  navigatl(Mi  aids  were 
missing  and  not  functioning  at  this  time. 

The  trouWe  Ls  when  anything  happens.  Instead  of  man- 
fully coming  to  the  Congress  and  going  to  the  country  at 
large  and  sajring.  "This  is  awful;  we  will  try  to  correct  it", 
tbe  Departmeot  of  Commerce  tries  to  cover  up.  They  have 
six  boats  in  the  Inspection  service  which  are  used  by  the 
Department  in  enforcing  rules  for  safety  of  life  at  sea.  Of 
the  flye  boats  m  the  service  before  June  1935.  three  of  them 
were  so  old  and  in  such  bad  condition  that  they  would  not 
stand  the  mspection  of  their  own  service.  Two  of  them  are 
m  fair  shape.  One  is  the  All  Alcme.  and  the  other  is  a  boat 
called  the  Eala.  They  need  more  ships  to  carry  on  this  m- 
spection  work.  Yet  we  find  that  one  of  these  ships,  the 
Eala.  over  half  the  year  has  been  used  for  political  Joy  rides. 
This  wmter  she  has  been  down  at  Miami.  Fla.  During  the 
winter  of  1934  and  1935  &h(^  was  also  in  Flonda.  In  than 
winter  only  three  boats  out  of  the  five  then  in  the  service 
were  in  commission,  and  more  were  needed  to  do  the  work. 
The  Eala  was  assigned  to  Florida  to  assist  m  the  winter 
inspection  service  due  to  the  manv  boats  that  used  the  Flor- 
ida waters  dunng  the  winter.  Yet  from  November  10.  1934, 
to  April  20.  1935.  no  inspections  were  made. 

This  winter  the  b«^at  has  worked  on  e'nforcing  the  laws  for 
safety  of  sea  and  other  navigation  laws  approximately  21 
days.  What  has  she  been  doing?  She  has  been  used  for 
political  joy  rides  When  she  is  not  in  Florida  waters  she  is 
up  here  on  the  Chesapeake  Bay  where  she  may  be  handy  to 
political  Washington  for  political  joy  rides. 

On  August  2.  3.  and  4.  1935.  the  Eala  was  assigned  to  Mr. 
Fred  Roper  and  five  guests.  On  August  5  to  FYed  Roper 
and  one  guest.  On  August  17.  18.  19.  20.  and  21  the  Eala 
was  assigned  to  LL  H.  Roper,  wife,  and  child.  On  August 
25.  26.  27.  28.  29.  30.  and  31  to  Fred  Roper  and  seven  guests. 
On  July  19.  20.  21.  and  22  the  Eala  was  assigned  to  Miss 
Wrenn  and  five  guests.  For  your  information.  Miss  Wrenn 
is  a  stenographer  or  secretary  m  the  Department  of  Com- 
merce. 

I  have  a  dally  report  showing  where  this  boat  was  all 
along  the  line  for  the  last  2  years.  She  has  been  used  to 
take  parties  and  friends  from  Washington  to  Annapolis 
and  from  Axmapolis  down  the  river.  It  is  a  wonderful 
record! 

Here  is  the  record  of  the  Eala:  Baltimore  to  Oxford  and 
return  with  party  on  board.  Washington  to  St.  Marys  and 
return  with  party  on  board.  Washmgton  to  St.  Georges  Is- 
land and  return  with  party.  Washington  to  Chesterfield 
and  return  with  party  on  board.  And  so  on  all  the  way 
down  the  Ime.  dozens  of  records  of  trips  around  Washington 
and  Annapolis  with  parties  on  board. 

I  understand  that  on  February  23  of  this  year  the  boat 
was  down  in  Miami  with  Mr.  Fred  Roper  and  a  party  of 
guests  on  board.  Before  that  she  was  tied  up  at  the  dock  in 
Miami  and  was  not  going  out  to  enforce  the  laws  for  the 
promotion  of  safety  of  hfe  at  sea.  and  the  record  of  this  boat 
shows  that  for  5  months  and  10  days  in  the  wmter  of 
1934-35  she  was  engaged  in  this  joy -riding  busmess  with 
private  parties  on  board,  and  was  not  engaged  m  any  work 
of  Inspection  or  enforcing  the  safety-of-life-at-sea  laws.  It 
costs  $40,000  a  year,  approximately,  to  maintain  and  operate 
this  boat,  so  we  may  assume  that  about  $20,000  of  this  money 
was  used  for  pohtical  joy  riding,  and  this  is  the  Bureau  that 
is  short  of  boats.  This  is  the  Bureau  that  has  been  trying 
to  get  additional  equipment  to  enforce  the  laws  for  the  pro- 
motion of  safety  at  sea.  This  Ls  the  Bureau,  having  only 
three  boats  m  service,  that  permitted  the  use  of  one  of  them 
for  political  joy  riding,  and  thus  callously  disregarded  its  re- 
sponsibility and  duty  in  preserving  safety  at  sea. 

It  seems  to  me  that  the  suggestion  I  made  about  trans- 
ferring the  Bureau  of  Air  Commerce  from  the  Department  of 
Commerce  over  to  the  Interstate  Commerce  Commission 
migtafc  also  apply  to  this  Bureau  of  Steamboat  Inspection. 
The  ralinrafli  are  Inspected,  the  trucks  and  busses  are  regu- 
lated and  looked  after  by  the  Interstate  Commerce  Commis- 
sion; why  not  put  all  transportation  under  that  Commission 
and  take  the  regulation  and  administration  of  the  laws  to 
promote  safety  of  life  in  the  air  and  safety  of  life  at  sea 
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out  of  this  political  department  and  put  it  in  a  quasi -judicial 
body  like  the  Interstate  Commerce  Commission,  where  poli- 
tics does  not  enter? 

TTiese  are  my  suggestions,  and  If  I  have  said  anything 
that  will  stop  this  joy  riding  at  Government  expense  by 
these  department  oflBcials,  their  families,  their  friends,  their 
secretaries,  and  others.  I  may  have  done  something  that  will 
save  the  Government  a  little  money.     (Applause.] 

I  Include  herewith  three  official  reports  showing  the  lack 
of  efficient  and  proper  maintenance  of  aids  for  air  naviga- 
tion, to  which  I  have  referred. 

jANVkRi  4,  1935. 
Memorandum  to  the  Assistant  Director. 
Subject:  Efficiency  of  aids  for  air  navigation. 

The  property-accounting  system  Indicates  that  some  »4. 000 ,000 
are  Invested  in  communications  facilities  and  some  S3.500.000  in 
lighting  facilities  now  in  operation  on  civil  alru'ays.  A  recent  sur- 
vey of  the  airways  In  five  districts  leads  to  the  conclusion  that  the 
averagr  operating  efficiency  on  all  aids  Is  not  more  than  60  percent 
While  this  may  appear  to  be  an  exaggeration.  I  contend  that  It  Is 
more  conservative  than  exaggerated.  The  following  is  a  brief  stun- 
mary  in  support  of  my  contention,  which  Is  further  supplemented 
by  detaUed  reports  submitted: 

Efficiency  of  lighting  aids  At  the  request  of  the  writer  Mr  W  A 
Pennow.  illumination  and  sales  engineer  for  the  Weftinghouse 
Bectric  &  Manufacttirlng  Co..  Cleveland.  Ohio,  had  a  light  analyzer 
especially  built  which  permits  accurate  reading  of  the  output  of 
airways  beacons  and  other  lights  in  beam-candles.  This  analyzer 
is  graduated  up  to  6.000.000  beam-candles  During  the  recent  In- 
spection trip  made  In  company  with  Aasistant  Airways  Engineer 
Collins,  this  instrument  was  secured  In  Cleveland.  Ohio,  and  read- 
ings taicen  on  beacons  plclced  at  random  In  three  districts  The 
attached  tabulation  (exhibit  A.  dated  Jan.  4,  1935)  has  been  pre- 
pared from  these  readings. 

It  will  be  noted  that  the  first  tabulation,  appearing  at  the  top  of 
the  page.  Is  prepared  from  readings  obtained  on  Btandard  airways 
beacons  at  the  Bureau  of  Standards  in  the  presence  of  Dr.  Brecken- 
ndge  and  his  assistant,  ll^e  second  tabulation  is  of  the  readings 
obtained  in  the  field. 

It  will  be  noted  from  columns  6  and  7  that  the  average  operat- 
ing efficiency  of  the  lights  tested  was  63  percent  It  will  be  further 
noted  that  after  voltage  adjustment  a  68- percent  Increase  In 
efficiency  was  obtained.  By  reference  to  colvunn  12  It  will  be  noted 
that  certain  beacons  were  low  in  efficiency  of  output  even  after 
adjustment,  and  that  the  average  efficiency  after  voltage  twijust- 
ment  was  84  percent.  This  loss  is  undoubtedly  due  to  improper 
focusing,  blaclcened  lamps,  and  dirty  glassware,  since  no  attempt 
was  made  to  properly  focus  the  lamps  or  clean  the  glast^ware  It 
was  noted  that  those  beacons  low  in  efficiency  had  blackened  lamps. 

A  comparison  of  the  readings  obtained  at  the  Bureau  of  Stand- 
ards at  the  time  of  the  demonstration  of  the  light  analj'zer  and 
the  results  obtained  in  fleld  readings,  together  with  the  lamping 
chart  Issued  by  the  Mazda  Lamp  Co.  (copy  attached)  indicates 
that  the  efficiency  of  output  can  be  accurately  determined  by 
knowing  the  line  voltage  and  the  voltage  rating  of  the  lamp  In- 
stalled thereon.  It  may  therefore  be  concluded  that  even  though 
voltage  adjustment  at  commercial  pxjwer  type  sites  was  not  possi- 
ble when  making  the  fleld  tests,  the  same  degree  of  Inefficiency 
exists  at  these  sites  as  was  found  at  sites  energized  by  engine- 
generators. 

It  Is  therefore  my  contention  that  the  average  efficiency  of  the 
entire  airway-lighting  system  can  be  Increased  at  least  40  percent 
merely  by  adjusting  line  voltage  to  the  rated  voltage  of  the  lamps, 
or  vice  versa.  The  Mazda  Lamp  Co.  chart  indicates  that  for  a 
drop  of  potential  of  10  volts  between  lamp  rating  and  socket 
voltage,  the  output  of  the  light  Is  but  TJ  percent  of  maximum. 
and  that  for  a  15-volt  drop,  the  output  Is  but  58  percent  of 
maximum. 

There  is  attached  a  sketch  Indicating  lamping,  socket  voltages, 
and  resulting  efficiency  of  all  lights  installed  on  the  field  at  Blue 
Canyon,  Calif.  It  Is  my  opinion  that  this  field  is  not  below  the 
average  in  efficiency.  From  the  average  efficiency  shown.  It  would 
appear  that  fields  are  operating  at  a  lower  percentage  of  efficiency 
than  are  beacons.  It  is  also  interesting  to  note  that  the  lowest 
efficiency  is  at  the  pxilnts  where  the  most  important  lights  are 
Installed;  that  is,  runway  lights. 

It  appears,  that  mechanicians  have  long  since  discovered  that 

ylampe  of   higher   voltage   rating   Installed   on   low   voltage  circuits 

/^^  required  much  less  frequent  replacement;   therefore,  in  most  dis- 

y      trlcts  they   have  requested    and   obtained    120-vcrft   lamps   for   use 

[         on  all  circuits.     As  a  result,  the  lumen  output  has  been  drastically 

X^^educed. 

In  addition  to  the  loss  in  efficiency  by  lmprop)er  lamping,  a 
great  deal  more  Is  lost  through  Improper  focusing.  Arrangements 
have  been  made  with  Mr.  Pennow  and  a  tentative  design  drawn 
up  for  furnishing  a  focusing  device  by  means  of  which  accurate 
foctislng  of  beacons  may  be  assured.  This  device  wUl  locate  the 
lamp  fUament  accurately  In  the  optical  center  of  the  reflector. 
One  of  the  greatest  losses  in  efficiency  appears  to  be  due  to  Im- 
proper elevation  of  beams.  In  Nebraska  four  beacons  were  noted 
on  one  sector,  the  beams  of  which  struck  the  ground  less  than  a 
mile  away.  At  Tylertown.  Pa.,  the  beam  struck  the  ground  a  few 
hundred  yards  away.     At  Tylertown,  a  United  Airlines  representa- 
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tlve  was  aware  that  the  beam  waf  too  low  but  Indicated  that  no 
formal  complaint  had  been  made.  Mechanicians  indicated  that 
once  the  t>eam  elevation  had  been  fixed  they  left  it  alone  regard- 
less of  whether  it  appeared  to  be  properly  adjusted,  and  since  it  is 
apparent  that  not  many  representatives  of  this  office  or  of  the 
district  offices  drU-e  the  airways  at  night,  a  considerable  portion 
of  the  t)eacons  are  quite  Ineffectual  from  this  cause.  It  Is  ques- 
tionable if  mechanicians  are  aware  tliat  If  the  filament  of  the 
lamp  be  one-half  inch  too  high  the  beam  will  be  depressed  ap- 
proximately 2 '2  degrees. 

Efficiency  of  communications  facilities:  Wlille  it  !s  not  possible 
to  evaluate  the  present  efficiency  of  the  output  of  communlcationa 
radio  aids  In  percentages,  analysis  of  the  reports  of  maintenance 
supervisors  (Communlcatlcnst  covering  their  inspections  In  ac- 
cordance with  the  new  maintenance  procedure  Uidlcates  that  the 
Increase  in  efficiency  from  systematized  maintenance  will  even 
exceed  that  anticipated  in  lighting  Without  single  exception,  the 
maintenance  supervisors  who  have  l>een  making  these  inspectloaia 
have  stated  that  they  had  no  idea  that  f^uch  an  Increa.'^e  In 
efficiency  was  pos.sible.  nor  were  they  aware  that  the  equipment 
was  in  such  a  bad  state  of  adjustment.  Their  reports  Indicate  Uxat 
even  at  newly  commissioned  stations  equipment  has  never  before 
been  given  proper  adjustment  with  the  result  that  even  the  new 
equipment   In   many   cases   gave   unsatisfactory   results 

An  illustration  which  would  be  ludicrous  were  it  not  for  the 
seriousness  of  the  error  Is  the  station  (marlter)  at  Hager  City. 
Wis.  While  supervising  the  Inspection  of  the  equipment  at  this 
station.  Mr.  Tuenlatson  fotind  that  the  auxiliary  eqtilpment  in- 
stalled with  the  transmitter  was  connected  in  such  a  manner  that 
the  signal  transmitted  by  the  marker  beacon  was  exactly  the  same 
as  an  on -course  signal  of  a  range  station.  Instead  of  the  normal 
marker  beacon  signal  (0).  which  all  published  information  showed 
that  the  station  was  transmitting,  tlie  marker  had  been  transmit- 
ting a  contlnuoiis  on-cotirse  signal.  This  must  have  been  very 
confusing  to  pilot*  and  It  Is  svirprlslng  that  no  criticism  had  Iseen 
given  as  this  condition  hhd  ajiparently  existed  for  monttis. 

Other  excerpts  from  Mr.  Teunlsson's  report  covering  this  sanie 
station  follow;  "The  transmitter  was  poorly  adjusted  resulting  in 
much  poorer  sp>oech  quality  than  the  transmitter  was  capable  of 
producing."  "The  high-frequency  receiver  was  found  to  have  a 
broken  connection  which  made  reception  very  noisy  causing  a  con- 
siderable decrease  In  the  strength  of  the  signals." 

At  Bellefonte,  Pa.,  the  operator  In  charge  stated  that  the  rou- 
tine maintenance  Inspection  and  adjtistment  was.  In  his  opinion, 
the  best  move  toward  better  service  that  had  ever  been  made. 
He  advised  that  much  of  his  equipment  had  never  operated  prop- 
erly even  when  new  until  adjusted  in  accordance  with  the  mainte- 
nance procedure. 

Maintenance  Supervisor.?  McKlnley  and  Stevens,  of  the  sixth  dis- 
trict, who  undoubtedly  have  covered  more  stations  and  made  more 
adjustments  than  the  supervisors  In  any  other  district,  state  that 
the  quality  of  service  rendered  the  flying  public  will  undoubtedly 
be  tremendously  improved. 

Since  so  few  stations  have  been  Inspected  and  adjtisted  and  since 
the  adjustments  have  produced  such  satisfactory  results  at  all 
stations,  your  attention  Is  Invited  to  the  reports  on  the  inspiectlon 
of  communications  facilities  being  submitted.  I  feel  confident 
that  after  penisal  of  these  repxarts  you  will  agree  that  even  thovigh 
the  Increase  In  efficiency  cannot  be  stated  in  percentages,  the  bene- 
fits to  be  obtained  are  equal  to  if  not  greater  than  those  to  Ije 
obtained  In  the  lighUng  facilities. 

Jat  A.  MotTNT,      i 

Superintendent  of  Maintenande. 
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jANrAHT  18,  1935. 
Memorandum  to  the  Assistant  Director: 

1.  Upon  taking  over  the  Air  Navigation  Division,  you  made  a 
survey  of  Its  organization.  n,he  results  of  which  led  you  to  con- 
clude that  certain  changes  in  policy  were  desirable.  Following 
were  the  conclusions  reached: 

(a)  That  the  old  cost  system,  being  a  makeshift  adaption  of 
that  used  by  the  Lighthouse  Bureau,  actually  served  no  useful 
purpose  as  a  cost-finding  system  which  would  give  not  only  cor- 
rect costs  of  operation  but  permit  a  ready  analysis  looking  toward 
more  economical    operation. 

(b;  That  no  real  system  of  property  records  had  ever  been  set 
up.  That  property  records  existed  were  incomplete,  confusing, 
and  of  no  practical  value 

(c)  That  apparently  from  force  of  habit  formed  during  pre- 
vious years  of  building  and  expanding,  the  energies  of  the  service 
were  almost  entirely  concentrated  on  construction  and  relocation 
activities,  with  scant  attention  t>eing  given  proper  maintenance  of 
existing  aids  to  assure  dependable  and  efficient  operation  of  a  sys- 
tem so  vital  to  the  safety  of  air  navigation.  Due  to  no  syatem 
of  maintenance  having  been  formulated,  the  airways  revealed  an 
amazing  lack  of  standardization,  together  with  the  attendant  evils, 
1.  e.,  complexity  of  sen^iclng  and  high  operating  costs. 

2.  In  outlining  your  f>olicies  to  correct  the  conditions  men- 
tioned above,  you  delegated  me  to  act  as  follows: 

(a)  To  immediately  inventory  all  property  and  establish  a  sim- 
ple and  accurate  system  of  property  records  whereby  all  airways 
property  would  be  brought  under  Bureau  control  to  be  utUlzcd 
most  efficiently  In  operating  and  expanding  the  airways. 

(d)  To  establish  a  coet-tinding  sj'stem  which  would  reflect  true 
costs  of  maintaining  each  type  of  aid  as  well  as  give  an  index  of  the 
efficiency  of  all  individuaJs  within  Uie  orgaoizatlon  through  com- 
parative costs  of  like  activities. 
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The    thtrt   atep    wm«   to    lnaxi«urmte    a    standardized    maln- 

procMlure     which     not     only     standardlaea     maintenance 

.   throughout   the    aerrlce    but   actuaUy    delegates   Bpeclflc 

bUUy  and  ouUlnea  m  detail  the  work  to  be  accomplished 

.iQed    intervals,    thus    Injuring    dependability    of    operation. 

um   operating   efficiency   of   all   aids,   and   reduces   wear   and 

latton  to  a  minimum 

will   recaU   that   when   you  gave   me   this   assignment   I 
jtcd  storms  In  certain  quarters.     In  fact,  I  recall  that  I  pre- 
among    other    things,    passive    and    active    resistance,    non- 
lance    with    instructions,    and    attempU    to    discredit    me    as 
the  new  systems  and  methods  you  have  ordered  developed. 
J  need  offer  comments  on  the  accuracy  of  my  forecast. 
Ground    work    foe    the    property    system    was    started    In    the 
•ta   as  early   as   July    1933      By   letter   of   Septembr   26.    1933. 
tory  of  all  district  storerooms  was  ordered  and  instructions 
li  stalling  the  property  system  at  mechanicians"   headquarters 
timtelMd.  with  prompt  action  requested.     Only  by  reviewing 
c  ort«*pondence.    which   shows   the    great    amount   of   detaUed 
mg  in  this  oac9  to  simplify  and  cxp>edite  the  work,  can  you 
realize  how  simply  could  the  system  have  been  installed  had 
ions    been    followed      Knowing    that    several    dlstncu    had 
ely  Ignored  Instructions,  making  no  move  toward  Installa- 
letter  was  written  on  November  14.  1933.  setting  December 
as  the  deadline  for  the  installation  and  proper  function- 
the  property  system.     Subeequent  to  this  the  writer  visited 
districts,  finding  In  some  that  no  move  had  yet  been  made 
ply.     All   pcaslble  MsUtance   was   rendered   to   expedite   the 
On  December  31    all   districts   had   cerUfled   vertjally  or   in 
that  the  system  had  been  Installed  and  was  In  satisfactory 
Ion. 
Despite  this  certification  It  was  learned  that  In  no  dUtrlct  was 
srvtem  Installed      On  March   10.   1934.  a  letter  to  all  districts 
that  despite   their  certification  the  system  was  not  yet  in 
tory  operation      This  letter  ordered  a  thorough  check  of  the 
atlon  with   field  supervision   and   instruction   by   supervisory 
Including    the   dUtrlct    manager      ThU   letter   also   was 
Ignored     Finally  it  became  necessary  to  Issue  deUlled  In- 
icns   (Bulletin  CI)    for  the  guidance  of  all  field  personnel. 
was  Dece«sary  mainly  because  of  lack  of  Interest  and  coxutruc- 
lielp  from  district  heads. 

ssemed  a  simple  task  has  not  yet  been  accomplished  to  our 
MUlifsctlon      However.   13  700.000   In   surplus   equipment 
( iipptiM  were  located  and  recorded      A  third  of  a  million  dol- 
worth  of  hitherto  unknown  and  unlisted  equipment  was  fur- 
far  the  conRractlon   of   new   airways.      Where   the   records 
y  listed  but  |Mt.000  In  equipment,  some  119.000.000  Is  now 
Supply  requirements  hitherto  gusssed  at  are  now  known 
records  of   previous  rsqulrtmsats.     Standardization   has   re- 
and  annual  contracts  are  being  negotiated.    A  standard  sup* 
talog   Is  nearly  completed      It   has  been  necessary   m   most 
to  overcome  stubborn  resistance  st  each  step 
>n  July    1    instructions  covering  the   cost-accounting   system, 
had  been  worked  up  In  collaboration  with  the  General  Ac- 
ing  Office,  were  Issued.     On  July  33  the  writer    together  with 
"    O.   Lmdner.   of   the   General    Accounting   Office,    visited   Um 
llsuict  and  made  a  model  installation,  sending  sample  pagM 
cost  ledger  and  detailed  instructions  to  all  districts      These 
e  pages  and   the   instructions  dlsc\iSBlng  the  method   of  lo- 
tion  should   have   made   the   Installation  of   the  cost  system 
simple     The  difficulties  encountered  In  the  districts  was  due 
their  not  having  installed  the  property  system  correctly,  since 
^oat-anaiyaia  system  was  predicated  on  the  correct  Installation 
property  system     Therefore  the  dit&cultles  encountered  are 
traceable  to  the  districts  not  having  followed  their  instruc- 
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The  third  step  was  the  Installation  of  the  standard  malnte- 

procedure.     Bulletin  C-a.  which  outlined  In  complete  detail 

nalntMBMkM  ptOMdure.   was   fvtalllMd  all   districts,   together 

n  isiaillwIliMl  diart.  clearly  dsSnlBS  the  duties  of  each  tndl- 

.  was  furnished  the  districts  July   1   with  Instructions  that 

become  effective   upon   receipt      This   standard   maintenance 

.  with  lu  attending  fonns,  prevents  duplication  and  so 

the  activities  of  the  district  personnel  as  to  prevent  over- 

of  duties,  yet  insure  proper  attention  to  the  maintenance 

facilities      Details  as  to  the  work  to  be  accomplished  at 

regular   Intervals   are   set    forth,   thus   Insuring   dep«nda- 

of   operation,   maximum   output    from   equipment,   and    the 

ion  of  wear  and  depreciation  to  a  minimum      A  system  of 

reports  are  furnished  which  Isolate  and  bring  to  light 

m    equipment,    neglect    In    proper    servicing,    wasteful 

etc      By  spending  a  few  hours  each  month  In  the  analy- 

theee  forms,  district  managers  can  keep  themselves  infonncd 

activities  within  their  district 

District  offices  were  as  dilatory  In  complying  with  the  Instruc- 

relatlve  standard   maintenance   procedure   as   they   had   tieen 

the  property  system      In  the  first  district  no  action  was  taken 

mg   the  Inspection   of   conununlcation   station   maintenance 

this  office  directed  the  district  manager  to  have  his  malnte- 

supervisor  meet  Principal  liAaintenance  Supervisor  Teunlsaon 

Washington   station   for   the   purpose  of    inaugurating  the 

This    first    inspection    was    started    August    30.     1994. 

from  the  dates  on  the  forms  covering  Inspection  of  llght- 

l^llttles.  the  first  Inspection  was  made  October  13,  1934 

the  second  district  Inspection  of  communication  stations  ap- 

to  have  been  started  September  5.   1934.  and  Inspection  of 

started  October  11.  19M. 


metqods 
sis  o 
of  al 
8. 
UoiM 
with 
rs«aid 
unti: 
nance 
at   tJie 
proci-dure 
Jud|  tng 

In 

pear 


In  the  third  district  Inspection  of  communication  stations  was 
again  not  started  until  Principal  M.%lntenance  Supervisor  Teunls- 
Bon  started  the  procedure  on  October  8.  1934.  Inspection  of  llght- 
Uig  faclliUes  In  this  district  was  started  August  23,  1934. 

In  the  fourth  district  inspection  of  communication  facilities 
had  not  been  started  January  1,  1935.  Lighting  faclUUea  In  this 
district  were   Inspected   In   accordance   with   Instructions. 

In  the  fifth  district  Inspection  of  communication  facilities  was 
not  started  until  the  arrival  of  Principal  Maintenance  Supervisor 
Teuniseon  In  this  connection  see  detalUxl  report  covering  the 
Salt  Lake  district.  In  which  It  U  shown  that  the  district  manager 
was  manufacturing  excuses  to  delay  the  procedure.  Inspection 
of  lighting  facilities  had  not  been  staurted  December  15:  however, 
this  m%y  have  been  due  to  lack  of  maintenance  supervisors. 

In  the  sixth  district  inspection  of  communication  facilities  was 
started  September  11.  1934.  but  only  at  the  Insistence  of  the 
writer  Inspection  of  lighting  facilities  had  not  been  started 
December  15. 

9.  The  excuse  generally  offered  for  not  having  followed  your 
Instructions  Is  that  the  press  of  construction  work  had  made  It 
Impossible  to  find  time  to  devote  to  maintenance  I  do  not  see 
how  consideration  can  t)e  given  this  excuse  for  two  reasons: 

Plrst.  you  definitely  laid  down  a  policy  by  which  districts  were 
to  give  prime  consideration  to  maintenance  and  In  no  case  allow 
construction  to  interfere  with  the  execution  of  the  maintenance 
procedure. 

Second,  that  this  construction  work  Is  either  Initiated  by  the 
dUtrlcts  themselves  or  Is  assigned  to  them  only  after  they  have 
expressed  a  willingness  and  ability  to  acoompIUh  It. 

Another  exctise  commonly  given  Is  the  isck  of  adequate  per- 
sonnel to  properly  perform  the  maintenance  procedure.  Actually 
the  lack  Is  not  In  p>ersonnel  but  In  lack  of  proper  supervision  of 
the  personnel  available  If  district  managers  had  made  the  as- 
slgnmenu  as  shown  on  the  organization  charts  and  given  each  man 
an  Instruction  Bulletin  C-2.  telling  him  to  follow  the  procedure 
outlined,  there  would  have  been  sufficient  time  and.  In  most  cases. 
suflclent  peraonnel  for  following  your  instructions  to  the  letter 
Itistesd.  m  most  cases  Inferences  were  given,  or  instructions  actu- 
ally given,  to  the  effect  that  your  policies  were  not  to  ite  carried 
out.  I  have  carefully  reviewed  the  papers  concerning  the  asslgn- 
msnt  of  construction  work  to  the  dlstrlcU  and  have  found  no  case 
wbsre  these  assignments  were  not  made  with  the  consent  or  at  the 
request  of  the  district  mansgers 

10  rield  forms  were  recently  called  In  for  audit  Thu  audit 
indicates  tbst  dUtrlct  managers  have  not  availed  themselves  of  the 
Information  so  readily  avsUable.  with  the  result  that  servicing  is 
stilt  being  carried  on  In  the  haphazard  manner  which  Is  the  out- 
growth of  lack  of  organization  in  the  past  Detailed  reports  cover- 
ing the  audit  of  servicing  records  prove  an  unbelievable  neglect  3f 
In  the  4-month  period  which  the  audit  covers 
thly  service  was  neglected  as  follows: 

attea 

Plrst   District 163 

Third  DUUlct - 87 

Fifth  DUtrlct. 3SI 

Sites  where  major  serrlclng  U  not  Indicated  In  a  3-month  period 
as  required: 

I  Sites 

First  District . . 150 

Third  District 170 

Fifth  DUtrlct '300 

■  Impoaslbl«  to  cbeck  accurately  due  to  failure  to  furnish  all 
fortns. 

In  the  first  dUtrlct  nine  sites  were  neglected  for  2  months,  five 
sites  were  neglected  for  3  months,  and  four  sites  were  neglected 
for  4  months.  The  mileage  driven  In  all  cases  was  greatly  m  excess 
of  that  nscessary  for  servicing  sectors.  Despite  the  neglect  mecha- 
nicians worked  but  an  average  of  IS  days  per  month  In  servicing 
their  sectors 

Based  on  the  time  required  by  thU  office  to  audit  the  reports,  had 
dUtrlct  managers  spent  1  hour  per  month  In  auditing  they  could 
have  learned  of  conditions  and  taken  corrective  steps  Had  the 
auditing  been  delegated.  5  minutes  would  have  been  sufficient 
Correspondence  relative  to  the  action  taken  by  dutrtcts  Indicate 
complete  Ignorance  of  such  neglect 

11.  The  property  system  has  certainly  been  Justified  by  the  re- 
tnltm  already  achieved,  to  say  nothing  of  future  benefits  The  cost 
syf  m  parmlts  for  the  first  time  analysU  of  true  costs  The  need 
for  the  standard  maintenance  procedure  has  been  established  In 
many  ways.  Again  referring  to  my  memorandum  fiMclency  of  Aids 
to  Air  Naetcat'oi^'  dated  January  4.  1935.  It  Is  p>olnted  out  that  the 
average  operating  efficiency  of  aids  Is  but  00  percent  of  maximum. 
Let  us  consider  thU  from  two  phases: 

I  a)  From  a  monetary  pmlnt  of  view  aids  to  air  navigation  repre- 
sent an  Investment  of  110.000.000.  and  the  yearly  cost  of  upkeep  la 
approximately  M.000.000.  If.  as  I  contend,  these  aids  are  operating 
40  percent  below  maximum  efficiency,  then  tl.OOO.OOO  per  year  ts 
wasted  In  upkeep,  to  say  nothing  of  the  original  Investment 

(b)  If  these  aids  are  necessary  to  safeguard  the  Uvea  of  air  pas- 
sengers, and  the  Investment  for  their  installation  and  upkeep  u 
so  Justified,  then,  conversely,  their  Inefficiency  must  Jeopardize 
human  life.  In  light  of  the  above,  I  would  most  certainly  feel 
derelict  In  my  duty  did  I  not  Inform  you  of  exUting  conditions. 
These  conditions  have  not  come  Into  exUtence  «ithln  the  past 
year  but  are  the  resxilts  of  years  of  neglect  of  maintenance,  due 
to  the  press  of  construcUoo  work      In  the  preceding  paragraph  I 
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have  shown  the  neglect  of  maintenance  men  In  caring  for  their 
aids.  This  system  was  designed  to  and  will  insure  proper  main- 
tenance, provided  It  U  given  a  chance. 

It  appears  useless  to  further  continue  to  dictate  policy  and  Issue 
instructions  from  the  Bureau  unless  wholehearted  support  of  the 
districts  Is  ass\ired  When  I  state  from  Intimate  knowledge  that 
noncompliance  and  desistance  of  certain  district  managers  has 
reached  serious  proportions  and  U  unwarranted,  I  trust  you  will 
concede  my  sincerity  of  purpose. 

Jat   a.    MotTNT. 
Superintendent  of  Maintenance. 


JvrtTE  29.  1935. 
Memorandum  to  the  Assistant  Director  (Air  Navigation)  : 
Subject:  Correction  of  defects  at  radio  stations  by  standard  main- 
tenance procedure. 

In  analyzing  reports  of  Principal  Maintenance  Supervisor  Teunls- 
son  covering  the  Inspection  of  radio  stations  in  all  districts  while 
supervising  and  giving  Instructions  to  district  maintenance  super- 
TlsoTB  relative  the  procedure,  it  is  interesting}  to  note  that  in  every 
Instance  some  major  difficulty  was  located  In  the  equipment  which 
either  directly  affected  the  operation  of  the  station  or  affected  Its 
reliability.  Following  U  a  brief  outline  of  these  conditions  together 
with  conditions  found  by  maintenance  supervisors  when  Mr.  Teunls- 
Bon  was  not  present.  Only  major  item.^  are  being  included.  I  note 
that  In  practically  every  case  adjustment  of  the  receiving  equip- 
ment was  badly  needed  axid  that  the  proper  adjustment  resulted  in 
greatly  Increased  sensitivity  of  the  receivers  DetiUls  concerning 
these  condltloiu  will  be  found  In  the  Individual  reports 

Washington,  D  C:  Range-antenna  equipment  was  Improperly 
connected,  affecting  reliability  of  courses.  Tubes  In  transmitter 
very  poor,  reducing  distance  range  of  the  station.  Transmitter 
Improperly  tuned.  Hum  In  broadcast  transmitter  amplifier  due  to 
defective  condenser  Impairing  speech  quality. 

HarrUburg:  Range  courses  out  of  allnement.  Towers  Improperly 
tuned.  Broadcast  transmitter  speech  quality  poor  due  to  uouble 
ta  tOMch  equipment. 

Cnlca^:  Considerable  bum  in  voice  broadcast  due  to  defective 
condenser  and  speech  amplifier. 

Minneapolis:  Defective  tap  switch  In  broadcast  transmitter  had 
been  Jumpered  with  battery  clips  Instead  of  having  proper  repairs 
made.  Jumper  failed  and  maintenance  supervisor  put  heavy  locMl 
on  transmitter.  This  failure  could  have  occurred  at  any  time  and 
resulted  in  interruption  of  service  An  open  circuit  was  found  In 
the  condenser  microphone  head  amplifier  The  high-frequency 
transmitter  was  poorly  wired  and  Its  operation  ver>-  unreliable 
The  engine-generator  emergency  power  «upply  not  properly  con- 
nected, and  Its  starting  battery  was  disconnected. 

Hager  City,  Wis.:  At  this  station  the  wrong  t>'pe  of  keying  device 
had  been  Installed,  resulting  In  the  station's  transmitting  an  on- 
course  signal  rather  than  a  marker  beacon  signal.  Tlie  station 
was  transmitting  an  Incorrect  charactarlstlc  letter.  Voice -trans- 
mitter tube  voltages  Improperly  adjustod. 

La  Crosse:  The  range  transmitter  was  Improperly  tuned  and  a 
power -amplifier  tube  was  bad.  Upon  arrival  at  the  station  the 
tnuMBUtter  could  be  operated  only  on  low  power.  The  crystal 
temperature  even  was  defective  and  no  steps  had  been  taken  to 
correct  it.  The  broadcast  transmitter  was  not  properly  tuned  to 
prevent  harmonic  radiation  after  recent  frequency  change.  ThU 
resulted  In  unnecessary  Interference  by  general  public 

Lone  Rock.  Wis.:  The  bias  batteries  were  entirely  dead,  due  to  a 
charger  not  having  been  Installed.  The  tuning  fork  to  furnish 
audible  signal  for  range  was  unreliable,  due  to  wrong  connection. 
Keylng-devlce  motor  was  not  being  properly  maintained 

Pemley.  Nev.:  There  was  a  dead  tube  In  station  upeech  amplifier 
Speech  quality  was  poor,  due  to  the  noise  from  R  F  or  A.  C. 
pick-up  in  speech  line  to  transmitter.  Airways  keepers  were  not 
familiar  with  the  proper  manner  of  changing  range  equipment 
from  commercial  power  to  emergency  power  supply  from  engine 
generator 

Humboldt.  Nev.:  Spare  teletype  was  inoperative  and  In  need  of 
overhaul.     The  regular  teletype  was  In  need  of  overhaul. 

Elko.  Nev.:  An  unsuitable  relay  of  Inadequate  size  was  being 
tised  for  antenna  change  over  during  range  or  broadcast  opera- 
tion and  was  improperly  Installed.  Range  and  broadcast  trans- 
mitters were  Improperly  adjusted  to  same  frequency. 

Beowawe.  Nev.:  Tube  voltage  adjustments  In  voice  transmitter 
were  incorrect  resulting  In   poor   speech  quality. 

Wendover,  Utah:  One  teletype  machine  was  practically  Inop- 
erative through  wrong  adjustment  and  missing  parts.  Keying  de- 
vice motor  and  gear  box  Improperly  adjusted  and  maintained  re- 
siiltlng  In  motor  trouble  and  outage  of  marker  transmitter. 

Denner  Summit:  This  station  has  a  stand-by  range  and  voice 
transmitter,  however,  remote  control  has  not  been  installed  for 
the  stand-by  transmitter  nor  was  the  speech  line  connected  to  it. 

Blue  Canyon,  Calif.;  Output  of  the  voice  transmitter  was  much 
lower  than  normal. 

Oakland.  Calif.:  Stand-by  range  transmitter  was  operating  at 
very  low  power  due  to  low  percentage  modulation.  The  station 
Just  recently  constructed  by  bureau  personnel  had  never  been 
completed.  The  overload  relay  was  very  sluggish  and  did  not  pro- 
tect equipment  from  overload. 

Seattle.  Wash.:  Poor  speech  quality  was  found  to  be  due  to 
trouble  in  telephone  ccnnpanys  lines.  Remote  control  equipment 
was  being  Improperly  maintained. 

Portland.  Oreg.:  Range  antenna  towers  Improperly  tuned  (prior 
to  combining  of  station). 


PYesno.  Calif.:  Remote  control  batteries  were  defective  due  to 
having  been  stored  a  considerable  time  prior  to  installation. 

Alma,  Ga.:  Transmitter  was  Inoperative  at  the  time  of  Inspec- 
tion due  to  defective  transformer  insulation.  Very  urislcady  power 
supply  causes  unnecessarily  heavy  strain  on  transmitter  and  tubes 
and  lnt<^rrupts  range  sersice. 

MiamL  Fla. :  Intermittent  trouble  in  range  broadcast  trtmsmitter 
was  found  to  be  du?  tc  a  broken  connection.  Prior  to  this  inspec- 
tion trouble  of  long  standing  was  located  in  a  ground  of  the  power 
wiring      Biae  batteries  were  defective. 

Key  West.  Fla.:  The  range  transmitter  was  being  operated  on  a 
very  low  power  duo  to  trouble  In  Intermediate  power  amplifier 
tube  socket.  The  output  was  low  on  account  of  bad  tubes. 
Grounds  in  the  wiring  caused  Intermittent  trouble  In  the  bn^ad- 
cast  transmitter.  A  short  circuit  in  the  motor  generator  had 
been  causing  Intermittent  Interruptions  of  the  radio  range  service 
circuit. 

Tltusvllle.  Fla:  ThU  station  has  aJways  been  operated  on  low 
power  since  trouble  had  developed  as  soon  as  It  wa.s  placed  on 
normal  power.  The  trouble  was  found  and  corrected  and  the 
station  placed  on  normal  power. 

Jacksonville.  Fla.:  Some  tube  voltages  in  broadcast  transmitter 
of  Incorrect  value.  The  cause  was  locat^^d  a.*-  incorrect  wiring. 
Lack  of  a  wiring  diagram  of  transmitter  wiring  prevented  complete 
correction  of  trouble  immediately  upon  location  of  the  cause 

Oklahoma  City.  Okla.:  Ptange  equipment  was  Improperly  con- 
nected and  adjusted  One  of  the  gas-engine  generators  for  furnish- 
ing j>ower  for  the  range  was  Inoperative.  A  broadcast  transmitter 
was  temporarily  Installed. 

Acomiia:  The  output  of  both  the  voice  and  high-frequency 
transmitters  was  weak  but  was  lzu:reased  by  proper  tuning  and 
replacement   of   defective   tubes. 

El  Morro  Output  of  range  voice  and  high-frequency  trans- 
mitters wa*  wfAk  but  was  inrrcased  by  properly  luiUng  the  trans- 
mitters and  tightening  the  connections. 

It  wUl  be  noted  that  at  ever>'  station  corrections  have  been 
made  which  not  orJy  Increase  the  output,  but  Increase  the  de- 
pendability of  service.  Since  mine  U  the  first  s>hiem  ever  in- 
augurated In  the  Air  Navigation  Division  to  insure  proper  operii- 
tlon  of  the  aids  and  Insure  dci>endabillty  of  operatuui.  I  bflirxe 
you  would  be  interested  In  knowing  some  of  the  result*  obtained 

As  a  matter  ol  further  Interest,  not  only  was  the  qualit\  of 
maintenance  greatly  increased,  but  the  co«t  waA  redured  over 
1900,000  lulng  prevlouH  ronin  as  a  basis  Llkcwiw.  in  the  mainte- 
nance of  field  and  lightinK'  facilities,  not  only  liave  ^teI>l>  b4«-n 
taken  to  greatly  incrca»c  tiic  efficiency  of  output  and  lni>ure  more 
dependable  operation,  but  the  cost  of  maintenance  ha«  been  re- 
duced approximately  $3,000,000  per  annum  In  thu  connection 
see  my  memorandum  Efficiency  of  Aids  to  Air  Navigation.  It  is 
of  considerable  satufactlon  for  me  to  be  able  to  make  thu  report 
Inaamuch  as  the  three  systems,  namely,  the  cost  system,  the 
property  system,  and  the  standard  maintenance  system,  each  of 
which  was  designed  by  mc,  were  the  instruments  which  made 
these  results  possible. 

JsT  A.  Mount. 
Superintendent    of   Maintenance. 

Mr.  McMillan.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Indiana  I  Mr.  GriswoldI. 

Mr.  GRISWOLD.  Mr.  Chairman,  in  general  debate  on 
the  Labor  Department  appropnaUon  bill  I  Ihink  It  li,  pecu- 
liarly apropos  that  I  call  the  attention  of  the  House  to  the 
Connery  resolution — Hoase  Resolution  429 — now  pending 
before  the  Rules  Committee, 

Thl.s  resolution  provides  for  an  investigation,  arid  prives 
jxjwer  to  the  Committee  on  Labor  to  summon  i;iitnesses  and 
investigate  the  silicosis  situation  throughout  the  country. 
This  committee  received  its  first  knowledge  of  silicosis  exist- 
ing in  the  United  States  through  a  resolution  introduced  by 
the  gentleman  from  New  York  !Mr.  Marcantonio -.  There 
are  many  things  about  which  I  do  not  agree  with  the  gen- 
tleman from  New  York,  but  I  think  he  is  to  be  commended 
for  calling  the  attention  of  the  House  to  the  situation  at 
Gauley  Bridge.  Gauley  Bridge,  in  relation  to  the  wliole  sili- 
cosis situation  in  the  United  States,  is  but  an  Incident.  It 
was  the  vehicle  by  which  this  matter  was  brought  to  the 
attention  of  the  country. 

I  do  not  want  to  go  into  the  findings  of  the  subcommittee 
with  respect  to  the  situation  at  GauJey  Bridge,  but  I  do  want 
at  this  time,  Mr.  Chairman,  to  ask  unanimoas  corisent  to 
insert  in  the  Recced  a  report  of  the  subcommittee  which 
investigated  this  matter. 

The  CHAIRMAN.  The  gentleman  from  Indiana  asks 
unanimous  consent  to  insert  in  his  remarks  the  report  of 
the  subcomniittee  investigating  the  silicosis  situation.  Is 
there  objection? 

Mr.  CHRISTIANSON.  Mr.  Chairman,  reserving  the  right 
to  object,  I  should  like  to  know  what  is  this  publication  the 
gentleman  desires  to  put  in  the  Record? 
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GRISWOLD.     II  Is  »  report  of  the  subcommittee  of 
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GRISWOLD.    Committee  copies  only.    The  report  Is 
one  typewritten  pa«e  of  the  ordinary  size. 
CHRISTTANSON.     I  have  no  objection. 
CHAIRMAN.     Li  there  objection  to  the  request  of 
gentleman  from  Indiana? 
was  no  objection, 
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CHRISTLANSON.     It  has  not  been  printed  in  any 

form? 

GRISWOLD.  Not  in  any  form  that  win  reach  the 
or  the  Rzcoso.  It  is  a  report  flled  by  the  sut)com- 
with  the  chairman  of  the  entire  c<Mnmittee. 

CHRISTTANSON.    Arc  committee  copies  of  the  report 
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CAST    9, 

^nxiAM  P    ConwKMT. 

.  Comynittee  on  Labor.  WaatHn^on.  D.  C. 
Chairman     The   subconunlttee   appointed    to   consider 
Ites.  449    a  resolution  to  authorize  the  Secretary  of  Labor  to 
t  •  board  of  inquiry  to  aecertaln  the  facts  relating  to  health 
t^ona  of  workers  employed   In   the  construction  and   malnte- 
of  public  utilities,  respectfully  submit  the  following  report 
Investigation 
committee  held  hearings  from  January  IS.  1936.  to  ^bru- 
1930.  inclusive,  and  heard  many  witnesses  who  testified  to 
itions  under  which  workmen  were  employed  at  the  Hawk's 
t^nnel.  Oauley  Bridge.  W    Va. 

the  testimony  at  numerous  witnesses,  ranging  from  actual 
on   the   project    to    experts   from    the   Pederal    Biireau   of 
the  subcommittee  finds  ss  follows: 

the  Hawk's  Nest  tunnel  was  constructed  by  the  contracting 

DennU   a   Rlnehart.   of   Charlottesville.   Va.    for   the    New 

Power  Co  .  a  subsidiary  of  the  Union  Carbide  a  Carbon 

llhat  a  tunnel  was  drilled  for  an  approximate  distance  of  3  75 

to  divert  water  from  New  River  to  a  hydroelectric  plant  at 

Junction. 

In  most  of  the  tunnel  the  rock  which  was  drilled  contained 

han  90  percent  silica.     That  In  some  of  the  headings  It  ran 

as  99  percent   pure  silica      That   this  Is  a  fact   that  was 

or  by  the  exercise  of  ordinary  and  reasonable  care  should 

n  known,  to  the  New  Kanawha  Power  Co.  and  the  firm  of 

a  Rlnehart 

silica  is  a  dangerous  element  to  health.     That  when  sub- 
to   contact   with   silica   dust,    the   lungs  of   human   beings 
Infected    with    a    respiratory    disease    known    as    silicosis. 

is  caused  by  breathing  Into  the  lungs  silica  dust, 
the  effect   of   breathing  siUca  dust   is   well   known   to  tha 
profession  and  to  all  properly  qualified  mining  engineers. 
Is  Incurable.     It  always  results  In  physical  incapacity 
s  msjonty  of  cases  Is  fatal.     That  for  more  than  30  yean 
iited  States  Bureau  of  Mines  has  been  Issuing  warnings  and 
atlon    while   eoatfiaaitag   the   educational   campaign   on   the 
s  of  tllicoels  md  m—ns  of  prevention.     That  the  principal 
of  prevention  are  wet  drilling,  adequate  and  proper  ventl- 
and  circulation  of  air.  the  use  of  respirators  by  the  work- 
iind  drills  equipped  with  a  auction  or  vacuum-cup  appliance 
subcomnuttae  OimIs  thst  there  was  an  utter  disregard  for  all 
of  these  approevd  methods  of  prevention  In  the  cotistruc- 
this  tunnel.     That  the  dust  was  allowed  to  collect  la  such 
ties  and  t>ecame  so  dense   that   visibility  of   workmen   was 
to  ■  few  feet.     That  workmen  left  the  tunnel  at  the  close 
^xarktng  shift   with  their   clothing   and   bodies   covered    with 
coating  of  white  •iiica  dust     That  the  alr-drculatlng  ays- 
Inadequate.  insufBclent.  snd  out  of  repair.     That  resplra- 
re  not  furnished   to  or   used   by   the  employees  of   Dennis 
That  the   majority   of   drills   in   use   were   used   for 
That  dry  drilling  is  more  rapid  and  effecU  a  larg* 
In  time   and   labor   costs.     That    no   appliances   were    lised 
drills    to    prevent    concentration    of    dust    In    the    tunnel. 
lasoUne  locomotives  were  used   In  the   headings  as  well   ss 
entrance,  and  that  as  a  result  there  was  great  suffering 
^onoxlde  gas  among  the  workers. 

the    whole   driving   of   the   tunnel    was   begrun.   continued. 
ocfoipleted  with  grave  and  inhuman  disregard  of  all  consldera- 
tbe  haalth.  Uvea,  and  future  of  the  employees, 
as  a  result  many  workmen  became  Infected  with  slUcoals: 
many  died  of  the  disease  and  many  not  yet  dead  are  doomed 
from  the  ravages  of  the  disease  as  a  result  of  their  employ- 
ed the  negllgenoe  of  the  employing  contractor.     That  such 
raa  mttbtn   willful   or   the   result   of   Inexcxisable   and 
ifnoraaoe  there  can  be  no  doubt  on  the  face  of  the 
presented  to  the  committee, 
subcommittee  further  finds  that  the  disease  of  silicosis  la 
In  many  States  where  mine  and  txuinel  operations  are 
have  been  In  the  past,  m  progress.     The  subcommittee  Is 
opinion  that  the  InvestlgaUon  thus  far  has  but  laid   the 
k   and    opened    the   subject    for    further    Investigation. 
^Ulcoels  Is  one  of  the  greatest  menaces  among  occupational 
and  that  State  laws  governing  prevention  and  compensa- 
totally  inadaquate. 
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It  Is  impossible  In  this  report  to  go  into  details  concerning  all 
of  the  testimony.  We  suggest  that  the  hearings  be  read  In  their 
entirety.  The  record  presents  a  story  of  a  condition  that  Is  hardly 
conc«lTable  in  a  democratic  government  In  the  present  century. 
It  would  be  more  representative  of  the  Middle  Ages.  It  is  the 
story  of  a  tragedy  worthy  of  the  pen  of  Victor  Hugo—the  story  of 
men  in  the  darkest  days  of  the  depression,  with  work  hard  to 
secure,  driven  by  despair  and  the  stark  fear  of  hunger  to  work 
for  a  mere  existence  wage  under  almoat  Intolerable  conditions. 

The  officials  of  the  contracting  firm,  Mr.  P.  H.  Paulconer.  the 
preaident.  and  Mr.  B.  J  Perkins,  the  vice  president,  were  requested 
to  appear  t>efore  the  subcommittee  but  declined  to  do  so.  stating 
that  they  had  no  knowledge  of  any  deaths  from  silicosis  con- 
tracted on  the  work.  The  record,  however,  shows  the  firm  paid 
some  claims  for  death  from  the  disease. 

The  subcommittee  Is  of  the  opinion  that  these  officials  should 
be  brought  before  a  committee,  bringing  with  them  their  books 
and  records. 

The  committee,  therefore,  recommends  that  a  resolution  be 
presented  to  the  House  asking  for  aufScient  funds  and  authority 
to  require  the  attendance  of  witnesses  and  to  do  all  things  neces- 
sary to  procure  a  full  and  complete  investigation. 

Your  subcommittee  can  do  no  more.  Congress  should  do  no 
leas  than  to  see  that  these  citizens  from  many  States  who  have 
paid  the  price  for  the  electricity  to  be  developed  from  the  tunnel 
are  vindicated 

If  by  their  suffering  and  death  they  will  have  made  life  safer 
in  future  for  the  men  who  go  beneath  the  earth  to  work.  If 
they  will  have  been  able  to  establish  a  new  and  greater  regard 
for  human  life  in  Industry,  their  suffering  may  not  have  been 
in  vain 

Respectfully. 

Olznn  OsiawoLD. 
Chainrmn.  Subcommittee. 
Vrro    Maecantonio. 
W     P     Lambcstboi*. 
Matthxw  a    Dunn. 

Mr.  CXJLKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    GRISWOLD.     I  yield. 

Mr.  CULKIN.  I  understand  this  situation  developed  in 
the  State  of  West  Virginia. 

Mr.  GRISWOLD.     It  did:   yes. 

Mr.  CLTLKIN.  Does  not  the  State  of  West  Virginia  owe 
some  duty  In  this  connection  which  It  has  not  performed? 
I  know  that  my  State  enforces  the  law  in  this  respect. 

Mr.  GRISWOLD.  I  may  say  in  answer  to  the  gentleman's 
question  that  only  11  States  in  the  United  States  have  laws 
dealing  with  silicosis  and  other  occupational  diseases. 
There  are  today  in  this  country  1.000.000  people  who  are 
potential  victims  of  silicosis.  There  are  actually  500.000 
people  in  the  United  States  today  with  silicosis,  and  from 
all  the  evidence  we  have  been  able  to  procure,  silicosis  la 
an  absolutely  Incurable  disease. 

Mr.  CULKIN.  Then,  must  not  the  attack  come  from  the 
States  in  the  first  Instance,  and  is  It  not  one  of  their  highest 
functions  to  prevent  the  growth  or  spread  of  this  disease  or 
do  away  with  the  cause  of  it? 

Mr.  GRISWOLD.  I  will  agree  with  the  gentleman  that  it 
might  be  a  SUte  function,  but  I  shall  also  Insist  that  It 
ought  to  be  a  Pederal  function  because  the  basic  law  creat- 
ing the  Bureau  of  Mines  provides  that  this  Bureau  shall 
Investigate  these  diseases  and  handle  them.  The  trouble 
today  is  that  the  country  is  not  silicosis  conscious.  The 
States  have  not  had  an  opportunity  to  Investigate  and  show 
Just  what  it  Is.  There  Is  no  adequate  way  In  which  they 
can  Investigate. 

I  may  say  further  that  since  we  have  started  this  Inquiry 
the  Secretary  of  Labor  has  taken  action.  Never  before,  dur- 
ing all  these  years,  did  the  Department  of  Labor  make  any 
attempt  to  take  action,  but  now  the  Department  has  ap- 
pointed a  conference  committee  composed  of  12  men. 

This  conference  met  on  the  25th  of  February  and  again 
on  the  11th  of  March,  and.  although  they  say  they  wanted 
to  obtain  information  on  silicosis,  they  failed  to  have  any 
represenUtlve  of  the  Bureau  of  Mines  before  it.  They  also 
failed  to  have  any  member  of  the  Labor  Committee.  In  all 
the  years  the  Bureau  of  Mines  is  the  only  organization  that 
has  made  any  attempt  to  do  anything  about  the  silicosis 
situation  or  take  an>-  means  of  prevention. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  GRISWOLD.     I  yield. 

Mr.  CULKIN.  I  want  to  commend  the  work  of  the  gentle- 
man's committee.  It  has  been  splendid.  It  is  my  belief  that 
the  State  ought  to  definitely  function  as  well  as  the  Gov- 
ernment. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


4753 


Mr.  GRISWOLD.     I  a^ow  with  the  gentleman. 

Mr.  MARCANTONIO.     Will  the  gentleman  yield? 

Mr.  GRISWOLD.     I  yield. 

Mr.  MARCANTONIO.  This  disease  has  been  known  since 
the  days  of  ancient  Egypt.  Only  11  States  have  legislation 
in  reference  to  it.  In  my  own  State  of  New  York  a  bill  is 
pending  before  the  State  legislature  on  the  subject  of  sili- 
cosis, but  it  is  most  inadcxjuate  to  deal  with  the  situation. 
We  ought  to  have  a  law  to  require  the  Pederal  Power  Com- 
mlasloD  to  provide  safety  devices  lo  pix)tect  the  workers  in 
these  tunnels,  and  that  is  entirely  for  the  Congress. 

Mr.  WTTHROW      Will  the  gentleman  yield? 

Mr.  GRISWOLD.     I  yield. 

Mr.  WITHROW.  Did  I  understand  the  gentleman  to  say 
that  there  are  possibly  a  million  people  aflBicted  with  this 
terrible  disease? 

Mr.  GRISWOLD.  The  best  information  we  can  get  is  that 
there  are  a  million  people  potentially  subject  to  this  disease. 

Mr.  WITHROW.  And  it  is  not  confined  to  any  given 
area? 

Mr.  GRISWOLD.  The  Bureau  of  Mines  says  it  is  likely  to 
occur  in  30  States.  We  have  had  it  over  a  period  of  years. 
It  has  been  disastrous  in  Butte.  Mont.,  and  even  in  the  gen- 
tleman's State  of  New  York,  in  the  Catskili  tunnel,  it  devel- 
oped in  large  proportions.  As  late  as  last  month  a  survey 
conducted  by  the  New  York  health  auLhonties  showed  thai 
stonecutters  and  granite  workers — of  over  50  percent  of  those 
examined  had  silicosis.  Silicosis  might  be  prevented  by 
proper  education  and  protective  measures,  but  they  are  not 
bemg  used. 

Mr.  WITHROW.  I  was  under  the  impression  that  the  in- 
vestigations are  being  carried  on  now.  What  is  the  di£Bculty 
with  the  committee;  did  they  not  have  authority  to  subpena 
witnesses  to  get  proper  information? 

Mr.  GRISWOLD.  In  the  Investigation  of  the  Gauley 
Bridge  situation  the  committee  had  no  power  to  subpena 
witnesses  and  enforce  their  attendance.  We  heard  people 
who  came  voluntarily,  the  Bureau  of  Mines,  and  the  Depart- 
ment of  Health,  but  when  we  tried  to  get  the  employer  he 
refused,  and  we  had  no  authority  to  force  the  witnesses.  Dr. 
Hayhurst.  uho  conducted  a  .series  of  investigations  at  Gauley 
Bridge,  refused  to  come  because  we  had  no  authority  to 
compel  him.  He  conducted  an  investigation  of  the  workers 
on  the  project,  and  is  one  of  the  greatest  authorities  on 
silicosis  in  the  Nation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Indi- 
ana has  expired. 

Mr.  GRISWOLD. 
more? 

Mr.  BACON.     Mr. 
Indiana  5  minutes. 

Mr.  WITHROW. 

Mr.  GRISWOLD 

Mr.  \\1  THROW. 


Will  the  gentleman  yield  me  5  minutes 
Chairman.  I  yield  the  gentleman  from 


Mr.  Chairman,  will  the  gentleman  yield? 
Yes. 

Then,  this  is  the  case,  that  In  Investi- 
gating old-age  pensions,  and  campaign  expenditures  and  the 
Lke.  In  investigating  lobbying  expenditures  and  lobbying 
about  the  Capitol,  we  give  proper  authority  to  subpena  wit- 
nesses and  do  as  they  please  with  them,  but  when  it  comes 
to  making  an  investigation  of  a  terrible  disease,  such  as  this. 
we  hamstring  the  committee  making  the  investigation  by  not 
permitting  it  to  properly  function  and  allowing  it  the  au- 
thority to  make  it  mandatory  that  these  people  who  are  not 
doing  as  they  should  do  may  be  brought  before  the  com- 
mittee and  compelled  to  testify. 

Mr.  GRISWOLD.  I  think  the  gentleman  has  the  correct 
Idea.  This  is  the  situation  today.  The  Department  of 
Labor,  which  never  tried  to  Investigate  anything,  functioning 
through  a  committee  under  the  Secretary  of  Labor,  decided 
that  it  would  find  out  the  cost  of  silicosis  in  dollars  and 
cents,  when  a  million  of  people  in  this  country  are  suffering 
from  a  disease  worse  than  consumption.  We  need  a  com- 
mittee of  Confess  with  power  and  authority  to  really 
Investigate. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  GRISWOLD.     Yes. 


Mr.  DUNN  of  Pennsylvania.  Is  it  not  a  fact,  from  the 
information  we  obtained  before  the  committee,  that  at 
least  250  to  300  people  died  within  a  period  of  2  or  2 'a 
years  because  of  tins  silicosis,  which  they  developed  in  mines 
in  West  Virginia? 

Mr.  GRISWOLD.  That  is  true  of  the  Gauley  Bridge 
situation. 

Mr.  DUNN  of  Pennsylvania.  I  agree  with  the  f;entleman 
from  Wisconsin  IMr.  WithrowJ.  We  are  spending  money 
mvcsiigating  the  Townsend  old-age-peiision  system  and  other 
organizations  that  do  not  need  any  investigation,  but  if  wo 
ask  for  a  few  thousand  dollars  to  make  an  investigation  of 
corporations  that  are  deliberately  and  maliciously  murdering 
human  beings,  w'e  cannot  gel  anything,  so  I  think  whoever 
is  responsible  for  holding  up  this  bill  needs  to  be  chastized  and 
I  would  be  willing  to  do  it  if  they  do  not  give  it  to  us. 

Mr.  GRISWOLD.  I  might  say  lo  the  members  not 
familiar  with  the  matter  of  silicosis,  that  the  laboring  men 
throughout  the  country  who  are  most  susceptible  to  this 
disease  do  not  know  anjthing  about  it.  It  come.-;  from 
silica  sand  that  gets  into  the  lungs.  The  sand  does  not  do 
the  injury,  but  it  is  the  chemical  reaction.  In  one  pari  of 
the  country  they  call  it  "lunneliiis",  and  these  company 
doctors  have  called  it  that.  It  is  also  called  miners'  pneu- 
monia in  other  parts  of  the  country,  and  if  a  man  lingers  a 
long  time  they  call  it  miners"  consumption.  A  man  may 
become  infected  with  silicosis  for  months  and  not  know 
anything  about  what  is  the  matter  with  him.  The  medical 
testimony  developed  that  after  being  exposed  to  silica  dust, 
sometimes  14  years  have  elapsed  before  a  man  dies  from  the 
disease.  The  disease  itself  is  incurable.  You  can  arrest  It^ 
but  it  leaves  a  man  in  a  disabled  condition.  Just  as  arrested 
tuberculosis  leaves  a  man. 

Mr.  SCOTT.  Is  it  not  possible,  in  these  timnels.  to  put 
in  machinery  that  carries  the  dust  away  so  that  it  lessens 
the  possibility  of  silicosis? 

Mr.  GRISWOLD.  Yes;  it  is  possible  through  wet  driUing. 
The  committee  discovered  this  e.specially  at  the  Gauley 
Bridge,  that  16  drills  were  working  and  that  there  were 
SIX  of  them  wet.  The  rest  of  them  were  worked  dr>',  becau.se 
they  could  work  more  quickly  with  dry  drilling.  They  could 
do  the  work  in  one-third  time  that  they  could  with  a  wet 
drill.  Silica  is  present  in  many  mining  operations,  other 
than  tunnelling,  but  in  this  particular  place  at  Gauley 
Bridge,  they  were  drilling  through  rock  that  was  97  percent 
silica. 

Mr.  SCOTT.  And  did  not  your  investigation  also  develop 
that  when  the  inspectors  came  in,  thase  parts  of  the  tunnel 
were  closed  up  as  if  nothing  were  going  on,  and  when  the 
inspectors  left,  they  were  opened  up  again? 

Mr.  GRISWOLD.  Our  investigation  develoix?d  that  silica 
dust  was  so  thick  in  that  tunnel  that  they  could  not  see  an 
electric  light  10  feet  away.  The  testimony  is  that  they  rang 
buzzers  to  let  them  know  when  inspectors  were  coming, 
and  the  workers  then  stopped  the  dry  drilling  until  the  coast 
was  again  clear. 

The  CHAIRMAN.  The  lime  of  the  gentleman  from 
Indiana  ha.s  again  expired. 

Mr.  McMELLAN.  Mr.  Chairman,  I  yield  myself  5  minutes. 
I  am  quite  sure  the  Committee  has  listened  with  a  great  deal 
of  interest  this  afternoon  to  the  remarks  made  by  my  col- 
league the  gentleman  from  New  York  [Mr.  Bacon],  covering 
especially  two  of  the  Bureaus  of  the  Department  of  Com- 
merce, the  Bureau  of  Air  Commerce,  and  the  Bureau  of 
Steamboat  and  Navigation  Service.  I  think  it  proper  at  this 
time  to  make  a  few  remarks  in  reply  to  what  my  able  and 
delightful  friend  from  New  York  has  said.  First,  so  far  as 
the  Bureau  of  Air  Commerce  is  concerned,  I  think  it  only 
fair  to  state  to  the  Committee  that  at  the  hearing  which  has 
been  under  way  in  the  Senate  for  the  past  month  or  more 
the  Bureau  of  Air  Commerce  officials  have  not  yet  been  heard 
by  the  committee;  and  while  the  testimony  may  or  may  not 
be  damaging  in  some  respects,  I  am  sure  that  no  one  will 
undertake  to  pass  judgment  on  the  issues  before  the  com- 
mittee until  at  least  both  sides  have  been  heard. 
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irow.  with  rwpect  to  thCM  •ccldents— and.  of  course,  we 

all  deplore  accidenta.     We  dUflUke  to  see  loss  of  life  which 

aoc  letlmes  occur  by  reason  of  failure  of  operation,  whether  It 

be  In  the  penoxmel  or  In  mechanical  equipment,  but  at  the 

saiie  tune  it  seems  to  me  only  fair  that  both  sides  should  be 

hffird:  and  the  issue  should  not  be  determined  until  these 

s  in  the  Department  have  had  an  opportunity  of  pre- 

thelr  case. 

e  must  recognize  that  this  Is  a  pioneering  industry.     It  is 

relitivcly   new.     It  Is  admitted  by  the  air  officials  of  the 

Bu  -eau  that  we  are  bound  to  have  these  accidents.     It  is 

also  admitted  that  a  great  deal  of  this  equipment,  while  it 

BUkf  be  perfectly  modern  today,  may  be  obsolete  tomorrow. 

I  tow.  with  respect  to  these  aids  to  air  navigation.  I  might 
—  cal    attention  to  the  fact  that  last  September  a  question- 

naire was  sent  out  by  the  Bureau  of  Air  Commerce  to  7.000 
tniisport  pilots.  Eleven  hundred  of  those  pilots  answered 
thst  questionnaire.  On  page  12  of  this  bulletin,  the  title  of 
wh  ch  is  "Composite  Report  of  the  Transport  Pilots'  Question- 
naire.  sent  out  by  Air  Navigation  Division  of  the  Bureau  of 
Air  Commerce  ",  we  find  this  question  asked: 

V  liat  percentage  at  reliability  do  you  obtain  from  radio  range 
I? 


llfty-nine  percent  of  the  pilots  so  reporting  replied  that 
they  had  an  average  of  85  percent  reliability. 
Another  question: 
Vhat  percentage  ot  radio  range  counee  do  you  find  as  lulver- 

tlMl? 

Ilfty-two  percent  of  those  reporting  replied  that  an  aver- 
age of  83  percent  as  advertised. 
QHere  the  gavel  f eU.  1 

licMILLAN.     Mr.  Chairman.  I  yield  myself  5  addi- 
tlo^ial  minutes. 

.  BACON.    Mr.  Chairman,  will  the  gentleman  yield? 
.  McMHiLAN.    Yes.    I  did  not  ask  my  friend  any  ques- 
when  he  had  the  floor. 

BACON.  I  will  not  ask  the  gentleman  If  It  embar- 
him. 
Ir.  McMillan.  Not  at  all.  I  yield  to  the  genUeman. 
Mr.  BACON.  On  those  figures — 85  percent  efficiency  and 
82  percent  efficiency — that  means  that  on  15  flights  out  of 
every  hundred  they  run  into  danger  in  the  one  instance  and 
on  17  flights  out  of  100  they  run  into  danger  In  the  other 
Insance. 

llr.  McMillan.  I  think  our  Government  officials  them- 
selves admit  there  are  defects  and  there  is  room  for  Im- 
prtvement.  but  I  do  not  want  to  make  a  mountain  out  of  a 
mole  hill  on  a  condition  of  this  kind. 

On  page  26  of  this  same  report  another  question  was 
asked: 

to  you  consider  the  personnel  of  the  alr-narigatlon  dlvlBlon 
competent  and  properly  cooperative? 

irinety-seven  percent  of  the  transport  air  pilots  answered 
In  the  affirmative. 

I  might  say  to  the  gentleman  from  New  York  [Mr.  Cm.- 
KiJ  ).  who  has  raised  the  question  about  the  Assistant  Secre- 
tanr  of  Commerce.  Colonel  Johnson,  that  he  was  recently  ap- 
pd  sted  to  that  position,  and  a  great  many  of  the  troubles 
wltlin  the  department  about  which  complaint  Is  made  are 
matters  that  were  there  when  he  assumed  office,  and  a  great 
del  1  of  it  was  there  before  the  Democrats  assumed  control. 

'  "he  records  show  that  from  1927  to  1932,  during  a  Repub- 
bciii  administration,  there  were  two  and  a  half  or  three 
ml  Hon  dollars  worth  of  equipment  purchased  in  that  time — 
wa»  found  In  bams,  stables,  and  backyards  in  this  country. 
So.  when  all  is  said  amd  done.  I  do  not  think  it  is  proper 
heie  to  charge  the  Democrats  with  those  conditions.    I  will 
say  to  the  gentleman  that  Colonel  Johnson  is  a  man  whom 
I  lave  known  for  many  years,  and  he  is  a  square  shooter. 
Whatever  is  wrong.  If  there  Is  anything  wrong  in  this  De- 
partment, you  may  rely  on  Colonel  Johnson  to  correct  it. 
ir.  COLDEN.    Will  the  gentleman  yield? 
r.  McMillan.    I  yield, 
r.  COLDEN.    The  dUtinguUhed   gentleman  from  llfw 
Yo^k  mrntlofMd  something  about  joy-rldlni.    Do«i  tlM  gtn- 
tlrnan  b«ll«irs  that  thcs«  Dtmocratic  officials  hart  btm 


misled  by  the  conduct  of  their  predecessors  or  by  bad  ex- 
amples In  the  past? 

Mr.  McMillan.  I  may  say  there  might  be  more  truth 
than  poetry  in  that  statement. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MCMILLAN.     I  yield. 

Mr.  CULKIN.  The  gentleman  referred  to  my  reference 
to  the  distinguished  Assistant  Secretary  of  State,  who  is 
from  the  gentleman's  own  State,  I  assume,  and  the  gentle- 
man is  doubtless  proud  of  him.  but  does  not  the  gentleman 
know  that  the  efforts  to  clear  up  this  safety-at-sea  propo- 
sition which  the  gentleman  from  New  York  [Mr.  Bacon  1 
described  in  his  remarks,  has  been  in  fact  hampered  by 
General  Johnson,  who.  of  course,  is  entirely  new  in  this 
field? 

Mr.  McMillan.  I  do  not  think  so.  Colonel  Johnson  is 
going  into  this  matter  and  I  am  certain,  knowing  the  gentle- 
man as  I  do.  these  conditions  about  which  complaint  is  made 
here  today  will  certainly  be  remedied  if  it  is  within  his  power 
to  do  so. 

Mr.  CULKIN.  I  do  not  know  whether  the  gentleman 
knows  or  not.  but  is  It  a  fact  that  Colonel  Johnson  was  in- 
strumental in  firing  Commander  Jones  and  his  associate? 

Mr.  McMillan.  Oh.  we  will  not  go  into  that  at  this  time. 
I  have  heard  for  some  years  past  that  there  have  been  others 
toitrumental  in  firing  men.  perhaps  without  any  rhyme  or 
reason  for  it.  so  that  is  foreign  to  the  issue  here  today. 
What  I  want  to  do  is  to  inform  this  committee  that  in 
Colonel  Johnson  you  can  rely  upon  having  a  man  who  will 
improve  conditions  if  there  are  any  remedies  of  any  char- 
acter that  can  be  brought  about. 

Now.  with  respect  to  the  steamboat-navigation  service. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  South 
Carolina  has  expired. 

Mr.  McMillan.  I  yield  myself  3  additional  minutes. 
Mr.  Chairman. 

We  regret  these  disasters,  the  Mohawk,  the  Motto  Castle. 
and  the  wreck  on  the  west  coast,  to  which  reference  haa 
been  made.  We  regret  to  see  lives  lost  at  sea,  and  the  com- 
mittee appreciates  its  responsibility.  To  remedy  these  con- 
ditions the  committee  has  exceeded  the  Budget  and  has 
recommended  to  the  House  an  item  providing  between  forty 
and  fifty  additional  Inspectors,  at  an  increase  of  $163,500 
over  the  Budget  estimate.  It  is  our  hope  that  with  these 
additional  inspectors  a  remedy  will  be  found  in  part,  at 
least,  to  avoid  this  loss  of  life. 

I  think  It  only  fair  at  this  time  that  I  make  these  remarks 
In  reply  to  my  friend  the  gentleman  from  New  York. 

[Here  the  gavel  fell.l 

Mr.  McMillan.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Maryland  I  Mr.  PalmisanoI. 

Mr.  PALMISANO.  Mr.  Chairman,  I  wish  to  call  to  the 
attention  of  the  Members  of  the  House  the  resolution  that 
is  before  the  Labor  Committee  asking  for  a  survey  of  labor- 
saving  devices. 

In  the  last  three  Congresses  there  has  been  considerable 
money  appropriated,  running  into  billions  of  dollars,  to  take 
care  of  unemployment,  some  having  been  given  by  way  of 
relief  and  some  by  way  of  public  improvements.  Notwith- 
standing these  large  appropriations,  while  the  unemployment 
situation  has  t)een  somewhat  Improved,  the  problem  to  date 
has  not  t)een  solved.  That  situation  caused  me  to  introduce 
In  the  Seventy-third  Congress  and  again  In  the  Seventy- 
fourth  Congress.  House  Resolution  No.  49. 

This  resolution  requests  the  Department  of  Labor  to  make 
a  survey  of  labor-saving  devices  for  the  sole  purpose  of 
giving  the  Government  data  that  It  may  use  to  tax  labor- 
saving  devices  in  the  event  that  the  unemployment  situation 
is  not  solved. 

I  live  In  the  heart  of  Baltimore  city,  which,  20  years  ago 
was  the  center  of  the  can  Industry,  the  cigarette  and  cigar 
Industry,  the  packing  industry,  and  the  lumber  Industry, 
Today,  there  Is  absolutely  none  of  these  concerns  that  is  In 
■iMniLi  due  to  the  mooopolr  VtMb  was  caused  by  labor- 
SMTtag  dsrioes.  While  I  mftf  Bet  bt  abto  to  givs  you  a  tech- 
nical explanation  of  what  has  been  don«,  I  know  from  my 
own  observatum  what  has  occurred.    For  instancs,  In  tlM 
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can  industry  I  will  say  that  within  a  stone's  throw  of  my 
home  there  were  10  different  concerns  making  can^:.  As  a 
rule  they  would  work  dunng  the  entire  year  and  they  would 
store  their  product  during  the  winter;  then  in  the  summer- 
time they  were  ablf  lo  more  or  le.ss  catch  up  with  the  de- 
mands caused  by  the  packing  season.  Today  all  of  these 
concerns  referred  to  are  out  of  business.  One  concern,  due 
to  their  labor-saving  devices,  is  able  to  fill  an  order  for  a 
million  cans  overnight.  So  you  can  see  that  wherea.s  there 
were  hundreds  and  thousands  of  men  employed  the  year 
round,  today  two  or  three  hundred  men  in  3  months  can  \ 
supply  the  industry  for  a  year.  The  same  thing  applies  with 
respect  to  the  mills  and  the  cigarette  and  cigar  industry. 

This  is  a  serious  problem.  It  is  so  serious  that  the  follow- 
ing letter  wsis  addressed  to  the  Honorable  Franklin  D. 
Roosevelt,  President  of  the  United  States: 

March   14,  1934 
Uon.  Frankun  D.  Rocwtvixt. 

President  of  the  United  States  of  America, 

Washington.  D.  C. 

Dear  Mr  RoosrvrLT:  Please,  for  the  sake  of  humanity  and  our 
Nation,  retire  enough  oi  the  nonconsuirilng,  productive,  labor- 
displacing  machinery  to  allow  man,  the  consumer  ot  the  products 
of  the  farm  and  factory,  to  have  employment  and  a  purchasing 
power. 

Industry  has  exploited  labor  through  the  medium  of  the  ma- 
chines until  labor  Is  placed  in  the  scrap  heap  with  no  purchasing 
or  consuming  power.  Unemployed  labor  has  automatically  de- 
prived the  farmer  of  a  proCtable  market,  and  consequently  he  has 
no  purchasing  or  consuming  power  Now.  with  these  two  great 
organizations  without  a  purchasing  and  consuming  power,  it  is 
only  sound  economics  to  realize  and  see  that  all  other  branches 
of  business  and  professional  endeavor  will  suffer. 

If  the  Industries  could  only  see  and  really-.e  it,  even  though  the 
machines  have  created  for  them  much  wealth.  If  they  retain  this 
machinery  It  will  make  them  poor  again,  for  the  machines  con- 
sume nothing  and  man.  with  no  purchasing  and  consuming  power, 
cannot  buy  the  products  of  the  machine,  and  this  situation  heads 
Industry  for  Inevitable  bankruptcy.  When  industrial  heads  realize 
that  the  consxmaer  plays  a  very  impxirtant  part  in  the  success  or 
failure  of  their  buainess.  they  should  i>e  glad  to  replace  the  non- 
consuming  machine  with  man.  the  consumer  of  their  product 

If  stocks,  bonds,  and  real  estate  are  ever  to  return  to  their  par 
▼alue;  if  the  merchant,  banker,  lawyer.  Insurance  comoanies.  and 
their  agents  hope  to  prosper;  if  the  cities  and  Sta-tes  hope  to  get 
back  to  normal;  If  the  schools,  the  churches,  lodges,  and  civic 
clubs  hope  to  function — then  It  Is  absolutely  necessary  to  get 
labor  employed  at  productive  work. 

With  labor  employed  and  with  a  purchasing  power,  consumption 
will  start,  and  this  will  automaXically  create  a  profitable  market 
for  the  farmer  and  he  will  have  a  purchasing  and  consuming  power. 
Now.  with  labor  with  employment  and  a  purcha.«!ing  and  con- 
suming power  and  the  farmer  with  a  profitable  market  and  a  con- 
suming fKJwer.  it  Is  only  sound  economics  to  realize  that  all  other 
branches  of  endeavor,  business  and  professional,  will  prosper. 

To  restrict  the  production  of  the  vitals  of  human  existence  In 
order  to  Increase  the  price  of  farm  products,  w.th  the  consumer 
left  with  no  Increased  buying  power,  is  very  unwise  and  Is  ap- 
proaching a  man-made  famine.  Unless  we  Increase  the  purchasing 
F>ower  of  the  consumer  and  let  the  inevitable  law  of  supply  and 
demand  operate,  the  situation  cannot  Improve  To  save  the  farmer 
and  the  Industries  we  must  first  save  the  consumer. 

Remove  the  loading  machines  from  the  coal  mines;  complete  all 
public  work  uith  manpower;  take  the  tractor  off  the  farms;  go 
Into  the  various  Industries  and  remove  enough  labor-displacing 
machines  to  make  employment  for  labor  This  move,  added  to 
the  great  N  R.  A  plan,  will  restore  prosperity;  and  we  ask  of  you, 
who  have  the  Nation's  destiny  In  your  hands,  to  retire  the  ma- 
cbines  in  time  of  peace  and  end  this  depression. 

Wlililng  you  the  most  successful  administration,  we  are, 
Respectftilly  yours,  ,^         „  ^ 

Edg^r  Boles    P-rsidcnt 

Cai,vin  Johnson.  Secretary. 
John  Cajuugan,  Secretary. 
Representing    650    men    and    families   of    Local    Union.    No.    106, 
Progressive  Miners,  of  Harrlsburg.  111. 

I  think  the  Members  of  the  House  are  famUiar  with  the 
Henderson  report  relating  to  the  automobile  mdustry.  I 
may  quote  an  article  from  the  Baltimore  Sun  of  February  8, 
1935.  Speatlng  of  the  Henderson  rejxDrt.  Glorious  Achieve- 
ments, and  referring  to  the  glorious  achievements,  It  says: 

Imbedded  In  the  Federal  report  naade  public  today  on  working 
conditions  in  the  lutomoblle  industry  is  a  nertlon  illustrative  of 
what  the  report  calls  the  industry's  "glorious  achievements'  in 
proctuctlon  and  dtatgn. 

It  1«  a  lectlon  on  recent  technological  developments  In  the 
lndu»try,  and  from  it  the  IflOowlnc  «ample)i  are  cuIWrj 

Blminatinn  of  wood  hM  #liaM«tf  e^'^  '>•<;■,  mnnxxitetut^r  u>  wlp« 
•ut  bM  •nttr*  wood  miU,  vtoKb  to  \9'm  ^-mpi  rMl  %fi»0  ima. 


That  takes  me  back  to  what  I  saw  in  my  own  neighborhood 
20  years  ago  when  there  were  six  or  seven  mills  m  opt-raiion, 
but  which  have  now  been  put  out  of  business. 

One  company  this  year  has  begun  turning  out  the  underbodv 
of  a  car  with  a  single  stamping  operation  In  place  of  the  60  man- 
hours  of  work   previously   required. 

A  $65  000  Installation  of  door-maklng  machines  enabled  ooe 
company  to  save  $326  000  in  labor  costs. 

Introduction  of  a  device  for  stamping  out  auto  body  tops  In  % 
single   operation  did  away   with   53   man-hotirs  of   work   p>er  top. 

Machinery  irujtallatlons  cut  the  labor  cost  per  door  In  one  com- 
pany from  $4  In  1929  to  15  cents  at  present 

In  turning  out  eight-cylinder  motor  blocks,  one  factory  now  gets 
more  production  out  of  19  men  than  It  got  out  of  250  men  back 
in   1929. 

Since  early  1934.  when  he  then  employed  1.100  men.  one  manu- 
facturer of  roller  bearings  has  reduced  his  force  by  160  men  and 
increased  production  15  percent. 

Now,  Mr.  Chairman,  something  should  be  done  by  the  Gov- 
ernment not  to  put  the  labor-saving  devices  and  machinery 
out  of  business,  but  so  that  the  Government  may  be  prepared 
to  say  to  these  people,  "Yes,  you  may  operate,  and  you  may 
operate  at  a  profit;  but  you  should  do  so  in  such  a  way 
that  you  will  p>ermit  the  American  people  to  earn  a  liveli- 
hood." If  you  find  that  the  machineiy  Ls  supplanting  the 
men  and  they  are  unable  to  earn  a  livelihood,  then  slack 
up  and  permit  them  to  work.  Otherwise,  we  are  comp*'lled  to 
give  them  relief,  and  if  the  machme  causes  the  granting  of 
rehef  we  must  have  an  extra  tax.  so  we  will  have  to  tax 
the  machine  according  to  the  manpower  that  it  supplants, 
and  m  that  way  we  will  get  sufficient  money  to  pay  the 
relief  or  the  old-age  pension  and  the  unemployment  uosur- 
ance. 

Mr.  Chairman,  some  people  raise  the  question  of  the  consti- 
tutionality of  a  tax  on  latx)r -saving  devices,  and  they  urge 
a  sales  tax  instead  of  a  lax  on  machinery.  I  voted  against 
a  sales  tax  in  the  Seventy-second  Congress,  and,  so  far  as  I 
am  concerned.  I  will  never  vote  for  a  sales  tax,  because  that 
taxes  the  unfortunate  who  is  least  able  to  pay.  In  these 
days  the  very  man  to  whom  we  arc  giving  relief  would  neces- 
sarily have  to  pay  the  tax  on  what  he  purchases.  I  cannot 
understand  some  of  tiie  friends  who  are  mclined  to  have 
the  views  of  the  Liberty  Leaguers,  who  state  that  a  tax  on 
machinery-  is  unconstitutional.  If  that  is  so,  it  prevents  the 
Grovcrnment  from  taxing  its  very  creatures.  Whenever  a 
government  is  unable  to  tax  the  creatures  that  it  creates 
and  protects,  as  in  this  case  the  Patent  Office,  it  is  time  that 
the  Government  abolish  the  Patent  OfBce  and  close  the 
doors  of  the  courts  to  its  protection.  I  do  not  fear  the  con- 
stitutionality of  this  act. 

The  State  government  and  every  municipality  tries  to 
make  each  agency  pay  for  itself  and  be  self-supporting. 
For  instance,  we  tax  the  gasoline  in  order  to  maintain  the 
roads  in  good  condition.  That  is  the  principle  of  it.  Apply 
the  same  principle  to  labor-saving  devices.  I  do  not  think 
anybody  will  dL^ute  it.  I  say  that  the  Government  should 
have  sufBcient  taxes  to  F>ay  the  old-age  p>ensions  and  to  pay 
for  the  unemployment  insurance.  If  we  cannot  do  that,  then 
we  should  close  the  Patent  Office. 

Let  us  have  this  data  prepared  in  order  to  get  this  revenue 
if  they  do  not  check  the  operations  so  as  to  permit  men  to 
go  to  work.  That  ls  all  I  ask.  Under  this  resolution  no  cost 
is  involved.  I  feel  that  the  Department  of  Labor  has  .'suffi- 
cient employees  to  get  together  this  data,  and  particularly 
at  this  time,  when  it  can  cooF)erate  with  the  Public  Works 
Administrator,  who  is  now  collecting  data,  although  perhaps 
not  in  the  form  called  for  imder  this  resolution. 

You  will  note  this  resolution  says: 

(1)  To  compile  a  list  of  the  labor-sarlnp  aerlres,  mechanical  and 
otherwise,  put  In  operation  In  the  Unlt.ed  Stat-es  after  December  31, 
1912.  which  are  Rtlll  In  use;  <2i  to  esXi.Tiate  the  number  of  persons 
in  the  United  States  now  unemployed  by  reason  of  the  use  of  each 
kind  or  typ>e  of  such  devices;  (3*  to  efitlmat*-  the  number  of  |>erw)iis 
who  would  be  employed  in  the  United  State*  in  each  of  the  varioui" 
dlvlsloDs  of  induiitrj.  commerce,  and  aKriculture,  but  arc  not  ho 
employed  by  rMMOO  of  tb«  use  at  sucti  ^/hHcha. 


You  will  notr  thrrr  that  I  am  trying  to  ascertain  th''  num- 
ber fif  rn»ri  »!.;:'.  nuh  and  evpry  ritiuhln'-  ««upplaiits  in  orcJrr 
thnf  PHI  h  mfuhinr  m;\y  br  t.jixrrj  n.f  cdtu.v.k.  ''>  It"*  nianp*;w«r 
that  It  kupplttnt«  if  it  i$  uruiifi.it y  to  iXtwA-  a  t*x,    U  on« 
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ma<  hlne  supplants  one  man  70U  might  tax  It,  as  an  lllustra- 
Uoa .  10  cents  or  tl.  but  if  anoUMr  martrtnt  lopplanu  20  men. 
It  il  umld  be  taxed  20  timet  as  much.  And  the  Secretanr  of 
Lab)r  is  to  report  her  findings  In  detail  to  the  House  of 
Sif  reientatlves. 
If  •.  Chairman,  the  Subcommittee  on  Labor,  which  committee 
i  under  consideration  House  Resolutior  No.  49.  held  a  hear- 
on  February  13.  1936.  at  which  hearing  there  was  a  con- 
siderable number  of  reporters  and  considerable  notes  were 
take  n  by  these  reporters,  but  not  a  line  appeared  In  the  news- 
papers. Why  the  newspapers  did  not  carry  this  news  I  do  not 
It  might  have  been  that  the  manufacturers  who  use 
labor -saving  devices  have  sufficient  influence  to  keep 
Information  from  the  public.  In  many  instances.  I  sup- 
they  actually  own  the  newspapers.  There  was  testimony 
fireb  at  the  hearing  by  a  representative  of  the  Federation  of 
Lab  >r  of  the  railroads,  who  said  in  substance  that  in  the  last 
9  ears  the  railroad  had  decreased  the  number  of  men  in 
country  from  liMO,000  to  less  than  800,000.  a  reduction 
of  Diore  than  57  percent.  Notwithstanding  testimony  of  that 
klnc .  the  newmapers  did  not  see  fit  to  carry  it. 

If  the  Members  of  the  House  do  not  .sanction  the  attitude 
of  t|iese  papers  in  a  matter  of  this  kind.  I  would  suggest  that 
make  a  speech  on  the  floor  of  the  House  or  extend  their 
rks  on  the  subject  and  send  them  out  to  their  constit- 
uents. In  that  way  a  great  part  of  the  people  of  the  country 
would  know  what  is  going  on.  In  that  connection  I  might 
quotie  my  colleague.  Mr.  EIaclb.  of  Texas,  who  said: 

Tl  •  oniy  remaltung  place  for  free  dlsctuslon  in  America  tuday  Is 
tb*  3ongre—  of  the  Umted  States  and  the  only  remaining  unoen- 
•orw :  publlcaUon  In  the  United  Statea  u  the  CoNcaxssioMAi. 
Rzrcu). 

It  seems  to  me.  Mr.  Chairman,  that  Is  the  only  way  In 
whi(  h  we  can  get  the  information  to  the  public. 

0  1  October  12.  1931.  at  a  Columbus  Day  banquet  held  at 
the  .iord  Baltimore  Hotel  in  Baltimore  City.  I  contended  that 
•era 'thing  should  be  done  with  the  500  men  of  the  country 
who  possess  more  wealth  than  the  balance  of  122,000.000 
peojile. 

1  aelieve  the  Income  tax  passed  in  the  first  session  of  this 
Con  fress  will  eventually  cure  that  evil,  and  I  do  not  mean 
by  tie  share  -  of -tne- wealth  method;  but  I  cannot  sanction, 
Mr.  Chairman,  the  remarks  of  a  gentleman  on  the  other  side 
of  tie  Chamber  who,  in  turn,  defends  a  man  who  in  1929 
paid  14.563.988  87  Income  tax.  According  to  the  newspapers. 
the  ncome  of  that  gentleman  was  approximately  $35,000,000. 
Thliik  of  that.  At  a  time  when  the  country  was  beginning 
to  callapse  this  man  earned  $35,000,000  Can  anyone.  Mr. 
Cha  rman.  earn  such  a  sum  of  money  by  his  own  labor  unless 
It  is  brought  on  by  labor-saving  devices? 

Lit  us  have  approval  of  House  Resolution  No.  49.  Let  us 
bav<  an  intelligent  attempt  to  remedy  such  inequalities  in 
the  eamuxg  power  of  our  citizens.  Let  us  have  a  situation 
in  ti  lis  country  which  will  guarantee  that  every  man  willing 
to  w)rk  will  have  a  chance  to  work  without  the  unbeatable 
competition  of  machines. 

11  ere  the  gavel  fell,] 

M  BACON.  Mr.  Chairman,  I  yield  10  minutes  to  the  gen- 
tlemin  from  Minnesota  [Mr.  Chkistianson  1 . 

M  •.  CHRISTIANSON.  Mr.  Chairman,  today  la  April  I— 
All  1*0015'  Day.  Today  also  marks  the  passing  of  one  of  the 
most  cruel  jokes  ever  perpetrated  on  the  American  people, 
the  ;  o-calied  National  Industrial  Recovery  Act. 

N.  R.  A.  was  deaigned  to  regulate  and  limit  production. 
It  w  ks  based  on  the  eronomkTi  of  scarcity.  It  as&umed  that 
If  th  ngs  were  made  aearce  enough  they  would  become  dear, 
and  1  they  became  dear  enough  people  would  buy  them.  Of 
courie.  thai  ran  oonntT  to  all  human  experience,  but  so 
*)••  tarn  of  the  New  Deal.  One  is  not  supposed  to  under- 
•tanl  the  New  Deal — one  la  supposed  to  accept  It.  If  you 
do  not  accept  it.  somebody  "cracks  down"  on  you.  That  is 
probkbly  what  is  meant  by  the  "new  freedom." 

Ml  ich  has  been  said  of  late  about  the  responsibility  of  the 
Repi  bllcan  Party  as  the  party  of  oppoittkm.  If  the  Re- 
publcan  Party  has  one  responsibility  today— more  impor- 
tant, more  urgent  than  any  other — it  is  to  destroy  once  and 


for  all  time  the  philosophy  that  It  Is  desirable  to  create 
scarcity.  While  there  is  still  a  single  mouth  to  be  fed.  a 
single  back  to  be  clothed,  a  single  family  to  t>e  sheltered, 
and  a  single  home  to  be  warmed,  there  is  no  justification  for 
curbing  production.  The  studies  of  the  Brookings  Institu- 
tion show  that  we  have  never  had  enough  resources  and 
equipment  to  supply  every  human  want.  Every  one  of  our 
12.000.000  unemployed  who  is  able  and  willing  to  work  could 
be  given  empio>Tnent  if  people  only  had  the  incomes  with 
which  to  buy  what  they  produced.  And  in  this  hes  the 
tragedy  of  N.  R.  A. — that  in  a  nation  already  suffering  from 
too  great  a  disparity  between  wealth  and  poverty  it  set  up 
codes  which  reduced  the  buying  power  of  the  people  by 
causing  prices  to  advance  more  than  wages,  and  thereby 
increased  the  disparity. 

If  you  want  one  striking  instance  of  what  happened  under 
the  New  Deal.  I  would  cite  the  case  of  Reynolds  Tobacco  Co. 
Higher  wages  and  shorter  hoius.  required  by  N.  R.  A.  codes, 
and  the  processing  tax  on  tobacco,  imposed  by  A.  A.  A.,  in- 
creased the  company's  costs  $10,000,000.  Thereupon  the 
company  raised  wholesale  prices  $60,000,000.  Then  the 
President  of  the  United  States  put  the  seal  of  his  approval 
upon  the  transaction  by  appointing  Clay  Williams,  president 
of  the  Reynolds  Tobacco  Co.,  chairman  of  the  N.  R.  A. 
board. 

The  wise  provisions  of  the  Sherman  antitrust  law  and  the 
Clayton  Act.  enacted  by  Republican  Congresses,  were  set 
aside,  and  monopoly,  drafting  Its  own  codes  and  making  its 
own  laws,  was  permitted  to  ride  roughshod  over  the  Ameri- 
can people.  The  "industrial  masters",  whom  the  present  ad- 
"**'**t**i1VTT  promised  to  curb,  were  permitted  to  write  their 
own  tieket.  Dctfng  business  on  a  cost-plus  basis,  it  made  little 
difference  to  them  that  labor  costs  were  increased  when  the 
rules  were  so  changed  that  price  competition  was  eliminated. 
They  cotild  well  afford  to  give  the  workingman  another 
dollar  if  in  turn  they  could  take  $2  away  from  him  as  a 
constimer. 

It  is  significant  that  during  the  first  year  the  National 
Recovery  Act  was  in  force  incomes  of  $10,000  or  less  dropped 
5  percent,  incomes  of  $50,000  or  more  increased  10  percent, 
and  the  number  of  those  reporting  incomes  of  more  than 
$1,000,000  increased  130  percent.  It  is  significant,  too.  that 
during  that  period  the  economic  wage  of  the  industrial 
worker  dropped  2  percent  and  the  number  of  unemployed 
Increased  550.000.  It  is  significant  that  after  2  years  under 
the  Blue  Eagle  there  were  20.500,000  names  on  the  relief 
rolls  of  the  Nation. 

It  would,  of  course,  be  wrong  to  say  that  the  w^hole 
N.  R.  A.  account  was  on  the  debit  side  of  the  ledger.  Every- 
body approves  of  higher  wages  and  shorter  hours,  of  the 
abolition  of  child  labor,  and  the  elimination  of  unfair  com- 
petition. But  the  losses  charged  up  against  these  gains  were 
so  great  that  the  net  balance  must  be  written  in  red  ink. 
In  exchange  for  the  few  gains,  we  paid  too  dear  a  price. 
We  gave  up  cherished  rights  and  abandoned  time-honored 
principles.  To  surrender  these  for  material  prosperity  would 
have  been  a  questionable  bargain,  even  if  we  got  prosperity. 
Failing  to  get  it.  we  must  plead  guilty  to  having  been  un- 
faithful as  well  as  foolish  stewards. 

I  cannot  help  but  wonder  how  our  Democratic  friends  feel 
about  the  way  Thomas  Jefferson  has  been  scuttled.  On  one 
occasion  he  said: 

I  would  rather  be  exposed  to  the  Inconveniences  attending  too 
much  liberty  than  those  attending  too  small  a  degree  of  It. 

I  can  believe  that  his  dust  would  stir  uneasily  in  his  tomb 
at  Monticello  if  he  could  know  that  men  having  the  inalien- 
able right*  at  "life,  liberty,  and  the  pursuit  of  happiness" 
have  been  arrested  in  this  coimtry  for  violating  executive 
orders  that  were  not  published  or  even  filed,  and  that  a 
Uilor  was  put  in  jail  for  charging  35  cents  instead  of  40. 
presumably  on  the  theory  that  pressing  pants  is  interstate 
commerce. 

I  said  that  there  were  a  few  gains  In  N.  R.  A.  that  should 
be  conserved.  Such  code  provljions  as  are  worth  retaining 
should  be  written  into  the  statutory  law  of  the  land,  and 
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their  enforcement  turned  over  to  the  Federal  Trade  Com- 
mission. The  sophomores  with  Ph.  D.  degrees  should  be 
sent  home.  The  antitrust  laws,  whose  operation  was  sus- 
pended by  the  so-called  Recovery  Act.  should  be  enforced. 
Tlie  war  against  monopoly  begun  by  the  former  Roosevelt 
should  be  resumed.  If  the  Republican  Party  in  1936  will 
raise  as  its  issue  the  policies  of  Theodore  Roosevelt  against 
those  of  Franklin  D.  Roosevelt,  it  may  with  confidence 
await  the  verdict  of  the  people.     I  Applause.] 

Mr.  McMillan.  Mr.  Chairman,  I  yield  the  gentleman 
from  New  York  (Mr.  Dickstein]  such  time  as  he  may 
O  desire. 

Mr.  DICKSTEIN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  extend  my  remarks  at  this  point  by  inserting  an 
article  by  the  Reverend  Walter  Carl  Subke,  pastor  of  a 
Presbyterian  Church,  on  the  subject  of  Hitler's  Liberty 
Movement. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SNKLL.  Mr.  Chairman,  reserving  the  right  to  object, 
this  is  not  the  proper  time  to  ask  for  such  an  extension  as 
that. 

Mr.  DICKSTEIN.  I  was  yielded  time  by  the  chairman  of 
the  subcommittee  and  am  using  my  time  for  this  purpose. 

Mr.  SNELL.  A  request  for  a  general  extension,  such  as 
the  gentleman  has  just  made,  cannot  be  made  in  commit- 
tee, but  I  am  not  going  to  object. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  article  is  as  follows: 

HITLtH'S    "UBKHTT    MOVKMENT* 

Believe  It  or  not,  Adolf  Hitler  once  dubbed  his  enterprise  a 
"liberty  movement."  Now  the  third  anniversary  of  his  advent  to 
power  Is  drawing  near.  On  January  30  Nazi  Germany  will  thor- 
oughly celebrate  that  occasion.  How  shaU  we  Americans  observe 
It?  We  shaU  do  well  to  celebrate  as  thoroiighJy  as  the  Nazis 
celebrate.  As  thoughtful  singers  of  freedom's  song  we  cannot  risk 
too  long  an  Indifference  to  freedom  wronged.  A  liberty-praising 
people  cannot  afford  to  ignore  that  wiilch  has  become  a  Uberty- 
raslng  power. 

Nazl-lam  Is  such  a  power  today.  A  far-reaching  American  cele- 
bration should  concern  Itself  vrtth  the  menace  of  that  power. 
Americans  should  be  as  concerned  about  nazi-lsm  in  the  world  as 
one  would  be  about  the  presence  of  a  malignant  growth  in  one's 
body.  Such  a  growth  is  sustained  by  feeding  on  the  organism  it 
Is  thereby  dcstroj-lng  Nazi-ism  sends  its  roots  into  and  therefore 
menaces  the  very  life  of  all  institutions  bom  of.  nourished  by,  or 
Mlmlnlstered  through  religious  or  political  lUaerty.  Alreadv  it  has 
destroyed  or  terribly  Infected  all  of  such  InstitutiCHis  in  Ger- 
many. Unless  the  potent  radium  of  widespread  aj:id  well-lnfcwTned 
public  opinion  Is  steadily  focused  on  nazi-lEm,  that  malignant 
growth  may  Infect,  corrupt,  and  finally  destroy  the  world's  body 
of  Just  human  liberties. 

In  Germany  that  growth  has  made  freedom  groan  with  the  pain 
of  thousands  of  tortured,  robbed,  and  humiliated  people.  Chris- 
tians and  non-ChrLstlans,  Aryans  as  well  as  Semites.  All  those 
people  deserve  the  spiritual  and  moral  support  of  every  llbertv- 
lovlng  American.  They  with  others  were  promised  the  bread  of 
liberty  but  were  given  the  stone  of  tyranny.  Now  they  are  being 
pressed  down  under  the  weight  of  that  stone. 

In  our  large  and  round  room  of  thought  we  have  been  looking 
through  many  windows  at  the  animated  cyclorama  of  Hltlerism 
Those  many  windows  are  the  many  testimonies,  press  reports,  edi- 
torials, magazine  articles,  and  public  addresses  against  HiUensm 
brought  to  our  attenUon  during  these  3  years.  From  the  inside 
of  our  large  and  round  room  of  thought  we  have  been  looking 
through  those  many  windows  at  that  gruesome  cyclorama  of 
HlUerlsm.  We  have  seen  nazl-lsm's  determined  and  brutal  assaults 
against  all  who  for  racial  reasons  could  not  (If  they  had  wanted 
to),  or  who  for  reasons  of  conscience  would  not  conform  to  Nazi 
regimentation.  Hitler's  "liberty  movement."  It  seems  Incredible 
that  a  sane  man  could  call  such  an  enterprise  a  Ubertv  movement 
The  equal  at  mich  unparalled  effrontery  will  be  as  hard  to  find  as 
the  inieillgence  behind  it. 

Germany  has  had  nearly  3  years  of  that  liberty  movement 
Nearlng  the  eve  of  Its  third  anniversary  we  Americans  must  agree 
with  Hitler  Those  8  years  prove  Hitlertam  is  a  liberty  move- 
ment— liberty  for  terrorUm  to  tread  down  the  Inalienable  rlghu 
of  man:  liberty  for  uniformed  vandal*  to  Invade  homes,  arrest, 
beat,  torture,  and  even  murder  defeniwless  citizens:  liberty  to 
tfliband  the  labor  unions  It  had  promised  to  protect:  liberty  to 
cnuh  and  virtually  disown  Germany's  own  war  veteran*;  liberty 
for  the  ruthless  feet  of  barbarism  to  tramp  down  the  noblest 
flowers  of  civUiratlon  Yes:  It  la  a  liberty  movement — liberty 
for  olBclal  mediocrity  to  tit  in  judgment  on  eclenoe,  religion, 
music,   and   Uterature,    liberty   for   inaaolty   to  supplant  reaaon. 


It  li  a  liberty  morement — Uberty  to  withhold  the  ^portsnaaablp 
it  promised  to  maintain:   Uberty  to  degrade  the  GMToan  athlete 

by  compelling  his  political  acquiescence  as  a  prior  condition  for 
receiving  the  honors  of  athletic  victories.  Yes;  Hltlerism  Is  a~ 
liberty  mo\'ement — liberty  to  crush  all  the  organizations  of  free 
and  enlightened  German  womanhood;  liberty  to  reduce  the  status 
of  German  women  to  a  mere  primitive  serfdom  to  man  in  which 
their  function  is  to  be  little  more  than  "breeders  of  soldiers"  for 
future  wars  of  invasion.  I 

In  looking  over  these  3  years  of  Hltlerism  we  are  Indeed  mo^ed 
to  agree  with  Hitler.  His  enterprise  is  a  'liberty  movement', 
liberty  for  brutality  to  take  the  place  of  brains,  libert}-  to  instill 
hate  in  children  in  place  of  love,  liberty  for  hell  to  invade  heaven, 
liberty  for  iiaganlsm  to  blaspheme  the  blessed  Christ,  liberty  for 
nitwits  to  drive  even  an  Einstein  out  of  the  land  and  con&scate 
his  property,  liberty  to  break  the  heart  of  a  Waasennann  unto 
death,  liberty  for  larceny  to  become  lawful,  liberty  to  torture,  and 
worse  than  torture,  to  terribly  humiliate  the  race  to  which  Chris- 
tians are  indebted  for  the  very  roots  of  their  religion,  liberty  to 
Impose  upon  the  race  which  gave  Moses,  the  prophets,  and  Jeaus 
to  the  world  all  the  forms  of  sadistic  villainy  which  the  ingenuity 
and  Indignity  of  xinbridled  hate  can  Invent.  It  Is  a  "liberty  move- 
ment", Uberty  to  bring  the  headsman,  his  ax.  block,  and  basket  out 
of  the  Dark  Ages  to  Ic^  off  the  heads  of  women,  liberty  to  murder 
a  man  solely  for  his  political  beliefs,  liberty  for  a  pathological 
mediocrity  to  sabotage  the  world-famed  greatness  of  pre-Nazi  Ger- 
many, liberty  to  attempt  the  crushing  of  a  free  Christian  ministry 
Into  a  mere  mouthpiece  for  more  of  Hitler's  brand  of  '•liberty." 
If  Hltlerism  is  a  "liberty  movement",  the  cry  of  the  German 
patriot  should  be  "give  me  slavery  or  give  me  death!" 

Ltberty-loving  America  has  witnessed  nearly  3  years  of  liberty- 
raping  Hltlerism.  Has  not  the  time  come  when  discussion  must 
be  supplanted  by  indictment?  Such  a  time  has  come.  It  Is  the 
product  of  a  thorough  cerebration  concerning  Hltlerism.  It  is  this 
American  indictment  of  nazi-ism  by  merely  pointing  out  Hltler- 
ism's  indictment  of  Itself.  We  thus  indict  Hltlerism  lest  by  our 
Indifference  we  Invite  the  roots  of  that  malignant  growth  to  men- 
ace the  life  and  health  of  our  treasured  traditions  and  principles 
of  religious  and  political  liberty.  We  believe  this  Indictment  of 
Hltlerism  is  in  keeping  with  "eternal  vigilance,  the  price  of  freedom." 

Rev.  WALTn  Cam.  StrsKS, 
Pastor,  Creenipich  Presbyterian  Church.         I 

New  York  Citgl 

Mr.  BACON.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Wisconsin  11^.  WmrRow].  j 

Mr.  WTTHROW.  Mr.  Chairman.  I  am  not  going  to  ad- 
dress my  remarks  to  the  bill  in  question,  but  I  do  want  to 
refer  to  an  incident  that  happened  late  last  Saturday  night, 
March  28.  which  might  very  well  have  Ixcn  a  terrible 
tragedy. 

Mose  Albright,  a  trusted  and  experienced  engineer  on  the 
Baltimore  &  Ohio  Railroad,  while  operating  the  crack  flyer 
between  Wasliingron  and  Chicago,  dropped  dead  at  the 
throttle  of  his  engine.  A  catastrophe  was  averted  because 
the  fireman,  O.  W.  Thompson,  grew  uneasy  because  the  big 
Baltimore  k  Ohio  flyer  did  not  slow  down  m  recognition 
of  a  20-mile  slow  order  at  St.  Johns  Run,  W.  Va.  Realiz- 
ing that  it  was  not  like  Mose  Albright  to  disregard  an  order, 
TTiompson  sprang  across  the  gangway  and  found  the  engi- 
neer slumped  over  the  throitle  dead.  He  immediately 
stopped  the  train.  Fireman  Thompson  is  indeed  entitled  to 
great  credit  for  his  alertness  and  lus  attention  to  his  duty. 

Mr.  Chairman.  I  bring  this  lo  the  attention  of  the  Con- 
gress at  this  time  because  a  terrible  accident  was  averted 
because  there  were  two  men  in  the  cab  of  that  locomotive, 
and  because  in  the  very  near  future  the  Members  of  Con- 
gress are  going  to  have  to  pass  on  legislation  dealing  with 
the  proper  manning  of  trains  and  engines.  On  many  rail- 
roads in  the  United  States,  diesel  electric  engines  are  being 
operated  on  trains,  having  an  average  scheduled  speed  of 
more  than  70  miles  an  hour  and  making  a  rr.aximom  speed 
of  more  ttian  100  mUes  an  hour  at  times.  A  great  many 
of  these  diesel  electric-powered  trains  axe  being  operated 
with  but  one  man  m  the  cab.  Had  the  Baltimore  ti  Ohio 
flyer  been  powered  with  one  of  these  engines  with  but  ope 
man,  namely.  Engineer  Albright,  in  the  engine,  a  terrible 
accident  could  not  have  been  avoided  No  one  can  say  what 
the  cost  of  life  would  have  been,  nor  can  anyone  say  what 
the  property  damage  would  certainly  have  amounted  to. 

Mr.  MAPX- ANTONIO.    Will  the  fentieman  yield? 

Mr.  wnHiiov;  I  yield  to  the  gentleman  from  New 
York 

Mr  MARCANTONIO  How  about  the  dead  man's  control 
we  hear  i,o  much  about? 
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llr.  WTTHROW.  The  dead  man's  control  la  Indeed  the- 
oreilcal  and  does  not  In  most  caaes  operate.  I  do  not 
if  there  was  a  dead  man's  control  In  operation  on  this 
loedmotive.  I  assume  there  was.  because  it  was  a  modem 
Idm  motive.  The  dead  man's  control  operates  upon  the 
the)ry  that  a  shght  pressure  will  always  be  exerted  by  the 
hard  upon  the  throttle.  However,  If  an  engineer  collapses 
he  throttle  of  an  engine,  nine  times  out  of  ten  he  will 
sluipp  forward,  keeping  the  pressure  on  the  dead  man's  con- 
and  prerent  it  from  stopping  the  train.  This  has  been 
time  and  again.  Trains  cannot  be  operated 
any  degree  of  safety  with  but  one  man  in  the  cab. 

passengers  on  tliis  train  slept  peacefully,  never  dream - 

that  they  had  been  riding  into  the  night  with  a  dead 

at  the  throttle.     I  cannot  emphasize  too  strongly  the 

that  a  terrible  catastrophe  was  averted  because  this 

ne  was  properly  manned,  namely,  with  two  men  in  the 

[Applause.] 

McMillan     Mi  chairman.  I  yield  15  minutes  to  the 
gen  leman  from  Texas  I  Mr   PatkanI. 
tJ^T.  PATMAN.    This  bill  provides  for  an  appropriation  for 
iral  prisons,  including  Alcatraz  Island  Prison. 
MT  msT  nrrrMMsrr  ii»  alcat«az  island 
Irk  1917.  during  the  World  War  I  was  in  the  Regiilar  Army, 
and  one  morning  received  substantially  the  following  written 
<vdi  r: 

CcrponU   Patmam.   you   ar«   directed   to   take   charge   of   PrlaonOT 
(Jotn  Doe),  who  is  sentenced  by  a  general  court-martial  to  aenr* 
ao  y^ars  at  hard  labor  for  eradlng  the  draft,  and  proceed  at  once 
him    to    the    United    States    Disciplinary    BarraclLs.    Alcatrax 
San  PrancUco.  Calif .  and  deliver  hiin  Into  the  cxtttody  of 
varden  of  said  Institution. 


lalaiid 
the 

V  hen  we  left  the  dock  at  San  Francisco  going  toward  the 
12-j  ere  rock  prison  1  ^i  miles  from  shore,  the  Island  was  not 
vlsll  »le.  as  the  fog  was  exceedingly  heavT  and  fog  horns  were 
blo^'ing  in  every  direction.  After  going  through  this  dense 
fof  for  a  while  we  landed  at  the  island,  and  taking  the 
prisoner  175  feet  as  near  straight  up  as  one  can  go.  he  was 
delivered  into  the  custody  of  the  warden.  Considering  the 
fact  that  one  could  see  only  a  few  feet  and  the  fog  horns  were 
mal  Ing  such  a  terrific  noise  that  one  could  hardly  hear  any- 
one speak,  I  was  anxious  to  leave  the  island  as  quickly  as 
poaa  ble 

I  did.  however,  learn  somethinf  about  the  history  of  this 
place.  I  was  told  that  only  one  ptisoner  had  ever  esca()ed 
ir^m  I  the  island.  Many  had  tried  to  swim  to  shore  but  never 
sucqeeded.    Their  bodies  were  alwasrs  found. 

THX   ONX    PaiSONSB   TO    ISCAFS 

The  one  prisoner  who  escaped  was  a  trusty.  One  of  the 
Mil  mry  ofBcers  on  the  island  had  died  and  his  widow  had 
ordered  from  San  Francisco  appropriate  moiuTiing  clothes. 
The  trusty  was  sent  to  the  boat  to  receive  this  package.  Im- 
mediately he  went  into  the  nearest  hiding  place  in  one  of 
the  buildings,  put  on  the  widow's  clothing  with  black  hat 
and  black  veil,  and  went  back  on  the  returning  boat  and  sat 
Witt]  the  other  passengers  until  the  boat  landed  at  San  Pran- 
cisc(',  where  he  escaped. 

Tins  was  more  than  18  years  ago.  The  island  Is  no^  a 
Federal  prison.  At  that  time  it  was  in  charge  of  the  War 
Dtpitrtment.  There  were  tnisties  then.  There  arc  no 
triM  ies  there  now. 


Tlie  "rock"  as  It  Is  often  called  or  the  "grey  pUc"  as  some 
refer  to  It.  is  exactly  12  acres  In  siie.  Swirling  tides  and 
deep  water  stirround  It.  There  is  not  a  grain  of  soil  on  the 
Islard  that  was  not  carried  there  in  a  sack  nor  yefetation 
of  any  kind  except  that  ^rown  in  soil  carried  to  the  Island. 
It  is  a  solid  rock,  the  top  of  which  has  been  worked  and 
chiseled  down  to  the  size  of  12  acres  and  the  apex  is  175 
feet  jabove  the  level  of  the  water. 

TIXW    raoM    AIXTATSAZ 

Fljom  Alcatraz  Island  most  any  day  except  during  a  fog. 
following  places  are  plainly  visible:    The  city  of  San 
Frarjcisco  about  14  miles  away;  the  Golden  Gate  2  miles 
awa^ — Golden  Gate  Bridge  is  under  construction.     It  has  a 
-foot  span  with  towers  746  feet  high  and   will  cost 


$35.000.000) :  Goat  Island,  a  Navy  training  station.  2H  miles 
away:  OalLland.  another  beautiful  California  city,  4  miles 
away:  Berkeley,  where  the  University  of  California  is  located. 
4  miles  away:  the  longest  and  most  expensive  bridge  in  the 
United  States,  extending  from  the  mainland  of  California 
over  San  Francisco  bay.  across  Goat  Island,  through  a  long 
tunnel,  to  San  PrancLsco  (it  Is  8 '-4  miles  long  and  will  cost 
$70.000.000) ;  Mount  Tamalpais.  a  few  miles  to  the  northwest. 
the  great  redwood  forest  to  the  north,  with  the  giant  trees 
mfldently  large  at  the  trunk  for  a  roadway  through  which 
automobiles  may  be  driven  directly,  and  Sausalito  to  the 
northwest. 

MO0T  strccTssruT.  puson  ststvm  in  woau) 

I  believe  that  we  have  the  most  successful  prison  system 
of  any  country  in  the  world.  Its  success  is  due  principally 
to  the  efforts  of  two  men.  the  Attorney  General  of  the  United 
States,  the  Honorable  Homer  S.  Cummings.  and  the  Honor- 
able Sanford  Bates,  Director  of  the  Bureau  of  Prisons. 

In  1930.  Congress  authorized  the  establishment  of  a 
Bureau  of  Prisons  in  the  Department  of  Justice,  together 
with  several  new  institutions.  In  connection  with  this  legis- 
lation it  stated: 

It  Is  hereby  declared  to  be  the  policy  of  the  Congress  that  the 
said  institutions  be  so  planned  and  limited  In  size  as  to  facilitate 
the  development  of  an  Integrated  Federal  penal  and  correctional 
system  which  will  aasiire  the  proper  classification  and  segregation 
of  Federal  prisoners  according  to  their  character,  the  nature  of  the 
crime  they  have  committed,  their  mental  condition,  and  such  other 
factors  as  should  be  taken  Into  consideration  In  providing  an 
indlTldiimlJaed  system  of  discipline,  care,  and  treatment  of  the 
peraoos  eommlttMl  to  such  institutions. 

In  pursuance  of  this  mandate  the  Bureau  of  Prisons  has 
constructed  and  is  administering  a  group  of  classified  insti- 
tutions. Boys  of  immatiire  age  are  placed  in  the  National 
Training  School  for  Bojrs  in  Washington  or  in  appropriate 
local  juvenile  institutions.  Young  men  of  the  reformable 
type  may  be  sent  to  the  reformatory  at  Chillicothe,  Ohio,  or 
to  the  Southwestern  Reformatory  at  El  Reno.  Okla.  Women 
are  in  a  separate  institution  at  Alderson.  W.  Va.  Prison 
camps  have  been  established  where  prisoners  who  can  be 
trusted  are  obliged  to  work  at  hard  labor  in  the  open  air. 
One  of  the  five  penitentiaries  has  been  reserved  for  persons 
convicted  of  the  Drug  Act  or  suffering  from  dnig  addiction. 
Another  penitentiary  at  Lewisburg.  Pa.,  has  l)een  planned 
with  the  emphasis  upon  the  educational  requirements  of  the 
prlniiers  and  is  suitable  for  the  more  reformable  type  of 
penitentiary  inmate.  Even  a  hospital  presided  over  by  offi- 
cers of  the  United  SUtes  Public  Health  Service  has  been  set 
apart  at  Springfield.  Mo.,  for  the  treatment  of  Insane  Federal 
prisoners,  those  suffering  from  tuberculosis  and  other  chronic 
degenerative  diseases. 

It  was  realized  that  a  further  classification  «hould  be  made 
to  provide  for  that  small  number  of  prisoners  who  do  not 
readily  accustom  themselves  to  the  discipline  of  the  ordinary 
penitentiary,  and  especially  for  the  agitators  and  disturbers — 
those  who  have  led  the  life  of  crime  and  cannot  be  reconciled 
or  resist  the  temptation  to  escape  and  are  continually  plot- 
ting to  accomplish  that  end.  These  men  are  all  gxxilty  of 
serious  crimes  and  their  activities  make  it  difficult  for  prison 
authorities  to  maintain  discipline,  and  Lhey  retard  the  efforts 
of  authorities  to  rehabilitate  the  greater  percentage  of  our 
prison  pf^Nalation.  Ilierefore  the  Bureau  of  Prisons  felt  the 
naed  ot  an  institution  with  maximum  security  devices  where 
this  group  could  be  safely  quartered.  Alcatraz  Island  was 
COO  veiled  into  a  plaot  of  safekeeping  of  America's  most  dan- 
lenms  public  enemies.  Al  Capone.  "Machine-Gun  "  George 
Kelly.  Harvey  Bailey.  Albert  Bates.  John  Paixl  Chase,  and 
others  are  imprisoned  there.  A  structually  escape-proof 
prison  to  serve  the  purpose  was  constructed. 

AUTOMATIC     CUW     DKrCCTOa 

The  600  old  soft  steel  ceU  fronts  in  place  while  the  insti- 
tution was  a  disciplinary  barracks  for  the  Army  were  re- 
mored.  and  tool-proof  steel  with  automatic  locking  devices 
replaced  them.  Tool -proof  steel  bars  were  iivs  tailed  m  the 
windows.  Tear-gas  outlets  were  provided  and  a  .special  group 
of  trained,  experienced  guards  were  recruited  from  the  other 
Federal  penitentiaries,     A  zone  in  the  water  was  marked 
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out  with  buoys  Into  which  boats  are  forbidden  to  enter.  A 
new  invention  known  as  the  automatic  gun  detector  was 
placed  at  the  dock  and  in  the  doorways  to  the  cell  blocks, 
which  records  the  presence  of  any  secreted  metal  on  the 
person  of  any  individual  who  passes  through  these  openings 
New  guard  towers  were  erected,  floodlights  put  in  place,  and 
additional  barriers  built  around  the  steep  cliffs  of  the  little 
island.  Bdaintenance  shops  and  the  laundn.-  pro\ndc  work 
opportunities.  Gun  galleries  at  each  end  of  the  ceil  block 
control  the  interior  of  the  builduig.  while  the  Lsland  is  con- 
trolled by  a  system  of  towers  connected  by  overhead  walits 
The  Alcatraz  Island  Penitentiary  is  intended  as  a  place  of 
maximum  security  for  the  incarceration  of  the  worst  type 
of  Federal  prisoner. 

WAJUJEK    JOHKSTON 

I  believe  that  the  Department  was  fortunate  in  being  able 
to  sectire  the  services  of  James  A.  Johnston,  of  San  Fran- 
cisco, as  warden  of  the  new  prison.  He  has  had  experience 
in  both  of  the  large  California  State  penitentiaries.  San 
Quentin  and  Folsom,  and  later  was  a  successful  businessman 
and  respected  civic  leader  in  the  Bay  section.  He  has  been 
warden  of  Alcatraz  Prison  since  it  was  established,  after 
being  taken  over  by  the  Department  of  Justice  frcan  the  War 
Department. 

KBcxm  visrr  to  xsland 

less  than  90  days  ago,  along  with  Hon.  James  A.  De  Pa  oil, 
vice  mayor  of  Oakland,  and  the  Honorable  Chris  N.  Jesper- 
sen.  member  of  the  State  senate  in  California.  I  visited  this 
prison  again.  Warden  Johnston,  at  the  request  of  Attorney 
General  Cummings.  showed  us  through  the  institution,  and 
I  was  very  much  impressed  with  the  following: 

Rrst.  Cleanliness  and  beautiful  appearance  of  grounds  and 
buildings. 

Second.  Adequate  hospital  facilities  with  all  up-to-date, 
modem  equipment,  with  good  doctors  and  nurses  in  charge. 

Third.  The  good,  well-prepared  food  that  was  served  to 
the  prisoners. 

Fourth.  The  comfortable,  single-cell  quarters. 

Fifth.  Proper  rules  and  regulations  for  the  management  of 
an  institution  that  has  in  its  charge  259  of  the  worst  crim- 
inals on  earth. 

Sixth.  The  sympathetic  and  kindly  spirit  manifested  by 
Warden  Johnston  for  the  prisoners  consistent,  however,  with 
safety,  prevention  of  trouble,  and  escape. 

Seventh.  The  absolute  impossibility  of  prisoners  escaping. 

Naturally  the  discipline  at  Alcatraz  Penitentiary  is  more 
onerous  than  at  the  other  prisons,  but  Warden  Johnston  can 
be  relied  upon  to  carry  out  the  instructions  of  the  Bureau 
that  no  brutality  or  inhumanity  shall  be  practiced.  The 
prison  has  a  chaplain,  and  library  books  are  available. 
Steady  work  is  provided  for  the  prisoners.  Although  the 
prison  is  built  for  more  than  500  inmates,  it  Is  now  occu- 
pied by  only  259.  This  is  a  hopeful  sign  since  there  are 
now  more  than  14.000  prisoners  in  the  Federal  system. 

THX  rasT  ircTUfT 

At  the  time  I  was  on  the  island,  the  first  mutiny  since 
the  prison  was  established  was  in  progress.    Over  100  in- 
mates  were  in  sullen   rows  of   the   Nation's  one-time   lop 
racketeers,  crouched  in  darkened  cells  on  this  rock  island,  I 
fighting    the    work -or -starve    ultimatum.     As    boats    would  i 
come  by  the  nearest  point  allowed  to  this  grim  island,  these  ! 
100  and  more  inmates,  the  Nation's  most  desperate  crim-  '■■ 
inals,  would  scream  and  shriek  out  in  unison,  often  shouting 
curses.    The  leaders  were  placed  in  solitary  confinement  and 
the  others  were  kept  in  special  isolation  cells.    No  violence 
occurred.    "Hie   uprising   involved    almost   half    the    prison 
population.    It  was  soon  stopped  and  no  disorders  or  dis- 
ruption of  routine  have  occurred  since. 

NO    PTTBLILITI 

Newspapers  are  not  permitted  on  Alcatraz  Island.  There 
is  only  one  outside  telephone,  and  it  is  m  the  warden's  office. 
The  prisoners  may  read  books  and  magazines  considered  suit- 
able for  them  to  read,  but  all  articles  relating  to  crime  and 
sex  are  eliminated.  Removing  their  public  and  applause  is 
part  of  their  punishment. 


The  prisor^rs  are  furnished  their  meals  cafeteria  style. 
The  food  is  pood — the  same  lood  that  is  eaten  by  the  well- 
trained  officers  of  the  island,  and  if  a  prtsoner  lakes  more 
food  than  he  consumes,  the  next  day  he  must  do  without  that 

ptirticuiar  meal. 

PSISON  Bnxs  I 

It  is  my  understanding  that  the  principal  rules  are  sub- 
stantially as  follows: 

First.  Alcatraz  Peru  ten  tiary  is  maintained  on  the  principle 
of  maxmium  secunty  with  ever>-  precaution  taken  to  insure 
safekeeping  of  prisoners  and  to  prevent  possibility  of  escape. 

SecxDnd    Privileges  are  limited. 

Tliird.  The  privilege  of  having  visitors  has  to  be  earned. 
During  the  first  3  months  no  prisoner  allowed  visitors.  Sub- 
sequently one  visit  per  month  is  permitted,  visilmg  days  being 
semimonthly,  staggered  throughout  the  year. 

Fourth.  No  group  visituig  with  prisoners. 

Fifth.  Not  more  ihan  two  persons  art  permitted  to  visit  a 
prisoner  at  the  same  time. 

Sixth.  At  time  of  entrance  each  inmate  is  required  to 
furmsh  names  and  relationship  of  persons  with  whom  he 
would  like  to  correspond  and  from  whom  he  expects  visits. 

Seventh.  Former  inmates  of  any  penal  institution  are  not 
permitted  to  visit  prisoners. 

Eighth.  Facilities  for  religious  services  and  opportunity  for 
spiritual  ad\nce  are  afforded  under  the  direction  and  control 
of  the  resident  chaplain  and  accredited  representatives  of 
established  churches,  in  accordance  uiih  schedule  approved 
by  the  warden. 

Ninth.  There  are  no  direct  commitments  frcni  the  courts  to 
Alcatraz  Island.  Persons  are  sent  lo  that  mstituiion  by 
transfer  onl: . 

Tenth.  Lawyers  employed  by  and  desiinng  to  visit  inmates 
must  obtain  written  permission  for  such  \-isits  from  the 
Director  of  Prisoris. 

Eleventh.  The  usual  institutional  library  is  provided,  and 
educational  facilities  are  furnished. 

Twelfth.  Mail  privileges  are  limited.  No  original  letters 
are  dehvered.  Such  letters  as  are  permitted  are  tMX'd  and 
copy  given  prisoners.    No  newspapers  are  perrmtted. 

"Hiirteenth.  Radio  and  motion  pictures  are  not  used  for 
entertainment  but  may  be  employed  by  the  warden  for  edu- 
cation and  improvement  of  the  inmates  when  he  deems  it 
ad\-isable  in  the  interest  of  good  discipline. 

Fourteenth.  Arrangem.ents  have  been  made  so  that  a  rep- 
resentative of  the  mstitution  ha.s  an  office  on  the  mainland. 
Visits  of  salesmen  and  other  representative?  of  the  vanous 
indtistriei^  are  prohibited  on  the  island,  facilities  bemg  given 
at  the  mainland  office  for  E>ersons  who  wish  to  transact 
business. 

Fifteenth.  No  floating  equipment  is  permitted  to  larxl  at 
the  island  except  that  owned  and  operat*<l  by  the  Govern- 
ment, unless  specific  written  authority  is  granted  by  the  war- 
den in  each  special  case.  | 

As  one  enters  the  main  door  of  the  prison,  if  he  has  on 
his  person  the  tiniest  piece  of  metal,  an  indicator  will  dis- 
clo.se  it ;  the  person  will  then  be  told  to  remove  all  m.etal  and 
go  back  through  the  door  again  for  another  test.  A  prisoner 
attempted  lo  carry  with  him  into  the  iastitution  a  small 
watch  spring  concealed  in  his  ear.  The  detector  caused  it 
to  be  discovered.  No  one  person  can  go  through  the  prison, 
not  even  the  warden  himself,  without  help  from  others. 
There  are  double  doors  at  every  entrance  and  exit  The 
outer  guard  has  a  key  to  the  first  door  which  he  can  place 
in  the  keyhole  of  the  large  pris^in  door  lock,  but  he  cannot 
turn  the  key  and  unlock  the  door  until  he  looks  at  the  one  in 
charge  in  the  warden's  office,  is  recognized  as  the  proper  per- 
son to  unlock  the  door,  and  the  switch  is  turned  in  the 
warden's  office,  which  permits  the  key  to  be  turned  by  the 
guard  in  the  lock  and  the  door  opened.  The  outer  guard, 
accompanied  by  ourselves  the  day  of  my  visit,  then  went 
into  the  corridor  between  two  doors.  The  inner  guard  in- 
serted the  key  in  the  door,  and  after  the  proper  switch  was 
turned  in  the  warden's  office  the  door  was  opened  and  we 
were  allowed  to  enter. 
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•nie  f4ard«  among  the  prisoners  do  not  cmt^j  weapons  of 
There  arc  suards  above,  weil  armed  and  weil  pro- 
tected frbm  the  prisoners,  who  couJd,  if  Deceasary.  take  the 
hie  ol  ajiy  prisoner  at  any  spot  in  the  prlaan.  No  prisoner 
in  the  billding  can  poaalbly  protect  himself  from  the  fire  of 
the  gxiar  Ls  above,  although  circxmistances  have  never  caused 
a  prUooc  r  to  be  injured  by  these  armed  guards. 

U  prisoners  are  good,  they  can  see  visitors  occasionally 
and  can  write  and  send  about  one  letter  a  week.  Each  letter 
Is  tested  to  determine  If  it  contains  invisible  writing,  signs, 
and  so  f<irth.  The  original  letters  received  at  the  prison  for 
prisoner!  are  not  delivered  to  them.  Such  letters  and  such 
parts  of  them  as  the  warden  believes  the  prisoner  should 
see  are  cjpied  on  tjrpewriter  and  given  to  them. 

The  most  modern  devices  and  expertly  trained  personivel 
have  bee  i  installed  to  g\iard  against  escape  and  to  quell  dis- 
turbance i.  Extreme  care  is  taken  in  the  matter  of  visitors. 
A  pr.scnT  cannot  touch  a  visitor  nor  can  the  visitor  touch 
the  prisoner.  The  visitor  occupies  a  chair  opposite  the 
prisoner  with  a  steel  wall  between.  There  is  a  glass,  how- 
eTcr.  whch  permits  the  visitor  to  see  the  prisoner,  but  one 
caimot  t)uch  the  other  By  talking  as  one  usually  talks  in 
ordinary  conversation  one  can  hear  the  other  To  some, 
pcesibly  this  seems  hard,  but  the  fact  that  these  men  are 
our  wors ;  cnminaU  mast  be  considered.  They  have  violated 
paroles  i  nd  pftnUons,  CKsped  from  penitentiaries  and  Jails. 
and  comtnitted  the  most  heinous  crimes,  including  murder 
and  kidnaping,  and  usually  are  members  of  dangerous  gangs. 
They  caiinot  safely  be  kept  elsewhere,  and  it  is  in  the  inter- 
est of  il\e  entire  prison  population  and  the  safety  of  the 
pubLc  tliat  the  rules  be  rigid  and  properly  administered  as 
Warden  Johnston  is  administering  them. 

KrrVCT    ON    OTHKS    PUSOHXms 

The  v<!ry  fact  that  this  prison  is  there  has  a  wonderful 
effect  01  the  other  Federal  prisoners.  It  is  the  best  evi- 
dence that  the  Department  of  Justice  Ls  not  going  to  permit 
a  fluall  number  of  prisoners  to  defeat  it  in  its  larger  and 
more  important  purpose  of  deterrent  punishment  for  the 
gangster  and  the  rehabilitation  of  the  reformable  type  of 
prisoner  for  the  better  security  of  society. 

OTHXB  TTraa  or  puaoiia 
institutions  have  been  set  aside  for  the  care  and 
it  of  special  groups  which  are  marked  by  one  out- 
standing characteristic  and  inmates  showing  these  charac- 
teristics are  transferred  to  these  centers  as  follows: 

<  a )  O  fenders  against  the  narcotic  laws  and  other  offend- 
ers addiirted  to  the  use  of  narcotics,  to  Leavenworth  Annex. 

«b»  S fleeted  narcotic  addicts  from  Leavenworth  Annex 
to  the  United  States  Narcotic  Farm.  Lexington.  Ky. 

(c»  NiLTCotic  informers  to  Umted  States  Detention  Farm. 
Milan,  h  lich. 

(d*  Iisane.  tuberculous,  and  prisoners  suffering  with 
chronic,  degenerative  ^t^^^*.  to  the  Department  of  Justice 
Hospital  for  Defective  Delinquents  at  Spnngf\eld,  Mo.,  within 
the  limi  s  of  the  custodial  facilities  of  Springfield  and  with 
the  exce  Hion  of  tuberculous  and  chronically  ill  narcotic  ad- 
dicts wbo  are  either  held  at  Leavenworth  Annex  or  trans- 
ferred t(i  Lexington. 

ie»  Ptirsistently  intractable  prisoners  and  prisoners  with 
serious  lecords  of  violent  Crimea,  to  Alcatraz. 
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Z)epartment  is  working  toward  a  simple  division  of 

der   of    the   general   population   into   those   who 

3ffer  favorable  prospects  for  rehabilitation  and  those 

not.     In   making  this   differentiation   there    Is   no 

clkaracterlstic  upon  which  to  roiy  as  there  is  in  the 

iie  special  groups  Listed  above.    Judgment  is  based 

careful  ooosiileration  of  all  factors,  includmg  age, 

criminal  raeord.   personality    characteristics,   azxl 

b^kground.    Although  we  are  still  far  short  of  our 

m  terms  of  personnel,  we  have  what  Is  prob- 

complete  set-up  in  the  country  for  obtaining 

Information.    The  responsibility  for  weighing 

inf ohnatlon  about  each  case  Mid  dMflgminmg  which  class 
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an  individiaal  prisoner  t)elongs  in  is  exercised  Jointly  by  the 
institution  staffs  through  the  classification  committees  and 
the  Department  of  Justice. 

On  the  basis  of  this  simple  subdivision  of  the  general 
population  the  Department  is  working  toward  a  distribution, 
through  transfers,  which  will  place  the  most  hopeful  offend- 
ers in  thoae  InsdtuUons  which  offer  the  best  rehabilitative 
opportunities.  Por  the  present  their  efforts  ast  directed 
prmcipally  toward  the  eastern  section  of  the  country  and 
mvolve  Leavenworth,  Atlanta.  Camp  Lee.  Northeastern  Peni- 
tentiary, and  the  Umted  States  Industrial  Reformatory,  as 
follows : 

ia>  The  most  hopeful  cases,  with  special  emphasis  being 
given  to  youthfulness.  lack  of  major  previous  record,  ability 
to  take  >x)cational  training,  and  suitability  for  medium  or 
minimum  custody,  to  Chillicothe. 

(b>  Men  capable  of  profiting  by  intensive  rehabilitatir^ 
treatment  but  not  suitable  for  Chillicothe  because  of  age. 
previous  record,  or  custodial  requirements,  to  Northeastexn 
Penitentiary. 

(c)  Men  suitable  for  medium  or  minimum  custody  but 
lacking  the  native  ability  to  profit  by  the  education  and 
vocational  trainmg  offered  at  Chillicothe,  to  Camp  Lee. 

(d)  Men  showing  a  history  of  habitual  criminality  at  a 
professional  level,  and  who  do  not  appear  to  belong  in  the 
group  of  more  hopeful  rehabilitative  prospects,  to  Atlanta 
and  Leavenworth. 

El  Reno,  at  present,  is  not  a  classified  institution.  Be- 
cause of  the  overcrowded  conditions  at  Leavenworth.  El 
Reno  is  forced  to  house  all  but  the  most  dangerous  inmates 
committed  there.  This,  together  with  the  demand  for  camp 
men  from  that  institution,  has  held  back  the  development 
of  the  reformatory  program.  It  is  expected  that  as  soon 
as  additional  institutions  are  acquired,  thereby  relieving 
Leavenworth,  that  the  Department  will  be  able  to  redis- 
tribute the  Leavenworth  and  El  Reno  populations  to  give 
El  Reno  the  hopeful,  reformatory  group  for  which  it  is 
intended. 

On  the  west  coast  McNeil  Penitentiary  is  taking  care  of 
all  except  the  special  groups  listed  under  I.  Because  of  the 
npnuff  involved  in  sending  prisoners  from  McNeil  to  either 
El  Reno  or  Chillicothe.  the  proper  treatment  of  reformatory 
cases  must  necessarily  await  further  contemplated  develop- 
ment of  the  island. 

rOtm    MAIN    POINTS    CONCniNTNO    AJ-CATTIAZ    P»ISON 

Alcatraz  is  considered  one  of  the  world's  most  scientific 
prisons.  According  to  one  of  its  few  former  prisoners,  it 
includes  four  main  points — maximum  security,  minimum  of 
privilege,  complete  isolation  of  its  convicts  from  the  outside 
world,  and  100 -percent  humanity. 

At  the  time  Alcatraz  Prison  was  ordered  establi-shed  At- 
torney General  Cumnungs  authorized  the  following  state- 
ment: 

It  has  b«en  wisely  s&ld  that  the  people  of  thU  country  can  have 
aa  much  or  as  little  crime  as  they  really  want  It  Is  likewise  cer- 
tain that  the  present  unwholesome  and  dangerous  conditions  In 
many  of  our  communities  wUl  not  be  materially  lmpro?ed  until 
all  of  our  citizens  are  prepared  to  make  their  share  of  sacrifice  to 
brlnR  atx>ut  such  a  situation  and  to  cooperate  with  the  States  and 
the  Federal  Government  In  the  accomplishment  of  the  important 
and  dltScult  task  of  crime  reduction. 

On  many  sides  It  Is  belnc  reluctantly  admitted  that  law-enforc- 
ing agencies  in  many  of  our  States  have  fallen  down,  and  the 
domanrt  is  being  made  with  Increasing  emphasis  that  the  Fed- 
eral Oovemment  take  a  hand  in  the  situation  The  power  of 
Federal  agencies  In  the  detection,  apprehension,  and  treatment  of 
criminals  has  long  been  respected  Through  Its  freedom  from 
local  afflllatlons.  Its  greater  resource*,  and  Its  generally  trained 
personnel,  the  Federal  Oovemment  is  being  reoognized  as  an  effi- 
cient ally  of  the  local  law-enforcement  agencies  and  the  present 
campaign  by  the  Department  of  Justice  to  curb  the  activities  of 
racketeers  is  a  natural   development 

In  the  last  2  decades  many  Federal  sta tales  have  been  passed 
broadening  the  scope  of  Federal  activities  In  the  apprehension  of 
offenders.  Twenty  years  ago  there  were  3.000  in  Federal  prisons: 
today  there  are  11.000,  and  the  tendency  today  Is  to  pass  more 
Federal  statutes,  on  the  Insistent  demand  of  the  communities 
tbemeelvea.  gtvlnf  greater  power  and  opportunity  to  the  Central 
Oovemment  along  these  lines. 

In  the  case  of  Us  oonvtcted  offenders  and  In  their  reformation 
and  rehahUltatloo.  wherever  possible.  It  Is  of  fundamental  impor- 
(acce  that  prijKUiers  be  properly  clMilAMl  and  segregated.     First 


offenders,  boys,  victims  of  circumstance,  men  with  families,  per- 
sons who  have  broken  under  the  economic  strain,  and  others  who 
make  up  the  great  bulk  of  our  criminal  population  should  not  be 
housed  In  the  same  Institution  with  those  who  may  be  classed  as 
enemies  of  society  The  establl&hmrnt  by  the  Department  of  Jus- 
tice of  a  Federal  prison  at  Alcatraz  Island  is  a  necessary  part  of 
the  Ooverument  s  campaign  against  predatory  crime. 

Much  mlsxinderstandlng  has  been  engendered  with  reference  to 
the  operation  of  thts  prison  It  will  not  be  a  Devil's  Island  It 
will  be  an  Integral  part  of  the  Federal  prison  system,  operated  In 
conformity  with  advanced  ideas  of  penology,  and  with  the  ulti- 
mate ob)ect  In  view  of  protecting  all  of  our  communities.  Com- 
pared to  the  large  State  Institutions,  such  as  San  Quentin  and 
Folsom,  It  will  house  but  a  mere  handful  of  men  The  Depart- 
ment of  Justice  pledges  Itself  to  take  every  possible  precaution, 
•tructtirally  and  adminiiitratively,  to  prevent  escapes. 

Attorney  General  Cummings  prepared  the  following  article 
on  Alcatraz  Pri.son: 

In  years  past  those  who  violated  Federal  criminal  law?  were  sent 
to  the  penitentiaries  at  Atlanta.  Ga  .  Leavenworth,  Kan.'> ,  or  Mc- 
NeU  Island.  Waah.  However,  in  1929.  after  a  congressional  inves- 
tigation, an  Integrated  Federal  penal  system  was  established,  with 
the  object,  according  to  the  statute,  of  "assuring  proper  classifica- 
tion ajid  segregation  of  Federal  prisoners  according  to  their  char- 
acter, the  nature  of  the  crime  they  have  committed,  their  mental 
condition,  and  such  other  factors  as  should  be  taken  Into  consid- 
eration in  providing  an  lndl\'ldualized  system  of  discipline,  care, 
and  treatment  of  the  persons  committed  to  such  Institutions." 

The  problem  of  separating  the  less  tractable  prisoners  from  the 
more  orderly  has  long  been  a  matter  of  serious  concern.  Such  a 
process  of  segregation  accords  with  sound  principles  of  penology. 
It  also  tends  to  diminish  the  difficulties  incident  to  prison  disci- 
pline. Certain  types  of  prisoners  are  a  constant  menace.  They 
create  an  atmosphere  of  tension  and  unrest  wher«»ver  they  are 
confined.  They  break  down  the  morale  of  the  more  promising 
Inmates  and  are  constantly  plotting  violence,  sabotage,  riot,  or 
escape. 

A  secure  place  for  the  segregation  of  such  prisoners  has  for  a 
long  time  been  an  imperative  need  Our  new  penitentiary  at 
Alcatraz  U,  therefore,  an  essential  part  of  the  prison  system.  It 
Is  admirably  adapted  to  the  purposes  In  view.  Alcatraz  Island  Is 
a  precipitous  rock.  Jutting  out  in  San  Francisco  Bay.  In  1775  the 
bold  explorer.  Don  Manuel  Ayala,  sailing  through  the  Golden  Gate, 
passed  by  this  islet.  The  only  Inhabitants  on  its  12  acres  of  craggy 
surface  were  pelicans,  from  which  the  name,  Isla  de  Alcatrices 
(Isle  of  Pelicans)  is  derived.  It  Is  about  a  mile  and  a  hall  from 
the  mainland,  in  the  current  of  a  swLft  tide,  and  among  tlie 
swirling  eddies  between  the  ocean  and  the  great  bay  It  Is  rela- 
tively Inaccessible,  and  the  chance  of  escape  Is  reduced  to  a 
minimum. 

Until  very  recently  It  has  been  the  site  of  a  military  prison. 
The  buildings  on  the  Island,  which  are  now  being  remodeled,  are 
modem  aiHl  sanitary.  The  600  cells  are  arranged  in  three  tiers 
Each  cell  is  for  one  prisoner  and  Is  furni.^hed  with  a  bed  of  strap 
steel,  a  mattress,  blankets,  pUlows,  sheets,  and  pillowcases.  It 
is  also  equipped  with  a  washbasin,  toilet,  and  a  shelf.  Prisoners 
on  good  behavior  may  read  and  write  in  their  cells,  and  will  have 
aooees  to  a  library.  An  overhead  light  in  each  cell  bums  untU 
9  p.  m  There  Ls  an  exercise  ward.  Most  of  the  prisoner's  time 
will  be  spent  In  the  Indvistrles  buUdlngs  on  the  west  end  of  the 
small  Island. 

Over  the  men  there  will  be  a  staff  of  prison  ofBcers  who  have 
graduated  from  the  prison  officers'  training  school  These  officers 
have  chosen  this  work  as  a  life  occupation  and  obtain  their 
posltlons  on  merit  only. 

In  general,  our  Federal  prison  system  may  now  be  regarded  as 
well-founded  and  reasonably  complete.  It  Is  under  the  skilled 
and  competent  direction  of  Sanford  Bates  a  recognized  expert  in 
such  matters.  While  Improvemenus  are  desirable  and  will  from 
time  to  time  be  made,  it  Is  fair  to  assert  that  our  prisons  are 
well  conceived,  excellently  planned,  and  honestly  administered. 

DO    NOT    RETRESINT    AVTRACE 

Do  not  con.sider  that  the  prisoners  on  Alcatraz  Island 
represent  the  average  prisoner.  They  do  not.  These,  the 
toughest  and  most  dangerous  criminals  on  earth,  represent 
only  about  2  percent  of  the  Federal  prison  population.  They 
represent  the  exceptions,  not  the  general  rule.  The  knowl- 
edge among  prisoners  that  Alcatraz  Island  is  a  place  to 
which  they  can  be  transferred  has  a  salutary  effect  on  the 
prisoners  in  addition  to  the  good  effect  of  removing  the 
hardened  convict  who  cannot  be  reformed  from  the  side  and 
association  of  those  who  can  be  reformed. 

KKCKSSITT     rOR     SIMLLJIR     AJiaANCEMKNTS     IN     STfiTTS 

How  obviously  salutary  it  would  be  if  each  State  should 
have  a  place  of  the  type  of  AJcatraz  to  which  it  could  send  its 
worst  crimlnal.s,  the  troublemakers,  the  jail  breakers,  the  in- 
corrigible, and  the  like.  If  ail  the  bad  jwisoners  In  the  State 
priaons  know  it  is  possible  for  them  to  be  transferred  to  an 
Institution  of  this  kind,  in  complete  isolation  and  under  rigid 


though  humane  disciplme  and  treatment,  it  would  certainly 
lighten  the  problem  of  prison  manaeement  throughout  the 
country  and  would  have  a  much-to-be-desired  effect  upon 
the  prisoners  themselves. 

CKATITUDS 

The  people  of  this  Nation  owe  Attorney  General  Cummings. 
Hon.  Sanford  Bates,  Director  ol  the  United  States  Bureau 
of  Prisons,  and  Warden  Johnston  a  debt  of  gratitude  for  the 
constructive  work  they  are  doing  in  behalf  of  the  prisoners 
and  the  country. 

(.Mr.  Patman  asked  and  was  given  permission  to  extend 
his  remarks  in  the  Record  and  include  therein  certain  ex- 
cerpts from  statements  made  by  Attorney  General  Cum- 
mings. > 

Mr.  RABAUT.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  fiom  Indiana  [Mr.  Ludlow  I. 

Mr.  LUDLOW.  Mr.  Chairman,  disturbing  news  coming 
out  of  Kentucky  impels  me  to  take  the  floor  today. 

I  wish  to  make  a  senous  protect  against  the  ruling  of  At- 
torney General  Beverly  M.  Vincent,  of  Kentucky,  who  has 
sought  with  one  fell  blow  to  strike  down  that  famous  and 
picturesque  institution  known  as  the  Kentucky  colonel. 

The  indefensible  and  inexphcable  ruling  of  the  attorney 
general  comes  closely  home  to  us  in  the  House,  for  if  it 
becomes  effective,  it  will  strip  our  beloved  minority  leader  of 
the  title  of  "colonel",  which  he  so  proudly  and  worthily  "Acars. 

In  such  a  crisis  affection  is  more  than  skin  deep.  We  are 
all  brothers  on  both  side-s  of  the  aisle,  all  having  ca-ose  to 
feel  deeply  worried  and  distressed  over  the  probable  effect 
of  the  ruling  of  the  attorney  general  of  Kentucky  on  the 
morale,  the  esprit  de  corps,  and  the  legislative  efficiency  of 
the  National  House  of  Representatives. 

On  March  1.  1935.  Gov.  Ruby  Laffoon  signed  a  commission 
conferring  the  title  of  a  Kentucky  colonel,  with  all  of  its 
rights  and  pri\TLleges  and  emoluments,  and  all  of  the  mystic 
Fwwers  appertaining  thereunto,  on  the  distinguished  minority 
leader  of  the  House  of  Representatives.  Hon.  Bertrand  H. 
Snell,  and  the  commission  wa.s  delivered  with  impres.sive 
rites  in  this  historic  Chamber  on  March  5  of  that  year.  There 
was  much  effulgence  of  oratory;  praise  ran  riot  and  vocabu- 
laries were  strained  as  Members  arose  and  expressed  their 
appreciation  of  the  high  distinction  which  the  Governor  of 
the  Dark  and  Bloody  Ground  had  bestowed  upon  otir  fellow 
Member  IMr.  Snell],  whom  we  all  ardently  love.  The 
presentation  was  made  by  Mr.  Tre.\dway.  of  Massachu.setts. 
who  never  discharged  an  oratorical  task  with  greater  eclat  or 
with  more  abundant  credit  to  himself.  The  commission 
itself  was  universally  admired.  It  was  adorned  with  the  great 
seal  of  the  Commonwealth  of  Kentucky  and  with  an  attesta- 
tion in  ornamental  script  showing  that  it  was  done  at  Prank- 
fort  on  March  1  in  the  year  of  otir  Lord  1935,  and  in  the  one 
hundred  and  forty-third  year  of  the  Commonwealth.  Mr. 
Snell  arose,  his  cheeks  suffused  with  blushes,  and  in  a  choked 
voice  expres.sed  his  thanks  and  gratitude  as  best  he  could  In 
the  pervading  atmosphere  of  suppressed  excitement  and 
under  the  emotions  of  the  hour.    (Laughter.] 

Then  what  happened?  The  dhlnc  afOattis  that  goes  with 
a  Kentucky  colonelcy  took  hold.  There  was  an  immediate 
improvement  in  the  genius  of  the  minority  leader  for  mili- 
tary planning  and  execution.  Whereas  pnor  to  that  time  his 
forces  had  been  divided  into  unorganized  guerrilla  bands, 
sometimes  mistaking  each  other  for  the  enemy  and  firing  on 
each  other,  every  soldier  out  of  step  with  his  regiment,  the 
new  colonel  brought  order  and  system  out  of  chaos  and  de- 
veloped a  teamwork  that  has  since  harassed  the  enemy  .sorely, 
besides  adding  to  the  anxious  moments  and  sleepless  mghts 
of  Speaker  Byrns. 

Improvement  was  immediately  noticed  in  the  Republican 
strategy.  Representative  Rich,  of  Pennsylvania,  began  that 
fine  miUtary  maneuver  of  rushing  to  the  firing  line  and  de- 
manding to  be  informed  by  the  Democrats  where  they  are 
going  "to  get  the  money."  Representative  John  Taber's 
sledge-hammer  blows  became  more  ixinderous  and  deadly 
than  ever.  Representative  Dewey  Shoki  became  even  more 
brilliant  as  well  as  louder  and  funmer.  The  efficiency  of  Rep- 
resentatives Trxadway,  HorruAK,  Girrokv,  Maktin,  and  Fish 
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ng  the  hide  off  the  Democratic  mule  Increajed  100  per- 

Reverend  Eatow,  of  New  Jersey,  our  spiritual  advtser, 

truculent  In  tb»  kwt  degree,  and  now  slays  tmd  buries 

without  beosSt  of  clergy.    In  short,  the  bewitching 

of  a  Kentucky  colonelcy,  oprratmg  through  our 

leader,  haa  transformed  the  Republican  membership 

House  Into  a  superbly  organized  goose-step  outfit, 

to  do  and  die  on  the  slightest  notice  at  the  beck  and 

Its  military  leader.     [Laugher.] 

,  Mr.  Chairman,  was  intended  to  be.  and  Is.  a  govem- 

of  checks  and  balances.     Sometimes  the  checks  are 

and  the  balances  do  not  balance,  but  that  is  becaim 

wandered  so  far  from  the  philosophy  of  the  fathers. 

of  the  debates  of  the  Constitutional  Convention  will 

hat  the  ideal  of  a  government  of  checks  and  balances 

uppermost   in  the  mmds  of  the  founding   fathers.     A 

well-organized  and  skillful  minority  party  is  alwajrs  a 

tiling.    A  weak,  disorganized  guerilla  party  Is  a  menace 

government. 

therefore,  to  the  attorney  general  of  Kentucky  to 
his  unfortunate  niling  which  abolishes  17.000  Ken- 
colonels.    I  have  no  special  mterest  m  16,999  of  these 
but  in  behalf  of  good  government,  as  a  patriot  ad- 
a  patriot.  I  do  protest  most  vehemently  against  the 
of  our  minority  leader.     [Applause] 
McMillan.    Mr.  chairman.  I  move  that  the  Corn- 
do  now  rise, 
motion  was  agreed  to. 

!y  the  Committee  rose:  and  the  Speaker,  having 

the  chair.  Mr.  Haklan.  Chairman  of  the  Committee 

Whole  House  on  the  state  of  the  Union,  reported  that 

((Committee,  having   had   under  consideration   the   bill 

12098)    making  appropriations  for  the  Departments 

and  Justice  and  for  the  judiciary,  and  for  the  De- 

of  Commerce  and  Labor,  for  the  fiscal  year  end- 

30.  1937.  and  for  other  purposes,  had  come  to  no 

thereon. 


RAMKT    BK06.,    OF    EL    PASO,    TKX. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill 
(H.  R.  1362)  for  the  relief  of  Ramey  Bros.,  of  El  Paso.  Tex., 
with  8  Senate  amendment,  disagree  to  the  Senate  amend- 
ment, and  ask  for  a  conference. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

strike 


•dUUonal 


out  all  after  the  enacting  clause  and  insert: 

j\irladlctlon   Is  hereby   conferred   upon   the   United   States 

Court   for   the  Western   District   of  Texaa   to   hear,    deter- 

iJid  render  Judgement  upon  the  claim  of  R.  A.  Ramey.  doing 

aa  Ramey  Bros.,  of  El  Paao,  Tex..  agMnst  the  United  State*. 

compensation    in    connection    with    the    recondl- 

of  the  pipe  line  serving  the  city  reservoir  at  the  Marine 

Ti3rt    Stanton.    N.    Uex..    under    contract    no.    T3aa-2930. 

jlcptember   11.   1931. 

3.  In  the  determination  of  siich  claim,  the  United  Stataa 

be  held  liable  for  any  amount  in  excess  of  98.433  Ja. 

3.  Suit  upon  such  claim   may  be   Instituted  at  any  tlms 

1    year  after  the  enactment  of   this  act.    notwlttistandlng 

of   time  or  any  statute  of   limitations.     Proceedings  for 

de^rmlnation  of  such  claim,  and  appeals  from  and  payment 

Judgment  thereon,  shall  be  in  the  sams  manner  as  In  the 

claims  over  which  such  court  has  Jurisdiction  under  the 

at  paragraph  'twentieth'  of  section  34  of  the  Judicial 

amuMtod." 


[«e 


SPEAKER.    Is  there  objection  to  the  request  of  the 
from  Maryland?      [After  a  pause.  1     The  Chair 
and  appomts  the  followmg  conferees:  Mr.  Kan- 
Maryland.  Mr.  Ramspzcx.  and  Mr.  PmrMcss. 


THl  THAKSACnOH  TAX 

.  Lea  of  California.    Mr.  Speaker.  I  ask  unanimous  con- 
sent U  extend  my  remarks  in  the  Rxcoro. 
The  SPEAKER.    Is  there  objection? 
The:«  was  no  objection. 


LEA  of  California.     Mr.  Speaker,  thousands  of  letters 


I  have 


vlnce  ne  that  the  average  advocate  of  that  plan  is  uncon- 
scious of  the  cruel  burden  of  debt  it  would  place  on  our 
people  and  the  extent  to  which  it  would  tax  the  poor  and 
in  moderate  circumstances  to  maintain  others  under 
ter  m^re  favorable  ccnditions. 


received  from  supporters  of  the  Townscnd  plan  con- 


The  practice  of  taxing  the  poor  to  maintain  others  In 
idleness  and  on  a  t)etter  Income  than  the  taxpayer  or  the 
avera^  American  can  enjoy,  is  a  form  of  t)enevolence  no 
nation  has  ever  approved.  Persons  of  the  greatest  gener- 
osity and  highest  idealism  have  not  advocated  such  a  plan. 
Tet  that  Is  what  the  Townsend  plan  proposes  and  on  a  vast 
scale. 

The  transaction  tax  is  primarily  a  tax  of  the  poor  and  the 
people  of  moderate  incomes.  They  spend  their  earnings  for 
living  exi)enaes  and  therefore  would  pay  a  tax  on  all  they 
earn,  llie  rich  man  pays  an  equal  tax  on  what  he  con- 
sumes, but  on  his  business  transactions  the  tax  is  passed  on 
to  the  consumers  of  his  products.  Iliose  consumers  are  the 
great  masses  of  the  American  people. 

There  is  a  moral  limit  of  the  right  to  tax  one  man  for  the 
benefit  of  another. 

To  be  generous  with  our  own  money  Is  a  virtue:  to  be 
generous  with  the  money  of  others,  particularly  of  the  poor, 
is  a  vice. 

TACTS    CONCXALB) 

The  Townsend  plan  literature  Is  deceptive  in  Its  explana- 
tion of  the  transaction  tax. 

It  is  deceptive  in  claiming  the  tax  would  not  be  burden- 
some. It  would  be  a  greater  tax  than  our  country  has  here- 
tofore known. 

It  Is  deceptive  iss  to  the  amount  of  money  a  2-percent  tax 
would  raise.     The  pensions  would  require  a  much  higher  tax. 

All  explanations  of  the  Townsend  plan  overlook  or  mini- 
mize the  pyramiding  effect  of  the  transaction  tax. 

All  explanations  exaggerate  the  amount  of  taxable  trans- 
actions that  occur.  No  recognition  is  given  to  the  fact  that 
a  2-percent  transaction  tax  would  prohibit  many  business 
tranaactlotu.  Two  percent  Is  4  months'  Interest  at  the  rale 
of  8  percent  a  year.  Three  turnovers  In  the  form  of  busi- 
ness transactions  would  take  6  percent  out  of  the  year's 
Income. 

All  explanations  fall  to  recognize  that  tax  money  repre- 
sents somebody's  labor  and  savings. 

Recently  I  received  a  statement  from  an  able,  conscientious 
man,  •>«f«>>u  for  a  pension  under  the  Townsend  plan,  giving 
the  substaace  of  what  I  now  present  to  the  House. 

irmcBa  or  rcNsioirns 

A  2-percent  transaction  tax  Is  the  main  reliance  proposed 
to  finance  the  Townsend  plan. 

In  1930  there  were  10.385.000  persons  In  the  United  States 
over  60  years  of  age.  This  was  8.5  percent  of  the  popula- 
tion. With  the  increases  since  1930  we  now  have  over 
11.000.000  persons  over  80  years  of  age. 

We  have  about  500.000  aliens  of  that  age.  That  leaves 
over  10.500.000  eligible  persons,  certainly  at  least  10.000,000 
could  qualify. 

Dr.  Townsend  now  estimates  that  7,500,000,  or  75  percent, 
of  these  will  apply  for  pensions. 

This  estimate  is  obviously  too  low.  The  sexes  are  prac- 
tically equal.  Nearly  half  of  these  10.000.000  are  women. 
Only  about  10  percent  of  women  over  60  are  gainfully 
employed  or  have  any  considerable  Income. 

This  leaves  over  5.000.000  men  of  pensionable  age.  How 
many  of  these  will  apply?  Ask  any  meml)er  of  a  Townsend 
Club,  "How  many  men  over  60  are  so  well  off  that  they 
will  not  apply?"  Pew  of  that  age  have  a  job  with  a  satis- 
factory income.  What  will  be  the  cost  if  90  percent,  or  even 
75  percent,  of  eligible  persons  apply? 

THs  TAX  Btrxoor 

The  people  of  my  congressional  district  are  as  well  fixed 
financially  as  the  people  of  an  average  district  In  the  United 
States.  They  pay  their  part  for  maintaining  the  Federal 
Government.  If  the  Townsend  plan  is  adopted,  they  must 
pay  their  proportion  of  its  cost. 

Prom  the  standpoint  of  the  merit  or  lack  of  merit  of  the 
plan,  it  makes  little  difference  whether  7.000.000  or  10.000.- 
000  apply.  In  either  case,  the  burden  would  be  unjustifiable 
and  the  tax  exactions  morally  indefensible. 

The  following  table  Illustrates  the  stupendous  cost  this 
:  plan  would  be  to  the  people  of  our  district.  In  one  column 
1  will  be  found  the  cost  to  each  county  if  90  percent  of  the 
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ellglbles  apply.  In  another,  the  cost  if  but  75  percent  apply. 
In  the  last  column  will  be  found  the  total  amount  of  current 
county  taxes  paid  for  the  fiscal  year  1934-35. 

Annual  ca»t  und^  Totcmaend  plan  to  the  people  of  the  First  Con- 
grestional  District  of  California,  and  companion  tcUh  current 
taxes  paid  to  each  county.  1934-35 
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Prom  this  table  it  will  be  seen  that  the  total  current  taxes 
paid  the  counties  In  the  First  California  District  In  1  year 
was  $5,855,076  40.  The  additional  amount  our  people  would 
have  to  pay  to  carry  the  Townsend  plan,  even  if  only  75 
percent  of  those  eligible  applied,  would  be  $38,180,000,  or 
over  six  times  the  total  taxes  our  i>eople  paid  the  counties 
in  1935. 

If  90  percent  of  the  eligibles  apply,  the  tax  would  be  over 
$44300.000.  or  seven  times  the  tax  now  paid  to  our  counties. 

Iliis  vast  debt  burden  places  the  Townsend  plan  beyond 
practical  consideration,  either  as  a  pension  plan  or  a  recov- 
ery plan. 

If  90  percent  of  the  eliplbles  applied,  the  plan  would  re- 
quire that,  on  the  average,  every  man.  woman,  and  child  in 
our  district  must  pay  each  year  $169.02. 

The  head  of  a  family  of  five  would  pay  each  year  $845  10. 
It  means  that  on  each  of  the  365  days  of  the  year  the  head 
of  the  average  family  of  five  must  pay  in  taxes  $2  31. 

These  pa.vment.s  are  to  bo  made  to  maintain  about  8  per- 
cent of  the  population  In  affluent  idleness  on  $200  per  month. 

The  workingman  who  dies  before  60  would  get  nothinp  for 
his  money.  The  debt  load  he  would  carry  in  supporting 
pensioners  under  the  Townsend  plan  would  make  him  un- 
able to  save  to  support  his  family  after  lus  death, 

THS    TKANSACnoif    TAX 

The  followinfr  table,  based  on  90  percent  of  the  eligibles 
receiving  pensions,  shows  the  proportionate  amount  of  busi- 
ness which  must  be  done  annually  in  each  county  of  thi,s 
congressional  district  in  CH-der  for  a  2 -percent  transaction 
tax  to  pay  the  pensioners  $200  per  month ; 

il mount  of  tranaacttona  in  each  county  necessary  to  raise  the  2-per- 
cent tax  required  to  pay  $200  per  monXh  pennon  to  each  pen- 
ticmer  tn  tuch  oounXy 

Sonoma ^537  eoo  000 

Bumtxtldt 873  680.  000 

Marin 294  610.  000 

Butt* 2i»4  610,  000 

Mendocino 153.  040  000 

8ult«r 126  240.  000 

'^U** 87.800.000 

OJ«nn 94  560,000 

Coluaa 88.  680.  000 

lAke 61   920.  000 

Del  Norte 40.920.000 


ToUl 


2.  163,660.000 

It  will  be  noticed  that  In  order  to  raise  the  taxes  required 
to  pay  the  pensions  transactions  amounting  to  $2,163,660,000 
must  take  place  in  our  district  within  1  year  This  is  so  far 
In  excess  of  any  volume  of  business  now  concCiVable  that  we 
must  pass  into  a  business  fairyland,  reached  only  by  the  road 
of  wild,  destructive  Inflation,  before  such  conditions  can 
exist. 

Payment  of  such  simis  would  mean  that  on  the  avera^ 
for  each  man,  woman,  and  child  m  the  district  transactions 


mu5t  be  made  in  the  sum  of  $8  641.36.  It  mean.«t  that  the 
head  of  each  family  of  five  who  tran.sacts  the  bu.smess  of  the 
family  mu.sl  make  tran.saclioii,s  in  the  sum  of  $43,20680.  i 
Let  each  man  now  flizure  out  ihc  amount  of  taxable  trans- 
actions he  engages  in  and  ht  will  soon  realize  the  impossi- 
bility of  our  people  paying  any  such  taxes  as  would  be  neces- 
sary to  support  the  pensionr-rs  under  the  Townsend  plan. 

THE  BIG   E:CH    man 

The  people  are  told  this  transaction  tax  will  be  paid  by 
the  big  nch  man  m  the  big  city.  Of  course.  Mr.  "Bigj 
Man",  manufacturer,  and  so  forth,  will  pay  a  tax.  but  he  ' 
adds  it  to  his  price.  He  computes  his  cost  of  prc>duction, 
adds  the  tax.  adds  his  profit  on  the  combined  cost  of  pro- 
duction and  tax,  and  passes  the  whole  on  to  the  consumef 
who  buys  his  p.'-oduct. 

The  consumer  is  mainly  the  littlt?  man  in  the  httle  town, 
in  the  big  city,  on  the  farm,  every-x-here.     He  pays  the  tax. 

Look  at  the  stamp  on  a  pack  of  cigarettes.  First,  the  manu- 
facturer pad  the  tax  but  passed  it  on.  Finally  the  smoker 
paj^s  the  tax  m  the  form  of  tlic  increased  price.  ; 

L/OOK    AT    REALmtS  ' 

Tbe  American  people  must  finally  judge  the  Townsend 
plan  in  the  light  of  their  own  practical  experience,  free  from 
unreliable  promises  and  prophecies,  and  free  from  emotional 
appeals  that  ignore  the  realities  of  life. 

In  thi.s  connection  the  word.s  of  E>onald  Richberg,  formerly 
attorney  for  the  railroad  brotherhoods,  is  enlightening; 

If  anyone  proposed  to  take  away  from  every  American  who  i« 
wtming  a  living  one-third  of  hie  entire  Income  In  order  to  support 
eipht  or  t<n  million  unemployed  persons  In  comparative  luxury,  be 
would  be  hooted  off  erery  platform  from  which  he  spoke. 

That  IB  precisely  what  Is  proposed  In  the  Townsend  plan. 

He  further  states: 

That  plan  la  being  advocated  with  injch  deceptive,  confusing  ex- 
planation.^ that  th**  vast  majority  of  those  supporting  It  evidently 
dn  not  know  either  what  it  is  or  how  :t  would  oi>erate  As  soon 
as  It  IS  described  m  plain  lanjruaiT  ;t  appeurr;  s.-^  unjui;  ?•  unwork- 
able     •      •      •      that   It  can  no  longer   be  seriously  di«cu*t*d. 

A  VACAHCT  n»  THE  WHITE  HOtTSE  I 

Mr.  REECE  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  by  remark.s  m  the  Record  by  printing  an  article  on 
the  twentieth  amendment  of  th«>  Constitution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee?  . 

There  wa.s  no  objection  I 

Mr  REEX:E  Mr.  Speaker,  under  leave  to  extend  my 
remarkLs,  I  .^ubmit  a  very  interesting  and  informative  article 
on  the  twentieth  amendment  to  the  Con.stitution  by  Mr  Ira 
K.  Bennett,  one  of  America's  outstanding  editor?  and  writers. 

Th*:"  article  is  as  foUows: 

The  process  of  choosing  and  ln,stanice  a  President  of  the  United 
StatRs  Is  nc-w  subject  to  the  prorL^lons  of  the  twentieth  ("lame 
duck")  amendment  This  amendment  .T.akes  changes  tn  flatlHl 
which  a3ect  the  terms  of  Consress  and  the  President,  tbe  HMMittw^ 
of  the  electoral  r-oiippe.  the  rou:;ting  of  the  vote  and  the  election 
of  President  and  Vice  President  by  tbe  House  and  Senate,  respec- 
tively, wben  Uiat  duty  falls  upon  them 

Tbeae  changes  destroy  old  safe^uardB  and  mcreaae  the  danger 
of  a  vacancy  in  the  V.'hlte  Hcuse. 

Under  tbe  twentieth  amendment.  CongresB  convene*  on  January 
3  every  year  Inauguration  day  la  changed  to  January  20.  only 
17  days  rafter  Congress  convenes.  As  tbe  terms  of  Congressmen 
now  expire  on  January  3  every  second  yeiar.  It  Is  a  new  House 
which  convenes  at  uocn  on  that  day  in  inauguration  years.  The 
new  House  must  organize  by  electing  a  Speaker  and  swearing  In 
Members  before  It  can  meet  with  tbe  Senate  to  count  tbe  electoral 
vote  Congress  has  named  Januar\  6  as  tbe  date  for  this  Joint 
nxectlng      Only  3  daye  are  allowed  for  organization   of  tbe  House. 

Beginning  January  6  tbe  two  Houses  will  count  tbe  electoral 
vote  and  declare  tbe  result  If  tbe  November  election  has  rtssulted 
beyond  qtiestion  In  election  of  a  President  and  Vice  President,  this 
fact  can  t>e  ascertained  by  Congress  within  a  few  hours.  If  tbe 
people  have  not  cbostn  a  President  and  Vice  President,  or  If  con- 
troversies arise  over  the  electoral  vote,  several  days  may  be  con- 
sumed by  Congress  tn  ascertaining  and  declaiing  the  outcome  of 
the  November  election.  Inauguration  day,  January  20,  Is  dan- 
gerously near  at  band. 

If  no  President  and  Vice  President  bare  been  chosen  by  tbe 
electors.  It  wUl  be  necessary  for  tbe  House  to  elect  a  President 
and  for  the  Senate  to  elect  a  Vice  President.  As  matters  stand, 
tbe  longest  time  allowed  for  tbls  election  is  14  days;  that  Is.  tbe 
period  between  January  6  and  January  20.     Delay  by  Congress  in 
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ttoontlai  and  declaring  the  electorml  Tote  may  cut  down  thl»  In- 
t«nnU  o  a  few  days  or  even  a  few  hours  before  the  hour  of 
Inauguiatlon 

The  1  wentleth  amendment  proTtdea  that  If  the  President-elect 
hive  failed  to  qualify,  the  Vlce-Prealdent-elect  ahall  act  aa 
t  unta  a  President  abail  have  quaimed.  ConcreM  la  au- 
thonaad  to  declare  who  shall  act  aa  President  In  case  both  the 
Preside!  it -elect  and  Vice-President-elect  ahall  have  faUed  to 
qualify. 
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qongress  has  not  enacted  any  law  on  this  subject,  and  the 

amendment   makes   no   provision   for   filling    the   Presl- 

case  no  one  la  elected  President  or  Vice  President.     Thus 

;n  the  White  House  U  possible,  either  through  failure 

persons  to  qxiallfy  or  through  failure  to  elect  at  all. 

the  House  was  unable  to  elect  a  President,  and  It  was 

an  expedient  not  provided  for  by  the  Constitution  that  a 

was  eboaen   in   time  to  avoid   a  vacancy   In   the   White 

The  dancers   then    encotintered    are    now    Intensified    be- 

4f   the    much    shorter    time    allowed    for    election    by    the 

believed  by  many  persons  that   the  so-called  Presidential 
on  Act  takes  care  of  the  situation  resulting  from  failure 
a  President  and  Vice  President  or  their  falltire  to  qualify 
inau  guratlon  day.     But  this  is  an  erroneous  assximption.     The 
which  specifies  that  the  Secretary  of  State  or  other  officers 
i^ablnet  In  their  turn  shall  act  as  President,  applies  only 
vajcancy  arising  from  death,  resignation,  or   Inability  of  the 
and  Vice  President  already  In  office.     It  provides  a  sub- 
Lo  carry  on  the  Presidency  until  a  President  Is  elected,  not 
vacancy  resulting  from  failvire  to  elect  or  failure  of  elected 
to  qualify. 

1  be  Interesting  to  observe  the  workings  of  the  twentieth 
•nt  after  the  election  of  November  1936.  and  In  succeeding 
itlal  elections.     In  their  eagerness  to  abolish  what  were  re- 
ts the  evils  of  the  old  "lame  duck"  system  the  framers  of 
twentieth  amendment  overlooked  the  probability  of  other  and 
evils  arising  from  their  tampering  with  the  process  of  elect- 
P  -esldent. 
lame  political  conrlltlons  that  affect  a  Presidential  contest 
no  w  affect  the  election  of  the  House  of  Representatives.     If 
coi  ntry  should   be  split   Into  blocs  and  fcwtlons  resulting   In 
o:    more  political  parties.  It  Is  possible  that  no  candidate  for 
Presidency  will  receive  a  majority.     In  that  case  the  election 
te  thrown  Into  a  House  whose  newly  elected  Members  would 
b^n  chosen  by  the  same  divided  electorate.     In  voting  for 
It   In   the  House  each  State  delegation   has  but  one  vote; 
!pl|lt  delegations  might  create  a  deadlock  or  a  tie.  In  which 
State  could  not  vote.     A  majority  of  all  the  States  is  neces- 
elect  a  President.     With  three  candidates  dividing  the  Na- 
vpte.  would  It  be  possible  for  one  of  them  to  command  the 
25  States  In  the  House?     Would  Members  fresh  from  paa- 
campalgn  battles  be  willing  to  forget  their  struggles  and 
a  man  whom  they  had  recently  bitterly  oppoeed  In  the 
I? 

three-cornered    Presidential -congreaalonal    campaign    It    Is 

le  to  as-^ume  that  the  three  parties  would  be  represented 

4ewly  elected  House.     Therefore  a  struggle  over  election  of  a 

would  follow,  with  strong  probability  of  a  deadlock     Mem- 

wolild  be  aware  of  the  fact  if  the  November  election  had  failed 

prodjuce  a  President,  there  would  be  an  incentive  to  block  the 

of  a  Speaker  In  order  to  block  election  of  a  President  op- 

r  two  of  the  three  parties. 

dlalm  would  be  made  that  the  House  Is  forbidden  to  func- 

until  It  has  elected  a  Speaker      The  law  provides  that  the  first 

a  newly  elected  House  is  to  elect  a  Speaker,  who  admlnis- 

thfc  oath   to   Members  after   having  taken   it  himself.     He   Is 

li  by  any  Member,  according  to  law.  but  by  custom  the  old- 

Meqiber  In  point  of  service  administers  the  oath  to  the  Speaker. 

turn    is   required   by    law    to   administer   the   oath   to  all 

kbe^  and  Delegates  present,  "previous  to  entering  on  any  other 


asserted  during  debate  on  the  twentieth  amendment  that 

has  constitutional   power  to  function  notwithstanding 

to  elect  a  Speaker.     But  If  a  three-cornered  struggle  over 

of  a  President  by  the  House  should   be  Impending   It   U 

that   much   stress   would   be   laid   on   the  claim   that   the 

<  annot   function   without   a  Speaker  and  therefore   that  It 

sit  with  the  Senate  to  count  the  electoral  vote. 

In  mind  that  the  Ccnsiltutlon  under  the  new  amend- 

r4qulres  Congress  to  count  the  electoral  vote  on  January  6. 

^ter  convening,  and  bearing  in  mind  also  the  fact  that  two 

out    of    three    would    have    strong    Inducement    to    block 

of  a  leading  candidate  for  President.  It  is  evident  that  the 

opens  the  way  for  intrigue,  corruption,  and  failure  to 

President. 

I^ouse  has  had  several  memorable  struggles  over  election  of 

er.     Under    the    old    regime    the    contests    paralyzed    the 

of   Congreaa.   and   It   is  re«aanable   to  suppose   that   a 

contest  now  would  do  likewise.     But  formerly  a  prolonged 

fight  could  not  affect  election  of  a  President  by  the 

unce  It  was  a  hold-over  or  "lame  duck"'  House.  In  an  ex- 

lesslon   of  an  expiring   Congress   that   was   called   upon   to 

"ITie  House  had  long  ago  elected  a  Speaker  and  was  other- 

and  It  could  not  fall  to  meet  with  the  Senate  to 

electoral  vote      It  did  so  on  the  second  Wednesday  of 

and  It  had  time  from  that  date  until  March  4  In  which 

a  President. 


In  1849  the  House  was  deadlocked  19  days,  electing  Howell  Cobb. 
Speaker  after  63  ballots.  In  1866~5«  the  House  deadlocked  from 
the  first  Monday  In  December  until  February  6,  finally  electing 
Nathaniel  P.  Banks.  Speaker  after  137  ballots.  In  ISSg-OO  the 
House  was  again  deadlocked  for  2  months  before  It  elected  Wil- 
liam Pennington.  Speaker.  Shorter  contests  over  the  Speaker- 
ship have  been  numerous,  several  of  which  under  the  new  regime 
would  have  passed  the  date  fixed  by  the  Constitution  for  meeting 
with  the  Senate  to  count  the  vote  for  President  and  Vice  President. 

Another  change  under  the  twentieth  amendment  which  makra 
for  mischief  Is  the  shortened  time  between  election  day  and  the 
meeting  of  presidential  electors.  Formerly  about  60  days  Inter- 
vened, during  which  contests  could  be  heard  and  settled.  Now 
only  41  days  Intervene,  and  It  U  contended  that  this  Is  not  suffi- 
cient time  m  which  to  settle  contests  Involving  electors  upon 
whom  the  outcome  of  the  Presidential  election  may  depend.  Ac- 
cordingly, Chairman  SuMirzas  of  the  House  Committee  on  the 
Judiciary  has  proposed  that  the  date  of  the  general  election  be 
advanced  to  the  Monday  after  the  second  Tuesday  In  October. 
But  objection  Is  made  to  this  suggestion  by  those  who  think  that 
the  least  possible  time  should  elapse  between  the  heat  and  fury 
of  election  and  hair-trigger  legislation  by  Congress  In  obedience 
to  the  election  mandate.  These  Individuals  boast  of  abolishing 
"lame  duck  '  Members  of  Congress,  but  they  forget  that  a  "lame 
duck"  remains  In  the  White  House  to  send  in  an  annual  message 
and  a  Budget  to  a  Congress  that  within  17  days  will  hear  an  entirely 
different  message  from  a  new  President.  Incidentally  the  new 
President.  If  he  differs  politically  from  his  predecessor,  will  be 
burdened  with  the  duty  of  presenting  a  new  Budget  before  he 
has  warmed  the  executive  chair  and  before  he  knows  what  the 
Government  requires.  His  Cabinet,  composed  of  green  men.  will 
be  called  to  advise  equally  green  Members  of  Congress  how  to  put 
Into  effect  the  fresh  green  orders  of  the  people. 

Even  aasvimlng  that  the  new  system  wnil  install  a  President 
and  Congress  tn  office  without  a  hitch,  it  must  t)e  admitted  that 
wisdom  has  been  shown  In  enlarging  the  working  facilities  of  the 
United  SUtes  Supreme  Court  to  dispose  of  legislative  rubbUh. 

But  we  are  dealing  now  with  the  possibility  if  not  the  probability 
of  a  break-down  of  the  new  system  provided  for  choosing  and 
installing  a  President.  What  should  be  done  to  make  more 
certain  the  orderly  transference  of  the  executive  power  from  one 
man  to  another? 

In  the  first  place.  Congress  should  not  delay  In  providing  for 
the  case  wherein  neither  a  President-elect  nor  a  Vice-President- 
elect shall  have  qualified,  by  declaring  who  shall  then  act  as 
President,  or  the  manner  in  which  one  who  is  to  act  shall  be 
selected.  The  law  should  make  it  clear  that  the  person  tempo- 
rarily acting  as  President  Is  a  mere  substitute  and  debarred  from 
claiming  that  he  is  entitled  to  serve  4  years.  It  should  also  be 
made  clear  that  the  term  of  a  President  elected  after  Inauguration 
day  dates  from  January  20.  and  not  from  the  time  when  he  takes 
office. 

When  the  election  of  a  President  and  Vice  President  Is  thrown 
Into  Congress,  the  House  Is  restricted  to  the  selection  of  one  of  the 
three  preeldentlal  candidates  receiving  the  highest  electoral  vote, 
and  the  Senate  must  choose  for  Vice  President  one  of  the  two 
candidates  receiving  the  highest  electoral  vote.  If  any  candidate 
thus  made  eligible  should  die  before  the  House  or  Senate  acts, 
serious  political  disturbances  might  follow.  The  twentieth 
amendment  authorizes  Congress  to  make  provision  for  avoiding 
this  contingency,  but  Congress  has  not  done  so.  Prudence  sug- 
gests that  Congress  should  act  before  the  next  election. 

This  appears  to  be  all  that  can  be  done,  short  of  another 
amendment  of  the  Constitution.  Through  neglect  and  indiffer- 
ence, the  people  have  unwittingly  accepted  a  situation  which 
makes  the  inauguraUon  of  the  President  dependent  upon  a  con- 
tingency. That  contingency  Is  the  organization  of  the  House  of 
Representatives  as  a  necessary  prelude  to  the  counting  of  the 
electoral  vote  and  the  election  of  a  President  by  the  House  If  the 
electors  have  failed  to  elect. 

That  Is  the  vital  flaw  In  the  twentieth  amendment.  But  the 
danger  Is  made  worse  by  shortening  the  time  between  election, 
counting  the  vote,  and  Inauguration  day.  The  situation  thus 
created  can  be  remedied  only  by  a  new  constitutional  amendment. 

CEREMONT    IN    HONOR    OF    SENATORS    AND    REPRESENTATIVES    WHO 
VOTED  AC.UNST  DECLARATION  OE  WAR  AGAINST  GERBiANY 

Mr.  MARCANTONIO.  Mr.  Speaker,  on  behalf  of  the  gen- 
tleman from  California  (Mr.  Scott  1  I  ask  unanimous  con- 
sent that  he  may  have  permission  to  extend  his  remarks  in 
the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SCOTT.  Mr.  Speaker,  on  litediy  next  a  brief, 
wreath- laying  ceremony  in  honor  of  the  6  Senators  and  50 
Congressmen  who  voted  against  our  declaration  of  war  on 
Germany  will  be  conducted  by  the  National  Council  for  Pre- 
vention of  War  at  the  statue  of  the  late  Senator  from  Wis- 
consin, Robert  M.  La  Follette,  Sr.  Senator  George  Norris, 
Representative  Ernest  Lundekn.  and  Representative  Harold 
Knutson.  three  of  the  men  who  voted  against  the  war  and 
who  are  now  in  Congress,  are  expected  to  be  present. 


In  preparation  for  this  ceremony  I  would  ask  all  Members 
of  this  House  to  read  m  the  Congressional  Record  for 
March  20.  on  page  4083.  the  extension  of  remarks  of  the 
Honorable  Burton  K.  Wheeler,  Senator  from  Montana,  be- 
ing a  reprmt  of  an  article  entitled  "Six  Martyred  Senators" 
taken  from  the  magazine  Real  America  for  March  1936. 

I  would  paraphrase  a  part  of  that  article  that  it  may  be  a 
part  of  my  remarks: 

As  Europe  rushes  madly  toward  another  war.  and  the 
United  States  is  once  more  lx)mbarded  with  insidious  propa- 
ganda from  foreign  countries,  international  Iwinkers,  profes- 
sional jjatriots,  and  war  mongers,  we  will  do  well  to  remem- 
ber the  six  Senators  who  in  1917  dared  defy  the  propaganda- 
inspired  war  hysteria.  Six  men  who  retained — we  should  not 
fwget  the  50  in  the  House — a  true  perspective,  six  men  who 
were  branded  as  traitors,  six  men  who  are  slowly  being 
recognized  as  among  the  greatest  of  American  patriots.  Per- 
haps their  courageous  stand  19  years  ago  wil\  help  America 
remain  sane  in  the  years  to  come. 

The  six  Senators  were  Gronna,  of  North  Dakota:  Lane,  of 
Oregon:  La  Follette.  of  Wisconsin:  Norris.  of  Nebraska; 
Stone,  of  Missouri;  and  Vardaman,  of  Mississippi 

Upon  these  men  descended  an  avalanche  of  abuse  and 
derision  without  parallel  in  the  history  of  our  country. 
They  were  denounced  as  traitors.  Their  lives  were  threat- 
ened. They  became  objects  of  scorn.  They  were  burned  in 
effigy.     The  people  were  aflame  with  the  spirit  of  war. 

Senator  Lane  died  as  a  result  of  the  abuse  heaped  upon 
him.  Senator  La  Follette  called  him  a  martyr  to  the  cause 
of  peace. 

Senator  Stone  was  the  second  to  die  a  victim  of  hate  and 
hysteria. 

La  Follette  said.  "The  children  may  live  to  see  the  day 
when  sentiment  will  change  toward  me.     I  never  shall." 

Each  of  the  six  men  suffered  abuse  until  his  death  with 
the  exception  of  Norris  who  has  lived  to  see  his  stand 
vindicated. 

Will  this  all  happen  again  in  the  near  future?  One  way  to 
prevent  it  is  by  signing  the  petition  on  the  Speakers  desk 
to  bring  to  the  floor  for  action  House  Joint  Resolution  167, 
introduced  by  Congressman  Lm>Low,  of  Indiana. 

This  resolution  proposes  an  amendment  to  the  Constitu- 
ticn  as  follows: 

Except  in  the  event  of  an  invasion  of  the  United  States  or  Its 
territorial  possessions  and  attack  upon  its  citizens  residing  therein, 
the  authority  of  Congress  to  declare  war  shall  not  become  effective 
until  confirmed  by  a  majority  of  all  votes  cast  thereon  In  a  Nation- 
wide referendum. 

THE  UNEKPLOYICENT  PROBLEM 

llr.  SHANLEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
radio  address  delivered  by  my  colleague  the  gentleman  from 
Massachusetts  [Mr.  Connery]  over  station  WORC. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  SHANLEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  radio  ad- 
dress deUvered  by  the  Honorable  William  P.  Connery.  Jr., 
of  Massachusetts,  over  station  WORC,  of  Worcester,  Mass., 
on  Monday.  February  24,  1936: 

My  friends,  the  most  momentous  question  now  confronting  the 
American  people  is.  When  and  how  will  we  make  it  possible  for 
the  ten  or  more  millions  of  America's  unemployed  workers  to 
return  to  profitable  employment? 

Every  person  who  has  given  this  momentous  qviestlon  serious 
conaldftratlon  realizes  that  the  American  Treasury  cannot  con- 
tlnxie  to  pay  out  relief  funds  amounting  to  aocae  four  or  five 
billions  of  dollars  yearly. 

Yet  every  real  Amolcan  believes  that  the  Government  must 
provide  for  thoee  unable  to  secure  work  ch-  those  whom  the  local 
communities  are  unable  to  or  unwilling  to  care  for. 

Some  years  ago.  after  a  careful  survey  of  actual  conditions  exist- 
ing In  American  industry,  and,  after  extended  hearings  before  the 
House  Labor  Committee,  of  which  I  have  the  honor  of  being 
chairman,  that  committee  reported  to  the  House  of  Representa- 
tives and  recommended  unanimously  the  passage  of  the  Connery 
flexible  30-hour  workweek  bill. 

The  House.  I  am  positive,  was  prepared  to  enact  the  Connery 
bill,  and   the   administration  looked   with  favor  on   the  proposed 
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bill  until  the  International  bankers  and  those  they  were  able  to 
Influence  realized  that  the  Connery  30-hoxir  workweek  bill  pro- 
tected the  Jobs  of  American  workers  by  denying  entry  into  our 
country  of  those  goods  which  compete  in  the  American  market 
with  the  product  of  America  s  workers  unless  the  landed  costs  of 
such  foreign -made  goods  was  at  lea£t  equal  to  the  costs  of  pro- 
duction of  the  products  of  American  workers. 

The  international  bankers  contended  that  such  a  provision 
would  deprive  them  of  the  profits  they  were  making  out  of  for- 
eign exchange  and  the  sa:e  and  distribution  In  the  American  mar- 
ket of  goods,  the  products  of  foreien  workers,  which  could  and 
were  underselling  the  product  of  American  workers.  I  was  told  that 
If  we  would  strike  this  provision  out  of  the  bill  that  the  House 
leaders  would  permit  the  bill  to  pass.  Naturally.  I  refused  to  elim- 
inate this  protective  provision,  as  oy  so  doing.  Instead  of  provid- 
ing Job  oppxDrtunitles  for  the  millions  of  Americas  unemployed 
we  would  be  transferring  their  Jobs  to  foreigners,  and.  I  regret  to 
say.  most  of  these  Jot»8  wouid  be  given  to  Japanese  workers  who 
were  then  and  are  now  working  some  70  hours  per  week  at  an 
average  wage  of  less  than  5  cents  per  hotir. 

In  the  meantime  the  N.  I.  R.  A.  was  drafted,  and  we  were  told 
that  it  must  be  tried  out.  It  was.  During  the  first  year  of  its 
operation,  before  those  in  charge  granted  almost  all  the  exemp- 
tions the  chiseling  industrialists  asked  for,  it  made  it  possible  for 
seme  hundreds  of  thousands  of  workers  to  secure  profitable  em- 
ployment. At  its  best  It  failed  to  provide  Jobs  for  several  millions 
of  unemployed  workers. 

Many  of  those  who  protest  against  the  enactment  of  the  Con- 
nery flexible  30-hour  workweek  bill  fail  to  consider  the  tremen- 
dous strides  made  In  productivity  In  Industry  during  the  past  10 
years  through  the  development  and  Installation  of  labor-saving 
devices. 

Despite  the  expenditure  of  several  billions  of  dollars  since  1933 
we  still  have  to  consider  the  plight  of  the  ten  or  more  millions  of 
our  unemployed  wOTkers 

It  Is  essential  that  we  find  work  for  these  Americans  or  that  we 
continue  to  apprc^rlate  billions  of  dollars  yearly  to  provide  sus- 
tenance for  them. 

American  workers  do  not  want  charity;  they  want  work. 

If  American  Industry  Is  to  provide  employment  for  even  ihoee 
now  employed,  it  Is  essential  that  there  exist  a  market  for  the 
products  of  Industry.  The  Government  alone,  directly  and  Indi- 
rectly, through  grants  or  loans,  through  public  works,  etc.,  cannot 
continue  to  provide  this  market.  E%eryone  knows  that  this  will 
soon  stop. 

The  Connery  30-hour  workweek  bill  will  not  strangle  any 
American  Indtistry  or  business.  It  will  not  place  any  undue  bur- 
den on  any  Industry.  It  will  provide  employment  or  Job  oppor- 
tunities for  some  six  or  eight  millions  of  thoee  now  unemployed. 

The  Connery  30-hotir  workweek  bill  is  simple.  It  provides  that 
all  American  Industries  which  ship  In  or  receive  goods  or  product* 
In  Interstate  commerce  must  have  a  license.  There  is  a  board 
of  three  created,  one  to  be  the  Secreta.-y  of  Labor,  one  to  be  a 
representative  Industrial  worker,  and  one  to  be  a  representative 
industralist. 

Any  person  who  ships  or  receives  In  Interstate  commerce  may 
secure  a  license  by  simply  agreeing  to  the  conditions  laid  down  tn 
the  license  Issued  by  the  Board. 

The  simple  conditions  of  the  license  are  that  the  workers  shall 
have  the  right  to  organize  and  the  employer  agrees  that  he  will 
bargain  coUectively  with  the  representatives  of  his  wca-kers.  No 
person  will  be  permitted  to  work  more  than  30  hours  tn  1  week. 
The  employers,  who  have  long  and  strenuously  asked  for  exemp- 
tions from  the  antitrust  acts,  are  granted  such  exemptions 

In  any  Industry  where  it  can  be  shown  that  there  are  not  suffi- 
cient workers  to  operate  the  plant  or  the  mdustry  the  Board  Is 
authorized  to  grant  the  necessary  exemptions.  Any  plant  may 
operate  30  or  60  or  90  or  120  hours  on  shifts,  but  they  mtist  pay 
thctr  workers  for  30  hours,  the  wages  they  now  receive  for  working 
over  30  hours. 

Incidentally  the  products  of  American  labor  which  now  compete 
in  the  American  market  «-lth  the  products  of  foreign  workers  such 
as  the  products  of  the  Japs,  who  work  70  hours  per  week  at  an 
average  wage  of  5  cents  per  hour,  are  freed  from  that  unfair  and 
Intolerable  competition  in  another  Connery  bill  now  before  the 
Ways  and  Means  Committee. 

Those  are  the  high  spots  or  the  essential  features  of  the  Connery 
30-hour  workweek  bill. 

It  \s  generally  conceded,  and  It  should  be  obvious,  that  eco- 
nomic recovery  and  providing  Job  opportunities  for  the  millions 
of  thoee  now  unemployed  depends  on  an  effective  demand  for  a 
quantity  of  goods  sufficient  to  keep  the  wheels  of  Industry  turning. 
This  demand  for  goods  must  consist  of  money  or  purchasing  power 
distributed  among  the  masses  of  otir  population,  for  it  is  in  them 
that  the  great  aggregate  of  needs  Is  centered.  In  order  that  maaa 
production  factories  may  operate,  it  is  essential  that  mass  produc- 
tion have  an  outlet  in  mass  consumption. 

There  are  several  methods  by  which  mass  purchasing  power 
may  be  created,  namely,  there  are  several  ways  in  which  the 
money  or  purchasing  power  may  be  placed  In  the  hands  of  the 
people.  The  normal  or  usual  method  Is  through  the  payment  of 
wages  in  return  for  labor,  but,  when  through  the  break-down  of 
the  economic  machine  this  method  fails,  other  methods  must  be 
and  have  been  resorted  to.  The  Government,  during  the  last  few 
years,  has  had  to  come  to  the  rescue  of  those  unable  to  And 
employment,  and  to  create  work  through  public  works,  the  dole, 
or  direct  relief,  or  grants  and  loans  to  States,  to  cities  and  towns, 
as  well  as  to  private  industry. 
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before  tbe  American  people  is  obvious,  either  we 
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man  Increased  some  44  percent.     In  the  cigarette  In- 
1927  to  1931   production  increased  25  percent,  while 
declined  6   percent.      In   the   boot   and   shoe   industry 
tkiat  In   1927.  203.110   workers  produced  343.000.000  pairs 
irhlle  in  1933.  190.00(   workers  produced  350.000.000  pain 
In  other  words.   13,000  fewer  workers  produced  7.000.000 
at  shoes.     In   1929.    19.097  workers  produced    1.597.000.-  , 
at  dairy  butter,   while  In   1931   It  required  3  500  fewer  , 
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Abstract  of  tbe  United  States  and  other  governmental 
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of  unemployment  cannot  be  laid  to  lack  of  business; 
»chnolaglcai  origin.     What  Is  the  answer? 
share  of  the  wholesale  value  of  the  product  of  manu- 
industnes  declined  12  percent  from   1921  to  1929 

■how    that    with    10.000.000    or    more    unemployed 

and    distributive    machine    of    the    United    States. 

kt  a  rate  of  slightly   less  than  40   hours  per   week,   can 

producing  and  distributing  a  physical  volume  at  goods 

that    produced    and    distributed    In    the    years    19^-20. 

hat  we  are  confronted  with.     What  are  we  going  to  do 


possible  way  out.  as  I  see  tt.  is  to  shorten  the  work- 

to  spread   employment,    not   with  30   hotirs   pay    for   30 

at   the   present   rate  of  wages  but    with   at  least  the 

Ukcome  for  the  30  hours  which  tbe  workers  now  receive  for 

hcurs 

nterested  solely  In  dollars  have  contended  that  the  cost 

h  jur  workweek  would  be  tremendous.     Let  us  see      At  the 

t  me  the  labor  costs  average  some   16  percent  at  the  cost 

product.     Based  on  a  present  40-hour  workweek,  a  reduc- 

the  workweek  to  30  hours,  without  reduction  In  the  present 

Irjcome  of  the  workers,  would  mean  an  additional   cost  of 

of  18  percent,  or  something  like  an  increase  of  5  percent. 

leave  the  present  costs  of  goods  tnstaad  of   100  per- 

perrent      Tei.  with  faetoriss  or  workshops  operating  at 

Ity,  Instead  of  at  40  percent  and  50  percent  of  capacity. 

this  would  mean  an  appreciable  reduction  in  over- 

whlch  many  estimate  would  almost  wipe  out  the  addl- 

costs 

another   way  of  determining  the  cost  at  the  SO-hoiur 

If  we  multiply  the  estimated  purchasing  power  of  the 

OOO.OOO  now  unemployed  workers  who  would  secure  em- 

at  an  assumed  wage  of  81  000  per  year,  we  find  that  we 

the  purchasing  power  some  $4,000,000,000.     Whether 

000  to  an  excessive  cost  for  Industry  and  trade  to  pay  for 

recovery  Is  a  question  which  It  should  not  be  dlfDcuIt  to 

The    employment    of    these    additional    4.000.000    workers 

about  a  sufflctent   demand   for   floods  to   lead   to  an 

output  and  a  substantial  decrease   In  the  unit  costs 

I^resent  time  these  4,000.000  workers  are  r»>c*lvlng  from  the 

directly  and   through   administrative   expenses. 
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better  to  pay  out  this  additional  cost  In  wages  and  pro- 
"e  employment  for  American  workers  than  to  continue 
^ut  tn  the  form  of  a  dole  or  made  work? 

Is  one  which  industry  and  trade  alone  can  make, 
confident  in  saying  that  despite  the  great  outcry  and  pro- 
may  arise  from  Industrialists  and  those  who  pay  sur- 
present  time  the  Government  of  the  United  States  will 
to  provide  for  those  unable  to  secxire  profitable  employ - 


answer 


rhl«h 


tie 


remedy 


Is  in  the  hands  at  private  Industry     Provide  employ 
tbs   workers   unable   to  secure   employment   and    thus 


lessen  the  burden  on  the  Government,  and  taxes  will  be  reduced: 
continue  to  evade  the  responsibility  which  Is  solely  that  of  In- 
dtistry,  and  trade  and  private  Industry  must  continue  to  pay  ex- 
caaslve  taxes.  Robert  Johnson,  of  Johnson  &  Johnaon.  millionaire 
manufacturer  of  medical  supplies,  and  W,  K.  Kellogg,  of  Kellogg 
breakfast  food  fame  have  seen  the  light  on  the  30-hour  week. 
When  will  other  Indxistrlallsts  realise  that  the  30-hour  week 
means  Incraassd  efldency,  better  wAgea.  and  more  profits?  Soon. 
I  hope. 

LKAVK  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted,  as 
follows : 

To  Mr.  HicciTis  of  Connecticut,  for  10  days,  on  account 
of  investigating  flood  damage. 

To  Mr.  ScHtTTTZ.  at  the  request  of  Mr.  Thompson,  on  ac- 
count of  important  business. 

To  Mr.  Shanley.  for  1  day,  on  account  of  official  business. 

SKMATE   BILLS   AND   JOINT   BESOLtTTIGNS  UirERREI) 

Bills  and  joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  1318.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  Investigate  and  adjust  irrigation  charges  on  irrigation 
land.s  within  projects  on  Indian  reservations,  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

8. 1871.  An  act  granting  certain  public  lands  to  the  State 
of  Montana  for  the  use  and  benefit  of  the  Northern  Montana 
Agricultural  and  Manual  Training  School;  to  the  Committee 
on  the  Public  Lands. 

8. 1880.  An  act  to  authorize  the  award  of  a  decoration  for 
distinguished  service  to  Col.  John  A.  Lockwood.  United  States 
Army,  retired;  to  the  Committee  on  Military  Affairs. 

8. 2553.  An  act  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  Eastern  District  of  Arkansas  to 
hear,  determine,  and  render  judgment  ujwn  the  claim  of 
C.  C.  Young;  to  the  Committee  on  Claims. 

8.  2926.  An  act  to  authorize  the  Commissioner  of  Education 
in  the  Department  of  the  Interior  to  conduct  a  study  and 
disseminate  his  findings  and  recommendations  regarding 
suitable  aviation  instruction  courses  for  the  public  schools, 
and  for  other  purposes;  to  the  Committee  on  Education. 

S.  3167.  An  act  to  extend  the  provisions  of  certain  laws 
relating  to  vocational  education  arni  civilian  rehabilitation  to 
the  Territory  of  Alaska:  to  the  Committee  on  Education. 

S.  3247.  An  act  to  amend  title  n  of  the  National  Industrial 
Recovery  Act,  as  amended  by  the  Emergency  Appropriation 
Act.  fiscal  yeax  1935.  and  as  extended  by  the  Emergency  Relief 
Appropriation  Act  of  1935;  to  the  Committee  on  Ways  and 
Means. 

S.  3450.  An  act  to  regulate  the  sales  of  goods  in  the  District 
of  Columbia;  to  the  Committee  on  the  District  of  Columbia. 

S.  3477.  An  act  relating  to  the  jurisdiction  of  the  judge  for 
the  northern  and  middle  districts  of  Alabama;  to  the  Com- 
mittee on  the  Judiciary. 

S.  3516  An  act  for  the  relief  of  Alice  D.  HoUis;  to  the 
Committee  on  Claims. 

S.  3720.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  the  bequest  of  the  late 
Henry  H.  Rogers,  aind  for  other  purposes;  to  the  Committee 
on  Naval  Affairs. 

S.  3748.  An  act  to  authorize  the  Bureau  of  Mines  to  con- 
duct certain  studies,  investigations,  and  experiments  with 
resiject  to  subbituminous  and  lignite  coal,  and  for  other  pur- 
poses; to  the  Committee  on  Mines  and  Mining. 

S.  3838.  An  act  to  amend  the  Criminal  Code  with  respect 
to  the  manner  of  inflicting  the  punishment  of  death;  to  the 
Committee  on  the  Judiciary. 

S.  3842.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundredth  anniversary  of  the 
establishment  of  the  Territorial  Government  of  Wisconsin, 
and  to  assist  In  the  celebration  of  the  Wisconsin  Centennial 
during  the  year  of  1936;  to  the  Committee  on  Coinage, 
Weights,  and  Measures. 

S.  3870.  An  act  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  dxiring  the  year  1936,  to  the  Committee  on 
Public  Laxxls. 
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S  3945.  An  act  to  extend  the  times  for  CMnmencIng  and 
completing  the  construction  of  certain  free  highway  bridges 
across  the  Red  River,  from  Moorhead,  Minn.,  to  Pargo, 
N.  Dak.;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

S.  3976.  An  act  to  amend  the  act  appro\-ed  February  27, 
1931.  known  as  the  District  of  Columbia  Traffic  Act;  to  the 
Committee  on  the  District  of  Columbia. 

S.  4020.  An  act  to  authorize  the  acquisition  of  lands  in 
the  city  of  Alameda,  county  of  Alameda.  State  of  California, 
as  a  site  for  a  naval  air  station  and  to  authorize  the  con- 
struction and  installation  of  a  naval  air  station  thereon; 
to  the  Committee  on  Naval  Affairs. 

S.  4132.  An  act  to  amend  section  4b  of  the  National  De- 
fense Act,  as  amended,  relating  to  certain  enlisted  men  of 
the  Army;  to  the  Committee  on  Military  Affairs. 

S.  4135.  An  act  for  the  relief  of  Helen  Curtis;  to  the  Com- 
mittee on  Claims. 

S.  4165.  An  act  amending  the  District  of  Columbia  Unem- 
ployment Act;  to  the  Committee  on  the  District  of 
Columbia. 

S.  4190.  An  act  to  amend  the  act  approved  February  7, 
1913.  so  as  to  remove  restrictions  as  to  the  use  of  the  Little 
Rock  Confederate  Cemetery,  Arkansas,  and  for  other  pur- 
poees;  to  the  Committee  on  Military  Affairs. 

S.  4229.  An  act  to  authorize  the  coinage  of  50-cent  pieces  in 
commemoration  of  the  one-hundredth  anniversary  of  the 
Incorporation  of  Bridgeport,  Conn.,  as  a  city;  to  the  Com- 
mittee on  Coinage,  Weights,  and  Measures. 

S.  4335.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  centennial  celebration  of  Cleve- 
land, Ohio,  to  be  known  as  the  Great  Lakes  Exposition;  to 
the  Committee  on  Coinage,  Weights,  and  Measures. 

S.  J.  Res.  38.  Joint  resolution  for  the  adjustment  and  set- 
tlement of  losses  sustained  by  the  cooperative  marketing 
associations;  to  the  Committee  on  Agriculture. 

S.J.  Res.  215.  Joint  resolution  authorizing  the  selection  of 
a  site  and  the  erection  of  a  pedestal  for  the  Albert  Gallatin 
statue  in  Washington,  D.  C;  to  the  Committee  on  the 
Library. 

S.  J.  Res.  231.  Joint  resolution  to  authorize  the  coinage  of 
50-cent  pieces  in  commemoration  of  the  three  hundredth  an- 
niversary of  the  landing  of  the  Swedes  in  Delaware;  to  the 
Committee  on  Coinage,  Weights,  and  Measures. 

ENROLLED    BILLS    SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which 
was  thereupon  signed  by  the  Speaker: 

H.R.  11945.  An  act  granting  the  consent  of  Congress  to 
the  Department  of  Public  Works  of  the  Commonwealth  of 
Massachusetts  for  the  construction,  maintenance,  and  oper- 
ation of  certain  free  highway  bridges  to  replace  bridges  de- 
stroyed by  flood  in  the  Commonwealth  of  Massachusetts. 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

S.  3998.  An  act  to  enable  the  Commodity  Credit  Corpora- 
tion to  better  ser\-e  the  farmers  in  orderly  marketing,  and  to 
provide  credit  and  facilities  for  carrying  surpluses  from 
season  to  season. 

ADJOTTRNMENT 

Mr.  McMillan.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
58  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday.  Apa-il  2,  1936,  at  12  o'clock  noon. 


Commissioners  of  the  District  of  Columbia  to  settle  claims 
and  suits  against  the  District  of  Columbia",  approved  Feb- 
ruary 11,  1929  '45  Stat.  1160'.  as  amended  by  the  act  ap- 
proved June  5.  1930  <46  Stat.  500),  amounting  to  $7,414.34 
■H.  Doc.  No,  439'  ;  was  taken  from  the  Speaker's  table,  re- 
ferred to  the  Committee  on  Appropriations,  and  ordered  to 
be  pnnted,  i 


EXECL^TTVE  COMMUNICATIONS.  ETC. 
757.  Under  clause  2  of  rule  XXTV,  a  communication  from 
the  President  of  the  United  States,  transmitting  for  the  con- 
sideration of  Congress  an  estimate  of  appropriation  sub- 
mitted by  the  Commissioners  of  the  District  of  Columbia  to 
pay  claims  and  suits  which  have  t>een  settled  by  them  under 
the  provisions  of  the  act  entitled  "An  act  authorizing  the 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLL^TIONS  j 

Under  clause  2  of  rule  XIII. 

Mr.  CROWE:  Committee  on  the  Territories.  H.  R.  8766. 
A  bill  to  authorize  municipal  corporations  in  the  Territory 
of  Alaska  to  mcur  bonded  indebtedness,  and  for  other  pur- 
poses; with  amendment  <.Rept.  No.  2290.'.  Referred  to  the 
House  Calendar. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  11331.  A  bill  to  authorize  the  sale  and  conveyance  by 
the  Department  of  the  Interior  to  the  State  of  Minnesota 
of  the  southwest  quarter  northwest  quarter  section  3,  town- 
ship 159  nortii,  range  35  west,  fifth  prmcipal  meridian,  m 
the  State  of  Minnesota;  without  amendment  Rept,  No. 
2291).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  6286,  A  bill  to  authorize  the  conveyance  by  the  United 
States  to  the  State  of  Minnesota  of  certain  lands  in  Mor- 
rison County.  Minn.;  with  amendment  '  Rept.  No.  2292'. 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union, 

Mr.  DeROUEN:  Committee  on  the  Public  Lands.  H,  R. 
9113.  A  bill  to  pro\-ide  for  the  residence  of  the  Umted  States 
commissioners  appointed  for  the  national  parks,  and  for 
other  purposes;  ^nith  amendment  'Rept.  No.  2293',  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr,  DeROL^EN:  Committee  on  the  Public  Lands,  H.  R. 
11799.  A  bill  to  repeal  the  proviso  of  the  act  of  May  18, 
1928  (ch.  626.  45  Stat,  603  • ,  making  additions  to  the  Absa- 
roka  and  Gallatin  National  Forests  and  improving  and  ex- 
tending the  winter-feed  facilities  of  the  elk,  antelope,  and 
other  game  animals  of  Yellowstone  National  Paik  and  adja- 
cent land;  and  for  other  purposes;  without  amendment 
I  Rept.  No.  2295  > .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  DeROUEN:  Committee  on  the  Public  Lands.  H.  R. 
11791.  A  bill  to  make  available  for  national -park  purposes 
certain  lands  within  the  area  of  the  proposed  Mammoth 
Cave  National  Park,  Ky,;  with  amendment  iliept.  No,  2296). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union, 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  H.  R.  10273. 
A  bill  to  authorize  the  Secretary  of  the  Navy  to  accept  on 
behalf  of  the  United  States  the  bequest  of  the  late  Henry 
H,  Rogers,  and  for  other  purposes;  without  amendment 
(Rept,  No.  2297).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  SEAJtS:  Committee  on  Naval  Affairs,  S.  3395.  An 
act  to  authorize  the  acquisition  of  the  railroad  tracks,  trestle, 
and  right-of-way  of  the  Gulf  Power  Co.  at  the  naval  air  sta- 
tion. Pensacola,  Fla.;  without  amendment  <Rept.  No.  2298  >. 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  MAY:  Committee  on  Military  Affairs,  H.  R.  11302.  A 
bill  to  authorize  the  Secretary  of  War  to  lend  to  the  Reunion 
Committee  of  the  Umted  Confederate  Veterans  3.000  blan- 
kets, olive  drab,  no.  4,  1,500  canvas  cots,  to  be  used  at  their 
annual  encampment  to  be  held  at  Shreveport,  La.,  m  June 
1936:  without  amendment  (Flept.  No.  2300'.  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union- 
Mr.  KELLER:  Committee  on  the  Library.  H.  R.  11747. 
A  bill  extending  the  time  for  makmg  the  report  of  the  com- 
mission to  study  the  subject  of  Hernando  De  Soto's  Expedi- 
tion; without  amendment  (Rept.  No.  2339).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 
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Mr.  KfiLLER  Committee  on  the  Library  H.  R.  11848. 
A  bill  to  luthoiize  retirement  annuities  for  persons  who  serve 
•«  Ubnulan  of  Coagnsa  tar  35  years:  wtttaost  amendment 
(RepC.  N  >.  2340 ) .  Referred  to  the  Committee  of  the  Whole 
House  or  the  state  of  the  Union. 

Mr.  K^LLKR:  Committee  on  the  Library.     H.  R.   IMTZ 
A  bill  to 


authorize  the  execution  of  plans  for  a  permanent 
to  Thomas  Jefferson:  without  amendment  (Rept. 
Referred  to  the  Committee  of  the  Whole  House 
on  the  stJAte  of  the  Union. 
Mr.  GOLD6BOROUGH :  Committee  on  BanJung  and  Cur- 
J.  R.  11844.  A  bill  to  extend  to  July  1.  1938.  the 
the  PederaJ  Deposit  Insurance  Corporation  to  make 
loans,  purchases  of  assets,  or  guaranties  to  reduce  or  avert 
thresteiMd  Insurance  losses:  without  amendment  (Rept.  No 
2342 ' .  F  referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


REPORlte  OP  COMMTTTEES  ON   PRIVATE   BILUS   AND 

RESOLUTIONS 

Under  bLause  2  of  rule  XUI. 

Mr  A'^ERS  Committee  on  the  Public  Lands.  H.  R.  10«42. 
A  bill  conditionally  validating  a  homestead  entry  for  Port 
Peck  Indan  land:  without  amendment  (Rept.  No.  2294). 
to  the  Committee  of  the  Whole  House. 
TF  OMASON:  Committee  on  Military  Affairs.  8.  2021 
An  act  ijo  recognize  the  service  of  Brig.  Gen.  Edward  R. 
without  amendment  <Rept.  No.  2299).  Referred 
to  tlie  Cdnmlttee  of  the  Whole  House. 

Mr  TOLAN:  Committee  on  Claims.  H.  R.  1361  A  bill 
for  the  lellef  of  Ellen  Kline;  with  amendment  'Rept.  No. 
2301).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EKWALI.:  Committee  on  Claims.     H.  R    1754.     A  bill 

to  extend  the  benefits  of  the  Employees'  Compensation  Act 

of  September  7.  1916.  to  James  M.  Winter;  with  amendment 

Rept.  Ni>.  2302  >.    Referred  to  the  Committee  of  the  Whole 

House. 

Mr.  HOUSTON  Committee  on  Claims.  H.  R  3706  A  bin 
for  the  leBef  of  Nell  Mullen:  with  amendment  'Rept.  No. 
2903) .     I  >f erred  to  the  Committee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R  3763  A  bill 
for  the  rfbef  of  William  Randolph  Cason;  with  amendment 
<  Rept.  N^.  2304 » .     Referred  to  the  Committee  of  the  Whole 


HOUSTON;  Committee  on  Claims.     H  R.  4278.     A  bill 

relief  of  Kate  Carter  Lyons:  with  amendment  <Rept. 

Referred  to  the  Committee  of  the  Whole  House. 

Committee  on  Claims.     H.  R.  5491.     A  bill  for 

of  Bethlehem  Pabricators.  Inc.:  with  amendment 

230i).    Referred  to  the  Committee  of  the  Whole 
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Committee  on  Claims.     H.  R.  5625.     A  bill 
^llef  of  Sperry  Gyroscope  Co..  Inc..  of  New  York; 
Rept.  No.  2307).     Referred  to  the  Com- 
the  Whole  House. 

Committee  on  CHalms.     H.  R.   5754.     A  bill 

relief  of  Emma  M   Pearson:  with  amendment  'Rept. 

Referred  to  the  Committee  of  the  Whole  House. 

UTH:   Committee  on  Claims.     H.  R.  6520.     A  bill 

ijelief  of  Preston  Brooks  Massey:   with  amendment 

2309 ) .     Referred  to  the  Committee  of  the  Whole 


SC»UTH: 


Committee  on  Claims      H.  R    6522      A  bill 

liellef  of  Asa  C.  Ketcham:   with  amendment   <Rept. 

Referred  to  the  Committee  of  the  Whole  House. 

Committee  on  Claims.     H    R.  6611      A 


HTENGER 

the  relief  of  Martin  J.  Blaievlch:   with  amendment 

n4-  2311).     Referred  to  the  Committee  of  the  Whole 


tlie 


HOUSTON:    Committee   on  Claims.     H     R    6813      A 
rehef  of  Jennie  WUUams:  with  amendment  "Rept. 
Referred  to  the  Committee  of  the  Whole  House 
Committee  on  Claims.     H.  R.  6821.     A  bill 
ijellef  of  Alfred  J    White  ainl  M.  J    Banker:   with 
(Rept.  No.  2313).     Referred  to  the  Committee 
of  the  Whole  House. 


SC'UTH; 


Mr.  EKWALL:  Committee  on  Claims  H.  R  7382.  A  bill 
for  the  relief  of  Emanuel  Hribal  and  Marie  Hribal;  with 
amendment  (Rept.  No.  2314).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  7471.  A  bill  for 
the  relief  of  the  Acme  Wire  L  Iron  Works;  with  amendinent 
(Rept.  No.  2315).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
7640.  A  bill  for  the  relief  of  Dr.  Samuel  A.  Riddick;  with 
amendment  (Rept.  No.  2316 >.  Referred  to  the  Committee  of 
the  Whole  House. 

Mr  McGEHEE:  Committee  on  Claims.  H.  R.  7861.  A  bill 
for  the  rehef  of  Mrs.  J.  A.  Joulllan;  with  amendment  «Rept. 
No   2317).     Referred  to  the  Comnuttee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H  R  7864  A 
bill  for  the  rehef  of  Edward  P.  Oldham.  Jr.;  with  amendment 
<Rept.  No.  2318).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr  McGEKEE:  Committee  on  Claims.  H.  R  7866  A 
bill  for  the  relief  of  Merritt  Rea:  with  amendment  'Rept.  No. 
2319).     Referred  to  the  Committee  of  the  Whole  House 

Mr.  QWYNNE:  Committee  on  Claims.  H.  R.  8705.  A  bill 
for  the  relief  of  Claude  Curteman:  with  amendment  'Rept. 
No   2320'.     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GWYNNE  Committee  on  Claims.  H.  R.  8706.  A  bill 
for  the  relief  of  Prank  Polansky:  with  amendment  'Rept. 
No.  2321).    Referred  to  the  Committee  of  the  Whole  House. 

Mr  SOUTH:  Committee  on  Claims.  H.  R.  9125.  A  bill 
for  the  relief  of  Dr.  P.  U.  Painter.  Dr.  H.  A.  White.  Dr.  C.  P. 
Yeager.  Dr.  W.  C.  Barnard,  Mrs.  O.  C.  Ohphant.  Amelia  A. 
Daimwood.  the  Sun  Pharmacy.  Bruno's  Pharmacy.  Viola 
Doyle  Maguire.  Louise  Harmon,  Mrs.  J  B.  Wilkinson.  Sisters 
of  Chanty  of  the  Incarnate  Word,  Grace  Hinnant,  and  Jennie 
Chapman;  with  amendment  (Rept.  No.  2322).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  9153.  A  bill 
for  the  relief  of  Evelyn  Harnett  B.  Johnstone;  with  amend- 
ment (Rept.  No,  2323>.  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SMITH  of  Wmahtogton:  Committee  on  Claims.  H.  R. 
9190.  A  bill  for  the  rehef  of  J.  P.  Moore:  with  amendment 
(Rept.  No.  2334) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
9208.  A  bill  for  the  relief  of  Poofs  Transfer  It  Storage  Co.. 
Ltd.;  with  amendment  'Rept.  No.  2325).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  EKWALL:  Committee  on  Clahns.  H.  R.  10225  A  bill 
for  the  relief  of  W.  D.  Lovell;  with  amendment  'Rept.  No. 
2326).    Referred  to  the  Committee  of  the  Whole  Hou.se. 

Mr.  GWYNNE:  Committee  on  Claims  H  R  10565  A 
bin  for  the  relief  of  Mr  and  Mrs.  William  O'Brien:  with 
amendment  (Rept.  No.  2327).  Referred  to  the  Committee 
q1  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
10575.  A  bill  for  the  relief  of  Catharine  L.  Klem.  widow  of 
Nelson  B.  Klein,  special  agent  of  the  Federal  Bureau  of  In- 
vestigation of  the  Deptulment  of  Jiistlce.  who  was  killed  in 
line  of  duty;  with  amendment  (Rept.  No.  2328).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  10991.  A  bill 
for  the  relief  of  Harry  Wallace:  with  amendment  (Rept.  No. 
2329  > .     Referred  to  the  Conunittee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
11346.  A  bill  for  the  relief  of  H  R  Heinicke.  Inc.:  with 
amendment  (Rept.  No.  2330).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  KENNEDY  o'  Maryland;  Committee  on  Claims.  H.  R. 
11486.  A  bill  for  the  relief  of  Mary  Hemke:  with  amend- 
ment (Rept  No  2331).  Referred  to  the  Committee  of  the 
Whole  Hause. 

Mr  EKWALi,:  Committee  on  Claims.  H.  R.  11573.  A  bill 
to  amend  the  act  entitled  'An  act  for  the  relief  of  certain 
purchasers  of  lands  In  the  borough  of  Brooklawn.  State  of 
Neu    Jersey",  approved  August    19,   1935:    with  amendment 
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(Rept.  Nc.  2332)  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims.  S.  1041.  An  act 
for  the  rehef  of  Cohen,  Goldman  k  Co..  Inc.:  without  amend- 
ment (Ropt.  No.  2333).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  S  1824.  An  act  for 
the  rehef  of  Abraham  Green;  with  amendment  'Rept.  No. 
2334).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  S.  2697.  An  act  for 
the  rebel  of  the  United  Pix-ahontas  Coal  Co.,  Crumpler, 
W.  Va.:  with  amendment  (Rept.  No.  2335).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  S.  2747.  An  act  con- 
ferring jurisdiction  upon  the  United  States  Court  of  Claims 
to  hear  the  claim  of  the  Canal  Dredging  Co. :  without  amend- 
ment (Rept.  No.  2336 ».  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  STACK:  Committee  on  Claims.  S.  2922.  An  act  for 
the  rehef  of  Rose  Stratton;  without  amendment  'Rept.  No. 
2337).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  S.  3655.  An  act  for 
the  relief  of  the  Vermont  Transit  Co.,  Inc.;  without  amend- 
ment 'Rept.  No.  2338>.  Referred  to  the  Committee  of  the 
Whole  House. 


ADVERSE  REPORTS 

Under  clause  2  of  rule  Xin. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
House  Resolution  432.  Resolution  requesting  information 
with  respect  to  the  navaJ  hospital  at  Philadelphia;  w^thout 
amendment  (RepC  No.  2343) .    Ordered  to  be  printed. 


CHANGE  OF  REFERENCTE 

Under  clause  2  of  rule  XXII,  committees  were  discharged 
from  the  consideration  of  the  foUowing  bills,  which  were 
referred  as  follows: 

A  bill  iH.  R.  12090)  granting  a  pension  to  Grace  A.  Beatty; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  on  Pensions. 

A  bill  'H.  R.  11812)  granting  a  pension  to  Lizzie  Dudley; 
Committee  on  Invalid  Pensions  discharged,  and  referred  to 
the  Committee  cxi  Pensions. 

A  bill  <H.  R.  11413)  for  the  rehef  of  Elizabeth  Butcher; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 

A  bill  'H.  R.  11412)  for  the  relief  of  Lily  Singleton  Osbum; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  War  Claims. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  pubhc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURNHAM:  A  biU  'H.  R.  12112)  pro\nding  for  the 
refund  of  profits  realized  by  the  Reconstruction  Finance 
Corpwration  from  the  sale  of  collateral;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  RABAUT:  A  bill  ^H.  R.  12113)  to  provide  funds 
for  acquisition  of  a  site,  erection  of  buildings,  and  the  fur- 
nishing thereof  for  the  use  of  the  diplomatic  and  consular 
estabbshments  of  the  United  States  at  Brussels,  Belgitun;  to 
the  Committee  on  Foreign  Affairs. 

By  Mr.  MAAS:  A  bill  (H.  R.  12114)  to  limit  the  consider- 
ation by  boards  convened  by  the  Secretary  of  the  Navy  to 
select  officers  of  the  line  and  staff  corps  of  the  Navy  for  pro- 
motion to  the  professional  records  of  eligible  officers,  and 
for  other  purposes;  to  the  Comnuttee  on  Naval  Affairs. 

Also,  a  bill  >H.  R.  12115)  making  it  unlawful  for  any  Sen- 
ator. Senator-elect.  RepresentaLi\'e.  Representative-elect. 
Delegate.  Delegate-elect.  Resident  Commissioner.  Resident 
Commissioner -elect,  to  recommend  any  person  for  appwint- 
ment  to  or  promotion  in  the  classified  civil  service  of  the 
United  States,  and  prescribing  a  penalty  for  its  violation;  to 
the  Committee  on  the  Civil  Service. 


By  Mrs.  NORTON  'by  requests  A  bill  (H.  R.  12116»  to 
provide  for  the  operation  of  bathing  pools  m  the  District  of 
Columbia  under  the  junsdiction  of  the  Secretary  of  the  In- 
tenor,  and  for  other  purposes;  to  the  Committee  on  the 
District  of  Columbia. 

By  Mr  POWERS:  A  bill  (H.  R.  12117)  for  the  rebef  of 
the  State  of  New  Jersey;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SUTPHIN:  A  bill  (H.  R.  12118  >  for  the  rehef  of  the 
city  of  New  Brunswick,  N.  J.;  to  the  Committee  on  Cliiims. 

By  Mr.  IGLESI.^S:  A  bill  'H,  R.  12119»  to  amend  sections 
13  and  19  of  the  act  of  March  2.  1917,  entitled  "An  act  to 
provide  a  civil  government  for  Porto  Rico,  and  for  other 
purposes";  to  the  Committee  on  Insular  Affairs. 

By  Mr.  DEEN:  A  bill  -H.  R.  12120'  to  provide  for  the  fur- 
ther development  of  vocational  education  in  the  several 
States  and  Territories;  to  the  Committee  on  Education. 

By  Mr  (30LDSB0R0UGH :  A  bill  H.  R.  12121  >  to  amend 
the  National  Housing  .^ct  for  flood-relief  purposes,  and  for 
other  purposes;  to  the  Committee  on  Bankmg  and  Currency. 

By  Mr.  AYERS:  Joint  re.solution  'H.  J.  Res.  554'  author- 
izing distribution  to  the  Indians  of  the  Blackfeet  Indian 
Reservation.  Mont.,  of  the  Judgment  rendered  by  the  Court 
of  Claims  in  their  favor;  to  the  Committee  on  Indian  Affairs. 


PRIVATE  BILLS   AND  RESOLUTIONS  | 

Under  clause  1  of  rule  XXH,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DEMPSEY:  A  bill  '  H.  R.  12122.'  granting  a  pension 
to  Mrs.  Peter  M.  Shelley:  to  the  Committee  on  Pensions. 

By  Mr.  DORSEY:  A  bill  'H.  R.  12123)  for  the  rebef  of 
Michael  Charles;  to  t.he  Committee  on  Military  Affairs. 

By  Mr.  GINGERY:  A  bill  'H.  R.  12124'  granting  a  pen- 
sion to  Lana  Miller;  to  the  Committee  on  Invabd  Pensions. 

By  Mr.  MAIN:  A  bill  (H.  R.  12125 >  for  the  rehef  of  Lee 
S.  Robbins:  to  the  Committee  on  Military  Affairs. 

By  Mr.  MERRITT  of  New  York:  A  bill  'H.  R.  12126'  to 
correct  and  complete  the  naval  record  of  Robert  Prentice 
Crowe:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  OLIVER:  A  bill  (H.  R.  121271  for  the  relief  of 
Frank  and  Indiana  Idrell.  Essie  Evans.  EUa  Bell  Hudson, 
Mary  Johnson,  and  Willie  Witt,  Sr.;  to  the  Committee  on 
Claims. 

By  Mr.  SISSON:  A  bill  'H.  R.  12128'  granting  an  Increase 
of  pension  to  Nora  White;  to  the  Committee  on  InvaU4 
Pensions. 

By  Mr.  SNYDER  of  Pennsylvania:  A  bill  (H.  R.  12129) 
granting  an  increase  of  pension  to  Margaret  J.  Hicks,  to 
the  Committee  on  Invalid  Pensions.  | 

By  Mr.  WIGGLESWORTH :  A  bill  (H.  R.  12130)  granting 
a  pension  to  Frank  W.  Carpenter;  to  the  Committee  on 
Pensions. 


PETITIONS.   ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows:  I 

10636.  By  Mr.  ENGEL  Petition  of  Mrs.  John  M  Beem  and 
others  of  Fremont.  Mich.,  urging  support  of  the  Neely-Petten- 
giU  bill  to  outlaw  block  selling  and  blind  booking  of  movie 
films;  to  the  Committee  on  Interstate?  and  Foreign  Commerce. 

10637.  By  Mr.  FITZPATRICK;  Petition  of  Local  Union  No. 
463  of  the  United  Asscxiations  of  Plumbers  and  Gasfitiers, 
Boroughs  of  Manhattan  and  Bronx.  New  York  City,  N.  Y, 
endorsing  the  passage  of  the  appropriation  biH  to  carry  on 
the  Works  Progress  .^dnurustration  and  Pubhc  Works  Ad- 
ministration projects;  to  the  Comrruttee  on  Appropriations. 

10638.  By  Mr.  LARRABEIE  PetiUon  of  Mae  L  Kile  and 
others,  of  Indiariapolis.  Ind..  ask.n^  support  of  the  Dies  bill 
(H.  R.  7120  J ;  to  the  Committee  on  Immigration  and  Natiiral- 
ization. 

10639.  By  Mr.  PFEIFER:  Petition  of  Albert  Ehlers,  Inc., 
Brooklyn.  N.  Y.,  concerning  House  bill  10382.  to  amend  the 
national  bankruptcy  law;  to  the  Committee  on  the  Judiciary. 

10640.  Also,  petition  of  P.  H.  VonDamm.  flour  and  gram 
dealers.  Brooklyn.  N.  Y..  concerning  the  Healey  bill  (H.  R. 
11554 J ;  to  the  Committee  on  the  Judiciary. 
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lOC^l.  By  Mr.  PLUMUCY:  Petition  ot  the  Central  Labor 
UuioSof  Barre,  Vt..  and  vicinity,  by  Cecil  V  Crawford,  vice 
prci^Ant.  and  W  H.  Eager,  iecrctary.  opposing  the  Tydings- 
MeCammck.  disaffection  bill  and  urging  its  defeat;  to  the 
CMm  Ittee  on  Military  Affairs. 

IOC'  2.  Also,  petition  of  the  Central  Labor  Union  of  Barre. 
Vt,  aid  rlcinlty.  by  Cecil  V.  Crawford,  vice  president,  and 
W.  H.  Ma^T,  Kcretary.  opposing  the  Kramer  utterance  bill 
<H.  R  •427)  and  urging  its  defeat;  to  the  Committee  on  the 
Judiciary. 

106'  3.  Also,  letter  of  protest  from  F  B.  Morton  and  about 
4e  otliCT  reaidents  of  St.  Albans.  Vt..  to  the  enactment  of 
the  sc -called  Robinson- Pa tman  bUl,  for  the  reasons  therein 
set  fo-th;  to  the  Committee  on  the  Judiciary. 

106-4.  By  Mr.  POWERS  iby  request).  Petition  of  Mrs. 
Frank  J.  Bowen  and  others.  sup)portinK  House  bill  8739;  to 
the  Committee  on  the  E>i*trict  of  Columbia. 

106f5.  By  Mr.  SCOTT:   Petition  of  the  Public  Works  and 

Union.  Berkeley.  Local  No  8,  protesting  against 

it  of  the  McCormack-Tydings,  the  Dies,  and  the 

Mils:     to    the    Committee    on    Immigration    and 

Natuiialization. 

Also,  petition  of  the  executive  board  of  the  Call- 

Federatlcn  of  Women*  Clubs,  endorsing  bill  no.  1122S 

House  of  Repreaentatives.  which  provides  for  estab- 

in   the   District   of   Columbia   a   national   academy 

>nc  affairs,  for  the  purpose  of  training  young  men  and 

for  Oovemment  poaiUons;  to  the  Committee  on  the 

:t  of  Columbia. 

\1.  By  Mr.  SISBOW:  Petition  of  realdenU  of  Herkimer 
County,  urging  paiwage  of  House  bill  8739.  Ouyer  bill;  to 
ttc  Committee  on  the  District  of  Columbia. 
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SENATE 

Thursday,  April  2,  1936 

(Legialative  day  of  Monday.  Feb.  24.  1936) 

TtoA  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  th$  recess. 

THZ  JOUKNAL 

request  of  Mr.  Robikson.  and  by  unanimous  consent. 


On 
the 
day 


rtading 


MU  ( 


ol  the  Journal  of  the  proceedings  of  the  calendar 
dneaday.  Apnl  1.  1936.  was  dispensed  with,  and  the 
Jouri^  was  approved. 


V^ec 


MXSSAGS   FKOM   TK«    HOtTSS 

neasage  from  the  House  of  Representatives,  by  Mr. 
Chaff  ?e,  one  of  its  reading  clerks,  announced  that  the  House 
had  ( Isagreed  to  the  amendments  of  the  Senate  to  the  bill 
tH.  F  .  1362)  for  the  relief  of  Ramey  Bros.,  of  El  Paso.  Tex., 
asked  a  conference  with  the  Senate  on  the  disagreeing  votes 
of  th<  two  Houses  thereon,  and  that  Mr.  Kknkxot  of  Mary- 
land. Mr.  Ramspicx.  and  Mr  PrrrgHciR  were  appointed 
rs  on  the  part  of  the  House  at  the  conference. 
Th^  message  also  announced  that  the  House  had  passed  a 
i.  R.  11968)  nisttriff  to  the  authority  of  the  Recon- 
fllruciion  Pmance  Corporation  to  make  rehabilitation  loans 
for  tl^e  repair  of  damages  caused  by  floods  or  other  catas- 
and  for  other  purposes,  in  which  it  requested  the 
concdrrence  of  the  Senate. 


Borah 

Browo 

Bulklif 


CALL  or  THK  ROLL 

Mr]  LEWIS.    I  suggest  the  absence  of  a  quorum. 
Th<f  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
Thii   legislative   clerk   calkd  the   roll,  and   the   following 
Senators  answered  to  their  names: 

Adanu 

Aahurt 

AtMUc 

Bachc^an 

BaUej 

Barboiir 

Bcnaoa 

Bilbo 

Black 


Bulov 

DoQAhey 

King 

Burk« 

Duffy 

La  Pollette 

Byrtl 

rictcber 

Lewta 

B7TD«« 

rtaxlcr 

Locaa 

Capp«r 

OaoiBa 

I^Baatiaa 

Caraway 

Oltana 

Long 

Carey 

Otam 

UcGUI 

Chaves 

Ouffay 

H^KiA^%r 

Clark 

Harrlwa 

Miltaij 

OoanaUy 

BaSeh 

Maioacy 

OooUdf* 

Haydea 

Matam 

Copelaad 

Bolt 

Moore 

Couanw 

johnaoo 

Murphy 

OavU 

KcyM 

Murray 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Alabama  (Mr.  BAjncHBAO],  the  Senator  from  Florida  [Mr. 
TrammxllI.  the  Senator  from  Rhode  Island  (Mr.  GebryI, 
the  Senator  from  Colorado  (Mr.  CosticanI.  and  the  Senator 
from  California  (Mr.  McAoool.  caused  by  illness. 

I  further  announce  that  my  colleague  the  Junior  Senator 
from  Illinois  [Mr.  Dutkrich],  the  Senator  from  Georgia 
(Mr.  Russell  1.  the  Senator  from  Nevada  [Mr.  McCarran). 
and  the  Senator  from  Oklahoma  I  Mr.  GoRxl  are  unavoid- 
ably detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  DicxzMsoNl.  the  seruor  Senator  from  Maine  [Mr. 
Hals],  the  Senator  from  Rhode  Island  [Mr.  Mctcalp).  the 
Senator  from  Oregon  (Mr.  StriwirI.  and  the  junior  Sena- 
tor from  Maine  LMr.  Whits  1  are  absent  necessarily  from 
the  Senate. 

Mr.  TOWN8END  I  announce  that  my  colleague  the 
senior  SenAtor  from  Delaware  LMr.  HastihgsJ  Is  necessarily 
absent. 

The  VICE  PRESIDENT.  Eighty  Senators  have  answered 
to  their  names.    A  quorum  Is  present. 

TXRMS  or   CKTTXO  STATSi  COWt.  mTOLI  DISTRICT  Or   PCHKSYL- 

VAjriA — nfAjmsovs-coiissirr  acrccmsnt 

Mr.  COPELAND.  Mr.  President,  I  was  absent  from  the 
Chamber  yesterday  In  my  committee  room  when  a  unani- 
mous-consent agreement  into  which  the  Senate  had  entered. 
concerning  ELouse  bill  11098.  the  Judges'  bill,  was  changed. 
By  the  original  order  the  Senate  w^as  at  1  o'clock  today  to 
■et  aside  temporarily  the  imflnlshed  business,  proceed  to  the 
consideration  of  the  bill  referred  to.  and  then  to  vote  at  3 
o'clock.  Now,  to  my  astonishment.  I  find  from  the  calendar 
that  in  my  absence  yesterday,  by  unanimous  consent,  the 
agreement  was  altered  so  as  to  provide  for  a  final  vote  on 
Wednesday.  April  15.  at  1  o'clock. 

Mr.  President.  I  assiune  that  the  intention  was  tempo- 
rarily to  lay  aside  the  unfinished  business  at  1  o'clock  and  to 
vote  at  3  o'clock  on  April  15.  as  was  arranged  previously 
for  today.  It  would  be  quite  unfair  for  an  order  to  be 
entered  to  vote  at  1  o'clock  without  any  previous  arrange- 
ment as  to  debate  of  the  subject,  because  I  assure  the  Senate 
then  will  be  some  debate  thereon. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Ari- 
sona  [Mr.  AshurstI,  as  will  be  recalled,  first  submitted  the 
proposed  unanimous-consent  agreement,  and  both  he  and  I 
were  informed  that  the  order  which  was  entered  was  satis- 
factory and.  indeed,  pleasing  to  the  Senator  from  New  York. 

In  view  of  the  statement  which  the  Senator  has  Just  made, 
I  ask  unanimous  consent  for  a  modification  of  the  unani- 
mous-consent agreement,  as  follows: 

That  on  Wednesday.  April  15.  1936.  at  1  o'clock  p.  m..  the 
Senate  proceed  to  the  further  consideration  of  the  bill  »H.  R. 
11098)  to  provide  for  terms  of  the  United  States  District 
Court  for  the  Middle  District  of  Pennsylvania  to  be  held  at 
Wilkes-Barre.  Pa  .  and  that  at  not  later  than  3  o'clock  the 
Senate  proceed  to  vote  upon  the  bill  and  all  amendments 
that  may  be  offered  or  that  may  t>e  pending  thereto. 

Mr.  COPELAND.  That  will  be  eminently  satisfactory  to 
me.  If  the  Senator  will  Rx  the  time  for  the  vote  at  4  o'clock 
instead  of  3  o'clock. 

Mr.  ROBINSON.  Under  the  original  agreement  the  time 
for  the  vote  was  fixed  for  today  at  3  o'clock.  I  am  putting 
into  the  modified  agreement  the  same  time  that  was  previ- 
ously fixed  for  today. 

Mr.  COPELAND.     Very  weD. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  unani- 
mous-consent request  submitted  by  the  Senator  from  Ar- 
kansas?   The  Chair  hears  none,  and  it  Is  so  ordered. 

memorial 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  in 
the  nature  of  a  memorial  from  Local  No.  525.  United  Brick 
and  Clay  Wprkers  of  America,  of  Lawton.  Ky..  remonstrating 
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against  delays  In  the  operation  of  the  so-called  Wagner  Labor  I  loans  for  the  repair  of  damages  caused  by  floods  or  cvther 
Act.  and  praying  for  the  delegation  of  more  representatives  j  catastrophes,  and  for  other  purposes,  was  read  twice  by  its 
to  take  care  of  the  work  under  that  act.  which  was  referred 
to  the  Committee  on  Education  and  Labor. 

albert  c.  ritchix 
Mr.  WALSH  presented  resolutions  adopted  by  the  Massa- 
chusetts Women's  Political  Club,  assembled  at  the  Hotel 
Vendome.  Boston.  Mass..  as  a  tribute  to  the  memory  of  the 
late  Albert  C.  Ritchie,  formerly  Governor  of  the  State  of 
Maryland,  and  expressing  the  condolences  of  that  organiza- 
tion on  his  death,  which  were  ordered  to  lie  on  the  table. 

REPORTS  or  committees 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  4207)  for  the  relief  of 
Reuben  M.  Wright,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  1741  >   thereon. 

Mr.  WALSH,  from  the  Committee  on  Finance,  to  which 
was  referred  the  bill  <  S.  3843 )  to  provide  for  the  entry  under 
bond  of  exhibits  of  arts,  sciences,  and  industries,  and  prod- 
ucts of  the  soil,  mine,  and  sea.  and  all  other  exhibits  for 
exjwsltlon  purposes,  reported  it  without  amendment  and 
submitted  a  report  (No.  1742)  thereon. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  to 
which  was  referred  the  resolution  (S.  Res.  250 »  directing 
the  Tariff  Commission  to  investigate  the  production  costs  of 
certain  pelts  (submitted  by  Mr.  Port  on  Mar.  12.  1036), 
reported  It  with  an  amendment. 

BILLS    AND    JOINT    RESOLUTIONS   INTRODCCKD 

Bills  and  Joint  resolutions  were  Introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  ROBINSON: 

A  bill  (S.  4414)  for  the  relief  of  James  E.  Dodson:  to  the 
Committee  on  Military  Affairs. 

By  Mr.  LA  FOLLETTE: 

A  bill  <S.  4415)  for  the  relief  of  Charlotte  E.  Hunter;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  BYRD: 

A  bill  <S.  4416)  for  the  relief  of  Josephine  RusseD;  to  the 
Committee  on  Claims. 

By  Mr.  FLETCHER: 

A  bill  <S.  4417)  granting  an  honorable  discharge  to  Roy 
Wesley  Allen,  ex-fireman,  second-class.  United  States  Navy; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  <S.  4418'  for  the  relief  of  Parley  J.  Holloman;  to 
the  Committee  on  Claims. 

(By  request.)  A  bill  (S.  4419)  to  authorize  the  collection  of 
penalties,  damages,  and  cost;  for  stock  trespassing  on  Indian 
lands;  and 

(By  request.)  A  bill  (S.  4420)  to  extend  certain  provisions 
of  the  act  approved  June  18,  1934.  commonly  known  as  the 
Wheeler-Howard  Act  (Public  Law  No.  383,  73d  Cong.,  48 
Stat.  984),  to  the  Territory  of  Alaska,  to  proude  for  the 
designation  of  Indian  reser\'ations  in  Ala.ska.  and  for  other 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BYRNES: 

A  bill  (S.  4421)  to  provide  compensation  for  services  of 
cotton  ginners  in  the  administration  of  the  Bankhead  Act; 
to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  McNARY: 

A  bill  (S.  4422)  to  provide  $25,000  for  the  restoring  and 
preserving  of  the  home  of  Dr.  John  McLoughlin  at  Oregon 
City.  Oreg.;  to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  McGILL: 

A  Joint  resolution  (S.  J.  Res.  244)  for  the  relief  of  William 
W.  Brunswick:  to  the  Committee  on  Claims. 

By  Mr.  WHEELER: 

A  joint  resolution  (S.  J.  Res.  245)  authorizing  distribution 
to  the  Gros  Ventre  Indians  of  the  Fort  Belknap  Reservation, 
Mont.,  of  the  Judgment  rendered  by  the  Court  of  Claims 
in  their  favor;  to  the  Committee  on  Indian  Affairs. 

BOUSE   BILL    REFERRED 

The  bill  (H.  R.  11968*  relating  to  the  authority  of  the 
Reconstruction  Finance  Corporation  to  make  rehabilitation 


title  and  referred  to  the  Committee  on  R^ tilling  and  Cur- 
rency. I 

DEPORT.^TION   Or   ALIENS AMENDME^'T 

Mr.  AUSTIN.  I  ask  unanimous  consent  to  submit  and  to 
have  printed  in  the  Record  an  amendment  which  I  propose 
to  offer  to  the  committee  amendment  in  the  nature  of  a 
substitute  to  Senate  bill  2969. 

The  VICE  PRESIDENT.  Without  objection,  the  proposed 
amendment  will  be  received,  lie  on  the  table,  and  be  printed, 
and  printed  in  the  Record. 

The  amendment  intended  to  be  proposed  by  Mr.  Austin  is 
as  follows:  > 

Amendment  Intended  tc  be  proposed  by  Mr.  Axtstin  to  the  com- 
mittee amendment  (in  the  nature  ol  a  sulwtltute)  to  the  bUl 
(S.  2969)  to  authorize  the  deportation  of  criminals,  to  ^uard 
against  the  separation  from  their  families  of  aliens  of  the  non- 
criminal classes,  to  provide  for  legaJizlni;  the  residence  in  the 
United  States  oS  certain  classes  of  aliens,  and  for  other  purposea. 
viz: 

On  page  4.  lines  7  to  10.  strike  out  all  after  '19\T'  In  line  7. 
to  and  Including  the  word  "turpitude"  In  line  10.  and  substituta 
therefor  the  following:  "(39  Stat.  874)  relatlnK  to  irltinci  es- 
cltuled  entry  thereby  and  classes  excluded  entry  by  laws  referred 
to  therein  and  not  altered  thereby,  and  classes  deportable  for 
causes  other  than  having  entered  or  being  found  in  the  Unite*! 
States  without  an  Immigration  visa  or  r.  record  of  admission  fair 
permanent  residence  "  i 

AMtWDMEKT  TO  SEC  OND  DiriagWCT  APrtOPtlATION  BILL         | 

Mr.  WEEI.KR  submitted  an  amendment  Intended  to  be  pro* 
posed  by  him  to  the  second  deficiency  appropriation  blU 
which  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed,  as  follows:  | 

At  the  proper  place  In  the  bill  to  insert  the  following:  | 

"That  part  of  the  1100.000  authorised  to  be  appropriated  by  th^ 
act  entitled  'An  act  to  provide  funds  for  cooperation  with  public* 
school  dlstricw  in  Glacier  County.  Mont.,  in  the  improvement  and 
extension  of  school  buildings  to  be  available  to  both  Indian  and 
white  children",  approved  June  7.  1935,  and  appropriated  by  the 
Second  Deficiency  Act.  fiscal  year  1935,  to  be  used  in  the  Improve- 
ment and  extension  of  school  buildings  in  public-school  districts 
in  Glacier  County,  Mont.,  other  than  School  District  No.  9.  shall 
also  be  available  for  expenditure  by  the  Secretary  of  the  Interior 
in  such  School  District  No.  9  for  the  same  purpKJses  and  subject  to 
the  same  limitations  applicable  to  expenditures  of  such  money  14 
other  districts  in  such  county."  • 

INVESTIGATION   OF   SO-CALLED    BOOK   TRUST  I 

Mr.  McKET.TAR  submitted  the  following  resolution  (S.  Rest 
276 » .  which  was  referred  to  the  Committee  on  Education  and 
Labor: 

Whereas  it  has  been  oi>enly  published  and  charged  for  a  period 
I  of  years  that  the  American  Book  Co.  and  other  textbook  concerns. 
i  commonly  known  as  the  Book  Trust,  all  dealing  In  textbooks  and 
i  school  books,  throughout  the  country  have  been  engaged  In  un- 
lawful practices  in  obtaining  of  contracts  for  furnishing  school 
books  through  State  legislation  and  from  public  officials  in  States^ 
and  that  in  the  obtentlon  of  these  contracts  to  furnish  textbooks  i% 
is  charged  that  they  have  used  large  sums  of  money  for  entertain* 
ment  and  use  of  various  officials;  and 

Whereas  it  was  published  In  the  newspapers  on  Saturday.  May  5. 
1934.  that  in  a  secret  N.  R.  A.  code  hearing  held  In  Washington. 
D.  C.  In  April  1934  It  was  disclosed  that  tSOO.OOO  had  been  paid 
out  by  the  textbook  manufactxirers  for  meals  and  other  gratu- 
ities to  public  officials  having  to  do  with  the  purchase  of  school 
textbooks  for  the  children  and  the  youth  of  our  country;  and 

Whereas  these  books  are  sold  in  interstate  commerce;  Now^ 
therefore,  be  it 

Resolved.  That  the  President  of  the  Senate  be.  and  he  is  hereby, 
authorized  and  directed  to  appoint  a  committee  of  five  Members 
of  the  Senate,  not  more  than  three  Members  from  any  one  political 
party,  which  committee  Is  authorized  and  directed  during  the 
session  of  the  Senate  and  during  the  recess  of  the  Congress  to 
examine  into  such  charges  made  concerning  the  book  manufac- 
turers selling  books  in  Interstate  commerce  and  report  its  findings 
to  the  next  Congress. 

For  the  purpose  of  this  resolution  the  committee,  or  any  subcom- 
mittee thereof,  is  authorized  to  hold  hearings,  to  sit  and  act  at  such 
times  and  places  during  the  sessions  and  recesses  of  the  Congress 
until  the  final  report  Is  submitted,  to  require  by  subpena  or  other- 
wise the  attendance  of  such  witnesses  and  the  production  of  such 
books,  papers,  and  documents,  to  administer  such  oaths,  to  ta^ke 
such  testimony,  and  to  make  such  expenditures  as  it  deems  ad- 
visable. Tlie  cost  of  stenographic  services  to  rejxirt  such  hearings 
shall  not  be  in  excess  of  25  cents  per  hundred  words.  The  expenses 
of  the  committee,  which  shall  not  exceed  $10,000,  shall  be  paid 
from  the  contingent  fund  of  the  Senate  upon  vouchers  approved  by 
the  chairmao. 
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■  T    S«WATO«    COmiALLY    BXTORK    NOtTHWlSTERK    OCKO- 
CRATXC   CLUB.   BALTUfOBE.   MD. 

RADCLIFPE.    Mr.  President.  I  ask  uxmnimous  con- 
have  printed  in  the  Record  an  exceedingly  interest- 
aiid  able  address  delivered  by  the  Senator  from  Texas 
^oKMAtXYj  before  the  Northwestern  Democratic  Club. 
Ba  timore.  lid.,  od  March  28.  1936. 

There  bein«  no  objectloii.  the  mddnu  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Mr.  TnattiairtT.  BBoabcr*  of  the  Northwestern  DemocrAttc 
Club,  allow  ma  to  espraw  my  thankji  for  the  opportujalty  to 
attend  ttiU  dinner  given  by  the  Democracy  of  Baltimore  It  la 
gratifying  to  observe  the  attendance  of  such  a  magniflcient  audl- 
whlcta  businw natn.  tHOM  at  tbc  profeaaiona.  and  of  the 
avocations  and  calling  of  our  people  are  gathered  to 
te  in  a  social  occasion  like  this  and  to  dlscuaa  and 
vlewa  with  ref^ard  to  public  quesUoos  and  parUcularly 
with  r^pect  to  the  Impending  Prealdentlal  campaign. 

there  Is  missing  tonight  In  this  conspicuous  conclave 

ts  a  figure  long  honored  and  loved  by  the  Democracy 

of  Maifyland  and  reapectBd  and  admired  by  the  Democracy  of  the 

that  aK^rcaBiv*  and  courageous  Democrat.  Oov.  Albert  C. 

I  know  how  greatly  the  Democracy  of  liiaryland  Is  grieved 

untimely  death,  and  I  give  you  assurance  that  the  Democ- 

the  Nation  symp«thlaaa  <to«ply  with  you  and  those  who 

lilm 

lome  yearn   I   aerve<l   In   the   House   of   Representatives  and 
7  years  In  the  Senate  with  the  dlstin^nilshed  toastmaster 
ght.    your    able    acd    popular    senior    Senator.    Mn.r.Asn    E. 
Since    January    1034.    I    t^ve    been    associated    In    the 
with    the    schularl/.    efBclent.    and    genial    Junior    Senator. 
L.    RADCLirrm.     The    people    of    Maryland    are    indeed    for- 
in    liavlng    In    their    service    two    Senators    so    universally 
so  highly  respected,  and  so  capable  as  Senators  Ttdimcs 
KkscLim.  and  as  one  of  their  aasoclates  I  congratulate  the 
Comm<  >nwealth  at  Marylarvl  upon  their  eminent  services. 
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dinner  Is  being  given  In  observance  of  the  birthday  of  one 

greatest  Democrats  who  ever  triumphed  over  an  enemy  on 

or  waged  a  victorious  fight  in  beiialf  of  the  people 

public  fonun.  Andrew  Jackson.     The  name  of  Jackson  is 

cry  to  Democrats  everywiiere.     It  Is  appropriate  In  this 

which  we  face  a  national  contest— when   the  Democratic 

of  the  past  3  years  Is  t>elng  challenged — when  the 

of   reaction   and   negation   in   their   dugouts   of   detraction 

Uieir  pill  txues  of  privilege  are  seeking  to  overthrow  the 

enlightened,  and  reviving  policies  of  democracy,  we  should 

under  the  Inspiration  of  Jefferson  and  Jackson  and  reassert 

n^lntaln   and   carry   to   triumph   the   doctrines   which    they 

and  wage  again  a  battle  In  behalf  of  the  people  }ust 

courageously  and  unflinchingly  battled   In  behalf  of   the 

in  the  early  days  of  the  Republic. 

B008KVSI.T  AOMnnsraATioif 
On  1  larch  4.  1933.  Pranklln  D    Roosevelt  was  inaugurated  Pr^- 
tdcnt    >f   the   United  States.     Ft>r   a  little   more   than  3   years   the 
admlnjitratlon   of   the   affairs   of   the   National    Oovemment    have 
control  of  the  Democratic   Party.     The  American   people 
of  the  marvelous  achievements  Ln  that  short  duration 
They  require  no  reiteration  tonight.     It  Is  not  necessary 
t4log  In  detaU  to  the  Inteiltgent  reading  public  the  variety 
urea  or  the  macxutucto  of  accomplishment  of  the  President 
Congr— ■. 
country   know*   what  has  been   done   for   agriculture   and 
in  hlglMr  prices  for  farm  products  and  lower  Interest 
terms  on  farm  mortgages  and  credit. 
Depcfsitors  are  aware  of  what  h»»  been  done  to  guarantee  and 

d  their  savings  and  their  earnings. 
8toe^olders  and  «be  bank.^  of  America  have  not  forgotten  that 
President  Roosevelt  there  would  have  been  neither  banks 


fai  nver 


bonest  industrialist  knows  whst  has  happened  to  factory 
and  output  since  1933  and  the  unemployed  know  that 
iiave  been  substantially  reduced  since  March  of  1933. 
army  of  unemployed,  greater  than  any  force  that  ever 
under  the  banners  of  hostile  armlea.  marched  the  hlgh- 
roadaidea  of  America, 
and  towns  and  eountles  ttux)ughout  the  United  States  are 
public  Improvements  through  the  Public  Works  Admlnla- 
whlch  could  not  be  flnanced  except  by  the  Ftoderal  Govern- 
Today  through   the  Works  Progreas    AitmtntBtrBftim   thou- 
upon   thousands  of  men  are  buay  with  tb*  ImplBments  of 
toll  who  have  bean  r— nWad  from  tha  biaadliuee. 

of  men  and  woman  and  little  children  received  Ooweni- 

nty   on   the  relief   rolls  who  otherwise   would   have   been 

by  the  cruel   forces  of  hunger  azid  despair.     Tonight 

of  families  In  the  country  and  in  the  city  are  aheltered  by 

of  tiielr  own  homes  because  the  Democratic  administration 

the  eviction  at  their  owners. 


OaVALtTATSOIC  ov 

tcvaiuaUon  of  the  doUar.  or  the  reduction  of  the  gold  con- 

1    tlM  doUar.   was  one  of   the   moat   fundamental   and   far- 

hln  5  measures  of  Um  administration  and  the  Congress.    Some- 

e  MBpUcated  and  abstruse.  Its  importance  and  potency  have 


not  been  clearly  grasped  by  the  American  pet^e.  It  has  enabled 
debtors  to  discharge  their  obligations  with  a  dollar  somewhat  com- 
parable to  that  In  which  the  obligations  were  Incurred.  It  has 
Increased  the  volume  of  money  and  credit.  It  has  stimulated  and 
quickened  every  aveniie  of  finance  and  of  Industry  and  buj^iness. 
It  has  prevented  wild  paper  Inflation.  It  has  given  the  United 
States  a  stable  and  sound  currency.  Its  Indirect  but  no  less  vital 
Influenee  upon  the  entire  economic  structure  of  the  United  Stales 
has  been  incalculable. 

BBscxnc  or  BtrstNCss  and  cokpobations 

Tonight  the  stockholders  and  the  assets  of  thousands  of  insur- 
ance companies,  banks,  railroads,  trust  companies,  mortgage  and 
loan  companies,  and  a  variety  of  other  corporations  are  secure  be- 
cause the  Reconstruction  Finance  Corporation  came  to  their  rescue 
In  time  of  peril  and  economic  distress. 

Tonight  millions  of  businessmen  everywhere  in  America — from 
Fifth  Avenue  and  Broadway,  from  Baltimore  and  Charles  Streets, 
to  the  nstneieM  streets  of  country  villages  In  distant  parts  of  the 
Republic — are  enjoying  Increased  volume  of  business,  enhanced 
profits,  and  security  in  their  investment  because  in  March  1933  an 
administration  with  courage  and  with  a  determined  dedication  to 
the  public  welfare  took  charge  of  the  national  affairs  to  replace  an 
administration  without  vision,  vacillating  and  uncertain,  wander- 
ing aimlessly  without  chart  or  compass  in  a  bewildering  and 
dazBllng  mtize  of  dlfliculttaa  which  It  neither  knew  how  to  meet 
nor  had  the  courage  to  cliallBnge  and  attack. 

That  Is  the  record  of  Franklin  D.  Roosevelt  and  the  Democratic 
Congress  for  3  years.  It  Is  crowded  with  achievement.  It  Is  liter- 
ally crammed  with  daring  action.  It  Is  filled  with  substantial, 
tangll>le.  and  concrete  results.  America  Is  now  awake  It  is  no 
longer  in  a  business  and  cotixmerclal  coma  It  feels  the  strength 
that  Is  within  its  arms  and  muscles.  American  biislness  and  In- 
dustry and  agriculture  and  latxjr  and  finance  are  on  the  march, 
and  there  are  not  eimugh  defeatists  and  captious  critics  and  un- 
reasoning obstructionists  in  all  the  land  to  halt  her  ownarci  march 
or  to  turn  back  those  who  brought  her  back  from  the  brink  of 
destrucuon  and  put  her  on  her  feet  again. 

ATTACKS    ON    THB    BXCOBS 

And  who  are  they  who  are  now  attacking  tia?  What  InterestB 
are  seeking  our  overthrow?  Who  are  they  who  man  the  heaviest 
guns  of  criticism?  Whence  comes  the  heaviest  artillery  of  denun- 
ciation? Some  say  the  bankers  are  bitterly  opposed  to  the  admin- 
istration Surely  such  cannot  be  true.  Can  the  bankers  oppose 
an  administration  which  saved  them  from  ruin?  Can  they  Justly 
criticize  measures  and  policies  which  have  placed  In  their  vaulu 
heavier  volumes  of  deposits  than  have  ever  existed  In  the  history 
of  the  Republic?  Can  they  complain  at  the  rettim  of  good  tlmee 
which  has  made  their  bank  reserves  bigger  than  at  any  time  in  a 
hundred  years?  Surely  the  bankers.  In  their  revived  security  and 
in  their  prosperity,  will  not  turn  upon  those  who  proved  their 
saviors  In  their  tragic  hour  of  wreck  and  ruin. 

BrsnfESS    BCSTOKED 

In  iOfne  sections  of  America  those  who  are  called  buslnesEmen 
are  in  oppoaition.      Let  us  look  at  the  record. 

IKCBXAaXD    VALTTB    OF    BTOCXB 

On  March  1.  1933.  the  average  price  of  all  listed  stocks  on  the 
New  York  Stock  Exchange  was  $15.20  per  share  On  March  1. 
lB3fl.  the  average  price  of  all  lUted  stocks  was  138  71  per  share,  or 
an  Increase  of  154  6  percent.  Increase  In  value  of  all  listed  stocks 
was  from  •  19.700 JM6.9C1  on  March  1.  1933.  to  15 1J»  1.63 7. 902  on 
March  1.  1934.  or  an  added  value  of  $31,500,651,941. 

How  can  stockholders  and  the  owners  of  corporations  and  busi- 
nessmen complain  when  In  3  years  their  corporate  holdings  have 
Increased  In  value  154  percent?  Had  the  destructive  and  devas- 
UUng  forces  In  operation  on  March  1.  1933.  not  t>een  halted  and 
arrested  by  the  wise  snd  courageovu  measures  of  this  administra- 
tion many  of  these  values  would  have  been  entirely  dissipated  or 
destroyed. 

ntCBZASXS    BANK    DXrOSXTB 

Statistics  of  tha  ^deral  Reserve  Board  reveal  that  total  ad- 
Justed  bank  deposits  were  •22.744.000.000  on  June  9.  1929  They 
fell  to  •15.183.000.000  on  June  30.  1932.  What  are  they  today? 
They  now  stand  at  »22.833.000.000.  a  little  more  than  In  Juno 
1939.  The  quoted  value  of  listed  bonds  computed  late  In  1935 
as  compared  to  early  1933  shows  an  increase  of  more  than  •7.000.- 
000.000  In  value  It  U  estimated  that  the  Indebtednesa  of  the 
people  has  been  reduced  billions  of  dollars.  The  national  Income 
has  risen  from  the  low  point  of  less  thsn  forty  billions  annually 
during  the  dark  days  of  the  depression  to  an  estimated  sixty  bil- 
lions for  1936.  or  a  gain  of  twenty  billions. 

BISK    IN    RKAI.    ESTATB 

It  Is  estimated  that  the  Increase  in  real -estate  values.  In  farms 
and  homesteads  and  residences  In  cities  and  towns,  has  amounted 
to  several  tlmea  the  aovount  of  the  Increase  in  the  national  debt. 

PUBLIC    DKBT 

Complaint  Is  heard  In  bustnew  and  corporate  quarters  as  to  the 
Increase  of  the  public  debt.  The  lncrea*e  In  the  value  of  corpo- 
rate stocks  alone  (tS  1.500.65 1.941)  Is  sufficient  to  pay  off  the  en- 
tire bonded  debt  ot  the  United  States.  Assume  that  the  debt  haa 
been  Increased  seven  and  a  half  bilUona  of  dollars.  Pour  tlmea 
that  lncrea.v  has  been  handed  to  the  owners  of  corporations  in 
the  Increased  value  at  thalr  propvtlea. 


ooaroaATB  babnt?(cs 


As  an  example  of  Increased  earnings  to  corporations  It  may  be 
noted  that  the  E.  I.  du  Pont  de  Nemoxirs  Co.  in  1932  reported  a 
net  profit  of  $26,234,779  and  In  1935  a  net  profit  of  $62,085,410. 
The  General  Motors  In  1932  had  a  profit  of  a  hundred  and  sixty-five 
millions  and  in  1935  a  hundred  and  sixty-seven  millions.  The 
Chrysler  Corp>oratlon  had  a  deficit  of  eleven  millions  In  1932  and 
a  profit  of  thirty-four  millions  in  1935.  It  will  be  remembered 
that  the  Du  Fonts,  the  owners  of  the  Du  Fonts,  and  heavy  holders 
of  General  Motors  stocks  are  the  main  financial  backers  of  the 
Liberty  League,  which  has  been  bombarding  and  assaulting  and 
sniping  at  President  Roosevelt  and  the  Democratic  administra- 
tion, and  Is  continuing  to  foment  and  agitate  opposition  and 
criticism. 

THZ   SO-CALLED    LXBERTT   LEACITS 

The  Liberty  League  presents  a  motley  array.  Ofilcered  by  the 
disappointed  and  the  disgruntled,  staffed  by  the  dlssatl-sfied. 
financed  by  those  who  have  profited  by  measures  of  the  adminis- 
tration, it  has  recruited  Its  ranks  from  many  sources.  Republi- 
cans. Democrats,  profiteers,  patrioteers.  those  who  have  no  poli- 
tics except  the  jxjlltlcs  of  selfishness  and  personal  Interest,  all  are 
welcomed  to  its  ranks.  No  questions  are  asked  of  applicants  as 
to  past  afflllation.  political  belief,  theories  of  government — all 
that  is  required  to  attain  membership  Is  a  declaration  against 
Roosevelt  and  the  New  Deal.  Many  good  men  have  Joined  the 
league  without  knowledge  of  its  real  purpose — who  will  not 
longer  be  misled.  We  urge  them  to  unite  with  Democrats  every- 
where in  the  pending  campaign. 

Democrats  may  differ  as  to  details  but  when  the  battle  is  on.  let 
us  stand  united  and  militant.  The  American  p>eople  aire  not 
being  deceived  by  the  American  Liberty  League.  They  realize 
that  the  liberty  for  which  they  are  contending  Is  not  that  which 
Thomas  Jefferson  asserted  In  his  great  declaration  nor  that  for 
which  Washington  suffered  p.t  Valley  Forge  and  triumphed  at 
Yorktown,  but  the  liberty  which  holds  them  together  and  which 
they  are  fighting  to  reinstate  and  preserve  Is  the  liberty  to  ex- 
ploit and  to  profiteer  upon  the  American  people. 

"blub  bkt"  manipttlators 
The  Roosevelt  administration  has  destroyed  the  freedom  of  the 
stock  gamblers  and  the  "blue  sky"  manipulators  to  fieece  American 
Investors  through  fraudulent  stocks  and  bonds.  The  Roosevelt 
sdmlnlstratlon  has  done  much  to  curtail  the  liberty  of  great  bank- 
ing institutions  through  subsidiaries  to  speculate  In  the  stocks 
and  bonds  of  railroads  and  Industrial  corporations. 

HOLDING    COMPANT     MKASLIUS 

The  liberty  of  manipulators  to  exploit  the  American  i>eople 
through  pyramided  holding  companies  and  the  saJe  of  fictitious 
and  imaginary  stocks  In  utility  companies  has  been  overthrown 
by  the  Democratic  administration.  These  lost  liberties  furnish  an 
example  of  the  kind  of  liberty  under  whose  banner  the  Liberty 
League  Is  carrying  on  a  campaign  of  denunciation  and  vlllflcatlon 
against  those  who  In  behalf  of  the  American  people  have  asserted 
the  doctrine  that  the  pieople  are  entitled  to  freedom  from  unjust 
exactions  and  are  entitled  to  industrial  and  economic  liberty,  as 
well  as  political  lltierty. 

WHAT    AKZ    THB    CHAKGEST 

What  are  the  Indictments  that  are  being  drawn  against  the  New 
Deal? 

BTTPBBICZ   COITBT 

There  are  those  who  assail  It  because  the  Supreme  Court  has 
declared  acu  of  Congress  unconstitutional.  It  Is  true  that  the 
Court  has  held  Invalid  a  number  of  Important  acts.  Is  that  a 
new  occurrence  In  the  history  of  the  United  States?  Has  not  the 
Court  many  times  in  the  past  determined  that  acts  of  Congress 
were  beyond  lU  powers  under  the  Constitution?  Is  It  not  true 
that  In  most  of  the  decisions  the  Court  Itself  was  divided?  Is  It 
strange  that  in  cases  where  the  Court  Itself  cannot  agree  that 
laymen  may  fall  Into  error? 

LINCOLN    AND    GBANT    AND    THB    STTPEEMZ    COt7«T 

Is  It  not  true  that  In  the  administration  of  Abraham  Lincoln 
seven  acu  of  Congr-ss  were  declared  unconstitutional?  Does  not 
the  country  remember  that  during  the  administration  of  President 
Grant  12  important  acts  of  that  administration  were  nullified  by 
the  Supreme  Court?  Is  It  not  true  that  In  many  other  adminis- 
trations acts  have  been  held  invalid? 

rtEPLEXINC    PBOBLZltS    rACBD 

It  oxight  to  l>e  rememt>ered.  however,  that  the  dlfllctiltles  which 
faced  the  administration  and  the  country  in  1933  were  the  most 
complicated,  the  most  titanic,  that  ever  wrapped  their  python-like 
forms  around  the  business  and  Industry  of  a  great  people.  MUd 
measures  would  not  have  been  effective.  New  departures  had  to 
l>e  adopted.     New  paths  had  to  be  blazed. 

Uke  the  Italian  Army  in  the  Jungles  of  Ethiopia,  new  roadways 
had  to  be  carved  in  the  wilderness.  It  took  courage;  it  took  more 
than  courage:  it  took  daring  to  undertake  these  gigantic  tasJcs. 
Nothing  like  It  had  ever  happened  In  the  history  of  the  Republic. 
New  plans  and  new  weapons  had  to  be  employed.  No  travelers* 
footsteps  had  ever  been  there  before.  Is  it  strange?  Is  it  any 
wonder?  Is  It  anything  at  which  to  marvel  that  these  new  and 
far-reaching  remedies  which  were  emergent  In  their  nature  and 
hastily  designed  to  accomplish  a  great  purpose,  finally,  after  the 
most  meticulous  dlssecUon  by  learned  lawyers  and  abstruse  re- 
•earch  in  a  calm  coiirtroom,  after  weeks  and  months  of  consldera- 
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tlon  by  a  learned  Court,  be  found  to  exceed  In  their  applicat.oai 
but  not  always  In  their  theory  the  powers  of  Congress  under  the 
Constitution  as  construed  by  the  precfdents  of  the  Cotirt? 

The  administration  has  niade  no  effort  to  circumvent  the  decl«- 
slons  of  the  Court.  The  DemocraUc  Party  believes  in  the  Integrity 
and  maintenance  of  the  Court.  The  Democratic  Party  was  the 
author  of  the  first  ten  amendments  to  the  Constitution,  which 
guarantee  the  personal  rights,  privileges,  and  Immunity  of  the 
citizen  against  the  powers  of  the  Government.  The  Democratic 
Party  today  stands  for  those  rights  as  It  stood  for  them  in  the 
days  of  Madison  and  the  other  patriots  whose  labor  had  planted 
them  in  the  Constitution  as  a  part  of  its  basic  structure.  I 

HOOVES    DETIdT  ' 

It  is  charged  that  the  public  debt  has  been  Increased  and  that 
Federal  expenditures  are  greater  than  Federal  income  and  the 
Budget  Is  out  of  balance.  It  Is  true  that  the  public  debt  has  been 
Increased.  It  is  true  that  the  Federal  expenditures  are  greater  than 
the  Federal  income.  At  the  end  of  the  Hoover  administration  there 
was  a  Federal  deficit  of  $5,000,000,000  below  Federal  income  Was 
the  Budget  then  unbalanced?  Was  not  the  public  debt  Increased  by 
five  biUions?  For  the  Increase  In  the  public  debt  under  the  Demo- 
cratic administration  we  have  the  restoration  of  business  and  agri- 
culture and  bank  deposits  and  bank  reserves,  the  Increase  of  corpo- 
rate values  and  all  of  the  other  evidences  of  a  returning  prosperity. 
Let  lis  assume  that  the  public  debt  has  been  Increased  seven  or 
eight  billions  of  dollars.  Corporate  values  alone  have  been  In- 
creased thirty-one  billions,  the  value  of  homes  In  city  and  farms 
In  the  country  have  been  enhanced,  the  incomes  of  thousands  ot 
corporations  and  millions  of  American  citizens  have  been  lifted  to 
higher  levels. 

With  an  Increase  In  listed  stocks  of  thirty-one  billion  five  hundred 
million,  with  an  increased  value  in  llsUxl  bonds  of  seven  billions, 
with  an  Increfise  In  the  national  Inccme  of  twenty  billions  and  an 
increase  of  bank  dejxislts  of  more  than  seven  billions,  with  an 
Increase  of  real -estate  values  several  times  more  than  the  increase 
of  the  public  debt,  it  may  be  safely  said  that  for  the  seven  or  eight 
billions  of  dollars  expended  the  values  of  property  in  the  hands  of 
American  taxpayers  have  been  increased  In  an  amount  tenfold  as 
great  as  the  increase  In  the  public  debt. 

NO  DENTAL  OF  ERBORS 

There  is  no  denial  that  errors  have  been  committed.  Then 
denial  that  defects  have  been  discovered  In  policies  and  In 
It  would  have  been  beyond  the  ability  or  the  vision  of  any  htiman 
being  or  group  of  human  beings  swamped  by  a  myriad  of  difficulties 
haining  and  amazing  as  they  were  to  have  devised  a  long  catalog 
of  remedial  and  emergency  measures  all  perfect  in  form,  all  x)m- 
plete  In  every  detail,  all  metlculoiisly  exact  In  their  application  to 
every  citizen  and  every  interest  and  every  corporation  in  AmericA. 
To  demand  any  such  achievement  Is  to  require  of  men  tasks  which 
Zeus  on  Olyiripus  himself  could  not  have  achieved. 

However,  let  it  be  said  that  wherever  errors  have  been  discovered 
or  hardships  have  been  revealed,  earnest  and  determined  effort  has 
been  made  for  their  correction. 

The  program  must  be  Judged  as  a  whole.  Was  there  ever  an 
administration  as  to  which  you  approved  every  act  and  policy? 
I  opposed  and  voted  against  some  of  the  measures  in  the  Senate. 
Other  Senators  voted  against  this  or  that  measure.  Was  there  ever 
a  program  perfect  in  all  its  parts?  Is  there  a  great  corporation  or 
business  that  has  made  no  mistake?  Is  there  in  existence  an  in- 
dividual or  group  that  has  never  blundered?  Where  is  the  batter 
that  has  hit  every  ball?  Where  is  the  lawyer  who  never  lost  a 
case?      Where   is   there    a    doctor   who   has   never   lost    a    patient? 

Judgment  should  be  on  the  basis  of  Intent  and  purpose  and  rc- 
stilts.  The  American  people  know  that  whatever  mistakes  or  errors 
have  been  committed,  the  Roosevelt  administration  has  been  hon- 
estly and  earnestly  devoted  to  the  welfare  of  the  great  body  of  the 
American  people  Their  btirden  has  been  lu  burden.  Any  errors 
have  been  committed  In  an  effort  to  serve  their  Interests.  Ths 
opposition  which  it  has  accumulated  is  opposition  encountered  in 
its  battles  for  their  freedom  and  their  rehabilitation.  The  enemies 
which  It  has  made  have  been  the  enemies  of  its  p>ollcics  in  their 
behalf. 

SO-CALLED     DICTATOESHn'  i 

And  then  there  is  the  charge  that  President  Roosevelt  has  be- 
come a  dictator.  Where  Is  the  man  whose  liberty  Is  restrained? 
Where  is  there  a  court  that  Is  not  op>en  to  the  petition  of  any 
citizen?  Where  is  there  any  fimdamental  right  that  cannot  be 
asserted  and  maintained?  It  is  true  that  the  President  of  the 
United  States  was  invested  with  unusual  and  emerg-ency  powers. 
Those  powers  were  conferred  by  the  Congress  of  the  United  States— 
by  the  representatives  of  the  people,  elected  by  the  people  under 
the  Constitution — under  the  same  Constitution  of  which  we  hear 
so  much  in  criticism.  The  unprecedented  crisis  required  the  exer- 
tion of  unusual  power  and  authority  by  the  Executive. 

In  Franklin  Roosevelt  the  American  people  and  the  Congress 
recognize  a  leader  of  courage,  a  man  with  a  program  and  a  pur- 
pose, a  President  devoted  to  the  interests  and  the  welfare  of  all 
of  the  American  people,  and  they  trusted  him,  and  trusting  him  as 
a  leader  they  committed  to  his  care  the  execution  of  functions  and 
powers  which  no  legislative  or  Judicial  body  could  efflriently  or 
^propriately  exercise.  No  power  was  conferred  that  cannot  be 
reclaimed.  No  authority  was  conveyed  that  cannot  be  recalled. 
The  character  and  scope  of  these  functions  have  been  greatly 
exaggerated  and  magnified.  Such  as  were  vested  In  the  Execu- 
tive were  not  given  to  him  as  his  private  prerogative;  they  were 
not  conferred  for  his  personal  or  political  glorification;  they  were 
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portly  dfpoBltwl  with   him   under  his  loTty  omXh  to 
Coii«tltution  aiMl  to  terre  all  of  Um  AnMrtean  people.     It  «m  a 
poiiMl  upon  him  m  the  head  of  the  IlaUon  and  tiM  loyal 
3f  a  great  people.     The  ends  eouKht  were  tbe  public  weltare 
private  power  or  profit. 
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of  a  dlctatorahlp.  What  ha?e  they  to  say  of  tbe  die- 
Ip  that  ruled  ua  for  4  years  prior  to  Uan:h  1933?  A  dlcta- 
that  ruled  ue  with  a  acepter  greater  ttian  that  of  the 
dlctatonlilp  whose  tyranny  was  as  galling  as  that  of  a 
crowned  laaoarch — the  dictatorship  that  put  on  the  streeu  in  Idle- 
acd  aiUTouiided  with  hunger  and  want  millions  of  men  whose 
wscpln  (  wives  and  crying  chlldrrn  begged  them  for  bread — a  dicta- 
MnolpT  that  il—Uujsd  fortooss  and  saade  paupers  oC  those  wbo 
ipsnw — a  dletatorahip  that  paralysed  the  arms  at 
transpdrtatton  and  palalsd  tb«  hands  of  bwlnsss — a  dictatorship 
that  si  immed  the  doon  of  banks  In  the  faess  of  their  distressed 
deposit  >r»— a  dictatorship  that  Imperiled  the  life-insurance  poltctes 
ett  helpless  widows  and  orphan*— a  dictatorship  that  Impoverlabed 
preesnee  ot  their  growing  crops  tho«e  who  prodtiee  the 
food  fo'  the  worlds — a  dictatorship  that  shrivelled  our  foreign  trade 
and  stsgnatwt  every  artery  and  vein  of  cooHaaaoe  and  at  buslneas 
'  '  '  T — a  dictatorship  of  busln— ■  r«ln  and  Industrial 
wrecks^  and  agrlctiltural  sqoiklor  and  misery — a  dictatorship  at 
foredoeNl  homes  and  farms — a  dictatorship  that  loosed  upon  a 
happy  iind  once  prosperous  people  the  cruel  and  rentiess  and  pip- 
ping fo  Tea  that  spread  ruin  throughout  a  fair  land  and  Implanted 
fear  an  I  despair  In  the  hearts  and  In  the  gloomy  spirits  of  a  nughty 
and  on<«  invincible  people. 
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KMKMICA    NOW 

that  dictatorship  we  are  now  free.     We  have  overthrown 
t.     We    have    broken    his    chains.     We    have    routed    the 
soldiers    which    he    sent    against    us.     The    people    of 
B    enfranch|jed.     They    have^  reclaimed    their    liberties, 
are   on    tht    ground.     They    are    on    the   way    to  claim 
Ir   industrial    and    buiUness   herltacc.     If    I    must   choose 
the  dictatorship  which  we  have  overthrown  and  the  so- 
atorshlp  of  the  general  under  whose  leadership  w«  have 
and  routed  the  forces  which  tormented  and  oppressed 
not  hesitate  a  moaaent   to  take  my  stand   under   the 
of  democracy  marahalad  under  the  leadership  of  Franklin 


have  these  responsibilities  been  discharged?  How  has  the 
reposed  in  the  President  been  met?  Eow  has  the  confl- 
a  tnuted  leader  been  Justified?  Where  Is  there  a  critic 
where  is  there  an  enemy  so  bold,  where  Is  there  an 
so  unjust  as  to  charge  that  Pranklln  Roosevelt,  the 
of  the  people:  that  Pranklln  Rootjevelt.  the  responsible 
the  Oovarnment  of  the  Unlte<?  States:  that  Pranklln 
the  daring  leader  of  the  national  determination  to 
the  shackles  and  chains  that  bound  a  proud  people  In 
and  to  reclaim  their  Imperiled  Industrial  and  financial 
has  been  untrue  to  his  olBclai  trust,  has  been  unfaithful 
people,  or  has  betrayed  the  great  confidence  of  the  men 
of  America?  If  such  there  be.  let  him  stand  forth 
the  charge:  and  when  he  does  a  storm  of  protest  from 
ot  the  plain  men  and  women  of  Amei^ca  and  an 
at  ballots  from  their  haiuls  will  eng\ilf  him  in  Novem- 


C08T  or  TTTE    NrW    DEAL KDTTORIAI.   ntOM   CHICAGO   DAILY    TTiaB 

Mr.  LEWIS.  Mr.  Preeident,  I  offer  for  printing  In  the 
CoNGRissioNAL  Rkcoho  an  editorial  which  was  published  in 
the  Cliica«o  Dally  Times  of  Wednesday.  March  4.  193«. 
touching  the  matter  of  the  course  of  the  President  In  con- 
nectlor  with  legislation.  May  I  say  incidentally  for  the  Chi- 
cago limes  that  It  is  one  of  the  great  rising  public  organs 
of  Ajntrlca. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
prlntec   in  the  Rxcoko.  as  follows: 
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(Prooa  the  Chicago  Daily  Times  of  Mar.  4.  1936) 

BALANCKD   BUDCCT OB  OATH? 


Alrd  anniversary  of  the  Inauguration  of  President  Rooee- 
atung  day  for  plain  speaking  about  the  cost  of  the  New 
Mr    Roosevelt's  "broken  promisee." 
^Itorlal  (MJ  the  opposite  page  shows  briefly  how  the  New 
made  good  on  Its  ma  platform. 

up   here   the   "broken"   plank   on   fHiblle   economy.     It 

an    immediate    and    drastic    reduction    of    Govemn»ent 

•     •     to  accomplish   a  saving   of   not   less  than 

t  In  the  cost  of  Oovemment '  and  also  "a  Pederal  Budget 

balanced  " 

iattonal     Budget    has    not    been    balanced.     Government 

have  not  been  reduced. 

Abuse  of  the  President  as  a  promise  breaker,  a  p>oUUcal 
.  azxl  a  oonfMemre  man. 

speech  to  his  cmmtrymen  the  President  could  shame  his 

If  he  would  dlwtHB  in  aU  their  naked  terror  the  events 

it  not  only  Impoealble  but  unwise  and  posiUvely  dan- 

puhUc  welfare  and  safety  to  reduce  expenses  or  balance 

t. 

Bfxjseveit's  oitlee  knew  that  no  Preatdent  can  oootrol  evenU 

nauonal  emergency.    Lincoln"!  adveraartes  rode  Him  with 


abuse  until  he  asked  himself  prtrately:  "Ahraham  Lincoln,  are  you 
a  man  or  a  dog?"    Publicly  be  said: 

"I  claim  not  to  have  coatroUed  erenta,  but  oonfeei  plainly  that 
erents  have  oonttoUed  me." 

So  with  Rooeevelt. 

Now  for  Mr.  Roosevelt's  procnlses. 

The  one  supreme  promise  by  Mr.  Roosevelt  was  made  8  year* 
ago  today  when  he  repeated  before  the  Chief  JusUce  of  the  United 
States  his  oath  that  he  would  to  the  best  at  his  ability  faithfully 
execute  the  ofDce  of  Preaident  and  preeerre,  proiect.  and  defend 
the  ConsUtutlon. 

That  was  a  higher  promise  than  any  made  by  Pranklln  D. 
Rooeevelt  In  any  party  platform  or  any  '^■"pflgn  speech. 

That  promise  bound  him  to  preserve  government  at  any  cost. 

He  has  praaerfed  that  government. 

The  cost  has  been  •10.000.000.000.  It  has  been  a  big  Job.  It 
has  cost  a  big  (nice. 

In  preserving  democratic  government  hLr  Roosevelt  has  been 
accused  of  heading  the  Nation  Into  bankruptcy.  The  fact  Is  that 
he  pulled  It  out  of  bankruptcy  and  is  now  heading  it  the  other 
way 

While  pmemng  government  Mr,  Roosevelt  has  been  smeared  as 
a  Soctaltot.  a  Oommunlst.  a  Pascist.  and  a  dictator.  His  admin- 
istration has  been  called  the  "Roosevelt  revolution." 

The  fact  is  that  he  probably  has  saved  his  country  from 
socialism,  communism,  fascism,  dictatorship,  and  even  Incipient 
revolution. 

Now  for  the  events 

When  Mr.  Roosevelt  took  office  on  March  4.  1933.  local  govern- 
ment m  many  States  had  so  broken  down  that  It  could  not  en- 
force the  proviskms  of  National  or  State  Constitutions  Involving 
property  rights  Mobs  forcibly  interfered  with  the  orders  of 
Judges  who  tried  to  enforce  the  constitutional  clause  ab<?ut  con- 
tracts. They  came  as  near  revolution  as  this  country  shoxild 
ever  vrant  to  get 

The  people  had  risen  up  against  the  enforcement  of  foreclosure 
on  mortgages  Involving  their  homes  and  farms  Beginning  In  the 
Hoover  administration,  one  State  after  another — until  the  total 
was  39  States — suspended  mortgage  foreclosures  by   police  power. 

Thu  assault  on  property  rights  reached  the  Supreme  Court. 
That  Court  upheld  the  Mlnneeo^s  mortgage-moratorium  law. 

In  its  decision  the  Supreme  Court  said: 

**Tbe  policy  of  protecting  contracts  against  Impairment  pre- 
■uppoees  the  maintenance  of  a  government  by  virtue  erf  which 
contractual  relations  are  worth  while- — a  government  which  re- 
tains adequate  authority  to  secure  the  peace  and  good  order  of 
society  " 

In  other  words,  the  Supreme  Court  ssked :  •'What  good  Is  a  con- 
tract If  there  Isn't  a  government  to  enforce  It?  ' 

The  first  duty  of  government  is  to  preserve  Itself  And  a  test 
of  governmental  authc»-lty  by  mobs  was  being  made  when  Mr. 
Roosevelt  took  his  oath  of  ofDce.  Read  the  statement  made  be- 
fore the  Supreme  Court  by  the  attorney  general  of  Minnesota: 

"Por  gaany  months  prior  to  the  passage  of  the  act  (April  1933) 
many  serious  breaches  of  the  peace  occurred  from  time  to  time 
throughout  the  State  (Minnesota),  especially  in  the  rural  dis- 
tricts. In  connection  with  mortgage-foreclosure  sales.  *nfi  in  many 
Instances  these  sales  were  Interrupted  and  prevented  by  mobs  of 
people,  otherwise  peaceful  and  law-abiding,  who  had  been  driven 
to  desperation  by  the  fear  of  losing  their  homes 

'In  some  Instances  mobs  comprising  more  than  a  thousand 
people  gathered  together  and  forcibly  prevented  the  holding  of 
foreclosure  sales. 

"These  disturbances  Increased  In  violence  and  In  number  unUl 
the  Oovemor  of  the  State.  In  the  Interest  of  preserving  the  public 
peace  and  the  safety  of  the  cooununlty,  was  compelled  to  issue  an 
executive  order.     •     •      • 

"Many  of  our  farmers  have  lost  •  •  •  their  homes  by  tax 
■ales  or  mortgage  forecloeiires.  and  the  prices  at  farm  products 
wUl  scarcely  pay  taxes  and  Interest  The  home  owners  of  the 
cities  are  in  no  better  plight."     •     •      • 

That  language  describes  the  "state  of  the  Union"  when  Mr. 
Roosevelt  took  hti  oath  of  office.  The  Supreme  Court  took  Judicial 
notice  of  the  conditions. 

The  Supreme  Court  of  the  land  held  that  the  enforcement  of 
property  rights  had  been  suspended  legally  so  that  the  police 
power  could  "prevent  the  Impending  ruin"  of  both  mortgagor  and 
mortgagee 

"Impending  rulnf" 

Words  from  the  Supreme  Court? 

Why  do  thoae  critics  who  now  damn  Mr.  Roosevelt  so  maliciously 
conveniently  forget  the  "impending  niln"  that  drove  cltiaens  to 
desperate  means  of  escape  from  the  things  against  which  govern- 
ment had  been  unable  to  protect  them? 

The  "Impending  ruin",  howerer.  was  not  confined  to  persons  who 
owned  property  and  those  who  had  lent  them  Okoney  on  mort- 
gagee. The  Statee  were  unable  to  handle  the  bank  altuation,  with 
billions  ot  savings  lost  to  depositors. 

Nor  could  the  SUtes  take  care  of  the  relief  problem.  And  In 
the  relief  problem  there  was  more  danger  of  rccouree  to  mobs — 
more  by  a  thousandfold — than  there  was  in  the  panic  over  mart- 


Ae  we  look  back  today  on  1932.  we  realise  that  no  Individual, 
not  even  Mr.  Hoover:  no  party,  not  even  the  Republican  Party; 
no  group,  not  even  aU  the  newspaper  ecUtors  and  publishers,  or 
the  bankers,  or  the  Chamber  of  Commerce  of  the  United  States  or 
all  the  Govemora.  or  all  the  Members  of  Congreas,  or  all  the  Jt 
of  the  Supreme  Court,  knew  just  how  bad  the  depreaalon 
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WeYe  qtilte  stire  that  Mr  Rooeevelt  couldn't  know.  The  tide  of 
events  was  against  his  knowing. 

Mr.  Rooeevelt  proved  his  earnestness  to  keep  expenses  down  in 
a  message  to  Congress.  March  10.  1933.  6  days  after  he  was 
inaugurated.  On  that  day  he  asked  Congress  for  power  to  effect 
the  platform  economies.  He  demanded  "drastic  retrenchment  at 
this  time."  Even  then  he  set  himself  to  force  a  balanced  Budget 
within  a  year. 

An  Impossible  hope  on  the  President's  part.  Events  were 
sgainst  It. 

Arkansas  had  recourse  to  Its  police  power  the  February  before. 
So  had  Wisconsin.  And  In  the  month  the  President  wrote  to  Con- 
grsas  about  reduced  expenditures  and  a  balanced  Budget  Arizona. 
Idaho.  Iowa.  South  Carolina.  Montana.  Oklahoma.  Oregon,  and 
other  States  fell  back  on  their  (>olice  powers  to  prevent  assaults 
against  court  processes. 

We  dislike  to  talk  about  mobs,  but  the  record  of  how  mobs  were 
shaping  the  events  that  upset  the  Budget  is  printed  In  the  pro- 
ceedings before  the  United  States  Supren»e  Court. 

Today  there  U  no  talk  of  mobs  In  the  United  States. 

What  has  happened  In  the  meantime? 

Mr  Rooeevelt  had  to  resort  to  what  the  Supreme  Court  has 
called  "a  living  power"  In  democracy  to  meet  any  emergency. 

Mr  Roosevelt  had  to  make  a  choice.  Would  he  accomplish  a 
balanced  Budget  or  save  a  balanced  democracy? 

One  course  Invited  the  use  of  the  national  police  power — per- 
haps the  Army.  The  other  led  to  the  use  of  the  national  money 
power.  Dollars,  not  men  in  khaki,  became  Mr.  Roosevelt's 
soldiers. 

He  drafted  the  dollars.  He  decided  to  spend,  so  that  people 
could  meet  their  contracts,  including  the  obligation  of  nature  to 
provide  food  and  abetter  for  their  families. 

Mr.  Roosevelt  tised  the  "living  power"  to  banish  "Impending 
ruin"  for  millions.  He  successfully  met  the  worst  of  the  emer- 
gency. It  has  cost  »10.000.000.000  up  to  date.  It  will  cost  much 
more  before  the  emergency  Is  over. 

Three  years  ago  property  rights  were  shaky.  Today  Americans 
can  say  that  nowhere  in  the  world  Is  property  so  safe  and  so 
well  protected  as  In  America  under  Roosevelt. 

But  the  emergency  cannot  be  said  to  be  over  Just  because  busi- 
ness Is  better,  becau.'«e  large  corporations  are  more  prosperous  and 
earning  dividends  and  because  farmers  are  more  prosperous,  meet- 
ing their  mortgages,  and  buying  automobiles. 

No:  there  is  still  an  emergency  with  10.000,000  to  12.000.000 
people  out  of  work  and  more  than  20.000,000  people  depcndini? 
on  relief.  »-       "a 

Three   years    ago   today   Mr.   Roosevelt   took    an   oath   to   mair^ 

Government  function  for  them. 

Expenses  are  not  down,  the  Budget  Isn't  balanced.  But  the 
President  Is  meeting  the  obligation  of  his  oath. 

The  greatest  promise  in  this  country  is  the  guaranty  of  equal 
righu  to  all  under  the  Constitution.  It's  more  than  a  promise — 
it's  a  contract. 

The  President  has  restored  government  to  the  vigor  It  needs  to 
make  that  contract  good. 

THE    ROOSi:\'rLT   ADMINISTRATION — EDITORIAL    FROM    RO.\NOKE 

RAPIDS  HERALD 

Mr.  REYNOLDS.  Mr.  President.  I  ask  unanimous  consent 
to  have  print«i  in  the  Record  an  editorial  entitled  "Let's  Be 
Reasonable",  published  m  the  March  26  issue  of  the  Roanoke 
Rapids  Herald,  of  Roanoke  Rapids.  N.  C. 

There  t>ein2  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

LETS  EK  EJtASONABLK 

We  would  coin  a  new  phrase.  "Let's  be  reasonable  with  Roose- 
velt " 

There  are  those  who  believe  our  strong  pro-Roosevelt  editorial 
pwlicy  Is  prompted  by  pure  partisanship  or  by  some  ulterior  selfish 
purpose.  We  deny  both  charges:  we  are  willing  to  admit  mistakes 
have  been  made  and  do  not  let  blind  partisanship  permit  us  to  do 
otherwise;  we  have  asked  nothing,  expect  nothing,  for  ourselves 
from  this  administration  or  from  the  party. 

Our  attitude  toward  the  President  Is  prompted  by  the  record; 
by  the  net  profits  shown  on  the  record;  by  that  last  line  toward 
which  the  eye  is  magically  drawn. 

Tboee  opposed  to  the  administration  say  there  has  been  wa^te. 
inefllclency,  politics  played,  feelings  and  prejudices  aroused,  lib- 
erties curtailed.  Individualism  hampered,  initiative  throttled,  etc. 
etc.  by  the  Roosevelt  policies  In  batUliig  the  depression,  unem- 
ployment, and  hunger. 

Let  us  here  admit  that  such  things  have  crept  Into  the  vast 
program  carried  out  by  the  administration. 

But  let  us  add  that  the  critics  are  looking  too  far  up  the  bal- 
ance sheet:  they  have  been  so  Intent  In  picking  flaws  m  the 
method  and  holding  up  Individual  cases  of  misad ministration  try- 
ing to  prove  the  rule  that  they  have  lost  sight  of  the  real  beneflts. 

We  would  ask  them  to  be  reasonable  with  Roosevelt  and  wait 
for  the  sum  total,  for  the  final  reckoning  before  uttering  eternal 
condemnation. 

Perhaps  they  would  have  gone  at  the  whole  grave  problem  In  a 
different  way;  perhaps  they  would  have  finally  reached  the  same 
goal  by  another  road.  That  point  wlil  always  be  debatable  but  it 
also  can  be  granted. 


Whatever  the  method,  they  would  have  spent  adKHttm  of  dollars 
in  providing  emplo\-ment  for  the  unemployed,  in  pHmtt^  industry, 
m  feeding  the  hunprv  and  clothing  the  naked,  m  making  Jobs 
some  way  to  keep  citizens  with  some  degree  of  self-respect,  la 
creating  demand  for  all  goods  that  millions  might  be  kept  busy 
supplying  those  demands.  We  believe  every  sincere  critic  of  Roo.'*- 
velt  will  agree  that  they.  In  his  place,  would  have  turned  heaven 
and  earth  to  do  something  to  stimulate  business  and  to  take  care 
of  those  In  need.  Surely  they  do  not  begrudge  the  millions  of  dol- 
lars that  were  spent  rightfully  for  these  purposes,  even  though  they 
may  find  where  other  moneys  were  not  so  Judiciously  Invested 

All  right.  Now,  while  these  mUllons  of  folks  were  being  cared  for 
by  the  Roosevelt  New  Deal  what  was  happening  to  the  great  busi- 
ness Interests  of  the  country? 

Let  the  record  speak.  What  was  at  the  bottom  of  the  page  for 
the  leading  corporations  of  the  country?  Did  the  New  r>al  ruin 
them,  send  them  Into  the  red  and  bankruptcy  courts,  des'^roj-  their 
markets  and  profits? 

Let's  be  reasonable  with  Roosevelt      What  did  he  do  for  them? 

Here  are  the  final  returns  from  32  of  the  leading  corpxarations  of 
the  country.  In  the  flrst  col\m:in  Is  listed  their  annual  report  for 
1932  under  a  Republican  administration,  in  the  second  column  is 
their  annual  report  for  1935  under  the  Roosevelt  New  Deal;  13 
industrial  classifications  are  listed  to  give  a  cross  section  of 
conditions. 


Building  materials: 

r.  S.  Oypsum  Co 

John.<^MaDville 

Cerlain-Teed  ProducU 

Glass: 

Pittsburgh  Plate  Glass 

Owens-Illinois  Co 

Mail-order  houses 

Moot^mery  Ward . 

Sears,  Roeboclu. 

Chemicals: 

E.  1.  duPont  de  Nemocrs  Co 

American  Cyanamid  Co 

Monsento  Chemical  Co 

Communicsticns:  Western  L'iuon._,_., 

Heavy  machinery; 

Fairbanks  Mone 

BriKS  ManufMtorii»  Co 

WorlhinFton  Pump  Co 

Mesta  \lachiiM  Co 

Farm  ImpJemenls: 

International  Harvester 

J.  I   Case  Co 

Decree  Co 

Textiles: 

American  Woolen  Co 

Ludlow  Manulacturimc  Associstss 

Amusements:  Radio-Keilh-Orpheuia. 

Steel: 

U.  S.  Steel  Corporation. 

Crucible  Steel  Co 

National  Steel  Co ., 

Jones  4  lAughlin  CorixiratioD 

Other  metals: 

Anaconda  Copper  Co 

American  Smelting  &  Refininc  Co 

Motors: 

Chrysler  Corporation . 

General  Motors  CoriMratitHi . 

Oils: 

Phillips  Petrolsom  Co 

Sun  Oil  Co 

Electrical  supplies:  Wesliaghouse  Etetiric...".." 


Profit  (-»-)  sad  deOdt  (-) 


1933 


1«U 


-f-«i.an.4i6 

-XnB.0S3 
-1,«».077 

+2,0e7,8» 

-&.6M.7S4 
-2.543.651 

-J-».»4.r7» 

-f-J4a.72S 

+  1.0U.«98 

-8Ct,tH 

-1 547.  JJl 

-L7«.4:« 

- 1.  068.  2*C 

4-327.871 

-r.  5S2.87B 
-Zflll.OQ 
-5. 167, 104 

—7.3091,823 

-400.832 

-10,865,508 

-71,175.705 
-3.«13.61fl 
-|-l.662,»J0 

-7,910,  H« 

-7.571.»4« 
-4,  506, 175 

-11.254.232 
4-165.000 

4-775.  7M 
4-4,  lasj,  0(*« 

-8, 615,  aw 


4-$4.03^W« 

4-2, 151, 570 

4-250,978 

4-11.308;,  730 
4-7.  OS.  400 

+O.101.O54 

4- 15. 03a  551 

4-<3.QS&.4li 

4-7.73&S» 
4-4.000.Rr3 
4-5, 258.  UTS 

•fl.«M,7M 

4-Ik2S8.044 

-95,381 

4-3.114.521 

4-19.  61*1.  2W 
4-I.»(.a| 

•fX7«,90i 
4-U&0ikO4J| 

4-1.  OM.  917 

4-1,387,  !7« 

4-11. 136.000 

-388v7i« 

4-11. 181. 34S 

4-13,768,153 

4-34, 975.  ( 
-♦-167, 000,  < 

4-13,421. 
4-7. 100. ; 
4-11,983.1 


We  ask  you  to  read  the  above  list  again.  The  years  In  be-j 
tween — 1933  and  1934 — showed  steady  and  healthy  improvement 
in  every  case.  1934  being  better  than  the  year  before.  ia35  betier 
than   1934. 

Not  only  did  Rooeevelt  help  the  little  man.  the  poor  man.  the 
man  In  moderate  circumstances,  but  the  above  figures  prove  that 
he  helped  the  well-to-do  and  made  it  possible  for  that  man  to 
oi>erate  his  plants  and  stores  full  time,  providing  steady  employ-! 
ment  to  mUlions  of  skilled  laborers  and  other  employees  who 
might  otherwise  have  Joined  the  ranks  of  the  unemployed.  | 

Read  that  list  cnce  more,  and  admit  with  us  that,  regardless' 
of  the  method,  the  end  attained  mtist  stand  to  the  President's 
credit.  All  we  ask  is  that  every  citizen  study  the  record  and  be 
reasonable  with  Roosevelt. 

He  promised  to  whip  the  depression.  He  has.  The  record  above 
proves  it. 

FLOOD    CO.VTROL 

Mr.  ROBINSON.  Mr.  President,  it  is  my  custom,  usually.; 
to  refrain  from  taking  note  of  misrepresentations  published 
concerning  my  official  activities.  Editors,  like  Senator.s  and 
other  individuals,  are  liable  to  error.  If  important  public 
interests  were  not  involved.  I  should  not  now  take  note  of 
an  editorial  published  today  in  the  Washington  Post  en- 
titled "Politics  and  Flood  Control." 
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In    he  editorial  the  following  statement  is 
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partlcvilATly  unpleaaant  to  aee  tbe  Senate  mAjorlty  lesder 
vanguard  ot  thoam  wbo  are  demanrttng  apeclal  conslderatloii. 
RoaiNsoM  comes  up  for  reelection  In  Norember      One  can 
undarstand  hU  deaire  to  make  a  rood  impreaelon  upon  the 
of  Arkanaaa.     But  when  be  drops  out  of  bis  rssponslble  roll 
Isacter  to  wheedle  tbe  Commercs  Cknnmlttae  Into 
In  lU  bUl  new  projects  In  the  Arkansas  River  Baaln.  It 
look   ao  good, 
bill  was  originally  drawn  It  provided  for  tbe  construction 
projecu  Ln  the  Arkansas  River  Basin  at  a  cost  of  nearly 
That   ought   to   aaUsfy    the   Senator.     Otherwise,    the 
for  pork  will  prove  contagious  for  every  other  Member  of 
wbo  must   face  the  elsctorate   In   November      Then   the 
bin    will    be   distorted   beyond   recognition,   and    the 
'^  likely  to  be  DO  leglslaUon  at  ail      *     *     * 


The  bill  to  which  the  editorial  relates  was  a  tentative  pro- 
not  prepared  by  the  committee  but  drafted  by  someone 
conne<;ted  with  the  office  of  the  Chief  of  Engineers.  It 
omitted  practically  all  the  projects  to  be  constructed  In 
Arkan  tas  embraced  in  the  House  bill  which  had  been  pending 
bifore  the  Com— w  Committee  of  the  Senate  since  the  last 
€kj  oI  the  preeedtng  session. 

The  tentative  bill  embraced  only  one  project  within  the 
ataie  3f  Arkansas,  namely,  a  levee  at  Newport  estimated  to 
con  $  38  OOO 

In  t  le  House  bill,  after  months  of  study  by  the  Flood  Con- 
trol Cjmmittee.  were  Incorporated  a  numt)er  of  levees  and 
reaervt  ilrs  to  be  constructed  within  the  bsaizis  of  tbe  Arkmxmtts 
and  Mfhl  e  Rivers  whicli.  fis  the  editor  nrait  know,  are  anMmf 
the  miiiii-stem  tnbutarle&  of  the  Mississippi  River. 

The  tentative  draft  embraced  no  flood -control  works  on 
the  White  River  save  a  levee  at  Poplar  Bluff.  Mo.,  and  the 
levee  jibove-mentioned  at  Newport.  Ark.  It  Included  certain 
reserr  )irs  on  the  Arkansas  and  its  tributaries  in  the  States  of 
Kantai  and  Oklahoma:  none  in  Arkansas. 

No  "eason  was  assigned  for  this  palpable  discrimination. 
at  all  of  the  projects  to  which  I  referred  and  advocated  as 
iMCcasiry  in  the  basins  of  the  Arkansas  and  White,  some  of 
which  were  to  be  constructed  in  the  State  of  Arkansas,  and 
taavo  Men  approved  and  recommended  by  both  the  Mtels- 
alppl  iUver  Commission  and  the  Board  of  Engineers  In  re- 
ports |o  which  I  referred  in  my  remarks  to  the  Commerce 
Committee  These  reports  already  were  before  the  commit- 
tee and  were  familiar  to  many  of  its  members. 

I  did  not  suggest  a  single  new  project  for  the  Arkansas 
River  Basin.  Every  project  which  I  mentioned  had  been 
survey  »d  and  approved  by  the  engineers. 

It  does  not  appear  to  me  th^^  the  charge  of  sinister  politi- 
cal motive  is  jiistifled. 

Affalo.  the  editorial  declares: 

ihat  a  snious  condition  has  developed  in  the  Eaatern  States 
It  U  certainly  reasonable  to  ask  Chat  easenUal  protection  to  Uvea 
and  prcfwrty  be  afforded. 

This  considered  with  other  language  In  the  editorial.  Is  an 
Implicrtion  that  I  have  taken  a  position  inconsistent  with  the 
constniction  of  necessary  projects  in  the  areas  devastated  by 
The  unfairness  of  such  an  implication  Is  disclosed  by 
following  quoted  literally  from  my  statement  submitted  to 


floods 
the 

the  coihmittee 


subject 
tenUUite 


aCmctio^ 
of  the 
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of  proper 
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waters 
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Durlcjg  the  prewnt  MMlon  consideration  has  ke«i  given  to  the 

mattar  ot  H.  R.  9i66.  and   It  Is  my  uad«rataodlng  that  a 

e  proposal  haa  been  submitted  by  the  Board  of  Engineers 

ling  a  large  number   of   the   projects   Incorporated   by   the 

ijid   Inserting   new   projecu  for  the  authorUaUon  of  con- 

3  1  within  the  areas  in  the  eastern  and  northeastern  portion 

rmtcd  states  awept  by  the  disastrous  and  destrucUve  flood.-t 

r  icently  occurred,  destroying  178  lives  and  $300,000,000  worth 


receoBlty  and  deatrablllty  of  flood  protection  and  control  of 

Q  the  areas  now  t>eing  referred   to  are  prominent   In  the 

of  evwryone.  and  any  plan  of  nattooal  flood  control  which 

vorked  out  would  prove  Inadequate  aad  partial  if  it  omitted 


c  ifllcxilty  and  magnitude  of  the  task  before  tha  committee 

-™asd      It    cannot    b«    properly    and    suooasafuUy    aceon- 

Huaediatcly.   bacaasa  It   invodvas  maay  details  and  dla- 


stated  to  the  committee^— 

.4.—.  in  5_^^i!L.*~*  '^•c^^T  to  provide  for  the  areas  recently 
devasuiad  by  floods.  It  is  also  fair  and  ssaaiitlal  to  earry  forward 

Oood-coatroi  projecU  on  the  trtbutarisa  o£  the  lilsaisatppl   since  to 


tail  to  do  so  will  make  certain  the  recurrence  of  disastrous  floods 
which  from  time  to  time  during  the  last  50  years  have  brought 
ruin  to  large  porttona  of  the  Mlsalsaippl  Valley. 

In  the  last  paragraph  of  the  Washington  Post  editorial  is 
a  statement  that — 

The  time  Is  ripe  for  conservation  measnree  *  *  *  as  well  as 
for  the  control  of  streams  If  administration  spokesmen  are  per- 
mitted to  frustrate  theee  hlglUy  deetrable  measurea  by  pork-barrel 
tactics  the  result  will  t>e  an  Ironical  cocnmentary  on  national 
planning. 

If  the  editor  had  taken  the  trouble  to  read  my  statements 
to  the  committee,  he  would  have  known  that  it  elaborated 
the  same  thought  In  the  following  language,  quoted  literally: 

The  President  has  views  on  the  subject.  He  believes  that  flood 
control  is  Inseparable  from  an  economic  standpoint  from  forms 
of  land  mls\ise  and  related  subjects,  including  eroalon.  reforesta- 
tion, afforeatauon.  water  storage.  IrrlgaUon.  and  drainage.  He  U 
reported  as  believing  that  various  agencies  charged  with  the  solu- 
tion of  land-misuse  problems  ahoiild  be  Joined  in  the  studies  to 
the  end  that  the  natural  resources  of  the  country  may  be  con- 
served and  the  waste  and  loss  resulting  from  such  misuse  be 
checked  and  overcome.  Such  Investigation  and  studies  necessarily 
win  require  time  and  Involve  the  policy  of  ututlng  all  these  great 
prohlems  in  a  Natinn-wlde  program  designed  ultimately,  and  as 
soon  as  practicable,  to  utilise  the  water  resources  which  now  are 
deatructive  and  wasteful   for  helpful   purposes. 

AU  the  neceesary  works  cannot  be  planned  and  executed  within 
a  single  year,  and  it  will  not  be  necessary  now  to  provide  the 
funds  which  will  be  required  beyond  the  fiscal  year.  1937  •  •  • 
In  every  part  of  the  country — in  the  lOaBtaBlppt  Valley.  In  the 
basins  of  tributaries,  and  partlciilarly  wbere  high  floods  ao  recently 
occurred — there  Is  evidence  of  the  penalties  we  are  paying  for 
improvidence  and  short -alghtedneea  In  neglecting  sooner  to  deal 
with  the  all-important  subjects  of  foreetaUon  and  soil  conaerra- 
Uon.  The  Nation-wide  recklsas  destruction  of  trees,  ahrube.  and 
grasses  has  deprived  the  mountains  and  tbe  plains  of  natural 
m— na  of  soli  binding,  resulting  In  dust  storms  in  one-fourth  of 
the  States  simultaneously  with  terrifying  floods  In  another  one- 
fourth  Prom  aclentlflc  sources  we  learn  that  the  topaoll  already 
has  been  wasted  or  blown  away  from  approximately  one-half  the 
lands  in  culUvaUon.  Thu  means  that  within  the  not  remote 
futxire  the  naUonal  problem  will  completely  change  from  that  of 
overproduction  to  one  of  underproduction,  resulting  In  difflcultles 
and  perils  which  cannot  be  accurately  estimated  or  definitely 
anticipated. 

This  Is  the  languace  In  which  my  thoughts  were  communi- 
cated to  the  committee,  and  which  was  made  the  subject  of 
condemnation  and  censure  in  the  editorial  referred  to. 

In  no  sense  do  I  object  to  the  Post's  making  any  criticism 
which  its  editor  l)elieves  may  be  warranted;  but.  in  view  of 
the  importance  of  the  matter.  I  have  taken  the  opportunity 
of  supplying  the  truth  to  the  Senate  so  that  those  who  are 
impartial  may  reach  Just  conclusions. 

Mr.  NORRIS.  Mr.  President.  I  wish  to  take  just  a  few 
minutes  of  the  Senates  time  on  the  subject  which  has  been 
so  well  and  briefly  discussed  by  the  Senator  from  Arkansas 
[Mr.  RoanaoNl. 

I  agree  fully  with  what  the  Senator  from  Arkansas  said 
In  the  quotations  he  has  read  to  us.  I  think  he  has  made 
a  very  broad,  statesmanlike,  comprehensive  statement. 
Speakmg  In  a  general  way,  I  am  satisfied  that  President 
Roosevelt  takes  a  similar  view  of  the  matter. 

ConservaUon  of  the  soil,  reforestation,  irrigation,  flood 
control,  and  navigation,  as  I  see  the  matter,  are  all  inti- 
mately connected.  There  Is  still  another  important  branch 
of  the  general  subject  which  the  Senator  from  Arkansas  did 
not  mention,  and  which  I  understand,  from  reading  a  state- 
ment recently  issued  by  the  President,  he  did  not  mention, 
but  which  is  Inevitably  coupled  up  with  the  different  gov- 
ernmental functions  to  which  I  have  referred,  and  that  is 
the  production  of  power.  All  these  things  wUl  work  to- 
gether for  the  benefit  of  each  one  of  the  various  activitiea 
I  have  mmttaoed. 

The  MisatflBtn)!  Valley,  which  has  been  referred  to  by  the 
Senator  from  Arkansas,  contains  more  than  half  of  the  fer- 
tile soil jrf  our  Nation.  In  the  center  of  that  great  %alley 
is  the  MtelsKlppl  River,  with  t)ranches  running  out  on  each 
«lde  to  the  Rocky  Mountains  and  to  the  Allegheny  Moun- 
tataa.  If  properly  developed,  that  river  and  its  tnbutaries 
woold  make  the  greatest  system  of  Inland  transportation  on 
earth.  It  is  a  blessing  given  to  man  by  the  all-wise  Creator. 
All  we  have  to  do  Is  to  conserve  the  natural  r^ources;  and 
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imless  we  do.  the  time  will  come — probably  not  in  our  day 
but  at  no  far  distant  time — when  we  shall  .see,  as  the  Sen- 
ator has  so  well  said,  the  effects  of  underproduction  rather 
than  overproduction. 

Every  year  millions  of  tons  of  those  fertile  plains  are  being 
washed  into  the  Atlantic  Ocean  through  the  Gulf  of  Mexico. 
The  floods  which  almost  every  year  destroy  more  or  less 
human  life  and  millions  of  dollars'  worth  of  property  come 
because  all  the  water  from  these  tributaries  draining  the 
Rockies  and  the  Alleghenies  has  to  go  through  a  bottle 
neck,  has  to  pass  through  the  Mississippi  River;  and  when 
the  floods  from  one  section  meet  the  Mississippi  River  at  the 
same  time  that  the  floods  from  another  section  meet  it 
there  is  destruction  of  property  and  loss  of  human  life. 

The  fertile  soil  of  Montana.  North  and  South  Dakota,  and 
all  the  other  States  in  that  valley  is  being  washed  off  the 
surface  by  the  hundreds  of  tons  every  year.  It  is  only  a  ques- 
tion of  time  when  the  Nation  will  realize  that  wp  have  been 
sitting  idly  by  while  our  fertile  plains,  the  breadbasket  of 
our  t\ation.  have  been  denuded  of  their  soil ;  when  dust  storms 
will  oecome  common;  when  the  waters,  instead  of  being  bene- 
flcial,  will  become  destructive.  U  they  are  consened  some- 
where in  the  vicinity  of  the  floods  and  put  upon  the  himgry 
soil  or  held  in  natural  reservoirs  by  dams  cJDnstructed.  the 
danger  to  human  life  and  the  destruction  to  property  in  the 
Mississippi  Valley  will  cease. 

It  seems  to  me  we  ought  to  attack  the  problem  with  the 
Idea  that  it  is  a  national  one.  I  should  not  confine  it  to  the 
Mississippi  Valley,  for  I  am  just  as  anxious  to  conserve  the 
natural  resources  along  the  eastern  side  of  the  Allegheny 
Mountains  and  the  western  side  of  the  Rocky  Mountains.  It 
will  take  time,  it  will  cost  millions  of  money,  but  we  must  do 
it.  We  are  going  to  do  it.  Whether  we  shall  do  it  eCQciently 
and  properly  or  whether  we  shall  do  it  haphazard,  and  frame 
"pork  barrel"  bills  and  pass  them  through  Congress,  is  the 
question  we  shall  have  to  decide. 

Before  we  construct  a  dam  I  think  we  ought  to  know  from 
scientific  knowledge  just  what  it  will  do.  whether  it  is  prac- 
ticable, and  how  much  of  the  floodwaters  it  will  conserve. 
Dams  will  have  to  be  built  by  the  thousands,  commencing 
probably  ^ith  the  larger  ones  and  runnmg  down  to  the 
smaller  ones,  until  we  shall  have  controlled  the  floodwaters 
of  our  country.  When  that  time  comes  we  shall  have  pre- 
served for  posterity  the  right  to  live  and  be  happy  upon  the 
land  we  now  enjoy;  and  we  ought  to  take  that  kind  of  a  view 
of  the  subject. 

In  bmlding  a  dam  where  it  is  possible  to  produce  electric 
power.  I  think  we  shall  make  a  mistake  if  we  do  not  provide 
for  the  production  and  the  transmission  of  the  power.  When 
we  take  up  the  bills  and  consider  them,  we  shall  find  that  one 
very  powerful  monopoly  will  oppose  the  measures  if  we  in- 
clude power,  and  that  is  the  power  people.  They  will  bring 
to  their  assistance,  through  deceptive  propaganda,  the  coal 
men,  who  ought  to  be  the  friends  instead  of  the  enemies  of 
that  kind  of  conservation.  The  Agricultural  Committee  now, 
through  a  subcommittee,  are  holding  hearings  upon  a  bill 
intended  to  conserve  the  natural  resources  of  the  great  Mis- 
sissippi Valley.  There  is  opposition  to  it.  Yesterday  we 
listened  to  a  witness  representing  the  National  Coal  Dealers' 
Association.  He  was  very  frank  and  very  outspoken  before 
the  committee.  He  said  frankly.  'Go  ahead  with  this  great 
development.  buUd  your  dams,  hold  back  the  floodwaters. 
conserve  the  soil,  reforest  the  countr>',  but  do  not  develop 
any  power.  We  are  against  that  part  of  it  only  because  it 
interferes  with  coal  production  and  coal  use." 

Mr.  President,  tliat  is  a  narrow-minded  view.  He  said  it 
would  put  men  out  of  employment  in  the  coal  business  and  on 
the  railroads.  Such  a  result  has  followed  every  advancement 
made  m  the  civilized  world.  For  selfish  reasons,  honestly 
and  conscientiously  often,  people  are  oppo.sed  to  such  a  step 
because  they  think  it  wUl  injure  someone  else,  but  it  we  con- 
serve all  of  the  resources  of  nature,  it  will  be  fovmd  in  the  end 
that,  instead  of  anyone  being  injured,  everybody  will  be 
benefited. 

The  same  argument  was  made  when  typesetting  machines 
were  installed  in  the  Government  Prmting  Office,  which  was 


discussed  in  the  Fifty-eighth  Congress.  I  heard  arguments 
made  against  that  move.  Men  who  liad  jobs  setting  typr". 
their  wives  and  their  daughters,  plead  m  dead  earnest  for  what 
they  believed  to  be  a  necessity — that  is,  the  preservation  of 
setting  t.vpe  by  hand,  and  not  puttmg  m  machines;  not  taking 
advantage  of  the  improvements  which  had  been  made  in  the 
prmting  art.  Most  of  those  people  were  honest  about  their 
position,  but  they  did  not  see  the  hght.  They  did  not  see 
that,  after  all,  to  take  advantage  of  any  invention  which  ad- 
vancing civilization  brought  forward  was  in  reality  a  blessing 
to  them.  No  one  would  now  discard  typesetting  machines; 
the  typesetters  themselves  would  not  do  so.  They  all  found 
their  ruche;  and  an^'thing  that  will  lessen  the  di'Udgery  of 
men  and  women  \^ill  in  the  end  be  beneficial  to  every  man, 
woman,  and  child  m  the  country. 

If  we  proceed  now  with  the  development  of  the  natural 
resources  of  our  country  as  we  should,  with  a  view  to  the  fu- 
ture, wTth  consideration  of  the  whole  problem,  which  is  na- 
tional in  its  scope,  we  will  in  the  end  increase  the  happiness 
and  the  comfort  of  all  our  people.  If  we  do  not  do  some- 
thing about  it,  the  time  will  come,  and  come  .shortly,  when 
people  will  see  how  the  harm  was  begun;  we  will  be  making 
another  China  of  our  productive  lands  in  the  great  Missis- 
sippi Valley. 

Mr.  President,  I  hope  that  the  Congress  will  not  be  car- 
ried off  its  feet  by  some  temporary  condition  and  do  some- 
thing, in  the  best  of  faith,  but  without  getting  a  full  grasp 
of  the  fact  tnat  every  improvement  ought  to  fit  m  with  every 
other  improvement  like  a  cog  in  a  machine. 

Mr.  BARKLEY.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  George  in  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Kentucky? 

Mr.  NORRIS      I  yield. 

Mr.  BARKLEY.  Speaking  of  the  long-time  provisions 
with  respect  to  the  preservation  of  the  fertility  of  our  soil, 
which  is  connected  with  the  subject  discussed  a  while  ago 
by  the  Senator  from  Arkansas  [Mr.  Robinson]  in  connection 
with  flood  control,  I  read  a  statement  recently,  either  in  the 
New  York  Times  or  Washington  Star,  in  one  of  the  feature 
sections  on  Sunday,  to  the  effect  that  if  we  permitted  the 
wastage  of  our  soil  at  the  present  rate,  without  doing  any- 
thing about  it,  within  a  period  of  50  years  there  would  not 
be  any  more  fertile  land  left  m  the  United  States  than  could 
be  confined  within  the  States  of  Nebraska  and  Kansas  if  it 
were  all  put  together.  Has  the  Senator  made  any  such  study 
of  that  situation  as  to  know  whether  or  not  that  statement 
was  accurate? 

Mr.  NORRIS.  I  have  made  some  study  of  it.  and  I  rather 
think  that  is  an  exaggerated  statement,  but  it  is  tending  to- 
ward the  truth.  Something  of  that  kind  will  come  to  pass. 
The  full  danger  will  not  appear  for  many  years,  but  we  will 
begin  to  feel  the  effects  of  it  in  a  comparatively  few  years. 
Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.    I  yield. 

Mr.  ROBINSON.  As  the  Senator  knows,  until  quite  re- 
cently very  little  attention  had  been  paid  to  soil  conservation 
in  this  country. 

Mr.  NORRIS.  That  is  correct;  that  is  where  we  made  a 
mistake  in  the  past. 

Mr.  ROBINSON.  There  was  such  an  abundance  of  rich 
lands  that  when  the  soil  on  one  farm  was  exhausted,  or  de- 
pleted, or  washed  away,  the  farmer  looked  about  and  moved 
somewhere  else. 

Mr.  NORRIS.  That  is  absolutely  true. 
Mr.  ROBINSON.  And  proceeded  to  pursue  the  same 
course  he  had  pursued  theretofore,  namely,  to  exhaust  the 
soil  of  the  new  farm.  Recently,  however,  there  has  come  an 
awakemng  on  the  subject;  but  there  are  still  many  who 
treat  it  lightly,  who  regard  it  as  of  relative  unimportance, 
.some  who  think  soil  conservation  is  a  mere  fad.  It  is  said 
by  the  scientists  who  have  investigated  the  .subject,  as  I  said 
in  the  statement  to  the  flood-control  committee,  that  the 
soil  of  one-half  of  the  lands  now  in  cultivation  in  the  entire 
United  States  has  been  so  damaged  that  those  lands  are 
scarcely  fit  longer  for  cultivation;  and  the  same  process,  as 
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h*i  been  nvRested  by  the  Senator  from  Nebraska  and  by 
Um  Senator  from  Kentucky.  Is  at  work  with  respect  to  the 
di  on  which  the  soil  has  not  been  so  greatly  depleted. 
tbmt  within  a  comparatively  short  time  we  will  have  dust 
on  half  the  area  of  the  United  States.  Dust  storms 
occur  within  a  few  hundred  miles  of  sections  which  atc 
he  same  time  completely  overflowed.  While  the  heavens 
black  with  clouds  of  dust  In  parts  of  OkJaboma  and 
Te:uu,  and  even  in  some  parts  of  western  Arkansas,  we  are 
[Uag  for  life  afalmt  floods  In  Um  aUuvial  valley  of  the 
ppl.  and  tbe  bulns  of  the  trflntaries  known  as  the 
lite  and  the  Arkansas,  and  the  condition  is  not  confined 
t  area.  I  merely  speak  of  the  condition  there  because 
more  familiar  with  it  than  with  some  other  areas. 
NORRIS.  That  condition  exists  all  the  way  from  the 
Canadian  border  to  the  Oulf  of  Mexico  on  the  west  side  of 
the  Mississippi  River. 

l[r.  ROBINSON.  I  think  It  is  of  first  importance  that 
•one  program  be  worked  out  which  will  conserve  the  forest 
reeiiurces,  the  soil  resources,  and  the  water  resources.  The 
wai  er  which  we  are  in  a  hurry  to  get  rid  of  when  a  flood 
ooeirs.  and  which  is  so  destructive  and  damaging,  if  held  in 
reservoirs,  can  be  used  not  only  for  power  purposes,  where 
the  conditions  permit,  but  if  the  waters  which  are  now 
waited  were  properly  reservolred.  undoubtedly  they  could  be 
UM  1  for  the  fertilization  of  the  soil.  Of  course,  it  is  not  wise 
to « reate  power  unless  there  is  a  prospect  of  a  market  for  it. 
We  would  not  be  warranted  in  producing  an  unlimited 
of  power  where  there  was  no  demand  for  it.  But 
land  will  be  constantly  increasing. 
l^r.  NORRIS.  What  the  Senator  says  Is  true  In  the  West 
icularly. 

ROBINSON.     Not  only  in  the  West  but  in  many  other 
places. 

NORRIS.    The  water  that  destroys  property  and  hu- 
Ufe  when  it  gets  into  the  Mississippi  River  could  be 
for  irrigation  in  many  places  and  make  garden  spots 
of  (Jeserts. 

r.  ROBINSON.  That  mu.st  be  done  Anally.  Of  course. 
the  problem  of  the  Senate  committee,  and  of  the  Senate  it- 
self is  to  make  provision  for  protection  from  floods  in  those 
easy!  where  the  public  cannot  wait  until  a  necessarily  long- 
"  program  can  be  intelligently  worked  out  and  put  into 
Hcation.  It  will  require  many,  many  years  to  devise  a 
tensive  conservation  program,  and  many  more  years 
•o  <  oottruct  the  works  which  will  be  needed  in  order  to  carry 
out  such  a  program. 

hx.  COPELAND.  Mr.  President,  it  is  well  known  that  I 
am  not  always  in  accord  with  the  administration  in  its  pro- 
ponJs.  But  for  months  I  have  been  urging  the  Senate  to 
gtvi  coDilderatlon  to  the  continuance  of  the  National  Re- 
aouioes  Board,  an  administration  measure. 

Tiere  ought  to  be  some  national  body  constantly  at  work 
in  D  laklng  plans  to  carry  out  all  the  advanced  ideas  presented 
hert  this  mormng.  Th«  country  has  gone  about  solving  their 
proMems  in  a  most  hijtMHiitl  way,  beeaoae  of  the  lack  of 
•omj  centralizaUon  of  authority,  or  of  wisdom,  or  of  study 
and  research,  in  some  Government  body.  If  we  do  not  flx 
resp DRslblllty  somewhere,  we  cannot  hope  to  have  construc- 
tive J  legislation  In  the  future  and  for  the  future. 

Mot,  X  am  gl«d  this  dliciiaslon  arose,  because  as 
DMS  vp  on  eolendar  day  there  is  no  opportunity 
to  Impress  on  the  Senate  the  importance  of  the  contlnuaoce 
of  I  be  National  Resources  Board,  the  national  plannliig 
bowld.  Such  a  board  has  and  will  have  In  mind  eroaion. 
planting  and  preservation,  saving  soil,  prevention  of 
storms,  preservation  of  the  water,  development  of 
Jr~^  *^**  ""^  *^*  ^^*  proWems  which  we  have  been 
MOflldtrlOff  this  morning.  And  eert*lnly  there  should  be 
niMMM  a  full  opportunity  for  the  Senate  to  express  iu 
•pMlon  as  to  the  propriety  of  continuing  that  moat  useful 
worl :.  a  work  of  vmhae  to  the  entire  country  and  to  genera- 
tion! 3ret  unborn. 

**•  President,  (rinee  reference  has  been  made  to  the  Com- 
■Mie  on  Commeteo  in  connection  with  flood  control.  I  think 
It  poper  to  make  a  brief  statement  regarding  the  present 
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status  of  the  omnibxis  bill.  There  Is  no  disagreement  in  the 
committee,  so  far  as  I  can  discover,  over  the  inclusion  in  the 
bill  of  every  project  which  may  wisely  be  placed  in  the  bill 
for  the  pre\-ention  of  floods.  But  in  the  bill  as  It  came  to 
us  from  the  House  are  several  projects  which  have  to  do  in 
a  way  with  flood  control.  In  connection  with  which,  how- 
ever, there  are  Incidental  benefits.  In  most  Instances.  I 
assume,  those  incidental  benefits  relate  to  power. 

We  liave  not  established  any  policy  In  Congress  In  regard 
to  power.  Indeed  we  have  not  established  any  policy  as 
regards  flood  control.  But  so  far  as  the  items  in  the  House 
Wll  are  concerned,  together  with  those  added  to  our  tenta- 
tive bill  by  reason  of  the  recent  experiences  of  the  eastern 
part  of  the  country,  we  are.  I  think,  in  full  accord  as  to  what 
should  be  done.  We  have,  however,  sent  b€ick  to  the  Army 
engineers  those  projects  where  power  is  an  Incidental  bene- 
fit, or  a  benefit  in  connection  with  the  proposed  flood-control 
works.  We  have  done  that  because  it  has  seemed  our  duty 
to  inform  the  Senate  in  connection  with  these  projects  that 
50  percent  of  the  work  as  a  whole,  we  will  say.  is  for  flood 
control  and  the  other  50  percent  for  power  development. 

I  can  quite  see  how  it  Is  possible — and  it  should  be  our 
policy  I  am  sure — so  to  conduct  the  work  upon  the  flood- 
control  projects  so  that  If  later  we  determine  that  a  given 
project  Is  one  where  power  should  be  developed  the  imtial 
work  should  be  with  reference  to  the  final  completion  of  the 
power  projects  as  well  as  flood  control.  That  policy,  perhaps. 
Is  one  thing  which  may  delay  lis  for  a  few  days. 

There  Is  another  matter  which  as  yet  has  not  been  de- 
termined by  the  committee  in  any  tentative  plan  which  we 
have  before  us  at  present.  That  is  the  question  of  the  allo- 
cation of  the  cost  against  properties  and  localities  which  are 
beneflted.  We  have  taken  all  the  projects  from  the  House 
bill  which  came  to  us  last  year,  and  those  projects  which 
have  been  brought  to  our  attention  by  reason  of  recent 
disasters,  excluding  such  projects  a.s  have  "incidental  bene- 
flts",  largely  power,  and  placed  them  In  the  tentative  bill,  so 
that  now  we  have  in  that  bill  about  $300,000,000  worth  of 
construction. 

In  addition  to  this  amount  of  money  which  would  be 
needed  to  build  the  works,  there  Is  an  additional  item.  It 
relates  to  the  cost  of  the  land  and  the  damages  which  might 
arise  In  connection  with  the  destnictlon  of  highways  and 
railroads  and  other  incidental  costs.  That  is  a  large  item. 
It  amount*  to  about  $85,000,000.  Sometime  soon  the  Senate 
must  face  the  question.  Is  the  Federal  Government  to  as- 
sume the  cost  of  damages,  the  cost  of  the  relocation  of  high- 
ways, and  the  rebuilding  of  bridges,  or  is  It  going  to  confine 
Its  authorisation  to  the  works  themselves  which  have  strictly 
to  do  with  flood  control? 

I  am  not  here  to  argue  either  way  for  the  moment,  but  I 
wish  the  Senate  to  be  informed  as  to  the  situation. 

Mr.  VANDENBERG.  Mr,  President.  wiU  the  Senator 
yield?     I  think  there  Is  one  further  point. 

Mr.  COPELAND  I  am  going  to  bring  out  the  point  the 
Senator  has  in  mind,  which  is  the  policy  of  the  engineers. 

Mr.  VANDENBERG.     Very  good. 

Mr.  COPELAND.  I  will  come  to  that  If  the  Senator  will 
bear  with  me. 

To  recapitulate:  We  now  have  projects  before  us  where 
the  cost  of  the  works,  the  dams,  the  features  which  have  to 
be  carried  out  by  the  Army  Engineers  will  be  about  1300.- 
000.000.  We  have  the  further  figure,  which  I  have  given  the 
Senate,  of  local  cost  and  private  beneflu.  amounting  to  about 
•85000000 

I  now  come  to  tfao  third  matter. 

Mr.  BARKLEY.    ICr.  Prasldent,  wlU  the  Senator  yield? 

Mr    COPELAND.     I  yield. 

Mr  BARKLEY.  As  I  undersUnd  It.  the  program  Is  not 
one  which  can  be  put  Into  effect  at  once  but  contemplates  a 
3-  or  4-year  expenditure. 

Mr.  COPELAND.  Oh,  ye«.  Perhaps  a  10-year  expendi- 
ture. 

Mr    BARKLEY      Yes. 

Mr.  COPELAND.     Some  of  the  projootl  ought  to  be  gone 

forward  with  at  once.    But  even  to  cooipltCe  the  urgent  ones 
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will  take  3  years  at  least,  and  many  of  them  are  projects 
which  will  continue  over  probably  10  years  of  time.  So  when 
we  come  to  the  matter  of  appropriation  in  these  days  when 
we  spend  billions,  what  we  are  likely  to  ask  for  would  be 
really  a  modest  sum. 

We  now  come  to  the  third  policy,  and  that  Is  what  the 
Senator  from  Michigan  has  in  his  mind.  It  is  the  tentative 
opinion  of  the  committee — and  when  I  speak  this  way  I  am 
speaking  merely  of  the  impressions  that  I  have  gained,  be- 
cause I  have  no  right  to  speak  for  the  committee  at  present — 
It  is  the  tentative  belief  of  the  committee  that  no  project 
should  be  included  in  the  fiood-control  bill,  the  omnibus  bill, 
unless  it  is  a  project  which  has  been  unquestionably  approved 
by  the  Army  Engineers,  which  has  gone  to  the  two  com- 
mittees— the  committee  of  the  House  and  the  committee  of 
the  Senate — and  been  favorably  acted  upon  by  the  commit- 
tees, and  approved  by  the  House  and  the  Senate. 

In  other  words,  we  do  not  wish  to  include  in  the  bill  any 
projects  which  have  not  been  passed  upon  by  that  authori- 
tative Army  Board. 

Mr.  President,  the  reason  for  this  is  very  apparent.  There 
is  no  reason  why  a  fiood-control  bill  should  be  regarded  by 
the  people  of  the  United  States  as  a  "pork  barrel."  So  far 
as  I  am  concerned,  as  one  member  of  thf  committee  I  shall 
resist  to  the  uttermost  the  inclusion  of  any  project  which 
has  not  been  passed  upon  by  the  Board  of  Army  EIngineers  in 
order  that  we  may  escape  the  criticism  of  having  this  bill 
named  as  a  "pork  barrel"  bill. 

Mr.  NORRIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  NORRIS.  I  believe  the  Senator  has  really  answered 
the  question  I  was  going  to  suggest.  The  country  will  re- 
gard the  proposed  bill,  if  it  shall  be  introduced  and  passed, 
either  as  a  "pork  barrel"  measure  or  as  a  scientific  beginning 
of  a  great  national  work,  dependent  upon  the  nature  of  the 
bill  itself.  I  have  talked  with  the  Senator  from  New  York 
about  it.  as  he  remembers.  I  have  seen  "pork  barrel"  bills  go 
through  Congress;  river  and  harbor  bills,  and  public-build- 
ing bills.  I  know  what  the  object  of  the  bills  is  and  how 
the  bills  are  made  up  Just  enough  projects  are  included 
in  the  bills  to  get  sufficient  votes  to  pass  the  bills.  If  the 
proposed  bill  shall  become  a  law,  the  country  will  know 
whether  it  is  a  "pork  barrel"  bill  or  not.  If  we  provide  for  a 
great  many  dams,  without  proper  surveys  having  been  made, 
without  proper  investigation  having  been  had,  and  compel 
the  engineers  to  put  those  projects  in  the  bill,  without 
making  sufficient  studies  and  surveys,  then  we  shall  have  a 
"pork  barrel"  bill. 

Mr.  COPELAND.  The  Senator  from  Nebraska  is  entirely 
right. 

Mr.  President.  I  wish  to  say  now,  speaking  for  the  moment 
as  the  chairman  of  the  committee,  that  I  am  going  to  make 
myself  exceedingly  unpopular,  because  I  shall  resist  in  every 
possible  way  the  inclusion  in  this  bill  of  projects  which  have 
not  been  examined  and  which  have  not  been  demonstrated 
to  be  meritorious.     That  is  the  attitude  I  shall  as.sume. 

I  believe  I  know  the  temper  of  my  committee,  so  I  can 
pledge  that  when  the  bill  comes  to  the  Senate  it  cannot  be 
regarded  by  tiio  most  captiou.'s  critics  as  "pork  *  or  as  a  "pork 
barrel"  bill;  that  it  will  be  founded  upon  those  things  which 
have  to  do  with  the  prr.sprvation  of  our  natural  re^()urcca 
and  the  safr'y  of  Kenrratinn.s  yet  unborn. 

Mr,  VANDENBERG     Mr  President,  will  the  Senator  yield? 

Mr,  COPELAND      I  yi»-ld. 

Mr.  VA.NDENHEHO  In  presenting  the  summary  of  the 
problem  to  the  8<'nati'  I  think  there  Is  onr  further  KUKge.stlon 
the  able  chairman  of  the  conimiiU'e  .should  make.  The  prob- 
lem concerning  the  pending  omnibus  bill  which  disturbs  me 
is  the  question  of  the  fundamental  policy;  whether  we  are 
now  to  embark  upon  Federal  responsibility  for  purely  local 
fiood  control.  By  local  flood  control.  I  mean  flood  control 
upon  purely  Intrastate  streams  which  do  not  contribute  to 
the  ultimate  flood  conditions  of  the  major  streams.  It  .seems 
to  me  that  we  are  beginning  to  trend  In  that  exceedingly 
dangerous  direction.  We  are  told  In  committee  that  if  the 
Federal  Oovcmment  is  now  to  assume  flood-control  respon- 


sibility upon  purely  local  streams — a  thing  which  never  here-' 
tofore  has  been  done — in  equity  when  finally  we  have  served 
all  such  situations  all  over  the  country  we  shall  have  com- 
mitted the  Rxleral  Government  hterally  to  billions  upon, 
billions  of  dollars  of  responsibility.  I 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me? 

Mr.  COPELAND.     I  yield. 

Mr.  ROBINSON.  I  did  not  understand  that  any  one  pro- 
posed to  make  the  Federal  Government  responsible  for  the 
control  of  streams  which  had  little  or  no  relationship  to  the 
devastating  floods.  So  far  as  I  know,  no  such  proposition 
has  ever  been  advanced.  At  the  same  time  we  all  know  that 
the  water  is  usually  gathered  in  the  tributary  streams;  it 
acquires  volume  and  is  finally  deposited  into  one  or  more 
channels  which  are  insufficient  to  hold  and  carry  the  water 
gathered  from  perhaps  a  hundred  sources,  gathered  from 
many  sources,  at  least.  That  is  how  the  problem  of  fiood 
control  originates.  If  any  plan  has  been  proposed  to  make 
the  Federal  Goverrmient  responsible  for  trivial  streams, 
streams  that  do  not  contribute  substantially  to  the  overflow, 
I  have  not  heard  of  it  either  during  this  or  any  preceding 
Congress. 

In  1928  the  Congress,  after  a  prolonged  study,  prompted 
by  one  of  the  most  disastrous  floods  that  ever  occurred, 
passed  a  fiood-control  act,  designed  finally  to  give  protec-j 
tion  against  floods  within  the  Mississippi  Valley.  The  proj-t 
ect  was,  of  course,  a  very  large  one.  and.  as  to  the  tribu-^ 
taries.  the  engineers,  in  section  10  of  the  act.  were  in- 
structed and  required  to  make  surveys  and  to  file  reports 
and  recommendations  for  the  control  and  prevention  ofi 
floods  on  the  tributaries,  and  particularly  with  reference  to 
their  effect  on  the  floods  on  the  main  stem  of  the  Missis- 
sippi River.  In  pursuance  of  that  instruction  and  require-; 
ment  by  law,  various  district  engineer  officers  of  the  United 
States  made  studies,  and  submitted.  I  think,  308  reports — 
a  very  great  number.  That  involved  much  scientific  work* 
many  investigations,  and  great  difficulty.  Those  reports, 
from  time  to  time,  were  supplied  to  the  Congress,  some  of 
them  to  the  other  House  and,  perhaps,  some  of  them  to  thet 
Senate,  but.  in  any  event,  308  reports  were  made  carrying 
recommendations. 

The  omnibus  House  bill,  when  it  was  reported  by  th» 
Flood  Control  Committee  of  the  Hou.se,  carried  $370,000,000 
for  the  execution  of  projects  every  one  of  which  had  been 
surveyed,  and  as  to  which  the  information  had  been  sup- 
plied to  the  Congress,  or  was  on  file  in  the  office  of  the 
engineers,  and  was  later  supplied  to  Congress.  So  nothing 
has  happened  in  connection  with  flood  control  that  war- 
rants the  assumption  that  anyone  has  in  mind  such  pro- 
cedure as  is  referred  to  in  the  remark-s  of  the  Senator  from 
Michigan  fMr.  V.^ndenbercI.  The  House  committee  did  not 
incorporate  a  single  project  that  had  not  been  surveyed 
and  favorably  recommended  by  the  engineers.  The  aggre- 
gate amount  of  those  projects  was  \ery  great,  being  $370.- 
000.000.  I 

Wlien  the  bill  reached  the  floor  of  the  House  other 
projects,  for  most  of  which,  my  information  Is.  surveys  and 
rep<-)rts  had  been  made,  but  the  information  as  to  which  had 
not  been  .•submitted  to  Congress,  were  incorporated  by 
ampndmentw  on  the  floor. 

The  House  Flood  Control  Committer  wre.stlcd  with  the 
problem  from  the  beKlnning  of  the  la-st  wHMion  until  the  Ulh 
day  of  June,  when  it  rcjxjrted  the-  (>rnnibuft  tk>o(i  project  bill. 
On  the  day  before  the  .session  ended  the  pro{xjnenU>  of  the 
proposed  legislation  succeeded  in  obtaining  consideration  of 
the  bill  in  the  House,  and  the  House  added  .sfjme  amendiTients, 
The  aggregate  amount  of  the  amendments  added  in  the 
House  I  am  not  prepared  at  this  moment  to  state.  At  mid- 
night, or  nearly  midnight,  on  the  day  before  the  session 
ended,  as  the  Senator  from  New  York,  I  know,  will  recall,  the 
bill  came  over  to  the  Senate.  He  called  his  committee  to- 
gether early  the  next  morning  and  Senators  had  the  oppor- 
tunity of  appearing  there  and  suggesting  amendments.  I 
think  we  made  a  mistake  which  resulted  in  the  incorporation 
of  some  amendments  that  had  not  t>een  properly  considered.. 
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:  myself  offered  one  amendment,  aod  only  one.  It  related 
the  extension  of  a  levee  already  iaeoiporated  In  the  bill 
pDvldlng  for  the  construction  of  flood-control  works  from  a 
clt  r  in  the  State  of  Arkansaa  on  White  River  named  Claren- 
do  1  to  the  lltUe  town  of  Lambrook.  My  amendment  pro- 
Yked  for  the  extension  of  that  levee  to  Snow  Lake,  thus 
ln<  orporating  within  the  protected  area  a  very  large  acreage 
of  land,  and  liurreasing  the  appropriation  by  approximately 
$4  OOO.OOO.  as  I  now  remember  the  figures.  That  was  the  only 
lendment  I  suggeated.  bltt  other  Senators  suggested  amend- 
it.s ;  the  bill  WM  wpcrted  during  the  closing  hours  of  the 
■e^sion,  and  was  under  consideration  t>y  the  Senate  for  some 
1h  its.  a  motion  was  made  to  recommit  the  bill  and  the 
■M  tlon  prevailed  by  a  small  majority,  on  the  theory.  I  believe. 
thjkt  the  amendments,  perhaps  those  incorporated  on  the 
flo>r  of  the  House,  and  certainly  the  amendments  Incorpo- 
rated by  the  Senate  committee  under  the  circumstances 
wbich  I  have  tried  to  state  clearly,  had  not  received  diie 
eooaideratlon.    So  the  bill  was  recommitted. 

In  the  meantime,  before  the  Sexuile  oonunlttee  could  take 
action  a  condition  unprecedented  T^UOttg  to  floods  occurred 
In  pie  eastern  and  northeastern  sections  of  the  United  States, 
overflowed;  cities  were  submerged;  I  believe  178 
lost,  and  $300,000,000  worth  of  property  was 
destroyed. 

'  ^lat  circumstance  brought  what  is,  in  a  sense,  a  new 
flood-control  problem  to  the  attention  of  the  committee. 
The  people  of  the  sections  of  the  Union  referred  to  had  not 
resllzed  the  importance  of  the  problem.  They  had  not. 
wl'  hin  a  long  time,  at  least,  experienced  those  sextous  and 
del  tructive  floods  which  awaken  the  public  mind  and  make 
ou;  citizens  conscious  of  the  necessity  for  action.  So  there 
anise  need  for  the  construction  of  works  in  the  East  and 
No:lheast.  and  certainly  consideration  should  be  g:lven  to 
tlum. 

'.  said  a  few  moments  ago  that  the  problem  is  a  very  diffi- 
cult one.  and  I  am  not  only  willing  but  anxious  that  it  shall 
be  I  worked  out  on  an  impartial  and  Just  basis.  I  do  not 
I  said  to  the  committee,  that  it  would  be  right  to 
Ice  the  projects  that  have  been  worked  out  by  the 
*rs.  under  the  instructions  given  in  the  law  passed 
by  the  Congress  itself,  in  order  to  make  provision  for  other 
projects;  but  I  do  feel  that  fair  consideration  should  be 
given  to  all  projects  that  have  been  surveyed  and  improved 
ami  recommended  by  the  Miaaisaippi  River  Commission  for 
a  lu-ge  area  and  also  by  the  Board  of  Engineers  generally, 
thank  the  Senator  for  yteldtng  to  me  for  so  long  a  time. 
VANDENBERG.  Mr.  President,  I  hesitate  to  intrude 
;r  upon  tbe  time  of  the  Senator  froa  Maw  York,  inas- 
:h  as  I  aiipear  to  have  already  precipitated  rather  a 
ly  interruption. 
COPELAND  I  welcome  the  interruptions. 
VANDENBERG.  But  I  wish  to  refer  to  the  point  I 
Wfti  making,  because  It  remains  a  point  and  it  remains  a 
chiJIenge.  in  spite  of  anything  that  the  Senator  from  Ar- 
kansas has  said,  for  there  are  In  this  t^  as  it  came  from 
Hooae,  many  projects  which  are  essentially  local  in 
and  which  do  establish  a  new  measure  of  Pederal 
ibillty  for  flood  control. 
1  am  not  undertaking  to  prejudge  the  matter;  I  am  not 
im<  ertaking  to  say  that  the  Federal  Government  should  not 
accfpt  complete  flood-control  responsibility  throughout  the 
Un  ted  States:  but  I  am  sajring  that,  inasmuch  as  we  are 
Inv  ted  to  enter  that  field  by  some  of  the  projects  of  the  bill 
as  t  comes  from  the  House,  it  is  fimdamentally  Important 
that  we  make  up  our  minds  whether  we  want  to  enter  the 
flel  1  at  all  before  we  enter  It,  lest  we  be  led  solbMquently, 
to  iheer  equity,  to  an  extent  of  burden  which  no  prudent 
govjemment  could  hope  to  accept. 

COPELAND.     Mr   President.  I  am  glad  of  the  Inter- 
rupltlon.  and  I  ask  the  Senate  to  bear  with  me  jxist  a  moment 


le  time  Is  so  propitious  for  flood-control  legislation  that 
fearful  the  temperamental  urge  for  action  may  be  dam- 
ajlhg  to  the  country  In  the  long  run.    That  Is  my  anxiety. 


aja 


I  should  like  to  insert  In  the  Rccokd  at  this  point  a  tenta- 
tive declaration  of  policy  which  Is  under  consideration  by  the 
committee. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Record,  as  follows: 

OaCLAIUTION   or  POLICT 

SacnoiT  1.  It  U  hereby  reoognlaed  that  destructive  floods  upon 
the  rlTcn  of  the  United  Stetet,  upaeCtlng  orderlj  processes  and 
caualiig  loss  of  life  and  property.  Including  the  erosion  of  lands, 
constitute  a  menace  to  national  welfare;  that  it  Is  the  sense  of 
Congress  that  flood  control  U  a  proper  activity  of  the  Federal  Oov- 
emment:  that  Investlgatloos  and  improvements  of  rivers  and 
other  waterways  for  flood-control  pxirposes  are  In  the  Interest  of 
the  general  welfare;  that  the  Federal  Government  should  Improve 
or  participate  In  the  improvements  of  streams  for  flood -control 
purposes  if  the  benefits  to  whomsoever  they  may  accrue  are  m 
excess  of  the  estimated  coats,  and  If  the  lives  and  social  security 
of  people  are  otherwise  adversely  affected;  and  that  the  Interests 
of  the  Federal  Oovernment  are  particularly  Involved  In  such  flood- 
control  improvements  as  may  otherwise  be  Impracticable  of  Initia- 
tion or  execution  on  account  of  complications  of  relationships  be- 
tween Statea,  their  pollUcal  subdlTlaions.  or  local  organizations. 

Bmc.  2  That  hereafter  Federal  Investigations  and  Improvements 
of  rivers  and  other  waterways  for  flood  control  and  other  purp>oees 
shall  be  under  the  JurtsdlcUon  of  and  shall  be  prosecuted  by  the 
War  Department  under  the  direction  of  the  Secretary  of  War  and 
supervlaton  of  the  Chief  of  Knglneers.  except  as  otherwise  specifi- 
cally provided  by  act  of  Congress;  and  that  In  his  reports  upon 
examinations  and  surveys,  which  so  far  as  possible  shall  be  con- 
dUfltad  eqxially  throughout  the  United  States,  the  Chief  of  Bngl- 
aeen  ahaU  be  guided  as  to  flood -control  measures  by  the  principles 
set  forth  In  section  i  In  the  determination  of  the  Federal  Interests 
involved. 

Sac  3.  The  Secretary  of  War  U  hereby  airthorlxed  and  directed 
to  cause  preliminary  examinations  and  surveys  for  flood  control; 
the  cost  thereof  to  ite  paid  from  appropriations  heretofore  or 
hereafter  made  for  such  purposes  Proctded,  That  no  preliminary 
'  examination,  surrey,  project,  or  estimate  for  new  works  other  than 
I  those  de&ljroated  in  this  or  some  prior  act  or  Joint  resolution  shall 
j  be  made;  Frovtdeti  further.  That  after  the  regular  or  formal  re- 
ports made  as  required  by  law  on  any  examination,  survey,  project, 
or  work  under  way  or  proposed  are  submitted,  no  supplemental 
or  additional  report  or  estimate  shall  be  made  unless  authorized 
by  law  or  by  resolution  of  the  Committee  on  Flood  Control  of 
the  House  of  RepreecnUUves  or  the  Committee  on  Commerce  of 
the  Senate:  And  provided  further.  That  the  Government  shall  net 
be  deemed  to  have  entered  upon  any  project  for  the  Improve- 
ment of  any  waterway  mentioned  In  thU  act  untU  the  project  for 
the  proposed  work  shaU  have  been  adopted  by  law. 

Mr.  COPELAND.  If  I  may  have  the  attention  of  the 
Senator  from  Nebraska  [Mr.  Noaus]  for  a  moment  I  should 
like  to  say  something  about  thlii  tentative  declaration  of 
policy. 

As  the  Senator  from  Nebraska  knows,  I  have  been  much 
concerned  about  establlshlnff  some  policy  so  we  may  have 
a  jrardstick.  so  we  may  know  whether  a  proposed  amend- 
ment l.s  a  proper  amendment.  As  I  have  Just  suggested,  we 
have  tentatively  accepted  a  declaration  of  policy.  I  may 
say  to  the  Senator  from  Nebraska  that  in  the  revision  of 
the  tentative  declaration  of  policy  we  had  the  advantage  of 
studying  his  bill  relating  to  the  Mississippi  Valley. 

I  hope  all  Senators  will  give  study  to  the  proposed  declara- 
tion of  policy  because  I  assure  the  Senate  that  it  Is  ex- 
tremely embarrassing  for  one  who  has  to  preside  over  this 
committee  to  use  the  Iron  hand  at  times,  but  that  I  conceive 
to  be  my  duty.  But  If  there  Is  established  declaration  of 
pt^icy  to  govern  my  actions  then  I  may  asstime  that  every 
Senator,  if  he  agrees  to  that  declaration  of  policy,  will  help 
to  make  the  bill  what  it  should  be,  a  constructive  bill  for 
the  conservation  of  our  national  resources,  and  not  in  any 
sense  a  bill  to  make  votes. 

We  hare  nerer  established  a  policy  as  regards  flood  con- 
trol. Such  legislation  may  hinge  upon  the  general -welfare 
clause,  or  upon  interference  with  Interstate  commerce,  as 
happens  In  connection  with  some  of  these  floods,  or  we  may 
hitch  It  up  with  navigation.  But  in  any  event,  if  we  could 
adopt  a  wise  and  proper  policy,  then  we  could  g:o  before  the 
country  and  defend  the  bill.  There  could  be  no  criticism 
that  would  be  just  criticism,  becau.se  we  would  \ie  proposing 
only  projects  which  had  been  passed  upon  by  the  Board  of 
Army  Engineers  or  some  other  authoritative  body  of  the 
Oovernment.  We  should  then  have  a  bill,  and  an  act,  if  it 
should  be  enacted  into  law.  which  every  one  of  us  could 
defend  as  In  the  national  Interest  and  in  no  sense  an  im- 
worthy  biU. 
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That  is  our  anxiety,  «Bd  I  am  glad  we  have  had  the  dis- 
cussion thii  morning.  I  think  all  of  us  wUl  understand  each 
other  better  and  it  will  help  us.  when  wr  come  lo  the  con- 
sideration of  the  bill,  to  act  wisely  In  the  matur. 

Mr.  FLETCHER.     Mr.  President 

The  PRESIDINO  OFFICER.     Docs  the  Senator  from  New 
York  jrield  to  the  Senator  from  Florida? 
VIr.  COPELAND.     Certainly. 

Mr.  FLETCHER.  I  should  like  to  ask  the  Senator  what 
the  testimony  was  before  our  commitlee  with  respect  to  the 
cost  of  a  complete  flood -control  system  in  the  country?  As 
I  remember  the  testimony,  the  emergency  items  now  pro- 
posed, suggested,  or  planned  would  cost  something  like 
$1,000,000,000  or  $1,500,000,000;  that  a  complete  plan  of  flood 
control  extended  throughout  the  country  would  run  into 
some  $8,000,000,000.  That  is  the  problem  we  have  to  con- 
sider, is  it  not? 

Mr.  COPELAND.  I  think  so;  yet,  of  course,  when  we  say 
all  the  projects  run  into  $8,000,000,000,  that  means  that 
every  project  which  has  ever  been  sent  forward  for  a  sur- 
vey IS  included;  all  those  costs  added  together  would  amount 
to  $8,000,000,000.  I  assume  that  ii  we  were  to  carr>'  out  the 
entu-e  program  which  might  be  considered  by  many  to  be 
the  ultimate  one,  it  would  certainly  nm  about  $1,000,000,000, 
and  perhaps  $1,500,000,000. 

Mr.  ROBINSON.     But  that  does  not  imply  that  it  would 
be  necessary  to  provide  all  the  funds  at  this  time? 
Mr.  COPELAND.    Oh,  not  at  all. 

Mr.  ROBINSON.  Because,  as  the  Senator  said  some  time 
ago,  it  will  require  many  years  to  consummate  the  plan. 

Mr.  COPELAND.  Yes.  I  assume  that  manj'  of  the  proj- 
ects which  would  make  the  total  sum  of  $1,500,000,000  would 
be  projects  such  as  the  Senator  from  Michigan  [Mr.  Van- 
dembcbg]  has  in  his  mind.  It  woiild  be  an  extension  far 
beyond  anything  Congress  has  ever  before  done.  But  the 
projects  which  are  Imminent,  those  which  are  pressing, 
those  which  are  engaging  the  attention  of  the  Congress  at 
the  present  time,  would  be  In  the  neighborhood  of  $500,- 
000.000  rather  than  any  larger  amount.  Within  a  week  or 
two  we  will  give  the  Senate  the  bad  news  as  to  exactly  how 
much  is  needed  at  once.  But.  in  any  event,  whatever  it  may 
be.  it  would  be  a  program  extended  over  a  period  of  years, 
and  there  would  he  no  thought  for  a  request  for  an  appro- 
priation of  money  at  this  time  which  would  be  any  iinrea- 
sonable  sum. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  yield  for  a 
Question? 

Mr.  COPELAND.     Certainly. 

Mr.  WALSH.  I  have  been  absent  from  the  Chamber  at- 
tending a  committee  meeting  and  therefore  have  not  heard 
all  the  discussion.  I  should  bke  to  ask  the  Senator  when  he 
thinks  the  bill  now  pending  before  his  committee  may  be 
reported  to  the  Senate? 

Mr  COPELAND.  I  think  It  Is  very  difficult  to  say  at  the 
moment,  but  I  did  think  I  would  wait  until  after  the  religious 
holidays,  so  we  come  here  in  a  proper  mood  to  deal  with  it 
in  a  proper  way. 

Mr.  CLARK.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  New 
York  jrield  to  the  Senator  from  Missouri? 
Mr.  COPELAND.     Certainly. 

Mr.  CLARK.  Is  it  not  true,  so  far  a.s  any  date  t)eing  fixed, 
that  the  Army  Engineers  themselves  have  sent  up  three  dif- 
ferent sets  of  projects,  each  tremendously  in  conflict  with 
the  other  one? 

Mr.  WALSH.  What  does  the  Senator  mean  by  that — three 
diflerent  projects? 

Mr.  COPELAND.  Let  me  an.swer  that.  What  the  Sen- 
ator from  Missouri  means  is  this:  We  first  had  a  general 
conversation  and  discussion  with  the  Board  of  Army  Engi- 
neers. The  Senate  committee  a.sktd  tiie  Armv-  Engineers  to 
study  the  bill  as  It  came  from  the  House,  and  to  consider 
it  in  the  light  of  recent  floods,  and  come  back  to  us  with 
recommendations  covering  those  points.  They  came  to  us 
with  projects  which  in  their  entirety  included  projects 
junting   to  about   $300,000,000. 
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We  then  sent  the  tenUtive  bill  back  to  the  Board  of  Army 
Engineers  with  instructions  to  go  over  the  House  bill  with' 
greater  care.  They  did  so,  and  brought  back  another  bill 
which  is  now  tentatively  before  the  commutes,  which  in- 
cludes everything  that  was  in  the  flrst  tentative  bill,  plus 
further  projects  which  came  from  the  House  bill.  Now  the 
bill  has  gone  again  to  the  Army  Engineers  to  give  consider- 
ation to  those  projects  which  have  "incidental  beneflts". 
probably  meaning  power,  in  order  that  we  may  have  full 
information  regarding  such  proposals. 

I  do  not  think  there  has  been  any  inconsistency  at  all  on 
the  part  of  the  Army  Engineers  or  that  they  have  been 
vacillating  at  aU  in  their  policy. 

Mr.  WALSH.  I  did  not  mean  to  infer  the  committee 
was  not  very  active  and  devoting  a  great  deal  of  time  to 
the  problem. 

Mr.  COPELAND.     I  am  sure  the  Senator  did  not. 

Mr.  WALSH.  I  do  want  to  emphasize  that  it  is  a  problem 
which  is  being  given  a  great  deal  of  thought  and  attention 
by  the  people  of  the  country,  and  I  think  we  ought  to  surt  as 
promptly  as  possible,  as  soon  as  all  study  and  information  is 
available. 

Mr.  COPELAND.  The  Senator  did  not  hear  what  I  said, 
to  the  effect  that  the  time  is  so  propitious  for  legislation 
that  I  do  not  want  the  temperamental  urge  to  push  us  into 
the  adoption  of  projects  which,  when  we  think  about  them 
more  calmly,  would  be  considered  unwise.  I  am  sure  we 
will  bring  forward  the  bill  without  delay. 

Mr.  WALSH.  I  think  the  bill  ought  to  be  strictly  a  flood- 
control  bill.  I  hope  mere  local  projects  that  have  no  rela- 
tionship to  flood  control  will  not  be  Included  in  it. 

In  this  connection  I  should  like  to  have  Inserted  In  the 
Record  a  newspaper  article  stating  the  estimated  damage 
done  in  various  New  England  States  by  the  recent  floods. 

There  being  no  objection,  the  newspaper  article  was 
ordered  to  be  printed  in  the  Record  as  follows: 

Flood  Death  Toll  Dp  to  173—115  Mon  Losted  as  Missotg  as 
Waters  Recede— Peopertt  Dauacz  $275,000,000.  With  Total 
Economic  Loss  Tm^o  Billiow 

Rivers  that  for  16  days  have  surged  wildly  over  part  of  16  Statea 
exhausted  their  force  In  lower  reaches  Tuesday.  Their  recession 
luicovered  few  the  nrst  time  the  full  picture  of  destruction  seldom 
equaled  in  American  disasters.  Official  figures  obtained  from 
coroners,  police,  and  sheriffs  established  a  confirmed  death  Uat 
of  173,  with  at  least  116  more  missing. 

Unofficial  estimates  of  proi>erty  damage  totaled  $275,000,000. 
The  total  economic  loss  staggered  imagination,  some  Industrial- 
ists saying  It  uould  pass  $2,000,000,000.  Counting  the  pro}>erty 
damage  wrought  by  the  floods  directly,  business  davs  lost  by 
thousands  of  merchants,  working  hours  lost  by  probably  200.000 
employees  of  mills,  factories,  stores,  and  offices,  and  millions  of 
tons  of  fertile  farm  land  washed  Into  the  sea.  the  estimate  ap- 
peared conservative. 

Welfare  authorities  feared  that  the  thousands  of  families  left 
without  means  of  support  by  destroyed  stores  and  factories,  and 
thousands  of  others  made  indigent  by  destruction  of  their  bouaes 
or  loss  of  home  furnishings  woiUd  seriously  tax  relief  rolla  for 
years. 

Flood  toU  in  New  England,  as  compiled  by  United  Press,  follows: 

MAINX 

Five  dead.     Governor  Brann  estimated  damage  at  $25,000,000. 

Conditions  in  principal  cities  were; 

Lewiston:  Property  loss,  $1,000,000.  Several  feet  of  water  still  In 
streets.  Drlnkliig  water  polluted  with  typhoid  bacteria.  Refugees 
lack  clothing. 

Augusta:    Damage,  $1,000,000.     Water  receded. 

NEW    HAAlPSKIiCX 

Five  dead. 

Manchester;  Damage,  $4,000,000.  Mud  10  Inches  deep  In  river- 
front streets.  Amoskeag  mills,  largest  textile  plant  In  New  Eng- 
land, seriously  damaged. 

Nashua:   Damage,  $3  000.000.     One-fourth  city  still   under  water 

Concord:  Damage,  $1,000,000.  Water  2  to  6  feet  deep  m  many 
streets.     Communications  only  partially  restored. 

VERMONT 

Seven  dead.    Estimated  damage  $5,000,000.  j 

MASSACHUSETTS 

Twelve  dead.    Damage  approximately  $50,000,000. 

Lowell:  Two  dead.  Damage.  $7,000,000.  Water  still  standing  in 
low  areas.     Health  board  virtually  governing  city. 

Lawrence;   One  dead      Damage.  $2,000,000. 

Haverhill:  Damage,  $2,600,000.     Ten  inches  of  mud  in  streets 

Springfield:  One  dead.  Damage,  $25,000,000.  Part  of  city  quar- 
antined  to  stop  typhoid  epidemic. 
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]  rortb— aptoa :  Two  dead  Damaga.  •1.CNX>.000.  Water  still  5  feet 
tf*  p  in  no*  streeta. 

EHODK    ISLAND 

lib  deaths.    Damage  approximately  tlO.OOO.OOO. 

cowHicTTcxrr 

1  bur  dead.    Oovemor  Cross  estimated  damage  at  $25,000,000. 

llartford  and  surrounding  area:  Two  dead.  Damage.  $30,000,000. 
Wi  ter  still  deep  In  many  streets.  National  Ouard  enforcing  quar- 
aniln*  in  East  Hartford. 

£r.  CLARK.  Mr.  President,  I  desire  to  say.  with  refer- 
en:e  to  the  statement  made  by  the  chairman  of  the  com- 
mittee, that  I  dtsa^ee  with  him  entirely  in  his  statement  aa 
to  whether  or  not  the  Army  Engineers  have  been  vacillating 
In  this  matter. 

'  lie  first  statement  by  the  Army  Engineers  was  in  the 
ap  )earance  before  the  committee  of  General  Markham.  He 
ap  ?^ared  before  the  Commerce  Committee  all  day,  both  at 
tnt  morning  session  and  the  afternoon  session,  going  over 
th<  House  bill  line  by  line,  paragraph  by  paragraph,  project 
by  project,  stating  the  projects  which  he  considered  mert- 
tor  ous  and  which  ought  to  stay  in  the  bill,  and  the  projects 
which  he  considered  as  not  meritorious,  not  worthy  of  in- 
clusion at  this  time  and  which  should  be  stricken  out, 
Seine  2  days  later.  General  Markham  being  out  of  town, 
as  :  understand.  General  Pillsbury  appeared  before  the  com- 
mi  tee  with  an  entirely  different  bill,  in  which  nearly  all  the 
ori  final  House  bill  had  Ijeen  stricken  out,  and  huge  amounts 
of  new  material  had  been  put  in.  Then,  a  few  days  later, 
"Captain  Somebody"  appeared  on  behalf  of  General  Mark- 
ha:  n  with  still  a  different  bill. 

]  submit  that  the  Army  Engineers  have  been  vacillating, 
and  that  the  Commerce  Committee  never  has  had  an  op- 
po]  tunity  to  consider  definite  recommendations  from  the 
Co'ps  of  EInglneers, 

STOCKYARDS   AND  MIAT  PACKIKG 

"he  Senate  resumed  the  consideration  of  the  bill  (S.  1424) 
to  unend  the  Packers  and  Stockyards  Act,  1921. 

Ifr.  CAPPER  obtained  the  floor. 

BIr.  McNARY.  Mr.  President,  I  suggest  the  absence  of  a 
QU(  rum 

1  he  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 

"]  "he  Chief  Clerk  called  the  roll,  and  the  following  Senators 
aniwered  to  their  names: 


Aataima 

Austin 

Bae  unan 

Balsy 

■ar  mur 

Bar  cley 

Ben  ion 

BUto 

BI»k 

Bone 

Borth 


Carey 

Ctiavcs 

Clark 

Oonnally 

Coolld«e 


Couaena 

Davis 
Donahey 
Duffy 
Fletciier 


Bur  te 

ByrI 

Byries 

Capper 

Cartway 


JobDsoa 
Keyes 

King 

La  Pollette 

Lewu 

Locan 

Lonergan 

Long 

McOUl 

IfcKel'.ar 

McNary 

Maloney 

Mlnton 

Moore 

Murphy 

Murray 

Neely 


Owerton 
PUtman 
Pope 
Radcllffe 
Reynolds 
Robinson 
Scbwellenbach 
Sheppard 
Shlpstead 
Smith 

Thomas.  Okla. 
s.  Dtab 


Hblt 


Hye 
O'Mahoney 


▼aodeBbcrg 
▼aaltuTs 


Wbeeler 

•the  PRESIDENT  pro  tempore.     Eighty  Senators  having 
anflvered  to  their  names,  a  quorum  Is  present. 

Bgr.  CAPPER.    Mr.  President.  I  beieve  the  consideration  of 
ndlBg  bill  will  be  expedited  if  I  may  be  permitted  to 
B  ihort  statement  of  the  objections  which  have  been 
ral4ed  to  it. 

is  propoaed  to  amend  Senate  bill  1424.  the  measure  now 
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bef  >re  the  Senate  and  approved  by  the  Committee  on  Agri- 
cul  ure  and  Forestry,  by  substituting  therefor  the  provisions 
coBtained  in  Senate  bill  3036.  introduced  by  the  Senator 
frwn  Iowa  [Mr.  Mctipkt),  and  referred  to  the  Committee 
on  Agriculture  and  Forestry  many  months  prior  to  the  fa- 
vor ible  report  on  the  bill  now  before  the  Senate.  The  bill 
of  Ike  fifUBtor  from  Iowa  has  had  no  corvsideration  by  the 
Oei  ate  committee,  and  no  report  on  it  has  been  made  to  the 
Serate.  The  bill  I  am  asking  the  Senate  to  pass  has  had 
twc  favorable  reports  from  the  Senate  Committee  on  Agri- 
cul  ure  and 


The  Senator  from  Iowa,  who  Introduced  the  substitute 
bill,  has  made  the  very  frank  statement  that  it  does  not 
purport  to  cover  the  matters  referred  to  in  the  bill  now 
under  consideration,  and  that  he  expects  to  support  the  bill 
<S.  1424 »  approved  by  the  committee,  but  intends  to  offer 
certain  amendments. 

No  doubt  the  amendments  of  the  Senator  from  Iowa  will 
be  given  serious  consideration  by  the  Senate.  He  has  un- 
doubtedly studied  these  bills  and  found  that  the  bill  he 
introduced.  If  expected  to  cover  the  same  legislative  field 
as  Senate  bill  1424.  is  defective  in  certain  particulars. 

As  pomted  out  by  the  Senator  from  Nebraska  (Mr.  Nor- 
Ris]  in  the  discussion  of  the  bill  last  Monday,  the  committee 
has  given  extensive  consideration  to  the  subject  matter  cov- 
ered by  this  proposed  legislation.  It  is  legislation  manifestly 
of  a  highly  technical  character.  It  constitutes  an  amend- 
ment to  an  existing  statute,  and  must  be  read  in  connection 
with  the  remainder  of  the  law  of  which  it  will  form  a  part. 
If  passed. 

I  desire  at  this  time  to  point  out  a  few  of  the  defects, 
both  of  substance  and  of  draftsmanship,  which  would  ren- 
der the  proposed  substitute  offered  as  an  amendment  to  my 
bill  not  only  Ineffective  as  to  packers  but  also  highly  burden- 
some to  those  agencies,  cooperative  and  noncooperative, 
which  producers  have  chosen  to  represent  them  in  the  sale 
of  livestock  upon  public  markets. 

The  first  section  of  the  substitute,  as  well  as  of  the  bill 
before  the  Senate,  is  an  amendment  to  a  section  of  the 
present  act.  which  sets  forth  those  things  which  it  shall  be 
unlawful  for  a  packer  engaged  in  interstate  commerce  to 
do.  The  proposed  amendment  entirely  omits  that  section 
of  the  bill  approved  by  the  committee — S.  1424 — which 
makes  it  unlawful  for  a  packer  to  operate  stockyards — "other 
than  receiving  points  at  the  packing  plant  or  plants  of  such 
packer" — not  under  the  supervision  of  the  Secretary  pur- 
suant to  the  provisions  of  the  act. 

Reference  to  this  provision  of  the  committee  bill  gives  me 
the  opportunity  not  only  to  distinguish  it  from  the  substitute 
bill  offered  but  also  to  point  out  the  misunderstanding  which 
apparently  some  Senators  opposing  the  committee  bill  have 
voiced.  What  legitimate  objection  can  any  packer  engaged 
In  Interstate  commerce  have  to  reasonable  supervision  by 
the  Secretary  of  Agriculture  of  stockyards  operated  by  such 
packer  in  interstate  commerce  in  view  of  the  fact  that  the 
public  yards  are  already  supervised  in  the  manner  proposed 
for  the  packer  private  yards?  This  supervision  does  not 
mean,  as  has  been  suggested,  that  all  livestock  passing 
through  such  stockyards  shaD  be  consigned  to  and  sold  oy 
a  market  agency  or  conunission  man.  It  does  not  mean 
that  consignments  shall  not  be  made,  as  they  are  being 
made  today,  through  public  markets  directly  to  packers  if 
the  producer  chooses  not  to  employ  a  market  agency.  This 
1«  not  a  bill  In  the  Uiterest  of  market  agencies  or  of  any 
particular  operator  on  public  markets  or  elsewhere  engaged 
In  any  service  connected  with  the  marketing  of  livestock. 
It  does  not  mean  that  livestock  consigned  to  any  stockyard 
must  necessarily  pay  yardage  or  feeding  charges  or  commis- 
sion charges;  nor  does  it  mean  or  provide — and  I  challenge 
any  Senator  to  discover  any  clause  in  the  bill  to  the  con- 
trary of  this  statement — that  any  consignment  of  livestock 
to  such  a  stockyard  so  supervised  by  the  Secretary  and  oper- 
ated by  the  packer  shall  be  required  to  pay  any  charge  for 
stockyard  services  which  the  packer  does  not  see  fit  to  Im- 
pose, or  any  commission  charge  or  any  other  character  of 
expense  which  the  producer  does  not  choose  at  his  own 
option  to  pay. 

The  character  of  regulation  and  the  extent  of  the  super- 
vision which  would  be  so  provided  for  as  to  these  packer - 
operated  private  stockyards  Is  set  forth  quite  clearly  and 
definitely  In  tiUe  m  of  the  present  act.  and  relates  solely 
and  entirely  to  the  prevention  of  unfair,  unjust,  unreason- 
able, or  discriminatory  charges  or  practices  in  connection 
with  the  operation  of  such  stockyards. 

Can  any  legitimate  objection  be  made  to  granting  that 
authority  to  the  SecreUry?  Particularly  should  it  be  borne 
in  mind  that  it  is  granted  only  as  to  those  additional  yards 
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not  now  subject  to  supervision  where  packers  buy  armuaDy 
more  than  35.000  head  of  livestock;  not,  as  has  been  Inti- 
mated aind.  in  fact,  stated  in  the  course  of  thLs  debate,  to 
loading  points  that  handle  more  than  35,000  head  of  Li%-e- 
stock  annually.  It  relates  only  to  those  yards  either  operated 
by  packers  themselves  as  stockyards  or  those  where  packers 
buy  aimually  more  than  35.000  head. 

I  trust  that  this  distinction  Is  observed.  Ttie  result  of  It 
is  that  not  600  additional  stockyards  will  come  under  the 
supervision  of  the  Secretary,  as  has  been  claimed,  but,  ac- 
cording to  my  information — and  I  believe  it  to  be  accurate — 
not  more  than  50  or  60  of  such  yards  will  be  added  to  the 
list  of  yards  now  posted  by  the  Secretary  and  under  his 
supervision. 

Mr.  President.  I  desire  especially  to  point  out.  in  view  of 
statements  made  in  opposition  to  the  committee  bill,  and  to 
emphasize  the  language  I  have  quoted,  contained  in  that  bill, 
to  the  effect  that  the  supervision  provided  for  in  connection 
with  packer-operated  stockyards  and  those  stockyards  where 
packers  buy  armually  more  than  35.000  head  of  livestock 
does  not  extend,  as  the  bill  Ls  framed,  to  receiving  pens  for 
livestock  operated  by  such  packers  at  their  packing  plants. 

I  emphasize  this  specific  language  contained  in  the  com- 
mittee bill  because  it  has  been  categorically  stated  here  by 
opponents  that  the  bill  would  give  the  Secretary-  power  to 
regulate  direct  purchases  of  hvestock  from  farmers.  The 
very  language  of  this  section  refutes  the  claim  when  it  pro- 
vides for  the  operation,  without  supervision  by  the  Secretary, 
of  'Teceiving  pens'  to  hold  livestock  delivered  to  a  packer  at 
his  plants.  To  what  livestock  does  this  provision  refer?  It 
manifestly  relates  to  livestock  already  bought  by  such 
packer — livestock  in  respect  of  which  the  price  has  been 
previously  determined,  and  tis  to  which  no  stockyard  or 
marketing  services  are  necessary.  The  packer,  if  he  wants 
to  operate  a  stockyard  where  marketing  services  are  required 
to  be  performed  for  others,  under  the  committee  bill,  must 
operate  it  subject  to  the  supervision  of  the  Secretary;  that 
Is  all.  Such  provision  would  give  the  employees  of  the  Sec- 
retary access  to  the  premises  and  an  opportimity  to  discover 
if  any  unfair  or  discriminatory  practices  prevailed.  It 
would  not  of  necessity  convert  a  private  stockyard  into  a 
public  market,  as  has  here  been  intimated.  No  impediment 
would  exist  limiting  the  right  of  any  shipper,  such  as  the 
shippers  referred  to  by  the  Senator  from  Wyoming,  to  con- 
rign  his  livestock  through  such  stockj'ard  to  the  packer 
without  the  intervention  of  a  market  agency. 

As  I  have  pointed  out,  no  increased  expense  would  result, 
except  at  the  pleasure  and  option  of  the  shipper  should  he 
see  fit  to  employ  an  available  market  agency.  I  challenge 
anyone  to  read  from  the  bill  or  from  the  original  act  a  single 
sentence  or  paragraph  which  so  provides.  The  bill  deals 
solely  with  stockyards  and  market  places. 

It  must  be  remembered  by  many  Members  of  the  Senate 
tfaat  the  Federal  Trade  Commission  reported  to  the  Con- 
fTBBS.  after  extensive  investigation  of  the  meat-packing  In- 
dustry, that  the  monopolistic  power  of  the  great  packers, 
exercised  to  the  detriment  of  t)oth  producer  and  con.sumer! 
rested  primarily  on  the  ability  of  those  packers  to  control 
the  market  places  where  they  acquired  their  livestock.  To 
refresh  the  memory  of  Senators  on  these  findinr?  made  by 
the  Federal  Trade  Commission,  at  a  time  when  the  Honor- 
able John  Pranklin  Port  and  the  Honorable  Victor  Murdock 
were  members  of  that  Commission,  and  particularly  In 
charge  of  this  investigation,  I  quote  the  following : 

Am  we  hare  followed  these  fire  great  corporations  thro'orb  their 
am  aging  and  devious  ramlflcatlon* — foUowed  them  through  Im- 
portant branches  of  industry,  of  commerce,  and  of  finance — we  have 
been  able  to  trace  back  to  its  source  the  great  power  which  has 
made  possible  their  growth  We  have  found  that  it  Is  not  eo 
much  the  meana  of  production  and  preparation  nor  the  sheer 
momentum  of  great  wealth  but  the  advantage  which  Is  obtained 
through  a  monopolistic  control  of  the  market  places  and  mean*  of 
tranaportatlon  and  distribution.     •      •      • 

The  producer  of  livestock  Is  at  the  mercy  of  these  five  com- 
pMiles.  because  they  control  the  market  and  the  marketing  facUi- 
ttaa  and.  to  some  extent,  the  reeling  stock  which  transports  the 
product  to  the  market.  The  competitors  of  these  five  concerns  are 
at  their  merry  becaiue  of  the  control  of  the  market  prices,  storage 
faculties,  and  the  refrigerator  cars  for  dlMjibution. 


The  consumer  of  meat  products  Is  at  the  mercy  erf  these  flvw. 
because  both  producer  and  competitor  are  helpless  to  bring  relief. 

The  report  further  states  that — 

The  combination  among  the  Big  Five  wa*;  not  a  casual  agreement 
brought  about  by  Indirect  and  obscure  methods  but  a  definite  and 
positive  conspiracy  for  the  purpose  of  regtilatlng  purchases  of  live- 
stock and  controlling  the  price  of  meat,  the  terms  of  the  con- 
spiracy being  foiind  In  certain  doctimenU  which  are  in  our  [the 
Commission's)  j>ossession. 

The  report  states  that  the  power  of  the  big  packers  was 
used  unfairly  and  illegally  to — 

Manipulate  livestock  markets;  defraud  both  the  producers  of  food 
and  the  consunjers;  and  crush  effective  competition. 

The  report  attributes  the  power  of  the  great  corporate 
packing  groups  to  their  control  of  stockyards  and  the  mar- 
keting of  livestock. 

This  report  also  makes  the  statement  that  an  inquiry  by  a 
committee  of  the  Senate  in  1890  resulted  in  a  finding  that 
there  was  an  agreement  between  the  then  leading  packers 
with  regard  to  the  fl.xing  of  profits  and  the  division  of  ter- 
ritory and  business,  and  that  the  conditions  revealed  by  that 
Senate  investigation  were  in  part  responsible  for  the  passage 
of  the  Sherman  Antitrust  Act. 

It  describes  the  so-called  Veeder  pools,  relating  to  the 
division  of  the  livestock  purchases  and  the  di\lsion  of  buying 
territory  existing  from  1893  to  1896.  according  to  records 
before  the  Commission. 

It  refers  to  the  judgment  of  the  Supreme  Court  of  the 
United  States  in  favor  of  the  Government  enjoining  leading 
packers  in  the  year  1903  on  account  of  violations  of  the 
Federal  antitrust  laws.  Reference  is  also  made  to  the  'inter- 
national meat  pool"  entered  into  by  these  packers  to  divide 
business  in  South  America  and  in  that  way  to  control  the 
sale  of  meat  food  products  in  Eurojie. 

TTie  report  shows  that  the  packers  went  to  the  extent  of 
organizing  a  corporation  known  as  the  National  Packing  Co, 
to  carry  out  the  plan  of  combination  and  conspiracy  to  con- 
trol the  purchase  of  livestock  and  the  sale  of  meat  food  prod- 
ucts, and  it  became  necessary  for  the  Government  to  take 
action  under  the  Federal  antitrust  laws  to  bring  about  the 
dissolution  of  that  comp>any. 

The  Federal  Trade  Commission  refers  also  in  this  report, 
pages  64  to  68.  to  the  joint  funds  maintained  by  leading 
packers,  which,  the  Commission  says,  were  shown  to  have 
been  used  to  influence  legislative  action,  to  secure  modifica- 
tion'; of  governmental  rules  and  regulations,  and  to  influence 
public  opinion  through  the  distribution  of  what  the  Commis- 
sion described  as  false  and  misleading  statements. 

Apparently  much  of  the  opposition  to  the  pendin?  bill  is 
predicated  upon  false  information  distributed  and  circulated 
with  reference  to  the  contents  of  the  committee  bill  through 
organizations  set  up  by  packers. 

The  result  of  the  investiRatlon  and  report  of  the  Federal 
Trade  Commission  was  an  investigation  by  the  Department 
of  Justice,  under  the  then  Attorney  General,  Hon.  A  MitcheU 
Palmer,  into  the  facts  which  were  di.sclosfd  by  the  Federal 
Trade  Commission.  He  threatened  the  packers  involved  with 
criminal  prosecution.  The  result  of  that  was  that  the  pack- 
ers threw  up  their  hands,  slpned  a  con.sent  decree  in  1920. 
and  a.sktd  for  the  pas.sage  of  the  Paokfn;  and  Stockyards  Act 
of  1921 ;  but  it  has  been  charged  that  in  the  drafting  of  that 
act  the  packers  exercised  such  a  powerful  influence  that  the 
present  Packers  and  St-ockyard.^  Act  of  1921  only  effectively 
controls  the  stockyards  and  market  agencies.  There  has  been 
no  effective  control  or  supen-ision  of  the  packers  themselves 
since  the  passage  of  that  act. 

Knowing  that  the  public  markets  and  the  market  agencies 
were  subject  to  regulation  and  supcn-ision  under  the  Packers 
and  Stockyards  Act  insuring  fair  play  and  square  dealing 
on  those  markets,  the  packers  then  resorted  to  this  private 
stockyard  operation,  which  Is  largely  the  subject  of  this 
debate. 

The  purpose  of  the  packers  In  buildir^  up  their  private 
stockyard.':  and  taking  their  purchases  away  from  the  public 
regulated  markets  was  to  continue  their  control  of  the  pur- 
cha.se  of  livestock,  of  the  market  places  where  they  acquirec, 
it,  and  of  the  price  of  their  raw  material. 
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vhe  reason  for  the  Increase  In  the  number  of  bvestock 
iMMUed  through  private  stockyards  was  to  continue  in  the 
ptt  iken'  gra.'^p  the  power  which  they  have  always  sought  to 
exi  rcise;  namely,  to  control  the  prices  of  livestock  to  the 
de  riment  of  the  producer.  Therefore,  it  becomes  necessary 
thj.t  we  now  enact  legislation  for  the  purpose  of  subjecting 
thr  activities  of  pcu:kers  upon  private  stockyards  to  reg\ila- 
tioi  and  supervision,  just  the  ^ame  as  they  are  now  regu- 
Imt  !d  and  supervised  m  the  public  markets. 

14r.  President.  I  again  point  out  that  the  committee  bill 
gnnts  the  Secretary  the  opportunity  to  have  current  and 
ac(  urate  knowledge  of  what  now  goes  on  behind  the  closed 
gales  of  these  great  private  stoctJ'ards.  many  of  which 
ha  idle  vastly  more  livestock  sold  to  packers  than  are  today 
haj  idled  upon  public  markets  under  the  supervision  of  the 
Secretary. 

'"he  estimate  of  the  number  of  stock^'ards  this  bill  would 
affect,  as  given  to  the  Senator  from  Iowa  [Mr.  Murphy],  if 
correct,  would  by  simple  mathematics  indicate  that  more 
than  25.000.000  head  of  livestock  are  annually  bought  in 
these  unregulated  stockyards  each  year  by  packers.  I  be- 
lieve this  estimate,  constitutmg  such  a  large  percentage  of 
thf  entire  slaughter  of  livestock  is  an  overstatement,  but  it 
woild  only  serve  to  magnify,  if  true,  the  importance  of  this 
sufcject.  I 

I  want  my  colleagues  to  understand  precisely  what  Is  In- 
vol/ed  m  the  operation  of  these  packer  private  yards.  It 
me  ins  simply  that  the  seller,  the  livestock  producer,  has 
nothing  to  say  with  reference  to  the  price,  the  grade,  or  the 
W«Khing  of  his  livestock.  The  packer,  sitting  back  in  his 
privately  controlled  and  privately  ow^ned  stockyards,  rets  the 
pri:e.  the  grade,  the  weight,  and  the  dockage. 

(  an  any  Senator  point  out  to  me  what  other  great  f unda- 
me  atal  mdustry  there  is  in  this  country  where  the  seller  has 
abeolutely  nothing  to  say  with  reference  to  the  price  he  re- 
cei  res.  and  where  the  purchaaer  alone  ha£  the  uncontrolled, 
unj  egulated.  unsupenrlaed  power  to  fix  the  price  of  his  raw 
pre  due  f 

i  11  we  seek  to  do  by  this  bill  is  to  give  a  measure  of  regu- 
latcm  and  supervlaion  to  these  purchases.  Naturally,  the 
packers  object  to  anyone  having  any  supervision  over  or 
kn<wled«e  of  their  operations  in  these  private  yards:  but  I 
bel  eve  that  it  is  in  the  interest  of  the  country  generally  and 
of  he  fanner  and  livestock  producer  particularly  that  some- 
boc  y  be--  ides  the  packer  knows  what  is  going  on  behind  the 
closed  and  locked  gates  of  these  great  private  stockyards. 

»[r.  President.  Senators,  in  discussing  this  measure,  have 
sta  ed  that  it  has  to  do  with,  or  would  In  some  unexplained 
ma  iner  affect  the  purchase  of  livestock  by  a  packer  from  a 
farner  at  his  farm,  or  in  the  country,  away  from  a  stock- 
yarj.  Clearly,  this  Is  not  the  fact.  Ail  that  is  dealt  with  in 
the  bill  IS  livestock,  the  possession  of  which  has  passed  from 
the  producer  into  the  hands  of  the  packer  at  these  private 
sto<kyards  before  price  is  determined,  or  which  has  passed 
from  the  farm  to  the  private  stockyard  not  now  supervised. 
wh<  re  packers  annually  purchase  more  than  35.000  head  of 
live  stock. 

The  proposed  substitute  entirely  omits  that  provision  of 
the  committee  bill  relating  to  purchase  by  packers  In  inter- 
state commerce  of  livestock  not  for  slaughter  but  for  feed- 
ing, for  speculative  reasons,  or  for  resale  on  livestock 
maikets.  This  provision  has  been  much  discussed.  I  be- 
liev  that  no  one  should  be  misled  by  the  statement  that 
packers,  wherever  located,  are  unable  to  secure  at  all  times 
at  heir  plants  essential  supplies  of  livestock  suitable  for 
slau  Khter.  If  the  packers  will  only  pay  a  fair  price  and  give 
the  jlivestock  feeders  and  producers  a  fair  chance  to  supply 
with  the  livestock,  they  can  buy  all  the  livestock  they 
But  if  the  packers  are  permitted,  through  unfair 
KiUon,  to  drive  producers  and  feeders  out  of  business, 
rough  the  ability  which  the  packers  possess  by  control 
"d  lots  to  so  manipulate  the  price  as  to  render  it  un- 
proAtable  for  others  to  feed  Uvestock.  then  Indeed  In  many 
localities  the  day  will  come  when  packers  will  be  compelled 
to  f»ed  livestock  for  slaughter. 
Ve  find  there  are  packers  who,  in  their  effort  to  control 
price  of  livestock,  have  attenii>ted  not  only  to  control  the 
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markets  where  livestock  is  purchased  by  them,  but  also  they 
seek  to  engage  in  the  feeding  of  livestock,  and  that  Is  the 
reason  for  the  prohibition  contained  in  the  committee  bill 
against  such  feeding  by  packers.  Such  a  provision  Is  salu- 
tary and  is  In  the  interest  of  the  producer.  Unless  such  a 
provision  is  enacted  into  law  there  is  great  danger  that  live- 
stock producers  will  be  driven  from  this  field,  which  is  their 
natural  and  proper  field  in  which  to  operate. 

Great  similarity  exists  between  the  committee  bill,  in  the 
amendment  to  the  Packers  and  Stockyards  Act  here  pro- 
posed, and  the  amendment  known  as  the  commodities 
clause  made  by  the  Hepburn  bill  to  the  Interstate  Commerce 
Act.  found  necessary  by  Congress  and  enforced  by  the 
courts,  prohibiting  railroads  from  transporting  commodities 
in  which  they  were  directly  or  Indirectly  interested,  except 
such  commodities  as  were  used  m  the  rendition  of  their 
transportation  services. 

It  has  been  stated  by  Senators  representing  Western  States 
that  packers  operating  in  those  States  would  not  be  able  to 
secure  a  suiBcient  supply  of  bvestock  unless  those  packers 
were  permitted  to  engage  in  feeding  operations. 

In  the  first  place,  the  committee  bill  relates  only  to  those 
packers  who  operate  in  interstate  commerce.  In  the  second 
place.  I  believe  that  these  fears  of  my  colleagues  are  un- 
justified. I  am  in  receipt  of  many  telegrams  from  livestock 
feeders  in  their  territory  indicating  their  ability  to  supply 
the  packers'  needs  in  that  area  and  indicating  their  support 
of  the  committee  bill  now  before  the  Senate. 

Mr.  President,  the  Senator  from  Georgia  I  Mr.  George]  in- 
quired why  packers  should  not  feed  all  livestock  if  the 
farmers  produced  and  sold  the  feed.  My  answer  is  that  the 
bargaming  power  of  the  miUions  of  livestock  producers  can 
only  be  sustained  or  be  efTecUve.  in  the  attempt  to  secure  a 
fair  share  of  what  the  consumer  pays  for  meat,  if  the  pro- 
ducers carry  their  products  under  their  own  control  as  far 
along  the  route  to  the  consumer  as  is  practical;  certainly  to 
the  doors  of  the  packing  plants.  This  is  cooperative  or  or- 
ganized marketing.  What  does  cooperation  in  agriculture 
mean  in  the  Uvestock  industry,  if  it  does  not  mean  control 
by  the  producer  through  his  own  and  not  through  the  pack- 
ers* agencies  of  the  livestock  until  it  reaches  the  packing 
plant  where  it  is  slaughtered? 

If  there  is  an  economic  need  for  the  supply  of  packing 
plants  in  the  wwtem  section  of  the  country  or  in  any  other 
section  of  the  country  through  feeding  operations.  I  believe 
producers  can  and  will  feel  such  economic  necessity  and 
that  it  is  the  proper  part  of  the  producers  to  meet  that 
need. 

I  have  yet  to  hear  the  contention  urged  that  there  has 
been  a  shortage  of  livestock  producers  in  the  United  States. 
I  do  not  believe  that  such  a  contention  would  be  tenable  if 
urged.  Neither  have  I  heard  of  any  unreasonable  profits 
being  made  by  producers  of  livestock  in  feeding  and  fat- 
tening livestock  within  recent  years.  The  history  of  that 
business  has  been  altogether  to  the  contrary.  The  packers 
have  not  engaged  in  it  for  the  sake  of  any  immediate  or 
direct  profit  made  from  such  operations.  Manifestly  their 
entry  into  this  business  since  the  pa.ssage  of  the  original 
act  in  1921  has  been  motivated  by  the  desire  to  maintain 
their  control  of  the  price  of  livestock  as  set  forth  in  the 
report  of  the  Federal  Trade  Commission  and  to  maintain 
that  control  despite  the  regulations  imposed  on  public  stock- 
yards by  that  act. 

It  has  been  stated  here  that  the  American  National  Live- 
stock Association  is  opposed  to  this  bUl.  I  invite  your  at- 
tention to  the  following  resolution,  which  was  adopted  at  the 
convenUon  of  that  association,  held  In  January  1934  in 
Albuquerque,  N.  Mex.: 

Whereaa  there  Is  a  practice  among  certain  packers  to  enjraee  In 
the  bualne.-w  of  feeding  livestock;   and 

Whereaa  they  are  using  the  product  from  their  own  feed  lota  as 
a  shock  absorber  when  market  receipts  are  light,  thus  preventlna 
advance*  In  the  market  at  such  tlm.-;  and 

Whereas  this  asMcUtion  Is  in  receipt  of  protests  against  such 
^•«Uce  from  practlcaUy  every  section  of  the  country:  Therefore. 

Reaotved.  That  we  do  respectfully  request  the  packers  to  re- 
frain from  such  bualneas  and  that  we  consider  such  pracUce  merlU 
MTwe  crltldBn. 
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I  could  also  refer  to  another  resolution  to  the  same  effect, 
adopted  at  the  convention  of  the  same  a.ssociation  at  its 
meeting  held  in  Rapid  City.  S.  Dak.,  in  January  1935. 

The  Senator  from  Iowa  [Mr.  Murphy]  referred  to  the  re- 
marks of  the  Senater  from  Wyoming  [Mr.  O'Mahoney]  in 
regard  to  section  304A  of  the  committee  bill  authorizing  the 
Secretary  to  prescribe  rules  and  regulations  relating  to  the 
grading,  weighing,  fill,  and  dockage  of  livestock  in  inter- 
state commerce.  This  provision  is  not  contained  in  the 
proposed  amendment  to  the  committee  bill.  The  Senator 
from  Wyoming  assumed,  inasmuch  as  it  was  specifically  pro- 
vided the  Secretary  should  not  employ  weighers  or  graders 
of  livestock,  that  it  would  be  impracticable  to  carry  out  this 
section.  The  assumpticm  is  unjustified.  The  "report  on 
direct  marketing"  referred  to  by  the  Senator  pointed  out 
the  necessity  for  standard  and  umform  grades  of  livestock 
of  a  national  character.  All  this  section  proposes  to  do  is 
to  authorize  the  Secretary  to  define  grades  for  livestock  in 
Interstate  commerce  national  in  character.  Under  this  pro- 
vision the  choice  steer  at  Chicago  would,  if  the  regulations 
were  complied  with,  be  in  the  same  classtfication  as  the 
choice  st<.>er  in  Georgia.  A  similar  situation  would  exist  as 
to  other  grades  of  livestock.  While  the  provision  does  not 
go  so  far  as  the  "report  on  direct  marketing"  may  be  con- 
strued to  recommend,  it  is  certainly  In  line  with  established 
practice  in  respect  to  other  commodities  entering  into  in- 
terstate commerce.  I  can  see  no  objection  to  It  and  believe 
no  difficulty  or  greatly  increased  expense  would  arise  from 
its  application. 

Mr.  President,  It  wa.s  stated  by  the  Senator  from  Wyo- 
ming that  under  the  committee  bill  the  packer  was  denied 
the  right  of  review  In  the  courts  In  respect  of  an  order  by 
the  Secretary  The  exact  contrary-  is  true  of  the  commit- 
tee bill.  Subparagraphs  (b^  (c>.and  fd>  of  section  203.  and 
section  204  of  title  II  of  the  present  act  remain  in  force,  un- 
affected and  unhampered  by  the  amendments  proposed  by 
the  bill 

I  direct  S<-nators'  attention,  in  all  falmes.-?.  to  the  fact  that 
these  sectlorv  provide  an  unlimited  right  of  review,  both  as 
to  factA  and  law,  of  orders  made  by  the  Secretary  affecting 
packers,  and  that  review  U!  to  be  had  In  the  first  ln.stance  In 
the  Circuit  Court  of  Appeals  of  the  United  States  in  the 
district  in  which  the  packers  affected  have  their  principal 
place  of  business. 

This  sUtement  cannot  be  made  as  to  the  provisions  for 
review  of  orders  of  the  Secretary  affecting  public  stockyards 
and  market  agencies.  In  respect  to  those  instrumentalities 
regulated  under  this  act  the  right  of  re-view  exists  only  as 
provided  for  In  the  Interstate  Commerce  Act  with  respect 
to  orders  of  the  Interstate  Commerce  Commission,  namely, 
that  If  any  substantial  evidence  supports  the  order  made 
by  the  Secretary  his  finding  of  fact  is  binding  upon  the 
courts. 

The  Senator  from  Illinois  [Mr.  Lrwis]  has  stated  that  he 
believes  that  the  committee  bill  may  In  part  be  unconstitu- 
tional. As  I  understand  the  fact  in  regard  to  this  matter. 
Chief  Justice  Taft,  in  his  opinion  in  the  case  of  Stafford 
against  Wallace  held  that  the  flow  of  livestock  from  the 
producers  of  the  West  through  the  marketing,  processing, 
and  distributing  irfiases  constituted  interstate  commerce; 
that  those  engaged  in  facilitating  that  flow,  stockyards  and 
packers,  were,  as  he  .said,  "great  national  public  utilities  en- 
gaged in  Interstate  commerce",  and  hence  subject  to  regula- 
tion as  such.  Their  books,  their  records,  their  operations 
should,  under  the  theory  of  that  opinion,  be  open  to  reason- 
able inspection  by  public  authorities.  The  committee  bill  so 
provides. 

The  present  law  does  not,  under  the  decision  I  have  here- 
tofore referred  to  in  connection  with  this  bill  (15  Fed.  2d, 
133)  grant  that  authority,  nor  does  the  proposed  substitute. 

I  note  that  the  language  is  much  the  same  as  that  of  the 
committee  bill  with  regard  to  the  access  by  the  Secretary  to 
the  records  of  the  packers,  save  in  one  most  important  re- 
spect. Under  the  proposed  substitute  access  to  records  of 
packers  is  only  granted  "for  the  purposes  of  the  act."  Under 
the  committee  bill  general  access  is  provided  for. 


rt  must  be  recalled  by  Members  of  the  Senate  that  when 

the  original  Interstate  Commerce  Act  was  passed  to  regulate 
railroads  the  provisions  in  regard  to  the  access  of  the  Com- 
mission to  the  records  of  carriers  were  similar  m  language  to 
those  now  proposed  in  the  amendment  in  the  nature  of  a 
substitute.  Under  that  prox-ision  there  arose  the  Harriman 
Ltigation,  in  which  the  Commission  sought  access  to  the 
records  of  the  Union  Pacific  Railroad  Co.  and  other  carriers. 
It  was  denied  that  access  because  the  Court  .said  the  "pnr- 
poses  of  the  act"  were  not  sufficiently  broad  to  justify  general 
access,  and  that  it  could  only  be  had  under  a  subpena  duces 
tecum  in  connecticn  with  a  pending  complaint  specifying  ex- 
actly the  records  desired  and  what  they  pu:TX)rted  to  reveal. 
I  So  Congress,  in  the  light  of  those  decisions,  saw  fit  to  amend. 
and  did  amend,  the  Interstate  Commerce  Act.  The  provi- 
sions  of  the  Transportation  Act  today  give  to  that  Commis- 
i  sion  the  right  of  general  access  in  broader  terms  even  than 
I  proposed  as  to  the  records  of  packers  by  the  bill  approved  by 
your  committee. 

I  believe  that  imder  the  decision  of  Chief  Justice  Taft,  in 
Stafford  against  Wallace,  the  access  so  provided  for  is  justi- 
fied. If  the  proposed  substitute  should  prevail,  however, 
the  power  of  the  Secretary  to  secure  access  to  the  books  and 
records  of  packers  would  not  be  enlarged,  but  would  only 
arise  in  a:d  of  a  pending  complaint,  because,  as  stated  in 
the  decision  in  the  Cudahy  case  (15  Fed.  2d.  123 »,  denying 
such  access,  the  purposes  of  the  act  are  relatively  narrow 
as  to  packers  as  compared  with  stockyards  and  do  not  au- 
thorize the  fixing  of  prices  by  the  Secretary  and  limit  his 
powers  to  a  hearing  and  determination,  in  the  first  instance, 
of  specific  complaints  against  the  conduct  of  packers  alleged 
to  be  in  violation  of  the  law. 

As  I  have  pointed  out.  Mr.  President,  the  power  of  Con- 
gress is  clearly  sufficient  to  grant  the  Secretary  the  right 
to  inspect  the  books  and  records  of  the  packers.  The  pack- 
ers are  not  private  agencies.  What  possible  excuse  can 
there  be  for  not  having  a  fair  and  Impartial  public  inspec- 
tion of  their  books  and  records  in  order  to  determine  and 
see  to  it  that  they  are  not  carrying  on  any  of  the  pr.-vciices 
condemn'^d  by  the  Federal  Trade  Commission  and  the  De- 
partment of  Justice  and  the  courts  of  this  Nation? 

If  there  is  any  Juttification  for  the  inspection  of  the  book-s 
and  records  of  any  industry  in  this  land.  It  would  t.eem  to 
me  there  is  justification  for  the  inspection  of  the  books  and 
records  of  the  pwickers. 

What  I  have  said  today  in  discussing  this  measure  is  In 
no  spirit  of  hostility  to  the  packing  industry.  It  lias  ren- 
dered the  country  a  great  service.  We  should  not  seek  to 
prejudge  the  packers  or  any  other  essential  factor  In  our 
commercial  life,  whether  engaged  in  the  production  of  raw 
materials,  the  transformation  of  such  materials  into  con- 
sumable products,  or  the  distribution  of  those  products  to 
the  public,  but  in  respect  of  this  industry  held  by  the  Su- 
preme Court  to  be  in  the  nature  of  a  great  national  public 
utility,  certainly  access  by  the  Secretary  of  Agriculture  to 
the  books  and  records  is  essential  if  public  authority  Ls  to  be 
properly  advised  as  to  the  conduct  of  that  vast  business  and 
millions  of  livestock  producers  and  consumers  of  meat  prod- 
ucts are  to  be  properly  protected  and  safeguarded. 

When  the  legislation  was  proposed  a  few  years  ago  the 
packers  fought  bitterly  the  imposition  of  public  inspection  of 
their  products.  Today  those  same  packers  will  admit  that 
that  inspection  of  their  products  is  one  of  the  most  valuable 
assets  to  their  business.  They  would  under  no  conditions 
voluntarily  give  up  that  Federal  inspection. 

Mr.  President,  I  predict  that  if  tlie  committee  bill  is  en- 
acted into  law  the  same  result  will  ensue  and  that  the  pack- 
ers will  ultimately  be  the  benefactors  of  this  law.  the  same  as 
the  producer.s  of  livestock  and  the  consumers  of  meat  food 
products.  The  gain  to  the  packers  m  public  esteem  and  con- 
fidence wlD  more  than  offset  any  advantage  that  the  packers 
may  have  had  in  the  past  in  their  ability  to  keep  their  affairs 
and  their  arrangements  between  themselves  private. 

The  Senator  from  Wyoming  [Mr.  Carey]  asserted  that 
under  the  pro\isions  of  the  committee  bill  any  livestock  pro- 
ducer who  bought  or  sold  livestock  on  stockyards  supervised 
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by  the  Secretary  was  compelled  to  take  out  a  license  and  pay 
Ml  unlssion  charges  and  yardage,  but  he  Is  mistaken.    Any 
PR  doeer  of  livestock  can  today,  upon  any  stockyard  super- 
▼lad  by  the  Secretary,  either  buy  or  sell,  without  Interven- 
tion or  employment  of  any  market  agencies,  and  without 
pajing  any  commission,  without  taking  out  any  permit  or 
UccQse.  any  livestock  which  he  desires  to  buy  or  sell  In  the 
course  of  his  fanning  operations.    Manifestly  this  would  be 
tni  ?  as  to  the  additional  stockyards  which  might  be  posted  by 
the   Secretary  under  the   provisions   of  the   committee   bill 
enljirging  the  definition  of  a  stockyard  as  now  contained  In 
the  act.     I  challenge  any  person  to  point  out  in  the  commit- 
tee bill  or  in  the  original  act  any  provision  to  the  contrary  of 
thii  assertion.    In  fact,  the  whole  purpose  of  this  legislation. 
as  |>o(nted  out  in  accordance  with  the  recommendations  of 
the  Federal  Trade  Commission.  Is  to  keep   these   markets 
trul  7  free.  open,  and  competitive  livestock  markets  which  any 
pnxlucer   of   livestock   can   patronize   at   his   pleasure,    and 
where,  at  his  option  and  at  his  pleasure,  he  can  employ  or 
refise  to  employ  the  public  agencies,  regulated  as  to  their 
pnM  iices  and  charges  there  established. 

Mr.  President,  it  became  apparent  to  the  committee  that 
sine  6  the  passage  of  the  Packers  and  Stockyards  Act  the 
BtB  •CaiT  of  Agriculture  has  been  compelled  to  rely  largely 
mm  I  COesRVork  and  voluntary  information  given  him  by  the 
pacl:ers  to  secure  statistical  information  In  regard  to  the 
paci_*ng  industry.  Mr.  H.  M.  Conway,  livestock  statistician 
for  he  National  Live  Stock  Marketing  Association,  and  for 
yeais  employed  in  the  Bureau  of  Agricultural  Economics 
prior  to  the  passage  of  the  Packers  and  Stockyards  Act,  testi- 
fied before  the  committee  that  on  the  basis  of  the  present 
oooi  umer  prices  hog  producers  during  the  last  decade  were 
rsd  lying  in  percentage  less  than  half  as  much  of  the  con- 
sumer's dollar  paid  for  hog  products  and  byproducts  as 
had  been  received  by  such  producers  during  the  decade  pie- 
eedlag  the  passage  of  the  law.  This  amount,  representing 
the  degeneration  In  the  share  received  by  hog  producers  of 
what  the  consumers  are  actually  paymg  for  pork  products, 
was  variously  estimated  before  the  committee  at  annual 
•mounts  ranging  in  excess  of  $400,000  000. 

Tie  insulBclency  of  the  information  in  the  Department 
of  /  gricultxire  in  respect  to  this  subject  is  clearly  Indicated 
by  he  direct  contradictions  appearing  in  various  public 
rejKrts  rendered  to  Congress  and  published,  originating  in 
the  Bureau  of  Agrlciiltural  Economics.  Thus  In  the  report 
enti  led  "The  Direct  Marketing  of  Hogs",  referred  to  in  this 
debi.te.  there  are  given  in  tables  60  and  61.  on  page  219. 
flgu-es  purporting  to  represent  packing  margins  for  various 
yeais  between  hog  prices  and  retail  pork  prices.  These 
flgu-es.  however,  are  very  different  from  other  figures  sta- 
tistically purporting  to  represent  the  same  margins  with 
refe  ence  to  the  same  years  set  forth  m  table  8.  at  page  82. 
of  t  le  report  to  the  United  States  Senate  hf  this  Burwui. 
enti  led  "Economic  Situation  of  Hog  Piadueeii".  sobmltted 
prlo  •  to  the  passage  of  the  Agricultural  Adjustment  Act, 
In  one  Instance  a  decline  in  the  margin  is  Indicated,  com- 
mencing In  1926.  In  the  other  Instance  an  Increase  is  indi- 
cate^. Clearly  both  sets  of  flgxires  cannot  be  correct.  Evl- 
the  necessity  exists  for  accurate  Information  on  this 
tant  subject  which  Involves  more  millions  of  dollars 
to  li  (restock  producers  than  are  represented  In  the  appro- 
Wrim  loos  made  necessary  by  the  recently  enacted  Soil  Con- 
serDhtton  Act. 

Tie  Senator  from  Wyoming  (Mr.  OliCARoinrrl.  in  his  ob- 
Jecum  to  the  committee  bill,  quoted  certain  secUons  con- 
taint  d  in  the  committee  biU  which  relate  wholly  to  strength- 
enin, :  provisions  of  the  law  with  respect  to  its  application  to 
stocl  yards  and  market  agencies.  The  claim  was  made  that 
marlet  agencies  were  supporting  this  bill.  I  refer  particu- 
larly to  the  statwt  of  the  Senator  from  Wyoming  in  which 
be  «  f erred  to  section  9  of  the  committee  bill  as  follows: 

W*  oeT«r  shall  openu  a  ttockyard  which  has  Nwn  '"WftwHil  or 
whoew  thmll  cany  on  or  engage  in  bmlnMa  or  employmnt  m  a 
markil  agency  or  dMlm  or  offlcer.  agent,  or  empJoyee  of  a  •toclt- 
yard  owner,  market  agency,  or  dealer  during  any  pertod  of  sxis- 
'^"  proTklMl  fcr  by  wetloo  317  shall,  upon  conrlctlon  be 
w*n  •14MW  or  tmpnaoned  not  nuve  than  1  jcar 
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The  Senator  from  Wyoming  then  said: 

In  oth*r  words,  by  this  bill  It  Is  proposed  that  we  make  It  unlaw- 
ful for  any  packer,  big  or  little,  to  operate  without  registration; 
that  we  empower  the  Secretary  to  revoke  any  registration  for  the 
Tlolatlon  or  a  regiilation  which  he  himself  Imposes,  and  then  that 
we  make  It  a  criminal  offense  for  any  packer  or  any  person  to 
operate  after  such  revocation  or  suspension. 

The  Senator  was  manifestly  in  error  as  to  the  application 
of  this  provision  to  packers.  It  happens  to  apply  wholly  to 
market  agencies,  to  dealers  and  stockyards  who.  the  Senator 
later  on  in  his  remarks  said,  were  supporting  this  proposed 
legislation. 

I  mention  this  only  as  an  indication  of  the  misapprehension 
and  misunderstanding  of  this  bill  which  apparently  arises  so 
easily  in  the  minds  of  many  people  who  do  not  understand 
that  the  law  is  divided  into  separate  titles,  one  of  which 
relates  to  packers  and  another  to  stockyard  companies  and 
market  agencies. 

I  call  the  attention  of  the  Senator  from  Wyoming,  if  he  l3 
Interested  in  the  arbitrary  nature  of  provisions  contained  in 
proposed  legislation,  to  the  provision  of  section  321  of  tho 
proposed  substitute  amendment,  which  reads  as  follows ; 

Sec.  321.  Whenever  the  Secretary,  after  due  notice  and  oppor- 
txinity  for  hearing,  shall  And  that  any  director,  officer,  agent  or 
employee  of  any  stockyard  owner,  market  agency,  or  dealer  was 
responsible  In  whole  or  In  part  for  any  violation  of  this  act,  he  may 
Issue  an  order  directing  that  all  stockyard  owners,  market  agencies 
and  dealers  subject  to  this  act  refrain  from  employing  or  having 
any  dcaUngs  with  such  offlcer.  agent,  or  employee  for  a  reasonable 
qiMcifled  period  not  exceeding  2  years. 

Here  Indeed  is  a  most  unusual  provision  Inserted  in  tho 
act.  Under  the  stockyards  section  of  the  law.  as  I  have 
pointed  out.  of  which  this  would  become  a  part,  an  appeal 
on  the  facts  to  the  courts  is  not  pro\-lded  for  unless  the 
order  was  made  wholly  without  evidence  by  the  Secretary. 
Yet  this  section  purports  to  give  the  power  to  the  Secretary 
to  proscribe  and  forbid  not  only  employment  of  the  violator 
of  an  order  of  the  Secretary  by  a  concern  employing  him  at 
the  time  the  violation  is  alleged  to  have  occurred,  but  also 
to  proscribe  his  future  employment  by  other  agencies  en- 
gaged in  the  same  line  of  business.  In  other  words,  this 
authority  is  in  the  nature  of  authorizing  the  Secretary  to 
grant  a  bill  of  attainder  in  respect  to  the  one  who.  in  whole 
or  in  part,  he  may  feel  to  have  been  responsible  as  the  em- 
ployee of  another  for  a  violation  of  the  act. 

I  desire  to  point  out  that,  singularly  enough.  In  the  pro- 
posed substitute  measure  the  word  -packer"  does  not  appear. 
This  provision,  like  many  others  that  appear  in  the  proposed 
substitute,  is  not  made  applicable  to  packers.  Does  justifi- 
cation exist  for  removmg  packers,  if  this  be  a  wise  provision 
With  respect  to  the  selling  agencies  and  producers,  from  tho 
effect  of  a  like  requirement?  I  personally  cannot  conceive  of 
any  such  Justification  for  apparent  discriminaUon  in  favor 
of  the  packer  and  against  the  market  agency  which  tho 
producers  of  livestock  have  chosen  to  represent  them  in  con- 
nection with  the  sale  of  this  important  agricultural  product. 

It  Is  weU  to  bear  in  mind  that  no  investigation  conducted 
by  the  Federal  Government  has  ever  disclosed  that  the  mar- 
keting or  processing  of  Uvestock  has  been  or  is  controlled 
by  stockyard  companies  or  market  agencies  excepting  whero 
such  companies  or  agencies  are  the  instrumentalities  of  tho 
packers.  The  conclusion  of  all  investigations  is  that  tho 
control  of  livestock  prices  is  lodged  in  the  hands  of  the 
packers.  Certainly  if  there  is  reason  to  grant  the  authority 
Which  is  provided  for  in  the  amendment  in  the  nature  of  a 
subsUtute  or  in  the  committee  bill  to  the  Secretary  of  Agri- 
culture with  reference  to  stockyard  companies  and  market 
agencies,  there  is  all  the  more  reason  for  belief  that  such 
power  and  authority  should  be  granted  to  the  Secretary  as 
to  packers. 

Mr.  President,  histortoally  and  tradiUonally  the  livestock- 
seUing  agencies  operating  upon  livestock  markets,  both  co- 
operative and  noncooperatlve.  honestly  engaged  in  obtaining 
for  the  producer  of  livestock  as  high  a  price  as  is  obtainable 
for  that  livestock  have  been,  so  to  speak,  on  the  opposite 
side  of  the  fence  from  the  buyers  representing  the  highly 
organized  packing  Industry. 

I  make  no  plea  for  nor  defense  of  commission  men  or  stock- 
yard companies.    I  simply  point  out  the  fact  that  now  exisU 
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and  has  in  the  past  existed.  I  agree  with  the  Senator  from 
Wyoming  that  the  merits  of  this  proposed  legislation  should 
control  the  deliberations  of  the  Senate  in  regard  to  its 
enactment. 

Mr.  President,  the  only  interest  which  such  organizations 
as  the  National  Grange,  the  American  Farm  Bureau  Feder- 
ation, the  National  Farmers  Union.  Kansas  Live  Stock  Asso- 
ciation, the  Missouri  Farmers  Association,  the  Nebraska 
Stock  Growers  Association,  and  innumerable  other  farm 
organizations  have  is  to  see  to  it  that  the  product  of  their 
members  and  of  livestock  producers  generally  is  handled  and 
deah  in  in  a  fair  pnd  proper  manner. 

The  necessity  for  this  propo.sed  legislation  arises  solely 
from  the  fact  that  these  farm  organizations  and  their  mem- 
bers believe  that  under  the  present  market  arrangement 
their  livestock  is  not  beinp  handled  in  a  manner  which  is 
fair  or  just  to  the  livestock  producers  of  this  country. 

It  may  be  that  agencies  operating  on  the  public,  regulated 
markets  favor  this  proposed  legLslation.  and  it  seenxs  to  me 
that  they  have  every  right  to  favor  it,  b(x:ause.  after  all, 
those  agencies  are  the  representatives  of  the  Uvestock  pro- 
ducers and  they  need  offer  no  apology  for  defending  the 
rights  of  the  farmers  and  livestock  producers  of  the  Nation. 
But  the  point  I  desire  to  make  is  that  the  continuously  re- 
Iterated  demand  for  this  proposed  legislation  comes  primarily 
from  the  producers  of  livestock  as  represented  by  the  Kansas 
Live  Stock  Association,  for  example,  whose  members  pro- 
duce 75  percent  of  the  meat  animals  marketed  from  the 
State  of  Kansas,  and  organizations  of  the  same  general 
character. 

On  the  other  hand,  much  of  the  opposition  to  this  proposed 
legislation  comes  very  largely  from  an  organization  called 
the  Association  to  Maintain  Freedom  In  Live  Stock  Marketing. 
The  officers  of  that  organization  are  well-known  packers  of 
Iowa.  Wisconsin.  Minnesota,  and  other  States.  This  organ- 
ization in  the  last  2  years  has  fiooded  the  Senate  with  bulle- 
tins, memoranda,  and  documents  which  are  inaccurate  and 
misleading  in  their  description  of  the  committee  bill. 

I  do  not  say  that  the  packers  have  no  right  to  object  to 
this  proposed  legislation  if  they  choose  to  do  so,  but  I  do 
object  to  misrepresentations  and  misstatements  of  the  facts 
In  respect  to  It. 

Let  me  reiterate  that  this  measure  should  be  considered  on 
Its  merits.  Such  consideration  is  not  promoted  by  the  accept- 
ance of  the  proposed  substitute,  which  has  never  been  before 
the  Committee  on  Agriculture. 

Mr.  President,  for  the  past  15  yeaxs  or  more  Congress  has 
been  engaged  in  efforts  U)  t  qualize  the  economic  position  of 
the  farmer  with  that  of  other  classes.  We  have  sought 
through  a  great  number  of  acts  to  belUn  his  position,  to  give 
him  a  fair  breaic.  to  give  him  a  real  chance,  to  give  him  equal- 
ity of  opportunity.  T^is  bill  is  in  Ime  with  that  effort.  The 
bill  is  designed  for  the  protection  and  t)enefit  of  the  farmer 
and  of  the  livestock  producer.  It  should  be  borne  in  mind 
that  70  percent  of  agricultural  acreage  is  devoted  to  the  pro- 
duction of  feeds  fed  to  livestock,  finding  its  ultimate  market 
In  the  form  of  livestock  or  livestock  products  which  consti- 
tute year  in  and  year  out  approximately  50  percent  of  the 
entire  farm  income  of  the  Nation. 

Ani'thing  that  we  can  do  here  to  give  to  the  livestock  pro- 
ducer a  fairer  share  of  the  consumer's  dollar  will  in  the  long 
ran  redound  to  the  interests  of  the  Nation  as  a  whole  and  t>e 
<rf  advantage  not  alone  to  hvestock  producers  but  to  Uie  mil- 
lions of  consumers  of  livestock  products  and.  finally,  of  ad- 
vantage to  the  packers  who  engage  in  the  processing  and 
distribution  of  this  greatest  of  all  agricultural  commodities. 

Mr.  President,  in  conclusion  I  ask  to  have  printed  in  the 
Record  some  additional  telegrams  I  have  received  in  support 
of  the  pending  bill.  On  March  23  I  asked  the  Senate  for 
leave  to  print,  and  permission  was  granted,  a  large  number 
of  telegrams,  memorials,  and  petitions  from  livestock  organi- 
sations and  farm  groups  all  over  the  country.  Those  docu- 
ments occupy  more  than  four  pages  of  the  Conghkssional 
Record  of  the  issue  of  March  23  and  represent  as  strong  an 
appeal  from  producers  of  this  country  as  I  have  ever  seen  in 
respect  to  any  proposod  legislation.    Tlie  telegrams  wliich  I 


now  present  are  in  addition  to  what  I  have  already  had 

printed  in  the  Congressional  Record. 

Here  is  one  signed  by  J.  H.  Mercer,  secretary.  Kansas  State 
Livestock  Department.  He  is  the  head  ol  the  livestock  busi- 
ness in  the  State  of  Kansas  and  ls  better  known  probabLv 
than  is  any  other  man  in  that  State  so  far  as  the  livestock 
business  in  that  section  is  conceraed.  He  sends  me  this 
telegram : 

TOPEKA,  Kans.,  March  9,  1936. 
ARTHtTi  Capper. 

Washington.  D.  C: 
The  Kansas  Livestock  Association  today  passed  the  following  res- 
olution with  resjject  to  Capper  bill:   We  urge  the  passage  by  Con- 
gress of  the  Capper-Hope-Wearln  amendmetits  to  the  Packers  and 
Stockyards  Act  of   1921. 

J.    H     UtXTTM. 

Secretary,  Kansas  State  Llxestock  Department. 

More  than  1,000  livestock  producers,  cattlemen,  hog  raisers, 
and  others,  but  principally  cattlemen,  I  may  say,  were  in 
attendance  at  that  annual  State  convention.  A  resolution  to 
the  same  effect  was  adopted  a  year  ago  and  came  to  the  Sen- 
ate Committee  on  Agriculture  and  Forestrj-.  A  similar  reso- 
lution was  adopted  by  the  same  organization  2  years  ago,  and 
they  will  continue  to  adopt  resolutions  of  that  kind  until  the 
Congress  shall  see  fit  to  give  them  some  legislation  along  the 
lines  for  which  they  are  appealing. 

Something  has  been  said  about  the  western  livestock  or- 
ganization which  is  opposed  to  the  committee  bill.  I  have 
received  u  number  of  telegrams  in  the  last  day  or  two  asking 
me  to  urge  the  passage  of  the  bilL  Here  is  one  from 
Phoenix,  Ariz.,  reading  as  follows: 

PHOEwrx,  Ariz.,  March  30,  1936. 
Hon.  Aethtth  Capper. 

United   States   Senate: 
Our  entue   association    vigorously    endorse    Cupper    bil!    and    ask 
you  do  everything  you  consistently  can  to  further  its  pa«.sage      After 
studying   this  bUl  we  have  completely   changed  our  positions   on 
this  matter 

M.  H    WEL30EN.  Chairman. 
E    W.  HrosoN,  Vice  Chairman,         1 
Central  Arizona  Cattle  Feeders  Association. 

Here  Is  another  one  from  Los  Angeles.  Calif.,  dated  March 
30.  and  reading: 

Los  Angeles,  Calit.,  March  30,  1936. 
Senator  Abthur  Cappek  : 

The  W.  C.  Harris  and  Harris  £;  Pish  Cos.  are  feeding  cattle  In 
Colorado,  Montana,  Idaho,  and  California.  We  feel  thai  if  packers 
feed  large  numbers  of  cattle  they  may  lay  off  the  market  to  the 
detriment  of  cattle  growers  and  that  reasonable  restrictions  ought 
to  be  placed  around  the  feeding  of  cattle  by  packers  We  marketed 
last  year  about  50,000  cattle. 

Harris  &  Fish. 

Mr.  CONN  ALLY.     Mr.  President,  uill  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Kansas  jield  to  the  Senator  from  Texas? 

Mr.  CAPPER.     I  yield.  I 

Mr.  CONNALLY.  The  Senator  has  just  read  a  telegram 
from  someone  in  Los  Angeles  saying  that  the  packing  com- 
panies are  feeding  cattle  in  several  different  Slates.  The 
Senator  wants  to  make  that  a  crime,  does  he  not? 

Mr.  CAPPER.  Not  at  all.  not  a  crrnie;  but  I  say  the  busi- 
ness of  feeding  cattle  shouid  remam  the  business  of  the  pro- 
ducer and  not  of  the  packers,  ] 

Mr.  CONNALLY.  The  producer  feeds  his  cattle  now  if  he 
wants  to  do  so.  If  he  wants  to  sell  his  cattle,  the  Senator 
would  prohibit  him  selling  them  except  on  a  pubhc  market. 
What  is  preventing  him  from  feeding  his  cattle  now  if  he 
has  the  feed  with  which  to  do  it? 

Mr.  CAPPER.  We  find  that  the  stockyards  operated  by  the 
packers  are  rapidly  becoming  feeding  places  for  large  num- 
bers of  livestock. 

I  have  here  a  letter  to  which  I  invite  attention,  received  to- 
day from  the  Producers'  Cooperative  Association  of  Cincin- 
nati. Ohio,  reading  as  follows: 

Producers'  Cooperative  Commission  Association,  I 

Cincinnati,  Ohio,  March  27,  1936. 
Senator  Arthur  Capper, 

Senate  Office  Building.  Washinffton,  D.  C. 
E>EAR  Senator  Capper:   Oiir  association,  composed   of  more   than 
20.000  livestock  producers  In  the  States  of  Ohio,  Kentucky,  Ten- 
nessee, aod  Indiana,  is  again  writing  you  In  the  Interest  of  Senate 
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bm  will  he  before  ti\*  8enat«  In  a  rerj 
tttM  and  that  you  wUl  glv*  most  favorabie  cooalderatlon  to 

Tta)CT«  art  a  few  highly  linpartant  featuraa  which  are  of  tmnen- 

Importanot  to  tbm  gmerml  w*lfara  at  the  Uvastock  Industry  aa 

SonM  at  tbmm  are  apparently  becomlnf  mare  pronounced 

the  eaDtnUlsatloB  of  ownership  of  the  packing  tadurtry.  which 

more  and  more  apparent  with  the  developmanta  of  tha  paat 

months.     WrJi  the  nnaller  packer*  being  ta*«ad  out  of  tha 

wint— .  we  feel  that  more  ■aparrlaion  and  ragulatloo  at 

vtthtn  thia  field  u  highly  Important. 

amendmenta  to  the  Packer  and  Stoekyarda  Act.  aa  propoaed 

bill  1434.  placas  In  the  hands  at  tha  8aeretary  at  Agrl- 

wtth  other  dinaiona  of  the  Industry  as  we  now 

dlviston.     We  welcome  this  on  the  part  of  our 

for  their  good  aad  atw  fuUy  eocvlnced  that  cuch  regu- 

'  to  the  other  dlvMona  of  tha  Industry  will  be  mutually 

lal  to  all      We  have  yet  to  find  producers  of  llTcstock  In  our 

saetkn  of  tha  country  oppoaad  to  thaaa  propoaed  amand- 

urge  your  support  of  this  btn  and  trust  that  you  wUl 
reaKToaMa.  coostructlve.  and  sound  infiuence  for  Its 
'  Senate. 
Tours  Tery  truly. 

PaoOTTCBaa'  Coorau-rrva  CoMmaatoir  A^aociATtow. 

WL  Q.  Sscrra.  Jfan«^rr. 

Arlother  telcsrram   Is  signed  by   the  Central  Cooperative 
Aao:lation  of  St.  Paul.  Minn.,  and  reads  as  follows  : 
Senator 
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in 
be 


Senatior 
We 


tie 
cat 

and 


Senator 


other 


ought 
them 
with 


Senat 

In 

pot; 
repreat; 
tlooa 
died 
during ; 
mamb  ers 
stroDi  ly 
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Aamira  Capfhi, 

Office  Butldiftg.  Washington.  D.  C: 

saalttee    In^eatlgated    packing    ~ 

W9Utmce   produced   of    price   jnmatfntaMan  rmmMmd  tn 

;e  Sherman   Antitrust   Act.     Supreme  Court  anjolnad   pack- 

rfom   violating  that  act   in   1903      Federal  Trade  CommlsaloQ 

direction  members  PrankUn  Port  and  Victor  Murdock  made 

Investigation    and    six-volume    report    In    1919.    finding 

guilty  of  conspiracy  to  depress  producer  prices  of  livestock 

control  of  livestock   market  places      Commlttaa   hearings 

to  present   legislation  commenced   in  Congraaa  more 

10   years  ago,   and   many   thouaand   pagea   of   teatlmoDy.   at 

expense  to  producers,  submitted.     Former  bills  approved  by 

^fter  full   hearings,   but  not   voted  on  by  Senate,  was 

drastic  than  present  bUl      Believe  Senate  has  been  fully  ad- 

of  packers'  position  In  oppoalUon  to  bills  and  has  all  necea- 

nformatlon  available  to  cast  fair  and   Intelligent  vote      Un- 

iionopoUstlc  practices  of  packers,  set  forth  in  official  reports 

rourt  decisions  quoted,   are   curbed   millions  of  farmers   who 

this  leglalaUon  will  continue  to  suffer  grave  InJusUce. 

CximLAL   CoOPBlA-nVX   ASSOCLATION   OF  ST.  PaUI..  MrwM 

By  O    Z.   RxusBEKO. 

I  riav-e 


en 

xinde' 

exten  slve 

packirs 

throvgb 

m   reference 

than 

great 

comx^lttee 

more 

vised 

sary 

less 

and 


several  other  telegrams  which  I  ask  to  have  inserted 
ttie  RxcoRD  without  reading. 

e  being  no  objection,  the  telegrams  were  ordered  to 
pointed  in  the  Rxcord.  as  follows: 

Loa  Angclxs.  Caur,  JTarcA  JO.  193€. 
AaTTTca  CAPrxa: 

believe  reasonable  reatrlctlons  should  be  placed  around  cat- 
ling by  packers,  eo  that  they  may  be  more  interested  In  our 
I   dont  think  packers  ought  to  be  allowed   to  feed  large 
of  cattle,  which  puts  them  In  position  to  lay  oil  market 
lp  operate  In  compeUUon  with  growers. 

Habst  Pxaucijr. 


Loa  Anccxs.  Cauf  .  March  30.  193$. 
AxTHTTm  CArm: 
My4elf   and   family  operate   feed    lots   near   Los   Angeles   and    at 
points  in  the  State  and  believe  that  reasonable  restrlctloos 
I  be  placed  aruund  catUe  feeding  by  packers,  so  that  th«y 
)e   more   Interested   In   our  cattle,    and   don't   think    packers 
to  be  allowed  to  feed  large  numbers  of  cattle,  which  puta 
In  poBlUon  to  lay  off  market  and  to  operate  in  competition 
frowera. 

Wnx  rini. 


.  CKcaoo.  Iix..  March  6.  1936. 

)r  Arrwra  CumM. 

Senate  Office  BuOding: 

regard    to   amendmenu    to   Packers    and    Stockyards    Act   as 

provlc^ed  in  S    1424.  the  National  Uvestock  Marketing  Aaaoclatlon. 

r.tlng  23   member  cooperative  livestock   marketing   aaaoda- 

jperatlng  upon  23  public  livestock  markets,  who  have  han- 

in    average   of    over    111.000    carloads    of    llveatork    annually 

past  4  years  for  approximately  300.000   Uvcatock-producer 

-    and    patrooa.    la   vitally    interested    In    above    bill    and 

urges  lu  paaBi«e. 

CHAai.zs  A.  Eworo.  President. 


. Foar  WoarrH.  To,  Mmrch  29.  1939. 

AkTBL'x  CArrat. 

Washtngton,  D.  C: 
regular    feeders    at    catUe.    finishing    several    thousands 
we  strongly  favor  passage  of  Senate  bill  1434,  prohibiting 


feeding  Uveatock   by  packers.     Past  experience  shows  such  opera- 
tions extremely  detrimental  to  feeders'  Interest 

U.  PowLxa. 

Jakx  DxAaura. 

S.    L.    POWUB. 

RoiOJi    RiNSLXT. 

PfciD    McPasi^kd. 
R    K.  PASMxa. 
Loom    PASMxa. 
Moaaa  Pj 


Loa  Amcxixs.  Caijf.,  JforcA  30.  193$. 
Senator  Aarwrra  Carvaa. 

Washington.  D    C 
We  are  oraosed  to  large-scale  feeding  by  packers  and  don  t  think 
packers  o«gK  to  be  allowed  to  feed  any  kind  of  livestock   which 
allows  them  to  lay  off  market  and  to  operate  in  competition  with 
growers. 

Rot   Mn  1^ 
mHMB    mOM    "THI    HOCSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  Houae 
had  agreed  to  the  concurrent  resolution  (S.  Con.  Res.  30)  to 
recognize  April  6.  1936.  as  Army  Day. 

STOCKTAKDe    AND    MEAT    PACXIWC 

The  Senate  resiuned  the  consideration  of  the  bill  (S.  1424) 
to  amend  the  Packers  and  Stockyards  Act.  1921. 

The  PRESIDENT  pro  tempore.  The  quesUon  is  on  agree- 
ing to  the  amendment,  in  the  nature  of  a  substitute,  offered 
by  the  Senator  from  Texas  [Mr.  Coitnally]. 

Mr.  LEWIS.  Mr.  President.  I  desire  to  address  myself  to 
the  bill  and  in  a  few  moments  to  present,  as  I  see  it.  a  propo- 
sition which  disposes  of  both  measures  unless  I  am  wholly 
misled. 

The  Senator  from  Kansas  [Mr.  CapphI.  with  great  In- 
terest in  his  subject  and  with  evident  sincerity,  of  course,  in 
what  he  presents,  intimates  that  there  is  a  measure  called  a 
substitute  measure  as  well  as  a  measure  presented  by  him- 
self as  the  original  measure.  I  take  it  from  the  statement 
of  the  Senator  that  they  stand  upon  something  of  a  similar 
principle.  My  attitude  toward  them  is  best  set  forth  In  the 
familiar  lines  of  Romeo  and  Juliet  in  the  observation  upon 
the  houses  of  Capulet  and  Montague — 

A  plague  o'  both  your  houses. 

Here  is  a  measure  tendered  to  enter  the  field  of  interstate 
commerce  upon  the  theory  that  Congress  may  legislate  upon 
such  subjects,  and.  as  is  well  known  because  of  late  declara- 
tions of  our  highest  tribunal,  is  forbidden  to  legislate  upon 
that  which  is  distinctively  local,  belonging  to  the  States. 

Mr.  President.  I  submit  as  an  inquiry.  Where  is  there  any 
relation  to  the  matters  recited  by  the  able  Senator  from 
Kansas  and  those  supporting  him  in  this  discussion  to  inter- 
state commerce  that  can  possibly  rescue  these  bills  from 
denunciaUon  by  the  Supreme  Court  of  the  United  States,  as 
in  the  instance  of  similar  legislation  specifically  ruled  upon 
by  the  court,  known  as  the  A.  A.  A.  case  and  also  in  what  is 
known  as  the  N.  R.  A.,  or  Schechter  case? 

Mr.  CONNAIXY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Texas? 

Mr.  LEWIS.    Certainly. 

Mr.  CONN  ALLY.  The  Senator  from  Illinois  is  an  eminent 
constitutional  lawyer. 

Mr.  LEWIS.    I  shall  not  deny  that.  sir.     [  Laughter.  1 

Mr.  CONNALLY.  The  evidence  to  that  eflect  is  so  over- 
whelming that  I  am  sure  the  Senator  could  not  successfully 
deny  it. 

Let  me  ask  the  Senator  If  it  is  conceivable  that  the  provi- 
sions of  the  Capper  bill,  which  undertake  to  prohibit  those 
engaged  in  the  packing  industry,  whether  little  packers  in 
my  State  or  big  ones  in  minois.  from  buying  a  cow  unless 
they  are  going  to  slaughter  her  Immediately,  are  within  the 
PO^^  o^the  Congress  under  the  interstate-commerce  clause? 

Mr.  LEWIS.  I  reply  to  the  able  Senator  from  Texas  that 
the  comments  in  which  I  shall  indulge  for  the  next  few 
moments — and  I  believe,  I  flatter  myself,  to  his  satisfac- 
tion— will  be  my  response. 

I  digress  to  ask.  is  it  not  true  that  the  Packers  Act  as  an 
act  was  based  upon  the  theory  of  a  public  utility,  because 


19M 


CONGRESSIONAL  RECORD— SENATE 


4789 


the  packers,  having  received  the  cattle  through  the  differ- 
ent States  wouid  ii.  some  form  transform  the  material  and 
send  it  out  to  other  States.  That  is  conceivably  and  ap- 
parently Indisputabb'  interstate  commerce. 

But.  as  the  Senator  has  just  intimated,  a  man  goes  down 
to  the  doorwa>'  of  a  farm.  He  has  gone  there  to  deal  with 
the  man  who  owns  the  stock.  A  transfer  is  made,  after  the 
negotiation  has  petKled  from  one  to  the  other,  of  cattle — 
ooe  cow  or  many.  Sir.  that  transaction  ends  there.  The 
iaci  that  one  may  desire  to  sell  the  product  after  he  has  it 
is  equally  true  of  any  form  of  commerce ;  but  when  he  ob- 
tains It  the  matter  has  ended  in  its  relation  as  a  purelj- 
local  action  and  takes  no  form  whatever  of  interstate  com- 
merce that  could  give  to  this  honorable  body  jurisdiction  to 
legislate  upon  It. 

I  now  ask  for  attention  while  I  read  to  my  colleagues 
■ome  extracts  fnxn  the  opinion  of  the  Supreme  Court  of  the 
United  States  wh;ch  I  feel  sustains  the  objections  I  make  to 
t2)e  proposed  legislatksn  in  Its  whole  policy. 

Says  the  Court,  dealing  with  the  poultry  case: 

The  poultry  had  oome  to  a  permanent  rest  u-lthln  the  State. 
It  was  not  held.  used,  or  sold  by  defendants  In  relation  to  any 
further  transactions  in  interstate  comnaerce  and  was  not  destined 
for  transportation  to  other  States  Hence,  decisions  which  deal 
with  a  streaoa  of  Interstate  commerce — where  good*  come  to  rest 
wtthln  a  State  tewporarUy  and  are  later  to  go  forward  In  inter- 
state commerce — and  with  the  regulations  of  transactions  in- 
volved In  that  practical  continuity  of  movement,  are  not  ap- 
phcable  here. 

And  then,  proceeding,  I  now  answer  directly  the  question 
of  the  Senator  from  Texas  touching  the  criminal  phase  of 
this  biU: 

Defendants  have  been  convicted,  not  upon  direct  charges  of 
injury  to  interstate  commerce  or  of  Interference  with  persons  en- 
gaged In  that  commerce,  but  of  violations  of  certain  provisions  of 
the  live  poultry  code  and  of  conspiracy  to  commit  these  viola- 
tions. Interstate  commerce  is  brought  In  only  upon  the  charge 
that  violations  of  these  provisions — aa  to  hours  and  wages  of 
aCBf>loyees  and   local   sales — "affected"   interstate  commerce. 

In  determining  how  far  the  Federal  Government  may  go  In 
controlling  Intrastate  transactions  upon  the  ground  that  they 
"affect"  Interstate  commerce,  there  is  a  necessary  and  well-estab- 
Uahed  distinction  between  direct  and  indirect  effects.  •  •  • 
But  where  the  effect  of  Intrastate  transactions  upon  Interstate 
commerce  is  merely  Indirect,  such  transactions  remain  within  the 
domain  of  Bute  power.  If  the  commerce  clause  were  construed 
to  reach  all  enterprises  and  transactions  which  could  be  said  Uj 
have  an  indirect  effect  upon  interstate  commerce,  the  Federal 
autiiorlty  woxild  embrace  practically  all  the  activlUes  of  the  people 
and  the  authority  of  the  State  over  Its  domestic  concerns  would 
erlst  only  by  sufferance  of  the  Federal  Government. 

It  Will  bo  seen  very  clearly,  sir,  that  the  measure  turned 
as  follows:  The  original  act  was  based  upon  interstate  com- 
merce. The  present  bill  of  the  able  Senator  from  Kansas, 
and  that  presented  by  his  coDeague  from  Iowa,  in  support 
of  the  measure,  is  to  touch  and  t<ike  intrastate  commerce, 
and  that  in  spite  of  the  fact  that  the  tribunal  of  superior 
power  and  direction  has  lately  specifically  denounced  an  at- 
tempt of  that  nature  in  the  deciiiion  on  the  Agricultural 
Adjustment  Act.  from  which  I  ask  my  able  colleagues  to 
let  me  impose  upon  them  a  moment  by  reading. 

Says  the  Court: 

But  It  is  said  that  there  is  a  wide  difference  In  another  respect, 
between  compulsory  regulation  of  the  local  affairs  of  a  State's 
citizens  and  the  mere  making  of  a  contract  relating  to  their  ' 
conduct;  that,  if  any  SUte  objects.  It  may  declare  the  contract 
void  and  thus  prevent  those  under  the  State's  Jurisdiction  Ircwn 
complying  with  its  terms. 

Continues  the  Supreme  Court: 

The  argument  Is  plainly  fallacious.  The  United  States  can  make 
the  contract  only  if  the  Federal  power  to  tax  and  to  appropriate 
reaches  the  subject  matter  of  the  contract.  If  It  does  reach  the 
subject  matter.  Its  exertion  cannot  be  displaced  by  State  action. 
To  say  otherwise  Is  to  deny  the  supremacy  of  the  laws  of  the 
United  States;  to  make  thera  subordinate  to  those  of  a  State 
This  would  reverse  the  cardinal  principle  embodied  In  the  Con- 
stitution and  substitute  one  which  declares  that  Congress  may 
only  effectively  legislate  as  to  matters  within  Federal  competence 
when  the  State*  do  not  dissent.     •      •      • 

It  does  not  help  to  declare  that  local  conditions  throughout 
the  Nation  have  created  a  situation  of  national  concern;  for  this 
la  but  to  say  that  whenever  there  Is  a  widespread  similarity  of 
local  coodltlons.  Congress  may  ignore  constitutional  limitations 
Uf)on  its  own  powers  and  usurp  those  reserved  to  the  States. 


If  this  bill  apphed  to  the  State  of  Kansas,  the  enii.nent 
Senator  from  Wyoming  [Mr.  Carey]  and  hi>  coUeaeue  [Mr. 
OTklAHONTY]  ha\ing  expressed  their  views,  and  the  Senator 
from  Arizona  [Mr.  Ashxxrst]  having  expres."^d  his  view,  one 
after  the  other,  in  the  exact  condition  of  each  State  selling 
at  its  door«-ay  to  the  buyer  at  its  pate,  the  fact  that  half  a 
dozen  of  the  States,  to  use  the  words  of  the  Supreme  Court, 
occupy  exactly  similar  positions  cannot  m-ike  that  Inter- 
state commerce  Why  pa.ss  a  bill  which  on  its  face  has  been 
pre\nou.sly  denounced  by  the  Supreme  Court,  to  seduce  the 
credulity  of  the  poor  farmer?:,  who  are  allured  to  the  thought 
that  there  is  a  great  benefit  waiting  in  this  bill  for  them. 
only  to  have  them  awake  to  the  fact  that  the  mea.sure  was 
invalid  at  the  bepinninc  and  knouTi  by  the  n\aker-  of  it  to  l)e 
invalid  at  the  time  they  passed  it^ 

By  such  a  course  we  bring  the  Court  under  condemnation 
when  it  shall  render  another  opinion  The.<»e  ix>or  afTected, 
who  do  not  under.stand.  will  en--  that  they  were  tncked.  We 
will  make  this  body  a  laughingstock  on  the  part  of  the  re- 
flecting and  the  .sensible.  We  do  this  tnck  apparently  as 
legislators,  to  be  charged  with  having  done  it  for  poliUcal 
uses  and  for  the  appeal  to  political  votes.  That,  sir.  de- 
scend? to  the  level  of  the  contemptible. 

Mr.  President,  I  read  one  other  feature  only.  Says  the 
Supreme  Court : 

L^t  us  suppose  Congress  should  determine  that  the  farmer,  the 
miner,  or  some  other  prodtioeT  or  raw  materials  Is  receiving  too 
much  for  his  products,  with  consequent  depreasion  at  the  proceeslng 
industry  and  idleness  of  its  employees.  Though,  by  confession, 
there  is  no  power  vested  In  Congress  to  compel  by  statute  a  lower- 
ing of  the  prices  at  the  raw  material,  the  same  result  mleht  be 
aooomplished.  If  the  questioned  act  \x  valid,  by  taxing  the  producer 
upon  his  output  and  apprc^nating  the  proceeds  to  the  processors, 
either  with  cw  without  conditions  imposed  as  the  consideration  for 
payment  of  the  subsidy. 

•  •  •  •  •  *  • 

Should  Congress  ascertain  that  sugar  refiners  are  not  receiving  a 
fair  profit,  and  that  this  Is  detrimental  to  the  entire  industry,  and 
in  turn  has  its  repercussions  In  trade  and  commerce  generally.  It 
might,  in  analogy  to  the  present  law.  impose  an  excise  of  2  cents  a 
pound  on  every  sale  of  the  commodity  and  pas.s  the  funds  collected 
to  such  refiners,  and  such  onlv,  as  will  agree  to  maintain  a  certain 
price. 

Is  not  that  the  exact  bill  of  my  eminent  friend  from  Kan- 
sa*^'  I  do  not  know  who  has  persuaded  the  di3tingui.shed 
publisher  and  editor,  the  Senator  from  Kansas,  to  present  a 
bill  so  thoroughly  in  violation  of  the  fundamental  law  of  the 
land  and  in  direct  opposition  to  the  declaration  of  the  highest 
Court  of  our  country. 

The  great  party  of  which  our  honorable  friend  is  a  memt)er 
of  distinction  has  been  proclaiming  to  the  country  at  large, 
first,  what  a  ven,-  bad  lot  this  body  is,  in  that  it  passes  xmcon- 
stitutional  laws,  and  that  we  are  now  proceeding  to  continue 
so  to  do;  secondly,  they  cry  out  what  a  combination  of  vice 
we  represent,  in  that  we  summon  bureaus  to  eneaee  them- 
selves in  the  conduct  of  the  pri%-ate  business  of  individuals; 
and  yet  there  comes  promptly  t)efore  us  a  bill  to  carry  out  the 
two  forbidden.  One  is  to  take  the  private  business  of  a  little 
farmer  who  has  one  cow  to  sell,  who  deals  with  a  man  who 
stands  at  the  door,  out  of  the  farmers  hand^  and  have  it 
directed  by  whom?  By  another  bureau,  by  the  Secretary  of 
Agriculture  or  his  cohorts;  and  in  this  way  we  violate  both 
provisions  of  the  fundamental  law  as  declared  by  the  highest 
tribunal,  which  our  honorable  opponents  everywhere  have 
announced  demands  obedience  on  our  part.  , 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  yield?  I 
Mr.  LEWIS.  I  yield  to  my  friend  from  North  Dakota 
Mr.  FRAZIER.  There  is  nothing  in  this  bill  which  pro- 
vides that  the  farmer  who  has  one  cow  t.o  sell  will  have  to 
have  the  sale  of  that  cow  conducted  by  anyone  from  a 
bureau,  or  anything  of  the  kind.  That  is  a  farfetched  state- 
ment which  is  not  justified  by  an\-tiiing  in  the  bill. 

As  to  the  constitutionality  of  the  bill,  a  case  was  taken  to 
the  Supreme  Court  on  the  original  Pa':'ker3  and  Stockyards 
Act  which  was  known  as  the  Stafford-Wallace  csise,  in  which 
Chief  Justice  Taft  wxote  the  opinion.  I  have  here  an  ex- 
cerpt from  a  statement  by  one  of  the  attorneys  of  the  farm 
organizations.     I  desire  to  quote  what  he  says: 

As  I  understand  the  fact  in  regard  to  this  matter.  Chief  Jtistlce 
Taft.  in  his  opinion  in  the  case  of  Stafford  t.  Wallace,  held  that 
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tlM  flow  of  ItTiMDek  from  the  producrrs  of  the  Wert  thnnigh  the 
irketlnif.  rmrwirn  and  distributing  phaeea  coiutltuted  Inter- 

•  •te   commerce:    that    those    engaged    In    f»clllUtlng    that    flow. 

•  ockjrards  and  packers,  were,  aa  he  said,  "great  naUonal  public 
utUuiee  enfagad  In  Interstate  commerce"  and  hence  subject  to 
nguiatlon  as  such.  Their  books,  their  records,  their  opcraUons 
**  ????■  ^^'^"  ^*  t*i«o«7  of  that  opinion,  be  open  to  reaaooatle 
•■•——ction  by  public  authorities.     The  committee  bUl  so  prorldes. 

I  Mr.  LEWIS.  Mr.  President.  I  do  not  know  whether  or  not 
tlie  Senator  wa«  here  when  I  sUted  that  the  Court  had  pre- 
ijowi^rdectdrd  that  Jurisdiction  under  what  Ls  known  as 
tl »  Stockyards  Act  was  on  the  basis  of  a  pubhc  utility.  That 
Is  because  the  product  involved  came  from  different  States. 
ajid.  to  use  the  words  of  the  opinion,  passed  down  Into  the 
hjinds  of  those  in  another  State,  who  were  to  pass  It  out 
^rouah^ther  SUtes.  That  is  what  I  have  said  makes  Inter- 
"  *"  rce.    In  the  present  case,  however,  a  man  is 

to  sell  his  product  at  the  doorway  to  whoever 


1936 


have  sufBcient  confidence  in  his  own  views  and  my  view,  i 
read  to  him  the  final  conclusion.  Says  the  Supreme  Court 
answering  the  question  of  my  able  friend,  and  meeting  that 
of  my  friend  the  Senator  from  North  Dakota  likewise  and 
the  position  taken  by  the  Senator  from  Kansa»: 

^,!^^^t  ^*?*'  ^  "*J*^  "^°**  *"  *^'"^  manufactured  thrtnigh- 

1  fni  »^*/*"o°:  that  the  market  Is  saturated,  the  price  depresS 

the   factories  running   half-time,   the  employees  suirering      Ud^' 

^e'l^e^flSeta^'?;^*'""*  "^  '^""''°°  Congress  mlghT  author- 
lie  the  Secretary  of  Commerce  to  enter  Into  contracts  with  shoe 

'  J^^'f.f 'J*/*?.^^''**'"*   ^^^^  '•^^   •»^»"   ^^<=*  his  output   and 

]^l  rJ,  ^IV'***  ?^'**  ""*  P*y  ^^"^  •  ^«*  '^°^  proportioned  to 
such  reduction,  the  money  to  make  the  paymenU  to  be  rala^  br 
a  tax  on  all  reUll  shoe  dealers  or  their  custoniers  ^ 


to 


buy  It,  and  we  do  not  know  whether  that  person  li  ever  to 
••1  it.  If  he  Is  ever  to  sell  it.  is  he  to  seU  It  to  a  neighbor 
of  the  man  he  bought  It  from,  or  in  the  town  or  country 
stn-e.  or  down  at  the  little  market,  or  Is  he  to  send  It  out 
somewhere  else?     Where  can  be  the  presumption,  sufficient 

indulge,  that  that  is  to  becomo  IntcnUte  commerce  by 
from  SUte  to  SUte,  to  Juetlfjr  a  bill  of  this  nature 
d  on  the  theory  that  the  probabilities  are  that  it  may 
from  State  to  State? 

\tT.  HATCH     Mr  President,  win  the  Senator  yield? 

At  lewis.     I  yield. 

i»fr  HATCH  Since  the  Senator  has  been  interrupted 
wliUe  he  is  discussing  the  legal  aspects  of  the  blU  I  desire 
to  direct  his  attention  to  section  203.  on  page  3,  where  this 
uuiffuage  is  found: 

•J  l^.!^**""  '*'•  ••^'•^•^  has  resMB  to  belleT.  that  any  packer  has 
I  ^  .  "''  '"  "°^"°«  »ny  provlaloiu  of  thu  ittls.  he  may  cause 
a^iempiaint  in  writing  to  be  served  upon  the  packer,  stating  bis 
S3?  "•P^t.  »od  requiring  th«  packer  to  atund  and 

las  the  Senator  given  any  thought  to  that  provision,  and 
it  raise  any  questions  of  doubt  in  his  mind? 

Mr.  LEWIS.  I  had  caUed  attention  a  moment  past  I 
may  say  to  the  able  Senator  from  New  Mexico,  to  the  fact 
thrt  there  were  provisions  in  the  bill  which  made  criminal 
an,r  violations,  and.  among  other  things,  the  power  that  is 
veiled  in  a  mere  officer  of  the  Bureau  to  sit  In  judgment 
on  the  conduct  of  the  farmer  or  the  seller,  and  when  there 
is  any  violation  he  is  to  administer  a  penalty.  That  is  what 
th«  Supreme  Court  of  the  United  States  said  made  the  law 
wh  ch  we  speak  of  as  the  N.  R.  A.  vicious  and  in  violation 
or  Lhe  Con^ititution— the  method  of  the  execution  vested  In 
aiomor  official,  the  right  to  carry  out  the  orders  of  the 
Pnsident  in  punishing  the  violator,  to  wit.  the  owner  of  the 
poiJtry.  Mr.  Schechter.  I  ask  my  able  friend  from  New 
Meclco.  knowing  him  to  have  been  a  judge,  and  a  judge 
fanious  in  his  community.  Does  not  the  provision  which 
he  tms  read  come  exactly  within  the  Schechter  case? 

^T.  CONNALLY.     Mr.  President,  will  the  Senator  from 
Dis  yield  to  me? 

Itr.  LEWIS.     I  yield. 

\r.  CONNALLY.  Is  there  anything  about  the  biological 
f  on  nation  of  a  cow  that  would  distinguish  the  operation  of 
the  Consutuuon  on  the  cow  from  what  it  would  be  on  a 
chuken? 

\  r.  LEWIS.  Mr.  President.  I  am  compelled  to  say  in 
reply  to  my  fnend.  that  I  am  not  an  expert  upon  these  mat- 
ters but  I  can  say  for  myself  that  I  can  recognize  that  with 
the  cow  there  you  may  have  some  beef  that  will  be  roasted 
•nd  in  the  other  case  some  of  us  may  experience  a  chicken 
may  be  stewed.  [Laughter.]  I  trust  it  will  not  be  re- 
gan  ed  that  I  am  speaking  from  personal  experience.  I  am 
mei  !ly  citing  that  of  which  one  occasionally  reads.     I  Laugh- 

t>i  !^.?f\'^*''^'°"'-  '^'  ^  ^*^°^  ^  ^  difference  from 
the  consutuuonal  pomt  of  view.  As  to  the  effect  on  the 
p^  cal  coortitution  on  the  man  who  may  be  involved  in 
thesj  mattora.  I  must  leave  that  to  the  more  experienoe^ 
Ic  answering  my  fnend.  I  agree  with  him  heartily  that 
therj  can  be  no  difference  in  principle,  and  11  he  did  not 


The  Court.  In  concluding,  said  this: 

t^\^i^'*!!^J  °'  •««*^'"8  the  claimed  Federal  power  would 
m..ht  nflfrZH  Vf°.*"  "^^  '^^^'^^  thought  Itself  underprlTUlged 
might  demand  that  a  tax  be  laid  on  lu  vendors  or  vendees  the 
KSSf^  •pproprlated   to   the   redress   of   Its   deficiency   of 

Mr.  President.  I  must  respectfully  Insist  that  under  the 
decisions  of  the  Court  It  is  impossible  to  sustain  the  blU 
before  us.  and  this  body,  composed  of  Members  supposed  to 
be  learned  in  the  Uw.  at  least  presumed  to  have  reepect  for 
the  opinions  of  the  tribunals  which  are  the  l.ighest  of  the 
land,  should  hesitate  before  passing  such  a  n.c^ure  We 
•hould  send  the  measure  back  to  the  committee  for  proper 
reconsideration,  In  order  that  the  measure,  if  right  in  prin- 
ciple, should  be  put  in  form  to  accord  with  the  law;  this  I 
conceive  to  be  the  solemn  duty  of  this  body. 

Mr,  BENSON     Mr   President,  will  the  Senator  yield? 

Mr    LEWIS,     I  yield. 

Mr  BENSON.  WlU  the  Senator  please  direct  my  atten- 
tlon  to  that  portion  of  the  bill  which  attempU  to  regulate 
Ujtrastate  commerce  In  violation  of  the  Constitution,  as  the 
Senator  has  stated? 

Mr.  LEWIS.  Yes.  The  moment  there  Is  an  attempt  to 
enact  a  law  by  Congress  that  in  each  SUte  the  people  who 
Should  buy  at  the  gateway  shall  only  have  done  so  after 
*^r?^  *  stockyard  among  themselves  In  the  States,  that 
otherwise  they  are  violations  of  Interstate  law. 

Mr.  BENSON.  I  asked  the  Senator  If  he  would  please 
direct  my  attention  to  that  portion  of  the  biU  deaUng  with 
the  subject  he  has  discussed. 

Mr.  LEWIS.  I  must  say  to  the  Senator  that  the  biU  Itself 
^the  only  thing  I  have  discussed.  I  point  out  to  the  able 
Senator  that  the  very  method  it  provides  reaches  the  exact 
conclusion  I  have  stated. 

Mr.  O-MAHONEY.  Mr.  President,  in  answer  to  the  in- 
quiry of  the  Senator  from  Minnesota.  I  think  the  distin- 
guished Senator  from  Hlmols  might  direct  his  attention  to 
lines  13  to  19.  inclusive,  on  page  2  of  the  bill  as  reported 
from  the  committee. 

Mr.  LEWIS.  I  yield  to  the  Senator  to  read  that  language 
now.  while  I  have  the  floor.  My  able  friend  from  Minne- 
sota may  not  have  seen  that  provision. 

Mr.  O-MAHONEY.  This  makes  it  unlawful  for  any 
packer  to — 

to^^^'^rZ^'^,:^^^^^  °'  indirectly,  cattle,  sheep,  or  swine 
M^^i^/Vn^./ »''''*'  ^'^  '"^"'  °'  ^*^'"K  "^d  fattening  such 
D^^S^  othif^rK  ^  .^'"^"  "  "ultable  for  slaughter,  or  for  any 
SS^   nlii^t   ^'^,   "^^    »i»"Khter    and    processing    thereof    In    a 

STlndSeJlr  byVclr^k«."^-    °^~^-    '"'  ^°'^'^^«*-    ^'^^ 

Obviously  that  language  is  so  drawn  that  a  packing  house 
in  the  State  of  Illmois  could  not  buy  cattle  for  feeding  from 
the  next  county,  a  packing  house  In  the  State  of  Iowa  could 
not  buy  hogs  from  the  next  county,  and  that  would  be  purely 
and  completely  Intrastate  commerce  and  absolutely  without 
the  jurlsdicUon  of  the  Federal  lawmaking  body 

Mr   BENSON  rose.  ^^ 

Mr.  LEWIS.  I  appreciate  the  contribution  of  the  Senator 
from  Wyoming.  I  yield  now  to  the  Senator  from  MinnesoU, 
wno  desires  to  say  something.  I  fancy,  in  reply. 

Mr.  BENSON.  Does  the  Senator  from  Wyoming  contend, 
then,  that  the  packing  plant  In  Illinois  which  has  been  ad- 
mitted to  be  a  public  utility  could  not  be  restricted  from 
doing  the  very  thing  to  which  the  Senator  has  referred  and 
the  act  still  be  constitutional? 


CONGRESSIONAL  RECORD— SENATE 


Mr.  O'MAHONEY,  Absolutely;  It  could  not  be  restricted 
by  this  body  unless  It  were  engaged  In  interstate  commerce. 
We  would  have  absolutely  no  such  power. 

Mr.  BENSON.  If  the  Senator  from  nilnois  will  pardon 
me,  a  little  later  I  shall  Insert  in  the  Record  a  letter  from 
a  very  eminent  lawyer,  a  former  partner  of  one  of  the  pres- 
ent members  of  the  Supreme  Court  who  took  part  In  the 
majority  opinion 

Mr.  O'MAHONEY.  He  may  be  a  partner  of  a  member  of 
the  Supreme  Court,  but  the  Court  Itself  .«;poke  In  the 
Schechter  case.  I  doubt  very  much  whether  the  opinion  of 
the  partner  of  the  distinguished  Justice  would  be  binding 
upon  U.S. 

Mr.  BENSON.  I  am  not  contending  that,  nor  am  I  con- 
tending that  the  Senate  necessarily  must  be  bound  by  every- 
thing the  Supreme  Court  says  and  read  what  It  says  Into 
every  law  affecting  agriculture.  It  seems  that  the  so-called 
eminent  constitutional  lawyers  In  this  body  expound  at  great 
length  about  the  unconstitutionality  of  every  measure  Intro- 
duced which  may  be  of  some  benefit  to  agriculture.  It  seems 
to  me  they  might  apply  their  talents  In  the  direction  of  some 
other  legislation  also.  But  just  a  little  later  I  shall  Introduce 
the  letter  to  which  I  have  referred. 

Mr.  LEWIS.  Mr.  President,  I  think  we  may  recall  to  the 
able  Senator  from  Minnesota  that  a  large  number  In  this 
body,  sufficient  to  make  a  majority,  took  Just  the  opposite 
view  In  the  Agricultural  Adju.^tment  Act,  contending  that  the 
law  In  behalf  of  the  farmers  was  constitutional,  and  fought 
for  It  and  got  It  passed;  but  It  was  the  Supreme  Court  of  the 
United  States  which  had  the  temerity  to  differ  with  the 
Senate  and  hold  the  law  Invalid. 

I  conclude;  I  have  taken  more  time  than  I  had  Intended 
to.  I  have  one  final  thing  to  suggest,  which  is  no  matter  of 
law  from  the  books,  but  Is  the  light  and  sentiment  of  sense  at 
this  time  and  what  I  feel  to  be  a  necessity  of  thought. 

What  Is  the  meaning  of  this,  that  constantly  more  laws 
are  suggested  making  It  possible  for  the  rights  of  the  citizen 
to  be  passed  on  by  some  bureau  official,  by  which  the  bureau 
official  is  to  become  not  only  the  administrator  of  the  affairs 
of  the  citizen  in  private  life,  but  be  his  judge  and  his  con- 
demner  and  making  him  a  criminal  if  he  shall  violate  the 
regulations  of  the  mere  bureau  officer?  We  have  had  enough 
of  this.  It  has  cost  us  very  dearly.  In  many  instances  it 
has  been  justified  by  emergencies,  but  where  there  is  no 
emergency  to  justify,  it  is  an  invasion  upon  the  rights  of 
the  citizen,  and  it  is  time  we  should  come  to  a  cessation 
and  an  end  of  that  invasion. 

I  must  say  this  measure  attempts  to  put  power  again  in 
the  hands  of  some  official  to  sit  in  judgment  upon  the  prop- 
erty, the  practices,  the  business,  the  profession,  and  the  lib- 
erty of  the  citizen.  I  oppose  the  doctrine.  I  join  with 
those  arguing  that  the  pending  measure  should  be  sent  back 
to  the  committee  that  It  may  be  reframed  and  reshaped, 
then  to  be  again  brought  to  us  in  some  expression  of  a  con- 
stitutional law  and  the  expression  of  equal  justice. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  In  the  nature  of  a  substitute  offered 
by  the  Senator  from  Texais  [Mr.  Connally]. 

Mr.  FRAZIER.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDENT  pro  tempore.    The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

A-shurst 

Austin 

Bachman 

Bailey 

Barbour 

Barkley 

Benson 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 


Bymee 

Capper 

Caraway 

Carey 

Chavez 

Clark 

Connally 

Cooltdce 

Copelacd 

Couzens 

Davis 

Donahey 

Duffy 

Fletcher 

Frazler 

George 

Gibson 


Glass 

Ouffey 

Harrison 

Hatch 

Hayden 

Holt 

Johnson 

Keyes 

King 

La  FoUette 

Lewis 

Ix)gan 

lionergan 

Long 

McOUl 

McKellar 

McWary 


M&loney 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Morris 

Nye 

CMahoney 

Orerton 

Plttman 

Pope 

Radcllffe 

Reynolds 

Robinson 

Bchwellenbach 

Blieppard 


ShlpBtead 

Thomas,  Utah 

Tydtnfs 

Wsirner 

Smith 

Townsend 

Vandenberg 

Wa:sh 

Thonitif..  Okia 

Tniman 

Van  Nuys 

Wheeler 
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The  PRESIDENT  pro  tempore.  Eighty  Senators  have 
answered  to  tlieir  names.    A  quorum  is  present. 

The  question  is  on  agreeing  to  the  amendment  In  the 
nature  of  a  substitute  offered  by  the  Senator  from  Texas 

[Mr.  CONTUALLY]. 

Mr.  FRAZIER.  Mr.  President.  I  understand  the  Senatof 
from  Minnesota  [Mr.  Benson]  desires  to  Introduce  into  the 
Record  a  letter  he  has  received  from  the  attorney  of  one  of 
the  livestock  cooperative  organizations  of  Minneapolis. 

Mr.  BENSON.  Mr.  President,  if  I  may  be  permitted  to  do 
so.  I  should  like  to  make  a  few  brief  remarkJs  before  a  vote 
is  taken  on  the  pending  question. 

First.  I  desire  to  say  that  it  has  been  Intimated  in  the 
Senate  that  practically  only  one  small  farm  organization  or 
a  very  few  farmers  are  In  favor  of  the  il^i^ng  bill.  In  order 
that  we  may  not  be  misunderstood,  sov3W  as  Minnesota 
fanners  are  concerned,  I  desire  to  say  that  all  the  leading 
farm  organizations  in  Minnesota  are  In  favor  of  the  bill. 
The  Farmer's  Holiday  Association,  the  Farmers  Union,  the 
Farm  Bureau,  the  State  Oranpe,  and  many  of  the  great 
cooperative  organizations  in  Minnesota  arc  In  favor  of  the 
bill.  The  Central  Cooperative  Livestock  Shipping  Associa-* 
tlon  of  South  St.  Paul,  the  larpest  livestock  shipping  aasoi 
elation  In  the  world,  favors  the  bill.  The  Land  OXakei 
Cooperative  Creamery  of  Minneapolis,  the  largest  coopenH 
tlve  creamery  dealing  In  dairy  products  in  the  world,  favor* 
the  bill.  The  Midland  Cooperative  OH  Association  favor« 
the  pauage  of  the  bill.  The  Minnesota  Wool  Growers  favor 
it,  as  do  many  other  cooperative  organizations. 

It  has  been  stated  by  eminent  constitutional  lawyers  that! 
the  pending  bill  is  uncoqstltutlonal.  I  have  in  my  hand  a 
copy  of  a  letter  written  by  Mr.  Wilfrid  E.  Rumble,  an  attor- 
ney in  St.  Paul,  attorney  for  the  cooperative  associations  of 
Minnesota,  former  partner  of  Pierce  Butler,  now  one  of  the 
Associate  Justices  of  the  Supreme  Court  of  the  United  States, 
and  a  member  of  his  firm,  E)oherty,  Rumble  L  Butler.  I  will 
read  that  letter: 

St,  Pau-l,  March  28,  1938. 
I   understand   that   the  California  packing   Industries  object  to 
S.  1424  upon  the  grounds  that: 

1.  Section  2  of  the  bill  prohibits  producers  from  selling  and  the 
packer  from  buying  livestock  direct,  and  compels  both  industries 
to  trade  through  a  public  stockyard.  ' 

2.  Section  2  prohibits  a  packer  from  buying  livestock  for  pur- 
poses other  than  slaughter. 

3.  Sections  3  and  4  place  the  packer  under  the  control  of  a  govi 
ernmental  bureau  with  practically  dictatorial  powers  to  regulate  it^ 
business  and  put  It  out  of  business. 

The  objections  urged  by  the  California  packing  Industries  are 
typical  of  the  misimderstanding  which  exists  with  respect  to  thla 
bill.  Perhaps  a  short  resum6  of  each  section  of  nhe  bill  will  be 
helpful.  It  should  be  borne  In  mind  that  this  r^sumfe  shows  the 
only  resp>ects  in  which  the  present  Packers  and  Stockyards  Act  la 
changed  by  the  bill. 

Section  1:  (a)  Prohibits  a  packer  from  owning  a.id  operating  or 
controlling  stockyards  doing  an  Interstate  biislness  (except  receiv- 
ing pens  at  the  plant  of  the  packer)  which  are  not  registered  with, 
the  Secretary  of  Agriculture  as  provided  In  the  act, 

(b)  Prohibits  a  packer  from  purchasing  livestock  for  feeding  and 
fattening  or  for  any  purpose  except  slaughter. 

Section  2:  (a)  Authorizes  the  Secretarj-  of  A^rlcultvire  to  conduct 
hearings  where  he  believes  a  packer  has  violated  the  act  and  to 
compel  the  packer  to  attend  the  hearing. 

Section  3;  Authorizes  the  Secretary  of  Agriculture  to  suspend  or 
revoke  the  registration  of  any  packing  plant  in  the  event  the 
packer-owner  fails  to  obey  an  order  of  the  Seci-etary  or  after 
hearing  Is  found  guilty  of  a  violation  of  the  act. 

Section  4:  (a)  Gives  the  United  States  district  courts  Jurisdic- 
tion to  compel  compliance  by  packers  with  the  provisions  of  the 
act  or  any  order  of  the  Secretairy  made  pursuant  to  the  terms  of 
the  act. 

(b)  Authorizes  the  United  States  district  courts  to  fine  any 
packer  or  packer  officer  or  employee  found  guilty  of  violating  the 
act  not  less  than  $500  nor  more  than  $10,000  for  each  violation,  and 
each  day  during  which  any  such  violation  continues  Is  to  be 
deemed  a  separate  offense. 

Section  5:   Defines  the  term  "stockyard"  as — 

(1)  Any  place  In  which  livestock  are  received,  held,  or  kept  for 
Bale  or  shipment  In  commerce,  and  in  which  the  normal  area 
available    for    handling    livestock    exceeds    20,000    sqviare    feet;    or 

(2)  Any  such  place  In  which  livestock  are  received  or  held  In, 
connection  with  the  sale  thereof  In  Interstate  commerce  to. 
packers,  and   where  during  the  preceding  calendar   year  the   total 
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Biunber  of  auch  Itrmtock  «o  handled  was  !n  excess  ct  3S.0OO  bead. 
{Ttu  first  of  tbe«e  deflniUons  is  suMtantUily  the  same  as  that 
now  found  in  the  Packers  and  Stock.-ards  Act.) 

Sertion  0:  This  section  amends  the  present  section  303  of  the 
act  t  V  adding  to  it  a  requirement  th^it  market  a^ncles  or  dealers 
at  r«ststered  stockyards  must  post  bends  to  sectire  their  flnanctal 
oblig  ttions 

a*  Uon  7:  Authorlxes  the  Secretary  to  prescribe  reasonable  rules 
rthll  nf  to  the  weighing,  fill.  dock,  or  grades  of  livestock  in  Inter- 
fllati  oomxnerce.  Th«  section  expressly  proviera  that  the  Secretary 
iball  not  employ  or  dsalgnata  any  p<:rson  tc  weigh.  All.  dock,  or 
gndi    livestock. 

Section  8:  Makes  any  pjicker.  stockynrd  o^vTier.  market  agency. 
or  d4  aler  who  violates  the  act  or  any  order  of  the  Secretary  liable 
In  diouigM  to  persons  injured  by  such  vtolauon. 

8e<tlon  9:  lat  Authorurs  the  Secretary,  after  bearing,  to  s\is- 
paod  the  registration  of  a  market  agency  or  dealer  found  to  be 
unable  to  meet  his  flnancliil  obligations. 

(b|  Authorizes  the  Secretary  to  suspend  tny  stockyard  owner. 
■ark  tt  agency,  or  dealer  found  to  have  violated  the  provisions  of 
■ttbd  vision  (f)  of  section  306  or  section  3C7.  or  section  312  or 
order  i  of  the  Secretary  made  tinder  such  sections  for  not  to  exceed 
3  yMrs 

(c>  Provides  a  fine  cf  1 1.000  or  Imprisonment  for  not  more 
than  1  year  or  both  in  the  event  of  operation  during  a  period  of 
•U^MQStcm  and  authorizes  the  proper  court  to  enjoin  the  oper- 
•tloi  of  a  stockyard  or  market  agency  or  dealer  during  the  period 
ai  sv  ipenBloB. 

■«  Uon  10:  (a)  Requires  packers,  stockyard  owners,  market 
■9MM  laa.  and  dealer*  to  keep  adequate  records;  authorizes  the 
Been  tary  to  require  annual  reports  from  them:  gives  to  the  Sec- 
retarr  access  to  such  records  and  the  right  to  prescribe  the  form 
In  w  iich  they  shall  be  kept;  and  provides  a  fine  of  not  more 
than  §5.000  or  imprisonment  for  not  more  than  3  years  In  the 
event   of  a  violation  of  the  section. 

(dl  Authorizes  the  Secretary  to  examine  and  copy  books  and 
recor  Is  subject  to  the  section,  and  provides  penalties  for  any 
pmraoa  obstructing  the  Secretary  In  his  efforts  to  make  such 
exam  :natlon. 

(c)  Gives  to  the  district  courU  of  the  United  States  authority 
to  compel  packers,  stockyard  owners,  market  agencies,  or  dealers 
to  comply  with  the  provtalons  of  the  section. 

SscUons  11.  12.  and  13  are  saving  clauses  and  not  particularly 
Impel  tant. 

I  triink  the  foregoing  brief  anal3rsls  of  the  provisions  of  the 
bill  c  )ncluslvely  demonstrates  that  there  Is  absolutely  no  founda- 
tion lor  objections  I  and  3  urged  by  the  California  packing  Indus- 
tries. Objection  2  Is  based  upon  a  sound  ground.  The  act  does 
prohl  jlt  the  packers  from  buying  livestock  for  purposes  other  than 
slaug  iter,  and  the  only  question  Is  whether  such  a  prohibition  is 
deslri  ble. 

To  W— narlze:  d)  The  bill  does  not  prohibit  the  producer 
from  SiAtBC  or  the  packer  from  buying  livestock  direct. 

Th«  bill  does  not  compel  producers  and  packers  to  trade  throxigh 
public  stockyards. 

(2)  The  bill  does  prohibit  i>ackers  from  buying  livestock  for 
purp<  ses  other  than  slaughter. 

(3)  The  bill  does  not  give  to  any  governmental  bureau  dicta- 
torial powers  to  regulate  the  packing  business;  it  does  not  Impose 
exorbitant  dally  fines  for  violation  of  any  biireau's  rrguJations. 
and  t  does  not  give  to  any  governmental  btireau  power  to  put 
packers  out  of  business,  although  for  violation  of  the  provisions 
of  ths  law  the  packer's  r.ght  to  do  business  may  be  suspended. 
The  I  itter  is  a  power  which  Congress  has  long  given  the  Secretary 
ot  Agriculture  with  respect  to  market  dealers  and  other  market 

The  regulation  provided  for  In  the  act  Is  reasonable 
keeps  In  mind  the  fact  that  the  packing  Industry  is 
aMetkd  *:ih  a  public  interest.  It  Is  not  nearly  so  stringent  as 
the  r  ^gulatton  of  other  Industries  affected  with  a  public  interest 
heretofore  granted  by  Congress  to  various  Government  officials 
and  ( epartments,  and  partlctUarly  it  Is  no  more  severe  or  strtn- 
;han  the  regulation  of  market  agencies  and  dealers  hereto- 
fore I  Iven  to  the  Secretary  by  Congress. 
Yuura  very  truly. 

Wnjmm  B.  Rcmblx. 
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LEWIS.    Mr.  President,  will  the  Senator  yield? 
BSNSON.     I  yield. 

LEWIS.     Is  the  Senator  not  conscious  of  the  fact  that 

bill  we  are  discussing  was  written  by  the  gentleman 

*rites  that  letter,  acting  as  counsel — and  legitimately 

a  cooperative  association? 
BENSON.     I  am  proud  to  state  that  I   believe,  al- 

I  do  not  know,  that  WUfritl  Rumble  probably  had  a 
part  in  drawing  Uiia  bill:   and  that  is  all  the  more 

I  am  proud  to  ette  his  letter. 
LEWIS.     What  IS  the  date  of  the  letter? 
BENSON.     March  28.  1936. 

LEWIS.    It  shows  an  honest  conviction  on  his  part 
devotion  to  the  measure  ratl:er  than  to  the  principles 

it.  as  I  see  it. 
BENSON.    Mr.  President,  in  conclusion  I  merely  wish 

that  I  should  lilte  very  much  to  have  some  of  the 


lawyers  in  this  body,  whether  they  be  constitutional  lawyers 
or  not,  come  to  the  defense  of  at  least  one  bill  that  is  pro- 
posed in  the  interest  of  agriculture. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  has  not  been 
here  very  long.  Why  does  he  make  that  statement?  The 
Senate  has  passed  measure  after  measure  and  measure  after 
measure  in  behalf  of  agriculture.  Why  does  the  Senator  in- 
sinuate here  that  Senators,  lawyers  who  are  Members  of  this 
body,  are  noi  favorable  to  agriculture? 

Mr.  BENSON.  Probably  the  reason  I  made  the  statement 
is  because  I  have  not  been  here  long,  and  I  have  not  heard 
any  Senator  here  as  yet  defend  the  constitutionality  of  a 
measure  introduced  in  the  interest  of  agriculture. 

Mr  CONNALLY.  The  Senator  just  asked.  Why  did  not 
somebody  speak  up  for  agriculture.  The  Senator  has  not 
been  here  or  he  has  had  his  mind  absolutely  closed  to  the 
press  for  the  past  3  years.  If  he  knew  what  had  been  going 
on  he  would  not  make  that  statement,  if  he  wanted  to  be 
fair. 

Mr.  BENSON.  I  think  I  want  to  be  fair.  Just  as  fair  as 
is  the  Senator  from  Texas;  but  I  wish  to  say.  in  conclusion, 
that  I  recognize  the  fact  that  some  of  the  interests  engaged 
in  the  livestock  industry  are  opposed  to  this  measure,  and 
justly  so.  I  recogmze  the  fact  that  the  Livestock  interests 
of  the  State  of  Texas — that  is.  the  large  ranchers  of  the 
State  of  Texas,  and  probably  the  large  ranchers  in  Okla- 
homa, New  Mexico.  Arizona,  and  Montana — might  be  op- 
posed to  this  measure,  and  very  justly  so;  but  I  also  recog- 
nize the  fact  that  in  those  same  States  there  are  great 
numt)ers  of  small  farmers  who  are  engaged  in  raising  live- 
stock, and  they,  too,  have  certain  rights.  Those  are  the 
farmers  in  whom  I  am  exclusively  interested  in  my  State, 
because  we  do  not  have  large  livestock  interests;  our  farm- 
ers are  all  small  farmers  who  are  engaged  in  feeding  cattle 
on  a  small  scale  as  compared  with  the  States  in  the  South- 
west and  the  far  West.  For  that  reason  I  think  I  am  justi- 
fied in  taking  the  position  I  do.  that  all  the  farmers  in  my 
State  favor  this  bill,  and  very  honestly  so. 

If  I  may  refer  to  the  matter  the  Senator  from  Texas  just 
mentioned;  that  is.  what  he  thought  to  be  the  unkind  remark 
that  I  made  about  the  constitutional  lawyers  of  the  Senate — 
I  hope  that  the  other  Senators  will  excuse  me  if  the  Senator 
from  Texas  will  not;  but  I.  for  one,  at  least,  think  it  is  about 
time  that  Members  of  the  United  States  Senate,  and  espe- 
cially  the  lawyers  of  the  body,  should  say  something  in  de- 
fense of  the  right  of  Congress  to  enact  laws  which  they 
believe  to  be  constitutional  and  not  continually  refer  to  the 
acts  of  the  Supreme  Court  in  trying  to  coerce  the  Senate 
and  the  House  into  not  passing  laws. 

I  firmly  bebeve  that  the  opinions  of  the  Supreme  Court 
are.  In  many  Instances,  largely  influenced  by  the  economip 
views  of  the  Judges  of  that  Court,  and  I  do  not  hesitate  to 
say  so  here.  I  refer  particularly  to  a  recent  decision  by  the 
Justice  from  my  State.  Mr.  Pierce  Butler.  I  believe  that  his 
opinion  in  the  North  Dakota  railroad  valuation  case  was 
purely  an  economic  decision,  because  prior  to  the  time  he 
took  his  seat  on  the  bench  of  the  Supreme  Court  of  the 
United  States  he  was  in  the  employ  of  every  railroad  in 
the  Umted  States  in  the  very  matter  affecting  his  decision, 
and  that  Is  railroad  valuation.  I  was  very  happy  when  the 
Senator  from  Michigan  [Mr.  CotrzrNsl  the  day  following  the 
handing  down  of  that  decision  Introduced  into  the  Record 
in  tlie  Senate  editorials  that  appeared  in  the  Washington 
newspapers  which  were  critical  of  that  decision  and  held  It 
up  to  scorn  and  ridicule,  as  it  should  have  been. 

Mr.  CONNALLY.     What  happened  to  the  decision? 

Mr  BENSON.  The  decision  still  sUnds.  and  the  Supremb 
Court  still  stands  as  having  set  itself  up  as  a  canvassing 
board  to  overrule  the  SUte  tax  commission  in  North  Dakota 
in  providing  a  valuaUon  of  railroads,  and  it  completely  re- 
versed itself  in  the  matter  of  valuation  for  taxation  purposes 
in  contrast  to  Its  opinion  when  it  came  to  write  an  opinion 
for  the  purpose  of  fixing  rates  for  public  utilities;  and  I  do 
not  hesitate  to  say  so. 

Mr.  PRAZIER.  Mr.  President,  the  bill  under  discussion 
is  an  amendment  to  the  Packers  and  Stockj'ards  Act.  its 
purpose  being  to  carry  out  or  further  the  provisions  of  the 
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original  act.  When  the  original  Packers  and  Stockyards 
Act  was  introduced,  it  was  fought  by  the  packers,  it  was 
fought  by  the  big  livestock  growers  of  the  country.  It  was 
passed  over  the  protest  of  the  big  packers;  but  it  was  passed 
and  all  it  did  was  to  give  the  Secretary  of  Agriculture  the 
right  to  regulate,  to  a  small  extent,  the  packers  In  the 
central  markets.  However,  the  packers  did  not  like  that; 
they  did  not  want  any  regulation;  so  they  went  Into  court 
to  defeat  it.  and  finally  went  clear  to  the  Supreme  Court  of 
the  United  States.  In  a  ca.se  knovi-n  as  Stafford  v.  Wallace 
(297  U.  S.)  the  Court — and  I  think  Chief  Justice  Taft  wrote 
the  opinion  at  that  time — upheld  the  law.  Bo  then  the 
packers,  of  course,  tried  to  get  around  the  law  and  they 
adopted  a  system  of  direct  buying,  setting  up  concentration 
buying  markets  out  in  the  country  and  sending  individual 
buyers  out  to  get  the  farmers  to  bring  their  livestock  into 
the  centralization  points,  where  the  livestock  Is  bought  by 
a  representative  of  some  big  packer  without  any  competition. 
In  a  central  yard  there  is  competition.  The  packers  in  the 
central  yards  did  not  like  to  have  the  Department  in  Wash- 
ington have  anything  to  say  about  how  they  should  buy 
their  cattle  or  to  impose  regulations  or  anything  of  that 
kind  and  so  they  started  buying  directly  from  the  farmers. 

When  the  farmer  takes  h_s  truck  load  of  cattle  or  hogs  or 
sheep  or  whatever  it  may  be  to  one  of  the  concentration 
points,  the  buyer  says,  "The  market  in  St.  Paul  or  Chicago 
or  Omaha,  or  wherever  it  may  be.  is  so-and-so.  It  costs 
so  much  freighL  I  will  pay  you  so  much  for  your  cattle  or 
hogs  or  sheep,  or  whatever  it  may  be."  The  price  is  based 
on  the  price  at  the  central  market.  The  price  in  the  cen- 
tral market  is  fixed  by  the  competition  of  the  cattle  or  hogs 
or  sheep  which  come  Into  that  central  market.  The  fewer 
that  come  into  the  central  market  and  the  more  inferior  the 
grade  the  lower  the  price. 

The  direct  buyers  buy  the  cream  of  the  stock  out  In  the 
little  concentration  points.  The  best  grades  do  not  come 
into  the  central  markets  and  do  not  establish  the  price 
which  they  would  establish  If  they  were  sold  in  the  central 
markets.  The  result  is  the  farmers  aire  paid  a  lower  price 
for  their  products,  because  the  price  which  is  p)aid  at  the 
centralization  points  is  based  on  the  price  at  the  market 
where  there  Is  little  competition. 

Mr.  CAREY.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Wyoming? 

Mr.  FRAZIER.     I  yield. 

Mr.  CAREY.  Are  the  large  packers  buj'ing  anything 
except  hops  at  concentration  points?  Are  there  any  large 
yards  which  the  packers  are  operating  where  they  buy 
cattle? 

Mr.  FRAZIER.     Oh.  yes;   they  buy  cattle. 

Mr.  CARETY.  Do  packers  such  as  Cudahy  and  Armour 
op>erate  in  concentration  yards  and  buy  cattle  there? 

Mr.  PRAZIER.  Perhaps  at  none  of  the  big  concentration 
yards,  but  they  send  their  agents  throughout  the  country  to 
buy  and  bring  the  livestock  in  to  those  little  concentration 
points  on  the  railroads. 

Mr.  CAREY.  Is  there  anything  to  compel  the  farmer  to 
sell  his  cattle  to  them? 

Mr.  FRAZIER.  Oh.  no.  And  of  course  this  bill  cannot 
affect  the  small  places  unless,  as  provided  in  the  bill,  they 
handle  at  least  35.000  head  a  year. 

Mr.  CAREY.  Is  it  not  the  purpose  of  the  bill  to  put  out 
of  business  the  concentration  yards  where  they  buy  at  all? 

B4r.  FRAZIER.  Not  to  put  them  out  of  business.  It  is  to 
bring  them  under  the  regulation  of  the  law.  Is  there  any 
objection  to  Swift  &  Co.  or  Armour  L  Co.,  who  have  concen- 
tration points  in  scwne  of  the  States,  being  brought  under 
the  regulation  of  the  law  just  the  same  as  the  yards  at  Chi- 
cago or  Kansas  City  or  Omaha  or  St.  Paul? 

Mr.  CAREY.  TTie  Secretary  of  Agriculture  has  the  power 
under  the  prerent  act  to  see  that  no  unfair  practices  are 
Indulged  in  by  the  packers  at  that  yard  or  any  other  yard. 
The  only  difference  is  that  under  the  pending  bill  those 
yards  become  public  yards  and  ani'one  can  do  business  there 
as  well  as  the  packers. 


Mr.  FRAZIER.  The  Senator  will  admit  that  out  in  the 
country,  in  some  small  towns  where  the  packer  buys,  there 
is  no  competition.     There  is  only  one  buyer  there. 

Mr.  CAREY.  Suppose  a  man  comes  out  to  my  ranch  to 
buy  cattle  from  me. 

Mr.  FRAZIER.  The  provision  would  not  affect  a  case  at 
that  kind  at  aJI. 

Mr.  CAREY.  But  there  is  no  competition  there.  The 
seller  is  supposed  to  have  sense  enough  to  ask  a  fair  price 
for  what  he  is  selling.  If  he  does  not  think  he  is  offered 
a  fair  price,  he  can  go  to  the  larger  yards  and  find  anotlier 
buyer.  The  farmer  does  not  have  to  sell  at  the  smaller  places* 
He  sells  because  he  wants  to  do  so  and  because  he  saves 
commission  and  yardage  charges. 

Mr.  FRAZIER.  I  shall  go  into  that  saving  question  a  little 
later.  The  testimony  which  was  submitted  to  our  committee 
when  we  had  this  bill  under  consideration  showed  conclu- 
sively that  there  is  no  saving  to  the  farmer;  in  fact,  it  is  the 
other  way.  , 

A  good  deal  has  been  said  about  subparagraph  (i) ,  on  pagfl 
2  of  the  bill,  relating  to  the  feeding  of  livestock.  As  I  under-1 
stand,  that  pro\ision  was  inserted  in  the  bill  at  tlie  direct 
request  of  the  Department  of  Agriculture.  The  Department 
felt  that  the  farmers  should  be  encouraged  to  feed  their  owa. 
hvestock  on  their  own  farms  and  finish  it  and  have  it  ready; 
for  slaugther  when  it  was  taken  to  market,  and  not  have  the 
packers  buy  the  stock  and  feed  it  in  the  towns.  The  more 
cattle  that  are  fed  on  the  farms,  the  more  grain  and  feed 
is  u.sed  and  the  more  manure  is  left  on  the  farms  for  fer- 
tilizer. 

All  these  things  are  very  essential  and  very  beneficial. 
The  pro\4sion  was  put  in  the  bill  for  that  purpose — to  en- 
courage the  farmers  to  finish  off  their  cattle  on  their  ov^-n 
farms  or  ranches  and  have  them  ready  for  slaughter  when! 
sold.  I 

Of  course,  if  there  should  be  five  or  six  head  among  a  car-l 
load  of  cattle  that  are  not  fit  for  what  we  call  first-class  beef. 


they  can  b"  sold  as  "canners. 


Any  farmer  who  has  ever 
are.    They  are  supposed  to 


sold  cattle  knows  what  "canners 
be  used  for  canned  beef. 

In  that  connection,  if  anyone  goes  into  a  meat  market  or 
store  in  this  city  or  any  other  city  of  the  United  States  to  buy 
canned  beef,  they  will  find  that  it  is  not  packed  here  in  the 
United  States.    We  do  not  put  up  canned  beef  in  the  United 
States.    It  is  all  shipped  in  from  South  America.    That  is  a 
long  story,  too  long  to  go  into  at  this  time,  but  that  is  the, 
fact.    If  any  Senator  does  not  believe  it,  let  him  go  into  any! 
store  and  ask  for  a  can  of  American  canned  beef.    He  will 
not  get  it.    He  will  get  canned  beef,  but  it  will  be  seen  that  it 
comes  from  some  place  in  South  America,  but  put  up  by  one  j 
of  our  own  meat  packers. 

Tliere  is  nothing  to  that  argument  at  all.  I  do  not  believe 
that  particular  paragraph  would  be  held  uncon-stitutional, 
according  to  the  opinion  of  the  Court  in  many  other  cases, 
particulai-ly  in  the  North  Dakota  grain-grading  case,  involv- 
ing an  act  of  our  State  legislatiu^e  relating  to  the  grading  of 
wheat.  In  that  case  the  Supreme  Court  of  the  United  States 
held  that  when  the  farmer  loaded  his  wheat  in  his  wagon  to 
take  it  to  the  local  elevator  and  sell  it.  it  was  in  interstate 
commerce  and  it  was  up  to  the  United  States  Congress  to  say 
how  It  should  be  graded  and  not  for  the  State  legislature. 

An  extract  from  the  decision  in  the  packer  case  which  was 
read  here  indicates  that  the  decision  of  the  Court  at  that 
time  was  that  such  livestock  came  into  interstate  commerce. 
"niere  is  no  question  about  that.  It  always  makes  me  just  a 
little  bit  tired,  to  put  it  in  plain  English,  to  have  some  con- 
stitutional lawyer  rise  and  suggest  that  a  given  measure  is 
going  to  be  held  to  be  imconstitutional.  We  cannot  tell  imder 
our  system  whether  a  measure  Ls  constitutional  or  uncon- 
stitutional until  the  Supreme  Court  has  passed  on  it,  and 
even  they  oftentimes  pass  on  it  by  a  5-to-4  decision.  It 
often  seems  hard  for  the  Court  itself  to  decide  whether  or  not 
a  law  is  constitutional 

Mr.  Q-MAHGNEY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Wyoming? 
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Mr.  FRAZIER.    I  yield. 

Mr.  O'MAHONEY  As  I  understand,  the  Senator  is  ex- 
prcasini  an  opinion  that  tlie  paxticxi^ar  parsfipraph  w«s  In- 
•■rtcd  ii  the  bill  at  the  request  of  the  Department  of  Agri- 
culture. 

Mr.  F  RAZJER.    That  Is  what  I  have  been  told. 

Mr.  C 'MAHONEY.  I  have  here  a  letter  which  the  Secre- 
tary of  Agriculture  submitted  to  the  committee.  It  was  pub- 
lished l:i  the  RicoBD  of  March  30.  With  respect  to  this  par- 
ticular ;ubdivislon  the  Secretary  of  Agriculture  said: 

SubdnlsloB  (I)  would  prohibit  a  packer  from  acquiring  livestock 
for  U17  tuxpoac  otber  than  aUughtertng  and  processing  in  a  pack- 
knC  plan ;  owned  bjr  the  packer.  The  Department  has  never  made 
SB  Intra  dw  study  of  the  economic  effect  of  packer  feeding  on  the 
TlHUi  lilWMts  in  the  livestock  tndustrr.  consequently  it  is  not 
In  posit:  on  to  make  definite  recommendations  as  to  the  proper 
action  t  )  be  taken  with  resp^l  to  legislation  dealing  with  the 
eilminaton  or  regulation  of  this  pracUce. 

Then  the  concluding  sentence  of  the  paragraph.  In  which 

the  Secretary  of  Agriculture  discusses  the  provision,  reads 

as  follow es.  referring  to  the  packers: 

In  tin  1  way  livestock  producers,  especially  those  In  areas  having 
few  pub  ic  markets,  have  beec  provided  with  an  economic  service 
which  a  iparentiy  has  been  beneficial  to  them.  In  addition,  there 
Is  reasoi  to  believe  that  the  practice  on  the  part  of  some  packers 
ta  •ertalQ  areas  of  buying  all  livestock  offered  and  of  feeding  llve- 
■toek  to  insure  a  steady  supply  of  slaughter  anlm&is  makes  for 
greater  (  rice  stability  m  thus*  areas  than  might  otherwise  prevail. 

Mr.  P  [t<\ZIER.     What  Is  the  date  of  the  letter? 

Mr.  OIMAHONEY.  The  date  of  the  letter  was  June  6. 
1935. 

Mr  FRAZIER.  That  was  long  after  the  bill  was  prepared. 
The  herrings  were  held  In  March  1935. 

Mr.  C•'MAHO^fEY.  This  is  the  report  of  the  Secretary  of 
Agricul  ure  upon  the  bill  which  the  Senator  Is  asking  the 
SMMite  to  pass. 

Mr.  IRAZIER.  The  Secretary  of  Agriculture  changes  his 
mmd  s:metimes  Just  as  attorneys  do  and  just  as  the  Supreme 
Court  cf  the  United  States  does.  I  did  not  say  the  St'cre- 
tary  of  Agriculture  advocated  this  provision,  but  someone  in 
the  Department  who  was  interested  in  the  enforcement  of  the 
Packers  and  Stockyards  Act  did  advocate  it. 

Mr  CAREY.    Mr.  President,  will  the  Senator  yield? 

Thi»  'RESIDENT  pro  tempore.  Does  the  Senator  from 
North  r»akcta  yield  to  the  Senator  from  Wyoming? 

Mr  FRAZIER.    I  yield. 

Mr.  CAREY.  I  have  been  advised,  and  I  am  sure,  cor- 
rectly, that  this  bill  was  written  by  the  attorney  for  the 
Kansas  City  stockyards. 

Mr.  HAZIER.  The  Senator  is  entirely  mistaken  IT  he 
was  advised  that  way. 

Mr.  CAREY     Who  did  write  the  bill? 

Mr.  IRAZIER.  A  number  of  the  attorneys  of  the  various 
farm  o -ganizations  were  Instrumental  in  framing  the  bill, 
so  I  am  informed  by  those  who  are  bcurking  the  bilL 

Mr.  CAREY.  Is  the  Senator  from  North  Dakota  fure  tbe 
bill  was  written  here  In  Washington? 

Mr.  FRAZIER.     I  do  not  know  where  It  was  written. 

Mr.  C  AREY.  The  bill  never  was  amended  by  the  commit- 
tee in  sny  respect. 

Mr  FR.AZIER.  No;  I  do  not  think  any  amendments  were 
made  1:1  the  committee. 

Mr.  (;aREY.  There  never  was  a  hearing  on  this  particu- 
lar bill;  was  there? 

Mr.  I RAZIER.     Oh.  y(«. 

Mr.  CAREY.    On  this  particular  bill? 

Mr.  I  RAZIER.  On  this  particuLtr  bill.  Here  Is  a  copy  of 
tbe  hearings. 

Mr  C  ARET.  On  this  general  subject  there  were  hearings: 
but  we -e  there  any  hearings  on  this  particular  bill  after  it 
was  wr  tten? 

Mr.  I  RAZIER.  This  bill  was  rewritten  after  the  hearingi; 
but  the  f  were  on  this  siibject,  and  practically  on  this  bill. 

Mr.  CAREY.  Were  net  the  heartngs  on  another  bill  that 
had  bem  introduced?  vvhat  is  the  jmnber  of  the  bill  on 
wh.ch    he  hearings  were  held? 

Mr.  ^RAZIER.    Three  bills  were  '■^^'■'^'■■■'*  at  the  hear- 
oate  bill  2133.  S*rnat«  taiU  St31.  and  Senate  bill  30«4. 

Mr.  CAREY.    This  biU  Is  Senate  bill  1424. 


Mr.  FTIAZEER.  Yea.  The  hearings  were  held  In  1934. 
This  bill  was  reintroduced  at  the  next  se.ssioa,  and  it  was  con- 
sidered by  the  committee  without  any  further  hearings,  and 
reported  out;  but  it  Is  practically  the  same  bill  on  which  the 
hearincs  were  held. 

Mr.  President,  the  statement  has  been  made  that  a  measure 
of  this  kind  would  involve  additional  expense  to  the  farmers. 
I  wish  to  read  a  paragraph  or  two  from  W.  E.  Rumble,  counsel 
of  the  F^mers'  Live  Stock  Marketing  Association,  of  St.  F*aul, 
Minn.  This  is  the  same  man  who  wrote  the  letter  which  I 
think  the  Senator  from  Minnesota  [Mr.  Benson]  read. 

Mr.  CONNALLY.     Mr.  President,  wUl  the  Senator  yield? 

Mr.  FTIAZIER-     Yes. 

Mr.  CONNALLY.  That  is  the  same  Mr.  Rumble  who  wrote 
the  bill,  and  who  is  getting  paid  for  propagandizing  for  the 
bUl,  IS  It  not? 

Mr.  BENSON.    That  is  correct. 

Mr.  FTIAZIER.  He  is  attorney  for  a  cooperative  livestock 
organization  out  there,  and.  of  course,  attorneys  have  to  do 
something  to  earn  at  least  a  part  of  the  pay  they  get.  whether 
it  is  propaganda  work  or  whatever  it  may  be  called;  and  I 
understand  that  he  was  one  of  the  men  who  helped  draw 
this  bill.  I  do  not  hold  any  brief  for  any  of  these  attorneys, 
nor  for  the  high  salaries  they  get ;  but  a  great  many  Senators 
seem  to  thfnk  th/it  anybody  who  drawi  a  high  salary  is  all 
right,  regardless  of  what  he  represents.  A  big  vote  was  cast 
here  the  other  day  confirming  the  appointment  of  a  man 
apparently  because  he  drew  a  big  salary,  and  therefore  he 
must  be  all  right. 

Mr.  BENSON.     Mr.  President,  wUl  the  Senator  j^eld  to  me? 

Mr.  FRAZIER.    I  yield. 

Mr.  BF3^SON.  I  may  say  to  the  Senator  from  Texas  that 
the  same  Mr.  Rumble,  who  is  attorney  for  the  livestock  inter- 
ests that  are  interested  in  this  bill  and  some  of  the  farm 
organizations  that  are  interested  in  the  bill,  is  also  the  for- 
mer partner  of  a  member  of  the  Supreme  Court  for  whom 
the  Senator  from  Texas  apparently  has  such  great  regard. 
That  may  cast  some  light  on  the  matter. 

Mr.  CONNALLY.  Mr.  President.  I  have  not  expressed  my 
great  regard  for  Mr.  Justice  Butler.  I  suppose  he  is  the  one 
to  whom  the  Senator  refers.  FYequently  I  do  not  agree  with 
Mr.  Justice  Butler;  Init  I  do  regard  him  as  a  man  of  great 
ability,  and  a  man  of  integrity,  and  a  man  of  learning  in  the 
law. 

Mr.  FTIAZIER.    There  is  no  question  about  that. 

Mr.  CONNALLY.  Because  a  member  of  a  court  delivers  a 
decision  that  does  not  suit  the  political  desires  of  some  Sena- 
tor. I  would  not  rise  up  and  condemn  him;  neither  am  I  con- 
demning Mr.  Rifflible.  I  simply  pointed  out  that  a  man  who 
himself  writes  a  bill,  and  Is  getting  paid  to  advocate  it,  is  not 
one  who  is  going  to  attack  it  very  violently. 

Mr.  FTIAZTER.  Mr.  Rumble  said,  in  speaking  to  the  com- 
mittee: 

When  you  adopted  the  Packers  and  Stockyards  Act  of  1921.  you 
Intended  to  regulate  the  activity  of  pmcten.  Regardless  of  that 
Intention,  you  hAve  wholly  failed  to  regulate  the  packers  to  any 
extent  whatsoever. 

And  he  went  on  to  say  that  the  only  regxilation  Is  a  little 
In  the  central  yards,  and  that  to  get  around  that  the  pack- 
ers are  buying  the  bulk  of  the  livestock  out  in  the  fields. 
Instead  of  at  the  central  yards. 

I  wish  to  read  briefly  from  a  statement  made  by  Mr. 
Carnes.  Mr.  Cames  is  the  general  manager  of  the  Central 
Cooperative  Association  at  St.  Paul.  Minn.;  and  he  refers  to 
a  statement  made  by  Prof.  R.  C.  Ashby,  associate  chief  of 
livestock  marketing.  University  of  Ulinois.  I  am  sorry  the 
Senator  from  Illmols  I  Mr.  Lewis]  is  not  on  the  floor  at  the 
moment,  because  I  am  sure  he  would  agree  with  an  eminent 
professor  of  his  State  university. 

Mr.  Cames.  in  his  statement,  gave  some  figures  that  are 

rather  interesting,  and  they  were  quoted  from  the  statement 

of  Professor  Ashby: 

Packers  buying  direct  are  constantly  pointing  out  to  the  pro- 
ducers the  great  eavlngB  they  can  make  In  marketing  costs  by 
moTlng  their  livestock  to  Interior  points.  Professor  Ashby  pointed 
out  thst  tt  has  been  estlHiated  that  th'i  producers  of  this  country 
rscsived  9721.000.000  for  their  livestock  In  1933.  The  packer  paid 
•Sei.OOO.OOO  for  tbU  Uvestock. 
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In  other  words.  It  cost  the  farmers  $140  000.000  to  get  their 
livestock  from  the  farms,  or  wherever  they  sold  it.  to  the 
packers — $140,000,000! 

Then  Professor  Ashby  estimates  that  in  the  same  year, 
1932,  the  consumers  of  these  finished  meat  products  p>aid 
$1,656,000,000.  There  is  a  difference  there  of  $935,000,000 
that  it  cost  the  consumers  to  get  the  meat  that  was  sold  to 
the  packers  for  that  much  less.  In  other  words,  the  farmers 
that  year,  according  to  these  figures,  got  43';  cents  out  of 
the  consumer's  dollar  for  meat.  The  amount  they  get  ought 
to  be  practically  twice  that  much;  but.  of  course,  the  imrkers 
want  to  make  money.  The  intention  of  this  bill  is  to  give 
the  farmer  a  little  better  price  for  his  product.-;,  and  I  pre- 
sume it  would  mean  that  the  profits  of  the  packers  would 
be  cut  down  a  little,  and  that  is  why  they  are  fighting  it. 

A  day  or  two  ago  a  statement  was  made  criticizing  the 
United  States  Livestock  Association,  saying  that  it  was  com- 
posed of  stockyard  men.  and  so  forth.  A  statement  was  made 
before  the  committee  by  Mr.  D.  M.  Hildebrand,  who  is  the 
president  of  that  organization.  I  myself  a.sked  him,  when  he 
was  before  the  committee,  if  he  was  a  farmer  or  a  feeder  of 
livestock,  and  he  said  he  was  both.    He  said: 

I  feed  from  500  to  700  head  of  cattle  every  year.  I  have  been 
feeding  from  1,000  to  2.000  head  of  hogs  f>er  year. 

Showing  that  he  himself  is  an  actual  farmer  and  feeder. 
Of  course  the  feeders  of  livestock  throughout  the  country  are 
interested  in  the  farmers'  having  a  chance  to  feed  this  stock 
and  fatten  it  for  market,  rather  than  have  the  little  packing 
company  or  the  big  packing  company  go  out  and  buy  the 
stock  and  take  it  to  the  packing  plant  and  feed  it. 

Here  is  a  statement  from  George  W.  Hobbs,  of  Kansas  City, 
Mo.,  general  manager  of  the  Farmers'  Union  Livestock 
Commission  Co.  at  that  place.    He  says: 

The  producers  of  hogs  are  hoodwinked  into  beUevlng  that  they 
actually  save  marketing  expense  and  that  they  should  be  thankful 
that  they  have  a  packer-buyer  In  their  territory  to  look  after  their 
interest.  Jiist  because  &n  account  sale  rendered  by  a  packer  or  his 
representative  does  not  show  a  deduction  for  marketing  expense  Is 
no  sign  that  he,  the  packer,  has  not  paid  enough  less  than  the  open 
competitive  market  price,  through  the  advantages  which  he  has  In 
weighing,  grading,  sorting,  and  docking  to  more  than  offset  such 
marketing  expense. 

Of  course,  Mr.  I*resident.  that  is  naturally  to  be  expected. 
The  packers  go  to  the  exp>ense  of  sending  out  a  high-powered 
salesman  to  buy  these  cattle  or  hogs.  They  pay  all  of  his 
expenses  while  he  is  out  on  the  road,  and  he  chases  all  over 
the  country,  or  sends  other  men  ai'ound  over  the  country  to 
get  the  farmers  to  bring  in  their  stock  to  that  particular  cen- 
tralization point,  and  it  costs  a  lot  of  money.  Do  not  ever 
think  that  it  is  not  charged  up  to  the  producer  of  the  hogs 
and  taken  out  of  the  price  of  his  product. 

Here  is  another  paragrapxh  from  the  same  gentleman,  Mr. 

Hobbs: 

If  the  open  public  markets  were  completely  destroyed,  doesn't 
It  stand  to  reason  that  the  packers  would  establish  the  price  of 
hogs  wholly  without  competiUon?  The  public  markets  where 
buyers  compete  with  each  other  have  alwaj-s  established  this 
price.  In  all  my  years'  experience  I  have  never  heard  of  a  price 
advance  In  any  commodity  offered  for  sale  unless  there  was 
competition. 

Mr.  President,  of  course  that  is  the  case.  The  hogs  or 
cattle  or  sheep  that  are  sold  out  in  the  country  or  in  small 
towns,  or  big  towns  either,  in  the  concentration  plants  are 
sold  on  the  basis  of  the  price  that  is  made  by  the  small  degree 
of  competition  that  there  is  in  the  central  markets;  and 
there  is  no  competition  out  where  cattle  or  hogs  are  bought 
under  the  direct  system.  That  is  what  we  are  trying  to  do 
away  with  by  this  amendment — the  direct  system  of  buying. 

I  suppose,  if  we  succeed  in  having  this  amendment 
adopted,  the  packers  will  find  some  way  to  get  around  it;  or 
perhaps,  as  some  of  the  Members  have  suggested,  they  will 
take  it  Into  court  and  have  it  declared  unconstitutional.  We 
have  a  different  Supreme  Court  than  the  one  which  pas.sed 
en  the  act  before,  and  perhaps  the  present  members  of  the 
Court  have  different  opinions  of  what  is  constitutional  or 
unconstitutional. 

Mr.  President,  in  closing  I  desire  to  say  that  the  big 
packers  are  against  the  pending  bill,  that  the  big  stockmen 
are  against  the  bill;  but  the  fanners,  the  ordinary  farmers. 


who  raise  a  few  cattle  and  a  few  sheep  and  a  few  htBs.  to- 
gether with  other  farm  products,  are  pracucally  uaanbnously 
in  favor  of  the  bill  and  in  favor  of  doing  away  vilh  direct 
buying.  i 

The  farmers  have  set  up  livestock  shipping  associations. 
It  has  been  cu.'^tomary  to  ship  once  a  week  or  pwrhaps  once 
in  2  weeks,  according  to  the  amount  of  slock  ready  for  ship- 
ment, and  for  notice  to  bo  sent  to  the  farmers  who  had 
stock  ready  for  market  to  bring  it  into  town.  The  stock 
was  loaded  into  cars,  and  someone  was  selected  to  go  to  the 
market  with  the  cattle  and  the  hogs,  and  the  farmer  would 
get  the  market  pnce  with  the  actual  expenses  deducted. 

TTiese  cooperative  shipping  associations  have  practically 
all  been  forced  out  of  business  by  the  adoption  of  the  cus- 
tom of  direct  bu5'ing.  Of  course,  one  of  the  reasons  for  the 
direct  buying  was  the  desire  to  put  the  cooperatives  out  of 
buriness.  and  practically  all  of  them  have  been  put  out  of 
business. 

I  think  the  proposed  substitute  is  all  right  so  far  as  It 
goes,  but  it  does  not  go  far  enough  to  remedy  the  situation 
we  are  attempting  to  remedy.  It  would  not  do  away  with 
the  direct  buying  we  are  trying  to  prevent.  So  I  hope  the 
substitute  will  be  voted  down. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  in  the  nature  of  a  substitute  offered 
by  the  Senator  from  Texas  LMr.  Connally]. 

Mr.  CONNALLY,  Mr.  McNARY,  and  Mr.  NORRIS  asked 
for  the  yeas  and  nays,  and  the  yeas  and  nays  were  ordered. 

Mr.  CONNALLY.    I  suggest  the  absence  of  a  quorum,     j 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  thfe 
roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Chavez 

Keyes 

Overton 

Ashurst 

Clark 

King 

Plttman 

Austin 

Connally 

La  Follette 

Pope 

Bachman 

Coolldge 

Lewis 

Radcllffe 

Bailey 

Cou5!ens 

Logan 

Reynolds 

Barbour 

Davis 

Lonergan 

Robinson 

Barkley 

Donahey 

Long 

SchweUenbach 

Benson 

Duffy 

McOUl 

Sheppard 

Bilbo 

Fletcher 

McKellar 

Smith 

Black 

Prazler 

McNary 

Thomas.  t7tah 

Bone 

George 

Maloney 

Townsend 

Borah 

Gibson 

Mlnton 

Truman 

Brown 

Glass 

Moore 

Vandenberg 

Bulkiey 

Guffey 

Murphy 

Wagner 

Burke 

Hatch 

Neely 

Walsh 

Byrnes 

Hayden 

Norrls 

Wheeler 

Capper 

Holt 

Nye 

Carey 

Johnson 

O'Mahoney 

The  VICE  PRESIDENT.  Seventy  Senators  have  answered 
to  their  name.s.     A  quorum  i.s  present. 

Mr.  MURPHY.  Mr.  President,  before  the  vote  is  taken  I 
should  like  to  say,  in  explanation  of  the  vote  I  .shall  cast, 
that  I  shall  vote  against  the  proposed  substitute  for  the  rea- 
son that  I  do  not  desire  to  defeat  action  on  the  Capper  bill, 
and.  further,  because  the  door  will  still  be  left  open  to  me 
to  offer  .such  p)art.s  of  my  bill  as  are  not  m  conflict  with 
the  Capper  bill  as  amendments  to  the  Capper  bill. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield?  | 

Mr.  MURPHY.     I  yield. 

Mr.  BARKLEY.  I  have  been  studying  the  Capper  bill  and 
the  bill  of  the  Senator  from  Iowa,  and  the  impre.ssion  I  have 
received  from  that  study  is  that  the  bill  of  the  Sermtor  from 
Iowa  IS  not  an  appropriate  substitute  for  the  Capper  bUl,  be- 
cause it  deals  with  a  different  situation.  It  might  be  appro- 
priately offered  a>  an  amendment  to  the  Capper  bill,  extend- 
ing Its  provisions  to  the  field  covered  by  the  bill  of  the 
Senator  from  Iowa,  but  it  is  not,  strictly  speaking,  a  substi- 
tute for  the  Capper  bill.     Am  I  correct  about  that? 

Mr.  MURPHY.  Absolutely  correct;  even  freely  speaking, 
no  less  than  strictly  si^eaking. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  in  the  nature  of  a  substitute  offered  by  the 
Senator  from  Texas  (Mr,  CoknallyI.  The  yeas  and  nays 
have  been  ordered,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  BILBO  (when  his  name  was  called  1.  I  have  a  gen- 
eral pair  with  tho  senior  Senator  from  Iowa  [Mr.  Dickiji- 
soN].    I   transfer  that   pair   to   the   junior   Senator   from 
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Oklahcma  fMr.  Ootil  and  vote  "yea."  I  am  not  advised 
how  e;  her  of  these  Senators  would  vote  on  this  question. 

Mr.  ILACK  (When  his  name  was  called).  On  this  vote  I 
have  a  pair  with  the  senior  Senator  from  Rhode  Ulazid 
IMr.  MrrcALFl.    In  his  absence  I  Withhold  my  vote. 

Ui  HROWN  ( when  hai  name  was  called) .  On  this  vote  I 
have  a  pair  with  the  junior  Senator  from  Illinois  [Mr. 
DirrxR:cH].  I  understand  if  present  that  Senator  would 
vote  "ysa."    If  permitted  to  vote.  I  should  vote  "nay." 

Mr.  ]Ji'RNES  twhen  his  name  was  called).  I  have  a  pair 
with  tlie  Junior  Senator  from  Rhode  Island  [Mr.  Gerry]. 
If  he  iirere  present  he  would  vote  "yea."  If  permitted  to 
vote,  I  ihould  vote  "nay." 

Mr.  <3IBSON  (when  hL>  name  was  called).  I  have  a  pair 
with  the  Junior  Senator  from  South  Dakota  [Mr.  BulowI. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Mr.  (}LASS  (when  his  name  was  called;.  I  have  a  gen- 
eral piix  with  the  senior  Senator  from  Minnesota  [Mr. 
Shipstiad).  which  I  transfer  to  the  junior  Senator  from 
Ark&n&ks  [Mrs.  Cakaway].  and  vote  "yea." 

Mr.  IfcNARY  (when  h:.s  name  was  called).  I  have  a  pair 
with  Uie  senior  Senator  from  Mississippi  [Mr.  HAsaisoif], 
who  is  unavoidably  detained  from  the  Senate.  Not  knowing 
how  he  would  vote  on  this  question.  I  withhold  my  vote.  If 
at  liberty  to  vote.  I  should  vote  "yea." 

Mr  ^'ANDENBERG  (when  his  name  was  called) .  On  this 
vote  I  liave  a  pair  with  the  Junior  Senator  from  Florida  [Mr. 
Trajooil],  who  is  detained  from  the  Senate  on  account  of 
Illness.  Not  knowing  how  he  would  vote  on  this  question.  I 
withho:  d  my  vote. 

The   -oil  call  was  concluded. 

Mr  DUFFY.  I  have  a  pair  with  the  Senator  from  Nevada 
[Mr  McCarranI.  who  is  imavoidably  detained  from  the  Sen- 
ate. II  present,  he  would  vote  "yea"  on  this  question.  If  at 
liberty  to  vote.  I  should  vote  "nay." 

Mr.  IIURICE.  I  have  a  pair  with  the  junior  Senator  from 
Virginik  [Mr.  ByrdI.  If  present,  he  would  vote  "yea"  on  thia 
questio  i.     If  I  were  at  liberty  to  vote.  I  should  vote  "nay." 

Mr.  HOLT.  I  have  a  pair  with  the  Senator  from  Maine 
[Mr.  Hklz].  If  present,  he  would  vote  "yea"  on  this  ques- 
tion.   If  at  hberty  to  vote.  I  should  vote  "nay." 

Mr.  WALSH.  The  Senator  from  Montana  [Mr.  Murray] 
is  deta:ried  in  a  meeting  of  the  Committee  on  Education  and 
labor  11  a  hearing  on  silicosis  dtaeaaw  among  miners. 

Mr.  IiEWlS.  The  Senator  from  Alabama  [Mr.  BANXHtAol. 
the  BatMUa  from  Colorado  [Mr.  CosttcanI,  the  Senator  from 
Rhodt  Iriand  [Mr.  OniTl.  and  the  Senator  from  Calif omlm 
(Mr.  l^cAoool  are  detained  from  the  Senate  on  account  of 
lllnesc. 

TIm  Senator  from  New  York  [Mr,  CortLAm),  the  Senator 
from  M latlMlppl  (Mr.  HARRiaoN).  the  Senator  from  Oklahoma 
(Mr,  TtfOMAf),  th§  Benalor  from  Maryland  IMr.  Trmios], 
ftod  thi  Seoator  from  fttdtaiu  IMr.  V411  Ntnri]  tun  d«t«liMd 
In  lmp(  riant  committee  meetings. 

The  I  lenator  from  South  Dakot*  (Mr.  BolowI  le  deUlned 
on  dep  tftmeniAi  builneee  pertAinlnff  to  the  ftete  of  South 
Dakou 

The  lenfttor  from  Vbflnia  fMr.  Bnol.  the  ■■Hlor  from 
Arkazuke  [Mr*.  Caraway  I,  the  Senator  from  Ilttnole  (Mr. 
DxcTCRiCHl.  the  Senator  from  Oklahoma  [Mr.  Ooei],  and 
the  SeiLator  from  Georgia  [Mr.  Russxu.]  are  unavoidably 
detalnel. 

The  Senator  from  Pennsylvania  [Mr.  OtTTrrr]  aid  the 
Senato:  from  Connecticut  [Mr.  BdALOwrY)  are  detained  on 
matten  i)ertaining  to  the  recent  flood  situation  in  their 
respect  ve  States. 

I  am  aathorlMd  to  say  that  my  colleague  [Mr.  DirrxRicHl. 
were  h«  present  and  voting,  would  vote  "yea"  on  this  question. 

I  am  ounce  that  the  Senator  from  Georgia  [Mr.  RussttL] 
is  paind  with  the  Senator  from  Indiana  [Mr.  Vaw  NuysI. 
If  preeint.  the  Senator  from  Georgia  would  vote  "yea",  and 
the  8er  ator  from  Indiana  would  vote  "nay." 

Mr.  JARKLEY.  I  have  a  general  pair  with  the  senior 
Seoata  from  Delaware  [Mr.  HasttkcsI.  who  is  unavoidably 
detalne  1  from  the  Senate.  I  transfer  my  pair  to  the  junior 
Senator  from  Alabama  [Mr.  Bankkxao].  and  will  vote.  I 
vote  "n^y."  % 


Mr.  AUSTIN.     I  announce  the  following  pairs: 

The  Senator  from  Oregon  [Mr.  SthwerI  with  the  Senator 
from  Oklahoma  [Mr.  Thomas];  and 

The  Senator  fronv Calif omia  [Mr.  McAoco]  with  the  Sen- 
ator from  South  Dakota  [Mr.  Norbeck]. 

On  this  vote  the  Senator  from  Oregon  and  the  Senator 
from  California  would  vote  "yea"  if  present;  ths  Senator 
from  Oklahoma  and  the  Senator  from  South  Dakota  would 
vote  "nay"  if  present. 

I  also  announce  that  the  Senator  from  Maine  [Mr.  WnrrEl 
has  a  general  pair  with  the  Senator  from  Colorado  [Mr. 
CosncAN  ] . 

I  further  announce  that  the  Senator  from  Rhode  Island 
[Mr.  MrrcALF],  If  present,  would  vote  "yea"  on  this  question. 

The  result  was  announced — yeae  82.  nays  27,  as  follows: 


Adams 

AAhurst 

Aiistln 

Bachman 

BaUey 

Barbour 

BUbo 

Carey 


Barkley 

Benson 

Bone 

Borah 

Bulklify 

Capper 

Clark 


Bankhead 

Black 

Brown 

Bulow 

Burke 

Bym 

Byrnes 

Caraway 

Cope  land 

Costl^an 


Chaves 

Ctonnally 

Ooolldse 

Davts 

Fletcher 

George 

QlaAS 

Hatch 

Oouiiens 

Donahey 

Prazler 

Keyes 

La  FoUetta 

Losan 

Long 


YiLAS— 32 

Hayden 

Johnson 

King 

LewU 

Lonergan 

McKellar 

O'Mahoney 

Overton 

NAYS— 27 

McGin 

Mlnton 

Moore 

Murphy 

NjeJy 

NorrU 

Nye 


NOT  VOTING — 37 


Dlckicaon 

Dieterlch 

Duffy 

Gerry 

Gibson 

Gore 

Guffey 

Hale 

Haniaon 

Hastings 


Holt 

McAdoo 

McCarran 

McNary 

Malojey 

Metcalf 

Murray 

Norbeck 

Russell 

Shlpstead 


Plttman 

Radc'.irre 

Sheppard 

Smith 

Thomas.  T7tah 

Townsend 

Wagner 

Walsh 


Pope 

Reynolds 

Robinson 

Schwellonbadl 

Truman 

Wheeler 


Stelwer 

Thomas.  Okla. 

TrammeU 

Tydlngs 

Vandenberg 

Van  Nuys 

White 


So  Mr.  CoNNALLY's  amendment  in  the  nature  of  a  substitute 
was  agreed  to. 

The  V^CE  PRESIDENT.  The  question  Is  on  the  engross- 
ment and  third  reading  of  the  bill  as  amended. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
and  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  blU 
paes? 

Mr,  CONNAIXY.  Mr.  President.  In  all  falmeus  to  the 
Senator  from  Iowa  [Mr.  Mxnrnr].  who  offered  the  bill  which 
I  moved  be  adopted  as  a  subetltute  for  the  Capper  bill,  and 
who  voted  MAlnjt  adopting  his  own  bill.  I  believe  the  bill 
should  be  sent  back  to  the  Committee  on  Agriculture  and 
Forestry,  I,  therefore,  move  that  the  bill  be  recommitted 
to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  NORRI0,  Mr,  President,  I  hope  the  motion  will  be 
dtfMted.  At  the  nek  of  repefttlni  some  of  the  things  I  said 
ttat  other  day  I  desire  to  live  mjr  reasons. 

The  WU.  as  It  now  sUnds.  Is  the  bill  of  the  Senator  from 
Iowa  [Mr.  MuvrHYl.  While  the  Senate  voted  to  Bubstltute 
It  for  the  other  bill,  I  do  not  think  it  will  accomplish  as 
much  as  the  other  would  accomplish  if  enacted  Into  law. 
However.  I  concede  that  outside  of  one  proposition  It  Is  a 
very  meritorious  bill.  I  think  It  ought  to  be  enacted  into 
law. 

Those  who  favored  Its  substitution  for  the  Capper  bill 
dwelt  very  largely  upon  the  fact  that  It  had  the  approval 
of  the  Department  of  Agriculture.  The  Senator  from  Texas 
[Mr.  CoNWALLT],  who  made  the  motion  to  subotitute  the 
Murphy  bill,  has  had  his  way  about  it.  It  has  been  substi- 
tuted and  now  the  Senator  from  Texas  wants  to  send  the 
bill  back  to  the  Committee  on  Agriculture  and  Forestry. 

Is  It  possible  that  those  who  favored  the  substitute  were 
after  all  using  It  only  as  a  club  In  order  to  defeat  all  legis- 
lation on  the  subject?  Is  it  possible  that  the  S:nate  has 
been  deceived  Into  the  Idea  of  agreeing  to  the  amendment 
only  for  the  purpose  of  killing  the  entire  measure?  Every- 
one knows  that  if  the  bill  goes  back  to  the  committee  that 
means  its  death. 
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Mr.  President,  I  desire  to  have  the  attention  of  the  Senator 
from  Iowa  [Mr.  Mtjrphy],  who  introduced  the  bill  at  the 
request  of  the  Department  of  Agriculture.  I  understand  the 
bill  was  drawn  by  the  Department  of  Agriculture  and  intro- 
duced by  the  Senator  from  Iowa  at  the  request  of  the  Depart- 
ment of  Agriculture.  The  Senate  has  substituted  that  bill  in 
the  place  of  the  Capper  bill,  and  now  the  Senator  who  made 
the  motion  to  substitute  wants  to  kill  the  Murphy  bill  as  well 
as  the  Capper  bill. 

The  Committee  on  Agriculture  and  Forestry  has  had  this 
subject  under  investigation  for  many,  many  years.  Let  me 
go  back  a  little  into  the  history  of  the  matter.  The  country  j 
was  shocked  qtiite  a  number  of  years  ago  when  the  Federal 
Trade  Commission  made  an  investigation  of  the  packers'  sit- 
uation. The  investigation  disclosed  some  dishonorable,  dis- 
reputable, dishonest  practices  on  the  part  of  the  then  five  big 
packers  ai  the  United  States.  Mr.  Heney  was  the  atLorney  at 
that  time  for  the  Federal  Trade  Commission.  The  Commis- 
sion spent  months  in  investigating  the  matter.  The  Com- 
mission's published  report  is  full  of  accoimts  of  things  which 
were  done  by  the  packers  in  the  control  of  the  purchase  of 
stock  from  the  stockmen  of  America  by  which  the  producers 
of  stock  were  robbed,  and  no  benefits  went  to  the  consumer. 
I  am  not  going  into  that  matter.  Several  volumes  of  the 
report  of  the  Commission  were  published. 

Later  on,  during  President  Wilson's  administration,  the 
packers'  activities  were  investigated  by  the  Committee  on 
Agriculture  and  Forestry.  That  committee,  under  the  chair- 
manship cf  the  late  Senator  Gronna,  of  North  Dakota,  spent 
weeks  anck  weeks  in  the  investigation.  I  remember  that  when 
that  investigation  was  going  on  I  think  I  myself  made  the 
suggestion  to  the  committee  that  it  ought  to  employ  an  attor- 
ney. The  Senate  had  not  made  any  provision  for  it.  We 
had  no  money  with  which  to  hire  a  la^Ter- 

I  was  authorised  by  the  committee  to  take  up  the  matter 
with  Mr.  Heney,  who,  I  think,  was  then  in  New  York.  I 
may  be  wrong  about  some  of  the  details,  because  quite  a 
number  of  years  have  elapsed  since  these  things  happened. 
We  knew  that  probably  he  was  better  informed  on  the  con- 
ditions surroimding  the  packing  industry  of  the  United 
States  than  almost  any  other  man.  I  was  authorized  to 
ascertain  whether  he  would  agree  to  act  as  attorney  for 
the  committee  to  cross-examine  the  packers.  They  were  aJl 
to  be  on  the  stand  and  all  to  be  cross-examined.  I^t  me 
say,  to  the  credit  of  Mr.  Heney.  that  In  reply  to  my  .'sugges- 
tion he  eald.  "I  will  act  as  attorney  and  be  of  any  benefit 
I  can  to  the  committee  without  any  compen.<>ation  \^hatso- 
ever."  He  took  charge  of  the  invettlfatlon.  It  wsu*  another 
Investigation  much  like  that  conducted  by  the  Federal  Trade 
Coounlselon,    We  fptnt  weekf  and  months  at  it. 

Wt  reported  *  bill,  of  which,  m  X  remember,  the  late  nrn- 
ator  Kenyon.  of  lowft,  wm  one  of  the  authort.  'Iliui  b;;i 
was  fought  here,  opposed  by  U\f  i>ui  iccrs.  Some  remarkable 
disclosures  were  then  modr  'n.'  idea  was  to  try  to  estab- 
lish In  the  United  StauA  a  [m<-  market,  where  the  buyer  of 
stock  and  the  producer  of  stock  would  face  each  other  In 
direct  competition,  so  that  there  might  be  a  free,  open, 
uncoerced,  honest  market.  That  was  the  idea  of  all  the 
investigations  and  all  the  bills. 

The  bill  was  passed  and  the  act  went  to  the  Supreme 
Court  and  was  there  stistamed.  Other  amendments  were 
made  to  the  law  and  rulings  were  made  in  the  Department 
of  Agriculture.  It  is  my  opinion,  although  I  am  not  going 
to  offer  any  proof  of  it,  that  the  great  packers  really  had 
spies  in  the  Department  of  Agriculture.  I  do  not  mean  the 
Department  of  Agriculture  was  ^Tong,  but  they  were  de- 
ceived a  good  many  times  by  experts.  The  packers  had  the 
best  experts  in  the  United  States  in  the  biisiness.  Mr.  Heney 
was  probably  the  best  equipped  man  to  compete  with  them. 

Decisions  and  rulings  were  made  one  after  another.  The 
packers  would  always  get  around  them  in  some  way  or  an- 
other. For  Instance,  we  provided  by  law  that  they  must 
surrender  and  give  up  their  ownership  of  stockjrards.  That 
Is  one  of  the  things  we  tried  to  accomplish  and  one  of  the 
things  that  was  accomplished  by  law.    T^^  packers  were 
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sued  by  the  Federal  Government  under  President  Wilson's 
administration.  That  is  when  the  famous  consent  decree 
was  entered.  A  great  deal  of  litigation  and  some  legislation 
followed  in  regard  to  it. 

Other  bills  were  introduced.  Other  investigations  took 
place.  Finally  the  packers  commenced  a  system  of  direct 
buying.  Previously  tliat  had  been  practically  unknuwn. 
When  they  were  surrounded  by  rules  and  regulations  and 
court  decrees,  driven  from  one  point  to  another,  they  finally 
commenced  the  plan  of  direct  buying  to  affect  the  market. 
The  Capper  bill  was  intended  to  remedy  that  defect  in  the 
situation.  I  understand  that  in  the  matter  of  hogs,  more 
than  hall  the  hogs  that  go  to  market  to  the  packers  are 
bought  on  the  public  markets. 

It  has  cost  the  United  States  Government  a  great  many 
hundreds  of  thourands  of  dollars  to  try  to  make  the  market 
places  fair  and  open  and  honest.  Every  time  we  found  a 
defect  and  corrected  it  by  rule  or  regulation  or  law.  the 
packers  found  some  other  way  to  circumvent  it,  as  the  Sen- 
ator from  North  Dakota  [Mr.  PrazierI  has  well  said.  There 
are  now  some  regulations  that  ought  to  be  provided,  some 
conditions  which  the  Murphy  biU  would  correct.  Outside  of 
direct  buying,  it  would  correct  many  of  the  evils.  The  De- 
partment of  Agriculture  wants  the  Murphy  bill.  If  I  cannot 
get  the  bill  that  I  prefer,  then  I  want  the  Murphy  bill  next, 
and  I  should  dislike  to  see  it  killed.  I 

After  the  hearings  were  held,  which  ran  on  for  several 
years,  I  became  chairman  of  the  Committee  on  Agriculture 
and  Forestry.  We  had  unlimited  hearings  on  the  question 
of  direct  buying.  We  had  stockmen  from  all  over  the 
United  States  testifying.  The  hearings  ran  on  for  weeks 
and  months.  There  was  disagreement  and  difference  of 
opinion  in  the  committee  as  to  whether  we  ought  to  prohibit 
direct  buying.  I  had  no  opinion  on  the  subject  when  we 
commenced  those  investigations.  I  had  no  prejudice.  I  had 
in  my  own  State  a  divided  constituency  on  the  matter.  In 
all  those  hearings  the  dividing  line  was  fixed.  The  bu? 
packers  and  the  big  cattlemen  were  always  against  any  reg- 
ulatory law.  On  the  other  side  were  the  men  mostly  en- 
gaged in  the  production  of  hogs,  whose  associations  and  co- 
operative organizations  were  nearly  all  in  favor  of  what  has 
now  become  the  Capper  bill.    They  were  not  unanimous.    | 

Then  the  commis-sicn  men  came  into  the  flcht.  They  hav'e 
been  criticized  here  because  they  are  in  favor  of  the  bill.  I 
have  no  doubt  they  are.  It  is  to  their  Interest  that  the  great 
public  niarkft.';  i^hould  be  maintained,  becaUM  they  mako 
their  livini:  thf-rp  It  Is  «ald  that  the  expense  com«i  out  of  the 
produff-r,  and  I  admit  that.  There  is  nothing  unnatural 
About  It. 

The  bh:  packers  wrir  always  ui'^ilnst  tlu-  bill  The  bltl 
f jiftlrni'-ri  th«»n,  as  Tiow  wrrr  ',ii':\ .'.rX  It,  In  my  State  b|f 
f  iiMirrnfii  iind  a  vn-n^  tuuuy  (.ofinen  did  not  agree,  Wh'-n 
the  hiarliit-'?^  b«'t'ut,  I  (lul  not  kiiuw  which  Md^  I  nhould  lalUr. 
My  (lc(  i.".;oii  V.U.I.  tca(hi-(l  iifl'-r  i.MH,'.h:,  of  hcurjiK^  and  ftft4r 
careful  atudy  Wh»-n  we  wot  th."..t'f>  v,;!h  ili<-  ,ji'.»-^!itr:it:on 
Z  thought  that  what  i^  novi.  \t\<-  LAinn-t  b,il  wutjii  lo  ba 
enacted  Into  law     I  ihii.k  -.0  \(t.  i 

I  said  the  other  day,  and  let  me  br;<!lv  r'jx at  it  now, 
although  It  i.s  perhap<-  not  involved  in  the  ij<'na:n„'  quc^^tlon, 
that  when  the  packer'-  larled  out  to  break  down  the  public 
markets  with  direct  buymg,  they  would  ship  to  themselves 
the  hogs  they  bought.  Those  hogs  did  not  go  through  the 
public  market,  but  the  price  was  fixed  by  the  public  market. 
In  other  words,  a  carload  of  hogs  would  be  sent  to  Armour  ii 
Co.  at  Kansas  City.  They  had  completed  the  purchase  ex- 
cept the  paj-ment  of  the  price.  The  agreement  was.  we  will 
say,  that  they  were  to  be  delivered  on  the  3d  of  July  to 
Armour  it  Co.  in  Kansas  City.  The  price  Armour  L  Co.  were 
to  pay  for  them  depended  upon  the  market  which  was  fixed 
on  the  public  market  place  in  Kansas  City  just  half  a  mile  or 
a  mile  away.  The  hogs  did  not  enter  into  the  public  market 
in  fixing  the  price. 

If  Armour  iit  Co.  needed  on  a  stated  day,  we  will  say.  5.000 
head  of  hogs  which  they  had  bought — and  they  knew  whether 
they  had  bought  them  or  not  and  they  were  the  only  people 
who  did  know — which  were  going  to  be  shipped  to  theia 
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directt .  they  did  not  appear  on  the  market  place  to  bid. 


There 
The 


I  ould  be  but  one  outcome, 
market  that  d*y  would  be  depressed. 
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Suppose  they 


had  5.(00  head  of  hogs  coming  in  and  needed  6.000.  They 
woald  appear  on  the  market  and  buy  a  thousand  hofs. 
That  would  supply  their  needs.  The  price  toed  that  day 
on  the  market  for  the  1.000  hogs  decided  the  price  to  be 
f c  r  the  5.000  latad  of  hogs. 
Suppose  they  wmated.  as  they  did.  of  course,  to  have  the 
market  depressed  Just  as  much  as  possible.  It  would  be 
better  o  have  the  prime  hogs  bought  privately  and  not  go 
on  the  market,  because  the  good  hogs  would  have  a  tend- 
ency Ui  raise  the  price.  It  would  be  to  their  interest  to 
have  scrub  hogs,  second-  or  third-class  hogs,  on  the  market, 
when  they  tHiy  direct  they  try  to  buy.  and  succeed  to 
cctent,  and  sometm:es  completely,  in  buying  the  best 
t^re  are.  and  thus  keeping  them  off  the  market.  They 
y  for  those  best  hogs  a  price  which  was  fi.xed  in 
on  where  there  were  only  scrub  hogs  that  made  the 
market  price.  It  was  to  their  Interest  to  do  that.  That  is 
tiey  are  doing  now.  That  is  what  is  going  on  right 
to  destroy  the  public  markets. 
It  mjky  be  there  Is  something  wrong  with  the  public  mar- 
kets. :  t  may  be  there  will  be  some  other  and  better  method 
devised  but  I  do  not  now  know  of  any.  I  do  not  know  of 
anyone  proposing  a  better  scheme.    I  do  not  believe  there  is 

and  until  there  is  a  better  scheme  pro- 
ve ought  to  preserve  the  markets  which  we 
have.  ffee.  untrammeled.  where  all  the  purchasers  will  come 
on  the  market  and  all  the  stock  will  come  on  the  market, 
and  frcm  the  competition  thus  created  a  price  will  be  fixed 


nil  be  fair  to  the  producer  and  fair  to  the  packer. 


Ther;  are  some  other  reffu]atk>ns  contemplated  by  the 
bill.  They  are  in  the  Murphy  bill,  too.  The  packers  are 
very  much  opposed  to  them.  They  would  give  the  Secre- 
tary oi  Agriculture  a  chance  to  look  into  the  books  and 
recordi  of  the  p€u:kers.  The  Secretary  of  Agriculture  might 
ask  us  to  enact  another  law  to  correct  conditions  which 
would  be  uncovered  by  hJs  examination.  At  the  present 
time  h^  cannot  do  it.  He  is  circumscribed  in  a  great  many 
ways.    I 

The  pig  cattle  men  have  a  right  to  oppose  the  bilL  Here 
is  the  Senator  from  Wyommg  [Mr.  CAtrrl  on  this  side  of 
the  Chunber.  and  there  are  several  Senators  on  the  other 
side  of  the  Chamber  who  come  from  sections  of  the  country 
vhkli  u«  to  a  great  extent  interested  in  cattle.  In  those 
Mrtes  are  big  cattlemen.  I  am  not  criticizing  them  for 
tbe  ate  tilde  they  take  I  am  not  fixxiing  fault  with  them. 
I  think  It  is  all  right. 

They  thought  the  plan  of  the  Capper  bill  was  injurious 
to  them.  They  have  had  their  way  about  the  matter,  so  far 
M  thai  is  concerned.  Thiit  is  tiehind  us.  NofW.  fcv  Qod's 
mke.  let  the  farmers,  especially  of  the  great  Iflaalnlppi  Val- 
ley, haie  some  correcUve  kfrlslatlac  with  regard  to  the  rules 
and  th(  regulations  of  the  ireat  parking  Industry  in  Chicago. 
St.  Jos^h.  Kansas  City.  Om:Uia,  Sioux  City,  and  a  great 
many  c  ther  pcuts  of  the  country.  It  seems  to  me  it  is  ofily 
fahr     I    Is  in  the  tnterf>5t  <  f  a  fair  xipriBttan  of  stockyards. 

We  pass  by  the  prohibition  of  direct  taylng.  It  is  elimi- 
nated; and  I  am  not  so  sorry  about  the  result  of  the  vote. 
While  :  would  rather  have  had  it  the  other  way.  I  realise  as 
a  pradlcal  proposition  that  at  this  late  day  in  the  session, 
this  beng  a  Senate  bill,  even  if  the  Capper  bill  had  been 
pamod.  It  probably  would  have  been  physically  impossible  to 
got  It  t  irtMigh  the  House.  It  would  have  gone  to  the  House. 
and  wh  Je  I  do  not  mean  that  the  House  Is  more  eirfi^wiliidi 
to  It  thin  anyone  else,  it  would  have  gone  to  the  House,  and 
tn  the  1  egular  routine  it  w^uld  have  gone  to  the  committee. 
The  reiular  thing  there  would  have  been  to  hold  hearings, 
and  Ool  knows  the  hearings  would  have  been  prolonged  Just 
as  long  as  it  would  have  been  physically  possible  to  prolong 
them.  Congress  will  meet  .iome  day  and  find  that  it  is  about 
wdy  t »  •(Uoum ;  and  I  tiiink  probably  we  would  have  ad- 
jowuM   before  that  bill  coold  have  become  a  law. 

That  will  not  happen  now.  however.  There  ought  to  be 
a  unity  of  action  between  the  men  who  are  interoeted  in  hogs 


and  the  men  who  are  Interested  In  cattle.  We  ought  now  to 
be  united  on  this  bill.  We  ought  to  let  the  country  have  the 
benefit  of  the  regulatory  features  of  the  Murphy  bill.  We 
ought  to  enact  It  into  law;  and  we  have  not  any  time  to 
waste.  If  the  hog  men  and  the  cattlemen  are  united  now. 
as  I  think  they  ought  to  be.  that  bill  probably  can  be  put  on 
the  statute  books  before  the  present  Congress  adjourns.  We 
ouKht  to  get  the  bill  over  to  the  House,  and  they  probably 
will  take  care  of  It  if  the  cattlemen  there  will  do  as  I  hope 
the  cattlemen  here  will  do — unite  with  those  who  disagreed 
with  them  horiestly  and  truly  on  one  feature  of  the  Capper 
bill,  but  who  are.  so  far  as  I  know,  absolutely  united  with 
them  now. 

Mr.  CMAHONFV     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
jrleld  to  the  Senator  from  Wyoming? 

Mr.  NORRIS.    I  do. 

Mr.  CMAHONEY.  As  one  of  those  who  were  active  in 
seeking  to  bring  about  the  substitution  of  the  Murphy  bUl 
for  the  Capper  bill.  I  wish  to  say  that  I  feel  with  the  Senator 
from  Nebraska  that  this  measure  should  not  now  be  sent 
back  to  the  committee. 

The  bill  which  has  been  substituted  is  free  from  practi- 
cally all  the  defects  which  seemed  to  me  to  be  subject  to 
criticism  in  the  bill  as  it  came  from  the  committee.  This 
bill  contains  a  section  which  was  common  to  both  bills, 
which  to  my  mind  is  very  essential  to  a  proper  solution  of 
the  marketing  problem  in  this  country;  namely,  the  section 
which  gives  the  E)epartment  of  Agriculture  access  to  the 
books  of  the  big  packers. 

For  that  reason  I  thought  the  Senator  from  Nebraska 
might  welcome  an  interruption  for  me  to  say  that  I  hope 
and  I  feel  that  a  great  number  of  those  of  us  who  were 
seeking  to  bring  about  the  substitution  will  now  stand  by 
the  Murphy  bill  as  It  is  here  presented. 

It  was  my  con^-iction  that  the  bill  reported  by  the  com- 
mittee contained  provisions  of  such  wide  latitude,  and  so 
far  beyond  the  powers  of  Congress  as  they  have  been  re- 
cently interpreted  by  the  Supreme  Court,  that  to  have 
passed  the  bill  in  that  shape  would  have  meant  failure  to 
achieve  the  gains  included  in  the  Murphy  bilL  It  should  be 
remembered  that  the  provisions  of  this  measure  were  sub- 
stantially included  in  the  so-called  Capper  bill;  but  the  lat- 
ter measure,  containing  other  provisions,  went  so  far  afield 
that  had  it  been  passed  In  the  form  reported  by  the  com- 
mittee, it  would  have  endangered  the  very  necessary  reforms 
contained  in  the  bill  as  here  presented- 

Mr.  NORRIB.  I  thank  the  Senator  very  much  for  his 
interrui)tion.  With  his  usual  shrewdness  he  has  put  his 
finger  on  a  vital  point  in  tliis  bill,  which  gives  the  Secretary 
of  Agriculture  tlie  right  to  look  behind  the  Lds  of  the  books; 
and  the  Secretary  will  never  be  able  to  regulate  the  matter 
properly  until  he  does.  I  sincerely  hope  the  bill  will  not  be 
sent  lack  to  the  committee. 

Senators,  It  Is  true  that  the  committee  never  had  smy 
hearings  on  the  Bi^urphy  bill,  but  we  have  had  hearings  for 
more  than  10  years  on  the  subject  matter  of  the  Murphy 
bill:  and  It  seems  to  me  It  would  be  foolish  to  send  the  bill 
back  to  the  committee  now  and  have  them  spend  more  time 
on  the  subject,  and  go  into  It  further. 

Mr.  CONNALLY.  Mr.  President,  because  of  the  Imjwr- 
tunlties  of  certain  of  my  colleagues  who  are  very  much 
Interested  in  this  measure.  I  shall  not  press  the  motion  to 
recommit. 

The  VICE  PRESIDENT.  The  motion  to  recommit  le 
withdrawn. 

Mr.  ASHURST.  Mr.  President,  the  Senate  Is  to  vote  on 
this  bill  with  the  underatendtaic  that  the  provisions  to 
which  many  Senators  ere  oppoaed — that  is,  the  provisions 
which  proscribe  and  prevent  open  and  free  buj'ing  and  sell- 
ing— h«reheen  eliminated.     Am   I  correct? 

Mr.  OOmCALLY.    That  Is  the  understanding. 

lifr.  NORRIS  Mr.  President,  was  the  motion  actually 
to  and  the  bill  back  to  committee? 

The  VICK  PRBSXDENT.  The  motion  to  recommit  the 
bill  to  committee  has  been  withdrawn.     The  bill  has  been 
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ordered  engrossed  for  a  third  reading  and  has  been  read  the 
third  time.     The  question  now  is  upon  its  passage. 

Mr.  ROBINSON.  Mr.  President,  I  do  not  desire  to  delay 
a  vote  on  the  bill,  but  there  is  a  provision  in  it  which  I 
think  requires  explanation. 

The  provision  of  the  biU  to  which  I  wish  to  call  the  at- 
tention of  the  Senator  from  Iowa  [Mr.  Murphy]  is  section 
321.  appearing  on  page  8,  as  follows: 

Whenever  the  Secretary.  aft«r  due  notice  and  opportunity  for 
hearing,  shall  And  that  any  director.  otBoer.  afjent,  or  employee  of 
any  Btockyard  owner,  market  agency,  or  dealer  was  responsible  In 
whole  or  in  part  for  any  violation  of  this  act,  he  may  issue  an 
order  directing  all  stockyard  owners,  market  agencies,  and  dealers 
subject  to  this  act  to  refrain  from  employing  or  having  any  deal- 
ings with  such  officer,  agent,  or  employee  for  a  reasonable  speci- 
fied period,  not  to  exceed  2  years. 

The  Senator  from  Iowa  is  an  able  lawyer,  and  he  will  be 
able  to  state  the  theory  of  law  upon  which  that  section  rests. 

How  is  it  that  we  can  authorize  an  executive  ofBcer  to 
direct  somebody  not  to  employ  another  person?  How  is  it 
that  we  have  the  authority  to  require  a  person  who  has  vio- 
lated a  provision  of  the  law  to  refrain  from  emplojrment 
during  a  period  of  2  years?  It  is  not  my  understanding  that 
such  a  provision  can  be  enforced.  I  should  like  to  have  the 
attention  of  other  Senators  who  are  familiar  with  the  sub- 
ject. 

I  am  in  sjrmpathy  with  the  proposed  legislation.  I  voted 
against  the  motion  to  recommit,  and  I  believe  that  the  Sen- 
ate should  dispose  of  the  substitute  by  passing  it.  But  it 
occurs  to  me  that  the  provision  to  which  I  have  referred  is 
a  very  remarkable  one,  and  one  which  we  have  no  power  to 
pass.  Of  course,  if  the  Congress  cannot  do  it  directly,  it 
cannot  authorize  its  agent  to  do  it,  and  I  do  not  believe  that 
the  Concrers  could  say  to  a  citizen,  or  an  association,  or  a 
corporation,  that  "  For  the  reason  that  this  individual  has 
violated  a  law,  you  shall  not  be  permitted  to  employ  him 
within  the  period  of  2  years." 

Mr.  O'MAHONEY.  Mr.  President.  I  desire  to  make  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  will  state  it. 

Mr.  O'MAHONEY.  Would  it  not  be  in  order  to  amend 
the  bill  by  unanimous  consent? 

The  VICE  PRESIDENT.  The  Senate  can  do  anything  by 
unanimous  consent. 

Mr.  O'MAHONEY.  I  suggest  to  the  Senator  from  Arkan- 
sas, then,  that  a  request  for  unanimous  consent  to  strike 
the  section  would  he  perfectly  in  order. 

Mr.  ROBINSON.  I  understand  that  might  be  done,  but 
it  occurred  to  me  there  might  be  some  explanation  of  the 
provision. 

Mr.  MURPHY.  Mr.  P*resident,  notwithstanding  the  com- 
plimentary reference  of  the  majority  leader,  I  am  not  an 
attorney. 

Mr.  ROBINSON.     I  apoliglze  very  earnestly.     [Laughter.] 

Mr.  MURPHY.  This  appears  to  me  to  pro\'ide  what  is  in 
the  nature  of  a  penalty  imposed  on  an  individual  who  has 
been  su.spended.  Those  with  whom  his  relations  are  inter- 
dicted are  persons  or  corporations  operating  under  a  permit 
from  the  Secretary.  It  seems  to  attach  some  penalty  more 
than  the  suspension  of  the  individual  offending.  The  desire 
is  to  assure  that  he  shaU  not  be  permitted  to  offend  again 
at  least  for  a  period  of  2  years.  It  seeks  to  stop  his  activi- 
ties altogether  for  that  period.  Whether  or  not  it  is  within 
the  authority  of  Congress  to  delegate  that  power  to  the  Sec- 
retary or  to  give  the  Secretary  the  authority  to  exercise  the 
power  is  a  question  I  will  leave  to  the  lawyers  of  the  Senate. 

Mr.  NORRIS.  Mr.  F*resident,  I  should  like  to  suggest  to 
the  Senator  that  the  section  be  modified  so  that  for  the 
length  of  time  specified,  or  not  exceeding  the  length  of  time 
mentioned  in  the  section,  instead  of  the  provision  now  in  the 
bill,  if  the  offense  referred  to  shall  be  committed,  the  Secre- 
tary shall  have  authority  to  suspend  or  withdraw  the  license. 

Mr.  MURPHY.  To  an  amendment  along  the  line  of  the 
remarks  of  the  Senator  from  Arkansas  I  have  no  objection. 

Mr.  B.\RKLEY.  Mr.  President,  in  order  to  understand 
the  section — and  It  is  rather  difficult  to  connect  it — it  seems 
to  me  that  section  321  is  hooked  up  with  the  previous  sec- 
tions of  the  bill,  in  which  the  Secretary  of  Agriculture  is 


authorized  to  suspend  the  permits  which  certain  agencies 
enjoy  under  him  to  transact  the  business  described  in  the 
measure,  and  wherever  he  has  granted  a  permit,  or  wher- 
ever he  has  the  power  and  has  exercised  the  pw^'^r,  and 
any  of  those  who  operate  under  such  permit  and  such 
authority  from  him  violate  any  of  the  provisions  of  the  law, 
he  may  issue  a  regulation  that  other  commission  and  stock- 
yards shall  not  employ  the  permittee  for  a  period  of  2  years. 
The  provision  would  be  strange,  I  should  say,  if  it  had  no 
connection  with  the  rest  of  the  bill,  but  in  view  of  the  fact 
that  the  Secretary  would  have  authority  to  authorize  these 
agencies  to  do  business,  might  he  not  require  of  them,  in 
a  contract  between  the  department  and  the  agency,  to 
refrain  from  employing  any  who  have  been  found  guilty  of 
misconduct  during  the  period  of  2  years?  He  could  not 
impose  a  penalty  for  the  mere  employment,  probably. 

Mr.  ROBINSON.  No  contract  or  suggestion  of  a  con- 
tract is  involved.  The  provision  is  very  simple.  Its  object, 
of  course,  is  easily  understood.  After  the  Secretary,  upon 
hearing,  shall  find  that  any  director,  officer,  agent,  or  em- 
ployee of  a  stockyard,  market  agency,  or  dealer  is  respon- 
sible, in  whole  or  in  part,  for  any  violation  of  the  act,  it  is 
proposed  to  give  him  the  power  to  say  to  all  stockyards, 
market  agencies,  and  owners,  "You  must  not  employ  this 
man." 

Mr.  BARKLEY.     Mr.   President,   voll   the  Senator  yield? 

Mr.  ROBINSON.     Certainly. 

Mr.  BARKLEY.  On  page  5,  In  subsection  (b),  there  is  the 
provision  to  which  I  referred  a  moment  ago,  which  reads: 

^'henever  the  Secretary,  after  notice  and  opportunity  for  hear- 
ing, finds  that  any  market  agency  or  dealer  or  any  officer,  agent, 
or  employee  of  any  stockyard  owner,  market  agency,  or  dealer  has 
violated  or  caused  to  be  violated  any  of  the  provisions  of  subdivi- 
sion (f)  of  section  306  or  section  307  or  section  312,  or  order,  rule, 
or  regulation  of  the  Secretary  thereunder,  he  may  by  order  sus- 
pend such  market  agency,  dealer,  officer,  agent,  or  employee. 

Mr.  ROBINSON.     I  understand  that.  i 

Mr.  BARKLEY.  If  he  can  suspend  those  people  from  oper- 
atmg  in  their  names  because  of  violation,  would  it  not  be 
subversive  of  the  intention  of  the  language  I  read  if  they 
could  go  off  somewhere  else  and  hire  out  and  be  employed 
by  a  different  agency  which  had  not  been  suspended  for  a 
violation  of  the  very  provisions  which  are  included  in  subsec- 
ticm  <b)  on  page  5  of  the  bill? 

Mr.  ROBINSON.  I  think  it  is  lawful  to  authorize  the  sus- 
pension of  the  business  when  its  management  permits  or 
connives  at  violations  of  the  law.  I  do  not  think  there  is 
any  power  in  the  Confn-ess  to  forbid  anyone  to  give  employ- 
ment to  another,  nor  do  I  believe  :t  can  confer  that  p>o'Aer  on 
the  Secretary-  of  Agriculture. 

Mr.  B-A.RKLEY.  Mr.  President,  will  the  Senator  jneld  for 
another  question? 

Mr.  PXiBINSON.     I  yield. 

Mr.  BARKLEY.  If  the  Secretary  of  .^^iculture  under  sub- 
section <b*,  on  page  5,  should  suspend  any  market  agency, 
or  any  dealer  or  any  employee  from  the  privileges  of  operat- 
ing as  such,  whether  it  was  a  mere  employee  or  agent  of  the 
corporation,  for  a  period  of  1  year  or  2  years,  could  that  sus- 
pension be  carried  far  enough  to  include  his  reemploj-ment 
by  some  othe;  agency?  In  other  words,  if  the  Secretary  had 
suspended  a  man  from  the  privilege  of  operating  as  an  em- 
ployee imder  this  act.  can  he  be  employed  by  somebody  else 
so  as  to  nulhfy  that  suspension? 

Mr.  ROBINSON.  I  do  not  think,  as  I  have  said  repeat- 
edly, that  it  is  within  the  power  of  the  Congress  by  direct 
legislation  to  say  to  anyone  that  he  shall  not  give  employ- 
ment for  2  years  to  any  individual,  nor  do  T  believe  the 
Congress  can  confer  that  power  on  one  of  its  agents. 

Mr.  B.\RKLEY.  I  am  not  arguing  this  matter  beyond 
the  Secretary's  authority.  If  section  321  were  eliminated 
and  the  Secretary-,  acting  under  the  previous  section,  sus- 
pended any  individual  from  the  rights  of  operating  because 
of  any  violation  of  the  law,  could  he  go  elsewhere  and 
secure  employment  that  would  suspend  the  suspension  to 
which  he  had  been  subjected? 

Mr.  ROBINSON.  I  do  not  think,  as  I  said  before,  that  it 
is  possible  to  prevent  someone  from  employing  another  by 
act  of  Congress. 
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Mr  O-MAHONBT.    Mr   President.  wiD  the  Senator  yield? 

Mr.  I50BINS0N.     I  ylekl. 

Mr.  OTAAHONEY.  I  d««lre  to  call  the  attenUon  of  the 
Senator  from  Kentucky  I  Mr.  BAaxirr]  to  the  fact  that 
there  is  a  wide  difference  between  the  pravtstoDS  of  subsec- 
tion *b  on  pttge  9.  to  which  he  has  jxist  alluded,  and  aeetlon 
321  on  iM«e  8.  to  which  the  Senator  from  Arkansas  has 
alluded  Sobeection  ( b  •  authorizes  the  Secretary  to  suspend 
in  the  ( see  of  rlolatlon  or  causing  to  be  violated  any  of  the 
provl^as  <rf  the  act.  The  section  which  the  Senator  from 
Arkan«3  crltlclaes  goes  far  beyond  that.  It  goes  beyond 
the  dlr«  ct  riolatkm  or  the  causing  to  be  violated  part  of  the 
provision  and  provides  that  the  Secretary  may  forbid  the 
reemployment  of  any  ofllcer.  director,  agent,  or  employee 
who  wai  responsible  In  whole  or  in  part  for  a  violation  of 
the  act.  That  means  that  for  a  violation  In  part  of  the  act, 
the  Sec-etary  would  have  the  authority  to  go  to  the  hum- 
blest employee  of  one  agency  and  Interdict  him  for  2  years 
from  aiy  sort  of  employment. 

Mr.  UOBINSON.  Not  only  that,  but  from  having  any 
trmnaac  ions  with  the  stockyards. 

Mr.  C  'MAHONEY.    Certainly;  any  dealings  of  any  kind. 

Mr  I;OBINSON.  He  could  not  sell  cattle  to  them.  He 
could  njt  buy  cattle  from  them.  He  could  not  sell  feed  to 
them  oi  have  any  transaction  with  them. 

Mr.  Ci'MAHONEY.  So  far  as  the  language  of  the  act  is 
concerned,  it  goes  far  beyond  the  matter  of  the  bill  itself. 

Mr.  I ARKLEY.    Mr.  Prrsident.  will  the  Senator  yield? 

Mr.  F  OBINSON.     I  yield. 

Mr.  I  ARKLEY.  I  understand  the  difference  between  the 
two  aecLious.  and  I  am  not  lU'glng  that  section  321  be  re- 
tained. I  am  not  arguing  tiiat  point  at  all.  The  point  I  am 
undertaking  to  make  Is  that  under  the  previous  section,  if 
the  Secretary  of  Agriculture  suspends  somebody  from  the 
privUeg  ^s  which  he  originally  had,  and  the  proposed  amend- 
ment t<)  the  Stockyards  Act  is  agreed  to.  that  suspension 
VOrid  t  e  of  no  avail  if  that  agency  or  that  MBptaqree  can  Im- 
metflatflly  find  employment  elsewhere  to  carry  on  the  same 
Ijractlces  for  which  he  had  been  suspended. 

I  do  lot  mean  to  say  tliat  we  can  say  to  any  employer 
that  he  cannot  hire  for  any  purpose  somebody  who  had  been 
suapended. 

Bir.  ROBINSON.  That  U  what  section  321  provides.  Will 
the  Setator  look  at  the  section  he  Just  quoted?  The  can- 
celation can  only  be  effective  for  a  year,  but  it  is  proposed 
now  to  lave  the  Secretary  Issue  a  blanket  order  to  everybody 
in  the  I  usiness  not  to  employ  this  particular  Individual. 

Blr.  I  ARKLEY.  Mr.  Pn>sldent,  the  point  I  am  trying  to 
mak»  isj  that  if  the  Secretary  of  Agriculture  has  the  power  to 
anjrbody  connected  with  stockyards  or  selling 
for  a  year,  or  an^-  other  time,  unless  that  suspen- 
sion Ls  to  be  nullified  and  of  no  effect,  then  the  siispension 
ought  tot  to  apply  simply  to  the  particular  location  where 
he  committed  the  misconduct  which  resulted  in  the  sus- 
pension but  it  ought  to  apply  to  that  individual  wherever 
be  goes,  so  that  he  cannot  perpetuate  his  misconduct. 

Mr.  h  ORRIS.  Mr.  President.  I  am  rather  of  the  opinion 
that  the  Senator  has  called  attention  to  a  situation  which 
might  arise.  I  doubt  very  much  that  there  exists  any  au- 
thority ;o  remove  or  bar  an  individual,  even  If  such  a  situ- 
ation ai  has  been  suggested  should  arise. 

Mr.  FJOBINSON.     That  is  right. 

Mr.  riORRIS.  I  wish  to  make  a  suggestion.  I  should  like 
to  have  I  the  attention  of  the  Senator  from  Iowa  [Mr.  Mut- 
PHT].  I  suggest,  on  page  8  of  the  bill,  that  section  321  be 
as  follows:  At  the  end  of  Une  5  and  bednning  of 
Una  •  sblke  out  "dtrectlnc  all  stockymrd  owners"  and  Insert 
In  neu  tbereof  "suspending  such";  and.  in  line  6.  in  place  of 
the  woil  "agencies"  substitute  the  word  "agency."  Strike 
out  the  vords  "and  dealers'  in  the  same  line.  In  lines  7  and 
out  'to  refrain  from  employing  or  having  any  deal- 
wit  b  such  officer,  agent,  or  employee."  Then  the  lan- 
fuage  wjlll  be  as  follows: 

the  ■■cwtary.  tltm  du«  notice  and  opportunity  for 

ihAll  and  thAt  any  director.  oOcrr.  ftgvnt,  or  BBiploff  ot 

r»rtl  owner.  marKet  %t»ncj.  or  dealer  wm  r— ponatale  to 

ta  p«rt  lor  tjij  vlolaUon  ot  %hi»  act.  b*  maj  L«ue  aa 


8  strike 


such  market  agency  aabjeet  to  this  act  for 
period  not  to  exceed  2  year*. 


tM«rlnc. 
any  « 

01 


order 
reasonable 

Mr.  LOGAN.    Ur.  President.  wlU  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  LOGAN.  I  call  attention  to  the  fact  that  we  already 
have  that  provision  in  the  law  before  that. 

Mr.  NORRIS.    Then  why  not  strike  out  the  section? 

Mr.  ROBINSON.     I  move  that  the  section  be  stricken  out. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  haa 
made  the  motion  that  a  certain  section  be  stricken  out  of  tht 
bill.    Is  there  objection? 

Bftr.  LOGAN     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     I  yield. 

Mr.  LOGAN.  I  should  like  to  know  whether  that  provision 
is  in  the  bill.  In  section  320.  however,  there  is  a  provision 
that  the  Secretary,  after  due  notice,  may  by  order  cancel  the 
registration  of  a  market  agency,  and  so  forth,  if  he  finds 
that  such  market  agency  or  dealer  has  knowingly  employed 
in  any  responsible  position  any  person  made  the  subject  of 
any  order  under  section  321  hereof,  or  who  was  responsibly 
connected  with  any  market  agency  or  dealer  whose  registra- 
tion was  canceled  within  2  years  prior  to  the  date  of  such 
notice. 

As  I  understand  that  provision.  If  the  agency  employed 
someone  who  had  been  employed  by  another  agency,  whose 
registration  had  been  canceled,  that  would  be  ground  for  the 
cancelation  of  the  registration  of  the  dealer  who  employed 
him.  That,  however,  refers  to  section  321.  If  we  strlite  out 
section  321.  then  something  will  have  to  be  done  to  the  other 
section — section  320. 

Mr.  ROBINSON.     Yes. 

Mr.  NORRIS.  We  will  have  to  amend  that  section.  I 
think  we  could  do  that  by  striking  out  subsection  (b). 

Mr.  ROBINSON.     Yes. 

Mr.  NORRIS.     I  think  that  would  natiu^ly  follow. 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
to  offer  an  amendment. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.  The  Senator  from  Arkansas  offers  an  amend- 
ment, which  win  be  stated. 

The  LecisL.^Tivi  Cixrk.  In  the  amendment  in  the  nature 
of  a  substitute  proposed  by  the  Senator  from  Texas  [Mr. 
CoNNaLLTl,  and  which  has  been  agreed  to.  on  page  8.  it  is 
proposed  to  strike  out  lines  1  to  9.  inclusive,  as  follows: 

8«c  321  Whenever  the  Secretary,  after  due  notice  and  oppor- 
tunity for  beariiag.  shall  find  that  any  director.  oScer,  agent,  or 
employee  of  any  stockyard  owner,  market  agency,  or  dealei  waa 
responsible  In  vbole  or  In  part  for  any  violation  of  thu  act,  Im 
may  Usue  en  order  directing  all  stockyard  ownera,  market  agenclea. 
and  dealers  subject  to  this  act  to  refrain  from  employing  or  hav- 
ing any  dealings  with  such  officer,  agent,  or  employee  for  a  reason- 
able specified  period  not  to  exceed  3  yean. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Arkansas. 

The  amendment  was  agreed  to. 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Ne- 
braska [Mr.  NoBRis]  a  little  while  ago.  In  resisting  the  mo- 
tion then  pending  to  recommit  the  bill,  discovered  several 
Imaginary  "niggers  in  the  woodpile"  as  to  the  reason  which 
impelled  the  Senat<M-  from  Texas — myself — to  make  the  mo- 
tion, I  do  not  want  to  deceive  the  Senate  and  I  do  not 
think  I  endeavored  to  deceive  the  Senate.  I  was  not  In  favor 
of  the  Capper  bill  I  have  no  interest  in  the  Murphy  bill. 
Anyone  who  knows  anything  at  all  knows  the  reason  why 
the  Senator  from  Texas  offered  the  Murphy  bill  as  a  sub- 
stitute was  to  kill  the  Capper  bill.  If  there  is  any  doubt 
about  the  intentions  of  the  Senator  from  Texas.  I  want  to 
avow  that  fact  here  and  now,  and  I  want  to  disavow  the 
parentage  of  the  Murphy  bill.  I  adopted  It  because  it  had 
been  introduced  by  the  Senator  from  Iowa  [Mr.  Murphy], 
and  I  thought  it  was  less  objectionable  than  the  Capper  bill, 
but  I  now  publicly  disavow  it  just  as  its  author  disavowed 
It  a  little  while  ago.  What  has  developed  justifies  the  Sen- 
ator from  Texas  in  that  position. 

The  aoiendment  offered  by  the  Senator  from  Arkansas 
TMr.  Romraoir],  to  which  the  Senate  Just  agreed.  Justlflw 
the  observations  which  I  expect  to  make. 
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Under  the  Constitution,  when  a  Tnan  steals  a  mule  or 
commits  a  murder  and  is  sent  to  the  penitentiary,  after  he 
has  served  his  term  he  is  free  to  go  back  out  in  the  country 
and  get  a  job  if  he  can.  but  under  this  bill,  as  drawn,  if  he 
violates  some  edict  or  ukase  of  the  Secretary  of  Agriculture 
he  may  never  work  at  that  kind  of  business  any  more. 

There  is  in  the  Constitution  a  clause  which  prohibits  Con- 
gress from  passing  any  bill  of  attainder,  but  we  may  attaint 
a  man  who  violates  some  order  of  the  Secretary  of  Agricul- 
ture, and  prohibit  him  forever  from  working  at  his  chosen 
profession. 

Mr.  ASHURST.     Mr.  President 

Mr.  CONNALLY.     I  yield  to  the  Senator  from  Arizona. 

Mr.  ASHURST.  I  do  not  wish  to  interrupt  the  Senator 
unduly,  more  than  to  say  that  when  the  able  Senator  from 
Nebraska  (Mr.  NorrisI  said  that  the  proposal  of  the  Murphy 
bill  as  a  substitute  was  a  move  to  kill  the  Capper  bill,  I  con- 
fess that  it  was.  It  has  been  my  purpose  and  intent,  openly 
and  without  any  secret  manipulations,  to  vote  for  anything 
that  would  kill  the  Capper  bill;  and  although  the  Murphy 
bill — with  due  deference  to  my  good  friend  from  Iowa — has 
improved  the  situation.  I  ask  the  Senator  from  Texas  to  yield 
long  enough  to  enable  me  to  point  out  that  while  possibly, 
through  the  amendment  of  the  Senator  from  Arkansas  [Mr. 
Robinson],  the  interdiction  against  the  employment  of  per- 
sons has  been  removed,  and  they  have  been  aUowed  in 
America  the  privilege  of  seeking  employment,  yet  we  are  now 
faced  by  a  situation  which  I  ask  Senators  to  consider  for 
a  moment. 

Paragraph  (c),  which  is  on  page  6  of  Senate  bill  3036. 
and  appears  also  on  page  6  of  Senate  bill  1424.  reads  as 
follows : 

(c)  Any  stockyard  owner  who  violates  any  erf  the  provisions  of 
section  307  or  section  312.  or  order,  rule,  or  regulation  of  the 
Secretary  thereunder  shall  on  conviction  be  fined  not  less  than 
$500  nor  more  than  $1,000,  or  Imprisoned  for  not  more  than  1 
year,  or  both.  Each  day  during  which  such  violation  continues 
shall  be  deemed  a  separate  offense. 

Mr.  President,  have  we  reached  the  time  in  our  country 
when  a  citizen  may  be  fined  and  imprisoned  and  made  a 
felon  because,  forsooth,  he  violated,  not  a  law  of  his  countrj- 
put  upon  the  statute  books  by  the  lawmaking  body,  but  the 
ipse  dixit  of  a  Cabinet  member  who  never  knew  what  he 
signed,  possibly  secretly  issued,  without  the  knowledge  of 
the  citizen  and  without  his  opportunity  to  obtain  knowledge 
regarding  it? 

I  think  in  all  fairness  the  bill  ought  to  be  amended  so  that 
when  the  prison  doors  close  behind  a  man  it  should  be  for 
an  offense  against  a  law  put  upon  the  statute  books  by  the 
Congress  of  the  United  States  and  not  for  the  violation  of  a 
regulation  made  by  an  official  of  a  department. 

I  do  not  know  that  parliamentarily  the  bill  is  in  a  ix>sition 
where  such  an  amendment  could  be  offered;  but  I  ask  the 
able  Senator  from  Iowa  [Mr.  Murphy],  upon  whose  sagacity 
and  judgment  in  many  matters  I  have  learned  to  depend,  does 
he  wish  to  go  before  the  American  citizens  and  say.  'I  was 
the  father  of  a  bill  which  will  imprison  you.  sir,  for  the  viola- 
tion of  an  edict  of  the  Secretary  of  Agriculture"? 

Mr.  MURPHY.     Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.     I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  I  will  say  to  the  Senator  from  Arizona 
that  we  necessarily  give  authority  to  Cabinet  officers  to  draw 
regulations  interpreting  acts  of  Congress.  Such  regulations 
are  interpretations  of  the  law,  and  it  is  a  criminal  offense  to 
violate  them  as  promulgated  under  the  law.  I  think  that  is 
the  case — I  am  not  sure— under  the  original  Packers  and 
Stockyards  Act.  It  is  the  case  under  the  income-tax  law. 
Regulations  necessarily  must  be  drawn  Interpreting  an  act. 

In  this  case  the  Secretary  of  Agriculture  interprets  the  law. 
He  is  given  the  authority  to  lay  down  an  order.  We  ought 
to  couple  with  that  the  authority  to  enforce  his  regulations. 
We  ought  to  couple  with  it  a  penalty  for  violation  of  his 
regulations  in  order  to  insure  respect  for  the  law. 

Mr.  ASHURST.  The  result  would  be.  therefore,  that  a  citi- 
zen would  be  heavily  fined  or  Imprisoned,  not  because  of  vio- 
lation of  a  statute  that  had  been  passed  by  Congress  but 


because  of  violation  of  a  rule,  an  order,  a  regulation  made  by 
the  honorable  Secretary  of  Agriculture. 

I  appreciate  that  it  is  a  very  easy  way  to  legislate  to  say, 
"Well,  we  will  pass  a  general  law.  We  cannot  go  into  fine- 
spun things  and  describe  all  the  offenses  against  which  we 
are  going  to  set  up  a  statute.  Therefore,  m  a  lazy  way 
we  will  simply  say  that  anybody  who  violates  this  law  or  any 
regulation  that  any  department  makes  in  an  attempt  to 
carry  out  this  law  shall  become  a  felon." 

With  that  I  am  in  deterniined  warfare.  I  do  not  believe 
in  that  way  of  legi-slating.  We  in  America  are  now  engaged 
in  a  great  contest  to  enforce  the  law.  This  Congress  and 
the  preceding  Congresses  have  pa.s.sed  many  laws  making  ;t 
easier  to  convict  men;  but  not  until  this  time  have  we 
thought  it  necessary  that  men  should  be  convicted  and  sent 
to  jail  or  fined  for  uolating,  I  again  say,  the  ipse  dixit  of 
some  department  official.  | 

Mr.  CLARK      Mr,  President 

Mr.  CONNALLY.     I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  simply  wish  to  call  the  Senator's  attention 
to  the  fact  that  so  far  as  the  principle  of  allovring  a  man  to 
be  sent  to  jail  on  the  ipse  di.xit  of  a  Government  official  is 
concerned,  this  bill  does  not  extend  it  at  all,  because  that  is 
true  now  imder  the  original  Packers  and  Stockjards  Act. 

Mr.  ASHURST.     I  did  not  vote  for  those  things. 

Mr.  CLARK.  I  understand.  I  agree  with  the  Senator  In 
his  declaration  of  principle;  but  this  bill  simply  extends  the 
.same  principle  to  another  class  of  stockyards,  privately 
owned  stockyards  or  interior  yards  as  well  as  the  great  pub- 
lic yards;  and  it  does  not  abolish  the  vicious  principle,  as 
I  see  it,  which  has  just  been  set  out  by  the  distinguished 
Senator  from  Arizona,  of  allowing  Cabinet  officials  to  make 
laws  and  punish  criminally  for  their  violation. 

Mr.  BARKLEY.  Mr.  President,  regardless  of  the  merits 
of  the  policy,  it  not  only  applies  to  the  Stockyards  Act  but 
it  applies  to  the  oleomargarine  law.  It  even  applies  to  the 
income-tax  laws  and  to  many  others. 

Mr.  ASHURST.  Mr.  President,  let  me  say  In  reply  to  the 
Senator  from  Kentucky  that  I  was  not  here  when  the  oleo- 
margarine law  was  passed;  but  I  have  never  failed  to  lift  my 
voice — it  has  been  unavailing,  however — against  any  attempt 
to  clothe  any  department  head  with  power  to  make  laws. 
I  opposed  such  a  provision  with  reference  to  our  forestry 
laws;  I  opposed  the  same  provision  with  reference  to  vari- 
ous laws  that  have  been  passed;  and  I  still  believe  I  am  in 
the  right. 

Mr.  CONNALLY.  Mr.  President,  does  not  the  Senator 
think,  though,  that  for  efficiency  and  speed  the  Secretary 
ought  to  be  allowed  to  erect  a  jail  in  the  stockyards  so  that 
he  could  then  put  men  in  jail  promptly  and  not  go  through 
the  trouble  of  taking  them  to  the  courts? 

Mr.  ASHURST.  The  able  Senator's  remark,  although 
apparently  with  much  wit  in  it,  has  underneath  it  a  terrific 
irony,  carrying  to  any  logical  mind  the  suggestion  that  if 
this  be  right  and  proper,  why  not,  forsooth,  erect  a  jail 
right  at  the  stockyards,  so  that  those  who  violate  the  rules  of 
the  honorable  Secretary  shall  be  sent  to  jail  by  the  honorable 
Secretary?  j 

Mr.  CONNALLY.     Promptly. 

Mr.  ASHURST.  Let  us  have  a  ukase  Issued,  as  is  done  in 
certain  other  coimtries.  j 

Mr.  LEWIS  and  other  Senators  addressed  the  Chair. 

Mr.  CONNALLY.  I  yield  first  to  the  Senator  from  Illi- 
nois. •     r 

Mr.  LEWIS.  Mr.  President,  touching  these  penaltie.s,  I 
desire  to  .say  to  some  of  the  able  Senators  present  that  they 
have  called  attention  to  the  oleomargarine  cases.  May  I  be 
pardoned  for  .saying  that  in  one  of  tho.se  ca.ses  I  was  counsel; 
and  may  I  add  that  befo'-e  the  Supreme  Court  I  made  an 
argument  so  commanding  in  logic,  .so  powerful  in  eloquence, 
and  .so  persuasive  in  presentation  that  at  the  close  of  my 
argument  the  Court  decided  the  ca.se  for  the  other  fellow 
without  hearing  from  him.     [Laughter.] 

I  now  come  to  that  which  to  me  is  a  very  serioas  matter. 
There  is  in  this  measure  a  provision  which  authorizes  some- 
one to  reach  out  and  lake  the  books  of  anybody  called  a 
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fome  donduskm  «s  to  what  hte  proftts  art.  n/ttthet  jtHt  or 
DoC    I  rccard  that  as  a  great  outrage. 

The  jackxrs  tn  my  city  are  not  my  political  frtends.  They 
arc  mj  political  oppooents:  and  I  dare  here  now  to  assert 
tiMt  ttey  will  be  the  first  to  subscribe  against  my  party  in 
view  of  Its  policies.  But  I  ny  to  th*  able  Seoator  from  Texas 
I  canm  >t  af&rm  a  doctrine  which  aUows  a  man's  private  proi>- 
erty  aiid  his  private  accounts  to  be  seized  upon  the  mere 
word  (f  some  offlclal.  without  a  charge  first  being  made 
^j^HM^  bto  of  some  fraud  or  wrong  as  to  his  books,  by  which 
*^  m^  taa^e  at  least  a  hearing  upon  the  question  before  his 
papers  may  be  seized  for  such  examination.  Judgment,  and 
conflacj  itlon. 

I  wis  1  to  oppose  that  section. 

MrrWHEELER  and  lAr.  BARKLEY  addressed  the  Chair. 

Mr    rONNAIXY.     I  yieid  to  the  Senator  from  Montana. 

Mr  ^V'HEELER  Mr.  PreiMent.  I  wi.sh  to  call  the  atten- 
tion of  my  friend  from  Arizona  IMr.  AsHTmsTl  to  the  fact 
that  tfce  provision  which  he  has  so  violently 
It  appears  in  this  bill  is  not  anything  new.  As  a 
of  fact,  that  provision  Is  in  every  single  substantive  law 
we  hav;  passed  affectinf  any  one  of  the  departments. 

In  til  e  case  of  the  HooMstead  Act.  with  which  the  Senator 
Is  fami  iar.  under  which  a  person  was  permitted  to  go  out 
and  ta  ce  up  a  homestead,  the  Interior  Department  made 
rules  and  regulations  for  carrymg  out  the  act:  and  if  a 
person  violated  those  rules  and  regulations  he  was  subject 
to  bs  lent  to  the  penitentiary.  The  same  thing  was  true 
with  re  fer«nce  to  the  sale  of  hquor. 

Mr.  ybCTH      Let  us  repeal  them  alL 

Mr.  ^  rHBKLER.  The  same  thing  was  true  with  reference 
to  the  sale  of  narcotics.  The  oune  thing  was  true  with 
reference  to  income  taxes.  It  was  tnie  with  reference  to 
•very  s  ncie  law  we  have  placed  upon  the  statute  books. 

A  gOKl  many  years  ago.  when  I  was  United  States  attor- 
ney in  Montana.  I  was  rather  shocked  to  find  that  persons 
could  be  charged  with  conspiracy  to  violate  rules  and  regu- 
laUons  which  would  amd  tiami  to  the  penttflBtiary.  Never- 
theless, if  we  examine  tboee  acts  cloe^  we  find  that  we 
either  |iave  to  do  that  or  else  we  have  to  have  Congress  in 
ibicm  set  forth  all  the  rules  and  regulations, 
Ik  te  an  linpassibUity  for  Congress  to  do.  because  of 
the  fac;  that  as  conditions  change  the  power  must  be  dele- 
o  somebody  to  change  the  rules  to  meet  those 
conditions. 

It  is  perhaps  unfortunate  that  Congress  has  to  delegate 
that  pi»wer;  but  under  our  form  of  government  there  is 
no  way  in  which  it  can  be  done  except  to  delegate  to  some- 
body p}wer  to  make  rules  and  regulations  to  enforce  the 
law  and  then  provide  a  penalty  for  their  violation.  It  may 
be  that  the  penalty  of  sending  a  man  to  the  paniliUlini  j  for 
violatica  of  those  rules  and  regulations  is  too  wwe.  If  a 
fine  Wire  imposed,  that  might  be  entirely  sufficient;  but 
some  penalty  must  be  added. 

Mr.  .LSHURST.  Mr.  President.  wlU  the  Senator  yield  to 
me? 

Mr  <X>NNALLY.  I  now  yield  to  the  Senator  from  Arl- 
aoca.  iho  is  more  capable  of  anewerliiu  the  Senator  from 
Montata  than  am  L 

Mr.  VSHURST  Oh.  not  at  all:  but  I  probably  have 
known  iie  Senator  from  Montana  longer  than  has  any  other 
SenaKM .  He  and  I  were  young  men  together.  He  was  one 
0*  the  brilliant  students  In  the  university  I  attended.  I 
then  piedicted  for  him  a  great  career,  and  he  has  bved  up 
to  my  expectations.  With  his  usual  candor,  with  the  frank- 
vjiich  characterised  him  as  a  youth,  he  rises  on  the 
the  Senate  and  says  it  would  be  tedious,  it  would  be 
It  would  be  difflcult  for  Congrees  to  cope  with  this 
Being  difficult,  under  our  constitutional  nght  and 
IthereXore.  we  will  just  slough  it  off  on  somebody  else 
Because  ^  it  is  atanoet  impossible  for  Concrers  to  do  it.  for- 
sooth. 4  secretary's  clerk  can  do  it  better! 

is  what  the  Senator  said,  and  he  is  correct  and 
frank  ih  his  lUtemeut  that  that  Iuls  been  dooe  for  M  years. 
has  It  ibot,  or  30  years? 


Mr.  WHEELER.  It  has  been  done  ever  since  the  forma- 
tion of  this  Government. 

Mr.  ASHURST.  I  disagree  with  my  able  friend  about 
that.  I  think  it  has  been  done  in  a  large  way  only  since 
1897.  My  philosophy  of  life,  however,  is  this:  Yield  noth- 
ing to  the  aggressor!  The  champions  of  American  freedom. 
and  the  champions  of  constitutional  liberty  all  along  the 
line,  yield  nothing. 
I  This.  I  am  sure.  Is  to  the  Senate  but  a  tiresome  reiteration 
of  what  I  have  said  for  the  past  24  years.  I  always  oppose 
such  provisions  as  will  put  stripes  upon  a  citizen,  and  make 
of  him  a  felon,  and  mulct  him  in  heavy  damages,  not  be- 
cause he  violated  some  law.  but  because  he  violated  some 
rule  of  some  department.  But.  I  repeat,  I  tire  the  Senate 
by  my  reiteration  of  my  opposition  to  such  a  way  of  legis- 
lating. The  able  Senator  from  Montana  performed  a  service 
when  he  raid  it  would  be  awkward.  difBcult.  hard,  admoet 
impossible,  for  us  to  make  a  law;  therefore,  we  will  let  some- 
txxly  else  make  the  law.  That  Is  the  thing  to  which  I  am 
otvosed. 

Mr.  CONNALLY.  Mr.  President,  this  discussion  has  gone 
somewhat  afield.  The  reason  why  I  took  the  floor  was  that 
I  wished  to  disabuse  the  Senator  from  Nebraska  or  any 
othex  Senator  of  the  idea  that  I  was  practicing  any  decep- 
tion on  them  In  ofTerlng  the  Murphy  bill  as  an  amendment 
to  the  bill  of  the  Senator  from  Kansas. 

Of  course.  I  oflered  the  amendment  In  order  to  kill  the 
Capper  bill.  I  am  not  for  the  Murphy  bill.  If  the  Senate 
wants  It.  It  can  take  It.  But  I  desire  to  protest,  along  with 
the  Senator  from  Arizona,  against  the  practice  of  authoriz- 
ing some  clerk  in  a  department  to  write  a  regulation,  and 
then  having  a  citizen  thrown  into  Jail  because  he  went  out 
in  the  stockade  and  did  not  sell  old  "Bnndle"  exactly  as  the 
Secretary  of  Agriculture  wanted  her  sold,  slamming  a  man 
in  the  penitentiary  for  a  couple  of  years,  and  then  when  he 
gets  out.  preventing  him  from  getting  back  his  job  and 
compelling  him  to  go  mto  something  else.  80  I  shall  vote 
against  even  the  Murphy  bill,  and  I  want  to  disa\'ow  it  pub- 
licly: and  I  hope  my  statement  will  reach  the  ears  of  the 
Senator  from  Nebraska,  who  aeema  temporarily  to  have  left 
the  Chamber. 

Mr.  ASHURST.  Mr.  President.  I  feel  like  apologizing  to 
the  Senator  for  askmg  him  to  yield 

Mr.  CONNALLY.     I  yield. 

Mr.  ASHURST.  A  very  able  Senator  who  watches  these 
carefully  has  called  my  attention  to  the  Securities 
Act.  and  the  prudent  care  with  which  that  meas- 
ure was  drawn.  I  should  like  to  invite  the  attention  of  the 
Senator  from  Montana  [Mr.  WHnx.n]  to  the  fact  that  the 
act  referred  to.  which  provides  for  rules  and  regulations 
and  imposes  a  penalty  for  their  violation,  also  provides 
that  no  man  shall  be  penalised,  that  no  man  shall  suffer,  for 
the  violation  of  a  rule  of  the  existence  of  which  he  did  not 
know.  The  pending  measure  does  not  even  grant  a  man 
the  poor  privilege  of  saying  he  was  out  on  the  range  looking 
after  his  cattle,  out  under  the  cold  stars  attending  to  his 
stock,  when  the  order  was  issued. 

Mr.  WHEELER.  Mr.  President,  let  me  call  attention  to  the 
fact  that  this  section  provides: 

Any  stockyartl  owner  who  Tlolat«8  any  of  the  provlslonfl  of  sec- 
tloa  MV  or  SMkion  Sia.  or  order,  rule,  or  rv^\ilatlon  of  the  Secretary 
thertuadsr.  ahali  on  conviction  be  fined  not  less  than  $500  nor 
more  than  f  1.000.  or  trnprtsoned  for  not  more  than  1  ye*r.  or  both. 

He  must  be  tried  and  convicted.  It  does  not  provide  that 
he  shall  be  automatically  fined  or  sent  to  the  penitentiary. 
It  is  only  after  he  has  been  convicted  of  a  violation  that  he 
can  be  punished. 

Mr.  BYRNES.  Mr.  President.  I  ask  for  recognition  for 
only  a  few  minutes  to  say  that  when  the  securities  exchange 
bill  was  under  consideration  we  made  quite  a  careful  investi- 
gation into  this  matter.  It  was  made,  as  I  recall  it.  at  the 
instance  of  the  Senator  from  Michigan  [Mr.  Coxjzxns]  and  I 
shared  his  view. 

We  provided  in  that  measure  that  notwithstanding  the 
fact  that  there  are  numerous  statutes  providing  fine  and 
imprisonment  for  the  viola  Lion  of  regulations,  only  a  fine 
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should  be  the  punishment  for  the  violation  of  any  regulation, 
and  that  fine  and  imprisonment  should  apply  only  to  the 
violation  of  a  law.  The  Senator  from  Montana  and  other 
Senators  are  correct  in  saying  they  can  refer  to  quite  a  large 
number  of  statutes  making  such  provision.  We  thought  in 
the  case  of  the  securities  exchange  bill  that  it  was  wrong 
where  a  regulation  of  a  department  was  violated  by  an  indi- 
vidual who  might  never  have  an  opportunity  to  know  what 
the  regulation  was.  to  make  the  punishment  imprisonment. 
We  believed  that  the  pimishment  should  be  only  a  fine. 

Mr.  WHEELER.  Mr.  President.  I  agree  with  the  Senator 
that  the  punishment  should  not  be  by  imprisonment  in  a 
penitentiary.  But  let  me  call  attention  to  the  fact  that 
under  the  conspiracy  statute,  which  is  on  the  lawbooks  of 
the  United  States  at  the  present  time,  and  which  I  think  is  a 
villainous  statute;  as  a  matter  of  fact,  if  a  man  is  charged 
with  conspiring  with  someone  else,  not  only  to  violate  the 
law  but  to  violate  a  rule  or  regulation,  he  can  be  sent  to  the 
penitentiary  for  2  years.  If  there  is  a  charge  of  conspiracy 
to  violate  an  act,  regardless  of  the  fact  that  the  offense 
under  the  act  may  be  a  mere  misdemeanor,  those  found 
guilty  can  be  sent  to  the  penitentiary  for  2  years.  So,  despite 
an  endeavor  to  do  so.  as  a  matter  of  fact,  the  effect  was  not 
changed. 

Mr.  BYRNES.  Mr.  President,  all  we  can  do,  as  we  are 
enacting  these  laws,  is  to  provide  a  remedy  where  we  think  a 
remedy  should  be  applied.  Some  member  of  the  Judiciary 
Committee  might  well  take  an  interest  in  amending  the  con- 
spiracy statute.  If  it  ought  to  be  amended,  but  there  is  no 
reason  why  we  should,  in  the  passage  of  various  laws  which 
give  great  powers  to  the  department,  provide  imprisonment 
for  the  violation  of  a  regulation  which  may  never  have  been 
seen  by  the  man  accused. 

Mr.  KING.  Mr.  President.  I  desire  to  say  a  word  in  regard 
to  the  suggestion  made  by  the  Senator  from  Montana  [Mr. 
Wheeleh]  when  he  denominated  the  conspiracy  statute  a 
villainous  statute.  It  is.  Several  years  ago  I  presented  a 
bill  for  the  purpose  of  modifying  that  statute.  Under  the 
conspiracy  statute  if  a  r>erson  commits  a  mere  misdemeanor, 
but  is  charged  with  a  conspiracy  to  commit  the  misdemeanor, 
he  may  be  found  guilty  of  a  felony.  I  think  it  is  an  out- 
rageous statute;  and  I  am  glad  to  say  that  the  Judiciary 
Committee  reported  my  bill  favorably,  ujxin  my  request,  and 
it  came  before  the  Senate.  I  have  forgotten  exactly  the 
facts  of  the  situation,  but.  at  any  rate,  it  was  recommitted. 
This  was  before  the  eighteenth  amendment  was  repealed 
and  the  Anti-Saloon  League  was  so  all-powerful  that  the  bill 
never  came  to  light  again. 

Mr.  WHEELER.  Mr.  President,  when  I  was  United  States 
district  attorney  in  Montana,  a  case  was  presented  where 
some  railroad  man  helped  someone  to  stop  a  train  and  let  a 
man  off  the  train  to  take  some  liquor  to  an  Indian  reserva- 
tion. The  department  in  Washington  wanted  me  to  prose- 
cute that  railroad  man  for  conspiracy  to  violate  the  law.  and 
I  refused  to  do  It.  If  I  had  complied  and  there  had  been  | 
a  conviction,  they  would  have  sent  the  engineer  of  that  train  { 
to  the  penitentiary  for  at  least  2  years.  It  has  been  some 
time  since  I  looked  Into  the  matter,  but  my  recollection  is 
that  there  does  not  have  to  be  even  the  violation  of  a  law. 
If  there  is  violation  of  a  rule  or  regulation  of  the  depart- 
ment, without  any  penalty  attached  to  it  at  all.  the  citizen 
can  .^tlll  be  charged  with  a  conspiracy  and  sent  to  the 
penitentiary. 

Mr.  BARKLEY.  Mr.  President,  in  view  of  the  fact  that 
section  321  has  been  eliminated,  I  think  it  Is  necessary  to 
strike  out  on  page  7  part  of  line  13  and  all  of  lines  14  and 
15,  which  refer  to  section  321.  I  ask  unanimous  consent  to 
strike  from  the  bill,  on  page  7,  beginning  with  the  word 
"that",  the  remainder  of  line  13,  all  of  line  14  and  all  of 
line  15.  and  the  word  'or"  at  the  beginning  of  line  16. 

The  PRESIDING  OFFICER  (Mr.  Moore  in  the  chair).  Is 
there  objection? 

Mr.  COUZENS.  Mr.  President,  reserving  the  right  to 
object.  I  desire  to  state  that  the  more  I  have  listened  to  the 
discussion  in  the  last  few  days  the  more  I  have  been  con- 
vinced that  the  pending  bill  la  in  such  shocking  shape  that 


It  should  be  recommitted  to  the  committee  to  be  rev^Titten. 
Therefore  I  reserve  the  right  to  object  until  I  shall  have 
concluded  my  remarks. 

Mr.  BARKLEY.  Mr.  President,  let  me  say  to  the  Senator 
from  Michigan  that  the  change  I  suggest  is  a  very  simple 
one.  It  simply  refers  to  page  7,  where  a  .section  has  been 
eliminated. 

Mr.  COUZENS.  I  understand  what  the  Senator  is  talk- 
ing about,  but  I  have  views  about  the  bill  which  do  not 
particularly  relate  to  this  matter. 

Mr.  B.^RKLEY.  No  matter  whether  the  bill  shall  be  re- 
committed or  not,  the  language  to  which  I  have  referred 
ought  to  be  stricken  out. 

Mr.  COUZENS.  If  the  bill  goes  back  to  the  committee, 
it  will  be  unimportant  whether  the  language  is  stricken  out 
in  the  committee  or  stricken  out  in  the  Senate. 

Mr.  BARKLEY.  If  it  is  recommitted,  it  may  not  be  brought 
back  to  the  Senate. 

Mr.  COUZENS.  It  does  not  make  much  difference 
whether  or  not  it  gets  back  to  the  floor  of  the  Senate,  but  it 
ir,  certainly  better  that  it  should  not  get  back  to  the  floor 
than  to  try  to  enact  this  kind  of  ridiculous  legislation  in  the 
manner  in  which  there  is  an  attempt  to  pass  it. 

The  Senator  from  South  Carolina  referred  to  the  long 
hearings  and  the  discu.s.sion  we  had  before  we  passed  the 
bill  for  the  regulation  of  the  securities  exchanges.  We  used 
great  care,  that  being  a  new  undertaking,  to  see  to  it  that 
no  one  could  be  sent  to  jail  for  the  violation  of  a  rule  or 
regulation  issued  by  the  Securities  Exchange  Commission.  I 
wish  to  take  a  moment  to  refer  to  the  difference  between  the 
provisions  in  the  measure  before  us  with  respect  to  the  \Tola- 
tion  of  a  rule  or  regulation  of  the  Secretary  of  .Agriculture 
and  the  penalties  provided  in  the  Securities  Exchange  Act. 

On  page  6  of  the  substitute  which  has  been  adopted  by  the 
Senate  it  is  provided: 

Any  stockyard  owner  who  violates  any  of  the  provisions  of  sec- 
tion 307  or  section  312,  or  c«-der.  rule,  or  regulation  of  the  Secre- 
tary thereunder,  shall  on  conviction  be  fined  not  less  than  $500 
nor  more  than  $1,000.  or  imprisoned  for  not  more  than  1  year,  or 
both. 

Mr.  O'MAHGNEY.  Mr.  President,  will  the  Senator  yield 
at  that  point?  I  think  my  interruption  will  be  pertinent  to 
what  he  is  about  to  say.  ; 

Mr.  COUZENS.     I  yield.  ! 

Mr.  O'MAHONEY.  I  desire  to  call  attention  to  the  pro- 
visions of  section  306  th)  of  the  Packers  and  Stockyards  Act 
as  it  now  stands.  In  other  words,  the  law  we  are  now  pro- 
posing to  amend  contains  in  section  306,  paragraph  (h),  this 
language: 

Whoever  willfully  falls  to  comply  with  the  provisions  of  this  sec- 
tion or  of  any  regulation  01  order  of  the  Secretary  made  there- 
under shall  on  conviction  be  fined  not  more  than  $1,000,  or 
imprisoned  not  more  than  1  year,  or  both. 

So  the  provision  which  is  now  the  subject  of  discussion  is 
in  no  wise  different  from  the  law  which  has  been  on  the 
statute  books  since  1921. 

Mr.  COUZENS.  I  wish  to  draw  the  Senator's  attention  to 
the  fact  that  there  is  a  very  definite  difference.  The  provi- 
sion on  page  6  of  the  substitute,  which  I  just  read,  does  not 
carry  the  word  "willfully."  That  is  one  of  the  things  about 
which  I  am  going  to  complain.  , 

Mr.  O'MAHONEY.     The  Senator  Is  right  about  that.  ' 

Mr.  COUZENS.  The  Senator  from  Wyoming  cannot  com- 
mit the  Senate  to  the  continuance  of  a  wrong  it  may  hereto- 
fore have  done.  Whenever  it  has  heretofore  enacted  provi- 
sions such  as  I  referred  to,  it  has  done  a  wrong;  and,  in  my 
opinion,  such  action  does  not  justify  the  Senate  in  further 
wrongdoing  in  an  effort  to  perpetuate  a  precedent,  which  is 
what  the  lawyers  live  by. 

When  the  conferees  of  the  two  Houses  attempted  to  idjust 
the  differences  between  the  two  Houses  on  the  Securities  Act, 
they  were  very  careful  to  see  that  no  injustice  was  done  any- 
one who  might  inadverently  or  otherwise  violate  any  uf  the 
regulations,  or  eveii  the  statute.  I  desire  to  draw  the  Sen- 
ate's attention  to  the  penalty  clause,  section  32  of  the 
Securities  Exchange  Act  of  1934.     That  provision  says: 

Any  p>er8cn  who  willfully — 
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I  as^ln  dwlre  to  draw  the  attention  of  the  Senator  from 

to  Uw  dJltxtoce — 

pMvdo  who  wtnfaUT   tIoUUs   any  proTl«k>n  of   tix\M   tlti«. 

rule  or  rvgiilaCkn  tbcrauiMtar  the   riataMkm  at  which   is 

i^niavfui  or  ihe  otoaarTftiMe  ot  which  to  tvqulrMl  under  the 

tbiA  title,   or  any   penon   who   wUUully   and  knowingly 

or  caiues  to  be  made,  any  atatemrat  tn  any  application. 

or   df)cument   required   to  be  filed   under   thla   title   or  any 

refutation  theretuider.  which  statenient  was  false  or  ml.t- 

wtth  respect   to  any  material  fact,  shall  upon  conviction 

uot  more  than  •10.000.  or  Imprisoned   not   more  than  3 

both,  except   that  when  such   person  Is  an  exchange,  a 

■fCdlTHi  tSOCOOO  may  ba  Imposed:   but  no  person  shall 

to  Imprlaeiment  undw  tkla  section  for  the  Tlalatlon  of 

or  rcfttlstlon  if  he  proves  that  he  had  no  knowledge  of 

or  r«(Ulatlcn. 


njl« 


&fr.  [President.  I  think  there  is  a  very  vital  difference, 
and  if  the  Senate  desires  to  correct  bad  practice,  now  la 
the  tme  to  correct  it  and  not  perpetuate  it,  because  we  seem 
to  havf  eatablishe^i  a  precedent  heretofore. 

VICE    PRESIDENT.    The    Senator   from    Kentucky 
(Mr.  BAXJurr]  has  aaked  unanimous  consent  to  strike  cer- 
tain laMiiaKe  from  the  bill 

CX>UZ£NS.     I  object  to  It.  beeauae  I  think  the  bill 
o  go  bttck  to  the  committee  aDd  be  rewritten. 
VICB  PliaSDENT.     The  qiMBtion  is.  ShaU  the  bill 
(Putting  the  quesUoaJ     The  Chair  is  in  doubt. 


Mr.   *A  POLLETFE.     I  ask  for  the  yeas  and  nays. 


rxia  and  nays  were  ordered,  and  the  tedslattre  clerk 


liberty 
The 


proceei  led  to  call  the  roll. 

Mr  3ILBO  •  when  his  name  was  called^.  I  have  a  gen- 
eral  pair  with  the  senior  Senator  from  Iowa  [Mr.  Dicxm- 
aom].  1 1  transfer  that  pair  to  the  Jumor  Senator  from  Okla- 
homa JMr.  Ooiisl.  and  will  vote.     I  vote  "yea." 

Mr  BYRNSS  (When  his  name  was  eailed) .  I  have  a  pair 
with  t  le  junior  Senator  from  Rhode  Mand  ( Mr.  Ooxt  1 . 
Who  IS  unavoidably  detained  from  the  Senate,  and  therefore 
vUhbcld  my  vote.  If  present,  the  Senator  from  Rhode 
would  vote  "nay"  on  this  queitlaa.  If  at  liberty  to 
I  should  vote  "yea." 

Mr.  GIBSON  <when  his  name  was  called^ .  On  this  ques- 
tion I  have  a  pair  with  the  junior  Senator  from  South 
Dakoti  fMr.  BttlowI.  I  do  not  know  how  he  would  vote  so 
I  wItW  old  my  vote.     If  at  tttaertj  to  rote.  I  should  vote  "yea." 

Mr  POPE  when  his  name  was  called).  I  have  a  pah- 
with  tie  senior  Senator  from  Georgia  (Mr.  George  1  and 
withhold  my  vote.  I  am  advised  that  if  present  the  Sena- 
tor from  Georgia  would  vote  "nay"  on  this  question.  If  at 
to  vote.  I  should  vote  "yea." 
roll  call  was  concluded. 

Mr  3AVIS.  I  have  a  general  pair  with  the  junior  Sena- 
tor froin  Kentucky  [Mr.  LocahI  who.  If  present,  would  vote 
«■  I  am  about  to  vote,  and  I  am  therefore  at  liberty  to 
wote.      [  vote  "yea." 

Mr.  3LASS  'after  having  voted  In  the  negative >.  I  have 
a  geneul  pair  with  the  senior  Senator  from  Minnesota  [Mr. 
SHiMTtADl.  which  I  transfer  to  the  Junior  Senator  from 
Arkanflks  [Mrs.  CasawayJ.  and  permit  my  vote  to  stand. 

Mr.  1 JARKLEY.  I  trarvsfer  my  pair  with  the  senior  Sena- 
tOT  fron  Delaware  [Mr.  HastikcsJ.  whose  poaiUon  on  the 
bin  I  do  not  know,  to  the  Junior  Senator  from  Alabama 
[Mr  BviTKHEAol,  whose  position  on  the  bill  I  do  not  know, 
and  vo  «  "yea." 

Mr  JLACK  (after  having  voted  In  the  afllnnatiTe> .  On 
this  voe  I  am  paired  with  the  senior  Senator  from  Rhode 
Island  [Mr.  MrrcAXJ-l.  I  am  informed  that  If  present  he 
would  rote  "nay."  I  withdraw  my  vote  by  reaeon  ot  my 
pair. 

Mr.  ^  7ALSH.  I  desire  to  announce  that  the  Senator  from 
MiHitai  a  [Mr.  MtrnRAY]  is  detained  in  a  meeting  of  the  Com- 
mlttee  :^  Education  and  Labor  in  a  hearing  on  the  silicosis 
disease  among  miners. 

Mr.  DUFFY  On  this  vote  I  have  a  pair  with  the  junior 
Senatoi  from  Nevada  [Mr.  McCawluiI.  I  am  informed  that 
if  he  w  ?re  preKnt  he  would  vote  "nay."  If  I  were  permitted 
to  Tote  I  shonld  ToCe  '^ea." 

Mr.  lIcKELLAR  (after  having  TOted  in  the  negatlve>.  I 
have  a  ready  voted.    I  have  a  pair  with  the  junior  Senator 


from  Delaware  [Mr.  Townsaw)!.  I  transfer  that  pair  to  the 
junior  Seitator  from  Illinois  [Mr.  Distksich].  and  will  allow 
my  vote  to  stand. 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Indiana  [Mr.  Van  Nirrsl  has  a  special  pair  on  this  question 
with  the  Senator  from  Georgia  [Mr.  Rossell].  If  present, 
the  Senator  from  Indiana  [Mr.  Vur  Ntttb]  would  vote  "yea", 
and  the  Senator  frcea  Owngla  LMr.  RussxixJ  would  vote 
"nay." 

My  colleague  the  juxUor  Senator  from  Illinois  [Mr.  Dix> 
TXRicHl  is  necessarily  detained  from  the  Senate.  I  am 
authorized  to  state  that  were  he  present  and  voting  he  would 
vote  "nay." 

The  Senator  from  Alabama  (Mr.  BakkheaoI.  the  Senator 
from  Colorado  [Mr.  CostigaiiI.  the  Senator  from  Rhode 
Island  [Mr.  Gbkst].  the  Senator  from  California  I  Mr.  Mc- 
Asool.  and  the  Senator  from  Florida  (Mr.  TRAmacLi.]  are 
detained  because  of  illness. 

The  foUowlns  Senators  are  unavoidahty  detained  from  the 
Senate:  The  Senator  from  Tennessee  (Mr.  BachmahI.  the 
Senator  from  Ohio  (Mr.  BttuoxtI.  the  ft^t^t^m  fnan  South 
Dakota  [Mr.  BulowI.  the  Senator  fnan  Netaraaka  (Mr. 
BunaE).  the  Senator  from  Virginia  [Mr.  BtrdI.  the  Senator 
from  Arkansas  [Mrs.  Caraway),  the  Senator  from  New  York 
[Mr.  CoTKLAKal.  the  Senator  from  Ohio  [Mr.  DokaheyJ.  the 
Senator  from  Florida  [Mr.  FurchmI.  the  Senator  from 
Georgia  (Mr  Geo«ce1.  the  Senator  from  Oklahoena  (Mr. 
GosEl.  the  Senator  from  MlsBtasipfpi  IMr.  HaxkisonI.  the 
Senator  from  West  Virginia  [Mr.  Holt],  the  Senator  from 
Kentucky  (Mr.  LocawI.  the  Junior  Senator  from  Nevada  (Mr. 
McCassaii].  the  senior  Senator  from  Nevada  (Mr.  PrmfAw). 
the  Senator  from  Georgia  (Mr.  Rcsseu,].  the  Senator  from 
Washington  (Mr.  Schwellenbach  1 .  the  'frrmtvr  from  Okla- 
homa (Mr.  Thomas],  the  Senator  from  Maiyland  (Mr.  Tyd- 
iMcsI.  the  Senator  from  Indiana  (Mr.  Vah  Nirrsl.  and  the 
Senator  from  New  York  [Mr.  WacheiI. 

Mr  AUSTIN.  The  Senator  from  Oregon  [Mr.  McNasyI  is 
necessarily  detained  from  the  Senate.  If  present  and  voting, 
he  would  vote  "nay."  He  has  a  general  pair  with  the  senior 
Senator  from  MtmtiiUml  (Mr.  Haxsison  1  I  am  not  advised 
how  the  Senator  from  Mississippi  [Mr.  Hajikisoh]  would  vote. 

I  desire  to  aruiounce  the  foDowtng  general  pairs: 

The  Senator  from  Michigan  (Mr.  VawbenbergI  with  the 
Senator  from  Florida  (Mr.  T»aio««ll];  and 

The  Senator  from  Maine  (Mr.  Whtte]  with  the  Senator 
from  Colorado  [Mr.  Costigah]. 

I  also  announce  that  the  Senator  from  Maine  (Mr.  HaleI 
is  pcOred  with  the  Senator  from  West  Virginia  [Mr.  Holt]. 
If  present  and  voting,  the  Senator  from  Maine  (Mr.  Hale] 
would  vote  "nay",  and  the  Senator  from  West  Virginia  (Mr. 
Holt]  would  vote  "yea." 

The  Senator  from  Oregon  [Mr.  Steiweh]  Is  paired  with 
the  Senator  from  Oklahoma  (Mr.  Thomas)  If  present,  the 
Senator  from  Oregon  [Mr.  Steiweh)  would  vote  "nay",  and 
the  Senator  from  Oklahoma  (Mr.  Thomas)  would  vote  "yea." 

The  Senator  from  California  [Mr.  McAdoo]  Is  paired  with 
the  Senator  from  South  Dakota  [Mr.  NosbeckI.  If  present, 
the  Senator  from  Calllomla  (Mr.  McAdoo)  would  vote  "nay", 
and  the  Senator  from  South  Dakota  [Mr.  Nosbeck]  would 
vote  "yea." 

If  present  and  voting,  the  junior  Senator  from  Delaware 
[Mr.  TowKSEiro).  who  is  necessarily  absent,  would  vote  "yea." 

The  result  was  announced — yeas  32.  nays  18.  as  follows: 
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So  the  bill  was  passed. 

MISSISSIPPI  RIVES  FLOOD  COWTHOL 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  Calendar 
No.  1731.  being  Senate  bill  3531. 

The  VICE  PRESIDENT.     Is  there  objection' 

There  t)eing  no  objection,  the  Senate  proceeded  to  the 
consideration  of  the  biU  (S.  3531  ">  to  amend  the  act  en- 
titled "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purposes' .  approved 
May  15.  1928.  which  had  been  reported  from  the  Com- 
mittee on  Commerce  with  amendments. 

Mr.  ROBINSON.  Mr.  President.  I  have  agreed  that  the 
bill  may  be  temporarily  laid  aside  in  order  that  an  oppor- 
tunity may  be  afforded  the  Senate  to  consider  the  alien 
deportation  bill.  It  is  too  late  to  proceed  this  evening  and. 
unless  there  is  objection.  I  shall  now  move  an  executive  ses- 
sion and  later  a  recess  until  12  o'clock  noon  tomorrow. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

executive  session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECmVE   REPORTS   OF  THE   FINANCE   COMMITTEE 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  nominations  of  sundry  doctors  to  be  assistant 
surgeons  in  the  United  States  Public  Health  Service. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar.  If  there  be  no  further  reports  of 
committees,  the  first  nomination  in  order  on  the  calendar 
will  be  stated. 

POSTM.\STERS 

The  legislative  clerk  proceeded  to  read  simdry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  nominations 
of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  '^at  5  o'clock  and  25  minutes 
p.  m.»  the  Senate  took  a  recess  until  tomorrow,  Friday,  April 
3,  1936,  at  13  o'clock  meridian. 


CONFIRMATIONS 

Executive    nominaticms    confirmed    by    the    Senate    April    2 
(.legislative  day  of  Feb.  24).  1936 

Postmasters 

louisiana 

Clement  Bourgeois.  Erath. 

Claude  R.  Moncrief.  Golden  Meadow. 

Theophlle  P.  Talbot.  Napoleonville. 

MINNESOTA 

John  A.  Peterson.  Belview. 
Milton  H.  Hottinger.  Bricelyn. 

VPEST   VIRCINU 

Fred  M.  Robertson.  Matoaka. 


HOUSE  OF  REPRESENTATIVES 

Thi-rsday,  April  2,  1936 

The  House  met  at  12  o'clock  meridian.  ' 

The  Chapiam.  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer:  i 

O  Thou  who  takest  away  the  sin  of  the  world,  hear  our 
prayer.  To  everv-one  w;:h  burdens,  to  everyone  who  has 
faltered  and  failed.  p:ve  to  them  Thy  gracious  blessing. 
Bring  us  all  back  to  duties  with  strong  aptitude  and  clear 
vision.  Ccworkmp  with  Thee,  we  have  reasons  for  new  faith 
and  hope.  We  pray  that  there  may  be  a  brotherly  happy 
contagion  rjnmnp  thrcxigh  our  associations.  Father  in 
Heaven,  grant  that  we  may  be  kept  from  isolation,  mis- 
understanding, and  from  ignorine  the  sanctities  of  friend- 
ship. We  thank  Thee  for  the  love  Thou  dost  iii.<pire.  for  the 
good  Thou  dost  engender,  and  for  tiie  joy  Thou  dost  enkin- 
dle. Let  the  dinn^ty  which  dwells  within  us  shape  our  ends, 
molding  them  to  grander  forms  and  hewing  them  into 
thoughts  that  wander  through  eternity.  Q  allow  not  self- 
interest  to  stiffen  and  harden  into  that  permanence  from 
which  tears  never  flow.  Strengthen  us  with  minds  true  to  a 
single  purpose,  and  Thine  shall  t>e  the  glory  forever.  Li  the 
name  of  our  Savior.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved.  | 

MESSAGE  FROM  THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  insists  upon  its  amend- 
ment to  the  bill  'H.  R.  3806*  entitled  'Wn  act  to  establi.sh  a 
commercial  airport  for  the  District  of  Columbia",  disagreed 
to  by  the  House:  agrees  to  a  further  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  appoints  Mr.  King.  Mr.  Ttdings,  and  Mr.  .Austin  to  be 
conferees  on  the  part  of  the  Senate. 

Th6  me.<;sage  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  'H.  R.  11691  >  entitled  ".Aji  act 
making  appropriations  for  the  legislative  branch  of  the  Gov- 
ernment for  the  fiscal  year  endme  June  30.  1937.  and  for 
other  purpo.'ies",  disagreed  to  by  the  House;  agrees  to  the 
conference  asked  by  the  House  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  appoints  Mr.  T^-dings.  Mr. 
Byrnes,  Mr.  Coolidge.  Mr  Hale,  and  Mr.  Townsend  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
a  concurrent  resolution  of  the  following  title,  m  which  the 
concurrence  of  the  House  is  requested: 

S.  Con.  Res.  30.  Concurrent  resolution  to  recognize  April 
6,  1936,  as  .^rmy  Day. 

THEN   .AND  NOW — 1933-1936 

Mr.  McLaughlin.  Mr.  speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  including  a 
radio  address  that  I  made  over  the  National  Broadcasting 
Co.  network  Wednesday  night.  April  1,  1936. 

The  SPE.A.KER.     Without  objection,  it  is  so  ordered.       I 

There  was  no  objection. 

Mr.  McLaughlin.  Mr.  speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record  I  include  the  following 
address,  which  I  delivered  over  the  radio  on  April  1 : 

As  a  Representative  In  the  Congress  of  the  United  States.  I 
welcome  the  Invitation  to  speak,  over  the  National  Broadcasting 
Ck).  coast-to-coast  network,  from  the  Nation's  Capitai.  In  the 
limited  time  allotted  to  us  let  us  contrast  the  conditions  which 
existed  at  the  beginning  of  this  administration  In  March  1933 
with  those  we  find  today,  and  consider  the  things  that  have  been 
done  to  bring  about  the  Improvements  which  we  shall  note. 

On  the  4th  day  of  March  of  1933.  Herbert  Hoover  vacated  the 
White  House  and  turned  It  over  to  the  man  who  had  been  desig- 
nated by  the  people  of  the  United  States  as  his  successor.  How 
many  of  us  wlU  ever  forget  the  condition  of  this  country  finan- 
cially, economically,  and.  Indeed,  socladly,  on  that  fateful  day? 
Our  plight  at  that  moment,  after  12  years  of  control  of  the  Gov- 
ernment by  those  who  had  been  displaced  by  the  votes  of  the 
people,  was  such  that  credit  had  completely  ceased  to  function 
and  was  thoroughly  frozen.  E^very  bank  in  the  United  States 
was  closed.  The  business  of  the  Nation  was  paralyzed.  Long- 
suffering  farmers  came  wltiji  good  reason  to  fear  that  agriculture 
might    never   recover   from    the    depths   to   which    It   had    fallen. 
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W.  IB  ■HHB7  tlMtanc««. 
rk4l  ttBd«r  ecpditloM  amy  a  Uttto  1m*  dUhMrtcntnK  than 
_.^  it»*lf  Th«  KnaU  boma  own«r  bAd  kiat  or  wm  about  to 
tils  home,  the  result  of  •  Itfrtlme  of  mTtngs.  Tbe  youth  of 
tb«  laod.  fvill  of  ambttlon.  wu  bereft  of  faith  In  the  country  he 
ti  Mght  to  love  asfd  wtut  omu-Ij  devoid  of  hope.  At  tbat  awful 
It  tn  our  history,  the  »«ry  ••cxirlty  of  oxir  country  and  of 
our  fdrm  of  foyemment  w%»  In  doubt  and  in*ny  earnest  dtlsens 
scrtouily  queation«>d  whether  our  Republic  would  survive  the 
At  this  point  before  we  consMrr  further  the  history  of  the 
yeara   let   us   recall   tbat   men    ax>d    women   turned   to  tbeir 
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wtlllni  4y  and  eagerly  caet  their  burden  on  tbe  iboulder*  of  tbelr 
newly  elected  President  are  tbe  same  people  who  today  find  fault 
becauie  conditions,  while  admittedly  ia£Lnltaly  better  than  they 
l^  Uarch  of  1933.  have  not  yet  niched  a  state  ot  perfection. 
y  vpon  asaumlQff  oAee  oar  PNMdent.  with  a  maater 
win  never  ba  torfottan.  eloaart  aeery  bank  In  tbe 
Tbaas  inaCltutlons  opened  only  when  tbey  were  In 
itloo  to  raoalve  wttb  safety  the  deposits  of  the  people 
country  The  next  more  of  the  administration  waA  tha 
of  tbe  Bmarvancy  Banktm  Act  under  which  tbe  lisiililBt 
raorganlaed  aiKl  strengthanad.  and  tbe  Cf— Hop  at  tba 
Dapoatt  Insurance  Corporatloa.  which  operataa  to  fuaran- 
taa  tbk  aafatf  of  tfipaaMi  la  boUl  8tate  and  ft^leral  basks.  Only 
da3rs  a«o  tbe  OonptroUar  at  Currency  announced  that  (la- 
in national  banks  had  reached  an  all-time  p>eak  and  that 
ibm  tdfMl  deposits  In  the  banks  of  this  country  bad  increased  by 
baa  M.OOS.MO.OOO  durlnc  the  past  S  yeara. 
conunerce  ot  tbe  United  Statre  In  forelirn  nations  dropped 
from  M  000.500.000  in  1039  to  13  OOO.OOO.OOO  In  1932.  due  In  part  to 
htfh  arttls  which  cut  off  foreign  traie  and  rrtallatory  meaaursa 
tn  loss  of  foreiipi  markeu  for  Amerlcaa  pruducta.  Our 
taduatnal  producttoa  declined  fnMa  aaeaa  billion  in  1030 
than  half  that  Qgure  Id  1932.  wltb  a  eouMqiaant  reduction  tat 
enqUoyed  In  prodnctlao  to  a  point  where  nearly  14.000.009 
walked  tae  atraato  and  roads  of  tbe  amted  States  In  a  futS* 
for  work 
To  icae<  tba  daatructlve  effecta  oif  tta  tatfb-tartfl  policy  of  pre- 

autlMirlasd  reciprocal -trade   trea- 
dith   tiavlgii  natlona.     naaae  »gr—taigntM  properly  construed 
will   n  build  our  foreign  eoaMBMroa  on  a  souad  taals.     They  bare 
kway    Wltb   tbe  oiid   lotralltnff   tariff   aefcedate   arrancameat 
and  Ofav   be   revised  aa  experience  sugsaats.     Prooaedlng   with   Its 
Concreai  appropriated  93 . 300.000 JXW  for  public  works,  to 
in    the  construction    of   useful   projects   throughout    the 
t^y    both    Federal    and    non-PMeraL     In    every    State    In    tbe 
the  people  are  enjoying  tba  baosflu  of  permanent  Improve- 
whtch  have  resxUted  from  P.  W.   A.   activates.     It  may  be 
in  this  connection  tXist  there  baa  never  been  a  suspicion  of 
eorrudtlon  tn  connection  with  the  expenditures  at  this  vast  sum 
at  mofaey 

relief  problem  of  tbe  country  was  tsrklil  louaadlstely  by 
tbe  lifcomin«  admmistratlon.  Let  us  not  foncat  that  while  the 
administration  had.  until  Its  last  days,  failed  to  reco«- 
u  a  national  problem,  the  misery  and  suffering  which 
nled  unemployment,  the  new  adaoiBJaKratlon  Immediately 
a  confereoce  In  Washington  of  Oowraors  of  States,  mayors 
of  rMWitlUB  to  work  out  a  relief  aolutiocx. 
The  Areatdent  announced  In  a  clear  and  unmistakable  way  and 
with  tae  approval  of  the  country  at  l^rgt  that  no  man.  or  woman, 
or  chl^d  wT>uld  be  parmlCtsd  to  atarve  Plans  were  taamadlstely 
motion  for  tka  arttolaltiaitaa  of  tbe  relief  profraa  la  eon- 
Junctlbn  wltb  tba  Btataa  Food,  shelter,  and  clothing  were  f\u- 
Btehed  to  all  who  were  In  need 

The  Works  Progreaa  Administration  was  onaUiil  for  the  purpoae 
of  Rie^  emptorixMnt  to  more  than  S.OOOjSM  men   and   women 

bated  the  dote  system  because,  as  Amarl- 
eans.  I  bay  prsCarrsd  work  at  tbelr  tradea  rather  than  chanty  from 
their  lovemment  Our  purpoee  has  been  to  furnish  employment 
on  pxyllc  projects  and  so  maintain  morale  untn  recovery  shall 
to  the  point  where  private  industry  affords  suffl- 
tpportuBlty  All  of  these  public  plans  had  their  soxirce  In 
and  were  approeed  by  the  Btatee.  not  one  ot  them  orig- 
in Waahlngton 

Agricultural  problem  was  one  of  the  first  to  which  attention 

was  dipaeied  after  the  inaugxiration.     We  are  all  familiar  with  the 

ted   efforts  put   furth   to   better   farm  prices  and   farm 

*l7      The  people  of  Nebraaka.  whom  I  have  the 

of  what  they 
January 


to  ravaaaaat.  know  of  thoaa  efforU  beca 
in  doUars  and  centa.     Betwaan  Maich  of  1 

a  praaent  year,  prteee  of  farm  pRxlucta  i 

5  f^^*"*  >I  to  91  cents  per  bushel:  com.  from  IS  to  M  cants 

•^  1:  oate.  from  10  to  M  centa  per  bushel:  hogs,  from  M  to 

B^Bdred weight,  and   so  on  throughout  the  full  list  of 


Blmjp  the  Suprrme  Court  decision  a  substitute  farm-relief  bill 

Conser^•atlon   Act.   has  baan   paaacd   for   the  purpoae  at 

land   fertUity.   praeaattag   loaa  through   eroatooToxM 


of  the  alms  of  the  taw  la  to  laiiaa  Itafr  rawards  to  farmers  for 
their  work  la  tba  form  of  reaaoBabla  prtoaa  for  their  producu. 

The  administration  then  created  the  Home  Owners  Loan  Cor- 
poratton.  to  aave  homes  throughout  the  Nation  by  reQnandag 
OB  laag-tcrai  paymenu  aad  loar  rataa  at  Intarast  The  Pedaral 
HfwiBlng  Admlnlstrauon  aat  op  tof  Oangr— a  resulted  tn  a  stimula- 
tion of  tbe  building  Industry  so  that  for  the  last  3  monttis  at 
1935  the  numt>er  of  building  permits  for  reaidencea  alone  in- 
creased 350  percent  over  the  Last  4  months  at  the  preceding 
year  of  1934.  and  this  In  spite  of  the  fact  that  the  agency  waa 
begun  only  tn  the  summar  of  1934  A  gain  In  production  of 
durable  and  heavy  gooda  has  Immediately  followed  this  Increaaa 
In  the  building  Industrlaa  and  trades 

Ttaa  Reconstruction  Finance  OorporattoB  was  ociganlaed  under 
PraaMaat  Hoover  but  Its  acUviUsa  bad  baan  Umltad  to  the  advance 
of  funds  to  the  great  corporatlooa.  soch  as  the  180.000.000  fur- 
Blabad  to  the  Dawaa*  bank  of  OMmm  However,  under  the 
preasnt  administraUoB.  Mlltooa  of  doUars  baea  baaa  loaned  to 
farmers  on  tbelr  produeta.  aa  wall  as  to  elcaad  banks,  agricul- 
tural credit  oompanles.  railroads,  and  mortgage  loan  companies. 
r\ind^  have  been  BMde  available  for  projects  which  are  self- 
Uquldatlng  and  in  which  the  Oovemment  advance  Is  sound  and 
secure.  Practically  every  phaae  of  business,  commerce.  indusUy. 
and  agrlctilture  has  been  assisted  by  the  Oovemment  through 
the  agency  of  the  Bseoostructlon  Finance  Corporation 

The  next  adeaaea  sMp  by  this  administratlOB  was  the  estab- 
llabaMnt  at  tba  aaeurttlss  exchange  CocnmUsion  for  the  protee- 
tkm  of  American  Inreators  In  securities.  This  one  piece  of  lc«U- 
bUlon.  it  Is  fairly  aatlaiated  has  saved  the  dtlzetu  of  this  country 
band  mis  of  mlUtona  of  dollars 

Later  the  Civilian  OoaaarvaMoa  Oarpa  was  established  It 
snatched  a  ball  milllaa  yooag  Bian  from  Idleuem.  from  despair. 
aad  from  poaaible  moral  degradation,  and  enabled  them  to  carry 
on  as  upstaadtng  citizens,  capable  of  making  economic  and 
iptrtkanl  ooaMbvUooa  to  the  country  whose  OovarBBent  had 
strengtbanad  tbatn   OMrally.   physically,    and    lnt«llectt»ny 

It  Is  not  possible  la  tbU  broadcast  to  review  in  more  detail  the 
tranMudotis  program  of  welfare  and  recovery  undertaken  by  the 
Rooaavatt  adialnlstratlon.  Nothing  human  Is  perfect  Thl«  truth 
was  naear  battar  damonatrated  than  In  tba  efforts  made  by  pre- 
Tlova  MtanlatitiatlOM  ««rtng  the  13  yaars  piacadlut  Murb  of  tttS. 
Wa  do  not  claim  perfection,  but  we  do  claim  that  we  have  exerted 
oursaleaa  on  behalf  of  the  common  man,  the  average  citizen  here- 
toTOM  OBprotfcted.  as  waD  as  on  babalf  of  aU  bualneaa.  Industry. 
eoauMVCa.  and  agncultura  The  admlnlatratloos  record  in  the 
Intaraat  of  the  farmer,  the  home  owner,  the  worker,  and  the  small 
bi  Mill  ■■■I  in  has  no  parallel  In  the  history  of  this  Nation  Tha 
recovery  of  all  lines  of  business,  since  the  dark  days  of  1933.  like- 
wise has  no  equal  In  our  country's  history  in  a  similar  period  ot 
time 

Let  us  mnatrtar  a  few  Instances  of  the  recorery  which  has  taken 
P*»c»  alnea  IMS.  The  total  annual  income  cf  the  American  people 
has  risen  from  thirty-nine  billion  to  fifty-four  billion  dollars 

Farm  income  has  Increased  by  $3,000,000  000  The  value  if 
securities  of  Che  New  York  Stock  Bxchange  has  grown  from  flftv- 
four  billions  to  elghty-slx  billions  T»o  million  homes  have  be»?n 
saved  for  their  owners  Commercial  failures  have  dropped  from 
81.800  to  13.185  and  UabUltles  of  failed  Institutions  have  decreased 
nearly  8700.000.000.  Tnrtaaftial  p— dlWttnn  waa  83  percent  of  normal 
in  1932  It  was  88  percent  of  normal  in  1935  Employment  waa 
84  percent  of  normal  In  1933  It  was  82  percent  of  normal  In  1935 
Pay  rolU  were  48  percent  of  normal  In  1033  and  70  percent  of  normal 
in  1BS6  Registration  of  pMsenger  automobiles  Increased  from 
ao.000.000  in  1933  to  more  than  33.000.008  In  1938  Industrial  pro- 
duction increased  from  thirty-one  biUlotu  In  1933  to  more  than 
forty-Ove  billions  in  1935  The  toUl  of  Income  of  the  15  leading 
Industries  of  the  Nation  In  the  yaor  1088  waa  88  J  peroent  ereater 
than  m  the  year  1934. 

These  facts  and  ngures  are  cited  as  high  lights  to  Illustrate  the 
actual  recovery  which  has  been  mads  twdar  the  Roosevelt  admln- 
Mratlon.  In  1833  the  United  Stotaa  Oovemment  sold  United 
Stales  Oovemment  bonds  on  the  Wnan^i^i  nxarket  aa  low  as  83 
Today  Go verament  bonds  are  selling  as  high  as  115,  although  the 
tnterrest  rate  has  been  reduced  and  the  public  debt  increased 
During  the  war  period  our  naUonal  debt  was  enlarged  from  about 
•  I. 000.000.000  to  838.000.000.000  As  a  result  of  Uws  passed  undtr 
the  Wilson  administration,  this  debt  was  reduced  by  810  000  000  000 
In  the  10  yeafs  following  the  war  Under  the  Hoover  administra- 
tion our  debt  roee  from  sixteen  to  about  twenty-one  billions. 
During  the  present  administration  it  has  risen  to  about  831500- 
000.000.  of  which  flgiirs  about  four  billions  represent  amply  aaeured 
advances  to  private  and  puUlc  oorporaUons  which  will  be  repaid  to 
the  Government  within  the  last  3  weeks  the  stability  and  flnancial 
aecurlty  of  our  Nation  has  been  demonstrated  In  a  poslUve  and 
certain  way.  A  billion  and  a  quarter  of  low-intereet-bearlng  Oov- 
emment securities  were  offered  to  the  public  and  were  not  orUy  all 
purchased  but  were  enormously  oversubacrlbed.  As  recovery  con- 
tinues the  amount  of  amaiiancy -relief  expenditures  diminish  and 
Government  revenues  mount.  Thus  will  our  national  debt  be  re- 
duced as  recovery  marches  on.  In  the  reading  room  of  the  House 
of  Representatives  are  nawspapars  from  all  the  great  cities  of  this 
country  Minority  party  leaders  frequenUy  call  attention  to  edi- 
torials In  antladmlnlstratlon  papers,  bitterly  condemning  the  re- 
covery efforts  of  the  party  in  power,  but  they  carefully  omit  any 
reference  to  tbe  long  lists  of  corporate  reports  appearing  on  the 
financial  pages  of  the  same  Issue— reports  which  prove  conclusively 
the  upward  tsaxad  of  general  liiwlmm  activity 


1936 


CONGRt:SSIONAL  RECORD— HOUSE 


480 


I  promised  to  cite  examples  showing  the  contrast  between  1933 
and  1936  My  references  are  all  based  on  accepted  statistics.  We 
have  not  reached  the  goal  we  hoped  to  attain.  Relief  and  unem- 
ployment are  matter  of  grave  concern,  though  both  are  definitely 
Improved.  Public  expenditures,  while  they  have  been  substantially 
reduced,  necessarily  continue  to  be  large.  But  I  ask,  "Who  among 
us  would  not  shudder  with  horror  at  the  thought  of  returning  to 
the  status  quo  of  March  1933?"  We  are  obviously  proceeding  along 
the  road  to  a  real,  sound  prosperity.  It  Is  not  "around  the  comer." 
It  Is  In  plain  sight.  We  are  rapidly  marching  toward  It.  and  we 
shall  reach  It  If  we  proceed  courageously  and  with  humane  con- 
aid  erat  ion. 

We  have  a  common  heritage  In  America  of  freedom  and  oppor- 
tunity The  present  administration  Is  trying  to  preserve  that  herit- 
age. Our  program  is  based  upon  truth  that  a  chain  Is  no  stronger 
than  its  frailest  link  and  that  when  we  strengthen  the  weak  we 
preserve  the  strong.  Proceeding  on  this  principle  we  shall  establish 
a  sound  economic  and  social  security  for  all  the  people  of  our 
beloved  country. 

ICY  LEGISLATIVE  RECORD 

Mr.  MORITZ.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  include  therein  some 
excerpts  from  old  speeches  and  bills  that  I  have  introduced. 

The  SPEAKER.     Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  MORITZ.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  excerpts  from  speeches  pre- 
viously made  by  me  and  certain  newspaper  articles;  also  a 
list  of  bills  introduced  by  me.  a  record  of  my  votes  in  the 
House,  and  my  platform,  as  follows: 

(Refer  to  Congressional  Record  for  full  text  of  speeches.) 

Thx  Soloiexs'  Bonus 
JfarcTl  21.  1935 

Mr  DoucHTON.  Mr.  Chairman,  I  now  yield  to  the  gentleman 
from  Pennsylvania   |Mr.  Moarrzl. 

Mr.  Moarrz.  Mr.  Chairman.  I  wish  to  go  on  record  as  favoring  the 
Isunediate  payment  of  the  soldiers'  bonus. 

Flood  Relixt 

April  1,  1936 

Mr  Moarrz.  Mr  Chairman.  I  am  in  complete  sympathy  with  any 
bill  that  win  affect  the  small-home  owner  and  the  poor  people. 
I  suppose  this  bill  Is  principally  for  the  assistance  of  the  small- 
home  owner  and  the  wage  earners  who  cannot  borrow  great  sums  of 
money  from  banks.  That  must  have  been  the  thought  In  the  mind 
of  the  members  of  the  committee.  A  liberal  policy  should  be  pur- 
sued in  reference  to  this  matter,  but  at  the  same  time  we 
must  recognize  the  rcsponalbUlty  of  the  R.  F.  C. 

TTie  loans  provided  for  In  this  bill  are  for  the  owners  of  small 
homes  or  small  business  establishments.  I  hope  the  Members  will 
llber<illze  the  requirements,  because  even  the  business  people  In 
Pittsburgh  now  have  no  money  and  no  way  of  borrowing  any 
money,  because  their  resources  have  been  washed  away  by  the  flood. 
Unless  the  restrictions  are  removed  and  the  terms  made  very  liberal, 
this  bill  will  be  a  mere  gesture  and  will  do  no  good  whatever. 

Old- Acs  PxNsioif 

April  16.  1935 

Mr.  Samuel  B.  Hill.  Mi.  Chairman.  I  yield  to  the  gentleman 
from   Pennsylvania    |Mr.  Moarrz]. 

Mr  Moarrz.  Mr.  Chairman.  I  believe  today  Is  an  epochal  day 
In  the  history  of  humane  legislation.  No  person  or  party  could 
be  responsible  for  this  legislation  except  those  who  are  progres- 
slve-minded.  Ten  years  ago  anyone  who  proposed  legislation  for 
an  old-age  pension  would  have  been  considered  a  radical,  but  at 
the   present   time   conditions  have   changed. 

Now.  I  would  be  very  sorry  If  what  the  gentleman  from  Cali- 
fornia I  Mr.  McGroabtt)  said  should  come  to  pass.  He  main- 
tained— and  I  think  he  is  correct — that  those  States  that  cannot 
raise  the  money  to  pension  their  aged  will  not  obtain  an  old-age 
pension  from  the  Federal  Government.  I  want  to  say  that  the 
State  of  Pennsylvania,  one  of  the  richest  States  in  the  Nation, 
Is  at  the  present  time  bankrupt.  It  can  scarcely  pay  the  salaries 
of  their  own  employees.  I  hope  we  are  not  going  through  an 
empty  gesture  in  this  legislation,  but  that  the  old  people  wUl  get 
their  pensions,  which  they  deserve.     [Applause.] 

The  Right  to  Ltvx 
March  28.  1935 

The  Bpxakxx.  Under  the  special  rule,  the  gentleman  from  Penn- 
sylvania I  Mr.  MoRiTz)  Is  recognized  for  10  minutes. 

Mr  Moarrz.  Mr.  Speaker,  at  this  time  I  rise  to  speak  on  taxation. 
At  the  present  time.  It  seems  to  me,  we  are  asking  for  billions  of 
dollars  and  we  are  requesting  people  In  business  to  pay  taxes, 
not  knowing  how  they  are  getting  along.  Just  as  you  cannot  bold 
the  reins  of  a  horse  and  tell  him  to  "get  up".  Just  as  you  cannot 
put  both  feet  on  the  brakes  of  an  automobile  and  turn  on  the 
gas.  likewise  you  cannot  expect  business  to  revive  and  go  on  while 
taxing  It  to  the  full  extent.  We  wonder  why  business  does  not 
revive.     It  cannot  revive  if  everything  that  business  has  is  taxed. 


AirntTNCHTwa  r 

June  14.  1935 

Mr  MoRrrz.  Friends,  I  deem  it  a  rare  privilege  to  address  you  on 
a  practice  that  has  gone  further  tow£u-d  destroying  our  civilization, 
returning  to  an  age  of  persecution  and  barbarism,  and  destroying 
the  finest  principles  of  Americanism  than  any  plague  that  had 
ever  Infested  this  country. 

I  refer  to  that  despicable,  cowardly,  criminal  fonn  of  lawless- 
ness that  should  be  ranked  as  public  enemy  no,  1  of  law  and 
order,  namely,  lynching. 

We  shudder  as  we  review  the  dark,  dim  d&ys  of  Salem  witch- 
craft when  superstition  condemned  many  Innocent  victims  to 
horrible  death,  to  the  days  of  the  guillotine  when  human  beings 
were  beheaded  to  satisfy  the  whim  of  some  monarch.  Yet  In  tills 
year  of  our  Lord.  1935.  we  tolerate — and  lu  some  Instances  up- 
hold— the  mob  that  steals  In  under  a  blanket  of  darkness,  defies 
the  very  law  created  for  our  protection,  and  condemns  to  horrible 
death  some  poor  soul  without  so  much  as  a  hearing. 

CiBctJLATiON  or  MoNxr  I 

January  15.  1938 

Mr.  MoRiTz.  Mr.  Chairman.  •  •  •  I  would  like  to  call  your 
attention  to  the  years  It  took  to  get  the  Patman  soldiers'  bontis  bill 
in  the  present  status.  The  vote  yesterday  was  218  to  100  to  dis- 
charge the  Committee  on  Ways  and  Means  on  the  Patman  bonus 
bill.    What  would  have  been  the  result  7  years  ago? 

Is  there  anybody  who  would  contend  that  the  money  put  In 
circulation  at  present  by  the  $5,000,000,000  appropriated  by  Con- 
gress Is  not  responsible  for  the  betterment  of  the  present  condl- 
I  tlons?  Is  there  anyone  who  would  contend  that  the  $5,000,000 
put  out  by  General  Motors  as  a  Christmas  gift  was  not  responsible 
for  the  big  Christmas  boom  In  Detroit.  Flint,  and  Lansing,  Mich.? 
Would  anybody  contend  that  when  the  soldiers  are  paid  their  bonus 
that  prosperity  will  not  be  given  another  boost? 

Congressman  MoRrrz's  Plea  for  the  Coal  Miner 
August  16.  1935 

Mr.  MoRrrz.  Mr.  Chairman,  •  •  •  I  remember  years  ago.  In 
1902,  It  took  Theodore  Roosevelt's  Intervention  to  pacify  the  then 
Intense  strike.  I  remember  not  so  many  years  ago  It  was  taken 
as  a  matter  of  course  that  the  poor  miner  be  cheated  openly  as  to 
the  credit  he  received  for  the  amount  of  work  he  produced.  In 
other  words,  when  the  miner  filled  a  coal  car  and  It  weighed  so 
many  pounds,  the  coal  operators  Just  arbitrarily  lessened  the 
weight.  Now  the  miners  have  an  Impartial  welghmaster  on  the 
tipple  who  gives  him  the  correct  weight  of  the  amount  of  work 
that  he  does  I  remember  when  a  miner  filled  the  car  and  If  it 
did  not  have  a  "hump"  on  it,  which  means  the  surplus  coal,  which 
was  above  the  amount  to  fill  the  car.  the  operator  sent  the  car 
back  to  the  mine  and  told  the  miner  to  put  a  "hump"  on  It.  for 
which  the  miner  received  no  pay. 

At  this  time  we  are  horrified  to  be  aware  of  this  downright  heart- 
less cheating,  but  It  took  many  years  of  strenuous  effort  and  even 
bloodshed  to  get  these  ordinary  reforms.  Now  we  are  confronted 
with  a  bill  that  gives  the  least  of  these  forgotten  men  another 
"ray  of  sunshine."  , 

Black-Lettex  Day,  Mat    18.   1920  1 

January  29,  1936  \ 

Mr  MoRiTZ.  Mr  Chairman.  I  wish  to  speak  on  the  subject  of 
money.  May  18,  1920,  to  my  mind,  ought  to  be  put  down  as  a  big 
black-letter  day,  becau.se  it  was  on  that  date  that  the  Federal 
Reserve  System  rontracled  the  currency,  and  from  that  date  the 
depression  started. 

Mr  Chairman,  I  believe  the  time  !s  fast  approaching  when  great 
numbers  of  our  citizens  are  commencing  to  ask  embarrassing 
questions  of  Members  of  this  Congre.Sii. 

Finally,  the  question  I  am  never  able  to  answer  any  constituents 
Is  this,  Why  does  Congress  not  take  over  the  whole  Federal  Reserve 
System,  lock,  stock,  and  barrel,  paying  Its  private  owners  In  full 
what  they  paid  for  their  stock  with  6  percent  from  its  date  of  pur- 
chase, less  any  dividends  that  may  have  been  paid,  and  with  that 
System  as  an  agency  of  Congress,  build  a  central  bank,  a  monetary 
authority,  a  fiscal  Eigency  of  the  United  States  that  will  keep  the 
supply  of  credit  and  currency  adequate  and  safe;  that  will  control 
Inflation  and  deflation;  that  will  raise  price  levels  and  destroy  the 
greatest  enemy  of  the  Nation — the  Federal  Reserve  System,  with  Its 
private  control  of  money?     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  Moritz  Opposes  the  Tolls 
August  5,  1935 
Mr.  MoRTTz   Mr   Speaker.  I  offer  an  "unendment. 
The  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  MoRrr^:   Page  2.  line  7,  strike  out  all 
of  lines  7  to  23,  both  Inclusive,  and  In-ert  In  lieu  thereof: 

"Sec.  2.  No  toll  or  other  charge  shall  be  made  for  the  use  of  the 
said  bridges  or  any  of  them  or  the  approaches  to  them  or  any  of 
them,   and   no   toll   or   charge   shall    be   made   for   the   use   of    such 
other  public  works  or  Improvements  as  may  be  associated  with  said 
bridges  and  approaches." 

•  •  •  •  •  •  • 

REcrLATioN  OF  PuBLic-UmTrT  Holding  Companies         I 
July  1.  1935 
Mr.  MoRrrz.  Mr.  Chairman.     •     •      • 

To  be  sure,  thousands  of  Innocent  Investors — widows,  orphans, 
churches,    and    hospitals — have    lost    millions    of    dollars    to    the 


l\ 


-1 


pTlnctpl^d 


CONGRESSIONAL  RECORI>— HOUSE 


April  2 


Mr 

ciouslk 


■ffi 


marts 
to  ll/i 
noted 

panux]bvm 
mllltoiu 
chart  t  r 


Ur 

chain 
can 


Izulepiadcnt 
of  tb» 

I     tLlt 

and  wU 
In  ^tLln^ 
and  Ut 


IfTxymoten  of  Omw  iKildtm  companies:  hot  then  Is 
m  which   that  already  \<Mt  can  b«  regained,   and   all  we 
la  to  enact  such  laws  as  will  make  It  Impoaalble  for  such  a 
-wUto  catastrophe  to  happen  again. 

>T^i««*»»»f  companies   tell   In   their   ctrcalan   and   sdTertlslng 

tha  wonderful  saststance  they  have  rendered  to  operating 

les   m   the  way   of   flnancing  expansions   and    Interconnec- 

in  supplying  management  advice.     Undoubtedly  much 

has  been   affonted  tn  these  directions,  but  at  what  s 

t  there  Is  nothing  In  this  bill  to  preclude  the  contlnu- 

such  assistance. 

Wacmts  LAaoB  Act 
June  19.  1935 
Ifoam    Mr.   Chairman.   I  thank   the  chairman   for  so  gra- 
glTlng  me   this  opportunity   to  take   my   stand   and   place 
on  record  for  organized  labor, 
fluidamental  rlgbts  o€  man.  as  so  well  datod  In  that  Im- 
document.  the  Declaration  of  IndapendHiee.  are  the  rights 
to  liberty,  and  to  the  pursuit  ot  happiness.     It  Is  to  be 
that  the  right  to  live,  being  llrst  mentioned.  Is  regarded  as 
t.     Yet   under  present  conditions   In   the   United   States 
of  people  are  denied  the  right  to  llTe  except  upon  the 

of    gOTCRUUUlt. 

Chaui  9to«aB  Beat  Oum  Pubuc 

JTof  14.  1935 

MosiTB.  Mr  Chairman.  *  *  *  I  will  not  argue  that  the 
store  cheats  you  st  every  turn  by  weights;  that  few  people 
bold  down  s  job>  at  a  chain  unleas  he  can  *^roduc«  "  I 
MX  stress  the  fact  that  a  Oovemment  tnvestlgatloo  shows 
veigbts  ot  S3  percent  of  the  stores,  poorer  quality  of  mer- 
paid.  or  the  fact  that  the  chain  sells  the 
eootaincr  marked  "6  ounces"  In  fine  print,  while  the 
sells  t^e  gHjunoe  container  marked  plainly  "^  ounces'* 
brand  and  quality  aiul  sells  at  1  cent  above  the  chains. 
Interested  in  the  fact  that  chains  can  and  do  buy  for  less 
for  larger  proflu  than  the  Independent  I  am  Interested 
the  Independents  the  same  buying  power  as  the  chains 
free  competition  be  the  peoples'  safety  valve  to  lower  the 
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8raTu  UDfT  or  CoNcaxssMAN  TBxoooas  L.  Moam.  RmBSSMTiHG  rra 

THZftTT-OBCOMD    DiSTmiCT    OT    TK«    9TATS    OF    P»NNSTl.VAinA     (PTTTS- 

) .  PsaaDAaT  6.  1935 — HxAaxNoa  ow  thi  LuTronw  Bill 

Moarrz.  I  would  tK>t  go  that  far;  I  am  !or  tha  Oovemment 

out  of  private  enterprise,  but  I  do  wl&h  that  the  pubUc- 

com mission  would  give  the  people  of  Pittsburgh  socne  real 

Ws  have  8>>4  cents  carfare.  26  cents  bus  fare.     A  taslcah.  to 

i^lie.  coets  you  66  cents.     There  are  83  subsidiary  cocnpantes 

our  Pittsburgh  Railways  Cck,  each  one  of  them  having  to 

>roat  before  the  car  passenger  Is  thought  of      Just  think  of 

The  city  of  Pituburgh  u  Jiist  In  a  nsat  of  extortionists. 


FtQirra  BnwMTm'  Salxs 

-P L.  Moam  Is  awalUng  a  reply  from  President  Roosevelt 

U  legram  sent  yesterday  urging  a  moratorium  on  sheriffs'  sales. 
■^^  m.  who  Is  Mayor  McNair**  ascsetary.  and  Congressman-elect 
Lhe  Thirty-second  District,  was  urged   to   act  by  groups  of 
J  ■  who  declared  they  were  In  danger  of  loalng  their  homes. 
I  ant  this  telegram  to  the  President: 

Sa :  Citi^tens  are  In  distress.    Please  call  immediate  mora- 
torluni  on  sheriff's 


Rbs. 


tie 


*J«n  Rasottmoirs  IimooucD)  rr  Hoir.  Trxodosx  L.  Moam 
8461  A  bill  to  Increase  the  salaries  of  chief  clerks  and 
employees  of  the  railroad   companies. 

Res.  533.  Joint  resoltrtlon  to  provide  for  relief  of  the  floods 
Allegheny  County.  Pa. 
R  7984.  A  bill  to  regulate  traflle  and  trade,  protect  small  bust- 
touses  and  industry,   promote  orderly  marketing,   encourage 
•'*'—'  initiative,  decentralize  business   and  give  the  consxmiers 
I  of  free  competition  denied  them  by  chain  ownership 
oi^atlon.  holding  companies,  and  Interlocking  directorates. 
.  397.  Resolution  providing  for  a  committee  of  five  Mem- 
the  House   to   Investigate   the  excesaive   taxes   now  being 
Oovemment  on  liquors. 
6763.  A  bill  to  relieve  the  present  distress  of  home  owners 
prevent    foreclosures   and    to   declare    a   temporary   mora- 
by  providing  a  loan  of  gSOO  to  a  mortgagor,  which  sum 
iw  paid  to  the  OMtrtgagee  for  interest  due  or  which  may  be 
•  the  future. 
773a.  A  blU  to  reduee  the  rent  ot  hotises  and  apartments 
0<vernment   employees   In   the   District  of   Columbia,   to   en- 
■~19  the  inveaunant  of   idle  capital,  to  put   laboring  men  to 
lo  take  OMO  off  of  relief  rolls  and  put  them  on  pay  roUs, 
reduce  the  hazard  of  disease. 
lot.  A  bill  to  require  that  the  name  of  the  writer  of  every 
article  be  appended  to  each  copy  thereof  deposited  in  the 
>r  shipped  In  interstate  or  foreign  commerce 
'.  4353.  A  bill  to  provide  each  Congreasman  with   11.000.000 
I  pent  m  his  congressional  district  to  buUd  homes  which  wlU 
retit  for  more  than  $20  per  month. 

Res  417.  Joint  resolution  directing  the  President  of  the 
States  of   Amartea  to  proclaim  October    11    of   each   year 

Pulaski  B  Memorial  Day  for  the  ii>— iie and  commemo* 

of  the  death  of  Brig   Gen.  Caslmlr  Pulaski 


R  R  «0M.  A  btn  to  promote  tha  general  w^pTfare  of  Che  citizens 
ot  the  United  States  by  the  exercise  of  the  police  powers  of  the 
Qovenunent  through  the  imposition  of  an  excise  charge  upon  the 
privilege  of  the  use  and  enjoyment  of  large  landholdings.  based 
upon  their  unimproved  value,  and  a  special  excise  charge  with 
respect  to  the  carrying  on  or  doing  business  by  corporations,  joint- 
stock  companies,  cr  associations. 

H.  J.  Res.  544.  Joint  resolution  to  permit  articles  Imported  from 
foreign  countries  for  the  purpose  of  rehabilitation  In  the  flood 
areas  to  be  admitted  without  payment  of  tariff. 

voTso  poa 

I.  MJOC.OOaoOO  relief  fund. 

a.  To  extend  Reconstruction  Finance  Corjxjratlon  2  yean. 

5.  Soldier   bonus  bill. 
4.  Old-age  pensions, 

6.  Wagner's  Labor  Act. 

6.  Guffey  coal  bUI. 

7.  Control  of  public-utility  holding  companies. 

8.  Additional  home-mortgage  relief. 

9    To  prevent  profiteering  In  time  erf  war. 
10.  Railroad  Retirement  Pension  Act. 

II.  Tennessee  Valley  Authority. 

13.  Mortta  amendment  to  prohibit  toQ  charges  on  bridges  in 
Allegheny  County. 

13    Townsend   old-age  pension. 

14.  Vocational  educational  training. 

voTZD  AcancsT 
1.  "Oag  rule." 
a.  ReUrIng  Supreme  Court  judges  with  penslon- 

3.  Merchant  Marine  Act. 

4.  Tolls  on  Allegheny  River  bridges. 

5.  To  Increase  the  number  of  Federal  Judg««. 

6.  Increase  the  pay  of  retiring  Army  offlcera. 

MT    FLATTOaM 

1.  I  advocate  the  upholdmg  of  the  Constitution  of  the  United 
States,  particularly  section  8.  arUde  I.  namely.  "Congress  shall 
have  power  to  coin  money  and  regulate  the  value  thereof."  This 
power  should  not  be  delegated  to  private  interests. 

2.  I  advocate  an  adequate  old-sge  and  widows'  pension.  As  a 
humanitarian  I  believe  that  a  fanUly  should  not  be  separated  in 
the  twilight  of  life  and  cast  into  various  almshouses. 

3.  I  endorse  the  18  polnu  of  the  National  Union  for  Social 
Justice. 

I 

THX  LYNCHING  RECORD 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Ricord  and  Include  therein  an 
editorial  from  the  Birmingham  News  of  March  22.  1936. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DIRKSEN.    Mr.  Speaker,  under  leave  granted  to  ex- 
tend  my  remarks  in  the   Rxcord   I    Include   the  following 
editorial  from  the  Birmingham  News  of  March  22.  1936; 
[Prom  the  Birmingham  (Ala.)  News  of  Mar.  22,  1936] 

A  SIGKinCANT  8TTTDT  OF  TH«  LT7TCHINC   BECOaO 

The  Commission  on  Interracial  Cooperation  has  just  published 
a  report  summarizing  the  resulu  of  a  careful  study  of  all  lynch - 
ings  in  the  United  States  In  the  last  6  years.  The  facts  cited  are 
all  significant,  and  In  some  Instances  startling. 

The  most  astounding  fact  brought  out  by  this  study  is  that,  of 
the  84  persons  lynched  In  the  5-year  period,  nearly  half  were 
either  unaccused  of  crime  or  else  were  charged  only  with  minor 
offenses.  To  be  exact,  tn  41  percent  of  the  cases  the  victims  either 
were  not  only  innocent  of  any  crime,  but  were  not  even  accused 
ot  any,  or  else  were  charged  with  offenses  of  a  ixxlnor  nature.  To 
that  record  of  cruel  Injustice  Is  added  the  fact  that  of  the  other 
69  percent  of  mob  vlctlnos  in  the  last  6  years,  numy  were  found, 
on  InvestigaUon.  to  have  been  innocent  of  the  crimes  with  vhich 
they  were  charged. 

Highly  significant  also  Is  the  fact  that  only  one-fourth  of  tha 
victims  were  accused  of  actual  or  attempted  assaults  upon  women. 
This  may  surprise  many  peraons.  since  It  Is  generally  thought  that 
this  Is  the  chief  cause  of  lynchlngs.  It  does  not  surprise  those 
who  have  foUowed  the  lynching  record  closely,  and  who  know 
that  this  oflenae.  whUe  It  accounts  for  only  a  fourth  of  the  lynch- 
lngs. is  used  more  than  anything  else  to  keep  alive  the  moj 
spirit.  A  further  fact  brought  out  In  the  report  la  that  In  a  number 
of  these  cases  the  commission's  Investigators  could  find  no  con- 
vincing evidence  of  guilt. 

With  all  else  that  Is  to  be  said  against  lynching— against  Us 
barbarity,  against  the  violence  it  does  to  our  Institutions  of  law 
and  orderly  justice — surely  such  facts  as  these  should  serve  to 
oxa^e  all  people  of  one  mind  in  condemning  the  i>r»ctlce.  At 
least  everyone  can  agree  that,  when  nearly  half  the  victims  of 
mobs  are  either  unaccused  or  charged  with  only  minor  offense, 
and  many  erf  the  rest  are  Innocent  of  the  crimes  of  which  they 
are  accused,  lynching  Is  certainly  a  very  Inefficient  Instrument. 

ARMY  DAT 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  Senate  Concurrent  Resolu- 
Uon  30. 
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The  SPEAKER.  The  gentleman  from  South  Carolina  asks 
unanimous  consent  for  the  immediate  consideration  of  Sen- 
ate Concurrent  Resolution  30. 

Mr.  SNELL.  Reserving  the  right  to  object,  what  is  the 
object  of  the  resolution? 

Mr.  McSWAIN.  This  is  the  nineteenth  anniversary  of  the 
declaration  of  war  against  Germany.  This  does  not  have 
the  force  of  law;  it  is  only  a  concurrent  resolution  request- 
ing the  President  to  order  the  military  units  throughout  the 
United  States  to  assist  civic  bodies  in  appropriate  celebra- 
tions to  such  extent  as  he  may  deem  advisable. 

Mr.  SNELL.     It  does  not  mean  a  holiday? 

Mr.  McSWAIN.  Oh.  no;  and  it  does  not  cost  anything, 
either. 

The  SPEAKER.     The  Clerk  will  report  the  resolution. 

The  Clerk  read  the  resolution,  as  follows: 
Senate  Concurrent  Resolution  30 

Resolved  by  the  Senate  (the  House  of  Representatives  concur- 
ring). That  Monday,  April  6.  1936,  be  recognized  by  the  Senate  and 
House  of  Representatives  of  the  United  States  of  America  as  Army 
Day.  and  that  the  President  of  the  United  States  be  requested,  as 
Commander  in  Chief,  to  order  military  units  throughout  the  United 
States  to  assist  civic  bodies  in  appropriate  celebration  to  such  ex- 
tent as  he  may  deem  advisable;  to  Issue  a  proclamation  declaring 
April  6.  1936.  as  Army  Day.  and  in  such  proclamation  to  invite  the 
Governors  of  the  various  States  to  Issue  Army  Day  proclamations. 

The  resolution  was  agreed  to.  and  a  motion  to  reconsider 
was  laid  on  the  table. 

LEAVE  OF   ABSENCE 

Mr.  SPENCE.  Mr.  Speaker,  I  ask  unanimous  consent  for 
indefinite  leave  of  absence  for  my  colleague,  Mr.  Cary, 
on  account  of  serious  illness. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

COMPACTS   AND   AGREEMENTS   AMONG   STATES 

Mr.  CLARK  of  North  Carolina,  from  the  Committee  on 
Rules,  reported  the  following  privileged  resolution  for  print- 
ing under  the  rule: 

House  Resolution  476    (Rept.  No.  2344) 

Resolved.  That  upon  the  adoption  of  this  resolution  It  shall  be 
in  order  to  move  that  the  House  resolve  lt.self  Into  the  Committee 
of  the  Whole  Hou.se  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  12037,  a  bill  relating;  to  compacts  and  agreements 
among  States  in  which  tobacco  Is  produced  providing  for  the  con- 
trol of  production  of,  or  commerce  In.  tobacco  In  such  States,  and 
for  other  purposes.  That  after  Reneral  debate,  which  shall  be 
confined  to  the  bill  and  continue  not  to  exceed  2  hours,  to  be 
equally  divided  'and  controlled  by  the  chairman  and  ranking  mi- 
nority member  of  the  Committee  on  Agriculture,  the  bill  shall  be 
read  for  amendment  under  the  5-mlnute  rule.  At  the  conclusion 
of  the  reading  of  the  bill  for  amendment,  the  Committee  shall 
rise  and  report  the  same  to  the  House  with  such  amendments  as 
may  have  t>een  adopted,  and  the  prevlotis  question  shall  be  con- 
sidered as  ordered  on  the  bill  and  amendments  thereto  to  final  pas- 
sage without  Intervening  motion  except  one  motion  to  reconunlt, 
with  or  without  Instructions. 

STATE.   JUSTICE,   COMMERCE,    AND   LABOR    DEPARTMENTS   APPROPRIA- 
TION   BILL,    1937 

Mr.  MrMTLLAN.  Mr.  Speaker,  I  move  that  the  House 
resolve  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  thr  bill  <H.  R. 
12098  >  making  appropriations  for  the  Departments  of  State 
and  Justice,  and  for  the  judiciary,  and  for  the  Departments  of 
Commerce  and  Labor,  for  the  fiscal  year  ending  June  30, 
1937.  and  for  other  purposes;  and  pending  that  motion,  may 
I  ask  the  lady  from  California  as  to  the  division  of  time? 
My  feeling  is  that  we  had  better  run  along  in  general  debate 
through  the  day,  the  tune  to  be  equally  divided  between  the 
lady  from  California  and  myself. 

Mrs.  KAHN.    That  will  be  agreeable  to  us. 

Mr.  McMILLAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  general  debate  be  continued  today,  the  time  to  be 
equally  divided  between  the  lady  from  California  and  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objectiotL 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Harlan 
in  the  chair. 

The  Clerk  read  the  tiUe  of  the  bill. 


Mr.  McMILLAN.     Mr.  Chairman,  I  yield  myself  1  hour. 

I  think  it  proper  before  entering  into  any  discussion  of 
this  bill  which  I  have  the  honor  to  present  to  the  House, 
that  I  pause  to  pay  tribute  to  the  distinguished  chairman  of 
the  subcommittee.  Judge  William  B.  Oliver,  of  Alabama, 
who  has  so  ably  and  zealously  guided  the  legislative  destinies 
of  this  bill  since  the  Seventy-second  Congress.  Fortified  as 
he  is  with  a  brilliant  mind  and  having  a  conscientious  regard 
for  the  performance  of  his  duty,  and  bringing  to  his  position 
as  chairman  years  of  exp>erience  as  a  member  of  the  Appro- 
priations Committee,  it  is  with  deep  regret  that  due  to  his 
extended  illness  the  committee  has  not  been  favored  with  his 
presence  and  wise  counsel  in  its  hearings,  or  in  its  delibera- 
tions attendant  upon  the  presentation  of  the  bill  to  the 
House.  Conservation  of  one's  health  is  a  consideration  sec- 
ond to  none,  and  we  are  indeed  happy  in  the  knowledge  that 
Judge  Oliver,  in  giving  the  matter  ot  protecting  his  health 
its  proper  due  at  the  insistence  of  every  member  of  the 
committee,  is  showing  a  continuing  improvement  in  his  con- 
dition. I  shall  hence  endeavor,  to  the  best  of  my  ability,  to 
assume  the  responsibility  which  heretofore  he  so  ably  per- 
formed, of  piloting  this  measure  through  its  legislative  paths. 

I  might  add  that  I,  too,  want  to  express  my  appreciation 
to  the  members  of  the  subcommittee  who  have  so  ably  as- 
sisted me  in  the  preparation  of  this  bill.  For  some  6  weeks 
we  sat  daily  conducting  the  hearings  incident  to  the  bill 
covering  these  four  departments.  The  committee  consisted 
of  the  gentleman  from  Kentucky.  Mr.  Cary;  the  gentleman 
from  Georgia,  Mr.  Tarver;  the  gentleman  from  Illinois, 
Mr.  McAndrews;  the  gentleman  from  Michigan,  Mr.  Rabaut; 
and  my  Republican  colleague  the  gentleman  from  New  York, 
Mr.  Bacon,  and  the  gentlewoman  from  California,  Mrs.  K.\hn. 
It  has  been  a  pleasure  to  me  to  have  the  able  assistance  of 
these  colleagues  in  the  conduct  of  the  hearings  and  the 
preparation  of  this  bill. 

I  cannot,  however,  psiss  this  compliment  along  without  also 
saying  a  word  in  behalf  of  our  able  and  affable  clerk,  Mr. 
Jack  K.  McFall.  t Applause.]  He  has  been  our  right  bower 
and  on  every  occasion  has  been  on  the  job  and  served  us  in 
a  manner  that  has  been  absolutely  essential  in  the  conduct 
of  our  work. 

In  order  not  to  unnecessarily  burden  the  House  with  an  ex- 
tended discussion  of  the  one  hundred  and  seventy-odd 
separate  appropriating  items  in  the  bill,  many  of  which  could 
be  made  the  subject  of  a  separate  address,  I  shall  endeavor  to 
confine  myself  to  the  major  changes  that  the  committee  has 
made  in  comparison  with  last  year's  appropriations,  touch- 
ing, in  the  course  thereof,  on  such  collateral  matters  of 
policy  or  factual  information,  that  in  my  opinion  the  mem- 
bership of  the  House  will  be  interested  in  ha\-ing  brought 
to  their  attention.  The  report  accompanying  the  bill  is 
quite  complete  in  its  detail,  so,  should  I  fail  to  cover  any 
subject  that  indi\'idual  Members  might  be  interested  in,  I 
commend  to  their  perusal  the  reading  of  the  report  on  the 
bill  which  will,  in  all  likelihood,  contain  reference  to  the 
subject  desired  together  with  an  explanation  of  the  com- 
mittee's action  on  the  matter  of  the  appropriations  con- 
nected therewith. 

As  an  incidental  observation,  I  may  say  that  we  have 
been  engaged  continuously  since  February  3  in  conducting 
hearings  with  the  different  department  heads,  in  arriving 
at  the  amounts  we  have  recommended  for  the  various  ac- 
tivities, and  in  preparing  the  bill  and  the  report  for  the 
consideration  of  Congress.  The  Secretar>'  of  State,  the 
Secretary  of  Commerce,  the  Attorney  General,  and  the  Sec- 
retary of  Labor  each  appeared  before  as  and  presented  his 
arguments  in  behalf  of  the  sums  requested,  which  assisted  the 
committee  materially  in  determining  the  need  of  each  de- 
partment for  funds  to  carry  on  Its  work.  Our  ta.sk  has  been 
difiBcult,  and  if  the  recommendatiorLs  of  the  committee  are 
accepted  by  you  and  the  future  should  prove  that  some 
errors  of  judgment  have  been  made,  we  .shall  beg  your 
indulgence  and  make  such  further  recommendations  to  re- 
pair our  mistakes  as  the  circumstances  of  the  case  may 
warrant.  We  have  not  taken  unto  ourselves  the  doctrine  of 
infallibility  in  the  fulfillment  of  our  committee  duties,  but 
have  performed  our  task  to  the  best  of  our  ability. 
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Tie  bin  H.  R.  llWa  M  ft  te  before  ytm  carries  appropria- 
tion! for  the  four  Departments  of  State.  Justice.  Commerce, 
andl Labor.  In  the  fiscal  year  1936.  that  Is.  the  present 
year,  appropriations  totaling  $106  767.326  were  made. 
For  the  next  fiscal  year.  1937.  the  Budget  estimates  carry 
a  to  al  of  $122,651,577.  Your  committee  is  recommending  an 
appi  oprlation  of  $114,467,400.  which  is  an  increase  of 
$7,710,074  over  the  total  for  1936.  but  is  less  by  $8,184,177 
thar  the  estmiates  submitted  by  the  President  through  the 
Biidret. 


might  be  well  to  give  more  than  passing  consideration  to 
increase  of  $7,700,074  over  the  1936  appropriations. 
Wittkout  mailing  any  allowance  for  the  general  Increases  In 
tbe  >partment  of  Justice  items  due  to  an  upward  trend  in 
crtaBP.  the  entire  Increase  is  offset  by  the  Increased  appro- 
priai  ions  for  construction,  which  are  capital  expenditures, 
plus  the  amounts  required  for  carrying  out  new  laws  passed 
by  Ccmsress  during  the  past  session.  In  fact,  if  the  appro- 
priations for  these  two  purposes  are  deducted  from  the  ap- 
propriations for  1936.  the  amount  carried  In  the  bill  for  the 
next  year  would  be  approximately  $1,000,000  less  than  appro- 
priations for  the  current  j-ear.  I  shall  ask  unanimous 
coas^nt  at  this  point  to  insert  as  a  part  of  my  remarks  a 
tabic  of  eight  lines  which  will  serve  to  illustrate  this  point 
by  sikowtng  the  diflerent  items  and  amounts  involved  in  this 
calci  lation. 

Tte  CHAIRMAN.     Without  objection,  it  Is  so  ordered. 

TJiere  was  no  objection. 

Tte  statement  referred  to  is  as  follows: 

Incrrase  by  principal  items  ovrr  appropriation  for  1939 
CoiMi  ruction  lt«ms 

qhann«l  tectiacation  and  flood  control  on  Rio 

Orande    (Mexican    Boundary   Conimisalon) 

Qonstructicn    of    penal    insUtuUons.    Jalla.    etc. 

(Bureau  of   Prlaona) 

>rlationa  necessitated  by  new  laws  jiawiil  at 

■eaalon  at  Congreaa: 
dranta  to  States   and   administration   of   Social 

Security  Act  (Children's  Bureau) 

/fdmlnlstratlon  of  Davis-Bacon  prevmlltng  wage 

law  (Secretary's  Offlce    Department  of  Labor). 
Elltumlnous    Coal    Labor    Board    established    by 

Oufley-Snyder  Act  (Department  of  Labor) 


Approp 


Lees: 


Total  Incresan  due  to  new  laws  and  construc- 
tion   Item* 8.a97.(X)0 

Total  increase  for  all  Items  m  the  bill  over  1936.       -  7. 900.  074 


reprc  sents 

One 
mittce 


one 
cost 
for 
of 


wnieice 


atr  nail 


istrat|v« 
depa: 


82.800.000 


2.850.000 


2.  927.  000 
S8.  000 


81,000 


(»f 


Bxceas  of  Inrrsawa  for  new  laws  and  construc- 
tion over  total  amt  lacnaae  In  appropriations 
for  1937  as  cooapared  with  1880 798.826 

MCMILLAN     The  reduction  of  $8,184,177  which  the 
is  recommending  be  made  in  the  Budget  estimates 
a  decrease  of  approximately  7  percent, 
of  the  matters  of  most  general  concern  to  the  corn- 
is  the  ever- increasing  cost  of  communication  service 
▼arlous  agencies  covered  In  this  bill.    It  appears  that 
the  principal  causes  contributing  to  this  inceased 
the  all  too  frequent  use  of  the  long-distance  telepftuxke 
transacting  Government  business.    In  some  cases,  tbe  tVK 
form  of  communication  Is  undoubtedly  necessary  and 
Justified  and  it  would  not  be  the  disposition  of  anj  Xatr- 
mlnd^d  person  to  deny  the  use  ot  the  telephone  m  enurgent 
On  the  contrary,  evidence  has  t)een  presented  to  the 
Ittee  establishing  that  in  many  in.stances  the  long-dis- 
taiephone  has  been  used  purely  as  a  matter  of  con- 
when,  as  far  the  the  expeditious  handling  of  the 
under  consideration  Is  concerned,  the  information 
Just  as  well  have  been  conveyed  either  by  the  use  of 
'*  or  by  telegraph,  with  a  corresponding  substantial 
Ion  in  cost.    The  committee  has  communicated  to  all 
of  departments  its  news  on  this  subject,  and  I  may 
next  year  when  we  again  take  up  the  question  of 
funds  with  the  vartous  administrative  offlciais,   we 
lake  especial  note  of  the  progress  which  has  been  made 
In  re<)uctng  the  cost  of  the  communications  services. 

of  some  mome-it  that  I.  in  company  with 

dSBlre  to  call  to  your  attention  Is  the  admin- 

I»otnotions  that  are  being   made  in  some  of   the 
with  funds  in  this  bilL    In  some  de- 


tiat 


partments  what  approaches  wholesale  promotions  have  been 
made  with  funds  accruing  from  lapses  in  the  salary  appro- 
priation due  to  deaths,  resignations,  transfers,  and  so  forth,  of 
employees,  while  in  some  instances  funds  allowed  for  addi- 
tional employees  upon  a  showing  of  need  have  been  diverted 
from  the  purpose  for  which  they  were  requested  and  applied 
instead  of  giving  salary  promotions  to  employees  already  on 
the  pay  roll.  The  use  of  appropriated  funds  to  make  pro- 
motions by  this  latter- named  method  in  ray  opinion  amounts 
to  nothing  short  of  a  breach  of  faith  with  the  cMnmittee, 
and  as  far  as  I  am  concerned  when  evidence  of  this  method 
of  operation  is  presented  to  any  committee  of  which  I  am  a 
member.  I  shall  make  my  views  known  in  no  uncertain  man- 
ner, and  use  what  persuasive  powers  I  may  have  to  efTect 
proper  remedy.  With  respect  to  the  use  of  money  saved  by 
lapses  to  make  these  promotions,  it  is  realized  that  a  some- 
what different  picture  is  presented  and  that  administrative 
officials  in  authorizing  salary  increases  out  of  funds  accumu- 
lated in  this  manner  are  acting  within  their  entire  rights 
under  the  law.  To  the  knowledge  of  the  committee,  in  at 
least  one  department  of  the  Government  no  administrative 
promotions  have  been  made  since  1932.  while  in  other  de- 
partments increases  running  into  the  hundreds  in  number 
and  into  thousands  of  dollars  additional  cost  have  been 
made  during  the  present  fUcal  year.  It  would  seem,  there- 
fore, that  In  order  to  assure  some  uniformity  on  these  pro- 
motions throughout  the  different  branches  of  the  Govern- 
ment, consideration  should  be  given  to  this  subject  by  the 
budgetary  authorities.  To  permit  the  present  conditions  of 
unbridled  administrative  discretion  in  the  matter  of  promo- 
tions to  continue,  is  to  perpetuate  a  most  unhealthy  condi- 
tion and  provoke  dissatisfaction  among  employees  of  other 
departments. 

Before  discussing  the  items  under  the  various  Department 
headings.  I  desire  to  call  attention  to  the  Public  Works  ap- 
propriations that  have  been  inserted  in  the  bill.  The  dis- 
tinguished chairman  of  the  committee.  Mr.  Buchanan,  has 
seen  nt  to  have  the  individual  Items  In  the  I>ubhc  Works 
chapter  of  the  Budpet  for  1937  considered  by  the  subcom- 
mittee, under  whose  jurisdiction  the  department  charged 
with  the  expenditure  of  the  appropriations  requested  would 
properly  fall.  The  effect  of  this  procedure  was  to  charge 
this  committee  with  the  responsibility  of  considering  re- 
quests for  appropriaUons  for  this  purpose  totaling 
$8,600,000.  This  involved  estimates  amounting  to  $3,800,000 
for  rectification  of  the  channel,  the  continuation  of  a  pro- 
gram of  flood  control,  and  the  construction  of  a  dam all 

on.  or  in  connection  with,  the  Rio  Grande  in  Texas.  The 
work  Is  to  be  performed  under  the  directorship  of  the  In- 
ternational Boundary  Commission.  United  States  and 
Mexico.  The  other  work,  involving  an  expenditure  of 
$4,900,000.  is  a  program  of  constructing  additions  to  some 
few  penal  insUtutions.  dwelling  houses  for  employees  of 
the  prison  service,  development  work  on  McNeil  Island. 
Wash.,  and  to  provide  for  the  erection  of  three  new  Federal 
Jails,  all  to  be  performed  under  the  supervision  of  the 
Bureau  of  Prisons.  Department  of  Justice. 

We  have  given  extended  consideration  to  these  requests 
for  funds  to  make  these  capital  expenditures  outUned  in  the 
preceding  paragraph.  resulUng  in  a  committee  recommenda- 
Uon  that  the  House  concur  in  a  toUl  appropriation  of 
$5,350,000  for  this  construction.  This  amount,  if  approved, 
will  effect  a  reducUon  of  $2,950,000  in  the  Budget  estimates! 

In  explanaUon  of  this  substantial  decrease.  I  may  say 
that  $1,000,000  of  it  is  represented  by  the  elimination  of  an 
item  for  the  construction  of  a  diversion  dam  on  the  Rio 
Orande.  It  appears  that  the  total  authorizaUon  that  Con- 
gress has  made  for  the  expense  of  erecting  this  dam  is 
$1,000,000.  The  committee  has  been  Informed,  however,  by 
Mr.  L.  W.  Lawson.  the  American  Commissioner  of  the  Mexi- 
can Boundary  Commission,  that  the  dam  cannot  be  com- 
pleted within  the  limits  of  the  authorization  and  that  to 
bring  about  such  completion  an  appropriation  of  $400,000 
additional  would  be  required.  I  may  say  here  that  the 
policy  of  our  committee  will  be  to  deny  all  appropriations 
for  any   projected  public   works  if   the   evidence   indicates 
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that  the  entire  construction  cannot  be  completed  within  the 
limits  of  the  amount  authorized  to  be  appropriated  by  Con- 
gress. To  do  otherwise  would  be  to  place  at  the  doorstep 
of  the  legislative  committee  having  jurisdiction  the  practical 
necessity  for  making  the  additional  authorization  required 
to  complete  the  project  in  question  in  order  to  prevent  abso- 
lute wastage  of  the  appropriations  already  made.  Such  a 
procedure  could  never  be  conducive  to  economical  govern- 
ment. 

We  are  asking  the  House  to  concur  in  the  appropriations 
requested  for  the  flood-control  and  channel-rectification 
work  on  the  Rio  Grande.  The  total  contained  in  the  bill  for 
the  continuation  of  these  two  projects  alone  totals 
$2.800.000— $1,600,000  for  the  former  and  $1,200,000  for  the 
latter.  Allotments  have  been  made  from  P.  W.  A.  funds  in 
amounts  aggregating  more  than  $7,000,000  to  carry  on  this 
flood-control  and  channel-rectification  work  in  cooperation 
with  the  Mexican  Government,  and  the  funds  that  are  now 
carried  will  continue  the  work.  There  will  be  required,  at  a 
future  date,  about  $4,400,000  in  additional  appropriaUons  to 
complete  both  projects. 

I  will  now  address  myself  to  the  major  items  of  interest 
bearing  on  the  appropriations  for  each  of  the  four  depart- 
ments covered  in  the  bill. 

STATE    DEPARTMrNT 

The  bill,  as  we  have  presented  it  to  the  House,  carries  ap- 
propriations totaling  $17,654,000.  While  this  represents  an 
increase  of  $1,542,466  over  the  appropriations  for  the  present 
fiscal  year,  it  is  less  than  the  Budget  estimates  by  $1,474,250. 
It  should  be  noted  that  the  increase  over  the  1936  appro- 
priations is  more  than  offset  by  the  $2,600,000  for  this  con- 
struction work  on  the  Rio  Grande  in  Texas,  to  which  I 
Lave  just  made  reference.  In  fact,  but  for  these  construc- 
tion projects,  the  total  would  be  less  than  the  appropriations 
for  the  current  year  by  more  than  $1,000,000. 

One  of  the  items  of  most  general  interest  to  the  House, 
as  far  as  the  present  activities  of  the  State  Department 
are  concerned,  is  the  reciprocal-trade-agreement  program. 
In  the  course  of  the  hearings  considerable  information  was 
adduced  bearing  on  the  status  of  the  program,  the  countries 
with  which  treaties  have  been  consummated,  those  nations 
with  whom  we  are  negotiating,  and  other  facts  pertinent  to 
the  peneral  subject.  Reference  to  the  index  of  the  State 
Department  hearings  will  give  page  references  to  the  differ- 
ent places  throughout  the  course  of  the  hearings  where  the 
subject  was  discussed.  This  most  difficult  and  exacting  task 
is  being  consummated  under  the  able  stewardship  of  Mr. 
H.  P.  Grady,  Chief  of  the  Division  of  Trade  Agreements. 

Passport  Division:  One  of  the  best  indications  of  return- 
ing prosperity  is  the  number  of  passports  that  are  issued 
by  the  Pas.sport  Division  of  the  State  Department  for  people 
traveling  abroad.  When  people  have  money  to  spend  they 
frequently  travel;  when  they  travel  they  must  have  pass- 
ports. The  Passport  Division  issued  some  118,000  passports 
last  calendar  year  as  compared  with  about  112,000  in  the 
calendar  year  1934.  This  division  of  the  E>epartment,  so 
efficiently  directed  by  Mrs.  Ruth  B.  Shipley,  annually  turns 
into  the  Treasury  from  passport  fees  many  hundreds  of 
thousands  of  dollars  in  excess  of  the  modest  cost  of  main- 
taining the  unit  in  the  Department  and  the  five  offices  in 
the  field. 

Foreign  Service  Personnel  Board:  It  was  indeed  pleasing 
to  the  committee  to  learn  that  through  the  splendid  accom- 
plishments of  the  Forei^  Service  Personnel  Board  there  has 
been  realized  a  definite  improvement  in  the  morale  of  our 
Foreign  Service  personnel.  Without  fear  or  favor,  this 
Board,  composed  of  certain  officials  of  the  St.ate  Department, 
has  been  engaged  In  effecting,  if  I  may  use  the  vernacular, 
a  "weeding  out"  of  those  Foreign  Service  officers  whose  rec- 
ords have  been  such  as  to  make  their  continuance  as  repre- 
sentatives of  this  Government  undesirable.  Strict  stand- 
ards of  health  and  efficiency  have  been  prescribed,  and  those 
not  measuring  up  to  these  standards  have  Ijeen  placed  on 
the  retirf-d  roll.  The  immediate  effect  of  the  retirement  of 
some  60  Foreign  Service  officers  by  this  method  is  to  provide 


vacancies  that  can  be  filled  by  new  blood  and  to  hold  out  to 
the  new  men  entering  the  Service  the  possibilities  of  ad- 
vancement in  grade  and  salary  if  they  conscientiously  per- 
form their  duties  and  measure  up  to  the  requirement3  of 
conduct,  health,  and  ability.  | 

For  the  past  4  years,  due  to  the  necessities  for  economy,  it 
has  not  been  possible  for  the  State  Department  to  bring  any 
of  its  Foreign  Service  officers  back  to  this  country  on  leaves 
of  absence.  In  many  far-away  countries  of  the  world  offi- 
cers are  stationed  who  have  not  returned  to  their  homeland 
for  6  years.  The  value  of  having  these  men  brought  back  to 
the  United  States  at  reasonably  spaced  intervals  to  reac- 
quaint  them  with  conditions  in  the  country  for  which  they 
are  devoting  their  lives  as  a  career  can  certainly  not  be  ques- 
tioned. Up  to  a  certain  point,  postponement  of  the  expend- 
iture of  funds  for  leaves  of  absence  of  these  officers  is  a 
l^itimate  field  for  the  exercise  of  economy.  However,  to 
carry  such  a  program  too  far  serves  but  to  make  a  fault  of 
a  virtue  and  has  as  its  effect  the  impairment  of  the  morale 
and  a  lowering  of  the  productive  value  of  the  work  of  the 
men  thus  affected  by  such  a  policy.  It  is  in  the  realization 
of  this  truth  that  the  committee  has  recommended  an  in- 
crease of  $30,000  over  the  Budget  estimates  in  order  that  the 
Department  may  embark  upon  a  program  of  bringing  back 
to  the  United  States  Foreign  Service  officers  located  in  un- 
healthy, distant  posts  who  have  not  had  a  home  leave  of 
absence  for  many  years.  If  allowed  by  Congress,  $100,000 
will  be  made  available  for  this  purpose  during  the  next  fiscal 
year. 

It  is  the  desire  of  this  committee  to  lend  every  assistance 
in  seeing  that  the  efficiency  standard  of  the  United  States 
Foreign  Service  is  second  to  none  in  the  world.  The  value 
of  the  State  Department  as  a  whole  is  no  greater  than  the 
collective  value  of  the  services  rendered  by  its  Foreign 
Service  officers  in  reporting  on  conditions  abroad,  which 
reports  must  form  the  factual  basis  for  the  determination 
of  our  foreign  policy.  In  the  past,  after  the  prospective 
Foreign  Service  officer  successfully  hurdled  the  difficult  en- 
trance examination,  he  was  put  on  his  own,  so  to  speak,  and 
no  Government  facilities  were  provided  to  further  train  him 
in  methods  of  enhancing  his  reporting  ability  and  improv- 
ing his  general  fund  of  specialized  knowledge  on  matters 
pertinent  to  the  successful  accomplishment  of  governmental 
foreign  affairs  and  diplomacy.  As  a  modest  beginning, 
therefore,  the  committee  is  asking  you  to  approve  an  ex- 
penditure of  $10,000  to  train  some  of  these  Foreign  Service 
officers  in  economics,  finance,  and  commerce  in  order  that 
their  value  to  their  country  as  a  foreign  representative  may 
be  immeasurably  enhanced.  I  might  say,  parenthetically, 
that  Army  and  Navy  officers  have  been  favored  for  many 
years  with  specialized  training  to  enhance  the  character  of 
the  service  they  render. 

Today  we  are  spending  over  $1,000,000  per  year  in  meeting 
our  share  of  the  expenses  of  mamtaining  a  membership  in 
various  international  organizations.  To  this  total  must  be 
added  upward  of  $400,000  that  is  spent  annually  to  pay  the 
expen.ses  of  mamtaining  certain  permanent  international 
commission.s — boundary  commissions,  waterway  commissions, 
claims  commissions,  fisheries  commissions,  and  so  forth. 
These  expenditures  are  necessitated  almost  entirely  as  a 
direct  result  of  Congress  having  authorized  our  membership 
in  the  various  organizations,  or  as  a  result  of  obligations 
growing  out  of  a  treaty  with  some  foreign  government  or 
governments.  I  do  not  deprecate  the  value  to  us  as  a  nation 
of  the  amount  of  money  that  we  spend  in  maintaining  our 
membership  m  many  of  these  commissions  and  conferences, 
but  I  do  think  it  only  fair  to  observe  that  we  are  paying  out 
about  $1,500,000  annually  in  cooperative  endeavor  with  other 
nations.  The  Appropriations  Committee  has  little,  if  any, 
choice  in  tlie  matter  if  we  are  to  obey  the  mandate  of  Con- 
gress and  of  treaties  requiring  that  appropriations  be  made 
to  make  efficacious  our  membership  in  these  organizations. 

There  is  one  matter,  however,  that  I  feel  I  should  bring 
to  the  particular  attention  of  the  Memk)ers  of  the  House 
before  I  take  up  the  Department  of  Justice  appropriations, 
and  that  is  Lhe  subject  of  our  membership  in  the  Inlemational 
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La$or  Oriranlzatlon.  Tt  !s  costing  us  nearly  $tWMWO  per 
to  mfiln*fim  our  membership  In  this  body.  It  haa  been 
prtjrided  by  ctatnte  that  the  United  States  shall  become 
adhering  member.  I  consider  It  but  a  proper  construc- 
o£  our  duties  as  an  Appropriations  Committee  that 
as  the  ConcrcM  has  voiced  Itself  as  being  in  favor 
of  ^saociating  ourselves  as  a  nation  with  the  other  adhering 
to  endeavoring  to  work  out  recommendations  and 
for  the  beCtennent  of  labor  throughout  the 
wo4ld.  It  remains  for  us  to  approve  appropriations  in  the 
nts  required  to  fulfill  tlM  obligations  of  our  monlser- 
I  know  that  some  mCBbtn  of  the  ApproprtatlOBS 
CoAimittee.  and  I  may  say  myself  Included,  do  have  grave 
mi.^j^ings  as  to  whether  we,  to  put  it  bluntly,  are  "getting 
money's  worth."  I  do  not  want  to  use  this  occasion 
to  |nter  Into  iny  extended  discussion  of  the  work  that  the 
Lator  Organization  is  doing  and  what  deftoite  value  we.  as 
a  >atlon.  are  securing  from  it.  but  I  do  feel  that  the  time 
is  propitlo\is  for  reconsideration  of  the  matter  In  the  light 
he  expense  Involved  and  the  results  attained, 
may  say.  in  passing,  that  a  new  item  appears  In  the 
under  the  State  Department  heading  that  wtU  provide 
an  arbitration  of  the  long-staiullng  controversy  as  to  the 
amimnt  of  damage  to  certain  foliage  and  vegetation  In  the 
State  of  Washington  resulting  from  the  emission  of  sulphur 
funics  generated  in  a  smelter  located  In  British  Columbia, 
sum  of  $50,000  has  been  provided  for  the  arbitration 
It  is  to  be  hoped  that  all  questions  connected  with  this 
international  difference  with  Canada  will  be  equitably  dU- 

of. 

•KPAjmcnrr  or  jvwtkm 

Ifor  the  Department  of  Justice  the  committee  Is  recom- 
a  total  Appropriation  of  Ml. 001.300.  This  com- 
wlth  an  appioprtetton  this  year  of  $36,310,992  and 
Budget  estimates  of  $43,795,250.  It  will  be  seen  that,  while 
the  committee  has  allowed  In  round  numbers  $4,750,000  more 
tiufx  the  comparable  appropriations  for  this  year,  it  Is  still 
than   the   Budget  estimates   Ijy   more   than   $2,700,000. 

again,  as  in  the  State  Department,  the  increase  over 
the  appropriations  for  19341  Is  partially  offset  by  consti^c- 
tloi.  items  aggregating  $2,850,000.  Deducting  this  total  of 
$2.(50.000  from  the  net  increase  of  $4,750,000.  we  arrive  at 
the  figure  of  $1  900  000.  which  represents  the  Increase  over 
the  appropriations  for  this  year,  and  which,  it  may  fairly  be 
sai<  .  is  made  at)Solutely  necessary  as  a  direct  result  of  the 
cor  stantly  incre/ismg  volume  of  criminal,  civil,  and  other 
bus  ness  perf««xned  by  the  Department  of  Justice.  As  an 
example  of  how  the  activities  of  the  Department  are  grow- 
ing I  might  briefly  cite  a  few  atAtMics.  During  the  fiscal 
year  1934  there  were  commenced  te  United  States  courts 
23,(32  criminal  cases,  while  during  the  fiscal  year  1935.  35.365 
cas?s  were  instituted,  an  increase  of  12,333  cases,  or  about 
33  jercent.  At  the  end  of  the  past  fiscal  jrear  there  were 
ove-  26  000  cases,  both  civil  and  criminal,  pending  In  the 
eourti,  which,  if  no  additional  cases  were  filed,  would  take 
999'  9  months  to  dispose  of  Tax  division  cases  have  In- 
creiised  7  percent;  claims  division  cases  8  percent.  The 
aili  linistratlve  division  has  likewise  been  taxed  to  keep  up 
wIC  I  its  share  of  the  increased  work  volume.  Outgoing  mail 
Inci  eased  136  percent  over  the  previous  year.  The  agencies 
of  the  Government  devoting  themselves  to  apprehending 
tho  le  violating  Federal  criminal  statutes  by  their  active  cam- 
paii  m  to  apprehend  the  criminal  have  contributed  m  a  large 
to  this  rising  volume  of  work.    The  facilities  of  the 

u  of  Prteona  are  bein?  severely  taxed  to  care  for  the 
constantly  increasing  prison  population.  In  the  light  of  these 
fac^.  It  follows,  as  the  day  the  night,  that  additional  funds 

be  provided  to  meet  these  changing  conditions.     We 

made  reductions  where  it  was  feJt  that  economies  might 
be  Effected  without  seriously  impairing  any  vital  function  of 
the  law-enforcement  machine.  In  only  four  items  have  we 
Inc  eased  the  Budget  estimates,  and  In  each  of  these  In- 
ataj  wee  save  one — and  the  exception  amounted  to  an  Increase 
•^  Jjy>7,665 — there  is  every  reason  to  believe  that  for  every 
'  dollar  that  is  provided  there  will  be  a  correspond- 
ing savings  to  the  Government  and  th£  peopie  of  many  times 
ove:  the  amount  expended. 


Federal  Bxireau  of  Investigation:  The  principal  Increase 
of  the  four  that  I  have  Just  mentioned  is  to  be  found  in  the 
item  for  the  Federal  Bureau  of  Investigation.  At  the  Invita- 
tion of  the  Attorney  General  and  the  Director  of  the  Bureau, 
the  subcommittee  visited  the  Bureau  and  spent  several  hoiirs 
witnessing  the  operations  of  an  extremely  efficiently  admm- 
Istered  unit.  For  the  sake  of  brevity,  I  will  not  be  able  to 
discuss  at  length  the  fimctions  this  Bureau  is  called  upon  to 
perform,  but  I  do  desire  to  leave  a  few  thoughts  with  the 
House  with  respect  to  just  what  this  Bureau  is  doing. 

About    12   years   ago.   a  small   fingerprint    file   that    was 
housed  m  the  Leavenworth  Penitentiary  was  transferred  to 
Washington.    At  that  time  there  was  some  opposition  ex- 
pressed as  to  the  wisdom  of  having  a  central  fingerprint 
identification  luiit  in  Washington.    The  committee  provided 
funds  for  the  transfer,  however,  and  with  the  passing  of  the 
years,  fingerprint  annexations  have  shown  a  steady  growth 
until  today  there  are  upward  of  5,700.000  of  these  finger- 
prints located   here  in  Washington.     At   the  present   time 
'  some  9.300  different  local  police  departments,  sheriffs'  offices. 
State  police  imits.  and  so  forth,  are  contributing  fingerprints 
I  of  criminals  to  be  placed  on  file.     Approximately  4.000  of 
these  prints  are  received  each  day  in  the  Bureau  and  search 
made  to  determine  whether  a  previous  criminal  record  is 
shown.     Last  year,  of  the  total  prints   received,   nearly   50 
i  percent  were  found  to  represent  prints  of  individuals  who 
'  had   been   previously    fingerprinted    and   who   possessed   a 
i  criminal  record.    Hand  In  hand  with  this  development  has 
art.sen  a  cooperative  fingerprint  exchange  with  all  foreign 
countries  of  major  note  In  the  world.     Of  the  thousand-odd 
foreign  prints  received  of  International  criminals.  256  identi- 
fications were  made  from  these  foreign  prints. 

By  the  operation.*?  of  this  clearing  hoiise  for  crime  detec- 
tion. 4.403  persons  were  Identified  during  the  past  fiscal  year 
as  l)elng  fugitives  from  justice. 

One  of  the  most  engrossing  aspects  of  the  entire  finger- 
print collection,  at  least  to  the  layman,  is  the  fact  that  when 
a  print  has  been  received.  It  requires  but  5  minutes  from  the 
time  of  receipt  until  a  determination  may  be  had  as  to 
whether  the  individual  whose  pnnts  are  represented  by  the 
card  has  a  previous  criminal  record. 

A  crime-prevention  laboratory  has  been  established  and 
Is  dally  engaged  In  applying  scientific  principles  to  the 
detection  of  crime. 

In  addition  to  the  criminal  identification  work,  the  Bureau 
has  been  endeavoring  to  educate  the  mass  of  public  opinion 
in  the  United  States  of  the  wisdom  and  desirability  of  civil 
fingerprints.  The  results  of  this  program  are  to  be  found 
In  the  fact  that  over  100.000  of  these  civil  fingerprints  are 
iK)w  on  file  in  the  Bureau  and  numbered  among  them  are 
many  leaders  In  the  business,  economic,  and  political  life  of 
the  country.  This  file  serves  as  a  medium  for  identifying 
amnesia  victims  and  missing  persons.  The  stigma  of  finger- 
printing Is  rapidly  being  erased. 

Sixty-two  investigations  have  been  performed  by  agents  of 
the  Bureau  In  kidnaping  cases.  Everj-  case  has  been  solved; 
and  while  aD  persons  identified  with  each  kidnaping  have  not 
been  apprehended,  some  arrests  have  been  made  in  each  case. 

Ik  should  be  noted  that  Federal  police  authority  has  been 
extended  to  embrace  the  robbery  of  national  banks  and  those 
Insured  under  the  Federal  Deposit  Insurance  Corporation. 
thus  placing  over  14.000  banks  under  the  Federal  pohce 
authority.  A  decrease  of  nearly  50  percent  in  robberies  of 
these  banks  is  mute  evidence  of  the  respect  entertained  by 
the  criminal  for  this  authority. 

In  addition  to  the  crimmal  work  of  the  Bureau,  the  inves- 
tigation of  war-risk  insurance  cases  has  occupied  a  consider- 
able amount  of  the  time  of  the  special  agents.  Over  6.000 
of  these  cases  have  been  investigated  since  the  work  was 
taken  over  from  the  Veterans'  Administration  in  September 
of  1933.  and  savings  to  the  Government  in  the  amounts 
claimed,  but  not  allowed,  aggregate  nearly  $72,000,000. 

The  enactment  of  several  measuies  during  the  past  2 
years  making  Federal  crimes  those  that  were  formerly  cog- 
ni/a.ble  only  by  State  authority  has  added  materially  to  the 
work  load  of  the  Bureau.  Constant  overtime  work  Is  being 
performed  by  the  personnel  of  the  Bureau,  and  nearly  7.000 


cases  are  on  hand  that  have  not  been  a.ssigned  to  agents. 
due  simply  to  their  inability  to  handle  additional  work.  The 
case  load  of  each  apent  at  the  present  lime  is  approximately 
15  cases,  while  experience  shows  that  a  reasonable  average 
is  10  cases. 

In  the  light  of  the  foregoing  facts  and  the  first-hand  evi- 
dence the  committee  has  had  of  the  eCSclcnt  operation  of 
the  Bureau,  we  are  recommending  to  the  consideration  of 
the  House  an  increase  of  $225,000  in  the  Budget  estimates. 
If  allowed,  the  appropriation  for  the  Federal  Bureau  of  In- 
vestigation for  the  fl.scal  year  1937  will  be  $6,025,000.  an  in- 
cresise  of  $1,025,000  over  the  appropriation  for  the  current 
fiscal  year.  In  addition  to  this  actual  increase  of  $225,000. 
certain  activities  upon  which  the  Bureau  is  now  engaged 
have  been  taken  from  its  Jurisdiction,  and  the  expense  of 
these  activities  has  been  provided  at  another  point  in  the  bill 
at  a  cost  of  $75,000.  I  shall  discuss  this  matter  at  a  later 
point  in  my  remarks,  but  I  think  it  proper  here  to  make 
reference  to  the  fact  that  the  effect  of  being  relieved  of  thi.s 
work  is  to  afford  a  total  increase  of  $300,000  rather  than 
$225,000.  It  should  be  borne  in  mind  in  making  a  factual 
appraisal  of  the  financial  need.<:  of  this  organization  that 
during  the  past  fl.scal  year,  fines,  recoveries,  and  savings  to 
citizens  of  the  United  States  amounted  to  $38  500  000  in 
round  numbers.  During  the  past  fiscal  year  2.930  automo- 
biles were  recovered.  The  Director  has  assured  the  commit- 
tee that  with  an  Increased  appropriation  the  ratio  of  saving.s 
to  the  amount  appropnated  can  l^e  maintained,  if  not  m- 
creased.  Tlie  Increased  allowance  will  permit  the  appoint- 
ment of  additional  agent.s  and  clerks  in  order  that  pending 
eases  may  be  assigned  and  adequate  attention  given  to  the 
ever-present  problem  of  cilme. 

Taxes  and  penalties  unit:  The  next  Item  of  increase  over 
the  estimates  is  In  connection  with  the  taxes  and  penalties 
unit  of  the  Department.  The  Budget  has  estimated  $200  000 
The  committee  recommends  $220,000.  With  an  appropriation 
of  $225,000,  recoveries  amoimting  to  approximately  $4.S0.OO0 
were  made  In  the  fiscal  year  1935.  These  recoveries  have 
fully  Justified  the  position  taken  by  the  committee  some  2 
years  ago  when  it  authorized  appropriation  of  fund.s  for  the 
establishment  of  this  unit.  A  case  ha.s  but  recently  been 
decided  in  the  Supreme  Court  which  will  effect  an  immediate 
recovery  of  some  $265,000,  and  following  the  points  of  law 
settled  in  the  case,  additional  recoveries  in  other  cases  are 
anticipated.  For  the  information  of  those  who  are  not  con- 
versant with  the  work  that  this  unit  is  doing.  I  might  say  that 
it  is  devoted  principally  to  considering  over  60.000  cases  made 
during  the  prohibition  era  with  a  view  to  collecting  civil  pen- 
alties for  the  nonpajTnent  of  the  Government  tax  on  the 
illicit  intoxicants.  This  involves  in  its  wake  suits  on  bonds 
against  surety  companies,  forfeiture  of  vehicle  bonds,  and 
so  forth. 

Examination  of  judicial  offices:  Last  year  the  committee 
transferred  to  the  Federal  Bureau  of  Investigation  the  work 
of  examining  Judicial  offices.  Due  to  the  stress  of  criminal 
Investigative  acti\ities.  it  has  not  been  possible  for  the  agents 
of  the  Bureau  to  devote  the  time  that  is  necessary  for  the 
proper  accomplishment  of  this  work.  At  the  iM^sent  time 
there  appear  on  the  Government  books  sums  totaling 
$3,400,000  in  uncollected  fines,  forfeitures,  judgments,  and  so 
forth,  in  the  various  judicial  districts.  With  the  passing  of 
time  the  possibibties  of  collecting  much  of  this  credit  balance 
disappear.  The  committee  therefore  has  inserted  an  item 
of  $75,000  for  the  establishment  of  a  special  corps  of  expert 
examiners  under  the  direction  of  the  Attorney  General  to 
visit  the  offices  of  clerks  and  marshals  in  the  numerous  Judi- 
cial districts  and  apply  their  time  and  energy  to  the  collec- 
tion of  these  accoimts.  While  this  will  be  the  primary  duty 
of  the  examiners,  they  will  also  engage  themselves  in  auditing 
the  accounts  of  marshals  and  clerks.  The  effect  of  this  rec- 
ommendation, if  approved,  will  be  lo  rebeve  the  agents  of  the 
Federal  Bureau  of  Investigation  of  this  more  or  less  routine 
task  of  examination  and  at  the  same  time  supply  a  corps  of 
trained  examiners  that  can  probably  make  collections  of 
those  past  due  obligations  in  amounts  more  than  offsetting 
the  $75,000  provided.  ' 

LXXX 305 


The  major  item  of  decrease  in  the  Department  proper  is  to 
be  found  in  the  appropriation  provided  for  veterans'  insur- 
ance Litigation.  The  committee  is  recommending  a  reduction 
of  $50,000  in  the  Budget  estimates  due  to  the  falling  off  of  the 
work  of  defending  the  interests  of  the  Government  in 
litigation  arising  out  of  war-risk  insurance  cases. 

Small  increases  have  been  allowed  foi  the  appointment  of 
additional  United  States  attorneys,  their  assistants,  mar- 
shals, and  clerks,  to  keep  pace  with  the  growing  volume  of 
court  business.  Expenses  for  the  various  courts — Supreme 
Court,  Court  of  Claims,  Court  of  Customs  and  Patent  Ap- 
peals, Customs  Court,  and  the  Territorial  courts — are  all 
substantially  the  same  as  this  year. 

Mr.  BLANTON.     Mr.  Chairman,  will  the  gentleman  yield'> 

Mr.  McMillan.     I  yneld. 

Mr.  BLANTON.  On  the  question  of  United  States  at- 
torneys and  marshals,  while  I  appreciate  the  splendid  work 
my  colleague  and  his  committee  have  done — and  they  have 
done  splendid  work— I  am  doubtful  as  to  the  wisdom  or 
propriety  of  carrying  $35,000  in  this  bill  for  training  United 
Slat-es  attorneys.  , 

Mr.  McMillan.  Il  my  colleague  will  wait  a  momentj  X 
will  get  to  that  questioiL 

Mr.  BLANTON.  I  wanted  to  put  my  colleague  on  notice 
that  I  am  going  to  feel  con.strained  to  make  a  point  of  order 
against  that  ite-m.  because  I  do  not  think  that  there  is  any 
authority  of  law  for  it.  I  think  they  ought  to  be  trained 
before  they  arc  appointed.     [Laughter.] 

Mr.  McMillan.  I  may  say  to  my  colleague  that  I  will 
go  into  that  question  In  a  few  minutes.  j 

PINAL  AND  COERK-noWAL   TKBTrtUTlOWg  ' 

In  keeping  with  the  general  upward  trend  in  the  volume 
of  busine-ss  of  the  Department,  provision  has  been  made  for 
additional  sums  at  practically  all  of  the  penal  institutions 
throughout  the  country.  With  the  repeal  of  prohibition  it 
was  the  thought  of  many  informed  persons  that  there  would 
be  a  material  lessening  in  the  amount  of  court  business  and 
that  the  need  for  additional  prison  facilities  would  disappear. 
The  reverse  has  been  true.  An  ever-increasing  prison  popu- 
lation, gradual  but  nonetheless  definite,  has  brought  us  to  a 
condition  where  our  penal  and  correctional  institutions  are 
in  many  instances  taxed  to  capacity  to  house  the  prison 
population.  Federal  jails  have  been  built.  Federal  prison 
camps  have  been  established,  and  still  there  exists  a  need 
for  additional  facilities. 

In  the  forepart  of  my  remarks  I  touched  upon  the  esti- 
mate of  $4,900,000  for  a  building  program  under  the  super- 
vision of  the  Bureau  of  Prisons.  The  Budget  estimate  pro- 
vided for  certain  extensions  to  existing  plants,  dwelling 
houses  for  prison  employees,  new  Federal  jaiLs,  and  the  de- 
velopment of  the  McNeil  Island  area.  Instead  of  recom- 
mending $4,900,000  your  committee  asks  your  concurrence 
in  an  appropriation  of  $2. 850. COO.  This  simi,  if  approved. 
will  permit  $550,000  to  be  devoted  to  building  at  the  El  Reno, 
Okla.,  Reformatory;  construction  of  a  detention  building 
at  the  Springfield  Hospital  for  Defective  Delinquents  arvi 
certain  additions  to  the  women's  penitentiary  at  Alderson, 
W.  "Va.  For  dwelling  houses  for  the  prison  employees  $300,- 
000  will  be  made  available.  At  some  institutions  where  ade- 
quate housmg  facilities  are  not  available  it  is  deemed  to  be 
in  the  best  interests  of  the  Government  to  provide  dwellir^ 
houses  for  prison  employees  and  their  families.  Not  only  is 
the  problem  of  housing  thus  answered  but  means  are 
afforded  of  having  the  employees  on  the  grounds  of  the  in- 
stitution, where,  should  an  emergency  arise,  they  will  be 
avaOable.  Rents  are  charged  the  employees,  and  under  the 
accounting  procedure  the  cost  of  building  is  amortized  in 
20  years,  exclusive  of  maintenance  costs.  We  think  that  It  is 
desirable  to  start  the  program  on  a  comparatively  small 
scale,  and  as  needs  become  acute  in  the  future,  addition^ 
appropriations  can  be  provided  to  meet  them.  | 

Included  also  among  the  construction  items  is  an  amotmt  of 
$300,000  which  the  committee  feels  should  be  made  available 
for  developing  the  McNeil  Island  area  in  order  that  proper 
facilities  may  be  afforded  the  employees  of  that  institution 
Who  will  live  on  the  isLmd.     The  island  is  located  some  little 
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dbtance  from  th*  mainland,  so  It  la  very  desirable  to  have  the 
employees  housed  thereon. 

The  balance  of  the  amount  provided  for  construction  ia 

lade  up  of  $1,700,000  to  provide  three  new  Federal  Jails. 
•Aie  Director  of  the  Bureau  of  Prtsona.  in  hia  repreacntatlona 
bffore  the  committee,  requested  funds  and  authority  to  con- 
siruct  six  of  these  Institutions.  It  is  felt,  however,  that  the 
tat  MkUltonal  penal  hotislng  facilities  can  at  least  be 
■leUorsted  with  the  three  jails  that  can  be  con- 
ilructed  with  the  sums  the  committee  has  allowed. 

Tilt  MtinuUt  for  maiatMiasce  of  prisoners  in  the  various 
imal  instlUiUoiM  apptan  to  be  on  the  conservative  side; 
$  fact,  in  sonM  f«w  institutions  there  are  more  prisoners 
todajr  than  IMM*  been  provided  for  under  the  turns 
for  th«  ouilBliBance  of  the  ln«tltutlons  during  Um 
obxt  flical  rtar.  Accordingly,  the  Increased  amounts  re- 
q  jested  at  each  of  th«  MVtral  institutions,  with  the  loU  ex- 
Option  of  Alcatrax  Island,  have  been  approved.    It  has  ap- 

Fared  to  the  committee,  however,  that  the  amount  estimated 
support  of  prisoners  U  mtem&im,    Ttaii  item  bears  the 

ipense  of  malntalnlnfl  Federal  prisoners  In  State,  city,  and 

ity  Jails,  and  the  estimate  was  based  upon  an  anticipated 

of  7.705  prisoners  throughout  the  next  flscal 

ir.    The  average  at  this  time  is  in  the  neighborhood  of 
We    have    reduced    the    estimate    of    $2,500,000    to 

I.0M.0OO,  which  will  provide  an  average  of  over  6.000  prls- 
ohers  throughout  the  next  fiscal  year.  It  would  seem  to  the 
c  )mmittee  that  this  Is  a  fair  approximation  as  to  the  number 
tiiat  might  necessarily  be  housed  in  these  local  Jails  in  the 
next  fiscal  year. 

I  think  I  should  make  some  mention  of  the  probation  sys- 
tem. With  the  funds  provided  by  the  bill  It  will  be  possible 
t )  employ  173  probation  officers  and  12  clerks  to  carry  out 
t  le  program  of  probation,  which  has  had  such  an  astounding 
growth  in  the  pcist  few  years.  The  hearings  will  give  an  in- 
trating  picture  of  the  growth  of  this  system,  and  I  com- 
II  lend  their  reading  to  any  Members  of  the  House  who  may 
b»  interested.  The  case  load  of  some  probation  officers  is 
t<  10  large  to  permit  them  to  give  adequate  supervision  to  their 
probationers,  but  we  are  endeavoring  to  gradually  work  out 
tJ  le  problem  so  that  the  system  may  function  efficiently  and 
axomplish  the  desired  reformation  of  the  wards  placed  in  its 
cire. 

Mr.  KENNEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McMillan.     I  yield. 

Mr.  KENNEY.  Can  the  gentleman  tell  us  the  average  age 
o    the  prisoners  in  Federal  prisons? 

Mr.  McMillan.  I  do  not  think  I  can  tell  the  gentleman 
o  fhand.  but  the  record  will  probably  disclose  that.  The 
h  ghest  average  of  the  criminal  doing  his  work  in  the  coun- 
tiy.  I  may  say,  is  19  years,  according  to  the  records  of  the 
Bureau. 

Mr.  KENNEY.    I  understood  It  was  about  that. 

DKPArrMKNT   OF   COMMXMCM 

Mr.  McMillan.  Por  the  Department  of  Commerce  the 
BJudgei  has  submitted   estimates  totaling  $34,264,175.     The 

■mlllee  is  recommending  the  appropriation  of  $34,054,700, 

reduction  of  $209,475  in  the  Budget  estimates  and  $959,700 
uhder  the  appropriation  for  the  current  fiscal  year.  While 
tlie  reduction  of  about  $210,000  in  the  Budget  estimates  for 
Uiis  Department  is  small  in  cckmparison  with  the  reductions 
B^ade  in  tta*  other  three  departments  in  the  bill,  it  should  be 
In  mind  that  no  oonstmetlon  was  provided  for  the  next 
fl^al  year.     Again,  the  amount  recommended  is  just  short 

$1.000.0M  ktm  than  the  appropriation  for  the  current  year, 
ad  the  opportunities  for  effecting  further  saving  without  Im- 
pkiring  some  necessary  function  of  the  Department  were 
csftremely  limited. 

As  a  whole,  it  is  felt  that  the  amount  that  we  are  asking 
y*u  to  approve  represents  practically  the  minimum  needs  of 
tl^e  Department  to  accomplish  the  many  duties  placed  upon 

by  law. 

Bureau  of  Air  Commerce:  With  the  exception  of  the  Bu- 
rtau  of  Lighthouses,  the  appropriation  for  the  Bureau  of  Air 
Csmmerce  is  the  largest  of  any  bureau  under  the  jurisdiction 
o^    the  Department  of  Commerce.    Dunng  the  past  fiscal 
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year  the  Bureau  wao  fuffff'*^  with  funds  amounting  to 
$5,909,800.  If  the  recommendation  of  the  committee  is  con- 
curred in  by  the  House  the  sum  of  $6,264,000  will  be  made 
available  for  expenditure,  an  Increase  of  $354,200  over  the 
1936  appropriation.  At  this  time  the  Senate  Committee  on 
Commerce  Is  conducting  an  investigation  of  the  Bureau  of 
Air  Commerce.  Certain  charges  have  been  made  by  witnesses 
appearing  before  that  committee  which.  If  true,  would  seem 
to  reflect  upon  the  administration  of  the  Bureau.  As  yet, 
however,  no  opportunity  has  been  afforded  the  Department 
officials  to  present  their  side  of  the  argument.  The  com- 
mittee, in  the  limited  time  available  for  conducting  the  hear- 
ings covering  the  ramified  activities  of  four  major  depart- 
ments of  the  Oovemment,  has  necessarily  had  to  limit  the 
scope  of  Its  inquiry  to  matters  touching  on  the  need  for  funds 
to  operate  the  different  bureaus. 

One  matter  which  hae  disturbed  us,  however,  Is  the  fact 
that  funds  that  had  been  appropriated  with  the  imder- 
atanding  that  they  would  be  used  for  strlctlj  maintenance 
work  have  been  diverted  to  other  purpoiOf.  To  prevent 
such  an  occtirrence  in  the  future,  we  have  rearranged  the 
appropriation  headings  in  the  bill  under  four  major  head- 
ings: (1)  Salaries.  X>lstrlct  of  Columbia;  (2)  Air  regula- 
tion: (3)  Extension  of  airways  development  and  experi- 
mental work:  (4)  Maintenance.  With  this  new  grouping, 
it  is  felt  that  the  purposes  of  the  administration  will  be  bet- 
ter served  and  the  committee  will  be  secure  In  the  knowl- 
edge that  the  funds,  if  used  at  all.  will  be  used  for  the 
purposes  appropriated.  We  have  Increased  the  Budget  esti- 
mates for  the  total  appropriation  by  $44,000  and  have  de- 
nied the  Increased  personnel  that  the  Bureau  requested  for 
the  next  fiscal  year.  "Hiis  will  result  in  making  available 
approximately  $260,000  for  extension  of  airway  routes. 
Many  of  the  airways  over  which  passengers  are  carried 
daily  in  the  United  States  are  not  equipped  with  safety 
facilities  or  lights  for  night  flying.  While  this  modest 
amount  will  assist  somewhat  in  meeting  what  we  regard  as 
an  absolute  need  for  additional  radio  aids,  lighting  facili- 
ties, and  other  assistance  on  these  routes,  it  will  not  serve 
to  answer  the  general  problem  of  protection  which  I  feel  it 
is  the  duty  of  this  Crovernment  to  afford  passengers  travel- 
ing by  air.  The  science  of  aeronautics,  of  course,  has  been 
developing  with  extreme  rapidity  and  measures  of  safety 
that  today  might  be  considered  sufficient,  tomorrow  may 
become  obsolete.  It  is  probable  that  there  wiU  have  to  be 
a  reappraisal  of  the  whole  question  of  governmental  aid  in 
this  field  in  the  immediate  future,  and  pending  that  de- 
termination we  must  not  go  too  far  in  authorizing  expendi- 
tures that  may  turn  out  in  the  future  to  be  both  ill-advised 
and  costly. 

Bureau  of  Foreign  and  Domestic  Commerce:  Por  the  in- 
formation of  those  not  already  aware  of  the  fact.  Mr.  A.  V. 
Dye,  who  has  been  for  many  years  connected  with  the  for- 
eign service  of  the  Commerce  Department,  has  recently  been 
appointed  Director  of  the  Bureau  of  Foreign  and  Domestic 
j  Commerce.    The  recognition  of  the  services  of  a  man  who 
I  has  made  a  career  of  this  service  by  his  appointment  as 
;  Director  augurs  well  for  the  fulfillment  of  the  hope  that  the 
I  committee    has    cherished    for    some    time    that    the    for- 
eign   service    of    the    Department    of    Commerce    may    be 
made  a  career  service  comparable  with  that  of  the  State 
Department. 

In  almost  every  Instance  the  request  for  additional  per- 
sonnel for  extending  the  assistance  rendered  to  business  by 
the  Bureau  of  Foreign  and  Domestic  Commerce  has  been 
disallowed.  With  the  all-apparent  need  for  economy,  we 
have  not  considered  it  wise  to  Increase  the  expenses  of  the 
Government  In  this  direction  at  the  present  time.  Until 
world  conditions  somewhat  stabilize  we  shoiold  hold  a  check - 
rein  on  activities  which  must  depend  upon  a  basis  of  com- 
mon understanding  among  the  nations  of  the  world  for  the 
complete  fulfillment  of  their  alms. 

The  appropriations  for  the  Census  Bureau.  Bureau  of 
Standards.  Bureau  of  Lighthouses,  and  the  Bureau  of  Fish- 
eries are  recommended  to  be  maintained  at  the  approximate 
level  of  exi)enditure  as  exists  during  the  present  fiscal  year. 
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Coast  and  Geodetic  Survey:  The  Coast  and  Geodetic  Sur- 
vey has  been  allowed  funds  to  increase  the  period  of  thp:r 
boat  operation  by  l  month  on  t)oth  the  Atlantic  and  Pacific 
coasts.  This  work  entails  the  compilation  ol  data  which  U' 
sub.sequently  charted  in  the  office  of  the  Bureau  In  Wa^hinK- 
ton  and  serves  to  indicate  ocean  depth  and  coa-st  conflcura- 
tion.  A  ma.ss  of  data  ha.^  accumulated  in  the  Wa.sh;npton 
ofBce  as  a  result  of  expenditure  of  P.  W.  A.  fund.s  for  Rurvcy- 
Ing  work  in  the  Interior  of  the  country,  and  sfjmp  additional 
personnel  has  been  allowed  in  order  to  chart  ih**  work  and 
make  it  available  to  the  public.  I  mlKht  m*'niif;n  hf-rc  that 
there  are  some  28  distinct  tuilts  of  the  c,<>vi  mment  engaged 
In  some  form  of  surveying  and  m  ft  pp!M(^  artiviti'«  DoiiWlrM, 
WMh  the  proper  coordination   or   ('>'ritrall/;itu>ri   ^f   thin   au 

thorltjr,  oonekUrmbio  eeonomv  r  r  niwraMon  muid  h*-  wh'U 

It  is  to  be  hoped  that  the  «<•;,,•<  •.nw^iU't-  winrh  hun  h>-vu 
constituted  to  ItUdj  t^l^  rfounktr./.ii^.uirt  of  thi-  Ci<;V('rniu(';i' 
will  give  Mme  oomlderAtion  to  thin  prohk  m. 

Bureau  of  TUtUrten  Thr  Burrnu  of  V)  hrr\r-n  hat  rrm- 
tlnued  to  operate  In  ItA  mpIht'-  of  lunvuy  whuh  luAitrnt-h  Uu 
•toclElng  of  ponds  and  lakSM  thn nr'  <  ut  the  country  and  in 
making  studies  of  fish  migration,  hiibif-  fr>r>d  vulue,  market- 
ing poeslbllitief,  and  so  forth.  77i'  fm-schi  herd  on  the 
PrlbilofT  Islands  is  in  a  very  healthy  cf^nditlcn  ard  Is  In- 
creasing at  the  rate  of  about  8  perc»mt  p^-r  y.-ar  In  1911,  the 
low  point,  the  herd  numbered  only  123.600,  whereas  thi.s  year 
it  numbers  upward  of  1,500  OOO  hf^d.  During  the  past  year 
57.000  seal.sluns  were  taken,  which  surE>a&.sed  the  record  taltc 
of  some  47  years  ago.  The  output  of  smaller  fLshes  used  for 
stocking  purposes  increa.sed  about  one  and  one-half  billion 
over  the  previous  year. 

Patent  Office:  The  Patent  Office  continues  to  maintain 
itself  on  the  credit  side  of  the  ledger.  The  excess  of  receipts 
over  expenditures  Isust  year  amounted  to  about  $111,000.  The 
arrearage  in  the  disposition  of  applications  for  patents  has 
been  materially  reduced,  and  considerable  progress  is  belnp 
made  in  the  classification  of  patents.  This  classification 
work  e-xpedites  the  search  made  of  existing  patents  when 
applications  are  received  and  as  the  sj^tem  of  classification 
is  extended,  the  time  consimied  by  employees  in  disposing  of 
patent  applications  is  correspondingly  reduced.  The  com- 
mittee has  made  some  reductions  in  the  estimates  submitted 
for  the  Patent  Office,  but  it  is  felt  that  with  the  amount 
allowed  it  will  be  possible  to  keep  current  with  the  work  and 
present  an  encouraging  picture  of  accomplishment  when  the 
Director  appears  t)efore  the  committee  next  year. 

Bureau  of  Navigation  and  St.eamboat  In.spection:  The  only 
increase  over  the  Budget  estimates  recommended  for  any 
bureau  of  the  Department  of  Commerce  other  than  the  Air 
Commerce  Bureau  is  to  be  found  in  the  para^aph  providing 
funds  for  the  Bureau  of  Navigation  and  Steamboat  Inspec- 
tion. 

During  the  course  of  the  t/»stimony  given  by  the  Director 
of  this  Bureau  It  developed  that  with  the  present  force  of 
steamboat  inspectors  employed  by  ihe  Bureau  it  is  impossible 
to  make  the  inspections  and  reinspections  of  vessels  which 
are  provided  by  law.  "iTie  Director  informed  the  committee 
that  in  his  Judgment  in  order  to  perform  all  necessary  in- 
spections of  vessels  to  insure  protection  of  life  and  property 
at  sea  it  would  require  111  additional  assistant  mspectors 
and  25  additional  clerks.  Public  opinion  has  been  aroused 
as  a  result  of  the  Mohawk  and  Motto  Castle  disasters  to  the 
necessity  for  the  Government's  tightening  up  the  regulations 
with  respect  to  the  operation  of  vessels.  Whatever  rules 
might  be  prescribed  to  increase  the  safety  standards  might 
just  as  well  remain  unpromulgated  if  adequate  manpower 
is  not  provided  to  make  the  inspections  to  see  that  :he  rules 
and  regulations,  so  prescribed,  are  carried  out. 

We  have  given  this  matter  serious  thought,  with  the  re- 
sult that  we  are  asking  the  House  to  sustain  an  mcrease  m 
the  Budget  estimates  of  $167,500.  which  will  provnde  between 
40  and  50  additional  traveling  steamboat  inspectors  and  some 
few  clerks.  While  I  am  hesitant  to  suggest  mcreases  over 
the  amount  of  the  President's  Budget,  I  do  feel  that  we  would 
be  derelict  in  our  duty  as  Members  of  the  House  Imowing 
this  condition  to  exist  if  we  did  not  take  some  sieps  Uo 
remedy  it. 


Shipping  Board  Bureau  and  Emergency  Fleet  Corporation: 
The  most  important  change  that  the  committee  is  re<'ora- 
mending  in  the  appropriations  for  the  Shippinu'  Board  Bu- 
reau and  the  Emergency  Fleet  Corporation  us  to  p«'nnit  addi- 
tional funds  to  be  used  for  maintaming  ihr  la.d-up  fi<««'t. 
There  are  .some  158  ve.sseLs  owned  by  the  Corporation,  the 
actual  condition  of  vrh;ch  i.<:  uriicr.oxn.  Maintenance  funds 
are  brintr  u.^ed  ycaily  to  yrt-uhc  ihr  machinery  and  make 
minor  r»'pa.rs  in  orci'-r  that  the  bo,:'  rn.Kht  be  put  into  con- 
dition in  the  event  of  an  eriuTctru  y  Hip  condition  of  the 
boat.H  below  the  waterline.  him«v»r,  in  unknown.  It  u  quite 
poh-ibif  that  money  is  b*'inK  Kp« d'  fr  r  maintenance  on  boats 
that  w  mJd  be  of  no  m-ivui-  ;it  mi  and  which  OOUld  4ttttO 
propfTlv  b»'  Jur-.kfd  I?  i<,  only  by  (lrv(io<  kinii  and  fXaai^nC 
fhr  htiilx  of  \\, ,■■-.,■  t;-  Hf-  that  determination  may  \»   i,,,(i  of 

thrir  cxuct  r'-riM.!.'.r,  it  If  Will  tfl  U;  tliH^  th.--  v..  ik  of  diy- 
rirx-klnti;     liou.d    \,r   d  ,i,c  in  order  that    «,.    iua\    >.ii.r   thr   t%' 

iHti.r  (,t  rriainiiir.i.'it'  \fi„ir.  :h(»t  nn-  unfR  for  uae.    w»  imve 

IriM-rU'd  luIJHll»l^'«  m  tl,--  l^iU  uliK  li  will  \htu>,\  t!.<  i..<-  of 
EiuvTui'iny  I''u'<.t  i  oi^jinimn  lumi*  Uj  w.v<jiiii.'i..jii  Ui,is 
jmrpose.  I 

•VAWTwrKT  nr  lAitnt 

With  the  exetptiooe  of  Uii  Uu  iir  ;ua  for  construction  and 
repair  of  unmlgration  stations  and  for  the  expenses  of  malj|- 

taimng  the  liai-  on  office  with  the  International  Labor  Organi- 
zation, we  are  recommend. uk  reductlonf  uiuler  the  Budget 
estimates  in  each  paragraph  providing  appropnationjj  for  the 
Labor  Department. 

If  the  House  approves  all  of  the  committee  recommenda- 
tions, the  biU  will  carry  a  total  of  $21,657,000  for  this  Depart- 
ment. This  will  represent  a  reduction  of  $3,766,500  under  the 
Budget  estimates.  It  is,  however,  an  increase  of  $2,367,000 
as  compared  with  the  appropriations  for  this  year.  If  deduc- 
tion is  made  of  the  additional  amounts  recommended  to  be 
appropriated  under  the  Children's  Bureau  to  carry  out  the 
provisions  of  the  Social  Security  Act  which  fall  under  the 
administrative  jurisdiction  of  that  Bureau,  there  would  be  a 
net  decrease  of  approximately  $460,000  under  the  total  appro- 
priations for  the  present  fiscal  year.  So  long  as  Congress 
continues  to  pass  laws  requiring  additional  expenditures  of 
public  moneys  it  will  not  be  possible  for  your  Appropriations 
Committee  lo  show  a  reduction  in  the  appropriations  required 
to  carry  out  the  will  of  Congress  as  expressed  in  their  legis- 
lative enactments. 

Children's  Bureau:  Let  lis  first  consider  the  committee 
action  on  the  matter  of  these  appropriations  for  the  Chil- 
dren's Bureau.  The  supplemental  appropriation  bill  recently 
signed  by  the  President  contained  funds  to  cany  out  various 
sections  of  the  Social  Security  Act  pertaining  to  maternal 
and  child  care  by  making  apportionments  to  States  for  the 
5-month  period  from  February  1  to  July  1.  In  the  bill  now 
before  you  amounts  are  carried  under  the  three  separate 
headings  of.  first,  maternal  and  child  health:  second,  aid  to 
crippled  children;  and,  th:rd,  child  welfare  service,  all  to  pro- 
vide for  these  Slate  apportionments  from  July  1,  1936,  to 
July  1,  1937.  We  are  recommending  a  reduction  in  the 
Budget  estimates  under  each  of  these  three  heads,  as  it  does 
not  appear  at  this  time  that  all  of  the  States  will  be  in  a  posi- 
tion to  avail  themselves  of  the  entire  aDotment  under  each 
of  the  separate  sections. 

I  will  not  detain  ihe  House  to  go  into  a  labored  account  of 
the  calculations  that  entered  into  our  decision  as  to  jiist  the 
amount  that  we  feel  is  the  proper  figure  to  provide,  but  I  can 
say  that  on  the  strength  of  the  evidence  presented  to  liS  I 
do  feel  that  the  sums  we  are  proposing  for  appropriation 
uill  be  suflficient  to  meet  every  demand  from  the  States  for 
these  moneys.  The  Social  Security  Act  provides  specific  au- 
thorizations for  appropriations  under  each  of  these  three 
previously  mentioned  headings  and  the  Budget  estimate  in 
each  instance  represented  the  maximum  authorization  under 
the  law.  In  order  to  assure  to  all  the  States  the  propor- 
tionate share  they  would  be  entitled  to  on  the  basis  of  an 
appropriation  of  the  entire  amount  authorized,  we  have 
in.serted  language  in  each  of  these  three  items  permitting 
aliocaiions  to  the  States  to  be  made  on  the  basis  of  the  total 
authorization  rather  than  on  the  basis  of  the  appropriation. 
If  It  thus  develops  that  the  States  lake  up  their  allotments 
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Jore  rapidly  than  we  anticipate.  It  Is  possible  that  It  will  be 
aary  to  provide  addiuonal  funds  tn  the  deficiency  bill 
year  to  meet  thLs  contingency. 

There  Is  one  more  important  change  InAhis  matter  tljat 
•utanit  to  the  consideration  of  the  HVise.  Under  the 
t^rms  of  part  1,  title  V.  of  the  Social  Seciirity  Act,  which 
_  the  paragraph  relating  to  grants  for  maternal  and  child 
health,  a  sum  of  $980,000  is  authorised  to  be  allotted  to  the 
Sates  on  the  basis  cf  the  financial  need"  of  each  State, 
w  th  the  factors  constituting  "financial  need"  left  to  the  ad- 
■inistratlve  discretion  of  the  Secretary  of  Labor.    As  might 

U  be  expected  with  the  delegation  of  such  a  blanket  au- 

tl^ty.  considerable  difficulty  Is  being  experienced  In  obtaln- 

a   satisfactory    formula    that    will   aocuratdj    express 

inancial  need"  of  any  given  State  for  thesB  Federal  grants. 

finally  arriving  at  %  solution  the  Secretary  has  approved 

formula  which  is  ajrived  at  by  multiplying  the  excessive 
Irifant  mortality  and  excessive  maternal  mortality  In  any 
Sate  by  the  numl)eT  of  live  births  in  such  State.  By  then 
m  ding  a  small  uniform  apportionment  to  each  state  allot- 
in  mts  are  made  which  are  presumed  to  t)e  the  embodiment 
ol  the  "financial  need"  requirement  of  the  law.  Frankly,  the 
ccmmlttee  sees  neither  rhyme  nor  reason  in  the  approach 
ttat  has  been  made  to  makmg  the  allotments  under  this 
"1  nanclal  need"  provision.  Aside  from  this  feature,  we  re- 
g4rd  this  part  of  the  lav  as  a  dangerous  delegation  of  legla- 
Mtthority  that  is  not  clrcumscril)ed  by  sufDclent  definl- 
as  to  what  factors  are  to  be  taken  into  account  in 
ving  at  a  formula  for  determining  "financial  need."  The 
baa  tnaerted  a  provision,  therefore,  prohibiting 
tMt»mtt  of  money  to  the  States  imder  this  authorlza- 
and  has  providi^  Instead  that  the  $980,000  shall  be 
m  accordance  with  the  authortsaUon  (or  allotOMmta 
nkde  on  the  basis  of  the  total  Uve  births  tn  each  Ststo,  n 
c<*npared  with  the  total  live  births  In  the  United  States. 

Bureau  of  Immigration  and  Naturalization:  The  estimates 
f(  r  the  Bureau  of  Immigration  and  Naturalization  have  been 
nduced  by  $110,000. 

During  the  past  year  there  has  been  a  remarkable  Increase 
Ir  the  applications  for  citizenship.  It  Is  probable  that  this 
trend  can  be  attributed  to  two  factors:  One.  a  general 
scramble  to  climb  on  the  good  boat  "Social  Security" — citl- 
unshlp  being  a  prer««Quisite  to  qualification  for  benefits — 
a »d  the  other,  a  prevailing  fear  that  wholesale  deportations 
0  aliens  may  be  efletted  in  the  not  too  far  distant  future, 
r  the  total  appropriation  for  the  Bureau  of  $9,740,000  Is  ap- 
povcd.  It  will  permit  the  use  of  about  $155,000  for  the 
a  >polntment  of  additional  naturalization  examiners  and 
c  erks  to  cope  with  tills  Increased  business,  A  system  of 
uniform  requirements  Is  betnc  worked  out  to  apply  to  those 
8<  eking  naturalization.  This  w^Jl  replace  the  most  unsatis- 
factory system  heret3fore  extant,  wberelay  the  IsdMdyal 
n  iturallzatlon  examiner  prescribed  his  own  cratttkma  to 
determine  the  fitness  of  an  alien  for  citizenship. 

Immigration  and  miturallzatlon  frauds  at  the  port  of  New 
York  have  occupied  the  intensive  attention  of  the  Bureau. 
Ill  all.  49  prosecutions  have  l)een  ma<Ie  and  39  convictions 
hive  resulted. 

Conciliation  Service:  The  unconstitutionality  of  the  Na- 
tl jnal  Recovery  Act  has  resulted  In  a  measurable  Increase  In 
n  spcnslbilities  of  thi*  Conciliation  Service.  Many  of  the 
Ijbor  l»ards  organized  under  the  authority  of  the  act  went 
out  of  existence  and  their  work  was  taken  over  by  this  unit; 
anong  these  were  the  National  Labor  Relations  Board.  Na- 
tjanal  St^el  Labor  Reiayoos  Board.  Textile  Labor  Relations 
Board,  and  the  Petrtdean  Labor  Policy  Board.  During  the 
npxt  fiscal  year  we  are  recommending  a  reduction  of  $90,300 
the  Budget  MCtalHite  of  $488,300.  If  the  volume  of 
5vhould  coattBOS  to  grow,  proper  representations 
^ay  be  made  to  the  commltte*;  during  the  next  seskm  of 
Cpngress. 

Bureau  of  Labor  statistics:  The  appropriations  for  the 
Ekireau  of  Labor  Statistics  have  had  astounding  growth. 
Two  years  ago  the  tppropriatlon  amounted  to  $414,000.  For 
next  year,  a  request  Is  made  for  the  approval  of  an  appro- 
priation of  $884,600  to  prepare  the  many  statistical  compila- 


tions the  Bureau  desires  to  make.  If  economy  Is  to  be 
something  accomplished  and  not  merely  an  empty  word,  per- 
haps the  most  fertile  field  for  effecting  savings  Is  by  the 
elimination  of  statistical  studies  that  have  but  little  use  to 
the  public  at  large.  I  do  not  want  to  make  the  inference 
by  this  statement  Ihat  all  of  the  statistics  complied  by  the 
Bureau  of  Labor  Statistics  fall  within  that  category.  It  Is 
true,  however,  that  we  are  presented  with  a  condition  and 
not  a  theory  of  one  unit  of  the  Government,  the  appropria- 
tions for  which  have  more  than  doubled  In  a  space  of  2 
years'  time.  Many  of  the  agencies  of  the  Government  have 
seen  continued  reductions  In  the  appropriations  made  since 
1932.  The  appropriations  for  other  branches  have  remained 
practically  static  for  many  years,  although  there  has  t}een  a 
constant  demand  from  the  public  at  large  for  additional 
service  to  l)e  rendered. 

In  the  light  of  these  facts,  the  committee  feels  that  we 
should  begin  to  retrench  In  matters  involving  statistical  work 
where  the  results  attained  are  such  as  to  serve  only  a  com- 
paratively small  group  of  interested  beneficiaries.  We  are 
asking  you.  therefore,  to  sustain  us  in  a  reduction  under  the 
Budget  estimates  of  $136,600.  If  this  reduction  is  approved 
there  will  still  remain  available  $748,000  for  the  work  of  the 
Bureau  next  year,  which  Is  a  sum  greater  by  $200,000  than 
the  appropriation  for  the  past  fiscal  year. 

Employment  Service:  By  the  terms  of  the  Wagner -Peyser 
Act.  approved  J'lne  6.  1933.  a  system  of  State  employment 
agencies  has  been  set  up.  supported  by  Federal,  State,  and 
local  funds.  Agreements  of  affiliation  are  entered  Into  by 
the  States  with  the  Employment  Service  in  Washington 
whereby  the  States  agree  to  certain  stipulations  as  to  the 
character  of  the  emplosrment  service  maintained.  When 
this  aflUlAtUxx  has  been  achieved.  Federal  funds  are  made 
availahle  to  the  different  States,  which  must  agree  to  spend 
a  like  sum  out  of  State  and  local  funds.  During  the  pres- 
ent fiscal  year  $2,425,000  was  appropriated  for  apportion- 
ment to  the  States.  Under  the  provisions  of  the  act.  ap- 
portionments not  availed  of  by  States  at  the  end  of  2  years 
are  pooled  and  reapportioned  among  all  48  States.  It  is 
indicated  at  the  present  time  that  on  July  1  of  this  year 
there  will  be  about  $1,100,000.  representing  the  unused  por- 
tion of  the  1934  and  1935  appropriations,  which  will,  under 
the  terms  of  the  act.  be  reapportioned  among  all  of  the 
States.  The  Wagner-Peyser  Act  authorizes  an  annual  ap- 
propriation of  $3,000,000  for  these  State  grants.  In  view 
of  the  fact  that  $1,100,000  Is  to  l)e  reapportioned  among  all 
of  the  States  and  territories  on  July  1,  we  are  recommending 
for  your  consideration  a  reduction  in  the  appropriation  for 
the  next  fiscal  year  of  the  amount  that  will  be  reappor- 
tioned. To  make  it  clear,  instead  of  appropriating  $3,000.-  » 
000.  as  authorized  by  the  act.  we  are  asking  you  to  appro- 
priate $1,900,000.  This  amount,  plus  the  $1,100,000  which 
will  be  reapportioned  on  the  1st  of  July,  will  make  avail- 
able the  $3,000,000  authorized.  In  order  to  protect  the  ap- 
portionments to  States  that  have  not  yet  affiliated  with 
the  act,  a  provision  was  Inserted  in  the  bill  last  year  au- 
thorizing apportionments  to  be  made  on  the  basis  of  an 
appropriation  of  $3,000,000.  even  though  the  actual  appro- 
priation made  was  only  $2,425,000.  We  have  inserted  lan- 
gtiage  to  continue  this  permissive  apportionment  for  States 
qualifying  for  the  first  time.  In  order  that  they  may  not  lose 
the  amounts  which  have  l)een  credited  to  them  aind  which 
serve  in  encouraging  them  to  affiliate.  We  do  not  think  it 
is  desirable  to  continue  to  appropriate  $3,000,000  for  these 
allotments  each  year,  the  effect  of  which  will  be  but  to  build 
up  a  large  unaTmiled  of  amount  credited  to  the  different 
States.  Only  six  States  at  the  present  time  have  taken  up 
the  entire  amount  appartioDed  to  them,  and  if  our  recom- 
mendation to  you  IS  approved,  they  will  continue  to  receive 
the  same  apportionment  that  they  would  receive  under  a 
$3,000,000  appropriation.  The  only  amount  that  they  would 
bB  deprived  of  would  be  money  that  would  accrue  to  them 
as  a  result  of  the  failure  of  other  States  to  affiliate. 

The  money  allowed  for  the  Veterans'  Placement  Service, 
the  Farm  Placement  Service,  the  District  of  Columbia  Pul>- 
11c  Employment  Center,  and  the  defraying  of  administrative 


CONGRESSIONAL  RECORD— HOUSE 


4817 


costs,  has  been  Increased  from  a  Umitation  of  $775  000  to 
$006,000  In  order  that  additional  pjersonnel  may  he  added 
to  handle  the  additional  burdens  placed  upon  the  service 
as  a  result  of  the  States  becommg  affiliated.  The  status  of 
this  whole  program  lias  l)een  develop>ed  quite  fully  in  the 
hearings,  and  I  recommend  its  study  to  those  having  a  pas- 
ticular  interest  in  the  development  of  this  program. 

Appropriations  for  the  Women's  Bureau,  Labor  Stand- 
ards, and  the  Housing  Corporation  are  recommended  to  be 
maintained  at  substantially  the  same  totals  as  provided  this 
year,  the  request  for  additional  personnel  in  the  first  two 
named  units  having  been  denied  by  the  committee. 

In  closing  may  I  express  to  the  Members  of  the  House 
my  appreciation  for  the  courtesy  which  you  have  displayed 
in  bearing  with  me  In  this  summary  of  the  committee's 
work.  Should  any  of  you  wish  to  ask  questaon.s  about  any 
of  the  matters  that  I  have  touched  on  or.  in  fact,  on  any 
matters  connected  with  the  appropriations  for  the  four 
Departments.  I  shall  endeavor  to  answer  them  or  supply 
such  Information  as  you  may  desire.  Thank  you  for  your 
attention.      [Applause  ] 

The  CHAIRM.Ms'  The  time  of  the  gentleman  from  South 
Carolina  IMr.  McMillan]  has  expired. 

Mr.  B.^CON.  Mr.  Chairman.  I  yield  30  nrunutes  to  the 
gentleman  from  New  Jersey    [Mr.  LehlbachI. 

Mr.  LEHLBACH.  Mr.  Chairman,  today  I  introduced  a 
resolution  which  reads  as  follows: 

Resolved.  That  it  te  the  sense  of  this  House  that  during  a  Prcsl- 
dentJjLl  election  year  It  Is  offensive  to  American  pujlitlcal  tradition.^ 
and  subversive  of  the  principles  of  sound  Government  to  permit 
the  chairman  of  any  national  jx>IltlcaJ  party  to  function  also  as  a 
Cabinet  Offlrer  In  charge  of  ao  vital  a  natlon&I  serrlce  as  the  Poet 
OSoe  Department:  be  It  further 

Meaolved.  That  a  copy  of  this  resolution  lie  communicated  to  the 
Prealdent  of  the  United  SUtes  with  the  respectful  recommendation 
that  he  require  the  Immediate  resignation  of  the  Postmaster  Gen- 
eral from  either  his  political  post,  as  chairman  of  the  Democratic 
National  Committee,  or  from  hU,  Cabinet  office. 

I  believe  that  the  House  will  agree  to  that  resolution  when 
It  comes  up  for  consideration. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEHLBACH.     Yes. 

Mr.  MAY.    Does  the  gentleman  think  he  can  get  the  reso- 
lution by  the  Committee  on  Rules — and  I  ask  that  question  i 
because  the  gentleman  is  a  member  of  that  committee? 

Mr.  LEHLBACH.  Oh.  I  know  of  1,  2,  3,  4 — oh,  14— votes 
in  the  Rules  Committee  that  will  be  cast  for  that  resolution. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LEHLBACH.     Yes. 

Mr.  BANKHEAD.  Is  It  the  gentleman's  prophesy  that  the 
Hou.se  will  vote  for  this  re.<=olution  if  and  when  it  comes  up? 

Mr.  LEHLBACH.  I  think  the  House  will  vote  for  it  if  and 
when  it  comes  up.  and  I  stake  my  reputation  as  a  political 
forecaster  on  that  statement — If  and  when  it  comes  up,  it 
will  be  adopted. 

Mr.  MILLARD.  Mr.  Chairman,  a  parbamentary  inquiry. 
Could  we  have  a  vote  on  that  now? 

Mr.  LEHLBACH.  Mr.  Chairman.  I  do  not  yield  for  a 
pariiamentary  inquiry.  Speaking  seriously,  the  people  of  the 
country  under  general,  ordinary  circumstances  are  not  very 
much  interested  in  the  civil  service,  because  when  the 
agencies  of  the  Government  function  efficiently  as  they  nor- 
mally do  and  have  in  the  pa-st  half  centurj-.  there  is  nothing 
to  get  excited  about.  It  is  just  like  a  person  m  possession 
erf  good  health.  He  does  not  worry  about  it  so  long  as  his 
health  is  good,  but  when  he  becomes  ill  then  the  que.stion  of 
good  health  Is  of  prime  importance.  The  Government 
agencies  have  recently  come  to  function  so  that  it  is  a  con- 
cern of  the  people.  Just  within  a  week  the  results  of  a  poll 
upon  the  question  of  the  application  of  the  merit  .system  to 
the  governmental  civil  service  was  taken,  and  the  result 
showed  that  88  percent  of  the  people  indicated  their  de.sire 
for  a  return  to  the  merit  system  in  Government  agencies,  to 
the  end  that  efficiency  in  Government  activities  be  restored. 

The  merit  system  was  introduced  by  the  Pendleton  Act  in 
1883.  By  that  act.  in  1884,  10  percent  of  the  civilian  em- 
ployees of  the  Government  were  placed  under  the  civil  serv- 


ice— that  is,  under  the  merit  system,  "niose  best  qualified  to 
do  the  work  got  the  joljs.  and  those  who  were  doing  the  work 
acceptably  and  efficiently  ntamed  their  jobs.  That  is  the 
ment  system.  By  1904.  30  years  ate.  50  percent  of  the  em- 
ployees of  the  Government  were  under  the  merit  system. 

Mr.  CREAL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEHLBACH.     Yes. 

Mr.  CREAL.  Can  the  gentleman  explain  to  us  how  it  Is 
that  during  Republican  admlnL^t rations  they  managed  to  get 
atxjut  90  percent  of  every  branch  of  the  departments  strictly 
under  the  merit  system  and  how  everyone  in  e\'ery  sort  of  a 
job  came  to  be  a  Republican?  | 

Mr.  LEHLBACH.  In  the  first  place.  I  think  the  gentl^^man 
Is  in  error  in  his  statement,  but  ina.smuch  as  the  ment  system 
gives  opportunity  to  the  one  best  fitted  to  do  the  job  naturally 
and  normally  Lhe  majority  of  the  job  holders  would  be  Re- 
publican. In  1904  half  of  the  employees  of  the  Government 
were  under  the  merit  system.  On  June  30.  1933,  before  the 
present  administration  and  its  national  Democratic  chairman 
began  to  function  as  a  member  of  the  Cabinet.  80  percent  of 
everyone  performing  work  for  Uncle  Sam  who  did  not  wear  a 
uniform  got  his  place  by  rea.son  of  the  ment  system  and  held 
it  by  reason  of  the  merit  system.  Every  administra'ion  from 
that  of  President  Arthur  to  P*resident  Roosevelt  showed  an 
increase  of  employees  under  the  ment  system.  In  3  years  we 
have  scrapped  30  years  of  advance  of  the  civil-service  system 
and  are  back  to  where  we  were  m  1904.  when  barely  more  than 
half  of  the  employees  of  the  Pederal  Government  are  now 
under  the  merit  system  under  avil  service,  and  almost  half 
of  them  are  ixirely  and  solely  appointed  because  of  their 
political  affiliations  and  the  party  work  they  have  performed. 

Mr.  CREAL.     Mr   Chairman,  will  the  genileman  yield'' 

Mr.  LEHLBACH      Yes. 

Mr.  CREAL.  I  ask  the  gentleman  if  all  of  those  who  were 
under  the  civil  service  before  the  New  Deal  and  its  new  de- 
partments are  not  still  under  the  same  rules  and  regulauons 
of  the  ment  system:  and  is  it  not  true  that  those  the  gentle- 
man speaks  of  who  are  not  under  the  civil  ser\  ice  are  to  be 
found  in  the  hastily  constructed  organizations  under  the  New 
Deal?  I 

Mr.  LEHLBACH.  I  am  very  glad  that  the  gentleman  has 
a.<=ked  that  question,  and  I  shall  proceed  to  answer  it.  Al- 
though the  regular  and  permanent  departments  ol  the  Gov- 
ernment have  l>een  greatly  augmented  since  June  30.  1933. 
in  respect  of  personnel,  there  are  now  in  the  regular  depart- 
ments less  people  under  civil  service  than  there  were  in 
June  1933,  and  the  fact  is  that  it  is  the  only  time  in  a  half 
century  of  our  history  that  there  has  not  been  an  increase 
and  extension  of  the  civil-service  s>-stem  with  respect  to 
Government  employees. 

Mr.  CREAL.  Mr.  Chairman,  will  the  gentleman  yield  fur- 
ther at  that  point? 

Mr.  LEHLBACH.     I  yield. 

Mr.  CREAL.  Can  the  gentleman  name  one  single  depart- 
ment that  has  always  been  under  civil  service  which  has  been 
taken  out  of  civil  service? 

Mr.  LEHLBACH.  Yes.  We  have  collectors  of  internal 
revenue  throughout  the  country.  When  their  business  in- 
creased to  the  point  where  they  had  to  have  deputies  to  act 
in  their  stead  who  went  in  the  field  to  examine  taxable 
sources,  these  deputy  collectors  were,  of  course,  not  placed 
under  civil  service  because  they  were  in  a  personal  and 
fiduciary  relationship  to  the  collector,  and  all  efTort  here- 
tofore to  put  them  under  civil  service  has  been  resisted. 
But  in  the  office  of  collectors  of  internal  revenue  those  who 
were  not  functioning  as  deputy  collectors,  those  who  worked 
in  the  office  in  a  clerical  capacity,  were  put  under  civil  .serv- 
ice. In  order  to  make  vacancies  for  patronage  appointments 
In  this  administration,  the  practice  has  grown  up,  for  in- 
stance, when  they  want  to  get  nd  of  a  girl  who  has  l)een 
there  for  years  as  a  stenographer  to  make  room  for  the 
daughter  of  a  man  to  whom  a  political  debt  is  owed,  they 
transfer  the  stenographer  and  appoint  her  as  a  deputy  col- 
lector. Instead  of  appointing  her  to  another  position  as 
Kteno<n"apher.  typist,  or  clerk,  where  she  would  be  protected 
under  civil  service,  they  strip  her  of  civU-service  protection 
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ana  In  a  week  or  so  fire  her.  because  a  deputy  collector 
ia  r»t  under  civU  service:  and  they  put  on  the  Democratic 
gill  as  a  clerk  or  stcooffrapher  and  throw  around  her  the 
Mfis  of  the  clvU  service.  This  has  happened  In  countless 
Umnfhout  the  country.    That  is  one  Instance. 

Instance  Is  that  when  by  an  Executive  order  of 
thi  President  bureaus  or  parts  of  bureaus  are  consolidated 
or  transferred  under  tlie  ^'■"'iWffT  Act.  the  Executive  order 
sti  tes  that  the  activity  la  deaaed  to  be  aboUahed.  although 
it  s  only  transferred:  and  every  employee  in  the  abolished 
ac  Ivity  is  stripped  of  civil  service,  and  ao  discharged,  llie 
an  ployee  could  be  rehired  within  4  mantha,  either  tempo- 
rajlly  or  under  a  pemument  appointment.  In  which  event 
hia  or  her  civil-service  status  was  restored. 

'  Tiis  is  how  it  worked :  Post-offlce  buildings  throughout 
tht  country  used  to  be  under  the  care  of  the  Treasury  De- 
paitment.  the  postal  activities  being  carried  on  under  the 
Post  Office  Department.  The  precious  chairman  of  your 
nai  ional  committee  saw  opportunities  for  those  whom  he 
roisidered  worthy  of  reward  by  appointment  to  positions 
as  cleaners,  elevator  men.  furnace  tenders,  and  so  forth.  In 
these  post  offices.  An  Elxecutive  order  was  issued  under  the 
Economy  Act  transferring  the  custody  of  post-offlce  build- 
inis  from  the  Treasury  Department  to  the  Post  Office  De- 
paitment.  In  every  instance  heretofore  the  Treasury  De- 
pm  tment  had  appointed  the  postmas':er  a.<i  the  custodian 
act  ng  for  the  Treasury  Department.  whicJi  meant  simply 
thj  t  John  Jones,  custodian  of  the  building  under  .he  Treas- 
urjj  Department,  was  also  John  Jones,  postmaster.  John 
had  control  of  the  custodial  forces  in  his  bui'ding.  no 
as  a  representative  of  the  Treasiur  Department  but 
as  a  representative  of  the  Post  Office  Department.  The 
sane  work  went  on.  the  same  personnel  was  there,  every- 
tluig  was  the  same  except  this  figment  of  change  of  con- 
tro  ;  but  the  Executive  order  said  that  every  man  who 
wo -ked  in  the  post  office  lacked  a  civil-service  status. 

llr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yted? 

Itr.  LEHLBACH.     I  yield. 

irr  McCORMACK.  I  do  not  want  to  take  Issue  with  the 
gertleman.  but  I  know  It  to  be  a  fact  that  the  custodial 
for »  in  the  Boston  post  office  is  under  civil  service.  About 
2  years  ago  the  existing  civil-service  list  was  canceled.  As 
the  gentleman  knows,  of  course,  where  a  list  Is  canceled  or 
ixilres  temporary  appointments  can  be  made.  Those  are 
no<  civil -service  appointments.  Those  men  served  for  about 
A  9  ear  until  the  new  examination  took  place  and  a  new  list 
w«i  aalftbllahed.  Then  the  temporary  employees  lost  their 
PMltions  because  they  were  temporary  and  without  a  civU- 
serrice  status.  Those  who  were  appointed  were  taken  from 
the  new  civil-service  list  of  names  certified  under  the  law 
in  he  order  of  their  standing  on  the  list.  I  do  not  know 
anything  about  any  other  part  of  the  country,  but  I  do 
kn(|w  about  Boston. 

LEHLBACH.    The  gentleman  corroborated  me  com- 
ely by  his  statement. 

rr.  McCORMACK.    I  do  not  know  how  I  corroborate  the 

tleman, 

LEHLBACH.    I  will  tell  the  gentleman. 

McCORMACK.  I  shaU  be  glad  to  be  enlightened. 
ir.  LEHLBACH.  The  force  of  employees,  the  janitors, 
the  cleaners,  the  men  who  run  the  heating  apparatus,  the 
furiace  tenders,  the  common  laborers  engaged  about  the 
buiding  would  number  between  20  and  30  I  would  imag- 
Ina  in  a  cUy  like  Boston.  They  were  by  Executive  order 
strlbped  of  their  civil -service  status. 

Mr.  McCORMACK.  No;  they  were  not.  They  are  there. 
Th<i5e  men  were  not  disturbed.  It  related  only  to  the  new 
post-offlce  building.  Thcj  had  to  have  additional  help.  The 
old  help  IS  still  there  with  their  civil-service  protection.  This 
apulied  only  to  the  new  appointees. 

LEHLBACH.     The    gentleman    is   misinformed   with 
:t  to  that. 

McCOHMACK.    I  know  whereof  I  speak,  because  It 
3m  experience. 
BOLAND.    Mr.  Chairman,  will  the  gentleman  yield? 


Mr.  LEHLBACH.     I  yield. 

Mr.  BOLAND.  I  should  like  to  corroborate  the  gentle- 
man's statement.  So  far  as  my  town  Is  concerned  it  is  iden- 
tical with  what  the  gentleman  states  about  Boston. 

Mr.  McCORMACK.  The  gentleman  from  New  Jersey,  I 
know,  would  not  make  a  misstatement  of  fact.  I  have  great 
respect  for  him.  I  ask  the  gentleman  to  make  further  in- 
vestigation. I  should  like  to  know,  because  I  do  not  know 
of  any  case  in  Boston  where  any  of  the  old  employees  were 
disturbed. 

It  Is  true  the  postmaster  Is  the  custodian,  but  he  has 
a  man  appointed  to  whom  he  looks,  and  every  one  of  the 
old  employees — the  elevator  men.  the  laborers,  and  those 
in  the  classified  and  unclassified  service,  who  were  there 
5.  6,  7.  8.  or  9  years  ago,  are  still  there,  and  what  I  said 
applies  only  to  new  appointees  where  vacancies  exist. 

Mr.  LEHLBACH.  The  gentleman,  of  course,  is  fortunate 
in  his  local  situation,  but  that  does  not  alter  the  fact  that 
every  one  of  the  employees  in  the  Boston  office  in  the  course 
of  1933  was  stripped  of  their  civil-service  status.  It  was  up 
to  the  postmaster  whether  he  would  reemploy  the  employee 
within  4  months,  and  restore  civil-service  status,  or  employ 
other  people.  This  opportunity  existed  and  was  availed  of 
in  hundreds  of  post  offlces  throughout  the  country  in  order 
to  make  these  petty  little  Jobs  patronage. 

Mr.  McCORMACK.  All  I  know  is  that  in  Boston  there 
was  not  a  person  disturl>ed. 

Mr.  LEHLBACH.    That  was  a  very  fortunate  situation. 

Mr.  McCORMACK.  I  may  say  that  in  connection  with 
civil-service  positions  I  do  not  care  what  a  person's  politics 
may  be.  They  have  earned  it.  They  have  taken  a  civil- 
service  examination  and  their  names  have  been  certified. 
Where  people  live  in  my  district,  and  who  have  been  certified, 
I  do  everything  I  can  to  assist  them  in  obtaining  an 
appointment. 

Mr.  LEHLBACH.  But  the  fact  Is  that  although  the  per- 
manent establishment  of  the  Government  has  been  increased 
in  personnel  by  thousands,  there  are  less  under  civil-service 
protection  in  the  permanent  establishment  today  than  there 
were  in  June  1933.  It  is  the  first  time  In  a  hall  century  that 
such  a  condition  has  existed. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  LEHLBACH.  I  yield  to  the  genUewoman  from  Massa^, 
chusetts. 

Mrs.  ROGERS  of  Massachusetts.  Is  It  not  true  also  that 
in  certain  post  offlces  particular  groups,  such  as  motor-vehi- 
cle mechanics — and  this  apphes  to  Boston — have  been  abol- 
ished and  there  was  no  opportimity  allowed  for  substitutes 
to  be  promoted? 

Mr.  LEHLBACH.     I  believe  that  is  so. 

Mr.  Chairman,  take  the  Federal  Radio  Commission,  which 
was  changed  to  the  Federal  Communications  Commission 
and  some  additional  functions  added  with  respect  to  tele- 
graph and  telephone.  Essentially  that  Commission  performs 
the  same  function  as  the  old  Radio  Commission. 

Mr.  McCORMACK.    Will  the  gentleman  yield? 

Mr.  LEHLBACH.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  McCORMACK.  May  I  say.  with  reference  to  what 
the  gentlewoman  from  Massachusetts  [Mrs.  Rogers]  said, 
that  there  was  a  classification  abolished  throughout  the  en- 
tire country.  There  were  seven  in  Boston  who  received 
promotions  through  Increase  in  grade.  The  old  grade  was 
abolished  throughout  the  country.  There  were  14  substitutes 
held  back,  and  we  tried  to  help  them  out,  but  certain  of  the 
old  grades  were  abolished  throughout  the  country. 

Mr.  LEHLBACH.  Yes:  and  the  work  was  done  by  tempo- 
rary employees  not  under  civil  service. 

Mr.  McCORMACK.  Oh,  no:  under  civil  service.  Every 
employee  is  under  the  civil  service. 

Mr.  DOBBINS.    Will  the  gentleman  yield? 

Mr.  LEHLBACH.     I  yield  to  the  gentleman  from  Dhnois. 

Mi.  DOBBINS.  The  gentleman  stated  that  there  are  hun- 
dreds of  post  offlces  where  the  custodial  employees  enjoying 
civU  service  have  been  let  out.  Will  the  genUeman  nj 
Jtist  three? 
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Mr.  LEHLBACH.  I  have  not  the  names  with  me  right 
now. 

Mr.  DOBBINS  Name  a  single  civil-service  employee  who 
tost  hxs  Job  by  rca.son  of  the  transfer  orders  to  which  the 
■entletnan  has  referred. 

Mr.  LEHLBACH.  I  can  get  the  names  of  hundreds  of 
them. 

Mr.  DOBBINS.  I  do  not  believe  the  gentleman  can  name 
one  single  Instance  that  has  occurred,  because  I  have  in- 
vestigated those  charges  before,  and  I  found  them  utterly 
unsubstantiated. 

Mr.  LEHLBACH.     Mayoe  this  is  aU  unsubstantiated,  too. 

Mr.  DOBBINS.  I  am  alluding  to  the  gentleman's  charge 
that  civil-service  employees  have  lost  their  civil-service 
status. 

Mr.  LEHLBACH.  The  proof  of  that  is  In  reading  the 
Executive  orders  which  abolLshed  these  positions. 

Mr.  DOBBINS.  The  gentleman  made  the  statement  and 
I  assumed  he  had  the  proof. 

Mr.  LEHI3ACH.  The^  Executive  orders  allows  them  to 
be  rehired  on  a  temporary  ba.sis  without  aaiy  clvll-service 
status  at  all. 

Mr.  BLANTON.     Will  the  gentleman  yield? 
Mr.  L£HLBACH.     I  yield  to  the  gentleman  from  Texas. 
Mr.   BLANTON.     Is   the   gentleman   from   New   Jersey   in 
favor  of  the  same  system  of  civil  service  that  was  carried 
on   during   the   administrations   of   Harding,   Coolidge,   and 
Hoover,  or  is  he  in  favor  of  an  entirely  new  program? 

Mr.  LEHLBACH.  I  am  in  favor  of  continuation  of  the 
Civil  Service  System  as  it  was  carried  on  in  this  country 
from  1883  to  1933. 

Mr.  BLANTON.  We  have  been  carrjnng  it  on  just  like  the 
gentleman's  administrations  did. 

Mr.  LEHLBACH.  Oh.  my  gracious,  no.  When  the  last 
administration  went  out  80  percent  of  the  people  drawmg 
pay  from  the  Federal  Government,  and  I  do  not  include 
those  who  wore  a  mihtarv-  uniform,  were  under  the  civil 
service,  while  a  bare  majority  of  them  at  the  present  Lime 
are  under  the  civil  service. 

Mr  BI.ANTON.  AU  during  the  last  three  Republican  ad- 
ministrations whenever  a  civil-service  list  for  a  postmaster- 
ship  would  be  announced,  and  the  three  highest  »ho  were 
the  eligibles  on  the  ILst  were  not  Republicans  they  would 
call  for  a  new  examination.  They  would  keep  on  callin?  for 
new  examinations  until  a  satisfactory  Republican  appeared 
as  one  of  the  three  eligibles  on  the  list. 

Mr.  LEHLBACH.     The  statement  of  the  gentleman  from 
Texas  is  Interesting  If  true.    I  do  not  know  about  that. 
Mr.  GIFFORD.    Will  the  gentleman  yield? 
Mr.  LEHLBACH.     I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr  GIFPORD.  I  may  say  that  I  had  159  postma.sters 
tmder  my  jurLsdiction  and  I  nev-er  thought  of  chanpmg  the 
postmasters  in  the  smaller  offices.  We  did  change  one  or  two 
in  the  larger  offlces.  Now  the  orders  go  out — and  the  gentle- 
man is  perfectly  aware  of  this — that  if  a  Democrat  can  qual- 
ify, no  matter  how  small  the  office  may  be,  he  pet.=;  the  Job. 
At  least  they  did  that  in  my  district.  Now,  does  anybody 
doubt  that  statement? 

Mr.  MAY.    Will  the  gentleman  yield? 

Mr.  LEHI^ACH.  I  yield  to  the  gentleman  from  Kentucky. 
Mr.  MAY.  I  may  say  to  the  gentleman  from  New  Jer-sey 
that  In  my  home  town,  where  there  are  five  employees  in  the 
post  office  in  addition  to  the  postmaster,  the  Department 
refused  to  take  any  action  until  the  term  of  the  postmasters 
expired.  At  that  time  they  took  my  recommendation,  and  I, 
of  course,  appointed  a  Democrat  as  postmaster.  I  undertook 
later  to  change  the  janitor  in  the  building  and  I  was  told  that 
position  was  under  civil  service.  I  could  not  get  a  disabled 
veteran  in  my  home  town  appointed  as  janitor  in  the  post 
offlce.  On  the  other  hand,  they  sent  a  man  over  from  Ohio 
to  take  the  job. 

Mr.  LEHLBACH.  The  gentleman  seems  to  lack  sufficient 
tensile  strength. 

Mr.  MAY.  I  had  the  difficulty  of  being  up  against  the  law 
while  the  other  fellow  had  the  law  in  his  hands. 


Mr.  LEHLBACH.    Here  Is  a  sajnple  of  what  happened  to 

the  permanent  establishments  in  this  administration  when 
the  Federal  Radio  Commission  was  rigged  up  as  the  Commu- 
nications CommissiorL  Under  the  s*it-up  of  the  Federal  Radio 
Commission  every  employee,  except  the  five  Conunissioners. 
was  under  civil  service — every  single  one  of  them.  Some  of 
them  were  in  class  A,  which  means  that  the  position  is  not 
competitive,  but  nevertheless  is  under  the  supervision  of  the 
Civil  Service  Commission  and  the  qualifirations  set  up  by  the 
Ci\'il  Service  Commission  must  be  possessed  by  the  person 
appointed  to  such  a  position.  These  who  were  in  the  non- 
competitive class  were  these:  The  attorneys,  assistant  attor- 
neys, and  special  assistant  attorneys:  that  is,  the  legal  staff, 
which  was  comparatively  small,  and  the  lawyers  retained  for 
special  cases.  These  were  not  in  the  competiti\'e  class,  but  in 
a  general  sense  were  under  the  control  and  supervision  of  the 
Civil  Service  Commission  \^ith  respect  to  their  appointment. 

Mr.  MORTTZ,     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEHLBACH.     I  yield. 

Mr.  MORTTZ.  I  want  to  call  the  gentleman's  attention 
to  the  fact  that  in  the  Pittsburgh  post  office  they  were  all 
Democratic  appointees,  and  they  had  to  take  the  civil-serv- 
ice examination,  and  almost  all  of  them  failed,  which  shows 
that  the  ci\1l  service  is  trying  to  function  properly. 

Mr.  LEHLBACH.    Did  they  all  faU? 

Mr.  MORITZ.  Almost  all  the  Democratic  appointees 
failed  in  their  examination,  and  now  they  are  trying  to  re- 
tain their  jobs,  but  it  seems  they  cannot  do  this.  Iii  other 
words,  the  civil  service  is  functioning  right,  and  they  are 
following  the  merit  system. 

Mr.  LEHLBACH.  They  must  have  even  a  worse  class  of 
Democrats  in  Pittsburgh  than  elsewhere.  That  is  all  I  can 
say  about  that. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  LEHLBACH.     I  yield  to  the  distingiiished  majority 
'  leader. 

I  Mr.  BANKHEAD.  The  Democrats,  of  course,  are  very 
anxious  to  carry  out  the  letter,  spirit,  and  purposes  of  the 
civil-service  law  and  regulations,  to  such  an  extent  that  a 
bill  is  now  proposed  putting  all  first-,  second-,  and  third - 
class  postmasters  under  civil  service.  Would  the  genUeman 
favor  liiis  biU? 

Mr.  LEHLBACH.  I  would  favor  that  bUl  if  it  did  not  have 
a  stinger  attached.  After  you  have  appointed  all  Demcx-rats 
to  the  post  offices,  you  want  to  freeze  them  into  the  offlces. 
[Laughter  and  applause.]  I  am  in  favor  of  putting  the 
first-,  second-,  and  third-class  post  offices  under  civil  serv- 
ice if  you  will  open  up  the  field  uithout  fear  or  favor  and 
let  the  best  man  be  the  postmaster.  That  is  what  we  stand 
for. 

Mr.  BANKHEAD,  How  long  would  the  gentleman  want 
to  wait  before  that  is  done? 

Mr.  LEHLBACH.  Do  it  tomorrow.  I  would  vote  for  such 
a  bill  tomorrow  or  even  this  afternoon  if  it  were  up. 

[Here  the  gavel  fell.] 

Mr.  BACON.  Mr.  Chairman,  I  yield  the  gentleman  10  ad- 
ditional minutes. 

Mr.  LEHLBACH.  I  would  really  like  to  get  on  with  my 
remarks.  I  have  not  said  an.\thing  about  your  ABC  agen- 
cies at  all.  I  am  talking  now  about  tlie  regular  establibh- 
ments  aind  the  debauch  of  the  civii  service  in  appomtments 
to  these  establishments. 

As  I  have  said,  the  people  in  class  A  in  the  eld  Radio  Com- 
mission were  the  legal  st.afi  and  those  retained  specially  in 
specific  cases,  one  private  secretary  or  confidential  clerk  to 
each  mrmlx  r  of  the  Commission,  and  one  secretary  to  the 
Federal  Radio  Commis,sion.  The  legal  staff,  a  secretary  for 
each  Commissioner  and  a  secretary  for  the  Commission 
were  the  only  ones  who  were  not  m  the  competitive  class, 
but  nevertheless,  were  generally  under  the  Civil  Service 
Commission's  control  in  class  A. 

You  passed  the  coram unications  bill.  The  communica- 
tions bill  came  from  above.  It  was  introduced  and  passed 
here  without  amendment  by  the  Hou.se  and — 

Without  regard  to  the  clvll-servioc  laws  or  the  Cl&sBlftcatlon  Act 

of   1923,   as  amended,  Uie  Comnusblon  may  appoint  and  prescribe 
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flx  th«  Mlvtaa  of  »  9pcretar7.  •  chimt  toclaccr.  one 
knu.  A  sanarml  counsel  &ad  oo*  or  mar*  ■— litinta. 
Ittspectora,  asd  ■peclal  couosel:    and  mibh  Commissi ooer 
oaliy  sppoiDt  mzuX  frmtrrtbt  the  duties  of  sn  ■■flant  and  •  secre- 
tary »t  an  annual  salary  not  to  exceed  M.OOO. 

This  means  that  the  experts,  the  examiners,  and  so  forth, 
w  ilch  means  every  employee  of  the  Communications  Com- 
mlasion.  except  the  girls  who  play  on  tjrpewriters  and  fUe 
pi  pers  as  file  clerks,  are  exempt  from  civil  service  and  ex- 
«  v>t  from  the  regular  schedules  of  salary  in  the  permanent 
d  p^rtmenLs  in  this  Commission,  which  heretofore  had  been 
1(0  percent  under  civil  service. 

Mr.  OCONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEHLBACH.     I  yield. 

Mr.  OCONNOR.  That  Ls  not  the  fact,  as  a  matter  of 
egBericnce.  llie  Commission  has  interpreted  that  to  mean 
oi  Ij  experts  outride  of  the  cinl  service.  They  took  over 
pxKctically  all  the  old  employees  of  the  Radio  Commission. 
aid  they  have  consLstently  refused  to  take  anybody  outside 
of  civil  service  who  was  not  an  expert,  either  as  a  lawyer  or 
az  engineer.  I  am  sorry.  I  have  had  expenence  with  re- 
iVKt  to  the  matter. 

LEHLBACH.    Perhaps  the  gentleman  Is  In  the  same 
situation  as  my  friend  from  Kentucky  was  in  with  respect 

the  Janitor  in  his  home -town  po6t  office.     [Laughtor] 
O'CONNOR.     We   only  have  one   post   office   in  our 
divided  among  19  Congressmen.     So  we  are  not  inter- 
d  in  postmasters  or  Janitors, 
r.  LEHLBACH.    By  means  of  Executive  orders,  by  means 

various  subterfuges,  by  consolidations,  by  transfer  of  func- 
tldns.  and  so  forth,  raids  on  the  permanent  civil  service  in 
M;abllahed  permanent  departments  have  been  made,  so  that 
Mit  number,  for  the  first  time  in  half  a  century,  of  civil 
Mrvice  protected  employees  In  the  regular  departments  of 
th  e  Government  has  decreased  instead  of  increased. 

(Jow.   with   respect   to   the   new   ageoctes   created,   every 
employee  was  appointed  without  regard  to  the  civil 
sehvice  or  the  Classification  Act  of  1923. 

How  are  these  appointments  made?  I  have  here  before 
mi  the  case  of  the  C.  C.  C.  camps  where  the  forces  were 
ex  «nded  about  a  year  ago.  A  man  who  had  had  experience 
In  summer  camps  in  training  young  men  in  physical  culture, 
admirably  qualified  as  a  man  to  function  in  these  camps, 
mide  application,  like  the  simple  fool  he  was,  for  such  a 
position,  and  he  got  this  reply: 
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Peshine  Ar^nue.  Newark,  ft.  J. 
pEAS  Sn:  In  reply  to  your  letter  of  April  23.  aa  statMl  to  my 
Mter  of  AprU  8.  this  office  la  unable  under  binding  Federal  In- 
atiuctlons  to  consider  any  nontechnical  man  for  appointment  to 
ttap  superrlsory  work  In  the  C    C    C    campa  unlesa  his  name  Is 

attfled  to  us  on  the  so-called  advisors  list  from  Waahington. 
Is  la  a  list  of  names  submitted  by  Senator  llooas  and  the  Demo- 
cn  lUc  RaprcaenUUTas  In  Congrese  from  New  Jersey  to  the  Federal 
ad^nistratlon  for  employment  In  this  C.  C  C  actlrlty.  The  only 
m  which  you  can  put  yourself  In  a  position  to  secure  such 
ployment.  therefore.  Is  by  making  arrangemenU  to  have  Senator 
M<>oax  or  one  of  the  OnBoeratlc  Congrsaanen  request  that  your 
name  be  put  on  thU  adrlaors  list. 

Wow.  not  only  the  C.  C.  C.  camps  but  the  old  C.  W.  A., 
wtpch  met  an  untimely  death,  every  other  activity,  every 
■^  man  jack  employed,  over  200.000  of  them,  were  ap- 
pototcd  from  lista  furnished  by  State  or  local  Democratic 
CO  nmittees— every  single  one  of  them. 

\At.  GIFPORD.  If  the  gentleman  will  yield.  I  can  supple- 
m(nt  that.  I  tried  to  get  an  employee  into  the  C.  C.  C. 
ca  up.  They  took  pity  on  me  and  said.  "We  will  have  to  tell 
yoi  that  you  have  five  Democratic  Congressmen  and  two 
Dfmocratic  Senators.  The  Senators  have  50  percent  of  the 
appointments,  and  the  Congressmen  have  10  percent  each, 
and  It  is  useless  to  make  any  more  recommendations." 

i4r.  LEHLBACH.  Of  course.  I  wiU  tell  you  what  hap- 
pened in  mjr  district  under  the  C.  W.  A.,  which  was  a  rea- 
ibly  decent  precursor  of  the  malodorous  W.  P.  A.  today. 

Jere  was  a  man  who  was  a  good  mechanic.  He  was  out  of 
w«rk.  He  and  his  family  lived  in  a  two-family  house.  The 
Iwidlord  was  a  boxing  promotor.  He  was  an  arranger  for 
bo  ting  matches,  and  whatever  he  made  on  that  was  his  in- 
co  ne.    He  had  no  mcome  untU  he  pulled  of!  a  boxing  match. 


and  he  made  five  or  eight   thousand   dollars  i^year.     Ho 
owned  several  houses  which  he  rented  out. 

This  man  who  was  a  good  mechanic,  a  sober,  industrious 
citizen,  applied  to  the  C.  W.  A.  for  a  little  work,  l)ecause  his 
savings  had  been  exhausted  and  the  landlord  was  threaten^ 
ing  him  with  ejectment. 

They  could  not  find  any  place  for  him,  but  he  found  out, 
and  It  was  the  fact,  that  his  landlord,  because  he  had  no 
boxing  match  in  prospect  and  therefore  was  temporarily 
unemployed,  was  on  the  P.  W.  A.  reUef  list,  and  spent  his 
afternoons,  after  he  had  reported  in  the  morning  for  alleged 
work,  looking  at  moving  picture  shows  and  sleeping  in 
dark  moving  picture  houses  so  that  he  would  not  be  seen  on 
the  street.  With  his  pocket  full  of  P.  W.  A.  money,  he 
served  notice  of  eviction  on  this  decent  mechanic  who  was 
living  in  one  of  hi5  houses  and  owed  him  rent,  because  he 
could  not  get  relief  from  the  P.  W.  A.  That  is  the  way  the 
functioning  of  employment  in  relief  agencies  exists  through- 
out the  country  at  the  present  time  in  all  these  various 
agencies,  because  they  are  run  to  the  limit  from  top  to  bot- 
tom by  nothing  but  pohtlcal  appointee?,  whose  duty  it  Is  to 
promote  the  success  of  the  Democratic  Party  and  insure,  if 
possible,  the  reelection  of  Franklin  D.  Roosevelt  next 
November. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey  has  expired. 

Mr.  BACON.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  StcxllI. 

Mr.  SNELL.  Mr.  Chairman.  I  was  especially  Interested 
this  morning  in  an  editorial  in  the  Washington  Post  relative 
to  a  condition  that  confronts  the  Commerce  Committee  of 
the  Senate  in  trying  to  prepare  a  proper  emergency  flood- 
relief  bill.  There  is  no  doubt  that  the  various  Members  of 
both  Houses  are  very  anxious  to  take  care  of  their  individual 
districts  in  respect  to  these  matters,  and  It  seems  to  be  a 
propitious  time,  when  we  have  a  measure  of  this  kind  before 
us.  to  add  as  many  projects  as  possible.  I  am  not  condemn- 
ing any  of  these  projects,  but  many  of  them  are  not  pri- 
marily of  the  emergency  kind  and  could  well  be  considered  at 
a  later  date.  I  have  risen  to  make  a  short  statement  rela- 
tive to  the  condition  that  confronts  us  in  regard  to  this 
measure.  The  northeastern  part  of  the  United  States  as  a 
whole.  I  think  I  might  say,  has  never  been  Hood  conscious 
until  the  last  couple  of  years.  Ohio.  Pennsylvania,  New 
York,  and  New  England  have  never  been  afflicted  very  often 
until  laterly.  but  during  the  last  9  months  they  have  had 
two  very  serious  flood  conditions,  and  as  a  result  the  loss  in 
the  southern  part  of  New  York  State  and  the  northern  part 
of  Penn5ylvanla  alone  has  reached  from  $30,000,000  to  $40.- 
000.000.  This  ijart  of  the  country  has  never  asked  before 
for  any  special  relief  of  this  nature.  Considering  the  fact 
that  the  Federal  Government  during  the  last  20  or  25  years 
has  spent  probahjjr  $360,000,000  to  $400,000,000  on  flood  con- 
trol, and  that  these  special  States  from  Ohio  east  have  prob- 
ably contributed  from  50  to  60  percent  of  that  enUre  amount. 
and  considering  the  fact  that  we  are  confronted  with  a  spe- 
cial emergency  situation  at  the  present  time,  we  feel  that 
the  committee  in  the  Senate  should  be  allowed  to  complete 
Its  bill  along  the  lines  Intended,  and  that  the  bill  should  not 
be  loaded  up  with  so  many  projects  that  it  will  practically 
defeat  the  purposes  of  the  bill.  I  am  not  saying  anything 
against  any  one  of  these  general  flood-control  projects,  but 
I  do  feel  they  are  not  of  the  same  emergency  Importance  as 
some  of  those  that  have  developed  out  of  the  recent  disasters 
in  the  last  year.  For  Instance,  two  serious  floods  have  oc- 
curred in  the  southern  part  of  New  York  State  and  the 
northern  part  of  Pennsylvania.  It  seems  to  me  that  we 
should  have  some  relief  now  to  Uke  care  of  the  situation 
before  other  floods  come  In  the  fall  or  In  the  coming  spring. 
Industry  In  this  section  of  the  country  where  it  has  been  so 
severely  afflicted  during  the  last  year  is  beginning  to  get  the 
jitters  as  to  what  is  going  to  happen  to  It.  I  am  willing  to 
support  all  legitimate  flood-control  matters. 

As  a  matter  of  fact.  I  think  I  introduced  myself  as  com- 
prehensive a  flood-control  bill  as  was  ever  introduced  in  the 
House,  some  12  to  15  years  ago,  but  it  did  not  receive  very 
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much  iittentlon  ai  that  time.  That  was  a  comprehensive 
system  to  hold  the  waters  in  the  upper  reaches  of  these 
nvers.  and  that.  In  my  Judgment,  is  the  only  way  that  you 
will  ever  get  comprehensive  flood  control  in  the  entire  coun- 
try. I  expect  every  man  to  look  after  his  particular  section 
of  the  country  as  well  as  he  can.  None  of  the  flood  destruc- 
tion is  in  my  individual  district,  but  I  hope  this  bill  w-ill  not 
be  so  loaded  that  it  win  take  so  long  to  get  it  through  that 
we  will  not  be  able  to  meet,  during  the  present  summer,  the 
emergency  condition  that  exists  in  the  eastern  part  of  the 
United  States,  which  never  before  has  had  any  special  relief 
from  these  flood-control  appropriations. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  6NELL.    Yes. 

Mr.  BANKHEAD.  I  am  in  thorough  su-cord  with  the 
wisdom  of  the  suggestion  of  the  gentleman  from  New  York, 
but  when  he  speaks  of  emergency  relief  from  a  situation 
developed  by  this  late  flood,  is  It  not  the  gentleman's  fear 
sus  it  is  mine,  that  If  the^e  relief  measures  are  attempted  too 
precipitately  and  without  proper  study  of  the  engineeiing. 
topographic,  and  soil-erosion  features,  a  great  amount  of  the 
money  we  spend  will  be  ultimately  wsisted? 

Mr.  SHELL.  I  entirely  agree  with  the  gentleman,  but  as 
far  as  the  southern  part  of  New  York  Stale  .■^nd  the  north- 
em  part  of  Pennsylvania  are  concerned,  the  Army  Engineers 
and  a  board  of  engineers  from  the  State  of  New  York  have 
made  a  comprehensive  plan  and  are  ready  to  recommend 
their  plans  and  go  ahead  with  the  work.  The  only  thing 
rieeded  at  the  present  time  is  a.ssi.stance  from  the  Federal 
Government.  Even  our  State  cannot  take  care  of  the  condi- 
tion that  exists  at  the  present  time.  and.  considering  what 
we  have  contributed  to  the  flood  relief  m  other  parts  of  the 
country  during  all  these  years.  I  think  we  are  entitled  to 
this  assi.stance.  and  to  have  it  now. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  New 
York  has  expired. 

Mr  BACON.  Mr.  Chairman,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  BANKHEAD.  It  Is  the  gentleman's  opinion,  then, 
after  a  study  of  the  situation,  that  there  are  phases  of  emer- 
gency rehef  that  are  already  laid  out  and  can  be  adequately 
made  if  the  apptropnations  are  made? 

Mr.  SNELL.  I  think  that  i.s  a  true  statement,  that  there 
are.  For  instance,  when  we  had  the  big  Mississippi  River  flood 
several  years  ago.  we  did  not  try  to  tie  that  up  with  all  of 
the  other  flood  control  in  the  United  States.  We  took  that 
up  as  a  special  project  because  it  was  special  in  itself,  far- 
reaching,  and  must  have  early  and  immediate  attention. 

The  only  thing  I  want  to  bring  before  the  House  is  that  I 
hope  it  will  be  pos.sible  that  the  Commerce  Committee  of 
the  Senate  may  be  allowed  to  do  what  the  committee  itself 
wants  to  do,  namely,  keep  this  bill  within  reason  and  have 
it  confined  to  the  real  emergency  projects  that  must  be 
attended  to  during  the  commg  summer,  and  where  the  engi- 
neering has  already-  been  done  under  the  supervision  of  the 
Board  of  Army  Engineers,  which  is  the  best  board  we  have 
in  this  country-.  Where  those  projects  are  ready  and  have 
been  approved,  we  should  get  the  money  and  go  at  it,  and 
not  load  the  bill  down  so  that  it  will  be  killed  of  its  own 
weight.     (Applause] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Snell]  ha.s  again  expired, 

Mr.  RABAUT.  Mr.  Chairman.  I  jneld  30  minutes  to  the 
gentleman  from  Ohio  [Mr.  HaelanJ. 

Mr.  HARL.A..\.  Mr.  Chairman,  as  the  gentleman  from  New 
Jersey  [Mr.  Lehlbach]  was  giving  his  recent  very  interesting 
speech,  thoughts  of  Postmaster  General  New  and  the  Buck- 
eye buccaneer"  Postmaster  General  Brown  insisted  upon 
flitting  through  my  mind.  I  could  not  escape  the  wish  that 
the  Republican  Party  might  have  been  half  as  \1rtuous  in 
office  as  it  is  when  out  of  control  of  the  Government.  j 

I  do  not  always  disagree,  however,  with  my  Republican 
colleagues.    Occasionally  one  expresses  a  wish  or  hope  that 
I  am  glad  to  agree  with.    That  occurred  on  the  30th  of  last  i 
month  when  the  gentleman  from  Massachusetts  LMr.  Tread-  I 


WAY]   expressed  the  hope  that  the  Republican  convention 
would  adopt  an  aggressive  antireciprocity  program. 

If  the  gods  that  make  men  mad  will  Just  reserve  a  little 
acti\nty  for  that  convention  and  do  two  things,  see  that  the 
convention  nominates  the  gentleman  from  Kansas  for  Presi- 
dent and  see  that  that  convention  adopts  an  aggressive  anti- 
reciprocity  program,  two-thirds  of  the  battle  to  reelect 
President  Roosevelt  will  already  have  been  accompUshed. 
By  the  time  the  radio,  the  press,  and  the  public  speakers  get 
about  half-way  through  this  campaign,  with  the  Governor 
from  Kan.sas  leading  the  Republican  Party,  and  the  people 
begin  to  see  his  utter  bankruptcy  of  background  and  the 
complet.e  absence  of  capacity  for  Presideniia!  office,  instead 
of  the  managers  of  the  Republican  Party  keeping  him  west 
of  Ohio,  as  they  have  at  the  present  time,  they  will  want  to 
do  something  like  they  did  in  1920.  conduct  a  front-porch 
campaign,  except  in  this  case  I  believe  it  will  be  a  back- 
porch  campaign.  By  the  time  Mr  Hearst  with  his  movie- 
tone and  all  the  Hearst  papers  proceed  with  their  futile 
build-up.  our  own  children  become  fully  acquainted  with 
the  facts  in  the  coming  campaign,  they  will  come  home  to 
us  some  evening  after  reading  the  papers  and  say.  Father, 
during  this  campaign  if  Governor  Landon  should  die,  would 
Mr.  Hearst  still  be  candidat.e  for  President"? 

I  do  not  believe  the  gentleman  from  Massachusetts  [Mr. 
TfeadwayJ.  when  he  asserted  the  hope  that  reciprocity  be 
made  an  issue  in  this  campaign,  realized  the  water  that  has 
gone  over  the  wheel  since  the  days  of  the  old  full  dinner- 
pail  cam.paign.  People  In  this  country-,  through  the  activity 
of  the  Tariff  Commi-ssion.  are  no  longer  as  uninformed  as 
they  were  a  few  years  ago.  They  know  something  about 
reciprocity  and  the  tariff  now.  If  tiie  Tariff  Commission 
has  done  nothing  else  than  educate  the  people  and  inform 
the  press  of  this  country,  it  has  done  a  wonderful  thing. 

Now.  conceive  the  Republican  Party  setting  out  on  an  ag- 
gressive antireciprocity  campaign  with  about  two-thirds  of 
their  newspapers  already  conunitted  against  it,  with  the 
United  States  Chamber  of  Commerce,  or  at  least  lis  officials, 
very  much  com.mit;ted  in  favor  of  reciprocity,  there  will  not 
be  enough  left  of  the  Republican  campaign  on  the  question 
of  reciprocity  even  to  be  interesting. 

The  old  days  of  tariff  campaigns  were  very  simple  for  the 
high-tariff  advocates,  for  the  reason  that  they  could  Ulk 
in  pictures  that  were  easily  grasped  by  children,  whereas 
people  advocating  reciprocity  or  a  low  tariff  had  to  talk  in 
abstract  ideas.  Their  textbook  was  poliLical  economy  and 
contained  but  few  pictures. 

As  an  example,  the  high-tariff  advocates  talked  about  the 
evils  of  imports.  The  imports  w^ere  here,  tangible,  \isible. 
Even  a  child's  mind  could  conceive  the  idea  that  local  labor 
could  manufacture  that  import  if  given  an  opportunity. 
The  reciprocity  advocate  would  talk  about  the  desirability 
of  exports,  but  the  exports  were  shipped  abroad,  out  of 
sight,  intangible,  and  it  was  a  very  d;fficult  thing  to  con- 
vince anybody  that  there  was  anjthing  to  be  gained  by 
something  that  was  out  of  the  country.  Even  people  who 
produced  for  export  had  no  idea  at  the  time  they  were 
doing  so.  If  they  did  they  could  see  no  connection  between 
importing  Span::;h  grapes  or  Swiss  cheese  and  tlie  com- 
modity they  exported. 

Mr.  Gli-TORD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARLAN.     I  will  a  little  later. 

Mr.  GIFFORD.  The  other  gentleman  from  Massachu- 
setts [Mr.  TREADw.fY]  is  not  here. 

Mr.  HARLAN.  But  he  was  notified  and  he  was  here  a 
short  time  ago.    I  am  sorry,  but  I  cannot  yield  at  this  tune. 

If  reciprocity  advocates,  however,  cannot  draw  pictures  of 
their  own  they  can  lock  at  and  examine  some  of  the  pictures 
drawn  by  their  opponents.  One  of  their  favorite  artistic 
efforts  is  the  favorable  balance  of  trade.  They  tell  us  that 
under  high  tariff  they  have  consistently  been  able  to  sell 
more  goods  than  they  have  had  to  buy,  and  to  the  ordinary 
man  who  likes  to  sell  a  lot  and  buy  little  this  looks  like 
wonderful  business.  While  we  are  looking  at  this  picture, 
however,  let  us  look  at  the  countries  that  are  grouped  with 
us  as  having  a  favorable  balance  of  trade.    We  find  countries 
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IncUJk  CulMk  Aiicutiua.  Brmxil,  and  Germ&ny.    We  note 

le  absence  <rf  such  cocmtiles  as  the  United  Kingdom, 
ifapan.  Prance,  and  Italy.  We  also  note  that  In  1914.  when 
was  at  the  height  of  her  power  as  an  industrial 
cfammercial  empire,  she  had  a  tremendous  unfavorable  bal- 
ance of  trade  and  that  now.  as  she  Is  In  bankruiXcy.  we 
t  nd  Germany  having  a  favorable  balance  of  trade.  It  would 
aiem  to  me  that  even  to  a  child's  mind  in  an  adult  body. 
II  ith  a  Republican  high-tariff  complex,  there  would  seem  to 
le  something  wrong  with  a  picture  in  which  the  United 
C  tates  finds  itself  associated  with  India,  Cuba,  Brazil,  Argen- 
t  na.  and  bankrupt  Oermany  and  out  of  the  company  of  the 
I  nited  Kingdom.  Japan,  France,  proeperous  Germany,  and 
I  aly.  If  It  be  true,  as  they  say.  that  the  tariff  is  responsible 
for  this  grouping,  then  certainly  there  is  something  wrong 
«ith  the  tariff  somewhere. 

The  plain,  cold  facts  on  this  subject  which  they  ignore  are 
tJiat  neither  tariff  nor  reciprocity  has  very  much  to  do  with 
Uie  balance  of  trade.  Reciprocity  produces  an  increase  in 
q  laniity  of  trade,  but  the  ratio  between  tangible  imports  and 
e  cports  is  not  changed  a  great  deal.  It  is  changed  slightly. 
b|jt  not  a  great  deal  by  either  tariff  or  reciprocity. 

Mr.  CREAL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARLAN.    I  am  sorry;  I  cannot  yield. 

Comparing  the  months  of  1934  when  we  had  no  reciprocity 
imth  the  months  of  1935  when  we  did  have  reciprocity; 
omparmg  our  exports  for  one  year  to  those  nations  with 
which  we  had  reciprocity  with  our  exports  to  the  same 
nit:ons  in  the  next  year  when  we  did  not  have  reciprocity. 
And  our  exports  to  those  nations  increased  31  percent. 
>»|hereas  the  Imports  from  those  nations  to  the  United  States 
ijicreased  148  percent. 
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Tllla  tremendous  increase  In  imports  was  due  to  the  fact 
tliat  it  happened  the  months  we  have  to  take  for  comparl- 
S(in  cover  the  Ume  during  which  Cuba  sent  a  whole  year's 
quota  of  sugar  into  the  United  States  in  a  period  of  about 
9  months;  but  since  the  figure  Is  unfavorable  to  reciprocity 
wf  will  let  It  stand.  In  the  meantime,  however,  exports  to 
tlie  Smoot-Hawley  tariff  nations  during  the  same  year 
ir creased  5Mi  percent  as  against  31  percent  to  reciprocity 
c<iun tries.  The  imports  from  Smoot-Hawley  nations  in- 
ci  eased  23  percent  as  against  148  percent  from  reciprocity 
ctuntries;  so  the  ratio  of  imports  and  exports  of  reciprocity 
c(untrles  is  about  the  same  as  of  Smoot-Hawley  countries; 
b(it  there  Is  this  great  difference,  the  percentage  of  Increase 
|rJJW5  over  1934  of  all  trade  imports  and  exports  Is  six 
M  great  under  rectproclty  as  It  was  under  the  Smoot- 
PT  tariff.    Now,  these  are  some  figures.  Mr.  Cbatnnan. 

It  cannot  be  laughed  off.  This  percentage  IncreaM  maf 
a  It  always  continue  to  be  this  great.  U  the  Increase  were 
01  Jy  twice  or  three  times  wt  migbH  mj  It  was  temporary  but 
ail  IncreaM  of  six  tlOMt  m  flneh  trade  with  reciprocity 
wuntries  as  with  high  Urlff  countries  must  be  accepted 
-  meaning  something.  If  you  accept  these  flgnrM  you  can 
reciprocity  on  only  one  of  two  iroaadf:  First,  you 
w  p  h«Te  to  take  the  position  that  trade  and  commerce  Is 
a  1 1  desirable  thing.  If  you  do  not  want  to  tato  this  posl- 
ti  n.  if  you  are  afraid  to  take  this  absurd  pMltlecx.  then  we 
in  Congress  to  vote  against  reciprocity  must  say  that  we 
a(  mit  trade  Is  a  good  thing  but  we  are  going  to  protect  our 
lo:al  districts'  indostrte*  and  let  the  welfare  of  the  rest  of 
tre  country  go  hang.  These  two  propositions  you  must 
iwmlt  if  you  realize  that  trade  with  reciprocity  countries 
hits  increased  six  times  over  that  of  trade  with  nonreclproc- 
It  r  countries. 


lir.  BOILEAU.  Mr.  Chairman,  wlH  the  gentleman 
ylekl? 

Mr.  HARLAN.     I  yield  for  a  bnef  question. 

Mr.  BOILEAU.  Does  the  gentleman  a^ree,  then,  that 
so  far  as  the  dairy  industry  is  concerned  they  are  being 
damaged  but  the  gentleman  would  square  the  damage  by 
saying  it  has  helped  some  other  part  of  the  country? 

Mr.  HARLAN.  There  is  no  industry  in  the  country  that 
has  been  more  deflnitely  benefited  by  reciprocity  than  the 
dairy  industry. 

Mr.  BOILEAU.  How  about  the  Canadian  trade  agreement 
on  the  importation  of  cheese? 

Mr.  HARLAN.  I  cannot  yield  further  at  this  time,  but  I 
will  jrleld  later. 

We  are  looking  at  pictures.  Let  us  now  look  at  the  picture 
entitled  "High  Tariff  Makes  High  Wages."  The  gentleman 
on  the  other  side  of  the  aisle  draws  a  picture  of  happy  fac- 
tory employees  coming  out  of  the  factory,  opening  pay 
envelopes,  and  looking  over  the  wall  marked  "tariff"  into 
the  dilapidated  hovels  of  foreign  laborers.  The  rest  of  this 
picture.  Mr.  Chairman,  which  is  not  shown,  depicts  thou- 
sands of  American  factories  that  have  been  driven  out  of 
this  country  into  Canada,  into  England,  into  Germany,  and 
other  countries,  and  now  even  into  Mexico,  employing  foreign 
laborers  where  Americans  ought  to  be  employed.  This  pic- 
ture ignores  the  fact  that  five-sixths  of  our  laborers  get  no 
benefits  at  all  from  this  wonderful  high-tartff  protection; 
it  Ignores  the  fact  also  that  the  average  wage  of  those  who 
are  not  working  under  protection  has  been  75  cents  an  horn- 
as  against  56  cents  an  hour,  the  average  wage  for  those 
working  In  protected  industries. 

The  average  annual  Income  from  protected  labor  Is  some- 
thing like  $1,104  and  nonprotected  labor  $1,709.  If  tariffs 
are  resporLsible  for  this  u-age,  as  the  tariff  proponents  say 
they  are.  then  certainly  there  Is  something  wrong  in  the  way 
the  tariff  has  treated  American  labor.  (Wages:  P.  W.  Taus- 
sig, Some  Aspects  of  the  Tariff  Question.) 

A  few  years  ago  a  group  of  Ohio  tire  manufacturers  came 
to  Washington.  I  happened  to  be  present  at  the  meeting. 
This  was  Just  after  one  factory  from  Ohio  had  gone  to 
England  to  manufacture  tires.  I  was  sitting  next  to  an 
executive  of  this  company  and  was  certainly  s\ire  I  had 
a  low-tariff  advocate  next  to  me.  I  asked  him  what  he 
thought  of  the  Smoot-Hawley  tariff.     He  said: 

Pine;  I  am  for  It.  I  r«allz«  that  we  have  liad  to  take  part  of 
cnu  producUon  abroad,  but  we  made  Juat  as  much  profit  manufac- 
turing there  as  here. 

They  had  Just  as  much  Interest  in  American  labor  that 
had  been  displaced  by  retaliatory  tariffs  as  an  orcUnary  man 
would  have  when  there  is  talk  of  Army  mules  being  displaced 
by  tractot*. 

The  gentleman  from  New  York  [Blr.  CxowTHnl  Insists 
that  the  Smoot-Hawley  tariff  created  no  resentment  abroad. 
Apparently  tlie  fact  that  45  nations,  against  all  precedents. 
made  a  direct  protest  against  the  blU  to  our  Stiite  Depart- 
ment means  nothing  to  him.  Latin  American  countries 
raised  their  rates  on  ail  our  exports.  Spain  reduced  the 
tariff  on  automobiles  80  percent  to  apply  to  every  country 
accept  the  Untied  States.  We  had  an  annual  trade  In  auto- 
mobOei  with  Spain  prior  to  the  Smoot-Hawley  tariff  of  5  000 
cars  a  year.  After  the  change  in  the  Spanish  tariff  this 
■hrunk  to  almost  nothing.  We  had  almost  a  monopoly  of 
the  radio  business  In  Prance  because  Prance  manufactured 
no  radios.  After  the  Smoot-Hawley  tariff  our  quota  was 
reduced  to  10  percent  of  their  cofisumptUm  and  the  rest  went 
toOamany. 

Oh.  no;  there  were  no  retaliatory  Urlffs  against  us.  They 
did  not  hate  us.  They  Just  liked  the  other  people  better. 
I  may  say.  Blr.  Chairman,  that  the  purpose  of  all  thla 
reciprocity  campaign  talk  Is  not  in  the  interest  of  free 
trade.  It  is  simply  to  try  to  return  to  the  Urlff  schedules 
which  we  had  prior  to  the  Smoot-Hawley  debacle.  It  Is 
an  effort  to  get  us  back  on  some  kind  of  a  friendly  commer- 
cially profitable  plane  with  the  rest  of  the  world.  The  same 
gentleman  has  repeatedly  contended  that  the  Smoot-Hawley 
tariff  did  not  Injure  our  foreign  trade,  because,  he  said' 
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Our  import*  erf  duty-free  goods  after  the  Smoot-Hawlev  taiiflf 
actually  went  down  qulclter  than  our  Imports  of  dutiable  goods. 

The  fact  of  the  matter  Ls  that  our  free  goods  then,  as  now. 
were  all  raw  materials  for  manufacture  or  the  basic  foods. 
When  the  panic  of  1929  hit  us  the  first  thing  that  stopped 
were  the  factories  and  their  demand  for  raw  material.  The 
families  that  were  thrown  out  of  work  could  not  buy  food, 
and  naturally  it  was  raw  materials  and  food  that  dropped 
first;  while  the  people  who  could  buy  the  more  or  less 
luxury  commodities  that  came  in  under  the  duty  list  were 
still  able  to  buy  and  the  demand  continued.  The  reverse 
happened  on  our  return  to  prosperity.  The  increase  has 
not  been  in  the  dutiable  class.  It  has  been  in  the  low-duty 
and  the  free-import  brackets. 

While  our  opponents  have  been  drawing  pictures  they 
have  not  neglected  to  dramatu^e.  They  like  to  dramatize 
themselves  as  the  exclusive  custodians  of  all  true  patriotism. 
Buy  American'  Keep  your  money  at  home!  Employ  Ameri- 
can labor!     Let  the  foreigner  pay  the  lax! 

Mr.  Chairman,  the  poorly  concealed  purpose  of  all  this  is 
to  endeavor  to  demonstrate  that  it  is  possible  for  this 
country  to  be  happy  and  prosperous  while  our  neighbors  are 
in  squalor  and  want. 

Mr.  GIFPORD.     Will  the  gentleman  yield? 

Mr.  HARLAN.  I  will  a  little  bit  later.  I  will  put  the 
gentleman's  question  anywhere  he  wants  it  put  in  the  speech. 

Mr.  GEFFORD.  That  will  be  very  mce.  I  have  listened 
to  the  gentleman  patiently. 

Mr.  HARLAN.  Mr.  Chairman,  the  gentleman  from  Mas- 
sachusetts IMr.  Tbeadway]  has  enjoyed  his  efforts  to  pillory 
E>r.  Sayre  and  Dr.  Grady,  of  the  State  Department,  who 
advocate  the  opening  of  our  foreign  trade.  Dr.  Grady  and 
Dr.  Sajrre  have  said  that  our  highest  prosperity  can  come 
only  when  other  people  are  sufficiently  prosperous  to  prefer 
to  live  in  peace  as  opposed  to  war  and  to  make  good 
customers.  This,  the  gentleman  says,  is  dangerous 
internationalism. 

In  the  words  of  the  "Unhappy  Walker",  let  us  look  at  the 
record.  Prom  1915  to  1920  we  had  a  wonderful  period  of 
prosiJerity  in  this  country.  We  Democrats  who  were  then  in 
power  thought  that  a  part  of  this  was  due  to  our  reorganiza- 
tion of  the  banking  system  and  to  the  assistance  lent  to  agri- 
culture and  to  a  reasonable  degree  of  honesty  m  government. 
But  not  so.  say  the  Republicans.  The  prosperity  was  due 
to  foreign  conditions  and  an  unusual  foreign  demand  lor  our 
goods,  they  say.  Then  m  1929  we  had  a  depression  which 
soon  developed  into  the  greatest  panic  in  our  history.  We 
Democrats  recognized  the  apparent  necessity  of  the  depres- 
sion, but  thought  the  panic  was  due  to  the  fact  that  the 
banking  system  under  Republican  administration  had  be- 
come rotten;  that  the  Government  was  either  dishonest  or 
very  much  uninspired;  that  industry  had  become  strangled 
by  lt.s  own  parasites,  and  a  peasant  population  had  developed 
in  agriculture.  The  Republicans  then  said.  "Oh,  no;  you  are 
all  wrong.  That  panic."  so  they  said,  "was  due  to  world  con- 
ditions. The  foreigners  could  not  buy  our  commodities  and 
could  not  pay  their  debts,  therefore  we  had  the  panic." 

Thus  it  seems  that  both  Democratic  prosperity  and  Re- 
publican panic i*  are  due  to  world  conditions;  but  do  not  let 
a  member  of  the  I>mocratic  bUU'  Department  nay  anything 
about  improving  these  world  conditions  by  openina  up  trade 
because  if  thry  do  ihfv  ar»  ianie-rouji  in>rnationaliiitR  and 
the  red  flag  of  Mo'io*  i.  g-i-.^g  to  Bupplant  the  Slaii  and 
Stripes. 

Mr   nABAl'T     Will  (h^  e'-nf1/'fnAn  yl^Id'' 

Mr.  HAHI.A.N.     I  yu-ld  to  iht-  K<-ntlifnar;  from  Michigan 

Mr,  RABAUT.  Does  the  gentU-man  know  It  ha*  Ix^n 
claimed  tha*.  tli''  Rmoot-Hawley  ta;,rT  ^o^t  fhr-  p<-r;ph-  of 
Michigan  ab.  ij-  $6;i  i»plece?  A1a<  .  tix-  .N'»-w  York  Po'-.t  Ma;<d. 
"What  would  you  think  of  a  merchant  who  prepared  for  ha:d 
times  by  deliberately  Insulting  his  b«^!«t  cu.st^mer?"  TTiat  Is 
what  we  did  under  the  Smoot-Hawley  tariff 

Mr.  HARLAN.  I  yield  now  to  the  gentleman  from  Massa- 
chusetts   Mr   GirroRDl 

Mr.  GlP'PORD.  At  the  begirmlng  of  the  gentleman's  re- 
marks he  said  that  the  race  for  the  reelection  of  Roosevelt  ' 


was  two-thirds  over  if  the  Republicans  took  certain  things 
as  their  slogan  to  which  the  gentleman  referred.  Did  the 
gentleman  h<=ar  of  this  httle  conversation  between  Owen  D. 
Yoimg  and  the  President,  in  which  he  stated  he  lost  7  votes 
in  a  particular  New  York  county?  There  are  no  Democrau 
involved  in  the  northern  part  of  the  country  where  this 
thing  occurred. 

Mr.  HARLAN.  I  thank  the  gentleman  for  his  contri- 
bution. 

Mr.  Chairman,  in  the  Congressional  Record  of  March  17 
we  find  some  further  remarks  of  the  gentleman  from  Massa- 
chu.setLs  on  the  question  of  reciprocity  which  might  be  called 
highly  uninteresting  even  if  true. 

We  notice  a  table  with  columns  designated  "Net  exports", 
"Silver  bought".  -Gold  bought",  and  "Total." 

Por  the  year  1929  we  find  under  "net  exports",  $841,000,000. 
Everyone  knows  that  our  exports  for  that  year  were  $5,200.- 
000  000,  so  he  must  have  meant  by  "net  exports"  that  great 
blessing,  the  favorable  balance  of  trade.  In  his  htst  column 
called  'total"  he  has  a  figure  of  $740,000,000.  This  result 
Is  achieved  by  adding  to  net  exports  the  silver  bought, 
nineteen  miUions.  and  subtracting  the  gold  bought  of  one 
hundred  and  twenty  millions. 

Elementary  arithmetic  sugges'js  that  whenever  we  subtract 
a  quantity  we  call  the  result  a  remainder,  but  whether  we 
call  it  a  total  or  a  remainder,  it  wooid  certainly  be  hi'lpful 
if  someone  would  tell  us  what,  if  anything,  it  means.  Cer- 
tainly the  gentleman  from  Massachusetts  left  u.<:  wholly  in  the 
dark. 

To  get  his  "total"  for  1930  he  adds  the  silver  and  subtracts 
the  gold.  I 

Por  1931  he  subtracts  the  .<;ilver  and  adds  the  gold. 

Por  1934  he  subtracts  both  gold  and  silver  and  produces  a 
"total"  which  would  be  highly  interesting  if  it  meant  any- 
thing. 

Mr.  LAMBETH.  Mr.  Chairman,  wUl  the  gentleman  from 
South  Carolina  yield  the  gentleman  from  Ohio  3  additional 
minutes  so  that  I  may  make  a  brief  comment  and  ask  the 
gentleman  a  question,  with  his  permission? 

Mr.  McMillan.  Mr.  Chairman,  I  yield  the  gentleman 
from  Ohio  3  additional  minutes. 

Mr.  LAMBETH.  I  have  listened  to  the  gentleman's  re- 
marks with  a  great  deal  of  interest,  and  in  order  to  keep  his- 
tory straight  I  tlnnk  it  should  be  stated  that  the  first  recipro- 
cal-trade agreement  ever  negotiated  with  Canada  was  by  a 
Republican  President,  Mr.  Taft,  in  1911. 

I  have  had  occasion  recently  to  read  the  debates  in  the 
Canadian  House  of  Commons  upon  this  subject,  and  it  is 
mteresting  to  note  the  arguments  of  the  opposition  party, 
which  was  so  overwhelmingly  defeated  last  fall  and  which  is 
now  against  ratification  of  the  agreement  by  Canada.  The 
argument  used  against  ratification  has  been  that  the  agree- 
ment would  create  more  tmempiojTnent  in  Canada;  in  other 
words,  that  the  agreement  ls  bad  for  Canada,  just  a.s  our 
friends  across  the  aisle  say  it  is  bad  for  the  Uniieid  States. 
One  or  the  other  of  them  mu>t  be  wrong.  However,  the 
preliminary  vote  on  approval  in  the  Canadian  House  nl  Com- 
mons on  March  10  carried  by  a  vote  of  17.5  to  39,  so  I  am 
inclined  to  think  that  If  this  question  becomes  the  chief  iMue 
of  the  Republican  Parly  this  fall  the  vote  will  be  equally 
decisive  aKaimt  their  poKition,  It  is  aliio  Interr-rtinK  to  note 
that  in  thr  rourv  of  t.he  arKumTit  of  th/-  form/r  Prme  Mln- 
uU-r,  Mr,  Bennett,  who  in  I'-adiUK  \.\u-  op{K;«i,t,ori  ih"  rn'-rrib'T 
frfHn  Mooiie  Jaw  rorrim«'iiU'(l  ujkjo  hi«  r'.'iiurk  und  r  allfd 
th»'m  "pap  "  I  um  inrhn'd  to  lh;nk  Uia!  th.  urKurn»tit» 
a*!tt;n.it  the  ttifiM'm<nt  in  thi*  country  ar*  mon-  '^>,^\t^^\  njj^j 
w-ctional  than  etouom.'  and  naiioiuii,  aj*!  thai  Un  >  «,•»•  mort 
partL-ian  than  political 

I  thank  the  Ktriij-man  for  permitting  me  to  Injf  ct  these 
remarks  into  his  speech, 

Mr.  HARLAN.  The  gentleman  Is  absolutely  correct.  With 
respect  to  the  advocates  of  high-tarif!  privilege,  oh,  far  be 
it  from  them  to  talk  about  dividends  or  profits.  They  are 
not  the  things  they  are  interested  in.  They  are  always  In- 
terested m  the  poor  laboring  man.  Canada  is  no  Afferent 
m  the  matter  of  orgamaed  greed  than  the  United  Slates. 


« 


I 


I 


CONGRESSIONAL  RECORD— HOUSE 


April  2 


1 


I  wish  I  had  some  time  to  go  Into  some  phages  of  the 
(|anadian  parliamentary  arg^unent. 

(Here  the  gavel  fell.] 

Mr.  McMUXAN.     Mr.  Chainnan.  I  yield  the  gentleman  5 

!******"■'  minutes. 

Mr.  HARLAN.  The  remarks  of  the  gentleman  from  Mas- 
a^husetts  [Mr.  TrkaowatI  on  this  question  are  lo  otafvioaalj 


ti  le  production  of  that  great  master  mind.  Oearc»  N. 
b  (cause  they  are  just  a  repetition  of  the  things  he  puts  out, 
a  od  that  gentleman  is  here  now  doing  ghost  writing  for  any- 
0  ae  who  wants  to  make  a  speech  on  the  subject. 

That  gentleman  made  a  remarkable  discovery.  Sometime 
a  CO  he  found  out  that  a  foreign  mdividual  who  possessed 
c  «dit  m  this  country  could  use  that  credit  to  buy  American 
li  if«Btments.  That  seemed  terrible  to  him.  so  he  comes  out 
with  an  entirely  new  system  of  international  trade,  described 
ii  some  papers  as  "Peekonomy."  It  is  marvelous  that  he 
KUted  until  193S  to  give  that  discovery  to  the  world,  when 
HB  had  so  many  examples  in  the  1920s.  E>urlng  that  time 
America  did  not  want  to  take  European  imports,  so  it  used 
it}  credit  to  make  extensive  investments  in  Europe.  They 
tiimed  out  to  be  gifts  rather  than  investments,  t}ecause  they 
were  no  good. 

All  such  investments  are  either  good  or  bad.  If  good, 
s<me  day  they  will  have  to  be  paid  back,  and  when  paid 
bikck  they  will  have  the  same  effect  on  trade  as  if  the  goods 
were  purchased  in  the  first  place.  While  investments  are 
ii  operation  dividends  have  to  be  paid  And.  are  a  stimula- 
tiin  to  the  export  business. 

Now,  m  the  long  nm.  we  might  Just  as  well  try  to  escape 
the  law  of  gravity  as  the  fact  that  in  the  final  analysis 
tingible  plus  intangible  exports,  plus  gifts  received,  equal 
tingible  and  intangible  imports,  plus  gifts  sent. 

If  we  reduce  Imports  we  reduce  exports  to  the  same  ex- 
and  we  can  no  more  escape  this  result  than  we  can 
taxes. 

Now.  the  remarks  of  the  gentleman  from  Pennsylvania 
I]  Ir.  Rich]  show  considerable  evidence  of  "Peekonomy", 
w  len  he  told  us  on  March  20  as  follows : 

I  call  the  attention  of  the  Houae  to  what  reciprocal  tnule 
•ireements  arc  dotng  to  the  farmers  of  thla  countxy.  In  1933 
tJdjere  were  Unporfd  Into  the  country  4  time*  m  much  wheat 
Imported  in  1934.  14  times  ma  much  com.  tw1c«  s«  much 
aa  tlBMs  as  much  butter.  79  times  m  much  bmt.  and  30 
mors  pork,  double  Um  amount  of  wool,  and  th«  aaoM  tiolds 
ttkm  ot  a  great  many  other  farm  commodities. 

Now.  not  a  slogle  lt«m  named  wa«  affected  la  any  way 
b:  the  reciprocal  treaties,  except  just  about  tooofti  corn 
li  iportad  from  Cuba  to  iupply  the  moonshine  liquor  for  ona 
atfoDty  In  Fransylranla. 

As  lone  ia  high-tariff  advocates  eontlnua  to  put  such  false 
■lalMdlnf  propajinda  into  our  records,  certainly 
hara.  some  plaea.  It  thorn*  soaaUHni  wrong  with  the 
wnole  Urtff  argument.  The  gentlaoMi  from  Massachusetu 
MCr.  Tkiaowat)  repeated  the  same  thing  oo  the  30th.  It 
hi  IS  tMvn  put  into  the  Ricoto  time  and  time  again.  This 
increase  in  Unporta.  or  certainly  so  far  as  eleven- twelfths 
a<  It  is  concerned,  has  nothing  whatever  to  do  with  the  racl- 
pioclty  treaty.  Eleven-twelfths  of  our  increase  in  Unporta 
««me  in  under  the  Smoot-Hawley  tariff. 

In  conclusion,  I  want  aU  to  remember.  In  spite  of  the 
aitlstry  and  dramatics,  and  so  forth,  that  the  reciprocity 
piofram  is  not  one  of  free  trade.  Jumping  out  of  the  fry- 
Ink  pan  into  the  fire  has  never  been  a  pleasxirable  or  proflt- 
9i  la  oecupatton.  Tariffs  regiment  industry,  exploit  labor. 
■I  d  tepofertah  agriculture,  but  a  nation  that  has  built  Its 
ec  QCKmy  on  tariffs  is  like  a  man  afflicted  with  the  dnig  habit. 
If  you  deatzoy  the  evil  at  one  blow  you  will  probably  kill 
ycur  patient.  Drastic  reductions  in  tariffs  would  promote 
fc  reign  dumping  and  destroy  investment,  disorganize  industry, 
ai  d  promote  unemployment.  No  one  is  recommending  that! 
Hjhat  ihis  administration,  with  reciprocity  treaties,  is  trying 

do  IS  to  return  to  the  prepanic  tariff  rates  of  1922.  and 
start  the  world  again  back  toward  an  era  of  economic 
and  good  neighborliness. 

peciprocity  is  one  phase  of  that  persistent  idea— the 
Gulden  Rule.    Reciprocity  points  the  way  to  peace  in  com- 


to 


mercial  warfare,  to  a  truce  in  military  conflicts.  Reciprocity 
is  t>ased  upon  the  concept  that  each  of  us  prospers  best  when 
we  all  prosper  most. 

Just  prior  to  the  recent  naval  conference.  Japanese  spokes- 
men indicated  strongly  that  no  naval  reduction  was  F>ossible 
as  long  as  tariff  walls  closed  up  raw  material  markets. 
Representatives  of  Germany  have  recently  made  the  same 
statement  with  reference  to  peace  In  Europe  so  long  as 
Germany  is  deprived  of  her  colonies  and  access  to  raw  ma- 
terials. 

Mussolini  has  openly  said  that  Kellogg  treaties.  Locarno 
pacts,  and  peace  treaties  generally  are  of  little  value  as 
compared  to  a  reduction  in  tariffs. 

E>r.  Hendrlck  van  Loon  in  his  Story  of  the  World  We 
Live  In,  while  speaking  of  the  World  War,  said: 

It  Is  a  bU  sad  to  reflect  that  pigs  were  primarily  responsible  for 
the  outbreak  of  that  terrible  disaster.  For  Serbia  had  only  one 
^eat  article  of  export — plgji — and  by  putting  Impossible  duties 
on  pigs,  the  Austrlans  and  Hungarians  were  able  to  ruin  the  only 
trade  from  which  Serbia  derived  any  proflt  at  all.  The  dead  Aus- 
trian grand  duke  was  the  pretext  for  the  mobilization  of  all  the 
armed  forces  of  Europe.  But  the  underlying  cause  of  all  the  Ill- 
feeling  in  the  northeastern  comer  of  the  BallLans  was  the  duty 
on  pigs. 

The  difference  between  our  former  tariff  treatment  of 
Cuba  and  the  Austro-Hungarian  conduct  toward  Serbia  lies 
in  the  fact  that  Cuba  had  no  allies  powerful  enough  to 
declare  war  on  us. 

It  would  be  humorous  if  It  were  not  so  serious,  to  listen 
to  our  colleague  from  Minnesota  [Mr.  Kkutson].  who  is  so 
ardent  for  peace  that  he  voted  against  the  World  War.  and 
yet  constantly  expounds  the  virtues  of  a  high  tariff,  the 
one  underlying  cause  driving  this  world  into  another  in- 
evitable holocaust. 

Our  colleague  from  Wisconsin  [Mr.  BoileauI  eloquently 
and  constantly  expounds  the  cause  of  peace  yet  he  has  been 
most  ardent  in  his  advocacy  of  commercial  warfare.  In 
fact,  he  has  signed  a  petition  on  the  Speaker's  desk  that 
would  carry  high  tariff  to  Its  logical  conclusion  and  establish 
a  complete  trade  embargo  as  far  as  dairy  products  is  con- 
cerned. 

Mr.  Chairman,  we  cannot  starve  our  neighbors  and  expect 
to  live  in  peace,  we  cannot  continue  as  the  custodian  of 
the  world's  greatest  raw-material  market  and  hope  to  pre- 
serve our  neutrality  In  any  kind  of  a  world  conflict.  There 
Is  Just  one  way  out.  dictated  by  common  sense,  by  our  expe- 
rtcoea^  aod  by  our  desire  for  proflu.  and  that  Is  to  open 
up  rtumilals  to  foreign  trade.  Until  this  Is  done  the  hope 
of  any  permanent  peace  is  simply  a  delusion. 

Un  KAHN.  Mr,  Chalnnan.  I  yield  2  minutes  to  the  gen- 
tleman from  Illinois  (Mr.  Oouukm], 

lir.  DXnxSCN.  Mr.  Chairman.  I  always  feel  quite  melan- 
choly after  listening  to  the  gentleman  from  Ohio  fMr.  Ha«- 
LAvl,  and  I  faal  a  aptrttttal  impulse  to  lay  amen.  Also  I  feel 
like  the  younf  fftntiaiim  in  the  song  that  was  current  dur- 
ing the  war,  expressing  the  sentiment  that  "they  are  all 
out  of  step  but  Jim."  Pertiapa  we  are  out  of  step,  perhaps 
I  am  out  of  step,  but  you  know  there  must  also  be  a  lot  of 
people  In  the  Com  Belt  who  are  out  of  step,  because  on  the 
14th  of  April  they  are  to  have  a  huge  conference  at  Sioux 
City.  Iowa,  in  which  they  plan  a  fight  on  the  farm  Imports. 
This  Invitation  I  hold  in  my  hand  says  "  The  time  has  ar- 
rived for  actlMi  against  agricultural  imports",  and  con- 
tinues: 

Come  to  this  conference.  The  very  life  of  the  Middle  West  Is 
at  stake.  The  figures  on  imports  of  farm  products  given  else- 
where on  this  page  reveal  the  menacing  situation  that  confronts 
the  farmers  dlrecUy  and  business  and  Industry  IndlrecUy  Come 
to  the  big  conference  In  Sioux  City.  Iowa  AprU  14.  and  help  fight 
for  Justice  for  the  Itflddle  West.    Your  support  Is  needed. 

I  am  extending  an  invitation  to  my  good  friend  from  Ohio 
to  go  to  the  conference  and  be  enlightened. 

Mr.  HARLAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DIRKSEN.     Yea. 

Mr.  HARLAN.  During  the  Republican  administrations 
the  price  of  farm  products  in  the  country  was  not  high 
enough  to  encourage  imports.     Which  would  the  fanners 
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rather  have — ^farm  products  and  no  imports  or  higher  prices 
and  some  impwrts? 

Mr.  DIRKSEIN.  This  conference  Is  being  called  in  the 
heart  of  the  Corn  Belt,  and  there  must  either  be  a  lot  of 
deluded  farmers  and  deluded  Republicans,  including  myself. 
or  else  there  is  stxne  basis  for  alarm  in  the  fact  that  1935 
is  the  first  time  in  our  history  that  we  have  imported 
43*000.000  Imshels  of  com,  hundreds  of  millions  of  pounds 
of  meat,  millions  of  bushels  of  oats,  wheat,  and  barley,  and 
vast  quantities  o(  other  farm  products.  What  our  Midwest 
farmers  remember,  but  what  my  friend  from  Ohio  forgets, 
is  that  these  continued  imports  wlD  soon  break  the  price  of 
farm  products. 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks. 

The  CHAIRMAN.     Is  there  objection?  I 

There  was  no  objection. 

Mrs.  KAHN.  Mr.  Chairman.  I  yield  1  minute  to  the  gen- 
tleman from  Minnesota  [Mr.  MaasI. 

Mr.  MAAS.  Mr.  Chairman,  I  have  introduced  a  bill  to 
make  it  a  felony  for  a  Member  of  Congress  to  participate  in 
Federal  patronage.  The  bill  would  prohibit  Senators  or  Rep- 
resentatives from  even  w-ntrng  letters  urging  appointment  to 
or  promotion  in  tlie  Federal  service,  either  civil  service  or 
noncivil  service.  The  purpose  of  the  bill  Is  to  aid  in  carrying 
out  a  program  of  divorcing  legislation  from  patronage.  "Hie 
greatest  threat  to  freedom  in  the  United  States  is  not  com- 
muni.sm.  but  the  spoils  system  of  patronage. 

Our  system  of  government  never  mtended  that  legislators 
should  be  patronage  dispensers  The  control  over  leerLslation 
by  the  Chief  Executive  through  influencing  Members  of  Con- 
gress by  doling  out  Jobs  for  Congressmen  and  Senators  to 
distribute  in  return  for  faithful  subservience  to  Executive 
dMires  in  legislative  matters  is  a  complete  reversal  and  major 
▼Wation  of  the  spirit  of  our  whole  govenimental  philosophy. 

The  heart  of  the  American  system  as  established  by  the 
framers  of  the  Constitution  was  complete  separation  and 
independence  of  the  executive  and  legislative  branches  of 
government. 

Through  the  development  of  the  unsavory  spoils  system 
the  Congre-ss  has  l)een  con.stantly  losing  its  independence  and 
kiClriltlve  freedom.  No  longer  are  Congressmen  and  Sena- 
tors responsive  to  the  best  interests  of  their  constituents 
first,  but  now  are  first  concerned  with  building  up  political 
machines  through  luinding  out  Jobs.  No  longer  do  Mcmbrrg 
of  Caogrtm  depend  for  reelection  upon  their  legi.'lativr  rec- 
ords, but  now  count  upon  political  appciniees  to  du  the  Job 
both  for  campaign  contribuUooe  aiid  Uie  acUve  caixipaign 
work. 

It  cTP&iM  »n  unfair  opportunity  for  Inrumbents  lo  prr- 
petuau-  ihtrniK  ;vi ;»  in  otTii  f  'Ilu-  n»oh(  hW-ct-nktul  Cori«rr>iA- 
men  are  the  ones  who  obtain  the  most  Jobfc  for  conAtiiutnu, 
oat  tlM  ooes  who  ((jntnbuu-  the  moai  constructive  U-glAlative 
•olutiflBf  of  our  naLiunai  problems. 

The  patronage  system  makes  for  inefTlclent.  Incompetent 
Government  operation  of  the  various  department*  and 
bureaus. 

The  loyalty  of  a  political  appointee  Is  naturally  to  his  or 
her  patron  who  was  instrumental  in  obtaining  the  appoint- 
ment. How  can  it  be  otherwise?  The  result  is  that  the 
merit  system  plays  ver>-  little  part  in  our  Federal  service.  It 
is  grossly  unfair  to  the  bulk  of  citizens  who  aspire  to  Federal 
service.  Of  course,  only  a  comparative  few  of  such  people 
happen  to  know  a  Congressman  or  Senator.  Yet  those  few 
form  a  favored  class  in  America,  to  the  exclusion  of  the 
great  bulk  of  applicants  who  do  not  have  congressional  pulL 
This  is  so  even  in  the  civil  service,  where  congressional  influ- 
ence is  so  often  sought  and  too  often  given  to  appoint  from 
the  eligible  list  the  political  favorites.  It  has  made  a  mock- 
ery of  the  civil  service;  and  what  is  left  of  merit  m  the  sys- 
tem dissipates  into  thin  air  t>ecause  of  the  constant  pressure 
of  those  who  are  so  appointed  to  use  the  same  political  pres- 
sure to  obtain  promotions  after  they  get  on  the  Federal  pay 
roll  and  usually  not  long  after,  either.  "ITiis  inevitably 
discourages  tho.se  who  do  get  appointed  solely  as  a  result  of 
competitive    examination    and    who   depend   for   promotion 


solely  upon  the  value  of  the  senice  rendered  to  the  Gov- 
ernment 

Unfortunately,  the  loyalty  of  politically  appoint.ed  em- 
ployees of  the  Government  is  too  much  to  indinduab;  and 
the  political  party  responsible  for  their  jobs  and  not  to  the 
Government  itself.  Too  often  the  main  service  rendered  is 
to  the  political  machine  or  the  individual  patron  and  not  to 
the  work  of  the  bureau  or  department  of  the  Government 
for  which  and  by  whom  the  appointee  is  paid. 

The  general  impression  seems  to  be  that  a  Member  of 
Congress  is  or  should  be  a  free  employment  agency  and  that 
finding  of  jobs  on  the  Federal  pay  roll  for  a  favored  few 
constituents  is  the  main  purpose  for  which  he  is  elected. 

To  free  Congress  from  administration  control  so  that  leg- 
islation may  become  the  true  expression  of  the  will  of  the 
people,  to  improve  legislation  by  restricting  Congressmen 
to  their  legislative  duties,  and  to  im.prove  Government  serv- 
ice in  the  interests  of  increased  efficiency  and  economy,  it 
is  absolutely  essential  that  the  merit  system  of  appointment 
to  and  advancement  within  Government  employment  be  ex- 
tended from  top  to  bottom. 

Only  selected  and  a  comparatively  few  policy-making  of- 
ficers should  be  exempted  from  a  great  pubhc -service  sys- 
tem, protected  from  the  spoilsman  and  dependent  solely 
upon  the  indindual's  merit,  with  equal  opportumty  for  alL 
This  bill  IS  an  effort  to  further  such  a  movement. 

Mrs.  KAHN.  Mr.  Chairman.  I  yield  1  mmute  to  the 
gentleman  from  Massachusetts  ;Mr.  Gifford]. 

Mr.  GIFPORD.  Mr.  Chairman,  I  have  obtained  this  time 
to  make  a  little  clearer  my  question  to  the  gentleman  from 
Ohio.  'When  I  read  the  paragraph  a  day  or  two  ago  it  was 
clear  that  the  Pre.sident  tried  to  teU  Mr.  Young  that  ho  had 
but  little  chance  on  the  reciprocity  matters  in  Canada,  be- 
cause there  were  so  few  Democrats  alone  the  Canadian  bor- 
der who  would  be  adversely  aflected,  that  not  many  votes 
would  be  affected  either  way. 

Mrs.  KAHN.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Michigan  IMr.  Blackkey]. 

Mr.  BLACKNEY.  Mr.  Chairman,  I  have  long  been  an 
admirer  of  the  Constitution  of  the  United  States  which  be- 
yond any  doubt  is  the  greatest  statement  of  lundamental  gov- 
ernmental facts  that  the  world  has  ever  known.  In  my 
judgment,  one  of  the  crowning  features  cl  the  Constitution  u» 
the  Supreme  Court  of  the  Ur,it<-d  S'ate.s  Under  our  rnnMi- 
tutional  theory  our  Oovrr-nment  !.«;  cuvidrd  lnt</  the  lcgi<«!at|vc. 
executive,  and  Judicial  depart mrnt*,  cfuh  Rupreme  Wilh;n  Its 
own  field   yt  (cKipfTatiiig  to  make  a  p<'rferU'd  gn-.r-i, merit 

M\ui,  f!iwufi.«U)ii  ha*  iKcnrrt'd  ou  th«  f\<xir  of  !),«■  Jlnuu^ 
with  rrUnucf  U;  Wu-  rlKht  of  thr  HupTt  fiw  (mu.m  ti  cl*  r  Larc 
art*  of  Congrriv*  uncomtjtuti'mul  'n»rf<  a?/-  th'»w  \ii^,t\  the 
floor  that  \ipijk  uixm  thlA  prtT<>gulivi-  of  th^  Hupnttu-  (,'ouri  aa 
purely  out  of  luurpution,  nevi-r  conti-niplattd  by  th»-  fiiUwi* 
of  the  Corwtitutlon.  and  not  piovided  by  tlu-  CoiiAiitution 
lU.«.'lf, 

On  the  other  hand,  there  are  others  who  believe  It  li  clearly 
the  right  of  the  Supreme  Court  to  pa.s.s  upon  the  constitu- 
tionality of  laws,  whether  State  or  National 

Under  the  theory  that  we  have  three  independent  forms  of 
government,  clearly  the  Supreme  Court  would  be  assumed 
then  to  have  this  constitutional  right.  It  is  very  interesting 
to  turn  back  the  pages  of  history  and  glean  what  information 
we  can  there  with  reference  to  our  concept  of  the  Supreme 
Court.  On  the  floor  of  the  House  it  has  been  repeatedly  said 
that  inasmuch  as  we  derived  our  legal  procedure  from  Eng- 
land, and  the  English  courts  claim  no  power  to  renew  acts  of 
Parliament,  therefore  it  was  unprecedented  for  the  Federal 
courts  to  review  acts  of  Congress.  This  statement  is  worth 
considering. 

It  is  true  that  the  English  courts  prior  to  1787,  at  which 
time  our  National  Constitutional  Convention  was  in  session, 
recognized  the  absolute  supremacy  of  an  act  of  Parliament. 
That  recogmtion.  however,  was  not  based  on  a  conception 
of  legislative  immunity  from  judicial  review  but  was  based 
on  the  fact  that  Parliament  itself  acted  in  a  dual  capacity — 
as  both  legislature  and  court.  Parliament  was  a  court 
before  it  ever  assumed  legislative  powers,  and  it  was  and 
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I  Jwaya  has  been  from  its  Inception  the  highest  coxirt  of 
:  ilngland.  An  act  of  Parliament  was  both  sui»%mely  legis- 
lative and  supremely  Judicial. 

Viscount  Brlce.  one  of  England's  greatest  constitutional 
urlter*  and  the  author  of  The  American  Commonwealth, 
a  aid: 

Parliament  is  not  a  body  with  delegated  or  limited  authority. 
The  whole  fullneaa  of  power  dwell*  in  it.  The  whole  nation  la 
•  jppoeed  to  b«  present  within  tu  walls.  Magna  Carta  and  the 
ether  bulwarks  of  English  liberty  restrain  only  the  kingly  power. 
larliament  Itself  is  subject  to  no  constitutional  restrictlona. 
Farllaoaent  Is  omnipotent. 

The  Constitution,  however.  Is  entirely  different  in  America. 
Congress  has  no  judicial  powers  with  a  possible  exception 
c  r  impeachment  and  with  relation  to  its  Members,  and  even 
le  legislative  powers  are  enumerated  and  limited  by  the 
Constitution  itself.  Therefore  there  is  no  ground  whatever 
f  ir  judges  to  rank  an  act  of  Congress  as  they  would  an  act 
0 '  Parliament. 

Most  of  the  authorities  who  have  controverted  the  Judl- 
c  al  right  to  review  congressional  legislation  have  based  their 
argxunents  largely  on  the  common-law  esteem  of  acts  of 
Parliament.  Each  of  these  authorities,  however,  overlooked 
tie  fundamental  difference  between  Parliament  and  Con- 
gTSs;  each  overlooked  the  designation  of  Parliament  in  the 
Eeclaration  of  Independence  as  "a  Jurisdiction  unacknowl- 
elged  by  our  laws":  each  overlooked  the  patent  fact  that 
tie  common  law  is  not  a  part  of  the  supreme  law  of  the 
land  as  defined  by  the  Constitution;  and  each  overlooked 
tfce  historical  fact  that  the  American  idea  of  Judicial  review 
la  not  an  offshoot  of  the  common  law  but  is  a  development 
of  colonial  practice. 

I  Among  the  arguments  heard  on  the  ffoor  of  the  House 
w  ,th  reference  to  the  Supreme  Court's  alleged  usurpation  of 
P)wer  in  assuming  the  right  to  declare  an  act  of  Congress 
u  iconstitutional  Is  the  statement  that  the  fathers  of  our 
Csnstitutlon  did  not  recognize  the  right  of  any  Judicial  body 
t(   declare  a  legislative  act  unconstituUonal.    Let  us  again 
study    the    historic    background    of    this    statement.    The 
c<lonial  governments  in  America  were  the  Issues  of  specific 
giants  from  the  King  and  were  thus   'connected  to  England 
through  the  Crown  and  not  through  Parliament  or  any  other 
gcvernmental  division  of  the  Kingdom."    These  grants  au- 
u  orteed  the  establishment  of  a  limited  form  of  self -govem- 
nsnat  and  were  usually  caUed  charters,  although  the  ones 
es  ;ab!ished  in  New  Hampshire.  New  Jersey,  and  North  Caro- 
lli  a  were  styled  constitutions.    These  charters  differed  con- 
sl(  lerably  in  the  specific  powers  granted  or  conveyed  to  the 
reipective  Colonies,  but  they  had  this  common  provision 
tUfct  local  legislation  should  not  be  contrary  to  the  laws  of 
m  igland.    This  provision  itself  was  adopted  from  the  con- 
■ttution  of  the  Island  of  Jersey  and  has  been  applied  to 
m)st  of  the  colonial  charters  and  constitutions  granted  to 
th  f  early  American  Colonies. 

In  pursuance  with  that  practice,  the  colonial  laws  were 
CO  ::stant]y  decided  by  their  charters  and  by  the  laws  of  Eng- 
i^lf  f  J^l  ^^r  w'  *^^  charters  were  in  conflict  with  the 
la^ra  of  England,  then  they  were  void.  The  extent  of  that 
prictice  is  shown  by  the  fact  that  nearly  400  acts  of  colonial 
Ml  embhes  were  annulled  by  the  Privy  CouncU  because  they 
tf< ,  not  pass  that  test.  The  invalidation  of  a  colonial  act 
was  read  at  least  once  in  every  court,  once  in  every  church 
an  once  at  the  miliUry  muster  throughout  the  colony' 
rt  us  the  colonists  became  familiar  with  the  pracUce  of  hav- 
toi  their  legislative  acts  declared  unconstitutional  when  any 
1cIIm2<^^  conflicted  with  the  parent  body  of  laws.  The 
Z^l  '^^if^^^s  '^^re  l^ted  by  the  terms  of  their  grant  or 

r^  iH  not"^'"  "^  ^  ?^^'''  ^^  °°^  ^*°  »^^«1  to  them,  it 
CO!  Lid  not  be  exercised  legally. 

tn  pursuance  with  this  principle  esUblished  during  the 

Sf  Ztf?°^-t'^".r'*''  °'  ^'  ^°"^^  ^  ''''  legislation  Snder 
th«    State  constitution  was  quickly  asserted  in  8  of  the  13 

CZ^^^.^-^^^  ^-  to 

.^.i^Xl^t^Sor^-  -r  lit?  ^n^e^X^bS 


So  Instead  of  judicial  power  to  determine  the  validity  of 
legislation  under  a  written  constitution  being  unknown  in 
1787.  it  had  been  exercised  in  America  under  colonial  and 
State  governments  for  a  hundred  years  prior  to  the  Conven- 
tion. Lather  Martin,  one  of  the  members  of  the  Constitu- 
tional Convention,  said: 

The  constitutionality  of  laws  wUl  come  before  the  Judges  In  their 
offlclal  character.  In  this  character  they  have  a  negative  on  the 
laws. 

The  right  of  judicial  review  was  repeatedly  declared  In 
early  sessions  of  Congress  without  any  concerted  opposition. 

It  has  been  asserted  on  the  floor  that  the  right  of  the  Su- 
preme Court  to  declare  an  act  of  Congress  unconstitutional 
was  originated  by  Chief  Justice  Marshall  in  the  decision  in 
the  case  of  Marbury  against  Madison.  As  a  matter  of  fact, 
we  have  seen  ^storlcally  that  this  principle  had  been  estab- 
lished in  America  practically  a  hundred  years  prior  to  the 
enunciation  of  the  principle  established  by  Chief  Justice  Mar- 
shall in  that  case. 

Again  it  is  stated  on  the  fioor  that  there  is  nothing  in  the 
F^ederal  Constitution  to  authorize  the  assumption  that  the 
courts  should  have  a  right  to  declare  an  act  of  Congress  un- 
constitutional. When  our  forefathers  were  building  the  Con- 
stitution they  were  insistent  on  perfecting  a  government  dif- 
ferent from  the  parUamentary  government  of  England  and 
wanted  to  achieve  the  absolute  Independence  of  the  Judiciary. 

Congress  being  an  artificial  creation  of  the  Constitution. 
can  exercise  only  such  powers  as  the  Constitution  confers! 
Article  I.  section  1,  brings  Congress  into  being  with  the  state- 
ment— 

All  legislative  powers  herein  granted  ahall  be  vested  in  a  Ckimrreaa 
of  the  United  Sutea.  ^ 

All  legislative  powers  are  not  vested  in  Congress,  but  only 
such  powers  as  are  therein  granted.  Thus  congressional  leg- 
islaUve  powers  are  special  and  limited.  This  limitation  was 
deliberately  made.  The  specific  powers  granted  Congress  are 
named  in  section  8  of  article  I,  and  include  the  power  "to 
make  all  laws  which  shall  be  necessary  and  proper  for  carry- 
ing into  execution"  the  powers  vested  by  this  Constitution  in 
the  Ck)vemment  of  the  United  States.  There  is  not  even  a 
hint  that  Congress  can  exercise  any  Judicial  power,  with  the 
exception,  as  above  stated,  to  its  relation  to  its  own  members 
and  to  impeachment.  Section  8  fixes  the  absolute  boundary 
of  congressional  action  in  relation  to  laws. 

Judicial  exposition  of  laws  is  beyond  that  boundary  and 
therefore  beyond  the  range  of  Congress.  After  conferring 
on  Congress  the  right  to  determine  its  own  membership  and 
on  the  Senate  "the  sole  power  to  try  aU  impeachments"  the 
ConsUtuUon  vests  "the  Judicial  power"  of  the  United  States 
In  the  Federal  court.  That  phrase— "the  Judicial  power"— 
must  mean  all  the  remaining  Judicial  power,  especially  since 
there  is  no  further  planning  whatever  of  judicial  and  legis- 
lative powers  and  no  further  delegation  of  any  Judicial 
power. 

What  Is  judicial  power?  It  is  the  power  to  declare  the 
law.  What  are  the  laws  of  the  United  States?  They  are 
the  Constitution,  the  laws  passed  by  Congress  in  pursuance 
of  the  Constitution,  and  all  treaties  made  under  the  authority 
of  the  United  States.  Thus  the  Constitution  does  have  a 
statement  authorizing  the  Federal  courts  to  declare  the  law 
in  any  case  of  law  or  equity  arising  under  the  laws  of  Con- 
gress, Every  case  before  this  court  is  either  in  law  or  equity 
A  line  conferring  more  absolute  Jurisdiction  in  cases  which 
involve  acts  of  Congress  cannot  be  conceived.  For  the 
power  to  declare  the  law  necessarily  comprises  the  right  of 
determimng  what  is  the  law  and  of  rejecting  what  is  not 
he  law  Article  VI  further  makes  these  three  classes  of 
laws  the  supreme  law  of  the  land."  An  act  of  Congress 
f^^J".^"""^''*"  °'  the  ConsUtution  thereby  becomes 
the  lawful  equal  of  the  Constitution  itself,  but  an  act  re- 
pugnant to  the  Constitution  is  not  made  "in  pursuance 
thereof  .  is  not  "proper  for  carrying  into  execuUon"  the 
powers  vested  thereby  in  the  Government  of  the  United 
SUtes  as  provided  in  article  I.  section  8.  and  is  not  the 
legiu  offspring  of  constitutional  government. 
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In  a  case  where  the  court  must  declare  whether  the  Con- 
stitution or  an  unconstitutional  act  is  the  law,  it  would 
clearly  be  the  duty  of  the  court,  under  the  general  con- 
ception of  official  duty,  to  prefer  the  Constitution  as  para- 
mount. ThLs  duty  is  made  absolute  by  the  judicial  oath 
prescribed  by  the  Constitution  itself  which  binds  the  Judges 
"to  support  the  Constitution."  The  oath  to  support  the 
Constitution  has  no  exception.  It  permits  no  evasions.  It 
requires  exposition  of  every  such  violation  whereon  the  court 
is  required  to  declare  the  law. 

From  the  above  statements  it  follows  historically  and  con- 
stitutionally that  the  Supreme  Court  have  the  clear  and 
constitutional  right  to  declare  an  act  of  Congress  repugnant 
to  the  Constitution  as  unconstitutional. 

I  am  much  indebted  to  the  Honorable  John  H.  Hatcher, 
of  West  Virginia,  in  his  recent  forceful  and  pertinent  ad- 
dress on  the  right  of  the  Supreme  Court  to  declare  an  act  of 
Congress  unconstitutional  for  much  of  the  historic  data 
herein  given. 

There  is  much  discussion  today  with  reference  to  the 
Supreme  Com-t's  attitude  on  labor,  and  the  statement  is 
frequently  made  that  the  Supreme  Court  decisions  have  been 
hostile,  in  the  mam,  to  organized  labor.  A  study  of  the  facts, 
howewr.  determines  that  this  statement  is  not  true. 

Charles  Warren,  a  prominent  Democrat,  who  formerly 
held  the  position  of  Assistant  Attorney  General  under  Presi- 
dent Wilson,  and  who  is  known  as  the  foremost  historian  in 
the  cotmtry  on  the  activities  of  the  Supreme  Court,  has 
published  a  very  notable  book  called  "Congress,  the  Constitu- 
tion, and  the  Supreme  Court",  in  which  book  he  reveals  the 
fact  that  organized  labor  has  received  many  more  favorable 
decisions  than  otherwise.  Mr.  Warren  states  in  his  book 
that  on  laws  of  Congress  the  score  has  been  80  to  6  in  favor 
of  labor,  and  that  in  the  case  of  State  labor  laws  the  Su- 
preme Court  has  upheld  60  and  decided  adversely  in  only 
6  cases. 

Mr.  Warren  further  states  in  his  book — 

In  view  of  the  record  of  steady  support  of  legislation  in  behalf 
of  and  protection  of  labor,  and  rendered  generally  in  cases  In 
which  the  corporations  and  employers  contend  that  the  statutes 
were  Invalid,  it  may  fairly  be  said  that  It  Is  not  only  uncandld 
and  unfair  to  the  public,  but  also  ridiculous  for  anyone  to  state 
that  the  decisions  of  the  CkDurt  are  on  the  side  of  the  wealthy 
and  powerful  and  against  the  poor  and  weak. 

Mr.  Warren's  book  is  worthy  careful  study  as  a  splendid 
presentation  of  the  principles  of  Congress,  the  Constitution, 
and  the  Supreme  Court.     [Applause.] 

Mr.  McMillan.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  Texas  [Mr.  Jones ]. 

Mr.  JONES.  Mr.  Chairman,  so  much  has  been  said  dur- 
ing the  last  few  months  about  the  refinancing  of  farm  mort- 
gages that  I  think  the  House  will  be  interested  to  know 
just  what  has  been  done  during  the  last  2V2  years  in  connec- 
tion with  that  situation.  I  present  these  facts  as  purely 
historical  and  without  reference  to  the  merits  or  otherwise 
of  pending  measures.  When  a  fine  piece  of  work  is  done  in 
a  successful  way.  it  frequently  attracts  but  little  attention. 

THK  rASM-CUtDIT  SYSTEM 

When  I  was  a  boy  the  farmers  of  north  Texas  lived  under 
the  shadow  of  10  to  20  percent  interest.  When  a  farmer 
needed. credit  he  would  go  to  the  local  bank  and  make  a  60- 
or  90-day  note,  bearing  interest  at  the  rate  of  10  percent,  with 
interest  taken  out  in  advance.  As  the  farmer  had  to  be 
financed  on  an  annual  basis,  this  interest  would  be  com- 
pounded every  60  or  90  days,  with  rates  figured  as  only  a  good 
banker  could  figure  them. 

I  asked  my  father  why  this  method  was  used.  He  told  me 
that  our  banking  system  was  fashioned  to  suit  the  needs  of 
the  commercial  and  business  interests  of  the  country  and  was 
not  suited  to  the  needs  of  the  farm  and  ranch. 

When  I  made  my  first  race  for  Congress  I  had  as  a  plank 
In  my  platform  that  an  agricultural  credit  system  should  be 
fashioned  suited  to  the  needs  of  agriculture  and  separate  and 
apart  from  the  commercial  credit  structure  of  the  country. 

A    SEPARATE    CREDIT    6TEUCTUUK 

It  was  my  privilege  a  little  less  than  3  years  ago  to  sponsor 
the  measure  which  established  the  Farm  Credit  Administra- 


tion. So  far  as  I  have  been  able  to  learn,  this  is  the  first 
time  in  the  history  of  any  country'  that  a  complete  credit 
system  has  been  formed  for  agnculture,  wholly  independent 
of  the  commercial  banking  system.  It  should  be  interestmg 
to  everyone  to  have  a  report  as  to  how  this  Administration 
has  functioned  and  in  a  general  way  what  it  has  accom- 
plished. I 
A  strccEssm.  organization 
A  fine  piece  of  machinery  runs  smoothly  and  almost  noise- 
lessly. Sheerly  on  the  basis  of  its  operations  and  on  the 
results  achieved,  it  is,  in  my  judgment,  one  of  the  most 
successful  agencies  established  in  the  present  administrauon. 
The  naked  facts  prove  this  Ijeyond  dispute. 

PURPOSES 

At  the  time  of  its  organization  the  Farm  Credit  Adminis- 
tration faced  two  major  tasks: 

First.  The  refinancing  of  hundreds  of  thousands  of  farm- 
ers' debts  in  as  short  a  time  as  possible;  and 

Second.  The  building  of  a  permanent  system  of  credit  for 
agriculture. 

TTPZS   OF  CREDTT 

In  building  the  Farm  Credit  Administration  it  was  the 
purpose  to  make  available  through  permanent  institutions 
four  different  types  of  credit.  To  do  this,  four  wings  were 
established  under  one  head,  each  w^g  to  handle  a  different 
type  of  needed  credit: 

First.  The  land  banks,  to  handle  long-term  land  paper: 

Second.  The  cooperative  banks,  to  handle  the  necessary 
credit  for  farmers'  cooperative  buying  and  selling  organiza- 
tions ; 

Third.  The  production  credit  corporations,  to  handle  the 
current  essential  production  credit:  and 

Fourth.  The  intermediate  credit  banks,  which  are  the  dis- 
coimt  institutions  and  which,  through  the  sale  of  debentures, 
provide  the  necessary  funds  for  the  operations  of  the  coop- 
erative and  production  credit  divisions. 

Thus,  instead  of  a  heterogeneous  lot  of  agencies  of  the 
Government  supernsing  the  making  of  loans  to  farmers,  the 
administrative  responsibility  has  been  centered  in  one  or- 
ganization, the  Farm  Credit  Administration,  which  under  one 
head  supervises  the  credit  needs  of  the  farm  and  ranch. 

EMERGENCY     REriNANCXNG 

The  biggest  single  job  of  the  Farm  Credit  Administration 
w-as  the  refinancing  of  farm-mortgage  indebtedness.  Prior 
to  its  establishment,  credit  conditions  in  agrictUture  were 
nothing  short  of  chaotic.  The  institutions  which  had  nor- 
mally furnished  mortgage  credit  had  virtually  retired  from 
the  field.  Not  only  had  they  ceased  to  lend,  but  many  of 
them — almost  in  a  state  of  panic — were  trying  to  collect  in- 
stallments and  liquidate  holdings  under  conditions  which 
made  such  collections  virtually  impossible.  Threats  of  fore- 
closure and  actual  foreclosure  suits  were  the  order  of  the  day. 
Hundreds  of  thousands  of  farmers  were  threatened  with  the 
loss  of  their  homes.  A  major  agricultural  catastrophe  was 
imminent:  yet  most  of  these  farmers  were  in  financial  straits 
because  of  conditions  beyond  their  control. 

LAND    BANK    AND   COMMISSIONKR    LOANS 

Land  bank  and  commissioner  loans  were  made  available  up 
to  a  maximum  of  75  percent  of  the  appraised  normal  value  of 
farms,  with  a  maximum  limitation  of  $7,500  on  individual 
loans.  Between  May  1,  1933.  and  January  31,  1936,  1,079,944 
applications  were  filed.  A  total  of  775,672  applications,  or 
71.8  percent  of  the  total  number  received,  had  been  approved 
prior  to  January  31.  1936.  Applications  numbering  35,028 
were  canceled  or  withdrawn,  and  12.348  were  in  progress 
through  the  banks,  but  had  not  reached  the  loan  committee. 
A  ntimber  of  applications  which  were  approved  were  later 
canceled  or  withdrawn,  principally  because  the  applicant 
could  not  obtain  the  cooperation  of  his  creditors  in  working 
out  his  debt  problem,  or  because  he  had  worked  out  his  debt 
situation  without  the  necessity  of  refinancmg. 

During  this  period  734,141  loans  were  closed  for  a  total  of 
$1,962,514,301.  It  is  estimated  that  nearly  87  percent  of  the 
total  amount  loaned  by  the  land  banks  during  the  emergency 
p)eriod  has  been  used  to  refinance  indebtedness.  Nearly  70 
percent  was  used  to  pay  off  mortgage  debts,  14  percent  for 
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MOTt-term  debts,  and  about  3  percent  for  taxes.  Thus  these 
h  adlng  activities  have  not  resulted  in  f iinners  going  further 
ii  to  debt. 

I  make  this  flat  statement,  that  the  Rirm  Credit  Adminis- 
tration, during  the  2'...  years  has  mad'?  more  loans  in  re- 
financing farm  mortgages  than  were  made  in  the  18  previous 
y«ars  of  the  land  bank's  history.  Statistics  will  show  that. 
Tiey  have  saved  hundreds  of  thousands  of  farm  homes. 
Tiey  have  furnished  Uie  lowest  rate  of  interest  in  doing  so 
a  Sit  has  ever  been  furnished  in  riie  history  of  the  world  in 
aiiy  great  country.  [Applause.]  Regardless  of  how  people 
may  feel  and  what  they  think  interest  rates  should  be,  the 
fact  is  that  we  now  have  the  lowest  rates  that  any  country 
e^er  had  on  long-term  farm  credit. 

Here  is  an  interesting  thing  In  proving  the  effective  way 
in  which  the  farm  credit  has  been  handled.  At  the  time 
tb\s  refinancing  began,  farm  bonds  were  selling  in  the  80's. 
We  have  now  the  lowest  rate  of  interest  that  we  have  ever 
hid.  and  all  farm-credit  Iwnds  are  selling  above  par.  We 
hj  ve  a  separate  system  of  credit  for  agriculture.  It  may  not 
ht  the  best  In  the  world  but  it  certainly  has  produced  results. 
[  want  to  cite  you  another  interesting  fact,  in  view  of 
si  ktements  that  have  loeen  made  by  people  who  sometimes 
get  over-enthusiastic.  I  have  a  table  here  which  shows  the 
ntmber  cf  units  that  It  has  taken  during  the  different  years 
since  1920  to  pay  the  interest  on  a  $10,000  mortgage,  and 
th?  amount  that  it  requires  today.  These  are  statistics  that 
have  been  compiled  in  the  Department  of  Commerce  and  in 
th;  Department  of  Agriculture. 

i£i  us  take  cotton,  for  instance.  In  1932,  cotton  was  sell- 
In  c  at  5  cents  a  pound.  It  took  25  bales  of  cotton  to  pay  the 
in  erest  on  a  $10,000  loan.  In  1935.  cotton  was  selling  at 
11  9  cents  per  pound,  imd  it  took  5.9  bales  of  cotton.  alx>ut 
one-fourth  as  many  to  pay  the  interest  on  a  $10,000  mort- 
ga  je  as  it  took  in  1932.  Is  that  unsuccessful  adminlstraUon? 
:  will  insert  in  the  IIxcord  a  table  which  shows  the  rates 
fi(  m  1910  on. 

n  1932  the  farm  price  of  wheat  was  35.6  cents  per  bushel, 
anl  it  took  1,826  bushels  of  wheat  to  pay  the  interest  on  a 
$1  1.000  loan.  In  1935  the  farm  price  of  wheat  was  76.4 
cents  per  bushel,  and  it  took  458  bushels  Instead  of  1,826 
buihels  to  make  the  interest  payment  on  a  $10,000  loan. 

n  1932  the  farm  price  of  corn  was  29.9  cents  a  bushel.  In 
19:5  it  was  82  cents  a  bushel.  In  1932  it  took  2.174  bushels 
of  com  to  pay  the  interest  on  a  $10,000  mortgage.  In  1935  it 
to<k  425  bushels  of  com  instead  of  2.174.  about  one-fourth 
as  many. 

'lie  price  of  hogs  in  1932  was  $4  23  per  100  pounds.  In 
19;  5  it  was  $8.40  per  100  pounds.  If  a  man  wanted  to  sell 
hofs  and  pay  his  interest  on  a  $10,000  mortgage  in  1932 
he  had  to  sell  70  hogs.  Last  year  he  had  to  sell  only  19  hogs. 
:  f  a  farmer  were  in  the  dairy  business,  the  price  of  tmtter- 
fat  In  1932  was  14.4  cents  per  pound.  In  1935  It  was  22 
ceiits  per  pcimd.  A  man  would  have  to  sell  4.514  pounds  of 
bu  ter  in  1932  and  only  1.500  pounds  in  1935  to  pay  the 
lnt?rest  on  a  $10,000  mortgage. 

"aking  the  average  of  all  farm  products,  the  index  price 
in  1932  was  57.  The  Index  price  in  1935  was  nearer  to  100. 
Th?  index  of  all  farm  products  required  to  pay  the  interest 
on  a  $10,000  mortgage  in  1932  was  175.  In  1935  it  was  53. 
1  row.  whatever  else  may  be  said,  regardless  of  the  fact  that 
yoi,  may  want  a  better  system,  regardless  of  the  fact  that 
yoi  may  think  the  interest  rates  should  be  lower,  the  fact 
renpains  that  a  magnttcent  Job  of  refinancing  farm  mort- 
has  been  daac  Nobody  can  gainsay  that  fact. 
MAPES.  Mr.  Chairman,  will  the  gentleman  yield  for 
lestion  ? 

JONES.     I  yield. 

MAPES.    I  am  not  sure  the  gentleman  can  answer 
QUesUon.  but  he  spoke  of  the  number  of  farms  that 
been  saved  by  reason'of  the  refinancing  of  farm  mort- 
es  in  the  last  3  years.    Of  course,  there  were  a  great 
that  were  on  the  verge  of  being  lost.    In  the  gentle- 
i*s  opmicn.  what  percentage  of  the  farm  mortgages  of 
thoie  who  were  in  danger  of  losing  their  farms  has  already 
bee^  refinanced,  and  how  many  farmers  are  there  now  left 
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who  are  in  danger  of  losing  their  farms  because  of  over- 
indebtedness? 

Mr.  JONES.  Of  the  6.700.000  farms  which  it  is  estimated 
there  are.  there  are  mortgages  on  only  2.400.000.  A  little 
less  than  40  percent  of  the  farms  of  America  are  under 
mortgages  at  all.  There  are  $8,279,000,000  estimated  now  in 
outstanding  farm  mortgages  of  aU  kinds.  On  February  29, 
1936,  the  land  banks  and  land-bank  commissioners  had  out- 
standing 1.078.160  loans,  totaling  slightly  less  than  $3,000,- 
000.000. 

Mr.  MAPES.  So  that  over  one -third  have  been  refinanced 
and  are  now  held  by  the  Government? 

Mr.  JONES.     Yes. 

Mr.  MAPES.  I  thought  the  total  amount  of  farm  mort- 
gages was  now  something  under  eight  billion. 

Mr.  JONES.  It  is  about  eight  billion  two  hundred  and 
seventy-nine  million,  according  to  the  figures  I  have.  These, 
however,  include  short-term  obligations.  Lf  only  long-term' 
mortgages  are  included,  it  would  be  somewhat  less  than  eight 
billion- 
Mr.  MAPES.  Of  course,  the  remaining  farms  that  are 
mortgaged  are  not  all  mortgaged  at  anywhere  near  their 
full  value? 

Mr.  JONES.  That  Is  true  in  many  Instances.  Of  course, 
some  of  them  are.  Some  of  them  are  mortgaged  for  more 
than  their  value. 

In  many  instances  where  they  are  mortgaged  for  more 
than  their  value,  unless  the  creditor  will  reduce  the  mort- 
gage it  is  almost  hopeless  to  try  to  refinance  them.  If  the 
mortgage  cannot  be  cut  down  to  the  place  where  the  mort- 
gagor has  a  chance  to  see  daylight  there  is  not  much  ad- 
vantage in  its  being  refinanced. 

The  rate  of  foreclosure  is  far  less  this  year,  and  there  are 
fewer  abandonments,  or  cases  in  which  the  situation  appears 
more  or  less  hopeless.    There  are  some  exceptions,  of  course, 

Mr.  MAPES.  Will  the  gentleman's  figures  show  what  per- 
centage of  those  who  have  obtained  loans  from  the  Govern- 
ment are  failing  to  keep  up  their  payments? 

Mr.  JONES.  Yes.  The  pajTnents  have  been  kept  up  to  a 
remarkable  degree.  The  number  of  land-bank  loans  have 
more  than  doubled  since  the  new  administration  was  started, 
yet  the  number  of  delinquencies  are  actually  less  than  when 
there  were  only  half  the  number  of  outstanding  loans.  Up 
to  date  delinquencies  have  been  much  less  than  one  would 
think.  There  are  some,  of  course,  mostly  In  connection  with 
commissioners'  loans  and  land-bank  loans  due  to  conditions 
prevailing. 

DOT    KXDUCnONS 

Applications  for  loans  frequently  indicated  that  the  farm- 
ers' debts  were  so  heavy  they  could  not  be  refinanced  with- 
out creditors  agreeing  to  scale  down  the  debts  to  a  point 
where  they  could  be  refinanced  with  reasonable  hope  of  final 
repaj-ment.  To  assist  in  this  situation,  the  Governor  of  the 
Farm  Credit  Administration  early  contacted  the  State  Gov- 
ernors, suggesting  the  formation  of  agricultural  advisory 
councils.  These  State  councils,  or  committees,  would  recom- 
mend appointment  of  county  debt-adjustment  committees  in 
each  county,  which  In  turn  would  work  with  deserving  farm- 
ers and  their  creditors  to  reach  a  mutually  satisfactory  set- 
tlement of  their  debts. 

Advisory  councils  were  set  up  in  44  States  and  debt-ad- 
justment committees  in  2.752  counties.  As  a  direct  and 
indirect  result  of  their  work,  many  farm  homes  have  been 
saved,  thus  keeping  more  than  one-half  million  worthy  per- 
sons on  farms  and  off  reUef  rolls.  It  Is  e.stimated  that  about 
14  percent  of  the  loans  made  by  the  land  banks  and  26 
percent  of  the  loans  made  by  the  Commissioner  were  made 
after  scale-downs  had  been  effected  by  the  borrowers. 
The   total   amount   of   such   scale-downs   is    approximately 

$210,000,000.  Ao^avciT 

Far  outweighing  these  accomplishments,  however,  has  been 
the  infiuence  of  these  committees  in  restoring  credit  stabU- 
ity  in  many  troubled  areas;  in  developing  a  debt -paying 
morale  limited  only  by  the  debtor's  abUity  to  pay;  and  in  pro- 
moting the  development  of  a  more  general  practice  on  the 
part  of  creditors  to  make  the  necessary  voluntary  adjust- 
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ments  In  order  to  avert  liquidation.  Yes,  the  P^rm  Credit 
Act  has  done  more.  It  is  the  keystone  in  the  supporting 
arch  and  has  helped  to  save  the  credit  structure  of  America. 
The  program  has  saved  hundreds  of  thousands  of  farm 
homes. 

INTEREST  RATES  REDUCED 

The  help  extended  during  this  emergency  period  has  not 
been  confined  merely  to  refinancing  farmers'  indebtedness 
and  relieving  them  from  the  threat  of  foreclosures.  Easier 
terms  and  interest  rates  lower  than  ever  before  granted  to 
the  farm  and  ranch  have  been  placed  in  effect.  Emergency 
rates  on  all  loans  through  associations  are  reduced  to  SVi 
percent  for  all  interest  payable  prior  to  July  1,  1936,  and  to 
4  percent  during  the  next  succeeding  2  years. 

STTCCESsrrn-  operation 

Refinancing  of  farm-mortgage  debts  on  such  a  tremendous 
scale  could  not  have  been  accomplished  without  bringing 
about  the  desired  results.  That  the  emergency  job  is  passed, 
that  abnormal  numbers  of  foreclosures  are  also  well  behind 
us  is  shown  by  the  steady  decline  in  the  applications  for 
loans  received  by  the  12  Federal  land  banks.  During  August 
1933  applications  for  loans  numbered  about  76,000.  During 
the  same  month  In  1934  they  totaled  about  27,00C,  whereas 
in  January  of  this  year  they  were  only  about  7,800.  Still 
another  indication  of  improved  conditions  in  agriculture  and 
the  nearing  of  the  completion  of  the  emergency  activities  in 
the  farm -mortgage  field  is  the  hea\T  decline  in  requests  for 
immediate  aid  to  avoid  impending  foreclosure.  Shortly  after 
the  Farm  Credit  Administration  was  organized  an  average  of 
more  than  500  applications  per  day  for  immediate  help  was 
received  from  farmers  who  were  threatened  with  foreclosures. 
Now  the  number  does  not  exceed  20  to  25  per  day. 

OTHEH    IMPROVEMENTS 

Another  favorable  indication  of  better  conditions  in  agri- 
culture is  improvement  in  loan  payments.  The  records  of 
the  Farm  Credit  Administration  show  improvement  in  col- 
lections on  all  types  of  farm  loans  and  indicate  that  farm- 
ers have  lost  nothing  of  their  firm  intention  to  meet  their 
obligations  in  good  faith  and  get  out  of  debt.  The  borrowers 
from  the  Land  Bank  Commissioner  have  paid  86  percent  of 
all  the  matured  installments  on  their  loans. 

INTEREST    RATE 

In  spite  of  anything  that  may  liave  been  said  to  the  con- 
trary, the  rates  charged  are  as  low  or  lower  than  those 
charged  industry  by  other  Government  agencies  for  long- 
time credit.  I  insert  herev,rith  a  statement  regarding  the 
rates  charged  by  the  Reconstruction  Finance  Corporation: 
Current  rate  of  interest  or  dividend  by  classes 

Percent 
Loans  under  sec.   5   of  the   Reconstruction   Finance   Corpo- 
ration Act.  as  amended: 

Banks  and  trust  companies  (Including  receivers,  liquidat- 
ing agents,  and  conservators) . 4 

Building  and  loan  associations  (including  receivers) 4 

Insurance    companies 4 

Mortgage-loan    companies 4 

Credit    unions 4 

Federal  land  banks 31^ 

Joint-stock  land   banks 4 

Livestock  credit  corporations 4 

Agricultural   credit   corporations 4 

Railroads  (Including  receivers  and  trustees) >4 

State  funds  created  for  the  purpose  of  insuring  repay- 

nxent  of  deposits  of  public  moneys 4 

Borrowers  engaged  in  the  fishing  industry 5 

Authorizations  to  industrial  or  commercial  business  under 
sec.  5  (d)  of  the  Reconstruction  Finance  Corporation  Act, 
as  amended: 

Loans 5 

Purchases  of   participations 5 

Loans  on  the  assets  of  closed  banks  and  trust  companies  vmder 
sec.  5  (e)   of  the  Reconstruction  Finance  Corporation  Act, 

as    amended 4 

Authorizations  under  the  Emergency  Relief  and  Construction 
Act  of  1932,  as  amended: 

Self-liquidating  projects,  sec.  201  (a),  title  n  (includ- 
ing loans  for  financing  repair  or  reconstruction  of 
buildings  damaged  by  earthquake,  fire,  tornado,  or 
cyclone  in  1933) 4 

'  In  cases  where  the  corporation  purchases  securities  of  a  railroad 
the  interest  rate  is  the  same  as  that  borne  by  the  securities  so 
purchased. 


Current  rate  of  interest  or  dividend  by  classes — CJontinued 

Percent 
Authorizations  under  the  Emergency  Relief  and  Construction 
Act  of  1932,  as  amended — Continued 

Financing  exports  of  agricultural  surpluses,  sec.  201   (c), 

title  II 5 

Financing  carrying  and  orderly  marketing  of  agricultural 
commodities    and    livestock    produced    in    the    United 

States,  section  201   (d),  title  II 4 

Commodity  Credit  Corporation "II"!     3 

Amounts  made  available  for  relief  and  work  relief,  sec    1~ 

title  I _'     3 

Authorizations  under  section  304.  title  III,  of  the  act  approved 
Mar.  9,  1933.  as  amended: 

Loans  on  preferred  stock  of  bonks  and  trust  companies..  *3\i 
Subscriptions    for    preferred    stock    of    banks    and    trust 

companies ^ 131/ 

Purchases  of  capital  notes  or  debentxires  of  banks  and 

trust    companies *3V4 

Authorizations  under  section  1  of  the  act  approved  June  10, 

1933,  as  amended: 

Loans  on  preferred  stock  of  insurance  companies '314 

Subscription   for   preferred  stock   of   an   insurance   com- 
pany  . »3^ 

Loans  to  or  for  the  benefit  of  drainage,  levee,  and  irrigation 
districts  under  section  36,  title  II,  of  the  Emergency  Farm 
Mortgage  Act  of  1933,  as  amended 4 

Loans  to  finance  the  acquisition  of  property  declared  unsafe, 
or  the  repair  of  property  damaged  b"  reason  of  fiood,  dan- 
ger of  flood,  earthquake,  conflagration,  tornado    or  cyclone 
in  1933.  1934,  1935.  and  1936,  under  the  act  approved  April 
13.  1934,  as  amended 4 

Loans  to  borrowers  engaged  in  the  mining,  milling,  or  smelt- 
ing of  ores  under  section  14  of  the  act  approved  June  19, 

1934.  as  amended,  including  loans  on  mineral  acreage 6 

*3|4  percent  to  Jan.  31,  1940,  inclusive,  and  4  percent  thereafter. 

Mr.  FIESINGER.  Mr.  Chairman,  will  the  gentleman 
yield  for  an  observation  in  this  connection? 

Mr.  JONES.    I  ^-ield. 

Mr.  FIESINGER.  My  understanding  is  that  the  people 
who  have  these  loans  do  not  have  to  make  any  payments 
imtil  1938. 

Mr.  JONES.  They  do  not  have  to  make  any  payments  on 
account  of  principal. 

Mr.  FIESINGER.  Notwithstanding  this,  they  paid  $43,- 
000,000  on  account  of  principal  last  year. 

Mr.  JONES.     The  gentleman  is  correct. 

(Here  the  gavel  fell.] 

Mr.  MCMILLAN.  Mr.  Chairman,  I  sdeld  10  additional 
minutes  to  the  gentleman  from  Texas. 

RATES    IN    OTHER    COUNTRIES 

Mr.  JONES.  It  is  also  interesting  to  note  that  the  rates 
being  charged  farmers  in  the  United  States  for  long-time 
credit  are  lower  than  those  being  charged  in  any  other 
important  country. 

In  Canada  the  interest  rate  is  5  percent;  in  Denmark,  from 
4  to  6 '2  percent;  in  Germany,  from  V/2  to  8  percent;  in 
Great  Britain,  5.2  percent;  in  Hungary,  7  percent;  in  Aus- 
tria, 7  percent;  in  Bulgaria,  9  percent;  in  Czechoslovakia,  6 
percent;  in  Latvia,  8  percent,  and  in  Yugosla\'ia,  6  percent. 

In  one  or  two  other  countries  the  rates  are  comparatively 
low,  but  these  are  temporary  provisions,  and  in  no  country 
of  any  consequence  have  I  been  able  to  find  long-time  rates 
that  are  as  low  as  the  rates  charged  for  the  different  types 
of  credit  to  the  American  farmer. 

A   SOUND    SYSTEM  I 

Not  only  has  this  inrtitution  operated  successfully  in  the 
furnishing  of  interest  rates  to  the  American  farmer  lower 
than  he  has  ever  been  able  to  obtain  heretofore  and  also 
lower  than  those  charged  farmers  in  any  other  coimtry,  but 
the  Farm  Credit  Administration  has  been  able  to  do  this 
and  at  the  same  time  to  keep  the  institution  on  a  sound 
financial  basis.  All  of  its  obligations  are  selling  either  at 
par  or  at  a  premium.  This  in  itself  is  a  fine  tribute  to  the 
manner  in  which  the  organization  has  been  handled. 

To  Gov.  William  I.  Myers,  who  is  the  head  of  this  institu- 
tion, and  to  his  corps  of  assistants,  the  American  fanners 
and  ranchmen  owe  a  debt  of  gratitude.  Without  noise,  with- 
out undue  boasting,  through  long  hours  of  difficult  labor, 
they  have  performed  a  tai;k  of  which  the  Nation  may  well 
be  proud.    [Applause.] 
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4  jnotha  rttMl  feature  of  the  Farm  Credit  Administration 
Is  hat  it  is  ao  organized  and  established  that  il  kept  sound 
It  rlll  finally  be  owned  as  well  as  controlled  by  the  farmers 
themselves.  It  is  peciiliarly  their  own  institution.  They. 
atxive  aU  people,  are  Intrated  In  keeping  it  on  a  sound 
bai  is.  To  put  it  on  any  other  Itasis  might  gain  a  temporary 
advantage,  but  this  would  be  done  at  a  vast  sacrifice  to  the 
faiEners'  long-range  Interests,  because  they  could  not  hope 
to  have  It  succeed  and  have  it  maintained  on  any  other 
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those  who  are  Interested  wlD  but  compare  not  only  the 
-range  Interest  rates,  but  also  the  current  interest  rates 
ich  prevail  under  this  institution  with  those  which  pre- 
vailed prior  to  its  organization,  they  will  appreciate  all  the 
the  fine  accompLshments  of  this  new  organization. 
TMs  rxMu.  rvtromm 
The  purpose  of  the  Farm  Credit  Administration  is  not  to 
the  farmer  further  into  debt  but  to  finance  his  current 
cre<lit  and  to  enable  him.  in  so  far  as  possible,  finally  to  re- 
dMB  or  pay  off  his  obligations  and  thus  at  last  to  be  free. 
Thi  t  the  borrower  is  servant  to  the  lender  is  gospel  as  well 
as  (he  law  of  life.  My  chief  purpose  in  advocating  the  low«r 
lnt<re8t  rates  ls  thus  to  decrease  rather  than  to  mcrease 
farmers'  obligations. 

again  want  to  paraphrase  a  statement  made  by  one  of 
most  brilliant  men  that  America  has  produced: 
TJ  Tien  every  farmer  in  America  shall  eat  bread  from  his 
owT  fields  and  meat  from  his  o^ti  pastures  and.  disturbed 
by  lo  creditor  and  enslaved  by  no  debt,  shall  sit  amid  his 
orcJiards  and  vineyards  and  barnyards  and  gardens,  plant- 
ing his  crops  In  their  seasons,  and  growing  them  in  inde- 
penpence.  making  wheat  and  cotton  his  clean  surplus,  and 
them  in  his  own  chosen  markets,  in  his  own  time 
and  manner,  and  not  at  a  master's  bidding,  taking  his  pay 
in  ^ash  juid  not  in  a  receipted  mortgage,  which,  while  it 
a  portion  of  his  debt,  does  not  restore  his  freedom,  then 
be  dawning  the  fullness  of  a  new  day. 
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For  many  years  tlMre  has  been  talk  of  n>f:toHng  the  pur- 
chasing power  of  the  fmner;  of  giving  the  farmer  his  true 
place  in  the  national  economic  picture;  of  giving  hirn  equal- 
ity under  the  laws  of  our  land.  During  most  of  these  3rears 
this  has  been  confined  to  rosy  platform  promises  and  to  the 
eloquence  of  the  pohtical  forum. 

The  present  administration  has  translated  some  of  these 
terms  into  a  reality.  [Applause]  The  prices  of  farm  prod- 
ucts have  greatly  increased;  benefit  payments  in  large  vol- 
umes have  been  made  to  the  farmer  in  an  effort  to  bring 
him  up  to  the  level  of  parity  with  other  citizens  of  the  land. 
To  my  mind  the  capstone  of  all  these  accomplishments  is 
what  has  been  done  and  what  is  being  done  by  the  Farm 
Credit  Administration. 

There  are  those  who  are  never  satisfied;  there  are  those 
who  continually  complain  because  more  has  not  been  done. 
I  hope  the  American  farmer  and  ranchman  will  not  mi^takg 
the  form  for  the  substance. 

In  one  of  Aesop's  fables  there  is  a  story  of  the  dog  who 
had  a  piece  of  meat  In  his  mouth.  He  came  to  a  bridge 
across  a  small  brook.  LooJting  down  Into  the  clear  waters, 
he  saw  reflected  what  he  thought  was  a  better  piece  of  meat! 
Turning  loose  what  he  had.  he  grasped  at  the  shadow  of  what 
he  thought  to  be  an  improvement  in  his  situation,  and  his 
efforts  left  him  in  a  very  real  sense  meatless. 

The  Farm  Credit  Administration  may  not  be — it  is  not 

perfect.  But  it  is  the  farmer's  own  institution,  fashioned  to 
suit  his  own  needs.  He.  above  all  people,  is  interested  in  Its 
permanent  operations. 

I  believe  he  will  listen  neither  to  the  assaults  of  those 
financial  institutions  which  would  undermine  its  success  to 
serve  their  own  selfish  ends,  nor  to  those  mistaken  idealists 
who  would  risk  the  loss  of  this  vast  step  forward  in  the  way 
of  accomplishment  by  grasping  at  things  that  cannot  now  be 
attained. 

With  the  facilities  that  are  at  his  command  the  future  of 
the  American  farmer  and  ranchman  is  more  nearly  than  ever 
in  his  own  hands. 
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Anc  18^  t«aa 

raSISQKR,    Mr.  Chairman,  will  the  gentleman  yield 
further  obsenradon? 
JONES.     Yes. 

FIESINOKR.    Seventeen  mortgages  were  foreclosed  out 
thousand  in  1925.    The  number  of  foreclosures  zaw. 
year  it  is  down  to  about  19  in  1.000. 
JONES.    The  number  is  down  very  greatly.    It  rose 

to  neairly  40  per  1.000. 
Chairman.  I  am  as  an.xious  as  anyone  for  low  rates  of 
5t.    I  think  they  wiU  improve.    We  have  really  started, 
:  want  to  see  this  great  instituUon  buHded  into  a  finer 


t  lis 


3  ear 


and  more  far-reaching  structure.  If  we  hurry  It  too  much. 
Uwe  insist  upon  too  much,  we  may  load  it  down  Let  us 
jeep  it  sound.  Let  us  build  to  keep  something  that  for  the 
first  time  in  the  history  of  America  has  given  the  farmer  a 
type  of  credit  luited  to  his  needs. 
iS:  ^S^^elS^  Chalnnan.  wiU  the  gentleman  yield? 

Mr.  CRAWFORD,  in  the  figures  which  the  gentleman  is 
inserting  in  the  Reccd  is  there  anything  to  show  who  owns 
the  balance  of  the  farm  mortgages  other  than  those  held  by 
the  Farm  Credit  Administration? 
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Mr.  JONES.  I  have  not  the  late  figures,  but  In  1933.  at 
the  beginning  of  this  program,  a  House  document  was  printed 
which  showed  exactly  the  percentage  of  those  held  by  the 
various  lending  institutions  of  the  country.  This  is  House 
Document  No.  9,  Seventy-third  Congress,  first  session.  Tliose 
figures  would  simply  have  to  be  brought  down  to  date. 

Mr.  CRAWFORD.  In  other  words,  that  document  shows 
the  number  held  by  the  major  financial  institutions  of  the 
country. 

Mr.  JONES.  Yes;  the  amount  held  by  the  land  banks  at 
that  time,  the  amount  held  by  insurance  compames,  and  the 
amount  held  by  different  groups. 

Mr.  MAPES.     Will  the  gentleman  yield? 

Mr.  JONES.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  MAPES.  The  gentleman  mentioned  the  interest  rates 
on  farm  mortgages  in  other  countries. 

Mr.  JONES.     Yes. 

Mr.  MAPES.  Could  the  gentleman  tell  us  how  the  inter- 
est rate  on  commercial  and  other  loans  in  those  countries 
compares  with  similar  loans  in  this  country? 

Mr.  JONES.    I  am  sorry,  but  I  have  not  that  information. 

[Here  the  gavel  fell.] 

Mrs.  KAHN.  Mr.  Chairman.  I  yield  15  minutes  to  the  gen- 
tleman from  Kansas  [Mr.  Hops]. 

Mr.  HOPE.  Mr.  Chairman.  Kansas  is  the  fourth  State 
of  the  Union  in  the  production  of  oil.  Each  year  its  petro- 
leimn  products  contribute  milhons  of  dollars  to  the  wealth 
of  the  Nation.  Each  year  its  petroleum  industry  gives  em- 
ployment to  thousands  of  people  whose  consuming  power 
helps  keep  the  railroads  and  the  factories  of  the  country 
occupied. 

To  give  you  an  idea  of  the  importance  and  value  of  the 
Kansas  oil  industry,  let  me  cite  the  following  figures: 

Fifty  million  dollijs  was  paid  for  Kansas  crude  oil  during 
the  year  1935. 

Eight  million  and  twenty-five  thousand  dollars  was  paid 
to  the  farmers  and  lando^-ners  of  Kansas  for  rentals  and 
royalties  during  the  same  year,  which  sum  was  more  than 
half  of  the  total  amount  of  taxes  levied  on  all  the  farms  of 
Kansas. 

Two  million  eight  hundred  thousand  dollars  went  to  Kan- 
sas farmers  as  bonuses  paid  on  oil  leases. 

Three  hundred  and  seventy-one  miUion  dollars  has  been 
Invested  by  the  oil  industry  in  production  in  Kansas. 

Sixty  miUion  nine  hundred  thousand  dollars  has  been  in- 
vested in  oil  pipe  lines  in  Kansas. 

Five  million  five  hundred  and  ninety  thousand  dollars  has 
been  invested  by  the  oil  industry  in  natural-gas  gasoline 
plants  in  Kansas. 

Nineteen  million  seven  hiaidred  and  fifteen  thousand  dol- 
lars represents  the  expenditures  in  the  producing  division  for 
noncapital  purposes  in  Kansas  for  1934,  the  last  year  for 
which  such  figures  are  available.  This  includes  salaries, 
wages,  and  material  which  is  consumed  as  it  is  used. 

Bl^t  hundred  and  thirty -five  new  wells  were  drilled  in 
Kansas  during  1934.  and  in  addition  to  oil  46.909.000  cubic 
feet  of  gas  were  produced  in  Kansas  in  1934.  In  1935  there 
were  over  7.000  men  directly  engaged  at  full  time  in  the 
production  and  refining  end  of  the  oil  industry  in  Karytas 

All  that  these  figures  mean  to  the  prosperity,  the  employ- 
ment,  consummg   jxjwer.   and   the   general   welfare    of   the 
Nation  is  made  possible  by  the  fact  that  the  oil  industry  in 
Kansas  produced  and  had  a  fair  market  for  its  production 
of  54.787.000  barrels  of  crude  oil  during  1935.     It  just  hap- 
pens that  for  the  same  year  this  Nation  imported  54.811.048 
baneis  of  foreign  oil.  counting  not  merely  petroleum  but  the  i 
TUlous   products   thereof    translated   into   their    petroleum  ' 
equivalent.    So  in  effect  we  have  imported  into  this  couni.T 
during  the  past  year  the  equivalent  of  another  oil  Stale  of 
the  size  and  importance  of  Kansas.    It  was  not  necessary  to 
import  a  single  barrel  of  this  oil.    Our  own  producers  couid 
have  produced  many  times  that  amoimt  had  it  not  been  for 
the  restrictions  which  it  was  necessary  to  place  on  the  in- 
dustry m  order  to  prevent  overproduction  and  corisequent  | 
price  demoralization.    The  State  of  Kansas  aione  could  have 
produced  more  than  this  additional  54.000.000  barrels  cf  oil  i 
which    we    unnecessarily    imported.     In    laci,    dnnng    the  i 


month  of  February   la^t    Kar^a.^  prridui^ed  less   than   one- 
seventh  of  the  cap;ji,'y  oJ  .i.-  r\;--;ni;  •A..i.< 

Tlie  whole  Nation  would  object  if  we  admitted  a.s  immi- 
grants to  this  country  the  peons  of  Venezuela  and  Mexico 
who  produce  the  foreign  oil  which  dominates,  m  price  at 
least,  our  domestic  market.  We  would  forcefully  object  to 
any  legislative  proposal  which  would  take  from  American 
workers  that  emplojTnent  and  give  it  to  those  newly  admitted 
j  immigrants  who  have  been  accustomed  to  work  for  a  pit- 
tance a  day.  With  millions  of  Americans  unemployed,  we 
would  become  justly  indignant  at  any  proposal  to  give  weU- 
paying  jobs  and  positions  to  such  a  group  of  immigrants. 
We  would  be  still  more  resentful  if  we  admitted  these  immi- 
grants, with  their  low  standards  of  li^-ing,  permitted  them 
to  displace  American  workers,  and  then  granted  them  an 
exemption  from  all  taxes  which  are  paid  today.  direcUy  cr 
indirectly,  by  the  same  number  of  citizens  in  Kansas. 

When  we  admit  the  products  of  these  men  we  are  for  all 
economic  purposes  admitting  them.    We  are  permitting  them 
to  displace  that  number  of  American  citizens   who  might 
!  have  produced  an  equal  amount  of  similar  products  in  this 
country.     We   are   to  that   degree  eliminating   emploj-ment 
i  opportunities  for  that  number  of  workers  in  this  countr5'. 
}  'We  are  transferring  abroad  the  \-alues  which  these  products 
represent  in  human  terms  as  well  as  m  monetary  values. 
We  are  talcing  opportunity  and  hope  and  faith  in  this  country 
away  from  that  number  of  Americans  who  may  today  be  m 
our  relief  lines  because  the  work  which  they  might  have  done 
in  the  petroleum  industry  of  this  country  has  been  done 
.  instead  by  the  cheap  peon  labor  of  Venezuela  and  Mexico, 
j      Have  we  gained  annhing  by  importing  p>etroleum  products 
1  equivalent  to  the  production  of  another  oil  State  of  the  size 
and  imporUnce  of  Kansas?    Well,  the  importers  brought  this 
oil  into  the  country  for  about  $3,000,000  less  than  they  wouid 
have  had  to  pay  for  the  oil  had  it  been  produced  m  this 
country,  so  perhaps  they  received  some  benefit.    But  did  the 
American   people   as   a   whole   get   any   benefit   from    that 
$3,000,000?    Hardly.    Cheap  foreign  oil  is  not  so  cheap  when 
it  reaches  the  consumer.    Its  cheapness  hes  m  its  low  pro- 
i  duction  cost.    Very  httle  of  that  low  cost  is  pttfsed  on  to  the 
purchaser.    Most  of  it  goes  to  mcrease  the  profits  of  the  un- 
porters.    What  does  that  $3,000,000  in  the  pockets  of  the  oil 
companies  mean  to  the  farmers,  the  lancow-ners,  and  the 
^  workingmen  of  this  country  who  are  directly  or  indirectly 
i  benefited  by  the  oil  industry?     It  represent.s  a  loss  of  ever 
$8,000,000  to  farmers  and  landowners.    It  represents  a  pos- 
sible loss  of  nearly  $3,000,000  to  them  in  bonuses.    It  means 
unemployment  for  approximately  7.000  men  throughout   a 
full  year.    It  repre-sents  potential  dividends,  widely  distrib- 
uted, en  over  $400,000,000  worth  of  invested  capital. 

After  all,  foreign  oil  is  not  really  cheap.    Actually  its  cost 

is  high  to  the  entire  Nation,  as  well  as  to  the  petroleum 

industry.     We  are  penny  wise  and  pound  foolish  when  for 

j  the  slight  saving  of  $3,000,000  we  sacrifice  several  tanes  that 

I  amoimt.  besides  multiplying  imemployment   and  increasing 

the    problems    of    one    of    our    most    important    dcmesuc 

1  industries. 

No  one  is  proposing  today  that  we  close  the  door  entirely 
!  to  these  imports.  There  is,  however,  before  this  Ccngress 
a  sugg^tion  in  the  Disney  oil  import  bill.  H.  R.  10483.  that 
these  importers  be  required  to  bear  a  portion  of  the  tax 
burden  which  is  today  carried  by  eiTry  form  of  American 
industry.  This  proposal  suggests  that  imported  crude 
petroleum  and  fuel  and  gas  oil  shall  pay  an  excise  tax  of 
1  cent  a  gallon  instead  of  one-half  cent  now  levied.  Th^s 
slight  increase  would  still  leave  to  foreign  oil  an  advaDlise 
in  production  cost  over  domestic  oil. 

It  is  further  proposed  in  this  measure  that  a  tax  of  $2 
per  ton  be  lened  on  asphalt  imported  in  this  cotintry. 
Foreign  a.?phalt  or  asphalt  m.ade  from  imported  asphaltic 
oils  IS  today  taking  half  of  our  asphalt  market  and  reaping 
the  advantages  ar.d  benefits  uhich  Congress  intended  should 
acc-me  to  American  indu.=try  and  Ame.ncan  labor  through 
the  appropriation  of  hundreds  of  millions  of  dollars  for 
road  ( onstruction  m  this  country.  | 

The  same  measure  proposes  not  an  embargo  on  foreign  ofl 
or  foreign  oil  products,  but  a  definite  limitaUon  to  4.5  percent 
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Akpfrican  eofuumptire  demand.    Certainty  there  is 
unfair  about  thu  when  aU  fl<  our  larve  oU  pro- 
hare  plaeed  llmlCallaat  upon   the  domestic 
of  oU  and  the  I^ederal  Oovenunent  Is  cooperat- 
dreventlns   the   traosportatkm  in 
oil  produced  ui  rloiadaa  of  Stati 
Is  therefore  entirely  loclcal  and  in  harmony  with 
dom^ade  policy  to  place  •  limitation  upon  laporta.    In 
tmct,  thei  e  are  many  people  who  feel  that  as  looc  mm  doaies- 
Uc  prodi^etion  most  be  cut  down  so  drastically  that  imports 

ittofVCher.    We  are  not  asking  for  an 
We  are  merely  asking  that  sufficient  re- 
be  placed  on  imports  as  will  enable  the  domestic 
industry  to  more  luci'g— fully  adrance  its  program 
of  a  balance  between  supply  and  demaiul.     In  other  words. 
:an  capital.  American  labor,  and  American  land- 
giTen  a  fair  chance  to  bring  about  the  benefits 
Id  accrue  to  this  country  by  the  addiuon  of  the 

3  of  another  fffintas  [Applause.] 
(N.  Mr.  Chairman.  I  yield  1  minute  to  the  gen- 
Michigan  I  Mr  ExczLl. 
(EL.  BfCr.  Chairman.  I  am  introducing  two  reaotu- 
ing  to  the  payments  of  old-age  benefits, 
resolution  pnnrldes  for  the  appointment  of  a 
of  mne  members — three  MemOers  of  the  Senate, 
ited  by  the  President  of  the  Senate;  three  Mem- 
House  of  Representatives,  to  be  appointed  by 
r:  and  three  members  to  be  appomted  by  the 
of  the  United  States.  The  duties  of  this  com- 
be to  give  further  study  to  the  old-age-pen- 
with  a  view  of  recommending  to  the  next 
such  amendments  to  the  present  social -security 
make  more  permanent  and  adequate  provisions 
for  the  a  led  of  our  land.  A  study  of  title  I  of  the  present 
social-sec  iinty  law  convinces  me  that  while,  in  my  Judgment. 
it  is  far  from  perfect,  it  is  fundamentally  sound  and  is  a 
foundation  upon  which  we  can  build.  I  am  now  referring 
only  to  title  I  of  that  act  which  pertains  to  an  old-age 
•jnd  not  to  the  other  provisions.  Title  I  can.  in  my 
be  amended  so  as  to  give  us  an  adequate  old-age- 
liiw  and  go  as  far  along  this  line  of  legislation  as 
the  Consiitutlon  permits  the  Congress  to  go.  It  is  for  this 
purpose  I  ask  that  a  nw nrttnn  be  appointed. 

I  lave  made  no  provliloaa  In  this  reeohition  for  the  hold- 
ing of  fiuther  hearings,  nor  for  the  taking  of  testimony,  nor 
dOMli  ecataln  an  appropriation.  We  now  have  2.500  pages 
•f  tartlBWiny  taken  by  the  Finance  and  Appropriation  Com- 
mittees of  the  Senate  and  the  Ways  and  Means  Committee 
of  the  Hojise  pertaimng  to  this  subject.  It  is  more  a  question 
of  studyihg  the  testimony  we  have  than  of  taking  more  testi- 
n  additional  facts  are  required.  I  am  sure  they  are 
without  hearings  Should  the  committee  to  which 
is  referred  disagree  with  me.  I  shall  cheer- 
tn  its  Judgment. 
The  qu^Uon  might  weU  be  asked.  "Why  not  let  the  Com- 
'-^  oo  I  Finance  and  AppropriaUons  of  the  Senate  and  the 
-ind  Means  Committee  of  the  House  handle  the  sub- 
IP  '  My  first  Inclination  was  to  draft  a  resolution  asking 
ooK  mittees  to  do  so.  However,  when  I  oomidared  the 
tnaMMdoiia  amount  of  ledslaUon  before  theae  eonmittees. 
tt»  amanat  of  work  required  of  them  and  their  chairman. 
I  felt  tt  iras  an  imposition  on  them  to  ask  them  to  devote 
more  timi :  to  the  subject — time  which  they  should  and  are 
darotinc  o  current  legislation  pertaining  to  taxation  and 
the  ralata  r  of  revenues 

The  sec  oad  resolution  amends  the  present  Social  Security 
Act.    II  [assed.  the  following  win  become  law: 
First.  I  rery  aged  single  person  would  receive  MO  a  month 


tMa 

fully 


and  an  aded  couple  would  receive  $<0  a  month. 
Second.  The  Federal  Government  would  contribute  80  per- 
of  M  pereent  af  the  amount  paid. 

pay  a  pension  to  every  aged  person  65 
years  old  or  over  who  qualtflee. 

^oPrth.  No  Stote  can  qualify  under  the  act  if  it  requires 
an  aged  i  erson  or  persons  to  deed  their  home  or  homestead 
as  a  concltion  of  payment  of  pension  if  that  homestead  Is 
far  leas  tbanta 


While  many  States  now  have  old-age-pension  laws.  few. 
if  any.  are  paying  suhstaotlal  sums  per  month  for  the  aid 
of  the  aged.  While  the  smna  they  are  paying  will  be  dupli- 
cated by  the  Federal  Oovemment  after  July  1  of  this  year, 
such  sums  will,  in  mj  iodgment,  still  be  wholly  inadequate. 
In  my  own  State  we  are  piling  zxm  some  $8  or  $10  a  month 
per  family.  After  July  1  this  will  be  increased  to  from  $16 
to  $20  a  month  per  family,  a  sum  which  I  think  everyone 
will  agree  is  wholly  inadequate. 

Most  of  us  will  acknowledge  that  many  of  the  States,  par- 
ticularly in  the  South  and  West,  find  it  impossible  to  raise 
enough  money  to  pay  their  share  under  the  present  law.  It 
is  for  this  reason  that  I  have  provided  in  my  second  resolu- 
tion that  the  Federal  Oovemment  pay  80  percent  of  such 
cost  and  the  State  government  20  percent.  This  prorisiaii  in 
itself  does  not  contemplate  the  raising  of  more  revenue  than 
the  ongmal  Social  Security  Act  ultimately  contemplated.  It 
shifts  the  burden  of  raising  an  additional  30  percent  of  the 
neceaaary  revenue  from  the  State  to  the  Federal  Government. 
This  will  relieve  some  of  the  States  now  unable  to  raise  tiieir 
share  and  enable  them  to  pay  a  more  adequate  amount. 

The  first  amendment  increases  the  amount  to  be  paid  to 
single  persons  from  $30  to  $40  a  month,  leaving  the  amount 
to  be  paid  to  husband  and  wife  jointly  at  $60  a  month,  as 
provided  by  the  present  Social  Security  Act. 

The  fourth  amendment  provides  that  no  State  can  qualify 
imder  the  act  if  such  State  requires  the  deeding  or  the  con- 
veying of  the  home  or  homestead  of  the  a^ed  person  as  a 
condition  of  payment  if  the  aaaeaaed  valuation  of  such  home- 
stead is  less  than  $3,000. 

I  wish  to  discuss  the  first  and  fourth  amendments  to- 
gether. L«t  us  take  a  concrete  example  as  to  how  the  law  is 
working  out  in  Bfjchigan  now.  In  my  home  State  the  State 
requires  the  deeding  of  the  home  as  a  condition  of  payment 
of  old-age  benefits.  Think  of  an  investigator  coming  mto 
that  old  home  and  asking  that  father  or  mother  or  grand- 
father or  grandmother  to  deed  it  to  the  State.  Every  wall 
echoes  and  reechoes  with  memories — memories  of  40  or  50 
years  of  married  life  and  happiness  of  that  old  couple:  every 
memory  of  a  half  a  century;  every  joy  and  every  sorrow  that 
has  transformed  that  house  into  a  home  comes  back  to  those 
old  people  when  they  are  asked  now.  as  a  condition  of  receiv- 
ing those  benefits,  to  deed  away  that  old  home.  They  will 
starve  first.  That  old  man  will  go  out  in  the  street  and  beg 
for  a  crust  of  bread  before  he  wJl  sign  that  deed.  It  doea 
not  help  to  tell  them  that  they  can  live  there  as  long  as  they 
live.  They  just  cannot  understand  that  sort  of  a  policy. 
Neither  can  I.  I  consider  it  the  most  brutal  and  outrageous 
condition  that  can  be  imposed.  I  am  therefore  asking  that 
no  State  can  qualify  under  the  law  if  it  Imposes  such  a  con- 
dition. Lf  the  committee  which  is  considering  this  blU  does 
nothing  more  than  to  report  out  the  bill  conUining  this 
amendment,  I  feel  It  will  have  done  much  to  eliminate  criti- 
cism of  the  present  Social  Security  Act.  Much  of  the  crtU- 
cism  that  is  really  due  to  the  State  for  imposing  this  condlUon 
or  similar  conditions  is  unjustly  heaped  upon  the  Federal 
Government, 

Agtin.  a  husband  Is  usually  4  or  5  years  older  than  the 
wife  when  they  are  married.  This  means  that  the  wife  lives, 
as  a  rule,  that  much  longer.  The  reason  I  increased  the 
amount  from  $30  to  $40  a  month  for  single  persons  is  so 
that  the  survivor,  whether  husband  or  wife,  can  continue  to 
live  in  the  old  home  after  the  other  is  gone  The  same  taxes, 
the  same  rent.  Insurance,  heat,  and  light  is  required  by  one 
that  is  required  by  the  two.  While  $40  a  month  does  not 
necessarily  pay  the  expense  of  maintaining  that  home,  it 
does  help.  I  want  them  to  live  with  their  memories  in  that 
lltUe  home  as  long  as  either  of  them  lives.  I  want  them  to 
retain  their  pride  of  ownership.  I  want  to  make  It  impossi- 
ble for  a  State  to  require  them  to  sign  a  paupers  oath  or  to 
make  paupers  out  of  them  before  they  can  receive  the  oid-age 
benefits. 

I  sincerely  hope  that  the  committee  will  give  this  bill  care- 
ful consideraUon  and  that  It  win  be  reported  out  now  In 
order  that  we  may  pay  more  adequate  amounts  to  the  aged 
and  eliminate  the  pauper's  clause  which  the  present  law 
permits  the  State  to  impose. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


4833 


After  everything  Is  said  and  done  and  all  Investigations 
made,  you  will  find  that  the  best  and  only  effective  answer 
we  can  give  to  any  movement  which  advocates  the  payment 
of  adequate  pensions  to  our  aged  is  not  to  promise  to  pay 
but  to  pay  an  adequate  pension  to  our  aged  not  next  year  or 
the  year  after,  but  now!     [Applause.] 

Mrs.  KAHN.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Massachusetts  (Mr.  Tkeadway]. 

Mr.  TREADWAY.  Mr.  Chairman,  one  of  the  great  sources 
of  my  regret  is  that  it  is  Impossible  to  be  at  more  than  one 
place  at  a  time.  The  duty  of  attending  the  hearings  Incident 
to  the  writing  of  the  new  tax  bill  as  proposed  by  this  adminis- 
tration takes  up  practically  all  of  the  time  of  a  member  of 
the  Ways  and  Means  Committee.  I  would  have  much  pre- 
ferred, so  far  as  my  pjersonal  pleasure  is  concerned,  to  have 
been  on  the  floor  this  afternoon  when  the  distinguished  gen- 
tleman who  is  now  presiding  over  this  Committee  delivered. 
I  am  told,  a  most  eloquent  Democratic  campaign  speech.  I 
understand  that  in  the  course  of  his  remarks  he  offered  some 
advice  to  the  Republicans.  Or  perhaps  I  should  put  It  an- 
other way:  He  threw  down  a  defy  to  the  Republican  Party 
with  reference  to  its  procedure  at  the  convention  to  be  held 
in  Cleveland.  If  I  have  been  informed  correctly  as  to  what 
the  distinguished  gentleman  said,  it  was  In  effect  that  the 
Democratic  Party  expected  to  approve  of  the  so-called  re- 
ciprocal treaties  in  their  platform  to  be  adopted  in  Phila- 
delphia and  challenged  the  Republicans  to  oppose  them  on 
that  platform. 

Of  course,  it  is  rather  difficult  for  anyone  to  say  3  months 
in  advance  what  a  large  group  of  men  and  women  repre- 
senting a  particular  party  will  do  in  a  convention;  but  unless 
I  mistake  all  signs,  the  Republican  Party  at  its  convention  in 
Cleveland  will  be  only  too  glad  to  accept  the  challenge  of 
the  present  occupant  of  the  chair  and  "go  to  bat"  before  the 
people  with  one  outstanding  platform  promise — and  that  is 
that  we  will  repeal  every  reciprocal  treaty  put  on  the  books  by 
the  present  Democratic  administration  in  contravention  of 
the  Constitution.  I  think  perhaps  that  is  about  as  plain  as  I 
could  reply  to  what  the  gentleman  evidently  said;  but  to- 
morrow I  shall  be  glad  to  look  over  his  remarks  more  in 
detail,  and  if  he  has  offered  any  arguments  favorable  to  re- 
ciprocal treaties  at  some  future  time,  I  shall  be  very  glad  to 
proceed  along  the  line  of  an  argumentative  discussion  with 
him  which  we  have  been  carrying  on  for  the  past  couple  of 
years. 

The  gentleman  has  had  some  recent  recruits.  So  have  I. 
Both  sides  are  pretty  well  supplied.  The  gentleman  from 
New  York  I  Mr.  Culkin]  has  been  of  very  great  assistance  in 
showing  up  the  fallacies  of  these  reciprocal-trade  treaties. 
The  gentleman  from  Ohio  has  also  had  some  recruits,  which 
includes  one  of  my  Intimate  friends,  the  gentleman  from 
Michigan  [Mr.  RABAtn],  who.  as  a  songster,  is  much  better 
than  as  a  politician.  There  is  another  recruit  on  that  side. 
my  colleague  on  the  Ways  and  Means  Committee  [Mr. 
BtTCKl.  It  is  to  Mr.  Buck's  remarks  on  March  31  to  which 
I  address  myself  at  this  time. 

The  gentleman  from  California  fMr.  Buck]  inserted  in 
the  Congressional  Record  of  March  31  a  long  list  of  what 
are  described  as  concessions  upon  agricultural  products 
granted  to  the  United  States  under  the  trade  treaties  thus 
far  negotiated. 

It  Is  comforting  to  know  that  In  the  negotiation  of  these 
treaties  the  interests  of  American  fanners  have  not  been 
entirely  forgotten.  We  are  exjjected  to  infer  from  his  re- 
marks that  the  farmer  is  not  the  forgotten  man  in  the 
making  of  reciprocal  treaties. 

But  the  facts  of  the  case  are  that  the  method  of  provid- 
ing that  comfort  Is  only  theoretical,  not  a  reality. 

It  seems  unkind  to  criticize  those  who  have  sought  to 
relieve  Congress  of  the  burden  and  odium  of  tariff  making, 
50  a  few  observations  may  be  In  order.  On  the  other  hand. 
of  course,  tariff  making  Is  the  duty  of  Congress.  Imposed  by 
the  Constitution,  and  a  duty  we  ought  not  to  shrink  from 
by  giving  the  President  a  blanket  authority. 

A  large  number  of  the  concessions  granted  to  this  coun- 
try under  the  trade  treaties  that  have  been  negotiated  are 
merely  "paper"  concessions.     In  many  cases  they   merely 


represent  undertakings  on  the  part  of  foreign  govenuncnts 
not  to  increase  tne  tariff  on  American  products  for  the  life 
of  the  agreement.  In  other  cases,  we  are  simply  given  the 
benefit  of  concessions  granted  to  other  coimtries.  but  there  is 
no  provision  against  increase  at  any  time.  In  still  other 
cases  the  quantities  of  American  exports  affected  by  the 
so-called  concessions  are  negligible  or  even  nonexistent. 

For  example.  Canada  cuts  the  duty  on  live  horses  from 
$25  to  $12.50.  Now  that  is  fine,  except  for  the  fact  that  we 
do  not  export  horses  to  Canada  as  a  commercial  proposition, 
I  believe  a  few  horses  go  over  to  Canada  for  breeding  pur- 
poses, but  as  a  commercial  proposition,  horses  do  not  go  over 
the  Canadian  line.  The  same  Is  true  of  the  rest  of  the 
livestock  schedule  of  concessions  intended  to  benefit  thi* 
country. 

Again,  the  Netherlands  agrees  to  take  5  percent  of  their 
total  import  requirements  of  wheat  flour  and  milling  wheat 
from  the  United  States:  but  here  is  the  catch;  if  our  prices 
on  these  are  competitive  with  world  prices.  Think  what  a 
wonderful  concession  that  is.  Now  take  lard.  Switzerland 
agrees  to  take  from  us  90  percent  of  her  import  require- 
ments of  lard,  if  and  when  she  raises  her  present  absolute 
embargo  on  lard.  If  I  am  not  mistaken.  90  percent  of  zero 
is  still  zero.  Perhaps  some  concessions  of  value  may  have 
been  obtained  for  American  agriculture,  but  these  examples 
suggest  strongly  that  many  more  of  the  supposed  advantages 
wiU  prove  on  examination  to  be  like  those  I  have  described., 
of  negligible  or  dubious  value. 

Mr.  THURSTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TREADW./^Y.    I  yield  to  the  gentleman  from  Iowa. 

Mr.  THURSTON.  Since  these  reciprocal  trades  have  been 
made,  we  know,  of  course,  they  have  included  grain  and 
dairy  products;  but  have  tobacco  and  rice  and  ship  stores 
been  included  in  any  of  the  treates  we  have  made  with  these 
foreign  nations?  I 

Mr.  TREADWAY.  I  doubt  if  any  of  them  are  included; 
but  if  the  gentleman  has  looked  them  up.  I  am  perfectly 
willing  to  take  his  word  for  it.  | 

Mr.  THURSTON.  I  wonder  if  the  regional  residence  of 
the  Secretary  of  State  who  drafts  these  treaties  ha^  had 
anything  to  do  with  the  omission.  I 

Mr.  TREADWAY.  The  Secretary  of  State  is  a  consistent 
free  trader,  as  we  know  from  our  experier.ce  with  him  here 
in  Congress. 

Mr.  BUCK.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  TREADWAY.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  BUCK.  I  am  sure  the  gentleman  wants  to  be  accu- 
rate. 

Mr.  TREADWAY.  Well.  I  am  not  positive  as  to  the  items 
mentioned.  I  will  take  the  gentleman's  statement  for  it  if 
he  wants  to  make  it. 

Mr.  BUCK.  I  desire  to  call  the  gentleman's  attention  to 
the  note  imder  the  Swiss  agreement  to  the  effect  that  the 
Swiss  Government  will  authorize  the  Importation  of  lard 
within  3  monlhs  after  this  agreement  goes  into  effect  So  I 
trust  the  gentleman  will  correct  his  statement  to  the  effect 
that  there  ha-s  been  no  concession  made. 

Mr.  TREADWAY.  If  she  raises  her  pre.sent  absolute 
embargo  on  lard,  is  what  I  said  in  that  respect,  I 

Mr.  BUCK.  My  recollection  Is  that  the  gentleman  stated 
there  was  no   assurance  that   the   embargo   would   ever   be 

removed. 

Mr.  TREADWAY.  And  I  do  not  believe  what  the  gentle- 
man ha.s  read  gives  us  such  a.ssurance. 

Mr.  BUCK.  There  is  a  definite  a.ssurance.  if  the  gentle- 
man will  pardon  me,  that  it  will  be  removed  within  3 
months. 

Mr.  TREADWAY.  Yes;  but  at  the  same  time  the  rates 
of  duty  on  cheese  and  watches  will  be  immediately  removed, 
probably  to  offset  any  lard  that  we  may  send  over  there.  If 
there  is  one  thing  that  Switzerland  wants  to  get  into  this 
country  more  than  anything  else,  as  the  gentlem.an  well 
knows,  It  is  watch  movements  and  parts  of  watches. 

Mr.  BUCK.  Mr.  Chairman,  will  the  gentleman  yield  for 
one  further  question? 


Mr 

not 
yield 
Mr. 


TRKADWAT     Ptar  jUBt  one  quesUon,  because  I  do 
tte  gentlewoman  from  CaUXonua  will  want  to 
more  time. 
3UCK.     I  do  not  want  to  Interrupt  the  gentleman's 


■lure 

Mr 


Ur 
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thought,  bat  with  reference  to  watch  parts  or  with  refer- 
ence to  any  other  matter  of  industry,  the  gentleman  will 
recall  i  hat  I  put  In  these  Ubles  solely  m  the  Interest  of  agrl- 


and  the  farmer. 

rREADWAY  Yes:  and  I  abo  hare  some  tmbks  re- 
to  farm  products  to  put  In  the  Racoco  during  the 
of  my  remarks. 

SUCK.  I  hope  the  gentleman  will  put  in  any  tables 
he  war  ts  to  mclude.  and  I  call  hia  attention  particularly  to 
the  fact  that  the  ones  I  referred  to  are  cuncewioni, 

rREADWAY.     I  do  not  think  the  gentleman  would 
tAC  fact  that  horses  are  raided  oc  farms,  and  if  a  con- 
from  t2S  to  $12  SO  per  horse  ts  of  any  value.  It  ought 
that  there  are  some  horses  going  from  our  farms 
farms  In  Canada  which,  as  a  matter  of  fact,  they  do 
not  dol 

Mr.  BUCK.  The  gentleman  will  at  least  admit  that  in 
previois  years,  until  Canada  raised  its  tariff  barriers,  we  ex- 
ported great  quantities  of  fruits.  vccetaMes.  and  other 
article!  produced  in  the  United  States. 

Mr.  rREADWAY.  Of  course,  if  the  gentleman  can  get 
Canadi^  to  take  off  those  duties  and  leave  ours  on.  that  ts  a 
rtiBifli  It  proposition:  but  that  Is  not  the  scheme  at  all  in  a 
redpro  :al  treaty. 

Mr.  ;  lUCK.  I  am  willtiv  to  trade  a  little  bit. 
Mr.  jrR£ADWAY.  Oh,  I  have  no  doubt  about  that,  be- 
ihe  gcottBttan  protebty  retards  the  tariff  as  a  tocal 
s.  and  whatever  part  is  beneficial  to  Cahfomia  is  all  right. 
.  BUCK.  Does  tte  BWittiiMi  concede  at  least  that 
irrangementa  iMrae  keen  Wnrtktal  to  California? 
Mr.  JTREADWAY.  No;  I  do  not  think  they  have  been  of 
y  ■  '  'o  anytxxly  in  the  Umted  States,  becauee  we  have  got 
i<-  uiiiider  this  from  the  staadpnint  at  a  group  of  people 
rather  than  any  local  organization.  Whether  or  aoi  one  par- 
ticular Item  may  benefit  California,  I  do  no4  know  or  care. 
I  do  kiiow  that  your  reciprocal  treaties  are  terribly  destruc- 


tive of 


Atlantic  to  the  Pacific  coast. 


Mr. 
Mr. 


American  agriculture,  mdustry.  and  labor  from  the 


lABAUT  and  Mr.  BLANTON  rose. 

rREADWAY.     Before  I  yield  further  I  must  be  sure 


that  I  im  going  to  have  a  little  more  time. 
Mt.    aiANTCM.     I  would  like  to  ask  the  gentleman  one 


gent 


I  have  the  proof 


rREADWAY.     The  gentleman  from  Michigan.  I  be- 

atacMl  of  the  gentleman. 
lABAUT.     Will  the  gentleman  yield? 
TREADWAY      I  yield  to  the  gentleman. 
I  ABAUT.     The  gentleman  says  these  reciprocal-trade 
1  have  not  been  of  benefit  to  any  industry.     The 

knows  that  they  have  been  of  benefit  to  the  auto- 
mobile lindustry. 

Mr.  TRKADWAY.     I  do  not  admit  that, 
right  hjpre,  if  I  had  time  to  go  mto  It. 

Mr.  RABAUT.     I  will  ask  that  the  gentleman  have  addi- 
tional ume. 

Mr.   TREAX>WAY.     I  get   my   time   from   the   lady   from 
Calif  or  rua. 

Mr.  liABAUT.    They  certainly  have  been  of  benefit  to  the 
autooKbile  industry,  and  I  know  what  I  an  talking  about. 
Mr.    FREL^DWAY      I  decline  to  yield  further,  and  I  will 

care  o<  the  gentlenian  from  Michigan  in  due  time. 
Mr   BLANTON.     WiU  the  gentleman  yield? 
Mr.  inULADWAY.     No;  I  cannot  yield  now.     I  will  do  as 
usually  does,  and  say,  "Not  just  now,   but 
[Laughter] 

otamine  the  price  we  are  paying  for  these  so-caUed 
In  return  for  acattermg  concessions  from  nixie 
Cuba,   Belgium,    Haiti.   Sweden,    Brazil,    Canada. 
rttMTlSDd.  Honduras— the  agreemcnta   with 
and   IClevmgQa   are   not   yet   in   effect — we  have 
lowered  our  own  acriculturai  tariffs  all  along  the  line  to  the 


entire 
serted 


The  detailed  list  was  in- 
Vf  Senator  DiCKntsoH  In  the  R*cokd  of  MorKiay,  Jan- 


uary 22.  1936.  which  I  commend  to  your  attention.  The 
results  of  that  policy  are  seen  In  the  steady  increase  of 
competitive  agricultural  imports  into  the  United  States  and 
the  comparative  decrease  of  agricultural  exports,  as  seen 
from  the  E)epartment  of  Agriculture's  own  tables  of  agricul- 
tural exports  and  imports. 

Mr.  Chairman.  I  have  certain  tables  here  which  I  a.sk 
unanimous  consent  to  insert  as  part  of  my  remarks. 

The  CHAIRMAN.     Without  objecUon,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  TREADWAY  Last  Monday  I  referred  to  the  fallacy 
upon  which  the  administration's  trade-agreement  program 
*s  based.  Increased  unports  do  not  necessarily  mean  in- 
creased exports.  As  I  have  Just  pointed  out.  the  theory  breaks 
down  completely  when  It  is  applied  to  agricultural  exports 
and  imports.  The  trade -agreement  program  Is  thus  not  only 
false  in  theory,  being  based  on  false  premises,  but  is  also  a 
failure  in  fact.  Moreover,  it  involves  direct  violation  of  Presi- 
dent Roosevelt's  explicit  pledges  to  agrvculture  m  the  1932 
campaign.  He  has  broken  other  pledges  to  other  groups, 
but  aekiom  to  so  many  people  at  oz>ce.  In  his  Baltimore 
of  OctolMraS.  1932.  he  said: 


Of  eourae.  It  is  abeurti  to  tallc  of  lowcrtng  tarlfT  duties  on  farm 
products.  I  declared  tbat  all  proapcrlty  In  the  broader  aenae  aprlngs 
from  tb«  aoil.  I  pronaUed  to  azMlaavor  to  restore  tbe  purchasing 
power  of  the  farjn  dollars  by  making  the  tariff  effective  for  agrl- 
cxiiture  and  raising  the  price  of  his  products  I  know  of  no  effective 
encaaalvely  high  tariff  duUas  on  farm  products.  I  do  not  Intend 
that  such  duties  shall  be  lowered.  To  do  so  would  be  Inconsutent 
wtth  my  entire  farm  program,  and  every  fanner  knows  It  and  wlU 
not  be  deceived. 

Well,  If  they  have  not  been  deceived,  they  will  vote  for  the 
Republican  ticket  in  November. 

Again  at  Boston,  on  October  30,  1932.  Candidate  Roosevelt 
said: 

I  favor — and  do  not  let  the  false  statements  of  my  opponents 
deceive  you — continued  protection  for  American  agrlc\ilture.  I 
favor  more  than  that.  I  advocate  measures  to  give  the  farmer  aa 
added  benefit,  called  a  tariff  benefit,  to  make  the  tariff  effective  on 
his  products. 

Contrast  these  definite  pledges  to  our  farmers  with  the 
President's  action  In  granting  extensive  concessions  on  for- 
eign agricultural  products  as  contained  In  the  Canadian  and 
other  agreements.  Including  such  commodities  as  cattle, 
cream,  cheese,  poultry,  com,  apples,  lima  beans,  peas,  pota- 
toes, tomatoes,  sugar,  toljacco.  and  so  forth. 

To  quote  further  from  the  President,  in  his  message  to  Con- 
gress of  March  16.  1933,  in  connection  with  the  A.  A.  A.  bill, 
he  said: 

Deep  study  and  the  Joint  counsel  of  many  points  of  view  have 
produced  a  measure  which  offers  great  promise  of  good  results.  I 
ten  yon  frankly  that  it  ts  a  new  and  untrod  path,  but  I  tell  you 
with  equU  frankness  that  an  unprecedented  condition  calls  for 
the  triai  ot  new  mean*  to  rascue  agriculture.  IX  a  fair  adminis- 
trative trial  of  It  Is  made  and  It  does  not  produce  the  hoped-for 
restilts  I  shall  be  th3  firvt  to  acknowledge  it  and  advise  you 

Mr.  McFARLANL.     Will  the  gentleman  yield? 

Mr.  TREADWAY.     No;  I  cannot  yield. 

Mr.  McFARLANE.  Mr.  Chairman,  the  gentleman  is  read- 
ing his  speech  against  the  rules  of  the  House. 

Mr.  TREADWAY.  I  am  not  reading  my  speech  against 
the  rules  of  the  House.  U  the  gentleman  knew  more  about 
the  rules  be  would  not  make  such  remarks. 

Mr.  MtPARLANE.  The  gcaUeman  might  do  me  the  cour- 
tesy to  yield. 

Mr.  TREADWAY  I  have  extended  every  courtesy  to  tho 
Democratic  Members  that  my  time  permitted. 

We  all  know  the  story  of  the  Triple  A.  and  how  the  admin- 
istration IS  persistii^  in  its  liankrupt  policy  of  crop  restric- 
tion in  the  face  of  the  Supreme  Court's  decision  of  last 
January. 

More  recently  in  a  speech  to  the  American  Farm  Bureau 
Federation  at  Chicago  December  8,  the  President  made  tho 
following  pledge  with  respect  to  the  Canadian  agreement: 

8caae  of  tMm  mtmt  type  of  IndlTtduals  and  groups  are  also  trying 
to  stir  up  farmers  agaliast  other  phases  of  the  broad  recovery  pro- 
gram. Dtspeasera  of  discord  are  saying  that  farmers  have  been 
Tlctlmtoed  by  the  new  rectprocal- trade  a^^rer^raent  with  Canada, 
and  are  patnUng  pictures  ot  a  great  flood  of  Imports  at  farm  prod- 
ucu  rushmg  acioes  the  border.     Just  as  I  am  ooafldant  thAt  ths 
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great  masses  of  city  people  are  fair-minded,  so  I  am  sure  that  the 
great  majority  of  American  farmers  will  be  fair  In  their  Judgment 
of  the  new  trade  agreement.  IX  the  calamity  howlers  should  haj>- 
pen  to  be  right  you  have  every  assurance  that  Canada  and  the 
United  States  will  Join  in  correcting  Inequalities,  but  I  do  not 
believe  for  a  single  moment  that  the  calamity  howlers  are  right. 

I  am  now  calling  upon  him  to  state  whether  these  pledges, 
all  of  which  bear  on  the  trade-agreements  program,  repre- 
sented serious  undertakings  or  whether  they  are  merely 
scraps  of  paper.  The  trade-agreements  program  as  now  ad- 
ministered is  a  failure  so  far  as  regaining  our  export  mar- 
kets for  agricultUTP.l  commodities  is  concerned.  At  the  same 
time,  by  admitting  increasing  competitive  agricultural  prod- 
ucts It  is  undermining  any  hope  for  restoring  agricultural 
prosperity.  It  is  in  opposition  to  his  original  pledges  to 
agriculture. 

Mr.  BUCK.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.  I  would  be  glad  to  yield  to  my  friend, 
but  I  have  so  little  time. 

Mr.  BUCK.     Oh,  I  can  get  the  gentleman  additional  time. 

Mr.  TREADWAY.     But  I  cannot  accept  additional  time. 

Mr.  BUCK.  I  want  to  ask  the  gentleman  if  he  is  making 
a  serious  assertion  that  the  increase  in  agricultural  imports 
Is  the  result  of  the  reciprocal -trade  agreements. 

Mr.  TREADWAY.  No;  I  am  just  stating  the  facts,  that 
the  agricultural  imjxjrts  have  tremendously  increased,  show- 
ing that  we  need  all  of  the  tariff  that  we  can  get  upon  them 
and  not  the  reductions  that  the  trade  agreements  make. 

Mr.  BUCK.  I  misunderstood  the  gentleman.  Other  Mem- 
bers on  his  side  have  claimed  that  these  increases  in  agricul- 
tural Imports  are  due  to  the  trade  agreements. 

Mr.  TREADWAY.  Oh,  no;  but  these  are  statistical  facts 
that  I  am  giving.    The  imports  have  tremendously  increased. 

Mr.  BUCK.  I  have  no  objection  to  the  gentleman  stating 
those  facts. 

Mr.  TREADWAY.    I  am  putting  in  statistical  facts. 

Mr.  HOPE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TREADWAY.     Yes. 

Mr.  HOPE.  I  call  the  gentleman's  attention  to  one  item 
in  the  Canadian  treaty  in  which  there  has  been  a  very  large 
increase  in  imports.  Take  the  matter  of  Cheddar  cheese. 
The  imports  from  Canada  in  January  1935  were  180,264 
pounds,  while  the  imports  in  January  1936  amounted  to 
706,714  pounds. 

Mr.  TREADWAY.  Mr.  Chairman,  I  call  upon  the  Presi- 
dent to  make  good  on  his  word  that  he  would  change  his 
agricultural  policies  if  his  plans  did  not  work  out.  Certainly 
the  trade  treaties  have  not  benefited  agriculture.  They 
should  be  scrapped  and  the  attention  of  the  administration 
turned  to  sane  and  constitutional  methods  of  aiding  agri- 
culture in  its  quest  for  home  and  foreign  markets  and  for  a 
fair  American  price  for  its  products. 

Ttie  trend  of  export  movement 


The  trend  of  agricultural  imports  * 


Year  snri  month 
(ended  Dec.  31) 

Wheat,' 

inrluding 

flour 

Tobaooo 
(leaf) 

Baoon,* 

bams, 

and 

shoulders 

Lardi 

Apples 
(fresh) 

Cotton,* 

running 

bales 

1.000 
btitheU 
82.118 
26.611 
36.  Si-* 

1.000 
pounds 
387,766 
420.4)8 
418,983 

IfiOO 
pounds 

84.175 
100.160 

83.725 

1.000 
pounds 
646,202 
579. 132 
431,  237 

1.000 
buskeU 
16,910 
11,029 
10, 070 

1,000 
bales 
8.916 

]flS4 

8,533 

6,753 

1935: 

Janaary 

February 

March      

1.2S7 
1,301 
1,500 
1,281 
1,42S 
1,195 
1,232 
1,278 
1,324 
1,4H5 
1,320 
1.132 

28,943 
23,616 
31,062 
16,761 
16,661 
11.867 
14,  .Wl 
22,382 
52,371 
60.068 
64,117 
38,753 

5,108 
4,168 
5,428 
6.332 
7,443 
6,662 
6,580 
5,210 
3,531 
3,366 
4,961 
3,923 

17,6«7 
l.\890 
10,636 
7,193 
9,740 
6,877 
4,915 
3,406 
1,515 
2,731 
7,932 
7,863 

1,281 

1,490 

945 

397 

44 

17 

99 

644 

1,349 

2,190 

1,864 

1,496 

466 

390 
318 

.\pnl 

323 

May 

278 

June 

345 

July     

280 

August 

September 

October 

241 

487 
712 

Norember 

December 

1,135 
886 

Total      

15,731 

381.182 

61,601 

96,365 

11,706 

5,861 

1  \V ;.       "  converted  on  a  basis  of  4.7  bushels  of  grain  equal  to  1  barrel  of  flour. 

•  In  herlsnd  and  W  iltahire  sides. 

•  Eiiiijii--  i'-"itral  lard. 
•Eulucieslinlers. 

Fortifn  Airricuitural  Serriee  Divi-Mor.  Compiled  from  rorelgn  Commerce  and 
Navipat  ion  of  ihe  f  nited  States  and  official  records  of  Bureau  of  Foreign  and  Domestic 
Commsros. 


Year  and  month 
(ended  Dec.  31) 


1932 

1933 

1834  > 

1935:' 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 


Total- 


Cattle, 
live 


1.000 
kead 
106 
82 
G6 


6 
38 
53 
61 
49 
34 
18 
16 
14 
32 
40 
27 


378 


Beef, 

canned 


ijm 

pounds 
24.639 
41,344 
46,074 


W^beat. 
grain 


1.000 

bxuhels 

3 

31 

7.737 


Com, 

grain 


1,000 

bushels 

344 

ISO 

2,960 


Oats, 
grain 


4.142 
4.226 
7.690 
9,496 
7.076 
5,911 
5.220 
5.740 
7.752 
5.379 
6.811 
6,807 


76,300 


813 

1.055 

1.45S 

1,611 

847 

625 

793 

2,570 

3,644 

5.324 

1348 

4,321 


27,439 


1.877 
1,826 
3,304 
1,445 
3.306 
6,123 
6,M9 
8,554 
2.9M 
4.600 
1,651 
2.003 


43,242 


1.000 

SO 

133 

6.580 

1.644 

2.118 

2.596 

2,167 

1,134 

400 

20 

1 

7 

5 

3 

8 


10,107 


Barley, 

malt  * 


1.000 
pounds 

52,533 
109,183 
193,738 

17.449 
15.459 
27.197 
30.701 
37,794 
43.728 
42,041 
27.136 
27.566 
16.933 
18.916 
15,703 


Ent» 

prod- 
ucU 


tflOO 
pound* 
3.0M 
S,«M 

3.178 


320,833 


»  General  Imports  prlca-  to  1934;  begUinlng  Jan.  1.  1934,  Importi 
for  consumption. 

'  Imports  for  consximptlon. 

•  Includes  corned  beef. 

*  For  domestic  consumption  and  Includes  only  wheat  full  duty 
paid  and  10  percent  ad  valorem. 

•Excludes  eggs  in  the  shelL 

Foreign  Agricultural  Service  Division.  Compiled  from  Foreigi 
Commerce  and  Navigation  of  the  United  States  and  official  records 
of  Bureau  of  Foreign  and  Domestic  Commerce. 

Mrs.  K.\HN.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  Marcantoniq]. 

Mr.  MARCANTONIO.  Mr.  Chairman,  on  March  18  I  in- 
troduced a  resolution  of  inquirj'.  in  which  I  requested,  among 
other  things,  first,  all  facts  pertaining  to  the  death  of  one 
Victor  A.  Barron,  an  American  citizen,  who  met  his  death 
while  in  the  custody  of  police  at  Rio  de  Janeiro,  Brazil,  on 
or  about  March  5,  1936.  ' 

Then  I  also  inquired  as  to  what  was  done  by  the  Honorable 
Hugh  S.  Gibson,  American  Ambassador  to  Brazil,  to  protect 
the  American  citizen,  Victor  A.  Barron. 

In  reply  to  that  inquiry'  the  Committee  on  Foreign  Affair 
presented  a  letter  from  the  Secretary  of  State  dated  Marcl^ 
25.    That  letter  read,  in  part,  as  follows: 


The  Embassy  at  Rio  de  Janeiro,  Brazil,  reported  to  the  Depart- 
ment on  March  5,  1936,  that  Mr.  Barron  had  stated  on  March  4 
that  he  was  willing  to  Indicate  the  street  where  Prestes  and  his 
companions  left  his  car,  provided  he  was  guaranteed  that  he  covild 
return  to  the  United  States,  and  that  the  police  had  agreed  and  Voi- 
tended  to  put  him  on  a  steamer  sailing  for  New  York  on  March  j. 


One  important  feature  in  this  report  is  as  follows: 


The  Embassy's  report  Indicates  that  Mr.  Barron  was  taken  on 
March  4  from  the  prison  to  police  headquarters  and  pomted  out 
on  the  city  map  the  exact  spot  where  Prestes  and  his  companion 
left  his  car.  He  was  then  allowed.  In  the  company  of  a  detective, 
to  go  to  a  barber  shop  In  town  and  to  dine  at  a  restaurant.  On  his 
return  to  jxDlice  headquarters  he  was  told  In  the  presence  of  a 
representative  of  our  Embassy  that  all  arrangements  were  being 
made  for  his  embarkation  on  the  following  day,  and  that  instead 
of  returning  to  prison  he  would  be  given  a  special  room  at  head- 
quarters. Upon  his  return  to  police  headquarters.  Mr.  Barron  ap- 
pears to  have  been  greatly  perturt>ed  mentally,  and  It  was  only 
with  great  difficulty  that  he  could  be  pxersuaded  to  go  to  a  room 
which  the  police  had  arranged  for  him  on  the  second  floor  overlook- 
ing a  patio.  At  8  o'clock  the  following  morning  he  succeeded  m 
evading  the  guard  and  committed  suicide  by  plunging  into  the 
paved  area  ot  the  patio  two  stories  below.  The  Embassy  staled  tn 
this  connection  that  he  had  made  a  previous  attempt  to  commit 
suicide. 

This  letter  also  said  that  moreover  upon  learning  of 
Barron's  arrest  the  Embassy  did  everything  it  could  to  see 
that  he  would  not  be  subjected  to  third-degree  methods,  and 
that  so  far  as  the  Department  is  informed  its  efforts  met 
with  success.  ! 

I  ask  you  to  bear  in  mind  two  things,  first,  that  on 
March  4.  as  the  Secretary  of  State  informs  us  on  informa- 
tion which  he  received  from  the  American  Embassy  to 
Brazil  that  this  prisoner  Barron  was  escorted  to  a  barber 
shop  and  then  to  a  restaurant  and  then  returned  to  police 
headquarters,  and  that  at  police  headquarters  "in  the 
presence  of  a  representative  of  our  Embassy  all  arrange- 
ments  were   made    for   his   embarkation."    Second,    I    call 


4^6 

atteati  on  to  tbe  fui  that  the  FiiiImmj  cwiitWMli  that  It  had 
done  4  wiTthlng.  azKi  that  its  efforts  had  met  with  sticcess. 
to  prei  vnt  the  prtaoner  from  being  subjected  to  third-degree 
methoi  Is.  At  the  time  I  received  this  infannatlon  I  knew 
that  it  was  incorrect,  but  I  did  not  have  proof  to  attack  the 
credlb^ity  of  the  statements  coctalned  in  this  report.  Since 
have  received  proof  I  have  here  a  copy  of  a  letter 
wlilch  jiras  sent  by  one  Joeeph  R.  Brodaky.  an  attorney  with 
ofBces  at  100  Plfth  Avenue.  New  York  City  This  attorney 
was  io  Rio  de  Janeiro  on  March  4  and  on  March  5.  He 
sept  by  the  father  of  Victor  A.  Barron  to  look  after  the 
and  welfare  of  Victor  A.  Barron  and  on  March  12 
the  foUowlnc  letter.  This  attorney  I  say  is  in  New 
is  ready,  willing,  and  able  to  come  to  Washington 
Ijefore  the  Committee  on  Foreign  Affairs  and 
and  substantiate  every  statement  that  he  makes 
letter.  Bearing  in  mind  the  two  statements  con- 
in  the  report  from  the  American  Embassy.  I  now 
a  copy  of  the  letter  which  was  sent  by  Joseph  R. 
He  says: 

Ewarded  ship  for  Trinidad,  and  to  this  is  the  Ont  oppor- 
.o  write  <l«t&U«  concerning  Barron  and  the  Bcrgcr*. 

strict  cenaorsblp  applied  In  Rto  to  mali  and  radio,  it 
;iiat  I  a^ouid  boM  t^  rtport  till  I  reached  "torvlgn"  aoU. 

a«  aooQ  M  I  w&lked  up  Um  gasfpianJi.     Here  goea. 


and 
•I  pear 


y<« 


iateres; 
he  sen 
York 
and 

eatabll^h 
In  this 
talned 
r^Ml 
Brodsk  T 

Just 

tunlty 

Since 
•greed 
tbat  la. 

Barrop 

One. 

Two 

Ttxre« 
out  at 
and  a 
actuate^ 

Tb« 

That 


lawyer 
vouch 


that 
elusive 
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3e  did  not  aqueal. 
He  did  not  conunit  suicide. 
He  was  tortvired  to  death,   and  then  his  body   chocked 
third-floor  cell  to  a  concrete  yw^  floor  tn  the  Jail  yard. 
lyUtg  statemmt  issued  that  b«  Jumped  to  his  own  death. 

by  rentorse. 
^ry  flven  to  the  prww  by  the  anthorltlea  la  as  foUows: 
at  a  oonXerence  In  JaXl.  attended  by  Police  CDmnUaalooer 
Ajnertcan  Consul  Bauer  and  Barrxm.  tte  cocninis- 
t±kat  It  Barron  would  disclose  the  whereabouts  of 
Carlos  luls  Prestes,  he  (Barron)  would  be  promptly  released;  that. 
relying  on  his  promise.  Barrtm  gave  Prestee'  hideaway:  that  the 
police  Ibsreupon  grabbed  Pitas  and  that  the  next  day.  when 
Barron  realized  what  he  had  done,  remorse  drove  bUn  to  oonunlt 
suicide,  and  he  Jumped  to  hi*  death.  A  neat  story,  but  a 
damnatle  lie. 

Now.  either  this  lawyer  Is  telling  the  truth  or  the  Amer- 
ican Ambaasador  to  Brazil  Is  telling  the  truth.    I  know  this 


I  served  a  part  of  my  clerkship  in  his  office.    I  can 
or  his  honesty,  veracity,  and  integrity.     I  am  willing 


to  stak^  my  reputation  on  his  word.    However,  we  will  leave 
that  aside,  and  we  will  aa  to  .vnnpthinff  whirh  <«  mnrd  >v->n- 


Ide,  and  we  will  go  to  something  which  is  more  con- 
from  the  staxulpoint  of  court  evidence,  than  the 
word  cf  this  lawyer.  I  go  to  the  report  of  the  autopsy 
perfonied  on  Barron  the  day  after  he  died.  Mr.  Brodsky 
states  hat  this  report  of  the  autopsy  Indicated  the  foJlow- 
Ing .    He  says,  reading  from  his  letter: 

Barron  was  tortured  from  the  ttme  of  his  arrest  until  they 
klUed  hm:  they  stabtad  Mm  and  beat  him  with  belts  and  rubber 
hose;  U  ey  bxirnsd  adtt  shacked  him  with  Uve  electric  wires;  they 
^iHSMil  hi.<<  private  parts  till  he  was  uaeanaclous;  they  punched 
■■d  klcl;ed  him  around  constantly:  they  (Md  not  let  him  sleep  for 
days  thipy  vauMat  let  him  alt  down— do  bed  was  provlded^no 
chair  1  «ter  waa  dnttad  htm.  He  only  rested  when  be  fell  uncon- 
scious. Then  they  would  bring  him  to  In  order  to  stsrt  aU  over 
again. 

The  ktd  wouldn't  talk 

In  fact,  he  dldnt  know  where  Preetes  was  ItTlt^. 

Plnall  r.  some  running  sadist  struck  on  the  following  Idea  Get 
Barron  Irunk  and  he'U  talk  out.  Barron  wouldn't  drink  the 
liquor  Uiey  offered  him  They  cajoled  and  threatened,  but  he  re- 
mained idamant.  3o  they  decided  to  force  the  raw  alcohol  down 
his  thmtt  They  did — they  busted  his  upper  Jaw  and  teeth  In  the 
prnasai.  they  tors  his  nostrU— they  OUed  tils  ti>««^t)  with  Uquor 
fOTCSd  town  through  his  mouth  and  nose.  Human  endoranee 
even  of  a  young  hero,  couidn  t  stand  more — and  Barron  died! 
This  redtal  is  verified  by  the  doctor  that  aiade  the  autopsy 
Tbaa  with  a  dead  man  on  their  hands  they  rsallaed  they  had  to 
•••«  thrtr  dastardly  act.  and  they  threw  the  dead  and  tortured 
body  oul  of  the  window — and  reported  suicide.  The  bruises  caused 
by  the  ti  rture— ah.  that  is  a  result  d  his  fall — the  motive,  remorse 
But  nobxly  Is  fooled. 

This  particular  Inhuman  treatment,  this  torturing.  Is  sub- 
stantiated by  the  autopsy  report  performed  on  this  man.  who 
wu  foind  on  the  concrete  pavement  of  the  yard  surround- 
tiiB  the  poUce  headquarters  In  which  he  had  been  incar- 
cerated 

Now.  how  can  this  statement  and  that  from  the  Embassy 
be  recoiciled?    If  the  representative  of  the  American  Am- 
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present  on  March  4.  as  the  report  submitted 
to  us  bj  the  Secretary  of  State  says,  then  the  American 
Amhawador'a  representative  had  knowledge  of  the  torture 
that  waa  going  on.  This  is  a  physical  fact,  and  you  cannot 
get  away  from  it.  This  man  is  supposed  to  have  died  on 
March  6.  The  representative  of  the  American  Ambassador 
waa  there  on  March  4.  The  autopsy  performed  on  March  5 
shows  concJusive  evidence  of  torture.  If  we  take  the  Am- 
basador's  own  statement  that  his  representative  ifas  pras- 
ent,  then  his  representative  must  have  had  knowledge  of  It. 
If  he  was  not  present,  then  his  report  is  a  lie.  If  he  was 
present,  then  the  representative  is  guilty  of  complicity. 

When  the  Ambassador  states  that  they  did  everything  to 
prevent  third-degree  methods  and  that  they  succeeded  In 
preventing  these  th:rd-degree  methods,  in  view  of  the  au- 
topsy rejwrt.  in  view  of  the  statement  of  this  man's  attorney, 
that  statement  is  a  lie. 

I  submit  that  this  is  a  very  serious  situation.  Here  we 
have  a  statement  based  on  a  report  from  the  American  Am- 
bassador. This  American  Ambassador  should  be  given  an 
opportunity  to  explain.  I  will  grant  thai,  but  at  the  same 
time  the  rights  of  this  American  citizen  and  those  who  rep- 
resented those  rights  should  be  glv«n  a  hearing  before  tiie 
CDmmlttee  on  Foreign  AfTairs. 

I  charge  that  the  American  Ambassador  or  his  representa- 
Uves  either  concealed  this  torture,  either  were  implicated 
in  the  questioning  of  this  man.  or  were  absolutely  crimi- 
nally negligent  in  failing  to  prev-ent  the  torture  of  an  Ameri- 
can citizen  on  foreign  soil.  In  view  of  this  report.  In  view 
of  the  fact  that  I  am  ready  to  l)rlng  a  witness  to  Washington, 
to  bring  a  man  who  knows  these  facts  of  his  own  knowledge. 
in  view  of  the  autopsy  report.  I  maintain  that  unless  some 
InveattsaUon  is  conducted  of  this  matter,  unless  something 
is  done  by  the  Committee  on  Foreign  Affairs,  anless  the 
State  Department  takes  action,  unless  this  matter  Is  cleared 
up  by  a  ttaforoiigh  Investigatioo,  then  I  say  the  American 
Ambassador  to  Brazil  stands  convicted  before  the  public  of 
having  "played  boll"  uith  the  police  of  Brazil. 

I  am  not  prone  to  make  charges  of  this  character  unless  I 
know  my  facts.  I  have  a  statement  from  this  mans  lawyer, 
tMsed  on  the  autopsy.  How  can  the  American  Ambassador. 
In  view  of  this  statement  from  this  man's  lawTer.  in  view  of 
this  autopsy  report,  say  that  they  protected  this  man,  say 
that  they  succeeded  In  protecting  him  from  third -degree 
methods?  How  can  the  Ambassador  to  Brazil  state  that 
there  was  a  representative  of  his  present?  If  that  state- 
ment is  correct,  then  that  makes  him  guilty  of  crimmal 
negligence.  It  makes  the  American  Amt>assador  to  Brazil  (x* 
his  representative  guilty  of  having  stood  by  without  doing 
anything  to  prevent  the  torture  during  the  torturing  and 
the  questioning  of  this  maa. 

Mr.  LAMBETH.  Why  does  not  the  gentleman  state  the 
circumstances? 

Mr.  MARCANTONIO.  Barron  was  arrested  for  allegedly 
having  driven  around  a  man  by  the  name  of  Prestes, 
Prestes  was  the  leader  of  the  National  Liberation  Alliance, 
composed  of  all  groups,  labor  organizations,  liberal  organ- 
izations, and  to  a  certain  extent  even  the  church,  who  are 
fighting  the  dictatorship  of  the  Vargas  government.  This 
group  is  demanding  that  in  Brazil  the  property  of  imperial- 
istic interests — such  as  the  Standard  Oil,  the  British  and 
other  financial  interests — be  so  curtailed  and  expropriated 
as  to  return  the  land  to  the  people  of  Brazil.  The  Brazilian 
Government  sets  up  a  dictatorship  to  protect  these  Interests. 
This  American  Is  accused  of  having  driven  around  a  leader 
of  the  opposition.  He  is  Uken  to  prison.  He  is  tortured 
to  death,  and  the  American  Aml)assador  comes  back  and  says 
he  was  not  tortured  but  that  he  committed  suicide;  that  we 
had  our  representative  there  and  prevented  the  use  of  third- 
deczee  methods  on  him.  Certainly  the  American  Ambassa- 
dor should  be  investigated,  and  tf  these  facts  that  I  have 
stated  are  substantiated  to  the  satisfaction  of  the  Committee 
on  Foreign  Affairs,  then  I  submit  the  American  Ambassador 
should  be  recalled. 

Now.  there  is  one  other  matter  that  I  want  to  take  up, 
and  that  is  the  use  of  W.  P.  A.  for  strikebreaking  in  the  city 
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of  New  York.  Today  there  Is  a  heroic  strike  going  on  in 
New  York  City  on  the  part  of  the  seamen  of  the  steamship 
Calif omta  and  the  steamship  Harding.  It  is  an  effective 
strike.  These  men  are  fighting  for  decent  working  condi- 
tions and  decent  wages.  They  want  to  establish  for  the 
Atlantic  coast  the  same  conditions  that  they  have  on  the 
Pacific  coast. 

What  happens?  The  ships  are  tied  up;  these  seamen  are 
winning  a  victory  on  the  economic  battle  front,  and  along 
comes  the  W.  P.  A.  and  sends  W.  P.  A.  men  as  scabs  to 
break  this  strike.  To  what  purpose  are  relief  funds  appro- 
priated for  the  unemployed  being  used?  When  we  appro- 
priated this  money  did  we  intend  it  to  be  used  against  or- 
ganized labor  in  the  United  States  when  organized  labor 
goes  on  the  picket  line?  I  have  an  admission  from  the 
W.  P.  A.  to  the  effect  that  scabs  have  been  used  and  a 
promise  that  they  would  discontinue  the  use  of  scabs.  I 
tent  the  protest  to  the  Works  Progress  Administration  and 
recCiVed  the  following  letter  from  them: 

Works  Progress  Administration. 
Washington.  D.  C.  March  30,  1936. 
Bon.  Vrro  Mascantonio.  M.  C. 

Congress  of  the  United  States,  House  of  Representatives , 

Washington,  D.  C. 
Mt   Dear   Concrtssman:  On   March  27  you  sent  a  wire  to  Mr. 
Harry   L    Hopkins   complaining   that   the  "WorlLS  Progress   Admin- 
istration In  New  York  City  was  sending  W.  P.  A.  workers  to  take 
Jobs  of  striking  seamen. 

We  have  been  In  touch  with  the  New  York  City  Worlts  Progress 
Administration  and  have  been  advised  that  a  dispute  exists  be- 
tween factions  of  the  International  Seamen's  Dalon.  The  main 
body  of  the  I.  6.  U.  advises  that  no  strike  exists,  and  we  are  In- 
formed that  preparations  are  being  made  by  the  recognized  of- 
ficers from  the  I.  S.  U.  to  secure  an  Injunction  against  the  fac- 
tion now  picketing  the  docks.  We  are  of  the  opinion,  however, 
that  W  P  A.  should  not  be  Involved  In  this  matter  and  have 
advised  that  no  more  W.  P  A.  workers  be  assigned  until  the  union 
Is  able  to  settle  Its  own  differences. 
Very  truly  yours, 

Nels  Anderson. 
Director,  Section  on  Labor  Relations. 

[Here  the  gavel  fell.l 

Mrs.  KAHN.  Mr.  Chairman.  I  yield  1  additional  minute 
to  the  gentleman  from  New  York. 

Mr.  MARCANTONIO.  Despite  this  promise  to  use  no 
more  W.  P.  A.  workers  as  scabs.  I  received  this  morning 
a  telegram  from  the  chairman  of  the  strikers  in  which  he 
says  they  are  still  using  these  men.  and  specifically  mentions 
the  ship  on  which  they  are  used,  the  steamship  President 
Harding,  and  states  that  these  men  are  taken  from  W  P.  A. 
at  Van  Brunt  and  Sullivan  Streets.  Brooklyn,  to  go  and  work 
on  ships  tied  up  by  the  strike. 

The  latest  thing  in  America  is  the  use  of  W.  P.  A.  to  break 
strikes.  We  stand  up  here  and  demagogue  and  say  that  the 
Seventy-fourth  Congress  is  doing  a  great  deal  for  labor;  yet 
we  permit  the  use  of  Federal  money  to  break  strikes  in  the 
United  States.     [Applause.] 

(Here  the  gavel  fell.] 

Mr.  McMillan.  Mr.  Chairman,  I  yield  20  minutes  to 
the  gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein 
certain  data  and  excerpts  which  I  want  to  incorporate  in 
my  speech. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

(At  the  expiration  of  his  20  minutes.  Mr.  Blanton  was 
granted  additional  time  in  order  to  enable  him  to  conclude 
his  speech.) 

Mr.  BLANTON.    Mr.  Chairman,  wise  words  from  Abraham 

Lincoln — 

We  cannot  absolutely  know  that  all  these  exact  adaptations 
are  the  result  of  preconcert.  But  when  we  see  a  lot  of  framed 
timbers,  different  portions  of  which  we  know  to  have  been  gotten 
out  at  different  times  and  different  places,  and  by  different  work- 
men— Stephen.  Roger.  Franklin,  and  James,  for  Instance — and 
when  we  see  these  timbers  Joined  tcpether.  and  see  they  actually 
make  the  frame  of  a  house  or  mUl.  all  the  tenons  and  mortices 
exactly  fitting,  and  aU  the  lengths  and  proportions  of  the  different 
pieces' exactly  f'^ttp*'^  to  their  respecuve  places,  and  not  a  piece 


too  many  or  too  few — not  omUtlnc  evm  the  scaffoldln?— or.  if  a, 
single  piece  be  lacking,  we  can  see  the  place  In  the  frame  exactly 
fitted  and  prepared  to  yet  bring  such  piece  In —In  such  oa.se.  w« 
may  find  It  impossible,  not  to  believe  that  Stephen,  and  PY&nklln, 
and  Roger,  and  James  all  understood  one  another  from  the  begin- 
ning, and  all  worked  on  a  common  plan  or  draft  drawn  up  belora, 
the  first  blow  was  struck. — Abraham  Lirux>ln 

Mr.  BLANTON.  Mr.  Chairman,  no  greater  sage  ever 
lived  in  the  United  States  than  Abraham  Lincoln.  He  was. 
a  skillful  lawyer.  He  was  a  logical  reasoner.  He  was  an 
astute  philosopher.  He  had  a  wonderful  intellect.  He  was 
a  deep  thinker.  He  was  intimately  familiar  with  the  prob- 
lems of  life,  and  for  those  harassed  by  them  he  had  an 
understanding  sympathy.  He  had  an  Incisive  perspective.; 
When  he  talked,  his  hearers  listened  intently,  for  Abraham 
Lincoln  always  knew  what  he  was  talking  about. 

NO    CNKIMD     FEELINO NO     REELECTION 

At  the  outset  of  my  remarks  I  want  it  known  clearly  and 
distinctly  that  I  entertain  no  unkind  feeling  toward,  and 
intend  no  reflection  whatever  upon,  any  F>erson  whose  name 
is  mentioned  in  my  speech.  I  merely  present  facts  as  theyj 
have  been  unfolded  in  our  investigations.  If  the  facts  con-i 
demn  anyone.  I  did  not  make  the  facts.  j 

tTNCOVERING     SECRET     PRXCONCEBT  I 

Just  as  Abraham  Lincoln  was  able  to  recognize  secret 
preconcert  in  his  time,  we  who  have  come  after  him.  by 
applying  his  formula  above  quoted,  are  able  to  recogmze  the 
secret  preconcert  carried  on  in  our  day.  and  to  discover  the 
different  parts  that  different  conspirators  played  in  design- 
ing and  erecting  their  objective. 

I  STEPHEN,    ROGER,    FRANKLIN,    AND    JAMES 

To  every  intelligent,  unbiased,  unprejudiced  person  who 
ixill  carefully  study  same  with  an  open  mind,  I  intend  in  this 
speech  through  facts  and  incontrovertible  evidence  to  prove 
beyond  peradventure  of  a  doubt  that  Dr.  Charles  A.  Beard, 
Dr.  George  S.  Counts.  Dr.  W.  W.  Charters,  and  Dr.  Frank  W.j 
Ballou  were  the  master  mind^  who,  aided  by  Ada  Comstock,| 
Harold  O.  Rugg,  Carleton  J.  H.  Hayes,  and  Charles  E.  Mer-i 
riam.  confederated,  conspired,  and  worked  together  for  SJ 
years  in  a  deliberate,  preconcerted  plan  to  communize  schools 
and  colleges  in  the  United  States,  and  particularly  the  public 
schools  of  Washington,  which  are  partly  financed  by  the 
United  States  Government.  Dr.  Frank  W.  Ballou  voluntarily 
and  sympathetically  acting  as  their  secretary  for  5  years, 
and  at  all  times  since  collaborating  with  them. 

I  DISCOVERING    WHO    PUT  COMMUNISM    IN    PUBLIC   SCHOOLS 

Our  subcommittee  of  the  Committee  on  Appropriations, 
which  frames  the  annual  appropriation  bill  for  the  District 
'  of  Columbia,  upon  the  insistence  of  Superintendent  Frank  W. 
Ballou  and  Senator  Copeland,  allowed  in  the  1934-35  bill  the 
sum  of  $63,385  to  inftall  character  education  in  the  Wash- 
ington schools.  We  assumed  that  it  would  be  installed  in  all 
of  the  175  different  schools  of  the  public-school  system  of 
Washington,  and  that  the  kind  of  character  education  that 
Superintendent  Ballou  had  in  mind  would  be  the  worth-while 
kind  that  would  help  to  cultivate  in  the  hearts  and  minds  of 
the  99.000  Washington  school  children  a  greater  resiject  foil 
law  and  order,  for  our  Constitution  and  institutions,  honesty, 
truthfulness,  kindness,  regard  for  the  rights  and  interests  of 
others,  loyalty,  devotion,  and  patriotism  to  flag  and  countryj 
sobriety,  clean  living,  and  abstention  from  vices  and  harmful 
practices.  We  never  dreamed  that  Superintendent  Ballou 
had  an  ulterior  motive  or  that  he  intended  to  inculcate 
subversive  doctrmes.  A  year  passed.  That  $63,385  was 
spent,  and  wasted. 

Superintendent  Ballou  then  demanded  $87,540  for  charac4 
ter  education  in  the  1935-36  bill.  Reputable  teachers  ad- 
vised us  it  was  a  farce  and  that  nothing  worth  while  had 
been  accomplished.  We  learned  that  there  had  been  no 
attempt  and  there  was  no  plan  to  attach  it  to  but  10  schools, 
5  white  and  5  colored,  wholly  ignoring  the  other  165  public 
schools  in  Washington  which  embraced  most  of  the  school 
children  in  the  District  of  Columbia.  We  learned  that  to 
guide  it  Dr.  Frank  W.  Ballou  had  placed  his  said  coworker 
and  cocollaborator.  Dr.  W.  W.  Charters,  in  charge  of  it, 
notwithstanding   the   fact    that   Dr.    W.    W.   Charters   is   a 


!9 


m$ 


CONGRESSIONAL  RECORD— HOUSE 


April  2 


iJiufe^r  In  the  frwil  Ohio  Stat*  Unlvwstty.  which  at  »n  times 
Ilia  UDdlTUtod  attentkjn  at  Columbus,   but   Superin- 
it   BaOoQ  and   his   Washington   Board   of   Education 
nemltheless  emplored  Dr  Charters  and  allowed  him  to  corn- 
back  and  forth  from  Columbus.  Ohio,  to  Washington, 
and  paid  him  out  of  the  appropriation  made  by  Con- 
the  sum  of  150  per  day  and  all  traveling  and  sub- 
expenses. 

■ouss  8TOOO   orr   acaiwst  ruwmwM  wa«t¥ 

members  of  the  House  committee  refused  to  allow 

Ballou  this  additional  $87,540  requested  by 

for  so-called  character  education,  and  we  refused  to 

to  the  House  bill  last  year,  and  on  a  proposal  then 

rigorously  made  from  the  House  floor  to  Insert  the  $87,540 

ly  of  an  ameBdment,  the  House   of  Representatives 

down  the  tneodnent  and  refused  to  allow  it. 
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BAXxou  TWKM  csirmxo  romcMM  o«  SSMAn 
"nitn  Superintendent  Ballou  Importxmed  the  Thomas 
Cope  and  sulxrommittec  of  the  Senate  to  grlve  him  his  $87,540, 
nWelu  remember,  was  additional  to  the  $63,385  the  Thoma»- 
Copejand  subcommittee  of  the  Senate  had  caused  to  be 
Ballou  the  preceding  yetu-.  and  Senator  Copxlako 
the  approfjrlatlon  for  character  education  to  be  In- 
to the  bill  AS  a  Senate  amendaient.  In  tl^  confex- 
kt  ensued  between  tbe  House  and  Senate  the  House 
refiSKd  to  agree  to  it.  The  conference  tiecame 
:ked  and  the  Senate  conferees  held  it  up  for  many 
The  iioQae  usifuiaas  were  given  to  understand  that 
they  agreed  to  the  OopeUind  amendment,  allowing 
the  Appropriation  for  character  education,  there  would  be 
no  b  U.  even  *hTink  itio  copicreee  might  agree  on  all  of  the 
otbei  113  aBMndaMfita  the  mid  Senate  subcommittee  had 
piac«d  on  the  House  bill. 

•AiXOtT    SAID     HIS    CMAMJiCTXM     KDT7CATTON     W4«     WOT    TSACKOM     KOKJOA 

Ocr  committee  knew  that  In  his  address  In  New  York 
City  Jon  his  WashtogtOD  Exi)erlment  in  Character  Education. 
Dr.  Ballou  had  lald.  "It  U  not  teachtog  morals."  We  began 
to  winder  just  what  It  was  teaching.    In  his  testimony  be- 


fore 
fled: 
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our  subcommittee  (heartogs.  p.  477)  Dr.  Ballou  testl- 
"Whac  we  are  trying  to  do  is  to  set  up  a  new  phlkw- 
of  educa(k>n."  And  referring  to  his  teMfaors  who  were 
chMmcter  edneatton.  Dr  Ballou  Mid:  "Whose 
pfaiIo|K)C)hy  has  got  to  be  changed  fundamentally"  (hear- 
ings, p.  482  >.  Such  a  rMUeuk>us  assertion  eauaed  the  fol- 
lowlig  ooounent  from   the  dlsUngutshad  iwitleman   from 
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CAWWoif.  It  wenM  to  b«  s  ratfasr  startling  ttatcmcnt  that 

dlxilfMopbr  or  »U  t«acii«n  engaged  must  t>«  chaogcd  In  or<l«r 

ma'cxlure   ch&ractfT   training   In  the ;  sebools.     I   '      ' 

iae  phUoaoptiy  oT  vwry  food 


Hon" 


er  the  following  question  was  asked  and  answered: 

ButirroN    Do    you    mwin.    Doctor,    that    the   phlloBophy    of 
tion  at  the  a.OOO  tearhers  ot  the  Wuhlngton  tcbobla  bM  to 


TBiM    "CIIAaACTTB    B>CCATK>lf"    WWOIXT    KXaLKADrWO 

Ballou  well  Idmw  that  If  you  were  to  ask  1.000  parents 
or  not  they  would  be  to  favor  of  "character  educa- 
or  "character  training"  as  he  sometimes  expresses  It, 
an  vjould  say  "jres"  without  hesitation,  as  they  would  all  sa- 
lt would  be  the  right  kind.  They  would  not 
It  meant  "character  debaseawnt.'*  They  would 
would  ineukate  honesty,  truthfulness,  kindness,  pa- 
trlotten.  respect  for  law  and  order,  clean  lirtog.  and  ab- 
stention from  vices.  They  would  not  know  that  back  to  his 
undisclosed  to  them  Dr.  Ballou  had  no  Intention  what- 
lof  teaching  these  worthy  traits  of  character,  or  that  to 
his  speech  to  New  York  he  would  admit  that  his  "Baiiou 
charicter  education"  was  not  teaching  morals,  he  knowing 
at  tte  time  that  his  **new  philosophy"  system  was  teaching 
and  moral  detiasement. 


DIB    NOT   K!«OW   TMXM    WHAT    WX  KJ«OW    MOW 

At  that  time  our  committee  had  made  no  investigration 
of  tlie  matter,  and  never  dreamed  of  the  terrible  situation 
that  later  we  discovered  exists  m  the  Washington  pubUc 


schools.  We  House  conferee.s  were  faced  with  the  problem 
of  adjusting  114  amendments  the  Senate  had  placed  on  the 
House  bill.  The  only  way  the  matter  could  be  adjusted  was 
for  an  agreement  to  be  reached  between  the  House  and  Sen- 
ate confereea.  It  was  necessary  that  the  annual  supply  bill 
should  be  passed,  for  otherwise  the  District  of  Columbia 
would  be  without  Its  $40,000,000  appropriations  needed  for 
the  coming  fiscal  year.  We  House  conferees  were  a-^sured 
that  the  bill  cocdd  not  pass  unless  the  House  agreed  to  the 
Copeland  amendment  granting  Dr.  Ballou  his  second  annual 
appropriation  for  his  "character  education." 

Finally,  In  order  to  pass  the  District  appropriation  bin 
before  Congress  adjourned,  the  House  conferees  agreed  that 
they  would  allow  the  appropriation  for  character  education 
tf  the  Senate  would  agree  to  a  provision  that  would  prevent 
communism  from  being  taught  or  advocated  in  the  Wash- 
ington schools,  and  the  Senate  conferees  agreed  to  insert 
the  following  language: 

Hereafter  no  part  of  any  appropriation  for  the  public  Khoola 
ahail   be  available  for  the  payment  of  the  salary  of   any   peraoa 

teaching  or  advocating  communism. 

Which  provision  after  being  read  by  the  Clerk  on  both  the 
House  floor  and  Senate  floor  on  Jiine  fl,  1935,  was  agreed  to 
unanimously  by  both  House  and  Senate,  and  Is  now  perma- 
nent law,  and  went  toto  effect  July  1.  1935. 

■tBn.i  m  AGAitrsT  law 

The  Superintendent  of  SchooK  Dr.  Prank  W.  Ballou,  did 
not  like  this  law.  He  claimed  that  it  infringed  on  his  "aca- 
demic freedom",  and  the  "academic  freedom"  of  his  teach- 
ers, whom  he  wanted  absolutely  unhampered  and  unre- 
stricted. He  claimed  that  the  law  prevented  "factual  m- 
structlon."  Dr.  Ballou  caused  the  Board  of  Education  to 
request  an  opinion  of  the  corporation  counsel,  who  on  Sep- 
temljer  5.  1935,  rendered  a  clear  and  decisive  opinion,  hold- 
ing Just  the  contrary,  and  advising  that  the  law  [>assed  by 
Congreas  did  not  prevent  "factual  instruction",  but  only 
prevented  any  and  all  attempts  to  indoctrinate. 

From  Corporation  Counsel  Prettyman's  opinion,  he  fur- 
nished, at  the  request  of  the  Board  of  ^Education,  which  opin- 
ion he  Introduced  In  our  hearings,  I  quote  the  f ollowmg : 

OomMxr^vT  or  tk«  DarrsxTT  or  CoLrKsu, 

Omcs  or  TKS  CoarosATioM  Cocnssx., 

ieptember  5,  1935. 
To  tht  Commit tionert: 

We  think  that  the  word  "cotnmunlam"  rrter*  to  the  fovemmen- 
taJ  forms  and  theories  of  ths  prsssnt-day  Communist  parties  oom- 
posing  the  Internationale  Chief  among  their  economic  and  polltl- 
eai  tenses  are  (I)  the  abolition  of  private  ownership  or  property 
and  the  substitution  therefor  of  a  system  of  common  ownership, 
(2(  control  of  the  government  by  the  proletnriat  (wspe  earners 
without  property),  tliat  is  a  dictatorship  by  the  proletariat,  (3) 
the  d«struction  of  present  sjrstenis  of  goTermxMnt  and  the  substi- 
tution therefor  of  other  systems  adapted  to  the  theory  of  prole- 
tarian dictatorship.  These  teneu  are.  of  course,  directly  opposed 
to  the  established  American  system,  which  Includes  among  its  prln- 
dpaJ  bases  prtvats  ownership  of  prop«rty,  governmentai  control 
by  a  majorttf  of  aU  classes,  periodically  sxpreseed.  and  a  govern- 
mental system,  legislative,  exccutlv*.  and  judicial,  designed  to 
function  In  accordance  with  thsss  concepts  Ths  congrrsslonal 
Intent  In  the  present  statute  was  obviously  directed  to  ths  pro- 
tection of  this  system  against  Infsrnsl  attack. 

The  word  "advocate"  u  easy  of  dsflnltlon  In  this  context.  It 
means  to  plead  for  or  to  urge  the  adoption  of. 

Much  more  diflknilt  is  the  exact  definition  of  the  limits  of  ths 
word  "teach*  as  It  appears  here.  In  ordinary  parlance  It  may 
mean  to  enlighten,  or  to  Indoctrinate,  or  to  nurture,  or  to  train. 
Clearly,  any  teaching  of  communism  which  has  for  its  purpose  or 
lu  intended  effect  the  nurtxire.  the  training,  or  the  Indoctrination 
of  the  pupils  In  conununlstk:  thought  Is  forbidden  by  thu  statut*. 

But  I  am  of  opinion  that  the  mere  Informing  of  pupils  concern- 
ing the  history,  exlstenee,  or  theories  oi  the  communistic  govern- 
ments or  parties  Is  not  prohibited.  Obviously  Congress  did  not 
mean  to  prohibit  comment  or  Instruction  which  Is  adverse  to 
communism,  tliat  la,  teaching  against  It.  Neither  does  It  seem  to 
me  that  the  congressional  intent  reaches  to  the  recital,  without 
any  shadow  of  favor  or  support,  of  factual  data,  whether  histori- 
cal, economic,  or  political.  There  is  a  rltal  difference  here  be- 
tween teaching  and  teaching  about.  To  state  that  communism 
exists  is  not  to  teach  It.  To  state  what  Communists  t>elieve  la 
not  to  teach  communism  within  the  meaning  of  this  statute,  pro- 
v;ded  tiiat  xtke  metlkod  or  manner  of  flrTvmrnT  does  not  imply 
•l^iroval. 
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Thus  I  am  of  opinion  that  the  mere  recitation  or  study  of  factual 
data  Is  not  the  teaching  prohibited  by  this  statute.  But  I  am 
ciso  of  the  view  that  any  shadow  of  favor  or  support  of  com- 
munism shown  by  or  reasonably  to  be  drawn  from  such  recitation 
or  study  is  prohibited. 

E.  BAERrrr  Pretttman. 
Corporation  Counsel,  District  of  Columbia. 

8UPEHINTENDENT  WENT  INTO  TANTRUMS 

Dr.  Prank  W.  Ballou  and  the  controlling  majority  of  his 
supine  board  of  education  decided  to  ignore  the  law.  They 
did  not  like  it.  They  would  have  none  of  it.  They  had  been 
trained  in  the  communistic  doctrine  "that  teachers  must  not 
allow  'ignorant  majorities'  to  dictate  to  them."  They  had 
been  trained  that  they  could  do  as  they  pleased  by  demand- 
ing the  right  of  "factual  instruction."  They  had  been  trained 
that  they  could  have  their  own  way  and  teach  just  what  they 
pleased  by  demanding  "academic  freedom."  Superintendent 
Ballou  refused  to  Instruct  his  2,900  teachers  that  they  must 
obey  the  law  passed  by  Congress,  as  interpreted  by  Corpora- 
tion Counsel  Prettyman.  He  refused  to  tell  them  that  they 
had  the  right  to  explain  the  evils  of  communism,  but  that 
it  would  be  unlawful  for  them  to  make  any  attempt  to  indoc- 
trinate it. 

roBCED  ArriDAvrra  to  bx  requxrei) 

Under  the  circumstances,  the  Comptroller  General  of  the 
United  States,  Hon.  J.  R.  McCarl.  who  is  the  head  of  the 
General  Accounting  OflBce  and  whose  duty  it  Is  to  require 
all  public  money  to  be  paid  out  in  strict  accordance  with  the 
law.  required  the  teachers  to  make  afiBdavit  that  they  had 
not  violated  this  law  before  he  would  allow  them  to  draw 
their  money.  He  In  no  way  stopped  or  prevented  proper 
factual  instruction. 

BID  NOT  srx  m  to  DO  rr 

To  show  that  by  instructing  his  teachers  that  they  must 
obey  the  law  passed  by  Congress  as  construed  by  the  cor- 
poration counsel.  Dr.  Ballou  could  have  stopped  all  affidavits, 
I  quote  the  following  from  our  printed  hearings: 

Mr.  Blanton  Doctor.  Is  It  not  a  fact  that  I  proposed  to  you  that 
if  you  would  advise  the  teachers  of  Washington  that  Congress  had 
passed  a  law  that  they  should  neither  teach  nor  advocate  com- 
munism, that  the  Comptroller  General  would  withdraw  that  re- 
quirement, and  that  the  teachers  would  not  be  required  to  make 
any  further  affldavlts?     Didn't  I  propose  that  to  you? 

Dr.  Ballou.  You  proposed  that  to  me. 

Mr.  Blawton  You  could  have  submitted  that  suggestion  to  the 
Board  of  Education  yourself,  could  you  not? 

Dr.  Ballou.  Well.  I  have  not. 

Mr.  Blanton    You  could  have  done  it.  couldn't  you.  Doctor? 

Dr.  Ballou,  I  could  have  done  anything  as  far  as  that  Is  con- 
cerned, 

Mr.  Blantok.  Tou  did  not  see  fit  to  do  It.  Doctor? 

Mr.  Ballou.  No,  sir. 

Mr  Blanton.  Is  It  not  a  fact  that  you  replied  to  me  that  you 
would  never  agree  that  the  right  of  the  teachers  to  teach  according 
to  their  method  of  teaching  should  be  taken  away  from  them? 

Dr.  Ballou.  No.  sir. 

Mr  Blanton.  I  will  say  this  to  you  now.  Doctor,  that  if  you 
will  instruct  your  teachers  tomorrow  that  Congress  has  passed  a 
law  that  prevents  them  from  teaching  or  advocating  communism 
in  the  public  schools,  and  this  law  must  be  obeyed.  I  know  that 
this  comnUttee  can  have  Comptroller  General  MoCarl  withdraw 
the  requirement  of  those  affidavits  Immediately,  Now,  If  the  affi- 
davits are  inconvenient  aren't  you  willing  to  Issue  that  Instruc- 
tion to  them? 

Dr.  Ballou.  I  am  not  authorized  to  issue  that  Instruction  until 
the  Board  takes  action. 

Mr.  Blanton.  You  were  not  sufficiently  Interested  In  the  matter 
to  have  proposed  It  to  the  Board  of  Education. 

incited    HtNCHMEN    TO    ACTION 

Dr.  FYank  W.  Ballou.  who  had  been  trained  in  the  com- 
munistic Teachers  College  of  Columbia  University  and  who 
for  5  years  had  acted  as  secretary  for  a  commis-sion  domi- 
nated by  the  leading  Communist  professors.  George  S. 
Counts  and  Charles  A.  Beard,  was  determined  that  he  would 
carry  out  the  teachings  of  "Counts  and  Beard"  and  not 
allow  any  "ignorant  majority"  to  hamper  or  in  any  way 
control  his  teachers.  To  Ballou,  Counts,  and  Beard  an  act 
of  Congress  was  the  act  of  "an  ignorant  majority."  He 
decided  the  best  way  to  accomplish  his  purpose  of  evading 
the  law  and  of  getting  it  repealed  was  to  force  the  affida- 
vits, and  not  do  one  thing  to  cause  their  elimination,  but 
to  prate  much  about  "inconvenience  to  teachers"  and  "a 
gratuitous  insult  to  patriotism  of  teachers",  and  "an  evi- 


dence of  lack  of  confidence",  because  aflRdavits  were  re- 
quired, when  by  simply  apreemp  to  obey  the  law  he  could 
have  caused  all  affidavits  to  be  eliminated.  He  appealed  to 
the  ready  ear  of  all  henchmen.  He  falsely  claimed  that  he 
and  his  teachers  were  denied  the  right  of  "free  speech." 
He  falsely  contended  that  they  could  not  expound  "factual 
instruction."  He  charged  they  were  denied  "academic  free- 
dom." He  and  other  communistic  sympathizers  tried  to 
belittle  and  ridicule  the  law  by  calling  it  "the  red  rider", 
and  later  they  called  it  "the  little  red  rider." 

HOWLING    AND    RACING    AND    GNASHING    Or    TEETH 

All  of  the  radicals  in  Washington  immediately  began  to 
howl.  They  wanted  "academic  freedom."  All  the  Commu- 
nists to  the  Nation's  Capital  began  to  rage  and  froth  at  the 
mouth.  They  wanted  their  "academic  freedom."  They  all 
wanted  to  expound  "factual  instruction."  They  did  not  want 
any  "ignorant  majority"  to  hamper  or  restrict  them.  They 
immediately  started  to  work  the  pmk  sheets,  the  red  sheet,s. 
and  the  subsidized  sheets,  which  proceeded  daily  to  fill  their 
columns  with  clamoring  propaganda  demands  for  "free 
speech"  and  "factual  instruction"  and  "academic  freedom." 
They  finally  interested  the  gentleman  from  New  York  [Mr. 
Sisson],  whose  Senator  had  forced  the  appropriation  for 
"character  education."  He  is  not  a  member  of  the  District 
legislative  committee,  which  handles  all  District  legislation. 
He  is  not  a  member  of  the  District  appropriation  committee. 
He  is  not  a  member  of  the  committee  bn  education.  Never- 
theless, he  became  intensely  mterested  all  of  a  sudden  about 
a  law  the  House  of  Representatives  had  passed  unanimously 
on  June  6.  1935,  and  began  to  introduce  bills.  ■ 

TWO    SISSON     BILLS DIAMETRICALLY     OPPOSED    TO    EACH     OTHE» 

On  January  20,  1936.  the  gentleman  from  New  York  in- 
troduced the  bill  H.  R.  10391.  "To  make  more  effective  the 
law  against  advocating  communism  in  the  District  of  Co- 
lumbia", which  specifically  provided  that  teachers  could  give 
instruction  concerning  "the  political,  economic,  or  social  sys- 
tem of  any  country",  but  held  intact  the  existing  law  pre- 
venting any  attempt  to  Indoctrinate  communism  in  the  pub- 
lic schools. 

That  bill  did  not  suit  Dr.  Prank  W.  Ballou,  He  still  wanted 
his  "academic  freedom  "  Ho  wanted  the  right  for  his  (*u(  h- 
ers  to  teach  what  they  pleased.  He  did  not  warn  uny 
restriction.^  around  them.  He  did  not  want  to  be  hampered 
by  any  "ignorant  majority," 

That  bill  did  not  suit  the  majority  of  Dr.  Ballou's  servile 
Board  of  Education.    They,  too,  wanted  "academic  freedom." 

That  "more  effective"  bill  did  not  suit  the  pink  sheets, 
the  red  sheets,  or  the  subsidized  sheets.  They  all  insisted 
on  complete  and  ab.solute  "academic  freedom" 

That  bill  "to  make  more  effective  the  law  against  teaching 
communism  in  Washington  schools"  did  not  suit  the  radicals 
in  Washmgton,  both  m  and  out  of  Congress.  That  "more 
effective"  bill  did  not  suit  the  Communists  in  the  Capital  of 
the  United  States.  They  all  wanted  "factual  in.'^truction." 
They  all  wanted  their  "academic  freedom,"  They  all  cried 
for  It.  They  all  bawled  for  it.  They  all  howled  for  it.  They 
all  clamored  for  It.  They  all  raged  and  gna.shed  their  teeth. 
They  all  insisted  that  they  would  have  nothing  less.  They 
wanted  all  law  repealed.  They  wanted  no  law.  They  wanted 
to  be  free  to  do  exactly  what  they  pleased,  to  teach  exactly 
what  they  plea.scd,  to  indoctrinate  exactly  what  they  plea.sed, 
and  they  were  not  going  to  allow  Congress,  even  though  it  did 
so  by  a  unanimous  vote  of  both  House  and  Senate  on  June  6, 
1935,  to  restrict  or  exercise  any  control  whatsoever  over  them. 
Hence  they  proceeded  to  get  a  second  "Sisson  bill"  that 
suited  them.  j 

SECOND  SISSON  BILL  TO  REPEAL  ALL  LAW  AGAINST  COMMUNISM 

So  on  February  21,  1936.  under  hue  and  cry,  the  gentleman 
from  New  York  [Mr.  Sisson]  introduced  his  second  bill,  his 
new  H.  R.  11375.  to  repeal  outright  the  law  that  prevents 
indoctrinating  communism  to  the  public  schools  of  Wash- 
ington, D.  C. 

This  new  Si-sson  bill  pleases  Dr.  Prank  W.  Ballou.  It  gives 
him  his  long-cherished  "academic  freedom"  to  teach  and 
todoctrmate  what  he  pleases.    It  suits  his  obedient  Board  of 
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They 
They 
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Education  It  ptoftses  all  the  pink  shefts.  It  pleases  all  of  the 
nd  a  leets.  It  pleases  all  of  the  subsidized  aheeta.  It  pleases 
an  of  the  radJcaLs.  both  In  and  out  of  Congreas.  It  pleases  all 
of  tht  Communists  and  their  sympathizers.    They  all  want  it. 

all  cry  for  It.    They  all  howl  for  it.    They  all  bawl  for  It. 

all  clamor  for  It. 
i  rcT  WASHnfCTOw  citmw  do  wot  w*>rr  thx  law  kkpcalsd 

colleagues  wUl  remember  that  on  Saturday  night.  March 
28.  1636.  there  was  a  meetmg  of  the  Federation  of  Citizens' 
Aasa  iations.  which  embraces  83  different  associations  of 
citizens  here  In  Washington,  and  by  a  vote  of  over  2-to-l 
majcrity  they  refused  to  endorse  the  Sisson  bills,  but  ap 
prow  d  the  report  of  their  committee,  standing  firmly  behind 
the  liw  preventing  communism  from  t)eing  indoctrinated  in 
the  public  schools.     It  Is  Interesting  to  know  that  the  presi 

the  first  vice  president,  the  second  vice  president,  the 
secre^iry,  and  the  treasurer  of  the  federation  of  63  citizens' 

•Uons  all  voted  against  the  SLsson  bills  and  all  voted  in 
fluvori  of  the  law  that  prevents  communism  from  being  indoc 
trlnaied  In  our  schools  and  approved  their  special  commit- 
tee's 


Th|s  nonpartisan  special  c«nmittee.  selected  l)y  the  fed- 

of  83  citizens'  aasociations.  was  Hon.  Qeorce  E.  Sul- 

who  unselfishly  and  at  great  sacrifice  rendered  mag- 

servlce   in    trying   to   eradicate   communism   from 

Wast^lngton  schools,  chairman;    Hon.   Harry  N.  Stull.  vice 

Mrs.  George  Corbln:  and  Mrs.  Horace  J.  Phelps. 

s  a  prominent  Catholic  and  the  other  three  are  promi- 

Protestants.    All  four  worked  In  harmony.    The  foUow- 

f  ?deration  resolutions  were  passed; 
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i  Resolution  adopted  try  the  federatJon  March  18.  1995.  advocat- 
ing a  rld«r  upon  the  then  pending  District  of  Columbia  approprla- 
ttoD  liUi.  In  Ttew  of  the  dlacioaure  that  Dr  Cbartera  (abown  to  be 
on  th  I  adTlaory  board  of  conununlaUc  Moccow  CniTeralt j  ■ummer 
■choo  ) .  wa«  being  employed  for  cbaracter  education  In  the  Dtatrlct 
of  Co  umbia  public  aehnola 

S    laaolutlon  adopted  by  the  czecutlTe  commtttev  Norember  12, 
199S.  providing  for  the  craatloo  of  this  special  committee  and  the 
of  steps  to  eliminate  textbooks  in  the  District  of  ColumbL.t 
schools  containing  communistic  propaganda  and  s«c\nre  for 
ptipils  Instead  'a  clear  and  Informatlv*  definition  of  commu- 
nism md  its  evU  and  atrocious  alms  and  purposes. 

S.  lurtber  rasotutton  adoptsd  t>y  tbe  axecuuva  oommlttec  Dacem- 
3.  193A.  directing  this  special  committee  to  extend  Its  work  to 

periodicals  as  well  as  textbooks. 
Ifasoltitlon   adopted   by  the  federation   December  7.   1935.   ap 
and  •ndoraing  tha  aforasald  actions  by  the  txecutlve  com' 


l^solTltlons  adopted  by  the  federation  January  4.  1936.  advo- 
an  Immediate  appeal  to  Congreas  to  provide  "an  effective 
.  and  one  which  will  be  so  thorough  tbat  there  can  be  no 
of  a  recurrence  of  existing  conditions." 


I  qjote  the  following  from  said  special  committee's  report; 


coMMirm  EZPoer  APraowo  ajto  Aaomo  MAWcn  is.  itss.  rr 

or    cmzBMS'   AsaocunoNs    or   trk    otaraicT    or   colcmbu. 
KHATD.J  rotxowiifa  thx  votimo  down   st  rr  or  a  paoroass 

MOnOM  TO  KKOOaSX  THX  StaSOM  KSr«AL  BnX.   H    t.    11S7S 

Maxch  28.  1934. 
rederation  of  CltizeruT  Aafoeimtiont.  Dtstriet  of  Columbimr 
last  report  of  this  special  committee,  dated  January  4.  1930. 
abproved  by  the  federatloo.  and  resolutions  were  adopted  on 
( ate  describing  "existing  condtUons"  In  the  public  schools  of 
Ifrtstrlct  as  "faTorable   to  subveralTe,   antlpatrlotlc.   and   com- 
ic   propaganda"     and    exprssaly    declaring    that    "the    recent 
of  ttie  Board  of  Education  makes  it  imperative  that  the  Con- 
st the  United  Statca  shall  be  appealed  to  without  delay  to 
an  elTectual  remedy  and  one   which   will   be   so  thorough 
there  can  be  no  danger  of  a  recurrence  of  exlstloK  aoattltlons  " 
pectal   cocnmlttee   tias   made   appeal    to   the   Ooa^nm   as   so 
by  the  federaUoa.  the  subject  matter  belnc  presented  to 
and  HouBS  District  Committeea.  and  alao  to  tbe  House 
Oomnilttee 

on    the   District  of  Colimibla  at  the   Roues 
Cocnmltte*  conducted  a  tlKirough  InvesUgatlon  Into 
^bject    matter       The    entire    subcommittee    of    five    members 
actively    to    the    Investigation,    and    went    to   original 
for  their  data.     Booka  and   msgaslnea.   etc..   In   use   with 
in  the  public  acboola  were  carafully  studted   by  said  sub- 
tee,  witb  siich  books,  magartnaa.  etc..  actually  before  them 
ks;,  and  the  printed  heartngi  sbow  that  the  subcommittee 
an  abundance  of  anUpatrlotle  and  |»««»iii»^«iTti*fr  amtter. 
tewtlzig  to  aertoiMly  aBKt  aaA  WBtfvaitee  fwida- 
OMrals  of  tHe  pupils  m  the  matter  at  sexual  raUtions.    Tbe 
of  sexual  morality  is  well  known,  of  course,  to  be  one 
ot  eotnmunlsm.     Thm  Superintendent  at 


aefaoola.  the  bead  ot  the  htstnry  (Upaitiiwiit  te  the  high  vhools. 
and  the  editor  of  Scholastic  magazine  were  heard  before  said  sub- 
committee and  discioeed  no  possible  excuse  or  joaUflcatlon  for  tha 
conditions  against  which  this  federation  has  com{daiaed.  and  whiclx 
are  now  admitted  to  have  been  going  on  for  a  number  of  years. 

Yotir  special  committee  has  carefully  considered  all  of  the  fore- 
going and  recommends  that  the  fedarattan  deal  specifically  with 
the  following  issues  which  have  been  raised. 

1.  So-called  academic  freedom;  We  reoommend  that  the  fed- 
eration reject  as  fundamentally  unsound  the  proposition  advanced 
by  Congressman  Sbson  and  by  the  Board  of  EducaUon  that  It  Is 
an  Invasion  of  the  rights  of  the  school  authontlea  for  Congress 
to  direct,  regnlate.  or  control  any  features  of  the  curriculum  In 
the  public  schools.  No  one  has  been  able  to  sug^^st  wherein  this 
proposition  has  any  foundation  in  American  institutions;  ex- 
dualve  legislation  for  tbe  District  of  Columbia  Is  vested  by  the 
Constitution  In  the  Congress,  and  the  school  authorities  are  public 
servants  obligated  to  respect  and  obey  ruch  leRlslatlon.  It  should 
be  noted  In  this  connection  that  as  early  as  1886  (act  of  Mav 
ao.  1886  (24  Stat.  L.  09)).  Congress  upheld  Its  Jurtodlctlon,  not 
only  In  the  public  schools  of  the  District  of  Columbia  but  in 
schools  everywhere  else  subject  to  the  Jurisdiction  of  the  Federal 
Oovemment.  by  expressly  requiring  "the  nature  of  alcoholic  drlnlca 
and  narcotics,  and  special  instruction  as  to  their  eSecu  upon 
the  human  system"  to  t>e  taught,  and  to  require  removal  from 
of&ce  of  anyone  falling  or  neglecting  to  comply  wltb  such  require- 
ment. 

2  Legislation  requiring  pupils  to  be  acquainted  with  evil  alms 
and  effects  of  communism  and  other  un-Amerlran  doctrines:  Since 
Congress  has  the  undoubted  power  to  require  pupils  to  be  ac- 
quainted with  the  harmful  effects  of  alcohol  and  narcotics,  which 
affect  the  Individual  only  directly,  and  the  Nation  indirectly. 
how  can  anyone  serloualy  question  the  power  of  Congress  to 
require  that  pupils  In  the  public  schools  of  the  District  of  Colum- 
bia shall  be  made  acquainted  with  the  evU  alms  and  effects  of 
communism  and  other  un-American  doctrlnos.  which  affect  both 
the  Nation  and  the  Individual  directly?  "Dils  special  committee 
recommends  that  the  federation  advocate  the  immediate  passage 
of  legislation  to  thU  effect,  with  means  for  enforcement  similar 
to  what  Is  provided  for  In  the  aforesaid  act  of  1886.  and  with  spe- 
cific requirement  that  all  such  subversive  doctrines  be  expressly 
denounced  to  the  pupils  in  all  textbooks  or  other  data  or  explana- 
Uon  lised  with  the  puplle  referring  to  such  doctrines.  Ti^ls  Is 
In  accord  with  the  uniform  position  taken  by  this  federation  at 
all  times  Not  only  has  the  federation  at  no  time  objected  to 
pupils  In  the  public  schools  being  made  so  acquainted,  but  It  has 
insisted  at  all  times  upon  the  pupils  being  made  so  acquainted 
for  tbelr  own  protection:  In  other  words,  that  the  truth,  and  not 
tialf  truths,  shall  be  told  the  pupils  about  and  against  com- 
munism and  that  it  Is  Inherently  Impossible  to  tell  them  the 
truth  about  communism  wittiout  teaching  against  communism 
and  denouncing  It  as  a  world  revolution  conspiracy  seeking  de- 
struction by  force  and  violence  of  all  nations  and  practically 
tvery  vestige  of  clvUlzatlon. 

As  a  matter  of  fact,  the  clause  against  communum  In  the  afore- 
said District  of  Columbia  appropriation  bill  of  June  14,  1935.  does 
not  require  any  monthly  or  other  affidavits;  and  It  was  not  until 
December  1.  1935.  that  the  Comptroller  General  decided  to  make 
such  requirement,  and  then  only  because  It  became  apparent  that 
the  school  authorities  would  not  accede  to  the  reasonable  demand 
of  Congreas  (inherently  necessary)  that  no  teaching  about  commu- 
ntam  could  take  place  which  did  not  actiially  teach  against  and 
denounce  it. 

Qxo.  E.  StxuvAJf.  Chairmen, 

R*EXT  N.  Stxtll. 

litn.  OioBcs  Coasof. 

Ii£rs.  HoRACx  J.  Phelts. 
Special  Committee  on  Elimination  of  Communtitie 

Matter  from  DUtrict  of  Columbia  Public  SchoolM. 


iTiOH  or  cmzBHS'  AssociATioits  APraovcD  roBxcorNO  axroar 
The  foregoing  report  of  ita  apecial  committee,  made  after 
16  months  of  close  study  and  careful  investigation  of  com- 
munism in  Washington  schools,  was  approved  and  adopted 
last  Saturday  night  by  the  PederaUon  of  Citizens'  Associa- 
tions, by  a  vote  of  over  2-to-l  majority.  It  was  heartily  sup- 
ported by  Col.  James  O.  Yaden.  who  until  recently  was  the 
president  of  said  federation,  and  by  all  of  the  high  officers  of 
said  federation.  Colonel  Yaden  Is  one  of  the  finest  citizens 
of  Washington  and  Is  well  known  to  practically  all  Members 
of  Congress. 

IXraiSAL   AGAINST  TKACHXXS 

When  Superintendent  Ballou  reported  to  the  Board  of  Edu- 
cation at  its  meeting  yesterday  that  Supervising  Principal 
8.  M.  Ey.  who  as  the  delegate  of  the  North  Capitol  Citizens' 
Association  in  nld  federation  had  dared  to  vote  against  said 
Bisaon  bill  Saturday  night,  and  had  dared  to  vote  against 
repealing  the  "red  rider".  Henry  GUligan.  a  member  of  said 
Board  of  Education,  indicated  that  action  would  be  taken 
•gainst  said  school  principal.  It  is  such  browbeating  tactics 
thMt  is  mairing  teachers  afraid  to  expreea  their  antunenu 
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against  communism.  It  was  this  same  Henry  Gilligan.  who 
at  said  meeting  yesterday  said  that  we  had  no  authority  to 
request  information  as  to  how  many  teachers  there  are  in  the 
schools  here  who  have  had  training  in  Columbia  University, 
and  that  such  request  ought  to  be  denied,  he  asserting  that 
Congress  had  no  control  over  the  schools  or  the  Board  of 
Education.  It  was  this  same  Henry  Gilligan  who  6  years  ago 
when  communism  was  being  investgated  in  the  Washington 
schools  on  April  2,  1928.  said  that  Congress  did  not  have  any 
right  to  say  how  the  schools  should  be  run  in  Washington, 
and  he  made  a  motion  to  appoint  a  committee  to  register  the 
Board's  protest  against  a  provLsion  passed  in  the  District 
appropriation  bill;  all  of  the  above  you  will  find  reported  in 
the  Washington  Post. 

DISTKICT  OF  COLUMBIA  PUBLIC  SCHOOL  ASSOCIATION,  XMBRACING  90 
DirrXKENT  CmZXNS'  ORCANTZATIONS,  AGAINST  SISSON  BILLS  AND 
KAVOK    "RED    RTDEX" 

I  quote  the  following  from  a  statement  of  Maj.  Gen.  Amos 
A  FYies.  retired,  which  he  has  prepared  to  submit  to  the 
Senate  Committee  on  Appropriations: 

Mr.  Chairman.  I  am  submitting  this  statement  as  president  of 
the  Public  School  Association  of  the  District  of  Columbia,  and  In 
the  name  and  on  behalf  of  that  association,  an  association  of 
groups  of  civic,  fraternal,  business,  and  citizens  already  existing 
under  other  titles,  but  who  are  particularly  Interested  in  the  pub- 
lic schools  of  the  District.  There  are  over  90  of  these  citizens' 
groups  in  the  association.  The  various  groups  are  taxpayers,  citi- 
zens of  the  District  of  Columbia,  and  some  of  the  teachers  them- 
selves The  great  majority  of  them  have  now.  or  have  had,  chil- 
dren In  the  public  schools,  and  are  most  concerned  with  the 
proper  teaching  and  training  of  their  children. 

They  pay  the  taxes  that  provides  the  money  to  build  the  school- 
houses,  maintain  the  grounds  and  buildings,  pay  the  teachers, 
and  then  feed,  clothe,  and  care  for  the  children.  These  parents 
feel  that  they  are  the  ones  to  say  what  shall  be  taught  their  chil- 
dren and  what  shall  not  be  taught  them,  and  not  the  teachers. 
They  feel  that  the  teacher  who  Is  unwilling  to  take  this  view  of 
the  position  of  the  parents  is  not  fitted  to  teach  and  should  get 
out  of  the  public  schools. 

These  parents  strenuously  object  to  Ill-considered  and  whole- 
sale experiments  being  practiced  on  their  children.  Just  because 
some  professors  or  superintendents  want  to  try  out  their  par- 
ticular Ideas  of  methods  of  teaching,  or  social  philosophies,  eco- 
nomic theories,  or  even  trying  to  teach  a  form  of  government 
foreign  to  that  of  the  United  States. 

The  District  of  Columbia  Public  School  Association  is  vigor- 
ously opposed  to  the  teaching  of  communism  In  the  schools,  or 
to  the  repeal  of  the  law  against  teaching  or  advocating  commu- 
nism in  the  schools,  unless  and  until  a  law  Is  passed  which  will 
make  mandatory  the  denunciation  of  the  ideas,  philosophy,  and 
actual  working  of  Communist  governments,  whenever  the  subject 
of  communism  Is  touched  upon  by  any  teacher  in  the  public 
schools  of  the  District. 

The  association  Is  equally  opposed  to  the  appropriation  of  any 
more  money  for  the  so-called  character-education  experiment.  It 
believes  that  the  experiment  is  an  absolute  waste  of  the  taxpayers' 
money  and  that  certain  of  the  schemes  being  carried  out  are  actu- 
ally detrimental  to  the  children's  future.  It  Is  to  prepare  our 
children  for  citizenship  In  the  "new  social  order",  but  what  that  is 
Dr    Ballou  says  he  does  not  know  himself. 

The  public  school  association,  without  a  dissenting  vote, 
passed  the  following  resolution  against  any  further  money 
being  appropriated  for  the  so-called  character-education 
experiment: 

Resolution  adopted  unanimously  by  the  District  of  Columbia  Public 
School  Association.  April  1,  1936 

Be  it  reaolrcd  by  the  District  of  Columbia  Public  School  Associa- 
tion. That  they  are  opposed  to  the  appropriation  for  any  further 
money  for  the  so-called  character-education  experiment  in  the 
public  schools  of  the  District  of  Columbia,  and  they  urge  that  any 
funds  that  might  be  available  for  such  character-education  ex- 
periment be  used  to  employ  additional  teachers  in  the  various 
grades  where  they  are  seriously  needed, 

Amos  A.  Fries, 

President  of  the  District  of  Columbia  Public  School  Association. 

DlSTINCCnSHED    GENKXAL    IN    WOXU)   WA« 

MaJ.  Gen.  Amos  A.  Pries  during  the  World  War  was  Chief 
of  the  Poison  Gas  Division  of  the  United  States  Army  in 
Prance  and  performed  distinguished  service.  Since  his  re- 
tirement, besides  taking  an  active  part  in  many  civic  matters, 
he  has  been  at  the  head  of  the  American  Legion  in  the  Dis- 
trict of  Columbia.  His  valuable  and  untiring  efforts,  bravely 
and  unselfl.shly  performed.  In  trying  to  eradicate  commu- 
nism from  the  public  schools  of  Washington  deserve  the 
commendation  and  thauJu  ol  every  lather  and  mother  in 
America. 


ADDITIONAL  $78,660  DEMANDED  BT  BALLOU  POR  HIS  SO-CALLED  CHARACTEB 

EDUCATION 

When,  on  February  6,  1936,  we  began  hearing.*;  on  the 
1936-37  District  appropriation  bill.  Dr.  Ballou  demanded 
$78.^30  as  a  third  annual  appropriation  for  his  so-called 
character  education.  Our  committee  had  become  convinced 
that  the  two  preceding  appropriations  had  accomplished 
nothing  whatever  of  value,  but.  l>esides  being  wasted  and 
thrown  away,  had  been  used  in  an  attempt  to  communize  the 
public  schools  of  Washington.        »^  j 

One  teacher  of  high  standing  wrote: 

I  have  attended  all  of  Dr.  Charters'  $50  lectures;  not  a  posted 
teacher  present  heard  anything  new;  the  meetings  were  wholly  void 
of  interest,  and  not  one  thing  of  value  did  he  elucidate.  ; 

Another  reputable  teacher  wrote:  ! 

Unless  the  teachers  have  been  made  afraid  to  speak  their  real 
sentiments,  they  all  will  tell  you  that  the  whole  thing  is  a  farce,  j 

Another  wrote: 

Do  you  wonder  why  Dr  Ballou  put  his  character  education  in 
only  5  white  and  5  colored  schools  and  was  willing  for  his  other 
165  schools  to  go  without  it?  The  answer  is  he  knew  he  couldn't 
communize  all  of  the  teachers  at  the  same  time.  He  had  to  work 
gradually  his  "new  philosophy"  and  "change  them  fundamentally" 
just  a  few  at  a  time. 

Another  wrote:  | 

I  send  you  five  of  the  little  pamphlets  which  were  distributed  to 
the  teachers  at  old  man  Charters'  meetings,  three  printed  by  the 
council  at  744  Jackson  Place  and  two  by  Jacks,  one  printed  in 
February  1929  and  the  ether  In  January  1931.  Why  pay  Charters 
$50  per  day  to  come  here  from  Columbus,  Ohio,  to  distribute  these 
worthless  leaflets? 

The  "breadwinning"  one  by  Jacks  is  six  pages,  and  the 
foDowing  is  its  main  paragraph: 

When  we  call  our  clvlllzatlcn  "industrlar'  we  mean  precisely 
that.  We  mean  that  "Industry",  mechanized  for  the  most  part, 
as  It  happens  to  be,  commercialized  almost  entirely,  infinitely  com- 
plicated, and  yet  forming  a  unitary  system — for  we  speak  of  the 
"industrial  system" — is  the  vocation,  occupation,  employment  by 
which  the  world  of  our  day  has  to  earn  Its  living  as  a  world,  by 
which  the  age  In  which  we  live  has  to  carry  Itself  on  into  the 
future.  And  as  pig  killing  Is  the  major  Influence,  which  makes  the 
pig  killer  what  he  Is  for  good  or  111,  and  art  work  the  major  In- 
fluence which  acta  In  the  same  way  on  the  artist,  so,  too.  the 
essential  qualities  of  our  civilization,  good  or  evil,  will  be  found 
to  have  a  distinct  dependence  on  the  essential  qualities  of  lh» 
universal  "Industry"  which  supports  and  carries  It  on.  i 

The  pamphlet  entitled  "Integration",  by  Dr.  Charles  R. 
Mann,  whose  record  as  a  radical  I  will  mention  later,  was 
published  in  July  1934,  reprinted  from  the  Educational 
Record,  and  its  main  paragraph,  quoted  from  Happy  Days, 
is  the  following: 

Here  we  are  in  the  C.  C.  C.  We're  300,000  fellows  out  of  work, 
unfit  to  handle  a  Job,  to  vote  intelligently,  to  choose  a  wife,  or  to 
raise  children.  Yet  in  10  years  most  of  us  will  have  made  a  stab 
at  all  of  them.  And  well  have  made  a  mess  of  it!  Is  America 
going  to  let  our  kids  grow  up  to  be  the  Impractical,  untrained,  and 
ignorant  drifters  that  we  are?  '■ 

"That  is  an  unfair  picture  of  C.  C.  C.  enrollees.  My  camp 
at  Lake  Abilene  embraced  250  Negroes,  all  World  War  vet- 
erans. Most  were  married,  some  were  teachers,  some  preach- 
ers, and  all  were  law  abiding. 

I  agree  with  these  teachers,  that  Dr.  Ballou's  "experiment" 
is  a  farce.  In  what  way  will  the  above  pamphlets  train  or 
aid  teachers  to  teach  character  education?  I  agree  with 
these  teachers  that  if,  instead  of  wasting  this  big  sum  of 
money  each  year,  Dr.  Ballou  had  paid  it  to  additional  grade 
teachers  to  lighten  the  load  of  the  others,  it  would  have  done 
much  more  good. 

DAMNING    ADMISSIONS    BT    DR.    BALLOU    AND    HIS    PROFESSOR    JONES 

As  to  whether  or  not  our  subcommittee  would  allow  the 
$78,660  demanded  by  Dr.  Ballou  for  his  third  successive  ap- 
propriation for  so-called  character  education,  we  held  ex- 
tensive hearings,  embracing  the  testimony  of  Dr.  Ballou; 
Prof.  George  Jones,  head  of  the  history  and  social-studies 
departments;  Mrs.  Doyle,  the  president  of  the  Board  of  Edu- 
cation; Hon.  George  E.  Sullivan,  the  chairman  of  the  spe- 
cial committee  of  the  Federation  of  <63)  Citizens  Associa- 
tions; Major  General  Fries,  president  of  the  District  of  Co- 
lumbia Public  School  Association,  which  embraces  90  afiUi- 
ated  organizations  in  the  District;  Editor  Robinson,  of  the 
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and  oth«r  ■»»■—.  and  tlM  ■— Inn  of  cm 

fub«|ommittr«  r««clMd  the  uaaBbaous  opinion  that  studied 
effottj  were  being  OMde  to  coMMBlM  the  public  schools  of 
on:  that  tlie  money  spent  on  so-called  character 
edti^atlon  ImmI  been  wasted  and  thrown  away:  and  the  addl- 
tlonkl  tfl.Stt  denuuMled  by  Dr  Ballou  should  not  be  tranted. 
had  a  subtle,  ulterior  purpose  of  using  "character  edu- 
a  ckMik  or  means  of  Indoctrinating  (!>  all  of  his 
teachers  and  (2)  the  M.OOO  school  children  with  com- 
and  that  there  should  be  no  repeal  of  the  law.  desig- 
nated by  Communists  as  the  '*t«d  rider",  that  prevents  teach- 
fram    indoctrinating   eoBBUnism    in    the    Washington 
The  admissions  made  by  Dr.  Ballou  and  his  Profes- 
Jones  were  sufficient  alone  to  warrant  the  above  con- 


clusions. 

mcnon  wrmovmt  rr  coMMirm  ox  aptvopvattoks 
"rile  Committee  on  Appropriations  In  the  House  of  Repre- 
sent uttyes  is  composed  of  39  Consrcasmen.  Most  of  them 
hav< !  Mnred  In  Congreas  many  yean.  Thej  hsuidle  all  of  the 
annial  appropriation  bills,  and  before  money  can  come  out 
o(  t  le  United  States  Treasury  they  must  atttbortze  it.  At  a 
OMCont  oi  the  Appropriations  Coasalttoe  aBed  for  that 
puntoee.  our  subcommittee  reported  its  action  to  the  Com- 
mlti  ee  on  Appropriations,  and  not  an  amendment  was  offered 
to  t  leir  83-page  bill,  and  not  a  voice  was  raised  against  it. 
and  not  a  vote  was  cast  against  It,  and  by  a  unanimous  vote 
tt  wfts  rep<M-ted  to  the  House  of  ReprewDtaUves.  For  2  days 
this  83-page  bill  was  before  the  Hooae  of  Representatives 
under  general  debate.  On  the  third  day  It  was  read  for 
MMndment.  which  allowed  debate  alter  each  paragraph. 
Not  an  amendment  was  passed.  The  House  of  Representa- 
tives passed  the  83-page  bill  without  any  change  in  it  what- 
•ve] .  and  on  a  roll-call  vote  there  were  only  26  votes 
•canst  it. 

OPPOSmOlf    MD    NOT    MATSSIAUKB 

Tie  Washington  Post  for  February  7.  1936.  carrying  his 
picture  Uken  by  the  Post,  under  large  headlines.  Teachers' 
oati  parody  plaimed  by  Repreaentative  Scott"  and  'To  ridi- 
cule  red  baiters'  with  rider  to  1937  District  bin**,  said: 

■i  prwtntKtiTg  Scott,  of  CAltforala.  has  voluntartlv  MMHMd  tte 
TCle  at  tMlttng  Uie  "rvd  baiten"  In  th«  Houm  yesteriljiy  sad  warned 
that  be  la  gatuf  to  offer  an  ametxlm^nt  to  tb«  1B37  District  bill 
•a  a  parody  on  teachers'  oath  meaauras. 

"1  bu  ae*  what  happened  last  year  with  regard  to  the  District 
bill,  becmuac  nobody  outalde  of  Xbm  coaiereva  tsurw  what  was  golxtg 
an",  be  aakL 

Tet  not  an  amendment  was  offered  to  the  bill  relating  to 
teachers'  oath  or  to  insert  money  for  'character  education", 
but  the  House  of  Representatives  passed  the  83-page  blU 
wltliout    any    amendment    to    It    and    with    only    26    votes 


iMB  ABotrr  e— >fr»  or  "bkb  bzd^     trmu.T  uamcvTLovu 

le  Concussion  AL  Rxcoto  for  June  6.  1935.  shows  that 
CoT^gressman  Cannon  of  MlaBOuri.  In  the  House  of  Repre- 

itives.  moved  the  adoption  of  the  so-caBed  "red  rtder". 

from  the  desk  the  Clerk  of  th«  Bawt  read  it  to  the 

Bo(|se,  to  wit: 

n*  rearter  so  part  nt  an?  appraorlBMOB  for  tte  p\jbnc 
'  •  i^ltaMe  Isr  th«  payment  «  IkS  tttttf  Sf  any  pei 

Wig  itfir  fM4  ir  ttM  oiifliiB  Mm 
if  tiM  ItoiiM  vniiMl  ft  folM  fiHii  igilmi  M,  iMl  Mm 
It  ^mn  K  wag  ailtntd  »r  ft  WMmtmtm  i>tlf    tfHdid 

ImHI  Um  |«ti4l«mftn  frotT^  ^  «  v  'i*    v^   t!.,.,,..    tfw^ 

HMftll.    Itwt*  «  ••  )'i<i    .hfin"-       Itirii  wag  hifl 

«••  hif '•    ' '   '  •  loll  ih<i  N«MBf  VfNM  IPlM 
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not  say  tbfti  b«  wag  aatoep  and  did  not  hear  the  Clerfc  rta4 
It.  He  cannot  say  ba  was  not  paying  attention.  He  cannot 
say  that  he  did  not  knew  what  was  going  on  in  the  House  of 
Representatives.  For  in  any  of  such  contentions  he  would  bft 
admitting  a  failure  of  duty  on  his  part  for  which  no  oLbgr 
Member  was  responsible. 

There  is  no  rule  of  the  HoOK  that  requires  the  leaders  to 
report  to  all  of  the  435  Members  everything  they  propose  to 
take  up  in  the  House  every  day. 


nor 


•UT 


AGAimrt    Kxoe 


This  law  was  not  for  '"reds  "  It  was  aRain.st  "reds."  It 
was  to  curb  "reds."  It  was  to  ke^  them  out  of  schoolrooms. 
It  was  to  keep  their  subtle,  poisonous  Influence  away  from 
children. 

LIKKWTSS    PASSCD    Hf    8KNAT«    tTMAIflMOTmr 

On  June  6,  1935.  this  law  to  stop  communism  In  schools, 
called  by  communistic  sympathizers  the  "red  rider",  was 
read  at  the  clerk's  desk  in  the  Senate  and  passed  by  unani- 
mous vote  of  the  Senate. 

SISaON    BIIX8    KAITDLZD    BT    auBcoMMrrm 

A  subcommittee  of  five  Members — embracing  Mrs.  Virginia 

E.  Jkkckxs — from  the  Committee  on  the  District  of  ColuniblA 

has  the  Slssion  bills  before  it  for  hearing.     Representative 

JuffCKss  strongly  opposes  both  Sisson  bills  and  complains  as 

follows: 

CoitaBXSs  OP  mx  nivrm)  States. 

Ho«7«a  or  RarazsKNTATms. 
'  Washmgton.  D.  C.  March  26,  193*. 

Hon.  Thomas  L    Blakton. 

Chtttrman.  Subcommittee  on  District  Appropriations. 

House  of  Representatives. 

Dkab  Mi.  Buorroir:  I  regret  exceedingly  to  learn  that  all  copies 
of  the  hearlcga  you  conducted  on  the  requested  appropriation  of 
$89,000  for  ao-caQed  character  education,  which  unearthed  the 
tacta  ragardlng  communlam  in  our  Washington  schools,  have  been 
exhausted,  and  that  It  is  Impoaaihle  now  to  obtain  a  copy.  I 
realize  th.At  furntahtng  a  copy  to  each  of  the  435  Congressmen, 
and  to  each  of  the  06  Sanatora.  left  very  few  for  distribution  to 
the  Interested  dtlzans  of  Washington.  I  wonder  If  it  Is  not 
poaalble  to  And  aooM  way  to  have  additional  copies  printed. 

Tou  are  probably  aware  that  the  District  Legislative  Subcom- 
mittee, of  which  I  am  a  member,  has  been  couductlnt;  hearing  oa 
the  blU  advocated  by  Congreeaman  Sisson.  of  New  York,  to  repeal 
the  law  which  prevents  Washington  teaclMrs  from  Indoctrinating 
communism.  Coogreaaman  Mavxsicx.  of  Texas:  Congreaaman 
Scott,  of  CaJlfomta:  OoDgreaaman  llAacAjrroNio.  of  New  York: 
and  COQgraaaman  Zionchxck.  of  Washington,  all  joined  Congress- 
man SxaaoM  In  contending  that  the  existing  law  to  prevent  Indoc- 
trinating communism  is  an  abridgement  of  the  right  of  free 
speech,  and  they  have  been  Joined  and  upheld  by  Congresamaa 
ScHVLTs.  of  Indiana  aod  rmigi— iiiiiiii  BaswsTia,  of  Maine,  who 
are  member*  of  my  «««*«<»\^nmfffjj 

When  I  was  attempMag  to  peasant  my  evidence  against  the 
Siaaon  bUl  before  our  auboommlttae.  to  aave  time.  I  asked  leave 
to  print  the  evidence  of  Dr.  Balloiu  that  of  Profeaaor  Jonea.  that 
offered  by  myself  and  my  clerk,  that  of  Oeoeral  Price,  that  of 
Mr.  Sullivan,  that  of  Mr  Lange.  that  of  Mr.  Robinson,  editor  of 
Scholastic,  that  of  Mrs  Doyle  of  the  Board  of  Education,  that  of 
CorporatkMi  Counarl  Prettyman,  aod  the  report  of  the  Civic  Council 
of  Defense  ot  California.  Inc..  which  were  printed  In  your  hearings 
on  the  appropriation  bill,  now  exhausted.  I  was  granted  this  per- 
mission. In  new  of  the  fact  that  I  was  granted  this  permission, 
neither  Mr.  Sullivan.  General  Pries,  nor  myself  offered  any  further 
taatimony.  relying  Implicitly  on  having  the  abovs- mentioned  testi* 
iKMiy  In  our  hearings. 

To  my  rcreat  rurprlse,  r^-•*•  «-rio  are  tryint  to  hurriedly  pats 
flM  SlMnn  Mil  hav«  nmv  r»rM«<>d  to  print  any  of  the  above- 
nentioneg  rh4tmm  In  -  -r  ttt««  h— flnfi,  wtUeh  will  Isata 
«iie  hMtflnas  oas  sMed  ^  •  fatr  eshlMMofl  of  wha«  tiMSt 

•a-satled  glMtflM  §1  free  sMeeh  mean  by  ttM  speteti.  that  Is,  ibeir 

very  HH^evwiy  fwwnt 
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Repre«^nt«tlves  Schttlti  (Indiana),  ni'rwsrra  (Maine),  and 
Bhobt  (Missouri)  all  objected.  Mrs.  Jcnckes  reminded  the  oom- 
mlttee  that  the  could  have  read  Into  the  Sisson  bill  hearings  every 
word  on  the  "red  rider"  before  Blawton's  group. 

The  Washington  Herald  for  March  26,  1936,  under  head- 
lines "Comfort  for  Communism"  and  "Expose  of  School  Reds 
Is  Blocked",  and  "Testimony  Supplied  by  Mrs.  Jenckes  Out 
of  Record",  said: 

Those  anxious  to  have  communism  taught  In  District  public- 
school  classrocms  banded  together  yesterday  to  strike  from  the 
hearings  on  the  Sisson  bill  strong  antlcommunlstlc  evidence  intro- 
duced by  Representative  Vibcinia  Jenckes.  of  Indiana. 

At  hearings  on  the  Sisson  bill,  which  seeks  to  repeal  the  law 
prohibiting  teaching  of  communism.  Mrs.  Jinckbs  Inserted  In  the 
record  2G8  pages  of  testimony  relative  to  communism  In  the  Dis- 
trict, which  was  given  before  the  House  District  Appropriations 
Subcommittee. 

When  permission  to  include  this  evidence  was  granted,  Mrs. 
Jkncius  and  representatives  of  patriotic  and  civic  organizations 
opposed  to  the  Sisson  bill,  cut  short  their  testimony. 

While  Mrs.  Jenckes  was  111  the  District  Committee  voted  to 
strike  out  of  her  testimony  the  evidence  offered  before  the  Appro- 
priations Subcommittee. 

The  Washington  Star.  March  26,  1936,  Indicated  that 
Chairman  Norton  wanted  Mrs.  Jenckes  brought  before  the 
subcommittee  and  cross-examined  and  made  to  support  her 
charges  against  the  school  board. 

HKB    CHABGXS    SUPPORTED    BT    E\IDENCK    EXCLUDED 

I  submit  that  the  268  pages  of  testimony  introduced  by 
Mrs.  Jenckes,  and  which  she  thought  was  going  into  the 
hearings,  but  which  was  excluded  and  not  printed  by  the 
District  Committee,  will  support  the  charges  made  by  Mrs. 
Jenckes.  Since  all  available  copies  of  the  printed  hearings 
tjefore  the  Appropriations  Subcommittee  are  exhausted,  and 
since  the  District  Committee  would  not  print  same  in  its 
hearings,  although  introduced  by  Mrs.  Jenckes,  a  member 
of  such  committee  and  of  the  subcommittee  holding  the 
hearings,  and  since  most  of  the  principal  witnesses  against 
the  Sisson  bills,  therefore,  placed  only  a  small  part  of  their 
testimony  before  said  subcommittee,  believing  that  it  would 
appear  in  full  in  the  268  pages  introduced  by  Mrs.  Jenckes, 
it  therefore  becomes  necessary  for  me  to  quote  extensively 
from  the  Appropriations  Subcommittee  hearings,  which  I 
will  do  hereafter  before  I  conclude  this  speech. 

VTBCINIA   ELLIS  JENCKES,  OP  INDIANA 

I  want  to  pay  her  my  humble  tribute.  Her  paternal  an- 
cestors lived  in  Vincennes,  Ind.,  for  four  generations.  She 
was  born  in  Terre  Haute,  living  there  since  her  birth. 
Widowed  since  1921,  she  has  fought  a  valiant  fight  against 
all  the  battles  of  life  and,  without  help,  has  overcome  the 
obstacles  that  beset  us  alL 

Virginia  Jenckes  is  a  remarkable  woman.  She  is  not  just 
a  salary  drawer.  She  is  a  worth-while  Representative.  She 
is  one  of  the  hardest  workers  in  Washington.  She  gives 
legislation  close  study.  She  tries  to  find  out  what  is  the 
right  or  wrong  side  of  every  issue  that  arises.  She  is  an 
active,  loyal  friend  to  every  person  who  labors  for  daily 
bread,  and  union  labor  has  never  had  a  more  loyal  sup- 
porter. She  has  workrd  faithfully  for  all  disabled  war  vet- 
terans,  has  helped  them  to  be  hoEpltall7/ed,  to  receive  Just 
compensation  for  injuries,  and  to  obtain  ju.-^t  trratmcnt  from 
Ihg  Oovcrnment.  She  diligently  aftrnch  u>  'ho  bu.eine.ss  nt 
htr  eonstiturnts 
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this  teacher,  whose  name  la  there  mentioned,  uixm  nioiuin 
duly  made  and  sccondfM,  the  Board  of  Education  unani- 
mously ordered  the  suspen.sion. 

COMPLAINTS     EVra     SINGS  I 

I  Will  quote  from  our  printed  hearings  numerous  com- 
plaints before  I  conclude.  Within  a  few  sessions  after  .'^.aid 
teacher  in  the  Western  High  School  had  been  suspended  for 
teaching  communism,  this  Congress  was  forced  to  pass  a  law 
to  stop  such  radical  teachings.  It  was  the  oripinal  "red 
rider."  But  it  has  not  been  mentioned  by  any  Washington 
newspaper  or  by  any  other  communist  sympathizer.  By  a 
strange  coincidence  a  former  very  distinpuished  and  be- 
loved colleague  from  the  State  of  Washmpton— Dr. 
Summers — caused  this  original  "red  rider"  to  be  pa.-.sed.  He 
was  a  Republican  leader  here  who  had  the  respect  and  con- 
fidence of  every  Memt)er.  He  said,  on  May  3,  1924,  that 
teachers  in  the  Washington  schools  were  teaching  disrespect 
to  the  Holy  Bible  and  that  ours  is  an  inferior  form  of  gov- 
ernment, which  are  two  of  the  main  communistic  teachings. 

riEST  "RED   RIDER"  TO  STOP  COMMUNISM    PASSED    MAT    3,    1924 

Four  years  after  Dr.  Prank  W.  Ballou  became  the  $10,000- 
per  year  superintendent  of  the  Washington  schools.  It 
became  necessary  for  Congress  to  pass  a  law  to  stop  com- 
munism from  being  taught  by  his  corps  of  teachers.  I  quote 
the  following  from  page  7796,  Concressign.^l  Record  of  May 
3,  1924,  being  volume  65.  part  8,  Sixty-eighth  Congress,  and 
it  will  be  noted  that  I  refused  to  make  a  point  of  order, 
because  Dr.  Summers  had  convinced  me  such  a  law  was 
necessary: 

Mr.  Summers  of  Washington.  Mr.  Chal-Tnan,  I  offer  an  amend- 
ment which  I  send  to  the  Clerk's  desk. 

The  Chairman.  The  gentleman  from  Washington  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Summers  of  Washington:  Page  33. 
at  the  end  of  line  22,  insert:  "Provided,  That  no  part  of  this  sum 
shall  be  available  for  the  paj-ment  of  the  salaries  of  any  superin- 
tendent, assistant  superintendent,  director  of  Intermediate  Instruc- 
tion, or  supervising  principal  who  permits  the  teaching  of  partLsan 
politics,  disrespect  to  the  Holy  Bible,  or  that  ours  Is  an  Inferior 
form  of  government." 

Mr.  Blanton.  Mr.  Chairman,  I  shall  not  make  a  point  of  order 
to  that. 

Mr.  Summers  of  Washington.  Mr.  Chairman,  this  Is  a  limitation, 
and  of  course  it  is  In  order. 

I  think  everyone  will  a^ee  with  me  that  no  teaching  of  this 
kind  should  be  permitted  In  the  schools  of  this  DLstrlct  nor  In  the 
public  school  of  any  city  or  town  In  any  State  In  the  Union. 

I  have  spoken  to  a  number  of  Members,  and  It  Is  an  exception 
to  find  one  who  does  not  say  that  his  children  have  come  to  him 
with  complaints  In  regard  to  one  or  the  other  of  the  points  men- 
tioned In  this  amendment. 

In  the  Interest  of  the  highest  possible  standard  of  education  In 
this  city,  and  becau.se  I  believe  that  the  .schools  here  should  be 
as  nearly  as  possible  a  model  for  those  throughout  the  country, 
I  think  this  thing  ought  to  be  stopped,  and  this  amendment  will 
have  that  effect. 

Mr.  Connallt  of  Texa.*"  Hap  the  fcntleman  Information  thm 
such  things  are  KolnR  on  in  the  schools  which  his  amendment  Is 
Intended  to  reach?  , 

Mr.  Summebc  of  Washington      I   hnrp  I 

Mr.  Connallt  of  Texa*.  Who  will  pna-n  upon  thr  qiirftirn  M  to 
u!ir»v,pr   thl^  1*   hflppenlnp   or   not'     Who   will    bf>   the   nrbltrr? 

Mr     HiMVFJi.«!   "t    Wnshini^tfin    Th#>   ^rhool    board 

Mr  {"NN^iiT  of  Tcxftfl  Will  not  the  man  who  irkupp  nr  pny* 
thp"e  wnrrnntf  bn  the  'n,i  -^  ■Jhie  bPlna  n  limltaflon  on  thl*  niip-o* 
pfintlofi    <*iii   tbrv   tiMt    p'l:.   (biB  question   up  to  the  sccounting 
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^  cK  the  Senate  to  knock  it  wit  ot  iht  bill.  Even  at  that 
aa  iy  date  Dr.  Balk>u  ralaed  hi5  pet  slogan  of  "academic  free- 
do  n'.  but  the  Senate  paned  it  and  the  President  signed  the 
bill  and  the  first  "red  rider"  became  law.  but  was  effective 
only  until  July  1.  1925.  when  It  would  expire. 

I  sacxun)  "kxd  uzxx"  fajkbd  skxhto  tuck  iw  ii3S 

_  In  1925  Dr  Summers'  "red  rider  *  to  prevent  com- 
■^nism  from  being  taught  in  the  public  ictaools  ol  Washing- 
toi  1  was  placed  in  the  District  approfuiattoii  bill,  and  passed 
bo  h  the  House  and  Senate  and  was  signed  by  the  President, 
law  in  force  and  effect  until  July  1.  1926. 


BAIAOV    AMD   OOMMUinSTIC    RKNCMMKN    KEPT    IT   OUT   OF 

'  rhe  hue  ftTVl  cry  at  "factual  mstruction  '  and  "academic 
was  then  started  t)y  Dr.  Ballou  and  the  Washington 
irs.  They  belittled  and  ridiculed  the  law.  They  be- 
and  ndioiled  every  Congressman  or  Senator  who 
It.  They  succeeded  tn  keeping  it  out  of  the  next 
apbropnation  bill,  and  the  law  expired  on  July  1.  1926.  That 
Is  ±»  reason  that  when  the  last  "red  rider"  was  passed  by 
Co3gT«a  on  June  6.  1936.  it  was  not  drawn  as  a  limitation 
thiit  would  expire  with  the  fiscal  year,  but  was  drawn  as 
petoanent  law  by  using  the  word  "hereafter",  so  that  Con- 
gnn  would  not  have  to  pass  it  again  every  year. 
c  )MMXn*am  aooptzs  ittbuc  om-mn'  pmocajtM  or  sosisizatiom 
Ve  learned  recently  from  the  Communist  literature  that 
Um  ly  had  adopted  the  method  used  by  utilities  in  influencing 
PH  »lic  opinion;  that  is,  to  get  the  press,  some  prominent 
tM  chers^  and  some  proounent  preachers  on  their  pay  rolL 
Vi  til  we  have  a  thorough,  up-to-date  Investigation  of  Com- 
miinisLs  and  their  activities,  we  will  never  know  just  how 
much  they  have  spent  in  subsidising  the  preta.  In  subsidising 
and  ptay  writers,  in  suhatdiaing  college  professors 
teachers,  and  in  sutvldlzlnK  some  preachers.  But  we  al- 
re4dy  know  something  about  the  large  smas  of  money  spent 
byj  public  afttUUes  in  subsidizing  the  above-mentioned  mold- 
of  pabMe  oplmon.  thanks  to  the  Federal  Trade  Coamiis- 
It  disclosed  Dr.  C.  A.  Baton's  program. 
McFARLANS.  Mr.  CbatmauD.  wlU  the  gentleman 
I? 

.  BLANTON.    I  regret  I  cannot  yjeid  Just  now.    I  am 
that  I  have  not  the  time. 

.  McFARLANE.     I  Just  wanted  to  ask  if  this  gentleman 
he  Member  of  the  House  from  New  Jersey  by  that  name. 
At.  BLANTON     Oh.  no!     It  is  not  our  diatli^rtBhed  col- 
let gue  from  New  Jersey,  but  a  General  Eleetrlc  Co.  ofBclal. 


Id 


8TASWLXV0  rmt 

tortte  my  colleagues  to  get  part  no.  71  A.  embracing  488 
pitted  pages,  of  the  Report  of  the  Inderal  Trade  Commis- 

on  Utility  Corporations  regarding  their  efforts  to  influ- 
ence public  opinion,  made  to  the  United  States  Senate  In 
IS  14.  and  part  no  81A  of  said  report.  570  pages,  printed  tn 
19f5  as  Senate  Document  92.  Seventieth  Congress,  first  ses- 

.  and  they  will  be  astounded  at  the  revelations  dlsdooed. 
>n  page  149,  of  part  no  71A.  you  will  find  that  Dr.  C.  A. 
Eaton,  who  was  at  that  time  twth  president  of  the  Amer- 
ic4n  Educational  Association,  and  also  manager  of  the  In- 

rlal  relations  of  one  of  the  departments  of  the  General 

trie  Co..  at  the  N.  E.  L.  A.  conventfem  of  1924.  said: 

]  a  UU«  country   w«  aj-«  suppoaed   to  be  poiVBMl  by  lda««:    w« 
Ilv^  by  the  art  of  thinking.     The  thre*  InsUkuUocw  thAt  deal  In 
are   the   school,   the  ehureb.   mv4   the   preaa,   and   those  are 
thive  loeUtuUonB  that  we  pcniat  In  ttarring  to  death. 

Dr.  Eaton  then  called  the  school,  the  church,  and  the  press 

three  starveling   professions',  and   he   suggested   that 

lie  utihtAas  employ  them  and  supplement  their  meager 

Incomes  and   let   them   spread   the  gospel   of   good   will   In 

of  utilities.     He  suggested  that  when  vacation  time 

ca^e  for  utditles  to  empk>y  teachers  and  pay  them  a  salary 

team  the  pubiic-utUity  business,  and  they  would  teach  it 

the  school  children  t)etteT  than  utilities  could  do  It  them- 


to 
to 


■elves. 

I  MoxioMe  or  oou^aaa  trmtrr  m   ■umnaoKe 

'  rhese  reports  dlsehae  bow  utiUtlea  ^ent  nOlions  of  dol- 
la]  s  in  subsidiiirv  tba  pnss  throu^  tpetmatBg  many,  many 
tliiea  their  columns  of  advertising  matter  carried  in  news- 
all  over  the  United  Stataa. 


These  reports  thaw  feov  nUtUen.  spent  minions  of  dollars 
making  grants  to  unlWBiltteg,  colleges,  and  schools  through- 
out the  united  States  and  In  paying  salaries  to  numerous 
college  professors  and  teachers.  Including  Columbia  Uni- 
versity. Ohio  State  University,  and  scores  of  others  scattered 
over  the  country.  The  Inderal  Trade  Commission  In  such 
connection  stated: 

The  actlrltles  of  the  public  utilities  In  the  •chools  were  not 
baaed  primarily  upon  any  desire  to  aid  tn  the  general  education 
of  the  youth  of  the  country  Joe  Camilchael.  director  of  the 
Iowa  committee  on  pubUc-utUlty  information,  frankly  admitted 
this  In  hla  testimony 

COBBBissloner  McCullough  asked  Director  Joe  Carmichad 
the  dlTiCt  question:  "The  public  utilities  are  going  into  ttw 
schools  solely  for  the  prarxwe  of  helping  their  business, 
aren  t  they?"  and  Director  Carmichael  frankly  answered: 
•Yes." 

These  reports  show  that  utilities  even  dared  to  go  Into 
the   pulpits   of  our   country   and    tried   to   subsidize   some 
preachers   by    paying    them    salaries    and    honorariums   for 
various  services, 
straatsoaa  SNifisarrrcs  or  oe.  chaxtsxs.  am.  cocim.  Arn>  oa.  mzkaiam 

From  part  71-A.  page  144.  of  said  Federal  Trade  Commis- 
sion's Report  to  the  Senate  on  activities  of  utility  corpora- 
tions to  subsidise  uxii vers! ties,  I  quote  the  following  from 
convention  proceedings: 

Mr  John  C.  Parker,  chairman  of  the  cotmntttee  on  educational 
LnsUtuUona.  aald:  "It  haa  been  felt  wise  to  confine  efforts  to  thos« 
aapecu  which  affect  most  closely  the  economic  and  social  relations 
of  our  Industry.  Much  unsatisfactory  work  U  being  done  In  thv 
schools  thiougb  courses  In  political  science  tn  which  supposed 
facts  and  false  theories  are  being  presented. 

It  was  there  shown  that  Its  1928  committee  iiKluded  rep- 
resentatives from  Columbia  University.  Chicago  University, 
Ohio  Mate  University.  Umverslty  of  Illinois.  University  of 
WaAliiffton.  Michigan  Umversity.  and  University  of  Wis- 
consin. 

BrrABusaxs   rcBSONAi.   cowtact    wtfh    cvcst    uwivmsrrr.   collect, 

NOaMAL     SCROOI^     AMD     XCNTOa     COLLBCK 

If  you  will  look  on  page  150  of  part  71-A  of  said  report 
you  win  see  that  the  Federal  Trade  Commission  established 
the  fact  that  public  utlUtles  arranged  a  personal  contact 
with  some  teachers  "In  every  university,  college,  normal 
school,  and  Junior  college  In  the  United  States"  through  put- 
ting such  teachers  on  their  pay  roll  in  an  attempt  to  mould 
and  control  put>llc  opinion. 

Ttaat  "acaoxmic  fvzkdom"  Bzcainc  thx  htts  AifD  err 

The  John  C.  Parker  committee  on  relationship  with  edu- 
cational Institutions  which  upon  the  suggestion  of  Samuel 
Insull  and  his  brother,  Martin  Insull.  was  appointed  in 
1922.  said  that  the  universities  must  be  very  jealous  of  what 
Is  generally  known  as  "academic  freedom."  That  would 
help  to  ward  off  complaints  and  attacks.  Chairman  Sloan 
sviggested  the  rewriting  of  school  books.  The  committee 
warned  that  "Propagandists  should  be  careful  atwut  rushing 
in  where  angels  fear  to  tread",  and  for  them  "to  conduct  our 
newspaper  publicity  on  the  long-ttme  basis."  Chairman  OU- 
chrtst  said:  "We  felt  that  the  American  people  were  exceed- 
ingly jealous  of  anything  which  was  presented  to  the  chil- 
dren in  the  schools,  and  would  resent  our  attempt  to  use  the 
medium  of  the  schools."  The  committee  said:  "Work  in  the 
public  schools  must  be  done  very  carefully  and  tactfully  to 
avoid  attacks." 

•zporr  or  rsDimAi.  nAoc  commission  mo0t  valuablb 
This  report  of  the  Federal  Trade  Commission  on  subtle, 
secret  activities  of  utilities  to  control  public  opinion  embraces 
almost  100  volumes.  Instead  of  being  caJJed  "Volume  No.  1  '. 
and  so  forth,  they  are  called  "Part  No.  1",  and  so  forth. 
They  are  most  comprehensive.  For  instance,  part  42  has 
1.023  printed  pages;  part  43  has  859  printed  pages;  part  50 
has  1.196  printed  pages;  part  55.  has  869  printed  pages;  part 
60  has  980  printed  pages. 

SL-BSmtZIMG     CaANTS     TO     COLCMBIA     UKIVXaSfTT 

You  will  find  in  part  25.  part  35.  part  51.  part  64,  part  71  A. 
and  part  8IA  the  subsidiy-ing  grants  made  to  Columbia 
University. 


suBsiuiv-iwc  eaANTS  TO  rmcAOo  rrNTVxasrrT 
In  part  42.  pa.rt  60.  part  71A,  piirt  79.  and  part  81A  you  will 
And  the  subsidizing  grants  made  to  Chicago  Umversity. 
sfBsiDTriKc  c«Ajrrs  to  thx  UKivirRsrrT  or  nxrwois 
You  will  find  in  part  39.  part  50.  part  60.  part  71A.  and 
part  81A  the  subsidizing  grants  made  to  the  University  of 
Ulinols. 

sum^mmnc  ciants  to  thk  UKnrEEsrrr  or  michigaiv 
You  win  find  in  part  30,  part  42.  part  61,  part  71A.  and 
part  81 A  the  subsidizing  grants  made  to  the  University  of 
Mu  l^igaa. 

ffTT»«rmiTrwc  chants  to  ttte  XTNrvtxsvrr  or  Minnesota 
You  w:ll  find  in  part  25.  part  26,  part  33,  part  34,  part  43. 
part  65.  part  71  A.  and  part  81 A  the  subsidizing  grants  made 
to  the  University  of  Minnesota. 

siTBsiDiziNc  crakts  TO  THK  trwirrasiTT  or  wkcoksipt 
In  part  33.  part  34.  part  42.  port  60.  part  65.  part  71A,  and 
part  81 A  you  will  find  the  subsidizing  grants  made  to  the 
University  of  Wiscorusin. 

ST-BSTDTTINC   AT7THORS 

In  part  35,  part  42,  part  71A,  and  part  81A  you  will  find 
how  the  public  utilities  were  able  to  control  the  writings  and 
books  of  author?. 

BuastDiziNG  nrwnrArvas 

I  hope  that  every  Member  of  this  Congress  will  carefully 
read  the  many  volumes,  and  especially  part  81A.  of  this  most 
Interesting  report  of  the  Federal  Trade  Commission,  and 
therein  learn  the  numerou.s  newspapers  scattered  over  the 
United  States  that  deliberately  were  subsidized  by  public 
utilities  wiLli  increased  so-called  advertising  to  control  their 
news  and  editorial  columns  on  matters  vitally  affectmg  the 
public. 

TTrE  WA.SHIiVCTrjN  POST 

Part  29.  part  39.  part  71A.  part  78  and  part  81A  will  show 
how  the  public  utilities  subiiidized  the  Washington  Post.  U 
you  will  examine  pages  543  and  544  of  part  39,  you  will  see 
the  following  check: 

North  Amerlain  Light  &  Power  Co..  Chicago.  September  13,  1927 
Pay  to  the  order  of  Washington  Post.  |1  500.  To  the  Central  Trust 
Oo.  of  nitnolfl,  Chicago  Signed  North  Am^rlran  Light  &  Power 
Co.,  by  P  Li.  Smith,  treasurer,  and  counterBlgned,  R.  W.  Cliase 
cashier. 

This  check  was  endorsed  on  the  back:  "Pay  to  the  order  of 
American  Security  k  Trust  Co.  of  Washington,  D.  C,  Wash- 
ington Past  Co.".  and  was  cashed  through  the  Riggs  National 
Bank  of  Washington.  D.  C.  on  September  20.  1927. 

On  the  book.s  of  the  North  American  Light  &  Power  Co., 
under  date  of  October  4,  1927.  there  is  a  debit  under  "manage- 
ment (xpen.se"  of  $1,500  paid  to  the  Washington  Post  "for 
advertising  ••  On  page  544  of  part  39  you  will  find  how  the 
Washington  Post  then  proceeded  to  render  value  received  for 
this  $1,500  by  printing  an  editorial  wriUen  in  Chicago  and 
a  news  item  from  Atlantic  City,  both  furthering  public - 
utilities  activities. 

WHT    DOES    WASHINGTON   POST    NOW    SUPPORT    "aiBS"? 

Some  answer  that  if  the  Washin^rton  Post  would  write 
$1,500  editorials  and  new?  items  for  utilities,  why  would 
it  not  do  it  for  "reds?"  Both  subsidizations  are  equally  bad. 
Others  say  that  the  pre.sent  owner  of  the  Washington  Post 
surely  cannot  believe  in  communism,  for  he  has  gotten  im- 
mensely rich  off  of  the  Government.  Others  contend  that 
he  is  the  same  kind  of  a  Jew  that  Karl  Marx  wa-^,  and, 
instead  of  printiiK?  quotations  from  Karl  Marx,  he  has  em- 
ployed Karl  SchnftRie.sscr  to  fill  the  Washington  Po'it  with 
communistic  mouthings.  Some  say  he  was  "bom  a  kike"  and 
cannot  ever  be  a  high-class  Jew. 

Some  of  the  finest  men  we  have  in  Congress  are  Jews,  who 
are  Membor.s  of  outstanding  ability  and  who  have  the  respect 
and  confidence  of  their  colleagues.  They  are  not  ashamed 
of  being  Jews.  They  arc  proud  of  their  lineage.  Some  of 
my  close  lifelong  friends  are  Jews,  and  I  have  no  religious 
prejudice.  But  It  is  reported  that  this  newspaperman  is 
ashamed  that  he  is  a  Jew,  that  he  does  not  like  to  be  called 
a  Jew,  and.  excepting  a  few  very  rich,  prominent,  and  influ- 
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entiaJ  Je-ws  whose  favor  he  court,s.  he  wants  to  associate  only 
with  Gentiles. 

Regardless  of  the  above  it  Is  a  fact  that  Eugene  Meyetf 
has  employed  Karl  Schnftgiesser  to  wnte  procommunlstia 
news  items  and  lo  pubLsh  unjust  attacks  in  the  Post  upon 
Hon.  George  E.  Sullivan,  chairman  of  the  special  committee 
of  the  Federation  of  Citizens'  As.sociations ;  upon  Maj  Gen- 
Ames  J.  Pries,  president  of  the  District  of  Columbia  Public 
School  Association:  upon  the  Daughters  of  the  American 
Revolution;  upon  the  American  Legion,  and  myself,  whom 
the  Washington  Post  calls  "the  Nazi  trfoc",  simply  because 
we  have  been  trying  to  eradicate  communism  from  the 
Washington  public  schools. 

"SUCH    DTSLOTAL    HOSSETLAT    IS    DISCEACnTUX." 

A  distinguished  New  York  citizen  writes: 

This  morning  I  received  from  a  friend  In  Wa-shln?ton  cllpplnr 
from  the  March  2G  issue  of  the  Washington  Post,  reportinr  thi 
broadcnst  of  the  National  Education  Association  over  a  coast-to- 
co.ist  hook-up.  and  I  am  greatly  surprised  that  President  Ayles- 
wortii  would  allow  such  conununlsLic  propa^anUa  to  be  went  out 
by  the  National  Broadca.nir.g  Co.  i  have  frequenUy  remarked  that 
the  National  Education  Association  broadcasts  cannot  ccntlnu© 
5  minutes  bofore  they  turn  decidedly  ■pink'.  aJlhough  It  disclaim* 
furthering  Uurxism  It  admits  ihev  broadcasi  propsgauda  m  an 
attempt  to  repeuJ  the  law  i.gainst  teaching  communism  in  scliools. 
for  In  said  broadcast  It  Invited  all  llstener.s  to 

"Writ*  the  National  Education  Aasocl&tion  for  further  Informa- 
tion on  "the  little  red  rider"  and  important  stepe  t^ken  b?  C5on- 
gress  toward   its  repeal." 

Concerning  this  Washington  Post  report  by  Its  editor.  Karl 
Schriftgiesser,  of  said  N.  E.  A.  broadcast,  this  New  York 
citizen  said  that  "such  disloyal  horseplay  is  disgraceful" 

The  following  is  quoted  from  said  Washington  Post  article 
referred  to  by  said  New  York  citizen: 

(From  the  Washington  Post  of  Mar.  36,  L036] 
Rkd   Ridkh   oir   Radio 
By  Karl  Schriftgiesser 

N.    E     A.    COMEDIANS    AT   WORK 

The  case  of  the  little  red  rider,  which  not  long  ago  wa*  Just  a 
locaJ  Issue,  assumed  Nation-wide  status  la.st  night  when  it  was 
kidded  OTCT  a  coast-to-coast  hock-up  known.  apUr  enough  as  the 
red  network  of  the  National  Broadcasting  Co.  All  the  key  stations. 
I  am  told,  were  tuned  in  whrn,  for  a  quarter  of  an  hour  the 
comedians  of  the  National  Education  Association  turned  on  their 
pedantic  wit  upon  the  DistrlcfB  sh&me. 

I  <lo  not  know  who  was  the  author  of  the  eklt.  The  Little  Red 
r  l  *»J^  I  "°  ««^  he  was  not  the  fellow  who  did  the  continuity 
lor  the  National  Republic  commltt*>e's  series  of  electrical  transcrlp- 
ttons  t»T>adcast  over  some  of  the  minor  stations  awhile  back  The 
N  K.  A.  broadcast  rollicked  through  the  absurdltleg  of  Washlnijton 
Ule  at  a  gay  pace  never  attained  by  the  elephantine  mjcro-actors 
Who.  taking  the  part  of  Mary  and  John,  were  forced  to  live  in  sin 
becau.se  they  could  not  afford  to  pay  both  taxes  and  the  preacher 
and  took  the  patriotic  way. 

Accompanied  by  lilting  music.  IncltKllng  the  strain?  of  "The  In- 
ternational", the  N.  E.  A.  quarter  hour  toW,  with  commendable 
accuracy,  the  history  of  the  enactment  and  subsequent  Impoeitlon  of 
the  educational  gag  law  for  the  repeal  of  which  Represeiitative 
Feed  Sisson  Is  risking  his  political  future  m  upper  New  York  State 
After  explaining  what  the  red  rider  Is  and  how  it  came  about  the 
radio  skit  shifts  to  a  sceDC  in  the  schoolroom : 

Teacher:  We  have  finished  chapter  18.  We  will  take  chapter  20 
tomorrow.  Chapter  20  brings  Prance  down  to  the  time  ol  Kane 
Louis  XIV.    The  court 

Mary:  Teacher,  arent  we  going  to  study  chapter  19  at  all-  this 
one  about  Russia?  ~ 

Teacher:  No.  Mary I 

Mary;  But  the  papers  and  magazines  are  full  about  Ru5*>la 

Teacher;   I'm  sorry,  Mary,  but   we  cant  study  about  Bussia. 

George:   We  did  study  about  Russia — back  here  on  page 

Henry:   Sure  we  did      About  the  czars 

George;  Tee:  about  Peter  the  Great^the  one  who  used  to  crack 
down  on  peoples  heads  with  a  cajoe  when  he  was  sore  at    em. 

But  the  teacher  Is  adamant.  She  wUl  allow  no  discussion  of 
Russia  In  her  class.  But  that  afternoon,  when  the  kids  are  gedunk- 
ing  In  the  local  supar  bowl,  they  get  to  talking  about  Rus.'-ia  and 
ail  decide  to  read  the  censored  chapter.  Just  then  a  st.'anger  en- 
ters bearing  pamphleU'i.  I  gathered  he  was  rather  dirtv  the  stage 
rtiaracter  for  the  Bolshevik.  Anyway,  he  gets  talking  to  the  young 
Nordics  with  the  trace  of  a  foreign  accent  and  stajts  telling  them 
what  a  great  guy  a  fellow  named  Stalin  Is. 

Well,  the  children  dont  think  much  of  the  stranger  It  seems 
but  they  take  his  books  and  pamphlets  and  go  read  them  behind 
General  Pries'  barn.  Nert  Saturdav  finds  them  at  a  meeting  of 
the  Young  Communl.'^ts'  League  ll.^teninp  to  an  orator— who  Isnt 
very  well  up  on  his  Marx  ajKl  who  sounded  Just  like  a  character 
out  of  Joe  Palooka— telling  them  how  the  Red  Army  seme  day  will 
ealarce  the  dictatorship  of  the  proletariat 
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am  fure  that  la*t  nlfhfs  pnoM  mui*  b*»«  acared  mother* 

rather,  from  coaat  to  coast.    So  partiapa  they  wlU  do  Ju»t  what 

NXA  announcer  then  asked  them  to  do.  which  is  to  petttkm 

mm  for  the  repeal  of  the  little  red  rider,  lest  dirty  stnn«en 

out  pamphieU  In  ice-cream  parlors  the  length  and  breadth 

land 

National   Education   Association's  broadcast   was  by  far  the 

effective  of  several  national  efforts  to  aid  the  repeal  of  the 

red    rider"     Another,    which    has    been    widely    mailed    to 

la  the  current  issue  of  the  Journal  of  the  Education  Aato- 

,  of  the  DUtrlct  of  Columbia. 

•ffmr  has  now  attained  national  attention,  and  If  those  now 

wMd  of  the  facu  write  or  wire  their  OodgrHsmen.  even  at  the 

of  being  Invsrtlgated   by  Senator   Buutk.   the  resultant  beat 

•moke  CoofTMS  Into  action  behmd  RepreaenUtlve  Siaaoif. 


pmauciiow  or  sxxttal  uomAisrt  on«  aim  of  communism 
C  an  Karl  Schrif tgiesser  or  Eugene  Meyer  give  any  expUma- 
tks   or  excuse  why.  In  reporting  the  above  N.  E.  A.  broad- 
CMM  .  used  the  expression: 

Who.  taking  the  part  of  lilary  and  Jobn.  were  forced  to  Uve  In  sin 
bcci  use  they  could  not  afford  to  pay  both  taxes  and  preacher,  and 
tool   the  patriotic  way. 

They  were  scattering  communistic  propaganda.  That  is 
the  only  answer.  You  will  find  it  almost  daily  in  the  Wash- 
incfon  Post. 

WHAT    KIND  or   rAMMlTTS    WANT   DAtTQKTBU   TO    BBAO   THIST 

TThe  Washington  Past.  Monday.  March  30.  1936.  on  its 
front  page  under  large  headlines.  Wants  tlie  Bare  Pacts 
Ab<  ut  Nudist  Job.  carried  the  following  article : 

rprr  Mtxxs.  Fla..  Mar.  29.— Pretty  brunette  Florence  Pntz.  flrst 
It  (or  th^  Job  of  stenographer  for  a  Tampa  nudist  society, 
her  prospective  boss  she  "could  not  conceive  of  an  intelligent 
Itary  in  the  nude,  working  on  a  typewriter."     She  added,  how- 
she  was  willing  to  be  convinced 
D^larlng  in  her  letter  she  was  maintaining  an  open  mind  on 
nucism.  the  taU.  comely  business  girl  wrote  to  the  leader  of  the 
Am  Tlcan   Oymnoeophlcal  Society  as  follows: 

°:  >CAi  BaoTHxa  Soshinski  :  I  should  partlcvilarly  like  to  know  If 
It  U  mandatory  upon  the  members  to  go  In  the  nude,  as  I  cannot 
con  ^elve  of  an  Intelligent  secretary.  In  the  nude,  working  on  a 
typ<  writer,  but  I  am  wUling  to  be  convinced  and  shall  await  your 
ans  rer  " 

SKDtAVOaiNO  TO  MAKX  TOO  NO  CIKLS  THINK   SXTCH   PaACTICVS   AIX   EIGHT 

The  Washington  Post  again  on  Wednesday.  April  1.  1938. 

imt  er  big  headlines,  T^lst  for  Nudista  Starts  on  Duties, 

car 'led  the  following: 

TiMPA.  Pla..  Mar.  31. — Helene  Hardy  today  was  a  fuU-fledged 
nu<l  1st  stenographer  under  the  shade  of  a  moss- laden  oak  tree  on 
the  shore  of  Lake  Thonotassa.  with  nature's  raiment  as  her    "office 


typewriter  mounted  on  a  table  In  the  wide  out-of-doors  con- 
attt^ited  the  office  furnltvj'e  for  the  slender.  35- year-old  brunette. 

«'as  an  employee  and  nudist  member  of  the  American  G3nnno- 
•ophlcal  Association,  which  means  "nudist  colony"  In  practical 
application. 

S>me  day*  ago  Herman  Soshinski.  director  of  the  nudist  group 
at  I  pake  Thonotoaaa.  advertised  for  a  stenographer  who  would  sul>- 
acn  M  to  the  nudist  IdeaH.  Yesterday  he  found  00  young  women 
applying  for  the  one  Job  he  had  to  offer. 

TIMS    MASCHIS   ON 

dozen  years  ago  an  attempt  was  made  to  have  the  Gov- 
emknent  spend  $60,000,000  to  build  a  power  plant  at  Great 
FaJ  s.  Mr.  Fred  Zihlman.  later  chairman  of  the  Committee 
on  the  District  of  Columbia,  who  was  trying  to  put  the  bin 
acr  >ss.  claimed  that  It  would  cost  only  $44,421,000.  but  in  the 
extensive  hearings  I  proved  conclusively  that  it  would  cost 
as  ixuch  as  $60,000,000.  and  most  probably  $80,000,000.  I 
Iou{ht  It  for  2  years,  and  when  the  committee  reported  it 
favjrably.  I  filed  in  the  House  on  February  5.  1925.  a  25-page 
miiiority  report  against  it.  being  Report  1247.  part  2.  Sixty- 
eig  ith  Congress  aaoood  seaaion,  and  we  finally  succeeded  in 
till  ng  It.  I  LontMMled  an  aHmg  that  the  big  utilities  were 
beh  Ind  it.  but  at  that  time  I  could  not  get  the  positive  proof. 
>  11  of  the  Washington  newspapers  were  fighting  for  it 
dai  y.  and  published  many  vicious  articles  against  me  for 
opposing  it.  At  last  the  Federal  Trade  Conunission  has 
furiished  the  proof.  On  page  428  of  part  65  of  the  said 
^<eral  Trade  Commiiisions  report  on  utilities,  you  will  find 
the  following  two  very  interesting  letters: 

WW m.  D.  C  May  9.  1924. 

Mr    A    W    rUM. 

Eltetric  Bond  S  SJuvt  Co.  New  York. 
a  Ma    Pi.oa:   I  thought  it  advlaable.  as  long  as  you  are  spe- 
cialty   Interested   la   thu  development   of   Great    Palls  project,   to 
loot  Into  It  further  today.     The  bUl  was  Introduced  on  the  House 


side  by  Mr.  yi><inr»rt  at  Maryland,  and  hearings  began  on  that  bill 
today  before  a  subcommittee  of  the  District  of  Columbia  of  the 
House.  I  enclose  you  a  copy  of  the  Zlhlman  bill,  as  well  as  ex- 
tracts from  the  Washington  papers.  These  hearings  will  be  ext«n- 
slvely  reported  In  the  local  papers,  and  I  will  send  the  clippings 
to  you  each  night. 

As  I  pointed  out  to  you  on  the  telephone  yesterday,  the  present 
dlfDctilty  with  these  bills  ie  that  they  do  not  make  any  appropria- 
tion: they  are  merely  authorizations.  I  remember  that  It  was  the 
intention  to  add  an  appropriation  to  the  Army  appropriation  bill, 
but  that  bUl  has  passed  the  House  long  ago.  and  I  presume.  If 
It  Is  the  Intention  really  to  begin  work  on  this  project.  It  will  be 
necessary  to  get  an  appropriation  In  a  deficiency  bill. 

The  classic  document  on  the  whole  situation,  as  I  remrmber  It. 
Is    the    so-called    Tyler    report.     That    Is    out    of    print,    but    If    I 
am  not  mistaken  I  have  a  copy  of  It  In  my  library  at  home,  and 
will  try  to  send  It  to  you. 
Tours  sincerely. 

WiNCXOVS  Bathon. 

WAS    KLSCTSIC    BOND    m    SRAXS    CO.    BONNINO    CONCRSSST 

Who  gave  its  lobb]rist  authority  to  speak  with  such  assur- 
axKe?  How  did  he  know  that  the  hearings  would  be  exten- 
sively reported  each  day  in  all  the  Washington  newspapers? 
Were  bills  prepared  and  introduced  according  to  their  inten- 
tions? Could  they  at  will  put  $44,000,000  items  in  the  Army 
appropriation  bill?  Could  they  at  will  put  $44,000,000  items 
in  deficiency  bills? 

STOaiSS  WTLL  BS  BrSCIAI.n>   IN   WASUINCTON    NrWSFAFEBS 

The  following  is  the  reply  of  the  Electric  Bond  &  Share 
Co.  to  its  lobbyist: 

Nrw  YoaK.  May  10.  1924. 
Mr.  WiNCKovs  Bathon. 

Nationoi  5atHnys  and  Trust  Building.  Washington.  D.  C. 
DsAX  Ma.  Bathon  :  Your  letter  of  yesterday  with  reference  to  the 
Great  Palls  situation  has  Just  arrived.  It  serves  Mr.  SlUlman's 
purpose  very  well,  and  we  thank  you  for  It.  The  New  York  papers 
will  probably  give  but  little.  If  any.  mention  to  the  hearings  now 
In  progress  on  this  matter.  The  storiee  will  probably  be  "ape- 
claled".  more  or  lees.  In  the  Washington  papers,  and  any  clippings 
from  those  papers  therefore,  will  be  appreciated. 
Yours  very  truly. 

A.  W.  Flo«. 

RZAaiNCS     CMBSACSD      243     PKINm      PACES 

If  my  colleagues  will  look  on  page  207  they  will  see  that 
I  proved  by  an  expert  engineer  that  even  if  the  Govern- 
ment spent  $100,000,000  on  this  project,  it  would  not  give 
the  people  any  t)eneflt.  or  anything  more  than  they  then 
had.  As  this  scheme  is  still  slumbering,  it  may  be  worth 
while  to  quote  a  few  paragraphs  from  the  hearings: 

Mr.  Blanton.  There  Is  no  use  of  creating  a  tremendous  power  by 
reservoirs  and  dams  unless  you  can  use  it  advantageously? 

Major  O'CoNNoa.  That  is  right. 

Mr  B1.ANT0N  The  estimated  cost  Is  a  total  of  $44,421,000.  It 
could  be  that  this  project  could  ooet  50  percent  more?  Might 
not  that  occur? 

Major  O  CoNNoa.  Well,  of  course,  we  cannot  say. 

Mr  BLAf*TON  There  Is  an  expert  engineer  here  In  Washington 
who  claims  that  this  might  cost  (80.000.000. 

Major  OCoNNoa  WeU,  that  Is  a  kind  of  hard  question  to 
answer. 

•  •••••• 

Mr.  Blanton.  The  Potomac  Electric  Power  Co.  owns  this  site  at 
Great  Palls? 

Major  OCoNNoa  Yes.  sir. 

Mr    Blanton.  It  paid  MOO.OOO  for  it? 

Major  O  OoNNOB.  Yes,  sir 

Mr.  Blanton.  And  immediately  after  paying  MOO. 000  It  entered 
It  up  on  lU  books  as  worth  •1.000.0007 

Major  O'CoNNoa    Yes.  sir. 

Mr.  Blanton  And  It  wo\ild  probably  ask  the  United  States  Gov- 
ernment •  1.000.000  for  It  or  more? 

Major  O'CoNNOB.  Yes;  It  Is  fair  to  assume  that. 

Mr     Blanton    And   poaslbly  more? 

MAjor  OCoNNOB.  Well.  I  do  not  know — yes,  sir. 

••••••• 

Mr.  Zihlman.  Will  you  please  state  your  name  and  occupation? 

Mr.  Lkiohton.  M.  O.  Lelghton;   I  am  a  water-power  engineer. 

Mr.  Zihlman.  Located  at  New  York? 

Mr  LncHTON  At  present,  yes;  although  my  legal  domicile  Is  In 
Washington,  and  I  have  lived  here  for  23  years  and  have  an  office 
In  Waahlngtoo. 

•  •••••• 

»*r.  Blanton.  You  are  familiar,  of  course,  with  the  country  sur- 
rounding this  entire  site,  from  Great  Palls  down  to  Clialn  Bridge? 

Mr  Lsiokton.  Oh,  yes.  I  have  almost  crawled  over  It  on  my 
hands  and  knees. 

Mr  Blamtom.  Your  total  figures  are  •57.700.000  against  the 
Tyler  report  of  •44.421.000? 

Mr    LJnoBTON    Yea;   30  percent  more. 

Mr.  Blanton.  You  would  say  as  an  expert  engineer  that  to  be 
safe  for  your  client  If  you  were  r^rrlng  on  this  project  as  a  teas- 
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Ihle  undrrtaklng.  ynn  would  recommend  that  they  not  undertake 
this  for  Ipss  than  •60.000.000 

Mr    LiiGUToN    I  wuuld  advise  financing  on  that  basis. 

Qii^nion    What   do   j-ou    mr«n    by    your   organization? 

Answer    Tlie   Hectnc   Bnnd    *   Sliare   Co 

d^uestloti.  You  are  connected  with  them? 

Answer.  Yes. 

Quf^stlon    And  you  are  one  of  the  englneerst 

Answer    I  am  one  of  the  boys 

Question.  How  many  engineers  have  you,  more  than  one? 

An.suer.  Oh.  I  think  all  together  we  have  about   1,600. 

Question.  I  misunderstood  you.  Is  this  a  corporation  you  are 
speaking  oT? 

Answer    Yes;    a    inanairrm*nt    and    con.structlon    corporation. 

Question.  If  It  has  1.500  engineers,  it  rs;ust  be  the  largest  in 
the  country,  then 

Answer.  It  is  of  that  typf.  The  propf-rtlep  that  are  operated 
and  managed  by  that  corporation  euppiy  a  population  of  about 
8.000.000  people. 

•  •••••• 

Mr.  Blanton  What  Is  the  highest  salary  the  Potomac  Electric 
Power  Co    p>avs? 

Mr.  Ham    115,000. 

Bffr.  Blanton.  This  Is  to  the  president? 

Mr    Ham.  Ye.-» 

Mr.  Blanton  What  Is  the  highest  salary  that  the  Washington 
Railway  A  Electric  Co.  pays? 

Mr.  Ham.  •10.000  to  the' same  president. 

Mr.  Blanton.  Then  the  two  companies  pay  •25.000  to  one  man? 

Mr    Ram.  Yea.  sir. 

Mr  Blanton.  Anrl  the  two  ccanpanles  are  really  owned  by  one 
company? 

Mr.  Ham.  Yes. 

Mr    Blanton.  Same  stockholdeTS? 

Mr.  Ham  All  the  stock  of  the  Potomac  Electric  Power  Oo.  Is 
owned  by  the  Waahlngton  Railway  &  Electric  Co. 

Mr.  Blanton.  How  many  subsidiary  companies  are  there  that 
are  owned  by  these  two  companies  or  either  ot  them? 

Mr.  Ham.  Bight  or  ten. 

Mr    Blanton.  Are  you  the  p)re8ldent  of  all  of  them? 

Mr    Ham.   Tes 

Mr.  Blanton.  You  are  pretAdent  of  8  or  10  subsidiary  com- 
panies? 

Mr.  Ham.  Tes. 

Mr.  Ham  showed  that  his  railway -power  company  here 
was  payinp  hmi  $25,000.  his  vice  president  $12,000.  his  comp- 
troller $7,500.  hi.s  ma.Maper  $7,000.  his  secretary  $€.000.  one 
attorney  $6,000,  another  attorney  $5,500,  and  his  engineer 
$5,600.  salaries  per  annum. 

COMMfNISTS    COMMUNIZK    TILACHEKS:     THrN    TXACIIEIIS    GCT    rUNDS 

FKOM    FmrKDATIONS 

The  T^^enticth  Century  Fund.  Inc..  of  New  York  City,  one 
of  Its  directors  beinR  Hon.  Newton  D.  Baker,  former  Secre- 
tary of  War.  in  reporting  its  Investigations  of  American 
foundations,  in  its  booklet  published  in  1931  entitled  "Ameri- 
can Foundations  and  Their  Fields",  named  the  20  largest 
foundation-s,  and  stated  that  gifts  had  been  given  in  supr>ort 
of  Institutions  or  projects  concerned  with  what  are  usually 
known  as  the  social  sciences.     I  quote  from  it  tiie  following: 

The  ttffcnty  largest  foundations 

Rank..                                                    Name  Capital 

1  Carnegie  Corporation   of   New   York •150.860.783 

2  RiirkefeUer    Foundation    147,37^.921 

S     fJ^riPral    Ednrntlon    Board 83.  93«,  162 

4  Duke     Endowment. 60.000.000 

5  Comonwealth    ?\md 42,  960.  712 

6  Ca.'-ncgle    InsUluUon   of  Washington 33.714.249 

7  Cameele    Potmdatlon    for   the    Advancement    of 

learhlnz   .    

Altmac   Pt'ondatlon 

Hasfceli  Sa^ie  Foundation 

M    and    L.   Guggenheim   Poundatlon 

J\jllii5   Ropenwftld   Fund 

Buhl    Poundatlon 


8 
S 
10 
11 
12 
13 
14 
lf> 
16 
17 
18 
19 

to 


Carnegtr  Endowment  for  Intematlotial  Peace 

JulUiard  MLksical  Foundation , 

Ml!bnn)c    Memorla]    Fund 

Chlldren'n  Fund  of  Mlchljran 

Maurii  e   and   Laura  Falk   Poundatlon 

8;««»linaii  Fund 

New   York   Community  Tr\ist 

CranbTTxjk    Poundatlon 


31.533,  177 

30.000,000 

15.000.000 

14   140.000 

13  ni   2«5 

12.  4«3.  151 

12.084,419 

12,  OOO.  000 

10,  702.093 

10.0©8,  113 

10.000,000 

8.452,397 

8,  6T2.  382 

7.  WW.  985 


Total   of   20    largest   foundations 725,566,829 

-WXD"     CNTVSRSITT     PaOFESSORS     HAVX     KISTTSSD     ASOVK     rUWDS 

Without  di.«icla«iinir  or  having  th«tr  intentions  known,  some 
subvPTslvp  orKanlzations  and  "red"  university  professors  have 
Ut^n  gettu^ff  larpe  grants  from  the  abo^e  foundations,  which 
they  have  used  tc  trying  to  coaumuiize  the  universities,  col- 


leges, and  schools  of  the  United  States.  Larire  sums  havo 
been  paid  to  influence  teachers.  Lar^e  sums  have  been  paid 
to  influence  some  preachers.  Large  sums  have  been  paid 
to  influence  authors  to  write  books  of  communistic  propa- 
ganda. Large  sums  have  been  paid  to  newspapers  to  give 
publicity  to  communistic  propaganda. 

THE    COIIMISSION    ON    THE    SOCIAL    STLTIIXS 

On  page  vii  of  the  preface  of  his  A  Charter  for  the  So- 
cial Sciences  <a.  product  from  said  conimissioni .  Dr.  Charles 
A.  Beard  tells  u.s  how  the  commission  on  the  social  studies 
was  appointed  and  financed.    I  quote: 

The  council  of  the  American  Historical  Association  was  now 
a.sked  to  sponsor  this  undertaking.  TTie  authorities  of  the  Com- 
monwealth fund  expressed  an  Interest  In  the  proposal  and  appro- 
priated a  sum  to  cover  the  preparation  of  a  definite  plan  for 
such  Investigation. 

In  the  fall  of  1927  the  Carnegie  Corporation  made  an  appro- 
priation to  permit  the  recasting  of  this  plan  into  "working  draw- 
ings." At  the  annual  meeting  of  the  American  Hlj-torical  A.s.'?ocl»- 
tion  held  In  Washington,  D.  C,  Decen.ber  1928.  it  •w-as  announred 
that  the  Carnegie  CorpKDratlon  had  appropriated  the  funds  ($300  - 
000)  neressarj-  to  undertake  the  investigation.  Tlie  council  at 
the  same  time  nominated  the  p^Tsonnrl  of  the  commission  to 
direct  thla  investigation.  The  commission  began  lu  work  In 
Jaruary  1929.  The  conimlsBlon  will  end  Its  work  in  December 
1933. 

WORKED    TOGETHEB    i    YEARS    ON    PtAN    TO    COMMrNTZE    SCHOOLS 

The  commission  on  the  social  studies,  which  worked  to- 
gether 5  years,  beginning  in  January  1929  and  ending  in 
December  1933,  is  so  very  important  regarding  the  attempted 
indoctrination  of  communism  In  the  Washington  public 
schools,  that  I  want  my  colleagues  to  watch  clos^ely  how  their 
subtle  scheme  slowly  tmfolds  like  a  magnoha  bud.  When 
this  commission  was  first  appointed  amon^  its  members 
were  Dr.  Frank  W.  Ballou.  Superintendent  of  Schools,  Wash- 
ington, D,  C;  Dr.  Charles  A.  Beard,  formerly  professor  of 
politics.  Columbia  University;  Ada  Comstock.  president  of 
RadcllfTe  College:  Dr.  George  S.  Counts,  professor  Teachers 
College,  Columbia  University;  Carleton  J.  H.  Hayes,  pro- 
fessor, Columbia  University;  and  Charles  E.  Merriam,  pro- 
fessor, Chicago  University. 

Since  on  patge  x  of  the  preface  to  his  Charter  for  the 
Social  Sciences,  Dr.  Charles  A.  Beard  states  that  on  a  sub- 
committee for  the  consideration  of  objectives.  Dr.  Harold  O. 
Ru^g  was  appointed.  I  Etdd  his  name  to  the  list,  he  being 
one  of  the  editors  of  the  commtmistic  magazine  Scholastic. 

;  And  since  Dr.  W.  W.  Charters  is  mentioned  by  the  commis- 

I  sion  in  its  final  conclusions  as  having  rendered  to  them 
very  great  assistance,  I  add  his  name  to  the  li.st,  he  being 
the  president  of  the  Ohio  University,  and  the  one  Dr. 
Ballou  thereafter  selected  and  placed  in  charge  of  character 
education  to  guide  m  the  Washington  schools.  For  5  years 
Dr.  Prank  W.  Ballou  was  secretary  for  the  said  commission 
Ml  the  social  studies.  He  was  the  chairman  of  one  of  its 
important  committees.  And  since  Dr.  Baliou  selected  Dr. 
Charles  R.  Mann  to  assist  Dr.  W.  W.  Charters  in  putting 
over  his  misnamed  character  education  on  the  unsuspecting 
school  children  of  Washington,  we  will  now  sec  how  many 
of  the  above  intimate  workers  and  coilaborators  of  Dr.  Bal- 

^  lou  are  radicals  and  have  their  names  in  the  Communist 
Who's  Who. 

I      Mrs.  OTXAY.     Mr.  Chairman,  will  the  gentleman  yield? 

I      Mr.  BLANTON.     I  am  sorrj';  I  cannot.    I  have  not  the 

i  time. 

IS    IT    WOT    STRAlSrCr    THAT    AIX    OF   THX    ABOVZ    AUE    RAOTCALS? 

I  I  will  now  quote  from  Mrs.  Elizabeth  Dilling's  The  Red 
Network,  a  Who's  Who  of  Radicalism,  giving  the  names  and 

'  backgrotmd  of  the  radicals — Dr.  Ballou 's  close  associates — 
who  belong  to  communistic  organizations  in  the  United 
States: 

IML    CKAXUCS    A.    BEARS,    "mASICAZ.** 

The  Red  Network,  in  Its  Who's  Who  in  Radicalism,  em- 
braces Dr.  Charles  A.  Beard  "a  coUege  professor",  and  states 
that— 

He  te  a  supporter  of  the  radical  Rand  School.  i 

AD*    COMBTOCK.,    "RAOICAL" 

The  Red  Network,  in  its  Who's  Who  in  Radicalian,  em- 
braces Ada.  Comstock,  descrUaed 


-*i 
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:   a  member  of  the  Nattonal  ClU- 

,  „_  with   Ljitin   America.   echolD«   the 

A.  A    A.  I  :   member  of  Open  Road  and  aa  alBliate  of 
IntovirUt    (SoTlet    Government    travel    agency),    the 
and  alcxwr  of  petition  (or  RuMian  recogniuon 

oa.  caoBC*  s.  courrrs.  "baoicax." 
"hie  R«d  Network.  In  its  Who's  Who  In  Radicalism,  exn- 
br^es  Dr.  George  8.  Counts,  described  as — 

Teachen'  OolISfB.  Columbia  UnlTemltf.  •howlagmem- 
In.  and   relatlooililp  to.  and  author   of.   Tarlous  eommu- 
offmnlaatlona  and  communistic  book*. 

^  Vhich  require  about  one- fourth  of  a  cohjmn  to  list  all  of 
saiie. 


em- 


I  rof I 
bcf  ihip 
nla  Jc 


casLcroN  j.  n.  luraa.  "baoical 

the  Red  Network,  in  its  Who's  Who  In 
Carleton  J.  H.  Hayes,  described 
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brsces 

Profeaeor.  Columbia  UnlTerslty.  ahowlng  membership  in,  and  re- 
~  ip   to.  and   author  of.   Tarloua  convmunlstlc   organlxatlona 
communlaUc  books. 

MJiThich  require  about  one-fourth  of  a  column  to  list  all  of 
e.  and  says  that — 

Ak  a  meeting  of  the  CommunlsU  on  mlUtartam  In  education  he 
ane^rvd  at  patriotic  obaervancea  and  at  reelect  of  Old  Otory  and 
the  Liberty  BeU.  which  he  called  "the  religion  of  natlonaUam"  and 
lb*  "ctilt  for  worahlp  of  the  flag  " 

Cftpt.  Oeorge  L  Darte  at  that  time  Jwiltid  Hayee  a*  "one  who 
the  Tad'  flag  in  Ume  of  peace  aad  fta*  *whtte'  fla(  in  time 


CHAKUB    B.     MXaaiAM. 


aAfilCAL 


Red  Network.  In  its  Who's  Who 
Charles  E.  Merrlam.  described 


The 

brtces 

F  rofeeeor.   University  of  Chicago,  sbowlnc 
reli  tlonahlp  to,  and  author  of.  various  c 
communistic  books. 


In  Radicalism,  em- 


p  In.  and 

Otganlzatlons 


^  IThich  require  about  one-fourth  of  a  column  to  list  aQ  of 
and  statea: 

Ih  the  University  of  Chicago  DaUy  Ifaroon.  May  17.  1933.  be 
ref « rred  to  ttoe  propoeed  Baker  bills  to  prevent  teaching  of  sedition 

In  \he  IlUnol*  ■ebools  as  "another  monkey  law  " 

oa.  njkMOLO  o.  buoo.  "bajucai." 

'the  Red  Network.  In  its  Who's  Who  In  Radicalism,  em- 

bnces  Harold  Rugg.  described  as — 

ryofeeeor.  Columbia  University.     His  growing  pro-Soviet  eulogies 

quoted  at  length  In  the  caauaoalattc  Dally  Worker,  which,  on 

iber  9.  1933.  quoted  from  one  ai  Harold  Ruggs'  apeeches  the 

ing 

"^tMtay  6.000.000  young  Rusalana  In  the  Communist  Touth  Or- 

k  aiw  nMkktas  a  tee,  eonstructlve  contribution  to  the  con- 

Maroiu  Ruggs'  ritference  Is  to  the  BaartaB  OeaMoaBOla  (Ttmag 
Ooiimunist  League),  which  are  bulling  for  wofid  bloody  rtaaa 
hatfi  and  revolution,  deetructlon  of  religion  and  family  life. 

w    w    CKABma.   "BAmcAL"; 

I.    JOHN    DaWBT.    "BAOICAL" 

I^  her  book  The  Red  Network,  a  who's  who  of  radicalism. 
page  2S3    Mr^    Elizabeth  Dllllaf  cmUm  attention  to  the 


cow.  Russia,  training  for  American  teachers,  all  hail  from  the 
Columbia  University.  They  pronounced  their  first  sximmer 
session  in  Moscow.  Russia,  in  1934.  as  a  success.  Over  200 
teachers  and  students  from  the  United  States  attended.  I 
quote  from  the  Washington  Star,  August  16,  1934.  under  big 
headlines.  Americans  Finish  Moscow  Studies,  and  with  sub- 
>*mmAiinm^  that  A  Majority  of  the  200  United  States  StudenU 
and  Proleaon  Are  Believers,  the  following  news  item  sent  by 
special  cable: 

Moocow,  August  15.  1934  The  first  intensive  aeaslon  of  the 
Angl»>Amencan  Institute  of  the  flrst  lioaoow  University  conducted 
here  doaed  last  night.  Kx&mlnatlona  over,  the  student  body,  com- 
posed of  200  American  students,  teachers,  and  prafeaaors  from  the 
prlnctpal  colleges  and  universities  of  the  United  States,  left 
ICoscow  tonight.  Kxplalned  Professor  Plnkevlch.  we  are  carefully 
studying  tbe  experlencee  of  capitalistic  countries  llks  the  United 
Statea.  We  believe  the  time  has  come  when  America  has  some- 
thing to  leam  from  us 

Among  the  student  body  are  ^7  with  the  degree  of  B.  A..  40  with 
If  A,  11  with  Ph  D,  and  7  with  U  D  The  great  majority  are 
ardent  twUevers  In  the  Soviet  program.  The  Institute  grew  out  of 
the  experiment  conducted  here  last  summer  by  Irving  V.  Solllns. 
formerly  a  New  Tork  teacher,  member  of  the  Anglo- American 
Institute,  DOW  In  the  employ  of  the  flrst  Moscow  University. 

Da.  cHABTsas  ttt  STicv&mT  wmi  oa.  DrcoAN 

In  a  telegram  sent  by  him  to  the  Washington  Herald  on 

0.  1935.  Dr  W   W.  Charters  said: 


tbukn 
Dr 


maaiKs   a    maitm,   "aAOtCAL"; 

t.    STSyMXM    aVOBAN.    "BAatCAL" 


I  Batlaflad  myself  about  summer  school  University  of  Moscow 
wbera  ABerlcan  travelers  would  get  more  accurate  picture  of 
Sot  tat  edtioatlooal  system. 

And  Dr.  Charters  admits  that  he  received  a  letter  from 
Dr.  Stephen  Ouggan  stating: 

The  recognition  of  Russia  by  the  United  States  Government 
removes  the  last  barrier  to  complete  cultural  cooperation  between 
Russia  and  the  United  Statea  There  has  already  been  founded  tbe 
Anglo-American  Institute  of  the  First  Moacow  University.     •     •     • 

The  Anglo-American  Institute  will  next  year  have  a  summer 
seealon  at  the  First  Moacow  University,  at  which  courses  will  be 
given  In  KnglUh.  primarily  for  teachers  and  students  A  bulletin 
will  be  lasOBd  shortly  descriptive  of  these  courses 

My  Db>ect  In  writing  you  now  is  to  inform  you  that  I  am  organ- 
ising an  advisory  council  to  asatst  •  •  •  the  Anglo-American 
Institute  I  am  hoping  that  you  are  in  sympathy  with  the  pur- 
pose of  the  activity,  and  if  so.  that  you  will  be  willing  to  serve  on 
tbe  advisory  couneU. 

AiMl  Dr.  W.  W.  Charters  admits  that  he  replied,  and  ac- 
cepted, and  furnishes  his  reply,  which  is  as  follows: 

CoLCMBTTS.  Ohio.  December  13,  J933. 
Dr.  8TKynBW  Doooaj*. 

Itutitute  of  IntemationMl  Education,   tnc . 

1  Wett  rorty-fifth  Street.  New  York  Citf. 
DBAS  Da   Dvooait:  I  shall  be  glad  to  serve  as  a  member  of  your 
advisory  cotincU 

Very  cordially  yotirs. 

W   W 


University  in  Russia 


on 

prlhted  announc«rmrnts  of  the  M< 
for  Its  summer  school  of  1934.  made  through  the  Anglo- 
Air  erlcan  Institute  of  the  First  Moicow  University,  an- 
nomctng  a  Communist  summer  sdiool  In  Moscow.  Rusaia. 
cor  ducted  in  conjunction  with  American  educators,  from 
wh  ch  I  quote  the  followmg 

Tpe  Anglo- American  Institute  will  offer  at  the  Plrst  Moscow 
aratty.  during  tbe  summer  of  1034.  a  variety  of  coursee  as  a 
IS  of  furthering  cultural  contacts  between  American  and 
Biatilan  teachers  and  students  All  instruction  Is  In  English,  un- 
the  direction  of  a  faculty  of  Soviet  ptotmrnn  and  specUUlsta. 
wttb  an  advisory  staff  of  American  instrueleMk  Moscow  Unlver- 
Mto  earttflae  aoadsmic  credit  for  foreign  stodeata. 

i  itkmal  advlaory  councU  (embracea):  W.  W.  Charters.  Ohio 
Sta  e  University:  Oaorga  8.  Counts,  Teachers  CoUege,  Columbia 
Unlrersity:  John  Dewey.  Ootumbla  University;  Stephen  D\^gan 
dlrtctor.  Institute  of  International  Bducation;  Charles  H.  Judd. 
deal.  University  of  Chicago:  I.  L.  Kandal.  Taachers  CoUege.  Co- 
lun  bla  University;  Charles  R  Mann,  director.  A.  C.  on  B.;  William 
V.  1  tusseU.  dean.  Teachers  College.  Columbia  University 

OVie*    *0^    UMirU>   STATaS    TBACR 

cwrvaasrrT 
'ou  Will  note  that  excluding  Stephen  Duggan,  who  helped 
organiae  it.  I*.  W.  W.  Charters,  of  Ohio  University 
Charles  H.  Judd.  of  Chicago  University;  and  Dr.  Charles 
biann.  the  other  above-mentioned  organizers  of  this 


IS  AWD  sTTTvarrs  MTrwmro  Moscow 

BUSSI«.    IN     l>3« 


"or    MOaCOW  "       DB      W      W      (HAITTSS    was    "IW    STMfATWr" 

Please  remember  that  In  Dr.  St^'phen  Ehiggan'i  letter  to 
Dr  Charters  he  said:  "The  Anglo- American  Institute  of  the 
First  Moecow  University"  It  was  "of  Moscow"  and  not  "of 
United  States."  And  Duggan  said:  "I  am  hoping  that  you 
are  In  sympathy."  And  Dr.  W.  W.  Charters  was  "in  sym- 
pathy", for  without  hesitation  he  said:  "I  shall  be  glad  to 
lerve.""  He  cannot  now  hide  behind  the  flimsy  excuse  that 
he  "has  never  been  In  RuMta."  He  did  not  have  to  go  to 
Ruiala  to  do  damage.  What  he  did  here,  did  do  damage,  for 
.  be  allowed  his  name  to  head  the  list  of  the  "advisory  coim- 
cU"  on  all  of  the  hterature  Immediately  gotten  out  by  the 
Moscow  University,  in  Russia,  to  induce  American  professors 
and  students  to  attend  this  summer  session  of  1934  In  Mos- 
cow, and  was  responsible  for  the  Indoctrination  of  200 
teachers  and  students  from  the  United  States  with  soviet 
poison,  for  remember  the  Washington  Star  on  August  16. 
1934.  stated  that:  "The  great  majority  of  them  left  Russia 
ardent  believers  in  the  soviet  program."  Dr.  W.  W.  Char- 
ters is  responsible. 

The  name  WW.  Charters  stands  at  the  top  of  the  list  of 
the  "advlaory  council"*  on  all  of  the  literature  and  advertise- 
ments of  Ukia  Moscow  Unirersity.  Then  following  his  name 
are:  Oeorg*  8.  Counts,  John  Dewey.  Stephen  Duggan, 
Charles  H.  Judd,  L  L.  Kaadel.  Charles  R.  Mann,  and  a  lot 
of  other  cwniwiMlo  ijlMililii  i  n  and  promoters. 
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MOSCOW  panwH  XT rs  ros  ktvutr  school  or  1935 
On  the  very  ela.lxiralt'  prospectus  gotten  out  by  the  Mos- 
cow Univrrsity  for  its  surreedmg  summer  school  of  1935  all 
of  the  atK)ve  names  appt^ared  as  the  "advisory  councir": 
W.  W.  CharK^rs.  GeorRe  S.  Coxmls,  John  Dewey.  Stephens 
DuKgan.  Charles  H.  Judd.  I.  L.  Kandel,  and  Charles  R. 
Mann.  Wah  Dr.  W.  W.  Charters  heading  Uie  list,  all  of 
their  names  appeared  on  all  of  the  extensive  advertising 
matter,  documents,  and  letterheads  gotten  out  by  the  Mos- 
cow University  for  its  summer  school  of  1935,  wiih  "Moscow 
University"  at  the  top  of  them  all. 

APPEALING    LmXB    tTlGING    ATTENDANtrS 

On  April  27,  1935,  an  appealing  let,ter  (no.  2)  was  pre- 
pared and  mailed  Lo  college  prole.ssors  and  teachers  ever 
the  United  Slates,  on  letterhead  of  "Moscow  Slate  Univer- 
sity Summer  Session",  and  this  letterhead  embraced  the 
names  of  W.  W.  Charters,  George  S.  Counts.  John  r>ewey. 
Stephen  Duggan.  Charles  H.  Judd.  I.  L.  Kandel.  and  Charles 
R.  Mann  a.s  the  advisory'  councU,  from  one  of  which  such 
letters  I  quote: 

You  have  previously  received  our  letter,  together  with  Infanna- 
tlon  concerning  attendance  at  the  Moscow  University  eummer 
school.  Do  you  st  this  time  need  addltlonsJ  Information  or  assl/;t- 
anoe  In  completing  jrour  school  enrollment  or  trsvel  arrangement* '" 

The  1934  session  of  the  Moscow  summer  schcxil  enrolled  Ameri- 
can students  100  percent  In  excess  of  our  expecations  Por  1935 
we  have  derided  to  limit  enrollnr»ent  to  500  students.  This  quota 
Is  rspidly  being  filled.  While  regl.strations  are  accepted  as  late  as 
June,  It  Is  advisable  to  enroU  eiirly  in  order  to  avoid  the  necessity 
of  paying  cable  fe«8  to  secure  S'Viei  visa. 

There  is  no  age  limit  or  professional  requirement  for  attend- 
ance at  the  Monrow  Univejsliy  summer  school.  Its  student  body 
has  one  oommor.  characteristic  -a  sincere  interest  In  studying  the 
various  trends  and  aspects  of  the  new  life  In  the  Soviet  Union 
The  applications  we  now  have  are  from  profesfiors.  social  workers. 
physicians,  college  itudents,  teachers,  aiid  schtxil  adrmulstratorb. 
Will  you  kmdiy  fill  out  the  enclosed  prepaid  post  card? 

PHOPOSKD     1SS5    BtrMMEB    SCHOOL    MCT    OBSTACLKS 

With  the  above  letter  was  sent  to  each  of  said  t/?achers  and 
students  s<)licit.ed  to  attend  the  Moscow  University  1935 
rummer  school  a  list  of  24  books  on  communistic  propaganda 
by  such  ■red'  authors  as  S?al;n.  Yakovliev.  Lenin,  Pckxovsky, 
Grinko,  Semashko,  and  George  S.  Counts. 

Note  that  such  letter  was  the  second  one  written  ur^ng 
enrollment.  All  of  such  letters  carried  on  the  letterheads 
the  names  of  Dr.  W.  W.  Charters  and  Dr.  Charles  R.  Mann. 
Is  it  not  almost  incomprehensible  that  they.  Dr.  W.  W.  Char- 
ters and  Dr  Charles  R  Mann,  were  selected  by  Dr.  Prank 
W.  Ballou  and  the  Board  of  Education  to  be  placed  In  charge 
of  character  education  In  the  Washington  schools?  Why 
were  they,  of  all  others,  selected?  Was  it  premeditated? 
WaA  it  accidental?  Did  it  Just  so  happen?  Or  wa.s  It  care- 
fully and  studiously  planned,  mapped  out.  arranged,  and 
executed  through  preconcert?  Remember  what  Abraham 
Lincoln  said  about  "preconcert."  I  wlU  shortly  convince  you 
that  It  was  hatched  in  the  "comml.^lon  on  the  social  studies" 
during  the  5  years  that  Dr.  Ballou,  Dr.  CounLi.  Dr.  Beard, 
and  Dr.  Charters  were  working  together  preparing  their 
"conclusions"  on  their  "new  philosophy"  and  their  "new 
social  order." 

The  main  thing  that  queered  and  stopped  the  Moscow 
University  1935  summer  school,  at  which  the  said  letter 
written  by  Dr.  W.  W.  Charters'  and  Dr.  Charles  R.  Mann  s 
"council"  announced  they  would  have  500  Amencan  college 
profe-ssors  and  teachers  enrolled,  was  that,  following  the 
hearings  our  subcomm.ittee  conducted  in  December  1934. 
wherein  E>r  Ballou  had  testified  that  what  he  was  trying  to 
do  was  "to  establish  a  new  p>hilosophy  of  education",  and 
that  it  was  necessary  for  him  "to  change  fundamentally  the 
philosophy  of  education  of  his  2  900  teacliers"  before  he 
could  have  character  education  in  his  schools,  the  reason 
for  the  action  of  our  subcommittee  in  refusing  to  allow  Dr. 
Ballou  his  requested  $87,540  as  a  second  annual  appropria- 
tion for  character  education  was  told  here  and  there  and 
published  here  and  there,  until  the  "fear  of  God"  was  put 
into  the  hearts  of  many  teachers  and  they  refused  to  enroll, 
and  the  Moscow  University  learned  that  their  plan  of  "in- 
doctrinating American  t^^achcrs"  had  been  found  out;  so  it 


got  coid  feet  as  It  learned  that  many  good  Americans  were 
demanding  that  our  recognition  of  Russia  be  withdrawn  and 
that  we  cease  to  recognize  Russia,  so  that  knocked  into  a 
cocked  hat  Russia's  Moscow  University  1935  summer  school. 

BOME    or    D&.    BALiOU  S    ADMISSIONS 

Regarding  this  proposed  Moscow  University  1935  summer 
session  that  was  called  off  and  not  held.  I  quote  the  follow- 
ing from  our  hearings: 

Mr  Blantok  Doctor,  have  you  ever  seen  the  printed  prospectus 
of  the  1935  summer  course  of  the  Moscow  University? 

Dr    Bai-lou    Yes,  sir 

Mr  BLA?«rroN    That  has  t>een  shown  all  over  the  United  States? 

lir    Baijx>u.   Yes.  sir. 

Mr.  BLA.NTON.  T-yiug  to  get  teachers  and  students  to  come  tbero 
and  take  the  sum^mer  course  in  Moscow,  Russia? 

Dr    Baio-oc  Yes,  sir. 

Mr  Blakton    Have  you  got  one  of  those  prospectuses? 

Dr.  Baxxou.  1  have  one  in  my  cffice. 

Mr    Blanton    Would  you  mind  sending  It  to  us? 

Mr  Baixou.  I  would  l:>e  glad  to  exhibit  It  to  you.  I  have  only  oxnb 
copy.  . 

Mr   BL,Ai«rroN    Will  you  exhibit  It  to  us  In  the  naomlng?  ' 

Dr    Balj>ju.  Yes 

Mr.  Blanton  You  will  kindly  bring  It  to  us  In  the  morning. 
Thank  you  verj-  much. 

Dr  Ballou  Now.  two  things:  At  the  head  of  that  advisory  com- 
mittee, on  that  same  page  which  I  have  in  my  mind,  and  which  I 
will  exhibit  to  you  tomorrow  morning  are  tJie  names  of  E>r  George 
8.  Counts  and  Dr  Heber  Harper,  who  were  to  teach  In  Moscow 
University  and  they  were  so  designated  as  teachers  In  Moscow  Uni- 
versity. But  the  otliers.  the  advisory  committee,  made  up  of  Presi- 
dent Hutchlns.  of  the  University  of" Chicago.  Dr  Charles  R  Mann, 
of  the  American  Council  on  Education,  and  a  large  number  of  other 
leading  American  educators — that  pamphlet  does  not  show  that  they 
were  teaching  or  Intending  to  tetich  In  that  university. 

Mr  Blanton  But  It  was  Intended  that  he.  Oeorge  8  Counts,  was 
to  teach? 

Dr   BALi^or    He  was  listed  as  one  of  the  teachers.  , 

Mr    Johnson    Who  18  Dr    Duggan?  ' 

Dr  Ballou  Dr  Duggan  Is  director  of  this  Institute  whlrJi  has 
charge  of  this  program,  and  Is  the  one  who  organized  this  advisory 
committee  and  selected  It  himself,  this  advisory  committee  to  which 
the  chairman  of  the  committee  has  referred,  and  on  which  advisory 
commltt.ee  Dr    W    W    Charter's  name  appears 

Mr  Bla.vton  Doctor,  right  there.  Is  It  not  a  fact  that  Mascow 
UrUverslty  abandoned  its  1935  summer  course  because  there  ws.s  a 
lot  of  criticism  raised  In  the  United  Statea  against  this  Institute, 
and  the  Institute  withdrew  lu  support  of  this  program?  Isn't  that 
a  fact? 

Dr  Ballou.  I  do  rxot  know  It  to  be  a  fact,  sir,  but  that  Is  accord- 
ing to  my  information. 

Mr  Johnson.  The  withdrawal  came  Just  before  the  stimmer 
Ion  began. 

Mr.  Blantow.  How  did  the  withdrawal  come  to  be  made? 

Dr  Ballou.  The  University  of  Moscow  authorities  did  not  mske 
any  sstUfactory  explanation  for  their  withdrawal  of  the  faculty 
from  Moscow  University  which  was  supposed  lo  offer  Instruction  u^ 
students  of  American  and  English  institutions  That  Is  according 
to  Dr.  Duggsn  ■  statement  in  a  letter  on  that  subject 

Mr  Johnson  Do  you  know  what  Instruction  thry  proposed  to 
five  them  at  Moscow  Unlvemlty? 

Dr.  Ballou  A  complete  program  of  the  summer  course  was  listed 
in  this  circular  to  which  the  chairman  has  previously  referred. 

PR     BALLOU   WAS   WOT  JONOKAWT  OT  THE  STTUATIOW 

Dr.  Ballou '8  Board  of  Education  claimed  that  none  of  its 
members  knew  of  Dr.  Charters'  and  of  Dr.  Charles  R.  Mann  s 
connection  with  the  Moscow  University  summer  schools.  But 
Dr.  Ballou  himself  knew  all  about  1:.  He  knew  that  their 
names  appeared  on  all  of  the  advertising  literature  and  on 
all  of  the  prospectuses,  and  that  they  were  allowing  thnr 
names,  scattered  broadcast  over  t'le  United  States,  to  induce 
college  professors  and  public -scnool  teachers  to  enroll  in 
Moscow  University.  It  was  jast  as  reprehensible  for  Dr. 
Charters  to  "pimp"  in  the  United  States  for  Moscow  Univer- 
sity in  helping  to  send  it  the  victims  as  It  was  for  Dr.  Oeorge 
S.  Counts  to  "pimp"  for  Moscow  University  in  helping  to 
indoctrinate  the  victim.s  after  they  reached  Russia. 

FEOM  Da.  BALLOU'S  OWN  PRrVATl  COPT 

Are  you  aware,  Doctor,  that  this  same  George  S  Counts  Is  like- 
wise listed  In  that  printed  volume  of  the  Moscow  State  University 
that  I  asked  you  to  present  to  the  committee  this  monung? 

Dr   Ballou    I  am,  sir. 

Mr    Blanton    Did  you  bring  that  with  you? 

Dr.  Ballou    Yes.  sir. 

Mr.  Blanton    Will  you  let  me  have  It.  please? 

Dr.  Ballou.  I  thought  that  you  would  perhap."  give  me  the 
privilege  of  presenting  the  material  which  the  committee  asked  me 
to  present  yeste.-day      Th\B  Is  the  only  copy  that  I  have. 

Mr.  BLAJfTON.  We  ahaU  give  this  back  to  you.  Doctor. 
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T  Ua  eopy  which  I  g«t  ftom  Dr  Frank  W   Ballou  has  on  the  front 
of  tt  th«  toUowXag: 

Stat*  ITnlTerrtty.  lummer  s««lon  ( Anglo- Amencan  tec- 
).   1934.  Jxily  16  to  Aug\ist  25,  Moacow.  U    8.  8.  R;  American 
Dtativc.  Intourlst.  Inc..  educational  department.  M5  Fifth 
Are^iUe.  New  York.  W.  T  " 

the  ant  Uifllde  page  I  read  m  follows: 

"Moacow  XJtnratMrrr — 8ttms«bi  Ssasioif 

"(Anglo-American  Section) 

-Aalerlcan  AdrlBory  Organization:   Inatltute  of  International  Wu- 

catlon.  Inc.     AdTlaen:  Oaorga  8.  Counta  and  Heber  Harper 

"wanoJtAi.  AonaoaT  couircn. 

"W   W  Chartera.  director.  Bureau  of  Educational  Reaearch.  Ohio 

_  Unirerslty 

[arry  Woodbum  Chaae.  chancellor  of  New  York  UnlTeralty. 
"<  teorf*   8    Ctounta.    profaaaor   of   education.    Teachers   College. 
Colv  mbia  Dnlverslty 

•.  ohn  Dewey,  profeaaor  emeritus  of  philosophy.  Columbia  Uni- 
ty 

,  Duggan.  director.  Institute  of  International  Education, 
"dharlca    H     Judd.    dean.    School    of    Education.    University    of 
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ChUago. 

I  L  Kandel.  profeaaor  of  education.  Teachers  College.  ColumbU 
Unl  'srstty 

■*^barlea  R  Mann   director.  American  Council  on  Education 

lUtam  T   Russell,  dean.  Teachers  College.  Columbia  University. 
W    Tyler,   general  aacratary.   American  Asaoclatlon  of  Unl- 
Profeesors. 

tremendous  progreaa  of  the  Soviet  Union  In  the  cxiltural 

fflr  Aaaarlcana  an  unequaled  observation  ground  for 

lyiebology,  and  the  social  sciences      The  Soviet  Union 

s  unique  opixirtunltt  Isr  the  »tudy   of  the  prooaaaaa  of 

cultural  change     Tba  ftrat  UM  Maood  5-year  plaxu.  by  riraaMng  tb* 

ons  of  s  planned  national  ecooomy.  have  brought  about  a 

pleta  reconstruction  In  the  social  attitudes  and  behavior  of  the 

an  people 

a  backward  and   illiterate  country,   the  Union  of  Soviet 

allst  Republics  has  been  transformed  into  a  modem  Industrial 

Illiteracy  has  been  almoet  abolished.     The  Soviet  Uolon 

the  most  progieaslve  system  of  public  education,  exten- 

maklng  use  of  the  best  achievements  of  international  peda- 

Sovlet  policy  In  loclal  welfare,  the  care  of  mothers  and  chll- 

the  reediicatlon  and  redirection  of   lawless  elemenU.   and  In 

fields,  presents   a  provocative   challenge   to  students   on   all 

lev^. 

"rvmrosm 

•^oscow  University  summer  session  condxicta  an  Anglo- American 
aaci  Ion.  open  to  all  academically  qualified  foreigners  who  are  inter- 
eet4d  In  the  cultural  and  educational  asp>ects  of  life  In  the  Soviet 
Unlsn  Instruction  U  In  the  English  lai^uage  by  an  all-Soviet 
faculty  of  professors  and  specialists.  The  State  University  of  Moe- 
cos^  certifies  academic  credit  to  those  foreign  students  meeting  the 
of  the  university  and  completing  a  coune  of  study 
Anglo- American  section  The  director  of  the  Mosco%  Unlver- 
summer  session  Is  a  Soviet  educator  The  summer  session  Is 
ly  an  organizational  part  of  the  Moaeow  State  University, 
•♦o  facilitate  sUll  closer  rapprochemant.  aaeh  year  several  Amar- 
tcaii  educators  are  Invited  to  Moscow  as  resident  advisers  to  the 
sxinimer  session.  Dr  Oeorge  S.  Counts  and  Dr  Heber  Harper,  pro- 
feaion  of  edxtcaUon,  Teachers  College.  Columbia  University,  will 
act  as  adrtaari  during  the  summer  session  of  193A. 

The  Moscow  University  summer  session  la  noaaorad  In  the 
Soviet  Union  by  the  Peoples'  Commissariat  of  ■ttiieatkm  of  the 
Ruislan  Socialist  Federated  Soviet  Republics;  by  VOKS.  the  All- 
Union  Society  for  Cultural  Relations  with  Foreign  Countries:    and 
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[ntourlst,  the  state  travel  company  of  the  Union  of  Soviet  So- 
alUt  Republics      Intourist.   through   Its  educational  departoacnt, 
supply  Information  to  persons  Interested. 

tfoacow    University    srlll    offer,    m    its    Anglo-American   section, 
the  summer  of  1935  a  variety  of  courses  to  serve  as  a  means 
'urthering    cultural    contacts    between    American    and   Russian 
and  students. 
B  alaaaBtary  course,  presenting  and  daacrlblng  the  basic  Ideas 
Inatttattoaa  of  Soviet  society.     Beginning  with  a  brief  his- 
torical account,  the  course  will  present  In  simple  terms  the  theory 
practice  of  socialist  construction      Among  the  topics  Included 
£»  oouraa  are:  The  theories  underlying  the  Soviet  state:   the 
of  the  government  and  the  Soviet  economy;  the  pro- 
of educational  and  cultural  advance,  the  relation  of  the  In- 
dividual to  the  family  and  to  other  social  groups:  the  question  of 
village  and  the  collectivization  of  agrlcxilture:  and  the  solution 
'  torn  problem  of  naOonal  mlnorlUea.    The  cotirse  Is  Intended  as 
sur%-ey  of  9afrt0i  VU9. 

ACAOKMic  casDrr 
~jrhe   Moscow   University   sununer   session   certifies  foreign   stu- 
dents for  full  scademlc  credit  at  the  University  of  Moscow.     The 
stu  lent  may  offer  the  certificate  of  attendance  and  credit  laaued 
:he  University  of  Moscow  to  the  faculty  of  the  American  coUega 
mlverslty  at  which  he  is  regularly  enrolled  for  evaluation  and 
raofgnltlon  in  accordance  with  the  policies  and  procedures  of  the 
n.      In   order  to  assist   In   the   evaluation   of   credit,   the 
of  the  Moscow  University  summer  seaaion  will  provide  the 
faculty  adTlaar.  or  other  admlnlstraUve  oOclal  with  a  full 
of  courses  aod  of  ttt*  progreaa  la  work  of  eacb 


student.     Tba  minimum   university  credit  possible   Is   two  points 
and  the  maximum  Is  sU  points  (semester  unlU) . 

"New  York  City  school  teachers  may  offer  the  certificates  Issued 
by  the  University  of  Moacow  to  meet  the  requirements  for  annual 
salary  Increment  (alertneaa  credit)." 

coLUMBXs  uirtvzaarrr  paorxaaoaa  on  Moscow  pat  boix 

You  will  note  that  Moscow  University  advertised  that  Dr. 

George  S.  Counts  and  Dr.  Heber  Harper,  of  Teachers  Col- 

lefe,  Columbia  University,  would  teach  in  Moscow. 

Oa.    PaANK    W.    BALLOn    POOtXD    WASKINOTON 

The  Washington  Herald.  June  26.  1935.  under  big  head- 
lines "Schools  begin  experiment  in  new  teaching"  said: 

Under  the  leadership  of  three  distinguished  authorities  on  edu- 
cation the  cogs  of  the  District's  far-flung  character-education  ex- 
periment was  formally  set  In  motion  yesterday. 

It  will  be  In  charge  of  Dr  W  W  Charters,  of  Ohio  State  Uni- 
versity, Dr  Ben  D.  Wood,  of  Columbls  University,  and  Dr.  Charles 
R.  Mann,  director  of  the  American  Council  on  Education. 

All  three  have  been  retained  by  the  Board  of  Education  as  con- 
sultanu.  and  will  be  paid  150  a  day. 

It  was  flraC  endorsed  as  s  necessary  addition  to  school  curricu- 
lum by  Dr  Frank  W  Ballou  sfter  Senator  Com.Am.  of  New  York, 
had  gathered  startling  facts  through  hu  Senste  Crime  Committee. 

W.  W.  Charters  and  Charles  R.  Mann  are  in  "Red  Net- 
work* as  radicals,  coruiected  with  the  Moscow  University, 
and  Ben  D.  Wood  assisted  Counts  and  Beards    Commission.'* 

am    THt    SKMATS    CSIMB    COMMITTZX    ST  AST    IT^      LrTB    SCK  t 

In  his  New  York  speech,  November  1.  1934.  titled  "The 
Washington  Experiment  in  Character  Education ',  Dr.  Frank 
W.  Ballou  said: 

The  character-education  experiment  which  we  are  Insuguratlng 
In  Washington  owes  Its  inception  to  Senator  Rotal  S.  CorzLj^icD, 
at  New  York,  and  •  •  •  gnw  out  of  the  Investigation  of 
crime  conducted  by  a  committee  of  the  United  States  Senate.' 
(Hearings,  p.  533.  December  1934.) 

oa.  CRAsms  sad  in  ocrosza  is3«  rr  was  bzst7i.t  or  s  tkabs'  stuut 

BT    DB.    BAIXOU    AND    HIS    TKACHINO    COSeS 

In  his  article  entitled  "The  Copeland  Experiment  In  the 
District  of  Columbia"  in  the  October  1934  issue  of  the  Edu- 
cational Record,  published  by  the  American  Council  on 
Education.  Dr.  W.  W.  Charters,  who  was  Its  chosen  guide, 
said: 

Washington  was  selected  for  this  study  partly  because  It  was  a 
convenient  location,  partly  because  Dr.  Ftank  W.  Ballou  and  the 
Board  of  Education  are  enthusiastic  shout  the  project,  and  partly 
because  the  teaching  corps  of  the  city  has  been  working  upon  the 
problem  for  the  last  5  years. 

When  Dr.  Charters  said.  "Washington  was  selected  for  this 
study  partly  Ijecause  It  was  a  convenient  location",  that 
meant  that  outsiders  did  the  selecting.  Somebody  outside  of 
Washington  selected  Washington  because  It  was  convenient 
to  them.  When  Dr.  Charters  said  that  it  was  because  Dr. 
Ballou  and  his  teaching  corps  had  been  working  "for  the  last 
5  years"  on  this  "experiment",  or  "project",  or  "study",  by 
all  of  which  three  names  he  called  it  within  1  minute  of  time, 
he  did  not  realize  that  that  "5  years ",  before  October  1934, 
was  the  same  "5  years"  that  he  has  ^een  of  such  great  as- 
sistance to  Dr.  Prank  W.  Ballou,  Dr.  George  S.  Counts,  and 
Dr.  Charles  A.  Beard  while  they  were  at  work  on  the  $300,000 
Commission  on  the  Social  Studies." 


oa.  BAixon  HAD  woaaxD  s  txabs 


ON  rr, 

HAD     NOT 


BUT   HIS   COBPS    or   TSACHl 


Prom  our  hearings,  page  553.  I  will  quote  Dr.  Ballou's  tes- 
timony showing  that  when  called  on  for  the  names  he  could 
not  name  but  one  teacher  out  of  his  entire  corps  of  over  2.900 
that  he  would  say  had  k)een  working  on  "character  educa- 
tion", and  that  was  Miss  Backus,  whom  he  transferred  to  it 
with  a  big  raise  in  salary,  and  finally  he  admitted  that  his 
corps  of  teachers  had  not  worked  5  years  on  it. 

Mr.  Blanton.  Have  you  read  the  article  by  W.  W.  Charters  en- 
titled The  Copeland  Exj>erlment  In  the  District  of  Columbia", 
carried  In  the  October  1934  Issue  of  the  Educational  Record,  pub- 
lished by  the  American  Council  on  Education.  744  Jackaon  Place, 
Washington.  D.  C.  In  which  article  the  foUowlng  atatamnntn  are 
made,  and  I  quote  them  from  page  404: 

"Washington  was  selected  for  thi.s  study,  partly  because  It  was 
a  convenient  location,  partly  because  Dr  Frank  W  Ballou  and  the 
Board  of  Education  are  enthusiastic  about  the  project,  and  partly 
because  the  teaching  corps  of  the  city  has  been  working  upon  the 
problem  for  the  last  6  faaca." 
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Dr    Ballott    I  have  read  that  article;   yes,  sir 

Mr  Bi.Ai^oN  Then  the  teaching  corps  of  this  city,  prior  to 
October  1B34.  had  been  working  on  this  problem  for  6  years? 

Dr  Ballou.  Certainly,  and  many  teachers  have  been  working  on 
It  for  25  years,  or  all  their  lives.  He  quoted  the  last  5  years. 
There  was  a  special  committee  of  afflcen!  and  teachers  appointed 
to  cnnBlder  the  matter,  to  consider  what  we  might  do  about 
Improving   the  character   (Tf   the   b<iys   nnd   pirls   in  our  schools. 

Mr    Johnson    You   mean   here  In   Washington? 

Dr.   Ballou.   Yes;    In   Washington. 

Mr    .Johnson    In  the  cltv  of  Washington? 

Ilr    Ballou    Yes    sir 

Mr    Johnson    Who   appointed   that  committee? 

Dr  Bai  un  The  committee  was  appointed  by  me.  and  It  wta 
aj>proved   by   the  Board. 

Mr    Blanton    Note  the  language.     He  says: 
Partly   because    ( you»    'Dr    Ballou'.  and  ilic  Board  of  Education 
In  Washington  are  enthusiastic  about  the  project,  and  partly  be- 
cause  the  teaching  corps  of  the  city  has  been   working   upon  the 
problem  for  the  last  f>  vears." 

Dr  Ballou.  What  Is  there  about  that  that  Is  of  any  special 
IntTcst? 

Mr  Bi-AWTON  Well,  did  you  ever  apprise  Congress  of  the  fact 
that  you  ha<l  a  mrpw  of  teachers  working  nn  a  5-year  program  on 
\.h\r  matter  before  when  you  came  here  and  asked  for  the  •C3.000 
for  character  ed vacation? 

Dr  Baluiv.  There  are  lota  of  committees  in  the  District  schools 
IhH*.  iiri-  working  on  various  projects  that  have  not  been  brought 
l«    the  ntieiiU'  n  of  Congress 

Mr  Blawtow  Csn  you  give  us  the  names  of  five  of  the  mo«»t 
pn  rnlnent  members  of  the  teachlrig  corpn  in  the  city  of  Wash- 
iru'ton  who  wen  collaborating  with  you  fcjr  6  years  before  October 
lOM  on  that   problem? 

L)r  BALLOf  1  will  submit  that  for  the  record  I  cannot  re- 
member the  nameH  of  thouc  periwans  except  Miss  Backus,  who  is 
now  In  charge  of  the  experiment,  was  chairman  of  that  com- 
mittee 

Mr  Blanton.  You  can  remember  Miss  Backus  How  about  Mr. 
Oeorge  Jones?  Can  you  remember  any  others  offhand  wlio  wire 
helping  you  on  that  6-year  pro^tam' 

Dr  Ballou  I  do  not  know  that  Mr  Oeorge  Jones  was  on  that 
committee       He   may    have    been       I    do   not    know    that   he   wa^ 

Mr  Hlanton  Your  Mr  George  Joneh  was  mentioned  In  that 
conclusions  and  recommendations  of  your  commission,  for  which 
you  was  secrotary  for  5  years 

Mr.  Johnson  Doctor,  how  could  you  work  5  years  on  a  thinp 
of  this  sort  and  not  know  who  the  members  of  the  comnuttee 
were? 

Dr.  Ballou.  I  have  not  said  we  worked  S  years?  Dr.  Charters 
said  that. 

Mr     Johnson    How    long    have    you    been    worklne    on    if 

Dr  Ballou.  I  do  not  know  how  long  we  have  bt-en  working  on 
It. 

Mr.  Johnson.  You  do  not  know  the  names  of  but  two  people, 
and  one  of  them  had  to  be  suggested  to  you  that  are  members 
of  this  committee  and  who  have  been  working  on  this  proposition. 

Dr.  Ballou.  With  2.900  teachers  In  the  public  schools  and  a 
large  number  of  committees  working  on  all  of  these  different  prob- 
lems, especially  when  that  committee  has  not  been  active  for  the 
last  several  years.  It  seems  to  me  I  could  not  be  expected  to  re- 
member the  names  of  the  persoris  who  served  on  that  committee. 

Mr  Johnson.  I  know,  but  you  were  very  much  Interested  In 
this? 

Dr    Ballou    I   was  very  much   Interested. 

Mr  Johnson.  Yet.  you  cannot  name  but  two  people  who 
worked  on  that  committee,  and  one  of  them  was  suKi?ested  to 
you  by  the  chairman. 

Dr.  Balxou.  No;  I  cannot  name  the  members  of  that  committee. 

Mr  Blanton.  Doctor,  can  you  tell  us  how.  where,  and  In  what 
manner  the  teaching  corps  of  this  city  was  working,  during  the 
5-year  period  before  October  1934  upon  what  is  now  known  as 
the  Copeland   or  character-education  experiment? 

Mr.  Ballou.  I  will  later  furnish  a  list  of  the  members  of  that 
committee  for  the  record  at  this  point. 

DB      STrj>HEN    DUGGAN    LETS    CAT    OUT    OF    BAG 

In  hi.s  .t^igned  lett,er.  published  In  the  Washingrton  Herald 
on  March  6,  1935.  Dr.  Stephen  Dugpan  said: 

In  the  fall  of  1933  I  was  Invited  by  the  Soviet  Government  to 
go  to  Moscow  to  advise  with  It.  •  •  •  xhe  Soviet  was  espe- 
cially anxious  to  organize  a  summer  school  at  the  Moscow  Uni- 
versity. •  •  •  Before  leaving  for  Russia  I  Invited  a  number 
of  distinguished  educators  to  form  an  advisory  council.  Everyone 
Invited  accepted  the  Invitation.  •  •  •  Each  professor  thouglit 
It  necessary  to  give  the  background  of  the  Soviet  philosophy  of 
political  and  social  organization.  •  •  •  As  there  were  13 
ooursea.  the  students  naturally  grew  tired  of  the  repetition.  •  •  • 
This  fall  conferred  with  representatives  of  Soviet.  I  suggested 
that  one  fundamental  course  In  the  principles  of  the  collective 
aocJety  should  be  given. 

The  Washington  Herald.  February  23,  1935.  imder  head- 
line: "2.000  Educators  Get  Phamphlets  Boosting  Moscow 
College",  said: 

Communist  agents  of  the  Soviet  Government  of  Russia  are  at 
work  In  the  lobby  of  the  Mayflower  Hotel,  spreading  subtle  propa- 


ganda among  the  more  than  2  000  American  achool  teachers  at- 
tending the  convention  of  the  Amencun  Progressive  Education 
Association.  "Study  in  the  Soviet  Union"  if  on  a  large  ix>8ter. 
Large  stacks  of  pamphlets  and  other  propaganda  are  distributed 
dally  to  the  teachers. 

The  Russian  agency  Is  making  a  drive  to  enroll  large  numbers 
of  American  school  teachers  in  the  summer  session  of  the  Mofcoow 
University 

Prominent  among  the  names  of  Amerkan  educators  who  are 
aiding  the  Moscow  University  Is  that  of  Dr.  W  W  Charters,  char- 
acter education  consultant  for  the  District  public -school   system. 

In  this  same  paper.  Dean  Gildersleeve,  of  Barnard  College, 
from  Atlantic  City,  said: 

Bolshevism  and  communism  should  not  be  served  to  children, 
nor  Is  It  good  brain  food  for  freshman  and  sophomore  college 
courses. 

The  Washington  Herald.  February  20.  1935,  said:  , 

Dr.  Charters  Is  paid  $50  s  day  for  coming  to  the  District  2  dsys 
each  month  to  advise  teachers  on  development  of  the  character 
education  program 

Dr.  Ballou  said  he  had  no  Idea  Dr  Charters  had  any  afQllatlon 
with  Moscow   University   when  he  was  appointed   here.  , 

CONCLUSIONS    AND    XrXOMMKNDATIONS 

Dr.  Ballou  admitted  In  our  hcarlng-s,  that  during  the  5 
years  from  Januarj-  1929  to  Dtccmber  1933,  the  Commis- 
sion on  the  Social  Studies  wa«  at  work,  he  being  spcrrtary 
for  such  comml.vdon,  that  Dr  Charles  A,  Beard  printed  a 
book  called  "A  Charter  for  the  Social  Sciences",  and  that 
Dr.  George  S.  Counts  printed  a  book  called  "The  Social 
Foundations  of  Education",  but  Dr.  Ballou  claimed  that  none 
of  the  other  members  of  said  commls.sion  were  respoivsi- 
ble  in  any  way  for  said  two  books,  and  that  only  Dr.  Counts 
and  Dr.  Beard  were  responsible  for  same.  Both  of  these 
books  are  communistic,  and  I  will  show  that  they  were  prod- 
ucts of  Dr.  Ballou's  said  commission,  although  drafted  by 
said  Dr.  Beard  and  Dr,  Counts.  Dr.  Ballou  contended  that 
there  wa.<;  but  one  book  gotten  up  by  the  Commission  on 
the  Social  Studies,  and  that  was  at  the  end  of  its  5  years 
work,  and  was  called  "Conclusions  and  Recommendations", 
and  he  admitted  that  when  it  came  tune  for  the  n.embers 
to  sign  it,  he  would  not  sign  because  it  was  too  communistic. 

"a  charter  for  the  social  scixncis" 

While  it  was  drafted  by  Charles  A.  Beard,  it  states  that  it 
Is  "Part  I,  of  the  report  of  the  commission  on  the  social 
studies",  and  it  embraces  among  the  names  of  the  members 
of  the  Commission  on  Direction":  Prank  W.  Ballou.  Charles 
A.  Beard.  George  S.  Counts,  Carleton  J.  H.  Hayes,  and 
Charles  E.  Mernam.  It  states  that  Harold  O.  Rugg  served 
on  a  subc-ommittee  with  Beard,  Counts,  and  Mernam  to 
consider  objectives,  stating: 

This  comm.lttee  worked  at  Its  task  over  a  period  of  nearly  2 
years.  It  met  with  the  commission  (Dr  Ballou,  secretary)  at 
Briarcllff  and  at  Ashevllle,  and  held  two  separate  meetings  at  Chi- 
cago and  at  New  York.  It  met  once  with  the  committee  on  tests 
(Dr  Ballou.  chairman)  at  New  York.  Each  of  the  members  had 
an  opportunity  to  present  his  views  of  the  problem  in  writing  as 
well  as  orally.  Finally,  the  committee  Instructed  Mr  Beard  to 
draft  a  report  embodyl'ig  Its  collective  views  This  report  was 
submitted  for  the  con.-^  deration  of  the  commlssfon  at  Bnarcllfl, 
October  15.  1930.  Every  member  of  the  commission  was  called 
uj)on  to  comment  upon  the  report  and  did  so.  The  discussion 
continued  for  2  days,  and  the  committee  was  Instructed  to  prepare 
a  revised  statement  This  wa.s  done,  and  the  revLsed  statement 
was  presented  to  the  commission  at  Washington.  May  7  1931. 
Again  each  member  of  the  commission  wa.«  called  upon  for  com- 
ment. At  the  conclu-slon  of  the  discussion  a  mo, Ion  to  approve 
the  report  was  made  and  carried  unanimously  Every  member  of 
the  committee  and  practically  every  member  of  the  commission 
contributed  to  Its  composition.  Those  who  followed  the  discus- 
sions closely  would  have  little  difBcuIty  In  identifying  the  Indi- 
vidual contributions.  To  Mr  Beard  was  given  the  task  of  gather- 
ing from  the  accumulated  mass  of  written  and  oral  material  all 
the  essential  contributions  and  weaving  them  together  into  a 
coherent  whole. 

HOW    CAN    DR.    BALLOU    DENY    HIS    RESPONSIBILrTT? 

In  the  face  of  the  above  recitations  in  A  Charter  for  the 
Social  Sciences,  how  can  Dr.  Ballou  deny  his  responsibility? 
When  Dr.  Ballou  was  a  member  of  said  commission,  and  was 
its  secretary  during  the  entire  5  years  of  its  work,  and  he 
was  the  chairman  of  its  committee  on  tests — see  page  160, 
conclusions — serving  thereon  with  Ben  D.  Wood,  a  professor 
of  Columbia  University,  who  he  thereafter  employed  to  help 
Dr.  W.  W.  Charters  and  Dr.  Charles  R.  Mann  conduct  his 
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caUed  character  education  experiment  In  the  Washing- 
schools,  and  when  on  page  161.  conclusions,  it  is  shown 
Dr.  Ballou  was  a  member  of  the  "committee  on  tlxe 
her",  his  chairman  being  Dr.  Bagley.  of  the  TMCben  Cd- 
Columbia  University,  how  can  he  deny  his  regponslbility 
when  on  page  xi  of  the  prelace,  A  Charter  for  the  Social 
Mr  A.  C.  Krey.  chairman  of  the  commission,  states 
enjphatically  that  it  was  approved  by  the  unanimous  vote 
the  memtwrs  of  said  commission,  at  Washington,  D.  C, 
7.  1931? 
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Dm  BALLon's  mnicoirT.  faok  ssi.  hxajuncs 
ilr.  Bi.AjrroN  Arc  you  famlil&r  with  the  further  atatcment  In 
jo(tr  ProXcMor  Jonea'  said  bulletin,  Purpoaefui  Teschlnga.  page  2. 
llnw  1*  17 

Charlaa  A.  Baard.  who  drafted  A  Charter  for  the  Social  Science* 
the  Sfh^Mrfff.  report  of  the  commiaaton  on  the  social  studies  of 
American    Historical    Association,    give*    therein    a    scholarly 
oution  of  general  objecilvee"? 
Ballou    I  would  say  be  gives  a  scholarly  presentation  on  the 
philosophy  of  hutory. 

~   r     Blaktom    Are    you    aware.    Dr     Ballou.    of    the    further    fact 

thit.  m  still  another  bulletin.  Teacher  Training  In  Service.  Issued 

|tbe  bead  of  the  department  of  hUtory.  Washington  high  schools, 

prepared  by  your  Professor  Jones,  the  teachers  have  been  told. 

the   bottom  of   page  3  of  said   bulletin,   that   every   teacher's 

faialonal  library  should  include  said  A  Charter  for  the  aoclal 

in  the  Schools,  by  Beard' 

Baixoo    I  do  not  know  that  to  be  true,  but  I  accept  It  ••  a 

of  fact. 
Blanton    Are  you  acquainted.  Dr   Ballou.  with  the  following 
ncc.   appearing  on  page  45  of  said   book.   A  Charter  for  the 
Sciences,  written  by  Beard? 
In  sonxe  communities  supposed  to  t>e  enlightened,  teachers 

n  to  discuss  Russia  without  denouncing  her  form  of  goT> 
t  and  system  of  economy  " 
Balxoo    Who  makes  that  statement? 
]ll    Buk^trros    Dr.  BeaJ  d 

l>r   Baixoc.  I  am  not  surprised  that  he  makes  tt. 
Ifr   Blamtom.  Tou  do  recognize  that? 
l)r    BAiAXiV    I  say  I  am  not  surprised  he  would  make  It 
ICr    Blanton.  Do  you  agree  with  that.  Doctor? 
1  )r    Ball£>v    I  '^^hlnk  there  are  placee  where  they  would  deny  In- 
str  jclion  or  forbid  the  giving  of  Instruction  about  Russia. 

1  tr.   Blanton    Tou    haven't   any   doubt    or   question.    ha«e   jrou. 
that  the  sentence  referred  to  raggeets  to  teachers  that  In 
really  enlightened  communities  It  la  proper  to  discuss  Russia 
the  public  schools  without  denouncing  Russia's  form  of  govern- 
t  and  system  of  economy? 
Ibr    Ballou.  That  Is  the  conclualOD  one  might  draw  from  that 
sta  ^ment. 
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Bi^NTON    Is  that  your  own  opinion? 
Ballou    No.  no.  sir:  I  did  not  make  that  statement. 
iCr   BLJurroN    It  la  not  your  opinion? 
I>r  Ballou    No;  It  Is  not  my  opinion:  It  is  not  my  statement,  and 

not  accept  the  statement. 
]4r    Hlanton    Do  you  agree  with  Dr    Beard  on  that? 
]  >r    Balxoo.  I  would  not  use  the  language  which  he  uses  there 
ail. 

]£r    Blanton    You  would  not  use  the  word  "enlightened"*? 
1>r    Balxou    No.  sir.   I  think  that  la  misleading 
llr    Blanton    Then  you  disagree  with  Dr    Beard  on  that? 
l>r.  Baixou.  Tea.  sir;   I  do.  and  I  disagree  with  Ifr.  Beard  on  a 

many  things. 
]tr.    BLAXTOJf.  Tou    refused    to    sign    that    report,    didnt    you. 
Doctor? 

])r    Ballou.  Tea.  sir;    I  refused   to   sign   that   report.     Moreover, 
me  add  that  as  to  these  Lndlvidiiai  volumes  to  which  you  are 
now  as  having   been  published   by  the  commission,   the 
on   assumed   no  collective   respxinslbUlty   for   them.     They 
no  responsibility  for  anything  except  the  final  volume  of 
One  of  Beard's  volumes,  and  he  wrote  two  of  them, 
commission  did  refer  to  a  subcommittee,  and  It  was  published 
I  h  the  stamp  of  composite  approval  of  the  conuniaslon.  but  the 
imlvidual  volumes  In  that  series  are  the  product  of  responsible 
tiM^viduais.    for    which    voiumea    the    commission    Itself    did    not 
me  any  reaponalblilty. 
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BB.    BAIXOn    CONTaAOICnS    BT    RTS    OWW    CHAnUCAlt 

n  the  preface  to  this  part  I.  Report  of  the  Commission  on 
th*  Social  Studies,  drafted  by  Charles  A.  Beard,  on  page  v. 
Ml.  A.  C.  Krey,  chairman  of  Efr.  Ballou 's  said  commission, 
8a:'s: 

'  "his  charter  of  the  social  sciences,  like  many  another  docximent. 
Is  taelf  the  product  of  history  and  of  the  social  forcea  that  ahaped 
tbti  thinking  of  the  Individuals  who  sign  It. 

Vho  were  the  individuals  who  signed  it?  Their  names  are 
found  at  the  end  of  the  book,  on  page  118  of  A  Charter  for 
thi  Social  Sciences,  and  there  you  will  find  Dr.  Prank  W. 
Ballou 's  name,  along  with  Chairman  Krey.  Charles  A.  Beard. 
Q«orge  S.  Counts,  and  the  balance  of  thi*"^  Let  me  quote 
fu'ther  from  the  hearings: 


Mr  Blanton  Now  I  will  refer  you  to  this  book.  A  Charter  for 
the  Social  Sciences,  by  Charlea  A.  Beard,  and  I  would  like  to  read 
a  few  references  from  It.  because  this  Is  one  of  the  book^  that  have 
been  in  the  libraries  of  tbe  Washington  schools.  I  read  from 
page   15: 

"Again,  a  book  In  political  science  emphaalzes  one  or  another 
aspect  of  human  development  and  forward  tendencies  well  under 
way;  for  example.  Rousseau's  Social  Contract,  the  handbook  of 
the    rrench    RevoluUon.    or    Marx's    Das    Kapltal.    the     bible    oX 


I  read  from  page  44: 

"In  some  communities,  supposed  to  be  enlightened,  teachers  are 
forbidden  to  discuss  Russia  without  denouncing  her  form  of  gov- 
ernment and  system  of  economy." 

The  converse  of  that  la  that  If  the  communities  were  actually 
and  really  enlightened,  they  would  allow  teachers  to  do  that.  Is 
not  that  so? 

Dr    Ballou.  Tea,  sir   that  la  the  converse. 

Mr    Blanton    Tou  do  not  agree  with  that  at  all? 

Dr  Ballou  No.  sir  Tou  see.  that  Is  in  the  university  field,  and 
I  haw  no  knowledge  about  the  control  of  teaching  In  unlversltlea. 

Mr  Blanton  Dr  Beard  doesn  t  want  teachers  to  denounce  Rus- 
sia's form  of  government.  I  read  from  page  40.  more  from  Dr. 
Beard: 

"By  rapidly  multiplying  ties  of  trade,  capital  investment,  and 
Intercourse,  the  United  States  Is  being  woven  ever  more  closely  into 
a  world  fabric,  drawn  Into  a  network  of  International  arrange- 
ments." 

I  now  read  from  page  8S 

"In  spite  of  our  free  schools  and  extraordinary  educational  ad- 
vances, authoritative  opinion  holds  that  education  depends  too 
largely  on  famUy  tradition  and  circumstance  To  prepare  the 
ground  for  a  more  even  adjustment  of  the  balance  la  one  of  the 
objectives  In  the  teaching  ot  social  science." 

I  read  again  from  the  same  page: 

•TTiere  la  no  reason  why  society  should  tax  Itself  to  provide  edu- 
cational facilities  for  those  whoee  chief  concern  la  the  exploitation 
a€  the  public  to  personal  advantage." 

Mr  Blanton  Doctor,  are  you  acquainted  with  the  following 
etatements  appearing,  on  pages  98  and  99  of  said  book.  A  Charter 
for  the  Social  Sciences,  by  Dr    Beard?   [reading]  : 

"Tet.  apeaklng  summarily,  we  may  say  that  the  primary  Informa- 
tion which  social  aclence  must  supply  through  the  schoola  to  Indi- 
vidual la  information  concerning  the  conditioning  elements,  reali- 
ties, forces,  and  Ideas  of  the  modern  world  In  which  life  must  be 
lived  Any  representation  of  them  la  bound  to  be  partial  and  out 
of  perspective,  such  la  the  frailty  of  the  human  mind,  but  It  must 
be  attempted  In  textbooks,  supplementary  works,  maps,  motion 
pictures,  and  every  possible  apparatus  for  conveying  Information 
vividly  and  realistically  to  the  immature  mind  " 

Do  you  agree  with  that  statement  as  proper  pedagogy? 

Dr.  Baixoc.  I  do  not  agree  with  most  of  Dr.  Beard's  phlloeophy 
about  the  writing  of  history  that  is  contained  In  that  volume. 

Mr  Blanton  Do  you  agree  with  him  when  he  says  it  la  "bound 
to  be  partliU  and  out  of  perspective"? 

Dr    Ballou.  I  do  not  agree  with  that. 

Mr    Blanton.  Tou  do  not  agree  with  that? 

Dr.  Ballou    No,  sir. 

D«.    ballou    ADMTra    THAT    BXAXS    AND    COU^NTS    AKI    "mADWALa* 

After  serving  with  them  for  5  years  on  a  commission,  he 
being  its  secretary.  Dr.  Prank  W.  Ballou  says  that  both  Dr. 
Charles  A.  Beard  and  Dr.  George  S.  Counts  are  "radicals", 
and  they  are  the  ones  whom  Dr.  Ballou  says  wrote  "Conclu- 
sions and  Recommendations",  which  was  the  main  product  of 
the  5  years"  work  of  his  Commission  on  the  Social  Studies: 

Mr   DrrrxB.  Tou  understand  what  I  mean  by  the  term  "radical  "T 

Dr.  Baixou.  Tes. 

Mr  Dirrxa.  Interpreting  my  use  of  the  term,  would  you  say,  sir, 
that  there  were  any  In  this  group  who  would  fall  into  that  category, 
such  as  I  have  described  by  the  term  ""radical"? 

Dr.  Balloc.  I  am  clearly  of  the  c^lnlon  that  the  dlscvuslon  shows 
tliat  Is  so 

Mr  Dirm.  Would  you  care  to  give  us  your  opinion  as  to  where 
one  Charles  A.  Beard  would  fall  In  such  a  classification? 

Dr   Ballou    I  think  he  Is  an  extreme  left -end  man. 

Mr   DiiTxa.  By  left-end  man.  do  you  mean  by  that  "radical"? 

Dr.  Baixou    A  liberal  or  radical. 

Mr    Dirraa.  Very  liberal  or  radical? 

Dr.  Ballou.  Tes,  sir. 

Mr  DiiTui.  Would  you  say  that  Oeorge  S.  Counts  would  fall  In 
that  same  category? 

Dr.  Ballou.  I  think  he  stands  very  close  to  Mr.  Beard. 

Mr  DiriES  The  fact  of  the  matter  Is.  Doctor,  that  you  have 
definitely  indicated  In  these  hearings  that  In  the  final  analysis  the 
acceptance  or  the  reJecUon  erf  any  textbook  is  a  matter  that  rests 
In  your  hands? 

Dr    Ballou.  Tes. 

Mr  Drma.  And  that  the  Board  of  Education  has  followed  In  all 
Instances  your  recommendation  for  the  purchase  of  textbooks? 

Dr.  Ballou.  Tes;   that  Is  agreed. 

Mr  DiriM.  Then,  passing  on  that  responsibility,  any  funds  that 
are  used  for  the  purchase  of  textbooks  are  funds  that  are  used  as  a 
result  of  either  your  suggestion  to  your  Board  of  Education  or  yotir 
Justification  before  this  committee? 

Dr.  Ballou.  Tea. 


Mr  DrrTTR  And  if  this  committee  dlrt'cts  your  attention  to  Its 
objection  to  textbook.'^  you  m  turn  would  as-sume  personal  respon- 
sibility for  the  Uf«e  of  any  public  money  far  that  purpose  If  you 
failed  to  follow  the  su|:)fesUoiia  of  this  committee? 

Dr.  Balloc.  Oh.  yea. 

Mr.  DriTER.  That  is  true,  tent  It.  Doctor? 

Dr  BAi.i-or  Te?  sir;  bxit  mny  I  add  tViLs  statement  to  that — that 
If  the  wUhes  of  this  committee  are  made  known  to  me  in  connec- 
tion with  this  appropriauon  bill  which  we  are  considering  now  I 
ahall  comply  with  them. 

Mr.  Dttter  My  Impression  Is.  Just  as  a  passing  Interjection,  that 
this  committee  will  likely  make  known  lt<«  opinion  with  resjject  to 
certain  textbooks  and  certain  mag&zines  In  the  schools 

Now,  Doctor.  I  was  interested  m  your  observation  about  the  mat- 
ter of  textbook  selection.  In  the  final  analysis  you  are  the  one  who 
either  ftpproTe«  or  disapproves  of  any  textbook;  Isn't  that  true? 

Dr    Ballou.   Tes. 

Mr.  DrrTEs  At,  superintendent  of  schools  the  work  of  the  high- 
school  pnnclpul  or  ui  a  leAtbook  committee  is  only  a  recommenda- 
tion as  to  textbooks? 

Dr    BALLOt:    That  Is  right,  air. 

Mr.  DiTTKa.  lu  Uie  discharge  of  your  duty  to  the  District  you  may 
either  accept  that  recommendation  or  refuse  to  accept  It? 

Dr    Baxxol     Yes.  air. 

Mr  DiTTER  And  If  you  found  as  a  result  of  endorsement  and 
recommendation  that  any  textbooks  had  been  selected  ir.  times  past 
to  which  criticism  had  been  directed.  It  would  be  within  your 
province  to  remove  from  your  textbook  committee  any  of  the 
teachers  who  had  heretofore  made  recommendations  of  undesirable 
textbooks? 

I>r    Ballou    Yes;  It  would  be 

Mr    DiTTEH.  That  would  be  true,  Doctor? 

Dr    Bali-oiv  Yes 

Mr  Drrmt  The  matter  of  the  selection  of  this  textbook  com- 
mittee Is  a  matter  that  falls  within  your  province  entirely.  It  ts 
not  a  matter  of  esLsung  law,  rule,  or  regulation? 

Dr.  Ballou    Not  at  all. 

Mr  DiriEJt  It  Is  part  of  your  admlnlstratl\-e  scheme  for  the 
schools  of  the  District.     Isn't  that  tme? 

Dr.  Ballou    Tliat  is  right. 

D>.  •ALLOU'S  AITKOVED  COMMUKISTIC  BOOK  "HADK  IN  aTTSSLA" 

I  challenge  ai\y  patriotic  Congressman  or  any  patriotic 
parent  in  Washington  to  pive  me  any  .semblance  of  an  excuse 
why  Dr.  Ballou  and  his  Board  of  Education  have  prescribed 
communistic  propaganda  like  the  book  Made  in  Russia  for 
"tlie  boys  and  girls  of  Washington  to  read.  There  is  but  one 
reason  why.  To  indoctrinate  them!  This  book  does  not 
depict  true  conditions  in  Russia.  It  delil>erately  musrepre- 
sents  conditions.  It  falsely  pictures  everj'thing  as  beautiful 
and  enticing,  when  m  fact  they  are  ugly  and  repulsive.  For 
illustration   1  quote  a  few  passages  from  Made  in  Russia: 

The  younger  generation,  Russian  boys  and  girls  bom  In  the  15 
years  «nce  the  revolution,  are  eager  to  nng  m  the  new  Russia. 

A  land  «)vennK  one-sixth  of  all  the  eArth.  the  richest  nation  In 
the  world  In  natural  wealth  with  (jold.  oil.  platinum,  coal,  and  Iron 
Ijenealh  Its  8<jil  in  infinite  plenty  -this  Is  the  Russian  land. 

RuaSla  added  to  the  thlnes  she  copied  somethlnc  new.  some- 
thlnK  original,  something  Russian;  the  factories,  the  dams,  the 
dynamos,  and  the  machines  are  owTied. 

Whatever  profits  tue  American  factory  may  earn  belong  to  the 
owner;  the  workers  receive  only  their  wa^res.  In  Russia  the  gov- 
ernment owns  all  the  factories,  and  the  government  pets  all  the 
profits.  The  workers  feel  that  they  are  the  owners  of  the  factory. 
Russia  decxareb  thai  every  source  of  wealth  and  profit  lxloi:igs  to 
the  state 

Lenin  believed  that  only  by  a  revolution  could  the  old  problem 
be  solved,  borrxjwing  Ideas  from  Karl  Marx,  and  insisted  that  only 
by  revolutlaii.  in  which  the  lower  classes  would  rise  and  kill  any 
who  opposed  them,  could  the  change  be  made,  aud  took  the  name 
"Communists."  Lenin  came  Into  power  In  November  1917.  and 
abollRhed  private  property  Wealthy  naen  were  forced  to  flee,  while 
all  they  owned  was  Uiken  from  them. 

The  Soviet  Government  tries  to  raise  the  standard  of  all  the 
people  together  and  believes  that  the  factory  working  classes  In  all 
other  countries  of  the  world  should  likewise,  by  revolution  and 
bloodshed,  abolish  private  property  and  unite  In  one  world-wide 
Soviet  Union. 

Today  It  Is  the  children  of  Russia  who  are  the  leaders.  Life  In 
Russia  today  somewhat  resembles  life  as  It  was  lived  on  the  fron- 
tier of  America  60  years  ago. 

In  America  you  look  forward,  perhaps,  to  ijrovrlne  up  to  live  as 
your  parents  live.  In  Russia  the  boys  and  girls  look  forward  to  a 
life  totally  different  from  that  of  their  parents,  without  the  pov- 
erty and   the   Ignorance. 

Communists  know  that  eventually  the  older  people  will  die  off. 
and  the  Soviet  has  won  the  support  of  the  new  Russians.  Even 
with  the  smallest  children  the  government  begins  Its  work  They 
take  pride  in  their  factories.  Crowds  with  bands  and  banners 
turn  out  to  welcome  the  first  tralnload  of  coal  or  to  greet  a  new 
locomotive. 

These  boys  and  girls  of  new  Russia  are  taught  differently  from 
you  In  America.  They  are  taught  that  our  whole  system  of  pri- 
vate property,  of  Individual  wealth.  Is  wrong.  They  are  taught 
that  all  nations  wiU  abolish  private  property  some  day.    These  new 


Russians  will  some  day  control  their  nation.  Many  are  the  things 
made  In  Ru.ssia  Nothing  In  all  Russian  history  la  more  Important 
than  these  new  Russians  'made'"  today  In  the  Union  of  Soviet 
Socialist   Republics. 

About  the  only  true  statement  depicted  in  the  book  is  the 
following : 

The  government  foticht  and  still  flfhts  religion  It  teaches 
that  religion  is  Ignorance  There  can  be  no  sundav  school  or 
religious  instruction  for  children.  Visits  to  sacred  Rhrines.  which 
once  every  good  Russian  was  supposed  to  make,  are  now  lorbidden 
by  law.     Thus  the  revolution  upset  the  entire  churcla  system 

HAS     3  5     COPIES    Or    "MADE    IN    KUSSIA"    IN    LrBR-ARIES  | 

Librarian  Bowerman.  answering  my  questions,  writes: 

1  find  that  we  have  35  copies  of  White's  Made  in  Russia,  mostly 
in  chUdren's  rooms,  but  Including  one  in  adult  d:vL!>lou  of  our 
central  library  and  one  branch. 

Re  your  letter  to  librarian  of  our  southeastern  branch,  the 
reply  to  your  inquiry  is  required  to  go  through  my  office  i  am, 
therefore,  inclosing  a  memorandum  prepared  by   M;.ss  Osborne. 

Inasmuch  as  the  southeastern  branch  copy  of  Boy  and  Oirl 
Tramps  of  America,  which  had  been  sent  to  the  bindery,  had  not 
yet  been  rebound.  It  is  being  forwarded  herewith.  , 

The  book  by  Minehan,  Boy  and  Girl  Tramps  of  America, 
had  been  used  so  much  its  cover  had  about  been  worn  off, 
and  when  Judge  Sullivan  asked  for  it  at  southeastern.  Miss 
Osbom  told  him  it  was  in  the  bindery*  to  have  new  covers 
put  on  it.  I  also  inquired  whether  since  we  began  our  in- 
vestigation in  January  any  instructions  had  been  issued 
about  this  book  and  learned  that  the  librarian  had  taken 
action  about  its  use  by  children.  Prom  Miss  O&borne's  re- 
plies to  my  questions  I  quote: 

The  Information  given  by  Judge  Sullivan  is  entirely  correct. 
The  book  Boy  and  Girl  Tramps  of  America,  by  Minehan.  is  still 
in  tlie  bindery,  but  as  we  firid  that  it  has  not  yet  betn  taken 
apart,  we  have  asked  the  bindery  to  send  it  to  you. 

It  Is  a  fact  that  adult  cards  are  Issued  to  pupils,  commencing 
with   the  tenth   grade. 

We  were  advised  by  the  librarian  over  the  telephone  to  take 
this  book  In  question  off  of  the  open  shelves  and  to  put  it  In  ift 
restricted  collection.     This  was  in   February   1936  i 

We  have  Made  In  Russia,  and  It  Is  being  sent  to  you.  I 

MINEHAN     BOOK     IS     VILE,     INDBCElTr,     VULGAR,     PKOFANE,     BIJiSPHEMOUS, 

AND    DSCRACING 

Just  why  the  libraries  accessible  to  Washington  school 
children  were  filled  with  such  a  \ile  book  was  beyond  the 
comprehension  of  our  committee.  We  showed  it  to  50  of 
the  leading  men  in  Congress.  Without  hesitation,  they  all 
pronounced  it  degrading  and  terrible,  and  wholly  unfit  for 
school  children,  and  we  made  Dr.  Ballou  admit  that  it  (espe- 
cially pp.  39  and  154)  is  too  indecent  to  be  read  by  men. 
I  will  later  show  how  the  communistic  magazine  Scholastic, 
which  Dr.  Ballou  and  his  Board  of  Education,  despite  nu- 
merous complaints  and  the  demand  of  our  subcommittee, 
have  refased  to  take  out  of  the  175  Washington  schools,  ds- 
ht)erately  quoted  from  this  mfamous  book  and  advertised 
it  to  school  children,  which  made  them  read  it  imtil  the 
covers  of  one  copy  were  worn  off.  R.emember  what  Judge 
Sullivan  said:  "It  is  a  part  of  the  plan  of  Communists  to 
break  down  morals  and  destroy  sex  morality."  Communists 
could  not  have  chosen  a  better  bock  for  such  purpose.  I 
quote  from  page  742  of  our  hearings: 

Mr  Blanton  Here  !.«  a  book.  European  ClvlllEat;on  and  Poli- 
tics Since  1815,  by  Erik  Achorn. 

Since  this  so-called  red  rider  that  I  understand  you  condemn 
was  passed,  and  since  the  question  was  raised  here  about  teachers 
not  teachli^g  communism  in  the  schooiLS  forced  this  order  from  Dr 
Frank  W.  Ballou,  superintendent  of  schools.  Franklin  Adminis- 
tration Building.  Thirteenth  and  K  Streets  NW  .  WiiShington. 
D.  C,  dated  December   18.  1935:  I 

ORDER     DISCO.NTI.NCING     USE     OF     EUFOPEAN     CIVILIZATION     AND     PCLmCS 

"To  the  Board  of  EdiLcation  of  tKe  District  of  Columbia. 

"Ladixs  and  Gentlemen:  It  has  conae  to  my  attention  through 
Mr.  Georpe  J  Jor.es  head  of  the  department  of  hi.'-tory  that  he 
and  President  Hlgbie.  of  the  Wilson  Teachers  COi.eee.  as  well  as 
Dr.  Carr.  professor  of  the  social  studies,  are  of  the  opinion  that 
Achorn's  European  Civilization  and  Poiiucs  may  be  cun.svrued  as 
i  too   favorable  toward   communism. 

"On  the  bafcis  of  tiiat  information  I  have  this  day  directed  that 
the  tise  of  this  book  be  discontinued  in  the  two  teachers'  collegesj" 

THE     TRUE     FACTS     ABOUT     RUSSIA.     WHICH     WASHINCrON     CKIUHIEN     AKE 

NOT    TAUGHT 

Mrs.  Elizabeth  Dilling  is  one  of  our  experts  on  Russia, 
communism,  and  radicals  in  the  United  States.     In  her  book 
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Re<l  Network,  copjrrtght^d  In  1934,  with  four  editions 

since  then,  she  describes  Russia  as  she  found  It. 

•ays: 

iXnununinn  baa  made  over  for  universai  poyerty.     Unceaalngly 
gr  at   train   toads   of   those   resisting    "collectivization"    traTel    tbe 
rafls  to  Siberia,  we  counting  recently  In  4  weelu'  time   17  tratn- 
40  can  long,  of  lucb  people.     Men.  women,  and  cbll- 
out  tbrough  bars  enroute  to  hard  labor,  prison  campe. 
death  In  Siberia,   now  populated  as  never   before   with   exiled 
who  have  spoken  bitterly  about  or  resisted  the  giving  up 
tbelr  pigs,  cows,  or  little  homes  or  nearly  all  of  their  grain,  or 
offended  by  upholding  religion,  and  consequently  are  being 
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n  Moscow  I  saw  near  hotels,  during  late  night  and  early  morn- 
hours,  the  "wild"  or  deserted  children  sleeping  In  doorways, 
are  produced  by  conditions  of  low  living  and  fostered  by  com- 
inistic  government  destruction  of  faith  in  Ood.  religion,  and 
ity  Lenin's  wife  said.  "We  have  7.000.000  daaerted  children 
lalJy  registered  and  80.000  in  asylums." 
( !ouples  may  simply  live  together  or  register  quickly  as  married 
dlToread  by  payment  of  a  ruble.  They  can  hardly  support  the 
at  aeverai  succeaatT*  tinlons. 
bosplCal  we  visited  brfg»d  of  40  abortions  performed  that 
and  a  movte  showed  plctorlally  to  a  mixed  audience  the 
aad  IMW  atx>rtlon  methods  and  the  benefits  of  the  latter.  As 
FIA  rtport  shows  '*The  most  terrible  kinds  of  vice  are  en- 
aaiong  the  young  school  children  In  order  to  break  down 
family  Influence." 
1  <y  friends.  Mr  and  Mrs.  Oeorge  Cretors.  tell  ot  the  openly  free 
relations  between  the  700  children  between  the  ages  of  11 
17  In  a  children  s  Institution,  and  of  Indecent  practices  taught 
the  school  by  a  Soviet  official  from  Moscow.  All  the  churches 
been  converted  into  antlreliglous  museums.  Beautiful  St. 
s  Cathedral  In  Leningrad  is  now  used  as  an  atheist  theater 
part  of  the  new  S-year  plan  to  close  all  houses  of  worship  and 
eradicate   even    the    thought    of   Ood   from    the    minds    of    the 

by  a  milltaiit  antl-Ood  campaign. 

A  one  store  btuzing  flies  fought  over  three  cheese,  priced  at  M. 

and  $0  per  potind.     Three  fish  dlsplayad  were  priced  at  93  75 

pound,  and  a  thin.  Qy-specked  box  of  candy  wa^  priced  at  96. 

individual    pieces    priced    at    30    cents    each.     There    was    no 

t    or    ice    (In    August)     m    the    store      Everything    Is    strictly 

Soap  was  tl  30  a  bar  and  limited  to  two  bars  a  month. 

bread,  dried  herring,  and  cucumbers  seemed  to  be  the  actual 

of   the   average  buyer.     Milk   Is  sold  at  a  special   store 

only  to  those  with  certificates. 

saw  no  one  working  on  buildings.     I  saw  scaffoldings,  but  was 
that  nobody  had  worked  on  them  for  3  years. 
.•o  of   the  three  busses  we  rode   In   broke  down      The  street* 
roads   were   very   much    torn    up   and   rutted,  and   cars   were 
and  unsure.     On  one  trip  a  wheel  came  off  and  the  axle 
on   another.     I    was   told    there    were   over   70  RoUs-Royces 
In  use  in  Moscow  as  the  private  cars  of  Soviet  olBclals.     The 
bcadlo  kiden   proletarian   walks  or   han^i   out    of    an   over- 
■traat  car.     Dmgineas.  bad  OMila,  and  a  sense  of   fear 
everything. 
•pie  last  manager  of  the  Grand  Hotel  in  Moscow  with  his  wife 
children  had  t)ecn  awakened  at  3  o'clock  In  the  momiog  by 
secret   police  and   had   not  been   heard  of   since.     Letters  are 
and    glued    together    before    delivered      All    dispatches    by 
newspaper  correspondents  are  censored  before  entering  or 
ng  Russia.     Our  ship  was  not  allowed  to  use  its  radio  while 
in   Russian   waters 
usslans  pay  out  about  30  percent  of  their  earnings  in  taxes,  such 
the    prtvUege   of    reading    newspapers,    etc.      All    workers    must 
•voluntarily"  give  their  whole  month's  wages  to  the 
as  a  loan.     Ruaaians  are  forbidden  to  possess  foreign 
Guards,  barbed  wire,  spies,  and  heavy  penalties  inflicted 
ralauvea  left  behind  deter  Russians  from  leaving  Russia, 
otar  Moscow   hotel   were   bed   bugs  and   listless   waiters.     The 
elevator  ran  once  In  a  while  when  not  out  of  order.     Ths 
wmdowed  empty  stores  which  line  the  streets  gave  a  dismal 
Ths    outcast    peddlers    were    ragged    and    wretched 
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^  niile  I  was  In  Moscow,  factory  workers  who  had  long  protested 

working  conditions  decided  to  strike      At  once  soldiers   and 

guns  surrounded   the  factory.     The   workers  were   given 

imnutes  to  decide  whether  to  work  or  be  blown  to  bits.     They 
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^en  orer   I.OOO  ComnrmnWg  rtotod   In  front  of  the  Chicago 
board's  offices,  they  bore  a  placard:   "We  want  Soviet  con- 
here  "     Some  misguided  Americans,  openly  or  covertly,  are 
thu  sentiment.    The  universities  seem  to  have  joined  the 
OommunisU  in   "going  red"     No  free-born  American   can 
of    the    Soviet    despotic    regulation   of    the    smallest    per- 
matters  of  conduct  and   conversation,   nor  understand   the 
fear  of  the  terrorlat  secret  police. 

WAjrr  T«TTx  FAcra  4»orT  kcssia  taucht 
1  Every  true  American  wants  the  real  facts  about  Russia 
taight.  But  they  do  not  want  untrue  pictures  and  misrep- 
res  entatlons.  It  is  the  Communists  who  do  not  want  the 
tnje  facts  about  Russia  taught  in  the  schools.  They  want 
pel  verted  misrepresentations. 


kwtnting 


'*rH»    SOCIAI.    rOTTKOATIOKS    OF    KDTTCATIOW" 

Although  prepared  by  I5r.  George  S.  Counts,  In  the  preface 
Chairman  Krey  says  that  It  Is  a  part  of  the  report  of  the 
American  Historical  Association  •Commission  on  the  Social 
Studies";  that  "its  plan  was  submitted  to  the  executive  com- 
mittee of  the  commission  tDr.  Ballou  its  secretary)  for  criti- 
cisms and  suggestions";  that  "it  was  then  approved  by  the 
commission;  and  that  "the  commission  has  profited  greatly 
by  Dr.  Counts'  knowledge." 

On  page  9  Dr.  Counts  acknowledges  help  from  four  pro- 
fessors of  Columbia  University  in  writing,  and  said:  "I  am 
greatly  indebted  to  Dr.  Charles  A.  Beard,  who  helped  me  plan 
the  book."  He  said  he  was  Indebted  also  to  Covlci,  Friede. 
Inc.,  for  use  of  Its  book  by  Polakov.  As  a  heading  on  its  fly- 
leaf Is:  •'Investigation  of  the  Social  Studies  in  the  Schools", 
and  upon  the  next  page  Is: 

Commission  on  direction:  Frank  W  BsUou.  superintendent  of 
schools.  Washington.  D.  C  ;  Charles  A.  Beard,  formerly  profeseor, 
Columbia  University;  George  S.  Counts,  professor.  Teachers  College, 
Columbia  University — 

And  the  names  of  the  other  members  of  the  commission. 

WHAT    Da.    BAIXOU'S    PaorXSSOB    JONIS    SATS    ABOUT    IT 

Prof.  George  J,  Jones,  head  of  the  department  of  social 
studies,  under  Dr.  Ballou  in  the  Washington  schools,  with 
Prof.  Paul  E.  Lutz — another  of  Dr.  Ballou's  professors — were 
mentioned  on  page  154  of  Conclusions  and  Recommenda- 
tions as  having  rendered  valuable  services  to  the  commission 
during  the  5  years  Dr.  Ballou  served  as  its  secretary.  While 
Prof.  George  J.  Jones  was  testifying  at  our  hearings  I  quoted 
from  the  said  George  S.  Coun*.^'  The  Social  Foundations  of 
Education  the  following: 

'*The  Federal  Constitution,  with  its  system  of  checks  and 
balances,  represents  a  deep  distrust  of  popular  rule. 

••Democracy  provides  the  dominant  spiritual  note  In  the  develop- 
ment of  the  Nation  and  may  be  expected  to  guide  both  statesmen 
and  educators  in  the  definition  of  the  ^oals  of  their  practical  en- 
deavors. That  It  is  not  to  be  Identified  with  any  special  set  of 
institutions — economic,  political,  or  social— Is  one  of  Its  merits. 

"The  application  of  the  democratic  Ideal  to  the  trend  toward  an 
Integrated  society  calls  for  a  threefold  course  of  action.  The  dls- 
assoclatlon  of  democracy  from  Its  historical  connections  with  the 
Individualistic  economy  of  the  past,  the  free  and  volunUry  ac- 
ceptance of  the  Interdependent  economy  out  of  knowledge  and  un- 
derstanding: and  the  organization  and  administration  of  the  eco- 
nomic mechanism  in  the  IntereeU  of  the  masses  of  the  people." 

Now  I  quote  from  page  555: 

•'The  present  volume,  as  well  as  the  other  reports  of  the  commis- 
sion, assumes  from  first  to  last  that  the  public  school  may  be  ex- 
pected to  make  a  genuine  and  positive  contribution  to  the  .solution 
of  the  numerous  social  problems  confronting  the  American  people.** 

B«r  Joins.  Of  course,  with  that  I  must  absolutely  disagree. 

Mr.  Blamton    You  disagree  with  that? 

Mr.  Jomta.  Oh,  absolutely.     That  Is  not  our  function. 

"WTTH    THAT"    OS.    BAXXOU'S    PBOrSSSOS    JONB    "MtTST    ABSOLUTTLT 

DXSAQaZZ" 

Remember  that  this  book.  The  Social  Foundation  of  Edu- 
cation, with  which  Professor  Jones  said  he  "must  absolutely 
disagree*'  was  a  part  of  the  5  years'  work  of.  and  was  ap- 
proved by  the  commission,  for  which  Dr.  Ballou  served  5 
years  as  secretary.  Dr.  Ballou's  name  Ijeing  on  its  front  i)age 
aa  one  of  Its  sponsors.     I  quote  further: 

Mr  Blanton  You  are  also  aware,  are  you  not.  that  this  selfsame 
Oeorge  8  Counts  has  written  and  published  another  book  entitled 
"Dare  the  School  Build  a  New  Social  Order?",  In  which  he  makes 
plain  that  his  use  of  the  term  "democracy"  is  contrary  to  everything 
American,  his  assertions  t>elng: 

"That  the  teachers  should  deUberately  reach  for  power  and  then 
make  the  most  of  their  conquest  Is  my  firm  conviction." 

That  Is  from  page  28. 

Mr   Joifxs.  I  am  absolutely  opposed  to  that, 

Mr   Blawton.  You  do  not  agree  with  George  Counts? 

Ut.  Jonxb.  Absolutely,  no. 

Mr.  Blamton.  SUil  quoting: 

"The  conscious  and  deliberate  achievement  of  democracy  \mder 
novel  circumstances  is  the  task  of  our  generation. 

"Democracy  of  OOWM  should  not  be  identified  with  poUtlcal 
forms  and  functlona— ertth  the  Federal  Constitution,  the  popular 
election  ot  officials,  or  the  pracUce  of  universal  suffrage  " 

Do  you  agree  with  that? 

Mr    JoNxa.  I  do  not. 

Mr.  Blantoi*    Continuing  quoting: 

•Finally  be  prepared  as  a  last  resort.  In  either  the  defense  or  the 
reallaaUon  of  this  purpose,  to  foUow  the  method  of  revolution." 

That  Is  from  pages  41  siid  iS. 
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Mr.  JoTTKS    That  Is  trrrtbJe. 

Mr    Blanton    You  don't  admit  that  as  a  school  t^acherT 

Mr.  Jokes.  Admit   It?     I  would   not  u^e   the  word   "admit." 

Mr    JoHKSoN.  What   word   would  you  use? 

Mr    BiJLcrroN.  You   would  say   it   wa6  daxunable,   would  you  not? 

Mr.    Jones.  Absolutely. 

DR      BAULOr  S     PEOTTSSOB    JONES     SATS    "TTRJUBl-l"    AND    "DAMNABl.r" 

When  Professor  Jones  denounces  Dr.  Count  s  book  as  "ter- 
rible" and  as  '•damnable",  he  Is  talking  about  a  collaborator 
of  Dr.  Ballou.  with  whom  Dr.  Ballou  worked  5  j-ears  to  bring 
about  "a  new  p^losophy  of  education",  and  it  is.  and  it  ij 
Dr.  Ballou's  head  of  social  studies  who  is  doing  the  denounc- 
ing.    I  quote  further; 

Mr.  BLAifTON.  You  know,  do  you  not,  that  this  sell -same  George 
8  Counts,  who  thus  boldly  advocates  "'the  method  of  revolution" 
to  establish  a  new  pretense  of  democracy  without  '•popular  elec- 
tion of  officials'  or  "the  prariice  of  universal  sufTrape  "  la  not  only 
one  of  the  authors  of  the  report  of  the  commission  on  the  social 
■tllAtet^.  uaed  Uj  InstriK-t  W&siiington  public -sctiool  teachers  as  to 
•"methods",  bul  ho  i.-^  also  the  editor  of  a  magazine  called  The 
floelal  Frontier,  and  upon  the  executive  board  of  another  maga- 
tttat  called  The  Social  Studies,  both  of  which  mngazlneti  have  been 
In  use  In  the  public  schools  of  thL^  Distrtcl  for  a  numljer  of  yeaxi. 
That  Is  so.  is  It  not? 

Mr    JoN-rs.  I  believe  that  they  are  purchased  for  library  u.se. 

Mr.  Blawton  They  are  purchased  by  Dr.  Ballou.  using  the 
money  that  we  gave  him  and  tliey  are  now  in  our  school  libraries. 
are  they  not? 

Mr    Jones    I  think  so. 

Mr  Bi-ANTON  You  know,  do  you  not.  Prof.  HaroM  Ruec.  of 
Teachers'  College.  Columbia  University,  who  Is  social  studies  editor 
of  Scholastic,  a  national  high  school  weekly  maeazlne  and  who 
served  on  the  special  advisory  committee  on  objectives  of  the 
Commission  on  the  Social  Studies? 

You  know  him,  do  you  not? 

Mr.  JoKis.  I  know  w^ho  he  Is.     I  do  not  know  him  personally, 

Mr.  Blanton.  Your  attention  Is  invited  to  pa^^e  4  of  the  'Wash- 
ington Public  School  Document  No.  2.  Ifl33.  to  which  I  referred 
a  moment  ago,  and  which  you  have  there,  relating  to  course  of 
study  In  history  and  other  aociAiJ  eclenoes.  and  listing,  under 
approved  periodicals,  the  magazxiie.  Schuia^tic.  by  Harold  Rugg. 

Mr.  Jones.  Yes 

Mr  Blanton  Plea-^e  state  hr^w  long  this  magazine.  Scholastic. 
has  been  in  use  In  the  Washington  high  schools  for  any  purpose, 
whether  as  a  library  or  study  mapasrtne.  or  both,  and  for  what 
subjects  as  a  study  maKa/mc,  if  so  used. 

Mr.  Jones.  It  has  bfcn  u.st-d  for  some  years. 

Mr.  Blanton.  It  is  purchased  by  him  and  Is  in  the  school  llbra- 
rlef!    iB   It   not? 

Mr  Jones  I  think  it  Ls  purchased  by  the  students  for  class- 
rooms'  u»e.   In    Eri^Hsh   rl««*p« 

Mr  Bu^NTo.-t  Well  tii^v  would  not  do  that  unless  they  were 
told   to  do   It.   would    they' 

Mr.  JowEs    They  would  not  use  It  unless  It  Is  ofllctanv  listed. 

Mr  Blantow  Your  attention  Is  tnvtted  to  the  foUowIng  edi- 
torial on  page  1  of  said  magazine,  Scholastic,  Issue  of  E^eccmber 
0.    1933. 

Mr   JoNxs    I  have  read  many  «5op1e«  of  Scholaf;tlc 

Mr.    Blanton    Then    yew    would   probably    recogiitee   this: 

"Scholastic  does  not  and  will  not  attempt  to  Indoctrinate  its 
readers  with  epedflc.  unalterable  beliefs.  Nevertheless  Its  editors 
have  certain  conFtdered  convirtKm"  ««  tr»  society  whlcb  they  have 
no  apokiglef:  for  presenting  to  stod*Tit»  as  powerfully  as  they  can." 

Mr.  Blanton    Do  ynu  a«Tee  with   It? 

Mr.   Jones    I    absolutely   do    not. 

Mr  Blawton  Their  duty  is  to  teach  chOdren  how  to  think  and 
not  what  to  think    l.*;  that  rlpht? 

Mr.  JoNxs.  I'Tom  what  you  told  me,  or  from  what  you  read  there, 
their  poltrT   Is   to   Indoctrinate 

Mr    Bt  ANTON    That  Is  exactly  what  this  means,  does  It  not? 

Mr     JowEs    That    is    lndt>ctrinHtli)n 

Mr.  Blantow.  'Why.  surely  In  other  words,  he  Btarts  out  by 
trying  to  get  away  from  Indoctrination  and  then  espousee  It,  doee 
he  nott 

Mr    Joins.  He  does 

Mr  Blanton.  Whenever  a  teacher  attetnpte  to  tefl  hte  students 
as  po-werfully  ae  be  can.  sotnethlng,  he  nseans  to  Indoctrinate 
them 

Mr    Jr>NEs    He   Is   Indortrlnattnjf. 

Mr     Blanton    CertairUy 

Mr.  JoHTfsoif.  Does  Dr  Balkm  and  this  other  person  share  In 
that    belief? 

Mr.  Blanton  -Srhola'^tir  has  been  put  In  the  Ifbrartes  of  the 
Washington  schools,  has   rt   nof 

Mr    Jones    It  te  purchased  by    stodentM 

Mr    Blanton.  If  it   teaches  InductrtruOion,  ft  te  not  wholesome 
is  It? 

Mr    Jowra    No,  sir    tt  Is  not 

Mr  Bi  ANTON  And  that  ewprpsalon  o<  "preftentlng  to  stcidentB  as 
powerTullv  as  they  ran     what  they  believe    that  te  Indoctrination 

Mr    JofrcB     Yes    sir 

Mr  Bi-ANTON  Are  yoti  arqualnted  with  editorial  on  page  1  of 
Schoiafclic  magazine,  issue  of  December  17,  1932,  statu^; 


"The  national  ffower,  says  one  headline  writer,  has  become  the 
Tarzbernr.' 

"The  mood  of  dtslllu.'^onment  has  Indeed  settled  over  the  pres- 
ent generation 

"A  Journalist  who  traveled  the  country  over  and  talked  with 
hundreds  of  ordinary,  obscure  nwn  and  women  in  all  walks  of 
i:fe  came  back  with  a  profound  Impre.sslon  that  the  American 
people  have  no  national  faith." 

Do  you  agree  'With  that  editorial? 

Mr.  JONE.S.  I  absolutely  disagree.  | 

Mr  Blanton  It  i.';  your  t>el)ef  that  XSie  American  people  a«'a 
whole  do  have  a  national  faith? 

Mr    Jones    It  b*  i 

Mr  Blakton  Are  you  acqtiainted  with  editorial  note  on  page  f 
nf  Scholastic  Mairaz'lne,  Issue  of  November  10.  1934.  using  the 
following  languu^-e  commendatory  of  ttie  author  of  a  recent  book 
featured  In  such  issue: 

"Here,  in  rigid  logic,  he  examines  rurh  popular  beliefs  as  'na- 
tional honor',  ■patriotism',  'sectxrlty',  -and  exposes  their  chUdlsh- 
nes.s  and  hypocrisy." 

Mr   Jones    I  am  not  acquainted  with  It. 

Mr.  Blanton    But  you  do  not  agree  with  that? 

Mr.  Jones.  I  do  not  agree  with  It. 

Mr.  BijiNTON.  You  do  not  agree  with  It?  ^ 

Mr    JoNTs    No;   It  Is  terrible. 

Mr  Blakton  There  is  such  a  thing  as  national  honor  that  is  not 
childishness  and  hypocrisy? 

Mr    Jo.NEs.  Absolutely. 

Mr  Blanton  There  Is  rurh  a  thing  as  patriotism  that  Is  not 
childishness  and  hypocrisy.  Is  there  not? 

Mr    Jones.  Yes,  tlr, 

Mr  Blantow.  There  1«  such  a  thing  as  national  security  that  is 
not  childishness  and  hypocrisy? 

Mr    Jones.  Yes.  sir.  i 

Mr  Blantow.  Are  you  acquainted  with  speda!  article  In  Scholas- 
tic Magazine.  Issue  of  November  9,  1935  m  which,  on  pape  12.  It  is 
pointedly  suggested  that  "the  romantic  appeal"  \e  "h  tricky  lie", 
and  that  "a  dirty  trick  Is  being  pluyed"  upon  those  who  respond  to 
"some  patriotic  slogan'^?  j 

Mr    Jones    I  am  not  acquainted  with  It.  ' 

Mr.  Blanton.  You  beUeve  In  people  responding  to  patrlotlo 
slogans,  do  you  not? 

Mr    Jones.   Yes.  sir. 

Mr  Blanton.  You  do  not  believe  that  "the  romantic  appeal"  is 
**B  tncky  lie",  do  you?  ! 

Mr    Jones.  I  do  not. 

Mr  Blanton  Do  you  claim  any  possible  JxLstificatlon  or  excuse 
for  ?riich  plain,  unpatriotic  propciganda  entering  the  public  achoola 
of  Washington? 

Mr  Jones  Such  articles  as  that,  such  ideas  as  that,  should 
not  be  carried  to  either  teachers  or  pupils. 

Mr  Blanton.  It  should  not  be  inculcated  either  to  teachers  or 
children? 

Mr    JoiTEs    No,  sir 

Mr  Blanton  Are  you  acquainted  with  the  succession  of  articles 
In  Scholaetlc.  featurlne  Russian  communism  as  elevating;  for  in- 
staijce.  In  the  ls.«ue  of  December  16.  1©33.  page  16: 

•'TXxlBy  6000.000  young  Russians  In  the  Communist  Youth  Aaso- 
elation   are  helping   to   buUd   a  new  social   world." 

Do  you  agree  with  the  idea  of  f06t«nzig  such  ideas  as  that  In 
our  children? 

Mr    Jones.  I  do  not, 

Mr  Blanton.  I  am  giving  you  direct  quotations.  Tou  •will  find 
each  one  of  these  on  the  pages  indicated  Now.  I  qviote  from 
January  20,   1934,  page  21: 

"But  the  Ru.=s;an  planners  do  not  stop  short  with  material 
things.  They  promise  to  increase  the  number  of  students  in  their 
country  about  50  percent  and  reduce  illiteracy  by  reqxurmg  every 
child  to  attend  s-chool  at  lean  7  years." 

Prom  what  you  have  heard  of  Russia,  and  the  way  they  are 
treating  the  ordinary  poor  person  there,  do  you  believe  that  that 
Is  true' 

Mr  Jowts  I  do  not.  I  read  Asia  for  the  first  time  about  a  month 
ago  and  I  Immediately  recoznmended  that  the  ^""igsrlne  be  taken 
out. 

Mr    Blakton.  Out  of  the  schools? 

Mr    Jones    Yes. 

Mr   Blakton    That  was  a  month  ago? 

Mr    JoNEs    Something  like  that 

Mr   Blaktok.  And  tliey  took  it  out? 

Mr  Jones.  Well    If  Uiey  did  not   it  Is  on  Its  way  out. 

Mr  Blantok.  But  Toti  do  ztot  know  that  tt  has  tieen  taken  oat 
yet? 

Mr   JoK«s    I  do  not  know 

Mr  Blanton  But  you  did  recommend  that  it  be  taken  out  of  the 
schools? 

Mr.   JoNTS    Yes.  sir.  I 

Mr  BuLtrroK.  And  tt  has  been  In  the  achoola  until  a  nM»th  ago, 
has  It  not? 

Mr   Jones    I  think  so 

Mr.  Blakton  But  if  we  had  not  stopped  cotnmunian  In  the 
schools,  you  poBslbly  wotild  not  hawe  read  It.  is  not  that  so?  i 

Mr    Jones    Pos.sibiy  | 

Mr    Blanton    That  brough*  the  lame  befcse  you,  did  tt  nott 

Mr    Jokes    Possibly 

Mr  Blanton  Let  me  quote  a  little  further.  Frtim  the  Wsme  of 
Octotar  «,  19M,  pa^  12.  tlwy  mafz 
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*fnM  «Mtor  tnMiaMi.  tt  ts  tnw.  fMM  communUm.  Tta«f  )uv« 
•  ■  tsnul  hoM-ovar  of  w»r  p<7cbolcf7.  Um  ancirrd  drlvM  ot  nlBMr. 
MM  •  belief  tn  tb«  iMtnun  moruM  •«of7.  Par  boy*  and  ftrla. 
«M  imunuun  offvri  •ehoet.  hop*,  and  adrtnturr  " 

IK!  you  know  that  that  waa  tn  a  magartne  that  waa  b«lnf  ua«d 
br  »uplia  in  tha  achooU  hara.  and  praacrtbcd  In  their  cottnaa.  and 
ka^t  tn  tha  achool  Ubnirtaa? 

Ilr    JoMia    I  did  not. 

Iilr    Blawtow.  You  do  not  acre*  with  that  doctrine,  do  you? 

I  Ir    Jowm    I  do  not 

ILr  Blamton.  Now  I  quoM  from  the  laaue  of  January  4.  1934. 
pa^  t  S>.  ThiM  la  tnm  0eboUatir.  where  they  expreaaiy  commend 
th«  proeommttDiatlC  book.  I  Write  aa  I  Pleiiae.  by  Waller  Duranty. 
aa   'dynamic,  objective,  and  rvluble  about  the  Soviet  expertment  " 

/re  you  acquainted  with  that  book?  The  title  la  "I  write  aa  I 
Pie  lae".  by  Walter  Duranty. 

>:r    JoNca    No:   I  am  not. 

it'j  BLAirroM  Did  you  know  that  Bcholaatlc.  In  thla  laeue.  as- 
pre  aiy  commenda  thla  procommunlatle  book? 

%  J   JoHtm   Nu;   I  did  not  know  that.  f    - 

ifr.  BuurroM    And  aaya  that  it  la  dynjimlc.  ob]*ctlTe.  and  ra- 
I? 

w.  do  you  not.  Profeaaor  Jonaa.  that  this  Harold  Rugg. 
I  mtntiooed  a  little  while  ago.  who  U  aoclal  studlea  editor  of 
Seriolaatir.  haa  written  and  publlahed  a  book  called  The  Oreat 
TM  IkBdogy? 

%'j    JoNxa    I  have  heard  of  It. 

\[r    Biju«ton    In  which  he  stated: 

"  ^fothlng  about  thla  story  of  degradation  la  clearer  than  that  In 
an)  of  thoM  decades  a  fairly  decent  standard  of  living  could  have 
baea  had  by  the  peoplea  of  the  expanding  Weat.  That  It  waa 
not  and  ia  not  today  can  be  traced  prlmarUy  to  the  theory  and 
pra-ljce  of  gorernment  set  up  by  our  fathera." 

Ibat  la  from  page  95 

ltd  you  know  that  he  had  given  vent  to  that  kind  of  exi>rcs- 
doii? 

%  :r.  Jowxs.  I  did  not. 

l[r    Blanton.  Alao  from  page  334   | reading): 

'School  admluutratora  and  teachers  should  lead  actively  In  the 
for  nation  of  public  opinion." 

|[r   JoNxs    Of  courae.  I  dlaagree  with  that. 

|[r    BL4NTON    Tou  diaagree  with  that? 

itr    Joxis.  Oh.  yea. 

I  [r.  Blanton.  You  dlaagree  with  a  lot  that  haa  gone  on  In  the 
act)  90ls  here  Let  me  quote  further  from  pagea  259  and  260  of  thia 
Bai  old  Rugg  s  Great  Technology : 

"tt  is  thla  which  compela  the  formal,  unthinking  aalute  to  the 
flai .  and  the  i;<.umbling  of  an  oath  of  allegiance  which  meana 
abaslutely  nothing  to  the  young  people  making  it.  It  la  thla 
wh  ch.  in  htindrada  of  communltlea  compela  teachers  to  sign  oatha 
of  iJlegiAnce.  and  swear  that  they  wlU  protect  the  written  Conatl- 
tut  on  of  the  United  Statea." 

hi  Blaxton.  Your  attention  Is  called  to  your  Wi\shln(?ton  Public 
Sctools  Document  No.  2  of  1933.  listing  Changing  ClvUizatlona  In 
ttoa  Modern  World  by  Harold  Rugg  aa  a  textbook  for  slow -going 
pU{  Ua.  m  the  Junior  and  aeniur  high  achoola.  During  what  period 
of     ime  haa  thla  textbook  been  so  uaed? 

I I  JoNCS.  Oh.  roughly,  well,  let'a  see.  well.  1932.  or  1933.  up 
un;  ii  last  June,  when  the  course  in  which  tt  waa  used,  was  dropped. 

I[r.  Blantdn.  It  la  since  Dr.  Ballou.  George  Counts,  and  Dr. 
W.  W   Charters  have  been  engaged  in  this  5-year  program.  Isn't  It? 

&  [r.  Jones.  Yea:  but  Dr.  Ballou  had  but  a  amali  part  in  bringing 
thai  book  into  uae. 

iCr.  Blanton  But.  It  was  brought  Into  our  schools  with  his 
approval,  and  he  is  superintendent  and  draws  a  salary  of  ftlO.OOO 
a  y  !ar. 

li  i.  JoNKS.  I  had  some  part  in  bringing  this  book  into  use. 

li  t.  Blanton.  How  many  copies  of  the  book  were  purchased  that 
yo«  know  of  out  of  school  funds? 

Ir.  JoNxs.  Well.  I  have  the  record  about  that  In  my  oQce.  Mr. 
Chairman. 

k  r.  Blanton    Quite  a  nurcbcr  of  copies? 

Mr.  JoNss.  Yea,  sir:  there  were  quite  a  number  of  coplea.  It 
might  run  to  about  500.  800.  700.  or  800.  something  like  that. 

VJr.  Bi_\NTON.  Do  you  consider  proper  the  treatment  of  Russian 
con  munism  In  said  textbook.  Changing  Civilisations  In  the  Modem 
Wo!  Id.  without  any  dlscloeure  of  Its  subversive  nature  and  evil 
con  lequencea,  conveying  to  etudenU  the  Idea  that  Russian  com- 
mu:  ilsm  has  raised  the  standard  of  living? 

Mr.  JoNTS.  I  do  not.  There  U  a  page  that  appears  to  favor 
conmunlam.  I  reconmended  In  December  that  the  t>ook  be  taken 
trot  I  the  Ust.  The  textbook  committee  had  Its  arst  meeting  of 
the  achool  year  last  December 

Mr.  Bi-urroN  That  Is  another  one  that  has  t)een  taken  from 
ttaa  Uat.  haa  tt? 

M  r  JoNKs.  That  txxjk  would  have  been  taken  from  the  list 
any  ray 

Mr.  JOHNaoN.  Don't  you  think  that  queaUonable  page  would 
havi  been  sufficient  to  have  eliminated  the  whole  of  It? 

h  r.  JoNss.  Yea.  I  think  so  now      I  did  not  think  so  at  the  time. 

h  r.  Johnson  Don't  you  think  It  Is  Just  such  things  that  are 
daoserooa.  where  they  go  along  treating  things  beautlfullT  and 
tbaik  they  altp?  ^^ 

-Mr.  JoNSS.  I  do;  yea.     There  Is  that  danger. 

M  r    Blanton    That  Is  the  subversive  part  o*  It.  Isnt  tt? 

M  r.  Johnson.  Tee;  that  u  what  I  mean 

Mr.  JoND.  I  fear  ao.    Thera  may  be  danger,  Mr.  Chairman. 


Mr.  BuMToif.  That  U  tb«  Insidious  part  of  It.  Isn't  It? 
Mr  Joma.  Tea. 

Mr  Blanton.  Profeaaor  Jonaa.  the  ones  that  you  call  the  s1o%- 
going  atudenta.  whom  you  had  In  mind  when  you  put  thla  book  tn, 
the  alow-thlnklng  people  furnish  the  moat  fertile  field  for  the 
tndoctrmation  of  communlam  that  you  can  And  anywhere:  Isn't 
that  ao? 

Mr   JoNSs.  It  is  probably  true:  yea. 

Mr  Blanton  That  la  the  reason  so  many  Negroes  have  been 
communtsed.  lan't  It? 

Mr   JoNss.  I  think  so:  yea.  air. 

Mr  Blanton  They  are  taught  to  believe  that  they  are  not  treatad 
properly  and  that  they  have  not  a  proper  chance  or  opportunity 
and  that  they  are  being  impoaed  upon,  and  so  forth,  lan't  that  the 
fact? 

Mr    JoNSs.  Tea. 

Mr  BiJiKTOW  Thla  book  which  you  have  taken  out  did  commend 
communism,  didn't  tt? 

Mr.  JoNKS.  There  la  one  page  there  that  waa  rather  bad.  It 
might  appear  to  favor  communlam.  An  offsetting  atatement  is 
lacking 

Mr.  JoKwaoN  How  long  were  these  books  In  the  schools  before 
you  ordered  them  out? 

Mr.  JoNKS.  Something  like  3  years.  I  should  Judge. 

Mr.  Blanton  It  was  during  this  three-cornered,  5-year  program 
we  have  been  talking  about. 

Your  attention  Is  invited.  Profesnor  Jones,  to  a  textbook  In  the 
high  schools  of  Waahlngton  entitled  "Modem  History  ".  by  Carl 
Becker,  approved  by  the  Board  of  Education  on  recommendation  of 
Dr    Ballou. 

Mr.  JoNXS.  Yes. 

Mr.  Blanton.  For  use  commencing  February  1,  1933.  You  re- 
member that? 

Mr.  JoNxs.  Yea. 

Mr  Bi-anton  How  many  copies  of  this  textbook.  Including  both 
the  1933  and  1935  Issues,  have  been  purchased  and  used  In  the  high 
schools  of  Washington? 

Mr.  JoNxs.  Oh.  It  would  again  go  into  several  hundred. 

Mr    Bla.vton    Several  hundred? 

Mr.  JoNxs.  Six  hundred,  seven  hundred,  eight  hundred,  or  nine 
hundred 

Mr  Blanton  All  of  these  books  that  we  have  mentioned  have 
been  approved  by  Dr   Ballou? 

Mr.  JoNXs.  Yes;  and  the  Board  of  Education. 

Mr  Johnson.  They  are  put  on  the  eligible  list  and  are  per- 
missible to  the  principals  if  they  want  them. 

Mr   JoNXs.  Yes. 

Mr  Blanton.  You  are  aware,  are  you  not,  Profeaaor  Jones,  that 
this  same  Prof  Carl  Becker  has  written  and  published  a  book  called 
The  United  States,  an  Expertment  in  Democracy;  you  are  ac- 
quainted with  that  tjook? 

Mr.  JoNKs.  Yea:  I  have  glanced  through  it. 

Mr.  Blanton.  In  which  he  states  that  Immigrants  "describe 
America  as  they  have  found  It — a  country  dominated  by  capitalists, 
a  sordid  tx)urgeols  society  without  ideals,  a  land  of  doUar-chaaera' 
where  wealth  controls  the  Government  and  exploits  the  people  " — > 
quoting  from  page  234. 

Did  you  know  that  he  la  Indoctrinating  that  kind  of  Ideas? 

Mr.  JoNKS.  He  states  that  immigrants  descrltte  America  in  that 
way? 

Mr.  Blanton    Yea. 

Mr  Jones.  I  did  not  know  that  he  did. 

Mr.  Blanton.  Do  you  agree  with  that? 

Mr.  JoNxa.  I  have  never  spoken 

Mr.  BLAfrroN.  Do  you  agree  with  that  Idea  he  la  trying  to  put 
before  the  people,  before  these  slow-thinking  students  and  slow- 
going  students?  There  are  some  alow-thlnklng  teachers,  aren't 
there,  as  well  as  students?     You  have  found  them,  haven't  you? 

XIr.  JoNSs.  Yes. 

Mr.  Blanton.  In  every  clasa  you  will  And  some  slow  thinkers  and 
slow -going  students,  wont  you? 

Mr.  Jones.  Yes. 

Mr  Blanton  In  other  words,  he  describes  America  to  them;  he 
puts  that  suggestion  to  them  that  It  ta  "a  country  dominated  by 
capitalists,  a  sordid  bourgeois  society  without  ideals,  a  land  of 
'dollar -chasers'  where  wealth  controls  the  Government  and  exploita 
the  people.  ■• 

Mr  JoNxa.  I  do  not  think  that  Carl  Becker  would  describe 
Americans  in  that  way. 

Mr.  Blanton.  He  did  do  It. 

Mr.  Johnson.  But,  he  is  using  the  Immigrant,  putting  In  thought 
what  he  himself  wants  to  convey  to  the  people. 

Mr.  Blanton  He  wants  to  convey  that  thought  to  the  people, 
and  he  does  convey  It. 

Mr.  Johnson.  Yea;  he  Is  using  the  Immigrant  lust  as  a  vehicle 
to  convey  the  idea. 

Mr    Jones.  I  am  not  so  certain  of  that. 

Mr.  Blanton.  Do  you  agree  with  that  kind  of  doctrine? 

Mr.  Johnson.  From  immigrants  or  anybody  else? 

Mr.  Blanton.  Prom  anytxxly. 

Mr    JoNXs.  I  disagree  with  that  doctrine 

Mr  Jacobsen  I  believe  I  can  answer  Mr.  Becker's  statement 
there  perhaps  aa  weU  aa  anybody,  being  an  Immigrant  myself,  to 
show  how  wrong  he  la.  He  himself  is  an  anarchist,  and  he  usas 
the  word  "Immigrant"  as  a  vehicle  to  voice  his  own  argument.  If 
he  were  to  ask  the  average  InunJgrant,  he  would  find  the  statement 
is  not  trua. 
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T(TU   know,   the  ImmtRrant  coming  to  thla   country   appreciates 

It  morr  ihnn  the  averiiKf  boy  who  ta  born  here  or  raised  here  My 
boya  and  my  grandaom  do  not  appreciate  the  llbertiea  of  thu  cxnin- 
try  like  I  do  Ttiey  grow  up,  and  when  they  are  20  years  old  they  aay, 
••Next  year  I  beKin  lo  \uxc  "  ThHt  in  Jum  a  inait<T  of  fact,  anci 
thrv  become  citizens,  but  the  man  or  the  boy  that  come*  over  from 
aoinr  jnreiKh  country  who  haa  got  to  swear  allegiance  to  the  flag 
rememhera  that  forever  afLcr  He  rpnouncea  hla  own  fatherland, 
hlo  mother  country,  and  he  l)ecomea  n  citizen  and  the  oath  of 
eiti/4!ni«hlp  la  forever  with  hlr..  and  he  appreciates  the  country 
perhupn  (ia  much  or  more  ao,  than  a  great  many  boys  that  are 
born  riKht  here 

Mr    Blanton    I  am  triad  you  made  that  statement 

\ou  are  awure,  PrufeAitor  Jones,  are  you  not,  that  Prof  Carl 
Becker  ha«  printed  or  published  a  Inter  book  In  1932,  entitled  "The 
Heavenly  City  of  the  Eighteenth  Century  Phlloaophers",  lauding 
Marxiat  communlam  as  a  "new  religion",  on  page  161,  respecting 
which  he  says:  "The  duty  of  common  men  la  to  adjuat  themselves  " 
That  IS  on  page  162  -and  adding  the  following  enthusiastic  asser- 
tion or  declaration 

"And  now.  tn  our  day,  the  first  act  in  the  social  revolution,  ac- 
companied and  suaiained  by  the  Communist  faith,  has  just  tjeen 
staged  in  Russia  " 

That  iB  on  page  163,  Did  you  know  that  he  had  written  that 
book? 

Mr   Jones    T  have  glanced  through  the  book. 

Mr.  Blanton.  You  are.  of  courae,  familiar  with  what  Is  said  re- 
specting Marxist  communism  and  Soviet  Russia  in  Carl  Becker's 
textbook  Modern  History,  stll!  In  use  in  the  Washington  high 
school.";,  the  laudation  of  Mancl.''t  communism,  commencing  on  page 
634.  and  Soviet  Rus&ia  being  featured,  commencing  on  page  790,  as 
having  become  "every  year  more  popular",  page  799.  following  a 
laudation  of  Lenin  as  a  great  leader  "in  the  crusade  for  human 
freedom",  pa^e  791. 

You  are  also  nece.ssarlly  aware  that  said  textbook  makes  no  dis- 
closure of  the  subversive  natiire  of  the  Soviet  Government  di- 
rected against  our  own  Government  through  the  Third  Interna- 
tionale and  substitute  for  an  explanation  of  th£  enslaving  features 
of  Russian  corrununism  a  misdescription  of  Russian  communism  aa 
something  elevating  and  popular. 
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HENET     CBATTAN     DOTLE,     PEESIDENT, 

education 

Mr  Blanton  Now.  let  me  ask  how  many  membere  of  the  Board 
of  Education  are  here? 

Mrs,  Dotle.  Three,  Mr,  Chairman;  Mr  Qulnn.  Dr  Maurer,  and 
myself. 

Mr  Blanton.  During  the  8  years  you  have  been  on  the  board, 
has  Dr  Ballou.  the  su^x'rintendent  of  schools,  ever  reccanmended 
the  adoption  of  any  textbooks  that  the  board  has  refused  to  adopt? 

Mrs    Dotle.  I  think  not 

Mr  Blanton  During  that  8  years  h.is  Dr  B.t.11ou  ever  recom- 
mended any  collat*'rai  reading  books  for  the  schools  on  wh.ch  you 
have  turned  him  dowTi? 

Mr«    IXjtle    1  think  not 

Mr  Bla.vton  During  that  8  years  has  Dr  Ballou  ever  miide  any 
request  tor  any  reading  matter  for  any  of  the  libraries  in  the 
Scho<jls  on  which  you  have  turned  him  dow^n? 

Mrs    Dotle    Not  that  I  recall. 

Mr  B1.ANT0N.  You  do  not  recall  any  time  when  you  refused  to 
follow  his  recommendation? 

Mrs    Dotle    No 

Mr  Blanton  Now,  In  one  of  those  Scholastic  magazines — ^you 
will  find  It  In  the  hearings — It  eulogizes  very  highly  a  book  called 
Boy  and  Girl  Tramps  of  America,  by  Thomas  Minehan.  which  todav. 
after  his  attention  was  called  to  It,  Dr  Ballou  himself  characterizes 
as  one  of  the  most  vulgar  vile.  Indecent,  and  disreputable  books 
that  anyone  could  ever  find  printed  anywhere,  and  I  think  Dr. 
Ballou  here  will  agree  with  me  in  that  characterization. 

Is  your  Boftrd  of  Education  looking  Into  these  complaints? 

Mrs  Dotle  Tho.se  that  we  get.  every  one  of  them;  yes.  We  do 
not  get  all  of  these,  you  know. 

Mr  Blanton.  This  book.  Boy  and  Girl  Tramps  of  America,  quoted 
from  and  highly  recommended'  by  Scholastic.  If  too  disreputable  lor 
any  woman  to  ever  look  at;  but  If  you  would  get  aome  member  of 
your  family,  some  man  In  your  family,  to  get  It  aaC  TMd  tt,  he  will 
tell  you  that  it  is  one  of  the  vilest  pieces  of  Uteratli  >«per  printed, 
that  ought  not  to  be  allowed  to  be  sold  in  the  «»*nrtWn 

Mrs.  Dotle  Then  I  won't  Inflict  that  even  on  tha  men  members 
of  my  family. 

DR.     BALLOtJ    AND    BOARD     OF    EDTTCATION    LAITCHIS     AT    AND     IGNORED    ALL 

COMPLAINTS 

Mr.  Blanton.  You  have  approximately  how  many  different 
schools  In  Washlng^ton  under  you  that  belong  to  the  public -school 
system  of  the  District  of  Columbia? 

Dr.  BaLLotr.  About  175. 

Mr.  BiLANTON.  Dlflerent  ones  of  our  schools  scattered  all  over 
the  District  of  Columbia? 

Dr    Ballou.  Yes.  sir. 

Mr.  Blanton.  You  have  been  superintendent  how  long.  Doctor? 

Dr.  Balloc.  Since  July   1,  1920. 

Mr.  Blanton  It  appears  that  within  a  short  time  after  you  he- 
came  superintendent  of  schools,  you  recommended,  and  the  Board 
of  Education  approved  as  a  textbook  m  the  public  schools,  a  book 
entitled.  "American  History",  by  David  S.  Muzzey.  Is  it  still  a 
textbook? 

Dr    BALiorr.  Yea.  air. 

Mr.   Blanton.  In   the   schools? 


Dr  BAi.ior  Tea.  sir:  atlll  In  uas  And  T  would  like  to  ndri  (at 
the  infoiinatlon  of  the  cfimniiltce  thm  an  ujiHauJl  wa*  nuulc  OS 
U  In  thla  city  an  was  made  on  It  in  otlier  rilifh 

A  long  hearing  waa  conducted  one  cveninK  bv  n  committee  of 
the  Board  of  Education  tlmt  wrnt  thorouRhly  inU  the  menu  and 
dements  of  the  chargeii  agalnnt  that  book,  and  preM-uu-d  an  ea- 
tendrd  prlnti'd  report  which  was  approved  by  the  Board  of  Edu- 
cation continuing  the  bcx)k  In  uae  in  the  city 

Mr  Blanton.  Do  you  recall  that  there  wm  much  protent  agninNt 
the  further  uae  of  aald  hook.  Amencun  Hintory  by  Mu/..rs  isiao 
edition,  such  proteaU  including  tlie  Conatllutiona!  Revirvk  (  r  .July 
1922:  the  Official  BuHetln  of  the  National  Society  uf  ihr  8, nh  of 
the  American  Revolution  of  October  1022  (p  20 1 :  Judge  Wallare 
McCamant,  past  president  general  of  the  Sons  of  the  American 
Revolution  and  an  ex-Juatlce  of  the  Supreme  Court  of  Oregon 
the  Plney  Branch  Cltlxens  Aaaociation  of  the  Dliilrirt  of  Columbui 
and  the  Brlghtwood  Citls^ns'  Association  also  of  ihix  District- 
Judge  McCamant  declartng  that  Muzaey  ■'hat  no  abiding  ctmvic- 
tlon  tn  American  fundamentals;  no  enthiisiastlc  veneration  for 
the  great  men  who  founded  the  Republic  '.  that  he  (Muzzeyi  "is 
a  near  socialist",  "unfair",  and  "a  political  partuan  '.  and  that  his 
hUtory  Is  "utterly  unfit  for  achool  use":  and  the  OBclal  Bulletin 
of  the  National  Society  of  the  Sons  of  the  Amencan  Revolution 
declared    | reading]: 

"When  we  stop  to  contemplate  the  effect  of  such  a  book  upon 
the  young  minds  of  our  coimtry.  It  makes  the  blood  boil  ' 

Did  you  know  that? 

Dr.  Ballot:.  Well,  I  am  not  aware  of  all  the  assertions  in  that 
statement.  . 

Mr,  Blanton    Are  you  aware  of  any  of  them?  ' 

Dr.  Ballou,  Yes,  sir;  because  I  think  that  all  of  the  thing?  that 
I  am  aware  of  would  appear  In  the  testimony  before  the  Board 
of  Education,  when  they  conducted  a  hearing  on  Muzzey  s  History 
and  filed  a  report  with  the  Board,  wtucli  the  Board  adopted  It 
is  apparent  from  the  fact  that  the  committee  of  the  Board  that 
listened  to  that  testimony  was  not  Impressed  by  It.  and  therefore 
did  not   agree   with   It. 

Mr.  Blanton.  And  hundreds  of  such  textbooks  are  now  on  hand 
In  the  Washington  schools? 

Dr.  Ballou.  I  think  so:  yes,  sir. 

committee  had  to  use  cokksckew  to  get  ANswrxas  out  or  DR  ballou 

Mr.  Blanton.  Are  you  aware  that  Dr.  W  W.  Charters  rendered 
assistance  to  the  Commission  on  the  Social  Studies  of  the  Ameri- 
can Historical  Association,  for  which  commission  you  were  secre- 
tary for  5  years,  and  which  "conclusions"  were  prepared  by  Dr. 
Counts  and  Dr.  Beard,  and  the  commission's  gratitude  In  such 
ccnnectlon  Is  exprtdsed  on  page  150  of  said  commission's  Conclu- 
sions and  Recommendations? 

Dr,  Ballou.  Well,  yes;  if  It  so  states  In  the  volume;  but  I  woxild 
say  further,  If  you  asked  me  that  outside  of  this  connection,  I 
should  not  know  whether  it  was  true  or  not  I  do  not  know  spe- 
cifically what  his  i?articlpation  in  the  work  of  that  commission 
was. 

Mr  Blanton  Well,  it  does  mention  It  on  page  150  "Prof  W,  W. 
Charters."  Look  at  that  volume,  please  (handing  book  to  Dr. 
Ballou].     Does  tt  not? 

Dr.  Ballou.  Yes,  sir.  I  am  not  denying  that  It  says  so  I  am 
only  asserting  that  I  am  not  aware  of  the  particular  work  he  did 
for  that  commission. 

Mr.  Blanton.  I  refer  you  to  page  152.  where  It  says  that  A.  C. 
Krey  and  Prenk  W.  Ballou  served  as  chairman  and  secretary,  re- 
spectively, of  the  commission  throughout  the  5-year  period. 

Dr.  Ballou.  I  served  as  secretary. 

Mr   Blanton.  You  served  as  secretary  throughout  the  period? 

Dr.  Ballou.  Yes,  sir;   5  years 

Mr,  Blanton.  There  was  a  5-year  period  in  this  course?  , 

Dr.  B.A.LLor    There  was  a  5-year  period  of  Investigation. 

Mr    Blanton    When  did  that  b^ln.  Doctor? 

Dr.  Ballou.  I  do  not  remember.  That  volume  would  probably 
tell  you. 

Mr.  Blanton.  It  ended  In  December  1933,  did  It  not? 

Dr    Ballou.  I  cannot  answer  that. 

Mr  Blanton.  It  ended  before  we  ever  appropriated  any  money 
for  character  education? 

Dr.  Ballou.  I  could  not  answer  that  question. 

two  different  5 -tear  programs  happened  to  coinciob 
Mr.  Blanton.  Dr.  Charters  said  you  and  your  corps  of  teachers 
had  a  5-year  program  preceding  October  1934  That  commission 
did  have  a  5-year  program,  which  ended  Decemt>er  1933.  didn  t  It? 
Dr.  Ballou.  Yes;  it  had  a  5-year  program,  and  It  happens  per- 
haps, to  be  during  the  same  period  of  tune,  but  I  wou;d  say  that 
there  Is  no  more  relationship  between  the  work  of  that  commis- 
sion and  the  committee  on  character  training  in  the  Waehington 
schools  than  there  was  between  that  commission  and  the  proceed- 
ing's in  the  Congress  of  the  United  States. 

Mr  Blanton.  Bui.  comcidentally.  even  though  there  might  not 
have  t)een  any  relation-shlp  between  them  there  was  a  5-year  period 
during  which  you  and  this  comnussion  worked  and  also  a  5-vear 
period  during  which  you  and  your  corps  of  teachers  in  the  Wash- 
ington schools  worked,  and  It  hapjjent-d  to  be  the  same  5  years 
didnt   it? 

Dr    Ballou    Approximately.  I  think  so.  I 

Mr    Blanton    Approximately"'     That  is  close  enough. 
Dr    Ballou    Yes;   approximately,  but  so  far  as  I  know  there  was 
no  relationship  whatever  between  the  two.     Besides    the  character 
education  program  waa  prop>oaed  to  us.     We  did  not  originate  the 
proposal.     It  was  proposed  to  taa. 


CONGRESSIONAL  RECORD— HOUSE 


April  2 


1936 


CONGRESSIONAL  RECORD— HOUSE 


4859 


BB.    BAUAV    LZTS   CAT   OT7T   OF    BAO 

iflote  that  inadvertently,  or  otherwise.  Dr.  Ballou  on  cross- 

Mion   exclaimed.    "We   did   not   originate   character 

•d^eatton.    It  was  proposed  to  us."    Why.  certainly!     That 

the  object  of  that  $300,000  5-year  'commission"  of  I>r. 

Chiirles  A.  Beard  and  Dr.  George  S.  Counts  (whom  Dr.  Bal- 

says  are  "radicals"),  and  for  whom  Dr.  Ballou  served 

their  secretary  for  5  years,  which  ended  in  December 

and  Dr.  Ballou's  character  education  began  July   1. 
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Isn't  it  strange  and  unthinkable  that  all  three  of  the 
to  place  in  charge  of  "character  education"  here  se- 
by  Dr.  Ballou  and  the  Board  of  Education  should  be 
?     Dr.   W.   W.  Charters  and  Dr.  Charles  R.  Mann 
in  "the  red  network  of  radicals"  and  shown  there  to 
connected   with  the  Moscow   University  in   Russia,   and 
Charters  and  t)r.  Ben  D.  Wood  are  found  in  Dr   Beard's 
Coriclusions  and  Recommendations,  as  having  rendered  help 
to  ihe  commission  in  v^Titing  that  "red"  book. 

BAIXOU    AOlCm    CODIfTS    AND    BXAMD    WSOTZ    "CONCLUSIONS    AND 
KXCOMICBNDATIONS  ' 

Dr  Ballou  contended  that  the  book.  Conclusions  and  Rec- 
om:  nendatlons.  published  in  1934.  was  the  result  of  5  years' 
woik  of  the  Commission  on  the  Social  Studies,  for  which  he 
waj  secretary,  and  which  began  its  work  January  1929  and 
entied  in  December  1933.  and  that  Dr  George  S.  Counts  and 
Dr.  Charles  A  Beard  wrote  this  book,  and  because  it  was 
communistic  he  refused  to  sign  it.  I  quote  further  from  his 
test  imony : 
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Blanton    And  yet.  for  5  yean,  as  secretary,  you  collabonted 
him  on  this  cotnmlaslon  * 

Baixou    I  did  not  have  anything  to  do  with  the  selection  of 
eonuaiaalon      I  refxued  to  sign  the  report  which  waa  written  by 
Beard  and  Or    CounU.     I  refused  to  sign  tt  prlmartly  Just  be- 
of  such  statements  as  you  are  reading  to  me,  with  which  I 
not  agree,  as  to  hu  philosophy  of  history 
r.  BuurroN    And  yet  you  permitted  yoxir  name  to  be  published 
tcretary  of  the  commission  which  he  was  serving? 
'    Baxxou    Tea;  I  was  a  member  of  the  commission,  and  I  was 
elected  its  secretary,  and  served  for  a  period  of  5  years, 
r    Blanton    You  are  aware,   are   you   not.   Dr    Ballou,   that  in 
biUletm.  Teacher  Training  in  Service.  Issued  by  your  head  of  the 
ment  of  history  of  the  Washington   high  schools.  Professor 
your  t— chTs  have   been   told   that  every   teacher's  profes- 
Mbrary   should    Include    the   said    final    volume    of   report   of 
isaion  on  the  Social  Studies  entitled  "Conclusions  and  Rec- 
kons '.  which  you  say  was  prepared  by  Or    Counts  and  Dr 
Instruction  to  that  effect  appearing  at  the  top  of  page  3  of 
buUattn? 
BAtj.oc    I.  myself,  think  It  is  desirable  for  the  teachers  to  have 
volume  and  to  see  what  Is  In  It      I  think  every  teacher  should 
herself  familiar  with  the  trends  In  history  teaching. 
Johnson.  Mave  you  pointed  out  to  your  teaching  force  those 

you  believe  In  and  those  you  do  not  agree  with? 
Baixoc    No   sir:   I  have  not. 

Johnson    How   could    they   distinguish    between   those   you 

with  and  those  with  which  you  do  not  agree? 

Baixou    As  a  matter  of  fact.  I  do  not  think  that  Is  important 

the  standpoint  of  the  ouUlde  literature  which  they  read  In 

fleld  of  history,  particularly  disagreements  between  myself  and 

9eard. 

Blanton    Doctor,   from   the   first   page   to  the  last  page  In 
volume,  which   It  Is  recommended  that  yoxir  teachers  shoxild 
In  their  profesalonal  library,  there  U  not  one  single  line  that 
indicate  to  any  teacher  reading  It  the  things  that  you  dls- 
with  m  that  volume? 
B»iior    No:   not  at  all. 
Blanton    Not  at  all? 

Baixou    Not    at    all:    no.    sir.      Neither    Is    the    commission 
stble  for  what  Dr   Beard  said  tn  that  volume. 
Blanton    Nevertheless,    all    but    four    signed    it.      Tou    are 
nted.  are  you  not.  with  the  following  assertions  on  page  37 
:  "OUT    said    commission's    book.    Concluakma    and 


Dr.  Baixoc.  No.  sir.     I  will  say  that  was  Mr.   Beard's  and  Mr. 

Counts'  summation. 

Mr  Blanton.  Tou  said  awhile  ago  that  the  final  conclusion  or 
final  volume  was  to  be  the  main  volume,  didn't  you? 

Dr    Ballou.  Tes,  sir. 

Mr  Blanton.  And  that  all  of  the  others  were  unlmf>ortant.  It 
was  the  final  volume  that  was  Important. 

Dr.  Ballotj.  No;  I  did  not  say  they  were  unimportant.  I  said 
that  the  comnusslon  Itself  assumed  no  responsibility  for  them. 

Mr  Blanton.  Tes;  but  you  said  the  final  volume  was  to  be  the 
commission's  conclusions. 

Or  Ballou.  What  I  did  say  was  that  this  Anal  volume  was  to 
be  the  volume  of  conclusions  for  which  the  commission  was 
responsible. 

Mr  Blanton.  I  would  like  to  preface  my  question  with  the 
statement  that  I  deem  you  one  of  the  smartest  and  brightest  men 
that  I  have  ever  seen  In  school  life.  Being  that.  Doctor,  you 
knew  that  If  you  ever  signed  this  report  along  with  Counts  and 
Beard  and  subscribed  to  the  statements  that  they  put  down  there 
In  black  and  white,  you  knew  that  it  would  be  ImpKjaslble  for  you 
to  continue  holding  your  position,  as  superintendent  of  the  Wash- 
ington schools,  didn't  you? 

Dr  Ballou.  No;  I  did  not  consider  my  position  in  the  matter 
at  all. 

Mr.  Blanton.  Tou  realized  that,  didn't  you.  Doctor? 

Dr.  Ballou.  No.  sir;  I  do  not  think  that  Is  a  fair  statement  for 
you  to  make. 

Mr  Blanton.  If  you  were  to  subscribe  to  the  principles  enun- 
ciated by  Beard  and  Counts  and  others  in  that  summation  and 
final  report,  did  you  think  that  the  Washington  people  would  have 
continued  you  In  your  position? 

Dr.  Ballou.  I  cannot  answer  that.  That  was  not  the  reason  I 
did  not  sign. 

Mr    Blanton.  If  you   had  thought  so 

Dr  Ballou  (Interposing).  I  did  not  know  whether  they  would  or 
not 

Mr,  Blanton  (continuing).  Tou  would  not  have  agreed,  of 
co\ir»e? 

Or  Ballou.  1  do  not  think  any  one  act  of  any  Individual,  unless 
It  be  murder  or  something  of  that  sort,  is  likely  to  condemn  him 
forever,  either  as  a  citizen  or  as  an  educational  man. 

Mr.  Drmx.  Treason  Is  almost  as  bad  as  murder,  though.  Doctor 
Isn't  It? 

Or   BALLOtT.  It  is.  sir;  there  Is  no  question  about  that. 
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education  continues  to  emphasise  the   philosophy  of   Indl- 
vldi4allam   in   economy,    it   will   Increase   the   accompanying   social 
If   It   organlwis   a   program   in    terms   of   a   philoaophy 
harmonizes  with  the  facts  of  a  closely  integrated  society,  it 
Me  the  strains  of  the  translUon   taking  place  in  actuality, 
making  ot  ehote—  cannot  be  avoided,  for  Inaction  in  educa- 
is  a  form  of  acttOD.** 
Balxoc.  That  to  what   I   referred   to   a   moment   ago   where 
nothing   sometimas   determines   a   course    of    procedure 
Bt«NTON    Do  you  agree  with  thaf 

Ballou    I  do  not  agree  with  tiie  point  of  view  ezpreaaed  in 
volume  to  which  you  refer. 

Blanton.  Let  me  make  thto  otMerratlon.  Doctor:  That  book. 
,_  »nd  Recominendations.  was  the  siunnvatlon  of  all   of 

eork  that  you  had  done  m  5  years,  wasn't  it.  on  that  commla- 
That  final  volume  was  a  aununaUon  of  it? 
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DB.   BAIXOU   PKEmtBEO    NOT  TO   DISSrNT 

Amxbican  HiaroBicAL  Assoclation, 
Washington,  D.  C.  February  15.  1936. 
Mr    William  A.  Duvall. 

Cleric,  Subcommittee  on  Appropriations  for  the 

Dxstrict  of  Columbia.  House  of  Representatives, 

Washington.  D   C 
Okab  Sib:   I  refer  to  your  letter  of  February  13  about  the  volume, 
j  Conclusions    and    Recommendations,    which   forms    a    part    of    the 
,  report  of  the  Commission  on   the  Social  Studies  of  the  American 
I  Historical    Association.     Tou    ask    me    to    furnish    you    with    any 
communication    which    Dr.    Frank    W    Ballou    may    have    sent    In- 
dicating  his   reasons   for   refusing   to   sign   these   conclusions   and 
recommendations   of   the   commission.     Dr    Ballou   was   Invited    to 
state    his   reasons   for    dl.isent    and    facilities   were    offered    to   him 
for  printing  his  dissenting  opinion  as  an  appendix  to  the  book 
In  question.     He  preferred  not  to  do  so. 
Toun  very  truly, 

CoNTCxs  Read. 

Instead  of  saying  over  his  signature,  where  Counts,  Beard, 
and  others  signed  their  names  to  said  book:  Conclusions 
and  Recommendations  "I  dissent",  or  "I  cannot  sign  this 
book",  or  "It  is  too  communistic",  to  let  all  readers  there- 
after know  that  he  did  not  approve  of  the  book  printed  by 
his  "commission",  which  was  the  product  of  its  5  years'  work, 
axxl  had  cost  $300  000,  and  for  which  commission  Dr.  Bal- 
lou had  served  as  Its  secretary  for  5  years.  Dr.  Ballou  pre- 
ferred to  be  silent,  say  nothing,  have  his  name  printed  on 
its  front  page,  at  the  top  of  the  list  of  sponsors,  and  then 
have  It  placed  In  his  Washington  schools  as  a  textbook.  No 
wonder  Congressman  Dittir  spoke  of  treason. 

BB.  BAixou's  nsmcoNT 

Mr  Johnson  Tou  had  been  paid  all  of  your  expenses  to  all  of 
tbe  meetings  prior  thereto  by  the  Historical  Association? 

Dr    Baixou    Tes,  sir;  out  of  thto  appropriation  for  the  purpose. 

Mr.   Johnson    Tes 

Mr  Blanton  We  find  out  now.  Doctor,  that  the  life  of  your 
commission  expired  In  December  1933.  before  this  volume  was 
printed,  which  was  In   1934  following  It. 

Dr    Ballou    The  commission  expired  In  1933. 

Mr  Blanton  This  was  printed  in  1934.  this  volume  Conclusions 
and  Recommendations,  and  your  commiaslon  expired  before  those 
conclusions  were  printed 

Dr    Ballou    Tes.    I  think  it  did;   yes.  sir 

Mr    Blanton    So  that  it  would  be  December  1933. 

Dr.  Ballou    Tea,  sir. 

Mr  Blanton  Doctor,  you  are  acquainted,  are  you  not.  with  the 
assertion  on  page  83  of  this  book.  Conclusions  and  Recommenda- 
tions  [readingj; 


"In  particular  he.  the  t<»ftcher.  win  endeavor  to  acquaint  the 
pupil  with  diverse  ideas  and  points  of  view  and  cultivate  In  him 
a  rrawined  skepticism  regarding  the  claims  advanced  m  support  of 
any   social    doctrine    or    profrram." 

Dr.  Ballou  That  is  fraught  with  a  lot  of  possibilities  and  inter- 
pretations.  I   should  say. 

Mr.  BLANroN.  Doctor,  please  refer  tc  your  school  bulletin.  The 
Pajst  and  the  Present,  on  page  3.  lines  18  and  25,  l.ssued  by  the 
head  of  the  department  of  history  In  the  Washington  high  school.^. 
Professor  Jones,  wherein  11  Is  stated    |  reading): 

"The  present  wide-spread  democratic  order,  of  which  we  are  a 
part.  Is  only  the  third  great  attempt  at  sharing  government  with 
the  people  that  the  world  has  ever  seen.  No  doubt  this  democratic 
order  seems  to  you  permanent  now  and  destined  to  last  for  all 
times;  but  one  thing  you  will  leam  from  studying  history  is  that 
that  view  is  not  a  sound  one.  Democracy  may  last  forever,  and 
It  may  not.  Rome  lasted  a.s  a  republic  much  longer  than  the 
United  States  has  been  a  republic  Tlus  fact  may  help  you  to  see 
the  Roman  failure  at  self-government  In  truer  perspective" 

This  Is  quot^-d  from  Mans  Achievement  to  The  Age  cf  Steam,  by 
Edwin  W    Pahlow,  of  Ohio  State  University. 

Is  this  statement  in  said  bulletin  Intended  to  create  a  skepticism 
regarding  our  Government.  In  obedience  to  A  Charter  for  the 
Social  Science,  page  83   la.st  quoted? 

Dr.  Bai.lou.  I  do  not  think  so,  sir. 

Mr.  Blanton.  Tou  are  acquainted,  are  you  not,  with  the  asser- 
tion on  (tage  133  of  said  book.  Conclusions  and  Recommendations, 
published  by  your  commission,  that  the  Individual  teacher  of 
social  science  instruction  should  be  protected  against  the  assaults 
of  "Ignorant  majorities"? 

Dr.  Balloo.  Tes:  I  think  they  should  be  protect.ed  against  the 
assault  of  anyl>ody      I  do  not  know  what  that  statement  meajos. 

Mr.  Blanton.  Does  It  mean  that  if  the  majority  of  the  people  of 
Washington  wanted  their  children  to  be  safe  from  communism 
here  In  the  WciShlugton  schools  that  you  ought  to  have  protection 
from  them? 

Dr.  Ballou.  Mot  at  all. 

Mr.  Blanton.  What  is  meant  by  "the  assault  of  Ignorant 
majorities"? 

Dr.  Ballou.  I  do  not  know.     Tou  will  have  to  ask  the  writer. 

Mr.  Blanton.  Doctor,  you  are  acquainted,  are  you  not,  with  the 
following  statement  on  page  142  of  said  book  of  your  commission. 
Conclusions  and  Recommendations   [reading]: 

"In  the  steadily  integrating  social  order  of  the  present  and 
future,  if  education  is  to  be  given  competent  and  relevant  direc- 
tion, the  emphasto  in  the  professional  education  of  the  administra- 
tor must  be  laid  again  on  social  science,  social  philosophy,  and 
statecraft." 

Dr.  Balxou.  Who  is  the  author  of  that  statement? 

Mr.  Blanton.  That  app>ear8  In  Conclusions  and  Recommenda- 
tions, at  page  142. 

Dr.  Ballou.  Of  course.  I  will  admit  I  am  familiar  with  every 
paragraph  in  the  book.     I  have  read  it  many  times. 

Mr.  Blanton.  But  that  is  a  statement  that  you  do  not  agree 
with?     Tou  can  read  it  over.     There  Is  the  paragraph. 

Dr.  Ballou.  No:   I  could  not  accept  that. 

Mr,  Blanton    Tou  do  not  accept  that,  do  you? 

Dr.  Ballou.  No,  sir. 

Mr  Blanton.  Is  It  not  also  true.  Doctor,  that  on  June  5,  1935, 
on  the  recommendation  of  yourself,  the  Board  of  Education  ap- 
proved a  revised  course  In  history  and  other  social  studies,  and 
that  on  the  last  page  of  such  approved  document.  School  Docu- 
ment No.  1.  1936.  the  following  appears  as  one  of  the  approved 
reading  courses  under  heading   (reading): 

"OeneraJ  Reference  Readings  on  Methods  for  Teachers;  Report  of 
the  Commission  on  the  Social  Studies;  American  Historical 
Association." 

Dr.  Ballou.  Tes.  sir;   I  expect  It  Is  there. 

Mr.  Johnson.  Then  you  did  put  this  in  as  one  of  your  approved 
books? 

Dr.  Baixou.  We  put  that  In  the  Itot  of  books  that  would  be  of 
benefit  to  the  teachers. 

Mr    DrrriR    Is  It  still  there? 

Dr    Ballou.  Tes;    I  expect  It  Is  still  there. 

Mr  Blanton.  Doctor,  you  recall,  do  you  not,  writing  Mrs.  K.  N. 
Dlngley,  on  Pebniary  11.   1935.  that    [reading] 

"The  commission  on  the  social  studies  of  the  American  Historical 
Association,  of  which  I  was  a  member  and  which  devoted  5  years  to 
the  study  of  this  subject,  was  unanimoufly  of  the  opinion  that 
our  study  of  history  should  increasingly  have  to  do  with  the  his- 
tory of  modem  times  as  compared  with  the  former  emphasis  on 
talaiory  of  ancient  times  and  should  deal  impartially  and  dlspa.s- 
Btanately  with  some  of  the  current  problems  of  economics  and 
sociology.  The  commission  recognized  that  in  undertaking  to  do 
this  It  might  be  criticized  for  the  way  in  which  It  dealt  with  the 
problems  of  capitalism,  labor,  and  many  patriotic  subjects." 

Dr.  Ballou.  I  recognize  that. 

Mr.  Blanton.  Tou  did  write  that? 

Dr.  Ballou.  Tes. 

school    CmL    ASKED    TO    WHITE    ESSAT    ON    SORDID    SEX    STORT 

On  page  571.  hearings,  you  will  find  complaint  made  by 
Thomas  W.  Brahany  on  December  20,  1932,  that  his  high- 
school  daughter  was  required  to  write  a  summary  of  A 
Proudful  Fellow,  published  in  Scholastic  on  December  17, 
1920.  as  a  part  of  her  English  work,  and  that  it  was  a 
"sordid  sex  story  of  negro  life"  wholly  unsuitable  for  girls. 


On  February  7,  1932,  Dr.  Ballou  replied: 


I  share  with  you  the  feeling  that  I  should  prefer  not  to  have 
high-school  pupils  read  this  story.  •  •  •  I  think  it  unworthy 
to  be  earned  in   a   Journal  of   interest  to  high-school   students. 

Yet  Dr.  Ballou  refused  to  remove  Scholastic  from  the 
schools,  and  has  several  times  defended  it  and  its  editor, 
his  friend  and  collaborator,  Dr.  Harold  Rupg  'In  Red  Net- 
work) ,  editing  the  social -studies  column  in  Scholastic. 

SORDID    SEX    STORT    OF    LOW    CHINXSK    LIFK  | 

On  pages  572^73.  hearings,  you  will  find  Dr.  E.  M.  Elli- 
son's complaint  (Jan.  15,  1933>.  was  required  to  read  The 
Good  Earth,  stating: 

It  Is  a  sordid  storj-  of  low  sex  life  of  Clilnese  peasantry.  I  defy 
any  teacher  to  prove  to  any  thoughtful  parent  wiiat  beiieGt  a 
girl  15  years  old  can  derive  from  reading  such  stuff. 

On  February  7,  1933,  Dr.  Ballou  flUed  Dr.  Ellison's  heart 
with  satisfaction  by  writmg  that  his  investigation  showed 
a  desire  on  the  part  of  teachers  to  require  no  reading  of 
pupils  to  which  any  parent  might  make  objection.  No 
proper  parent  would  want  a  15-year-old  daughter  to  read 
this  sordid,  vulgar,  sex  story  of  low,  depraved  Chinese. 

Dr.  Ballou.  I  think  the  answer  to  your  question  In  regard  to 
this  particular  matter  Is  this,  that  we  undertake  to  select  possible 
outside  reading  for  them. 

Mr.  Blanton.  But  the  book  The  Good  Earth  is  listed  as  one 
of  your  books? 

Dr    Ballou.  It   was   listed''  i 

Mr    Blanton.  Is  It  listed? 

Dr    Ballou    1  don't  know  whether  It  is  or  not  now. 

Mr.  Blanton.  He  says  it  has  a  lot  of  vulgar  stuff  In  it  that 
nobody  ought  to  read. 

Dr.  Ballou.  That  no  child  ought  to  read:   I  agree  with  him. 

Mr  Blanton.  As  far  as  you  know,  that  book  Is  still  listed  by 
the  schools?  | 

Dr.  Ballou.  I  do  not  know  whether  It  Is  still  listed  or  not.     | 

I  read  the  article  that  Mr.  Brahany  referred  to.  and  I  do  not  see 
why  anyone  would  include  it  in  such  a  magazine  The  editor  of 
Scholastic  thought  it  was  all  rlpht.  but  I  differed  with  him  on  that. 

Mr.  Blanton,  And   you  would   not   have  put  it  in  there? 

Dr.  Ballou.  No.  sir;  I  would  not  have  put  it  in  that  magazine^ 

Mr  Blanton.  Doctor,  are  you  aware  that  this  Dr  George  S. 
Counts  has  written  and  published  another  Ixxak  entitled  "Dare  the 
School  Build  a  New  Social  Order?',  in  which  he  makes  plain  that 
his  use  of  the  term  "democracy"  is  contrary  to  everything  Amer- 
ican, his  assertions  bemp — and  I  quote  from  page  28  of  hlb  book — 

"That  the  teachers  should  deliberately  reach  for  power  and  then 
make  the  most  of  their  conquest  is  my  firm  conviction."  i 

I  now  quote  the  following  from  pape  40:  ' 

"The  consciou.';  and  delltjerate  achievement  of  democracy  under 
novel  circumstances  is  the  task  of  our  generi-tlon. 

"Democracy,  of  course,  should  not  be  identified  with  political 
forme  and  functions — with  the  Federal  Constitution,  the  popular 
election  of  officials    or  the  practice  of  universal  suffrage  " 

Mr.  Blanton.  On  pages  41  and  42  I  quote  the  following  from  Dr. 
Counts'  book: 

"Finally,  be  determined  as  a  last  resort,  in  either  the  defense  or 
the  reallocation  of  this  purpose,  to  follow  the  method  of  revolution." 

Mr.  Blanton.  Of  course,  you  do  not  tigree  with  that  kind  of 
doctrine? 

Dr  Ballou.  No.  sir:  I  do  not  agree  even  with  the  title  of  that 
pamphlet.  I  do  not  think  It  is  a  question  of  daring  to  do  It  I  do 
not  think  It  is  wise  or  proper  for  the  educational  profession  to 
undertake  to  do  It. 

Mr    Bla.vto.n    Prom  page  10  I  quote  this: 

"Mr  Lunacharsky.  commissar  of  education  in  the  Russian  Re- 
public until  1929.  assured  me  on  one  occasion  that  the  Soviet  edu- 
cational leaders  do  not  believe  in  the  indoctrination  of  children 
In  thf  ideas  and  principles  of  communism  When  I  asked  him 
whether  their  children  become  good  Communists  while  attending 
the  schools,  he  replied  that  a  great  majority  do.  On  seeking  from 
him  an  explanation  of  this  remarkable  phenomenon  he  said  that 
Soviet  teachers  merely  tell  their  chUdren  the  truth  about  human 
history  As  a  consequence,  so  he  asserted,  practically  ail  of  the 
more  intelligent  boys  and  girls  adopt  the  philosophy  of  com- 
munism." 

In  other  words,  he  asserts  that  to  make  them  Communists  It  Is 
not  necessary  to  Indoctrinate  them,  but  merely  let  the  teachers 
teach  factual  history  and  they  become  Communists. 

Dr   Ballou.  I  do  not  believe  that  is  so.  . 

Mr   Bla.nton    You  do  not  agree  with  him  on  that?  ' 

Dr.  Ballou.  No.  sir;   I  do  not  agree  with  him  on  that. 

Mr  Johnson.  And  for  5  long  years  you  were  secretary  of  this 
set-up?  Could  you  not  see,  when  you  were  sitting  around  the 
table   with  these   gentlemen,   what   wa*   behind   this    whole   thing? 

Dr.  Ballou.  No.  sir:  and  I  do  not  think  anybody  else  saw  what 
was  behind  It:  and  I  do  not  know  what  was  behind  it. 

riNCING    AND   rUTlLK   DENLU^    BT    DH.    BALLOU  ' 

I  want  any  colleague  who  can  to  explain  why  Dr.  Ballou 
was  petulant  and  refused  to  answer  pertinent  questions  and 
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tried  to  conceal  facta,   when  he  did  not   think  they  were 
known  t<   the  committee. 

All  of  Um  radical  views  that  an  mxptmuA  in  It 
In  tt  tn  Cliicagn   when  you  met  tbcr»7 

Dr.  BAUor    I  do  not  think  ao 

Ifr.  Bui  rrow   Can  you  1*11  \ia  of  one  at  them  that  wa«  not  In  It? 

Dr    Bax.x>c.  I  do  not  know  what  radical  »iew«  you  refer  to. 

Mr  But  (TOM  I  am  talking  about  the  views  siicb  aa  that  teachers 
should  rwort  even  to  revolution  to  carry  ou:  their  Ideals. 

Dr  BaljOv  I  do  not  know  wber«  you  ftnd  In  that  volume  any 
such  •tat4ment  as  that. 

Mr    BUiWTOM    Inferentlally  tt  U  In  ther*. 

Dr  Baiuov  Hi  pi»w«n«  you  must  not  put  the  information 
that  you  get  !rom  this  book  at  Couou  over  into  this  volume, 
which  is  t  tie  Suamary  at  Conclusions  and  Reccnunenrtattona.  I  do 
not  think  that  etaaaneat  about  revolution  is  to  be  found  in  that 
yolua*  at   the  Btinu&anr  of  Conclusions  and  RecommentfaUona. 

Mr.  BbjrroM  Doctor.'  I  think  that  your  statement  avManeaa 
the  fact  that  I  have  given  these  volximes  more  careful,  delibera- 
tive study  than  you  have,  probably 

Dr  BAi.xiv  I  do  not  know  what  voinmea  yoa  are  referring  to. 
I  am  talk  ng  about  this  Anal  Conclualaoa  and  Recoctunendatlons. 

Mr  ButrroM.  Dr.  Oeorge  8  Counu  in  his  book.  E)are  the  School 
BuUd  a  N^pw  Social  Order,  on  page  41.  said,  as  follows: 

"WtaMlij  be  prepared  as  a  last  resort.  In  either  the  defense  or 
tha  raallaition  of  thla  purpoae.  to  foUow  the  method  of  revoiu- 
Uon." 

Now.  Diictar.  there  is  a  subversive  magazine  called  The  Social 
TtODlOmr  fdited  by  Oeorge  8  Counu.  and  a  magazine  called.  The 
Social  Studies,  used  by  the  teachers  here,  that  have  been  pre- 
scribed in  the  scbools  for  a  number  of  years  here  In  Washington. 

Dr    BAU.OU    Is  that  so? 

Mr    B1.AWTON    Well,  Isn't  that  soV 

Dr.  Bax.x}c    I  do  not  think  so. 

Mr.  Blaictom    Are  not  those  magazines  used  tn  your  schools? 

Dr    Balx>u    I  do  not  think  so. 

Mr  Blaictom  Well,  are  they?  I  wish  you  would  tell  me  whether 
they  are  or  not 

Dr    BA1.XIU    Well,  I  will.  If  you  will  give  me  the  opportunity. 

Mr.  BtJiirroM.  It  is  reported  to  ma  that  they  are.  I  am  asking 
jou  If  that  Is  ao. 

Dr.  Ballou    What  are  the  titles? 

Mr.  BuirroK    The  Social  Prontler  is  the  first  I  mentioned. 

Dr.  BAtLou  The  Social  Frontier  is  a  magazine  found  in  one  of 
the  teach  srs'  colleges,   in  the  library. 

Mr.  BuiNTON.  In  Waahlngton? 

Dr   Bal^u    Yes.  sir. 

Mr  Bu  irrow  Then  you  were  mistaken.  Doctor,  when  you  Im- 
pulsively  laid  that  It  was  not  In  the  schools  here. 

Dr    Bai.x>u    It  *s  In  that  school. 

Mr    BLArroN    Then  you  were  mistaken,  were  you  not? 

Dr  BaujOU  Just  a  moment  I  find  that  It  Is  used  by  the  teach- 
ers tn  ont  of  the  Junior  high  schools  also. 

Mr.  BLAirroM.  Then  you  were  mistaken,  and  It  la  in  those  schools 
and  Is  acteaslble  to  the  teachers  here? 

Dr    Bailor    Yes.  sir 

Mr    Bm^-    n    How  atmut   the  Social  Studies? 

I"-     H*  i  Who  publishes  the  Social  Studies? 

M  H  n«rTON  The  American  Historical  Aneociatlon.  for  whose 
conuii  ^>  in  you  were  secretary  for  5  years.  I  am  assured  on  reliable 
authority  that  It  is  one  of  the  magazines  that  Is  In  the  Washington 
achool  Ufcranca.  and  It  is  the  one  which  tn  bis  bulletin.  Teacher 
Training  tnd  Service,  page  3,  your  Professor  Jones  specially  recom- 
to  teachers. 


Social  Studies^ 
Dr    BAikou    That  Is  what  I  am  looklnc  for,  sir.     I  do  not  find 
the  name  "Social  Smrttaa"  at  aU. 

Mr    BujrroM.  I  aaa  you  were  mistaken  again,  as  tha  magaatne 
Social  Stfdlea  la  one  oi  your  approved  macaataes. 

can    be    preacrtbed    for    tba    Washington    schools 
unlaaa  yoii  Anally  authorize  tt.  is  not  that  so? 

Dr.  Bal  LOU.  That  Is  to  be  the  policy  In  the  future,  but  that  has 
policy  tc  the  past. 
BubrroM    Doctor,  you  are  napatmtbl*  for  what  jour  aaaistant 

you  not? 
Bailou    Ye«.  sir 

BuNToi*    And  you  aaaume  reaponalblllty? 
Dr.  Bailou    Yes.  sir. 

Mr    Bx^kMTOM.  Before  any  list  at  magazines  goes  to  the  Anancc 
otBce.  the  r  go  through  your  aaaistant,  do  they  not? 
Bailov.  Yes. 
Bx4i«Toi«.  That  is  good. 

ou  That  Is  ezactly  what  I  stated  a  moment  ago.  and 
X  «o(ild  like  to  continue  this  matter  You  aaked  me  for  thla 
in,  and  I  should  like  to  furnish  tt  now. 
BuiNTON  I  did  aoc  ask  you  for  a  long  treatise.  I  aaked  you 
t|Us  1  niiiiallUa  a  list  of  the  magazines  that  have  been 
In  tha  aehools.  I  asked  you  to  give  thla  eoomittee  a 
that  have  been  authoriaed  to  be  purchaaed  m  the 
aaked  you  to  give  me  a  list  of  magazines  that  have 
been  purchased  by  students  through  regular  subscription,  under 
recommendation  from  the  teachers.  I  asked  you  to  give  us  a  list 
of  the  m.  gazlnes  that  have  been  eUmlnatcd  from  the  schools  and 
tha  data   hey  war*  elimlnatad. 


It 

Dr.  BatLou  I  do  not  doubt  that  they  have  access  to  it.  anyway, 
whether  It  is  in  the  schools  or  not 

Mr  Bi4i*TON  What  Information  have  you  got  there  about  the 
magazine 
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That  Is  plain,  and  If  you  can  conform  to  that  request,  why.  we 
are  ready  to  proceed.  But  we  want  to  conduct  our  investigation  tn 
our  own  way.  and  later  we  wUl  hear  you  on  other  nuitters. 

Now.  this  magazine,  the  Social  Frontier,  that  Is  In  your  schools— 
and  you  Anally  admitted  that  tt  ts — did  you  know  that  Oeorge  S. 
Counu  IS  the  editor  of  that  magazine? 

Dr  Baixou.  Yea.  sir.  I  am  familiar  with  that  magazine.  It 
comes  to  my  desk  every  month 

Mr.  BuiMTON.  And  yet.  not  believing  in  Oeorge  S  CounU'  phi- 
losophy, you  place  his  Social  Frontier  magazine,  of  which  he  is 
editor    In  the  schools. 

Dr    BAiAxiv    I  have  not  placed  it  In  the  schools. 

Mr    Blantom.  But  tt  ts  In  the  schools. 

Dr    BAU.OU   It  has  been  tn  the  schools. 

Mr    Buiirrow.  And  ts  now? 

Dr  Baixou  No.  No  magazines  are  being  ordered  since  the  1st 
of  January 

Mr.  Bulntom.  It  has  not  been  ellmlnsted.  it  has  not  been  taken 
out.     You  have  Just  ordered  no  new  ones. 

Dr   Baixou    All  distribution  of  magazines  is  held  up. 

Mr.  BuurroN.  I  could  go  up  to  thst  Wilson  Teachers  College 
right  now  and  get  that  magazine,  could  I  not? 

Dr    Baixou    I  ex(>ect  that  you  could. 

Mr.  ButjrroM    Certainly 

Dr  Baixou  But  no  orders  are  being  placed  and  will  not  be 
placed  until  the  offlcers  have  pasesd  on  every  magazine  that  is  In 
any  way  being  used  in  the  schools. 

Mr.  BmirroN  Since  last  December  you  have  stopped  the  distri- 
bution of  Scholastics? 

Dr    Bai.lou    Yes.    sir 

Mr.  BLANToif    Why? 

Dr    Baixou    Because  of  the  complamU  made  against  It, 

Mr  BuiirroN  You  state  that  Members  of  Congreas  hare  asked 
you  to  discontinue  It.     Whst  Members  of  Congress? 

Dr    Baixou.  I  prefer  not  to  put  that  In  the  record 

I  will  direct  your  attention.  Doctor,  to  the  editorial  on  page  1  of 
Scholastic.  Issue  of  December  17.  1933,  from  which  I  quote  the 
following  ezcerpU: 

•The  national  flower,  says  one  headline  writer,  has  laecome  the 
*razT berry  ■ 

"The  mood  of  disillusionment  has  indeed  settled  over  the  present 
generation 

"A  Journalist  who  traveled  the  country  over  and  talked  with  hun- 
dreds at  ordinary,  obacure  men  and  women  in  all  walks  of  life  came 
back  with  a  profound  impression  thst  the  American  people  have  no 
national  faith  " 

Dr   Baixou    Well,  I  do  not  agree  with  that  point  of  view. 

Mr   Butirroi*    You  do  not  agree  with  that,  do  you.  Doctor? 

Dr   Ballou    No.  sir. 

Mr.  BiANTON.  I  direct  your  attention  to  the  editorial  note  on 
page  "^  of  Scholastics  magazine,  issue  of  Novemt>er  10,  1934.  using 
the  following  langxiage  commendatory  of  the  author  of  a  recent 
book  featured  in  such  Issue  to  this  expression  contained  therein: 

"Here  In  rigid  logic  he  examines  such  popular  belief  as  'national 
honor*,  'patrlotlam',  'security',  and  exposes  their  childishness  and 
hypocrisy" 

Do  you  consider  that  proper  reading  for  our  school  children? 

Dr   Baixou    That  is  sn  unsound  view  to  me. 

Mr   BuurroN.  It  is  unsound.  Isn't  It,  Doctor? 

Dr    Baixou    Yes 

Mr  BuMTTOM  Certainly  I  direct  your  attention  to  a  special 
article  tn  Scholastics  msj^azlne.  iMue  of  November  9,  1936.  tn  which, 
on  page  13.  it  Is  pointedly  suggested  that  "the  romantic  appeal"  is 
"a  tricky  lie",  and  that  "a  dirty  trick  ts  being  played"  upon  those 
who  respond  to  "some  patriotic  slogans."  Do  you  think  that  Is 
proper  reading  for  school  children? 

Dr  Baixou  I  do  not  know  what  Is  meant  by  "romantic  appeal." 
I  do  not  understand  what  that  statement  Is  all  about. 

Mr  BmwTOM  All  right.  Doctor.  If  you  want  to  let  It  go  at  that. 
If  you  cant  understand  It,  how  would  the  school  children? 

Dr.  Baixou  But  I  do  not  agree  with  the  poaalble  Implications 
in  tt. 

Mr    BuLNTOM    You  do  not  agree  with  It? 

Dr    Ballou    No. 

Mr    Blahton.  That  U  what  I  was  trying  to  get  you  to  say. 

Dr   Baixou    I  do  not  know  that  that  does  tell  them  how  to  think. 

Mr    Blamtom.  No;  tt  U  telling  them  what  to  think. 

Dr.  Baixou    I  do  not  believe  tn  that. 

Mr.  BuiirroN    You  do  not  believe  In  it. 

Dr    Baixou    No.  sir. 

Mr  Blanton  That  Is  what  I  believe  every  member  of  this  com- 
mittee does  not  believe  in. 

Are  you  acquainted  with  the  succession  of  articles  in  Scholastics 
magazine  featuring  Russian  communism  as  elevating;  for  Instance, 
I  quote  from  the  Issue  of  December  16.  1933,  page  10.  where  tt  says 
treading] : 

"Today  6,000  000  young  Russians  in  the  Communist  Youth  Asso- 
ciation are  helping  to  build  a  new  social  world." 

I  also  quoie  from  the  Issue  of  January  30,  1934.  page  31  [continues 
reading! : 

"But  the  Ru^alan  planters  do  not  stop  short  with  material  things. 
It  Is  a  promise  to  lncrea.se  the  number  of  studenU  in  their  country 
about  50  percent  and  reduce  illiteracy  by  requiring  every  child  to 
attend  school  at  least  7  years, 

"Can  they  do  it?  On  the  basis  of  past  accomplishmenta.  the 
anawar  is.  'Yea.'  ** 
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Then  I  quote  from  the  issue  of  October  6.  1934.  page  13,  the 
following   (continues  reading): 

"The  older  transients.  It  Is  true,  resist  communism.  They  have 
a  mental  hold-over  of  war  psychology,  the  antlred  drives  of 
former,  and  a  belief  In  the  American  success  story.  For  boys  and 
girls,  communism  offers  school,  hope,  and  adventure  " 

The  lasue  of  January  4.  1938,  on  page  23.  expressly  commends 
the  procommunlstlc  t>ook.  I  Write  as  I  Please,  by  Walter  Durante. 
as  "dynamic,  objective,  and  reliable  about  the  Soviet  experiment." 

Have  those  matters  been  brought  to  your  attention  by  any 
parent.  Congressman,  or  anybody  else,  about  the  Scholastic  maga- 
zine? 

Mr  Blakton  You  know.  Doctor,  do  you  not,  that  this  same 
Harold  Rugg,  who  is  social -studies  editor  of  Scholastic  magazine, 
has  written  and  published  a  book  called  The  Great  Technology? 
You   know  that   book,  don't   you.   The  Great  Technology? 

Dr,  Baixou.  That  U  the  book,  right  there,  or  It  looks  like  that 
one, 

Mr   Blaictoh    Now.  I  quote  from  pa^e  95  of  that  book  [ reading] : 

"  Nothing  about  this  story  of  degradation  is  clearer  than  that 
In  any  of  lho«>  decades  a  fairly  decent  standard  of  living  could 
have  been  had  by  the  ijeoples  of  the  expanding  West,  That  it  was 
not  and  1b  not  today  can  be  traced  primarily  to  the  theory  and 
practice   of   government    set    up    by    our    fathers" 

Further  quoting  from  page  234,  It  states   (continues  reading): 

"School  administrators  and  teachers  should  lead  actively  in  the 
formation  of  public  opinion." 

Further  quoting  from  pages  259  and  260,  It  states  [continues 
reading] : 

"It  Is  this  which  compels  the  formal,  unthinking  salute  to  the 
flag,  and  the  mumbling  of  an  oath  of  allegiance  which  means  ab- 
solutely nothing  to  the  young  people  making  it.  It  Is  this,  which, 
in  hundreds  of  communities,  compels  teachers  to  sign  oaths  of 
allegiance  to  swear  that  they  will  protect  the  written  Constitution 
of  the  United  States." 

In  other  words.  It  states  that  when  a  teacher  takes  an  oath,  he 
mumbles  It,  and  it  means  nothing. 

Mr.  BuiNTON  Do  you  know  that  Prof.  Carl  Becker  has  any  per- 
sonal knowledge  of  conditions  in  Soviet  Russia,  either  at  presen; 
or  at  any  time  in  the  past? 

Dr.  Ballou    No.  sir;   I  do  not. 

Mr.  Blanton  Are  you  familiar  with  what  is  said  with  respect  to 
Marxist  communism  and  Soviet  Russia  in  Carl  Becker's  textbook. 
Modem  History,  still  In  use  in  the  Washington  high  schools;  the 
laudation  of  Marxist  communism,  commencing  on  page  534.  and 
Soviet  Russia  being  featured  (commencing  on  p.  790)  as  having 
iaecome  "every  year  more  popular"  (p.  799 ►.  following  a  laudation 
of  Lenin  as  a  great  leader  "in  the  crusade  for  human  freedom  " 
(p  791);  and  are  you  aware  that  the  said  textbook  makes  no  dis- 
closure of  the  subversive  nature  of  the  Soviet  Government  directed 
against  our  own  Government  through  the  Third  Internationale, 
and  substitutes  for  an  explanation  of  the  enslaving  features  of 
Russian  communlKm  a  misdescription  of  Russian  communism  as 
something  elevating  and  popular? 

Dr,  Ballou.  I  am  not  familiar  with  the  matter. 

Mr  Blanton  Carl  Becker's  textbook.  Modern  History.  Is  still 
in  use  in  the  schools  here;  Is  not  that  a  fact? 

Dr.  Baixou    Yes.  sir, 

Mr  Bi-AivTON.  The  Board  of  Eklucatlon  approved  It  upon  your 
recommendation? 

Dr    Ballou    Yes,  sir, 

Mr  Blanton  If  you  had  not  recommended  It,  they  would  not 
have  approved  it? 

Dr.  Ballou.  No. 

Mr  Blanton.  I  hand  you  a  printed  brief  of  45  pages  of  printed 
matter  entitled  "Plney  Branch  Citizens'  Association  against  the 
Muzzey  School  History",  a  brief  for  the  association,  which  is  signed 
by  8  T  Cameron,  Ralph  V.  Hendrlck,  and  C  R.  Thompson  for  the 
Plney  Branch  Citizens'  Association,  of  Washington,  D.  C  ,  dated 
April  25.  1923.  That  shows  that  the  people  were  sufllciently  inter- 
ested at  that  time  to  take  this  matter  up  and  protest  against 
thU   Muzzey   School    History. 

When  did  you  come  to  the  schools  here? 

Dr.   Ballou.   1920, 

Mr  Blanton.  That  was  3  years  after  you  came  here.  That  group, 
the  Plney  Branch  CttlzenB'  Association,  went  to  the  trouble  and 
expense  of  having  a  45-page  brief  printed  against  that  Muzizey's 
History      You  had  a  copy  of  it  filed  with  vou,  didn't  you? 

I>r    Ballou.  The  Board  of  Education  had'  it  filed  with  them. 

Mr    Blanton    Did  you  ever  see   It  before? 

Dr.  B ALLOC  Yes.  I  heard  B4r,  Cameron  read  it  In  a  meeting  be- 
fore the  Board  of  Education.  He  practically  read  that  whole 
statement  or  brief. 

Mr.  Blanton    He  made  them  sit  there  and  listen  to  it? 

Dr     Ballou.    Yes,    sir 

Mr,  Blanton    And  required  you  to  do  It.  didn't  he,  Doctor? 

Dr.   Ballou.   Yes.   sir. 

Mr.  Blanton    It  was  quite  an  Imposition  on  you? 

Dr.  Ballou.  Yes.  sir;  it  was  an  amusing  experience.  I  do  not 
think  It  was  very  favorably  considered  by  the  Board, 

Mr.  Blanton.  Dr.  Ballou.  would  the  Board  of  Education,  from 
the  intimate  relationship  that  exists  between  you  and  it,  go  against 
your  recommendation  on  anything? 

Dr.  Baixou,  I  cannot  answer  that,  sir. 

HAMILTON    nSH    COMMITTEZ'S    DEnNITlON 

The  following  is  a  definition  of  communism,  a  world-wide  politi- 
cal organization  advocating; 
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(1)   Hatred  of  God  and  all  forms  of  religion. 

(3)    Destruction  of  private  property  and  inheritance. 

(3)  Absolute  social  and  racial  equality;  oromotlon  of  class  hatred. 

(4)  Revolutionary  propaganda  through  the  Communist  Interna- 
tional, stirring  up  Communist  activities  In  foreign  countries  in 
order  to  cause  strikes,  riots,  sabotage,  bloodshed,  and  civil  war. 

(5)  Destruction  of  all  forms  of  representative  or  democratic  gov- 
ernments, including  civil  liberties,  such  as  freedom  of  speech,  of 
the  press,  of  assembly,  and  trial  by  Jury, 

(6)  The  ultimate  and  final  objective  Is  by  means  of  world  revo- 
lution to  establish  the  dictatorship  of  the  so-called  proletariat  into, 
one  world  union  of  soviet  socialist  republics  with  the  capital  at 
Moscow . 

To  the  above  experts  on  communism  have  later  added: 

(7)  Destruction  of  all  forms  of  morality,  especially  breaking 
down  sex  morality  in  children, 

"AS    GIVING    IN    TO    THESE    PEOPLE    WHO    HAVE    ACCVSED    US    OF 

COMMrNISM" 

The  Washington  Post,  February  18,  1936.  under  headline: 
"Head  of  Scholastic  Magazine  appears  before  School  Prin-v 
clpals",  said. 

A  defiant  challenge  to  red-rider  proponents  was  hurled  yesterday 
by  Maurice  R.  Robinson.  If  you  want  to  drop  the  magazme  from 
your  course  of  study  for  technical  reasons,  that  is  your  privilege. 
However,  if  you  do  that,  let  me  urge  you  to  take  such  action,  let 
us  say.  next  year,  so  that  it  will  not  be  interpreted  a£  giving  in 
to  these   people  who  have   accused   us  of   communism. 

Dr.  Ballou  and  his  board  of  education  know  that  every 
member  of  our  subcommittee  reached  the  unanimous  con- 
clusion that  Scholastic  Is  unfit  to  be  in  any  school  course  of 
study,  and  totally  uiifit  for  school  children  to  read,  yet  they 
follow  Editor  Robinson  and  not  a  committee  of  Congress, 

COMMITTTE    GAVE    '  CHARACTEK    EDUCATION"    EXHAUSTIVB    INVKSTIGATTOH 

Before  denying  the  $78,660  Dr.  Ballou  requested  for  his 
so-called  character  education,  our  subcommittee  gave  the 
matter  an  exhaustive  hearmg.  covering  268  printed  pages. 
No  more  copies  are  now  obtainable.  Additional  copies  would 
have  been  printed  but  for  the  objection  of  communistic 
sympathizers.  The  Government  Prmting  Office  has  this 
type  intact.  It  can  print  additional  copies  for  $185.78  for 
the  first  thousand,  and  $84.04  for  each  additional  thousand. 
Some  should  go  into  ever>'  one  of  the  48  States,  I  would 
have  additional  copies  printed  at  my  own  expense,  but  I  am 
not  financially  able  to  do  it.  During  my  20  years  in  Con- 
gress, outside  of  a  bare  linng  for  my  family  and  educating 
my  children.  I  have  spent  my  entire  income  in  public  service, 
tn,-ing  to  help  make  the  United  States  a  more  decent  place 
for  a  poor  man  to  live  in.  The  people  of  the  United  States 
have  an  inherent  right  to  know  of  the  efforts  and  acti\ities 
exerted  by  radicals  to  comrauruze  the  United  States,  through 
their  school  system.  Communists  do  not  want  these  facts 
known.  They  will  attack  me  for  making  this  speech,  and 
claim  that  it  cost  money  to  print  it,  and  that  it  cost  money 
to  print  our  hearings,  but  they  will  not  mention  that  the 
action  of  our  subcommittee  caused  $78,660  to  be  saved  in 
cash  this  year,  and  will  save  more  than  that  each  year 
hereafter,  from  the  money  standpoint  alone,  besides  being 
worth  many  billions  of  dollars  m  preventing  the  communiz- 
ing  of  our  school  children,  U  I  were  financially  able.  I 
would  place  a  copy  of  this  speech  in  every  home  in  the 
United  States,  to  wa.-n  Americans  of  this  serious  menace  in 
growing  communism. 

LTIGE  COLLEACtJIS  TO   READ   HEARINGS 

Each  Member  of  the  House  and  Senate  has  been  furnished 
with  a  copy  of  the  hearings  sent  to  their  office,  I  ask  them 
to  read  the  101  pages  of  Dr,  Ballou's  testimony;  the  22  pages 
of  Professor  Jones'  testimony:  the  opinion  and  testimony  of 
Corporation  Counsel  Prettyman;  the  statement  of  Mrs,  Henry 
Grattan  Doyle,  president  of  the  Board  of  Education;  the  25 
pages  of  Hon.  George  E.  Sullivan,  as  the  spokesman  for  the 
Federation  of  Citizens  Associations,  showing  their  discoveries 
of  communism  in  Washington  schools  and  their  untiring 
efforts  to  eradicate  it;  the  35  pages  of  Maj.  Gen,  Amos  A. 
Fries'  testimony,  he  being  the  spokesman  of  the  District  of 
Columbia  Pubhc  School  Association,  embracing  90  organiza- 
tions in  Washington,  and  also  the  spokesman  of  the  American 
Legion;  the  14  pages  of  Representatives  Virginia  E,  Jenckes' 
testimony;  the  evidence  of  Lt.  Horace  Lineburg,  head  of  the 
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crlme-i  reventlon  borettn  of  the  Metropolitan  Police  and  a 
former  president  of  the  Police  Association,  who  testified 
'tber«  is  a  Comauimt  School  in  Washington,  teaching 
atrmlcb  -out  ccaBMSAsin  of  the  Third  Internationale,  known 
and  adtertised  publicly,  and  that  from  his  offldal  knowledge 
a  dtraci  tt«-«Qk  »  dtawd  connection,  between  cozn- 
tlrt^  fif^ttm^Twift  idiool.  and  the  meetings  where 
and  unlawful  assembly  have  occurred  in  Washington 
during  he  last  3  years":  the  erldence  of  Fred  Q.  Lange.  giv- 
ing his  2  \  years'  experience  In  Russia:  the  report  of  the 
Civic  C  )unciJ  of  Defense  of  California.  Inc..  showing  the  sub- 


activities  of  Scholastic:  the  51  pages  of  the  Scholastic 
testimony  and  other  pertinent  evidence,  showing  that. 


aJthoug  :i  be  was  in  Washington  2  days  during  said  hearings 
and  we  urged  him  to  come  before  us.  Dr.  W.  W.  Chartears 
refiised  to  testify  and  refused  to  allow  us  to  ask  him  any 
questioi  la. 


Ther; 
night 
being 


t3 


wHlch 

be 


MOVM 

Ballou 
Ruasla. 


IirXD    MATTOHAI.    LOBST    TO    KKPSAI.    "VZO    EJtSn" 

Is  a  determined  national  lobby  working  day  and 

repeal  the  law  which  prevents  communism  from 

tiught  in  Washington  schools,  aiid  to  have  the  $78,660 

In  the  bill  for  so-called  character  education,  under 

cloak  they  expect  subversive  doctrines  to  continue  to 

taught  in  Washington  schools. 
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MnrrmB.  scwuto  or  btctcatiok. 
.  seconded .  &nd  carried  * 

tn  Ttew  o(  the  fact  tto&t  the  Bo«rd  of  Bducatlon  b*s  he«rd 

iiJMpoodwxo*  tMtween  Dr.  W.  W.  Charten  uid  Dr    Prank  W. 

to  th«  chargaa  that  Or  Cti&rtcn  U  ooniMetad  with  Soviet 

fcnd  in  Ttow  of  the  further  fact  ttiat  the  Board  found  this 

nc«  iatlsfaetary  tn  every  way.  the  Board  paaaaa  a  vote 

at  ooQfl^eQce  In  Dr   Charters"  (p    14). 

MKws  aATB  "ooMMoraraa  orvoas  'azo  amaa'  " 
TYte  Washington  Daily  News,  a  pink  paper  sympathetic  to 
commuQism.  in  its  Issue  of  March  2.  1936.  under  large  bead- 
"Communists  Oppose  School  'Red  Rider' ".  said: 

Onmejiinlrte  tn  Washington  In  a  statement  issued  today  endoraed 
bill  repealing  the  Bianton  "red  rider. ** 

ve    Matbuck    (Toxas)    and    Sctrrr    (CaUlcrala)    ar« 
to  eontlnua  arguments  for  the  bill 

LoaanitG  ako  paorAOAjcsA  bt  TXAcaxas 
The  Education  AMortBfton  of  the  District  of  Columlila  Is 
a  teacters  organtiatian.  eonposed  of  teachers.  Its  prceUtent 
being  iQ  charge  of  one  of  Its  schools.  The  following  is  a 
propacanda  circular  which  its  aAosB  (teachers)  mailed  to 
many  prominent  citizens  In  WadUoctoD  yesterday,  lobbying 
for  the  Sisson  bill: 

iDtrcATTON  AaaociATiow  o»  THB  DarmiCT  of  Coluicbia. 

WuahtnfUm,  D.  C.  April  1.  19i4. 
To  Mrm  btrt  of  th^  Delegate  Council: 

The  aiaettDg  of  the  deleirate  council  held  last  erenlng  serred  to 
lafwaas  upon  thoae  preaect  the  need  for  tnunedlate  and  united 
action  f  we  are  to  secure  the  elimination  of  ti>e  "red  rider." 
reaentative  was  urged  to  call  txis  group  together  and  aak 
rs  to  see  personally  one  or  more  Washington  citizens 
our  profiilua.  asking  tiMaa  to  taiapaone.  tatarrtew.  or 
of  Um  two  eommlttees  to  report  oat  and  pass  the 
bill.  H.  R.  11375.  Ramemher  that  tt  U  the  sec»nd 
IjOl  not  the  flnt  that  we  want  passed.  The  names  of  the 
of  tha  two  eoaHBRtees  are  given  below  ThU  Is  not  Jxiat 
thing."  It  Is  fnnrtamentaily  important  to  the  schools  of 
Waahin^ton  and  tha  Nation. 

Distrl 't  of  Columbia  House  Committee:  Mary  T.  Norton  (chair- 
man) Mew  Jersey.  Vincent  L.  Palmlsano,  Uaryland:  Wright  Pat- 
Tixaa;  Ambraaa  J.  Kennedy.  Maryland:  JannlngB  Randolph. 
V  rglnia.  Virginia  K.  Jenckes.  Indiana;  Theo  B  Wernar. 
Booth  1  )akota:  Randolph  Carpenter.  Kansas.  Henry  Ellenbogan. 
Pennsylvania:  William  T  Schulte.  Indiana:  Reuben  T  Wood.  Mla- 
L.  Qainn.  Pennsylvania;  Jack  Nichols.  OklalMiaa; 
MeOehee.  Mississippi  Merlin  Hull.  Wisconsin:  CveraU  M. 
Illinois:  Dewey  Short.  Missouri.  Ralph  O  Brewster.  Maine: 
Chauae^y  W.  Reed.  Illinois:  Clare  O  Penerty  Pennaylvania;  and 
"~    ""  OoU.  New  York. 

OoBMalUae  on  Kducation  and  Labor:  David  I  Walah 
).  Maaaaehuaetu.  Royal  S.  Copeland.  New  York;  Park 
narlda;  Hugo  L.  Black.  Alabama:  Louis  Murphy,  Iowa: 
Utah:  Jamea  E  Murray.  Montana:  Vic  Donahey. 
D  Holt.  West  Virginia;  WUllam  B.  Borah.  Idaho;  Jtaaa 
R.  Ifstatlf.  Rhode  Island.  Robert  M.  La  PoUaCte.  Jr.  Wlaconatn; 
and  Jazies  J  Davis.  Pennsylvania. 
Vfry  stncerely  yours, 

ItDTJCATUM    AaSOCIATIOW    OT    TKX    DiSTBlCT    OT    CoLtTMBXA. 
TH«   AMUUCAK    CIVIL    HBBBTIBS    VTHlon 

The  Washington  Daily  News.  March  24.  1936,  under  head- 
ing nii^ning  across  entire  page.  "Civil  Liberties  Group  De- 
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mands  Red  Rider  Repeal,"  and  a  subhead  "Representatives 
MAVsaJcx  and  Scorr  Flay  Teacher  Oath  Requirement",  said: 

Barely  has  the  "red  rider"  taken  soch  a  knocking  atx>ut  as  tt 
racetvad  last  night  at  the  handa  oC  Bapraaantatlvea  Maobt  Mavkb- 
ICK  and  Btkon  Scott  at  the  first  meeting  of  the  WasblBgtan  brancH 
of  tha  Amarlcan  CtvU  Liberties  Union. 

aMsaiCAN  cnm.  libebtiks  innoic  aacoMJts  acrrva 

The  following  circular  was  distributed  all  over  Washington 

on  March  22,  1936: 

The  "red  rider"  and  the  challenge  to  American  civil  liberties. 
Shall  the  nder  to  the  appropriation  bill  prohibiting  teachers  from 
"teaching  or  advocating  oommunlsm"  in  the  District  schools  be 
repealed?  Sympoalum  by  Congr— imaii  Mattbt  Mavbock.  of  Texaa; 
Oongreasman  Bvaotr  Scott,  of  Cahfomia.  and  Coiign— iiisii  Kkutb 
Hiix.  of  Washington  Monday  evening.  March  23.  8  o'clock. 
Prtends'  Meeting  Houaa.  2111  Plortda  Avenue  NW  Auspices  Wash- 
ington. D    C.  OooUBtttee.  Asterlcan  Civil  Liberties  Union. 

WHAT    BABCn-TOir    ITSH    COMMrrTTB    KKrOrm    TO    COKCS^U 

The  American  CtvU  Libertlea  Union  Is  cloaely  affiliated  with  the 
Communist  movement  in  the  United  Statca,  and  fully  90  percent 
of  Its  efforts  are  on  behalf  of  Communists  who  have  come  in  con- 
flict with  the  law.  It  claims  to  stand  for  free  speech,  free  press, 
and  free  assembly,  but  it  Is  quite  ap>parent  that  the  main  func- 
tion of  the  American  ClvU  Libertlea  Union  is  to  attempt  to  protect 
the  Communists  In  their  advocacy  of  force  and  violence  to  over- 
throw the  Oovsmment. 

WHAT  THS  WTW    TOBK   STATX   LUSK    tCPOKTB  SAIB 

The  American  CtvU  Libertlea  Union,  in  the  last  analysis,  is  a 
supporter  of  all  subverstre  mufwnanta:  Its  propaganda  Is  detri- 
mental to  the  State.  It  attaaipta  not  only  to  protect  crime,  but 
to  encourage  attacks  upon  oor  mstltutlons  In  every  form. 


ABOtrr  rrs  lkaokb.  boci 


M     BALDWTM 


The  January  1931  report  to  Congress  said: 

Roger  N.  Baldwin,  the  guiding  spirit  of  the  American  Civil  Lib- 
ertlea Union,  makes  no  attempt  to  hide  bis  friendship  for  the 
OoBummlats  and  their  principles.  He  was  formerly  a  member  of 
the  I.  W.  W..  and  served  a  term  In  prison  as  a  draft  dodger  during 
the  war.  TastUying  on  force  and  violence,  murder,  and  so  forUi, 
said: 

The  CHAniiCAW  Does  your  organization  uphold  the  right  of  a  citi- 
zen or  alien  to  advocate  murder? 

Mr.  Balowtm.  Tes. 

The  CHAmMAM    Or  asaaasinatlooT 

Mr    Baldwin    Tes. 

The  Chaikmaj*  Does  your  organisation  uphold  the  right  of  aa 
American  cltlxen  to  advocate  force  and  violence  for  the  overthrow 
of  the  Oovemment? 

Mr    Bau>win    Certainly;  Insofar  as  mere  advocacy  is  concerned. 

The  Chaibman  You  do  uphold  the  right  of  an  alien  to  advocate 
the  overthrow  of  the  Government  bj  force  and  violence? 

Mr   Baij>win    Sure:  certainly. 

The  Red  Network  says  that  the  American  Clvtl  Liberties 
Union  centers  its  fight  against  the  American  Legion  and  the 
Daughters  of  the  American  Revolution  "as  they  are  the  most 
active  Inciters  against  radicals." 

Can  there  t)e  found  anywhere  in  the  United  States  two  more 
loyal  or  more  patriotic  organizations  than  the  American 
Legion  and  the  Daughters  of  the  American  Revolution?  I 
say  there  cannot.  The  above  two  organizations  stand  out  as 
two  worthy,  reliable,  loyal,  patriotic,  and  dependable  Ameri- 
can Institutions. 

N    r    A 

The  Washington  Post  on  February  26.  1936,  In  reporting 
proceedings  of  the  National  Education  Association,  reported 
Dr.  Charles  A.  Beard  in  making  a  vicious  aLLack  upon  Wil- 
liam Randolph  Hearst  and  of  injf:«ting  politics  In  the  con- 
vention. 

The  Post  quoted  Dr.  Charles  A.  Beard  as  saying  that  Lan- 
don  would  have  an  eBOCllent  chance  of  being  the  Republican 
candidate  for  PraMent  if  Hearst  had  not  sponsored  him, 
and  that  Dr.  Beard  used  the  expression,  "every  scoundrel 
like  Hearst  and  his  satellites." 

Dr.  Beard  was  reported  to  have  denounced  the  dismissal 
of  Payson  Smith,  commissioner  of  education  In  Massachu- 
setts, against  whom  complaint  was  made  that  he  opposed  the 
law  requiring  teachers  to  take  an  oath  of  allegiance  and  of 
his  having  religious  bias  and  favoi-lng  out-of-State  teachers 
and  fiscal  waste. 

The  sole  reason  why  Dr.  George  S.  Counts  and  Dr  Charles 
A.  Beard  viciously  attacked  Hearst  and  Hearst's  papers  at 
this  convention  of  the  National  Education  Association  Is  that 
Hearst  has  been  making  a  determined,  uncompromising  fight 
against  communism  and  their  subversive  activities  now  be- 
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Ing  exerted  in  an  attempt  to  overthrow  this  Government  by 
force  and  violence. 

The  Washington  Herald  for  March  25,  1936,  in  reporting 
the  convention  of  the  National  Education  Association,  under 
headlines  "  'Red'  teachers  fail  to  force  ban  on  loyalty"  and 
"Convention  backs  academic  freedom",  said: 

Communistic -Inclined  educators  failed  to  force  a  stand  against 
legislation  requiring  teachers  to  pledge  loyalty  to  the  Constitution. 

While  "left  wing"  educators  claimed  victory  over  conservatives 
on  the  issue  of  "academic  freedom",  they  rejected  any  plan  to 
fight  the  proposed  teachers'  oath. 

In  another  column  the  Herald  carried  the  Washington 
headlines,  "School  Board  ignores  plea  for  'red'  curb"  and 
"No  action  taken  on  appeal  by  lawyer  for  'red  rider*",  said: 

Throwing  their  support  behind  the  Slsf>on  bill  for  repeal  of  the 
"red  rider",  members  of  the  Board  of  Education  yesterday  Ignored 
the  augment  of  Roscoe  F.  Walter,  who  was  there  to  urge  opposition 
to  the  bill.  Roscoe  said.  "There  are  many  teachers  who  do  not 
live  up  to  the  oath,  and  we  know  it." 

In  the  Washington  Post  for  February  27,  1936.  the  follow- 
ing reference  is  made  to  the  hearing  on  the  Sisson  bill,  which 
attempts  to  repeal  the  law  now  preventing  indoctrinating 
communism  in  Washington  schools: 

Among  the  Congressmen  who  will  speak  in  favor  of  the  Sisson 
bill  on  Monday  are  Representatives  Fred  J.  Sisson,  of  New  York, 
author  of  the  bill;  Mauvt  Maverick,  of  Texas;  and  Btron  Scott, 
of  California 

And  editorially,  like  an  ostrich  with  his  head  in  the  sand, 

or  an  irresponsible  idiot,  the  Post  then  editorially  blatantly 

said: 

Teachers  must  not  be  buUled  by  morons  and  "red"  baiters  to 
debauch  local  schools. 

The  Washington  Herald  for  Thursday,  February  27.  1936, 
carried  a  report  from  Modesto,  Calif.,  that  District  Attorney 
Cleary  had  asked  President  Sproul.  of  the  University  of 
California,  to  dismiss  two  professors  because  of  their  com- 
munistic activities  in  addressing  Communists  meeting  and 
consorting  with  such  Communists  as  Harry  Bridges  and  Ella 
Winters.  The  Herald  also  reported  that  W.  P.  A.  Directors 
Barrett  and  White  in  Atlanta.  Ga..  had  refused  to  spread 
communistic  propaganda  through  W.  P.  A.  teachers,  and 
that  a  W.  P.  A.  handtxx)k  given  out  to  workers  at  Macon, 
Oa..  suggested  as  reading  material  to  them  radical  and 
communistic  literature,  such  as  Rebel  America,  and  the 
Challenge  of  Russia,  and  Mill  Shadows,  and  Anthology  of 
Revolutionary  Poetry,  and  Red  Bread,  and  that  instead  of 
spreading  such  communistic  literature  with  the  help  of 
Superintendent  Collins  they  had  drafted  a  proper  course  in 
patriotic  history,  English,  and  other  standard  subjects  to 
supplant  the  communistic  works  which  W.  P.  A.  teachers  had 
been  trained  to  hand  out. 

The  Fortnightly  for  Teachers  and  Principals,  called  "High 
School",  which  is  combined  with  the  High  School  Teacher, 
is  published  at  Pittsburgh,  Pa.,  by  Scholastic  Corporation  as 
one  of  the  Scholastic  publications.  Scholastic  being  an- 
other. Heading  its  list  of  editors  under  "editorial  depart- 
ment" is  Maurice  R.  Robinson,  editor  of  Scholastic. 

In  Its  issue  of  Mairh  21.  1936.  imder  heading  John  Dewey 
Society  Hears  Coimts  Rip  Into  Critics  of  Free  Schools,  on  its 
front  page  said: 

One  thousand  guests  of  the  newly  organized  John  Dewey  So- 
ciety, successor  to  the  Social  Frontier  group,  met  In  St.  Louis 
Just  before  the  opening  of  the  N.  E.  A.  superintendents'  conven- 
tion last  month  to  hear  an  address  by  George  S.  Counts,  Teachers 
College.  Columbia. 

E.s.sentlally  the  same  group  which  last  year  heard  Charles  A. 
Beard,  venerable  historian,  take  the  hide  off  WUllam  Randolph 
Hearst  this  year  heard  Mr.  Counts  pay  respects  to  the  Daughters 
of  the  American  Revolution.  Prank  Belgrano,  former  American 
Legion  chief,  and  Alfred  E.  Smith:  "Hearst  prefers  a  sales  tax"; 
"Belgrano  is  willing  to  cooperate  with  Hearst  In  pinning  the 
Communist  label  on  ministers,  teachers.  Journalists,  and  others 
who  advocate  a  humane  civilization";  "Smith  wants  p>eople  to 
believe  that  God  guides  the  Supreme  Court";  and  "The  Daugh- 
ters of  the  American  Revolution  betray  their  fathers,  their  pa- 
triotism being  thinly  veiled  snobbery." 

In  the  first  column  on  the  first  page  of  said  issue  the  fol- 
lowing startling  admonition  is  given: 

Teachers  must  ally  themselves  with  organized  labor. 


And  on  its  front  page  in  another  column  it  was  arserted 
that  Norman  Thomas  (a  well-known  radical)  won  his  debate 
at  this  N.  E.  A.  convention  in  St.  Louis  and  that  attending 
superintendents  entered  a  vigorous  defense  of  "academic 
freedom"  in  Washington.  D.  C,  and  stated  that  a  h.gh  .spot 
was  Dr.  Charles  A.  Beard's  presentation  of  the  supeiintend- 
ents'  1936  yearbook. 

On  its  editorial  page  M.  R.  Robinson  ^editor  of  Scholastic) 
editorially  commented  on  the  N.  E.  A.  convention  at  St. 
Louis,  and  said: 

The  tremendous  applause  at  the  end  of  Norman  Thomas'  dy- 
namic rebuttal  was  headlined  In  all  the  St.  Louis  newspapers. 

And  called  attention  to  the  fact  that  more  than  1.000 
attended  the  organization  meeting  of  the  John  Dewey  So- 
ciety, and  that  "the  naming  of  public  enemies  of  education 
by  Prof.  George  Counts  was  a  poor  substitute  for  tfce  ex- 
pected speech  of  Governor  La  FoUette." 

Robinson  said  that  the  meeting  'deserves  one  rousing  cheer 
for  the  suggestion  of  William  McAndrew  that  teachers  pro- 
pose an  oath  of  their  own  writing." 

And  then  Robinson  said: 

Dr  Beard  s  telegram  to  Governor  Landon  a-sklng  If  he  were 
proud  of  Hearst's  support  of  his  candidacy  added  merriment  to 
the  hotel  lobby  talk. 

On  page  5  it  is  stated: 

Superintendents  of  the  National  Education  Association  ofBclally 
oppose  the  District  of  Columbia  rule,  supported  by  the  American 
Legion,  which  forbids  any  person  teaching  or  advocating 
communism. 

On  page  6.  under  the  Social  Studies  column,  in  an  ap- 
parent attempt  to  incite  sympathy  for  strikes.  High  School 
said: 

When  times  are  getting  better  and  the  price  of  living  Is  rising, 
strikes  become  frequent  and  bitter     We  are  now  In  such  a  period. 

The  average  wage  In  industry  is  $22  a  week,  a  sum  so  small  that 
most  families  cannot  live  on  It  decently.  To  get  better  wages  they 
must  bargain  collectively:   strikes  are  the  result. 

Interview  owners  and  workers  In  your  town.  What  have  they 
done?  Are  there  any  strong  craft  unions  In  your  vicinity?  Do 
many  of  the  unskilled  men  belong  to  industrial  unions''  Are  com- 
pany unions  working''  What  do  you  expect  the  Supreme  Court 
to  decide  about  the  Wagner-Connery  labor  bill? 

When  at  Alameda,  Calif.,  on  March  5  to  7,  1936.  the  school 

children  walked  out  on  a  strike,  Communists  distributed  "red" 

handbills  stating: 

The  Communists  League  of  California  Is  behind  you  100  percent. 
Keep  up  the  good  work.     Stay  on  strike. 

The  American  Citizen,  published  at  San  Rafael,  Calif.,  in 
its  issue  of  March  27,  1936,  under  headlines.  State  Teachers 
Federation  Looks  "Red",  said: 

Add  the  California  Federation  of  Teachers  to  the  list  of  180 
Communists  or  Communist -controlled  organizations  active  in  the 
San  Francisco  Bay  district. 

The  federation  unanimously  endorsed  resolutions  favoring  repeal 
of  the  State  criminal  syndicalism  act.  abolition  of  military  train- 
ing, freedom  of  Tom  Mooney,  and  reinstatement  of  high-school 
teacher.  'Victor  Jewett 

It  speaks  of  the  Berkeley  chapter  of  the  American  Students 
Union  aa  "a  radical  left-wing  organization,  formed  In  Ohio  in 
December." 

It  further  states  that  the  American  Legion  has  demanded  that 
well-known  agent  agitators  and  Communists  be  removed  from 
W.  P.  A.  rolls,  asserting  that  several  of  them  are  receiving  maxi- 
mum  salaries,  stating: 

'Jack  Wamick,  28.  now  facing  deportation  as  an  undesirable 
alien,  who  is  receiving  $94  a  month  as  an  'artist'  on  the  Federal 
theater  projects:  William  A.  Boeker,  said  to  have  served  as  secre- 
tary of  the  Friends  of  the  Soviet  Union,  now  employed  at  top 
salary  on  a  project  at  Seventh  and  Bryant  Streets;  and  J.  B. 
Nathan,  said  to  have  heen  active  In  the  San  Joaquin  Valley  agri- 
cultural troubles,  employed  on  the  Federal  WTit€r3'  project  at 
Berkeley. 

The  March  1936  issue  of  the  National  Republic,  a  maga- 
zine of  fundamental  Americanism,  sounds  the  following 
warning : 

The  Soviet  Government  Is  a  conspirator  and  breeder  of  revolts 
In  every  nation  of  the  world.  Moscow  stUl  directs  the  conspiracy 
for  world  revolution. 

In  the  United  States  the  Bolsheviks  have  made  considerable 
headway  since  the  Moscow  Congress  last  year.  Relief  centers  have 
afforded  not  only  ready  prospects  lor  the  conspirators,  but  also  a 
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of    tscivAfled    rrrenne    for   Commtmtat    •ctlrttlas.     Strike*. 
B4l  OMM  dnnaaattstton*  tiave  bacomr  omxv  frs^iMOd.     Com- 
hAT«  b^oooM  txtMer  and  more  opunxlatic  ovisr  prtxpecu  of 
nitlmdti    ruccesB 

STtd!nc«  h»a  baaa  uacorred  which   prove*  that  SoTlet  kfenta 
have  qe«n  the  loaltpMan  of  acores  oC  rvToiutiona  In  all  part*  oT 
rtd.     China    made    charges    roUovlnc    tb«    raid    on    trad* 
Great  Britain    made  chargw   after  ralda  on   the   Atcob. 
Ocrmaby  nn  '-      .  u^e*  after  the  round-up  of  Bcores  of  Sorlet  oon- 
M -x.^         broke     witatVwu     and     deported     AmbaaMMlor 
Jookoy. 
Rui4ta  clalma  that  when  •  eountry  breaks  relaUooa.  It  la  an  act 
taniUnfl:  to  foro*  natkytw  to  maintain  relatloaa.  even  though 
yy  at  BoHlali  euu^rtHK  and  tntrtgiMa. 
tn    Bio   de   Janeiro    recently    arrefd   Bany  Wmftr   and 
Luaaakyl.  for  fomenting  Conununlst  dlaordera.  they  being 

tm  flj^n  recaotty  tiM  ravotnUaBlata  vere  nctortoua  tn  battla  and 

uid  taklac  MMlvol.  OOHHBBBlata  burned  churches  and  bulld- 

MMM.  azid  turned  thouaanda  of  rlclous  characters 

lb  phmdcr 

Chu4  dlMOvered   t  Communist  plot   for  s  railroad  atrlke  to  en- 

and  ovar   100   revolutionary   OoflHRMftst   leaders 


Farty. 


In  Iteslco,   ComnntnJats   were   foiled   In   their   attempt   to   seise 
tactofiM  in  Monterey. 

Fro«ii  the  seeds  planted  by  Communists  at  Hr»ward  TTnlveislty 
(tn  Wikshington.  D  C.  malntaaaed  by  Oovemment  funds)  there 
d«velo{  led  the  National  NegTX3  Congress  held  in  Chicago,  last  month, 
with  4.000  Negroes  attending  Its  speakeia  were  Anglo  Hemdon. 
Oeorgi  kn  Communist;  John  Phillips,  of  the  (Ooaununlatlc) 
Frlendp  of  Chlneee  People;  James  Pord.  OiMHiniBlat  oaaMdBta  for 
tt;  Bdward  Strong,  and  Norman  Thomas  The  well-known 
rl  Browder.  national  secretary  of  the  Communist 
to  speak  Philip  Randolph,  well-known 
radleal,  w  ilaeted  national  chairman. 
Ptofle  must  not  be  oatrtchllke  and  bury  thetr  heads  so  as  to 
-(ooh  the  aartoasasas  at  the  reroluuontslle  aaovaoMBt  among 
the  yquth.  LsslB  oaee  said  that  if  children  were  given  orer  to 
th'  Ccknmtuilsti  for  a  alMrt  while  at  the  age  of  8.  they  could  make 
BolabcriiLs  of  them  for  life.  Cccomunlst  agents  in  America  are 
feeerlsply  worklnf  to  iaflwanoe  Um  yootii  tn  the  schoote.  on  and 

i  booka,  aewapapcra,  magaslnea,  boUettns. 

its.    THey  fvequently  disguise  their  actlvl- 

a  slight  garnish  of  patriotism,  religion,  or  humanitarianlsm. 

R  madters  little  to  ttMm  what  bait  Is  used,  so  long  as  they  book 

theu-  auckera. 

aswiist   radical    movement    among    youth    is    the    American 

Unkm.    It  was  organized  at  a  national  meeting  of  Socialists 

at  vlUch   the  Amcrlean  Sag  was  not  in  sight. 

•OBetatted  wtth  tike  ■*»«f«»Ht  of  the  Ccaununut 

the    red    Internationale,    and    pledged    to    defend    Soviet 

Amartean  Student  Union  Is  active  in  many  schools.  ooUegea. 
u^vcrsltles  at  preeent.  and  announces  that  it  win  orfanlaa  a 
wide  student  strike  to  take  place  on  April  23 
Schaptro.  a  teacher  at  Coltnnbia  University,  addreaaed  the 
veittion  of  radical  artists  In  New  York  on  February  18. 

l.,MO  recruits  were  enrolled  in  the  Communist  Party  in  its 

meiortal    ii>eatliig    to    Lenin    In    Madison    Square    Oarden. 

Ohwimnntst  nrgsnlaai.  Israai  Amter.  opened  the  ii  wet  lug  wtth 

a   tnbiite   to   "Our   dead   leader.   Ooaarade   Lenin.'     larl  Browder. 

itary.  waa  cheered  uproariously,  and  led  them  In 


ott  th4 
and  bv 

by 


TlM 


con 
Oval 


In  l^aahtatMa.  D    C.  and  eleewh*>re  Communists  are  trying  to 

slip    t^ir    propaganda    plays    Into    FVderal    projects      The    Private 

barrad.    but    sponsored   tor   "^^^-Tr'nt    at    the    National 

Aodltortum  later  by  Ooograaaman  Soott      In  Plyrnouth. 

adteal  play  has  been  stopped      School  children  had 

to  attend  it 

Th^  Washington  Heraid  for  February  26.  1936.  quotes  the 
foUovjlng  from  the  proceedings  of  the  District  subcommittee. 
bearlnss  on  the  Stason  bill,  which  seeks  to  repeaJ 
liw  prerentliic  IndPctiiDatiog  commurusm  In  Wa-shing- 
ton  sthools: 


adm 
Dtstru 

Dr 
eatora 
Bailou 


jRvcKis  said:  "As  a  member  of  the  subcommittee  on  edu- 

I  ha»e  reqiaested  that  the  hf^rlngs   be  extended  and  con- 

IB  «rdar  that  I  might  file  a  brief    which  wUl  show  that  the 

at  Bdocatlun  of  the  District  of  Cottimbia  Is  wholly  unfit  to 

tn  ster    the    sautd    trust    of    educating    the    children    of    the 


been 


tank  W.  Balliwi  offered  a  UMnbM  of  telegrams  from  edu- 
advocattng  repeal  of  the  antl-Oommunlst  law.  quoting  Dr 
as  follows:  "I  want  to  Impraaa  on  you  ganflantan  that  what 
doUiC  ^  being  watched  by  the  educational  system  of  Texas." 

Coiic^nilnc  the  above,  the  Washington  Herald  editorially 
itaid: 

■*  tiom   Bctiool   Suparlntandent    Bailou   ahotild    have 
( upplemented   wtth;  "And    by   every    fatlker   and   motbar   la 

the  achool  board's  attempt 
to   the   taaetilag   of   com- 


Congrras.  listening  to  pleas  pro  and  con  on  the  "red  rider",  should 
ask  itself:    "Do  I  want  my  children  taught  communism?" 

When  abstract  theorizing  Is  changed  to  a  question  In  one's  own 
hearth  and  home,  vitally  affecting  one's  own  future  and  one's 
r>ati/»t«i  future,  it  becomes  a  different  matter. 

A  vote  for  the  exlsUng  law  U  a  vote  against  cocnmuni&m. 

HEASINGS   TO    KKPIAI.    LAW   SXUmitO    OOlOTUinSM 

It  is  reported  that  the  hearings  before  the  legislative  sub- 
committee on  the  Slsson  bill  to  repeal  the  law  stopping  com- 
munism in  the  Washington  schools  will  approximate  almost 
300  printed  pages.  When  the  hearings  first  started  on  Feb- 
ruary 25.  1936.  Chairman  Kjcnnkoy  said: 

Unless  there  Is  objection  on  the  part  of  members  of  the  subcom- 
mittee, we  will  hear  from  the  proponents  of  the  bill,  but  not  from 
the  opponents. 

Author  Spsow  at  that  time  declined  to  make  a  statement. 
The   Washington   Herald   for   February   25.    1936,   quoted 
Congressman  Vibginia  Jcnckes  as  fallows: 

Mrs.  JcNcvxs  said  this  (Communist)  school  woiild  like  to  have 
the  Board  of  Bducation  lighten  its  task  by  teaching  fundamentals 
of  oaaamnalsm  in  public  school  classrooms,  so  it  could  devote  ita 
full  time  to  postgraduate  courses  in  violence  and  revolution. 

Mrs  JDVCKB  said :  "This  communistic  school  operates  In  the 
rear  of  a  book  shop  in  the  500  block  of  P  Street  NW  The  Dally 
Worker  and  other  oommunlstlc  literature  is  dispensed  in  the  book 
shop. 

"TtM  school,  although  supposedly  financed  locally.  I  hava 
learned.  Is  but  a  link  in  a  Nation-wide  chain  of  such  InsUtutlona. 
In  tbeae  Sfhrnuls  originate  conununistic  marches  Riots  and  other 
fonaa  of  vtolaBea  a^BBist  oonstttuted  authority  are  plotted  in 
them. 

"Indoctrination  of  the  Immature  minds  of  children  In  the  Na- 
tion's Capital  with  the  brutal.  Irreligious,  and  revolutionary  phlloe- 
ophy  of  the  Soriet  Oovemment  already  has  gone  too  far. 

"Speaking  as  a  mother.  I  would  not  permit  a  child  of  mine  to 
attend  schools  administered  by  the  Board  of  Education  which  ad- 
mittedly recently  ordered  teachers  to  use  a  texttxx>k  openly  ad- 
vocating cooununlsm  and  refxised  to  withdraw  the  t>ook  until  th« 
subversive  propaganda  it  contained  had  been  exposed  to  the 
public  " 

On  another  page  the  Herald  publishes  an  account  of  a 
Tlsit  by  one  of  its  reporters  to  a  Communist  book  store  in 
WaahinctoQ.  and  luider  the  following  headlines.  jBoyiet 
Oospel  Preached  Here  in  Book  Store,  and  Communista  Hold 
Forth  in  Shadow  of  Supreme  Court;  $2  and  $3  Courses  Of- 
fered, tald: 

Onmmunlsm — taught  within  a  stone's  throw  of  the  District 
Supraoks  Court. 

Classes  in  communism,  with  youthful  residents  of  the  District 
stttlng  In  ss  students  being  taught  the  doctrines  of  Lenin  and 
Marx  In  the  rear  of  a  book  store  In  the  Nation's  Capital. 

Thia  was  revealed  last  night  when  a  Waahingtoo  Herald  re- 
porter wandered  into  the  establishment  Under  casual  question- 
ing tt  was  explained  that  classes  were  Just  being  organized  on  the 
red  doctrine  Both  colored  and  white  persons  are  ellKlble  to  en- 
roll. Stickers  In  the  shop  bore  the  Inscription  "Don't  read 
Hearst",  who  was  described  as  the  gnatest  enemy  to  communism 
Is  the  United  Statea. 

The  Communist  in  charge  expressed  high  hope  that  the  rider 
prohibiting  the  teaching  or  advocacy  of  communism  In  the  Dis- 
trict schools  will  be  repealed. 

•n»d  WMhlnctoo  Post  for  Ppbruary  25.  1936.  under  lanfe 
hcM^iee.  "Red  Actlytties  Laid  to  Two  Seized  on  Bat!p<^h;r)" 
and  "Women  Arrested  on  Coast  Linked  to  Wide  Sub  :  .  e 
Campaign'*,  aakl: 


A  wtawpriad  campalgs  o*  yotmg  radlOBto  to  salt  the  United  Statea 
Battle  West  wtth  communistic  propaganda  was  believed  uncovered 
tonight  foUowlng  the  arrest  of  two  women  aboard  the  battieahip 
Miuxsstppi. 

Naval  and  raderal  authorltlea  said  they  had  five  other  persona. 
Inrhtrtlng  two  wooMn.  under  surveillance,  in  a  move  to  balk  efforts 
of  young  radical  groups  to  breed  disloyalty  among  taen  in  the  fleet. 

Coocsaled  copies  of  a  pamphlet  urged  saUors  to  Join  the  Third 
International.  International  Communist  Party  It  contained  arti- 
cles attacking  the  naval  service  and  revUlng  officers,  urging  sailor* 
not  to  reenlist. 

Officers  connect  the  spread  of  propaganda  with  efforts  to  sabotaga 
naval  and  military  aircraft  operations  In  this  area,  including  the 
Vultee  bombing  plane  September  IS.  when  PUot  Blue  and  Pred 
Stone,  crack  Navy  flyer,  war*  killed,  and  the  disappearance  July  30 
of  the  fastest  military  airplane  In  the  world  and  its  pUot,  Lieutenant 
Skaer. 

The  Waahlngtoc  Times  for  February  26  1936.  reported  that 
execuUv*  oOctn  at  Uw  Uotted  Statea  iVet  ordered  watch 
"for  women  and  glris  luglimliiil  hr  Oommunlsts  to  maet 
sailors,  take  them  to  daixes  and  entertainments,  win  their 
confidence,  and  then  pr^-ach  to  them  the  red  doctrines." 
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WASHTNCTON    BOARD    OT    EDTTCATION    BEEN    ABOLISHED    TWICE 

The  leplslative  history  of  the  Board  of  Education  of  the 
District  of  Columbia  is  as  follows: 

First.  As  appears  from  Compiled  Statutes,  District  of  Co- 
lumbia, chapter  LVII.  page  482.  Public  Schools,  sections  1 
and  2:  The  "Board  of  School  Trustees",  existing  prior  to 
July  1,  1878.  was  abolished  by  act  of  June  11,  1878  '20  Stat. 
107),  and  the  Commissioners  of  the  District  of  Columbia 
were,  by  said  act,  empowered  to  appoint  nine  person.s  to  con- 
stitute "the  Trustees  of  Public  Schools"  of  the  District  of 
Columbia. 

Second.  As  appears  from  Ehstrict  of  Columbia  Code,  Re- 
vised, title  7.  Education,  p>age  75,  Congress  parsed  an  act  on 
June  20.  1906  (34  Stat.  316),  vesting  so-called  control  of 
the  public  schools  of  the  District  of  Columbia  "in  a  board 
of  education"  to  consist  of  nine  members,  appointed  by  the 
Supreme  Court  of  the  District  of  Columbia.  This  last-named 
legislation  was  evidently  drafted  for  the  purpose  of  giving 
the  new  txxiy  called  Board  of  Education  merely  nominal 
control,  the  actual,  effective  control  being  vested  in  a  "super- 
intendent of  schools."  This  is  made  manifest  by  the  provi- 
sion in  section  2  of  the  act  prohibiting  said  Board  from  mak- 
ing any  appointment,  promotion,  transfer,  or  dismissal  "ex- 
cept upon  the  written  recommendation  of  the  superintendent 
of  schools",  and  also  by  the  express  pro\lsion  in  section  3 
restricting  the  power  of  removal  by  the  Board  of  Education 
of  such  all-powerful  superintendent  to  "adequate  cause  af- 
fecting his  character  and  efiBciency." 

An  act  would  seem  to  be  in  order  at  this  time  similar  to 
the  one  passed  June  11.  1878.  abolishing  the  then  Board  of 
School  Trustees,  which  would  now  abolish  the  Board  of 
Education.  Such  an  act  might  read,  in  substance,  as 
follows ; 

Section  1  That  from  and  after  the  ist  day  of  July  1936  the 
Board  of  Education  of  the  District  of  Columbia  shall  be  abolished. 
and  all  the  powers  and  duties  now  conferred  upon  such  Board 
shall  be  tranfiferred  to  a  new  board,  to  be  known  as  the  Board 
of  School  Trustees,  and  to  consist  of  nine  members  having  the 
same  qualifications  and  terms  of  office  as  required  for  said  abol- 
ished Board  of  Education,  but  to  be  appointed  by  the  Commis- 
sioners of  the  District  of  Columbia. 

Sec  2  Bald  Board  of  School  Trustees  shall  have  power  to  re- 
move the  Superintendent  of  Schools  at  any  time,  in  its  discre- 
tion, without  any  special  showing  or  cause.  The  Board  shall  also 
have  power  to  make  appointments,  promotions,  transfers,  or  dis- 
missals of  any  director,  supervising  principal,  principal,  head  of 
department,  teacher,  or  any  other  subordinate  to  the  Superin- 
tendent of  Schools,  in  accord  with  its  discretion  or  Judgment, 
whether  in  accord  with  or  opposed  to  a  recommendation  of  the 
Superintendent  of  Schools. 

COMMISSIONXRS  SHOULD   APPOINT  BOARD   OT   EDTTCATION 

As  it  is.  the  Board  of  Education  assumes  that  it  is  re- 
sponsible to  nobody.  If  it  were  appointed  by  the  Commis- 
sioners, £is  all  other  District  oflBcials  are,  this  Board  of  Edu- 
cation would  not  be  so  autocratic  and  irresponsive  to  the 
wishes  of  the  citizens  living  in  the  District  of  Columbia. 

NOW    ALX    POWERFUL    StrPCRIMTKI>rDENT    OF    SCHOOLS 

Under  the  present  law  you  will  have  noted  that,  except 
for  "adequate  cause  affecting  his  character  and  eflBciency ', 
the  Board  of  Education  has  no  power  to  remove  the  Super- 
intendent. Also,  you  will  have  noted,  probably  much  to  your 
surprise,  that  under  section  2  of  the  present  law,  the  Board 
of  Education  "is  prohibited  from  making  any  appxjintment, 
promotion,  transfer,  or  dismissal,  except  upon  the  written 
recommendation  of  the  Superintendent." 

PERSONS    EXECTTED   BT    THE    SOVIET   COVET. NMENT 

General  Fries  Now.  here  is  a  paragraph  from  the  Army  Chaplain 
of  October  1935.  That  is  a  paper  published  by  the  Army  chaplains 
Of  the  Regular  Army,  the  Reserves,  the  National  Guard,  and  in- 
cludes ministers  of  the  Presbyterian.  Roman  Catholic,  and  Jewish 
faiths  I  make  that  statement  to  show  that  the  magazine  Is  non- 
sectarian  in  the  broadest  sense.  The  article  is  nearly  two  columns 
long,  but  I  will  only  read  the  first  paragraph.  It  is  entitled  "Russia 
U  Rod— Blood   Red." 

"Henri  Bero.  a  French  Socialist,  has  gathered  figures  showing 
that  the  number  of  people  who  have  been  killed  or  executed  since 
the  Soviet  regime  came  into  power  in  Ru.wia  is  almost  unbelievable 
His  figures  of  the  known  dead  are  as  follows: 

"  Twenty-eight  bishops  and  higher  clergy.  6,778  priests,  6,585 
school  teachers.  8.000  doctors,  51.850  army  officers,  200  850  police- 
men and  other  officials,  and  11.488.530  peasants  and  artisans  The^e 
make  the  staggering  total  of  11,726.746  Nearly  a.OOO.OOO  more  dead 
than  ths  total  klUed  in  the  World  War.'  ' 


Mr  Blanton.  You  mean  2.000.000  more  were  executed  In  Russia 
than  were  killed  In  the  World  War? 

General  Pries    He  so  states.  \ 

Mr.   Blanton.  Yes. 

General  Pries.  That  has  nothing  to  do  with  the  20,000,000  that 
died  of  starvation. 

POVERTY    AND    STARVATION    IN    RUSSIA 

In  Ripley's  broadcast  "I  Saw  Starvation  in  Russia".  April 
5.  1935,  he  said: 

Russia  is  a  (^Ipantlc  poorhouse  where  mllltons  of  people  are  on 
the  verge  of  starvation  at  this  moment  •  •  •.  In  a  single  year, 
1932.  4.000.000  peasants  died  of  starvation  in  the  Ukraine  and  North 
Caucasus,  the  most  fertile  pan  of  all  Russia. 

Then  he  says: 

Prof.  L.  Tarassevlch.  noted  Russian  sociologist,  in  an  official 
report  to  the  League  of  Nations,  says  that  30,000.000  Russians  have 
starved  to  death  since  the  country  turned  communistic  This 
astounding  figure  is  substantiated  by  Prldth  of  Nansen.  head  of  the 
world  organization  of  the  Red  Cross  and  delegate  of  the  League  of 
Nations  to  Russia. 

BOARD    OF    EDUCATION    WHITEWASHED    COMMCNISM    IN     1928 

The  Washington  Post.  April  3,  1928,  under  main  headline, 
"Reds  Renew  Drive  as  School  Board  Launches  Inquiry-",  and 
subheadline.  '"Boy  of  12  Testifies  of  Effort  to  Bring  Him  Into 
Fold  of  Communi.sm",  said: 

Communistic  elements,  whose  activities  In  the  schools  was  the 
subject  of  inquiry  by  the  Board  of  Education  yesterday,  responded 
to  the  Board's  tlirust  by  rtncwal  of  proselytizing  campaigns  in  the 
schools. 

One  12-year-old  youngster,  who  testified  before  the  hearing  yes- 
terday, told  the  Board  that  yesterday  he  had  been  approached  In 
the  Central  High  School  by  another  youth  who  sought  to  enlist  his 
Interest  in  communism. 

Talk  of  communism  pervaded  the  whole  meeting.  There  are  in 
;he  District  schools,  according  to  the  testimony,  two  organizations 
affiliated  with  the  Communist  Party.  One  is  the  Young  Communist 
Lea^e  and  the  other  the  Young  Pioneers  Columbia  High  School. 
MacParland  High  School,  Central  High  School,  and  Business  High 
School  were  mentioned  by  the  witnesses  as  having  been  points  of 
communist  activity. 

Mr  Henry  GlUigan's  statement  that  the  Appropriations  Com- 
mittee has  not  the  right  "to  tell  us  how  to  run  our  schools"  wa* 
applauded. 

Mr.  Chairman,  that  was  back  in  April  1928,  before  I  became 
a  member  of  the  Committee  on  Appropriations,  and  when  the 
Washington  Post  then  could  give  us  the  news  on  communistic 
activity,  because  that  was  before  Eugene  Meyer  paid  $825,000 
for  it  at  "his"  public  auction  and  became  its  owner,  a  plant 
which  once  he  had  offered  $5,000,000  for.  and  which  there- 
after David  LawTence  signed  a  contract  to  buy  it  and  pay 
$3,000,000  for  it 

I  .submit,  Mr.  Chairman,  that  Congress  must  take  immedi- 
ate steps  to  clean  up  this  communism  in  the  Washington 
schools  and  defeat  the  Sisson  bill,  which  would  allow  it  to 
remain  and  flourish,  and  stands  its  ground  in  denying  the 
$78,660  asked  by  Dr.  Bailou  for  his  communistic  .so-called 
character  education,  which  he  is  now  urging  the  Senate  to 
place  in  the  District  appropriation  bill. 

WILLING    TO    GIVE    THE    DEVIL     HIS    DITES 

Mr.  Chairman,  I  have  been  libeled  many  times  by  the 
newspapers  of  William  Randolph  Hearst.  They  have  been 
uniformly  unjust  and  unfair  to  me.  They  have  refused  to 
report  me  correctly.  They  have  viciously  slandered  me. 
They  have  persecuted  me.  Nevertheless,  I  am  willing  to  be 
just  to  them.  While  I  despise  the  public  and  private  life  of 
Hearst  and  the  unjust  way  he  has  cruelly  libeled  m.any  good 
men  in  public  oEQce,  I  am  willing  to  give  the  devil  his  dues. 

HEARaT  S     FIGHTS     AGAINST     ALIENS     AND     COMMCNISTS     HIGHLY 

COMMENDABLR 

William  Randolph  Hearst  and  his  new.spapors  de-serve  the 
thanks  of  the  Nation  for  the  creditable,  determined  fight 
they  are  making  against  communism  and  to  rid  our  country 
of  aliens  and  to  preserve  American  jobs  for  Americans.  No 
other  metropolitan  new.^papers  in  the  United  States  are 
making  such  a  fight.  Where  is  there  another  metropolitan 
newspaper  that  has  been  willing  to  make  the  sacrifice? 
Hearst  and  his  papers  have  made  the  sacrifice.  They  have 
been  wiling  to  pay  the  price.  They  have  been  willing  to 
suffer  all  incidental  losses.  And  I  know  the  sacrifice  Is 
great,  ^nd  the  losses  are  heavT-  Hearst  has  every  radical  in 
the  Uhited  States  sniping  at  him  and  his  papers.     Hearst 


i 


\^fA 


CONGRESSIONAL  RECORD— HOUSE 


April  2 


fo 


has  rrery  Comnrantst  tn  the  United  States  doing  their  dead 
level  »est  to  injure  him  and  hLs  busisess.  He  has  the  Oeorge 
8.  Cotntses  and  the  Charles  A.  Beardea  and  ef«ry  Russian 
sympathiser  in  the  United  States  barking  and  snap- 
a  him.  It  requires  a  great  deal  of  intestinal  fortitude 
tar  him  and  his  papers  to  eonttiwie  the  fights  under  such 
And.  for  one.  I  am  willing  to  oOset  some  of  his 
many|  almoet  unpardonable  sins,  with  the  good  he  is  accom- 
[  in  his  iiiMMMiiinfnlilnf  flgtit  for  America pi.sm,  Al- 
being  one  whom  he  has  maliciously  siandtfed.  I  am 
to  admit  that  the  ledger  being  kept  on  him  by  8t 
has  two  sides  to  It ;  and  while  there  Is  a  tremendous  lot 
on  the  bad  side,  there  is  some  good  on  tb»  foad  side. 
wUl  leare  it  to  Si.  Peter  finally  to  decide  just  how 
ledger  pages  od  Hearst  are  tinhalaiw^d- 
Chairman.  this  speech  will  contate  tKts  that  ousht  to 
intaresl  to  every  colleague  in  Conp-eaa.  I  hope  my 
from  California,  with  whom  I  have  diilered  slightly  on 
luesUons,  wUl  read  what  I  have  to  aay. 
SCOTT.  Mr.  Chairman,  will  the  gentleman  now  yield? 
BLANTON.     Yes:  surely 

SCOTT.  I  hope  the  gentleman  will  keep  in  mmd  what 
happened  to  the  gentleman  from  South  Carolina  I  Mr.  Mc- 
Sw/ay]  when  he  asked  Mr.  Hearst  to  be  on  his  side. 

BLANTON.  I  am  not  asking  Hearst  to  be  on  my  side. 
wtdppad  Ilearat  in  every  election  that  has  ever  come  ofT 
district.     I  am  Just  "gmng  the  devil  his  duea." 
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Chairman.  I  am  not  an  orator.    I  will,  however,  con- 
my  speech  by  quoting  from  one  of  our  greatest  orators. 
Webster,  m  his  address  on  the  "One  Hundredth  Anni- 
of  the  Btrth  of  Oeorge  Washington",  when  Daniel 
Webelter  said: 

OUitr  nMortiMMa  aaeg  a*  tMrae.  or  their  efforts  ovarsoMa.     If 

dlaaMfoua  wmn  abould  sweep  our  oocunerce  froai  Um  nwn.  an- 

Mraitim  asaf  leaew  tt.  tf  M  salMLWt  our  Tte— ury.  future 

may  raptentah  It;  tf  u  aMotaS*  and  lay  waate  our  Oakte. 

linder    *    new   culuvatlon.    they   wUl    grow   green   again   and 

to  tttture  barraata.     It  ware  but  a  trifle,  even  If  the  walls  of 

wai«  to  eraabla.   U   tta  lofty   pOlara  abould  fall. 

1^  gorgaoua  daooratlona   b«  all  co^erad   by  tb«  dust  of   the 

Ail  tfiaaa  oai^t  ba  rabullt.     But  who  ahail  raooaatruct  the 

of  damoUabad  goTernmenf*     Who  ahall  rear  again  the  well- 

oohaaas  of  oonatttxitlonal  iniertyt    Wbo  iball  frama 

rtghta.  Imdiiiaual  saKirlty.  aad  potaUc  proaparttyt    Mo. 

If  iMae  oolumna  fall,  thej  wUi  ba  raiaad  not  again.  Llka  the 
Celiac  Lun  and  the  Partbenon.  they  win  be  daatlnad  to  a  mournful 
and  laalancholy  immortality  Bitterar  taara.  bowwer  will  flow 
rtrvr  thera  tban  wva  svir  atwd  over  tbs  moffni laavi ta  of  p^^-**" 

or   LtftH-iAn  art.   for  thay  wUl  ba  the  ram  nan  ta  at  a  moea  §>artoua 

r%'.  ri.  t  ■:.*:-.  ^ireaca  or  Rome  erer  »aw     the  adlflce  of  oonstltutlODai 

Mrt^  KAliN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
geuiii-niAi.  from  Fmwartmait^  IMr  Fucht; 

M.':  FH.>c'tfT.  Mr.  Chflll— II.  I  ask  unanimous  consent  to 
revis^  and  extend  my  remarks  and  to  Include  therein  a  short 
article  from  a  nrwspaper,  about  two gOefeg  la  leofth. 

Th^  CHAlKMA.s     Is  there  otJwttBU  Ip  Ibt  requeet  of  the 
geoti^man  from  Pennsylvamaf 
T^.rr''  «  u  no  oltteeuon. 

Mr   PHX'irr     yt.  Chalnnan.  at  Ihl*  hour  evrrytxxly  feel* 
«     K  r  <  rrlleved  and  folhf  Into  the  open  taetead  of  havtrui 
r<-^<-"irc''  '-:  M.'.f  'o  a  peiillMlhtry 

!:  •:.!•  »r.w:'.  ume  I  tePt  I  wtsh  to  can  attentic»n  to  a 
mn"«'  hst  tias  relatloruhlp  to  my  old  home  towi.,  l>»wis- 
burg.il>a. 

It  7  years  ago  there  was  a  bill  introduced  which  lo- 
an authorlratlon  and  an  apprnpriation  for  a  penl- 
tn  my  home  town,  an  unusual  rommunity    rare  In 
:t  of  the  quality  of  the  IntellectuAl  standard,  due  to 
tn  the  town  of  a  un!\Trs:ty.  which  ha."^  t>een 
for  a  hundred  years.    Mnst  of  chit  pet^le  wrnt  througti 
Jucknell  University,  and  those  who  did  net  camt*  in  con- 
1th  those  who  had.  and  the  rpf.nlng  pToct^s5  has  been 
OD  all  that  time. 

hoped  It  might  continue  to  be  on  the  same  kind  of 
Intel^tual  plane,  with  the  same  high  mlture  and  the  sam»^ 
atmcisphere.   but  there  came  along  a  desire  on  the  part  oX 


Mr.  Batee.  who  had  charge  of  the  Pedpral  prtooos  of  the 
oonatrj,  to  locate  a  penitentiary  on  land  adjacent  to  the  town. 
Pemoally.  I  was  In  hearty  accord  with  the  methods  he 
has  adopted  In  regard  to  the  care  of  prisoners  and  the  hope 
of  ^>»*  rcciaaHtttan  of  these  unfortunate  men.  but  I  did  object 
to  having  a  penitentiary  planted  within  1  mile  of  that  classic 
town. 

I  pursoed  the  aatttter  ttaraugfa  the  Pennsylvania  Legisla- 
ture, where  tt  ws>  laguiied  to  have  a  gpedal  grant  to  make  it 
a  Federal  territory.  There  were  1.500  acres  withdrawn  from 
^■^n^^T)  and  the  penitentiary  placed  in  that  towniliip  that 
was  iMUBied  for  an  illustrious  hero  of  the  Refotattaoftry  War. 
MaJ.  John  Kelly.  iw«v>*^  of  a  monument  being  put  than  to 
the  glory  of  th;s  man  who  covered  the  rear  guard  of  George 
Washington  m  his  retreat  across  New  Jersey  in  January  1777. 
Cohering  the  rear  guard  over  Stony  Brook,  at  Worths  Mills, 
he  was  supposed  to  have  been  lost,  and  the  remainder  of  the 
guard  followed  Washington  into  Trenton :  but  John  Kelly 
made  a  itMwm  and  emerged  from  the  ley  stream.  Instead 
of  being  lost,  he  reported  at  Washington's  headquarters  the 
next  morning  and  brought  In  two  Hessian  iiriaoners. 

And  so  this  township  where  this  penitentiary  is  located 
was  named  in  honor  of  MaJ.  John  Kelly. 

There  is  no  objection  to  the  penitentiary  itself.  Whatever 
I  found  that  is  adverse  to  the  theory,  from  the  research  I 
have  made  as  to  the  reclamation  of  men  who  have  been  in 
the  penitentiary,  I  still  beUeve  that  support  should  be  given 
to  Mr.  Bates  for  what  he  has  In  cmitrinphitlan 

But  I  find  In  this  appropriation  bill  a  recommendation  that 
new  housing  facdities  for  gusnis  be  built  on  Government 
property  adjoining  this  penitcndary  at  lieuisburg — and  this 
without  any  notice  to  or  conference  with  the  businessmen 
of  Lewisburg,  who  worked  most  diligently  to  secure  options 
from  the  farmers  who  owned  this  wonderful  thousand  acres, 
with  an  adctttional  500  acres,  so  that  the  penitentiary  might 
occupy  1,500  acres  free  of  taxation  in  a  county  of  less  than 
17,000  population.  The  Govemmexxt  through  Mr.  Bates  ac- 
cepted over  $90,000  from  those  tamlBflHBen  to  buy  the  op- 
tions and  then  the  laxKl.  There  may  not  have  been  more 
than  an  implication  that  the  location  of  that  institution 
near  this  town  would  in  some  way  benefit  the  businessmen 
and  be  of  some  use  to  them  Nevertheiees.  I  hope  my  friends 
here  and  the  members  ot  the  committee,  whom  I  have  found 
to  be  most  courteous  axxl  gracious,  ultimately  will  not  permit 
Mr.  Bates  to  walk  out  on  those  buMliHHMSi  whose  money 
he  accepted  to  buy  this  land,  to  take  It  awaj  from  this  great 
township  and  dedicate  it  to  this  prison  Instead  of  allowing 
it  to  t>e  kept  In  memory  of  MaJ  John  Kelly  It  wa-s  pro- 
posed by  Mr  Bates  that  he  be  Riven  something  ov^r  $1,000,000 
with  whu-h  to  build  housa.K  for  emtfoyees  of  various  peni- 
tentiaries of  the  country  There  can  be  no  objection,  of 
course,  to  the  appraprlation  of  ampl<>  n.  ine>  to  hoase  the 
top  BMD  from  tt)**  ward«'n  on  to  these  frrea:  sclenti.sts  who 
must  be  there  or  constantly  near  thi.i  parvicular  kind  of  s 
peniteritiar>' 

The  met.  there  are  to  ty  taught  new  ideas  of  life,  tliry  are 
to  be  (tiven  everything  up  to  a  colle«e  education,  fto  that  they 
may  emerge  with  the  frf^Hlim  ni  the  pla:itatU;n  and  walk 
out  ii.to  the  w  irld  rrrl.vinu-d  Wr  all  agree  Lhat  the  warden 
la  a  nuMi  rxrrlU'f.'.  c.ut^v  a  W  rid  War  vrter-.tn.  Major  IllU. 
He  wai  formerly  warden  of  the  j)eniU'ntiary  ii'.  Joliet,  111 
Dr  Wilscii  'a  a  r.->U<i  irjentiJi,  and  there  are  several  otheis 
of  his  class— WaiUT  Hunior  Tluitna*  C  Farnicr.  Mi.n-.imrr 
Dav.-np«Mt  and  C  G  Mu^^h:,  Tlu-y  »hoUid  U.-  cI^jac  lo  the 
priaon  rr>r  ofeyicnii  reason.-*  out  wi>en  they  propo(*e  to  buiid 
on  that  rlaci.'  enough  h'  u.-^-'-  to  accommodate  the  "ntlre 
corps  of  employees  of  that  institution  and  on  untaxable 
ground,  to  remove  them  away  from  the  town  of  Lewisburg 
aiKl  depopulate  it  'o  ihat  exU'nt.  I  doubt  very  much  whether 
these  gentlemen,  these  keepers,  would  care  to  have  that 
done.  Many  of  them  are  from  the  South.  Ttiey  are  i  fine 
type  of  men.  I  know  most  of  them.  They  have  come  to 
my  office  and  they  have  come  to  my  house  They  are  Fed- 
eral empkgrees  and  I  am  a  Federal  oCScer.  I  do  not  believe 
they  vould  care  tc<  be  put  away  out  tiiere  in  the  country, 
and  I  am  certain  that  there  are  at  least  aome  members  of 
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the  Committee  on  Appropriations  who  do  not  believe  in  that 
idea,  and  I  surmise  that  instead  of  giving  Mr.  Bates  $1  000,000 
that  he  asked,  they  cut  it  to  $300,000  for  that  very  reason. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  RABAUT.  Mr.  Chairman,  I  yield  the  gentleman  1 
minute  more. 

Mr.  FOCHT.  I  desire  this  minute  to  say  that  I  think 
those  men  to  whom  I  have  referred,  these  excellent  gentle- 
men, guards  and  others,  who  have  all  passed  civil-service 
examinations,  would  much  prefer  to  have  an  adequate  salary 
to  live  on  than  to  have  these  houses  planted  out  on  the 
penitentiary  grounds,  and  I  hope  Mr.  Bales  will  be  governed 
accordingly. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  again  expired. 

Mr.  FOCHT.  The  newspaper  article  referred  to  by  me  is 
as  follows: 

SDTraXTKT  rrXM.  APRIL   1 

Word  baa  heen  received  that  the  House  Appropriations  Com- 
mittee has  recommended  to  Congress  that  proposed  new  housing 
facilities  for  guards  at  the  northeastern  penitentiary,  Lewisburg.  be 
buUt  on  Oovernment  property  adjoining  the  prison. 

The  committee  further  recommended  that  $300,000  be  made 
arallable  for  the  construction  of  the  homes  on  the  reservation.  In 
making  this  recommendation,  the  committee  said  It  did  so  because 
of  the  desirability  for  purposes  of  safety  to  have  the  yard  force 
housed  on  Government  property  adjoining  the  prison. 

This  action  was  taken  after  a  group  of  Lewisburg  businessmen 
had  asked  the  committee  to  have  the  homes  built  in  Lewisburg. 
and  comes  at  a  Ume  when  Lewisburg  has  started  a  construction 
program  to  furnish  adequate  housing  for  the  guards. 

It  Is  a  slap  at  Lewisburg  bioslness  Interests  who  raised  a  large  sum 
of  money  to  purchase  the  ground  on  which  the  institution  la  built, 
as  the  construction  of  the  homes  on  the  reservation  will  make  them 
untaxable  and  will  remove  a  source  of  revenue. 

Mrs.    KAHN.     Mr.   Chairman,   I   yield   5   minutes   to  the 
gentleman  from  Michigan  [Mr.  CRAwroRD]. 
coifPAaisoN  or  Acaicxn-TraAi.  plans 

Mr.  CRAWFORD.  Mr.  Chairman.  October  31,  1932,  Mr. 
Arthur  M.  Hyde.  Secretary  of  Agriculture  under  President 
Hoover,  in  making  his  report  to  the  President  on  the  agri- 
cultural situation,  submitted  a  land-u.se  planning  and  con- 
servation program  which  can  be  summarized  in  the  fol- 
lowing language: 

This  program  envisages:  (1)  A  better  economic  utilization  of 
our  land  resources.  (2)  control  of  erosion.  (3)  a  lar-siEhted  provi- 
sion for  future  timber  and  public  recreation  needs.  1 4 )  presena- 
tlon  of  wildlife,  (5)  the  gradual  diversion  to  other  purposes  of 
lands  submarglnal  for  farming,  (6)  guidance  of  proper  enter- 
prises in  land  settlement,  and  (7)  important  adju.etments  In  gov- 
ernmental organization  In  the  distribution  of  local  institutions 
and  In  local  taxation  and  expenditures — adjustments  that  have 
become  or  will  become  necess<try  as  Important  changes  in  land 
use  are  made. 

January  17,  1936.  Mr  Hoovrr,  addressing  the  Nation  from 
Lincoln,  Nebr.,  said,  among  other  things: 

The  second  group  of  policies  \n:  To  retire  submariflnal  lands 
where  people  cannot  make  a  Iivinjf  Do  li  in  the  mr>re  pfT»«ctlve 
and  humane  way  pmpo^pcl  by  Serrrtnry  Hyde  in  lO.'ja  Urturd 
new  reclamation  projrru  until  ti>e  UnU  ran  tx-  u»ed 

President  Roosevelt,  in  a  Rtafrmrnt  rrlra/»ed  March  1. 
193«.  hailed  the  Boll  CnnAcnatum  Act— substitute  for  the 
A  A,  A."- as  a  meimure  which  "acrks  to  Nalvage  and  conserve 
the  greatefct  values  m  human  Ufe  and  rtsourccs",  and, 
among  other  things,  baid: 

The  new  Uw  haj  three  major  objectlvei  whlrh  are  inseparably, 
a&d  of  neceiuiUy,  linked  with  the  national  wcljare  The  nret  of 
tbeae  aima  U  conaervaiion  of  the  noil  itaelf  ihrouj^h  wl*e  and 
proper  land  use.  The  second  U  the  reeetabUohmeni  and  main- 
tenance of  farm  Income  at  fair  levels,  so  that  the  great  gains 
made  by  agriculture  in  the  past  3  years  can  be  preaerved  and 
national  recovery  can  continue  The  third  major  objective  U  the 
protection  of  consumers  by  a.vurlng  adequate  supplies  of  food 
and  fiber  now  and  In  the  future. 

Saturday,  March  21,  1936,  Secretary  Wallace  released  his 
press  statement  to  the  morning  papers  setting  forth  the 
national  soil-conservation  plan  embraced  in  the  recently 
enacted  Soil  Consenation  and  Domestic  Allotment  Act. 
Since  that  release  was  received  by  the  people  of  the  Nation 
through  the  agency  of  the  press  n-Lunerous  meetings  have 
been  held  throughout  the  entire  land  under  the  direction  ol 


representatives    of    the    Secretary    and   the    Department   of 
Agriculture.  ...■  j 

Tragedy  stalks  the  land.  The  self-denial  living  of  the 
farm  people  in  their  struggle  to  eke  out  an  existence  on  a 
basis  which  will  enable  them  to  pay  the  high  interest  rates 
and  taxes  necessary  to  hold  title  to  their  homes;  the  fore- 
closure proceedings  and  loss  of  homes  on  the  part  of  thou- 
sands of  farm  folk;  the  lack  of  purchasing  power  due  to  a 
combination  of  many  factors  such  as  importation  of  food- 
stuffs from  other  lands  under  reciprocal  trade  treaties,  lack 
of  organization  among  farmers  in  the  selling  of  their  prod- 
ucts, increasing  loss  of  foreign  markets  due  largely  t-o  stag- 
gering overhead  expense  saddled  on  the  backs  of  American 
farmers,  thus  placing  them  in  a  noncompetitive  position 
with  farmers  of  other  lands,  and  the  extravagant  use  of 
public  funds  which  directly  result  in  the  necessity  of  in- 
creased taxes  to  replenish  those  funds  for  extravagant  use. 
This  is  the  tragedy. 

The  great  contest  is  now  on  between  individual  farmers 
and  groups  and  sections  to  see  who  shall  receive  the  division 
of  the  fund  that  has  t)een  made  available  for  the  purpose 
of  leasing,  renting,  or  retiring  certain  acreage  from  direct 
production.  No  one  knows  what  the  effect  will  be.  Who 
can  answer  as  to  how  many  thousand  acres  will  be  kept  from 
cultivation,  how  many  will  be  shifted  from  soil  depleters  to 
soil  builders,  or  what  the  effect  of  it  all  will  be  on  farm 
prices.  Already  there  Is  great  controversy  arising  because 
of  a  difference  in  opinion  t)etween  soil  exp>erts,  agronomists, 
and  others  as  to  really  what  constitutes  croj>s  which  deplete 
the  soil  and  which  build  up  the  soil.  The  rates  of  soil- 
conserving  payments  vary  to  such  a  great  extent  as  between 
certain  specified  crops,  and  the  maximum  acreage  with 
respect  to  which  paj-ments  will  be  made  is  so  dissimilar  that 
great  dissatisfaction  will  necesr^rily  arise  among  the  farm- 
ers. That  dissatisfaction  is  now  very  e\ndent  and  groups 
already  have  their  representatives  in  Washington  demand- 
ing that  the  rates  be  changed  and  benefits  shifted  to  a  dif- 
ferent basis  than  that  announced  by  the  Secretary  on 
March  21.  ' 

Apparently  all  students  and  authorities  agree  on  the  fact 
that  the  United  States  faces  a  dangerous  enemy  in  the  forces 
of  soil  erosion  and  fertility  wastage.  So  recently  the  press 
of  the  Nation  has  carried  headlines  setting  forth  vast  and 
staggering  destruction  by  reason  of  the  ravages  of  floods. 
Stifling  dust  storms  continue  their  tiavoc  in  the  West  and 
Southwest — all  of  which  emphasizes  what  is  happening  to 
America's  food  basket  of  the  present  and  of  the  future. 
Heretofore  our  supply  of  foodstuffs  has  been  so  plentiful 
and  so  much  fertile  land  has  been  available  that  it  is  most 
difficult  for  us  to  visualize  the  millions  of  acres  going  the 
way  of  the  semideserts  of  other  countries.  When  Secretary 
Hyde  made  his  report  to  President  Hoover  in  1932  he  had  In 
mind  what  discussion  and  trial  and  error  have  so  clearly 
brought  out  during  the  pa.«it  4  year.s.  Secretary  Hyde  also 
had  in  mind  that  the  urmldcRert^  of  northern  Africa  and  the 
now  wa.ste  and  eroded  lands  of  Clilna  were  once  fertile  fields 
which  Kftvp  food  to  the  termlnB  millions  of  human  bnna* 
of  tlio^c  land/i,  Nafurr'n  balance  brlwecn,  on  the  one  huruJ, 
the  beneficial  Influence  of  verdure  of  gran*  and  tree  that 
hold  muiftture,  and,  on  the  other  hand.  \i\t  de*tructivc  in- 
fluence of  water  run-off  and  du«t-carrying  wind*  wa*  broken, 
and  those  countries  had  to  pay  the  pnce  of  lo»t  hoil.  Toduy 
America  is  awakening  to  the  fiame  destructive  influences  at 
work  in  this  great  land,  and  Secretary  Hyde  pointed  it  out 
to  us  in  1932  before  Ills  retirement  from  the  position  a:i 
Secretary  of  Agriculture. 

Mr.  Chairman,  there  appears  to  be  a  unanimity  of  opinion 
that  these  forces  must  be  halted.  But  how?  That  is  the 
question.  It  now  appears  that  we  have  gone  down  the  road 
far  enough  to  realize  that  neither  the  individual  nor  the 
State  can  cope  with  the  whole  problem.  If  the  solution  of 
the  problem  lies  beyond  any  authority  so  far  vested  in  the 
Federal  Government,  we  should  lose  no  time  in  ascertaining 
that  fact.  This  becomes  a  most  serious  question  for  the 
consideration  of  the  two  major  parties  of  this  country,  be- 
i  cause  we  are  now  on  the  eve  of  the  national  conventions,  at 
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«Mb  time  tiM  piflUc*!  platfornu,  which  will  certainly  carry 
acrtcliltural  planks,  must  be  drawn  for  presentment  to  the 
'- — ^s  or  this  country. 

very  tnterestlnc  to  take  the  litarch  21  release  of  the 

of   Asilculture   and   the    Marrh    I   relMM  of   the 

niiih  III  azkl  eompare  them  a:th  v.\e  foliowins  tarfef  anal- 

bC  Bmmtan  Vmndeakari   and   D^clurLson   and   Messrs. 

■•ovtr  and  Landon: 

Provide  complete  tariff  protection  for  crops  sold  for 
consumption  by  American  fanners. 
Beyond.  Offer  Ootnaaaent  leadership  in  stortng  and  ulti- 
mately marketing  MUiiui  crops   at   the  prtce  thry  would 
on  world  markets.    This  means  that  Just  as  industry 
an  export  surplus  sells  at  home  at  the  domestic  price 
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and  ^li«  abroad  at  the  world  pnce.  so  If  the  farmer  can  be 
protected  in  a  domestic  price   at  home  and  a 
price   for   his   exportable   surplus   he   can    approach 
parity  of  opportunity. 

iXMAToc  DirxnrsoH's  plan 
Wi^.  Prevent  contradictions  in  Government  policy.  EUm- 
them.  On  the  one  hand,  they  seek  to  Unxit  crop 
pfTodikction.  while,  on  the  other,  they  undermine  still  fur- 
ther \he  position  of  agriculture.  The  subsidizmg  of  activity 
from  the  openioc  up  of  vast  new  tracts  in  the  public 
which  under  present  conditions  art:  neither  needed 
ronomic  in  character  must  be  ended,  not  encouiaced. 
^ond.  The  removal  of  all  attempt  at  artincial  bureau- 
regulation  relating  to  crop  limitations  and  a  return 
to  the  policy  of  Federal  assistance  in  the  development 
of  cooperative  production  and  marketini;  orsanizations. 
Streiurthen  self-govenunent  awnng  the  faizBen  ami  let  thi? 
be  in  a  consLitutiona]  way  axid  at  all  timeB  coatacming  with 
the  e  rolution  of  our  American  institutioiw. 

Th  rd.  Pulflllment  of  present  ouLstandin*  A.  A.  A.  con- 
tract; by  the  Fed<Tral  GovemmenL 

Foiuth.  Stabilise  present  agricultural  production  through 
Mdeal  policies  arnied  at  (a>  retirement  of  marginal  laixis 
fran  production  and  cultivation  and  the  suhsLitution  of  an 
Intell  gent  land-use  program,  and  (b)  sUmulation  of  crop 
diver  liflcation  which  win  hring  about  better  balanced  pro- 
ductlm.  Grow  furs  as  an  illustration  and  stop  a.nniii^]  im- 
portation of  $150,000,000  worth  of  these.  Let  thi^  be  the 
move  to  stop  underconsumption  and  undernourishment 
rampant  in  the  United  States  today. 

Fifth.  Establish  a  broad  program  to  restM-e  farm  export 
markets.  Apply  pnnciple  of  utilizing  national  pmx±asing 
powe"  atxroad.  Stimulate  the  exchange  ol  goods  along  iin/>s 
succeksfully  used  by  Great  Britain  in  her  Ottawa  trade 
agreements:  this  way  our  international  trade  can  be  rebuilt, 
world  price  diflereQUals  by  allocating  a  proportion  ot 
the  customs  revomes.  Bqualiae  world  and  d^mA^tjc  prices 
at  tjje  custom's  barrier,  not,  as  under  the  processing -tax 
where  equalization  comes  directly  out  of  the  pockets 
of  ttl^  American  consumer. 
Sixth.  Stahllhe  the  currency  and  fix  the  tarifT  policy. 
to  r*t«  a^d  protecUve  of  the  American  standard  of 
Cancel  reciprocity  agreements  such  as  the  Canadian 
and  tfubanttadc  treaUes  which  lower  tariff  barriets  on  farm 
taipa  ts.    DtwuuUune  program  of  scarcity  while  at  the  same 


tkm 


mcouradng   Imports   of    foreign- produced   livestock, 
grain^.  and  other  farm  commodities. 

Kx-p«xsiscrr  noovxK's  ruur 

He  suggests  a  group  of    aidi  "  among  which  we  find  the 
following  listed 

Increase  consumption  of  food  by  restoration  of  em- 
ployiiienL  llus  can  oome  only  with  a  baiaxiced  Budget. 
cy.  and  credit. 
Oiie  the  farmer  our  own  home  market.  Adopt  such  .sam« 
oatlOMd  poUcles  as  will  again  restore  reaaooabie  export 
markrta  Out  of  thu  group  of  aids  we  can  restore  demand 
to  m^oy  millions  of  fertile  acres. 

^Batire   submargmal   lands   where   people   cannot 
make  a  llvtag.    Do  it  m  the  owre  eflecuve  and  h««"v^»^  vay 
proposed  by  Secretary  Hyde  in  1&32.     Retard 
projects  until  the  land  can  be  used. 


Third  KncouraRc  rooperativ^'  nxarkrtir.e  and  those  mar- 
keUrvK  atrrfmPuLs  which  cn.ntributr  to  preveaUag  •Rluts" 
m  thr  "Ho^  lo  markets  The  farm-cr«ltt  oncMnery  es- 
tAbll.s^.ed  by  Republican  administration  and  by  ihe  New 
Deal  should  be  still  further  improved. 

Morth.  Beyond  these  measures  this  farm  situation  Ls  now 
one  where  still  further  emergency  measures  pending  (jenTal 
economic  rrrovrr\'  are  rv^es.^ary--  dnubly  nprps.sary  as  a  nrw 
road  n'.u.«;t  br  built  wh^r^bv  af^'nrururr  can  Ret  l>ack  on 
solid  jrround  from  the  qj'.rk.sand  rf  the  New  Dr.il 

Fifth.  Onf  nrw  me'.hod  i.s  that  in5tf^d  of  trying  to  find  a 
balance  to  agTiculturf'  by  paying  the  farmer  t  )  curtail  a 
crop,  we  should  endeavor  to  expand  another  rrcp  which  can 
be  marketed  or  which  would  Improve  the  fertility  of  the 
sod.  We  M^pmt  Tast  <iQantKies  of  wegetable  oil.^.  sufrar.  and 
other  comntodltles.  There  are  Indastrfal  product-s  that 
coukl  be  Introduced  by  the  American  fam.rr  We  need  to 
replenish  our  soils  with  legumes  and  restore  coverages. 

Reverse  economy  of  scarcity  to  that  of  an  economy  of 
plenty. 

The  fanner  must  be  entirely  free  to  use  hi.s  own  skill  and 
judgment.  Program  to  be  handled  by  land-grant  colleges  be 
free  of  politics  and  the  vast  bureaucracy  now  loaded  upon 
the  farmer.  Coordinated  by  a  noopolitical  national  boaid. 
Cost  to  be  bonie  by  ceoeral  taxpayer  and  not  loaded  on 
tiacks  of  poor  thromfa  eome  tax  like  the  processing  tax. 

First.  Bee  H.  R.  10757.  introduced  January  30.  1936,  by  Mr. 
Hopc. 

Second.  Bill  aniggrst-s  a  new  bayos  and  new  plan  to  give 
tariff  e<|uaMty  to  producers  of  surphi^  ajmruitural  products 
such  as  wheat.  ho?s.  cotton,  and  tobacco.  In-stead  of  at- 
tempting to  make  tariff  on  surpJus  crops  actively  effective, 
plan  is  frankly  based  on  idea  tJiat  as  far  as  it^  effects  on 
prices  are  concerned  the  product  r  of  surpius  commodities  has 
no  tariff  protection.  His  disad\-anujt:t-  consists  in  the  fact 
the  price  ^*e  pay^  for  the  tiiuii^  which  he  buys  is  enhanced  by 
the  protecUve  tariff  on  other  coauuodiUes. 

Third.  Simi>le  m  itier  to  ascertain  approximately  what  pro- 
portiOQ  of  the  cost  price  of  the  commodititsi  which  the  farmer 
buys  is  due  to  the  tariff.  Plan  provides  the  producer  of  sur- 
plus eoBUBOdities  «hruiiri  be  given  a  tariff -equivalent  pa^inent 
on  that  part  of  Ms  production  consumed  domestically,  which 
is  equivalent  to  the  tanff  costs  which  he  bears.  Use  the  tariff 
itself  to  correct  the  disad"^  an ■  ;v.:«*s  created  by  it. 

Fourth.  Secretary  of  A^r.  u'-'ure  to  use  the  200  articles 
used  by  Department  of  ARnruItun^  in  compiling  its  indexes 
on  farm  purchasing  power.  Tariff  Commission  is  to  ascertain 
the  approximate  amotmt  which  the  tariff  adds  to  the  price 
of  those  articles  the  farmer  most  commonly  buys. 

Fifth.  IT  It  were  found  that  en  an  av»'ra?rp  the  tariff  adds 
25  percent  to  the  cost  of  the  articlr?  which  the  farmer  buy^, 
a  tariff-eqtilralent  paynjent  wouW  be  glv^n  to  the  producer 
of  export  commodities  amctmting  to  25  percent  of  that  por- 
tion of  his  sales  which  went  into  domestic  consumption. 

Now.  Mr.  Chairman,  as  I  view  thl.s  subject  in  the  light  of 
what  we  have  lived  through  the  pa^t  15  years,  and  further 
with  the  above  thoughts  and  plans  before  us,  the  a^icul- 
tural  problem  Iirom  ca)  to  Cz)  can  be  briefly  summarized,  as 
follows: 

'  a  1   Is  the  Soil  Erosion  Act  a  satisfactory  proposal? 

(b>  Shall  the  movement  of  people  be  back  to  the  farm  or 
back  to  the  city? 

(c)  Cooperatives:  Shall  they  be  strengthened,  encouraged, 
and  perfected? 

(d)  Cost-of -production  guaranty:  What  shall  we  do  about 
that? 

*e)  Crop  locms:  How  shall  they  b**  financed;  at  what  rate 
of  interest,  aad  ao  forth? 

(f)  Debt:  What  shall   we  do  with  the   threat   farm   debt? 

(g)  Domestic- allotment  plan  and  export  d< bcuturt^; 
What  shall  we  do? 

(h)  Embargo  on  farm  imjxjrti;  Shall  we  stop  iixm  far 
good  or  temporarily? 

M>  Export  bouaty  for  agricuiuire.  Shall  we  aciopt  that  as 
a  policy? 


(J)  Foreign  markets:  How  shall  they  be  recovered  and 
maintained? 

(ki  Prazier-Lemke  farm  mortgage  refinance  bill:  What 
shall  be  its  destiny? 

(1)  Irrigation  and  reclamation:  Shall  present  policy  be 
continued? 

(m)  McNary-Haugen  plan:  Can  it  be  made  to  solve  the 
problem  of  marketing? 

(n»  Marginal  lands:  Shall  they  be  purchased,  leased, 
rented,  retired,  or  what? 

(0)  Packing  and  processing  industry:  Can  the  farmer  ever 
receive  fair  prices  operating  as  heretofore  and  selling  as  a 
disorganized  unit? 

<pi  Price  fixing:  Relationship  of  farm  and  industrial  com- 
modities    What? 

(q)  Processing  taxes:  Shall  they  be  reinstated  or  forever 
abandoned^ 

(r)  Production  control:  Shall  it  be  exercised  as  a  perma- 
nent policy? 

(s)  Reciprocal -trade  treaties:  ShaU  they  be  abandoned  or 
continued? 

(t)  Rural  resettlement:  Shall  this  become  a  national  pol- 
icy?    If  so.  to  what  extent  and  on  what  ba.sis? 

(u)  SoU  improvement:  Shall  we  make  it  a  national  pol- 
icy? Shall  the  State  of  Federal  power  be  in  control  of  the 
program?     Can  the  Federal  power  be  exercised? 

(V)  Surpluses:  Shall  we  prevent  their  accumulation,  de- 
stroy them,  ix)ol  them,  warehouse  them  on  farm  or  in  cen- 
tralized State  or  Federal  warehouses,  dump  them  abroad, 
establish  the  ever-nonnal  pranary,  or  what  shall  we  do  with 
them  if  once  produced?  What  method  of  financing  and  at 
what  rate  of  interest  to  the  farmer? 

(w)  Tariff  for  farmer:  Has  he  had  the  benefit  of  tariffs? 
Has  he  been  hurt  by  the  tariff  with  relation  to  free  imports, 
surplus  crops,  and  nonsurplus  crops?  Have  the  benefits  pro- 
vided by  law  been  passed  on  to  or  extended  down  to  the 
farmer? 

<x)  Taxation  for  benefit  of  farmer:  Shall  we  attempt  this 
as  class  legislation?  Does  the  farmer  want  us  to  do  so?  Is 
It  permissible  for  the  Federal  Goverrunent  to  so  act  under 
Constitution  as  now  drawn?  If  adopted,  will  a  constitu- 
tional amendment  be  necessary? 

(y)  Unless  legislation  Is  enacted  will  agriculture  grow 
worse  or  work  itself  into  a  better  position  unaided? 

(z)  Shall  the  field  be  left  to  the  survival  of  the  fittest 
and  thus  let  competition  solve  the  problem?  Can  the  situa- 
tion be  remedied  by  legislative  action? 

These  questions  are  before  the  Nation  today.  They  are  of 
great  importance  to  the  agricultural  worker  and  investor, 
and  certainly  they  are  of  great  interest  to  the  industrial 
worker,  who  is  almost  entirely  dependent  upon  the  purchas- 
ing power  of  the  American  farmer  and  those  he  supports. 
The  issue  is  now  before  us. 

Mr.  RABAUT.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Georgia  IMr.  TarverJ. 

Mr.  TARVER.  Mr.  Chairman,  the  people  of  the  South 
have  been  very  much  disturbed  recently  by  the  passage  of 
discriminatory  legislation  in  Wisconsin,  and  the  considera- 
tion of  such  legislation  in  certain  other  States,  notably  the 
State  of  New  Jersey,  where  it  is  proposed  to  bar  or  impose 
prohibitive  restrictions  upon  the  use  or  sale  of  oleomargarine, 
in  the  supposed  purpose  of  bringing  about  benefits  to  the 
dairy  industry.  Cottonseed  oil  is  one  of  the  most  important 
constituents  of  oleomargarine,  and  the  cotton  growers  of  the 
South  are  naturally  very  much  concerned  by  the  enactment 
of  any  legislation  which  proposes  to  place  a  handicap  upon 
the  marketing  of  their  products.  The  result  has  been  to 
bring  about  in  the  South  an  organization  of  consumers, 
known  as  the  Southwide  Association  of  Consumers.  One  of 
Its  purposes  is  to  bring  about  the  removal  of  this  discrimina- 
tory legislation  and  the  defeat  of  similar  pending  legislation 
and  the  banding  together  of  consumers  against  the  purchas- 
ing and  consumption  of  products  from  States  which  have 
enacted  legislation  of  the  discriminatory  character  to  which 
I  have  referred.  Tliat  is  indeed  a  very  unfortunate  situation. 
Everything  possible  should  be  done  to  facilitate  the  exchange 


of  products  between  the  agricultural  sections  of  the  country, 
and  the  passage  of  legislation  by  States  attempting  to  pre- 
vent the  purchase  and  consumption  by  their  citizens  of 
legitimate  and  healthful  food  products  is  undemocratic. 
un-American,  and.  in  my  opinion,  unconstitutional. 

Anj-thing  which  is  calculated  to  bnng  about  a  controversy 
of  this  sort  cannot  fail  to  be  harmful  to  all  sections  of  the 
country  which  may  engage  in  that  controversy.  It  is  not 
my  purpose  to  pour  fuel  on  the  flames  of  the  controversy, 
but  I  have  here  a  letter  written  by  Hon.  J.  D.  Beck,  commis- 
sioner of  agriculture  of  the  State  of  Wisconsin,  and  a  reply 
to  that  letter  written  by  Mrs.  R.  L.  Truman,  of  Atlanta,  Ga., 
who  is  president  of  the  Southwide  Association  of  Consumers. 
These  letters  present.  I  think,  fully  tlie  respective  conten- 
tions of  these  two  parties,  Eind  constitute  information  which 
the  House  should  have.  I  do  not  wish  to  enter  into  any  de- 
tailed discussion  of  the  subject  matter  at  this  time,  and. 
therefore.  Mr.  Chairman,  I  ask  unanimous  consen'.  that 
there  may  be  inserted  in  the  Record  in  connection  with  my 
remarks  the  two  letters  to  which  I  have  referred. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  letters  referred  to  are  as  follows: 

DEPAKTMEm    or    .^GRICULTmE    AJ^D    MARKETS, 

Madison,  Wu  ,  February  24,  1936. 
Mrs.  R.  L   Truman. 

10071008  Noms  Building.  Atlanta.  Ga. 

Dear  Madam  :  I  recently  received  a  copy  of  your  ad(lr«m  before 
tile  Hamilton  Club,  In  Chicago,  In  what  I  believe  cjtn  be  termed 
a  defense  of  oleomargarme  as  a  substitute  lor  butter,  though  you 
seem  to  deny  that. 

I  wonder  if  you  are  familiar  with  the  recent  Investigation  made 
by  the  University  of  Nebraska  as  to  the  food  value  of  oleomar- 
garine. This  experiment  showed  that  69  rats  were  fed  on  butter 
for  a  period  of  8  weeks  and  that  at  the  end  of  the  experiment 
they  were  all  alive  and  they  gained  in  weight  from  46  to  90  grams. 
One  hundred  eighty-one  rats  were  fed  oleomargarine  At  the  end 
of  the  8  weeks'  period,  all  of  them  had  d:ed  but  36  Twenty- 
seven  of  these  showed  a  loss  In  weight,  while  9  showed  an  aver- 
age gain  of  25  grams.  The  Wisconsin  College  of  Agriculture  ob- 
tained similar  results  from  feeding  rats  filled  milk  -milk  from 
which  the  butterfat  had  been  extracted  and  vegetable  oUs 
inserted 

The  charge  has  been  made  by  dietitian*  that  oleomargarine  Is 
almost  wholly  lacking  in  vitamin  A.  a  necessary  element  for 
growth  and  development.  Some  oleomargarine  companies  have 
therefore  been  trying  to  inject  vitamin  A  into  oleomargarine. 
Thirty  of  the  rats  fed  oleomargarine  were  fed  that  In  which  vita- 
min A  was  supposed  to  have  been  added.  Twenty-eight  of  these 
died  before  8  weeks  had  expired.  Tv,-o  still  lived  but  showed  a 
loss  in  weight.  These  rats  were  not  fed  as  sparingly  of  oleomar- 
garine as  tho.se  who  were  fed  butter 

I  also  wonder  if  you  are  aware  of  the  fact  that  this  controversy 
over  oleomargarine  and  butter  only  involves  about  4.3  percent  of 
the  cottonseed  oil  produced  m  the  country.  I  also  wonder  If 
you  are  aware  of  the  fact  that  in  the  10  leading  cotton  States 
of  the  tJnion  the  farmers  of  those  States  receive  an  Income  from 
dairying  in  excess  of  $4  for  every  $1  they  obtain  In  income  from 
cottonseed  oil.  and  that  you  are  thereby  putting  up  a  fight  agaliist 
one  of  the  greatest  Industries  of  the  South  in  behalf  of  4  3  per- 
cent of  a  product  of  secondary  importance  I  also  wonder  if  you 
are  aware  of  the  further  fact  that  the  southern  growers  are  get- 
ting but  very  little  remuneration  out  of  the  production  of  cotton- 
seed oU.  but  the  remuneration  Is  going  to  the  manufacturers  of 
oleomargariiie,  who  are  spending  millions  of  dollars  to  carry  on  a 
false  campaign  throughout  both  the  North  and  South  In  the  in- 
terests of  oleomargarine.  I  am  wondering  if  these  Interests  are 
not  the  ones  back  of  your  organization,  known  as  the  Southwide 
Association  of  Consumers. 

I  am  wondering,  also,  whether  you  are  aware  of  the  fact  that 
at  one  time  26  percent  of  the  ingredients  that  went  into  oleo- 
margarine were  cottonseed  oil  and  that  the  oleomargarine  inter- 
ests them.selves  have  done  more  to  cut  out  the  production  of 
oleomargarine  from  cottonseed  oil  than  all  the  States  put  topether: 
In  fact,  they  have  done  exactly  what  they  and  such  organizations 
as  you  represent  are  now  accusing  States  of  doing  who  want  to 
put  out  a  healthful  product  to  replace  a  product  that  is  destruc- 
tive of  health. 

Very  truly  yours, 

Department  or  AcRicTTLTtrRE  ajjd  Markets, 
J.  D.  Beck,  Commissioner. 


Southwide  Association  or  CoNsrwERS, 

Atlanta,  Ga.,  March  25.  1936. 
Hon.  J   D.  Beck, 

Commissioner,  Department  of  Agriculture  and  Markets, 

State  0/  Wisconsin.  Madison,  Wis.         | 
Dear  Mr  Beck  :  Your  letter  has  not  been  replied  to  more  promptly 
because  both  Miss  Gleaton  and  I  have  been  out  In  the  field  organ- 
izing consumer  groups  In  the  Southern  States. 
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orttor  that  fttar  letter  ftnd  my  raply  anv  bait*  •■  wMs  pubndty 
I  ttiMil  man  a  copy  of  y<MV  IsCtar  A04  mUM  to  tmch  at 
%aa  coDunlaBloner*   of  i^rlcultars  in  t&«   cotton- 
to  lb*  toadtng  soutlMre  nevspapan.  Kmtbera  CJon- 
to  Oowmmot  L«  ^ihiWi.  and  to  tbc  dean  of  tha  OoOata 
A^ncultuia  at  Wtoccnain  la  ordar  tlMt  tlMy  may  mm  tba  typa  d 
balaf  wnt  out  by  iha  CoounlaakMMr  of  Asxiculture  of  Uie 
of  WuLUDatxi. 
Imply  I  mm  not  slooer*  In  ■ayln^  thAt  I  un  not  advorailxic 
n«  M  •  aubstltuta  for  butter      I  am  advocaUnc  margartiaa 
•uppi«meQt  to  or  an  alternative  for  butter.     I  am  anxious  to 
□arsartne  sold   In  an  open  frve   market   as   butter   1» — on   ita 
men  iM.  tar  what  it  U.  a  wbotoaome.  nutnixnu.  low-coat,  and  mucb- 


of 

latta 
Stati' 
Tea 
mari  art 


RaU 


cal   Ik 


It  la 


CONGRESSIONAL  RECORD— HOUSE 


April  2 


I  c  o  noC  uadarataod  the  lo^  nor  the  ecoTvxnlcs  of  th«  argumaiit 
of  tt  e  buttar  Interaata  that  if  margarine  Is  outlawed  and  the  infant 
iBtfu  rtry  eomplataty  detroytd  butter  would  then  be  sold  at  a  higher 
prtoa  and  that  poor  people  would  by  aome  tort  of  legerdemain  be 
prorded  with  an  Increaaed  Income  with  which  to  buy  hlgher- 
'  buttar.  You  apparently  leave  out  of  the  picture  the  vaat 
of  people  below  the  poverty  level  who  cant  buy  butter  at 
ent  price,  much  leee  at  a  hlgbar  price.  Have  you  any  aolu- 
tton  of  the  problem  as  to  how  really  poor  people  may  secure  tba 
need  id  t»bie  fat  to  eat  on  tbelr  bread?  Dry  bread  is  rather  chokey  t 
Tour  account  of  the  exp>erUnent  with  feeding  margarine  to  rats 
at  tie  University  of  Nebraska  made  me  write  for  that  report,  which 
I  Onl  very  different  from  the  portion  of  It  which  you  quote.  As 
agalitst  your  false  Interpretation  of  the  experiment  I  would  call 
your  attention  to  the  research  in  your  own  university  and  to  simi- 
lar clinical  research  In  numerous  other  universities  In  this  country 
and  kbroad.  which  shows  that  vg^fabif  oils  are  as  wbotoaotue  and 
nutr  tious  and  as  easily  digested  aa  animal  fau. 

Pruxkly  I  am  not  at  all  Uiterestad  In  preserving  the  life  of  rats, 
though  you  may  have  brought  r.  wonderful  dlacovary  to  light— Um 
that  margarine  kills  rats  by  the  wholesale!  Perhape  tbe  mar- 
gartia  manufacturers  should  know  about  it.  since  they  might  find 
It  mire  profitable  to  sell  margarine  as  a  substitute  for  Rough-on- 
than  ab  a  "substitute"  for  butter  I  The  United  States  Depart- 
of  Agriculture  reports  that  American  farmers  lose  more  tluoi 
tMOlOOOjOOO  a  year  by  rata.    Think  what  It  would  mean  to  the  farm- 


ers L   they  were  to  plsce  large  quantities  of  margarine  In  their  bams 
athcr  places  where  the  rats  work  such  havoc  I 
Bit.    seriously.    I    am    interastad   in   >>»'p'"e    the   consiuners   of 
Unu  ed  .ncume.  the  farmer  who  naadi  more  income  from  his  crops 
additional  aourcea  of   Income,  and  a  more  adequiite  diet  for 
everybody    especially    those   with   very   limited   inooooe.    who   now 
neither   butter   nor   margarme. 
ff^rely  you  must  know  thst  margarine  Is  accepiad  by  the  medl- 
uthorities   as  equsily  as  notirlshing.   as  wbolaaeme.   a«  easily 
butter.     If  It  were  "destructive  of  bealtb".  as  you  in- 
tba  P\ire   Pood   and   Druses   Administration   of   the   Depart- 
of   Agrtcolture  aboiikl    put    it  off   the    market.     Certsinly    if 
not   a    whoteeoaas    food,    there    wculd    have    been   some    cases 
t  It  dunng  the  pest  year,  when   notices  of  Judgment  wwa 
by  the  United  Ststes  Pood  and  Drugs  Administration  and 
>te   ahlpmenui  of   food   were   prosecuted   In   the   Federal 
of  tbe   United   States  as   violations   of   the  Pure   Pood   and 
Act.     Of    this    number,    not    one    was    against    margarine; 
2.068,  or  07  percent.  Involved  abipmenu  of  cream  and  butter 
copy  of  article  reprinted  from  tba  March  tsaae  of  Veterinary 
,ne.  which  describes  these  Pedermi  cases  against  butter  and 
tinder  the  caption  "PUthy.  putrid,  moldy,  rancid,  and  de- 
eneloeed).     So.   ycu   see.   it   is   not   margarine,   as  your 
WQiald  indicata.  that  is  offending  our  piire-food  laws 
M^lcal   authorities,   dietitians,   and  chemists   tell   us   that   mar- 
ts Just  as  easily  digested  as  butter      Margarine  Is  made  of 
e  or  animal  fats,  milk,  and  salt — foods  eonaumed  dally  by 
of  people.     If  they.   In   combination   aa  margarine,   have 
destroyed  the  health  of  any  Individual.  Ive  never  beard  of  it 
course,    you   know,    as   I   do.   that   the   vltamln-A  content   of 
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buttrr  is  variable:  that  vitamin  A  Is  largely  present  only  when 
the  rows  are  grazing  on  green  grass,  which  Is  scarcely  6  months 
of  tlie  year  In  your  part  of  the  cotintry  The  rest  pf  the  time 
the  tiutter  manufacturers  put  In  yellow  ooJortsg.  which.  I  am 
InXoiDMd.  Is  not  vitamin  A.  How  are  conaaman  to  know  when 
battir  contains  vitamin  A  and  when  colorti^  — »♦"-  u  added  to 
tba  rtaaltf  r1  yellow  tint  to  butter? 

I  kiujw  that  vegetable-oil  margarine  has  very  little  vlta- 
|A.  but  that  Is  no  reason  to  discount  it.  I  have  before  me  a 
list  (tf  sources  of  vitamin  A  prepared  by  Dr  E.  V  McCollum.  the 
dlaccverer  of  vitamins.  They  are.  in  addition  to  butter,  the  fol- 
lovlikg  foods  found  in  abundance  in  the  South  and  most  parts 
of  tJte  country:  Green  cabbi^e.  green  asparagus,  carrots,  chard. 
coUatU.  dandelion  greens,  kala.  green  lettuoa.  pumpkins,  spinach, 
turn  p  tops.  Hubbard  squash,  sweetpotatoes.  banaxiaa.  rantslopf. 
cban  tea.  tomatoes,  and  eggs. 

lad  xtp,  we  are  not  dependant  upon  either  butter  or  mar- 
gartile  for  our  vitamin  A. 

Tcu  have  asked  me  if  I  knew  certain  things.  May  I  ask  you 
If  ycu  know  that  you  have  reversed  your  figures  in  the  amount 
of  revenue  which  southern  farmer*  receive  from  cottonseed  and 
their  dairying  Interests?  The  figures  of  the  Department  of 
Agriculture  are  more  nearly  the  reverse  Southern  farmers  get 
than  four  times  as  much  from  their  nutiwianwl  aa  tbey  gat 
Xroml  tbctr  buttar  fat  sales. 

I  ^rould  be  glad  to  see  southern  farmers  receive  greater  income 
fromi  both  cottonaectf  (whlcb  baa  come  to  be  ao  percent  of  tba 


v«bie  of  the  ooCton  crop)  and  dairying,  vbleb  la  a  growing  Indus- 
try in  this  section  of  the  country  If  the  restrictions  wtn  taken 
from  margarine,  we  would  have  need  for  about  3£.000  more  milk 
cows  to  prxxluce  the  milk  In  which  the  nxargarlne  would  have  to 
be  churned.  So,  you  see.  dalrjlng  in  the  South  has  nothing  to 
faar  from  tha  free  manufacture  of  marganne.  It  has  only  to  fear 
the  northern  butter  interests,  who  would  pu:  our  southern  dairy- 
man out  of  business  If  they  could.  Just  as  they  ar*  trying  to 
daetroy  the  margarine  Interests 

Answering  one  of  your  statements,  certainly  the  mandarine  peo- 
ple bare  apant  millions  to  develop  and  defend  their  Industry. 
Wtxtt  buslnaaa  of  national  acope  has  not?  We  will  aiao  admit  tbe 
margarine  people  have  contributed  to  our  campaign.  We  are 
grateful  for  their  help,  and  likewise  for  that  of  the  cottonseed 
emabers  and  refiners,  the  southern  press,  and  other  southern 
groups  and  Individuals  who  are  supporting  this  worthy  cause. 
But  I  would  like  to  remind  you.  Mr.  Beck,  of  your  gross  unfair- 
ness In  referring  to  this  effort  on  the  part  of  the  women  of  the 
South  as  a  "false  campaign." 

Would  you  contend  that  it  ts  perfectly  proper  for  the  butter 
manufacturers  to  ftruaice  a  lobby,  a  racket  of  the  character  of  the 
Waablngton  one.  wboae  avowed  purpoae  la  to  destroy  nutrkets  for 
fanners  who  happen  to  produce  low-cost  vegetable  oils  Instead  of 
hlgh-ccst  butterfat.  whose  achievements,  be  It  said  to  the  ever- 
birMTig  ■><«Tn^»  of  Ooosroaa,  deprive  poaslbly  40.000.000  American 
consumers  of  the  only  table  fat  that  Is  within  their  meager  reachf 
Would  you  contend  that  such  flnaaclal  support  Is  holy  and  Just 
and  in  regular  order,  and  at  the  same  time  condemn  our  con- 
Bunxers'  group  for  requaatlng  the  support  of  the  processors  of  our 
southern  vegetable  alia,  tn  a  cause  which  unselfishly  seeks  a 
higher  standard  of  living  for  tbe  helpless  consumer  of  tbla 
country? 

So  far  aa  funds  are  concerned.  If  you  will  secnire  and  publlsrh 
In  detail  the  sources  of  the  campaign  funds  of  the  National  Asso- 
ciation of  Butter  Manufacturers,  the  National  Dairy  Union,  the 
National  Dairy  Council,  and  the  Holman  organization,  we  will  be 
proud  to  make  public  In  like  manner  the  names  of  all  our  members 
and    supporters  I 

You  should  know  tliat  only  within  the  last  3  years  was  It  dis- 
covered that  superior  margarine  can  be  made  from  cottooaaad  and 
other  domestic  oils.  Previous  to  this  discovery  little  cotton^wd  or 
other  vegetable  oil  was  used  In  the  manufacture  of  margarine. 
Now  manufacturers  are  using  these  rich  southern  oils  more  and 
more  What  was  done  prior  to  tbe  time  of  their  adoption  has  very 
little  bearing  on  the  situation  as  It  exists  today,  or  as  It  will  be 
in  the  years  ahead. 

I  would  warn  you  against  the  use  of  libelous  lanpuage  Implying 
that  margarine  U  "Juati  ucUve  of  health."  As  I  said  before.  If  It 
is  destructive  of  health,  the  Federal  Pure  Pood  and  Drugs  Ad- 
mlni.'»tratlon  should  compel  Its  withdrawal  from  the  food  markets 
of  the  country  If  It  is  a  wholesome  food,  your  unfair  attack  on 
It  should  be  reported  to  the  Pederal  Trade  Commission,  so  that 
a  cease-and-desist  order  may  be  Issued  against  you  and  other 
selfish  interests  for  "unfair  methods  of  competition."  It  would 
not  be  the  first  time  that  the  butter  Interests  have  had  a  govern- 
ment order  Issued  against  them  for  using  untrue  and  unfair 
methods  against   margarine. 

In  the  final  analysis,  the  South  has  alvrays  been,  and  we  hope 
will  continue  to  be.  a  large  consximer  of  your  fine  Wisconsin 
products  Rather  than  the  unfriendly  attitude  you  and  your 
legislature  have  recently  demonstrated  agalnet  us,  would  it  not  be 
more  constructive,  and  In  the  long  run  more  to  the  advantage  of 
Wtsconain  produeera.  If  you  would  completely  reverse  your  position 
and  seek  a  ^eater  exchange  of  commodities  between  these  two 
great  agricultural  sections? 
Tours  very   truly, 

Maitd  Pollaxd  TstTKAif.  President. 
(Mrs.  R.  L    Truman.) 

Mrs.  KAHN.  Mr,  Chairman,  I  yield  1  minute  to  the  gentle- 
woman from  Massachusetts  [Mrs.  Rooms  1. 

Mrs.  ROGERS  of  Massachusetts.  Mr  Chairman.  I  want  to 
draw  the  attention  of  the  House  to  the  fact  that  months  ago 
this  country,  through  the  Department  of  State,  made  a 
gentlemen's  agreement  with  Japan  that  Japan  should  not 
export  so  much  cotton  cloth  to  this  country  I  want  to  read 
some  staggering  figures  showing  how  Japan  is  Just  laughing 
at  us  and  is  not  keeping  that  agreement: 

Imports  of  blf  ached  cotton  cloth  from  Japan  for  the  year 
1935  were  5  times  greater  than  In  1934.  117  times  greater 
than  in  1933,  and  384  times  the  imports  for  1932. 

Imports  of  printed  cotton  cloth  from  Japan  for  the  year 
1935  were  5  times  greater  than  1934.  7  times  greater  than 
In  1933.  and  8 '2  times  the  imports  for  1932. 

The  increase  in  importations  of  cotton  handkerchiefs  from 
Japan  show  they  Imported  2^  times  sis  many  in  1935  as  in 
1934.  44  times  as  many  as  in  1933.  and  404  times  as  many 
as  in  1932. 

Imports  of  cotton  velveteens  from  Japan  for  1935  were  21 
times  greater  than  in  1934.  the  only  2  years  we  have  for  a 
basis  of  comparison,  as  little  or  none  was  imported  prior  to 
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1934.  Apaln.st  the  startling  increase  of  competition  at  lo*' 
prices,  the  American  mills  can  survive  only  if  they  have 
adequate  reserves  to  wait  until  the  State  Department  forces 
Japan  to  keep  its  gentlemen's  agreement,  and  as  if  the  great 
competition  were  not  enough,  we  are  about  to  be  askt-d  b> 
this  administration  to  tax  industry  so  it  cannot  accumulate 
reserves  in  the  future.  Employers  and  employees  of  every 
foreign  nation  have  looked  upon  this  country  with  en\T  and 
admiration.  They  know  that  the  workers  in  the  United 
States  have  been  paid  higher  wages  than  labor  in  any  other 
nation  in  the  world.  Today  they  look  upon  us  with  amaze- 
ment. They  think  we  are  allowing  countries  such  as  Japan 
to  take  our  trade  from  us,  and  they  know  that  eventually  it 
will  mean  that  our  workers  will  be  r>aid  less  in  order  to  com- 
pete with  poorly  paid  foreign  labor.  If  we  continue,  we  shall 
be  the  laughingstock  of  the  entire  world.  Clever  foreign 
countries  will  gladly  take  advantage  of  us.  We  must  halt 
before  it  is  too  late. 

The  CHAIRMAN.  The  time  of  the  gentlewoman  from 
Massachusetts  has  expired. 

Mrs.  KAHN.  Mr,  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Michigan  (Mr.  Main). 

Mr.  MAIN.  Mr.  Chairman,  last  evening  it  was  my  privi- 
lege and  pleasure  to  listen  to  a  radio  program  sponsored  by 
the  National  Education  Association,  bringing  to  our  atten- 
tion a  matter  which  is  before  Congress  and  before  the  coun- 
try. A  bid  has  been  made  this  afternoon  by  the  gentleman 
from  Texas  [Mr.  Blanton]  for  the  support  of  the  gentle- 
woman from  Indiana  (Mrs.  JenckesI.  As  far  as  I  am  con- 
cerned. I  choose  to  enlist  under  the  banner  of  the  gentle- 
woman from  New  York  [Mrs.  O'Day)  who  contributed  such 
an  interesting  part  to  the  program  over  the  radio  broadcast 
of  the  National  Broadcasting  Co.  last  evening. 

Mr.  Chairman,  I  have  been  a  teacher  in  the  public  schools 
and  a  member  of  a  Board  of  Education.  I  have  four  children 
in  the  public  schools  in  the  District  of  Columbia.  I  am  some- 
what disturt>ed  over  the  current  report  that  the  Sisson  bill 
is  not  to  come  upon  the  floor  of  this  House  tmtil  April  27. 
I  wish  the  matter  might  be  expedited  and  disposed  of  at 
an  earlier  date. 

It  requires  courage  of  a  high  order  to  admit  making  a 
mistake.  Apologies  of  any  real  sigruficance  are  unnatural 
and  usually  attended  with  diflSculties.  The  mother  of  little 
Johnny  finally  convinced  him  that  he  ought  to  apologize  for 
making  a  remark  reflecting  upon  the  intelligence  of  his 
aunt,  so  he  met  the  situation  by  going  to  the  offended  rela- 
tive and  saying:  "Auntie,  I  am  very  sorry  that  you  are  so 
stupid." 

With  all  due  regard  to  our  tumultuous  tempertous  Texan 
of  the  Seventeenth  District  of  the  Lone  Star  State,  I  think 
this  Congress  made  a  mistake  when  the  "little  red  nder" 
was  piloted  through  the  legislative  forest  of  1935  with  its 
basketful  of  complications. 

When  we  rep>ealed  the  Potato  Control  Act  we  said  it  is  all 
right  again  to  raise  potatoes  in  the  rural  districts  of  Amer- 
ica. When,  and  if.  we  repeal  the  "red  rider"  clause  some 
people  may  think  we  are  saying  it  is  all  right  now  to  raise 
hell  m  the  school  districts  of  our  land. 

It  does  not  sound  very  well  to  say  that  Congress  has  re- 
pealed the  law  pro\^dmg  "That  hereafter  no  part  of  any 
appropriation  for  the  public  schools  shall  be  available  for 
the  pa>'menl  of  the  salary  of  any  person  teaching  or  advo- 
cating communism." 

That  piece  of  information  separated  from  the  context  will 
not  make  sense.  It  is  hard  to  explain.  It  is  an  imnatural 
position  for  the  American  patriot  to  take.  It  would  have 
been  so  much  l)etter  if  the  original  nder  had  not  been  in- 
serted. It  does  not  relieve  the  situation  very  much  to  say 
to  the  gentleman  from  Texas,  "  I  am  sorry  that  you  were 
so  ftupid." 

I  have  said  that  it  takes  courage 

Mr.  BLANTON.     Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  MAIN.  I  am  sorry  I  cannot  yield.  The  time  is  too 
short. 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman,  under  the  usage  and  custom  here,  should 


not  refer  to  anyone  in  the  way  he  has  done  unless  he  Is 
willing  to  yield. 

Mr,  MAIN.  If  the  gentleman  would  like  to  have  me,  I 
\;"111  strike  from  the  Record  any  suggestion  of  stupidity  on 
the  part  of  the  gentleman. 

Mr.  BLANTON.  I  was  just  calling  the  gentleman's  atten- 
tion to  the  cu.stom. 

Mr.  MAIN.     I  thank  the  gentleman. 

I  have  stated  that  it  takes  courage  to  admit  making  a  mis- 
take. Perhaps  I  have  a  measure  of  that  characteristic,  per- 
haps I  am  only  rash  and  indiscreet.  But  by  way  of  preface, 
may  I  say  that  I  was  voluntarily  inducted  into  the  military 
service  at  a  time  when  I  was  in  a  deferred  classification.  I 
was  a  practicing  attorney  with  a  wife  and  child.  I  asked 
for  admission  to  service  with  the  field  artillery.  I  wanttd 
to  serve  my  country,  and  I  am  willing  now,  or  at  any  later 
time,  to  enter  active  military  service  to  defend  my  country 
against  invaders  from  without,  or  from  the  attacks  of 
traitors  within  the  boundaries  of  our  Nation.  I  am  an  cx- 
service  man,  a  member  of  the  American  Legion,  and  I  stand 
ready  to  don  the  uniform  again  if  my  country'  calls.  Of 
coiLTse,  I  believe  that  Christian  cinlization  should  have  the 
genius  and  character  to  meet  such  issues  without  resort  to 
armed  force.  And  I  cannot  share  the  apprehension  or  fear 
the  results  anticipated  by  the  alarmists  in  connection  with 
the  alleged  spread  of  communism  in  our  country.  We  will 
not  tolerate  the  introduction  of  subvfrsive  doctrines  in  our 
schools.  But  we  should  not  interfere  with  factual  presenta- 
tion of  current  events.  One  of  the  thoughtful,  progressive 
teachers  in  my  district  asks  the  following  question : 

How  can  I  teach  my  boys  and  girls  what  democracy  Is  If  I  can- 
not draw  the  contrasting  pictures  of  what  life  under  communism 
and  fascism  is  like? 

An  American  by  the  name  of  Sidney  FYankiin,  who  has 
received  considerable  notoriety  as  a  bullfighter  in  Spam,  is 
reported  to  have  said  in  a  recent  interview  that  it  is  not  the 
color  of  the  matador's  cape  that  enrages  the  bull  but  the  fact 
that  the  cape  is  in  motion,  Mr.  Franklin  is  further  quoted 
as  .saying  that  the  bull  has  no  discrimination  as  to  color.  But, 
whether  the  buU  sees  red  or  not.  whenever  he  sees  a  foreign 
object  in  motion  he  charges  pell-mell,  snorting  and  bellow- 
ing, usually  to  his  own  destruction. 

Be  that  as  it  may,  it  will  take  a  long  time  to  convince  the' 
average  American  that  it  is  safe  to  wear  a  red  shirt  while 
standing  in  an  open  field  where  a  healthy  bull  is  enclosed. 
So  also  will  it  take  a  long  time  for  the  patriotic  citizen  in  this 
country  to  overcome  the  natural  suspicion  of  anything  that 
is  "red"  politically. 

However,  there  is  a  most  remarkable  development  taking 
place  in  Russia  today.  It  will  avail  us  nothing  to  refuse  to 
look  at  this  development.  It  is  commonly  referred  to  as  a 
"red"  movement,  and  is  therefore  offensive  to  the  average 
American.  But  it  is  motion  in  the  Government  of  Russia, 
and  it  seems  to  be  an  act  of  nearsighted  color-blindness  to 
refuse  to  take  account  of  that  motion, 

I  am  one  of  those  who  thinks  the  motion  is  in  a  backward 
direction  and  not  forward.  I  cannot  believe  that  any  good 
will  come  to  any  nation  that  falls  into  the  clutches  of  propa- 
ganda aimed  at  the  destruction  of  the  church,  or  which 
smears  scandal  and  blasphemy  over  the  sacred  things  of 
religion.  Nor  can  I  believe  that  there  is  any  real  program 
of  permanent  safety  for  the  nation  which  is  moving  toward 
the  ideal  of  the  totalitarian  state.  The  objective  of  society 
patterned  after  the  American  ideal  is  the  enrichment  of  life 
for  the  individual.  The  e.ssential  tmit  of  any  program  of 
progressive  government  is  the  individual.  The  Government 
is  organized  for  the  protection  of  life,  liberty,  and  happi- 
ness of  the  individual;  and  only  in  cases  of  national  emer- 
gency does  the  individual  exist  for  the  protection  of  the 
State.     This  is  the  American  ideal. 

But  the  Soviet  regime  may  be  an  improvement  over  the 
political  and  economic  conditions  of  old  Russia,  The  Rus- 
siaiis  may  be  better  off  under  their  present  Government  than 
they  were  under  the  autocracy  of  the  Czars.  These  develop- 
ments in  Russia  challenge  the  attention  of  thinkers  and 
students  of  government. 


; .  '^ 


Oif 


■wy  alxnnniis  of  the  University  of  Michigan  can  well 
ren  lember  the  legend  over  the  platform  of  old  University  Hall 
taken  from  the  ordinance  of  1787  for  the  government  of  the 
Noithwcst  Territory: 

Hellglon.  morality,  and  knowledge  being  neceaMxy  to  good  goy- 
«■  MBt  and  Um  tiapiilit—  at  i— iifcllMl  acbooU.  aod  the  meanA  of 
9tm  m$km  ahall  forerer  b«  uuLtNiragart. 

•:  hla  familiar  declaration  has  been  repeated  in  every  draft 
of  he  Constitution  of  the  State  ti  Michigan,  and  is  doubt - 
les^found  in  many  other  State  papers. 

is  an  enlightened  age.  and  the  school  children  of 
Including  those  in  the  District  of  Columbia,  have 
g  minds,  and  they  will  not  be  thwarted  in  their 
h  for  information  regarding  current  political  history, 
public  schools  have  contr.buted  largely  to  the  develop- 
t  and  mamtenance  of  the  principles  of  democracy  and 
^pgjrtsmanship.  These  ideals  In  turn  have  been  responsible 
the  patient  manner  in  which  our  people  have  endured 
hankhips.  privations,  and  disillusionments  of  the  past 
I  want  to  say  that  the  faculties  of  our  scliools 
colleges  and  the  pupils  of  our  pubbc -school  system 
not  be  Insulted,  or  their  intelligence  or  patriotism 
by  having  laws  enacted  which  are  intended  to 
and  thwart  their  natural  right  to  information  pertaln- 
affairs  and  international  politics 
•Cd  scarlet  fever  ar«  destruruve  maladies  that 
t  the  human  race  Knowledge  concemimu  way^  and 
of  nprf*«dinrf  smallpox  is  danuermis  knowlrdi^r-  m  the 
of  a  njthl»"is  '•n'-my  of  maiik  nd  But  th**  fart  that 
lafomialinT;  may  be  Ui»ed  improperly  and  crtmliialljr 
«  nrtt  t'i«'i'v  »  pr<)t)i)«itil  to  keep  inf  irniation  ronrern;n« 
th^  duTFitf  f  «rr^i;{>i'x  !»wny  from  the  f^rul'y  arid  =Mid''n»A 
of  pur  -<  '    <    •     XI  A  mad  dog  U  running  \n(im'  ir    ')•■■■  -'rrrtj; 

of  n  r\f\i).ft»,r\t\§  Vtil»«e    II   wniM  h"  •fieer   fol'.y  Ui  <lr«tf'iy   »;; 
trti'if'ik/t    Lifi    ttlt   Mbjei  *      >f    fi4hiefl        In^JMu'lMfi    nboij*     mm 
"    I'      «n  !•  MM  MM<      Advn«alirt<    tii  id"t'<  "*>     "    A'nerlrA 

ttnttiit,'^.'*    efl4    Uk*    iij/of  t(i«i  Kit)       .fix  (  tiling     (h(^     rtir4/lUii(     of 
lint    And    llft'^tfv   ng      It'ii     tt<1v<K  Ai  .iit<     'ho    ii4« 
nietHr«<t     'f    •«jrrei»(liri(<    <  hf    ili»«'n»«     a 

Wiiukl     i;(in4     ^/tvmiyi     iinpt  lAi^iuiiri 
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\ere  it  Bd  e©mmon-Hen!M»  reavi  f.-r  (Vr^yir^g  |9  thf 
«'i|drnt«  of  our  publ./  v  Ikx  :■>  :f.'  irrnu'..ori  aboill  ••m- 
n:  )!'.:.Mn  and  the  means  by  whi.  i\  .■  ■.s  spread     Uu'.  the  ad- 

^acy  or  adopttag  It,  or  putting  such  meaat  talo  tflect  in 
own  Nation  Is  nnething  that  can  be  eeiOf  lutndled 
)ut  laying  ourselves  liable  to  the  charge  of  supprea- 
of  free  ^Mech.  free  press,  and  free  people.  Let  our 
and  our  pulpits  ever  remain  unfettered  agencies  for 
Htkk  dtaeemination  of  knowledge  and  information;  but  let  it 
aljo  be  known  that  the  virus  of  communism  is  not  to  be 
ix;;ected  into  the  body  pobtic  any  more  than  the  serum 
•f  OBallpox  is  to  be  planted  in  the  flesh  and  blood  of  our 
ch  Idren  m  the  schoolrooms. 

:  It.  Chairman.  I  sincerely  hope  that  the  Siason  bill  will 
rai  di  tbe  floor  of  this  House  at  an  early  date.  The  repeal 
of  this  rider  itaukl  be  promptly  achieved  after  full  axxl 
fair  diaciission  on  the  merits. 

ilr.  SCOTT.    Mr.  Chairman,  win  the  gentleman  yield? 

At   UAIS.     I  yield. 

■Ir  SCOTT  In  thus  entering  the  lists  aceinii  ttw  gen- 
tle nan  from  Texas,  has  the  gentleman  from  MkhlfUi.  too. 
lo^fered  his  visor? 

^r  MAIN.  I  am  afraid  I  am  not  famniar  with  the 
terminology  used  by  the  gentleman  from  California,  but  I 
an  glad  to  be  enlisted  along  with  him.  as  well  as  with  the 
■ei  itlewoman  from  New  York.  In  opposition  to  this,  the  little 
•^ d  rider.' 

Here  the  gavel  fell.l 

ir  MCMILLAN.  Mr  Chairman,  I  yield  5  minutes  to 
th|  eenOeuMm  from  Pennsylvania  IMr.  Moarrzl. 

M  MORITZ.  Mr  Chairman.  I  have  been  listening  a 
gr^at  deal  lately  to  the  controversy  on  communism.  I.  too. 
hare  Ijeen  a  school  teacher  to  the  public  schools,  and  I  have 
ye  to  meet  one  teacher  who  is  even  sympathetic  toward 
communism. 


I  came  here  this  afternoon,  however,  to  speak  about  a 
remedy  for  communism,  if  there  Is  one.  You  never  heard 
of  communism  from  any  citizen  who  has  his  heart  and  his 
soul  centered  on  his  family  and  his  home.  Make  the  people 
home  owners  and  you  will  never  have  any  problems  along 
this  line,  because  their  hearts  and  their  souls  Will  be  wrapped 
up  in  their  homes  and  their  families.  They  will  be  real 
American  citizens.  It  is  only  the  lodgers,  the  boarders,  and 
the  transients  who  have  tendencies,  if  you  please,  to  disrupt 
the  Government.  Our  action  here  should  be  toward  en- 
couraging the  owning  of  more  homes.  What  have  we  done? 
The  only  bill  that  has  been  introduced  along  this  line  is 
one  to  make  the  farmer's  interest  less;  namely,  the  Prazier- 
Lemke  bill,  and  we  cannot  even  get  that  up  to  debate,  much 
less  to  a  vote. 

We  should  pay  attention  to  the  owners  of  homes.  In 
most  Instances  those  who  pay  6-percent  interest  cannot 
pay  anything  on  the  principal.  They  are  losing  their  houses 
every  month.  Let  me  tell  you  the  facts  in  Pittsburgh. 
Every  month  in  Pittsburgh.  Just  before  the  sheriffs  sales, 
the  papers  carry  four  pages  of  houses  advertised  for  sale 
through  distress.  This  has  been  going  on  for  at  least  3 
years,  and  It  means  that  the  home  owner  who  put  his  life 
savings  of  $2,000  or  $3,000.  for  example,  into  a  home  a.s  an 
eqxiity.  glvmg  a  mort«a«jt  for  $6,000.  is  wiped  out  and  ceases 
to  be  a  home  owner.  I  And  no  fault  with  what  we  have  tried 
to  do.  namely,  the  work  of  the  Home  Owners'  Loan  Corpora- 
Uon.  but,  Mr.  Chairman,  we  are  not  doing  anything  at  all  to 
leisen  the  burden  of  interest. 

TMr  iw;rmri  or  »  rnurKT  T>vkX 
The  mo^»  unfortunate  mrn  in  the  Urufrii  fltftt#«  arp  those 
of  the  middie  cla.**  who  wfjrked  and  "Uive.i  for  a  rainy  daf 
and  -ii  dge  ITiry  (\)i\  wi  imi  \h"\t  (•avlng*  ui''i  fwreisn 
»#K-ijr)tifa  (It  t.i«  r^efnpt  \}tnu\M  They  pi^t  'heir  »Hvin«is  inil 
dw«'l)if»««  and  nu,rfT'nm-i*  bwil*  by  A/T)''Hian  lHl>"r  frofrt 
Amertcafi  iin'rtial  'n»e««  ftj^fl  t^luUftri]  A  MfV)<  c  t"  wi* 
Mely  »»v  •UlM'ly  "«  h'lffie*  for  I  h"««  *h</  "mjIjI  fiof  \iU\U\  \\\ti\f 
uwn       M'lei    "f    I  hn    injildiMgD    havp    U««<ii    riu  wMii»eiriJ    wl'll 

(IKTly^cra    (h  J I    ug    (i    {trtiitt\l    lllloldict         111    rt<iMti4t    llluca    l))4 

■A  !  .  1    '    •  '    . .    ;     i    .  i  ,      'i     1  «•  M  «  t ;  (      .  1 1 !  ( ■  I  f  .-  !      It  I  .  1 1       ' '  I  .  r  r     i   !  i  a  t  K  f  6     a  (  uj 

a!.;.  I;«w  .1  Ijul.ii  '  f  Irfl  Itiut  tMiiiliir  *  a.-  tliC  pvii  i  liubllnl 
jH'VK-:  ,f  li'.iMil  till  of  lhou-H»nd4  ut  f»/i..i.rs,  mtttiy  of  iheiiX 
VkldOWS,    0fphMn;»     ttiul    aged        Lti    us    kcc    wnu'.    halJlx.'ird    U> 

liial  purchs*  r.n  [M'^.cr 

Since  the  r.:..i:..  .u  .'.lah  of  1929  rents  have  been  going 
down,  and  during  the  la^t  3  years  rents  have  been  about  45 
percent  of  the  1920  rates.  This  drop  was  not  due  to  over- 
production of  housing  and  store:,  but  to  lack  of  Jobs,  re- 
duced WAffCS.  and  bankruptcies  Owners  allowed  tenants  to 
live  for  many  months,  and  in  some  cases  years,  without  pay- 
ing a  single  dollar.  Many  houses  and  stores  have  been 
vacant,  and  many  storekeepers  have  only  lieen  paying  a  com- 
mission of  their  receipts,  which  is  far  from  enough  to  pay 
6-percent  interest  on  the  mortgage,  plus  taxes  and  repairs. 
In  some  poor  districts  the  rehef  agencies  paid  for  the  families 
on  relief  a  rental  suflftcient  to  cover  only  taxes  and  fire  insur- 
ance. And  so  the  owners  of  rentmg  property  earned  the 
burden  of  the  peoples'  inability  to  pay  rents  based  on  6  per- 
cent for  both  mortgagee  and  mortSMor.  and  there  the  pur- 
chasing potver  of  the  owners  became  only  a  memory.  The 
money  lenders  started  wholesale  foreclosures.  In  hope  of 
rescuing  their  life  savings  invested  in  buildings,  owners  sold 
everything  they  could  and  borrowed  to  the  linut  on  their  hie 
insurance — most  of  them  wound  up  without  their  life  insur- 
ance and  without  their  property. 

The  Federal  Government  came  to  the  rescue  of  the  man 
who  lived  in  his  small  home,  millions  were  poured  out  to 
save  the  railroads,  but  the  hundreds  of  thousands  of  citizens 
who  owned  renting  property  on  which  the  family  depended 
for  their  food,  clothing,  and  other  necessities  have  been  left 
to  the  tender  mercy  of  the  money  lenders, 

I  was  informed,  on  good  authority,  that  more  than  75  per- 
cent of  all  rents  are  now  in  the  possession  of  the  large  banks 
and  trust  comipanies.  They  took  it  In  the  following  ways: 
First,  by  forecloslngs:  secoiid.  by  compelling  owner  to  assign 
his  rents  to  them ;  third,  by  simply  DOtifjriDg  the  tenajits  that 
the   bank  or   trust   company   Is  mortgagee   in   possession; 
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fourth,  by  compelling  the  owner  to  make  the  real-estate 
department  of  the  bank  agent  with  full  power  to  handle  the 
property.  When  the  owner  signs  that  agreement  he  may  as 
well  kiss  his  property  good-bye. 

While  the  owners  lost  control  of  their  property  and  small 
real-estate  ofiBces  lose  rent-collection  business,  the  banks 
benefit  by  letting  their  own  real-estate  desk  or  department 
rake  off  $5  from  every  hundred  dollars  rent  that  is  con- 
signed to  them.  The  t)anks  insure  the  property  in  their  own 
agency  and  earn  the  commission  which  formerly  was  earned 
by  some  individual  in  the  insurance  business. 

The  following  case  is  a  fair  example  of  the  ruthlessness  of 
most  of  the  money  lenders  in  control  of  concentrated 
wealth. 

A  man  who  owned  16  houses — covered  by  one  mortgage — 
in  which  he  had  an  equity  of  over  $60  000.  had  this  experi- 
ence. When  rents  went  down  and  he  could  not  pay  his 
6-percent  interest,  the  trust  company  compelled  him  to 
assign  all  rents  to  them.  He.  his  wife,  and  four  children 
occupied  1  of  the  16  houses,  for  which  he  had  to  pay  rent. 
When  he  was  4  months  behmd  in  his  own  rent  the  trust 
company  foreclosed  on  all  the  16  houses,  and  his  family 
was  thrown  out  on  the  street. 

Thousands  of  such  acts  are  occurring  all  over  the  country. 
These  acts,  unfortunately,  are  legal;  but  are  they  Just? 
Arc  they  moral?  No;  .^uch  unfairness  is  the  cause  of  clas.s 
hatred  ond  disrespect  for  law.  People  cannot  understand 
why  A  law  cannot  be  framed  to  stop  foreclosures — most  of 
which  are  Irgal  banditry— until  the  f^nanre.s  of  the  country 
have  been  put  in  a  normal  condition  Proplp  cannot  vmdcr- 
•tAOd  why  the  banker*  have  a  right  to  irducr  pnynirnt  Ofl 
•AVlttf  (tepOAlte  from  4  percent  to  un  nvrnur  nt  2  ppTren-., 
AUd  BMntfAfftS  fftiil  iri<;i<:t  ori  thr  nUi  (xiund  of  fln^h  of 
I  ptfOtflt.  TtlP  bntikfc;  lU"  k'Tti  M)'M)«h  'm  know  thut 
PNMM  WM^ '   ntid   hu    h^cr  iHrniriL'-  <l  <   ti't    >i,n»ui    M 

M  ttlfWUk't    "f    (ni'iiKagji    fnn^i  \i<^^ti  <  q    ic   ull/y/ii)    to   inh 

ttnUft   th#   t)h<'     WUI    c;"(.|i    I  (iMlP    «^h<   II    .'0    |*(   M  <   III     lit    ntu     l^li\l\t' 

Will  M  UM  f'  'I'IhI   I«  halite   ii(    I  h»    lu/iiu-y   |>n(i<))Q 

Foriiltlur«    i>"i  "<<iv  iI'imiw^  pcpii  <>r  itu-if  in.-^i  uii\»'  *n 

MlVAffff  ton\i 'ii'i'f.    It'll,    ilii    fiiMii^  i\iis\t    iiiry   till   inula 

tllAn  thO<  !  :  '  I  .u.-UK  KUiPt  ,M,<  ..Mjpnly  I,,  lltr  fchcllft* 
AAle      PflCC         V^IIUUUI      ((jU,.l-.l.b       '-Ul        Uir      lit       It.llK.-:!  I'tlie- 

closufM  leAve  on  rscord  judgiiifni  i^'  i..^  wi,.<ii  nc-^ituy  tuu 
credit  And  buuines*  future  of  huiuiiK!-.  nt  ih(Mi.s..nd!i  of  our 
best  cjtwens.  The  fear  of  forriii  .iit  k.tij:,  pt-uple  from 
making  repairs  and  improvenienu'.  ai;d  Ui.i  scan  petjple 
away  from  building  or  buying  real  ('.aie  for  many  years 
to  come. 

If  mortgagees  would  now  be  made  to  accept  3-percent  in- 
terest and  leave  the  balance  of  the  6  percent  to  the  owners, 
more  purchasing  distribution  and  less  hoarding  would  be  the 
biessmg  granted  the  forgotten  men.     [Applause.] 

I  Here  the  gavel  fell.! 

Mr.  McMillan.  Mt.  chairman,  I  yield  5  minutes  to  the 
gentleman  from  Indiana   [Mr.  Crowe]. 

Mr.  CROWE.  Mr.  Chairman  and  Members  of  the  Commit- 
tee. I  shall  talk  for  just  a  few  minutes  on  the  subject  of  con- 
tinuance of  forest-land  acquisition.  In  neither  this  country 
nor  any  other  country  is  wealth  procuced  where  there  are 
no  natural  resources.  Natural  resources  consist  of  soil,  ores, 
lorest  and  stream,  one  oi  the  greatest  being  forest.  Forests 
can  be  replaced.  We  have  started  late  with  forest-land 
acquisition.  Our  purchases  should  be  accelerated.  De- 
nuding the  hillsides  leaves  the  soil  open  to  erosion,  which 
fills  the  channels  of  streams.  The  hard  earth  and  stone 
do  not  retain  the  water,  so  floods  are  the  result,  followed 
by  drought.  The  natural  resources  must  be  rebuilt  or  pov- 
erty comes.  Forests  are  the  greatest  of  all  natural  re- 
sources. Ten  to  twenty  years'  growth  with  reasonable  cul- 
tivation on  small  timber  uill  produce  great  amounts  of 
valuable  timber.  I  am  interested  in  seeing  a  contmuance 
of  land  purchases  for  the  national  forests  and  national  re- 
serves. The  water  table  of  the  United  States  has  been  low- 
ered 6  to  25  feet  during  the  past  25  years,  due  mo.stly  to 
removal  of  forests,  grass  from  the  plains,  and  so  forth.  It 
is  high  time  we  repair  oiu"  mistakes.    In  my  State  in  par- 


ticular we  have  started  the  acquisition  of  some  800.000  acres 
in  four  districts  of  approximately  200.000  acres  each.  About 
35.000  acres  have  been  purchased,  but  they  are  not  con- 
tiguous. To  make  them  contiguous  65.000  additional  acres 
have  been  placed  under  option.  Wlien  these  options  have 
been  taken  up  and  the  land  purchased  this  vast  acreage  can 
be  handled  and  operated  at  a  minimum  of  expense;  other- 
wise there  will  be  considerable  loss.  Roads  and  firebreaks 
must  be  made.  Underbrush  removed  and  dead  and  decayed 
trees  taken  out  to  provide  room  for  a  new  growth.  To  leave 
our  areas  now  purchased  and  not  contmue  further  purchase 
would  be  folly. 

In  addition  to  that,  the  farmers  who  have  optioned  their 
land  to  the  Government  expect  the  FVieral  Government  to 
buy  this  land.  If  the  land  is  not  bought,  they  will,  there- 
fore, be  disappointed.  And  why  should  they  not  be  disap- 
pointed? We  all  know  an  option  is  simply  an  option.  It 
does  not  bind  one  to  buy.  However,  in  case  of  the  Federal 
Government  taking  an  option  it  is  difTerent.  Government 
agents  came  into  southern  Indiana  and  made  known  to  the 
poor  farmers  that  they  were  takinp  options  for  the  Govern- 
ment and  held  out  the  expectation  of  the  Government  buy- 
ing their  land.  Many  went  ahead  with  other  programs, 
made  other  contracts  on  the  firm  belief  the  Government 
would  exercise  the  riRht  of  their  options,  and  that  in  due 
time  they  would  receive  their  money.  The  very  least  that 
could  be  done  now  would  be  the  purchase  of  the  65,000  addi- 
tional acre.i  now  optioned. 

These  farmers  did  not  ko  to  the  Onvernmrnt  aRentfi,  In 
the  first  place,  and  ai*k  thrm  to  f-rli  th^*  liind  to  them  'Die 
Oovrrnmpnf  aKentfi  went  to  thr~r  farnirm.  \nnprnt\ng  to  h\iy 
it,  And  nskrd  for  the  iptinn  I  have  tukPti  this  tnn'frr  up 
rP'-^-ntlv  with  thp  fW'frpturv  Mr  WnllHrr  nu<]  nloo  with  thu 
r»»'  =  i(l«fil    of    Ih"    \'1)\^fi\   plHt#'<»   hv    Iptirit     HO'l    f    f»ek    u'inht* 

tO'  HC  ((h-Ml'  to  IflUfJfl  nt  Iflic  pMlot  Id  Ihr  tltim'ti  i  npu  ■  '.f 
*)iit,i    li^M   l«.)lrfa 

rtir  'MAIfJMAN       to  thtm  o),J«/llo)t  (o  thu  (n»(U»in(   of   if^ 

L'l  O'i'  Infill   flo/h    f(idlttr»H7 

WifeMiwsfMr,  D.  Or,  f9^wtfy  It,  if 99, 
Kon  Hrwsv  A  w*ii*r»i 

Sepfetary  nt  Afjnruliwr    Wiifhniginn,  O.C 

Mv  DBAS  Mn  WAiiAfk  I  ttloitij  wtih  •  greop  of  eth^r  (dii|fre-.-i> 
m«n,  am  inttrMiin^  ii,>.'^<  :t  in  \.ht  mAit«r  of  ths  continunnM  ot  iha 
Portst  Aervlca.  and  havf  ijf^en  active  in  asking  for  125.000.000  for 
Its  contlrjunnre  I  bclirve  this  program  one  of  the  most  meritorious, 
If  not  the  most,  of  any  purv  of  ilie  New  Deal  program,  in  that  it  \m 
laying  groundwork  for  the  ultimate  restoration  of  a  viry  fcul>stdn- 
tlal  part  of  the  resources  of  our  Nation,  ns  far  as  timber  and  r.oll 
are  concerned,  and,  as  you  know,  thes«  resources  have  t>een  fast 
depleted. 

Last  year,  through  out  efTorts,  together  with  work  In  conjunction 
with  some  Members  of  the  Senate,  an  additional  112000000  was 
added  co  the  Forest  Service,  mostly  to  he  used  in  the  purchase  of 
tlmt>erlands.  This  work  is  now  well  under  way.  with  many  units 
purchased  here  and  there.  To  leave  it  now  uncoordinated  would 
result  in  tremendous  loss.  A  skeleton  organization  would,  of 
course,  be  maintained,  but  the  actual  results  really  producing 
timber  and  the  bettering  of  the  forests  would  be  small  unless  the 
program  Is  fully  carried  out. 

Prior  to  the  depression  many  millions  of  dollars'  wonh  of  logs 
and  lumber  were  imported  into  the  United  States  becau.-^  of  the 
lack  of  forests  and  forest  lands,  I  have  had  reports  they  have  run 
as  high  as  $375,000,000  per  year  along  in  the  years  of  1024-28. 
Whether  the  amount  is  that  much  or  more  or  less,  In  any  event 
when  times  are  prosperous  It  amounts  to  an  enormous  suni.  all  of 
which  could  be  saved,  and  all  of  that  money  could  be  kept  in  the 
United  States  If  our  forests  would  be  rebuilt  and  brought  to  a 
maximum  growth. 

In  my  state  and  principally  in  my  district,  four  large  areas  have 
been  laid  out.  in  which  It  has  been  the  purpose  to  purchase  a  total 
of  some  800,000  acres  of  forest  lands  averaging  around  or  near 
200,000  acres  to  the  area.  The  total  purchase  to  date  In  these 
four  areas  amount  to  34,000  acres  and  nearly  equally  distributed 
among  the  four  areas.  This,  as  you  will  note.  Is  a  very  small 
percentage  of  the  total,  and  these  lands  purchased,  if  left  at  this, 
would  certainly  not  be  in  coordinated,  compact  groups.  Many 
more  thousands  of  acres  have  been  optioned,  and  it  Isn't  a  matter 
that  these  people  have  come  to  the  Government  begging  to  sell 
their  land,  but  through  the  agencies  of  the  Government  they  have 
been  contacted  and  asked  to  option  their  land.  To  curtail  the 
work  at  this  time,  it  occurs  to  me,  would  be  a  shameful  waste 
and  would  give  an  appearance  of  starting  a  thing  and  not  carrying 
throiigh,  Gcxxl  buslnes^s  requires  that  gcxxi,  well-laid-out  plana 
be  continued  and  completed. 
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"thla.  I  cubeUt.  U  ft  gooA  and  worUi-wtillc  profi^am  ukI  abould 
completed. 
V  I  not  unre  upon  you  that  you  lend  your  weljrht  »nd  maalat- 
tovard  the  oonoiaUon  of  tbls  pro«raa  aad  to  the  «nd  XHmX 
ent  funda  mayM  allocated  for  this  wcrkV 
wlU  appreciate  your  rvply. 
tXuUy. 

Womnn  B  Cmowx.  U.  C. 

Unrra)  ^tatis. 
Hoots  or  R^^KsurrAnv^a, 
nroa/iim^on.  D.  C,  February  24.  193t. 
Pr^ildcnt  r^AXKisM  D.  Buowih.t. 

ri«  Whmt  MeiiM,  ir<u;i««yl<m.  o.  c. 
9BAa  Ma.  Pi^ODurr  X  am  much  disturbed  over  rsports  that  tha 
U  to  ba  grsatly  raduoatf  in  the  near  futurs  and 
XhAt  th«  opmvtlons  of  this  SerTlca  Is  to  ba  gTMUj  aotaOaa. 
ijast  year  a  (roup  of  we  Msmbcrs  of  OuufTsaa  took  tbm  tBHtatlTt 
orfanlzatton  in  thu  matter.  foUowad  by  ft  oonfarftBM 
Mambcrs  of  the  Ssnau.  and  after  which  a  oommlttaa  at 
called  on  you.  and  foliowlnx  that  an  additional  $i2Ji00.- 
OOOl  was  placad  for  the  use  of  this  Sarrloa.  This  money  was  most 
fratsfully  racslvad  and.   in  my  optnlon.  thars  Is  no  money  which 


and  this  C 


oan  spend  which  wtll  |o  furthsr  or  do  mors 
fodd  than  that  Bsoosy  has  and  will  do. 

ILay  I  not  respectfully  and  sarnaatly  raqusat.  Ur.  Praatdsnt.  that 
lasa  than  I3S0OO.O00  b«  sat  aside  for  the  continuance  of  this 
wok?  Tour  profTftm  of  leciofary  ts  outstanding  It  !■  brlnctnK 
rasiilta  easily  seen.  I  beUere.  by  people  in  all  waika  of  ute  and  in  all 
■MJaaecy,  I  Mleve  the  For  sat  Service  and  your  profram 
of  hofiMnrstlon  of  soil,  land  development,  upbuilding  of  forest  and 
•trmm.  toerther  with  the  C  C  C  work,  ts  out  In  front  of  all  the 
pre  (nuns  which  you  hai^e  laid  out  Let  us,  then,  not  sidetrack 
su(^  a  qptanttkl  program  as  these  two  programs,  which  would  five 
appearance  to  the  enemy  of  starting  programs  and  not  carrylnf 
thdm  out 

wm  tastenee.  tn  Indiana  4  areaa  have  been  laid  out.  totaling 
IMjOOO  acres  Of  this  amount,  purchased  or  in  courB«  of 
an  MjOOO  acres.  Without  a  ooaUauance  of  thu  pro- 
only  a  small  bit  more  could  be  poMlMaed.  which  would 
that  the  Federal  Oovernment  would  have  spots  here  and 
tb^  at  small  areas,  and  the  plan  would  ultlnuOeiy  fall  through 
WU  k  and  become  a  dismal  failure. 

]  age.  Mr.  Preatdent.  a  continuance  of  this  program  and  a  pro- 
gn  m  of  going  through  with  the  purcbaae  of  theee  thousands  and 
mi  lions  of  acres  of  forest  lands  by  the  Federal  Ooreminent.  On 
UMse  lands  then  belonclng  to  the  Federal  OoTcmment  will  be 
rocm  for  much  labor  with  which  to  continue  the  C.  C.  C.  camps. 
Lei  "8  not,  Mr.  President,  curtail  parts  of  yotor  program  which  are 
amsnR  the  best,  if  not  the  best,  of  your  splendid  recovery  program. 
1  nth  kindest  regards.  I  am. 
Very  respectfully. 

FucxKT  B.  C«ow«.  M.  C 

At  short     Will  the  fCBtteman  yield? 

Ur  CROWE.  I  yield  to  the  gentleman  from  Missouri. 
Ur.  SHORT.  Since  I  have  three  natioiml  forests  in  my 
district,  I  am  vitally  Interested  In  this  problem  I  would 
to  know  if  there  are  further  fimds  available  for  the 
p^chase  of  additional  land  that  has  already  been  set 
as  de? 

\iT.  CROWE.  I  may  say  that  tn  the  Senate  an  amend- 
been  placed  in  the  appropriation  bill  which  will 
to  the  Honw  oonferees.  I  hope  when  the  con- 
ferees consider  the  amendments  which  have  been  placed  In 
th  s  bill  by  the  Senate  that  they  will  accept  the  amendment 
«l|kh  provides  IIOJM.MQ  for  the  purchase  or  acquisition 
various  lands  In  order  that  the  program  may  continue 
not  be  curtailed  tremendously,  as  it  will  be  without  this 
BK^xey.  This  program  is  not  only  important  to  approxi- 
Wi  Members  who  have  forest  araaa.  but  It  is  of  great 
to  every  man,  woman,  and  child  in  the  United 
Not  only  Is  that  true,  but  coming  generations  will 
up  and  call  you  bJesaed. 
r   COCHRAN.     WUl  the  gentleman  yield' 

CROWE.    I  yield  to  the  gentleman  from  Missouri. 
COCHRAN.     The  gentleman  reaUaea.  of  coarse,  that 
are  permanent  appropriations  made  every  year  under 
Clarke-McNary  Act  for  this  very  purpose? 
CROWE.     Yes. 
SHORT     Are    all    funds   exhausted    at    the   present 

r  CROWE     The  funds  are  not  exhausted  at  the  psvaent 
>e.  but  nearly  so.  and  there  will  not  be  enough  to  oarry 
fO!#ward  the  program  this  year. 

kr.  aaO&T.     Does  the  genUeman  tliink  that  $10,000,000 
wi  1  be  a  aoAcknt  amount? 


of 
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Mr  CROWE  Ten  mlUlon  dollars  would  suffice  for  the 
year  1936.  Should  the  conferees  successfully  resist  this  $10.- 
000.000  amendment,  then  I  favor  seekmg  to  earmark  con- 
siderably more  than  that  amount  In  the  coming  one  and  one- 
half  billion  relief  legislation. 

This  forest  land  should  be  owned  by  the  Government  in 
■och  amounts  as  to  furnish  eUI  possible  areas  for  the  men  in 
the  C.  C.  C.  camps  to  have  federally  owned  land  to  work  on. 
Those  men  are  paid  by  taxes  collected  from  all  the  people, 
llielr  work  as  far  as  poeslbie  should  be  on  property  owned 
by  all  the  people. 

IHere  the  gavel  fell] 

Mr.  MCMILLAN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  frcm  New  Jersey  IMr.  KxNwrv). 

Mr  KENNED'  Mr  Chairman.  It  la  the  functlrn  of  gov- 
ernment to  lend  its  aid  and  credit  in  times  of  stress.  Thli 
administration  has  performrd  thu  function.  It  has  rendered 
yeoman  service  to  agriculture,  commerce,  industry-,  arid 
banking  It  Ims  g.ven  r.s  aid  and  lent  its  credit  to  preserve 
our  varied  American  institutions 

At  the  outset  of  the  present  administration  even  the  credit 
of  the  United  Slates  Government  was  imperiled  But  the 
administration  so  conducted  it-self  as  to  brmg  about  a  speedy 
restoration  of  confidence  and  the  sohdanty  of  the  credit  of 
the  United  States.  eriabhn«  it  t-i  spring  to  the  rehef  of  the 
States  and  municipahues  and  the  institutions  and  people 
of  the  country. 

Anyone  who  heard  the  speech  of  the  chairman  of  the 
Committee  on  Agriculture  C.is  afternoon  can  well  appreciate 
what  this  Government  has  done  for  the  farmers  and  those 
who  work  on  the  farms  of  the  Nation  and  what  this  admin- 
istration has  done  toward  saving  their  farms  to  the  farmers. 

Mr.  Chairman,  our  farm  and  commodity  prices  have  risen. 
They  are  quite  satisfactory  to  the  farmer  at  the  moment. 
To  maintain  them.  Industry  must  advance  and  prosper. 
BusineBa  Is  better:  there  Is  business  now  where  there  was 
little  before  the  advent  of  this  administration.  In  industry 
we  find  a  vast  improvement.  Security  prices  have  climbed 
up  from  the  depths,  standing  out  favorably  In  contrast  with 
the  collapse  of  values  at  the  beginning  of  this  administra- 
tion. Tills  administration  has  aided  Industry;  but  labor  Is 
not  obtaining  its  just  share  of  the  improvement  in  business 
by  way  of  new  Jobs  for  our  people. 

Meanwhile  we  have  provided  work  for  a  large  army  of 
unemployed.  Men  accustomed  to  work  must  have  work, 
and  this  administration,  even  at  much  expense  and  cost,  has 
provided  Jobs  for  millions  who  have  not  been  able  to  obtain 
work  in  ordinary  fields  of  emplo>'ment.  To  do  this  costs 
money,  our  people's  money,  making  necessary  the  tapping 
of  new  sources  of  revenue  for  additional  taxes  to  meet  the 
bills.  It  is  essential,  therefore,  that  Congress  lend  the  aid 
and  do  all  in  Its  power  to  promote  industry,  especially  Infant 
industries,  as  a  means  of  reducing  unemploNinent  in  indus- 
try to  a  minimum. 

The  Congress  is  charged  with  the  duty  of  solving  the 
unemplojmient  situation  Once  that  is  done  we  shall  have 
found  a  cure  for  all  the  troubles  of  this  Nation.  In  order 
to  do  that  we  will  have  to  get  p>eople  back  to  work  in  private 
Industry.  In  past  generations  the  steamboat,  the  railroad, 
and  the  automobile  developed  cycles  in  bu.siness  Progress 
and  pro-sperity  followed  So  I  am  of  the  opinion  that  avia- 
tion will  bring  about  a  new  business  C3rcle  in  this  country. 

But  It  took  years  and  years  for  the  full  development  of 
the  railroads,  steamboats.  axKl  automobiles  We  want  avia- 
tion, an  irifant  industry,  to  accomplish  a  needed,  speedy 
deTelop>ment. 

We  should  give  special  assustance  to  this  new,  impjortant 
industry.  Yet  we  have  been  domg  very  little  for  aviation. 
Tlie  appropriation  for  the  Bureau  of  Air  Commerce  this 
year  is  $255  200  more  than  last  year.  But  last  years  appro- 
priation failed  of  requirements.  For  instance,  in  my  State 
at  Newark,  which  is  a  part  of  the  port  of  New  York  district, 
is  located  the  busiest  airport  in  the  country  There  is  a  radio 
beaai  south  of  the  airport.  But  there  is  none  to  the  north. 
The  remit  is  that  we  find  a  bottle-r>eck  condition  on  foggy 
days,  for  all  planes  from  every  direction  have  to  go  south  of 
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the  airport  to  locate  that  beam.  The  large  number  of  planes 
leaving  and  landing  are  consequently  subjected  to  great 
hazards  which  should  be  eliminated  by  the  installation  of 
other  radio  beams  placed  at  points  like  Teterboro  to  the 
north.  The  Department  of  Commerce  did  not  have  the 
funds  to  provide  even  one  additional  beam  at  a  cost  of  ap- 
proximately $16,000,  according  to  information  given  to  me. 
\Vhether  the  appropriation  in  the  bill  under  debate  will  aid 
our  air  commerce  materially  remains  to  be  seen. 

We  must  not  lose  sight  of  the  importance  of  aviation,  to 
which  we  should  give  material  assistance  and  encourage- 
ment; nor  should  we  neglect  to  make  provision  for  the  edu- 
cation of  our  people,  especially  the  youth,  as  to  the  ever- 
growing value  of  the  plane  and  its  uses. 

Education  has  been  the  cornerstone  upon  which  our  busl- 
oeff  cycles  have  developed.  HLstory  records  Instances 
WlMre  men  feared  to  ride  on  a  railroad  train  running  at  a 
slow  rate  of  speed,  and  in  my  time  I  remember  men  who 
were  afraid  to  ride  in  automobiles  going  20  miles  an  hour. 

It  Is  for  us  to  foster  and  not  retard  the  development  in 
aviation.  We  can  do  It  In  many  ways,  including  the  enact- 
ment Into  law  of  a  bill  introduced  by  me  in  the  House  au- 
thorizing the  Commissioner  of  Education  In  the  Department 
of  the  Interior  to  conduct  a  studi'  and  make  available  to 
the  public  schools  of  the  coimtry  an  adequate  and  approved 
course  of  instruction  In  aviation. 

The  Senate  passed  the  bill  last  week.  We  should  lose  no 
time  in  passing  It  in  the  House.  Only  a  few  days  ago  word 
came  from  Italy  that  training  in  aviation  for  its  youth  was 
made  compulsory.  The  purpose  behind  the  law  is  to  build 
up  a  reserve  body  and  special  technicians.  My  bill  would  not 
be  compulsory  in  any  sense,  but  would  provide  accurate  and 
comprehensive  aviation  cotirses  for  such  schools  as  might 
apply  for  them.  Up  to  now  attempts  at  teaching  in  the 
public  schools  have  failed  of  their  objective,  save  in  one 
instance  known  to  me,  and  the  reason  has  been  the  lack  of 
an  adequate  course,  the  unwise  selection  of  equipment,  and 
unsuitable  textbooks.  By  encouraging  aviation  in  this  way 
we  shall  lay  a  foundation  for  an  air-minded  nation,  out  of 
which  will  come  pilots  and  enthusiasts  from  the  schools  and 
technicians  from  the  colleges,  whose  representatives  are 
meeting  here  this  week  at  the  convention  of  the  National 
Intercollegiate  Flying  Conference.  Private  ownership,  per- 
haps, in  volume  will  follow.  Many  schools  are  interested  in 
teaching  aviation,  but  so  far  only  the  Teaneck  High  School 
in  New  Jersey,  in  my  district,  has  been  successful  in  estab- 
lishing an  aviation  instruction  course.  Major  Norwood,  the 
instructor  in  aviation,  brought  this  about.  The  Government 
should  launch  upon  the  undertaking  of  outlining  a  course 
and  keeping  it  up  to  date  for  the  benefit  of  commercial  de- 
velopment and  national  defense. 

It  is  interesting  to  note  the  results  at  Teaneck,  where  regis- 
tration for  aviation  cla.ss  opened  January  1,  1934. 

Major  Norwood  has  developed  5  licensed  pilots,  20  solo  stu- 
dents, and  now  has  20  dual  student  pilots.  The  class  is  open 
to  only  juniors  and  seniors  in  the  high  school.  FYom  this 
may  be  derived  interesting  figures  as  to  the  possibilities  of  an 
adequate  and  comprehensive  course  in  general  lise. 

Teaneck  High  School  has  a  total  enrollment  in  the  two 
classes  affected  of  350  boys.  It  has  produced  25  actual  pilots 
and  20  students  of  varying  amounts  of  experience.  If  such  a 
plan  should  be  adopted  in  the  high  schools  of  the  Nation,  with 
their  4,000.000  students  of  these  grades,  we  could  produce 
thousands  of  pilots  who  would  have  in  addition  to  their  com- 
mercial value,  a  value  for  national  defense  that  would  make 
the  small  cost  of  development  of  no  consequence. 

And  now,  Mr.  Chairman,  I  ask  unanimou.s  consent  to  in- 
clude a  prospectus  prepared  by  Major  Norwood  which  should 
be  of  interest  to  the  country.    The  prospectus  is  as  follows: 

INTHODUCTTON 

This  prospectus  has  been  prepared  with  a  view  of  supplying  the 
type  of  information  concerning  aviation  Instruction  which  has 
been  solicited  by  letters  of  Inquiry  from  many  parts  of  the  United 
States  and  several  foreign  countries. 

For  some  time  educators  have  considered  the  advisability  of 
Introducing  aviation  In  the  modem  high-school  curriculum.  The 
sporadic  efforts  In  this  direction,  however,  were  doomed  to  failure 
largely  from  lack  of  an  adequate  course  of  study,  the  unwise  selec- 


tion of  equipment,  and  unsuitable  textbooks.  Urged  by  an  Impelling 
p>ersistence  that  extended  over  a  3 -year  period  when  this  work 
was  conducted  as  an  extra-curricula  activity,  the  high  school  at 
Teaneck,  N.  J.,  surmounted  these  major  obstacles,  and  In  January 
1934  successfiilly  established  a  department  of  aviation  in  Its 
curriculum. 

The  success  which  has  attended  this  course  of  Instruction — from 
the  standpoint  of  safety,  student  and  parental  popularity,  quality 
of  Instruction,  and  resxilts  obtained  accords  Teaneck  High  School 
the  distinction  of  being  the  flrst  successful  pioneer  In  the  field 
of  aviation  training  In  secondary  schools. 

I.  A  CotTWK  In  Av^A^^oN  roR  8rcor*DART  Schools 
FVom  the  very  beginning  of  the  public  =rhool«  In  this  country 
there  has  been  an  rlcmrnt  nf  prr>«:rpsMvrnof««  In  ediirntlon  As 
long  as  Idealism  and  practical  interest  rxlst  among  educational 
thinkert  our  schools  will  advance,  not  kenpiriK  step  with,  but 
ClOMly  following  the  advancing  clviU/.-itUm  in  which  Ihr  dtudent 
must  move. 

THK    MtXD   or   THE   COtnSa 

Ttif  Mudent  of  wcondary -school  ivt<e  u  Intenfkcly  Int 
the  modern  trend  ot  the  uutMdc  world.  It  M  as  unfair  tO 
that  he  accept  the  educational  pronrum  of  hU  father  om  It  would 
be  to  a»k  hU  fath»»r  to  scrap  the  telephone,  the  dictaphone,  and 
modern  bujunese  equipment  and  conduct  his  work  as  his  father 
did 

With  air  transport  lines  flying  millions  of  miles  on  schedule 
yearly,  passengers  and  goodn  moving  through  the  air  at  high  speeds 
to  step  up  the  tempo  of  modern  commerce,  our  school  boys  and 
girls,  as  future  citizens,  will  require  an  adequate  knowledge  of 
aviation.  Shall  they  be  given  this  information  in  the  high  school 
under  proper  supervision  or  will  wp  deny  them  this  and  fore* 
them  to  acquire  It  from  unsupervised  and  often  dangerous  sources. 

The  student  of  today  is.  In  moft,  instances,  an  Intense,  serious 
worker  who  knows  what  he  wants  and  Is  always  willing  to  meet 
the  school  half-way  if  given  modern.  Interesting  work  to  do  He 
will  absorb  the  instincts  of  fair  play,  self-reliance,  self-control, 
and  honest  workmanship  If  Imparted  through  subjects  which  he 
eagerly  desires. 

One  has  only  to  visit  any  alrywrt  from  the  large,  modem  plant 
to  the  small  "pasture  lot"  field  tc  recognize  that  yourg  America  Is 
eager  to  learn  the  science  of  flj'lng.  Therefore,  an  adequately 
planned  aviation  course,  taupht  by  a  well-trained  teaoher,  appears 
to  be  a  desirable  unit  In  any  modem  secondary-school  program. 

EDUCATION    AS    ACTTVE    PARTTPATION 

Dr.  Harold  Rugg  has  said  that  "Modern  pedagogy  conceives  of 
subject  matter  not  as  a  body  of  printed  material  to  be  learned, 
but  as  a  series  of  experiences."  This  Is  the  basic  principle  which 
has  been  applied  to  the  development  of  oiir  course  of  study  in 
aviation.     The  students  learn  by  doing. 

First,  of  course,  the  student  must  have  a  purpose.  It  must  be 
his  purpose,  and  he  must  entertain  it  with  enthusiasm.  He  must 
be  given  practical  proof  of  the  theories  expounded  n  the  class- 
room, and  the  work  mu.st  be  so  organized  and  arranged  that  he 
will  find  the  actual  process  of  learning  an  Interestlrg  adventtire. 
We  have  discovered  that  these  elements  have  functioned  effectively 
in  our  present  course  of  study. 

THK   CORRXLATION    or    MANT    SUBJECTS 

By  the  very  nature  of  the  science  of  aeronautics  it  Ls  neceanry 
that  the  student  of  aviation  have  a  general  knowledge  of  mUXf 
other  subjects.  The  Teaneck  Course  In  Aviation  has  been  devel- 
oped with  this  thought  in  mind.  An  effort  has  been  made  to 
correlate  the  tinits  of  the  course  with  those  subjects  of  the  regular 
curriculum  to  which  they  are  allied.  For  example,  In  the  unit 
on  aerodynamics,  Boyle's  law,  as  taught  in  the  subject  of  physics, 
is  applied  to  air  flow;  Newton's  law  of  motion,  to  airfoil  action; 
the  law  of  levers,  to  stabilizer  action,  etc.  In  the  unit  on  aircraft 
structure,  the  subject  of  physics  is  again  correlated  with  such 
topics  as  the  strength  of  truss  forms,  tensile  strength  of  metals, 
etc. 

The  general  .school  work  is  further  correlated  and  amplified  by 
the  practical  application  of  high-school  algebra  to  the  solution  of 
lift-drag  formulas;  the  application  of  geometric  theorems  to  length 
and  shape  problems  of  aircraft  structure.  Chemistry  enters  into 
the  fuel  and  lubrication  studies;  geology  is  made  more  alive  in  the 
work  done  In  airport  and  general  terrain  survey,  as  well  as  In  the 
study  of  "surface  conditions  affecting  the  aircraft  compass." 

Hygiene  as  taught  In  school  work  Is  applied  in  the  practice  of 
keeping  the  body  In  proper  condition  for  the  demands  made  upon 
it  by  flight,  while  the  regular  work  in  English  is  augmented  by 
frequent  practice  in  the  development  and  delivery  of  technical 
papers  before  the  cla-ss  and  the  defen.^  of  theories  in  debate. 

Not  only  Is  the  element  of  correlation  utilized  In  our  present 
course  of  study,  but  an  effort  has  also  been  made  to  utilize  methods 
of  presentation  used  by  the  teachers  in  the  above-mentioned  sub- 
jects of  the  regular  school  curriculum.  Unless  this  is  done,  con- 
fusion will  result  in  the  minds  of  the  students,  and  their  under- 
standing of  the  scientific  and  mathematical  processes  and  solutions 
will  he  rendered  more  difficult. 

n.  The  Content  of  the  Couesk 

In  organizing  the  material  for  this  cour.se  special  attention  has 
been  given  to  the  problem  of  selecting  only  such  material  as  will 
vitalize  the  work  and  appeal  to  the  student's  Interest.  The  selec- 
tion of  such  material  has  also  been  .so  organized  that  the  average 
student  of  ^-^Kxjndary-.school  age  will  find  the  subject  matter  not 
too  advanced  for  his  high-school  level,  but  also  profi«ible  to  the 
extent  to  which  it  is  pursued. 
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On«  ot  th€  major  tmlts  of  this  ooune  cofgra  the  field  of  •*«>- 
liea  TTila  unit  U  <l«l^n«<l  to  gtr*  the  rtudent  »  complete 
0dff«  of  the  praperttea  of  Kir.  both  static  ftnd  dyr^amtc  He  is 
•lk>  taustat  tlM  law  of  faaaea.  IVewtoc'a  law*  of  motion  and  their 
•(  pUcatlon  to  the  moving  air  stream  atx)ut  an  airfoil  and  the 
nncnttlon  that  atr  aa  a  definite  body  ta  capable  of  supporting 
wi  Ight  ar\d  offertng  mistance  to  motif»n 

TTie  ftudent  la  further  glTen  an  underwtandtng  of  the  rarloua 
tfvmot  atrfolla.  and  the  general  form  of  atrfoUa  H  atiadted  so  that 
■t  MtenU  may  leam  their  uae  The  actkJB  at  •MbUlalog  airfoils  Is 
ei^rlmentaily  determined,  and  a  eonptate  study  made  of  the  law 
levars  aa  applied  u>  the  aolution  at  ilaaljn  problema  In  BtatoiUzer 
•  and  aection.  An  aerodTiuamIc  halanre  la  uaed  tn  the  latMratory 
danoiMtrate  the  UXt-drag  ratk>  oi  aeveral  typea  of  alrfoUs  and 
obaerve  the  changing  affect  of  ipaed.  a«  well  as  the  angle  of 
aiiai-li.  With  thia  equipment  the  attirtanfi  are  alao  enabled  to  note 
tbe  dealgn  and  uae  of  control  surfi 


tl>f 


te 

to 


ararTiAfT 

Another  unit  of  the  course  cuveta  atFcraft  structure  which  la  so 
tn>ated  aa  to  gtve  tbe  student  an  understanding  of  how  aiKl  why 
ea:h  part  la  constrTieted  In  the  conTentional  manner  This  unit 
cooBldera  the  rarlotis  atreaaea  and  strains  to  be  met  In  operation. 
th  e  truas  system  of  bracing,  the  factor  of  safety  and  getieral  struc- 
ture  The  tubing  system  la  studied  in  relation  to  Ita  diagonal  atKl 
losgttudtnal  members  Various  tests  are  nuule  on  strength  of  ma- 
terials, bolted  and  welded  fittings,  and  such  sperialiaed  subjects  aa 
hydraulic  shock  abaorbw.  oontrul -operating  systema.  rigging  wires, 
aqd  struts. 

UKTEOaOLOCT 

kfMaoralofry.  being  nsoat  impostant  to  the  airman.  Is  alao  l&eo^ 
In  the  course  at  otmttj.    Tbe  student  ta  glavn  a  thorough 
of  the  ispMialon  at  gaaaea  with  heat,  and  is  enabled  to 
why  OH^Wil  dlatnbuuon  at  heat  over  the  aurface  at 
eatfth  la  the  primary  cauae  of  air  flow  and  weaOker.    TIkenBal 
cootour  cxuTenta  are   studied   as   w«U  aa   ralHttwe  »»m  actual 
hikmidlty.   the  formation  of  rain.  hall,  sleet,  and  snow:  cloud  for- 
a)|itk>na  with  their  cauae  and  Indlcationa.   and  the  formation  and 
It  ot  arema  at  high  and  low  preasure  are  otMcrved  over  long 

Tbe  atudent  la  taught  to  analvxe  a  weather  map  as  laaued  by 
t^s  OovemnMtit.  conalderlng  such  potnu  as  movement  of  "Iowa", 
wnd  direction  and  velocity,  temperature,  position  of  isobars,  dew 
pclnt.    and    cloud    formatlorvs.      At    the    conclusion    of    this    study 

L-h  student  Is  required  to  report  on  the  conditions  expected 
alpng  a  definite  line  of  Sight  over  an  8-hour  period. 

AVIOATIOM 

Flealizlng  that  avlgatlon  la  a  subject  often  neglected  In  flight 
■  "Ma  unit  has  been  developed  to  a  complete  study  of  three 
ptt8*lng.  dead  reckoning,  and  celestial  avlgatlon.  The 
student  to  taught  the  methods  used  In  projecting  rartous  types  of 
m  tps  and  charts,  the  Interpretation  of  the  airway  map  and  the 
naming  abeet.  and  teefanlqtie  of  map  and  chart  work  The  com- 
ta  studied  tn  relation  to  Its  errors  and  limitations,  and  In 
relation  to  the  lise  of  the  watch  and  airspeed  Indicator  in  "Mead 
raf:konlng. ' 

ble  time  U  given  to  the  atodj  of  the  eeirth  s  division 
of  longitude  and  laUtude  and  the  relation  of  loi^l- 
to  lirae.     Tbe  sextant    and   chrooocneter    are    used    to  solve 
pr^lemw  in  nautical  astronomy,  and  adequate  practice  Is  afforded 
their  use  to  enable  tbe  aCurtant  to  become  proficient  in  locaung 
P>^iltton  by  the  sun  or  stars,  measiuuig  beighu  by  triangulauon 
aurveytng  airports 

TowxM  Fuijrrs 
RThile  It  to  not  felt  that  tbe  engineer  or  pilot  need  have  a  de- 
knowledge   of   tbe   actual   work    of    maintaining   hto   power 
he  should  understand  the  theory  of  its  operation  and  know 
name  and  funcUoai  of  each  part.     With  tbto  In  mind  a  power 
imlt  baa  been  added  to  the  coun«      With  tbe  use  ot  a  model 
tbe  student  to  taught  tbe  cycle  of  operaUoo,  and  a  con- 
aircraft  power  plant  to  filaaiiilileil  and  rsaaMwitilsil  so  that 
■tudent  baa  a  tborougb  kaowladga  of  tbe  stnieture.  poaltkm. 
uae  of  each  part.     Rsgular  Inspection  and  simple  adjustments 
made  by  groupa  of  atudenU  after  varloua  nuOadjtwtmeuu  have 
made  and   recorded   by   the   inatructor.    aiul   the  student   Is 
to  make  proper  sntriea  in  tbe  engine  and  ahip  log  books 
"  by  the  Oovemment. 

m.  TVS  Qnenai.  Otttcoicvs  or  rm  Corrass 

tiae  unprecedented  advaiace  at  air  tzmnsport  today,  touching 
It  does  every  pbaae  of  social  aikd  hiisirwa  acUviuea.  no  person 
afford  to  remain  ignorant  of  at  least  aome  background  of  avta- 
ttaki    knowledge:    this    oourae    haa    been    built    about    four    major 
Ql^ertlves   or   outoomea — tbe    cultural,   scientific.    vocaUoDal.    »~i 
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THa    CTT-TC-flAI.    OTTTCOMS 

Any  person  can  obtain  a  better  appreciation  of  the  beauties  of 
earth  and  tbe  grandew  of  wmttw  ttvm  eacparlenoea  enooun- 
teied  while  in  (light  practice.  Tbe  knowledge,  bablta.  and  «ktJi 
de'»eioped  m  such  work  wUl  go  far  in  the  forma^kon  ot  soch 
cb  tfacter  traits  aa  conbdence.  rrprn  mlrnlnrtiai.  totaraooe.  ^»wi 
*"i  Igaaant  Then.  too.  tbeee  eien>ents  wlU  ba 
bis  social,  ecuoooxic.  and  political  iiim» 


TTTE  sciLN  liiw  oVTcoara 
F<Dr  the  student  of  science  thto  emtxae  acU  as  a  preparaUon  for 
advanced  work  in  such  subject.s  a6  pruperties  of  mAtenals.  me- 
chanics action  of  Raaes  applied  mathematics  and  many  allied 
subjects  The  presentation  of  such  subjects  as  pl.ysics  astron- 
omy chemistry,  and  tngonometrv  in  a  practical  manner,  covered 
with  the  su^^ar  coating  of  Interest,  will  develop  habits  of  study 
which  win  be  of  Kreat   value  In  college  or  engineering  school. 

THX     VOCATIONai.     OITrCOMX 

Por  the  student  who  cannot  pursue  hU  studies  further  In  the 
university,  this  course  will  lay  a  definite  foundation  for  a  career 
In  artatlon:  aa  it  takes  the  student  through  the  primary  stage  of 
flight  training  and  through  all  Uie  tl^ieory  needed  for  a  pilots 
license  A  student  should  be  able  to  leave  high  school  with  a 
commercial  pilot's  license  and  be  prepared  to  enter  at  once  Into 
productive  aviation. 

No  one  who  has  observed  the  aviation  class  in  advanr-ed  stages 
can  doubt  the  value  from  a  physical  standrxjint.  of  this  type  of 
training.  The  very  nature  of  the  work,  witii  its  constant  acuvlty 
in  the  clean,  pure  air  of  the  higher  altltudee.  together  with  the 
knowledge  that  a  pilot  mxist  keep  fit  for  quick  thinking  and  mental- 
muflcular  coordination,  all  combine  to  develop  the  students  In 
dean-living,  cool-headed,  bright-eyed  youngsters  who  are  living 

THX    COIIMXBCIAL    VALITX    OF    THX    COtmsX 

When  one  compares  the  value  received  from  this  course  with  tbe 
total  cost  tbere  to  no  doubt  of  its  desirahUity.  Wben  we  think  of  It 
In  termM  of  preparation  for  engineering  colleges,  aa  preliminary 
training  for  actual  self-support,  as  an  aaaet  In  general  business  and 
social  life  and  as  a  method  of  davcloptng  a  sound  body  arul  the 
habit  of  keepmg  it  sound.   Its  commercial  value   becomes  evident. 

IV.  7*HX  PrrcHococT  or  mt  Ckitras^'. 
In  thto  work  tbe  moat  powerful  force  known  to  educators  Is 
called  into  service,  namely,  that  the  student  learns  by  doing.  The 
power  of  Interest,  with  Its  accompanying  desire  for  knowledge,  la 
used  to  Its  fulleat  extent,  and  the  principles  of  growth  are  fully 
provided  for.  The  practice  In  aklll  enters  Into  the  actual  flight 
training,  and  tbe  entire  courae  has  been  built  along  the  unit  sys- 
tem, making  the  course  profitable  to  the  extent  to  which  It  is 
pursued  And,  finally,  the  grade  placement  of  materials  has  been 
so  arranged  that  the  work  is  at  all  times  coordinated  with  the  gen- 
eral acbooi  work. 

V    Thi  Txachcx  and  the  Cotntsx 

To  accomplish  the  best  resulU  In  this  specialized  subject  the 
admlalflCrallon  must  give  careful  thought  to  the  selection  of  the 
instructor.  He  muat  have  a  thorough  knowledge  of  the  practical 
as  well  aa  the  theoretical  aide  of  aviation.  He  must  be.  by  law, 
a  transport  pilot  with  a  Federal  license  for  Instruction  of  students 
In  flight.  But  this  Is  not  enough.  He  must  understand  and  like 
young  people:  be  must  understand  classroom  work,  and  be  first 
and  aiwaya  a  teacher. 

The  size  of  the  classes  ahould  be  controlled  by  the  faculties  at 
band,  but  It  has  been  found  that  cla»es  composed  of  a  greater 
number  than  S5  students  cannot  be  handled  with  the  proper  de- 
gree of  efSciency.  Therefore  it  Is  suggested  that  clasees  be  com- 
posed of  not  more  than  30  carefully  selected  students. 

VI.  Mates r*  I  s  Nexoxd  fox  Cotraax 
Contrary  to  general  opinion,  the  material  needed  for  classroom 
work  Is  not  costly.  Much  of  the  laboratory  equipment  of  a 
modem  high  school  may  be  adapted  to  aeronautical  use.  and  the 
few  pieces  of  special  equipment  needed  may  be  procured  at  any 
airport  or  constructed  in  the  school  shop. 

nnj)  wocx 
For  fleld  work  in  aviation  the  class  needs  only  a  "school  type" 
bubble  sextant,   two  cheap   watches  for   uae  aa  chronocneters.  and 
a  supply  of  maps,  charts,  and  plotting  sbeets  that  may  be  purchased 
from  the  Government  at  low  cost. 

STTCiAL  arxoNamcAL  WArniTAL 
Such  special  material  as  wing  rlbe.  fuselage  sections,  spars, 
hydraulic  ahock  cyUndera.  nibbei  ahock  cords  etc..  may  be  pro- 
cured by  tbe  pUot- instructor  without  cost,  and  the  other  special 
material  may  be  procured  at  extremely  low  coat  If  the  material  list 
as  g^'-en  In  the  course  outline  Is  followed  closely. 

rUICHT    UATEXIAI. 

WhOe  the  flight  section  must  use  only  the  best  equipment  to  be 
^»*^  ^^  «>«<  "<"«1  not  be  excessive  At  the  present  time  there  are 
several  good,  light  airplanes  on  tbe  market  that  are  strong  enouch 
for  the  punishment  of  student  flight  and  Inezpenaive  to  operate 
and  maintain.  Such  airplanes  have  the  further  advantage  of  being 
hard  enough  to  handle  to  really  train  the  student  to  fly. 

cxxxxAL  mxqfrmxiciMTS 
Every  stvident  enrolled  m  the  flrst-yeau-  course  must  have  pa9Ml 
his  fifteenth  birthday,  submit  bta  parent's  consent  in  writing,  and 
pass  a  satisfactory  physical  examination  by  the  school  phyaiclan. 
Kvery  atudent  enrolled  in  the  second-year  course  must  have  com- 
pleted tbe  flrst-year  work  with  an  average  of  "C"  or  better  and 
comply  with  the  reqvilrement*  of  the  United  Statea  Government 
fOT  a  student  pilot's  permit.  These  requiremenU  necessitate  ap- 
pearance before  an  Army  doctor  for  a  physical  examination.  A  fee 
of    $10   u   cbarged   for    tbla   examination,    the    cost    of    which    u 


assumed  by  the  student  The  Government  pequlres,  In  acklition, 
that  every  student  must   luive  passed  hie  sixteenth  birthday. 

The  Teaneck  course  is  open  to  eleventh-  and  twelfth-grade  stu- 
dentB  only  The  first-year  course  im  frlven  five  periods  per  wv»k. 
and  the  second-year  course  U  gKen  three  periods  per  week  with 
an  additional  two  periods  of  laboratory  or  "fleid  work. " 

An  occasional  exception,  however  Is  n^ade  where  a  tenth-grade 
atudent  who  compiles  with  the  Federal  requirements  and  who 
would  in  the  Judgment  of  the  high-school  principal  profit  by 
such  a  course  la  permitted  to  enroll  in  aviation  I. 

VII.    CONCLrSION 

The  work  In  Teaneck  High  School  has  passrd  the  preliminary 
experimental  stage  and  Is  now  an  accepted  part  of  the  Industrial 
arts  department.  Although  Teaneck  is  at  thh  time  the  only  com- 
mxmlty  tn  the  United  States  hartr.g  inich  a  course  In  the  pubMc- 
school  syBtem.  other  communities  win  eventually  be  forced  by 
general  demand  to  Incorporate  such  a  cotirse. 

The  Teaneck  course  has  pa.s.sed  through  Its  flrrt  rtage  of  research 
and  experimentation  and  Is  now  presented  lor  fxirther  development 
as  a  definite  unit  of  work.  A  program  of  development  Is  under 
way  which  will  shortly  make  available  to  all  schools  a  complete 
guide  to  the  or^nlzalion  of  similar  courses. 

This  course  will  be  complete,  consisting  of  a  syllabus,  a  teach- 
ers' guide,  a  laboratory  manual,  an  equipment  and  materiai  Ust, 
class  and  field  log  books,  flight  IrLstructlon  schedule,  student  record 
card?    and  a  complete  coet -accounting  system. 

Mr.  KENNEY.  Mr.  Cliairman.  I  ask  unanimous  consent 
to  revkse  and  extend  mi'  remarks  and  to  include  therein  an 
outline  of  a  course  in  aviation  as  prepared  by  Major  Har- 
wood. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objertion. 

Mr.  McMillan.  Mr  Chairman.  I  yield  5  minutes  to  the 
gmtleman  from  Kentucky   (Mr.  CrsalI. 

THE  PASSTTTC   OF  TTTX  KEVTmtT  COI/TTTKL 

Mr.  CREAL.  Mr.  Chairman,  while  I  have  been  allotted 
this  time  I  am  not  going  to  take  it,  due  to  the  lateness  of 
the  hour  and  the  anxiety  of  the  Members  for  adjournment. 
While  I  my.self  am  not  a  Kentucky  colonel  at  this  particular 
moment,  I  want  to  do  the  pallant  thinp  and  extend  my 
rrmark.s  in  reference  to  the  passing  of  the  Kentucky  colonel, 
m.'^teftd  of  taking  up  the  time  of  the  House. 

Mr  Chairman,  I  ask  unarumous  consent  to  extend  my 
rrmaik^. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  CREAL.  Mr.  Chairman,  they  say  ft  never  rains  but 
It  pours.  Hitler  occupied  the  Rhineland  and  upset  the 
world.  Queer  actions  of  a  minor  star  has  disturbed  astron- 
omers. The  Supreme  Court  plays  havoc  with  beneficial 
legislation.  Extreme  winter  weather  did  millions  of  damage 
to  the  highways.  The  floods  brought  national  disaster.  And 
now.  to  climax  the  list  of  catastrophe*  and  to  show  that  dire 
calamity  is  no  respecter  of  persons,  comes  the  startling  news 
that  there  are  no  more  Kentucky  colonels.  The  weeping, 
wailing,  and  Kna.shJng  of  teeth  is  heard  around  the  world. 

How  the  mighty  have  fallen  Is  a  tragedy  worthy  of  our 
deep  and  solemn  consideration.  The  sad  news  comes  to 
people  scattered  in  the  48  States  and  across  the  waters  as 
a  death  wairant  is  received  by  the  doomed.  Yesterday  the 
sturdy  oak  kLssed  the  heavens  with  its  branches  and  passing 
multitudes  pau.sed  and  maneled  at  its  grandeur  and  tower 
of  strength  accumulated  in  the  century.  We  look  again  and 
some  ruthless  hand  has  laid  it  low,  and  the  rubbish  upon  the 
ground  marks  its  fall.  So  it  is  with  the  Kentucky  colonels. 
Last  week  they  went  forth  with  marshal  splendor,  glittering 
with  honors  bright  like  plumed  knights,  sallying  forth  in  all 
their  vanity  for  deeds  of  valor  well  done.  Today  they  are 
crestfallen  and  cowed  with  a  hunted,  weird,  sickly  look  and 
a  "  "possum  grin  "*,  conscious  of  their  sudden  humiliation  and 
demotion. 

Even  our  beloved  Speaker  and  Sersrrant  at  Arms  look  sad 
and  dejected  from  some  unknown  reason. 

It  is  said.  "The  jingle  of  the  guinea  helps  the  Irart  that 
honor  feels",  but  no  rattle  of  shekels  could  ever  serve  in 
lieu  of  the  wounded  pride  of  a  real  Kentucky  colonel  Even 
an  act  of  Congress  to  restore  the  blasted  titles  would  per- 
haps be  invalid.     AH  of  which  xrminds  us  that  the  Qou'er 
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hath  its  season,  and  man  Is  of  but  a  few  days  and  full  oC 
trouble. 

Like  fighting  cocks,  they  sallied  fCHlh  In  the  morning,  but 
with  the  death  knell  of  titles  worthy,  they  exhibit  now  only 
a  bloody  comb,  lost  spurs,  a  broken  bill,  and  drooplna 
feathers. 

A  few  days  ago  the  attorney  general  of  Kentucky  an- 
nounced a  ruling  that  brought  poignant  sorrow  to  several 
thousand  citizens  of  the  countrj-.  He  said  the  power  to 
confer  the  title  of  colonel  by  the  Governor  no  Icmger  existed. 
His  views  of  the  law  were  that  the  titles  conferred  were 
null  and  yoLd  at  the  expiration  of  the  term,  of  the  Governor 
conferring  the  honorary  title.  He  expressed  grave  doubt  aa 
to  any  authority  conferred  on  the  Governor  to  bestow  tho 
title. 

The  present  Governor  is  not  interested,  inasmuch  as  he 
has  made  no  such  appointments.  The  story  behind  this 
story  is  one  of  chivalry,  romance.  Etnd  ideal  patriotism. 
There  were  at  one  time  many  real  KLentucky  colonels,  dating 
back  to  the  War  of  1812,  the  Mexican  War,  and  the  Civil 
War.  back  to  the  days  of  George  Rogers  Clark,  who  took  from 
the  British  the  Northwest  Territory,  or  the  States  of  Ohio, 
Indiana  Illinois.  Michigan,  and  part  of  Wisconsm,  and  with- 
out such  efforts  the  Canadian  boundary  would  today  extend 
to  the  Ohio  River,  and  this  august  body  would  be  deprived 
of  the  pleasant  associations  and  recognized  ability  of  the 
Members  from  those  States. 

In  those  days  a  Kentucky  colonel  was  an  outstanding  man 
of  his  particiilar  community  and  frequently  raised  a  com- 
pany of  men  to  assist  in  some  patriotic  governmental  func- 
tion, and  he  was  given  a  title  which  recognized  his  services. 

The  title  of  Kentucky  colonel,  today  made  a  joke  by  rea- 
son of  many  indiscriminate  awards,  had  behind  it  for  a 
hundred  years  a  real  meaning  knowr.  around  the  world,  and 
made  the  title  one  of  distinction  arid  coveted  desires.  The 
terms  have  been  used  in  laudatory  remarks  over  the  world, 
"as  chivalrous,  gallant,  hospitable,  bra\'e,  and  courteous  as 
a  Kentucky  colonel."  These  words  described  the  real  Ken- 
tucky colonel  and  made  the  title  a  mark  of  distinction. 

Then,  when  the  game  of  war  ceased  to  furnish  the  oppor- 
tunity of  the  title,  it  was  for  awhile  awarded  sparingly  but 
deservedly  on  citizens  who  had  distinguished  themselves  on 
any  great  undertaking,  such  as  authors,  musicians,  or  even 
athletic  superiority.  It  was  even  then  a  recognition  of  some 
form  of  distinguished  services.  Movie  actors  of  renown, 
philanthropists,  statesmen,  physicians,  and  others,  even  to 
the  owner  of  the  horse  that  could  win  the  Kentucky  Derby, 
received  the  coveted  ai^  distin*ruished  title. 

The  original  Kentucky  colonels  in  actittl  life  were  the 
type  of  men  you  would  dehght  in  knowing  and  whose  ac- 
onaintance  would  be  a  beautiful  memory  that  you  cotild  noC 
forget.  As  is  often  the  case — that  brain,  brawn,  and  big 
heart  are  found  in  the  same  man — it  was  universally  true 
with  the  Kentucky  colonels.  TaH,  straight  as  an  Indian, 
suave,  musical  voice,  courteous  in  the  extreme,  chivalrous, 
and  gallant,  with  highest  respect  for  womankmd,  yet  be- 
neath it  all  a  pride  in  truth,  honesty,  and  integrity. 

Patient  in  recei\'ing  an  affront  or  insult  but  when  aroused 
a  swift  dynamo  in  retaliation.  Henry  Clay,  once  the  dis- 
tinguished Speaker  of  this  House  and  Minister  to  England^ 
and  a  duelist  if  challenged,  was  a  typical  example.  \ 

The  colonel  as  fancied  and  pictured  by  the  world,  and  nof 
far  from  correct  in  detail,  was  about  6  feet  4,  erect,  gray 
hair  and  mustache,  a  pistol  in  belt  and  able  to  draw  and 
hit  the  center  of  a  dime  at  50  yards  with  the  s-aiftncss  of  a 
sleight-of-hand  action.  His  home  was  hospitality  personi- 
fied, with  a  barrel  of  aged  liquor  for  which  the  State  was 
famous,  a  saddle  horse  that  he  prized  almost  as  much  as  one 
of  the  family,  a  pack  of  fox  hounds,  and  occasionally  a  \Tolin, 
which  had  been  in  the  family  for  generations.  He  was  gen- 
tle yet  firm,  diplomatic  yet  positive,  ne^■er  sought  to  hunt 
trouble  but  quick  to  resent  an  intended  wrong.  His  tenacity 
he  acquired  from  his  Anglo-Saxon  heritage.  Kentucky  to- 
day has  the  largest  nranber  of  people  of  pure  unadulterated 
Anglo-Saxon  blood  of  any  State  of  the  Union.  It  lias  less 
than   one-half   ot    1    percent  of   fore^n   blood.     They    lelt 
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fb  glnla  early  and  weoft  Ofcr  the  hill  and  there  in  the  pocket 
wli  h  the  Ohio  on  one  side,  the  MlwlMlppl  on  the  other,  and 
thi  Alleghanles  to  their  backs  they  reproduced  their  own 
klzd  to  fill  the  hills  and  ymUeys,  In  a  manner  shut  off  from 
tlM  ■Mboard  SUtes. 

i  i  noted  song  writer  was  seeking  the  old  folk  songs  of 
■n  iland  of  560  years  ago  but  could  not  find  them  in  Eng- 
f^tft  SIM  came  to  the  hills  of  Kentucky  where  she  found 
^  m  aU.  which  had  come  down  by  the  geoerallons  by  word 
■KKith  without  printed  form.  She  had  them  repnxhiced 
phonograph  to  get  the  tune  and  words  and  then  wrote 
records.  Among  these  people  we  have 
of  1  iiimiilwlBii  they  are  all  Just  old-fashioned  Amerl- 
orthodox  Democrats  and  Republicans. 
the  abuse  of  thu  conlarrtog  the  title  in  t>»  past  IS  ycatB 
a  proteet  In  Kentaglty.  Men  of  iMHImilliin  and  re- 
nown, and  who  were  Justly  proud  of  their  title,  were  huml- 
liaied  to  see  It  bestowed  tadlienmtiwtely  and  they  removed 
ih<ir  once  coveted  treaswv  from  eight  In  office  or  private 
llbary.  And  If  the  attorney  general's  ruling  be  correct, 
thi  t  tlUt  opires  with  each  outio4ng  Governor  and  none 
hare  been  granted  by  the  preeent  Ooremor.  then  there  is 
no  a  Kentucky  colonel  by  legal  title  In  all  the  world,  except 
th^  of  the  Army.  But  down  In  Kentucky  the  woods  are 
of  Kentucky  colonels  though  not  decorated  with  the 
If  touring  there  stop  at  a  farmhouse  and  ask  for  water 
or  {directions,  or  any  other  accommodations  for  your  car  or 
and  you  will  find  them.  Not  until  the  coming  of 
sys  and  foreign  travel  were  the  doors  ever 
at  night. 

neighbors  are  still  the  beat  neighbors  In  all  the  world 
ttre  by.  They  still  follow  the  ancient  custom  to  lay  aside 
thi  Ir  own  work  to  attend  to  the  needs  of  a  sick  neighbor  and 
to  lo  his  needed  chores  for  him.  Their  conscience  would  hurt 
thtm  not  to  do  otherwise  and  the  sick  neighbor  would  feel 
aggrieved  at  the  lack  of  interest  otherwise.  Every  move  they 
is  written  up  and  magnified  around  the  world  and 
of  no  importance  in  any  other  State  is  heralded  around 
world  when  It  happens  In  Kentucky.  You  can  tell  these 
m-day  Kentucky  noinniii.  chUdreD.  and  grandchildren 
the  titled  colonels.  ■Imam  yoa  see  them.  They  are 
exdeedingly  easy  to  approach  and  engage  in  conversation. 
TVpr  arise  to  give  the  ladj  a  seat  in  the  streetcar  or  bus  when 
sit.  Their  frlenddltp  to  easily  obtained  and  also  iheir 
unklying  loyalty.  They  have  a  sporting  servse  of  fair  play. 
w^lch  makes  them  always  for  the  underdog,  be  it  a  prizefight 
chicken  fight.  They  will  stop  and  haul  a  hitchhiker  when 
others  pass  him  up.  They  will  keep  a  stranger  In  their 
where  others  refuse.  They  are  easy  victims  to  hard- 
YaA  storlee.  whether  meritorious  or  not.  They  are  perhaps 
m<  re  clannish  than  the  people  of  an^  other  State  of  the 
IJkik}n — once  a  Kentucklan  always  a  Kentuckian.  When 
imeting  abroad  as  strangers  an  introduction  as  a  Kentuckian 
a  Kentuckian  is  sufficient  recommendation  to  insure  the 
Mfhest  degree  of  respect  from  each  other,  regardless  of  poll- 
rellgx>n.  trade,  or  profession.  If  tne  people  of  the  48 
States  had  that  degree  or  loyalty  and  fellowship  toward  each 
otl  er  that  the  Kentucky  colonel  and  his  children  have  for 
eaih  other,  there  would  be  no  dancier  of  harm  coming  to  us 
tn  m  without  or  within  our  borders. 

'  lie  '.itle  of  Kentucky  colonel  may  be  null  and  void,  but 

■pint  of  big-hearted,  hnoprtahle.  patriotic  colonels  sUU 

in  the  valleys  and  on  the  hillsides  of  old  Kentucky 

In   the  veins  of   the   pure  Anglo-Saxon   blood  of  Its 

ct^ens. 

'  Ills  is  not  the  time  or  place  for  extended  remarks  on 

Kifitucky's  long  list  of  gallant  men  whose  lives  have  been 

contrlhattOOB  to  the  Republic,  but  paraphrasing  a 

the  CommoBiraalth  of  Kentucky,  the  home  of  ancient 

an^  modem  Kentucky  colonels,  is  not  the  oldest  nor  yet  the 

not  the  richest  nor  yet  the  poorest,  but  all  in  all 

ilace  this  side  of  heaven  that  the  good  Lord  ever 

Buide. 

officially,  are  no  more,  but  their  traits 
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or 
all 
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rale  Kentucky, 
the  titles  conferred  did  no  harm  if  they  did  no  good. 
W  lo  can  say  that  the  title  when  conferred  on  some  native 


Kentuckian  did  not  give  him  a  pride  In  It  that  caused  him 
to  live  up  to  the  worthy  title? 

It  was  formerly  awarded  as  a  mark  for  distinguished  serv- 
ices of  some  kind  similar  to  medals  of  honor  awarded  by 
many  other  governments. 

The  world  says  good-bye  to  Kentucky  colonels,  but  may 
their  emulation  in  patriotic  chivalry  never  cease. 

Mr.  MCMILLAN.  Mr.  Chairman.  I  ask  tnat  the  Clerk  read 
the  bill  for  amendment. 

The  Clerk  read  as  follows: 

g«  tt  enacted,  ttc  That  the  following  rums  src  tpproprlatcd.  out 
ct,  any  mocMj  in  th«  TreAcury  not  otherwise  apprc»nst«d,  (or  the 
Dspaftmeat*  of  8ut«  and  Justice  and  (or  th«  Judiciary,  snd  for 
th«  Dvp«rtro«nt«  of  ComiXMrc«  and  Labor,  for  the  ftacal  year  ending 
June  to.  1937,  namclr. 

Mr.  McBiOLLAN.    Mr.  Chairman,  I  move  that  the  Commit- 
tee do  now  rise. 
The  motion  was  agreed  to. 

Accordingly-  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Haslah.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
(H.  R.  12098)  making  appropriations  for  the  Departments  of 
State  and  Justice  and  for  the  Judiciary,  and  for  the  Depart- 
ments of  Commerce  and  Labo-,  for  the  fiscal  year  ending 
June  30.  1937,  and  for  other  purposes,  had  come  to  no  reso- 
lution thereon. 

LSCISLATTVX  APPROPRUTION   BILL.    1937 

Mr.  LUDLOW,  Mr.  Speaker,  the  gentleman  from  Penn- 
sylvarUa  [Mr.  ShydkxI,  chairman  of  the  conference  on  the 
part  of  the  House  on  the  legislative  appropriation  bill,  was 
unavoidably  called  away  this  afternoon,  and  in  his  absence 
and  in  his  name  I  desire  to  present  the  conference  report  on 
the  bill  for  printing  under  the  rule. 

The  Clerk  read  the  title  of  the  bill. 

NOTRE  OAMX  CEREICONIKS  COtOCElCORATINC  THE  SIXTH  OF  A  NATION 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  an  address 
delivered  by  Carlos  P.  Romulo.  who  represented  the  Republic 
of  the  Philippines  at  the  special  convocation  at  Notre  Dame 
University. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  on  December  9  last  there 
was  a  special  convocation  at  the  University  of  Notre  Dame 
in  honor  of  the  new  Commonwealth  of  the  Philippines.  It 
was  one  of  the  most  unique  and  significant  celebrations  that 
ever  took  place  under  auspices  of  the  great  university, 
whose  fame  extends  aroimd  the  world.  In  respect  to  Its 
historical  setting  and  implications  it  was  an  occasion  with- 
out a  parallel.  A  brilliant  array  of  members  of  the  hier- 
archy and  distinguished  officials  and  laymen,  with  the  Presi- 
dent of  the  United  States  as  a  participant  and  guest  of 
honor,  conducted  ceremonies  of  the  most  impressive  charac- 
ter Involving  church  and  state,  the  purpose  being  to  herald 
the  birth  of  a  new  nation  in  the  far-away  Orient. 

Beautiful  and  colorful,  solemn  and  thrilling  were  the  rites 
commemorating  this  new  addition  to  the  family  of  nations. 
It  was  an  occasion  that  will  hnger  forever  In  the  memory  of 
those  who  were  fortunate  enough  to  be  present.  Originally 
scheduled  to  coincide  with  the  Inauguration  of  President 
Quezon,  the  Notre  Dame  ceremonies  were  postponed  to  make 
it  possible  for  President  Roosevelt  to  participate  personally  In 
the  observance. 

His  Excellency.  Governor  Paul  V.  McNutt.  of  Indiana,  was 
the  civil  host.  His  Eminence.  George  Cardinal  Mundelein. 
archbishop  of  Chicago  and  highest  ranking  ecclesiastic  west 
of  the  Allegheny  Mountains,  presided.  The  degree  of  doctor 
of  laws,  honoris  causa,  was  conferred  on  President  Roosevelt 
and  Carlos  P.  Romiilo,  the  representative  of  the  Philippines. 
who  was  sent  to  America  to  speak  for  the  new-bom  nation. 

The  thoughtful  and  eloquent  speeches  that  were  delivered 
during  the  ceremonial  were  broadcast  over  two  national 
networks  and  were  heard  in  every  part  of  the  continent. 
It  is  not  my  purpose  here  and  now  to  review  the  program 


In  detail,  or  to  dweP.  upon  the  many  interesting  events  and 
episodes  cf  the  great  occasion,  but  rather  it  is  my  purpose 
to  bring  to  the  attention  of  the  Hoase  of  Representatives 
and  the  country  ihc  masterful  address  made  by  Carlos  P. 
Romulo,  who  traversed  thousands  of  miles  of  sea  and  land 
In  order  ihat  he  mipht  voice  the  sentiments  of  the  Philipfnne 
people  as  they  stnnd  en  the  threshold  of  freedom.  Mr. 
Romulo  is  an  emiiunt  journalist,  orator,  eduralor,  and  pub- 
lic servant  whn  ha..s  had  a  leading  part  in  the  establishment 
of  the  n.^Test  nation 

Rev.  John  F.  O'Hara.  C.  8.  C.  president  of  Notre  Dame 
University,  who  holds  a  position  uf  hlsihest  eminence  among 
educators  and  who  l.t  out.'^tanding  among  men  of  erudition 
and  rcliglou-s  attainnieiits.  pre.scnuid  Mr,  Romulo  to  the  vast 
audience  that  taxed  tlie  capacity  of  the  gymna-slum.  In 
doing  bo  he  touched  a  tender  chord  when  he  referred  to  the 
close  ties  that  unite  the  University  of  Notre  Dame  to  the 
Philippine  Inlands,  a.s  members  of  many  of  the  mo4.t  dlbtiii- 
>fui,'thed  farnilie,s  in  the  Ikland^  ha\e  been  students  at  the  uni- 
vcThity  Tlie  subject  of  Mr  Romulo'.s  addr**.?  was  The  Mind 
of  a  New  Commonwealth,  and  he  spoke  as  follows: 

One  would  b«  dull  nf  wit  \nAtfcA.  and  nlow  cl  hieart  who  rtnild  b«» 
unreaponatve  to  the  fortunate  roincldenre  of  himoric  influences 
brougnt  to  ihU  ix-camon  ut  Notre  Dante  I  refer  to  the  apt  conflu- 
ence of  the  faith  and  freed<^m  thnt  have  nlreiime<1  liirouRh  the  h»«- 
tory  of  the  Phillppinefi  nurlurini;  our  p^>ple  to  the  niaturity  of  in- 
dependence. Todny  N'th  are  K'^fn  rej)re(»enl«t ive  tentimony  In  a 
Joint  gesture  of  remembrance  and  the  concerned  coiitcratuliitl'jn  of 
amicable  hope 

His  Excellency,  the  President  of  the  United  8tate«,  bespenkfl  the 
fTMdom  of  a  nation  dedicated  to  the  propoeitlon  that  all  men  and 
an  groups  of  men.  are  created  equal  before  the  law:  a  nation  which 
controls  Itself  through  democratic  tn-stltutions  so  designed  as  to 
serve  evenly  the  rights  of  all — their  liberties  and  opportunities;  i 
that  each  may  live  without  servitude  and  without  envy;  protected 
In  domestic  security  and  confirmed  in  the  inalienable,  proprietary 
powers  of  citizens. 

Tlie  sovereignty  of  this  Republic  is  shared  by  all,  posse.ssed  by 
nooe.  that  the  autiiorlty  of  government  may  never  be  presumptive 
or  arbitrary  but  only  representative  and  rerocable.  A  democracy 
may  vote  eway  its  powers — as  It  has  In  Germany  and.  recently, 
In  Greece;  but  a  republic  cannot  do  likewise  without  ceasing  to 
exist.  In  the  United  States  freedom  Is  not  limited  to  the  fran- 
chlae  of  suffrage  but  extended  to  all  elen^nts  of  political  and 
■octal  function.  The  state,  then,  can  never  become  coequal  with  I 
the  community:  as  could  be  If  prores.ses  of  government  were 
accepted  as  embracing  the  structure  and  form  of  society  The  : 
community  Is  g;reater.  as  well  as  antecedent  to.  the  state.  It 
creates  the  stat*-  to  control  and  order  it.';  multiple  Interests;  In- 
teresta  which  citizens  nerer  relinquish  whether  to  kings  princes 
or  parliaments.  To  mistake  this  relation,  to  misread  the  gene- 
alogy of  government.  Is  to  Induce  the  subservience  nf  the  popular 
to  the  governmental  will.  "Of  the  people,  by  the  people,  for  the 
people",  ta,  therefore,  a  prepositional  summary  of  the  concept  of 
that  freedom  which  the  United  States  en)oys  and  which,  with 
singxilar  mai^nanimity,  It  ha^  conveyed  and  bequeathed  to  the 
FUlpuK)  people. 

Among  a  people  so  naturally  disposed  as  the  Filipinos  to  Inde- 
pendence, this  doctrine  of  freedom,  taught  with  the  conviction  of 
discovery,  found  widespread  and  lively  acceptance.  Small  wonder 
that  we  should  have  deeired  for  ourselves  what  the  Americans 
taught  was  the  preeminent  blessing  of  national  exltrtence! 

There  are  some  now,  however  who  would  caution  us  (and  not 
Imprudently)  that  autonomy  may  prrjve  pre^-lpitate;  that  we  are 
unskilled  in  statecraft;  laclting  the  conaciousness  of  organic  unity; 
Infantile  In  the  arbitrament  of  arms;  that  we  are  economically 
overweighted  by  the  pa.st  preferment  of  export;  In  short,  that  free- 
dom may  mean  famme.  If  It  will  not  means  worse. 

To  such  counsel  of  caution  we  reply  that  freedom  Is  an  essential 
condition  of  national,  as  of  Individual,  expres-sion.  The  Revolu- 
tionary Americans  so  believed  and,  risking  all.  died  in  the  hallowed 
name  of  liberty.  Bunker  HUl.  Valley  Forge.  Saratoga  are  the 
Immortal  watchwords  of  an  ideal  and  a  lasting  record  of  Its  price. 
The  Filipinos,  too  have  their  battlefields  of  freedom  and  they  shall 
bear,  I  trust,  with  equanunity  the  trials  that  independence  im- 
poses. Indeed,  misfortune  and  dangers  are  but  the  transient,  if 
ineacapable  circumstances  of  living;  to  strive  to  overcame  theem 
is  to  live  valiantly.     We  desire  no  more. 

And  In  our  freedom,  we  shall  be  fortified  by  that  faith  w^hich 
outlasts  because  It  transcends  time.  This  greater  heritage  of  the 
vast  majority  of  our  people  Is  kJiven  wttnew;  today  bv  Notre  Dame 
aad  the  prelates  of  the  Catholic  Church.  Like  freedom,  faith 
reached  us  through  conquest.  Centuries  ago,  wiih  the  crown  of 
Spain  came  the  cross  of  Christ,  both  borne  on  the  vehement  and 
masterful  exuberance  of  those  dauntless  adventurers  who  fore- 
shortened the  earth.  They  sought  sUver  for  their  king  and 
subjects  for  their  God.  Among  us  they  found  both  But  the  crown 
was  really  burled  with  them;  we  hiive  almost  forgotten  how  or 
when.  The  cross  remains  throughout  our  ;.slands,  a  symbol  and  an 
evidence  of  the  radical  culture  of  our  mind*. 


For  no  one  can  believe  human  life  f'^reshadrws  through  mys- 
terle.Ss  a  more  ample  and  intimate  existrnce  with  God:  no  one  can 
believe  that  Jesu'-  Christ  Is  the  .Son  of  Oo<1  t,\to  saved  us  bv  His 
death  and  sanrtines  Uh  by  His  tjacrament:  no  one  can  believe  hlm- 
•*elf  a  conscious  soul  under  the  commandment  of  Divine  love  no 
one  I  repest.  r,in  Ijelleve  thow  thln^>  without  havlnc  »lt.ered  pro- 
foundly the  quaMtv  of  his  Thoiwht  anrl  the  dlrerrion  fi  hix  rutlook. 
Such  belief  Is  a  tradition  Ajnonjj  the  Filipinos  It  distlr.rulnhes  us 
among  the  peoples  of  the  Fur  Eatit,  and  It  will  i>«  a  vltul  cre»t:TS 
arent  In  the  formation  .f  our  new  nation  Bv  this  I  do  not  wuh 
to  imply  that  Cnihilicifm  U  the  religion  of  the  State  It  u  mvich 
more:  It  U  the  rv\W\or\  of  f  ne  people  And  the  people  n  5t  the  State, 
are  •overeiiT^n  To  cfinMraln  reiigion  aA  an  ln»trumentu;ity  of  (tov- 
ernnicnt  and  to  adopt  the  anoniaUiui  thing  CHllril  Slale  rtUv.inn' 
Is  to  (onuCf-r  rel.t'U.n  falsriy  iind  abiitidort  it.  mi  coniefnporary 
f'.ct.'."  riw  A  tier'  ]".<'.<■  \.  M,c  rx;irry  <f  a  (fovemmenl  which  n»ay 
not  be  representBiive  of  the  people  whom  It  rule*.  To  permit  liie 
btate  Ui  lulopt  a  rehRion  ia  to  romefXt  to  the  Ularr  its  pot^ntiia 
extension  to  all  funi  tion^  of  iif.ciriy,  a  la  U'  conceive  the  Biute  u« 
the  ultimate  framework  of  the  aot.sl  orgaiiunii  The  contrary  is. 
of  rourae.  true  in  the  very  nature  of  things  (lovernment,  uiiImw 
it  be  tyranny,  is  but  an  Instrument  variuusiy  cho*<-n  by  \Ja» 
community  lor  Its  own  stcial  purposes 

Bf)  the  l'hllipi)li,e  con»titut;on  instrucut  Its  future  gnTemment 
that  tliere  shall  \>*  freedom  of  worship  Indicating  therehy  that 
lu  power  shall  be  limited  Us  control  manifestations  ureninic  pub- 
lic discipline;  and  Indicating,  too,  thai  the  pru<  tue  of  religum 
shall  In  no  way  be  considered  as  dependent  on  let:-.istive  conces- 
sion. TTie  phrujie  "f.i-etlorn  of  worship  '  places  religion  outniUe  the 
baMc  law  ratlu-r  ih:;;.  v  'riin  it:  and  properly  so  since  a  ajn»tilu- 
tlon  Is  projected  to  restrict  goveriiuaent.  noi  society 

The  Catholic  fa.th  will  be.  accordingly,  free  to  li..pire.  develop, 
and  modify  our  iiuitit  utions  conformably  lo  iU  supreme  ;.i*  of 
charity  Through  cimrity  we  thould  achieve  obeii.t'nri-  u  itiiout 
servUity;  swthorily  with(;Ul  autocracy,  jasiice  without  Uvor;in,m; 
equality  of  refcpect  \»iihout  the  anarchy  of  no  di*tUictiou*.  A 
iegallhtic  mechttiiL«im  liever  has  been,  nor  will  be.  devised  to  attala 
per  »e  the  ends  of  social  justice.  Nor  are  thee*  ends  furthered 
subetanlisUy,  as  some  maintain,  by  racial  temperament,  geograph- 
ical position,  or  contingent  relallonslups.  Only  the  assurance  of 
Christian  chanty  enables  us  to  forecast  the  diiection  that  the 
exercise  of  sovereignty  will  take,  faith,  thfcu.  give.-?  sUAtenajice  to 
our  freedom. 

Graced  with  this  double  gift  of  constractlve  forces,  the  PhiliF>pln« 
Commonwealth  initiates  a  new  national  effort  far  the  reaii^atioa 
of  an  ordered  and  equivalent  society.  It  would  be  presumptuous  to 
say  we  shall  achieve  it;  it  would  be  supine  not  to  try.  We  shall 
begin  our  task  wuh  an  enthusiasm  sobered  by  historical  perspec- 
tive. If  we  are  a  new-born  nation,  we  are  not,  thereby  new  born  to 
the  {perception  of  realities.  We  can  be  careful  not  lo  i>e  misled  by 
ardent  apoeties  cf  f&tuous  panaceas,  infaliibie  in  appearance  be- 
causie  tested  only  again.st  the  unansweruig  vacuity  of  their  authcj'* 
minds.  We  can  be  docile  Ijefore  facts  and  mindful  that  systems, 
however  finely  sculptured,  con  be  broken  by  uiord;nate  hearts 
and  tempestuous  wills  We  can  put  forth  a  modest,  weli-pnnclpled 
eflort  to  approximate  a  solution  of  Uie  harat>suig  probiem  of  eco- 
nomic "oalance  and  distribution. 

Until  lately  the  Philippinee  had  a  plantation  economy  such  aa 
once  obtained  in  the  Southeastern  States  of  the  Union.  Now.  we 
have  moved,  though  In  a  limited  degree,  toward  tiie  complexities 
of  a^arian  and  industrial  capitaiism.  There  is.  In  cap.talism, 
much  that  Is  still  Immature  and,  therefore,  maladjusted  to  the 
existing  social  order. 

But  there  is  nothing  Inherently  vicious  in  capitalism.  Thia 
pooling  of  wealth  lor  production  needs  to  be  counter  balanced  by 
pooling  of  resources  of  consumption,  only  so.  can  capitalism  be 
wholesome  and  beneficial.  We  do  not  share  the  views  of  those 
who  would  prevent  the  acqtiirement  of  wealth  by  distributing  it 
gratuitously  We  believe  such  a  process  would  either  destroy 
wealth  for  all  or  concentrate  it  in  the  hands  of  some  &roup  who 
wculd  caU  themselves,  euphemistically,  tht  State 

We  do  not  accept  the  Marxian  dialectic  that  ck:s.ses  are  economi- 
cally formed  and  that  tlie  road  to  security  la  through  the  liquidation 
of  those  classes  in  favor  of  the  proletariat.  Every  oriental  knows 
that  there  is  scarcely  any  proletariat  in  tiie  Far  Ea£.t.  and  knows, 
too,  that  classes  are  formed  there  by  educational  discr;micalion  aa 
in  China,  by  social  heredity  as  in  Malaya,  by  religious  modalities  as 
In  India  where  nc  amount  of  acquired  wealth  would  waTani  in- 
firingement  of  cla.-^s  privileges.  True  the  Far  East  is  mildly  sen.'^i- 
tlre  to  communism  but  not  because  the  Far  East  if  class  conscious; 
rather  because  it  is  land  conscious.  Communism  in  the  East  is  not 
a  phlIn.sophy:  it  is  an  illegitimate  hope  for  tuiearned  increment 
Economic  class  warfare  is  a  myth  of  the  Communists.  But  eco- 
nomic conflict,  as  a  disorder  of  the  whole  social  body.  Is  no  myth 
and  we  shall  strive  to  eliminate  it  from  our  Commonwealth  by 
what  I  have  referred  to  as  a  modest,  well -principled  effort. 

The  approach  to  this  must  be  realistic;  not  patronizing  and 
crusading.  It  is  grandiose  and  anarchial  nonsen.'^e  to  pretend 
that  all  elements  cf  society  must  enjoy  equality  of  identity. 
"Every  man  a  king"  is  the  motto  of  a  fool's  paradise  and  tne 
catch-phrase  of  political  trumpery.  There  is  in  society  a  natural 
diversity  of  gifts  and  function,  and  where  there  is  distinction 
of  ability,  there  will  be  distinction  of  reward.  The  coalescing  of 
sundry  groups  composes  the  pattern  of  communal  living;  and  com- 
munal living  Is  not  an  artificial  result  produced  by  one  cla>*8 
for  its  own  advantage  but  the  inevitable  expression  of  man'i 
social  character. 
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iocardiii«l7.  «•  haUtm  tiMmtnlu  tmttan  pammm  aoeUl  m  «vU 
tndlvtduAi  ilfnlftf  new.    Mbb  mn  not  frav  to  Iffnov*  these:  oor 
]uif«  w*  lb*  power  by  IcflaUtlv*  flat  to  aboliah  them      We  ihall 
itaia.  then,  tb*:  owoermblp  U  *  rtgbt  d^rtTcd   from  OAttire. 
Bo4  from  l*w,  and  it«  \iK»  or  mUua«  cannot  deatroy.  or  cauae  to 
forftitad.  the  right   itaelX      Wealth  Invested  Is  caplUl  should 
ba"«  a  return  but  the  rer.um  thotild  be  related  to  the  economy  of 


nation  current  at  the  period  of  the  deposition.  Income  should 
as  ihermai  as  the  dlHcount  rate.  A  Ozed  interest  or  a  Oxcd 
««M  (or  )>roflt.  dettfrmloed  over  any  but  a  short  period  Is  obn- 
mXj  uaaoctal.  since  economic  conditions  wUl  have  altered  before 
1^  loaA  or  Um  wmU«c>  taae  eaptrad.  Contracts  for  lnt«rset  or 
lal  or  ooM  e«laM#Hl  dMlvoy  (h*  equuibrtum  of  the  ecooomtc 
Sal  1  in  which  tb«  inddiaM  at  tlMtr  fulflUment  occur*.  The 
ia4d  element  in  eeeBflaia*  ifcoold  b*  the  equation  of  jueUee:  the 
It  u  prtee. 

lip  and  its  rewards  labor,  too.  has  Its  social  obllfa- 
tii^  Labor  aaai  aMaln  lu  mdiTidual  n«hu  without  lofnnce- 
■M  It  of  the  iwwiow  food.  It  is  false  that  the  worth  of  labor 
la  0e  worth  of  its  net  reeult.  false  that  labor  exercised  on  the 
ty  of  another  begets  ownership:  false  eren  that  all  proflta  not 
for  repair  and  replacement  belong  to  the  worklngman.  To 
the  contrary  is  to  lijae  sight  of  the  social  aspect  of  labor  and 
tlMJ  right  of  ownership  But  labor  does  create  a  right  to  proflt- 
•M  rltig — a  right  that  u  sgaln  Individual  and  social.  It  Is  the 
Mg  tt  of  labor  to  share  In  profits  on  the  basis  of  a  living  wage.  If 
oa|  luU  does  not  pay  this,  aodai  JuaUoe  demands  that  employment 
be  prohibited.  But  if  smplofen  caaaot  pay  thu  because  of  unfair 
oockpetitlon  or  \inethicml  Impoaltion  of  taxes,  then  the  controlling 
teas  of  the  State  should  be  abrogated. 

I  iich  considerations  will  form  the  basts  of  our  principled  effort 
to    itHalii  the  peace  of  eoonotnlc  security  wuhin  our  own  country. 

E  ut  for  the  assxirance  of  that  larger  peace  which  depends  not  on 
us  }ut  on  the  nations  of  the  world,  we  must  await  a  more  enllght- 
encil  Internationalism.  In  international  affairs,  the  Darwinian 
the  >ry  seems  still  to  persist  though  long  since  dispossessed  from  Its 
tM  !▼•  habitat  In  biology  The  survival  of  the  fittest  appears  to  be 
tin  law  of  national  existence  and  actions  which.  In  the  domestic 
•a  Stent,  would  be  corrected  by  police  power,  are  glorified  and  given 
the  support  of  armies  In  the  International  arena.  When  will  we 
lean  to  apply  to  nations  the  same  principles  of  morality  we  apply 
to  jidlvtduals?  When  will  we  learn  that  nations,  as  well  as  men. 
are  created  equal  before  the  law?  Until  we  do.  all  nations,  the 
greit  as  well  as  the  small,  are  In  Jeopardy:  the  great  may  repel 
lnvk.<?ion.  they  have  yet  to  succeed  In  repelling  war.  The  present 
conpetition  for  mathematical  equality  Is  s  treptdatlng  evidence  of 
muttial  distrust  and  a  proof  of  reliance  in  strength  for  the  enfcrce- 
me  it  of  claims  We  must  tnvrigh  against  and  deplore  the  condi- 
tions which  warrant  this  cynicism  of  preparedness.  And  I  ventiure 
to  propone  that,  of  these  conditions,  the  most  pernicious  Is  the 
prevailing  concept  of  the  State  as  a  political  and  economic,  rather 
than  a  moral,  entity.  When  Louis  Quatorze  said,  "I  am  the  State". 
he  It  least  made  the  state  a  responsible  p>emon.  Today,  state  abeo- 
)ut  sm  is  Impersonal  and  neuter.  Unless  this  is  corrected,  the  Con- 
gre  ■  of  nations  will  continue  to  be  regulated  by  a  diplomatic,  rather 
than  a  moral,  code:  governments  will  be  recognised  as  great  or 
•mi  kll;  the  voice  of  power  instead  of  truth,  will  continue  to  be  the 
dec  islve  voice:  and  the  freedom  of  little  nations  will  depend  on  their 
•bl  ity  to  remain  unnoticed  or  undesirable. 

/gainst  the  aggression  cf  arms,  the  Philippines  will  have  no 
for  ress  on  land  or  sea.  Competitive  armameut  would  be  a  tragic 
emr  The  only  defense  of  the  Philippines  wUl  be  Its  spirit— Its 
artculated  cultural  unity  which  will  give  It  protection  In  the 
Ind  Mtructlble  Integration  of  character.  If  war  comes,  or  fresh 
eoa  quest  from  whatever  source,  we  shall  oppose  It  to  the  death: 
but  we  shall  oppose  It  alone.  We  shall  not  ask  the  shedding  of 
anc  ther's  blood  to  spare  our  own.  We  shall  not  make  the  Phllip- 
BUBM  the  Serajevo  of  another  world  Armageddon.  Let  no  one 
mm '  It.  To  the  Philippines,  the  United  States  has  been  a  generoiis 
feMefador;  a  loyal  and  true  friend:  and  if,  Mr  President,  we  can 
hot  or  that  debt  lu  no  other  way.  we  can  pay  with  our  lives,  if 
BMil  be,  lest  any  act  of  ours  should  be  a  prelude  to  the  weeping 
of  Unertcan  mothers  for  their  dead.  We  are  a  poor  nation  but 
not    I  hope,  without  valor  and  gratitude. 

V  't  have  requested  Independence:  the  American  people  have 
graited  it.  So  let  it  be:  and  may  It  prove  a  blessing  for  both  and 
a  p  ledge  of  friendship  through  the  years  that  are  to  come.  We 
■hall  go  forward  bulwarked  with  abiding  faith  In  Ood:  confident 
of  he  parUcular  good  will  of  the  United  States  and  the  amity  of 
o\u  far  eastern  neighbors:  and  we  shall  take  our  place  glorying 
In  )ur  freedom,  with  restrained  courage,  ambitious  of  peace,  with 
ma  ice  toward  none  and  with  charity  toward  all. 

V>  thank  you.  Mr  President,  prelates,  the  faculty  of  Notre  Dame. 
for  the  honor  you  have,  this  day,  conferred  upon  us  and  we  bring 
to  >ach  and  all  the  expr— Ion  c€  high  regard  and  cordial  esteem 
frojQ  the  Hon.  Manuel  Queaon.  Preaident  of  the  Philippine 
Ooi  BBon  wealth. 


SO.KKZ  CARTia 

KZNN"EY.     Mr.  Speaker.  I  ask  unanimoos  consent  to 
id  my  remarks  in  the  Rrcoao  and  include  a  short  radio 

by  Boake  Carter, 
e  SPEAKER.    Is  there  objection  to  the  request  of  the 
tleman  from  New  Jersey? 
lere  was  no  objection. 


Mr.  KENNEY.  Mr.  Speaker,  under  leave  granted  to  ex- 
tend my  remarks  in  the  RgcoitD.  I  Include  the  following 
address  of  Boake  Carter.  March  24,  1936: 

XMXLAJtO  ewnrsTAKEs 

The  scene,  the  toivn  hall  at  Dublin.  Ireland  The  dat.e.  today. 
The  time,  nxoralng.  Scenery,  much  Americana — the  American 
eagle,  seals  from  the  4S  Statea.  flags.  Round  large  drums  swept 
many  pretty  Irish  laaslce.  representing  many  American  characters 
and  customs.  A  parade  by  more  Irish  beauties,  representing  stars 
from  Hollywood 

The  action  provided  by  Lord  Mayor  Byrne,  of  Dublin — he  spent 
a  large  portion  of  his  addreas  In  eulogizing  the  United  States  and 
United  Statee  citizens  The  time  was  at  hand  for  the  draw  A 
pretty  lass  drew  a  name  from  the  tens  of  thousands  of  tickeu  in 
her  drum.  The  name  wae  read  out.  It  was  the  name  of  an  Ameri- 
can It  was  a  New  Torker.  Thunderous  cheers  The  drawing 
proceeded.  Americans  averaged  50  percent  of  the  counterfoils 
drawn  out  of  the  box.  Thunderous  cheers  any  time  an  American 
name  waa  drawn:  and  why  not:  for  once  again  It  was  the  annual 
draw  of  the  chances  on  the  fanu>us  Orand  National  Steeplechase, 
to  be  run  Prlday.  the  sweepstakes  again  staged  by  Irish  promoters 
for  the  rree  State  hospitals  Twelve  and  a  half  million  dollars 
are  the  stakes.  At  the  end  of  the  day  718  names  were  drawn — 335 
went  to  Americans  and  346  to  Kuropeans.  Seven  million  dollars  will 
be  divided  among  these  ticket  holders.  The  major  prize  Is  for  half 
a  million  dollars.  A  great  spectacle  dominated  by  the  Stars  and 
Stripes  m  Dublin. 

And  why  shouldn't  the  Irish  cheer  every  time  an  American  name 
was  drawn  from  the  drums?  In  4  years  the  Free  State  Hospitals 
have  t>enefited  to  the  tune  of  roughly  $30.u00.000.  Of  that  total. 
Americans  have  contributed  the  lion's  share.  The  Free  Staters 
know  that  the  more  Americans  contribute  the  better  off  will  be 
their  hospitals  and  cheaper  treatment  for  sick  people  In  the  Free 
State  It  would  be  pretty  nice  if  Amerlctm  hospitals  could  have 
counted  $30,000,000  In  their  Jeans  In  the  last  4  years.  We  are,  how- 
ever, much  too  moral  to  permit  such  a  thing — even  Government 
supervised  and  Inspected.  We  let  a  thousand  rackets  flourish  from 
coast  to  coast,  but  we  look  in  righteous  smugness  upon  a  sweep- 
stake Congressman  Edwaxo  .\.  Kjennxt.  of  New  Jersey,  once  intro- 
duced a  bill  for  a  Oovernment-operated  and  rupervlsed  sweepstakes, 
but  the  bill  was  turned  down.  It  was.  after  all,  much  too  simple, 
realistic,  and  conunon  senslcal  to  get  by.  So  annually  the  Free 
Staters  in  Dublin  get  together,  put  on  a  big  show,  splash  the  United 
Statee  all  over  the  town  hall,  and  give  thanks  to  Uncle  Sam's  simple 
generosity  In  providing  for  one  of  the  best  hospital  systems  In  the 
world.  And  who  gainsays  them?  Uncle  Ls  such  a  nice,  simple  soul, 
after  all. 

vrrxRANs"  BENErrrs 
Mr.  PATMAN.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rccord  and  to  include  therein  a 
letter  I  received  from  Gen.  Prank  T.  Hines  in  regard  to  the 
veterans'  statement  I  placed  in  the  Record  a  few  days  ago. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 

Mr.  PATMAN.    Mr.  Speaker,  under  the  leave  to  extend 

my  remarks  in  the  Rkcokd.  I  include  the  following  letter 

1  received  by  me  from  the  Administrator  of  Veterans'  Affairs 

I  in  regard  to  the  veterans'  statement  I  placed  in  the  Record 

recently: 

VCTIBAlfS'   AOMIXISraATTON, 

Washinf/ton.  AprU  2,   1936. 
Hon.  WaioHT  Patmam, 

House  of  Representatives.  Washington.  D.  C. 
Mt  Diaa  Um.  Patmam:  I  have  read  with  Interest  the  CoNcaxs- 
sioNAi  Rxcoas  of  March  31,  1936.  particularly  your  extension  of 
remarks  giving  information  concerning  benefits  available  to  vet- 
erans and  their  dependents  under  laws  administered  by  the  Vet- 
erans' Administration  and  other  governmental  agencies.  Including 
the  War  E>epartment  and  Civil  Service. 

I  am  most  appreciative  of  your  help  In  getting  before  Congress 
and  the  veterans  this  Information.     In  pamphlet  form  It  should 
be  most  valuable  to  aU  Interested  In  this  problem. 
Very  sincerely  yours. 

FxANK  T  Hints.  Administrator. 

CIVTLIZATION  BEGINS  AND  ENDS  WITH  THE  PLOW 

Mr.  MAHON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  including  therein  a 
brief  editorial  with  reference  to  the  farm  situation  by  my 
friend  the  distinguished  west  Texan.  Hon.  Jess  Mitchell, 
editor  of  the  Muleshoe  Journal,  of  Muleshoe,  Tex.,  in  my 
district. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Texas? 

TTiere  was  no  objection. 

Mr.  MAHON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rxco&i),  I  include  the  following  editorial  by 
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Hon.  Jess  Mitchell,  editor  of  the  Muleshoe  Journal,  of  Mule- 
shoe, Tex.: 

(From  the  Muleshoe  (Tex  )   Journal  of  Feb,  27.  193«1 

THK   rASMms'   OHXAaATION   or   NATIONAL  ZMaKPOraKVO "CIYIUZATION 

BEGINS   AND    rNDS    WITH   THE  PUJW" 

When  Ln  the  course  of  the  life  of  any  nation.  Its  peoplp  become 
flagrantly  selfish  and  »eir -centered.  neplert.ful  of  the  fundamental 
laws  of  nature,  forgetting  the  rlghU  of  their  fUlcw  man  to  the 
point  ilieir  very  existence  is  imperUed.  force  of  circumstances 
aJwayt  Impels  them  to  turn  to  the  soU  from  whence  they  came  to 
recover  self -maintenance 

Fundamentally,  all  peoplp  are  endowed  with  certain  Inalienable 
right*,  such  aA  life,  liberty,  and  the  pursuit  of  happiness,  Uieae 
rights  constituting  a  proclamation  or  Independence  which  ha« 
long  been  a  prerequisite  to  the  right  of  self-maintenance  Never- 
theless. It  has  been  Jeopardized  by  man's  profligacy. 

To  secure  and  enjoy  self-raalntenanoe  humanity  must  recognise 
the  fact  that  It  Is  from  the  soil  rather  than  from  factory  floors  and 
merchants  shelves  that  comes  the  basic  sustenance,  for,  when  cen- 
tralized Industry  becomes  destructive  of  the  human  rights  of  the 
masses  to  live  and  enjoy  life  man  must  turn  either  to  the  loamy 
soil,  the  rocky  mountains,  or  the  fisheries  of  the  seas  for  sell- 
mainlenance  if  he  would  endure 

Some  of  today  apparently  have  forgotten  this  fundaniental  fact 
or  else  they  have  Uilcen  It  for  granted  that  the  farmer  Is  inherently 
pla^ied  with  dustress  and  dl.sa*ter.  They  insist  there  is  already  an 
imusahle  surplus  of  farm  products.  They  declare  domestic  con- 
sumption has  shrunk  and  foreign  markets  have  withered  Tliey 
point  with  ridiculous  candor  to  the  increased  acreage  put  under 
the  plow  by  foreign  nations  and  advLse  that  for  their  own  economic 
advancement  these  countries  have  shifted  their  supply  sources  else- 
where than  from  America  AU  such  conditions,  It  is  pointed  out. 
owistitute  an  emergency  situation  in  agriculture  demanding  draitic 
reductions. 

Nevertheless,  the  timely  unfolding  of  nature's  laws  and  the  revela- 
tions of  modem  science  have  placed  In  the  hands  of  man  new  tools. 
new  meau.<^  and  measures  with  which  to  transform  the  basic  pro- 
ductions of  the  raw  materials  of  the  soil  Into  usable  commodities 
for  furthering  life  and  Industry,  the  future  of  which  reveals  no 
botuids  to  the  most  sanguine  contemplator. 

The  revelations  of  nature's  god  have  bf^n  prolific  In  unfolding 
to  man  these  new  sources  of  diversified  action,  wealth,  and  satis- 
faction. Chemistry,  the  handmaiden  of  modern  progress,  has 
withdrawn  the  veU  heretofore  obscuring  numerous  unknown 
sources  of  power,  blessing  the  sweat  of  the  farmer's  brow,  return- 
ing to  him  his  constitutional  prl\-llege  of  tilling  his  acres  at  wUl, 
withdrawing  the  mandate  of  wealth  limitations,  setting  to  work 
idle  hands  and  vouchsafing  a  future  life  of  greater  contentment. 

For  nunaerous  years  past  the  farmer's  gross  income  has  been 
practically  Identical  with  the  pay  rolls  of  city  factories.  Except 
for  taxes,  Interest,  and  insurance,  the  farmer's  Income  is  mostly 
spent  for  manufactured  products.  If  men  of  the  soil  prosper,  so 
do  also  men  of  the  city.  If  the  farmer  has  little  to  spend  the  city 
man  has  little  to  sell  Keeping  the  farmer's  income  on  a  normal 
basis  is  always  fundamental  to  maintaining  a  required  basis  for 
city  enterprises. 

Past  history  proves  that  depressions  invariably  terminate  and 
prosperity  returns  when  marktts  for  former  basic  indu-stries  are 
expanded  and  new  lndu.«;trles  are  created  New  crops,  new  and 
Improved  methods  of  producing  them,  new  markets,  an  increasing 
population  to  patronize  them,  are  ail  fundamental  to  general  pros- 
perity,  for   when   the    farmer   prospers   bo  do   all   other  enterprises. 

History  reveals  that  emergency  measures  do  not  long  endure; 
they  never  perform  any  miracles:  but  the  steady  plodding  of  basic 
laws  already  understooid  and  the  constant  application  of  foresight. 
energy,  skill,  philosophy,  and  logical  perserverance  do  win  ultimate 
favorable  results  PckkI,  shelter,  and  raiment  are  prime  requisites 
of  humanity.  Confidence  in  one  another  Ls  es.sentlal  The  desire 
not  only  to  live  but  to  also  let  live  opens  the  highway  for 
enjoyment  of  de»ilred  conveniences,  luxuries,  and  greater  abund- 
ance It  Is  In  the  persistent  and  orderly  development  of  these 
fundamentals,  with  equality  for  all  and  favoritism  for  none,  that 
the  wholesome  flavor  of  existence,  the  increased  zeal  of  satisfac- 
tion, and  the  widening  of  commerce  accrues  Persistent  develop- 
ment in  orderly  fashion  Is  the  only  remedy  conducive  to  ultimate 
victory  for  the  farmer  and  his  kinsmen. 

Dxiring  the  past  few  years  otir  horizon  has  been  circumscribed 
by  near  limitations  Our  range  of  economic  vision  has  been  cur- 
tailed. We  have  failed  to  look  beyond  the  confines  of  the  imme- 
diate day  We  have  not  rightly  soliloquized  on  the  rising  sun 
of  tomorrow.  Indeed,  economically  speaking,  we  have  burdened 
ourselves  with  the  need  of  settling  and  satisfying  immediate  needs 
and  conditions  regardless  of  future  consequences  and  costs  Per- 
haps the  urgency  of  the  present  tense  has  demanded  such  actaon 
In  part,  but  the  forgetfuiness  of  its  coming  consequence  Is  not 
forgivable.  The  accepting  and  surrendering  of  temporary  passing 
advantages  of  any  one  set  of  humans  at  the  expense  of  the  ma- 
jority lU-lng  In  a  given  nation  Is  reprehensible  and  unpardonable 

Ultimate  and  universal  prosperity  for  the  millions  of  citizens 
who  reside  on  farms  and  who  occupy  the  towns  and  vUlages 
adjacent  thereto  is  primarily  essential  to  the  prosperous  well- 
being  of  others  who  dwell  within  major  corporate  limits. 

Expediency  Is  never  profitable  for  long.  'While  It  may  for  the 
present  lift  one  up  by  his  own  bootstraps,  yet  eventually  the 
gravitating  law  of  supply  and  demand  overcomes  any  present  ad- 
vantage. The  present  economic  depression  brought  about  largely 
by   man's    vainglorious   foolishness,    embodies   a  futiu-e    aspect    of 


solution  as  important  as  that  of  the  present.     The  perilous  times 

of  the  present  call  for  high  accomplishment  In  behalf  of  the 
future  years  as  well  as  the  one  now  existing  There  must  be  a 
profiting  from  past  evils  to  make  the  future  secure  against  repe- 
tition 6f  them.  There  must  be  a  realization  of  the  true  philos- 
ophy of  life  which  insures  a  flue  heritage  of  clt.zcaship  to  the 
young  and  yet  unborn  clllzen.s  of  this  land  which  Icxiks  toward 
insuring  them  the  «ime  constitutional  rlghU  and  prlvilegex  en- 
Joyed  by  their  forefathers  No  man  has  any  right  to  heap  a  bur- 
den upon  his  future  kith  and  kin  No  nation  has  n  right  to 
Uuititute  immediate  means  of  ectmomlr  relief,  tho  brunt  of  which 
Innocent  future  citizens  must  bear  and  dliicharge  in  handicapped 
manner  for  their  own  existence  or  pcrpetuution, 

"Civilization  begini  and  ends  with  the  plow  "  The  Implement 
makcro  of  America  form  her  flrht  line  of  defense  against  poverty 
and  at  the  same  lime  her  battle  line  of  progreM  against  the  ranks 
of  pernicious  penury  Tlic  farmer's  occupation  fornu!  the  mud- 
sills upon  which  Is  built  the  superstructurt  of  all  other  successful 
businew!  enterprises  and,  unless  those  groundwork  timbers  are 
solidly  laid  in  the  mortar  of  favorable  legislation  and  cemented 
on  a  base  of  equitable  recognition,  no  matter  how  beautlftil  the 
superstructtu-c  reared  above  It,  no  national  hotise  can  ever  endure 
for  long 

WhUe  all  citizens  are  but  transient  occupants  of  earth  and  ten- 
ants of  the  UrUted  States  of  America,  yet  thev  are  here  with  the 
endowment  of  the  inalienable  rights  vouchsafed  bv  this  Nation's 
Constitution,  entitling  them  to  life,  liberty,  and  the  pursuit  of 
happiness.  Acceptance  of  the  farmers'  declaration  of  indep^end- 
ence  by  citizens  in  all  vocations  of  life  would  be  commendable 
and  commensurate  to  guaranteeing  such  Inherent  rights  to  all 
citizens.  Therefore,  in  firm  reliance  upon  the  approval  and  pro- 
tection of  divine  Providence,  in  full  realization  of  the  proven  fun- 
damental phUosophy  of  past  human  experience,  and  with  all  vir- 
tuous Intentions,  in  the  name  of  the  Supreme  Judge  of  mankind, 
may  it  so  be  done. 

EIPEAL  THE  "RLD  RIDEK"  I 

Mrs,  OT)AY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  have  them  placed 
in  the  Record  immediately  foiiowmg  the  remarks  of  the 
gentleman  from  Texas. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genilwoman  from  New  York? 

There  was  no  objection.  I 

Mrs.  ODAY.  Mr.  Speaker.  I  am  all  for  Mr.  Sisson's  bill 
to  repeal  the  so-called  "red  rider."  It  is  just  another  of 
those  repressive  measures  that  history  teaches  have  never 
been  successful. 

Many  of  us  feel  that  the  menace  to  our  Government  does 
not  come  from  the  small  group  of  Communists  in  the  coun- 
try, but  from  another  minority  group  that  is  trjlng  to  abolish 
the  civil  rights  and  liberties  guaranteed  to  us  under  our 
Constitution  and  Bill  of  Rights.  These  people  are  undoubt- 
edly sincere  in  their  patriotism,  but  have  vei-y  little  faith  In 
our  form  of  government  and  the  power  of  our  Constitution. 
They  are  taking  it  upon  themselves  to  protect  both  by  de- 
stroying the  very  foundation  upon  which  these  institutions 
were  builded. 

Freedom  of  assembly  has  become  almost  a  thing  of  the 
past.  Freedom  of  speech  was  rescued  from  death  recently  by 
action  of  the  Supreme  Court.  The  imposition  of  the  "red 
rider"  and  similar  legislation  shows  that  free  speech  is  also 
imperiled. 

Prior  to  coming  to  Washington,  I  was  for  many  years  pres- 
ident of  one  school  board  and  member  of  another,  and  I 
have  found  our  high-school  boys  and  girls  trustworthy,  alert, 
and  inteUigent.  Knowing  the  tragic  blunders  their  elders  have 
made  of  world  affairs,  they  are  justified  in  refusing  to  accept 
our  dictum  as  to  how  things  should  be  run  in  the  future, 
which  belongs,  after  all.  not  to  us  but  to  them. 

In  searching  for  a  better  way  of  life  they  must  study  the 
various  existing  forms  of  government,  and  in  this  study  they 
need  the  guidance  of  wise  and  sympathetic  men  and  women 
that  they  believe  to  be  courageous  and  fair. 

They  need  the  best  that  can  be  had,  and  the  imposition  of 
reactionary'  and  humiliating  laws  upon  our  teachers  will 
banish  from  the  profession  the  very  type  we  need — men  and 
women  who  understand  that  liberty  is  always  dangerous  but 
that,  after  all,  it  is  the  safest  thing  we  have. 

The  gentleman  from  Texas  has  quoted  from  the  Red  Net- 
work some  names  of  those  classified  by  the  author  as  being 
red.  radical,  or  communistic. 

He  did  not  mention  some  others  so  classified  in  that  amus- 
ing httle  volume;  for  instance.  Jane  Addam*;.  Newton  Baker, 
Rev.   Parks   Cadman,   Senator   and   Mrs.   Costigan,   Albert 
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Elns  «in.  Rev  Harry  Emerson  Foedick.  Mrs.  J.  Borden  Harri- 

mnn    Secretary  of   the  Interior   Harold   Ickes,  Mayor   La- 

Owkfdl*.  Dr.  Mary  Woolley.  Dean  Roscoe  Pound,  of  Harvard, 

and 

who 

Ifeliibrk  15  to  be  believed. 


many  other  equally  dangerous  and  subversive  citizens 
are  a  menace  to  our  Government,  If  the  author  of  the 
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KG  MORI  OFTENSrVK  WAM 

SCOTT     Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  Ln  the  Rxcorj). 
The  SPEAKER.    Is  there  objection? 
Th|ere  was  no  objection. 

SCOTT.     Mr,  Speaker.  19  years  ago  the  United  States 

e^rmient  declared  war  on  the  Imperial  German  Govern - 

That  war  supposedly  was  to  make  the  world  safe  for 

and  to  be  a  war  to  end  wars.    It  did  not  make  the 

safe  for  democracy.    It  did  not  end  wars.    It  did  not 

protect  the  loans  that  had  been  made  to  allies  by  the 

can  people.     It  did  guarantee  a  lot  of  private  loans. 

It  di^  sell  a  lot  of  war  materials.     It  did  destroy  billions  of 

of  wealth.    It  did  destroy  millions  of  men.    It  likewise 

itated  a  depression.    It  also  served  to  throw  the  Ameri- 

dconomic  policy  Into  utter  confusion.    We  are  still  paymg 

price  of  that  war. 

14  years  old  when  that  war  was  declared.    I  thought 
wrong  then.    I  thmk  it  was  wrong  now.  and  I  do  not 
to  see  it  happen  again. 

this  nineteenth  anniversary  of  our  declaration  of  war 

ruitiolis  are  once  more  rushing  preparations  for  another  one. 

United  States  Government  Is  no  laggard  in  this  octu- 

Again    we    are    seeing    the    preparations    that    will 

once  more  In  the  homes  of  thousands  of  American 

the  situation  described  by  Robert  W.  Service  in  his 

Young  Fellow.  My  lAd. 
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The  last  two  lines — 


"Where  are  you  going,  young  felloir  my  lad. 

On  tnia  glittering  morn  of  May?" 
"I'm  going  to  Join  the  colors,  dad: 

They're  looJang  for  men.  they  ■ay." 
"But  youre  only  a  boy.  young  feUow  my  lad; 

You  aren  t  obliged  to  go  " 
"I'm  seventeen  and  a  quarter,  dad. 

And  ever  so  strong,  you  know." 


"80  you're  off  to  France,  young  feUow  my 

Axid  you're  looking  so  fit  and  bright. " 
"I'm  terribly  sorry  to  leave  you.  dad. 

But  I  feel  that  I'm  doing  right  ' 
"Ood  bless  you  and  keep  you.  young  fellow  my  lad; 

You're  all  of  my  life,  you  know" 
"Don't  worry      I'U  soon  be  back,  dear  dad. 

And  I'm  awfully  proud  to  go." 

"Why  dont  you  write,  young  fellow  my  lad? 

I  watch  for  the  post  each  day: 
And  I  miss  you  so.  and  I'm  awfully  sad. 

And  It's  months  since  you  went  away. 
And  I've  had  the  Ore  In  the  parlor  lit. 

And  I'm  keeping  It  burning  bright 
TUl  my  boy  comes  hocus;  and  here  I  sit 

Into  the  quiet   night." 

"What  u  the  matter,  young  fellow  my  lad; 

No  lett«r  again  today. 
Why  did  the  post  man  look  so  sad. 

And  sigh  as  he  turned  away? 
I  hear  them  tell  that  ws'ts  gained  n«w  ground. 

But  a  terrible  pries  we're  pakl: 
Ood  grant,  my  boy.  that  youTS  safe  and  sound, 

But.  oh.  I'm  afraid,  afraid." 

"TbeyTs  told  m*  ths  truth,  young  fellow  my  Ud; 

Youll  Dsrer  come  back  again 
(Ob  Ood.   the  dreams  and  the  dreams  I've  had. 

And  ths  hopes  I've  nursed  in  vatn') 
Ft)r  you  peMed  in  the  night,  young  fellow  my  lad. 

And  you  proved  in  the  cruel  test 
Of  the  screaminc  ibaO  and  the  battle  hell 

That  my  boy  was  one  of  the  best. 

"80  you'll  live.  youTl  live,  young  fellow  my  lad. 
In  the  gleam  of  the  evening  star. 
In  the  wood'DoU  wild  and  the  laugh  of  the  child. 

In  all  sweet  things  that  are. 
And  you'll  never  die,  my  wonderful  boy. 

While  life  U  noble  and  true. 
Wot  all  our  beauty  and  hope  and  Joy 
We  wUl  owe  to  our  lada  like  you." 

— Sot>ert   W.  8ervic€, 


For  all  our  beauty  and  hope  and  Joy.  we  will  owe  to  our  lads 
like   you. 

That  will  always  be  true  in  America  when  the  young  men 
are  called  to  defend  their  country.  Veterans  of  future  wars, 
strikers  for  peace,  organizations  against  offensive  war  would 
spring  to  the  defense  of  their  country  if  actually  attacked. 
But  never  again  do  we  want  young  men  of  America  to  be- 
come a  part  of  the  mud  and  blood  of  a  foreign  battlefield  in 
guaranteeing  somebody's  filthy  dollars.  For  defense,  yes; 
for  offense,  no. 

We  are  spending  millions  on  defense.  Let  us  not  use  those 
millions  for  offense.  With  these  thoughts  in  mind,  I  have 
directed  to  every  Member  of  Congress  the  following  letter: 

CoNCKZsa  or  the  Uvtted  States, 

HOCSE    or    REPaESENTATTVrS, 

Washingtam.  D    C  .  March  31.  1936. 

Mr  Deai  CoixzAcrrc:  Much  has  been  said  In  this  session  about 
the  establishment  of  an  effective  neutrality  program  for  the  United 
States.  However,  the  resulting  legislation  has  measured  up  to  this 
demand  In  only  a  very  small  way,  but  I  think  most  of  us  will  agree 
that  steps  in  the  right  direction  have  been  and  are  being  taken. 
We  are  all  agreed  that  an  adequate  defense  policy  must  be  estab- 
lished and  permanently  maintained.  N'lnety-two  percent  of  the 
American  people  Insist  we  use  our  vast  armaments  for  defense  and 
not  for  aggression  against  or  assistance  to  another  nation  unless 
they,  the  American  people,  are  able  to  so  signify. 

I  believe  that  It  was  In  this  light  that  Representative  Lttdlow 
proposed  an  amendment  to  the  Constitution  of  the  United  States 
providing  that,  except  In  the  event  of  an  Invasion  of  the  United 
States  or  Its  territorial  possessions,  the  authority  of  Congress  to 
declare  war  shall  not  become  effective  until  confirmed  by  a  majority 
vote  of  all  votes  cast  thereon  in  a  Nation-wide  referendum. 
\  I  am  emphatically  endorsing  the  Ludlow  resolution,  and  have 
I  signed  a  petition  to  bring  this  measure  before  the  House. 

However.  It  must  be  remembered  such  an  amendment  can  only 
be  made  through  the  means  prescribed  In  the  Constitution,  namely, 
ratification  by  the  legislatures  or  conventions  elect#d  for  the  pur- 
pose of  ratification  In  three-fourths  of  the  several  States.  We  have 
seen  this  procedure  take  months  and  even  years  In  the  case  of  other 
constitutional  amendments.  And  there  U  always  the  poaslblilty 
that  such  a  resolution  may  never  leave  the  committee. 

Meanwhile  another  world  war  seems  to  draw  nearer  and  nearer. 
Immediate  measures  are  neceaiary  to  keep  our  country  out  of 
this  war. 

I  am  therefore  proposing  to  the  Members  of  the  House  of  Rep- 
resentaUvea  and  the  Senate  a  pledge.  This  pledge  will  provide  as 
follows:  "As  long  as  I  am  a  Member  of  the  Congress  of  the  United 
States.  I  hereby  pledge  that  I  will  never  vote  to  declare  war  on  any 
country  unless  that  country  Invades  the  Territorial  limits  of  the 
United  States  or  the  poeseealons  thereof." 

Enforcement  of  this  pledge  wiff  In  no  way  Interfere  with  the 
good-neighbor  policy  of  the  United  States  and  the  maintenance  of 
adequate  naval  and  air  forces  to  protect  us  from  any  possible 
Invasion,  the  possibilities  of  which  at  the  present  time  are  remote. 

What  is  more  important,  this  pledge  will  mean  that  we  who 
sign  It  will  never  vote  for  offensive  and  Imperialistic  warfare  as 
long  as  we  are  In  Congress,  and  Congress  has  the  sole  power  to 
declare  war  It  Is  unnecessary  to  assiime  that  the  present  Mem- 
bers of  Congress  are  anything  but  opposed  to  war  for  offensive 
purposes.  Time  and  again,  when  we  have  been  appropriating  vast 
sums  for  our  Army.  Navy,  and  air  forces,  we  have  said.  "This  money 
Is  not  for  offensive  war;  It  Is  necessary  for  an  adequate  national 
defense." 

If  those  Members  of  Congress  who  made  the  foregoing  utterance 
were  sincere.  I  believe  they  will  not  hesitate  to  sign  thU  pledge. 
A  representative  from  my  office  will  present  this  pledge  to  you 
some  time  this  week,  and  I  sincerely  tr\ist  that  you  will  Join  with 
me  in  signifying  to  the  American  j>eople  our  sincerity  and  our 
leadership  for  peace 
Sincerely  yours, 


RriAL  rLicTT«incA"now 

Mr  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  foUowmg  privileged  report  'Rept.  No  2362',  which  wa« 
referred  to  the  HoiLse  Calendar  and  ordered  to  be  printed: 

Hoxise  Reeolutlon  477 

Rfolvfd.  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  House  resolve  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  8.  S4M.  an  act  to  provide  for  rural  electrification,  and  for 
other  purpoeae.  and  all  polnU  of  order  agamn  said  bill  are  hereby 
waived.  That  after  general  debate,  which  shall  be  confined  to  the 
bill  and  continue  not  to  exceed  3  hours,  to  be  equally  divided  and 
controlled  by  the  chairman  and  ranking  minority  member  of  the 
Committee  on  Interstate  and  Foreign  Commerce,  the  bill  shall  be 
read  for  amendment  under  the  5-minute  rule.  It  shall  be  in  order 
to  consider  without  the  Intervention  of  any  point  of  order  the 
substitute  amendment  and  any  other  amendments  recomnu'nded 


by  the  Committee  on  Interstate  and  Foreign  Commerce,  and  such 
substitute  for  the  purpose  of  amendment  shall  be  considered  under 
the  5-mlnute  rule  at,  an  original  bill.  At  the  conclusion  of  such 
conjBl deration  the  Committee  shall  rise  and  report  the  bill  to  the 
House  with  such  amendments  as  may  have  been  adopted,  and  the 
prevlou.s  question  shall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  pass.T^<c  without  Intervening  motion 
except  one  motion  to  recommit  v.:th  or  without  Instructions. 

THE  LATE  S'rERLrNG  P,  STRONG 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  on  last  Saturday, 
at  his  home  In  E>a]las,  Tex.,  one  of  the  former  Members  of 
this  House,  the  Honorable  Sterling  P,  Strong,  passed  to  his 
final  reward. 

Mr.  Strong  had  the  distinction  of  representing  the  entire 
State  of  Texas  dunng  his  service  here.  One  of  the  Dallas 
papers  in  a  recent  editorial  paid  to  Mr.  Strong  their  com- 
pliment: 

Sterling  P  Strontr  believed  what  he  believed  with  all  his  might. 
Mr  Strong  wa5  wide  and  favorably  known.  His  long  list  of  personal 
friends  is  Uie  be*t  evidence  of  his  worth. 

I  ask,  Mr.  Speaker,  the  pruilege  of  placing  in  the  perma- 
nent records  of  the  House  of  Representatives  this  statement 
with  reference  to  my  former  colleague,  who  is  remembered 
with  kindly  sentiments  by  many  Members  of  this  body. 

BILLS  AITO  JOINT  RESOLUTION   PRESENTED  TO  THE   PRErSIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  appi-oN-al,  bills  anc?  a  joint  resolution  of 
the  House  of  the  following  titles: 

H.  R.  381,  An  act  granting  in-surance  to  Ljrlia  C.  Spry; 

H.  R.  605.  An  act  for  the  relief  of  Joseph  Maier; 

H.  R.  685.  An  act  for  the  relief  of  the  estate  of  Emil  Hoyer 
(deceased) ; 

H.  R.  762.  An  act  for  the  relief  of  Stanislaus  Lipowicz; 

H.  R.  977,  An  act  for  the  relief  of  Herman  Schierhoff; 

H.  R.  2469.  An  act  for  the  relief  of  Michael  P.  Lucas; 

H.  R.  3184.  An  act  for  the  relief  of  H.  D.  Henion,  Harr>^ 
Wolfe,  and  R.  W.  McSorley; 

H.  R.  3254.  An  act  to  exempt  certain  small  firearms  from 
the  provnsions  of  the  National  Firearms  Act; 

H  R.  3369.  An  act  for  the  relief  of  the  State  of  Alabama; 

H.  R.  3629.  An  act  to  authorize  the  acquisition  of  addi- 
tional land  for  the  use  of  Walter  Reed  General  Hospital; 

H.  R.  4086.  An  act  for  the  relief  of  Ellis  Duke,  also  known 
as  Ellas  Duke; 

H.  R.  4439.  An  act  for  the  relief  of  John  T.  Clark,  of 
Seattle,  Wash.; 

H.  R.  5764.  An  act  to  compensate  the  Grand  View  Hospital 
and  Dr.  A.  J.  OBrien; 

H.  R.  6335.  An  act  for  the  relief  of  Sam  Cable; 

H.  R.  6645.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  construction  of  certain  pubhc  buildings,  and 
for  other  purposes",  approved  May  25,  1926; 

H.  R.  7024.  An  act  to  authorize  the  sale  by  the  United  States 
to  the  municipality  of  Hot  Springs,  N.  Mex..  of  the  north  half 
of  the  southeast  quarter  and  the  northeast  quarter  of  the 
southwest  quarter  of  section  6,  township  14  south,  range  4 
west.  New  Mexico  principal  meridian.  New  Mexico; 

H.  R.  7788.  An  act  for  the  relief  of  Mrs.  Earl  H.  Smith; 

H.  R.  8030.  An  act  to  authorize  a  preliminary  examination 
of  Republican  River.  Smoky  Hill  River,  and  minor  tributaries 
of  Kansa.s  River  with  a  view  to  the  control  of  their  floods; 

H.  R.  8032.  An  act  for  the  relief  of  the  Ward  Funeral 
Home; 

H.  R  8038.  An  act  for  the  relief  of  Edward  C.  Paxton; 

H,  R.  8061,  An  act  for  the  reUef  of  David  Duqualne,  Jr,; 

H.  R.8110.  An  act  for  the  relief  of  Thomas  F.  Gardiner; 

H  R  8300.  An  act  to  authorize  a  preliminary'  examination 
of  Suwanee  River  in  the  State  of  Florida  from  Florida- 
Georgia  SUtte  hne  to  the  Gulf  of  Mexico; 

H  R  8559.  An  act  to  convey  certain  land  to  the  city  of 
Enfield,  Conn.; 

H.  R.  8577.  An  act  to  amend  the  Teachers  Salary  Act  of 
the  District  of  Columbia,  approved  June  4.  1924.  as  amended, 
In  relation  to  raising  the  trade  or  vocational  schools  to  the 
level  of  Junior  high  schools,  and  lor  other  purposes; 


H.  R.  8797.  An  act  to  provide  a  preliminary  examination  ot 
Onondago  Creek,  in  Onondaga  County,  State  of  New  York, 
with  a  new  to  the  control  of  its  floods;  | 

H.R.  8901.  An  act  to  provide  for  the  establishment  of  » 
Coast  Guard  station  at  or  near  Apostle  Island^s,  Wl;.; 

H.  R.  9200.  An  act  authorizmg  the  erection  of  a  marker 
smtably  marking  the  site  of  the  engagement  fought  at  Colum- 
bus, Ga.,  April  16,  1865; 

H.  R.  9671.  An  act  to  authorize  the  Secretarj-  of  the  Treas- 
ury to  dispose  of  material  to  the  sea-scout  service  of  the  Boy 
Scouts  of  America; 

H.  R.  10182.  An  act  to  authorize  the  Secretary  of  War  to 
acquire  the  timber  rights  on  the  Gigling  Military  Reservation 
(now  designated  as  Camp  Ord*  in  Calif orma; 

H.  R.  10185.  An  act  to  amend  the  act  approved  June  18, 
1934,  authorizing  the  city  of  Port  Arthur,  Tex.,  or  the  com- 
mission thereby  created,  and  its  successors,  to  construct, 
maintain,  and  operate  a  bridce  over  Lake  Sabine,  at  or  near 
Port  Ai-thur.  Tex.,  and  to  extend  the  times  for  commencing 
and  completing  tlie  said  bridge; 

H.R.  10187.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Randolph,  Mo.; 

H.  R.  10262.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  certain  bridges  across  the 
Monongahela.  Allegheny,  and  Youghiogheny  Rivers  in  the 
county  of  Allegheny'.  Pa.; 

H.  R.  10316.  An  act  to  legalire  a  bridge  across  Poquetanuck 
Cove  at  or  near  Ledyard,  Comi.; 

H.  R.  10465.  An  act  to  legalize  a  bridge  across  Second 
Creek.  Lauderdale  County,  Ala.; 

H.R.  10490.  An  act  to  amend  chapter  9  of  the  act  of  July 
1,  1898.  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States",  approved  July  1, 
1898,  and  acts  amendatory  and  supplementary  thereto; 

H.  R.  10975.  An  act  authorizing  a  preliminary  examina- 
tion of  Marshy  Hope  Creek,  a  tnbutarj'  of  the  Nanticoke 
River,  at  and  within  a  few  miles  of  Federalsburg.  Caroline 
County,  Md..  with  a  \iew  to  the  controlling  of  floods; 

H.R.  11045.  An  act  to  extend  the  times  for  comm.encin? 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  between  Rockport,  Ind.,  and  Owensboro,  Kj'.; 

H.R.  11323.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  founding  of  the  first  settle- 
ment on  Long  Island,  N.  Y.; 

H.R.  11365.  An  act  relating  to  the  filing  of  copies  of 
income  returns,  and  for  other  purposes; 

H.  R.  11425.  An  act  for  the  relief  of  Gustava  Hanna; 

H.R.  11945.  An  act  granting  the  consent  of  Congress  to 
the  Department  of  Public  Works  of  the  Commonwealth  of 
Massachusetts  for  the  construction,  maintenance,  and 
operation  of  certain  free  highway  bridges  to  replace  bridges 
destroyed  by  flood  in  the  Commonwealth  of  Massachusetts; 
and 

H.  J.  Res.  305.  Joint  resolution  accepting  the  inv-itation  of 
the  Government  of  FYance  to  the  United  States  to  partici- 
pate in  the  International  Exposition  of  Paris — Art  and 
Technique  in  Modern  Life,  to  be  held  at  Paris,  France,  la 
1937,  I 

ADJOUFNMIWT 

Mr,  McMillan,  Mr,  Speaker,  I  move  that  the  House  da 
now  adjourn,  i 

The  motion  was  agreed  to;  accordingly  ^at  8  o'clock  and' 
34  minutes  p.  m. ' ,  the  HouiM;  adjourned  until  tomorrow, 
Friday.  Apnl  3,  1936.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clau.se  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

758.  A  letter  from  the  Secretary  of  War,  traasmltting  a 
letter  from  the  Chief  of  Engineer?!,  United  States  Army, 
dated  March  31.  1936.  submitting  a  report,  together  with 
accompanying  p>apers,  on  a  preliminary  examination  of 
Kennebec  River,  Maine,  with  a  view  to  dredging  the  river 
from  Augusta  to   Gardiner,  authorized  by   the   River   and 
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Act  approved  August  30.  1935;  to  the  Committee  on 
and  Harbors. 

A  letter  from  the  Secretary  of  War.  transmltUng  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dattd  March  31.   193«.  submittmg  a  report,  together  with 

papers,  on  a  preliminary  examination  of  Pass 

Tex.,  and  channel  from  Pass  Cavallo  to  Port  OX^on- 

and  Port  Lavaca,  authorized  by  the  River  and  Harbor 

approved  August  30.  1935;  to  the  Committee  on  Rivers 

Harbors. 

A  letter  from  the  Secretary  of  War.  transmitting  a 

lett^   from   the  Chief   of   Engineers.   United   States   Army. 

March  31.    1936,  submitting   a  report,  together  with 

acc^panylng    papers,    on    a    preliminary    examination    of 

,  Harbor.  Mackinac  County,  Mich.,  authorized  by 

Hirer  and  Harbor  Act  approved  August  30,  1935;  to  the 
on  Rivers  and  Harbors. 
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rIePORTS  op  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

I}|Qder  clause  2  cf  rule  XIII. 

CLARK  of  North  Carolina:  Committee  on  Rules. 
Resolution  476.  Resolution  providing  for  the  consld- 
eralion  of  H.  R  12037:  without  amendment  <Rept.  No.  2344). 
Referred  to  the  House  Calendar. 

Mr.  WILSON  of  Louisiana:  Comnrittee  on  Flood  Control. 
H.  R.  11850.  A  bill  providing  for  a  preliminary  examina- 
tion of  New  Creek.  Staten  Island.  N.  Y  .  with  a  view  to  con- 
trol of  its  floods:  without  amendment  <Rept.  No.  2345  >. 
Referred  'o  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

\T.  WILSON  of  Louisiana:  Committee  on  Plood  Control. 
H.  %.  11321  A  bill  to  authorize  a  preUxninary  exwintiwttan 
of  ;he  Blackstone.  Seekonk.  MosliM*ak.  and  Wooonqoa- 
tuc  tet  Rivers  and  their  tributaries  in  the  State  of  Rhode 
IfellDd.  with  a  view  to  the  control  of  their  floods:  without 
MBcndment  iRept.  No.  2346  >.  Referred  to  the  Committee  of 
the  Whole  House  rn  the  state  of  the  Union. 

Rr  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
meice  H.  R.  10589  A  bill  to  amend  section  32  of  the  act 
ent  tied  "An  act  Ic  authorize  the  construction  of  certain 
bri(  ges  and  to  extend  the  times  for  commencing  and  or 
con  pleting  the  conrtruction  of  other  bridges  over  the  navi- 
gak  Ic  waters  of  the  United  States,  and  for  other  purpoees". 
approved  August  33,  1935:  with  amendment  <Rept.  No.  2347*. 
rred  to  the  House  Calendar. 

MALONEY  Committee  on  Interstate  and  Foreign 
Coiimerce.  H.  R.  11103.  A  bill  to  extend  the  times  for 
commencing  and  cocnpletlng  the  construction  of  a  bridge 
acr>ss  ihe  MtlrtWtppl  River  between  New  Orleans  and 
On  tna.  La.;  with  amendment  <Rept.  No.  2348).  Referred 
to   he  House  Calendar. 

llT.  HUDDLESTON:  Committee  on  Interstate  and  For- 
ilfi  I  Commerce.  H.  R.  11729.  A  bill  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
acr>&s  the  Mississippi  River  at  or  near  Natchez.  Miss.,  and 
for  other  purposes;  with  amendment  (Rept.  No.  2349 >.  Re- 
fen  ed  to  the  House  Calendar. 

lk[r.  DARDEN:  Committee  on  Naval  Affairs.  H.  R.  12032. 
A  till  to  amend  section  10  and  to  repeal  section  16  of  the 
act  entitled  "An  act  to  regulate  the  distribution,  promotion, 
retirement,  and  discharge  of  commissioned  ofBcers  of  the 
Maine  Corps,  and  for  other  purposes',  approved  May  29. 
1931  (48  Stat.  811).  and  for  other  purposes:  with  amend- 
mei  It  ( Rept.  No.  2350 )  Referred  to  the  Committee  of  the 
Wh  ole  House  on  the  state  of  the  Union. 

Mr.  PIERCE:  Committee  on  Agriculture.  H.  R.  11821.  A 
bill  to  correct  an  error  in  section  16  *e)  (1)  of  the  Agricul- 
tur  kl  Adjustment  Act,  as  amended,  with  respect  to  adjust- 
IMI  its  in  taxes  on  stocks  on  hand.  In  the  case  of  a  reduction 
Id  prooeeelng  tax;  without  amendment  >Rept.  No.  2351). 
Rel  erred  to  the  Committee  of  the  Whole  House  on  the  state 
of    he  UmoQ. 


Mr.  MAVERICK:  Committee  on  Military  Affairs.  H.  R. 
11300.  A  bill  to  provide  that  the  sale  of  or  dealing  in  beer, 
wine,  or  intoxicating  liquor  in  Army  post  exchanges  and 
military  establishments  shall  be  subject  to  regulation  by  the 
Secretary  of  War;  without  amendment  <Rept.  No.  2352). 
Referred  to  the  House  Calendar. 

Mr.  STUBBS:  Committee  on  Irrigation  and  Reclamation. 
H  R.  11538.  A  bill  for  the  relief  of  the  Orland  reclamation 
project,  California;  without  amendment  (Rept.  No.  2353). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KJTOTE  HELL:  Committee  on  Indian  Affairs.  H.  R. 
10001.  A  bill  to  amend  an  act  entitled  "An  act  authorizing 
certain  tribes  of  Indians  to  submit  claims  to  the  Court  of 
Claims,  and  for  other  purposes',  approved  May  26.  1920; 
with  amendment  <Rept.  No.  2354) .  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DUFFY  of  New  York:  Committee  on  the  Judiciary. 
H.  R.  149.  A  bill  to  amend  section  64  of  the  bankruptcy  law 
of  the  United  States;  with  amendment  tRept.  No.  2355). 
Rtlerred  to  the  House  Calendar. 

Mr.  CELLER:  Committee  on  the  Judiciary.  H  R  11616. 
A  bill  to  fix  the  compensation  of  the  EHrector  of  the  Federal 
Bureau  of  Investigation;  without  amendment  (Rept.  No. 
2356 ) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  WALTER:  Committee  on  the  Judiciary.  H.  R.  11690. 
A  bill  relating  to  the  admissibility  in  evidence  of  certain 
writings  and  records  made  in  the  regular  course  of  business; 
without  amendment  (Rept.  No.  2357).  Referred  to  the 
House  Calendar. 

Mr.  MERRITT  of  New  York:  Committee  on  Military  Af- 
fairs, H.  R.  12009.  A  bill  to  authorize  the  enlargement  of 
Oovemon  Island  and  consenting  to  the  use  of  a  portion 
thereof  as  a  landing  field  for  the  city  of  New  York  and  its 
environs:  with  amendment  (Rept.  No.  2358).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  HARTER:  Committee  on  Military  Affairs.  H.R.  11920. 
A  bill  to  Increase  the  efllclency  of  the  Air  Corps  Reserve; 
with  amendment  (Rept.  No.  2359 ».  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  COSTELLO:  Committee  on  Military  Affairs.  H.  R. 
8050.  A  bill  to  authorize  the  acquisition  of  land  for  mili- 
tary purposes  in  San  Bernardino  and  Kern  Counties.  Calif., 
and  for  other  purposes;  without  amendment  (Rept.  No. 
2360).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  McLEAN:  Committee  on  Military  Affairs.  H.  R  9042. 
A  bill  to  provide  for  the  sale  of  the  Port  Newark  Army  Sup- 
ply Base  to  the  city  of  Newark.  N.  J.;  with  amendment  "Rept. 
No.  2363 ) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  DEMPSEY:  Committee  on  Irrigation  and  Reclama- 
tion. S.  4232.  An  act  to  create  a  commission  and  to  extend 
further  relief  to  water  users  on  United  States  reclamation 
projects  and  on  Indian  irrigation  projects;  without  amend- 
ment ( Rept.  No.  2364 » .  Referred  to  the  Conmiittee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  DEMPSEY:  Committee  on  Irrigation  and  Reclama- 
tion. S.  3488.  An  act  to  provide  for  an  examination  and 
survey  to  determine  the  best  utilization  of  the  surplus  waters 
of  the  San  Juan  River  and  to  determme  the  feasibility  and 
cost  of  storing  such  waters  and  of  diverting  them  to  the  Rio 
Chama;  with  amendment  (Rept.  No.  2365).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII.  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  biU  (H.  R.  11983)  granting  a  pension  to  Elizabeth  F. 
Booher;  Committee  on  Invalid  Pensions  discharged,  and 
referred  to  the  Committee  on  Pensions. 


A  bill  CR.  R.  11816)  to  correct  the  United  States  Coast 
Guard  senice  of  Je.s.se  D.  Gau.se:  Committee  on  Naval  Af- 
fairs discharged,  and  re/err«l  to  the  Committee  on  Merchant 
Marine  and  FishentoSw 


PL'BLIC   BILLS  AND  RESOLUTIONS 

Under  clau.se  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  CITIiON.  A  bill  (H.  R  12U1>  to  brcmden  the  bene- 
fits provided  for  rural  rehabiJitaUon  untier  the  EmergeiKy 
Relief  Appropriation  Act  of  1935.  and  to  extend  sinular 
benefits  to  the  urban  population,  and  for  other  purposes; 
to  the  Committee  on  Appropriations. 

By  Mr.  ELLENBOGEN:  A  bill  <H.  R.  12132)  to  further 
amend  the  Natknwil  Hoasing  Act,  to  provide  relief  for  mer- 
olUBts  who  suflTered  losses  by  floods,  and  for  other  pur- 
poses; to  the  Committee  on  Banking?  and  Cunmcy. 

By  Mr.  PULMER:  A  bUl  (H.  R.  12133)  to  authorize  a  pre- 
liminary examination  of  the  Congree,  Santt-e,  and  Cooper 
Rivers  and  their  tributaries  in  the  State  of  South  Carolina 
with  a  view  to  the  control  of  their  floods;  to  the  Committee 
on  Flood  Control. 

By  Mr.  MAAS:  A  bill  (H.  R.  12134)  limiting  officers  of 
the  Navy  from  scr\'inp  more  than  4  years  out  of  any  con- 
secutive 6  years  on  duty  in  the  Na\y  Department,  Wash- 
ington, D.  C:   to  the  Committee  on  Naval  Affairs. 

By  Mr.  FIESINGER:  A  bill  ( 11.  R.  12135)  providing  for  a 
preliminary  examination  of  the  Sandusky  Rrver,  at  Fremont, 
Ohio,  with  a  view  to  control  of  its  floods;  to  the  Committee 
on  Flood  Control, 

By  Mr.  ENGEL:  A  bm  (H.  R.  121361  to  amend  sections  2 
and  3  of  title  I  of  the  social-security  law  approved  August 
14.  1935:  to  the  Committee  on  Ways  and  Means. 

By  Mr  HA1J.ECK:  A  bill  <H.  r"  12137)  for  a  survey  and 
examination  of  the  lake  shore  of  the  State  of  Indiana;  to 
the  Comrr.ittee  on  Rivers  and  Harbors. 

By  Mr.  WELCH:  A  bill  (H.  R.  12138)  anthorizmg  the  Sec- 
retary cf  War  to  convey  certain  mtercf-ts  of  the  Umted  States 
in  iuid  to  a  tract  of  land  fornr>erly  a  part  of  the  military  res- 
ep,ation  of  the  Presidio  of  San  Francisco  and  thereafter  con- 
veyed upon  condition  to  the  city  and  count>-  of  San  Francisco 
for  certain  purposes,  to  the  Golden  Gate  Bridge  and  Highway 
Di.slrict  for  iiighway  purposes:  to  the  Committee  on  Military 
Affairs. 

By  Mr.  McSWAIN  fby  request)  :  A  bUl  OI.  R.  12139 »  pro- 
^•ifilnf^  for  continuing  retirement  pay  under  certain  condi- 
tions of  officers  and  former  ofBcers  of  the  Army,  Navy,  and 
Marine  Corps  al  the  United  States,  other  than  ofScers  of  the 
Regular  Army.  Navy,  or  Marine  Corps,  who  incurred  physical 
disability  while  in  the  .service  of  tl*i  United  States  during  the 
World  War.  and  for  other  purixkses;  to  the  Committee  on 
Military  Affairs 

By  Mr.  LEHLRACH:  Resolution  (Jl.  Res.  478)  requesting 
that  the  Postma.ster  General  resign  from  his  political  post  as 
chairman  of  the  Democratic  Natior;al  Committee  or  from  his 
Cabinet  otQct- ;  to  the  Committee  on  the  Post  OfBce  and  Post 
Roads, 

By  Mr.  MAPES:  Joint  resolution  (fL  J.  Res.  555>  to  create 
a  Joint  Committee  on  the  Reorganization  of  the  Administra- 
tive Branch  of  the  Government;  to  the  Committee  on  Rules. 

By  Mr  ENGEL-  Joint  resolution  'H.  J.  Res.  556^  providing 
for  a  commission  to  study  and  malcc  recommendations  as  to 
the  varlou.s  systems  providing  for  old-age  benefits  with  a  view 
of  recommondinp  more  adequate  provisinns  for  such  old-age 
assistance  and  benefits;  to  the  Committee  on  Ways  and 
Means. 


^fEMORIALS 

Under  clause  3  of  rule  XXII.  memorials  were  presented 
and  referred  as  follow;-: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  Puerto 
Rico,  regardmg  an  amendment  to  the  Orgamc  Act  of  Puerto 
Rico;  to  the  Committee  on  Iniuiax  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clauise  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr,  BURNHAM:  A  bill  (H.  R.  12140)  for  the  relief  of 
Bur  Ron  Wake:  to  the  Committee  on  Military  Affairs. 

By  Mr.  COOPER  of  Ohio:  A  bill  (H.  R.  12141)  for  the 
relief  of  Tmscon  Steel  Co.:  to  the  Committee  on  Claims. 

By  Mr.  CORNING:  A  bUl  (H.  R.  12142)  for  the  relief  of 
CjTus  M.  Lasher:  to  the  Committee  on  Claims. 

By  Mr.  DIETRICH:  A  bill  (H.  R.  12143)  granting  a  pen- 
sion to  Freeman  Isaac  Lott;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  EIX£NBOGEN:  A  bill  (H.  R.  12144)  Tor  the  relief 
otf  the  Federal  Enameling  4  Stamping  Co.;  to  the  Cotnmit- 
tee  on  War  Claims. 

By  Mr.  GREEN:  A  bill  (H.  R.  12145)  for  the  rdief  of 
DePass  ft  Maines  and  tiw?  Alachua  County  Hospital;  to  the 
Committee  on  Claims. 

By  Mr.  GRISWOLD:  A  bdl  (H.  R.  12146)  for  the  relief  of 
Frank  Monroe:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KENNEDY  of  Maryland:  A  hill  vH.  R.  12147)  for 
the  relief  of  the  Jfew  York  fc  Baltimore  Transportation  Lme; 
to  the  Committee  on  Claims. 

By  Mr.  KINZHl:  A  bill  (H.  R.  I2148>  granting  a  pension 
to  Mae  Buckius:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LANHAM:  A  bill  tH.  R.  12149)  to  amend  and  cor- 
rect application  for  copyright  filed  by  Effie  Canning  Carlton 
on  F^tmiary  10.  1915,  with  the  register  of  copyrights  and 
bearing  renewal  registration  no.  6384,  and  for  other  purposes; 
to  the  Committee  on  Patents. 

By  Mr.  MAAS:  A  bill  (H.  R.  12150)  to  auUiorii!<e  certain 
officers  of  the  Umted  States  Navy,  and  officers  and  enlisted 
men  of  the  Marine  Corps,  to  accept  &uch.  medals,  orders, 
diplomas,  decorations,  and  photographs  as  have  been  ten- 
dered them  by  foreign  governmenLs  m  appreciation  of  serv- 
ices rendered;  to  the  Committee  on  Naval  Affairs. 

By  Mrs.  O'DAY:  A  bai  (H.  R.  12151)  for  the  relief  cf  Rose 
Hausman  Weidman  cnee  Reisla  Hacsman  i ;  to  the  Commit- 
tee on  Immigration  and  Naturalization. 

By  Mr.  REECE:  A  biU  (H.  R.  12152)  granting  a  pension  to 
Dora  Samples;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12153)  for  the  relief  of  Roberta  Carrj'' 
to  the  Committee  on  Claims. 

By  Mr.  ROBSION  of  Kentuckj':  A  bill  rn.  R.  12154)  grant- 
ing a  pension  to  Louvisa  Brewer;  to  the  Committee  on  In- 
valid Pension.";. 

By  Mr.  THOT^IPSON:  A  hill  ^H.  R.  12155)  granting  a  pen- 
sion to  Lela  Lewellin;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOOD:  A  bill  CH.  R.  12156)  for  the  relief  of  Wayne 
Alvls  Suddith  and  Leona  Bemice  Suddlth,  and  for  other  pur- 
poses; to  the  Committee  on  War  Claims. 

Also,  a  bill  ^H.  R.  12157)  fcr  the  relief  of  Rood  Hospital, 
of  Hihbing,  Minn.,  Dr.  H.  E.  Binet,  of  Grand  Rapids,  Minn.. 
Sidney  E.  Mobley  and  Lucille  E.  Mobley,  of  Hale.  Mo.,  and 
for  other  purposes;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows : 

10648.  By  Mr.  COLDEN:  Resolution  adopted  by  the  City 
Council  of  the  City  of  Los  Angeles,  Calif.,  on  Majrch  24.  1936, 
memonali2:ing  the  President  and  the  Congress  of  the  United 
States  to  appropriate  funds  for  the  continuance  and  comple- 
tion of  flood-control  construction  under  the  direction  of  the 
Army  engineers  in  Los  Angeles  County  of  the  State  of  Cali- 
fornia; to  the  Committee  on  Fiood  Control.  : 

10649.  By  Mr,  CON.VERY:  Peution  of  the  Lawrence 
(Mass.)  Ilarugari  Association,  Inc..  protesting  against  the 
proposed  additional  tax  to  be  placed  on  mait  beverages;  to 
the  Committee  on  Ways  and  Means. 

10650.  By  Mr.  DUFFY  of  Ne\^  York:  Resolution  adopted  by 
the  Irondequoit  Chapter,  National  Society.  Daughters  of  tlie 
American  Revolution.  R(X:hester,  N.  Y..  endorsing  the  Reyn- 
oids-Stames  bill  <.H.  R.  11172)   and  opposing  enactment  of 
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the  KerrfCooIldge  bin  CH.  R  8163> .  pertaining  to  aliens,  and 
Xor  tlie  nsmoval  of  dxfflculties  of  becoming  American  citizens; 
to  the  Committee  on  Immigration  and  NaturallzaUon. 

10«51.  By  Mr.  FTTZPATRICK:   Petition  of  the  Board  of 
Supervl*  \Ts  of  the  County  of  Westchester.  SUte  of  New  York, 


SENATE 


__  to  the  appropriation  for  the  erection  of  new  ar- 
mories tJiroughout  the  United  States  and  especially  for  the 
city  of  Mount  Vernon.  N.  Y.;  to  the  Committee  on  Military 
Affairs. 

10652.  By  Mr  HILDEBRA>fDT:  ResoluUon  of  the  Com- 
mercial (Hub  of  Tolstoy.  S.  Dak.,  restricting  the  Importation 
of  livestock  or  livestock  products  from  any  foreign  country 
harborlnj  foot-and-mouth  disease  or  any  other  transmissible 
dlae^aMof  livestock  which  do  not  now  exist  In  the  United 
SUtes:  io  the  Committee  on  Interstate  arui  Foreign  Com- 
merce. 

10€53.  By  Mr.  KENNEY:  PeUtlon  of  the  Lincoln  School 
Parent -Teacher  Association  (125  members),  endorsing  the 
Ttdval  food  and  drug  bill  by  Mr.  Copclantj  (S.  5) :  to  the 
CMnmitM  on  Interstate  and  Foreign  Commerce. 

106M.Ta1so.  peUtlon  of  the  Uncoln  School  Parent-Teacher 
Association  '125  members),  endorsing  the  Pettengill  bill 
<H.  R.  C472I  and  requestmg  that  it  be  brought  before  the 
House  o  RepresenUtlves  for  a  heanng;  to  the  Committee 
on  Inter  itate  and  Foreign  Commerce. 

10655.  Also,  petition  of  the  Summit  Junior  High  School 
Parent -Teacher  Association  (267  members),  endorsing  the 
Federal  food  and  drug  bill  by  Mr.  Copkla.no  (S.  5);  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

10636.  Also,  petition  of  the  Summit  Junior  High  School 
Parent-"eacher  Association  (267  members),  endorsing  the 
Pettenglll  bill  tH.  R.  6472  >  and  requesting  that  it  be  brought 
before  the  House  of  Representatives  for  a  hearing:  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

10657.  Also,  petition  of  the  William  McKinley  School 
Parent-Teacher  Association  of  Camden,  N.  J.  (70  members), 
endorsinb  the  Neely-Pettengill  bill  (S.  3012.  H.  R.  6472).  and 
requesting  that  it  t>e  brought  before  the  House;  to  the  Com- 
mittee OQ  Interstate  and  Foreign  Commerce. 

10658.  Also,  petition  of  L<x:al  377.  Brotherhood  of  Paints 
ers.  Decorators,  and  Paperhangers  of  America,  unanimously 
favoring  another  appropriation  by  the  President  to  continue 
Works  I  Progress  AdministraUon  projects;  to  the  Committee 
on  Appi  opriations. 

10659.  Also,  petiUon  of  the  State  Council  Welfare  Com- 
mittee over  50.000  members),  opposing  the  Kerr-Coolidge 
bill  and  endorsing  the  Reynolds- Stames  Immigration  re- 
strlctior  and  alien  deportation  registration  bill  (H.  R.  11172. 
S.  4011) .  to  the  Committee  on  Immigration  and  Naturaliza- 
tion. 
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Friday,  April  3.  1936 

(LfgUlative  day  of  Monday,  Feb.  24,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THT   JOrHNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Thursday,  April  2.  1936.  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL   or  THE  BOLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


By  Mr.  MURDOCK:   ResoluUon  of   the  Board   of 

Commissioners  of  Box  Elder  County.  Utah,  urging 
appropriations   for   the   Public   Works   Administra- 

the  Committee  on  Appropriations. 

By  Mr.  SADOWSXI:  PetiUon  of  the  citizens  of 
Mich.,  endorsing  House  bill  8540;  to  the  Committee 


on  the  ,  udiciary. 

10M3    Also,  petiUon  of  the  International  Workers  Order, 
endorsing  the  Praaer-Lundeen  social -insxirance  bill  tH.  R. 
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Detour 
Strtuts 
Foreign 

10664 
Worker 
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AAmma 

Ctiave* 

Keyea 

Pittman 

Anhnrst 

Clark 

Kln« 

Pope 

Austin 

Connally 

La  PollettA 

Radcllffe 

B*rhm«n 

CDoUdce 

LewU 

Reynolds 

BAiley 

Locan 

Roblnaon 

Barbour 

Couzeiu 

lioncrcan 

Sciiwellenbarh 

R*rkley 

DavU 

Lone 

Sheppard 

Bfaaoa 

Donahey 

McOlIl 

8hlpst«ad 

Blltw 

Duffy 

McKellar 

Smith 

BUcX 

Fletcher 

McNary 

Thomas,  Okla. 

Bone 

Ftazler 

Maloney 

Thomas.  Utah 

Borah 

Olbaon 

MlntoD 

Townsend 

Brown 

OlaM 

Uoore 

Truman 

Bulkier 

Ouffey 

Murphy 

Tydlngs 

Bulow 

HAiTtson 

Murray 

Vandenberg 

Byrd 

HastlngB 

Neely 

Van  Nuys 

Byrne* 

Hatch 

Norrls 

Wagner 

Capper 

Hayden 

Nye 

Walsh 

Caraway 

Holt 

O'Mahoney 

Wheeler 

Carey 

Johnaon 

Overton 

io  the  Committee  on  Labor. 
Also.    peUtlon   of    the   Chamber   of   Commerce   of 
Mich.,  endorsing  the  building  of  a  bridge  across  the 
of  Mackinac;   to  the  Committee  on  Interstate  and 
Commerce. 

Also,  peUtlon  of  71  members  of  the  International 
Order,  Detroit.  Mich.,  endorsing  House  bill  9680;  to 


the  Conimittee  on  Labor. 


_    Also.    peUUon   of    residents   of   Detroit,   endorsing 
I  111  8540,  introduced  by  Congressman  BJenwxy,  of  New 
Jersey;^  the  Committee  on  the  Judiciary. 

By  the  SPEAKER:  Petition  of  the  Homell  Cham- 
ber of  dommerce.  Homell,  N.  Y.;  to  the  Committee  on  Flood 
Control] 

Also,  petition  ot  the  Utah  Workers  Alliance,  Local 


No.  1:  t  >  tbe  Committee  on  AptHros«1»ttoos. 


Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
[Mr.  BANiaiE.\D].  the  Senator  from  California  [Mr.  McAdooI. 
the  Senator  from  Florida  [Mr.  TramictllJ.  the  Senator  from 
Colorado  [Mr.  CosmcAit].  and  the  Senator  from  Rhode  Island 
[Mr.  Gkrsy]  are  absent  from  the  Senate  because  of  illness; 
and  that  the  Senator  frc«n  Georgia  [Mr.  Rcssell].  my  col- 
league the  Junior  Senator  from  Illinois  [Mr.  Dieterich],  the 
Senator  from  Nevada  [Mr.  McC.\rraj*].  the  Senator  from 
Oklahoma  [Mr.  Gork],  the  Senator  from  Nebraska  [Mr. 
Bxnucxl.  and  the  Senator  from  Georgia  [Mr.  George]  are 
unavoidably  detained. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson],  the  senior  Senator  from  Maine  (Mr. 
HalxI.  the  Senator  from  Rhode  Island  [Mr.  Metcalt],  the 
Senator  from  Oregon  [Mr.  Stttwer],  and  the  junior  Sena- 
tor from  Maine  [Mr.  Wnm]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Seventy-nine  Senators  have  an- 
swered to  their  names.    A  quonmi  is  present, 

prrrnoNS  and  memorials 

Mr.  CAPPER  presented  petiUons  numerously  signed  by 
members  of  the  Women's  Study  Club,  of  Hoyt.  and  mem- 
bers of  the  Methodist  Episcopal  Churches  of  Hoyt  and 
Mayetta,  all  in  the  State  of  Kansas,  praying  for  the  enact- 
ment of  the  so-called  Neely  bill  (S.  3012)  to  prohibit  the 
compulsory  block-booking  and  blind-selling  of  motion  pic- 
tures, which  were  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  a  letter  in  the  nature  of  a  petition 
from  the  Ludell  (Elans.)  Equity  Exchange,  praying  for  the 
prompt  enactment  of  the  bill  (H.  R.  6772)  to  amend  the 
Grain  Futures  Act  to  prevent  and  remove  obstructions  and 
burdens  upon  interstate  commerce  in  grains  and  other  com- 
modities by  regulating  transactions  therein  on  commodity 
futures  exchanges,  to  limit  or  abolish  short  seDing,  to  curb 
manipulation,  and  for  other  purposes,  which  was  ordereo 
to  lie  on  the  table. 

He  also  presented  letters  In  the  nature  of  memorials  from 
Star  Valley  Grange.  No.  1661,  of  lola;  Shawnee  Grange. 
No,  168.  of  Overland  Park;  Manhattan  Grange,  No,  748, 
of  Manhattan;  and  Palrplaln  Grange,  No,  1719,  of  Bur- 
llngame.  all  of  the  Patrons  of  Husbandry,  in  the  State  of 
Kansas,  remonstrating  against  the  enactment  of  Senate  bill 
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1632,  to  rcguhtte  commerce  by  water  carriers,  which  were 
ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  Branch 
No.  85.  IntemaUonal  Workers  Order,  of  New  York  City, 
N.  Y,.  favoring  the  enactment  of  the  bill  (S.  3475)  to  pro- 
vide for  tlie  estahiishmfnt  of  a  NaLxm-w^dc  system  of  so- 
cial insurance,  which  was  rrterred  to  the  Comnutiee  on 
Finance. 

WINOOSKI   VALLSY    FLOOD    COlfTROL   WORKS 

Mr.  COPELAND  presented  a  report,  prepared  by  the  OfTlce 
of  the  Chief  of  Erigmeers  of  the  Army,  relative  to  flood - 
control  works  constructed  by  the  Civilian  Conservation  Corps 
in  the  Winooski  Valley  of  Vermont  and  the  value  of  such 
works  during  the  recent  flood  disasters  in  averting  serious 
damages  in  that  section,  which  was  ordered  to  lie  on  the 
table. 

TLOOD   CONTROL 

Mr  WAGNER  presented  a  resoluUon  of  the  Homell  (N.  Y.) 
Chamber  of  Commerce,  which  was  referred  to  the  Committee 
on  Commerce  and  ordered  to  be  printed  in  tbe  Recoho,  as 
follows: 

Resolution    of   Homell    Chamber   of  Comraerot.   addremed   to   the 

Pre^}d^nt  erf  the  United  Sl&te.s,  U>  the  Presiding  Officers  of  the 

Un.tcd  States  SenaXe  ajid  the  House  of  Representatives,  Senators 

Wagner  and   Copexand,  Congressman  Cole,  the  New  York  State 

Flood    Control    Commtealon.   and   the  steering   committee   of   the 

flood -controi  offlces  ol  central-sKmthem  New  York 

Whereas  there   is   being   pre9eB*.,ed    to  Gaz^resB  by  the   Chief  of 

EngLneers   of    the    United    States   Army    a   report    on   the    flood    of 

July    1935    In    central -6<juthern    New    York    and    northern    Penn- 

FTlranla.  together  with   recommercJatlons  for  certain  flood-control 

work,    with    estimates    of    cost    therefor    and    an    estimate    of    the 

extent  to  which  It  is  economJcally  jtistifiabie  to  eipend.  funds,  as 

well   as   a    reroniinendatlon    that    the   entire   cxxt  of   the   propoeed 

work  to  be  borne  by  the  re«:pectlve  States:   and 

Whereas  the  Homell  Chamber  of  Commerce  Is  conTlnced  that 
the  flood-damage  cstlmatea  of  the  engineers  are  too  low  and  tf 
these  estimates  were  corrected  that  their  reconunendatlot^  woukl 
be  correspondingly  revised,   and 

Wherea.s  the  Homell  Chamber  of  Commerce  feels  that  !t  Is  most 
vital  to  avoid  all  possible  delay  to  the  Institution  of  the  proposed 
wortc  and  that  tlie  ultimate  goal  be  accomplished  as  rapidly  as 
poKtible.  Therefore  be  it 

Rerolved.  That  the  Homell  Chamber  of  Commerce  respectfully 
petitions  the  Prestdent  of  the  United  States,  the  Presiding  Officers 
at  the  United  States  Senate  and  of  the  Rous*  of  Representatives, 
the  Senators  for  New  York,  the  Congressman  for  the  local  district, 
the  New  York  State  Flood  Commls.slon.  and  the  steering  com^mlttee 
of  the  Flood  Control  Council  of  Central -Southern  New  York  to 
consider  the  foik>wiii.;  facts,  opinions,  and  recoosnierMlations : 

1.  Intensive  research  has  developed  that  general  facts  relative  to 
floods  of  the  past  are  most  inadeqimte.  pmrtlcularly  wtth  respect  to 
damages  sustained,  and  all  e.stitnates  of  siich  damage  must  of  neces- 
sity be  uiisatisfactQry  and  far  below  actual  flgure*.  Because  at  tixe 
upward  trrnd  In  population  and  the  development  a*  agriculture 
and  industry,  present-day  damage  undoubtedly  is  greater  than  for 
similar  flood  oondttlons  years  a^.  Oootinued  deforestation  has, 
through  erosion  and  gvdlytnf:.  contributed  to  the  added  toil  oJ 
floods.  Reforestation  is  reconuxtended  as  part  of  the  control  project 
by  this  body,  with  the  realization,  however,  that  its  effects  will  not 
be  evident  for  m»r»y  years. 

2.  The  esUmates  of  the  engineers  for  ttae  July  19SS  flood  tare 
too  low.  The  Flood  Control  Cotincll  of  Central-Southern  N«w 
York  has  estimated  for  New  York  State  a  total  of  128.039.577.  to 
which  should  be  added  $28,000,000  for  soil  eroeaon  and  the  deposits 
at  gravel  and  at[)ne  on  farms  and  residential  and  industrial  prop- 
erty. To  these  figures  should  be  added  estimates  of  damages  In 
Penn.sylvanla.  We  believe  that  the  estimates  both  of  the  engineers 
and  the  council  teJ\  far  bek>w  tbe  aettial  ultlnoate  cost  to  reproduce 
pre-fkxxl  conditions  Actual  experience  of  public  ofDclals.  of  rail- 
road, indu.strlal  and  business  executl^res.  snd  private  owners  has 
already  demonstrated  that  far  greater  expenthtures  will  be  neces- 
sary than  has  been  anticipated  R»gti-water  periods  since  last 
July  have  added  matertally  to  the  damage  sustained  as  well  ss 
to  the  cost  of  rehabilitation  The  high  water  of  March  11-12.  193«, 
has  washed  rut  or  imdermined  many  more  bridges  and  highways, 
has  flooded  again  many  farms  and  residential  property,  and  has 
greatly  aroused  the  fears  of  the  people,  partici.il arly  because  of  the 
freqoeTK-y  of  recent  flooding 

3  Thv  engineers  report  H 6.920  000  as  the  cost  for  their  Initial 
pJan  with  an  additional  »17.»74,000  for  their  ultimate  plan.  They 
set  up  $15.060  000  as  the  amount  that  can  be  economically  Justi- 
fied. If  proper  figures  wwr  aet  up  for  the  1936  flood,  we  belleTe 
that  the  expenditure  for  the  ultimate  plan  wwiJd  be  fully  justi- 
fied At  sny  rate,  it  would  not  be  sound  economy  for  any  a^ncy 
to  spend  half  the  necessary  sum  for  partial  relief.  Unless  a  com- 
plete, comprehensive  plan  Is  accomplished  in  the  very  near  future. 
It  will  be  found  that  fliTod  damage  will  coutintre  to  increase  as 
time  goes  on.  and  that  a  pre  rj{>i  tat  ion  as  was  eipertenced  last 
J»iy  wottid  be  far  more  destmctlTe  In  ttane  to  come. 


4  The  engineers  have  recommended  that  no  Federal  funds  be 
expended  en  this  jiroject.  This  recommendation  is  mopt  improper. 
The  President  of  the  Cmted  States  has  sl-iown  everr  indication  in 
favor  of  such  an  undertaking,  and  It  is  m  hue  ^:'.li  h,s  effort  to 
provide  seif-liquldatmg  pubhc  morks  in  an  area  where  such  work 
is  most  essential  to  provide  emplovment.  At  the  President  s  re- 
quest Ctongrras  made  available  $200  000  for  survevr;  a.-.d  studies, 
which  expenditure  can  only  be  Jusufled  by  carrymg  out  the  plans 
to  a  logical  concluMon.  The  Special  CongresA'cnal  Committee  on 
RiTer  Improvement  and  Flood  Control  has  stated  ;n  its  report  of 
July  29,  193S:  "A  program  which  has  for  its  p>urpc*e  the  protection 
of  these  people,  their  valuable  lands,  and  investment*  already 
made  in  that  land  certainly  should  be  undertaken  at  once."  And 
they  were  not  talkmg  on  behalf  of  the  States  or  municipalities. 
The  Federal  Government  has  undertaken  maEV  huge  f5x)d -control 
projects  m  far  less  poptilated  and  Industrialized  territories,  to 
which  the  States  of  New  York  and  Pennsylvania  have  been  the 
largest  contributors.  Federal  aid  li  needed  here  and  is  well  merited 
as  well 

5  The  engineers  hare  reported:  "Until  all  of  the  works  pro- 
posed under  the  plsn  of  this  report  are  constructed  the  area 
within  the  July  1935  flood  line  should  be  designated  as  danger 
zones  within  which  no  new  construction  should  be  undertaken." 
This  does  not  agree  with  their  recommendation  that  only  fl5,- 
000  000  can  be  economically  Justified  unVe«.s  It  L<«  assumed  that  a 
partial  expenditure  be  made  as  a  mere  gesture  before  this  area  is 
to  be  abajidoned. 

6.  The  16  counties  of  New  York  that  are  affected  have  an  area 
of  11,705  square  miles,  a  population  of  746.468.  according  to  the 
1930  census,  with  an  assessed  Taluation  of  t«10,832,705  and  an 
actual  value  of  over  12,000.000,000.  It  Is  most  vital  to  aUay  the 
apprehension  of  the  people  In  this  area  and  avoid  a  general  exodus 
of  Individuals  and  Industries. 

7.  ImparUmt  Federal  highway  routes  and  Interstate  railroads, 
utilities,  find  industries  traverse  this  area. 

8  Public  safety,  health,  and  well-twing  should  net  t>e  under- 
estimated In  this  area  it  is  of  sulficient  Importance  to  merit 
lojkuA  serious  con&ide.'^tion. 

9  The  city  of  Homell,  the  county  of  Steuben,  as  well  as  most 
of  the  other  municipalities  in  this  area,  have  been  expending  to 
the  utmost  of  their  flnancial  ability  In  general  flood-control  work 
and  maintenance,  ai  the  construction  of  larger  bridges,  of  walls, 
revetments,  slope  paving,  channel  work,  dikes,  check  dams  and 
other  similar  construction  with  constant  maintenance  of  chan- 
nels. In  1934  the  city  of  Homell  conUibuted  $200,000  as  its  half 
of  the  cost  of  a  Stste  flood-abatement  contract.  Flood-control 
work,  however,  mu^t  be  undertaken  on  a  general  comprehen*ive 
plan.  Work  by  individual  municipalities  are  generally  expensive 
for  the  permanent  results  obtained,  and  not  very  effective. 

10.  Time  is  the  essence  as  far  as  flood-control  work  is  con- 
cerned in  this  area.  Plans  are  araUabie.  We  urge  the  Congress 
appropriate  the  necessary  sum.  for  the  ultimate  plan  of  the  engi- 
neers and  that  this  plan  be  completed  as  rapidly  as  Is  poeslble. 

FLORIDA  SHIP   CXSKL 

Mr.  FLETCHER  jffesented  a  letter  from  S.  H.  Christian, 
of  Ocala,  Fla..  which  was  ordered  to  lie  on  the  table  and  to 
be  printed  in  the  Record,  as  follows:  j 

Ocala.  Pul,  Uarcfi  31.  1936. 
Hon.  DcMCAK  n.  Fi.ETcaEa. 

United  States  Semite,  Waahinffton,  D.  C. 

HoNOEABUc  Six  We  appreciate  your  good  flght  and  hope  you  will 
keep  It  up  and  we  hope  that  Senator  Pakk  T^ammkix  win  do  all 
he  can  to  help  you  too.  All  the  people  in  Tampa,  M">^'"1.  and 
Sebrlng  are  not  against  the  canal.  Just  a  few  who  have  a  selfish 
Interest.  I  have  talked  to  qiilte  a  few  who  say  they  are  for  it, 
and  you  know  our  election  was  98  percent  for  bonds  to  boy  the 
right-of-way.  We  believe  our  hard  fight  Is  with  the  ones  who  are 
against  our  administration  and  who  want  to  get  ail  of  tiie  glory 
of  doing  something  they  have  never  done. 

When  the  United  States  paid  $40,000,000  for  the  French  Interest 
and  $10,000,000  for  a  perpetual  ieae«  of  a  strip  of  land  10  miles 
wide  with  a  cost  of  over  $375,000,000  originally  .set  aside  for  it 
and  W60.000  a  year  for  canal  privileges,  and  built  the  Panama 
Canal  in  a  Republican  administration,  many  miles  away  from 
home,  now,  when  we  can  save  800  miles  of  travel  by  boat  with 
the  land  donated  to  our  Government,  Ln  our  own  homeland,  any- 
one that  would  not  appreciate  the  good  work  our  Government 
Is  doing  giving  these  6.5O0  men  employment  In  this  construction 
who  were  out  o(  vpork.  and  is  the  cause  erf  that  many  more  getting 
work  because  of  the  construction,  is  surely  selfish.  Some  ol  these 
workmen  got  their  first  work,  to  buy  shoes  and  clothes,  on  this 
canal. 

We  don't  believe  that  our  good  Government  has  started  any 
construction  work  in  any  State  that  will  do  more  good  and  be  of 
more  service,  and  Ics,-:  selfl-sh.  than  the  construction  of  the  Florida 
cross-State  canal.  The  barge  canal  between  Jacksonville  and 
Miami  hat  fresh-water  wells  on  each  sltle  of  it.  Habana.  Cuba,  has 
a  90-mllp  channel  between  Habana  and  Florida  and  has  a  popula- 
tion as  large  as  Tampa  and  Miami  both  together,  yet  she  has  more 
fresh  water  than  she  can  u«!e  wtth  a  river  flowing  into  the  ocean. 
We  have  salt  water  very  close  to  each  side  of  iiarlon  County, 
and  a  salt  spring  In  Marlon  County.  Our  people  not  only  voted 
for  bonds  to  buy  the  right-of-way  but  are  selling  tiie:r  land  on 
the  right-of-way  for  a  very  reasonable  consideration  We  have 
the  highest  freight  rate  ot  any  State,  we  believe,  we  pay  as  mudk 
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of  the  United  States  War  Department. 
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_  to  get  our  fruit  and  truck  to  markaC,  hqiKfaeds  of 

of  oranges  and  truck  are  hauled  out  at  our  dMrlct  to 

and  loaded  on  boa-ta.     This  canai  will  noi  hurt  the 


about  350  miles  south  of  this  cross-State  canal  and  a 
,'r  there  told  me  he  was  hauling  his  truck  produce  to 
by  truck  foe  hAlf  tfcie  freight,  so  you  see  the  railroad 
to   compete   with    the    trucks   with    their   unreasonable 


■«ro«Tg  or  comirrrcxs 
LiENBACH.  from  the  Committee  on  Military 
which  was  referTe<l  the  bill  iS.  3067)  for  the  relief 
Watta.  reported  it  without  amendment  and  sub- 
report  (No.  1743)  thereon. 

from  the  same  committee,  to  which  waa  referred 

S.  329<J)  to  provide  for  the  payment  to  the  Amerl- 

Mothers  of   interest  on   the  fund   tnown   as   the 

Fund.  Army",  reported  it  with  amendments  and 

a  report  (No.  1744 »  thereon. 


THk  AixRiCAN  jmnicHAjrr  m.arixx 
Mr.  c6peLAND.  from  the  Committee  on  Commerce,  sub- 
report  (No.  1721)  to  accompany  the  bill  (S.  3500) 
to  develop  a  strong  American  merchant  marine,  to  promote 
the  comiierce  of  the  United  States,  to  aid  national  defense, 
other  purposes,  heretofore  reported  by  him  from 
that  conmittee  with  an  amendment. 

Mr  GJFFEY  submitted  the  views  of  the  minority  of  the 
Commut?e  on  Commerce  on  the  bill  tS.  3500)  to  develop  a 
strong  American  merchant  marine,  to  promote  the  commerce 
of  the  Ujiited  States,  to  aid  national  defense,  and  for  other 
which  were  ordei^ed  to  be  included  in  Senate 
o.  1721. 
Mr.  ClAilK  subsequently  said:  Mr.  President.  I  am  In- 
formed taat  this  afternoon  there  was  presented  at  the  desk 
a  *'iBaJcx"ity  report"  and  "niinority  views'*  from  the  Com- 
mittee on  Commerce  on  Senate  bill  3500.  commonly  known 
as  the  C'opeland  ship  subsidy  bill.  The  chairman  of  the 
comraitt««  was  authorized  t3  report  the  bill,  and  probably 
amentary  clerk  is  acting  in  conformity  with  the 
;he  Senate  when  he  labels  the  report  submitted  by 
the  Seniitor  from  Pennsyhanla  [Mr.  Guttzy]  "minority 
views",  lecause  I  understand  that  the  rules  of  the  Senate 
only  proide  for  a  majority  report  and  minority  views. 

ly  desire  to  caD  the  attention  of  the  Senate  and  the 
X)  the  fact  that  thcvse  terms  in  this  case  are  prob- 
able misiomers.  for  this  reason:  There  are  20  members  of 
the  Cominittee  on  Commerce.  The  minonty  report  is  signed 
m  writing  by  10  members,  exactly  half  the  members  of  the 
Comment  Committee,  and.  of  course,  the  majority  report 
Is  signed  by  no  one  e.xcept  tl^ie  chairman. 

BILLS   rNTRODUCID 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous cor  sent,  the  second  time,  and  referred  as  follows: 

MTDrsBrnG  Introduced  Senate  bill  4423,  which  was 
to  the  Committee  on  Finance  and  appears  under 
a  separate  heading.) 

(Mr.  'Vr*cNm  introduced  Senate  bill  4424,  which  was  re- 
the  Cominittee  on  Education  and  Labor  and  appears 
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under  a  separate  heading.) 


By  Mr 

A  bill 


LONERGAN: 
iS.  4425)   to  relinqxiish  all  right,  title,  and  interest 


of  the  Uaited  States  in  certain  lands  in  the  State  of  Con- 


necticut: 
By  Mr 
A  bill 


By  Mr 

A  bill 


to  the  Committee  on  Military  Affairs. 
CLARK: 
S.  4426)  granting  a  pension  to  Bertha  Allmandln- 


ger;  to  tJie  Committee  en  Finance. 


1L\RR1S0N: 
(S.  4427)    to  create  an  additional  division  of  the 


United  States  District  Court  for  the  Southern  District  of 


Mississippi,  to  be  known  as  the  Hattlesburg  division;  to  the 
Committee  on  the  Judiciary, 

By  Mr.  KING: 

A  bill  (S.  4428)  to  provide  for  the  Incorporation,  regula- 
tion, merger,  consolidation,  and  dissolution  of  certain  corpo- 
rations for  profit  in  the  District  of  Columbia;  to  the  Com- 
mittee on  the  District  of  Columbia. 

(Mr.  Thomas  of  Utah  introduced  Senate  bill  4429.  which 
was  referred  to  the  Committee  on  Education  and  Labor  and 
appears  under  a  separate  heading.) 

PRODUCTION  ANT)  CONTROL  OT  SUGAR   BEETS  AND  SUGAR  CANT 

Mr.  VANDENBERO.  I  a.?k  unanimous  consent  to  intro- 
duce a  bill  respecting  sugar  control,  and  I  ask  the  indulgence 
of  Senators  to  make  just  a  brief  statement. 

The  Senator  from  Mississippi  [Mr.  H.\rrison1,  in  behalf  of 
the  Senator  from  Colorado  [Mr.  Costigan],  offered  a  bill  2 
days  ago  based  upon  the  theory  of  continuing  benefit  pay- 
ments, processing  taxes,  and  so  forth.  As  a  tentative  t>asis  for 
a  totally  different  approach  to  the  problem,  I  am  offering  the 
proposal  which  I  now  send  to  the  desk.  I  simply  call  atten- 
tion to  the  fact  that  it  eliminates  all  benefit  payments,  with 
the  possible  exception  of  soil-erosion  allowances;  it  elimi- 
nates all  need  for  any  further  discussion  of  the  tariff  with 
respect  to  the  sugar  problem;  it  eliminates  all  need  for  any 
processing  taxes;  and  it  eliminates  all  need  for  any  domina- 
tion either  of  the  farming  or  processing  of  sugar  by  the 
Department  of  Agriculture.  The  bill  is  introduced  as  a  tenta- 
tive basis  for  this  alternative  consideration  of  the  sugar 
problem,  solely  on  the  theory  that  all  the  American  f armor 
needs  is  the  right  to  raise  sugar  for  Amencan  consumption. 
I  ask  that  the  bill  be  referred  to  the  Committee  on  Finance. 

There  being  no  objection,  the  bill  'S.  4423)  to  protect 
domestic  producers  of  sugar  beets  and  sugar  cane  and  to 
encourage  the  domestic  production  thereof  by  the  regulation 
of  foreign  and  interstate  commerce  in  sugar;  to  provide  for 
the  fixing  and  revision  of  yearly  quotas  of  sugar  that  may  be 
imported  into,  transported  to,  or  received  in  continental 
United  States;  to  maintain  a  continuous  and  stable  supply  of 
sugar  in  continental  United  States  for  the  benefit  of  both 
producers  and  consumers,  sind  for  other  purposes,  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Finance. 

proposed    DEP.^RTMENT    OF    EDUCATION    AND    PUBLIC    WELF.'VRK 

Mr.  THOMAS  of  Utah.  Mr.  President.  I  ask  unanimous 
consent  to  introduce  a  bill  and  to  have  It  referred  to  the 
Committee  on  Education  and  Labor.  In  order  not  to  detain 
the  Senate  at  this  time  I  also  ask  that  the  attached  state- 
ment prepared  by  me  be  inserted  In  the  Record  in  connection 
with  the  bill. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  received  and  referred  as  requested  by  the  Senator  from 
Utah,  and  the  statement  will  be  printed  in  the  Record. 

The  bill  (S.  4429)  to  create  an  executive  department  of 
the  Government  to  be  known  as  the  Department  of  Educa- 
tion and  Public  Welfare  was  read  twice  by  its  title  and  re- 
ferred to  the  Committee  on  Education  and  Labor. 

The  statement  prepared  by  Mr.  Thomas  of  Utah  is  as 
follows: 

In  explanation  of  this  bill  to  create  a  department  of  education 
and  public  welfare  It  Lb  needless  for  me  to  say  that  such  an  enact- 
ment would  All  a  long-awaited  development  In  our  (jovernment. 

Probably  no  one  In  Congress,  If  he  knew  that  a  Federal  de- 
partment of  education  would  not  attempt  to  abridge  States' 
and  State  schools'  rights,  or  summarily  would  try  to  strip  some 
other  department  of  a  service  the  latter  now  Is  exercising,  would 
oppose  a  bin  creating  a  department  of  education.  Public  welfare 
la  a  subject  which  has  become  of  paramount  concern  and  htis 
given  rise  to  many  Federal  agencies. 

It  la  my  position  that  we  must  not  lose  sight  of  our  old-Une 
departments,  such  as  the  State  Department,  Treasury.  War,  and 
so  on.  In  my  opinion  a  large  number  of  Independent  offices  tend 
toward  Instability.  whUe  an  effort  to  convert  an  existing  Inde- 
pandent  offlce  Into  a  subdivision  of  one  of  the  regular  depart- 
ments tends  toward  stability. 

My  blU  would  create  an  eleventh  regtilar  department,  with  an 
eleventh  Cabinet  head.  The  bill  Is  slmpUclty  Itself.  It  simply 
provides  for  the  necessary  elements  of  a  regular  department  and 
leaves  the  President  free  to  build  up  from  the  ground,  for,  after  aU. 
the  Cabinet  selecUon  U  hla,  and  the  responsibility  of  the  per- 
sonnel Is   tint  to   Mm      Moreover,  he  already   has  the  authority 
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from  Congre«s  to  make  necessary  adjustments  from  one  depart- 
ment to  another  after  study,  and  It  would  be  agreeable  with  me. 
and  I  feel  sure,  to  Senators,  that  he  fill  up  the  new  department 
of  education  and  public  welfare  as  slowly  and  with  as  much 
caution  as  he  should  feel  desirable. 

EducaUon  of  our  people  Is  a  duty  which  Is  essentially  a  residual 
right  with  the  several  States.  My  bill  and  Its  enactment  would 
not  Interefere  with  this  sound  premise.  I  should  oppose  any  meas- 
ure which  would  attempt  to  federalize  our  State  school  systems. 
On  the  other  hand,  our  State  superintendents  of  schools,  ourcoUege 
presidents,  our  private  schools,  have  a  right  to  ^ave  someone  to 
whom  they  can  turn  with  common  problems  or  for  common  aid 
or  assistance  Our  Commissioner  of  EducaUon.  an  exceptionally 
able  man.  Is  staffed  and  equipped  to  render  some  degree  of  service, 
but  there  Is  scarcely  a  department  of  the  Government  that  does 
not  have  an  educational  dlvL&lon  known  by  some  other  name.  Also, 
we  know  In  a  general  way  that  some  phase  of  human  welfare  comes 
under  this  or  that  dlvl.sion  of  Government,  and  most  of  these  are 
out  on  a  limb,  so  to  speak,  by  themselves  Instead  of  having  11 
persons  confer  wnth  him  on  major  problems,  I  venture  to  say  that 
the  President  has  nearer  40.  The  President  Is  a  man  of  uncommon 
strength  and  fortitude,  but  we  should  not  Impose  upon  him.  With 
the  enactment  of  this  bill,  he  could  rearrange  his  stewardships 
and  advlsershlps  In  his  own  way.  easily  reduce  the  number  of  Inde- 
pendent   offices,    strike   out   the    false    charge   of    "bureaucracy  "- a 

term  distasteful  to  all  of  us  on  t>oth  sides  of  this  Chamber — and 
simplify  the  deaimgs  of  this  Government  with  Its  people  I  ask 
your  consideration  of  this  bill. 

IMPROVnfENT  or  HOUSIWG   CONDITTONS 

Mr.  WAGNER.  I  ask  unanimous  consent  to  introduce,  for 
appropriate  reference,  a  bill  pertaining  to  the  improvement  of 
housing  conditions. 

I'here  being  no  objection,  the  bill  <S.  4424 »  to  provide  finan- 
cial assistance  to  the  States  and  political  subdivisions  thereof 
for  the  elimination  of  un.safe  and  insanitary-  housing  condi- 
tions, for  the  development  of  decent,  safe,  and  sanitary 
dwellings  for  families  of  low  income,  and  for  the  reduction  of 
unempIojTnent  and  the  stimulation  of  business  activity,  to 
create  a  United  States  Housing  Authority,  and  for  other 
purposes,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Education  and  Labor. 

Mr.  WAGNEIl.  Mr.  President,  the  housing  program  em- 
bodied in  the  proposed  legislation  that  I  am  introducing 
today  should  be  the  next  step  in  our  recovery  drive.  I  be- 
lieve that  it  Is  an  imperative  step,  not  only  to  make  further 
progress,  but  also  to  consolidate  and  protect  the  gains  that 
have  been  made. 

EVIDENCK    OF   BTTSINESS    RECOVEHT 

The  monumental  statistical  evidence  of  business  recovery 

cannot  be  hidden  by  the  clouds  of  partisan  debate.    When 

facts  dispel  the  mist,  the  monument  to  the  Roosevelt  policies 

is  still  there,   more  solid  and  more  impressive  with  every 

passing  day.    I  shall  be  content  to  read  one  brief  extract 

from  a  staid  and  conservative  business  bulletin.    It  says: 

The  total  private  corporate  securities  floated  during  January  1936 
amounted  to  $273,000,000.  compared  with  iT.OOO.OCK)  during  Janu- 
ary 193.^.  The  total  nvimber  of  bU8lnes.<?  failures  during  1935  was 
11,000,  the  lowest  number  since  1920.  and  leas  than  half  the 
number  during  the  prosperous  year  of  1927. 

These  figures  can  be  confirmed  a  thousandfold.  I  have 
selected  this  particular  example,  however,  because  it  belies 
so  completely  the  charge  that  the  pohcies  of  the  New  Deal 
have  smothered  business  confidence.  The  confidence  of 
rational  men  is  always  based  upxin  achievement,  and  our 
achievements  have  wrought  a  Nation-wade  confidence  sym- 
bohc  of  our  national  unity  of  purpose. 

PaOBUTM    or   UNEMPLOTirrNT 

Mr.  President,  the  American  people  have  much  to  be 
grateful  for  today.  But  those  of  us  who  are  realists  know 
that  we  are  confronted  by  a  challenge  that  must  be  an- 
swered. While  5.000.000  men  have  regained  their  Jobs,  over 
11,000.000  of  our  people  are  still  without  work.  In  1935  the 
number  on  the  relief  rolls  exceeded  tho.se  enpaped  in  our 
five  largest  industries.  Unemplojonent  has  become  a  Prank-  ! 
enstein  created  by  our  modem  indastrial  system.  If  we  do  j 
not  cru.<;h  it,  we  shall  ourselves  be  destroyed.  j 

Our  greatest  success  has  been  achieved  in  the  so-called  i 
consumer-goods  industries.     In  many  of  these,  activity  has  ' 
already  reached  normal  levels.     This  is  true,  for  example,  of  { 
automobiles  and  textiles,  and  some  of  the  mail-order  houses 
are  making  the  best  records  in  their  entire  history.    But  they  . 


cannot  expand  much  further  when  the  national  purchasing 
power  is  at  only  77  percent  of  normal.  Until  there  ls  greater 
activity  in  the  other  areas  of  business,  the  consumer-goods 
enterprises  find  thf?mselves  on  dead  center. 

Furthermore.  emplojTnent  opportunities  in  these  Industries 
have  been  curtailed  enormously  by  technological  impro\-e- 
ments.  In  the  iron  and  steel  industry,  between  the  begin- 
ning of  1934  and  the  end  of  1935,  production  increased  by  84 
percent,  while  employment  increased  by  only  20  percent.  In 
the  automobile  factories  of  the  United  States,  production  in- 
creased by  45  percent  during  the  course  of  lasr  year,  while 
employment  rose  by  only  8.3  percent  and  pay  roUs  by  only 
25  percent.  It  is  calculated  that  in  general  the  potentiali- 
ties of  per -capita  production  are  26  percent  higher  today 
than  they  were  in  1929. 

To  interrupt  this  technological  trend  would  be  to  stop  the 
very  thing  that  has  brought  us  from  savagery  to  civilization. 
But  nevertheless  the  immediate  effect  of  new  machine  proc- 
esses always  has  been,  and  for  a  long  time  will  be,  a  dislo- 
cating one.  The  men  displaced  from  one  trade  must  there- 
fore find  new  outlets  in  another. 

NED)   rOE    STLMCXATION    OF   KISmEIVTIAL    tTHLDlKG 

For  these  reasons  the  major  reemployment  opportunities 
today  do  not  rest  with  the  industries  which  have  already 
surged  ahead.  The  problem  is  to  stimulate  the  retarded 
rather  than  to  prod  the  quick.  The  most  important  of  the 
retarded  industries  may  be  clustered  in  a  single  group.  In  37 
States,  according  to  the  F.  W.  Dodge  figures,  the  value  of  all 
construction  contracts  feU  from  $6,603,000,000  m  1927  to 
$1,845,000,000  in  1935,  representing  a  decrease  of  71  percent. 
Only  one -fifth  as  many  dwelling.s  were  biult  last  year  as  10 
years  ago.  For  the  first  month  of  the  present  year,  the  value 
of  new  homes  constructed  was  only  $37,000,000,  contrasted 
with  a  normal  of  about  $150,000,000.  About  50  percent  of 
the  total  unemployment  today  Is  due  directly  to  this  lethargy 
of  the  durable-goods  industries,  and  another  35  percent  is 
due  to  the  service  trades  that  are  directly  affected  thereby. 
Until  these  lines  are  surcharged  with  actirity,  the  consumer- 
goods  industries  may  almost  be  said  to  be  "overemployed." 

B.^D    HOTT.'-ING,    DISE-KSZ,    AND    CRIME 

With  respect  to  home  construction,  while  the  depression 
naturally  created  an  emergency  situation.  I  desire  to  empha- 
size above  all  that  adequate  and  decent  housing  involves  the 
remedy  of  a  long-t^erm  need.  Even  before  the  depre.ssion 
came,  11,000,000  families,  meaning  approximately  45.000,000 
people,  were  living  under  conditions  that  did  not  protect 
their  health  and  safety.  Countless  thousands  among  these 
were  quartered  not  like  twentieth  century  freemen  but  like 
medieval  serfs. 

These  bad  housing  conditions  have  been  neither  exclusively 
urban  nor  exclusively  rural.  The  real  property  inventory  of 
1934,  covering  2.400.000  family  units  in  64  representative 
cities,  and  conducted  by  the  Department  of  Commerce,  found 
that  almost  one-fifth  of  them  were  either  definitely  bad, 
though  not  beyond  repair,  or  totally  unfit  for  human  occu- 
pation. In  a  survey  of  rural  housing  Just  last  year.  It  was 
discovered  that  in  over  half  of  the  American  States  4  out 
of  5  of  the  rural  homes  had  no  running  water  and  3  out  of  4 
neither  gas  nor  electricity. 

The  quality  of  our  homes  writes  itself  indelibly  into  the 
lives  of  our  people.  It  has  been  proved  that  slum  areas  have 
a  tuberculosis  death  rate  five  times  as  high  as  elsewhere, 
while  the  danger  of  contracting  the  dread  disease  is  30  times 
as  great.  We  know  also  that  where  the  sun's  healthful  rays 
do  not  penetrate  into  the  tenement  room  the  infancy  death 
rate  is  three  times  the  normal  rate.  Such  a  sacrifice  of  the 
innocent  would  be  too  great,  even  if  limited  to  those  who  die 
mericfully  before  they  grow  old  enough  to  realize  the  tragic^ 
conditions  imder  which  they  are  doomed  to  live.  But  there" 
is  no  such  limitations.  Think  of  the  children  who  have  not 
died,  who  have  tried  to  live  and  learn  and  grow  in  an  atmos- 
phere where  sunlight  is  shut  out.  wliere  cleanliness  is  un- 
known, where  every  disease  and  every  crime  have  their 
natural  breeding  place. 

I  have  heard  it  stated  that  these  evils  are  not  caused  by 
poverty  or  bad  housing,  but  rather  by  natural  infinniUes. 
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Such  apollogetlcs  cannot  compete  with  the  facts.  We  know 
^^)t^*r  the  city  of  London  reduced  its  death  rate  from  37  to  27. 
and  Ita  inJ  ant-mortality  rate  from  246  to  167,  by  an  adequate 
rehousing  program. 

Mr.  WALSH     Mr    President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
NiW  Yorkjyteld  to  the  Senator  from  Maisachusetls? 

Mr   W.\ONER      I  yield. 

Mr  W.\Li>iI.  The  Senator  knows  I  am  very  much  Inter- 
cflled  in  tie  subject  he  Is  discussing  because  of  hearings  held 
bifore  the  committee  of  which  I  am  chairman.  I  Inquire 
now  If  at  some  time  in  the  course  of  his  remarks  he  will 
diflerentli  te  between  what  the  proposal  Ls  which  he  is  now 
flMkmlttmg  through  the  bill  he  has  introduced,  and  what 
activities  nave  been  undertaken  already  by  the  administra- 
tion In  tht  way  of  Federal  housing  under  emergency  funds 
^•de  available  for  that  purpose. 

Mr  WAGNER  I  shall  refer  to  that  later  In  mj  remarks 
to  the  Sei  ate 

Mr.  WAUBH.  I  hope  the  Senator  will  point  out  that  what- 
ever effor;s  have  been  made  in  the  construction  of  housing 
by  the  Pideral  Government  have  not  in  any  way  met  the 
protatem  cf  slum  clearance. 

Mr    W.VjNER.     Elxactly. 

Mr     A  iLSH      The  houses  which  have  been  constructed 
In  New  Ybrk.  Cleveland.  Boston,  and  elsewhere  are  really  m 
&petltl6n  with  private  property  and  are  available  for  ten- 
orS  by  the  so-called  middle-class  workers  or  people 
In  comforjtable  circumstances. 

Mr.  W/lGNER.  The  lowest  point  to  which  rents  have  been 
tmiaeed.  lis  I  shall  pomt  out  later,  is  $9  50  per  room  per 
month.  4hile  the  most  that  families  of  low  mcomes.  now 
living  in  ihe  slums,  can  possibly  pay  is  %5.  or  at  most  $6.  per 
room  perimonth. 

Mr.  wKlsH.  In  my  opinion  the  Government  houses 
which  arti  being  constructed  m  some  of  our  cities  will  com- 
mand rents  much  higher  tlian  that  paid  by  anybody  now 
living  in  the  neighborhood.  Of  course  the  quarters  will  be 
Mpaxlor 

Ml".  wiGNER.  Yes:  but  that  is  one  of  the  very  things 
against  lahich  we  should  guard,  and  this  bill  does  It.  The 
Government  should  aid  only  such  housuig  projects  as  do 
not  comdete  with  private  industry.  That  can  be  done,  as 
I  shall  p^int  out  In  a  moment,  by  limiting  the  occupancy  to 
those  of  ihe  lower -income  group. 

Mr  WfL-SH  The  opinions  the  Senator  from  New  York 
and  I  ar^  expressing  are  not  In  criticism  of  what  has  been 
done,  fori  i»«e  are  stating  what  the  Government  representa- 
tives themselves  admit. 

Ifr.  wAgNER.     Precisely. 

Mr.  WiVLSH.    The  present  housing  division  of  the  Federal 

Admiiustratlon  of  Public  Works  admits  that  their 

activities    have    not    been    directed    toward    slum 


Mr  WAGNER.  And  those  who  have  been  engaged  in  this 
aort  of  «fork  ai  public  offlciais  hearuly  support  the  bill  I 
Introduce]  today. 

Mr.  Wj|lLSH.  When  the  Government  undertook  to  enter 
the  field  of  housing.  I  think  the  public  had  the  impression 
that  it  w^  to  be  confined  to  slum  clearance.    Am  I  correct? 

Mr  W4lGNER.  So  far  as  public  hou-sing  is  concerned.  It 
ilMHild  be\  limited  to  providing  decent  quarters  for  those  now 
forced  to  |live  m  slums,  or  their  equi\-alent.  and  to  clear  slums 
or  bhKht4>d  areas  m  connection  therewith.  Aid  "Should  go 
only  to  lJ|ie  iow-income  groups  who  hA\e  not  the  income  to 
pay  the  f^ill  rent  necessary  for  decent  housing. 

Mr.  WAJ_SH.  The  Senator  from  New  York  Is  going  to 
U^ter  the  piia-se  of  the  matter  to  which  1  have  called 
n? 

Mr.  WAGNER.  Yes:  and  I  thank  the  Senator  from 
Massachtisetts  for  giving  me  a  chance  to  emphasize  that 
very  poin(t. 

To  conjtinue.  Mr  President,  we  know  that  in  Glasgow  90 
percent  o|f  Lhe  children  moved  from  the  slums  to  better  quar- 
tos responded  immediately  and  favorahly  to  a  more  health- 
ful environment 


Poverty  and  disease,  abetted  by  the  sordid  «pjrroundings  In 
which  they  are  found,  are  the  chief  incentives  to  crime.  We 
have  recently  learned  that  in  the  worst  slum  areas  of  Man- 
hattan the  number  of  arrests  per  thousand  people  is  two  and 
a  half  times  as  great  as  in  nonsliim  area-s.  Chicago  presents 
an  even  more  vivid  contrast  between  a  run-down  section  of 
the  city  and  one  of  the  most  prosperous.  It  has  been  found 
that  juvenile  delinquency  is  over  300  times  as  great  in  the 
Loop  areas  as  It  is  upon  the  North  Shore.  We  need  not 
hunt  further  than  these  facts  for  the  explanation  of  why  the 
underworld  is  rapidly  beconung  the  special  huntmg  preserve 
of  the  young. 

If  we  wish  to  check  the  transgressions  that  the  young  are 
perpetrating  against  society,  we  must  first  remedy  the  in- 
justices that  society  has  perpetrated  against  them.  To 
attempt  correction  only  after  the  child  reaches  the  courts, 
while  leaving  the  uncontaminated  child  subject  to  the  cor- 
roding influence  of  the  slums.  Is  as  foolish  as  it  would  be  to 
attempt  to  nourish  the  branches  of  a  tree  that  Is  planted  In 
quicklime. 

These  humane  considerations  do  not  stand  alone.  Charles 
A.  Beard,  the  distinguished  historian  and  student  of  munici- 
pal government,  has  summarized  the  economic  cost  of  bad 
housing  as  follows: 

The  diacasee  of  the  t^nemenU  «re  awept  through  a  thousaud 
channels;  vice  and  crime  are  heavy  xista  upon  the  purse  and  vitality 
erf  the  people:  Inefficiency  and  a  high  death  rate  are  direct  economlo 
loaaes.  It  la  unqueatlonably  true  that  some  of  the  worse  tenements 
In  our  great  cities  cost  the  municipalities  of  the  Nation  mors 
Indirectly  than  the  landlords  receive  in  rent. 

Thus  it  is.  Mr.  President,  that  the  pressing  problems  of  the 
current  economic  situation  and  the  long-range  requirements 
of  the  famihes  of  America  blend  together  in  producing  a  com- 
mon evil  calling  for  a  common  remedy — the  revival  of  the 
durable  goods  and  construction  Industries.  Estimates  natu- 
rally vary  regarding  the  housing  needs  of  this  country.  After 
examining  many  sources.  I  should  say  that  a  tentative  figure 
of  10.000,000  new  family  units  during  the  next  10  years  is 
conservative  and  fair. 

The  genuine  commencement  of  a  building  program  of  this 
magnitude  would  help  to  solve  the  central  economic  problem 
of  the  country.  Its  continuation  would  absorb  both  the 
normal  unemplosrment  In  the  durable-goods  industries  and 
the  overflow  of  technological  unemployment  from  other  fields. 
Home  buildmg  would  constitute  a  steel  girder  reenforclng 
and  stabilizing  our  whole  economic  structiire. 

A  program  of  this  scope  must,  in  all  Its  aspects,  be  pre- 
dominantly the  task  of  private  industry.  Anything  less 
would  be  inconsistent  with  our  theories  of  pwlitics  and  eco- 
nomics. We  associate  the  home  with  individual  liberties,  not 
with  a  superstate. 

THK     &OVnLNMKNTS     ROLX     IN     MlMULATlNG      HOMK     BtTTLOINO 

But.  none  the  less,  the  Government  has  a  significant  role 
to  play  m  revnving  the  building  trades  The  average  man 
may  start  feeding  and  clothing  himself  as  soon  as  he  regains 
his  job  On  the  other  hand,  he  cannot  do  much  about  im- 
proving  his  housing  conditions  until  his  surplus  has  been  re- 
stored by  sustained  prosperity.  But  there  can  be  no  sus- 
tamed  prosperity  unless  the  revival  of  the  building  industry 
gets  gomg  first.  In  this  situation,  there  can  be  no  spon- 
taneous combustion.    The  spark  must  come  from  somewhere. 

The  housing  activities  of  the  Government  to  date  have 
not  even  commenced  to  supply  this  spark.  The  Home  Own- 
ers' Loan  Corporation  and  the  Federal  Housing  Administra- 
tion have  done  a  marvelous  work  in  stopping  evictions,  re- 
pairing old  homes,  and  rescuing  mvestors  in  real  estate.  But 
now  tbe  hour  has  come  to  put  flesh  upon  the  framework  that 
we  have  preeerved.  Instead  of  saving  old  homes,  the  country 
must  have  new  ones.  Rather  than  refinancing  old  invest- 
ments, we  miist  develop  profitable  areas  for  the  operation  of 
new  capital.  To  accelerate  the  t.Tnd  in  this  direction  is  the 
purpose  of  the  proposed  legislation  I  am  now  introducing. 

There  is  an  even  more  important  reason  why  the  Govern- 
ment should  play  some  role  in  a  new  home-building  program. 
Housmg.  after  the  war,  became  a  luxury  trade  rather  than  a 
industry.    For  that  very  reason,  the  index  of  construc- 


tion jumped  up  and  down  violently.  It  stood  at  44  in  1921. 
at  124  in  1925,  at  only  87  in  1929,  and  at  11  in  1933.  If 
home  building  is  to  be  a  stabilizing  rather  than  a  disrupting 
force.  It  must  be  extended  to  the  vast  majority  who  need 
housing  moit.  If  the  complete  rehabilitation  of  our  eco- 
nomic life  is  to  be  made  worth  while,  it  must  carry  along 
with  it  the  rehabilitation  of  American  home  life. 

While  there  is  not  complete?  uniformity  as  to  the  price  at 
which  decent  hou.sing  may  be  purchased,  it  is  univ,ersally 
agreed  that  families  in  the  lower-income  groups  require 
some  degree  of  public  financial  assistance.  The  only  com- 
pleted large-scale  project  of  the  Ptdcral  Housing  Adminis- 
tration rents  for  $12.50  a  room  per  month.  Limited-dividend 
corporations  in  our  cities  have  not  been  able  to  reduce  rent^ 
much  below  $11.  The  best  result  in  recent  housing  has  been 
about  $9.50.  But  let  us  be  cautious  in  the  extreme  and  say 
that,  taking  the  country  as  a  whole,  respectable  quarters  may 
be  had  for  $7.50  a  room  per  month.  This  means  that  a 
normal  family  of  five,  in  order  to  obtain  three  and  a  half 
rooms,  must  spend  about  $315  each  year  for  rent.  But.  by 
and  large,  this  is  impossible  with  an  income  of  less  than 
$1,500  per  year. 

This  brings  us  at  once  to  the  charts  of  income  statistics. 
In  the  relatively  prosperous  year  1929  more  than  12,000.000 
families,  or  more  than  42  percent  of  all  America,  did  not  have 
this  $1,500  income,  which  is  essential  to  provide  decent  hous- 
ing. At  least  6,000,000  families,  or  more  than  21  percent  of 
the  total,  had  incomes  of  even  less  than  $1,000  a  year.  And 
when  we  examine  the  fipures  for  today,  we  find  that  18.000.000 
families,  or  60  percent  of  the  Nation,  can  afford  to  spend 
for  rent  only  66  cents  in  place  of  every  dollar  that  would  be 
required  to  house  them  in  decency  and  comfort. 

Thi.s  plain  mathematics  has  led  not  only  reformers,  but  all 
realistic  and  analytical  business  interests  as  well,  to  admit 
that  some  public  assistance  is  necessary  if  the  poor  are  to  be 
provided  with  decent  houses.  It  has  been  acknowledged,  in 
addition,  that  this  pro\'ision  must  be  made  if  industry  is  to 
thrive.  The  committee  for  economic  recovery,  a  representa- 
tive business  group,  said  this  very  year: 

Private  capital  and  private  industry  cannot  solve  this  problem 
alone.    The  cconmlttee  believes  that  public  housing  is  essential. 

PROVISIONS   OF    HOUSING   BILL 

The  pro\isions  of  the  housing  bill  which  I  am  now  intro- 
ducing are  designed  to  remove  the  impa.s.'^e  in  construction 
which  has  become  so  onerous  a  burden  upon  the  economic 
life  of  the  Nation.  In  order  to  get  building  started  on  a 
broad  and  Uierefore  sound  base,  the  bill  authorizes  the  Fed- 
eral Government  to  make  loan.s  to  State  and  municipal 
housing  authorities,  and  to  limited  dividend  compames,  to 
finance  new  dwellings  for  persons  of  low  income.  The  money 
for  these  loans  is  to  be  raised  by  the  sale  of  bonds,  guaranteed 
as  to  principal  and  interest  by  the  United  States,  and  amount- 
ing to  not  more  than  $100,000,000  for  the  first  year,  and  not 
more  than  $150,000,000  for  each  of  the  succeeding  3  years. 
After  that  Congress  will  have  to  consider  new  authori2ations. 
During  the  first  year  of  the  program  there  need  be  no  bond 
issue  whatsoever,  as  the  bill  authorizes  the  Housing  Authority 
to  Iwrrow  $100,000,000  from  the  Reconstruction  Finance  Cor- 
poration on  the  basis  of  equivalent  assets  now  held  by  the 
housing  division  of  the  Public  Works  Administration. 

The  total   bond  issue  under  this  bill   to  encourage  new 
housing  will  thus  be  less  than  one-fifth  of  that  authorized 
under  the  Home  Owners'  Loan  Corporation  merely  to  pro- 
tect existing  values:  and  let  it  be  remembered  that  over  95  ' 
percent  of  the  loans  to  home  owners  have  been  used  to  pay  | 
their  business  or  banking  debts.    The  total  bond  issue  under  , 
this  bill  to  encourage  new  housing  will  be  only  one- tenth  of  | 
what  the  Reconstruction  Finance  Corporation  has  loaned  to  j 
stabilize  every  type  of  commercial,  industrial,  and  banking 
enterprise;  and  these  new  loans  will  be  made  for  a  preemi- 
nently safe  and  worthy  t>'pe  of  economic  venture. 

In  addition  to  loans,  the  bill  provides  for  supplementary 
grants,  but  only  to  the  extent  necessary  to  make  it  possible 
to  build  for  families  cf  low  income,  and  in  no  case  to  exceed 
45   percent  of  the  construction  cost  of  any  project.    Any 


such  grant  may  be  made  In  a  lump  sinn,  or  all  or  part  of 
It  may  be  spread  equally  over  a  period  of  years  on  an  an- 
nuity basis.  This  pro\Tsion  for  aimuiUes  will  decrease  the 
initial  cost  to  the  Federal  Government,  and  at  the  same 
time  leave  to  private  capital  a  larger  portion  of  the  imtial 
financing. 

The  authorized  appropriation  under  the  bill  Is  $51,000,000 
for  the  first  year,  and  there  are  authorizations  for  $75,000.- 
000  for  the  second  year.  $100,000,000  for  the  third,  and 
$100,000,000  for  the  fourth.  In  the  aggregate,  this  is  less 
than  the  amount  originally  allocated  for  low-rent  housing 
under  title  II  of  the  National  Industrial  Recoverj'  Act. 
It  is  only  about  one-half  the  amount  appropriated  during 
the  present  session  for  the  Army. 

These  grants  are  not  aimless  gratuities.  What  thev  por- 
tend in  the  removal  of  disease  and  crime,  and  in  the  stimu- 
lation of  business,  I  have  already  stated.  In  addition.  It  is 
to  be  noted  that  the  Federal  and  State  Governments' have 
already  been  forced  to  make  huge  rent  subsidies  in  the  form 
of  pure  relief.  In  New  York  City  alone,  rent  relief  amounted 
to  over  $22,000,000  during  1934.  over  $31,000,000  durmg  1935, 
and  is  now  going  on  at  the  rate  of  $25,000,000  per  year.  The' 
bill  I  now  introduce  is  designed  to  substitute  business  revival 
for  rebef.  It  will  tie  up  every  dollar  of  expenditure  with 
genuine  construction  activity.  It  will  be  cheaper  for  the 
Government,  better  for  industry,  and  infinitely  more  Just 
to  the  people  who  want  decent  homes. 

STIMULATION    OF.    RATHIB    THAN    COMPETITION    WITH.    PRrVATE    INDUSTRY 

The  bill  contains  every  possible  safeguard  against  competi- 
tion with  private  industry.  In  the  first  place,  every  housing 
project  that  receives  a  penny  of  Federal  assistance,  either 
loan  or  grant,  will  be  available  only  to  those  famihes  of  low 
Income  who  cannot  purchase  safe  and  sanitary  quarters 
eLsewhere.  If  there  is  competition  it  will  be  only  v^-ith  the 
miserable  conditions  of  slums  and  blighted  areas. 

In  the  second  place,  the  loans  and  grants  advanced  by 
the  Federal  Government  will  not  be  likely  to  cover  even  the 
major  portion  of  the  cost  of  those  housing  projects  which 
they  assist.  Every  inducement  is  provided  for  the  entry  of 
private  capital.  It  is  estimated  that  the  public  funds  made 
available  under  this  bill,  if  used  alone,  could  build  only 
245.000  family  units  during  the  next  4  years.  But  if  used 
as  appropriate  complements  to  private  financing,  at  least 
600,000  new  family  units  for  the  low-income  groups  alone 
should  result. 

Thirdly,  and  most  important  of  all.  Federal  loans  and 
grants  will  be  used  in  connection  with  only  a  small  portion 
of  the  total  home  building  during  the  next  few  j'ears.  The 
construction  of  125.000  family  units  per  year  with  partial 
Federal  assistance,  and  that  aid  predominantly  in  the  form 
of  sound,  interest-bearing  loans,  should  provide,  in  connec- 
tion with  the  work  of  the  Federal  Housing  Administration, 
the  ground  work  for  the  development  of  875,000  family  units 
each  year  by  private  industry  alone.  During  the  next  4  years, 
every  $1  of  Federal  grant  should  mean  $48  of  private  expendi- 
ture for  home  building,  with  its  connected  economic  im- 
provement. 

DECENTRALIZATION    OF    PROGRAM 

In  addition  to  its  modest  financial  provisions,  the  bill 
stresses  decentralization.  All  of  the  direction,  planning,  and 
management  in  connection  with  publicly  assisted  housing 
projects  are  to  be  vested  in  local  authorities,  springing  from 
the  initiative  of  the  people  in  the  communities  concerned. 
The  Federal  Government  uill  merely  extend  its  financial  aid 
through  the  medium  of  these  agencies.  The  only  exception 
to  this  rule  is.  that  for  a  limited  time  the  Federal  Government 
may  set  up  a  few  demonstration  projects  in  order  that  local 
areas  without  adequate  instrumentahties  of  their  own  may 
benefit  by  an  experience  in  low -rent  housing.  It  is  provided 
that  these  demonstration  projects  shail  be  transferred  to 
local  agencies  as  soon  as  possible. 

GENERAL    BENErTTS 

I  believe  that  this  measure  will  rapidly  win  the  support  of 
the  Congress  and  the  country.  There  is  not  a  single  mterest 
which  would  be  affected  adversely  by  its  passage,  except  those 
few  which  can  thrive  only  by  vending  unsafe  and  insamtary 


m2 


housing 


CONGRESSIONAL  RECORD— SENATE 


April  3 


1936 


homes  ti)  the  men.  women,  and  children  of  America.  By  pro- 
employment  In  the  industnos  that  are 
the  bill  will  round  out  the  cycle  of  recovery  in 
tmnkin^  In  commerce,  and  In  Industry.  It  will  Invoke  a 
maxlmu  m  outflow  of  private  capital  with  a  nmumum  mvest- 
ment  ol  pubhc  funds.  And  it  will  combine  these  economic 
obJectlvM  with  the  socially  enlightened  policy  of  clearing 
away  tte  areas  where  ft««*^«*  and  crime  find  their  natural 
breedini;  place,  and  of  estatallafaing  a  cleaner  and  healthier 
atmospliere  m  which  the  mothers  of  America  may  watch 
over  the  ir  families,  and  In  which  t^e  children  of  America  may 
grow  to  a  hvPiPr  maturity. 

Mr.  P  JETCHER.     Mr.  President,  will  the  Senator  j\e\d7 

Mr  'W  AGNER      I  yield. 

Mr.  I  "LETCHER,  I  understand  that  the  President  ap- 
pointed a  board  or  commission  to  look  Into  the  problem  of 


and  I  would  ask  the  Senator  whether  he  has  had 


the  bUl 
drafted 


contact  with  them. 

Mr.  ^)^  AGNER.  I  have.  I  might  say  to  the  Senator  that  I 
have  hid  a  number  of  conferences,  covering  a  period  of  3 
months,  with  the  different  public  agencies,  and  also  with  out- 
side grcups  of  public-splnted  citizens  and  with  individuals, 
all  of  w  lom  are  Interested  In  this  subject,  which  I  regard  as 
the  moit  significant  confronting  the  country  today.  Their 
views  aie  not  all  embodied  In  the  proposed  legislation,  nor  Is 
in  complete  accord  with  all  of  their  views.  As  now 
the  biU  is  solely  my  own  responsibility.  But  I  am 
very  ooi  fident  that  nearly  all  of  the  groups  which  participated 
In  thea^  discussions  will  substantially  favor  the  proposed 
legislation. 

I  might  say  that  all  those  concerned  with  housing.  Including 
business  groups,  social  workers,  and  public  agencies,  are 
agreed  hat  if  we  are  to  remove  the  slums  as  breeding  places 
of  crim  J  and  disease,  and  if  we  are  to  save  the  children  of 
our  couitry  from  the  contaminating  influences  to  be  found 
around  the  slums,  there  must  be  some  public  aid.  The  in- 
comes of  the  poor  are  so  low  that  they  cannot  possibly  pay 
more  tt;an  $5.  or  at  most  $6.  per  room  per  month  for  rent, 
while  n<»  private  interest  can  build  profitably  a  home  suitable 
for  hab  tation.  with  the  ordinary  sanitation  f acihties.  That. 
I  thmk,  IS  now  conceded  by  all  who  have  studied  the 
tiAtect. 

Ifr.  1 'LETCHER,  May  1  ask  the  Senator  whether  the 
proposition  is  that  the  Federal  Government  will  take  second 
mortgai  es  on  these  properties  and  private  enterprise  will  fur- 
nish caiutal  for  first-mortgage  security? 

Mr,  V'AGNER.  No;  that  has  been  proposed  with  reference 
to  encoiragmg  the  building  of  small  homes — homes  worth 
five  or  iix  thousand  dollars.  Perhaps  I  may  propose  legisla- 
tion upon  that  subject  in  a  ihort  time.  What  I  now  propose 
o^ily  with  providing  homes  for  the  very  low  income 
that  is.  those  who  earn  less  than  )1.500  a  year  or 
and  who  are  now  housed  in  slums  and  blighted 
areas  aA  over  the  country,  not  only  in  urban  but  also  in  rural 
■ertiona  They  should  be  provided  with  homes  fit  for  human 
habitation  from  the  standpoint  of  health  and  safety,  Just 
as  we  try  to  provide  them  with  hospitalization  and  other 
faciliUeu 

MISSISSIPPI  RIVEK  FLOOD  CONTROL 

Mr.  qVERTON.    Mr   President.  I  send  to  the  desk  and  ask 

printed  and  lie  on  the  table  three  amendments  in- 

be  offered  by  me  to  the  bill  >  S.  3531 »  to  amend  the 

led  "An  act  for  the  control  of  floods  on  the  Mississippi 

id  its  tributaries,  and  for  other  purp>oses",  approved 

1938. 

to  make  one  observation.  During  the  course  of  the 
ion  of  this  bill,  and  during  the  course  of  the  hearings, 
was  made  to  harmonize  certain  differences  which 
ftween  the  fnends  of  the  bill  and  the  Chief  of  Army 
Engine^.  The  Secretary  of  War  submitted  a  report  approv- 
ing the  pill,  but  suggestmg  that  certain  amendments  be  made 
to  It. 

After  the  hearings  had  been  concluded,  and  after  the  bill 
had  be<n  reported  by  the  committee,  certain  representatives 
of  the  £  tales  affected,  together  with  myself,  bad  a  number  of 
Intervieirs  with  the  Chief  of  Engineers,  and  as  a  result  ol 


those  iifunhetlnm  we  agreed  upon  the  three  amendments 
which  I  hare  Just  sent  to  the  desk.  They  meet  the  objections 
to  the  bill  suggested  by  the  Secretary  of  War. 

In  transmitting  the  amendments  to  me,  the  OfDce  of  the 
Chief  of  Engineers  wrote  me  as  follows: 

Wa«  DtrAtTUtirt. 
Omc*  or  THB  Cnixr  or  Enoiwitks. 

Washington.  March  23,  1939. 
Hon.  JoHW  H    Ov»rroit. 

limited  States  Senate.  Washington.  D  C. 
DcAX  Sknato«  Ovbttow:  You  will  And  enclosed  a  copy  of  S  3531. 
entitled  "A  bill  to  amend  the  act  entitled  An  act  for  the  control  of 
floods  on  the  MlMlaalppl  River  and  Its  trlbutarlea.  and  for  other  pur- 
poses', approved  Blay  15.  19a8".  into  which  have  been  incorporated 
certain  amendixMnts.  as  foUows: 

1.  A  complete  revision  of  section  7. 

2.  An  amendment  to  section  10. 

3    A  complete  redraft  of  section  12. 

This  bill,  with  these  amendments,  except  as  to  section  5,  conforms 
to  the  views  of  the  Chief  of  Engineers  and.  In  my  opinion,  satisfies 
the  objections  urged  to  the  bill  In  the  report  thereon  made  by  the 
Secretary  of  War. 

Sincerely  yours, 

O.  B     PlLLSBtTHT. 

Brigadier  G^rirral.  Acting  Chief  of  Engineers 

The  PRESIDENT  pro  tempore.  The  amendments  will  be 
received,  printed,  and  lie  on  the  table, 

LXCISLATTVX    APPROPRIATIONS CONFKRKNCE    REPORT 

Mr.  Byrnes  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houaes  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
11081)  "T^'"g  appropriations  for  the  legislative  branch  of  the 
Oovemment  for  the  fiscal  year  ending  June  30.  1937.  and  for  other 
purposes,  having  met.  after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses  as 
follows : 

That  the  Senate  recede  from  Its  amendment  numbered  2S. 
That   the   House  recede   from    Its  disagreement   to   the   amend- 
menu  of  the  Senate  numbered  1.  2.  3.  4.  5.  6.  7.  8.  9,  10,  11.  12. 
13.   14.   15.   16.   17.   18.   19.  20,.  21.  22.  23.  24.  25.  26.  27.  28.  and  30. 
and  agree  to  the  saj&e. 

llTTi  A«n  E    Ttoinos, 
I  Jamxs  P   Btknks. 

John  O    Townsind.  Jr.. 
Managers  on  the  part  of  the  Seruite. 

J.  Buztx  Sntdxx. 
Louis  Lt7du>w. 
I  John  P.  DocKWTTLra, 

Edwaed  C.  Moean.  Jr., 
D.  Lank  Powees. 
Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 

LIBKltTY     LKACmE RADIO     ADDRESS    OF    .SENATOR     SCHWELLENBACH 

Mr.  BLACK.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  radio  address  delivered  by  the 
junior  Senator  from  Washington  [Mr.  Schwellenb.^ch]  over 
the  Columbia  network  last  evening  concerning  the  activities 
of  the  Senate  committee  investigating  lobbying  activities. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THM    LIBZKTT    LCAGUX'S    ATTACK    ON    THS    SENATE    COMMITTEE    FOE    THE 
INVESnCATION    OF   LOBBTING    ACTIVITIES 

I  am  deeply  BTateful  to  the  Columbia  network  for  this  oppor- 
tunity to  discuss  the  work  of  the  committee  of  the  United  States 
Senate  appointed  to  Investigate  lobbying  activities,  of  which  I  am 
a  member  On  two  occasloi^  during  the  last  month  the  work  of 
the  committee  has  been  critically  discussed  over  radio  networks 
by  Mr  Jouett  Shouse,  president  of  the  American  Liberty  League.  I 
must  frankly  confess  the  dlfBciilty  with  which  I  am  confronted  In 
attempting  to  answer  Ifr.  Bbouse.  because  of  the  fact  that  state- 
ments made  by  him  concerning  this  conuiUttee  are  so  far  afield 
from  the  actual  facts  that  It  Is  difficult  to  know  where  to  com- 
mence attempting  to  reconcile  them. 

Por  example.  In  his  speech  of  March  6.  Mr.  Shouse  stated,  and  I 
quote  him.  "Every  telegram  sent  by  any  citizen  of  the  United 
States  to  anyone  In  Washington  between  Pebruary  1  and  December 
1.  1935.  has  been  subject  to  examination  by  the  Federal  Com- 
munications Commission  or  the  Black  comnUttee.  E^re^y  telegram 
sent  out  of  Washington  during  those  10  months  has  been  subject 
to  such  examination.  •  •  •  I  mean  that  If  you.  wherever  you 
live,  sent  any  telegram,  however,  private,  to  anyone  In  Washing- 
ton, or  If  you  sent  any  telegr&m.  however  private,  out  of  Washing- 
ton to  anyone  in  the  world  upon  any  subject,  your  telegram  has  oome 
luider  the  prying  eyes  of  the  new  Inquisition  "  A  check  by  our 
conunlttee  as  reported  to  the  Senate  of  the  United  States  showed 
that  If  the  fore«;otng  statenient  was  correct  14.000.000  telegrams 
had  com*  under  what  Mr.  Slaoye  calls  the  "prying  eyes  of  our  com- 
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mlttee."  Last  Friday  nU;ht.  speaking  from  this  network.  Mr. 
Shouse  revised  his  fltrures  and  stated,  quoting,  "that  more  than 
22,000  telegrams  sent  from  or  received  at  the  Washington  office 
between  Pebruary  1  and  December  1.  1935.  were  copied  and  turned 
over  to  the  Black  committee  "  In  other  words.  Mr.  Shouse  now 
admits  that  his  statement  of  March  6  was  Incorrect  to  the  tune 
of  13.978,000  telejrrams  After  I  have  completed  this  broadcast. 
those  of  you  with  mathematical  ability  can  estimate  the  per- 
centage of  Mr.  Shouse's  error. 

Last  Friday  night  Mr.  Shouse  stated.  In  reference  to  subpenas 
Issued  for  telegrams  erf  newspapers.  "It  Is  a  notable  fact  that  In 
each  case  the  newspapers  are  those  that  have  been  critical  of  the 
present  administration  or  of  the  members  of  the  Senate  Lobby 
Committee  An  illustration  of  the  latter  is  the  seizure  of  the 
complete  telegraphic  file  of  the  five  newspapers  In  the  Northwest 
controlled  by  W.  H.  Cowles.  of  Spokane,  Wash.  The  New  York 
Herald  TTlbune.  In  a  news  story  published  March  19  recounting 
that  seizxire  stated:  It  Is  known  that  Mr  Cowles'  papers  have 
been  critical  of  the  policies  of  Senator  Lewis  B.  Schwellenbach, 
Democrat,  of  Washington,  a  committee  member.'  I  leave  It  to 
my  listeners  to  guess  why  the  message  of  those  particular  papers 
were  singled  out  for  Inspection" 

Now.  what  Is  the  truth?  I  answer  that  question  by  reading  to 
you  from  two  editorials  from  Mr.  Cowles'  morning  newspaper, 
the  Spokane  Spokesman  Review.  I  quote:  "As  acting  chairman 
at  the  Senate  Lobby  Committee.  Monday,  Senator  Schwellenbach 
did  a  good  Job  of  smoking  out  the  railway  lobby  for  the  Pettengill 
bill  to  repeal  the  long-  and  short-haul  law."  The  editorial  then 
proceeds  to  set  forth  facts  concerning  that  activity  on  my  part. 

I  quote  from  another  editorial  In  Mr  Cowles'  Spokane  Spokes- 
man Review.  I  quote:  "The  Senate  Lobby  Investigating  Com- 
mittee may  have  exceeded  Its  constitutional  authority  In  some 
Instances,  In  the  seizure  of  private  telegrams,  letters,  and  docu- 
ments, but  It  Is  not  apparent  that  It  exceeded  Its  constitutional 
authority  In  this  timely  exposure  of  the  lobby  alliance  between 
the  backers  of  the  Pettengill  bill  and  the  power  Interests.  Cer- 
tainly the  people  have  a  right  to  know  all  about  the  wily  manipu- 
lations of  the  lobbyists  operating  at  the  National  and  State 
Capitals  under  false  fronts  as  In  this  flagrant  Instance."  These 
two  quoted  editorials  conclusively  disprove  Mr.  Shouse's  false  con- 
tention that  the  Spokane  Spokesman  Review  or  Mr.  W  H  Cowles 
has  been  critical  of  my  activities  In  the  Lobby  Investigating 
Committee. 

Why  does  Mr.  Shouse  persist  In  thus  dlstorlng  the  facts?  By 
what  motives  is  he  actuated?  To  find  the  answer  to  that  question 
we  must  look  to  the  financial  Interests  behind  Mr.  Shouse,  and 
attempt  to  search  out  their  motives. 

Jouett  Shouse  Is  the  president  of  the  American  Liberty  League. 
The  sworn  statement  of  the  league  shows  that  during  1935  he  re- 
ceived from  the  league  as  president.  In  the  form  of  salary  and  per- 
sonal expenses,  the  sum  of  $54,000;  $54,000  a  year  Is  54,500  a  month. 
or  1173  for  each  working  day.  The  American  Liberty  League  is  a 
propaganda  organization.  Its  purpose  Is  to  discredit  President 
Roosevelt  and  to  prevent  his  reelection  in  November.  It  has  printed 
and  distributed  something  In  excess  of  112  pamphlets  In  the  last 
year  and  a  half,  every  one  of  which  contained  criticism  of  the 
President  and  his  administration. 

Who  finances  the  American  Liberty  League?  The  same  sworn 
statement  shows  that  during  1935  the  league  received  financial  aid. 
In  the  form  of  contributions  or  loans,  the  sum  of  $483,000,  of  which 
1270  000  came  from  the  Du  Pont  family  or  their  business  or  personal 
associates  and  affiliates. 

What  Is  the  business  of  the  Du  Fonts?  It  Is  the  manufacture  of 
munitions.  The  sordid  business  of  war.  The  profits  of  the  muni- 
tions Industry  come  from  the  killing  or  maiming  of  the  young  man- 
hood of  the  world.  During  the  last  war  the  Du  Pont  munitions 
company  received  profits  that  resulted  In  the  declarations  of  divi- 
dends or  lncrea.se  in  surplus  to  the  extent  of  $237,000,000.  On  the 
poppy -covered  fields  of  France  there  stand  today  thousands  upon 
thousands  of  rows  of  white  crosses  as  eternal  monuments  to  the 
$237,000,000  that  the  Du  Fonts  made. 

Why  are  the  Du  Fonts  so  Interested  In  defeating  President  Roose- 
velt for  reelection?  Because  this  administration  for  the  first  time 
In  the  history  of  the  Nation,  under  the  leadership  of  Franklin  D 
Roosevelt,  has  taken  constructive  steps  to  prevent  a  repetition  of 
America's  entry  Into  European  conflict.  The  neutrality  laws, 
which  Roosevelt  has  forced  upon  the  statute  books,  are  the  most 
effective  preventives  yet  adopted  to  avoid  American  participation 
into  war.  They  go  further  than  that.  They  prevent  all  shipments 
of  munitions  of  war  from  this  country  as  a  neutral  to  any  belliger- 
ent which  may  be  engaged  In  war.  There  will  be  no  $237,000,000 
munitions  profits  so  long  as  the  neutrality  law  remains  upon  the 
statute  books  of  this  country.  It  cannot  be  repealed  while  Frank- 
lin Roosevelt  is  President  of  the  United  States  without  the  vigorous 
opposition  of  all  of  his  Presidential  power  and  prestige. 

Why  does  the  Liberty  League  thus  concentrate  upon  the  Inves- 
tigating of  the  Senate  Lobby  Investigating  Comnuttee?  Because 
the  Du  Pont  Interests  know  that  In  any  attempt  they  may  make  to 
secure  the  repeal  of  the  neutrality  laws,  this  committee  or  one 
similarly  constituted,  will  be  the  President's  most  effective  weapon 
In  exposing  and  uncovering  lobbying  activities  of  the  munitions 
Industry  of  the  Nation. 

It  Is  the  Senate  Lobbying  Investigating  Committee  which  re- 
vealed that  telegrams  concerning  legislation,  numbering  close  to 
100.000  were  received  by  Members  of  Congress  during  this  last 
year,  which  telegrams  bore  the  signatures  of  persons  who  had 
never  authorized  them.     It  Is  this  corunlttee  which  disclosed  that 


In  securing  names  for  telegranw  protesting  against  the  Wheeler- 
Rayburn  bill  the  power  companies  of  the  country  used  telephone 
directories  and  city  directories  as  the  sources  from  which  they 
secured  the  unauthorized  names.  It  is  this  comnUttee  that  dis- 
closed the  fact  that  upon  one  piece  of  legislation  la.st  year  there 
was  brought  to  the  city  of  Washington,  with  expenses  paid  and 
with  compensation  paid,  the  most  intimate  friend  of  each  of  the 
Members  of  Congress  who  could  be  obtained,  and  that  those  inti- 
mate friends  discussed  legislation  with  the  Congressmen  under 
instructions  from  their  sponsors  not  to  disclose  the  fact  that  they 
were  being  paid  to  come  to  Washington  as  lobbylst.s.  It  is  this 
committee  that  disclosed  the  facts  concerning  the  social  lobby 
in  the  city  of  Washington,  in  which  Members  of  Ctjngress  were 
Invited  to  dinners  and  parties,  the  expenses  of  which  were  paid  by 
the  corporations  interested  In  legislation,  which  lact  was  carefully 
and  cleverly  concealed  from  the  Members  of  Congress,  and  at 
which  legislation  in  which  the  corporations  were  Interested  was 
discussed  and  argued.  It  Is  this  committee  that  is  disclosing  that 
dozens  of  so-called  Investors'  organizations,  patriotic  organization?, 
taxpayers'  organizations,  which  have  sprung  up  throughout  this 
country  in  the  last  year  and  a  half,  apparently  representing  In- 
vestors, or  taxpayers,  or  patriotic  citizens,  were  in  truth  and  In 
fact  nothing  but  fakes  and  frauds,  financed  by  the  railroads  the 
power  companies,  the  munitions  companies,  and  the  Wall  Street 
banks.  These  are  Just  a  few  of  the  typical  revelations  of  this 
committee.  Is  there  any  wonder  in  your  mind  that  the  American 
Liberty  League  representing  business  Interests  of  the  country,  that 
had  been  accustomed  in  the  past  to  have  a  free  hand  in  their 
Federal  lobbying  activities,  are  thus  bitterly  attacking  our  com- 
mittee at  this  time? 

There  has  been  much  loose  talk  In  the  press  and  by  Mr. 
Shouse  over  the  radio  about  the  methods  used  by  this  committee. 
As  a  responsible  Member  of  the  United  States  Senate  I  present 
to  you  the  facts.  The  committee  consists  of  five  members,  four  of 
whom  are  lawyers.  We  believe  that  at  least  we  have  a  speaking 
acquaintance  with  the  Constitution  oT  the  United  States.  We 
know  that  everv-  member  of  our  committee  has  as  great  a  love 
and  respect  for  the  Constitution  as  any  officer  of  the  American 
Liberty  League.  Four  of  the  members  of  the  committee  had  the 
honor  to  serve  the  Nation  in  a  military  capacity  In  the  la-st  war 
The  committee  in  its  every  activity  has  assiduously  attempted  to 
protect  the  constitutional  rights  of  ever^•one  concerned  with  the 
investigation.  The  subpenas  we  issued '  religiously  followed  the 
forms  used  by  prominent  Members  of  the  Senate  in  years  gone  by. 
The  forms  we  used  were  used  and  approved  by  such  men  as  that 
constitutional  lawyer  of  recognized  ability.  Senator  Thomas  J. 
Walsh,  of  Montana;  the  con.servatlve  Reed"  Smoot,  of  Utah;  and 
the  able  James  A  Reed,  of  Missouri.  Despite  what  Mr.  Shouse  has 
said,  our  committee  did  not  in  any  instance  use  the  Federal  Com- 
munications Commission  in  an  effort  to  secure  information  or 
telegrams.  We  used  only  the  recognized  and  esta-bllshed  power 
of  the  United  States  Senate.  Neither  the  committee  nor  its  agenu 
examined  a  single  solitary  telegram  sent  to  or  by  any  person,  as- 
sociation, or  corporation  that  was  not  engaged  in  the  business  of 
lobbying.  The  people  of  the  country,  who  have  no  special  selfish 
Interest  to  be  served,  who  do  not  wish  to  taint  and  pollute  the 
sources  of  Federal  legislation,  have  nothing  to  fear  from  this 
committee  or  its  activities. 

These  are  the  facts.  Mr.  Shouse  ended  his  speech  of  last  Friday 
evening  asking  your  support  of  the  American  Liberty  League.  If 
you  believe  in  the  kind  of  government  for  which  the  American 
Liberty  League  stands,  then  my  advice  to  you  Is  to  Join  with  Mr. 
Shouse.  If  you  believe  in  honest  government,  if  you  believe  In 
government  free  from  the  despoiling  Influence  of  political  corrup- 
tion, if  you  believe  that  government  should  not  be  tainted  by  the 
false  and  insidious  propaganda  of  special-interest  lobbyists.  If 
you  believe  that  there  should  be  a  curb  upon  the  activities  of  In- 
terests that  would  use  yoni  Govenunent  for  their  special  profit  to 
satisfy  their  special  greed,  if  you  believe  in  a  government  in  which 
the  facts  are  disclased  and  in  which  the  secret  contacts  between 
your  representatives  In  the  legislative  halls  and  the  representatives 
of  corrupt  forces  are  unveiled,  then  I  ask  your  support  for  your 
committee. 

WASHINGTON'S     BIRTHDAY     ADDRESS     BY    HON.     FERDINAND     PECORA 

Mr,  COPELAND.  Mr.  President,  I  a5k  leave  to  have 
printed  in  the  Record  a  Washington's  Birthday  address  de- 
livered over  the  radio  by  Hon.  Ferdinand  Pecora.  justice  of 
the  New  York  Supreme  Court,  under  the  auspices  of  the 
Jewish  War  "Veterans  of  the  United  States. 

There  beinp  no  objection,  the  addre.ss  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Let  me.  at  the  outset,  express  to  the  Association  of  the  Jewish 
War  Veterans  of  the  United  States — under  whose  auspices  these 
exercises  are  being  held — my  appreciation  of  the  courtefcv  and  the 
compliment  implied  In  the  invitation  to  address  you  in  its  behalf. 
This  courtesy  and  this  compliment  are  all  the  more  gracious  in 
view  of  the  fact  that  the  invitation  is,  by  design,  extended  to  me 
as  a  Christian. 

All  of  the  people  of  America  today  stand  in  reverent  contem- 
plation of  the  memory  of  that  truly  greats— and  truly  simple — 
personality,  George  Washington,  who  was  born  Just  204  years 
ago. 

It  would  be  utterly  BUf>erfluou8  to  dwell  upon  the  character  and 
recount  the  achievements  of  Washington  in  any  address  delivered 
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Por  rrrrf  bor  and  rrpry  Rtrl  who  h»a  e»» 
1»  amply  faj&Ular  vtth  Uinn.     By 
•wr  been  •eaaptod  as  preeminent  on  th« 
of  our  Repubtte.    Indeed,  upon  any  roater  of 
It  IM*  untTcnaily  been  aocorded  lofty  ranking 
tb«  dark  and  anxlow  years  from   1T75  to   1783.  he  led 
ly  equipped  tarem  of  the  Thirteen  Colonlea  upon 
of  %h»  War  of  tbe  Revolution.   In  tbeir  JaaptiriTe 
more    tiian    any    otner's.    were   Um 
ttM  fortttude.  th»  m^meltj.  and  the  devotion  to 
It  litaty  wblcli  fUmlalMd  inaptratlon  to  the  atrucKlln^ 
fvufbt  tiMm  tbroofh  ttm  tmmlxtgly  hopeteaa  gloom 
to  tlM  ultimate  Mgtit  of  vletory  of  Yorktown. 
WboOy  H»tillable  Is  tb*  glovlnf  pride  which  the  Jews  of  Amerlea 
hsf*  to  th^raoord  of  patrtotlam  written  Into  the  early  pages  of  our 
by  the  Jews  of  Its  Revolutionary  period,  few  though 
UmIi  ntml  lars  were. 

In  thcae  days,  when  the  foul  breath  of  bigotry  talntA  the  atmoe- 
of  d  fiUmaUtm  in  more  than  one  land.  let  us  take  a  few  mo- 
flf  PB9  to  t»«»»«*T««  some  of  the  facta  which   that   record 
ylalds 

At  Beaufort 
S.  C  .  unde:   tha 
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htgji  valor 
Raclznent. 


a  company  of  Jewish  volunteers  from  Charleston. 
of  Capt  Richard  Luahlngton.  foxight  with 
Benjaadn  Aaron,  an  ensign  of  the  Eighth  Connectkrut 
rrvrd  with  distinction  through  the  Revol-atlon.  enlisted 


«Caln  tn  tlie  War  of  1812.  and  remained  In  active  lervlce  until  his 
honorable  dlv:harge  In  1815  with  the  rank  of  lieutenant  cotoiwl. 
Capt.  Joacj  h  Bluomfleld.  of  the  Third  New  Jersey  Regiment,  fought 
thnmgboQ  the  Rerolutton.  and  then  as  a  brigadier  general,  aerred 
In  the  War  of  1813  until  hu  honorable  discharge  In  1819.  Col 
Solomon  Bush,  of  the  Pennsylvania  MUttia.  was  worinded  In  action 
and  taJfenx  bttecnar  in  ITH:  resolutions  praising  him  for  his  service 
by  the  honorable  Board  of  War.  One  Reuben  Bttlng. 
•  19>ywr-^  lad  of  Baltimore,  enlisted  as  a  private  and  fought  in 
imamsnts  until  be  was  taken  prisoner  by  the  Brtttah 
ftaally  relsased.  he  was  broksn  to  health  from  exposure  to 
tiM  flald  a  Id  Ul  treatment  by  his  captors. 

Ptuika.  of  PhUadrtpblAk  entered  tbe  Army  aoon  after  the 
of  liezington.  Hk  eveBtnOy  became  aide-de-camp  to  Oen- 
eral  Wash  ngton.  with  the  rank  of  colonel.  One  David  S  Franks 
attaliMd  t  le  poat  of  aide-de-camp  to  Oen  Benedict  Arnold.  When 
the  latter'i  treason  became  established  Pranks  demanded  a  court  of 
Inquiry,  ajid  he  was  cleared  of  any  complicity  In  Arnolds  inTamy. 
Re  later  a  as  sent  by  the  Continental  Congress  to  assist  Benjamin 
Franklin  ind  John  Jay  in  their  diplomatic  missions  in  France,  and 
was  highl]    complimented  by  them  for  his  service. 

Bmanua  de  la  Uotta  served  In  the  Wars  of  the  Revolution  and 
of  1S12.  a  ad  by  his  conduct  earned  promotion  from  the  ranks. 
awwKf  p  strict.  Manuel  M.  Noah,  oot  only  served  with  distinction 
to  Ife*  Asl  d  on  the  staff  of  Oenaral  Waahlngton  and  of  General 
Iterlpa  bi  t  also  oontrlbuted  cao.COO  toward  the  support  of  the 
OoottoenuJ  Armies — a  very  substantial  fortune  m  those  days. 

ij.  Bcitjamln  Nonea.  who  was  a  French  Jew  Instilled  with  the 
It  of  lafayette.  landed  in  the  Cdonlea  In  1777.  enlisted  as  a 
prlvaU  un  ler  Oeneral  PxUaakl.  aad  fought  In  every  action  In  Caro- 
lina. Be  ^ras  promoted  to  ma«>Qr  under  Barcn  De  Kalh  and  put  In 
cocnmand  of  a  battalion  oompoaed  In  large  part  of  Jews  When 
BaioD  Oe  Calb  was  fatally  wounded  at  the  Battle  of  Camden.  S.  C  . 
OB  AaglHl  8.  1780.  It  was  Major  Nones,  assisted  by  Captains  de  la 
Motta  and  Jacob  de  Leon,  who  carried  their  commander  from  the 
battlefield 

These  are  but  a  few  of  the  children  of  Abraham  who  freely 
offerad  th4ir  lives  to  the  Oolonles  In  their  grim  fight  for  Independ- 
ence. No  roll  of  theee  early  Jewish  patriots  would  be  complete 
without  tie  name  of  Haym  M.  Solomon,  that  Polish  Jew  and  finan- 
cier, who  1  ave  virtually  every  cent  of  bis  large  fortune  to  the  cause 
of  liberty  and  died  In  111  health  and  poverty  Robert  Morris,  the 
m^Kmrtmi^i  f  eniia  of  the  RerotuSlaKi.  said  of  WnhWMlii  that  he  was 
tlks  man  "  vho  saved  the  OolooleB  frooa  ahna«%  tea (rt table  defeat  in 
the  laatt  cr  tlcal.  poverty-stricken  years  of  the  American  Revolution. 
When  as  review  the  history  of  our  country,  it  woxild  seem  as 
tSwugh  tne  <\i)<tlng  hand  of  Providence  led  Washington  to  the 
post  of  preeldlng  oflBcer  of  the  Constitutional  Convention,  which. 
on  Septeanber  17.  1787.  brought  forth  that  great  doeuMSBt  wta«c*i 
la  the  CootUtuUon  of  the  United  States.  It  was  fortunate.  Indeed, 
that  the  pan  who  had  led  the  fight  through  the  days  of  the 
for  tha  attainment  of  potnical  sovereignty  and  inde- 
tioaM  kftve  praaldad  over  the  coovenUon  vhtch  laid  the 
ioA  atones  of  our  Republic.  In  the  stormy  4  months' 
tons  of  that  Convention  tt  was  the  tact,  the  firmness,  the  gentle 
patience.  iJid.  above  all.  the  stalssmanshlp  of  Washington  which 
I  eaactlve  contnbutMw  to  the  final  aetUement  of  the 
4nd  divisions  of  opinion  which  aaanifested  themsaivas 
those  sessions. 
It  would  also  seem  prwrld— tial  that  the  man  who  was  called  to 
the  helm  sf  the  newly  kHHMlMd  MMp  of  state  again  waa  Oeorge 
WaahlBgtoa.  He  took  hla  oath  of  oAce  as  our  first  President  here 
to  tbe  city  of  New  York  on  April  90.  1780  At  that  time  the  United 
States  of  .Unertra  was  compoBed  of  but  13  States  stratabad  along 
the  Atlantic  seaboard  and  having  a  populattan  at  aeTBrty  more 
than  4.00(.000  aoula  The  infant  Nation  was  still  staggering  In 
moras  I  of  toftfeMedneaa  of  the  War  of  the  Revolution  Jeal- 
wb^h  at  times  became  very  Mtter.  coottnually  broke  out 
thi  sewral  States.  Again  It  was  the  wisdom,  the  vision. 
the  itatecraft  of  Washington  which  guided  the  Republic 
thrcMigh  tlioee  tottering  stepe  of  ita  Infancy.  How  well  be  and  his 
who  laid  the  foandatton  atones  ot  the  RepubUc,  built. 


la  best  rrWenced  by  the  fart  that  th^  Watlon  of  IS  States,  with  its 
4j000.000  people,  has  within  a  period  of  less  than  a  century  and  a 
half  grown  Into  a  proud,  oaajeatlc  Nation  of  48  States,  stretching 
from  U'.e  Atlantic  on  the  east  and  the  Pacific  on  the  west,  and 
peopled  with  a  nrreat  miiss  of  125.000.000  souls,  constituting  tha 
happiest  and  most  enterprising  aggregation  under  one  flag  ever  to 
be  found  in  the  pttgee  of  history 

Whence  has  come  this  renoarkable  growth  and  development?  Of 
course,  the  soil  of  America,  blessed  as  It  is  with  natural  resources 
of  great  variety  and  almoet  tncalrulabie  v^lue  has  been  Indisput- 
ably a  gi«at  contributing  factor  therein.  But  tbe  historian  who 
would  give  recognltloQ  to  all  factors  "*«fc^<^«g  for  this  remarkabla 
national  erpanslnn  falls  Into  aertooa  error  unless  he  takes  into  sub- 
stantial account  those  other  bteaalngs  that  have  been  enjoyed  by 
the  people  of  America  and  which  have  flowed  from  the  guaranties 
of  liberty  and  eqtuUlty  gtaan  by  the  OMMtltutlon  to  all  of  its 
people.  Attracted  by  thsse  staraal  t,sliii  ttiaa  of  liberty  and  equal- 
ity through  all  the  gencraUon.s  since  Washington's  time,  people 
from  every  soil  on  the  face  of  the  earth  have  come  here.  And  so 
throtigh  the  years  the  foreign-bom  sons  and  daughters  of  America 
have  Joined  with  the  native  bom  in  the  upbuilding  of  the  great 
political  structure  that  is  America  today. 

One  of  the  most  Interesting  letters  ever  written  by  George  Wash- 
ington was  addressed  by  hmi  during  the  second  year  ot  his  Presi- 
dency, in  171M).  to  one  Moe«>s  Selxaa.  leader  of  a  Jewish  congrega- 
tion in  Newport.  R.  I  .  wmch  was  Tlatted  by  Washington.  The 
letter  is  of  special  interest,  of  ccurse.  to  our  dtlaens  of  the  Jewish 
faith  But  every  citizen  of  America,  regardless  of  his  color,  creed, 
or  origin,  will  feel  the  Inspiration  of  his  words,  which  were  as 
foUows: 

"Oantlemen.  while  I  receive  with  much  satisfaction  your  address 
replete  with  expreeslons  of  esteem.  I  rrjolce  in  tbe  opportunity  of 
assuring  you  that  I  shall  always  retain  grateful  remembrance  of 
the  cordial  welcome  I  experienced  on  my  visit  to  Ne^«p-port  from  all 
tlsaats  of  cltiaens. 

"The  reflection  on  the  days  of  difficulty  and  dsnger  which  are 
past  Is  rendered  the  more  sweet  from  a  consciousness  that  they  ore 
succeeded  by  days  of  uiuximmon  prosperity  and  security 

"If  ^ve  have  wisdom  to  nukke  the  beet  use  of  the  advantages 
which  we  are  now  favored,  we  caruiot  fall,  under  the  just  adminis- 
tration of  a  good  government,  to  become  a  great  and  happy  people. 
"The  citizens  of  the  United  States  of  America  have  a  right  u> 
applaud  themselves  for  having  given  to  mankind  examplea  of  an 
enlarged  and  liberal  policy,  a  policy  worthy  of  imitation.  All 
poaaeaaea  alike  liberty  of  conscience  and  tmmunlUes  of  cltizenahlp. 
"It  Is  now  no  more  that  toleration  Is  spoken  of  as  If  it  were  by 
the  indulgence  of  one  class  of  people  that  another  enjoyed  the 
exercise  of  their  inhert  natural  rights,  for  happily  the  Government 
of  the  United  States,  which  gives  to  bigotry  no  sanction,  to  perse- 
cution no  assistance,  requires  only  that  they  who  live  under  its 
protection  should  demean  themselves  as  good  cituens  In  giving  It 
on  all  occasions  their  effectual  support. 

"It  would  be  Inconsistent  with  the  frankness  of  my  character  not 
now  to  avow  that  I  am  pleased  with  your  favorable  opinion  of  my 
administration  and  fervent  wishes  for  my  felicity. 

"May  the  children  of  the  stock  of  Abraham  who  dwell  In  this 
land  prosper  and  continue  to  merit  and  enjoy  the  good  will  of  tha 
other  lohikbltanta.  while  everyone  shall  alt  In  safety  under  his  own 
vine  and  fig  tree,  and  there  shall  be  none  to  make  him  afraid. 

"May  the  Father  of  all  mercies  scatter  light,  and  not  dxu-kncss, 
upon  our  paths  and  make  us  all  In  our  several  vocations  useful 
here,  and  In  Hla  own  due  time  and  wav.  everlastingly  happy. 

"(Signed)  G.  Washinctom." 
Here  In  this  letter  Is  the  great  heart  of  Washington — with  Ita 
tolerance.  Its  love  for  all  mankind.  Its  respect  for  freedom  of  con- 
science, and  for  equality,  throbbing  with  fervent  impulses.  And 
the  citlaens  of  America,  not  only  of  this  day  and  generation  but 
of  the  generations  to  come,  can  pay  the  highest  hooiage  to  tha 
MSBMiry  of  Washington  by  taking  Into  their  hearts  these  sentl- 
menta.  so  beautifully  expresaed  by  blm  Ln  that  letter  to  Moeca 
Selxas.  May  Washington's  sentiments  bring  to  us  all  the  full  sig- 
nificance of  that  pledge  of  allegiaiuie  to  tLc  flag  as  we  recite  Its 
words:  "I  pledge  allegiance  to  the  flag  of  the  United  States  ot 
America,  and  to  the  Republic  for  which  It  stands.  One  nation 
Indivisible,  with  liberty  and  Juttlce  for  alll" 

COMPAkATIVK  STATOCCrr  OF  rJTDUSTEIAL  AND  BUSINESS  CONDITIONS 

Mr.  CONNAIX.Y.  Mr.  President.  I  ask  permission  to  have 
printed  In  the  Rxcoui  a  memorandum  which  I  have  had  pre- 
ptLT^  from  Government  sources  through  vanous  Govern- 
ment departments  contrasting  industrial  and  business  con- 
ditions as  of  today  with  those  of  March  1933.  I  am  sure  it 
will  be  of  interest  to  Senators. 

Tljere  betng  no  objection,  the  memorandum  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

National  wealth:  > 

l»« 

1886  (estanate) 

Gain.  23  percent. 

National  tnoooM:  ' 

idsa 


•247.300.000.000 

taU.  830.  000.  000 


) 

Gain.  90  percent. 
*  Source:  Department  of 


$39.  545.  000.  000 

•63.417.000.000 


1936 
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•8,  110.000,000 


•0  .07 
$0.  11 


♦0.37 

eo.95 

•0.47 
•0.85 


•0. 
•0. 


31 
55 


•10.35 
•32.00 


188.  500. 
304,000. 


000 
000 


•  19. 
•34. 


74 
09 


•  1. 


•  1. 

•  1. 


•4  21 
•  12.68 


263,000.000 
000 


255,  708.  400 
844,  544,  000 


AgrlculttiTB: 

Farm  Income :  * 

1933 •s.  337.  000.  000 

1935 

Gain,  52  percent. 
Cotton :  • 

1932 perpound__ 

1936 do_-_. 

Gain,  60  percent. 
Wheat:  • 

1932 per  bushel-. 

1936 do 

Wool  (scoured) :  • 

19Q3 per  pound.. 

1936 do 

Gala.  80  percent. 
Com:  • 

1932 __ per  bushel.. 

1938 do 

Gain.  70  percent. 
Cottonseed :  • 

1932- _. ..per  ton— 

1936 do 

Gain  209  percent. 
Wool  consumption  (domestic)  :  * 

1933. pounds.- 

1935 do 

Gain,  60  percent. 
Cattle :  • 

1933 value  per  head.. 

1936 ; do 

Gain,  72  percent. 
Hogs:  ' 

1933 do 

1936 do 

Gain.  200  percent. 
Dairy  Income:  ' 

1932 

1935 •1.600,000 

Gain,   33   percent. 
Construction: 

Building  construction:* 

1933 

1935 

Gain,  47  percent. 
Building  contracts   (month  of  January):* 

1933 

1936 

Gain,  162  percent. 
Dwelling  units  constructed:* 

1934 

1935 _. 

Gain,  158  percent. 
Air  conditioning:  ' 

1933 

1935 

Gain,  375  percent. 
Natural  resources: 

Coal  production:  • 

1032 tons. 

1935.. do.__ 

Gain,  10  percent. 
Oil  production:  > 

1932 .. barrels.. 

1935 do 

Gain,  26  percent. 
SUver:  • 

1932 ounce.. 

1936 ...do 

Gain.  60  percent. 
Copper:  > 

1932 pound.. 

1936 do 

Gain,  67  percent. 
Lximber  production:  ' 

1932-- feet.. 

1935 do 

Gain.  40  percent. 
Industries : 

Industrial  profits  (161  corporations)  :  • 

1932 percent  of  1926  base.. 

1935 do 

Gain,  300  percent. 
Steel  production  (daily  average) :  • 

1932 Ingots.. 

1935 do 

Gain,  148  percent. 

'Source:  Department  of  Commerce. 
•Source:  Department  of  Agriculture. 
•Source:  Department  of  Agriculture  and  U.  S.  Grain  Corporation. 

F.  W.  Dodge  ii  Co. 

Chicago   (111.)   Tribune. 

Financial  Chronicle. 

National  Lumber  Manufacturers  Association. 

Standard  Statistics. 

Steel  Yearbook. 


•RO.OOO.  000 
•210,000,000 


31. 
80, 


343 
969 


•4, 
•  19, 


100,000 
578,600 


81,  522.000 
34,  829,  000 


785, 159,000 
993. 942, 000 


$0 
•0 


28 
45 


•0  055 
•0.093 


13.  105,000,000 
18,  464,  000,  000 


12.2 
50.0 


42, 

106, 


701 
000 


•  Source : 

•  Source : 

•  Source : 
'  Source: 

•  Source: 
•Source: 


125.  000 
880,  000 


77.442.  112 
93. 420,  266 


•25,  030.000.  000 
•32.  606,  000.  000 


•241.  342, 499. 718 
$■291.  172.288.516 


$11.  480.  000.000 
•  14,  660,  000,  000 


$57.  000.  000 
•87. 523,  B48 


•440.  000,  000 
•520.  000.  000 


Industries — Continued. 

Automobiles   (month  of  Januai^) :  • 

1933 unlta. 

1935 ■ do.-_ 

Gain.  200  percent. 
Electrical  output:  • 

1932 kilowatts. 

1935 do... 

Gain.  20  percent. 
Retail  Bales:  ■ 

1933 

1935 "Z 

Gain.  28  percent. 
Bank  clearings:  • 

1933 

1936 _ IIII" 

Gain,  23  percent. 
Pay  rolls  (103  Industries)  :  " 

1933 .  „ 

1935 II.-ZI 

Gain.  20  percent. 
Advertising : 
Radio:  " 

1932 .. 

1935 

Gain,  52  percent. 
General:  " 

1933 . 

1935 

Gain,  18  percent. 

'Source:   Department  of  Commerce, 
'Source:   Chira^o   (111  )    Tribune. 
'Source:   Financial  Chronicle, 
'"Source:  Dtpartment  of  Labor. 
^'Source:   Broadcasting  Yearbook, 
"Source:  Editor  and  Publisher. 

N.^TIONAL    YOUTH    MOVEMENT 

Mr.  MINTON.  Mr.  President,  I  hold  in  my  hand  a  letter 
from  William  Lowe  Bryan,  the  president  of  the  Indiana  Uni- 
versity and  one  of  the  great  educators  of  this  generation,  in 
which  he  expresses  his  opinion  about  the  worth  and  value 
of  the  National  Youth  Movement.  I  a^k  unanimous  consent 
that  the  letter  be  printed  in  the  Co.ngression.^l  Record. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I.N- DIANA    UNIVERSn-T, 

Blooming  ton,  March  31.  1938. 
Hon.  Sherman  Minton, 

United  States  Senate,  Washington,  D.  C. 

My  Dear  Senator  Minton  ;  There  la  this  to  be  said  of  the 
thousands  of  students  who  have  had  work  through  C.  W.  A., 
F.  E.  R.  A.,  and  N.  Y    A.: 

They  have  been  rescued  from  demoralization  by  Idleness  and 
at  the  same  time  from  demoralization  by  receiving  money  without 
working  for  It.  They  have  been  taken  out  of  competition  for 
Jobs  in  their  home  communities,  leaving  available  jobs  for  others 
of  the  unemployed.  They  have,  by  their  school  studies,  been 
preparing  for  the  work  of  life.  They  have  been  doing  this  In 
the  years  when  the  work  of  life  must  be  prepared  for.  Whatever 
lies  ahead  of  our  Nation,  nothing  Is  so  essential  for  the  Nation 
or  for  OUT  young  people  as  that  the  young  shall,  by  proper  edu- 
cation, get  ready  for  whatever  may  befall  themselves  and  tne 
Nation. 

The  Federal  Government  has  done  nothing  else  to  meet  the 
problems  of  depression  more  worthy  of  continuance  than  the 
N.  Y.  A. 

Very  truly  yovirs, 

W.   L.   Bbtaw. 

letters  concerning  army  D.^Y 

Mr.  SKEPPARD.     Mr.  President,  I  ask  unanimous  consent 

to  have  printed  in  the  Record  a  letter  from  the  President  of 

the  United  States  to  Lt.  Col.  George  E.  Ijams,  commander  m 

chief  of  the  Militai-y  Order  of  the  World  War.  a  letter  from 

the  Secretary  of  War,  and  a  letter  from  the  Chief  of  Staft, 

concerning  Army  Day. 

There  being  no  objection,  the  letters  were  ordered  to  be 

printed  in  the  Record,  as  follows: 

The  Whtte  House, 
Washington,  February  8.  1938. 
Lt.  Col.  George  E.  Ijams, 

Commander  in  Chief,  Military  Order  of  the  Wu^ld  War, 

Washington.  D.  C 
Deab  Colonel  Ijams:  Army  Day,  which  Is  annually  observed  on 
Apnl  6,  ehould  serve  to  remind  us  of  the  splendid  service  rendered 
by  our  soldiers  In  peace  and  war  during  our  century  and  a  half 
of  national  existence  By  their  courage  and  sacrifice  the  members 
of  our  Army  have  kept  our  country  secure  In  half  a  dozen  major 
wars.  Through  their  constructive  labors  in  a  score  of  unrelated 
fields    they    have    served    the    Nation    well    in    time    of    peace      la 


1896 


TtmOieiam 

num«roui 

eoDatrudlir* 


o  arttlnnent  ear  gremt  dom&ln.  tn  conrtruetlng  canals 
naTtfmtlon.   In  etXemilxig  our  koowlcdge  of  prwrnttr* 
and  tn  ocuitnbutln^  to  tba  advancemant  of  aclence  tn 
other  ways  the  Army  baa  written  a  bnUiant  record  of 
Mnrlce  on  the  pagea  of  American  hlatory. 
V«47  aUioerely  youra, 

PEAltKXIM  O.   BooasvcT. 


WaM   DSPAaTMXNT. 

Waahinifton.  February  29.  193*. 
MaJ.  BdwItw  S.  BwrTKLRxnc  Jr, 

Adfuf^nt  General.  MUttarg  Or^tr  of  the  World  War. 

WtuAtngtcm.  D.  C. 

IIajob  BrrrxLKKiii     The  Military  Order  of  the  World  War 

ta  •pooac rlnc  Army  Day  U  taking  the  leadership  In  Informing  the 

of  the  country  on  the  naccaalty  for  a<lequate  national  de- 

Ainy  Day  occurs  on  the  anniversary  of  our  entrance  Into 

Um  Worio  War.  a  struggle  tn  which  our  aucceaa  waa  Jeopardlaad 

our  unpreparedxteaa.     It  la  to  be  hoped  that  beneafor- 

tttmam  ■atahlishnianta  may  be  mainuuned  at  sufBdent 

(o  taaam  greatly  the  likelihood  of  our  being  LnvolTed  In 


ward  our 

strength 
war. 
l«atlon4l 


Mr. 

hav? 


The 

There 
printed 


1 
rattfled 


The 
a<ldlng 
have 

They 
tween    10 
Mor^  than 
lOOOO.OOO 

The 
the  mduatrlal 
flahti  of 

-The 
old 


TUlie 


nov 


on  til 
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tn    a    Mil 
4  a.  m 

The  N 
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Children's 
erlng  the 
catee  that 
cerufkratea 
b«r  durtni 
the  new 
ebanicai. 
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security  la  the  concern  of  every  cltbeen  and  In  em- 
tta  Importance  your  organization  la  performing  a  patn- 
duty 

!ly  youn^ 

Obo.  H.  Dbln.  Secretary  of  War. 

W*a  Dsr*aTMnrT. 
Omcs  or  ma  Cuiar  or  ^tatt. 
Wa-thtniftcm,   D.   C,   February   27.   1936. 
ly  Kdw  N  8    Bnm.RsiM    Jr. 

AdfM^nt  General.  Military  Order  of  the  World  War. 

Waahtrmton.  D.  C. 
Dsaa  Muoa  Bcmuant:  ^or  the  annual  obaervanoe  :>r  Army  Day 
the  peopl )  of  the  country  are  Indebted  very  largely  to  the  members 
oC  the  lAltary  Order  of  the  World  War  Your  organization  U  per- 
forming a  patriotic  eervlce  In  bringing  annxiaDy  to  public  attention 
the  work  of  the  officers  and  enlisted  men  of  the  United  StAtes 
Army  Tils  service  is  deep'T  appreciated  by  the  members  of  the 
Army  and,  I  am  sure,  by  the  public 

The  me  nbers  at  the  MUltary  Order  of  the  World  War  served  their 
country  ir«ii  ta  poaltlona  of  responsibility  during  the  World  War 
and  they  are  continuing  to  render  constructive  service  In  time  of 
peace.  T>  stimulate  Interest  In  sound  national  defense  la  a  civic 
duty  the   ralue  of  which  it  la  hard  to  overestimate. 

I  hope  you  will  be  kind  enough  to  extend  the  greetings  of  the 
Army  to  I  he  members  of  your  order. 
Sin  serelT  fours. 

"^  Malin  Csato.  Chief  of  Staff. 

CHTLO- LABOR  AMmSKSMT 

Mr    President.  I  Mk  uiMntmous  consent  to 
prlhted  in  the  Rccoso  an  editorial   published  In  the 
"Washing-  on  News  of  AprU  3.  19M.  entitled  "A  Sorry  Plctiire." 
ediU  rial  deftls  with  the  child-labor  amendment. 

)eing  no  obJecUcm.  the  editorial  was  ordered  to  be 
the  RicoKD.  as  foUows: 


BONE. 


In 


IFXMB  the  Washington  Dally  News  of  Apr.  3, 

IT    riLTVSS 


18MI 


leg^laturee   meetlnf  this  year  are  all   adjourning   without 
to   the    M    States   that,    after    11    years   at   campaigning, 
the  pending  child-labor  amendment, 
a  sorry   picture      A   picture   of   967.000  children    be- 
and    15.   and    l.AOO.OOO   children   of    10   and    17.    at    work 
3.000.000  youngsters  imder  18  holding  down  )oba,  whUe 
sdiiits  are  Idle 
dr4b    statlsUcal    canvass    Is    made    lurid    by    stortee    told    In 
Bast,  the  textile  mills  of  the  South,  the  si«ar-beet 
West 
fou  can  make  In  an  hour  la  a  n:ckel".  said   la-year- 

telling  a  Walllonal  ChUd  LabtM-  Committee  In- 

ber  )ob  at  wlatftBf  sCrlnga  on  cards  In  a  woolen 

-  .  old  at  14.  took  bar  father'a  Job  when  he  loet 

makaa  §7  a  week  In  a  bathrobe  factorv      And  there's 
t  of  tonls  Pyle  of  seeing  chUdren  working  as    -pickers 


ippi   aurtrnp    cannery,    atandlng    to    their    tasks    frcin 

e  at  night. 

A   was  a  friend  of  these  children.     But  it.  too.  to  gone 

0t    What    Is    happening    is    a    report    JmbX    Issticd    by    the 

Bureau  of  the  United  Statee  Departmsirt  of  Labor  cov- 

months  following  the  B^ttmahMm  ^mtKtmi.     Thto  Indl- 

khe  number  of  children  14  and  15  receiving  employment 

in  theee  month*  was  55  percent  greater  than  the  num- 

the   whole  of   1W4.    when    N     R    A.    was   In   effect.     Of 

workers  29  percent   went  Into  manufacturing,   me- 

i.nd    mercantile    Industrie*,    compared    with    only    S    p«r- 

]  934-  -  indusUiea    whert-    adult    unempioyment    is    "w^ 


ciUd 


sooMthlng  very  disturbing  about  failure  of  the  Estates 

^  child-labor   amendment.     Is   It   because   the   cheap- 

••  epeak  louder  than  the  chUdren  of  the  poor? 

from  moral  obtuseness  or  from  economic  Illiteracy,  the 

the  States  are  making  a  poor  showing  of  tUetr  ability 

«  the  simplest  and  most  obvioxu  social  reform  before 


lobbies  speak 


with 


DkPOHTATION  OF   ^LTty  CHIKTNALS 

Mr.  ROBINSON.  Mr.  President,  pursuant  to  the  state- 
ment which  was  made  yesterday.  I  ask  unanimous  consent 
that  the  unfinished  business  be  temporarily-  laid  aside,  and 
ttiat  the  Senate  proceed  to  the  consideration  of  Senate  bill 
29«9,  being  the  so-called  alien  deportation  bill. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  2969 »  to  authorize  the  deportation  of  crimi- 
nals, to  guard  against  the  separation  from  their  families  of 
aliens  of  the  noncriminal  classes,  to  provide  for  legalizing  the 
residence  In  the  United  SUtes  of  certain  classes  of  aliens, 
and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  in  the  nature  of  a  substitute  reported 
separately  by  the  Committee  on  Immigration. 

The  amendment  in  the  nature  of  a  substitute,  reported  by 
the  Committee  on  Immigration.  Is  as  foUows: 

Strike  out  all  after  the  enacung  clause  and  Inaert  in  Ueu  thereof 
the  following 

"That  an  alien  who  entered  the  United  States  either  fro«n  a 
foreign  country  or  an  Insular  posse sslon.  either  before  or  after  the 
paasage  of  this  act.  shall  be  deported  In  the  manner  provided  In 
sections  19  and  20  of  the  Immigration  Act  of  February  5  1917  (39 
Stat.  889.  890:  U  8.  C.  1934  ed..  title  8.  sees  155.  15«").  at  any 
time  If  he — 

"(1)  Has  been  convicted  of  violation  of  any  narcotic  law  of  any 
State.   Territory.    Insular   pxisaeaalon.   or   the   District  <rf   Columbla- 

-(2)  Has  been  convicted  In  the  United  States  within  5  years  of 
the  Institution  of  deportation  proceedings  against  him  of  a  crime 
involving  moral  turpitude,  but  U  the  alien  waa  not  sentenced  to 
Imprisonment  he  shall  be  deported  only  If  the  Commissioner  of 
InunigraUon  and  Naturalization  finds  that  the  deportation  of  the 
alien  is  in  the  public  interest; 

"(3)  Knowingly  and  for  gain  encouraged.  Induced,  assisted  or 
aided  anyone  to  enter  the  United  States  In  violation  of  law  or"  on 
more  than  one  occaak»  subsequent  to  the  date  of  enactment  of 
thto  act  knowingly  enoooraged.  induced,  assisted,  or  aided  anyone 
to  enter  the  United  States  In  violation  of  law;  or 

"(4)  Haa  been  convicted  In  the  United  SUtes  within  5  years  of 
the  institution  of  deportaUon  proceedings  against  him  of  the 
crime  of  poesesslng  or  carrying  any  concealed  or  dangerous  weapon 
(even  If  the  alien  was  not  sentenced  to  imprisonment)  and  if 
the  Conmilssloner  of  Immigration  and  NaturallzaUon  finds  that 
the  deportation  of   the  alien  U  In  the  public   Interest. 

"8w.  2.  The  second  proviso  to  section  19  of  the  Immigration  Act 
of  February  8.  1917  (39  Stat.  889;  U  S  C.  1934  ed  .  title  8  sec. 
155).  Is  amended  to  read  as  follows:  Provided  further  That  th* 
provisions  of  the  Immigration  laws  respecting  the  deportaUon  of 
*^^SIL5?*'**^****  °'  crime  shall  not  apply  to  one  who  has  been 
pardoned,  nor  shaU  an  alien  convicted  of  crime  be  deported  If  the 
court,  or  Judge  thereof  where  the  convlcUon  occurred  shall  within 
90  days  after  such  convlcUon  (or  within  90  days  after  the  paasage 
of  thto  Mnendatory  act),  due  noUce  having  flrst  been  given  to  the 
prnsenirinK  authorities,  make  a  recommendation  that  the  alien  bo 
not  deported  as  a  conaequence  of  such  conviction  and  if  the  Com- 
missioner of  Inunlgratlon  and  NaturallzaUon  approves  that  rec- 
ommendaUon.  nor  shall  an  alien  sentenced  to  Imprisonment  be 
departed  under  any  provtelon  of  law  until  after  the  termination 
of  the  Imprisonment,  but  the  Imprisonment  shall  be  considered 
as  terminated  upon  the  release  of  the  alien  from  confinement 
whether  or  not  he  Is  subject  to  rearrest  or  further  confinement  In 
rsspect  to  the  same  offense.' 

"^  3.  (a)  The  Interdepartmental  Committee  may  permit  to 
remain  m  the  United  SUtes  any  alien  who  entered  the  United 
Statea  prior  to  the  date  of  the  enactment  of  this  act  and  Is  found 
mbjeet  to  deporution.  other  than  one  deportable  under  the  act 
otf  October  18.  1918.  as  amended  by  the  act  of  June  6  1920  (40 
SUt  1012.  41  Stat.  1008:  U.  S.  C  1934  ed..  UUe  8.  sec  137)  or 
the  act  of  May  26.  1922  (42  SUt  508;  U.  S.  C.  1934  ed  .  Utle' 21 
sec.  178).  or  the  act  of  Febniary  18.  1931  (48  SUt  1171  U  8  c' 
1984  ed.  tlUe  8  sec  16«a).  or  section  1  of  this  act.  or  the  provi- 
sions of  the  act  of  February  5.  1917  (39  SUt  874  U  8  C  1984 
ed.  tlUe  8.  sec.  158).  reUUng  to  proeUtutea.  procurers,  or  other 
like  Immoral  persons.  If  the  alien  to  of  good  moral  character  and 
fa*f  pot  been  convicted  of  a  crime  Involving  moral  turpitude  and 

-(1)  has  lived  cooUnuoualy  In  the  United  SUtes  for  a  period 
of  not  less  than   10  years;   or 

"(2)  has  lived  continuously  in  the  United  States  for  at  least  I 
year  and  has  living  In  the  United  Statea  a  parent,  spouse  legally 
re^gnlzed  chUd.  or.  If  a  minor,  a  brother  or  atoter.  who  has  been 
lawfully  admitted  for  permanent  residence  or  to  a  citizen  of  the 
United  SUtea. 

.  "Pil^^°''"y  °*  '**•  Interdepartmental  Committee  shall  not  ex- 
tend berond  S  years  after  the  date  of  the  enactment  of  this  act 

"(b)  Any  alien  not  Ineligible  to  cltlaenshlp  as  to  whom  there  \n 
no  record  of  admission  for  permanent  residence  who  has  been  per- 
mitted to  remain  In  the  United  Sutee  in  accordance  with  subdl- 
J?'.?^^^*  "^  "**'  •«<^»<'°  "*^H  *»  recorded  ss  admitted  to  the 
United  Statea  for  permanent  reilrtsaee  as  of  the  date  of  the  order 
permitting  him  to  remain  upon  payment  of  a  fee  of  818  to  the 
Ccunmtoaloner  of  Immigration  and  Naturalization,  which  fee  ■»'>M 
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be  deposited  In  the  Treasury  of  the  United  States  as  miscellaneous 
receipts. 

•'Ssc.  4.  (a)  An  alien  who  waa  or  hereafter  may  be  admitted  to 
the  United  SUtes  as  a  nonimmigrant  under  section  3  of  the  Imml- 
gration  Act  of  1924  (43  Stat.  154;  U.  S.  C,  1934  ed..  tlUe  8.  sec 
203).  or  as  a  student  under  subdivision  (e)  of  section  4  of  that 
act  (43  Stat.  155;  U.  S.  C,  1934  ed..  Utle  8.  sec.  204).  and  who  Is 
of  a  class  admissible  to  the  United  SUtes  In  a  nonquoU  or  pref- 
erence-quoU  sUtus.  may  make  application  to  the  Commissioner 
of  Immigration  and  Naturalization  for  a  change  to  the  sUtus  of  a 
person  admitted  as  a  nonquoU  Immigrant  under  subdivision  (a)  of 
section  4  of  that  act  (43  SUt.  155),  as  amended  (U.  S.  C.  1934 
ed.,  tlUe  8.  sec.  204  (a)  ).  or  as  a  person  admitted  by  virtue  of  a 
preference  In  the  quoU  under  clause  (A),  paragraph  (1),  of  secUon 
6  of  that  act  (43  Stat.  155),  as  amended  (U.  S.  C.  1934  ed  utle  8 
sec.  206   (a) ). 

"(b)  If  the  Commissioner  of  Immigration  and  Naturalization 
finds  that  said  alien — 

"(1)  At  the  time  of  his  application  would  be  entitled  to  a  non- 
quoU visa  or  to  such  preference  In  the  quou  if  he  were  outside 
the  United  SUtes; 

"(2)  Did  not  enter  the  United  States  as  a  nonimmigrant  or 
student  to  evade  the  quoU  provisions  of  the  immigration  laws- 
and 

"(3)  Is  otherwise  admissible  under  the  Immigration  laws,  then 
the  Commissioner  of  Immigration  and  Naturalization  may,  in  his 
discretion,  change  the  status  of  said  applicant  to  that  of  a'  person 
admitted  for  permanent  residence  without  requiring  the  alien  to 
obtain  an  Immigration  visa.  For  the  purposes  of  the  immigration 
and  naturalization  laws  the  alien  shall  be  deemed  to  have  entered 
the  United  States  as  of  the  date  the  application  Is  granted. 

"Sic  5  Section  1  fa)  of  the  act  entitled  'An  act  to  supplement 
the  naturalization  laws,  and  for  other  purposes',  approved  March 
2.  1929   (45  Stat.  1512).  is  hereby  amended  to  read  as  follows: 

"  That  (a)  the  registry  of  aliens  at  ports  of  entry  required  by 
section  1  of  the  act  of  June  29.  1906  (34  Stat.  596;  U.  S.  C.  1934 
ed..  title  8.  sec.  106).  as  amended,  may  be  made  as  to  any  alien  not 
ineligible  to  citizenship  In  whose  case  there  Is  no  record  of  admis- 
sion for  permanent  residence,  if  such  alien  shall  make  a  satisfactory 
showing  to  the  Commissioner  of  Immigration  and  NaturallzaUon 
that  he — 

"  '(1)   Entered  the  United  States  prior  to  July  1,  1924; 

•"(2)  Has  resided  In  the  United  SUtes  continuously'  since  such 
entry: 

"  '(3)   Is  a  i>er8on  of  good  moral  character;  and 

"  '(4)   Is  not  subject  to  depcH-utlon." 

"Sec.  6.  (a)  In  any  proceeding  under  sections  3.  4,  or  5  of  this  act 
the  burden  of  proof  shall  be  upon  the  alien  to  establish  every 
requisite  fact. 

"(b)  At  the  end  of  each  fiscal  year,  the  Secretary  of  Labor  shall 
report  to  the  Secretary  of  State  the  number  and  (as  determined 
in  accordance  with  sec  12  of  the  Immigration  Act  of  1924  (43 
SUt.  160;  U.  8.  C.  1934  ed..  title  8.  sec.  212),  the  naUonaJlty  of  all 
aliens  who — 

"(1)  Were  allowed  to  remain  In  the  United  States  under  section  3, 
or  were  given  the  sUtus  of  permanent  resldento  under  section  4  or 
were  regtotered  under  section  5;  and 

"(2)  Entered  the  United  States  on  or  after  June  3,  1921.  and  were 
not  charged  to  any  quoU  at  the  time  of  their  last  entry. 

"(c)  TTie  Secretary  of  State  shall  deduct  the  number  of  aliens  so 
reported  from  the  appropriate  quotas  (determined  In  accordance 
with  the  provisions  of  sec.  11  of  the  Immigration  Act  of  1924  (43 
SUt.  159;  U.  S.  C.  1934  ed..  title  8,  sec.  211 )  ).  for  the  next  succeed- 
ing fi.scal  year,  or  for  later  fiscal  years  If  necessary  to  accovmt  fc«" 
the  whole  number  of  allen.s  so  reported. 

"Sec.  7.  For  every  application  granted  under  section  4  of  this  act 
the  alien  shall  pay  to  the  Commissioner  of  Immigration  and  Natu- 
rallzaUon a  fee  of  $18.  which  fee  shall  be  deposited  in  the  Treasury 
of  the  United  SUtes  as  m!.<;cellaneous  receipts  Subdivision  (b)  of 
section  1  of  the  act  of  March  2.  1929.  as  amended  by  the  act  of 
April  19.  1934  (48  SUt,  597;  U.  S.  C.  1934  ed,  tlUe  8.  sec.  lOea 
(b)).  Is  amended  as  follows:  Whenever  in  said  subdivision  the 
words  *a  fee  of  110'  occur  they  shall  be  amended  to  read  'a  fee 
of  $18.' 

"Sbc.  8.  The  SecreUry  of  I>abor  may  specifically  designate  persons 
holding  supervisory  positions  in  the'  Immigration  and  Naturaliza- 
tion Service  to  issue  warranU  for  the  arrest  of  aliens  believed  to 
be  subject  to  deportation  under  this  or  any  other  statute:  Prcnided, 
n^no  person  shall  act  under  a  warrant  ls.«^ued  bv  himself, 

"fcc.  9.  Any  employee  of  the  Inunlgratlon  and  Naturalization 
Service  designated  by  the  Commissioner  of  Immigration  and  Natu- 
ralization shall  have  power  to  deUln  for  investigation  any  alien 
whom  he  has  reason  to  believe  Is  subject  to  deporUtlon  under  the 
immigration  laws  on  the  ground  that  he  entered  the  United  SUtes 
without  an  Immigration  visa  or  without  inspection  or  has  remained 
In  the  United  States  beyond  the  period  for  which  he  has  been 
temporarily  admitted.  Any  alien  .so  deUined  shall  be  immediately 
brought  before  an  immigrant  ln.spector  designated  for  that  purpose 
by  the  Commissioner  of  Immigration  and  Naturalization,  and  shall  I 
not  be  held  in  custody  for  more  than  24  hours  thereafter  unless. 
prior  to  the  expiration  of  that  time,  a  warrant  for  his  arrest  is 
Issued.  The  detention  of  any  alien  pursuant  to  this  section  shall 
ISMMdiately  be  reported  to  the  Commissioner  of  Immigration  and 
Naturalization. 

"Sic  10.  The  Commissioner  of  Immigration  and  Naturalization, 
with  the  approval  of  the  SecreUry  of  Labor,  shall  prescribe  rules 
and  regulations  for  the  enforcement  of  the  provisions  of  thto  act. 


"Sic.    11.  The  Inter-Departmental   Committee   as  referred   to   in 

this  act  shall  be  composed  of  a  represenUtive  of  each  of  the  De- 
partments of  Labor,  State,  and  Justice.  The  representatives  and 
one  alternate  for  each  of  them  shall  be  designated  respectively  by 
the  Secretary  of  Labor,  the  Secretary  of  Slate,  and  the  Attorney 
General. 

"Sec.  12.  The  foregoing  provisions  of  this  act.  with  the  exception 
of  sections  2  and  5.  are  In  addition  to  and  not  in  substitution  for 
the  provisions  of  the  immigraUon  laws  (including  sec.  19  of  the 
Inunlgratlon  Act  of  Feb.  5.  1917  (39  Stat.  889;  U.  S.  C.  1934  ed., 
title  8.  sec.  155)  ),  and  shall  be  enforced  as  part  of  such  laws. 

"Sec.  13.  Clause  (B)  of  paragraph  il)  of  subsection  (al  of  sec- 
tion 6  of  the  Immigration  Act  of  1924  (43  Stat.  155),  as  amended 
(U.  S.  C,  1934  ed..  title  8.  sec.  206  (a)),  which  grants  to  quota 
Immigrants  skilled  in  agriculture,  their  wives  and  their  dependent 
children  under  the  age  of  18  years,  a  preference  within  the  quota, 
to  repealed.." 

Mr.  ROBINSON.  Mr.  President,  I  understand  there  is  to 
be  some  discussion  of  the  subject.  The  Senator  from  Massa- 
chusetts [Mr.  CooLiBCK],  the  chairman  of  the  Committee  on 
Immigration,  expects  to  discuss  the  bill,  and  other  Senators 
also  wish  to  discuss  the  bill. 

Mr.  COOLIDGE  obtained  the  floor. 

Mr.  AUSTIN.     Mr.  President,  will  the  Senator  yield? 

Mr.  COOLIDGE.     I  yield. 

Mr.  AUSTIN.  At  this  point  I  offer  an  amendment  to  the 
committee  amendment  now  before  the  Senate.  I  send  the 
amendment  to  the  desk  and  ask  to  have  it  stated. 

The  PRESEDEINT  pro  tempore.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chief  Clerk.  On  page  4,  beginning  with  line  7.  it  is 
proixised  to  strike  out  all  after  "1917"  down  to  and  including 
"turpitude",  in  line  10,  and  to  substitute  therefor  the  fol- 
lowing : 

(39  Stat.  874).  relating  to  classes  excluded  entry  thereby  and 
classes  excluded  entry  by  laws  referred  to  therein  and  not  altered 
thereby,  and  classes  deporUble  for  causes  other  than  having  en- 
tered or  being  found  in  the  United  States  without  an  Immigration 
visa  or  a  record  of  admi.ssion  for  permanent  residence. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Vermont  to  the 
amendment  in  the  nature  of  a  .substitute. 

Mr.  JOHNSON.  I  suggest  the  absence  of  a  quorum.  I 
know  there  are  some  Members  of  the  Senate  who  desire  to 
speak  on  the  subject. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Chavez 

Keyes 

Plttman 

A.shurst 

Clark 

King 

Pope 

-Austin 

Connally 

La  PolletU 

Radcllffe 

Bachman 

CooUdge 

Lewis 

Reynolds 

Bailey 

Co  pel  and 

Logan 

Robinson 

Barboxir 

Couzeos 

Lonenjan 

S<hweaenbach 

Barkley 

Davis 

Long 

Sheppard 

Benson 

Donahey 

McGlU 

Bhlpstead 

Bilbo 

Duffy 

McKellar 

Smith 

Black 

Fnetcher 

McNary 

Thomas,  Okla 

Bone 

Frazler 

Maloney 

Thomas,  Utah 

Borah 

Gibson 

Mlnton 

Townsend 

Brown 

Glass 

Moore 

Truman 

Bulkley 

Guffey 

Murphy 

Tydlngs 

Bulow 

Harrison 

Murray 

Vandenberg 

Byrd 

Ha-stlngs 

Neely 

Van  Nuys 

Byrnes 

Hatch 

Norrls 

Wagner 

Capper 

Hayden 

Nye 

Walsh 

Caraway 

Holt 

O'Mahoney 

Wheeler 

Carey 

Johnson 

Overton 

The  PRESIDING  OFFICER  ^Mr.  Bachbian  in  the  chair). 
Seventy-nine  Senators  have  answered  to  their  names.  A 
quorum  is  present. 

Mr.  COOLIDGE.  Mr.  President,  the  measure  under  con- 
sideration is  the  amendment  favorably  reported  from  the 
Committee  on  Immigration  in  the  nature  of  a  substitute  for 
Senate  bill  2969.  As  a  matter  of  record.  I  should  like  to 
call  attention  to  a  typographical  error  appearing  on  page 
4.  line  8.  The  figure  there  is  "156."  It  should  be  corrected 
to  be  "155." 

The  bill  contains  three  essential  provisions:  To  authorize 
the  deportation  of  criminals,  to  guard  against  the  separa- 
tion from  their  families  of  aliens  of  the  noncriminal  class, 
and  to  provide  for  legalizing  the  residence  in  the  United 
States  of  certain  classes  of  aliens.  The  bill  is  not  an  im- 
migration bill. 
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As  dttlfnmn  ai  the  Cammtttoe  on  TmmlgmUon,  I  had 
recetved  JcoDSlclerable  correspondence  shoving  that  there 
was  mud  i  interest  In  legialatioQ  of  this  character.  I  there- 
Ian  vol  n  tOQCh  with  the  members  of  my  caomlttee  and 
tried  to  irrange  with  them  the  dates  when  they  couM  best 
attend  bearings  which  would  not  conflict  with  other  meet- 
might  feel  It  «M  Important  for  tkaa  (o  attend, 
rknging  for  the  meetings  I  gent  telegrmms  to  all  tiba 
organbmt  ons  and  Indinduals  interested,  stating  the  dates 
of  the  priposcd  hearings  on  the  bill. 
The  oonmittee  held  several  bearings  at  which  much  in- 
wai  shown,  and  a  majority  of  the  committee  was  in 
ue  at  practically  every  meeting.  TTiere  were  some 
oi  the  committee  There  were  eight  constitutional 
lawyers  on  the  committee,  and  at  least  six  of  those  eight 
lawyers  ncre  present  at  every  meeting  The  hearings  were 
yery  tntCTsUng.  T^ase  who  were  for  the  t>ill  and  those 
who  were  against  the  Mil  were  ffm  yery  wtde  latitude. 

nCPCACHXKXT  or  HALSTBS  L.  BITTU 

The  PKESIDING  OPPICIR  iMr.  Bachm.\!«  in  the  chair). 
The  hour  of  1  o  clock  baring  arrived,  to  which  the  Senate 
as  a  Court  of  Impsarhmept  adjourned,  the  Senate  is 
tan  sesion  as  a  Court  to  try  the  articles  of  Imrrnrhmwut 
against  taisted  L.  Ritter.  United  States  district  Judge  for 
ittk  Em  district  of  Florida. 
The  m4nagers  on  the  part  of  the  House  of  Representa- 
W.  SuMSEBs.  of  Texas;  Hon.  Randolph 
<  New  Jersey:  and  Hon.  Sam  Uobbs.  of  Alabama, 
by  the  lecreUry  to  the  majority  and  con- 
the  seats  assigned  them. 

»nt.  Halsted  L.  Ritter,  and  his  counsel.  Prank 
Bki  .  and  Carl  T.  Hoffman,  Esq .  entered  the 
id  took  the  seats  assigned  them. 

)INO  OFFICER.    The  Sergeant  at  Anns  win 
proclamation. 
The  Debuty  Sergeant  at  Arms  Bade  the  usual  proclama 
tlon. 

Mr.  ROjBINSON.     I  suggest  the  absence  of  a  quorum 
The  PRESIDING  OFFICER.     The  clerk  will  call  the  rolL 


The  legslative  clerk   (Emery  L.  FrazierJ    called  the  roll, 
and  the  fi  lUowing  Senators  answered  to  their  names: 


Adams 

Chavfra 

A&tiurtt 

Clark 

Austin 

Ctmnalfy 

BActunan 

Oootldge 

Bailey 

Oopalaad 

Barbour 

Ootneiaa 

Barkler 

Darla 

Baaaoo 

Donahe/ 

Bote 

Duffy 

Bisca 

yietoher 

Boo* 

rraslM- 

Borah 

OllMOO 

Brown 

Oimm 

Bulkier 

Oufley 

Below 

Harrtaon 

Byrd 

Ba«tiQga 

Byrn«a 

Hatch 

C»pp«r 

Hayden 

Caraway 

Holt 

Carey 

Johnjon 

Kcyca 

Plttman 

Kinc 

Pope 

LaPollette 

Radcltfle 

Lewis 

B>|  imM(^ 

Locan 

Boblnaon 

LoDcrgan 

Bchwpllenbach 

Lone 

Sbeppard 

McOtU 

BblpMeaa 

McKcllar 

Smith 

McNary 

ThooMa.  Okla. 

Maloney 

Thoaaaa.  Utah 

t**Ttt1TII 

Towneend 

Mooffv 

Truman 

Mxirpby 

Vand«nberg 

Murray 

Van  Nuy» 

Ne«ly 

Wi^ntr 

Norrle 

Walah 

Nye 

Wbeeler 

OMahoney 

Overton 

Mr.  LEWJS.  Mr.  President,  permit  me  at  this  point  to 
reannounce  the  absence  of  certain  Senators  and  the  reasons 
given  ther;for  as  aiuiounced  on  a  previous  roll  call. 

The  PRSSIDING  OFFICER.  Seventy  nine  Senators  hav- 
ing  answeied  to  theu-  names,  a  quorum  l>  present. 

The  Chi  At  wishes  to  mquire  if  there  are  any  Members  of 
tiae  SenaU  present  who  have  not  heietofore  been  sworn  as 
members  ^  the  Court? 

Mr.  HA^TLVGS  and  Mr.  RJETi'NOLDS  rose,  and  the  oath 
was  ad^urjiJ,ter^:^  to  Lht  m  by  the  P.'-eslding  Officer. 

Mr.  ASHURcST.  I  ask  unanimous  consent  that  the  Jour- 
nal of  thejiiM-oceedings  of  the  last  session  of  the  Senate  sit- 
ttng  as  a  Court  of  Impeachment  be  considered  as  read  and 
approved.  I 

The  PKJESIDING  OFFICER  Is  there  objection?  The 
Chair  heai|s  none,  and  the  Journal  is  approved. 

«i-iJ|ic  ON  TMK  MCTTu  •«  or  EBSPONonrr  to  strike  cttt 

Ttie  PRESIDING  OFFICER.  On  the  motion  of  the  hon- 
orable counsel  for  the  respondent  to  strike  arUcie  I  of  the 
aruclee  of  impeachment  or.  in  the  altemaUve.  to  require  the 
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We  managers  on  the  part  of  the  House  to  make  an 
election  as  to  whether  they  will  stand  upon  article  I  or  upon 
article  II.  the  Chair  is  ready  to  rule. 

The  Chair  is  clearly  of  the  opinion  that  the  motion  to 
strike  article  I  or  to  require  an  election  is  not  well  taken 
and  should  be  overruled. 

His  reason  for  such  opinion  is  that  articles  I  and  n  pre- 
sent entirely  <^erent  bases  for  impeachment 

Artlele  I  afleges  the  illegal  and  corrupt  receipt  by  the 
respondent  of  $4,500  from  his  former  Law  partner,  Mr. 
Rankin. 

Article  n  sets  out  as  a  b«sis  for  Impeachment  an  allejred 
conspiracy  between  Judge  Ritter:  his  former  partner.  Mr. 
Rankin:  one  Richardson.  Metcalf  L  Sweeny;  and  goes  Into 
detail  as  to  the  means  and  manner  employed  whereby  the 
respondent  Is  alleged  to  have  corruptly  received  the  M.500 
atx^ve  mentioned. 

The  two  allegations,  one  of  corrupt  and  illegal  receipt  and 
the  other  of  conspiracy  to  effectuate  the  purpose,  are.  in 
the  Jud»rment  of  the  Chair,  wholly  dbtinct.  and  the  re- 
spondent should  be  called  to  answer  each  of  the  articles. 

What  Ls  the  judgment  of  the  Court  with  reference  to  thai 
particular  phase  of  the  motion  to  strike? 

Mr  KING.  Mr.  President,  if  It  be  necessary.  I  move  that 
the  ruling  of  the  honorable  Presiding  Officer  be  coasidered 
as  and  stand  for  the  Judgment  of  the  Senate  sittmg  as  a 
Court  of  Impeachment 

The  PRESIDLNG  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  ruling  of  the  Chair  Is  sustained. 
by  the  Senate. 

With  reference  to  article  VII  of  the  articles  of  Impeach- 
ment, formerly  article  IV,  the  Chair  desires  to  exercise  his 
prerogaUve  of  calling  on  the  Court  for  a  determination  of 
th;s  question. 

His  reason  for  so  doing  Is  that  an  Impeachment  proceed- 
ing before  the  Senate  sitting  as  a  Court  Is  sul  generis,  par- 
taking neither  of  the  harshness  and  rigidity  of  the  criminal 
law  nor  of  the  civil  proceedings  requiring  less  p.articulanty. 

The  question  of  duplicity  In  impeachment  proceedings 
presented  by  the  honorable  counsel  for  the  respondent  is  a 
controversial  one.  and  the  Cliair  feels  that  It  is  the  right  and 
duty  of  each  M'nntjer  of  the  Senate,  sitting  as  a  Court,  to 
express  his  views  thereon. 

Precedents  in  proceedings  of  this  character  are  rare  and 
not  binding  upon  this  Court  in  any  course  that  it  might 
desire  to  pursvie. 

The  question  presented  In  the  motion  to  strJce  article  VTT 
on  account  of  duplicity  has  not,  so  far  as  the  Chair  is  ad- 
▼taed.  been  pre.sented  In  aiiy  impeachment  proceeding  here- 
tofore had  before  this  Ixxly, 

The  Chair  therefore  submits  the  question  to  the  Court. 

Mr  ASHURST.  Mr.  President,  under  the  rules  of  the 
Senate.  sittinK  as  a  Court  of  Impeachment,  all  surh  questions, 
when  submitted  by  the  Presiding  Officer,  shall  be  decided 
uithout  debate  and  without  division,  unless  the  yeas  and  nays 
are  demanded  by  one-flfLh  of  the  Members  pre.sent,  when 
the  yea."?  and  nays  shall  be  taken. 

The  PRESIDING  OFFICER.  The  Chair,  therefore,  will 
put  the  motion.  All  those  m  favor  of  \Jne  motion  of  coun.sel 
for  the  respondent  to  strike  article  VII  will  say  "aye."  Those 
opposed  will  say  "no." 

The  noes  have  It,  and  the  motion  in  its  entirety  la  over- 
ruled. 

What  is  the  further  plea.sure  of  the  Court? 

Mr.  ASHURST.  Mr.  President,  it  is  appropriate  now  for 
the  learned  counsel  for  the  respondent  to  file  theu-  answer 
and  have  it  read,  if  they  choose 

Mr.  KING.     I  think  It  should  be  read 

Mr.  ASHURST.  As  suggested  by  the  able  Senator  from 
Utah,  the  answer  should  be  read. 

The  PRESIDING  OFFICER.  Counsel  for  the  respondent 
may  now  read  their  answer 

Mimow    or    MAN.MIEaS    TO    STTUKE    SPWTinCATTONS    WOS      I    AND    2    0» 

AxncLs  vn 
Mr.  Manager  SUMNERS      Mr    President,  with  the   per- 
mission of  the  SenaU\  on  behalf  of  the  managers.  I  should 
like  to  make  a  very  brief  announcement. 
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The  PRESIDING  OFFICER  The  manager  on  the  part 
of  the  House  is  recognized. 

Mr.  Manager  SUMNERS.  The  statement  will  be  of  inter- 
est to  counsel  for  the  respondent.     Article  VII 

Mr.  ASirURST.  Mr.  President,  again,  with  reluctance  and 
regret.  I  mui;t  ask  all  who  speak  during  the  impeachment 
proceedings  to  speak  more  loudly.  Audition  is  very  impor- 
tant. Those  of  us  in  the  back  row  are  unable  to  hear  a 
word  that  is  being  uttered  by  the  honorable  manager. 
Therefore,  all  voices  must  be  raised,  so  that,  at  ^east,  we 
may  have  audition. 

Mr.  ROBINSON.  Mr.  President.  I  suggest  that  the  man- 
ager on  the  part  of  the  House,  who  now  has  the  floor,  take 
the  rostrum. 

The  PRESIDING  OFFICER.  The  honorable  manager  will 
proceed  to  the  rostrum. 

Mr.  Manager  SUMNERS  (speaking  from  the  desk  In  front 
of  the  Vice  President).  Mr.  President,  the  suggestion  which 
the  managers  desire  to  make  at  this  time  has  reference  to 
specifications  1  and  2  of  article  vn.  These  two  specifications 
have  reference  to  what  I  assume  counsel  for  respondent  and 
the  managers  as  well,  recognize  are  rather  involved  matters, 
which  would  possibly  require  as  much  time  to  develop  and 
to  argue  as  would  be  required  on  the  remainder  of  the  case. 
The  managers  respectfully  move  that  those  two  counts  be 
stricken.  Lf  that  motion  shall  be  sustained,  the  managers 
will  stand  upon  the  other  specifications  in  article  VII  to 
establish  article  VII.  The  .suggestion  on  the  part  of  the  man- 
agers IS  that  those  two  specifications  in  article  vn  be  stricken 
from  the  article. 

The  PRESIDING  OFFICER.  WTiat  is  the  response  of 
counsel  for  the  respondent? 

Mr.  McNARY.  Mr.  President,  there  was  so  much  rumbling 
and  noise  in  the  Chamber  that  I  did  not  hear  the  position 
taken  by  the  managers  on  the  part  of  the  House. 

The  PRESIDING  OFFICER.  The  managers  on  the  part  of 
the  House  have  suggested  that  specifications  1  and  2  of  article 
vn  be  stricken  on  their  motion. 

Mr.  ASHURST.  Mr.  President,  inasmuch  as  I  did  not  hear 
a  single  word  that  was  uttered.  I  am  powerless  to  reach  a 
conclusion.  I  again  say  we  will  have  to  have  the  official 
reporters  read  what  is  said  unless  Senators  and  the  managers 
and  counsel  shall  elevate  their  voices.  Otherwise  we  will 
hear  nothing  that  is  said. 

The  PRESIDING  OFFICER,  Does  the  Senator  from  Ari- 
zona desire  that  the  manager  or  the  Chair  shall  restate  what 
was  said? 

Mr.  ASHL"RST.  Let  the  learned  manager  repeat  or  the 
Chair  state  what  was  done,  and  whatever  is  done  let  all  voices 
be  elevated. 

Mr.  Manager  SUMNERS.  I  am  sorry.  I  have  been  accus- 
tomed to  speaking  in  a  hall  larger  than  this  one  where  we 
do  not  hear  with  such  difficulty.  I  shall  do  my  best  to  make 
myself  heard. 

The  motion  on  the  part  of  the  managers  is  that  specifica- 
tions 1  and  2  be  stricken  from  article  VIL 
Mr.  SHIPSTEAD  rose. 

The  PRESIDING  OFFICER.  The  Chair  recognizes  the 
Senator   from   Minnesota. 

Mr.  SHIPSTEAD.  In  view  of  the  difficulty  we  have  in  hear- 
ing. I  would  suggest  that  the  same  arrangement  be  made  as 
on  a  former  impeachment  trial,  which  was  to  install  a  micro- 
phone so  everyone  in  the  Senate  Chamber  may  hear  what  is 
said  by  the  managers  on  the  part  of  the  House  and  by  attor- 
neys for  the  respondent. 

The  PRESIDING  OFFICER.  The  Chair  will  take  up  that 
matter  with  the  Sergeant  at  Arms  and  undertake  to  see 
what  can  be  done. 
What  have  counsel  for  the  respondent  to  say? 
Mr.  HOFFMAN.  Mr.  President,  the  respondent  is  ready 
to  file  his  answer  to  article  I,  to  articles  n  and  ni  as 
amended,  and  to  articles  IV,  V,  and  VI.  In  view  of  the  an- 
nouncement just  made  asking  th^t  specifications  1  and  2  of 
article  VII  be  stricken,  it  will  be  necessary  for  us  to  revise 
our  answer  to  article  VII  and  to  eliminate  paragraphs  1  and 
2  thereof.     That  can  be  very  speedily  done  with  15  or  20 


minutes  if  it  can  be  arranged  for  the  Senate  to  Indulge 
us  for  that  length  of  time. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
motion  submitted  on  the  part  of  the  managers? 

Mr.  HOFFMAN.     We  have  no  objection. 

The  PRESIDING  OFFICER.  The  motion  Is  made.  Is 
there  objection?  The  Chair  hears  none,  and  the  motion  to 
strike  is  granted. 

Mr.  ROBINSON.  Mr.  Preeldent.  it  would  seem  that  in  the 
interest  of  the  conservation  of  time  and  for  the  convenience 
of  the  Court,  the  motion  should  have  been  made  prior  to  the 
decision  on  the  question  involved  In  the  motion  of  counsel  to 
strike  certain  articles.  I  merely  make  thi.t  observation  for 
the  consideration  of  the  Court. 

ANSWER   or   MSPONDEirr.    HALSTTD   U   Rl  1  m 

The  PRESIDING  OFFICER.  The  clerk  will  now  read  the 
answer  as  submitted  by  counsel  for  the  respondent,  omitting 
the  answer  with  reference  to  article  VII  as  suggested  by 
counsel. 

Mr.  HOFFMAN.  Mr.  President,  I  might  suggest  that  we 
file  the  answers  to  all  articles  as  prepared,  and  then  the 
motion  to  strike  shall  take  effect  after  presentation  of  the 
answer.  That  will  eliminate  the  necessity  for  revising  the 
answer. 

Mr.  HASTINGS.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  state  it. 

Mr.  HASTINGS.  Was  the  motion  disposed  of  as  made  by 
the  managers? 

The  PRESIDING  OFFICER,  There  was  no  objection 
made  to  the  motion,  and  the  Chair  announced  that  it  was 
granted. 

Mr.  HASTINGS.  Then  specifications  1  and  2  of  article 
vn  have  been  stricken? 

The  PRESIDING  OFFICER.  Tliat  is  correct.  The  clerk 
will  read. 

The  legislative  clerk  proceeded  to  read  and  read  the 
answers  to  articles  I  and  n  and  part  of  the  answer  to  article 
III.  when  the  reading  was  interrupted  by 

Mr.  ROBINSON.  Mr.  President,  after  consultation  with 
the  managers  and  the  counsel,  I  ask  unanimous  consent  of 
the  Court  that  the  further  reading  of  the  answer  be  dis- 
pensed with.  It  will  have  to  be  printed  anyway  and  will  be 
available  for  the  use  of  counsel. 

The  PRESIDING  OFFICER  (Mr.  Mtjkray  in  the  chair>. 
Is  there  objection?  The  Chair  hears  none,  and  it  is  so 
ordered. 

The  answer  of  the  respondent  entire  is  as  follows:  ! 

In  the  Senate  of  the  tJnlted  States  of  America  sitting  as  a  Court 
of  Impeachment.  United  States  of  America  v  Halsted  L.  Ritter. 
Answer  of  respondent,  Halsted  L.  RUter,  to  the  articles  of  im- 
peachment, as  amended,  exhibited  against  him  by  the  House  of 
Representatives  of  the  United  States 

ANSWER    TO    AETICLE    I 

For  answer  to  the  first  article  the  respondent  say^  this  hon- 
orable Court  ought  not  to  have  or  ttJce  further  cognizance  of  the 
first  of  said  articles  of  Impeachment  so  exhibited  and  presented 
against  hlra.  because  he  says  the  facts  set  forth  In  said  first  tirtlcle 
do  not  constitute  an  impeachable  high  crime  and  misdemeanor, 
as  defined  in  the  Constitution  of  the  United  States,  and  that, 
therefore,  the  Senate,  sitting  as  a  Court  of  Impetichment,  should 
not  further  entertain  the  charge  contained  In  said  first  article. 

And  now.  not  waiving  the  foregoing  plea  to  the  Jiirt8<llctlon  of 
the  honorable  Senate  of  the  United  States,  sitting  as  a  Court  of 
Impeachment,  as  to  said  first  article,  said  respondent  sartng  to 
himself  all  advantages  of  exception  to  said  first  article,  for  answer 
thereto  says: 

I.  Respondent  admits  that  he  Is  now  and  was  at  all  times  men- 
tioned In  said  article  one  of  the  three  duly  appointed,  qualified. 
and  acting  Judges  of  the  United  States  District  Court  for  the 
Southern  District  of  Florida,  and  by  arrangement  among  said 
Judges  is  domiciled  in  and  exercising  Jurisdiction  throughout  the 
Miami  division  of  such  district. 

II.  And  further  answering  said  article,  respondent  says: 
Respondent  admits  that  for  some  time  prior  to  the  appointment 

of  respondent  as  s^ch  Judge  the  respondent  and  A.  L.  Rankin 
were  copartners  engaged  in  the  practice  of  law,  with  offices  at 
West  Palm  Beach.  Fla.,  and  within  the  southern  Judicial  district 
of  Florida,  and  under  the  firm  name  of  Ritter  &  Rankin;  that  upon 
the  appointment  of  respondent  as  s^ich  Judge  the  said  copartner- 
ship was  terminated  and  dissolved. 

A.  L.  Rankin  on  October  11,  1929.  as  one  of  the  solicitors  for 
the  plaintiffs,  in  association  with  Ernest  Metcalf,  the  other  solicitor 
for  the  plaintiffs,  filed  In  the  United  States  District  Court  for  the 
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ItalrteC  of  Florid*,  at  the  oflJce  nt  the  clert  of  said  court 
a  Mil  of  ounplalot.  the  laitm:  piea<im«  in  the  equity  nUt  (do 
678-M).  •t'led.  Bert  E.  Holland,  Cathartne  Siogden.  a  wMow,  and 
Wliltfleld  'V.  Johnaon.  as  trustees,  plaintiffs,  against  Whitehall 
Building  A  Operating  Co..  a  Florida  corporation,  American  Bond 
&  Mortgagf  Co..  Inc..  an  Cllnou  cx>rporatlon  and  six  other  de- 
8ult  beinij  Inatltuted  by  the  plaintiffs  for  th»»  bene- 
M  of  tiMaa  Mlvea  ■«  hoiders  of  bonda  secured  by  the  deed  at  trust 
•oiicht  to  br;  farerlo«ed  and  for  the  benefit  oX  all  otiier 
holders  erf  other  bund.'i  secured  by  said  deed  of  trust,  equally  and 
ratably,  and  ctiarifUi^  therein  fraud,  dereliction  of  duty  on  the  part 
of  the  troftee  under  the  deed  of  troat.  and  maladministration  of 
■aid  trusty  and  the  erlateiK:e  of  an  Interest  In  such  trustee  in 
onnOict  vlih  and  adverse  to  that  oi  the  bondholders. 

On  Uay  01.  1830,  respondent  entered  an  cjrder  :r.  the  case  making 
a  partial  ^lovance  to  A  L  Rankin  of  13  50C  as  a  reasonable 
•dvancemejnt  for  the  serrlres  rendered  In  con.^erv".  :»if  the  property 
In  questkM^  and  a  i.sm^  the  '.T^jst  estate.  Inctuciing  the  net  Income 
and  proAtil  tlMreof  for  the  preceding  season,  amount) ni?  to  $237,000, 
to  be  3iibiected  to  the  purp<j«e9  of  the  tru."?t.  said  A  I.  Rankin 
b«tni;  entitled  thereto  under  the  authorttlea.  and  such  order  having 
been  mada  upon  »  hearing  of  the  petition  of  said  Rankin  ibanior, 
at  which  t^earing  all  parties  in  interest  were  rt^preseiiLed  and  such 
partial  all(>waiire  being  then  and  there  consented  to.  and  which 
said  order  is  in  the  words  and  flg'ores  following 

"ITpon  (petition  of  plaintiffs  and  Interveners  In  the  above-styled 
cause  for  ^n  order  fixing  a  reasonable  compensation  for  their  at- 
torney A  L.  Raxikai.  for  s^-rvices  rendered  plainlifTs.  Interveners 
and  all  flr^t- mortgage  bondboUlan  of  Whit^-hall  mitldlng  A  Operat- 
ing Co  tr(  conserving  bringlaf  Into  court  and  creatln*;  awetA  for 
benefit  of  all  saUl  flrst-mortgage  bondtloUlsn.  and  th>*  s.<.:ne  t>etns 
tfwly  ccnalflered  by  the  court,  and  tte  oowrt  bdng  fully  ad%i«ed  la 
the  pr?ml4ea,  and  ail  parties  Interested  being  before  thue  court  and 
consentinit  thereto.  It  is  therefore 

■•Ordered  adjudged,  and  decreed  that  upon  the  said  petition  the 
sum  of  |'J|  500  18  hereby  allowed  as  a  reasonable  advancement  for 
the  aervictts  rendsrad  In  the  said  receivership  matter  for  eonssrrlng 
the  property  bringing  the  same  Into  court,  and  rreatlng  the  fund 
tn  tne  hands  of  the  receiver  the  final  total  allowance  to  be  later 
determined  and  the  said  Waiter  S  Richardson  as  such  receiver.  b«, 
•Bd  be  is  {hereby.  autiMlrtaitf  and  directed  t<.>  pay  to  the  said  A.  L. 
such  attorney,  out  of  the  funds  in  hi.s  hands  a.•^  »urr. 
tie  said  sum  of  •a.MO,  which  Ls  here  n  Qxr>d  and  a!'. 
>nt  on  J\ily  a.  IMO,  did  refer  to  fnwftwr  Judge  of  the 
DUtrlct  Court  of  the  Southern  Dtetrlct  of  Florida,  to 
ider  Akennao.  tbe  said  appllcatioo  of  A.  L.  Bankln 
of  compensation  unto  said  Rankin  for  the  services 
ed  tn  conserving  and  bringing  into  court  and  subject- 
»t  estate  to  tbe  purpose*  at  the  Vrtiat,  the  sswtii  made 
matter  ot  said  MiM.  iBflteitnf  Ike  ast  Income  and  profits 
the  preceding  •HMon.  amountlsg  to  1237,000.  and  did 
said  AlexBinder  .Mterman  to  entertain  such  application 
and  determine  the  total  amount  to  be  allowed  said 
such  SIM  lUiw  upon  such  appDcaUon.  Tbe  requeX  of 
directed  to  said  Hon.  Alexander  Akerman  being  in  the 
form  o(  a  fetter  In  the  words  and  fl^\;res  following 

JtJLT  2,   1930. 

ITTDKB     AkXKMAIV. 

5fafe3   Dtstrict   Judcj^     Tampa     Fin 

JtriMS      In    the    case    oi    UoiUnd    et    oi.    v.    WhiteKcdl 
Oprratxng   Co     (no     67&  M   Eq  i ,   pending   in   my   dlvl- 
rmer  law   partner.   Judge   A    L..   Rankin    of  West  Palm 
filed    a    petition    frr    an    drrter    allowing    compensation 
for  hia  Ber»l>.ee  on  behalf  of  the  plaintiff 

I  do  na€  feal  that  I  should  pass,  under  th**  ■'!'--";;n^tanf'<»s  upon 
the  total  allowance  to  be  made  Judge  Rankin  m  this  matter.  I 
lue  kn  order,  which  JudKe  Ranktn  will  exhibit  to  you.  ap- 
%  ar(  advance  of  t2.60ti  on  his  claim,  which  was  approved  by 
ail    attorneys 

Tou  w'.ll  appreciate  my  poaltlon  m  the  matter,  and  I  request 
you  to  P4S8  upon  Uie  total  allowance  which  should  be  made 
Judge  Rat|Xin  in  tn>*  prpmise^  as  an  accomniodatlOQ  to  me.  This 
wUi  relieve  vae  frwn  any  einbdrr^isitniient  hereafter  If  the  question 
•tkould  ari^  as  to  n.y  favurmg  Judge  Rnn^t'n  Lu  this  matter  by 
an   exorbit^Lnt    allowance. 

Apprwiakiui,'   very  much  your  kixkdneas  in  this  matter.  I  am. 
Youfs  6incerf?iy 

H-U-sms  L.  RiTTxa. 
Rew^mdrnt  denies  that  t  vt^h  his  mter.tlon  or  purpose  In  re- 
ferr:  c  s.i  J  ■.\..\:r,-r  •.  -.  i  '  \_--\  •••-  *..<■"  m.  to  h.ive  su^n  ludge 
ftx  and  determine  the  tot.U  ai.  i»»n.  e  tor  the  said  Rankin  for  all 
services  tHeretofore  rend»»r^<l  and  to  t>e  thereafter  rendered  by 
the  said  H|ank:n  as  cc  in.«el  f  r  the  piamtiSs  m  said  case  to  the 
eoncluaton  of  the  Utigati  n  md  the  respondent  poslUvely  asserts 
that  the  abplicatton  of  the  said  Rankin  so  referred!  to  ind 
tained  by  Ihe  said  Alexander  Akerman  related  to  the  service 
dcred  in  s^ld  matter  m  conaer^ -Jut  the  assets  and  subjecting  the 
•stat(B  to  the  pur^xMes  a!  the  trust,  and  did  not  relate  to 
fiojbe  rend'Ted  in  for»»-!os::.<  tbe  deed  of  trust  involved  In 
•J  nor  to  anv  decree  t:  at  mi-'t.t  thereupon  thereafter  be 
NMdered.  tfie  said  caiuw'  not  havine  .-it  Uif  time  prosreantf  tO  tbat 
■•■geat  which  Qnal  decree  up»-)n  the  merits  would  be  apfVopfftete. 
BaspOBMnt  contempUrd  and  expected  that  the  said  Rankin 
WOUktpnSBnt  t<  tl,««  -^.d  M.  jvorahle  Alfxander  Akerman  and  that 
■•Idjwifd  WT3U1  1  {>eru*e  the  applicntion  of  the  said  Rankin  so 
rvfanwl  bi  respondent  to  said  judge,  and  would  act  upon  the 
•aid    application    la   tXum   course    and    tn   custouiary    manner    »^Twi 


upon  adequate  proof  and  showing  as  to  the  reasonableneae  and 
propriety  of   the  award   to  be  so   made  thereon. 

Thereafter,  on  July  5.  1930.  the  Honorable  Alexander  Akerman 
rt!d  entertain  the  application  of  the  said  Rankin  for  such  com- 
pensation lor  such  services,  which  application  la  In  the  words 
and  fig\ires  following 

"Now  comes  plalntifls  and  Interveners  In  the  above-styled  caui>e 
by  their  attorney  A.  L  Rankin,  and  show  unto  the  court  that 
your  petitioners  by  and  through  their  attorney,  A  L.  Rankin,  In 
behalf  of  themselves  and  all  other  bondholders  of  Whitehall  Build- 
ing A  Op-rsitLng  Co  have  caused  property  of  the  value  of  more 
than  $1,750,000  to  be  brought  Into  court  and  placed  m  the  hands 
of  a  receiver  for  the  purpose  of  protecting  and  conserving  the  said 
property  and  the  rent.s,  income,  and  profits  therefrom  for  the 
benefit  of  all  ftrst-mcrtgage  bondholders,  and  tn  addition  to  the 
property  being  conserved  and  brought  Into  court,  there  has  betn 
created  by  virtue  of  the  said  receivership  for  the  benefit  of  all 
bondholders  the  sxim  of  approximately  »237.000.  which  sum  Is  now 
In  the  hands  of  the  receiver;  that  your  petitioners  had  an  agree- 
ment with  their  sala  attorney  that  they  would  pay  him  for  his 
legal  service  rendered  In  said  cau.'^e  a  reasonable  attorney's  fee, 
the  reasonableness  of  which  fee  was  to  be  determined  and  fixed  by 
the  court:  that  petitioners'  said  attorney  filed  the  bill  of  complaint 
for  said  petitioners  the  first  part  of  October  1929  and  a  receiver 
was  appointed  by  this  honorable  court  on  tbe  28th  day  of  October 
1929:  and  that  he  h.-is  rendered  legal  services  for  your  {jetltloners 
In  thM  matter  conth.uously  since  the  filing  of  said  bill  in  having 
a  receiver  appointed.  In  advising  with  receiver  for  the  beueht  aC 
ail  bondholders  as  to  the  care,  protection.  con«ervfition.  nxaiiage- 
ment.  and  operation  of  the  property  in  the  hands  of  said  receiver, 
and  has  lepieaurted  ycur  fjetltlon^Ts  In  various  and  rtindry  mat- 
ters petttiona.  and  Ifgal  controversies  Incident  to  said  suit  and 
said  reoetvsntxlp  fur  more  than  8  months,  for  which  services  he 
has  received  no  compensation  whatever  nor  no  compenjiation  for 
the  expenses  necessarily  Incident  to  this  work. 

"The  premises  considered,  your  petitioners  would  pray  Your 
to  csoertaln  what  is  a  reasonable  attorneys  fee  for  the 
services  rendered  by  their  said  atU)ruey.  .^  L.  Rankin,  in  the 
said  receivership  proceedings,  aiid  in  conserving  the  said  assets 
of  the  said  Whitehall  Building  &  Operating  Co .  bringing  said 
assets  Into  court  and  causing  to  be  created  the  fund.s  now  in  the 
hands  of  Walter  8.  Richardson,  as  receiver  of  s^ud  property,  m  the 
»nim  of  apfsroKlmau  iy  $2Z3  CXK),  and  to  enter  an  ordor  in  this 
cause  authorizing  and  directing  the  said  Walter  S  Richardson,  as 
such  receiver  of  the  property  of  Whitehall  Building  A  Operating 
On.  to  pay  to  the  said  A  L  Rankin  whatever  sum  Your  Honor 
litoold  find  to  be  a  reasonable  compensation  for  the  servloee 
rendered  by  the  said  A.  L.  Rankin  as  buch  attorney  up  to  the  pr^ 
ent  time." 

And  on  July  6.  1930.  the  Honorable  Alexander  Akerman  did 
enter  his  order  upon  such  application  of  said  Rankin  In  the 
vordB  and  figures  following: 

"Upon  petition  of  plaintiffs  and  interveners  In  the  above-styled 
canse.  for  an  order  fixing  a  reaaonable  compensation  for  thetr 
attorney,  A.  L.  Sankln.  for  services  rendered  plaintiffs.  Interveners, 
and  all  flrst-mortgage  bondholders  of  Whitehall  Building  ft  Oper- 
ating Co.  In  conserving,  bringing  into  court,  and  creating  aweta 
for  benefit  of  all  said  first-mortgage  bondholders,  and  the  same 
being  duly  considered  by  the  court,  and  the  court  being  fxilly 
advised  In  tte  premises  It  Is  therefore 

"Ordered,  adjudged,  and  decreed  that  the  said  petition  be  and 
the  same  is  hereby,  granted,  and  that  the  sum  of  »15,000  Is  hereby 
nxed  as  a  reasonable  compensation  for  the  services  rendered  In  the 
said  receivership  matter  for  conserving  the  propertv  bringing  the 
same  into  court,  and  creating  the  fund  In  the  hands  of  the  re- 
ceiver, and  the  said  Waller  8.  Richardson,  as  such  receiver,  be  and 
be  is  hereby,  authorized  and  directed  to  pay  to  the  said  A  L. 
Rankin,  as  such  attorney,  out  of  the  funds  In  his  hands  as  f^urli 
receiver,  the  said  sum  of  $15,000,  which  Is  herein  fixed  and  allowed." 

Arnrnig  ottier  matters  presented  to  the  court  tn  connection  with 
such  application  of  said  Rankin  for  such  compen^iaiion  were  the 
affidavits  of  H.  C  Fischer  and  George  W  Coleman,  attorneys  at  law, 
setting  forth  In  such  customary  form  the  opinion  of  such  atV;r- 
•ays  as  to  the  amount  of  a  reasonable  fee  In  the  premises. 

Reepondent  denies  that  the  Honorable  Alexander  Akerman  made 
any  allowance  of  any  fee  to  said  Rankin  for  services  of  such  ait<  r- 
ney  for  the  foreclosure  of  the  trust  deed  Involved  '.r.  .<ia:d  litigation 
and  denies  respondent  had  any  knowledge  of  any  intention  or  pur- 
pose on  the  part  of  said  Alexander  Akerman  to  fix  and  determine, 
by  bis  said  order,  the  fee  for  said  Rankin  in  full  for  the  services 
of  said  Rankin  for  the  forecloeure  of  the  trust  deed  Involved  In 
said  litigation  at  said  time  and  date  of  such  order,  and  so  far  In 
advance  and  prior  to  the  determination  and  disposition  of  tbe 
liUgation  by  final  decree  of  foreclosure,  and  respondent  denlea  he 
allowed  to  said  Rankin  an  exorbitant  fee  In  said  case,  and  denies 
that  the  fee  awarded  the  solicitor  for  the  complainants.  A.  L. 
Rankin.  In  the  final  decree  of  foreclosure  terralMttng  the  liticrataon 
had  any  relation  to  or  coenactlao  with  the  eOHipanaaUon  allowed 
onto  said  aawkln  upon  bis  application  of  May  1930.  and  asserts 
that  the  fee  Ased  and  allowed  In  the  said  final  decree  of  December 
24,  1930,  was  raasonable  and  proper  under  the  law,  the  facts,  and 
the  clrcumatenees  presented  when  the  said  decree  was  entered. 
The  fee  of  $75,000  fixed  and  allowed  In  the  final  decree  of  Decem- 
ber 24.  1930,  was  not  by  any  of  the  parties  to  the  cause  at  the  time 
of  the  entry  of  said  decree  considered  as  a  part  or  portion  of  the 
conservatimi  fee,  nor  was  such  award  of  such  fee  In  such  final 
decree  of  nansinbi  M.  IMO,  made  niKler  or  have  any  relation  to 
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the  May  1930  application  for  conservation  fee  fl^led  by  said  A.  L, 
Rankin:  that  the  fee  of  $75,000  fixed  In  the  final  decree  of  fore- 
closure as  compensation  of  the  attorney  for  the  complainants  In 
the  foreclosure  of  said  trust  deed  was  lawful,  proper,  and  reason- 
able for  the  services  rendered  In  the  premises,  and  upon  showing 
made  before  the  court  at  the  time  and  In  connection  with  the 
adequacy  and  propriety  of  said  sum  was  a  just  and  proper  allow- 
ance, the  court  having  received  and  considered  tbe  affidavits  of 
reputable,  outstanding,  and  prominent  members  of  the  bar  of  the 
county  in  which  the  said  property  Is  located,  namely,  Bert  Winters, 
H.  C  Fischer,  Harry  A.  Johnson,  and  E  B  Donnell.  as  to  the  rea- 
sonableness of  such  fee,  and  the  parties  to  said  cause,  by  and 
through  their  counsel  of  record,  then  and  there  present  at  the  time 
and  place  of  entry  of  said  decree,  having  voiced  their  assent  to  the 
said  sum  and  amount  to  be  so  allowed  and  fixed  In  said  decree 
and  having  cx)nsented  thereto,  as  did  the  said  parties  with  respect 
to  all  other  items  and  provisions  of  said  decree,  which  said  consent 
was  prior  to  the  entry  of  said  decree  manifested  by  the  signatures 
of  counsel  for  the  respective  parties  to  said  cause  upon  the  face  of 
the  decree,  said  decree  so  entered  being  one  fully  perused,  analyzed, 
and  consented  and  agreed  to  by  and  between  the  parties  to  the 
cause  and  their  counsel  as  an  appropriate  decree,  amicably  dispos- 
ing of  and  terminating  the  litigation,  and  such  decree,  and  each 
and  ever>'  provision  thereof,  was,  prior  to  the  entry  thereof,  sub- 
mitted to  and  approved  by  the  bondholders'  committee,  represent- 
ing more  than  90  percent  of  all  of  the  bonds  secured  by  the  said 
deed  of  trtist  therein  foreclosed  and  such  litigation  was  terminated 
and  concluded  under  and  In  accordance  with  the  terms  and  pro- 
visions of  said  final  decree,  and  n9  appeal  therefrom  was  taken  by 
any  party  to  the  cause. 

While  the  fee  of  $75,000  was  In  said  final  decree  allowed  to  the 
said  A.  L  Rankin  alone,  as  plaintiffs'  attorney  in  said  cause,  it 
was  In  fact  the  only  and  total  fee  allowed  for  the  foreclosure  of 
the  deed  of  trust  securing  $2,500,000  of  first-mortgage  bonds  upon 
the  property  sold  in  said  cause  at  an  upset  price  of  $1,500,000  and 
such  award  did  cover  and  embrace  all  services  for  the  forecloeure 
of  such  deed  of  trust  rendered  by  all  counsel  in  the  cause  a6.>-ertlng 
the  rights  of  their  respective  clients  to  foreclose  the  particular 
deed  of  trust  Involved  In  said  cause,  and  such  allowance  of  $75,000 
was  distributed  among  said  attorneys  pursuant  to  an  agreement 
(to  which  respondent  was  not  a  party),  reached  by  such  attorneys 
at  the  time  of  and  In  connection  with,  their  amicable  adjustment 
of  their  differences  upon  the  questions  Involved  In  said  litigation 
and  the  conclusion  and  dlspoeltlon  of  said  litigation  by  such 
attorneys  under  the  consent  final  decree  submitted  to  and  entered 
by  the  court  under  the  circumstances  hereinabove  set  out;  the 
respondent  was  not  a  party  to  and  had  no  connection,  directly  or 
Indirectly,  with  the  agreement  and  understanding  between  the 
litigants  and  their  respective  counsel  with  respect  to  the  entry 
of  said  consent  final  decree  of  December  24.  1930,  nor  with  respect 
to  the  distribution  among  such  counsel  of  the  fee  fi^xed  in  said 
final  decree  of  foreclosure  as  compensation  of  the  attorney  for 
the  forecloeing  plaintiffs. 

Respondent  denies  that  he  profited  directly  out  of  the  allow- 
ance for  the  attorney  fees  provided  In  said  final  decree,  and  denies 
that  payments  of  money  by  said  Rankin  to  respondent  were  cor- 
ruptly made  or  corruptly  received,  and  denies  such  payments  were 
In  any  sense  a  gratuity  or  division  of  the  fees  allowed  In  said 
final  decree  or  Intended  or  received  as  such,  and  further  answering 
the  charges  of  article  I,  with  reference  to  the  said  payments, 
respondent  says: 

That  at  the  time  of  the  dissolution  of  the  copartnership  existing 
between  respondent  and  said  A.  L.  Rankin,  prior  to  the  appoint- 
ment of  respondent  as  Judge,  the  copartnership  was  vested  with 
certain  tangible  assets,  a  clientele  and  numerous  undisposed  of, 
unsettled,  unfinished,  and  Incomplete  cases  In  litigation  In  the 
State  courts.  No  written  partnership  -Teement  existed  between 
the  parties,  although  said  copartners  were  equally  interested  in 
the  copartnership  business  and  assets  and  at  the  time  of  the 
dissolution  no  formal  or  woltten  dLssolutlon  agreement  existed. 
At  the  time  of  the  dissolution,  it  was  agreed  between  the  copart- 
ners that  respondent  should  be  entitled  to  receive,  as  and  when 
collected,  his  rightful  portion  of  fees  due  or  soon  to  become  due 
for  work  and  services  theretofore  done  and  performed  and  which 
such  fees  at  the  time  had  been  earned.  It  was  further  agreed 
between  the  copartners  at  the  time  of  the  dissolution  that  the 
respondent  would  be  paid  by  Rankin  an  additional  sum  of  $5,000 
for  the  respondent's  interest  in  the  copartnership  as<;ets,  business 
and  clientele,  at  such  time  In  the  future  and  when  Rankin  might 
be  able  to  pay  such  sum  to  the  respondent. 

Ptirsuant  to  the  agreement  and  understanding  had  and  entered 
Into  between  said  respondent  and  Rankin  at  the  time  of  the  dis- 
solution of  the  copartnership,  as  aforesaid,  Rankin  did  pay  to  the 
respondent  on  December  24,  1930,  in  cash  the  sum  of  $2,500,  and 
on  April  14.  1931.  pursuant  to  said  understanding  and  agreement 
of  dissolution,  Rankin  did  pay  to  respondent  in  cash  the  further 
sum  of  $2,000.  on  account  of  such  lawful  and  Just  debt  and  obli- 
gation due  and  owing  to  the  respondent  from  Rankin,  and  re- 
spondent properly,  honestly,  and  In  good  faith  Eiccepted  such  pay- 
ments In  reduction  of  the  then  existing  honest  and  lawftil  debt 
of  the  said  Rankin  to  respondent. 

Said  Rankin  did  thereafter  on  September  23,  1931,  pay  to  the 
respondent  on  account  of  such  Indebtedness  the  further  sum  of 
$200,  and  on  January  28,  1932.  Rankin  did  pay  to  respondent  the 
further  sum  of  $300.  being  the  final  payment  of  the  balance  due 
to  respondent  from  Rankin  for  and  on  account  of  the  Indebted- 
ness of  $5,000  arising  from  the  dissolution  of  the  copartnership 
and  under  said  dissolution  understanding  and  agreement  herein- 
above set  forth. 


Upon  receipt  by  respondent  of  such  final  payment  of  $300  on 
January  28,  1932.  the  respondent  did  deliver  to  Rankin  a  receipt 
for  such  final  payment,  which  receipt  given  at  the  time  and  place 
of  receipt  of  final  payment,  is  In  the  words  and  figures  following: 

Jancart  28,   1932 

Received  of  A.  L.  Rankin  three  hundred  and  no  100  dollars 
($300)  In  full  for  balance  on  sale  of  business. 

H.vtsTCD  L.  RrrrKm. 

On  December  23,  1930,  the  City  National  Bank  of  Miami  sus^ 
pended  bu&mess  and  closed  Its  doors.  It  being  the  second  large 
financial  Institution  to  suspend  business  in  the  city  of  Miami 
during  the  last  6  months  of  1930.  and  because  of  the  precarious 
condition  and  situation  of  the  remaining  financial  Institution  In 
the  city  at  the  time,  resp>ondent  deferred  depositing  the  payment 
received  from  Rankin  on  December  24.  1930.  untU  the  latter  part 
of  the  Christmas  holidays,  to-wit,  December  29,  1930,  on  which 
date  respondent  deposited  to  respondents  credit  In  respondent's 
bank  account  at  the  First  National  Bank,  of  Miami.  Fla.,  $2,000 
of  the  said  December  24.  1930,  payment  received  from  said  Rankin 
and  respondent  retained  in  respondent's  possession  $500  of  said 
sum,  maintaining  readily  accessible  such  amount  of  currency  as 
had  numerous  other  citizens  of  the  community,  until  the  public 
confidence  was  restored  In  the  banking  situation  In  the  city  of 
Miami,  Respondent  also  deposited  In  respondents  bank  account 
at  the  First  National  Bank  In  Miami,  Fla..  on  April  15.  1931,  the 
additional  $2,000  received  by  respondent  from  Rankin  on  April  14, 
1931,  hereinabove  more  particularly  referred  to. 

And  respondent  denies  that  any  of  the  act*  or  conduct  of  the 
respondent  in  the  premises  were  corrupt  or  unlawful,  and  denies 
that  he  corruptly  or  unlawfully  accepted  or  received  any  sums  of 
money  from  said  A.  L.  Rankin,  as  charged  in  article  I.  and  avers 
that  his  acts  and  conduct  m  the  premises  was  proper,  honest,  and 
lawful,  and  the  $5,000  received  as  hereinabove  set  forth,  was  re- 
ceived by  resjxjndent  lawrfully,  honestly.  In  good  faith,  and  under 
the  circumstances  and  for  tne  purposes  hereinabove  set  forth.  In 
satisfaction  and  payment  of  a  lawful  and  honest  debt  and  obliga- 
tion due  and  owing  to  respondent  from  said  A.  L.  Rankin. 

And  respondent  specifically  denies  that  he  was  or  Is  guilty  of 
any  ml.'^behavior  and  denies  that  he  was  or  Is  guilty  of  any  high 
crime  or  misdemeanor  charged  In  the  said  article  I,  and 

Except  as  hereinabove  specifically  admitted  or  explained,  re- 
spondent denies  each  and  every  allegation  In  said  article  I  con- 
tained. 

And  this  respondent  In  submitting  to  this  honorable  Court,  this 
his  answer  to  article  I  of  the  articles  of  Impeachment  exhlblu»d 
against  him  respectfully  Insists  that  he  Is  not  g^ullty  of  any  of 
the  charges  contained  In  the  said  article  of  Impeachment, 

ANSWER    TO   AETICLK   H 

For  answer  to  the  second  article,  the  respondent  says  this  honor- 
able Court  ought  not  to  have  or  take  further  cognizance  of  the 
second  of  said  articles  of  impeachment  so  exhibited  and  presented 
against  him,  because  he  says  the  facts  set  forth  in  said  second 
article  do  not  constitute  an  impeachable  high  crime  and  mi.sde- 
meanor,  as  defined  in  the  Constitution  of  the  United  States,  and 
that,  therefore,  the  Senate,  sitting  as  a  Court  of  Impeachment, 
should  not  further  entertain  the  charge  contained  In  said  second 
article; 

And  now.  not  waiving  the  foregoing  plea  to  the  Jurisdiction  of 
the  honorable  Senate  of  the  United  States,  sitting  as  a  Court  of 
Impeachment,  as  to  said  second  article,  said  respondent  saving 
to  himself  all  advantages  of  exception  to  said  second  article,  for 
answer  thereto  says: 

I.  Respondent  admits  that  he  Is  now  and  was  at  all  times  men- 
tioned In  said  article  one  of  the  three  duly  appointed,  qualified, 
and  acting  Judges  of  the  United  States  District  Court  for  the 
Southern  District  of  Florida,  and  by  arrangement  among  said 
Judges  is  domiciled  In  and  exercising  Jurisdiction  throughout  the 
Mlanil  division  of  such  distirct. 

n    And  further  answering  said  article  respondent  says: 

Respondent  admits  that  for  sometime  prior  to  the  appointment 
of  respondent  as  such  Judge  the  respondent  and  A.  L.  Rankin  were 
copartners  engaged  In  the  practice  of  law,  wnth  offices  at  West  Palm 
Be£u:h.  FIsl..  and  within  the  southern  Judicial  district  of  Florida, 
and  under  the  firm  name  of  Ritter  &  Rankin;  that  upon  the 
appointment  of  respondent  as  such  Judge  the  said  copartnership 
was  terminated  and  dissolved. 

On  or  about  July  18,  1928,  Walter  8.  Richardson  was  elected 
trustee  In  bankruptcy  of  the  Whitehall  Building  &  Operating  Co., 
bankrupt,  and  as  such  trustee  was  in  possession  of  the  assets  and 
property  of  such  bankrupt  estate,  consisting  principally  of  a  large 
and  exclusive  hotel  property  located  In  the  city  of  Palm  Beach, 
Fla.,  In  the  southern  district  of  Florida,  and  respondent  says  that 
Walter  S.  Richardson  was  not  appointed  by  respondent  but  was 
selected  and  elected  by  the  creditors  in  such  bankruptcy  proceed- 
ing in  the  court  of  the  referee  in  bankruptcy  long  prior  to  the 
appointment  of  respondent  as  United  States  district  Judge. 

Respondent  admits  such  trustee  in  bankruptcy  operated  the 
hotel  business  and  hotel  property  of  the  bankrupt  subsequent  to 
his  appointment  In  accordsince  with  the  authority  in  him  vested  as 
such  tru.stee  under  the  provisions  of  the  National  Bankruptcy  Act 
and  the  orders  of  the  bankruptcy  court. 

A  certificate  of  review  was  filed  by  the  referee  In  bankruptcy 
August  26,  1929,  reciting  the  proceedings  had  before  such  referee 
with  respect  to  compensation  of  the  trustee,  attorneys  for  the  trus- 
tee, and  attorneys  for  the  petitioning  creditors,  and  reciting  In 
connection  therewith  the  action  of  the  referee  In  the  language 
following: 
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h#arta(  Is 
•d.  did 

iHMif  %r  »4i"«"i  '     w  .i:n.n.»'u  tt  ^  •in,  •ttonwis  fOT  p«ttttonln( 
I    ■"    ftnd  to  FHMlMr.  I^if  A  Wanrv-k  »f'->rTt<>r« 

•  I-  k'urH^T  %  tm  al  tlOHOOl  mm!  tr>  Wait^  e 
. --  '  ;*••  ««ii'rn  »rd  fr*  In  ih*  turn  oi  115000 
r-Jr'f  .  ».j,  i  i4f«i  *nd  d«cfwi<t  t&At  th#  r»ti»r««  b« 
Aiul  h«rdk>y  u.  auuvoriard  to  '.-..AXr  «<i.  h  pflfMHMi^  crvditiriK  on  ctu  b 
pagmMBli  wtistarcr  ■ums  under  Mid  anw^irt*  th^  Mid  r««p«ctlv« 
parciM  ifsrt  hawlo^ui >  rantwd  by  »f^T    x'<i'"    ^  '■■  '*  ^o<in  " 

IS,  19'iS     irdfred  Uic  a latn button  of  ttM 
of  llM  ■rtniluiJCuUoii   «i(>^iui^   find   on   huid   in  b«ak- 
ARd  fltidl  ordv  of   tb^   rv^poni.eni   In  the   prrtnlae* 
li  In  th<*  words  and  Igure*  fil lowing 

coming  on  to  b«  br%rd  on  report  of  tb*  rafcTM,  and 
tt  appeat-inf  onto  Vbm  oourt  that  the  unaMured  cwdMm*  la  this 
eauM  hiiv*  racouoMOdad  th^^'  '^-  '  h:  i-  .  f  of  W.OM  r<malnin«  in 
be  «nd  to  p«j  f**^  -'  >  ":<>  t  .,  -^  rjs  and  troMM.  and  th« 
oourt  bolac  adrlMd  la  the  pr>-  .^-5 
"ft  !■  WMrtopoD  ordMod.  a.:  v^.  and  <l«erMd  that  WllUanMon 
•ttorMT*  tor  p«ittiumii«  crcditon.  b«  aUow«d  •S.AOO: 
UctMrdmi.  truotet.  b«  aIiow«d  $1  800  Pancher.  Paty  * 
•ttuiiMiya  for  th«  tnitaa.  b«  aUoiwad  H.3O0  TtMM 
to  b*  tn  addition  to  tboM  faaa  already  alkMred  th«m  br 
[this  oourt.- 

i  dani—  that  reapoodent  ent«r«d  tnto  any  arranconent 

ma  at  any  tlmr  with  r«cpect  to  tlM  laM- 

suit  inTolvlng  the  WhitahaU  Hotal  or  wttb 

to  any   action.  s<«p.   daed.   pl«adln«.   or  ptnfiiiwTlim.  with 

t>  or  in  ogpnecaon  wttb  th«  InrtltuUon.  proaecutton,  terml- 

t'  dlaportttco  or  tba  aald  caae.  and  denlea  that  any  person 

or  peraot *  did  or  pafMBiid  any  act  or  thing  m  connaotten  with  the 
IzHCitatti  n.  proaaeitttMX  or  termlnatioii  of  aald  lltipittiM  puraviant 

rurth«ranoe  at  any  arr&n^ment.  understanding,  or 
ment  wl^h  this  respondent 

any  knowtedipe  o(  any 
oondiict  at  any  pactf  to  or  cokh^xI  m  »aid 

).  and  Mya  Utot  b*  had 

la  eoaaacUon  tfaorswtth. 

^.  Rankin,   Emaat  Mctcalf.   B4artln  Sweeny,  nor  with   any 

of  aald  peraono.  and  respondent  avera  that  reapondent  at 

tiad  any  cause  car  reaaon  to  dtscua*  the  aald  lltlgaUon,  or 

hUnaelf   therein.   In  any  manner  whataoeTer.   until   the 

of    the    existence    of    rurh    llttgatton    «aa    acquired    by 

t  by   Ttrtue  of  the  Initial   hearing  before  rwpondent  aa 

United  Stated  District  Court  for  the  Soutbem  District 

la  open  court  at  iClaml.  Pla..  on  the  occasion  of  the 

Of  ^»a  application  for  receiver   In   said  cauae  on   or 

*•*•      Respondent   bad    no   knowledge  or    In- 

fornaatlo|i^  concerning  the  said  suit  or  conoeming  any  bondholder^ 

until   the 

t  tn  open 

tver   on 


about  Oitober  ». 


latereet    liereln  or  ooDoeminf  any  party  to 

■aid  eauie  w%k  bro\ight  in  due  eour«e  b»«fore 

oo«rt    ^n|    the    appiloatlon    at    the    appointment 

Oct..*>..r  &H     1829    aad  mpondent   bad   no 

tu  ■    t  .'     »-■     '-i^    any    understandings   or 

Wh   .-     SI    R  .  r:  i.->dson.  A.  I.   Ranktn.  ftvcat  Metealf.  aad  Martin 

Sw^'Tv       -    usiv    eg    them    or    of    an v    arran icemen ts    at   ettbar    at 

m.  i    .'Ari.'s    » ■,   .1    any    tx-nutholcler    with    res^>f?ct    to   the   tnsCftUtlon 

Ot  eaid   ♦i.v    *.:.a    reAponder.t    had    no   knowledge   vbaterer   o*   the 

•Bat  of  au.-r.  <  ..I  by  tha  plainuffs  or  their  counsel,  prior  to  the 

Umeotihe  said  hearing  in    •:        .    ial   and  customary  manoer. 

Ba^MDident  adndts  be  wa.*  r.o,dln«  court  at  Brookhyn.  N  T 
aktbe  sftutn.-rn  lUstrlct  of  New  York  durini?  the  month  of  Sep^ 
ti^^er  a^d  -he  early  part  of  October  19»  Respondent  admits 
that  durllni?  the  time  respondent  w»a  holding  court  at  Brooklyn, 
^  Y.  A  I  L  Rankin  and  S  J  Tucker  did  call  upon  respondent, 
but  reap^dent  denies  that  Walter  3  Richardson  caU»-d  upon  or 
vlaitad  rabpcoadent  at  Brooklyn.  N.  T,  as  aileijed  in  article  II.  and 
denies  tnat  Walter  S  Richardson  at  any  timf  during  the  period 
that  reapiHtdaiit  held  ccnirt  m  New  York,  or  any  Ume.  called  upon 
or  at  any  time  di-scussed  with  respondent  the  said 
suit  or  4xir  matter  pendlns:  c>r  connected  with  the  InatltutKm 
or  proaec^jUoD  of  said  suit  and  denies  that  he  at  anv  time  dl»- 
thlls  n.atter  wltb  Bankln  at  any  time  cr  pla-e  or  had  any 
erf  aald  aettcm  prior  to  the  Initial  hearing  therein 
retoondent  m  open  court 

(oadent  says  that  R*nk;n  accomparxled  by  S  J  Tucker  caUed 
rh^mbem  of  re.5p<indent  at  Brooklyn.  N  Y  .  f or  the  purpoee 
and  did  then  and  there  present,  to  respondent  an 
an  order  In  a  certain  cause  then  peiwUng  in  the 
at  the  Boutfeem  District  of  Florida,  in  which  S  J 
Tucker  4i  recetrer  for  Highland  Olades  Drainage  District.  In  the 
of  d  O  Kuahnt  *t  ai.  t  H^g*Uayui  GUuU»  DmiruKj^  Dutrv:t 
(no  M7^  Bq  ).  and  A.  L.  Kaakln.  as  attorney  f  c  the  receiver 
la  mta  oiuse.  aavgbt  an  order  relating  to  the  settlement  of  cer- 
<rf  tba  aald  district  in  Florida,  over  which  cause  and 
Bnt  then  bad  lunadicuon  aad  ableh  ^|>Uca- 
^J  f^  sl^palallaa  oT  eouaaal  ta  ttw  cause 
tbal  the  4ald  applicaUon  be  ooaaMwed  by  respondent  while  abseni 


of  preeeniing.  a 
apttaattda  for 


from  hie  dtsCrlct  tlie  parties  t&errto  walrtng  any  qiie«tlon  of 
^unsdictloo  otf  respondent  to  entertain  said  appUoat.cu  and  aald 
appUflaCtoa  wae  at  the  aald  Un^e  and  p:a<«  acted  upon  by  re- 
•P'Xidaatt  aad  00  con?eraaU<>n  or  discussion  was  bad  by  respondent 
with  Rankin  or  Tucker  wifh  respect  to  any  other  cause  or  matter, 
that  no  mention  was  made  by  either  of  said  parties  of  any  oon- 
t«mpla'«d  suit  or  auiU  pertaining  to  the  Whltshall  Hotel  at  any 
other  [^Topw-.y  arid  any  and  all  allegatioru  omtolned  in  article 
II       -^n -rary    to    respondent  •    sLatetnent    In    this    conxis' Hon.    are 

rnor  to  ths  conduct  o<  the  eaamloatlon  of  the  witrvMMes  ap- 
pearing before  the  D>*ml>ers  of  the  subcomnuties  of  ihs  Jvtdiclary 
Ooounltlee  of  ths  House  of  RepresentAtlve*  and  ths  rcnidurt  of 
this  investtgs'ion  under  Mouse  Resoiutton  No  103  thu  respcmdent 
bad  nr>  kno-«le'lge  or  information  as  to  any  corresp<>nde-u«  'om- 
municatioQs.  or  understandings  between  A  L  Rankin  and  Bert  K. 
Holland 

Respondent  denies  that  Bert  E  Holland  at  ths  time  of  the 
heur'n*r  on  the  application  for  receivership  before  the  respondent 
or  at  any  "ther  time  advised  the  respondent  that  he  wished  to 
withdraw  the  suit  instituted  In  his  nams  and  denies  that  Holland 
req'iested  the  co»;rt  to  dismiss  the  bill  of  complaint  on  the  ground 
that  the  bill  was  filed  wtthvXit  his  authority  or  upon  any  other 
ground. 

Beapondent  denies  that  any  act  or  order  of  re«p«^ndent  during 
the  pendency  of  said  cause  was  dtie  to.  or  In  pursuani  e  of  any 
previous  knowledge  or  understanding  in  connection  with  the  said 
case,  or  any  phase  thereof,  and  reBp<jr.dent  denies  that  he  ap- 
pointed Walter  8  Rlchardsoei  receiver  beeauee  of  any  previous 
arrangement  or  understanding  with  said  BletMrdaea  or  any  other 
person.,  and  respondent  staten  that  his  appointment  ot  Ptrhardson 
was  m  the  rzerelae  of  the  discretion  and  Judgment  of  raspoadsot 
alone  axid  was  prompted  by  reapoiKtent  s  knowledge  at  the  suc- 
ceesful  ofteratloa  of  the  WMteball  Hotel  property  theretofore  by 
Richardson  as  trustee  In  bankruptcy  for  said  property  which  re- 
suited  m  a  net  operating  profit  earned  bv  said  bankrupt  estate 
tmder  the  tnafeaahip  of  said  Richardson  of  approximately  t300.00<k. 
RaspoadeBt  eooaldared  sakl  Rlrhard.son.  by  virtue  of  his  prevloiM 
experience  in  the  SQOceasful  operation  of  said  property  as  trustee 
in  bankruptcy  tn  the  prior  case  in  said  court.  siilBclent  to  emi- 
nently qualify  Richardson  to  dljwharge  credit  ibly  and  succeaaruUy 
the  duties  of  receiver  In  said  cause;  and  respondent  being  of  the 
opinion  that  the  Interest  of  the  bondholders  and  all  parties  to  the 
cause  would  beet  be  served  by  the  appointment  of  such  experl- 
sooed  person  as  such  receiver,  the  respondent,  for  such  reasons 
and  under  ruch  ctrrumstancee.  did  appoint  Waiter  S  Richardson 
as  receiver  In  such  rult.  No  other  person  was  recommended  to  the 
cotirt  at  the  hearing  for  appointment  of  a  receiver  in  such  cause, 
and  no  rufflclent  objection  to  the  appointment  of  Richardson  aa 
such  receiver  was  pruaeaUd  to  said  court  at  the  time  of  bis 
appointment. 

Such  receiver  condnrted  and  completed  the  receivership  and 
properly  accounted  In  the  premises  to  the  satisfaction  of  all  p>artl€e 
in  Interest  In  the  case,  and  no  objections  to  the  nmnagement  of 
the  affairs  of  such  receivership,  or  the  property  therein  involved, 
orthe  accoiinta  of  the  receiver  were  ever  made  or  presented  to  the 
respondent  In  said  case.  No  party  to  the  cause  prosecuted  any 
appeal  in  the  litigation  from  the  order  of  the  court  appointing 
such  receiver  or  from  any  order  entered  by  the  court  in  the  case 
at  any  stage  ot  the  proceedings. 

Upon  the  appointment  of  Walter  8.  Richardson  as  such  receiver 
respondent  did  appoint  aa  attorneys  for  such  receiver  one  of  the 
*tto"wy«  representing  the  plaintiffs  and  also  one  of  the  attomeyi 
represanting  the  defendant  trustee  under  the  trust  deed  and  the 
"l>P*^n<  InterBsts,  in  order  that  both  the  plaintiffs  and  the  de- 
fcadaats  could  keep  fully  informed  erf  the  actions  and  conduct  of 
the  receiver  in  and  about  the  operation  of  the  property  and  at  all 
times  be  conversant  with  the  admlnlstraUon  of  such  receivership 
at  every  stage  of  the  proceedings.  No  objection  wa.-^  ever  made  by 
any  party  In  Interest  In  said  cause  to  such  action  of  the  court  and 
such  attorneys,  promptly  after  the  entry  of  said  order  quaitfled 
as  such  attorneys  and  thereafter  served  In  such  capacity  through- 
out such  receivership. 

Respondent  admits  allowanoee  were  made  to  Martin  Sweeny  and 
H.  X.  BenUft.  as  managers  of  the  property  Involved  in  said  litiga- 
tion, employed  by  the  receiver,  and  says  that  the  allowances  so 
made  by  rsapondant  were  fair.  Just,  and  reasonable  allowances  for 
"*•  *yP«-  character,  and  resulu  of  the  services  by  them  rendered 
In  the  premises,  and  no  objecUons  were  ever  made  to  such  allow - 
aaoaa  by  any  party  to  the  cauae,  and  no  appeals  were  taken 
therefrom. 

On  May  21.  1930,  respondent  entered  an  order  in  the  case  making 
a  parUal  allowance  to  A.  L.  Rankin  of  $2,500  as  a  reasonable  ad- 
vanoement  for  the  services  rendered  In  coneervlng  the  property  In 
question  and  caa-ilng  the  trust  estate  to  be  subjected  to  the  pur- 
poees  of  the  trust,  said  A-  L.  Rankin  being  entitled  thereto  under 
the  authontlea,  and  such  order  having  been  made  upon  a  hearing 
of  the  peUUon  of  said  Rank.ln  therefor,  at  which  hearing  all 
parties  In  Interest  ware  r^tresented.  and  such  partial  allowance 
belnif  then  and  there  consented  to,  and  which  said  order  U  In  the 
words  and  figures  following. 

"Upon  pellUon  of  plaintiffs  and  interveners  In  the  above-styled 
eaues  for  an  order  fixing  a  rsasooable  compensation  for  their 
attorney.  A.  L.  Rankin,  for  serrloes  rendered  plaintiffs  interveners 
and  aU  first -mortgage  bondholders  of  Whitehall  Building  &  Oper- 
ating Co  in  oonjenrlng.  bringing  Into  court,  and  creating  aseeU  for 
banedt  of  aa  said  arst-mcwtga^  bondhoiders.  and  the  "^m^  being 
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duly  considered  by  the  court  and  the  court  belnj?  fully  advised  In 
the  premise*  and  all  parties  interested  being  before  the  court  and 
consenting  thereto    It  is  therefore 

•'Ordered.  adjud|t«»d.  and  decreed  that  up<-)n  the  said  petition  the 
sum  of  $3.bO0  Is  hereby  allowed  as  n  rea^wmable  advancement  for 
the  services  rendered  In  the  said  rrc«iv»-r«hlp  matter  fc/r  con- 
serving the  prf^jH-rty,  brlnstinK  the  same  ir.U;  court,  and  crealinn 
ths  fund  in  trie  hands  of  tJ»e  receiver  the  r.nal  total  allfrwanre  io 
be  lat^r  determined  and  the  »ald  Waller  M  III'  >ii»rflrv/fi  tut  »U(  h  re- 
ceiver \)9  and  he  U  hereby  auth'rri/^d  and  iy.rrrfr<\  to  p»y  to  the 
*ald  A  L  Rteukin.  as  su<h  atiorney  out  of  il;«-  funds  In  his  hand* 
us  BUi  h  receiver,  the  aald  sum  of  $2,600  »hM.  u  herein  fixed  and 
allowed  " 

Respondent,  on  July  2,  IWO,  did  refer  to  another  Jtidge  of  the 
United  States  iJntrict  Court  for  the  Bouthern  District  of  Florida, 
to  wit  Hon  Alexander  Akerman.  the  suld  uppUcallon  of  A.  L. 
Rankin  for  allowance  of  compensation  unto  »ald  Rankin  for  the 
•services  by  him  rendered  in  conserving  and  bringing  into  court  and 
subjecting  the  trust  estate  to  the  purpoiics  of  the  truul  the  assets 
made  the  subject  matter  of  said  suit,  and  did  request  the  said 
Alexander  Akerman  to  entertain  such  application  and  to  fix  and 
determine  the  total  amount  to  be  allowed  said  Rankin  for  such 
service  upon  application.  The  request  of  respondent  directed  to 
sold  Hon  Alexander  Akerman  being  In  the  form  of  a  letter,  In  the 
wonis  and  figures  following; 

JxTLj  2,   1930. 
Hon.  Alexandcb  Akxxman, 

L'nUed  States  District  Judge,  Tampa,  Fla. 

Mt  Dias  Judgi:  In  the  case  of  Holland  et  al.  v.  Whitehall  Build- 
ing dt  Operating  Co.  (No.  678  M  Eq  ),  pending  In  my  division,  my 
former  law  partner.  Judge  A.  L.  Rankin,  of  West  Palm  Beach,  has 
filed  a  petition  for  an  order  allowing  compensation  for  his  ser\-lces 
on  behalf  of  the  plaintiff. 

I  do  not  feel  that  I  should  paas,  under  the  circumstances,  upon 
the  total  allowance  to  be  made  Judge  Rankin  in  this  matter,  I 
did  Issue  an  order,  which  Judge  Rankin  will  exhibit  to  you,  ap- 
proving an  advance  of  $2,500  on  his  claim,  which  was  approved 
by  all   attorneys. 

You  will  appreciate  my  position  In  the  matter,  and  I  request 
you  to  pass  upon  the  total  allowance  which  should  be  made  Judge 
Rankin  In  the  premises  as  an  accommodation  to  me.  This  will 
relieve  me  from  any  embarrassment  hereafter  If  the  question 
should  arise  as  to  my  favoring  Judge  Rankin  In  this  matter  by  an 
exorbitant  allowance. 

Appreciating  very  much  your  kindness  in  this  matter,  I  am, 
Yours   sincerely, 

Halsted  L.  Rrrmi. 

Respondent  denies  that  It  was  his  Intention  or  purjxjse  In  re- 
ferring said  matter  to  said  Alexander  Akerman  to  have  such  Judge 
fix  and  determine  the  total  allowance  for  the  said  Rankin  for  all 
services  theretofore  rendered  and  to  be  thereafter  rendered  by  the 
said  Rankin  as  counsel  for  the  plaintiffs  In  said  case  to  the  con- 
clusion of  the  litigation,  and  respondent  positively  asserts  that  the 
application  of  the  said  Rankin  so  referred  to  and  entertained  by 
the  said  Alexander  Akerman  related  to  the  services  rendered  In 
said  matter  In  conserving  the  assets  and  subjecting  the  trust 
esUte  to  the  purposes  of  the  trust,  and  did  not  relate  to  services 
to  be  rendered  In  foreclosing  the  deed  of  trust  involved  in  said 
cause,  nor  to  any  decree  that  might  thereafter  be  rendered,  the 
said  cauae  not  iiavlng  at  the  time  progressed  to  that  stage  at 
which  final  decree  upon  the  merits  would   be  appropriate. 

Respondent  contemplated  and  expected  that  the  said  Rankin 
would  present  to  the  said  Honorable  Alexander  Akerman,  and  that 
said  Judge  would  peruse  the  application  of  the  said  RanJcln  so 
referred  by  respondent  to  said  Judge,  and  would  act  upon  the  said 
application  in  due  course  and  In  customary  manner  and  upon 
adequate  proof  and  showing  as  to  the  reasonableness  and  propriety 
of  the  award  to  be  so  made  thereon. 

Thereafter,  on  July  5.  1930,  the  Honorable  Alexander  Akerman 
did  entertain  the  application  of  the  said  Rankin  for  such  compen- 
sation for  such  services,  which  application  Is  In  the  words  and 
figures   following : 

"Now  comes  plaintiffs  and  Interv-eners  In  the  above-rtyled  cause, 
by  their  attorney.  A  L  Rankin,  and  show  linto  the  court  that  your 
petitioners  by  and  through  their  attorney.  A.  L  Rankin,  in  behalf 
of  themselves  and  all  other  bondholders  of  Whitehall  Building  & 
Operating  Co..  have  caused  property  of  the  value  of  more  than 
•  1,750,000  to  be  brought  Into  court  and  placed  In  the  hands  of  a 
receiver  for  the  purpose  of  protecting  and  conserving  the  said  prop- 
erty and  the  rents,  income,  and  profits  therefrom  for  the  benefit 
of  all  first-mortgage  bondholders,  and  in  addition  to  the  property 
being  conserved  and  brought  into  court,  there  has  been  created  by 
virtue  of  the  said  receivership  for  the  benefit  of  all  bondholders,  the 
sum  of  approximately  $237,000.  which  sum  is  now  In  the  hands  of 
the  receiver;  that  your  petitioners  had  an  agreement  with  their  said 
attorney  that  they  would  pay  him  for  his  legal  services  rendered 
In  said  cause,  a  reasonable  attorney's  fee.  the  reasonableness  of 
which  fee  was  to  be  determined  and  fixed  by  the  court;  that  peti- 
tioners' said  attorney  filed  the  bill  of  complaint  for  said  petitioners 
the  first  part  of  October  1929.  and  a  receiver  was  appointed  by  this 
honorable  court  on  the  28th  day  of  October  1929;  and  that  he  has 
rendered  legal  services  for  your  petitioners  In  this  matter  continu- 
oualy  since  the  filing  of  said  bill,  in  having  a  receiver  appointed.  In 
advUlng  with  receiver  for  the  benefit  of  all  bondholders  as  to  the 
care,  protection,  conservation,  management,  and  operation  of  the 
property  in  the  hands  of  said  receiver,  and  has  represented  your 
petitioners  In  various  and  sundry  matters,  petitions,  and  legal  con- 


troirerslee  Incident  to  said  suit  and  said  reeefvefshfp  for  more  than 
8  months,  for  which  services  he  has  received  no  compensation 
whatever  nor  no  compenaatlon  for  the  expenses  necessarllr  Incident 
to  this  work 

"The  premises  ronsldired.  your  petitioner*  would  pray  TtTtir  Honor 
to  aarrrtaln  what  Is  a  reasonable  attorneyii  fee  f<^  the  »ervtce«  ren- 
dered by  their  said  stUimiey  A  I,  Itankin  In  the  kaid  r-ceivemhlp 
{>rfweedlng»  and  in  ron*«rrvlni(  the  aaid  awieU  of  the  aald  WhlUliall 
lulldlfif  it  Operating  Co  bringlnit  aald  SMeu  ltiU>  rotirt  stid  rsuung 
to  l)#  rrettled  ths  funds  now  in  the  hands  (rf  WaJU^  M  lti(hsrrt»on, 
M  receiver  of  said  property,  in  the  sum  of  apprommateiy  $',12:«  WX) 
and  U)  enter  an  order  in  thu  eauM>  auth«>rljtlng  and  direct ihk  the 
said  Walter  B  Richardson  as  such  receiver  of  the  prt)i>erty  of  White- 
hall Building  ir  Ofjerating  Co,  to  pay  U)  the  said  A  L  Uatikia 
whatever  sum  Your  Honor  iihould  find  to  be  a  reasonable  compen- 
sation for  the  services  rendered  by  the  said  A  L.  Rankin  as  such 
attorney  up  to  the  present  time" 

And  on  July  6.  1930  the  Honorable  Alexander  Akerman  did  enter 
his  order  upon  such  application  of  said  Rankin,  in  the  words  and 
figures  following; 

"Upon  petition  of  plaintiffs  and  Interveners  In  the  above-styled 
cause,  for  an  order  fixing  a  reasonable  compensation  for  their  attor- 
ney, A,  L.  Rankin,  for  services  rendered  plaintiffs.  Interveners  and 
all  first-mortgage  bondholders  of  Whitehall  BuUdlng  &  Operating 
Co..  in  conserving,  bringing  Into  court,  and  creating  assets  for 
benefit  of  all  said  first-mortgage  bondholders,  and  the  same  being 
duly  considered  by  the  court,  and  the  court  being  fully  advised  in 
the  premises.  It  Is  therefore 

•Ordered,  adjudged,  and  decreed  that  the  said  petition  be,  and  the 
some  is  hereby  granted,  and  that  the  sum  of  $16,000  U  hereby  fixed 
as  a  reasonable  compensation  for  the  services  rendered  In  the  said 
receivership  matter  for  conserving  the  property,  bringing  the  same 
Into  court,  and  creating  the  fimd  in  the  hands  of  the  receiver,  and 
the  said  Walter  S.  Richardson,  as  such  receiver  be.  and  he  Is  hereby, 
authorized  and  directed  to  pay  to  the  said  A.  L  Rankin,  as  such 
attorney,  out  of  the  funds  in  his  hands  as  such  receiver,  the  said 
sum  of  $15,000,  which  Is  herein  fixed  and  allowed." 

Among  other  matters  presented  to  the  Court  in  connection  with 
such  application  of  said  Rankin  for  such  compensation,  were  the 
affidavits  of  H.  C  Fischer  and  George  W  Coleman,  attorneys  at 
law.  setting  forth  In  such  c\istomary  form  the  opinion  of  "suclx 
attorneys  as  to  the  amount  of  a  reasonable  fee  in  the  premises. 

Respondent  denies  that  the  Honorable  Alexander  Akerman  made 
any    allowance    of    any   fee    to    said    Flankln    for    services    of    such 
attorney    for   the    foreclosure    of   the   trust    deed    Involved    In    said 
litigation  and  denies  respondent  had  any  knowledge  of  any  Inten- 
tion or  purpose  on  the  part  of  said  Alexander  Akerman  to  fix  and 
determine,  by  his  said  order,   the  fee  for  said   Rankin   In  full   for 
the  services  of  said  Rankin  for  the  foreclosure  of  the  trust  deed 
involved  In  said  litigation  at  said  time  and  date  of  such  order,  and 
so  far  m  advance  and  prior  to  the  determination  and  disposition  of 
the  litigation  by  final  decree  of  foreclosure,  and  respondent  denies 
he  allowed  to  said  Rankin  an  exorbitant  fee  in  said  case  and  denies 
that    the    fee    awarded    the    solicitor    for    the    complainants,    A     L. 
RanJdn,  In  the  final  decree  of  foreclosure  terminating  the  litiga- 
tion,  had   any  relation  to  or   connection   with   the   compensation 
allowed   imto  said  Rankin  upon  his  application  of  May   1930.  and 
asserts   that   the   fee    fixed    and    allowed   in   the   said    final    decree 
of  December  24,   1930,  was  reasonable  and  proper  under  the  law, 
the  facts,  and  the  circumstances  presented   when  the  said   decree 
was  entered.     The  fee   of   $75,000   fixed   and   allowed   In  the  final 
decree  of  December  24,  1930,  was  not  by  any  of  the  parties  to  the 
cause  at  the  time  of  the  entry  of  said  decree  considered  as  a  part 
or  portion  of  the  conservation  fee,  nor  was  such  award  of  such  fee 
in  such  final  decree  of  December  24,  1930,  made  under  or  have  any 
relation  to  the  May  1930  application  for  conservation  fee  filed   by 
said  A.  L.  Rankin;  that  the  fee  of  $75,000  fixed  In  the  final  decree 
of  foreclosure  as  compensation  of  the  attorney  for  the  complain- 
ants in  the  foreclosure  of  said  trust  deed  was  lawful,  proper,  nnd 
reasonable   for   tl-e   services   rendered    in   the   premises,   and  upon 
showing  made  bei  >re  the  court  at  the  time  and  In  connection  with 
the   adequacy   £tnd   propriety  of  said   sum,   wus  a  Just   and   proper 
allowance,  the  court  having  received  and  considered  the  affidavits 
of  reputable,  outstanding,  and  prominent  members  of  the  bar  of 
the   coiinty   in   which   the   said   property   Is   located,   namely,    Bert 
Winters,  H.  C.  Fischer,  Harry  A.  Johnson,  and  E.  B.  Donnell.  as  to 
the  resisonableness  of  such  fee,  and  the  parties  to  said  cause,  by 
and  through  their  counsel  of  record,  then  and  there  present  at  the 
time  and  place  of  entry  of  said  decree,  having  voiced  their  assent 
to  the  said  sum  and  amount  to  be  so  lUlowed  and  fixed   In  said 
decree  and  having  consented  thereto,  as  did  the  said  parties  with 
respect   to  all   other   items   and    provisions   of   said   decree,    which 
said  consent  was  prior  to  the  entry  of  said  decree  manifested  by 
the  signatures  of  counsel  for  the  respective  parties  to  said  cause 
upon  the  face  of  the  decree,  said  decree  so  entered  being  one  fully 
perused,  analyzed,  and  consented  and   agreed  to  by  and   between 
the  parties  to  the  cause  and  their  counsel  as  an  appropriate  de- 
cree,   amicably   disposing   of   and   terminating   the   litigation,   and 
such  decree,  and  each  and  every  provision  thereof,  was,  prior  to  the 
entry  thereof,  submitted  to  and  approved  by  the  bondholders'  com- 
mittee,   representing    more    than    90    percent    of    all   of    the    bonds 
secured  by  the  said  deed  of  trust  therein  foreclosed,  and  such  liti- 
gation  was   terminated    and   concluded    under   and   In   accordance 
with  the  terms  and  provisions  of  said  final  decree  and  no  appeal 
therefrom  was  taken  by  any  party  to  the  cause. 

While  the  fee  of  $75,000  was  In  said  final  decree  allowed  to  the 
said  A.  L.  Rankin  alone,  as  plaintiffs'  attorney  In  said  cause,  it 
was  In  fact  the  only  aad  total  fee  allowed  for  the  foreclosure   of 
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rd  at  trust  wcvrtnc  13.500.000  o* 
{i6»  prMMTty  aoid  in  Mid  c»um  »(  au  upaet  ptie*  of  tlJiOC.OOO,  And 
I  wvtl  did  cover  «nd  eoibnoe  all  nrrloM  for  Ute  forseloaur* 
of  Maqi  d«ed  of  tmat  m»dw«d  by  ail  ooozmcI  In  the  csum  mmtI- 
rtght*  a(  tteir  raipaettTe  cliaala  I*  tantHm*  %bm  pMtteu- 
I  otf  tnat  tevolwA  la  MUd  e>u— .  and  auch  •Uovmno*  ot 
wm  ■<1flT*tni*Tt  MBOBC  lAkl  attorneys  pumMBt  to  aa 
mt  (to  vMiA  iMpoadMift  «••  not  a  party)  raaehed  by  audi 
J*  At  th*  ttOM  <tf  and  IB  ooonectloa  with  their  amicable 
of  thetr  dtffaraaeaa  upon  tha  qnaatlona  involved  tn 
_  _mk  and  the  oondurton  and  dlipoittlon  of  said  lltlfa- 
HOB  bhr~auflh  altWBafv  «aAv  tte  ooaamt  final  decree  submitted 
to  %at  ■ntawd  bf  tta*  eoort  nadar  tha  etreumatanoas  hereinabove 
nt  oar  {  the  reepoodent  was  aoi,  *  party  u>  aixl  bad  no  coonecUon. 
ilwuH  r  or  indirectly,  irtth  the  agreement  and  understanding  be- 
tweau  the  IlUganta  and  their  respective  nouitwl  wiUi  respect  to 
the  as  try  of  atld  cooaant  final  decree  of  December  24,  1930.  nor 
yWh  iMpaet  to  tha  tflsMfeaUoD  among  sxich  counael  of  the  fee 
iBid  ta  aUd  fltnal  decree  of  foredoaure  aa  compcnsaUon  of  the 
AttorTMy  for  the  foreclosing  plaintiffs. 

■anandent  denies  that  be  profitrd  directly  out  at  Vbm  aUow- 
•aea  ar  the  attorney  fees  prunde^  in  said  Qnal  decree,  aad  diBlaa 
that  payments  of  money  by  aaid  RanJtm  to  respondent  were  cor- 
ruptly made  and  corrupUy  receired  and  denies  such  paymenta 
were  \p  any  sense  a  gratuity  dt  diviaion  of  the  fees  allowed  In 
said  Cjial  decree.  <>r  intended,  or  received  as  such,  and  further 
answering  tne  charges  of  articie  Q,  with  reference  to  the  said 
pavra»-|itA,  respondent  says 

T*.*t,  »t  tae  time  of  the  dlseoiuUon  of  the  copartnership  exlst- 
inu  b^^ween  respondent  and  said  A  L  Rankin,  prior  to  the  aj>- 
potQta)^ent  o€  respondent  a«  Judjoe  "he  copartnership  was  vested 
with  dsrtaln  taiigtbie  aaeetn.  s  clientele,  fuid  nunverous  undis- 
poaed  ^.  uniiettlf^.  unflni;4hed  and  incomplete  caees  in  liUtfatlon 
in  thej  State  courts.  No  written  partnership  a,(T»^fnent  existed 
betweeh  Uie  ptarties.  s;tnoui<ti  said  copartners  were  equally  Inter- 
•M*d  in  the  copartnership  business  and  saaets  and  at  the  time  of 
tlia  dla»lutlon  no  fortnai  or  wniten  di3solai;jn  a^r^-enient  'xuted 
the!  time  of  the  disaoluuon.  i:  was  agreed  between  the  copart- 
~  "^  '  reapondeni  should  be  entitled  to  receive  as  and  when 
eollactid.  his  rlghtlul  portion  of  fees  due  or  soom  to  become  due  for 
work  apd  serrlces  theretofore  done  and  performed,  and  which  such 
time  had  been  earned  It  was  further  agreed  between 
at  the  time  of  the  dissolution,  that  the  respondent 
paid  by  Ranfcln.  an  additional  sum  ol  t6.000  for  the 
t's  Intarast  tn  the  copartnership  assets,  buslneas.  and 
cUanCele.  at  siich  Urcne  In  the  future  and  when  Rankin  might  be 
able  toj  pay  such  sum  to  the  respondent 

it  to  th«  acraatnent  and  understanding  had  and  en- 
tered Ihto  between  said  rasponent  and  Rankin  at  the  Ume  of  the 
dlaaoluilon  of  the  oopartnarahlp.  as  aforeaald.  Rankin  did  pay  to 
the  respondent  on  Deoembar  34.  1930.  In  cash  the  sum  of  $ajOO. 
April  14.  1931.  pursuant  to  said  understanding  and  agree-^ 
'  dlssoluUon.  Rankin  did  pay  to  respondent  in  cash  the 
sum  of  ^.000.  on  account  of  such  lawftil  and  Just  debt 
due  and  owing  to  the  respondent  from  Rankin,  and 
x%  properly,  honaatiy.  and  In  good  faith  accepted  sxich 
■Mined ts  In  reduction  of  the  then  mx\mt\ng  honest  *nH  lawful 
<Mt  o4_the  said  Rankin  to  respondent. 

did  thereafter   on   September   23.    1931.   pay  to   the 

»nt  on  account  of  such   indebtedness,  the  further  sum  of 

Id  on  January  28.  1932.  Rankin  did  pay  to  respondent  the 

sum  of  $300.  being  the  flxial  payment  of  the  balaixre  due 

idant  from  Rankin  for  and  on  account  of  the  indebted- 

"'.000.   arising  from  the  dlssoluUon  of  the  copartnership 

ler  said  dissolution   understanding  and  agreen^nt  herein- 

"  forth. 

reoalpt  by  reapondent  of  ruch  flnal  payment  of  i300  on 
JaauarV  38.  1BS3.  the  reapondent  did  deliver  to  Rankin  a  receipt 
for  sucji  anal  paTment.  which  receipt  given  at  the  time  and  place 
of  receipt  of  final  payment  is  in  the  words  and  flguree  following: 

Jamuast  28    1933. 
Racaik'ed     if    A     I.     Rankin    three    hundred    and    no/  100    dollars 
(tSOO)   ^1  full  for  balance  on  sale  of  business 

UjLLrrtD  L.  Rrrrxa. 
Oa  I>aoamber  23.  :»S0  the  Ctty  National  B«.nk  of  Miami 
businens  an«i  closed  Its  doors,  it  being  the  second  large 
InslttuUun  to  suspend  busineiw  tn  the  city  of  Miami 
during  Ithe  last  «  months  of  1930  and  because  of  the  precarious 
•■■dltJ^  and  situation  of  tfte  remaining  ftnancial  institution  m 
tbm  cltTJ  at  the  trnie.  respondent  deferred  depositing  the  payment 
recelve<|  from  Raukln  on  December  24.  1930.  until  the  latter  part 
Of  the  Christmas  holitlays.  to  wit.  December  29.  1930.  on  which 
date  respondent  depoi^tted  to  respondents  credit  In  respi^ndenfs 
bank  .*dcount  st  the  Plrst  National  Bank  oi  Miami.  FLa.,  »2  000  of 
the  sai4  December  24.  1930.  payment  received  from  said  Rankin, 
and  res^ndent  retamed  In  respondents  possession  $500  of  said 
TOm.  miuntamini?  readily  accessible  such  amount  of  currency,  as 
*""■  nutuerous  other  citlsens  of  the  coauaunlty.  until  the  public 
'"^c^ce  was  restored  m  the  ►^^^^'f  iltuatkm  In  the  city  at 
Respondent  al-«o  deposited  In  respondent's  bank  aocotint 
•*  tjba  ^rst  Nitii  r.al  Ban*  m  Miami.  PU  .  on  April  15.  1931.  the 
addtUocal  %AjHM  received  by  reapondent  from  Rankin  on  April  14, 
IMi.  hi^Palnabova  more  parUeularly  referred  to. 
^_^  '•■ntaa  that  any  o(  tka  acts  or  ooadxict  of  the 

rMpondpnt  tn  the  pramlaas  were  cuiimK  or  unlawful,  and  denies 
ly  or  unlawfully  accaptod  or  received  any  sums  of 
▲.  U.  RanHn.  aa  obargad  in  artlcla  n.  and  avers 


that  bis  acts  and  conduct  in  the  premises  was  proper,  honest,  and 
lawful,  and  the  $6,000  received  as  hereinabove  set  forth  was  re- 
ceived by  respondent  lawfully,  honestly.  In  good  faith  and  under 
the  circumstances  and  for  the  purposes  hereinabove  set  forth.  In 
satisfaction  and  payment  of  a  lawful  and  hooest  debt  and  obliga- 
tion due  and  owing  to  respondent  from  said  A   L.  Rankin. 

Raapondent  denies  that  be  had  any  knowledge  of  or  consented  to 
the  payment  by  A.  L.  Rankin  of  any  sum  or  sums  of  money  to 
Walter  8.  Richardson  or  to  Ernest  Metcalf  out  of  and  from  tho 
ooopaaMkUon  received  by  Rankin  as  counsel  in  the  ctMO.  and 
reapoadaat  denies  that  he  had  any  knowledge  as  to  the  amounts 
to  be  distributed  by  said  attorneys  amoni?  themselves  pxirsuant  to 
an  understandlns:  or  agreement  reached  between  the  parties  Imme- 
diately prior  to  or  about  the  time  of  the  entry  of  the  final  decre© 
In  December  1930  other  than  such  knowledge  as  was  gained  by 
reapondent  by  virtue  of  the  statement  made  by  one  of  said  counsel 
to  the  court  at  the  time  of  the  entry  of  the  final  decree  and  such 
knowledge  as  was  conveyed  by  the  stlpiilatlon  relating  to  an 
amicable  division  of  the  allowed  fee  In  said  cause 

Respondent  admits  that  the  allowance  of  compensation  to 
Walter  S  Richardson,  as  receiver,  was  made  by  reapondent  by  order 
dated  April  7.  1931.  and  says  that  the  allowance  ao  made  was  upon 
proper  showing,  and  wa.s  fair.  just,  reasonable,  and  commensurata 
with  the  services  rendered  by  such  receiver,  and  such  allowance 
was  not  exorbitant  or  unreasonable 

Reeporxlent  denies  that  the  compensation  allowed  to  A  L.  Rankin 
by  respondent  upon  the  applications  therefor,  and  In  decreea 
rendered  by  respondent  were  excessive  or  unwarranted,  and  denies 
respondent  personally  pmftted  thereby  In  any  sum  or  sunrvs  and 
says  that  such  compen-satlon  as  was  allowed  by  respondent  to 
Rankin  was  warranted,  prrper.  and  earned,  and  was  commensurat* 
with  the  services  rendered  and  tn  keeping  with  the  Uw  and  prac- 
tice m  such  cases,  and  was  Justified  by  the  showing  made  at  tho 
time  of  such  allowances  and  In  the  light  of  the  law  and  fact«  pre- 
sented to  the  Court  and  comparable  ut  allowances  of  other  courts. 
State  and  Federal,  m  the  southern  district  of  Florida    in  like  cases. 

Respondent  admits  reapondent  and  hl.s  wife  were  quests  at  the 
Whitehall  Hotel  on  Washington's  birthday.  Pebruary  22,  1931.  and 
again  for  a  portion  of  the  days  of  March  3  and  4,  1931.  at  the  Invita- 
tion of  the  mancanwuit  of  the  hotel,  then  In  receivership  In  re- 
spondent's cotirt.  and  says  that  the  accommodations  extended  were 
what  Is  commonly  knoiwn  as  complimentary  accommodations  and 
no  chargaa  irera  preaented  to  respondent  therefor  Durtng  the  stay 
of  the  rHpoadaut  at  such  hotel  under  the  circumstances  above  set 
forth,  respondent  and  his  wife  dined  at  said  hotel,  and  respondent 
used  the  teiepbone  and  purchased  one  or  two  newspapers,  and 
when  the  subcommittee  of  the  House  of  Beprasentatlves  took 
testimony  at  Miami.  Pla .  about  2',  years  ago,  respondent  learned 
for  the  first  time,  on  the  oocaakn  of  his  two  visits  to  the  property, 
the  total  charges  for  restaurant  service,  use  of  telephone,  valet  serv- 
ice, and  for  newspapers.  tggtmgKltffX  $44.50.  and  that,  although 
reapondent  was  not  presented  with  any  bill  or  notified  of  his  in- 
debtedness to  said  hotel,  the  total  of  said  Items  was  absorbed  by 
the  management  as  complimentary  or  manager's  guest  Items. 

Respondent  further  aaavarlng  says  that  he  accepted  the  Invita- 
tion of  the  management  of  said  property  and  became  the  guest  of 
the  management  on  such  oocaatons  (two  In  number) ,  not  only  be- 
oaoae  of  the  gala  social  functions  and  entertainment  on  such  occa- 
•loea  offered  to  respondent  as  well  as  other  specially  Invited  ffviesta 
of  the  management  In  accordance  with  the  custom  and  practice  of 
the  past  In  the  operation  of  said  hotel  over  a  period  of  many  years, 
but  for  the  further  reason  that  respondent  desired  to  familiarise 
himself  In  some  measure  with  the  property  constituting  the 
sub}ect  matter  of  the  receivership  and  Its  manner  of  operation. 

And  respondent  says  he  had  no  way  of  knowing  that  his  host  did 
not  pay  such  items  for  the  respondent,  his  guest,  or  that  the  meals 
and  other  service  to  respondent  resulted  In  a  loss  or  deterlmcnt  to 
the  property  or  the  receivership. 

Respondent  denies  that  he  had  any  knowledge  of  or  consented 
to  the  extension  of  complimentary  aocommodatlons  and  service  at 
said  hotel  to  Lloyd  C.  Hooks  and  Mrs.  Uoyd  C  Hooks  on  any  occa- 
sion Respondent  was  not  responsible  for,  and  never  requ«ted.  In 
any  manner  or  on  any  occasion,  the  extension  of  complimentary 
accommodations  and  sendee  at  said  hotel  to  Thurston  Rltter.  re- 
spondent's son,  or  to  Mrs  Merle  R.  Walker,  respondent's  daughter. 
<m  any  oocadon  and  that  on  the  two  or  three  occasions  upon  which 
a  member  of  the  family  of  respondent  stayed  for  a  day  or  two  at 
said  hotel,  their  visits  were  due  entirely  and  solely  to  the  Invitation 
and  re^ueat  and  upon  the  responslbUlty  of  either  the  receiver  or  his 
managers  of  said  property  and  not  at  any  sviggestlon  or  request 
of  respondent 

Respondent  denies  he  in  any  respect,  manner,  or  form  willfully 
failed  or  neglected  to  perform  his  duty  to  conserve  the  assets  of 
the  Whitehall  Building  tt  OpcraUn^?  Co  In  receivership  In  his 
cotu-t.  and  denies  he  permitted  In  any  respect,  manner,  or  form 
any  vaata  or  dissipation  of  the  assets  of  such  company  or  of  such 
reoatto^itp  to  the  loss,  damage,  or  Injury  of  the  creditors  of 
saldoompany  or  any  other  jierson,  and  denies  that  he  was  in  any 
raapact.  manner,  or  form  a  party  to  waste  or  dissipation  of  such 
aaae^  or  any  part  thereof,  or  In  any  manner  profited  by  any 
•'^•••'l  waata  or  dlssipaUon  In  the  premises,  and  denies  that  thera 
was  at  axiy  time  any  waste  or  dlaalpaUon  of  assets  of  such  receiver- 
ship during  the  paadancy  at  the  case  In  quesUon  before  the 
respondent. 

And  except  aa  hcrelnabova  ^wctflcaUy  admitted  or  explained  re- 
spondent denlea  each  aad  atorj  aUegaUon  in  said  article  n  con- 
tained. 
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UTS  WEB    TO    AMENDED    ARTICLI    m 

For  answer  to  the  amended  third  article,  the  respondent  says  this 
honorable  Court  ought  not  to  have  or  take  further  cognizance  of 
the  amended  third  article  of  said  articles  of  Impeachment  so 
exhibited  and  presented  against  him  because  he  savs  the  facts  set 
forth  In  said  amended  third  article  do  not  constitute  an  Impeach- 
able high  crime  and  misdemeanor,  as  defined  In  the  Constitution 
of  the  United  States,  and  that  therefore  the  Senate,  sitting  as  a 
Court  of  Impeachment,  should  not  further  entertain  the  charge 
contained  In  said  amended  third  article. 

And  now.  not  waiving  the  foregoing  plea  to  the  Jurisdiction  of 
the  honorable  Senate  of  the  United  States,  sitting  as  a  Court  of 
Impeachment,  as  to  said  amended  third  article,  said  respondent 
saving  to  himself  all  advantages  of  exception  to  said  amended 
third  article,  for  answer  thereto  says: 

1,  Respondent  admits  that  he  Is  now  and  was  at  all  times  men- 
tioned In  said  article  one  of  the  three  duly  appointed,  qualified, 
and  acting  Judges  of  the  United  States  District  Court  lor  the 
Southern  District  of  Florida,  and  by  arrangement  among  said 
Judges  Is  domiciled  In  and  exercising  Jurisdiction  throughout  tho 
Miami  division  of  such  district. 

2.  And  further  answering  said  article,  respondent  says: 
Respondent  Is  not  guilty  of  any  violation  of  se<^tion  258  of  the 

Judicial  Code  (28  U  S.  C.  A.  373).  and  has  not.  since  his  appoint- 
ment as  Judge,  exercised  the  profession  or  employment  of  counsel 
or  attorney  nor  has  he  engaged  In  the  practice  of  the  law. 

And   further  answering   amended   article   III.   respondent  says: 

At  the  inception  of  the  employment  of  the  firm  of  Rltter  & 
Rankin  as  counsel  for  the  plaintiff  for  the  piirpose  of  Instituting 
and  prosecuting  In  the  State  Circuit  Court  of  the  Fifteenth  Judi- 
cial Circuit  of  Florida,  the  case  of  the  Trust  Co.  of  Georgia  et  al 
v.  Brazilian  Court  Building  Corporation  et  al.  (no.  5704.  Chancery), 
It  was  contemplated  by  the  firm  of  Rltter  <k  Rankin  and  by  tha 
client  In  said  matter  that  an  attorney's  fees  of  $4,000  would  be 
adequate  compensition  for  counsel,  and  it  was  not  contemplated 
at  that  time  that  the  litigation  would  be  intricate,  complicated, 
and  of  extended  nature,  and  so  It  was  that  the  parties  under  such 
circumstances  agreed  at  the  outset  of  such  employment  that  $4,000 
would  be  sufficient  fee  for  the  services  to  be  thereafter  rendered 
In  such  case,  which  said  employment  was  on  or  about  Septemt)er 
26.    1927 

On  December  28.  1928,  the  master  filed  his  report  to  the  court, 
embracing  the  testimony  taken  in  the  case,  and  on  January  2,  1929, 
such  master  filed  the  original  of  his  notice  to  the  respective  parties 
to  the  cause,  advising  such  parties  of  the  filing  of  such  master's 
report  of  proofs  taken  before  said  master  and  the  findings  of  the 
master  The  case  was  set  down  for  flnal  hearing,  and  final  decree 
was  entered  therein  on  June  9,  1929.  in  which  said  decree  the 
court  did  fix  and  allow  the  sum  of  $8,000  as  attorney  fees  for  the 
attorneys  for  the  complainants 

The  litigation.  Instituted  In  September  1927.  had  been  protracted 
and  much  extra  and  unanticipated  work  had  been  performed  In 
the  case  in  question  up  to  February  1929,  and  all  prior  to  the 
appointment  of  respondent  as  Judge  and  prior  to  the  dissolution 
of  the  partnership  of  Rltter  &.  Rankin,  at  which  time  of  dissolu- 
tion respondent  also  severed  his  connection  with  such  litigation. 
and  after  which  respondent  performed  no  legal  service  as  attorney 
or  counsel  In  the  case.  Respondent  did  request  the  former  client 
to  compensate  respondent  for  the  extra  and  unanticipated  work 
done  and  performed  by  him  In  such  protracted  litigation  prior  to 
respondent's  appointment  to  the  bench  and  the  dissolution  of 
p>artnership.  which  compensation  so  requested  was  compensation 
to  which  respondent  was  rightfully  entitled  for  work  done  and  per- 
formed and  fees  earned  prior  to  his  appointment  as  Judge,  and 
was  not  In  any  sense,  for  participation  or  counsel  in  the  litigation 
In  any  professional  or  other  capacity  subsequent  to  his  appoint- 
ment as  Judge,  or  In  any  manner  in  violation  of  the  Federal 
statutes 

Having  had  active  charge  of  the  litigation  In  question  In  the 
State  court,  prior  to  his  appointment  as  Judge,  after  his  appoint- 
ment as  Judge  respondent  naturally  expected  the  necessity  to  arise 
for  discussions  with  his  former  client  and  succeeding  counsel  of 
proceedings  which  had  taken  place  under  the  previous  direction 
of  the  respondent  before  his  appointment  as  Judge,  for  the  pur- 
pose of  familiarizing  such  parties  with  such  previous  phases  of  the 
litigation  and  any  questions  therein  Involved,  so  that  counsel  suc- 
ceeding the  respondent  In  the  litigation  might  be  enabled  to 
arrange  for  the  subsequent  proceedings  that  they  might  decide 
were  necessary  for  the  conclusion  of  the  litigation  upon  the  plead- 
ings and  the  proofs  theretofore  handled  by  the  respondent  prior 
to  his  appointment  as  Judge.  Respondent  had  no  desire  or  Inten- 
tion to  render  any  professional  service  in  such  matter  or  for  such 
clients,  but  intended  only  to  convey  to  the  former  client  and  hla 
then  counsel  such  information  as  respondent  possessed  with  re- 
spect to  the  progress  of  the  litigation  in  the  past,  as  might  be 
desired  to  enable  the  then  coiinsel  to  conduct  such  litigation  in 
the  future,  and  such  was  the  duty  of  respondent  and  such  was  the 
only  Interest  which  respondent  had  and  could  have  In  such 
litigation. 

Respondent,  on  March  11.  1929.  by  letter  requested  Charles  A. 
Brodek.  of  the  firm  of  Brodek.  Raphael  &  Eisner,  counsel  for  Mul- 
ford  Realty  CorpHjratlon.  to  compensate  respondent  for  the  extra, 
unanticipated  work  done  and  performed  in  this  protracted  litiga- 
tion prior  to  the  appointment  of  respondent  as  Judge,  and  re- 
spondent did  not  request  any  compensation  for  any  future  service 
to  be  rendered,  and  did  not  agree  to  perform  and  did  not  Intend 
to  perform,  and  did  not  at  any  time  or  in  any  manner  perform 


any  professional  service  In  the  cuse  after  his  appointment  as  Judge. 

On  or  about  April  4.  1929.  respondent  received  $2,000  from 
Charles  A  Brodek  as  and  for  compensation  for  extra  and  unantici- 
pated work  in  such  litigation  performed  prior  to  appointment  of 
respondent  as  Judge,  and  such  sum  constituted  and  represented 
that  part  or  portion  of  the  additional  fee  In  t^aid  case  to  which 
respondent  was  rightfully  entitled  for  the  extra  and  unanticipated 
work,  and  which  sum  had  been  Jmtly  earned  bv  the  respondent 
and  which  said  sum  constituted  the  figure  and'  amount  the  re- 
spondent deemed  just  and  reasonable  and  earned  as  his  portion 
of  the  additional  fee  for  such  extra  and  unanticipated  work  in 
the  case.  The  remainder  of  the  compensation  for  such  unantici- 
pated and  extra  work  oelng  rightfully  and  Justly  due  to  A.  L 
Rankin,  who  thereafter  collected  the  same  when  the  total  fee  for 
services  rendered  in  said  case  by  counsel  for  the  plamtllTs  was 
fixed  and  determined  In  the  final  decree  in  said  case,  which  final 
decree  fixed  said  fee  at  $8,000. 

Respondent  denies  that  he  concealed  from  A.  L  Rankin  the  fact 
that  respondent  received  the  res-pondents  portion  of  the  earned 
and  deserved  compensation  aforesaid  collected  from  Mulford  Realty 
Corporation,  and  says  that  A.  L.  Rankin  had  knowledge  of  such 
facts  and  of  such  collection. 

Respondent  admits  the  Mulford  Realty  Corporation  did  have  an 
interest  in.  and  may  now  have  an  interest  in,  Florida  real  esUle 
lying  within  the  territorial  Jurisdiction  of  the  United  States  Dis- 
trict Court  for  the  Southern  District  of  Florida,  but  respondent 
says  that  the  Mtilford  Realty  Corporation  has  never,  to  the  knowl- 
edge of  respondent,  had  any  litigation  in  the  United  States  District 
Coiirt  for  the  Southern  District  of  Florida,  and  has  never  contem- 
plated the  Institution  of  any  litigation  in  such  court,  and  has  nevtr 
been  interested  in  any  matters  or  cases  before  the  respondent  or 
the  court  over  which  respondent  presides:  and  had  MuUord  Realty 
Co,  become  a  party  to  any  litigation  In  such  court  after  the  ap- 
pointment of  respondent  as  judge  of  said  court,  the  respondent 
would  not  hear  and  determine  such  litigation  because  of  his  d.s- 
quallfication  by  reason  of  his  former  professional  relationship  with 
Mulford  Realty  Corporation  prior  to  his  appointment  as  judze  of 
said  coiirt. 

And.  further  answering,  the  respondent  says  that  In  the  Brazilian 
court  case  In  the  State  court  of  Palm  Beach  County,  the  defendant 
In  July  1929  did  prosecute  an  appeal  to  the  Supreme  Court  of 
Florida  from  the  final  decree  entered  in  said  cause;  that  said  cause 
on  apF>cal  was  resisted  by  A.  L.  Rankin  and  briefed  and  argued  by 
A.  L.  Rankin  in  the  Supreme  Court  of  the  State  of  Honda  Said 
A.  L.  Rankin  was  successful  In  said  matter  before  the  Supreme 
Court  of  the  State  of  Florida,  and  the  circuit  cotirt  orders  and 
decrees  were  affirmed  by  such  appellate  court. 

Respondent  performed  no  service  of  any  kind  or  character  in 
connection  with  such  appeal  or  such  litigation  after  respondent  s 
appointment  as  judge,  and  all  services  rendered  by  counsel  to  the 
plaintiff  in  said  cause  was  rendered  by  A.  L.  Rankin  after  re- 
spondents appointment  as  Judge,  and  for  which  said  service  the 
said  Rankin  was  duly  paid  by  his  said  client.  Re.spondcnt  did  not 
request  or  receive  any  of  the  comp€r\sation  paid  to  said  Rankin 
for  his  services  in  said  cause,  nor  did  respondent  receive  from  any 
source  any  part  of  the  comi>ensatlon  for  the  services  rendered  by 
said  Rankin  after  respondent  was  appointed  Judge. 

And.  except  as  hereinabove  specifically  admitted  or  explained, 
respondent  denies  each  any  every  allegation  in  said  amended 
article  III  contained. 

And  this  respondent.  In  submitting  to  this  honorable  Court  this 
his  answer  to  article  II  and  amended  article  III  of  the  articles  of 
impeachment  exhibited  against  him.  respectfully  insists  that  he 
18  not  guilty  of  the  chju'ges  contained  in  the  said  two  articles  of 
Impeachment. 

AJ*SWEH  TO  ARTICLE  IV 

For  answer  to  the  fourth  article,  the  respondent  says  this  honor- 
able Court  ought  not  to  have  or  take  further  cognizance  of  the 
fourth  of  said  articles  of  impeachment  so  exhibited  and  presented 
against  him,  becaiise  he  says  the  facts  set  forth  In  said  fourth 
article  do  not  constitute  an  Impeachable  high  crime  and  misde- 
meanor, as  defined  in  the  Constitution  of  the  United  States,  and 
that  therefore  the  Senate,  sitting  as  a  Court  of  Impeachment^ 
should  not  ftirther  entertain  the  charge  contained  in  said  fourth 
article. 

And  now.  not  waiving  the  foregoing  plea  to  the  Jurisdiction  of 
the  honorable  Senate  of  the  United  States,  sitting  as  a  Court  of 
Impeachment,  as  to  said  fourth  article,  said  respondent  saving  to 
himself  all  advantages  of  exception  to  said  fourth  article,  for  answer 
thereto  says: 

I  Respondent  admits  that  he  Is  now  and  was  at  all  times  men- 
tioned in  said  article,  one  of  the  three  duly  appointed,  qualified, 
and  acting  Judges  of  the  United  States  District  Court  for  the  South- 
ern District  of  Florida,  and  by  arrangement  among  said  Judges,  Is 
domiciled  in  and  exercising  jurisdiction  throughout  the  Mlainl 
division  of  said  district. 

II.  And  further  answering  said  article,  respondent  says: 

Respondent  is  not  guilty  of  any  violation  of  section  258  of  the 
Judicial  Code  (28  U  S  C.  A,  373)  and  has  not.  since  his  appoint- 
ment as  Judge,  exercised  the  profession  or  emplojTnent  of  counsel 
or  attorney  nor  has  he  engaged  In  the  practice  of  the  law. 

And  fiirther  answering  article  IV,  respondent  says: 

Respondent  denies  that  respondent  received  from  J.  R.  Francis 
$7,500  for  any  professional  or  legal  services  or  employment  as  counsel 
or  attorney  in  any  matter  of  any  kind  or  character  whatsoevor 
subsequent  to  the  respondent's  appointment  as  Judge,  and  respond- 
ent performed  no  service  of  any  kind  or  character  in  connection 
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appotntment  a*  fm%s  aJtMl  ait  no  Uom  aftar 
t  Kit  ]iidg«.  atcapf  i  or  wmmtr^d  tmy 
n.  Praaels  for  mnj  acta,  I«cal.  pMMaalonal.  or  othervtaa.  In 
at  aaM  J.  &.  Pnukeia  to  fe«  dan*  or  parformed  subsequent  to 
»  apbotntment  of  reapoodent  aa  ^Jdf«. 

And   except    aa    beretnaboira    cpeclflcally    admitted    or    explained. 

and    avery    ailefstion    tn    said    article    IV 


t  aifmlts  that  b«  is  now  aad  was  at  an 

tn  aald  artiefa,  oas  of  tbe  tln««  tfuly  appXutaC  qmJtflad. 

a^ln^  ^ic|ga•  of  JHe   UaNatf  State*  Dtatrtrt   CXmrt   for   tba 

^_'__  and    ky    arranffemeat    amon;    said 

te  *M»feaa4  IB  aatf  aaardatev  ^ortadlctloa  throughout  th« 


nt  saya: 
guUty  of  Tto- 


ng  sakl  article. 
tlMt  «bll«  MKli  in^f  ha 
of  aarttoa   1466  of  the  RwtBiaa   Act  of   11 

vtilfully  att«napud  m  any  i—nnii   to  crada  or  defaat 

of  any  income  tax  leried  agalnat  the  respondent  in  and 

act,  and  raapoodeat  danlaa  that  raapondant  receiTed  ctoss 

Inconie  during  the  year   !•»  oTer  and  above  hia  WLlary  sa 

the  amount  of  x^Boe  $12  tXX)  and  asaarts  reflpontlent  had 

Itahntty  vbataoerer  under  said  act  for  the  year  IttA. 

Inaborre    specrflcaUy    admitted    or    ■■;<i-an^ 
and  every  aJlagatioci  tn  said  article  V  ooo- 


J ^ »■  mohauxv.r.K  to  this  tummntile  Court,  this 

hla  <uufwar  to  artlda  V  of  the  mrt^  tnt  of   tn^^aae^BKnt  exhibited 
laepaetfxjUy  laalats  ii.a     r>.    >•  not  ptilty  of  any  of 
tastalnad  ic   the  aakl   ^t^c.e  of  tmpeactunent. 

A^rswaa  m  ajittcu  ti 
V>  the  sixth  arttrre  the  r»>spor.rJ^n»  ^ys  thla  hororwbfe 
cuffbt  not  to  have  or  take  further  c<^niimnc»  at  the  sixth  of 
'-*^-»—  of  lii»peachme:}t  «>  exrubii*^  i\r>d  prtatnte<l  ^airwrf 
■  ht  saya  the  fa^-t*  set  forth  m  said  sixth  article  do  n.H 
Consm<i«f  sp  mpenrhabJe  hirh  nire  iind  :niw1*>m«anor  m  f}*^:j««d 
Ln  ittf  «  «ui*:t.ut!on  >f  t.*-.^  Inited  StAU-*  And  'hat,  therefore,  the 
S«  :-.ii'f  sittiuj?  a«  a  Ccxirt  of  Imp»'»fhment,  d.^vruld  Dot  further 
er!*«Tt»4B  the  chanpe  coi.LsjmHl   ir   «Hid  n^x\t\  *rUt  1« 

And  paw.  aot  <«Alvtnt(  th«»  :  .r»^^::v  t.^a  ir-  the  jurisdtctlon  of 
thf  ;..>iiiarable  S.:.i  '•  t  ■:.,■  ■•.■.;  <•.!•, s  -uttinir  as  %  CVnjrt  of 
Impfa».-hnwnt.  **  t.i  <a.;d  *»xth  article,  saiii  respondent  savlrur  tt. 
himself  ail  sdvsu'-s^s  of  exieption  to  isid  sixth  articia.  for  aaawar 

lti«Tel*>    -iAVS 

I  R4^p<'n.?^rt  admlta  that  he  is  Dew  and  vas  at  all  Umes  men- 
tlonev  ;  -.i.  ■irtlcle  one  of  the  three  duly  appointed  qi^^iined, 
and  A.  '.i-.*;  ,  .  •-;•■'  ^f  t.he  Unned  States  Dt«trli.-t  Cuii.--:  r  .r  -.fce  bouth- 
ani  Dtetr^^t  ti  >';i  ■cwisk.  SAd.  t>y  .-ifrai^jexnent  anaong  .s«id  Judges,  Is 
domkrii^    m    ai^    «xer>:i«i:i^    jurisdicuon    Uirvxi^houi    the    Miami 

OiTtajOf^  of    MU>1   (ItAtTK-t. 

U  A$d  f.rU.er  sn^weriii^  *a.  i  ar'.ide,  rcsf^^uudeuc  s.iys 
Ke?»p.|uu«:a  Orn  e«  UliU  *ni*>  stKli  }u<li{e  ;>»  wtt.t  O-tlUy  of  TMi4a- 
»*Ott  ^aectwo  U<5a  of  tlie  Hevrnii«  A.i  of  ii)ja  and  Oenjes  that 
ha  wUIOttlly  atieir.pted  ui  itijy  mAiinw  u>  evad'-  o<-  Wfe*&  the  pay- 
■MMft  o<  any  I  na  Ban  a  tax  levied  t<aj:.st  r»^p.-ii.:«iu  .:>.  and  by  said 
•Ct.  aiM I   respondent   admits    th.i'    -•■-;•  ■  ■  .•,;    duriac    the 

a  Cr'^es  Income  over  *i»»i  at>. -%*  .-■.  -uams;  as  Jud^e  to  the 
wf  $a  WO  b«'  d«-tiie8  '.list  'si^  I^Jiaj  aisa  laxahte  net  in- 
.  aD<'.  respoodent.  ;4*ys  ujai  ihe  Item  of  ta.dOO  OMattOoad  la 
arlkcif  ati  r«v  eivrd  from  A.  L.  Haukin  on  Decs^kher  M.  19M, 
and  Included  m  said  M.SOO.  was  reported  by  respoadant  to  re- 
apnndiiit's  tncocne-tas  raium  for  laai  and  ^aerta  tli*t  th*  riiinaiil 
enc  claih^ed  and  wa.-<  aik^-ved  dfductui^.s  sii  IiibImiI.  aUowcd.  ajwi 
pe-nm'^  by  law  a^ojreijatlHx  •«  J6a  50  and  respondent  asaarts 
n"-i^>f.!ei;;  biu\  no  tax  habuiiy  wh,iUH)ev«-  undeT  said  act  for  the 
y«a«  i^Ja 

And    Except    as    hereinabove   sperfflcslly    adnutted    or    explained. 
'"'""*^*^   -— «i—    f^itcii    aud    every    a:iec»lM>o    in    said    article    VI 

And  this  r««paaMlen>  In  ■ubra:tune  u.^  ch;«  'i  i  iiaaliia  Goust  tkia 
bi3  ansfrrr  to  artieie  VI  of  tn«  arucies  <'f  imp*>achm«at  ashttittad 
y*Wt  ^.m  .-^»pe.-tfuily  :nak.La  '.tM»t  he  is  n^*  <uaty  of  aivy  of  the 
MMlpMlct  i.'-^.'a>^     r,  the  vud  aj-uci*  of  icH^etkciuneut. 

IMHUAprv.   i     19  16 

I  ANKwm    TO    4aTma   vn.    as    ajsKsraaa 

aAsrw-r  •      •--    irrw-ded  »vrnth  arO»-!*-    iftf  rtwpondent  says 
b<*P'^b(e  frnn-.     inr^t  not  to  hav<e  ryr  tj^Ae  farther  r,>^n !rj»rfr» 
tt»   4rT«nth   of   sa.-d    articfes    jf   mipeacbment  su  exhibited  and 


presented  a^:»lnst  him,  because  he  says  the  fads  set  forth  In  said 
seventh  artsde,  as  amended,  do  not  corisuiiute  an  Impeachable 
high  cdaae  and  miadefneai>or  tt^  defined  In  the  COnniuaUon  of 
the  United  8tste<i  and  that,  ther'^fore,  tbe  Senate  aituii«  ai  a 
Court  of  Impeachment,  showM  n.>t  farther  enl*rt*..u  Uie  ch&rge 
contained   in  ssjd  art>cl>>  VII.  aa  amended 

And  now  not  •3raJv:nK  the  fore«oln?  plea  to  thf>  Jurtsdlctun  of 
the  honorable  Senar*-  of  the  Culled  States,  slttlnic  as  a  C<.Hirt  ot 
Impeachakent,  as  to  the  said  seventh  arUcle.  as  ameuded.  said 
wiaponrtant.  saving  to  hlmsalf  ali  adTaiitatces  of  exceptKici  to  said 
••▼•■ih  artlete.   as  amsoded,    for  answer  thereto  says 

I  Reepordent  admits  that  he  is  now  and  was  at  sUl  times  men- 
tioned In  saM  artJ<'i^  a^  ^nwrvded,  one  of  the  thff^  duly  apipointed. 
eruallfied,  and  actirj*^  .'T>dKes  of  the  United  S'ate.s  District  C< uirt  for 
the  Southern  District  of  Florida,  and  by  arrani^errkent.  anjimti;  said 
lodges,  fs  domiciled  tn  and  exercifilng  ^urtadHrtioii  throtighoui  tl:© 
Iflaml  division  of  snch  dl.>itr1rt 

n.  And  further  answering  said  article,  as  am^ided.  reepondent 
says: 

Respondent  denies  his  actions  and  condtii~t  as  an  tndtrlduaJ  and 
as  a  judge  have  brou^t  his  court  tato  scandal  and  d{.<?repnre  and 
deolas  that  any  of  his  acts  or  condTirt  have  destroyed  public  con- 
fidence In  the  administration  of  justice  In  aald  cotirt  or  destroyed 
public  raepect  for  or  confidence  in  the  PederaJ  Judiciary 

And  for  answer  to  paragraph  3  of  said  article  VII.  as  amended. 
respoivKmt  aayt: 

RaspoBdent  denlca  ha  received  $4,600  frora  his  former  law  part- 
ner cctTuptly  as  aUaged  In  article  I  and  respondent  here  adopt*, 
by  reference.  hJs  answer  to  article  I  as  the  answer  to  such  charge 
ooDtalned  in  paragraph  3  of  article  VII.  as  amended,  such  chartje 
being  the  same  and  identical  charije  pfe:>ented  and  'TwaHg  \ixe.  bub- 
Jsct  matter  of  arUdes  I  and  11. 

And  further  answering  respoi>dent  denies  that  he  received  large 
fees  or  gratulttes  from  J,  R.  Francis  and  denies  thAt  there  was 
anything  wrong  or  corrupt  m  Jkiiy  of  hi«  relatl'Hi*  or  trarstti  Ucjus 
with  J  R.  Francis,  and  says  that  sHld  J  R  Francts  at  no  time  had 
any  htlgatlon  pendini<  m  the  Looted  States  DlsUlcl  Court  for  the 
Southern  District  ot  Florida,  to  the  luackwledge  of  respondent, 
the  said  J,  &.  >r<::  ,4  never  at  any  time  had  any  interest  In  any 
;  r.-perty,  real  :ial    involved  In  anv  litigation  In  the  Unltad 

atatsa  Otstnct  eVurt  lor  the  Southern  District  of  Floxkia. 

And  for  answ-T  to  that  part  iA  pj^mRraph  3  of  article  Vn.  aa 
emmdf«d.  r^iatins;  to  the  pavTnent  of  »J.0OO  to  the  respoDdent  by 
Ctiarkes  A  Bnxlert.  of  the  fl.-m  of  Brodek.  Raphael  &  Eisner,  repre- 
SWDtlng  Mtilford  Realty  Corporatuou.  the  re.spondent,  by  refereuce. 
adopCa  the  answer  of  reepondrnt  to  article  lU  as  the  resjxmdenfs 
answer  to  such  char«e  h-^re  a^  iin  preBented  in  para^aph  3  of 
artieis  VU.  as  antended.  siich  charge  being  the  same  and  Identical 
chjtfge  presented  and  made  the  subject  mfttter  ot  article  III 

And  for  answer  to  paraifraph  4  of  article  VII.  as  arr.f :  rl-"  ! 
wherem  articles  I.  II.  CI.  IV  V.  and  VI  are  by  nifert-D  e  :i,.  :,,>- 
rated  a-^  part  of  article  VII,  as  amendt-d,  thla  resp"r..i'  :.i  -.tys. 
respondent  bv  reference,  adopts  ss  h.s  answ^-r  to  said  ;^>«rAg.'*ph 
4  of  artJcie  vn  as  amended,  the  artsver  of  respondent  to  the 
sanl  artici.'s  I,  II.  Ill    IV,  V,  and  VI, 

And  f  ic»  pt  as  hereinaix)v«  specLfically  admitted  or  explained, 
rmpoiidpnt  denies  each  and  every  aLUrgatloc  in  aaid  aruclc  VU. 
as  an^ended,  contained. 

.And  this  respondent  in  submitting  to  thla  honcrabie  Court  this* 
his  answrr  to  arUcle  VII.  aa  ameiMled.  of  the  articles  of  Impeach- 
ment exhibited  aijainat  him  respectfully  ovists  th.it  be  i*  not 
itu::v  of  any  of  tae  chArjes  cxjulained  In  the  aaid  article  of 
anp'-achm^rit. 

Dated  .\pm  %  iddd. 

Haijsnw  L.  Rrma, 

Frank  P    Wai.sh 

0/  AiSM   Vork.   N    Y. 
Csai.  T.   H(>ePMA>4. 

0/  Muitni.  Fl»., 
0/  Counsel  Jot  fit- ipotute^jt. 

On  maatai.  of  Mr.  AsHtrksr,  It  was 

Orifind,  Tbat  the  answrr  of  the  respon«ient,  ■alMHl  L.  Rtttsr 
to  the  artlelea  9t  t^ipea<-hmer',,  a«  ain^-nded  exhUMMI  anliiBt  him 
^  ***  **"?"*  0*  Balaam taijTvs  be  pr;:^ied  for  the  use  of  the 
•i**to  iitttBS  ta  the  trial  of  said  mipeachment. 

On  moiiOQ  of  Mr    A.sHuasT,  it  was 

Ordered,  That  the  Secretary  of  the  Senate  commtinlcate  to  the 
House  of  RepresenUtfrea  an  attested  copy  of  tbe  answer  of  Hal- 
'^,  K  ^^^:  ^t^«^  States  district  Judge  for  the  southern  dl». 
Wctof  Pterlda  to  the  arUdes  of  Impetwtaaent.  and  atoo  a  copy 
of  tba  order  entered  on  the  11th  nlthno  f.iiiaM  aoBDlemental 
rales  tar  the  »M  ImpaailiimiM  trial  ^^ 


Mr.  ASRURBT.  Mr.  PTHldcBt*  I  respectfully  togulre  of 
the  maxiagers  on  the  part  of  tbe  House  of  ReprestntaUvea 
If  they  have  any  suggestions  to  make.  If  not.  I  wish  to 
make  a  n>otnh 

The  PRE.smiNO  OFFICER  Idr  BACHHAinf  in  the  rhairi. 
Have  the  honorable  managrre  of  the  Hoase  any  su^Kestions' 

Ut  Manager  bU\tMERS.  Mr,  Presuient,  I  do  dov  believe 
we  have. 
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Mr.  ASHURST.  Then,  Mr.  Pre.sldent,  I  move  that  the 
Senate,  sitting  as  a  Court  of  Impeachment,  adjourn  until  12 
o'clock  meridian  on  Monday.  April  6. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  mo- 
tion of  ihc  Senator  from  Arizona. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  35  min- 
utes p,  m.>   the  Senate,  sitting  as  a  Court  of  Impeachment 
adjourned    untU    Monday,    April    6.    1936.    at    12    o'clock 
meridian. 

LEGISLATTVE    SESSION 

The  PRESIDING  OFFICER  (Mr,  Bachman  In  the  chair). 
The  Senate  is  now  in  legislative  session. 

DEPORTATION  OF  ALIEN  CRIMINALS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2969) 
to  authorize  the  deportation  of  criminals,  to  guard  against 
the  separation  from  their  families  of  aliens  of  the  non- 
criminal classes,  to  provide  for  legalizing  the  residence  in 
the  Umted  States  of  certain  classes  of  aliens,  and  for  other 
purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment,  in  the  nature  of  a  substitute,  reported 
by  the  committee. 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum 

The  PRESIDING  OFFICER,     The  clerk  wUl  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  foUowing  Senators 
answered  to  their  names; 


Radcllffe 

Reynolds 

Robinaon 

Schwellenbach 

Sheppard 

Ships  tead 

Smith 

Stelwer 

Thomas,  OfcJa. 

Thomas.  Utah 

Townsend 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

V/alsh 

Wheeler 


Adams  Clark  King 

Ashurst  Connally  La  Follette 

Austin  CooUdge  LewU 

Bachman  Copeland  Logan 

Bailey  Couzens  Lonergan 

Barbour  Davis  Long 

Barkley  Donahey  McGUl 

Benson  Duffy  McKellar 

Bilbo  Fletcher  McNary 

Black  FYazler  Maloney 

Bone  Gibson  Mlnton 

Borah  Glass  Moore 

Brown  GuJTey  Murphy 

Bulkley  Hale  Murray 

Bulow  Harrison  Neely 

Byrd  Hastings  Norrls 

Bymea  Hatch  Nye 

Capper  Hayden  O  Mahoney 

Caraway  Holt  Overton 

Carey  Johnson  Plttman 

Chavez  Keyes  Pope 

The  PRESIDING  OFFICER,  Eighty-one  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  COOLIDGE,  Mr.  President.  I  think  that  at  the  time 
I  addressed  the  Senate  earlier  in  the  day,  before  it  began 
its  session  as  a  Court  of  Impeachment.  I  had  come  to  the 
point  where  I  was  discussing  the  attendance  at  the  hear- 
ings, and  the  testimony  given  by  the  witnesses  who  ap- 
peared. As  I  then  stated,  the  committee  was  very  liberal 
with  the  witnesses,  although  they  were  interested  in  many 
questions  pertaining  to  immigration  and  naturalization,  and 
discussed  many  subjects  foreign  to  the  bill  before  the  Senate. 
The  witnesses  came  from  Buffalo.  N.  Y.,  from  New  York 
City,  from  New  Jersey,  from  Philadelphia,  from  Chicago. 
from  Boston,  and  other  places,  and  many  of  the  organiza- 
tions whose  witnesses  appeared  before  the  committee  have 
their  principal  offices  here  in  Washington. 

I  might  say  again  to  the  Senator  from  Nebraska  [Mr. 
NoRRisl  that  when  I  sent  the  telegrams  to  these  various 
organizations,  no  discrimination  whatever  was  shown  In 
favor  of  those  for  the  pending  bill,  and  apainst  tho.se  who 
opposed  it.  as  the  copies  of  the  communications  I  have  in 
my  office  will  indicate.  No  discrimination  has  been  shown 
In  regard  to  any  of  the  matters  heard  relating  to  the  bill. 

We  held  hearings  on  February  24  and  29  and  on  March 
3  and  11.  and  the  committee  sat  lat«  in  the  afternoon,  on 
some  days  as  late  as  half  past  6  o'clock.  Immediately  after 
the  hearings  were  concluded  the  committee  went  into  execu- 
tive session  and  proceeded  to  prepare  the  amended  bill,  and 
practically  all  those  who  attended  the  executive  meetings 
had  heard  the  testimony.  We  prepared  the  amended  bill, 
which  we  thought  was  pretty  nearly  airtight.  We  thought, 
in  fact,  that  it  would  be  desirable  to  bring  into  the  Senate, 
if  possible.  »  bill  to  which  no  one  could  object.     I  do  not 


know  whether  or  not  such  a  thing  has  ever  heretofore  been 
done  in  the  case  of  an  important  measure. 

There  was  but  one  objecUon.  At  the  last  executive  meet- 
ing, when  the  biU  was  prepared,  one  of  the  Senators  present 
objected  because  he  had  an  amendment  which  he  proposed 
to  offer.  I  shall  not  enter  upon  a  discussion  of  that  amend- 
ment, but  it  will  be  debated,  no  doubt,  by  the  Senator  who 
offered  it. 

I  do  not  know  whether  the  Senator  from  Nebraska  under- 
stood from  what  I  said  in  the  earlier  part  of  my  remarks 
that  the  pending  bill  is  not  an  immigration  bill,  but  that  it 
has  to  do  with  the  separation  of  families,  with  the  deporta- 
tion of  alien  criminals  whom  we  do  not  desire  to  have  in 
our  country,  and  whose  presence  is  a  constant  source  of  ex- 
pense and  trouble.  When  they  commit  crimes  and  are 
brought  before  the  courts  and  convicted,  if  they  cannot  be 
deported  they  have  to  be  supported  in  the  jails.  They  are 
of  no  use,  but  are  a  menace.  To  the  Bureau  of  Investigation 
in  Washington  10.000  fingerprints  of  such  aliens  have  been 
sent  by  chiefs  of  police  and  agencies  in  different  cities. 
There  are  enough  of  our  own  citizens  who  do  not  act  as  they 
should  act.  without  having  our  country  compelled  to  support 
criminal  aliens. 

In  further  explanation  of  the  bill  I  desire  to  say  that 
under  the  pre.'^ent  law  1.700  alien  criminals  are  deported 
annually,  while  4.000  alien  crimmals.  who  are  a  danger  and 
menace  to  the  country,  escape  deportation  every  year. 

Mr.  KING.  There  are  20.000  in  all  who  should  be 
deported. 

Mr.  COOLIDGE,  Yes.  This  means  that  under  existing 
laws,  for  every  criminal  alien  who  is  deported  two  are  per- 
mitted to  escajDe.  The  same  laws  which  deal  so  lightly  with 
the  criminal  alien  bear  with  unbelievable  harshness  and 
severity  upon  the  noncriminal  alien.  While  any  judge  or 
magistrate  can  avert  the  deportation  of  criminal  aliens  not 
even  the  President  of  the  United  States  can  avert  the  de- 
portation of  an  alien  who  is  not  a  criminal. 

Under  the  present  law.  aliens  of  good  character  are  torn 
from  their  families,  their  wives  and  children,  wives  from 
their  husbands,  and  at  times  children  from  their  parents. 
It  is  not  unusual  for  these  families  to  be  dispersed  to  several 
countries  beyond  any  possibility  of  reunion.  In  many,  if  not 
in  most,  of  the  cases  of  ahens  of  good  character,  their  fam- 
ilies are  left  behind  in  the  United  States  to  become  public 
charges. 

These  are  the  two  problems  with  which  the  bill  under 
consideration  attempts  to  deal.  It  provides  the  means  for 
deporting  three  times  as  many  alien  criminals  as  are  de- 
ported today.  It  likewise  provides  a  means  for  the  exercise 
of  humane  discretion  in  the  case  of  noncriminal  aliens  who 
have  their  families  in  this  country  and  whose  deportation 
would  result  in  serious  hardship  and  suffering  to  the  inno- 
cent and  in  imposing  on  the  Government  of  the  Umted 
States  the  cost  of  their  maintenance. 

The  bill  does  not  deal  with  immigration  policy;  It  con- 
fines itself  to  the  correction  of  the  defects  In  the  law  which 
impede  proper  administration.  Its  passage  will  solve  the 
two  most  serious  problems  with  which  we  are  confronted  in 
the  administration  of  the  immigration  laws:  The  deporta- 
tion of  the  undeserving  and  criminal  aliens,  and  the  intro- 
duction into  our  deportation  statutes,  insofar  as  they  affect 
aliens  of  good  character,  of  the  American  principles  of 
justice,  humanity,  and  the  protection  of  the  home  and 
family  unit. 

I  read  the  following  letter  from  the  Secretary  of  State: 

Departmekt  or  Statb, 
Wo5.*itn^fon,  March.  24,  1936. 
The  Honorable  Marcus  A,  Cootrocx. 

L'nifcd  States  Senate. 

Dear  Senator  Coolidce:  I  refer  to  the  recent  hearings  before 
the  Senate  Committee  on  Immigration  on  S,  2969,  a  bill  having  as 
Its  object  "to  authorize  the  deportation  of  criminals,  to  g^jard 
against  the  separation  from  their  families  of  aliens  of  the  non- 
criminal classes,  to  provide  for  legalizing  the  residence  In  the 
United  States  of  certain  classes  of  aliens,  and  for  other  purposes," 

Tills  bill  Is  one  which,  from  the  administrative  standpoint,  Is  of 
principal  concern  to  the  Department  of  Labor  since  It  deals  mainly 
with  matters  of  deportation.     The  bill  provides,  however,  in  section* 
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Apkil  3 


1936 


1.  a. 
tkxi. 


of  th«  Dcpurtmento  of  8UU. 


IB 

bUi'K 

m«n( 


a.  fer  HI 

to  t>«  comprtawl  at 

■LOd  Labor. 

view  flf  tlM  pttrOctpfttioa  of  Um  D*p«rtin«ni  of  Stat*  In  the 

Intloa  M  thiw  proTtdsd.  I  haw  gtren  botb  tbougli* 

itaOf  to  th«  bUi.  aad  I  vUb  to  adrlM  jou  Oi&t  tbe  Depart- 

of  Stat*  acrvn  with  the  chief  objectlToa  which  the  bill  seekj 

Mok  of  the  MUM. 

ComoKLt.  Huxx. 


If]-.  Presxient.  it  U  my  belief  that  the  pending  bill,  drawn. 


u  It 
who 


Ml 


BarboiT 
Bar  HI)  7 


BCMlOl 

BrowT 


Mr 


Mr 

Mr 


Is.  by  the  very  fine  committee  of  attomcTB  and 
have  studied  the  subject  so  lon«  and  so  senoiuly.  ts  as 
correct  a  bill  on  the  subject  as  couJd  be  drawn.     I 
the  Senate  will  agree  with  me  In  that  respect. 
RBTH0L06  obUlned  the  floor. 

AUSTIN.    Mr.  Prasident 

•me  PBJSIDINa  OfWCER  (Mr    Mcrfkt  In  the  chair). 
Does  the  SOMtor  from  North  Carolina  yield  to  the  Senator 
from  Vermont? 
Mi.  REYNOLDS,     I  yield. 

Mi.  AUSTIN      I  susfest  the  absence  of  a  quorum. 
Tte  PRESIDINO  OFFICER.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
aton  aoswered  to  their  names 


Aabur^t 
Aamtu 


Ciark 

KlDC 

Rattciifle 

ConnaUj 

LaPolletta 

■aypoida 

COolUtga 

UfVli 

flUkWallrabach 

COUBHU 

l<ana>gaii 

Bbevpard 

Daria 

Long 

Bhtpstead 

Donahey 

McOtll 

Smith 

DuCy 

McKrilar 

Stelwar 

Ptotchar 

McNa.'T 

ThomaA.  Okla. 

Kwrter 

Malon<>y 

Tfc— ■i.Otah 

OlfeaMi 

MtnKm 

l^v^nud 

Qlaaa 

Ui  . 

OuOi} 

.M   .    .      T 

Trap— 

si?,„ 

Igurtay 

VaaMuya 

f*'**nir 

Noma 

Wacoer 

Batea 

wy» 

Waiah 

Har««B 

Wba^ar 

Bait 

Oasrton 

■yrd 

Byi^e  ( 
C»pp*r 
Carawu 

Carnr  >9hnaon 

k*«  I  Kayaa 

Ttip  PRESIDING  OPFIcm.    Bctaty-one  Senators  having 

to  their  nameg.  a  quornm  la  present 
Mrl  WALSH     Wr.  Prv^dent.  will  die  Senator  yield  to  me 
beforr  he  begins  his  speech,  so  that  I  may  ask  a  few  qoea- 
in  order  to  ascertain  tf  I  understand  the  issue  before 
Um  f  enate"* 

Mil  REYNOLDS.     I  yield. 

WALfiH.     In  the  first  place,  the  proposed  bin  does  not 

at  all  with  aliens  who  entered  this  country  Illegally 

baforie  1924  7 

REYNOLDS      I  so  understand. 

W.\LSH      Aliens    who   entered    the   country    ITTfuirij 


pnuri  to  lyJ^  are  by  previous  laws  now  held  to  be  here 
legally' 

REYNOLDS.     I  so  understand. 

WALSH.  HiIb  Mil  porportg  to  dMi  ogilr  vtth  (te  dl»- 
of  attena  tt  food  chfof  «lw  tllif  By  wtond  the 

1934? 

lirlRm«ou>a    Thti  !■■!  imiliirtiiiiiii^ 
Mr   WAUBH.    The  taiU  ralateo  to  Um  titooal  ot  dlscre- 
llODa  "y  power  on  some  goremmentai  agency  to  stay  deporta- 
tloo  I B  Um  caao  of  ontam  aMcao  booum  oC  allMKl  taaritaliipB 

REYNOLDS.     Yes. 

COOLXDOB.    Mr.  PreoldeDi,  I  wlib  to  make  a  correc- 
n   '-he   rr^-easwr**  submitted   as  an  amendment  In   the 

>i  cL  iUD  '...^  f      As  printed  it 
KiMO  tubmltted  th«  foUowtng. 


Mr 


tlon 
natui^ 
Mr 


Thsit  lancuage  riioukl  not  hare  appeared  In  the  amended 
bill.  Certain  Senators  hare  aaked  me  U  tbot  ts  the  commit- 
tae  biu.  The  amended  bOI  is  tha  ^■''■■*-^***^  biH.  I  did  not 
to  be  preset.:  at  the  committee  meeting  last  Satur- 
day. k>  tbe  Senaior  from  Utab  (Mr.  Kzwo)  brought  la  tte 
bin.  Bowenar.  tt  la  tbe  mwimt^t^  y^  ^  which  the  seoator 
from  Utah  coocun. 


The  PRESIDINO  OFFICER  Th"  Chair  is  advised  Ui at  the 
error  oompiamed  of  was  made  at  the  0*:)vernmenl  Printing 
Ofllce. 

Mr.  KING.  Exactly.  The  amendmeni  tn  the  nature  of  a 
subetitute  was  offered  in  the  comnuttee  m  bf  half  of  the  chair- 
man of  tbe  ODOimittee,  who  was  absent  from  ihe  city,  and  had 
been  out  of  the  city  for  some  tune.  I  was  instructed  by  the 
eommittae  to  offer  it  and  send  it  down  to  the  Prmting  Office. 

The  PRESIDING  OFFICER.  So  that  the  amendment  m 
the  nature  of  a  substitute  appearing  on  Senators'  desks  as 
offered  by  the  Senator  from  Utaii  LMr.  King]  1a  really  the 
committee  bUl? 

Mr.  KINO.  It  was  to  be  offered  by  the  chairman  of  the 
committee  for  the  committee,  but  the  chairman  being  absent 
I  offered  it  for  him. 

Mr.  REYNOLDS.  Mr.  Pwoldtlit,  I  wish  to  say  at  the  out- 
sK  to  the  Senators  who  are  asMDibled  here  this  afterrxTon 
that  I  aaa^  indeed,  caossdhigly  regretful  that  every  Memtxr 
ot  thke  body  is  ooi  prasmt,  particularly  durmg  my  opening 
rMHkrks.  in  order  that  each  of  them  might  be  advised,  so  far 
as  T  can  do  so  tn  my  skapiB  way,  as  to  the  great  Importance 
of  the  snhject  matter  eOitodlBd  In  tills  UU. 

I  likewise.  Mr.  President,  wish  Uj  preface  my  remarts  by 
ttMSlatement  that,  m  my  humble  ojitnion.  there  u  no  subject 
bsfors  the  American  people  uxlay.  nor  ha£  there  been  any 
subject  before  any  Congress  of  the  United  States  lor  several 
years  past,  nor  will  there  be  any  subject  brought  to  the 
attention  of  the  Congress  for  many  years  m  the  future,  that 
could  be  of  any  more  vital  and  far-reactung  Impwrtance  Uuiu 
the  measure  which  is  now  the  subject  of  consideration.  I 
make  UmU  statement  unhesitatln.';ly  hncauor  I.  like  every 
other  Membei  of  this  honorable  body.  wiMtlier  he  be  on  this 
side  of  the  aisle  or  on  the  other  side  of  the  aisle,  have  in  mind 
and  have  at  heart  and  have  in  interest  the  great  American 
people.  That  is  our  first  Interest,  and  this  bill  deals  funda- 
mentally with  the  Interest  of  the  Amerxan  people.  I  hope 
before  I  shall  have  completed  my  argument  I  will  have  been 
able  to  prove  beyond  the  shadow  of  a  doubt  to  the  Members 
of  the  Senate,  and  those  whom  my  voic^  may  reach  by  way 
of  the  prialed  words  of  the  columns  of  tl^  press  and  through 
the  paces  of  the  Congsisszoxal  Rzcord.  that  the  position  on 
this  win  which  I  assume  now  to  take  is  the  correct  position, 
if  we  are  to  consider  the  Anerlcan  people  before  we  consider 
tbo  paopisi  of  other  nattons  of  tbe  world 

I  wish  further  to  make  myself  plam  by  the  statement  that 
t  many  people  have  Rained,  erronenualy.  I  dare  say.  the 
on  that  the  Kerr-Cuohdge  biU.  which  Ls  now  t)efore 
the  Senate  for  attention,  consideration,  debate,  and  voU\  is 
a  bin  that  will  strenctben  the  immigraUoa  bars:  that  will 
dose  op  the  loopholes,  and  wiii  ra:  e  the  barrier?  aitxiii.  •  for- 
etgm  luaulBiatlan.  Ttiat  is  an  erroneous  impr-  v  ...i.  irf-rau.so, 
as  stated  by  my  coUeague  from  Ma.sAachU' Lis  Mr  Coolidge)^ 
who  is  beloved  by  me  and  by  e\f"ry  ohf  r  .Mt'mb»^r  of  this 
body,  in  p.'-esentmg  his  txil  for  (•oi;siOfrati.>ii,  tiie  bill  has 
nothing  whatsoever  to  do  with  immigratjon. 

Therefore  please  let  It  be  underatotKi.  by  the  members  of  the 
pnaa  particxilarly.  that  It  has  beer  sutt-.i  by  the  author  of 
the  bill  that  the  bill  has  nothing  whataoever  to  do  with  im- 
migraUon.  So.  genUaoMn  of  the  Senate  and  gentlemen  of  the 
press,  it  Is  agreed  bT  aB.  at  the  oataat.  tha;  the  bill  now  be- 
fore the  Senate  has  nothing  to  do  with  immigratloo.  There- 
fore it  is  conceded  in  argamant  at  the  outset  that  it  does  noth- 
ing whatsoever  to  rate  flie  bars  against  immigration,  to 
strengthen  the  barriers  against  immlgraUon  or  to  close  up 
any  of  the  loopholes  in  the  present  immigration  law. 

Mr  COOLIDGE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  MaaisrhMOttsT 

Mr.  REYNOLDS.  I  gladly  yield  to  the  Senator  from  Mas- 
sachusetts. 

Mr.  COOLIDGE.  In  the  Utlc  of  the  bill  occur  the  words, 
"and  for  other  purposes."  The  other  purpoees  of  the  bill  has 
to  do  With  the  "abrogation  of  agricultural  preference  and 
Ckane  to  quotas  of  aliens  permitted  to  remain  or  to  change 
status."  Wheo  the  agricultural  iotarcals  in  the  West  needed 
men.  immigraala  lor  Uiat  puxposa  wne  aUoirad  to  come  hera 
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outside  the  quota  Now  thpy  are  not  needed,  as  I  understand 
for  we  have  suflirient  farmers  now  in  the  cotmtrv,  and  wc 
want  to  take  rare  of  our  owii  people.  With  that  exception,  I 
think  my  statement  is  accuriiU',  that  the  measure  is  not  an 
imnMgration  bill. 

Mr  RE\TMOIX)S  I  think  the  Senator  and  T  are  in  thor- 
ough accord,  becau.se  he  has  just  repeated  that  which  I  had 
prev1ous}y  said,  which  was  to  the  efff<-t  that  this  bill  has  not 
a  thing  in  the  world  to  do  with  immiiratJon. 

Mr.  LOGAN.     Mr,  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carohna  yield  to  the  Senator  from  Kentucky> 

Mr.  REYNOLDS.     I  gladly  yield. 

Mr.  LOGAN.  I  merely  desire  to  a.sk  the  Senator  If  there 
i.^  such  a  bill  pending  as  the  Reynolds  bill,  one  introduced  by 
the  Senator  hmi«=elf^  I  have  had  many  communications 
earnestly  ur^ng  me  to  vote  apair.rt  the  Kerr-Coolidpe  bill 
but  to  vote  for  the  Reynolds  bill,  I  am  not  familiar  with  the 
Reynolds  bill,  and  I  should  like  to  know  whether  the  Senator 
from  North  Carolina  has  introduced  a  bill  on  th«>  subject. 

Mr,  RE\'NOLDS.  I  am  very  grateful  to  the  Senator  for 
directing  to  me  that  inquiry,  and  I  will  say.  in  answer  thereto 
that  I  have  introduced  a  blM  in  the  Senate  and  Hon  Joe 
ST\R-ns,  who  is  a  Member  of  the  House  of  Representatives 
from  Alabama,  introduced  a  corresponding,  in  fact,  the  iden- 
tical, bill  in  the  House,  and  It  is  known  as  the  Reynold^- 
Stames  bill.  .^         - 

I  may  .^ay  further  to  the  Senator,  in  answer  to  his  inquiry 
that  I  am.  Indeed,  doubly  happy  that  he  favored  me  by 
making  the  inquiry,  for  the  rea.wn  that  I  have  a  great  many 
telegrams,  some  of  which  I  expect  to  read,  and  innumerable 
Mters  from  ^me  150  patriotic  .societies  of  America,  all  of 
whom  oppose  the  Kirr-Coolidge  biU  and  support  the  Revn- 
oids-S tames   bill. 

Til.  refore  aft^r  having  concluded  my  preliminary  remarks 
of  A  Sonera!  nature  m  regard  to  immigration  and  having  an- 
s^^-red  thi  SenH><jr  from  Mas.sachusetts  [Mr,  Coolidce]  I 
shall  t.hen,  with  the  indulgence  of  the  Senate,  undertake  to 
dis.s(>ct  each  section  of  (lie  Kcrr-<:oolidge  bill;  and  later  I  will 
make  an  explanation  in  reference  to  the  Re\-nolds-Stames 
bin.  It  is  my  intention  to  endeavor  to  substitute  the  Reyn- 
old.s-SUme.s  bill  in  its  entirety  for  the  Kerr-Coohdge  bill. 

Mr  LOGAN  Tliat  is  exactly  the  point  I  wanted  to  bring 
out 

Mr  REYNOLDS.  1  again  want  to  thank  the  Senator  for 
making  the  inquiry,  because  it  has  provided  me  with  an  op- 
portunity to  make  explanation  as  to  the  situation  we  find 
Ht  the  present  time. 

I  wish  to  make  a  further  statement  for  the  benefit  of 
Members  of  this  honorable  body  and  for  the  benefit  of  the 
representatives  of  the  press.  It  having  been  admitted  that 
this  bill  ha.-5  nothing  in  the  world  to  do  with  immigration,  a 
fact  which  I  hope  will  be  made  plain  by  the  press  through- 
out the  country,  becaa'se  many  people  have  obtained  the  im- 
pression that  thi.x  is  an  immigration  bill  and  a  deportation 
bill  for  the  benefit  of  the  country  and  that  I  am  fighting  the 
biU.  I  advantage  myself  by  taking  this  opportunity  to  say  that 
I  am  opposing  this  bill  because  it  does  not  strengthen  the  im- 
mipration  laws,  because  it  makes  two  holes  in  the  cheese 
wh-re  one  is  now,  and  because  it  takes  down  the  barriers  of 
iinn.iKratJon  and  destroys  the  foundations  which  have  been 
builded  since  Wa^lngton.  in  his  inaugural  address  more  than 
140  years  ago.  interested  himself  in  this  subject,  which  has 
be*  n  one  of  the  main  questions  before  Congress  for  many, 
many  ye.-irs  So  I  would  have  it  understood  as  being  my 
opinion  that  the  bill  before  the  Senate  today  for  considera- 
tion breaks  down  and  destroys  the  barriers  of  immigration 
which  have  heretofore  been  raised,  makes  two  holes  where 
one  now  exists,  and  encourages  aliens  to  plant  themselves 
upon  the  fertile  soil  of  America  in  violation  of  the  laws  of 
this  country, 

Mr    SCHWELLENBACH      Mr,   President 

The    PRESIDING    OFFICER.      Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Washmgton? 
Mr.  RE\'NOLDS.     I  gladly  yield. 
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Mr.  SCHWELLENBACH.  May  I  ask  the  Senator  whether 
or  not  the  Reynolds  bill  is  an  unmigration  bilP 

Mr.  REYNOLDS.  The  Re\molds  bill,  I  shall  state  to  the 
Senator  restricts  immigration,  whereas  under  the  quoUs  at 
the  present  time,  153.000  imm:grant.s  aie  permitted  annuaUy 
to  come  into  the  United  States,  the  Reynolds  bill  would 
strike  thrt  number  down  90  percent,  or  limit  the  annual 
immigration  to  this  country  to  15.300. 

Mr.  SCHWELLENBACH.  The  Rej-nolds  bill,  then,  is  an 
immigration  bill? 

Mr.  REYNOLDS.  It  is  an  immigration  biU,  a  deportation 
bill,  and  a  bill  requiring  compulsory  registration  and  finger- 
pnnting  of  every  alien  who  ts  in  this  country  today  or  who 
may  hereafter  be  permitted  to  en'.cr. 

Mr,  SCHWELLENBACH,  If,  as  he  says,  the  Kerr-Cool- 
idge  bill  is  not  an  immigration  bill,  and  the  Reynolds- 
Si  arnes  bill  is  an  immigration  bill,  may  I  ask  the  Senator. 
Why  is  it  proper  for  us  to  substitute  an  immigratiMi  bill  for 
the  one  now  pending  before  the  Senate  when  there  is  no 
relationship  between  the  subject  matters  of  the  two  meas- 
ures? 

Mr.  REYNOLDS.  It  would  be  perfectly  proper  because,  as 
the  Senator  from  Massachusetts  IMr.  CooLrocE]  a  moment 
ago  stated,  in  a  sease  it  is  an  immigration  bill  because  it  has 
to  do  with  the  great  masses  in  certain  sections  of  the  coun- 
try, I  shall  hope  to  be  able  to  convince  my  honorable  col- 
league from  Washington  of  the  fact  that  this  is  one  of  the 
most  important  pieces  of  major  legislation  that  has  come 
before  the  present  Congress,  or  Congresses  in  the  past,  or 
that  will  come  before  Congresses  of  the  future.  The  bill 
which  I  have  in  mind  and  which  was  brought  to  the  atten- 
tion of  this  body  by  the  inquiry  directed  to  me  by  the  Sena- 
tor from  Kentucky  [Mr.  Locah]  is  my  bill,  the  Reynolds- 
Stames  bill,  and  will  do  that  which  the  Kerr-Cooiidge  bili 
will  not  do.  I 

Mr.  LOGAN.  Does  the  Ro-nolds  bill  do  also  what  the 
Kerr-Coolidpe  bill  does? 

Mr.  RETi^NOLDS.  I  shall  have  to  answer  that  in  a  pecuLar 
way.  The  Kcrr-Coolidge  bill  has  been  misnamed.  It  is 
ceiled  a  deportation  bill,  but  in  truth  the  facts  in  relation  to 
that  bill,  as  I  shall  without  difficulty  be  able  to  establish, 
demonstrate  that  it  is  not  a  deportation  bill  but  is  an  im- 
portation bin.  It  does  not  put  the  aliens  out.  but  it  brings 
them  in. 

Mr.  KING     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  North 
Carolina  jield  to  t^e  Senator  from  Utah? 

Mr.  REYNOLDS.     Gladly.  , 

Mr.  KING.  Of  course,  I  dislike  to  challenge  the  ac4 
curacy 1 

Mr.  REYNOLDS.  I  do  not  mind  being  challenged  at  aU. 
That  is  what  I  am  here  for,  and  if  I  cannot  withstand  the 
onslaught  I  ought  not  to  be  here, 

Mr.  KING.  I  do  not  like  to  challenge  the  accuracy  of  a 
statement  made  by  the  Senator  from  North  Carolina.  I  am 
making  no  onslaught,  but  I  affirm  the  statement  made  by 
the  Senator  from  Massachusetts  (Mr.  Coolujce]  that  this 
is  a  deportation  bill;  that  it  is  not  an  immigration  bill.  It 
does  not  repeal  a  single  sentence  in  any  act  in  regard  to 
immigration.  None  at  the  loopholes  to  which  the  Senator 
has  referred,  if  there  be  any.  have  been  enlarged  by  the 
bin  which  is  before  us.  but,  on  the  contrary,  the  present 
situation  is  strengthened.  The  bill  would  deport  at  least 
20.000  alien  cnminals.  It  would  prevent  a  number  from 
coming  in  who  might  come  in  imder  existing  law.  I  think 
that  will  be  clearly  demonstrated  by  reading  the  bill  and  the 
report  which  has  been  submitted  by  the  committee. 

Mr.  BARKLEY.     Mr.  President.  wiU  the  Senator  yield? 

Mr.  REYNOLDS.     Before  yielding  to  my  distinguished  col- 
league  from    the    grand   oW   Commonwealth    of    Kentticky, 
which  I  mentioned  the  other  day  as  the  result  of  an  inquiry  ' 
directed  to  me  by  him.  I  desire  first  to  answer  the  inquiry  of 
my   distinguished   colleague   from   the   State   of   Utah    (Mr  i 
King  1 .  ' 

Mr.  F»refiident.  I  believe  I  shall  be  able  to  prove  by  the 
terms  of  the  biU  itself  that  it  is  an  unportation  bill  rather 
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than  a  deportation  btn.  I  believe  that  any  hlf^^lKwl  boy 
Aftaq  mdLag  section  3  of  the  Kerr-CooLdge  bOl,  m  a  rea- 
It  ■laJtat  would  unquestionably  and  unhesitatingly 
say  aiat  Uw  bill  and  that  section  in  particular  would  bring 
alten  I  In  instead  of  putting  them  out:  that  It  is  an  importa- 
>ill  rather  than  a  deportation  biH.  Of  course,  as  we  aD 
that  Is  a  question  of  opinion.  There  is  a  difference  of 
between  my  friend,   the  Senator  from  Utah  and 


Ml 


with 
with 


tion 

knon 

o^non 

I  ajm  delighted  to  3rield  now  to  the  Senator  from  Kentucky 

BARKLEY.     I  Intended  to  direct  my  inquiry  to  the 

sutoilect  to  which  the  Senator  from  Utah  directed  hia. 

I  ha  je  been  unable  to  find  in  the  Coolldge  bill  where  it  deals 

the  quartlon  of  aliens  coming  in.     I  understood  it  dealt 

those  afr«ady  here 

REYNOLDS.    That  is  it,     I  am  glad  the  Senator  has 

oned  that  point 

BARKLEY.     That  is  not  quite  In  consonance  with  the 
stateinent  that  the  bill  would  let  down  the  bars  for  those  not 
alreapy  in  the  country.     I  understand  it  would  deal  with 
who  are  here  illegally. 
RBTNOLD8.    The  Senator  does  not  understand  how 
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Us 


It  wo  [lid  let  them  in  instead  of  putting  them  out? 


Mi 


Mr 


I  do  not. 
That  13  where  the  nigger  Is  in  the  wood 


Mi  BARKLEY 
Ml.  REYNOLDS, 
pile.  [LaughterJ 
Mii  BARKlJnr.  It  they  are  alre&ny  here  and  the  bill 
with  tfami,  the  «|uestion  of  how  they  got  here  and  how 
otheijs  may  get  here  does  not  seem  to  me  to  be  pertinent, 
nestion  is  whether  they  ought  to  have  been  deported 
they  came  here  illegally  and  remained  here  Illegally, 
and  imdoubtedly  have  not  been  deported  or  they  would  not 
be  h«re.  I  undentand  the  bill  provides  for  their  deportation. 
and  (  oes  not  provide  in  any  way  an  amendment  of  the  imml- 
gratiim  laws  through  which  men  or  women  or  children  may 
come  here  in  the  future  but  only  deals  with  those  who  are 
alrealy  here. 

Mii  REYNOLDS.     It  docs  to  this  extent:  The  bill  would 
lawful  that  which  is  unlawful 

BARKLEY.     In  other  words,  it  might  permit  some  of 
who  are  here  to  remain. 

REYNOLDS.  Not  that  at  all;  but  the  bill  seeks  to 
lawful  by  an  enactment  of  the  Congress  that  which  for 
bM  been  tUefal  and  unlawful.  This  bill  would  enoour- 
beyond  our  sliores.  across  the  wind-swept  waters 
of  Ulb  Pacific  or  the  blue  waters  of  the  Atlantic,  to  Mat  to 
Amtilca.  It  would  enoourafe  aliens  from  ail  over  thf  vorld 
to  vuilate  the  Unmiffratlon  laws  of  the  United  Statot. 

Mr   BARKLIY.    What  section  U  there  in  the  ■ilBliliiti 
bill  tiat  wouJd  enoouTMt  anjrbody  who  u  not  now  la  the 
Uniu  d  States  to  eomo  here? 
Ml   RIYNOLDfl.    SeeUon  3 
Mr   0CHWKLLEIfBACH.     Mr    Ficsldeot.  wUJ  the 
yield 

Th? 
North  Carolina  yield  to  the  Senator  from  Washington? 
Mr    REYNOLDS.     Gladly. 

Ml  8CHWELLENBACH.  In  Ttew  of  the  last  sUtement 
of  th)  Senator  from  North  Carolina.  I  should  like  to  have 
hm\  Consider  and  discuss,  if  not  at  this  time,  then  at  some 
that  provision  on  page  3  of  the  bill  in  the  first  part 
at  nation  3  which  reads,  "prior  to  the  date  of  the  enact- 
ment of  this  act."  In  view  of  the  fact  that  section  3  refers 
to  those  who  had  come  in  "prior  to  the  date  of  the 
enaetnent  of  this  act",  how  can  the  Senator  say  the  bill 
woult  be  an  invitation  to  anyone  to  come  here  in  the  future? 
Mr  REYNOLDS.  I  shall  now  answer  that  siiggestion 
brlelt'.  and  later  during  the  course  of  my  argument  I  shall 


hope 


PRSaXDlNQ   OFTICER.     Does   th«   Stnator   from 


:o  avail  myself  of  an  opportunity  to  go  more  specifically 


into    he  answer  I  should  hke  to  give  the  eminent  Senator 
from  Washington. 

If  ?e  legaliw  that  which  is  now  illegal,  if  we  permit  to 
stay  iQ  this  country  aliens  who  are  here  illegally,  who  have 
violat  fd  the  law  every  day  they  have  remained  here  illegally, 
then  we  will  encourage  immigrants  from  every  part  of  the 
world!  to  seek  refuge,  to  seek  opportunity,  to  seek  work  and 


labor  within  the  confines  of  our  land,  because  those  now 
living  in  foreign  countries  can  say.  "What  do  we  cAre  about 
the  laws  of  America?  We  can  go  there  and  slip  in  and  kill 
anybody  we  want  to  or  kidnap  anybody  we  want  to  and  get 
away  with  it.  America  has  already  said  it  is  all  right  for 
anybody  to  steal  into  the  country,  to  perjure  himself  Into 
the  country,  or  to  enter  the  country  in  any  other  illegal 
manner,  such  as  by  the  purchase  of  passports.  If  the  Con- 
gress lets  them  do  it.  and  makes  that  legal  which  has  been 
Illegal,  we  C5an  go  in  and  we  will  get  another  Congress  to 
enact  another  such  law." 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  REYNOLDS.     Certainly. 

Mr.  SCHWELLENBACH.  The  point  the  Senator  makes 
is  not  in  the  bill  itself,  but  In  the  fact  that  If  we  enact  this 
bill  into  law  then  he  is  fearful  we  will  enact  some  other  law 
which  would  result  in  the  sltuaUon  which  he  has  described. 

Mr.  REYNOUW.  The  Senator  misinterprets  my  state- 
ment. I  meant  to  say  that  if  this  bill  should  be  enacted  into 
law  it  would  make  legal  that  which  every  man  must  now 
admit  is  illegal.  If  we  enact  this  bill  into  law  it  will  encourage 
those  in  other  nations  of  the  world,  who  want  to  come  here 
and  cannot  now  come  here,  to  attempt  to  come  here  in  view 
of  that  law. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.     Gladly. 

Mr.  BARKLEY.  Even  if  they  come  here  In  violation  of 
the  law  In  the  future,  ihey  would  not  come  under  the  pro- 
visions of  this  bUl  but  would  be  subject  to  the  rigors  of  the 
present  law. 

Mr.  REYNOLDS.  Quite  true:  but  3.000.000  aliens  in  the 
country  today  have  been  subject  to  our  laws,  and,  instead  of 
strengthening  those  laws,  it  is  p>roposed  to  weaken  them, 
despite  the  fact  that  we  know  there  are  millions  of  aliens 
in  this  country  who  have  come  here  illegally.  How?  By 
jumping  New  York,  San  Francisco,  New  Orleans,  Galveston. 
How?  By  slipping  acrois  the  Canadian  borders  to  the  num- 
ber of  millions  a  year.  How?  By  coming  across  the  Rio 
Grande  River  from  our  sister  Republic  of  Mexico— mUlions 
up(«  mliUons  of  them. 

Mr,  President.  I  cannot  make  it  too  plain  to  my  colleaguet 
Of  the  Senate  and  to  the  world  that  I  am  oppojiing  the  Kerr- 
CooUdfe  bill,  because  I  ajwort,  if  enacted  it  wiU  break  down 
the  Immifratlon  barrier*,  encourage  violation  of  the  law; 
°****«^  holes  in  the  chnene  where  there  Is  now  but  one, 
andwrtck  »U  th«  laws  wluch  your  forefathers  and  your 
pr^^cmton  tot  yearn  und  ypar«,  »inc«  Wiuhington  was 
PrttUtont  o(  our  country  up  to  the  pre»ent  time,  have  en- 
acted and  wanted  obeyed.  I  am  fighting  the  bill  because  I 
know  that  it  is  an  enemy  of  America.  I  am  fighting  the  blU 
because  I  stand  for  Americaru  in  preference  to  foreigners; 
and  the  time  has  come  when  the  Members  of  the  United 
SUtes  Senate,  as  weU  as  the  people  of  the  \^hole  United 
States  of  America,  must  make  it  pUln  whether  we  and  they 
are  standing  by  the  people  of  our  own  country  or  whether  we 
are  standing  by  the  people  of  foreign  nations. 

There  Is  just  one  Issue  to  this  question,  as  I  shall  prove: 
Are  we  for  America  for  Americans,  or  are  we  for  America 
for  foreigners  and  for  immigrants  from  every  section  of  the 
world?  It  is  a  question  that  one  may  not  side-step.  It  Is 
a  quesUon  as  to  which  one  must  get  on  one  side  of  the 
fence  or  on  the  other. 

Mr.  President,  so  far  as  I  am  concerned.  I  feel  that  I  am 
taking  the  part  of  the  American  people;  but  I  wish  the 
Chair  to  know,  and  I  wish  those  to  know  who  are  here  this 
afternoon,  who  have  honored  me  with  their  presence— which 
is  to  their  benefit,  for  the  reason  that  the  American  people 
desire  to  know  where  the  lawmakers  of  this  country  stand, 
whether  they  stand  for  Americans  or  whether  they  stand 
for  foreigners— I  wish  the  Chair  and  the  Individual  Mem- 
bers of  this  body  to  know  that  I  am  not  the  only  person 
In  the  United  States  who  Is  takmg  the  position  I  Uke. 

Let  us  see  who  are  against  the  Kerr-Coolidge  bill  I  shall 
call  the  rolL 
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Tliose  who  are  opposing  vlporou.sly  and  with  all  their 
might  the  pa.s.sa^'e  of  this  bill,  those  who  are  opposing  100 
percent  the  passage  of  the  bill,  are  the  following:,  and  I  beg 
you  to  lend  mc  your  ears: 

The  American  Federation  of  Labor,  which  stands  for  the 
workingman  of  this  country. 

The  Amrrican  Lepion.  composed  of  honorable  veterans  of 
the  World  War.  who  were  .sent  to  foreign  fields  to  save  the 
world  for  Christianity  and  democracy. 

The  Veterans  of  Foreign  Wars. 

Let  me  repeat,  every  organization  I  have  named  and  everv 
organization  I  shall  name  is  against  the  Kerr-Coolidge  bill 
100  percent,  and  they  are  fighting  it  with  all  their  might. 

To  recapitulate': 

The  American  Federation  of  Labor. 

The  American  Legion. 

The  Veterans  of  Foreign  Wars. 

The  Disabled  Veterans  of  the  World  War. 

Tlie  E>aughters  of  the  American  Revolution, 

The  Sons  of  the  American  Revolution. 

The  Junior  Order  of  United  American  Mechanics,  with  its 
500,000  full-blooded  Americans  in  42  States  of  the  Union 

The  Patriotic  Order  of  the  Sons  of  America. 

And  110  other  patriotic  American  organizations,  every  one 
of  which  believos  that  America  should  be  pr^rved  for 
Americans;  every  one  of  which  believes  that  the  time  has 
come  when  we  must  quit  pussyfooting  and  let  the  world 
know  that  we  stand  for  Americans  and  Americanism,  and 
forget  our  sympathies  for  those  who  come  from  foreign  landi 

Mr.  President,  not  only  are  those  honorable  legions  asso- 
ciations, organiiations.  and  societies  100  percent  against  the 
ponding  bill  but  miUions  upon  millions  of  American  citizens 
are  against  it;  and,  before  I  forget  it,  I  desire  to  have  t2iosc 
who  are  sponsoring  this  bill  bring  to  the  attention  of  the 
Senate  the  names  of  the  societies  that  are  favoring  the  bilL 
I  desire  to  have  tho.se  who  arc  sponsoring  this  bill  let  the 
Members  of  the  Senate  know  the  names  of  the  societies  and 
the  organizations  that  are  advocating  the  passage  of  the  bill 
When  the  names  of  the  societies  and  the  organizations  sup- 
porting the  bill  are  brought  to  the  attention  of  the  Senate 
It  shall  be  my  privileRc  and  my  pleaeure  to  reveal  what  I 
know  about  the  societies  that  are  back  of  the  bill, 

I  said  that  millions  at  Americans  are  against  the  bill— 
mllUons  upon  mlUions— and  in  that  connection  I  wish  to  read 
ju/.t  a  Aimplp  little  poftt  card  which  wa»  sent  to  mr  by  some 
man  of  whom  I  nnrrr  heard,  one  of  hundreds  upon  hundndi 
of  pr>»t  card*  and  Ictt^crs  and  telegrams  I  have  received  from 
all  ovor  the  United  Blates  This  simple  UtUe  poet  cjard  will 
reveal  to  the  Members  of  this  body  the  sentiment  that  is 
deeply  rooted  In  the  hearts  of  Americans. 
Dkaji  aurAToa:  — 

I  can  see  him  now;  I  can  picture  him  In  my  mind— an 
honeirt,  Ood- fearing,  ordinary  American,  sitting  down  before 
the  typ<-wrtter  with  his  sleeves  rolled  up  and  his  collar  un- 
buttoned, somewhat  as  mine  Is  at  the  present  time,  digging 
away,  and  a  sentiment  in  every  word  that  he  types  This 
post  card  comes  from  Topeka.  Kans.  I  know  Kansas  Is  a 
good  State,  because  I  know  Its  Senators, 

-,.^J^  ^^H'^T^*-  «*yncld*-8tarncB  Imml^atlon  restriction  and 
alien  deportatlon-reglstmtlon  bill  urgently  needed  and  I  truat  will 
become  law  at  once.     Unfair  to  American  citizen*— 

Listen!  He  is  right.  He  is  using  good  old  common  horse 
sense. 

Unfair  to  American  cltlaens  and  tarpayers.  Social  Security  Act 
JT^^r  ""?  ^"/Jictlon  between  Amenc&n  citizen.^  and  aliens.  Allen* 
holding  jobs  In  our  country-  should  be  taxed  25  percent  of  funds 
they  send  to  theJr  homelands. 

I  hope  the  writer  of  this  po.st  card  will  vote  for  my  good 
friend  the  junior  Senator  from  Kansas  (Mr,  McGill]  when 
he  comes  up  for  reelection.    The  writer's  name  Is  C.  O.  Sage 
General  Delivery,  Topeka.  Kans. 

Unfair  that  Americans  be  taxed  to  keep  aliens  on  relief  rolls— 

That  is  true.  This  fellow  has  good  common  sense — good 
old  horse  sense. 

Unfair  that  Americans  be  taxed  to  keep  aliens- 
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One  million  five  hundred  thou.sand  aliens 


^n,  mr*"^  "'"^'  ^^^^  ^'^^'^  ^*^  ^'^  ^^^  ^°*  ^oney  out  of  th« 

I  recently  read  in  the  Saturday  Evening  Post  a  series  of 
extremely  interesting  articles  \^Titten  by  Mr.  Raymond  Car- 
roll, a  former  newspaper  correspondent  of  our  Capital  City, 
to  the  efTect  that  since  the  depression  the  aliens  on  the 
relief  in  this  countrj-  and  aliens  holding  American  jobs  had 
sent  to  their  respective  fatherlands,  by  way  of  international 
money  orders,  more  than  $250.000.000— your  dollars,  the 
dollars  of  the  American  people,  sent  to  their  respective  coun- 
tries across  the  vast  waste  of  water. 

Let  us  see  what  the  man  in  Kansas  further  saj^.  He  is  a 
man  of  good  sense.  When  I  visit  Kansas  next  year  I  want 
to  meet  him.     He  says  further: 

♦  v^^*^  "^^^'  ^^^  ^°^  '^^y  *^*  money  out  of  the  countrv;  now 
ii''-'J  J*^  ^:°'  ^^  carried  on  relief  rolls,  but  they  should  b« 
deported  for  charity  of  their  home  government. 

Gentlemen  of  the  Senate,  I  would  venture  anything  in  the 
world  that  that  man  does  not  know  what  is  done  with  such 
people  in  France,  or  in  England;  I  venture  he  does  not 
know  the  consideration  given  to  them  in  Italy,  in  Norway,  in 
Sweden,  in  Denmark,  or  in  any  other  country  of  conUneiital 
Europe,  or  in  an>-  other  country  in  the  world,  for  that  matter 
He  says: 

Now.  they  should  not  be  carried  on  relief  roll«,  but  they  should 

be  deported  for  charity  of  their  home  government. 

All  the  education  in  the  world  does  not  make  a  man  smart. 
Some  of  the  smartest  men  I  have  ever  known  in  my  life 
came  from  down  in  good  old  Tennessee,  the  State  so  well 
represented  by  its  senior  Senator  I  Mr.  McKj:ll*«  j  ,  who  sits 
before  me.  Tennessee  is  a  fine  State.  It  used  to  be  a  part 
of  North  Carolina,     1  Laughter.! 

Be  sure  aiid  enact  Into  law  your  Important  bill, 

I  know  now  that  this  man  has  sense.     [Laughter.] 

Fingerprint  all   ailena  In   Unlled  SUtes  annually    tax   them   25 
percent  of  money  they  wnd  home  to  keep  their  own  home  folks 
Buy  Amertoan   employ  AmerJcan,  travel  Amertcan,  thtnk  American) 
TaiUiXulljr, 

C.  O  lUoc. 
Mr,  President,  I  cherish  that  flntle.    I  am  jtolne  to  be  as 
faithful  to  C  O  Sago  as  he  is  to  the  Amrrican  pfKjple, 

Mr.  President,  for  the  past  2  or  8  6myn  I  have  b^-n  j.llttnf 
In  the  »en»te  thinking  perhaps  the  prndini  bill  would  bf> 
brought  up  every  moment,  and  I  de>Hr^d  t/>  hn  hrrf  wh^n  it 
war,  called  tip  because  I  wanted  th«»  (jpport unity  of  explain- 
ini  It  to  the  Mrmbers  of  the  Senate.  who»ie  frl^nds^llp  r 
cherish,    I  assure  my  colleagues,  til  thi-  M*'m\)ern  of  this 
body,  that  thry  have  my  admlrauon,  whether  they  are  l>m- 
ocrats  or  Republleam  or  Fanner- La borltes,    I  will  way,  with- 
out attempting  io  flatter  my  colleairues,  that  never  m  my 
life  have  I  found  a  finer  body  of  men,  and  I  say  that  wher- 
ever I  have  an  opportunity  to  say  It,  because  I  mean  It,    I 
wanted  to  have  the  opportunity  to  help  my  friendii  in  the 
Senate.    I  wanted  the  opportunity  to  help  them  because  I 
know  they  want  to  help  themselves,  becatise  I  realize  that 
self-preservation   Is  the  first   law   of  nature,   I  felt   that   I 
could  do  them  a  favor,  and  I  want  also  to  do  a  favor  to 
those  Senators  who  are  not  here  this  afternoon,  I  want  them 
to  read  the  Record  tomorrow  morning  to  find  out  what  all 
this  controversy  is  about,  because  the  eyes  of  the  American 
people  today  are  fixed  upon  the  Senate  of  the  United  States. 
Is  it  because  I  am  speaking?    Oh.  no;  it  is  because  a  bill  is 
before  the  Senate  to  which  the  American  people  are  opposed, 
and  the  American  people  are  speaking  to  us  through  their 
representatives,    the    American    Federation    of    Labor,    the 
American  Legion,  the  Veterans  of  Foreign  Wars,  the  Dis- 
abled Veterans  of   the  World   War,   the   Daughters   of  the 
American  Revolution,  the  Sons  of  the  American  Revolution,  ' 
the  Junior  Order  of  United  American  Mechamcs.  the  Patri- 
otic Order  of  Sons  of  Liberty — 
Mr.  MINTON  rose. 

Mr.  REYNOLDS.  And  110  other  patriotic  organizations 
of  a  number  of  wiiich  I  am  confident  my  distinguished  and 
beloved  friend  from  Indiana  is  a  memher. 


(;       1 


^ 
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m|-  MINTON.    I  was  Just  wondering  whether  the  Senator 

bmd  heard  from  the  Veterans  of  Future  Wars.     [Laughter.] 

M'.  REYNOLDS.    No;  I  did  not  have  them  in  mind. 

Ml .  President,  for  the  post  2  or  3  days,  as  I  have  stated.  I 

have  been  here  thinking  that  perhaps  this  bill  would  come 

befo;e  the  Senate,  and  I  wanted  to  be  here,  whether  all  of  my 

coUeigues  were  present  or  not.    I  wanted  to  have  an  oppor- 

tunll7  to  do  something  for  my  colleagues,  because  I  knew 

that  sometime  rhey  would  have  a  chance  to  help  me.    I 

jJvm  rs  like  to  help  a  fellow  if  it  docs  not  cost  me  anjrthing. 

[LAUjhtcr. )     Therefore  I  am   very  happy   mdeed   to  have 

founl  the  opportiuiity  to  express  my  sentiments  upon  the 

pending  bill,  in  the  hope  that  Senators  may  Interest  them- 

selvei  in  reading  the  bill,  and  above  all.  In  reading  between 

the  1  nes. 

Willie  I  was  sitting  here  for  these  several  days  I  listened  to 

speeches,  and  the  subject  I  am  discussing  has  had  rela- 

tion  '  o  virtually  every  speech  I  have  heard  upon  the  floor  of 

the  £  enate  for  the  past  3  days.    As  I  have  been  studying  the 

»UlCtod  I  have  been  listening,  from  time  to  time,  to  the 

of  Senators,  and  the  speeches  that  have  been  made 

flnall?  would  work  around  to  the  subject  now  before  the 

Sena  e. 

I  Iieard  the  Senator  from  Nebraska  [Mr.  NorrisI  describe 
very  vividly  to  the  Members  of  this  body  the  great  Injury 
causejd  to  all  sections  of  our  country  by  erosion  of  the  soil. 
I  will  prove  to  the  Senate  how  that  has  much  to  do 
with  [this  question. 

This  morning  I  heard  the  Senator  from  New  York  [Mr. 
WagiIirI  discussing  the  homeless  m  this  country.  He  was 
referring  to  a  bUl  which  interests  itself  m  the  construction  of 
in  connection  with  Federal  housing,  and  he  said  that 
there  are  in  the  Umted  States  12,000.000  people  whose 
s  are  less  than  $1,500  a  year.  He  faUed  to  say  that 
there  are  millions  upon  millions  m  our  country  who 
have  no  incomes  at  all,  a  tremendous  nimiber  of  unemployed, 
aiid  I  e  failed  to  make  mention  of  the  great  number  on  relief, 
which  interests  itself  with  this  great  question.  I 
belle\e  he  stated  that  60  percent  of  the  population.  80.000.000 
peopl  ?.  did  not  have  an  amount  sufQcient  to  provide  adequate 
houfllpg  for  themselves. 

me  now  call  attention  to  the  supplemental  report  filed 
by  mijmbers  of  the  committee.  Let  us  read  what  it  says.  I 
shall  read  just  the  summary,  because  later  on  I  expect  to  take 
paragraph  of  the  report  these  gentlemen  have  sub- 
mittel  to  Lhe  Senate  and  dissect  it.  I  expect  to  take  the 
repor:  and  analyze  it.  I  do  not  know  by  whom  it  was  writ- 
ijut  I  now  state  to  the  Senate  that  I  expect  to  take  the 
;  and  dissect  it  limb  from  limb,  and  hang  it  up  here  for 
look  at,  so  that  the  Members  of  this  body  may  see  with 
own  eyes  what  it  is.    Let  us  read  just  the  preamble. 
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Comnxlttre  on  ImmlgraUon  submit  the   following   supple 
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mental  report  to  accompany  bill  S.  2969 — 

Which  bill  is  to  do  what?— 

to  auihorlze   the   d«-portatlon   of  criminals,   to   guard   against  the 
•epara^lcn  from  their  f ami! lea  of  aliens  of  the  noncriminal  cl 
to  pre  ride   for   legalizing   the   residence    in    the   United   States   of 
certaii  classes  of  aliens,  and  for  other  purposes. 

Other 


purposes!     One  of  the  other  purposes  they  have  In 

s  the  creation  of  what  is  to  be  known  as  an  Interdepart- 

committee.  which  will  have  the  power,  according  to 

desire,  to  administer  the  laws  of  this  country.     When 

say  that  the  law  is  wrong,  they  will  make  it  right. 


report  relates  partlCTxlarly  to  the  amendment  In  the  nature 
atbetltute  heretofore  reported,  which  the  committee  recom- 
'1  be  agreed  to. 

substitute  bm  deals  with  two  of  the  most  urgent  problems 
ed  by  the  deportation  laws  of  the  United  States:    (1)   The 
of  the  present  statutes  to  enable  the  deportation  of  daneer- 
ali^n  criminals. 


President.  I  wish  to  comment  there  for  a  moment, 
I   thmk   this   is   important.      "The    failure    of    the  ' 
statutes  to  enable  the  deportation  of  dangerous  ahen 
There  is  nothing  wrong  with  the  statutes.    Look  j 
unmigration  laws.    There  is  nothing  wnmg  with 
They  say  that  the  statutes  are  wnmf  and  that 
of  defects  in  the  law  we  cannot  get  nd  of  aliens  • 


now  In  this  country.  They  breathe  hot  one  moment  and 
cold  the  next.  ^  that  statement  they  remind  me  of  the 
chameleon,  one  color  now  and  another  color  the  next 
moment. 

They  tell  us  that  the  laws  are  not  adequate  to  enable  the 
Government  to  deport  aliens;  yet  at  the  same  time  they  are 
trying  to  get  a  bill  through  the  Congress  to  permit  2,862 
deportable  aliens  to  stay  in  the  coimtry.  Members  of  Lhe 
committee  want  to  change  the  present  laws  so  that  those 
aliens  can  stay  here.  Yet  we  are  told  that  the  effort  is  to 
enact  a  law  to  enable  the  aliens  to  be  put  out.  I  say  that 
l)efore  we  pass  such  a  law  we  should  have  executed  the  laws 
which  are  already  on  the  statute  books,  which  mandatorially 
provide  that  they  shall  l>e  deported. 

Someone  might  say,  "Well,  Senator,  the  2,862  cases  you 
have  mentioned  are  hardship  cases.  You  ought  not  to  be 
so  cruel.  Senator.  You  ought  to  think  about  these  poor 
people."  I  am  as  soft  hearted  as  any  man  I  ever  saw  in  my 
life.  I  do  not  hate  a  living  creature  upon  the  face  of  the 
earth.  There  are  many,  perhaps,  who  dislike  me.  but  I  do 
not  dislike  them.  The  only  person  who  suffers  anything  by 
dislike  is  the  man  who  cherishes  dislike.  Hating  somebody, 
or  disliking  him,  will  age  one  quicker  than  anything  else  in 
the  world;  and  I  do  not  wish  to  get  old.  At  least  I  wish 
to  retain  my  health  until  I  can  protect  the  American  people 
from  the  thousands  upon  thousands  of  aliens  who  are  com- 
ing into  this  coimtry  every  year  and  usurping  the  jobs  of 
our  unemployed. 

It  Is  said,  "We  wish  to  enact  a  law  under  which  we  may 
deport  alien  criminals."  I  will  gladly  yield  to  my  friend 
the  Senator  from  Arizona  if  he  wishes  to  interrupt  me.  He 
seems  desirous  of  saying  something. 

There  are  laws  under  which  100.000  such  persons  might 
be  deported  tomorrow  If  it  were  so  desired,  but  it  is  not 
desired  to  do  so.     It  is  desired  that  they  be  left  here. 

Mr.  ASHURST.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McGill  In  the  chair). 
Does  the  Senator  from  North  Carolina  yield  to  Lhe  Senator 
from  Arizona? 

Mr.  REYNOLDS.     I  yield. 

Mr.  ASHURST.  I  did  not  seek  to  Interrupt  the  Senator: 
but.  with  his  accustomed  gallantry  and  pleasantness,  the 
Senator  referred  to  me.  and  I  wish  to  ask  him  this  question: 
For  every  Job  of  work  held  in  this  country  by  an  alien  is  not 
a  citizen  displaced? 

Mr.  REYNOLDS.  Absolutely!  I  thank  the  Senator  from 
Arizona  for  his  excellent  contribution. 

I  had  not  Intended  to  mention  these  hardship  cases  now, 
because  I  wish  to  take  a  couple  of  days  in  discussing  those 
cases,  and  I  did  not  desire  to  go  into  a  description  of  them 
now;  but,  so  long  as  we  are  on  the  subject,  let  me  say  some- 
thing about  them.  I  hope  all  fair-minded,  all  open-minded 
Members  of  the  Senate — and  all  Senators  are  fair-minded 
and  open-minded — will  remember  what  I  am  now  saying 
about  hardship  cases.  In  other  words.  I  am  going  to 
be  fair  with  my  colleagues  the  Senator  from  Massachusetts 
[Mr.  CooLTOGX]  and  the  Senator  from  Utah  [Mr.  King].  I 
am  going  to  show  them  what  I  have  up  my  sleeve.  I 
am  not  going  to  "pull"  something  on  them  quickly  and  sud- 
denly. I  am  preparing  them  for  the  jolt  which  is  going  to 
come. 

Who  else  would  do  that?  I  repeat.  Who  else  would  do 
that?  Well,  I  am  going  to  do  it!  I  am  going  to  do  that, 
because  I  like  everyone  in  this  body.  Democrat  and  Repub- 
lican alike,  and  I  believe  before  I  get  through  discussing  this 
bill  I  shall  convince  my  colleagues  the  Senator  from  Massa- 
chusetts and  the  Senator  from  Utah  that  they  are  wrong, 
because  I  think  the  Labor  Department,  through  Colonel  Mac- 
Cormack.  has  not  given  them  the  full  facts. 

I  should  not  make  a  statement  like  that  unless  I  knew  what 
I  was  talking  about.  It  would  not  be  right  for  me  to  do  so. 
As  a  United  States  Senator,  it  would  be  quite  improper  for 
me  to  say  that  I  believed  that  Colonel  MacCormack,  of  the 
Labor  Department,  who  is  the  head  of  the  Immigration  and 
NaturalizaUon  Service,  would  deceive  my  colleagues  unless 
I  knew  what  l  was  talking  about.    I  would  not  make  a 
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agaln.«^   anyone  unless  I  could  substantiate  the 


statement 
statement 

Mr.  President,  unfortunately.  I  lost  my  father  when  I  was 
a  lad  7  years  old.  but  I  remember  certain  things  my  father 
told  me.  That  was  many,  many  years  ago.  He  was  just  a 
plain  simple  mountain  man,  who  was  bom  in  our  mountains 
and  lived  there  all  his  Ufe.  and  struggled  for  a  livelihood  dur- 
ing hi.s  youthful  day...  He  had  nothing.  He  had  to  work  for 
eveTTthmg  he  got.  Finally,  he  came  to  be  clerk  of  the  court 
In  that  mountain  section.  But  my  daddy  had  a  lot  of  good 
common  sense,  and  that  i.<.  worth  more  than  aU  the  book  sense 
on  earthy  I  remember  that  he  said  to  me,  "Son.  do  not  ever 
say  anythine  behind  a  person's  back  that  you  cannot  say  to 
i^s  face  ;  and  I  have  been  working  in  a  gy-mnasium  ever  since 
ILaughter.]  My  father  said.  "Do  not  ever  say  anything  about 
anyone  unless  you  can  say  something  good  about  him  "  But 
now  I  am  at  a  point  where  I  must  say  that  those  in  the  Labor 
Department,  who  are  sponsoring  the  pending  bill  have  not 
given  the  facts  to  my  friends  the  Senator  from  Massachusetts 
and  the  Senator  from  Utah.  In  other  words.  Lhey  have  prac- 
ticed deception  upon  those  Senators. 

I  believe  Senators  know  me  well  enough  to  realize  that  I 
would  not  dare  to  make  such  a  serious  charge  against  that 
great  arm  of  my  Government  unless  I  could  back  up  what  I 
have  to  say.  So  I  back  it  up.  and  say.  in  fairness  to  my  col- 
leagues, that  I  take  out  that  which  I  had  up  my  sleeve  and 
exhibit  it  to  them,  and  warn  them,  and  put  them  on  their 
guard,  so  that  hereafter  Lhey  may  Lake  with  a  grain  of  salt 
the  information  which  is  given  them.     An  effort  is  being 

""k  fo  "J^^"  ^^  ^'^^  ^°^'^  t^^  t^^at  of  Congress.    To  do 
What?     To  leave  in  this  country  2.862  people  who  Colonel 
MacCormack  has  said  are  people  of  good  character. 
Mr.  DAVIS.     Mr.  President,  will  the  Senator  yield' 
Mr.  REYNOLDS.     I  shall  be  delighted  to  yield  to  my  col- 
league from  Pennsylvania. 

Mr.  DAVIS.  Has  the  Senator  discussed  this  matter  with 
the  Commissioner  General  of  Immigration  and  Naturaliza- 
tion? 

Mr.  REYNOLDS.     Yes. 

Mr.  DAVIS.  Has  the  Senator  seen  this  list  of  2  800  per- 
sons, or  whatever  the  number  is,  whom  It  is  desired  to 
admit  under  the  provisions  of  the  bill' 

Mr.  REYNOLDS.     Yes. 

Mr.  DAVIS.  Has  the  Senator  familiarized  himself  with 
that  list? 

Mr.  REYNOIJDS.     Yes. 

Mr.  DAVIS.     Are  they  men  of  character  and  standing' 

Mr.  REYNOLDS.  There  may  bo  a  few  on  the  list  who  are 
of  good  character  and  standing;  but  I  desire  to  advise  my 
colleagues  about  this  subject.  We  ought  to  know  about  it 
I  am  not  gomg  to  apologize  for  taking  Senators'  time  and 
discussing  the  question,  because  I  know  the  whole  American 
people  are  more  vitally  interested  in  this  subject  than  in 
anything  else  which  will  come  before  the  Congress  and  I 
bar  nothing. 

What  about  those  2.862  persons?  Senators  have  heard 
about  them.  Oh.  It  is  too  bf.d  to  put  them  out  of  the  coun- 
try—those hard.ship  cases!  Let  me  show  the  Senate  some- 
thing. I  am  going  to  take  only  a  minute  on  this  point  now 
but  I  desire  to  take  a  couple  of  days  on  it  when  the  oppor- 
tunity shall  arise,  because  I  wish  to  discuss  every  single  one 
of  the  2.862  cases,  and  I  shall  do  so  ir  the  Senators  sponsor- 
ing this  bill  wish  me  to  discuss  it.  I  now  issue  a  challenge 
to  anyone  who  is  sponsoring  the  Kerr-Coolidgc  bill  to  bring 
Into  this  body  any  single  one  or  100  of  the  cases  for  which 
they  are  trying  to  create  sympathy  in  thLs  bodv.  and  let  us 
try  those  cases  on  the  floor  of  the  Senate,  before  the 
eminent  Senators.  In  order  ^:hat  they  may  know  the  truth 
about  them. 

The  whole  bill  is  written  around  those  2,862  ca.ses.  There 
is  nothing  else  in  the  bill.  Cret  down  the  immigration  laws 
from  the  date  the  first  immigration  law  was  pa.ssed,  around 
the  year  1782,  and  Senators  will  find  just  exactly  what  I  tell 
them  here  today.  Everything  in  this  bill  Ls  camouflage 
except  paragraph  3,  which  is  so  worded  that  looking  at  it 
at  a  glance  one  would  think  It  to  be  a  deportation  provision. 
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whereas,  as  a  matter  of  fact.  If  one  reads  and  studies  it  and 
reads  between  the  lines,  he  vnu  see  that  it  is  an  importation 
bul. 

Mr.  DAVTS.     Mr.  President,  will  the  Senator  yield' 

Mr.  REYNOLDS.     I  yield. 

Mr.  DAVIS.  I  do  not  wish  to  divert  the  Senator  from 
what  he  is  discussing. 

Mr.  REYNOLDS.  That  is  all  right.  I  am  glad  to  have 
the  Senator  from  Pennsylvania  interrupt  me  at  any  time 
he  feels  disposed  to  do  so. 

Mr.  DAVIS.  Inasmuch  as  the  Senator  has  given  some 
thought  to  the  bill  and  to  this  parUcular  question,  may  I 
ask  him  how  the  interdepartmental  committee  will  work? 
Can  the  Senator  tell  me  how  the  machinery-  will  be  put  into 
operaUon  to  enable  the  interdepartmental  committee  to  con- 
sider those  two-thousand-eight-hundred-odd  cases,  to  stay 
the  deportation  of  the  persons  involved,  or  to  give  them 
permanent  residence  in  this  country? 

Mr.  REYNOLDS.     The  first  mention  of  Lhe  interdepart- 
mental committee  is  made,  I  believe,  in  section  3,  according 
to  my  best  recoUection.  and  later  on  it  is  stated  how  the 
interdepartmental  committee  is  to  be  constituted,  by  whom 
it  is  to  be  constituted.     There  is  to  be  a  representative  of 
the  lAbor  Department,  a  representative  of  the  State  De- 
partment, a  representative  of  Uie  Department  of  Justice;  | 
but  the  Senator  from  Pennsylvania  knows  as  well  as  I  do 
that  when  we  say   a  representative  of  the  Department  of 
Labor,  a  representative  of  the  Department  of  Slate,  and  a 
representative  of  the  Department  of  Justice,  ihat  does  not 
mean  that   Mme.   Secretary   Perkins,   or   Secreiaiy   Cordell 
Hull,  or  Attorney  General  Homer  Cummings,  is  going   to 
sit   on   that   committee.     It  means   that   the   heads   of   the 
respecUve  departments  are  going  to  select  subordinates  to 
meet  and  pass  upon  this  thing.     In  other  words,  the  pro-  I 
ponents  of  the  bill  have  the  audacity  to  ask  the  Senate  to 
provide  for  putting  a  few  departmental   clerks  in  a  room 
together  to  make  our  immigration  laws.     That  is  what  is 
being  proposed. 

Mr.  DAVIS.     Mr.  President,  may  I  interrupt  Lhe  Senator 
further? 

Mr.  REYNOLDS.     Certainly. 

Mr.  DAVIS.     Is  any  appeal  provided  from,   the  interde-  i 
partmental  committee's  recommendations,  or  from  the  rec-  I 
ommendations  of  the  officers  who  make  up  the  interdepart- 
mental committee? 

Mr,  REYNOLDS.     None. 

Mr.  DAVIS.     Is  any  appeal  to  the  courts  provided' 

Mr.   REYNOLDS.     None   whatsoever.  i 

I  state.  Senators,  that  Colonel  MacCormack  had  deceived  ' 
my  friends,  and  I  carmot  leave  that  subject  until  I  prove 
that  to  Senators:  and  in  pronng  that  In  one  case  I  ara 
putting  my  friends  on  guard,  because  I  do  not  want  to 
become  involved  in  a  discussion  of  these  cases  without  tell- 
ing them  what  I  have  done.     This  is  what  I  did. 

I  had  heard  about  these  hardship  cases;  I  had  heard  that 
this  bill  was  being  written  around  those  cases:  I  had  heard 
that  it  was  desired  to  keep  the  2.862  aliens  in  this  country; 
I  had  heard  most  pathetic  stories,  stories  which  almost 
brought  tears  to  my  own  eyes.  So  when  I  heard  about 
some  of  these  dreadful  separations,  when  I  heard  how  saintly 
these  men  were,  when  I  heard  Colonel  MacCormack  talking 
about  the  poor  men  who  were  involved  in  these  hardship 
cases,  when  I  heard  statements  as  to  what  a  crime  it  would 
be  to  deport  them.  I  almost  burst  Into  tears,  and  I  hartiy 
knew  what  to  do.  I  knew,  Mr.  President,  there  was  but  one 
thing  for  me  to  do;  that  was  to  investigate,  and  if  the  facts 
were  as  disclosed,  I  would  not  want  to  have  any  action 
taken  that  would  break  the  heart  of  any  innocent  man, 
particularly  one  who  by  description  had  been  placed  upon 
a  pedestal  of  ivory  and  clothed  in  raiment  of  radiant  white. 
From  the  description  given  of  some  of  the  poor  Individuals 
cla.ssified  amongst  the  2,862  hardship  cases,  one  would  think 
that  they  had  but  recently  descended  from  heaven:  that 
they  had  never  seen  the  Atlantic  or  the  Pacific  shores,  but 
that  they  came  from  the  clouds  atwve,  clothed  in  raim.ent  of 
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whljte.  and  with  wings  had  alighted  upon  our  fertile  soiL 
TtMt  was  the  description  given. 

Now  let  us  see  whether  Colonel  MacCormack.  who  says 
tha    this  bill  ought  to  be  passed,  who  says  that  it  must  be 
has  dealt   it*^ly   with   my   colleagues,   the   Senator 
froc^  Utah  [Mr.  King)  and  the  Senator  from  Massachusetts 
CooLiDCEl.   whose  confidence  he  had  had  up  to   the 
nt  tune. 

am  gomg  to  examine  just  a  few  of  those  cases;  but,  be- 
doing  so.  the  Senate  may  want  to  know  how  I  learned 
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about  them,  and  I  wish  to  say  something  about  that. 

I  took  2  or  3  days  ofT  here  and  went  to  the  Labor  Depart- 
mert.  I  sat  down  at  the  Labor  Department  with  a  stenog- 
raplier  and  I  said  to  the  gentleman  in  charge — I  do  not  see 
him  here  today,  but  he  was  here  yesterday — "Just  pick  out 
at  nindom  any  cases  you  have."  They  have  those  2,862  cases 
classified  into  one.  two,  three,  and  four — four  categories, 
classes,  four  shelves.    No.  1  is  the  lily  white;  no.  2  is 

quite  so  white;   no.  3  is  a  little  darker;   and  no.  4  is 

a  little  grayish  color. 

lald  to  the  gentleman  In  charge,  "Now.  I  am  here  to 
Investigate  these  cases;  I  wish  you  would  favor  me  by  Just 
pickng  out  any  cases  you  want  to."  I  said,  "I  want  more 
Uly-itrhlte  cases  than  any  other  kind;  I  want  the  cases  of 
tta08>  who  have  been  pictured  as  coming  from  heaven  above. 

not  those  who  are  pictured  as  Jumpmg  ships  and  scur- 
ttMB  the  Mexican  and  Canadian  borders;  I  do  not 
wmat  thoae  who  have  come  in  on  bought  or  counterfeit  pass- 
jKjrtj;  give  me  some  Uly- white  cases,  and  give  me  more  lily- 
white  cases  than  any  other  kind,  because  I  want  to  be  fair 
witli  my  colleagues  I  want  to  give  them  the  benefit  of  the 
doulit;  I  want  to  give  them  every  advantage  of  the  argu- 
mcDt:  and.  if  I  can,  I  want  to  prove  to  myself  that  I  am 
wrong  and  that  they  are  right  "  So  he  brought  In  the  cases. 
The  gentlemen  at  the  Department  were  very  nice  to  me.  and 
I  wiint  publicly  to  acknowledge  my  appreciation  of  their 
kindness  and  aid.     They  picked  out  cases  at  random.     I  do 

think  that  they  got  out  the  best  cases.     Since  I  was  .so 

about  It,  I  am  sure  that  they  were  equally  agreeable. 

so  I  imagine  they  Just   picked  cases  out  at  random. 

,  let  me  read  one  of  the  cases.  Let  xis  see  about  this 
mater.  Here  Is  the  case  of  Ooldbom  Branch.  He  is  one  of 
thosf  whom.  It  Is  said.  It  would  be  a  hard.ship  to  deport  and 
he  ought  to  be  permitted  to  remain  m  this  country. 
Is  almost  a  lily- white  case;  the  alien  is  almost  Illy 
he  is  In  class  2.  The  purest,  unadulterated,  the 
whitest,  the  best,  are  in  class  1;  but  those  In  class  2  are  just 
aboit  as  good  as  those  In  class  1:  as  a  matter  of  fact,  it  is 
dUBquit  really  to  draw  any  distinction  between  class  1  and 
1.  because  they  are  both  about  in  the  same  category; 

mind  you.  Mr  President,  the  cases  in  class  3  and  class  4, 

ell  as  those  m  classes  1  and  2.  were  picked  out  and  it 

said  the  individuals  concerned  ought  not  to  be  de- 
port)'d.  and  they  have  been  kept  here  for  about  3  years  in 
viols  tion  of  the  laws  of  th^  country  Tlie  Department  of 
Lftbcr  would  not  deport  them,  although  the  Congress,  which 
makis  the  laws  of  the  country,  made  it  mandatory  upon  the 
Depirtment  to  deport  those  people.  Those  administering 
the  law  have  violated  the  law;  they  have  snubbed  Congress 
and  said.  "No;  we  are  going  to  do  what  we  want  to  do 
aboujt  It;  we  are  going  to  change  the  law  because  we  think 
the  law  IS  wrong,  and  we  are  going  to  help  in  those  cases 
In  wlich  we  are  interested.  They  are  fine  people,  of  fine 
charicter.  and  you  must  not  put  them  out,  because  it  would 
be  a  hardikUp  upon  them  and  upon  the  loving  members  of 
their  flMBflles." 

So  I  picked  up  one  of  those  cases  at  random.  This  is  the 
recoi  (t  Senators,  that  was  provicMl  by  Colonel  MacConnacfc. 
It  Wi  bS  the  duty  of  Colonel  limtCcnamek  to  provide  the  Sen- 
ale  1  nth  a  sxunmary  of  every  one  of  those  2,862  cases.  The 
othe-  House  of  Congress  demanded  that  Colonel  MacCor- 
mad:  provide  full  information  in  regard  to  these  cases  In- 
TolviQg  mdivlduals  concerning  whom  he  wanted  the  Con- 
gres^  to  «thaim>  ttm  law  ao  that  they  could  remain  here.    The 

rtBCBt  madt  oot  3JO  summaries.     Colonel  MacCor- 
was  called  upon  to  relate  the  facts  to  the  Un:ted  States 
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Congress;  the  facts  were  called  for  by  the  other  House  of  the 
National  Legislature;  he  made  summary  of  every  one  of  the 
2,862  cases,  sent  them  down,  and  had  them  put  under  lock  and 
key  under  the  direction  of  Mr.  Dickikson.  who  is  chairman 
of  the  Committee  on  Lnmigration  and  Naturalization  of  the 
House  of  Representatives,  a  committee  of  which  the  Honor- 
able Joe  StAjtircs,  of  Alabama,  is  also  a  member  and  coauthor 
of  the  Reynolds-Starnes  bill. 

It  was  the  duty  of  Colonel  MacCormack  to  have  given  the 
Congress  the  facts,  lliat  is  what  was  called  for.  The  Con- 
gress called  for  the  "low-down"  on  each  case. 

Well,  this  mans  name  is  Goldbom  Branch;  age,  34.  Here 
Is  the  Information  that  Colonel  MacCormack  provided: 

FUe  No    65736-261. 

District  No    311&  263. 

Date  last  entry,  October  15.  1933. 

From  that  I  infer  that  he  had  been  In  the  country  before. 
Ooldbom  Branch. 

That  Is  a  good  name. 

Whether  prevloualy  In  United  SUtes? 

When  he  was  asked  that  question  he  said: 

Tes;  orlglnaUy  entered  In  1910.  Remained  here  untU  1914.  when 
be  went  to  Canada.     Reentered  in  Auguat  of  1924. 

So  we  know  he  came  into  this  country  twice. 

And  remained  here  jjermanently  since  that  time,  except  for  short 
Tlslta  to  Canada,  returning  from  the  last  on  the  at>oTe  date 

Mr.  Branch  evidently  came  Into  the  country  once — we  do 
not  know  whether  it  was  legally  or  illegally — and  went  out 
and  came  back.  I  am  reading  from  Colonel  MacCormack  s 
record: 

Total  period  In  the  United  States  to  December  19357 

He  has  been  here  15  years  and  5  months.  That  is  all  right. 
His  address  is  109  Walnut  Street.  Buffalo.  N.  Y.  He  is  fortu- 
nate m  living  there  near  Niagara  Falls,  in  a  beautiful  city. 

Dependent  relatives  in  (relationship)  United  States? 

His  answer  was:  "Beatrice  Branch  and  Edith,  wife  and 
daughter." 

That  Is  all  right.  He  must  be  a  pretty  good  man.  judging 
from  Colonel  MacCormack  s  record. 

"Have  you  any  other  relatives  In  the  United  States?"  "No; 
I  have  no  relatives  m  the  United  States."  He  just  has  a  wife 
and  daughter. 

"Any  relations  abroad?"  "No:  I  have  no  relations  abroad." 
"What  IS  your  occupation?"    "I  am  Just  a  laborer." 

That  is  all  right.  Some  of  the  finest  characters  I  have 
known  in  my  life  were  plain  workingmen.  earning  anywhere 
from  11.50  to  $5  a  day.  Some  of  the  finest  characters  I  have 
known  are  men  who  earned  their  living  by  the  sweat  of  their 
brow.  I  am  proud  to  say  that  some  of  the  best  friends  I  have 
on  the  face  of  the  earth  are  poor  laboring  men. 

"Self-supporting?"  "Oh.  yes;  I  am  self-supporting.- 
"Have  you  ever  been  on  relief?"  "Yes;  I  was  on  relief  1 
year." 

He  is  an  alien,  but  that  Is  all  right.  There  are  1,500,000 
other  aliens  on  relief  and  many  Americans  on  relief. 

"Public  charge?"  "No.  sir;  I  am  all  right,  no  public  charge 
against  me." 

Now.  why  did  they  want  to  deport  Mr.  Ooldborn  Branch? 

Grounds  tot  deportation  He  has  remained  In  the  United  States 
for  a  longer  time  than  permitted  under  the  act  of  1924  or  regula- 
tiona  made  thereunder. 

They  Just  want  to  deport  Mr.  Ooldbom  Branch  because  he 
has  remamed  in  the  United  States  for  a  longer  time  than 
permitted  under  the  act  of  1924  or  regulations  made  there- 
under. I  do  not  know  whether  or  not  that  Is  fair.  We  do 
not  know  how  he  got  into  the  country  twice. 

"Any  unfavorable  factors  on  report?"  Colonel  MacCormack 
said;  "No;  no  unfavorable  factors  at  all." 

I  have  marked  that  in  red  ink  so  I  would  be  sure  to  empha- 
size none",  because  the  Department  of  Labor  has  sUted  in 
the  report  where  they  were  supposed  to  give  all  the  facts  and 
be  frank  and  fair  and  honest  with  the  Members  of  this  body, 
the  court  in  lius  case,  that  there  were  no  unfavorable  factors. 
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That  is  all  right.  Ho  must  be  a  pretty  good  feUow.  He  hsu^  a 
wife  and  daughter  and  is  a  good,  hard-workmg  man  and 
laborer. 

Mr    DAVIS.     Mr.  President,  were  the  wife  and  daughter 
admitted  leifally  in  that  c^se? 

Mr.  REYNOLDS      Of  course.     Here  is  the  colonels  record 

There  is  nothing  the  matter  with  this. 

No.  13— and  I  hope  there  is  nothing  unlucky  in  no.  13  for 
Mr   Branch. 

da'uKhtir.  ^""^^^^   """^^    o'"   ^P<^^-    Citizenship    of    wife    and 

The  report  reveals  that  they  are  self-supporting. 

i4.  Reason  for  stay.    Deportation   would  Involve  hardshlD 
15    Date   stayed:    March   12,    1934. 

They  are  not  goiixg  to  deport  him.  They  stayed  the  de- 
portation becau.se  it  would  be  a  hardship  to  deport  him 

Date  of  last  lnv«*i^tlon:  November  30,  1935. 
I  rather  aprff  wnth  other  Members  of  the  Senate  that  this 
man  ought  to  be  permitted  to  stay  here.  There  is  no  evi- 
dence in  Colonel  MacCormack "s  report  that  he  entered  this 
OTUntry  illegally.  There  is  no  endence  in  the  report  that 
tfte  man  had  ever  bc-rn  arrested  for  anv  offense  To  the 
contrary.  Colonel  MacCormack  says  there  is  no  public  charge 
apaiiLst  him.  There  i.s  no  evndence  in  the  report  except  that 
thus  man  is  a  hard-working  laboring  man  who  earm  his  Uv- 
ing  by  the  !^'eat  of  hi.^  brow,  and  fortunately  he  has  a  good 
wife  and  daughter  who  are  srlf-supporiing.  and  therefore  it 
would  be  no  hardship  upon  them  if  they  supported  him 

I  am  a  soft-hearted  man.  and  I  know  most  other  Senators 
are  soft-hearted,  so  we  .should  let  Mr.  Goldbom  Branch  stay 
If  we  ba.se  our  judgment  on  the  record.  Colonel  MacCormack 
says  he  ha.s  a  fine  record 

Mind  yr^u.  Mr  President  and  Senators,  and  let  those  who 
read  the  Record  take  notice  also,  the  Labor  Department  has 
asked  us  not  to  deport  G<jldborn  Branch  and  2.861  others  on 
the  information  that  Colonel  MacCormack  provides  us  Let 
us  see  whether  or  not  Colonel  MacCormack  has  been  fa'r 
with  this  body.  Let  us  see  whether  Colonel  MacCormack 
and  his  associates  have  dealt  fairly  with  my  colleagues 

Let  us  see  whether  or  not  deception  has  been  practiced 
upon  the  Members  of  this  legislative  bodv.  The  lawyers  of 
the  Senate,  particularly,  will  agree  with  me  that  deception 
.sometimes  may  be  practiced  more  cunninprly  bv  withholding 
the  fact^  than  by  dl.storting  the  facts;  and  I  sav  deception 
ha,s  been  more  cunningly  practiced  in  all  these  cases  by 
withholding  the  facts  than  by  distorting  the  facts. 
What  are  they? 

The  Senate  has  heard  what  Colonel  MacCormack  said 
about  Goldborn  Branch:  and  I  am  going  to  as.sume  that  we 
are  all  in  agreement,  from  Colonel  MacCormack  s  record.s 
that  Goldbom  Branch  and  his  family  should  be  permitted 
to  stay  here— a  hard-workmg  laboring  man  who  had  never 
been  arrested  in  his  life,  who  had  never  been  in  anv  trouble 
Prom  the  records,  he  came  into  this  country  legally  and  had 
never  violated  a  law  of  this  coimtry. 

I  went  over  to  the  Department.  I  wanted  to  find  out  about 
this  Mly- white  gentleman  Class  1  is  the  lily-white  cases 
Class  2  is  composed  of  thase  not  quite  so  white  Class  3  is 
composed  of  those  of  a  little  darker  hue.  Class  4  is  composed 
of  thase  who  are  a  little  gray  Let  us  f!nd  out  what  the 
records  show  l  have  here  information  with  which  Colonel 
MacCormack  should  have  provided  this  bodv.  because  I 
know  that  my  coljf^gues  are  entitled  to  the  facts  when  it 
comes  to  passing  any  kind  of  legislation. 

Goldbom  Branch  109  Walnut  Street.  Buffalo.  N.  Y.:  Let 
us  see  if  this  gentleman  is  .';o  lily  white. 

He  Is  a  West  Indian  nein-o  He  came  here  illegallv  by  way 
of  Canada  Colonel  MacCormack  did  not  tell  us  that'he'came 
into  the  country  illt-gally.  He  was  married  in  Canada  He 
does  not  know  where  his  wife  is.  Colonel  MacCormack  did 
not  tell  us  that  thi.-;  man  had  deserted  his  wife  or  his  wife 
hfid  deserttxi  him  I  am  inclined  to  believe  it  was  the  latter 
from  the  reward  that  will  follow.  This  is  the  lilv-whlte  gen- 
tlf  man  who  was  painted  so  gloriously  in  raiment  of  white 
and  phiced  upon  a  pedestal  of  ivory  by  Colonel  MacCormack 
and  his  associates. 
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Goldbom  Branch  has  a  common -law  wife.  You  all  know 
what  a  common-law  wife  is-a  woman  with  whom  a  man 
lives  without  being  legally  wedded  to  her.  He  has  a  common - 
law  wife  to  whom  an  iUegitimate  child  was  bom.  The  recortl 
does  not  show  the  word  "illegitimaU",  but  I  use  that  in 
preference  to  another  word.  He  is  Imng  with  his  common- 
law  wife  and  brought  her  in  to  this  country  iUegallv  Listen 
to  that.  Senators!  Not  only  did  he  himself  come"  into  the 
country  lUegally,  in  violation  of  our  laws,  but  he  brought 
this  woman  into  the  country  in  violation  of  our  laws— the 
woman  with  whom  he  was  living,  his  common-law  wife— 
from  Canada,  for  what  purpose?    For  immoral  purposes! 

Colonel  MacCormack  did  not  tell  us  that  this  man's  legal 
and  lawful  wife  had  been  deserted  by  him.  or  she  had  de- 
serted him.  Colonel  MacCormack  did  not  tell  us  that  this 
man  shpped  mto  our  country  in  violation  of  our  laws  and 
had  been  here  for  15  years  in  violaUon  of  those  laws  '  Col- 
onel MacCormack  did  not  teU  the  Senate  that  this  man  had 
a  common-law  wife,  a  mistress  with  whom  he  is  living  by 
whom  he  had  begotten  an  iliegitunate  child.  Colonel  Mac- 
Cormack did  not  tell  us  that  this  sweet -smeUing  violet  had 
had  the  audacity  and  the  disrespect  for  the  laws  of  your 
country  and  my  country  and  our  country  to  slip  his  mis- 
tress across  the  border  in  violation  of  our  laws.  It  shows 
what  disrespect  foreigners  have  /or  the  immigration  laws 
of  this  country.  i 

Senators  who  have  traveled  world-wide  know  as  weU  as 
I  do  that  foreigners  do  not  give  a  hoot  about  the  immigra- 
tion laws  of  this  country.  They  laugh  at  us;  they  think  we 
are  the  biggest  "simps"  on  earth,  and  I  am  beguming  to 
believe  we  are. 

Let  us  see.  How  in  the  world  did  the  authorities  get  In 
touch  with  this  man's  record?  Here  is  the  record.  Colonel 
MacCormack  did  not  reveal  this  to  us. 

Goldborn  Branch  was  arrested  once,  on  complaint— why 
my  heavens!— was  arrested  once  upon  complaint  of  his 
common-law  wife,  for  beating  her!  She  slipped  into  the 
country  In  violation  of  the  law;  and  after  Goldborn  Branch 
got  her  over  here,  and  kept  her  here  in  violation  of  the 
law.  and  hved  in  adultery  with  her,  what  did  he  do?  He 
beat  her.  and  that  is  how  the  immigration  authorities  got 
in  touch  with  him. 

That  IS  one  of   these  immigrants.    That  is  a  lily-white 

one.    I  again  challenge  those  who  sponsor  this  bill  to  go  to 

the  Labor  Department  and  seek  out  any  one  of  the  2,862 

cases  of  persons  whom  Colonel  MacCormack  has  said  ought 

not  to  be  deported,  and  bring  it  mto  \±ns  Chamber,  and  let 

us  discuss  it  on  the  floor  of  the  Seriate.     I.  therefore,  at 

i  this  hour,  have  brought   to  your  attention   a  "lily  white" 

j  case;  and  later  it  will  not  be  my  pleasure,  but  it  will  be  my 

I  privilege  and  my  duty  to  this  body  to  show  up  the  real  facts 

i  and  to  reveal  the  truth  about  these  cases. 

I      Mr.  McKELLAR.    Mr.  Pr&sident 

j      Mr.  REYNOLDS.    I  gladly  yield  to  ray  coUeague  from  my 
I  sister  State  of  Tennessee. 

Mr.  McKELLAR.  I  wish  to  ask  the  Senator  whether 
Colonel  MacCormack  reported  the  facts  the  Senator  first 
read  concerning  this  immigrant. 

Mr.  REYNOLDS.     I  will  state  to  the  Senator  that  hear- 
ings on  the  Kerr-Coolidge  bill  were  being  held  by  the  Senate 
committee.     Hearings  on  the  Kerr-Coolidge  bill  were  being 
held  in  the  House   of  Representatives  by  a  committee  of 
which  my  colleague  from  Alabama,  Mr.  Joe  Stahwes,  the  co- 
author of  the  bill  I  advocate,  is  a  member;  and  there  came 
up  the  question  of  the  passage  of  this  bill  which  interests 
Itself  fundamentally  with  changing  the  laws  so  as  to  keep 
In  this  coimtry,  right  now,  2.862  persons. 
Mr.  McKELLAR.    And  this  is  one  of  them? 
Mr.  REYNOLDS.  If  the  Senator  will  pardon  roe  just   a 
moment,   the   House   wished   to   ascertain   who   these   2.862 
men  were;  and  so.  by  way  of  a  resolution,  they  requested 
that  Colonel  MacCormack.  the  head  of  the  Immigration  and 
Naturalization  Service,  make  up  a  summary,  a  digest  of  each 
and  every  one  of  those  2.862  cases,  and  provide  the  House 
with  the  facts,  the  truth,  the  whole  truth,  and  nothing  but 
the  truth  about  each  case,  so  that  the  gentlemen  over  there,  i 
who  were  just  as  much  interested  as  we  are,  could  ascatain 
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wbeiher  or  not  tbtm  were  what  some  pei^ons  have 

to  term  and  dassify  as  "hardship"  cases. 

I,  in  answer  to  the  Senator's  inquiry.  I  will  say  that  the 

report  I  read,  which  painted  Ooldbom  Branch  as  such 

an  ingel  and  a  fine,  law-abiding  citizen,  an  American  cltl- 
Irom  all  reports,  is  what  Colonel  MacCormack  sent  over 
:  and  the  second  report  I  read  is  what  the  Oepartment's 
own  recordt  show.  I  know  that  is  the  case.  t)ecause  I  went 
ther*  and  looked  at  the  records  with  my  own  eyes. 

&ur.  McKELLAR.  In  other  words,  as  I  understand  the 
Ottudor.  the  first  report  Is  the  ont  which  was  handed  to  the 
8en4tor  by  the  head  of  the  TininlfTation  and  Natxn^lization 
.  and  the  second  report  is  from  the  Senator's  personal 
•m  Unation  of  the  facts?  The  Senator  is  making  the  sec- 
report? 

.  REYNOLDS.  Yes.  sir.  In  other  words,  tn  order  that 
may  be  quite  plam.  the  flrst  report  I  read  is  a  copy 
report  which  was  sent  by  Colonel  MacCormack  to  the 
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Houe.  It  Is  one  of  the  2.862  reports  furmshed.  m  which 
ba  i«s  requested  to  state  the  facts,  to  tell  the  truth,  the 
whole  truth,  and  nothing  but  the  truth,  and  reveal  the  situa- 
tion to  us. 

Hi'.  McKELLAR.  May  I  ask  the  Senator  if  that  is  an 
isolated  case,  or  are  there  other  cases  In  which  the  facta 
were  not  as  reported? 

Mr.  REYNOLDS.  I  say  to  the  Senator,  by  no  means  is 
that  an  isolated  case.  During  the  course  of  the  several  days 
I  8p<nt  at  the  Department  of  Labor — at  which  time,  I  must 
be  oindld  and  fra^ik  to  state.  I  wi\s  very  generously  received 
and  courtaomly  treated  by  those  in  charge — I  investigated 
30  oi  40  csaei. 

M-.  DAVIS.     Mr.  President,  will  the  Senator  yield? 

M'.  REYNOLDS.     I  yield. 

Mj  .  DAVIS.  I  am  of  the  opinion  that  the  Commissioner 
OewraJ  of  Immigration  and  Naturalization,  Mr.  MacCor- 
macl:.  is  dependent  entirely  upon  subordinates  for  the  infor- 
matian  that  is  furnished  him.  I  do  not  presume  he  has  had 
opportunity  to  check  these  matters  as  the  Senator  has. 

Ml.  REYNOLDS.  Of  course;  I  dare  say  Colonel  MacCor- 
maci  had  his  assistants  looking  up  the  cases,  but  I  venture 
to  sair  that  when  those  reports  were  furnished.  Colonel  Mac- 
Cormack. knowing  their  importance,  most  assuredly  scanned 
them,  if  he  did  not  read  them  carefully,  because  I  cannot 
bnnrt  myself  to  believe  that  a  man  holding  the  responsible 
posit  on  occupied  by  Colonel  MacComuick  would  willfully 
send  to  this  body  and  the  other  body  reports  which  are  abso- 
lutel'  distorted,  erroneous,  and  do  not  give  the  real  facts. 

Mrf.  DAVIS.  I  cannot  quite  understand,  if  the  procedure 
ia  being  followed  now  which  wa.s  followed  many  years  ago. 
how  Ithat  would  get  by.  because  first  the  As.«istant  Commis- 
would  have  charge  of  it.  and  then  usually  it  would  go 
board  of  review,  comprised  of  five  very  able  men.  men 
Umtuchly  familiar  with  the  immigration  laws,  and  if  it 
those  five  it  then  would  go  to  the  Commissioner's 
So  I  cannot  understand  why  all  this  information  has 
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REYNOLDS.     I  cannot  undersUnd  it.     The  Senator 
Pennsylvania  was  Secretary  of  Labor  for  a  number  of 
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years,  was  he  not? 

Mr    DAVIS.     Yes.     The  SecreUry  of  Labor  is  dependent 
entire  fly  upon  his  subordinates. 

Mrl    REYNOLDS.      Of    course,    the    present    Secretary    of 
depended  entu-ely  upon  the  Commissioner  General  of 
Immigration  and  Naturalization. 
DAVIS.     That  IS  correct. 
WALSH  rose. 

REYNOLDS.     I  shall  yield  to  the  Senator  from  Massa- 
chuactts  in  just  a  moment. 

It  s  beyond  my  comprehension,  it  Is  beyond  my  sense  of 
tair  \A&y.  how  under  heaven  a  man  holding  the  responsible 
position  which  is  occupied  by  Colonel  MacCormack  would 
permit  a  thing  like  this  to  be  brought  to  the  attention  of 
the  p^bhc.  would  permit  a  summons  to  come  calling  for  the 
^"  the  whole  truth,  and  nothing  but  the  truth,  and  the 
facts,  and  then  have  such  a  distorted  report  sent  in. 
DAVIS.  Before  deporution.  it  is  necessary  to  issue 
is  termed  a  warrant.    Then  an  immigraUon  inspector 
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is  sent:  the  inspector  holds  a  hearing  and  develops  all  the 
material  and  sends  it  in  for  the  record. 

Mr.  REYNOLDS.    That  is  correct. 

Mr.  DAVIS.  Then,  before  a  deportation  can  take  place, 
the  Assistant  Secretary  or  the  Secretary  of  Labor  must  ap- 
prove what  the  Commissioner  General  of  Immigration  and 
Naturalization  recommends. 

Mr.  REYNOLDS.  That  is  correct,  and  I  thank  the  Senator 
for  his  contribution.  Before  he  takes  his  seat,  permit  me  to 
ask  him  another  question.  The  Senator  was  Secretary  of 
Labor  for  a  number  of  years,  and  I  should  like  to  inquire  of 
him  whether  he  recalls  just  at  this  Juncture  how  many  immi- 
grants have  come  into  this  country  since  1920. 

Mr.  DAVIS.  Mr  President.  I  do  not  recall  the  exact  num- 
ber who  have  come  in.  but  I  have  been  making  some  pencil 
memoranda  here  which  I  think  are  correct,  and  I  shall  be 
glad  to  give  the  figures  to  the  Senate. 

Pnor  to  the  passage  of  the  restrictive  act.  for  which  most 
of  the  Senators  on  the  Democratic  side  of  the  Chamber  who 
are  present  voted,  from  800  000  to  1,000.000  were  coming  to 
this  country  annually. 

Mr.  REYNOLDS.     A  million  a  year! 

Mr.  DAVIS.  More  than  that  entered  in  one  of  the  years. 
Immediately  after  the  war.  During  the  war  the  immigra- 
tion act  and  other  acts  of  the  kind  were  set  aside,  but  prior 
to  the  war  more  than  that  were  entering  the  United  States. 
If  we  had  gone  on  for  14  years  without  the  restriction  acts. 
14.000.000  immigrants  would  have  entered.  I  will  tell  the 
Senator  how  many  have  come  in  since  1922.  since  the 
first  act. 

In  1922.  immigration  was  limited,  and  there  arrived  in  the 
country  309.556. 

Then,  because  of  the  3  percent  law.  those  ccxning  from 
Canada  and  South  America  were  not  excluded,  and  many 
came  in  via  South  America.    In  1923  some  522.919  came  in. 

In  1924.  706  896  came  in. 

Then  there  was  inserted  in  the  immigration  law  a  resi- 
dential clause  as  to  Canada  and  South  America,  which  re- 
duced the  number  in  1925  to  294.000. 

In  1926.  there  entered  304.000. 

In  1927,  335,175  came  in. 

In  1928.  307,255  entered. 

In  1929,  279.678  came  in. 

In  1930.  241.700  came  in. 

Then,  in  1931.  under  the  Hoover  administration,  the  total 
number  permissible  under  the  quota  law  was  150.000.  but 
immigrants  came  in  from  Canada  and  South  America  and 
Mexico,  nonquota  countries.  That  is  why  the  number  in- 
creased so  greatly. 

In  1931.  it  was  limited,  and  the  number  coming  in  to  get 
visas,  10  percent  of  the  quota,  amounted  to  97,000. 

In  1932.  35,000  came  in. 

In  1933,  under  the  same  limitations,  the  ruling  made  un- 
der the  Hoover  administration  has  not  been  changed— the 
number  was  23.068. 

In  1934.  It  was  29,470. 

In  1935.  it  was  34.956. 

The  total  since  1922.  of  restricted  immigration  was 
3,522.190. 

Mr,  REYNOLDS.    Since  what  date? 

Mr.  DAVIS.     Since  1922. 

Mr.  REYNOLDS.  It  was  a  number  greater  than  the  popu- 
lation of  the  city  of  Chicago. 

Mr.  DAVIS.  Over  that  period  of  time,  from  1922  to  1932.  in 
10  years.  192.346  immigrants  were  rejected.  In  the  last  3 
years  16,469  have  been  rejected,  making  during  that  particular 
period  a  total  of  rejecUons  at  the  ports  of  208.815. 

There  were  deported  by  the  warrant  procedure,  such  as  I 
outlined  just  a  moment  ago.  during  the  first  10  years  from 
1922  to  1932,  17,795;  and  in  1933,  1934,  and  1935,  there  were 
deported  6.942,  or  a  total  of  24,737.  That  was  the  number  of 
criminals  deported.    Of  the  others,  the  number  was  162.664. 

Then  there  were  expulsions  without  warrants.  I  remember 
that  many  came  in  from  Mexico,  and  we  did  not  have  Jails 
enough  on  the  border  to  take  care  of  them.  I  forget  just  the 
number  we  were  feeding,  but  a  tremendous  expense  was  in- 
volved.  I  remember  on  one  occasion  some  Chinamen  were  de-n 
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ported.  Some  $i5jD00  had  been  saved  up  by  the  Department 
and  It  took  every  dcUar  of  the  $45j000  to  deport  from  the 
count r>-  those  Chinamen  who  had  entered  illegally. 

Tlie  expulsionfi  without  warrant  numbered  120.669  during 
the  time  referred  to.  The  total  expulsions  amounted  to 
24S.519 

These  are  ftpure*  I  have  taken  frwn  the  reports  of  the  Com- 
missioner General  of  ImmiKration  for  this  particular  period 

Mr.  REYNOLDS.  Mr.  President,  the  Information  is  quite 
pertment  and  extremely  interesting,  and  I  assure  the  Sen- 
ator that  I  am  wry  i^rateful  for  his  oontribution. 

I  am  pleased  now  to  yieW  to  my  fnend  and  coDeagiie  the 
distJmrrrished     senior     Senator     from     Massachusetts     I  Mr 
Walsh! 

Mr,  WALSH  Mr.  President,  as  I  view  what  the  Senator 
has  Just  presented  to  the  Senate,  he  has  raised  an  issue 
which  Is  apart  from  the  merit.s  or  dements  of  the  pending 
bill,  and  I  shouM  Hke  to  ask  the  Senator  two  or  three 
questiorts, 

Mr.  REYNOLDS.     Certainly. 

Mr.  WALSH.  First  of  all.  I  unden^and  that  the  first  rec- 
ord the  Srnator  rend,  "which  we  will  cafi  the  limited  or 
codified  record,  was  copied  from  a  report  sent  by  the  De- 
partment of  Labor  to  the  House  of  Representatives  upon 
their  rpquest  for  a  Ktatement  of  the  facts  in  each  of  these 
so-called  good  charactoT  deportation  cases. 

Mr.  REYNOLDS.     That  is  correct. 

Mr.  WALSH.  Am  I  to  understand  that  the  second  record 
whK-h  the  Senator  read  he  himself  acquurd  from  the  files 
of  the  E)epartment  of  Labor? 

Mr.  REYNOLDS.     The  second  record  I  read.  I  acquired 
WALSH.     Prom  the  files. 
RE^-NOLDS.     From  the  files  of  the  Department   of 
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WnLSH.  Bo  that  M-boever  compiled  the  record  that 
wa.s  sent  to  the  House  of  Representatives  did  not  state  m  the 
compilation  all  of  the  facts,  and  particularly  the  facts  showing 
the  absence  of  pood  moral  character  upon  the  part  of  one 
of  thr.sp  aliens? 
Mr,  REYNOLDS,  "niat  is  correct.  Mr.  President. 
Mr.  WALSH.  It  seems  to  me  it  is  the  duty  of  someone 
to  find  out  who  the  official  is  who  willfully  or  negligently 
kept  from  the  Congress  of  the  United  States  the  full  state- 
ment of  tho.v  facts. 

Mr.  REYNOLDS.  I  bel»e\e  the  Senator  from  Massachu- 
setts is  absolutely  riffht.  I  think  the  Senator  in  those  few 
words  has  made  one  of  the  most  vital  and  important  state- 
ments that  could  posKihly  be  made  in  this  Recom,  because 
the  sUXenient  winch  the  Stoator  has  ma<ie  goes  to  the  very 
heart  of  the  whole  matter. 

Mr.  WALSH.  If  the  officials  who  are  compiling  these  rec- 
ords are  going  to  proceed  to  administer  the  discretionary 
power  they  are  to  be  granted  in  this  bill  in  the  manner  in 
which  they  made  thLs  Record,  the  Congress  may  well  tiesi- 
tate  before  giving  this  discretionary  power. 

Mr.  REYNOLDS.  The  Senator  is  absolutely  right  about 
that  matter.  I  know  the  Senator  has  the  interest  of  Amer- 
ica at  heart.  The  time  has  come  when  we  must  sympathize 
with  America  as  well  as  sympathize  with  the  alien. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yieW 
Mr.  REYNOLDS.     I  yield. 

Mr.  McKELLAR.  I  wish  to  ask  the  Senator  whether  he 
has  any  information  as  to  how  many  of  the  two-thousand- 
eight -hundred-and-some-odd  cases  are  not  worthy  cases,  and 
how  many,  perhaps,  are  worthy  cases? 

Mr.  REYNOLDS.     It  would  be  impossible  for  me  to  answer 
the  Senator's  question   precisely  by  way   of  providing  any 
definite  figure;  but  I  will  say  that  if  I  am  to  judge  of  the  i 
entire  2.862  cases  by  wlmt  the  records  revealed  in  aome  20  | 
or  30  cases  which  I  examined,  then  out  of  the  whole  2,862  j 
cases  there  are  certainly  not  over  300  which  are  deserving  of 
consideration, 

Mr.  McKELLAR.  Is  there  any  reason  wloy  the  Depart- 
ment cannot  furnish  the  Senate  or  the  House,  or  both,  the 
exact  facts  about  each  and  every  one  of  the  2.862  cases? 

Mr.  REYNOLDS.  There  must  be  a  reason,  because  a  reso- 
lution was  introduced  in  the  lower  House  of  Congress  asking 


for  the  facts;  and  instead  of  petting  the  bald-faced  truth. 
instead  of  getting  the  facts  which  Senators  desired  and 
which  Representatives  desired,  those  from  whom  the  facts 
were  required  deceived  us  by  eiiminatin«  the  facta  and  dis- 
torting the  facts  in  this  particular  case. 

This  afternoon  I  am  going  to  refer  to  another  case  be- 
cause I  see  that  Senators  are  Interested  In  what  I  am  dis- 
cussing. Again  I  wish  to  say  that  I  have  no  apologies  to 
make  to  ani'  Senator  here  or  to  the  Senate  for  taking  time 
on  this  matter,  because  I  feel  that  I  am  doing  Senators  a 
favor.  I  know  how  busy  they  are.  I  know  how  busy  I  am. 
It  is  absolutely  hnpossible  for  a  man  to  do  all  the  work  he 
is  called  upon  to  do  as  a  Senator.  I  appreciate  tliat.  and  I 
appreciate  the  condition  other  Senators  are  in.  Some  of  us 
have  an  average  of  a  hundred  persons  calling  upon  us  every 
day,  unfortunate  persons  seeking  emjioyment.  and  it  gneves 
u.s  that  we  cannot  find  employment  for  them.  I  grieve  every 
day  because  I  cannot  provide  a  Job  for  e%cry  single  one  of 
the  100  or  more  pei-scns  who  visit  my  office  everv  dav;  and  I 
grieve  seriously  because  I  know  that  there  are  about  5.000.000 
or  6,000,000  aliens  in  this  country  who  do  not  care  anything 
about  the  United  States,  who  are  taking  the  jotjs  of  my  con- 
stituents and  other  Senators'  oonsUtuents.  Why  should  I 
not  grieve  about  such  a  condition? 
Mr.  WHEELER.  Mr.  President,  will  the  Senator  >ncld? 
Mr.  REYNOLDS.  I  am  glad  to  yield  to  my  friend  the 
senior  Senator  from  Montana. 

Mr.  WHEELER.     The  Senator  from  Tennessee  [Mr.  Mc-i 
K£LLAX]  a  while  ago  asked  how  many  of  the  cases  are  sim4-l 
lar  to  those  specifically  mentioned.     I  wish  to  call  attention 
to  the  fact  that  every  one  of  the  2.862  individuals  referred  to 
is  in  this  country  in  violation  of  some  law.  I 

Mr.  McKELLAR.     All  the  2,862  persons  who  are  being  kept 
here  by  the  authorities  are  kept  here  in  violation  of  the  law?. 
Is  that  what  the  Senator  means?  I 

Mr.  WHEEL£R.     Yes;  they  are  here  in  vioiaUon  of  the 
law.     The  present  law  gives  the  Department   discretion  to 
keep  them  in  the  country.    In  my  judgment  we  ought  not 
to  do  that.    If  aliens  violate  a  law,  they  ought  to  be  de-  | 
ported.     K  they  come  here  illegally,  we  are  not  responsible 
for  that.     If  they  are  here  illegally,  it  may  work  some  hard- 
ship to  deport  them,  but  we  are  not  responsible  for  it.    It  is 
their  responsibility;   and   when  thej'  come  to  this  country 
imder  those  circumstanoes.  in  violation  of  law,  they  ought  to 
be  sent  back  to  the  country  from  which  they  came. 
Mr.  LfiWIS.    Mr.  President,  will  the  Senator  yield? 
Mr.  REYNOLDS.    I  yield  to  my  distinguished  coUeague 
the  senior  Senator  from  the  State  of  Iliinois. 

Mr.  LEWIS.  Will  the  Senator  aUow  me  to  interrogate  the 
Saiator  from  PennsyJrania  {Mr.  DavtsJ,  the  former  Secre- 
tary of  lAbor?  Did  I  tmderstand  the  Senator  from  Penn- 
sylvania, in  speaking  a  moment  ago  in  response  to  the  Sen- 
atcff  from  North  Carolina,  to  refer  to  an  instance  where  a 
Chinaman  had  come  into  this  country,  we  will  say  illegally, 
with  *45,000.  aLnd  that  the  Government  took  that  money 
away  from  him? 

Mr.  DAVIS.  Oh,  no,  Mr.  President;  the  Senator  entirely 
misunderstood  me. 

Mr.  LEWIS.  What  should  I  have  xinderstood  the  Senator 
to  say? 

Mr.  DAVIS.  At  one  time  we  deported  a  number  of  China- 
men, and  it  cost  the  Crovemriient  $45,000  to  do  it. 

Mr.  LEWIS.  Did  not  the  Senator  say  one  of  the  China- 
men had  $45,000,  which  was  taken  from  him? 

Mr.  DA\^S.  No.  Mr.  President.  The  Labor  Department 
had  saved  that  much  money  out  of  the  appropriation;  and 
when  the  end  of  the  year  arrived,  it  had  all  been  absorbed 
by  reason  of  sending  a  number  of  Chinamen  back  to  China. 

Mr.  AUSTIN.    Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.  I  gladly  yield  to  mi'  coiieague  from 
Vermont. 

Mr.  AUSTIN.  Before  the  Senator  leaves  the  subject  of 
the  response  of  the  Secretary  of  Labor  to  tl>e  resolution  of 
the  House  of  RepresentaUves  of  August  23,  1935.  I  wish  to 
call  to  his  attention  House  Document  No.  392,  which  pur- 
ports to  contain  a  letter  from  the  Secretar>'  of  Labor,  as 
follows: 
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or  XiABoa.  Omcz  or  ths  Skcsttakt. 

I^oi/i morton.  January  15,  1938. 
Houss  or  RzPKXsz>rrATTvrs. 

f^os/itrmrton,  O.  C. 
IITt  Dkai  Uk.  SrsAKxa:  In  acrordance  with  the  resolution  of  the 
of  Representative*  on  Augu&t   23.    1933.   I  have   the  hcmor 
rubmlt — 

k)   List  of  all  caaes  by  number  and  name  In  which  deportation 
been  stayed  up  to  and  Including  December  31.  193fl. 
)   Complete  file  on  each  case. 
Summary  of  file  and  report  on  each  case 
3)   Report  of  the  CommUtloner  of  Immigration  and  Naturallza- 


(t>) 


Very  truly  your*. 


Pkamcxs  Psaxxm. 

Ittd  the  Senator  from  North  Caroiina  find  that  this  state- 
ment, "tb)  complete  flJe  on  each  case",  was  an  inaccurate 
staiement? 

REYNOLDS.     I  absolutely  did  not  find  a  complete 
ement  as  to  the  cases. 

AUSTIN.    E«d  the  Senator  find  a  complete  flJe  on  each 

.  REYNOLDS.     I  did  not. 
.  AUSTIN.     I  thank  the  Senator. 
DAVIS.     Mr   President,  will  the  Senator  yield? 

[r   REYNOLDS.     Gladly. 

[r.  DAVIS.  May  I  say  to  the  Senator  from  Illinois  that 
Aiu  r  the  passage  of  the  restrictive  act  there  were  such  viola- 
ttaiA  by  those  who  were  bootlegging  immigrants  that  we 
flncd  steamship  companies  many  millions  of  dollars  for 
bringing  aliens  Into  the  country  in  violation  of  the  law.  I 
ren  ember  at  that  particiilar  time  aliens  were  bootlegged, 
not  only  by  ships  through  the  sea  routes  but  by  airplane. 
It  \ras  estunated  at  one  Ume  that  a  little  Chinese  girl  could 
h»\e  been  sold  In  Chinatown  In  San  Francisco  for  $5,000 
if  I  tie  could  get  Into  the  country.  It  was  a  very  lucrative 
busness. 

jr.  LEWIS.     An  interesting  statement.  I  confess. 

Ir   SCHWELLENBACH.     Mr.  President,  will  the  Senator 
yiel^? 

le  PRESIDING  OFFICER.  Does  the  Senator  from 
Carolina  jrield  to  the  Senator  from  Washington' 

1  r.  RE\'NOLDS.     With  pleasure. 

a  T.  SCHWELLENBACH.  The  Senator  said  he  has  exam- 
ine*   some  30  or  40  of  these  cases  out  of  a  total  of  2  832 

li^  r   REYNOLDS.     I  think  so. 

h  r.  SCHWELLENBACH.  How  did  the  Senator  arrive  at 
tbM  particular  cases  which  he  chose  to  examine' 

Kr.  REYNOLDS.  When  I  went  to  the  Department  of 
L*b>r.  there  were  two  or  three  cases  in  which  I  was  particu- 
lar!; r  Interested.  There  were  two  or  three  cases  in  particular 
whi  *  I  was  anxious  to  brmg  to  the  attention  of  the  Senate, 
Wh(  m  I  went  to  the  Bureau  and  walked  into  the  flle  room.  I 
was  told.  "There  are  the  flies."  I  did  not  know  anything 
aboi  It  the  cases  and  those  who  were  assisting  me  knew  noth- 
ing fcbout  the  cases.  I  merely  picked  out  at  random  several 
cnats  which  we  took  into  the  library  where  we  could  work 
Witt  out  being  disturbed.  I  told  the  gentleman  who  had  been 
•O  c  Kirteous  and  kind  to  us  that  I  would  appreciate  it  if  he 
woud  pick  out  any  cases.  15  or  20  of  the  lily-white  cases, 
and  bring  them  to  me.  He  picked  them  out  at  random.  To 
try  o  f  o  through  2.800  cases  would  take  a  long  time,  but  he 
pick>d  out  15  or  20  cases  and  brought  the  records  to  us.  a 
»re«t  stack  of  them.  We  put  them  on  the  desk.  I  had  a 
stenographer  there  and  we  went  through  them. 

Mr.  SCHWELLENBACH.  Let  us  assume  the  Senator  ex- 
amlited  30  or  40  cases. 

M-.  REYNOLDS.     Yes.  Just  at  random. 

M  •.  SCHWELLE>mACH.  The  Senator  has  discussed  one 
of  tJiem? 

M-    REYNOLDS      Yes. 

M  •  SCHWELLENBACH.     How  many  of  those  cases  which 

*^   ?^^  examined  does  he  feel  are  of  sufTlcient  interest 

to  d  BCIMS? 

M ".  REYNOLDS.  They  are  all  of  great  Interest,  for  the 
'•••'n  that  the  whole  biU  is  built  around  the  2,862  cases. 

M'.  SCHWELLENBACH.  I  am  trying  to  get  at  percent- 
ages or  proportions.  Of  the  40  cases  which  the  Senator  ex- 
amlr  ed.  how  many  docs  he  think  shoiiJd  be  discussed? 


Mr.  REYNOLDS.  As  a  matter  of  fact.  I  may  be  a  little  bit 
prejudiced,  because  I  think  anybody  who  has  violated  the 
laws  of  our  country  in  coming  here 

Mr.  SCHWELLENBACH.  But  leaving  out  of  consideration 
that  element? 

Mr.  REYNOLDS.  Leaving  that  out  of  consideration,  there 
might  be  1  in  the  30  or  40  cases  that  would  t>e  deserving  of 
consideration  by  this  body. 

Mr.  SCHWELLENBACH.  The  Senator  feels  that  39  out 
of  the  40  are  not  worthy  of  staying  in  the  country' 

Mr.  REYNOLDS.     Yes:  I  think  that  is  true. 

Mr.  SCHWELLENBACH.     Because  of  acts? 

Mr.  REYNOLDS.  Acts  committed  here.  violaUon  of  the 
law  in  coming  here,  disposition  toward  the  Government,  and 
so  forth.  I  shall  be  glad  to  read  very  briefly  Just  another  case 
picked  at  random. 

Mr.  SCHWELLENBACH.  WiD  the  Senator  read  one  that 
has  not  been  selected?    Pick  one  at  random. 

Mr.  REYNOLDS.    None  of  these  cases  was  selected. 

Mr.  DAVIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.    Certainly. 

Mr.  DAVIS.  I  may  say  to  the  Senator  from  Washington 
that  the  hangman's  Job  Is  a  gentleman's  Job  compared  to 
that  of  the  Commissioner  General  of  Immigration  and  the 
Secretary  of  Labor  in  many  of  these  cases  because  they  are 
so  heart  appealing.  It  just  tears  one's  heartstrings  to  have 
to  make  a  decision.  However,  the  question  Ls.  as  was  said  by 
a  very  disting\iished  man  now  on  a  high  court.  "What  is  the 
law?"  One  has  to  follow  the  law.  I  would  not  want  to  be  in 
the  place  of  the  Commissioner  General  of  Immigration  and 
have  to  accept  the  responsibUity  of  admitting  those  2.800 
persons. 

Mr.  REYNOLDS.  Mr.  President.  In  ansu-er  by  way  of 
actual  data  to  the  inquiry  kindly  directed  to  me  by  my  friend 
from  Washington,  let  me  take  up  another  case  picked  at  ran- 
dom, just  as  I  picked  them  at  the  Bureau,  and  let  us  see 
what  It  is. 

■nils  gentleman's  name  Is  George  G.  Grenier.  age  38,  a 
young  man.  He  entered  this  country  July  21.  1926.  In  an- 
swer to  an  inquiry  he  said  he  had  been  in  the  United  States 
before;  a  total  period  in  the  United  SUtes  of  9  years  and  3 
months.  Mind  you,  Mr.  President.  I  am  reading  from  a 
record  provided  the  Members  of  this  body  and  Uie  House  of 
Representatives  by  the  Commissioner  of  Immigration. 

The  address  of  this  man  Ls  1213  East  FVty-third  Street. 
Chicago.  111.  He  comes  from  the  home  town  of  the  senior 
Senator  from  Illinois  [Mr.  Lrwisl — a  fine  city. 

Dependent  relatives  In  the  United  8Ute«?     Yes;  a  wife  and  eon. 

George  is  all  right  up  to  that  point,  according  to  the  colo- 
nel's report. 

Any  other  relaUvea  In  the  United  SUtes?     "No"— 

Says  George. 

Any  relatives  abroad?     "No" — 

Says  George — 

"I  have  no  relatives  abroad." 

What  Is  your  occupation?    "I  am  a  painting  contractor  " 

Are  you  self-supporting?     "Oh.  yes.  Indeed"— 

Says  George — 

"I  am  self-supporting  " 

Have  you  ever  been  on  relief?    "No.  sir;  never." 

George  must  be  a  good  man.  He  has  a  wife  and  child  and 
there  is  no  evidence  that  he  got  into  this  country  illegally-  no 
evidence  of  his  doing  anything  that  was  contrary  to  good 
morals  or  good  citizenship. 

Have  you  ever  been  a  public  cbargc?    "No,  sir" 

Says  George. 

Here  Is  the  colonel's  statement  as  to  the  grounds  for  depor- 
tation—that he  is  in  the  United  States  in  violation  of  the 
Immigration  Act  of  1924.  There  we  do  And  he  violated  the 
law.  The  colonel  further  says  that  at  the  time  of  his  entry 
he  was  not  in  possession  of  unexpired  immigration  visa. 

What  are  the  unfavorable  factors  of  the  report?  Colonel 
MacCormick  says  the  unfavorable  factors  are  that  the  aUen— 
wait  a  minute!    Unfavorable  factors?    Colonel  MacCormack 
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reports  that  this  man  has  a  bad  moral  record.  There  mast 
be  some  mistake  here,  because  a  n^an  with  a  bad  moral  record 
who  has  violated  the  law  in  slipping  into  the  country  has 
been  held  here.  That  is  all  the  colonel  says,  that  he  has  a 
bad  moral  record:  that  he  admitu-d  he  u;  the  father  of  an 
iUegitmiate  child  whom  he  later  adopted.  That  is  the  only 
redeeming  feature  I  can  st^e  about  him;  but  if  he  wa.s  man 
enough  to  adopt  his  iIleRitimate  child,  I  have  more  respect 
for  him  than  I  otherwi.se  would  have. 

His  sutements  as  to  birth  and  military  serrtee  are  ridiculous. 

That  is  what  the  Immigration  Service  s&ys.  Despite  that, 
the  Immigration  Service  says  this  alien  is  a  fine  man.  He 
will  contribute  to  the  future  generations  of  America.  He  will 
help  us  build  up  America  and  continue  her  as  the  greatest 
Nation  on  earth.    We  must  keep  him  here  to  help  u:s  do  it. 

Here  are  the  favorable  factors: 

United  States  citizenship  of  wife  and  child. 

Well,  let  us  see; 

Reason  for  stay — ■ 

That  is.  the  rea.son  the  Department  of  Labor  has  for  stay- 
ing the  man's  deportation;  that  is  to  say,  for  keeping  him 
here  when  the  law  says  he  must  be  put  out.    They  say- 
to  permit  voluntary  departure,  to  prevent  separation  of  family. 

Well,  after  all.  that  fellow  is  not  so  bod.  I  suppose  to  en- 
is  human.     I  do  not  .suppo.se  any  of  us  in  this  body,  even. 

could  rise  and  say.  "I  have  never  committed  sin  "     Ver>'  few 

none,  can  do  it.  We  ail  have  our  faults.  So.  according  to 
Colonel  MacCormack's  report,  this  man  is  a  pretty  good 
fellow. 

Let  us  .see  what  the  record  shows.  Let  us  .see  whether  or 
not  Colonel  MacCormack  has  been  fair  with  these  gentlemen 
who.se  confidence  he  has  betrayed.  Let  us  see  whether 
Colonel  MacCormack  has  given  us  the  facts.  Let  us  see 
what  the  facLs  are. 

Mr.  George  Gaston  Grenier;  he  has  a  good  name. 

Mr  SCHWELLENBACH.  Mr.  President,  what  is  the  Sen- 
ator readiiiK? 

Mr.  REYNOLDS.  I  am  reading  from  the  records  of  the 
Department  of  Labor  tiiat  I  examined. 

Mr.  SCHWEIJLENBACH.  What  the  Senator  has  read  is 
what? 

Mr.  REYNOLDS.  What  I  have  read  Ls  the  record  pro- 
vided this  body  and  the  other  House  of  Congress  by  Colonel 
MacCormack  and  the  Immigration  and  Naturalization  Serv- 
ice. Upon  that  record.  I  say  to  the  Senator  from  Washing- 
ton and  his  colleague,  Colonel  MacCormack  would  have  this 
body  of  lawmakers  pass  upon  the  question  as  to  whether  or 
not  that  man  should  be  deported;  and  if  Senators  should 
pass  upon  the  question  from  this  report  of  Colonel  Mac- 
Cormack. bemg  big-hearted  men,  as  they  are.  they  probably 
would  say.  'Weil,  let  the  poor  felJow  itay."  But  it  has  been 
my  duly — my  sworn  duty  a£  a  Member  of  this  body — to  re- 
veal the  truth  and  to  brmg  the  truth  to  the  attention  of  my 
coUeagues. 

Lei  us  see  about  George  Gaston  Grenier.  Here  are  the 
facts: 

The  files  of  tl^  Immigration  and  Naturalization  Ser\-ice 
show  that  Grenier  entered  the  country  illegally  in  1926. 
When  he  came  into  this  country,  he  violated  our  immigra- 
tion laws  by  ilippmg  in  here. 

Oh,  ni>-  goodness!  I  did  not  know  George  was  so  bad. 
The  recxird.^  8how  Uiat  he  was  a  de^rter.  That  is  as  bad 
as  being  a  perjurer— worse  than  being  a  perjurer  In  time  of 
war,  wh£  11  his  country  is  in  peril.  George  Grenier.  bearing 
that  good  name,  was  a  deserter  from  the  French  Army. 

How  much  respect  have  you  for  a  deserter  from  the  Amer- 
ican Army? 

Oh,  my  goodness!  The  records  show  that  Grenier  stole 
an  airplane.  He  deserted  from  the  Anny,  aixd  stole  an  air- 
plane.    He  is  not  only  a  deserter  but  he  is  a  thief. 

Oh,  my  goodness!  The  records  show  that  he  gave  false 
testimony  In  applying  for  United  States  citizenship. 

A  deserter'  Was  that  mentioned  In  Colonel  MacCor- 
mack's  report?  It  was  not  A  thief,  who  stole  an  airplanel 
Was  that  mentioned  in  Colonel  MacCormack's  report?     It 


was  not.    I  am  talking  loud  because  I  wish   the  world  to 
hear  what  I  have  to  say  about  this  matter. 

The  records  show  that  Grenier  gave  false  testimony  in 
applying  for  United  States  citizenship.  He  is  a  perjurer  and 
a  liar.  Was  that  mentioned  in  Colonel  MacCormack's  re- 
port? It  was  not.  Colonel  MacCormack  was  caDed  upon  by 
a  resolution  of  the  House  of  Representatives  to  give  to  the 
men  who  make  tlie  laws  of  this  great  country  the  facts,  the 
truth,  the  whole  truth,  and  nothing  out  the  truth;  and  he 
has  practiced  deception  upon  my  friends  here  and  my 
friends  in  the  other  body  by  withholding  the  truth,  which  is 
sometimes  worse  than  distorting  the  truth. 

I  hope  that  is  all  about  George.  I  do  not  see  how  he 
could  be  any  worse.  He  deserted  his  army;  he  deserted  his 
country-:  he  stole  an  airplane:  he  committed  perjurj-;  he  lied. 

Oh.  my!  The  reconls  show  that  he  was  convicted  of  a 
bastardy  charge,  and  that  he  admits  certain  relaUons  with 
varicnis  and  sundry  other  people.  I  am  not  going  to  read 
all  about  that;  it  is  too  bad. 

The  Department  kept  this  thief,  this  perjurer,  this  de- 
serter here.  They  say  he  oucht  not  to  be  deported.  The 
only  reason  in  the  world  wh>'  we  ever  kt  immigrants  into 
this  country.  Senators,  is  for  the  benefit  of  the  country.  We 
do  not  admit  imimgrants  for  the  benefit  of  the  immigrants, 
but  the  idea  is  to  let  immigrants  into  the  country  to  benefit 
the  country.  How  is  it  going  to  benefit  the  country  to  let  a 
man  like  that  stay  here?  Nobody  would  dare  say  that  man 
should  be  left  here  because  he  would  contribute  to  the 
moral  uplift,  or  the  physical  development,  or  the  inspiraUon 
of  the  younger  people  who  are  coming  on — a  deserts,  a 
thief,  a  perjurer! 

This  is  what  the  Department's  records  say— I  copied  this 
information  out  of  the  records: 

The  decision  In  the  case  of  Grenier.  Judging  by  Uie  files  of  the 
Departmeul.  rests  to  a  great  extent  upon  a  repor 


Listen — 
submitted  by  the  ImmlgranfB  Protectire  League. 

Overnight  I  hope  you  gentlemen  will  find  out  somethihj? 
about  the  Immigrant  s  Protective  League.  If  you  do  not  find 
out,  I  shall  make  it  my  business  to  tell  you  something  about 
them;  but  it  is  easy  for  you  to  look  them  up  and  see  what 
they  are  doing  They  have  recommended  that  there  be  kept 
in  this  country-,  as  an  inspiration  for  the  present  youth  of 
the  land  and  those  who  are  to  follow,  a  man  who  is  a 
perjurer,  a  deserter,  and  a  thief. 

Why.  here  is  something  more  about  George.  ] 

Grenier,  according  to  the  records,  made  two  illegal  entries. 
He  not  only  slipped  m  here  once  in  violation  of  law  but  be 
slipped  in  here  twice,  his  first  arrival  being  dated  back  in 
1919.  At  that  time  he  came  into  the  country — why.  listen 
to  this.  Senators — he  did  not  just  shp  over  the  border.  He 
did  not  Just  jump  ship.  He  did  worse  than  that.  Listen  to 
what  he  did:  At  that  Ume  he  came  into  the  country  under 
false  papers  which  he  had  purchased. 

My  heavens.  Senators!  Are  you  going  to  say  that  a  man 
who  turned  his  back  on  the  country  of  his  birth,  imder  whose 
flag  he  had  enjoyed  protection;  a  man  who  stole  an  airplane, 
who  is  a  perjurer  and  a  thief;  a  man  who  went  so  far  as  to 
purchase  false  papers  to  get  into  this  country;  and  a  man 
who,  in  addition  to  that,  violated  the  laws  the  second  time 
to  get  into  this  country,  is  a  man  whom  you  want  here  as 
an  example  for  yours  sons  and  daughters  and  the  younger 
generation  who  are  growmg  up.  lookmg  for  inspiration  from 
the  legislators  of  the  country? 

Mr.  McKELLAR  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  REYNOLDS. 

Mr.  McKELLAR. 
of  these  2.862  aliens. 


I  yield. 

I  am  curious  to  know  the  present  status 
Are  they  detained?     Are  they  in  jail? 
Are  they  out  on  bond? 

Mr.  REYNOLDS.  Some  of  them  have  been  released  on 
their  own  recognizance;  that  is  to  say,  without  bond.  Some 
of  them  have  been  required  to  give  a  very  small  bond,  which 
they  can  skip.  I  dare  say  that  if  there  were  an  effort  made 
to  roimd  them  all  up  tomorrow  not  half  ot  them  couid  be 
found,  because  experience  has  shown  that  to  be  the  case. 
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Ocorsi  and  Ooldborn  and  Umw  other  fellows  are  wmitin* 
f  or  u»  h«  re  to  pus  a  la*  saying  that  they  are  people  of  good 
cfaar«cte  r  and  that  thalr  preaence  here  will  contribute  some- 
the  Untlad  fltatn.  Let  us  see  If  there  is  anything 
ebe  mbmit  George. 

Mr.  DiviS     Mr.  President 

)INO    OFFICER.      Does    the    Senator    from 
ylekl  to  the  Senator  from  PcnnsylTanla? 
Mr.  RCTNOLDS.    I  gladly  yield. 
Mr.  DAVIS.    I  wanted  to  ask  the  Senator  whether  In  his 
travela  i  round  the  world  he  has  found  that  any  other  coun- 
try has  )een  as  generous  to  aliens  as  the  United  States  has 

been? 

Mr.  R  EYNOLDS.  I  comMv  oiyself  as  fortunate  in  hav- 
tim  !>•«  provided  the  opportunity  from  time  to  time,  in  a 
•enae.  to  travel  on  all  the  coctments  of  the  world,  and  many 
of  the  c(  untnes  on  the  contments  of  the  world. 

Mr.  81  MWELLENBACH.  Mr.  President,  will  the  Senator 
pcnntt  I  w  to  mterrupt  right  there? 

Mr.  R  EYNOLD6.    I  yield. 

Mr.  8  IJHWKLUDfBACH.  I  am  merely  trying  to  get  at 
the  fact .  The  I  ill  In  mi  j  before  our  committee,  as  given  by 
Colonel  MacCormack  and  other  representatives  of  the  De- 
partment, was  to  the  effect  that  the  United  SUtes  was  the 
only  nation  in  the  warld  wtaleta  did  not  permit  an  suimlnto- 
trattve  C  apartment  the  discretionary  right  to  pass  upon  caaee 
Of  tiye  und.  Does  the  aMitar  from  Fcnnaylvania  luiow 
wfieOier  that  statement  is  eonvet? 

Mr  RryNOLDS.  I  may  state  that  I  am  providing  myself 
with  data  upon  that  subject. 

Mr.  DAVIS  I  may  say.  If  the  Senator  from  North  Caro- 
lina wA  yield,  that  if  I  should  go  to  the  town  In  which  I 
was  bori  I  would  not  be  in  that  town  15  minutes  before  I 
would  b«  notified  that  I  must  appear  before  one  of  the  agents 
of  the  minister  of  labor  in  order  that  he  might  ascertain 
how  Ion, ;  I  intended  to  be  there,  and  whether  I  Intended  to 
seek  wo;  k;  and  if  I  were  fortunate  enough  to  secure  work. 
I  would  not  get  my  coat  off  before  the  minister  of  labor 
would  came  and  tell  me  that  I  had  better  be  going  back  to 
the  coui  try  of  which  I  was  a  citizen. 

Mr  s:HWELLE?iBACH.  Mr.  President,  will  the  Senator 
from  Ncrth  Carolina  yield  again? 

Mr    F^EYNOLDS      I  yield. 

Mr  .^CHWELLENBACH.  That  may  be  true,  but  we  are 
here  considering  a  specific  proposition,  the  right  under  the 
law  of  I  in  administrative  department  to  have  the  discretion 
to  paai  upon  this  type  of  cases,  and  It  seems  to  me  the 
Important  thing  In  discussing  this  question,  and  making  com- 
parison with  other  nations,  is  to  And  how  other  nations 
pass  up>n  this  precise  question,  so  long  as  we  want  to  make 
a  compiLTison. 

Mr.  I  jmfOLDe.  The  Senator  is  exactly  correct,  and  I 
am  tBdtcd  very  happy  that  he  made  the  point,  because  I 
know  s<  methlng  about  that,  and  I  have  some  material  upon 
It,  some  data  I  have  gathered:  and  in  the  course  of  my  argu- 
ment pi  rtalning  to  this  matter,  which  is  of  more  importance 
than  anything  else,  perhaps  of  mon»  Importance  to  those 
who  msf  soon  be  called  Hpon  to  flU  our  shoes.  I  shall  be  very 
happy  ^o  provide  the  Semtor  with  any  information  I  may 
have  in  my  posseaaion  on  that  very  pertinent  question. 

Mr  I  ONE.     Mr  President-,,  will  the  Senator  yield  to  me? 

lix  FEYNOLD8.     I  yield. 

Mr.  lONE.  I  was  called  out  on  business  this  afternoon 
and  waj  demed  the  privilege  of  heanni?  most  of  the  Senator's 
speech.  I  assume  it  is  his  purpose  to  offer  his  bill  as  a  snbsti- 
tute  for  the  pending  bill,  and  I  wonder  whether  he  can  now 
tell  me.  so  that  I  may  have  the  picture  clear  In  my  mind  as 
the  argiment  proceeds,  whether  or  not  the  grounds  for  ex- 
pidMon  from  the  country  provided  In  the  so-called  Reynolds 
bin  an<  m  the  Kerr-CooUdge  bUl  an?  practically  IdenUcal. 
and  wh  ?ther  the  difference  between  the  two  bills  is  largely  in 
the  pncedure  set  up.  and  in  remo^/lng  the  discretionary 
power  tom  a  departmentaJ  official  which  Is  given  m  the 
Kerr-C  K>lklge  bill. 

Mr.    kBTNOLDS.     They  are  precisely  dissimilar,   and   in 
tfgument  I  shall  compare  the  two  b.ll&.  and  I  propose 


to  dissect  each  section  of  the  Kerr-Coolldge  bill  and  explain 
the  Reynolds -Stames  bill. 

Mr.  BONE  I  note  m  the  bill  the  Senator  sponsors  that 
the  President  Is  given  authority,  in  the  event  he  formally 
declares  an  emergency  to  exist,  to  take  into  custody  ail  aliens 
snbsisting  upon  public  or  private  reLef  and  deport  them 
forthwith  to  the  countries  of  their  origin.  In  connection  with 
that  provision  I  should  hke  to  ask  the  Senator  whether  he 
has  any  figures  showing  the  number  of  aliens  in  this  country 
who  are  on  public  and  private  relief. 

Mr.  REYNOLDS  I  am  glad  the  Senator  brought  that  to 
my  attention.  If  the  Senator  will  be  good  enough  to  let  me 
answer  that  in  detail  as  soon  as  I  have  finished  the  case  of 
Qeorge  Grenier  I  shall  be  obliged  to  him.  because  I  am  afraid 
that  if  we  enter  into  a  discussion  of  the  Senator's  question 
now  those  who  read  the  Record  will  not  be  able  to  carrv 
George  in  their  minds  as  I  want  them  to  do. 

Mr.  BONE.  Border  lines  In  Europe  have  been  obliterated 
as  a  result  of  the  World  War.  and  it  occurred  to  my  m^nd 
Just  now  that  the  matter  of  determining  citizenship  might 
present  some  difficult  questions,  if  not  irresistible  barriers  in 
the  way  of  enforcement  of  the  law.  because  a  man  might  have 
been  a  Russian  citizen,  and  now  be  a  subject  of  Lithuania,  or 
some  other  of  the  border  countries  which  were  created. 

Mr.  DAVIS.  The  country  which  took  ovtT  the  particular 
territory  from  which  an  alien  came  Is  the  country  to  which 
he  is  usually  deported. 

Mr  BONE.  When  the  Senator  from  North  Carolina  makes 
the  explanation  I  should  like  to  have  him  make  clear,  If  he 
knows — possibly  he  has  examined  that  phase  not  only  of  the 
law.  but  that  phase  of  the  controversy  which  might  inevita- 
bly arise  In  the  operation  of  the  law — what  might  happen  if 
those  countries  refused  to  accept  these  people.  They  can- 
not hang  .suspended  in  midair,  like  Mahomet's  coffin;  we  have 
not  a  Devils  Island  to  which  to  send  them;  and  what  would 
happen  if  other  countries  refused  to  accept  them?  Where 
would  we  send  them  and  what  would  be  done?  Here  is 
almost  a  E>raconian  code.  It  is  an  iron-clad  provision,  with 
no  exceptions,  and  I  am  wondering  whether  the  Senator 
has  made  plain  or  could  make  plain  what  we  should  do. 

Mr.  REYNOLDS.  I  have  given  considerable  thought  to 
that. 

Now.  Mr.  President.  I  understand  there  is  a  desire  that 
we  conclude  the  session  for  today. 

Mr.  McKELLAR.     Mr.  President,  before  the  Senate  ad- 
journs. I  should  like  to  ask  the  Senator  from  Pennsylvama 
a  question.     E>o  other  countries,  from  which  Americans  have 
to  be  deported,  pay  for  their  deportation? 
Mr   DAVIS.     Yes. 

Mr.  McKELLAR.  About  what  does  it  cost  the  United 
States  to  deport  aliens  each  year? 

B4r.  DAVIS.  We  used  to  figure  about  $100  a  person. 
Mr.  REYNOLDS.  Mr.  President.  In  order  that  my  line  of 
thought  may  not  be  broken.  I  desire  to  read  one  paragraph, 
and  then  I  shall  be  very  happy  to  defer  my  argument,  in 
accord  with  the  suggestion  made  to  me.  with  the  under- 
standing that  I  may  have  the  floor  tomorrow. 

I  was  speaking  of  Mr.  George  Grenier.  According  to  the 
records,  he  made  two  illegal  entries  Into  this  country,  his 
first  arrival  being  in  1919.  and  at  that  time  he  came  Into 
the  country  under  false  jjapers  which  he  had  purchased. 
He  was  ordered  deported  to  France  In  1932.  a  country  from 
whose  army  he  had  deserted,  but  he  managed  to  keep  from 
being  deported,  and  eventually  his  deportation  warrant  was 
canceled,  at  the  suggestion  of  the  board  of  review  of  the 
Department  of  Labor,  which  gave  considerable  weight  to 
the  report  of  the  welfare  agency  which  examined  his  history. 
One  of  the  moving  considerations  which  led  the  welfare 
agency  m  its  report  to  recommend  leniency  in  the  case  of 
Grenier  was  that  if  he  should  be  returned  to  Prance  ha. 
would  face  court  martial. 

REGISTRATION  Of  LOBBYISTS 

Mr.  ROBINSON.  Mr.  President,  on  the  28th  day  of  May 
1935.  the  Senate  passed  Senate  bill  2512,  to  require  registra- 
tion of  persons  engaged  in  ijxfluencing  legislation  or  Govern- 
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ment  contracts  and  actlvitae.s.  Ttie  bill  went  to  the  body  at 
the  other  end  of  tl\e  Capitol  On  the  27th  of  March  1936. 
that  body  passed  Hou.se  bill  11663.  relating  to  subjects  closely 
anakkgous  to  those  dealt  witii  in  Llie  Sena:.e  bill  which  I  have 
described. 

The  House  bill  is  on  the  Vice  President's  desk;  and  I  ask 
that  the  Vice  F*resident  lay  it  before  the  Senate  in  order  that 
I  may  make  a  motion  to  proceed  to  its  consideration. 

The  VICE  PRESIDENT.  The  Chair  layt-  bt-fore  the  Senate 
a  bill  from  the  House  of  Representatives,  which  will  be  read. 

The  bill  (H.  R.  11663)  to  require  reports  of  receipts  and 
di.sbursoments  of  certain  contributions,  to  require  the  regis- 
tration of  persons  engaged  in  attemptuig  to  influence  legis- 
lation, to  prescribe  punishments  for  violation  of  this  act,  and 
for  other  purposes,  was  read  twice  by  its  title. 

Mr.  AUSTIN.  Mr.  President.  I  am  informed  that  the 
Senator  from  Oregon  LMr.  McNary]  does  not  object  to  this 
procedure. 

Mr.  ROBINSON.     The  Senator  is  correctly  informed. 

Mr.  AUSTIN.  And.  representing  him  here  now,  I  do  not 
object. 

Mr.  ROBINSON.  I  a-sk  the  Senate  to  proceed  to  the  con- 
sideration of  the  House  bill. 

The  VICE  PRESIDENT      Is  there  objection? 

Mr.  COUZENS.  Do  I  understand  that  is  \he  antilobbying 
bill? 

Mr    ROBINSON.     Yes 

Mr.  COUZENS  Does  the  Senator  Intend  to  have  the  blD 
taken  up  tonight? 

Mr  ROBINSON.  My  intention  tf,  to  substitute  the  text  of 
the  Senate  bill  for  the  text  of  the  House  bill  by  way  of 
amendment,  and  then  a.sk  for  a  conference. 

Mr    COl^ZENS      And  then  ask  for  a  conference? 

Mr    ROBINSON      Yes. 

Mr  COUZENS  But  there  is  no  Intention  tonight  to  do 
other  than  provide  for  a  conference? 

Mr    ROBINSON.     That  is  all  I  could  do. 

Mr.  COUZENS.  I  do  not  wish  to  have  any  bill  passed 
tonight.  I  wish  to  object  to  any  bill  being  passed  tonight. 
Tl^re  may  be  a  controversy  with  respect  to  the  bill  which 
pa.s.sed  each  House,  and  I  wish  to  know  where  that  diflerence 
of  opinion  is  to  be  straightened  out.  I  should  like  to  have 
It  stralKht^ned  out  at  some  other  place  than  in  conference 

Mr.  liOBlNSON.  It  cannot  be  straightened  out  at  any 
other  place  than  In  conference. 

Mr    COUZENS.     Then  I  shaJl  object  to  the  substitution. 

Mr  ROBINSON.  Mr.  President.  I  think  the  Senator 
.should  give  some  consideration  to  the  matter. 

The  Senate,  as  I  stated,  passed  its  bill  last  year.  The 
Hou.se  apencies  did  not  take  up  the  Senate  bill.  They  pro- 
ceeded on  an  entirely  different  bill — a  House  bill.  The 
House  passed  that  bill.  Now  the  Senate  and  the  House  bills 
have  cr().s.Ked  each  other,  and  the  only  way  to  pet  legislation 
Is  to  pursue  the  course  I  am  .sugResting. 

If  anj'one  wishes  to  defeat  legislation  on  the  subject,  it 
rruiy  be  accomplished  by  preventing  consideration  of  the 
House  ball.  I  think  the  Senator  from  Michipan  does  not 
wish  to  do  that.  My  motion  would,  in  effect,  substitute  the 
Senate  bill  for  tlie  Hoase  bill.  We  ccxisidered  the  Senate 
bill  at  lengtliL,  and  I  thuik  it  is  entitled  to  consideration  m 
conference. 

Mr.  COUZENS.     Mr.  Pre.'^ident,  will  the  Senator  yield? 

Mr.  ROBINSON.     I  yield. 

Mr.  COUZENS.  I  should  hke  to  have  the  House  bill  go  to 
the  .same  committee  which  handled  the  so-ralled  Black  bill, 
and  let  them  consider  it  and  report  it  back  to  the  Senate. 
In  other  words,  we  do  not  have  an  opixjrtunity  through  this 
procedure  to  learn  of  the  differences  between  the  two  bills 
and  to  pttiss  upon  them  independently.  In  view  of  the  fact 
that  the  House  bill  has  been  on  the  Vice  Presidents  de*;k 
for  quite  a  considerable  time,  it  seems  to  me  the  proper  pro- 
cedure would  be  to  refer  the  matter  to  the  same  committee 
which  handled  the  Black  bill,  and  let  the  committee  report 
back  to  the  Senate. 

Mr.  ROBINSON.  Suppose  the  Senate  committee  should 
take  the  cour&c  that  the  Uoube  conumllee  book.    Some  of 


these  days  the  Senate  is  going  to  quit  yielding  to  the  House 
in  its  policy  of  refusing  to  give  consideration  to  Senate  bills 
and  passmg  entirely  different  bills  on  the  same  subject  after 
the  Senate  bills  are  over  there.  I  think  the  Senator  from 
Michigan  ought  not  to  put  himself  and  the  Senate  in  the 
attitude  of  refu-sint?  to  pive  the  Senate  a::  opportunity  to 
have  its  bill  cc»isidered  by  the  body  at  the  other  end  of  th© 
Capitol. 

Of  course,  the  request  T  am  making  is  subject  to  an  objec- 
tion. I  shall  not  make  a  motion  at  this  time,  however.  I 
ask,  if  an  objection  is  made,  that  the  matter  remain  on  the 
Vice  Pre.sident's  desk,  and  at  an  opportune  time  I  shall  move 
to  proceed  to  the  consideration  of  the  House  bill. 

Mr.  COUZENS.  Certainly,  I  shall  have  no  objection  to 
that.  If  the  Senator  wishes  to  proceed  with  the  con.sldera- 
tion  of  the  House  bill,  I  am  fully  in  accord  with  tJiat  pro- 
cedure. 

Mr.  ROBINSON.     I  asked  that  that  be  done. 

Mr.  COUZENS.  But  the  Senator  wishes  to  substitute  an- 
other bill  and  have  it  go  lo  confereiK*.  I  am  not  willing  to 
ha\e  that  procedure  followed. 

Mr.  ROBINSON.  The  Senate  passed  the  bill  which  I  am 
asking  to  substitute  for  the  House  bill.  The  Senate  had  its 
rpportunity  to  consider  that  bill,  deliberated  on  it.  and 
passed  it.  Now  the  Senator  from  Michipan  uishcs  to  have 
us  consider  It  a  second  time;  and  I  suppose  if  we  should 
consider  It  and  pass  it  as  a  Senate  bill  and  send  it  over  to 
the  Hou.se.  and  the  House  should  pursue  the  course  that  it 
did  in  this  in.stance.  he  would  wish  to  have  the  Senate  con- 
sider It  a  third  time. 

The  only  way  a  Senate  bill  can  have  consideration  Is  by 
the  course  I  am  suggestmg.  I  ask  unanimous  consent  for 
that  action. 

The  VICE  PRESIDENT.  The  Chair  understands  that  the 
Senator  from  Arkansas  asks  unanimous  consent  that  the 
House  bill  be  considered  and  then  will  ask  that  the  Senate 
bill  be  substitut^^d  for  the  House  bill. 

Mr.  ROBINSON.  Yes;  I  shall  move  to  strike  out  all  after 
the  enacting  clause  in  the  House  bill  and  substitute  the  text 
of  the  Senate  bill  therefor. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas? 

Mr.  COUZENS.     I  object. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
continue  to  lie  on  the  table. 

IXECtrnVE    SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  apreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECL'TIVf  REPORT   OF   .K   COMMrTTEE 

Mr.  McKELLAR,  from  the  Commitiee  on  Post  Offices  and 
Post  Roads,  report-ed  favorably  the  nomination  of  Ciaude  C, 
Badeaux  to  be  postmaster  at  Garden  City.  La. 

Thr  VICE  PRESIDENT.  The  report  wiU  be  placed  on  the 
Executive  Calendar.  If  there  be  no  further  rei>Drts  of  com- 
mittee.^  the  first  nomination  In  order  on  the  calendar  will 
be  stated. 

PUBLIC    HEALTH    SERVICE 

The  legislative  clerk  proceeded  to  read  sundry  nominationa 
in  the  Public  Health  Service. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  nomina- 
tions in  the  Public  Health  Sernce  on  the  calendar  be  con- 
firmed en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  nominations 
in  the  Public  Health  Service  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON  I  move  that  the  Senate  take  a  r*-resa 
tintil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  <at  5  o'clock  and  30  min- 
utes p.  m.)  the  Senate  took  a  rece  *  unti!  tomorrow.  Satur- 
day, April  4,  1936,  at  12  o  clock  mendiaxi. 
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CXDNFIRMATIONS 
nominations  confirmed  by  the  Senate  April  3 
i legislative  day  of  Feb.  24) .  1936 

PlOMOTIONS   IN    THE   PUBUC    HlALTH   SnVTCI 


TO  BI  ASSISTANT  StntCKONS 


John  W   Homibrook 
■ocer  E.  Heenng 
aUrard  E   Miller 
Hdlh  L.  C.  Wilkerson 
Rbbert  H.  PtUx 
E.  Dunn 
A   Hawk 
Jdhn  R.  McOibony 
J(  nathan  B   Peebles.  Jr. 
C:  iarle»  F.  Blanken^hip 
E4«ar  W.  Moreland 
rene  A.  Oillls 
A.  Holie 


Eric  C.  Johnson 
Erwin  C   Drescher 
Marion  B.  Noyes 
John  B.  Hosder 
Michael  J.  Pescor 
Jonathan  Zoole 
William  E.  Graham 
VlrgU  J.  Dorset 
Earl  L.  White 
Oirtls  R  Chaffln 
Paul  T.  Erlckson 
Eugene  W.  Oreen 
Robert  F.  Martin 


HOUSE  OF  KKI'RKSENTATIVES 
Friday,  April  3,  1936 

TTie  House  met  at  12  o'clock  meridian. 
Hie   Chaplain.    Rev.    James   Shfra    Montgomery,    D.    D.. 
offer fd  the  foUowi^ig  prayer: 

Al  nighty  God.  our  Heavenly  Father,  who  alone  gavest  us 
the  »«ath  of  life  and  alone  canst  keep  alive  In  us  the  holy 
dnkes  Thou  dost  impart,  we  beseech  Thee,  for  Thy  com- 
PMBon's  sake,  to  sanctify  all  our  thoughts  and  endeavors 
that  we  may  neither  t)egin  an  action  without  pure  intention 
nor  continue  It  without  Thy  blessing.  And  grant  that  hav- 
ing I  he  eyes  of  the  mind  open  to  behold  things  invisible  and 
unaern  we  may  in  heart  be  inspired  by  Thy  wisdom  and  in 
worl  be  upheld  by  Thy  strength,  and  in  the  end  be  accepted 
©f  Thee  as  Thy  faithful  servants.  Let  the  words  of  our 
mou  hs  and  the  meditations  of  our  hearts  be  acceptable  in 
Thy  sight.  O  Lord,  our  strength  and  our  Redeemer.    Amen. 

Tfce  Journal  of  the  proceedings  of  yesterday  was  read  and 
appr  3ve<L 

mSACI  rnOM   THI   SCNATT 

A  message  from  the  Senate  by  Mr.  Home.  Its  enrolling 
clerl.  announced  that  the  Senate  had  passed  a  bill  of  the 
folio  »fing  title,  m  which  the  concurrence  of  the  House  is 
requ  >sted : 

S.  1424.  An  act  to  amend  the  Packers  and  Stockyards  Act 
1921 

T^e  message  also  announced  that  the  Sanate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes   of  the  two  Houses  on  the  amendments  of  the  Senate 
to  til e  bill    H.  R.  UWl)  entitled    An  act  makmg  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
flsca    year  ending  June  30,  1937,  iind  for  other  purposes." 
nryiSTicATioN  or   lobbttnc  ACTivrnas 
Mi.  cox,  from  the  Committee  en  Rules,  by  direction  of 
that  committee.  fUed  a  report  to  accompany  House  Resolu- 
475.  which  was  referred  to  the  House  Calendar  and 
printed. 
Thlf  resolution  is  as  follows: 

Hoxise  RMolutloD  475  (lUpt.  No.  3366) 
Mas  itvtd,  Tbmt  upon  thm  adopUon  of  tills  rvsoluUcn  It  shaU  be 
!5  S  ^L2i.f*2!!?Jf^**  "^  Bourn  nmolr<i  lUelf  into  the  Committee 
S  i2  .!rTJj??^  **^"**  ■*•**  °'  *^«  ^°'°"  ^^f  t»»e  conalderatlon 
2LS^5i-5S*  ■•«*»***>•  234.  Joint  reeoluuon  authormng  the 
5"**^  frff*****  Oommittee  on  InveetigBUon  of  lobbying  .'VcUTitlee 
!!l^^^  "^w*""**^*-  '°  connection  with  cxrttan  le-gal  proceedings 
J*  **^*'  purposes,  and  all  polnu  of  order  against  said  Joint 
wwhitioo  are  hereby  waived  That  after  general  debate,  which 
Shall  «  conftned  to  the  Joint  reroJuUon  and  continue  not  to  exceed 
L^  ■•  ^Z^**^^^^y  divldeti  and  controlled  bv  the  chairman  and 
>■»«••  ->»-«rtty  member  of  the  Conur.lttee  oii  the  Judiciary  the 
.,  ,.  **"  •*».»i'  ^  ""e*^  tor  amendment  under  the  5-minute 
At  the  conclusion  of  the  reading  of  the  Joint  rewiluUon  for 
™mt.  the  Committee  shaU  rise  and  repcrt  the  same  to  the 

^^  »"«»»  amendniMit*  ••  may  tave  been  adopted    and  the 

»wn«u.que«lon  Shall  be  conldered  «  ortl^d  oT^eToim  i^ 
IMUoo    and   amendmenu  thereto  to  final  DMMce   witunut   tntir 

sr^ctSSir  "^'  °"*  °""°"  ^  recoSssfViS^^i^ViSsst 


APPOINTMXNTS  IN  THE  NAVAL   AVIATION  SERVICl 

Mr.  MAAS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  two  difTerent  subjects. 

The  SPEAKER.     Without  objection,  it  Is  so  ordered. 

Mr.  MAAS.  Mr.  Speaker,  when  aviation  was  quite  new  in 
the  Navy  and  most  of  the  naval  aviators  were  junior  offlcers. 
It  became  necessary  to  train  as  pilots  and  observers  a  num- 
ber of  high-ranking  oflBcers  for  command  purposes. 

It  was  never  Intended  that  this  practice  should  be  con- 
tinued, and  at  the  time  that  the  Navy  Department  first 
explained  to  Congress  the  necessity  for  qualifying  a  few 
such  high-ranking  offlcers,  Cixigress  was  assured  that  by 
the  present  time  the  need  would  have  disappeared.  Yet  the 
Navy  t>epartment  keeps  right  on  sending  senior  captains 
and  commanders  to  Pensacola.  Here  they  are  made  Mex" 
aviators,  and  then  placed  in  command  of  and  give  orders 
to  real  naval  aviators  who  grew  up  in  and  made  naval 
aviation. 

There  are  today  a  sufficient  number  of  naval  aviators  of 
every  rank  with  more  than  10  years'  experience  as  pilots  to 
command  every  naval  air  shore  station  and  all  of  the  present 
and  future  airplane  carriers  and  tenders.  Therefore  there  is 
no  need  to  place  in  command  of  these  vital  national -defense 
forces  of  the  air  any  officer  who  has  not  had  at  least  10  years' 
active  experience  as  a  qualified  pilot.  To  select  high-sanking 
line  offlcers.  send  them  to  the  Pensacola  Naval  Air  Training 
Station,  and  give  them  wmgs — because  that  is  just  what  is 
done,  the  wings  are  a  present  to  such  offlcers — is  making  a 
mockery  of  the  law  that  requires  trained  aviators  for  the 
command  poets. 

It  i.s  in  spirit  and  effect  a  violation  of  the  intent  of  the  law 
and  rank  favoritism.  It  destroys  the  morale  of  the  younger 
offlcers  who  enter  aviation  in  the  Navy  as  a  career.  After 
years  of  arduous  duties  as  pilots,  during  which  time  they  are 
required  not  only  to  keep  up  with  the  advancements  and 
progress  of  aviation,  but  also  to  pass  all  the  professional  ex- 
aminations of  their  brother  line  offlcers,  these  aviators  expect 
command  posts,  only  to  be  shoved  aside  by  seniors  who  iire 
hurriedly  rushed  through  Pensacola.  labeled  pilots,  and  given 
all  of  the  best  aviation  commands. 

Such  offlcers  of  necessity  know  very  little  about  aviation, 
and  nothing  from  experience  of  the  problems  of  actual  aerial 
combat.  Most  of  them  could  not  even  fly  airplanes  let  alone 
lead  a  massed  flight  of  planes.  Yet  it  is  these  offlcers  who 
are  given  the  high  command  of  our  combat  naval  air  forces. 
We  place  not  only  the  success  of  our  aenal  defense  of  the  Navy 
but  the  very  lives  of  our  real  pilots  in  the  hands  of  offlcers 
who  know  nothing  about  the  duties  for  which  they  are  given 
command. 

The  actual  pilots  know  that  they  are  being  ordered  into 
the  air  and  their  maneuvers  planned  by  offlcers  who  do  not 
understand  what  they  are  ordering  or  planning. 

This  hardly  makes  for  the  high  order  of  morale  which  is 
so  essential  in  any  military  operation,  especially  in  the  air. 
Permitting  aviaUon  to  be  dominated  by  men  who  are  not 
real  airmen  retards  progress  and  threatens  the  ultimate  suc- 
cess of  our  naval  air  operations. 

The  theory  of  the  bureau  chiefs  is  that  naval  offlcers  must 
pnveas  to  the  command  of  large  ships  by  commanding 
msn  ones  first  and  then,  step  by  step,  the  larger  ones  up  to 
the  biggest.  This  is  good  logic.  But  hosv  much  more  impor- 
tant is  this  for  the  command  of  great  armadas  of  airplanes. 

Here  the  course  of  command  experience  must  be  by  the 
same  parallel.  A  pilot  must  first  learn  to  fly  in  a  wmg  posi- 
Uon.  then  to  lead  a  section,  and  later  a  division  of  airplanes 
before  he  can  hope  to  lead  a  squadron  or  a  wing  organi- 
zation. 

The  bureau  chiefs  would  be  the  first  to  protest  against 
giving  command  of  a  battleship  to  an  outsider  after  only  a 
9  months'  course  at  Annapolis. 

Yet  that  is  exacUy  what  they  are  now  doing  in  aeronautics 
No  one  would  think  of  permitting  an  officer  to  command  a 
capital  ship  without  years  of  previous  training  and  experi- 
ence at  fea.  So.  too.  no  one  should  be  permitted  to  com- 
mand our  vitally  imporUnt  naval  air  units,  afloat  or  ashore 
Without  years  of  experience  in  aviation. 


To  see  that  this  common  .sense  principle  Is  carried  out  in 
the  future  I  have  introduced  a  bill  to  restrict  command  of 
airplane  earners,  tenders,  and  naval  air  stations  to  aviators 
and  observers  of  not  less  than  10  years'  experience  as  quali- 
fied naval  aviators  or  observers.  This  bill,  if  enacted  into 
law.  will  make  mandatory  the  carrying  out  of  the  intention 
and  policy  of  Congress  in  this  respect. 

THE    V^'.    P.    A.    PROGRAM 

Mr.  RUSSELL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
Insert  In  the  Record  a  communication  from  the  United 
State.s  Conference  of  Mayors  and  resolution  adopted  March 
23,  1936 

The  SPEAKER.     Is  there  obJecUon? 

There  was  no  objection. 

Mr.  RUSSELL.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  foUowing  letter  and  the 
resolution  adopted  at  the  United  States  Conference  of  Mayors 
referred  to  therein: 

Ukitkd  Statib  CowrmiNCE  or  Matou. 

_         „  Washington,  D.  C,  March  24,  1936. 

Hon    RirHARD   Rcs-sri-i. 

Membrr.   United  States  House  of  Representatives. 

House  Office  Building  Washington  D.  C 
Mt  Dear  CoNcaiai.sMAN  .  Last  Saturday  the  United  Stales  Confer- 
ence of  Mayors  held  a  regional  meeting  of  most  of  the  New  Eng- 
land mayors  at  Br.ston  The  attached  resolution,  dealing  with  the 
W  P.  A  program,  wafe  unanimously  passed.  On  behalf  of  the 
New  England  mayors  In  attendance  at  the  Boston  meeting  I  am 
Mklng    that    you    insert    this    statement    in    the    Congressional 

RSCORD. 

Thanlclng  you  very   JtlndJy,  I  am. 
Sincerely  yours, 

Pattl  V.  Bettees. 

Executive  Director. 


RKSOLmON  OW  W  P  A  .  tTNAKIMOUSLT  ADOPTED  AT  BOSTON  NORTHEAST- 
ERN REGIONAL  MEETING  OF  UNITED  STATES  CONFERENCE  OP  MAYORS 
MARCH    2  1.     1>3  6 

^^ixereas  we  have  met  in  formal  sessions  of  the  northeastern  re- 
gional section  of  the  United  States  Conference  of  Mavors  and  have 
r<^?elve<l  first-hand  reports  from  the  chief  executives  of  the  cities 
of  Ma.ssachuBetts.  Connecticut.  Rhode  Island.  Maine  New  Hamp- 
shire. New  York,  and  New  Jersey  with  regard  to  the  pressing  prob- 
lem of  ou-ing  for  the  unemployed  needy  lu  tiiese  conrniunitles- 
and 

Whereas  these  reportu  have  revealed  that  although  there  has 
been  an  evident  Improvement  In  general  bu.slness  conditions  still 
the  numbers  on  relief  and  in  need  of  aid  have  not  t>ecn  substan- 
tially reduced,  and 

Whereas  the  present  W  P  A  program  has  been  productive  of 
useful  and  constructive  worlc.s  of  lasUng  benefit  and  permanent 
value  to  our  communities;   and 

Whereaa  considerable  alarm  has  been  felt  over  the  announced 
reductions  In  W    P.  A.  quotas:    Now,  therefore,  be  It 

Resolved  as  the  consensus  of  the  northeastern  regional  section 
That  the  president  ajid  executive  committee  of  the  United  States 
Conference  of  Mayors  be  Instructed  to  continue  theU-  effort*  to 
Insure  an  extension  of  the  W.  P.  A.  pr^ram,  which  Is  absolutely 
essentia]  to  provide  adequate  care  and  assistance  for  the  unem- 
ployed employables  of  our  Nation.  It  Is  the  hope  of  this  group 
that  Industry  will  absorb  much  of  the  surplus  labor  during  the 
coming  months  and  lessen  the  problem  of  relief,  but  until  such 
does  iHke  place  we  must  carry  on  as  In  the  past.  In  this  connec- 
tion we  authorize  the  president  and  executive  committee  to  place 
at  the  disposal  of  private  Industry  all  the  Informational  facilities 
of  the  conference  of  mayors  In  any  plan  which  Indxistry  may 
develop  in  accordance  with  the  mesaage  of  President  Roosevelt 
on  March  18  to  effect  Increased  employment  during  the  coming 
months:    Be  It  further 

Retulved,  That    It  be    recommended   to  the   Worlts   Progress   Ad- 
ministrator that  W   P   A.  quotas  be  not  reduced  except  as  worke-s  , 
are   actually   placed    In    other    Jotw.  I 

Major  cities  in  New  Yorlt.  Massachusetts.  Connecticut.  Maine 
Rh>Jde   Island.   Vermont,   and   New  Hampshire  represented. 

OtTR  AIRCRATT   AND  ALLIED   INDUSTRIES  ARE   LOCATED  AS   TO  BE 
VULNERABLE  TO  ATTACK 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  printing  a  letter 
addressed  by  me  to  the  President. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  RANDOLPH  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  letter  to 
the  President  of  the  United  States  In  which  I  call  attention 
to  the  need  for  a  careful  study  of  the  location  of  our  aircraft 
companies  to  the  end  that  there  be  a  development  in  the 
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I  Interior  sections  of  the  country.  Similar  com.munlcaticns 
were  sent  to  Hon.  John  J.  McSwain.  chairma.n  of  the  Hou.«5e 
MiliUry  Affairs  Committee,  and  Hon.  Carl  Vinson,  chairman 
of  the  House  Naval  Affairs  Comrnitt^.  and  Eugene  Vidal, 
Director  of  Air  Commerce  for  the  United  States: 

M^r,    »,   .  ^    ,,  March  30.  1938.  ' 

Hon.  Franklin  D    Roosk\txt, 

President  of  the  United  States, 

The  White  House.  V,'ashington.  D.  C 
Mt  Dear  Mr  President:  During  an  address  on  the  floor  of  the 
House  of  Representatives  on  March  13  I  stated  the  following  in 
thU  Nation  practically  every  concern  manufactiu-lng  aircraft  te 
located  upon  the  coasts  of  the  United  State*.,  and  due  to  the 
danger  from  attack  we  should  give  serious  consideration  to  the 
need  for  aircraft  development  Inland  " 

Since  that  time  I  have  been  maiclng  a  further  study  of  the  facui 
in  thu  connection.  I  find  that  factories  for  the  manufacture  o* 
planes  and  bombers,  ordnance  and  rifles,  are  concentrated  in  the 
seaboard  States,  and  are,  therefore  left  open  to  dehtructnn  bv  a 
hostile  airplane  carrier,  perhaps  hundreds  of  mllei.  at  sea  I  have 
found  that  the  Pratt  &  Whitney  Aircraft  Co  and  the  Wnght  Aero- 
nautical Corporation  are  open  to  attaclt,  bince  they  are  located  it 
Hartford.  Conn.,  and  Paterson.  N  J.  It  1«  not  a  !ar-fe'ched  a»R.'r. 
tlon  when  I  say  that  a  fast  bomber  could  bring  destruction  to  both 
these  factories  wltlUn  an  hour.  Not  far  from  the  coast  is  the 
Lycoming  Manufacturing  Co..  at  WUllamsport,  Pa.,  which  manu- 
factures engines  and  propellers.  The  Menaaco  and  Kmner  com- 
panies are  located  in  Los  Angeles.  Calif. 

We  find  the  Glenn  L  Martin  aircraft  factory  near  Baltimore  the 
Seversky  and  the  Grumman  Aircraft  Co.-porarion  at  FarmlngdaJe 
Long  Island;  the  Sikorsky  AvUtlon  Corporation  situated  ai  Bridgi-- 
port,  Conn.;  and  the  Chance  Vought  Aircraft  Corporation  In  Hart- 
ford.  Conn  The  picture  is  even  more  graphically  brouirht  to  our 
attention  on  the  Pacific  coast,  with  the  Lockheed'  Douglas  Vulte* 
and  Northrop  companies  at  Los  Angeles.  Calif  ;  the  Consolidated 
Aircraft  Corporation  at  San  Diego:  and  farther  north  at  Seaille 
Wash  .  is  to  be  found  the  Boeing  Aircraft  Co  ,  builders  of  bombers 
which  are  recognized  as  among  the  best. 

In  contrast  we  find  that  only  the  Great  Lakes  Aircraft  Corpo- 
ration in  Cleveland.  Ohio,  produces  fighting  planes  in  anv  quan- 
tity among  t.'iose  situated  m  the  Interior.  There  are  three  com- 
mercial factories  at  Wichita,  Kans.,  and  the  Stlnson  Aircraft  Cor- 
poratlon  In  Detroit. 

I  have  ascertained  also  the  further  fact  that  our  manufacturers 
of  firearms  are  concentrated  on  the  coast.  There  are  three  com- 
,  panics  In  Massachusetts;  namely,  the  Johnson's  Arm.-^  &  C.cle 
Works  at  Pitchburg.  the  Stevens  Arms  Co  at  Chicopee  Palls  and 
Smith  Se  Wessons  In  Springfield  In  Connecticut  we  find  five 
companies.  New  Haven  having  Mossberg  &  Sons.  Colts  Patent 
Arms  Manufacturing  Co  .  the  Winchester  Repeating  Arms  Co  and 
the  Marim  Firearms  Co  .  while  In  Bridgeport  we  find  the  Reming- 
ton Arms  Co.  Coming;  down  to  Pennsylvania,  which  is  only 
slightly  bettor  protected  than  the  above-mentioned  States  we 
find  our  largest  producer  of  firearms,  the  Bethlehem  Steel  Cor- 
poration at  Bethlehem.  Also,  the  manufacture  of  explosives  and 
war  cliemicals  is  concentrated  in  the  Wilmington.  Del  ,  territory. 
I  feel  Justified  at  this  time,  therefore.  In  calling  vour  attention 
to  the  need  for  a  careful  study  with  the  thought  In  mind  of 
establishing  In  the  interior  and  more  inaccessible  sections  of  the 
United  States  our  plants  for  the  manufacture  of  aircraft  engines 
firearms,  exnloslves.  and  chemicals  because  the  picture '  today  Is 
decidedly  different  than  It  was  even  5  years  ago. 
Sincerely  yours, 

JzNNTNGs  Randolph. 

STATE,    JUSTICE.    COMMERCE.   AWD    LABOR    DEPARTMENTS 
APPROPRIATION   BILL,    1937 

Mr.  MCMILLAN.  Mr.  Speaker,  I  move  th&t  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
12098>  making  appropriations  for  the  Departments  of  State, 
and  Justice,  and  for  the  judiciary,  and  for  the  Departments 
of  Commerce  and  Labor,  for  the  fiscal  year  ending  Jime  30. 
1937.  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Harlan  in  the  chair. 

TTie  Clerk  read  the  title  of  the  bill.  ! 

The  Clerk,  proceeding  with  the  reading  of  the  bill,  read  as 
follows : 

Envoy  Extraordinary  and  Minister  PlenlpotentlsuT  to  the  Nether- 
lands. •  12.000. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  I  move  to  strike  out 
the  la.st  word. 

Mr.  Chairman,  I  want  to  address  the  House  on  the  pro- 
visions of  a  very  important  piece  of  legislation  which  is  being 
introduced  today  by  Mr.  Wacnkb  in  the  Senate  and  by  myself 
in  the  House. 
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United  States  hooalDC  bill  Is  the  culmination  of  a  long 

of  experunentatlon.  survejrs.  thouRht.  and  united  effort 

part  of  all  groups  and  mdividuals  Interested  in  Andin? 

solution  for  the  housing  problem.     We  have  moved 

,  hnramr   the  problems   involved  are  so  serious  and 

that  no  ha£ty  or  purtlal  solution  will  do.    But  we 

•resent  this  bill  m  the  full  conviction  that  It  will  meet 

lie  approval  of  all  who  seriously  desire  to  improve  the 

conditions  of  that  section  of  the  population  otherwise 

to  live  in  the  slums,  and  of  all  who  understand  that 

fiiiure  economic  well-being  is  !argeb  dependent  on  per- 

revival  and  a  greater  degree  of  stabilization  in  the 

and  allied  industries. 

very  essence  this  is  nonpartisan  legislation.    Housing 

a  new  idea  in  America.    The  national  housing  policy 

in  this  bill  has  been  built  up  bit  by  bit  and  year  by 

rom  the  Itnowledge  and  understanding  gained  in  this 

over  the  past  generation 

necessity  for  a  concrete  and  permanent  low-cost  hous- 

ptogram  wa«  recognised  In  Mr.  Hoover's  administration. 

Committee  on  large-scale  operations  of   Mr.   Hoover's 

on  home  building  and  home  ownership  reported 

the  houses  of  the  country  constitute  our  largest  mass 

obsolete  and  discredited  equipment."     They  pointed  out 

new  houses  of  acceptable  standard  of  living  are  too 

ve  for  two-thirds  of  the  population*,  and  they  showed 

tne  present  orealt-down  In  the  financing,  construction. 

distribution  of  homes  is  more  thaii  a  temporary  or  emer- 

sltuatlon".  and  therefore  requires  more  than  emergency 

for  its  solution. 

awaicened  local  Interest  In  the  housing  problem  today 

no  party  lines.     What  other  Issue  can  you  find  In 

local  governmental  officials,  both  Democratic  and  Re- 

an.  social  agencies,  labor,  consumer  organizations,  and 

goods  Industries  are  all  united  in  seeking  public 
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Tb4   adoption  of  a  sound  national  housing  policy  will  be 
the  cfowning   point  of  the  first  4   years  of   the  Roosevelt 
Talk  and  experiment  can  now  be  trans- 
into  concrete  achievement.    The  President  has  said — 


Admi:  ilstration. 


ftre   working    towmrd    th«    ultimate    objective    of    nuUilng    it 
for  Amertcan  faoiiiles  to  live  aa  Americana  should. 


HAlng 


carry 
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is  an  economical,  efficient,  and  comprehensive  method 
one  real  step  in  this  direction, 
the  first  place  the  bill  sets  up  a  permanent  United 
housing    authori'.y      Permanent    local    housing    au- 
es  of  a  similar  tyiae  have  already  l)een  established  all 
he  country     But  they  are  attempting  the  impossible. 
as  the  Federal  aiiencles.  from  whom  they  seek  neces- 
lasistance.  exist  only  from  day  to  day.  on  a  precarious 
temporary  basis.    >^'here  there  are  no  local  housing  au- 
thorities as  yet,  there  ture  active  and  organized  groupe  of 
who  are  impatiently  waiting  only  for  a  permanent 
national  policy  before  establishing  siutable  local  machinery 
out  a  program  of  low- rent  housing  and  slum  clear- 
The   provisions   in    the   Wagner -Ellenbogen   housing 
framed  with  tha  direct  collaboration  and  assistance 
local  authorities  and  groups  of  citizens, 
are  two  essentials  In  a  sound   piece  of   national 
legislation.  ^Krst,  it  must  be  flexible  enough  to  meet 
local  conditions   and   needs.     No  single   "solution" 
down  from  Wastiington  will  do  In  a  country  as  broad 
c^plex  as  ours.    <Dn  the  other  hand,  definite  checks 
tations  and  stardards  must  be  established  to  insure 
PWeral  aid  really  Jiccomplishes  what  it  is  supposed  to 
i — namely,  tht?  provision   of  decent  living  quar- 
low-income  far.ailies  and  the  elimination  of  slum 
condiUons.    In  our  opmion,  and  m  the  opinion  of  the 
s  and  diverse  individuals,  experts  and  agencies  who 
collaborated    in    ils    formulatioa    the   United    States 
bill  achieves  thi.i  difficult  feat. 
X^a^  will  be  made  to  local  public  housing  authorities  and 
^-     dividend  compacJes.    And  grants  may  also  be  made. 
only,  where  necessary  in  order  to  tiring  rentals 
oi  kw-inoume  families  in  need  of  housing. 


Actual  construction  and  operation  will  be  carried  out  by 
local  agencies,  subject  to  certain  conditions.  The  most  im- 
portant condition  is  that  such  housing  projects  must  be 
reserved  for  low-income  families  who  are  entirely  outside  the 
private  building  n:\iffcet.  There  Is  therefore  a  permanent 
guarantee  that  these  dwellings  ^nll  not  compete  with  the 
ordinary  activities  of  private  enterprise.  They  will  merely 
extend  the  market  for  the  products  of  the  building  industry 
and  the  labor  of  building  mechanics  into  a  hitherto  un- 
touched field.  In  certain  special  cases,  where  no  local  au- 
thority has  as  3'et  been  ertablished,  but  where  there  is  both 
proved  need  and  representative  demand,  the  Federal  agency 
may  Itself  undertake  construction,  pending  sale  of  the 
project  to  suitable  local  agencies 

The  financial  provisions  have  been  very  carefully  worked 
out  to  provide  a  maximum  of  accomplishment  with  a  mini- 
mum of  public  expenditure  An  appropriation  of  $51,000  000 
is  asked  for  the  first  year,  and  authorizations  for  ensuing 
years  up  to  $100,000,000  for  the  first  year  and  not  more  than 
$150.000000  for  each  of  the  succeeding  3  years.  The  Au- 
thority IS  authorized  to  borrow  $100  000  000  from  the  Recon- 
struction Finance  Corporation  in  the  first  year,  which  may 
make  a  special  bond  i.s.sue  unnecessary. 

Compare  these  reasonable  appropriations  and  financial 
measures,  every  cent  of  which  will  go  into  direct  construc- 
tion, with  the  funds  made  available  to  the  Home  Owners' 
Loan  Corporation,  a'most  entirely  for  refinancing,  or  with 
outright  expenditures  for  relief  and  other  emergency  meas- 
ures which  bring  no  future  return  and  leave  no  permanent 
addition  to  the  wealth  of  the  country.  The  money  spent 
under  the  United  States  housing  bill  will  build  monuments 
which  50  years  hence  will  still  give  concrete  evidence  that 
the  Congress  of  1936  was  an  enlightened  and  forward-look- 
ing body. 

These  public  funds  will,  moreover,  serve  to  draw  Idle  pri- 
vate funds  into  an  entirely  new  field  of  sound  and  needed 
mvestment.  A  false  distinction  is  often  made  between  "pri- 
vate" and  so-called  "public"  housing — as  If  all  public-aided 
housing  had  to  be  constructed  entirely  with  public  funds. 
As  a  matter  of  fact,  through  the  unguaranteed  bonds  of 
local  housing  authorities,  and  through  equities  in  limited 
dividend  companie.^  as  well  as  through  investment  In  United 
States  Huusmg  Authority  bonds,  a  large  amount  of  piivate 
money  will  be  drawn  Into  a  new  and  highly  productive  en- 
terprise. Thus,  and  only  thus,  can  the  great  building  in- 
dustry and  Its  allied  businesses  begin  to  be  transformed 
from  a  "luxury  trade",  serving  only  the  richest  third  of  the 
population.  Into  a  stable  industry  serving  the  interests  of 
the  masd  of  consumers.  Only  thus,  also  can  steps  be  taken 
to  alleviate,  if  not  to  avoid  entirely,  the  terrible  shoruge 
of  any  kind  of  housing  which  is  rapidly  descending  on  us 
today. 

There  will,  of  course,  be  opposition.  But  the  argiunent 
will  not  be  quite  the  same  old  familiar  left -right  line-up. 
Rather  will  it  be  a  Une-up  between  that  vast  majority  of  the 
atizens  of  the  United  States  and  their  elected  represtnta- 
tlves  who  want  to  put  both  the  production  and  consumption 
of  our  national  resources  on  broader  and  more  stable  basis 
and  the  .small  handful  who  for  their  ou-n  selfish  reasons  are 
opposed  to  any  trul>  constructive  acUvity.     (Applause.l 

Mr.  FULMER.  Mr.  Chairman,  on  yesterday  I  had  the 
privilege  of  attending  a  hearing  before  the  Senate  Agricul- 
ture Committee,  where  an  InvesUgation  is  being  made  by 
that  committee  of  the  operations  of  the  cotton  exchanges 
and  the  cause  of  a  2  cent  per  pound  drop  in  the  price  of 
cotton  sometime  ago. 

I  had  the  privilege  of  listening  to  a  statement  made  by 
the  ex-president  of  the  New  York  Cotton  Exchange.  While  I 
agree  with  a  number  of  statements  made  by  this  gentleman 
I  disagree  with  him  In  his  sUtement  wherein  he  stated  that 
speculation,  and  a  lot  of  it.  was  very  helpful  to  farmers  in 
securmg  a  better  price  for  their  cotton.  After  making  this 
statement  the  gentleman  proceeded  to  lam  bast  Anderson 
Clayton  Cotton  Co.,  of  Texas,  for  certain  transactions  on 
the  New  York  Cotton  Exchange  during  the  monthi^  of  May 
and  July  in  1929.    Now,  Mr.  Clayton  was  doing  exactly  what 
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the  ex -president  of  the  New  York  Cotton  Exchange  stated 
would  be  good  for  farmers — that  is.  speculating — and  on  a 
large  scale. 

He  stated  that  in  May  Mr.  Clayton  was  long  several  hun- 
dred bales  cf  cotton;  in  other  words,  was  in  a  position  to 
dominate  the  prico  of  cotton.  In  July  he  stated  that  Mr. 
Clayton  sold  short  over  900.000  bales  of  cotton,  which,  natu- 
rally, would  have  a  tendency  to  depress  the  price  of  cotton, 
all  of  which  certainly  would  not  be  helpful  to  farmers.' 
Now,  you  will  notice  that  both  of  these  transactions  were  in 
May  and  July. 

Those  of  us  here  who  represent  cotton  farmers  know  that 
putting  the  price  of  cotton  up  in  May  or  down  In  July 
does  not  do  them  any  harm  or  any  good.  In  that  farmers 
sell  very  little  cot' on  durmg  this  period  of  the  year. 

I  contend  that  the  Investigation  that  is  now  going  on  for 
the  purpose  of  ascertaining  just  why  cotton  had  a  2  cent 
per  pound  drop  in  1  day  is  just  like  putting  that  much 
money  in  a  rat  hole.  Congress  is  long  on  taking  the  tax- 
payers' money  for  various  and  sundry  investigations  while 
Congress  is  In  se-ssion  and  during  the  adjournment  of  Con- 
gress; 99  times  out  of  100  these  Investigating  committees, 
largely  composed  of  Congressmen  and  Senators,  are  unable 
to  accomplish  much  in  remedying  the  situation  complained 
of  or  investigated. 

Those  of  us  who  have  bought  and  sold  cotton  and  who 
have  had  any  dealings  on  the  cotton  exchanges  of  the  coun- 
try realize  the  cause  of  the  wild  speculation  referred  to  by 
the  ex-president  of  the  New  York  Cotton  Exchange  in  the 
case  of  Anderson,  Clayton  Co. 

Under  the  Cotton  Futures  Act  a  .section  was  vvTitten  in  the 
net  whereby  buyers  of  cotton  would  have  an  equal  oppor- 
tunity In  doing  buslne.ss  on  the  cotton  exchange  with  the 
seller.  Speculators  refuse  to  u.se  this  section.  However,  an- 
other section  was  written  in  this  bill  giving  the  seller  of  ' 
cotton  all  advantages  over  the  buyer.  That  is,  suppase  I  buy 
on  the  New  York  Cotton  Exchanpe  1,000  bales  of  cotton  for 
July  delivery.  When  July  arrives  I  call  for  the  cotton  and 
request  that  it  be  delivered  at  Charleston,  8.  C.  one  of  the 
southern  delivery  points. 

Under  the  section  just  referred  to,  the  seller  has  the  right 
to  dehver  to  me  the  cotton,  the  1,000  bales,  of  any  one  of 
the  tenderable  grades  and  can  state  that  he  will  deliver  you 
this  cotton  at  .a  delivery  point  in  Texas  or  several  other 
southern  delivery  points.  Naturally,  the  buyer  is  unable  to 
use  all  of  these  1,000  bales  of  one  grade  and,  certainly,  want- 
ing to  use  this  cotton  in  South  Carolina,  could  not  accept  de- 
livery in  Texas  or  any  of  these  other  delivery  points. 

Mr.  Clayton,  when  he  sold  these  900,000  bales  short  on 
the  New  York  market,  perhaps  not  having  a  single  bale  of 
actual  cotton  on  hand,  knew  at  the  time  that  he  could  force  a 
paper  settlement  by  the  procedure  just  mentioned  and. 
therefore,  would  not  have  to  deliver  the  actual  cotton. 

If  the  Congress  will  amend  the  Cotton  Futures  Act,  re-  \ 
pealing  the  section  referred  to.  that  gives  the  seller  all  of  > 
these  advantages,  and  place  in  the  bill  and  amendment  plac-  | 
ing  the  buyer  on  an  equal  basis  with  the  seller — that  is. 
permitting  him  to  write  into  the  contract  at  least  half  of 
the  number  of  bales  of  the  grades  that  he  would  want,  per-  t 
mitting  the  seller  to  oeliver  the  other  half  in  grades  that 
he  would  like  to  deliver— you  will  be  able  to  stop  Mr.  Clay- 
ton and  others  from  the  type  of  speculation  referred  to  by 
the  ex-president  of  the  New  York  Cotton  Exchange. 

Now.  why  do  I  say  this?  Suppose  the  buyer  had  the  right 
under  the  amendment  just  referred  to,  which  would  give  the 
buyer  the  right  to  demand  the  actual  cotton.  Mr.  Clayton 
would  think  seriously  before  he  would  sell  short  900.000  bales 
of  cotton,  for  the  reason  that  he  would  be  unable  to  know 
whether  or  not  he  would  be  able  to  go  on  the  market  and 
buy  this  cotton  for  the  purpose  of  filling  his  contract.  In 
the  next  place,  in  calling  the  actual  cotton,  forcing  the 
seller  to  have  on  hand  the  amount  of  cotton  sold  or  forcing 
him  to  go  on  the  market  and  buy  the  cotton  in  question, 
naturally  would  bring  about  a  demand  for  cotton  and  cer- 
tainly would  advance  the  price  of  cotton. 
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I  tried  to  place  such  an  amendment  in  legislation  in  my 
committee  some  3  or  4  years  ago  proposing  to  amend  the 
Cotton  Futures  Act,  but  the  speculators  are  absolutely 
against  the  amendment,  stating  that  it  will  destrov  specu- 
lation, all  of  which  wiU  be  harmful  to  farm.ers  in  securing 
a  fair  price  for  theu-  spot  cotton. 

If  Congress  will  write  in  this  amendment  and  also  write 
into  the  legislation  designating  cerUin  southern  deUvery 
pomts.  permitting  the  buyer  of  cotton  to  write  into  the  con- 
tract the  point  where  he  wants  the  cotton  delivered,  and  at 
least  50  percent  of  the  quantity  of  cotton  bought  of  grades 
that  he  could  use  either  in  his  mill  or  on  the  market,  per- 
mitting the  seller  to  designate  the  grades  of  the  other  50 
percent,  we  wiU  then  be  able  to  curb  wild  speculation  and 
fluctuations  of  such  as  a  drop  of  2  cents  per  pound  in  1  day 
The  ex-president  of  the  New  York  Cotton  Exchange  referred 
to  the  holding  of  cotton  on  the  part  of  the  Government 
under  the  program  of  trying  to  assist  farmers  in  receiving  a 
fair  price,  stating  that  it  was  a  mess.  The  only  difference 
between  the  Government's  transaction  and  that  of  Ander- 
son. Clayton  Co.  is  that  the  Government  is  doing  a  legiti- 
mate business,  representing  the  farmers,  and  having  in  its 
possession  the  actual  cotton,  while  Anderson,  Clayton  in 
connection  with  the  transaction  referred  to,  was  speculating 
without  having  a  bale  of  cotton  in  their  possession  and  when 
the  transaction  had  been  closed.  It  was  all  on  pap<:r,  and  not 
a  single  bale  of  cotton  passed  through  the  hands  of  anybody. 
The  day  that  cotton  dropped  2  cents  per  pound,  a  io.s.s  of 
$10  per  bale,  I  understand  It  was  all  brought  about  by  a 
rumor  put  out  by  those  Interested  in  selling  the  market 
short  for  the  purpose  of  making  millions. 

I  am  sure  if  the  Senate  committee  will  Investigate  the 
transactions  on  that  date  they  will  find  that  the  selling  and 
buying  was  all  on  paper,  and  not  a  single  bale  of  actual  cot- 
ton entered  into  the  transaction, 

I  gathered  from  the  remarks  of  the  ex-president  of  the  New 
York  Cotton  Exchange  that  it  would  be  very  helpful  If  the 
Government  would  let  It  be  understood  that  the  cotton  that 
they  now  have  on  hand  would  not  be  sold  until  a  certain 
price  was  reached,  and  It  appears  that,  he  had  In  mind  13 
cents  per  pound.  If  the  Government  should  make  such  a 
statement,  and  I  am  for  it,  speculators  would  not  do  any- 
thing but  buy  the  market,  and  in  less  than  30  days  cotton 
would  be  selling  for  15  cents  per  pound. 

The  gentleman  also  stated  that  there  was  very  little  busi- 
ness going  on  on  the  cotton  exchange  at  this  time,  all 
because  speculators  and  traders  in  cotton  were  without  any 
definite  information  as  to  just  what  the  Government  was 
going  to  do  with  the  cotton  that  they  now  have  on  hand. 
In  other  words,  the  speculators  are  hesitating  because  of 
what  the  Government  is  doing,  and  perhaps  on  account  of 
what  the  Government  may  do,  in  handling  this  cotton. 

Prior  to  the  inaugiiration  of  President  Roosevelt  on  March 
4,  1933,  the  Government  was  not  holding  any  cotton,  neither 
did  the  Government  interfere  with  speculators  and  cotton 
traders,  and,  apparently,  there  was  quite  a  lot  of  business 
going  on  on  the  exchanges.  However,  cotton  at  that  time 
was  forced  down  to  5  cents  per  pound,  while  today  farmers 
are  actually  selling  cotton  at  12  cents  per  pound.  I  note 
that  the  gentleman  stated  that  farmers  were  receiving  about 
10  cents  per  pound  for  cotton  at  this  time.  I  beg  to  differ 
with  the  gentleman  for  the  reason  that  I  sold  cotton  this 
week  in  my  district  to  a  country  cotton  buyer  for  12  cents 
per  pound. 

The  chairman  of  the  Agriculture  Committee,  Senator 
Smith,  whom  I  admire,  and  whom  the  people  of  South  Caro- 
lina admire,  stated  on  yesterday  that  the  type  of  speculation 
referred  to  by  the  ex-president  of  the  New  York  Cotton  Ex- 
change should  be  curbed  by  placing  a  limitation  on  long 
and  short  selling. 

Out  of  all  the  legislation  passed  by  the  Congress,  most  of 
it  highly  recommended  by  those  who  have  charge  of  en- 
forcing and  administering  the  Cotton  Futures  Act,  the  situ- 
ation complained  of  has  not  been  remedied. 

We  passed  a  commodity-exchange  bill  in  the  House  last 
year  which  was  reported  by  the  Agriculture  Committee  of  the 
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Hou«.  of  which  T  tm  a  mwnhnr.  canrtnt  a  prov-tsioD  for 
putti  It  •  coraiderable  ctirli  oo  aelUnc  lone  and  short,  espe- 
daOi  abort  lellliig.  both  on  grain  and  cotton.  I  find  that 
thla  (All  baa  been  repor'ed  to  th«  Senate  by  the  Senate  Affrt- 
euUiv*  CoauBlttaa  anth  cotton  strlckan  from  the  bill 

If  pe  Senator  from  South  Carolina  Is  Interested  In  ctirb- 
Wm  apeculatioti  of  the  tfpa  encased  in  by  Andcnon.  Clayton 
4  Ob  ,  and  others,  cotton  ■hoold  be  restored  to  tfa«  Mil. 

Ian  aljK)  horrtng  that  thoM  In  the  Senate  who  are  Inter- 
ested In  stopping  speculation,  the  type  that  brings  about  a 
3  CMt  dacllZM  In  cotton  tn  1  day  will  write  Into  the  Mil  the 
MMi  Ananli  flUgsaiCed  bjr  me  I  feel  sure  that  tf  this  la  done 
andthe  bin  returned  lo  tba  Hooae  we  will  be  able  to  keep 
theat  araendmenu  tntaet. 

Tti  CHAIRMAN.  The  time  of  the  gentleman  from  South 
CkNl  BB  kM  gxpirvd. 

Htm  Clerk  raad  as  foOowi : 

L  BcBSAO  or  Im— iwunoa 

Dst^cttDS  snd  pfiT— cmtloa  of  ertnaa;  Por  the  tfetaetloa 
laal  ttoa  ITnlt«d  ttatar  for  tto* 

at  th«  t7nlt«d  StatM     the  arqu 

nrvlion  of  kl«nuAeatlon  kOd 

auir  AutiMriBsa  sAstala  ot  tbs 

and  ocbar  taatttittlaaa:  for 

r«^«nllng  oAclal  matter*  un<l«r  tbe  eoo- 

tt  JuAic*  and  ttas  Oapartnwnt  of  0Ut«  m 

NMalMai  and  vxcliaots 

and  aua.  maln'Tr-inrt   vpfeaep    and  op«ra- 

mic  frhtdM.  to  bv  uMd  only 

•  ftt  Do«  to  aaavad  17  000 

lataaaoc*.  upkaap.  sad  oparaitoa.  of  not  mora  than 

autooioMl— ;    ftraanns   aad   ammunition;    luch   ita- 

•otUpmant  for  um  at  th«  aeat  of  goTernm«nt 

as  the  Anoniay  Oanaral   may  direct     not   to  VKosad 

Cor  tMteab  hira  to  tm  oaad  •scltuuvcly  (or  th*  purpoaea  ast 

in  tbiB  jtaragrapta  and  to  ba  axpandad  usdsr  the  dtiawltnn  ot 

A|ttom»7   General:    travattng   axpanaaa.   taahMHac  sapaDSsa   at 

at  maatlncB  eonoaraad  with  th«  work  of  auen  Bureau 

by  tto  Agtomay   Oancral.    payracnt   of   r«ward« 

■paclOeallr  authorlaad  by  th«  Attorney  Oeaarai  tor  tnforma- 

iMdii^  U)  the  apprehenalon  ot  fugiuvea  from  juatloa.  Including 

■aeaad  $30,000  to  meet  tuifiafsassu  cmargrnriea  of  a  confi- 

ekararter.  to  be  expended  widar  the  dferactton  of  the  Attor- 

.  wtio  aball  make  a  nartHlsals  ot  tba  SBSOunt  of  siich 

aa  be  may  ihink  It  advlaatala  not  to  mmcUj.  and  every 

be  deemed  a  Slifltelent  vouoMr  for   the  cum 

to  have  been  aapandad;    and   teetwUng   not   to 

gl.fn JOO  fas  piraoiial  aarvlaaa  tn  the  DniMet  of  Columbia 

.  of  which  anrmwnt  glOO^lOO  ahail  be  laamadtatalj  avaUaiite 

That  aecUon  3709  of  the  Revlaed  SUtutea  (C.  S.  C,  UUe 

S)  shall  not  be  conatrued  to  apply  to  any  purchase  or  serrtce 

for  the  Wadaral  twtaau  ot  Inveatlcatton  m  the  field  whan 

amount  mrolvad  doea  not  exceed  the  sum  of  1100 

I   offer   the   following 
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41. 
the 


Mr,    McMillan      Mr    Chairman, 
amendment,  which  I  send  to  the  desk. 
Th*  Clerk  read  as  follows: 

Amendment  by  ICr    McUnxAN     Page  S4.  line  8.  strike  out  tbe 
two"  and  maart  tn  lieu  thereof  the  word  "f oar  " 

McMillan.    Mr.  chairman,  this  merely  provides  for 
automobiles  for  the  Bureau  of  Investigation  instead  of 


Mr 

four 
two. 
Th4 


CHAIRMAN.      The   question   is   on    the   amendment 

by  tba  gentleman  from  South  Carolina. 
amendment  was  agreed  to. 

BLANTON.     Mr.  Chairman,  on  page  34.  in  Lme  14.  I 
to  strike  out  the  words  "when  authorized  by  the  Attor- 


TlM 


Mr 


Th4 

Mr 
nx>ye 
nay  Ocneral 


CHAIRMAN.    The  Clerk  will  report  the  amendment. 
Clerk  read  as  follows: 


by  Mr    Buurrow:  Page  34.  Una  14.  atxlke  out 
by  the  Aitoroey  Oeneral." 

BLANTC*!.     Mr.  Chairman.  I  am  makuig  this  pro- 

aiaepdrnent  In  order  to  call  to  the  attention  of  the 

Oeneral  of  the  United  States  and  to  the  prosecuting 

here  that  there  is  a  bunch  of  lawyers  m  Washington 

ire   continually   committing   the   crime   of   barratry 

from  people. 

m  died  here  the  other  day,  and.  as  Is 

the  u^ual  practice  with  some  of  these  lawyers  who  are  com- 

tbe  f\rm  of  William  Pletchor  &  Co..  com- 

L.  Iletcher  and  John  R.  Wetcher.  on  the  letter- 


who 
anltcH^ng  law 

A 


head  of  John  R.  Fletcher,  lawrer.  600  F  Street  NW..  Wash- 
ington. D  C.  wrote  a  letter  to  the  widow  of  the  docea-^ed 
and  said.  In  effect: 

**We  note  ytiar  bnsband  has  passed  away",  and  they  said. 
•*We  are  prepared  to  get  you  a  p<>n.sion  from  the  Pension 
Bureau",  and  they  told  ber  that  if  she  would  fill  out  the  ap- 
plication thqr  cnekMid  and  make  them  attorneys  in  fact. 
having  tha  IWBMB  itipalated  m  the  application.  "William 
Fletcher  k  Co.,  composed  of  John  L  and  John  R.  Fletcher", 
and  would  acne  to  pay  them  their  fee,  that  they  would  e;et 
her  the  pemlon. 

That  is  barratry.  That  solicitin«  of  law  bualnes.i  is  nothing 
In  the  world  but  barratry,  and  :t  ouitht  to  be  stepped  When 
the  Oovemment  of  the  United  btates  owes  anyone  a  pennlon 
they  do  not  have  to  employ  a  law>-er  to  get  u  All  on  earth 
they  have  lo  do  is  to  fill  out  a  proper  application  to  the  Pen- 
sion Bureau,  which  wlU  be  furnished  by  the  Pension  Bureau. 
and  furnish  the  facta,  and  they  do  not  need  any  attorney  to 
do  it.  They  do  not  have  to  pay  out  a  cent  in  fees.  Tliey  can 
f«t  what  la  coming  to  them  fron;  the  United  Stales  Qovern- 
mant  without  expenae  This  dan.nablo  barratry  ought  to  ba 
Thay  ought  to  quit  impo«:nK  on  people  at  a  tima 
daath  cornea  and  get  these  fees  out  of  them. 

I  hop*  the  prosecuting  officers  in  the  District  of  Columbia 
will  stop  this  barratry. 

Mr.  COLDBN.     Mr  Chairman.  wUl  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr.  COLDEN.  That  custom  prevaUa  throughout  many 
parta  of  the  coimtry  aside  from  tbe  District  of  ColumbU* 

Mr.  BLANTON.  Of  course;  and  It  ought  to  be  sU)ppe(l 
everywhere,  but  here  we  are  in  control.  The  Congress  of  the 
United  States  is  In  control  of  what  goes  on  in  the  District  of 
Columbia,  and  we  are  responsible  for  It. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texaj 
[Mr.  Blan TON  J  has  expired. 

The  pro -forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 
TBanriMG  or  uktta  aT«Tis  arroamTa  and  otheb  offtcials 

aalarlaa  and  ezpeoaea:  Por  aalanea  and  ezpenara  Incident  to  tha 
apeclal  Inatructlon  and  training  of  the  tJnlted  States  attorneys  and 
United  Statea  marahals.  their  aaalatanta  and  deptitlM.  and  United 
Stataa  ratnmlMlmiaiB.  including  paraonal  acrTlcea.  suppllea.  and 
equlptnent  tn  the  Dtatrkrt  of  Columbia,  traveling  expenaea.  In- 
cluding expenaes  of  attendance  at  meetings  when  apeclflcally 
authorized  by  the  Attorney  Oeneral.  tSS.OOO 

Mr.  BLANTON.  Mr.  Chairman.  I  make  k  point  of  order 
against  the  paragraph  beginning  on  page  38.  line  17.  ending 
on  line  26.  embracing  the  proposed  appropriation  of  $35,000, 
because  there  is  no  law  authorliing  it  and  it  is  legislation 
upon  an  appropiiation  bill,  unauthorized  by  law. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  South  Carolina  [Mr.  MrMni.swl  on  the  point  of  order. 

Mr.  McMillan.  Mt.  chairman,  this  item  Is  carried  in  the 
bin.  I  may  say  to  the  Committee,  on  the  authority  of  law  as 
we  and  it  in  section  317  of  title  V  of  the  Code  of  Laws  of  the 
United  States  in  force  January  3.  1935.  in  which  I  fhid  this 
language: 

The  Attorney  General  ah&U  exardaa  antaral  superintendence  and 
direction  over  the  attorneys  and  maruials  In  the  districts  of  tha 
United  Statea  and  TWrltorlee  as  to  the  manner  of  dlschanrliw 
their  raapectlve  duUea— 

And  80  forth.  We  take  It  that.  In  view  of  the  langtiage  I 
have  just  read,  the  Attorney  General  would  have  discretion 
tmder  this  substantive  law  to  provide  for  these  men,  marshals 
and  district  attorneys,  and  what  not.  to  be  brought  to  Wash- 
ington for  such  a  course  of  instruction  or  training  as  they 
may  need.  The  purpose  of  this  language  Is  to  make  uniform 
a  ptrflcy  to  apply  to  district  attorneys  and  marshals  through- 
out the  country. 

Mr  BLANTON  Mr.  Chairman,  that  language  to  the 
statute  read  by  the  gentleman  from  South  Carolina  (Mr. 
McMiLLAHl  in  no  way  embraces  authority  for  "special  in- 
struction and  traimng  of  United  States  attomejrs  and  United 
States  m^rebals.  their  assistants  and  deputies,  and  United 
States  cotBonlBBkmers"  and  their  trips  to  Washington.  There 
Is  nothing  In  that  language  read  by  my  colleague  that  em- 
braces or  authorises  anything  like  that.    This  is  nothing  to. 
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the  world  but  providing  for  Junket  trips,  pure  and  simple,  and 
such  junket  trips  to  Washington  have  been  turned  down  by 
the  Comptroller  General  in  the  pa.st.  I  have  some  of  the 
accounts  in  my  office,  certified  to  by  his  office,  showing  where 
he  has  turned  them  down  becau.<=e  there  is  no  authority  of 
law,  Thi.s  $35,000  provi.sion  b  an  attempt  to  get  around  the 
Comptroller  General  of  the  United  States, 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield' 

The  CHAIRMAN,  The  Chair  is  ready  to  rule.  Does  the 
gentleman  from  Ma.s.sachu.setts  wLsh  to  address  the  Chair  on 

the  point  of  ordrr'' 

Mr.  McCORMACK.  Not  necessarily  on  tho  point  of  order. 
but  I  should  like  to  ask  the  gentleman  from  Texas  to  yield,  If 
he  will 

Mr  BLANTON.  Certainly  I  yield  to  my  friend  from 
Ma«.sachu»ett«, 

Mr  McCORMACK.  I  ju^t  wish  to  malcp  thi.v  obvervallon: 
1  du  not  think  the  ucntlcman  rncan.s  to  let  it  remain  in  the 
Record  that  these  arc  Junket  lrip.s.  I  think  what  the  Attor- 
ney 0«ncral  ha/*  m  mind  is  HomothinK  which  m  a  very  desir- 
able objective,  namely,  to  create  uniformity  fhrmiKhout  the 
country  m  the  (ifflce.-s  of  the  United  States  di.strict  atiorncy.s, 
I  know  somethinB  about  the  objective  of  the  Attorney  General 
In  thU  respect.  It  ueemj*  to  me  that,  ind(p<ndent  of  the 
point  of  order,  it  hhould  nut  be  permitted  to  ko  into  the 
Record,  without  an  expression  of  view  to  the  contrary,  that 
thi.s  I.''  noihing  but  a  junket  trip. 

Mr  BLANTON  I  will  say  to  the  gentleman  that  he  has 
not  Riven  the  attention  to  this  matter  that  I  have.  I  have 
gotten  some  of  the.se  accoimts  in  the  past  from  the  Comp- 
troller General's  office,  becau.se  it  was  my  duty  to  look  into 
those  things  as  a  member  of  this  committee.  I  have  found 
out  where  they  have  attempted  to  put  these  junket  trips 
over  and  they  have  been  approved  by  the  Department  uf 
Justice,  but  when  they  reached  Comptroller  General  McCarl 
he  turned  them  down,  and  they  were  not  paid  out  of  Gov- 
ernment funds. 

•nie  CHAIRMAN  (Mr.  Harlan).  The  Chair  is  ready  to 
rule  on  the  point  of  order. 

The  question  to  be  decided  is  the  interpretation  of  the 
phrase,  "special  instruction  and  training",  contained  in  this 
appropriation  bill,  the  question  being  whether  that  phrase 
comes  under  the  statutory  authorization  to  the  Attorney 
General  in  the  section  referred  to  by  the  gentleman  from 
South  Carolina  [Mr.  McMillan],  section  317  of  title  5,  in 
which  the  Attorney  General  is  authorized  to  exercise  "gen- 
eral superintendence  and  direction  "  over  the  attorneys. 

This  section  has  been  on  the  statute  books  certainly  for 
more  than  half  a  century.  So  far  a.s  the  records  disclose, 
up  to  the  present  time  there  has  been  no  attempt  to  organize 
or  operate  a  school  for  instructing  district  attorneys  under 
that  authorization.  There  is  very  little  in  the  decisions  in- 
terpreting this  phrase  of  the  statute.  In  the  case  of  Fish  v. 
U.  S.  '36  Federal  Reporter,  680),  however,  in  a  decision  by 
the  District  Court  for  the  Eastern  District  of  New  York,  the 
court,  by  way  of  obiter,  spoke  as  follows: 

The  section  no  doubt  confers  upon  the  Attorney  General  power 
to  Buperlntend  any  criminal  prosecution  instituted  by  the  district 
attorney,  and  to  direct  the  district  attorney  in  regard  to  the 
method  of  discharging  his  duties  In  any  particular  prosecution  in- 
stituted by  him.  But  it  does  not,  in  my  opinion,  authorize  the 
attorney  general  to  control  the  action  of  the  district  attorney  in 
criminal  cases  by  general  regulations.  The  supervision  and  direc- 
tion contemplated  by  section  362  must,  as  I  think,  be  a  particular 
Instruction,  given  in  a  particular  case,  and  based  on  the  facts  of 
the  particular  case.  To  hold  otherwise  would  in  many  Instances 
deprive  the  court  of  the  aid  of  counsel,  learned  in  the  law.  which 
Is  contemplated  by  the  statute,  and  substitute  In  place  of  counsel 
a  set  of  general  regulations  Issued  by  the  Attorney  General;  and 
In  some  cases  the  ends  of  justice  would  be  defeated  bv  such  a  prac- 
tice. A  general  regulation  of  the  Department  of  Justice  that  all 
district  attorneys  should  in  all  cases  refuse  to  consent  to  any  p>ost- 
ponement  of  a  trial,  should  never  admit  a  fact,  should  always 
move  for  the  infliction  of  the  extreme  penalty  of  the  law,  would 
hardly  be  upheld.  The  statute  must  have  some  limit;  and  one 
proper  limitation,  as  it  seems  to  me.  is  to  require,  for  the  validity 
of  any  direction  by  the  Attorney  Oeneral  in  criminal  cases,  that 
it  be  made  In  a  particular  case,  and  with  reference  to  the  duties  of 
the  district  attorney  in  tliat  particular  case. 


Mr,  Chairman,  1  move  to  strike  out 


If  this  decision  is  to  be  followed,  there  Is  no  authority 
under  present  statutes  for  the  Attorney  General  to  operate 
a  school  for  district  attorneys. 

The  point  of  order  is  sustained. 

The  Clerk  read  as  follows: 

Structural  and  mechanical  care  of  the  building  und  grouiids: 
For  such  expenditures  as  may  be  necessary  to  enable  the  Arc  h:te«ct 
of  the  Capitol  to  carry  out  the  duties  imposed  upon  him  by  ihe 
act  approvrd  May  7,  1934  (48  Stat.  C68 1  including  ImprovenicntB 
maintenance,  repairs,  equipment,  supplies,  maleriali,  and  np- 
purtenances.  and  per-nnal  and  other  kerviceii.  and  for  snow  re- 
moval by  hire  of  mm  and  equipment  or  under  contract  without 
ff.mpllance  with  wct:on«  3709  and  3744  of  tbe  Rcvi»cd  Slalutes 
(U    8,  C,  title  41.  sees    5  and  161,  »55,0O0 

Mr.  McCORMACK. 

the  last  two  words, 

Mr  Chairman.  I  wish  to  reply,  briefly,  to  the  remarkw  of 
my  distlngui.shcd  friend,  the  Kcntlcman  from  Texas  IMr. 
BlantonI,  and  what  I  say  is  not  in  any  sonhe  controvennal. 
The  gentleman  properly,  within  his  rights,  raiM?d  a  ptjint 
of  order.  I  want,  nevertheless,  to  express  my  personal 
opinion  with  reference  to  AtUjrney  General  Cummlngs,  and 
what  he  has  in  mind  In  connection  with  afTording  oppor- 
tunity to  United  Stales  attorneys  throuKhout  the  country, 
from  time  lo  time,  to  collaborate. 

The  Attorney  General  has  been  doing  a  very  remarkable 
Job,  He  has  confined  hlmwelf  to  the  conduct  of  his  own 
Department  and  ha«  administered  it  and  performed  his 
duties  in  a  very  able  and  commendable  manner. 

Mr   BLANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.     Certainly. 

Mr.  BLANTON,  The  gentleman  is  no  better  friend  of  the 
Attorney  General  of  the  United  States  than  I  am,  and  I 
would  defend  him  as  quickly  an  would  the  gentleman  if  he 
were  under  flre,  but  he  is  not  under  fire.  Nothing  was  at 
Lssue  except  a  $35,000  legislative  provision  on  an  appropria- 
tion bill,  and  it  is  the  duty  of  Congress  to  keep  legislative 
items  out  of  appropriation  bills.  I  was  merely  doing  my 
duty  in  upholding  the  rules  ol  the  House  in  keeping  this 
improper  legislative  item  out  of  the  bill. 

Mr.  McCORMACK.  As  I  have  stated.  Mr.  Chairman,  the 
gentleman  from  Texas  was  acting  within  his  rights,  so  there 
cannot  be  any  misunderstanding  either  directly  or  indirectly 
that  I  was  undertaking  to  criticize  the  gentleman.  I  do  want, 
however,  to  incorporate  in  the  Record  my  personal  view  thai! 
had  this  item  not  been  stricken  from  the  bill  on  a  point  of 
order  it  was  not  the  intention  of  the  Attorney  General  to 
j)ermit  the  money  to  be  used  for  jimketing  purposes.  In  this 
re.spect  the  gentleman  from  Texas  and  I  may  honestly  differ, 
and  I  am  not  going  to  make  any  remarks  which  could  be 
coastrued  as  a  criticism  of  the  opinion  he  entertains.  It  is 
my  intention  tx)  express  my  own  opinion.  It  is  my  view  that 
had  thi§  item  remained  in  the  bill,  or  if  this  item  is  restored 
in  the  Senate— and  I  hope  it  will  be— the  Attorney  General 
will  not  permit  it  to  be  used  for  junketing  purposes.  Attor- 
ney General  Cummings  has  commended  himself,  as  my  friend 
from  Texas  agrees,  to  all  of  us,  irrespective  of  party,  as  a 
Cabinet  officer  who  is  trying  to  perform  the  duties  of  his  own 
Department:  and  in  his  effort  to  perform  his  duties,  which 
he  is  doing  ably,  has  confined  himself  to  his  own  Department, 
realizing  that  he  has  enough  work  to  do  in  conducting  the 
affairs  of  the  great  Department  of  Justice.  If  this  item  is 
restored  in  the  Senate  by  way  of  amendment — which  I  hope 
will  happen,  and  I  hope  the  item  will  be  increased  to  $50,000, 
which  the  Attorney  General  asked  in  the  first  place — the 
Attorney  General  will  not  permit  the  money  to  be  used  for 
any  junketing  purpose.  Attorney  General  Cummings  is  one 
of  the  ablest  and  most  conscientious  men  in  the  public  serv- 
ice of  today. 

[Here  the  gavel  fell.] 

Mr.  TARVER.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman,  in  view  of  the  statement  of  the  gentleman 
from  Massachusetts  indicating  that  an  effort  is  to  be  made 
to  secure  the  reinsertion  of  this  item  in  the  Senate,  I  desire 
to  outline  briefly  the  reasons  which  prompted  me  as  a  member 
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subcammltt<«  to  offttoee  the  Inaertlon  of  tlllf  Item  tn 
tiM  bfl  M  reported  from  tbe  onniwtftef. 

Tba  e  reaaons  had  oothluc  to  do  with  the  Attorney  Oen- 
eral  Dor  with  the  questtoo  of  whether  or  not  If  the  appro- 
prfaUloa  waj  made  he  would  spend  the  mooey  hooecUy  and 
for  tbi  ban  Interest  of  hk  Departmem.  I  think  anjooe 
who  ti  Mqwlnted  with  the  Attoroer  Oeneral  and  his  record 
of  MTV  Ice  will  cheofttBy  give  him  credit  for  the  best  of  In- 
tentloctt  to  use  the  titmoat  good  faith  In  connection  with  the 
expenditure  of  the  appropriation.  If  made.  But  my  objec- 
tion toj  the  proposed  appruprlatlon  l5  that  these  district  at- 
have  been  selected  presumably  because  of  their  exnl- 
:  D  their  profevlon  for  the  positions  which  they  occupy. 
and  It  s  to  be  assumed  that  men  selected  in  this  manner  for 
poaitlais  of  thla  high  type  are  fully  quahflad  to  discharge 
tbe  ^irnkm  of  flMw  purttlum.  There  ia  an  dment  of  the 
rkUcttwus  In  su«gefttln«  that  money  should  be  appropriated 
from  t  le  Treasury  of  the  United  States  to  afford  theM  men 
tralnlni  and  instruction.  It  is  not  only  poasible  but  prob- 
able If  this  procedure  should  be  started  in  the  Department 
of  Juslkce  that  it  would  rapidly  spread  to  other 
of  tbe  Ooyemment.  In  our  committee  the 
BMde  l>y  one  of  the  members  that  a  similar  training  school 
bo  MtabUshed   for   employees   of    the    Bureau    of    Internal 

Mr.  MiniBNER  wm  the  gentleman  yield? 
Mr  TARVER  I  yield  to  the  gentleman  from  ^^<*^<f »« 
Mr.  MICHKNER  Sinco  tt  seems  to  bo  tba  pottey  U  tbo 
administration  not  to  apply  tbo  dvfl  tiluo.  and 
they  air  making  these  political  appointments  all  the  time, 
might  It  Dot  bo  vbU  to  set  up  some  school  of  instruction  so 
that  U  eat  peopio  wbo  are  appointed  may  be  able  to  properly 
functk  a? 

Mr.  TARVSR.     In  reply  to  the  gantloman  may  I  say  I  do 
not  know  that  the  policy  as  to  clvl!  Mrrice  has  been  sub- 
stantia tly    changed    under    this    administration    from    that 
followed  heretofore.    In  my  Judgment,  in  the  main  it  has 
not. 
But  ^ithout  regard  to  that  question  I  think  it  highly  in- 
'  lie  to  begin  in  one  department  of  the  Government  a 
which  we  ought  not  consider  spreading  to  all  de- 
its  of   the  Government  to   afford   training   and   In- 
st public  expense  to  employees  or  appointees  who 
selected  because  they  are  wcil  qualified  In  an 
have  them  t^ecome  qualified  to  ^>"'«*»«*f  the  duties 
tbejr  were  selected. 
JLANTON.     Will  the  gentleman  yield? 
TARVER.     I  yield  to  the  gentleman  from  Texas. 
BLANTON.     The    gentleman    from    Michigan    IMr. 
TBRl   knows  that  during  50  years  of  Republican  ad- 
ition  there  never  has  been  one  Inderal  United  States 
Ictj  attorney  appointed  through  the  civil  service.    That 
Is  all  bunk. 
Mr.    t-\NKIN.     Will  the  genUeman  yield? 
Mr.  "ARVER.     I  yield  to  the  gentleman  from  Mississippi. 
Mr   RANKIN.    May  I  say  to  the  gentleman  from  Michi- 
gan thj.t  if  there  ever  were  any  who  needed  to  go  to  school 
It  was    he  district  attorneys  appointed  in  the  South  by  the 
Republcan  administration  for  the  last  15  years.     Of  course, 
it  li  to  I  late  for  them,  because  they  will  probably  never  get 
XmA  to  office. 

IHcn^  the  gavel  fell.l 

Mr.  Z  lONCHECK.  Mr.  Chairman,  I  more  to  strike  out  the 
last  twii  words. 
Mr.  Chairman,  I  rise  at  this  time  to  ask  my  good  friend 
Texas  whether  he  has  read  on  the  editorial  page  of 
thte  iwmtags  E»06t  an  article  enUtled  "Blanton!  Why?" 
and  th<n  "Hell  to  the  DicUtorl*^ 

Mr.  IILANTON  The  Post  and  its  writer.  Karl  Schrlft- 
•••■■w.l  »"  Russian  Coouauntst  sympathizers,  with  Just 
about  tie  same  kind  of  vmpatheUc  ideas  for  communism 
that  tta »  fr*»*-*f(n  «nl«talns  ^^ 

Mr.  1  lOffCRBCK.  Wffl  the  gentleman  from  TtMM»  aoowvr 
t^Que  itionwhether  he  would  prefer  a  "red  rld«*  to  a  Bifht 


M^.  BIANTON.  I  would  rather  have  nUht  riders  here 
and  in  the  State  of  WaAlngton  than  red  nders".  if  the 
•*red  rtden"  were  •Yeds.* 

Mr.  aONCHBCK.  Why  does  not  the  gentleman  answer 
tbe  qoeatkm? 

Mr,  BLANTON.  The  Post  and  It,^  ediUr.  Karl  Srh.Mft- 
flesser,  know  that  I  have  never  belonged  to  the  Ku  Klux 
Klan  and  that  in  the  aentth  of  its  power  one  of  its  high 
kleagles  ran  against  me  for  Congress,  and  I  carried  every 
county  in  my  district  a^lnst  him  by  a  big  majority. 

Mr   BACON     Mr   Chairman,  a  point  of  order. 

The  CH.\IRMAN      The  gentle.T.an  will  state  It. 

Mr.  BACON.  Mr.  Chairman.  I  make  the  point  of  order  the 
discussion  has  nothing  to  do  with  the  pendir.K  bill 

The  CHAIRilAN.     The  point  of  order  Ls  sustained- 

Tbe  Clerk  read  as  follows: 

aujiKiis  or  JUDcii 

Salaries  of  Judges:  Por  43  circuit  judges:  157  district  judges 
(Including  2  In  the  lymtory  of  Hawaii.  1  In  the  Territory  of  Puerto 
Rico.  4  m  the  Territory  of  Alaaka.  and  1  In  tbe  Vlri^in  Islands ): 
and  Judges  retired  under  tectlon  MO  of  tbe  Judicial  Code,  as 
amended.  an4  section  518  of  the  Tariff  Act  of  1930.  •2.295  000: 
Procidrd.  That  tills  appropriation  shall  be  aTallable  for  the  salaries 
of  ail  United  Stales  Juetteee  and  circuit  and  district  Judges  lawfully 
entitled  thereto,  whether  actlTe  or  retired. 

Mr.  COCHRAN     Mr    Chatrmar..  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Cerk  read  as  follows: 

Amendment  offered  by  Mr  Coch»ah:  On  page  40.  lice  11.  after 
the  word  "retired",  strike  out  the  period  and  the  colon  and  add 
the  following  "ProoMed.  That  In  the  ev«nt  of  the  death  or  re- 
tirement of  a  district  Judge  where  a  successor  cannot  be  named  by 
the  President  under  existing  law  the  President  shaU  tiave  the  power 
to  fill  the  vacancy  for  a  period  not  exceeding  1  year." 

Mr.  McMillan.  Mr.  Chairman,  I  reserve  a  point  of  order 
against  the  amendment. 

Mr.  COCHRAN.  Mr.  Chairman.  I  realize  the  amendment 
Is  subject  to  a  point  of  order  and  its  constitutionality  can  also 
be  questioned.  My  purpose  In  oCfering  the  amendment  is  to 
get  a  situation  before  the  House. 

There  Is  a  situation  existing  in  various  judicial  districts  of 
the  country,  iiKduding  my  own  district,  where  the  Congress 
has  provided  an  additional  Federal  Judge  and  there  is  a  pro- 
vision in  the  law  which  prevents  the  President  from  making 
an  appointment  in  case  of  the  death  or  retirement  of  the 
present  incumbent.  Those  laws  were  passed  to  meet  a  situ- 
ation that  grew  up  after  the  enactment  of  the  eighteenth 
amendment.  Since  the  eighteenth  amendment  has  been 
repealed,  various  amendments  to  the  Bankruptcy  Act  have 
been  adopted  and  many  new  laws  have  been  placed  upon 
the  sutute  books  by  the  Congress.  We  have  doubled  the 
work  of  the  Federal  judges. 

Mr.  Chairman.  St.  Louis  is  a  great  railroad  center,  and  we 
have  in  our  courts  a  number  of  railroad  receiverships.  We 
have  but  two  Judges.  One  of  the  judges  is  what  is  known  as  a 
temporary  judge.  Of  course,  everyone  hopes  that  this  judge 
will  live  for  a  long  penod  of  time,  but  we  cannot  predict 
what  might  happen.  If  that  judge  should  pass  away  during 
the  time  that  the  Congress  Ls  not  in  session  there  would  be  a 
situation  created  that  I  am  unable  to  describe.  It  would  be 
physically  impossible  for  one  judge  to  handle  the  business 
l)efore  the  court. 

The  conference  of  circuit  Judges  has  recommended  that 
this  vacancy,  along  with  many  others  in  the  country,  be  made 
permanent.  The  conference  of  circuit  judges  has  also  recom- 
mended additional  Judges.  I  am  not  speaking  now  of  the 
appointment  of  additional  Judges,  although  the  recommenda- 
Uon  of  the  conference  of  circuit  judges  provides  for  two 
additional  judges  in  my  own  State.  What  I  want  to  sec  now 
Is  the  Congress  give  the  President  power  to  nil  the  tempo- 
rary places  In  the  event  of  death  or  retirement,  so  that  there 
will  not  txlst  a  congested  docket  m  a  locality  where  the  Judge 
Is  llablo  to  pass  away  or  is  forced  to  retire.  We  should  pro- 
rtde  to  meet  a  situation  that  might  exist  in  your  dlitxlct  or 
In  my  district. 

Mr.  TAYLOR  of  Tennessee      Will  the  gentleman  yield? 

Mr.  COCHRAN.    I  yield  to  the  gentieman  from  TeniiesBee. 
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Mr.  TAYLOR  of  Tennessee  I  think  there  is  a  great  deal 
of  merit  m  the  pentlemans  amendment,  and  I  hope  that  a 
point  of  order  will  not  be  urRed  agamst  it. 

Mr.  COCHRAN.     I  thank  the  gentleman. 

Mr  TA^^X)R  of  Tenncs.scp.  We  have  a  similar  .situation  in 
the  middle  di.stnct  of  Tenne.s&oe,  and  in  the  event  of  the  death 
of  the  present  Judge  it  would  be  a  calamity  if  the  vacancy 
could  not  be  filled. 

Mr  NnCHENER.     Mr  Chairman,  will  the  gentleman  yield' 

Mr,  COCHRAN.     I  yield. 

Mr.  MICHENER.  I  beg  the  gentlemans  pardon,  but  I 
could  not  hear  Jast  what  his  amendment  piovide.s. 

Mr.  COCHRAN.  It  Ls  a  pro-forma  amendment  granting 
the  President  power  to  appoint,  for  1  year  only,  a  succe.s.sor 
to  a  Judge  who  is  now  holding  a  judgeship  which  expires 
upon  the  death  of  the  present  Judge.  This  would  give  the 
Congress  an  opportunity  to  decide  whether  or  not  the  judge- 
ship should  be  made  permanent. 

Mr.  MICHENER.  Has  the  matter  been  referred  to  the 
Committee  on  the  Judicia.'-y? 

Mr,  COCHRAN.  It  has  not.  It  is  a  matter  that  came  to 
my  mind  just  at  the  moment.  My  real  purpose  is  to  call  at- 
tention to  an  exi.stmg  condition. 

Mr.  MICHENER.  The  gentleman  is  a  pplendid  legislator 
and  I  have  been  able  to  follow  him  very  often,  becau.se  he  is 
sound  on  these  matters,  but  I  am  .sure  he  would  not  for  one 
moment  want  an  amendment  of  this  kind  adopted  here  unless 
it  was  submitted  at  least  to  the  Attorney  General  and  the 
Judicial  council  and  had  a  proper  background. 

[Here  the  gavel  fell.) 

Mr  MICHENER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  Missouri  may  have  5  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  COCHRAN.  I  would  not  except  for  the  fact  that,  as 
the  gentleman  knows,  there  are  pending  before  his  commit- 
tee a  large  number  of  bills  providing  for  additional  judges 
and  also  to  make  the  temporary  judgeships  permanent.  The 
gentleman  knows  as  well  as  I  do  that  we  are  not  going  to 
get  action  on  a  great  majority  of  these  bills  at  this  session 
of  the  Congress.  The  gentleman  can  readily  understand  in  a 
great  city  like  St.  Louis,  which  has  only  two  judges,  with  the 
manj-  railroads  there  and  with  the  railroad  receiverships  tak- 
ing up  the  time  of  one  judge,  what  would  happen  if  we  only 
had  one  Federal  judge. 

I  am  not  asking  for  an  additional  Judge  now.  I  repeat  that 
the  conference  of  circuit  judges  has  recommended  that  these 
judgeships  be  made  permanent,  and  in  addition,  that  two 
additional  judges  be  appointed  for  Missouri,  as  well  as  new 
judges  for  other  sections  of  the  country. 

Mr.  MICHENER.  I  am  sure  the  gentleman  would  not  want 
to  establish  the  policy  or  the  precedent  of  creating  Federal 
judgeships  on  the  floor  of  the  House  on  the  spur  of  the  mo- 
ment without  any  further  consideration. 

Mr.  COCHRAN.  I  may  say  to  the  genHeman  that  he  well 
knows  what  my  purpose  is  in  offering  such  an  amendment. 
We  have  a  wonderful  man  presiding  in  St.  Louis,  who  is  a 
Republican,  and  politics  does  not  enter  into  this  matter.  I 
am  not  going  to  have  anything  to  do  with  the  appointments 
if  there  should  be  a  vacancy.  I  found  that  out  when  a  va- 
cancy occurred  sometime  ago.  I  am  simply  trying  to  meet  a 
situation  that  might  arise,  so  that  we  can  carry  on  in  a  proper 
way  In  the  event  that  one  of  the  judges  holding  a  temporary 
appointment  should  pass  away.  I  am  sure  the  gentleman 
would  not  w.inf  such  a  situation  to  occur  in  his  own  district. 

Mr.  MICHENER.  Might  we  not  apply  that  same  reason- 
ing where  there  are  other  temporary  judpe.shlps? 

Mr.  COCHRAN.  The  amendment  does  not  apply  alone  to 
my  district,  but  applies  ail  over  the  United  States  and  covers 
all  the  temporary  Judgeships. 

Mr.  MICHENER.    Does  it  cover  the  Philippine.'!? 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman yield? 


Mr.  COCHRAN.  I  yield  Ui  the  gentleman  from  New  York, 
a  member  of  the  Judiciary  Committee,  where  the  bills  I  refer 
to  are  pending. 

Mr.  HANCOCK  of  New  York.  I  can  a.s.sure  the  gentleman 
that  If  he  will  introduce  a  bill  to  accomplish  the  purpose  he 
now  has  In  mind  the  Committee  oPi  ihe  Judiciary  will  give  It 
Its  u.sual  prompt  and  courteous  attention, 

Mr.  COCHRAN.  I  appreciate  that.  1  have  Introduced  a 
bill  for  my  own  di.strlct 

Mr.  HANCOCK  of  New  York.  I  do  not  believe  this  l.<*  the 
proper  time  to  legislate,  because  the  Committee  on  the  Judi- 
ciary .'•h(juld  have  an  opportunity  to  study  this  question,  and 
therefore  I  shall  be  constrained  to  rai.sc  a  point  of  order 
agamht  the  amendment. 

Mr.  COCHRAN.  A  point  of  order  has  already  been  raised 
and  the  point  is  being  reserved.  I  am  going  to  be  required  to 
concede  the  amendment  is  subject  to  a  point  of  order. 

I  am  going  to  ask  the  gentleman  to  kindly  give  very  serious 
consideration  to  my  bill  that  has  been  sleeping  in  committee 
a  long  time  to  make  the  temporary  judgeship  in  my  city 
permanent. 

Mr.  CARTER.    Mr.  Chairman,  will  the  gentleman  vield? 

Mr.  COCHRAN.     I  yield. 

Mr.  CARTER.  If  the  gentleman  will  consult  article  III  of 
the  Constitution,  he  will  find  his  amendment  is  In  conflict 
with  the  Con.stitution  of  the  United  S'-.ites,  which  provides 
that  both  the  Judge.s  of  the  Supreme  Court  and  the  inferior 
courts  .shall  hold  ofBce  during  good  behavior.  As  I  under- 
stand the  amendment,  the  gentleman  is  attempting  to  limit 
the  term  to  1  year.  Therefore,  bcf  jre  that  could  be  done,  an 
amendment  to  the  Constitution  would  be  necessary. 

Mr.  COCHRAN.  The  gentleman,  as  usual.  Is  undoubt,edly 
correct.  I  have,  however,  had  the  opportunity  to  call  to  the 
attention  of  the  committee  the  necessity  of  enacting  legisla- 
tion at  this  session  that  wil.  give  the  President  the  power  to 
appoint  succcs.sors  to  those  now  serving  as  temporary  judj^f  ^, 
so-called,  in  the  event  of  a  vacancy  caused  by  death  or  forced 
retirement.  Surely  we  cannot  let  this  condition  exist  perma* 
nently  or  wait  until  the  vacancy  occurs  As  I  said  belore,  I 
have  accomplished  my  purpose. 

The  CHAIRMAN.  A  point  of  order  has  been  reserved 
against  the  amendment.  , 

[Here  the  gavel  fell.] 

Mr.  McMillan.  Mr.  Chairman,  may  I  say  in  reply  to  the 
gentleman  from  Mi.ssouri  that  I  think  there  is  a  great  deal  of 
merit  in  his  argument,  but,  Mr.  Chairman,  the  amendment  :3 
clearly  legislation  attempted  to  be  placed  in  an  appropnati  n 
bill,  and  as  our  friend  the  gentleman  from  California  has 
pointed  out,  I  think  it  is  in  direct  conflict  with  the  Con.'^titu- 
tion,  and  for  this  reason.  Mr.  Chairman,  I  make  the  point  of 
order  against  the  amendment. 

Mr.  COCHRAN.  I  am  compelled  to  agree  with  the 
gentleman. 

The  CHAIRMAN.    The  point  of  order  Ls  sustained. 
The  Clerk  read  as  follows: 

Establishment  of  alr-navlgatlon  facilities:  Por  the  establishment 
of  aids  to  air  navigation,  including  the  equipment  of  additional 
alr-mall  routes  for  day  and  night  flying;  the  construction  of  neces- 
sary lighting,  radio,  and  other  signaling  and  communicating  struc- 
tures and  apparatus;  Investigation,  research,  and  experimentation, 
to  develop  and  Improve  aid.s  to  air  navigation;  aircraft,  aircraft 
power  plants,  and  acccs-sorles;  for  personal  services  in  the  field; 
purchase  of  motor-proDelled  pas.senger-carrylng  vehicles  for  official 
u.se  In  field  work.  Including  their  exchange:  replacement.  Including 
exchange,  of  not  to  exceed  two  airplanes  for  service  use  and  two 
for  experimental  ptuposes;  special  clothing,  wearing  apparel,  and 
suitable  equipment  for  aviation  purpcx^es.  and  for  the  acqu..sltloa 
of  the  necessary  sites  by  lease  or  grant,  $792  920:  Provided,  That 
no  part  of  this  appropriation  shall  be  used  fcr  any  purpcpc  not 
authorized  by  the  Air  Commerce  Act  of  1926.  i^s  amended, 

Mr.   McMillan.     Mr.    Chairman,    I    offer    the    following 

amendment.  ] 

The  Clerk  read  as  follows:  ! 

On  pnge  «0,  line  3,  strike  out  "•792,920'  Rnd  insert  In  llcttl 
thereof  •■»942,920.  of  which  not  to  exceed  1150000  shall  be  ■vall-l 
able  immediately." 

The  committee  aaiendinent  wsia  agreed  to. 
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T  he  Oerk  read  m  follows  ■ 

Ai  rcrmfl  tii  cocmnercc     Tt)  carry   out  the   prv^rtMB  of  the  act 
•ppioTMl  Ma7  ao.   1930.  enUUrd    "An  act  to  eneoonCB  and  ra^n- 
«■«  of  atecratt  la  eoannMaoa.  aad  for  oMmt  ptirpoaps '.  as 
by  Um  act  aMXtrTcd  Pstanwry  38.  1939.  and  the  acta  ap- 
JBXW   19   and   SO.   I9M    (U.   8.  C.   UUc   «9.  aecs.    171    IM). 
peeaonal   anrvtoca    In   the  t«M:    r«Bt   ta  tbe   DMCrlct  of 
Ooll^bU  and  elar«h«r«;  trmvellac  «paBHa:  ematnct  mrmu^mphic 
riot*;  teaa  and  BUlMi*  at  ^tfwiiHi.  purctoa—  of  ftg- 
aJtu^  and  aquipincnt:  atstlnMry  sad  ■mn<Ii— .  tnettidtng  uwAkMX 
•upi  lie*.    t>-pe«Tlting.   addlnc.   and   eompwMaff   wohlnaa.    acoaa 
ipMinc  mpl^Mnarnt.  tnatudtag  air^aapa   (w>^  ^  «<- 
)>,   Biiirifiiannii    •perstkm.   and  rmprntt  at  motor -pro- 
palkfd  paHuagcr-OMTjlng   vviiiclrs  for  otBcl&l  um  la  Qeld  work; 

InetQdinf  exchange,  of  alrpiaBea  (not  to 
ihlJOO):  p«rch«aa  of  alrpiaca  naotera.  alrpiasc  and  motor 
aortak.  and  apare  p«rts;  mamtenanc«.  opermtk>Q,  azKl  repair  of  air- 
plASM  aad  alrpUin*  moton;  purchase  of  special  clothing  wearing 
appafcl.  and  stmllar  e<ralpment  for  arlation  purposes .  purctnae 
of  refcrrnce  and    perludlcala:   ne«ap*per«.   ra^Mrta.  doex»- 

aad  ail  oitaar  nacaaaary  mMfmamm  mai  tr^Mf**^   In  the 
in  aU.  tXSSJOO 

MrMTIJAN.     Mr.   CbAirmaji.   I   offer   the   following 

comtxiltt««  ameodment. 

ke  Clerk  reMl  as  IaUonm: 

pa«e   81.   line    10.   ctrlke  out   "tMaXMO"  aad  tzncrt   la  beu 
'•730.000.  or  which  not  to  exceed  •lU.OOO  ahaU  be  avaU- 
Immediately." 


of  t>  x>ka 


oommlttee  amendmeat  wu 
Tlkt  Clerk  read  m  foUows: 


to. 


Mr.  Chalnniiii,   Z   uSer   lh«   lulluwing 


Mxr%XAV  aw  tks  cxnvob 

or  aaw1i>n  mformatioo  for  aad  erajdUi 
MBiAs  nporta  pi<ov1dad  tor  by  law.  including  peraooal  aervloes  In 
the  Dlatrlct  of  Columbia  and  elsewhere;  compenaaUon  and  ex- 
pena  a  at  esttmeraton.  ipeelal  agenta,  superTtsora.  oaperrtaor'a 
ctartk  UBd  tnMrprvtan  ta  tb*  Olatrtct  of  ColumhU  and  alaewhere; 
ttmvtUnc  agpanaaa;  the  coat  of  tnLnacrihlng  State,  municipal,  and 
other  recorda;  temporary  rental  of  quarters  outside  the  Dtstrtct  of 
Columbia:  not  to  exceed  (3.800  for  the  emptojiaent  by  oontrwct 
of  piraooal  aervlcaa  for  tbm  preparaUan  of  moDflvnipha  on  eeaksus 
>ub>ct«;  not  to  exceed  (MiXK)  for  oooatructuig  tabulating  saa- 
chXma  and  repairs  to  such  machinery  and  other  mechanical  ap- 
pliarcea.  Including  technical,  mechanical  and  other  peT^rmii!  aerr- 
)ce«  n  ootUMCttoti  thevwMIl  in  the  Dtatrict  of  Columbia  and  olar 
**"  *•  ^?J?*  pvrehnm  at  aeeeaaary-  mmriUnmry  and  aupplies;  and 
BOt  I  o  a«e««d  tLOOO  for  expeoaea  or  AUeadance  at  meeUngs  con- 
oernid  with  th«  eoUactloa  at  statlstica  when  Incurred  on  the 
wnttm  avtlMrttf  «f  fk»  BMretary  of  ComaMroe;  •l.OitOMO,  of 
whlcJk  amount  not  to  exceed  91.450.000  may  be  mmaatMi  tar 
peracfial  aervices  in  the  Dlatrlct  of  C«lMfnt>ML  ind^mffBOC  to 
'\  "ti  t.n.000  for  tanporary  waployaw  who  may  ^.■  ap^v  ;r..»»'d  by 
'h..  I^r^rtor  «*  tlH  OMMMiiB#ar  «>fC  aaciloe  ruU»«  at  p«v-di*m 
rat^  t.  be  flw-l  hf  MBH  •IlllUlit  rrin»rO  to  Om  prov'.stona  of  ttw 
Cl*Mfca<-au«>ii  A^l  m  Its.  ••  — midrU.  lor  the  purponc  i>{  a*aut;n^ 
In  py:  ■«:  •  i»-  .nqutrie*.  and  not  to  asoeed  1*5,000  thaU  b«  exprndi^i 
for  prii'U'.K  •ommulated  ceneiia  data 

U^     UcMIIXAN. 

amrtidmrnt 

ni*"  ci-rit  read  a«  followi: 

*•■'*'  Uneli,  la—rt  a  new  p«rarr«plv   m  t-Alnw 
'    •CttMH>dMr    Tnt  an    adaltmnaJ    arr     m-  •    »nr   tMikr  <•« 
•   »    ''imnMa  of   U>«   Ofuiu.    Hurow.i    '    t       ^ipiiirMt   aad 
in*    m  itaia    i[f    a«f.«-uUii'«    fiT     ■  %•     L't»ll#>d    miU4»    fOf 
■■   «amaabi.. 't   •(>r.  ifu-u    uiiu-r   •.!:  «   '.  »m,\    ;rj  th* 
'     ^,  1  (    p'liiiinri   ^i•^   -m   h»m    t'jo*  ooo    t.i 
•7  *-1^ -'-'""     '»"t'Ol»:^y.  axuj  u>  rimiain  avmitiiM*  until   Dvoemixr 

Mt  MtlCIl-I^\N  Mr  ChairmiUi.  the  Held  work  incldmt 
Ui  or  agrirul'uriu  miaua  hita  b»*n  cora;jkrt<Hl  and  all  cA  thr 
daUlf'.A^  br.-n  ..)tnp«lr<l  It  rtow  deMS«>|».  h.'wrv«'r  that  all 
tt)c  if  a  aiid  mrmormnda  conn<»ctrd  with  that  rm.<ms  work 
•r*'  |i.j(  avaijMbk  lacking  iufflcwrrit  furuLs  lo  provide  for 
lb'  |)r  ntoiif  of  l\^t'  Acciixnuitttrtl  material  Tlir  onwuii  of 
•frtciilture  for  1935  i»  vrry  impor'ant  at  ihu  Uxn*  panic - 
UtartV  ,>n  aorouiJt  of  tlie  Soil  Emsion  Act  whlrh  w;w  just 
PMvs^Ki  a.  a  for  that  rea-soQ  a  *upplenit!nUl  es'iniau-  wa.s 
ky  the  Presidert  and  xix  conimrtt^  haj  appruvtid 
Of  U  n  the  same  aiudum  a^  suJMuituxi.  nanifiy,  i-ioo.OOO. 

Thp  CHAIRMAN.  The  question  Ls  on  Uie  couunittec 
amec  dment. 

The  committee  amendment  was  screed  to. 
T^  Clerk  read  as  foUa«'s: 

pay     FHor  retired  pay  of  odlcers  and  empioy*«» 
flald  aerTto*  or  on  veaaeU  of  the  Ughthov:^   -- 
rnntliiwa^f    mmitfk9§m^    la 


'r 


an< 


I 


rubliLhMa 
MA  Itnrt 

I>l  >>••■■ 


except 
afcopa. 


Mr  McACU_AN  Mr.  caialrman.  I  racn-p  to  strike  out  flie 
1&^  wttrd  for  the  parpose  of  haMng  in.sert«'d  at  this  poiat 
an  extract  from  tbe  minutes  of  the  Board  of  Supervising 
Inspectors,  Bureau  of  NanKHtian  and  Stt-.imboat  Inspection, 
of  the  a&Btiai  meeti&c  of  Jar.uaj-y  ldi6  I  ithaiLicI  hav.^  had 
this  inaerted  when  we  were  reading  the  appropnation  for 
the  Bureau  of  Nari«aLio-  and  Stp-amboat  Lnsi^ecuon  Service. 
At  that  meeting  a  r>  .-.  :.  a  u-  pas.^d  appropriate  for 
the  RacoKO,  and  I  ask  unanimous  consent  to  extend  my  re- 
marks In  the  RccoRO  at  this  point  by  the  iaaertkn  of  this 
reaoIatlGu. 

The  CHAIRMAN.     Is  there  objecUon? 

There  was  no  obiectioo. 

The  matter  referred  to  is  as  follows: 

■BcoMiurvmA-nnirK    rrui    :  acusi  atiow 

(Extract  fraaa  the  mlnut^n  of  th^  Board  of  8  ipervtslnj?  In*p«ctnirs, 
Borsaa  of  Navigation  axvl  Steamboat  Inspect  K>a.  a^inual  n>eeciug 
of  January  1930] 

W/isHii«CTON,  D.  C  ,  January  21.  79J€ 
Mr.  Wtltlam   Fisher,   supervising  Inspector  of  the   first  district. 

offered  the  following  reeolution: 

•Ti*»ao!  1 !  tK>n  'W76 

"Wheceae  the  Board  of  Super\  isinR  Inspectors  of  the  Bureau  of 
Navigation  and  Steamboat  Inapeetkm  of  the  Departrnt-nt  of  Oom- 
mcroe.  now  in  aeealon  at  Waahlngtoji.  O.  C  .  Is  im^t^^^^ed  with  the 
fact  that  many  of  the  local  Unn«^3  Stat*'.-'  tr.-rr^-- -.on  officers  in 
the  teM  are  beteliKl  In  their  wnrk  due  to  lack  or  pprs^mnel:  and 

the  prime  function  of  the    Bureau  ts  safeguarding   of 
peeperty  at  aea.  and 

this  function  cannot  and  la  not  properly  being  fulflllad 
on  account  of  Inadequate  and  xmderpaid  personne!:  Now,  be  tt 
therefore 

■Resolred.  That  the  Director  of  the  Bureau  be  requested  to  talce 
further  and  Tlgoroua  atcpa  to  remedy  the  very  aerMua  condition 
that  now  prevails  In  the  entire  Inspection  eenrlce  to  the  hope  that 
some  eoBslrtictiTe  and  Intelligent  meamires  nay  be  accoaaplMMd 
before  any  more  major  dlaasters  occur  on  American-flag  itaipa: 
aad  be  tt  further 

••/J«s»oit>ed.  That  the  Congreaa  of  tlie  United  States  be  requested 
to  appropriate  funds  to  provide  for  addtttonal  taspectora  and  office 
employees,  to  provide  for  traveling  expaoMS  of  ttie  pemcuMl  d  the 
•arvlee.  to  provide  for  naeaaa  for  reduotag  long  and  anartms  Iwurs 
of  work  ansong  Ita  eroijloyeea.  and  otherwlae  enable  the  members 
of  this  service  to  carry  out  the  mandate  of  the  safety-at-eea  laws 
whk*  they  are  sworn  to  execute  " 

In  iuppiirt  of  ttxe  foreyoiac  KMolutlon  we  submit  the  following 
data   »hi   h   maa«lj  Indtcate  the  depl. «■*!>>   a'Ud.tions   iHa.t    exist. 

There  u  a  very  serious  shortage  of  iTiap^ctorn  :icce8.*a.-y  to  con- 
duct the  various  Inspertlons  of  veaael*  rrqwlred  by  the  i«ta'tute«  and 
tl»e  ruJ*«  and   rev'uUtions  en».-ted  to  eflef.nate   Lhe-v  statuten 

In  addition  to  rur  Inability  tx)  pert  arm  the  :i«p-<  tlo-vt  provided 
for  by  the  •laiuiea.  we  are  unable  to  make  i:  u.m-d:  ic  injipei  tianii 
jf  freight  vesacU,  both  iteani  and  motor  at  i:, !.•.-•,  .tin  frequent 
erjrrifh  to  1n»UT»  that  they  are  seaworthy  In  every  riNipwt  We 
*-"  «.»<>  <ifi»bla^to  make  uponn!  rxamir.ations  of  the  Ufewavinii  and 
^r^f^urt^  "qttfpBtnt  oooducx  frtiqueikl  fire  and  boat  drilU  on  all 
ciaii"e«  uf  vMaela.  conduct  better  ei«ii)in»i:.jn  of  >ib>  •ramen  aud 
Ufelxjat  m^Ti  In  r.rfler  to  raijie  iha  •lanrtard  ni  thi 
mernbera    if   ir>«   cre^ 


inip<»rtarit 


Ksrursi.m    ,tm»jiymm   carry    Urr*    ouinber*   of   paaamicers   and    we 

■hotj;,;  fi,«i,,.  -,.  .,  '  n<|ueni  in«p«Mtoi,«  ihau  u  n4>w  ti^MMUlr  with 
ou/  piw-ri.  ■  .,,.  ,f  .UMiimcUirit  and  k  ;,»lii,.i  f^re  nul  boat  flrlUs  at 
•sort  :i. ""•  V ,<:« 

Am  rnuiy     K    -h"   i'.trA/-t«   tif,  not   riavn  aMlatnot   1nap»rt.ors    t>«e 

perrorr'  ,-    »    .»    »i    ^„^    iiutajii    (ilat:«       Hisr.    ars    m.tan*;** 

•  (ipri  II  ,;  ....  .r  ',r.^.  ^imt-ui  ••  U>n«  «-  •  ri',<<i,Mi.  nu.'inu  »1il.  h  titna 
mnrr  *  »rk  •  .1.  !».,..  ^fx.^rrtnl  U  wiui  (lUflfi^:  .m*  cK  turh  tvr>*en<  n« 
of   U»#   lo*-a,    t«**r  J    mi    ^  >utl(i«   d'Jtlr* 


UMaaiar  of    li^ji   jccurre-l 


n   lla  dlatr|r-t    ttiat   ll»r   mt*s 
It   wa«   '.n^MM^^^llm   u*  i«>u'a.t    ili#    Uieal 


Ui-peoldta  for  a  ddfl  foLUi»it;4j  *uril  uf  u,r  u.*a.trr  in  Wiv^unifion, 

!tit(lL  !^^..Tt.**f?•J^•'.  ^'■'■y   *'■'■•'   'i^-"^*!^  I)    absrt-'   from   thetr 
"""  **""   -  ,  ^^  c  )r.tm-i.   t>eiwe««i   the 

I'b'-    dctn;>ra!U:.ag    effect 


Tf   veiiftela 
mi»re  than  oiice 


odVne  an  acrounl  of  «IUa  duaatrr  no  meat;.  f>f  c  ^r.imt  betwtMni  the 
Bu.-eau    and    thi*   dtatrtet    wa«   poeatMe. 
upo«i  t:><-  *,,iii  erf  LUs  Boraau  la  obrloua. 

Um.:.;    .:-•.  '.  -k    r\  t:r.  -..it lon»    of    the    underwater    body 
cannot  br  :ra.,r  »•■  ;   -v.xt.j  vesaeU  art  not  rMted 
a  y«ar. 

h  ^?*'»*r',^  conduct*  Inwstigallors  of  all  marine  aocldenu  axid 

^f^J^^  ^}^^!!!±2S!^  '^'^^'^  *^'^  responsibility  for  such 
acc^cents  _jrhe_ jiroceedtng,    .re    comparable    to    trial:*    m    United 

t^TTZ^T^^tLJ^^SS  n"^^*""'  '^f  »^»ch  Judlcui  character  should 
oe  given  careful  ^mtgtt.  oam«*deration.  ana  study  before  a  deei- 
luon  la  retidered.  and  unless  the  Inspectors  charRed  wUh  thcnn 
duties  are  reMeved  of  other  routine  matter*,  etth.^  tr,  t^^  ^mrtlon- 
ing  of  their  o«oas  «r  at  laapectloa  ^ttea  wjt;.;,.   -....r  dutrtcta 

S^^^aJS^^   ""^^'^    ^"   '~''«*^    ^^-   «*--»>^     -^ 

TTiS^  l!*,  x^^^^  _^^*  "*°"^  "^  "^  inapectlona  and  other 
tT^o^.^T^^r*  *««»  »'«P«^"  ^  <w  dlstrttn  were  anable 
r^^.^^.K^'^f  ^*  calendar  year  1935  This  record  Indlcatea  a 
coodlUoo  throughout  the  Semce.  it  does  not  Include  a  rerord  oX 
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the  InabUlty  to  perform  many  other  duties,  such  as  examination 
of  repairs  to  vessels.  vcsseLs  under  construction,  etc. 

Which  resolution  was  adopted. 

Attest: 

J.  B.  Weaver, 
Director,  President  of  the  Bo<trd 
Approved  P^bruary  18.   1936: 
Danhel  C.  Roper, 

Secretary  of  Commerce. 

The  Clerk  read  as  foUows: 

Propapatlon  of  food  fishes:  For  maintenance,  repair  alteration, 
improvement,  equipment,  and  operation  of  fLsh -cultural  stations, 
general  propagation  of  food  fishes  and  their  distribution.  Including 
movement,  maintenance,  and  repairs  of  cars,  purchase  of  equip- 
ment (including  rubber  boots  and  oilskins)  and  apparatus,  con- 
tingent expenses,  pay  of  permanent  employees  not  to  exceed  i381  - 
030.  temporary  labor,  and  not  to  exceed  $10,000  for  oropagatlon  and 
distribution  of  fresh-water  mussels  and  the  necessary  expenses  con- 
nected therewith,  and  not  to  exceed  $10,000  for  the  purchase,  col- 
lection, and  transportation  of  specimens  and  other  expenses  Inci- 
dental to  the  maintenance  and  operation  of  aquarium,  of  which 
not  to  exceed  $5,000  may  be  expended  for  personal  services  in  the 
District  of  Columbia,  $664,000. 

Mr.    McMillan.     Mt.    chairman,    I    offer    the   foUowing 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr  McMnxAN:  Page  88  line  5  strike  out 
'■$664, 000"  and  Insert  "$667,000." 

Mr.  MrMILLAN.  Mr.  Chairman,  this  is  an  item  of  only 
$3,000  to  provide  for  a  temporary  shad  hatchery  along  the 
south  Atlantic  coast.  The  committee  recognizes  the  value  of 
the  Bureau  of  Fisheries,  and  at  this  time  I  desire  to  com- 
mend that  Bureau  for  its  very  fine  work  in  the  propagation 
and  protection  of  our  food  fishes.  The  shad,  of  course,  is  a 
very  fine  food  fish,  but  it  is  only  for  certain  periods  of  the 
year  that  the  shad  run  in  certain  of  our  waters.  Very  little 
is  known  of  their  migratory  habits. 

Mr.  BACON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MCMILLAN.     Yes. 

Mr.  BACON.  I  am  very  glad  that  the  chairman  of  the 
committee  has  offered  this  amendment.  I  think  it  is  well 
worth  while.  I  think  for  a  small  expenditure  of  $3  000  great 
benefit  will  result. 

Mr.  McMillan.  I  am  very  grateful  to  my  colleague  for 
hl.s  statement.  The  shad  run  only  during  certain  seasons  of 
the  year.  For  that  reason  it  Is  impossible  to  maintain  what 
we  would  call  a  permanent  hatchery.  T.t  must  be  temporary 
in  character,  and  we  feel  that  $3,000  will  take  care  of  such  a 
hatchery  for  a  temporary  period. 

The  chairman.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  '-om  South  Carolina, 

The  amrndmcnt  was  agreed  to. 

The  Clerk  read  &»  follows: 

Not   to  sxfeed   |7ftO  of  tha  appfopriatlnna  herein   mada   for  tha 

Thirrmi  of  I''i;!h«>rlas  thall  bfl  uvtiilablo  ff>r  exi»enw«  of  attendanca 
lit  ni«<  tinan  coricerned  with  tha  wf»rk  ot  mIM  Burrau  whnn  incurred 
'  I-  Ml"  written  mithorltjr  of  lh«  «"cref»ry  of  ConimTr*  nnd  not  to 
rtrr-d  |W)C  aliall  ba  avallabU  for  tha  r«»tittil  of  nulUbla  ((uartam 
ta  thii  l;i«tri(  t  of  Columbia  for  laboratory  und  »loruBo  pur(K>a«i 

Mr  COMC  of  Maryland  Mr,  ChftlrtTian,  I  movn  to  strike 
out  thr  luflt  word  I  do  thlj  for  the  purix)»e  of  oKklng  thf 
(hnirrnun  of  the  subcommittee  a  question  on  the  elimination 
of  nn  Item  for  the  enforcement  of  the  black-bofts  law,  On 
IHHit'  'M  of  the  committee  report,  with  referenre  to  an  Item 
of  $15,000  carried  in  the  appropriation  bill  of  last  year,  and 
I  think  for  several  years  prior  to  that,  to  enforce  the  black- 
ba.s.i  law,  the  committee  says: 

With  regard  to  this  l&Mt  decrease  It  may  be  said  that  the  com- 
mittee remains  unconvinced  of  the  reason  or  wisdom  In  maintain- 
ing a  separate  Investigative  force  of  two  persons  engaging  them- 
selves In  enforcing  a  law  that  should  be  administered  and  enforced 
In  the  same  manner  as  other  penal  statutes  of  the  Federal 
Government 

That,  of  course,  refers  to  the  elimination  by  the  committee 
of  the  $15,000  item.  In  view  of  the  fact  that  this  bill  does  not 
carry  the  usual  $15,000.  I  am  wondering  if  the  enforcement 
of  the  black-bass  law.  under  which  such  splendid  work  has 
been  done,  will  be  retarded  in  any  way  because  of  lack  of 
funds  in  the  possession  of  some  other  department  of  the 
Government, 


Mr.  McMillan.  This  enforcement,  if  continued,  will  be 
carried  on  under  the  Department  of  Justice  or  the  Biological 
Survey  of  the  Interior  Department.  The  committee  feels  that 
the  Bureau  of  Fisheries  is  not  an  investigative  or  an  enforc- 
ing agent  of  the  Government,  and.  while  the  item  has  beea 
carried  and  has  been  undertaken  to  be  enforced  by  the  Bu4 
reau  of  Fisheries,  we  think  it  is  not  the  proper  place  for  this 
item  to  be  carried. 

Mr.  COLE  of  Maryland.  Is  that  the  attitude  of  the  Bureau 
of  Fisheries?    Does  that  Bureau  so  recommend?  , 

Mr.  McMillan.  The  Bui-eau  of  Fisheries  estimated  this 
item  for  the  Budget,  and  the  Budget  in  turn  estimated  it 
dot^-n  ♦o  Congress,  but  the  committee  feels,  in  \'iew  of  the 
statement  I  have  just  made,  that  the  item  should  not  be 
earned  in  this  biU.  but  should  be  left  to  a  proper  law-en- 
forcing agency  of  the  Government  to  handle. 

Mr.  COLE  of  Maryland.  I  understand  the  gentleman's 
position.  Realizing  the  futility  of  having  an  amendment 
pass  to  restore  at  this  time  the  amount  in  question,  I  hopej 
if  the  item  is  not  restored  in  the  Senate,  that  the  Committee 
on  Appropriations  will  see  to  it  that  the  Department  of  Jus- 
tice or  such  other  department  as  may  be  responsible  for  the 
enforcement  of  the  black-bass  law  will  have  ample  funds  to 
enforce  it.  It  Is  certainly  not  consistent  to  have  a  law  such 
as  the  Black  Bass  Act,  now  being  enforced  by  Bureau  of 
Fisheries,  and  which  this  committee  feels  should  be  enforced 
to  not  have  sufficient  funds  with  whichever  department  of 
the  Government  might  be  in  charge  of  its  enforcement  to 
continue  uninterruptedly  the  present  efficient  enforcement  of 
the  law. 

Mr.  McMillan.  I  shall  be  very  glad  to  call  that  matter 
to  the  attention  of  the  Department  of  Justice.  i 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  will  the' 
gentleman  yield? 

Mr.  McMillan.     Yes. 

Mr.  AHTCHELL  of  Tennessee.     Under  the  present  program ' 
of  reforestation  and  also  through  public  works,  a  great  many 
artificial  lakes  are  being  constructed. 

Has  the  gentleman's  committee  taken  into  consideration 
any  provision  for  stocking  these  newly  created  waterways? 

Mr.  McMillan.  I  am  glad  the  gentleman  called  this 
matter  to  my  attention.  The  Bureau  of  Fisheries  has  for 
the  past  year  or  more  been  working  in  cooperation  with  the 
Fore.stry  Service  and  other  branches  of  the  Government  with 
relation  to  setting  up  a  definite  program  to  take  rare  of  our 
food  fi.sh  and  game  fish  In  the  various  forest  reserves  and 
parks  that  arc  now  under  way  through  emerKPncy  funds, 

Mr,  MITCHELL  of  Tennessee,  Referring  cf-peclally  to  my 
own  fltate  of  Tennessee,  you  have  in  contemplation  muklriK 
ovallnble  through  the  hatcheries  a  humclent  amount  to 
stwk  Norrh  Dam,  as  an  Illustration? 

Mr,  McMillan,  Ves,  I  may  say  the  rnmmltter  hai' 
ndded  additlonol  funds  this  yeixr  In  ordrr  that  our  hatch- 
erics  may  produce  ttrrater  quantities  of  flnh  for  this  very 
purpose,  I  may  say  that  the  fjutpnt  from  fiur  hatcherle» 
Ia.':t  yt-nr  was  ap'jroximatlry  1.000,000,000  t^uun  more  than 
the  previous  year, 

Mr,  MITX.'HELL  of  Tennessee.  I  want  to  commend  the 
committee  for  its  cfmwlderatlon.  One  other  question  about 
the  Tennessee  situation.  There  Is  a  hatchery  at  Pllntville, 
kno^^Ti  as  Warren  Hollow,  I  presume,  of  course,  that  is  pro- 
vided for  In  this  bill? 

Mr,  MrMILLAN.     Yes;   It  Is. 

Mr.  MAY,     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MCMILLAN.     I  yield. 

Mr.   MAY.     I   was   wondering   if   some   of   the   mountain 
streams  in  the  State  of  Kentucky  might  participate  in  some  I 
of   this   fl.sh   activity,   if   the   gentleman   happens   to    know  j 
where  Kentucky  is?     [Laughter.] 

Mr.  McMillan.  My  time  has  expired,  but  I  think  Ken- 
tucky is  taken  care  of. 

The  Clerk  read  as  follows: 

tTNTTED    STATES    SHIPPING    BOARD    BUREAU 

Salaries  and  expenses:  To  carry  out  the  provisions  of  the  Ship- 
ping Act.  1916,  as  amended,  the  Merchant  Marine  Acts  of  1920  and 
1928.  as  amended,  the  Intercoa'-'    Colppln^  Act,   1933    (U.  8.   C, 
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"Ni-iM.  9»-m».  mk-tm.  mi-mix,  011 

Mo.  SIM  <JuiM  10.  lasS).  Iftdadlnc  the 
of   AttomcTS.    oOlcerm.    n*ral    archltecU.    cpeclAi    txperts.    a- 
aad  ci«iiu.  aoe  tecbnlcal  expert  in  connection  with  coo- 
loan  tuna,  and  other  iiiiiploy—  In  the  Dlstnct  at  CSoIum- 
Uambmrt;  «nd  (or  other  frpinm  of  the  Bureau.  incitKlInc 
rental  of  quarters  outoide   Lbs   District  oi   Columbu.   trarel- 
I  of  employe—  of  the  Bureau  while  opoa  oOclal  tmilneee 
OMlr  rteeljiiemi  poete  at  duty.  indudlBC  no*  to  exceed 
for  Bttendanoe  at  meeilncs  or  conventlone  at  raambere  of  any 
eociity  or  aeaoelatloak.  the  pmpnee  of  which  la  of  interest  to  the 
deVyopment  and  maintenance  of  an  American  merchant  marine, 
incurred  on  the  written  authority  of  the  Secretary  of  Com- 
tat  tbe  a^ploynMnt  by  ooctract  of  expert  atenograplilc 
for  tte  eAclal  nportlBg  work.  •349.000.  of  which  amount 
lo  eieeed  t^lS.OOO  may  be  expended  for  personal  aenrtcea  In 
of  Oolimbla:  P^rrpideit.  That  no  part  of  thta  approprta- 
ilkaJI  be  uaed  to  pay  any  aaiary  at  a  rate  In  cxceM  of  U.00O 
>t  that  thia  u-nitauoo  ahall  not  apply  to  the  salary 
ut  the  DIfector  or  the  Bureau:  ^rovMad.  That  the  annual  «»ti.r,«»^ 
Of  t|w  mpptnf  Board  Bureau  for  the  flacal   year   1038  ihaU   be 
try  a  statement  showing  the  Dumber  and  compenaatton 
of  the  Fleet  CorporaUon   aTTltntrrl   to  that  Boreau: 
/MrtKtr.  That  employees  of  the  liarchant  Ftoet  Corpora- 
ijieilgned  to  and  senrioc  with  the  Shlpplnc  Board  Bureau  whose 
»t»on  la  within  the  ran^^  of  salary  preecrlbed  for  the  appro- 
to  which  the  position  has  been  allocated  under  the 
Act  at   IMS,  as  ammded.  rtiall   not    be  subject   to 
redu^tloo  In  salary   by  reason  ot  UMir  ttMMtfv  during  the  Ascal 
year  |I937  to  the  pay  roll  of  the  BureML 

M)-   McMillan.     Mi  ChalrmAn,  I  oCex  An  amendaae&L 
T!4e  Clerk  read  aa  folloiw: 


Oonmtttee  amendment  oMred  by  Mr 
W.  after  Om  word  -PreHded**.  tnaert  the 

Tlk«  committee  amendment  was  agreed  to. 
Tike  Clerk  read  as  foUowt: 


bta 
now 


changes 
kiaUcincB 


On  page  n. 


Secretary  of  Labor.  Assistant  Secretary.  Second 

itary.  and  other  pemonal  services  in  the  Dtttnct  ot  Co«um- 

ulOO.OOO    Pror<ded.  That  persons  (not  exceeding  10  In  number) 

nnployed  In  the  determination  of  wages  pursuant  to  the  pro- 

*"-  of   the  act  entitled    "An   act  to  amend   the   act   approved 

S.  1981.  relating  to  the  rate  of  tn^aa  for  laborers  and  bm- 

amployed    by    contractora   aad   aobooatractors   on    pubUe 

-"    approTed  Atigust  30.   1935.  msy  be  continued  In  such 

tt  and  paid  fnm  the  amount  herein  appropriated  without 

ta  tba  proTtsloaa  of  the  iilill  — iilue  tewe  reqatrtng  com- 

j  MMilnsltnne:  /VovMed  /«rt*«r.  Tbat  eald  penonnel  <eK- 

kttoraeys  and  referees)  shall  be  required  to  talce  nonasseabled 

.tkjoa 

Mi.    McMillan.     Mr.    chairman,    i    oCcr    a    committee 


Ob 


Tl  fe  Clark  zmd  as  foUows: 
Oo(Bmlt 


Une  1 1,  strike  o«t 


Mr    McMillan      Mt.  chairman.  I  may  say  this  is  the 
'    I    >-nes  oX  tlUPM  amendments  that  I  shall  offer  in 
:   f       :   '«rtth  thli  Item. 

Ml  O'CONNOR.  Mr.  Chairman.  I  move  to  •trike  out  the 
iMt  vord. 

Ml.  Chairman,  ha  vine  for  m  grMt  many  years,  in  the 
Stati  I  legtalature  and  hert.  been  tntdtwited  m  the  prevalling- 
raU-of-vage  law.  when  tlie  matter  was  brought  to  my  at- 
>*q^»P  **>»t  the  appropnatlon  had  been  reduced  for  the 
MiH  BWmH  of  that  lav.  which  is  commonly  known  as  the 
Dayl  -Bacon  Act.  I  took  up  the  matter  with  the  coaualttee. 
The  iwfcrtinn  wwimj  to  me  quite  Mliwiii  Today  I  under- 
sUjm  tha  wmwrtttre  U  reatormg  aa  addMoDal  $62,000.  under 
Ihret  Items,  to  improve  the  faciliUes  ot  the  "Ttnlmtnt  of 
Labo '  to  enforce  the  provisions  of  Lhi^f  act. 

I  « ant  to  thank  the  committee.  I  know  we  are  aD  Inter- 
ested In  the  enforcement  of  this  particular  law  to  ■ee  to  it 
ttBft  the  anpltVMi  on  Govemniwit  contracts  receive  sub- 
maU Oly  the  preralllng  rate  of  wage  paid  other  rmntnme 
In  th  i  locality  and  in  the  Industry. 

Th  *  »PProprlaUon  bill,  H.  R.  12098  ^s  rpported  out  by  the 
goiia »  Ax^irqprf  Haw  Conuoittoe  iRept.  Mbw  am,  dated 
Mar.  SI.  itSg).  cut  the  allowance  for  fh^  adrntetetratton  of 
the  amended  Bacon-Davis  Prevailing  a  t^  Act  to  one-third 
of  th  i  Bweau  «  tha  Budget  s  ertlmate.  Thu  estimate  itself 
VM  I  rc<ftictlaB  of  more  than  $30,000  from  the  request  of  the 
men  tary  of  Labor  for  tins  purpose.  A  new  and  Important 
ttWj  ktory  statute  «««M  thus  be  vtrtually  crippled  before  It 
Hm  I  ten  In  operation  a  year. 


Approprlatloos  for  carrytnt?  out  thp  provi.sion.s  of  the 
amended  Bacon-Davis  Act  (act  of  Aug.  30.  1935,  pjblic.  No. 
403.  74th  Cong.)  are  contained  under  the  general  heading 
"Office  of  the  Secretary"  in  H.  R.  12098  (p.  97.  et  seq.).  The 
new  act  has  placed  a  heavy  burden  on  the  Department.  In 
the  last  year  of  the  operation  of  the  original  Bacon-Davis  law 
21  cases  were  received;  at  the  end  of  the  first  5  months 
under  the  amended  statute,  approximately  900  requests  for 
predetermination,  or  an  average  of  169  per  month,  havo 
been  made. 

For  the  current  fiscal  year  the  Works  Progress  Adminis- 
tration allotted  $100,000  to  tiie  Secretary  of  Labor  to  carry 
on  this  work.  Tliis  amount  was  for  a  10-month  period. 
since  the  act  went  Into  effect  on  September  30.  1935.  Prom' 
the  experience  of  the  first  5  months  the  AcUng  Solicitor  of 
Labor  estimated  that  $124  343  would  be  needed  for  the  next 
fiscal  year.  This  flffure  was  cut  by  the  Bureau  of  the  Budget 
to  $94,000.  $6,000  less  than  that  allowed  for  Uie  first  10- 
month  period.  A  detailed  statement  on  the  administrative 
expenaes  (hearings  before  Subcammittee  House  Committee 
on  Appropriations,  p.  7  ff.)  pictures  graphically  the  impor- 
tance of  the  work  to  the  entire  Federal  construction  pro- 
gram. To  prevent  the  blocking  of  the  program  in  the  De- 
partment of  Labor  It  Is  Imperative  that  funds  for  adequate 
persoimel  t)e  provided. 

The  House  Appropriations  Committee  had  sharply  reduced 
that  of  the  Bureau  of  the  Budget.  It  has  eliminated  entirely 
Items  for  continued  expenses  $13,940.  and  for  traveling  ex- 
penses $11,000.  These  reductions  would  Jeoperdiae  the  future 
of  the  prevalMng-wage  law. 

It  Is  gratifying  that  the  Commltee  on  Appropriations  has 
reconsidered  the  matter  and  Increased  the  appropriations  by 
$52,000. 

Mr.  CONNERY.  Mr.  Chalnnaa.  I  rise  in  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman.  I  sim{dy  rise  at  this  time  to  congratulata 
the  chairman  of  the  subcommittee  on  his  excellent  judg- 
ment and  fine  appreciation  of  what  was  necessary  in  this 
appropriation,  by  the  amendments  which  he  is  oflering  to 
protect  labor  in  this  bill.  The  Walsh  bill,  which  passed  the 
Senate  and  then  came  out  of  our  Committee  on  Labor  and 
paaeed  the  Bkiuse  at  the  la.^-  ',<'  sion.  provided  that  these 
contractors  must  pay  the  pr>  va  i  rv  rates  of  wage.  TTxat 
is  one  of  the  most  important  bil^  as  far  as  labor  Is  con- 
cerned, which  has  ever  passed  this  Ou..  •  .  If  the  chairman 
of  the  subcommittee  had  not  put  back  Uu.s  appropriation  to 
the  Budget  estimates,  it  would  have  seriously  hampered  the 
Department  of  Labor  in  its  enforcement  of  this  law. 

I  understand  from  the  chairman  of  the  subcommittee  TMr. 
McMiLLAw )  that  two  other  amendments  will  be  offered  also, 
which  will  take  care  of  other  matters  connected  with  the 
labor  situation. 

Mr.  McMillan.  The  other  two  amendments  have  to  do 
with  the  administration  of  the  Bacon-Davis  Act.  Those  two 
»m«Klmenttwlll  be  offered  as  they  are  reached  in  the  bilL 

Mr.  CONNERY.    I  want  again  to  congratulate  the  chair- 
man and  say  those  are  araendmenU  which  I  had  intended 
to  offer,  but  I  am  glad  they  have  been  offered  by  a  better 
man.  the  gentleman  from  South  Carolina  I  Mr.  McMiujm»] 
(Laughter  and  applauae.] 

Mr.  MORTTZ-     Mr  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  MORITZ.  I  want  to  call  to  the  attention  of  the  gen- 
tleman, who  is  chairman  of  the  Committee  on  Labor,  that 
at  the  Federal  post-office  building  In  Pittsburgh  there  was 
a  contract  let  for  painting  at  60  cents  an  hour,  which  was 
lass  than  the  prevailing  rate  of  wage. 

Mr.  CONTfERY.  If  the  gentleman  wlU  send  me  a  brief  on 
that.  I  shaU  be  glad  to  take  it  up  with  the  Department 

Mr  MORITZ  I  called  the  matter  to  the  attention  of  the 
rfBcials  at  Pittsburgh,  and  they  said  they  had  nothing  to 
do  with  It.  because  the  contract  was  signed  here  m  the  city 
<rf  Washington. 

Mr  CONNERY.  I  shaD  be  glad  to  take  that  up  with  the 
Department  of  Utbor.  If  the  gentleman  will  give  me  a 
memorandum  on  the  subject. 

[Here  the  gavel  fclLJ 
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The    question    Is    on    the    committee 


The    CHAIRMAN, 
amendment. 
The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Contingent  expenses:  For  contingent  and  miscellaneous  expenses 
of  the  offices  and  bureaus  of  the  Department,  for  which  appropria- 
tions for  contingent  and  miscellaneous  expenses  are  not  specifically 
made.  Including  the  purchase  of  stationery,  furniture  and  repairs 
to  the  same,  carpets,  matting,  oilcloths,  file  cases  towels  Ice 
brooms,  soap,  sponges,  laundry,  street-car  fares  not  exceeding 
$400;  purcha.se,  exchange,  maintenance,  and  repair  of  motorcycles 
and  motortrucks;  maintenance,  operation,  and  repair  of  a  motor- 
propelled  passenger -carrying  vehicle,  to  be  used  only  for  official 
purposes:  freight  and  express  charges;  newspaper  clippings  not 
to  exceed  $1,200.  postage  to  foreign  countries,  telegraph  and  tele- 
phone service,  typewriters,  adding  machines,  and  other  labor- 
saving  devices;  purchase  of  law  books,  books  of  reference,  news- 
papers, and  periodicals,  not  exceeding  $4,500;  contract  stenographic 
services,  all  other  necessary  miscellaneous  items  and  expenses  not 
Included  In  the  foregoing;  and  not  to  exceed  $25,000  for  purcha,se 
of  certain  supplies  for  the  Immigration  and  Natumltration  Service 
m  all.  $100,500:  Prortded,  That  section  3709  of  the  Revised  Stat- 
utes of  the  United  States  (U.  S.  C,  title  41.  sec.  5)  shall  not  be 
construed  to  apply  to  any  purchase  or  service  rendered  for  the 
Department  of  Labor  when  the  aggregate  amount  Involved  doea 
not  exceed  the  sum  of  $100. 

Mr.  McMillan.  Mr.  Chairman,  I  offer  a  committee 
amendment. 

The  Clerk  read  as  follows:  ' 

Committee  amendment  offered  by  Mr.  McMillan:  On  page  98 
line  18.  strike  out  ••$100.500"'  and  Insert  '■$112,500." 

Mr.  McMillan.  Mr.  Chairman,  this  is  one  of  the  amend- 
ments to  which  I  referred  to  a  moment  ago,  and  is  offered  to 
accomplish  the  same  purpose. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  aunendment  was  agreed  to. 

The  Clerk  read  as  follows:  | 

Commissioners  of  conciliation:  To  enable  the  Secretary  of  Labor 
to  exercise  the  authority  vested  In  him  by  section  8  of  the  act 
creatmg  the  Department  of  Labor  (U.  S.  C,  title  5.  sec.  611)  and 
to  appoint  commissioners  of  conciliation,  traveling  expenses,  tele- 
graph and  telephone  service,  and  not  to  exceed  $50,000  tor  personal 
services  In  the  District  of  Columbia,  $398,000. 

Mr.  McMillan 

amendment. 
The  Clerk  read  as  follows: 

Committee   amendment   offered   by   Mr    McMillan:   On  page   99 
line  8,  strike  out  ••$60,000"  and  Insert  •  $80.000.•• 
The  amendment  was  agreed  to. 

Mr.  McMillan.  Mr.  Chairman,  I  offer  a  further  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Committee   amendment  offered   by  Mr    McMillan:    On  page   99 
line  9.  strike  out  '•$398,000"  and  Insert  •  $408,000.  " 


Mr.    Chairman,    I    offer    a    committee 


The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Liaison  with  the  International  Labor  Organization.  Geneva 
8wlt«erland.  salaries  and  expenses:  For  a  United  States  Labor 
Commissioner  and  other  personal  services  In  Geneva,  Switzer- 
land; compensation  of  Interpreters,  translators,  and  porters;  trav- 
eling expenses  of  employees.  Including  transportation  of 
employees,  their  famUles,  and  effects.  In  going  to  and  returning 
from  foreign  posts;  rent,  heat,  light,  and  fuel;  hire,  maintenance. 
and  ojjeratlon  of  motor-propelled  passenger-carrying  vehicles;  pur- 
chase and  exchange  of  foreign  and  domestic  books,  pyeriodlcals 
and  newspapers;  purchase  of  furniture,  stationery,  and  supplies' 
prlntmg  and  binding;  postage:  telephone  and  other  similar  ex- 
penses, for  which  payment  may  be  made  In  advance;  necessary 
technical  or  special  Investigations  In  connection  with  matters 
railing  within  the  scope  of  the  International  Labor  Organization 
allowances  for  living  quarters.  Including  heat,  fuel,  and  light  as 
authorized  by  the  act  approved  June  26,  1930  (U.  S.  C.  title  5 
■ec  118a),  not  to  exceed  $1,700  for  any  person,  and  contingent 
and  such  other  expenses  In  the  United  States  and  elsewhere  as 
the  Secretary  of  Labor  may  deem  necessary,  fiscal  year  1937, 
$28,000. 

Mr.  BACON.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  call  to  the  attention  of  the  committee, 
for  the  Record,  the  fact  that  the  $28,000  item  appearing  in 
the  bill  at  page  100  is  for  the  purpose  of  defraying  the  ex- 
penses   of   maintaining    an    office    in   Geneva,    Switzerland. 


staffed  with  five  employees,  to  keep  the  Government  posted 
on  the  work  of  the  International  Labor  Office. 

The  Committee  have  viewed  with  some  concern  the  in4 
creasing  yearly  casts  to  the  Un:ted  States  Government  of 
the  International  Labor  Office.  The  annual  cost  has  now 
reached  the  total.  I  believe,  of  $385,000.  the  major  part  of 
the  amount,  of  coiu-se.  appearing  under  the  Department  of 
State,  which  acts  as  agent  for  the  Department  of  Labor, 
Whether  we  should  continue  our  membership  in  this  bodjj 
IS  something,  of  course,  for  the  Congress  to  decide  and  not 
for  the  Appropriations  Committee  to  pass  on.  We,  there- 
fore, have  allowed  the  amounts  required  to  continue  our 
membership  m  this  International  Labor  Organization. 

We  que-stioned  the  different  people  who  came  before  our 
committee  as  to  concrete  results.  They  gave  us  page  after 
page  of  testimony  full  of  beautiful  ideas  for  the  future,  but 
j  our  committee  has  not  been  able  to  find  any  one  actual, 
I  concrete  good  that  has  yet  come  out  of  our  membership  in 
this  organization;  we  can  only  hope  for  the  best  m  the 
future. 

My  particular  purpose  in  rising  at  this  time,  Mr.  Chair- 
man, is  to  call  the  attention  of  the  Committee  to  this  Geneva 
office  of  five  people  maintained  the  year  around  in  Switzer- 
land. I  am  not  now  questioning  the  necessity  of  maintaining 
this  office.  However,  our  membership  in  this  international 
labor  organization  requires  attendance  at  four  quarterly 
meetings  in  Geneva  by  some  representative  of  our  Govern- 
ment. Although  we  have  Dr.  Rice  and  four  assistants  in 
Geneva  permanently,  we  send  four  times  a  year  more  than 
one  representative  from  this  country  to  attend  these  quar- 
terly meetings,  which  are  meetings  of  the  council  or  govern- 
ing body  and  are  not  the  regular  annual  meetings  of  the 
full  body.  I  do  not  now  question  the  necessity  of  sending 
a  delegation  to  the  annual  meetings  of  this  international 
labor  organization,  nor  do  I  now  question  the  necessity  of 
maintaining  this  office  in  Geneva;  but  I  do  question  the  ne- 
cessity of  .sending  three  times  a  year  to  three  of  the  quar- 
terly meetings  representatives  from  this  country  on  a  joy  ride 
to  Geneva  when  the  interest  of  our  Government  could  be  just 
as  well  and  just  as  adequately  attended  to  by  Dr.  Rice,  the 
permanent  member  of  our  staff,  who  maintains  the  year 
around  residence  and  office  in  Geneva. 

Mr.  GRISWOLD.  Mr.  Chairman,  wUl  the  gentleman 
yield? 

Mr.  BACON.     I  yield. 

Mr.  GRISWOLD.  Is  any  official  action  taken  at  the  quar- 
terly meetings,  or  is  that  taken  at  the  yearly  meetings'' 

Mr.  BACON.  All  official  action,  as  I  understand  it,  is 
taken  at  the  yearly  meetings.  The  quarterly  meetings  are 
of  the  governing  body,  and  we  should,  of  course,  be  repre- 
sented in  the  governing  body  if  we  are  to  be  a  member  of  the 
organization.  The  point  I  am  tn,-ing  to  bring  out  is  that 
Dr.  Rice,  our  permanent  representative  at  Geneva,  could 
well  represent  us  at  these  quarterly  meetings  rather  than 
sending  over  on  a  joy  ride  some  member  of  the  Department 
of  Labor.  Only  a  few  days  ago  one  of  these  quarterly  joy 
rides  took  place  when  Dr.  Lubin,  of  the  Department  of 
Labor,  went  all  the  way  from  this  country  to  Geneva.  He 
has  just  returned.  The  expense  of  sending  him  was  con- 
siderable. It  seems  to  us  these  quarterly  meetings  might  be 
attended  by  our  permanent  representative  in  Geneva. 

[Here  the  gavel  fell.] 

Mr.  CONNERY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman,  I  have  prepared  an  amendment  which  I 
intend  to  offer  at  the  end  of  the  reading  of  this  section, 
striking  out,  on  page  99.  all  of  lines  10  to  24,  inclusive,  and 
on  page  100,  all  of  lines  1  to  6,  Inclusive;  in  other  words, 
wiping  out  our  participation  in  this  International  Labor  Or- 
ganization. For  three  different  terms  in  Congress  I  have 
tried  to  stop  this  appropriation  and  stop  sending  people  on 
joy  rides  to  talk  with  Mussolini.  Hitler.  Stalin,  and  other 
great  "friends"  of  union  labor  throughout  the  world.  I  do 
not  see  any  necessity  of  sending  a  representative  on  the  part 
of  the  United  States  to  sit  in  with  a  subsidiary  of  the  League 
Of  Nations  and  then  expect  to  obtain  any  results  beneficial 
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in  this  eoantry.  Tb«  LeAftw  of  Ifatloru  h«s  been  a 
failure  and  «e  ahoakl  keep  away  from  any  of  their 
eoimnittees  unless  we  want  Amerk^n  labor  to  get  tta  flncers 
ba  med 

<r  TARVER.     WJll  the  gentleman  yield? 

4t  CONNKRT.    I  yield  to  my  friend  from  Georgia. 

I  am  Id  Imrtjr  accord  with  tiw  VBoUasuuib 

.     «BBC|iC  Oaat  I  flMl  ve  ahouid  continoa  pajlnf  the 

dun  that  naturaHy  we  assumed  In  the  adoption  of  the  reso- 
kmon  authorizing  the  President  to  accept  mcaatoKrtMp  In  the 
X.  L  O.  Until  Congreas  by  legtelaUve  action  vfthdrava  our 
mimbership.  I  do  not  see  how  we  can  refuse  to  pay  the  dues 
tUtt  mtanOj  follow   from   the   paaaage  of   the   previous 


CONNKRT.     If  this  House  today  will  wipe  out  this 
I.  then  In  a  very  few  days  there  will  be  brought 
wiping  out  the  further  need  of  any  partlclpa- 
on  the  part  of  this  country. 
TARVER.    Miglit  not  some  embarrassments  In  Inter- 
national relationships  ensue? 

CONNKRY.     I  do  not  think  there  will  be  any  Inter- 

dHknUlM.    Of  course.  It  Is  a  nice  Joy  ride  for  theae 

to  fo  orer  there  and  sit  in  and  discuss  labor  coo- 

Ttien  they  are  told  politely  that  the  United  States 

Id  mind  its  own  buslneas  and  pay  Its  own  decent  „_, 

wh  ch  Europe  will  refuse  to  pay  under  any  circumstances 

Mr   WOOD     Will  the  genUeman  yield' 

Mr.  CONNERY     I  yield  to  the  gentleman  from  Missouri. 

llr  WOOD     Tht  laatlBnian  seems  to  be  very  much  afraid 

to  ^nd  our  reprtamtatlMi  of  labor  to  foreign  countries  to 

'er  with  other  representatives  of  labor. 

lllr  CONNER  Y      Not   particularly   latxjr;    any  represent- 

aU'^ea  on  any  subject  under  the  auspices  of  the  League  of 

Naiions. 

WOOD.    Why  send  over  other  i  nihwarku  to  discuss 

things?     WTiy  have  a  Diplomatic  Scnrice  at  all? 
CONNER Y     Some  diplomats  have  been  all  right  In 
their  place,  but  our  diplomats  do  not  sit  in  as  representatives 
of  ihe  League  of  Nations 

WOOD.    The  gentleman  seems  to  think  that  repre- 
of  labor  are  more  easily  influenced  than  members 
Diplomatic  Service,  for  instance. 
CONNKRT.    No     The   representatives  of   labor  are 
far  I  leas  apt  to  be  influenced.  I  may  say. 

.  WOOD     Then   why  object   to  sending  labor   repre- 
'^^  ov<r  there  to  discuss  these  things? 
^^JiMMhtiY.     Because  I  object  to  our  representatives 
silting  toowr  there  on  a  useless  propoattion.  when  the  cards 
eked  acalnst  labor  before  the  confaiemja  even  begins, 
■antleman  should  know  that  this  Is  merely  a  junket. 
WOOD.     No;  I  do  not  know  that.     It  is  simply  a  mat- 
dlffemne  of  opinion 

CONNERY  They  discuss  with  representatives  of  the 
antllabor  couxitnes  m  Europe  Increases  in  wages  and  short- 
enii>g  of  hours,  and  then,  as  I  said,  are  told  politely  to  return 
to  .im erica  and  keep  dreaming  their  dreams. 

Mr  WOOD  Wh>-  not  discuss  those  matters  with  the  rep- 
resetitatlves  of  labor  over  In  Europe? 

Mr  CONNEKY  Because  the  L  L.  O.  Is  in  connection 
witn  the  U^^nie  ■'.'.  Nation.s  it  is  ihe  committee  and  the  tool 
of  the  League.  ±nd  we  never  got  to  first  base  with  the  League 
of  IfaUons  on  anythmg  which  was  for  the  best  Interest  of 
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nONCUECK      Will  the  gentleman  yield? 
CONNERY      I   yield   to   the   gentleman  from   Wash- 


ZIONCHECK  Will  the  RentJeman  from  Aiassachu- 
t^^^^g  House  what  useful  service  any  diplemat  has 
"mdared   at   any   time   except    to   get   countries   into 

CONNERY     I  cannot  agree  with  the  gentleman  on 
proposition 

1^.  nONCHECK.     WeU,  tell  us  about  that. 

Mr  CONNERY     I  think  some  of  our  diplonats  In  foreign 

have  rendered  real  service  and  tried  to  keep  us 


thai 


Ifr.  ZIONCHBCK.    What  war? 

Mr  CONNERY.  We  had  men  Uke  Brand.  Whltlock,  and 
others  who  were  real  Americans.  They  were  patriots  and 
triad  to  do  everything  they  could  to  keep  us  out  of  trouble. 
Bat  aone  of  our  diplomats  went  over  to  Europe  and  as  soon 
as  they  got  to  England  they  became  more  Eiiglish  than  the 
English  themselves,  and  as  soon  as  they  got  to  Prance  they 
became  more  French  than  the  French,  more  German  than 
the  Germans,  ard  so  ad  nauseam  Those  are  the  kind  of 
diplomats  to  which  I  referred  They  are  the  type  of  men 
who  forget  they  are  Americans  as  soon  as  they  bow  to  some 
foreign  king  or  potentate. 

[Here  the  gavel  feU.l 

The  Clerk  read  as  follows: 

■mBAu  or  LAaoa  rrAnsTTcs 

SaUrlM  and  eutenses:  For  pataonjU  •ervlces.  Includlr^c  tempo- 
rary sUtlaUcal  clerks,  ctenographen.  and  typewriters  In  the  Dl«- 
tnct  of  Columbia,  and  including  alao  ezpterts  and  temporary  aa- 
itotants  for  fleld  senrlce  outalde  of  the  District  of  Columbia; 
trawling  ezpeoaea.  including  expenses  of  attendance  at  meetings 
concerned  with  the  work  of  the  Bureau  of  Labor  Statistics  when 
Incurred  on  the  written  authority  of  the  Secretary  of  Labor;  pur- 
chase of  periodicals,  documents,  enrelopes.  price  quotations,  and 
reports  and  materials  for  reporta  and  bulletins  of  said  Bureau. 
$748,000.  of  which  amount  not  to  exceed  $600,000  may  be  expended' 
for  the  salary  of  the  Commissioner  and  other  [>ersonal  services  In 
the  Outnct  of  Columbia. 

Mr.  BACON.    Bir.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bacon-  On  page   100.   line    17    after 
the  word  -Bureau',  strike  out  "$748,000"  and  Insert  "$700,000  ' 
In  line  18  strike  out  •■$600,000"  and  insert  "$650.000.'' 

Mr.  BACON.  Mr.  Chairman.  I  offer  this  amendment  to 
make  a  small  cut  in  the  Bureau  of  Labor  Statistics,  which  is 
the  most  extravagant  bureau  of  the  most  extravagant  de- 
partment in  the  United  States  Government. 

In  1935  they  received  a  total  appropriation  of  $528,000. 
This  year  our  committee  has  allowed  them  $748,000,  an  in- 
crease of  $220,000  over  1935.  If  my  amendment  is  agreed  to, 
they  will  still  have  an  increase  of  $172,000  over  1935. 

Mr.  Chairman.  In  1931  this  Bureau  started  with  an  appro- 
priation of  $37,000.  and  yet  in  this  bUl  there  is  appropriated  a 
total  of  $748,000.  or  an  increase  in  6  years  of  over  $700,000. 
I  call  attention  to  the  fact  that  the  big  sUtistical  bureau 
of  the  Federal  Government  is  the  Bureau  of   the  Census. 
It  so  happens  that  the  Bureau  of  the  Census  comes  undei: 
the  Department  of  Commerce,  which  is  also  under  the  juris- 
diction of  this  subcommittee.     When   Dr.  Austin,  head  of 
the  Bureau  of  the  Census,  appeared  before  our  committee  we 
examined  him  very  ca.efuDy.    He  sUted  that  aU  these  sta- 
tistics gathered  by  the  Bureau  of  Labor  Statistics  could  be 
more  economically  gathered  by  the  Bureau  of  the  Census 
They  are  the  experienced  gatherers  of  statistics      Then    of 
course,  having  gathered  the  sUtistica  they  could  be  turned 
over  to  the  Ubor  Department  for  analysis,  use.  and  so  forth 
My  point  is  that  we  could  save  a  lot  of  money  if  we  told  the 
Bureau  of  the  Census  what  kind  of  statistics  was  wanted. 
The  Bureau  of  the  Census  would  then  gather  those  statistics 
at  a  great  decrease  m  cost  and  turn  them  over  to  the  De- 
partment of  Labor,  where  they  could  be  analyzed  and  used 
Mr    WOOD.     Will  the  gentleman  yield? 
Mr.  BACON.     I  yield  to  the  gentleman  from  Missouri. 
Mr    WOOD      What  matter  has  the  Bureau  of  the  Census 
ever  turned  over  to  this  Con-re.<>s  in  the  past  3  years  that 
had  reference  to  statistical  matters? 

Mr.  BACON  They  have  never  been  asked  to  do  so  They 
can  do  the  work  and  they  are  equipped  to  do  it  This 
Bureau  is  buying  tabulating  machines  and  renting  tabulat- 
ing machines  the  use  of  which  they  could  easUy  get  from 
the  Bureau  of  the  Census. 

They  are  duplicating  the  work  of  the  Bureau  of  the 
Census,  and.  furthennore.  It  Is  a  very  interesting  fact  that 
the  Department  of  Labor  last  year,  over  and  above  the  auto- 
maUc  promoUons  required  by  law.  was  able  to  save  sufficient 
money  out  of  the  appropnatioiis  we  gave  them  last  year  to 
make  over  700  administrative  promoUons. 
[Here  the  gavel  fell.l 
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Mr.  BACON.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  They  saved  enough  money  to  make  over 
700  administrative  promotions  in  addition  to  the  automatic 
promotions. 

The  State  Department  has  not  made  a  single  administra- 
tive promotion  since  1932.  while  this  Department  has  made 
over  700  of  them.  The  Department  of  Labor  saved  enough 
money  in  this  very  Bureau  out  of  what  we  gave  them  last 
year  to  make  over  700  administrative  promotions.  This 
was  done  out  of  the  money  that  was  not  used  for  other 
purposes.  I  maintain  it  is  not  fair  to  the  faithful  employees 
Of  a  department  like  the  Department  of  State,  who  have 
not  had  a  single  administrative  promotion  since  1932.  to  look 
across  the  street  at  the  Department  of  Labor  and  see  men 
who  are  doing  the  same  kind  of  work  receiving  700  adminis- 
trative promotions  over  and  above  the  automatic  promotions 
required  by  law. 

I  cite  this  to  show  that  they  have  padded  their  estimates 
in  this  Department  in  order  to  make  enough  savings  to  make 
these  administrative  promotions. 

If  we  beheve  in  economy,  I  think  we  can  well  begin  by 
dealing  with  this  Bureau  that  has  increased  its  appropria- 
tions in  2  years  over  100  percent.  It  is  time  to  stop.  look. 
and  listen  in  the  interest  of  the  Treasury  of  the  Umted 
States 

Mr.  MAY  and  Mr.  WITHROW  rose. 

Mr.  BACON.  I  yield  first  to  the  gentleman  from  Ken- 
tucky 

Mr.  MAY.  The  only  way  to  save  money  is  to  begin  by 
cutting  down  on  appropriations  and  then  they  will  have  to 
curtail  their  promotions. 

Mr  BACON.  That  is  the  only  way  to  stop  these  adminis- 
trative promotions  that  other  departments  have  not  enough 
money  to  make.  These  people  pad  their  pa>  rolls  and  their 
estimates  in  order  to  get  money  to  accomplish  this  very 
purpose. 

Mr.  MCMILLAN. 
amendment. 

Mr.  Chairman,  I  recognize  the  fact  that  there  is  a  great 
deal  of  force  in  the  argument  that  has  just  been  made  by  my 
colleague  the  gentleman  from  New  York  !Mr.  Bacon], 

It  is  true  that  in  1935  there  was  appropriated  for  this  Bu- 
reau $528,000,  and  for  1936  there  was  appropriated  $885,000. 
For  the  present  fiscal  year  there  was  estimated  $885,000. 
This  is  more  than  a  100-percent  Increase  for  this  particular 
activity  over  a  3-year  period.  So,  as  the  gentleman  from  New 
York  has  said,  if  we  expect  to  economize  and  save  a  little 
money  in  an  activity.  I  think  here  is  a  mighty  good  place  to 
do  it. 

Mr  TARVER.    Mr.  Chairman,  will  my  colleague  yield? 

Mr    MCMILLAN.     Yes. 

Mr.  TARVER.  I  think  it  should  be  said  in  justification  of 
the  substantial  increase  that  the  passage  of  the  Social  Se- 
curity Act  has  added  materially  to  the  importance  of  the 
work  of  this  Bureau. 

Mr.  McMillan.    That  is  true. 

However,  as  the  Members  of  the  Hou.se  realize,  we  have  a 
great  many  statistical  agencies  now  operating.  The  Shipping 
Board  has  one  of  these  agencies,  the  Bureau  of  Foreign  and 
Domestic  Commerce  carries  on  statistical  wcrk,  and.  of  course, 
the  Bureau  of  the  Census  is  regarded  as  our  leading  statisti- 
cal Bureau.  We  should  also  have  in  mind  the  agricultural 
census  work,  and  I  may  say  that  a  lot  of  the  work  done  by  this 
Bureau  is  for  the  t>enefit  of  the  farmers. 

Having  all  this  in  mind.  Mr.  Chairman,  the  committee  did 
reduce  this  item  from  $885  000,  which  was  the  amount  esti- 
mated by  the  Budget  for  the  next  fiscal  year,  to  $748,000.  a 
cut  of  $136,000. 

I  feel  this  is  about  as  far  as  we  ought  to  try  to  go  at  this 
tlm.e  and  be  consistent.  While  my  friend  from  New  York  has 
offered  this  amendment  to  further  reduce  the  item,  consider- 
ing the  case  as  I  know  it  to  be  and  the  history  of  this  activity 


Mr.  Chairman,  I  rise  in  opposition  to  the 


as  I  have  found  it  to  be  from  the  hearings.  T  belie^'e  $136,000 
is  a  consistent  cut  for  this  Bureau  at  this  time. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McMillan.    I  yield. 

Mr.  M.AY.  Did  the  committee  make  any  study  of  a  method 
to  coordinate  all  of  these  different  activities  that  are  gather- 
ing statistics  in  one  bureau  or  one  department  and  try  to 
save  some  money  in  that  way? 

Mr.  McMillan.  I  may  say  that  the  committee  has,  but 
as  the  gentleman  knows,  there  is  now  under  consideration, 
both  in  the  Senate  and  m  the  House,  a  resolution  under  which 
steps  are  to  be  taken  toward  a  consolidation  of  such  activi- 
ties and  the  prevention  of  such  duplications  as  I  have  re- 
feiTcd  to. 

Mr.  ZIONCHECK.    Mr.  Chairman,  I  move  to  strike  out  the 

last  two  words. 

Mr.  Chairman,  in  my  opinion,  if  the  Department  of  Labor 
would  spend  more  time  trj'ing  to  an.swer  letters  sent  to  them 
asking  intelligent  questions — from  the  constituents  of  Con- 
gressmen— and  spend  less  time  monkeying  aroimd  with  sta-l 
tistics  which  they  do  not  understand  themselves,  we  would 
have  a  better  Department  of  Labor. 

I  do  not  know  of  a  department  in  Washington,  D.  C,  that 
ignores  communications  from  Members  of  Congress  as  does 
the  Department  of  Labor.  I  think  the  Department  needs  a 
thorough  housecleaning,  and  that  includes  probably  the 
madam  who  is  a  member  of  the  Cabinet.  As  reluctant  as  I 
am  to  support  an  amendment  commg  from  the  Republican  [ 
side,  I  am  going  to  do  it  anyway.    I  Laughter.]  ' 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  CONNERY.  Mr.  Chairman.  I  ask  unanimous  consent 
to  return  to  the  previous  paragraph  that  I  may  offer  my 
amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  LEWIS  of  Maryland.    I  object. 

Mr.  CONNERY.  I  want  to  say  to  the  gentleman  from  Mary- 
land that  the  Clerk  read  down  to  line  20,  including  the  "Dis- 
trict of  Columbia."  The  gentleman  from  New  York  [Mr. 
Bacon  J  offered  his  amendment  and  the  paragraph  I  refer  to 
w£is  not  read. 

Mr.  LEWIS  of  Maryland.  Will  the  gentleman  yield?  The 
subject  was  proposed  and  considered  by  the  House  a  year  or 
two  ago  and  di.sposed  of. 

Mr.  CONNERY.  Then,  Mr.  Chairman.  I  raise  the  point  of 
order  that  the  paragraph  has  not  been  read,  and  to  support 
that  I  will  refer  to  the  gentleman  from  New  York  I  Mr. 
Bacon  J. 

Mr.  TARVER.  Mr.  Chairman,  my  colleague  is  in  error. 
I  heard  the  Clerk  read  distinctly  the  amount  •$28,000",  which 
ends  the  paragraph.  That  was  before  the  gentleman  ad- 
dressed the  House. 

Mr.  CONNERY.    I  did  not  desire  to  bring  this  matter  up  in 
reference  to  the  Clerk's  reading,  but  he  could  not  possibly  i 
read  the  paragraph  in  the  time  that  elapsed  between  the  ' 
time  I  took  my  seat  and  waiting  for  the  paragraph  to  be  read,  i 

The  CHAIRMAN.     The  Chair  in  ruling  on  the  point  of  I 
order  will  state  that  the  Clerk  insists  that  the  paragraph 
was  read,  but  the  gentleman  from  Massachvosetts,  unfortu- 
nately, rose  to  speak  out  of  order  at  the  time  the  amendment 
was  pending. 

Mr.  CONNERY.  I  started  to  talk  about  the  word  "Colum- 
bia", which  ends  the  paragraph.  The  gentleman  from  New 
York  rose  and  moved  to  strike  out  the  last  word,  and  I  rose  la 
opposition  to  the  pro-forma  amendment  and  said  that  I  was 
going  to  offer  an  amendment  to  this  paragraph,  which  has  : 
not  been  read. 

Mr.  MICHENER.     Mr.   Chairman,  I   suggest   ♦hat   if   the 
section  or  paragraph  in  the  bill  has  been  read  and  no  debate 
has  been  had  on  that  section,  the  question  of  going  back  in 
the  bill  is  waived  regardle.ss  of  whether  it  was  read  or  not.  , 
It  is  presumed  to  have  been  read  il  the  preceding  section  was  ' 
read. 
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CONNERY.     Then.   Mr.   Chalmum,   after  explaining 
rituatlon  to  my  friend  from  Maryland  [Mr.  Lzwisl.  and 
the  faimeu  of  the  House.  I  a&Jt  unanunous  consent 
my  amendBMnt  may  be  acted  upon. 

CHAIRMAN.     The  Chair  will  a«ain  put  the  request 
in«nimnB»  conemt     The  Kentkmaa  from  Massachusetts 

to  offer  his  aoMndmenL.    Is  there 
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Chair,  with  regret,  accepts 
Bflchi«an  [Mr. 


the 
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UEWIS  of  Maryland.    Mr.  Chairman,  I  object. 
Mk-.   ORISWOLD     Mr    Chairman.    I   offer   the   foUowing 
ame  idment.  which  I  send  to  the  desk. 
T)  te  Clerk  read  as  follows: 


Ao«n<lzneDt  offered  by  Mr.  Oubwols 
*  ITM^OOO"  and  Inaart  In  Itou 


P««e   100.  line  17,  itrtke 
IjtOO." 


tts 


oat 

M.  ORISWOLD.  Mr.  Chairman,  my  amendment  is  sim- 
ply I  Ivlng  to  the  Bureau  of  Labor  Statistics  what  the  Budget 
Dire:tor  asked  that  they  have.  No  matter  what  one  may 
and  I  recognize  the  Interest  of  the  Committee  In  econ 
'.  I  think  the  Committee  has  erred  In  Its  judgment  The 
Com  nlttee  has  tried  to  brtnc  out  the  bed  things  about  this 
Bure  lu  of  Labor  StatlsUcs.  the  fact  that  they  have  promoted 
effld  axt  empiognees.  but  has  not  bnnight  out  all  of  the  good 
thlm  s.  It  has  OoC  taroocht  out  the  fact  that  this  Biireau  of 
^b<f  Statistics  Is  by  sUtute  that  we  have  enacted  forced 

.  collect  certain  fSgures — all  of  3ro\ir  re- 
^  all  of  the  wholesale  sales  statistics,  all 

■Ting  costs  on  which  are  based  the  subsistence  fees  of 
the  l^rmy  and  NavT.  the  buUdinij  permits,  hour?  of  work. 
working  conditions — all  come  under  this  Bureau.  It 
h  sajd  that  It  has  Increased  Its  functions.  It  has  increased 
as  the  Department  of  Agriculture  has.  as  the 
of  Commerce  has  You  give  to  the  Department 
of  A  Ttctilture.  Bmrau  of  Economics,  more  than  $3  000  000 
for  ^.OOO.PtO  CamsfS.  for  the  coUection  of  information, 
for  4O.0i0.0M  laborers,  salaried  workers,  you  give  only 
"^  To  the  Depaitaaent  of  Commerce  for  the  collection 
and  the  dissemination  of  Information  you 
•»*  to  40.000  COO  who  are  viUlly  interested 
to  labor.  Uvlng  cost,  and  employment  Information  you  give 
1000.000.  These  statistics  are  now  reaching  a 
»lace|^where  ttsr  are  used  more  than  ever  In  the  economic 
the  country.  They  are  the  only  sUtistics  on  which 
you  c|fcn  base  naUonal  Income.  They  are  the  statlsUcs  being 
lay  In  case  after  case  to  prevent  strikes. 
ThJ  Bureau  puts  out  InformaUon  both  for  the  employer 
14  he  vnpioyea— facts  on  which  they  can  sit  around  a 
^^  »n<*  adjudicate  matters,  and  If  all  of  the  money  ex- 
r«ad  d  here  will  prevent  only  one  strike  of  major  Importance 
In  th  5  country  It  will  have  saved  more  than  the  total  appro- 
prtauon.  Ptfty-ooe  Thmwanrt  laqoests.  fMnTr**"*!  to  the 
heart  Its.  came  to  this  Borean  last  year  for  speelal  informa- 
Uon,  »hich  were  answered.  The  largest  percentage  of  them 
came  *"" —  '--* — ' —  ~^ 
)t 


by  the  Bixreau  of  Labor  Statistics.     We  recognize  to  the  full 
the  great  importance  of  that  work  and  the  efficient  manner 
In  which  It  is  being  handled,  and  we  aL,o  recognize  the  fact 
that  on  account  of  the  passage  of  recent  legislation,  notably 
the  Social  Security  Act.  the  duties  of  that  Bureau  have  been 
very  largely  expended,  and  that  additional  moneys  to  those 
which  were  suflicient  a  few  years  ago  are  neces.sary  Ln  order 
that  this  work  shall  be  properly  earned  on.     The  chairman 
of  our  committee  a  few  moments  ago  resisted  viKoroa.sjy  the 
amendment  offered  by  the  gentleman  from  New  York   i  Mr. 
Bacon  1.  which  was  designed  to  reduce  this  appropriation  by 
$46,000      It  is  now  our  duty  to  express  with  equal  vij^or  our 
opinion  that  the  appropriation  should  not  be  increased  by 
$136,000.   as  Is   proposed   by   the   gentleman   from   Indiana. 
Why?     Because  the  committee  has  carefully  examined  the 
subject  matter  and  has  determined  from  the  evidence  which 
was  at  its  disposal  that  the  amount  of  money  carried  in  the 
Wll  Is  amply  sufficient  to  carr7  on  the  work.     The  arRiiments 
of  the  gentleman  from  Indiana  are  not  adjusted  to  that  ques- 
tion.    He  simply  stresses  the  Importance  of  the  work  being 
done  by  the  Bureau  of  lAbor  Statistics.     With  that  portion 
of  his  argument  we  agree,  but  he  has  not  offered  any  sugges- 
tion of  a  reason  why  more  than  $7''8,0O0  is  required  to  do 
that  work:  and.  in  our  opinion,  based  on  the  evidence  re- 
ceivetf  by  'js  at  the  hearings,  the  amount  carried  In  the  bill 
is  amply  sufficient. 

Attention  has  already  been  called  to  the  fact  that  the 
Department  of  Labor  last  year  made  700  admlnistratt^e 
promoUons.  How  did  they  do  that?  They  did  it  by  iiafnff 
the  savings  fro  i  appropriations  made  by  Congress  for  the 
Department  of  Labor.  How  were  they  able  to  make  the 
savings?  Because  the  Congress  had  appropriated  more 
money  than  was  necessary  for  the  activities  of  that  Depart- 
ment. The  question  here  Is  whether  or  not  we  propose  to 
permit  that  practice  to  continue. 

May  I  read  to  my  colleagues  a  very  Instructive  bit  of  testi- 
mony given  by  Judge  William  J.  Graham,  of  the  Court  of 
Oistoms  and  Patent  Appeals,  which  appears  on  page  300 
of  the  hearings  had  upon  the  Department  of  Justice  appro- 
priaUon  biU.  Ulustrating  the  practices  followed  in  some  of 
these  departments  In  the  matter  of  appropriations  and 
securmg  additional  appropriations  from  Congress  Judte 
Oraham  says: 

•  l3^S."^*i.LV^'L^°?*^  °"^^  *"  appropriation  of,  ny. 
of  jm2-,  »».^  .^*"-  *°**  **'«'°  ^^  cJepartment  flnd«  about  the  first 
?uri^^^  .  1*  "^^   *»*•   W.000   or   •3.000    left,    there    U   a   gSt 


from  Industry.    The 
of  Commerce  naes  the 


of  the 


tkA. 


show  that  tte  Depart- 

.   _i    , oent  of  Labor  figures  as 

•  Day  for  Its  own  figures,  and  you  give  the  inforraaUon 
**^'**r  °^  ^*  DspartmsBt  of  Coaunerce  $2,700  ooo  The 
MMBureau  caanoC eoOsct  these  figures.  It  has  no  means 
m  l^lch  It  can  do  it.  As  a  matter  of  fact,  when  the  last 
taken,  and  the  heaitoss  show  this,  the  Du-ector 
Bureaa  of  Labor  SUtistics  srent  to  Mr  Austin  with  a 
t  for  the  Information  that  he  shoold  get  to  help  them 
with  ( his  Bureau,  and  Mr.  Austin  did  not  get  the  informa- 
'^-.  It  Is  not  of  record.  Tben  ts  no  other  way  to  get  it 
a  ily  f  overnmental  agency  that  puts  out  figures  on  retail 
niand  the  eost  (rf  living  to  the  iBitBaii  hoMsnife  is  this 
Aar  the  work  It  does,  in  eonparlsoD  to  other  gor- 
Jtal  bureaus.  It  receives  a  mere  Kllais  i  The  amoont 
oat  ba  reduced. 

QBAIBMAN.    The    time    of    the    genUcman    from 
has  expired. 

^^^^■5L    **'•  ^^^••'™"»'  I  rise  In  opposition  to  the 

It.    There  U  no  purpose  on  the  part  of  the  com- 

to  discount  th«  vahM  at  the  work  which  is  being  done 


they  spend 
gentleman  has 


ex- 


Chairman.  I  rise  in  sup- 


The  CHAIRMAN.    The  time  of  the 
plred.    All  Ume  has  expired. 

Mr.  LEWIS  of  Maryland.    Mr. 
port  of  the  amendment 
^Ttoe  CHAIRMAN.    All  time  has  expired  on  the  amend- 

oufiheiS^^rT^'""^     "^  "^^"^"^^  '  '"^^^  ^  '^^^ 
^The^CHAIRMAN.     T^   ,«|I.««„    ^    ,^,,,^    ,^^    ^ 

Mr^  LEWIS  of  Maryland.  Mr.  Chairman,  no  Member  in 
^eHouse  could  be  more  disposed  to  thank  memberroTthe 
OMMBWse  for  their  faithful  efforts  to  keep  down  expendi- 
iTTlS^  t?<     '^Jf'^  Oovemment  than  i  am.     However. 

very  mlnlmai.  how  contentious  we  are.  with  regard  to  mnmm 
very  maximum  subjects.  One  of  those  iTthe  s1?JSt  of^ 
ploymem.  In  the  previous  approprution  the  sum  of  $884  000 
earned  for  studies  by  the  Department  of  Labor  into 

Thn«.  ,«T.^^'"^^   ^""^   condiUons.   and  related   topics, 
TW  inquiries  concern  40.000.000  wage  earner,  in  the  UmtS 

f^.^H     .^"  ^  '^^'^  ^^-^^  ^^«  40,000.000,  you  hav^ 
a  statisUcal  grant  of  2  cents  per  employee  given  the  Dep^! 

SS  "^^^  '^'^  "^^  ""^'^  aPPropnation  to  cover^e 
MX.  MCMILLAN,     Mr.  Chairman,  will  the  gentleman  yield? 
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Mr,  LE\^^S  of  Maryland,     I  yield. 

Mr.  McMillan,  how  many  of  those  40.000,000  people  to 
whom  the  gentleman  has  referred  really  read  these  statLstics 
that  are  gotten  out  for  this  money  that  is  appropriated'' 

Mr.  LEWIS  of  Maryland.  If  50  men  in  the  United  States 
In  the  right  positions,  ourselves,  for  e.xample.  should  read 
them,  they  would  determine  the  weal  or  the  woe  of  the  whole 
40.000  000. 

Mr,  LAMBETH.     Mr  Chairman,  will  the  gentleman  yield' 

Mr,  LEWIS  of  Maryland.     I  yield. 

Mr.  L.AMBETH.  Does  not  the  gentleman  think  that  in 
view  of  the  billions  we  are  expending  in  an  attempt  to  solve 
the  problem  of  unemployment,  it  is  essential  that  we  should 
have  a  thorough  census  of  unemployment,  and  that  the  ex- 
penditure of  that  amount  of  money  would  be  infimtesimal  in 
relation  to  the  billions  we  are  spending  trj-ing  to  meet  the 
problem?  How  can  we  attack  the  problem  intelligently  untD 
we  know  what  the  problem  is? 

Mr.  LEWIS  of  Maryland.  I  agree  with  the  gentleman  I 
should  be  sorry  to  see  this  great  subject  fall  between  two 
stools,  the  Director  of  the  Bureau  of  Census  and  the  director 
of  this  particular  bureau.  Some  $3,000,000  are  allowed  for 
analogous  work,  for  statistical  reports  with  regard  to  some 
6,000  000  farms  in  this  country,  CerUinly  we  get  more  than 
compensatory  benefit  from  that  kind  of  investigating  work 

Mr,  GRISWOLD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  LEWIS  of  Maryland,     I  yield. 
^^I    GRISWOLD,     In   the   hearings   it   shows   there   were 
8,743  special  requests  by  Members  of  this  House.    The  book- 
lets go  to  over  5.100  local  labor  unions  in  the  United  States 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Maryland   (Mr.  Lrvvis]  has  expired. 

Mr.  McMillan,  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  amendment  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection 

Mr.  WOOD,  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words, 

Mr.  Chairman,  it  is  seldom  I  rise  to  spon.sor  an  increased 
appropriation,  but.  to  my  mind,  this  is  one  of  the  very  most 
Important  appropriations  that  has  been  con-^idered  by  the 
House  The  fact  that  the  Bureau  of  the  Budtiet  has  recom- 
mended $885,000  should  be  sufficient  evidence  that  it  is 
needed.  It  is  not  only  for  the  purpose  of  the  40.000,000 
wage  earners.  It  does  not  make  any  difference  whether 
40,000,000  wage  earners,  or  others,  read  these  reports.  This 
Congress  needs  some  concrete  information.  We  have  not 
had  any  real  information  with  reference  to  wages,  hours. 
working  conditions,  the  employment  situation,  the  number 
of  unemployed  in  the  United  States,  the  number  of  em- 
ployable, and  so  forth.  We  have  had  to  depend  upon  a 
private  agency  for  the  best  information  we  have  received. 

It  has  been  variously  admitted  on  numerous  occasions  that 
the  American  Federation  of  Labor  is  about  the  most  au- 
thentic source  of  information  we  have,  in.sofar  as  statistics 
are  concerned  with  reference  to  the  number  of  unemployed 
and  the  number  of  unemployables  in  the  United  States, 
scales  of  wages,  and  related  matters  it  is  so  necessary  for 
this  Congress  to  have.  I  think  we  ought  to  have  a  per- 
manent in.stltutlon.  and  our  Bureau  of  Labor  Statistics  is 
a  permanent  institution,  but  through  limited  appropriations 
It  has  been  a  statistical  institution  in  name  only, 

Mr,  Chairman.  I  do  not  think  $885,000  is  enough,  I  think 
the  expenditure  of  $2,000,000  or  $3,000,000  in  this  all-im- 
portant matter  would  be  well  worth  while;  because,  if  I 
should  come  back  to  the  next  session  of  Congre.ss,  I  would 
like  to  have  some  accurate  information  as  to  just  how 
many  people  are  unemployed  in  the  United  States,  what 
the  wage  standards  are.  and  what  the  condition  of  the  un- 
employables of  the  United  States  is.  I  would  like  to  know 
how  many  men  and  women  we  must  take  care  of  because 
they  cannot  be  used  in  the  factories,  the  mills,  and  the 
mines  of  our  country;  and  I  hope  and  trust  this  amendment 
will  be  adopted- 


Mr.  GRISWOLD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.   WOOD.     I  yield. 

Mr.    GRISWOLD.     It    is    stated    in    the    report   that    the 
!  reduction  will  be  made  where  the  pinch  will  be  least  felt 
!       Mr.  WOOD.     Yes. 

Mr.  GRISWOLD,  Is  it  not  a  fact  that  in  this  case 
40,000,000  people  will  feel  the  pinch? 

Mr,  WOOD,  Yes;  and  more  than  40,000.000.  because  with 
40,000.000  people  affected,  everyone  m  the  United  States  is 
affected, 

Mr.  HEALEY.     Mr.  Chairman,  will  the  gentleman  yield' 
Mr,  WOOD,     I  yield. 

Mr,  HEALEY.  Can  the  gentleman  think  of  any  more 
vital  information  to  the  Congress  than  that  which  can  be 
provided  by  this  Bureau  if  it  has  sufficient  funds? 

Mr.  WOOD.  I  certainly  cannot,  and  I  thank  the  gen- 
tleman for  his  contribution. 

Mr,  McMillan,  Mr,  Chairman.  I  rise  in  opposition  to 
the  amendment. 
j  Mr,  Chairman,  a  few  moments  ago  I  took  occasion  to  rise 
I  in  opposition  to  the  amendment  offered  by  my  colleague 
i  the  gentleman  from  New  York,  further  reduring  this  item' 
'  At  this  time,  however.  I  desire  to  say  a  few  words  in  oppo- 
sition to  the  amendment  offered  by  the  gentleman  from 
.  Indiana  to  increase  the  appropriation. 

We  are  not  here  today.  Mr.  Chairman,  abolishing  this 
Bureau,  Prom  some  of  the  statements  which  have  been 
made  one  would  gather  the  impression  that  we  were  going 
I  to  run  this  crowd  out  of  Washington  before  sundown 
Nothing  of  the  kind  is  going  to  happen.  We  are  only  re- 
ducing the  appropriation  in  the  light  of  the  testimonv  given 
before  our  committee.  We  feel  that  $748,000  is  sufficient  to 
carry  on  this  work. 

The  remark  was  made  a  moment  ago  that  between  800 
and  900  requests  have  been  made  on  this  Bureau  by  Mem- 
bers of  Congress,  Perhaps  so,  but  we  are  not  abolishing 
the  Bureau,  and  I  make  the  assertion  that  even  if  this  item 
is  reduced  as  the  committee  recommends,  a  Member  of  Con- 
gress can  still  get  from  the  Bureau  the  very  kind  of  informa- 
tion he  secured  before, 

Mr.  GRISWOLD.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr,  McMillan,     Yes. 

Mr,  GRISWOLD.  Is  it  not  true  that  bv  tliis  reduction 
the  efficiency  of  the  field  force  will  be  decreased  by  40 
percent? 

Mr,  McMillan,     it  win  be  reduced  a  little,  of  course 

Mr.  GRISWOLD.     Forty  percent. 

Mr,  McMillan.  We  have  got  to  make  a  start  cutting 
down  at  some  place,  and  here  is  a  Bureau  which  has  been 
increased  more  than  100  percent  in  3  years.  It  is  about 
time  somebody  took  the  bull  by  the  horns  and  said  "Stop  " 
This  is  the  situation. 

The  gentleman  talked  about  40,000.000  people  being  af- 
fected by  a  lessening  of  the  work  of  gathering  statistics 
So  many  statistics  are  put  out  in  this  country  by  boards 
and  bureaus  that  we  get  absolutely  dizzy  reading  them 
[Applause,] 

Mr.  WOOD,     Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  McMillan.     I  yield. 

Mr.  WOOD.  The  gentleman  speaks  of  the  many  bureaus 
issuing  statistics.  Does  the  gentleman  get  from  the  Gov- 
ernment  any  accurate  statistics  as  to  wages  and  hours  of 
employment?     He  does  not  get  them  from  a  single  bureau. 

Mr.  McMillan,  certainly  I  get  statistics.  The  members 
of  the  committee  have  been  so  flooded  with  statistics  that 
I  think  we  want  to  change  our  names  so  we  won't  be  plagued 
with  them.  I  am  absolutely  satisfied  that  the  $748  000 
allowed  by  the  committee  for  this  work  for  another  year 
is  quite  sufficient. 

Mr.  ZIONCHECK,  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  McMillan,     I  yield. 

Mr,  ZIONCHECK.  In  the  la.st  3  years  this  Department 
has   spent   something   over   $2,000,000   in   the   gathering   of 
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and  has  sot  yet  found  out  how  muij  unemployed 
tlkre  art.  hM  it? 
Mr.  McMillan.    There  1a  a  rreat  deal  to  what  the  gentlc- 
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iir.  ZIONCmCK.    Now  we  are  asked  to  let  them  spend  an 
aadWonal  $137,000  ao  they  can  find  out  how  many  unam- 
fMi  thcra  ara.    It  fti  itOy. 
[Hart  tha  lavel  feU  ) 

The  CHAIRMAN     The  question  la  on  the  amendment  of 
tht  tentieman  Iron  Tnrltana 

rhe  question  was  taken:  and  on  a  division  (demanded  by 
Oaswroi^  and   Mr.   Cowvnr)    there   were — ayea    17, 

5L 

^.  CUMNUir.    Mr.  Chairman.  I  demand  tellers. 
JTba  CHAIRMAN     AU  those  in  favor  of  takina  this  vote 
bf luUers  wUl  stand  and  remain  ■*^ni1*nf  untU  counted. 
UJtar  counting.  ]    Fourteen  Mcmten  taava  nan,  not  a  auffl- 
it  number,  and  tellers  are  refuaed. 
lo  the  amenrtmant  was  rejected. 
'  lie  Clerk  read  aa  follows: 

JTB  TO  •T4T^   ro«    MATnWAL    AK9   rTfTU>- HEALTH    MBYTCMI 

<^r%nts  to  SUtas  for  maUrnal  and  chUd-haaHh  ssrvteaa.  Chfl- 
;s  Bur««u.  Put  grmnU  to  States  for  tfa*  ;iuipu—  oC  «»*»■— »>t 
— -J--  St«t«  to  extaad  aod  improv*  Mrrleas  (or  pratDoUx>c  Uie 
b*4  2th  of  moUMn  sod  ohildren.  m  ftuthortwd  In  tlUr  V.  part  1. 
-^  t  Seelal  0»eurtty  Act.  approTMl  August  14.  1»35  (4d  SUit. 
II).  CSjao.OOO:  .PrwiKsrf.  That  no  part  oC.  XtOM  sum  abail  b« 
aUiCtad  to  anj  sta;«  •«•  defined  in  aueli  aet)  under  eurwectliiu 
'*"■  of  section  502  thereof  ProvuUd  further.  That  in  earryln*  out 
pert  1.  the  allotmenU  to  States  and  expenditures  there - 
-  for  tlM  neoU  year  1987  are  autlMirtMd  to  be  made  on  the 
,  ■(  a  taaal  at  tajMOjOOO  f«r  aU  States  under  sataBcOan  (a) 
meOtn  809  and  for  such  ptirpoee  the  sum  of  S1,BOO.OOO  named 
therein  shall  read  S2.780.000. 

]€r.   McMillan.    Mt.   Chaimutn.    I   offer    a   committee 
an  endment. 
'.  IM  Clerk  read  aa  follosPB: 


. .  ^»:   On  page  106.  strike  out  the  remainder 

the  paragraph   followln«   the  coJon   in   line    10.   and   Insert  the 

loll  awing:   -pruvtdfd.  That  in  canru^  out  such  pju-t  1    tlie  allot- 

"**  '^  *o  Statee  and  expenditures  tlMraunder  for  the  Qscal  year  1937 

-~  auttejrlasil  to  be  sMde  on  the  basli  of  a  total  of  sS.aoo.OOO  for  all 

,       <■•  ^Ined  tn  soea  act) :  Provided  further.  That  any  aliot- 

itto  a  State  pursuant  to  section  502  (b)  shaii  not  be  Incladed 

jUng  for  the  purpoaes  of  subeecttuns  (a)   and  (bi   of  sec- 

.w     —  .    ?"  •■*o«"**  expenasd  or  estimated   to  be  expended    by 
the  State."  ' 

l^e    CHAIRMAN.    The    question    Is   on    the    committee 
MBmdment. 

'.  ^e  committee  amendment  was  agreed  to. 
The  Clerk  read  as  foUows: 


nrrrxo  STATSs  XMPLOTMajrr     

Far  castytag  out  the  provisions  of  tbe  act  enUUcd  "An  act  to 
-[51    .  ***  eetabltihment  erf  a  national   employment   system 

*n4  fre  cooperation    with   the    States    'n    the   promotion   of    such 
•r>«^!-     sod  for  other  purxwees".  approved  June  6.   1833     pervxuU 
*«r4    t„    and    rent    in    the    EHatitoS   ct    r>r^twW4.    ^^    elsewhere 
tr-.!        J  "xpenses.  Including  fipsnaw  of  attendance  at  meetlnaa 
<      .         -'i  with  the  work  of  the  United  States  Employment  SerT- 

^^L'  ^^^S^'L^'^^  ^JlTS?*"*-  **  ^^'^^  amount  not  to 
Z^iL  ^  SL?^  •*  aeallable  for  the  Vetorans  Placemeat 
gyf*"';  "^,  ^y^  PUeement  Serrice.  District  of  Columbia  Public 
-»-Mf«wnt  0«aS«r.  and  aU  othw  purposes,  locludtng  not  to  ex- 
*,i^  \\n^  w*"  P*"o»*l  eerrlces  in  the  Department  In  the  Dis- 
r^T,"^  Columbia,  and  not  more  than  SI  JOC.OOO  shall  be  ayaUable 

the  several  asatsa:  fVns^dsa.  That  the 


for 


t«  to  States  quallTying  under  said   act  for  the  first 

lOSil    Mt.Mii  e^JtZ       APPr°E**««»  Act  of  Marrh  12    1»S5  (49  SUt. 
IM).  shaU  continue  avaaafela  far  ttoa  tesM  year  1937.  »<»>• 

l4r  CONNER Y     Mr   Chairman.  I  move  to  strike  out  the 
word. 

l^jChahroan.  I  would  like  to  ask  the  chairman  of  the 
TOcommlttee  on  Appropriations  a  quesUon.  The  approprta- 
*^  f or  the  Employment  Service  of  the  Departmant  of  Labor 

^^J^J^J^  *^^-°^     The  Budiat  eatlmate  for 
,    ^**   $4.000  000      The    committee    allowed    $2  785.000 
WW  :h  is  less  than  the  amount  of  money  appropriated  for 

N  r^Chairman.  the  Kmploymenl  Service,  eapeclally  in  these 
'■^  Off  ^employment.  It  seems  to  me.  la  the  most  valuable 


tlQB 

for 
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arm  that  th^  Government  has  I  .shftP.  no*  ofTpr  an  amend- 
ment, because  I  feel  sure  that  the  i  hair-: m  of  the  Subcom- 
mittee on  ApproprlaOom  has  gon»'  quitf  far  wit.^  as  today 
In  connection  with  alknrlng  lltwral  ttppropnation.«!  and  there- 
fore I  do  not  want  to  embarrass  him  I  think  the  Seruiie 
will  put  it  back  to  $4,000  000.  May  I  inquire  what  the  rea.son 
of  the  committee  was  for  cutting  this  appropriation  for  the 
next  year  below  what  It  was  the  past  year'' 

Mr.  McMillan.  I  may  say.  Mr  Chairman.  In  reply  to 
my  deUghtful  friend  from  Maa.'-achu.sc'ts  v  ho  is  making  t^ 
Inquiry,  that  the  Budget  raeomn.endcd  $4  OOO.OOO,  tx-cause 
that  Is  the  authorised  amount.  This  wa«  the  amixint  author- 
by  the  Wagner-Peyaer  Act.  The  fact  that  the  com- 
did  not  recoounend  tliat  amount  here  i.s  due  to  the 
record  showmg  that  the  Empii  jiT^.ent  Service  haa  on  hand 
at  the  present  time  the  sura  of  $1,100,000  that  has  been  ap- 
portioned to  the  States  but  not  used  by  them.  On  the  1st 
of  next  July,  coincident  with  the  availabihty  of  this  appro- 
priation, this  sum  of  $1,100,000  v^nil  be  reaj>portioned  among 
all  the  Slates. 

As  the  gentleman  knows,  these  funds  are  apportioned  to 
the  States  under  certain  conditions  and  regulations.  Going 
back  just  a  Lttle  for  the  purpose  of  explaimnj  ttae  item,  one- 
fourth  of  the  $4,000,000  estimated  by  the  Budget  mud  author- 
ised by  law.  or  $1,000,000.  Is  intended  to  Uke  care  of  the 
adminiatraUve  expenses  incident  to  the  act.  This  would 
leave  $3,000,000  to  be  apportlotied  to  the  several  States.  In- 
sofar as  this  apportionment  is  concerned,  certain  rules  and 
regulations  are  laia  down  for  the  SUtes  before  they  may  se- 
cure the  funds.  They  have  to  quahfy  under  the  rules.  I 
believe  there  are  35  States  which  have  qualified  and  15  m- 
16  States  and  Territories  have  not  a-s  >-et  qualified.  Con.se- 
quently.  there  is  the  sum  of  $1,100,000  that  has  not  been 
apporUoned  by  reason  of  the  failure  of  these  States  to 
qualify.  While  next  year  the  other  States  may  come  along 
and  in  the  course  of  the  year  qualify  under  these  terras.  In 
view  of  the  fact  there  is  $1,100,000  still  unexpended  and  is 
ready  to  be  reapportioned,  the  committee  has  provided 
$1.900J00  additional  in  this  bill,  which,  added  to  the  $1,100,- 
000.  will  make  $3,000,000  available  for  grants  to  the  States 
in  the  next  fiscal  year. 

In  addition  to  the  $1,900,000  for  grants  to  States,  $8*5.000 
has  been  provided  for  admmistrauve  expenses  and  costs  of 
the  veterans'  placement,  farm  piacemcnt.  and  other  special 
services.  This  explains  how  we  arrived  at  the  total  of 
$2,785,000 

Mr  CONNKRY.  Would  it  not  be  wiser  to  leave  it  at  the 
$3,200,000?  Would  the  chairman  aooept  an  amendment  to 
put  It  to  the  place  where  it  was  last  year;  not  go  up  to  the 
$4,000,000,  but  $3JJ00.000? 

Mr.  McMillan.     I  do  not  think  so. 

I  Here  the  gavel  felL] 

Mr.  KVALE.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  gentleman  from  Muaachusetts  may  have  2  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Mixmesota? 

There  was  no  otajection. 

Mr.  CONNERY.  Even  with  the  amount  of  money  unex- 
pended, to  which  the  genUeman  referred,  suppose  the  10  or 
12  States  come  in  during  the  coming  fiscal  year;  what  then' 

Mr.  MCMILLAN.  If  they  should  come  ii  th^re  wUl  bTa 
Mifflcient  amount  of  money.  In  view  of  the  facts  brought  out 
before  the  committee  I  do  not  think  it  Is  necessary  to  increase 

fhJ^r^^"*f"?K  ^  J"^,^^-  ^  ^  *8  States  qualified  under 
the  terms  of  the  act  when  the  first  appropriation  was  made 

i^^  5*°-  '^i  ^  ^'^^  ^^^  *'  ^t  tune  and  each  year 

SS^v5*fK*''^^^,?w^  °^  ^^  °^°°^y  ^^y  ^^^  enUUed  to 
receive,  there  would  be  no  money  In  this  jackpot  to  reappor- 
Ucm  among  aU  the  States.  The  fact  Is.  hoover,  tit  il 
States  have  not  qualified,  and  only  six  of  them  have  taken 
aU  the  money  to  which  they  were  entiUed.  So  it  is  we  find 
that  there  Is  a  nest  egg  here  of  $1,100,000  that  represents 
moneys  apportioned  to  the  States,  but  not  used  by  them 
Now.  instead  of  giving  the  Employment  Service  $3,000  000 
for  grants  to  the  SUtea  plus  this  $1,100,000,  or  a  total  of 
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$4,100,000,  wp  simply  propose  to  give  what  the  law  authorizes, 
namely  $3,000,000,  and  thus  .save  $1,100,000  to  the  Govern- 
ment, It  seems  to  rae  that  this  Is  a  most  fair  and  equitable 
arrangement. 

Mr  CONNTRY.  I  shall  not  ofTor  an  amendment  because 
the  renMeman  has  been  very  gcnorons. 

Mr.  KVALE.    Will  the  Kcntlrman  yirld? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  K\'ALE.  This  matter  of  the  $1.100000  to  which  the 
gentleman  refers  as  being  unexpended,  does  not  help  us  in  my 
State.  We  find  we  ore  handicapped  by  being  restricted  In 
the  use  of  the  funds  and  the  appropriation  has  resulted  in 
the  closing  down  of  one  after  the  other  of  the  county  ofllces 
where  these  records  have  bt-en  laboriously  built  up.  We  have 
begun  to  depend  on  this  service  and  now  find  ourselves  with- 
out it.  I  think  that  is  what  the  gentleman  from  Massachu- 
setts refers  to. 

Mr.  McMillan.  I  think  the  gentleman  is  referring  to  the 
State  reemployment  service  provided  for  by  emergency  firnds. 
I  can  assure  the  gentleman  from  Minnesota  that  his  State 
will  get  their  proportionate  share  of  the  $3,000,000  that  will 
be  available  on  July  1,  1936,  under  this  appropriation. 

Mr.  KVALE.  But  the  service  has  been  inadequate,  and  we 
have  had  to  curtail  It  instead  of  building  it  up.  As  we  built 
up  these  records  and  qualified  we  find  ourselves  unable  to  use 
them. 

Mr.  McMillan,  in  many  of  the  States  that  have  not 
qualified  they.  too.  are  In  the  same  position;  and,  as  a  matter 
of  fact,  in  worse  shape  than  the  gentleman's  State. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

BmJM  INDUS    COAI.    LABOR    BOABO 

Salaries  and  expenses:  For  three  Board  members  and  other  per- 
■onal  services  In  the  District  of  Columbia  and  elsewhere,  and  for 
all  other  necessary  expenditures  of  the  Bituminous  Coal  Labor 
Board  In  performing  the  duties  Imposed  upon  said  Board  by  the 
Bituminous  Coal  Conservation  Act  of  1935.  Including  supplies 
stationery,  telephone  service,  telegrams,  furniture,  office  equlp- 
^o^oVJ'''*^'^^  expenses,  and  contract  stenographic  reporting  sei-vices. 

Mr.  RANDOLPH.     Mr.  Chairman,  I  ofifer  an  amendment, 
which  I  send  to  the  desk. 
Tlie  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Randolph:  On  page  109  line  20 
strike  out  ■•$79,300"  and  Insert  In  lieu   thereof   •  »160.000." 

Mr.  RANDOLPH.  Mr.  Chairman,  I  rise  at  this  time  be- 
cause I  am  peculiarly  and  particularly  interested  in  this 
item  of  the  pending  bilL 

Of  course.  I  represent,  together  with  my  five  Democratic 
colleagues  in  the  Hou.se,  the  State  of  West  Virginia,  which 
Is  the  largest  bituminous  coal  producing  State  in  the  United 
States  at  the  present  time. 

You  will  recall  that  when  the  supplemental  appropriaton 
bill  was  brought  in  during  the  present  session  of  the  Con- 
gress there  was  an  amendment  offered  by  the  gentleman 
from  New  York  [Mr.  Taber]  to  strike  out  the  salaries  neo?s- 
sary  to  carry  on  the  Bituminous  Coal  Commis.sion  itself.  I 
recall  that  at  that  time  the  distinguished  gentleman  from 
Massachusetts  [Mr.  McCofm.^ck].  who  originally  voted 
again-st  the  Guffey  coal  bill,  on  that  occasion  when  it  was 
desired  to  strike  out  the  appropriation  to  carry  on  the  Com- 
mission, rose  on  this  floor  and  said  that  even  though  he  was 
against  the  act  itself,  after  it  had  been  passed  it  certainly 
should  be  carried  out  in  all  its  parts.  You  ulll  recall  that 
Mr.  Taber's  motion  upon  that  occa.sion,  on  January  24  of 
the  present  year,  was  defeated  in  committee,  while  the 
supplemental  appropriation  bill  was  being  considered,  by  a 
vote  of  70  noes  to  29  ayes. 

I  am  very  certain  that  the  fairness  of  my  distinguished 
colleague,  the  chairman  of  the  subcommittee  here  today,  i 
will  cause  him  to  bring  to  our  attention  this  fact,  that  this  i 
appropriation  is  for  the  carrying  on  of  the  mediating  body.  ' 
which  is  the  Bituminous  Coal  Labor  Board,  by  providing  the  ' 
money  for  the  salaries  and  other  expenses  which  are  actually 
needed  in  order  to  function,  j 


I  regret  the  committee  has  brought  In  a  report  in  con* 
nection  with  this  item  which  uses  this  language: 

mJ^«  "/'^v'  l^'*  mediating  Board  U  roi.tinprnt  upon  th«  da* 
nl  H^  K^r'  S^P"-*^"^'  Court  in  the  .<>-rHncd  Carter  ra*e  now 
Sn>drr*^cSl  Tct        ^    '*"**    ^^*    coni.tltutloi.aUty    of    the    Ciuffoy- 

Certalnly  the  Members  of  this  IIou.se  never  pa-s*  le0sla- 
tlon  with  the  idea  of  such  legislation  being  declared  uncon- 
stitutional. It  would  be  an  adrals.slon  on  our  part  if  we 
failed  to  carry  forward  the  appropriations  for  any  purl  of 
the  Commission  or  Board,  because  of  such  a  contingency 

Let  me  rt-peat  the  words  of  the  gentleman  from  Virginia 
IMr.  WooDRrMi,  who  was  In  charge  of  the  .supplemental  ap- 
propriation bill,  when,  in  referring  to  the  gentleman  from 
New  York,  he  said:  i 

»h*f^  ?>^'^^n^^^'  ^^H,^  *  "*"  departure  in  legislative  procedure 
^^for.^/  t^'^'T  °^  K^Presentatlves  undertakes  to  anticipate  the 
fmm  institutions'''"^'  """"^  "^'^  "^'^^^^  '^''^^^'^  approprlatlooS 

Mr.  CONNERY.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  RANDOLPH.     I  yield.  j 

What  will  the  gentleman's  amendmenti 


CONNERY. 


Mr 
do? 

Mr.  RANDOLPH, 
the  amoimt  which 


The  amendment  simply  puts  in  the  bill 
the  Budget  has  allowed  of  $165,000  to 
carry  on  the  work  and  pay  the  salaries  and  operating  ex- 
penses of  the  Bituminous  Coal  Labor  Board. 
Mr.  CONNERY.  Set  up  under  the  Guffey  bill? 
Mr.  RANTX)LPH.  Yes;  for  the  year  1937,  and  in  the  re- 
port it  is  stated  that  the  committee  has  cut  the  estimate  for 
operating  expenses  about  50  p)ercent. 

I  say  that  in  all  fairness  the  committee  should  vote  today 
as  the  committee  did  when  the  pcntleman  from  Virginia 
[Mr.  WooDRrMj  had  his  appropriation  bill  here,  when  sal- 
aries were  allowed  for  the  Bituminous  Coal  Commission 
Today  they  should  be  allowed  for  the  members  of  the  Bitu- 
minous Coal  Labor  Board.  The  two  fit  in  and  work  together 
m  carrying  forward  the  Guffey-Snyder  Coal  Act,  and  I  am 
certain  that  the  fairness  of  the  chairman  of  the  subcom- 
mittee will  cause  him  to  rise  and  accept  the  amendment,  or 
if  he  does  not  see  his  way  clear  to  do  that,  the  Members'  on 
the  floor  today  will  carry  forward  what  it  has  vitally  needed 
and  adopt  my  amendment.  [Applause.] 
IHere  the  gavel  fell.] 

Mr.  McMillan.     Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  our  friend  the  gentleman  from  West  Vir- 
ginia has  made  a  mighty  good  speech.  I  have  enjoyed  It, 
but  I  desire  at  this  time,  before  entering  into  the  matter  of 
the  particular  amendment  which  he  has  offered,  to  state  that 
Just  a  couple  of  months  ago,  when  we  brought  in  the  Treasur>- 
Post  Office  appropriation  bill  the  question  arose  as  to  the 
funds  necessary  to  provide  for  the  adnunistration  of  the 
Potato  Act.  I  may  call  the  gentleman's  attention  to  the  fact 
that  the  House  declined  to  include  such  funds  for  the  very 
reason  the  committee  at  this  time  has  declined  to  take  the 
action  suggested  by  the  gentleman  in  this  matter.  However, 
I  may  say  to  my  friend  that  we  did  go  50  percent  better  than 
we  did  in  the  potato  case,  because  in  this  matter  we  have  at 
least  provided  funds  sufficient  to  take  care  of  the  administra- 
tion of  the  act  in  the  event  it  is  declared  constitutional, 
until  next  January,  when  Congref,s  will  be  back  here  and  can 
make  a  reappraisal  of  the  need  for  funds. 

The  situation  in  respect  of  this  matter  is  this:  Everybody 
knows  that  the  question  of  the  constitutionality  of  the  Guffey 
bill  is  now  pending  in  the  Supreme  Court  and  a  decision, 
perhaps,  will  be  rendered  In  the  case  in  a  few  weeks. 

Now,  when  these  men  came  before  us  they  did  not  have 
any  definite  program  set  up.  They  did  not  know  just  what 
would  be  nece.ssary.  They  estimated  as  best  they  could  what 
they  thought  would  be  necessary,  but  in  view  of  the  fact 
that  the  decision  of  the  Supreme  Court  will  be  handed  down 
within  a  few  weeks,  certainly  there  is  enough  money  here, 
according  to  their  own  estimate,  to  take  care  of  the  adminis- 
tration of  the  law  until  next  January,  when  we  come  back 
in  the  next  session  of  Congress. 
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of  the 
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win  th«  •entfemsn  TteUf 

Mr.  McMSXAM.    Y«^  bst  I  «UBt  to  UF  that  I  am  not 

4fTer«e  to  tbe  partJMuui's  lanx^Uwi.  aor  «fn  I  unsjoBpa- 

(tic  to  t»w  ae«i  af  pvofMlnv  actrqu  .t  ^  n  jpw>piWa<o».  but 

am  vo  alooc.  «nd  I  am  wUifleU  u^u:  ?.  .'Jiout  any  troc^k 

fuadi  «c  are  provldln«  will  be  more  than  sufDctent 

Ifr  RAlfDOLPK     I  war'  *n  ttw  once  more  ttukt  toe  omib- 

bfrshlp  of  the  Committ^    m     M tnberR  of  Ms  B»«w.  wB 

In  a  pofutioo  vlUeh  U  tmiN'oper  tf  they  fail 

provide  for  Uili  Board  set  ap  under  a  taflila- 

Ut.  IfcMILLAlV.     We  are  not  ptwkflmt  1 
K  rfor  a  board  to  be  aet  mpi  we  are  only  ^ 
U  e  expenses,  on  the  Board's  estimate    to 
ax  mmisCrmCioD  of  thtt  law  asfelJ  next  Jarmary. 

Mr.  SAiax>LPR.  R  la  my  tmderstandins  that  the  efltl- 
m Rtes  plaeed  by  those  mho  are  adminiatertng  the  Board  aw 
i:  85.000.  and  not  $81300.  as  placed  In  the  hill.  Fluids  un- 
iB  ed  If  ttoe  act  was  unconstttattonal  wunld  be  returned  to  the 
O  )vu  uiuent. 

Tlie  CHAIRMAIf     The  qcKfltton   to   on   the   amendment 
by  the  gentleman  from  West  Virginia. 
VMrtkn  mm  taken:  aai  on  a  dlvMan  (demanded  by 
Id  r.  UMnoLPm )  there  imre  9  ay«a  aad  SS  noes. 

The  Clerk  read  aa  foDowa: 

a    No  pm\  of  the  money  •pproprimted  tmder  tM»  act  ihAll 
*  *?_P*'*'^  .*'.***  AM^  ct  any  pCMlUoci  far  wtilctx  he 

approve  of  the  notalnatloa  of  uUd  pecaon. 

Mr.  BAimHMLAn,  Mr.  Chairman,  I  more  to  strike  out  the 
mm  aord.  ^or  sobm  years  mjr  toooored  and  bplc->'i  x]*- 
le4«ue.  Ho«.  Wiluam  B.  Ounraa,  af  AbifcaaiM.  iuu»  u.-  :.  i^ir- 
M.ar.   >f  tJie  wihmniiiHn  which  hm  charge  of  thr  ; 

I:  It  baa  haca  a  mafctier  of  dsap  plaf  and  regret  o  tm  o: 
M«it  SB  aeoottDt  of  a  teaiparary  Jodbjwiltkm  be  ha*  been 

»  -lied  to  forevo  bis  datAsa  bar*  Ib  the  C«i«rea8  of  the 
-i^.-fd  States.  He  wm  Bot  be  A  candulrt'  fo  -.-^^ectka  to 
U\^  Home,  aad  I  am  sure  that  m>  ui  <  :.v  J.M>^:  ab..*^t  coi- 
'  u  ..  *  .1  oarry  away  troan  tlus  buay  ci*  unv^-r  a4  .  .»*  and 
•■♦•'••     »«1  adasiratton  o<  every  Memix-r  (  n  b..c:i  .^idta  af 

I  .  ie  »Tth  whom  he  has  servt-d  in  ittc  mui.  .A«jiau«e  1 
It  will  be  very  comforting  and  heaiteaii«  lo  hbn.  m  the 

f**^  •*  **•  ***»•■  io  haatlad  this  ■auitfestation  whkA  you 
hare  Just  given  of  the  gandiie  love  and  re^^ect  tn  which  he 
la  ^Mld  by  the  enure  a>waihaf#i»  of  this  body,  tmd  your  rec- 
of  Lhe  gf  t'  !«("rv>r^  he  has  rimtfiwid  te  »*t  Oo^gzvsa 
the  rouE-.ry  Uinmn  •at-  S6  yean  of  iUgMniiiinln  i|  «rvtee 
lB|this  b.<'. 

I^iru:  AC.  Iv  f  JT  tfcaCcmr-vv  a.-xl  the  mur-^t.s  of  tht  c-oun- 
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;•  is    pivutioti    fcr\ 


our  «lyKm- 


(tul^tor-.i  roiit-a^^je  fmm  Boutl.  C'jirou:^  .Mr  MiitiLLxJi]. 
.-^t>l:Ll  uv  And  I  r!se  Co  pay  .nbiitr  ;  f  adiar^itiut.  as  wtill 
a5  -om.-af-i.ja^u.u  to  t)>e  prps»-Tir  r.nairm.ui  n:  Jiw  suh- 
wrhfliu/^  A.S  TTTil  aa  to  tiis  aj^ocau  ,  uti  the  n.Dcwmmittee 
up<>n  tH.r-.  .^drs  (vt  the  lusie.  for  th^  vfry  splendid  and  effl- 
cjcr.-  w:>rlc  'J*.y  h.iVT  d.oe  :n  the  dLschar-r  of  Thrir  dut.es 
m  lrpp.>ru"«  and  pai^jiw  this  b;.l.  Tlu.s  ^  a  biU  mafcmK 
apfiropnaMr.,  for  ion-  rf  'Jir  gnait  o»rTim»;e  drt»rtment. 
or  Ihp  (Jo^-er.  -rn:  a:  1  n  •  .ir  dis.-harue  .if  U.e  dutips  oT  :^ 
commii>p  ...lituu  a. to  .  :.  o(  iio  .ntnoire  ranufloations  an.l 
dr-c|ail5  of  a  bUJ  of  this  character,  imiiau.  pauenre.  perse - 
»«bOoe.  and  persBttajce-  l«;  r.-tn.in-d  as  av.i  as  Kood  lud^-- 
Bsetal.  It  B  ru:i»rr  rrTiiirfcAuir.  txiwrrrr.  tf»t  '.tie  ^leam^«s  , 
OB  the  bill  hav.  >y«r.  o  »-r:l  roruudtrri:  by  Uw  sutx^ramltiee 
b«»e  brtaKirjj  i-  u  tf.*  tK«ir  oi  thf  Hoase  contajiunu  as  It 
«DIS.  I#«)  p.-rs  a:id  .Tiorp.  t.'mt  we  har.-  p«iss*xl  ;t  i.rxlf-  'he 
ft-BLimite  niie  reaily  ki  a  vf>ry  few  hcnirs  and  without  any 
Mstancaai  amriidawct  whatever  And  it  is  a  furthe-  evi- 
decea  of  the  drsur  of  tia  su&coc.mitcee  to  r^lure  t.V  ej- 
TmSTLI^  "*  Government  as  far  a.>^  possible,  bv  the  sum 
of  iMOOJOO  undfr  tt.e  B'ji;?«  estmiaic's  for  ihcae  appro- 
"      *"'''~*      [Apjiiause  i 

Ildo  not  want  u>  be  fuisQm,^  and  I  iie%-er  am,  in  my  praise 

Of  iiien  here  on  this  floor,  bist  I  say  to  you  in  alJ  candor 

•  of  the  chief  compensaUons  we  have  here  m  our 


sei  vke  tr.  this  body  is  to  have  nrcasfonni  wmrb  of  praisp  and 
appreciuuon  w.ih  reln-n  e  to  our  duties  and  I  have  thcnuht 
ft  oiily  prvpe.'.  and  I  trjM  you  *iii  Uiint  it  pertinen*  that  I 
'  .ue  pujd  this  small  tribute  to  the  chairman  of  this  8iib- 
coouatttae  aod  to  those  who  haw  acfied  with  hira  en  thn 
bill.     [Applause.] 

Mr.  BACON.     Mr.  Chairman,  I  a&k  unanirrxnis  consent  to 
pncoed  far  i  ialnutes. 

Tbe  CHAimfAN      Is  there  obJecLu)n? 

There  aras  no  objection. 

Mr  BACON.  Mr.  ChAirmnn,  I  thank  the  dlstingruished 
maiorUy  ieader  for  Lhe  kuij  v-'ur-i:.  tlmt  he  ha.s  said  about 
my  chairman  and  about  the  r:it  .Tit>'-rs  of  thi.s  siitjcoaimittet'. 
I  base  served  for  14  years  in  Uii^  Hi>t:.^r  v,  .in  Mr.  (XivtR. 
and  for  some  6  years  ui  a  aierntier  of  tlie  satnc 
of  which  buto'oiniiiiuee  h**  laur  u"b,>  chair- 
man. I  am  glad  to  tell  the  members  of  this  cotnxnjtiee  ttxat 
la  the  oouna  of  aay  eaUn  service  with  Mr.  Oliver  there 
ne^Nsr  has  been  a  stagle  partisan  <iuc&uu>a  reused  in  our  £ub- 
ooaamitSes.  CAwiiause.J  We  have  tried,  and  I  Ih^k  that 
Is  uaivenal  «o  the  Afjprojariattens  Comuiittee.  to  look  at  the 
fiscal  affairs  of  Uie  Oovemaaent  purely  from  the  point  of 
«lear  of  the  Government  Itself,  and  ziot  from  any  partisan 
ooofildfiration.  I  regret  very  much  thai  Mr.  Oijvm's  Ulncis 
is  going  to  prevent  his  standing  a^aJn  for  reelection.  He 
has  been  a  very  able  member  of  the  Committee  on  Appro- 
priations for  many  years,  and,  having  served  with  him  on 
this  subcommittee,  and  also  having  ser^Td  with  him  on  the 
Deficiency  Appropriations  Subcommittee.  T  can  testify  as  a 
Republican  that  he  has  been  always  efficient  and  partlciilarly 
courteous  to  the  minority  members.  Never  once  has  he  tried 
to  shut  us  off  from  full  and  free  questioning  of  the  -ant - 
nesses,  I  regret  very  maeh  to  hear  tlut  he  wiU  no  longer 
be  with  ua. 

As  for  our  new  chairman.  I  tWnk  that  everything  that  I 
have  said  about  Mr.  Olivm  applies  to  Mr.  McMnxAit  He 
*;  *  TT!  .•^y  -ooaaaor.  fHHmii  ]  We  have  been 
itoafglte*  for  between  T  and  8  weHcs  now.  erwr  day.  includ- 
ing most  of  the  Saturdays,  on  this  bill,  and  In  this  entire 
winter  there  has  never  been  a  difference  of  opinion  between 
Mr.  McMiLi^  and  aiyseU.  eMher  perstmaMy  or  In  a  par- 
tisan way.  «•  »~* 

Mr  McMillan.  Mr,  Chairman.  I  ask  unanlmoua  con- 
aeni  to  proceed  far  3  adntra 

The  CHATRM.AN.    Without  objection,  it  is  so  ordered 

lliere  was  no  objedUaiL 

Ur    MCMILLAN.    Mr.  caalraaar.   of   coun^   I    tm   very 
gratefultothe  majority  leader,  thr  /ten'leman  from  Alabama 
IMr.  BancasAcI  and  to  axy  ooliea^uf  from  New  York  LMr 
Bacon  J,  the  ranking  minority  oaeiiiber  of  my  subcommittee 
for  the  very  kind  remarks  tbry   hnvr  madp  in  connection' 
with  my  service  as  chairman  of  thi«  suboomm;tcer 

On  ye^rday  dunng  my  remarics  m  riplanut^on  of  the 
h^  I  anderloak,  in  an  hmuble  wtiv  t.  ;  ,v  mv  rp^-^pects  to 
the  gentieasan  froai  Aiao.ana  iMr  ocivtK,.  w>x>  ha.-;  for  so 
maiiy-^ years  served  with  ^ch  pr^t  dl^tmction  ar.d  abiLty  In 
t^  Houae.  It  a  a  regret  to  t-vvry  njomber  of  the  commiUee 
!^^'**i*T!  ^f"^  MP  ibrr  of  thu  HoUBe  to  lose  his 
maP  .^f  (hl^  .*iOcoffl«iltt«e  I  shall  uN.ay.  look  f  t  Mr   CXivra 

n    :  ""'"^  "'  "^^  ^''-     ''  ^  «  ^^-*  '^^^  oci  n^Zl 
thai  he  u  uo  ;on«er  with  us. 

Mr  t  hairraan.  I  do  want  to  say  Just  a  word  to  the  gen - 
uu,:*n  fr„„  Aiatama  ,Mr.  R^^xm:*.  1  and  to  ti*^  gP^. 
man  from  N^-w  York  .Mr  Bacon j-that  I  am  vrry  v^y 
J^ateiulto  th«„  for  the  v^  kind  i^narks  t^..?  Zl' :^Z 
iJk  caoneoueB  wmh  my  service.  I  want  to  assure  evtmr 
Itonber  of  the  House  that  it  is  a  pl«^-ure  to  hsT^^^ 

iS^bT;:;  i,'  ^V  *"  *  »^  ^'"^  "^  '"•'  '-^y  to  have 

rr^rt^ti^J^K  ^^^  '^'  '^  Comnuttee  do  now  n.se  and 
i^rtt^n^'Si.lL^JL^'','    ^-^^^  ^^^-  amendment.s. 

The  motion  was  agreed  to. 
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Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Harlajc.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideraUon  the  bill 
(H.  R.  12098)  making  appropriations  for  the  Departments  of 
State  and  Justice,  and  for  Lhe  Judiciary,  and  for  the  Depart- 
ments of  Commerce  and  Labor,  for  the  fiscal  year  ending 
June  30,  1937.  and  for  other  purposes,  directed  him  to  report 
the  same  back  to  the  House  with  sundry  amendments  with 
the  recommendaUon  that  the  amendments  be  agreed  to  and 
the  bill  as  amended  do  pass. 

Mr.  MCMILLAN      Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  to  final  passage. 

The  pre\1ous  question  was  ordered. 

The   SPEAKER      I5   a   separate   vote   demanded   on  any 
amendment^     If  not.  the  Chair  will  put  them  en  gros 

The  amendments  were  agreed  to. 

Tiie  SPEAKER.     Tiie  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

Tlie  bili  was  ordered  Ui  be  engroissed  and  read  a  third  time 
and  was  read  tlie  third  time. 

The  SPEAKER.     The  quf.sUon  is  on  the  passa^  of  the  bill 

The  bill  was  passed. 

On  motion  by  Mr.  McMnxAit.  a  motion  to  reconsider  the 
vote  by  which  Lhe  bill  was  passed  was  laid  on  the  table. 

HON     ADOLPH   J.  SAB.fTH 

« J^'  y^^'^^^  °^  Colorado.     Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  3  minutes 

The  SPEAKER.     Ls  there  objection? 

There  was  no  objection 

Mr.  TAYLOR  of  Colorado      Mr.  Speaker.  I  was  delighted 

tJr  ^."^^""^  '^'^  ^  *^*^  «^  dLstinguished  majority 
rader.  Mr  B.^nkhead.  pay  an  eloquent  and  richly  deserved 
tribute  to  our  collea^nie.  Mr.  Oliver,  of  Alabama.  Such  kind 
words  of  sincere  friendship  and  admiration  are  a  wonderful 
inspiration  and  a  dearly  cherished  feature  of  our  lives  Ex- 
pressions of  that  kind  bghten  our  frightfully  onerous  and 
strenuous  service,  and  go  a  long  ways.  On  this  occasion  I 
take  pleaMire  in  calhng  the  attenUon  of  the  House  to  the 
lact  that  tomorrow  the  dean  of  this  House,  the  distmgui.shed 
gentleman  from  Illinois  IMr.  SabathI.  will  reach  the  period 
of  threescore  years  and  ten.  his  seventieth  birthday  I  Ap- 
plause.] ^'     •"»^ 

It  has  been  a  grnuine  delight  for  me  to  have  served  with 
Mr  Sabath  for  nearly  28  consecutive  years  in  this  House 
ills  .services  here  have  been  characterized  bv  a  high  order 
of  American  ciUzcnship.  by  exceptionally  eCQcient  and  dis- 
tinguish(xl  sUtesmanship.  He  has  served  his  great  State 
joyaiiy  and  weU.  He  has  done  a  world  of  patriotic  and  pub- 
lic-spin ted  good  work  during  these  past  30  years  that  he  Is 
now  rounding  out  In  this  House.  He  has  the  admiration  and 
respect  of  Lhe  enUre  House.  During  the  entur  history  of 
our  Government,  from   Lhe  time  the  first  Congress  met  on 

^n'cl^'  .,  ^ 'u^'  ^  ^^^  ^'^^'  ^'^  ^^  t^  almost  exactly 
10.000  Members  of  the  House  of  Representadves  Of  alJ 
Uiose  10.000  Members,  our  colleague  from  Illinois  [Mr 
Sabath]  is  Lhe  only  Member  of  foreign  birth  who  has  ever 
served  30  years  in  Lhe  Congress  at  the  United  States  [Ap- 
plause. ]  ^ 

We  have  had  a  thousand  distinguished  men  in  this  House 
who  were  born  in  foreign  lands,  but  Uie  gentleman  from 
Illinois  ha-s  Uie  rare  distinction  of  bemg  the  only  one  of  all 
01  them  who  has  honorably  represented  our  country  in  the 
Congress  of  Lhe  UniLed  SULes  for  30  years.  I  feel  that  is 
something  he  and  this  House  have  a  right  to  be  proud  of  In 
fact,  tiie  American  Republic  has  a  right  to  be  proud,  because 
It  sets  a  high  and  encouraging  example.  It  holds  out  a  hope 
and  an  InspiraUon  to  all  other  citizens  of  our  country  who 
have  come  from  foreign  lands. 

I  may  say  that  the  gentleman's  brother,  as  judge  of  the 
doraesUc  relations  court  in  Chicago,  has  had  a  most  distin- 
guished career.  For  30  years  he  has  made  a  world's  record 
Of  beneficent  services  to  troubled  humanity.  I  know  we  all 
hope  that  Adolph  S.abath  may  have  good  health  and  be 
spared  for  many  more  years  ol  membership  in  this  House. 
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Mr.  FULLER.     Mr.  Speaker,  during  my  service  In  Con- 
gress  I  have  been  thrown  in  close  contact   with  A»olphus 
Sabath.  a  distinguished  Member  of  this  House,  who  has  had 
TO  years  of  continuous  and  able  service  in  which  he  has  re- 
flected credit  upon  himself  and  the  position  with  which  he 
has  been  honored.    Although  he  is  a  Representative  from  a 
great  city  he  has  always  been  Interested  In  agriculture  labor 
and    Industry.      His    every    act.    ev-ery    thought,    and    even^ 
heartbeat  has  been  in  the  Interest  of  his  country  and  those 
♦^."^^IT*     ^^^  one  at  the  hardest  working  Members  of 
tim  body  and  one  of  the  most  conscientious  and  patrioUc 
citizens  with  whom  I  have  ever  come  In  conUct      I  have 
never  known  of  a  more  loyal  party  man.    To  him  it  is  almost 
Impossible  for  his  party  or  his  friends  to  do  wrong      He 
possesses  and  demonstrates  the  highest  principles  of  states- 
manship.    For  almost  2  years  I  have  served  as  vice  chair- 
man, under  him.  of  what  Is  known  as  the  Sabath  real-estate 
bond  investigatmg  committee.    It  is  almost  entirely  due  to 
his  untinng  efforts  that  multiplied  mUUons  of  dollars  have 
been  saved  to  bondholders,  most  of  whom  are  in  need  and 
have  invested  their  life's  savings  in  these  bonds.    Often  have 

ir,^^  -^w  T^  "^^^^  ^^  "^  physically  exhausted  working 
in  their  behalf.  One  of  his  greatest  faults  is  taking  his  re- 
^m^bilities  too  seriously,  often  to  the  impairment  of  his 

He  is  a  striking  example  of  what  a  poor  boy  of  foreign 
bulh  can  accomplish  in  America.     He  knows  what  it  is  to 

in  !  ^"^^  °^  ^"^^"^  ^^^  ^  1°^  for  the  friendly  voice 
or  handshake  of  a  friend.  He  knows  the  rough  and  nigged 
road  one  travels  from  obscurity  to  a  position  of  honor  and 
esteem.  He  never  forgets  those  who  have  befriended  htm 
He  IS  an  untiring  worker  not  only  for  the  constituency  of 
rninw?'"'      ^*  ^°''  ""*  ""^^^  ""^  Chicago  and  the  State  of 

May  he  live  long  in  this  land  he  loves,  surrounded  by  his 
loved  ones  and  friends.  May  the  winter  of  his  age  be  as 
green  as  spring,  as  fuU  of  blossoms  as  summer,  and  as  gen- 
fn°?^  ^„aV,^^n-  May  all  of  this  period  of  his  life  be  spent 
^In  o??  .  ?l  ^°"^^-  a°  ^onor  he  so  richly  desen-es. 
When  at  last  the  fires  of  life  grow  dim.  may  the  memory  of 
his  wonderful  achievements  in  Congress,  in  behalf  of  his 
constituency  and  all  America.  fiU  his  soul  with  peace  and 
perfect  joy. 

I  am  sure  it  is  the  profound  wish  of  every  Member  of  this 
House  that  he  enjoy  good  health,  happiness,  and  heaven's 
richest  and  best  gifts  during  his  journey  through  life. 

DISTIKCTIVS    CAEEEB    OF    CONGEESSMAK    SABATH    A    CREDIT    TO    HIS    nOPUS 

AJJD   TO   OXm.   NATION 

Mr.  MAVERICK.  Mr.  Speaker.  I  would  like  to  add  a  few 
words  In  tribute  to  the  service  of  our  beloved  colleague  from 
minois  IMr.  Sabath],  who.  when  I  came  to  ConX.  wS 
so  kmd  t«  me  as  a  .new  Member.  I  have  asked  favors  of  him 
time  after  time,  and  he  has  been  patient  and  sjTnpatheLic 
I  have  alwa3^  appreciated  it. 

I  want  also  to  add  that  his  career  is  distinctive  of  the 
United  States  of  America.  As  is  well  known,  he  was  bom 
m  Bohemia,  a  foreign  country,  and  is  of  Jewish  blood  His 
life  demonstrates  that,  after  all,  the  American  people  are  not 
prejudiced  against  a  man  because  he  is  of  foreign  birth  It 
also  smgles  out  the  United  States  of  America  as  a  naUon 
tolerant  of  a  man  of  Jewish  extracUon  serving  in  the  cham- 
ber of  deputies,  the  parliament  the  Congress,  or  the  law- 
making body  of  the  Nation.  He  has  been  a  shining  light 
to  his  own  people  and  an  example  to  the  race  from  which  he 
sprang.  He  has  also  been  a  shining  light  to  the  American 
people. 

He  is  honest,  sincere,  and  has  never  cared  for  riches     He 
has  preferred  to  serve  his  country  and  humanity  simply 
fairly,  and  courageously. 

As  a  new  Member  of  Congress  and  as  a  Member  of  Con-  ' 
gress  from  the  far.  great  State  of  Texas.  I  add  my  praise 

.  f  "^^  ,*'^°  ^^  ^""^^  ^^  ^^^°"  ™«re  than  a  generation 
of  faithful,  patriotic  service.     (Applause  J 

Mr.  DIRKSEN.    Mr.  Speaker.  I  ask  unammous  consent  to 
jwoceed  for  3  minutes.  ^"«"t  »*> 
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The  SPEAKER     la  there  objection  to  the  request  of  the 
^eotieman  from  Illinois? 
There  vas  no  objecuon. 

Mr.  DIRKSEN  Ml-.  Speaker,  to  one  who  is  a  newcomer  In 
field  of  public  service  there  is  a  great  element  of  in- 
atlon  m  the  life  of  our  distinguished  colleague  from  the 
of  Illinois,  my  good  friend.  Mr.  Sabath.  As  you  reflect 
his  whole  existence  you  get  a  better  idea  of  the  fluidity 
_jd  the  speed  with  which  history  passes.  He  was  bom  In 
t  tie  old  country  only  4  or  5  years  before  Germany  had  van- 
( uished  FYance  and  heaped  upon  that  prostrate  country  a 
I  real  Indemnity  which  was  really  the  seed  for  the  World 
y7»r  He  was  bom  just  a  year  after  Lee  surrendered  his 
aipord  to  Grant  at  Appomattox:  and  from  the  date  of  his 
birth  and  from  the  time  he  came  to  this  country  as  a  lad, 
ii  B  has  aeen  tiie  swift-movln*  panorama  of  history  and  has 
bien  klenafied  with  that  portion  of  American  history  which 
ii  glorious  Indeed.  He  came  here  under  an  illustrious  Roose- 
v;lt  and  we  honor  him  today  under  another  Roosevelt. 

I  am  glad  to  add  my  little  meed  of  praise  to  the  service  he 
has  rendered  to  his  constituency,  to  the  State  of  Illinois,  and 
U »  the  people  of  the  United  States. 

It  was  my  good  fortune  to  serve  during  the  Seventy-third 
a  3d  Seventy-fourth  Con^resfes  on  the  Select  Committee  In- 
V  stigattng  Real-Estate  Reorganizations,  of  which  he  is  the 
dstlngulshed  chairman.  I  know  with  what  vigor  and  en- 
ergy he  has  applied  himself  to  this  work.  I  know.  too.  the 
tJJt  that  work  has  been  upon  his  vitality.  No  person  can  go 
Uirough  daily  hearings  morning  and  afternoon  and  then  sit 
ill  the  smoke-fllled  room  in  some  hotel  m  a  city  disUnt  from 
h3me  pouring  over  records  to  prepare  for  the  morrow  with- 
out havin«  some  high  regard  for  the  energy,  the  \igor.  and 
U«  sincerity  with  which  he  has  addressed  himself  to  a  taik 
tJiat  was  assigned  to  him  by  the  Congress  of  the  United 
Sates. 

He  has  been  a  faithful  and  diligent  public  ser\ant,  and  as 
a  »e  of  his  coUeagues  from  the  State  of  Illinois  and  from  the 
Rppublican  side  of  the  aisle,  it  is  really  a  privilege  and  a 
p.easure  to  add  my  meed  of  praL<;e  to  his  record  of  public 
service  today.  His  has  been  a  distinguished  and  praise- 
W)rthy  career. 

Mr  CONNERY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
pioceed  for  5  minutes. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
oiiject.  I  am  going  to  object  to  every  speech  after  this.  This 
Is  turning  out  to  be  a  mutual  admiration  society 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gfntleman  from  Massachusetts? 

There  vms  no  objection. 

Mr.  CONNERY  Mr  Speaker.  I  feel  that  these  eulogies  of 
rarvenrdear  friend,  the  distinguished  genUeman  from  Illinois 
rilr.  S.ABATHl  would  not  be  complete  if  I  did  not  speak  on 
behalf  cf  the  entire  Democratic  delegation  from  New  England 
as  the  senior  of  that  delegation,  in  paying  a  tribute  to  him 
tJie  eve  of  his  seventieth  birthday  and  congratulating  him 
U|  on  having  served  30  years  in  the  Congress  of  the  United 
Bl  ites.  Any  Member  who  has  served  for  even  1  year  knows 
th ;  stram^  mentally  and  physically,  which  devolves  upon  every 
Member  of  this  House.  When  we  consider  that  Adolph  Sabath 
survived  30  years  in  Congress  through  aU  its  legislative 
batUes  and  through  all  of  the  legislative  trials  and  tribula- 
^  ?*KTrJ£.*^'^^^  ^''^  undergone,  and  we  look  at  him  to- 
ol r.  na  mie,  bale,  and  hearty  physique,  we  are  all  happy  that 
n-  is  with  us.  I  want  to  congratulate  him  on  behalf  of  the 
Democratic  delegation  and  to  speak  the 
m^n,  «5  *^^  Member  of  that  delegation  In  wishing  him 
ta^nj.  many  happy,  successful,  and  healthful  years  Ad 
•PPoa     [  Applause.  1 

md«  fJ?'*^!^^     ^^    Speaker.  I  served  with  the  genUe- 
^»f^!l  *"^  deliRhtful  personality.     I  belle%-e  that  I 

wto  nas  serred  with  Adolph  Sabath   Is  his  friend.     I  do 
no  Jcnow  of  an  enemy  that  he  has  made  In  this  House  and 

tl^iSf  f>?  rr  "^^  '"  ''^^  *°  accomplishment 
ti„.^7^  'V^'-''"  ^^*^  ^  »  remarkable  Representa- 

ttv^  of  the  people.    He  has  not  only  been  a  faithful  mo^ 
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of  agriculture,  but  he  has  been  an  active  farmer  him-self. 
He  has  been  one  of  the  great  producers  of  this  Nation,  and 
I  want  to  add  my  humble  word  of  praise  to  that  which 
others  have  expressed.     [Applause.] 

Mr.  BYRNS  Mr.  Speaker.  I  wish  to  express  my  hearty 
approval  of  what  has  been  said  in  regard  to  the  services  of 
the  Honorable  A  J.  Sabath,  of  the  Fifth  District  of  the 
State  of  Illinois. 

TTiere  is  no  one  in  the  House  who  enjoys  to  a  greater 
extent  the  respect  and  the  confldence  of  his  colleagues. 
Neither  has  anyone  ever  ser\-ed  his  district  and  his  country 
with  greater  ability  and  greater  loyalty.  He  was  a  Member 
of  the  House  when  I  first  came  to  Congress,  and  for  many 
years  has  enjoyed  the  distinction  of  being  one  of  its  leaders. 
During  that  time  he  has  not  only  served  as  a  member  of 
many  of  its  Important  permanent  committees  but  he  has 
been  appointed  on  a  number  of  important  special  commit- 
tees, and  Is  now  serving  as  chairman  of  the  special  commit- 
tee which  is  investigating  the  issuance  and  the  pyramiding 
of  bonds  uipon  hotels,  apartment  houses,  and  other  large 
buildingo  in  various  cities  of  the  country.  It  can  be  truly 
said  that  by  his  earnest,  able,  and  conscientious  work  as 
chairman  of  this  committee  he  has  saved  many  millions  of 
dollars  to  the  small  investor,  and  if  he  had  done  nothing 
else  as  a  Member  of  Congress  this  accomplishment  makes 
his  career  a  notable  one. 

The  fact  that  he  is  also  chairman  of  the  steering  com- 
mittee is  a  further  mark  of  confldence  and  esteem  which  his 
colleagues  hold  for  him. 

He  has  always  been  loyal  to  his  party  and  to  his  admin- 
istration, and  the  House  loves  and  admires  him  because  of 
his  loyalty  to  every  obligation  and  his  very  earnest,  active 
attention  to  his  duties.  _ 

I  take  pleasure  in  paying  this  brief  tribute  to  the  distin- 
guished service  which  he  has  rendered  as  one  of  the  leaders 
of  the  House,  and  to  express  the  hope  that  he  may  be  spared 
for  many  years  to  come  in  the  service  of  his  constituents 
and  his  country.     [Applause.] 

Mr.  DOBBINS.  Mr.  Speaker,  I  certainly  do  not  wish  to 
let  pass  this  opportunity  to  felicitate  our  beloved  and  re- 
spected colleague  from  my  own  State  upon  his  reaching  such 
an  unportant  milestone  in  his  busy  and  useful  Ufe  Now  I 
want  to  say  to  all  of  you  that  which  I  have  heretofore  said 
privately  and  to  smaller  groups  of  our  Members.  Adolph 
Sabath  deserves  the  congratulations  of  all  of  us  for  a  record 
of  worthy  accompUshment.  That  record,  if  we  are  to  judge 
from  his  undiminished  mental  vigor  and  his  fortunate  state 
of  health,  as  weU  as  from  the  approving  regard  of  his  con- 
stituents. IS  one  which  we  may  confidently  expect  to  be  en- 
larged to  by  the  addition  of  many  more  years  to  his  long 
period  of  devoted  public  service. 

One  of  the  commendable  qualities  possessed  In  a  rare  de- 
^nm  ^^  .'^?v?  °i  ^^^  ^°^^  ^  ^'  Willingness  to  share 
S^r.r^tl  .K^'  ^"^^"^  °'  ^  ^°"«  experience  and  his 
w^  ^^  fh!'^''^/''..^^^'"  ^°^  ^^^  y°^"^^^  Members 
SS^t?!  ^  ,"^  °^  ^^  "'""^^-  ^^  °f  ^  ^^e  failed  to 
S,r  ».v^^    generous  spirit;  and  I.  for  one.  wish  to  make 

resr^t   af^^^^"''''^  °^  "^  indebtedness  to  him  m  that 
respect,  as  weU  as  in  many,  many  other  ways. 

Dit^us'^fihH^"  congratulate  our  colleague  upon  this  pro- 
happTlS^lh^.;  r^  '  ?"^  ^^  °'  y°"  J°i"  ^i^  ^^  in  the 

srelh^a  S^th^Rep^ulL^-  "^"^^^  ^  ---  -- 

of^'i/r^n^t^K  ^'-  SP^^^^^^-  ^^^  few  men  in  the  history 
rir!^  ^7  ^^''^  ^''^  ^^^  the  pleasure  and  privilege  of 

S^t  t^eTono?'^'  T  ^^^^^^hed  service  to^ur  coun 
S  ^venti.^h  K^^K^  '^''''  "^  ^'^''^-  ^^°  today  reached 
^n^ltnllfX'^^y-.  ^  °""  °^  ^^  colleagues  I  desire  to 
SeS^^wtnn^-  i^"^  congratulate  his  constituents  for 
»m  ^iS  n  th  ?f'^.  ^^  ^^''  ^"^  courageous  man  to  repre- 
?e  s^^wl  h  ly^^^n^  ^'*'^  Congress.  Judge  Sabath  as 
in^ed^Te  Hn,^  'f^^^^^-  1^  clean  of  the  Hou^,  having 
rj  ^^  A^^  Representatives  longer  than  any  other 
one  person.    As  he  was  a  disUnguished  judge  in  the  great 
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city  of  Chicago  for  a  number  of  years,  his  beck^ound  1^ 
Ideal  for  the  tj-pe  of  service  that  a  Member  of  Congress  is 
called  upon  to  render.  The  country  Is  fortunate  in  having 
a  man  of  his  abiUty.  foresight,  and  knowledge  in  the  House 
of  Representatives. 

Judge  Sabath.  whose  every  heart  throb  and  pulse  beat  is 
with  the  plain  people  of  this  country,  is  a  friend  of  the 
worker  and  the  poor  people.  He  is  a  friend  of  veterans  of 
all  wa.-s  and  their  dependents.  Judge  Sabath  was  a  member 
of  the  steenng  committee  for  the  passage  of  H.  R.  l  known 
as  the  bill  to  pay  tliree  and  one-half  million  World  War 
veterans  the  remainder  due  on  their  adjusted -service  cer- 
tificates. He  wa.^  a  member  of  that  committee  for  a  num- 
ber of  years  and  at  the  many  conferences  and  meetings 
of  this  committee,  of  which  I  was  chairman.  Judge  Sabath 
was  seldom  absent.  His  advice  and  counsel  were  reUed  upon 
by  the  other  members  of  that  committee  m  our  efforts  to 
go  in  the  direction  of  the  best  and  most  effective  results 
Our  efforts  were  finally  crowned  with  nctory  and  no  other 
Member  of  this  Hoase  is  entitled  to  more  credit  for  the 
payment  of  these  certificates  to  the  World  War  veterans 
than  is  Judge  Sabath. 

Again.  I  congratulate  him  on  his  70  years  of  good  living 
right  thinking,  and  able  and  courageous  service 

Mr.  THOMPSON.  Mr.  Speaker,  owing  to  an  Important 
hearing  of  my  committee,  Ways  and  Means,  on  the  pending 
tax  legislaUon,  it  was  not  possible  for  me  to  be  in  the  Cham- 
ber during  the  closing  minutes  of  today's  session,  at  which 
tune  many  of  our  colleagues  paid  honor  to  the  distinguished 
^gentleman  from  Illinois,  the  dean  of  this  House  Adolph  J 
Sabath.  I  would  have  liked  to  have  obtained  a  few  minutes 
to  voice  my  high  regard  for  him  and  tell  this  body  about  the 
re.spect  the  people  of  the  great  State  of  Illinois  have  for  our 
leader  from  the  Fifth  District  of  my  State. 

Mr.  Sabath  has  just  passed  his  seventieth  birthday  and  Ls 
row  serving  his  thirtieth  consecutive  year  in  the  House  of 
Representatives,  a  record  never  before  attained  by  a  foieign- 
born  Member  of  the  Hou^ie.  He  has  thus  served  here  during 
peace,  during  war.  during  the  reconstrucUon  period  following 
the  close  of  the  World  War,  during  the  "wild"  twenties  dur- 
^g  the  depression,  and  during  the  present  recovery  period 
He  has  seen  at  firsthand  real  history  in  the  making  and  I 
know  is  exceptionally  proud  of  the  fact  that  it  was  his 
privilege  to  play  such  an  active  j>art  in  it  all. 

It  is  certain  that  the  United  States  is  a  greater  Nation   a 
more  potent  influence  in  world  affairs,  because  of  the  service 
of  Adolph   Sabath   of   the   great  city  of  Chicago.     Adolph 
Sabath  never  sold  his  country  "short"  and  was  always  on 
the  side  of  patriotic  Americanism  and  righteousness  for  all 
the  people.    He  has  sponsored  much  progressive  legislation 
durmg  his  many  years  of  service  in  this  House,  and  his  name 
will  go  down  in  the  archives  of  this,  the  greatest  legislative 
^y  in  all  the  world,  as  one  of  its  outstanding  Members 
He  has  served  on  the  most  important  committees  and  all 
such  service  ha.s  been  most  effective.     He  has  never  been 
found  wantmg  or  hesitating  when  the  welfare  of  his  adopted 
land  was  at  stake,  and  has  often  raised,  effectively  his  voic- 
m  defense  or  in  opposition  to  policies  of  Government  as  he 
saw  them.    Yes.  Mr.  Speaker,  the  dignity  of  this  branch  of 
our  Government  has  been  enhanced  because  of  Mr.  Sabath's 
long  service  in  it.    And  I  speak  for  the  entire  lUinols  dele- 
gation here  when  I  say  that  we  all  hope  that  he  will  be 
here  many  more  years  in  order  that  the  Nation  can  continue 
to  have  the  benefit  of  his  wisdom  and  rare  legislative  ability. 
While  Mr.  Sabath  has  been  in  Congress  for  the  past  30 
years,  and  necessarily  absent  from  his  home  city  of  Chicago 
a  greater  part   of  that  time,  he  has  nevertheless  kept  in 
very  close  touch  with  affairs  in  that  great  city,  and  especially 
with  the  people  in  his  o^s-n  section  of  the  great  metropolis 
on  Lake  Michigan.     He  has  long  been  a  recognized  leader 
there  and  his  advice  and  counsel  has  been  sought  by  civic 
leaders  for  the  last  40  or  50  years,  or  since  he  attained  his 
majority.     Before  coming  to  Congress  he  served  with  much 
honor  and  distinction  upon  the  bench  in  his  chosen  city   a 
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position  which  is  now  occupied  by  his  brother.    No  task   no 
job^  no  effort  has  been  too  great  for  Adolph  Sabath  to  tackle 
If  he  thought  it  would  be  for  the  benefit  of  h;s  people    hi 
city,  his  State,  or  his  Nation.     His  own  people  have   been 
coming  to  him  for  advice  for  man.v  years,  and  he  is  t.he  real 
eader  m  his  section  of  Chicago.    He  understands  Uie  prob- 
lems, hardships,  and  handicaps  of  Uie  poor  of  a  great  city 
many   of   whom,   like   himself,  came   to   the   United   States 
from  a  foreign  shore.     The  name  Sabath  is  legend  in  Chi- 
cago,  and   with  all  respect  to  other  members  of  his  fine 
family,  our  colleague  here  in  the  House  is  the  reason  there- 
for.   This  man  has  surely  lived  a  busy,  useful  life,  and  the 
manner  m  which  he  has  stood  up  under  it  is  the  marvel  of  his 
many  friends  and  associates.    Mr.  Sabath  is  the  head  of  a 
large  and  successful  law  firm  with  offices  in  Chicago    and 
has.  m  addition  to  his  fine  services  in  the  Congress,  attained 
much  prominence  in  his  chosen  profession.    Chicago  is  one 
of  the  greatest  cities  in  all  the  woild.  and  it  has  been  leaders 
hke  Adolph  J.  Saba-h  that  has  made  it  such. 

Not  only  has  our  dean  given  a  lifetime  to  hLs  Nation  his 
adopted  country,  but  he  has  not  neglected  the  Democratic 
Party,  with  which  he  became  identified  eaily  in  his  career 
He  has  been  a  member  of  the  Democratic  County  Committee 
of  Cook  County  for  over  40  years  and  has  thus  been  high 
m  the  councils  of  his  party  for  most  of  that   tmie      He  is 


still  a  member  of  that  committee,  and  if  I  know  an>-thing 
about  practical  poliUcs  in  my  State,  he  wUl  be  for  many 
I  years  to  come.     With  all  his  service  here  in  the  House    he 
■  has  not  forgotten  the  people  who  live  in  his  district  and  his 
I  ward  on  the  west  side  of  Oiicago.    With  all  his  contact  offi- 
cial contact  with  high  officials  of  the  United  States  and  the 
soUmg  of  the  problems  of  a  great  NaUonal  Government   he 
has  not  neglected  his  own  neighbors  and  friends  at  home 
They  have  not  and  never  will  forget  him;  make  certain  of 
that;  and  when  I  make  the  statement  that  A.  J.  Sabath  wUl 
be  here  many  years  yet  a.id  also  be  a  most  vital  part  of  the 
democracy  of  the  third  largest  State  in  the  Union    Illinois 
I  thmk  I  know  whereof  I  speak.    Mr.  Sabath  s  political  activ- 
ity has  not  been  confined  solely  to  his  own  ward   district 
City,  county,  or  SUte,  but  he  has  taken  a  most  active  part 
m  the  affairs  of  tiie  DtimocraUc  Party  nationallv  and  is  fre- 
quenUy  m  consultation  with  leaders  from  throughout  the 
coimtry. 

I  do  not  believe  that  another  indi\idual  has  done  as  much 
toward  swinging  the  foreign  vote  in  the  great  metropolitan 
centers  of  the  NaUon  toward  the  party  of  which  he  and  I  are 
a  part  as  Mr.  Sabath.  and  a  good  many  of  my  friends  of  the 
Democratic  side  of  the  House  received  much  larger  majori- 
ties in  their  own  districts  at  various  elections  because  of  the 
effective  work  done  by  the  gentleman  from  Dlmois  among 
the  foreign  bora  and  those  of  immediate  foreign  extraction 
He  has  always  been  at  the  service  of  his  party  wherever  and 
whenever  possible, 

Mr.  Speaker,  several  gentlemen  spoke  about  Mr.  Sabath 
today,  and  on  behalf  of  the  Illinois  Democratic  delegation, 
the  third  largest  m  this  House.  I  want  to  thank  them.  I 
have  always  thought  it  much  better  to  "send  flowers  to  the 
Uving  instead  of  to  the  dead",  and  I  know  of  no  better 
subject  of  such  felicitations  tlian  the  dean  of  this  House 
now  70  years  young  and  in  his  thirtieth  consecutive  year  iii 
this  great  legislative  body.  i 

A  statesman,  a  friend,  an  able  legislator,  a  good  citizen. ' 
may  he  be  spared  to  us  for  many,  many  more  years. 

ADJOtJRN'MENT   OVEE  I 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjoui'ns  today  It  adjourn  to  meet 
on  Monday  next. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 

gentleman  from  Alabama? 
There  was  no  objection.  i 

PERMISSION  TO  ADDRESS  THE  HOUSE  ! 

Mr.  CITRON.    Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 


AHA 
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Hm  speaker.    Is  there  objection  to  the  request  of  the 
p  ntlTTran  from  Connecticut? 

T%ere  was  no  objection. 

Mr.  SABATH  rose. 

The  SPEASS&.  Will  the  srentleman  from  Connecticut 
3i  ?ld  to  the  y^wii— i^^n  from  minoLs? 

Mr.  CITRON.    I  yield  to  the  gentleman  from  Illinoia. 

Mr.  SABATH.  Mr.  Speaker,  ladies,  and  gentlemen,  I 
wyuld  not  be  honest  with  myself  nor  with  the  Members  If 
I  lid  not  admit  that  I  greatly  appreciate  the  complimentary 
remarks  that  have  Just  been  made,  on  the  occasion  of  my 
Mirentleth  birthday,  about  me  and  my  30  years'  service  in  the 
BNise.  I  want  you  to  know  that  I  am  sincere  when  I  say 
th  U  I  hare  always  tried,  since  flrst  entering  the  House,  to  be 
of  real  service  to  a  great  Nation  which  gave  such  wonderful 
opportunities  to  me  and  to  millions  of  others.  Like  many  of 
thim.  I  came  from  a  land  that  had  suffered  much,  to  find 
in  the  United  States  a  country  offering  liberty,  freedom  of 
th  aught,  and  opportunity.  All  my  life  I  have  lived  among 
tht  poorest  of  people.  Because  I  know  what  It  is  to  want, 
aid  what  it  means  to  suffer,  I  can  never  forget  tbese  people, 
ar  d  during  later  years,  when  by  their  will  I  reprasented  them 
In  Congress.  I  was  ever  mindful  of  their  needs,  their  hard- 
sh  ps.  and  their  problems. 

:  have  always  been  proad  to  be  a  Member  of  Congress,  and 
have  declmed  other  public  oCBces.  even  though  more  highly 
la  id.  It  has  teen  my  honor  to  serve  with  such  outstanding 
feitlemen  as  the  late  Champ  Clark.  John  Sharp  Williams. 
Cliude  Kltchin.  Bourke  Cochran,  and  Henry  T.  Rainey  on 
th?  Democratic  side  and  with  "Uncle  Joe  "  Cannon.  Nicholas 
Lcngworth.  Jim  3herman,  Sereno  E.  Pajme.  John  Dalzell. 
aid  James  R.  Mann  on  the  Republican  side,  as  well  as  with 
htndreds  of  other  able  and  fearless  legislators.  All  of  them 
at  one  time  or  another  were  subjected  to  criticism  and  at- 
taik.  I  have  naturally  resented  the  charges  that  have  been 
brxight  against  Congress,  particularly  during  the  past  few 
ye  ITS.  and  as  one  who  has  served  30  years  I  think  I  am  quali- 
flei  to  Judge  as  to  the  loyalty,  honesty,  and  ability  of  this 
Congress.  In  that  connection  may  I  say  that  I  consider  the 
numbership  of  this  body  more  truly  patriotic,  able,  honest, 
ao  i  sincere  than  any  group  of  people  in  the  Nation,  whether 
thify  be  leaders  of  Industry,  of  finance,  or  of  any  of  the 
pr  )f essiona. 

The  gentleman  from  Arkansas  [Mr.  Puller]  states  that  I 
ha  ?e  always  been  an  ardent  Democrat.  That  Is  true,  I  have 
S^dtod  the  history  of  our  Nation,  and.  in  my  opinion,  the 
pr  BClples  of  the  Democratic  Party  as  set  down  by  Jefferson, 
its  founder,  show  a  more  humane  understanding  of  the  prob- 
ler  IS  of  the  poor  and  the  oppressed.  I  have  always  felt  that 
th(   Democratic  Party  Is  nearer  to  the  people  than  any  other. 

:  At.  Speaker,  ladies,  and  gentlemen.  I  thank  you  from  the 
bo  tom  of  m.y  heart  for  the  expressions  of  friendship  from 
boih  sides  of  the  House.  It  Is  something  I  will  remember  in 
th<  years  to  come.  I  hope  it  will  be  my  honor  and  distmctlon 
to  continue  to  serve  my  country. 

May  I  also  express  the  wish  that  my  old  friends.  Eo  Tatlo« 
an  I  the  Speaker,  as  well  as  those  other  Members  who  have 
be«n  so  kmd  as  to  speak  of  me  today,  and  the  other  Mem- 
beii  juresadK.  equal  or  surpass  my  30  years  of  service.  [Ap- 
.1 

rXTENSIOW   OF   RKHARKS 

BANKHEAD.    Mr.  Speaker.  It  has  been  suggested  that 

may  be  other  Members  of  the  House  who  would  desire 

a  tribute  of  respect  to  our  colleague  from  Illinois. 

I  therefore  ask  unanimous  consent  that  all  Members 

mair  revise  and  extend  their  remarks  in  the  Ricord  at  this 

polit? 

The  SPEAKER-    Is  there  objection  to  the  request  of  the 
■■nriimtn  from  Alabama? 
Ibere  was  no  objection. 

rauoaaoN  to  address  thx  hocsi 

The  SPEAKER     The  gentleman  from  CoimecUcut  is  rec- 
Ofiized  for  5  mmutes. 
Ifr.  ZIONCHECK.    Mr.  Speaker.  I  object. 


The  SPEAKER.  "Hie  gentleman  was  granted  unanimous 
consent  to  address  the  House  for  5  minutes. 

Mr.  ZIONCHECK.  But  the  gentleman  yielded  to  the  gen- 
tleman from  ILlinois  [Mr.  Sabath]. 

The  SPEAKER.  The  House  granted  5  minutes  to  the 
gentleman  from  Connecticut,  and  the  gentleman  out  of 
deference  yielded  to  the  gentleman  from  Illinois. 

Mr.  ZIONCHECK.  I  think  it  is  inappropriate  to  talk  about 
textiles  after  a  day  like  this. 

The  SPEAKER.  The  gentleman  Is  entiUed  to  talk  about 
anything  he  pleases  within  the  rules  of  the  House.  The 
House  has  granted  him  5  minutes,  and  the  Chair  proposes 
to  see  that  the  gentleman  gets  5  minutes. 

Mr.  CITRON.  Mr.  Speaker,  on  March  26,  1936,  I  pro- 
tested to  the  Secretary  of  State  about  the  reported  increase 
in  the  importations  of  cotton  goods  from  Japan.  Today  I 
received  a  letter  from  the  Secretary  of  State,  which  is  as 
follows: 

D«p\«TM»NT  OF  State. 
Washington.  April  2.  1936. 
The  Honorable  Wiluam  M.  CrmoN. 

Hcfuae  of  Rrpreamtativfs . 

Mt  Dzax  Mm  CmoN:  I  am  glad  to  aclmowledge  the  receipt  of 
your  letter  of  March  36,  1936.  covering  a  copy  of  a  letter  of  March 
25  which  you  have  received  from  Mr  RusseU  T.  Flaher.  secretary 
of  the  National  AaBOclatlon  of  Ckitton  Manufacturers.  Boeton.  Maos.. 
with  regard  to  the  tncreased  Importatlona  of  certain  cotton  textiles* 
from  Japan  In  January  ld3«.  together  with  a  mimeographed  copy 
of  a  letter  of  the  Cotton  TextUe  Institute  of  New  York  City  on 
the  same  subject.  I  have  noted  these  communications  with  care, 
and  particularly  your  own  emphatic  protest  against  the  lncTeas«d' 
Importation  of  Japanese  cotton  goods. 

Importations  of  cotton-piece  goods  from  Japan  did  increase 
markedly  In  January  as  compared  with  the  rate  of  Importation  of 
these  goods  from  Japan  during  the  last  8  months  of  1935  In 
▼lew  of  the  assurances  given  by  representatives  of  the  Japanese 
Oovemment  to  this  Department  In  December,  the  January  flgux«* 
of  Imports  from  Japan  were  brought  to  the  attention  of  the 
Japanese  Ambassador  Just  as  soon  as  they  were  available,  and 
the  Japanese  Embassy  took  the  matter  up  Immediately  with  tho 
Foreign  Office  In  Tokyo.  I  am  sure  that  the  quesUon  U  being 
given  serioijs  conslderaUon  by  the  Japanese  Oovemment.  We 
are  awaiting  a  definite  response  to  our  representations  and  It  is 
our  hope  that  the  Japanese  will  be  able  voluntarily  to  control  this 
situation.  ShoiiJd  this  prove  impoaslble.  then  we  shall  certainly 
Rive  further  conalderatlon  to  the  entire  problem.  You  can  reat 
aasxired  that  very  close  attention  and  study  Is  being  given  to  this 
matter  by  this  Department  and  by  other  Interested  agencies  of 
the  Oovemment. 

For  your  convenience.  I  enclose  a  copy  of  the  press  release  of 
December    21.    1935.    relative    to    the    assurances    of    the    Japanese 
Oovemment  regarding  voluntary  restriction  by  the  Japanese   ex- 
porters of  their  shipments  of  cotton  textiles  to  the  United  States 
Sincerely  yours. 

Coannj,  Htnx. 

Mr.  Speaker.  I  ask  unanimous  consent  to  incorporate  in  the 
Ricord  as  a  part  of  my  remarks  an  enclosed  release  given  out 
by  the  Honorable  Cordell  Hull  on  December  21.  1935. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

The  matter  referred  to  follows: 

KXLZASS    roa    Pt^UCATTOTf 

D«PAjmrxjrr  or  9tat«. 

TK.   ..„ .     .^  Dfcemher  21.  1935. 

.  J^  J»Pan«e  Ambassador  caUed  on  Mr  Francis  B  Sayre.  Assist- 
^^^n^^K^^K^i*^-^  December  21.  1935,  with  reference  to  the 
suggestion  which  had  been  made  by  the  Department  of  State  that 
!P™f  ■^«npnt  be  reached  providing  for  voluntary  control  by 
uStM^tiSr  °'   "''"'  '^'P™*^^  o'   <^°ttoii   textues   to   tho 

thSL^^*!rf^°'  informed  Mr.  Sayre  that  his  Government  au- 
Sj^n  t^tn  tf^  '^*^  Japanese  manufacturers  and  exporters 
2  S.  n«^ "2!  ^*''*  ^•'**^  voluntarUy  to  restrict  their  experts 
itirtion^f^.®'***!^  ^'  '*'^  '^^^^  *^»*  "^  self-toposed  re- 
sSi  StTn^if^'^^K'*'  ""•  American  market  Is  already  m  force 
?^ev  wonM  .«  M  °'  ^*  a«urance  of  the  Japanese  exporters  that 
SSeL  u  M2i.^?v'nKUf  ^°''^  ~**  Shipments  to  mod^te  levels. 
S^rirJi^ii^f^^^f**  °!  '  repetition  of  such  abnormal  increases 
i^»^?^r  0*  ~"°'i  J«*tlle8  to  the  United  States  as  occurred  dur- 
Ing  the  flrst  8  months  of  1935 

Ja^  dui.nl'?»^'«^V:?  ^^"^  '"^^^  "*  ~*^"  P'«*  eoo<iM  from 
xlSt^^^i^f^^  °'°''f^  °'  '^^^  "^  Klven  in  the  following 
jiniieS  c2£?^„?l  ^°,^^,  '""P*^  indicating  the  amounts  of 
siSS!^  ofSLS^  "^'"^^^  "^'^^^  ^  American  ports,  and 
^wtfJri^*,  M  "^^^  l"^  consumption  indicating  the  amounts  of 
cloth  actually  cleared  through  customs  and  Uierefore^av^b^ 
for  consumption  In  the  United  SUtes.  tnerezore    avauanie 
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Data 


Oeoenl  Imports 


QuanUty 


IttS 

Jannary 

»  bruary 

March 

ApriL 

May 

Jane . 

Jaly 

▲nguat 

SsptsmlMr 

Octobw 

Total 


Tkoawndt 
tfttnare 
fmrit 
3,080 
S.744 
7.393 
4.M6 
«,SM 
&,«8S 

2.407 
1.038 
S.621 


VsfaM 


Imports  for  ooasump- 
tloo 


Quaatity 


42,530 


ISO 
2»5 
37V 
227 
343 
276 

89 
103 

S2 
146 


2,100 


7\ou4andt 
of  tquiut 
yard.' 
3,341 
4.tiS6 
4.576 
3.170 
3.186 
2,363 
1,088 
1.896 
2,263 
3,668 


30,807 


Value 


T\ou»and$ 

of  4oUaT$ 

157 

241 

244 

160 

148 

lOB 

7T 

81 

106 

162 


1,482 


Mr  PETTENGILL.    Mr.  Speaker,  I  ask  unanimous  consent 

to  address  the  House  for  10  minutes. 

Thp  SPEAKER.  Is  there  objection  to  the  request  of  thj> 
gentk-nian  from  Indiana? 

There  was  no  objection, 

TAXATION 

Mr.  PETTENGILL.  Mr.  Speaker,  in  considering  the  pro- 
posed tax  bill  last  night  it  suddenly  occurred  to  me  that  there 
is  a  fundamental  flfw  in  the  proposal,  so  extraordinary  that 
It  seem.s  the  attenU  )n  of  the  Congress  should  be  called  to  it 
at  the  very  threshold  of  our  investigation  or  consideration 
or  the  matter. 

At  the  President's  request  the  Ways  and  Means  Committee 
is  considering  a  tax  proposal  fur  the  express  purpose  of  rais- 
ing sufficient  revrnue  to  meet  the  ordinary  needs  of  the 
Treasury  for  the  fiscal  year  1937  and  an  extraordinary  defi- 
ciency caused  by  circumstances  over  which  we  have  no 
present  control. 

It  is  because  the  President  has  asked  for  sufficient  revenue 
to  fulflll  his  purpose  and  becau.se  I  do  not  think  that  the 
present  proposal  fulfills  the  President's  request  that  I  am 
speaking  now.  It  is  my  great  fear  that  the  present  proposal 
will  not  only  fail  to  meet  the  deficit  from  1936  but  Uial  there 
18  the  greatest  danger  that  the  present  proposal  sacrifices  a 
constant  and  certain  source  of  revenue. 

It  has  been  estimated  by  advisers  to  the  Treasury  that  the 
present  corporate  tax  will  produce  a  revenue  In  excess  of 
$800,000,000  for  the  fiscal  year  1937.  earned  during  the  year 
1936,  I  may  say  that  I  am  in  sj-mpatiiy  with  the  general 
theory  of  the  propo.sal  to  tax  corporate  surpluses  unreason- 
ably withheld  beyond  prudent  need,  but  under  the  working 
out  of  the  proposal  as  it  is  now  framed,  it  affords  the  cor- 
poration the  opportunity  to  escape  the  corporate  Income  tax 
either  entirely  or  in  large  part  for  the  pajTnents  which  would 
ordinarily  be  made  during  the  fiscal  year  1937.  Bv  distrib- 
uting its  earnings  to  its  stockholders  the  corporation  escapes 
this  tax.  the  thought  behind  the  tax  proposal  being  that  divl- 
dend.s  thus  distributed  will  produce  increased  revenue  through 
taxation  in  the  hands  of  the  shareholders.  But  our  impor- 
tant problem  Is  to  raise  adequate  revenue  for  the  fLscal  vear 
1937. 

In  order  to  escape  the  1936  corporate  tax  it  Is  not  necessary  , 
for  th»^  corporations  to  make  their  distnbutions  during  the  i 
year    1936      These  excess  distributions  may   be   made,   and 
probably  will  be  made,  during  the  first  2 '2  months  of  1937. 
and  the  corporate  tax  may  still  be  wiped  out.  but — and  this  i 
1.S  tile  thing  that  I  want  to  impress  upon  you  most  seriously—  I 
if  these  distributions  are  made  during  the  flrst  2 '2  months  of 
1937.  they  are  not  .subject  to  income-tax  payment  until  1938. 
Since  the  dividends  would  be  received  by  the  stockholders 
during  their  taxable  year  of  1937.  they  could  not  be  taxed  to 
the  stockholders  for  the  tax  year  1936,  and  the  postponement 
of  this  taxable  income  to  the  year  1937  means  that  the  stock- 
holders will  pay  their  flrst  tax  thereon  in  the  year  1938. 

I  .submit  that  such  a  result  is  so  foreign  to  the  wishes  of 
the  President  in  respect  to  the  yitld  expected  from  the  tax 
proposal  that  all  consideration  at  the  pre.sent  time  will  avail 
nothing  unless  we  do  securely  provide  for  the  revenue  when 
the  President  wants  it. 
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The  point  is  this:  It  Is  proposed  by  the  Treasury  to  tax  to 
^n^^^T  T  """^^  ':^  undistributed  net  earnings,  earned 
on  and  after  January  1.  1936-^ssuming  also  that  that  is  the 
beginning  of  the  corporation's  fiscal  year— in  lieu  of  all  pres- 
ent mcome  corporation  taxation.  FV)r  the  calendar  vear  1936 
tne  corporation  cannot  balance  its  books  and  determine  its 
net  earmngs  for  the  year  until  after  December  31  1936  The 
propo.sal  prondps  2U  months  after  December  31  1936  to 
close  it5  books  and  determine  its  earnings  and  make  distri- 
bution to  Its  stockholders. 

If  during  the  2V2  months,  that  is.  January  1  1937  to 
March  15  1937,  the  corporation  distributes  to  its  .stock- 
holders all  of  Its  net  earnings  earned  durin-  1936  the  cor- 
poration IS  then  whoUy  exempt  from  Federal  income  taxa- 
tion for  the  year  1936. 

The  earnings  determined  and  distributed  In  the  2'.  months 
folloT^nng  the  end  of  the  year  then,  and  not  until  then    be- 

Tr.?L  I  "^r"^"^^  °^  '^  stockholders,  and  in  their  hands, 
for  the  flrst  time,  become  subject  to  individual  mcome  taS 
1  foot""^'^^  °^  dividends,  however,  takes  place  after  JanuaiT 
1.  1937.  and  is  Income  to  the  stockholder  for  the  year  1937 
rather  than  for  the  year  1936.  The  stockholder  having  re- 
ceived the  dividend  does  not  account  for  and  pay  taxes 
thereon  until  March  15.  1938,  or  after. 

The  collection  into  the  Treasury  of  U-.e  United  SUtes  of 
hundreds  of  millions  of  dollars,  perhaps  a  bilUon  dollars  is 
thus  postponed  for  at  least  12  months,  and  would  throw  tho 
anticipated  Budget  of  the  Government  out  of  balance  by  the 
amount  of  revenues  thus  postponed,  if  we  abandon  entirely 
as  has  been  proposed,  the  present  corporation  income  tax. 
The  effect  of  all  this  Is  to  create  a  gap  in  the  revenue  from 
corporate  mcome  for  an  entire  year,  at  t)ie  lea^t,  and  leaves 
the  Treasury  holding  an  empty  bag  insofar  as  revenue  from 
corporate  mcome  is  concerned.  In  short,  the  proposal  does 
not  produce  the  income  to  the  Government  which  was  ex- 
pected in  1937  until  1938.  It  therefore  defeats  the  very 
purpcxse  of  the  President,  and  unless  this  problem  is  solved 
It  does  not  seem  possible  that  anyone  can  vote  for  the  bill' 

This  defect  in  the  proposal  is  so  fundamental  that  we  are 
losing  time  considering  the  details  of  the  bUl  until  this 
matter  is  met. 

Mr  McFARLANE.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  PETTENGILL.     I  yield. 

Mr.  McFARLANE.  I  should  like  to  know  what  the  gentle- 
man's suggestion  is  as  to  how  we  can  correct  the  defe'-t  ho 
has  just  mentioned. 

Mr.  PETTTINGILL.  This  is  a  problem  for  the  tax  experts 
who  are  the  advisers  of  the  Congress,  as  well  as  our  own 
problem. 

Mr.  McFARLANE.  Has  the  gentleman  made  this  sug- 
gestion to  the  committee? 

Mr.  PETTENGILL.     No;  I  have  not. 
[Here  the  gavel  fell.] 

ALASKA 

Mr.  DIMOND.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  no'  remarks  by  including  therein  a  letter  addressed 
to  me  by  Mr.  Charles  E.  BunneU.  president  of  the  Univer- 
sity of  Alaska,  which  is  a  land-grant  college. 

The  SPEAKER.  Is  there  objection  to  the  reque.st  of  the 
Delegate  from  Alaska? 

There  was  no  objection. 

Mr.  DIMOND.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  letter  ad- 
dressed to  me  by  Mr.  Charles  E.  Bunnell,  president  of  the 
University  of  Alaska: 

CoLiECK    Alaska. 

„  January  30.  1938. 

Hon    A    J    DiMOiTO,  ^ 

Delegate  from  Alaslca.  Washinfftcm,  D  C. 
Mt  Dear  Dei-kcat¥  Dimcwd:  If  the  Inquiries  that  come  to  my 
desk  through  the  mall  are  a  reliable  guide  I  mu.st  conclude  that 
the  public  generally  is  making  slow  propresfi  in  becoming  informed 
about  Alaska  Although  the  "gold  rush"  davs  were  over  three 
decades  aro.  the  average  citizen  of  the  United  State'  is  inclined  to 
think  of  Alaska  In  terms  of  dog  teams,  placier^^  Icebergs  polar 
bears,  and  other  colorful  features  that  have  figtired  so  p.'-ommently 
la  the  romance  of  the  North. 
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DIflcult  M  n  wm*  to  roll  b«ek  th«  wtitgu  frontier,  that  task  U 
to  be  compared  wiui  iht  difflcultl«s  encountered  in  rolling  back 
northern  IrosUcr.  Xren  though  the  first  thousand  mlle«  of 
1.000  mile*  of  ooaan  travel  that  Mparate  Seattle  and  Seward 
tto*  traveler  through  the  most  faaclnatlng  scenery  of  North 
Awiiea.  stai  1.300  mile*  of  ocean  travel  arc  going  to  require  at 
letft  5  days.  How  gladly  one  wotild  trade  them  for  2  000  miles  of 
ai  to  travel  from  Seattle,  via  British  Columbia  and  Yukon  Terrl- 
*ory.  to  Fairbanks,  in  the  very  heart  of  Alaska,  but  the  map  shows 
J  lOO  miles  of  this  wonderful  project  represented  by  broken  lines. 
[t  Is  unpoaslbls  to  know  any  country  unless  one  knows  its  physl- 
'  gaoigrapby.  The  coast  of  Alaska  from  Ketchikan  to  the  most 
ly  of  the  Aleutian  Islands  Is  open  for  navigation  during  the 
.  year.  Bering  Sea  and  the  Arctic  Ocean  are  open  to  navlga- 
only  for  a  few  r>onlhs  during  the  summer.  The  heavily  mols- 
Laden  ^-**^  froic  the  Japan  ctirrent  encounter  cold-air  cur- 
from  tb»  COM!  range,  with  the  restilt  that  the  entire  south- 
MeC  at  Mtmtm  IwaiVM  heavy  preclpMaMoa.  Here  are  over 
— .000.000.  aaUmated.  board-feet  of  tdtturpmed  conunercial 
.bar  on  the  lowlands  m  sinking  contrast  with  the  unestlmated 
Melons  of  tons  of  Ice  and  snow  that  hold  the  highlands  and 
1  of  the  mountains  In  a  frigid  coat  of  glistening  white 
this  ooaet  In  the  Bering  Sea  are  found  the  great  ft*Mng  mdus- 
ot  Alaaka.  which  prodticed  for  the  year  1934  a  vaitie  of 
approximately  •42.000.000. 

orth  of  the  coast  range  Is  the  main  Alaskan  range  with  Mount 

•■inley  eapreme.     This  magnificent  range,  with  enormous  gla- 

in  the  tal^ier  altitudea.  prectplUtes  most  of   the  moisture 

_  the  Japan  ctiirent  not  intercepted  by  the  coast  range,  with 

result  that  the  great  mterior  valleys  of  the  Yukon  River  and 

tributaries    are    semlarld      The    southern    coast    of    Alaska    Is 

clc^udy.  windy,  rainy,  and  does  not  record  low  temperattires,  while 

Alaska  is  clear,  warm  In  summer,  cold  m  winter,  and  for 

most  part  without  heavy  winds. 

n  spite  of  all  that  the  exact  science  of  mathematics  teaches 

tourist.   Irrespective   of  the  latitude  of  his   home,  experiences 

it    dimculty    In    reconcUlng    himself    to    the    fact    that    interior 

tka  crowds  into  100  summer  days  as  many  hours  of  sunshine 

there   are   In   the    entire   summer   season   of   southern    United 

*ee.     To  see  the  midnight  sun  U  a  thrUl,  but  to  be  able  to  read 

dally  newspaper  at  midnight  and  outdoors  for  60  nights  each 

must  be  experienced  to  be  believed 

*aturally  the  people  of  Alaska  have  their  greatest   Interest  In 

*  major  industries,  fishing,  mining,  and  furs,  which  produced  in 
•42.000.000.  •17.000.000.  and  »2.000.000.  respectively.  In  this 
connection  It  U  Interesting  to  note  that  during  the  period  of 
1934.    Alaska    has    produced    over    •1.004.000.000    in    fisheries 

.000.000  in  furs,  and  over  •680.000.000  In  mineral  Industries, 
iilaska  need  offer  no  apology  for  her  failure  to  develop  a  more 
thriving  agrlciUture  Industry.     In  the  "gold  rmh  •  days,  so  "gold 
ided"   were   the   stampeders  that   any   program  of   agTlc\iltural 
Ivlty  would   have  received  no  more  than  casual  conslderaUon 
ing    the    period    1900-1930    the    United    States    Department    of 
Aglculture    through    Its    Bureau    of    Insular    Stations    made    an 
agiflcultural    survey    of    the    Territory,    and    determined    the    areas 
ble    for   agriculture    and    the    kinds   of  crops   that   could    be 
wn  successfully. 
takes  at  least  a  generation  for  people  In  a  mining  country  to 
-"Ixe    agriculture    as    an    Industry    worthy    of    consideration 
Is  no  magnet  like  the  lure  of  placer  gold  to  hold  the  pros- 
in  lU  embrace  and  focus  his  undivided  attention  upon  the 
Tlalon  of  his  dreams.  *^ 

1 'actors  that  have  militated  against  agrlculttiral  development  In 

*  Territory  are  ocean  travel  from  Seattle  to  the  coast  of  Alaska. 
•nse  of  travel,  cost  of  developing  a  farm  where  prices  are  fixed 

y  by  the  wages  paid  In  the  mining  camps,  the  ever-present 

of  being  a  long  ways  from  the  old  home  In  the  States    and 

of  oold   m  northern  latitudes.     Then.  too.  the  Alaskan  "mer- 

has  not  found   It  convenient  to  nurse  an   Infant   Industry 

markets  m  the  States  offer  merchandise  with  attractive  trade 

■   especially    prepared    for    the    Alaskan    consumer.     There    Is 
J  strange  or  peculiar  about  this  situation,  for  It  Is  exactlv 

has  happened  In  roUlng  back  the  western  fronUer 
Interior  .\laska  and  at  M'Srai"  north  latitude  is  located  the 
— ♦!  of  Alaska.  3  miles  distant  from  Fairbanks,  the  Interior 

fe—rH      ^*.  ^***f»  ^'"****-  ^■^  °^^"  ^'■°°^  '**  «^*«  terminus 
Reward.     This  Institution  opened  In  1923  and  Is  the  last  Und- 

t  coUege  to  be  eetabllahed.     Plve  years  ago  the  United  States 

experiment  stations  at  Fairbanks  aryi  Matanuska  w^rm 

to  this  insutuuon.  ^^ 

ir«™  aT*^   farming  on  the  university  farm  Is  telling  the  story 

uhat  .MMka  can  do  to  produce  her  own  food  supplies      Three 

>*  per  acre  of  dry  oat  and  pea  hay  are  not  unusual      A  fl-acre 

produced  360   bushels  of  fuUy  matured  oau.     Pi«  206  davs 

^  Vl^^  ^"^^  P*"""**'  *"  "^*  "^^^d  »  y"^  »«o.     F^r  the 
Ihs  of  December  and  January  the  income  of  the  farm  was  over 

if  ^^Kw  '°'   "^^*   "    ^*   *^°^   P*'    q^*      All    kinds   It 
er  vegeUbles  are  always  a  splendid  crop.     Oats,  barley   wheat 

iST  !CtfnT^*v''  '^^'     ^"^^  Obtained  last  year  In  exp^-' 
tal  suuon   work   are   typical;    at  the   Matanuska  stauou   five 

»cre.  a:  the  Fairbanks  station  a  3-arre  field  of  potatoes  vleld^ 

I.  9.000.  and  d.700  pounds,  respectively  "w^^ 

Dirlng   the   fiscal   year   ending  June   30.    1934     Alaaka    Imnorted 

-^  products  to  the  amount  of  •2.850.000.     Of  thukSuSTS 
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value  of  milk,  butter,  and  cheese  totaled  the  sum  of  •725.0O0. 
Other  Interesting  Items  are  eggs.  •346.000:  potatoes.  •121.500; 
canned  vegetables.  •275.000;  and  meats  to  the  amount  of  •870.000*. 
Alaska  can  and  ought  to  produce  at  least  three-fourths  of  the 
above-listed  Imports,  but  even  If  she  produced  only  one-fourth  It 
is  apparent  she  needs  several  hundred  farmers  busily  engaged  la 
supplying  her  own  market. 

When  the  President  of  the  United  States  finally  decided  upon  an 
agnculturai  project  for  Alaska  It  was  because  he  could  see  the  Im- 
portance of  developing  a  basic  Industry  In  Alaska  capable  of 
furnishing  food  for  her  people  The  plan  Is  fundamentally  sound. 
Its  measure  of  success  depends  largely  upon  the  human  equation. 
adequate  transportation  facilities,  coordination  between  production 
and  distribution,  and  efficient  management.  The  University  of 
Alaska  U  placing  at  the  disposal  of  the  colonists  the  benefits  of 
years  at  research  m  lU  agricultural  experiment  stations,  and  to 
assist  them  in  solving  their  farm  and  home  problems  trained 
Elxtenslon  Service  workers  are  providing  an  Indispensable  service. 

I  It  has  been  stated  time  and  time  again,  not  only  from  the  public 
platform  but  through  the  press,  that  Alaska  is  capable  of  support- 

I  Ing  many,  many  times  her  present  population  The  President  of 
the  United  States  is  fully  Justified  in  relying  upon  these  statements. 
They  are  correct. 

Alaska  possesses  a  vast  domain  in  the  Matanuska  and  Tanana 
Valleys  sulUble  for  agricultural  development  She  has  not  only 
a  cash  market,  but  a  market  by  virtue  of  the  long  haul  from 
the  SUtes  and  high  freight  ra'es  marvelously  protected.  These 
factors  operate  most  advantageously  In  favor  of  the  farmer. 

The  great  highway  and  the  great  airway  to  connect  the  United 
States  and  the  Orient,  will  be  through  Interior  Alaska.  Highways, 
railroads,  and  aviation  are  solving  A<aska's  transportation  prob- 
lems The  old  Alaska  yields  to  the  new  order  of  things.  It  U  a 
matter  erf  more  than  ordinary  concern  that  this  vast  Northland 
be  prepared  to  produce  from  her  own  fields  the  major  part  of 
her  own  food  requirements. 
Very  truly  yours. 

Chasles  E    BuNKnx. 
President.  University  of  Alaska. 

J.KPMiTSZ  EXPORTS  OF  COTTON  CLOTH 

Mrs.  ROGERS  of  MassachusetLs.  Mr.  Speaker,  I  ask 
unaiiimous  consent  to  proceed  for  3  minutes. 

Mr.  BANKHEAD.  Mr.  Speaker,  of  course.  I  shall  not  ob- 
ject to  this  request,  but  I  trust  no  other  requests  will  be 
made. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  think 
Japan  must  be  very  much  amused,  very  much  pleased  with 
our  State  Department.  She  enters  into  an  agreement 
through  the  State  Department  with  this  country  to  curtail 
or  limit  her  exports  of  cotton  cloth  to  this  country,  and  after 
this  genUemen's  agreement  she  increases  her  exports  of 
cotton  cloth  to  our  country. 

Mr.  Speaker.  I  call  the  attention  of  the  House  and  par- 
Ucularly  our  southern  Members,  to  the  fact  that  there  was  a 
decline  of  65  percent  in  our  exports  of  cotton  bales  in  Feb- 
ruary 1936  compared  to  January  1936.  Japan  bought  65 
percent  fewer  bales  of  cotton  in  February  than  it  did  in 
January  of  this  year. 

The  foUowmg  table  shows  the  exports  of  cotton  from  the 
United  States  to  Japan: 
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Ppbniary  1936.  compared  with  January   1936.  decline  of 
65  percent:   February   1936.  compared  with  February   1935 
decLne  of  44  percent;  January  1936.  compared  with  January 
1935.  mcrease  of  4.7  percent;   January  and  February  1936 
compared  with  January  and  February   1935,  decline  of   15 
percent. 

The  House  will  note  that  not  only  does  Japan  export  and 
sell  more  cotton  cloth  to  us.  but  it  buys  less  raw  cotton  from 
us.  The  administration  has  said  in  effect  we  must  be  very 
careful  not  to  Uajit  Japan  too  much  m  her  exports  of  cot- 


ton cloth  to  us  for  fear  that  she  will  not  buy  our  raw  cotton. 
What  a  joke  Japan  has  played  upon  us. 

Mr.  Speaker,  it  is  high  time  the  House  took  action,  as 
obnoasly.  the  SUte  Department  will  not  take  such  acUon  l' 
among  other  Mrmbers  of  Congress,  have  repeatedly  literally 
begged  the  State  Department  to  protect  the  great  cotton 
industo'.  All  we  secure  are  vague  promises.  K  the  State 
Department  Is  so  weak  and  impotent,  certainly  Congress 
need  not  and  must  not  be.  The  day  of  reckoning'  will  surely 
come  when  Members  must  answer  to  their  constituents  for 
IdJy  throwing  away  a  great  industry  Uke  the  cotton  textUe 
industry  which  employs  thousands  of  people  in  both  the 
raw  and  finished  product. 

Mr.  Speaker.  I  al.^o  should  like  you  to  know  how  extremely 
sorry  I  am.  as  a  Member  from  New  England,  that  Judge 
OLrvTE.  of  Alabama,  will  not  be  able  to  return  to  the  House 
due  to  illness. 

Mr.  CONNERY.  Mr.  Speaker,  wUl  the  gentlewoman  from 
Massachu-setts  yield':' 

Mrs.  ROGERS  of  Massachusetts.    Very  gladly. 

Mr.  CONNERY.  I  gather  from  the  remarks  of  the  gen- 
tlewoman from  Massachusetts  that  she  would  be  pleased  to 
support  the  bill  I  have  before  Uie  Ways  and  Means  Com- 
mittee, which  provades  that  whenever  the  total  landed  cost 
of  any  article  or  commodity  entering  the  United  States  is 
less  Ulan  the  cost  of  production,  such  article  shaU  be  barred 
from  the  United  States. 

Mrs.  ROGERS  of  Massachusetts.  I  shall  be  very  pleased 
to  assist  the  gentleman,  because  we  must  protect  our  trade. 

Mr.  MrF.^RL.\NE.  Mr.  Speaker,  will  the  gentlewoman 
from  Massachusetts  yield  for  another  question? 

Mrs.  ROGERS  of  Massachusetts.  I  am  very  sorry  but  I 
only  have  1  minute,  and  I  wish  to  express  my  appreciation 
of  Judge  Oliver. 

Before  his  illness,  Mr.  Speaker,  he  was  always  tireless  in 
hi.'^  work  in  the  development  of  trade,  not  only  in  his  own 
southland,  but  in  our  northland,  in  the  West  and  in  foreign 
countries,  and  as  a  northerner,  and  as  a  Yankee,  Mr. 
Speaker.  I  cannot  tell  you  how  much  this  means  to  us  in 
Kew  England. 

I  Here  the  gavel  fell.] 

SOIL  CONSERVATION  PROGRAM   IN   THE  SOUTHERN   REGION   FOR    1936 

Mr.  CALDWELL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  by  printing  in  the  Record  a  portion  of 
an  informative  series  of  questions  and  answers  prepared  by 
the  Department  of  Agriculture  relating  to  the  soU-conserva- 
tion  program  in  the  southern  region. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  wa.s  no  objection. 

Mr.  CALDWELL.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  m  the  Record.  I  include  a  portion  of  an  in- 
formative series  of  questions  and  answers  compiled  by  the 
Department  of  Agricultvire  for  the  purpose  of  illustrating 
the  operation  of  the  new  soil -conservation  program  in  the 
southern  region  for  1936.  as  follows: 
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PURPOSILS    OF    THE    PHOCEAM 

„J  ?  ^t*  ^^  ^^^  objectives  of  the  1936  soU -conservation  pro- 
gram^—A  The  objeftive.s  stated  in  the  act  for  1936  are"  (1)  To 
preserve  and  Improve  soU  frrtiiity;  (2)  to  promote  the  economic  use 
and  conservation  of  land;  (3)  to  reduce  the  exploitation  wasteful 
and  un^rwnunc  use  of  soU  re*^urces;  (4j  to  protect  rivers  and  har- 
bors against  the  result*  of  soil  erosion. 

2.  Q.  How  will  the  1936  80il-conser\-atlon  program  bring  about  soil 
conservation  and  Improvement :>^A  By  encouraging  farmers  to 
plant  sou -building  and  soil -conserving  crops  and  Ui  adopt  soU- 
DuiJdlng  and  .soil-ctinservmg  practices. 

iJ2^'t^\^^l  ^'"^  *  "*^  national  program  for  agriculture  formu- 
VT  .  :.  ^^  provisions  of  the  Agricultural  Adjustment  Act  which 
authorized  production  control  were  declared  unconstitutlonaJ  bv  the 
Bupn-eme  Court  on  January  6.  1936  The  Congress  and  farmer^  felt 
that  another  national  program  was  nece.ssary  to  maintain  gains 
Hready  made  and  to  conserve  and  Improve  the  soil. 

H  Q.  WUl  the  Secretarj-  of  Agriculture  enter  Into  contracts  with 
producers  under  the  soll-con-servatlon  program?— A.  No  Cuopera- 
Uon  by  producerp  must  be  purt?ly  voluntary 

12  Q.  Where  can  a  producer  obtain  Inlormatinn  abfut  the  pro- 
K™m? — A.  Prom  oounty  extension  offices  and  the  county  and  com- 
munity committees. 


PUIIINU  TH«  rWOaUAU  TNTO  OPmSTTOir 

nriir«m  ^  PIP^^c"?  ^^^^  ^"7  'olce  in  the  administration  of  the 
^^T^^  ^"^  Through  memberBhlp  in  the  county  a.v««clat»on. 
i:>.  «.  Who  are  members  of  the  county  assocUition''  — A  Am 
person  owning  or  operating  a  farm,  the  homenead  or  the  f am! 
operatjne  headquarters  of  which  Is  eituated  in  the  countr  V  c^- 

^  f!n/t^«T^"-  ""l  ^""J  ^^'^^  "^'^^  «'»^'  ^°  ^  "^  member  « 
he   falls   to  file    s  work   sheet   within   the    period   epeclfteti    bv   the 

16  Q  \^-ho  16  entitled  to  vote  at  meetings  of  the  association'— 
A    Only  members  of  the  aseoclatlon. 

tJ^.*'^!^!^!!^"  V*'^«>"nty  committee?— A.  The  county  commit- 
teels  composed  of  three  members  who  must  be  memb<r.  ot  tl>o 
association  and  must  have  been  previously  elected  chairmen  of 
their  respective  commtmlty  committees 

^,}f/J^  ^^^^*  *"  "^  f*"^*"  of  the  county  committee?— A  TUo 
duties  are  as  follows: 

TT,i^^-l^''''^  ^11  '*9^"*n«*  fll«l  »^lth  them  and  make  recom- 
mendations to  the  Secretary; 

(2)  Hold  hearings  and  conduct  such  lnve«tlgatlons  as  mav  be 
necessary  in  the  performance  of  Its  duties    and  ^  ^  ^^Y   oo 

8eSta^'^°'^"    ""^^    ''^^'^    '^''^'^*    "    °^^"    ^    prescribed    by    the 

19  Q  What  Is  the  community  committee?— A  The  community 
rommlttee  is  composed  of  three  members  elected  from  the  mem- 
bers  of  the  association  living  in  the  respective  community 

20  Q  What  are  the  duties  of  the  community  committee'— A. 
The  duties  are  as  follows:  " 

(1)  Assist  in  preparing,  checking,  receiving,  and  approviM  all 
documents    submitted    by    producers;  i-*'        ^hj   ~i 

(2)  Make  recommendations  for  payments;    and 

(3)  Ascertain  and  report  when  requested  by  the  county  commit- 
tee the  total  acreage  and  production  of  soil -depleting  crops  and 
acreage  utllizaUon  of  land  on  farms,  and  ootaln  such  othe>  da^ 
as  may  be  neces.sary. 

22.  Q  What  are  the  principal  forms  to  be  used  in  1936  for  the 
soil -conservation  program  by  producers'— A  (1)  A  work  sheet. 
giving  the  location  of  the  farm  and  use  of  the  land  In  1985 

(2)  An  application  for  a  grant  at  a  luter  date,  showing  the  use 
of  the  land  in  1938.  and  a  certificate  of  performance 

23.  Q  What  Is  the  purpose  of  the  work  sheet'— A  The  purpose 
of  the  work  sheet  Is  to  obtain  a  survey  of  farming  condition*  and 
practices  and  to  help  the  producer  plan  hi?  farming  operation-^  so 
that  he  may  participate  In  the  soil-conservation  program  for  1936 

24    Q    Who  may  fill  out   the  work  sheef   -A    Any   producer  who 
is  an  owner,  landlord,  cash  tenant,  standing  or  fixed-rent  tenant 
or  share  tenant  operating  the  entire  farm  ' 

«,^l,?t J^K^  H  «i°°e  with  work  sheets  after  the  producers  have 
submitted  them?— A.  They  are  ttimed  over  to  the  community  and 
county  committees.  ^ 

26  Q  Can  an  owner  or  landlord  submit  a  work  sheet  coverlnn 
a  farm  being  operated  by  a  cath  tenant,  or  standing  or  fixed -rent 
tenant' — A    No 

27.  Q  Should  a  producer  who  owns,  operates,  or  controU  more 
than  one  fann  In  the  same  county  submit  a  work  sheet  covering 
each  of  his  farms''— A.  Yes.  * 

28  Q  May  a  share  tenant  who  is  renting  land  from  two  or 
more  owners  or  landlords  sl^  a  work  sheet  covering  all  Puch 
land'— A.  No;  but  If  worV  sheets  are  filed  a  work  sheet  coverlnif 
each  tract  of  land  must  be  filed 

29  Q.  If  the  producer's  farm  Is  mortgaged,  must  the  person  hold- 
ing the  mortgage  sign  the  work  sheet  or  application'— A    No 

80  Q.  If  ft  farm  has  been  purchased  on  installments  lor  cash  or 
fixed  commodity  payments  should  the  seller  of  the  farm  sign  the 
work  sheet  or  application? — A.  No 

,  ^^  \.^\}^  ^^^  *^"*  ^^^  ^*'"™  ^^  located  in  more  than  one  county, 
.  J  1^  ?°^^^  should  the  work  sheet  and  application  be  sub- 
mlt^'— A  They  should  be  submitted  In  the  countv  in  which 
the  farm-operating  headquarters  Is  located,  or,  in  the  absence  of 
headquarters  on  the  farm.  In  the  county  in  which  the  major 
part  of  the  farm  Is  located.  "—j^^i 

pEmvrrroNs 

82  Q,  What  18  meant  by  "crop  land"?- A  "Crop  land"  means 
.  l^^  ^1°^  "^hich  any  c.-op  (other  than  wild  hay)  was  harvested 
in  1935,  together  with  all  other  farm  land  which  is  tillable  and 
from  which  at  lea.st  one  crop  (other  than  wild  hav)  has  been 
harvested   since  January  1,   1930, 

♦  ';\^,nTi^*^  ^  meant  by  the  term  "owner"?— A  With  reference 
1  ^  J.  1  P^Sra.m.  "owner"  means  a  person  who  actuallv  owns 
land  which  is  not  rented  to  another  for  cash  or  a  fixed  rom'modity 
payment:  a  person  who  rents  land  from  another  for  cash  or  for  a 
fixed  commodity  payment,  or  who  U  purchasing  land  on  Install- 
ments for  cash  or  a  fixed  commoditv  payment. 

34.  Q  \^'hat  is  meant  by  the  term  "share  tenant"'- A  A  person 
other  than  the  owner  or  sharecropper  who  Is  operating  an  entire 
rarm  without  direct  Kuperrtirton  of  the  owner  and  who  i«:  entitled 
^^^e^"'""   °^  ^^^  '^^P^  produced   on  the   farm   or   the   proceeds 

35.  Q  What  Is  meant  by  the  term  "sharecropper"'— A  "Share- 
cropper" means  a  person  who  works  a  farm  in  whole  or  in  part 
and  who  received  for  his  labor  a  proportionate  share  of  the  crops 
produced  thereon  or  the  proceeds  thereof 

36  Q  What  1.S  meant  by  the  term  "rarm"?- A  -Parm"  mean.«  all 
tracu  of  farm  land  in  the  same  county  under  the  san:e  owner- 
ship and  ojjerated  In  1936  ««  aU  or  a  part  of  a  single  farming  unit 
by  the  same  operator.  ^^ 
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Whs*  li  m—nt  by  "produear  onlt**? — A.  The  t«rm  ''pro- 
ducw  uAJf  BMAns  any  tract  of  land  (wh«ther  a  whol«  farm  or  a 
•ubdivufon  thereof)    on  whlcto  one  or  more  crop*  are  planted  and 

operated  by  (1 )  landowner,  cash  tenant,  or  standing -rent 
,^  -r«nt)    tenant,   with   bla  own   labor   or   with   hired   labor 

other  thm  aharecroppcra;  or  (3)  a  share  tenant  without  th«  akt  of 
any  ahai  »cropp«r;  or  (3)  a  tharecropper. 

WtaAt  ta  maant  by  the  term  "grant"? — A.  With  reference 
to  the  itM  proffram.  -grant"  meana  payment  to  farmers  under  the 
8oU  Cos^rraUon  and  DomeeUc  Allotment  Act. 

CBOP   CLAtttFtCATtOm 

What  are  the  soil -depleting  crop*  on  which  paymenta  may 
for  acreage  dlTermion^— A    The   foUowing  eropa   are   soU- 
cropa    on    which    paymenta    may    be    made    for    acraaga 
1 1 )    Corn    I  Including   broom  com  and  sweet  com ) ;    ( 3 ) 
3)  tobacco,   (4)  Irlah  potatoes;  (S)  sweet  potatoes.   (0)  rice: 
(T>  augilratne;    i8)  commercial  truck  and  canning  crops,  including 
aui  strawberriea;    t9)    peanuta.  If  harrested  as  nuU;    (10) 
grain  aagtium.  sweet  sorghums,  and  milleU:  (11)  small  grains  har- 
tw  gnun  or  hay   (wbfsat.  oau.  barley,  rye.  and  smaU -grain 
mixturei):   (13)  Koybeans.  If  barrastad  for  crushing. 

40  Q.  I  What  are  the  approved  soU-btilldlnh(  crupa? — A.  Tb«  fol- 
clasalAed  aa  aoll-buUdtng:  di  Annual  winter  U- 
vetch.  winter  peaa.  bur  and  crimson  clovar. 
under  as  a  green  manure  crop.  <3i  btennUU  legUMM,  In- 
etvding  sweet  and  alslke  clover:  perennial  legumca,  laandlBC  al- 
tmU%,  ktdJTU.  sertcea.  and  annual  varieties  of  leapedaaa;  (S)  aum- 
legxmca.  including  soybeans,  velvet  beans,  crotalarla.  and  eow> 
peaa.  \I  forage  u  left  on  the  land.  (4)  winter  cover  crops,  includ- 
Ingrye.  barley,  oata.  and  smAll -grain  nUxtures  turned  as  green 
manure  and  followed  in  the  summer  by  an  approved  soU-conaerv- 
ing  crop,   (3)  forest  treca.  when  planted  on  crop  land  In  1930. 

41.  Q  What  are  the  approved  soil -conserving  crops? — A.  The 
teHovln ;  crops  are  classified  as  soil -conserving:  (1)  Annual  wln- 
%$f  legu  nes.  including  vetch,  winter  peas,  bur  and  crimson  clover: 
Mennlai  lecumca.  including  sweet  and  alslke  clover;  perennial 
lacumea  indudlns  alfalfa,  kudzu  and  sertcea,  with  or  without 
nxxae  crops  as  rye.  oata.  wheat,  barley,  or  grain  mixtures, 
such  nurse  cropa  are  pastured  or  clipped  green:  rummer 
levumea  including  soybeans  except  when  produced  for  seed  for 
cniablni ;.  velvet  beans,  crotalarla.  cowpeas.  and  annu&l  varieties  of 
(3)  peanuta  when  pastured.  (3)  perennial  graaaea. 
includlxig  Dallls.  redtop.  orchard.  Bermuda,  carpet,  or  graaa  mlx- 
feuraa.  aid  Sudan  graaa.  with  or  without  such  nurse  crops  as  rye. 
oata.  vt  eat,  barley,  or  grain  mlxturea.  when  such  nurse  crops  are 
pasture*,  or  clipped  green:  (4)  winter  cover  crops,  including  rye. 
3aU.  and  small-grain  mixtures,  winter  pastured  or  not, 
and  tuned  as  green  manure;  or  If  harvested  and  followed  by  sum- 
mer legunes.  (5)  crop  acreage  planted  to  forest  trees  since  Janu- 
1^4 

What  uaaa  of  land  are  classed  aa  neither  soil-depleting. 
soU-buiiding,  nor  soil-conserving,  and  which  cannot  be  counted 
In  eetaUiahing  bases? — A.  d)  Vineyards.  treefrulU,  small  fruits. 
or  nut  reea  (not  Interplanted;  If  Interplanted,  such  acreage  ahall 
carry  ttafs  daaamcatton  and  actual  acreage  of  the  Intercrop  grown) ; 
crop  land  (where,  due  to  vinusiial  weather  conditions. 
)d  waa  left  idle  in  1935.  It  nxay  be  reclassified  upon  the 
(ndatlon  of  the  State  committee  and  approval  of  the  Sec- 
retary); (3)  cultivated  fallow  land.  Including  clean  cultivated  or- 
chards and  vineyards  (cultured  fallow  land  may  be  otherwise 
daaalflel  upon  recommendation  of  the  State  conunlttee  and  ap- 


Ihe  Secretary) 
I    woodland,   other 


(4)    wasteland,  roads,  lanea.  lota,  yards, 
than   thAt  planted  at  owner's  expense 


since  Jinuarr  1.  1934. 

43  Q  What  are  the  approved  soU-buildlng  and  soU-conaervlng 
practice  I** — A.  A  list  of  practices  will  be  recommended  by  the  State 
commit  ,ec  and  approved  by  the  Secretary  of  Agriculture. 

46    Q    How  will  the  acreage  of  corn   interplanted  with  legumes 
be  regai  ded^ — A.  The  acreage  of  com  which  Is  Interplanted  with 
will  be  regarded  aa  50  percent  corn  acreage  and  50  percent 
kcrcaga.     Tbua.  30  acrea  of  com  Interplanted  with  legumes 
rlasasd  as  15  acrea  of  corn  and   IS  acres  of  legumes.     This 


Isyimes 

legume 

will  be 

r\xle  apblles  also  to  the  acreage  oi  other  soil -depleting  cropa  Inter - 


with  legxunee. 

Win  the  acreage  classed  as  com  when  com  la  interplanted 
with  ledumea  be  risiead  aa  a  soll-depletelng  crop? — A.  Yea.  How- 
ever, tl:  t  producer  will  not  be  penalized  for  any  Increaae  In  hla 
corn  aci  eage  when  com  la  grown  for  food  for  carrying  on  the  nor- 
mal operation  of  the  farm. 

Will  there  be  any  deduction  for  incf  awi  In  food  and  feed 
cropa?— lA.  No  deduction  will  be  made  with  respect  to  any  food  or 
feed  crcp  unleas  they  are  grown  in  STcees  ot  the  home-consump- 
tion neiida  for  the  farm. 


kmuauMxirr  or  basis 


niay. 


What  Is  the  first  thing  an  Individual  farmer  paust  do  who 

to  participate  in  the  soil-coixservatlon  program  for  1930? — 

with  the  help  of  a  conunltteeman.  determine  the  aoU- 

baae  for  hla  farm.. 

Bow  will  the  aoll -depleting  baM  be  determined? — A.  This 

be  the  acreace  m  soil -depleting  crops  (except  for  cotton. 

rice,  peanuta.  and  sugarcane)   on  the  farm  in  1935  unleaa 

that  auch  acreage  is  not  in  accordance  with  the 

farmlBg  practices  in  the   locality,   in  which   case  adjust- 

inay  be  made,  and  further  adjustments  will  be  made  for 

lucres  used  for  soil -depleting  crops  In  1936. 


60.  Q  How  u  the  bttae  eotton  acreage  for  a  farm  determined?— 
A.  The  base  cotton  acreage  will  be  determined  in  accordance  with 
Instructions  issued  by  the  director  of  the  southern  region,  and 
approved  by  the  Secretary.  Such  determination  vUl  be  arrived  at 
in  eaaentlally  the  same  "r*n~—  as  the  base  cotton  acreage  would 
have  been  under  the  propoeed  1930  agricultural -adjustment  pro- 
gram. 

51  Q.  How  Is  the  base  tobacco  acreage  for  a  farm  determined? — 
A.  The  base  tobacco  acreage  will  be  the  base  acreage  which  «'as 
provided  for  under  the  propoeed  1936  agricultural-adjustment 
proKTam. 

M.  Q.  How  will  the  base  peanut  acreage  for  a  farm  be  deter- 
mined?— A  The  base  peanut  acreage  will  be  determined  essentially 
In  the  sanM  manner  as  it  would  have  been  determined  under  the 
propoeed    1030  agricultural-adjustment    program 

M.  Q  Will  the  planting  of  lands  In  6oll-bulidlng  crops  in  the 
1936  adjustment  program  be  taken  Into  account  In  determining 
the  base  acreage  for  a  farm?— A.  Tes 

50.  Q.  If  a  crop  la  planted  In  the  fall  of  one  calendar  year  for 
harvest  In  the  succeeding  calendar  year,  which  year  shall  be  used 
In  designating  the  acreage  planted  to  such  crop? — A.  The  calendar 
year  during  which  the  crop  Is  harvested  should  be  used. 

00  Q.  What  types  of  payments  will  be  made  to  producers? — A 
(1)  SoU-buildlng  paymenU;    (3)  soil -conserving  payment*. 

01  Q.  What  provisions  have  been  made  concerning  food  and 
feed  cropa  grown  on  the  farm  for  home  consumption? — A.  No  pay- 
ment will  be  made  In  connection  with  shifting  land  out  of  food 
and  feed  crops  unless  such  crops  are  produced  In  excess  of  home 
needs. 

03.  Q,  Toe  what  are  soll-conservlng  payments  made? — A.  These 
payments  will  be  made  for  diverting  acreage  from  soil -depleting 
crops  to  soll-bulldlng  and  joll-conservlng  crops  and  for  approved 
soll-bulldlng   and  conaerv-lrg  practices. 

64  Q  What  Is  the  rate  of  soll-conservlng  payments? — A.  The 
rale  of  the  soll-conservlng  payment  for  diversion  from  soil-deplet- 
ing crops,  other  than  cotton,  tobacco,  peanuts,  rice,  and  sugarcane, 
varies  among  States,  counties,  and  individual  farms  according  to 
the  productivity  of  the  land,  but  the  average  for  the  United 
States  will  be  around  $10  per  acre 

65  Q.  Will  a  producer  be  required  to  have  a  minimum  acreage 
of  scU-conservlng  crops  in  order  to  receive  payment? — A.  Yes. 
No  payment  is  to  be  made  on  any  farm  unless  the  total  acreage  of 
soll-conservlng  crops  and  soll-bulldlng  crops  on  crop  land  on  the 
farm  In  1936  equals  or  exceeds  either  (a)  30  percent  of  the  base 
acreages  of  all  soil -depleting  cropa  for  the  farm,  or  (b)  the  maxi- 
mum acreage  with  respect  to  which  soll-conservlng  payments  may 
be  made  on  the  farm. 

66.  Q.  What  Is  the  rate  of  soll-conservlng  pajrment  for  diverting 
acreage  from  the  production  of  cotton? — A.  Payment  will  be  at 
the  rate  of  approximately  5  cents  for  each  pound  of  the  normal 
yle4d  of  lint  cotton  per  acre 

67  Q.  What  Is  the  maximum  acreage  diversion  with  respect  to 
cotton  on  which  payment  may  be  made? — A.  Thirty-five  percent 
of  the  base  cotton  acreage  for  the  farm,  except  that  payment  can- 
not be  made  In  any  county  on  more  than  35  percent  of  the  total 
of  the  base  cotton  acreages  for  all  farms  In  the  county. 

68  Q.  What  Is  the  rate  of  the  soll-conservlng  payment  for  each 
acre  diverted  from  the  production  of  tobacco? — A.  ( 1 )  Five  cents 
per  poiind  of  the  normal  yield  for  flue  cured  or  Bur  ley,  (3)  six 
cents  per  pound  of  the  normal  yield  for  Georgia-Florida  type  62, 
(3t  three  cenu  per  pound  of  the  normal  yield  for  (Georgia-Florida 
type  45.  or  any  other  kind  of  tobacco. 

69.  Q.  What  Is  the  maximum  acreage  with  respect  to  which 
payment  on  tobacco  will  be  made? — A.  Thirty  percent  of  the  base 
tobacco  acreage  of  the  farm. 

70.  Q.  What  Is  the  rate  of  soll-conservlng  payment  for  acreage 
diversion  on  harvested  peanuta? — A  One  and  one-fourth  cents  for 
each  pound  of  the  normal  yield  per  acre  for  the  farm. 

71.  Q.  What  Is  the  maximum  acreage  diversion  with  resp>ect  to 
peanuts  harvested  as  nuts  for  which  payment  will  be  made? — A. 
Twenty  percent  of  the  base  peanut  acreage  for  the  farm. 

75.  Q.  Why  may  the  rate  of  the  soll-conservlng  payment  vary 
from  the  basic  rate  specified? — A.  The  rates  specified  are  based 
upon  an  estimate  of  available  funds  and  an  estimate  of  approxi- 
mately 80-percent  participation  by  farmers.  If  participation  In 
any  region  exceeds  the  estimate  for  that  region,  all  the  rates  speci- 
fied for  such  region  may  be  reduced  pro  rata.  If  participation  Is 
leaa  than  the  estintate  for  the  region  the  rates  may  be  Increased 
pro  rata.  As  haa  been  stated.  In  no  case  will  the  rates  be  In- 
creased or  decreased  more  than  10  percent. 

76  Q  What  are  the  approved  uses  which  may  be  made  of  the 
land  diverted  from  the  production  of  soll-dcpletlng  crops? — A.  The 
approved  uses  are  as  follows  (1)  Planting  soll-bulldlng  crops,  (2) 
planting  soll-conservlng  crops,  (3)  following  approved  soll-buUd- 
mg  pracUoea. 

77.  Q.  For  what  are  soll-bulldlng  payments  made? — A.  These 
payments  will  be  made  for  planting  approved  soll-bulldlng  crops 
or  carrying  out  approved  soU-buUding  practices. 

78.  Q.  Will  soll-bulldlng  payments  be  made  for  planting  ap- 
proved soll-conservlng  crops? — A.  No. 

79.  Q  What  Is  the  rate  o*  the  soll-bulldlng  payment  for  planting 
approved  soll-bulldlng  crops?— A.  The  rate  Is  determined  by  the 
State  committee  for  each  State  and  approved  by  the  Secretary. 

80.  Q.  What  Is  the  rate  of  the  soll-bulldlng  payment  for  put- 
ting into  effect  approved  soll-bulldlng  or  soll-conservlng  prac- 
tices?— A.  The  rate  Is  determined  by  the  State  conunlttee  for  each 
State  and  approved  by  the  Secretary. 
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81.  Q  Is  tbcre  •  Itmtt  on  the  soll-bulldlng  payment  for  a 
farm? — A.  Yea.  The  total  soll-bulldlng  payment  for  each  farm 
cannot  exceed  II  for  each  acre  of  crop  land  on  the  farm  used  In 
1936  for  Botl-building  and  aoll -conserving  crops:  except  that  the 
aoAl-buUdlng  payn>ent  to  farms  having  less  than  10  acres  In  such 
crops  may  exceed  91  for  each  such  acre,  but  the  total  payment 
In  siirh  cases  cannot  exceed  110  for  the  farm. 

82  Q.  May  the  State  committee  reconunend  a  scHl-bulldlng  pay- 
ment at  a  rate  In  exccRs  of  11  per  acre  of  each  acre  planted  to 
Botl-buUdlng  crops  or  devoted  to  soll-bulldlng  practices?— A.  Yes. 
But  fie  total  soll-bulldlng  paynimt  to  the  farm  cannot  exceed 
$1  for  each  acre  of  soU-bulldlnp  and  soll-conservlng  crops,  or  110 
for  the  feirni.  whichever  Is  greater. 

83  Q.  How  does  the  acrea»:e  Ln  soll-conservlng  crops  affect  the 
soU-bullding  payment?  A.  The  acreage  In  soll-conscrslng  crops 
plus  the  acreage  of  soll-bnildlng  crops  sets  the  limit  of  the  total 
soll-bulldlng  payment  that  may  go  to  tlie  Individual  farm 

81  Q.  To  whom  will  the  s<3U-balldlng  payment  be  made? — A.  To 
th<>  prcxiucer  who  inrvured  the  expense  with  reference  to  soll- 
bulldlng  crops  or  practices.  Where  two  or  more  producers  Incur 
the  expenwe,  the  soil-bullding  payment  shall  be  divided  equally 
between  them. 

85  Q  How  will  the  soll-conservlng  payment  be  divided? — 
A.  The  soll-conservlng  paj-meut  will  be  divided  as  follows: 
(a)  37' J  percent  to  the  producer  who  furnishes  the  land;  (b)  12''<2 
percent  to  the  prodticer  who  fumlahee  the  work  stock  and  equip- 
ment; (c)  50  percent  to  be  divided  among  the  producers  who  are 
parties  to  Uie  lease  or  operating  agreement  In  the  proportion  that 
such  producers  are  entitled  to  share  In  1936  In  those  soU-depletlng 
CTop!«  or  the  proceeds  thereof,  with  respect  to  which  the  aoil- 
coQservlng   payment   is  niade. 

86.  Q  Will  there  be  any  exception  tn  this  rule  In  the  southern 
region?- -A.  Yes.  The  State  comroitee  may  recommend  a  variation 
In  the  rule,  and  It  will  be  followed  If  approved   by  the  Secretary. 

87  Q  If  a  producer  Increases  his  acreage  planted  to  any  soil- 
depleting  crop  above  the  base  acreage  established  for  such  crop, 
may  he  still  receive  payments? — A.  He  may  receive  paymfints  If  he 
has  qualified,  but  an  amount  will  be  subtracted  from  his  total 
payment  equal  to  the  soll-conservlng  payment  for  the  excess  acre- 
age, on  the  same  basis  that  l:e  would  have  received  for  diverting 
the  aame  number  of  acres.  This  would  not  apply,  however.  If  the 
excass  acreage  were  used  for  the  production  of  food  and  feed  crops 
for  home  c<"n«;timptlon 

88  Q  ^"hen  will  payments  be  made' — A.  As  soon  as  possible 
after  the  producer  has  made  application  and  has  established  proof 
that  he  has  met  the  condiuons  of  the  grant. 

89.  Q.  In  rase  there  are  two  or  more  persons  entitled  to  re- 
ceive payment,  will  payment  be  made  to  each  person? — A.  Yes. 
Payment  will  be  made  by  check  drawn  payable  to  each  Individual, 
owner,  landlord,  operator,  or  tenant. 

92.  Q.  Can  a  producer  pledge  anticipated  payments? — A.  No. 
However,  he  will  be  permitted  to  designate  a  Joint  payee  at  the 
time  the  certificate  of  performance  Is  executed.  No  doctiment 
other  than  a  properly  executed  certificate  of  performance  In  which 
a  Joint  payee  lb  indicated  will  be  recognized.  No  agreement  in- 
dicating pledge  or  assignment  will  be  recognized, 

93.  Q.  Can  claims  for  payments  be  assigned? — A.  No. 

An  \f  T  N I  STRATI  O  I* 

95.  Q.  What  Federal  aiErency  will  be  In  charge  of  the  soll-conper- 
vatlon  program  for  1936? — A.  The  Agricultural  Adjustment  Admin- 
istration of  the  United   Slates   Department  of   Agriculture 

96.  Q.  How  Is  each  producers  acreage  and  production  deter- 
mined?— A.  From  his  own  repnrts,  which  are  checked  by  the  com- 
munity and  coiuity  committees. 

97.  Q  Is  any  evidence  of  production  reqtilred?^A.  If  there  is 
any  question  as  to  the  accuracy  of  the  producer  s  figures,  records 
may  be  called  for  a.s  proof  of  production 

98  Q  What  is  the  purpose  of  the  county  association? — A.  Its 
purpose  is  to  put  the  soil -conservation  program  into  successful 
operation 

101.  Q  Win  a  producer  be  given  the  privilege  of  appealing  from 
the  decision  of  the  county  committee? — A.  Tes.  Appeals  from  the 
decision  of  the  county  committee  may  be  made  In.  accordance 
with  instructions  to  be  Issued  by  the  Secretary. 

SELF-RESPECT    OF    TEACHERS    SHOTTLD    BE    KNCOUn.AGED;     LIBERTIES 

PRESERVED 

Mr.  MAVERICK,     Mr,  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Record. 
The  SPEAKER.     Is  there  objection? 
Tliere  was  no  objection. 

TKACinEBS    HAVX   RIGHT  TO  OtUiAKlZt, LIKE   BAtncmS 

Mr.  MAVERICK.  Mr.  Speaker,  big  business,  bankers,  in- 
dustrialists have  aU-ays  been  organized.  Why  not  teachers? 
I  believe  that  teachers  should  comply  with  the  laws  of  the 
country;  that  the>-  should  obey  rules  and  regulations — but 
that  they  should  not  be  humiliated  or  persecuted  and  they 
should  be  free  people  and  enjoy  the  same  rights  and  immu- 
nities under  the  Constitution  as  other  people  do. 

BTXJVKtrrS THK    CHILDREN    MOST    IMPORTANT    IN    EDUCATION 

What  is  the  most  important  factor  in  education?  Tlie 
students,  of  course.    This  makes  it  necessary  that  teachers 


have  a  right  to  teach.  TTils.  In  turn.  neces!sitafrs  full  liberty 
of  speech;  and  that  Is  what  they  call  "academic  liberty."  We 
should  have  self-respecting  teachers  for  out  children — teach- 
ers who  are  free,  who  are  unfettered,  and  who  ^n-iU  tell  the 
truth. 

And  I  make  no  bones  about  the  fact  that  I  believe  that  they 
should  be  well-organized  to  protect  their  intrre>^t^. 

Civil -service  employees  in  the  Government  have  their  own 
organizations.  Many  of  them  are  members  of  the  American 
Federation  of  Labor  and  other  labor  organizations.  At  any 
rate,  they  enjoy  iM-otectlon  In  their  employment,  in  the  matter 
of  social  legislation,  and  pensions. 

aiGKT   TO   TBACH   TRtTTl    SHOULD    BE    PROTRC~rED 

The  teaching  profession  of  this  country  should,  therefore, 
vigorously  defend  its  right  to  teach.  At  the  same  time  they 
should  protect  their  own  jobs  and  their  own  future. 

PERaOSSION   TO  ADDRESS  THE  HOVSE 

Mr,  BLANTON.  Mr.  Speaker,  I  ask  to  (proceed  for  about 
3  minutes. 

The  SPEAKER.    Is  there  objection?  I 

Mr.  SNELL.  After  the  announcement  by  the  majority 
leader,  if  we  are  going  to  have  any  more  speeches  I  thmk 
we  ought  to  have  a  quorum.  I 

Mr.  BLANTON.  Let  me  say  to  the  gentleman  that  I  got; 
permission  from  the  majority  leader. 

Mr.  SNELL.  But  the  gentleman  did  not  get  permissio'.i 
from  me.     [Laughter.] 

Mr.  BLANTON.  Well,  Mr.  Speaker,  since  the  minority 
leader  objects  I  ask  unanimous  consent  for  leave  to  extend 
my  remarks  in  the  Record.  I  do  not  want  to  throw  any 
monkey  wrenches  into  the  proceedings. 

Mr.  SNELL.  Mr.  Speaker,  for  fear  there  will  be  monkey 
wrenches  thrown  into  the  proceedings,  I  object. 

Mr.  BLANTON.  Very  well,  there  will  be  no  more  unani- 
mous consents  for  awhile  on  your  side  of  the  aisle. 

BOAID    OF    VISrrOBS L'WITED    STATES    MILITAHY    ACADEMY 

The    SPEAKER    laid    before    the    House    the    following 

communication. 

The  Clerk  read  as  follows:  I 

APEn,  1,    193C. 
Hon.  Joseph  W.  Btrns, 

Speaker  of  the  House  of  Represcntatit>€S,  i 

Washington,  DC. 
My  Dear  Mr  Spf^kfr-  Pur!«uant  to  the  act  nf  Msv  17,  1923 
(U.  8.  C.  title  10.  sec.  1052») .  I  have  appointed  the  foilovrlng  mem- 
bers of  Committee  on  Military  Affairs  of  the  Houke  as  oieiLiiers  of 
the  Board  of  Visitors  to  the  United  Statts  Military  Acadt-n::.  : 
Lister  Hnx  of  Alabama;  ANDErw  J.  Mat,  Kentucky:  1>w'tno 
Thomason.  Texa.s:  Charles  I  Faddis.  Pennsylvania:  MATTHrw  J. 
Mzrritt,  New  York;  Charles  A.  Plomlrt.  Vermont;  Dewey  Short. 
Missouri;   L.  C.  Arends,  Illinois, 

Respectfully   youi-s,  i 

J.  J.  McSwain,  Chairman. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  DxJKN  of  Mississippi  <^at  the  request  of  Mr.  Bank- 
head)  ,  for  1  week,  on  account  of  illness  in  his  family. 

To  Mr.  Lucas,  for  2  weeks,  on  account  of  important  busi- 
ness. 

To  Mr.  Kjeamee,  until  Wednesday  next,  on  account  of 
death  in  family. 

adjouknment 

Mr.  BANKHEIAD.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
53  minutes  p.  m.)  the  House,  under  its  previous  order, 
adjourned  until  Monday,  April  6,  1936,  at  12  o'clock 
meridian.  I 


). 


EXECLTTVE  COMMUNICATIONS,  ETC. 

Under  claure  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

761.  A  letter  from  the  Secretary  of  War,  transmittmi?  a 
letter  frc«n  the  Chief  of  Engineers,  United  States  Army, 
dated  April  1,  1936,  submitting  a  report,  together  with  ac- 
companying papers  on  a  preliminary  examinauon  of  Lake 


CONGRESSIONAL  RECORD— HOUSE 


April  3 


Vt..  with  a  Tlew  to  rvopenlns  tlM  dtannel  be- 
st Album  and  W«st  Swanton.  auttoorlaed  by  the 
RiT«r|and  Harbor  Act  approved  August  30.  1935;  to  the  Com- 

on  Rivers  £md  Harbors. 

A  letter  from  the  Secretary  of  War.  tnuasmltUng  a 

from   the   Chief   of  Kiftneers.   United   States  Army. 

April  1.  1938,  submitting  a  report,  together  with  ac- 
canpiknylng  papers  on  a  preliminary  examination  of  Kcaton 

Taylor  County.  Fla..  and  Keaton  Beach  Harbor.  Pla.. 
authctized  by  the  Rjver  and  Harlxxr  Act  approved  August 
30.  ISpS;  to  the  Committee  on  Rivers  and  Harbors. 

A  letter  from  the  Assistant  Secretary  of  Commerce, 
trani^tting  part  two  of  the  Annual  Report  of  the  Commls- 

Qt  lighthouses  for  the  fiscal  year  ended  June  30.  1935; 
to  thf^  Oooimlttee  on  Merchant  Marine  and  Fisheries. 

764  A  letter  from  the  Acting  Secretary  of  War.  irans- 
mlttlig  a  letter  from  the  Chief  of  Engineers.  United  States 
Army  dated  March  31.  1938.  submitting  a  report,  together 
with  kccocnpanylng  papers  on  a  preliminary  examination  of 
Pwt  '  Xf ord.  Oreg..  authorized  by  the  River  and  Harbor  Act 
approved  August  30.  1935;  to  the  Committee  on  Rivers  and 
Harb(  irs, 

765  A  letter  from  the  Acting  Secretary  of  War.  transmlt- 
Ung  a  letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  April  1.  1936,  submitting  a  report,  together  with  accom- 
panyl  ig  papers,  on  a  preUminarj  examination  of  Mlasladppl 
Soun<  In  the  ylctnlty  of  Paaa  Christian.  Miss.,  authorised  by 
the  River  and  Harbor  Act  approved  August  30.  1935;  to  the 
GaOHLlttee  on  Rivers  and  Harbors. 


REPC'RTS 


Mr 


OP    COMMITTEES    ON    PUBLIC    BILLS    AND 
RESOLUTIONS 


Un^er  clause  2  of  rule  xm. 

COX:  Committee   on   Rules.     Ho 


ICr.   COX:  Committee   on   Rules.     HouM  RaMlStlon   475. 
Raaolption  providing  for  the  consideration  of  Onuite  Joint 
Ion  334  authorizing  the  Senate  Special  Committee  on 
iBvwilgaticn   of  Lobbying   Activities  to  employ   counsel   in 
eonmjctlon  with  certain  legal  proceedings,  and  for  other  pur- 
wlthout  amendment   iRept.  No.  2366).     Referred  to 


tte  E  ouM  calendar. 


glre  effect  to  certain  api»*oyed  plans,  and  for  other  purposes; 


rith 


amendment  <Rept.  No    2366).     Referred  to  the  Com- 


mitter of  the  Whole  House  on  the  state  of  the  Union. 


Mr 


An  a<t  to  authorize  the  Secretary  of  the  Interior  to  inves- 
tigate and  adjust  irrlgiitlon  charges  on  Irrigation  lands 
wlthi^  projects  en  Indian  reservations,  and  for  other  pur- 

wlth  amendment  «Rept.  No.  2369).  Referred  to  the 
of  the  While  House  on  the  state  of  the  Union. 

COSTELLO:  CoaunittM  on  Military  Affairs.     H 


Mr 

8784. 


Mr 

AMU 


Umer 


Mr. 

IfTM 


KELLER:  Committee   on   the   Library.     Hoiise   Joint 
on  535.     Joint  resolution  to  enable  the  United  States 
uicentennlal  Commisjuon  to  carry  out  and 


WERNER:  Committee    on    Indian    Affairs.     S.    1318. 


R. 


A  bill  to  authorte  the  Seerttory  of  War  or  the  Secre- 
tary ^  the  Navy  to  withhold  the  pay  of  officers,  warrant 
itad  awn.  and  uui—  of  the  Army.  Navy,  or  Ma- 
rias fhvpg  to  eowr  VnArHa&nmn  to  the  United  States  under 
certaip  conditions:  with  amendment  (Rept.  No.  3370).  Re- 
to  the  Committee  of  the  Whole  House  on  the  state  ctf 
the  dmon. 

CARTWRIGHT:  CoBdBiltee  on  Roads.     H.  R  11687. 

to  amend  the  Inderal  Aid  Highway  Act  approved  July 

11,  19(18.  as  amended  and  supplemented,  and  for  other  pur- 

wlth  amendment  (Rept.  No.  2371).    Referred  to  the 

of  the  Whole  House  on  the  state  of  the  Union. 


REPCRTS   OP  COMMITTSB8  OM  PRIVATE  BILLS   AND 


clause  3  of  rule  XIII. 
PLUMLEY:  Comnrdttee   on   Military 
A  Ull  for  the  reLef  of  John  B   H. 
(Rept.  No.  23b7).    Referred  to  the 
the  Whole  House. 


H.   R 
;  without 
of 


PUBLIC  BILLS   AND  RESOLUTIONS 

Under  clause  3  of  riile  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GAMBRILL:  A  bill  'H.  R.  12158 >  to  authorize  a 
preliminary  examination  of  the  Patuxent  River  and  its  tribu- 
taries in  the  State  of  Maryland  with  a  view  to  the  control  of 
its  floods;  to  the  Committee  on  Flood  Control. 

By  Mr.  MAAS:  A  bill  (H.  R.  12159)  to  amend  section  3  of 
the  act  entitled  "An  act  to  authorize  the  construction  and 
procurement  of  aircraft  and  aircraft  equipment  in  the  Navy 
and  Marine  Corps,  and  to  adjust  and  define  the  status  of  the 
operating  personnel  in  connection  therewith",  approved  June 
24.  1926  <44  Stat.  764 > ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  STUBBS:  A  bill  iH.  R.  12160)  to  amend  the  Tariff 
Act  of  1930.  as  amended,  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  BOLAND:  A  bill  <H.  R  12161)  to  impose  taxes  on 
fuel  oil;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  COLMER:  A  bill  (H.  R.  12162)  to  create  an  addi- 
tional division  of  the  United  States  District  Court  for  the 
Southern  Ehstrict  of  MioSiss:ppi  to  be  known  as  the  Hatties- 
burg  division;  to  the  Committee  on  the  Judiciary. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  12163)  relaUve  to  the 
disposition  of  public  lands  of  the  United  States  situated  in 
the  State  of  Oklahoma  between  the  Cimarron  base  line  and 
the  north  boundary  of  the  State  of  Texas;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  ELLENBOGEN:  A  biU  (H.  R.  12164)  to  provide 
financial  assistance  to  the  States  and  political  subdivisions 
thereof  for  the  elimination  of  unsafe  smd  insanitary  housing 
conditions,  for  the  development  of  decent,  safe,  and  sanitary 
dwellings  for  families  of  low  income,  and  for  the  reduction 
of  unemployment  and  the  stimulation  of  business  activity,  to 
create  a  United  States  Housing  Authority,  and  for  other  pur- 
poses; to  the  Committee  on  Banking  and  Currency. 

By  Mr.  AYERS:  Joint  resoluUon  (H.  J.  Res.  557)  author- 
izing distribution  to  the  Gros  Ventre  Indians  of  the  Port 
Belknap  Reservation.  Mont.,  of  the  judgment  rendered  by 
the  Court  of  Claims  in  their  favor;  to  the  Committee  on 
Indian  Affairs. 

^.By  Mr  CROWTHER:  Joint  resolution  (H.  J.  Res.  558)  au- 
ubsi^ng  and  requesting  the  President  to  extend  to  govern- 
ments and  individuals  an  invitation  to  Join  the  Government 
and  the  people  of  the  United  States  In  the  obser\ance  of  the 
three  hundredth  anniversary  of  the  founding  of  Harvard 
University,  wbcrahy  higher  education  was  first  begun  in  the 
United  States:  to  the  Committee  on  the  Library. 

By  Mr  JENKINS  of  Ohio:  Joint  reaolotlan  (H.  J.  Rea. 
559 )  to  provide  funds  for  the  repair  of  (huoages  to  highways 
caused  by  frosts,  to  relieve  unemployment,  and  for  other 
purposes:  to  the  Committee  on  Appropriations 

By  Mr.  MARCANTONIO:  Joint  resohrtlon  (H.  J.  Res.  560) 
to  authorize  the  Secretary  oX  State  to  appoint  a  board  of 
inquiry  to  ascertain  the  facts  with  respect  to  the  conduct  of 
the  American  Embassy  to  Brazil  in  connection  with  the 
death  of  Victor  A.  Barron,  an  American  citizen;  to  the  Com- 
mittee on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXH.  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 

By  Mr.  CROSS  of  Texas:  A  bill  iH.  R   12165)  for  the  relief 

of  Earl  J.  Thomas;  to  the  Commitee  on  Pensions. 

By  Mr.  HANCOCK  of  New  York:  A  bill  <H.  R.  12166)   for 

the  relief  of  Mary  Daley;  to  the  Committee  on  Claima. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10668.  By  Mr.  FULMER:  Concurrent  resolution  of  the 
State  Legislature  of  South  Carolina,  urging  the  passage  of 
legislation  that  will  refund  to  cotton  farmers  the  taxes 
lerted  and  collected  under  the  w*»*>rtM^/^  ^c^-  iq  {^  Com- 
mittee on  Agrtcultura. 
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10669.  By  the  FfPEAKER:  Petition  of  the  Community 
Councils  of  the  City  of  New  York.  Inc.;  to  the  Committee 
on  the  Judiciary. 

10670.  Also,  petition  of  Gardner  Townsend  Club,  No.  1, 
Gardner,  Mass.;  to  the  Committee  on  Ways  and  Means. 


SENATE 

Saturday,  April  4,  1936 

{Legislative  day  of  Monday.  Feb   24.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  tlie  recess. 

THE   JOURN.^L 

On  reque.-^t  of  Mr  Rokinson.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
daj-  Friday.  April  3,  1936,  uas  dispensed  with,  and  the  Journal 
was  approved. 

VOTE  ON  PASS.\GE  OF  PACKEBS  AND  STOCKYARDS  BILL COERECTION 

Mr.  LEWIS.  Mr.  President.  I  am  Informed  that  there  is 
an  erroneous  statement  in  the  Record,  on  page  4804,  in  con- 
nection with  the  vote  on  Thursday  last  on  the  p>assage  of  the 
bill  <S.  1424 1  to  amend  the  Packers  and  Stockyards  Act. 
1921.  The  SeniiLor  from  Nevada  [Mr.  McCarranj.  who  is 
now  111,  requests  me  to  state  that,  while  it  was  announced 
(hat  he  wa.';  paired  and  if  present  would  vote  "nay"  on  the 
pa.ssage  of  the  bill,  if  he  had  been  able  to  be  present  he  would 
have  voted  "yea." 

CALL  or  THl   ROLX 

Mr.  LEWTS.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
Tlie  Chi<>f  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


▲daniB 

Chavea 

Jotmimn 

Overt,on 

Clark 

K*res 

Plttman 

AoatUi 

Connally 

King 

Pope 

Bartiip*" 

Coolldge 

La  I^>Uette 

Badciiffe 

Bailey 

Cope  land 

hewla 

Reynolds 

Barbour 

Oouaeoa 

Logan 

Robinson 

BarlLley 

Davis 

Loiiergan 

Bch  well  en  bacli 

Benaosi 

Dwnahey 

Long 

Shcppard 

BUbo 

DuITy 

MrOi:i 

Shlpstead 

W>1^ 

PI  etch  PT 

MrKellar 

Smith 

Bone 

Prazier 

MrNary 

Btelwrr 

Bonih 

Oibson 

Maloney 

Thomas   Okla. 

Brown 

Cj:a.s.s 

MlnUm 

Thoman  Utah 

Bulkier 

Ouffey 

Moore 

Truman 

Bulow 

Hale 

Klurptiy 

Tydln^s 

Byrd 

Hurr;-..  n 

Murray 

Vandenberg 

Byrne* 

Ha-'^tlnKS 

Neely 

Van  Nuys 

Capper 

HaU:ll 

Noma 

Wagner 

Carmwrny 

Hayden 

Nye 

Wal.sh 

Carty 

Holt 

Wheeler 

Mr.  HATCH.  I  announce  the  absence  of  my  colleague 
!Mr  ChatezI.  who  has  been  called  to  New  Mexico  by  the 
serious  illness  of  his  mother.  I  ask  that  the  announcement 
stand  for  the  day. 

Mr  LFWIS  I  announce  that  the  Senator  from  Alabama 
(Mr.  Bankti£ad].  the  Senator  from  Colorado  [Mr.  Costigaw], 
the  Senator  from  Rhode  Liland  [Mr.  Gerry],  the  Senator 
from  California  i  Mr.  McAoool.  and  the  Senator  from  Florida 
IMr.  T>AMMELi.  1  are  absent  because  of  illness;  and  that  the 
junior  Senator  from  Georgia  IMr.  RussillI.  my  colleague 
the  junidr  Senator  from  lilinous  (Mr.  DieterichI,  the  Senator 
from  Nevada  IMr.  McCarran],  the  Senator  from  Oklahoma 
IMr.  Gore],  the  Senator  from  Nebraska  IMr.  Burkk],  and 
the  senior  Senator  from  Georgia  [Mr.  George]  are  unavoid- 
ably detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
IMr.  Dickinson],  the  Senator  from  Rhode  Island  [Mr.  Met- 
calf],  the  Senator  from  Maine  (Mr.  White],  and  the  Senator 
from  Delaware  !Mr   Townsend]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty  Senators  have  ansu-ered 
to  their  names.    A  quorum  is  present. 

MESSAGE   FROM   TlIE   HOT7SK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Megill,  one  of  its  clerks,  announced  that  the  House  had 
passed  a  bill  (H.  R.  12098>  making  appropriations  for  the 
Departments  of  State  and  Justice  and  for  the  Judiciary,  and 


for  the  Departments  of  Comm.erce  and  Labor,  for  the  fiscal 
year  ending  June  30,  1937,  and  for  other  purposes,  in  which 
it  requested  the  concurrence  of  the  Senate. 

NONFEDERAL  PROJECTS  NOT  FINAT.LY  DISAPPROVED   (S    DOC.  NO.  1»3) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Federal  Emergency  Administrator  of  Public  Works, 
submitting,  in  response  to  Senate  Resolution  271  (by  Mr. 
Hayden,  agreed  to  Mar.  31,  1936  >.  a  list  of  pending  non- 
Federal  projects  for  wliich  no  allocations  have  been  made 
by  the  Federal  Emergency  Administration  of  Public  Works 
and  which  have  not  been  finally  disapproved  by  such 
Administration  as  of  March  31,  1936,  which,  with  the 
accompanying  report,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

PETITIONS    AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resoluUon  of  the  Legislature  of  the  State  of 
South  Carolina,  which  was  ordered  to  he  on  the  table: 

A  concurrent  resolution  expressing  faith  and  confidence  In  ilon. 
J.  J  McSwAiN.  Congressoaan  trom  the  P^urth  Congressional 
District 

Whereas  It  appears  from  various  news  Items  that  during  recent 
months  there  have  ty-en  political  attacks  made  upon  the  Honorable 
J.  J  McSwAiN.  Congressman  from  tlie  Fourth  Congreasio.ial  Dis- 
trict of  this  State,  such  attack*  carrying  Insinuations  and  innu- 
endoes to  the  effect  that  Congressman  McSwatn  is  of  communistic 
leanings  and  that  his  patriotism  Is  questioned;  and 

W^hereas  the  people  of  this  State  know  ttiat  Buch  sttacka  upon 
Congressman  McSwain  are  absolutely  without  any  fcandalian 
whatsoever,  and  that  bis  patriotism  Is  above  reproach  and  that  to 
his  private  and  public  life  he  ha.";  at  al!  times  demonstrated  tliat  he 
is  a  deep  advocate  of  true  Americanism  In  accordance  with  the  plan 
of  cur  form  of  government:   Now,  therefore,  be  It 

Resolved  bv  the  hoxise  of  re^esentaUves  itKe  senate  cxmrvrrinf/) . 
That  the  general  assembly  of  this  State  condemns  the  attacks  t.^at 
have  been  made  on  Congressman  McSwatn  and  unequivocally  state 
that  he  Is  a  man  of  the  highest  t}!^,  reflecting  ttie  ideal  of  true 
Amerlcanl.'^m:   be  It  further 

Resolved.  ThAt  a  copy  of  these  resolution*  be  sent  to  the  pre- 
siding officers  of  the  United  States  Senate  and  the  National  House 
of  Representatives,  and  that  a  copy  also  be  sent  to  the  Secretary  of 
War  and  to  the  Honorable  J  J.  McSwain. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution of  the  Council  of  the  City  of  Cleveland.  Ohio,  favor- 
ing the  making  of  a  $1,500,000,000  work-relief  appropriation 
for  the  next  fiscal  year,  which  was  referred  to  the  Commit- 
tee on  Appropriations. 

He  also  laid  before  the  Senate  a  letter  from  Hon.  Quintin 
Paredes,  Resident  Commissioner  of  the  Philippines,  trans- 
mitting copies  of  radiograms  addressed  to  the  Secretary  of 
War  by  the  United  States  High  Commissioner  to  the  Philip- 
pines, containing  requests  of  the  Philippine  Coconut  Plant- 
ers Association  and  an  assembly  representing  coconut  pro- 
ducing Provinces  in  the  Philippines,  for  the  enactment  of 
legislation  to  repeal  the  excise  tax  on  importations  of  coco- 
nut oil  from  the  Philippines  used  for  soap-making  purposes, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Finance. 

He  also  laid  before  the  Senate  a  resolution  of  United 
States  Department  of  Agriculture  Post,  No.  36.  the  Ameri- 
can Legion,  of  Washington,  D.  C,  endorsing  the  so-called 
Reynolds  alien  deportation  bill,  being  the  bill  'S.  4011;  to 
further  reduce  immigration,  to  authorize  the  exclusion  of 
any  alien  whose  entry  into  the  United  States  is  inimical  to 
the  public  interest,  to  prohibit  the  separation  of  families 
through  the  entry  of  aliens  leaving  dependents  abroad,  and 
to  provide  for  the  prompt  deportation  of  habitual  crimi- 
nals and  all  other  undesirable  aliens,  and  to  provide  for  the 
registration  of  all  aliens  now  in  the  United  States  or  who 
shall  hereafter  be  admitted,  which  was  referred  to  the  Com.- 
mittee  on  Immigration. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Parliament  of  Community  Councils  of  the  City  of  New  York, 
N.  Y..  endorsing  the  so-called  Costigan-Wagner  antilynch- 
ing  bill,  which  was  ordered  to  lie  on  the  table, 

Mr.  CAPPER  presented  a  petition  signed  by  367  citizens, 
being  railroad  employees  of  the  State  of  Kansas,  praying  for 
the  enactment  of  legislation  to  amend  section  4  of  the 
Interstate  Commerce  Act,  which  was  refeiT«d  to  the  Com- 
mittee on  Interstate  Commerce. 


'i^ 


I 


Mr 


which 

He 
the 


enactm  ent 
tatkxu 
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WAUSn  prwnM  the  petition  of  the  Central  Labor 
ot  LDweU,  Mmb.,  pra>yiDg  for  the  nuUung  of  further 
for  ooaltaMtkm  of  Fnleral  relief  projecta, 
vas  referred  to  the  Committee  on  Appropriations, 
presented  a  letter  in  the  nature  of  a  petition  from 
(Ma«.>  Cbamber  of  Commerce,  praying  for  the 
of  legialatlcn  to  repeal  tlie  excise  tax  on  Impor- 
of  coconut  oil  from  the  Ph.lippines  used  for  soap- 
purposes,  which  was  refenrd  to  the  Committee  on 


a  so 


Maiden  (Ma«. 


presented  a  letter  in  the  nature  of  a  memorial 

Fall  Rtrer  (Mass  )  ChamtxT  of  Commerce,  remon- 

against  the  enactment  of  the  so-called  Pettenglll 

tin  fourth  section  of  the  Interstate  Commerce 

referred   to  tha  Committee   on   Interstate 

ree. 

pretentcd  a  rMOtuklon  adopted  by  District  Lodge. 
Ifo.  ML  mtemadOBal  AModation  of  Machinists,  of  PaU 
River.  iiMMM..  favoring  the  enactment  of  legislation  provid- 
ing foi  the  manufacture  of  munitions  of  war  by  Govern- 
ment )iants  operated  under  civll-service  laws  and  niles, 
which  Wat  referred  to  the  Committee  on  Military  Affair?. 


n.000  COimtOL — CHCMUNG  RIVU.  h.  t, 

Mr.  WAONER  presented  a  rcsohition  of  the  board  of 
dtractors  of  the  Elmira  'N.  Y.>  Association  of  Commerce 
was  referred  to  the  Committee  on  Commerce  and 
ordered  to  be  printed  m  the  Rbcoro.  as  follows: 

uton  adopted  by  the  board  of  directors  of  the  Elmlra  (N.  T.) 
▲••oclaUoQ  of  ComoMTO  Tuesday.-  Mjircti  31.  1934 

for  Juatlficatton  of  aood<«aBti«l  esp«ndltur« 
far  Um  brogram  M  r«octnun«nde(l  by  the  Army  gligliiMn  for  aouth 
em  Nev  York  &nd  northern  Pennsylyanla  ta  that  luch  rost  Bh»il 
b»  govaiMd  and  limited  by  Um  amount  of  damage*  suffered  oTer  a 
p«rtod  ■prwnting  the  frequuioy  of  a  great  flood  and  that  sxich 
panodktty  or  frequency  la  expressed  ae  approximately  70  yeara  of 
a  fid 
WlMDaa  the  CThemung  Btvsr.  from  source,  the  confluence  of  the 
Tioga,  ^anisteo.  and  OoboetOP  at  Corning.  N  T^  to  its  Joining 
wtth  tht  ausqmwhanna  at  Athena.  Pa.,  has  cauaed 
of  high  water  sad  overflow  of  S6. 000.000  over  a  pcrtod  of  70  yearm. 
which,  distributed  In  yearly  loss,  would  t>e  nearly  ST^.OOO  annually. 
and 

the  Anmf  Biglneers'  research  department  reported 
from  floods  la  southern  New  York  and  northern  Penn- 
prlor  to  1835  costing  approximately  1100.000.000.  which 
statistics  w«Ts  not  considered  tn  the  process  of  justlfica- 
ezpsndlturs  for  flood  control  in  this  region;  and 
Whereas  the  reportsd  rscommendatton  for  flood  protection  car- 
ries wr  h  It  a  damags  s\irvey  of  S38.000.000  as  the  total  loss  for 
t.>ir  TfK  on  In  July  19315.  with  approKlmately  one  twenty-eighth  of 
r^.A*.   ^ulm   representing  the  loss  of  Chemung   Valley's  inhabitants 

•  nd  iio^emment  ft<^ncle«.  public  and  private  utilities,  etc  :   and 

Whrrfas  it  \a  evident  that  the  Chemung  River  will  beneflt  to  ths 
extent  »if  one  twenty-eighth  of  the  general  expenditure  for  con- 
»tructu(n  while  the  damage  done  over  70  years  would  alone  Justify 
one-iev^r-h  nf  ^urh  cost  of  pvBlMllea  Works,  and  this  may  be 
(H^nce<.i4d  m  unfair  to  ottMT  iwiiaillllimi  SO  long  as  the  expendi- 
ture  :«   -•-     mmended  as  given,  to  wit.  S34.000.000: 

R-'u.i'U     rhAt    :a   order   to   accord   the   Chemung  Rlvsr  proper 

•  '  «rf  t  I  .  r-- •.  outlay  for  flood  control,  as  well  as  a  generxl 
c«{v;.-«  If  '■x;'r:.y'.:-ir*  for  ths  eottrs  region  governed  by  the  dain« 
ages  fnim  r.iM<i»  iver  -Jm  whols  psrtod  of  70  yeara  on  a  basu  rsa- 
•tmablyi  juttiiit^  txith  by  past  economic  and  life  loss  and  also 
prireentlsdvanoe  And  future  dsvelopmsnt.  ths  federal  Government 
be  !u»k(itl  'o  nit're  fully  riplaln  the  process  or  baMd  OMthod  by 
wh  I  h  ihf  A.-mv  Eng'.ncrr^  flood-control  cost  has  taMi  srrtvsd  at 
and    ;ujif!  f.*Kl     and 

H>'f>,i'-f{     rn.it  'he  Pederai  Oovernmsot  b*  requested  to  include 
i.L.i->  u'.niation    for    flood-«oatff«l   eosS   ths    damsgss 

...a  Kj-ra     ver  the  entire  ptrtod  Of  TO  fsars 

IMPROVFMZ.VT    or    HOUSOra    CONDITIONS 

Mr.  W.AGNK.H  pi'sented  a  resolution  adopted  at  a  mass 
meetmi  held  under  the  auspices  of  the  Brooklyn  *N  Y.) 
Comnutiee  for  Better  Housing,  which  was  referred  to  the 
Committee  on  Education  and  Labor  and  ordered  to  be  printed 
In  the  -IxcoKO.  as  follows: 

lut  on  adopted  by  Brooklyn  Committee  for  Better  Housing  at 

a  mass  mssttng  March  2«.  1936 

In  thfc  fsce  of  the  dire  and  extensive  need  for  low-rent  hoiislng 

of  sds<|uats  standards  which  u  known   to  exist  in  Brooltlyn.  ths 

Uon  has  seen  flt  to  VBisvtaks  ths  construction  of  T^tx 

ss.  a  demonstratton  kiw-mital  bousing  project  designed 

to  ahalllw  approsUnaSsty  a.000  families 

WhlM  we  wstooms  this  work  as  of  unmedlats  and  lasUng  benefit 
to  our    xmununity  we  would  point  out  that  it  con  represent  only 


su.Tered 


a  beginning  of  wtuit  must  be  done  tf  living  conditions  in  BrookJyn 
are  to  be  Improesd.  To  that  great  number  of  BrooUyn's  citizens 
who  now  CElst  aaM  eowlitlons  of  squalor  and  dsgiadatlon  ttie 
prMsnt  low-rant  buuslag  program  of  the  administration  offers  no 
aid. 

If  the  living  oondlUoos  for  vast  numbers  of  Brooklyn  families 
are  to  t>s  Improved  ths  present  demonstration  program  of  low- 
rent  hoiislng  must  be  vastly  amplified,  guaranteed  eootlnuation. 
and  granted  additional  funds.  To  be  effective  such  action  must  be 
taken  during  the  present  ■■■slop  of  Ooogress. 

Therefore  we  ask  that  the  administration  give  Its  aid  and  sup- 
port to — 

Increased  appropriations  by  Congress  to  be  made  Immediately  for 
slum  clearancs  and  low-reat  bouse  production. 

Creation  of  a  permanent  l^sderal  low-rent  housing  agency 

Decentralisation  of  ths  present  program  throtigh  the  granting 
of  autonomy  to  minor  political  subdivisions  for  the  planning  and 
construction  of  their  housing  programs  wtth  Oovernment  aid. 

DIRtCT  ICLIX7  CkANTS  TO  THX  STATES 

Mr.  BENSON  Mr.  President.  I  am  in  receipt  of  a  resolu- 
tion unanimously  adopted  by  the  council  of  the  city  of  St. 
Paul,  Minn.,  urging  continuance  of  direct  relief  grants  by 
the  Federal  Oovernment  to  States  regardless  of  plans  for 
work  programs  and  other  security  measures.  I  ask  that  the 
resolution  be  printed  in  the  Record  and  appropriately  re- 
ferred. 

I  should  also  like  to  have  printed  in  the  Rccord.  and  like- 
wise appropriately  referred,  a  supporting  letter  by  Mr.  A.  A. 
Heckman.  of  St.  Paul,  director  of  relief  activities  for  that 
city. 

There  being  no  objection,  the  resolution  and  letter  were 
referred  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed  In  the  Record,  as  follows: 

Whereas  tn  the  President's  message  to  Congress  delivered  March 
18.  Si. 500.000.000  was  requested  for  the  continuation  of  the  W.  P.  A.: 
and 

Whereas  this  woxild  Indicate  that  It  Is  the  present  Intention  of 
the  Inderal  Government  to  grant  no  direct  relief  to  the  States;  and 

Whereas  It  la  the  opinion  of  the  council  of  the  city  of  St.  Paul 
that  the  FMeral  Oovernment  should  grant  further  direct  relief 
to  the  States,  and  that  this  relief  be  granted  regardless  of  plans 
for  any  work  prot;nun  or  seciirlty  measures,  and  unless  a  grant 
Is  given  by  the  Federal  Oovernment  the  Stats  of  Minnesota  will 
be  unable  to  carry  out  Its  relief  load  for  the  year  1036;  Therefore 
be  it 

Reaolxyed.  That  the  council  of  the  city  of  St.  Paul  go  on  record 
urging  the  Federal  Government  to  give  further  direct  relief  grants 
to  the  States;  that  direct  relief  be  given  regardless  of  plans  for 
any  work  program  or  other  security  measures,  and  it  is  the  opinion 
of  the  council  of  the  ctty  of  St.  Paul  tiiat  unless  the  Federal  Gov- 
ernment doss  so  act  the  direct  relief  needs  for  the  State  of  Min- 
nesota c&nnot  be  met;  be  it  further 

Resolved.  That  copies  of  this  resolution  be  sent  to  the  Senators 
and  Represenutlves  from  Minnesota  in  Congress  of  the  United 
States. 

9r.  PAtTt.  Mi.NN  ,  March  27,  1938. 
Hon.   Elmzb  Bswsoif, 

fitted   Statet  Senator    Washington.   D    C. 

HoNOSABLS  8i«:  The  President  in  hie  recent  message  to  Congrets 
on  March  18  did  not  mention  th<>  need  for  direct  relief  asslstane* 
from  the  Federal  Oovernment  to  States  I  also  note  he  requested 
approximately  a  billion  and  a  half  dollars  for  the  continuance  of 
W  P  A  .  with  the  implication  that  this  sum,  together  with  bal- 
ancss  rsmainlng  from  the  present  Oscai  year,  would  t>e  Htifliclent 
Fsdsral  assistance  unlU  June  30.  1037  It  therefore  appears  that 
beginning  July  1.  1936.  there  will  be  less  Federal  aid.  even  In  the 
form  of  W  P  A  grants,  than  for  the  year  Just  ending  This  obvi- 
ously means  a  reducuon  in  W  p  A  employment  and  a  heavier 
direct  relief  burden  on  State  and  kKai  go\eriunents.  Private  cm* 
ployment  may  take  up  some  of  the  ilatk.  bit  I  believe  it  obvious 
that  It  will  not  take  up  as  much  as  the  President  appears  to 
Past  history  tndic-ates  we  ran  look  for  little  increased 
lent  by  P  W  A.,  useful  and  desirable  as  that  program 
may  be. 

From  close  contact  with  our  State  and  local  public  relief  offl- 
cials.  snd  from  a  careful  analysis  of  relief  figures  of  the  past  5 
ypsxs.  I  am  quite  sure  kfinnesota  and  its  counties  and  cities  can- 
not meet  the  present  direct  relief  needs,  to  say  nothing  of  the 
additional  burden  the  President's  plan,  if  carlred  out.  would  place 
upon  them.  Continued  borrowing  through  bond  issues  is  placing 
a  btirden  upon  real  property  to  such  an  extent  that  our  cities  and 
counties  will  soon  be  bankrupt. 

In  addition  to  this  burden  there  is  great  need  for  prompt  action 
on  the  transient  situation.  Lcn-al  governmental  units  are  not 
msettng  thU  big  problem,  nor  Is  it  likely  they  could  meet  it  suc- 
ceatfoUy  because  of  varying  legal  settlement  laws  Thousands  of 
Individuals,  young  and  old.  and  families  are  roaming  the  country 
with  little  relief  and  suffering  from  lack  of  proper  food,  clothing, 
and  medical  care. 

I  sincerely  hope  you  will  give  serious  consideration  to  the  need 
for   direct   relief   grants   to   States,   regardless   of   plans   for   work 
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prrvramp   or   other    «e<nTTlty  TT\f^9JniTf^      If   aid   is    not  forthcoming 
from   the    P»*deal    Oovernment,    I   am   sure   Minnesota   will    not   be 
able  to   meet   Ita   direct-relief  needs. 
Sincerely   yours. 

A.  A    Heckman 

REPORTS   or   COMMITTEE   ON   AGRICTJLTUHE   AND   FORESTKY 

Mr  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  Joint  resolution  *S.  J.  Res. 
242)  authorizing  and  directing  the  Commodity  Credit  Cor- 
poration to  facilitate  the  liquidation  of  loens  to  cotton 
producers,  reptjrted  it  without  amendment. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  4105)  authorizing  the  Secretary-  of  Agriculture 
to  convey  certain  lands  to  the  Maryland-National  Capital 
Park  and  Planning  Commission  of  Maryland  for  park  i>ur- 
poses.  reported  it  with  amendments. 

BTLLS  AND  JOINT   RESOLUTIONS  rNTRODUCKD 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
tune.  and.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  SMITH: 

A  bill  <S.  4430)  relating  to  compacts  and  agreements 
among  States  in  which  tobacco  is  produced  providing  for 
the  control  of  production  of,  or  commerce  in.  tobacco  in  such 
States,  and  for  other  purposes;  to  the  Committee  on  Agricul- 
ture and  Forestry. 

By  Mr    BYRNES: 

A  bill  iS.  4431;  for  the  relief  of  Lissie  Maude  Green;  to 
the  Committee  on  Claims. 

A  bill  tS.  4432)  authorizing  and  directing  the  Secretary 
of  War  to  lease  land  on  the  Fort  Moultrie  ^S.  O  Military 
Reservation  to  the  owners  of  certain  cottages  thereon;  to  the 
Committee  on  Military  Aflairs. 

By  Mr.  CAPPER: 

A  bill  iS.  4433)  to  provide  for  the  extension  of  Prospect 
Street  in  the  DLstrict  of  Columbia,  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr,  SHIPSTEAD: 

A  bill  fS.  4434)  for  the  relief  of  Theresa  Link,  Wencel 
Link.  Edward  Block,  and  John  Meyers;  to  the  Committee  on 
Clalm.^;. 

By  Mr.  ROBINSON: 

A  bill  (S.  4435'  authorizing  the  President  to  present  in  the 
name  of  Congress  a  medal  of  honor  to  Harold  R.  Wood;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4436)  for  the  relief  of  LleweUyn  B.  Griffith;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  WHEELER; 

A  bin  (8.  4437)  for  the  relief  of  certain  employees  and 
former  employees  of  the  post  ofBce  at  Helena,  Mont.;  to 
the  Committee  on  Claims. 

By  Mr.  BENSON: 

A  Joint  resolution  (8.  J.  Res.  246)  requesting  the  President 
to  proclaim  October  9  as  Lelf  Erlcson  Day;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  COOLIDOE: 

A  Joint  resolution  (8.  J.  Res.  247)  authorizing  afid  re- 
que.sting  the  President  to  extend  to  Oovemments  and  indi- 
viduals an  Invitation  to  Join  the  Oovernment  and  people  of 
the  United  States  in  the  observance  of  the  three  htmdredth 
anniversary  of  the  founding  of  Harvard  University,  which 
marked  the  first  formal  beginning  of  higher  education  in 
the  United  States;  to  the  Committee  on  the  Library. 

HOUSE  BILL  RErEREEO 

The  bill  <H.  R.  12098)  making  appropriations  for  the  De- 
partments of  State  and  Justice  and  for  the  judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30.  1937.  and  for  other  purposes,  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Appro- 
priations. 

CHANGE  IN  NAME   OF   DEPARTMENT  OF  THE  INTERIOR — AMENDMENT 

Mr.  LEWIS  submitted  an  amendment,  in  the  nature  of  a 
substitute,  intended  to  be  proposed  by  him  to  the  bill  (S. 
2665;  to  change  the  name  of  the  Department  of  the  Interior 


and  to  coordinate  certain  governmental  functions,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed.  i 

NATIONAL    YOUTH    MOVEMENT 

Mr.  VAN  NUYS.  Mr.  President.  I  am  in  receipt  of  a  letter 
from  Hon.  William  Lowe  Bryan,  president  of  the  Indiana  Uni- 
versity, in  which  he  says  that  "the  Federal  Government  has 
done  nothing  else  to  meet  the  problems  of  depression  more 
worthy  of  continuance  than  the  N.  Y.  A."  I  ask  to  have  this 
splendid  letter,  coming  from  such  an  eminent  authority,  in- 
corporated in  the  Record  at  this  point  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Indiana  Univkksitt,  i 

Bloomington,  March  31,  1936.    ' 
Senator  Pexderick  Van  Nuts, 

United  States  Senate.  Washington,  D.  C 

My  Deak  Senator  Van  Ncys.  There  U  this  to  be  said  of  the  thou- 
sands of  etudentfi  who  have  had  work  through  C.W.A  FERA- 
and  N.  Y.  A.; 

They  have  been  rescued  from  demondlzation  by  idleness  and  at 
the  same  time  from  demoralization  by  receiving  money  without 
working  for  it.  They  have  been  taken  out  of  competition  for 
jobs  In  their  home  communities,  leaving  available  Jobs  for  otheis 
of  the  unemployed.  They  have  by  their  school  studies  been  prr- 
paring  for  the  work  of  life.  They  have  been  doing  this  in  the 
years  when  the  work  of  life  must  be  prepared  for.  Whatever  lies 
ahead  of  our  Nation,  nothing  is  so  essential  for  the  Nation  or  for 
our  young  people  as  that  the  young  shall  by  proper  education  get 
ready  lor  whatever  may  befall  themeelves  and  the  Nation 

The  Federal  Government  has  done  nothing  else  to  meet  the  prob- 
lems of  depression  more  wcMthy  of  continuance  than  the  N.  Y    A» 
Very  truly  yours, 

W.    L.    BSTAN. 

rNVESTIGATION     OF     WORKS     PROGRESS     ADMINISTRATION 

Mr.  DAVIS.  Mr.  President,  last  Thursday,  April  2,  I  made 
a  short  statement  of  about  600  words  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate 
relative  to  an  investigation  of  the  Works  Progress  Adminis- 
tration. 

The  committee  listened  attentively  to  my  statement,  but 
deferred  action  until  a  later  date  because  of  the  absence  of 
one  of  the  leading  members  of  the  majority. 

I  ask  unanimous  consent  at  this  point  to  have  printed  in 
the  Record  the  statement  made  before  the  committee. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

STATEMENT  OF  SENATOB  JAMES  J.  DAVIS  TO  THE  COMMITTEE  TO  AUDIT 
AND  CONTROL  THE  CONTINGENT  EXPENSES  OF  THE  SENATE.  APRIL  2, 
1936 

When  I  first  asked  for  an  investigation  of  the  Works  Prngre«!» 
Administration.  I  had  but  one  thought  in  mind.  I  dpsired  to 
get  the  name*  and  salarlea  of  W.  P.  A.  workers  In  the  upper 
brackeU.  whoee  Income  was  HOC  a  month  or  above.  These  would 
be  primarily  those  who  were  doing  administrative  work,  la 
order  to  get  thla  Information  which  I  had  aaked  for  and  vhicM 
had   not   been   obtained.   I   suggested   an   appropriation   of    S6,000. 

I  realised,  of  courae.  that  other  Benate  InvestlKationa  were 
costing  all  th«  way  from  $60,000  to  SIOO.OOO.  But  mhen  I  asked  for 
Sft.OOO.  I  had  only  In  mind  the  expenae  which  might  attach  In 
securing  the  llat  of  namaa  for  whlcb  I  had  asked. 

Blncc  this  flnt  suggMtlon  w»  made  ao  many  new  develop- 
menu  have  come  to  my  attention  that  I  now  •••  that  this  in- 
VMitlgatlon  win  coat  far  ntore  than  that  In  the  flr«t  pla/^rc, 
the  Committee  on  Expenditures  in  the  Executive  Department* 
has  aaked  that  an  Investigation  of  the  Federal  Emergency  Relief 
Administration  be  added  to  the  Inveetigatum  of  the  Works  Prog- 
reas  Administration.    This  was  not  my  request,  but  I  agreed  to  it, 

When  word  went  out  over  the  country  that  there  was  proapect 
of  an  Investigation,  letters  came  to  me  from  all  over  the  (x>untry, 
telling  of  conditions  In  the  W  P.  A.  which.  If  thoroughly  ex-> 
amined.  would  mean  an  Investigation  of  the  Works  Prugr<se 
Administration  In  every  State  in  the  Union  Such  an  investUra- 
tlon.  If  once  begun,  would  have  to  be  completed.  It  would  coat 
all  the  way  from  $100,000  to  $260,000  At  least  $60,000  would 
be  necedsary  with  which  to  begin.  I  wish  to  say  emphatically 
that  I  desire  to  have  no  part  In  an  Investigation  which  la 
abortive.  If  a  thoroughgoing  Investigation  Is  to  be  made.  I  want 
to  be  sxire  that  It  is  actually  what  It  purports  to  be.  The  pur- 
pose of  such  an  Investigation  should  not  be  either  to  smear 
anyone  or  to  whltewa.sh  anyone,  but  actually  to  discover  cond!- 
tlon.s  as  they  are  so  that  Information  may  be  made  avallahl"  for 
the  proper  regulation  of  work -relief  actUitles  In  the  futurp 

We  were  plunged  Into  work-relief  activities  In  a  hurry.  The 
administrative  set-up  was  formed  to  meet  an  emergency  We 
now  see  that  what  was  said  to  be  an  emergency  represents  a 
condition   which  prcHnlses  to   be   with   us  for   some   time.     Work 
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la  tuam  with  ua  on   more  or  leas  pennaaent   b«ala.     In  r\BW 

facta,  we  e«nnoC  afford   to  treat   abusea  aa  though   they 

llaappear  of  tbalr  own   accord   tn   the   near  future.     We   do 

ifnow  how  kwf  work  relief  wUl   be  neceaaary      We  do  know 

at    the   preaent    time    niore    money    la    being    spent    In    thJa 

ihAn  In  any  othar  govemjnentai  agenry      With  the  ezpendl- 

of    ao    much    money    there    comaa    an    Inevitable    reaponal- 

to  MkXafttard  the  administration  of  these  funds,   no  nuUter 

hUMis  they  are  entrxisted. 

rtUaf   laata   for   years   to   come,    we   c&nnot    begin   too 

to   aCMBlna    ways    and    means    to    discover    how    the    taz- 

wbo   foot    this    bill    can    gex    the    moat    for    their    money 

we    have    come    to    the    time    when    work    relief    can 

be  continued  on   an   emergency   or  experimental   baala. 

Audit  Ommittee  will   have  to  determine  whether  a  thor- 

iBvaattgation    la   desired    or   aomethlng   leaa   searching. 

h«t1nnlng  I  aaked  for  •&  000.  in  order  that  the  names  and 

of   administrative   officers    In    the    upper    brackets,    above 

t  month,  might  be  secured   and   an   Investigation   beg\xn  Ln 

{ tAte   of    Pennsylvania,    as    was   suggested    by    Senator    Lzwu. 

ot    the    Committee    on    KxpendUurea    in    the    Bxecutlv« 

ments 

prepared   to   proceed  with  a   thoroughgoing   Investigation 
s  authorized  by  the  Senate,  but  again  I  wish  to  make  clear 
lief  that  such  an  investigation  will  cost  upward  of  tlOO.OOO. 
do  not  wish  to  begin  an  Inveattgatloo  and  then  later  on  be 
lied   to  abandon   it  for  lack  of  necessary  funds.     If  a  full 
romplete  investigation  of  the  W    P    A    and  P.  K.  R.  A.   Is  to 
I  wish  to  be  sure  that  It  Is  conducted  on  a  scale  com- 
te   with   Its    importance   to  American   taxpayers.      If   only 
$ft.OOI)    Is    to    t>e    appropriated.    I    should    like    to    have    distinctly 
that   this   amount   will  be   used   only   for   the   lUnlted 
purpdse  for  which  it  wax  asked 

AJ>0K^S3    BT    SENATOR    THOMAS    OT    OKLAHOICA    BETORE    OKLAHOMA 
STATE    DEMOCRATIC    CONVENTION 

Nfr'  H.\TCH.  Mr  President,  on  March  30  the  senior  Sen- 
ator fruin  Oklahoma  l  Mr  Thom,as)  delivered  a  very  Informa- 
tive jaddress  before  the  Democratic  State  convention  of 
Olt]a|ioma.  I  ask  that  the  address  may  be  incorporated  in 
the  ILecoeo. 

Thrre  being  no  objection,  the  addrtH  ms  ordered  to  be 
print  Ml  In  the  Rxcoio,  a«  follows: 

Mr.  Chairman,   ladles  and  gentlemea  of  the  convention.  I   brlnf 
••  yv  I  <reetings  from  each  member  of  your  delegation  in  Congreas 
The  iiembcra  of  our  d«l«Ciition  have  a  choice  collection  of  leglala- 
uve  tpophi—  and  baeen  to  exhibit  and  to  deliver,   hence  I  am  au- 
thorn  ad  to  aay  that  they  will  oe  calling  oo  you  vm7  soon 

Tba  Honorable  Jamea  A  Parley,  chairman  ai  tb»  National  Dcmo- 
erattc  Committee,  lends  you  the  foUowlnc  maaaage: 

'Will  jou  pleas*  expraaa  to  the  Democratic  0tat«  convention  aa- 

•eday  my  heartlaM  oonffratulatlooa  and  beat  wuhas.    OlUa- 

•vpported  Preatdant  Rooaevelt  In  eplendid  faahion   in   1993. 

I  fciM>«  full  well  your  8taU  will  again  give  President  Roosevelt 

he*  Pr**ld*nt  Oamcr  th*  aama  subatantlal  majority  In   1930. 

who  aaalctad  in  any  vaf  la  IMS  and  to  thos*  who  will  b* 

supportinf  th*  ticket  ta  10M  I  nieod  my  sioo*r*  thanJu 

I  aih  auttaortMd  by  the  President  to  eonvey  to  you  a 
good  will  and  bta  appreciation  of  the  loyal  support  of  tbo 
racy  iif  OfelabooM. 

Quito  naturally  I  am  diUgMMI  to  b*  back  in  thla  great  Demo- 
cratic rity  m  our  gi— t  Pwowa lie  StaU  Oklahoma  u  what  It  U 
today!  because,  atne*  ■tatoboed.  ••  have  been  under  an  unbroken 
llnr  (f  ivmocratic  Oovemora.  TTm  D—aooraMc  MNM  and  daughters 
at  <<i<;t...ma  native  and  adopMd.  h«f«  ImlMMl  iMffV  OO*  of  the 
lea<i  .'U   ^     i: -v.onweaJtiM  df  Um  American  Union 

I  iju.'*'. u^n   L>rm<x-r«ti«  iW'ifMiuont.   I   have  b**n  privileged   to  par- 
ID  thia  d*velopm«st.   and.  for  such  preferment.  I  sm  pro- 
gratafui. 
traval  Creaa  Slat*  to  State  and  learn  of  the  burdens  of  debt 
reatink  upon  our  natghbors.  in  some  instances  bonded  debu  run- 
nto  tttm  bundrada  ot  mtlllona.  I  am  gratified  to  reflect  that 
pi  \nf  baa  buiktod  bar*  a  waU-«on>pltad  atructur*.  and  iwtwtth 
ttM  daAetta  nnmtknimA  bf  Mm  ~ 
totaU  laaa  than  •19.000.000 
k  clttaan.  I  am  proud  of  the  record  my  party  has  mad*  In  tb* 
nt  and  maoapHMnt  ot  Oklahoma. 
Thi^  Sute  DemoanMe  OoM**nttoo  la  our  ottdal  opaclng  ot  th* 
This  campaign,  soon  to  b*cn*na  national.  wUl  r»- 
of  the  Mem  ban  of  th*  8*v*nty-ttftb  Oooffaaa 
t  of  the  United  States. 
iporary  chairman  of  a  convention  is  presumed  to  stat* 
tha  yiue  or  issues  to  b«  onnrtrtTi  i1  and  acted  upoo  by  such 

tUn.     Later  this  coneantkm  will  set  forth  ta  raaolutlon  f< 

tta  rapommendationa  and  demands  aiid  th<-n  will  select  delegata* 

nt  the  democracy  ot  Oklahoma  at  the  national  conven- 

whar*   tha   party   ptatiDrm   wUl    b*   ahapad   and   wh«r*   our 

b*ar*r  wUl  b*  ootalnatad. 
Lhl*  convention  our  task  has  been  made  easy  and  our  duty 
Th*  Dantocrats  of  Oklahoma,  as  well   aa  the  Democrats  of 
the  lotion,  have  their  candidate  already  selected.     Por  us.  as  well 
*a_fo|   the   Democrmu   of   the   Nation,   our    issue   haa   already    b**n 
Th*  parmoiount  laau*  In  thla  campaign  will  be  the 
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our  praaent  Stat* 


Deal.  The  Democratic  candidate  win  be  Pranklln  D  Rooeevelt. 
Upon  thla  lasue  and  behind  our  candidate,  democracy  will  sweep 
the  country,  and  Pranklln  D.  Roosevelt  will  be  reelected  President 
of  the  United  Btatea. 

Our  candidate  needs  no  eulogy  at  my  handa.  He  Is  known  to 
one  and  all.  He  is  loved,  supported,  and  followed  by  the  mawea  of 
the  people  everywhere,  and.  when  the  history  of  this  generation 
ahall  have  been  written,  the  name  of  Roosevelt,  the  second,  will 
take  first  rank  among  the  world's  powerful  and  great. 

The  efforts  made  bv  President  Rooaevelt  to  rescue  125.000.000  of 
patriotic  and  long-suffering  people  from  the  ravage*  of  the  Hoover 
depression  constitute  the  platform  upon  which  w«  will  go  before 
the  country  These  efforts  and  accomplishments  are  the  tenets 
of  the  New  Deal,  which  we  will   ask  the  people  to  approve. 

The  "new  deal"  will  be  oppoaed  by  the  "old  deal  "  The  voters  will 
be  called  upon  to  approve  the  "aew"  or  to  reclaim  the  "old  " 
Upon  thla  lasue  we  have  no  doubt  about  the  decision  In  Novembe'. 

What  la  this  "new  deal"  which  we  approve? 

What  la  the  "old  deal"  which  we  coiidemn? 

Upon  what  do  we  base  our  confidence  In  the  votera  of  the 
Nation? 

Such  quaatloBa  will  be  upon  the  lips  of  citizens  from  now  until 
November.    My  task  la  to  define  the  Issue. 

It  Is  fair  to  assume  that.  In  the  campaign  now  being  inaugu- 
rated, the  Democratic  Party  will  reassert  the  principles  of  govern- 
ment given  to  America  and  the  world  by  Jefferson,  Jackson.  Wil- 
son, and  Roosevelt. 

It  Is  likewise  fair  to  assume  that  the  Republican  Party  will 
reaaaert  the  reactionary  px>llclea  of  President  Hoover;  the  stand-pat 
policies  of  President  Coolidge.  and  the  "back  to  normalcy"  policies 
of  President  Harding 

Prom  Its  organization  the  Democratic  Party  has  been  the  cham- 
pion of  the  rights  and  Interests  of  the  common  man — constituting 
the  massea  of  the  people.  Since  Lincoln  s  last  day  the  Republican 
Party  has  t)een  the  champion  of  the  intereats  of  favored  groups 
and  claaaes. 

On  last  Monday  Rollins  College  conferred  upon  President  Rooae- 
velt the  degree  of  Doctor  of  Literature  In  accepting  such  hon- 
orary degree  our  President  defined  the  difference  between  Demo- 
crats and  Republicans  and  between  the  new  and  the  old  deal  He 
said  that  the  problem  of  government  is  not  to  consider  the  Inter- 
ests of  and  to  act  for  any  one  group,  or   for   any  few  groups. 

•  Por  the  Pederal  Oovernment."  said  President  Roosevelt,  "the 
problem  Is  to  adjust  great  groupa  In  the  Interest  of  the  largest 
group  of  all — 135.000.000  people — In  whom  reposea  the  sovereignty 
of  tb*  United  States  of  America." 

Prom  the  Roosevelt  definition  of  our  governmental  problem  I 
am  privileged  to  conclude  that  government  of  group*,  by  groupa, 
and  for  group*,  set  forth  the  Republican  standard,  while  govern- 
ment for  "th*  largcat  group  of  all — iaA.000,000  people" — Is  the  goal 
or  standard  of  the  Democratic  Party. 

Group  government  for  group*  is  "old  deal"  government.  Oot< 
vmment  for  the  masses  is  '  n*w  daal"  government 

Am  I  Justified  in  th*  ecMllMlOOs  Just  stated?  Let  m*  refer 
brufly  to  th*  r*cord 

Dunnf  th*  past  quarter  of  a  cantury  each  of  th*  two  major 
parti**  ha«  b*«n  in  pow*r  on*-half  ths  tim*.  Prom  1013  to  1031 
woodrow  WUion  was  our  leader  and  Pr*ald*nt.  During  thos* 
historic  years  all  the  progressive  policies  demanded  by  the  peopi* 
vtre  enacted  into  law  At  th*  end  of  tho**  I  years  times  war* 
good;  the  feneral  price  level  was  high,  wage  earners  were  em- 
ployed: bank*  w*r*  making  loans,  mooay  wa«  pUntlful,  and 
credit  was  abundant 

It  was  during  the  Wilson  administration  that  th*  United  Sta'ea 
"grew  up  and  became  tho  alroafMt,  rlcbeet.  and  most  influential 
Nation  of  the  earth  Htetory  «ul  reoord  that  the  years  1013  to 
1930.  under  Woodrow  Wilson,  constituted  "America's  Golden  Age." 

Then  in  1030  the  people,  tired  of  work  and  with  a  surplus  accu- 
mulated, decided  to  take  a  rest  and  votMl  the  Republican  ticket. 
Many  of  them  have  been  reeling  ever  since  Many  are  now  tired 
of  resting  and  want  to  return  to  work  again. 

After  Wilson  came  Harding,  and  the  near  panic  of  1031  and  1023. 
Af:er  Harding  came  Coolidge  and  Hoover  and  the  "panic  of  all 
panics"  of    1939 

Tim*  will  not  permit  me  to  dwell  upon  the  economic  conditions 
existing  at  th*  end  of  13  years  of  Republican  rule  They  are  all 
too  freah  in  your  memory  to  nerd  repeating 

In  addition  to  the  reeponalblllty  of  government  having  been 
divided  equally  between  tha  two  major  parties  during  the  past 
alz  administrations,  let  m*  call  your  attention  to  the  fact  that 
during  the  past  8  years  each  party  has  been  in  power  likewise 
on*-haU  th*  tlm*.  Thl*  fact  give*  the  people  a  perfect  chance  to 
Judg*  of  th*  records  and  accompllahmenu  of  the  Republican  and 
DwnocraUc  Parties 

By  reflecting  just  a  moment  the  voters  may  recall  the  deeds, 
record*,  and  reaulu  of  the  two  last  administrations.  The  records 
of  the  two  great  partlea  stand  out  in  bold  relief. 

The  principles  and  pollciea  of  the  Republican  Party,  as  admin- 
istered by  lU  agenU.  have  t>een  uniformly  In  favor  of  the  so- 
called  big  interests  of  the  Nation.  To  demonstrate  the  truth  of 
thla  statement  I  have  only  to  refer  to  a  few  of  the  pollciea  enacted 
Into  law  by  the  Republican   Party 

It  waa  under  the  Hoover  administration  that  the  highest  tariff 
taxe*  In  history  were  enacted  Into  law.  As  a  member  of  the 
Senate  Ptruince  Committee  I  listened  to  the  representations  and 
appeals  of  selfish  monopoly  for  higher  tariff  duties.  President 
HooTer  endorsed  the  higher  rates  and  a  Republican  House  and 
enacted  th*  lav. 
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The  tariff  rates  and  achedules  of  the  Hawley-Smoot  tariff 
law  erected  a  wall  around  our  country  so  high  that  foreign  trade 
was  curtailed  and  practically  dcstroyeid. 

Forel^in  countries  and  peoples  had  but  little  gold;  their  silver 
was  all  but  worthless,  and  our  tariff  rates  were  bo  high  they 
could  not  pcssltaly  sell  Uielr  goods  In  the  markets  of  the  States. 
The  Inevitable  result  wa«  the  cl06iD(u  of  our  markets  to  the  world, 
and  when  our  former  trading  neighbors  could  no  longer  sell, 
they  ceased  to  buy.  The  result  was  economic  stagnation  In 
America 

The  Hawley-Smoot  Tariff  Act  was  group  hence  "old  deal"  leg- 
islation. Under  Prp.^ldent  Roosevelt  and  New  Deal  pxjllcles  we  are 
reducing  these  excessive  tariff  rates  through  reciprocal-trade  agree- 
ments and  our  world  trade  is  Increasing. 

When  the  depression  struck  In  October  1929  the  first  relief 
measure  proposed  and  pasf^ed  by  the  Republican  Congress  and 
signed  by  President  Hoover  on  December  16.  1929.  was  a  bill 
reducing  the  tax  rates  upon  Incomes,  applicable  to  the  large  tax- 
p:iyers,  Kuch  aa  perfwnal  ^ Incomes,  corporations.  Insurance  com- 
panies, and  nonresident  aliens.  The  amount  of  this  rebate  to 
the  big  taxpayers  of  the  country  totaled  $160,000,000.  Again  leg- 
islation for  a  small  group  of  the  largest  Income-tax  pwyers  of 
the  country. 

This  wtLS  the  finst  dole  granted  by  the  Republican  Congress. 
It  was  recommended  by  President  Hoover.  It  was  passed  within 
60  days  after  the  panic  broke  upon  the  country.  It  weus  made 
retroactive  and  thereby  the  act  reached  back  and  made  such 
rebates   effective  for  a   year   before   the   bill   became   the   law 

The  second  relief  measure  recommended  by  President  Hoover 
and  passed  by  a  Republican  Congress  was  the  moratorium 
granted  to  foreign  nations  owing  our  Government  some  111,- 
000.000,000  of  war  debts.  This  moratory  law  was  supported  by 
American  Interests  having  vast  holdings  and  credits  abroad. 
These  shrewd  Internationalist*  knew  that  our  foreign  debtors. 
without  gold  or  silver,  and  unable  to  pay  our  high  tariffs  and 
sell  us  goods,  could  not  possibly  pay  both  their  private  debts 
and.  at  the  same  time,  pay  the  Interest  and  Installments  due 
our  Government. 

The  plan  developed  was  to  have  our  Government  extend  to  such 
debtor  nations  a  gratuitous  permissive  delay  In  making  payments. 
The  Hoover  moratorium  waa  what  the  Internationalist  wanted. 
It  was  the  excuse  the  debtors  were  looking  for.  It  was  the  prac- 
tical cancelation  of  the  war  debts  due  the  United  States. 

This  moratory  law  recommended  by  President  Hoover  and  en- 
acted by  a  Republican  Congress  in  Decemt>cr  1931  transferred  debts 
of  some  f  11,000.000.000  from  the  borrowers  abroad  to  the  over- 
burdrncd  taxpayers  of  the  United  States. 

Under  Republican  administrations,  when  a  favored  group  or 
grodpH  formlnij  the  ao-ciilUd  big  interents  ci  the  country  want 
special  legislation,  such  a»i  hiKher  tariffs  for  protected  interests; 
lower  taxes  on  large  personal  and  corporate  Incomes;  or  when  even 
a  moratorium  Is  sought  to  assist  a  special  group  to  collect  their 
private  foreign  debts  the  House  and  the  Senate  are  often  kept  in 
•esslon  Into  the  nlEhttlme  to  hasten  action  upon  their  bills 

Over  the  dome  of  the  c^apitol  at  Washington  Is  a  larKe  glassed-in 
room  resembling  an  ocean  llKhthouse.  When  either  the  House  or 
Senate  la  In  session  after  niKhtfall  a  large  lamp  burns  In  this 
elevated  towrr  The  light  may  be  seen  from  all  parts  of  the  city 
and  from  afar.  When  this  light  burns  It  Is  often  a»ked,  "What 
big  Interest  Is  robbing  the  Treanury  tonight?" 

This  moratory  law  was  puaMd  near  midnight  on  December  23, 
1931. 

But  the  "old  deal"  cherlahed  policies  of  the  Republican  Party 
failed  utterly  even  when  administered  by  their  superexecutlvc, 
President  Hoover  As  Just  stated,  when  the  depression  came  the 
verv  first  to  ask  for  direct  relief  were  the  agents  of  monopoly,  The 
second  demand  for  aid  came  from  the  largest  Industries  of  the 
country 

Acting  upon  such  demand  President  Hoover  recommended  the 
creation  of  the  Reconstruction  Plnance  Corporation  for  the  pur- 
pose of  loaning  public  funds  to  baixks.  trust  companies,  life-insur- 
ance companies    and  the  railways  of  the  country. 

The  laws  Just  mentioned  are  samples  of  Republican  or  "old  deal" 
policies  of  government.  Likewise  such  laws  typify  the  Hoover  or 
"old  deal  ■  plan  of  relief 

Time  and  disinclination  forbid  that  I  should  longer  dwell  on  the 
failures  of  the  "old  deal"  policies  of  the  Hcxjver  administration. 

At  this  point  perrmt  me  to  call  your  attention,  very  briefly,  to 
the  conditions  confronting  Governor  Roost'velt  when  on  March  4. 
1933,  he  was  Inaugurated  President  of  the  United  States.  On  that 
cloudy,  gloomy  day  all  banks  were  closed.  Pactorles  were  still 
Millions  were  walking  the  streets  and  highways  begging  for  bread, 
clothing     and    shelter. 

At  that  time  money  was  the  scarcest  and  prices  the  lowest  In 
generations.  Cotton  sold  In  Oklahoma  for  6  cents  per  pound. 
wheat  sold  for  19  cents  per  bushel,  hogs  and  cattle  sold  for  less 
than  $3  per  hundredweight,  and  oil  sold  lor  less  than  20  cents 
per  barrel 

At  that  time  the  total  m^asned  annual  tax  burden  resting  upon 
the  people  amounted  to  some  tl 0.000,000  000.  the  total  ma.ssed 
suinual  interest  item  amounted  to  another  tlO.OOO. 000.000.  and  the 
total  massed  debts  of  all  the  people  was  esiimaU'd  to  be 
1080.000  XXK).00O. 

At  that  time  the  total  annual  Income  was  scarcely  enough  to 
meet  the  two  items  of  taxes  and  Interest.  Such  was  the  Inevitable 
resvUt  of  "old  deal"  policies  placed  In  operation  by  the  Repiibllcan 
Party.  Buch  was  the  picture  confronting  President  Roosevelt  cm 
his  Inaugural  day.  •''"^ 


No  time  was  lost  or  wasted  by  the  Incoming  administration 
under  the  "new  deal"  administrator.  The  banks  had  to  be  opened. 
Prices  had  to  be  raised.  The  unemployed  had  to  be  given  work- 
Busines.s  had  to  be  stimulated  and  kept  going. 

The  flrst  problem  for  solution  was  the  n.oney  problem  On 
May  7.  1933.  President  Roosevelt  addressed  the  people  of  the 
Nation      On  that  occasion   he   said: 

"The  administration  has  the  definite  objective  of  raising  com- 
modity prices  to  such  an  extent  that  those  who  have  borrowed 
money  will,  on  the  average,  be  able  to  repay  that  money  In  the 
same  kind  of  dollar  which  they  borrowed  " 

At  this  point  let  me  remind  you,  my  fellow  OklahomaruB.  that 
our  State  Is,  In  the  main,  a  producer  of  commodities  We  grow 
cotton,  wheat,  and  corn.  We  produce  oil  and  lead  and  zinc  We 
produce  lumber,  coal,  and  livestock.  To  pay  our  taxes,  interest, 
and  debts  we  must  have  money,  and  the  only  thing  we  have  to 
exchange  for  money  are  services  and  the  products  of  our  fields, 
our  mines,  cur  ranches,  and  our  factories. 

The  question  that  always  has  been  and  always  will  be  of  su- 
preme Interest  to  Oklahomans  is  how  much  of  our  commodities 
will  we  have  to  produce  and  deliver  to  get  a  dollar. 

Prices  had  to  be  Increased.  To  raise  prices  the  dollar  had  to 
be  cheapened 

One  of  the  first  acts  of  the  new  administration  was  the  passage 
of  a  law  providing  for  the  devaluation  of  the  dollar.  President 
Roosevelt  acted  under  the  law  and  reduced  the  size  and  weight 
of  the  gold  dollar  40  percent.  This  act  has  had  the  effect  of 
cheapening  the  dollar.  To  the  extent  that  the  dollar  has  l)een 
cheapened  prices  have  been  Increased,  and  in  proportion  that  the 
general  price  level  has  been  raised  prosperity  has  returned 

In  rapid  succession  we  enacted  laws  in  an  effort  to  check  the 
ravages  of  the  worst  depression  In  history.  We  passed  a  law  s'-ek- 
Ing  to  Increase  the  purchasing  pwwer  of  our  farmers  We  passed 
an  act  seeking  to  protect  the  farmers  against  foreclosures  at  a 
time  when  they  could  neither  refinance  nor  meet  their  maturing 
obligations.  We  passed  a  law  providing  a  plan  for  the  constrva- 
tlon  and  improvement  of  our  farm  lands  to  the  end  that  such 
lands  may  be  made  to  feed  and  support  not  only  the  present 
generation  but  the  generations  yet  to  come  It  must  be  adinitu-d 
that  the  fertility  of  our  farms  is  being  rapidly  depleted  Like- 
wise. It  Is  obvlcrus  that  our  farm  lands  suffer  drprc-iatlcn  frum  the 
production  of  unusable  and  unsalable  crops  a.s  well  as  from  soil 
erosion.  In  brief,  the  Democratic  farm-relief  program  provides  a 
plan  for  keeping  the  soil  on  the  farm. 

We  passed  a  law  seeking  to  divide  such  work  and  labor  a^  was 
demanded  among  as  many  workers  as  possible  to  the  end  that 
hours  might  be  shortened,  wages  might  be  raised,  and  distress 
might  be  relieved. 

We  p:k/tsed  a  law  undertaking  to  guarantee  the  safekeeping  and 
return  of  diposits  In  both  Slate  and  National  banks  We  pu.wd 
a  law  mukliig  avallublr  public  credit  to  the  home  ownrrs  i)i  tho 
country  Wc  paikwsd  a  law  seeking  to  stimulate  und  prnmcte  tlie 
construction  of  homr/i  by  the  people  We  pu«M>(l  u  law  Misklng  tn 
prutecl  InviktoiK  in  the  purthuai:  and  ownership  uX  accuntlus  of 
corj/oriitinns 

We  pAMed  law*  making  avallnbls  public  funds  for  the  relief  nf 
rltl/.ens  m  dlstrrKS  We  pasiwd  a  law  which  has  rosulted  in  takum 
some  600,000  boys  from  Idlencas  in  Hit  strueu,  on  the  roads  und 
in  public  plact!s,  and  t-uroHltig  them  In  the  Civilian  CohHcrvutujii 
Corps  camps  Uxiated  in  every  Siute  In  the  Uoloa, 

We  piuiM'd  laws  providing  pensltjns  for  tho**  DO  long*r  abl*  to 
work,  insurance  for  thow  Uuiporarlly  out  of  employment,  and  laws 
providing  aid  and  aaaUtance  to  the  mothers  und  children  (^r  thJ 
land.     We  passed  a  law  agalrut  the  employment  of  child  labor 

We  passed  laws  providing  public  funds  for  loans  and  grants  to 
States  and  subdivisions  for  the  employment  of  idle  labor  atid  for 
public-Improvement  purpoaes. 

Again  let  me  remind  you  that  the  Federal  program  for  putalir 
works  originated  right  here  In  Oklahoma  Early  in  1031  a  general 
mass  meeting  was  held  In  the  labor  temple  of  this  city  for  the 
purpose  of  trying  to  devise  seme  plan  lor  providing  work  for  the 
unemployed  of  the  country. 

E  W.  Marland.  of  Ponca  City,  now  Governor  Marland  of  Okla- 
homa, served  as  chairman  of  the  meeting  A  few  days  later  Wil- 
liam H.  Murray,  then  Governor  of  the  State,  Issued  a  call  for  a 
State- wide  mass  meeting  to  be  held  In  Oklahoma  City.  The  meeting 
was  a  success  A  program  was  adopted  The  program  gained 
such  support  that  Governor  Miirray  called  a  national  conference  to 
meet  at  Memphis,  Tenn.  The  Memphis  meeting  resulted  In  the 
calling  of  a  national  convention  of  unemployment  relief  thro',igh 
a  broad  program  of  public  improvements  at  Kansa*  City,  Mo 

The  "new  deal"  public-works  relief  program  follows  very  closely 
the  plan  Initiated  In  Oklahoma  and  sold  to  the  Nation  through  the 
Memphis  and  Kansas  City  conventions. 

What  parly,  what  group,  or  what  "old  deal"  orator  dares  to  attack 
the  "new  deal"  policy  of  credit  relief,  its  policy  of  social  wcurlty.  Its 
policy  of  baiik-depoeit  Insurance,  or  Its  policy  of  boys'  conservatloa 
camps? 

An  attempted  attack  by  Indirection  was  reported  to  have  been 
made  SLgainst  President  Roosevelt  In  this  city  only  a  few  days  ago. 
The  'old  deal"  orator,  In  extolling  the  virtues  of  his  "old  deal" 
idol.  Is  reputed  to  have  said; 

"Alf  has  both  feet  on  the  ground." 

That  flight  of  "old  deal"  oratory  should  remind  us  that  only 
recently  a  former  President  had  his  whole  anatomy  on  the  ground. 
I  am  wondering  just  what  kind  of  a  race  Governor  Alf  will  run  with 
both  feet  on  the  ground. 

I  am  i>erfectly  willing  to  concede  that  a  "both  feet  on  the 
ground"    governmental    policy    correctly    Interprets    the    wishes    of 
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wtM   urn   oppoatng    tbe    r««lectlOD    c4    President    RocMeT«lt. 
fc«t  on   the  ftouzMl"   mMUvs   InActlcm.   means  r««ctlon.   and 
Such  a  poUcy  ts  not  for  etUMr  ttoe  democracy 
or  at  the  American  NaUan. 

froa  Mrth  bae  been  known  a«  tbe  "new  deal"  State. 
0o(wUtuU(Hi  «••  a  "new  deal-  organic  law      The  flrst  poUU- 
IB  Oklahoma  waa.  "Let  the  peo|>l*  rule  ' 

We  have  gone  a  long  way  itnoe  1933.     Inatead  of 

have   la-cent  cotton.     InaUad  oC  Imb  than 

t  w  han  tl  wheat.     Instead  of  ao-cant  oil  we  have 

XXMCrfar    u    price    Is   concerned.    oU    and    wheat    are    tbe 

twtaa  of  Oklahoma. 

condltlone  infinitely   better,   with   prtoM  already  doubled 

tivbled.   yet   we  are   not   wholly  satlsftod.     Tor  Oklahoma  to 

he  proeperlty  to  which  our  people  are  entitled,  cotton  must 

e  ao  cents  per  pound,  wheat  must  sell  for  some  $150 

bt^bel.  and  when  wheat  sells  for  91  50  per  biishel.  oU  wUl  be 

for  a  Goaoparsble  price  per  barrel. 

coauaodlty  prices  up.  employment  will  Increase  and  wages 
raised  accordingly 

conditions    are   Improving.      Under    the    Roooevelt    ad- 
only  one  large  instltuUon  has  failed.     This  InsUtu- 
the  red-ink  Industry  developed  under  the  Hoov«r  adznln- 
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are  improving. 
tbe  price  trend  upward,  with  purrhaslnt;  power 
Improving,  and  with  the  masses  united. 
President  Roosevelt  an  unprecedented  "new  deal"  majority. 
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COirTTLSOCT   MILITAKT   T«AI1fn«C    IN   SCHOOLS   AltXt   COLLSCKS 

Mr  rRAZIER.  Mr  President.  I  ask  unarumoiu  consent 
to  hayc  printed  In  the  Rkcoko  a  copy  of  a  letter  from  former 
ry  0«*neral  Mitchell  In  reply  to  a  letter  from  the  Sec- 
of  the  Interior  In  regard  to  the  compulsory  military 
tralniDg  l*w.  which  was  discussed  here  a  few  days  ago  when 
the  J  nny  appropnation  bill  was  under  consideration. 

I  ft  so  hare  three  clippings  from  newspapers,  one  from  the 
New  York  Evening  Post,  being  an  article  by  ETmest  L.  Meyer 
on  tills  subject,  one  from  the  Baltimore  Sun.  and  one  from 
Um  ^aahington  Post.  I  a.<k  unanimous  consent  that  they 
be  pnnted  in  the  Ricord. 
Th^re  being  no  objection,  the  letter  and  newspaper  articles 
were  prdered  to  be  printed  in  the  Rxco«o.  as  follows: 

DtruLTUttrr  or  Jvsrtc*.  Jutu  20,  1930. 

SirSTTAKT    OF   TRX    iNTVlUoa. 

I  have  the  honor  to  acknowledge  receipt  of  your  letter  of 
,    1930.   requesting  my  opinion   as  to  whether  sgrlciiltural 
having   grants  under  tbe  act  of  July  3.  1M3    (c.   130.    12 
03).  and  amendatory  acts,  sre  required   to  include  military 
am<»ig  tbe  compulsory  courses  of  study  or  whether  they 
s^ply  offer  this  subject  as  an  elective  course, 
pertinent  provision  of  the  statute  Is  contained  In  section  4. 
reads  as  follows: 
be  ft  further  enacted.  That  all  moneys  derived  from  tbe 
tbe  lands  aforesaid  by  the  States  to  which  the  lands  are 
and  from  the  sales  of  land  scrtp  hsrelnbsfore  provided 
bs  invested  in  stocks  at  the  United  Stats*,  or  of  the  State. 
otber  safe  stocks,  yielding  not  less  than  5  percent  upon 
value  ol  said  stocks;  and  that  the  moneys  so  invested  shall 
onsti^ute  a  psrpst\ial  fund,  the  capital  of  which  shall  remain  for- 
idlmlnisbed    (except  so  far  as  may  be  provided  In  section 
act),  and  the  interest  of  which  shall  be  Inviolably  ap- 
l^tsd.  by  each  State  which  may  take  and  claim  the  benefit 
acV   to   the   endowment,    support,   and   maintenance   of   at 
I  eolUge  vKert  the  leading  object  tfiall  be.  lathout  ezrlud- 
teientiHe  tmA  cla»aical  ttudiea.  and  including   military 
to  tescA  sue*  brmnchea  of  learning  aa  art  related  to  agri- 
and  the  meckmmie  art»,  m  $uch  manner  a*  the  legielatyret 
Staiaa  mof  reepaettvelf  prescribe.  \n  order  to  prvmota  tha 
•»d  prmetteml  aditeution  of   the   industrial   claeeat  im  the 
mud  pro/SMiiiai  tn  life.'     (Italics  suppllsd.) 
of  tbls  aMMoa  by  tbe  act  of  March  3.  ISM  (e.  lOa. 
(U    8    C.  title  T.  ssc.  304)  ).  and  by  the  act  of  AprU 
«c    130.  44  Stat.  347  (U.  8.  C.  Supp.  in.  Utle  7.  sec.  304)  ). 
tbe  lAogusgs  printed  In  Italics  above,  without  chancre 
•et  of  August  30.  1800   (c.  841.  36  Stat.  417).  annual  ap- 
is   made       '.    r    the    more    complete    endowment    and 
of   cvi.e<r<i    (or    the    benefit    of    sffrtctUtwe   and    ths 
now  eetabitsbed.  or  which  may  be  hereafter  estab- 
ta  aeeordance  with   an   act  of  Ooogress  spproved  July   3. 
By   section   4   of   this   set   the   Secretary   of   ths 
Is  charged   with  lU  administration,  and   he  is  directed   to 
and  certify  to  the  Secretary  of  the  Treasury  annually  ss 
Stats  and  Territory  whether  it   u  entitled  to  receive   lu 
tf  the  anntial  appropriation      There  Is  no  requirement  that 
appropriated  under  this  act  shall  be  devoted  by  the 
to   an   institution   then   teaching   military   tactics,    but  only 
Institution  which  had  been  or  should  be  established  under 
of  July  3    1883     The  act  of  August  30.  IWO.  provides  that 
ley  shall  "be  applied  only  to  InBtttieUoa  \a  ■ffrteulfeure.  the 
ic    arts,    the    Kzigllsb    languag*.   and   eartoya   braaebes   of 
J.  physical,  natiiral.  and  economic  witftftt.  with  special 
to  their  sppUcatlons  in  the  IndustrMa  Of  UfS^  »t<H  to 
facilities  for  such  Instruction     •     •     •." 
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But  by  the  act  of  March  4.  1907,  chapter  2907.  TTilrty -fourth 
Statute.  13M.  1381.  which  appropriated  additional  money  "for 
the  more  complete  endowment  and  maintenance  of  agricultural 
colleges  now  established,  or  which  may  barsaftsr  be  established.  In 
accordance  with  the  act  of  Congress  approved  Jiily  3.  1803.  and 
tbe  act  of  Congress  spproved  August  30.  1890.  *  *  *".  It  Is 
proTtded  that  the  money  so  spproprtated  Is  to  "be  applied  only 
for  the  purposes  of  the  sgrlcultur&i  colleges  as  defined  and  limited 
in  tbs  act  of  Congress  approved  July  2.  1883.  and  the  act  of  Con- 
gress approved  August  SO.  1890  '  Another  paragraph  of  this  stat- 
ute provides  that  the  pafmsnt  of  the  money  appropriated  shall  be 
governed  by  the  provlakuia  of  the  act  of  1880. 

Under  these  statutes  you  aixl  your  prmtsesasors  have  recognised 
the  duty,  so  far  as  the  appropriations  mads  by  the  act  of  March 
4.  1907.  are  concerned,  to  withhold  a  certificate  as  to  any  State 
which  has  not  one  or  more  colleges  which  are  conducted  In  com- 
pliance with  the  provisions  of  the  act  of  July  3.  1883.  In  deter- 
mining whether  sucb  a  certificate  should  be  issued,  you  are  conse- 
quently confronted  with  the  problem  whether  an  Institution.  In 
order  that  It  may  comply  with  the  act  of  July  2.  1863.  must 
Include  military  tactics  as  a  compulsory  course  of  study. 

The  statutes  nowhere  specifically  require  that  the  offered  course 
In  military  tactics  miist  be  compulsory  My  attention  has  been 
called  to  the  fact  that  at  the  time  when  the  original  statute  was 
psssert  in  1882.  it  appears  that  all  or  almost  all  courses  offered  In 
universities  were  compulsory:  but.  of  course,  this  Is  not  conclusive 
of  the  intention  of  Congress.  The  association  of  the  words  "mili- 
tary tactics"  In  the  statute  with  the  words  "such  branches  of  learn- 
ing as  are  related  to  agriculture  and  the  mechanic  arts"  shows  that 
there  was  no  intention  to  require  InstriKtlon  In  military  tactics 
to  be  compulsory  upon  the  students  any  more  than  those  branches 
of  learning  related  to  agriculture  and  mechknlc  arts.  If  one  branch 
Is  compulsory,  all  must  be:  and  when  we  consider  the  great  variety 
of  branches  which  are  related  to  agriculture  and  mechanic  arts 
under  the  modem  educational  system.  It  Is  apparent  that  It  would 
be  impracticable  to  require  any  student  to  take  all  of  such  courses. 
I  It  Is  generally  recognized  that  there  U  no  obligation  on  agrlcul- 
*  tural  colleges  having  land  grants  under  the  act  of  July  2,  1883.  to 
compel  their  students  to  take  any  course  related  to  agrlcxilture  or 
mechanic  arts 

The  use  of  the  words  "leading  object"  In  the  statute  Indicates 
that  Congress  must  have  Intended  to  repose  some  discretion  in  the 
State  or  in  the  college  to  determine  to  what  extent  agriculture 
and  mechanic  arts,  scientific  and  classical  studies,  and  military 
tactics  should  be  taught  or  required.  The  additional  provision 
of  the  st&tute  that  these  branches  of  learning  should  be  taught 
"in  such  manner  as  the  legislatures  of  the  Ststes  may  respectively 
prescribe '.  also  suggests  that  It  was  the  punxwe  of  Congress  to 
leave  to  the  States  a  wide  measiire  of  control  In  the  administra- 
tion of  the  statute 

I  have  given  conslderaUon  to  tbs  legislative  history  of  the 
act  of  1883.  The  manner  In  which  the  language  In  question  came 
to  be  Inserted  In  the  bill  does  not  convince  me  that  Congress 
Intended  the  course  In  military  tactics  to  t>e  compulsory.  If  It 
had  had  such  an  Intention.  It  seems  fair  to  assume  that  it  would 
have  expressed  that  Intention  In  clear  langxiage  An  examination 
of  the  report  of  the  speech  of  Mr.  Morrill,  of  Vermont  (Congres- 
sional Qlobe.  37th  Cong..  3d  sees.,  pt.  4.  AppendU.  p.  256).  who  had 
charge  of  this  bill  in  the  House,  reveals  no  clear  statement  to  the 
effect  that  It  was  contemplated  that  military  training  would  bs 
compulsory  on  all  students. 

I  have  also  considered  what  was  done  after  the  passage  of  the 
act  of  1883.  Prom  a  menxjrandum  submitted  to  me.  It  appears 
that  in  several  of  ths  States  at  least  courses  In  mlUtarv  tactics 
were  compulsory  in  the  years  immediately  following  the  passage 
of  the  act.  But  In  a  letter  to  the  Secretary  of  War,  under  date 
of  July  19.  1933.  the  Acting  Secretary  of  the  Interior  informed  the 
Secretary  of  War  that  "the  policy  of  the  Department  of  the  In- 
terior has  been  tbat  a  Slats  fulfills  lU  obligation  under  the  law 
when  It  offers  InatnMMoB  and  provides  facilities  for  Instruction 
la  tbs  branches  of  learning  specified  in  the  land-grant  college 
IsglsUUon." 

This  ruling  was  published  In  1925  by  the  Bureau  of  Education 
of  your  Department  in  a  bulletin  entitled  "Pederal  Laws  and  Rul- 
ings Affecting  Land -Grant  Colleges      I  understand  that  thu  policy 
has    been    consistently    followed,    and    that    cases    presenting    the 
prsclas   question   under   consideration   have    arisen.     The    problem 
has    in    particular    been    preeented    with    respect    to    the    State    of 
WlaooDsin  since  1933.  for  In  that  year  the  legislature  of  that  State 
provided    by   statute   that  the   study   of   military   training   at   the 
Stats  university  should  be  optional  (Wisconsin  Laws.  1938.  c.  338). 
It   ts  significant   that   In   1938  Coo^sss.  in  amending   the  act   of 
July  3.   1883.  reenacted  the  precise  language  of  the  act  of  July  3. 
ISO.  llalletaKl  at  the  outset  of  thU  opinion. 
Ths  Sopteme    Court    has    held    in   Saticmal    Lead    Co.   e.    United 
'  Statea  (28»  U    S    140.   148-147)   that  the  reenactment  of  a  statute 
while  an  admlnUtrative  interpreUtlon  of  the  statute  is  in  effect 
j  "amounts  to   an   implied   legislative    recognition    and   approval    of 
tbs  executlvs  construction  of  the  sutute     •     •     •;   for  Congress 
I  u  presumed  to  have  legulated  with  knowledge  of  such  an  estab- 
j  llshed    usage    of    an    executive    department    of    the    Government 
(t'nired  Statea  v    Bailey.  9  Pet    338.  358). 

To  the  same  effect  are  United  States  v  Cerecedo  Hermanoa  y 
Compmnia  (309  U.  S.  337.  339);  United  States  v  Falk  A  Bro.  (304 
U.  8.   143.   149) 

I  am  of  the  opinion  that  the  construction  of  the  statute  adopted 
by  your  Department  Is  a  reasonable  one.  and  that  it  was  in  effect 
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approved  by  Congress  by  the  reenactment  of  the  language  In  ques- 
tion after  the  adoption  and  publication  of  that  construction  by 
your  Department  Added  force  Is  given  to  the  reenactment  of  this 
language  by  the  fact  that  It  occurred  after  the  legislation  In  Wis- 
consin referred   to  above. 

I  therefore  advise  you  that  you  are  Justified  In  considering  that 
an  agricultural  college  which  offers  a  proper,  substantial  course 
In  military  tactics  compiles  sufficiently  with  the  requirements  as 
to  military  tactics  In  the  act  of  July  2.  1862.  and  the  other  acts 
above-mentioned,  even  though  the  students  at  that  institution 
are  not  compelled  to  take  that  course. 
Respectfully, 

WnxiAM  D.  MrrcHELL. 

(From  the  New  York  Evening  Post  of  Mar    21,  1936] 

As    THE    Cmow    Plus — The    Campus    Goose    Step,    Expensive    and 

Worthless  Gesture 

By  Ernest  L  Meyer 

Thursday's  newspapers  reported  that  the  United  State's  Senate  by 
a  vote  of  59  to  18  rejected  an  amendment  to  the  War  Department 
supply  bill  to  withhold  Reserve  Officer  Training  Corps  funds  from 
colleges  requiring  military  training  Senator  Ltnn  J.  Prazier, 
Republican.  North  Dakota,  author  of  the  amendment,  said  he  was 
"opposed  to  Prussianizing  these  schools." 

EJveryone  Interested  In  saving  America  from  the  sword-clanklng 
mania  of  Europe  will  lament  the  bill's  defeat  Senator  Frazier's 
arguments  were  dismissed  by  the  militarists  as  pink  and  paclfistic. 
Yet  from  a  practical  stanJpolnt,  compulsory  military  training  In 
our  colleges  Is  a  silly  and  expensive  gesture  I  speak  from  personal 
experience.     I  had  2  years  of  gooee  stepping  at  the  university. 

The  drill  periods  were  three  times  a  week.  Each  period  was,  after 
a  tedious  roll  call,  slightly  more  than  half  an  hour  long.  Two 
periods  were  devoted  to  military  tactics,  the  third  was  classroom 
work  In  military  theory.  In  the  flrst  year  students  learned  the 
momentous  secrets  of  the  manual  of  arms,  of  marching  movements 
on  the  parade  ground,  of  military  etiquette,  and  how  properly  to 
salute  a  sophomore  "noncom"  with  two  stripes  and  a  strut. 

THE    HYPNOTIC    LECTURES 

During  the  second  year  various  companies  In  our  outfit  spe- 
cialized in  divers  military  operations.  The  company  I  was  In  .spe- 
cialized in  setting  up  pup  tents.  Week  after  week  we  sweated  and 
fumbled  tot  silly  hours  in  squad  competitions,  and  when  our  squad 
in  the  June  review  succeeded  in  putting  up  pup  tents  in  64  min- 
utes there  was  great  Jubilation  and  we  were  presented  with  bronze 
medals. 

As  for  the  weekly  lecture  periods,  they  gave  the  cadets  a  chance 
furtively  to  con  engineering  textbooks  or  snooze  hynotlcally  with 
their  eyes  open.  For  the  life  of  me  I  can  honestly  recall  not  a 
thing  I  learned  during  those  comatose  hours  except,  for  some 
reason,  how  to  construct  latrines  for  an  army  on  the  march.  I 
have  the  unhappy  notion  that  my  genius  in  this  direction  will 
remain  forever  hidden  under  a  bushel. 

During  the  World  War  I  talked  as  a  conscript  with  a  Regular 
Army  drill  sergeant  at  a  cantonment  in  Kentucky.  I  asked  hihi 
what  he  thought  of  the  rookies  in  his  outfit  who  had  had  drill  at 
college.  In  his  reply  he  was,  I  regret,  singularly  explosive  and 
eloquent,  yet  I  can  give  the  gist  of  his  answer  by  using  proper 
elisions. 

"Why,    those   conceited    apes",    he    roared.     "I    tell    you    I 

could  take  any  fathead  off  the  street  and  In  1  week  on  the  parade 
ground  teach  him  more  than  all  the  sloppy  work  he  could  learn  In 
3  years  as  a  college  cadet.  Honest,  it  takes  me  a  whole  week  to 
knock  the  conceit  out  of  those campus  colonels.  " 

I  am  also  assured  by  a  psychologist  of  repute  that  the  so-called 
discipline  learned  by  the  student  cadet  has  no  bearing  at  all  on 
his  other  activities.  The  mere  fact  that  he  meekly  obeys  a  military 
command  does  not  mean  that  he  can  discipline  his  mind  to  concen- 
trate on  his  studies  or  discipline  his  emotions  to  control  his 
conduct. 

cat    OtJT    OF   THE    BAG 

Once  I  taught  a  class  of  "disciplined"  soldiers  In  an  army  bar- 
racks and  found  them  hopelessly  uninteresting  and  uninterested. 
alack,  disorderly,  and  dull.  As  lor  the  discipline  of  emotions,  one 
can  hardly  call  a  soldier  on  leave  a  model  for  St.  Anthony.  I 
recaU  a  line  of  soldiers  a  block  long  In  front  of  a  prophylaxis  tent 
after  a  barroom  and  bawdyhouse  brawl. 

From  the  practical  viewpoint,  then,  college  drill  is  wasteful;  it 
Is  a  triweekly  interruption  in  the  normal  curriculum;  it  Is  expen- 
sive m  the  mere  matter  of  uniforms,  guns  and  trappings,  and  paid 
Instructors 

What  is  one  of  the  real  re.isons  that  our  Washington  militarists 
are  putting  on  such  a  valiant  fight  to  retain  tlie  R  O.  T.  C.  lu 
the  colleges? 

The  cat  was  let  out  of  the  bag  only  a  few  weeks  ago  by  Lt.  Col. 
Orvel  Johnson,  director  general  of  the  R.  O.  T.  C.  Association  of 
the  United  States 

In  an  address  before  a  National  Defense  Week  meeting  in  New 
York  City,  Colonel  Johnson  asserted  that  the  R.  O.  T.  C.  has  a 
vital  p>eacetlme  function — that  of  guarding  against  "subversive 
activities"  in  schools,  colleges,  and  throughout  the  country  in 
general. 

Our  student  cadets,  then,  are  the  uniformed  bully  boys  and 
bouncers  of  Hearst,  the  American  Liberty  League,  axid  all  the  other 
backers  and  fraLemities  of  Jingoes. 
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[Prom  the  Baltimore  Sun  of  Mar    20,  1938] 

False  Pretenses  ' 

Although  Senator  Frazier  was  unsuccessful  In  persuading  the 
Senate  to  deny  Federal  Junds  to  Stale  universities  which  make 
military  training  compulsory,  the  debate  on  the  subject  did  expose 
certain  facts  concerning  the  methods  by  which  compulsory  trnln- 
Ing  has  been  Imposed  upon  the  Stales.  As  wa*  stated  repeatedly 
by  Senators  during  the  debate,  there  is  a  widespread  belief  that 
the  Morrell  Act.  by  whlc'n  land-grant  money  was  set  aside  for  State 
agricultural  schools,  required  military  education  to  be  compulsory. 
The  Maryland  Court  of  Appeals,  in  the  Coaie  ciise  evidently  took 
this  view,  for  its  opi.aion  stated  that  neither  the  Morrell  Act  nor 
the  State  laws  imolementing  It  for  Maryland,  contained  any  pro- 
vision "exempting  any  sincere  religious  conscientious  objector  from 
mllitarv-  training." 

The  supposition,  which  has  never  been  discouraged  by  emls.sarles 
of  the  War  Department.  l:ias  been  that  the  Morrell  Act  required 
that  military  training  In  institutions  receiving  land-grant  aid  must 
be  compulsory. 

The  fact  Is  that  the  Morrell  Act  required  that  "military  tactics" 
be  included  in  the  curricula  of  land-grant  beneficiaries,  but  said 
nothing  at  all  about  making  military  training  compulsory  for  in- 
dividual students.  Senators  on  both  sides  of  Wednesday's  argu- 
ment agreed  to  that,  but  in  all  but  two  institutions  receiving 
money  under  the  Morrell  Act  military  training  is  compulsory.  The 
fact  that  those  two  colleges  (In  Wisconsin  and  Minnesota!  whi.-h 
offer  military  training  but  do  not  make  It  compulsory  ure  still  re- 
ceiving their  land-grant  money  ought  to  dispose  of  the  fraudulent 
insistence,  often  worked  on  State  boards  of  trustees,  that  they 
must  institute  compulsory  militarj-  training  to  be  eligible  for 
land-grant   money 

Furthermore,  the  Senate  heard  Impressive  evidence  a.s  to  the 
extent  to  which  instructors  in  "military  tectlcs  '  are  Invading  other 
fields  and  spreading  propaganda  upon  subjects  in  no  way  related 
to  military  tactics — such  as  public  utility  ownership,  international 
peace  movements,  and  "citizenship."  The  extraordinary  audacity 
of  some  of  this  propaganda  makes  even  more  striking  the  irony 
that  thousands  of  young  men  with  other  things  on  their  minds 
should  be  required  to  take  such  courses,  when  no  law  makes  com- 
pulsory military  training  necessary.  , 


[From  the  Washington  Post  of  Mar.  27,  1938]  ' 

Student  Hazing  Over  R.  O.  T.  C    Grades  Bared — Dern  Orders  In- 
quiet   When   Told  Penn  State   Boys  Were  Strapped 

Charges  that  Pennsylvania  State  College  R.  O.  T.  C  students 
making  the  lowest  scores  in  rifle  practice  were  forced  to  'run 
the  gantlet".  In  which  they  were  whipped  by  other  students 
armed  with  brass  reinforced  cartridge  belts,  at  the  order  of  Maj. 
Arthur  F.  Bowen,  of  the  R.  O.  T.  C.  staff  at  the  college,  were  being 
investigated  last  night  at  the  order  of  Secretary  of  War  George  H. 
Dern. 

The  matter  was  brought  to  Secretary  Dern's  attention  in  a  let- 
ter from  the  committee  on  military  education  of  New  York  City, 
signed  by  Edwin  C.  Johnson,  committee  secretary. 

The  letter  said  that  on  December  17,  1935,  Major  Bowen,  sec- 
ond in  command  of  the  unit  at  the  college,  ordered  low-score 
students  in  several  rifle-practice  fsectlous  to  run  the  gantlet  of 
other  students  armed  with  cartridge  belts. 

Rep>orts  of  the  Incident  were  published  in  the  Penn  State  stu- 
dent newspaper,  the  Collegian,  on  January  7.  1936,  and  an  edi- 
torial in  that  paper  on  that  day  called  the  Incident  shocking, 
disgraceful,  storm-trooper  sadism",  and  referred  to  the  personnel 
of  the  military  science  and  tactics  department  of  the  school  aa 
"feeble-minded  Jingoes"  ana  as  "thick-headed." 

STUDENT     tongue-lashed  I 

One  student,  according  to  that  report,  refu.sed  to  "participate  In 
the  mauling"  and  was  "tongue-lashed"  by  an  unnamed  sergeant 
on  duty  with  the  R.  O.  T.  C,  who  "proceeded  to  give  him  a  lec- 
ture on  the  inadvlsablllty  of  being  a  slacker  in  the  Army  " 

An  Asi>ociated  Press  dLspatch  from  State  College,  Pa  .  the  seat  of 
the  school,  quoted  Major  Bowen  as  stating  that  a  "paddle  line" 
for  low  scorers  in  rifle  practice  was  a  voluntary  proposition  and 
had  no  connection  with  military  discipline  He  said  that  the 
"paddle  line"  was  "Just  for  fun"  and  that  no  student  complained 
later,  and  added  that  most  of  the  statements  in  the  Collegian's 
article   were    "incorrect." 

The  letter  called  on  Secretary  Dern  "publicly  to  repudiate  as 
contrary  to  approved  War  Department  policy  the  outrageous  con- 
duct of  Major  Bowen  and  his  War  Department  associates  "  at  ths 
college. 

It  also  demanded  that  the  War  Department  investigate  the  inci- 
dent thoroughly,  "particularly  to  determine  whether  Major  Bowen, 
on  other  occasions,  has  resorted  to  similarly  brutal  tactics  for 
punishing  students  having  low  scores  In  rifle  practice,  and,  fur- 
ther, to  ascertain  the  identity  of  the  unnamed  student  who 
maligned  the  patriotism  and  courage  of  the  student  who  quite 
properly  refused  to  respond  to  Major  Bowen's  command" 

CHARGES     ARE     URGED 

In  addition,  the  committee's  letter  urged  that  charges  be  pre- 
ferred against  Major  Bowen  for  conduct  unbecoming  an  officer 
and  to  discipline  any  others  connected  with  the  incident  with 
penalties  inflicted  by  court  martial  "upon  those  found  guilty  of  the 
flagrant  breach  of  military  discipline  which  has  been  committed." 
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corr 

of  the  report  In  ttM  Pean  8lata  OOOcclan.  endoaed  wtth 

to  the  War  Department.  Mid.  tn  part: 

becinntnfT  of  one  at  the  claaeee  the  atudenta  were  enllght- 

the  fact  that  the  two  having  the  lowest  score  tn  the  target 

«o«ld  teva  to  run  the  gantlet.     A/ter  the  barrace  had 

and  the  Koree  were  tallied  lilajor  Bowen     •     •     •     eocn- 

tvo  men  were  low      Take  off  your  belts,  gentle- 


et  the  aeetlon.  which  numbered  78  or  more,  formed  a 
nd  the  armory  floor  and  the  low  acorers'  part  of  tha 
was  to  run  along  that  line  while  thoae  fonalBf  tiM 
ganttet  halped  akMOg  with  vwtnglng  belts  The  staccato  of  the  belts 
that  tm  Bd  tboir  mark  reoouaded  most  loudly  when  the  punishod 
alowad  (  own  to  round  tlw  conMn. 

itudent.  a  ooaeclantlom  objector  to  this  particular  phase 

A  T    refused  to  participate  In  the  mauling      When  It  was 

that  he  was  not  helping,  a  sergeant  of  the  military  depart- 

~  to  giTe  him  s  lecture  on  the  inadvisablltty  of  being 

a  slaekef  tn  the  Army 

Although  the  practice  was  continued  throughout  most 
■  that  day.  ICaj.  n  M.  MrMullln  told  his  studenU  K 
would  nbt  late  place  in  his  classes,  since  it  did  not  mem  to  him  a 
lining  cillttary  action. 

>bJector  pointed  out  that  althouffh  his  eyes  were  not  fitted 
to  pert*  it  marksmanship,  th^y  still  vrr«>  irood  enoogh  to  read  page 
fl7oftaeB.OT  C  manual,  which  •itai««:  "Rm  tme  method  otf 
blteflnc  mintary  41me»^fUBm  kt  by  reliance  upon  the  pride  of  the 
tj  appaali  to  Mi  mammtan  sense,  by  treating  hUn  as  a 
human  being  and  not  as  a  machine,  and  by  foroa  of  •■MBple.' " 

Pennaflvanla  8tat«  CoUega  U  a  land-^rant  coUega.  and  thus 
R  O  T  C.  training  Is  eompateory  A  total  of  2.406  sttidents  are 
enrolled  In  the  R.  O  T.  O.  daputment.  with  nlaa  other  ofllcers 
ra;.ke<.i  |w.  v  olonel  Venabie  anu  Major  Bowen.  according  to  War 
I>i  >i-*n»r    •.   'tv    rtis. 

Mr  J4>r  .•>•  .  tlfnar  of  the  rncnmJttee'i  letter  to  Major  Bowan. 
•aid  In  a  »iu.u.-aicnt  to  the  prvas 

"^y  an  odd  coincidence.  Maj  Oen  Johnson  Hsgood  was  testtfy- 
Ing  bafdre  a  congressional  committee  on  December  17.  193A.  th« 
very  da;  thst  MaJ  Arthur  P  Bowen.  of  tha  Pmnsylranla  0tat« 
R.  O.  T.  C^  was  iTfilsaing  students  hsTing  low  wearm  tn 
rUU  pnetlea  to  run  the  faotlat  compoeed  of  other  Hadmta 
•qulppe^  wtth  their   hi  ass  riinfOfr«1   cartridge   belu 

be  of  Interest  to  msBf  ettlmtis  to  learn  what  action,  tf 
War  Departmant  will  take  with  rafaranca  to  the  obnoualy 
more  Oi  grant  breach  of  mUltary  dteclpllna  eommittad  by  Major 
Bowen. 


It  wU 
any.  tha 


OVOSTATTOIf   or    *LrtK    mnfTWAUl 

The  ^nat€  rfwimed  the  consideration  o/  the  bill  (S.  2960> 
to  authoriar  thp  deportation  of  cnminala.  to  guard  a^liMt 
the  •epinttlon  from  th(»ir  families  of  alieru-?  of  the  noncrlmi- 
DAl  da  Met,  to  provide  for  legaUzlng  the  residence  In  the 
United  States  of  oertaUi  cUmm*  oX  aliexis,  and  for  other 
purpows. 

The  VICE  PRESIDE.NT  T!ie  Senator  from  North  Caro- 
lina M|r  RiYNOLoaJ  had  the  floor  jreeterday  when  the  Senate 
recesse<^.  and  gave  notice  UxM  he  would  like  to  have  the  floor 
tills  mo^ng.  The  Chair  recognizes  the  Senator  from  North 
Owolin^ 

Mr  liE\'T^OU>8  Mr  President.  I  am  Indeed  very  happy 
to  havel  the  opportunity  of  continuing  my  address  In  regard 
to  a  question  which  holds  the  Interest  of  the  people  of  every 
one  of  tjhe  iS  States  of  the  Union.  In  view  of  the  fact  that  it 
ftommandlng  the  interest  of  the  great  masses  of 
tn  an  the  48  states,  I  unhesitAUasly  assume  that 
't  under  discussion  Is  of  vital  tillMCBl  to  the  Mem- 
Lhls  body. 

Question  of  Immigration  Is  one  which  has  concerned 
George  Washington,  the  first  President  of  the  United 
States,  ki  an  inaiigural  message  made  mention  of  the  question 
of  imnygratlon  as  It  related  particularly  to  the  character 
blood  strains  of  the  people  who  eventually  were  to 
constitute,  as  I  have  no  doubt  he  had  in  mind,  the  125.000.000 
or  130.000.000  people  who  live  in  our  country  today. 

In  orler  that  those  Members  of  the  Senate  who  were  not 
here  ye  terday  may  understand  at  the  outset  that  I  am  not 
only  ex  jressing  my  personal  opinion  in  reference  to  my  op- 


position to  what  is  known  as  the  Kerr-Coolidpe  bill,  btit 
that  my  oplmon  is  shared  by  millions  upon  millions  of  men 
and  women,  young  and  old.  in  every  section  of  the  United 
States,  many  millions  of  whom  are  afllliated  with  leadinjr 
patriotic  organizations  that  are  interested  in  America.  I  wish 
to  say  that  my  opinion  of  and  my  opposition  to  the  Kerr- 
CooLdge  bill  are  shared  by  the  American  Pederation  of 
Labor,  the  American  Legion,  the  Veterans  of  Foreign  Wars, 
the  Disabled  Veterans  of  the  World  War,  the  Junior  Order 
of  United  American  Mechanics,  the  Patriotic  Order  of  the 
Sons  of  America,  the  Daughters  of  the  American  Revolution, 
the  Sons  of  the  American  Revolution,  and  110  other  differ- 
ent patriotic  organizations  and  societies  of  America. 

I  go  further  and  state  that  every  single  patriotic  organi- 
zation In  America,  without  exception,  stands  m  vigorous  op- 
position to  the  passage  of  the  Kerr-Coolidge  bill  because 
they  know  that  it  Is  an  un-Amencan  measure,  because  they 
know  that  the  bill  l)efore  the  Senate  for  consideration  is 
actuated  by  sympathy  and  consideration  only  for  the  aliens 
who  are  in  our  country  today  and  the  hordes  which  will  bo 
constituted  by  the  million  beyond  the  shores  of  our  fair  land 
who  legally  will  be  entitled  to  enter  my  country  and  your 
country  if  the  bill  shall  t>e  passed. 

Yesterday  I  was  particularly  anxious  that  the  country  at 
large  might  understand  my  attitude  on  this  question.  I 
knew  they  could  not  possibly  fathom  or  understand  my 
attitude  unless  my  position  were  correctly  stated  through  the 
columns  of  the  press.  However,  it  seems  that  I  did  not  ex- 
press myself  suBQclently  clearly  to  the  members  of  the  pre.ss, 
for  whom  I  have  a  great  affection  and  admiration,  having 
mjrself  been  a  member  of  the  fourth  estate  once  upon  a 
time.  I  make  mention  of  this  because  a  friend  of  mine,  as  I 
was  entering  the  Chamber  a  few  moments  ago  to  answer 
to  the  roll  call,  (n^paring  to  continue  to  speak  upon  this 
all-important  subject,  handed  me  a  copy  of  today's  Wash- 
ington Dally  News. 

In  order  that  Senators  may  know  that,  despite  the  fact 
that  I  have  endeavored  to  make  myself  absolutely  plain  and 
clear  as  to  my  position,  it  sppears  from  a  report  in  the 
Washix^ton  Daily  Mswi  that  as  yet  I  have  not  made  my 
position  clear.  In  order  that  I  may  go  further  in  that  direc- 
tion by  which  I  hope  to  reach  my  point.  I  wish  to  rsMl  tbs 
article,  eliminating  the  first  two  paragraphs.  The  article  Is 
enUtled: 

Senate  filibuster  threatens  paasaga  of  immigration  law.  Rxy- 
wouM  trying  to  talk  measure  to  death. 

That  is  right!/  Mr.  President.  I  am  going  to  talk  this  bill 
to  death  if  I  can.  because  I  know  that  If  it  should  t>e  passed 
It  would  psnnit  the  entrance  into  this  country  of  thousand;^ 
upon  thodssiids  of  people  who  would  be  entitled  to  come  into 
the  country  legally  under  sections  S.  4,  and  5  of  the  Kerr- 
blli.  So  the  News  is  correct  I  wish  to  state  to  my 
?d  friends  in  the  Senate  that  it  Is  correct  because 
It  states  I  am  trying  to  talk  the  bill  to  death.  I  want  to 
endeavor  to  aid  my  colleagues,  who  are  Interested  in  the 
welfare  of  the  American  people,  in  killing  the  bill,  if  I  can, 
because  If  we  shall  succeed  in  doing  that  we  will  have  suc- 
ceeded gloriously  in  serving  admirably  the  interests  of  the 
great  masses  of  the  American  people  and  the  very  funda- 
mental principle  of  the  American  Qovemment. 

I  read  from  the  article: 


A  fUlbuster  usxmlly  Is  futile  this  far  from  the  end  o*  a 
but  the  Senate  convenes  Monday  as  a  Court  of  Impeachment  and 
may  spend  ssTeral  waaka  haarlng  cImusm  against  Judge  HaUted  L. 
Ritter.  of  Florida.  Unless  congreaslonal  action  can  be  had  before 
then  It  may  be  too  late — 

"It  may  be  too  late!"    It  cannot  be  too  early. 

It  may  be  too  late  to  prevent  deportation  of  2  M3  aliens  of  good 
character  for   whom   the    ImmlgrftUon   Service    ha.s    recommended 

leniency. 

Senators,  yesterday  afternoon,  during  a  period  of  more 
than  an  hour,  having  been  advised  that  officials  of  the  Immi- 
gration Service  would  claim  to  the  Members  of  the  Senate 
and  to  the  Members  of  the  lower  House  of  Congress  that 
those  2.862  persons  were  persons  of  good  character.  I  brought 
to  the  attention  of  the  Senate  transcripts  of  the  records 
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filed  in  the  office  of  the  Commissioner  of  Immigration  and 
Naturalization,  and  I  showed  by  the  Department's  own  rec- 
ords that  the  aliens  whom  the  otficiais  would  not  deport, 
whom  they  themselves  have  violated  the  law  in  not  deport- 
ing, were  persons  of  bad  character. 

Why,  there  was  a  fellow  by  the  name  of  George  Gaston 
Grenier.  I  remember  his  initials  were  "G.  G.  G."  Ke  was 
listed  in  the  Department's  files  as  being  a  man  of  good  char- 
acter. According  to  today's  News,  he  evidently  was  one  of 
the  good  characters  whom  the  Department  officials  desire  to 
keep  in  this  country. 

Let  us  review  in  our  respective  minds  the  records  as  trans- 
mitted from  the  Department  of  Labor,  and  let  us  see  for 
ourselves  whether  or  not  we  want  that  man  of  "good  char- 
acter". George  Gaston  Grenier,  to  remain  in  this  country  to 
contribute  to  the  blood  strain  of  future  generations,  to  con- 
tribute to  the  inspiration  of  the  youth  of  our  land.  I  am 
going  to  read  this  man's  record  again  in  just  a  minute  for 
the  benefit  of  Senators  who  were  not  here  on  yesterday,  ajid 
In  answer  to  the  article  published  in  the  News  to  the  effect 
that  the  persons  whom  we  are  trying  to  get  out  of  our 
country  are  persons  of  good  character. 

Grenier's  record  in  the  transcript  which  I  personally  made 
at  the  Department  of  Labor,  where  I  worked  for  several 
days,  appears  in  my  digest  to  be  on  page  89;  so,  therefore, 
I  shall  turn  to  page  89. 

My  friend  who  wTote  the  article  which  appeared  in  today's 
News  evidently  did  not  read  through  the  records  in  the  De- 
partment of  Labor,  but  he  evidently  read  the  record  sent  to 
the  United  States  Congress  as  the  result  of  a  resolution 
passed  in  the  Hou.'^e  of  Representatives.  He  evidently  read 
the  record  which  was  prepared  by  Colonel  MacCormack,  the 
Commissioner  of  Immigration  and  Naturahzation,  and  sent 
here. 

The  records  that  we  demanded  of  the  Department  of 
Labor — by  way.  I  may  add.  of  a  respectful  request — were 
supposed  to  give  us  the  whole  facts,  the  whole  truth,  and 
nothing  but  the  truth.  On  the  contrary,  however,  those 
records  were  misleading:  and  I  am  a  bit  peeved  about  it, 
becau.se  tho.se  records  have  deceived  my  friend  In  the  pres.s 
gallery  who  wrote  the  article  In  today's  News.  What  does 
he  say?    He  says: 

Unless  congressional  action  can  ht  had  before  then.  It  may  be 
too  late  to  prevent  deportation  of  2  862  aliens  of  good  character 
for  whom  the  Immigration  Service  has  recommended  leniency. 

I  myself  am  about  to  cry.     [Laughter.] 

Let  us  see.  Let  us  see  how  badly  these  aliens  have  been 
treated 

I  am  glad  to  see  the  Senator  from  Texas  [Mr.  Sheppard] 
pull  out  his  handkerchief  and  weep.  [Laughter.]  I  my.self 
feel  like  weeping.  In  fact,  I  am  weeping  so  much  as  a  result 
of  this  unfortunate  condition  that  my  tears  have  clogged  up 
my  glasses,  and  I  .shall  have  to  cleanse  them  and  dry  them 
before  I  can  read  the  record  of  this  man  of  "good  character." 
God  bless  him  right  now.  but  let  us  see  what  we  shall  say 
about  him  as  .soon  as  we  read  the  record 

Mr.  George  Gaston  Grenier!  Let  us  j-ee  on  what  page  he 
is  referred  to  In  the  record  sent  down  here  by  Colonel 
MacCormack.    His  record  appears  to  be  on  page  23. 

Senators,  in  reference  to  the  tears  we  are  losing  over  these 
aliens  of  "good  character".  I  wish  to  read  the  information,  in 
the  form  of  a  summary,  which  was  sent  down  here  by  Colonel 
MacCormack,  of  the  Immigration  Service,  which  service  says 
to  us.  "For  God's  sake,  do  not  deport  these  good  people!  For 
God's  .sake,  do  not  wTeck  their  lives!  For  God's  sake,  do  not 
send  them  out  of  this  country!  Because  if  you  do,  all  inspira- 
tion for  the  children  of  our  land  today  will  have  been 
destroyed.  Leave  George  Gaston  Grenier  here.  He  is  a  great 
contribution  to  our  country.  He  comes  from  sunny  France, 
across  the  blue  waters  of  the  Atlantic.  He  is  a  greater  con- 
tribution to  America  than  ever  the  great  Lafayette  was  when 
he  came  here  during  the  trying  days  of  history." 

You  would  think,  on  reading  this  man's  record,  that  he  was 
a  great  war  hero:  that  he  had  contributed  largely  to  the  cul- 
ture, to  the  blood  strain,  to  the  inspiration,  to  the  material 
things  of  life  m  America.    So,  my  friends,  I  shall  read  to  you 


what  Colonel  MacCormack  says  about  George  Gaston  Grenier. 
and  you  will  find  that  he  is  all  I  have  just  described  him  as 
being. 

George  Gaston  Grenier.  He  last  entered  the  United  States 
in  1926. 

On  inquiry  as  to  whether  or  not  he  had  prp\iously  been  In 
the  United  Slates  he  said.  "Yes.  gentlemen;  I  have  been  here." 

On  inquiry  as  to  how  long  he  had  been  here  he  said,  "A 
period  of  9  years  and  3  months,  gentlemen." 

Very  satisfactory!     One  good  thing  that  I  see  about  this 

fellow  is  that  once  upon  a  time  he  did  have 'enough  sense  to 

go  to  Chicago,  111. — a  great  metropolitan  section  of  America. 

from  which  hails  our  distinguished  colleague  and   beloved 

friend,  the  senior  Senator  from  that  Stale  IMr.  Lewis].    Mr. 

Grenier  resided  there  at  1213  East  Fifty-lhird  Street. 

Mr.  Grenier.  have  you  any  dependents  in  the  United  States? 
Yes,  Indeed,  gentlemen,   I  have  a  wile  and  a  eon. 

Perfectly  fine!  A  home-loving  man,  I  presume;  one  of 
the  fireside  boys. 

Have  you  any  other  relatives  In  the  United  States? 

No:   I  have  no  other  relatives  In  the  United  States. 

What  is  your  occupation,  Mr.  Grenier? 

Why,  gentlemen,  I  am  a  painting  contractor.  { 

It  Strikes  me  that  oar  friend  the  Commissioner  of  Immi- 
gration and  Naturalization  and  his  assistants  must  have  taken 
some  lessons  under  Mr.  Grenier,  because  they  can  paint  these 
records  better  than  anybody  else  I  ever  saw  could  paint 
records. 

Are  you  self -supporting.  Mr    Grenier?  I 

Why,  I  certainly  am  self-supporting,  gentlemen. 

Have  you  ever  been  on  relief 

Why.  of  course  not!     Certainly  I  have  never  been  on  relief. 

Have  you  ever  been  a  public  charge? 

Why.  certainly  I  have  never  been  a  public  charge 

Mr.  COOLIDGE.     Madam  President 

The  PRESIDING  OFFICER  (Mrs  Caraway  in  the  chair). 
Does  the  Senator  from  North  Carolina  yield  to  the  Senator 
from  Massachusetts? 

Mr.  REYNOLDS.     I  am  delighted  to  yield  to  my  friend. 

Mr.  COOLIDGE,  I  .should  like  to  ask  the  Senator  from 
North  Carolina  if  this  is  not  the  same  caw  he  brought  up 
and  discussed  yesterday.     Ix  not  this  a  repetition? 

Mr,  REYNOLDS.     Absolutely. 

Mr.  COOLIDGE.  There  are  2,862  of  these  cases.  "Why 
does  not  the  Senator  take  up  some  of  the  others? 

Mr.  REYNOLDS,  Mr.  President,  I  will  tell  the  Senator 
why  I  am  taking  up  this  man's  case:  It  Is  because  there  are 
Senators  here  today  who  were  not  here  yesterday:  and  I  have 
always  found,  in  the  trial  of  cases  before  a  jury,  that  par- 
ticularly in  trying  a  criminal  ca.se  before  a  Jury  the  best 
thing  is  to  know  your  Jurymen  well.  If  you  know  them  well 
enough  to  go  right  up  to  the  jury  box  and  pat  them  on  the 
knee,  that  personal  contact  is  the  best  thing  on  earth.  It 
has  won  more  cases  than  law  ever  won.  I  found  that  the 
next  best  thing  to  personal  contact  with  juries  in  trying 
cases  is  to  repeat  some  of  the  strong  jjoints  of  your  case. 
The  old  sajang  is.  as  is  known  by  some  of  my  brothers  here 
who  have  practiced  law  out  in  the  sticks,  as  I  have  done,  "If 
you  have  the  facts,  talk  about  the  facts.  If  you  have  the 
law,  talk  about  the  law.  If  you  have  neither  the  law  nor 
the  facts,  then  go  to  the  woods." 

I  always  used  to  know  whether  or  not  I  had  the  law  or 
the  facts.  I  will  confess  that  I  never  knew  much  about  law. 
That  reminds  me  that  after  I  had  been  prosecuting  attorney 
in  a  number  of  mountain  counties  in  North  Carolina  for  a 
number  of  years  I  began  private  practice  in  my  home  town 
of  A&heville,  N.  C.  I  was  stopped  on  the  street  one  day  by 
a  good  friend  of  mine,  one  of  the  ablest  members  of  the 
bar,  Judge  Jones,  who,  I  am  sorry  to  say,  has  now  passed  to 
the  Great  Beyond.  He  was  an  old  man.  for  whom  I  had 
great  affection  and  admiration.  He  stopped  me  on  the  street 
one  day  and  said,  "Bob,  I  liave  been  noticing  you  in  the 
courtroom.  You  would  make  a  wonderful  lawyer.  Study 
law."  I  said,  "Hell,  Judge,  I  am  too  busy  practicing." 
[Laughter.] 

Now  I  wish  to  return  to  the  matter  about  which  T  was 
talking,  and  answer  the  inquiry  directed  to  me  by  my  friend 
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tte  Beimtor  from  MMWIMHUi  (Mr  CoolidckI.  for  whom 
I  bftve  •ctual.  gennlne  sdmlnctlon  and  affection :  and  I  mean 
that,  because  I  know  the  Senator  Ls  Interested  not  only  In 
his  coJ  ustltuents  In  the  great,  historic  Commonwealth  of 
Massachusetts,  to  which  we  often  refer  as  the  "cradle  of 
liberty",  bat  because  I  know  he  Is  Intcreated  in  the  people 
of  the  148  States  of  the  Union,  in  whom  every  Senator  who 
le  oath  and  obUcation  as  a  Member  of  this  body  is 
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Z  wish  to  say  that  I  have  brought  this  matter  to  the  atten 

-~tloQ  of  the  Senate  for  two  remaons.    The  first  zcuoa  is  that 

my  8ro(d  friend  who  reported  this  measure  stetMl  tbat  we 

were  tiylng  to  deport  2.862  people  of  good  character,  and 

I  am  bi  toeing  the  matter  t^ef ore  the  Senate  to  show  hun  the 


facts 
today 


It  the  character  of  one  of  these  2.862  rases.  I 
id  upon  the  floor  of  the  Senate  and  lay  down  again 
lly.  unblushinplv  and  uixafraid  the  challenge  I 
jtrterday  when  1  said  that  sjiy  man  in  this  body 
frty  to  Lake  from  the  files  of  the  Commissioner  of 
itlon  and  bring  or\e  case  or  a  hundred  cases  to  the 
the  Senate,  and  at  the  same  time  brmg  the  briefs 
that  w^re  prepared  by  the  Immigration  and  Naturalization 
which  hav  d«^eiv*»d  Senators  I  make  thi.s  chal- 
tjecause  I  know  ihat  :i  it  is  met  I  shall  not  have  to 
make  wpenditure  of  my  energy  in  trying  the  case  fc»efore 
this  duly  ct>rLstrut<-d  body  The  colleagues  of  mine  who  are 
here.  w>io  are  just  as  much  interested  m  protecting  America 
for  Americans  as  am  I.  will  try  the  case  upon  this  floor. 

Uy.  I  bnng  the  matter  to  the  attention  of  the  Senate 


as  I  said  to  my  good  fnend  from  the  great  historic 
State  df  Massachusetts,  the  cradle  of  American  liberty. 
■trmctll  is  to  be  found  in  repetition.  I  can  very  readily 
anderstand — and  other  Senators  can  readily  understand — 
that  th<  Senator  from  Massachusetts  objected  to  my  bringing 
to  the  attention  of  this  honorable  body  the  case  of  Mr. 
Gciston  Oremer  because  it  hurts.  If  I  were  in  the  position  m 
which  riiy  distinguished  fnend  is  now.  I  likewise  would  have 
raised  ikQ  objection  I  would  have  objected  to  repetition, 
would  liave  objected  to  bringing  to  the  attenUon  of  this 
honoratie  body  the  name  of  this  angelic  person,  the  name  of 
tbla  min.  who.  from  the  description  provided  by  Colonel 
MteCornack.  we  could  readily  fashion,  in  our  minds,  as  one 
who  hal  never  feasted  his  eyes  upon  the  golden  shores  of 
Americs ,  on  the  Atlantic  or  the  Pacific,  but,  according  to 
the  deairlpuon  given  by  Colonel  MacCormack  and  by  the 
Immtgr  ttion  and  Naturalixauon  Oeifk*,  had  floated  serenely 
from  th» »  blue  skiCB  above  and  set  foot  quietly  upon  the  fertile 
soil  of  /[m^rtca. 

To  Lh^e  who  were  not  here  yesterday,  those  who  have  not 
had  an  ppportunity  to  read  the  FUcord.  I  shall  continue  to 
refer  to  the  remainder  of  tiie  description  that  was  recited 
of  Mr.  (Wston  Grenier  by  the  Commissioner  of  ImmigraUon 
and  NafjiiraHtatlon: 

no.  10.  PubUc  cbargvf 
just  read  Into  the  Rxcx)«d  his  answer.    He  takes 


I  can 
offenae: 


datory. 


Of  eaiiraa  not.  In  connection  with  question  no  li  they 
te  the  grounds  for  deportaOon.  The  laws  of  the  United 
provide  that  this  auu  moit  be  dep^^rted:  that  Is  man 
But  he  has  not  been  deported.  He  is  here  now  in 
nolauonj  of  the  law  of  our  country,  and  the  (nMnussloner  of 
immigration  ar.d  Naturalisation  has  virtually  said,  by  his 
action.  U'h.^c  do  I  care  about  the  laws  of  tiie  United  States? 
I  am  bigjprer  thar.  he  law  itself.  I  am  bigger  than  the  men 
who  made  the  law  " 

Oroundk   for   deporUiUon     That   lie    is    In    the   United   States   In 

vtolatJon  |or  the  XmoOfnition  Act  at   1924.  in  that  at  the  time  of 

be  w«s  not  In  pn— itun  ot  an  \in«x|>tr«d  imBilgntWiii 


txu  entry 


It 
Qrenter 
was  that 
graUon 


appears 


In   the   record   that   the   only   thing   Gaston 

lad  ever  done  for  which  he  could  be  deported  legally 

he  happened  to  be  hare  in  violauon  of  the  Immi- 
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In  connection  with  question  no.  12  they  recite  the  "unfa- 
vorable factors  or  reports."  Listen  to  this.  ThLs  Ls  in  an- 
swer to  the  article  in  the  morning  paper  of  today  in  which  it 
is  stated  that  this  man  Grenier  Is  a  man  of  good  character. 
They  do  not  name  him  .'specifically,  but  they  refer  to  the 
2.862.  and  I  repeat  that  I  am  ready  at  any  time  to  debate 
on  the  floor  of  the  Senate  any  single  case  which  any  Sena- 
tor will  get  from  the  Immigration  and  Naturaliziition  Service 
and  bnng  into  the  Senate  Chamber.  When  he  brings  the 
records  here  I  shall  bring  here  the  summary  as  provided  by 
Colonel  MacCormack,  which  was  supposed  to  reveal  to  us 
the  facts. 

Under  the  caption  Unfavorable  Factors  or  Reports.  Colonel 
MacCormack 's  repwrt  says: 

Allen  ha**  b»d  moral  record  He  admitted  that  he  is  the  father 
of  an  tUeflMaate  child,  whom  he  later  adopted 

As  I  stated  on  yesterday,  the  only  thing  I  can  see  that  is 
redeeming  atwut  the  man  is  that  he  had  manhood  enough, 
that  he  had  courage  enough,  that  he  had  decency  enough 
to  adopt  the  child  whose  mother  he  deceived  and  debauched. 

His  statements  a«  to  birth  and  military  service  are  rldlciiloua. 
Favorable  factors  or  reports. 

Here  we  have  the  reason  why  they  say  he  ought  to  be  kept 
in  the  United  States. 

United  States  citizenship  of  wife  and  child. 
Rea«on  for  stay. 

The  reason  why  they  permitted  him  to  stay  here,  the  rea- 
son why  they  are  keeping  him  here  now  in  violation  of  the 
law  which  Congress  passed,  is  that  they  wanted  to  permit 
voluntary  departure,  to  prevent  the  separation  of  the  fam- 
ily. He  wanted  to  go  out  of  the  country,  evidently,  but 
Colonel  MacCormack  would  not  let  him  go.  He  wanted  him 
to  stay  here. 

Date  of  last  Investigation.  Slst  of  October  1935 

On  that  record.  I  being  a  big-hearted  man,  my  heart 
would  beat  in  sympathetic  accord  for  this  man,  because  I 
realize  that  none  of  us  Is  perfect;  because  I  have  enough 
sense  to  realize  and  unhesitatingly  admit  th-it  I  have  sinned 
a  thousand  times;  but  I  hope  the  great  God  above  will  for- 
give me.  None  of  us  is  perfect.  This  man  has  erred,  and 
with  only  this  before  me  I  should  dislike  to  rob  him  of  oppor- 
tunities  provided   for   Americans   who   are   desening. 

This  is  the  record  provided  by  the  Commissioner  of  Immi- 
gration for  our  attention  and  our  consideration.  It  is  the 
record  upon  which  he  asks  us  to  change  the  present  Immi- 
gration laws  so  that  Gaston  Grenier  may  remain  in  the 
Umted  States. 

At  this  point  I  wish  to  remind  the  Members  of  this  body 
that  we  are  under  no  obligation  to  let  anyone  into  this 
country,  that  the  only  reason  why  we  have  ever  permitted 
any  immigrants  at  all  to  come  mto  this  country  was  that 
they  might  be  a  benefit  to  the  country.  Our  immigration 
laws  are  not  made  for  the  purpose  of  benefiting  unmigrants. 
but  they  are  designed  and  passed  for  the  purpose  of  bene- 
fiting our  own  country. 

I  now  ask  Senators,  as  a  jury  of  96.  is  this  man  benefi- 
cially contributing  to  the  blood  strain,  to  the  upbuilding,  to 
the  development  of  their  beloved  America?  I  say  'no';  I 
am  m  sympathy  with  him.  I  am  m  sympathy  with  every 
man  who  is  m  trouble.  I  am  m  sympathy  with  every  per- 
son whose  tears  reach  his  cheeks,  but,  Senators,  I  am 
personally— I  have  greater  sympathy— for  those  of  my  own 
fireside,  and  those  of  my  own  home,  suid  those  of  niy  be- 
loved Amenca.  I  am  for  America  first  and  last  and  all  the 
tune,  after  which  I  can  permit  my  heart  to  beat  faster  and 
my  tears  to  fiow  for  those  of  different  nations  who  are 
beyond  the  seas. 

I  address  myself  to  the  coauthor  of  the  Reynolds-Srarnes 
bill.  Will  Repreaentative  Job  St.irnes  be  good  enough  to  let 
me  have  the  book  at  which  he  is  looking?  I  am  delighted 
to  see  in  the  Chamber  this  monung  Hon.  Jos  St.\rnes  Rep- 
resentative from  the  SUte  of  Alabama,  coauthor  of  the 
Reynoids-Stames  bUL  I  am  glad  to  find  that  he  is  Just 
as  much  interested  in  the  American  people  as  I  am.     I  tiike 
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this  opportunity  publicly  to  congratulate  him  upon  the  time  \ 
and  the  energy  he  has  given  to  the  American  people;  and  ■ 
1  desire  further  to  say  that  I  hope  his  interest  will  never  ' 
wane  nor  weaken,  and  that  he  will  in  all  cases,  as  he  has  ! 
in   this  case,   give  sympathy  first  to   those   of  his   fireside, 
to  those  of  his  household,  to  those  of  his  congressional  dis- 
trict,  to   those  of   his   State,   and  to  those   of   the   Nation, 
before   he   gives  sympathy   to  and   sheds   tears   ovi.t   those 
who  are  from  shores  beyond. 

I  again  congratulate  Representative  St.arnxs.  I  Icnow  he 
Is  worthy  of  his  constituency,  and  from  all  I  have  heard 
from  his  State,  I  believe  his  constituents  appreciate  his 
efforts. 

Mr.  President,  according  to  the  record  from  which  I  have 
read  and  from  which  I  shall  continue  to  read.  Senators' 
hearts  would  go  out  to  some  of  those  whose  cases  are  men- 
tioned in  it.  My  heart  has  gone  out  to  some  of  them.  In 
the  case  I  Just  mentioned,  the  man  did  one  courageous  thing. 
He  did  the  only  manly  thing,  and  that  was  to  adopt  the 
unfortunate  child.  So,  according  to  Colonel  MacCormack's 
record,  we  have  concluded  to  let  him  stay  in  the  United 
States.  This  is  merely  an  assumption  for  the  purpose  of 
argument.  "But."  say  other  Senators  and  I,  "let  us  go  a 
little  further  into  this  case." 

The  question  may  be  asked.  "Why  does  anyone  wish  to 
go  any  further  into  the  case?  You  do  not  mean  to  in- 
sinuate. Mr.  Senator,  that  you  would  go  back  on  the  records 
which  were  filed  here  as  the  result  of  a  resolution  directed 
to  the  Department  of  Labor?  You  do  not  mean  to  say  that 
you  would  have  the  audacity  to  insinuate  that  the  record 
does  not  fully  embody  the  truth?"  Why  certainly  not!  Cer- 
tainly not!  I  know  that  none  of  oiir  high  officials,  after 
having  been  called  upon  to  provide  this  body  with  the 
information  upon  which  we  could  proceed  in  this  case  and 
change  the  law  would  intentionally  deceive  the  Senate.  Cer- 
tainly I  do  not  insinuate  that  any  such  official  or  anybody 
else  would  intentionally  deceive  the  Senate.  At  the  same 
time,  we  are  all  liable  to  make  mistakes.  None  of  us  is  per- 
fect. At  the  same  time,  so  far  as  I  am  concerned,  Senators, 
I  personally  should  like  to  see  if  that  is  ail  there  is  concern- 
ing Mr.  Gaston  Grenier — de  la  Paris.  So  I  read  further  in 
reference  to  him. 

Mr.  AUSTIN.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Minton  in  the  cliair). 
Does  the  Senator  from  North  Carolina  yield  to  the  Senator 
from  Vermont? 

Mr.  REYNOLDS.     I  yield. 

Mr.  AUSTIN.  I  call  the  attention  of  the  Senator  from 
North  Carolina  to  something  which  corroborates  his  impres- 
sion that  Colonel  MacCormack  did  not  wiUfully  misstate 
about  these  cases.  I  read  from  page  203  of  part  IV  of  the 
hearings: 

I  do  not  suppose  that  I  personally  have  passed  on  more  than 
20  or  30  of  them — 

Meaning  these  2,862  cases — 

and  every  one  which  they  have  put  up  to  me  I  rejected  with  one 
exception.     They  were  aU  border-line  cases. 

Mr.  REYNOLDS.  Mr.  President,  will  the  Senator  be  good 
enough  to  uiark  the  portion  he  read,  and  give  it  to  a  page,  so 
that  I  may  see  it? 

Mr.  AUSTIN.  Yes.  I  should  like  to  call  attention  also  to 
something  else  testified  to  by  Colonel  MacCormack  which 
appears  on  page  201  of  the  same  hearings: 

Senator  King.  Those  2.800  deported  are  not  habitual  criminals. 
and  arc  not  tainted  with  any  acts  of  conduct  which  would  make 
them  unfit  for  citizenship? 

Mr.  MacCormack.  Absolutely  not. 

Again,  on  page  202,  Mr.  MacCormack,  testifying,  says: 

Every  stayed  case  has  been  repeatedly  reviewed.  In  the  first 
2,000  about  a  dozen  bad  ones  were  found. 

They  came  in  to  us  from  the  field  and  had  all  the  superficial  evi- 
dences of  being  within  the  class  which  we  are  propoeing  to  stay,  but 
when  they  were  reviewed  we  found  a  number  of  bad  ones. 

Senator  Atisttn.  Just  what  do  you  mean  by  "bad  ones".  Colonel? 

Mr  MacCormack.  Criminals.  Each  case,  however,  has  been  re- 
viewed several  times.  In  the  first  2,000.  we  found  a  dozen  really 
bad  ones,  including  criminala.    These  and  hundreds  of  others  havs 


since  been  rejected  because  they  d'.d  not  meet  the  condltlon5  stated 
In  the  bill,  cr  even  !f  they  met  the  conditions  stat-ed  In  the  bill,  be- 
cause It  did  not  appear  In  the  public  interest  that  the  stay  b« 
granted.  Fcr  e.xample.  a  man  might  be  of  good  character,  no  crlnr.l- 
nal  record,  have  lived  here  a  long  time,  with  his  wile  and  children, 
but  yet  be  no  use  to  his  family,  not  support  them.  A  case  lll^e  that 
Is  rejected 

Senator  King    He  would  be  deportable? 

Mr  MacCormack.  We  have  done  that  in  hundreds  of  ca-ses.  We 
have  only  stayed  cases  that  to  a  careful  administrator,  locking  out 
for  the  interests  of  the  Unlttxl  States,  .^eeined  to  warrant  a  stay. 
There  has  been  no  sentiment  about  It.  The  cases  have  been  .scruti- 
nized by  Shaughnessy  here  and  his  hard-boiled  board  of  review,  and 
there  is  darned  little  sentiment  entering  Into  the  decisions. 

I  ask  the  Senator  to  consider  that  testimony  with  reference 
to  the  facts  he  has  already  disclosed  and  is  about  to  disclose 
regarding  these  cases. 

Mr.  REYNOLDS.  With  the  Senator's  permission.  I  will 
underline  the  words  "hard-boiled  board  of  review";  and  I 
wish  to  take  this  opportunity  to  thank  my  distingiiished  col- 
league from  the  State  of  Vermont  for  his  worthy  and  com- 
mendable contribution  to  this  argument.  As  soon  as  I  shall 
have  finished  with  Mr.  Grenier — Gaston  Grenier — whose 
case  was  passed  upon  by  that  harsh,  "hard-boiled"  board.  I 
shall  return  to  the  evidence  of  our  dehghtful  friend.  Colonel 
MacCormack. 

Senators,  I  have  read  the  record  as  provided  by  Colonel 
MacCormack:  and  my  good  friend  the  Senator  from  Ver- 
mont has  brought  to  my  attention  the  fact  that  Senators 
must  believe  the  record  which  was  sent  here  by  Colonel  Mac- 
Cormack, because  Colonel  MacCormack  said.  "We  went  over 
those  cases  t:me  after  time."  I  can  see  the  colonel  right  now 
sitting  over  there  with  all  his  aides  gathered  aroimd  him, 
like  an  old  hen  surrounded  by  her  little  chickens,  acacklmg 
and  apuffing  and  ablowing — I  can  see  them  all  straining 
and  sweating  m  an  effort  to  get  these  records  correct — the 
old  hen  just  straining  and  puffing  and  blowing  to  see  that 
everything  is  right.  [Laughter.]  These  records  are  right, 
because  Colonel  MacCormack  knows  that  he  has  been  called 
upon  to  give  "the  truth,  the  whole  truth,  and  nothing  but 
the  truth"  about  these  cases,  and  he  wants  to  provide  the 
Senate  and  Representative  Stkr^tes,  of  Alabama,  and  his 
colleagues  in  the  House  with  the  facts  so  that  the  Confess 
may  pass  upon  the  question  intelligently  and  conscientiously. 

Mr.  COOLIDGE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Massachusetts? 

Mr.  REYNOLDS.    I  gladly  yield. 

Mr.  COOLIDGE.  This  George  Grenier  is  the  same 
"George"  the  Senator  has  been  talking  about? 

Mr.  REYNOLDS.  Yes;  it  is  the  same  "George."  I  will 
never  forget  George  as  long  as  I  live.  I  believe  after  I  had 
read  the  first  description  of  him.  depicting  him  as  a  fine, 
kindly,  manly  character,  that  if  I  had  gone  to  heaven  and 
entered  the  p)early  gates  the  first  man  I  would  have  recog- 
nized would  have  been  Geo.-ge,  tecause  of  Colonel  Mac- 
Cormack's de.scripticn. 

Mr.  COOLIDGE.  Has  he  transgre.ssed  any  laws  of  the 
United  States,  except  that  he  came  here  illegally? 

Mr.  REYNOLDS.  I  am  going  to  read  the  record.  I  do 
not  want  the  Senator  to  take  my  word  for  it.  I  want  to 
read  the  record.  I  have  the  facts  in  this  case,  and  I  want 
to  try  this  case  by  the  facts. 

Mr.  COOLIDGE.  It  is  evident  from  the  facts  that  if  he 
had  been  deported  the  Government  would  have  been  com- 
pelled to  take  care  of  his  dependents — some  children  and 
his  wife — I  imagine;  also,  if  he  had  been  deported  he  would 
have  been  brought  before  a  court  martial,  and  I  think  we 
will  agree  that  that  might  have  resulted  in  his  being  stood 
before  a  firing  squad.  I  do  not  know  how  far  the  Senator's 
reports  go  in  that  re.sjject,  and  I  myself  have  never  looked 
into  any  of  the  2,862  cases,  I  am  hoping  the  Senator  is 
not  picking  out  the  worst  one  of  the  whole  2,862? 

Mr.  REYNOLDS.  No;  I  am  glad  the  Senator  mentioned 
that,  because  this  is  but  one  case  as  to  which  I  am  over- 
anxious to  be  fair  with  my  opponents,  because  in  this  case 
I  have  got  the  goods;  I  have  the  facts,  I  have  the  evidence, 
and  I  want  to  reveal  all  the  facts  and  all  the  evidence.    That 
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Is  the  reason  wiry  I  flnac  down  the  gauntlet:  why  I  threw 
down  the  rhalhrf  to  any  Member  of  this  body  to  go  to  the 


Labor  OepartHHit  and  pick  out  at  random  or  hare  Colonel 
IfMOmnack  or  anybody  else  pick  out  cases — a  hundred  of 
them- -and  bring  them  here  and  try  them;  and  U  this  body 
thinkjs  the  persons  Involred  m  thoae  cases  angixt  to  remain 
tn  thl4  seqntry.  of  coarse,  they  are  goiog  to  stay:  but  I  know 
of  this  twdy  are  tnterested  tn  American 
then  their  lymr^ttitfrn  can  extend  to  the 


the  point  tn  regard  to  which  my  good  fr1<*nd 
if  I  picked  out  just  the  good  ones,  I  war.: 
to  say  as  I  stated  yeallirttiy.  that  I  went  to  the  Departmrnt 
with  1  ■tenagnpher.  Tbcre  were  two  or  three  ca.ses  that  I 
waatai !  to  — ^*'*«  The  tmij  reeeoti  I  wanl^^d  to  see  them 
was  because  each  momm>;  when  I  arrived  at  my  office  at  7 
Oltiocli,  as  I  usually  do — and  I  wJl  make  th«>  confession  now 
I  am  saytng  that  for  the  benrfii  erf  my  cor^sutut-nta  in 
North  Cartiiliia:  I  want  to  be  fair  SLbout  everything,  so  I 
(Bing  t(-)  be  fair  abmit  everyth.ng  .n  this  anrument — I 
a  lltllf  paper  thf-re  called  tiie  .American  Citi/en.  and 
the  names  of  two  foreuners.  aliens,  arArchisLs,  revo- 


I    was   COB' 


tt  had 

hiflowigg,  on  the  front   pm 

vilh  IMooel  MfewCormack  I  i^mxl  :uui  ondly  to  glwt 

report  upon   thoee   two   men.     Pmaily   be 

a  letter,  and  I  am  •otog  to  take  that  up  when  I 
all  theee  eaeee.  After  kxaking  at  those  caaes.  I  was 
workii)g  on  socne  other  cases  tn  the  library,  and  a;!>ked  a 
gentielnan.  whose  name  I  have  forsotten — and  I  do  not  see 
gallery  today,  thouprh  he  has  been  here  virtually 
I  aMUBie  looking  after  the  interests  of  the  De- 
Of  Labor — kindly  to  go  tn  and  pick  out  20  or  30 
bring  them  in.  He  said.  "Certainly;  what  kind  of 
you  want?  "  I  said.  "Brtng  in  the  lily-white  casee." 
'Ma^MtttMom  bo.  l  It  represents  the  perfumed  ones. 
they  hav«.  So  be  brought  thrm  In;  I  have  tltem 
d  I  am  going  to  read  Uien. .  and  an  soon  as  I  read 
im  going  to  ask  Beii  >«xiui  .  ^r^KNEs  to  pick  me 
out  a  |Qumber  one  case. 

Let  tis  see  wtKther  the  case  I  have  been  referring  to  is  that 
of  a  lily-white  feliow.  Oeorge  Oaston  is  te  elMrtfkcation  no. 
4.  There  are  four  classlfkcations  I  read  yesterday  a  case 
from  iio.  2.  I  will  refer  to  other  eases  today  or  tomorrow 
or  sootetime  next  week,  as  I  ho^  to  be  able  to  speak  on 
this  sqbject  for  several  days  more  and  to  discuss  thMe  oases 
fully  ih  order  that  my  friends  In  the  Senate  may  kaow  just 
what  »  presented  to  them  for  dissection  and  decision. 

Mr.  JCOOUDGE  Mr  President,  should  not  the  record  be 
eon'ecied  a  bit  there,  because  the  Senator  says  that  the 
"George",  to  whom  he  has  referred  and  whose  case  he  picked 
oat.  wfis  one  of  the  best  ones?  Is  not  that  one  of  the  worst 
ones? 

Mr  ;reYNOLOS.  No;  I  Miy  that  from  reading  the  report 
ant  liere  by  Colonel  MacCormack  I  would  have  InuM^lned 
that  Uhat  fellow  dropped  down  from  the  heavens,  he  is  pic- 
tured i\A  being  so  allelic.  He  is  depicted  as  a  man  of  cour- 
age: tie  Is  very  frank  and  open  about  his  remarks,  he  Is 
Industlous:  he  has  never  been  on  relief;  his  wife  and  child 
are  sc:  f -supporting,  and  he  had  the  courage  and  manhood 
to  adoDt  his  nieglUmate  child.  According  to  that  report,  tlie 
man  deserrcs  consideration,  and  I  do  not  hesitate  to  say  so. 
I  say.  fcccording  to  the  report.  George  Gaston  Orenicr  Is  not 
a  bad  rellow  at  all:  that  is,  according  to  what  Colonel  Mac- 
Conna  ±  reported  about  him  in  the  wtatrmmt  which  he  sent 
here  akln«  us  to  pass  upon  the  tnfonDatlon  firen  by  him. 

Mr.  rOOUDGE.    Mr.  Prwldcnt 

The  PRESiUJLNU  OFFICER.  Does  the  Senator  from  North 
Carolli  a  yield  to  the  Senator  from  Massachusetts? 


Mr. 
Mr. 


REYNOLDS-     I  yield. 

CXXJLIDOE.    The  Senator  ought  to  know  something 


about  ;  Massachusetts.  He  paid  a  visit  to  my  State,  which  was 
a  grea  compliment,  and  he  saw  many  historical  places  and 
points  of  Interest  there.  Perhaps  about  the  only  thing  he 
did  not  see  were  the  citizens  of  Massachusetts  dressed  In 
Indian  uniforms  tipping  tea  over  Into  the  ocean.  However, 
as  the  Senator  Tistted  Massachusetts,  he  can  realiTse  the  coo- 


mopolttan  character  of  the  population  wp  h  i-.-n  there.  Tn 
MassachosKts  there  are  many  Italiarus.  C>enr.ai;.s  Ji  ws.  and 
other  nationalities,  and  the  information  I  get  from  practxally 
every  source  In  Massachusetts  Indicates  that  they  are  hoplnjc 
that  this  bin  will  pass.  There  are  many  alierus  :n  Ma.ssafhu- 
seita.  I  do  not  know  how  many  deportable  alier..s  we  ha;^, 
bat  I  understand  that  we  have  quite  a  KOixl  majiy.  and  that 
In  the  State  of  the  Senator  froni  North  Carolina  tht  re  aro 
five  aliens  who  are  deportable 

Mr  REYNOLDS  We  have.  I  suiipose.  .srveral  thousand 
aliens  there,  but  we  have  fewer  in  North  Carolira  than  there 
are  m  any  State  In  the  Union.  I  l)elieve  I  th;nk  the  next 
State  in  that  respect  is  Tennessee,  and  there  ar>'  vt.'-y  few 
aliens  In  Alabama:  there  are  some  tn  Florida  but  in  .■Vrkansa? 
and  Missi.^Jppl  the  number  :s  Um:Led.  and  sls  a  matter  of 
fact,  in  LouL-ilana  there  are  nrt  a  grea:  manj'.  There  ara 
only  a  fe\r  States  in  which  there  are  a  great  many  alit^ns. 

Mr  COOLIDUE  I  am  hoptnK  that  the  Senator  picked  a 
fair  sampi*'  out  of  the  2  882  c.uses. 

Mr.  RE\'NOlX>s  Ye.s  I  did  The  Senator  certainly 
knows  that  I  wixit  t.>  be  f.^r.  and  I  have  be<'n  fair,  because  I 
td^)k  more  lily-white  cases  than  any  ether  kind.  I  want  to 
be  fair:  otherwise  I  voohl  not  mak'  tht-  challenge  to  any 
Senator  to  get  any  case  tn  the  Department  flies  or  any  batch 
of  a  hundred  cases  and  bring  them  here  and  let  the  Senate 
Borvts  them  on  their  Indtvldnal  merits. 

I  wish  to  repeat  pofaUdy  what  I  said  a  while  ago.  I  do  not 
know,  Mr.  President,  any  man  m  this  body  for  whom  I  have 
a  greater  affection  or  greater  a<kalatlan  and  respect  than  I 
have  for  the  Senator  from  Tfl—fllMHi  tlu  I  Mr.  Cooudcb]. 
I  do  not  know  of  any  and  do  not  bebeve  there  is  any  Member 
of  this  body  who  is  more  conocionttous  than  is  the  Senator 
from  Massachusetts.  I  have  his  Interest  at  heart:  I  am  fond 
of  him,  as  la  eweryooe  else:  but  this  matter  is  just  one  of 
those  as  to  which  our  opinions  differ.  In.«iofar  as  I  am  coo- 
cemed  I  am  exceedingly  regretful  t  hat  the  diffefence  Is  alom; 
this  score,  becanee  I  kriow  of  the  high  eotoen  thai  my  col- 
league from  Massachusetts  Ls  held  b>-  the  Senate  smd  the 
high  esteem  in  which  he  is  held  m  the  Stale  of 
I  do  not  beheve  that  Maiwachtutttu  could 
be  any  bKln-  represented  by  anytxxiy  than  by  my  colleague 
from  Massachusetts.  It  Is  well  that  Massachusetts  has  such 
a  representative,  because  Mainn'tHMCtta  Is  the  cradle  (rf 
liberty.  It  was  there.  I  beUeve,  that  Paul  Flevere.  about  whom 
I  was  reading  last  night,  galloped  from  the  center  of  the  then 
small  municipality  of  Boston  down  the  road  by  Harvard  Uni- 
versity to  Concord.  Some  time  ago  I  made  a  statenxent  upon 
the  floor  of  the  Senate  about  the  Harvard  campus,  and  a 
gentleman,  writing  to  the  Boston  Globe,  said.  "The  Senator 
is  wrong,  we  have  no  campus."  We  hear  very  much  about 
the  Harvard  campus:  a  street  or.  for  that  matter,  an  alley 
may  be  a  campus  with  a  greensward,  whether  like  the  campus 
we  have  at  the  University  of  North  Carolina  or  not.  At  the 
University  of  North  Carohna  we  have  an  liiyniinii  campus 
covering  acres  and  acres  of  land.  The  University  of  North 
Carolina  has  made  tremendous  progress  in  the  Last  several 
years. 

I  also  made  mention  In  that  article  concerning  my  trip 
about  having  been  to  Concord,  where  the  flrst  shot  fired  in  the 
revohitlonary  days  "was  heard  round  the  world."  I  was 
criticized  by  some  historian  for  that.  As  a  matter  of  fact.  I 
remember  when  I  was  a  boy  In  school  I  learned  that  little 
poem  about  the  boy  standing  on  the  burning  deck:  and  I 
learned  another  one  about  Concord  and  the  first  shot  heard 
round  the  world;  I  studied  It  In  my  barefooted,  knicker- 
bocker-trouser  days:  and  I  recited  that  little  poem  about  the 
Village  Blacksmith,  which  begins— 

Da4«r  a  apreAdlng  chestnut  tree 

The  Tillage  smithy  stands. 

I  was  looking  at  an  American  flag ;  and  when  I  recited  tiiat 
little  piece  of  poetry  which  I  had  studied  night  after  night 
while  sitting  by  the  old  fireside.  I  actually  thoogtat  that  the 
shot  heard  roimd  the  world  was  the  shot  fired  there  at  Con- 
cord. So  I  was  aawwed  at  my  nlfftak^p  in  history;  and  I  called 
my  most  able  and  efBdent  secretary.  Mr.  Wesley  E.  McDonald. 
and  a."5ked  him  to  commtmlcate  with  the  library  of  Congress 
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and  have  them  send  me  a  book  that  would  reveal  the  truth 
about  the  matter.  I  discovered  that  some  historian  stated 
that  the  first  shot  was  not  fired  there;  that  it  was  just  a 
legend.  I  was  sorry  to  hear  that,  because  I  had  Just  built 
my  w  hole  world  about  that  little  poem  which  I  learned  when  I 
was  a  boy. 

I  know  that  the  Senator  feels  about  the  matter  under  con- 
sideration exactly  as  I  do.  U  there  are  worthy  cases  in  the 
2.862, 1  am  going  to  say  to  the  Senator  that  I  want  the  persons 
involved  in  such  cases  to  stay  in  this  country.  Knowing  the 
Senator  a.s  I  do.  I  know  deep  down  in  my  heart — and  nobody 
can  tell  me  otherwise — that  the  Senator  does  not  want  to 
keep  any  criminal  aliens  in  this  country;  I  know  the  Senator 
does  not  want  to  keep  anybody  In  this  country  who  is  going 
to  destroy  the  fine,  pure  blood  stream  of  our  stock.  I  know 
that  the  Senator  does  not  want  to  keep  in  the  country 
any  ahen  who  will  smother  the  inspiration  of  oncoming  gen- 
erations or  those  of  their  offspring. 

I  may  say  to  the  Senator  who  so  ably  represents  the  great 
Commonwealth  of  Massachusetts  that  I  am  with  him.  We 
are  in  accord.  We  are  together  100  percent.  How?  Be- 
cause I  believe  the  Senator  from  Massachusetts  wants  to 
expel  from  this  country  the  criminals,  and  he  wants  to 
keep  here  the  good  people.  We  will  go  through  all  these 
matters  from  time  to  time,  and  then  let  us  introduce  pri- 
vate bills.  In  that  connection,  as  I  am  sure  the  Senator 
knows,  and  I  state  it  for  the  benefit  of  others  who  may 
not  know,  private  bills  have  been  Introduced  to  permit  aliens 
in  those  classifications  to  remain  here,  to  permit  those  who 
are  worthy  of  being  here  to  remain.  One  such  bUl  has 
already  been  passed  by  the  Congress  and  signed  by  the 
President,  and  there  are  three  more  on  the  list.  I  shall  give 
the  names  of  those  a  little  later. 

I  am  with  the  Senator  100  percent  because  I  know  the 
Senator  is  in  accord  with  me  about  letting  the  best  people 
remain.  We  do  not  want  to  break  any  hearts  where  a  heart 
Is  deserving  of  being  spared  or  destroy  any  lives  where  life 
is  worth  while  saving.  I  know  the  Senator  from  Massachu- 
setts wants  to  expel  from  this  country  criminal  aliens,  those 
who  have  not  observed  our  laws  and  customs  and  principles, 
and  who  do  not  deserve  our  consideration  or  the  protection  of 
our  great  flag. 

Mr.  COOLIDGE.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Massachusetts? 

Mr.  REYNOLDS.     I  yield  gladly. 

Mr.  COOLIDGE.  I  know  the  Senator  is  interested  in  im- 
migration because,  though  not  being  a  member  of  the  com- 
mittee, as  an  Interested  listener  he  has  been  in  attendance 
at  the  hearings  every  day.  During  some  of  those  hearings 
the  Senator  must  have  observed  that  some  of  the  social 
workers  testified.  I  have  in  mind  particularly  a  lady  from 
Buffalo  who  testified  before  the  committee,  who  had  been 
to  see  some  of  the  alien  families  who,  with  all  the  vigor  of 
her  being,  appealed  to  the  committee  in  behalf  of  those  who 
were  deportable  under  the  present  law.  but  whose  deporta- 
tion would  mean  a  separation  of  families.  She  went  to  see 
them,  and.  having  seen  them,  said  none  of  those  families 
ought  to  be  deported. 
I  The  minute  we  adopt  the  course  suggested  in  the  "George" 
affair  about  which  the  Senator  Is  talking,  we  establish  a 
precedent,  because  it  is  only  one  sample  case.  George  came 
in  here  illegally,  but  that  is  his  only  offense.  If  we  send 
him  out  of  the  covmtry,  we  will  have  to  support  his  offspring 
and  probably  his  wife.  If  the  Senator  has  a  big  heart, 
which  I  know  he  has — I  am  sure  he  has — I  cannot  see  how 
in  this  particular  case  he  can  ask  that  the  man  be  deported. 
I  doubt  if  there  is  another  such  case  among  the  2,862,  I 
think  the  Senator  must  have  picked  out  the  worst  ones.  If 
this  man  should  be  deported  and  sent  back  to  his  native 
land,  he  would  probably  go  before  a  court  martial  and  prob- 
ably meet  his  doom  l)efore  a  firing  squad. 

The  Senator  from  North  Carolina  and  I  have  had  several 
talks  on  immigration.  I  thought  we  were  in  perfect  accord. 
I  had  never  seen  his  bill  until  yesterday,  although  it  is  be- 
fore the  committee.  We  agreed  that  he  might  have  a  hear- 
ing on  any  bill  at  any  time  he  might  desire. 


Mr.  REYNOLDS.  The  Senator  has  been  very  kind  and 
gracious. 

Mr.  COOLIDGK  I  thought  there  were  three  essentials  to 
which  he  referred  in  his  bill,  including  cutting  down  the 
quota  90  percent. 

Mr,  LEWIS.  Mr.  President,  will  the  Senator  from  North 
Carolina  kindly  yield? 

Mr.  REYNOLDS.  I  am  delighted  to  yield  to  my  friend 
from  Illinois. 

Mr.  LEWIS.  May  I  be  pardoned  for  giving  some  infor- 
mation in  cormection  with  the  tribute  the  Senator  from 
North  Carolina  has  paid  to  one  of  the  name  of  Paul  Revere. 
While  adding  my  tribute  to  that  of  both  the  distinguished 
Senator  from  Massachusetts  and  the  eminent  Senator  from 
North  Carolina,  I  must  inform  the  Senator  from  North  Car- 
olina that  in  my  great  metropolitan  city  has  Just  been 
organized  a  society,  something  of  an  organization,  whose 
purpose  is  to  defeat  the  President  of  the  Umted  States,  dis- 
credit his  measures,  hold  them  up  to  contempt  as  miworthy 
and  imconstitutional,  and  which  has  adopted  for  its  name 
"The  Paul  Revere  Society."  That  organization  was  addressed 
by  Hon.  Silas  Strawn.  of  the  Liberty  League,  night  before 
last.  The  basis  of  his  speech  was  to  demonstrate  how 
Roosevelt  is  unworthy  of  the  people's  confidence  and  that 
all  who  uphold  him  should  be  ccnflnot*.  somewhere  as  eituer 
lunatics  or  criminals. 

Mr.  CONNALLY.     Mr.  President 

Mr.  REYNOLDS.  I  am  glad  to  yield  to  the  able  Senator 
from  Texas. 

Mr.  CONNALLY.  Let  me  suggest  that  the  choosing  of 
that  name  may  not  be  altogether  unfortunate,  because  it 
will  be  remembered  that  the  record  discloses  that  Paul  Revere 
never  did  complete  tiis  ride.  He  never  reached  Lexmgton  or 
Concord. 

Mr.  REYNOLDS.    And  the  first  shot  was  not  fired  there! 

Mr.  LEWIS.  I  wa;  commenting  on  how  a  great  name  had 
been  misinterpreted  and  misapplied. 

Mr.  CONNALLY.  Mr.  President,  if  I  may  interrupt  the 
Senator  further 

Mr.  REYNOLDS.    Certainly. 

Mr.  CONNALLY.  I  have  enjoyed  the  very  splendid  ora- 
tion of  the  Senator  from  North  Carolina,  who  is  seeking  to 
preserve  the  ideals  of  historical  events  of  America,  but  I  was 
a  little  bit  shocked  at  his  attack  on  the  great  State  of  Massa- 
chusetts, represented  so  ably  by  the  junior  Senator  from 
Massachusetts  IMr.  CoolidgkI.  when  he  said  no  shot  was 
fired  at  Concord.  As  I  recall,  and  if  the  Senator  visited 
Lexington  and  Concord  he  will  remember,  at  the  stream,  not 
at  Concord,  but  before  one  gets  to  Concord,  stands  a  monu- 
ment upon  which  the  lines  of  Emerson  are  inscribed: 

By  the  rude  bridge  that  arched  the  flood. 
Their  flag  to  April's  breeze  unfurled. 

Here  once  the  embattled  farmers  stood. 
And  flred  the  shot  heard  round  the  world. 

It  is  not  suggested  that  that  was  the  flr.st  shot.  As  I  now 
recall,  without  reference  to  the  Library  of  Congress  for  con- 
firmation of  my  recollection,  the  first  shot  was  fired  on  the 
village  green  at  Lexington.  The  British  troops  then  pro- 
ceeded on  to  Concord  to  capture  the  arms  and  mtmitions 
which  were  stored  at  Concord,  and  the  farmers  met  the 
British  again  and  another  engagement  ensued.  It  was  that 
engagement  which  Emerson  immortalized  in  his  poem. 

I  hope  the  Senator  from  North  Carolina  will  not  make  any 
further  assaults  on  the  fictions,  even  though  they  be  fictions, 
the  beautiful,  poetical,  and  historical  allusions  which  make 
New  England  what  she  was — not  what  she  is.  but  what  she 
was — in  the  days  of  old.  I  hope  he  will  not  cast  any  more 
opprobrium  upon  the  great  Comr-.onwealth  of  Massachusetts. 
[Laughter.] 

Mr.  REYNOLDS.  Mr.  President,  the  Senator  from  Texas 
evidently  was  not  here  to  listen  to  what  I  have  been  saying 
about  the  great  Commonwealth  of  Massachusetts.  I  believe 
that  I  have  never  m  all  my  life  expressed  a  more  friendly 
feeling,  a  more  genuinely  friendly  feeling,  than  I  have  ex- 
pressed for  the  great  Commonwealth  of  Massachusetts. 

Mr.  BARKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.    Certainly. 
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Mr.  BARKLEY.  I  Aoald  hkc  to  Inquire  of  the  Sonatnr 
from  Texa*  or  the  Senator  from  North  Carolina  or  th«  Sen- 
ator from  MaasachuaettA  if  ntiier  ai  them  knows  who  it  va.> 
Ibat  3rr*i*it  vtiletx  ant  of  tiboaa  aliota  M  waa  tbat  wa.^  heard 
arooDl  the  wcrkL  Someone  had  to  deckle  that;  because  if 
the  oi  e  that  was  flred  at  Lezlncton  was  noi  he&nl  around 
the  wc  rid.  then  it  must  have  been  the  one  fired  at  Che  Concord 
Bhdm  :  tMt  who  decided  that  «oe«tlon? 

Mr.  REYNOLDS.  That  Is  a  matter  I  shall  be  very  glad  to 
take  lip  later  and  (Uacwm  al  kDfth  ipon  ^he  floor  of  the 
Senator  vtth  tlM  penBtasion  at  mj  feilovr  Senators 

I  ai>i  gurpi'Hed  that  the  Senator  from  Tt:xa3   [Mr.  Coa- 
kaixt)  did  not  take  advantage  of  the  oppc-rturuty  to  mention 
t4ang  about  the  celebration  wtuch  us  to  takp  ptace  m 
Stite  this  rear. 

CONNAIXY  May  I  sa 7  to  the  Senator  from  North 
Carofij^a  that,  knowing  the  bitch  level  uf  inteUigence  of  the 
nrnttf  T  frtm  North  Carolina  and  of  ail  others  with  resT  t"ct 
to  ttM  great  and  hi&tonc  tradiUon.s  of  my  own  State,  which 
to  be  iw)  t\and.'«jnielT  ohserved  m  this  Eood  year  1936.  I 
that  It  would  serve  no  purpose  of  the  huinbie  Junior 
Diati]ir  frocn  Texas  to  call  their  attention  a^pLln  to  those 
mat*f*ts 

M-  RKY'SOLJDS.  It  would  «en.e  a  very  (rood  purpose,  be- 
i  iu.^'  we  are  all  delighted  to  listen  to  anirthmK  said  by  the 
abte  junior  Senator  from  Texa5  I  made  that.  sij^Kestion 
becatMfe  I  thought  It  mmht  present  ai;  opportunity  to  the 
Senator  from  Texas  to  ad.ise  many  more  people  by  way  of  h..s 
remaxM.   which   would  be   published  in   the  ConcMtssionkL 

Mr    COOLIDOE      Mr    President 

The  PRKSIDINO  OFFICER.     Uoe.s  the  Senator  from  Korth 
Caroliha  yield  to  th^  Sena:or  from  Massachusetts? 
Mr    REYNOLDS      Yes. 

Mr.  ICXKDLIDOE.      Out.side   of   the   b;'.!    we   are   diseasing 
there  are   three   items    m    which    the    Ser.at.ir    from   North 
Carolina  Is  interested      The  first   one   is  a   lower  quota  of 
■Mlpants.   instead  of   153.000      The  second   >jne   is 
for  keeping  a  oetter  record  of  the  immigrants  who 
land  hlere.    The  third  is  fingerprinting  those  who  have  come 
as  immlKranJ^A. 
On  bnnciple.  I  am  in  perfect  accord  with  the  Senator,  as 

IREYNOLDS.     Yea. 

ICOOUIXIE.  I  had  hoped  there  would  be  a  .«a»p«ra- 
Uon.  tirhereby  the  pending  bill  would  b».>  actfd  on  and  then 
the  Senator  wi  uki  hnng  in  his  bill  deuling  with  the  other 
n^attets. 

Ffr?|i>naily,  a.«i  one  rvf  the  memben;  of  ^he  Immjjrrat iMi 
Con'.:r..  re**    I  am  qu;>  in  accord  with  those  three  sxigpres- 


Uons. 


a."d  I  an:  wtmderini?  if  we  possibiy  have  not  arrived 


at  a  p^lnt  where  the  Senator  can  permit  us  to  proceed  with 
the  peoding  bill,  and  then  we  will  take  up  those  three  phases 
of  UtM  Senator's  bin  and  get  all  this  proposed  legislation 
r  Hie  Ctenate  and  over  to  the  Hou.'^e  and  have  it  enacted 
Mr.  REYNOLDS  Mr  Pre.sident.  I  could  never  a^ree  U) 
lit  the  p«w«j;<ure  of  .<»e<"ior.s  3  4.  and  5  of  the  pending 
MB.  biTause  those  three  section!?  really  make  this  an  im- 
portaton  WII  and  not  a  deportation  bill.  I  made  that  state- 
oaent  ;>esterday  on  the  fl<xir  of  the  Senate;  and.  sl.nce  the 
Senate  r  has  been  go<xl  enou«h  to  mention  that  aspe*  t  of  the 
matterf.  I  wish  to  ao  further  In  explanation  and  .stat^  to  the 
Menbfrs  of  this  body  that  if  sections  3  4  and  5  of  the  bill 
Into  law  thev  ^r.ll  mak«*  the  ImI!  an  importation 
of  a  deprirfati.>n  bill  Th»v*  sections  really  pro- 
brtngmv  in  ai.'^n.^  instead  of  dep«>rtine  them.  If  this 
L<tsed  a.^  now  pr'>po.s«>d  it  w:il  keep  here  all  thofip  who 
and  all  those  whiv^e  stay  is  legalized  uixler  sections 
&— and  the  bill  legalizes  their  stay  here — will  have 
It  and  privilege,  under  the  Imni  irration  lava  at  the 
of  br,ni;ing  in  the  members  of  rhelr  famflteB  who 
abroad  So.  Instead  of  closing  the  floodgates  of 
itlon,  we  shall  be  opening  them  up  and  if  we  p«lss 
there  will  be  such  a  flood  of  immierants  that  the 
ptiyskral  floods  cannot  be  comparf-d  w.th  the  tho«- 
rao  will  be  permit •.♦il  lecally  to  come 
Into  ihiB 


recent 


Unfortunately,  very  ffw  persons  understand  anything  about 
the  Kerr-Coolid>:e  hill  Mo,st  persons  thli.k  it  Is  an  imraigra- 
tliai  bill.  A  great  many  persons  think  that  all  'he  individuals 
we  are  talking  about  here  are  persons  of  exrt  lient  character, 
as  stated  m  Lhe  report  In  today's  nevspaper. 

If  the  Senator  now  will  permit  me  to  proceed — because  I 
do  not  wish  to  lose  the  thought 

Mr.  COOLIIX3E  I  wouW  not  Interfere  with  the  Senator'* 
line  of  thooght:  but.  In  regard  to  iUlene  coming  Into  thli 
eotmtry.  I  think  the  matter  is  very  well  guarded  at  the  pres- 
ent Ume.  I  an!  sure  the  Senator  knows  that  tiie  "^TKrifUe  oi 
the  DeiMHtment  of  Labor  have  certain  dtscreitonary  powen: 
and  If  they  feel  that  a  person  coring  into  this  country  is 
liable  to  become  a  public  charge  in  ai.y  way  shai'te  or  man- 
ner, no  matter  if  he  does  haw  relatives  here  they  make  htm 
give  a  good-sired  bond,  a  bond  that  appears  to  be  amp4e 
protection  to  guarantee  that  he  shall  noi  b»'come  a  public 
:  .irpe  on  either  the  State  or  the  Nation,  and  that  he  shall 
not  become  a  chan?e  on  his  relatives. 

Mr  REYNOUDe  I  may  state  for  the  Senator's  Informa- 
tion that  the  record.s  show  that  becaa.^e  of  a  strict  con- 
struction and  Interpretation  of  the  public-charge  claujie, 
the  State  I>'partment,  through  its  various  representatives 
in  foreign  ports,  has  been  successful  in  keeping  from  this 
country  within  the  past  sereral  jrrars  more  than  1.000.000 
tmmirrants  who  sought  to  come  to  this  c<nmtry.  I  think  the 
Secretary  of  State,  Hon.  Corded  Hull,  and  the  other  officials 
of  his  Department,  are  to  be  congratulated  upon  that  strict 
constnictlon  and  Interpretation  of  the  public-charge  clause. 

Mr  COOLTDGE.  Mr.  President,  I5  there  not  a  dividing 
Kne  which  will  enable  us  to  proceed  with  this  bill  and  then 
take  xtp  those  three  c— ntlah  of  the  Senator's  bill?  Can  we 
not  separate  the  two  measrCTes  so  that  w?  may  enact  the 
Senator's  bill  as  well  as  otnrs?  I  know  that  the  other  mem- 
bers of  the  committee,  like  myself,  are  entirely  In  ssrmpathy 
with  the  Senator  from  North  Carrlina 

Mr.  REY'TJOLDS.  And  I  am  entirely  in  sympathy  with  the 
Senator  from  Massachusetts.  We  are  both  working  toward 
the  same  goal :  but  one  goal  Is  for  America 

Mr.  COOLIDGE.  I  cannot  understand  why  two  profes- 
sional men  cannot  get  together. 

Mr.  REYNOLDS.  I  believe  we  can  get  together  and  agree, 
with  the  consent  of  the  other  Members  of  this  body,  upon 
perhaps  a  commission  to  pass  upon  these  2.862  cases  and 
see  which  ones  really  ought  to  remain  here.  I  tiunk  we  can 
get  together  on  the  matter.  I  thank  the  Senator  for  that 
statement;  and  I  shall  t)e  very  happy  indeed,  sometime  at 
the  Senators  leisure,  to  talk  about  the  subject  with  him,  be- 
cause we  are  both  interested  solely  in  doing  that  which  is 
bcs»t  for  the  American  p^^ople. 

Mr.  COOLIDGE.  Tht  a,  why  does  not  the  Senator  bring 
l)efore  the  Senate,  as  amendments  to  the  committee  bill,  any 
amendments  he  would  bke  to  present  before  the  Senate  and 
.see  whether  or  not  the  Senate  will  agree  with  him  in  regard 
to  them?  Why  not  first  square  awaj-  with  this  bill  and  then 
take  up  the  Sen.itor's  bdP 

The  Senator  Irom  North  Carolina  is  a  professional  man 
and  a  lawyer.  There  Eire  eight  other  lawyers  on  the  com- 
mittee. Six  of  them  have  been  sitting  continuously  in  the 
hearings  a.nd  in  the  executive  sessions  of  the  committee 
which  framed  the  bill.  The  only  fault  that  seems  to  be 
foui.d  with  the  bill  is  that  one  Senator,  a  memtier  of  the 
committt^.  has  an  amendment  to  offer  to  it 

Mr  REYNOLDS.  I  as.^ure  the  Senator  that  I  am  not 
going  to  criticize  the  members  of  the  Senate  Committee  on 
Imjmgration.  I  should  not  think  uf  doing  that:  and  if.  at 
any  time  during  the  course  of  my  argument,  I  .<ihouid  drop 
the  slightest  hint  of  critidam.  I  w\si\  to  be  pardoned  for  it. 
because  It  voakl  be  far  beyond  me  to  cnttcixe  the  members 
of  the  committee.  But.  hke  millions  of  other  persons  m  the 
country,  I  feel  that  the  Members  of  thts  body  are  entitled  to 
know  what  the  Kerr-Coolidge  bill  represents  and  what  it 
really  is  designed  to  do.  I  feel  it  my  honor-bound  duty  to 
oppose  Its  passage  with  every  otmce  of  strength  I  can  com- 
mand: and  therefore  I  do  not  see  how  In  the  world  we  could 
ever  agree  to  the  Senator's  proposal.    Perhaps  we  can  t^iHr 
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about  It  a  little  later,  however.  I  am  glad  the  Senator  has 
suggested  a  compromise. 

Mr.  COOLIDGE.  We  may  have  a  respite  of  a  week  or  so 
while  the  impeachment  proceeding  is  going  on. 

Mr.  REYNOLDS.  Yes;  we  shall  be  able  to  Ulk  it  over,  and 
perhaps  we  shall  get  somewhere.  All  we  have  to  do  is  to  look 
after  our  own  home  folks  first,  and  then  think  about  the 
other  fellows. 

Mr.  COOLIDGE.  There  is  nothing  illogical  about  the 
Senator's  three  proposals. 

Mr.  REYNOLDS.    I  thank  the  Senator  for  that  statement. 

Mr.  COOLIDGE.  I  have  always  been  in  favor  of  restriction 
and  limitation  of  immigration,  and  a  better  record  of  immi- 
grants. As  we  are  talking  today,  I  understand  that  the 
Department  of  Commerce  is  taking  a  census:  and  I  think  they 
are  trying  to  include  in  that  census  every  alien.  I  hope  so,  at 
any  rate.  In  fact,  if  we  do  have  another  census,  the  next 
census  ought  to  include  every  alien  in  the  country. 

Mr.  REYNOLDS.  I  am  very  happy  to  know  that  my  col- 
league and  friend  agrees  with  me  that  all  aliens  should  be 
registered. 

Mr.  COOLIDGE.  If  we  ask  that  the  veterans  receiving  a 
bonus  and  a  pension  be  fingerprinted,  why  not  ask  that  aliens 
be  fingerprinted,  too? 

Mr.  REYNOLDS.    The  Senator  is  absolutely  correct. 

Mr.  JOOLIDGE.  There  is  not  another  country  in  the 
world  to  which  we  could  send  thirty  or  forty  thousand  crimi- 
nals annually  which  would  accept  them,  is  there? 

Mr.  RETNOLDS.    The  Senator  is  absolutely  correct. 

Mr.  COOLIDGE.  Then  why  do  we  not  get  together  on  two 
separate  bills,  and  pass  them  both,  if  the  Senator  does  not 
want  these  persons  to  come  in? 

Mr.  REYNOLDS.  I  think  possibly  we  can  get  together.  I 
see  that  the  Senator  has  my  viewpoint  about  this  matter,  and 
I  thank  him  for  mentioning  the  fact  that  there  ought  to  be 
fingerprinting  of  aliens,  especially  in  view  of  the  fact  that  we 
are  fingerprinting  our  veterans.  There  is  no  earthly  reason 
why  we  should  not  have  aliens  fingerprinted  in  order  that  we 
may  ascertain  the  number  of  aliens  in  the  country. 

Mr.  President,  I  have  not  finished  with  Mr.  Grenier.  We 
heard  what  Colonel  MacCormack  said  about  Mr.  Grenier. 
Judging  from  what  Colonel  MacCormack  says  about  Mr. 
Grenier,  he  is  not  a  bad  fellow  at  all.  But  I  undertook,  on 
my  own  initiative,  to  find  out  a  little  something  more  about 
George  Gaston  Grenier  de  la  Paris.  Here  is  what  I  found 
at  the  Department  of  Labor: 

I  went  to  the  Department  and  personally  investigated  the 
records.  I  took  with  me  a  stenographic  reporter  to  take 
down  exactly  what  I  found  there.  I  found  that  George 
Gaston  Grenier  is  not  the  angelic  person  so  delightfully 
painted  by  the  brush  of  Colonel  MacCormack  and  his  assist- 
ant artists.  Before  going  into  that  matter,  however,  I  wish 
to  say  this: 

Senators  remember  that  the  Senator  from  Vermont  [Mr. 
Austin]  brought  to  my  attention  the  testimony  of  Colonel 
MacCormack  before  the  committee  of  the  Senator  from  Mas- 
sachusetts [Mr.  CooLiDGEJ,  In  which  Colonel  MacCormack 
said: 

Why,  Senator,  we  combed  these  cases  with  a  fine-tooth  comb. 
We  went  over  them  time  and  again. 

Several  pieces  must  have  been  broken  out  of  the  comb, 
however,  because  the  Department  missed  more  than  they 
found.  They  must  have  been  working  very  late  at  night; 
they  must  have  been  so  sleepy  and  tired  that  they  could  not 
see  the  record,  because  here  is  what  my  eyes  revealed  in  the 
morning  light  as  to  George  Gaston  Grenier: 

The  files  of  the  Immigration  Service  .show  that  Grenier 
entered  the  coimtry  illegally  in  1926.  He  violated  the  law  in 
coming  into  this  country.  He  had  no  respect  for  the  immi- 
gration laws  of  our  country,  and  nobody  else  has  respect 
for  them.  We  might  just  as  well  understand  that  at  this 
time.  Nobody  has  any  respect  for  our  immigration  laws, 
because  aliens  come  in  here  every  year  by  the  thousands 
upon  thousands  in  violation  of  our  laws,  in  disrespect  of  our 
laws:  and  I  do  not  wonder  that  that  is  a  fact.  Why  should 
they  have  any  respect  lor  our  laws?    Why  should  the  aliens 


who  are  slipping  into  our  country  every  day,  overnight,  have 
any  respect  for  the  immigration  laws  of  the  country,  when 
our  own  Commissioner  of  Immigration  and  Naturalization 
has  no  respect  for  the  laws  we  have  made?  I  say  that  be- 
cause the  Department  officials,  out  of  ill  respect  and  disre- 
spect for  our  laws,  have  taken  it  upon  themselves  to  hold  in 
this  country  persons  who  have  been  declared  mandatorily 
deportable.  1 

Mr.  BAILEY.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Schwellenbach  in  the 
chair » .  Does  the  Senator  from  North  Carolina  yield  to  his 
colleague? 

Mr.  REYNOLDS.     I  am  very  glad  to  yield  to  my  colleague. 

Mr.  BAILEY.  I  am  troubled  by  subsection  (b)  on  page  3 
of  the  bill  introduced  by  my  colleague,  reading  in  this  way: 

Whenever  the  President  shall  proclaim  an  emerf^ency  to  exist 
in  the  United  States,  the  Secretary  of  Labor  shall  take  into 
custody  all  aliens  subsisting  upon  public  or  private  reliei  and 
deport  them  forthwith  to  the  country  of  their  origin. 

I  wish  to  ask  the  Senator  to  clear  my  mind  on  the  subject 
of  the  rights  under  the  fifth  and  fourteenth  amendments 
to  the  Constitution  of  a  child  born  in  this  country,  the  son 
or  daughter  of  an  alien. 

Mr.  REY'NOLDS.  I  assume  the  Senator  is  desirous  of 
ascertaining  from  me  as  to  whether  or  not  we  would  have  a 
right  to  deport  that  rhild? 

Mr.  BAILEY.     That  is  precisely  the  question. 

Mr.  REYNOLDS.  I  am  of  the  opinion  that  under  those 
amendments  to  the  Constitution,  this  Government  would  not 
have  the  right  to  deport  that  child;  but  it  would  have  the 
right  to  deport  the  alien  who  had  come  into  the  country  in 
violation  oI  the  law,  and  if  he  is  a  good  man.  if  he  is  a  God- 
fearing man,  if  he  loves  his  own  flesh  and  blood,  he  will 
take  his  child  back  with  him. 

Mr.  BAILEY.  Mr.  President,  that  is  not  the  question. 
The  language  is.  "Whenever  the  President  shall  proclaim  an 
emergency  to'  exist  the  Secretary  of  Labor  shall  take  into 
cu-stody  all  aliens  subsisting  upon  public  or  private  relief 
and  deport  them  forthv^-ith  to  the  country  of  their  origin." 
It  is  not  a  matter  of  committing  a  crime,  it  is  a  matter  of 
being  here  and  of  our  deporting  them.  This  would  give  the 
right  to  deport  the  father  and  mother,  but  I  raise  the  ques- 
tion as  to  whether  we  could  do  that  when  the  consequences 
would  be  to  deport  a  child  born  in  the  United  States,  in  the 
face  of  the  fifth  and  the  fourteenth  amendments. 

Mr.  REYNOLDS.  I  am  rather  inclined  to  think  that  we 
could  not  deport  the  child.  I  am  glad  the  Senator  brought 
that  to  my  attention.  I  desire  to  read  an  editorial  in  regard 
to  aliens  dependent  upon  this  Government,  but  before  I  do 
that  I  will  come  back  to  the  Senator's  question,  and  I  am 
very  glad  he  raised  the  point.  I  desire  to  finish  with  George, 
and  then  I  will  come  back  to  the  Senator's  question. 

George  came  into  this  country  illegally,  without  any  re- 
spect for  the  law.  George  was  a  deserter  from  the  French 
Army. 

Mr.  COOLIDGE.     Is  this  the  same  George? 

Mr.  REYNOLDS.  This  is  the  .same  George.  We  will 
never  forget  George.  Further,  he  stole  an  airplane.  In  the 
first  place,  he  violated  the  immigration  laws  of  our  coun- 
try by  coming  into  the  country.  In  the  second  place,  he 
deserted  from  the  army  of  his  country. 

We  permit  immigration  into  this  country  only  for  the 
purpose  of  adding  to  the  strength  of  our  country,  benefiting 
our  country,  improving  our  country.  There  is  no  reason  on 
earth  why  we  should  permit  anyone  to  come  into  this  coun- 
try unless  we  want  him,  and  the  only  rea.son  why  immigra- 
tion is  permitted  is  for  the  purpose  of  helping  our  country; 
it  is  not  for  the  piu-pose  of  helpmg  the  alien. 

What  good  would  this  man  be  to  our  country?  If  he  did 
not  have  enough  love  and  respect  for  the  coimtry  of  his 
birth,  what  do  we  want  with  him? 

Mr.  DA\TS.  Mr.  President,  did  I  understand  the  Senator 
to  say  that  he  stole  an  airplane? 

Mr.  REYNOLDS.     He  stole  an  airplane. 

Mr.  DAVIS.    Could  he  operate  the  plane  himself? 

Mr.  REYNOLDS.    Evidently. 
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COOLIDOE.    Dtd  he  land  in  this  country  in  an  alr- 

REYNOLD8.    He  ertdently  landed  safely. 
COOLIDGE.    Did  he  land  In  this  country  In  an  alr- 

RSTTfOLDS.     He  must  have  done  so,  according  to 
tacMiw  be  WM  painted  so  Uly  white 
hK99  dropped  out  of  the  idcles.   Tliat  must  have 
he  got  Into  this  country.    I  never  thought  of  that 
Colonel  MarCormack  painted  him  M  Uljr  wbtte,  per- 
uke the  lovely  red,  red  r<  >8e  in  the  wprtDgttam  garden, 
can  understand  now  how  he  got  into  this  country 
painted  him  so  hly  white  and  perfumed  ao  dell- 
that  I  could  not  imagine  the  man  slipping  acroeB  the 
Now  I  see  how  he  got  into  the  coiintry.     He  must 
orer  here  and  dropped  down  In  a  parachute  from 


,  I  desire  to  state  something  else  about  this  man: 

bft  gave  false  teaUmony  In  applytng  for  Uiilte<l  State*  dtl- 


He  perjured  himself. 

Tba<   he  vaa  convicted  ot  a  tMua&rdy  dMrgs. 

Mr.  DAVTS.    Mr.  President,  will  the  Senator  yield? 
Mr.  REYNOLD6.    I  yield 
Mr.  DAVIS.    Was  cltiaenship  granted  to  him? 
Mr,  REYNOLDS.     This  is  one  of  the  fellows  whom  we 
shoulil    not    send    bark,    who,    according    to    Colonel    Mac- 
Cormurk.  is  so  pure  and  good,  setting  an  example  for  the 
yoimi  of  the  country,  a  man  who  will  contribute  to  the  blood 
strain,   to  the   stock,   to   the  development   of   America,  the 
greatest  country  on  the  face  of  the  earth.    That  is  the  kind 
of  people  Colonel  MacCormack  wants  to  keef)  here  in  de- 
of  our  laws. 

AUSTIN.     Mr.  President,  will  the  Senator  yield? 
RKi'NOLDS.     I  yield. 

AUSTIN.  I  should  Uke  to  ask  the  Senator  from 
Carolina  whether  this  man  Is  one  of  those  included  in 
this  <!Becrlptlon  of  the  2.862.  in  a  question  in  which  Colonel 
MacCarmack  was  asked  whether  they  were  habitual  crlml- 
or  "tainted  with  any  acts  of  conduct  which  would 
them  unflt  for  citizenship",  and  he  answered,  "Abso- 
not." 

REYNOLDS.  This  is  one  of  them.  Accordinjf  to 
Colonjcl  MacCormack's  descrlpUon.  he  was  whiter  and 
purer  than  the  peptT  I  hold  in  my  hand,  which  was  probably 
made  in  Mlchiiran. 

I  wish  to  show  the  sort  of  people  who  are  coming  into 
this  country.  I  know  that  the  Members  of  the  Senate  do 
not  want  to  keep  this  kind  of  people  in  the  United  States. 
but  I  say  that  if  they  do  want  to  keep  such  men  here.  It  is 
all  ri  ixt  with  me.     If  they  can  stand  them.  I  can  stand 


But  I  am  going  to  let  the  .\mer'.can  people,  the  people 
State  and  the  people  all  over  this  country   know  where 


I  staz  d  on  this  matter.  I  am  voting  for  Americans  first. 
then  will  think  about  the  people  in  other  portion-s  of  the 
world.  But  I  want  It  imderstood  that  I  am  an  American. 
I  am  for  America  for  Americans,  and  I  am  going  to  stand 
by  Ariericans  first,  last,  and  all  the  time,  and  afterward,  tf 
I  hav((  any  time  and  energy  left,  I  will  give  it  to  the  people 
ahnMMl. 

Let  us  see  what  else  we  hav*-  here.  Here  is  a  man  who  got 
into  t  le  country  Illegally.  He  deserted  from  the  army  of 
his  country.  If  we  should  naturalize  him  and  give  him 
n  citizenship,  during  the  ne.xt  war  he  would  desert 
from  bur  Army.  He  perjured  himself.  He  was  convicted  of 
a  basArdy  charge.  This  is  the  man  referred  to  by  the 
Senatw  from  Vermont  (Mr.  Austin!  when  he  asked  me  a 
moment  ago  whether  this  was  one  of  the  2,862  cases  who 
Colon ;1  MacCormack  says  are  men  of  fine  character,  and 
are  njt  tainted  with  anything  that  Is  suggestive  of  im- 
moral ty.  that  Ls  suggestive  of  anything  but  fine,  manly, 
ooora,  ;eous  cituen&hip. 


two  illegal  entries  Into 
back  la  1919. 


Let  us  see  something  more  about  George.  If  Colonel 
MacCormack  can  make  a  mistake  in  one.  he  can  make  a 
mistake  In  2.8<S2.  Lo  and  behold,  I  find  that  this  man  en- 
tered this  country  twice  illegally. 

Crenler,  according  to  the  records, 
this  country.  h\»  first  arrlvai  being 

Listen  to  this  carefully: 

At  that  time  bm  oame  Into  the  country  tinder  falje  papers  which 
he  had  purchased. 

Not  content  with  slipping  in  here  the  first  time  In  viola- 
tion of  the  law,  after  he  was  deported  he  actually  had 
the  gall  and  the  nerve  to  buy  a  falsely  prepared  p>assport 
and  lo  come  m  under  that. 

He  was  ordered  deported  to  France  In  1832,  but  somehow 
or  other  he  managed  to  stay  the  deportation  order,  and  it 
eventually  was  canceled. 

Wh>-  was  that  deportation  order  canceled?  Here  is  a  man 
who.  the  law  says  mandatorily,  must  be  deported,  but  the 
Commissioner  of  Immigration  says,  "You  will  do  no  such 
thing.  I  will  pay  no  attention  to  the  American  laws,  made 
by  the  American  Congress.  I  know  more  than  they  do.  I 
am  gomg  to  do  what  I  want  to  do.  I  will  not  send  this 
man  out  of  the  country,  even  if  the  law  says  he  ought  to 
be  sent  out  of  the  country,  but  I  am  going  to  keep  him  here." 
Why?  At  the  suggestion  of  the  board  of  review,  that  "hard- 
biiiled  '  board  of  review  mentioned  by  my  colleague  the  Sen- 
ator from  Vermont  [  Mr.  Austin  1  he  canceled  the  deportation 
order  because  a  welfare  agency  somewhere  said  be  ought 
not  to  be  sent  out  of  the  country.  The  Cc«nmissloner  is 
going  to  let  the  welfare  agencies  run  the  office.  He  is  vio- 
lating the  law  himself  by  not  carrying  out  the  laws  of  the 
country. 

The  welfare  agency  examined  Into  his  history. 

That  is  the  most  remarkable  statement  I  have  ever  read. 
The  welfare  agency  said  that  he  ought  to  be  permitted  to  re- 
main in  this  country  because  they  had  examined  into  his 
history.  They  did  not  find  where  he  had  come  Illegally 
into  this  country,  did  not  find  where  he  had  deserted  from 
the  army  of  his  country,  that  he  had  stolen  an  airplane,  that 
he  had  debauched  a  poor  woman. 

Can  I  believe  that  the  Members  of  the  Senate  would  rely 
upon  such  statements  as  that  in  a  matter  of  such  importance 
as  this?     No!     I  declare  a  thousand  times;  no! 

Listen  to  this.  I  particularly  call  this  to  the  attention  of 
the  Senator  from  Vermont,  who  has  been  kind  enough  to 
listen  to  all  this  argument.  I  am  glad  indeed  to  see  that 
he  is  interested  in  America  for  America  first,  and  I  want  to 
say  that  the  people  of  his  Commonwealth  are  glad  to  know 
that  he  is  interested  in  America,  and  not  In  aliens:  that  his 
sympathies  are  with  Americans,  and  not  with  aliens.  I  wish 
all  the  people  of  America  to  know  where  my  sympathies  are. 
My  sympathies  are  with  the  Americans  and  not  with  the 
aliens. 

Listen  to  this: 

One  of  the  moving  considerations  which  led  the  welfare  agency 
tn  Its  report  to  recommend  leniency  In  the  case  of  Orenler  was 
that  If  he  should  be  returned  to  Prance  he  would  face  court 
martial. 

Of  all  reasons  for  staying  a  deportation,  of  all  reasons  for 
keeping  a  criminal  in  this  country,  the  reason  assigned  for 
not  sending  him  back  to  Prance,  tne  country  whose  flag  he 
had  dishonored,  the  soil  of  which  he  had  besmirched,  was 
that  they  did  not  wish  to  see  the  poor  fellow  court-martialed. 

If  an  American  of  that  kind  were  in  France — assuming 
there  ever  was  an  American  like  that — how  long  do  Senators 
think  he  would  be  permitted  to  stay  there?  He  would  be 
kicked  out  of  Prance  so  fast  that  the  seat  of  his  trousers 
would  be  as  full  of  holes  as  a  Swiss  cheese.  [Laughter.] 
The  seat  of  his  trousers  would  look  as  the  immigration  laws 
of  this  country  will  look  if  the  pending  bill  shall  be  passed. 

That.  Senators,  is  the  case  of  George  Gaston  Grenier. 

Later  I  shall  discuss  the  question  as  to  whether  or  not 
those  who  come  into  this  country  have  to  imdergo  physical 
examination  uix>n  their  arrival.  Before  I  reach  that,  how- 
ever. I  again  wish  publicly  to  thank  the  Senator  from 
Vermont,  who  Is  standing  for  Americans  in  preference  to 
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aliens,  for  brinping  to  my  attention  the  sworn  testimony 
appearing  in  the  hearing."^  before  the  Committee  on  Immi- 
gration. United  States  Senate,  Seventy-fourth  Congress, 
second  session,  on  Senate  bill  2969.  part  4.  March  11.  1936. 
I  read  from  pa^e  201,  that  which  was  especially  called  to 
my  attention  by  the  Senator  from  Vermont. 
Senator  Kino — 

The  Senator  from  Utah  is  a  member  of  the  Committee  on 
Immigration,  and  at  that  time,  as  I  recall,  he  was  sitting 
with  the  chairman  of  the  Committee  on  Immigration,  the 
Senator  from  Mas.sachusetts  IMr.  CoolidgkI.  The  Senator 
from  Utah  asked  the  question: 

Those  2,800  deported  are  not  habitual  criminals,  and  are  not 
tainted  with  any  acts  of  conduct  which  would  znalie  iliem  unfit 
tor  cltlzen&lUp? 

Colonel  MacCormack,  who  was  on  the  stand,  answered 
under  oath: 

Absolutely  not. 

What  in  the  world  did  Colonel  MacCormack  mean? 
Colonel  MacCormack  was  before  the  Senate  Committee  on 
Immigration.  Colonel  MacCormack,  I  assume,  had  been 
sworn.  I  assume  Colonel  MacCormack  was  testifying  imder 
oath.  If  he  was  not  under  oath,  at  least  he  was  testifying; 
and.  regardless  of  whether  or  not  the  oath  had  been  admin- 
istered to  him.  he  was  supposed  to  tell  the  truth,  the  whole 
truth,  and  nothing  but  the  truth,  because  the  Senate  Com- 
mittee on  Immigration  was  sitting  as  a  body  for  the  pur- 
pose of  getting  sufficient  information  on  which  intelligently 
to  pass  upon  this  most  important  legislation. 

The  Senator  from  Utah  asked  the  question: 

Those  2.800  deported  are  not  habitual  criminals,  and  are  not 
tainted  with  any  acts  of  conduct  which  would  make  them  unfit 
for  citizenship? 

Colonel  MacCormack  answered: 
Absolutely  not. 

He  said  "absolutely  not."  That  is  what  he  told  the  Senate 
committee.  He  .said  none  of  them  wtre  tainted.  He  said 
they  were  men  of  good  character;  there  was  nothing  which 
would  place  them  in  a  category  which  would  make  them 
unfit  for  citizenship. 

I  ask  Senators  to  answer  this  question  in  their  own  re- 
si)ective  minds  conscientiously,  as  I  know  they  will  do: 
Would  they  consider  fit  for  citizenship  in  this  country  a  man 
who  had  entered  this  country  iUegally.  in  violation  of  the 
laws  which  Congress  had  made?  Would  they  consider  fit 
for  citizenship  in  this  country,  and  fit  to  associate  with  their 
blood  kin  or  friends,  a  man  who  had  deserted  his  flag,  who 
had  deserted  his  army,  who  had  deserted  the  country  of  his 
birth?  Would  they  corrsidcr  fit  for  citizenship  in  this  coun- 
try a  man  who  was  a  thief,  who  had  stolen  an  airplane,  who 
had  perjured  himself  and  sworn  falsely  by  buying  a  counter- 
feit, a  forged  pa.ssport? 

Senators  certainly  would  not  so  consider.  I  can  answer 
tliat  question  for  them.  I  do  answer  that  question  for  them. 
and  I  answer  it  unhesitatingly,  because  I  know  the  character 
of  men  Senators  are.  and  of  what  they  are  built.  I  know 
what  consciences  they  have  in  their  bo.soms.  No;  George 
Grenier  is  not  fit  for  citizen.ship  in  this  country,  but  yet  he 
is  one  of  the  2,862  ca.ses  which  Colonel  MacCormack  says 
are  as  pure  as  the  drifted  snow,  and  which  should  be  per- 
mitted to  remain  in  this  country. 

I  know  there  are  .some  ca.ses  out  of  the  2,862  which  are 
worthy  of  consideration,  and  my  heart  goes  out  in  sympathy 
to  the  persons  involved,  and  I  wish  them  to  stay  in  this 
country;  but  I  am  not  willing  to  help  pass  a  law  which  will 
blanket  mLo  this  country  2,862  people,  the  greater  portion  of 
whom  are  not  entitled  to  be  in  this  country.  I  should  be 
derelict  in  my  duty  if  I  helped  to  pass  upon  2.862  cases 
under  a  blanket  law  when  I  knew  I  was  doing  an  mjustice 
to  the  12,625,000  unemployed  persons  in  this  country,  and  to 
the  millions  of  jiersons  upon  relief. 

Mr.  BARKLEY.     Mr.  President 

The  PRESIDING  OFFICER  iMr.  Murphy  in  the  chair). 
Does  the  Senator  from  North  CaroUna  yield  to  the  Senator 
from  Kentucky? 


Mr.  REYNOLDS.     I  yield. 

Mr.  BARKLEY.  What  is  the  Senator's  theory  as  to  those 
who  ought  to  pass  upon  the  CAses  and  decide  whether  or  not 
they  should  remain  here?     Congress  cannot  do  it. 

Mr.  REYNOLDS.     Oh.  yes;  we  can.  Senator.  I 

Mr.  BARKLEY.  We  cannot  take  up  every  individual  ca.se 
and  pass  an  act  concerning  that  case.  We  never  could  do 
that. 

Mr.  REYNOLDS.  There  are  a  number  of  bills  pending 
before  Congress  now,  known  a.s  private  bilLs.  giving  relief  to 
such  individuals.  Further,  I  vrish  to  .say  to  the  Senator  that 
I  could  not  trust,  and  I  do  not  believe  anylxxly  else  could 
trust,  the  Immigration  and  Naturalization  Service  to  pass 
upon  these  cases  after  Colonel  MacCormack  te.stlfied  before 
the  committee  of  the  Senate  that  they  were  all  lily  white, 
that  there  was  nothing  in  the  world  wrong  about  them  that 
there  was  nothing  about  them  that  would  not  make  them 
good  citizens. 

Perhaps  we  can  come  to  some  conclusion  concerning  a 
commission  or  a  committee  to  pass  upon  such  cases.  One 
could  go  through  a  hundred  of  those  cases  in  the  Depart- 
ment every  day  and  get  the  facts,  if  one  were  willing  to 
work  8  or  10  hours  a  day,  and  pa-ss  upon  these  case.s,  and 
present  a  bill  covering  each  case.  But  what  Is  asked  to  be 
done  in  the  pending  bill  is  to  blanket  into  this  country  2.862 
crinJual  aliens.  98  percent  of  whom  have  \1olated  the  crimi- 
nal laws  of  this  country,  as  admitted  by  Colonel  MacCor- 
mack; and  it  might  mean,  with  iesp>ect  to  a  million  such 
cases  in  the  next  3  years,  that  the  same  Department  of 
Labor  shall  be  given  power  to  say  whether  or  not  the  aliens 
shall  be  permitted  to  violate  the  laws  of  this  country. 

Mr.  AUSTIN.     Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.     I  yield. 

Mr.  AUSTIN.  I  should  like  to  ask  whether  the  Senator 
from  North  Carolina  believes  the  pending  bill  would  be  more 
endurable  if  the  Senate  should  adopt  the  amendment  pro- 
posed by  the  Senator  from  Vermont,  which  divides  the 
sheep  from  the  goats,  and  puts  all  the  criminal  olass  out  of 
the  discretion  which  is  granted  lo  a  departmental  commit- 
tee, and  leaves  to  the  departmental  committee  in  all  cases 
where  hard.ship  would  result,  and  where  the  only  offense 
was  that  of  illegal  entry  into  the  United  States,  the  right 
to  permit  such  persons  to  remain  in  the  United  States  and 
to  become  citizens?  Would  not  the  bill  be  more  tolerable 
than  It  now  is  if  such  an  amendment  were  placed  in  it? 

Mr.  REYNOLDS.  I  wish  to  say  very  frankly  to  the  Sena- 
tor that  any  amendment  which  would  separate  the  black 
sheep  from  the  white  sheep  would  strengthen  the  bill,  becaiise 
to  blanket  into  the  country  all  these  2,862  cases  is  unfair  to 
the  American  people.  The  bad  thing  about  this  bill  is  that 
in  section  3  not  only  does  it  blanket  in  those  who  came  into 
the  United  States  illegally  but  it  gives  discretionary  power  to 
an  interdepartmental  committee  for  a  period  of  3  years,  dur- 
ing which  it  may  pass  upon  the  cases  of  a  million  people 
which  may  come  before  the  committee  for  decision  as  to 
deportation.  I  cannot  bring  myself  to  let  any  interdepart- 
mental committee  pass  upon  those  cases  after  having  read 
the  record. 

I  am  going  further  into  the  matter  mentioned  som.etime 
back  by  the  Senator  from  Vermont,  who  has  contributed  very 
largely  to  this  debate. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.     I  yield. 

Mr.  VANDENBERG.  Would  the  Senator  resist  the  amend- 
ment proposed  by  the  Senator  from  Vennont? 

Mr.  REYNOLDS.  I  wish  to  state  very  frankly  to  the 
Senator  from  Michigan  that  I  have  not  had  time  to  give 
study  to  It;  but  at  a  later  date  I  hope  to  confer  with  my 
colleague  the  Senator  from  Vermont  regarding  the  matter. 

Mr.  VANDENBERG.  I  should  like  to  say  to  the  Senator 
thiit  many  of  us  have  a  profound  sympathy  with  the  funda- 
mental thesis  v.hich  the  Senator  from  North  Cai-oiina  is 
developing.  We  simply  have  a  doubt  in  our  minds  regarding 
some  of  the  situations  referred  to,  which,  it  seems  to  me. 
could  appropriately  be  covered  without  any  derogation  of  the 
mam  purpose  sought  by  the  Senator  from  North  Carolina,    I 
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raeoiqmend  to  the  Senator  that  he  cxuxslder  the  amendment 
by  the  Senator  from  Vermont. 

RKYN0L06.  I  thanJt  the  Senator.  He  has  exprea»ed 
my  o|4nlon  preciaely.    A»  I  stated  a  moment  a«o.  Just  pre- 

to  the  contribution  to  the  dlMmaoion  by  the  Senator 
k#fa»Htj«n  whohe  fine  home  city  of  Grand  Rapids  is  so 
favond.  that  I  kziow  there  are  many  worthy  cases  In  the 
3Jt3.  I  do  not  want  to  send  any  worthy  aliens  out  of  this 
Muni  7.  If  I  shouid  send  any  such  person  out  of  this  coun- 
try bj  my  efforts  or  the  efforts  of  those  who  are  cooperating 
wltik  ioe  in  thu  matter.  I  would  feel  rery  badly  about  it;  I 

feel  very  sad.  It  would  hurt  me  deeply  to  brine  sor- 
li|to  the  heart  of  any  lltUe  child  or  to  any  wife  or  to  any 
fathei.  I  want  to  avoui  that,  but  I  do  not  want  to  blanket 
all  th<  se  people  m  here  now  and  have  the  people  of  the  world 
say.  "bid  not  I  tell  you  what  the  immigration  law  of  the 
UnltM  SlAlM  amounted  to?"  I  want  to  make  the  people  of 
the  varld  reipect  our  immigration  laws,  even  if  the  people  of 
Amerljca  do  not  respect  their  own  laws.  It  is  unfortunate  that 
UaUon  has  gone  far  and  wide  to  the  four  comers  of 


and  over  the  waters  of  the  seven  seas  as  being  the 
most  lawbreaking  people  upon  the  face  of  the  earth,  at- 
tributable to  the  delays  in  trial  prooMton  and  other  things. 
Listen  to  what  Colonel  MacCormaek  aurs.  On  page  202 — 
and  this  was  brought  to  the  attention  of  the  Senate  a  moment 
ago  ta]  the  Senator  from  Verzaont  [Mr.  Aostix] — 

Wmrr  rt«ywi  «M»  hac  bagn  repeatedly  revtewrd. 

He  Mtified  to  that  before  the  committee. 

In  tie  flrst  3.000  caaea  about  a  dooan  bad  ones  were  found. 

B»  Mys  that  "in  the  first  2.000  cases  about  a  dozen  bad 
ones  ^rere  found",  while  I  examined  30  and  found  about  20 
bad  aies. 

Mr.  DAVIS.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Pennsylvania? 

Mr.  REYNOLDS.     I  yield. 

Mr  DA\^S.  Did  the  Senator  examine  the  two-thouaand- 
elght-tiundred-odd  cases? 

Mr.  REYNOLDS      No.  sir;  I  did  not.    I  picked  at  random 


D  or  30  or  40  cases. 
Mr.  DAVIS.     From  the  flies? 

Mr.  REYNOLDS  From  the  flies.  I  did  not  ask  of  those 
in  chjrge  of  the  flies  for  any  particular  cases.  I  said.  "Just 
pick  t  -kern  out  of  the  files  and  bring  them  here." 

Mr.  DAVIS.  Does  the  Senator  think  the  same  ratio  runs 
all  tli-ough  the  2.862  cases? 

Mr.  RKTNOLD6  I  cannot  say  that:  I  would  not  want  to 
tliat;  but  If  the  Senators  are  siifllclently  interested  In 
pioblem,  that  ts  of  more  mterest  to  the  great  masses  of 
the  American  people  than  any  other  legislation  before  this 
body  1  WW — and  there  can  be  no  question  about  that — if  they 
more  Information  about  it  I  wish  to  say  that  I  will 
go  to  the  Department  of  Labor  with  an  ofBclal  reporter 
dve  or  anyone  else  and  Just  ask  them  to  pick  out 
a  hurldred  cases,  make  a  record  of  them,  and  bring  them 
Into  tills  body  and  see  what  they  turn  out  to  be  I  want  to 
do  ttot'  right  thing  but  I  am  getting  sick  and  tired  of  our 
crying  over  and  giving  consideration  to  foreigners  when  we 
to  be  thinking  about  our  people  here  at  bcxne.  We  had 
be  thmking  about  our  own  and  not  erytng  about  the 
poor  I  liens.  That  is  the  way  I  feel  about  it,  and  that  is  the 
4iillkms  upon  millions  of  peoplt  in  this  country  feel 
It 
DAVIS. 


want 
gladly 
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Of  the  2.800 


how  many  of  the  persons 


Involved  had  Jobs? 

Mr.  REYNOLDe.  That  would  be  quite  problematical,  be- 
cause the  fact  Is  revealed  that  there  have  been  at  one  time 
or.  aodther  more  than  1.6004M0  altais  upon  our  relief  rolls; 
and  dirtng  the  time  that  1.500  000  were  on  the  relief  roUs 
they  fent  back  to  tlMtar  respecuve  homeiandi  ftom  which 
In  international  money  orders  more  than  $3S0.- 
as  has  been  eatlmated. 
DAVIS.  Thoee  who  have  entered  surrepUUousiy.  if 
have  Jobs  that  ought  to  behxig  to  legally 
wtM>  are  now  on  relief,  as  well  as  to  Amerl- 
now  on  ftttef . 


Mr  REYNOLDS  Certainly  Every  Job  that  is  held  by 
an  alien  today  is  a  job  taken  away  from  an  American. 

.Mr    DAVIS.     I  am  LallcnK  about  the  illegal  aliens. 

Mr  REYNOLDS.  As  to  them.  It  is  estimated  that  they 
are   anywhere   from    1.000.000   to   5.000.000    m   the   country. 

Mr.  DAVIS.  Within  the  tune  the  interdepartmental  com- 
mittee has  the  right  to  give  legal  status  to  illegal  alieiw 
here,  how  many  are  there  who  can  com^  within  that  time 
limit?  I  hare  forgotten  the  number  of  years  which  the 
bill  provides 

Mr.  REYNOLDS      Three  years. 

Mr.  D.AVIS.  It  is  to  be  in  effect  for  3  years,  but  it  goes 
back  so  many  years — I  have  forgotten  the  exact  languaKO 
of  the  bill.  How  many  came  In  illegally  up  to  that  par- 
ticular time  which  Is  made  the  deadline? 

Mr.  REYNOLDS.  "Hiere  is  no  way  of  telling,  becaiise  we 
do  not  know  how  many  peopte  have  entered  the  United 
States  illegally;  we  have  no  rectatration  of  them.  When 
we  started  out  on  our  emergency-relief  program,  if  Mr, 
Hopkins  had  had  on  his  charts  or  his  cards  a  notation  that 
designated  whether  the  individual  was  an  alien  or  a  citizen. 
whether  he  was  foreign-bom  or  Amerlcan-bom.  whether  ho 
was  naturalized  or  not.  we  would  know  how  many  aliens 
there  are  on  rehef  rolls:  but  there  was  no  such  designation 
mjule  upon  the  cards  by  Mr.  Hopkins. 

Mr.  DAVIS.  The  Senator  would  not  want  to  deny  gen- 
eral relief  to  one  who  had  legally  been  admitted  here? 

Mr    REYNOLDS.     I  would  not. 

Mr.  DAVIS.  Such  an  alien  has  cast  his  lot  with  us.  and 
Is  he  not.  under  proper  circumstances,  entitled  to  relief? 

Mr.  REYNOLDS.  He  is  entitled  under  international  law 
to  the  same  benefits  to  which  our  citizens  are  entitled.  I 
thanfc  the  Senator  for  his  contribution. 

Mr.  NEELY.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  West  Virginia? 

Mr.  REYNOLDS.  I  gladly  yield  to  my  distinguished 
Mend  from  the  State  of  West  Virginia 

Mr.  NEHLY.  The  Senator  Just  stated  that  Mr.  Hopkins 
did  not  designate  on  his  records  whether  certain  persons 
were  aliens  or  American  citizens.  In  order  to  avoid  the 
possibility  of  an  inference  of  neglect  of  duty  on  the  part  of 
Mr.  Hopkins  being  drawn  from  that  statement.  I  venture 
to  inquire  of  the  Senator  from  North  Carolina  if  It  is  not 
a  fact  that  it  was  impossible  for  Mr.  Hopkins  to  indicate 
whether  persons  on  the  relief  rolls  were  aliens  because  of 
the  nonexistence  of  record  evidence  concerning  the  matter? 

Mr  REYNOLDS.  I  am  gtod  the  Senator  makes  that  si«* 
gesuon. 

Mr.  DAVIS.  If  the  Senator  from  North  Carolina  will 
permit  me.  let  mt  itate  that  I  think  those  who  are  handling 
relief  and  the  enslavers  of  labor  m  the  United  States  who 
have  hired  aliens  should  ascertain  first  whether  they  were 
legally  admitted  into  the  United  States  and  if  they  have 
come  in  withm  the  last  year.  Under  the  passport  law.  which, 
I  think,  was  put  in  effect  in  1927  or  1928.  a  certain  certifi- 
cate Is  attached  to  the  passport.  When  a  legal  alien  left 
the  ship  and  was  admitted  by  the  immigration  inspectors 
at  the  port,  he  was  given  such  a  certificate  to  show  that  he 
was  legally  in  the  country.  There  is  no  trouble  about  ask- 
ing the  alien  when  he  goes  to  a  place  of  bu.siness  whether 
he  was  legally  aAalttcd  and  whether  he  is  a  citizen.  Of 
course,  if  he  is  a  citizen,  that  is  all  to  the  good  for  him. 
If  he  is  an  klien.  he  may  be  told.  "Show  your  papers  to  prove 
that  you  were  lecaUy  admitted. '  He  ought  to  have  those 
necessary  papers  to  show  that  he  was  legally  admitted;  and, 
when  he  applies  for  rehef.  he  ought  to  show  his  certificate 
of  legal  entry  to  establish  that  he  is  legally  m  the  country. 

Mr.  REYNOLDS.  Yes.  sir.  Now.  in  regard  to  what  my 
fnend  and  pniifgw  mid  a  moiDent  ago:  At  the  tune  we 
were  prepariaf  to  tak*  can  of  the  millions  upon  millions  of 
unfortunate  people  in  this  country,  everything  possible  that 
shouki  have  been  done  could  have  been  done.  I  am  not  by 
any  means  erttlclsln«  Mr.  Hopkins,  I  want  my  fnend  from 
West  Virginia  to  understand — not  at  all — because,  even  if  it 
had  been  shown  that  these  people  were  not  entitled  to  reUef 
because  they  had  come  into  the  country  illegally,  we  would 
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have  said — as  we  all  knew — that  it  would  not  have  made  any 
difference:  but  that,  whether  they  were  black  or  white,  or 
whatever  their  rchgion  was.  or  wl-.atever  portion  of  the  world 
they  came  from,  they  would  be  cared  for.  We  are  a  big- 
hearted,  generous  people,  and  we  would  not  have  permitted 
anytxxiy  to  have  starved  or  to  have  gone  naked  or  cold.  I 
mention  Incidentlally.  in  connection  with  the  chart  on  the 
wall,  to  which  I  expect  to  make  reference  in  the  next  day 
or  two  in  regard  to  this  question,  that  if  we  had  thought  about 
It.  proper  records  could  have  been  kept.  I  will  admit  that  if 
I  had  been  in  Mr.  Hopkins'  place  that  I  would  never  have 
thought  abcut  it;  I  would  never  have  thoUbht  at  that  time 
about  putting  on  each  card  whether  a  person  was  an  alien 
or  an  American.  It  Just  would  not  have  gotten  to  my  mind: 
but.  if  that  had  been  done  or  if  it  could  be  done  now,  for  that 
matter,  then  we  could  have  some  general  idea  of  the  number 
of  aliens  in  this  country;  whereas,  as  it  is.  we  have  no  idea 
whatsoever  as  to  the  number  in  the  country. 

Mr.  DAVIS.     Mr.  President 

Mr.  REYNOLDS.  I  gladly  yield  to  the  Senator  from  Penn- 
sylvania. 

Mr.  DAVIS.  Does  the  Senator  fully  understand  that  every 
Immigrant  admitted  to  the  country  must  pass  certain  medical 
inspection? 

Mr.  REYNOLDS.  That  is  my  understanding,  In  cases 
where  the  alien  enters  legally. 

Mr.  DAVIS.  But  where  he  enters  illegally  he  is  not  subject 
to  medical  inspection. 

Mr.  REYNOLDS.     That  is  quite  true. 

Mr.  DAVIS.  Since  the  inspectors  have  taken  them  in 
charge  and  since  the  time  has  been  extended  and  they  are 
permitted  to  remain  in  the  country,  I  wonder  if  the  aliens 
involved  in  the  2.862  cases  have  been  sent  to  the  Department 
of  Pubhc  Health  of  the  Government  to  be  examined  to  a,scer- 
tain  whether  they  have  no  contagious  disease.  Does  the 
Senator  know  whether  any  of  the  reports  show  that  that  was 
done? 

Mr.  REYNOLDS.     The  records  do  not  show. 

Mr.  COOLIDGE.  Have  the  2,862  people  filed  some  sort  of 
bond  with  the  Government? 

Mr.  REYNOLDS.  It  is  my  understanding  some  of  them 
have  filed  bonds,  and  some  of  them  have  been  turned  loose 
on  their  own  recognizance. 

Mr.  DAVIS.  May  I  say  to  my  very  distinguished  friend 
from  Massachusetts  that  in  many  instances  the  bonds  were 
forfeited  and  the  parties  are  at  large  in  the  country?  It  is 
impossible  to  find  them.  A  man's  name  may  be  Mr.  A  today 
and  tomorrow  it  is  Mr.  B,  If  I  remember  correctly,  the 
Government  collected  thousands  UE>on  thou.sands  of  dollars 
because  of  bonds  which  had  been  defaulted. 

Mr.  REYNOLDS.  That  is  quite  true.  I  am  sure  the  Sena- 
tor from  Pennsylvania  knows,  t>ocause  he  was  Secretary  of 
Labor  under  two  Presidents. 

Mr.  DAVIS.  I  have  in  mind  that  at  one  time  we  had  a 
very  difficult  time  with  Chinese  who  had  been  in  this  country 
and  gone  to  China  again  and  wanted  to  reenter  without  ex- 
amination. We  insisted  that  the  Public  Health  Service 
should  exsunine  them,  even  though  they  were  coming  back 
to  a  legal  domicile.  We  found  then  a  new  disease  which  was 
called  clonorchiasis.  It  was  said  to  be  a  very  contagious 
disease.  The  Public  Health  Service  had  a  very  diCBcult  time 
in  handling  it.  I  am  wondering  whether  it  would  not  be  wise 
for  the  Senator  to  ask  the  Public  Health  Service  now  to  make 
similar  examinations  if  the  excepted  aliens  are  going  to 
remain  in  the  country  temporarily? 

Mr.  REYNOLDS.  I  thank  the  able  Senator  from  Perm- 
sylvania  for  that  suggestion.  I  think  it  a  very  good  sugges- 
tion, particularly  in  view  of  the  fact  tliat  it  is  the  purpose 
of  those  of  us  who  are  Interested  in  the  American  people  to 
see  that  they  are  spared  from  any  immediate  association 
with  those  who  are  afflicted  with  contagious  diseases. 

Mr.  DAVIS.  I  am  sure  the  Senator  knows  about  the 
examinations  which  are  made  under  the  La  Pollette  Sea- 
men's Act.  which  was  probably  a  new  charter  of  liberty  for 
the  seamen  who  work  on  the  ships  that  travel  to  practically 
every  port  in  the  coimtry.     Every  time  they  make  a  trip  the 


seamen  are  examined.  During  our  more  prosperous  days  I 
understand  more  than  a  million  seamen  were  examined.  If 
it  was  found  they  had  a  contagious  disease,  they  would  be 
taken  off  the  .ship  and  sent  to  the  port  hospital  and  treated 
at  the  cxpen.se  of  the  ship.  The  Government,  of  course, 
furnished  the  service  and  would  charge  the  exp<n.>e  to  the 
ship.  I  think  many  thoasands  of  dollars  were  so  charged 
in  such  ca.ses. 

When  we  liad  thus  cleared  more  than  a  million  seamen 
they  had  a  right  under  the  law  to  remain  in  the  Unit>ed 
States  for  60  day.s,  and  I  would  not  change  that  law,  becau.se 
it  is  the  seamen's  charter  of  liberty.  But  the  Chinese. 
Japanese,  and  Hindoos  who  come  here  get  the  same  right 
of  entry,  and  then  go  into  the  interior,  where  it  is  Impos- 
sible to  find  them.  The  same  thing  is  true  of  a  good  many 
other  aliens. 

Mr.  REYNOLDS.  Mr.  President,  continuing  with  the  sug- 
gestion made  by  way  of  reference  to  the  hearings  before  the 
Senate  committee.  Colonel  MacCormack  said; 

Every  Ptayed  cBse  has  b«en  rrpeatedly  reviewed.  In  the  first 
2,000  about  a  dozen  bad  ones  were  found. 

They  came  In  to  us  from  the  field  and  had  all  the  superficial 
evidences  of  being  within  the  class  which  we  are  propoelng  to 
stay,  but  when  they  were  reviewed  we  found  a  number  of  bad 
ones. 

In  Other  words,  they  took  out  the  bad  ones  and  left  the 
2.862. 

Senator  Austin.  Jtist  what  do  you  mean  by  "bad  ones".  Colonel? 

Mr.  MacCormack.  Criminals.  E^ch  case,  however,  has  been  re- 
viewed several  times.  In  the  first  2.000  we  found  a  dozen  really 
bad  ones,  including  criminals.  These  and  hundreds  of  others  have 
since  been  rejected  because  they  did  not  meet  the  conditions 
stated  In  the  bill,  or  even  If  they  met  the  conditions  stated  in  the 
bill,  because  It  did  not  appear  in  the  public  interest  that  the  stay 
be  granted.  For  example,  a  man  might  be  of  good  character,  no 
criminal  record,  have  lived  here  a  long  time,  with  his  wife  and 
chUdren,  but  yet  be  no  use  to  his  family,  not  support  them.  A 
case  like  that  is  rejected. 

Senator  King.  He  would  be  deportable? 

Mr.  MacCormack.  We  have  done  that  in  hundreds  of  cases.  We 
have  only  stayed  cases  that  to  a  careful  administrator,  looking 
cut  for  the  interests  of  the  United  States,  seemed  to  warrant  a 
stay.  There  has  been  no  sentiment  about  It.  The  Cases  have  been 
scrutinized  by  Shaughnessy  here  and  his  hard-boiled  board  of 
review,  and  there  is  darned  little  sentiment  entering  into  the 
decisions. 

I  wonder  what  came  over  that  "hardboiled"  board  of  re- 
view when  they  let  George  G.  Grenier  .^^tay  on  the  list  of  2.862. 

At  that  same  meeting  the  Senator  from  New  Jersey  [Mr. 
Moore]  directed  this  inquiry  to  Colonel  MacCormack: 

Maybe  they  do  not  understand  the  bill. 

Mr  MacCormack.  I  know  that  they  do  not  understand  the  bill. 
If  they  did  understand  it,  they  would  not  oppose  It. 

The  very  trouble  about  it  is  that  we  do  understand  the 
bill,  and  that  is  why  we  are  opposing  it. 
Colonel  MacCormack  went  on  to  say:  | 

I  would  like  to  analyze  the  2,862  stayed  cases. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
North  Carolina  yield  to  me  to  enable  me  to  call  up  another 
matter? 

Mr.  REYNOLDS.  I  am  delighted  to  yield  to  my  good  friend 
from  Arkansas  for  that  purpose. 

REGISTRATION    OF    LOBBYISTS  ' 

Mr.  ROBINSON.  Mr.  President,  yesterday  I  asked  the 
Presiding  Officer  to  lay  before  the  Senate  a  me.ssage  from  the 
House  of  Representatives  relative  to  House  bill  11663.  At 
the  time  the  request  was  made  it  was  explained  that  the 
Senate  had  passed  a  Senate  bill  'S.  2512.)  in  May  1935,  and 
that  the  House  bill  had  passed  the  House  Majxh  27,  1936. 
The  two  bills  are  different  but  relate  substantially  to  the 
same  subject  matter. 

I  a.sked  the  Senate  to  proceed  to  the  consideration  of  the 
House  bill  with  a  view  to  moving  to  strike  out  all  after  the 
enacting  clause  and  insert  in  lieu  thereof  the  Senate  bill. 
The  Senator  from  Michigan  [Mr.  Couzens]  desired  an  op- 
portumty  to  look  into  the  proposed  legislation,  and  the  matter 
went  over  until  today. 

I  desire  now  to  renew  my  request. 
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COUZZNS.    Mr. 
]Mst  evenlnc 
Ive  looked  Into  th*  biU  pMsed  by  the  Senate.  Senate  bill 
it  with  Houat  blU  11663.     Tt»  fUlMtBr 
a  mbaUtndon  e€  the  laocoMt  off  lb* 
Senile  bill  for  the  text  of  the  Boose  bilL 

that  time  I  took  the  poiMoti  that  oont  af  us  under- 
stood— at  least.  I  did  not  understazMl — the  exaet  difference 
between  the  two  bills.    I  hate  atnee  examined  both  of  the 
They  are  both  slmpUlled  by  beln«  called  antilobbTlng 


T  lere  Is  a  rery  clear  diadnetlan,  a  ^nrj  rltal  distinction, 
beti  een  the  bUl  pawed  bgr  the  Senate.  Senate  bill  2612.  and 
»111  pa.ssed  by  the  Hams  of  R^prespntatlTea  on  March  27. 
bill  116<3  The  aaaate  bill  us  Ln  erery  TtMftect  far 
preferable  to  the  House  bill.  In  my  judgment,  the  Senate  bill 
cu*tpj  Ik  wktar  and  mart  Inveetaat  fldd  than  doea  the  HaOM 
Tte  fear  I  eniertatnid  laat  nictat  was  that  wfaeo  the  MA 
to  conference— and  that  wtll  be  the  procedure — the  Sen- 
may  yield  to  tte  Hoan  mardtas  tte  gnftMoBM  9i  the 
bill,  and  the  moat  Imiwiitant  §mtmm  at  t»m  a— He  btfl 
be  omitted  to  confrrence. 
The  Senate  bill  propoeea  to  deal  with  Individuals  who 
enc|«e  In  lobbying  before  Congress,  as  well  as  with  those  who 
in  lobbying  at  departments  of  the  Oovei'nment.  Sen- 
>ill  2512.  which  passed  the  Senate  May  28.  1935.  relates 
only  to  persons  who  engage  in  lobbying  before  the  Con- 
for  legislation  but  also  to  those  who  practice  l)efore  the 
departments  in  the  Interest  of  contractors  or  claimants,  or 
wtt4  reference  to  any  other  matter  with  which  the  depart- 
may  have  authority  to  deal.  The  Senate  bill  pro- 
vide^ that  all  such  persons  shall  register  and  that  they  shall 
as  to  their  income.  The  House  bill  leaves  entirely 
of  eoMJdgrrition  any  reference  to  lobbying  or  workmg 
or  soliciting  favors  or  privileges  from  any  of  the  depart- 
of  the  OovemmenL  lliere  is  absolutely  no  reference 
to  a^ch  procedure  in  the  Hovae  bilL 

TWhlle  I  recognize,  from  a  parliamentary  standpoint,  that 
;  robabty  shall  have  no  opportunity  of  dealing  with  the 
■at  er  except  in  conference.  I  wish  to  say  that  I  think  It 
d  be  better  to  defeat  any  antilobbying  legislation  than  to 
attepipt  to  accept  as  a  compromise  the  House  bill  in  prefer- 
to  the  Soiate  bill.  Having  bad  the  opportunity  of 
maiding  this  statement  today.  I  withdraw  any  objection  such 
as  I]  made  laat  night 

TJie  VICI  PRBBIDENT.  Is  there  obJecUon  to  the  request 
of  tjie  Senator  from  Arkansas? 
mt-  AUSTIN.  Mr.  Prealdent.  the  Senator  from  Oregon 
McNait]  was  neceanrlly  called  from  the  floor  a  few 
ago.  Before  leaving  he  authorized  me  to  say  If 
matter  should  come  up  that  he  had  no  objection  to  the 
reqt  est:  and  I  have  no  objection  to  it. 
T^ere  being  no  objection,  the  Senate  proceeded  to  con- 
the  bill  <H  R  116<S3>  to  re<i\iir^  repnr*.'<  of  receipts  and 
o<  certain  contributions,  to  require  the  reds- 
trmtkm  of  paraona  eofafed  m  atumipting  to  influence  leg- 
klat  on.  to  prescribe  punishments  for  violation  of  this  act, 
for  other  put  poaes. 
Mr.  R0BIN80N  Mr  PreeldCBt.  I  move  to  strike  out  all 
afte-  the  enactii^  clause  of  the  bill,  and  to  Insert  in  lieu 
th^eof  the  provisions  of  Senate  bill  2512. 

The  VICE  PRESIDENT.     The  queetion  Is  on  agreeing  to 
theamendment  offered  by  the  Senator  from  Arkansas. 
Tlxe  amendment  was  agreed  to 

Tlie  amendment  was  ordered  to  be  eniroesed  and  the  bill 
to  b  f  read  a  third  time. 
T1  le  bill  was  read  the  third  time  and  passed,  as  follows: 

Be  tt  macted.  etc  .  That  anj  person  who  shall  engag*  hlin«*lf 

torj|ay.  or  for  any  consideration,  to  attempt  to  tnflwenes  lafMa- 

or  to  prrwnt   kttislatlon.   by   Um   Rational    niiiif.iiai.   or  to 

any  rwderal    bureau,   agency,  or  finrarnmant  *'^*^««1.  or 

int  employee,  to  make,  modi/y.  alter,  or  cancel  any  eon- 

wlth   the  United  States  Oowmment.  or  any   United  States 

c  uAilal.  •■  MKb  oAfltal.  or  to  tnmienes  aay  such 

or  oAalal  in  tte  aitinlnfctTMino  «r  any  §n^rwu- 

i|al  duty,  so  aa  to  glre  any  benefit  or  advantage  to  any  prlrate 

itlon  or  IndlTldual.  ahall  before  entering  Into  and  engaging 

in  K\tch  practlos  wlUi  r«<««Mee   to   legiaiatloa  as   hereUi   set  out 


TMr 
thfti 


and 


tract 


rsftoter  vlth  the  Clerk  of  the  Huuae  ot  RcpresentatiTes  and  Iha 
Sacretary  of  the  Senate,  and  siiail  give  to  thoae  officers  hla  nanM. 
address,  the  person,  association,  or  corporation,  one  or  more,  by 
wteaa  iM  Is  employed,  and  In  whoae  intaraat  he  appears  or  works 
as  aforaaaid.  Hm  shall  Ukswlse  state  how  much  be  ham  been  paid. 
and  Is  to  rscatvs.  and  by  whom  he  la  paid,  or  Is  to  be  paid,  and  how 
much  he  Is  to  be  paid  for  expenses,  and  what  expenses  are  to  be 
laeluded.  and  set  out  hla  eootraet  in  fuU. 

Sac.  a.  Aay  paraon.  before  he  shall  enter  Into  and  engage  In 
■ttcb  praetlcs*  as  heretofore  set  forth.  In  connecunn  with  Federal 
bureaus,  agencies,  governmental  offlclala.  or  employees,  shall  regis- 
ter with  the  Federal  Trade  Commission,  giving  to  the  Federal  Trade 
Commission  the  asms  Information  as  that  required  to  be  given  to 
the  Clerk  of  the  Uouss  and  becretary  of  the  Senate  in  section  1  of 
this  act. 

Sac  S  At  the  end  of  each  S-month  period,  each  person  engaged 
in  such  practices  as  aforesaid  shall  file,  either  with  the  Federal 
Trade  Ckxnmlssion  or  the  Clerk  of  ths  Booae  or  the  Secretary  of  the 
Senate,  ss  rsquired  herein,  a  detailad  report  of  all  moneys  received 
and  expended  by  him  during  ruch  3-month  period  In  carrying  on 
his  work  as  aforesaid,  to  whom  paid,  and  for  what  purpose,  and  the 
naaaaa  of  any  papers,  portodlcals.  or  magaalnes  in  which  he  has 
cauasd  any  artlclsa  or  odttortals  to  be  published. 

Sac.  4.  an  reports  required  under  this  bUl  ahall  be  mads  under 
oath.  Iiefore  an  officer  authorized  by  law  to  administer  oaths. 

Sac  6  Any  person  who  may  ongag*  In  the  practices  heretofore 
set  out  without  first  complying  with  the  provisions  of  this  set 
ahall  be  guilty  of  a  nUsdcmsanor.  and  upon  conviction  shall  be 
punished  by  a  fine  of  not  more  than  $5,000  or  imprisonment  for 
not  more  than  12  months,  or  by  t>oth  such  fine  and  Imprisonment. 

Sac  0.  Any  person  who  shall  make  a  false  affidavit,  where  an 
aAdavlt  is  required  In  this  set.  shaU  be  guilty  of  perjury  and  upon 
conviction  shall  be  punished  by  Unprlsonment  for  not  more  than 
2  years. 

Bbc.  7.  A  new  registration  shall  be  reqtilred  each  calendar  year 
on  or  before  January  15 

The  title  was  amended  so  as  to  read:  "A  bill  to  require 
registration  of  persons  engaged  in  Influencing  legislation  or 
Oovermnent  contracts  and  activities." 

Mr.  ROBINSON.  I  move  that  the  Senate  Insist  upon  Its 
amendment  and  ask  for  a  conference  thereon  with  the 
House  of  Representatives,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  AsHTTKST,  Mr.  Elmc,  and  Mr.  Borah  conferees  on 
the  part  of  the  Senate. 

XXZCUTTVK  SKSSION 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  North 
CaroLna  I  Mr.  RxynoldsJ  has  not  concluded  his  remarks, 
and  I  am  informed  that  he  will  require  some  considerable 
time  to  do  so.  With  that  understanding,  I  move  that  the 
Senate  proceed  to  the  oooaideration  of  executive  busine.ss. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

Tlie  VICE  PRE8IDKNT.  Reports  of  committees  are  in 
order.  If  there  be  no  repcrts  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

^OSTMASTrR 

The  Chief  Clerk  read  the  nomination  of  Claude  C.  Badeaux 
to  be  postmaster  at  Garden  City.  La. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

That  completes  the  calendar. 

Mr.  ROBXNBON.    Mr.  President.  I  understand  that  the 
chairman  of  the  Committee  on  Foreign  Relations  desires  to 
call  up  a  matter  which  is  on  the  calendar. 
coif VLN  now  BrrwzKf  xnnrtj)  statzs  ajtd  icexico  rot  pbottc- 

n01«   or   JUCRATORY   BIR2S   AND    G.\.M£    M  \\UC.U.S 

Mr.  PITTMAN.  Mr.  President.  I  ask  the  Chair  to  lay 
before  the  Senate  Executive  A  *74ih  Cong..  2d  seis.i,  being 
a  convention  between  the  United  SUtes  of  America  and  the 
United  Mexican  States  for  the  protection  of  migratory  birds 
and  game  mammals,  signed  at  Mexico  City.  February  7,  1936. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  convention,  which  will  be  read  by  title. 

"nxe  Chief  Clerk  read  the  convention  by  title. 

Mr.  PITTMAN.  Mr.  President,  this  convention  is  similar 
to  the  one  we  have  entered  into  with  Canada  with  regard  to 
tiM  same  subject  matter.  I  will  say  frankly,  however,  that 
this  convention  does  not  go  nearly  so  far  as  did  the  other 
one.  The  present  convention  provides  that  there  shall  be  a 
dosed  seasoD  for  migratory  birds  between  March  10  and 
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September  1.  It  also  provides  that  there  shall  not  be  any 
shooting  season  longer  than  4  months.  It  provides  against 
killing  insectivorous  birds.  It  provides  against  the  trans- 
portation of  either  migratory  birds  or  mammals  across  the 
boundary  line  without  the  consent  of  both  parties  to  the 
convention.  It  is  an  advance  in  the  right  direction  and  is 
unanimously  approved  by  the  committee,  and  I  hope  it  \^'ili 
be  ratified. 

Mr.  AUSTIN.  Mr.  President,  at  this  hour  on  Saturday 
afternoon,  with  so  many  Senators  absent,  I  should  feel 
obliged  to  suggest  the  absence  of  a  quonim  if  we  were  to 
proceed  with  the  consideration  of  the  convention. 

Mr.  PITTMAN.  In  that  case,  Mr.  President,  I  withdraw 
the  request  for  the  consideration  of  the  convention  at  this 
time. 

KECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  Mr.  President.  I  wish  to  state  that  on 
Monday,  if  the  Senator  from  North  Carolina  [Mr.  Reynolds] 
will  yield  the  floor  for  that  purpose,  when  the  oppoitunity 
arises  I  shall  ask  that  the  Senate  proceed  with  the  regular 
order  of  business. 

Attention  is  also  called  to  the  fact  that  the  Senate  is  to 
sit  as  a  Court  of  Impeachment  beginning  at  12  o'clock  noon 
on  Monday. 

I  move  that  the  Senate  take  a  recess  until  Monday  next 
immediately  following  the  conclusion  of  the  impeachment 
proceedings  on  that  day. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  30  min- 
utes p.  m.)  the  Senate  took  a  recess  imtil  Monday,  April  6, 
1936,  immediately  following  the  conclusion  of  the  impeach- 
ment proceedings. 


The  legislative   clerk   called   the  roll,   and   the   following 
Senators  answered  to  their  names: 


Adams 
Asliurst 
Austin 
Bschman 
Bailey 
i  Barbour 
Barkley 
Ben.son 
BlacK 
Bone 
Brovm 
Bulkley 
Bulow 
Byrd 
Byrnes 
Capper 
Caraway 
Carey 
Clark 
Connally 
Coolldge 


CONFIRMATION 

Executive  nomination  confirmed  by  the  Senate  April  4  (leg- 
islative day  of  Feb.  24).  1936 
Postmaster 
louisuna 
Claude  C.  Badeaux,  Garden  City. 


SENATE 

Monday,  ApRiL  6.  1936 
(Legislative  day  of  Monday.  Feb.  24.  1936) 

IMPEACHMENT    OF    KALSTED    L.    RITTER 

The  Senate,  sitting  a.s  a  Court  for  the  trial  of  articles  of 
Impeachment  against  Habted  L.  Ritter,  judge  of  the  United 
States  District  Court  for  the  Southern  District  of  Florida, 
met  at  12  o'clock  meridian,  having  adjourned  to  that  hour 
while  sitting  as  a  Court  on  Friday.  April  3.  1936. 

The  managers  on  the  part  of  the  House.  Hon.  Hatton  W. 
StnorcRS,  of  Texas;  Hon  Randolph  Perkins,  of  New  Jersey. 
and  Hon.  Sam  Hobbs,  of  A'abama,  accompanied  by  the  clerk 
of  the  Committee  on  the  Judiciary  of  the  House  of  Repre- 
sentati%'es,  Elmore  Whitehurst.  and  by  Thomas  M.  Mul- 
herln,  special  agent,  Fed^.'-al  Bureau  of  Investigation,  De- 
partment of  Justice,  appeared  In  the  seats  provided  for 
them. 

The  respondent,  Halsted  L.  Ritter,  with  his  counsel.  Prank 
P.  Wali.h,  Esq.,  and  Carl  T.  Hoffman,  Esq.,  appeared  in 
the  scats  assigned  them. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  will  make 
proclamation. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

The  VICE  PRESIDENT.  The  Chair  will  inquire  if  any 
Senators  are  present  who  have  not  as  yet  taken  the  oath  as 
members  of  the  Court?  If  so,  the  Chair  will  administer  the 
oath. 

Mr.  Gerry  rose,  and  the  oath  was  administered  to  him  by 
the  Vice  President. 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 


Copfland 

Couzens 

Davis 

Dleterlch 

Donaliey 

Ketrher 

Frazler 

George 

Oerry 

Gibson 

Glass 

Guffey 

Hale 

Harrison 

Ha.'^tlngs 

Hatcli 

Hayden 

Holt 

Johnson 

Keyes 

King 


La  Follette 

RadcMffe 

Lewis 

Reynolda 

Logan 

Kobinson 

Loni'fgan 

R'.isscll 

Long 

Sohwellenbach 

McGUl 

Sheppard 

McKellar 

Sliipftcad 

McNary 

Smttii 

Maloney 

Stelwer 

Metcair 

Thomaa.  Olclfc. 

Mlnton 

Thomas,  Utah 

Moore 

Townscnd 

Murphy 

Truman 

Murray 

Vandenberg 

Neely 

VanNuya 

Norrla 

Wagner 

Nye 

Walsh 

O'Malioney 

Wheeler 

Overton 

WhlU 

nttaMa 

Pope 

Mr.  LEWIS.  I  announce  that  the  Senator  from  AU^bama 
[Mr.  Bankhead],  the  Senator  from  Colorado  [Mr.  Costigan], 
the  Senator  from  California  IMr.  McAdoo],  and  the  Sena- 
tor from  Florida  [Mr.  TrammellJ  ai'e  absent  t)ecause  of  ill- 
ness; that  the  Senator  from  New  Mexico  IMr.  Chavez]  is 
absent  because  of  illness  in  his  family;  and  that  the  Senator 
from  Muisissippi  [Mr.  Bilbo],  the  Senator  from  Wisconsin 
[Mr.  Duffy],  the  Senator  from  Nevada  IMr.  McCarranI. 
the  Senator  from  Georgia  [Mr.  Russell],  the  Senator  from 
Nebraska  [Mr.  Bun:cE],  and  the  Senator  from  Oklahoma 
[Mr.  Gore]  are  necessarily  detained  from  the  Chamber.  I 
ask  that  this  announcement  stand  of  record  for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

Mr.  ASHURST.  I  ask  unammous  consent  that  the  Jour- 
nal of  the  proceedings  for  the  last  session  of  the  Senate, 
sitting  as  a  Court  of  Impeachment,  be  considered  as  read 
and  approved. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

Mr.  LOGAN.  I  send  to  the  desk  an  order  and  aik  for 
its  adoption. 

Tlie  VICE  PRESIDENT.  The  clerk  will  read  the  proposed 
order. 

The  legislative  clerk  read  as  follows:  i 

Ordered,  That  the  opening  statement  on  the  part  of  the  man- 
agerb  shall  be  made  by  one  person,  to  be  Immediately  loUowed 
by  cnc  person  who  shall  make  the  opening  statement  on  behalf 
of  the  reppondent. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  order? 
The  Chair  hears  none,  and  the  order  is  entered. 

Mr.  KING.  Pursuant  to  the  practice  heretofore  observed 
in  impeachment  cases.  I  send  to  the  desk  an  order,  and  ask 
for  Its  adoption. 

The  VICE  PRESIDENT.    The  order  ^111  be  stated.     . 

The  legislative  clerk  n-ad  as  follows: 

Ordered.  That  the  witnesses  shall  stand  while  giving  their  tes- 
timony. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  adop- 
tion of  the  order?  The  Cha-ir  hears  none,  and  the  order  is 
entered. 

REPLICATION   OT  MANACntS   ON   THE   PART   OF  THE    HOrSE 

The  \^CE  PRESIDENT.  Do  the  managers  on  the  part 
of  the  House  desire  to  make  an  opening  statement? 

Mr.  Manager  SUMNERS.  Mr.  President,  the  managers 
on  the  part  of  the  House  desire  to  make  an  opening  ;  talc- 
ment,  but  prior  to  that  the  managers  desire  to  have  filed — 
and  I  assume  it  should  be  read — a  very  brief  replication, 
which  is  according  to  the  practice  in  Impeachment  pro- 
ceedings. 

The  VICE  PRESIDENT.  Does  the  manager  want  it  read 
or  printed  in  the  Record  and  Journal? 

Mr.  Manager  SUMNERS.  It  is  not  of  concern.  It  may 
Just  as  well  be  printed.     It  Is  a  formal  matter. 

The  VICE  PRESIDENT.  Without  objection,  the  rephca- 
tion  filed  by  the  managers  on  the  part  of  the  House  will 
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be  bonaid?r«d  n  read  »nd  wffl  be  printed  tn  the  Journal 
and' the  Recoks. 
l^e  replication  Is  m  foUowt: 

m  OF  THE  HOGS!  OF  UmBUCTATIVKS  OF  TBI  UNITZD  STATES 
AMSB3CA  TO  THl  A.mWtM  OF  HALSTTO  U  artT»«.  DISTWCT  JODCB 
TMS   Win*   BTATIS    FOB    TKS  SOUTHnK    DISTRICT   OF   FLOKOU.    TO 

Ti»«   AancuB  OF  iMPtACKMnrr.  a*  AjfntasB.   pmrnrro  aoaumt 

H  X    BT    nut    KCU5S   Of    ■SFB^MMTATITSl    OF  tUM    UNITKII    STATIB    OF 


Ol 
Ol 


or 

•ted 

(1 


«r 


T»e  Boxac  of  ll»prwent»tlT«  of  the  United  Stmtea  of  Am«r1e», 
hav  Dg  considered  the  leTerml  aiiaven  of  Hmlsted  L.  Ritter.  dto- 
tric  Judge  of  the  United  States  for  the  southern  district  of 
rioikla.  to  the  seTeral  artidea  of  Impeachment,  as  am«nded. 
a^rvst  him  by  them  rxhlblted  In  the  name  of  themaelree  and 
of  al  the  people  of  the  United  State*,  and  rescrrlix^  to  themselTea 
•U  iilirantaj—  at  exception  to  the  InsuiDdency.  irrelevancy,  and 
at  hU  aiuiwer  to  each  and  all  of  the  several  articles 
t.  as  aniaoded.  so  exhibited  agaUiBt  the  said  Hal- 
L.  Rtttv.  Judi^e  as  aforesaid,  do  say: 

)  That  the  said  arUcJes.  as  amended,  do  sererally  set  forth 
imp^chable  offenses.  mlsbehaTlors.  and  mtwdweanors  as  defined 
in  tie  ConsUtutlon  of  the  United  States,  and  that  the  same  are 
pro|er  to  be  axutrarcd  onto  by  the  said  Halsted  L.  Rttter.  fadge 
oAcMBt  to  hf  fiitrrtalnf^  and  ad]udlcat«d  hy 
M  •  OOUrt  of  Impmchment 
That  the  aaM  Boum  of  nrprnstnTsV-n  of  the  United  Stales 
at   America   do   deny   each   and   every    averment    tn   said    several 

the  aeu. 
tlM  nld 
L.  mtitar  la  mM  articles  of   irai 
at  them,  and  for  replication  to  said 
L     Rrter.    cl«»»nct    Judite    of    tiM   thoftad 
dtstrV  t  o(  morlda.  U  iratltv  of 

ni-«<irni'  in   r      t'hi>r({ed     in    aatd    articles,     as 
Llk:  II^um:  .1  iicpri4«utaU v*s  are  ready  w  prove 

Hattow  W    SuMNras 
On  b€JiMlf  of  th0  Mmnagtrt. 


Attxf   each   and   every    averment    tn 
wtrtch    dmles  or  tra 


do  say  tbat 
«M  for 


•TAmnWT  on  nrff\-  r  ^rr  m»  UAH 


om  rm  fast  of  tkb 


Mr.  Uumttr  SUMNPtils  Mr  Prirtittnl.  Mr. 
P^HKiyn  wdl  make  a  siLirneni  on  behalf  of  the 
jti  Mir  part  of  the  Hou  *• 

the  VICE  PRHZDFNT      M«y   fh**  Chair 


Manager 


the 


-  1  the  part  of  the  Houm  that  he  stand  &t  the  desk 
-.  Om  Vtoe  Pwidtnt? 
Manager  PERKINS  (speaking  from  the  de«k  In  front 
Vice  Prestdent).  Mr.  PrealdenI  and  Senators,  the 
fer^  .r.  tv,«  piy-^  of  the  House  deem  It  practical  to 
a  sin^p:-  ,  :alB  opwlai  tUtement  of  the  f aeig  «Kpecied 
to  be  proved  on  the  part  of  the  House  In  this  impeachment 
prftefKllng  against  Ju4ct  Ritter 

T!h.-re  are  Wfea  ar^lti  «f  hnpea^-hmmt  The  Hrst  Is  an 
article  which  charges  that  Judge  Ritter  received  from  his 
former  partner  in  the  law  biulneei  the  sum  of  t4.500  without 
anj  conalderation.  that  that  money  was  corrupt  and  dlf- 
bflieivt  money,  and  that  therefore  Judge  Ritter  should  be 
im\  rached. 

Ihe  facts  are  that  late  In  the  year  1939  Judge  Ritter  canie 
to  Florida,  and  In  S  short  years  was  a  Judge  on  the  Federal 
:h.  About  •  months  after  he  arrlred  in  Florida  he  was 
iltted  to  the  Pletlda  bar  and  tbortly  thereafter  went  Into 
tnership  with  a  man  named  A  L.  Rankin.  That  partner- 
continued  about  JS  years  and  waa  dtnoired  utxjh  the 
>mtment  of  Judge  Ritter  to  the  bench.  The  partnership 
a  MBall  law  bwlneei.  the  Incocne  of  the  partners  being 
dlrided  e«aaBy.  uammUam  to  less  than  $5  000  a  year  to 
eaei  partner. 

^rtaea  Jvdffe  Ri^>r  went  on  the  bench  not  one  word  was 
sak  to  anyone  aiiout  hJa  harlng  an  agreement  to  have  Mr 
Raakm  purctaaee  frtan  htm  his  partnership  assets.  Nearly 
2  Jjars  passed  by.  If  there  were  any  such  agreement  it  was 
lociad  up  In  the  secrecy  of  their  hearts  during  all  that  time. 
No  JtlilMl  was  ever  made  by  Judge  Ritter  upon  Mr.  RonJun 
for  a  payment  on  aceount  to  hnn  t)ecause  of  dissolution  of 
partnership.  No  letfes  was  wrt^wm  ttf  one  to  the  other. 
there  was  no  agreemait  or  pnanlae  in  writing  of  any 


a  year  after  Jodte  Bitter  vmt  on  the  bench  a 

itehardeon.  wrho  had  been  trustee  and  was  then 

trustee  in  bankruptcy  ot  a  beautiful  hotel  at  Palm  Beach. 

the  idea  of  caaMnokig  hlmaelf  in  ofSce  as  trustee 

He  took  MU>  the  arrangt^ment  with  him  a 


lawyer  named  Metcalf .  They  started  to  pru—e  the  Informa- 
tion necessary  to  file  a  bill  to  foreclose  the  first  mortgage  on 
the  hotel  before  the  trustceahip  had  been  terminat4?d.  Dur- 
ing the  truslOSBhip  a  third  mortgage  had  been  foreclosed,  the 
property  was  purcliased.  and  the  deed  delivered  to  a  man 
named  Moore,  representing  the  holder  of  the  third  mortgage. 
Mr.  Richardson  and  Mr.  Metcalf,  finding  the  operation  of 
the  hotel  was  a  very  valuable  thing,  sought  out  the  former 
partner  of  Judge  Ritter.  to  wit.  Mr.  Ranlcn.  and  combined 
him  with  them  with  a  view  to  perpetuating  the  hotel  prop- 
erty in  litigation.  Mr.  Richardson  si^;d  m  en*?  of  h  s  com- 
munications that  for  6  months  he  had  been  planmn^  and 
scheming  and  devising  a  method  by  which  the  property  could 
be  taken  away  from  those  who  had  purchii^ed  it  on  the  fore- 
closure on  the  third  mortgage  and  thrown  back  into  his  pos- 
session either  as  receiver  or  trustee,  or  at  least  get  it  back 
into  litigation. 

Richardson.  Metcalf.  and  Rankin  represented  no  one  con- 
nected with  the  hotel,  but  they  sought  clients.  Through  the 
strategic  position  Mr.  Richardson  had  by  reason  of  being  trus- 
tee In  bankruptcy,  having  all  the  dccimients  and  papers  con- 
nected with  the  hotel,  he  finally  located  a  number  of  persons 
who  held  first-mortgage  bonds. 

The  first-mortgage  bend  Issue  was  $2,500,000.  distributed 
among  7,000  owners  throughout  the  United  States  During 
a  number  of  months  Richardson  and  Metcalf.  with  Rankin. 
were  scorning  the  country  to  some  extent  to  find  persons 
who  might  lend  their  names  to  them  to  begin  suit  to  fore- 
close the  mortgage.  Under  the  term«  of  the  trust  deed  the 
mortgage  could  be  foreeloeed  only  by  either  the  trustee  or 
bondhotders  holding  bonds  to  the  extmt  of  $50  000 

Up  to  the  time  of  3  weeks  before  the  fling  of  the  bill— in 
fact.  1  week  before  the  filing  of  the  bill — all  the  bondholders 
these  men  had  been  able  to  get  together  held  bonds  amount- 
ing to  orUy  $4,500,  Mr.  Richardfton.  by  reason  of  the  fact 
that  he  was  trustee,  received  a  communication  from  a  man 
in  Boston  named  Bert  Holland,  m  which  Holland  asked  the 
trustee  what  was  the  situation  In  the  bankruptcy  proceed- 
ing. Richardson  then  sought  Holland  and  asked  what  was 
his  interest  in  the  hotel.  He  learned  Holland  had  $50,000 
of  bonds  which  he  held  as  trustee.  He  then  communicated 
with  a  man  named  Sweeny,  who,  under  the  trtioteeship  had 
been  operating  the  hotel,  and  asked  Sweeny  to  see  Holland; 
to  see  if  they  could  not  get  Holland  to  come  Into  the  plan 
of  permitting  Richardson  and  Metcalf  and  Rankin  to  file 
the  bill  to  foreclose  the  mortgage 

About  the  3d  of  October  1629  Sweeny  obtained  permis- 
sion from  Holland  to  file  the  bill  to  foreclcse  the  first  mort- 
gsge.  Mark  you.  genttemen  of  the  Senste,  long  before  the 
Id  of  October  1929,  R.rhardson,  Metc-alf,  ar.d  Rankin  had 
boen  seeking  a  chant.  Ho  eUeat  had  tx<en  seeking  a  law>-er 
.n  thr  case.  They  had  biMI  gBMgSing  information,  gatheruig 
it  from  the  Ales  of  the  trustee,  gathering  It  out  of  the  court, 
getting  it  from  the  Cc-a. ■hovi.'*'  where  ih*-  aortpige  and  a 
copy  of  the  bond:*  were  ri  c  rilid  Before  they  obtained  the 
chent  on  the  3d  of  October  1929.  they  had  pracucaliy  pre- 
paret!  a  bill  to  forecloBe  the  mortgage. 

On  tlie  3d  of  Octot>cr  Holland  gave  his  consent.  He  then 
communicated  with  other  bondholders,  and  on  the  10th  of 
October  he  notified  Mr.  RaDklB,  fonncr  partner  of  Judge 
Ritter.  not  to  proceed  m  the  eaae  and  not  to  file  the  bill  to 
foreclose  the  mortgage.  He  notified  him  by  wire.  The  wire 
was  received  by  Rankin  on  the  10th  of  October  1929.  and 
before  the  bill  was  filed.  In  response  to  that  wire  Rankin 
stated  in  a  telegram  that  he  had  mailed  the  bdl  of  fore- 
ciosure  from  his  cfBce  at  West  Palm  Beach  to  Miami,  but 
it  had  not  reached  the  clerk's  ofHce,  and  in  fact  it  did  not 
reach  the  clerk's  ofBce  until  the  11  Lh  of  October,  giving  the 
iawyer  ample  thne  to  telephone  or  telegraph  or.  perhaps, 
even  to  write  to  notify  the  clerk  not  to  file  the  bill,  as 
directed  by  the  client. 

On  the  16th  of  October  Mr.  Holland  forwarded  another 
wire  to  Mr.  Rankin  and  told  him  not  to  proceed  with  the 
foreclostire  suit  at  all,  that  he  did  not  want  a  receivCT. 
that  he  was  acting  with  the  bondholders'  committee  for  the 
protection  of  the  bondholders.    Notwithstanding  that.  Mr. 
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Ranlcin.  knowing  that  without  Holland  and  the  $S0.0OO  of 
bonds  he  held  it  would  be  impossible  for  them  to  proceed 
with  their  foreclosure,  filed  an  intervention  on  bf-iialf  of 
$4..SO0  worth  of  bond^  to  clinch  the  proceedings  in  the  court 
aiid  m.ike  it  mipossible  for  Holland  to  get  out. 

When  Rar^kin  sent  the  bill  of  complaint  to  the  clerk  at 
Miami  he  wrote  a  letter,  winch  will  be  produced  in  evidence 
beiore  this  honorable  body,  in  whicii  he  said  he  was  enclos- 
ing the  bill,  and  m  which  he  asked  the  clerk  of  the  court 
to  put  the  bill  under  lcx:k  and  key  and  not  let  anyone  know 
It  was  filed,  to  keep  tlie  newspapers  from  having  informa- 
tion in  order  that  there  should  be  no  publicity — untU  when? 
Until  the  return  of  Judge  Ritter.  who  then  liad  been  trying 
some  cases  in  the  city  of  New  York. 

During  the  latter  part  of  September  and  the  early  part  of 
October.  Judge  Ritter  was  enpraged  in  trying  cases  in  Brook- 
lyn, N.  Y.  After  this  con.spiracy  had  been  fomented  and 
this  litigation  started  on  its  way.  and  before  the  client  had 
been  obtairved  by  these  champertous  attorneys,  Richardson 
and  Rankin  and  a  man  named  Tucker  took  a  trip  to  New- 
York  We  say  tiiat  one  of  the  objects  of  the  trip  was  to 
have  a  conference  between  Rankin  and  Judge  Ritter  with 
reference  to  this  foreclosure  suit  and  with  reference  to  the 
appomtment  of  a  receiver  in  ti^ie  foreclosure  .suit. 

You  will  observe,  gentlemen  of  the  Senate,  the  proof  will 
be  that  Mr,  Richardson  had  spent  two  or  three  thousand 
dollars  in  fomenting  this  litigation  before  he  even  had  a 
client,  and  in  order  to  recover  back  the  money  he  had 
expended,  and  put  himself  In  a  position  where  he  could 
make  a  good  deal  of  money  by  again  being  receiver.  It  was 
necffcuary  that  they  get  a  client.  Pmally,  after  Holland  had 
diK  liargcd  lUnkin  and  notified  him  as  hij»  attorney  to  pro- 
ce^^  no  longer,  the  matter  came  up  for  hearing  before 
Judge  Ritter  on  tiu-  2Slh  of  October. 

Before  the  client  entered  the  courtroom  with  the  former 
partner  of  the  Judge,  tiie  client  discharged  Mr,  Rankin,  toid 
him  he  did  not  want  him  In  the  ca^e  any  more,  and  that 
he  wanted  to  discontmue  tlie  suit,  because  he  had  joined 
with  other  bondholders  to  protect  their  interests  by  means 
of  a  bondholders'  committee.  They  went  into  the  court. 
This  man  Holland  cajne  all  the  way  from  Boston  to  Miami 
to  present  to  the  judge  his  side  of  the  case.  He  told  the 
judge  that  he  had  discharged  Rankin,  that  he  desired  the 
bill  dismissed,  and  that  he  did  not  wish  to  proceed  with  the 
foreclosure  "WTiat  was  he  met  with?  He  was  met  with  a 
statement  by  the  judge  that  the  court  would  not  stand  for 
the.se  out-of-town  or  out-of -State  litigants  bringing  pro- 
ceedings In  the  courts  of  Florida  and  then  seeking  to  set 
them  aside  or  have  Ihcm  dismLised. 

TTicn  Holland  urged  Judge  Ritter,  even  If  he  could  not 
have  the  bill  dismls.Hcd,  that  no  receiver  be  appointed. 
Judge  Ritter  announced  his  Intention  of  appointing  Rich- 
ardson, the  man  wlio  for  6  months  had  been  scheming  and 
dc\  l.sing  a  way  of  continuing  hbi  operation  of  the  property 
in  connection  with  Sweeny. 

A  very  repuuble  firm,  Shutts  L  Bowcn.  were  represented 
In  court  by  Mr.  McPher.son.  He  objected  to  Richardson 
l)eing  appointed  receiver.  He  asked  the  court  for  time  to  file 
aCldavits  or  read  the  necessary  documents  to  show  the  un- 
fitness of  this  man  Richardson,  who  fomented  the  litigation. 
The  matter  was  adjourned  until  early  in  the  afternoon,  when 
Mr  McPherson  appeared  with  either  telegrams  or  letters 
which  demonstrated  right  on  their  face  that  Richardson — 
the  man  who  had  been  trustee  and  who  then  was  trustee  in 
bankruptcy  and  whom  the  judge  mentioned  as  receiver — had 
for  6  months  been  plotting  and  planning  to  continue  his 
operation  of  this  property.  Notwith.standing  these  letters  or 
telegrams  read  by  McPherson,  the  judge,  brushing  aside  the 
application  of  Holland,  and  refu-sing  to  listen  to  his  request 
to  dismiss  the  bill,  made  complete  the  champertous  efforts 
of  Richardson,  Rankin,  and  Metcalf  by  appointing  receiver 
the  very  man  who  had  fomented  the  litigation  and  who  they 
Itnew  had  fomented  the  litigation  and  who  Judge  Ritter  knew 
had  fomented  the  litigation,  as  stated  by  Mr.  McPherson. 

The  receivership  went  on  through  2  years'  operation  of  the 
hotel  after  the  filing  of  that  bill;  and  I  dare  say,  gentlemen, 
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the  testimony  will  show  that  Mr.  Rankin  did  not  do  more 
toward  the  preparation  of  the  bill  than  merely  to  sign  liis 
name  to  it.     You  gentiemen  will  be  the  judges  of  that. 

The  litigation  went  on  from  October.  Then,  in  a  little 
while.  Mr.  Flankin  came  in  and  asked  for  a  fee.  Judge  Rjtter 
allowed  him  a  $2,500  fee,  which  fee  was  originally  opposed 
by  the  same  firm  of  Shutts  L  Bowen,  who  really  represented 
the  people  in  interest,  the  bondholders.  Finally.  I  believe, 
there  was  an  acquiescence  in  the  $2,500  fee. 

Later  Rankin  wanted  more  money.  He  had  made  an  ap- 
plication for  a  fee  of  $15,000.  Judge  Ritter  wrote  a  letter, 
which  will  be  offered  in  evidence  before  this  honorable 
Court,  showing  that  the  matter  was  sent  to  Judge  Akermaii 
and  that  Judge  Akerman  fixed  a  final,  complete  fee  in  this 
foreclosure  suit  of  $15,000. 

There  will  be  some  dispute  as  to  whether  it  was  a  final 
and  complete  fee.  Perhaps  there  will  be  someone  who  wUl 
say  that  under  the  practice  in  Florida  in  a  foreclosure  suit 
there  may  be  two  fees — one  for  conserving  the  property  and 
finally  one  as  the  fee  on  the  final  decree. 

But  from  the  Ume  of  the  entry  of  that  order  for  $15,000 
to  the  receipt  by  Mr.  Rankin  of  the  money  thereunder  he 
did  practically  nothing  in  this  case  which  he  and  others  had 
fomented.  He  had  a  few  conferences;  but  the  burden  of 
carrying  on  the  litigation  was  on  the  attorneys  who  repre- 
sented .he  bondholders.  They  were  the  persons  In  interest. 
The  bondholders  really  owned  the  property;  but  the  persont 
who  had  gotten  into  possession  of  it  were  the  receiver,  Rich- 
ardson, who  had  been  the  tnistcc.  and  his  attorneys.  They 
operated  the  property  for  two  seuKOiu. 

This  property  is  a  beautiful  hotel.  It  operutCB  from  th« 
1st  of  January  until  about  the  1st  of  April  in  each  year. 
There  is  a  3-rnonth  sea.ion  down  tlicre  in  this  hotel.  Dur- 
ing all  that  time  Mr.  Rankin  did  practically  nothing.  These 
vigilant  attorneys  who  represented  the  bondholders  gave  him 
a  120-day  notice  to  take  his  aflRdavlts  in  proof  of  the  allega- 
tions of  fraud  he  had  set  out  in  his  bill  of  complaint.  He 
sat  Idly  by  and  did  nothing  with  reference  to  taking  any 
affidavits.  The  only  thing  we  find  that  he  did,  after  he 
.signed  the  bill  and  caused  it  to  be  filed,  was  to  appear  upon 
the  application  for  the  appointment  of  a  receiver  and  make 
application  for  fees. 

After  the  120  days  had  elapsed,  and  this  Mr.  Rankin, 
attorney  for  the  plaintiff,  did  nothing,  the  firm  of  lawyers 
representing  the  bondholders  gave  notice  of  motion  to  take 
depositions  to  disprove  the  fraud  and  to  prove  the  allega- 
tions In  their  coimterclaim.  They  went  to  Chicago  and  took 
ample  affidavits,  which  may  be  offered  In  evidence  here. 
They  thoroughly  dLsposed  of  the  question  of  fraud  set  out 
In  the  bill  of  complaint.  TTiere  was  nothing  to  it.  Mr. 
Rankin  did  not  even  appear,  nor  did  anyone  appear  on  be- 
half of  the  receiver,  or  on  behalf  of  Rankin  or  Metcalf,  in 
Chicago  when  tho.se  affidavits  were  taken.  Rankin  sat  down 
and  let  the  litigation  drift.  There  was  only  one  thing  they 
were  intending  to  do.  Richardson  then  was  in  the  saddlt* 
as  receiver,  and  the  object  was  to  keep  the  hotel  operating 
as  long  as  they  could,  because  in  ordinary  seasons  it  took  In 
three  or  four  hundred  thousand  dollars  net. 

Upon  the  appointment  of  the  receiver.  Judge  Ritter  said  to 
Metcalf.  who  signed  the  bill  for  the  complainant  with  Mr. 
Rankin,  that  if  Metcalf  would  step  aside,  he  would  appoint 
him  attorney  for  the  receiver.  So,  under  an  order  of  the 
court,  Metcalf  was  appointed  attorr»ey  for  the  receiver;  and 
to  counterbalance  and  to  protect  the  interests  of  the  bond- 
holders, Shutts  and  Bowen  were  appointed  attorneys  for  the 
receiver;  and  about  a  year  passed  by. 

Finally,  after  long  and  diflBcult  labor  on  the  part  of  the 
attorneys  for  the  bondholders,  they  were  able  to  get  Mr. 
Rankin  to  agree  to  a  final  decree.  As  I  said,  he  did  nothing 
of  any  consequence  in  this  foreclc^ure  suit  from  the  time  he 
signed  his  name  to  the  bill  until  the  time  he  took  the  check 
and  eiKlorsed  the  check  for  fees.  He  made  a  demand  for  at 
least  $50,000  of  fees  to  come  to  himself.  The  bondholdeis 
were  powerless.  The  hotel  was  about  to  run  into  another 
▼ear's  operation.  The  real  owners  were  being  deprived  of  the 
possession  of  it.    So,  finally,  the  boiKlhoklers,  Uirough  their 
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Jttomeys.  wctt  oWlg«l  to  submit  to  Mr.  Rankin's  demand  for 
[$50,000  fee:  and  a  consent  decree  was  drawn — not  drawn  by 
tin.    but    drawn    by    the    bondholders'    attorneys,    and 
i?ed  to  some  extent  by  Mr.  Rankin — by  which  a  consent 
of  175.000  was  allowed  to  Mr.  Rankin.    Together  with  the 
L5.000  fee  he  had  received.  It  meant  $90,000  of  fees.    The 
)r.  all  the  work  of  any  kind  In  the  litigation,  had  been 
by  Shutts  and  Bowen.    Before  the  decree  was  signed  it 
understood  that  they  were  to  get  one-third  of  whatever 
was  allowed.    Of  the  $75,000.  they  received  $tt.OOO.  and 
tliey  probataly  earned  it. 

What  (ttd  Bff"^^"  do  with  the  balance,  gentlemen  of  the 
Senate?  He  fave  20  percent  of  the  $50,000  balance  to  Met- 
c  ilf .  who  helped  to  get  him  Into  the  case  and  had  helped 
U>  prepare  the  bill,  for  no  reason  whatever  except  that  Met- 
culf  had  helped  prepare  the  bill — $10,000  to  Metcalf.  He  gave 
$  1.000.  or  10  percent  of  the  $50,000,  to  Richardnn.  the  man 
V  lo  was  trustee  in  bankruptcy,  and  who  had  lOCCWlBrt  in 
making  himself,  through  Judge  Ritter.  receiver  in  the  fore- 
ciofiur«  siiit.  Pive  thousand  dollars  of  the  $50,000  went  to 
Ftlchardson:  and.  If  the  answer  be  correct.  $5,000  of  it.  or 
$  t.500  of  U,  we  allege,  went  to  Judge  Ritter. 

You  see.  there  was  a  cutting  of  the  fee.  After  the  $75  000 
hid  been  allowed  and  $25,000  taken  out  for  the  attorneys  who 
d  d  the  work,  leaving  $50,000.  20  percent  of  the  $50,000.  or 
9  ,t,900.  this  attorney  Rankin  gave  to  Metcalf.  who  also  got 
t  i.WO  for  actijig  as  attorney  for  the  receiver;  10  percent  of 
It  he  gave  to  Richardson,  the  receiver,  who  got  $30,000  in 
aldltion  for  acting  as  receiver;  and  either  9  percent  or  10  per- 
cent went  to  Judge  Ritter. 

Under  what  circumstances  did  It  go  to  Judge  Ritter? 
h  early  2  years  after  the  dissolution  of  the  partnership  of 
f  itter  k  Rankin,  without  one  word  ever  having  l)e«n  said  by 
e  ther  Ritter  or  Rankin  to  each  other  about  any  agreement  to 
d  ssolve  contemplating  the  payment  of  a  purchase  price  for 
tikt  law  business,  without  a  whisper,  without  a  letter,  without 
a  bin,  without  anything  in  the  line  of  documentary  evidence, 
almltted  by  them.  I  l)eUeve.  when  they  go  on  the  stand,  the 
dur  before  Christmas.  December  24.  under  anothrr  order 
aade  made  by  Judge  Ritter.  Rankin  received  $35,000  of  the 
$K)000  from  the  receiver.  That  very  day  he  went  to  the 
bank  and  deposited  it — $25,000  paid  on  account — and.  gentle- 
□ien  of  the  Senate,  why  was  it  not  all  paid?  Because  the^e 
not  the  money  In  the  hands  of  the  receiver  from  the 
itlon.  In  order  for  them  to  get  enough  money  to  pay 
these  exorbitant  fees  it  was  necessary  to  operate  the  hotel 
irough  another  season,  and  this  was  the  24th  of  December, 
apd  the  season  does  not  open  tmtll  the  1st  of  January. 

So  $25,000  was  paid  to  Mr.  Rankin.  What  did  he  do  with 
the  $25,000?  He  went  down  and  put  it  in  the  bank.  Then 
he  drew  a  check  for  $3,000  and  cashed  the  check,  and  then, 
« Ith  the  cash  In  his  pocket,  he  went  over  and  saw  this  Judge 
«ho  has  t>een  Impeached;  and.  slipping  into  the  Judge's 
c  uunber,  with  no  one  present  but  themselves,  he  handed  to 
t^  Judge  not  $3,000.  but.  the  story  Is.  $2,500  in  cash — dis- 
it  money,  we  say. 
What  did  the  Judge  do  with  the  $2,500?  When  the  money 
alXared  to  bim,  did  he  say.  "Oh.  no;  there  should  be  evi- 
af  vikat  li  going  on  here"?  No,  he  took  $500  of  the 
$|.500  and  put  it  in  a  Uttle  tin  box.  and  kept  it  for  6  or  8 
I  in  the  Uttle  tm  twx.  and  he  put  $2,000  in  the  bank. 
llMy  allege  m  their  answer  that  there  was  an  honest  debt 
fiom  Rankin  to  Ritter  of  $5,000.  Gentlemen,  with  a  law 
s  as  small  as  this,  it  will  ba  shown  to  this  honorable 
doort  that  the  books  of  that  oflSce  were  not  worth  $100;  that 
of  the  fees  which  were  earned  and  which  had  not  yet 
b^n  paid,  when  they  came  in.  were  in  their  turn  divided 
S  )-50  with  Judge  RiUer.  of  which  we  make  no  complaint. 
Cne-half  of  the  fees  were  paid  over  to  Ritter,  all  paid  over 
by  checks,  not  one  In  cash. 

I  was  about  to  call  your  attenUon  to  the  fact  that  of  this 
$15,000  Mr.  Ranku^  received,  as  he  names  it,  as  a  prelimi- 
nary fee.  he  paid  not  one  cent  to  the  Judge.  It  was  only 
ihen  he  received  the  $25,000  that  he  paid  $2,500;  and  when 
h  t  got  Che  t-Alance  oX  it.  he  again  get«  $2,000  in  ca^ii. 


His  ofQce  was  tn  West  Palm  Beach,  and  he  has  a  bank 
accoimt  m  West  Palm  Beach  and  one  in  Miami,  What  does 
Rankin  do?  He  goes  into  the  bank  at  West  Palm  Beach 
and  cashes  a  check  for  a  thousand  dollars  and  puts  the  cash 
in  his  pocket,  or  in  his  brief  case.  Then  he  comes  the  70 
miles  by  bus  or  motor  from  West  Palm  Beach  to  Miami, 
then  goes  into  the  bank  tn  Miami  and  draws  another  check 
for  a  thousand  dollars  and  puts  the  cash  in  his  pocket,  then 
he  seeks  out  Judge  Ritter.  and,  in  the  privacy  of  that  cham- 
l)er,  without  a  witness,  he  slips  the  $2,000  cash  to  Judge 
Ritter.    Gentlemen,  we  say  that  was  dishonest  money. 

We  say.  further,  notwithstanding  everything  that  is  In  the 
answer,  notwithstanding  the  claim  that  there  was  an  agree- 
ment to  sell  the  business  for  $5,000.  that  Judge  Ritter  made 
complete  the  conspiracy  of  these  men.  He  appointed  the 
receiver  whom  they  expected  to  be  appointed.  In  one  of 
the  conununi cations  it  was  said.  "If  a  receiver  is  appointed, 
Benus  and  Sweeny  will  operate  the  hotel",  and  he  made  an 
order  for  them  to  operate  the  hotel.  That,  we  say,  covers 
the  first  two  charges. 

The  third  charge  is  a  charge  of  practicing  law.  After 
this  Judge  went  on  the  t)ench.  about  a  month  elapsed,  when 
he  wrote  a  letter  to  a  firm  of  lawyers  in  New  York  City  in 
which  he  said,  "I  am  now  a  Federal  Judge.  I  can  no  longer 
represent  you  In  this  suit  of  the  Mulford  Co.",  a  foreclosxire 
suit,  "but  I  thmk  I  did  a  lot  of  work."  He  said,  "I  will 
watch  that  proceeding  to  Its  finish.  I  think  I  ought  to  have 
$2,000  more",  notwithstanding  the  fact  that  he  agreed  that 
$4,000.  which  up  to  that  time  had  been  paid,  was  all  the  fee. 

The  lawyers  in  New  York  tran.smitted  the  communication 
to  their  client,  and  the  client,  through  the  lawyers,  sent  him 
a  fee  of  $2,000.  In  that  letter  he  said  he  would  see  the 
proceedings  to  the  finish:  and  he  did.  The  name  of  the  firm 
of  Ritter  ft  Rankin  appears  on  all  the  papers  In  the  fore- 
closiire  suit,  from  the  time  It  was  originally  instituted,  down 
through  the  appointment  of  the  Judge,  and  down  to  the  final 
decree.     We  say  that  is  practicing  law. 

In  the  case  of  J  R.  Francis,  the  Judge  received  a  fee  of 
$7,500  In  the  year  1929.  We  say  that  he  was  practicing  law 
dxirlng  1930  and  1931  in  the  matter  of  Francis,  and  that  he 
received  the.se  fees.  We  expect  to  prove,  to  some  extent  by 
documentary  evidence,  that  he  was  actively  practicing  law, 
contrary  to  the  statute. 

The  last  two  charges  are  charges  of  false  income-tax  re- 
turns. In  the  year  1929  Judge  Ritter  made  an  income-tax 
return  amd  did  not  show  any  taxables.  We  will  show  to  this 
honorable  court  that  in  that  year  he  received,  over  and 
above  his  salary  as  Judge,  between  $11,000  and  $12,000  which 
waa  taxable,  and  on  which  he  should  have  paid  an  income 
tax. 

We  charge  that  in  1930  he  made  another  false  income- 
tax  return.  In  his  income-tax  return  for  1930  he  Included 
nothing  whatever  for  professional  income.  The  only  item 
was  an  item  of  his  salary  as  Judge,  which  was  exempt.  We 
win  show  that  in  that  year  he  received  at  least  $5,200  which 
should  have  been  returned.  We  will  show  that  he  received 
in  that  year  out  of  this  Rankin  payment  at  least  $2,500. 

Gentlemen,  the  last  Impeachment  charge  deals  with  the 
man  a»  a  Judge  on  the  bench,  while  the  first  six.  to  some 
extent,  deal  with  him  individually.  We  say  In  the  last 
charge  that  by  reason  of  the  conduct  of  this  Judge  he  has 
brought  the  United  States  district  court  into  disrepute;  he 
has  caused  the  public  to  lose  faith  in  Its  court;  and  that 
by  reason  of  his  conduct  he  should  bo  removed. 

At  the  opening  of  the  proceedings  the  managers  on  the 
part  of  the  House  struck  out  two  Items  of  article  vn.  The 
object  of  that  was  to  curtail  these  proceedings.  We  felt, 
after  a  careful  examination,  that  in  all  of  the  proceedings 
there  was  sufHclent  evidence,  and  these  two  other  items  would 
take  at  least  3  or  4  days  to  try  before  this  honorable  Court, 
and  having  in  mind  the  pressure  of  business  hat  and  on  the 
other  side,  and  the  fact  that  ninety-odd  witnesses  were  sub- 
I)enaed.  we  concluded  It  well  to  take  those  two  items  out. 
But.  Members  of  the  Court,  the  removal  of  those  two  Items 
does  not  in  any  wa,y  change  or  affect  the  charge  in  that 
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Impeachment  article.  T^at  charge  Is  a  charge  of  bringing 
the  court  into  disrepute  and  disgrace. 

If  we  prove  these  charges  we  shall  expect  from  the  hands 
of  this  honorable  body  a  verdict  that  Judge  Ritter  is  not 
fit  to  be  judge  of  the  United  States  district  court. 

The  PRESIDENT  pro  tempore.  Under  the  order,  the  hon- 
orable counsel  for  the  re.spondent  will  now  have  an  oppor- 
tunity to  make  a  statement. 

OPTNIWG     ST.^TEMENT     ON     BEHAI.P    OF    THK     RFSPONDENT,     BT     FRANK     P. 

WALSH,  OF  COVNSEX 

Mr.  WALSH  ^of  counsel)  ^.speaking  from  the  desk  In 
front  of  the  Vice  President*.  May  it  plea.se  this  honorable 
Court,  it  becomes  my  duty  to  make  a  statement  of  the  actual 
factvS  in  this  case.  In  view  of  the  statement  made  by  the 
dhstinguished  gentleman  who  pireceded  me.  I  have  to  ask  the 
indulgence  of  this  Court  for  some  little  time  to  do  that. 
I  had  intervded  to  take  the  charges  up  right  at  the  start, 
but  In  view  of  what  has  t)een  said,  and  my  surprise  at  it, 
I  feel  that,  in  justice  to  Judge  Ritter,  I  must  make  some 
answer  and  comment  upon  it. 

I  had  supposed  that  when  a  matter  was  stricken  out — 
although  I  should  have  been  very  glad  to  say  scwnethmg 
about  It — that  that  was  the  end  of  it;  that  there  would  k>e  no 
more  to  say.  Two  item.s  were  stricken  out,  and,  in  view  of 
what  my  distinguished  friend,  whom  I  admire  very  much, 
has  said.  I  feel  compelled  to  tell  the  truth  about  them. 

They  struck  out  the  charge  against  this  man.  who  we  say 
is  innocent,  which  brought  hun  into  the  proceedings.  They 
struck  out  the  charge  that  he  did  something  that  was 
wTong  in  the  appointment  of  a  master  in  a  public -utility 
case  m  Florida.  I  shall  not  take  up  time  with  that  except  to 
say — and  I  want  to  l>e  challenged  if  this  is  not  a  fact — that 
we  went  down  to  Florida  and  inteniewed  every  witness, 
every  single  witness,  and  found  that  the  conduct  of  the 
Judge  was  absolutely  meticulous  In  that  case.  We  found 
that  every  person  connected  with  it  said  that  his  conduct 
was  of  that  character. 

We  interviewed  the  witnesses  the  managers  on  the  part  of 
the  House  had  subpenaed.  In  fact,  there  had  been  an 
agreement  between  ils  that  this  was  In  the  nature  of  an 
investigation,  and  that  we  could  all  interview  all  the  wit- 
nesses, no  matter  by  whom  they  were  sut>penaed.  Every 
man  they  had  upon  the  record  refused  to  say  a  word  against 
this  respondent,  but  said  that  his  conduct  in  that  case  was 
absolutely  correct,  and  that  they  had  adopted  a  resolution 
to  that  eflect  becauiie  they  believed  he  was  an  honest,  con- 
scientious, and  intelligent  judge,  and  they  would  have  noth- 
ing to  do  with  the  effort  to  impeach  him. 

The  .same  thing  might  be  said  of  the  Florida  Trust  case. 
It  took  us  over  a  week  to  prepare  that  case.  I  will  make  this 
statement  very  brief;  I  will  tell  the  Members  of  the  Court 
why  they  dismi.ssed  the  Florida  Trust  case. 

With  one  exception,  that  was  the  most  complicated  case 
I  ever  ran  across  in  a  court  of  equity.  But  we  have  every 
witness  in  that  case,  except  ofne.  under  subpena. 

Mr  Manager  SUMNERS.  Mr.  President.  I  do  not  want  to 
disturb  the  eminent  courLsel 

Mr.  WALSH  ' of  counsel).     You  are  not  disturbing  me. 

Mr.  Manager  ST'MNERS  But  I  believe  we  have  to  chal- 
lenge the  .statement  just  made,  that  all  the  witne.s.ses  who 
were  summoned  by  the  managers  would  have  testified  that 
the  conduct  of  this  re.spondent  was  meticulous,  or  anything 
that  approached  that. 

Mr.  WALSH  (of  coun.sel>.     Did  you  excuse  them  all? 

Mr.  Manager  SUMNERS.  I  assume  they  have  all  been 
exciLsed. 

Mr.  WALSH  (of  counsel) .  Did  you  excuse  them  all  before 
you  left  Miami?  I  will  not  have  a  controversy  with  you; 
you  have  been  so  kind  and  courteous  to  me. 

Mr.  Manager  SUMNERS.  I  Just  wish  to  enter  a  formal 
challenge  of  the  statement  as  to  what  the  excused  witnesses 
would  have  testified. 

Mr.  WALSH  (of  counsel).  Very  good.  I  will  not  further 
pursue  the  answer  to  that  question.  I  wish  to  set  ibxxe 
matters  aside.     They  are  ended. 


I  should  have  said  nothing  about  that  questicHi  except 
that  I  believe  if  this  man  had  committed  an  offense  which 
was  a  disgrace  to  the  bench,  if  he  did  sometlimg  unfair  in 
that  utility  case,  or  if  he  did  something  wTong  in  the  case 
of  the  Florida  Trust  Co..  the  managers  on  the  part  of  the 
House  would  have  brought  such  conduct  t>cIore  this  high 
Court  and  had  it  pass  upon  it. 

I  shall  new  have  to  go  into  a  little  detail  concerning  the 
rest  of  this  charge.  I  shall  make  it  as  brief  as  I  possibly 
can,  of  course. 

We  must  first  take  a  look  at  this  man.  Who  is  Halsted 
L.  Ritter?  He  Is  a  man  who  was  admitted  to  the  bar  In 
the  State  of  Indiana  when  he  was  24  years  of  age.  He  was 
the  son  of  a  distinguished  lawyer  who  served  his  State  and 
sened  his  profession  honorably  and  well.  He  practiced  with 
his  father  for  1  year,  when  he  went  to  Denver,  Colo.  There 
he  had  a  distinguished  career. 

I  think  it  is  well  to  say  here  that  he  was  not  a  law5-er 
who  devoted  himself  entirely  to  the  material  part  of  the 
practice  of  law;  but  he  gave  freely  of  his  time  and  energy, 
during  the  30  years  he  was  in  the  State  of  Colorado,  to 
matters  that  were  the  concern  and  behoof  of  all  the  people 
of  Colorado,  and  not  merely  to  pn\'ate  professional  practice. 

In  1895  he  started  to  practice  in  Denver.  In  1907  and 
1908  he  was  a  member  of  the  Colorado  Railroad  Commission. 
It  was  the  first  railroad  commission  of  the  State.  He  was 
the  lawyer  member  of  it.  He  sustained  its  const! tutionahty 
in  the  highest  court  in  the  State  of  Colorado. 

In  1908  and  1909  he  was  the  president  of  the  Denver  Bar 
Association. 

From  1915  to  1924  he  was  president  of  the  Social  Service 
Bureau  of  Denver. 

In  1909  he  was  appointed  by  the  Governor  and  served  as 
a  member  of  the  Colorado  Child  Welfare  Bureau. 

In  1924  he  was  elected  president  of  the  Denver  Commu- 
nity Chest,  which  was  new  at  that  time. 

In  1924  and  1925  he  was  the  founder  and  president  of 

the  Denver  Legal  Aid  Society,  to  furnish  legal  assistance  to 

!  those  whose  economic  conxlition  did  not  permit  them  to  hire 

lawyers. 
[  When  he  came  to  the  State  of  Florida  he  had  been  elected 
president  of  the  National  Association  of  Community  Chests, 
!  He  went  to  Florida,  first,  on  account  of  the  health  of  Mrs, 
Ritter.  With  a  few  visits,  Mrs.  Ritter's  health  becoming  so 
much  better,  he  concluded  to  locate  there.  He  went  there 
for  that  purpose,  to  locate  permanently  in  1925. 

That,  the  testimony  wall  .show,  was  just  at  the  tune  when 
the  great  Florida  land  boom  was  flattening  out.  A  real-estate 
organization  had  been  gotten  up  there  of  which  he  was 
elected  secretary.  He  was  not  yet  admitted  to  practice  law, 
and  the  intention  was  that  after  he  had  qiialified  himself  he 
would  be  the  general  attorney  for  the  company.  It  was  an 
ambitious  undertaking.  It  lasted  4  or  5  months.  His  salary 
while  It  lasted,  and  while  he  collected  it,  was  $25,000  a  year. 
When  It  collapsed.  In  4  or  5  months,  he  went  into  the  law 
office  of  Winters  L  Foskett.  Winters  is  a  witness  here  on 
some  aspects  of  the  case.  Judge  Ritter  stayed  in  that  office 
some  5  or  6  months. 

He  took  the  bar  examination  in  Tallahassee  in  the  late 
summer  of  1926.  While  taking  that  examination,  he  met 
Mr.  Albert  L.  Rankin.  He  had  never  known  the  gentleman 
before.  He  had  practiced  during  all  of  his  youth  and  later 
manhood  in  Denver;  and  I  desire  to  say  at  this  point  that  hij 
success  in  Denver  was,  we  will  say,  above  the  average.  For 
the  last  15  or  20  years  of  his  practice  his  average  income  was 
about  $30,000  a  year.  In  the  whole  30  years  it  ranged  from 
about  $10,000  in  the  lowest  year  to  about  $80,000  in  the  high- 
est jrear.  His  only  reason  for  coming  to  Florida  was  because 
of  his  wife's  health. 

After  he  took  the  examination  in  Tallahassee,  considering 
that  Florida  was  a  common-law  Stale,  that  Alabama  had  a 
limited  code,  and  that  Florida  had  a  complete  code,  he  was 
attracted  to  Mr.  Rankin,  who  seems  to  be — and  I  think  he 
is — a  very  good  common -law  lawyer.  He  was  admitted  to 
the  bar,  havTng  come  from  Andalusia,  in  Alabama,  where 
they  had  this  limited  code.    In  November  1926.  2  years  and 
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months  before  the  Judge  veot  od  the  bench,  they 
w^i  into  this  partnership  amacement.   They  went  in.  each 

contribute  half,  each  to  share  half  and  half  in  the  fees 
made,  llaey  started  exactly  as  two  young  men 
start  who  were  just  admitted  to  the  bar.  One  of 
tfclem  was  well  advanced  In  the  fifties,  the  other  perhaps  a 
feir  years  youncer. 

That  was  a  prosperous  buateces  tnm  the  first.  Judge 
R  tter  had  esUbllahed  connecUons  In  many  parts  of  the 
Uhited  States,  particularly  in  the  East  and  In  Colorado,  and 
tie  business  came  to  that  office.  The  earnings  were  mis- 
sttted — not  intentionally  misstated.  I  am  sxire — by  my 
brother  on  the  other  side  My  recollection  la  that  in  the 
la  ;ter  part  of  the  partnership  the  fees  ran  up  to  something 
lile  $18,000:  and  it  was  only  2  years  after  Judge  Ritter  had 
smarted  in.  as  I  say.  with  an  absolute  stranger,  and  both  at 
the  ages  I  have  mentioned. 

They  first  started  on  the  fourth  floor  of  the  Comeau 
Bi aiding  in  West  Palm  Beach.  The  boriBMB  Increased,  and 
tliey  moved  up  to  the  eighth  floor. 

At  the  time  the  Judge  went  on  the  bench  they  had  a  modem. 
W( (U-equipped  law  ofBce.  They  had  a  large  reception  room; 
a  room  for  each  of  the  partners;  a  Uhrary.  and  a  file  room. 
Tjey  had  modem  steel  furniture  and  firat-dass  equipment 
throughout.  That  Is  a  trifle,  and  If  It  bad  not  been  so 
terrlMy  beHtUed  by  my  brother.  I  do  not  believe  I  staould 
hi.ve  mentlooed  it.  They  had  books.  They  did  not  have  a 
gieat  many,  but  the  Judge  brought  the  textbooks  he  had 
fr>m  Colorado,  and  some  of  the  reports  running  along  cur- 
rtDtly  at  that  time,  the  decennial  and  other  modem  reports; 
ai  id  Mr  Rankin,  who  had  served  for  several  years  as  a  Judge 
In  Alabama,  brought  his  books. 

Under  the  testimony  there  Is  going  to  be  no  question.  1  say 
to  this  honorable  Court,  about  Just  what  that  property  was. 
aiid  about  Just  what  was  transferred  under  the  contract  that 
w  tf  subsequently  made.  I  say  they  did  not  have  many  books. 
T  My  had  89S,  which  have  been  checked  up.  textbooks  arul 
tl  nt  current  reports. 

As  to  the  law  business,  there  will  be  no  further  question 
alout  that.  All  of  it  we  checked  up.  and  accurately.  I  be- 
Ihve.  in  connection  with  the  Judge  and  my  good  friends 
tie  "—"■—*  bare.  I  think  we  can  show  this  Court  exactly 
tk  lat  lav  **r'"**'  w&s  left  in  that  firm,  and  very  close  to 
what  the  actual  value  was.  At  any  rate,  we  can  show  you 
•I  colutely  correctly  tlie  ^■■»«"***"  of  money  that  Judae  Rankin 
t4t  out  of  this  purdMM  dartof  the  ytan  iutatrenint  down 
the  present  time. 

ThB  only  case  In  which  there  is  any  charge  whatsoever 
against    this   honorable   man.   mvolving   his   conduct 
lie  on  the  bench.  Is  the  Whitehall  case;  and  about  that  I 
shall  go  into  detail  later. 

When  It  came  to  dissolving  ptu-tnershipe.  it  turned  out  that 
Rlttor  had  brought  more  than  95  percent  of  the  busi- 
into  the  firm.     Mr    Raiikin,  so  far  as  getting  business 
concerned,  was  not  successful. 

[The  cases  were  of  great  variety.  Many  of  them  came  from 
oifier  places.  The  evidence  will  show  that  when  it  came  to 
tHe  question  of  dividing  the  business,  't  was  a^eed  that  there 
w^re  certain  cases  there  that  had  been  entirely  attended  to 
bj^  Judge  Ritter  probably  one  or  two.  out  of  which  he  should 
g0t  the  fee:  that  is.  causes  that  had  been  finished.  There 
w^re  a  naint)er  of  cases,  not  a  great  number,  that  had  been 
flijiished.  and  nothing  wa.s  left  in  them  except  the  collection 
of!  the  fee  As  to  those  tt  was  agreed,  because  they  were  read- 
ily collectible  and  about  to  be  collected,  that  they  would  be 
divided  between  the  partners  before  the  Judge  went  on  the 
ujnch. 

JThe  evidence  will  show  that  the  reason  why  there  was  a 

itract  made  at  all,  and  why  Judge  Ritter  agreed  to  a  con- 
t,  which  you  might  say  was  manifestly  too  generous  to 
Rankin,  was  the  fact,  first,  that  Mr.  Rankin  had  not 
b^n  successful.  He  left  Andalusia  in  a  great  deal  of  debt. 
tte  property  he  had  was  mortgaged,  his  insurance  was  mort- 
figed.  Judjje  Ritter  said  to  him.  "Now.  I  am  going  on  the 
binch.  and  there  is  some  stood  business  here  out  of  which 
tie  money  will  be  collected,  but  it  will  run  a  long  time; 
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and  what  I  would  like — you  understand  the  business — Is 
for  you  to  say  to  me  that  you  will  pay  a  lump  sum  for  the 
busmess.  so  far  as  the  cases  are  concerned;  and  then,  no 
matter  how  much  work  is  done  on  those  cases,  no  matter 
how  much  money  you  get  out  of  the  business.  I  will  have 
no  further  income  from  it.  because  it  would  not  do.  of 
course,  for  me  to  be  attempting  to  carry  on  a  system  of 
accounts  running  perhaps  over  years." 

As  a  matter  of  fact,  since  he  and  I  were  in  Florida  one 
of  those  eases  has  been  settled.  The  case  in  which  this 
fee  of  $7,000  against  a  defunct  corporation  is  involved  is 
now  7  years  old.  but  they  had  a  written  guaranty  by  a  man 
and  his  wife  in  Boston  to  pay  that  fee  of  $7,000. 

In  the  investigation  that  was  held  sometime  ago  these 
things  were  picked  out  at  random.  So  far  as  God  has  given 
my  colleague  Judge  Ritter  and  me  the  power  to  do  it,  there 
wlU  be  nothing  said  in  this  caae  at  random.  We  will  pro- 
duce and  show  you  the  entire  ease. 

At  the  time  that  agreement  was  made,  and  the  Judge 
stepped  out.  there  was  a  young  man  named  Salisbury,  a 
graduate  of  Harvard  Law  School,  and  a  man  whom  the 
Judge  knew  in  the  State  of  Colorado,  an  associate  and  school- 
mate of  some  of  the  judge's  children. 

In  order  to  see  that  this  business  was  carried  out.  because 
Mr.  Rankin  was  not  very  fast  in  his  movements — partly  on 
that  account  and  partly  that  the  chents  might  be  properly 
served — Judge  Ritter  wished  Mr.  p***^^  to  continue,  and  he 
asked  Mr.  Rankin  if  he  could  suggert  to  him  that  Mr.  Salis- 
bury come  into  that  olBce.  because  he  was  an  energetic 
young  man:  that  he  would  keep  Mr.  Rankin  "on  his  toes". 
that  he  would  get  the  busmess  that  was  sent  to  the  tlrm  of 
Rankin  U  Ritter  dijsposed  of;  and.  incidentally,  that  thereby 
an  opening  would  be  made  for  a  young  friend  who,  he 
thought,  would  be  worthy.  Mr.  Salisbury'  will  appear  before 
this  honorable  Court  dunng  the  course  of  these  proceedings. 
That  young  man  went  in  there,  and  for  some  time — I  will 
not  say  how  long,  a  year  or  two,  a  considerable  length  of 
time — handled  the  mside  of  that  busmess  and  a  great  deal 
of  the  outside  of  it.  An  agreement  was  made  that  out  of  all 
the  busmess  that  was  in  the  office  turned  over  by  Judge 
Ritter  and  of  any  new  business  that  came  in  Mr.  Salisbury 
should  have  15  percent  net  for  himself  of  the  proceeds  that 
came  from  any  of  that  business. 

We  have  had  a  registered  accountant  of  ability  go  through 
all  the  books  and  ail  the  memoranda  that  were  left  in  the 
ofDce. 

I  ought  to  say  that  Judge  Rankin — and  I  do  not  want  to 
reflect  on  him — was  a  man  who  kept  no  accounts  and  was 
a  good  deal  like  some  of  us  other  southern  country  lawyers 
who  are  not  very  orderly  in  that  re.sj)ect.  I  do  not  think, 
however,  there  will  be  any  diCBculty  in  pointing  out  to  this 
honorable  Court  Just  what  he  did.  There  will  be  a  descrip- 
tion now  of  the  mechanical  part  of  the  oflQce.  There  were 
44  unflmshed  cases  left  in  the  office. 

I  forgot  to  say  that  when  Judge  Ritter  asked  Judge  Ran- 
kin what  he  thought  he  ought  to  pay  for  it  Judge  Rankin 
said  $5,000.  Judge  Ritter  did  not  stop  to  calculate  it.  but.  for 
the  reasons  I  have  stated,  was  very  glad  to  close  the  matter 
in  that  way.  So  the  agreement  was  that  he  was  to  pay  him 
$5,000.  There  was  no  agreement  of  partnership,  and  there 
was  no  agreement  of  dissolution,  either. 

Now,  making  it  as  brief  as  I  can.  it  turns  out  that  out  of 
those  44  cases  Mr.  Rankin  has  collected  In  cash  $14,125. 
That  does  not  take  Into  account  the  $7,000  that  will  be 
collected  if  the  guaranty  in  this  case  that  was  Just  settled 
a  few  days  ago  is  made  good.  It  took  a  long  time  to  work 
some  of  that  out.  and  I  think  we  can  give  you  dates  and 
facts  that  will  leave  it  beyond  peradventure.  So  much  for 
the  dissolution  of  that  firm. 

As  I  have  pointed  out.  the  \^Tiitehall  litigation  is  the  only 
case  before  the  Court  in  which  there  is  any  complaint 
against  Judge  Ritter's  conduct  on  the  bench. 

The  proceedings  in  the  Whitehall  case  originated  in  1929. 
The  other  complaints  against  him  likewise  had  their  origin 
in  the  year  1929.  the  first  year  he  went  on  the  bench. 
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When  he  was  mentioned  along  In  November  or  December 
1928  for  the  Judicial  vacancy  he  naturally  gave  some  time 
to  it.  So  it  may  be  said  that  the  end  of  the  activity  of  that 
law  firm  came  probaWy  in  December  1928. 

His  name  was  sent  to  the  Senate  by  the  President  and 
was  referred  to  the  usual  committee.  There  were  a  preat 
number  of  applicants:  the  receptive  candidates  numbered 
about  40.  I  understand.  A  careful  study  was  made  of  his 
whole  life.  His  private  life  was  found  to  be  absolutely  above 
reproach,  and  his  public  and  professional  life  the  same. 
So.  without  any  objection,  his  appointment  was  confirmed. 

Now,  as  to  the  Whitehall  cxise.  if  this  case,  in  any  way. 
shape,  or  form  presented  the  picture  given  it  by  Mr.  Man- 
ager Perkins,  I  know  that  the  Judge  would  hang  his  head 
In  shame  and  walk  out  of  this  Court:  and  I  am  sure  that 
I  would  not  be  here  trying  to  excuse  him. 

First,  as  to  how  that  suit  came  about.  Here  was  a  hotel — 
one  of  the  lai-gest  hotels  and  undoubtedly  the  finest  in 
Florida.  It  was  the  last  word  in  a  hotel  for  people  who  liad 
money  to  spend.  I  have  to  give  the  historj-  of  that  hotel  so 
that  the  Court  may  realize  what  caused  this  litigation,  and 
when  you  hear  it.  it  will  be  very  different  from  the  way  in 
which  it  ha.s  been  depicted.  I  will  have  to  .state  to  this  hon- 
orable Court  that  if  I  could  not  prove  it  by  documentary 
evidence,  again  I  would  not  ask  to  be  believed. 

There  were  two  rnen  down  there  in  the  hotel  business  in 
1824,  one  whose  name  has  not  been  mentioned,  Martin 
Bweeny,  now  living  in  New  York,  and  the  other  H.  E.  Bemis. 

They  started  together  quite  young  men.  Martin  Sweeny 
began  as  a  bookkeeper  for  the  East  Coast  Railroad  that 
owned  all  those  great  hotels  down  there,  the  Flagler  chain 
of  hotels,  and  railroads.  The  name  of  H.  E.  Bemis  has  not 
been  mentioned  here,  and  if  it  be  true  that  these  men  con- 
spired, why,  then,  I  simply  have  to  say  it  casts  odium  upon 
a  man  who  stood  higher,  perhaps,  than  any  other  business 
man  in  the  State  of  Florida.  H.  E.  Bemis. 

There  was  another  gentleman  in  the  same  business  named 
ParijB  Singer.  These  three  men  got  together  and  purchased 
the  Flagler  home. 

They  put  $437,000  In  that  enterprise.  They  made  the 
necessary  improvements  and  opened  it  as  a  hotel  and  a  club 
In  the  off  season  In  1924.  They  ran  it  for  1  year  as  a  club. 
the  three  of  them  being  equally  Interested,  and  they  paid  for 
the  entire  property. 

In  1925  Mr.  Sweeny  met  a  man  named  W.  J.  Moore,  a 
financier.  These  three  men  were  about  to  build  an  addition 
of  100  rooms  on  this  hotel  when  they  met  Moore.  Moore 
told  them  that  he  could  finance  It  if  they  would  manage  It 
because  they  had  a  reputation.  I  know  that  will  not  be 
questioned  by  the  managers  for  the  House,  but  If  it  is  I  say 
that  there  Is  no  one  higher  In  this  business,  down  to  date, 
than  Martin  Sweeny  is,  and  that  before  Mr.  Bemis  died  he 
was  not  outranked  by  anyone  in  standing.  Mr.  Sweeny  is 
still  down  there  operating  hotels ;  he  has  been  a  Florida 
hotel  manager  and  president  for  31  years  from  the  time  he 
was  bookkeeper. 

They  succumbed  to  the  suggestion  that  Mr.  Moore  should 
furnish  the  finances  for  that  hotel. 

They  took  him  in.  Their  Investment  was  $437,000.  When 
they  financed  the  hotel,  he  got  In  on  the  no-par  common 
stock  for  absolutely  nothing.  He  was  supposed  to  be  the 
man  who  would  furnish  all  the  money.  More  of  that  gen- 
tleman later  on. 

Mr.  Sweeny  will  testify  that  he  estimated  the  cost  of  the 
building  at  $3,000,000  for  improvements  and  enlargement. 
Everything  was  left  as  Flagler  left  It,  the  worts  of  art,  paint- 
ings, and  so  forth.  The  price  was  to  be  $3,000,000.  Moore 
gave  the  contract  on  the  building  to  his  own  company,  the 
Longacre  Construction  Co,  Mr.  Sweeny  will  be  here  as  a 
witness.  The  managers  on  the  part  cf  the  House  have  sub- 
penaed  him,  and  I  suppose  will  put  him  on  the  witness  stand, 
but  if  they  do  not.  we  certainly  shall. 

When  the  building  was  completed,  they  were  $1,000,000  in 
debt  to  the  Moore  Building  Co.  They  owed  for  equipment 
and  for  furniture.  These  men,  who  were  practical  hotel 
operators,  had  had  a  complete  success  from  the  time  they 
started  until  the  time  they  had  met  William  J.  Moore. 


In  March  of  1928  there  were  three  mortgages  upon  the 
hotel,  one  for  $2,500,000.  a  second  mortpai^e  for  $500,000, 
and  a  third  mortgage  for  $60,000.  They  were  all  controlled 
by  Moore.  Moore  now  owned  one-half  the  capital  stock  la 
the  Whitehall  Building  &  Operating  Co.  Martin  Sweeny 
and  his  brother.  Ed.  ovN-ned  one-half  of  the  balance  or  25 
percent  of  the  total  Mr.  Bemis,  who  has  since  passed  away, 
owned  the  other  25  percent.  The  testimony  uill  show  that 
Mr.  Bemis  and  Martin  Sweeny  together,  and  sifter  Mr. 
Bemis'  death  Martin  Sweenj'  alone,  determined  to  try  to 
hold  the  property  in  which  they  had  invested  practically 
all  their  savings.  They  ser\-ed  a  higher  duty,  too,  which  you 
will  find  running  all  through  the  correspondence,  because 
these  millions  which  were  collected  on  the  first  mortgage 
bonds  largely  came  through  those  who  had  faith  and  con- 
fidence in  H.  E.  Bemis,  Martin  Sweeny,  and  Ed  Sweeny. 

In  1928  the  trustee  under  the  first -mortgage  bond  or  trust 
deed  was  Harold  Moore.  He  was  a  son  of  W.  J.  Moore.  Th« 
trustee  under  the  second  mortgage  was  a  man  named  TTiomas, 
who  was  a  clerk  and  employee  of  the  American  Bond  L  Mort- 
gage Co.,  which  is  their  company.  The  third  trustee  was  a 
man  named  Hayden  Ward.  He  was  likewi.se  a  clerk  and  an 
employee  for  the  Moores.  Ward  was  trustee  under  the  $60,000 
enciunbrance  which  will  have  a  great  deal  to  do  with  this  case. 

In  March,  and  before  the  first  default  upon  which  they 
could  have  sought  foreclosure,  they  having  left  out  of  all 
mortgages  a  large  number  of  unsecured  :reditors.  Mr.  W.  J. 
Moore  concluded  that  he  would  have  the  hotel  go  into  the 
hands  of  receivers.  The  men  were  helpless.  The  debt  was 
there. 

You  will  see  the  fruits  of  the  work  of  Martin  Sweeny 
and  H.  E.  Bemis  through  all  these  years.  They  were  all 
money  makers,  but  the  volume  of  indebtedness  was  so  great 
and  the  load  so  high  that  they  had  to  fight  it  through  with 
difficulty.  With  Bemis  gone,  Martin  Sweeny  Is  there  today, 
and  he  will  tell  you  the  whole  story  and  assert  that  he 
will  never  give  it  up  as  long  as  justice  reigns. 

A  receiver  was  to  be  appointed.  Judge  Ritter  was  not 
in  oCBce  at  that  time.  This  was  in  March  of  1928.  The 
creditors  got  together  and,  to  their  disappointment,  Mr. 
Bemis  selected  a  young  lawyer  down  there  named  Walter 
J.  Richardson,  who  has  been  so  savagely  condemned  by  my 
distinguished  friend  on  the  other  side.  Mr.  Richardson 
went  in  to  operate  the  hotel  during  the  period  of  the  winter 
of  1928  and  until  the  late  winter  of  1929. 

Mr.  Sweeny  will  have  an  epitome  of  the  proceedings  of 
every  year,  including  all  the  years  in  question,  when  he 
comes  before  you.  and  will  show  that  the  highest  returns 
that  were  ever  made  were  made  during  the  first  bankruptcy 
in  which  young  Richardson  acted  as  trustee  in  bankruptcy. 

During  the  second  foreclosure,  in  1929,  Richardson  was 
put  in  as  receiver  for  the  unsecured  creditors  and  a  stipiila- 
tion  was  made.  You  may  bring  any  witness  from  Florida. 
I  may  say  to  my  distinguished  friend  of  the  opposition,  and 
every  one  will  say  it  was  a  wLse  act  that  Judge  Ritter  per- 
formed in  making  the  order  that  kept  the  hotel  under  the 
management  of  Martin  Sweeny  and  Mr.  Bemis,  the  men 
who  put  their  mnncy  into  it  and  brought  it  to  the  place 
where  it  was  and  held  It,  under  this  terrible  load  of  debt, 
becaase  they  were  the  best  ones  to  operate  the  hotel.  Tlie 
profits  in  all  those  years  show  that  it  was  properly  handled. 
The  profits  were  enough  to  pay  the  interest  practically  all 
the  time  on  the  first  mortgage. 

I  want  to  answer,  in  a  word  If  I  can.  what  the  gentle- 
man said  about  the  tru.^tec  in  bankruptcy,  the  receiver  of  the 
hotel,  getting  $30,000.  Stated  that  way,  it  looks  like  a  large 
sum.  All  he  really  got  was  his  salary  for  2  years,  at  $15,000 
a  year,  because  when  Judge  Ritter  came  Into  office  there  was 
not  a  thing  to  be  done  in  the  case  except  to  approve  the  bills. 
Those  were  in  the  hands  of  the  referee  in  bankruptcy,  who 
had  gone  carefully  through  all  of  them  and  who  will  be  before 
you  gentlemen  to  testify.  When  he  got  $30,000  and  the  other 
fees,  except  the  one  fee  which  I  shall  explain,  he  was  getting 
only  his  salary  and  compensation  for  what  he  was  doing. 
What  he  brought  out  of  that  hotel,  except  for  taxes  and 
insurance,  was  about  $300,000  net  profit. 
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That  receivership  Is  closed.  It  Is  said  these  men.  men- 
Mr.  Rankin  and  Mr.  Richardson  alone,  went  around 
lent  litigation  and  start  a  champertous  suit.  I  think 
I  ^m  as  familiar  as  any  of  us  with  the  meaning  of  "cham- 
ps ty."  It  meftns  a  caae  in  which  a  stranger,  with  no  inter- 
tit,  combines  with  the  pla,intifT  and  defendant  in  an  agree- 
m<  nt  that  he  will  maintain  litigation  financially  for  a  share 
of  the  profits  which  come  out  of  the  case,  whether  in  land 
or  property  or  money. 

After  the  receivership  was  practically  closed,  there  was 
noihtng  to  do  but  to  submit  the  report,  Mr.  Moore  went  to 
\L  .  Bemis  and  Mr.  Sweeny  and  tried  to  break  them  apart, 
bu ,  their  friendship  and  personal  relations  were  such  that 
It  rould  not  be  done. 

'Those  friendly  relations  lasted  until  the  death  of  Mr. 
Benis.  Mr.  Moore  wanted  to  sell  out  that  property  under 
the  third  mortgage  and  get  title  to  it.  There  stood  the 
$3^.000  profits  in  the  property  m  that  year.  He  wanted  to 
title  to  it  and  have  the  money  divided  among  them- 
selves. Sweeny  refused  and  Mr  Bemis  refused.  Do  not 
?nd  upon  my  statement  of  the  evidence.  Mr.  Sweeny 
been  subp>enaed  as  a  witness  by  the  other  side  and 
doubt  will  be  placed  on  the  witness  stand.  Two  letters 
halve  been  taken  from  their  correspondence  and  will  be  read 
to  you.  They  were  taken  out  of  a  correspondence  number- 
ing perhaps  a  hundred  letters  and,  standing  alone,  look  as 
tti  iwh  there  was  something  champertous  mvolved.  As  a 
tat  itter  of  fact,  these  men  were  still  the  owners  of  half  of 
th !  property  through  the  corporation  known  as  the  White- 
hakl  Building  It  Operating  Co. 

They  had  assisted  in  selling  these  bonds  all  over  the  coun- 
tr  .  and  they  had  two  objects,  and  you  will  find  it  all  through 
th^se  letters.  One  was  to  retain  the  property  that  was 
thjirs.  When  the  hard  times  came,  and  they  were  pressed, 
this  evidence  will  show  that  Martin  Sweeny  put  up  $100,000 
of  his  own  money,  and  so  did  Mr.  Bemis.  and  lost  it  all. 

At  this  point  Mr.  Bemis  began,  as  he  had  a  right  to  do.  to 
lo<k  around  for  some  persons  with  bonds  who  would  Join  in 
a  <uit  for  the  purpose  of  protecting  the  flrst-mortgage  bcnd- 
ho  ders  and  that  $2,500,000  worth  of  bonds.  All  of  these 
letters  will  be  brought  in.  They  show  one  continuous  pur- 
pose all  the  way  through — the  letters  of  Bemis  to  Richardson, 
th'  letters  of  Sweeny  to  Bemis,  and  the  replies  from  Bemis. 
Wien  that  evidence  is  produced  it  will  dispoGC  of  the  first 
part  of  this  charge  with  reference  to  the  Whitehall  Hotel. 

Kir  ASHURST  Mr  President,  will  the  honorable  coun- 
sel sufler  an  interruption  at  this  point? 

Kir    WAL^H     of  counsel'.     Yes. 

Mr  ASHI'RST  I  ask  the  honorable  counsel  if  It  would 
Interrupt  the  stream  of  his  statement  if  the  Senate,  sitting 
as  a  Court   were  now  to  take  a  recess  for  luncheon? 

Mr  WALSH  tof  counsel".  Not  at  all.  I  myself  shall  be 
grfktefui  for  it. 

Kxrxsa 

ASHURST.     Mr.  President.   I  move  that  the  Senate, 

as   a   Court  of   I.mpeachment.    take   a   recess   until   2 

ock  thi.s  day 

e  PRESIDENT  pro   tempore      The  question  is  on  the 

ion  of  the  Senator  f.'-om  Arizcna. 

e  motion  was  agreed  to;  and  ' at  1  o'clock  and  25  minutes 

.)  the  Senate,  sitting  as  a  Court  of  Impeachment,  took  a 

until  2  o'clock  p.  m..  at  which  time  it  reassembled. 
r   ROBINSON     I  suggest  the  at>sencc  of  a  quorum. 
The  VICE  PRESIDENT     The  clerk  will  call  the  roll, 
■pie  Chief  Clerk  called  the  roll,  and  the  following  Senators 
aniwered  to  their  names: 


Afllaral 

Auitln 
BMhiTAn 


Bulow 


Byrd 

Bvraca 

0»pper 

Cmrvwsy 

Carey 

Cl&rk 

Oonaally 

Ooottdc* 

CopelAnd 

Co\aeaa 

OkTlS 

DtoUrlcfa 

DooAliey 


JollIMOtt 


Oerry 
Oltaon 

OlMB 

Oufley 
Hal* 
Barrtaon 
Hartlnga 

H*trh 
Hjiyden 

am 


la 

Lewis 
Lo^ao 


McOUl 
McKailar 
IfcNary 
Maloaey 


Ulnton 

Overton 

Sheppard 

Vandenberg 

Uoore 

Plttman 

Bhlpstead 

Van  Nuys 

Murpby 

Pope 

Smith 

Wagner 

Murray 

Radcllffe 

Stelwer 

Walsh 

Ne«ly 

Reynolds 

Thomas,  Okla. 

Whf^eler 

NorrU 

Robinson 

Thomas.  Utah 

White 

Nye 

Russell 

Townsend 

O  Mahoney 

Schwellenbach 

Truman 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  Counsel  for 
the  respondent  will  proceed  with  his  statement  to  the  Senate. 

CONTOTUATION  OF  OPENING  STATKMrNT  ON  BEHALT  OF  RESPONDENT 

Mr.  WALSH  tof  counsel) .  May  it  plea.se  the  Court.  I  ought 
to  say  at  this  point  that  the  evidence  will  show  that  Judge 
Ritter  had  absolutely  no  knowledge  of  anything  about  the 
Whitehall  case  until  it  came  before  him  regularly  in  court. 
I  believe  that  there  will  be  no  dispute  about  that. 

At  this  point  I  ought  also  to  reply  to  the  insinuation  that 
was  made  here  about  the  trip  to  New  York.  The  judge  was 
holding  court  in  Brooklyn.  There  was  a  case  of  a  drainage 
district  in  Florida  in  which  he  had  participated  and  in 
which  an  order  was  necessary  to  compromise  the  suit.  Mr. 
Sydnor  Tucker,  a  reputable  attorney  down  there,  and  Mr. 
Rankin  were  counsel  in  the  case.  They  stipulated  that  the 
order  should  be  signed  outside  of  the  district  because  no 
other  judge  than  Judge  Ritter  was  familiar  with  the  facts 
in  this  case.  So  they  went  to  Brooklyn  and  saw  Judge 
Ritter.  We  will  introduce  here,  may  it  please  the  Court, 
the  order  that  was  brought  to  him  to  sign,  with  his  signa- 
ture and  the  date,  so  that  under  the  evidence  there  can  be 
no  doubt  about  that. 

Mr.  Richardson  never  saw  Judge  Ritter  when  he  came  to 
New  York  at  that  time;  Mr.  Rankin  never  saw  Mr.  Sweeny 
when  he  came  on  that  occasion.  So.  we  think  all  of  the  tes- 
timony will  leave  that  absolutely  clear. 

In  addition  to  the  interests  which  Mr.  Sweeny  had  in 
Florida,  he  became  the  president  and  general  manager,  and 
is  today,  of  four  hotels  in  New  York.  The  most  prominent 
one  is  the  Chatham,  also  the  Berkshire  and  the  Lenoir,  and 
as  a  president  of  the  Wilson  Catering  Co.,  Sherry's  Park 
Avenue  Hotel. 

[We  find  the  situation  in  March  of  1929  to  be  that  the  suit 
was  coming  to  an  issue  on  the  receivership,  the  receivership 
in  which  Mr.  Richardson  was  receiver.] 

On  October  11,  1929.  the  unsecured  creditors'  trusteeship 
was  at  an  end.  There  was  nothing  more  to  be  done.  Here 
were  the  three  mortgages.  The  suit  had  been  brought  to 
foreclose  the  $60,000  mortgage,  brought  by  the  holder  of  the 
bonds,  a  man  named  Kenneth  Moore.  Kenneth  Moore  was 
another  son  of  W.  J.  Moore,  of  the  American  Bond  L  Mort- 
gage Co.  He  brought  the  suit  in  foreclosure,  and  Mr.  Rich- 
ardson naturally  thought  he  was  doing  it  to  protect  the  first- 
mortgage  bondholders.  They  were  coming  along  through 
the  year  to  the  open  season  before  the  fall  and  winter  when 
Ihe  Whitehall  was  finally  op>ened. 

The  proceeding  went  along.  The  evidence  will  be  that 
Moore  tried  to  get  Mr.  Bemis  or  Mr.  Sweeny,  or  both  of 
them  to  agree  to  that  sort  of  proceeding.  Richardson  be- 
lieved he  was  acting  in  the  Interest  of  the  first  bondholders 
and  wrote  to  him  asking  him  not  to  sell  the  property  under 
the  $60,000  mortgage.  He  refused  or  at  least  did  not  give 
his  assent  to  withdrawing  the  matter,  and  as  it  came  close 
to  the  time,  with  the  money  In  the  hands  of  the  company 
which  was  operating  the  hotel,  Mr.  Richardson  took  $60,000 
plus  the  interest,  in  gold  coin  of  the  United  States  of  standard 
weight  and  fineness  as  called  for  in  the  provisions  of  the 
bond,  and  went  to  Moore  and  said  he  would  pay  it  and 
stop  the  sale.    Moore  refused  to  accept  it. 

Then  the  approach  was  made  to  Mr.  Sweeny  and  Mr. 
Bemis  that  they  should  take  Moore  in  and  that  the  three 
should  lease  the  hotel  and  operate  it.  Mr.  Sweeny  refused 
and  Mr.  Bemis  refused  on  the  sole  ground  of  their  own 
Interest  and  because  of  their  belief  that  the  ones  to  be  con- 
sidered were  the  first  mortgage  bondholders. 

The  matter  ran  on  until  the  day  of  the  sale  came.  Kenneth 
Moore,  the  son  of  W.  J  Moore,  bought  in  the  property  and 
secured  title  to  it  for  $2,600,  leaving  a  deficiency  Judgment 
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between  $2,600  and  the  amount  specified  in  the  bonds  plus 
the  interest,  their  purpose  boing,  as  will  be  clearly  shown, 
to  take  over  the  hotel  and  operate  it,  with  the  record  behind 
tt  of  having  earned  $316,000  profit  during  the  preceding 
season- 
Mr.  Sweeney  and  Mr.  Bemis  both  got  busy.  In  March, 
Bert  Holland  had  written  to  Mr.  Richardson.  He  did  not 
know  Mr.  Richardson.  He  just  wrote  to  the  receiver  of  the 
hotel  and  asked  him  about  the  payments  that  were  provided 
for  in  the  bonds.  That  Is  where  he  came  into  the  picture 
in  the  first  place.  Mr,  Richardson  finally  wrote  and  gave  him 
the  information  that  the  sale  was  proceeding.  He  notified 
Mr.  Sweeney  that  here  was  a  man  who  had  $50,000  of  the 
bends.  Mr.  Holland  wrote  the  receiver  another  letter  and 
told  him  he  could  not  attend  to  any  matter  because  he  had 
not  yet  been  discharged  as  trustee  for  the  creditors  in  the 
first  foreclosui-e  suit. 

Correspondence  took  place  and  he  afterward  wrote  that 
if  they  wanted  to  know  an.nhinp  about  it  he  would  refer 
them  to  the  firm  of  Metcalf  &  Hyatt.  Tliat  was  the  first 
time  any  lawTer  came  into  the  ca.se. 

When  the  sale  was  made  under  the  $60,000  deed  of  trust, 
Mr.  Bomis  went  to  Mr.  Metcalf  and  got  an  opinion  on  the 
right  of  foreclosure  of  the  first  mortpage.  The  memoran- 
dum of  law  written  by  Mr.  Metcalf  will  be  prcxiuced  here 
in  evidence.  Mr.  Metcalf  ad\ised  him  that  under  one  pro- 
vision of  the  truiit  deed,  to  start  a  foreclosure  proceeding  a 
person  would  have  to  have  $50,000  iii  bonds.  If  a  man  did 
not  have  $50,000  in  bonds  and  the  trustee  did  not  procc3d, 
the  que.stion  was  oi)en  as  to  whether  or  not  anybody  that 
had  any  of  the  bonds  could  come  in  and  do  it.  That  was 
an  open  question. 

Mr.  Metcalf  advised  that  in  ca.se  there  was  fraud  In  the 
management  of  the  property,  or  in  the  case  of  an  unfaith- 
ful trustee,  any  person  who  had  a  bond  of  $500  as  a  minimum, 
or  more,  had  a  right  to  bring  a  proceeding  and  had  a  right 
to  have  the  foreclosure;  or.  if  there  was  antagonism  between 
the  trust  as  represented  by  the  trustee  imder  the  first  mort- 
gage and  the  interests  of  the  second  or  third  mortgages,  again 
they  would  have  a  right  to  foreclose  without  getting  the 
$50,000  of  bonds. 

I  .shall  skip  the  intermediate  steps  because  it  is  conceded 
thai  these  men  were  finally  employed.  Here  is  how  Mr.  Ran- 
kin came  to  be  employed.  He  had  done  some  other  business 
for  Mr.  Bemis.  Mr.  BemLs,  by  the  way,  was  the  operator  of 
a  very  large  hotel  in  Palm  Beach.  He  knew  Mr.  Rankin  and 
asked  that  Mr.  Rankin  be  taken  into  the  case.  Mr.  Rankin 
went  over  the  memorandum  of  law  written  by  Mr.  Metcalf 
and  advised  the  parties  that  he  concurred,  that  if  there  was 
Iraud  anybody  could  foreclose. 

We  come  now  to  the  time  of  the  first  appearance  in  court. 
The  uncontradicted  evidence  will  show  that  Judge  Ritter  had 
not  heard  of  this  proceeding  and  knew  nothing  about  it. 
Mr.  Sweeney  was  the  one  who  met  Mr.  Holland.  He  came  to 
New  York  for  that  purpose  and  saw  him  at  the  Berkshire 
Hotel  and  explained  the  whole  situation.  He  had  nothing  in 
mind  except  to  save  his  own  interests  and  to  save  the  inter- 
ests of  the  first -mortgage  bondholders.  He  got  clear  au- 
thority from  Mr.  Holland  to  bring  a  proceeding. 

While  this  negotiation  was  going  on.  Mr.  Bemis  and  Mr. 
Sweeney  were  attempting  to  form  a  bondholders'  committee. 
They  had  submitted  the  names  of  the  highest-standing  men, 
morally  and  financially,  that  there  were  in  the  State  of 
Florida.  The  matter  came  to  be  a  contest  between  those  in 
Florida  and  those  in  Chicago. 

Moore  never  came  near  the  hotel  He  did  nothing  and 
he  could  have  done  nothing  in  the  management  of  the  hotel. 
It  was  not  to  the  advantage  of  the  hotel,  or  so  Mr.  Sweenej- 
and  Mr.  Bemis  believed,  for  them  to  let  the  hotel  get  Into 
the  hands  of  these  other  people.  They  themselves  had  had 
the  experience  with  the  building  and  everything  else  in  con- 
nection with  the  property. 

At  that  point  the  suit  was  brought.  On  the  one  side  were 
the  American  Bond  &  Mortgage  Co.,  doing  everjahing  they 
could  to  control  the  hotel.  On  the  other  side  were  tlie  two 
owners,  doing  everything  they  could  to  hold  it  and  to  pro- 


tect the  bondholders,  "nie  endencc  In  the  case,  all  the  cor- 
respondence, and  other  documentary  evidence  will  shew  that 
beyond  any  possibility  of  doubt. 

Mr.  Rankin  went  ahead  and  filed  the  suit  and  aUeged 
fraud  and  the  antagonism  of  interest  between  the  first  mort- 
gage-bondholders or  trustee  and  the  third  mortgage,  so  far 
as  the  bondholders  were  concerned.  He  sent  the  suit  to  be 
filed  on  the  10th  day  of  October;  and  with  this  fight  going 
on,  the  judtTC  being  away,  he  wrote  to  the  clerk  and  asked 
him  to  lock  up  the  bill  and  not  let  anybody  know  about  it 
until  the  judge  arrived  there.  They  knew  that  efforts  were 
being  made  to  get  up  another  bondholders'  committee;  and. 
although  it  was  a  secret  at  that  time,  the  fact  afterward 
came  out  that  while  this  was  going  on  the  American  Bond  L 
Mortgage  Co.  surrendered  their  assets  to  another  com.pory,  a 
subsidiary  of  the  American  Bond  L  Mortgage  Co..  and  from 
that  to  another  company  in  Chicago,  so  that  the  American 
Bond  &  Mortfrage  Co.  were  in.solvent  at  that  time,  although 
It  was  not  generally  known.  So  the  effort  was  being  made 
by  the  Moore  interests  in  Chicago  to  get  a  bondholders'  com- 
mittee and  bring  suit,  and  the  effort  was  being  made  by  the 
Floridians  to  save  the  property. 

At  that  point,  on  the  11th  of  October,  the  suit  was  filed 
and  that  letter  of  instructions  given. 

On  the  10th  Mr.  Rankin  received  a  telegram  from  Mr. 
Holland  telling  him  not  to  file  the  suit.  Mr.  Rankin  sent  Mr. 
Holland  in  reply  a  telegram  which  will  be  introduced  in  evi- 
dence here.  Rankin  thought,  of  course,  he  was  workin? 
for  Holland  at  that  time,  and  he  sent  Holland  a  telegram 
in  reply  setting  out  the  facts,  telling  him  what  they  were, 
and  how  highly  necessary  he  believed  it  was  to  file  the  bill. 

Rankin  got  a  telegram  from  Holland  saying,  in  view  of 
the  circumstance.s.  not  to  do  anything  further  in  the  case; 
to  allow  it  to  remain  just  as  it  was,  in  statuo  quo.  Now, 
here  i.s  what  was  going  on: 

Efforts  were  being  made  to  get  up  a  bondholders'  com- 
mittee in  Chicago.  Mr.  Shutts'  firm — ^and  there  is  not  a 
finer  firm  in  the  State  of  Florida — haii  gone  into  the  case. 
representing  the  trustee,  who  they  had  every  right  to  believe 
was  faithful.  They  had  gone  in  and  asked  that  a  receiver 
be  not  appointed,  or  that  the  appointment  be  deferred,  and 
it  was  deferred  at  their  request  for  a  few  days. 

On  the  24th  day  of  September  this  matter  finally  came 
up.  On  the  28th  they  had  induced  Mr.  Sugden,  who  was 
represented  by  Mr.  Holland,  a  Boston  lawyer,  to  go  In  with 
the  other  set  of  bondholders  in  Chicago;  but  when  they 
came  down  there  on  the  day  this  case  wsis  set,  on  the  28th. 
every  per.son  who  had  any  interest  in  the  htigation  was 
present — Mr.  Rankin  and  Mr.  Metcalf,  representing  the 
plaintiffs:  Shutts  &  Bowen.  representing  the  trustee  of  the 
bondholders;  Mr.  John  P.  Stokes,  representing  the  interests 
of  Messrs.  Bemis  and  Sweeney;  and  Mr.  Lautmann,  of  Chi- 
cago, representing  the  bondholders'  committee  that  had 
been  formed  only  a  few  days  before. 

When  this  $50,000  In  bonds  came  in.  It  was  the  effort  of 
all  of  them — and  It  was  known  to  Mr.  Holland — to  get  all 
the  interveners  they  could,  and  they  had  gotten  bondholder3 
who  became  Interveners  whose  holdings  I  think  amounted  to 
about  $7,500.  They  had  the  rtght  to  proceed  under  that  if 
fraud  and  antagonism  existed.  So,  when  the  parties  came 
down  there,  that  was  the  situation. 

My  friend  is  in  error  when  he  asserts  that  Mr.  Hcriland 
came  in  and  asked  that  the  suit  be  dismissed.  Mr.  Holland 
did  not  ask  that  the  suit  be  dismissed.  He  asked  that  the 
suit  remain  in  status  quo.  He  said  he  did  not  want  it  dis- 
missed, but  he  did  not  want  a  receiver  appointed.  The  evi- 
dence will  show  that  they  wanted  their  own  receiver  ap- 
pointed. The  court  overruled  the  request;  and  I  need  not 
stop  here  to  explain  that  the  court's  judicial  action  honestly 
taken,  and  an  opinion  honestly  given,  is  not  subject  to  con- 
demnation by  any  court  in  the  world. 

Judge  Ritter  refused  to  do  what  was  asked.  He  an- 
nounced that  he  was  going  to  appoint  Mr.  Richardson.  Mr. 
Richardson  had  made  the  largest  return  that  was  ever  made 
on  that  property  in  its  whole  exi.stence.  Judge  Ritter  knew 
also  that  there  were  two  men  there  to  manage  that  property. 
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only  two.  the  men  who  oiiginaled  It.  the  men  who 
It;  And  tn  order  to  be  perfectly  fair  about  It  and  sure 
thait  the  matter  would  be  handled  In  the  Interest  of  the 
dvt,  Jlidst  Hitter  provided  tn  his  order  that  the 
unheiis  ihoald  be  nmnaced  by  H.  E.  Bemls  and  Martin 
0w<ieney. 

ft  that  point,  this  objection  having  been  made,  I  think 
Mr  McPhcrscn  was  gl\'en  some  time,  and  came  in  the  after- 
noon with  two  letters  taken  out  of  all  the  correspondence — 
twc  letters  which  the  other  side  say  will  be  Introduced  In 
evlience  here,  without  the  others,  of  course — showing  what 
thelflght  actually  was.  and  what  was  going  on.  Judge  Ritter 
sal^  that  that  was  not  siiScient  to  disqualify  this  man  who 
baa  conducted  this  hotel  successfully:  and.  therefore,  that 
be  MM  totng  to  appoint  him ;  and  he  did  appoint  him. 

Irery  known  interest  was  represented  there — Mr.  Laut- 
BMK  m.  the  t>ondhoIders.  and  the  others,  as  I  have  suggested. 
Ne  exceptions  were  taken  to  anything  that  was  done  there 
tha;  day.  No  appeal  was  taken  from  it:  so  that  the  matter. 
so  ar  as  Judge  Ritter  was  concerned,  was  settled  upon  its 
faoL 

I  may  shorten  this  statement  by  relating  what  became  of 
the  rheiiii  of  fraud  that  Mr  BiaUd  is  criticized  for  hav- 
IQS  BUide.  and  then  not  attempttat  to  take  any  depoajttaps 
in  lecard  to  them. 

lefore  that  time  came,  the  American  Bond  k  Mortgage 
Co  —and  I  take  it  probably  every  Metnher  of  this  high 
Coixt  now  knows  all  about  that — crashed,  and  the  news 
waj  on  the  front  pages  of  every  newspaper.  They  were 
batkrupt.  To  have  pursued  them  In  the  taking  of  deposi- 
tions for  the  accounting  and  the  damages  that  might  have 
been  obtained  because  of  their  fnuid  vooki  have  been  a 
puie  waste  of  money,  and  I  may  say  here  that  within  a 
year  all  of  those  men  were  in  Jail  or  under  indictment  In 
var  ous  parts  of  the  country 

Ihe  time  was  coming  then  for  another  season's  operation 
of  he  property.  The  receiver  was  reappointed  and  in  the 
nest  year  he  again  made  a  profit  which  Justified  the  action 
whi  ch  had  been  taken. 

I  w^h  to  speak  about  the  first  fee  paid  to  Mr  Rankin.  If 
X  d(  not  touch  adequately  upon  the  subject,  call  my  attention 
to  It.  because  I  desire  to  have  the  Court  understand  every 
Iter  1  of  this  case. 

First  was  a  fee  upon  which  an  advance  of  $2,500  was  made. 
Tbi  gentlemen  on  the  other  side  say  it  Is  going  to  be  claimed 
hers — it  Is  not  claimed:  It  Is  the  law;  the  law  of  that  jurlsdlc- 
tloi  I — that  the  attorney  for  the  moving  party  in  a  case  of  this 
kin  1  Is  entitled  to  a  fee  for  bringing  the  assets  into  the  estate; 
for  conserving  the  assets  and  making  them  the  subject  of  the 
JMntion.  Among  other  things,  besides  ihis  beautiful  build- 
tefland  the  worfci  of  art  in  it.  there  was  over  $200,000  in  cash 
brought  in  to  be  conaer-ed;  so  Mr  Rankin  applied  for  $15,000 
as  1 1  fee.  There  was  some  obJecUon  to  it.  The  Judge  allowed 
hln  an  advance  of  $2,500.  and  referred  the  whole  matter  to 
Jucge  Akerman,  on  account  of  the  fact  that  Mr.  Rankin  was 
the  Judges  former  partner  and  there  was  objection  by  the 
Othur  side  to  the  ajncunt  of  the  ff»e  Mr  Rankin  was  claiming. 
llMrecan  be  no  question,  under  the  evidence  here  that  that 
waj  only  a  conservation  fee.  because  tiie  application  for  It 
aet  that  forth  specifically  and  the  order  slurried  by  Judge 
Akflrman  also  set  it  forth,  that  ia.  that  it  was  for  conservation 
alote 

A^  the  matter  proceeded  Mr  Rankin  wa.-<  approached  by 
the  attorneys  on  the  other  side — thi.s  whcle  scandal  of  the 
Mo«)re  ca.se  and  the  Amencan  Bond  L  Mortgage  Co.  having 
bro|e — to  get  together  and  compromise  the  case  They  did 
net  together  The  evidence  wii:  show  that  what  Mr  Rankin 
did  for  his  clients  cannot  be  .Tun^miied. 

M  Is  rlaimfed  here  that  nothing  waa  done  In  that  case  We 
simbly  say  that  we  will  bring  here  a  trunkful  of  motions  and 
varjous  papers  that  were  filed  in  that  case,  and  I  shall  be 
very  glad  to  gi/e  the  gentlemen  on  the  other  side  an  index 
to  4t.  so  that  It  win  not  encumber  the  record  of  the  Court. 
so  that  anything  any  Member  of  the  Court  wishes  or  the 
side  wishes  may  be  handed  to  them  from  the  record 


The  next  thing  Judge  Ritter  heard  of  this  case,  they  told 
him  there  was  going  to  be  an  order  of  foreclosure  that  had 
been  agreed  upon  among  all  of  the  parties.  So  that  order 
was  afterward  brought  In.  Judge  Ritter  heard  nothing  of 
that  order  imtil  it  was  actually  presented  to  him.  The  law- 
yers had  gone  to  one  side  and  agreed  upon  the  whole  matter. 
Mr.  McPherson,  one  of  the  leading  members  of  the  firm  of 
Shutts  k  Bowen.  took  up  the  matter  with  the  bondholders' 
representatives  in  Chicago.  The  question  of  fees  arose,  and 
the  evidence  will  be  that  Mr.  McPherson  urged  that  the  fee 
of  their  firm  alone  In  this  case  should  be  between  $50,000 
and  $60,000.  He  sent  t)ack  a  telegram  to  his  office  to  get 
further  Infonnatlon  about  it  and  received  In  return  a  tele- 
gram, which  will  be  introduced  here,  giving  the  amounts  of 
fees  and  the  cases  in  which  they  had  been  paid  in  Florida 
for  them  to  Justify  the  fee  which  they  demanded  of  between 
fifty  and  sixty  thousand  dollars. 

When  the  matter  came  before  the  court  the  question  of 
fees  arose,  and  the  court  was  told  that  there  was  an  a^rree- 
ment  on  the  fee.  The  question  was  as  to  whom  the  fee  should 
be  ordered,  and  the  court  naturally  said  It  should  be  ordered 
to  the  moving  party  who  brought  the  suit  and  induced  the 
forecloeare;  and  it  was  so  done. 

Of  eonrse.  Rankin  did  not  get  the  $75,000  As  explained 
here,  he  paid  $25,000  to  Shutts  k  Bowen.  $10,000  to  Mr.  Met- 
calf.  and  $4,500  or  $5,000  to  Mr  Richard-son  for  the  work  he 
did.  Mr.  Richardson  had  gathered  uogcthcr  evidence  of  fraud, 
everything  that  had  been  done,  and  he  give  them  the  infor- 
metlon  which  probably  no  one  else  could  have  K'iven  them  at 
that  time 

TTie  first  payment  upon  the  total  fee  of  $75,000,  as  I 
understand  the  testimony,  was  $30,000. 

I  am  not  going  to  say  to  this  Court  that  there  were  not 
circumstances  about  this  matter  which  made  it  look  sus- 
picious, but  I  am  going  to  say  that  there  is  nothing  in  the 
case  except  suspicion,  and  conjecture,  and  the  acting  upon 
what  we  might  say  were  half-known  facts,  the  fact  that  he 
did  get  some  money,  that  they  did  not  know  he  had  an  agree- 
ment, the  fact  that  the  man  had  been  his  partner,  and  the 
fact  that  he  paid  him  in  cash.  There  were  reasons  for 
everything  that  was  done.  I  honestly  bebeve  the  evidence 
will  show. 

In  the  first  place,  as  I  have  said,  this  man,  Mr.  Rankin,  had 
been  unsuccessful,  owed  a  great  deal  of  money,  was  trying 
to  get  It.  had  all  that  business  on  his  hands,  and  Included  In 
the  convincing  evidence  we  propose  to  present  to  show  that 
this  was  not  clandestine  will  be  evidence  as  to  the  knowledge 
of  the  youzig  man  in  the  office,  Mr.  Salisbury. 

Mr.  RaiAlB  did  not  pay  the  young  man  his  15  percent 
prom  pay.  and  Mr.  Salisbury  went  to  his  friend.  Judge  Ritter. 
to  complain  about  It.  Judge  Ritter  said  that  Mr  Rankin  was 
honest,  that  he  was  very  slow,  that  he  knew  he  was  in  finan- 
cial difficulties,  and  he  had  not  paid  hun  anything  on  the 
obligation  which  he  made  when  he  sold  out  his  busmess  to 
hun.  In  other  words.  Judge  Ritter  did  not  press  that,  and  it 
seems  to  have  occasioned  great  sirspicion  in  the  minds  of 
those  who  afterward  came  to  push  the  proceedings  in  the 
House. 

However,  when  Mr  Rankin  came  In  that  evening,  he 
brought  the  Judge  $2  500  in  currency  I  believe  he  tried  to 
testify  honestly,  and  according  to  that  testimony  there  were 
two  things  operating  on  his  mind.  The  City  National  Bank 
had  failed  the  day  before,  and  there  was  a  run  on  the  bank. 
He  was  really  azixious  to  get  the  money  out,  he  says,  not  to  be 
carrying  a  large  balance.  He  paid  $12,500  of  that  money  im- 
mediately, gave  a  check  for  it,  to  Shutts  k  Bowen.  so  that  he 
would  not  have  the  responsibility  of  holding  that  check.  He 
gave  them  more  than  iheir  one- third  share  at  that  time.  He 
drew  this  check  himself. 

It  was  Christmas  time.  He  says  he  took  $500  to  go  back  to 
Alabama.  Mr  Rankin  paid  off  life-insurance,  mortgages,  and 
for  automobiles,  and  other  things.  If  It  is  necessary,  we  will 
put  evidence  of  all  that  in  and  let  you  see  ever\-thing  he  did 
with  the  money  Rankm  took  $2,500  and  gave  it  to  Judge 
Ritter.  The  Judge  asked  him,  "Why  did  you  give  it  to  me  in 
currency;  why  did  you  give  it  to  me  m  cash?"    He  said,  "On 
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account  of  the  fact  that  we  were  formerly  partners.  I  thought 
it  might  cause  gossip  or  question  as  to  why  I  was  paying  you 
that  money."  That  is  the  reason  he  had  in  his  mind,  accord- 
ing to  his  testimony. 

The  Judge  took  that  money  and  put  It  in  a  small  deposit 
box  in  a  steel,  locked  cabinet  in  his  own  office.  He  put  only 
$2,000  of  it  in  the  bank,  because,  as  I  will  explain  to  you. 
everyone  there  was  retaininp  a  certain  amoimt  of  rash,  and 
he  put  it  in  with  the  amount  which  his  wife  kept,  fearing  that 
the  bank  situation  might  grow  worse  as  they  went  along. 

Going  back  just  a  little.  I  ought  to  say  that  when  the  fee 
came  to  be  fixed  in  the  Whitehall  case  it  was  called  to  the 
attention  of  the  Judge.  The  Judge  asked  whether  or  not 
the  bondholders  had  participated  in  the  settlement  and  the 
agreement  for  the  fee.  Mr.  Bowen  said  that  that  was  a  fact. 
but  that  In  order  to  make  very  sure  about  it  for  the  judge,  he 
would  go  and  call  them  up.  He  called  up  the  attornevs  for 
the  bondholders  in  Chicago,  and  they  came  back,  O.  K.'d  it. 
and  therefore  it  was  paid.  That  payment  of  $2,500  still 
left  a  balance  of  $2,500.  When  this  man  got  the  other  pay- 
ment he  paid  $2,000.  which  left  $500.  Again,  while  the 
Judge  was  away  one  time  he  sent  him  $200.  and  later  on  he 
sent  him  $300.  When  he  sent  him  the  $300  the  judge  gave 
him  a  receipt  in  full  for  the  balance  due  on  the  sale  of  the 
business.  That  is  the  story  of  that  entire  transaction,  and 
I  think  it  will  not  be  departed  from  any  in  the  evidence  in 
this  case. 

In  addition  to  that,  in  order  to  show  that  there  was  nothing 
clandestine  about  this,  the  others  who  knew  about  this  con- 
tract by  conversing  with  either  one  of  these  gentlemen  will 
be  brought  before  this  Honorable  Court  to  tell  their  own 
stories. 

As  I  have  said.  I  think  this  case  has  no  parallel  in  im- 
peachment proceedings.  It  dates  back  all  the  way  to  1929. 
It  Is  difficult  in  human  memory  to  go  that  far  and  be  accu- 
rate, but  I  believe  we  will  have  enough  documentary  evidence 
of  an  uncontradlctable  character  to  pomt  the  way  to  the 
truth  In  the  case.     So  much  for  that. 

Now,  a  word  about  the  Mulford  case,  which  arose  just  as 
Judge  Ritter  was  going  on  the  bench.  Mr.  Mulford  was  a 
New  York  gentleman  who  had  an  interest  do\^Ti  in  Florida  in 
what  was  called  the  Brazilian  Court  Hotel.  He  had  an  indebt- 
edness against  it  secured  by  a  mortgage  of  $150,000.  Earlier 
in  time,  perhaps  about  the  end  of  the  first  year  after  the  part- 
nership was  formed.  Mr.  Mulford  brought  that  mortgage  into 
the  office  for  foreclosure.  The  case  was  attended  to  from 
beginning  to  end  by  Judge  Ritter.  There  was  an  agreed  fee 
In  the  case  of  $4,000.  However,  after  the  case  started  a  cross 
bill  was  filed  by  a  man  named  d"Esterre,  in  which  he  set  up 
a  claim  to  the  owncr.ship  of  a  first  mortgage  for  $70,000, 
which  was  held  In  escrow,  and  which  predated  the  agree- 
ment of  Mr.  Mulford. 

Instead  of  this  being  a  plain  foreclosure,  it  turned  into  a 
battle  for  the  ownership  of  that  property  through  the  mort- 
gage, and  had  it  not  been  that  they  were  successful  in  Inter- 
posing evidence  showing  an  estoppel,  d"Esterre  would  have 
gotten  the  property  and  Mulford  would  have  lost. 

\^'heri  Judge  Ritter  went  on  the  bench  there  was  money 
owing  to  the  firm  In  that  case.  Mulford  had  paid  $3,500  of 
the  $4,000  fee.  There  was  quite  a  number  of  Items,  and  as 
those  came  in  if  there  was  anything  to  be  paid  out  the  firm 
paid  It  out.  Inasmuch  as  the  Judge  had  handled  that  matter 
during  the  entire  time  It  was  In  the  office,  and  Mr.  Rankin 
knew  nothing  about  It.  the  Judge  suggested  to  him  as  a  part 
of  this  contract  that  this  was  one  of  the  cases  in  which  he 
reserved  a  fee.  one  of  the  few  cases  in  which  he  could  take 
the  balance  that  was  due  by  Mr.  Mulford.  which  was  $500  on 
the  fee  and  $1,400  in  expenses,  paid  out  as  his  own.  Accord- 
ingly, that  was  done. 

Judge  Ritter  wrote  the  letter  to  Mr.  Mulford  which  has 
been  referred  to,  telhng  about  this  circumstance,  stating  that 
it  had  turned  into  a  different  sort  of  a  suit — although  they 
knew  that  anyway — saying  that  he  thought  it  was  no  more 
than  fair  that  he  should  get  another  fee  of  $2,000.  That  was 
referred  to  Mr  Brodek.  the  lawyer  in  New  York,  who  will  be 
here  to  tell  of  that  circum.stance. 


Following  that  Judge  Ritter  never  went  into  court  in  thet 
case;  he  never  took  any  action  of  any  kind,  with  the  excep- 
tion, perhaps,  of  havmg  a  meetmg  or  an  interview  a  time  cr 
two  with  Mr.  Mulfords  representatives  or  Mr.  Rankin. 

It  would  take  a  very  grave  stretch  of  the  imagination.  If 
not  of  the  conscience,  to  say  that  he  was  practicoig  law  when 
he  did  what  I  have  narrated. 

Next  we  have  the  Francis  matter  in  these  charges.  Mr. 
Francis  was  a  friend  cf  Judge  Ritlcr.  Thoy  were  as  close  as 
two  men  could  be  outside  of  a  family.  The  wife  of  Mr.  Francis 
had  been  Judge  Hitter's  schoolmate  in  the  grade  school  in 
Indianapolis.    The  wives  were  vcrj',  \-en'  close  friends. 

Mr.  Francis  for  a  long  time  had  been  insisting  on  Mr. 
Ritter  getting  a  lot  which  was  close  by  Miami  on  an  island 
there,  Reovo  Alto.  This  was  after  he  went  upon  the  bench. 
Prior  to  that  time  he  had  never  rendered  a  bill  to  Mr.  Fi  ancis 
for  anything  he  did  for  him.  for  the  advice  he  pave  him  in  the 
office,  the  street,  or  at  home,  or  any  place  where  the  advice 
might  have  been  given.  He  never  collected  a  fee  from  Mr. 
Francis  for  that. 

After  Judge  Ritter  was  elevated  to  the  bench  there  was  a 
lot  which  they  viewed  on  this  island  close  to  Mr.  Francis' 
place,  where  he  desired  to  go  and  live,  and  he  gave  Judge 
Ritter  a  check  for  $7,500  and  told  him  to  go  and  buy  that  lot. 
Judge  Ritter  took  the  money  for  that  express  purpose  and 
purchased  the  lot.     The  deed  will  be  nere.  or  proof  of  it. 

Mr.  Francis  lived  in  Flint.  Mich.,  had  a  home  down  In 
Florida,  but  was  very  seldom  there  until  shortly  before  his 
death.  Judge  Ritter  concluded  not  to  build  on  the  property, 
not  to  take  the  property  for  that  purpose,  and  therefore  he 
did  nothing  further.  In  1931  Mr.  Francis  died.  After  his 
death  Mr.  Ritter  talked  to  Mrs.  Francis  about  this  circum- 
stance and  told  her  the  fact.s  about  it.  and  she  agreed  with 
him  and  insisted  upon  it,  that  it  was  a  gift  from  her  hus- 
band. She  was  perfectly  willing  to  have  Judge  Ritter  keep 
the  lot,  and  he  could,  if  he  wished,  call  it  square  for  every- 
thing that  he  ever  did  for  Mr.  Francis. 

Judge  Ritter  had  never  sent  Mr.  Francis  a  bill  in  his  life. 
He  thought  it  was  all  right  not  to  do  so,  as  Mr.  Francis  kept 
going  down  there.  In  1933  the  present  proceeding  started. 
Judge  Ritter  may  have  made  a  mistake  in  the  case  I  have 
just  discussed,  because,  of  course,  he  had  no  reason  to  report 
that.  It  was  a  gift  undoubtedly,  and  at  that  time  the  law 
was  that  gifts  were  not  taxable. 

I  give  you  the  date  m  connection  with  it,  because  I  do  not 
want  to  go  into  details  about  it.  When  this  investigation 
started  in  1933  a  Government  official  came  down  and  inquired 
about  this  matter.  Judge  Ritter  had  deposited  the  $7,500.  so 
that  the  whole  transaction  was  apparent  there  on  its  face. 
He  had  bought  the  property,  and  out  of  an  abundarvce  of 
caution,  due  to  the  interview  he  had  had  with  Mrs.  Francis, 
he  had  the  lot  appraised.  That  was  what  he  would  have  to 
pay  income  tax  upon  as  of  the  time  he  got  It.  The  lot 
appraised  $4,000.  and  he  filed  an  amended  report  and  sent 
it  in.  If  that  was  a  mistake  on  h:s  part,  he  did  it.  And 
certainly  I  do  not  think  it  should  rise  to  the  importance  of 
blasting  his  whole  life. 

Tliese  last  two  charges  have  been  made  in  the  presence  of 
the  Court,  and  I  am  not  going  Into  them  except  to  .say  this: 
No  matter  what  mistakes  were  made  about  tho.se  income 
taxes,  I  think  the  proof  will  be  uncontradicted  and  incontest- 
able that  he  paid  the  Government  tax  on  every  dollar  of 
taxable  Income  he  had.  I  do  not  know  whether  this  income- 
tax  case  is  to  be  tried  In  the  highest  court  known  to  our 
Constitution  and  laws  or  not.  I  think  we  could  ha\e  made  a 
motion  against  that,  but  we  did  not  care  to  do  .so.  We  want 
you  gentlemen  to  hear  It,  and  if  we  have  to  trj-  It  a.s  we  do  an 
income-tax  case  I  think  we  will  be  able  to  show  you  that  there 
Is  no  court  in  the  United  States  which  would  convict  Judge 
Ritter  of  attempting  to  evade  the  taxes  on  the  evidence  which 
will  appear  before  you. 

There  is  one  other  thing  I  wish  to  mention.  It  is  said 
that  Judge  Ritter  went  to  the  hotel  and  lived  there  without 
paying  anything  to  the  hotel,  and  that  it  was  a  waste  of  the 
assets  of  the  hotel.  During  the  2  years  or  more  that  that 
case  was  in  his  court  under  a  receivership  he  went  into  that 
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hotel  tw1c«:  once  on  Washlnctcm*!  Birthday  and  once  on 
«  aother  occasion.  The  total  aawta  which  were  wasted,  which 
li  the  asiertlon  made  here,  amoimts  to  $44  and  some  cents. 

The  evidence  In  this  case  will  be  both  by  Mr.  Sweeny  and 
br  the  genUeman  who  Invited  him,  Mr.  Richardson,  that  it 
n  as  the  common  practice  and  the  rule  in  all  these  flrst-class 
hJtels  to  allow  the  manager  to  have  a  complimentary  list. 
The  people  whose  names  were  on  the  list  could  be  mvited  by 
t  le  manaver.  It  will  be  shown  that  such  action  does  not 
r  «ult  in  a  loaa,  as  will  be  established  by  the  evidence  of  the 

hate]  men. 

Judge  Rttter  knew  nothing  about  any  of  his  relatives  going 
tiere.  It  was  never  called  to  his  attention  if  they  did  go.  The 
of  the  secretary  stands  alone.  It  is  a  small  matter,  but 
Judge  naturally  feared,  and  I  did,  that  it  would  be  looked 
as  a  petty,  mean  sort  of  a  thing,  so  we  are  gomg  to  the 
to  give  you  the  proof.  The  judge  did  not  know  that 
lady  in  question  and  her  husband  went  into  the  hotel  at 
but  I  am  informed — I  have  not  seen  them — that  when 
tJJiey  come  here  they  will  bring  with  them  their  letter  of 
l^ivltation. 
Gentlemen  of  the  Court.  I  have  taken  up  more  time  than 
intended  to  take.  I  say  to  you  candidly  and  rtneerBly  tram 
tiie  bottom  of  my  heart  that  if  this  man  is  a  ititwniii^  man. 
he  ousht  not  to  hold  the  oCDce  he  now  holds.  If  he  is  the 
honest  man  we  think  he  is,  if  the  evidence  comes  in  as  I 
sfiall  try  with  the  strength  that  God  has  given  me  to  produce 
here,  then  I  say  a  verdict  of  g\iilty  is  by  comparison  worse 
lan  death.  I  ask  the  earnest  consideration  of  this  Court, 
apd  I  feel  it  is  going  to  be  given  in  Listening  to  the  evidence, 
feel  that  every  word  of  this  evidence  which  comes  in  here 
^111  be  heard  by  the  memt)ers  of  this  Court  as  far  as  it  is 
possible  for  them  to  be  present;  and  if  they  do  not  hear  it  all. 
t|iey  will  read  the  record. 

usT  or  wmfxasss 
The  PRESIDENT  pro  tempore.    The  Chair  lays  before  the 
Slenate  a  communication  from  the  Sergeant  at  Arms  with 
reference   to  the   witnesses,   which   will   be  printed   In   the 

FitCORD. 

The  communication  from  the  Sergeant  at  Arms  and  the  list 
o|  witnesses  are  as  follows: 

SxMATz  or  TiiM  XJsrrKD  STA-nes, 
Omcs  or  thz  Sxxgkant  at  Axics. 

Wu*htngton.  D.  C .  April  6.  1936. 
4on.  JOBN  N    Oaknu. 

Vice  Prendent  and  Prtsident  of  the  Srrutte. 

Wcuhington.  D  C 
Mt  Dcab  Mk.  Vtcs  Pmbimht:  There  are  atuched  hereto  a  list  of 
for  the  Oovemment  mbmltted  to  me  by  the  manager* 
ob,  thm  part  of  the  House  of  ftoprenntatlves  and  a  list  of  witnesses 
f^r  the  respondent  submitted  to  me  by  his  counsel,  all  of  said  wit- 
to  be  subpenaed  for  the  trial  of  Halsti>d  L.  Rltter,  United 
district  Judge  for  the  southern  district  of  Florida. 
There  art  also  attached  hereto  original  subpenas  served  on  the 
desired  by  both  parties,  said  subpenas  being  duly  served 
ai  shown  by  my  report  on  the  back  thereof,  and  return  made  ac- 
c^rdlQg  to  law. 

BespectfuUy. 

Cmzslkt  W.  JuawxT, 

Sergeant  at  Arms. 

Uft^mehmtnX  of  HaUted  L.  Rltter.  Monday.  April  «.  1930.  In  the 
Senate  of  the  United  States 


(R.  M.)  Judge  Alexander  Akerman.  United  States  district  Judge. 
Tunpa. 

(R.>   H.  P.  Adair,  attorney.  JackaonrUle. 

(H.  M.)   Homer  T.  Amis,  attorney.  West  Palm  Beach. 

(H.  li.)    (R.)    Judge  Paul  D.  Bams.  State  circuit  Jxidge.  UlamL 
(H.  M.)    Charles  A    Brodek.  TJ  Wall  Street,  New  York  City 
\n   M  >   Mrs.  BlanciM  Brooks,  Jackaonrllle 

(H.  M.)   R.  a.  BargSMT.  Central  Parmers  Trust  CX>..  West  Palm 
Btach. 

^R  )   George  O.  Butler,  clerk,  circuit  court  (State).  West  Palm 


(H.  M.)  Judge  Pred  Davis.  Chief  Justice.  Florida  Supreme  Court. 
Tallahassee. 

(R.)   Hugh  Dlllman.  West  Palm  Beach. 

(R.)  K.  B.  DonneU.  attorney.  West  Palm  Beach. 

■ 
(H.  M.)  Harry  H.  Byles.  attorney.  Miami. 

r 

(R.)  H.  C.  Fisher,  attorney.  West  Palm  Beach. 
(R.)    Francis  P.  Fleming,  attorney.  JacksonvUle. 
(H.  M.)   Albert  C    Fordham.  West  Palm  Beach. 
(H.  M.)    Judge  WUUam  L.  Frecland.  former  State  clrcxilt  Judge. 
Miami. 


(H.  M.)   Jerome  D.  Gedney.  attorney.  West  Palm  Beach. 
(H.  M.)  Clarence  P   OrUl.  West  Palm  Beach. 


H 


(R.)   M.  Lewis  Hall,  attorney.  Miami. 

(H.  M.)   Bert  B.  Holland.  Boston. 

(R.)   Lloyd  C    Hooks,  assistant  United  SUtes  attorney,  MlamL 

(R.)  Mrs.  Lloyd  C.  Hooks,  care  of  United  States  attorney,  Miami 


(H  Ml  Charles  C  Callaway.  Weet  Palm  Beach. 
<R  >  Jams*  K.  Calklna.  attoniey.  Ulaml. 

(H.  M.)   Judge  C.  B.  Chill Ingworth.  circuit  court  (State).  West 
PUm  Beach. 

(R.)  George  W   Coleman,  attorney.  West  Palm  Beaclx. 
(&.)    L.  Karl  Curry,  referee  In  bankruptcy,  m*'"! 


(R.)   Harry  A.  Johnston,  attorney.  West  Palm  Beach. 

K 

(R.)   Dayton  Kleth.  attorney.  Chicago. 

I. 

(R.)   Herbert  M.  Lautmann.  attorney.  Chicago. 
(R.)    Mrs.    LUllan    Lovegrove.    room    200.    Poet    Office    Building. 
Miami. 

(H.  M.)   Kmest  Metcalf.  West  Palm  Beach. 
(H.  M. )    Joseph  M.  McPheraon.  attorney.  Miami. 
(H.  M.)  Cecil  MonUgue.  auditor.  First  National  Bank.  Miami. 
(R. )  Bdward  P    Morse,  attorney,  Chicago. 

(H.  M. )  Vincent  S.  Mulford.  care  of  McClure.  Jones  h  Co..  New 
York  City.  ^ 

(H.  M.)   Edwin  T.  Osteen.  West  Palm  Beach. 
(R.)  D.  K.  Overholser.  West  Palm  Beach. 

a 

(H.  M.)    A.  L.  Rankin,  attorney.  West  Palm  Beach. 

(R.)  Walter  S.  Richardson,  attorney,  Reconstruction  Finance 
Corporation,  WarialBgton.  D    C. 

(R.)   S.  P.  HoMnsati.  attorney.  MlamL 

(H.  M)  Palmer  Rosemond.  deputy  clerk,  in  charge  United 
States  district  court.  Mtami 

s 
(R.)   J.  W.  Salisbury,  attorney,  West  Palm  Beach. 
(R.  M.)    Marshall  F.  Sanders,  attorney.  MlamL 
(R.)   John  P.  Stokes,  attorney.  Miami. 
(R.)    John  B.  Sutton,  attorney,  Tampa. 
(H.  M.)   (R.)  Martin  C.  Sweeny.  New  York  City. 

T 

(R.)  8.  J.  Tucker.  Palm  Beach. 

(R.)  A.  G.  Turner,  attorney.  Tampa. 

w 
(R.)   Charles  H.  Warwick,  Jr.,  attorney.  West  Palm  Beach. 
(H.  M  )   C    R.  West,  Internal  Revenue  agent,  Jacksonville. 
(H.  M.)    B.  F.  Withers,  Miami. 

(H.  M.)    J    K.  Williamson,  attorney.  West  Palm  Beach. 
(H.    M.I   Mark    A.    Wilson,    receiver.    Union    Industrial    Tnist    & 
Savings  Bank.  Flint.  Mich. 

(R.)    Bert  K.  Winters,  attorney.  West  Palm  Beach. 

The  PRESIDENT  pro  tempore.  Are  the  managers  on  the 
part  of  the  House  ready  to  present  their  evidence? 

Mr.  Manager  SUMNERS.  Yes;  if  the  President  please. 
May  we  have  a  couple  of  minutes  of  opportunity  to  talk  to 
our  witnesses? 

The  PRESIDENT  pro  tempore.  How  long  do  the  managers 
desire? 

Mr.  Bianager  SUMNERS.  I  think  we  might  proceed  to  call 
the  witnesses  and  swear  them.  The  Sergean-  at  Arms  has  the 
list  of  the  witnesses.  We  will  ask  him  to  call  Mr.  A.  L. 
Rankin. 

(Mr.  A.  L.  Rankin  entered  the  Chamber.) 

Mr.  Manager  SUMNERS.  Mr.  President,  Mr.  Manager 
HoBBS  will  examine  the  witness. 

DOXCT    BLAMINATION    OV    A.    L.    SAMKIM 

A.  L.  Rankin,  having  l)een  duly  sworn,  was  examined,  and 
testified,  as  follows: 

By  Mr.  Manager  HOBBS: 

Q.  Your  name,  please,  sir. 

The  PRESIDENT  pro  tempore.  The  witness  states  that 
he  is  a  little  hard  of  hearmg.  and  the  manager  on  the  part 
of  the  House  conducting  the  examination  will  please  accom- 
modate himself  to  that  condition  as  much  as  possible. 
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By  Mr.  Manager  HOBBS: 

Q  UTiat  i.s  your  name,  plexse' — A.  A.  L.  Rankin. 
Q  Mr.  Rankin  wore  you  ever  judge  of  any  circuit  court  in 
the  State  of  Alalaama  or  elsewhere? — A.  No;  I  was  never 
judge  of  any  circuit  court.  I  was  jud^e  of  the  city  court  of 
Andalusia,  Ala.,  which  had  circuit  court  jurisdiction  in  civil 
matters  up  to  $5,000,  as  I  recall,  and  jurisdiction  of  all 
misdemeanors. 

Q.  It  was  called,  in  the  act  creating  it.  an  inferior  court, 
was  it  not? — A.  Well.  I  believe  it  wa.s. 

Q  That  Ls  the  only  court  that  j'ou  have  ever  been  judge 
of  in  the  State  of  Alabama  or  elsewhere? — A.  Yes. 

Q  You  have  nrver  been  judge  of  any  circuit  court  any- 
where?— A.  No,  sir. 

Q  What  was  the  first  approach  that  you  made  or  that  was 
made  to  you  with  r<>gard  Vo  the  Whitehall  case?— A.  The 
first  approach  that  I  recall  was  by  Walter  S.  Richardson, 
who  had  been  (ru.st-ee  in  bankruptcy  of  that  property. 

Q  When  and  where''— A.  It  wa.s  in  West  Palm  Beach. 
Fla  ,  in  my  office,  to  the  best  of  my  recollection,  some  time 
Hbout  the  1st  of  September  1929. 

Q  At  tliHt  Lime  Judge  Ritter,  who  had  formerly  been  your 
law  partner,  had  a-scet^ded  the  bench  of  the  Federal  court, 
the  United  States  District  Jourt  for  the  Southern  District  of 
Florida,  had  he  not? — A.  He  had. 

Q.  And  you  were  practicing  with  a  then  partner  who  had 
hf^n  suKpe.sted  to  you  by  Judge  Ritter?  Is  that  true?— A. 
That  IS  correct. 

Q.  And  to  your  office  one  day  in  the  fall  of  1929  came 
Walter  S.  Richard.son? — A.  That  is  correct. 

Q.  Judge,  was  he  or  was  he  not  a  lawyer? — A.  Yes;  he 
was  a  lawyer. 

Q  What  was  the  conversation  that  he  had  with  you  with 
respect  to  employing  you  to  brinp  the  foreclosure  suit  m  the 
Whitehall  case:'— A.  Well,  a-s  I  recall.  Mr.  Richardson  came 
into  my  office  and  stated  to  me  that  he  aiKl  Mr.  Ernest 
Mrtcalf  had  been  looking  up  the  law  with  reference  to  the 
respective  nghLs  of  Hrst -mortgage  bondholders  of  the  White- 
hall Hotel.  I  believe  the  name  of  the  corporation  at  that 
time  was  the  Whitehall  B-oiWinp  k  Operating  Co.  That  is 
my  recollection.  He  stated  to  me  thai  Mr.  H.  E.  Bemis 
would  like  to  have  my  opinion  uith  reference  to  the  right 
of  the  bondholders  to  foreclose  the  trust  deed  or  mortgage. 
He  stated  at  the  time  that  Mr.  Bemis  was  very  much  worried 
with  reference  to  the  status  of  that  property.  He  stated 
that  Mr  Bemis  had  been  a  large  stockholder,  or  was  a  large 
stockholder,  in  the  Whitehall  BuiWing  k  Operating  Co.;  he 
had  been  the  executive  head  or  marmger.  and  by  reason  of 
that  fact  when  the  Whitehall  bonds  were  issued  a  great 
many  of  Mr.  Bemis"  friends  Invested  in  those  bonds,  and 
that  it  looked  like  unless  someone  would  take  active  action, 
or  quick  action,  in  order  to  protect  the  first -mortgage  bond- 
hokk'rs,  that  th<^  properiy  u-ould  be  dissipated;  and  that 
Mr  Bemis'  chief  aim  was  to  subject  this  property  to  pay- 
ment of  the  first -mortgage  bonds.  He  asked  me  to  give 
him  an  opinion  with  reference  to  the  respective  rights  of 
Uie  bondholders;  and  my  recollection  is  that  he  left  with 
me  a  copy  of  the  tnust  deed  at  the  time. 

Q.  So  his  solicitude  was  entirely  for  the  protection  of  the 
first -mortgage  b'indholders''— A.  That  is  what  he  said. 

Q  At  that  time  he  was  trustee  in  bankruptcy,  was  he  not, 
in  th.Tt  hcjt^l  case'— A.  Well.  Ive  had  been.  The  best  of  my 
recollection  is  that  he  stated  to  me  that  he  had  wound  up  all 
of  hi.s  labors  as  t  ruster  in  bankruptcy  and  made  a  final  settle- 
ment, but  there  was  one  or  two  contested  claims  that  would 
have  to  be  settled;  and  enough  money  had  been  set  aside 
when  he  made  his  final  settlement  to  take  care  of  that. 

Q  He  was  still  act-ing  as  trustee  in  that  sense  to  that 
limited  degree,  was  he  nof  Did  he  not  tell  that  to  you? — 
A.  I  cannot  answer  that. 

Q.  You  do  not  know  when  hLs  trusteeship  terminated  ofB- 
clally?— A.  I  do  not 

Q.  Judge,  I  will  ask  you  if  under  the  provisions  oC  the  deed 
of  tru^  or  mortgage  securing  the  issue  of  first -mortgage 
txmds  on  the  Whitehall  Hotel  property — and  when  we  refer 
to  the  Whitehall  property  or  the  Whitehall  Hotel  property  • 


we  are  meaning  the  property  ■R-hich  was  then  owned  by  the 
Whitehall  Building  &  Operating  Co..  or  whate\er  its  name 
was — the  deed  of  trust  or  mort^uge  securing  the  first-mort- 
gage bonds  on  that  proj^erty  contained  a  provision  hmiUng 
the  right  of  the  bondholders  to  foreclose  with  respect  to  the 
amount  m  ownership  of  the  bondholders,  did  it  not?— A.  Yes; 
the  trust  dt>ed  d;d  l:ave  a  limitaUon. 

Q  What  was  that  limitation'— A.  Weil,  as  I  recall,  it  pro- 
dded that  the  holders  of  $50,000  worth  of  bonds  could  bnng 
a  foreclosure. 

Q.  In  other  words.  Judge,  the  trustee  of  that  bond  issue 
could  foreclose  at  any  time  that  a  default  was  made— is  that 
true? — but  that  if  the  bondholders  cared  to  foreclose  there 
must  be  at  least  $50,000  worth  of  first -mortgage  bonds  repre- 
sented m  the  petition.  Was  tliat  your  understanding  of  the 
purpart  of  that  deed  of  trust? 

Mr.  WALSH  (of  counsel) .    Mr.  President.  I  thijuk  that 

The  PRESIDENT  pro  tempore.  Does  the  manager  on  the 
part  of  the  House  yield  to  counsel  for  the  respondent  for  an 
interruption? 

Mr.  WALSH  (of  counsel'.  Mr.  President.  I  do  not  desire 
to  interrupt;  I  wish  to  interpose  an  (Ejection.  I  think  that 
the  mortgage  itself  on  that  point  would  be  the  best  evidence. 
It  is  rather  an  inTOlved  matter,  but  the  statement  with  respect 
to  the  particular  matter  is  not  so  rerj-  long,  and  then  thp 
manager  could  examine  from  that,  if  I  may  make  that  sug- 
gestion. 

Mr.  Manager  HOBBS.  I  appreciate  the  suggestion  and 
will  take  the  ruling  of  the  Chair. 

The  PRESIDENT  pro  tempore.  The  objection  is  over- 
ruled. 

The  WITNESS.     WUl  you  please  repeat  the  question? 

By  Mr.  Manager  HOBBS: 

Q.  I  was  simply  asking  you  for  your  understanding  of  the 
provisions  of  this  deed  of  trust  or  mortgage  securing  the 
issue  of  first-mortgage  bonds.  What  was  your  imdersUnd- 
ing  of  the  p^o^^slons  with  relation  to  the  opinion  that  wa.s 
called  for  by  Mr.  Richardson  from  you? — A.  My  understand- 
ing and  the  way  I  construed  the  trust  deed  was  that,  in 
the  event  there  wels  a  default  in  the  payment  of  the  bonds, 
and  the  trustee  failed  or  refused  to  brmg  foreclosure  pro- 
ceedings, then  a  bondholder  or  bondholders  holding  $50,000 
or  more  of  fLrst-mcwtgage  bonds  or  bonds  under  the  trust 
deed  could  foreclose, 

Q.  And  that  that  was  the  minimum  limit? — A.  That  was 
the  minimum  limit,  as  the  trust  deed  pro\'ided. 

Q.  In  other  words,  as  you  understood  and  advised  your 
then  client,  fewer  bonds  in  amount  than  $50,000  could  not 
so  act. — A.  No;  I  did  not  advise  him  that. 

Q.  That  is  a  fact,  is  it  not?— A.  No. 

Q.  It  is  not  a  fact? — A.  No;  it  is  not. 

Q.  In  the  absence  of  fraud,  is  not  that  a  fact?— A.  In 
the  absence  of  fraud  or  collusion  it  might  be. 

Q.  Yes.  But,  in  the  absence  of  fraud  or  coUu-sion.  it  does 
require  a  minimum  of  $50,000,  does  it  not? — A.  Tliat  is  right. 

Q.  As  a  matter  of  fact,  you  said  that  you  did  not  know 
whether  Walter  Richardson  was  then  trustee  in  bankruptcy 
even  when  you  filed  the  bill.  You  joined  him  as  party  re- 
spondent, as  trustee,  did  you  not? — A.  I  do  not  recall  that. 

Q.  You  do  not  recall  that? — A.  No.  sir. 

Q.  Judge  Rankin,  you  went  to  New  York  a  short  while 
aiter  Walter  Richardson  approached  you.  did  you  not? — A. 
I  did. 

Q.  You  went  in  the  company-  of  Mr.  S.  J.  Tucker? — A.  I 
did. 

Q.  Mr.  6.  J.  Tucker  was  receiver,  or  trustee,  in  bankruptcy 
of  the  Highland  Glades  drainage  district? — A.  He  was  the 
receiver — equity  receiver— of  the  Highland  Glades  drainage 
district. 

Q.  He  was  receiver  in  equity  of  an  estate  being  adminis- 
tered before  the  District  Court  of  the  United  States  for  the 
Southern  District  of  Florida,  pending  in  the  Miami  divi- 
siom? — A.  That  is  right. 

Q  Mr.  Rankin,  who  else  accompanied  you  to  New  York 
upon  th€U  trip? — A.  Mr.  Tucker  f^rx^  Mr.  Waller  Richard- 
sou. 
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Q.  Judge  RlttCT  waa  holding  court  in  Brooldyn  at  that 
tmc.  was  he  not? — A.  He  was. 

Q.  The  purpose  of  the  trip  that  took  you  from  West  Palm 
Eeach  to  New  York  was  to  see  Judge  Ritter.  was  It  not?— 
A .  It  was  to  present  %  petition  to  Judge  Ritter  in  the  High- 
Lind  Qlades  dralnai*  dtatrict  matter  with  reference  to  the 
settlement  of  State  and  county  taxes. 

Q.  Was  that  all?— A.  That  wms  all.  as  I  recall,  that  was 
jrovided  for  m  the  peUtton,  that  U,  as  we  were  applying 
f)r  It 

Q.  That  so-called  tax  settlement  that  you  say  you  went 
tiere  to  talk  to  him  about,  the  petition,  related  to  giving 
away  $11,000.  approximately,  of  taxes  lawfully  levied  against 
Oirer  12.000  acres  of  land  belonging  to  four  individual  own- 
ers, did  it  not?— A.  No;  it  did  not, 

Q.  What  did  It  refer  to?— A.  Well.  I  would  have  to  go  Into 
tie  history  of  the  Highland  Glades  drainage  district  litiga- 
t  on.  and  I  woxild  have  to  think  some  atxsut  it. 

Q.  I  wish  you  would  think  and  tell  us. — A.  To  the  best  of 
niy  recollection,  there  was  a  deal  on  for  the  Southern  Sugar 
Co.  to  purchase  a  tract  of  land  of  the  Highland  Glades  drain- 

•  Ke  district.  They  had  made  to  the  receiver — they  had  made 
t)  the  ownf>r  of  the  land  some  kind  of  a  proposition  of  pur- 
ciase.  The  owner  of  the  land  in  turn  came  to  Mr.  Tucker 
t  w  some  kind  of  an  adjustment,  to  see  if  he  could  get  some 
kjnd  of  an  adjustment  of  the  taxes.    There  were  some  $75,000 

$100,000.  to  the  best  of  my  recollection,  of  back  taxes. 
^tate  and  county  taxes,  due  on  the  lands  that  were  embraced 
the   High   Glades   drainage   district.     Those   taxes   were 
till  due.     Just  what  the  proposition  was  that  they  were 
laking  I  do  not  recall.    That  was  In  1929.    I  would  have 
t  J  go  over  that  record  in  order  to  refresh  my  memory 

Q  For  the  purpose  of  refreshing  your  recollection,  I  win 
isk  you  whether  or  not  there  were  four  individual  owners 
of  land,  aggregating  over  12.000  acres,  against  which  accrued 
of  $27,812  14  had  been  levied  for  the  years  1922.  1923. 
1926.  1927.  and  1928.  and  if  you  did  not  petition,  in 
bphalf  of  the  receiver,  that  those  taxes  be  reduced  to  and 
si^ttled  for  $1(5  000''— A.  I  do  not  recall  that. 

Q.  Judge  Rankin,  you  say  you  made  that  trip  up  there  to 
gst  that  order  signed.  At  the  time  you  went  there  were  two 
o  :her  district  Judges  for  the  southern  district  of  Florida  In 
tie  southern  district  of  Florida.  Is  not  that  the  fact? — A. 
That  I  do  not  know. 

Q  You  do  not  know  whether  Judge  Lake  Jones  was  In 
Jacksonville  when  you  passed  through? — A.  No;  I  do  not. 

Q  You  do  not  know  that  Judge  Alexander  Akerman  was 
ti  Tampa  at  the  time  you  left ''—A    No:  I  do  not. 

Q  But  they  are  or  were  at  that  tmie  district  judges  of 
t  le  United  States  for  the  southern  district  of  Florida  with 
oncurrent  Jurisdiction,  excepting  for  divisional  limitation, 
^tth  Judge  Ritter.  were  they  not? — A.  Yes.  They  were  two 
judges  sitting,  but  whether  they  were  there  or  not  I  did  not 

•  ;tempt  to  find  out. 

Q  E)id  you  seek  to  present  this  application  or  this  petl- 
t;on  for  settlement  of  these  taxes  to  either  one  of  the  two 
judges  of  concurrent  jurisdiction' — A.  No;  I  did  not. 

Q.  You  went  to  New  York:' — A.  Yes.  sir. 

Q  You  also  had  another  matter  in  mind  to  discuss  with 
Jldfe  Ritter.  had  you  not? — A.  No;  I  had  no  other  matter 
tt  mind. 

Q.  You  discussed  no  other  matter  with  him? — A.  No  other 
Batter  with  him?     Oh.  I  protjobly  did  discuss  other  matters 

•  Ith  him.  but  my  trip  there  was  principally  for  the  Highland 
Glades  drainage  district  matter. 

Q.  What  was  the  nonprincipaJ  purpose? — A.  That  was  the 
plnclpal  purpose,  and  the  nonprincipal  purpose?  I  had  no 
« IMT  purpose  in  going  to  New  York. 

Q  Did  you  or  did  you  not  have  a  subsidiary  purpose? — 
A    I  did  not. 

Q.  Did  you  have  any  more  Important  purpose? — A.  I  did 
n)t. 

Q  Then  your  statement  undf?r  oath  at  this  time  is  that 
y<iu  had  no  other  puipose  wharjoever  on  yoiir  trip  to  New 
Yark  except  the  grant  jig  of  this  ex-parte  petition? — A.  That 
U  true. 


Q.  Judge  Rankin,  when  you  came  back  home  a  firm  of 
lawyers  representing  some  of  the  mtere-sted  parties  in  the 
Highland  Glades  drainage  district  case  filed  a  motion  before 
Judge  Ritter  to  vacate  his  order  granting  that  petition,  did 
they  not? — A.  That  is  true. 

Q.  And  Judge  Ritter  wrote  two  decrees  on  two  different 
days  denying  that  petition  to  vacate,  did  he  not? — A.  I  do 
not  recall. 

Q.  But  you  do  recall  that  he  did  deny  it? — A.  I  think  that 
is  true. 

Q.  A  short  while  thereafter  he  granted  an  order  permit- 
ting the  movants,  who  had  sought  to  vacate  the  order  he  had 
signed  in  Brookl>'n.  to  appeal  from  that  decision,  did  you 
not? — A.  Will  you  repeat  the  question? 

Q.  Judge  Ritter  shortly  thereafter  made  an  order  F>ermit- 
ting  those  movants  to  appeal,  did  he  not? — A.  To  the  best 
of  my  recollection,  he  did. 

Mr.  WALSH  'of  counsel).  Mr  President.  I  think  I  ought 
to  object  to  that  question.  There  is  no  charge  that  Judge 
Ritter  did  anything  that  was  improper  there  or  entered  any 
judgment  that  was  not  proper.  The  only  question  on  this 
issue  13  whether  they  were  there  or  not.  If  we  go  into  every 
one  of  these  things  I  imagine  we  will  consume  a  great  deal 
of  time. 

The  PRESIDENT  pro  tempore.  Will  counsel  repeat  the 
question? 

Mr.  Manager  HOBBS.  I  asked  the  witness  if  it  were  not 
a  fact  that  Judge  Ritter  granted  an  order  permitting  the 
aggrieved  movants  to  appeal  from  his  decision  denying  their 
motion  to  vacate  the  order  made  in  New  York. 

The  PRESIDENT  pro  tempore.  The  Presiding  Officer 
.thinks  the  facts  are  material.    The  objection  is  overruled. 

By  Mr.  Manager  HOBBS: 

Q.  Is  that  a  fact? — A.  I  have  already  answered. 

Q.  Shortly  after  the  assignments  of  error  were  filed  and 
this  permission  had  been  granted  by  Judge  Ritter  to  appeal 
was  granted,  within,  say.  a  month  or  6  weeks.  Judge  Ritter 
then  wrote  an  order  vacating  the  New  York  order  made  in 
the  Highland  Glades  case,  did  he  not? — A.  I  do  not  recall. 

Q.  You  do  not  know  whether  or  not  he  did? — A.  No;  I 
do  not. 

Q  You  were  attorney,  by  appointment  of  Judge  Ritter. 
for  Mr.  Tucker,  the  receiver,  were  you  not? — A.  I  was  the 
attorney  for  Mr.  Tucker. 

Q.  And  you  knew  nothing  of  Judge  Ritter's  order  vacating 
the  order  he  signed  for  you  in  New  York? — A.  Certainly  I 
must  have.    I  did  know  it. 

Q.  But  you  do  not  now  recall  It? — A.  I  do  not  now  re- 
caU  It. 

Q.  Mr.  Rankin,  did  you  see  Judge  Ritter  when  you  were 
in  New  York'' — A.  Yes;  I  saw  him. 

Q    How  often? — A.  I  saw  him  on  two  occasions. 

Q.  What  two  occasions  and  where? — A.  I  saw  him  when 
Mr.  Tucker  and  I  presented  the  petition  to  him.  I  saw  him 
over  in  Brooklyn. 

Q.  Where  else  did  you  see  him? — A.  Then  in  the  evening 
Mr.  Tucker  and  I  and  the  jud^  and  Mrs.  Ritter  had  dinner 
together. 

Q.  Those  were  the  only  two  times  you  saw  the  Judge? — A. 
The  only  two  times  I  saw  him. 

Q.  So  you  got  that  order  signed  within  a  few  minutes  the 
first  morning  you  were  there  in  chambers  in  the  court 
room — that  is,  m  cormection  with  the  court  room  in  Brook- 
lyn where  he  was  then  presiding?  Is  that  right? — A.  That 
is  correct. 

Q.  The  only  other  time  you  saw  him  was  that  night  in 
a  social  way  when  you  took  dinner  with  him  and  the 
others? — A.  That  is  the  only  other  time  I  saw  him. 

Q.  You  did  not  discuss  with  him.  I  believe  you  stated, 
anything  in  relation  to  the  Whitehall  case? — A.  None  what- 
soever, because  I  had  not  been  employed  in  it. 

Q.  Did  you  discuss  with  Mr.  Walter  S.  Richardson,  the 
man  who  had  employed  you  and  went  with  you  to  New 
York?  Did  you  discuss  it  on  the  way  to  New  York?— A.  No 
doubt  we  did.  The  best  of  my  recollection  is  we  did  dis- 
cuss it. 
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Q.  He  discu.ssed  !t  with  you  all  the  way  up  there?— A.  And 
I  discussed  It  with  him  .some  after  we  arrived  in  New  York. 

Q.  .And  then  on  the  way  back':'— .A.  Well.  I  do  not  recall 
whether  Richardson  came  back  with  me  or  not. 

Q.  Did  you  tell  him  the  purpose  of  your  trip  to  New 
York?— A.  Tell  whom? 

Q.  Mr.  Waller  S.  Ricnardson,  your  client,  the  man  who 
had  hired  you. — A.  Well.  I  had  not  been  hired. 

Q.  You  had  not?— A.  No. 

Q.  Oh.  I  see.  You  had  Just  been  employed  to  render  an 
opinion.  You  had  not  then  been  employed  in  the  Whitehall 
foreclosure  case?— A.  I  had  not  been  employed. 

Q.  I  see:  but  you  did  discu-ss  with  Mr.  Walter  S.  Richard- 
son on  the  way  up  there  and  after  you  got  to  New  York 
the  '^'hitehall  ca.se?— A.  Yes;  I  did. 

Q.  What  was  Mr.  Walter  Richardson's  business,  if  he  told 
you.  In  New  York  at  that  time?— A.  Well,  the  best  of  my 
recollection  is  that  he  told  me  that  he  was  going  to  New 
York  for  the  purpose  of  seeing  Mr.  Bemis  and  Mr.  Sweeny 
with  reference  to  a  foreclosure  proceeding  on  Whitehall. 

Q.  Judge,  under  the  Florida  practice,  the  only  way  In 
which  mortgage  foreclosures  are  effected.  In  the  usual  rou- 
tine way,  is  by  a  j)etition  in  chancery  or  bill  in  equity? — 
A.  A  bill  in  equity;  yes. 

Q.  Tliere  is  no  procedure  In  Florida  for  foreclosure  under 
a  power  of  sale  contained  in  the  Instrument  itself?— A.  No 
procedure  in  Florida. 

Q.  Judge  Rankin,  when  you  were  testifying  before  the  sub- 
committee of  the  Judiciary  Committee  of  the  House  down 
In  Florida,  when  thLs  matter  was  under  investigation,  you 
testified  that  you  saw  Judge  Ritter  only  once  while  you  were 
in  New  York:  did  you  not?— A.  I  believe  that  Is  correct;  but 
I  did  not  recall  the  dinner  that  we  had  with  him  at  the  time. 

Q  Mr  Rankin,  after  your  trip  to  New  York.  In  which  the 
sole  and  only  purpose,  you  say.  was  to  present  and  have 
signed  this  ex  parte  order  relating  to  the  reduction  of  taxes 
in  this  Highland  Glades  case — after  that,  when  did  you  re- 
turn to  West  Palm  Beach,  or  to  Florida?— A.  I  do  not  recall 
that  I  stated  that  that  was  the  sole  and  only  business  of  my 
trip  up  there. 

Q.  I  beg  your  pardon,  sir;  I  so  understood  you.  I  shall  be 
very  happy  to  have  you  correct  me  if  I  am  in  error.  What 
was  the  other  purpose?- A.  Well.  I  was  handling  some  busi- 
ness for  Howard  Cole  &  Co.  in  New  York  at  the  time,  and 
I  had  to  see  them,  and  I  had  to  stay  there  2  or  3  days  in 
order  to  get  to  see  him.  He  was  out  at  the  time,  although 
I  had  written  previously  and  told  him  that  I  would  be  there; 
but  he  was  called  to  Chicago,  and  I  had  to  stay  there  2  or 
3  or  4  days:  I  do  not  recall  now. 

Q.  Who  paid  the  expenses  of  your  trip  to  New  York  and 
your  expenses  while  there  and  returning?— A.  The  Highland 
Glades  Drainage  District  paid  part  of  It,  and  I  paid  part. 

Q.  How  much  did  you  pay?— A.  My  recollection  is  that 
I  paid  SI 00  and  they  paid  $100. 

Q.  The  total  expense  of  your  trip  from  West  Palm  Beach, 
Fla.,  to  New  York  City,  where  you  remained  for  several  days, 
was  only  $200?— A    That  is  the  best  of  my  recollection 
Q.  Who  paid  Mr.  Tucker's  expenses? — A.  I  do  not  know. 
Q.  Mr.  Rankin,  when  did  you  first  hear  of  Bert  E    Hol- 
land?—A.  Who? 

Q.  Bert  E.  Holland,  the  client  who  afterward  employed  you 
to  file  the  foreclo.sure  suit  in  the  Whitehall  Hotel  matter. — 
A.  I  believe — to  the  best  of  my  recollection;  I  will  put  it  that 
way — Mr.  Richardson  told  me  either  before  we  went  to  New 
York  or  on  the  way  up  there  that  he  had  had  some  corre- 
spondence with  a  man  by  the  name  of  Bert  E.  Holland,  or 
that  he  had  the  information  that  Bert  E.  Holland,  he  and  h:s 
associates,  or  he,  controlled  some  $50,000  in  Whitehall  bonds. 
Q.  Mr.  Richard.son  aLso  told  you  on  that  trip,  did  he  not. 
that  he  had  uTitten  to  Martin  Sweeny  to  get  In  touch  with 
Mr.  Bert  E.  Holland  and  .seek  to  get  him  to  employ  coun.sel  to 
file  the  bill  for  foreclosure  on  the  Whitehall  first-mortgage 
bond  issue? — A.  Well,  he  may  have  told  me  that. 

Q.  And  he  told  you  that  he  was  going  up  there  at  that  time 
to  see  Martin  Sweeny  and  Mr.  Bemis  about  that  very  matter, 
did  he  not? — A.  That  is  right;  he  told  me  that 


Q.  Looking  to  the  filing  of  a  foreclosure  bill  under  the  first- 
mortgage  deed  of  trust  on  the  Whitehail  Hotel  property?— 
A.  Yes.  I 

Q.  Mr.  Rankin,  on  February  10.  1930.  cr  at  any  time  about 
that  time,  did  you  or  not  give  Mr.  S.  J.  Tucker  a  check  for 
$200  which  you  marked  on  the  face  "Account  trip  to  New 
York"?— A.  Well.  I  may  have. 

Q.  Do  you  have  any  recollection  of  so  doing?— A.  No;  I 
do  not.  I  have  a  recollection  of  gi\-ing  him  a  check  on  ac- 
count of  the  trip  to  New  York;  but  just  what  it  was.  the 
amoimt  of  it,  I  do  not  recall. 

Q.  You  do  recall  giving  him  a  check  with  reference  to  hia 
expenses  to  New  York  on  this  particular  trip?— A.  I  believe 
I  recall  that. 
Q.  Sir?— A.  I  believe  I  recall  giving  him  a  check.    The 

amount  of  it , 

Q.  You  do  not  recall  the  amount?— A.  No,  sir. 
Q.  Will  you  look  that  up,  plea.se?     I  do  not  mean  at  this 
time,  but  we  have  subpenaed  you  to  produce  that. — A.  Yes; 
I  will  look  it  up. 

Q.  Now,  Judge,  you  never  heard  anything  from  anybody 
else  while  you  were  in  New  York  with  reference  to  the  White- 
hall foreclosure  case  that  was  then  being  fomented  until  you 
went  back  to  Florida  with  Walter  Richardson?  Is  that 
right?  He  is  the  only  man  who  talked  to  you  about  it  going 
up,  in  New  York,  or  going  back?— A.  To  the  best  of  my 
recollection,  he  is 

Q.  All  right,  sir.  When  you  got  back  home,  what  was  the 
next  step  in  your  employment?  Whom  did  you  see  next  who 
said  anything  about  hiring  you?— A.  Well,  the  next,  as  I  re- 
call, either  Mr,  Sweeny  or  Mr.  Holland  called  me  from  New 
York  on  the  long-distance  phone. 

Q.  Sweeny  or  Holland? — A.  Yes.  sir;  one  or  the  other; 
and  during  the  conversation,  whether  If  was  Sweeny  or 
Mr.  Holland  that  called  me,  I  do  not  recall — but  during  the 
conversation  the  best  of  my  recollection  is  that  I  talked  to  Mr. 
Holland,  or  he  tclked  to  me,  about  the  foreclosure  of  the 
trust  deed.     He  stated  to  me  that  he  had  some  bonds. 

Q.  Did  he  say  anything  to  you  about  wanting  you  to  rep- 
resent him  in  the  foreclosure? — A.  Yes;  he  said  that  I  had 
been  recommended  to  him.  or  that  Ernest  Metcalf  and  I  had 
been  recommended  to  him,  by  Mr.  Sweeny  or  Mr.  Richard- 
son; I  do  not  recall  which. 

Q.  You  say  that  either  you.  or  Mr.  Ernest  Metcalf  and 
you,  he  told  you,  had  been  recommended  to  him  to  file  this 
bill  for  him? — A.  That  is  right. 

Q.  Did  he  authorize  you  to  go  ahead  and  to  foreclose  this 
first  mortgage,  or  to  file  a  petition  for  foreclosure  in  his 
name? — A.  He  Instructed  me  to  file  a  bill  to  foreclose  the 
mortgage. 

Q.  And  he  told  you  whom  he  represented,  did  he  not — he 
gave  you  the  name? — A.  He  said  he  was  trustee,  with  some 
others,  for  $50,000  worth  of  bonds. 

Q.  And  he  told  you  the  names,  did  he  not? — A.  Not  at  that 
time;  but  he  gave  me — I  told  him  I  wanted  the  information. 
I  think  I  ^ored  him  or  wrote  him;  my  recollection  is  that 
I  wired  him  for  the  information. 

Q.  All  right,  sir. — A.  And  he  gave  it.  i 

Q.  Walter  S.  Richardson  was  a  lawyer,  was  he  not? — A, 
Yes;  he  was  a  lawTcr. 

Q.  Practicing  law  in  Florida  at  that  time? — A.  Yes;  he  was 
practicing  law. 

Q.  Ernest  Metcalf  was  a  lawTcr  practicing  law  in  Florida 
at  that  time,  was  he  not? — A.  Yes. 

Q.  And  Holland  or  Sweeny — neither  of  whom  you  had 
ever  seen  or  heard  of  until  Walter  Richardson  told  you — 
either  Holland  or  Sweeny,  over  the  phone  from  New  York, 
told  you  that  you  had  been  recommended  to  them,  and  that 
they  wished  you  to  join,  with  whom? — A.  Metcalf. 

Q.  With  Metcalf.  in  the  filing  of  this  bill?— A.  Yes. 

Q.  You  did  so.  did  you  not? — A.  Yes.  I 

Q.  Who  prepared  that  bill? — A.  I  prepared  it.  I 

Q.  You  did?— A.  I  did.  ' 

Q.  You  yourself  prepared  that  bill  of  com  plaint?- -A.  I 
prepared  the  bill;  wrote  every  word  of  It. 

Q.  You  wrote  every  word  of  it  yourself? — ^A.  Dictated  it. 
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Metcalf  was  sitting 


Q.  And  Mr.  Metcall  did  not?— A.  No 

.  and  so  was  Richardson. 

Q.  The  three  of  you  were  sitting  In  on  It.  but  you  actually 
4d  the  writing?— A.  I  actually  dicUted  every  word  of  It. 

Q.  You  actually  dictated  every  word  of  that  original  bill 
of  complaint? — A.  That  is  right. 

Q.  AJl  right.  Mr.  FUnkln.  What  was  the  next  thing  you 
did  m  that  case?— A.  What  was  the  next  thing? 

Q.  Yes.  sir— A.  Well.  I  dictated  the  bill  and  had  it  writ- 
typewritten,  and  it  took  me  then  about  4  or  5  days  to 
prepare  the  bill,  and  I  finished  with  it  on  the  10th  of  October, 
apd  we  sICDed  the  bill  and  put  it  in  the  mails. 

Q.  What  time  did  you  put  it  in  the  mail?— A.  Oh,  as  I 
recall  it.  It  was  some  time  about  noon. 

Q.  Wlqr  did  you  wire  Bert  E.  Holland  on  the  10th.  then. 
that  yon  bad  the  bill  prepared  and  would  Qle  it  "tomorrow 
ot  the  next  day'*?- A.  Why  did  I  wire  him? 

Q    Yes.  sir— A.  Well,  be  was  asking  about  It. 

Q.  I  mean,  if  you  mailed  it  by  12  o'clock  on  the  10th.  why 

d  you  wire  him  at  2:30  or  3  p.  m.  that  the  bill  was 
prepared  and  that  you  would  file  it  "tomorrow  or  the  next 
dfOf"?— A.  Why  did  I  wire  him  that? 

Q.  Yes. — A.  I  do  not  know  thnt  I  mailed  the  bill  along 
about  noon;  I  mailed  it  some  time  after  noon,  I  do  not 
kpow:  along  atx>ut  noon  or  some  time  after  noon:  but  the 
D  I  mailed  it  at  that  Ume  was  t)ecause  Richardson  gave 
nje  the  Information  that  there  was  a  lease — parties  negotiat- 
ing for  a  lease  on  the  building  for  that  season,  and  it  was 
a^  his  suggestion  and  Metcalf 's.  and  all  three  of  us  agreed  to 

that  we  had  better  get  that  bill  f\led  Immediately. 

Q.  You  just  stated  to  this  honorable  Court  that  your  best 
Jikdgment  was  that  It  was  mailed  about  noon  on  the  10th  day 
o  October — A.  Well,  it  was  sometime  about  noon  or  a  few 
hpurs  after:  I  do  not  recall. 

Q.  All  right,  then.    I  want  to  know  what  you  had  in  mind 

'  wiring  Bert  E.  Holland,  your  client,  on  that  same  after- 
n<>on.  that  you  were  not  going  to  file  the  bill  until  'tomor- 
row or  the  next  day"? — A.  We  changed  our  minds  about  it 

terward. 

Q.  Then,  after  you  wired  him  that,  he  wired  you  again  the 
■ime  day  and  told  you  not  to  file  it.  did  he  not? — A.  He  did; 
tcjld  me  to  hold  it  up. 

Q.  Told  you  not  to  tie  the  bill ''—A.  Yes. 

Q.  He  had  wired  you  prior  to  that  time  not  to  file  it,  bad 
hi  nof»— A    Prior  to  that  time? 

Q    Yes.  sir  — A.  No;  he  had  not. 

Q  He  had  not? — A.  He  had  not  wired  me  not  to  file  the 
b^  before  I  put  It  in  the  mail. 

Q    He  had  not? — A.  No;  he  had  not. 

Q   So.  just  out  of  a  clear  sky,  without  any  communication 

all.  you  wired  him  and  told  him  that  the  bill  "is  ready  and 

km  going  to  file  it  tomorrow  or  the  next  day  ".  and  then  you 
put  it  m  the  mail;  or  was  It  already  in  the  mail? — A.  I  think 
wp  put  it  in  the  mail  after  the  wire  was  sent. 

Q.  After  the  wire  was  sent** — A.  Yee.  air. 

Q.  Yet  you  never  wired  Bert  HoUand  that  you  changed 
ydur  mind,  did  you? — A.  You  say  I  did  not  wire  him? 

Q.  No.  sir.— A   But  I  advised  him. 

Q.  I  know,  but  not  until  after  the  wire  from  him  later  In 
day  told  you  not  to  do  it? — A.  No;  I  did  not  advise  him 
in^edlately 

Q.  You  did  not  do  It  that  day?— A.  No. 

Q.  You  did  not  do  It  until  the  next  day,  after  you  had 
gqtten  another  wire  from  him  that  afternoon  telling  you  not 

file  It? — A.  I  do  not  recall  just  when  I  flled  it. 

Q.  You  do  not  remember  this  telegram  of  the  11th? — 
I  say  I  do  not  lecall.  You  are  talking  atwut  matters  which 
6  or  7  years  old. 

Q.  Mr.  Rankin,  when  you  mailed  that  bill,  you  wrote  the 
cl  ?rk  to  put  it  under  lock  and  key  and  not  to  let  anybody  know 
anything  about  it  being  nied  until  Judge  Ritter  got  back,  did 
y<u  not?— A.  I  did. 

Q.  And  you  got  a  letter  back  from  him  saying  that  he  would 
ktep  it  dark,  or  words  to  that  effect?— A.  I  did. 

Q.  It  was  on  the  10th  and  the  llih  that  you  had  that  cor- 
rtspondence  and  that  exchange  of  telegrama  with  Bert  E. 
Hplland.  your  client,  was  it  not? — A.  Yes. 


Q.  Along  about  the  16th,  some  4  or  5  da3rs  later,  he  wa^ 
still  wiring  you  not  to  do  anything  about  this  case,  was  he 
not? — A.  Yes;  he  was. 

Q.  And  on  the  17th.  after  receiving  his  telegram  of  the 
16th.  you  wired  him  that — "as  requested,  will  not  make 
application  for  you  for  receiver  Whitehall  pending  instruc- 
tions?"— A.  Yes;  I  sent  him  that  wire. 

Q.  Mr.  Rankin,  as  a  matter  of  fact,  you  had  gotten, 
through  Walter  Richardson's  solicitation,  clients  to  authorize 
you  to  swear  In  their  names  to  interventions  and  had  filed 
them  on  the  day  before  you  sent  that  wire,  had  you  not? — 
A.  I  believe  I  had. 

Q.  And  they  lived  out  in  the  Middle  West,  and  had  never 
seen  you.  and  came  to  you  at  the  solicitation  of  Walter  Rich- 
ardson, did  they  not? — A.  That  is  right. 

Q.  And  you  flled  and  swore  yourself  to  those  bills  of  Inter- 
vention which  were  flled  by  you  In  court  on  the  16th  and 
wired  him  on  the  17th  that  you  would  not  Intervene? — 
A.  Yes:  that  is  true. 

Q.  You  brought  this  suit  in  Bert  Holland's  name,  did  you 
not.  Mr.  Rankin?— A.  Metcalf  and  I  brought  it. 

Q.  That  is  what  I  mean. — A.  Yes. 

Q.  He  was  the  only  one  who  had  been  able  to  be  found  by 
Walter  S.  Richardson  or  by  anyone  else  who  had  control  of  as 
many  as  $50,000  worth  of  flrst-mortgage  bonds.  Is  that 
true? — A.  He  was  the  only  one  who  had  been  suggested  to  me 
as  having  that  amount  of  bonds. 

Q.  And  you  knew  that  Walter  Richardson  was  after  him. 
through  Martin  Sweeny  and  otherwise,  did  you  not? — A. 
After  the  bonds? 

Q.  Yes— A.  Yes;  I  knew  that. 

Q.  You  knew  that  Walter  Richardson  was  seeking  to  get 
clients  who  could  put  you  in  court? — A.  I  knew  that. 

Q.  In  other  words,  you  knew  he  wanted  to  find  a  client 
who  could  be  induced  to  lend  you  his  name  to  file  the  bonds 
for  foreclosure  on  behalf  of  all  the  first-mortgage  bond- 
holders. You  knew  that  Walter  Richardson  was  doing  that, 
did  you  not? — A.  Yes;  I  knew  Walter  Richardson  was  after 
the  bonds. 

Q.  And  for  that  purpose? — A.  And  what? 

Q.  And  for  that  purpose? — A.  And  for  that  purpose;  yes. 

Q.  Bert  Holland  was  your  client-  was  he  not?  He  was  the 
man  who  had  the  qualifying  amount  of  bonds  under  his  con- 
trol to  enable  ycu  to  file  the  foreclosure? — A.  He  was  the 
man  who  furnished  me  with  the  $50,000  worth  of  bonds. 

Q.  That  was  the  qualifying  amount  under  the  deed  of  trust 
under  which  you  operated? — A.  Under  the  deed  of  trust; 
It  was. 

Q.  He  was  your  client.  Is  that  right? — A.  He  was  my 
cUent. 

Q.  What  time  did  the  malls  nm  from  West  Palm  Beach 
to  Miami,  or  what  time  did  they  run  at  that  time? — A.  I  do 
not  recall. 

Q.  You  lived  there,  did  you  not?— A.  Yes:  I  live  there. 

Q.  You  do  not  know  what  time  the  mails  ran  between 
those  two  towns? — A.  No;  I  did  not. 

Q.  Mr.  Rankin,  why  did  you  file  that  bill  after  Bert  E. 
Holland  had  told  you  not  to?— A.  I  did  not  file  it  after  he 
told  me  not  to;  that  is.  I  mailed  It  before  I  got  the  wire 
from  him. 

Q.  You  mailed  It  heiore  you  received  his  wire? — A.  That  is 
light. 

Q  You  did  not  mall  it  until  sometime  in  the  afternoon  of 
the  10th.  did  you? — A.  Well.  I  told  you  a  few  moments  ago 
that  I  mailed  it  some  time  after  noon. 

Q.  That  Is  what  I  say —A.  Yes. 

Q.  You  Just  said  It  was  noon,  or  thereabouts,  and  then 
you  said  several  hours  later,  possibly;  therefore  it  was  after 
noon  of  the  day  of  the  10th  of  October  1929  that  it  was 
mailed,  was  it  not? — A.  I  did  not  understand  that  question. 

Q.  Was  It  or  not  in  the  afternoon  of  October  10.  1929, 
before  you  mailed  that  bill?— A.  It  was. 

Q.  You  did  not  send  it  by  air  mail,  did  you?— A.  No. 

Q.  Straight,  open  mail?  It  went  by  train?— A.  I  do  not 
think  we  had  any  air  mail  then. 

Q.  It  went  by  train  or  truck,  did  it  not?— A.  It  went  by 
train. 
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Q.  And  It  went  the  next  morning,  did  it  not? — A.  I  do  not 
recall;  it  probably  went  that  night. 

Q.  You  do  not  know  when  It  is  shown  that  that  letter, 
from  the  stamp  on  the  Ijack  of  the  envelope,  was  mailed?—^ 
A  No;  I  do  not.  We  dropped  it  in  the  mail  box  in  the 
Comeau  Building. 

Q.  You  had  urltten  the  clerk  to  lock  it  up  and  to  keep  It 
dark,  had  you  not? — A.  I  did. 

Q.  And  you  knew  that  that  thinj?  was  under  your  control. 
subject  to  be  withdrawn  at  any  minute  you  .saw  fit?  You 
know  that  nobody  had  seen  it  except  Palmer  Rosemond.  the 
deputy  ckrk,  did  you  not?  He  told  you  so?— A.  Told  me 
what? 

Q.  Palmer  Rasemond.— A.  Told  me  what? 

Q.  Told  you  that  he  had  locked  it  up  as  you  requested. 
and  that  he  would  let  no  one  st>e  it?— A.  Yes;  he  wrote  me 
that. 

Q.  You  knew  you  could  stop  it  at  any  moment  you  wanted 
to.  did  you  not?— A.  And  that  he  would  hold  it  there  until 
Judge  Ritter  came  back. 

Q.  Yes,  sir.  And  you  knew  that  you  could  have  with- 
drawn It  at  any  minute  until  the  judge  had  come  back,  did 
you  not? — A.  Yes. 

Q.  And  yet  in  spite  of  the  fact  of  your  only  client  with 
$50,000  worth  of  bonds  neces.sary  for  you  to  qualify  you  to 
flle  it,  telling  you  not  to,  you  let  it  stay?— A.  Yes;  I  let  It 
stay. 

Q.  Now.  Judge,  why  did  you  do  that?— A.  Why  did  I  do 
that? 

Q.  Why  d:d  you  violate  the  known  instructions  of  your 
only  qualifymg  chent?— A.  Simply  becaase  I  kiK'w  from  rep- 
resentations that  Mr.  Richardson  made  to  me  that  Mr.  Hol- 
land had  gotten  under  the  control  of  the  Moore  crowd  and 
American  Bond  L  Mortgage  Co.  temporarily. 

Q.  So  when  your  client  had  come  under  the  evil  Influence 
of  the  opposite  crowd  you  ignored  h:.s  instructions? — A.  In 
the  meantime,  other  bondholders  had  come  m  and  we  had 
intervened  for  them. 

Q  You  mean  that  Walter  Richard.-^on  had  brought  you 
empluyment  from  them  and  you  had  done  so?— A.  Thai  is 
correct. 

Q.  You  did  not  dismiss  as  to  Holland,  did  you? — A.  How  is 
that? 

Q.  You  did  not  dismiss  the  bill  as  to  Holland,  did  you''— 
A.  No;   I  did  not. 

Q.  And  you  knew  that  Walter  Richardson  had  solicited 
the  emplojTnent  of  you  and  Metcalf  by  these  interveners,  did 
you  not? — A.  Yes.     Wait,  let  me  catch  that  question. 

Q.  I  want  you  to  catch  it  I  ask  you.  sir.  if  you  did  or  did 
not  know  that  Walter  S.  Richardson  had  sohcited  these  in- 
terveners for  whom  you  filed  on  the  16th  of  October? — 
A.  No;  I  did  not  know  that. 

Q.  You  did  not  know  that?— A.  No. 

Q.  You  did  not  know A.  No;  I  did  not. 

Q.  When  y(ju  answered  my  question  a  few  minutes  ago 

I  do  not  mean  right  now — you  did  not  know  that  Walter 
RuhardMin  was  doing  that? — A.  No;  I  did  not  know  that 
lie  had. 

Q  But  you  thought  he  was?  Did  you  not,  Judge? — ^A. 
Well,  we  did  not  think  here. 

Q.  You  did  not  think.     All  right. 

Mr.  KING.  Mr.  President,  may  I  send  to  the  desk  a  ques- 
tion to  be  propounded  to  the  witness  at  this  point,  with  the 
consent  of  the  honorable  counsel? 

The  PRESIDENT  pro  tempore.  The  clerk  wUl  read  the 
question. 

Mr.  KING.  I  should  like  to  have  It  answered  by  the 
witness. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
King,  as  follows: 

Did  you  regard  your  conduct  as  ethical  In  representing  EoLIand 
and  at  the  same  time  you  got  cllenta  to  begin  intervention  pro- 
cee<llngs? 

A.  Yes:  I  considered  that  ethical. 

By  Mr.  Manager  HOBBS: 

Q.  Judge  Rankin A.  Just  a  moment. 


The  PRESIDEfrr  pro  tempore.  The  witness  desires  fur- 
ther to  answer  the  question.  Will  the  Senator  from  Utah 
give  attention  to  the  witness,  please? 

The  WITNESS.     I  will  answer  it  this  way: 

Mr.  KING.     Did  he  change  his  answer?  | 

Mr.  Manager  HOBBS.     Not  yet. 

Mr.  ASHURST.  Mr  President,  I  ask  that  the  witness' 
previous  answer  be  read  by  the  reporter. 

The  official  reporter  (Fred  A.  Carlson)  read  as  follows: 

A.  Yes;  I  CGn£;d.'red  that  ethlca!. 

The  PRESIDENT  pro  tempore.  The  witness  desires  to 
make  further  answer. 

The  WITNESS  (reading) : 

Did  you  regard  your  conduct  as  ethical  in  representing  Holland 
and  at  the  same  time  you  got  clients  to  l>eeln  intervention 
proceedings? 

Well,  that  is  not  jast  the  situation,  because  I  had  nothing 
to  do  with  procuring  the  clients  for  whom  I  Intervened  by 
the  intervention  proceeding,  and  with  that  explanation  I  say 
that  it  was  ethical. 

Q.  By  Mr.  Manager  HOBBS.  And  yet.  Judge,  you  swore 
to  those  interventions  yourself,  did  you  not? — A.  Yes. 

Q.  None  of  your  clients  ever  swore  to  them,  did  they? — A, 
No. 

Q.  And  on  the  day  after  you  had  filed  them  in  court  you 
wired  Bert  Holland,  your  client,  that  you  were  not  going  to 
file  the  interventions,  did  you  not?  Is  that  not  true. 
Judge?— A,  I  do  not  recall. 

Q.  I  will  ask  you  to  look  at  this  telegram  to  refresh  your 
recollection,  please  sir  [handing  telegram  to  the  witness!.— 
A.  Yes;  I  sent  him  that  telegram  But  as  I  understood  your 
que.stion,  that  telegram  is  not  worded  as  you  put  it. 

Q.  I  am  asking  you.  Judge,  after  you  had,  on  the  16th  of 
October,  filed  inten-entlons  for  these  other  people,  If  you 
did  not  wire  Holland  that  you  would  not — "as  requested  will 
not  make  application  for  you  for  receiver  for  Whitehall 
fcase)"?— A.  That  is  right.  I  wired  that:  that  I  would  not 
make  application  for  him, 

Q.  Tliat  is  right?— A.  Yes.     For  him. 

Q.  Yes.  But  you  had  already  done  so.  had  you  not?— A, 
No. 

Q.  You  did  not  do  so  in  the  original  bill  of  complaint — 
you  did  not  have  a  prayer  for  a  receivership? — A.  Why  yes; 
I  had  a  prayer  for  a  receivership. 

Q.  You  did  not  have  a  motion  filed  at  that  time  in  the 
name  of  Bert  E.  Holland  asking  for  receivership? — A.  Well, 
I  do  not  recall  that,  but  when  we  applied  for  a  receiver  we' 
applied  on  petition  by  the  interveners. 

Q.  And  you  applied  in  the  name  of  Bert  E.  Holland  also, 
did  you  not?— A.  Not  at  the  time. 

Q.  I  am  talking  about  on  the  28th  when  you  went  there 
and  argued  the  matter?— A.  No;  I  did  not  apply  for  it. 

Q.  You  did  not?— A.  No;  I  did  not. 

Q.  All  right,  sir;  but  you  had  already  filed  a  bill  in  his 
name,  seeking  a  receivership? — A.  That  is  what  we  had. 

Q.  And  you  did  file  a  motion  for  receivership  in  the  names 

of  the  complainants,  one  of  whom  was  Bert  E.  Holland? A. 

That  was  in  the  bill. 

Q.  Yes;  and  also  in  the  motion,  too,  was  It  not? — A.  I 
do  not  recall  that  it  was.  We  filed  a  .separate  petition  for 
the  interveners. 

Q.  That  is  a  matter  of  record.  Now,  having  lulled  him 
by  this  and  similar  telegrams  into  believing  that  you  were 
not  going  to  proceed  for  receivership  in  his  name,  telling 
him  to  talk  to  you  over  the  long-di.stance  phone,  as  you 
do  in  others,  we  come  now  to  the  28th  day  of  October  1929, 
in  the  court  room  of  Judge  Ritter.  I  ask  you  if  before  en- 
tering that  room  you  saw  your  chent,  Bert  E.  Holland, A. 

Yes;  I  saw  him. 

Q.  I  will  ask  you  if  he  did  not  tell  you  that  he  no  longer 
desired  or  wished  your  services  in  that  ca.se? — A.  No;  he 
did  not. 

Q.  He  did  not?— A.  No.  i 

The  PRESIDEN"r  pro  tempore.  Will  the  coun.sel  read  the 
telegram  which  he  jusi  quoted  from  for  the  purpose  ol  the 
record? 
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ifr.  ManMCT  BOBB8.    CnrUlnly.   Mr.  Prtaldcnt.    It   U 
diUd: 

Wmi  r»lm  BM«h,  n* .  Ovtetocr  11— 

Omlttinf  th«  lii«roflyphic«  which  X  do  not  undn^itand— 
llUA".  And  M  on — 


ffiltl 


WllMlMb   lM|iaM  no,     MMI«»M 


t<*aiinn  for  fwi  for  fMoivvt 
you  f<ilt  mo  1<NN|  ilo* 
y  ii«Uy. 

A.  L.  llAWKfll. 

rhtn  MflM  tUMT  MMnbora  "113»o ",  or  iMMltiinf. 
VTm  that  vttot  fov  wloho4.  Mr.  ProotdoiMf 
rho  FRUIOINT  pro  lamporo.    Yoo. 
•y  Mr.  MoMftr  H08M: 

p.  Judfo  Rankin,  on  tho  Sllto  jrou  lay  that  Bert  Holland 
iMlBOi  MO  you  In  ih«  hall  iMI  Ifll  you  ho  no  longtr  dttired 
your  aorvicof?— A.  No. 

).  Old  bt  not  UU  you  that  that  lult  had  boon  ni«d  by 
FO 1  and  Motealf  in  dcflanet  of  hlj  order*  a«  your  client  and 
thu  h«  WM  throush  with  you,  or  words  to  that  effect?— 
A.  No;  ho  <ttd  act  lay  that. 

ft.  Hi  did  net  My  that.  What  did  he  say?— A.  He  told 
ua  that  he  did  not  want  any  receivership— or  receiver  ap- 
pclnted  at  that  time,  and  did  not  want  us  to  make  an 
adpUcatlon  for  the  appointment  of  a  receiver  for  him,  and 
we^  told  him  that  we  would  not  make  an  application  for 
anpotntment  of  receiver  for  him.  but  we  would  make  an 
a[  plication  for  the  appointment  of  a  receiver  for  the  Inter- 
ve  tiers. 

Q   And  then  you  went  on  into  the  courtroom? — A.  Yes. 

Q.  And  you  say  that  Is  what  Bert  Holland  said  to  you  and 
wl  lat  you  said  to  him?— A.  That  is  what  Bert  Holland  said  to 
m'  and  that  Is  what  he  said  to  Metcalf.  and  we  were  both 
to  cether. 

).  You  were  both  together  in  the  hall? — A.  Yes. 

3.  It  was  called  to  my  attention.  Judge,  that  you  paid  the 
fUn«  fee  for  filing  this  bill  of  complaint.  $15.  yourself. — 
A.  Yes. 

).  Mr.  Holland  never  paid  it? — A.  No. 

^  Never  paid  you  a  dime  of  your  expenses  In  the  matter 
at  all?— A.  No.    I  paid  it. 

3.  Did  he  ever  pay  you  any  fee? — A.  Did  he  ever  pay  me 
any  fee"* 

3.  Yes. — A.  No;  he  never  paid  me  a  dime. 

3  Did  you  ever  ask  him  for  one? — A.  No;  I  never  asked 
hin  for  a  fee. 

3.  And  you  paid  the  expenses  of  filing  the  bill  and  the 
oLier  incidental  expenses  yourself? — A.  Yes;  I  paid  it. 

Q  You  paid  out  of  your  own  pocket  the  expense  of  filing 
tht  mterventions,  did  you  not? — A.  I  believe  I  did. 

).  Now.  on  the  28th  of  October,  when  your  client  showed 
up  from  Boston  in  Miami,  he  got  up  in  open  court  and  made 
a  statement  to  the  Judge,  did  he  not? — A.  Yes;  he  made  a 
stj  tcment  to  the  Judge  in  open  court. 

I ).  He  is  an  attorney  at  law,  is  he  not? — A.  I  really  do 
i3o:  know. 

•  5.  You  do  not  know  that? — A.  No.  sir. 
(J.  You  have  received  letters  from  him.     Have  you  never 
rweived  one  on  has  letterhead? — A.  I  do  not  recall. 

<  J.  That  is  all  right,  sir.  He  got  up  and  made  a  statement 
In  jopen  court,  did  he  not? — A.  Yes;  he  made  a  statement  in 
op«!n  court. 

<J.  What  did  he  say?— A.  As  I  recall,  he  stated  that  he  did 
no  care  to  have  a  receiver  appointed  at  that  time,  and 
okKKted  to  it. 

i\.  What  did  Judge  Ritter  say?— A.  Judge  Rltter.  to  the 
l)ttt  of  my  recollection,  asked  him  If  he  authorized  his  at- 
torney to  file  that  bill:  and  he  said  he  did;  and  the  Judge 

tall  "You  are  not  asking  now  for  this  bill  to  be  dlimlased" 

thj  t  Is  as  I  recall  It — "but  you  Just  do  not  want  the  court  to 
apwlnt  a  receiver";  and  he  stated.  I  believe,  that  that  was 
hli  position. 

(>.  Judge,  that  was  not  your  testimony  when  you  were  on 
tM  witness  stand  before  in  this  matter,  was  It?— A.  It  may 
b«.  but  it  WM  la  words  very  much  to  that  effect,  though 


I  do  not  just  recall  the  exact  conversation  or  Just  what  took 
place  there. 

Q.  And  you  would  not  attempt  to  swear  positively  what 
took  plMe?— A  No;  I  would  not  swear  positively,  beoMtit  I 
do  BOl  ffMll  positively, 

Q  Do  you  reosll  whether  or  not  Judge  Ritter  aald  any- 
thini  sbout  a  man  coming  tiit«  hli  tourl  from  out  of  the 
Ml  ate  and  aiRrting  somethlnff  tad  ttMII  trrini  to  stop  tt?— 
A.  Judge  Ritter  made  some  remark,  but  I  just  do  not  reoaU 
whet  tt  wii, 

Q  It  may  bt  %  littte  later,  after  you  ariued— X  believe  you 
did  argue  for  the  appointment  of  this  receiver,  did  you  notf— 
A  I  do  not  recall  whether  X  preMBtdd  the  poUttOB  or 
whether  Mr.  MetcaU  presented  It. 

Q.  Do  you  not  remember  that  you  did  present  It  younttf 
and  that  you  argued  it  for  quite  awhile?— A.  I  may  have. 

Q  And  then  a  gentleman  from  Chicago  by  the  name  of 
Lautmann,  who  represented  quite  a  large  number  of  the 
bondholders,  tried  to  say  something,  did  he  not?— A.  Yes; 
Mr  Lautmann  rose  and  made  some  argument. 

Q.  What  did  Judge  Ritter  tell  him?— A,  I  do  not  recall 
what  he  told  him. 

Q.  You  do  not?— A.  No;  I  do  not. 

Q.  He  represented  about  90  percent  of  the  bondholders 
under  the  first  mortgage  deed  of  trust,  did  he  not?— A.  Who? 

Q.  Lautmann?— A.  1  do  not  know.  It  was  the  first  time 
I  had  ever  seen  him,  and  I  had  never  heard  of  him  before. 

Q.  I  believe  you  were  Judge  Rltter's  former  law  partner, 
were  you.  up  to  the  time  he  went  on  the  bench?— A.  Yes. 

Q.  Then,  for  the  purpose  of  clarifying  the  record.  I  will 
ask  you  when  the  formation  of  the  partnership  between  you 
and  Judge  Ritter  began,  or  when  it  was  accomplished? — A. 
It  was  In  October  or  November.  I  think — my  best  judg- 
ment is  October  or  November— 1926. 

Q.  When  did  you  move  to  Florida? — A.  I  moved  to  Florida 
in  June  1926. 

Q.  And  you  and  Judge  Ritter  both  stood  the  bar  exami- 
nation at  Tallahassee  that  summer  and  were  admitted  to 
practice  in  Flonda,  and  for  the  first  time  formed  your 
partnership  that  fall  and  continued  your  partnership  until 
he  went  on  the  bench  ^ — A.  That  is  right. 

Q.  Judge  Ritter  appointed  the  receiver  on  the  28th  day  of 
October  1929.  after  Bert  E.  Holland  had  made  his  statement 
in  court,  and  after  you  had  argued  for  the  appointment  of 
a  receiver,  and  after  Lautmann  had  attempted  to  say  some- 
thing, then  Judge  Ritter  said  that  he  was  going  to  appoint 
a  receiver,  did  he  not? — A.  Yes. 

Q.  And  he  said  he  was  going  to  appoint  Walter  S.  Rich- 
ardson?— A.  Yes;  he  said  that. 

Q.  Nobody  had  mentioned  Walter  S.  Richardson's  name 
In  the  courtroom,  had  they? — A.  Nobody  had. 

Q.  Not  until  Judge  Ritter  had?— A.  I  had  not. 

Q.  Then  nobody  else  had?— A.  Metcalf  had  not. 

Q.  You  had  been  there,  had  you  not'— A.  Yes:  but  I  had 
not  heard  anyone  mention  his  name  as  receiver. 

Q.  And.  to  the  best  of  your  judgment,  until  his  name  fell 
from  the  lips  of  Judge  Halsted  L.  Ritter.  no  one  mentioned 
it?— A.  Judge  Ritter.  to  the  base  of  my  recollection,  was  the 
first  one  who  called  his  name. 

Q.  Then,  as  soon  as  he  did  it.  Mr.  McPherson,  of  the 
firm  of  Shutts  L  Bowen.  objected  to  the  appointment  of 
Walter  S.  Richardson  as  receiver,  did  he  not'— A  Yes-  he 
did, 

Q.  And  asked  for  time  to  bring  In  documentary  proof  to 
show  his  unfitness,  did  he  not?— A.  To  the  best  of  my  recol- 
lection, he  said  that. 

Q.  And  Judge  Ritter  granted  him  until  2  o'clock  that  aft- 
ernoon to  do  so;  Is  that  right?— A.  I  think  that  is  what 
happened. 

Q.  From  that  good  moment  or  throughout  the  whole  time 
that  this  receivership  was  rimnlng  what  did  you  do?  I  do 
not  mean  this  offensively;  I  mean  except  your  applications 
for  your  allowance  of  fees  from  time  to  time,  what  other 
services  did  you  perform?— A.  Well,  the  record  will  show. 
If  I  had  the  record  here.  I  could  pick  out  the  papers  I  filed 
and  show  the  work  that  I  did  In  the  case.    I  was  In  con- 
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with  Mr    Bemls.  Mr    .«=!wpeny.  and 


1989 


with  BemU,  with 
Is 
2 


sultation  every  frw  rln^r 
Mr.  Richardson. 

Q.  00    you    had    some    conferoBOOi 
twiony.  and  with  Richardson?— A,  Yh 

Q,  You  were  not  attorney  for  the  reoelvtr?— A.  Mow 
thatf 

Q.  You  wort  not  iitdfMT  for  tho  roootver?— A.  No; 
was  Dot< 

Q.  Judft  RIttof  immtid  that  eilhir  |POU  ui  l.iirfii  Mri 
calf  should  withdraw  is  ftttornoy  for  HolUind  and  that  If 
•ithor  out  of  you  would  doio  tu  wnui.i  „j.rMiitu  you  aitor* 
Mr  ftr  thf  rooilm.  did  IM  BOl     a  v.» 

Q.  That  lUfiosUon  came  from  the  court,  did  It  not?— 
A.  Yes,  sir;  It  did. 

Q.  00  you  wore  not  attorney  for  iiu  km  .i  wuiu-:  h 
Richardson,  were  you?— A.  No;  X  was  not  ii .  ununuy,  but 
I  was  attorney  for  the  complainant. 

Q.  All  n«ht,  sir.  Wliy  were  you  conferrniK  v,ith  tic  man- 
agers of  the  hotel  under  the  receivership?  What  u;is  the 
purpose  of  those  conferences?— A.  There  weif  a  Kr<  :it  many 
questions  that  arose  with  reference  to  repairs,  ir.anagcnit'nt. 
operation,  and  purchases,  everything  of  that  kind.  They 
were  very  frequently  calling  on  me.  I  do  not  recall  Just 
what  the  difTerent  things  were  that  we  discussed. 

Q.  Ernest  Metcalf.  at  the  suKgestlon  of  Judge  KaLsted  L. 
Ritter.  had  retired  as  your  associate  representing  a  com- 
plainant and  had  gone  over  and  taken  the  receiver's  counsel- 
ship,  had  he  not?— A.  Yes;  he  had. 

Q.  So  the  receiver,  himself  a  lawyer,  had  another  lawyer, 
Mr.  Ernest  Metcalf,  to  represent  him,  did  he  not? — A.  Yes; 
he  had  another  lawyer. 

Q.  And  he  had  employed  Bemis  and  Sweeny  to  run  the 
hotel,  had  he  not?— A.  Yes;  the  court  required  him  to  do  it. 

Q.  And    Bemis    and    Sweeny    and    Richardson    consulted  I 
you?— A.  They  did.  j 

Q.  What  papers  did  you  say  you  filed?  I  do  not  mean  in 
detail — of  course,  the  records  will  show — but  I  mean  just 
what  papers  do  you  recall  not  relating  to  the  petitions  for 
fees  to  be  paid  you;  what  other  papers  do  you  recall  that  you 
filed  from  the  28th  of  October  on? — A.  Well,  as  I  recall  it.  I 
filed  answers  to  the  cross  bill  of  Harold  A.  Moore;  and,  as  I 
recall  it,  I  filed  replies  to  the  answers  of  some  of  the  other 
defendants  there — that  is,  the  answer  of  the  trustee  under 
the  second  mortgage;  and  then  I  prepared,  but  the  papers 
were  not  filed,  the  warning  order  to  get  service  on  the  non- 
resident defendants;  but  they  came  in  and  answered  and  I 
did  not  have  to  file  those.  Then  later  I  prepared  the  final 
decree  in  full. 

Q.  You  did?— A.  I  did.    I  prepared  the  final  decree  in  full. 

Q.  You  wrote  that  yourself? — A.  I  did. 

Q.  Prepared  it  in  full?  Have  you  stated  to  us  in  substance 
the  content  and  extent  of  your  services  in  this  case? — A.  Is 
that  the  extent,  do  you  say? 

Q.  Yes. — A.  I  am  sure  it  was  not. 

Q  But  to  the  best  of  your  recollection  at  this  late  day 
that  is  all  you  can  recall?  The  records  will  show  the  bal- 
ance?— A.  Yes;  the  records  will  show. 

Q.  That  is  all  you  can  recall? — A.  No:  it  is  not.  There 
was  a  claim  in  the  bankruptcy  case  of  Albert  Pick  &  Co.  in- 
volving— I  do  not  remember  just  how  much  it  was,  but  sev- 
eral thousand  dollars.  I  went  down  to  the  hearings  on  two 
or  three  occasions,  and  on  behalf  of  the  bondholders  I  con- 
tested that  claim  of  twenty-some-odd  thousand  dollars.  In 
other  words.  I  filed  objection  to  the  allowance  of  it  and 
attended  several  hearings.  Then  after  that  I  attended  sev- 
eral hearings  before  the  special  master  in  which  there  were 
some  contested  claims,  and  they  took  testimony  on  several 
occasions.  Then  I  made  several  trips  to  Tampa,  since  the 
case  was  transferred  to  Tampa,  on  hearings  m.^tiRaled  by 
the  special  master  in  different  matters  with  reference  to 
instructions,  and  so  forth. 

Q.  Judge  Rankin,  do  you  not  know  that  the  Albert  Pick 
claim  was  settled  before  the  special  master  long  after  f  he  final 
decree  in  this  case  was  rendered?— A.  E>o  I  know  what? 

Q.  Do  you  not  know  the  Albert  Pick  contest  before  the  spe- 
cial master  was  settled  long  after  the  final  decree  in  tlie 
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Whitehall  (apr'^     a    T  do  wA    rr.  all   whrtlirr  II   wa.^  .^rttlM 

prior   tn    thr    VUU\    'f    Ml"    f,!i(il    (•:.•    •<.     or    '.iit).  r.,nrf )(    to    UlP 
^nity  of  thr  nriil  ilfMc    UUI  >i;u  u^l.'i   -.Out    I   (ii(i  .if'rt    Dip 

filing  of  I  hr  bill  iifni  J  II  in  trying  to  III!  -^m  vpwi  i:.,^U',u 

Q.  Up  to  Ihr  liiiir  of   Die  niloi!  of  Ih.    (Ik  fi.        A     I  lixl  ii  -t 

underatMin]  v  u 

Q.  I  l>ri'  \i,i)(  puMl'  M  11  Id  mv  (aliH  I  diil  Jinl  l!i)^W"  fliy- 
■'"o  I  U  lU  J  VMihl  lo  tieh  oiM-  odicr  (|l|^fi^|o||  |o  mm  Imi  k 
Uj  Mir  iilipoliiltneMil  of  the  1 1(  «H  fl  WiiMil  H  |I  li  h.ii  il^oii, 
fhwl  uflniiMih  ul  J.  0  r|(>(  h  ofi  Oilobi-I  i\S  IDJU  ^ll^ll  yoii 
Oanii-  t)tu  k  1(1  Ihc-rt',  Mi  M(  I'lui -x.d  pirfci'Mlr'd  notlK-  leMliMH 
to  .liidid-  K.iin  iiiiiic^(,iit/  KKaii  .il  lln-  iiii|M)liitiiii-iil  of  Wwl- 
ter  H  Jlu  iiuiil.-oii  uikJ  in  ihoM'  Iflli-m  |ji-  .-hourd  ihl*.  flilim- 
iMltiM  up  of  ijuhliii-.ft.  ilul  fu"  Iiol'  A  'nl()^«•  IftUT*  fchowrd 
\^hHl'' 

Q  'Hie  soinMiuii(jri  of  tt  client  lo  inbUiulc  the  huII,— A.  I 
do  not  ri'ciiU  that 

Q    You  did  not  hear  that?— A    I  did  not  h^ur  it? 

Q.  Did  you  or  did  you  not  htar  ii?-  A,  1  don't  rcriiembiT 
whether  I  heard  it  or  not,  but  I  don't  recall  it, 

Q    You  do  not  recall  it?-- A    No 

Q.  You  do  not  rfcall  Mr  MrPhcrson  IntrodurlnR  in  evi- 
dence upon  that  orca.sion.  and  it  being  read  and  commented 
on  before  Jud^e  Ritier.  the  fact  that  Walter  8.  Richard.son 
had  sohcltrd  clients  to  bnnp  cases''— A.  I  do  not  recall  hear- 
ing him  make  a  statement  like  that. 

Q.  You  do  nof— A.  No.  I  do  not  say  that  he  did  not 
do  it. 

Q.  All  right.  Judge  Rankin,  on  the  day  that  the  final  de- 
cree was  signed  in  the  Whitehall  case  you  had  agreed  upon 
a  split  of  the  fee  that  was  to  be  allowed  you,  had  you  nof — 
A.  Yes. 

Q.  How  was  it  to  be  split?— A.  The  fee  was  to  be  split  with 
Shutts  &  Bowen  and  Fordham.  The  understanding  was  that 
whatever  fee  the  court  allowed  they  would  participate  to  the 
extent  of  one-third  and  I  would  participate  to  the  extent  of 
two-thirds. 
'.     Q.  You  had  already  gotten  $15,000.  had  you  not?— A.  Yes. 

Q.  That  was  allowed  to  you  by  Judge  Akerman.  and  $.2,500 
by  Judge  Ritter? — A.  Yes,  sir. 

Q.  You  had  already  gotten  that,  and  on  the  day  the  final 
decree  was  signed  you  had  reached  befor-^  that  an  agree- 
ment with  coimsel  on  the  other  side  of  the  case  whereby  they 
were  to  get  a  slice  out  of  your  fee''— A.  Yes;  we  had  an  agree- 
ment, a  settlement  agreement. 

Q.  Shutts  &  Bowen  and  Fordham  were  to  get  $25,000?— A. 
"Hiey  were  to  get  one-third  of  whatever  the  court  allowed. 

Q.  That  was  the  agreement,  was  it? — A.  Yes. 

Q.  What  connection  did  Shutts  &  Bowen  and  Fordham, 
as  you  call  them,  have  with  this  case? — A.  They  represented 
the  trustee  under  a  trust  deed,  imder  the  first-mortgage  trust 
deed. 

Q.  In  other  words,  they  represented  Moore? — A.  That  is, 
the  Moore  interests. 

Q.  The  man  you  had  called  in  yoLir  bill  the  perpetrator  of 
a  fraud? — A.  That  is  correct. 

Q.  And  when  they  took  testimony  in  Chicago,  to  disprove 
the  allegations  of  fraud  against  Moore,  you  were  not 
there? — A.  No;  I  could  not  go  at  the  time.  I  think  I  was 
out  of  the  State:  that  is  my  best  recollection. 

Q.  You  got  notice  of  the  hearing  and  the  taking  of  testi- 
mony, did  you  not?— A.  I  believe  I  did. 

Q.  You  knew  they  were  going  to  take  testimony  to  dis- 
prove the  averments  of  your  bill,  did  you  not?— A.  I  do  not 
recollect  that. 

Q.  You  do  not  recall  about  that?  You  did  not  go  to 
Chicago,  did  you? — A.  No. 

Q,  You  did  not  participate  In  the  hfarlng  there  when 
they  took  over  400  pages  of  testimony,  did  you? — A.  No;  I 
did  not  go  to  Chicago, 

Q.  They  were  representing  the  men  at  whom  you  were 
shooting,  Shuttt  k  Bowen? — A.  Yes;  they  were  representing 
the  same  interests. 

Q  And  Fordham,  a*  you  call  him.  i.s  the  Hontjrable  Alb<rt 
C.  Fordham,  of  West  Palm  Beach?     Is  that  right?- A.  Ye.<», 
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Q.  H#  v^  IfM  Wftl  Attorney  In  WMt  Ptlm  BMch  for  th« 
ili^  WM  h«  not?— A.  Ym. 

^  ■»  Mir  «tr«  Um  ofMf  M»lMl  whom  rour  bill  wm 
flMf    Xa  tiuit  tnMf— A.  Ym. 

^  You  mgmA  to  vlv*  th«m  •  third  of  wh«t«v«r  fM  wm 
ttOovid  ]re4f— A.  X  did. 

Q.  In  addition  to  that  yoa  •«T«ed  that  thry  ihould  be 
pttM  ItJM  M  tlio  balance  on  tho  bMUi  tnitt  docd.  did  you 
not  ool  of  llM  f ••  which  they  coatondid  riMuld  hAv«  bora 
allowed  th-m  in  the  bankruptcy  phaie  of  the  WhlUhall 
caw? — A.  I'ur  mrvtum  they  had  rendered  Harold  A.  Moore, 
tniotoe:  ycL 

Q.  That  wa«  in  the  bankruptcy  case?— A.  That  is  nprht. 

Q  That  had  nothing  to  do  with  this  case?— A.  It  had 
nothing  to  do  with  this  particular  case — that  employment 

Q.  Not  a  thing?  You  knew,  did  you  not.  that  the  referee 
in  bankrup  cy  before  whom  the  bankruptcy  was  penrting  had 
heard  then  petitloa  and  dnUed  tfaelr  petition  for  that  tee  tn 
that  particilar  case?— A.  I  don't  recall  that.  The  fact  is  I 
dont  believe  I  remember  anything  about  that. 

Q.  You  knew  the  referee  In  bankruptcy  had  allowed  them 
a  f ee  of  $B,  >00  for  their  services  to  the  trustee  in  that  bank- 


ruptcy, did 


you  not? — A.  No; 


that  I  wa: 


I  did  not 
Q.  You  did  not  know  thaf — A.  No. 

Q.  You  Ijicw  they  were  claiming  (15.000.  did  you  not? — 
A.  No:  I  cLd  not. 

Q.  You  aid  not  know  about  the  $6,500  l>alance  they  had 
petitioned  to  the  referee  for  In  that  bankruptcy  pha.se  of  the 
proceedingi  before  any  of  this  was  Instituted,  and  that  he 
had  heard  the  petition  and  the  evidence  in  support  of  It  and 
had  denled]that  petition  for  this  fee?  Did  you  know  that? — 
A.  No:  I  did  not  know  that. 

Q.  So.  then,  when  you  agreed  that  $6,500  should  be  paid 
In  this  casi'  for  services  rendered  In  another  case,  you  were 
ignorant  o  the  facta  I  have  Just  hypothesized? — A.  Yes;  I 
knew  nothing  of  that. 

Q.  In  addition  to  that.  Judge,  you  had  agreed  to  pay  E^mest 
Metcalf  $l(l.0OO.  had  you  not.  out  of  your  fee? — A.  Yes. 

Q.  He  g<^t  $5,000  decreed  to  him;  did  he  not? — A.  I  be- 
lieve he  dli 

Q  So  y(iu  were  Just  giving  him  $10,000  on  the  side? — 
A  No:  Meicalf  had  done  qtilte  a  bttle  work  in  the  matter. 
T^e  fact  OT  the  business  Is.  he  had  drawn  a  rough  form  of 
bill  of  coqiplaint.  I  think  a  few  page.s.  and  then  he  and 
had  sisst5ted  me  and  been  with  me  all  the  time 
drawing  the  final  decree — I  mean,  the  bill  of 
complalnt-j-and  after  he  had  withdrawn  from  the  case  and 
attorney  for  the  receiver.  I  agreed  to  com- 
for  the  work  that  he  had  done. 
Q.  So.  i>ist  out  of  appreciation  for  his  having  drawn  the 
first  rough  draft  of  the  bill  of  complaint  in  the  Whitehall  case 
that  we  hiive  been  talking  atxHit.  and  Just  because  he  had 
withdrawn  as  your  associate  counsel.  Just  to  be  a  good  fel- 
low, you  banded  taim  I10.M0  out  of  your  fee? — A.  Well.  I 
felt  like  I  f  ms  oUlgated  to  pay  him  something. 

Q.  Judg«,  you  similarly  felt,  did  you  not  the  urge  to 
compeD8at4!  Walter  Richardson,  the  trustee  In  bankruptcy, 
who.  while  he  was  trustee,  h<id  been  seeking  these  bond- 
holders so  Jiat  he  could  initiate  this  foreclosure  proceeding, 
axKl  then  ^ho  took  you  to  New  York,  or  you  went  with  him. 
talked  it  o>  er  there,  and  he  told  you  what  he  was  going  for? 
You  felt  thf  urge  to  compensate  that  man,  too,  did  3rou  not? — 
.\    Yes;  and  I  did. 

shpped  him  $5.000'' — A.  Por  services  he  had 
to  the  time  he  was  appointed  receiver, 
ir     Judge  Rankin,  on  Christmas  Eve  of  1930,  the 
final  decree  was  signed  by  Judge  Rittcr.  your 
partner,  you  got  an  advance  payment  on  the 
that  he  allowed  you  that  day     You  got  a  pay- 
Jfc.OOO.  did  you  not? — A.  Thirty  thousand  dollars, 
r  ght.   sir.     You   deposited   only   $25,000,   did   you 
As  I  recall  it,  I  deposited  $30,000. 
twenty-five  or  thirty  thousand  dollars:  that  Is  a 


Q.  And 
rendered  pi 

Q.  Yes. 
day  that 

former  la 
$75  000  f 
ment  of  $2 

Q.  All 
not?— A 

Q.  Wefl 
difference 


of  only  $5,000.    You  got  some  little  bit  of  money. 


an  adiraaeiment  on  your  $75  000  fee? — A. 


Q.  What 


did  you  do  with  it?— A.  Well. 


Yes. 

it  was  a  check  on 


the  First  ^  ational  Rank  in  Mi^jni 


Q.  Yet,  itr.    You  wont  down  to  the  bank  and  dopoelted  It; 

did  you  not?— A.  I  went  down  to  the  bank  and  deposited  It. 
and  X  told  Mr.  Bowtn,  of  Ihutu  ft  Bowen.  to  come  on  down 
there  with  me  and  X  would  pay  thrm  $13,500,  or  half  of  what 
X  had  agreed  to  pay  them. 

Q.  And  you  did  lo?— A.  I  did. 

Q.  And  they  went  to  the  bank  with  you,  you  lay? — A.  Yet; 
they  went  in  the  bank  with  me — Shutta  and  Bowen. 

Q.  And  yet.  while  they  were  right  there  at  the  bank  win- 
dow, where  the  cash  was,  you  paid  them  in  checks,  did  you 
not? — A.  I  did  not  understand  you. 

Q.  I  will  ask  you  this  question:  How  did  you  pay  Shutta 
&  Bowen  and  Mr.  Pordham? — A.  I  gave  a  check  to  Shutts  li 
Bowen  for  $12,500  in  the  bank. 

Q.  And  that  was  supposed  to  pay  off  Messrs.  Shutts  L 
Bowen  and  Mr.  Pordham? — A.  Yes. 

Q.  Por  their  part,  for  a  little  bit  more  than  their  part. 
You  had  agreed  on  a  third,  and  you  paid  them  half  of  this 
advance? — A.  I  gave  them  half  of  what  was  coming  to  them. 

Q  But  although  they  were  standing  there  in  the  bank  with 
you.  where  the  cash  was,  you  gave  them  a  check? — A.  Yes; 
I  gave  them  a  check.    They  asked  me  to. 

Q.  All  right,  sir.  Whom  else  did  you  pay  out  of  that  fee? — 
A.  I  paid  Judge  Ritter  $2,500. 

Q.  No,  sir;  I  am  not  coming  to  that.  EHd  you  pay  Walter 
Richardson  any  of  it? — A.  I  l)elieve  I  did.  I  will  have  to  see 
my  checks  to  see. 

Q.  And  you  paid  him  with  a  check,  did  you  not? — A.  Paid 
him  with  a  check? 

Q.  Yes,  sir. — A.  Yes;  I  paid  him  with  a  check. 

Q.  So  everytxxiy  in  this  case  except  Judge  Ritter  got  his 
in  a  check? — A.  That  Is  correct. 

Q.  How  did  you  get  Judge  Ritter 's  pay  to  him? — A.  How 
did  I  get  it  to  him? 

Q.  Yes.  sir. — A.  I  drew  a  check  for  $3,000  cash.  I  went  to 
the  window  and  got  the  $3,000  in  cash.  I  put  $500  of  it  in 
my  pocket — well.  I  took  out  $2  500  and  went  over,  and  on 
my  way  to  my  car — it  was  parked  back  of  the  Pederal  Build- 
ing— I  went  into  Judge  Ritter's  office  and  paid  him  $2,500  In 
cash. 

Q.  Who  was  present  when  you  paid  him  that  cash? — A. 
There  was  no  one  in  his  private  office.  His  secretary  was  out 
front. 

Q.  And  you  went  In  and  closed  the  door  and  paid  him 
$2,500  tn  cash? — A.  Well,  I  do  not  recall  that  I  closed  the 
door. 

Q.  You  do  not? — A.  No.    I  may  have,  or  I  may  not  have. 

Q.  And  there  you  paid  him  $2,500  cash  on  Christmas  Ev« 
of  1930?— A.  Yes.  sir. 

Q.  Is  that  the  truth?— A.  That  is  true. 

Q.  That  is  what  happened? — A.  That  Is  what  happened. 

Q.  All  right;  and  he  is  the  only  man  in  this  case  that  you 
did  pay  in  cash? — A.  The  only  man  I  paid  in  cash. 

Q.  You  did  not  take  any  receipt  for  It? — A  Did  I  have  a 
reason  for  it? 

Q.  I  say.  jrou  did  not  have  any  receipt  for  it;  you  did  not 
take  any  receipt  for  it? — A.  No;  I  took  no  receipt  for  It. 

Q.  Not  a  scratch  of  a  pen? — A.  Not  a  scratch  of  a  pen. 

Q.  All  right,  sir.  The  sum  and  substance  of  that  is  that 
you  got  $25,000  under  a  decree  signed  by  Judge  Rittor  that 
day.  and  took  the  check  giving  you  that  $25,000  to  the  bank; 
and  then,  after  writing  a  couple  of  other  checks,  you  drew  a 
check  for  $3,000.  and  brought  back  the  proceeds,  and  gave 
$2,500  out  of  the  proceeds  to  Judge  Ritter  in  the  privacy  of 
his  own  chambers,  without  a  scratch  of  a  pen? — A.  That  is 
exactly  right 

Q.  Judge  Rankin.  I  want  to  ask  you  please  to  look  at  this 
check  [exhibiting  check  to  the  witness  and  to  Mr.  Walsh, 
of  counsel].  This  is  a  check  which  purports  to  have  been 
drawn  on  December  24.  1930.  payable  to  the  order  of  cash, 
for  $3,000,  signed  by  you  Is  this  the  check  that  you  drew? — 
A.  It  Is. 

Q.  You  did  not  draw  it. — A.  I  did  not  what? 

Q.  Your  handwriting  is  not  on  the  face  of  it.  is  tt  [again 
exhibiting  check  to  witness]? — A.  That  is  the  check  that  I 
signed.  Mr. — the  best  of  my  recollection  is  Mr.  Raum  wrote 
the  check. 
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Q.  You  iiKiH  (1  tt  there  In  the  bank,  did  you  not,  Judge?— 
A.  I  did. 

Q.  When  did  you  put  that  endorsement  In  the  left-hand 
lower  comer,  which  reads  as  follows,  on  there: 

Por  payment  on  purchaaa  of  buJiin«M.  la.ftOO:  for  expenM*  of  trip, 
1600. 

A.  I  put  that  on  there  some  time  after  I  received  my  checks 
back  from  the  bank. 

Mr.  ASHURST.  Mr.  President,  will  the  Official  Reporter 
please  read  the  last  question  and  answer? 

The  PRESIDENT  pro  tempore.  The  last  question  and 
answer  will  be  read. 

The  Official  Reporter  (Percy  E.  Budlong)  read  as  follows: 

Q  When  did  you  put  that  endorsement  in  the  left-hand  lower 
corner,  which  reads  as  follows,  on  there: 

"Por  payment  on  purchase  of  business,  $2,500;  for  expenses  of 
trip.  S500." 

A.  I  put  that  on  there  some  time  after  I  received  my  checks  back 
from  the  bank. 

By  Mr.  Manager  HOBBS: 

Q.  So  this  check  in  it-s  new  form  is  not  the  check  in  the 
form  in  which  you  presented  it  to  the  bank? — A.  No. 

Q.  In  that  this  endorsement  down  in  the  left-hand  lower 
corner.  "For  payment  on  purchase  of  business,  S2.500;  for 
expenses  of  trip,  $500".  was  written  long  after  you  had  re- 
ceived this  check  back  from  the  bank,  after  it  had  cleared? — 
A.  It  was  some  time  after  I  received  it  back  from  the  bank. 

Q.  That  was  written  in  the  privacy  of  your  own  office,  was 
it  not? — A.  I  do  not  recall;  no  doubt  it  was. 

Q.  Do  you  recall  where  you  wrote  it? — A.  No.  I  do  not; 
but  I  merely  put  it  on  there  for  a  memorandum  as  to  what 
went  with  the  money. 

Q.  Judge  Rankin,  do  you  not  know  that  was  put  on  there 
the  same  day  on  which  you  made  the  so-called  receipt 
when  you  paid  him  $300? — A.  I  do  not  recall  that. 

Q.  Do  you  not  know  that  you  and  Judge  Ritter  had  heard 
that  there  was  talk  about  this  thing  and  thought  you  had 
better  have  some  written  evidence  of  it,  and  that  you  put 
It  on  there  in  1932? — A.  No:  I  put  it  on  there  prior  to  any 
time  that  I  had  heard  any  talk  with  reference  t«  it. 

Q.  Is  that  so? — A.  That  is  my  recollection. 

Q.  Judge  Rankin,  was  there  any  danger  of  you  forgetting 
that  you  had,  in  the  privacy  of  his  chambers,  paid  your 
former  law  partner  $2,500  in  cash  hot  into  his  own  hand? — 
A.  No;  there  was  no  danger  of  my  forgetting  it. 

Q.  Yet  you  say  you  made  this  endorsement  some  time 
after  it  cleared  at  the  bank  in  order  that  you  might  not 
forget  it. — A.  It  is  just  a  memorandum  of  what  went  with 
that  $3,000  in  cash. 

Q.  All  right.  Judge. 

Mr.  KING.  Mr.  President,  while  counsel  are  consulting, 
may  I  have  several  questions  read  which  I  sent  to  the  desk 
a  moment  ago? 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
questions. 

The  legislative  clerk  read  the  first  question  propounded  by 
Mr.  King,  as  follows: 

Were  you  arranging  for  filing  a  suit  for  the  Interveners  while  you 
were  acting  for  Holland? 

A.  Yes. 

Mr.  KING.  Now,  I  should  like  to  have  the  next  question 
read. 

The  PRESIDENT  pro  tempore.    The  clerk  will  read. 

The  legislative  clerk  read  the  second  question  propounded 
by  Mr.  King,  as  follows: 

Could  the  Interveners  flJe  a  suit  In  Intervention  without  consent 
of  the  court? 

A.  No. 

The  legislative  clerk  read  the  third  question  propounded  by 
Mr.  King,  as  follows: 

Could  there  be  a  suit  for  foreclosure  by  bondholders  owning  or 
holding  less  than  $50,000  of  bonds? 

A.  Yes. 

The  legislative  clerk  read  the  fourth  question  propoimded 
by  Mr.  King,  as  follows: 

How  could  you  get  Into  court  as  Interveners  with  Iwnds  repre- 
senting less  than  $50,000? 


A.  Tou  could  nir  ti  prt, thill  wlih  the  court  for  an  old* 
allowlni  intervention 
By  Mr,  Mnnnger  IKHUWS 

Q.  Judge  H<i!ikitK  wnh  rurther  raferenoe  to  thla  iinkirw 
ment  in  th«  inuii  i.r  -lumd  comer,  where  you  show  that 
$2,500  utiu  tui  ihf  puuhu  r  of  the  business,  and  for  the 
expenses  of  the  trip  $500,  you  reported  that  $500  in  your 
income-tax  return  for  that  year  as  farm  expenses? — A.  I  do 
not  recall. 

Q.  You  do  not  recall  talking  to  Mr.  C.  R.  West  about  this 
matter,  the  investigator  of  the  Income  Tax  Bureau  at  Jack- 
sonville, who  then  lived  in  your  home  town  of  West  Palm 
Beach? — A.  Yes;  I  recall  talking  to  Mr.  West  about  my 
income  tax,  but  I  do  not  recall  just  what  I  said  to  him  with 
reference  to  that  check. 

Q.  Judge,  what  was  your  agreement  with  Metcalf  as  to 
percentage  of  the  fee  you  were  to  be  allowed?  You  agreed 
with  Shutts  &  Bowen  and  Fordham  on  a  33 '3 -percent  cut, 
did  you  not? — A.  Yes. 

Q.  What  percentage  of  cut  did  you  agree  on  with  Ernest 
Metcalf? — A.  We  did  not  have  any  percentage  agreement 
with  him. 

Q.  So  the  fact  that  it  was  20  percent  of  the  $50,000  did 
not  signify? — A.  That  did  not  signify. 

Q.  You  just  agreed  to  give  him  $10.000? — A.  Yes. 

Q.  What  percentage  did  you  agree  to  give  Walter  Richard- 
son?— A.  I  do  not  recall  that  we  had  a  definite  percentage 
agreement.    We  may  have  had,  but  I  do  not  recall  it. 

Q.  You  knew,  of  course,  that  Ernest  Metcalf  was  allowed, 
and  allowed  without  objection,  a  fee  for  representing  the 
receiver  in  this  very  case,  did  you  not? — A.  Yes;  I  knew 
that;  or  that  he  would  be. 

Q.  So.  for  all  the  services  he  performed  in  this  ca,se.  ex- 
cept the  preparation  of  the  rough  draft  of  tlie  original  bill, 
he  had  been  paid,  had  he  not? — A.  For  all  the  services  he 
performed? 

Q.  In  this  case;  yes. — A.  With  reference  to  the  receiver- 
ship? 

Q.  Yes,  sir. — A.  Yes;  he  had  been,  or  would  be  paid  at  the 
time. 

Q.  Except  for  the  rough  draft  that  he  prepared  of  the 
original  bill  of  complaint.  That  was  what  you  were  paying 
the  $10,000  for,  plus  the  consideration  that  he  had  with- 
drawn from  association  with  you,  and  therefore  deprived 
himself  of  part  of  the  fee? — A.  Yes. 

Q.  Is  it  not  a  fact,  Judge  Rankm,  that  Walter  Richard.son, 
when  he  had  fomented  this  litigaticn,  had  an  agreement 
with  both  you  and  Metcalf  that  he  was  to  get  10  percent  of 
any  amount  you  received,  and  10  percent  of  any  amount  that 
Ernest  Metcalf  received,  in  payment  for  his  letting  you  in 
on  it? — A.  I  do  not  recall  that  we  had  an  agreement  of  that 
lund. 

Q,  You  do  not  recall  that? — A.  No;  I  do  not.  I  know  I 
paid  him  some  four  or  five  thousand  dollars. 

Q.  You  paid  him  a  little  more  than  that,  did  you  not? — 
A.  I  may  have  paid  him  a  little  more. 

Q.  You  paid  him  $6,500  or  $6,800;  but  the  point  is  he 
was  being  paid  as  receiver,  anyway,  was  he  not? — A.  Yes; 
he  was  yetting  paid  as  receiver. 

Q.  He  was  paid  $30,000  for  acting  for  6  months  during  the 
two  seasons  the  hotel  ran,  was  he  nof — A.  I  did  not  catch 
that  question. 

Q.  He  was  paid  $30,000  as  receiver's  fees  for  the  two  short 
winter  seasons  that  he  ran  the  hotel  as  receiver?— A.  Tliat 
is  my  recollection;  that  he  got  $30,000. 

Q.  But  you  paid  him  $5,000  additional? — A.  Yes;  I  paid 
him.  because  I  agreed  to  pay  him  that  before  he  was  ap- 
pointed receiver,  for  the  work  he  had  done. 

Q.  For  the  work  he  did;  and  you  agreed  to  pay  him  10 
percent  of  anything  you  got  out  of  it.  did  you  not? — A,  I 
may  have.    I  do  not  say  I  did  or  I  do  not  say  that  I  did  not. 

Q.  And  Ernest  Metcalf  agreed  to  pay  him  10  percent  of 
anything  he  got.  too.  did  he  not? — A.  I  do  not  recall. 

Q.  Do  you  not  remember  that  Walter  Richard.son  told  you 
what  was  in  his  mind?  Do  you  not  remember  when  he  told 
you  that  he  was  not  going  to  get  his  hands  off  this  property 
as  easy  as  old  man  Moore  and  old  man  Fordham  tl^ought 
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they  were  j  ring  to  shake  him  loose ;  that  he  had  this  scheme, 
and  If  he  rould  And  any  bondholders  impnarntlng  $50,000 
worth  or  more  of  the  flrst-mort^a«e  bond  lasue  he  was  R<^ng 
to  put  his  scheme  throuch.  and  he  would  use  you  two  men 
If  Tou  wotJd  give  him  10  percent  of  any  fees  allowed — A. 
No:  he  did  not  tell  me  that. 

Q.  What  did  he  tell  you?— A.  Well,  I  have  already  out- 
lined at  ttie  beginning  of  my  examination  what  he  said  to 
me.  approximately,  with  reference  to  that. 

Q.  Wba  did  he  have  the  conversation  with  you  In  which 
yoa  say  tiat  you  may  have  told  him  something  about  10 
percent,  bit  you  will  not  be  sure,  but  you  did  agree  to  pay 
him  someUiing?— A-  Well,  it  was  akxic  about  the  time  that 
«•  started  on  the  work. 

Q.  When  was  that — when  you  went  to  New  York?— A. 
After  wc  came  b«ck  from  Mkw  York. 

Q.  After  you  came  back  from  New  York?— A.  Yes;  and 
after  we  started  on  the  preparatkxi  of  the  bllL 

Q.  And  ttien  how  m\ich  did  he  say  he  wanted  out  of  you 
for  letting  you  to  on  It?— A.  How  much  did  he  say  he 
wanted? 

Q.  Yes.  How  much  did  he  say  that  he  wanted  of  yoxir 
fse? — A.  TH  e  had  a  setaement.  and  I  paid  him  somewhere 
around  $5.il00 

Q.  But  3  0U  said  that  a  short  while  after  you  got  back 
York  you  agreed  that  you  were  going  to  pay  him 
for  letting  you  to  on  this  thing? — A.  That  is 
right. 

Q.  How  BQch  did  you  agree  to  paty  him'  Not  how  much 
yoo  paid.— A.  Well.  I  did  not  state  that  I  agreed  to  pay  him 
any  definite  amount. 

Q.  Did  y3U  or  did  jrou  not? — A.  I  do  not  recalL 

Q.  You  (io  not  recall.     And  you  do  not  recall  whether  you 


agreed  to 


pay  him  a  percentage?     You  do  not  remember 


whether  ytku  agreed  to  p>ay  him  one-third,  or  one-half,  or 
10  percent  of  your  fee? — A.  No. 

Q.  But  you  did  agree  to  pay  him  something  tn  addition  to 
his  fees  that  he  was  to  receive  as  receiver? — A.  Yes;  that 
Is  correct. 

Q.  And  based  upon  the  amount  of  your  fee? — A.  Yes; 
based  upon  the  amount  of  my  fee. 

Q.  In  otner  words.  If  you  got A.  Now  wait  a  mtoute. 

No:  It  waa  for  the  services  that  he  was  rencterlng. 

Q.  Why.  of  course. — A.  And  I  told  him  that  I  would  pay 
htm  a  substantial  amount. 

Ql  Wliai  do  you  noean  by  "substantial"?- A.  Well.  I  would 
think  tftjNO  was  pretty  substantlaL  That  Is  what  I  paid 
him. 

Q.  I  agrie  with  you  fully  about  that:  t>ut  what  I  am  asking 
you  Is,  Wlat  was  to  be  the  basis  according  to  your  under- 
ir*T>"TifTW  Kith  Mr.  Walter  S.  Richardson  for  his  compensa- 
tion? In  )ther  words,  did  you  tell  him  that  It  was  to  have 
any  relatlcn  whataoever  as  to  the  amoimt  that  you  got  out 
of  the  caat?  Were  you  going  to  pay  him  the  same  If  you 
got  a  larfc  t^  or  a  small  one? — A.  I  do  not  recall  just  what 
our  agreement  was. 

Q  But  I  am  asking  you  if  you  do  recall — although  you 
do  not  recAu  just  what  it  was,  do  you  recall  that  point,  that 
you   agreed  to  pay  him   a  substantial  amount,   dependent 


upon  bow 


much  you  got? — A.  Well.  I  Just  cannot  answer 


because  I  do  not 
Q.  As   a   matter   of   fact.   Judge,   you   and   Metcalf   each 
agreed  to  vay  htan  10  percent  of  anything  you  got  out  of  it. 
did  you  nok? — A.  I  just  do  not  recafl. 

Q.  And  won  did  pay  him  that,  did  you  not? — A.  I  paid 
him  S5.00( .  That  amoimted  to  more  than  10  percent  of 
what  I  reaJy  received. 

Q.  But  :  ou  did  pay  him  aohstantlally  10  porcect? — A.  I 
say  ttmt  a  nounted  to  more  than  !•  percent  of  what  I  actu- 
ally receiv^. 

ki  oi  let  on  down  to  the  seeood  trip  that  yon 
killer's  office.      It  wasto  theiprtev.waalt  not. 
got  another  order  from  Judge  Ritter  to  make 
another  psyment  to  you? — A.  Yes;  nmt  tlBa. 

Q.  Thmr '  was  not  enough  money  fai  the  reeHwrshlp  to  pay 
you  the  fu  1  axnoimt  of  176.000  untfl  after  you  had  gone  toto 


■aadeto 

when  you 


a  second  season  of  operation,  was  there? — A.  Well  I  do  not 
recall  that. 

Q.  You    do    not? — A.    No — that    there    was    not    enough. 

Q.  Why.  then,  after  he  had  just  allowed  you  a  $75,000  fee, 
did  you  pray  for  $30,000  to  be  paid  you  then?  Did  you  not 
recite  in  that  petition  that  the  $30,000  was  in  the  treasury, 
to  the  hands  of  the  receiver? — A.  Yes. 

Q.  Ehd  you  not  assign  that  as  the  reason  why  he  could 
allow  you  your  part  payment  of  your  fee  that  day.  Christ- 
mas Eve? — A.  Yes;  I  think  I  alleged  that  in  my  petition. 

Q.  Then  you  did  not  know  that  there  was  not  $75,000  to  be 
distributed  in  that  way  at  that  time,  did  you  not? — A.  That 
there  was  not? 

Q.  Yes.— A.  No;  I  did  not. 

Q.  You  did  not  know  that.  All  right,  sir.  The  seasonal 
operation  there  begins  the  1st  day  of  January  and  runs 
through  January.  February,  and  March,  does  it  not? — A.  Yes. 

Q.  So  along  In  April,  after  you  had  finished  the  season 
and  had  collected  the  amounts  that  had  been  brought  in  by 
these  people  that  occupied  the  hotel,  you  asked  Judge  Ritter 
to  order  the  payment  of  the  balance  due  you.  did  you  not? — 
A.  I  did.  My  recollection  Is  that  it  wa.s  after  the  sale  of 
the  property  at  the  master's  sale,  and  after  probably — well, 
anyway.  I  do  not  recall  that,  but  it  was  sometime  after, 
along  about  the  1st  of  April  somewhere. 

Q.  On  the  14th  day  of  April  he  gave  you  an  order  to  be 
paid  the  balance  of  your  fee.  you  having  had  $5,000  between 
the  time  of  the  first  payment  and  this?  That  is  right,  is  it 
not? — A.  I  did  not  understand  the  question. 

Q.  I  win  make  It  specific.  On  the  24th  day  of  December 
1930  you  got  $25,000.  did  you  not?— A.  $30,000. 

Q.  $30,000.  Then  between  then  and  October  14  you  got 
another  $5,000,  did  you  not? — A.  I  do  not  recall  that  I  did. 

Q.  Then  either  that  is  true  or  on  April  14  you  got  the 
whole  balance  of  your  fee? — A.  I  thtok  that  is  the  truth. 

Q.  Either  way.  you  got  the  balance,  did  you  not? — A.  I 
got  the  balance. 

Q.  How  muc^  Was  that  pajrment.  approximately? — A. 
$45,000. 

Q.  What  did  you  do  with  It?— A.  I  deposited  it  in  the  bank. 

Q.  What  bank? — A.  I  do  not  recall  just  how  the  payments 
were  made  to  me — whether  it  was  one  check  on  one  bank,  or 
whether  it  was  two  or  more  checks  on  other  banks — on  dif- 
ferent banks. 

Q.  All  right,  sir. — A.  I  deposited  the  checks  all  right. 

Q.  I  am  satisfied  you  did.  sir.  And  you  deposited  part  of 
it  to  West  Palm  Beach  to  a  bank  up  there,  and  you  depos- 
ited part  of  It  to  Miami,  did  you  not?— A.  I  think  that  Is 
correct. 

Q.  And  then  one  day  up  there  at  Palm  Beach,  on  the  day 
that  you  had  made  that  deposit,  or  rfiortly  thereafter,  you 
decided  to  take  a  trip  to  Miami  to  sec  Judge  Ritter.  did  you 
not? — A.  Yes;  I  went  down  to  Miami. 

Q.  And  so  yoa  went  down  to  the  bank  to  West  Palm  Beach 
In  which  at  the  time  you  had  more  than  $2,000  balance,  and 
you  drew  a  check  for  $1,000.  did  you  not? — A.  I  did. 

Q.  And  you  put  it  to  your  pocket  and  walked  out? — A.  I 
did. 

Q.  Then  what  did  you  do  by  way  of  getttog  toward  Miami 
with  that  $1,000  In  your  pocket?  Did  you  go  in  your  car? — 
A.  I  think — to  the  best  of  my  recollection,  I  went  to  my  car. 

Q.  Then  you  rode  from  West  Palm  Beach  the  67  miles 
down  to  Miami,  along  the  highway  of  Florida,  with  the 
thousand  dollars  cash  to  your  pocket? — A  Yes.  sir. 

Q.  And  when  you  got  to  Miami  you  went  to  another  bank 
and  drew  out  $1,000  to  caMi,  <Sd  you  not? — A.  I  did. 

Q.  And  then  you  went  around  for  the  second  time  to  Judge 
Ritter's  tvivate  office,  and  to  chambers  you  gave  him  $2,000 
taan  In  enhf— A.  I  did. 

Q.  And  that  Is  the  way  you  got  hold  of  the  $2,000  to  give 
him;  is  it  not? — A.  That  Is  the  way.  I  drew  a  thousand  dol- 
lars out  of  the  bank  in  West  Pahn  Beach  and  $1,000  out 
of  the  bank  to  Miami,  and  I  carried  it  to  there  and  paid  it 
to  Judge  Ritter. 

Q.  It  is  67  miles  from  West  Palm  Beach  to  Miami,  is  it 
not?— A.  IL  isTQ  mlka 
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Mr.  ROBINSON.  Mr.  President,  at  this  point  I  should 
like  to  submit  two  questions,  which  I  send  forward. 

The  PRESIDING  OFFICER  (Mr.  Bachman  to  the  chair). 
The  clerk  will  read  the  first  question  submitted. 

The  legislative  clerk  read  the  first  question  propounded 
by  Mr.  Robinson,  as  foUows: 

Why  did  you  not  give  Judge  Ritter  a  check  Instead  of  paying 
him   cash? 

A.  Well,  the  reasons — there  were  two  reasons.  One  was 
that  the  day  before,  on  the  23d.  they  had  had  a  bank 
failure  there  in  Miami.  The  City  National,  as  I  recall.  I 
tiiink  had  had  a  run  on  the  bank;  and  I  wanted  to  pay  as 
much  as  I  could  on  what  I  owed,  and  I  owed  Judge  Ritter 
some  money,  and  I  started  to  write  a  check  to  him  for  $2,500. 
and  then  it  occurred  to  me  that  it  might  not  be  that  Judge 
Ritter  did  his  banking  there  at  the  same  bank,  and  it  might 
subject  him  or  me.  or  both  of  us.  to  criticism  if  I  would,  on 
the  same  day  that  I  deoosited  $30,000  there,  write  him  a 
check  for  $2,500,  I  bein"-  his  former  law  partner.  That  is  the 
explanation,  and  the  omy  explanation  that  I  could  make  of  it. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
second  question  submitted  by  the  Senator  from  Arkansas. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
Robinson,  as  follows: 

How  did  you  reach  the  conclusion  that  Richardson  was  entitled 
to  receive  any  part  of  the  attorney's  fees? 

A.  We  had  agreed  originally,  after  we  had  been  employed, 
to  pay  Richardson  reasonable  compensation  for  his  assist- 
ance there  in  helping  us  draft  the  bill  and  furnishing  us  data. 

Mr.  WALSH.     Mr.  President.  I  submit  two  questions. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  first 
question  submitted  by  the  Senator  from  Massachusetts. 

The  legislative  clerk  read  the  first  question  propounded  by 
Mr.  Walsh,  as  follows: 

What  time  in  the  day,  which  I  understand  was  the  day  before 
Christmas.  December  24.  1930.  did  you  receive  the  order  from  Judge 
Ritter  for  the  payment  of  your  fee? 

A.  It  was  along  around  noon  or  just  before  noon,  as  I 
remember. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  sec- 
ond question  submitted  by  the  Senator  from  Massachusetts. 

The  legislative  clerk  read  the  second  question  propounded 
by  Mr.  Walsh,  as  follows: 

What  time  was  It  that  you,  on  December  34.  1930.  paid  Jtidge 

Ritter? 

A.  I  think  the  answer  to  the  former  question  would  prob- 
ably answer  that  question. 

The  PRESIDING  OFFICER.  The  witness  does  not  seem 
to  have  answered  the  Senator's  question.  Let  it  be  read 
again. 

The  legislative  clerk  read  as  follows: 

What  time  waa  It  that  you.  on  December  24,  1930.  paid  Judge 
Ritter? 

A.  To  the  best  of  my  recollection  it  was  a  little  before  noon. 

Mr.  WALSH.  Mr.  President.  I  understood  the  witness  to 
say  he  made  the  deposit  a  httle  before  noon.  Did  he  make 
the  payment  to  Judge  Ritter  at  that  time? 

The  PRESIDING  OFFICER.  Let  the  witness  answer  each 
question  agam. 

The  WITNESS.  I  did  not  understand  the  first  questiorL 
I  will  answer  it  again. 

Mr.  WALSH.  What  I  want  to  know  is.  What  time  was 
the  order  made  and  what  time  did  the  witness  make  pay- 
ment on  that  same  day? — A.  I  will  answer  the  question, 
"What  time  in  the  day.  which  I  understand  was  the  day 
before  Christmas,  did  you  receive  the  order  from  Judge 
Ritter  for  the  payment  of  your  fee?"  To  the  best  of  my 
recollection  it  was  before  noon  and  shortly  after  the  time  of 
the  final  decree.  All  of  the  attorneys  of  record  were  present 
at  the  time  he  entered  the  order.  a.s  I  recall  it,  allowing  the 
payment  of  the  advance  fee  of  $30,000.  Answering  the  other 
question,  to  the  best  of  my  recollection,  it  was  some  time 
shortly  before  noon  that  I  paid  Judge  Ritter  the  $2,500. 

Mr.  BARKLEY.     Mr.  President.  I  submit  two  questions. 


The  PRESIDING  OFFICER.  The  clerk  will  read  the  first 
question  submitted  by  the  Senator  from  Kentucky. 

The  legislative  clerk  read  the  first  question  propounded  by 

Mr.  Barkley,  as  follows: 

Why  did  you  make  the  second  payment  of  $2,000  In  cash  instead 
of  by  check? 

A.  For  the  same  reason  that  I  did  not  pay  the  first  $2,500 
in  cash:  that  is,  the  controlling  reason  was  that  I  did  not 
want  to  subject  Judge  Ritter  or  myself  to  criticism  by  giving 
him  a  check.  I  owed  him  an  honest  debt  and  my  judgment 
was  that  the  best  way  to  pay  him  was  m  cash  and  take  his 
receipt  in  full  when  I  finished  paying  him.  Thac  is  just 
what  happened. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  sec- 
ond question  submitted  by  the  Senator  from  Kentucky. 

The  legislative  clerk  read  the  second  question  proix)unded 
by  Mr.  Barkley.  as  follows: 

Why  did  you  ca*.h  two  $1,000  chtKjks  to  obtain  the  $2,000  which 
you  paid  Judge  Ritter,  instead  of  draw^lng  a  single  check? 

A.  I  can  answer  that  only  by  the  best  of  my  recollection. 
I  may  be  wrong  about  the  amount  of  my  deposit  there  in 
Miami  at  the  First  National  at  the  time,  but  it  is  the  best  of 
my  recollection  that  I  wanted  to  get  as  much  of  that  money 
out  of  Miami  as  I  could.  I  may  be  wrong,  but  the  best  of 
my  recollection  is  that  I  only  had  about  $1,500  or  $2,000 — I 
do  not  say  definitely  that  that  was  it — so  I  drew  one  check 
on  the  Central  Farmers,  and  when  I  reached  Miami  I  drew 
the  other  check  for  $1,000  on  the  First  National.  That  ii>  the 
best  of  my  recollection. 

HOURS   or   SESSIONS 

Mr.  ASHURST.  Mr.  President.  I  send  to  the  desk  an 
order  and  ask  for  its  immediate  consideration. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
order  submitted  by  the  Senator  from  Arizona. 

The  legislative  clerk  read  as  follows:  I 

Ordered.  Th&t  until  or  unless  otherwise  ordered,  the  dally  ses- 
sions of  the  Senate  Bitting  for  the  trial  of  the  Impeachment  of 
H&lsted  L.  Ritter,  United  States  district  Judge  for  the  southern 
district  of  Florida,  shall  be  held  as  follows: 

Prom  12  o'clock  noon  until  1:30  o'clock  p.  m..  and  from  2 
o'clock  p    m    until  5.30  o'clock  p   m. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Mr.  McNARY.  Mr.  President,  I  think  I  should  state  that 
when  the  proposal  was  first  submitted  to  me  it  provided  for 
sessiorLs  from  11  o'clock  a.  m.  until  1:30  o'clock  p.  m.  and 
from  2  to  5  p.  m.  After  conferring  with  some  of  the  Mem- 
bers on  this  side  of  the  Chamber,  it  was  thought  that  the 
hour  of  11  o'clock  would  interfere  with  committee  work, 
which  is  very  important  and  very  abundant  at  this  time: 
hence  I  suggested  meeting  at  12  o'clock,  continuing  until 
1:30  p.  m..  and  from  2  to  5:30  in  the  afternoon. 

I  cannot  speak  for  all  the  Members  on  this  side  of  the 
Chamber,  but  personally  I  should  not  object  to  the  first 
proposal.  However.  I  think  the  latter  is  the  better  of  the 
two.  So  far  only  as  I  am  personally  concerned.  I  have  no 
objection  to  the  order,  though  I  hope  that  anyone  who  feels 
otherwise  will  make  known  his  attitude  at  this  time. 

Mr.  ROBINSON.  Mr.  President,  I  think  it  is  the  inten- 
tion of  the  Senator  from  Arizona  that  the  30  minutes'  in- 
terim between  1:30  o'clock  and  2  o'clock  be  availed  of  as  a 
recess  for  the  purpose  of  enabling  members  of  the  Court 
and  the  managers  and  counsel  to  take  lunch. 

Mr.  McNARY.  Yes.  The  only  critici.sm  I  heard  sug- 
gested, which  I  do  not  think  is  very  serious,  is  that  the 
proposed  afternoon  session  from  2  to  5:30  is  a  little  long, 
and  may  tax  the  energy  of  the  managers  on  the  part  of 
the  House  and  counsel  for  the  respondent;  but  that  is  for 
them  to  consider. 

The  PRESIDING  OFTICER.  Is  there  objection  to  the 
adoption  of  the  proposed  order? 

Mr.  JOHNSON.  Mr.  President.  I  express  simply  a  per- 
sonal preference  in  regard  to  the  time  of  meeting,  and  do 
not,  of  course,  desire  to  object  if  a  general  conclusion  has 
been  reached. 

Personally  I  should  prefer  that  the  Senate  meet  at  11:30 
and  run  to  1:30,  if  the  extra  half  hour  is  desired,  and  then 
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from  3  uijtll  S.  Instead  of  voixw  on  until  5  30  in  the  after- 
UuU   u   not   afTwmble.   it   it   merely  a   penotutl 


If 


10:30  unt 


Mr.  Mel  CELLAR.     Mr    President.  I  may  say  to  the  Sen- 


Senate  at 


alor  trooil  CaUtfomla   that  several   approprlauon   bills   are 

by  the  committee  every  morning  from 
1  12;  and  I  hope  an  order  will  not  be  entered 
to  toterfere  with  their  consideration. 
Mr.  ROBDMOH.  I  may  aay  to  the  Senator  from  CaU- 
fomi*  thathia  suraestion  was  considered  and  it  was  ob- 
jected toTpecauK  It  vooki  iaUaantpi  and  tntvfere  with  the 
work  of  dommittees  to  tmam  Scnstors  to  appear  in  the 
11:30.  and  It  would  probably  not  conserve  time. 
t^tm^u  f  of  havlnf  a  quaruBH  In  ottHMteoce  at  11  30 
to  tlio  OBtomary  procedure  of  ttao  OmaaUm  vm  beiteved  to 
be  ao  vreat  as  not  to  justify  the  Senate  sitting  as  a  Court 
mottlnt  a    that  hour. 

Mr.  JOI  [NSON  As  I  said  In  submitting  the  ■miootliiii.  I 
do  not  wlj  h  to  object  to  what  has  been  agreed  upon:  and  If 
tlMt«  Is  siilwtaatUU  agreement  amoog  my  brotbera.  and  the 
boars  hav  i  been  ftan<L  I  shaU  be  way  glad  to  ament  thereto 
Tbt  PBBBXDINa  OFFICER.  The  Senate  has  heard  the 
tsouciscid  irder  as  presented.  Tbs  qUBOCIon  is  on  agreeing  to 
the  order.] 
The  order  was  agreed  to. 

The  PRJESIDINO  OFFICER.     What  Is  the  fiirther  pleas- 
Court? 

Lxcisu^rrvx  skssiok 
ROIBINSON.  Mr.  President.  I  mo>ve  that  the  Court 
1  \ts  proceedings  and  that  the  Senate  proceed  to  the 
>'ra4ion  of  iaglslative  business,  and  I  shoukl  like  to 
i  arief  iisfiflisnt  as  to  the  reason  for  the  moUoo. 
Senators  have  said  that  they  desire  an  opportunity  to 
iiC  amendments  to  general  apintnxiation  bills  which  are 
.  ijid  that  It  will  be  necessary  that  the  amendments 
be  prsoened  today  in  order  that  they  may  be  considered  by 
tiM  eoBUi  Ittee  having  jurisdiction  of  the  subject  matter.  I 
mote  ttie  motion. 

The  mctioo  was  agreed  to:  and  the  Senate  proceeded  to 


Second.  That  tt  ta  not  now  and  ha«  not  been  for  a  long  Ume 
bl«  prontably  to  farm  the  area  now  proposed  lor  a  gim\e  pre- 
aod  tliat  almost  all  of  the  peraona  and  famlllea  owning  dry 
or  hoMsaSaad  lanSs  In  aUd  area  are  on  rallcf .  and  that  said  persons 
and  families  eoostltute  In  ticsss  at  86  percent  of  the  entire  present 
relief  roU  of  Park  County. 

Third  That  the  area  Involved  la  well  adapted,  by  reason  of  geo^- 
raphjr.  topography,  and  dlmaUc  conditlocia.  for  the  use  proposed, 
and  before  itM  arUficlaJ  chaagca  made  by  the  homesteader  and 
cattleman  wss  the  natural  hsbltat  of  evrry  species  of  wild  gama 
and  a  hunter's  paradise  for  the  Indians  snd  trsppers 

Fourth  That  the  project  wUI  bs  self -supporting  and  self-llqul- 
datlng.  and  will  be  of  Onancial  benefit  not  only  to  the  persons 
whose  lands  wUl  be  ac<iulred  but  to  the  entire  county  of  Park  and 
Its  cltlaana  and  to  the  SUte  of  Colorado  generally;  that  the  area 
Is  free  from  any  cotnpheatlons  of  taxation  or  outstanding   bond 
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Barrios,  and  with  rartous  partlas  nOTMMitl&g  the 

tavolved.  has  made  a  thoroagh  ins— tigstlfi  ss  to 

lUity  and  IsailbUlty  of  the  acquirement  and  use  by  the 

jffff^f^^  of  t  le  United  Stataa  of  a  part  of  the  lands  in  the  South  Park 

in  Psrk  County.  CDlo.,  for  use  as  a  prassrve  for  large  gaoM. 

aad  :  owl.  for  recroattooal  purposes,  and  tttrn  eUmlnatlott  of 


Um 


t«r«  not 
Odlorado 


oiily 
bat 


ind 


of  asld 
morisl  of 
and   to  th<i 
Harold  L. 
A. 


Fadsral  agiincles 


said  propoied 
Tliat 


of 
kelng  prtvktely 


Doaed 

yff  good 

sastly  M 


The  VI<'E  PRESIDELNT  laid  before  the  Senate  the  follow- 
ing; memorial  of  the  House  of  Bepreoentatives  of  the  State 
of  Coloraio,  wfiiich  was  referred  to  the  Committee  on  Agri- 
culture aiid  flBrestry: 


Fifth  That  In  addition  to  the  merits  of  the  project  for  the  use 
contemplated,  the  incidental  tieneflu  which  will  result  therefrom 
are  very  great  not  only  to  vhe  State  of  Colorado  but  to  the  entire 
weetsiu  country  in  that  the  purchase,  acquisition  and  use  of  said 
area  for  the  purpoee  contemplated  wUl  free  to  the  South  Platte 
River  and  lU  trlbutarlea  for  uss  below  the  proposed  area  through- 
out the  States  of  Colorado  and  Nebraska,  from  sixty  to  eighty  thou- 
sand acre-feet  of  water  per  annum  which  Is  now  unsconomlcally 
ussd  and  wasted  la  the  production  of  unproOtAhle  cropa;  that  the 
reasimaMs  valus  at  this  water  alone  U  SlOC  per  acre-foot,  or  from 
six  to  eight  million  dollars. 

Sixth.  That  the  conservation  of  said  water  and  the  addition  of 
the  water  now  wasted  will  not  result  In  the  cultivation  of  any 
new  lands,  but  will  supplement  the  frequently  InsufBdent  and 
uncertain  supply  now  svallable  for  lands  having  water  rlghu  and 
already  highly  cultivated  and  Improved  and  lying  from  the  mouth 
of  tile  Platte  Canyon  to  the  Nebraska  Une  and  beyond 

Seventh.  That  practically  all  of  the  individual  owners  of  Und 
m  the  proposed  aisa  havs  slgal&ed  their  willingness  to  sell  their 
holdings 

eighth  Thst  the  centntllaed  control  resulting  from  the  carrying 
out  of  thu  project  wUl  be  of  immense  valus  to  the  enUre  area  of 
Oolorado  lying  below  the  boundaries  of  said  preserve,  from  the 
standpoint  of  sanitation  and  prevention  of  contamination  of  do- 
mestic water  supply  of  all  cities  and  towns  located  on  or  near  the 
South  Platte  River,  and  wlU.  to  a  large  extent,  equalize  stream 
flow  and  prevent  peak  floods:   Now.  therefore,  be  It 

Meaoived  by  the  tunue  of  rrpreaentatti'^a.  That  the  President  of 
tlM  United  States  Is  hereby  respectfully  requested  to  lend  his  Influ- 
ence, and  the  Congress  of  the  United  States  Is  hereV  respectfully 
requested  to  lend  lU  Influence,  and  the  Congress  of  the  United 
I  States  la  iieretoy  mcmartaltaed  and  urged  to  glTe  prompt  and  full 
consideration  and  to  enact  legislation,  or  otherwL<<e  take  appro- 
priate acUon  to  enable  the  proper  agencies  of  the  Federal  Oovem- 
ment  to  acquire,  take  over,  and  control  said  South  Park  area  for 
said  purposee  and  for  a  preacnre  for  large  game.  flah.  and  fowl, 
and  for  the  segregation  and  use  of  such  other  parts  of  said  area 
for  purposes  most  beneficial  and  for  the  t>est  Interests  of  the  peo- 
ple and  Government  of  the  United  States  and  for  the  people  and 
goveriMnent  of  the  6tate  of  Colorado:  be  It  further 

Resolved.  That  copies  of  this  memorial  be  forwarded  to  the  Preal- 
dent  and  to  the  Congress  of  the  United  States,  and  to  the  Honor- 
able Harold  L  Ickes.  Secretary  of  the  Interior;  and  to  the  Hon- 
orable Henry  A  Wallace.  Secretary  of  Agriculture;  and  to  each  of 
Colorado's  Senators  and  Reprrsentatlves  in  the  National  Congress. 

The  VICE  PRESIDEl^T  also  laid  before  the  Senate  the  fol- 
lowing memonal  of  the  House  of  Representatives  of  the 
State  of  Colorado,  which  was  referred  to  the  Committee  on 


ths  State  of  Colorado  Is  vitally  Interested  in  said  mat- 
frotn  the  standpoint  of  the  people  of  the  Bute  of 
the  Btaaipotitt  of  the  people  at  the  United 
as  a  oiaMw  og  ooceefvatloa  at  the  natural 
tkmal  fadUtiee  of  the  Mayoa; 
the  mid  Oolorado  Planning  Cotamlalon.  pursxiant  to  re- 
after  tneeettgatlon  sad  ftall  hearing   through 
has  unantmnuiiy  approved  the  acquirement 
for  said  purposes,  and  requested  the  adoption  of  a  me- 
I  he  Leglslsture  of  the  Stste  of  Colorado  to  the  President 
of  the  United  Statea.  and   to  the  Honorable 
lokea.  Secretary  of  the   Intertar.  and   to  the  Honorable 
ITallace.  Secretary   of   Agriculture,    and    to   other    proper 

having  charge  of  the  matters  Involved  therein: 
the  following  pertinent  and   material   facts  concerning 
projects  are  known  to  exist; 

tbs  area  Involved  in  the  proposed  project  conelifei  of 
y  649.000  acres  In  Park  Oounty,  bounded  by  the  Pike 
and   that  of   said  area  approximately  25   percent. 
by  the  United  Statee  Government,  14  percent  by  the 
(lolorado.  and  2  pereent  by  Park  County,  the  remainder 
owned  and  hwgaly  by  noaraiftdMita;   that  tiie  pro- 
Is  located  In  almoet  the  exact  geographical  center  of 
it  OBlaradQw  and  through  tranaoontinental  railroads  and 
and  WatlaDal  highways  from  all  parts  of  the  State 
ble  to   Uio  general   public. 


Whereas  widespread  unemployment  still  exists  throughout  otir 
land  and  only  temporary,  palliative  axxi  uneconomic  measurfi^ 
operating  with  borrowed  money,  have  been  taken  to  alleviate  this 
condition;   snd 

Whereas  we  are  fully  nttndful  ttiat  such  measures  were  neoee 
sary  and  expedient  under  the  desperate  clrcumstaneeo  ooofroot- 
ing  th;s  naUonsi  sdminutratlon:   and 

Whereas  we  believe  that  permanent,  sound,  and  fundamental 
approach  to  the  problem  should  now  be  devised  to  raise  the  buy- 
ing power  of  labor  and  stabilize  industrial  balance  for  the  future; 
and 

Whereas  there  has  been  developed  In  Denver.  Colo.,  a  plau 
known  as  the  Beatty  prospertty  plan,  which  plan  la  considered 
by  nxany  economists  to  be  a  scientific  solution  to  our  economio 
problems,  and  is  one  which  does  not  fsvor  any  class  or  Intereeta 
above  another  or  seek  to  regiment  labor  or  Industry;  and 

Whereas  we  believe  the  subject  matter  of  this  plan  is  worthy 
of  the  earnest  consideration  of  our  Chief  Executive  and  National 
Congress,  in  an  effort  on  the  part  of  the  national  adminlstratloa 
to  amend  our  Pederal  Income-tax  laws,  to  accomplish  a  more 
equitable  distribution  of  wealth.     Now.  therefore,  be  it 

Resoli^d,  That  the  President  of  the  United  States  and  thp  Sen- 
ate and  House  of  Repreaentatlvee  of  the  United  States  Congress  is 
hereby  respectfully  memorlallaed  and  urged  to  give  consideration 
to  the  said  Beatty  prosperity  plan,  a  copy  of  which  is  hereto 
attached;  be  tt  further 

Resotred.  That  copies  of  this  memorial  and  copies  of  the  said 
Baatty  prospertty  plan  bs  set  forth  Ln  a  pamphlet  entitled   "In- 
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dustrlal  Balance  Through  Tax  and  Wage  Ratio"  be  forwarded  forth- 
with to  the  President  of  the  United  States,  the  President  of  the 
United  Elates  Senate,  the  Speaker  of  the  House  of  Beprpsenta- 
tlves.  and  the  Senators  and  Representatives  of  the  State  of  Colo- 
rado in  the  National  Congreaa. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing jo:nt  memonal  of  the  LegLslature  of  the  State  of 
Colorado,  which  was  referred  to  the  Committee  on  Interstate 
Commerce : 

Whereas  It  has  come  to  the  attention  of  the  members  of  the 
Thirtieth  General  Assembly  of  the  State  of  Colorado,  assembled  In 
second  extraordinary  session,  that  Pederal  Coordinator  of  Trans- 
portation Joseph  B  Eastman  has  submitted  a  plan  for  consolidation 
of  railway  terminals  and  consolidation  of  railways;  and 

Whereas  said  general  assembly  is  opposed  to  such  plan  because 
due  consideration  Is  not  given  to  employees  and  communities  In- 
volved: Now,  therefore,  be  It 

Resolvfd  by  the  hcmse  of  representatives  of  the  thirtieth  general 
assembly  (the  senate  corururring  herein).  That  the  President  of  the 
United  States  and  the  Congress  of  the  United  States  be  memo- 
rlallaed and  urged  to  prevent  the  placing  In  operation  of  said  plan 
by  Coordinator  of  Transportation  Joseph  B.  Eastman  unless  due 
consideration  is  given  to  all  employees  and  communities  which  are 
affected  by  said  plan;  be  it  further 

Resolved.  That  copies  of  this  memorial  be  forwarded  to  the 
President  of  the  United  States  and  to  the  Senate  and  House  of 
Representatives  of  the  United  States,  and  to  each  of  the  Colorado 
Representatives  and  Senators  in  the  National  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  State  of 
Colorado,  which  was  referred  to  the  Committee  on  Irriga- 
tion and  Reclamation: 

Whereas  In  the  matter  of  the  conservation  and  development  of 
water.  Colorado  occupies  a  position  of  cQpunanding  importance  by 
reason  of  the  following  facts: 

1.  That  the  State  contains  within  its  borders  the  crest  of  the 
Continental  Divide,  and  that  in  the  higher  reaches  of  these 
mountains  are  the  headwaters  of  many  rivers  of  Importance  which 
flow  across  the  four  borders  of  the  State  into  the  Gulf  of  Mexico 
on  the  east  and  the  Pacific  on  the  west; 

3.  That  because  of  Iti  semlarld  climate  Colorado  has  Impera- 
tive need  for  the  highest  and  most  beneficial  use  of  these  waters 
before  they  escape  across  it»  borders,  and  that  throu!?h  the  de- 
velopment of  irrigation  works  approximately  3,500.000  acres  of 
fertile  farm  land  are  now  being  Irrigated  from  these  waters; 

3.  That  this  use  of  waters  arising  within  the  State  is  not  largely 
a  consumptive  use,  but  that  the  greater  part  of  waters  used  for 
Irrigation  returns  eventually  to  the  rivers  through  underground 
drainage  and  Is  available  for  use  in  the  lower  States; 

4.  That  because  of  changed  crop  programs  due  to  changing  liv- 
ing and  industrial  conditions,  these  lands  are  now  in  desperate 
need  of  additional  water  supplies,  not  to  provide  for  the  cultiva- 
tion of  new  lands  but  to  assxire  permanent  security  to  these 
lands  which  for  many  years  have  been  and  now  are  being  farmed 
in  crops  adapted  to  existing  condltionB; 

5.  That  the  irrigation  of  lands  from  the  direct  flow  of  the  rivers 
has  reached  its  maximum  development,  and  that  additional  water 
supplies  henceforth  must  be  secured  by  the  construction  of  great 
storage  reservoirs  to  impound  the  fiood  stages  of  the  rivers  for 
use  during  the  irrigating  seasons,  when  supplies  now  available 
are   wholly   inadequate; 

6  That  the  construction  of  such  reservoirs,  in  addition  to  adding 
to  the  security  of  many  thousands  of  people  dependent  upon  these 
waters  for  their  livelihood,  will  con.stUute  an  ln'.p<:>rtant.  and  prob- 
ably an  indispensable,  part  of  any  program  for  the  control  of  floods 
on  the  lower  reaches  of  these  rivers  or  the  rivers  to  which  they  are 
tributary; 

7  That  the  laws  of  Colorado  permit  the  organization  of  water 
users  competent  to  contract  with  the  Reclamation  Bureau,  the 
Public  Works  Administration,  and  other  Federal  agencies; 

8.  That  there  are  within  the  State  six  major  nver  basins;  that  a 
comprehensive  plan  for  the  State-wide  development  of  water  re- 
sources and  the  elimination  of  sectionalism  is  now  under  way.  and 
that  the  consummation  of  such  plan  by  surveys  and  construction 
will  effectually  eliminate  all  sectional  differences  among  the  people 
of  these  river  basins; 

9,  That  the  people  of  Colorado  are  not  financially  able  to  con- 
struct these  essential  storage  works  without  the  aid  of  the  Federal 
Government,  and  that  the  Federal  Government,  because  the  ele- 
ment of  flood  control  is  a  national,  rather  than  a  local,  problem, 
can  well  afford  to  be  Just  In  the  distribution  of  the  costs  of  such 
works  between  Its  own  agencies  and  those  water  users  who  will  be 
directly  benefited:  Now,  therefore,  be  It 

Resoli^ed  by  the  house  of  representatit>es  (the  senate  concur- 
rtnp).  That  the  United  States  Government,  through  Its  proper 
agencies,  be  requested  and  urged  to  give  to  the  conditions  herein 
set  forth  the  most  serious  consideration;  that  in  any  emergency  or 
ordinary  program  of  public  works  it  give  all  possible  aid  to  the 
dominant  industry  of  Colorado  and  to  the  relief  of  the  menace  of 
recurrent  floods  on  the  lower  rivers;  that  the  United  States  Gov- 
ernment participate  to  the  fullest  possible  extent,  through  its 
proper  agencies,  in  surveys  to  determine  the  present  and  future 
water   needs  of   all  sections   of   the   State   and   the   best   possible 


method  of  conserving  the  waters  arising  within  Its  boundaries  and 
devoting  them  to  beneficial  use  before  they  flow  across  Its  borders 
and  are  forever  lost  to  the  people  of  Colorado;  that  the  United 
States  Government,  so  far  as  is  consistent  with  sound  public  policy 
and  the  use  of  public  funds,  aid  In  the  construction  of  such  works 
as  are  deemed  essential  to  the  development  herein  described,  ujxjn 
such  Just  and  equitable  terms  as  may  be  agreed  upon  between  the 
Government  and  all  parties  concerned,   and  be  it  further 

Resolved,  That  copies  of  this  Joint  resolution  be  sent  to  all  Colo- 
rado Members  of  the  United  States  Senate  and  House  of  Repre- 
sentatives, to  the  Secretary  of  the  Interior,  and  to  the  President  of 
the  United  States,  and  be  it  further 

Resolved.  That  copies  of  this  Joint  resolution,  duly  certified,  be 
forwarded  to  the  Secretary  of  the  United  States  Senate  and  the 
Clerk  of  the  House  of  Representatives,  respecUvely,  in  Wa&liington, 
with  the  request  that  they  be  read  into  the  Journals  of  the  said 
bodies. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  joint  memorial  of  the  Legislature  of  the  State  of 
Colorado,  which  was  ordered  to  lie  on  the  table: 

Whereas  there  is  now  pending  in  the  Congress  of  the  United 
States  H.  R.  11172,  known  as  the  Starnes-Reynolds  bill,  which  Is 
a  measure  authorizing  the  prompt  deportation  from  this  country 
of  criminal  and  other  undesirable  all-^ns  and  restricting  immigra- 
tion into  the  United  States;   and 

Whereas  there  are  now  Ln  the  United  States  approximately 
8,000,000  of  aliens,  three  and  one-half  millions  of  whom  are  in 
this   country   illegally;    and 

Whereas  of  the  many  millions  of  unemployed  more  than  one  and 
one-half  millions  of  those  now  on  public  relief  and  charity  and 
who  are  costing  the  State  and  Federal  Governments  more  than 
$500,000,000  yearly  for  support  are  aliens;   rjid 

Whereas  the  State  of  Colorado  now  has  within  its  borders  large 
numbers  of  criminal  and  otherwise  undesirable  aliens,  who  have 
become  public  charges  and  for  whom  the  State  must  provide;   and 

Whereas  the  en.'ctment  into  law  of  H.  R  11172,  the  Starnes- 
Reynolds  bill,  would  permit  the  deportation  from  the  State  of 
Colorado  of  many  of  the  said  criminal  and  otherwise  undesirable 
aliens  Illegally  within  the  borders  of  the  State:    Now,  therefore,  be  it 

Resolved  by  the  hiuse  of  representatives  of  the  thirtieth  gen- 
eral assembly  (the  senate  concurring  /leretn).  That  the  Congress 
of  the  United  States  is  hereby  respectfully  memorialized  and  urged 
to  enact  into  law  the  said  H.  R.  11172.  the  Stames-Reynolds  bill. 
to  the  end  that  the  State  of  Colorado,  with  the  other  States,  may 
receive  the  benefits  from  the  operation  of  said  laws;   be  it  further 

Resolved,  That  copies  of  this  memorial  be  forwarded  forthwith 
to  the  President  of  the  Senate,  to  the  Speaker  of  the  House  of 
Representatives  of  the  Congress  of  the  United  States,  and  to  the 
Senators  and  Representatives  of  the  State  of  Colorado  In  the  Con- 
gress of  the  United  States. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
petition  of  the  Citizens"  Joint  Committee  on  Fiscal  Relations 
Between  the  United  States  and  the  District  of  Columbia, 
signed  by  Edward  F.  CoUaday,  chairman,  and  so  forth, 
Theodore  W,  Noyes,  chairman  of  its  executive  committee, 
and  other  citizens,  being  presidents  or  chairmen  of  its  con- 
stituent and  cooperating  organizations  in  the  District,  pray- 
ing that  while  the  lump-sum  paj-ment  plan  of  Federal  con- 
tribution toward  National  Capital  upbuilding  continues  as 
the  annual  exceptional  appropriation  practice  for  the  pov- 
emment  of  the  District  of  Columbia  (temporarily  substituted 
by  the  Congress  for  the  60-40  definite  proportionate  contri- 
bution plan  provided  by  the  unrepealed  substantive  law  of 
1922)  the  amount  of  the  lump-sum  payment  be  substantially 
increased,  which,  with  the  accompanying  paper,  was  re- 
ferred to  the  Committee  on  Appropriations.  , 

IMPORT  DUTIES  ON   COTTON   AND  SILK  LACES 

Mr.  GERRY.  Mr,  President,  I  have  today  received  a 
number  of  telegrams  from  lace  manufacturers  in  my  State 
who  are  very  much  disturbed  with  reports  of  an  impending 
reciprocal-trade  agreement  with  France,  reducing  import 
duties  on  cotton  and  sillc  laces,  which,  if  put  into  effect, 
wUl  seriously  cripple  the  lace-making  industry  and  re.<!uJt 
in  hundreds  of  employees  being  thrown  out  of  employment 
in  Rhode  Island. 

Reports  of  what  it  is  understood  will  be  the  new  tariff 
rates  in  effect  upon  the  agreement  takmg  effect,  and  what 
they  will  mean  to  my  State,  are  set  out  in  these  telegrams, 
as  well  as  in  a  telegram  I  received  from  the  American  Laca 
Manufacturers'  Association,  with  headquarters  in  New  York 
City,  sent  by  Clement  J.  DriscoU.  of  that  association,  on 
behalf  of  the  Rhode  Island  lace  manufacturers,  as  stated. 

I  ask.  Mr.  President,  that  these  telegrams  be  printed  in 
full  in  the  Record,  with  the  signatures,  and  referred  to  the 
Committee  on  Foreign  Relations. 
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letttg  no  (*}«rtk)n.  the  telegrams  were  referred  to 
on   Foreign   Relations   and   ordered   to   be 
the  Rzcou).  as  (oliows: 

Nrw  Yoa».  N.  T..  Apnl  3.  19i€. 
O    OnwT. 

Ogic*  Building    Wtuhingfton.  D.  C  : 

_r  of  undersigned   lace   manufacturers   of   Rhode   Island 
J-  direction  I  am  forwarding  thla  plea  for  your  aaelat- 
matter  of  the  propoeed  reciprocal  treaty  with  France 
the    lace     Industry.     Advice    from    Prance     Indlcatea 
procal  treaty  will  be  algned  within  next  few  weelu  and 
tariff   reduction   on   laces   completely    destructive    of 
We  have  supplied  reciprocal  treaty  committee  with 
fetalis,  but  under  ruling  of  committee  we  can  neither 
h    Its    members    nor   obtain    any    Information.     If    the 
effected    with    provisions   reducing   duty    on    products    of 
^chlnea  to  ao  percent  and  duty  on  all  silk  lace  prod- 
o'  machines  upon  which  they  are  made  to  85  per- 
t^duatry  will  be  completely  wiped  out.     Th«  above  rates 
understand    It    the    rates    tentaUvely    agr— d    upon.     If 
are   Included   In   the   treaty   the   lace   mills   of   Rhode 
undoubtedly   be  wiped   out.     The   lace  manxifacturers 
[aland  direct  me   to  plead   with  you  for   assistance      If 
I  ahall  be  glad  to  confer  with  you  further  In  Washing - 
time  as   you   may   direct.     This   telegram   Is  sent   at 
of  the  following  mills:    American   Textile   Co;    Bodell 
New   ««gi«n/i   LAce   lillla;    Seekonk    Lace   Co.    of   Paw- 
Lace  Co  ;  Levers  Lace  Co..  Rlverpolnt  Lace  Works, 
Bcattlc  Lace  Works;   Bestwlck  Lace  Works;   Un- 
Co.;    Waahington   Lace  Works,   of  Washington.    Rhode 
Works,    of    West    Barrtngton;    Central    Lace    Works; 
Corporation,  of  Central  Palls.   Richmond  Lace  Works, 


Baocroft 
WbTWick; 


La(« 


nmm 


Ammican 


Senator  PfTxa 

We  are 
•arty 
laeca 

on 

matlon 
tflctad   In 
lace 
duUea  to 


machlt  es 


Bon 
Smimvuliti' 


and  M  piroant 
work  for  i« 


CHit  U  p^atB 
turcr.  I 

this  agraeAMnt 
laoa  IndiMtry 
parceat  hlg)^ 


Indicated, 
reault  in 
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CLxscnrr  J   Daiscoix. 
Lac*  Manu/acturert  Asaociatxon.  Vew  7ork.  S.  T. 


N    Y.  April  3.  1938. 


ICkw  ToaK 
O.  0«««T, 
Senate  Office  Building: 
much   d»8turV<l    by   reports   from    Prance,   reference   to 
oooeluslon  of  reciprocal -tariff  treaty  redixrlng  duty  on  cotton 
on  12-polnt  machines  to  00  percent  and  silk  lacee  made 
of  any  gage  to  M  percent.     Unable  to  obtain  Infor- 
fri^m    our    officials.     Prench    Minister    of    Commerce    pre- 
addreaa   yeaterday   early    conclusion    of    treaty      Believe 
Industry   in   this   country   would   be   ruined   by   reduction   oi 
above  rates.     Believe  basing  of  duty  on  gage  machines 
an  Impracticable  method. 

WDtSLOW    A.   P&BSOMS. 

Trearurer,  Richmond  Lace  Works.  Inc.,  Xlton.  Jl.  /. 


W^axN.  R.  I.,  ilprti  3.  1939. 
Pro  O.  jSnsT. 

Senati  Oglc€  Building: 
We  lean  from  Prench  sources  that   the   Prench   treaty   Is   being 
put  into  <ffert  within  3  weeks      If  lace  tariff  has  been  reduced  to 
aa  acbeduled.  It  will  ataaolutely  prrvant  American  lace 
wn  tram  competing  with   French  laoes.     Our  250  em- 
ploy—  witl  be  thrown  out  of  work      Please  do  everything  possible 
to  prwTcnl    treaty  being  put  Into  force 

Rhook  Lslaitd  Lacm  Woaxa.  Ikc. 


WAaHiNGTOir.  R.  I..  April  3.  193«. 
a    OnutT. 
Washington,  D.  C: 
on    received    from    Prance    Indicate    Prench    reciprocal 
ve   near    future.     Stated    rates   of    60    percent    cotton 
silk  wUl  ruin  ttte  lace  Industry,  resulting  loas  of 
veral  thottaanrt  pao|^  MBplnyirt  tbsreln. 

WaaaiKrcTO!*    Lacx    MiT.iJt, 

CLAaK. 


Waskim«tom.  a.  I..  April  4.  t93e. 
P^TKB  OxasT. 

Washtngton.  D    C  : 

reciprocal  tariff,  understand  our  Oommkitkm  retum- 
^Tuice  with  proposition  to  make  duty  on  laces  80  per- 
and  86   percent    10   points.     As  domestic   manuiac- 
ly  request  that  you  oppose  signing  by  President  of 
.  as  It  will  erenrually  destroy  greater  portion  of  our 
due  to  fact  our  labor  oosta  In  thu  country  are  300 
than  Prance. 

Haaar  QaKaiwe  Limwooo  Lacx  WoajL3. 


Pawtucjlxt,  R.  I  ,  April  3.  1936. 
a    Oxaay. 
Sehator.  Washington.  D    C: 
If  the  I  tench  reciprocal  treaty  should  become  effective,  as  It  Is 
for  Um  ceex  future,  it  wUi  ruin  our  lace  Industry  and 
ot  people  being  idle.     Plea—  om  all  influence 


t4  save  us  from  tta  drastic  effects. 


Booeu.  Lace.  Ijic.. 

Bcinxi.i.. 


Pawttjckit.  R.  I .  AprU  3,  1936. 
Hon.  Prrxa  O.  Oxxxt. 

Senate  Office  Building: 
Informauon  received  from  Prance  Indicates  French  reciprocal 
treaty  effective  near  future.  Stated  rates  of  60  percent  cotton 
and  65  percent  silk  will  ruin  our  lace  Industry,  with  loss  of  em- 
ployment to  several  thousand  people,  and  make  a  junkyard  out  of 
our  mill, 

Seekonk  Lacz  Co. 


Pawtuckjcx,  K.  I..  AprU  3.  193S. 
Senator  Pxrra  G.  QxaaT. 

Washington.  D.  C: 
Information   received    from    Prance    Indicates    Prench    reciprocal 
treaty  effctlve  near  future.     Will  have  dra&tlc  effect  on  lace  Indus- 
try and  result  In  thousands  of  people  being  out  of  employment. 

Valutt  Sc  Centxai.  Lacx  Works. 

NXWTON. 
REPORTS  OF  COMMITTirtS 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (S  4430)  relating  to 
compacts  and  agreements  among  States  In  which  tobacco  is 
produced  providing  for  the  control  of  production  of,  or  com- 
merce in.  tobacco  in  such  States,  and  for  other  purposes, 
reported  it  without  amendment. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  resolution  iS.  Res.  265  >  directing  the  Secretary  of  Agri- 
culture to  furnish  the  Senate  with  certain  Information  con- 
cerning producers  (submitted  by  Mr.  Vandenberg  on  Mar.  23, 
1936 ».  reported  it  with,  amendments. 

Mr.  HATCH,  from  the  Committee  on  Incian  Affairs,  to 
which  was  referred  the  bill  (S.  4298)  to  authorize  an  appro- 
priation to  pay  non-Indian  claimants  whose  claims  have  been 
extinguished  under  the  £u:t  of  June  7.  1924,  but  who  have 
been  found  entitled  to  awards  under  said  act.  as  supple- 
mented by  the  act  of  May  31,  1933,  reported  it  without 
amendment  and  submitted  a  report  (No.  1745)  thereon. 

>rrrr?rrE  c.  lamb 

Mr.  PITTMAN  submitted  the  following  resolution  (3.  Res. 
277),  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved.  That  the  Secretary  of  the  Senate  hereby  la  authorised 
and  directed  to  pay  from  the  appropriation  for  mlaoellaneous  Items, 
contingent  fund  of  the  Senate,  fiscal  year  1935.  to  Minnie  C.  Lamb, 
widow  of  Walter  C.  Lamb,  lai  i  an  aaatstant  clerk  to  the  Committee 
OQ  Porel^  Relations,  a  sum  equal  to  6  months'  compensation  at 
the  rate  be  was  receiving  by  law  at  U\e  time  of  bis  death,  leaa 
expenses  incident  to  the  last  Illness  and  the  funeral  of  the  de- 
eaeeed.  and  such  personsi  debts  and  obligations  of  the  deceased  as 
the  financial  clerk  of  the  Senate  may  conalder  should  be  paid  out 
of  tucii  sum. 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Elxpenses  of  the  Senate,  to  which  was  re- 
ferred the  foregoing  resolution,  subsequently  reported  it 
without  amendment,  and  it  was  considered  by  unanimous 
consent  and  agreed  to. 

MISSOtntI    WILLIAMS 

Mr.  BYRNES  Prom  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  I  report  back 
favoraoly.  with  an  amendment.  Senate  Resolution  267  and 
ask  for  its  present  consideration. 

The  PRESIDING  OPPICER  iMr.  Baciiman  in  the  chair).. 
The  resolution  will  be  read. 

The  legislative  clerk  read  Senate  Resolution  267.  sub- 
mitted by  Mr.  AsHTTRST  on  March  24.  1936.  as  follows: 

Recolved,  That  the  Secretary  of  the  Senate  hereby  la  authorized 
and  directed  to  pay  from  the  appropriation  for  miscellaneous 
Items,  contingent  fund  of  the  Senate,  fiscal  year  1935.  to  Missouri 
Williams,  widow  of  the  late  Octavtus  Augustas  Willlama,  an  em- 
ployee of  the  United  Statee  Senate,  a  sum  equal  to  6  months' 
compensation  at  the  rate  he  was  reoelrlng  by  law  at  the  time  of 
his  death,  said  sum  to  be  cooaklered  Inclusive  of  funeral 
and  all  other  allowaneea. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 

The  PRESIDING  OFFICER.  The  anaendment  reported 
txf  the  committee  will  be  stated. 


1936 
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The  amendment  was,  on  page  1,  line  6,  after  the  word 
"to",  to  strike  out  "6  months"  and  insert  "1  year." 
The  amendment  was  agreed  to. 
The  resolution,  as  amended,  was  agreed  to. 

IMPEACHMENT    OF    HALSTED    L.    RITTER — ADDITIONAL    EXPENSES    OF 

TRIAL 

Mr.  BYRNES.  From  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate.  I  report  back  favor- 
ably, with  an  amendment.  Senate  Resolution  272,  and  ask 
for  its  present  consideration. 

The  PRESIDING  OFFICER.     The  resolution  will  be  read. 

The  legislative  clerk  read  Senate  Resolution  272.  submit- 
ted by  Mr.  Ashurst  on  March  31,  1936.  as  follows: 

Resolved.  That  there  is  hereby  authorized  to  be  expended  from 
the  contingent  fund  of  the  Senate,  to  defray  the  expenses  of  the 
Impeachment  trial  of  Halsted  L.  Rltter.  115.000  In  addition  to  the 
amount  heretofore  authorized  for  said  purpose. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

There  being  no  objection,  the  Senate  will  proceed  to  con- 
sider the  resolution. 

The  PRESIDING  OFFICER.  The  amendment  reported 
by  the  committee  will  be  stated. 

The  amendment  was,  en  page  1,  line  4.  to  strike  out 
"$15,000"  and  insert  "$10,000." 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

EXECUTIVE    REPORT    OF    A    COMMITTEE 

As  in  executive  session, 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Mar\-in  L. 
Sollmann  to  be  postmaster  at  Anna.  Ohio,  in  place  of  E.  C. 
Ludwig.  which  was  ordered  to  be  placed  on  the  Executive 
Calendar. 

BILLS   AND    JOINT   RESOLUTION   INTRODUCED 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  GUFFEY: 

A  bill  (S.  4438)  to  authorize  the  Reconstruction  Finance 
Corporation  to  cooperate  with  local  banks  in  making  reha- 
bilitation loans  to  merchants  whose  properties  were  damaged 
or  destroyed  by  floods  during  the  year  1936;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  BONE: 

A  bill  <S.  4439)  granting  a  pension  to  Adah  C.  Seed;  to 
the  Committee  on  Pensions. 

By  Mr.  SCHWELLENBACH : 

A  bill  <S.  4440)  to  authorize  municipal  corporations  in  the 
Territory  of  Alaska  to  incur  bonded  indebtedne.ss.  and  for 
other  purposes;  to  the  Committee  on  Territories  and  Insular 
Affairs. 

By  Mr.  PITTMAN: 

A  joint  re-solution  >S.  J.  Res.  248)  to  provide  for  participa- 
tion by  the  United  States  in  an  inter-American  conference 
to  be  held  at  Buenos  Aires.  Argentina,  or  at  the  capital  of 
another  American  republic,  in  1936;  to  the  Committee  on 
Foreign  Relations. 

AMENDMENTS   TO  STATE,   JUSTICE,   ETC.,   APPROPRIATION   BILL 

Mr.  PITTMAN  submitted  amendments  intended  to  be  pro- 
posed by  him  to  House  bill  12098,  the  State.  Justice,  etc..  De- 
partments appropriation  bill,  which  were  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed, 
as  follows; 

On  page  29.  line  25.  after  the  words  "Secretary  of  State",  insert 
"•90.000  together  with",  and  on  page  30,  line  2,  after  the  figures 
"1936",  strike  out  the  words  "Is  contmued"  and  insert  In  lieu 
thereof  the  words  "to  remain."  j 

On  paee  27,  line  16.  to  Insert  the  following: 

"For  the  exp>ense8  of  participation  by  the  United  States  in  an 
Inter- American  conference  to  be  held  at  Buenos  Aires.  Argentina. 
or  at  the  capital  of  another  American  republic.  In  1936.  including 
personal  services  In  the  District  of  Columbia  or  elsewhere  without 
reference  to  the  Classification  Act  of  1923.  as  amended;  steno- 
graphic reporting  and  other  services  by  contract,  If  deemed  neces- 
sary, without  regard  to  section  3709  of  the  Revised  Statutes  (U.  S. 
C,  title  41,  sec.  6);  rent;  traveling  expenses  (and  by  Indirect  routes 


and  by  airplane  If  specifically  authorl7»d  by  the  Secretary  of  State) ; 
hire,  maintenance,  and  operation  of  motor-propelled  passenger- 
carrying  vehicle.?;  equipment,  purcha.<^e  of  necessary  books,  docu- 
ments, newspapers,  periodicals,  and  maps;  stationery;  official  cards; 
entertainment;  printing  and  binding:  and  such  other  expenses  as 
may  be  authorized  by  the  Secretary  of  State,  Including  the  reim- 
bursement of  other  appropriations  from  which  payments  may  have 
been  made  for  any  of  the  purposes  herein  specified,  to  be  expended 
under  the  direction  of  the  Secretary  of  State." 

AGRICULTURAL  DEPARTMENT  APPROPRIATIONS 

The  PRESIDING  OFnCER  la;d  before  the  Senate  the 
action  of  the  House  of  Repre.sentat:ves  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  "H.  R.  11418)  making 
appropriatinn.s  for  the  Department  of  Agriculture  and  for  the 
Farm  Credit  Administration  for  the  fiscal  year  ending  June 
30.  1937.  and  for  other  purposes,  and  requesting  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  RUSSELL.  I  move  that  the  Senate  insist  on  its  amend- 
ments, agree  to  the  conference  a.sked  by  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to:  and  the  Pre.siding  Officer  ap- 
pointed Mr.  Russell.  Mr.  Hayden,  Mr.  Smith.  Mr.  Keyes,  and 
Mr.  McNary  conferees  on  the  part  of  the  Senate. 

benefit  payments  under  agricultural  adjustment  act 

Mr.  VANDENBERG.  Mr.  President,  the  Secretary  of  Agri- 
culture has  made  a  preliminary  report  in  response  to  Senate 
Resolution  265.    I  ask  tnat  it  be  prmt.'d  in  the  Record. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  preliminary  report  is  as  follows: 

Hon,  Ellison  D.  SMrrn, 

Chairman.  Committee  on  Agriculture  and  Forestry. 

United  States  Senate. 

Dear  Senator  Smith:  T^is  Is  in  response  to  the  request  from 
you  as  chairman  of  the  Senate  Committee  on  Ag^riculture  and 
Forestry  for  a  report  of  the  attitude  of  the  Department  of  Agri- 
culture concerning  Senate  Resolution  265.  This  resolution  pro- 
poses that  the  Secretary-  of  Agriculture  be  directed  to  furnish  to 
the  Senate  forthwith  the  name,  address,  and  amount  paid  to  each 
producer,  exceeding  $10,000,  in  each  calendar  year,  under  the 
provisions  of  the  Agricultural  Adju.«;tment  Act,  as  amended. 

A  preliminary  report  on  the  largest  payments  made  by  the  Agri- 
cultural Adjustment  Administration  is  transmitted  herewith.  Pay- 
ments of  more  than  $10,000  have  been  made  In  the  prograjns  for 
producers  of  each  of  the  following  commodities.  Sugar,  cotton, 
wheat,  corn  and  hogs,  tobacco,  and  rice.  In  the  1933  cotton  pro- 
gram, for  example,  46  payments  out  of  a  total  of  1.031.549  pay- 
ments exceeded  $10,000.  The  proponlon  of  large  payments  was 
much  the  greatest  In  connection  with  the  sugar  program,  because 
of  the  extent  to  which  sugar  production  has  become  a  laxge-scaJe 
operation  and  has  become  concentrated  In  the  hands  of  large 
corporations. 

An  exanilnation  of  the  different  productlon-adjtistment  programs 
and  a  comparison  of  the  size  of  payments  with  the  acreages  or 
production  on  which  payments  were  based  shows  that  the  pay- 
ments per  acre  or  per  unit  of  production,  as  the  case  might  be, 
were  uniform.  The  fart  that  FO.me  payments  were  much  larger 
than  others  was  directly  and  entirely  due  to  the  extent  to  which 
control  of  farm  land  and  producing  facilities  had  fallen  into  the 
hands  of  corporations,  absentee  owners,  and  large  operator.s  This 
development.  In  turn,  had  been  due  In  large  part  to  the  crushing 
effect  of  low  prices  of  farm  products  on  thousands  of  small  farm- 
ers who  were  squeezed  to  a  point  where  they  loet  their  lands 

The  adjustment  programs,  which  were  largely  designed  to  pre- 
serve the  family  size  farm  as  an  American  institution,  have.  I  am 
glad  to  say,  arrested  this  alarming  development,  which  had  been 
proceeding  at  an  especially  rapid  rate  in  1931  and  1932. 

In  order  to  lift  farm  prices  sufficiently  above  the  ruinous  levels 
of  1932  to  enable  farmers  to  hold  their  lands,  it  was  essential  to 
carry  out  Nation-wide  programs  of  production  adjustment  This 
obviously  would  have  been  exceedingly  difficult  if  not  impossible 
if  the  largest  producers  were  encourae^d  to  continue  with  unlim- 
ited expansion  of  production,  thus  placing  the  whole  burden  of 
reduction,  or  the  alternative  burden  of  low  prices,  upon  the  small 
or  average  farmers  The  only  way  to  include  large  operators  in 
the  program,  unless  they  were  to  be  singled  out  to  be  the  objects 
of  coercive  measures,  was  to  compensate  them  as  well  as  the  other 
producers  on  the  basis  of  actual,  voluntary  adjustments  in  pro- 
duction. The  Adjustment  Act  did  not  make  a  distinction  as  be- 
tween large  and  small  producers,  although  landlords  were  required 
to  divide  their  payments  with  the  share  tenants  and  share  crop- 
pers on  their  land,  and  cash  tenants  were  paid  the  entire 
payment. 

The  real  significance  of  these  large  payments  Is  not  In  the  fact 
that.  In  paying  uniform  rates  the  Government  made  payments 
which  varied  with  the  number  of  acres  or  units  of  production 
Involved,  but  rather  the  social  and  economic  implications  of  such 
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«f  1b«  owiwnhtp  *nd  control  at 
to  the  launchtac  at  Xbm 


tn  II -- 
lf«Hb4r  th«  •ex.  nor  tj»«   f«mi«»  ustng  tlM  •«.  rafmrttod  tbo 
M  eh»mr.  bmt  w  a  «fMHftOff 
eMTAtloii  to  control  protfoetton  Mid  trtag  abnrt 
th*  wiM  •  t^prtenltuni  industry     On*  of  tb«  hard  facts  vtilcb  tlM 
tn  op«r»tln«  tbelr  pracrmma  had  to  fac*  waa  tba 
}r  control  ot  lafja  arala  farmiBc  units.   partUnilarly   tn 
tba  production  of  mifar  and  nee.     Anyone  contending  that  pay- 
ments  fUK*   enouifh    to    brln|f    bift    operators    into    the    pro^rama 
has*  bean  mads,  abould  b*  ready  to  propoae  etttkcr  a 
of  taVMtkl^  op  tlMaa  lMi»-sea)s   holdings,  or   a   plan   of 
U  whleb  woold   have   worked   without   thetr 

RMcliitloo  2M  \m  adcpiad.  the  Dspart- 
Acvtaulturs  will  msae  svaUabls  to  tha  Saaala  and  to  the 
nufcitt.  1 1  SMB  ••  Um  ttrformation  can  ba  ntita twil  wttbout  dalay- 
at  MMBMSMMi  MrtkortMd  by  Oongtesa  to  tatawr*  wtio  in  food 

raport   than   U  eaUad  for   by   tfe* 
woluttohi. 

The  rt  port  of  tha  DefMirtment  of  Agrleiilture  will  Inctuda  a  elaa- 
■ifteatloi  of  payments  as  to  aasMBia.  thtmtam  no*  only  tboaa  la 
01  •10.000.  to  which  aanaaa  «— nhif kiu  wm  la  nonnnad.  but 
also  the  nuaabar  and  amounts  of  Isrfe  |iaji— la  In  brackata 
than  •!(  .000.  and  the  ouxnber  and  amounts  of  aoutller  checks. 


publication   of   th<>  namm  and   add 


o*  recipients  of 


chacka  t  la  Agrlcuitural  Adjustment  Administration  feels  that  thla 


pii>party  a  prerovatlve  of  Con- 


ot  policy  which  is 
detcf  uilne. 

Senate  destr^^  a  report  to  tndtxla  tha  names  and  ad- 
ifrhlah  Senate  RasoluUoo  308  propoaaa  to  call  for:  that  ts. 
of  checks  of  more  than  tlO.OOO.  the  admlnlatratlon 
has  no  dbjactlon  whaterer  to  fumbthlnK  them.  In  addition  to  tba 
Inform ayn  It  wUl  publish  In  any  event.  The  Department  mataty 
tuna  to  prapara  an  aecurata  report,  and  wlahea  the 
fathering  of  Information  to  interfere  as  Uttle  as  possible  with  dis- 
buraama  Its  owing  farmavs  who  coopaiatad  in  production -control 
program!  i. 

While  the  Agricultural  Adjiistment  flilmlnllialiiMi  ballarsa  that 
pubUcat  on  of  such  Information  u  a  mattar  of  POltcy  lytog  daarly 
withla  1  tm  ptiapHliM  of  Coafftaaa.  Ita  own  vtaw  bad  bean  that 
It  alMMil  [  aoi  Masir  publUb  tlits  liifigiaaHim  vlUla  the  paymaats 
bat  ig  dlaburaad  among  fsrmara. 
The  Aljustmant  Administration  has  racalvad  flooda  of  requeata 
for  nam  as.  sddraasaa.  and  amounts  of  dlsbunamants.  Many  of 
these  ra)ueats  cams  verbally  or  otherwise  from  tnureats  which 
t »  uaa  tha  Information  to  exploit  the  farmara  caoBBMrcAaUy. 
eniltora  who  wlahed  to  collect  debts,  or  from  thoae  who  ap- 
parently thought  they  could  derive  soma  financial,  political,  or 
otbsr  psraonal  adTftntage  from  possession  and  use  of  Information 
lag  paymenta  to  Individuals. 
In  KXia  instances,  requests  wsre  even  made  for  adranoa  In- 
formatlc^  on  dlsburssmants.  so  that  those  who  piMaaaaad  thla 
it  hare  their  aganta  ready  In  the  field,  prepared  to 
of  tha  farmara  aa  fast  as  the  ebacks  arrived, 
earaful  steps  were  taken  for  accurate  accounting  of  all 
fuada.  partly  with  a  v;«w  to  ultlmaU  publication  of  oomprahanatva 
informal  Ion.  tha  Adjuatmaat  Administration  declined  to  make 
contamparary  relaass  of  nsmss.  sddrsasaa.  and  amounU  of  lndl> 
vldual  qaymsnta.  because  it  did  not  wish  to  tv  a  party  to  tha 
aad  oChar  aaploltatlaa  to  which  farmara.  by  atich  a 
practice.]  would  have  been  expossd. 

Instaal  tha  Agricultural  AdjustBMIlt  Adnunlrtrmttai  has  msda 
wnbUc  viltimlaous  rtporta  aboving  tba  total  amount  of  payments 
■Isbiifss  1  la  aasry  State  and  In  evary  aounty  each  month.     Tbaaa 


aMnftbly  rHSorts  have  been  rtleassd  as  ■oon  as  the  Informstlcn  could 
ba  comp  led.  or  4  to  7  weeks  after  tha  elosa  of  tiaa  month  covarad  by 
the  rapirt.  In  all  the  principal  protfMMM»i«ootral  programs, 
tba  eouf ty  psoductloa -control  coouuittaaa.  eempnsed  of  farmara. 

cnndlttons  of  payment  and  the  amount 
of  each  khack  rflsbuyasd  la  the  county  and  completa  raoords  wars 
bapt  by  ths  farmara'  oommlttess  of  all  these  tranaaeUoos.  They 
^tlnlaad  and  approved  by  State  conuaataaa  and  audited  In 
jn. 
In  the  sugar  profraai.  eairlad  oat  undar  proaMooa  of  tha  Agrl- 
cxUtural  AdjustBaat  aad  Jonaa  Ctastigan  Acts,  tbara  ware  locallUea 
In  whicli  the  actual  producer  entitled  to  the  payment  was  a  cor- 
poration and  whei.^  the  farmers'  eommlttaa  form  of  local  admlnis- 
tnMon  c  Mild  oot  apply.  All  payments  to  Bawallan  sugar  cnrpora- 
^  I  ant .  tha  large  payment  to  the  corporation  operating  In  Florida 
~ ^  |to  latar  tn  this  report  wars  rafanad  to  tba  Oaneral  Ac- 
Odtea  for  approval   by  tha  OmaptmHsr  OanenU   befora 


Appra  bnatoly 


wttb  Um 

Tba 

tabulafiM 

XT  tha 
prated  U 
total  I 


tafirmatlon 


to  Senate  Resolution  363.  except  that  tt  would 

for  a  rrpcrt  on  paymenU  abova  0.000  tnatsad  of  tlO.000. 

In  the  House  In  February  as  Bcuaa  Resohjtlon  4da. 

resolution  was  raportad  adveraaly  by  tha  Bouse  Com- 

Agrteulture.  and  tha  House  voted  to  stutain  the  advene 

raport. 

_^^  6.900.000  contracts  have  been  signed  by  producart 
Saeretary  under  tha  agrlculttiral-adjartiagnt  programs, 
concerning  paymaatB  mder  tbaaa  contracts  is 
on  probably  about  aO.OOOjOQO  pobcb  cards. 
looM  BasoluUon  had  basa  adopted,  a^  IT  It  van  lafttf- 
raqutra  an  Immediate  croaa-cback  of  f mutt  its  to  «««..i««^i 
•2.000  paid  to  pmdureTv  or  landlords  having 
in  mare  tban  ooa  aoaftnct  in  mora  than  oas  ootuity  or 


an  soBta  owwt 


would  bava 


State,  a  substaatlal  peteeataga  of 
have  been  tied  up.  aad  checks 
delayed  for  weeka. 

To  get  the  Information  Senate  Resolution  366  proposes  to  ask 
for.  would  taqulia  soawwhat  less  time  because  of  the  auMillar  num- 
ber of  cbaefei  la  tbe  bracket  above  tlOilOO.  Including  S  weeks  to 
ruB  cards  through  the  sorting  machlnea.  the  mrormatlon  rciild  be 
assembled  within  probably  6  weeks  without  using  an  average  of 
much  ovrr  10b  aa^lloyaes  for  the  task,  provided  the  reaolutlcn  be 
so  worded  as  not  to  require  a  cross-check  over  county  and  State 
llaea  to  show  tbe  totjU  amounts  paid  to  the  san^  Indlvldusi  operat- 
lag  tn  different  cotmtlea. 

Such  a  report  would  give  a  fairly  clear  picture  of  relative  amounta 
of  payments,  aad  tba  aaBias  aad  srtdisssis  of  recipients  could  ba 
mada  readily  available  to  tbm  Ssaale  if  desired.  A  report  by  coun- 
ties would  fall,  boarever.  to  disclose  total  amounts  paid  multiple 
landlords,  such  aa  taatirance  companlea  which  shared  payments 
wttb  crop  ahsra  tHiaata  on  the  same  baals  as  the  crop  was  shared, 
or  of  ownara  eparaiing  farm-i  tn  mora  than  one  coui.ty.  But  while 
such  a  report  would  not  dlacloas  this  partlcuUv  laforaBaUon.  wo 
wish  to  point  out  that  the  cross-checking  of  eoBtvaeta  between 
oountlss  arould  require  the  greatest  amount  of  time,  and  might 
raaae  acre  dslay  in  payments  to  farmers  than  the  additional  in- 
formation obtained  would  at  praarnt  Jtutlfy. 

While  tt  will  take  some  weeka  to  make  a  systematic  and  com- 
plete cla«slficatlon  of  payments  by  amounts  and  counties,  the 
Agrtrultural  Adjustment  Administration  slways  has  exercised  spe- 
dat  care  tn  checking  the  larger  eontracta  and.  therefore,  already 
has  available  considerable  Information  In  satisfactory  form  as  to 
tha  largaet  paymenta  Although  thu  Informstiun  Is  not  all  tabu- 
lated and  has  not  hssB  cbecfced  ofBclally  a^ralnst  the  records  of 
the  6.900.000  contracta.  It  sUll  la  believed  to  be  srifBclenUy  accurate 
so  far  aa  It  goee  to  answer  some  of  the  questions  that  have  t>een 
ralaed. 

I  am  supplying  three  facts  so  far  as  I  have  thrm  The  data  are 
not  uniform  as  to  oommodltlaa.  stnea  they  are  t>as^  on  records 
available  In  the  dlfTerent  commodity  dlviaions.  Inasxuuch  as  the 
Adjustment  Administration  has  not  up  to  this  time  decided  to 
BHkke  puMIc  names  of  recipients,  they  are  not  included  But  The 
namaa  of  rectpiants  of  the  larReat  paymenta  cited  In  this  report 
can  be  supplied  if  the  Senate  wishes. 

The  most  comprehensive  records  thus  far  available  cover  pay- 
menta made  tn  the  1033  cotton -adjustment  program.  This  has 
been  prepared  in  table  form.  It  ahows  the  payments  classified  by 
amounts  up  to  tlCOOO  and  over,  and  represents  a  beglnnln;^  m 
the  kind  of  a  <tudy  we  are  having  made  aa  to  the  other  prograns, 
oot  only  for  193S  but  for  1934  and  18S6  oparaUooa  of  the  adjust- 
ment programs.  Any  kind  of  a  report  or  break -down  of  the  1939 
cotton  payments  above  110.000  that  may  be  desired  can  be  quickly 


Otrt  Of  a  total  of  1.031.549  cotton  paymenta  under  1083  contracts. 
40  were  In  the  bracket  abova  •10.000.  and  337  were  between  •5.000 
and  glO.OOO.  0(  a  total  of  •113.794,089  In  paymcnU  to  ail  cotton 
farmers.  •918.956.  rr  about  seven-tenths  of  1  percent,  was  paid  in 
the  bracket  above  •  10.000.  and  •1.484  194.  or  somewhat  more  than 
IS  psresat  was  psld  In  the  bracket  between  as.ooo  and  •lOXOO. 
The  avrrace  payment  In  the  higheet  bracket  wss  •17,797. 

The  complete  tsble  follows,  as  pagt  4-A. 

Vnit04  itaf*  mn 


W9    mm^w  of  oUn   msafsil.  vttb  seres 

pl*nt»d.  acres  pfftnd,  ndmctkm  tn  production  (Dsisj).  toUU  eiuh 
pmrmcnt.  and  riue  of  paymcnU.  1933  eotton-rtduetion  proeram 
(as  of  Apr.  M.  1934) 
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CONGRESSIONAL  RECORD— SENATE 


4999 


Federal  loans  made  to  large  operators  prior  to  March  4,  1933, 
Including  production  loans  of  regional  a^cultural  credit  corpora- 
tions using  Reconstruction  Finance  Corporation  funds  and  seed 
loans  which  in  1932  were  made  to  producers  under  agreements  to 
reduce  cotton  production  35  percent,  were  In  part  secured  by  the 
1933  cotton  crop.  Therefore  the  three  highest  1933  cotton  pay- 
ments, as  well  as  smaller  ones,  were  made  Jointly  payable  to  the 
producers  and  to  the  Farm  Credit  Administration  which,  on  May 
25,  1933.  had  assumed  farm  credit  functions  formerly  exercised  by 
the  Reconstruction  Finance  Corpor>tlon,  the  Department  of  Agri- 
culture, and  the  Federal  Farm  Board.  In  this  way  the  Federal 
Government  protected  through  the  1933  cotton  program  credit 
advances  made  In  that  and  earlier  years. 

The  highest  rental  payment  In  the  1933  cotton  program  was 
made  Jointly  to  the  Federal  Farm  Credit  Administration  and  an 
Arkiuusas  company  engaged  In  production  of  cotton.  This  pay- 
ment was  for  984.000.  and  the  entire  amount  was  used  to  pay  off 
a  Government  loan  taken  over  by  the  Farm  Credit  Administration. 

The  next  highest  rental  payment  was  for  {30.000,  paid  to  another 
Arkansas  concern,  and  the  whole  amoxxnt  was  paid  to  the  Farm 
Credit  Administration  to  satisfy  a  Government  loan  made  in  Feb- 
ruary 1933. 

The  titlrd  largest  1933  cotton  payment  was  paid  Jointly  to  a 
Mississippi  company  and  the  Farm  Credit  Administration.  As  was 
announced  in  June  of  1933.  Oscar  Johnston,  of  Mississippi,  na- 
tionally known  cotton  expert,  manager  of  the  Federal  Cotton  Pool 
and  associated  since  June  of  1933  with  the  Agricultural  Adjiist- 
ment  Administration.  Is  president  of  this  company.  The  payment 
to  this  company  amounted  to  954.200,  and  the  entire  sum  was 
paid  over  to  the  Farm  Credit  Administration,  Joint  payee.  On 
February  21.  1933.  this  company  had  been  granted  a  Federal  pro- 
duction loan  of  •250.000  through  the  regional  agricultural  credit 
corporation  with  Reconstruction  Finance  Corporation  funds. 

Before  checks  made  Jointly  payable  to  Federal  lending  agencies 
were  released,  operators  were  required  to  settle  with  their  tenants 
and  croppers,  who  were  entitled  to  a  percentage  of  the  proceeds  of 
the  check  equivalent  to  the  percentage  of  the  crop  shared  by  each. 
Large  producers,  as  well  as  all  other  producers  In  the  1933  cotton 
program,  were  required  to  certify  In  their  compliance  forms  that 
payments  had  been  shared  with  tenants  and  cropp>ers  in  the  man- 
ner provided,  and  the  tenants  were  required  to  acknowledge  that 
proper  settlement  had  been  made.  This  required  the  Arkansas 
company  receiving  the  984.000  rental  payment  to  share  it  with 
1.125  tenants  and  share  croppers.  It  required  the  Arkansas  com- 
pany receiving  the  •BO.OOO  rental  payment  to  share  with  400 
tenants  and  croppers.  It  required  the  Mississippi  company  re- 
ceiving the  third  highest  payment  to  share  with  1,300  tenants 
and  croppers.  The  payments  were  required  to  be  divided  between 
landlord  and  tenants  or  croppers  as  the  proceeds  of  the  crop  were 
divided  The  Arkansas  company  receiving  the  •84,000  payment, 
and  the  Mississippi  company,  chose,  as  many  other  producers  did, 
to  take  their  payment  partly  In  cash  rental  and  partly  in  options 
on  Farm  Board  cotton  at  6  cents  per  pound. 

On  the  increase  of  cotton  prices  above  Farm  Board  values  which 
accompanied  the  1933  cotton  program,  the  value  of  options  was 
reali;'.able  by  producers  either  by  sale  or  by  their  use  a.s  collateral 
for  Federal  loans.  If  these  companies  had  taken  tholr  entire 
1933  compensation  In  cash  rental  payments  instead  of  partly  In 
options,  tbe  amounts  of  cash  rental  payments  would  have  been 
about  956,000  more  for  the  Arkansas  company,  and  at>out  937,000 
higher  for  the  Mississippi  company 

The  fourth  highest  cotton  rental  payment  In  1933  was  paid 
to  the  Mlaslsslppl  State  penitentiary,  for  a  reduction  of  »,600 
acres  In  lU  1933  cotton  acreage  The  payment  was  •43.200  A 
similar  payment  of  •35.500  was  made  In  1933  to  the  Arkan^a.-^ 
penal  institution. 

In  the  1034  cotton  program  the  Arkansas  company  receiving 
the  largest  psyment  In  1933  received  •115,700.  The  property  of 
the  Arkansas  company  receiving  the  second  highest  1933  payment 
was  divided  Into  smaller  properties  in  1934.  The  Mississippi  com- 
pany received  •123,747  In  Its  1934  payment. 

In  general,  the  1933  cotton  payments  averaged  higher,  when 
option  values  were  Included,  than  payments  In  the  1934  and  1935 
cotton  programs. 

Voluminous  and  detailed  summaries  by  States  have  been  com- 
piled as  to  1933  cotton  paymenta,  and  are  attached  hereto  In 
l^sotostat  form.  Anyone  who  wishes  to  study  these  records  can 
readily  obtain  from  them  detailed  information  concerning  the 
1933  payments. 

No  such  compilation  covering  the  whole  agricultural-adjust- 
ment program  Is  available.  However,  the  following  information 
is  subnxitted  as  to  payments  In  programs  other  than  cotton. 

WHEAT 

The  largest  wheat  payment  for  a  single  year  under  the  pro- 
gram totaled  929.398.32.  This  was  paid  to  a  California  farming 
concern  Of  the  sum,  which  covered  the  second  1934  and  the 
first  1935  wheat  pa3irments,  the  landlord  got  •5.870.06  and  the 
tenant,  •33,538.26. 

The  second  highest  wheat  pa3rment  was  p>ald  to  the  operator  of 
a  number  of  farms  tn  Washington.  UnofBcial  check  shows  $26,- 
022.06  paid  to  cover  the  second  1934  and  first  1935  payments. 

The  third  largest  payment  was  made  to  a  California  bank,  which 
was  the  owner -operator  of  large  wheat  acreage.  The  total  covering 
the  second  1934  and  first  1935  payments  was  923.845.22. 

There  were  also  payments  to  a  large  Montana  farmer.  oi>eratlng 
partly  as  an  owner  and  partly  as  a  tenant  on  Indian  lands,  of 
•22325.83.  covering  the  second  1934  and  m-st  1935  paymenU. 


The  number  of  wheat  payments,  covering  the  second  1934  and 
first  1935  installments,  which  exceeded  $10,000  is  shown  to  be  seven 
by  preliminary  reports,  which,  however,  do  not  Include  a  cross- 
check over  county  and  State  lines  on  possible  multiple  land- 
holders. 

The  seven  large  checks  were  out  of  a  total  number  of  wheat  con- 
tracts exceeding  680.000  in  1934.  Under  the  wheat  program,  cash 
tenants  got  the  entire  payment,  and  share  tenants  shared  In  the 
pa3rmcnt  as  they  shared  in  the  crop. 

CCRN-HOGS 

There  were  19  corn-hog  contracts  in  1934  on  which  the  total 
payment  was  In  exc?ss  of  $10,000  There  were  1,155.294  contracts 
finally  accepted  under  the  corn-hog  program  for  that  year.  There 
were  no  corn  payments  In  excess  of  $10,000.  These  19  large  hog 
raisers  met  all  the  requirements  of  the  projn^m.  and  their  figures 
were  given  a  supplementary  check  here  In  Washington  before  any 
payments  were  made.  In  1935  the  hog  pa>-ments  were  only  two- 
fifths  of  those  made  in  1934.  so  that  only  two  pavments  were  made 
in  1935  in  excess  of  $10,000.  There  we're  eight  1934  contracts  In 
excess  of  $16,000.  There  was  one  contract  between  $15,000  and 
•  16  000:  two  contracts  between  $14  000  and  $15,000:  tvo  betwern 
$13,000  and  $14  000:  one  between  $12,000  and  $13.i300:  three  between 
$11,000  and  $12,000;  and  two  between  $10,000  and  $11,000. 

The  largest  payment,  which  exceeded  $150,000,  was  made  to  a 
California  farming  corporation.  This  farm,  like  all  of  the  other  19 
farms  on  which  the  payment  was  in  excess  of  810  000,  raised  and 
fed  out  to  a  large  number  of  hogs  on  garbage.  It  Is  the  largest 
hog  farm  in  the  world.  Between  5.000  and  6,000  sows  farrow  two 
litters  of  pigs  a  year.  This  company  has  acres  of  concrete  feedln? 
floors  and  large  farrowing  bouses.  They  employ  a  large  force  of 
labor  who  take  care  of  these  hogs  and  clean  the  pens  dally.  At 
times  the  purchase  large  quantities  of  corn  and  barley  to  supple- 
ment their  garbage.  There  are  445  acres  all  devoted  vo  bulldingq, 
feed  lots,  roads,  and  lanes.  They  maintain  a  very  well  equipped 
office  and  have  fine  records,  with  original  sales  slips  showing  the 
disposal  of  all  hogs  which  were  sold  to  established  packing  plants. 
Their  records  for  the  establishment  of  their  hog  bate  were  carefully 
checked. 

Like  all  of  the  farms  through  the  Com  Belt,  these  large  com- 
panies were  adversely  affected  by  the  low  price  of  hogs  durln? 
the  period  1930-33,  and  the  Government  program  helped  them  to 
stay  In  business  and  kept  their  help  employed.  This  company  was 
paid  approximately  $157,020,  less  admimstratlve  expenses,  on  a  hog 
base  of  41,872. 

The  second  largest  payment  was  made  to  a  farming  company  In 
New  Jersey  of  approximately  $49,194.38,  less  administrative  ex- 
penses. This  concern  feeds  a  great  deal  of  garbage  from  the  greater 
New  York  area,  and  has  a  large  Investment  in  sheds,  feed  lots,  and 
equipment  All  their  records  were  very  carefully  checked.  Ti,e 
hog  base  was  13.118. 

The  third  la-'gest  payment  was  made  to  a  hog  rompany  In  Cali- 
fornia of  approximately  $22  623  75.  less  administrative  expenses,  on 
a  hog  ba.se  of  6.033  hogs  The  fourth  largest  paynieiil  v.a.s  made  to 
a  MaA8a<;hu,"»ettK  producer  of  approximately  $19.098  75.  le^s  admin- 
istrative expenses,  on  a  base  of  6,093  hogR  The  fifth  large'-t  pay- 
ment was  made  to  a  California  producer  of  approxlmat^'ly  $17,838  75, 
ipM  administrative  expenses,  on  a  ba*e  of  5  111  hogn 

As  to  landlords,  they  shared  payments  with  f»hare  tenants  es 
their  interest  In  the  crop  was  shared  Ca«h  tenants  received  the 
entire  payment. 

TOBACCO 

Exrept  for  rlgar  leaf,  there  were  no  production  adjustment 
programs  for  tobacco  la   1033 

The  total  number  of  contract*  in  all  tobacco  programs  In  1934  was 
288  908  Tlie  total  amount  of  paymruth  to  jsroducerB  participut.ntj 
in  the  1934  tobacco  programs  wah'  $43,130  860  08 

The  largest  1934  tobacco  payment  wa.s  to  a  Florida  concern  oper- 
ating 49  farms  totaling  29.158  acres.  The  total  of  1934  paymenu-  to 
this  concern  was  $41  454.  The  second  largest  1934  paymeut  wii*  to 
a  Connecticut  company  for  $20,530iil  Payments  total. ng  $16,843. 
j  $13,263.  and  $15,450.30  were  made,  respectively,  to  one  grower  in 
South  Carolina  and  two  In  Kentucky  The  information  as  to  these 
payments  follows  in  tabular  form; 


Florida  concern 

Ccnnerticut  concwn 

Kentucky  groww 

Do 

South  Carolina  grower 


Total  1934 

payments  to 

grower 


$41,454.00 
20,530.91 
»15.  4S0  38 
>  13.  263.  20 
MS,  843.  79 


Number 
offsmu 


49 


135 


Number 

0(1 


29,158 

(') 

7.043 
3.307 

i4,521 


'  Information  not  yet  svailsble. 

» $1 1  ,,'<92.;«  of  this  amount  was  shared  by  4A  share  tenants  and  share  croppers. 
»  $ll,;w.'J  ?i  of  this  amount  vraa  shared  by  4  share  tenani-s  and  share  croppers. 
<  $li>.647.79  of  this  amount  was  shared  by  13b  share  teDsnUi  and  share  croppers. 

aiCE 

The  rice  prcxiuctlon  adjustment  program  was  In  effect  only  In 
1935. 

The  1935  rice  program  offered  assistance  not  only  to  owner- 
producers,  but  to  producers  operating  as  tenants  on  corporation 
holdings. 

The  rice  program  provided  for  the  lumping  into  a  single  con- 
tract   all    of    an    Individual's    or    a    corporations   rice    operations. 


ducer* 
tocether 


to 

It 
principal 


producing 
the  s\xg%r 


prtxtuoars 

of 

not  bMn 
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tmemir^d  their  tadl- 


mm  than  two-tcntlia  ot 

to  man  tbrna  Ctt^OOO.    AU  a(  tbe 

to  eorpoftm  landlards  and  canAl  comprii— 

or  w«c«r  to  tell*  auaUMn  of  prodvaen 

Oaa  Lou^uo*  coapttajr.  far  — mpto.  opaimtad 

eh*  preUmlnATj  record*  of  rloe  pro- 

oontract*  w«r«  In  «zcc**  of  taS^OOO. 

pl*nt*>1  to  rio*  aa  which  thoa*  p*7BMnt* 


itn 

•Bumn 

K  HI 

M.4a.n 

Ktn 

•i.m.M 

i^«« 

stui  V 

Kf 

SI.  100. « 

ISl 

37.  on  23 

X«Bt 

>«.««  00 

I  M 

■iM  » 

HMt 

i4m.T7 

^M* 

i\tna 

1M« 

«il«iL« 

1M7 

iiL«n.« 

lOl 

v.niii 

tm 

wkWkn 

1.M* 

nm.u 

&«* 

m.imn 

UHi 

u.§m.n 

L  Mi 

»l.«17> 

I.  Mi 

ti.  m.M 

with    th*    p**atti   , 

of  *  totAl  of  •pproKtaaattfly  40 JM  *MMPa*ti.  ttt**  ifti 

wwm  I***   th*n  M.OOO   ondar  th*  prodta(rUon-«dju«lak»nt 


Th«  mil  w  profnun  dlff*r*d  Own  th*  oth*r   profram*  and   In- 


p«jn»*nt*  of  much  Un«r  MDount*  th*a  war* 


in 


volvvd 

any  of  th^  other 

Th*  raaioo  for  thia  U  that  oorporat*  production  l*  more  com' 
UKMUy  c*4n*d  oa  La  aucar  than  m  any  oihar  kind  of  agricultural 
Thla  la  agpaeteUj  tru*  of  aucarauo*. 
TtM  au^u*  program  wa*  rtalpml  to  aaatct  produoan  In 
Uait*d  Stjatea  and  the  inauter  prodnctac  region*.    To 

It  aought  to  r*duc*  the  bunl*Q*ain*  •urplua**  over 

t^«  American  market  and  ■tabtlla*  th*  prtea  to  glre  relief 

and  Inaiilar  producers  wiLhout  injuring  rnniinMiri 

cntlal.  in  order  to  do  thu.  to  have  the  cooperaUoo  of  th* 

Insular  producers,  which  frequently  w«r*  oorporatlona. 

Th*  b«4eAU  of  th*  program  to  small  and  la<ge  holders  of  77.000 

MMl  about  10.000  cuATCAne  contract* 

ft—  dapenttod  for  *a*ctly«nc*s  upon 

n4  In  iTMnter  nglona.  where  corporate  production  wa*  moat 

For  wrampla.  all  of  Hawaii's  sxigar  Is  produced  by  only  39 

concern*,  which  together  produce  about  13  percant  of  all 

conaumed  In  the  United  States. 


Under  ttie  quota  lyvtem  tt  would  have  been  poaalble  for  the  large 


owning  mill*  to  expand  their  production,  to  the  exclusion 

1.  independent  producer,  tf  the  burden  of  restriction  had 

lequally  dtstnbut*d  through  the  medium  of  prodxicUon- 

•djiatmei^t  contract*.     In  other  words,   if  the   production -adjust - 

had  not  been  employed,  corparstlcm  pnxtnoers  could 

th*  total  benefit*  ot  and  siliBiitefainw  priea  due  to 

while  th*  vneompenaated  burden  of  reatrtctkn  would 

on  amall  protfuean. 

the  control  syatam  naeaatftsted  large  payments  to  cor-, 

wheTiever   such    pujUMUta   were    made    proylalona   were 

In  eootracta  to  lequtre  that  the  program's  banefita  would 

on  to  tenants,  sbareeroppers.  and  labonn.  ao  that  thaa* 

wokild  sitar*  In  the  result*  erf  the  program. 

%i  theae  Instances  the  program   Included  prohibition  of 

than  14  yeua  old.  limiting  the  homs  of  ainpiojre<  ■ 

old  to  8  boora  per  day.  provisions  for  flxli^  w^aa  of 

to  aaanr*  payment  of  wage  bUl*  before  Govemmont  p*y- 

dlahuraed  to  t^^  amBlOMca. 

which    virtually   neeeaattatcd 

eootracta    to    tarse    eorpormtlona   producing   sugar,    th* 

Oo^tgan  Act  authortard  the  return  to  Puerto  Rico  at  proc- 

"~     '  ooltoBtad  on  Puerto   Rico  sxtgar  and   expenditiire  of 

•tthar  1»  th*  Aorta  of  paymenu  to  produocrs  or  for 

benefit    of    agriculture    In    Puerto   Rico.    Thl*   aam* 

applied    to    Hawaii    and    the    Phlltppin*    Ifl^mt*      Ttaia 

t  th4t  in  MmrbM.  wbats  all  auyar  prodocUon  u  by  corpora- 

in  Pun  to  Maoi.  where  It  ia  harwHad  to  a  large  extent 

•wild  have  to  tie  offered  to  corpora- 

riratfuetaoo  adjuatment  ware   to   be   attempted   at  aU   in 


chUd  labour 
14  to  10 


menta 


In    add.  tlon    to    other 


a 
not  be 


Fwrro  Kico 

Puerto  Rlcan   piXliuai    haa  bean   paid   •M1/M4.     Payment 

at  th*  rmto  of  M  per   too  on  MOJOO  toiM  of  surplus 

of  the   19S4-S5  crop   in   accordance  with  public   notice 

k90  tb.  V    M    prr    ton  wriiild  b*  paid  to  PlMTto  Rlcsui 

on  tbelr    ca.r.r    »Uicn^ 

ground  Into  sugar. 


•ugar  qttotaa.  oould 


Tht  tergest  corporation  In  Puerto  Rloo.  which  would  ha.ve  re- 
eelvad  a  oooaldarably  larger  payment,  did  not  consider  that  the 
•■gar  mm  tract,  with  lu  proVtslon*  for  paaaing  benefit*  along  to 
labor  in  bla^Mr  vapaa.  and  th*  curtajtmant  at  production,  offered 
*vacl*Bt  IniliiM— nT  to  the  eorpoaatton.  Bmtm  it  refused  to 
atgn  tb*  eootract. 

A*  thl*  report  Is  being  written,  a  preliminary  list  is  araUabla 
at  advance  1035  paymenu  over  tlOOOO  In  Puerto  Rico.  The  1036 
advance  payment  U  included  in  the  •061,064  referred  to  above  a* 
the  lajgast  mm  baring  been  paid  to  any  one  corporation.  Th* 
total  paym^nta.  bo««ver.  tn  mo*t  ca***  could  be  about  five  to  aU 
ttoaa*  the  individual  figure  given  as  the  advaooe  payment  In  th* 
following  table: 

Puerto  Mico  pa^/mentM  ooer  tt0.09C — edoanc*  193S  paipnent 

H«.  S33  40 
30.432  00 
30 ,  6d^ .  08 
41.030.04 

10.  srr  14 
5s.ot3  ao 

20.  404  50 
32.004.24 
18, 304  63 
M.  690  80 
Sl.tS9  40 
13.946  90 
103.007  M 
14. 870  00 
103.015  80 
80. Ill  00 

Do . ^ ^^ 23.  751   84 

Do 13.  585  38 


Dor^ri..i,.iriiiiiiiiiii._i..iii 
Do'iniminrniniiiiiiiiiiiiii 

Do 

Doir~iriir~iiiizimiiirii~ 


12. 834  82 
10.828  40 
11.046  90 
99.017  28 
83  522  00 
21.354  54 
19.507  02 
34.423.78 
83. 570  as 
23,406.60 


Total. 


Uat  of  tugar-bett  totml  payrtieKtM  over  $10,000 


031. 151.  IS 


KoBlMr 
«f  pact  Mi 

Uaet 


1 

B 


13 


KM 


UM 


tl4M4.00 
U687  « 
11.380.00 

uc7t.«a 

l<M8fl» 

U  211  86 
12.  319. 00 
11. 168.00 
It.  «4  OO 
UIMOO 


40aQO 

t.ooaoo 

4.na«i 

4.  an.  00 
lanLOO 
i8oa« 
«,»iaao 


877,498.  ae 


CorapUsara 
18U  psTUMot 


8Hk»llO 

mar  c 
SLias  « 

« 1».  Al 

a6,Ml.«6 


COM  3S 
a.M  34 

n.2i4« 


«>.8e7.73 

Miar  » 

»,717  73 
11 014.  W 

usBi/n 
11.  izi  «i 
3S.f(M  30 


11.  VA  61 

una  14 

«(17I.3B 


i0l.K3.43 


ToUlpay- 


114.  464.  00 
L&.&57.  n 

ie.«8xi« 
4«.n&« 

64,3nLM 
41.M8.U 
12.21XM 
K«M.M 
M.  401 34 
SI.  304.00 

n.a»4« 

flC  3X7.78 
1UU&48 
23.0SI1.00 

10.  OCT.  n 

3R.  717.  75 
19. 001 M 

n.Tsi.n 
is.»3La 

37.41*  38 
17.au.  08 
MwSSLSS 
11700.41 
10. 310  14 
«.801?S 


77B.414.38 


In  Louisiana  and  Florida  the  bulk  of  the  cane  U  grown  by  cooa- 
panl**.  and  such  proosaor -growers  have  received  large  checta. 
1*«  te*»iat  on*  is  to  a  sugar  oorporatloo  In  Florida,  which  haa 
received  to  date  81.007.085  tn  three  chedu.  This  eompany  employa 
about  3.000  laborers  during  the  acUve  crop  ana  tip,  and  under  the 
contract  the  company  agreed  to  pay  wagca  estahllahed  by  the 
Secretary  of  Agriculture  and  to  maintain  ■landarUs  as  to  labor 
eoiMUtlona  and  child  labcr. 

L4sf  of  wugmr  paymentt  over  SlOjOOO  in  Louutaa* 


8UU 


Do... 
Do.... 

Do.... 
Do.._ 


Nonbsr 

efpartia 

tooaa- 


MM 


Si4,aa&.30 
ia3n.ao 

14.307  38 

UMaoo 


o 

18*5 


$3R.nL04 

11.043.:^ 

3B,834.33 


Total  pay- 


tUTvr  34 
22.  330.73 
4a04L83 
74.14*48 
27.30&W 


1936 
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List  of  tugar  paymentt  over  $10,000  in  Louisiana— Continued 


Stats 


Looisiaaa . ..»_...._ 

Do 

Do 

De 

Do „ 

Do 

Do „ 

Do 

Da 

Do 

D* 

Do 

Do 

Do 

Do 

Do 

Do 

D* 

Do 

Do 

Do 

Do 

Do 

Do 

Do 

Do 

De 

Do 

Do .^... 

Do ^ 

Do 

D* 

De 

Do 

Do 

Do 

Do 

Do 

Do 

Do 

Do 

Do 

Do 

Do ^—^.—^ 

Do _ 

Do 

Do ..~.— ... 

Do 

Do 

Do 

Do 

Do.... 

Do. 

Do „ 

Do 

Do. 

D*. 

Do. 

Do 

Do 

Do 

Do 

D*. 

Do 

Do 

Do 


Number 

of  p*rti«s 
to  con- 
tract 


6 
3 
5 
1 
1 
3 

18 
3 

U 
.... 

17 


Advsnce  1(B4 
payment 


» 
S 
3 
3 

20 
3 


TotsL- 


344 


$15.27100 
17. 529.  40 
38.000.00 
14.SM..V) 
40.064.00 
11.863.50 
18,000.30 
(3,186.00 
13.M7  00 
20.301  30 
22.801.00 

a.M8.aD 

80.321.00 

40.100  00 
10,&«5.00 

2i,om^oo 

I^«84.00 
18,485  00 
11121  00 
12,81Z70 
11  MS.  30 
13,708.20 
\S.  192.  20 
34.771.00 
10,  119  30 
34, 840.  X 
U  070  00 
11,881.00 
M,99S.W 
71444.00 

xsaiao 
uinao 

11 834. 00 
11  3»J  00 
11  no  00 

3174180 
0,  330.  W 
1141 00 
1272  80 
1083  80 
1507.70 
1001  40 

11.733.00 
8,78100 
108100 
351.30 
100S.00 
130.80 
0.450.00 

BO,  570.  «0 

7,  744.  40 
20.  MZ30 

8,  <W1.  no 
5.82R.  «r 

9,  35.T  00 
4.20a.V) 
1823.40 
4.000.30 
7,073.30 
1055  00 
1001.60 
»,  473. 00 
0,00130 

looano 

9.448.40 
7.074.40 
1254.00 
9.503.00 
7.14100 


1.240.13140 


Compli&nce 
1932  paymeDt 


130.  290.  .S7 
29.nJ2.23 
26.944.32 
1.M03  99 

120,72Z10 
31793.00 
39.732.28 

111337.11 


24.400.05 
47. 200.  75 
40.953.78 
51 747  43 
01 750. 14 
29.94182 
11292.21 
21798  90 
39.  300  21 
15. 050.  18 
19,  040.  21 
37,219  30 
21840.96 
11  700.  80 
00,  75a.  72 
44,833.77 
88.089.34 
21  510  00 
21,181.76 
171.004.00 
121,879  19 
4114170 
3X1S130 
11974  30 
21140  40 
ll.90Cl.r 
43.  230  H3 
lU.  400  51 
tO,ia73 
la  191, 30 
11 190  01 
112m  14 

11. 380.  30 
3164103 
14. 231  n 

1178183 
30.11100 
11 981 04 
11,950.85 
11,394.79 
77,222  34 
12,301.99 
10.00164 
20,279.43 
11,837.98 
12,070  87 
]a402.  15 
11,30132 
11.081.41 
19.  .317.  78 
10.00125 
la  OKI  16 
20.92148 
14.88115 
11.000.19 
11610  15 
1120142 
1178171 
21031.87 
11.30121 


Total  pay- 
ment 


$41571.57 
47,231  03 
5191132 
29.78149 

170,070  10 
44. 057. 10 
51728.49 

181.52111 
11 647. 00 
44. 701. 85 
70, 000.  75 
04.303.28 
8108143 

100.880.14 
41500.83 
36. 38a  21 
40,9R2.90 
57, 685.  81 
29.071.18 
32.452.91 
55.804  40 
8155110 
27.963.00 

101.534.72 
01941  97 
84.5.3154 
89,18100 
81082  70 

351  nil  50 

197,333.40 
71  471  90 
31345.80 
32.806.39 
86,530.40 
34,679.07 
01982.03 
19. 787, 01 
15,  385.  73 
11463.80 
2117141 
1177184 
11377,70 
8138103 
31017.83 
19,86183 
30.44130 
1198104 
12.081.05 
17,84179 

127,  791  14 
2110130 
37,03194 
29,  272  a 
17.00178 
21. 429.  87 
14,002  05 
11 189.  73 
11  747.  71 
21991.08 
14.601.25 
1108170 
30.39148 
21800.35 
1.V990.  19 
2S.00155 
22  277.82 
11030.71 
3123187 
1154181 


2  219, 96a  SO 


140109126 


HAWAII 

In  Hawaii  there  are  only  39  plantation  producers,  all  of  them 
large  enterprises.  The  largest  plantation  produced  approximately 
80.000  tons  of  sugar  annually.  The  checks  were  all  ver>-  large, 
the  highest  single  check  being  8470,313.  In  this  case  the  total 
pajrments  made  thus  far  amount  to  8862.460.06.  The  estimated 
total  payments  for  the  life  of  the  adjustment  program,  however. 
Including  one  payment  still  to  be  made,  will  amount  to  $1,022.- 
037  87.  This  plantation  In  1936  produced  1  25  percent  of  the  total 
sugar  consumed  annually  In  the  United  States  and  has  about  3.000 
year-around  employees  sharing  in  the  benefits  of  the  program. 

By  the  terms  of  the  contract  the  plantation  producers  agreed 
that  they  would  make  the  necessary  reduction  in  sugarcane  on 
plantation  land  and  not  on  that  of  the  3.500  small  adherent 
planters  who  were  paid  a  share  of  the  benefit  payments  by  the 
companies. 

The  owners  of  these  39  large  plantations  also  agreed  that  they 
would  bring  about  "reduction  In  production  required  by  the  con- 
tract In  such  manner  as  to  cause  the  least  labor,  economic,  and 
social  disturbance",  and  they  followed  out  a  policy  of  not  reduc- 
ing the  number  of  workers  employed  on  the  several  plantations 
by  reason  of  such  reduction  In  production,  or  because  of  any  pro- 
vision of  the  production-adjustment  contract.  In  addition,  the 
contract  Included  labor  provisions  which  prohibited  the  employ- 
ment of  children  under  14  years  of  age  and  limited  labor  of  chil- 
dren between  14  and  16  years  of  age  to  8  hours  a  day  It  also  pro- 
Tided  that  the  Secretary  adjudicate  labor  and  contract  disputes. 


Furthermore,  the  plantation  producers  Inaugurated  a  bonus-pay- 
ment plan  In  which  the  50.000  laborers  on  the  planUtlons  partici- 
pated In  payments  made  to  adherent  planters.  If  the  adjustment 
programs  had  not  been  Interrupted  by  coiart  action  It  was  esti- 
mated that  the  increase  in  the  annual  pay  roll  would  have 
amounted  to  between  $2,500,000  and  $3,000,000  a  year  as  a  result 
of  this  bonus  plan. 

PHILIPPINZ   ISLANDS 

In  the  Philippine  Islands  the  checks  were  disbursed  almost 
entirely  to  small  growers  since  there  are  vcrv  few  companies  which 
grow  any  cane. 

While  the  foregoing  data  give.  I  believe,  a  comprehen.«;ive  idea, 
of  the  largest  payments  under  the  adjustment  proRram.s,  the 
studies  of  the  programs  now  begun  will  within  a  reasonable  time 
provide  much  more  detailed  and  voluminous  information  Since 
disbursement  of  most  of  the  pavmenLs  under  the  production- 
control  programs  probably  will  have  been  completed  within  the 
next  several  weeks,  and  payments  under  the  so:! -conservation 
program  probably  will  not  start  so  soon,  the  Adjustmert  .\dmlni.'*- 
tration  will  be  In  position  to  devote  equipment  and  personnel  to 
the  large  task  of  compilation. 

The  Agricultural  Adjustment  Administration  would  appreciate  an 
opportunity  to  pr.>ceed  with  disbursement  of  pnvmei-.ts  Htill  due 
farmers  under  the  production  control  program-s  without  tl^.e  delay 
which  wovqd  result  from  the  nocessitv  to  devote  equipment  to  an 
Immediate  cross-check  of  all  payment.s  over  county  lines 

FYom  the  scope  of  the  information  herewith  <!ubmttted  It  will  be 
evident  that  considerable  time  will  be  required  to  compile  offlclal 
and  complete  report«  TTie  Adjuj>lment  AdmlnixirHt ion  requests 
that  It  be  given  lime  to  do  this  propeny  no  a*  U)  \)Ii11/t  equipment 
When  not  needed  for  work  in  onnertlon  with  disbursement  of  pay- 
ment* now  due.   henre  BvoidliiK  a  tie-up  of  operntion* 

The  public  rep.)rt  whirh  the  Adjuotmen-  Administration  will 
make  whether  or  not  Kexolution  26r>  i,«  adopted  will  five  arrurate 
and  comprehensive  dniH  on  payment*  (Obviously  the  ConKrwui 
and  the  public  are  entitled  to  know  how  public  fund*  are  npiMil  so 
a*  to  be  able  to  Jud^e  whether  thev  ure  ^penf  properly  imd  in 
accordance  with  luw 

Z  would  be  pleiLsed  to  know  whether  ih''  Heniile  Interprets  the 
foregoing  jirit-clple  to  meaii  that  the  Adui-trneni  Adminintrftt  ion 
In  preparing  nn  report*.  h.VouiU  dep^irt  fr-'m  '.is  f-  rmer  jnilicy  Hnd 
publish  nameii  of  recpici.u  of  ;;.i\  mcr.th  Tlu'  hunimury  of  pay- 
ment* In  the  183y  cotinr,  proprum  hhowh  that  a  repnrt  of  reclplent.^ 
of  payment*  over  81  (XX)  wcjuld  mean  publi.'-h:r,K  a  li«t  of  7  014 
producers'  names  merely  for  this  one  progmrn  for  a  single  year 

Since  most  of  the  money  will  long  a^o  have  reached  producera 
and  opportunities  that  publicity  would  give  for  high-pressure  com- 
mercial exploitation  of  recipients  will  have  largely  pas-sed,  some  of 
the  original  reasons  for  disinclination  to  make  public  the  nanva* 
will  no  longer  apply. 

FYom  the  standpoint  of  economy  it  would  we  believe,  be  inad- 
visable to  attempt  to  publish  the  names  of  the  several  million 
farmers  who  have  received  payment;?  due  them  under  adjustment 
programs,  Tlierefore,  if  Congress  believes  that  It  18  in  the  public 
Interest  to  make  the  names  of  recipients  of  A  A  A  payment.'?  pub- 
lic, our  proposal  would  be  to  publish  in  the  Adjustment  Adminis- 
tration's report,  when  the  information  can  be  assembled,  the  names 
of  those  who  in  any  year's  operation  of  any  program  received  mora 
than  $1,000,  with  the  amotxnt  paid  in  each  instance. 
Sincerely  yours, 

H.  A.  Wai-lace. 

Secretary. 

SITPPORT  OF  PRESIDENT   ROOSEVELT — EDITORIAL   FROM   CHARLESTON 

GAZETTE 

Mr.  HOLT.  Mr.  President,  I  a.'^k  unanimous  consent  to 
have  printed  m  the  Record  an  ediional  entitled  "Not  That 
Dumb",  published  in  the  Charleston  Gazette  of  the  4th 
instant. 

There  being  no  objection,  the  editonal  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Charleston  (W.  Va  )   Gazette  of  Apr.  4.  1936] 

NOT  THAT  DUMB 

A  lot  of  our  Representatives  in  Washington  who  are  seeking 
so  desperately  to  succeed  themselves  are  yelling  them.selve.s  purple 
in  the  face  avowing  their  loyalty  and  devoUon  to  the  President 

The  reason  is  obvious;  the  President  will  be  the  issue  this  fall 
and  they  want  to  ride  into  ofHce  on  hl.s  roattails. 

But  regardleas  of  how  much  they  affirm  their  allegiance,  nor 
how  loudly  they  praise  him,  they  should  not  make  the  fatal  error 
of  thinking  the  people  of  this  State  are  so  dumb  as  to  forget 
one  very  important  thing. 

West  Virginians  may  listen  to  the  protestations  of  loyalty  to 
President  Roosevelt,  but  they  have  not  forgotten  that  in  the  time 
of  crisis,  when  his  fondest  hope  lay  in  the  balance,  a  good  many 
of  those  who  holler  now  for  Mr.  Roosevelt  voted  to  defeat  hi* 
utility  holding-company  bill. 

The  people  may  be  dumb  but  they  are  not  dumb  enough  to 
swallow  words  when  acts  speak  so  loudly. 

FAIRMONT     (W.    VA.)    TIMES    AND    THE    trNITED    MINE    WORKERS 

Mr.  HOLT.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  an  excerpt  from  hearing  before 
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committw  in  lf98,  befaifi:  the  testimony  of  Van  A, 
of  the  Umted  Bilne  Workers  of  America, 
being  no  objection,  the  matter  was  ordered  to  be 
tn  the  Rkcoro.  as  follows: 

8    Senate  beartngs    (pp     1256-1350.   GondlUocs   In  Coal 

of  Pennsylrania.  West  Virginia,  and  Ohio.  rol.  1.  1W8| 

or  Van  a    BrmrsB.  Dwrrra  MiJtB  WoRKns  or  Amkxica. 

Sacrm.  Itncaaa  or  Natiokal  BmrMiNous  Coal  Boaso 

Ki^rTOB  or  tw«  FAnusoirr  Tncxa.  Baroas  ram  UwrriD  Statsb 

CoMMrrrxz.    1938 

BrHn«aa.  How.  you  aakec!   about  the  newspapers      The  Falr- 

Ttines.   In   Fairmont.   W.   Vs  .   I*  edited   by   one   C.  K    Smith. 

paprr  la  a  dally  and  has  been  continuously  and  consistently 

United  Mine  Wor^rrs  of  America  In  this  flfbt.     It  has 

.ha    coal    operators    enUrely.     It    has    been    sold    Into    the 

mining  eampa  by  bundles,  or  taken   in  there  and  dl.«- 

m  the  aama  manner  ss  the  Labor  Tribune  Is  distributed 

olng  camps  of  the  P  ttsbun^  Goal  Co  .  except  that  the 

Tliiiaa  was  distributed   In  wa  camps  of   the   Bethlehem 

the  Consollc:ation  Coal  Co  .  the  Jamison  Co^  Jk 

and  other  tnterasts  in  the  Fairmont  Oeld 

Is  publuhed   In  tlie  city   of    Fairmont,   and   has   been 

nothing  else   but  a   pripagiuida  sbeet  ag»lnst  the   United 

of  AnMTtca.     And.  by  the  wny    I  hare  sent  lor  copies 

In   which    they    were    paying    their    compliments   to 

committee  and  paying  their  compliments  In  the 

saying  that  you   mgbt   fool    the   people   down   here   In 

but    that    no   Seiute   committee    can    fool    the    peopte 

Ftrglnia      That  is  a  general  outline  of  the  paper 

operators  there^— and  we  will  furnish  documents  if  we 
bar*,  or  witneaaea  if  necessary,  to  show  that  the  coal 
ttaara.  the  Consolidation  Coal  Co  .  the  Clark  Coal  Co  .  the 
Mlnaa  Corporation,  the  Brady -Warner  Corporation.  tb« 
Coal   Jk  Coke  Co.   and   the    New   Kngl&nd   Fuel   it  Trans- 
Co .  were  paying  this  gentleman  $150  per  month  for  tb* 
he  has  l>een  rendering  them.     They  recently  pxirchaaed 
In   Fairmont,   whch   home   Is    held   under   a  deed   of 
E    A.   Thurnea.  who   Is   tbe  prlvrnte  secretary    of   Mr. 
Fleming.  Tlce  president  of  tbe  Consolidation  Coal  Co. 
an  aiBdavlt  here  that  I  wish  to  pr— ant  (reading): 
WasT  VnctwiA. 
itounty  of  Marion,  to  \ctt: 

dfkj  Pat  C.  Moran  personally  appeared  before  me.  TTlyaeea 
,  a  notarr  public  m  and  for  the  county  and  State  afore- 
being  by  me  flrst  duJy  sworn,  says: 

la  36  years  of  age  ajid  a  cltlsen  and  resident  of  Marlon 

W    Va..  and   has  raalded   In   said   county   for  tbe   past   g 

in  tbe   State  of  WaHt   Virginia   all   of   his   life;    that   on 

r  of  March.    1938    a.'Hant   examined    the    reccurdJt   In    the 

>be  clerk  ot  the  county  co\irt  of  Marlon  County,  w.  Va.. 

tbe  title  of  certain  property  now  occupied  by  one  C.  K. 

editor   of   tbe    Fatm^ont    Times;    that    affiant    found    upon 

information  that  the  said  projierty  was  conveyed  by  J.   R.   Spease 

K.    Thumes.    who    itiBant    Is    Informed    is    secretary    of 

fllemlng.  Jr  ;   that  afflant  Is  Informed   Brooka  Fleming.  Jr., 

president  in  charge  of  aiiJad  operations  of  the  ConsoUda- 

Co..  which  operataa  negunion   mines  in  northern  West 


be 


further   rtates   that   he   Is   informed   that   the  said    A     K 

la    an    unmarried    man    and    lives    at    the    Elks    Club    In 

Marlon   County    W     Va  .    and    also   that   the  said    A.    E. 

has  never  received  any  rent   money  from  the  said  C.  S. 

be  has  occupied  stiid  property 
further  atatee  that  he  ts  a  regular  readar  of  the  Fairmont 
that  atnee  the  strike  at  the  United  Mine  Workers  of 
America  has  been  In  progress   ji  northern  West  Virginia,  the  said 
Fairmont  Times  has  been  bitterly  hostile  to  the  said  United  Mine 
jf  Amertca.  and  aapedally  in  the  "Oood  Morning"  column 
pfiper   which   u  conducted   by  the   said   C    E    Smith:    that 
informed   and  believes  that   tbe  said   property   was  pur- 
pkrtlrularly  for  tbe  tjw?  and  occiipancy  of  the  said  C    E 
because   of   his  concerted   and   repeated   efforts   to  discredit 
United  Mine  Workers  of  America  and  the  disaeaUnatlon 
against  the  said  United  Mine  Workers  through  the 
ot  tbe  said  Fairmont  Times. 

ftrthar  statea  that  he  knows  tbe  facu  herein  stated  to 
ncept    tboae    stated    upon    information,    and    that    ttmee 
«|fon   information  were  obtained  from  reliable  sourves  and 
ievea  tbem  to  be  true. 

Pat  C.  Mokait. 
ibed.    and    sworn    to    before    me    this    3d    day    of 


ULT««Bi    A.    KMAPV. 

IfOtmrjf  Fubtic  in  and  tor  MmrUm  County.  W.  Va. 

on  expires  September  33.   1939. 


'VAR   DCBTS ARTICLk   BY    PtOF.    HERBERT   WRIGHT 

Mr.  fjURRAY.  Mr.  President.  Prof.  Herbert  Wright,  of 
the  Cattolic  University  of  America,  has  recently  wTitten  a 
very  tMc  article  discussint  the  subject  of  war  debts,  which 
I  ask  lei  ive  to  have  prloied  in  the  Rjtcono  as  a  matter  of 
interest   ^  the  Soaate. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  Ip  the  Rkcord.  as  follows: 


(From  the  Washington  Star.  Mar   39.  1936] 
Oazxx  Orrxx  on  Dtbts  BiIat  Bx  Hint  or  Nrw  Wai — Brm^MXNT  or 
BtraorxAM   Nations'  Osucations  to  Ukttxd   Statts   Wodxd   Pavk 
Wat  to  Flkthib  Loaks.  Now  Baktcxs 

(By   Herbert  Wright,  professor  of  international  law,  the  Catholic 

University  of  America) 

Is  tbe  offer  of  Greece  to  make  partial  pajrments  on  its  debt  to  tbe 
United  States  the  camel's  nose  under  the  tent  for  a  reconsideration 
of  tbe  whole  question  of  intergovernmental  debts?  Is  It  the  prel- 
ude to  another  ETuropean  war?  Will  tbe  United  States  be  called 
upon  to  underwrite  the  expenaea  of  tbe  sanctions  Invoked  against 
Italy  In  Its  dispute  wtth  Ethiopia^ 

Many  discerning  observers  see  such  possibilities  In  the  Greek 
offer,  and  it  may  therefore  be  well  to  examine  the  factors  involved 
In  such  poaalblUtles.  The  whole  question  of  war  debts  was  com- 
plicated by  the  Hoover  1-year  moratorium  of  June  30.  1931.  and  by 
the  fact  that  the  debtors  have  always  maintained,  notwithstanding 
the  consistent  and  persistent  opposition  of  the  United  States,  that 
there  Is  an  absolutely  essential  connection  between  war  debu  and 
war  reparations.  All  the  debtors  accepted  President  Hoover's  mora- 
torium except  Yugoslavia,  which  suspended  payments  outrlg^it. 
The  moratorium.,  however,  was  only  a  stopgap  measure  and  did  not 
at  all  solve  the  problem  of  financial  unrest. 

LACSAMirX   COKTXaXMCX    BXU> 

On  June  18.  1933.  tbe  representatives  of  Germany.  Belgium. 
France.  Great  Britain.  Italy,  and  Japan  met  at  L.ausanne  to  con- 
sider measures  for  the  Improvement  of  the  worla  economic  situa- 
tion, one  of  tbe  main  factors  In  which  was  the  question  of  German 
reparations.  The  date  originally  proposed  had  been  January,  but 
delay  was  caused  by  negotiations  t)etween  Great  Britain  and  Prance, 
who  had  strongly  divergent  views  on  the  question  of  reparations. 
The  United  States  was  precluded  from  association  with  the  confer- 
ence, since  the  Oongress  in  December  had  passed  a  resolution  that 
~lt  waa  against  the  policy  of  Congress  that  any  of  the  Indebtedness 
of  fortlgn  countries  to  the  United  States  should  be  In  any  manner 
canceled  or  reduced." 

On  July  8  It  was  announced  that  an  agreement  had  been 
reached  abolishing  reparations,  subject  to  the  delivery  by  Ger- 
many to  the  Bank  for  International  SettlemenU  of  5-percent  re- 
deemable bonds  (With  1 -percent  sinking  fund)  to  the  amount  of 
3.000.000.000  gold  marks  ($714,286,000).  The  bonds  were  to  bo 
held  by  the  bank  as  trustee  for  3  years,  after  which  they  might  be 
negotiated  and  placed  in  tbe  open  market  at  a  price  not  lower 
than  90  percent,  though  It  was  never  expected  that  these  bonds 
would  be  Issued  In  full. 

The  agreement  was  hailed  as  the  beginning  of  a  new  epoch  In 
post-war  history,  but  It  was  soon  (July  14)  revealed  that  the 
creditor  powers  on  July  3  had  Joined  in  a  separate  "gentlemen's 
agreement"  to  the  effect  that  the  settlement  would  have  final 
effect  only  after  ratification  by  the  creditor  powers  and  that  such 
raUflcatlon  would  not  follow  "xintll  a  satisfactory  settlement  has 
been  reached  between  them  and  their  own  creditors",  that  Is.  the 
United  States.  In  case  no  such  settlement  could  be  arranged, 
"the  legal  poeition  Is  that  wlilch  existed  before  the  Hoover  mora- 
torium." 

LAUSANirX    ACXZXMENT    DHOPPED 

The  Acting  Secretary  of  State  of  the  United  Statea.  on  July  9. 
while  expressing  his  pleasure  "that.  In  reaching  an  agreement  on 
tbe   question   of   reparations,   the   nations   assembled   In    Lausanne 
have   made   a   great  step  forward   In   the   stabilization  of   the  eco- 
nomic situation   In   EXirope",  promptly  gave  notice  that  "on   the 
question   of   war   debts   owing   to   the   United   States   by   European 
governments  there  is  no  change  in  the  attitude  of  the  American 
Government ".  which  waa  that  war  debts  and  reparations  were  two 
distinct     que«tlons.      The     Lausanne    agreement,     therefore,     was 
dropped,  at  least  temporarily. 
I       After  the  expiration  of  the  moratorium  five  governments  (Czecho- 
j  slovakU.  Great  Britain.  Italy.  Latvia,  and  Lithuania)  made  "token* 
;  or  partial  pa>'ments  as  evidence  of  tbelr  good  faith,  while  the  rest 
claimed   inability   to  pay  or  asked   for  a  postponement.     Finland 
alone    maintained    the    full    payment    of    Its    obligations.     These 
[  "token"  payments  were  considered   by  the   United  SUtes  Govern- 
ment as  relieving  the  debtor  naUons.  taking  them  from  the  posi- 
tion of  being  defaulters.     On  June   14.   1933.   the  President  Issued 
j  a  statement  In  which  he  said; 

I  "In  a  spirit  of  cooperation  I  have,  as  Executive,  noted  the  repre- 
sentations of  the  British  Government  with  respect  to  the  payment 
of  the  June  15  installment,  inasmuch  as  the  payment  made  Is  ac- 
companied by  a  clear  acknowledgment  of  the  debt  Itself.  In  view 
of  thoee  representations  and  of  the  payment,  I  have  no  personal 
b««i^tlon  In  saying  that  I  do  not  characterize  the  resultant  situa- 
tion as  a  default.  ' 

irxw  statzmknt  qt  novkmbkb  it  as 
Again,   on   November  7,    1933.   when   another   Installment  on   the 
<*•*>'»  »»«  about  to  come  due.  President  Rooeevelt  l&sued  another 
statement.  In  which  he  said: 

"In  view  of  these  representations,  of  tbe  payment,  and  of  the 
Impoesiblllty  at  this  time  of  paaaing  finally  and  JusUy  upon  the  re- 
quest for  a  readjustment  ot  the  debt.  I  have  no  personal  hesitation 
In  saying  that  I  aha' I  not  regard  the  British  Government  as  in 
default. ' 

Shortly  before  tbe  next  Installment  was  due  the  Congreas.  on  April 
13.  1934.  paaaed  the  so-called  Johnaon  Act,  making  it  unlawful  for 
aiV  person  in  the  United  States,  whether  an  American  ctUaen  or 
not,  to  'purchase  or  seU  the  bonds,  aecurltlea,  or  other  otoUntlaia 
of  any  foreign  government     •     •      •     isaued  after   the  paaMge  ot 
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this  act.  or  to  make  any  loan  to  such  foreign  government  •  •  • 
except  a  renewal  or  adjustment  of  existing  Indebtedness",  so  long 
as  there  is  default  in  the  payment  of  such  "obligations  or  any  part 
thereof." 

A  few  days,  after  the  passage  of  this  act  the  Secretary  of  State 
requested  from  the  Attorney  General  an  opinion  upon  various 
questions  pertaining  to  the  act.  In  the  course  of  his  reply,  dated 
May  5,  1934,  the  Attorney  General  called  attention  to  the  state- 
ments of  the  President  quoted  above  and  also  to  the  fact  that 
these  statements  by  the  President  were  accepted  In  good  faith  by 
Great  Britain  and  certain  other  countr.es. 

TOKXN    PATMENTS    DEFAULT 

He  also  pointed  out  that  Mr.  McRetnolds,  who  had  charge  of 
the  Johnson  Act  during  its  consideration  by  the  House  of  Repre- 
sentatives, was  apparently  of  the  same  view  as.  the  President  and 
that  "the  President,  by  signing  the  bill,  participated  equally  with 
the  House  of  Congress"  ard  hl3  view  of  the  meaning  of  the  words 
contained  in  the  act  was  "of  great  significance."  He  therefore 
concluded  that  the  five  countries  mentioned  above  were  not  at 
that  time  "In  default  under  the  terms  of  the  act." 

The  clear  Implication  of  this  opinion,  although  not  stated  In  so 
many  words,  is  that  governments  making  "token"  payments  there- 
after would  be  considered  In  default.  This  implication  Is  borne 
out  by  a  ruling  of  the  Department  of  State,  on  May  10.  1934,  that 
any  "token"  payments  In  the  future  would  constitute  default. 
Accordingly  Great  Britain,  on  June  4,  1934.  although  prepared  to 
continue  token  payments  "on  the  assumption  that  they  would 
again  have  received  the  President's  declaration  that  he  would  not 
consider  them  In  default",  announced  the  suspension  of  all  war- 
debt  payments  because  of  their  understanding  "In  consequence 
of  recent  legislation  no  such  declaration  would  now  be  possible." 

About  a  week  later  Secretary  of  State  Hull  wrote  to  Sir  Ronald 
Undsay.  the  British  Ambassador,  as  follows: 

"The  Attorney  General  has  advised  me  that,  in  his  opinion,  the 
debtor  governments  which,  under  the  rulings  of  his  ofBce  of  May  5. 
1934.  are  not  at  present  considered  In  default  because  of  partial 
payments  made  on  earlier  Installments,  would  have  to  pay  only  the 
amount  of  the  Installment  due  June  15,  1934,  •  •  •  In  order  to 
remain  outside  the  scope  of  the  act." 

DECLINE  PATMENT  RESTTMPTION 

But  Great  Brlt.iln  declined  to  resume  payments  and  the  other 
nations  (except  Finland)  followed  Britain's  lead.  Her  position  was 
that  "the  primary  question  for  settlement  Is  the  amount  that 
should  be  paid,  having  regard  to  all  circumstances  of  these  debts." 
This  means  that  refunding  arrangements  now  In  force  were  made 
by  Great  Britain  at  a  time  when  she  expected  substantial  reparr^- 
tlons  payments  from  Germany,  and  that  they  should  be  revised  in 
the  light  of  the  changed  situation  caused  by  the  virtual  scrapping 
of  reparations  payments  at  Lausanne. 

With  regard  to  the  Greek  debt,  the  official  records  disclose  that  on 
February  10,  1918.  an  agreement  was  made  with  Greece  by  the  Gov- 
ernments of  Great  Britain,  Prance,  and  the  United  States  providing 
for  advances  of  approximately  $48,000,000  to  be  made  to  Greece 
under  certain  conditions.  As  a  result  of  this  agreement  the  United 
States  made  advances  to  Greece  in  1919  and  1920  aggregating 
$15,000,000.  Prom  time  to  time  Greece  has  urged  certain  claims  for 
additional  advances,  but  without  success  For  Instance,  in  the 
latter  part  of  1925  and  the  early  part  of  1926,  two  special  commis- 
sioners from  Greece  consulted  with  the  World  War  Foreign  Debt 
Commission,  created  by  an  act  of  Congress  of  February  9.  1922,  with 
this  end  In  view,  but  their  efforts  were  unsuccessful. 

The  Greek  Government  maintained  that  there  existed  a  com- 
mitment to  them  of  the  remainder  of  the  original  $48  000,000. 
Having  received  $15.000000  up  to  that  time  from  the  United  States, 
they  claimed  the  remaining  $33,000,000.  But  Secretary  Mellon 
pointed  out  that  the  original  commitment  was  a  Joint  undertak- 
ing between  Prance,  Great  Britain,  and  the  United  States,  and  since 
France  had  failed  to  advance  any  funds  and  Greece  had  released 
Great  Britain  without  the  consent  of  the  United  States,  the  United 
States  was  legally  and  morally  released  from  any  obligation  or  lia- 
bility to  make  the  additional  payment  of  $33,000,000. 

SI  2.167.000     ADVANCE    TO    GREECE 

The  World  War  Foreign  Debt  Commission,  thsrefore.  claimed  that 
there  waa  no  legal  obligation  for  the  United  States  to  make  the 
additional  advance  and  that  a  proposal  for  such  an  advance  would 
require  authorization  by  the  Congress.  On  February  19.  1929, 
the  Congress  passed  the  bill  authorizing  such  an  additional  ad- 
vance and  on  May  10.  1929.  $12,167,000  was  actually  advanced  to 
Greece.  At  the  end  of  the  calendar  year  1929  the  total  indebt- 
edness of  Greece  to  the  United  States  was  $32,231,000,  representing 
10  i>ercent  of  the  total  foreign  indebtedness  of  Greece.  Since  that 
time  no  payments  have  been  made  on  principal  or  interest. 

Hence  it  caused  considerable  surprise  when,  on  February  5,  1936, 
the  press  dispatches  carried  the  item  that  "the  first  break  in  the 
International  impasse  created  by  the  wholesale  war -debt  defaulting 
by  European  nations  3  years  ago,  came  yesterday  when  the  Treasury 
Diepartment  received  an  offer  from  Greece  of  a  partial  settlement 
of  its  two  1936  installments.  •  •  •  Greece  has  expressed  will- 
ingness to  pay  35  percent  of  the  coupon  value  of  paj-ments  due 
May  10  and  November  10.  Demetrlos  Slclllanos,  the  Greek  Minister, 
it  was  announced,  has  communicated  to  the  State  Department  an 
offer  to  pay  $76,272  of  the  $217,920  due  on  each  of  those  dates." 

After  mature  consideration  of  this  substantial  offer,  Secretary 
Hull,  on  February  8.  acepted  the  Greek  offer,  although  announce- 
ment  of   the   acceptance    was   not   made   for    nearly   3   weeks.     An 


Associated  Press  dispatch  In  the  morning  papers  of  February  21, 
reported  that  it  was  announced  on  the  preceding  evening  in 
authoritative  quarters  that  the  United  State*  had  accepted  the 
Greek  offer,  "without  prejudice  to  the  contractual  rights  of  the 
United  States." 

HINT   AT   ULTERIOR    MOTIVES 

This  reservation  of  contractual  rights  seems  to  hint  at  the 
possibility  of  ulterior  motives  in  the  Greek  offer.  At  any  rale, 
the  question  naturally  arl.scs,  whence  comes  this  sudden  pood 
feeling  and  good  faith  on  the  part  of  a  debtor  government  which 
has  been  in  default  for  several  years?  Has  Greece  unexpectedly 
entered  upon  an  era  of  prosperity,  alone  of  all  the  defaulting 
nations?  Greece  must  know  that  the  Johnson  Act  is  stlU  on  the 
statute  books  and  that  the  ruling  of  the  Attorney  General  on 
"token"  payments  still  holds.  Certain  It  Is  that  the  United  Slates 
waived  no  "contractual  rights."  How  does  it  happen  that,  while 
the  debtor  nations  (always  excepting  Finland  i  l;ave  generally  fol- 
lowed the  lead  of  Great  Britain  In  defaultlnfj  on  the  payments  due. 
now  Greece  takes  the  lead  in  offering  a  substantial  payment  upon 
the  Installments  due? 

Is  there  any  connection  between  this  Greek  offer  and  th« 
alleged  secret  agreement  concerning  a  cllKpo#iltlon  of  the  I>xle- 
canese  IslBncIs  somewhat  favorable  to  Greece,  if  military  sanctions 
become  necessary  against  Italy  and  Greece  throws  in  her  lot  with 
Italy's  opponents?  Do  the  great  powers  of  Europe  feel  the  p.nch 
of  economic  and  financial  sanctions  a^'alnst  Italy  and  d»'Klre  to 
have  the  entire  debt  question  reconsidered  and  settled  in  order  to 
make  possible  the  fioatlng  of  additional  loans  in  the  United 
States?  Is  the  offer  by  Greece,  therefore,  merely  the  prelude  to 
the  reopening  of  dlscuf-slons  with  the  United  suites  concerning  a 
general  settlement  of  all  the  war  debts? 

Color  is  lent  to  such  a  conclusion  by  the  fact  that  on  February  17 
Senator  W.  Wahken  Baxboux,  Republican,  of  New  Jersey.  Introduced 
a  bill  (S.  4031)  to  create  a  conunlssion  to  enter  into  negotiations 
with  respect  to  the  refunding  of  certain  obligations  of  foreign  gov- 
ernments held  by  the  United  States,  which  was  referred  to  the 
Committee  on  Finance.  A  little  over  2  weeks  later  Senator  William 
G.  McAdoo,  Democrat,  of  California,  who  was  Secretary  of  the  Treas- 
ury when  many  of  the  debts  were  contracted,  introduced  a  Joint 
resolution  (S  J.  Res.  222),  a  little  more  carefully  drafted,  for  the 
same  purpose,  except  that  It  was  for  "tbe  settlement  of  certain 
debts"  of  these  foreign  governments. 

PROVIDES   FOREIGN    DEBT   BOARD 

The  McAdoo  measure  in  many  respects  follows  the  wording  of  the 
Barbour  measure.  The  chief  differences  are  that  It  provides  for  a 
Foreign  Debt  Commission  of  9  members  (3  Senators  appointed  by 
the  Vice  President,  3  Representatives  appointed  by  the  Speaker, 
and  3  members  not  connected  with  the  Government  and  ap- 
pointed by  the  President  and  confirmed  by  the  Senate)  Instead 
of  a  World  War  Debt  Refunding  Commission  of  5  membe's  ithe 
Secretary  of  the  Treasury  and  4  members  appointed  by  the  Presi- 
dent and  confirmed  by  the  Senate).  The  McAdoo  rneasure  au- 
thorizes $100,000  for  the  expenses  of  the  Commission  and  In 
general  provides  for  a  more  Independent  and  more  powerful  com- 
mission, although  both  measures  require  that  any  agreement 
reached  with  a  foreign  government  can  become  effective  only  after 
approval  by  the  Congress. 

Neither  measure  has  won  much  approval.  Senator  Borah  Is 
known  to  be  opposed  to  any  such  measure,  while  Senator  Pittmajm. 
chairman  of  the  Committee  on  Foreign  Relations,  on  March  8  was 
reported  as  frankly  "not  In  favor  of  the  resolution."  He  main- 
tained that  Great  Britain  was  more  concerned  over  nonpayment  of 
her  war  obligations  than  the  United  States  because  she  realized 
she  could  not  regain  her  pre-war  creditor  position  while  herself  a 
delinquent.  He  represented  it  as  the  position  of  the  United  States 
Government,  with  which  he  was  In  agreement,  "that  If  there  was 
to  be  any  further  consideration  of  the  matter,  it  should  be  at  the 
request  of  the  debtors,  not  the  creditor" 

It  should  be  pointed  out  in  passing  that  the  new  neutrality  law 
recently  enacted  prohibits  loans  to  any  nation  at  war,  so  th^vi  Italy 
would  be  effectively  restrained  from  floating  new  loans  in  the 
United  States  if  Italy  removes  herself  from  the  operation  of  the 
Johnson  Act  by  meeting  the  payments  due  on  her  debt  at  present 
or  even  if  a  new  settlement  of  the  existing  debts  were  made  in  the 
face  of  the  Johnson  Act.  On  this  score,  the  Greek  offer  rr.ight  be 
considered  the  opening  wedge  in  a  new  financial  sanction  against 
Italy,  by  opening  to  the  sanctlonist  nat-.ons  the  loan  markets  of 
the  United  States  closed  to  Italy  by  the  neutrality  law. 

The  real  purpose,  however,  of  the  Greek  offer  was  disclosed, 
when  Greek  Minister  Slclllanos  let  the  cat  out  of  the  bag  In  an 
address  before  the  Order  of  Ahepa  in  Washington  February  24  In 
commenting  on  the  friendly  relations  between  the  two  Govern- 
ments, he  felt  the  necessity  of  giving  some  reason  for  the  unex- 
pected action  of  the  Greek  Government.  He  said  that  the  Greek 
Government  was  "prompted  by  its  capacity  to  pay",  although  it  is 
a  notorious  fact  that  Greece  suffered  severely  when  Great  Britain 
went  off  the  gold  standard  on  September  21.  1931,  that  Greece 
herself  was  forced  to  abandon  the  gold  standard  on  April  25.  1933, 
and  that,  as  recently  as  May  10,  1935.  the  Greek  Parliament  tem- 
porarily suspended  the  service  on  the  foreign  and  Internal  loans. 
Therefore  there  Is  some  reason  to  believe  that  Greece  Is  not  ap- 
preciably more  able  to  pay  now  than  formerly. 

"As  a  result  of  the  offer  and  acceptance  ",  he  continued,  "every 
May  and  November  of  each  year,  and  until  world  conditions  im- 
prove or  a  definite  settlement  Is  reached.  Greece  vi-lll  pay  to  the 
United  States  $76,000."     Perhaps  tie  said  more   than  he   intended 
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•     A  deflntt*  wttlemrat  ta 

whAt  waa   In  Ihm  back  of  bis 


bti'   ftt  any  rat* 
mely.  *^  diflBtU 

not   tlM  ptoe*  to  dlasOM   tb«   qrwaUoo   of    whether   tt%m 

Itatw  sbould  cancel,  or  TtrtUAlly  cancel.  th»  war  dcbu  In 

or   ■om*    matenai   ooneMik»  »«'«^*««t   toward    real    tnter- 

peace     baaed     upon    juaUn.     Baceot     darelopmenU     in 

with  PYanc*  and  Oennany  armMl  to  the  teetb  and  Great 

embarlLlng  upon  an  ambltloua  armament  program,  ratber 

to  ack.  Is  tb«  Oreek  oSer  the  camel'i  noee  under  tbe 

drag  the  United  States  Into  underwriting  "another  war  to 

Porbape  there  l»  need  of  another  Laoccoon.  who.  when 

bone  was  Im1b(  taitroduced   Insld*  tb*  walls  of  Troy. 

«zclalin4d.  "I  fear  the  Qrecka.  even  a  hen  bearing  gifts"! 


OreUan 


en  .ered 


RKCVSS 

lOBINSON.     Mr     President,    while    the   Senate   was 

a  Court  of  Impeachment  a  few  moments  ago.  an 

p^posed  by  the  Senator  from  Arizona  [Mr.  AsHmtsr] 

to  the  effect  that  the  Court  of  Impeachment 

Its  se^iona  at   12  o'clock  noon  daily  until  further 

I  therefore  move  that  the  Senate  take  a  recess  tn 

session. 

i^otlon  was  agreed  to;  and  (at  5  o'clock  and  8  minutes 

a  reoes.  to  meet,  sitting  as  a  Court 

TueKfaty.  April  7.   1936.  at   12 

meridian. 


HOUSE  OF  REPRESENTATIVES 

I  Monday,  April  6,  1936 

Bouse  met  at  12  o'clock  noon. 
The  Ichapiam.    Rev     James   8hera    Montgomery.    D    D.. 
offered  j  the   f ollcwUig  pnyer : 

Atadi  *ity  Ood.  our  Baavmly  Father.  In  whom  are  centered 
our  asilrationa.  our  hop^-s.  and  our  longings,  be  very  near 
us.  Impressing  us  with  tt.e  seriousness  and  the  duty  of  life. 
Take  airay  from  the  Indi/ldual  heart  all  guile,  that  we  may 
have  tie  ideal  government,  the  ideal  home,  and  the  ideal 
church.  The  Lord  Ood  bless  and  preserve  the  defenders 
of  our  Republic  who  a:-e  In  their  ranks  today,  moving 
(he  eyes  of  men.  Grant  that  the  freedom  which  has 
galiTied  and  the  institutions  founded  may  be  carried  on 
to  greater  afliilevMMnts ;  may  our  citiaens  hat>or  and  rev- 
emce  jthem.  Bsitahlish  '.he  work  of  our  hands,  the  work 
of  our  fuind5  establish  Thou  it.  In  our  Redeemer's 
Amen. 


B.R. 


The  journal  of  the  pnxeedings  of  Friday.  Apnl  3.  1936. 
and  approved. 

KassAci  noM  rvz  soun 
A  mt-k^Mre  from  Ua  aaoat*.  by  Mr.  Home,  its  enroDtng 
clerk,  artnounead  that  tlfel  Wiiti  had  ordered  that  the  Sec- 
retary 6f  the  Senate  communicate  to  the  House  of  Repre- 
MnUti>|es  an  attarticl  copy  of  the  iiwi  i  of  Halsted  Lw 
mtter  jllstrtet  JQdv*  of  trie  United  States  for  the  aouthfern 
district  jof  Florida,  to  the  articles  of  impeachment.  toc«tfaer 
with  supplementary  rules  of  triaL 

The  i^essaxe  also  announced  that  the  Senate  had  passed, 
with  anendments.  m  which  the  concurrence  of  the  House  is 
a  btil  of  the  Houn  at  tte  foOovlng  title: 
11M3.  An  act  to  re<|u!re  reports  of  receipts  and  dis- 
of  certain  contributions,  to  require  the  registra- 
persoQs  engaged  tn  attempting  to  influence  kglsls 
prescribe  punishirenLs  for  violation  of  this  act.  and 
for  othix  purposes. 

The  1  iMMg*  ako  anwmnwd  that  the  Senate  Insists  upon 
ttaaBMi  KtacDli  to  tte  tangoing  bill,  requests  a  ooofonnoe 
«idi  tbi  Boose  thereoo.  mnd  appoints  iCr.  Aamar,  Mr. 
Man.  aj  id  Mr.  Bosaa  to  be  ths  conferees  on  the  part  of  the 
Senate. 

Mr.  I OFFMAN      Mr    .Speaker.  I  a.sk  unanimous  consent 
taks  tram  tlM  fipsaktt's  taoie  the  bdi    H    R.  6297>  for 
the  reU<f  of  Leon  Prederlck  Ruggles,  with  a  Senate  amend- 
ment thereto,  and  concur  In  the  Senate  amendment 

The    gentleman    from    Michigan    asks 


of 
tion.  to 


to 


The 


unaxunatus  consent  to  takr  from  the  Speaker's  table  the  bill 


H  R  6297.  with  a  Senate  amendment  thereto,  and  concur 
in  the  Senate  anifndment.     Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject, to  state  to  my  friend  that  if  he  will  come  into  the 
middle  aisle,  and  there,  from  no  man's  land,  make  his  re- 
quest. I  shall  not  object,  but  there  will  be  no  unanimous 
consents  granted  from  the  Republican  side  today. 

Mr.  HOFFMAN.  Mr.  Speaker.  If  I  have  to  pay  tribute  to 
the  gentleman  from  Texas  I  shall  do  so,  and  from  the  middle 
aisle,  no  mans  land,  as  he  says.  I  make  my  request,  so  that 
this  veteran  of  the  World  War  may  receive  the  amount  so 
Justly  due  him. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

Line  8.  after  "operation",  tnaert  ":  Provided.  That  no  part  of 
tbe  amount  appropriated  in  this  act  tn  excees  of  10  percent 
tbereoC  sball  be  paid  or  dellTered  to  or  received  by  any  sgent  or 
•gents,  attorney  or  attorneys,  on  account  of  serrlces  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  exceaa 
of  10  percent  thereof  on  account  of  servlcee  rendered  In  connec- 
tion with  said  claim,  any  contract  to  tbe  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deacned  giiUty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  sum  not  exceeding  $1,000." 

The  SPEAKER.    The   question   is  on  concurring   In   the 
Senate  amoMliBent. 
The  Wsnata  amendment  was  concurred  in. 


rcMJcmr  or  a.  a.  a.  PATmnrrs 

The  SPEAKER  Under  the  special  order,  the  Chair  rec- 
ognizes the  gentleman  from  Oregon  [Mr.  Purge  1  for  15 
minutes. 

Mr.  PIERCE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  m  the  Record,  and  to  include  at  the  end 
of  my  remarks  a  letter  from  a  neighbormg  friend,  living  in 
my  valley. 

The  SPEAKER     Is  there  objection? 

There  was  no  objection. 

rumucATtott  or  Tkxri^  a  paticknts 

Mr.  PIERCE.  Mr.  Speaker,  as  a  member  of  the  Agricul- 
tural Committos  of  the  House  I  made  the  prevailing  motion 
to  report  adfuselj  on  H.  R.  42«.  introduced  by  our  cc^league 
from  New  York  (Mr.  Tabo].  He  made  this  resoluUon  the 
subject  of  a  recent  speech  on  this  floor.  The  resolution 
called  for  the  name  and  address  of  every  person  or  Arm 
receiving  more  than  $2,000  in  any  one  calendar  year  by 
reason  of  benefits  granted  under  the  aJioCment  plan  of  the 
Triple  A.  When  the  resolution  was  considered  by  the  com- 
mittee I  thought  It  called  for  a  useless  expenditure  of  time 
and  money.  I  still  think  so.  though  events  have  moved 
swiftly  since  I  asked  for  time  to  reply  to  my  ooUeague.  Dur- 
ing the  intervening  week  the  Senate  Comalttoe  on  Agricul- 
ture has  prepared  a  resolution  calling  for  the  names  o{  those 
who  have  received  payments  of  $1,000  or  over  each  year  and 
finally  for  a  hst  of  thoee  over  $10,000.  Secretary  Wallace 
this  morning  gives  to  the  press  a  statement  of  the  Largest 
payments.  He  adds  the  infonnaiion  that  a  much  more  de- 
tailed report  will  be  forthooalnr  and  a^ain  sets  forth  his 
basic  objection  to  publicity  for  payment.  In  that  It  would 
amount  to  a  betrayal  of  confidence,  and  that  it  is  his  opinion 
that  It  would  be  unwise  to  give  returns  to  the  public.  He 
asks  why  any  person  except  the  cooperating  farmer  should 
receive  benefit  from  knowledge  of  his  transactions  with  the 
Government.  I  do  not  entirely  share  that  feehng.  I  have 
no  objection  to  publicity  when  it  is  helpful  or  if  it  will 
prerent  fraud  and  favoritism.  I  believe  that  most  people  In 
each  community  generally  know  about  how  much  their 
neighbors  have  been  paid  by  the  Government.  My  objec- 
Uons  to  the  proposed  resolutions  of  both  Senate  and  House 
are  founded  on  rery  different  reasoning.  The  Secretary's 
statement  shows  clearly  that  there  is  nothing  to  conceal. 
The  payments  were  IsgtliBAte  under  the  law  enacted  by  this 
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Congress  and  thf^y  were  uniform  for  acre  or  unit  of  produc- 
tion. It  is  fundamentally  important  that  we  should  have 
all  facts  in  ret^ard  to  the  operation  of  the  law  which  will 
help  toward  con.struclive  legislation  tor  the  future.  That  is 
the  only  reason  wp  are  entitled  to  ask  that  time  and  money 
be  spent  to  give  us  such  information. 

I  earnestly  hope  that  the  currently  published  statement 
about  the  larpe,>^l  pavements  will  not  divert  attention  from 
the  real  boni'flts  of  the  Triple  A  projrram  to  the  average 
farmer,  especially  the  wheat-  and  hog-control  program."?.  I 
believe  It  is  urgently  important  that  the  future  program  for 
the  noncommercial  farmer  should  not  be  jeopardized  by 
feeling  engendered  by  these  reports. 

I  recall  the  condition  of  the  country  before  this  act  was 
pa&sed,  Uie  spirit  of  ret>e!lion  in  rural  America,  the  feeling  of 
resentment  and  of  helples.sness  which  Indicated  the  possi- 
bility of  agrarian  revolution.  This  has  been  qurlled.  debts 
have  been  paid,  hope  has  bern  renewed.  I  am  aslang  to 
have  print«l  at  the  end  of  these  remarks,  and  as  part  of 
them,  the  story  of  one  such  farmer,  my  neighbor,  as  a  re- 
minder of  the  situation  before  the  enactment  of  the  law  and 
the  value  of  the  act.  Hi?  statement  reflects  the  attitude  of 
90  percent  of  the  beneficiaries. 

This  morning's  statement  by  the  Secretary,  and  these  pend- 
ing resolutions,  offer  convincing  evidence  of  the  need  of 
Intensive  study  of  the  agricultural  situation  on  the  part  of 
every  Member  of  CongrPs.s  i)reparatory  to  framing  perma- 
nent agricultural  legislation  which  sliall.  if  possible,  provide 
a  more  equitable  division  of  benefit.s. 

I  know  little  of  the  sugar  and  cotton  situation,  a.'?  it  is 
outside  my  personal  experience.  Yes;  I  have  read  about  it, 
and  I  have  heard  about  it  in  the  Agricultural  Committee 
for  hours  at  a  time,  but  I  still  feel  that  I  do  not  have  a 
solution  for  that  problem.  T%o  thmgs  have  been  impre.s.sed 
upon  my  mind  in  connection  with  it.  First,  it  raises  the 
question,  brought  to  the  front  aL'^o  by  large  payments  to  in- 
surance companies  and  bank5,  of  dangerous  concentration 
of  wealth.  The  control  of  land  is  the  control  of  our  means 
of  existence.  When  it  is  highly  concentrated  certain  evils 
always  follow  from  such  concentration  and  control.  Cer- 
tainly the  condition  of  the  sharecroppers  and  tenant  farm- 
ers growing  some  of  th''  commcxlitie.s  included  under  the 
Triple  A  amounts  to  farm  slavery.  TTiope  conditions  are 
intolerable,  and  every  man  who  learns  of  them  must  be 
convinced  of  his  duty  to  work  toward  a  revision  of  the  pro- 
gram which  will  do  justice  to  the.se  submerged  laborers.  I 
have  for  many  years  looked  with  fear  upon  foreclosures 
Which  brought  many  farms  into  the  hands  of  few  owners, 
usuailly  absentees.  Tlie  Triple  A  has  done  much  to  prevent 
further  corporation  control  of  farm  land.  Certain  results 
of  such  concentration  are  inevitable.  These  powerful  own- 
ers, who  largely  control  legislation,  will  shift  the  tax  burden 
entirely  from  the  land.  Witness  the  struggle  for  a  sales 
tax!  How  helpless  the  small  farmer  has  been  under  the 
Injustices  of  high  taxes,  which  he  wa';  powerless  to  shift! 
The  most  evil  result  is  tenancy  and  the  losses  to  citizenship. 
Yes;  these  disclosures  raised  the  question  of  how  to  deal 
with  such  a  problem  in  the  future,  and  how  to  prevent 
further  concentration  of  wealth  and  land  holdings. 

There  are  just  a  few  points  which  I  feel  it  important  to 
Artvt  home  especially  to  the  minds  of  those  who  are  not 
fanneiE.  and  have  not  been  deeply  concerned  with  the  farm 
problem.  I  also  wish  to  say  some  things  about  the  bene- 
fits, other  than  monetary,  which  have  accrued  to  the  Nation 
through  the  operation  of  that  epoch-making  exp>eriment  in 
recovery  legislation — the  Triple  A.  I  feel  sure  we  all  agree 
that  there  was  no  corruption  and  no  intention  of  granting 
special  privilege  in  the  administration  of  that  act.  We  are 
convinced  by  the  Secretary's  message  tliat  the  Department 
has  nothing  to  conceal,  and  that  it  is  not  only  futile  but 
contrary  to  the  public  welfare  to  try  to  make  Tnple  A 
payments  a  campaign  issue  or  propaganda  against  the  pres- 
ent administration. 

The  second  point  I  would   like  to  make,  as  forcefully  as 
possible.   Is  that   the  cooj>eration  of  the   big  op>erators   was 
Itely  essential.     If  Qiey  had  not  been  allowed  to  come 
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into  the  program,  they  would  have  mined  ft.  because  it  was 
a  program  based  upon  controlled  production.  If  they  ^imI 
remained  outside  tlie  program,  they  would  have  usurped  the 
markets  and  pn\lleges  yielded  by  the  small  farmers  and  the 
noncommercial  farmers  for  the  sake  of  the  common  good. 
There  is  no  use  probing  into  accounts  with  suspicion.  There 
Is  no  particular  point  in  the  gradation  of  payments  at  which 
it  can  be  said  special  privilege  begins.  The  big  operators 
were,  under  the  law,  entitled  to  their  payments.  The  only 
question  m  our  minds  should  be  the  handling  in  the  future 
of  this  very  serious  problem. 

The  other  point  I  wish  to  emi^asize  is  the  folly  of  spend- 
ing time  and  money  to  collect  data  which  can  benefit  neither 
the  Government  nor  the  farmer.  The  act  is  no  longer  on 
the  statute  books.  Studies  of  an  entirely  different  character 
are  urgently  needed  in  order  that  we  may  proceed  with  con- 
structive legislation.  Let  us  approach  this  matter  without 
political  partLsanship  and  let  us  free  our  minds  of  prejudice 
as  we  discuss  the  important  questions  of  limitation  of  pay- 
ments, the  properly  guarded  cooperation  of  large  landholders. 
publicity  for  payments  in  the  future,  the  fundamental  issue 
of  controlled  production,  the  cost  of  tiie  program,  and  the 
returns  from  the  program.  I  cannot,  in  tins  short  Ume, 
cover  ail  these  subjects  adequately,  but  I  can  suggest  a  line 
of  thought,  and  I  request  the  privilege  of  revising  and  extend- 
ing my  remarks  so  that  I  may  make  them  avaUabie  for  others 
who  are  deeply  concerned  over  these  problems. 

LIMITATION   or  PATMEJTTS 

A  few  days  ago  I  voted  on  the  fioor  of  this  House  for  what 
was  known  as  the  Hope  amendment  to  the  soil  erosion  and 
conservation  bill  which  is  now  the  new  farm  law.  The  Hope 
amendment  would  have  limited  benefit  pajTuents,  In  the 
future,  to  $2,000  to  any  firm  or  indi\idual,  in  any  one  calen- 
dar year.  The  reason  I  was  willing  to  .support  the  limitation 
of  payments  in  the  new  bill  is  that  we  have  moved  forward 
in  our  reco\-ery  program  and  are  enabled  to  build  orf  oiu* 
experience  under  the  former  act.  Tte  Triple  A  was  definitely 
designed  to  control  production  and  to  put  money  into  the 
hands  of  producers  who  agreed  to  withhold  lands  from  cul- 
tivation for  the  common  good,  during  a  crisis.  Tbe  new  act 
has  a  different  objective,  looking  to  the  future,  as  wel]  as  to 
the  present,  in  initiating  a  policy  of  soil  conservation.  Even 
if  we  are  agreed  that  a  benefit  limitation  should  have  been 
in  the  former  act,  it  is  too  late  to  talk  about  it  now.  No 
good  can  come  from  the  necessarily  large  expenditure  re- 
quired, solely  to  prove  that  a  mistake  was  made  or  to  sati.sfy 
curiosity,  or  to  furnish  political  propaganda  against  the 
fraraers  of  that  emergency  act.  Any  valuable  lessons  drawn 
from  that  experience  may  well  be  used  in  formulating  per- 
manent legislation  to  take  the  place  of  that  which  dragged 
us  from  the  depths  of  1932.  Our  people  are  entitled  to  full 
value  received  from  every  cent  of  governmental  expenditure. 
I  can  see  no  value  to  the  farmers,  nor  the  Government,  in 
going  into  the  past  and  attempting  to  draw  attention  to 
pos-sible  weaknesses  of  an  act  which  is  now  history,  because 
the  Supreme  Court  of  this  land  held,  by  a  decision  of  six  to 
three,  that  the  Triple  A  Act  was  imconstitutional. 

COOPEZATION    OF    LA£CK    LjUTDUOLDEBfi    ESSENTIAL 

Under  the  old  Triple  A  law.  a  landlord,  whether  a  corpo- 
ration, bank,  insurance  company,  or  an  individual  farm 
ouiier.  had  the  right  to  collect  the  landlord's  share  of  the 
allotment  money.  The  landlord  had  his  rights  in  the  bene- 
fit payTnent  on  land  farmed  by  tenants,  the  renter  also  get- 
ting his  share  of  the  Government's  payment.  There  are 
insurance  companies  which  own  thousands  of  acres  of  farm- 
ing land  taken  from  farmers  through  foreclosures  brought 
about  by  the  depression  and  now.  happily,  decreasing  under 
our  farm -credit  system  and  the  Triple  A.  Such  a  company 
might  own  some  thousands  of  acres  of  land  in  Minnesota, 
other  thousands  in  Iowa,  and  so  on  throughout  the  Nation 
wherever  they  had  their  widely  spread  farm-mortgage  loans. 
That  insurance  company  would  receive  for  each  individual 
fai-m  it  owned  a  payment  for  the  landlord's  share  of  the  land 
entered  under  the  allotment  plan.  Inevitably  that  com- 
pany's checlcs,  in  the  aggregate,  would  be  large  and  they 
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mirid|  be  lanre  tn  any  tndlvldiial  countv  In  which  it  owned 
atoSe  number  of  aors.  Had  such  companies  been  b«UTed 
frooiTeneflta  under  the  original  Triple  A  Act  by  an  amend- 
ment similar  to  the  Hope  amendment,  they  would  not  have 
Their  entire  acreage  would  have  been  planted 
U.  or  cotton,  as  the  case  might  be,  thus  defeat- 
ing ttje  program  and  giving  holders  of  extensive  acreage,  or 
fanni^  an  advaotase  which  would  have  ennched 
%nd  nilDMl  cooperatlcp.  There  are  undoubtedly  many 
•ectlais  of  the  United  States  where  large  acreages  are  held 
by  coporatlooa,  at  veil  as  Individuals,  and  on  these  hold- 
ings t  >ey  did  reoetw  ftU  difl^s;  but.  I  repeat,  their  coopera- 
tkm  «  as  necessary  to  a  successful  control  program. 

nu  I  large-scale  operation  Ls  the  type  of  organization 
irtHeh  prevails  tn  sugar  production.  It  Ls  true  that  benefits 
are  pikssed  on  to  tenants  and  laborers,  but  the  processor 
gg  goiporation  owner  probably  received  too  much.  I  was 
4MdBd  to  read  of  the  amounts  paid  to  land  owners  in  our 
insular  possessions,  but  I  know  no  remedy  except  to  spread 
OVM  &hip  by  Just  such  me&siires  as  the  Triple  A. 

not     P«06BAM     WAS    COOPKKATIVX     AND     DCMOCKATTC 

Th«  Triple  A  Act  of  May  1933  was  locally  managed  and 
enfoned.  Programs  were  conducted  in  almost  3.000 — actu- 
ally 2,951 — of  the  3.071  counties  of  cur  coiintry.  The  farmers 
IB  the  96  percent  of  cooperating  counties  very  certainly  en- 
:  |a  larfe  measure  of  security  under  the  act,  but  indirect 
undoubtedly  were  felt  by  the  noncooperating  4  per- 
cent in  the  "marginal"  counties  which  were  not  concerned 
with  production  of  basic  crops.  In  the  cooperating  counties 
the  firmers  organized,  elected  their  own  ofDclals,  and  ap- 
point* d  their  own  committees.  Instructions  and  blanks  were 
furnuhed  by  the  Department  of  Agriculture.  The  fanners 
who  accepted  the  terms  of  the  contract  made  out  their  ap- 
pU^U  cn.s  which  were  presented  to  the  committees  composed 
of  BCKhbonng  allottees.  The  statements  for  crops  grown  or 
anlmf  Is  raised  for  the  previous  5  years,  upon  which  the  bene- 
fits were  based,  were  furnished  to  these  committees  and  care- 
fully iitudied  by  the  members.  Such  statements  were  always 
supported  by  sufflcient  evidence.  The  farms  were  then  sur- 
veyed under  committee  supervision.  The  amount  to  be  paid 
to  each  allottee  was  calculated  by  the  local  committee  and 
approved  by  a  State  committee.  It  was  again  checked  by 
audit<irs  in  Washington.  Whether  Jim  Jones  drew  $700  or 
|2.70<]  was  not  figured  out  in  Washington.  That  was  done 
local!;  f  by  farmers  who  knew  his  land,  his  crops,  and  his  busi- 
ness Imputation.  If  there  had  been  any  fraud  or  wrong.  It 
would  have  been  discovered  and  checked  by  the  local  commit- 
tee aid  its  advisors.  It  is  inconceivable  that  farmer  groups 
and  (xtencion  agents  throughout  the  country  would  have 
entend  into  any  conspiracy  to  defraud  our  Government. 
Secre  Ary  Wallace  and  his  assistants  had  nothing  to  do  with 
detail  i  and  enforcement,  except  as  arbitrators  settling  dis- 
putes and  as  paymasters.  The  work  was  supervised  by 
counts  agents  under  the  extension  service  of  the  agricultiiral 
colleg  's. 

DeFartmental  consultation  with  farm  leaders  and  farmers 
was  £  progressively  Important  feature  of  Triple  A  policy 
Wboi  the  first  emergency  programs  were  formulated,  pres- 
sure of  time  left  little  opportunity  to  sound  out  the  sentiment 
of  In  livldual  fanners,  but  advisory  delegations  of  farm 
leaders  took  a  vital  part  in  shaping  the  act  of  1933.  As  soon 
as  thi  t  act  came  into  operation,  the  Democratic  basis  of  the 
progTim  was  broadened  by  the  formation  of  the  aloremen- 
tlonec  county  control  associations  for  the  beisic  commodities 
for  ihich  voluntary  control  programs  were  undertaken. 
Tbe  executive  committees  of  these  associations  became  the 
admir  istrators  of  the  details  of  the  program.  There  were 
■IKiro  ornately  4,600  such  associations  in  operation  in  1935. 

In  iidditlon  to  their  county  control  associations,  farmers 
had  a  further  opportunity  for  the  democratic  expression  of 
OViDk  a  In  the  referenda,  which  provided  for  direct  polls  of 
proddxn  of  five  of  the  basic  commodities.  Six  referenda 
were  l^dd  In  1934  and  1935  among  producers  of  wheat,  cotton. 
com.  and  hogs,  resulting  in  a  vote  for  continuaxice  of 
>n-control  measures  varying  from  67  to  more  than  95 
\t  at  the  total.    The  total  vote  of  signers  and  nonsigners 


cast    In    these    referenda    was    4J88.510.      Continuance    of 
production-control  measures  was  favored  by  3,707.642  voters. 

Agricultural  history  affords  no  better  example  of  real  cooi>- 
eration  than  the  enforcement  o^  the  Triple  A  Act  of  May  1933. 
In  fact.  I  have  stated  on  this  floor  that  the  value  to  the  farm- 
ers  In  teaching  them  cooperation  was  worth  all  that  it  cost. 
This  expenence  of  acting  together  in  community  and  county 
groups,  functioning  in  a  national  program,  was  shared,  be- 
tween 1933  and  1936.  by  at  least  half  of  the  Nation's  six  and 
one-half  million  farmers.  Wonderful,  far-reachiivg,  and  per- 
manently effective  must  be  the  resiilts  of  this  real  achieve- 
ment, which  marks  an  epoch  in  our  social  history. 
PUKJcrrr  rom  usts  or  axttxriciAMsra 

The  question  of  giving  out  information  regarding  payments 
received  by  individiials  who  signed  the  contracts  under  the 
Tnple  A  was  often  considered  by  the  Department.  Prom  the 
beginning  the  Administration  has  held  that  the  individual 
contract  signer  was  entitled  to  protection  from  those  who 
might  make  unethical  use  of  the  information  if  it  were  made 
public.  The  contracts  were  an  agreement  between  the  Sec- 
retary of  Agriculture  and  the  contract  signers,  and  were  held 
in  confidence  except  to  the  county  committees  and  the  offi- 
cials ii-  charge.  The  Administration  felt  that  they  should  not 
expose  the  individual  records  to  possible  commercial  or  other 
exploitation  by  giving  out  contract  data  for  the  press.  This 
definite  policy  was  announced  by  Administrator  Davis  on 
April  15.  1935,  when  he  clearly  stated  that  only  cooperating 
governmental  agencies,  such  as  the  Internal  Revenue  Service, 
should  have  access  to  the  records  of  the  county  production- 
control  assoclaUons.  I  repeat.  I  do  not  fear  publicity.  The 
strongest  objection  to  a  detailed  report  at  this  time  is  the  fact 
that  such  a  demand  would  retard  the  work  of  making  pay- 
ments now  due  the  fanners,  and  would  take  money  needed 
for  more  important  things.  Surely  we  all  agree  that  we 
should  not  interrupt  the  orderly  procediire  upon  which  farm- 
ers are  dependent.  My  offices  has  each  year  a  flood  of  letters 
asking  investigation  of  delayed  payments.  These  delays  work 
great  hardship  on  those  who  have  depended  upon  prompt 
receipt  of  the  pledged  funds,  and  are  costly  to  participants. 
Indeed,  my  criticism  would  be  directed  toward  that  defect  in 
the  system  which  has  been  responsible  for  the  postponement 
of  payments  expected  and  taken  into  accoiint  when  farmers 
were  making  financial  arrangements.  The  great  exi>ense 
involved  in  the  task  of  segregating,  by  amounts  and  recipi- 
ents, payments  on  over  3.000,000  contracts  would  seem  to  be 
entirely  unjustifiable.  It  would  be  necessary  for  the  Depart- 
ment to  identify  related  agencies,  and  there  would  be  endless 
investigation,  resulting  only  in  further  wrangling  over 
operations  closed  and  finished. 

There  Ls  Involved  no  question  of  Integrity,  pxjssibly  some 
question  of  judgment,  and  certainly  a  question  of  future  pro- 
cedure. Some  now  seeking  the  information  which  would  be 
so  costly  failed  to  suggest  publicity  or  limitation  when  the  act 
was  linder  discussion.  I  have  investigated  this  matter  in 
some  detail,  and  as  I  have  learned  of  the  time  and  staff 
requirements  for  such  a  piece  of  work  I  have  become  con- 
vinced that  It  would  be  entirely  without  general  benefit  to 
persist  in  this  proposal. 

OBVIOUS    EKAaONS    FOB    DXMA>n>INQ    rCTBLJClTT 

Our  vehement  and  forceful  colleague  from  New  York  and 
the  inquinng  Senators  possibly  have  not  considered  all  aspiects 
of  this  matter.  Some  of  them  are  so  intent  on  making  cam- 
paign issues  they  surrender  their  judgment  and  fairness  to 
party  necessities.  We  all  know  how  hard  it  is  for  our  friends 
in  opposition  to  formulate  a  campaign,  and  we  do  not  be- 
grudge them  a  few  issues.  We  only  ask  that  they  shall  not 
um-easonably  interfere  with  the  rights  of  others  not  parties 
to  this  dispute  and  just  emerging  from  an  economic  battle 
In  which  they  have  been  terribly  wounded. 

Did  our  New  York  colleague  ask  for  an  investigation  when 
Hoovers  Farm  Board  dumped  a  half  billion  into  a  so-called 
solution  of  the  farm  problem  and  practically  wasted  all  of  it? 
Did  our  colleague  demand  a  hauling  out  of  old  figures  in 
times  when  there  were  four  thousand  million  dollars  drained 
out  of  the  United  States  Treasury  by  income-tax  refunds  to 
big  corporations?     No;  his  party  was  deaf  to  all  pleas.    Their 
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inquiring  minds  were  not  then  awakened.  It  makes  a  great 
deal  of  difference  whose  ox  is  being  gored.  To  make  political 
capital,  to  retard  the  work  of  getting  out  benefit  payments  to 
thosf  who  have  earned  them,  to  try  to  make  sentiment 
against  the  farmers'  friend  who  now  lives  in  the  White 
House — these  axe  the  reasons  for  House  Flesolution  426. 

Some  of  our  coUeugue.'^  on  the  other  side  question  the  sin- 
cerity and  Judgment  of  the  Secretary  of  Agriculture  in  this 
matter.  I  want  to  say  of  the  able  man  who  holds  that  posi- 
tion that  the  farmers  of  this  couiitrj*  have  never  had  in  that 
high  oflace  a  more  sympathetic  fnend  and  a  more  devoted 
and  cooperative  leader  Hone.<=t,  upnght.  hard  working,  be- 
lieving thoroughly  in  cooperation,  he  has  carried  out  his 
family  tradition  for  pHibLic  service.  He  sees  clearly  the  dan- 
gers which  thrraten  our  ci\ili2ation  through  forcing  fanners 
to  peasantry.  He  seeks  action  which  will  permanently  im- 
prove the  farm  outlook. 

COST   or   THE   TBIFI.l    A 

Ttie  total  expenditures  under  the  Apricultural  Adjust- 
ment Act  from  its  inception  May  12,  1933.  through  Janu- 
ary 31.  1936.  were  approximately  J  1,487 .000, 000.  About 
forty-four  millions  of  this  amount  were  disbursed  in  the 
form  of  processing -tax  refunds  and  need  not  be  considered 
here.  Of  the  $1,443,000,000  reman jng,  approximately  one 
thousand  one  hundred  and  ten  million  has  been  disbursed  to 
fanners  a.s  rentfJ  and  benefit  payments  under  production- 
adjustment  contracts.  There  has  been  expended  under  the 
surplus  removal,  drought  relief,  and  disease  eradication 
programs,  together  with  the  t-rust-fund  operations,  an  addi- 
tional $252,000,000.  The  balance  of  approximately  $81  000,- 
000  \^'a.s  used  for  administrative  expen.'^s. 

Tlie  proces.sinK  and  nlaLed  tax  collections  made  during 
the  period  from  May  12.  1933.  to  January  31,  1936.  total 
$969,000,000,  and  after  the  deduction  of  forty-four  millions 
for  tax  refunds,  there  is  a  balance  of  approximately  $925.- 
000.000.  which  represents  net  tax  collections.  The  net 
proces.«^ing-tax  collections  are  slightly  more  than  83  percent 
of  the  amount  disbursed  In  the  fonn  of  rental  and  benefit 
payments,  and  approximately  68  percent  of  the  disburse- 
ments under  Apricultural  Adjustment  Administration  pro- 
grams, exclusive  of  administrative  expenses.  The  net  tax 
collections  represent  about  64  percent  of  the  $1,443,000,000 
exp«'nded  under  programs  and  for  administrative  expenses 
by  the  Agricultural  Adjustment  Administration.  The  ad- 
ministrative expens&s  represent  about  5.6  percent  of  the 
$1,443,000,000  in  disbursements. 

Tlie  a_niount  expended  by  the  Agricultural  Adjustment 
Administration,  over  and  above  the  amount  derived  from 
processing  taxes,  has  been  made  available  through  various 
appropriations.  Approximately,  the  difference  between  the 
amount  pa)d  as  rental  and  benefit  pajmients  to  farmers, 
and  the  amount  collected  in  processing  taxes,  is  represented 
by  taxes  that  were  impounded,  due  to  court  decisions,  since 
July  1935.  and  up  until  the  time  of  the  Supreme  Court  de- 
cision in  the  Hoosac  Mills  case.  Had  the  normal  collection 
of  taxes  bet-n  made  during  this  period,  the  amount  paid  to 
farmers,  plus  administrative  expenses,  would  have  been  ap- 
proximately offset  by  the  total  amount  of  tax  collections. 

Never  was  there  a  more  satisfactory  return  for  money  col- 
lected for  a  specific  purpoiie  than  from  funds  collected  under 
the  Triple  A  law  through  processing  taxes. 

RTTtntXS    mOM    THE   TRIPLE    A    PATM^TfTS 

The  TYiple  A  plan  worked  when  help  was  needed.  It  put 
the  farming  world  on  its  feet,  and  that  prosperity  stimulated 
the  Nation.  The  present  hopeful  outlook  is,  then,  due  to 
thi.s  emergency  legislation  which  served  its  purpose.  Great 
changes  have  taken  place  in  the  agricultural  situation  during 
the  past  3  years.  We  have  had  reported  to  us  the  higher 
prices  paid  fanners,  the  pains  in  railway-freight  traffic.  38.8 
percent  in  the  first  year  of  the  program;  increased  demand 
lor  goods  used  principally  by  farmers,  75.1  j>ercent;  and  a 
gratifying  Improvement  all  along  the  line  in  industry  and 
commerce. 

Cash  income  from  farm  production  in  the  years  1932-35. 
Including  benefit  payments,  is  estimated  by  the  Department 
as  follows: 


T«w 


1933 _ 

1«33 U 

ISM 

IflM 


Cash  Innome 
beoetiu 


i.  nub.  oa.1 0  »> 
C  aer,  t»»i.  (nju 

0.000.000.000 


Iacreft.sf 
over  !U32 


Ptreent 

si 

43 

K 


Index  of 
prices 

{Mil 


107 
lOQ 
123 
128 


in  par- 


powir 

om  no 


SI 
2S 

u 


The  magnitude  of  this  operation  is  shown  by  the  following 
table  giving  the  number  of  adjustment  contracts  accepted 
by  the  Secretarj-  of  Agriculture,  through  January  6,  1936. 
by  commodities  and  by  years; 
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Total  of  rental  and  benefit  F>ayments  called  for  under 
contracts  covering  production  for  the  years  tlirough  January 
6.  1936,  are  set  forth  in  a  parallel  table,  which  completes  the 
story. 


Commodity 

1933 

1934 

I'.as 

Com  hop  .   .. .     , 

$311.«l39.8M.ei 

1I6,OI9,70&.23 

101,  507,  SMI  (Xi 

43.fi90.aSA.0a 

SM.  3«,  483.  as 

C«tlon- 

Wh«it      

$112,fi«,43aW 

93, 737,  «8.  24 

:^0m,731.83 

1*,  V.T,  973. 34 
60,512,443.04 

Tnhappo       

Peanuts 

Kloo                         

2, 429.  MU  03 
0. 3»fi.  23ri.  25 

S')f*f    . .......... 

48,  ass.  IM.  OS 

8, 8U2. 3112.  la 

Total 

20S,344,851.76 

620,  nr>2. 022.  42 

2B1.097,M1  27 

coKmoLLrD  p«cw>ucnoN  rtrtnxAMKNTAX 

The  object  of  the  Triple  A  Act  was  not  only  to  pay  bene- 
fits to  faimers  but  also  to  control  surplus  agricultural  pro- 
duction. This  means  control  of  the  supply  of  those  com- 
modities of  which  we  produce  annually  an  exportable  surplus 
and  a  heavy  carry-over.  Manj*  believed,  and  still  believe, 
that  no  successful  farm  program  can  be  worked  out  unless 
production  is  controlled.  The  control  or  removal,  through 
subsidy,  of  that  burdensome  surplus  must  now  be  sought 
through  other  plans.  The  problem  presses  for  solution. 
Without  foreign  markets  and  exports  through  world-trade 
arrangements,  our  producers  will  still  be  crushed  by  supplies 
of  cotton,  wheat,  hogs,  and  other  commodities  which  will 
break  the  market.  ^Miat  agency  is  to  decide  who  shall  pro- 
duce and  how  much  each  shall  be  allowed  to  contribute  to 
our  great  store  of  food  and  textile  crops?  We  hope  for  a 
home  consumption  which  shall,  through  economic  readjust- 
ment, more  Justly  distribute  these  goods  among  our  own 
people.  Until  we  have  resumption  of  foreign  trade  and 
increased  domestic  use,  we  must  rely  upon  some  form  of  vol- 
untary and  cooperative  control.  We  have  now  been  told 
by  the  Supreme  Court  that  such  control  is  unconstitutional. 
Pending  a  constitutional  amendment  which  will  grant  the 
Congress  a  clearly  defined  right  to  legislate  for  the  general 
welfare,  in  a  changing  economic  and  social  order,  we  must 
seek  the  desired  ends  by  other  means. 

TH«  NEW    PASM    PBOCHAM LTT    US   PULL  TCXiZTHZ*  ' 

The  new  farm  program,  like  the  Triple  A,  was  necessitated 
by  emergency,  and  time  was  not  given  for  working  out  per- 
manent legislation,  because  the  death  blow  to  the  Triple  A 
demanded  Immediate  action  by  Congress.  T^e  next  2  years 
under  the  program  recently  devised  will  give  opportunity  for 
studies  toward  the  permanent  program  to  take  the  place 
of  the  Triple  A.  During  these  years  we  must  study  the 
farm  problem  with  renewed  earnestness,  and  we  must  base 
decisions  upon  scrutiny  of  all  returns.    Changes  in  world 
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I  Jons,  especially  in  world  trade,  will  influence  the  final 
procr  un.  The  faxniers  of  America  are  fortunate  in  having  in 
the  ^^fhite  House,  and  in  the  person  of  the  Secretary  of  A^rrl- 
m  the  Cabinet,  men  who  are  friends  proven  by  word 
Mid  tlclion.  These  men  have  by  their  courageous  leadership 
broke  i  the  chains  by  which  this  country  was  Ixjund  as  a  re- 
sult of  the  unfortunate  experiments  of  the  former  adminis- 
tration. Benefits  to  the  farming  world  are  reflected  in  most 
lines  of  activity.  While  the  Triple  A  Act  is  dead  as  a  re- 
sult cf  the  Supreme  Court  decision,  it  will  in  the  future  be 
referred  to  as  the  first  act  drawn  for  the  benefit  of  those 
who  iiake  a  basic  contribution  as  producers  through  agri- 
Thls  act.  in  the  administration  of  which  farmer 
■t^tlon  was  sought,  did  even  more  than  Its  framers  had 
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dreanied  it  could  do.  All  political  parties  should  forget  party 
lines  while  strengthening  and  supporting  funamental  legis- 
lation for  our  common  welfare. 

The  new  farm  program  is  based  on  soil  conservation  and 
prevention  of  erosion.  Any  thinking  and  observing  man  who 
has  irspected  the  rolling  farm  lands  after  a  summer  rain  does 
not  n^ed  the  added  testimony  of  dust  storms  to  convince  him 
of  thd  necessity  of  such  a  program.  It  is  estimated  that  the 
$470  qOO  000  appropriated  for  the  coming  year  for  t)eneflt 
paymi-nLs  to  farmers,  who  assist  the  Secretary  of  Agriculture 
in  cairymg  out  this  program,  can  be  saved  each  single  year 
la  ca  iservation  of  tl-  e  soil. 

Lit  us  forget  our  petty  differences.  Let  us  omit  larm 
lafisUtion  from  our  campaign  propaganda,  and  let  us  agree 
to  pui  no  hindrance  in  the  path  of  those  who  are  attempting 
to  restore  to  us  our  customary  American  prosperity. 

Mr.  Speaker.  I  now  quote  the  letter  from  my  farm  neigh- 
bor aid  commend  it  to  my  colleagues  as  a  case  more  typical 
of  Triple  A  than  the  few  great  payments  reported  today. 
Such  I  statement  Is  inspiring  and  helpful.  It  will  clear  the 
air.  t  will  help  us  to  conduct  our  future  discussions  on 
farm  aid  with  the  farmer  in  mind. 
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AN     AVXXACS     FAXMKS  9     OPINIO!*     OF     TKS    A.     4.     A. 

I  az^  a  ttrmer  ot  the  ordinary  variety,  not  what  Ls  termed  a 
farmer,  neither  am  I  the  landed  landlord,  I  am  the  "In 
1"  Tartety 

I've  on  a  farm  of  340  acres,  about  3  miles  from  La  Grande, 
a  town  of  about  8.000  population.  In  a  fertUe  valley  where 
failure    from   naSuiml  causes   Is    about    at    unknown    as    a 
•now  itorm  In  July      1m  addition  to  the  240  acres  which  we  own 
(cr  raider   we  have  an  equity   In   It.   we  hope)    I  rent  320  acres 
adjoin  u£  my  own  land,  and  another  fanner  and  myself  have  rented 
Bore  of  good  land   about  one-half   mile  from  my  own 
mslrtwt  a  total  of  about  800  acres,  about  half  of  which   is 


farm  land  and  about  half  ts  pasture 

I  aald  that  I  was  an  ordinary  farmer.  I  mean  In  more 
way*  Jhan  one;  I  probably  am  an  average  farmer  all  around.  I 
raise  food  crops,  have  the  average  quality  of  livestock,  not  the  best, 
but  not  the  worst  that  you  see  In  tour  of  farms   and  ranches. 

Whea  I  traded  for  this  farm  In  1926.  I  assumed  the  indebted- 
a^ialnst  It.  acme  $60  per  acre,  which  was  not  too  high  at  that 
time.  I  ,nd  not  nearly  as  high  as  some  land  of  Inferior  quality  and 
location,  the  mortgage  to  rin  some  30  years,  payments  of  Interest 
and  ptncipal  to  be  paid  semiannually.  I  started  right  In  with 
diversiaed  farming,  raising  lota  of  hogs,  milking  quite  a  few  cows, 
imlUfl^  lots  of  chickens,  i^radii&lly  building  up  a  small  herd  of 
•leek  cattle.  raUlng  wheat,  oats.  rye.  barley,  and  alfalfa  hay. 
What  <ould  be  more  diversified'  For  the  first  few  years  I  was  able 
to  meet  my  land-bank  pay-ruenta  promptly  when  they  became  due. 
pay  m  ■  taxes  prompUy.  pay  tny  labor  biUs  each  week.  and.  in  fact! 
m»et  H  1  of  my  obligations  in  general,  and  then  "boom  I  faw  down." 
And  t»  lieve  me  that  Is  the  right  term.  I  did  be^ln  to  "faw"  down 
on  every  obligation  that  I  vas  supposed  to  meet.  My  taxes  went 
unpaid,  my  land-bank  payments  and  Interest  became  past  due 
and  hid  to  be  extended.  I  had  to  quit  buying  any  machinery,  or 
to  do  iny  repairing  only  what  was  absolutely  necessary  The  only 
thing  ;hat  I  d'.d  keep  paid  up  was  my  labor  bills  and  that  was 
some  |)b  In  fact,  I  went  ground  with  the  seat  of  my  pants  out 
0M9st  o!  the  time,  but  the  men  got  their  pay. 

Whil»  these  cotulitlons  actually  did  happen  a  little  i^^dually. 
tt  seemed  as  though  they  came  over  night.  Ifven  though  they 
were  giadual.  I  kept  kidding  myself  and  thinking  that  they  would 
Cham*  the  other  way  for  the  better  any  day.  and  that  prices 
we  w«tK  receiving  for  oxir  products  and  Uvestock  would  soon  start 
on  the  uphill  cUmb. 

A  ca  load  of  hogs  was  raised,  fed,  and  exhibited  by  me  at  the 
Paclfle  lAtsmaUonal  UveeUck  Show  in  Portland.  Oreg,  in  192«. 
and  wire  awarded  grand  champion  ribbon  and  prize  money,  and 
sold  tc  Swtft  A  Co.  for  »i:i  per  hxind  red  weight.  In  1931  I  was 
awarde^rtbe  same  place  cai  a  carload  lot  of  about  the  same  quality 
*it.  and  they  were  sold  to  SwUt  *  Co.  fox  $6-50  per 
tht.     In  the  Intervening  years  I  was  awarded  the  aarrva 


class  each  year  and  the  hogs  sold  from  $13.50  down  to  $11.50  per 
hundredweight.  Taking  the  $8.50  per  hundredweight  for  the  hogs 
was  an  example  of  what  was  happening,  and  one  of  the  many 
res  son  a  why  I  could  not  meet  my  obligations.  The  same  was  true 
of  butterfat,  steers  that  I  had  to  sell,  poultry,  eggs,  and  any- 
thing that  we  had  to  dispose  of  to  try  and  pay  our  bills  and  meet 
our  obligations. 

Our  Income  was  not  enough  to  meet  them;  so  we  could  see  only 
one  thing  to  do.  to  Increase  production  to  a  point  where  we  could 
have  enough  money  coming  In  to  balance  things  up;  and  that, 
we  thought,  would  cure  our  Ills;  but  it  merely  shoved  us  over  the 
hill  a  little  closer  to  the  poorhouse.  In  1932  I  raised  about  800 
hogs,  had  about  twice  as  many  steers  to  feed  and  sell  as  normally, 
raised  more  chickens,  and  milked  more  cows  Surely  with  all  erf 
this  to  sell  I  could  meet  my  obligations,  help  my  daughter  to  get 
through  school,  and  maybe  buy  my  wife  a  new  hat;  but  it  was  not 
to  be  that  way.  My  obligations  stayed  right  where  they  were;  I 
could  not  meet  them;  my  daughter  went  to  work  instead  of  to 
school,  and  my  wife  dyed  the  feather  on  her  old  hat  and  sneaked 
an  army  button  from  my  macklnaw  coat  to  keep  the  feather 
company  and  fool  her  friends.  E%-erythlng  1  had  to  sell  was  sold 
far  below  the  cost  of  production;  the  hogs  sold  for  as  low  as 
$2  65  p>er  hundredweight  when  they  weighed  about  200  pounds, 
the  steers  went  the  way  fat  steers  go.  at  from  $4  10  to  $4  65  per 
hundredweight,  after  t>eing  grain  fed  for  about  4  months  in 
Portland.  Oreg..  netting  me  about  50  cents  less  than  prices  men- 
tioned We  produced  a  lot  of  butterfat  and  sold  It  for  11  cents 
per  pound,  case  after  case  of  eggs  went  for  10  cents  per  dozen, 
and  poultry  was  not  worth  the  effort.  The  lower  prices  went  the 
more  we  tried  to  produce,  to  raise  the  neces.sary  amount  of  money 
to  go  around.  Labor  was  cheap— yes,  far  too  cheap  bvit  yet  It 
was  lota  harder  for  me  to  dig  up  tne  $1  per  day  that  I  was  forced 
to  reduce  to  than  tt  was  to  pay  the  $3  per  day  that  I  had  paid 
many,  many  times  In  former  years.  No  matter  how  many  corners 
we  cut.  how  many  things  we  did  without,  things  kept  getting 
worse;  less  money  coming  In  to  pay  with,  everything  selling  below 
the  coet  of  production.  There  is  only  one  place  that  we  did  not 
cut  down  on  sharply,  smd  that  was  food.  We  have  always  made 
our  «ggs  set  the  table;  In  other  words,  have  traded  eggs  for 
groceries;  and  as  well  kill  our  own  meat,  pork  and  beef,  together 
with  poultry,  we  always  have  plenty  to  eat  As  I  said.  I  have 
gone  around  with  the  seat  of  my  pants  out  many  times,  tut  my 
stomach  was  full. 

About  the  time  that  things  looked  the  worst,  and  after  I  had 
exhausted  all  means  and  Ideas  that  I  could  work  out  to  make 
things  meet — borrowed  on  all  of  my  life  insurance  and  worked  my 
credit  to  the  limit — along  comes  the  nlans  for  controlled  produc- 
tion. I.  like  thousands  of  others,  said  that  It  vrould  not  work,  that 
It  could  not.  I  went  to  the  meetings;  I  was  ready  to  try  anything 
that  sounded  feasible  or  not,  with  the  hopes  that  it  might  work. 
And,  notwithstanding  all  things  said  to  the  contrary,  it  has 
worked — worked  for  the  benefit  of  all  farmers  that  were  willing 
to  cooperate  with  their  fellow  farmers.  First  the  wheat  production 
control  associations  were  organized  and  got  to  working,  tmd  I  am 
very  sincere  when  I  say  that  I  saw  more  cooperation  and  good 
work  done  than  In  any  thing  I  ever  saw  a  bunch  of  farmers  try  to 
run-  Of  course,  the  basis  for  all  this  was  furnished  by  the  Agrl- 
cultiiral  Administration,  but  the  local  organizations  were  set  up 
and  run  by  the  farmers  themselves,  and  all  regulations  were 
enforced  by  them. 

Next  In  our  county  came  the  corn-hog  control  program,  and, 
like  the  wheat  program,  it  actiially  did  work  for  the  farmers'  bene- 
fit. I  have  heard  and  read  so  many  times  how  much  more  the 
farmer  would  be  getting  for  hogs  if  the  processing  tax  was  not  In 
effect.  This  is  being  written  3  weeks  from  the  day  that  the  opin- 
ion was  handed  down  by  the  Supreme  Coiirt,  and  as  yet  I  have 
failed  to  notice  any  material  gain  In  the  price  of  hogs  to  the  pro- 
ducer We  only  had  two  programs  In  effect  In  the  county,  the 
wheat  control  and  corn-hog  control,  yet  these  two  branches  of  the 
Triple  A  put  over  $200,000  in  circulation  In  this  small  county  during 
the  year  1934;  the  payments  for  1935  were  slightly  less.  Go  Into 
La  Qrande.  our  county  seat,  and  ask  the  merchants  what  they 
thought  of  It  and  whether  It  Increased  their  business,  how  many 
more  men  were  put  back  to  work;  ask  the  tax  department  of  our 
county  government  what  it  did  for  their  collections.  I  know  the 
answer  too  well,  it  was  like  throwing  a  life-belt  to  a  person  in 
deep  water  The  water  was  getting  too  deep  for  me,  I  know,  and 
It  was  a  llfesaver 

I  paid  all  of  my  back  and  current  taxes  on  the  farm  and  per- 
sonal property,  paid  most  of  my  delinquent  land-bank  payments 
and  interest,  and  will  pjay  all  of  my  forced  extension  when  I  get 
what  is  due  me  on  my  1935  contracts,  and  I  have  faith  enough  m 
the  present  administration  to  believe  that  I  wiU  get  It.  I  had 
pfcked  up  most  of  the  stray  ends  and  »-as  on  the  road  back  to 
where  I  was  about  6  years  ago  Now  I  do  not  know  where  the  road 
leads  to.  If  they  open  the  way  permanently  for  Increased  produc- 
tion. I  think  I  know,  though — back  to  where  we  were  a  few  years 
ago.  days  aind  nlghU  of  worrying  about  how  this  and  that  were 
ever  going  to  be  paid. 

Some  will  say  that  the  drought  and  other  things  of  nature  had 
most  to  do  with  the  Improvement  In  prices  and  condition,  but  I  am 
stlU  giving  the  Triple  A  credit  for  most  of  my  personal  gain,  and  I 
do  not  t)eUeve  that  It  has  hurt  any  one  individual  enough  to  make 
them  suffer  for  my  gain.  I  have  figured  processing  taxes  on  all 
articles  taxable  used  on  our  farm  and  it  amounted  to  less  than  $9 
per  ye>4r.  leas  than  75  cents  per  month.  This  small  amoiint  ^ircad 
amuc^  an  average  of  six  people  u  indeed  insignificant. 
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Again,  some  will  say  that  I  ^Kxild  have  had  enough  laid  aside 
during  the  good  years  when  we  were  getting  from  $10  to  $15  per 
hundredweight  for  hogs  and  a  like  amount  for  cattle  and  other 
things  that  we  produced  to  protect  myself  when  the  dvnamlte  went 
off.  I  will  ask  these  same  people  If  they  ever  ran  a  ranch  of  any 
slxe.  with  fence*  to  repair,  machinery  to  buy,  a  tliousand  and  one 
things  that  have  to  be  done,  and  they  all  take  labor  and  cash. 

Now  things  have  gone  "boom"  again;  the  Supreme  Court  ha.=  de- 
cided that  it  is  all  wrong.  The  main  bone  ot  contention  all  along 
has  been  that  we  were  taxing  one  class  of  people  to  benefit  another 
cla-ss  Granted  that  we  were,  was  It  not  indirectly  helpli:ig  all 
classes  of  people''  How  about  the  new  cars  that  were  being  sold  to 
farmers,  new  farm  machinery  by  the  hundreds  of  carloads,  more 
repairs  being  done  to  farm  buildings,  dozens  of  things  that  are 
directly  and  Indirectly  making  more  labor  turn-over  and  putting 
more  cash  Into  circulation,  helping  hundreds  of  Industries  both 
directly  and  Indirectly?  Are  not  all  of  our  taxes  based  similarly, 
along  the  same  lines  that  the  processing  taxes  were  ba.sed,  taxing 
one  class  to  benefit  another?  Do  not  |>art  of  the  taxes  that  I  pay 
on  my  farm  and  equipment  go  to  protect  the  man  that  lives  In  town 
In  a  rented  hou.se  or  the  single  man  that  resides  at  a  boarding 
house  or  a  hotoP  Do  not  part  of  ray  taxes  go  to  support  a  country 
school  that  I  have  never  had  a  child  attend?  What  is  the  primary 
difference  between  that  and  taxing  a  sack  of  flour  or  a  cured  ham 
that  I  may  receive  a  benefit  check  to  Increase  my  Income  to  a  point 
where  I  may  meet  my  land  payments  and  such  necesBary  items?  I 
was  not  hoarding  this  money:  1  was  putting  It  back  Into  clrculaUon. 
I  have  not  the  desire  to  accumulate  enormous  wealth  or  large  land 
holdings  or  great  herds  of  cattle.  I  want  to  receive  enough  for  my 
products  to  be  able  to  live  without  continual  worry  about  whether 
I  am  going  to  lose  my  ranch  or  be  unable  to  meet  mv  obligations, 
enough  tc>  give  my  children  an  ordinary  education,  to  be  able  to  go 
through  life  like  an  average  ordinary  {lerson,  and  I  want  to  work 
for  it  all.  not  have  It  given  to  me  But  I  cannot  do  It  on  $3  hogs. 
11 -cent  butterfat.  and  $4  steers,  nor  can  any  other  fanner,  though 
he  work  24  hours  a  day.  Its  too  far  below  the  cost  of  production 
In  this  day  and  a^e.  and  the  more  he  produces  the  more  we  will  go 
tn  the  red.  They  say  volume  counts,  but  It  counts  the  wrong  way 
when  one  Is  producing  below  cost  When  I  received  my  different 
benefit  checks  never  had  I  the  feeling  that  I  was  receiving  some- 
thing for  nothing,  rather  I  had  the  feeling  that  I  had  earned  it  and 
was  getting  nearer  my  Just  dues  than  I  had  been  getting  for  4  or 
5  years. 

What  the  Triple  A  payments  have  done  for  me  they  have  done  for 
thousands  of  other  farmers  like  myself;  some  were  in  lots  worse  fix 
than  I  wa.s,  others  were  better  off.  but  It  has  helped  us  all,  so  you 
see  I  am  &U11  the  average  farmer  that  I  started  out  to  be. 

ClTD£   L.   Kinni.r 

La  Grande,  Oreg.,  January  27,  1936. 

COMMENDATION    OF   SERVICES    OF    CONGRESSMAN    MARTIN    DIES 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  two 
letters  received  by  the  gentleman  from  Texas  [Mr.  Diks] 
and  an  excerpt  from  the  Congressional  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  PATMAN.  Mr.  Speaker.  I  desire  to  say  something  in 
regard  to  the  splendid  services  rendered  by  my  friend  and 
colleague  Martin  Dies,  of  Texas,  in  behalf  of  the  payment  to 
World  War  veterans  of  the  remainder  due  them  on  their 
adjusted-service  certificates. 

Martin  Dies  was  a  member  of  the  so-caDed  Patman  steer- 
ing committee  of  22  Hou.se  Members  who  were  selects  to 
take  every  parliamentary  step  possible  to  obtain  passage  of 
a  measure  to  pay  in  cash  the  adjusted -service  certificates. 
As  a  member  of  this  committee.  Congressman  Dies  attended 
every  meeting  and  cooperated  to  the  fullest  extent  possible 
in  securing  passage  of  a  suitable  bill.  As  the  only  Texas 
member  of  the  powerful  Rules  Committee,  he  was  largely 
instrumental  last  session  in  obtaining  a  rule  to  permit  con- 
sideration on  the  floor  of  tlie  House  of  the  Patman  bill  and 
the  Vinson  bill.  He  was  selected  as  a  member  of  the  com- 
mittee to  confer  with  Congressman  VmsoN  and  Congressman 
McCoRMACK.  and  also  Commander  in  Chief  James  E.  Van 
Zandt  and  National  Commander  Ray  Murphy,  of  the  Amer- 
ican Legion,  to  bring  about  a  complete  understanding  and 
agreement  among  the  difTerent  factions  with  a  view  of  se- 
curing passage  of  a  suitable  bill.  As  a  result  of  this  confer- 
ence the  Vinson-Patman-McCormack  bill  was  agreed  upon, 
and  all  factions  umted  to  secure  its  passage.  The  agreement 
entered  into  between  these  respective  parties  establi.shed 
complete  harmony  among  the  proponents  of  the  legislation 
and  caused  early  passage  in  the  House  and  Senate  and  its 
enactment  into  law. 

Conpres-sman  Dies  vot^d  in  favor  of  the  cash  pajinent  of 
the  remainder  due  on  ihe  adjusted -service  certificates  each 


and  every  time  the  bill  came  before  the  House  for  a  vote. 
The  veterans  and  their  dependents  do  not  have  a  more  loyal 
and  steadfast  friend  ihan  Congressman  Dies,  and  the  vet- 
erans owe  him  a  debt  of  gratitude. 

His  splendid  work  on  the  Rules  Committee  and  the  steer- 
ing committee  had  much  to  do  vath  the  final  passage  of  this 
compromise  measure.  In  addition  to  his  constructive  work 
in  behalf  of  the  cash  pa.vment  of  the  adju.*^  ted -service  cer- 
tificates, Conpressman  Dies  voted  in  favor  of  the  mdepend- 
ent  offices  appropriation  bill  which  restored  the  compensation 
taken  from  Llie  veterans. 

I  desire  to  insert  in  the  Conckessional  Record,  along  with 
my  remarks,  expressions  of  gratitude,  and  appreciation  to 
Congressman  Dies  from  James  E.  Van  2^ndt,  commander  in 
chief  of  the  Veterans  of  Foreign  Wars,  and  from  Ray  Mur-  j 
phy,  national  commander  of  the  American  Legion,  and  from 
Congressman  Pred  Vinson,  of  Kentucky,  coauthor  of  the  bill. 

VETEEANS    OT    rORXICN    WARS    OF    THE    VNrTED    STATES 

FEaEtTAKT   14,   1936. 
Hon    Martin  Dies. 

Af ember  of  Congress.  Washington.  D.  C.  , 

My  Deab   Cohgresbuak   Dies:   With   the   bonus  law  a  reality.  t$     ' 
now  behooves  the  veterans  of  this  country  to  take  stock  of  their 
friends. 

I  am  writing  you  In  order  that  you  may  realize  how  deeply  th« 
Veterans  of  Foreign  Wars  of  the  United  States  appreciate  your 
contribution  to  the  bonus  fight.  In  suppctlng  this  legislation, 
you  have  made  possible  at  leapt  a  temporary  feeling  of  economic 
secuilty  for  World  W^ar  veterans  all  over  the  Nation.  For  this 
we  ai-e  deeply  grateful 

In  addition  to  your  untiring  work  to  bring  the  bonus  payment 
about.  I  want  you  to  know  that  we  also  are  fully  aware  of  your 
uncompromising  fight  against  the  alien  Influences  In  this  country.  I 
I  believe  when  proper  laws  controlling  the  aliens  are  finally  on 
the  statute  books  much  of  the  credit  will  have  to  go  to  yourself. 
For  this  you  also  have  the  everlasting  gratitude  of  all  thinking 
veterans  and  American  citizens. 

With    my    kindest    personal    regards    and    best    wishes   for    your 
contmued  health  and  success.  I  remain. 
Yours  respectfully, 

James  E.  Van  Zandt. 

Commander  in  Chief. 

thi  amkeican  legion 

Mabch  27,  1930. 
Hon.  Martin   Dies, 

House  of  Representatives,  Washington,  D.  C. 
Dear  Congressman;  Please  accept  this  rather  belated  apprecia- 
tion of  the  loyal  and  effective  service  you  rendered  in  connection 
with  the  passat'o  of  the  bUl  for  Inunedlate  payment  of  the  ad- 
justed-service certificates.  I  started  out  from  Washington  the 
day  after  the  bill  became  law  and  have  been  so  coiistantly  In 
travel  since  that  time  that  I  have  been  compelled  to  delay 
acknowledgraent  of  your  good  work. 

I  realized  th.it  you  were  unselflfh  In  your  support  of  this  leg- 
islation, and  that  In  giving  it  your  supjKjrt  you  rallied  to  Its  cause 
many  Members  who  might  have  wished  otherwise  to  support  some 
other  form  of  payment  plan.  For  your  willingness  to  cooperate  I 
am  deeply  grateful. 
With  all  good  wishes,  I  am 
Sincerely    yours, 

Rat  MtniPHT. 
National  Commander. 

[Excerpt  from  remarks  of  Hon.  Fred  Vinson  ot  Kentucky,  la  the 
House  of  Representatives  Jan.  13,  1936] 
In  conclusion,  I  want  to  express  my  appreciation  for  the  splendid 
cooperation  we  have  received  from  the  members  of  the  Commit- 
tee on  Ways  and  Means.  They,  at  all  times,  have  been  very 
considerate  of  the  veterans"  Interests.  Particularly  do  I  want  to 
thank  our  chairman,  Hon.  Robkkt  L.  Douchton.  who  has  been  of 
most  valuable  as-sistance  In  the  preparation  of  the  bill  and  It* 
expeditious  consideration.  The  veterans  of  this  country  are  In- 
debted much  to  Speaker  Btkjns  for  his  friendly  cooperation — m 
highly  important  service — in  our  arriving  at  "a  united  front." 
Also,  we  must  not  overlook  the  friendly  attitude  of  the  important 
Committee  on  Rules,  which  ha.s  enabled  the  bill  to  come  up  at 
this  time.  The  conunlttee  appointed  by  the  Patman  conference, 
composed  of  Congressmen  Colmer  (chairman),  of  Mississippi; 
Conneey.  of  Massachusetts;  Hxkoocsl,  of  North  Carolina;  Dies,  of 
Texas;  Sckugham,  of  Nevada;  and  Berlin,  of  Pennsylvania,  aaslsted 
materially  In  enabling  this  measure  to  come  to  the  floor  of  the 
House  with  a  united  front,  and  their  efforts  In  this  respect  ar« 
appreciated. 

TOBACXX)    KOAD 

Mr.  DEEN.    Mr.  Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  5  minutes. 
The  SPEAKER.     Ls  there  objection? 
There  was  no  objection. 
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Mr.  OOaV.    Mr.  Speaker,  first  I  read  thia  brief  excerpt 
fron  Vila  morning's  edition  of  the  Washington  Herald: 

rnOAD  TSiU2IC  TAU  OF    ZMOWdlA   8BUSH    COrNTBT — OISTINC DTSHIB 

AUat^"^*  oaxcra  CAij>wBLi.  cLAasic  at  natiomax.  wrru  coumtlsh 
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Ijmd  that  know*  no  God  as  we  know  Him.  thAt  mArrels 
than  the  animals   jver  birth  and  death,  where  romantic 
people  Is  unh«>ard  of — that  is  the  brush  country  of 
through    which    wends   Brmklne    Caldwell's   Tobacco    Road 
dramatized    by   Jack   Klrkiand      The   play   opened    laat 
the  National  for  a  week's  run. 
lubject  u  completely  foreign  to  the  experience*  of  average 
aa  It  ftrst   unfolds  you  shrink  fram  the   violence  of   Its 
truth.     But  as  the  play  progrenea  the  fact  la  mevttably 
home  that  this  is  life — life  as  It  la  lived  today  by  fax  too 
I^ple  In  these  United  States 

people  have  no  schooling,  no  religious  training,  no  code  of 

wiQ^.     They  live  by  the  most  primitive  Instincts  shoru 

the  dtffilty  savages  achieve  in  their  native  haunts  through 

(feremony.  and  tradition.     The  simplest  human  InsUucts  of 

hope  are  killed      Tiiere  Is  only  one  love — the  land. 


Mr.  Speaker.  I  have  a^ked  this  time  to  request  my  col 
of  the  House  of  Representatives  to  either  see  thia 
nfamous.  wicked,  iind  damnable  play,  or  talk  with 
someope  who  has  seen  It.  and  to  Join  with  me  in  requesting 
attorney  of  the  District  of  Columbia  and  the 
of  the  IDLstrict  to  tiave  the  presentation  of 
the  pl^y  stopped  in  this  city  today.  The  mayor  of  Chicago 
a  few  weeks  ago  to  permit  this  infamous  and 
play  to  be  praaentad  in  the  city  of  Chicago.  It  was 
writteto  by  a  young  man.  the  son  of  a  Presbyterian  minis- 
ter, of  high-school  age.  before  he  went  to  college.  It  is 
predickted  on  conditions  which  ar?  as  far  from  the  truth 
and  tlie  facts  as  the  east  is  from  the  west.  It  la  based  on 
a  conlition  that  never  existed,  txised  on  conditions  sup- 
posed to  exist  m  my  congressional  district.  There  are  mll- 
Lons  cf  tenant  farmers  in  this  country,  there  are  thousands 
of  tben  in  my  district,  and  some  of  them  are  today  work- 
ing thtiT  tobacco  on  their  farms,  and  as  their  humble  rep- 
resent itlve  I  resent  with  all  the  power  of  my  soul  this 
Witruthful.  undignified,  and  unfair  sketch  of  southern  life, 
vhtch  it  is  said  IS  worse  than  savairery  200  years  ago. 

Mr.  TARVKR,     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DSBN.  I  decline  to  yield  for  the  moment.  There 
Is  not  a  word  of  truth  in  it.  I  denounce  it  and  resent  it. 
The  pay  is  well  acted.  I  am  told,  and  the  actors  are  doing 
a  gooa  job.  You  cannot  buy  tickets  for  It.  They  are  sold 
out. 

I  w  int  to  thank  Miss  Rhoda  Milliken.  of  the  women's 
dlTtskiD  of  the  Metropolitan  Police  Department,  who  went 
down  last  night  and  saw  the  play,  and  who  this  morning 
recommended  to  the  district  attorney  that  most  of  thia 
play  oe  deleted  or  cut  out.  She  said  to  me  this  morning 
(hat  i|  that  were  done,  there  would  not  be  enough  left  for 
to  go  and  see.  I  hope  my  colleagues  will  t)ear  in 
mind  {that  it  does  not  represent  the  conditions  existing 
the  people  of  Georgia. 

The  SPEAKER.  The  time  of  the  gentleman  from  Geor- 
gia has  expired. 

Mr.  DEEN  Mr  Speaker.  T  ask  unanimous  consent  to 
extend  my  remarks  m  the  Ricoid. 


The 


SPEAKER.     Is  there  objection? 


llMac  was  no  objection. 

Mir.  jyKES.  Mr.  Speaker,  the  play  entitled  'Tobacco 
Road",  and  taken  from  the  book  Tobacco  Road,  is  a  reflec- 
yoB  oil  the  bfe  of  the  tenant  farmers  of  America.  It  is  a 
reflect  on  on  their  families.  It  is  not  consistent  with  the 
facts  ind  conditions  on  which  it  is  purported  to  be  based. 
The  illustrations  are  filth  debauchery,  vulgarity,  and  flirta- 
tions  f  ith  immorality. 

In  sclditicn.  the  observer  gets  the  idea.  Just  as  is  Illus- 
trated In  the  article  in  to-iay's  Washington  Herald,  that  the 
people  of  the  briish  country  of  Georgia  know  no  God  and 
that  tl  ey  marvel  no  more  over  birth  and  death  than  animals. 
The  Mtlcle  states  that  tliese  tenant  sharecroppers  have  no 
whonlyg.  no  religious  tnuning.  no  code  of  right  or  wrong. 


The  a  tide  continues  to  state  that  they  live  by  primiUve 
methcxLs  which  would  lower  the  dignity  of  savages  200  years 
:  t  is  not  only  a  raflection  on  the  sharecroppers  ot 


Georgia  but  on  sharecroppers  and  humble  workers  through- 
out the  entire  Nation. 

It  is  true  that  living  conditions  are  not  as  desirable  among 
the  poor  people  of  the  country  as  we  would  like  to  see  them. 
Living  conditions  among  tenant  and  sharecroppers  In 
Georgia  are  not  what  any  of  us  would  like  to  see  them;  how- 
ever. I  did  not  think  I  would  ever  live  to  see  the  time  when 
untruthful  conditions  would  be  depicted  as  being  true  and 
then  commercialized  by  those  who  want  to  make  money.  It 
would  be  bad  enough  if  the  real  conditions  were  commer- 
cialized in  a  drama  and  .staged  for  the  world  to  look  at.  but 
when  poor  and  innocent  people  who  are  doing  the  very  best 
they  can  are  held  up  to  ridicule  and  scorn  and  commer- 
cialized It  is  then  time  to  call  a  halt. 

Of  all  times  and  places  that  this  play  should  not  be  shown 
It  is  at  the  present  time  in  the  Nation's  Capital  when 
thousands  of  visitors  from  every  part  of  the  country  come 
here  to  attend  the  cherry-blossom  festival  Thousands  of 
them  attending  this  show  will  carry  back  with  them  to  their 
homes  the  impression  that  Georgia  sharecroppers  live  in  a 
barren  land  where  there  is  no  God.  where  there  is  no  roman- 
tic love,  no  religious  training,  no  schooling,  no  standards  of 
right  or  wrong.  They  will  carry  back  with  them  to  their 
homes  the  impression  that  sharecroppers  in  Georgia  are 
living  in  environments  inferior  to  savages  200  years  ago. 

Por  the  thousands  of  sharecroppers  and  their  families  who 
are  not  in  the  Nation's  Capital  to  defend  themselves  against 
this  infamous,  vile,  and  wicked  web  into  which  they  have 
been  woven  by  those  who  would  commercialize  upon  them, 
I  am  calling  upon  the  bar  of  public  opinion  and  public  justice 
to  render  its  decision  against  the  appearance  of  Tobacco 
Road  in  the  Nation's  Capital. 

sirs  LOANS 

Mr.  BURDICK.  Mr  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

Mr.  BLANTON.  Mr.  Speaker,  recognizing  that  the  gen- 
tleman does  not  belong  to  the  other  side  of  the  House 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  a  point  of 
order. 

Mr.  BLANTON.     I  shaU  not  object. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  who  has 
the  floor? 

Mr.  SNELL.     Mr.  Speaker,  the  regular  order. 

The  SPEAKER.  The  regular  order  is.  Is  there  objection 
to  the  request  of  the  gentleman  from  North  Dakota  that  he 
may  address  the  House  for  5  minutes? 

There  was  no  objection. 

Mr.  BURDICK.  Mr  Speaker,  this  Congress  passed  an  ap- 
propriation of  $50,000,000  for  .seed  for  needy  farmers  of  the 
United  States.  The  President  vetoed  the  bill  on  the  theory 
that  it  was  not  necessary:  and  the  work  of  delivering  the 
seed  was  turned  over  to  the  HoKtUement  Division.  In  the 
Northwest  States  today  it  is  impaaible  for  a  farmer  to  get 
seed  for  these  reasons:  First,  in  order  to  qualify  under  the 
Resettlement  Division  a  farmer  is  requu-ed  to  do  two  things 
In  the  application,  either  of  which  is  inconsistent  with  the 
other.  Por  example,  the  first  thing  a  farmer  must  do  is 
convince  the  Administrator  t)eyond  any  reasonable  doubt 
that  he  is  flnancially  "all  in";  that  he  cannot  get  any  relief 
from  anyone,  and  he  has  absolutely  nothing  financially.  At 
the  end  of  that  application  he  must  then  convince  the  Ad- 
ministrator that,  notwithstanding  his  financial  condition,  he 
will  be  able  to  pay  back  the  loan.     ( Laughter.  1 

We  find  such  a  case  In  history,  the  case  of  Scylla  and 
Charybdis.  The  ancients  tell  us  there  was  a  huge  rock  off 
the  coast  of  Italy  called  Scylla.  and  in  close  proximity  was 
a  whirlpool  called  Charybdis.  The  ancient  pilots  used  to 
dread  this  spot.  If  they  turned  too  much  to  the  right  they 
would  strike  Scylla.  If  they  went  too  much  to  the  left  they 
ran  into  Charybdis.  In  either  case  the  ship  was  lost.  That 
is  the  situation  of  the  farmers  of  the  Northwest.  The  more 
they  try  to  convince  the  Administrator  that  they  are  hope- 
lessly "all  in"  financially,  the  less  chance  they  have  to  con- 
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yince  the  same  AdminLstrator  that  they  c^mnot  pay  back  the 
bill.  If  this  country  today  were  at  war  with  some  foreigm 
country,  it  would  not  be  24  hours  until  there  would  be 
enouph  .seed  to  plant  every  farm  in  tliii  country.  It  would 
not  take  24  hours.  We  saw  that  happen  before.  But  I  say 
to  you  today.  Mr.  Speaker,  that  we  are  in  a  war  now.  We 
are  in  a  war  agauist  this  depression,  and  we  cannot  afford 
to  have  these  farms  lie  idle  another  year  because  there  is 
no  seed. 

I  understand  the  Senate  is  going  to  take  some  action  on 
a  new  bill  to  be  introduced  in  the  Senate  that  would  pro- 
vide money  for  this  seed,  but  I  think  the  time  is  too  late 
now  for  legislative  action.  I  am  sure  that  if  wheat  is  not 
planted  in  North  Dakota  within  the  next  2  weeks,  there  is 
no  usr  planting  it,  because  the  hot  winds  wnll  take  it  as 
they  d-d  this  year.  What  we  need  now  is  executive  action. 
I  think  the  Members  of  this  House  who  are  in  the  majority 
ouKht  to  u.«e  their  influence  to  have  an  Executive  order 
issued  to  make  llus  seed  wheat  available  to  the  farmers  of 
this  country  now  when  the>-  need  It.  One  dollar  spent  today 
will  take  the  place  of  a  thousand  dollars  later  on  if  this 
wheat  Is  furnished  now. 

Mr.  WOLCOTT.     Mr.  Speaker,  will  the  gentleman  jneld? 

Mr.  BURDICK      Yes;  I  yield. 

Mr.  WOLCOTT.  I  would  like  to  ask  the  gentleman  if  the 
same  thing  will  not  be  accomplished  by  taking  from  the 
Speaker's  table  the  Hou.'^e  bill  that  was  vetoed,  and  passing 
It,  notwith.'; landing   the   objections   of   the  President? 

Mr.  BURDICK.  Yes.  that  can  be  done;  but  I  am  not 
making  any  statement  that  reflects  on  the  President  or  the 
administration  or  anyone  else.  I  simply  call  attention  to  the 
fact  that  there  are  15.000  farmers  in  my  State  alone  who 
cannot  qualify  under  the  pronslons  of  the  Resettlement 
plan.  Let  me  state  further  that  in  order  to  qualify  they 
must  budget  their  affairs  up  there,  public  and  iinvaie.  A 
man's  wife  must  go  to  town.     She  must  agree  to  the  budget. 

The  affairs  of  that  house  are  under  the  control  of  the 
Grovemment  as  long  as  that  loan  is  outstanding.  We  have 
a  great  many  farmers  who  are  not  "aU  in"  financially. 
They  have  something  left,  but  they  have  no  money.  They 
cannot  come  m  under  the  Resettlement  Division.  I  have  at 
least  a  hundred  letters  from  those  who  did  qualify.  They 
were  told,  "You  are  a  fit  subject  for  the  Resettlement  Divi- 
sion, but  you  cannot  convince  us  that  you  can  pay  back  the 
loan."  So  in  my  State  we  have  15.000  farmers  in  that  con- 
dition. Outside  of  North  Dakota  there  are  probably  another 
15.000  in  Montana  and  South  Dakota.  I  say  it  demands 
action  by  this  Congress  now.     [Applause.] 

Mr.  BANKHEAD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BURDICK.     Yes;  I  yield. 

Mr.  BANKHEAD.  The  purpose  of  Congress,  as  I  under- 
stand, in  passing  this  seed-loan  bill,  which  we  have  been 
passing  for  a  number  of  years,  was  to  come  to  the  relief  of 
those  farmers  who  did  not  have  local  credit  and  who  could 
not  obtain  it.  It  was  piussed  in  order  that  they  might  secure 
loans  from  the  Government  for  the  purpose  of  bu.ving  seed. 
As  I  understand  it.  the  issue  that  has  been  presented  in  the 
gentleman's  .section  is  that  there  are  a  number  of  applicants 
for  these  seed  loans  who  are  on  the  relief  rolls,  and  they 
want  to  continue  on  the  relief  rolls  and  at  the  same  time 
secure  a  seed  loan.  Does  the  gentleman  think  that  would 
be  a  fair  thing  for  the  credit  of  the  Government  to  under- 
take, to  give  a  double  subsidy,  so  to  speak? 

The  SPEAKER.  The  time  of  the  gentleman  from  North 
Dakota  has  expired. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  a.sk  unanimous  con- 
sent that  the  gentleman's  time  tx?  extended  3  minutes. 

Tlie  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  BURDICK.  I  wish  to  say  there  is  no  one  in  North 
Dakota  receiving  relief  except  through  the  Works  Progress 
Administration.  No  one  is  receiving  any  work  under  the 
Works  Proirress  Administration  except  he  was  on  rehef  last 
year.  If  a  farmer,  through  personal  pride  and  a  little  extra 
effort,  has  tx^en  able  to  keep  off  of  rehef  until  this  year,  there 
is  no  place  in  North  Dakota  where  that  farmer  can  get  anj' 
help. 


Mr.  BANKHEAD.    Ml.  Speaker,  wiU  the  gentleman  yield 

further?  \ 

Mr.  BURDICK.    Yes;  I  yield. 

Mr.  BANKHEAD.  Will  not  the  gentleman  admit  that  there 
hiis  been  a  very  great  deal  of  criLici&m.  particularly  upon  the 
part  of  the  opposition,  about  this  whole  seed-loan  program? 
And  is  it  not  a  fact  this  administration,  upon  its  recommenda- 
tion, secured  passage  of  a  law  setting  up  a  permanent  Gov- 
ernment agency  through  which  farmers  who  could  qualify 
for  credit  could  obtain  loans?     Is  It  true  or  is  it  not? 

Mr.  BURDICK.  I  say  the  administration  is  entitled  to  a 
great  deal  of  credit.    That  is  the  first  time  it  was  ever  done. 

Mr.  BANKHEAD.  I  want  to  assure  the  gentleman,  and  I 
want  to  assure  those  who  are  mterested  in  making  these  seed 
loans,  because  I  know  what  I  am  talking  about,  that  there  is 
no  disposition  upon  the  part  of  those  administering  these 
loans  to  work  any  undue  hardship  upon  farmers  needing 
these  loans.  The  gentleman  talks  about  putting  them  on  tho 
spot  at)out  their  credit  and  the  probability  of  their  repay- 
ment. I  think  it  is  entirely  rea.sonable  that  when  the  Gov- 
ernment is  extending  these  loans  to  fanners  that  the  Gov- 
ernment has  the  right  to  go  into  the  question  of  the  proba- 
bility of  their  being  able  to  repay  the  loan.s.  If  this  has  been 
done  out  in  the  gentleman's  section,  I  think  it  is  an  entirely 
rea.sonable  regulation:  but  I  want  to  assure  tlie  gentleman, 
to  a.ssure  this  House,  and  to  as.sure  the  country,  that  there  is 
no  disposition  upon  the  part  of  those  administering  the.*.e 
seed  loans  to  work  any  undue  hardship  upon  anj'  deserving 
farmer.     (Applause.! 

Mr.  BURDICK.  I  believe  that  Is  true,  but  as  the  thing 
works  out  m  practice,  we  find  letter  after  letter  and  telegram 
after  telegram,  coming  to  our  desks  from  people  who  have 
gone  to  the  Resettlement  DivL'^ion,  have  qualified,  but  finally 
the  loans  fell  through  because  the  officials  thought  the  ap- 
plicants could  not  repay  the  loans. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  if  the  gentleman 
will  permit,  I  want  to  say  to  the  gentleman  we  have  at  least 
8.000  farmers  in  Colorado  under  what  they  call  subsistence 
grants,  which  are  virtually  starvation  grants,  and  which  took 
the  place  of  mortgage  loans  to  drought  farmers  on  relief,  and 
who  should  have  remained  on  relief.  It  was  a  travesty  to 
place  them  under  loans.  These  farmers  have  no  money  or 
means  whatever  with  which  to  buy  seed.  They  have  got  to  be 
furnished  seed  by  the  Government  or  they  will  be  on  relief  for 
another  j-ear,  even  though  we  have  a  season  out  there  that 
would  produce  a  crop. 

Mr.  BURDICK.  My  suggestion  to  the  House  Is  that  the 
leadership  cf  tliis  House  and  those  responsible  for  this  part 
of  the  admmistration  use  their  influence  with  the  Executive 
of  this  Nation  and  have  this  difficulty  cured  by  a  proclama- 
tion.   [Applause.] 

[Here  the  gavel  fell.] 

Mr.  MARTTN  of  Mas.sachusetts.  Mr.  Speaker,  I  ask 
tinanimou-s  consent  to  revise  and  extend  my  remarks. 

Mr.  BLANTON.  Mr.  Speaker.  I  am  forced  to  object  to 
the  request.  j 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  make  the  point  of  order 
the  gentleman's  objection  comes  too  late. 

The  SPEAKER.     The  point  of  order  is  overruled. 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  Ho'ose  for  2  minutfs. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  ripht  to  object,  in  view  of  the  precedent  set  by  the  gentle- 
man from  Texas  I  want  to  serve  notice  that  there  ulil  not 
be  granted  any  unanimous  consent  from  the  Democratic 
side  either  until  wc  have  this  straightened  out. 

Mr.  Speaker.  I  object. 

Mr.  BLANTON.     Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.     The  gentleman  wijl  state  it. 

Mr.  BLANTON.  Mr.  Speaker,  the  ventilation  Ls  terrible, 
there  is  sometliing  offensive  in  the  air  that  smells  like  spoiled 
cheese  from  PolJ-dam. 

Mr.  SNELL.    Mr.  Speaker,  the  gentleman  is  not  stating  a  j 
point  of  order.  I 

The  SPEAKER.  The  gentleman  i^  not  statiTig  a  point  of 
order. 
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Tn  Cammn  C 

IPKAKER.     This  l«  Consent 
win  MPthe  first  bill  oo  'Jxe  Consent 

SAJV  CAIL08  ilPACHS  TUlllAjn 

Clerk  called  the  first  bill  on  the  Consent  Calendar. 
flL  MBL  MttlKalstDg  payment  to  the  San  Carlos  Apache  In- 
dtens  tor  the  lands  cedfd  by  them  in  the  airreement  of 
FH>njjr7  25.  1896.  ratlflttl  by  the  act  of  June  10.  1896. 

Mr.  [XX7HRAN.  Mr  Speaker,  reserving  the  right  to  ob- 
ject, I  >roinised  the  gent>woman  from  Arizona  I  would  get  a 
■tatcmrnt  from  the  Comptroller  In  reference  to  this  claim, 
the  statement  and  ask  unanimous  consent  to  place  It 
Rscofto  at  this  point. 

BAKER.    Is  there  objection  to  the  request  of  the 
gentlet^an  from  Missouri? 
was  no  objection 
natter  referred  to  follows: 
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Commouj*  OutiBAL  or  Ttn  Uirrm>  States. 

WoMMngton.  March  26.  1939. 
J   OocmLUf. 
Ch^trmtmn,  Comtntlttt*  on  Eipey\diturrs  in  the 

Kxmeutiv*  Departtneyits.  House  of  Representative*. 
ICa   CKAnusAJt     There  has  been  received  your  letter  of 
1996.  with  enclosure  of  a  copy  of  S    iStfT.  Seventy -fourth 
and  House  ttspoit  1830  thereon      Tou  request  the  Tlews 
redommendatlons  of  this  office  wtth  respect  to  the  proposed 
vould  <imend  M>ctk>n  &  of  tlie  act  of  March  3.  i9i9  (40 
13751 .  as  follow*: 
no  person  who  fll«*d  a  claim  In  accordance  with  the  pro- 
of section  5  of  th«?  act  entitled  'An  act  to  provide  relief 
of  contracts  conn>"ct«d  with   prosecution  of  the  war,  and 
purposes',  approved  March  3.   1919.  shall  be  deprived  of 
;he  benefits  of  said  act  as  amended  by  the  act  of  February 
by  reason  of  failure  to  file  suit  under  said  amendmnU  in 
Court  of  the  District  of  Columbia  or  through  abate- 
any  suit  so  filed. 

petition  to  the  SMretary  of  the  Interior  In  auch  abated 

tn    claims    when-tn    no   suits   were   filed    under   the   said 

nt    the    Secretary    ts    hereby    authorized    and    directed    to 

I  such  claims  upon   matters  of   fact  and   In   the   Itght  of 

of   the   Supreme  Court   of  the   District   of   Columbia   In 

and.   in  accordance   with   the  provisions  of  the  said 

antended.    to    make    awards   or    additional    awards    In   said 

he  may  determlni!  to  be  Just  and  equitable. 
3    The    rights   of   any   deceased    claimant    under   section   S 
act  shall   be  held  und   considered   to   descend   to  the  legal 
as  personal  property  of  such  deceased  claimant. 
This  act  shall  net  authorize  payment  to  be  made  of  any 
preacnted    to   Ute   Secretary    of    the    Interior    within    6 
after  its  approval  ' 

the  Congress  has  provided  since  section  S  of  the  act  of 
1817   (3  Stat.  346   .  which  was  carried  forward  as  section 
Statutes,   tha:   all   claims   and   demands  against   the 
Btates  ahotild  be  settled  and  adjusted  by  the  accoimting 
this  act  of  March  3.  1919.  authorized  the  Secretary  of  War 
certain  classes  of  claims  where  the  contracts  had  not  been 
into   In   accordance   with   law.   and   it  also  authorized   the 
of  the  Interior  to  adjust,  liquidate,  and  pay  certain  net 
connection  with  tSe  production,  or  preparing  to  produce, 
rftsnganeee.  chrome,  pyrites,  or  tungsten  In  compliance  with 
or  demand  of  certain  agencies  of  the  Oovernment.     It 
loted  that  this  act  of  March  3.  1919.  was  prior  to  the  Bud- 
Accounting  Act  of  June  10.   I93I    |43  Stat.  34).  estabilsh- 
OenenU  Aeeountlng  Office  and  reenactlng  as  section  305 
Lhe  abows  rsfarred  to  section  3  of  the  act  of  March  3.  1817 
to  have  been  unfortunate  that  the  act  of  Bdarch  3.  1919. 
as  to  theae  particular  claims  from  the  settled  procedure 
itttaacnt  and   adjustment  of  claims  against   the   United 
iwt  ta  by  conferring  authority  on  the  administrative  offl- 
acta  gave  nae  ti>  the  claims  to  settle  and  adjust  them 
of  requiring  that   ^.he  claims   be  settled   and  adjusted   In 
with   the   established    procedure--  that    Is.    by    the    ac- 
ofBcera  of   the   CTalted  States   on   the   basis  of  admlnls- 
^ports  as  to  the  facta — with  right  of  claimants  to  Institute 
the  Oovernn^at.  as  in  other  aomewhat  similar  cases 
claimants  were  dissatisfied  with  the  settlements  so  made, 
result  of  this  sitttatlon   has  been,   among  other  things,  that 
March  3,  1919    h.u  been  amended  by  the  act  of  Novem- 
1931    143   Stat.  3321.    acts  of   June   7     1934    i43   Stat.  6M) 
13.   1939   (45  :3tat.  116<3).  and  there  has  been  cooald- 
IfUgatlon   in  the  co  irts  of  the   District   of  Coltmibla   con- 
claims:  apparently  there  Is  continued  dissatisfaction 
thereto  as  la  evktaaoed  by  this  bill.  8.  1567.  Sewnty- 
<^ttngr«a8.  ajid  S.  1432.  Seventy-fourth  Coogress.  concerning 
report  was  made  M  you  in  oAoe  letter  of  March  13.  1936. 
^iggested  for  the  serious  consldaratlou  of  the  Congress  that 
right  to  sue  the  United  States  Is  given  Jurisdiction  should 
to  the  Court  of  Claims  with  right  of  review  in  accord- 
wtth  established  proci"dure 

seem  that  othei-wtse  meritorious  claims  ahotild  noT  be 
at  failure  of  claimants  and  their  attonMys  to  foUow 


against 
the 


February 


the  propar  procedure  in  the  filing  of  stilts  In  the  Supreme  Court  ot 
the  IMtftnct  at  Columbia  or  because  the  original  clalmanu  may  have 
died  before  lettlemeBta  were  affected  tn  tha  caaea.  but  as  the  Sec- 
retary of  the  Interior  raportad  tn  his  letter  of  March  19.  1935.  which 
In  the  above  referred  to  House  Report  1830  accom- 
thls  bill,  these  claims  arose  In  1918-19,  or  approximately 
17  years  ago.  and  while  the  Oovernment  appears  to  have  adjusted 
nearly  all  otiier  claims  arising  In  the  World  War.  tlieae  particular 
war-mincrai  claims  continue  to  claim  the  time  and  attantlOKi  of  the 
Congress  and  administrative  agencies  of  the  Oovernment. 

It  Is  stjggested  that  paragraph  3  of  section  1  of  the  bill,  as  above 
quoted,  be  amended  to  read  as  follows: 

"Upon  peutioo  to  the  Saeratary  of  the  Interior  In  such  abated 
and  in  claims  wtiereln  no  suits  were  filed  under  the  said 
nt  the  Secretary  is  hereby  authorized  and  directed  to  re- 
view all  such  claims  upon  the  baals  of  any  newly  discovered  evi- 
dence or  facts  not  before  his  predecesaors  and  In  the  light  of  any 
declatooa  of  tha  courta  in  -*— '"*t  cases;  and  in  accordance  with  the 
provtslaaa  of  tha  said  act.  aa  amaBded.  to  make  reports  and  reccm- 
to  the  Comptroller  Oeneral  of  the  United  States  as  to 
additional  amount,  if  any.  which  the  said  Secretary  may  believe 
should  be  allowed  to  the  respective  clalmanu  and  the  Comptroller 
Oaneral  shall  settle  and  adjust  said  claims  upon  a  fair  and  equitable 


It  would  seem  that  the  time  has  cocne  to  end  the  expense  to  both 
the  United  States  and  claimants,  as  well  as  the  expenditure  of  time 
and  effort  of  officers  and  employees  of  the  Oovernment  In  the  con- 
sideration of  these  war  mineral  claims,  and  it  is  believed  that  the 
adoption  of  the  above-suggested  amendment  wUl  go  far  toward 
aocompl ishlng  that  purpose. 
Sincerely  yours. 

J  R.  McCau.. 
CompfroCer  General  of  the  United  State*. 

Mr.  COCHRAN.  Mr  Speaker.  I  ask  unanimous  consent 
that  the  bill  may  go  over  without  prejudice;  the  gentle- 
woman from  Arizona  is  absent  for  the  moment. 

The  SPEAKER.  Is  there  objection?  [After  a  pause.  1 
Objection  is  heard. 

This  bill  requires  three  objections.  Is  there  objection  to 
the  consideration  of  the  bill'' 

Mr.  McLEAN.  Mr.  WOLCOTT.  and  Mr.  MARTIN  of  Mas- 
sachusetts objected. 

Mr.  RANDOLPH.  Mr.  Speaker,  before  the  next  bill  is 
taken  up  I  ask  unanimous  consent  that  on  tomorrow,  imme- 
diately after  the  reading  of  the  Journal  and  the  disposition 
of  business  on  the  Speaker's  table,  I  may  address  the  House 
for  10  minutes. 

Mr.  MARTIN  of  Massachusetts.     Mr.  Speaker,  I  object. 

ONE    HUNDREDTH    ANHIVMSARY    Or   THE    FOTJNDINC    OF 
PRATTVILLK.    ALA. 

The  Clerk  called  the  resolution.  House  Joint  Resolution 
241.  to  provide  for  the  observance  and  celebration  of  the  one 
hundredth  axuiiversary  of  the  founding  of  PrattviUe.  Ala. 

The  SPEAKER.     This  resolution  requires  three  objections. 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  resolution  may  be  laid  on  the  table. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  IllinoLs? 

There  was  no  objection, 

ECONOMIO  STXJDIIS  OF  nSHERY  nTOUSTRY 

The  Clerk  called  the  next  bill.  H.  R.  8055.  to  protide  for 
economic  studies  of  the  fishery  industry,  market -news  serv- 
ice, and  orderly  marketmg  of  fishery  products,  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  DRISCOLL,  Mr.  WOLCOTT.  and  Mr.  MARTIN  of 
Massachusetts  objected. 

Mr.  BLAND.  Mr.  Spjeaker.  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  say  that  the  only  objection  I  have  to  the  bill  is 
the  fact  that  it  provides  for  an  unlimited  amount  of  person- 
nel outside  the  civil-service  classifications.  If  the  bill  is 
amended  in  this  respect.  I  think  it  may  be  passed. 

Mr.  BLAND.  I  took  that  matter  up  with  the  Bureau  of 
Fisheries,  and  I  think  all  of  these  employees  will  come  under 
the  civil  service. 

Mr.  WOLCOTT.  The  bill  specifically  states  that  they  will 
have  the  power  to  appoint  and  remove,  as  well  as  fix  the 
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necessary  compen.satlon  of  (he  employeeR      There  is  no  fwo- 
vlelon  that  these  emplryres  .shall  come  under  the  civil  service. 

Mr  BLAND  I  have  no  objec  tion  to  an  amendment  of  that 
kind 

The  FPEAKER  Is  thore  objection  to  the  request  of  the 
Rer.tleman  from  Virginia  that  the  bill  be  pasfH?d  over  without 
prejudice? 

Mr  RICH  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  say  that  I  happened  t^)  be  walking  down  Twelfth 
Street  and  at  ih--  Twelfth  and  F  Streets  mten-ection  I  passed 
Woolworth  It  Co  '8  store  here  m  Wasliington.  in  which  I  ob- 
served In  the  Window  many  cans  of  fiih.  As  I  locked  at  these 
cans  of  fish,  I  noticed  thry  were  practically  all  imported. 
I  thought  to  myself,  are  we  importing  all  the  fish  in  this 
country  and  not  taking  care  of  our  own  fiiJieries? 

Now.  may  I  a.sk.  is  this  bill  going  to  enable  an  investigation 
of  the  fisheries  of  this  country,  so  that  eventually'  we  will 
give  a  privilege  and  a  preference  to  our  own  fishenncn  in 
this  country  and  give  the  baslnes.s  to  our  own  people,  or  are 
we  going  to  continue  to  import  all  the  fish  that  we  use? 

Mr.  BLAND.  This  bill  would  not  help  importations.  I  am 
as  much  opposed  to  these  Importations  as  is  the  gentleman 
from  Penns>ivanla.  This  bill  would  not  relate  to  that  at 
all.  It  deals  with  cxten.slcn  of  service  and  assistance,  such 
18  exists  In  the  Department  of  Agriculture  for  agricultural 
products.  It  would  enable  our  domestic  fishermen  to  obtain 
better  prices  and  information  with  reference  to  markets  Ln 
the  disposition  of  their  owii  fish. 

Mr.  RICH.  I  would  like  to  say  here  that  you  cannot  gain 
any  more  information  or  help  our  fishermen  unless  you  stop 
the  importation  of  these  foreign  fish.  Otherwise  we  can 
never  take  care  of  our  American  fish  industry. 

Mr.  BI^ND.  I  am  opposed  to  trade  agreements  that 
would  increase  the  imporutions  of  fishery  products. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virgmia? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  may  say  tliis  bill  authorizes  an  appropriation  of 
$200,000,  which  the  Department  reports  is  not  in  accord  with 
the  President's  flnancial  poliry.  I  would  request  the  com- 
mittee to  give  some  consideration  to  that  matter  between 
now  and  the  time  the  bills  on  the  Consent  Calendar  are 
called  again. 

Mr.  BLAND.  The  committee  has  given  some  considera- 
tion to  that,  and  additional  consideration  will  be  given. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  desire  to  submit  a 
unanimous-con.sent  request.  My  attention  wa.s  diverted  a 
few  minutes  ago  m  conversation  with  some  Memt)€rs.  A  bill 
has  been  introduced  by  my  collei  gue  the  gentleman  from 
Alabama  [Mr.  Hobb.s]  with  reference  to  the  PrattviUe.  Ala., 
anniversary.  This  bill  was  laid  on  the  table.  The  gentle- 
man from  Alabama  [Mr.  Hobbs]  is  now  engaged  in  an  im- 
peachment proceeding  before  the  Senate.  It  is  a  rather 
unusual  course  to  table  a  bill  appearmg  on  the  Consent  Cal- 
endar. I  therefore  ask  unanimous  consent,  under  the  cir- 
cumstances, that  the  order  tabling  the  bill  be  vacated  and 
the  bill  restored  to  the  calendar  without  prejudice  until  the 
gentleman  who  introduced  the  bill  may  be  here  to  be  heard. 
He  would  be  here  except  for  the  fact  he  is  in  the  exercise  of 
the  l«isiness  of  the  House  in  connection  with  an  impeach- 
ment proceeding  before  the  Senate. 

The  SPEAKER.  The  gentk^man  from  Alabama  [Mr. 
BankheadI  a.'^k.s  unanimous  consent  that  the  order  whereby 
House  Joint  Resolution  241.  to  provide  for  the  observance 
and  celebration  of  the  one  hundredth  anniversary  of  the 
founding  of  PrattviUe.  Ala.,  was  laid  on  the  table  be  \'acated 
and  the  bill  restored  to  the  calendar  and  passed  over  with- 
out prejudice.     Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  I  am  very  sorry  to  be  obliged  to  do  so 
under  the  circumstances. 

Mr.    BLANTON.     Mr.    Speaker.    I    demand    the    regular 
order. 
Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object. 


HOURS  OP  DUTY  OF  POSTAL  EMPtOTTES 

The  Clerk  called  the  next  bUl.  H.  R.  10193.  to  amend  the 
act  to  fix  the  hours  of  duty  of  postal  employees. 

Ttie  SPEAKER.     Is  there  objection  to  the  consideration  of 
the  bill? 
I      Mr.  RICH.    Mr.  Speaker.  I  object. 

Tliere  being  no  further  objection,  the  Clerk  read  the  bill,  as 
I  follows: 

Be  it  enacted,  etc..  Tliat  Public  Law  No.  275.  entitled  "An  act  to 
fix  th*  hours  of  duty  of  postal  employees,  and  for  other  purpose!!", 
approred  August  14.  19.'i5.  shall  be  coiiFtnicd  in  ItB  application  to 
thoee  employees  o{  the  mail-equipment  lihope  covered  therein  to 
mean  that  Uir  40  hours  per  weclc  of  lalxjr  estabhslied  by  the  act 
shAll  be  compensated  for  at  the  same  rate  which  had  theretofore 
been  Rllcw(>d  by  law  lor  44  hours  per  weelt. 

Sec.  2.  This  act  siiall  be  retroa*  tive  in  effect  to  and  including 
October  1.  1835 

With  the  following  committee  amendment: 

On  page  1.  line  9.  bIIpt  the  word  "same",  Insert  the  word  -weekly." 

Mr.  DOBBINS  Mr.  Speaker,  I  rise  m  support  of  the  com- 
mittee amendment. 

I  strongly  desire  to  express  to  my  colleagues  in  the  Hou.se 
the  appreciation  of  the  Committee  on  the  Post  Office  and 
Post  Roads  for  permitting  this  very  humanitarian  piece  of 
legislation  to  be  considered  in  the  House  today.  This  is  not 
In  any  sense  a  partisan  measure.  It  affects  192  employees  in 
the  mail-equipment  shop.  If  thjse  employees  have  any  party 
affiliations — and  this  fact  could  be  checked — I  su-^pect  it  could 
be  shown  that  a  majority  of  them  are  or  have  been  affiliated 
with  the  party  represented  by  the  present  minority  in  the 
House.  But  this  circumstance  entered  in  no  way  Into  the 
committee's  con.^ideration  of  the  bill  which  comes  before  you 
j  unanimously  reported  and  .supported  by  our  committee. 
j  Mr.  Speaker.  Mr.  Mead,  the  chairman  of  our  committee, 
:  I  know  would  be  happy  if  he  were  here  at  this  moment  to 
tell  you  of  his  gratification  at  the  action  of  the  Hou.se  in 
taking  this  bill  up  for  consideration.  He  is  not  here  for 
the  rea.son  that  he  was  the  gue.st  last  evening  in  Bu.*!alo  of 
a  wonderful  testimonial  banquet  given  in  his  honor  by  the 
postal  employees  of  his  home  city.  Sixteen  hundred  of 
these  employees  and  citizen  guests  filled  to  overflowing  the 
great  banquet  hall  of  the  Hotel  Statler;  and  ju.st  to  witness 
the  affection  and  esteem  in  which  our  chairman  is  held  in 
his  home  community  much  more  than  repaid  the  four  mem- 
bers of  his  committee  who  made  the  long  trip  to  Buffalo 
and  return  in  order  that  we  might  be  present  on  that  great 
occasion. 

Chairman  Mead  is  now  on  his  way  back  to  his  duties 
here;  but  at  his  request  I  returned  here  this  mormng,  neces- 
sitating my  departure  from  Buffalo  before  the  banquet  was 
cctticluded.  and  he  asked  this  of  me.  because  of  his  special 
interest  in  the  advancement  of  this  legislation,  and  in  other 
legislation  for  the  welfare  of  postal  workers,  and  of  the 
pilots  and  men  employed  in  the  air-tran.'^port  industry. 

When  consideration  of  the  pending  bill  was  last  sought 
on  the  floor  of  this  House  Mr.  Mbad  urged  Its  adoption,  and 
m  answer  to  an  implied  criticism  that  postal  employees  are 
overpaid,  he  stressed  the  fact  that  the  efficiency  of  the 
postal  employees  had  greatly  Increased  during  recent  years. 
In  tlie  meantime  there  have  been  prepared  three  graphic 
charts  showing  the  progress  of  this  increase  in  efficiency. 
"Hiese  graphs  or  charts  are  mounted  on  a  display  board 
here  in  the  Speaker's  lobby,  and  I  commend  them  to  the 
attention  of  every  Member.  If  you  will  examine  them  you 
will  see  that  they  afford  a  .striking  cj>mpa.-ison  of  the  postal 
employees'  efficiency  as  it  improved  from  1908  to  1930. 
TTiey  are  based  on  complete  data  available  for  the  years 
1908.  1910.  and  1912.  and  the  years  1926-30.  inclusive:  and 
if  data  were  a\^iiablc  for  the  period  since  1930  I  am  sure  It 
would  show  continued  improvement. 

These  charts  have  been  carefully  prepared,  and  their 
accuracy  checked  by  the  research  staff  of  the  American 
Federation  of  Labor,  at  the  request  of  and  in  collaboration 
with  Mr.  Gilbert  Hyatt,  legislative  representative  of  the 
National  Federation  of  Post  Office  Clerks.  If  you  will  look 
at  ihcni.  particularly  the  one  in  the  center  on  the  di.splay 
t>oard.  you  will  see  a  graphic  illustration  of  the  increased 
efficiency  of  the  manpower  of  the  postal  service. 
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II  is  not  genermlly  realized  that  the  extent  of  services  and 
the  rate  of  on^llit  o;'  the  Post  Office  Department  has  been 
enoinously  Increased  during  the  past  30  years.  Nor  Is  it 
ita  rrally  known  that  this  drastic  increase  in  iKtstal  activity 
hat  been  absorbed  by  a  force  of  employees  never  aug- 
mciited  in  proportion  to  the  added  activity. 

During  the  period  of  1908-12.  the  hours  of  work  of  pos- 
tal Employees  averaged  10  hours  per  day  for  the  service  as 
a  whole.  On  a  full-time  basis  this  meant  2.910  hours  of 
cmj  loyment  for  each  employee  per  year.  In  the  ne.xt  period 
for  which  data  is  available.  1926-30.  the  8 -hour  day  was 
in  effect  and  the  annual  full-time  hours  per  employee  were 
2.12).  On  this  basis  we  find  that  productivity  per  employee 
per  hour  increased  between  1908  and  1930  by  135.8  percent. 
Thi;  meant  that  each  postal  worker  for  each  100  units  han- 
dlet]  per  hour  in  1908  had  to  handle  235.8  units  In  1930. 
Thii  increase  of  producti\-ity  per  employee,  without  the 
corrpspondmg  Increase  in  employment,  is  shown  by  the  red 
line  in  graph  I. 

We  see  that  while  actual  employment  increased  between 
190<  and  1930  from  177.469  to  274.014.  possible  employment 
on  I  40-hour  basis  could  have  ranged  from  270.102  to  521.836. 
In  (ither  words,  in  1930  the  number  of  employees  required 
on  1908  basis  of  output  on  a  40-hour  week  would  be 
ataB96t  twice  the  number  of  workers  actually  employed  in 

3thout  sepiuTiting  out  the  technological  factor,  the  same 
«nson  between  the  actual  employment  and  the  em- 
ploy r<ent  possible  on  a  40-hour  week,  assuming  the  tech- 
nokgical  basis  of  1908.  is  made  in  graph  II.  where  identical 
dati  is  presented  by  a  line  graph,  better  illustrating  the 
rela  ion  between  the  actual  and  the  possible  trends. 

I  am  sore  that  you  will  find  a  careful  study  of  these 
chaj  ts  to  be  very  Instructive,  not  only  as  proof  of  what  has 
be«.  aooompUihed  In  the  postal  service,  but  as  pomting  the 
way  to  fxciUer  process  in  the  solution  of  our  general  prob- 
lenu  of  unemployment  and  Industrial  efficiency,  if  advan- 
tage ts  taken  by  industry  generally  of  the  progressive  ad- 
van*  «s  and  the  far-sighted  program  of  limitation  of  hours 
whuh   has   been  so  successfully   put   into   practice   by   the 

greatest  boatlMn  and  industrial  institution  in  the  world 

the  Qnlted  States  Poet  Office  Department. 

Mr.  RANDOLPH.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word. 

M^  Speaker,  yesterday  marked  the  third  anniversary  of 
the  Civilian  Conservation  Corps. 

\l^  VLA.RTIN  of  Massachusetts.  Mr.  Speaker,  I  regret  to 
hav0  to  call  the  gentleman's  attention  to  the  fact  that  he 
ttins\  speak  on  the  bill  before  the  House. 

Mj-  RANDOLPH.  Mr  Speaker,  I  ask  unanimous  consent 
to  proceed  out  of  order  for  5  minutes. 

Tie  SPEAKER  pro  tempore  'Mr.  McCormack>  .     Is  there 
objej:tion  to  the  request  of  the  gentleman  from  West  Vir- 
gini^? 
MK  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object. 
M^.  ZIONCHECK.     Mr   Speaker.  I  move  to  strike  out  the 
last  kwo  words. 

Mt   Speaker,  in  order  to  conserve  time.  I  do  not  want  to 
'   to  a  question  of  personal  privilege  and  consume  1  hour 
ui  tile  time  of  this  House. 

On  Friday  last  I  moved  to  strike  out  the  last  word  on  an 
appr  Dpnation  bill  that  had  something  to  do  with  post  offices. 
or  K  some  could  construe  it.  and  during  the  course  of  that 
arfunent  I  asked  the  gentleman  from  Texas  [Mr.  BL.AjrroNl 
some  questions  concemmg  an  editorial  in  a  paper  that  goes 
through  post  office.  Tbit  gentleman  answered  a  few  of  the 
Quesi  lOBs,  and  I  was  at  the  office  all  that  day  waiting  for  any 
call  hat  might  come  and  then,  to  my  siirprise.  when  I  read 
Uw  ynMnsiwiLifci  Bacoaa  the  next  day  I  found  that  the 
Ui  tnoi  Tteaa  had  revised  my  remarks  without  my 
pem^ission. 

BLANTON.     Mr.  Speaker,  will  the  genUeman  yield? 
ij.  ZIONCHECK.    Yes,  I  yield. 

BLANTON.     The  gentleman  will  not  find  one  word  tn 
his  r  anartes  that  I  revised,  not  one. 

Ml.  ZIONCHSCK.     If  I  do  not  so  find  it,  I  am  going  to 
apolc  gize  to  the  gentleman  from  Texas. 


Mr  BLANTON     Not  even  a  syllable. 

Mr  ZIONCHECK.  Not  a  syllable?  If  the  gentleman  from 
Texas  is  so  blind.  I  will  say  this  on  my  own  responsibility, 
unless  I  am  entirely  mistaken,  and  I  think  I  was  con.scic>us  at 
the  time  I  was  on  this  floor,  the  gentleman  was  asked  whether 
he  preferred  a  night  rider  in  Washington  to  a  "red  rider." 

Mr.  BLu\NTON.  And  I  told  you  I  preferred  night  nders  to 
"red  nders"  If  tiie  "red  nders"  were  "reds." 

Bir.  ZIONCHECK.  That  is  correct;  but  right  after  that 
the  gentleman  from  Texas  went  on  to  say: 

Mr    Blanton    Tbe  Post  and  its  editor.  SatI  Schrlft 
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Mr.  BLANTON.  I  said  they  are  Russian  Communist  S3rm- 
pathizers. 

Mr.  WOLCOTT.     Mr  Speaker,  a  point  of  order. 

Mr.  ZIONCHECK.     The  Post  goes  through  the  post  offices. 

Mr.  WOLCOTT  Mr.  Speaker.  I  make  the  point  of  order 
that  the  last  two  words  are  "1st.  1935",  and  the  gentleman  is 
not  speaking  of  the  last  two  words. 

Mr.  ZIONCHECK.     I  want  to  point  out 

The  SPEAKER  pro  tempore.  The  gentleman  from  Wash- 
ington will  suspend  until  the  Chair  rules  on  the  point  of  order 

The  gentleman  from  Washington  will  j  roceed  in  order  and 
discuss  the  committee  amendment. 

Mr.  ZIONCHECK  I  simply  want  to  point  out.  Mr.  Speaker, 
that  this  did  not  happen  in  1935.  I  would  not  have  objected 
to  it  at  that  time. 

I  am  quoting  from  page  4928  of  the  Record: 

Ut  Blantow.  Th«  Post  and  Ita  editor.  Karl  Schrlftgleaaer.  know 
that  I  have  never  belonged  to  the  Ku  KJux  Klan.  and  Uiat  in  the 
Mnlth  of  its  power  one  of  its  high  kleagles  ran  ag&lnst  me  for 
Congress,  and  I  carried  every  county  In  my  district  against  him  by 
a  big  majority 

Mr.  Speaker.  I  ask  any  Member  of  the  House  whether  he 
recalls  hearing  the  gentleman  from  Texas  [Mr.  Blantoh],  on 
Friday  last,  make  that  statement. 

Mr.  BLANTON.  Did  not  the  gentleman  say  at  that  time, 
"Why  does  the  gentleman  not  answer  the  question?"  refer- 
ring to  the  question  he  asked  me  about  night  riders? 

Mr.  ZIONCHECK.     That  is  right. 

Mr   BLANTON.     And  about  the  Ku  Klux  Klan 

Mr.  ZIONCHECK.     That  is  right. 

Mr.  BLANTON.  And  did  I  not  tell  the  gentleman  I  had 
never  been  a  member  of  the  Ku  Klux  Klan? 

Mr.  ZIONCHECK.  And  that  is  ail  you  did  say;  but  you 
put  this  other  in  the  Record  in  addition  to  that  and  you  know 
the  rules  of  the  House. 

Mr  BLANTON.  I  told  the  gentleman  that  I  had  never 
been  a  member  of  the  Ku  Klux  Klan. 

Mr.  ZIONCHECK.  You  have  been  here  20  years  and  know 
the  niles  of  the  House. 

Mr.  BLANTON.  Mr.  Speaker,  the  gentleman  knew  I  had 
never  been  a  member  of  the  Ku  Klux  Klan  when  he  asked 
that  question. 

Mr  ZIONCHECK.  I  did  not  know  whether  you  had  or  not, 
but  the  point  is  you  revised  my  remarks  without  my  permis- 
sion or  the  permission  of  the  House. 

Mr.  BLANTON.  I  did  not  revise  one  word  of  the  gentle- 
man's remarks. 

Mr.  ZIONCHECK.  Did  you  say  that  on  the  floor  of  the 
House? 

Mr.  BLANTON.  Yes;  I  told  the  gentleman  I  was  not  a 
member  of  the  Ku  Klux  Klan. 

Mr.  ZIONCHECK.  There  is  not  a  Member  here  thft  will 
corroborate  your  statement. 

Mr.  BLANTON.     That  Is  not  right;  I  know  what  I  said 
You  admitted  it  a  moment  ago  what  I  said.     I  was  not  going 
to  let  the  gentleman  stand  up  here  and  intimate  that  I  had 
been  a  member  of  the  Ku  Klux  Klan  when  I  had  never  been 
a  member  of  the  klan  in  my  life. 

Mr.  ZIONCHECK.     I  did  not  say  you  were. 

Mr.  BLANTON.  And  I  called  his  hand  when  he  tried  to 
put  that  m  the  Record,  and  I  called  the  hand  of  that  Russian 
Communist  reporter  of  the  Washington  Post  Karl  Schrift- 
glesser. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr  Speaker,  after  this  performance  I  make 
the  point  of  no  quorum. 
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Mr.  ZIONCHECK.  Mr.  Speaker,  the  gentleman  from 
Texas  should  be  ashamed  of  himself. 

Thr  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Washin'ton  has  expired. 

Does  the  gentleman  from  New  York  [Mr.  Taber]  insist 
on  his  point  of  no  quorum? 

Mr.  BANKHEAD.  Mr.  Speaker.  I  hope  the  genUeman 
will  not  do  that.  The  feeling  over  here  has  passed  away 
and  we  want  to  do  some  business  on  the  Consent  Calendar 
this  afternoon. 

Mr.  TABER.     We  are  tired  of  this  performance. 

Mr.  BANKHEAD.  I  know  the  gentleman  wiriies  to  assist 
us  in  getting  through  the  business  today,  and  we  have  a 
right  to  proceed  with  the  Consent  Calendar. 

Mr  TABE31.  We  have  not  been  proceeding  with  the  cal- 
endar, we  have  had  disorder,  and  if  we  are  to  have  disorder 
we  m.ight  as  well  have  a  quorum. 

Mr.  BANK3IEAD.  Well.  I  cannot  control  the  gentleman's 
judgment,  but  I  hope  he  will  not  in.sist  on  the  point  of  order. 
These  things  are  coming  up  coiisianLly.  and  we  cannot  pre- 
vent them,  but  we  do  want  to  get  on  with  the  consideration 
of  the  calendar. 

The  SPEAKER  pro  tempore  [Mr.  McCormack],  Does  the 
gentleman  from  New  York  insist  on  his  point  of  no  quorum? 

Mr.  TABER.     Yes. 

The  SPEAKER  pro  tempore.  E\idently  there  is  no 
quorum  present. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  a  call  of  the 
Hoase. 

The  motion  was  agreed  to. 

The  doors  were  closed  and  the  Clerk  called  the  roPi,  and 
the  following  Members  failed  to  answer  to  their  names: 


Adair 
Allen 

aadn«B.if.T. 

Aabbrook 

Bardcn 
Beam 
B«lt«r 
Bell 

Blennann 

DoyUu 

Brer.nan 

Brooks 

Buckbee 

Buckley.  NT. 

Bul  winkle 

Burcb 

Cannon.  Wis. 

Carmichael 

Cary 

Casey 

Cavlcchla 

Celler 

Chandler 

Citron 

Clatbome 

Clark.  Idaho 

Clark.  N.C. 

Collins 

Cooley 

Cooper.  Ohio 

Corning 

Crowther 

Cullen 

Darden 

Darrow 


(Roll  No.  &5] 

Dear  Hobbe 

Dclaney  Hoeppel 

DIckBUln  Holire* 

DUney  Jenckev,  Ind 

tKx-kwpilcr  Jenkln».  Ohio 

Doraey  Kahn 

Doutrlcb  Kee 

Drewry  Kelly 

D\ifly.  N  T  Kennedy  Md 

Dunn   UlM.  KeDoedy.  N   T. 

Eaun  Kcnncv 

Erkert  Koctalkowskl 

Kkwall  Kramer 

Er.cxibogen  KvaJe 

Evans  Lee  Okla. 

Parley  Lucaa 

F'  TKUSon  McAndrewa 

rl;^h  McGehee 

Plannagan  MrOrath 

Frey  McKeough 

Ofu^qiie  MrLaughlln 

Ga\afnin  MrR^ynolds 

GUlelUe  McSwaln 

Gray.  Pa.  M&rcaiitonlo 

Oreticway  Mead 

Gregory  Me«iu 
Hiiucock..  N.  C.        Muuaghan 

Hart  Montag-ue 

Hii.rt<>r  Miirl'./ 

Hartley  Norton 

Healey  OXeary 

Hennlnfcs  OMv«t 
Hickjlns,  Conn.        O'Malley 
KiRglns.  ftiaas,        Pattnn 

Hill.  Ala.  Perkins 


Peterson.  Fla. 

Prclfer 

Qulnn 

Raybum 

ReMl.  111. 

Richards 

Robertson 

Romjue 

Sanders.  La 

&  bnelOcr,  WU. 

Schuetz 

8J)ort 

Birovlch 

Sl.sson 

Somers,  N  T. 

Stack 

BU'aeiaii 

EulUvan 

Sumnerp.  Tex. 

Sweeney 

Terry 

Thomas 

TmJUiaxn 

Tonry 

Turpln 

Underwood 

Utter  back 

Wad5worth 

Wear  In 

Wi^gleewortb 

Woodrv.m 

Zimmerman 


The  SPEAKER  pro  tempore.  Two  hundred  and  ninety- 
two  Members  have  ansu'ered  to  Lheir  names.  A  quorum  is 
pre.^pnt 

Mr.  BANKHEAD  Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  call. 

The  motion  wa.s  aereed  to. 

The  doors  were  opened. 

The  SPEAKER  p:o  tempore.  The  question  is  on  th«>  com- 
mittee amendm^^nt. 

The  committee  am'^ndment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

CONSTRUCTION  OF  VESSEL  EOR  PACIFIC  OCEAN  FISHERIES 

The  Clerk  called  the  biU  (H.  R.  3013  >  to  provide  for  the 
construction  and  operation  of  a  vessel  for  use  In  research 
work  with  respect  to  Pacific  Ocean  fisheries. 


The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  BLAND.    Mr.  Speaker.  I  ask  unanimous  consent  t^^^t 
this  bill  be  passed  over  without  prejudice. 
The  SPEAKER  pro  tempore.    Is  there  objection? 
There  was  no  objection. 

EXTENDING   THE   BENEFITS   OF  THE   EMERGENCY   OFFICERS'   RETIRE- 
MENT ACT  OF  HAY    24,    1928 

The  Clerk  called  the  bill  fS.  2265  >  extending  the  benefits 
of  the  Elmergency  Officers'  Retirement  Act  of  May  24,  1928. 
to  provisional  officers  of  the  Regular  Establishment  who 
served  during  the  World  War. 

Ttie  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  ZIONCHECK.     I  object. 

Mr.  THOMASON.  WUl  the  gentleman  withhold  his  ob- 
jection? 

Mr.  ZIONCHECK.     Yes. 

Mr.  THOMASON.  I  fear  the  gentleman  from  Washington 
does  not  understand  the  proxisions  of  this  bill,  tjecause  there 
has  been  a  lot  of  misconception  about  it.  When  the  bill 
came  up  on  the  Consent  Calendar  2  weeks  ago.  the  gentle- 
man from  Ma.ssachusetts  I  Mr.  McCormack]  offered  an 
amendment  affecting  ail  retired  emergency  officers.  I  under- 
stand he  will  not  offer  that  amendment  today  because  it  is 
not  germane,  and  he  is  for  this  bill.  I  would  like  to  say  to 
the  gentleman  from  Washington  that  this  co\-ers  only  a  very 
few  provisional  officers,  and  a  careful  reading  of  the  report 
will  disclose  that  only  10  prmnsional  officers  would  be 
affected,  and  In  no  event  more  than  42. 

There  were  a  lot  of  these  fine  young  men  taken  into  the 
Army  as  provisional  officers.  They  were  not  Regtdar  offi- 
cers and  they  were  not  emergency  officers.  Many  of  them 
rendered  the  same  di.stinguishcd  service  as  other  officers  who 
fought  side  by  side  with  them.  They  have  no  status  today 
and  cannot  avail  themselves  of  the  benefits  of  emergency 
officers'  law,  although  they  have  permanent  and  direct  serv- 
ice-connected disability.  I  have  in  mind  two  fine  officers  in 
my  home  town.  Captain  Chaffee  and  Captain  Gnffin.  I  have 
another  friend  at  Alpine,  Tex.,  and  there  are  just  a  few 
scattered  over  the  coimtry.  They  are  not  being  treated  fairly 
and  it  is  rank  discrimination. 

Althouph  these  few  pron-^jonal  officers  have  rendered  just 
as  P.nc  service  as  any  regular  or  emergency  officer,  yet  they 
have  no  standing  whatever  imder  the  retirement  emergency 
act.  I  submit  to  the  Memk)ers  of  the  House  that  those  men 
are  entitled  to  the  relief  proposed  by  this  bill.  I  am  opposed 
to  the  op>ening  up  of  the  cases  of  all  these  retired  emergency 
officers,  but  I  repeat  that  a  reading  of  the  report  from  the 
Veteran.s'  Bureau,  as  well  as  the  War  Department,  will  show 
that  only  a  very  few  deserving  young  provisional  officers 
are  affected,  and  that  the  cost  for  the  first  year  would  not 
exceed  $10  000. 

Mr.  TABER.  Does  this  change  in  any  way  the  pro\iKlon.s 
that  now  exist  with  reference  to  the  granting  of  this  retire- 
ment proposition? 

Mr.  THOMASON.  I  cannot  say  what  effect  it  would  have 
on  other  veteran  legislation  except  that  the  repojt  itself 
signed  by  General  Hmes.  on  page  3,  says: 

It  has  bern  Impracticable  to  furnish  a  aatltfactory  estimate  of  the 
potential  number  of  provisional  officers  who  might  be  eligible  to 
benefits  If  this  propcsed  me;isi:re  should  be  enacted  into  law,  but  It 
can  be  stated  that  a  check  with  the  War  Departnaent  of  the  cJl.s- 
allowed  claims  of  emererenry  offlcers  Indicate*  that  42  provisional 
officers  have  been  denied  rrtiremcnt  pay  under  the  Enicrcency  Offi- 
cers' Retirement  Act.  The  War  Departineiit  has  Inform&iiy  advuied 
the  Veterans'  Administration  that  2,468  provisional  officers  were 
honorably  discharged  from  service  prior  to  1P22. 

As  you  know,  the  provLslona  of  Regulation  No.  5,  promulgated 
pursuant  to  the  act  of  March  20,  1933,  Public.  No.  2.  Seventy-third 
CongrcRs.  place  certain  restrlctlon.s  upon  entitlement  to  emergency 
officers'  retirement  pay,  f<o  that  niany  persons  heretofore  entitled 
will  not  receive  benefit*  under  present  lin:iitation«.  Considering 
this  fart.  It  Is  conservatively  estimated  that  this  bill  would  ccst 
approximately  $10,000  the  first  year  over  and  above  the  compen^a- 
tion  now  being  paid  and  would  affect  10  provisional  officers  Since 
It  appears  from  a  reading  of  the  blU  that  It  does  not  contemplate 
payment  of  benefits  prior  to  date  of  application.  It  would  seem  that 
no  retroactive  payments  would  be  made,  bo  the  estimate  of  cost 
la  pi^eaented  on  that  basis. 

Coming  as  that  does  from  the  Veterans'  Bureau,  signed  by 
General  Hines,  I  would  say  to  my  friend  from  New  York  that 
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Senjit« 


It 

ufflccrs 
I  hope 
that  we 
the 

mnULTy 
Mr 
lor 
II 
been  toe 

dMthe 

this. 


1  Mt  opeD  up  the  fleld.  and  that  these  few  provtsional 

ire  tlM  oaly  ones  who  would  be  affected  by  this  bill. 

iie  gSBClanan  from  Washington  will  not  object,  so 

can  debate  the  bill  en  its  merits.    The  bill  has  passed 

smd  has  the  app'oval  of  the  House  Conunittee  on 

Affairs,  of  which  I  am  a  member. 

ZlONCHECK.    Mr.  Sueaker.  I  do  not  usually  give  rea- 

objecting.  but  my  reason  for  objecting  to  this  matter, 

y  be  the  only  one  that  will  object,  is  this:  There  has 

much  consideration  given  to  oCQcers  of  the  last  war. 

of  previous  wars,  while  the  men  who  actually 

have  been  forgotten  too  often.    I  object  to 

If  I  am  the  only  one  to  object. 
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The 

was  read 
slder  ial( 


•n»  c 

creation 


Mr 

hold  tha 
Mr    T 


CONGRESSIONAL  RECORD— HOUSE 


April  6 


DIFOaTATlOIl    or    CEHTAIK    ALIIKS 

TlM  dbmk  calltd  the  bill  H.  R.  11040)  to  deport  certain 
aliens  utao  Mcnred  preference-quota  or  nonquota  Tlias 
through  fraud  by  contracting  marriage  solely  to  expedite 
entry  to  the  Unlttd  Statas.  iind  for  other  purposes. 

The  8  PEAKZR  pro  tempc  re.     Is  there  objection? 

Mr.  B -ANTON      Mr    Speaker.  I  object. 

Mr.  •  mULTX.    Mr.  Spetiker.  I  object. 

TAX  MXMUmon,  OLTimC  OAMSS.   LOe   /UVOSLIS 

The  Clerk  called  the  bill  ^H.  R.  1 1327 >  to  exempt  from 
taxation  receipts  from  the  operation  of  Olympic  Oames  If 
donated  to  the  State  of  California,  the  city  of  Los  Angeles, 
and  the  county  of  Los  Angeles. 

There   being    no   objection,   the   Clerk   read   the   bill,   as 


e^uicted.  etc .  That  no  Pvderal  lsci)in«  tax  or  gift  tax  ihaU 
errarter  b«  imposed  upon  any  present,  past,  or  futurs 
of  the  Xth  Otyinplade  Committee  of  the  Oames  of  Los 
8.  A..  1933.  Ltd  .  lit  respect  of  any  lurplus  of  moneys 
>y  such  committee  f;-om  the  operation  of  the  Olympic 
California  in  i93a  uid  donated  (1)  by  such  committee. 
Its  members,  to  the  State  of  California,  or  (2)  by  such 
,  or  any  of  Its  memt>?n.  through  the  Community  Devei- 

.4s80ciatlon.  Ltd..  to  the  city  of  Los  Angeles  in  such  State 
inty  of  Loe  Angeles  iri  such  State. 


e' 


bil 


was  ordered  to  be  engrossed  and  read  a  third  time, 
the  third  time,  and  passed,  and  a  motion  to  recon- 
on  the  table. 


PXXRY'S  VICTORY  BCniOKIAL 

erk  called  the  bill  H.  R.  8474  >  to  provide  for  the 
of  the  Perry's  Victory  and  International  Peace  Me- 
morial National  Monument  on  Put  in  Bay,  South  Bass  Island, 
in  the  &  ate  of  Ohio,  and  for  other  purposes. 

The  S  "SAKER  pro  tempore.     Is  there  objection? 

Mr.  T.  lBER.     Mr   Speaker.  I  object. 

O  CONNOa.    Mr.  Speaker,  will  the  genUeman  with- 
i :  for  a  nwBMnlt 
'iiBER.     Yea. 

Mr.  O  CONNOR.  I  understand  this  memorial  Is  partly 
completed,  and  this  is  Just  a  continuation  of  it,  carrying  out 
part  of  the  plans. 

Mr.  FlksiNGEH.  Oh.  the  monument  has  been  completed 
for  man:  years.  This  bill  is  merely  for  the  Oovemment  to 
take  ove:    the  maintenance  of  IL 

Mr.  T.'lBER.     And  that  will  cost  how  much? 

Mr.  FLESINGER.  I  do  not  know  exactly  what  the 
MBDoimt   s. 

Mr.  Ti  .BEH.  The  cost  will  be  about  10  times  what  it  was 
before. 

Mr.  Di  ROUEN.     It  will  be  a  very  nominal  sum. 

Mr.  T^BER.     I  think  I  shall  object 

Mr.  C  XDNNOR.  Mr.  Speaker,  will  the  gentleman  permit 
fhli  to  f^  over  without  preituboe? 

Mr.  TiPKR*    Yes. 

Mr.  «    r<  vvoR     \f-  <;peiiker.  I  make  that  reqtieet 

The  .-;|'-r: AKKU  m      ■-;:;pcre.    Zs  thtft  objection? 

There  kas  no  objtcttoo. 

01-    i:     TY    PAT   ros   ALlr<(    rMftOTlM.   rSMAMA  AUMft 

The     I    «  called  the  bill    H    H.  4901)  tlHtoortilaff  lUptr- 
annua     i     .  tabllll/  pajr  fur  alien  eropUJfMI  if  tht 
Canal     I 

The  tnAaR  wn  iMUpoie.    Is  there  objectioof 


Mr.  BLANTON.  Mr.  Speaker,  this  bUl  would  ?rant  a  pen- 
sion to  aliens  who  are  not  citizens  of  the  United  States.  I 
object, 

Mr.  TAYLOR  of  South  Carolina  and  Mr.  Mr^PARLANE 
also  objected. 

REUOVAL  AT  COVERNMrNT  EXPENSB  OF  CIRTArW  ALIXNS 

The  Clerk  called  the  bill  <H.  R.  3472)  to  amend  section  23 
of  the  Immigration  Act  of  February  5.  1917  (39  Stat.  874). 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  SCHULTE.  Mr.  McFARI^ANE.  and  Mr.  BLANTON 
objected. 

RCPATRIATION    OF    CIRTAIK     NATIVE-BOR.N     AMXRICAK     WOMIN 

Cm/INS 

The  Clerk  called  the  bill  (8.  2912)  to  repatriate  native- 
born  women  who  have  heretofore  lost  their  citizenship  by 
marriage  to  an  alien,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr    BLANTON.  Mr.  SCHULTE,  and  Mr.  TmjRSTON  ob- 


OEARHART.  Will  the  gentlemen  reserve  their  objec- 
tions until  I  can  make  an  explanation? 

The  8PBAKER  pro  tempore.  That  Li  in  the  discretion  of 
the  gentlemen  who  have  objected. 

Mr.  BLANTON     Mr.  Speaker,  we  InsUt  on  the  objection. 

Mr.  GEARHART  I  may  say  this  same  bill  was  agreed  to 
last  year  by  the  gentlenan  from  Texas. 

Mr.  BLANTON.  But  since  then  I  have  found  out  a  great 
deal  about  this  immigraUon  office  that  ought  to  be  stopped. 

The  SPEAKER  pro  tempore.  Three  objectioru  have  been 
heard. 

Mr.  GEARHART.  May  I  ask  that  the  bill  go  over  with- 
out prejudice  for  1  week? 

Mr.  BLANTON.  I  object,  because  the  three  objections 
stop  the  bill. 

The  SPEAKER  pro  tempore.  Three  objections  have  been 
heard.     The  Clerk  will  report  the  next  bill 

TO   RKPATRIATl    NATTVS-BORW   CITTZKKS 

The  Clerk  called  the  next  bill,  H.  R.  3023.  to  provide  for 
citizenship  to  persons  bom  in  the  United  States,  who  have 
not  acquired  any  other  nationality  by  personal  affirmative 
act.  but  who  have  heretofore  lost  their  United  States  citizen- 
ship through  the  naturalization  of  a  parent  under  the  laws 
of  a  foreign  country,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  FADDIS.  Mr.  BLANTON,  and  Mr.  STARNES  objected. 

PKUOO  OF  RESIDENCE   REQUIRED   OF  ALIEN  HUSBAND   AS   PREREQUI- 
SITE TO  NATURALIZATION 

The  Clerk  called  the  next  business.  House  Joint  Resolution 
336,  to  clarify  the  provisions  of  section  4  of  the  act  of  May 
24.  1934.  with  regard  to  period  of  residence  required  of  an 
alien  husband  of  a  citizen  of  the  United  States  as  a  prerequi- 
site to  naturalization. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  BLANTON.  Mr.  SCHULTE.  and  Mr.  TAYLOR  of  South 
Carolina  objected. 

SPECIAL    MEXICAN   CLAIMS  COMMISSION 

The  Clerk  called  the  next  bill.  H.  R.  10670.  to  amend  sec- 
Uon  11  ot  PubUc  Law  No.  30.  aptauied  AprU  10,  1935.  to 
establish  a  commission  for  the  settlement  of  the  special 
elalms  comprehended  within  the  terms  of  the  convention 
between  the  United  States  of  America  and  the  United  Mexi- 
can States  concluded  April  24,  1934. 

The  SI'E.AKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

Mr.  WOLCOTT.  Reswvlnf  the  right  to  object,  Mr. 
Speaker,  X  underttand  this  eddltlonal  $00  000  is  asked  for, 
wl'h  'h^  'lisllMl  ODdKMtPdlai  ttMl  tlUi  If  tiM  iMt  money 
w):  -h  w     in  liimi  n  Mmr  on  ItiH  Omnmlloii 

\fr  ir  <  )M  That  Is  the  understandinf  before  the  corn- 
rmitee. 

Mr.  TAMZU  Jirocrvinf  the  right  to  object,  has  thu  thing 
not  gone  along  three  or  four  timet  on  that  same  batiif 

V.    n:."'OM     No. 
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Mr.  TABER.     Thi.s  has  been  gcAng  on  for  years. 

Mr  BLOOM  N(i.  Ju.^t  once.  Thfy  received  $90,000  first, 
and  they  found  out  that  $90,000  would  not  go  far  enough  to 
compel  all  the  claims.  However,  this  Ls  money  merely  ad- 
vanr»xi.  The  Cioveminent  today  has  In  the  Treasury 
$1,000,000  to  repay  thi.s  $90,000  and  the  previous  $90,000.  or 
$180,000  aitogrther.  so  this  is  merely  an  advance  by  the 
Government,  and  the  money  will  be  rt'turned  out  of  the  first 
moneys  received.     They  already'  have  that  much  money. 

Mr.  WOLCOTT.  I  understand  the  life  of  this  Commis- 
sion expires  in  about  another  year? 

Mr    BLOOM.     Yes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr    MrPARLANE      Mr    Speaker,  I  object. 

The   SPEAKER.     Three   objections   are   required. 

There  being  no  other  objections,  the  Clerk  will  report  the 
bin, 

The  Clerk  read  as  follows; 

Pr  it  martfd  etc.  Th%X  ••ctlon  11  of  the  »ft  »pprov«i  April 
10  193.^,  entiilf«d  "An  art  to  Mtablmh  «  r«ommlMlon  for  the  »ettle- 
mrnt  of  ihf  •p««cl*l  cl&lma  ctmiprehendfd  within  the  termii  of 
the  donvenlion  between  the  United  Bt»te«  of  America  and  the 
United  Mexican  Statet  otmrluded  April  24.  \ViA"  (Public,  No  80, 
74th  Conif  I  !■  hereby  amended  by  ■\ib«tltutln<i  for  the  flRuref 
"90.000".  in  the  McaaA  lln«  thereat.  Uie  figures  "180.000." 

The  bill  was  ordexed  to  be  engrossed  and  read  «i  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
recorusider  wat)  laid  on  the  table. 

CLAIMS  or  TURTLl  MOnfTAIK  BAWD  Of  CHIPPIWA  IKD1AHS  OF 

NORTH  DAKOTA 

The  Clerk  called  the  next  bill,  H.  R.  6499,  referring  the 
claims  of  the  Turtle  Mountain  Band  or  Bands  of  Chippewa 
Indians  of  North  Dakota  to  the  Coxirt  of  Claims  for  adjudi- 
cation and  settlement. 

The  SPEAKER.  Ls  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  COCHRAN.  Mr.  Speaker,  reserving  the  right  to 
object,  I  ask  unanimous  consent  to  place  m  the  Record  at 
this  point  a  letter  I  have  received  from  the  Comptroller 
General  on  this  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  wa.s  no  objection. 

The  letter  referred  to  is  els  follows: 

CoMfTmoLO-ia   General   or  the   Untttd  States, 

Washin^on,  March  30,  1936. 
Hoo.  John  J.  Cochran. 

Chairman  Committee  on  Expenditures  in  the  Executive 

Departments,  Hcmse  of  Representatives . 

Mt  Dear  Mr  Cua:rm,\n  Further  rffereiice  is  made  to  your  letter 
of  March  IC.  1936.  acknowledged  March  17,  requesting  a  report  on 
bUl  H.  R.  64y9  Seventy-fourth  Congress,  entitled  "A  bill  referrliig 
the  ciaJms  of  thf  Turtle  Mountain  Band  or  Bands  of  Chippewa  In- 
diana of  North  I3akotft  to  the  C^jurt  of  Claims  lor  adjudication  and 
aettlement '.  which  bill,  a-s  amended  by  the  Committee  on  Indian 
Affairs,  was  reported  favorably  to  the  House  of  Representatives  Au- 
guKt  6,  1935. 

The  bill  a*  amended  Is.  excepting  the  title,  identical  with  8,  1786, 
Seventy-foTirth  Coixgresw,  which  passed  the  Senate  July  29,  1935, 
•nd  was  referred  to  the  Committee  on  Indian  Affairs,  House  of 
Eepreeentatlvea,  July  31,  ltf35  The  tlUe  of  H.  R.  6499  should  be 
amended  so  a-s  t<:)  conform  to  the  body  of  the  bill. 

8  326  Seventy-third  Congrre^s-  »  bill  having  the  same  general 
purpose  aa  the  pending  bill,  was  paeeed  by  the  Congress,  but  vetoed 
by  the  President  on  May  10,  1934  (p.  8587,  Congakssional  RkcokD)  . 
However,  that  bUl  propoaed  to  submit  the  Involved  claims  to  tiie 
Court  of  Claims  for  adjudication  and  settlement,  which  has  been 
the  prr>cpdure  in  ca«es  Involving  Indian  claims  The  present  pend- 
ing bin  would  lubmlt  the  claims  to  the  Court  of  Claims  for  de- 
termination of  the  facts  and  for  report  and  recommendation  to  the 
ConureM      In  hln  veto  meaaage  the  President  aald 

■T!,e  prliiripal   rlalms  of  th#»»e  Indians  wern  settled  by  a  treaty 
rfttine<l  bT  thp  Iiiriian*  nnd  hj  the  act  of  Oongre**  of  April  31    19(>4, 
wiieraby  il  000,000  was  appfopriHted  for  the  benefll  of  the  lnfllan= 
and   \uuimT  which   they  •B*ruted   a  releaMe  'A   ail   oUlins  whatnocver 
held  by  itirrn  analrMit  ti)e  UniU>d  (iUt«>s 

"If  mii'ti  rrli»ft«..«  nnd  urtMrmPtits  fti-p  Ipti'tfd  cr  rt»"rirtvpf1  nf  Ihrir 
legal  rfTc>l  In  lhl«  lM*L«t)ce  a)i  tltt41^alrAhll>  |>r(v<eilt<tit  wniiUl  tx> 
|Vfel*<>    for   ii|>|iii(  ntiMii*    fir   aitTiiinr    rmiipf   for   otttKi    iti'lian    iribte 

W'   'I   '1    fill   ..ft-    II  r    (   .  lift    ..f    I'inttlia    liIKl    Wilpfniir    (  i.iKl    I"    Jmec 
(|   .1  o:  ,   >(.a     if   [I'  M-l  l.::.i-|itul    l»oll(  )    111   n^nlllif/    WMti    tlir   IlullHfm 


ST. 


lip'  I,    III*   i)ii/|ii  ifiy   (ij    impnipf'tcly   of    LI.'    ( ic.vof  unciil  »   iwlli'ii 
|||flto(.i<'      '  .io<  n        'l')ll•^    Mrc'    (jui  nUxlit    or    n    piilMi-al    liulufe    Sklilt-h 

u&lmolor;  Contjreua  ha«  coiu,i«tt^Qtly  refu6«d  to  remit  to  ih«  cuuru 
tat  MTi«W," 


The  act  of  CongresB  lefetied   to  by  the   Preatdent   Is  found   in 

Tiiirty-thlrd  Statutes  194,  and  it  provides.  In  part,  as  follows : 

"•  •  •  and  be  it  further  enacted  that  the  mm  of  tl. 000  000 
he  appropriated  out  of  any  mcmey  in  Xhe  Treasury  not  otlicrwlse 
appropriated,  for  tlie  purpoee  ot  carrying  Into  effect  the  provision.s 
of  said  amended  agreement  when  ratified  and  accepted  &s  afore- 
said by  said  Indians:  Provided,  however,  That  no  part  of  said  sum 
shall  be  paid  until  said  Indians  In  general  council  lawfully  con- 
vened for  that  ptirpose  shall  execute  and  deliver  to  the  inlted 
States  a  general  release  of  all  claims  and  demands  of  ever>-  name 
and  nature  against  the  Unl'ced  States,  excepting  and  resming 
from  such  release  the  right  of  said  Indians  to  the  tract  of  land 
particularly  mentioned,  described,  and  set  apart  by  the  Executive 
CM-der  of  the  President,  dated  June  3,  1884,  and  their  right  to 
Individual  allotment  as  provided  in  said  amended  agree- 
ment    •      •      •." 

On  June  18,  1934,  the  President  vetoed  a  almllar  bill.  8  3628 
(73d  Cong^ ,  Btatli^: 

"While  the  purpose  of  this  Is  good.  It  docs  not  cure  the  objec- 
tions raised  by  me  In  the  veto  of  a  similar  bill.  8  826.  or.  May 
10,    1934  •• 

The  provision  contained  in  section  8  of  the  bill  relative  to  the 
Oovcrnment's  right  of  set-off  appears  to  l>e  objectionable  In  that 
It  Is  not  In  language  which  has  iieret^jfore  been  interpreted  by 
the  Court  of  Claims,  and  therefore  Jt  is  impoaisible  to  forrser  the 
Interpretation  which  the  court  will  place  upon  this  provision, 
and  in  thiit  the  requirement  that  the  amount*  to  t>e  m'I  off  must 
be  "proved  to  have  been  heretofore  paid  or  expended  directly  for 
siiid  band  or  bonds  of  Indians"  imposes  upon  the  Oovernmrnt  a 
heavy  burden  of  proof  Surh  a  provision  probably  woulrt  have 
the  effect  of  eliminating  as  possible  tt«ns  of  set-off  practically  all' 
disbursements  which  have  been  made  under  gratuity  appropria- 
tions In  connection  with  a  somewhat  similar  provision,  Mr. 
Oeorge  T  Btormont.  Special  Assistant  to  the  Attorney  General. 
In  charge  of  Indian  sulU.  made  the  following  itatementii  In  a 
memorandum : 

Amendment  no.  2:  This  would  put  upon  the  Government  a 
burden  of  proof  which  it  could  not  possibly  stistaln  and  would 
have  the  practical  effect  of  nullifying  the  section.  These  gratui- 
ties. It  must  be  remembered,  extend  back  a  hundred  or  more 
years,  and  the  persons  who  actually  delivered  the  moneys  or  Uie 
goods  have  long  since  died,  so  that  with  reference  to  the  great 
bulk  of  the  gratuities,  probably  80  or  90  percent.  It  would  i>e 
simply  Impossible  to  obtain  direct  evidence  that  the  Indians 
actually  received  the  goods  or  articles  purchased  for  them  gratui- 
tously bv  the  Government.  To  Illustrate:  Suppose  the  Coiigress, 
20,  30,  50.  or  more  years  ago,  appropriated  $10,000  for  the  purchase 
of  beef  cattle  for  an  Indian  tribe  The  Government  records  would 
show  the  appropriation  and  would  show  that  the  money  was 
forwarded  to  the  particular  Indian  agent,  and  that  agents  ac- 
courts  would  show  the  purchase  of  the  cattle,  and  there  our  proof 
woiild  stop.  The  agent,  who  would  t>e  the  only  person  who  could 
testify  competently  to  the  actual  delivery  of  the  cattle  to  the 
Indians,  is  dead,  and  we  would  simply  t>€  vmable  to  prove  that  the 
cattle  were  delivered  to  the  Indians." 

The  ftimlshlng  of  proof  that  moneys  were  paid  or  expended  di- 
rectly for  the  said  Indian.-^  would  be  further  complicated  by  the 
fact  that  the  Turtle  Mountain  Band  of  Chippewa  Indians  were 
affiliated  with  other  tribes  of  Indians,  as  shown  by  an  examination 
of  the  reports  of   the  Commissioners   of  Indian   Affairs. 

Accordingly,  It  is  recommended  that  the  provL«ion  relative  to 
set-off  following  the  semicolon  In  line  25.  page  8.  of  the  bill  and 
including  the  first  five  lines  on  page  9.  be  struck  out.  whereupon 
if  the  bill  is  enacted  there  will  be  for  application  to  this  matter  by 
the  Court  of  Claims  the  general  provisions  relative  to  set-off  in 
cases  involving  claims  of  Indian  tribes  or  bands  contained  in  sec- 
tion 2  of  the  act  of  August  12,  1935  (49  Stat.  596).  Or  if  It  be 
deemed  advisable  to  Include  in  the  bill  a  specific  provision  as  to 
set-off,  there  is  suggested  for  consideration  the  following  language 
in  lieu  of  that  proposed  to  be  sta-uck  out: 

"The  said  Court  of  Claims  is  hereby  directed  to  Include  in  Its 
report  a  statement  of  the  a:xiOunt  of  money  which  has  been  ex- 
pended bv  the  United  States  gratuitously  for  the  benefit  of  the 
said  band  or  bands  of  Indians,  with  such  exceptions  as  are 
specified  in  section  2  of  the  act  of  August  12,  1935   (49  Stat    596)." 

If  amended  as  herein  stoggested.  this  office  knows  of  no  objection 
to  enactment  of  the  bUl  H.  R.  6499  other  tlian  those  hereinabove 
suggested  for  the  consideration  of  the  Congress.  If  the  bill  is 
enacted  and  the  claims  of  the  said  Indians  submitted  to  the  Court 
of  Claims  as  contemplated,  the  preparation  of  the  necessary  report 
bv  this  office  covering  disbursements  whlrh  have  been  made  by  Uio 
Government  to  these  Indians  under  gratuity  appropriations  would 
require  the  services  of  six  persons  for  a  period  of  approximately 
1   year 

aincercly  rourm, 

n   N   Etf.iorr, 
Arting  ComptrotUr  Orncral  nf  thr  VnitrA  Bfatei, 

T\^p  HPKAICKrt     Ift  there  objection  to  the  prefttint  rcMuiid- 
pruMnn  of  thr  bill? 
Mr    cocilUAN     Mr    Pipfiftkaf,  thU  hill  \\m  b(^pn  twlno 

vrlotd  t)V  IMt-aNJf-nt  ItouwvPll,  (ij»f  lf»  ihr  Mcvrniy-iliird  CJon- 
Kfivi  uiul  olHC  1(1  thr  HrVPfjiy-toilMil  ( 'oiilit  itWl,  1  uljjrtl  U> 
Ihti  ColM-.lCltTBMOfl   of   tilt-   Ulll. 

Mr    lil^NTON      Mr.  HijeaJtfcr,  1  obJccU 
Mi.  lUCIl.    Mr.  Spcttktr.  1  object. 
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or  OTTTSTAIfiniVe  CLAXXS  AGATTCST  CHAPMAK  FIXLO.  rXA. 

The  (lerk  called  the  next  bill.  H.  R.  4670.  to  authocin  the 
Attome  r  Qeneral  to  settle  outatanding  cl&ima  against  Chap- 
man Plrld,  Fla.,  aad  for  other  purposes. 

The  i  PSAKER.  Is  there  objection  to  the  present  consld- 
OTatlon  of  the  blU? 

Mr.  WrOLCOTT  Reservln«  the  right  to  object.  Ifr. 
tei,  a  proposed  committee  amendment  which  appears  on 
2  i  .pprcprlates  the  sum  of  15.000  for  the  purpose  of  this 
bilL  T  Je  committee  has  stricken  the  words  "authcrized  to  be 
appropriated  the  sum  of  $5,000  for  such  purpose"  and  seeks 
to  make  an  appropriation  for  $5,000.  I  do  not  have  any  par- 
ttcuiar  objection  to  this  bill,  but  I  do  think  we  should  protect 
the  rules  of  the  House  in  these  matters,  and  as  a  matter  of 
prlnc.pi ;  this  appropriation  should  be  considered  by  the  Com- 
mittee (»n  Appropriations.  I  have  no  objection  to  the  bill 
Itself,  but  I  Intend  to  make  a  point  of  order  against  the  com- 
mittee amendment  If  the  bill  is  passed  by  unanlBOOi  consent. 
•Qd  I  aJD  convinced  my  point  of  order  will  lie.  m  tilat  It  will 
auth<»rl2e  an  appropriation  rather  than  appropriate  the 
OMiiey. 

Mr.  CCX:HRAN.     Mr  Speaker,  will  the  gentleman  yield? 

Mr.  V  OLCOTT.     I  yield. 

Mr  C  X:hran.  I  would  like  to  say  to  the  gentleman  it  has 
been  th<  policy  for  the  Comptroller  General  to  settle  claims 
of  this  c  laractcr,  and  not  the  Attorney  Oineral  of  the  United 
States.  That  is  what  the  Comptroller  General *s  office  Is  set 
up  for.  I  th;nk  this  bill  ought  to  be  amended  so  as  to  make  it 
read  "tlie  Comptroller  General"  rather  than  the  Attorney 
Qmaanl  "  I  am  satisfied  to  see  the  bill  passed,  but  would  like 
to  ne  tt  amended. 

Mr.  WILCOX.  I  am  not  the  author  of  this  bin.  but  this 
particular  field  is  in  my  district,  and  I  am  somewhat  familiar 
With  th«  circumstances. 

Mr.  TABER.  Mr.  Speaker,  there  has  been  some  confusion 
about  tnis  bill,  and  I  ask  unanimous  consent  that  it  go  over 
without  Iprejudlce. 

Mr  vriLCOX.  Will  the  gentleman  withhold  that  for  a 
moment  until  I  can  make  a  short  explanation?  I  will  say 
thai  tlie  Attorney  General"  was  placed  there  Instead  of 
"ComptJ  oiler  General"  because  It  Is  litigation  pending  in  the 
courts  o:  Dade  County.  Fla.,  Involving  the  title,  and  this  wu 
simply  t)  mtbortw  the  Attorney  General  to  settle  the  suit. 

Mr  TAHBt  WtU.  Mr.  0pMker.  if  the  fentleman  dOM 
not  wank  tbtB  to  fo  ovtr.  I  win  object. 

Mr   f^ICK.    Mr.  tpiifcir.  I  object. 

Mr   v^Afirm  of  MMsMbtiMt^j.    Mr  spMlwr.  X  object. 
AMttiot^  ntftMt  tvmt,  amtwui  wrnnaet  of  wwmmnfumu 

7U  Oorfe  tollti  tiM  MM  Mtt.  IL  11  11971.  llltlMrling  tiM 

ippumfMi  9i  M  anuwntl  tfiiingt  judot  for  Mm  moIw 


di^ 


fvtifitylvinlA, 

AKrx     u  Umm  iiilOfMoiif 
:  N  nt  MimiiMmUfc   Mr.  inMir.  r< 

'  to  HOI  «•  Um  •MMIiiMA  inioffilod  In 
it  'tniMmii  oonorat  tiMll  Hm  MU  m«y 


i', 


I  ttm  miofMlfd:  tt  U  my  bill. 
■'f  Mmnhimtu.    I  had  in  mind  another 
>yhrOBlo  who  was  interested  in  the  bill 

•">    '  tho  fiBUtman  withhold  hu  rt  quest? 
uf  .M.uaachtieetts.     I  withhold  my  request. 


Mr 
the  n 

Hub  t)i-.  rt'  ^<  I 
•0  over  k    !. 

Mr.  WU!  rtf.K 
Mr.  Ma:<!:n 

Mr   v«.V\;  :  > ;( 

Mr    \lAi<Il.N 
Mr.  SpeUrr. 

Mr  WJALTER  1  may  sUte  to  the  gentleman  from  Michi- 
gan tha,  the  gtatteoaan  from  Pennsylvania  [Mr.  Wilson] 
la  vwy  iiueh  IntiiwtiiJ  in  this  bill  He  is  a  member  of  the 
eoamltt^e  and  voted  for  It.  As  a  matter  of  fact,  he  urged 
Iti  pMaice  Tery  strenuously. 

llxla  im  doe*  not  create  a  permanent  Judgeship,  but  Is 
deslgne<i  to  relieve  a  very  bad  situation  in  Philadelphia.  One 
of  tho  t^re  Judges  has  not  been  sitting  for  some  time,  with 
tho  remit  that  approximately  2.000  cases  are  on  the  calendar 
unflnlah*  <1.  This  bill  merely  provides  for  the  appointment  of 
a  Judge  whose  term  shall  continue  until  the  death,  resig- 
nation. <ir  removal  of  one  of  the  three  sitting  Judges. 


Mr.  MARTIN  of  Massachusetts.  I  would  suggest  to  t^ie 
gentleman  that  there  appears  to  be  a  misunderstanding 
about  this  bill.  I  think  under  the  circumstances  it  would 
be  best  to  ask  that  it  go  over  without  prejudice. 

Mr  Speaker.  I  ask  unanimous  consent  that  the  bill  go  over 
without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  MMuehusetts? 

There  was  no  otadoetlon. 

WAMSUTTIR.    WYO. 

The  Clerk  called  the  next  bill.  S.  3761.  authorizing  the 
Secretary  of  the  Interior  to  patent  certain  land  to  the  town 
of  Wamsutter.  Wyo. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bUP 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  upon  payment  therefor  at  the  rmte  of 
•  1  33  per  acre,  the  Secretary  of  the  Interior  be.  and  he  Ia  hereby, 
directed  to  cause  patent  to  lasue  to  the  town  of  Wamsutter.  Wyo.. 
for  the  nortlM«st  quarter  northwest  quarter  section  34.  township  20 
north,  range  M  west,  of  the  sixth  principal  meridian.  WToming. 
under  the  provisions  of  sections  2387  to  2389  of  the  Revised  Statutes 
having  reference  to  town  sites:  ProrUUd.  Tliat  the  coal  deposits 
conuined  in  the  land  are  r— rred  to  the  United  SUtes,  together 
with  the  right  to  prospect  for.  mine,  and  remors  the  same. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

■CXDAL   CdCMEMORATTVl   OF   TOtAS   IWBEPENDENCt 

The  Clerk  called  the  next  bill.  H.  R.  10906.  to  authorise  the 
Director  of  the  Mint  to  prepare  a  medal  commemorative  of 
Texas  indepf'ndence.  and  for  other  purpoaee. 

The  SPEAKER.     Is  there  objection? 

Mr   WOLCOTT.    Mr.  Speaker.  I  object. 

Mr.  ZIONCHECK.  Mr.  Speaker.  wiU  the  gentleman  with- 
hold his  objection? 

Mr.  WOLCOTT.     I  withhold  my  objection.  Mr.  Speaker. 

Mr  ZIONCHECK.  Mr  Speaker,  a  bad  condition  has  risen 
through  the  creation  of  coins  for  the  commemoration  of  one 
thing  or  another.  Information  has  come  to  the  members 
of  this  committee  that  a  very  small  number  of  such  coins  are 
lamed,  and  that  soon  theee  60-cent  pieces  are  sold  for  $60 
and  $75.  It  has  turned  out  to  be  a  racket.  Now,  I  under- 
stand this  particular  bill  Is  Just  to  make  a  little  change  and 
DO  additional  coins  are  to  be  iwued.    Is  that  right? 

Mr  WOLCOTT,    No. 

Mr.  ZIONCHICK     Oh.  no:  this  U  not  the  bill 

Mr  COCHRAN.  Mr.  apeaker,  will  the  ftntlemao  from 
Michiian  yield? 

Mr.  WOLCOTT,    XnoM. 

Mr.  OOCKHAM.  1  moy  My  to  tho  ggotleman  from  Wosh- 
Mon  thai  hu  ttotomont  eoniioi  bo  fofrtot,  booouM  tho 
m»  «r«  <o  wordod  M  to  PItMit  MM  mitwnt  of  nt  \oiuii  31,000 
M-eent  piMM.  104  lololf  fPf  htm  raUMi  Um  itumbof  to 
10  MO. 

Mf.SlOMOnCK     whot  do  tiMM  M-OiM  pllOM  mU  for 

A/tOfWATd? 

Mr.  OOOMIUN  ^'  n  «  aell  for  m  low  u  00  otnu.  Nfttu- 
rally  there  la  »  small  premium  to  oover  cost  of  ipeoiai 
coinage 

Mr  ZIONCnDCK.    And  soma  for  g  few  dollars,  too. 

Mr.  COCKRAIf.  That  was  long  aco,  if  tt  evtroilited:  long 
before  they  started  coining  them  m  lUfBclent  numbers.  The 
committee  Is  now  protecting  the  coin  collectors. 

Mr.  ZIONCHECK.     It  Is  not  long  before  they  sell  for  $50. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  from 
Michigan  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  BLANTON.  The  author  of  this  bill  Is  our  colleague 
the  gentleman  from  Texas  (Mr.  Suhners).  who  Is  now  en- 
gaged in  the  trial  of  the  Ritter  case  over  in  the  Senate. 

The  SPEAKER.     The  Clerk  will  call  the  next  bilL 

The  Clerk  read  as  follows: 

Calendar  No.  (QS.  S.  3413 


Mr.  W.\LTER. 
The  SPEAKER. 


A  parliamentary  Inquiry.  Mr.  Speaker. 

Hie  gentleman  will  state  it. 
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Mr.  WALTER.  What  disposition  was  made  of  Calendar 
No.  624:' 

The  fciPEAKER.  If  the  gentleman  refers  to  his  bill,  the 
Chair  understands  it  wa,^  pa.s.sed  over  wilhout  prejudice. 

Mr.  MARTIN  of  Massachusetts.  It  was  passed  over  with- 
out prejudice. 

Mr.  WALTEIR.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  objector  withdraw  his  objection  and  tliat  this  bill  may  be 
passed  over  without  prejudice. 

Mr.  MARTIN  of  Massachusetts.    ITiat  was  done. 

Mr.  ZIONCHECK.  I  may  state  the  reason  for  this  re- 
quest Is  that  the  chairman  of  the  Judiciary  Committee  is 
conducting  the  impeachment  trial  He  ought  to  be  here 
before  we  pas-s  on  the  bill. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  objected  to  the  passage 
of  the  bill. 

Mr.  WALTER.  Will  the  gentleman  withdraw  his  objec- 
tion? Tlie  author  of  the  bill  is  engaged  in  the  impeachment 
proceedings  against  Judge  Ritter,  and  I  do  not  think  it  is 
quite  fair  to  object  to  the  bill  in  his  absence. 

Mr.  WOLCOTT.  I  had  in  mmd  that  the  gentleman  was 
referring  to  Calendar  Nu.  617.  He  refers  to  Calendar  No. 
624? 

Mr.  WALTEH.     Yes. 

Mr.  BLANTON.  The  gentleman  Is  right;  it  was  the  bill 
of  the  gentleman  from  Texas  [Mr.  SttmnersI. 

Mr.  WALTER.  Mr.  Speaker,  I  ask  unanimoas  consent 
that  the  bill,  Csilendar  No.  624.  be  passed  over  without 
prejudice. 

Mr.  WOLCOTT.  Mr.  Speaker,  resenlng  the  right  to  ob- 
ject. I  objected  to  the  passage  of  the  bill  and  I  am  going  to 
continue  to  object  to  it.  I  can  see  no  reason  why  it  should 
go  over  without  prejudice.  It  puts  the  United  States  Mint 
Into  the  business  of  making  medaHions  for  this  centennial. 

It  Is  only  a  step  from  there  to  making  badges  for  con- 
ventions. 

COHVEKTION    BErWEEN    UNITED    STATES    AND    CERTAIN    OTHER 
COtTNTRIES  IN   RE   WHALING 

The  Clerk  called  the  next  bill.  S.  3413.  an  act  to  give  effect 
to  the  convention  between  the  United  States  and  certain 
other  countries  for  the  regulation  of  whaling,  concluded 
at  Geneva.  September  24.  1931.  signed  on  the  part  of  the 
United  Statc/i,  M.-irch  31,  1032,  and  for  other  purposes. 

Tho  SPEAKER.     I«  there  objection  to  the  consideration 

Cf    !'!<•    Ijlil? 

M:.  WOI-c:OTr      Mr.  Speaker,  I  objert 

Mr,  J01INF.r)N   of   Trxftfi     Will  the  KcriMrman  withhold 

lil-   'ibjrctlon' 

Ml,  WfJl/'o'IT  I  wilhhold  fiir  obJncilfM)  I  mny  nay 
ihot  X  )iu\<'  III!  imrllnilur  (ihlr'clloti  to  i]\p  bill  pn('P\ii  thnt 
i'  t>'itH'3  In  ihp  N»vy  AfHl  («imt*l»  Uip  N«vy  to  ad  M  U 
(.MMtii  f  "iir  Id  the  dlirt aOoIi  of  thiA  Art 

Mr  .((jJlNnoN  lit  'l">»»»a  Nn,  Um"  Plifnjj  Pfurht  in  Id  tho 
<  1  I  Oitwiil  tuul  hui^Mil  nf  ('iiet4)die  )miI  thn  Nttvy,  Rlul  tho 
I  uu^ii  (dmtti  h  udiirr  the  'l'iD<w:uiy  I)«'im» UiinMt  'Hin  Navy 
|i  diii  idVKlvtd  BMi  rp(  i>M  roiiUMi  ii>  ts|\^erut^^u^y  tiitin  titturts- 
t  .V  i/f  licuaiiiy  to  rt«ntfl.iiiy  i)f  Nuvy  U  b  tho  C(*mmeri;e 
I 'i  1'"' 'III!  (ii  mill  (iti-  Coufci  UuttKl  wlmh  In  pnumrily  In- 
\  •■''.  ill'-  ('^tt^l  CJumd,  I  inuy  tuy,  hua  boutb  ptttrullin« 
t!.i  ttu'cr.-i  ut  ihfi  pii.ciit  timr  This  will  tvA  involve  any 
11(1(1;' iMiiuI  »'Xi)*'nH»'  to  enforre  the  treaty.  We  had  a  hearing 
u;  wh.ih  ih.c  Cdu.st  Ouard  wius  reprcsmtcd,  also  the  Com- 
merce Department  and  Bureau  of  Fisheries.  As  I  stated,  the 
Coa.st  Guard  is  not  under  the  Na\7  Department  but  under 
the  Ti-easury  Depa.'-tment  We  thought  this  was  appropri- 
ate and  that  we  would  have  this  additional  enforcement 
without  any  added  expense. 

Mr.  WOLCOTT.  Is  the  Coast  Guard  under  the  Navy 
Department? 

Mr.  JOHNSON  of  Texas.  No;  it  Is  under  the  Treasure- 
Department. 

Mr.  WOLCOTT.  Section  9  provides  for  cooperation  by 
the  Secretary  of  the  Na%T-     That  means  nothing  then? 

Mr.  ZIONCHECK.     Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Texas,  I  yield  to  the  gentleman  from 
Waahington. 


Mr.  ZIONCHECKL  The  point  is  that  the  Coast  Guard 
miist  do  what  the  Secretary  of  the  Navy  tells  them  to  do. 
They  have  guns,  cannon,  and  everj-thing  else,  and  they 
could  start  a  war  themselves. 

Mr  WOLCOTT.  That  is  so  wroxig  in  theory  tliat  I  can- 
not fc)eheve  it  to  be  true. 

Mr.  JOHNSON  of  Texas.  The  Na\T  has  nothing  to  do 
with  the  Coast  Guard.  I  may  say  that  the  committee 
sought  a  means  to  enforce  this  treaty  \;^ithout  any  additional 
cost.  The  Commerce  Department  has  certam  boats  doing 
patrol  work.  The  Coast  Guard  also  has  certain  boats.  We 
were  trying  to  place  the  enforcement  upon  these  various 
governmental  departments  where  there  would  be  no  addi- 
tional expense  incurred,  and  since  they  already  have  the 
patrol  boats  in  the  waters  where  whaling  is  done  we  thought 
they  could  accomplish  the  task  of  enforcement.  We  had 
quite  extensive  hearings,  which  were  attended  by  represen- 
[  tatives  of  the  various  departments  of  the  Government.  The 
I  hearing  on  this  bill  before  the  committee  coasumed  some- 
thing like  four,  five,  or  maybe  six  different  meetings  of  the 
committee.  We  think  we  have  worked  out  a  good  bill  and 
one  which  will  be  effective  in  carrying  into  effect  the  terms 
of  this  treaty;  we  have  improved  the  bill — as  it  passed  the 
Senate — in  several  particulars.  We  also  considered  the  con- 
stitutional feature  and  I  believe  if  the  gentleman  knew  of 
the  exhaustive  hearings  we  had  and  the  fact  we  have  pone 
into  this  matter  very  carefully  and  considered  it  from  every 
angle  he  would  not  object. 

Mr.  WOLCOTT.  I  am  in  sympathy  with  the  endeavors 
of  the  committee  along  this  Une.  The  gentleman  v^lli  recall 
that  for  a  good  many  years  we  have  been  protecting  the 
Army  and  the  Na\T  of  the  United  States  against  the  pos- 
sibility of  having  to  do  police  work  in  the  enforcement  of 
standing  laws.  During  prohibition  there  were  repeated  at- 
tempts to  enlist  the  Navy  in  the  enforcement  of  the  Pro- 
hibition Act.  As  I  read  section  9  of  this  bill,  if  the  Secre- 
tary of  the  Navy  is  compelled  to  cooperate,  the  only  way  he 
can  do  so  is  to  bring  a  battleship,  cruiser,  or  some  other  ship 
of  the  Navj'  into  play  in  connection  with  the  enforcement 
of  this  act.  I  may  say  to  the  gentleman  that  as  far  as  I  am 
personally  concerned,  that  Is  my  only  objection. 

Mr.  JOHNSON  of  Texas,  I  do  not  think  It  is  contem- 
plated that  this  Rhould  be  done,  The  only  purpono  wa«  to 
have  the  various  departments  involved  granted  concurrent 
power  In  cfinnrcilon  with  the  rnforcemrnt  of  thlA  art, 

Mr  WOU'criT  11  the  Kentlrmaii'n  romrnltt^'p  want's  1/) 
ccn^Klcr  tlir  niHlt/r.  hsvina  tins  In  mind,  th''n  I  hdvf  nn 
Objr-cMon  tu  Ihf  bill  uuUift  met  wlllxnil  pKjudicp  fnr  that 
pUlpo*.»' 

Mr  JOllNHON  of  T^nM  I  ffpl  Purp  If  l.hp  nr>dll«'fn«n 
Wai  ttWttfp  of  \Up  fn<|  Ujp  Nftvy  DoptttUdMit  Imd  B|/j«tt»p(1 
t>fif(i»p  fii<i  ^(>Mlmllt^p  ftfut  li»<lU'ttl*'(l  itml  Ifipy  w»'1p  ftHti'in«(l 
ll)p  (i('>ilU>iit(4n  Wdwld  hot  dbjpi  t 

M(  W(iU'(/{'t'  )i  nmv  ItP  ritlirply  ttnluttnUiw  Ut  ihn 
Hnvf  l>fimyii\\tin\ ,  bill  m  Attkriliuii  (iiiy.itiA  uiu\  tie  ^  cuM' 

Ui'bti  Wti  bhoulU  pii'(«(l  the  Ulllird  fiXiio  tit  U«<?  I'ltlttut 
bLMttsD  autiUiJkl  toUth  U*fciit>laULHt,  wti^'hbr  thny  wuiii  ii  or  ikH. 

Mr  JOIfN«<:JN  (»f  TfXttb,  11\\n  U  nut  dti^^mw^n  to  lAnt*^ 
any  ttddltluiial  buideiui  uiiun  Ute  Navy  in  uiuntvluni  with 
Uiu  eiifurceineut  uf  tlus  act,  Ttit  Cotuit  Guard  and  the  Cuui- 
mei-ce  Di^jartment  will  be  Uie  only  two  deimrltuent.^  in- 
volved, and  It  is  only  in  an  emergency  that  tlie  S(c;ei.iry 
of  the  Treasury  ha.s  the  right  to  request  the  Secretary  of 
the  Navy  to  cooperate  in  enforcement. 

Mr.  WOLCOTT.  Does  the  gentleman  realize  that  under 
this  bill  the  Secretary  of  the  Trea-sury  could  compel  every 
officer  in  the  Navy  to  pick  up  every  whahng  boat  m  these 
waters,  bring  them  in  and  be  responsible  for  the  prosecution 
of  those  men  in  our  di.strict  courts? 

Mr.  ZIONCHECK.  Is  it  not  possible  one  of  these  boats 
might  run  into  a  Japanese  whale  of  some  kind? 

Mr.  JOHNSON  of  Texas.  I  would  rather  the  gentleman 
objected  to  the  consideration  of  the  bill;  then  the  next  time 
it  comes  up  for  consideration  it  will  require  three  objections. 

Mr.  WOLCOTT.  Mr,  Speaker,  I  ask  unanioxous  consent 
that  the  bill  be  passed  over  without  prejudice. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 
geaUeouki  from  Michigan ? 

ZIONCHBCK.    Mr   Speaker.  I  object. 

Mr.   WOLCOTT.     Mr.   Speaker.   I  withdraw  my   request 
that  It  b«   passed  over  without  prejudice. 

The  Si^\KER.     Is  there  objection  to  the  consideration  of 
the  biU? 

Mr.  wt)LCOTT  and  Mr.  MARTIN  of  Massachusetts  ob- 
Jectad. 

THl    CRKENBRIXK    RIVER    IK    WEST    VmcnriA 

The  Cltrk  called  the  next  bill.  H.  R.  3383,  to  provide  a 
examination  of   the  Greenbrier   River   and   its 
In  the  State  of  West  Virginia,  with  a  view  to  the 
control  oi  its  floods. 
There  telng  no  objection,  the  Clerk  read  the  bill,  as  follows: 


Be  it 
hereby. 
to  b*  mAdi 

of  W«K 

anc«  with 

provide 

8*cnunenl|o 

UMTCtX   1 

tofore   or 
gencles  of 


r?  Acted. 


etc..  That   the   Secretary   of   War   be.   and   he   Is 

au>.horized  said  directed  to  cause  a  preliminary  examination 

of  the  Greenbrier  River  and  Its  tributaries  In  the  State 

Virginia,  with  a  view  to  the  control  of  Its  floods.  In  accord- 

the  provisions  of  section  3  of  an  act  entitled  "An  act  to 

control  of  floods  of  the  Mississippi  River,  and   of  the 

River.    Calif,     and     for    other    purposes",     approved 

17.  the  cost  thereof  to  be  paid  from  appropriations  here- 

bereafter   made   for  examinations,   surveys,   and   contln- 

rlvers  and  harbors. 


for 


1» 


The  bil  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laidj  on  the  table. 

THX   CHIAT   RTVEH    IS    WEST   VIRGINIA 


called  the  next  bill.  H.  R.  3384.  to  provide  a  pre- 
exaniilnatlon  of  the  Cheat  River  and  its  tributaries 
of  West  Virginia,  with  a  view  to  the  control  of  its 


The  Clirk 

liminary 

in  the  St4te 

floods. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows 

Be  It  niacted.  etc .  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  and  directed  to  cause  a  preliminary  examination 
_  to  b*  madt  of  the  Cheat  River  and  its  tributaries  In  the  State  of 
West  Virginia,  with  a  view  to  the  control  of  its  floods,  in  accord 
ance  with  the  provisions  of  section  3  of  an  act  entitled  "An  act  to 
provide  for  control  of  floods  of  the  Mississippi  River,  and  of  the 
Sacramento  River,  Calif  .  and  for  other  purposes",  approved  March 
1.  1917.  tH»  cost  thereof  to  be  paid  from  appropriations  heretofore 
or  hereafter  made  for  exaoUnatlons,  surveys,  and  contingencies  of 
nvera  and  harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  I  the  third  time,  and  passed,  and  a  motion  to  recon- 
j    sider  was  laid  on  the  table. 

THE    POTOlfAC    RIVXH 

The  Clerk  called  the  next  bill.  H.  R.  3385.  to  provide  a 
preliminary  examination  of  the  Potomac  River  and  its  tribu- 
taries witlh  a  view  to  the  control  of  its  floods. 

There  ieing  no  objection,  the  Clerk  read  the  bill,  as  follows : 


Be  it 
authorlsM 
made  of 
control  of 
3  of  an 
Ml— isslpp 
other 
paid  from 
nations 


eni]cted. 


tie 


act 


pur  >oeiee 


<f 

Tl€W 


9«lt 

autbortBMl 

with  a 
proTtslons 
Um  contrt^ 
ramento 
1917.  th« 
bersaftw 


etc..  That  the  Secretary  of  War  be.  and  he  Is  hereby, 
and  directed  to  cause  a  preliminary  examination  to  be 
Potomac  River  and  Its  tributaries,  with  a  view  to  the 
Its  floods,  m  accordance  with  the  provisions  of  section 
entitled  "An  act  to  provide  for  control  of  floods  of  the 
River,   and   of   the   Sacramento   River,   Calif.,    and   for 
approved   March    1.    1917.   the   cost  thereof   to  be 
appropriations  heretofore  or  hereafter  made  for  examl- 
and  contingencies  of  rivers  and  harbors. 


SI  irveys. 

The  bil  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

THE  MARAIS   OES   CTGNES   RIVER.   IH  KANSAS 

The  Cltrk  called  the  next  bill.  H.  R.  8301.  to  authorize  a 
supplemeatal  examination  of  the  Marais  des  Cygnes  River, 
In  the  Stfite  of  Kansas,  with  a  view  to  the  control  of  their 
floods. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows 
emeted. 


,  etc.  That  th*  Sceratary  of  War  be.  and  he  Is  hereby, 
and  directed  to  catis*  a  supplemental  examination  to 
the  Marais  des  Cygnes  River,  In  the  State  of  Kansas, 
to  the  control  of  thetr  floods  In  accordance  with  the 
of  section  3  of  an  act  entitled   "An   act  to  provide  for 
of  the  floods  at  the  Mllsslppt  River  and  at  the  Sac- 
Cmllf..  and  for  oUisr  purposss".  approved  March  1, 
^ost  thereof  to  be  paid  from  appropriations  heretofore  or 
neuMls  for  eTamlnstlnns,  surveys,  and  oontingmaciss  of 
hartMca 


Fiver. 


With  the  following  committee  amendment: 


Page  1.  line  4,  strike  out  "supplemental"  and  insert  '•pre- 
liminary*': In  line  8,  strike  out  the  word  "their"  and  insert  the 
word  "its'*:  sAd  amend  the  title. 

The  committee  amendment  was  agreed  to. 

The  blD  was  ordered  to  be  engroesed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

The  title  was  amended  and  a  motion  to  reconsider  laid  on 
the  table. 

IMPEACHMENT  OF  HALSTED  L.   RITTER 

The  SPEAKER  laid  before  the  House  the  following  order 
from  the  Senate  of  the  United  States: 

In  the  Senate  of  the  DrUted  States  sitting  for  the  trial  of  the 
Impeachment  of  Halsted  L.  Rltter,  United  SUtes  district  Judge 
for  the  southern  district  of  Florida 

Apxn,  3,  1936. 
Ordered.  That  the  Secretary  of  the  Senate  communicate  to  the 
Hotiae  of  Representatives  an  attested  copy  of  the  answer  of  Halsted 
L.  Rltter.  United  States  district  Judge  for  the  southern  district  of 
Florida,  to  the  articles  of  Impeachment,  as  amended,  and  also  a 
copy  of  the  order  entered  on  the  12th  ultimo  prescribing  supple- 
mental rules  for  the  said  Impefkchment  trial. 

The  answer  and  the  supplemental  rules  to  govern  the 
impeachment  trial  were  referred  to  the  House  managers  and 
ordered  printed. 

The  Consent  Calendar 

amendment  of  the  shipping  act  of  191« 

The  Clerk  called  the  next  bUl,  S.  3467,  amending  the 
Shipping  Act.  1916.  as  amended. 

Mr.  BLAND.  Mr.  Speaker.  1  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  anticipate  this  is  for  the  purpose  of  making  some 
correction  in  the  bill,  and  I  would  call  the  gentleman's  atten- 
tion to  the  fact  that  the  penalty  of  the  bill  is  a  fine  of  not 
less  than  $1,000  or  more  than  $3,000,  and  under  all  the  inter- 
pretations of  all  the  courts  that  I  know  anythmg  about,  this 
means  that  in  order  to  enforce  the  act  a  civil  suit  must  be 
brought  for  the  collection  of  such  fine. 

Mr.  BLAND.  I  am  not  sure  about  that,  but  that  shall  be 
taken  into  consideration.  The  purpose  of  asking  that  the  bill 
go  over  is  that  there  is  some  objection  made  to  the  bill  that 
seems  to  have  some  merit  and  is  now  being  considered  by  the 
Shipping  Bureau. 

Mr.  OCONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, furthermore,  I  trust  there  will  be  some  further  hearings 
held  in  reference  to  the  bill. 

Mr.  BLAND.  I  would  not  be  able  to  promise  that  now.  but 
I  think  there  will  be  unless  these  objections  are  met. 

Mr.  TABER.  Mr.  Speaker,  should  not  the  bill,  under  the 
circumstances,  be  rereferred  to  the  committee? 

Mr.  BLAND.  For  the  present.  I  do  not  think  that  Is  neces- 
sary. It  may  be  amendments  will  be  agreed  on  that  will  be 
satisfactory. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia  that  the  bill  be  passed  over  with- 
out prejudice? 

There  was  no  objection. 

VETERANS   OF    FOREIGN    WARS    OF    THE   UNITED   STATES 

The  Clerk  called  the  next  bill.  H.  R.  11454.  to  incorpo- 
rate the  Veterans  of  Foreign  Wars  of  the  United  States. 

Mr.  McUEAN.  Mr.  Speaker,  reserving  the  right  to  object, 
the  report  on  th:s  bill  states  as  follows: 

It  Is  the  Judgment  of  the  committee  that  the  activities  of  this 
orvjanlzatlon  bring  It  within  the  rtile  which  the  committee  has 
strictly  adhered  to.  that  it  will  limit  its  recommendations  of  Fed- 
eral Incorporation  to  organizations  national  In  scope  and  which 
assist  the  execution  of  some  express  or  Implied  power  In  the  Con- 
stitution or  some  governmental  function  thereunder. 

It  is  encouraging.  Mr.  Speaker,  to  read  such  sound  doc- 
trine coming  from  the  Committee  on  the  Judiciary.  The  prac- 
tice has  developed  of  Government  officials  organizing  under 
State  law  corporations  for  the  purpose  of  carrying  on 
purely  Federal  functions.  I  know  of  30  such  corporations 
and  have  reason  to  believe  there  are  many  more,  which 
ixaL.\'t  been  organized  under  the  law^s  of  the  State  of  Dela- 
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ware.  It  is  alleged  that  the  stock  of  these  corporations  is 
held  for  the  benefit  of  the  Government  of  the  United  States. 
The  fact  remains  that  Federal  employees  have  absolutely 
no  authority  to  create  these  corporations,  and  the  practice 
is  a  subterfuge,  which  has  been  used  to  create  agencies  to 
spend  money  and  engage  in  activities  not  authorized  by  law. 

Mr.  WALTER.  Mr.  Speaker,  if  the  gentleman  will  yield  at 
that  point,  that  is  one  of  the  reasons  the  incorporation 
should  be  desirable.  If  such  organization  has  a  Federal 
charter,  then,  of  course,  its  records  are  available  for  any 
Government  investigation  or  inspection. 

Mr.  McLEAN.  I  take  it,  then,  that  the  gentleman  agrees 
with  me  that  the  incorporation  by  Federal  officials  of  cor- 
porations under  the  laws  of  the  State  of  Delaware,  or  any 
other  State,  for  carrying  on  Federal  functions,  violates  the 
laws  of  the  United  States.  Such  corporations  should  be  in- 
corporated by  the  Congress  of  the  United  States. 

Mr.  WALTER.  I  agree  entirely  with  what  the  gentleman 
says. 

Mr.  McLEAN.  The  incorporation  of  these  bodies  under 
the  State  of  Delaware  is  a  violation  of  the  fundamental 
law  and  our  conception  of  government  under  the  Constitu- 
tion. As  stated  I  know  of  30  companies  that  have  been 
incorporated  in  Delaware  that  have  had  allocated  to  them 
as  invested  capital  millions  of  dollars  which  have  been  spent 
without  the  consent  of  or  appropriation  by  the  Congress  of 
the  United  States.  This  method  of  carrying  on  the  affairs 
of  the  Government  does  violence  to  our  fundamental  law 
and  is  wrong  in  principle. 

Mr.  WALTER.  But  what  the  gentleman  says  does  not 
apply  to  this  organization. 

Mr.  McLEAN.  I  realize  that.  This  act  is  very  well  drawn; 
It  puts  the  Government  in  a  position  to  know  who  the  in- 
corporators are.  All  of  its  records  will  be  available  in  a  Fed- 
eral office  and  one  can  readily  ascertain  who  are  the  officers 
of  this  corporation,  and  other  facts  incidental  to  corporate 
activity.  The  bill  requires  a  report  to  Congress  of  the  ac- 
tivities of  the  corporation,  and  Congress  will  be  informed 
what  has  been  done  with  the  money  entrusted  to  its  care. 

But  that  is  not  so  with  corporations  that  have  been  in- 
corporated under  State  law,  I  have  no  objection  to  the 
enactment  of  this  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  following  persons,  to  wit:  James  E. 
Van  Zandt.  Altoona,  Pa.:  Bernard  K.  Kearney,  GloversvlUe,  N.  Y.; 
Scott  P.  Squyres,  Oklahoma  City.  Okla.;  Robert  B.  Handy,  Jr.,  Kan- 
sas City.  Mo.;  Henry  F.  Marquard.  Chicago.  111.;  William  E.  Outh- 
ner.  Denver.  Colo.;  Edward  J.  Neron,  Sacramento,  Calif.;  Dr. 
Joseph  C.  Menendez,  New  Orleans,  La.:  the  Reverend  Paul  L. 
Foulk,  Altoona.  Pa.;  Robert  E.  Kernodle,  Kansas  City,  Mo.:  Wal- 
ter I  Joyce.  New  York  City,  N.  Y.;  George  A  Ilg,  Cranston.  R.  I.; 
James  F.  Daley,  Hartford,  Conn.;  Charles  R.  Haley,  Pittsburgh,  Pa.; 
F.  C.  Deverlcks,  Clarksburg,  W.  Va.;  John  J.  Skiliman,  Miami,  Fla : 
Ellle  H.  SchlU.  New  Orleans  La.;  Gerald  C.  Mathias,  Lagrange.  Ind.; 
James  W.  Starner.  Effingham.  111.;  Leon  S.  Pickens,  Wichita,  Kans.; 
Archie  W.  Nlmens.  Minneapolis.  Minn.;  Dr.  Harvey  W.  Snyder.  Den- 
ver, Colo.;  Charles  O.  Carlston,  San  Francisco,  Calif.:  Walter  L. 
Daniels,  Seattle,  Wash.:  John  E.  Swalm,  Tulsa,  Okla.;  Peter  J. 
Roech.  Washington,  D.  C;  and  their  successors,  who  are,  or  who 
may  become,  members  of  the  Veterans  of  Foreign  Wars  of  the 
United  States,  a  national  association  of  men  who  as  soldiers,  sail- 
ors, and  marines  have  served  this  Nation  in  wars,  campaigns,  and 
expeditions  on  foreign  soil  or  in  hostile  waters,  and  such  national 
association,  are  hereby  created  and  declared  a  body  corporate, 
known  as  the  Veterans  of  Foreign  Wars  of  the  United  States. 

Sec.  2.  That  the  said  persons  named  In  section  1.  or  their  suc- 
cessors, and  such  other  persons  as  are  duly  accredited  delegates 
from  any  local  post  or  State  department  of  the  existing  national 
association  known  as  the  Veterans  of  Foreign  Wars  of  the  United 
States,  under  its  constitution  and  bylaws,  are  hereby  authorized  to 
meet  and  to  complete  the  organization  of  said  corporation,  by  the 
adoption  of  a  constitution  and  bylaws,  the  election  of  officers,  and 
to  do  all  other  things  necessary  to  carry  Into  effect  and  Incidental 
to  the  provisions  of  this  act. 

Sec  3.  That  the  purposes  of  this  corporation  shall  be  fraternal, 
patriotic,  historical,  and  educational:  to  preserve  and  strengthen 
comradeship  among  Its  members;  to  assist  worthy  comrades:  to 
perpetuate  the  memory  and  history  of  our  dead,  and  to  assist  their 
widows  and  orphans;  to  maintain  true  allegiance  to  the  Govern- 
ment of  the  United  States  of  America,  and  fidelity  to  Its  Consti- 
tution and  laws;  to  foster  true  patriotism:  to  maintain  and  extend 
the  Institutions  of  American  freedom;  and  to  preserve  and  defend 
the  United  States  from  all  her  enemies,  whomsoever. 
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Sec.  4.  That  the  corporation  created  by  this  act  shall  have  th« 
following  powers:   To  have  perpetual  succession  with  power  to  suoi 
and  be  sued  In  courts  of  law  and  equity;  to  receive,  hold,  own.  use, 
and  dispose  of  such  real  estate,  personal  property,  money,  contract,; 
rights,  and  privileges  as  shall  be  deemed  necessary  and  Incidental 
for  Its  corporate  purposes;   to  adopt  a  corporate  seal  and  alter  the 
same  at  pleasure;  to  adopt,  amend,  apply,  and  administer  a  consti- 
tution, bylaws,  and  regulations  to  carry  out  Its  purposes,  not  Incon- 
sistent with  the  laws  of  the  United  States  or  of  any  State;  to  adopt, 
and  have  the  exclusive  right  to  manufacture  and  use.  such  emblenu 
and  badges  as  may  be  deemed  nece.s.sary  In  the  fulfillment  of  the 
purposes  of  the  corporation:   to  establish  and  maintain  ofices  fori 
the  conduct  of  Its  business;   to  establish,  regulate,  or  discontinue! 
subordinate  State  and  Territorial  subdivisions  and  local  chapters  ori 
posts;   to  publish  a  magazine  or  other  publications,  and  generally' 
to  do  any  and  all  such  acts  and  things  as  may  be  necessary  and 
prof)er  in  carrying  Into  effect  the  purposes  of  the  corporation.  : 

Sec.  5.  That  no  person  shall  be  a  member  of  this  corporation 
unle-ss  he  has  served  honorably  as  an  officer  or  enlisted  man  In  the 
Army,  Navy,  or  Marine  Corps  of  the  United  States  of  America  In  I 
any  foreign  war,  In.surrection.  or  expedition,  which  service  shall  he\ 
recognized  as  campHlKn-niedal  service  and  governed  by  the  authon-i 
zatlon  of  the  award  of  a  campaign  badge  by  the  Government  of  the  i 
United  States  of  America. 

Sec.  6.  That  said  corporation  may  and  shall  acquire  all  of  the 
assets  of  the  existing  national  association  known  as  the  Veterans 
of  Foreign  Wars  of  the  United  States  upon  discharging  or  satlsfac-' 
torily  providing  for  the  payment  discharge  of  all  Its  liabilities. 

Sec.  7.  That  the  said  corporation  shall  have  the  sole  and  exclu-l 
slve  right  to  have  and  to  use.  In  carrj-lng  out  Its  purposes,  thei 
name  "Veterans  of  Foreign  Wars  of  the  United  States"  and  the  solei 
and  exclusive  right  to  the  use  of  its  corporate  seal,  emblems,  and; 
badges  as  adopted  by  said  corix>ration.  | 

Sec.  8.  That  said  corporation  shall,  on  or  before  the  1st  day  of 
January  in  each  year,  make  and  transmit  to  the  Congress  a  report] 
of  Its  proceedings  for  the  preceding  fiscal  year,  Including  a  full  and,' 
complete  rejxjrt  of  Its  receipts  and  expenditures:  Provided,  how- 
ever. That  said  financial  report  shall  not  be  printed  as  a  publlcl 
document. 

Sec.  9.  That  as  a  condition  precedent  to  the  exercise  of  any 
power  or  privilege  herein  granted  or  conferred,  the  Veterans  ofi 
Foreign  Wars  of  the  United  States  shall  file  In  the  office  of  the' 
secretary  of  state  of  each  State  the  name  and  post-office  address  of 
an  authorized  agent  In  such  State  upon  whom  legal  process  or 
demands  against  the  Veterans  of  Foreign  Wars  of  the  United  State* 
may  be  served. 

Sec,  10  That  the  right  to  repeal,  alter,  or  amend  this  act  at  anyi 
time  Is  hereby  expressly  reserved.  i 

With  the  following  committee  amendments: 

Page  1,  line  9.  strike  out  the  word  "Doctor",  and  at  the  end  of  the 
line  strike  out  the  word  "the  " 

Page  1,  line  10,  strike  out  "Reverend." 
Page  2,  line  7,  strike  out  the  word  "Doctor." 

The  committee  amendments  were  agreed  to. 

AMERICA    AND    THE    WORLD    WAR,    APRIL    6,     191T 

Mr.  LUNDEEN.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word.  Members  of  Congress,  this  is  neither  the  time  nor  the 
occasion  for  long  speech  or  debate  and  controversy.  Today 
we  honor  our  great  leader,  the  immortal  La  Follette,  master 
statesman  these  last  50  years  of  American  politics.  Yes; 
La  Follette  and  that  great  company  which  followed  him  and 
his  disciples,  among  whom  I  had  the  privilege  to  be  one  of 
the  least. 

THE    BRAVT:    ANT)    GALLAf'TT    GENERAL    SHERWOOD 

We  remember  Gen.  Isaac  R.  Sherwood,  last  of  the  Grand 
Army  of  the  Republic;  Congressman  and  United  States  Sen- 
ator William  E.  Mason,  of  Illinois;  Col.  Edward  C.  Little,  of 
the  famous  Twentieth  Kansas,  Spanish-American  War  hero. 
These  and  Senator  Lane,  of  Oregon;  Senator  Gronna,  of 
North  Dakota;  Senator  Stone,  of  Missouri,  chairman  of  the 
Foreign  Relations  Committee  of  the  United  States  Senate; 
Senator  Vardaman.  of  Mississippi;  and  Senator  Norris,  most 
able  and  distinguished  of  our  Senators  today,  standing 
shoulder  to  shoulder  with  Robert  M.  La  Follette,  on  that 
fateful  Good  Friday  morning  when  the  American  people  were 
crucified  on  the  cross  of  war. 

These  6  United  States  Senators  and  50  Congressmen — 58 
in  all — what  is  the  judgment  of  history  today?  Coming  in 
on  the  train  from  Philadelpia  this  morning  I  had  ample  time 
to  search  the  great  papers  of  the  country,  their  editorial 
pages  and  news  articles.  Not  one  of  them  spoke  in  praise 
or  sought  to  interpret  the  World  War,  except  the  New  York 
Sun,  and  this  is  the  statement  of  the  editorial  in  the  New 
York  Sun; 

ESrrORIAL   ON   WORLD    WAR,    NEW    TORK    StTN,   APRO.   6,    1»36 

It  may  not  be  said  that  history  has  yet  given  Its  final  verdict, 
but  19  years  after  we  can  at  least  see  that  however  mixed  may 
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thetr  mottrva,  howrer  tnjKlequAte  the  arguments  ttmj 
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than  tbe   lofty   hopes  of  those  who   overwbalmBd 


AdO.  tbrt  is  th«  editorija  In  a  great  New  York  newspaper 
OQ  the  6t|i  of  April  193<S — 19  rears  after  our  declaration  at 
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cf  foreign  wars.  I  want  to  say  that  I  have 

the  veterans  of  ail  wars  and  always  will. 

want  this  bill  I  am  for  it.     They  served  in 

and  duty  demands  that  we  remember  them  In 

But  why  call  our  boys  into  foreign  service? 

our  own  soil:  there  let  us  stop. 

state   paper   of   all   time — the  Washington 

^ddrees    oh.  why  do  we  give  only  lip  service,  why 

his  advice — Washington  was  a  wiser  patrtot  than 

who  are  now — listen. 
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that    permanent.    Inveterate 

and  paaalonale  attachments 

ibould  be  excluded;  and  tiiat.  in  place  of  them.  )uat  and 

r^ellDgs    toward    all    ahould    be    cuiuvated.      The    natM>n 

towards  another  an  habitual  hatred,  or  an  habitual 

la  aone  degree  a  aUvc.    It  la  a  alave  to  lu  animosity  or 

either  of  which  la  axiffldcnt  to  leatf  It 

Ita  Interest.     Antipathy  In  one  nattott 

more  readily  to  offer  Insult  and  Injury,  to  lay  bold  of 

of  umbrage,  and  to  be  haughty  and  intractable  when 

trlttng  occasions  of  dispute  occur      Hence,  frequent 

and  bloody  contests.    The  nation. 

Ill  will  and  ressntmsnt,  sometimes  Impels  to  war  the 

.  contrary  to  the  best  calculations  of  policy.    The  gov- 

tlmes   participates    In    the    national    propcnally.   and 

passion  what  rsason  would  reject:  at  other  times. 

anlmoalty  o€  tbe  naOon  subeerTient  to  projects  ot 

likstlgated   by    pride,    ambition,    and   other   simstsr   and 

I  Qottvcs     The  peace  often,  aometlmes  perhaps  ttie  liberty 
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a  pasMflBate  atta chmeot  at  one  nation  for  anotber 

variety   of  evils.     Sympathy    for    the   favorite   natloo. 

the  illusion  of  an  imaginary  <v^rnnnr>n  interest,  in  cases 

oommon  Interest  exlsU.  and  infusing  UMo  one  tbe 

tba  oCber.  betraya  the  fanner  Into  a  paiUMpaMop  In 

aad  wars  ot  tbe  lat(«r.  wttiKwt  adequate  mduoements 

It  leads  also  to  oonceeslonj  to  tbe  favorite  o*- 

denled  to  other*,   which   la  apt  doubly  to  Injure 

malrlng  tbe  oonoeeaions.  by  unneeeasartly  parting  with 

to  have   been   retained,    and   by   — ***"if   Jealousy,   ill 

ilsposlUcn  to  retaliate  In  tbe  parUss  from  wbocn  sqMal 

withheld;   and  it  gives  to  ambltlouA.  corrupted,  or 

who   devote    themselves    to   the   favorite    nation. 

Mlray  or  aacrtflce  tbe  taiHaaU  of  tbrelr  own  country. 

iHiee  even  wtth  popularity:  gtttftag  wttb  tha 

of   a    virtuous   sense   of   obligation,   a   eoauMiiiaable 

puMle  optnlon.  or  a  teodable  seal  for  public  good,  tbe 

oaaspUaaces  of  aaiMtlBa,  oarraptkifi.  or  infatuation 

to    foreign    Influenee    tn   innumaiabto    ways,    socb 

are  particularly  alannlng  to  the  truly  enlightened  and 

patriot.     How  many  op(>ort unities  do  they  affonl  to 

dmaaitlc  facttoos.  to  practice  the  arts  at  seduction,  to 

opimoo.  to  tnHuence  or  awe  tbe  public  eounclis! 

attachment  of   a  small   or   weait.    towards   a   greet   and 

doonvs  the  former  to  be  ti>e  satellite  of  tbe  latter. 

Insidious  wiles  of  foreign  Influence   (I  conjure  you 

fellow  cltuens)   the  Jealousy  of  a  free  people  ought 

Uy  awa^.   since  history  and  szperlence  prove  that 

Is  one   of  the   most  baneful   foes   of  republican 

But  that  Jealousy,  to  be  useful,  must  be  ImparUal. 

tbe  Instrument  ot  ths  very  Inftuenoe  to  be  avoided. 

dcfenss  against  it.     boeeslve  partlaUty  for  cos  foeelgn 

excessive  dlsIUce  for  another  eauss  these  whona  ttey 

danger  only  oa  one  side,  and  serve  to  veil  and  even 


seeood  the  arts  ot  influence  on  the  other.  Seal  patriots,  who  may 
resist  the  Intrigues  of  the  favorite,  are  liable  to  bccocnc  su£(>ected 
and  odious;  while  Its  tools  and  dupes  \isurp  the  applause  and  confl- 
denoe  of  the  people  to  aurrender  their  Interests. 

The  great  rule  of  conduct  for  us.  In  regard  to  foreign  nations.  Is. 
In  extending  our  commercial  relations,  to  iiave  with  them  a.s  liuie 
political  connection  as  jxMslble.  So  far  as  we  have  already  formed 
engagements,  let  them  be  fulfilled  with  perfect  good  faith  Here 
let  us  stop. 

Europe  has  a  set  at  primary  Interests  which  to  use  have  none,  or  a 
very  remote  relation.  Hence  she  must  be  engaged  In  frequent 
controversJeB.  the  causes  of  which  are  essentially  foreign  to  our 
concerns.  Hence,  therefore.  It  must  be  unwise  In  us  to  Implicate 
ourselves,  by  artificial  ties,  in  the  osdlnary  vlclssitxides  of  her 
poliucs.  or  the  ordinary  combinations  and  colllalous  of  her  friend- 
ships or  enmities. 

Our  detached  and  distant  sltuaUoo  Invites  and  enables  us  to 
pursue  a  different  ootirae.  If  we  remain  one  people,  under  an  efB- 
clent  government,  tbe  period  Is  not  far  off  when  we  may  defy  oiAte- 
rlal  Injury  from  external  annoyance;  when  we  may  take  such  an 
attitude  as  wUl  cause  the  neutrality  we  may  at  any  time  resolve 
upon  to  be  scnipwloosly  respected:  when  beUlgerent  nations,  under 
tbe  ImposslbUlty  of  making  acquisitions  upon  us.  will  not  llghdy 
hasard  the  giving  us  provocation:  when  we  may  choose  peace  or 
war.  as  our  Interest,  g^ulded  by  Justice,  shall  counsel. 

Why  forego  the  advantages  ctf  so  pectillar  a  situation?  Why  quit 
our  own  to  stand  upon  foreign  grouitd?  Why.  by  lnt4frweaving  o«ir 
destiny  with  that  of  any  part  of  Europe,  entangle  our  peace  and 
prosperity  in  the  tolls  of  European  ambition,  rlvalshlp.  Interest. 
humor,  or  caprice? 

It  Is  our  true  poUcy  to  steer  ciear  at  permanent  alliance  with 
any  porUun  of  the  foreign  srarld:  so  far.  I  mean,  as  we  are  now  at 
liberty  to  do  It;  for  let  me  not  be  understood  as  capable  of  patroniz- 
ing InOaeltty  to  existing  engagements  I  hold  the  maximum  no 
lass  applicable  to  public  tban  private  affairs,  that  honesty  is  alwaya 
ths  best  policy  I  repeat  It.  therefore,  let  tboee  engagements  be 
obeerved  In  their  genuine  sense.  But  in  my  opinion,  it  la  unoeccfi- 
sary.  and  would  be  unwise  to  extend  them. 

Taking  care  always  to  keep  ourselves  by  suitable  estaMlshmenU, 
on  a  respectable  defensive  posture,  ws  snay  safely  trust  to  tem- 
porary alliances  for  exuaordinary  rmsrgtntiies 

Harmony,  and  a  ttheral  Intercourse  with  all  nations,  are  recom- 
mended by  policy,  hwmanity.  and  Interest.  But  even  our  commer- 
cial policy  should  hold  an  equal  and  Impartial  hand:  neither  ssek- 
iBf  Bor  granting  exclusive  favors  or  preferences;  oonsulUng  the 
natural  course  of  things,  diffusing  and  diversifying  by  gentle  means 
the  streams  a*  oommcrce.  but  forcing  nothing:  eatabllahtng  with 
powers  so  rttopossd.  In  Ofder  to  give  trade  a  stable  coune.  to  define 
the  rights  of  our  aaerehants.  snd  to  enable  the  government  to  sup- 
port them,  conventional  rules  of  Interooune.  the  best  that  preseat 
clrcimiBtances  and  mutual  optnlon  will  permit,  but  temporary, 
and  liable  to  be  from  time  to  time  abandoned  or  varied  as  experl- 
eoee  and  drcumstoneee  shall  dictate:  coDstantly  keeping  In  vtew. 
that  it  is  folly  in  one  nation  to  look  for  disinterested  favors  from 
another;  that  It  must  pay  with  a  portion  of  Its  Independence  for 
whatsver  it  aaay  accept  under  that  character;  that  by  such  accept- 
ance. It  may  place  Itself  In  the  condition  of  having  given  eqiUva- 
lents  for  nominal  favors,  and  yet  of  being  reproached  with  In- 
gratitude for  not  giving  more  There  can  be  no  greater  error  than 
to  expect,  or  calculate  upon  real  favors  from  nation  to  nation  It 
Is  an  Illusion  which  experience  must  cure,  which  a  Jxiat  pride  ought 
to  discard 

That  is  real  Amerlcaxusm  and  it  Is  good  enough  for  any 
real  red-blooded  American. 

THK   roaCT&N   POLJCT    Or    WASHINCTON    AND    JOTESSON 

Remember  that  American  foreign  policy  for  a  century 
and  a  half  followed  the  straight  course  laid  down  by  Wash- 
ington, Jefferson.  Jackson.  Lincoln,  and  every  President 
down  to  and  locludinc  tbe  first  admini:>Lration  of  the  war 
President.  That  policy  was  friendship  for  all,  trade  with 
all.  and  entangling  alliances  with  none. 

The  President  and  the  Congress  elected  in  1916  on  the 
aoiemn  pledge  to  keep  America  out  of  the  World  War  im- 
mediatriy  proceeded  to  betray  that  pledge  and  plunged 
America  into  the  quarrels  of  Europe,  from  which  our  fore- 
fathers wisely  emigrated  in  order  that  they  might  build  a 
new  nation,  free  from  kings  and  emperors,  European  con- 
scription, war  taxes,  and  wars. 

This  departure  from  the  Washington -Jefferson  foreign 
policy  was  a  colossal  blunder  and  a  crime  against  the  Ameri- 
can people,  and  so  long  as  those  who  plunged  us  into  that 
disaster  continue  In  power  we  wlH  never  extricate  ourselvee 
from  this  panic. 


rrrTT-six  tcxMscis  or  cowoasss  ruixu  *OAi?fsT  ora  nmtT  nrro  ths 

WOKLO    WAX 

Two  years  ago  there  were  8  Congressmen  out  of  50  and 
1  United  States  Senator  oat  of  6  remaining  in  Congress  who 
voted  against  America  entering  the  World  War:  Almon.  of 
Alabama:  Britten,  of  Illinois;  Church,  of  California;  Dill,  of 
Washington;  Prear,  of  Wisconsm;  Knutson,  of  Minnesota; 
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Lundeen,  of  Minnesota,  In  the  House;  and  United  States 
Senator  George  W.  Norris,  in  the  Senate.  After  serving  in 
the  House  during  the  War,  Congressman  Dill,  of  Washington, 
was  later  elected  United  States  Senator,  and  served  there 
some  12  years. 

In  the  present  Congress  only  three  of  these  eight  remain: 
The  senior  Senator  from  Nebraska.  George  W.  Norris,  the 
noblest  Roman  of  them  all;  the  able  dean  of  the  Minnesota 
delegation,  who  has  served  continuously  in  Congress  for 
some  19  years,  Harold  Knutson,  of  Minnesota;  and  your 
servant,  Ernest  Lundeen. 

COST    or    THI    WOKLO    WAR 

On  Armistice  Day,  November  11.  1928,  Calvin  Coolidge. 
then  President,  made  this  statement:  'When  the  last  soldier 
and  the  last  dependent  of  the  soldier  has  disappeared  over 
the  horizon  the  World  War  will  have  cost  America  more 
than  $100,000,000,000." 

SHALL    W«   ENTEX    ANOTHER    WOELD  WAX? 

America  is  again  on  the  road  to  war.  The  greatest  peace- 
time war  preparations  in  the  history  of  this  world  are  now 
under  way  in  these  United  States.  No  nation  at  any  time 
in  the  history  of  the  world  has  ever  indulged  in  such  tremen- 
dous building  for  war.  War  for  what?  War  against  whom? 
Who  is  going  to  attack  us?  Oh.  yes;  I  see  we  are  going  to 
deliver  the  deciding  blow  on  other  continents — Asia.  Europe, 
or  Africa.  Our  Aimy  is  to  t>e  the  policeman  of  the  earth. 
We  are  going  to  decide  for  other  nations  how  they  are  going 
to  govern  themselves.  A  most  dangerous  and  destructive 
international  policy.  Every  nation  and  every  empire  in  the 
world  attempting  anything  like  that  went  crashing  into  the 
dust  of  the  ages. 

DXFENO   OtJX    OWN    SOn, THERE    LET    US    STOP 

We  want  America  to  live.  We  need  only  such  prepara- 
tions as  will  defend  our  own  soil.  Thrusting  ourselves  into 
the  quarrels  of  other  nations  will  never  settle  those  quarrels 
and  will  only  injure  ourselves.  We  are  again  on  the  road  to 
war.  We  traveled  that  road  19  years  ago.  Speak  now 
before  it  is  too  late. 

"8AVX   THE    WORLD    rOR    DEMOCRACT" "END   ALL    WAR" 

April  6,  1917,  we  went  to  war,  they  said  to  "Save  the  world 
for  democracy";  to  "end  all  war",  to  erect  a  League  of  Na- 
tion structure  with  a  sovereignty  over  our  sovereignty  and  a 
flag  over  our  flag,  inevitably  imposing  dictation  from  Europe. 
Not  a  single  Congressman  can  be  found  who  will  rise  on  this 
floor  and  defend  his  voting  for  war.  Selfish,  ignorant,  and 
stupid  men  plunged  America  into  the  abyss  of  the  World 
War.  We  financed  that  war  and  brought  America's  financial 
structure  into  collapse  and  chaos. 

THE    WESTERN    HEMISPHERE    IS    OtTR    SPHERE    OP    ACTION 

I  am  glad  I  opposed  America's  entering  that  war.  I  am  glad 
that  there  is  no  blood  on  my  hands,  and  I  pledge  the  Amer- 
ican people  most  sincerely  and  solemnly  that  I  will  never  be 
party  to  plunging  the  youth  of  America  into  the  wars  of 
Asia.  Europe,  and  Africa.  The  Western  Hemisphere  is  our 
sphere  of  action — North  and  South  America  and  the  outly- 
ing islands;  that  is  sphere  enough  for  us.  We  are  losing 
heavily  in  South  American  trade.  We  need  to  extend  our 
influence  and  trade  there.  More  than  90  percent  of  the 
trade  of  the  United  States  is  within  our  own  borders.  Here 
we  can  build  solidly  and  upon  a  sure  foundation  for  future 
success,  prosperity,  and  real  national  greatness. 

DO  NOT  DESTROY  AMERICAN  DEMOCRACT  ON  THE  BATTLEFIELDS  OF  EUROPE 

America  will  work  its  way  out.  Of  that  I  am  sure.  We 
must  not  make  that  blunder  again,  lest  we  may  not  work  our 
way  out  another  time.  It  may  then  be  forever  too  late. 
If  you  wish  to  imperil  American  democracy,  send  our  armies 
into  a  second  world  war.  and  you  may  see  forms  of  govern- 
ment yet  imdreamed  of.  The  Wa.shington.  Jeflferson.  Jackson, 
and  Lincoln  foreign  policy  is  the  north  star  of  our  foreign 
affairs.  It  ought  to  be  good  enough  for  any  real  red-blooded 
American.  Friendship  with  all  nations;  trade  with  all  na- 
tions; entangling  alliances  with  none. 

On  April  6,  1938,  we  again  call  the  roll. 


SENATORS  WHO  VOTED  AGAINST  KNTRT   INTO  WORLD   WAR 

Gronna,  La  PoUette,  Lane.  Norris,  Stone,  Vardaman.         j 

RTPRESENTATIVES   WHO   VOTED   AGAINST   ENTRY   INTO   WORLD  WAB 

Almon,  Bacon,  Britten,  Browne,  Burnett,  Caiy,  Church, 
Connelly  of  Kansas,  Cooper  of  Wisconsin,  Davidson,  Davis, 
Decker.  Dill,  Dillon,  Dominick,  Esch,  Frear,  Puller  of  Illi- 
nois, Haugen,  Hayes,  Hensley,  Hilliard,  Hull  of  Iowa.  Igoe, 
Johnson  of  South  Dakota,  Keating,  King.  Kinkaid,  Kitchin, 
Knutson,  La  Pollette,  Little,  London,  Lundeen,  McLcmore, 
Mason.  Nelson.  Randall.  Rankin.  Reavis.  Roberts.  Rodenberg, 
Shackleford.  Sherwood.  Sloan,  Stafford.  Van  Dyke,  Voigt, 
Wheeler,  and  Woods  of  Iowa. 

[Applause.] 

The  bill  weis  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table.  ■ 

ADJUSTING    COMPENSATION    OF    RAILWAY    MAIL    SERVICE    OFnCIALS 

The  Clerk  called  the  bill  (H.  R.  10267)  to  provide  for  adjust- 
ing the  compensation  of  division  superintendents,  assistant 
division  superintendents,  assistant  superintendents  at  large, 
assistant  superintendent  in  charge  of  car  con.stniction,  chief 
clerks,  assistant  chief  clerks,  and  clerks  in  charge  of  .sections 
in  offices  of  division  superintendents  in  the  Railway  Mail 
Service,  to  correspond  to  the  rates  established  by  the  Classi- 
fication Act  of  1923,  as  amended. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  Is  authorized 
and  directed  to  adjust  the  compensation  ol  division  superintend- 
ents, assistant  division  superintendents,  assistant  superintendents 
at  large,  assistant  superintendent  In  charge  of  car  construction. 
chief  clerks,  assistant  chief  clerks,  and  clerks  in  charge  of  sections 
In  offices  of  division  superintendents.  Railway  Mall  Service,  to  cor- 
respond, so  far  as  may  be  practicable,  to  the  rates  established  by 
the  Classification  Act  of  1923.  as  amended,  for  positions  in  the  de- 
partmental service  in  the  Di.strlct  of  Columbia.  Any  appropriation 
now  or  hereafter  available  for  the  payment  of  the  compen.satlon 
of  employees  in  the  Railway  Mall  Service  shall  be  available  for 
payment  of  compensation  In  accordance  with  the  rates  adjusted 
In  accordance  with  the  provisions  of  this  act. 

With  the  following  committee  amendment: 

Page  1.  line  3.  after  the  word  "General",  insert  "with  the  concur- 
rence of  the  Civil  Service  Commission." 

The  amendment  was  agreed  to;  and  the  bill,  as  amended, 
was  ordered  to  l^e  engrassed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

CREDITING  LABORERS  IN  POSTAL  SERVICE  WITH  SUBSTITUTE  SERVICE 

The  Clerk  called  the  bill  <H.  R.  10930)  to  credit  laborers  in 
the  Postal  Service  with  any  fractional  part  of  a  year's  sub- 
stitute service  toward  promotion. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  Public  Act  No.  366,  entitled  "An  act  to 
provide  time  credits  for  substitute  laborers  In  the  Post  0.*flce  when 
appointed  as  regular  laborers",  approved  Augu.st  27.  1935  (U.  S.  C, 
1934,  title  39.  sec.  101),  is  amended  to  read  as  follows: 

"That  section  5  of  the  act  entitled  'An  act  reclassifying  the  sal- 
aries of  postmasters  and  employees  of  the  Postal  Service,  readju.stmg 
their  salaries  and  compensation  on  an  equitable  basis,  Increasing 
postal  rates  to  provide  for  such  readjustment,  and  for  other  pur- 
poses', approved  February  28.  1925  (43  Stat.  1053;  U.  S.  C,  title  39, 
sec.  101),  is  amended  by  adding  thereto  a  new  paragraph  to  read 
as  follows: 

"  'Whenever  any  substitute  laborer,  watchman,  or  messenger  is 
appointed  to  a  permanent  position  as  laborer,  watchman,  or  mes- 
senger, the  substitute  service  performed  by  such  laborer,  watchman, 
or  messenger  shall  be  computed  in  detei  mining  the  eligibility  of 
such  person  for  promotion  to  grade  2  on  the  basis  of  306  days  of  8 
hours  constituting  a  year's  service.  Effective  at  the  beginning  of 
the  first  quarter  following  approval  of  this  act.  all  laborers,  watch- 
men, and  messengers  who  have  not  progressed  to  grade  2  shall  be 
promoted  to  that  grade,  provided  they  have  the  necessurj-  credit  of 
306  days  of  8  hours  each  constituting  a  year's  service. 

"  'Any  fractional  part  of  a  year's  substitute  service  will  be 
Included  with  service  as  a  regular  laJaorer.  watchman,  or  messenger 
in  the  Postal  Service  in  determining  eligibility  lor  promotion  to  the 
next  higher  grade  following  appointment  to  a  regular  position. 
Effective  at  once  following  approval  of  this  act.  all  laborers,  watch- 
men, and  messengers  who  have  not  progressed  to  grade  2  shall  be 
promoted  to  that  grade,  provided  they  have  the  necessary  credit  of 
306  days  of  8  hoiors  each  constituting  a  year's  service.'  " 
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comlnittee  amendmeDts  were  agreed  to. 

%«w#Tx1*d  was  ordered  to  be  engrossed  and  read 

waa  read  the  third  time,  and  passed,  and  a 

ijecoasider  laid  on  the  table. 

CONVmNG    CUTAIN    LAMD6   TO    CLACKAUAS    COUKTY,    OBSC 

The  Clcik  called  the  bill  <H.  R  9485  >   to  convey  certain 
lands  to  dkckamas  Coiuitj.  Oreg..  for  pubhc-park  purposes. 

The  SPE^KEIR.    Is  there  objection? 

Mr.  WOLCOTT.  Mr  Speaker.  I  reserve  the  right  to  object 
TlM  Secret  U7  of  the  Interior,  in  maJung  his  report  on  this 
bill,  made  xrtain  recommendations  concerning  an  amend 
ment  which  would  protect  the  Government.  I  notice  that 
although  consideration  was  undoubtedly  given  to  his  amend- 
ment, it  wat  not  recommended  by  the  committee.  I  am  won 
derlng  If  th»  committee  can  explain  why  the  recommendation 
of  the  SecfYtary  of  the  Interior  was  not  followed  in  that 
respect. 

Mr.  MOrtT  Mr  Speaker.  If  the  gentleman  will  yield.  I 
win  be  glaa  to  erplain  The  recomirendation  In  the  Secre- 
tary's report  to  the  Public  LAnds  Committee  seems  to  be  a 
fannal  aoneMcB  wiiich  ts  invariably  made  bv  liim  on  any 
bill  of  thtaTldnd.  llie  matter  came  up  and  was  thoroughly 
coasklered  [by  the  committee,  and  the  committee  did  not 
concur  in  tpe  Secretary's  suggested  amendment.  Bills  con- 
veying public  lands  of  this  character  to  municipalities  for 
park  purposes  and  for  watershed  protection,  and  so  forth, 
have  usuallly  been  approved  by  our  committee  in  the  form  In 
which  this  I  bill  is  written.  The  Ctovemment  Ls  thoroughly 
protected  inder  the  provisions  of  this  bill,  and  it  does  not 
the  muQl^patity  the  unnecessary  hardship  which 
lent  sugt«8te' 
would  incu^ 
this 

the  bllb  ati 
committee 


place  upon 

the  amendment  sugt«8ted  by  the  Secretary  of  the  Interior 

The  Secretary  of  the  Interior  always  makes 

on,  but  you  will  not  And  it  Incorporated  m  any  of 

this  kind  which  have  been  reported  out  of  our 

luring  the  past  two  sessions. 

The  SPEAKER.     Is  there  objection? 

There  wis  no  objection. 

The  Cler  i  read  the  bill,  as  follows: 
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ttc.  That  the  Secretary  of  the  Interior  is  author- 
dlrfected  to  laaue  a  patent  to  Clacltamaa  County.  Oreg.. 
the  United  Statea.  for  the  aoutheaat  quarter  aoutb- 
tbe  northeast  quarter  eoutbweet  q\iarteT.   and   the 
q^MTter  eotitbeast  quarter  tectlon  11.  township  4  aouth. 
Willamette  meridian,   in  tba  State  of  Oregon,  con- 
feree, more  or  lesi   on  condition  that  auch  coxinty  shall 
'fm  such  lands  solely  for  pubtlc-park  purpoaea;  but  If 
shall  at  any  ume  oeaae  to  uee  such  lands  for  public- 
M.   or   ahal!    permit    the   use   of   such    lands    for   any 
.  or  shall  alienate  or  attempt  to  alienate  them,  they 
to  the  United  8ta«w:   Provided.  That   there  shaU  be 
:he   United   States,   its  patentees,   or   their   transferees, 
cut  and  remove  therefrom   the   merchantable   timber 
Clackamas  County.   Oreg .   when   such   sale  ts  made 
p^OTtslcns  of  the  act  of  June  9.   1916   (99  Stat    218),  a 
right  to  purchase  the  timber  at  the  highest  price  bid. 
Secretary  of  the  Interior  shall  prescribe  all  necessary 
o  carry   Into  effect   the   foregoing   prorutons   of   this 


i^as  ordered  to  be  engros-sed  and  read  a  third  time. 
third  ttme,  and  passed,  and  a  motion  to  recon- 
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rvmttun 


or  rrrsLic  lawd  by  scappooss.  casa. 

called  the  bill   (H.  R.   9654 »    to  authorize  the 
the  city  of  Scappoooe.  Oreg..  of  a  certain  tract 
revested  in  the  United  States  under  the  act  of 
(39  Stat.  218). 

no   objection,   the    Clerk    read    the    bUl.   as 


etc^  That  the  Secretary  of  the  Interior  be.  and 

authorised  to  tarie  a  patent,  upon  payment  of  t2.S0 

fracUon  thereof,  to  the  city  of  Scappooae.  Orei? .  for 

quarter  of  the  northeaat  quarter  and  the  northeast 

tKMrthwcst  quarter  of  secUon   11.  township  3  north. 

WUlamsCte  meridian,   containing   approximately   80 

toaU  valid  exlsUng  rtghU  at  the  time  of  the  filing 

by  the  city  of  Scappoose:  ProvuUd.  That  there 


Shan  be  reserved  to  the  United  States,  its  patentees,  or  their  trans- 
fereea.  the  right  to  cut  and  remove  therefrom  the  merchantabls 
timber,  which  in  the  opinion  of  the  Secretary  of  the  Interior  maf 
be  cut  and  removed  without  material  damage  to  the  city  reser- 
voir, referring  to  said  city  of  Scappoose.  when  such  sale  Is  mads 
under  the  provisions  of  the  act  of  June  9.  1918.  a  preference  right 
to  purchase  the  timber  at  the  highest  price  bid. 

Sac.  a.  That  the  Secretary  of  the  Interior  shall  prescribe  all 
necessary  regulaUons  to  carry  Into  effect  the  foregoing  provUlona 
of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

TKM  OP  DlSTWCT  COUIT  AT   PANAMA  CTTT.  FLA. 

The  Clerk  called  the  bill  ^H.  R.  9244)  providing  for  the 
establishment  of  a  term  of  the  District  Court  of  the  United 
States  for  the  Northern  District  of  Florida  at  Panama  City, 
Pla. 

There  twing  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  ete^  That  a  term  of  the  District  Court  of  the 
United  SUtes  for  the  Nqrthsnf  District  of  Florida  shall  be  held 
annually  at  Panama  City,  Fla..  on  the  first  Monday  la  September: 
Prxyrided.  That  sxiltable  rooms  and  accommodations  for  holding 
court  at  Panama  City  are  furnished  without  expense  to  the  United 
States. 

Mr.  MILLER.     Mr.  Speaker,  I  ofTer  the  following  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Ii*r.  Mnxia:  Page  1.  line  5.  strike  out  the 
word  "September"   and  insert  in  lieu  thereof  the  word   '■October.'* 

The  amendment  was  agreed  to;  and  the  bill,  as  amended, 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

UniPORlC  OCXAK   Bn.LS   OP   LAOIKG 

The  Clerk  called  the  next  bill.  8.  1152.  relating  to  the  car- 
riage of  goods  by  sea. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enmcted.  etc..  That  every  bill  of  lading  or  similar  document 
of  title  which  is  evidence  of  a  contract  for  the  carriage  of  goods 
by  sea  to  or  from  ports  of  the  United  Statea  In  foreign  trade, 
ahali  have  effect  subject  to  the  provisions  of  this  act. 

TTTLS   Z 

SacnoN  l.  When  used  In  this  act — 

(a)  The  term  "carrier"  Includes  the  owner  or  the  charterer  who 
enters  into  a  contract  of  carriage  with  a  shipper. 

(b)  The  term  "contract  of  carriage"  applies  only  to  contracts 
of  carriage  covered  by  a  bill  of  lading  or  any  similar  document  of 
title.  Insofar  as  such  document  relates  to  the  carriage  of  goods 
by  sea.  including  any  bill  of  lading  or  any  similar  document  as 
aforeasld  issued  under  or  pursiiant  to  a  charter  party  from  the 
moment  at  which  such  bill  of  lading  or  rtmii^r  document  of  title 
regulates  the  relations  between  a  carrier  and  a  holder  of  the 
same. 

(c)  The  term  "goods"  Includes  goods,  wares,  merchandise,  and 
articles  of  every  kind  whatsoever,  except  live  anlnials  and  cargo 
which  by  the  contract  of  carriage  Is  stated  as  being  carried  on 
deck  and  U  so  carried. 

(d>  Ttas  term  "ship"  means  any  vessel  used  for  the  carriage  of 
goods  by  sea. 

(e)    The  term  -carriage  at  goods"  covers  the  period  from   the 
time  when  the  goods  are  loaded  on  to  the   time  when  they 
discharged  from  the^  ship. 


Sec.  2  Subject  to  the  provisions  of  section  8.  under  every  con- 
tract of  carriage  of  goods  by  sea.  the  carrier  in  relation  to  the 
loading.  handllr\g.  stowage,  carnage,  cxistody.  rare,  and  discharge 
of  such  gooda.  shall  be  subject  to  the  responslbUitles  and  liabilities 
and  entitled  to  the  rights  and  InununlUes  bsrsinaXter  set  forth. 
■  MKMiaianjnaa  and  liabzutibs 

Sec  3  (l)  The  carrier  shall  be  bound,  before  and  at  the  be- 
ginning of  the  voyage,  to  exercise  due  diligence  to — 

(a)  %lmM»  the  ship  seaworthy: 

(b)  Properly  man.  equip,  and  supply  the  ship: 

(c)  Make  the  holds,  refrigerating  and  cooling  chambers,  and 
all  other  parts  of  the  ship  In  which  goods  are  carried,  fit  and 
safe  for  their  reception,  carriage,  and  preservation. 

(2)  The  carrier  shall  properly  and  carefully  load,  handle,  stow, 
carry,  keep,  care  for.  and  discharge  the  goods  carried. 

(3)  After  receiving  the  goods  Into  his  charge  the  carrier,  or 
the  master  or  agent  of  the  carrier,  shall,  on  demand  of  the  shipper, 
issue  to  the  shipper  a  bill  of  lading  showing  among  other  things — 

(a)  The  leading  marks  necsseary  for  identification  of  the  gooda 
as  the  ame  are  fumlahed  In  wrlUng  by  the  shipper  before  the 
loading  at  auch  goods  starts,  provldsd  such  marks  are   stamped 
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or  otherwise  shown  clearly  upon  the  goods  If  uncovered,  or  on 
the  cases  or  coverings  In  which  such  goods  are  contained.  In  such 
a  manner  as  should  ordinarily  remain  legible  until  the  end  of 
the  voyage. 

(b)  Either  the  number  of  packages  or  pieces,  or  the  quantity 
or  weight,  as  the  case  may  be,  as  furnished  in  writing  by  the 
shipper. 

(c)  The  apparent  order  and  condition  of  the  goods:  Prortdcd, 
That  no  carrier,  master,  or  agent  of  the  carrier,  shall  be  boimd  to 
state  or  show  in  the  bill  of  lading  any  marks,  number,  quantity, 
or  weight  which  he  has  reasonable  ground  for  suspecting  not  ac- 
curately to  represent  the  goods  actually  received,  or  which  he  has 
had  no  reasonable  means  of  checking. 

(4)  Such  a  bill  of  lading  shall  be  prlma-facle  evidence  of  the 
receipt  by  the  carrier  of  the  goods  as  therein  described  in  accord- 
ance with  paragraphs  (3)  (a),  (b),  and  (c)  of  this  section: 
Provided,  That  nothing  In  this  act  shall  be  construed  as  repeal- 
ing or  limiting  the  application  of  any  part  of  the  act,  as  amended, 
entitled  "An  act  relating  to  bills  of  lading  in  interstate  and  for- 
eign commerce",  approved  August  29.  1916  (U.  S.  C.  title  49. 
sees  81-124),  commonly  known  as  the  Pomerene  Bills  of  Lading 
Act 

(5)  The  shipper  shaU  be  deemed  to  have  guaranteed  to  the 
carrier  the  accuracy  at  the  ttme  of  shipment  of  the  marks,  num- 
ber, quantity,  and  weight,  as  furnished  by  him;  and  the  shipper 
shall  indemnify  the  carrier  against  all  loss,  damages,  and  expenses 
arising  or  resulting  from  inaccuracies  in  such  particulars.  The 
right  of  the  carrier  to  such  indemnity  shall  In  no  way  limit  his 
reaponsibiUty  and  liability  under  the  contract  Jt  carriage  to  any 
person  other  than  the  shipper. 

(6)  Unless  notice  of  loss  or  damage  and  the  general  nattire  of 
such  loss  or  damage  be  given  in  writing  to  the  carrier  or  his 
agent  at  the  port  of  discharge  before  or  at  the  time  ol  the  re- 
moval of  the  goods  into  the  custody  of  the  person  entitled  to 
delivery  thereof  under  the  contract  of  carriage,  such  removal  shall 
be  prima-facie  evidence  of  the  delivery  by  the  carrier  of  the  goods 
as  described  in  the  blH  of  lading.  If  the  loss  or  damage  Is  not 
appcu^nt.  the  notice  must  be  given  within  3  days  of  the  delivery. 

Said  notice  of  loss  or  damage  may  be  endorsed  upon  the  receipt 
for  the  goods  given  by  the  person  taking  delivery*  thereof. 

The  notice  in  writing  need  not  t>e  given  if  the  state  of  the  goods 
has  at  the  time  of  their  receipt  been  the  subject  of  Joint  survey 
or  Inspection. 

In  any  event,  the  carrier  and  the  ship  shall  be  discharged  from 
all  liability  in  respect  of  loss  or  damage  unless  suit  Is  brought 
within  1  year  after  delivery  of  the  goods  or  the  date  when  the 
goods  rhould  have  been  delivered:  Provided,  That  if  a  notice  of 
loss  or  damage,  either  apparent  or  concealed,  is  not  given  as  pro- 
vided for  In  this  section,  that  fact  shall  not  aflect  or  prejudice 
the  right  of  the  shipper  to  bring  suit  within  1  year  after  the 
delivery  of  the  goods  or  the  date  when  the  goods  should  have 
been   delivered. 

In  the  case  of  any  actual  or  apprehended  loss  or  damage  the 
carrier  and  the  receiver  shall  give  all  reasonable  facilities  to  each 
other  for   inspecting  and   tallying  the  goods. 

(7)  After  the  goods  are  loaded  the  bill  of  lading  to  be  Issued 
by  the  carrier,  master,  or  agent  of  the  carrier  to  the  shipper  shall. 
If  the  shipper  so  demands,  be  a  "shipped"  bill  of  lading:  Pro- 
vided. That  If  the  shipper  shall  have  previously  taken  up  any 
document  of  title  to  such  goods,  he  shall  surrender  the  same  as 
against  the  Issue  of  the  "shipped"  bill  of  lading,  but  at  the 
option  of  the  carrier  such  document  of  title  may  be  noted  at  the 
port  of  shipment  by  the  carrier,  master,  or  agent  with  the  name 
or  names  of  the  ship  or  ships  upon  which  the  goods  have  been 
shipped  and  the  date  or  dates  of  shipment,  and  when  so  noted  the 
same  shall  for  the  purpose  of  this  section  be  deemed  to  constitute 
a  "shipped"  bill  of  lading. 

(8)  Any  clause,  covenant,  or  agreement  In  a  contract  of  carriage 
relieving  the  carrier  or  the  ship  from  liability  for  loss  or  damage 
to  or  in  connection  with  the  goods,  arising  from  negligence,  fault, 
or  failure  in  the  duties  and  obligations  provided  In  this  section,  or 
lessening  such  liability  otherwise  than  as  provided  In  this  act.  shall 
be  null  and  void  and  of  no  effect.  A  benefit  of  Insurance  in  favor 
of  the  carrier,  or  similar  clau.<»e,  shall  be  deemed  to  be  a  clause 
relieving  the  carrier  from  liability. 

RIGHTS    AND    TMMVNITIIS 

Src.  4.  (1)  Neither  the  carrier  nor  the  ship  shall  be  liable  for 
lo*  or  damage  arising  or  resulting  from  unseaworthiness  unless 
caused  by  want  of  due  diligence  on  the  part  of  the  carrier  to  make 
the  ship  seaworthy,  and  to  secure  that  the  ship  Is  properly  manned. 
equipped,  and  supplied,  and  to  make  the  holds,  refrigerating  and 
cooling  chambers,  and  all  other  parts  of  the  ship  In  which  goods  are 
carried  fit  and  safe  for  their  reception,  carriage,  and  preservation 
In  accordance  with  the  provisions  of  paragraph  (1)  of  section  3. 
Whenever  loss  or  damage  has  resulted  from  unseaworthiness,  the 
burden  of  proving  the  exercise  of  due  diligence  shall  be  on  the 
carrier  or  other  person.s  claiming  exemption  under  this  section. 

(2)  Neither  the  carrier  nor  the  ship  shall  be  responsible  for  loss 
or  damage  arising  or  resulting  from — 

(a)  Act,  neglect,  or  default  of  the  master,  mariner,  pilot,  or  the 
servants  of  the  carrier  In  the  navigation  or  In  the  management  of 
the  ship; 

(b)  Pire.  unless  caused  by  the  actual  fault  or  privity  of  the 
carrier; 

(c)  Perils,  dangers,  and  accidents  of  the  sea  or  other  navigable 
waters: 


(d)  Act  of  God;  ! 

(e)  Act  of  war;  I 

(f)  Act  of  public  enemies; 

(g)  Arrest  or  restraint  of  princes,  rulers,  or  people,  or  selz\ire 
under  legal  process; 

(h)   Quarantine  restrictions; 

(1)  Act  or  omission  of  the  shipper  or  owner  of  the  goods,  his 
agent  or  representative; 

(J)  Strikes  or  lockouts  or  stoppa^re  or  restraint  of  labor  from 
whatever  cause,  whether  partial  or  general:  Provided,  That  noth- 
ing herein  contained  shall  be  construed  to  relieve  a  carrier  frtsn 
respKjnslblllty  for  the  carrier's  own  acts; 

(k)    Riots  and   civil   commotions; 

(1)   Saving  or  attempting  to  save  life  or  property  at  sea; 

(m)  Wastage  in  bulk  or  weight  or  any  other  loss  or  damage 
arising  from  inherent  defect,  quality,  or  vice  of  the  goods; 

(n)    InsuflQclency  of  packing;  , 

(o)   Insufficiency  or  Inadequacy  of  marks; 

(p)   Latent  defects  not  discoverable  by  due  diligence;  and 

(q)  Any  other  cause  arising  without  the  actual  fault  and  privity 
of  the  carrier  and  without  the  fault  or  neglect  of  the  agents  or 
servants  of  the  carrier,  but  the  burden  of  proof  shall  be  on  the 
person  claiming  the  benefit  of  this  exception  to  show  that  neither 
the  actual  fault  or  privity  of  the  carrier  nor  the  fault  or  neglect 
of  the  agents  or  servants  of  the  carrier  contributed  to  the  loss  or 
damage. 

(3)  The  shipper  shall  not  be  responsible  for  loss  or  damage 
sustained  by  the  carrier  or  the  ship  arising  or  resulting  from  any 
cause  without  the  act,  fault,  or  neglect  of  the  shipper,  his  agents, 
or  his  servants. 

(4)  Any  deviation  in  saving  or  attempting  to  save  life  or  prop- 
erty at  sea.  or  any  reasonable  deviation  shall  not  be  deemed  to  be 
an  Infringement  or  breach  of  this  act  or  the  contract  of  carnage, 
and  the  carrier  shall  not  he  liable  for  any  loss  or  damage  resulting 
therefrom:  Prortded,  however.  That  If  the  deviation  is  for  the  pur- 
pose of  loading  or  unloading  cargo  or  passengers  it  shall,  prima 
facie,  be  regarded  as  unreasonable. 

(5)  Neither  the  carrier  nor  the  ship  shall  in  any  event  be  or 
become  liable  for  any  loss  or  damage  to  or  in  connection  with  the 
transportation  of  gooos  in  an  amount  exceeding  $500  per  package 
lawful  money  of  the  United  States,  or  in  case  of  goods  not  shipped 
in  packages,  per  customary  freight  unit,  or  the  equivalent  of  that 
sum  In  other  currency,  unless  the  nature  and  \-alue  of  such  goods 
have  been  declared  by  the  shipper  before  shipment  and  inserted  In 
the  bill  of  lading.  This  declaration.  If  embodied  in  the  bill  of 
lading,  shall  be  prlma-facle  evidence,  but  shall  not  be  conclusive 
on  the  carrier. 

By  agreement  between  the  carrier,  master,  or  agent  of  the  carrier, 
and  the  shipper,  another  maximum  amount  than  that  mentioned 
in  this  paragraph  may  be  fixed:  Provided,  That  such  maximum 
shall  not  be  less  than  the  figure  above  named.  In  no  event  hhall 
the  carrier  be  liable  for  more  than  the  amount  of  damage  actually 
sustained. 

Neither  the  carrier  nor  the  ship  shall  be  responsible  in  any  event 
for  loss  or  damage  to  or  in  connection  with  the  transportation  of 
the  goods  If  the  nature  or  value  thereof  has  been  knowingly  and 
fraudulently  misstated  by  the  shipper  in  the  bill  of  lading 

(6)  Goods  of  an  Inflammable,  explosive,  or  dangerous  nature  to 
the  shipment  whereof  the  earner,  master,  or  agent  of  the  carrier, 
has  not  consented  with  knowledge  of  their  nature  and  character, 
may  at  any  time  before  discharge  be  landed  at  any  place  or  de- 
stroyed or  rendered  Innocuous  by  the  carrier  without  compensa- 
tion, and  the  shipper  of  such  goods  shall  be  liable  for  all  damages 
and  expenses  directly  or  indirectly  arising  out  of  or  resulting  from 
such  shipment,  if  any  such  goods  shipped  with  such  knowledge 
and  con.sent  shall  become  a  danger  to  the  ship  or  cargo,  they  may 
in  like  manner  be  landed  at  any  place,  or  destroyed  or  rendered 
innocuous  by  the  carrier  without  liability  on  the  part  of  the  carrier 
except  to  general  average,  If  any. 

SURRXNDER    OF    RIGHTS    AND    IMMUNITIES     AND     INCREASE    OF     BESPO.VSI- 

BILITIES  AND  LLABn-ITIES 

Sec.  S.  a  carrier  "hall  be  at  liberty  to  surrender  In  whole  or  In 
part  all  or  any  of  hl«  rights  and  Immunities  or  to  increase  any  of 
his  responslbllltlej,  and  Uabllities  under  this  act,  provided  KUch 
surrender  or  increase  shall  be  emtxxlled  In  the  bill  of  lading  Issued 
to  the  shipper. 

The  provisions  of  this  act  shall  not  be  applicable  to  charter 
parties,  but  if  bills  of  lading  are  Issued  in  the  case  of  a  ship  under 
a  charter  party  they  shrvU  comply  with  the  terms  of  this  act. 
Nothing  in  this  act  shall  be  held  to  prevent  the  insertion  in  a  bUi 
of  lading  of  any  lawful  provision  regarding  general  average. 

SPECIAL    CONDITIONt 

Sec.  6.  Notwithstanding  the  provisions  of  the  preceding  sections, 
a  carrier,  master  or  agent  of  the  carrier,  and  a  shipper  shall.  In 
regard  to  any  particular  goods  be  at  liberty  to  enter  Into  any  agree- 
ment in  any  terms  as  to  the  responsibility  and  liability  of  the 
carrier  for  such  goods  and  as  to  the  rights  and  Immunities  of  th? 
carrier  In  respect  of  such  goods,  or  his  ob  Igation  as  to  seaworthi- 
ness (so  far  as  the  stipulation  regarding  seaworthiness  is  not  coii- 
trary  to  public  policy),  or  the  care  or  dll.gence  of  his  servants  or 
agents  in  regard  to  the  loading,  handling,  stowage,  ca.-nage,  cus- 
tody, care,  and  discharge  of  the  goods  carried  by  sea:  Provided. 
That  in  this  case  no  bill  of  lading  has  been  or  shall  be  Issued  and 
that  the  terms  agreed  shall  be  embodied  In  a  receipt  which  shall 
be  a  nonnegotlable  document  and  shall  be  marked  as  such. 

Any  agreement  so  entered  Into  shall  have  full  legal  effect:  Pro- 
vided, That  this  section  shall  not   apply  to  ordinary  commercial 
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made  In  the  ordinary  courae  of  trade  but  only  to  other 
where  the  character  ar  condition  of  the  property  to  be 
the  circumatancca.  t«Tnu.  aod  condlUooa  under  which 
I*  to  be  performed  are  auch  ••  reaeonably  to  Justify 
^reement 

^othlDf  contained  in  thU  act  ahail  prrrent  a  carrier  or  a 
entering  into  any  agreement,  etipulatton.  coiMUtkm. 
or  exemption  aa  to  the  r— ponalbUlty  and  IteMltSf  of 
or  the  alup  for  the  \nm  or  ilmma§M  to  or  in  oaaSMMon 
RMM^  Md  care  and  liaadllBC  of  fooda  prior  to  the 
I  mmd  MiteaqtMnt  to  Um  dttebarfe  from  the  ahip  on 
(oods  are  earned  by  ••• 

provielona  of  thla  act  shall  n<7t  affect  the  rtghta  and 

of  the  earner  under  the  proeMona  of   the  Shipping 

BT  under  the  provuioiie  of  MCtlona  4atl  to  4289,  icclu- 

Eevlead    Statutes   of    the    United    Statea.    or    of    any 

thereto:  or  under  the  provUtona  of  any  other  enact- 

tune  betn«  In  foren  r«lMlnf  to  the  limitation  of  the 

%b»  ownert  ot  eMf  otiig 


The 


the 


TITXJi  n 


•   I  othinc  ooQUined  la  ibU  act  abaU  be  oonetrued  a«  p«r> 


(a)    vttli 

ladlns  ml 


la  stated 
thla  act. 


slitpment 


•o  tnaertet 

time  of 

by  the  shipper 

Sac     12 
any  part 
eels,  billa 
in 

la.  II 

oil 


by  water  to  diacriBiast*  b»tw»u  oom- 

MBdarly  plMad  in  time  and  MmuaMABMS.  either 

to  tlwtr  ncht  to  demand  and  rao«lTe  btlla  of 

to  the  proviaiona  of  thla  act:   or   (b)    when  leauinc 

it  kuUaff.  ettbar  in  tiM  sormader  ot  any  of  the  caj-rier  • 

U— Mialtl—  or  in  tiM  inowMW  at  maj  of  the  carrier's 

tlea  and  liabilities  pVMIMBt  to  section  S,  title  I.  of  thU 

in  any  other  way  prohibited  by  the  Shipping  Act,  1916, 

Bastiuu  26   of   the   Innerstate   Commerce   Act   la   hereby 

adding  the  fotlowinK  pronao  at  the  end  of  paragraph 

"ProrMed.  Kou>€V€r,  Ihat  Insofar  as  any  bill  of  lading 

hereunder  reUtas  to  t,he  carriage  of  goods  by  tea.  such 

abali  be  subject  to  the  provisions  of  the  Carriage  of 

Act." 

WbfSre  under  the  customs  of  any  trade  the  weight  of 

sargo   Inserted   In   the   bill   of   lading   Is   a   weight   aacer- 

lecopted  by  a  third  pftrty  other  than  the  carrier  or  the 

the  fact  that  the  weight  Is  so  ascertained  or  accepted 

the  bill  of  lading.  tJien.  notwithstanding  anything  In 

bill  of  lading  shall  not  be  deemed   to  b«  prima-facie 

Inst  the  carrter  of  tne  receipt  of  goods  of  the  weight 

In  the  bill  of  lading,  and  the  accuracy  thereof  at  the 

shall  not  be  'leemed  to  have  been  guaranteed 
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Nothing  In   thla  act   shall  be  construed   as  superseding 

the  act  entitled  "An  act  relating  to  navigation  of  vee- 

ladlng.  and  to  certain  obligations,  duties,  and  nghts 

with  the  carnage  of  property",  approved   February 

of  any  other  law  which  would  be  applicable  In  the 

thla  act.   Insofar  as  they  relate  to   the  duties,  respon- 

^nd  Itabllttles  of  the  nhlp  or  earner  prior  to  the  time 

goods   are   loaded   on  or  after   the  time   they   are   dls- 

fri)m  the  ship 

This  act   ahall    apply   to   all   contracts    for    carriage   of 

a   to  or  from   ports   of   the   United   States   In   foreign 

used  in  this  act  the  term  "United  States  "  included  its 

tjerrttorles.  and  poasesalons:   Provided,  however.  That  the 

Legislature  may  by  la^v  exclude  Its  application  to  trans- 

k>  or  from  ports  of  t^e  Philippine  Islands.     The  term 

t'ade"   means   the   transportation   of   goods   between   the 

t^e  United  States  and  jxuts  of  foreign  countries.     Noth- 

act  shall  be  held  to  apply  to  contracts  for  carriage  of 

between  any  port  of  the  United  Statea  or  Its  pnaara 

any  other  port  of  the  United  States  or  Its  posMMlons: 

iiowerer.  That  any  bill  of  lading  or  similar  docximent  of 

la  evidence  of  a  contract  for  the  carriage  of  goods  by 

such  ports,  containing  an  express  statement  that   It  i 

s*b)ect  to  the  provlslotts  of  this  act.  shall   be  subjected  I 

ruUv  as  If  subject  hereto  by  the  express  proeliloas  of 

J»rovuf«d    furtfier,   Tha:   every   bill  of   lading   or  ■hnUar 

of  title  which  ts  evldrooe  of  a  contract  for  the  carrlagw 

sea  from  ports  of  the  United  States,  In  foreign  trad*. 

nt4ln  a  statement  that  It  shall  have  effect  subject  to  th« 

of  thla  act. 

Upon   the   certlflcatlon    of    the    Secretary    of    Commerce 

foreign  commerce  of  th<'  United  State*  in  its  competition 

foreign  nations  ta  prejudiced  by  the  provisions,  or  any 

title  I  of  this  Act.  or  by  the  laws  of  any  foreign  coun- 

relatlng  to  the  curtage  of  goods  by  sea,  the  Presl- 

Unlted  States  may.  from  tlms  to  tlnw,  by  proclama- 

any  or  all  provlslcns  of  title  I  at  this  act  for  such 

Ume  or  Indefinitely  as  may  be  designated  In  the  procla- 

Presldent  m*y  at  any  time  rescind  such  suspension 

Hereof,  and  any  provlsloiM  thereof  which  may  taa««  been 

[ahaU  thereby  t>e  reinstated  and  again  «pply  to  contracts 

for  ths  carriage  of  goods  by  saa.     Any  prodama- 

or  rectssion  of  any  such  auspanstcm  shall  ta^ 

date  named  therem.  which  date  shall  be  not  lees  than 

ths  Issue  of  the  proclamatloa. 

coojtract  for   the  carrtage   of  goods  by  aaa.  subject  to  the 

of   thla   act.   effective   during  any  period   when   Utle   I 

any  part   thereof    la  suspended,  ahall   be  subject  to  aU 

of  law  now  or  hereafter  applicable  to  that  part  of  Utle 

mfij  hava  thus  baas  stiapended. 
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Ssc  15.  ThU  act  shall  Uke  effect  90  days  after  the  date  of  lU 
approval:  but  nothing  In  this  act  nhall  apply  during  a  penod  not 
to  essaed  1  year  following  Its  approval  to  any  contract  for  tha 
carnage  of  goods  by  sea.  made  before  the  date  on  which  this  act  la 
approved,  nor  to  any  bill  of  lading  or  similar  document  of  title 
Issued,  whether  before  or  after  such  dats  of  approval  In  pursuaoca 
of  any  such  contract  as  aforesaid. 

Sac.  14.  ThU  act  may  bs  cited  ss  the  "Carrlags  of  Goods  by  8ea 
Act." 

Passed  ths  Ssnate  July  29  (calendar  day,  Aug.  16).  1935. 

Attest: 

EowTM  A    Halskt,  Secretary. 

With  the  following  committee  amendment: 

Pags  14,  Uns  2&.  strlks  out  ths  word  "included  and  Insert  la 
Usu  tharsof  ths  word  "Includes." 

The  committee  amendment  was  ajrrced  to 

The  bill  us  amende  wa«  ordered  to  be  read  a  third  time, 
was  read  iho  ih:rd  Mme  and  pa^ised,  ar^d  a  nwtion  to  recon- 
sider was  laid  on  the  table. 

BLfE    HIDCf    FAUKWAY 

The  Clerk  called  the  next  bill,  H  R  10922,  to  provide  for 
the  admlnlatratlon  and  maintt-riant*-  of  thr  Blue  R.dge  Park- 
way, In  the  Statea  of  Virginia  and  .North  Carolina,  by  th« 
Secretary  of  the  Interior,  and  for  other  purposes. 

The  SPEAKER  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  a£k  unanimous  consent 
that  this  bill  be  parsed  over  without  prejudice.  In  the  ab- 
sence of  the  author  or  sponsor  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

LI.WE  or  ABSENCK  TO  SETTLMS  OF  HOMESTXAD  LANDS  DTTHINC   1938 

The  Clerk  caUed  the  next  bill.  H.  R.  9997,  granting  a  leave 
of  absence  to  settlers  of  homestead  lands  during  the  year 
1936. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  if  this  is  the  same  bill  which  we  have  been  called 
upon  to  pass  every  year  for  the  last  4  years?  Does  it  differ 
In  any  way  from   those  bills? 

Mr.  GREEVER.    There  is  no  difference  at  all. 

Mr.  WOLCOTT.  I  understand  the  purpose  of  the  act  is  so 
that  they  will  keep  their  rights,  even  though  during  the 
period  of  the  depression  they  have  had  to  seek  a  livelihood, 
or  part  of  a  livelihood,  in  other  pursuits  and  have  had  to 
leave  the  land  temporarily  for  that  purpose? 

Mr.  GREEVER.  That  is  It  exactly.  It  is  where  they  have 
to  leave  their  homesteads  in  order  to  obtain  work  for  the 
necessities  of  life.    That  is  what  the  bill  provides. 

Mr.  COSTELLO.    Will  the  gentleman  yield  further? 

Mr.  OREEVER.    I  yield. 

Mr.  COSTELLO.  The  Secretary  of  the  Interior  has 
recommended  an  amendment  to  the  bill.  Would  the  com- 
mittee be  willing  to  accept  that  amendment,  that  is.  that 
payments  should  be  made  on  the  lands,  rather  thaui  defer 
them? 

Mr.  GREEVER.  I  may  say  the  committee  did  not  feel 
that  that  amendment  should  be  made. 

Mr.  COSTELLO.  But  the  committee  did  consider  the 
amendment  at  the  time? 

Mr.  GREEVER.  Yes;  the  amendment  was  considered  by 
the  committee. 

The  SPEAKER.     Is  there  objection? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  any  homestead  settler  or  entryman  who. 
during  the  calendar  year  1938  should  find  It  necessftry.  because  of 
econonxlc  conditions,  to  leave  hU  homestead  to  seek  employment 
In  order  to  obtain  the  necessaries  of  life  for  himself  or  family  or 
to  provide  for  the  education  of  his  children,  may,  upon  filing  with 
the  register  of  the  dUtrlct  hla  afBdavlt,  supported  by  corroborating 
affidavits  of  two  disinterested  persons,  showmj?  the  nece^ty  of 
such  absence  be  excused  from  compliance  with  the  requirements 
of  the  homestead  laws  as  to  residence,  culUvatlon,  Improvements, 
expenditures,  or  payment  of  purchase  money,  as  the  case  may  be. 
during  all  or  any  part  of  the  calendar  year  1M6,  and  said  entries 
shall  not  be  open  to  contest  or  protest  because  of  failure  to  com- 
ply with  siich  requirements  during  such  absence;  except  that  the 
time  of  such  absence  ahall  not  be  deducted  from  the  actual  real- 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5027 


dence  required  by  law,  but  a  period  equal  to  such  absence  shall 
be  added  to  the  statutory  life  of  the  entry:  Provided.  That  any 
sntryman  holding  an  unperfected  entry  en  ceded  Indian  lands 
may  be  excused  from  the  requirements  of  residence  upon  the  con- 
ditions provided  herein,  but  shall  not  be  entulcd  to  extension  of 
time  for  the  payment  of  .iny  Installment  of  the  purchase  price  of 
the  land  except  upon  payment  of  interest,  in  advance,  at  the  rate 
of  4  percent  per  annum  on  t!ie  prlncipaJ  of  any  linpald  purchase 
price  from  the  date  when  such  payment  or  payments  became  due 
to  and  inclusive  of  the  date  of  ths  expiration  of  ths  i>crlod  of 
relief  grantsd  hereunder. 

The  bill  was  ordered  to  be  engro.s.sed  and  read  a  third  time, 
waa  read  the  thlid  time,  and  piui.sed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PrRMI.SSION    TO   ADDRES.S    THK    HOr,SE 

Mr,  LEWIS  of  Mur>iand.  Mr.  Speaker.  I  a.sk  unanimous 
consent  that  I  may  address  the  Hou.se  for  3  minutes. 

The  SPEAKER  I«  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  MARTIN  of  Massachusetts.     Mr.  Speaker.  I  object. 

Consent  Calendar 

tXTIKBIOIf  or  BOUNDAniES  Of  HOT  SPRINGS  NATIONAL  PARK 

The  Clerk  called  the  next  bill,  H.  R.  9183,  to  provide  for 
the  extension  of  the  boundaries  of  the  Hot  Springs  National 
Park  in  the  State  of  Arkan.sas,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
this  is  a  bill  providing  that  the  Federal  Government  may 
acquire  additional  lands  to  increase  the  Hot  Springs  Na- 
tional Park.  I  would  like  to  ask  the  gentleman  who  is 
sponsoring  this  bill  what  increased  amount  of  money  will  be 
required  of  the  Federal  Government? 

Mr.  McCLELLAN.  The  approximate  value  of  the  lots  in- 
volved in  this  bill  is  $15,000,  but  I  will  say  to  the  gentleman 
from  Pennsylvania  it  is  not  expected  that  the  Government 
should  bear  that  burden.  The  Chamber  of  Commerce  of  the 
City  of  Hot  Springs  contemplates  the  purchase  of  tlie  lots, 
with  the  aid  of  the  Department,  but  they  cannot  purchase 
the  lots,  or  the  Government  cannot  acquire  title  until  it  is 
authorized  to  do  so,  even  though  the  lots  are  given. 

Mr.  RICH.  Does  the  gentleman  mean  that  the  Chamber 
of  Commerce  of  Hot  Springs  is  going  to  see  that  these  lots  go 
to  the  Federal  Government  without  any  cost  to  the  Federal 
Government. 

Mr.  McCLELLAN.  I  do  not  say  that.  I  say  they  are  work- 
ing in  cooperation  with  the  Department  and  will  expect  to 
make  a  substantial  contribution. 

Mr.  RICH.  But  the  gentleman  expects  some  of  the  de- 
partments of  Government  to  make  a  contribution  of  this 
money  to  purchase  the  property. 

Mr.  McCLELLAN.  I  will  say  to  the  gentleman  that  the 
appropriation  is  already  made.  No  new  appropriation  will 
be  required  for  the  purpose,  but  the  Government  has  ex- 
pended on  this  park  at  the  place  where  we  desire  to  acquire 
these  interests  approximately  $200,000  to  improve  it  within 
the  past  year.  There  is  no  adequate  entrance  to  the  park. 
The  only  purpose  is  to  make  it  possible  for  the  Government 
to  extend  the  boundaries  so  that  a  proper  entrance  can  be 
provided. 

Mr.  RICH.  I  appreciate  that,  but  the  Hot  Springs  Na- 
tional Park  is  a  great  area  of  ground  at  the  present  time. 
We  keep  adding  to  these  national  parks  for  the  purpose  of 
Increasing  the  size  of  them.  Every  time  we  increase  the  size 
of  them  we  have  additional  exjjense.  If  the  Chamber  of 
Commerce  of  Hot  Springs,  Ark.,  or  some  other  person  or 
persons,  is  going  to  see  that  this  land  is  donated  to  the 
Federal  Government.  I  will  not  object,  but  if  the  gentleman 
cannot  give  me  that  assurance,  I  will  have  to  object  to  the 
passage  of  the  bill. 

Mr.  McCLELLAN.  I  do  not  want  to  make  any  statement 
that  will  mislead  the  gentleman.  It  is  my  impression  that 
the  chamber  of  commerce  is  going  to  make  a  contribution, 
together  with  the  Department,  and  in  that  way  acquire  the 
property.  Now.  the  city  wants  to  contribute  as  well  as  the 
Government  and  Jointly  acquire  the  property  which  is  needed. 
I  am  sure  the  gentleman,  if  he  understood  the  local  situation. 


would  heartily  endorse  this  from  the  standpoint  of  patriotism 
and  pride  of  country'.  There  Is  no  use  in  spending  a  lot  of 
money  in  having  these  parks  and  then  not  having  a  suitable 
or  appropriate  entrance.  It  Is  for  the  interest  of  the  Govern- 
ment as  well  as  for  the  citizens  of  Hot  Springs.  , 

Mr.  RICH.  We  tried  to  get  that  Information  in  our  com- 
mittee hearings,  and  I  was  unable  to  get  the  information  as 
to  what  tills  was  going  to  cost.  I  tliink  we  ought  to  be  able  to 
get  that  Information  before  we  allow  this  bill  to  be  enacted 
into  law. 

Mr.  McCLELLAN.  I  believe  the  gentleman  U  in  error  and 
was  not  present  at  the  committee  hearing  when  this  bill  was 
considered. 

Mr.  RICH.  I  think  I  was  present  when  this  bill  was  con- 
sidered on  March  19  In  the  Public  Land.s  Committee.  Several 
Hlmllar  blU.s  were  coiLMdcrcd  at  the  Mime  time  and  we  did  not 
know  what  the  co,st  would  be.  TliLs  ls  what  I  um  trying  to 
find  out  now, 

Mr,  McCLELLAN.  I  think  the  Rentleman  is  mistaken,  for 
I  presented  the  bill  my.self  and  the  gentleman  wa.s  not  there. 
No  question  was  raised  about  the  rest.  I  think  the  gentleman 
has  confused  this  with  some  other  bill. 

Mr.  RICH.  I  would  not  want  a  misstatement  on  my  part 
to  appear  In  the  Record,  but  I  may  state  to  the  gentleman 
that  I  have  befn  present  at  almost  every  one  of  the  PubUc 
Lands  Committee  hearings,  and  the  members  on  the  PubUc 
Lands  Committee  will  bear  me  out  in  this  stf.tement,  I  Imve 
only  missed  a  meeting  when  I  was  in  attendance  at  some 
other  committee.  I  do  not  think,  however,  I  have  missed  any 
Public  Lands  Committee  meetings  this  year.  What  I  have 
been  trying  to  find  out  is  what  the  cost  of  these  various  im- 
provements will  be,  and  it  is  \ery  difficult  to  get  the  amounts. 
Each  year  we  add  to  the  national  parks  it  costs  for  mainte- 
nance additional  money.  I  am  trying  to  get  from  the  gentle- 
man a  statement  as  to  how  much  this  will  cost  the  Federal 
Government. 

Mr.  McCLELLAN.  I  think  the  gentleman  is  mistaken 
about  being  present  when  tills  bill  was  taken  up. 

Mr.  RICH.  If  the  gentleman  can  tell  me  whether  the 
Federal  Government  is  going  to  have  to  shoulder  all  of  the 
cost  involved  in  this  project,  I  wish  he  would. 

Mr.  McCLELLAN.  I  may  say  to  the  gentleman  that  the 
cost  should  not  exceed  $15,000.  The  people  there  are  very 
much  interested  and  want  to  cooperate.  Tney  are  trying  to 
do  what  the  gentleman  would  expect  to  be  done  if  this  were 
a  park  in  the  gentleman's  district. 

Mr.  RICH.     Will  they  pay  half  of  it? 

Mr.  McCLELLAN.  I  have  no  authority  to  bind  them,  but 
I  think  that  is  the  situation. 

Mr.  RICH.  If  it  does  not  cost  more  than  half  of  the 
$15,000,  under  the  gentleman's  assurance,  I  will  let  the  bill 
pass. 

Mr.  McCLELLAN.  I  have  stated  the  true  purpose  and  in- 
tention of  all  concerned  as  I  understand  it  to  be. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  boundaries  of  the  Hot  Springs  Na- 
tional Park  in  the  State  of  Arkansas  be,  and  the  same  are  hereby, 
extended  to  Include  the  following  land,  to  wit:  Lot  11,  block  101; 
lot  5,  block  185:  lot  6,  block  186;  lots  5,  6.  and  7,  block  187;  and 
lots  1,  2,  3,  6,  and  15,  block  188,  United  States  Hot  Springs  Res- 
ervation, as  surveyed,  mapped,  and  plotted  by  the  United  States 
Hot  Springs  Commission,  and  any  of  such  laiids  when  acquired  by 
the  Secretary  of  the  Interior  on  behah"  of  the  United  States  Ehall 
be  and  remain  a  part  of  the  Hot  Springs  National  Park,  subject  to 
all  laws  and  regulations  applicable  thereto. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

GEN.  HIGINIO  ALVAREZ 

The  Clerk  called  the  next  bill,  H.  R.  11961,  authorizing  an 
appropriation  for  the  payment  of  the  claim  of  Gen.  Higinio 
Alvarez,  a  Mexican  citizen,  with  respect  to  lands  on  the 
Farmers  Banco  in  the  State  of  Arizona. 
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Mr.  WOLCOTT     Mr    Speaker.  I  make  a  point  of  order 
•gmimt  UabUl 

The  SIfEAKKR.    The  gentleman  wlU  state  the  point  of 
order. 

Bffr 
Ing  with 


WOLCOTT 


Riile  xm.  clause  1.  paragraph  3.  deal- 
lieference  of  bills  to  calendars,  reads- 


A 
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cal«n<J  IT 
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COUUJTTKE   or  TBS   WHOLS 

of  the  HouM  to  wtUch  fhall  be  referred  »II  biU«  of  • 


This  Is  a  bill  of  a  private  character  and.  In  my  opinion, 
clearly  co  nes  within  this  rule  and  should  be  on  the  Private 
Calendar  nstead  of  the  Consent  Calendar. 

Mr  BLOOM.  Mr.  Speaker.  If  I  may  be  heard  on  the  point 
of  order,  '  his  Is  not  a  private  bill  but  Is  a  bill  that  Interests 
the  Ooveriment  of  Mexico  and  other  Individuals.  The  Oov- 
emment  lias  taken  over  the  property,  and  to  get  possession 
of  tt.  Is  t3  pay  part  of  this  money  to  the  Government  of 
Mexico  aid  the  other  part.  $5,000,  to  General  Alvarez. 

Mr.  WC  LCOTT.  In  this  case,  though.  Mexico  acts  merely 
as  the  agent  or  trustee  of  the  claimant,  Gen.  Hlglnlo  Alvarex. 

B4r.  BLXX5M.  I  maintain  the  bill  Is  properly  on  the  Con- 
amt  Caiej  idar.  for  one  of  the  claimants  imder  the  bill  with 
iHmb  Vbt  Cknremment  of  the  United  States  must  settle  Is 
the  Oover  iment  of  Mexico. 

Mr    JOFINSON   of  Texas.     Mr.   Speaker,  will   the  Chair 
me  en  the  point  of  order? 

The  SFEAKER.  The  Chair  will  hear  the  gentleman 
briefly . 

a«r  JOHNSON  of  Texas.  The  claim  in  this  caae  rbes 
between  tie  Oovemment  and  an  Individual  upon  the  ques- 
Uoo  of  t^e  boundary  line  between  Mexico  and  the  United 
8l«tes.  Cue  to  a  flood  In  1905  by  which  the  course  of  the 
Rio  Grant  e  River,  which  constitutes  the  boimdary  line.  wtLS 
changed  •  dtqiote  ocean  eU  between  the  United  States  and 
Mexico  oy<T  the  boundBry. 

The  SP::aker.  Does  the  gentleman  from  Michigan  de- 
sire to  be  leard  on  the  point  of  order? 

Mr    BA4KHEAD      With   the   Indulgence  of  the  Chair,  I 
the   gmtleman   from   Michigan   upon   what   theory   he 
I  his  a  private  bill? 

Mr.  WO  XOTT.  It  is  a  bill  for  the  settlement  of  a  claim 
of  Gen.  Hglnio  Alvares. 

The  SPILMCER.     The  Chair  is  ready  to  rule. 

In  the  opinion  of  the  Chair,  this  is  a  public  bill.  It  pro- 
vides that  part  of  thia  money  shall  be  paid  to  the  Govern- 
ment of  \  exico. 

The  Chair  reads  from  page  SM  of  Canooa's  Procedure: 


A  bin  which  appllrs  to  • 


though  for 


•rai  laglsial  ton.  u  a  pubUc  biU 


Exampkyi  are  then  given;  for  instance : 

indemnify    •   foreign    government    for    Injury    to 


A    bill    toj 
nattnnai« 


Char 


The 
and  is 

The  poix^t 

Mr. 
tng  of  the 
opimon 
calendar 


over 

The 
unanimous 
prrjudlce 

Mr 

The 


TIONAL 
■  tnCAKlA 


iBlenMitloclal 
in  R 


et  IndiTldTMli  aa  ntch.  of  which. 


the  benefit  of  Indtvldualj^  Includeti  provtBlooa  at  g«n- 


ia  clearly  of  the  opinion  that  this  is  a  public  bill 
pro^rly  on  the  Consent  Calendar. 

of  order  Is  overruled. 

WOtCOTT.     I  shall,  of  course,  be  guided  by  the  rul- 

Chair;   but.  InMimich  as  I  was  honestly  of  the 

thit  It  was  a  prlrate  bill  and  not  properly  on  the 

ask   unaniffloos  cotnent  that   the   bill   may   be 

without  ptejndloe. 

The    gentleman    from    Michigan    asks 
conjvnt   that   the   bill   be   passed   over   without 
Is  there  objection? 

Mr.  Speaker,  I  object. 
SPEAKER.     Is  thflgv  ofe^^Uon  to  the  consideraUon 


8P  L^KXR. 


BLO>M. 


of  the  bill? 

Mr.  WOICOTT.    Mr   Speaker.  I  object. 


■Y  THX  uwrrtD  sTATxa  xw  Tint  wiNTH  nrrxRWA- 
ONcaxss  or  miutaky   kxoicinx   and   phasmacy   im 


caJWI    HootW  Joint    Resohition    538.    to    pro- 

»^rtlcipation  by  the  United  SUtes  in   the  Ninth 

"  CoBgresB  of  Military  Medicine  and  Pharmacy 

in    1937;    and   to   authorize   and   request   the 


President  of  the  United  SUtes  to  Invite  the  International 
Congress  of  Military  Medicine  and  Pharmacy  to  hold  ita 
tenth  congreas  In  the  United  States  in  IJ>39.  and  to  invite  for- 
eign countries  to  participate  in  that  congress. 

The  8PEAKSR.  Is  there  obJecUon  to  the  consideration 
of  the  joint  reaolntkm? 

Mr.  TOBEY.    Mr.  epeaker.  I  object. 

TTMU   or    DISTRICT   CCtHIT    rO«    WXSTXRM    DIBTllICT   Of    OKLAHOBCA 

AT   SBAWIfU 

The  Clerk  called  the  next  bill.  H.  R.  11994,  to  provide  for 
the  establishment  of  a  term  of  the  District  Court  of  the 
United  States  for  the  Western  District  of  Oklahoma  at 
Shawnee,  Okla. 

There  being  no  objection,  the  Clerk  read  the  bUl,  as 
follows: 

Be  it  enacted,  etc.  That  a  term  of  the  District  Court  of  tha 
United  States  for  the  Western  District  of  Oklahoma  ihall  be  held 
annually  at  Shawnee.  Okla  .  on  the  first  Monday  In  October:  fro- 
Tided.  That  suitable  rooms  and  accommodations  for  holding;  court 
at  Shawnee  are  furnished  without  expense  to  the  United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LONGSHOBUCni  S  AND   HARBOK    WOaiCXRS'  CdtfEKSATIOW   ACT 

The  Clerk  called  the  next  bill,  H.  R.  8293.  to  amend  the 
Longshoremen  s  and  Harbor  Workers'  Compensation  Act. 

Mr.  WALTER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  paaaed  over  without  prejudice. 

The  SPEAKER.  Is  there  ofcijection  to  the  request  of  the 
gentleman  from  PennsylvaateT 

Mr.  O'CONNOR  Mr.  Bpeaker,  reserving  the  right  to 
object,  this  bill  has  been  pending  here  a  long  time  Por  years 
I  have  had  considerable  to  do  with  the  Longshoremen's  Com- 
pensation Act.  I  understood  when  thia  bill  was  referred  back 
to  the  Judiciary  Committee  the  last  time  it  was  on  the  calen- 
dar. It  was  for  the  purpose  of  further  consideration  In  refer- 
ence to  a  proposal  that  I  advaiKed  at  that  time  and  before 
to  the  committee  to  strike  out  the  limitation  of  $7,500  for 
death  or  injury,  a  most  outrageous  provision  which  the  com- 
mittee did  not  endorse  in  its  report  of  a  year  ago.  It  is  not 
consistent  with  any  compensation  law  in  America,  and  the 
committee  should  consider  that  provision  and  strike  out  sub- 
division (m)  of  section  14  before  they  report  the  bill  again. 

Mr.  WALTER     Will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr  WALTER.  I  would  Hke  to  state  that  the  limitation  of 
$7,500  was  placed  In  the  bill 

Mr.  O'CONNOR.  It  was  placed  in  the  bill  imder  a  misap- 
prehension. In  the  report  which  the  committee  brought  out 
in  Aurust  1935  the  limitation  was  deliberately  stricken  out  of 
the  bill  after  hearing. 

Mr.  WALTER.    I  think  the  gentleman  Is  correct. 

Mr  O'CONNOR.  Take  the  case  of  a  young  longshoreman 
21  years  of  age.  He  Is  Injured  for  life,  and  under  thte  limita- 
tion he  wotild  receive  only  $7,500.  This  Is  not  done  In  New 
York.  Oregon.  Massachusetts,  or  any  other  maritime  State, 
or.  as  a  matter  of  fact,  in  any  of  17  States  in  the  Union. 

Mr.  Speaker,  this  bill  should  be  defeated  rather  than  passed 
with  this  limitation  in  it.  and  all  longshoremen  legislation  for 
which  we  have  worked  for  years  might  well  be  defeated  If  the 
limitation  Is  not  taken  out  of  this  bill.  When  we  passed  the 
Londhoremen's  Act.  Mr.  Graham,  then  chairman  of  the  Judi- 
ciary Ownmlttee.  nrade  a  statement  that  the  limitation  would 
not  alTect  pasmients  covering  permanent  total  di^abihty  cases. 
That  was  not  the  fact.  It  has  been  the  experience  since  then 
that  If  you  pay  for  death  or  permanent  disability  only  $7,500, 
you  might  as  well  not  have  any  Laogilioremen's  Compensa- 
tion Act.  for  which  some  of  us  have  fought  for  a  great  many 
years.  If  you  are  not  going  to  put  that  In.  some  of  us  are 
iotaag  to  try  to  obstruct  the  passage  of  this  bill.  I  thought  the 
committee  was  going  to  report  it  again  today  without  this 
ItalUtion.  If  the  committee  will  accept  an  amendment  to 
repeal  subtlivlakiu  (m)  of  aectton  14.  I  have  no  objection  to 
the  bin. 
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Mr.  WALTER  I  may  say  I  have  asked  unanimous  consent 
that  the  bill  be  pH.s.spd  over  without  prejudice.  I  certainly 
cannot  spealc  for  the  committee  and  agree  to  the  amendment 
which  the  gentleman  has  suggested. 

Mr  OCONNOR  The  committee  Is  very  famlhar  with  the 
amendment  and  has  had  it  brought  to  its  attention  before. 

Mr.  ZIONCHECK.  Why  not  let  the  bill  pass  and  offer  an 
amendment;  tlien  put  it  up  to  a  vote. 

Mr.  WALTER.     Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania  (Mr.  Walter]  that  the  bill  be 
passed  over  without  prejudice? 

There  was  no  objection. 

CHANGl   or  THI  NAME  OF  THE   DEPARTMENT   OF  THE  ns'TERIOR 

The  Clerk  called  the  next  bill.  H.  R.  11642.  to  change  the 
name  of  the  Department  of  the  Interior  to  be  known  as  the 
Department  of  Conservation. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  MAPES.  Mr.  Speaker,  this  bill  is  too  important  to  be 
brought  up  on  the  Con.sent  Calendar,  and  I  object. 

Mr.  ZIONCHECK.     Mr.  Speaker,  a  parliamentary  Inquiry 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  Has  the  bill  <H.  R.  8293)  to  amend 
the  Longshoremen's  and  Harlwr  Workers'  Compensation  Act 
been  passed  over  without  prejudice? 

The  SPEAKER.    It  has  been  passed  over  without  prejudice. 

SELECTION  OF  CERTAIN  LANDS  IN  THE  STATE  OF  CALIFORNIA 

The  Clerk  called  the  next  biU,  H.  R.  1997,  to  amend  Public 
Law  No.  425.  Seventy-second  Congress,  providing  for  the 
selection  of  certain  lands  In  the  State  of  California  for  the  use 
of  the  California  State  Park  System,  approved  March  3,  1933. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  BURNHAM.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  request? 

Mr.  ZIONCHECK.  I  want  to  study  the  bill  a  Uttle  more. 
I  do  not  know  as  I  shall  object  to  it  when  it  comes  up  for 
consideration  again. 

Mr.  BURNHAM.  I  may  say  that  this  bill  was  passed  by 
the  Seventy-third  Congress  and  has  the  recommendation  of 
the  Secretary  of  the  Interior. 

Mr.  ZIONCHECK.  I  do  not  care  whether  it  passed  50 
Congresses.     It  may  have  been  a  bad  bill  in  the  first  place. 

Mr.  BURNHAM.  I  would  Like  to  say  to  the  gentleman, 
however,  that  this  bill  has  been  recommended  favorably  by 
the  Secretary  of  the  Interior  to  the  Seventy-third  Congress. 
It  passed  one  Congress  and  has  been  favorably  recommended 
to  this  Congress. 

Mr.  ZIONCHECK.  Sometimes  too  much  pressure  Is  put 
on  the  Secretary  of  the  Interior  as  well  as  other  secre- 
taries. 

Mr.  BURNHAM.  I  have  never  been  able  to  put  any  pres- 
sure on  the  Secretary  of  the  Interior.  This  land  has  been 
ceded  to  the  State  of  California  for  park  purposes. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  withdraw  my  unani- 
mous-consent request. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  act  entitled  "An  act  to  provide  for 
the  selection  of  certain  lands  In  the  State  of  California  for  the 
use  of  the  California  State  Park  System",  approved  March  3.  1933, 
Is  hereby  amended  by  striking  out  the  period  at  the  end  thereof 
and  Inserting  In  lieu  thereof  a  colon  and  the  following:  "Provided 
further.  That  in  order  to  consolidate  park  areas  and  or  to  elimi- 
nate private  holdings  therefrom,  lands  patented  hereunder  may 
be  exchancred.  subject  to  the  mineral  reservation  In  the  United 
States  as  hereinbefore  provided,  with  the  approval  of.  and  under 
rules  prescribed  by.  the  Secretary  of  the  Interior  for  privately 
owned  lands  In  the  area  hereinbefore  described  of  approximately 
equal  value  containing  the  natural  features  sought  to  be  pre- 
served hereby,  and  the  land  so  acquired  shall  be  subject  to  all  the 
conditions  and  reservations  prescribed  by  this  act,  including  tha 
reversionary  clause  hereinbefore  set  out." 


The  bill  was  ordered  to  t>e  enKrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BRIDGE   ACROSS   THE   ST.   LAWRENCE   RIVER   NEAR   OGDENSBURC.   N.   Y. 

The  Clerk  called  the  next  bill.  H.  R.  10925.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  St.  Lawrence  River  at  or  near  Opdensburg, 
N.  Y. 

The  SPEAKER  There  is  a  similar  Senate  bill  (S.  3971) 
on  the  Speaker's  desk  and.  without  objection,  the  Clerk 
will  report  the  Sei.ate  bill. 

There  being  no  objection,  the  Clerk  reported  the  Senate 
bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  St.  Lawrence  River 
at  or  near  Ogdensburg,  N.  Y..  authorized  to  be  built  by  the  St. 
Lawrence  Bridge  Commission  by  an  act  of  ConRresfi  approved 
June  14,  1933,  heretofore  extended  by  acts  of  Congress  approved 
June  8.  1934,  and  May  28,  1935,  are  hereby  further  extended  1 
and  3  years,  respectively,  from  June  14.  1936. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly   reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

The  House  bill  (H.  R.  10925)  n-as  laid  on  the  table. 

BRIDGE  ACROSS  THE  OHIO  RIVER   NEAR   SISTERSVILLE.   \V.  VA. 

The  Clerk  called  the  next  bill,  H.  R.  11772.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Ohio  River  at  or  near  Sistersville,  W.  Va. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Ohio  River  at  or  near 
Sistersville.  W.  Va..  authorized  to  be  built  by  the  Sistersville  Bridge 
board  of  trustees  by  an  act  of  Congress  approved  June  18.  1934. 
heretofore  extended  by  an  act  of  Congress  approved  August  27. 
1935.  are  hereby  further  extended  1  and  3  years,  respectively,  from 
June  18,  1936. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

EXTENSION    OF    CERTAIN    PROVISIONS    OF    THE    WHEELER-HOWARD 

ACT    TO    THE    TERRITORY    OF    ALASKA 

The  Clerk  called  the  next  bill,  H.  R.  9866,  to  extend  cer- 
tain provisions  of  the  act  approved  June  18.  1934.  commonly 
known  as  the  Wheeler-Howard  Act  'Public  Law  No.  383.  73d 
Cong.;  48  Stat.  984),  to  the  Territory  of  Alaska,  to  provide 
for  the  designation  of  Indian  reservations  in  Alaska,  and  for 
other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  sections  1.  5.  7,  8.  15.  17.  and  19  of  the 
act  entitled  "An  act  to  conserve  and  develop  Indian  lands  and  re- 
sources; to  extend  to  Indians  the  right  to  form  business  and  other 
organizations;  to  establish  a  credit  system  for  Indians;  to  grant 
certain  rights  of  home  rule  to  Indians;  to  provide  for  vocational 
education  for  Indians,  and  for  other  purposes",  approved  June  18, 
1934  (48  Stat.  984),  shall  hereafter  apply  to  the  Territory  of  Ala&ka: 
Provided,  That  Indian-chartered  corporations  in  Alaska  may  be 
organized  and  carry  on  business  without  regard  to  residence  on 
any  Indian  reservation  or  reservations. 

Sec  2.  That  the  Secretary  of  the  Interior  Is  hereby  authorized 
to  designate  as  an  Indian  reservation  any  area  of  land  which  has 
been  reserved  for  the  use  and  occupancy  of  Indians  or  Eskimos  by 
section  8  of  the  act  of  Mav  17.  1884  (23"  Stat.  26  i .  or  by  section  14 
or  section  15  of  the  act  ol"  March  3,  1891  i26  Stat.  llOl'),  or  which 
has  been  heretofore  reserved  under  any  Executive  order  and  placed 
under  the  Jurisdiction  of  the  Department  of  the  Interior  or  any 
bureau  thereof,  together  with  additional  public  lands  adjacent 
thereto,  within  the  Territory  of  Alaska,  or  any  other  public  lands 
which  are  actually  occupied  by  Indians  or  Eskimos  within  said  Te.'- 
rltory:  Provided,  That  the  designation  by  the  Serretar^•  of  the 
Interior  of  any  such  area  of  land  as  a  reservation  shall  be  eSectlve 
only  upon  Its  approval  by  the  vote,  by  secret  ballot,  of  a  majority 
of  the  residents  thereof  who  vote  at  a  special  election  duly  called 
by  the  Secretary  of  the  Interior  upon  30  days'  notice:  Prorided  fur- 
ther, That  nothing  herein  contained  shall  aCfect  any  valid  existing 
claim,  location,  or  entry  under  the  laws  of  the  United  States, 
whether  for  homestead,  mineral,  right-of-way,  or  other  purpose 
whatsoever,  or  shall  affect  the  rights  of  any  such  owner,  claimant, 
locator,  or  entryman  to  the  lull  use  and  enjoyment  o2  the  land  so 
occupied. 
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X   UiM   a.   aftat   tiM   word 
of  wid  line  3  and  all  oC  llnaa  t.  «. 
heT^Krf  tba  (oUovInf ; 

ivop*  af  TiMtlaw  ta  Alaalta  doC  h«rHofora 
trtbaat  toot   havtnc  a 
ite.  or  raaktooc*  within  a 
or  mral  dlatnet  may  offiiBlBa  to  adopt  constttatloiia  and 

a^rttooa  16.  17.  and   10  of  the  aald  act  of  June   18.  1934  (48 


>■ 


i.  tine  t.  after  the  wortl  "the"  and  twfor*  the  word 
inaait  tb«  wovte  IndUn  or  Baklaao  " 

3.  line  4.  after  the  colon  foOowtiic  tfaa  word  "noUoe". 

following:  "Frovided.  kowmtr.  That  In  each  Instance 
Tote  east  afaaU  not  be  laaa  than  90  percent  of  thoae  en- 
vota." 


cpmmtttee  amendmenU  were  acreed  to. 

was  ordered  to  be  tngroiaed  and  read  a  third  time, 
the  third  time,  and  passed,  and  a  motion  to  recon- 
laid  on  the  teUe. 
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vmiaEOTH  aiiMivKa&ARY  or  ths 

The  (pierk  called  the  next  bill.  H.  R.  10317.  providing  for 
in  (he  rtMlgn  of  the  50-cent  pieces  authorized  to  be 
of  the  one  hundredth  anniversary 
of  Indei  endence  of  the  SUte  of  Texas. 

Mr.  Ill  APBS.  Mr.  Speaker,  within  the  year  the  anttr*  SUte 
of  Midi  iffan  and  the  Michigan  deleg<iuon  in  Congreee  were 
Interest  !d  hi  getting  a  50-cent  piece  coined  in  celebration  of 
the  cent  ennial  of  the  admtakm  of  Michigan  Into  the  Union. 

At  thit  thne  the  Department  and  the  Secretary  opposed 
this  dea  Te  of  the  State  of  Michigan.    I  notice  now  a  great 
€f  these  bills  are  coming  along.     Is  there  one  rule  for 
aiKJther  rule  for  others  In  this  respect? 
Mr.  SbUTH  and  Mr.  COCHRAN  rose. 
Ui.  k  APES      I  yield  first  to  the  genUeman  from  Texas. 
Mr.    (XXTHRAN.     I    wanted    to    answer    the    gentleman's 
stateme  it.  which  had  reference  to  the  action  of  the  commit- 
tee haviog  such  matters  in  charge,  and  I  think  I  can  answer 
the  statiment  for  the  committee,  being  the  rankhig  member. 
Mr  83UTH.    I  may  say  to  the  gentknan  from  Michigan 
that  thii  is  a  bill  that  was  passed  in  1833,  providing  for  the 
coinage  of  one  milUan  and  a  half  50-cent  pieces.    The  bill 
now  under  conaMkntion  does  not  increase  the  numt)er,  but 
simply    )rov1des  that  the  design  on  the  reverse  side  of  the 
coin  may  be  changed  so  that  the  total  number  of  coins  will 
remain  the  same. 

Mr.  li  APES.  There  have  been  several  bills  of  this  general 
nature  lassed  recently.  Why  should  this  design  be  changed? 
Mr.  SDUTH.  POr  the  purpose  of  expediting  and  facilitat- 
ing the  sale  of  this  large  number  of  coins:  I  may  say  to  the 
t<Ptlantn  the  money  Is  used  for  the  purpose  of  con- 
•tiuetlur  a  memorial  museum  Ijulldlng  on  the  university 
campus  at  Austin,  T>x.  The  P>ederal  Government  has  al- 
ready contributed  $300,000  and  It  will  be  a  magnificent 
building  The  regents  of  the  University  of  Texas  are  han- 
dling tie  matter  and  the  American  Legion  is  behind  it. 
There  will  not  be  a  dollar  wasted  or  a  doUar  go  to  any  spe- 
cial concern  for  the  profit  of  any  individual  or  any  concern 
other  than  for  the  erection  of  this  magniflcient  building. 

Mr.  MAPES      If  the  gentleman  was  lnstr\imental  in  get- 
ting thl4  bill  passed  ortgtnaily.  I  congratulate  him  and  I  am 
how  he  accomplished  It. 
UTH.     The  gentleman  refers  to  1933? 
PES.     Yes:  or  at  any  other  time. 
'UTH.     I  did  not  have  the  honor  of  being  a  Mem- 
s  distinguished  bod>'  at  that  time  and  can  claim  no 
It. 

HR.\N.     Mr.  Speaker.  wlU  the  gentleman  yield? 
I  yield. 
CfXIHRAN.     I  may  say  to  the  gentleman  there  has 
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■ot  bead  ooe  of  the  Wlls  rererred  to  the  Committee  on  Coin 
age.  Weights,  and  Measures  that  has  not  t)ecn  favorably 
r^mrted  when  the  Member  introducing  the  bill  requested 
It  be  retorted. 

I  personally  have  handled  such  bills  on  the  floor  of  the 
Home  t  >r  a  number  of  Members  on  both  sides  of  the  aisle 
and  wcqred  their  passage.     I  handled  three  bills  early  in  the 
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last  seaaiaQ.  Tlxre  have  been  bills  brouj^t  In  and  paiaed 
at  thie  mttkxL  8o  Iw  aa  I  know,  no  matter  ihto  Intrnrtiicil 
a  btl.  It  hM  been  mmtod  without  ck>lay  if  II 
requested  the  committee  to  make  a  report. 

Mr.   MAPB8.     I  think   the  kxxmladga  of  the 
from  Iflmiwii  l  u  quite  limited.    If  be  will  examine  the 
at  the  eommlttee.  I  think  he  will  find  that  his  statement 
does  not  apply  to  the  Michigan  situation. 

Mr.  WOLCOTT.  I  may  say  to  the  gmtleman  from  Mis- 
souri that  when  the  Michigan  delwgitlaa  took  this  up  they 
were  Informed  that  the  program  for  the  coinage  of  SO-cent 
pieces  was  completely  through  for  the  year,  and  there  would 
be  no  further  issue  of  50-cent  pieces.  Out  of  defereooe  to 
the  Secretary  of  the  Treaeuiy.  we  aa  good  soldiers — as 
Michigan  residents  always  are — took  our  medicine. 

Mr.  COCHRAN.  Permit  me  to  ask  the  gentleman  to  try 
and  find  one  favorable  rponmrnPTKi^^yon  from  the  Treasury 
Department  for  the  coloate  of  50-ceot  piaoea.  You  will 
not  find  one.  and  Congress  has  tx^n  p*— ***f  such  buls  (or 
years. 

Mr.  MARTIN  of  Massachusetts.  I  want  to  say  that  I 
commeiKl  the  act  of  the  Tteasury  Department.  There  are 
a  good  many  manufacturers  who  manufacture  badges  and 
medals,  and  their  peo^  mn  out  of  work.  These  people 
come  here  and  get  the  Ooeemment  to  do  it.  How  do  you 
expect  the  people  to  be  employed  if  you  are  continuously 
getting  the  Government  into  business,  turning  out  these 
badges,  medals,  and  so  forth? 

Mr.  COCHRAN.  The  factories  are  not  going  to  coin 
50-cent  pieces.  Hiat  work  can  only  be  performed  by  the 
Government. 

Mr.  MARTIN  of  MsiBa<hniwi<tw.  It  Is  not  only  50-cent 
pieces,  but  medals  and  badges  that  you  ask  the  Govern- 
ment to  issue  which  would  give  emplojrment  to  the  people. 

Mr.  MAPES.  I  would  Uke  to  ask  the  gentleman  from 
Missouri,  as  he  seems  to  be  an  authority  on  the  subject, 
if  this  ignoring  of  the  recommendation  of  the  Secretary 
of  the  Treasury  continues  up  to  the  President.  Does  the 
President  ignore  the  recommendations  of  his  Secretary  of 
the  Treasury?  Has  any  of  these  hills  become  a  law  or 
has  the  President  refused  to  sign  them? 

Mr.  COCHRAN.  I  have  been  on  the  committee  9  years, 
and  the  committee  has  overruled  the  objections  of  the 
Treasury  Department  for  those  9  years,  and  bills  have  been 
passed  for  Members  on  both  sides  <rf  the  aisle,  signed  by 
Presidents,  both  Republican  and  Democrats,  in  the  face  of 
Treasury  opposition.  Several  such  bills  were  sipned  in  the 
last  Congress,  including  the  original  bill  which  the  pending 
measure  amends. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  MAPES.     I  object. 

aaiDGK  ACROSS  THE  IflSSOTTUT   RrVEH    AT   WEIDON   SPRING.   MO. 

The  Clerk  called  the  bill  (H.  R.  9273)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  MLssourl  River  at  or  near  Weldon  Spring.  Mo. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  times  for  eommencing  and  com- 
pleting the  construction  of  a  bridge  acroaa  the  Mlaaourl  River,  at 
or  ne*r  Weldon  Spring.  Mo.,  by  an  act  of  Coagraaa  approved  March 
3.  1931.  heretofore  extended  by  an  act  of  Congress  approved  F*b- 
rviary  24.  1934,  are  hereby  extended  1  and  3  yeara,  respecUvely. 
from  March  3.  1935. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
ezpreaaiy  reeerved. 

With  the  following  committee  amendments: 

Page  1.  line  8.  after  the  word  -Mtaaourl".  Insert  "authorlaed  to 
be  biillt  by  the  State  Hlgbwmy  Commlaalon  of  MlMOurL" 
Page  1.  line  9,  strike  out  "lase"'  and  Inaert  "1936." 

The  t>ill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BRIDGE  ACROSS  WACCAJtAW  RIVXR.  S.  C. 

The  aerk  called  the  bill  (H.  R.  11043)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Waccamaw  River  at  or  near  Conway,  S.  C. 


1936 
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There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Warcamaw  River  at  or 
near  Conway.  8.  C,  authorized  to  be  built  by  the  State  of  South 
Carolina,  by  an  act  of  Congress  approved  February  10.  1932,  here- 
tofore extended  by  acts  of  Congress  approved  May  12,  1933,  and 
February  18,  1935.  are  hereby  further  extended  1  and  3  years, 
respectively,  from  the  date  of  approval  hereof. 

8»c.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

TOLL  BRIDGE  ACROSS  DELAWARE  RIVER,  NEAR  DELAWARE  WATER  GAP 

The  Clerk  called  the  bill  (H.  R.  11402)  authorizing  the 
Delaware  River  Joint  Toll  Bridge  CommLssion  of  the  State 
of  Pennsylvania  and  the  State  of  New  Jersey  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Delaware 
River  at  a  point  near  Delaware  Water  Gap. 

The  SPEAKER.     Is  there  objection? 

Mr.  ZIONCHECK.     I  object. 

Mr.  WHITE.     I  object. 

RAILROAD    BRIDGE    ACROSS    WEST    PEARL    RIVER,    LA. 

The  Clerk  called  the  bill  (H.R.  11476)  to  revise  and  reenact 
the  act  entitled  "An  act  granting  the  consent  of  Congress 
to  the  Lamar  Lumber  Co.  to  construct,  maintain,  and  operate 
a  railroad  bridge  across  the  West  Pearl  River,  at  or  near 
Talisheek,  La.",  approved  June  17,  1930. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  act  approved  June  17,  1930.  grant- 
ing the  consent  of  Congress  to  the  Lamar  Lumber  Co.,  Its  suc- 
cessors and  assigns,  to  construct,  maintain,  and  operate  a  bridge 
and  approaches  thereto  across  the  West  Pearl  River,  at  or  near 
Talisheek.  La.,  be.  and  is  hereby,  revived  and  reenacted:  Pro- 
vided, That  this  act  shall  be  null  and  void  unless  the  actual  con- 
struction of  the  bridge  herein  referred  to  be  commenced  within 
1  year  and  completed  within  3  years  from  the  date  of  approval 
hereof. 

Sec  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

BRIDGE  ACROSS  MISSISSIPPI  RIVER  AT  ST.  LOUIS,  MO. 

The  Clerk  called  the  bill  (H.  R.  11478)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Mississippi  River  between  St.  Louis,  Mo.,  and 
Stites,  111. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Mississippi  River, 
at  or  near  a  point  on  Broadway  between  Florida  and  Mullanphy 
Streets.  In  the  city  of  St.  Louis,  Mo.,  and  a  point  opposite  thereto 
in  the  town  of  Stites,  in  the  county  of  St.  Clair.  State  of  Illinois, 
and  connecting  with  St.  Clair  Avenue  extended  in  said  tov^Ti.  au- 
thorized to  be  built  by  the  county  of  St.  Clair,  111.,  by  an  act  of 
Congress  approved  August  30.  1935,  are  hereby  extended  1  and  3 
years,  respectively,  from  August  30,  1936. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

BRIDGE    ACROSS    TENNESSEE    RIVER,   LAUDERDALE    COUNTY,    ALA. 

The  Clerk  called  the  bill  (H.  R.  11613)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Tennessee  River  between  Colbert  County  and 
Lauderdale  County,  Ala. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  across  the  Tennessee  River,  at 
a  point  suitable  to  the  Interests  of  navigation,  between  Colbert 
County  and  Lauderdale  County,  in  the  State  of  Alabama,  author- 
ized to  be  built  by  the  State  of  Alabama,  Its  agent  or  agencies, 
Colbert  County  and  Lauderdale  Coiinty,  in  the  State  of  Alabama, 
the  city  of  Sheffield.  Colbert  Coimty.  Ala.,  the  city  of  Florence, 


Lauderdale  Coimty,  Ala.,  and  the  Highway  Bridge  Commission, 
Inc.,  of  Alabama,  or  any  two  of  them,  or  either  of  them,  by  an 
act  of  Congress  approved  June  12,  1934,  as  amended,  are  hereby 
extended  1  and  3  years,  respectively,  from  August  23,  1936. 

Sec.  2.  The  right  to  alter,  amend,  or  repeaU  this  act  is  hereby 
expressly  reserved. 

With  the  following  committee  amendment: 

Page  1,  line  4,  after  the  word  "River",  strike  out  "at  a  point 
suitable  to  the  Interests  of  navigation." 

The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

BRIDGE    ACROSS    MISSISSIPPI    RIVER,    MORGAN    AND    WASH    STREETS, 

ST.    LOUIS 

The  Clerk  called  the  bill  <H.  R.  11644)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Mississippi  River  at  or  near  a  point  between  Mor- 
gan and  Wash  Streets  in  the  city  of  St.  Louis,  Mo.,  and  a 
point  opposite  thereto  in  the  city  of  East  St.  Louis,  III. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Mississippi  River, 
at  or  near  a  point  between  Morgan  ana  Wash  Streets  in  the  city 
of  St.  Louis.  Mo.,  and  a  point  opposite  thereto  In  the  city  of  East 
St.  Louis,  111.,  authorized  to  be  built  by  an  act  of  Congress  ap- 
proved May  3,  1934,  and  heretofore  extended  by  an  act  of  Con- 
gress approved  August  5,  1935,  are  hereby  further  extended  1  and  3 
years,  respectively,  from  May  3,  1936. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  committee  amendment:  Page  1.  line  7,  after 
the  word  "built",  insert  "by  the  city  of  East  St.  Louis.  111." 

The  amendment  was  agreed  to;  and  the  bill,  as  amended, 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

BRIDGE  ACROSS  PEARL   RIVER,   MONTICELLO,  MISS. 

The  Clerk  called  the  bill,  H.  R.  11738.  granting  the  con- 
sent of  Congress  to  the  Stale  Highway  Commi.ssion  of  Mis- 
sissippi to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  Pearl  River  at  or  near  Monticello,  Miss. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  State  Highway  Commission  of  Mississippi  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  and  ap- 
proaches thereto  across  Pearl  River  on  United  States  Highway  No. 
84,  at  a  point  suitable  to  the  Interests  of  navigation,  at  or  near 
Monticello,  Miss.,  in  accordance  with  the  provisions  of  the 
act  entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters",  approved  March  23,  1906,  and  subject  to  the 
conditions  and  limitations  contained  in  this  act. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  real  the  third  time,  and  pas.'^ed,  and  a  motion  to 
reconsider  laid  on  the  table. 

COINAGE    OF    50-CENT    PIECES,    CELEBRATION    AT    SKREVEPORT.    LA. 

The  Clerk  called  the  bill  (H.  R.  8107)  to  authorize  the 
coinage  of  50-cent  pieces  in  connection  with  the  celebration 
of  the  one  hundredth  anniversary  of  the  opening  of  the  tr:- 
State  Territory  of  eaist  Texas,  north  Louisiana,  and  south 
Arkansas  by  Capt.  Henry  Miller  Shreve,  to  be  held  in 
Shreveport,  La.,  and  surrounding  territory,  in  1935  and  1936. 

The  SPEAKER.     Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject, although  I  shall  not  object 

Mr.  MARTIN  of  Ma.ssachuretts.     Mr.  Speaker,  I  object. 

EFFECTIVENESS    AND    EFFICIENCY    OF    AIR    CORPS 

The  Clerk  called  the  bill  <H.  R.  1140>  to  provide  more  effec- 
tively for  the  national  defense  by  further  increasing  the 
effectiveness  and  eflQciency  of  the  Air  Corps  of  the  United 
States. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 
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Mr. 


TtAncTwc  ccmrs 
Clferk  eaOad  th«  bUl  (H  R.  110«9>  to  pronidte  national 
defense  ty  organliing  the  Air  Reaenre  Training  Corps. 
Mr.   ZIONCHECK.     Mr    Speaker,   I  ask  unanimous  con- 
kt  that  the  bill  be  passed  over  without  prejudice. 
The  SPEAKER.    Is  there  obJecUon? 
Ttiere  |vas  no  objection. 

TO    ElCPLdY    COUNSEL.    SEN  ATT    COKKITTEX    OF    INVESTIGATION    OT 

LOBBYING 

The  C1|*rk  railed  Senate  Joint  Resolution  234.  authorizing 
the  Senate  Special  Committee  of  iBveatigation  of  Lobbying 
Activitie^  to  employ  counsel  in  connection  with  certain  legal 
flmd  for  otter  purpom. 

The  SItEAKER.    Is  there  ob)>ctlop? 

M(LEAN.  Mr  Speaker,  it  was  my  purpose  to  object 
to  the  MDiideration  of  this  joint  resolution.  I  understand 
that  It  Is  to  be  considered  under  a  rule,  and  in  the  absence  of 
the  cbairnan  of  the  Committee  on  the  Judiciary  I  ask  luiani- 
mous  coo  sent  that  the  joint  resolutitm  go  over  without  preju- 
dice. 

The  SI'EAKER.     Is  there  objection? 

There  Las  no  objection. 

MS^S^ll£M£MT     OF     VESSELS     USIKC     PANAMA     CAN.VL 

The  Clterk  called  the  next  bill.  6.  22S8.  to  provide  for  the 
measures  tent  of  vessels  using  the  Panama  Canal,  and  for 
oUier  piu  poses. 
Tbs  83fEAKER  Is  there  objection  to  the  present  con- 
of  the  bin? 
C)[C0NN0R.  Reserving  the  right  to  object,  Mr. 
r.  is  that  the  matter  concerning  which  we  had  a  rule 
jilnce  the  last  session,  and  on  which  the  Senate  has 
recently  jicted? 

Mr.  BIAND.  Mr.  Speaker,  this  is  the  same  matter,  with 
the  excel  tion  that  the  bin  on  which  the  rule  is  pending  has 
three  seci  ions.  T\*'o  deal  with  the  rates  and  the  time  of  going 
Into  effect.  Section  2  of  that  bin  provides  a  coamlSBion  to 
study  th^  Panama  Canal  rules  and  make  a  report.  Tbe 
Senate,  when  it  considered  the  matter,  defeated  a  bill  similar 
to  the  ore  on  which  the  riile  has  issued  and  enacted  a  bill 
substanti  illy  tte  same  as  section  2  of  the  former  bill.  I  may 
ssqr  to  tiM !  tsnttemsn  that  the  War  Department,  realizing  the 
lmix)rtan;e  of  getting  action,  realizing  that  it  would  not  be 
posBibie  t  >  pe«8  tte  other  bill,  as  the  Senate  has  defeated  the 
bill  SB  or  finally  Introduced,  desires  to  have  this  bill  passed. 
I  may  sa  r  further  that  the  gentleman  from  California  I  Mr. 
Liai.  a  a  ember  of  the  Committee  on  Interstate  and  Foreign 
OMUHwri  t.  who  mtrodvired  the  bill  which  came  before  the 
Commits  e  on  Rules  and  on  which  the  rule  Issued,  is  present 
and  unites  in  the  request  that  this  blD  be  passed. 

Mr.  OiX>NNOR.    May  I  ask  this:  This  bill.  M  I  under- 
stand, on  y  goes  to  the  mvestigation? 
Mr  BLJAND     Ibet  is  tms. 

Mr.  OttDNNOa.    Which  Is  one  feature  of  the  bill  intro- 
duced byjthe  gentleman  from  California? 
Mr   LEA  of  California.    Tliat  is  true.  yes. 
M;     OCONTs'OR     Of  course,  there   was  a  great  deal  of 
objection  to  the  bill  which  was  reported  out  of 
CooamlttM.    Does  the  (rrntleman  know  how  the 
from  W&w  Jersey  I  Mr    LEiits*c«l  stands  on  the 
proTides  for  just  the  tnrestigatlon  featinr? 

The  frmOsnen  from  New  Jersey  (Mr.  Lcm.- 
favor  of  the  bBH.    He  was  present  when  It  was 


antlclpa 
the  Ruli 
gentl 
bill  whlc: 
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BACHl    Is 

reported 

The 
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"njere  1  lemg  no  objection,  the  Clerk  read  the  bill,  as  fol- 


to 

mendAtloak 


om  bin? 


Is  there  objection  to  the  present  consid- 


ete  .  TlMt  ths  WtmHttmat  Is  authaclsBC  to 

ttc«  of  thrs*  SMsstan,  for  tne  purpii—  ot 

X  atiMly  MMl  lDT«*(if(%Uon  at  th«  rules  for  tb« 

MMls  using  the   Pnnama   Canal   and   the   tolls  tbat 

charged  therefor  and   hold   hearings  tb«r«oii.  at  which 

pstrOas  bav«   fall   a|>partunity   to   pnsa&t  tbstr  views 

Blttae  sImJI  report  to  Um  Prasident  upon  hU4  flBStt«rs 

January    1.    1937.  and  shall   make  such   advisory  recocu- 

Qi,  changes  and  modifications   of   the  "Rates  for  in« 


Ifssflurement  of  Veasela  for  the  Panama  Canal"  and  ttxe  deter- 
minations of  tolls  as  It  finds  necessary  or  desirable  to  provide  a 
practical.  Just,  and  equitable  system  of  measuring  such  vessels 
aiMl  lerytng  such  tolls.  Members  of  such  committee  shall  be  paid 
ooanpensatlon  at  the  rate  of  $835  per  month,  except  that  a  mem- 
ber who  Is  an  officer  or  employee  of  the  United  Slates  shall  reoetre 
no  compensaUon  in  addition  to  his  compensation  as  sueh  oAoer 
or  empioyee  Such  coQuatWee  Is  authorized  to  appoint  such  em- 
ployees as  may  be  nmemmmrj  for  the  execution  of  its  functions 
under  this  act.  the  total  expense  thenxtf  not  to  exceed  $10,000. 

Passed  the  Senate  Febniury  M   (calendar  day.  March  12).  193S. 

Attest: 

tawoK  A.  Halset,  Secretary. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

BRIDGE  ACROSS  DELAWARE  RIVER  AT  DELAWARE  WATER  0.^P 

Mr.  WALTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  655,  H.  R.  11402,  authorizing  the 
Delaware  River  Joint  Toll  Bridge  Commission  of  the  State 
of  Pennsylvania  and  the  State  of  New  Jersey  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Delaware 
River  at  a  point  near  Delaware  Water  Gap. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  Clerk  read  the  UUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enactsd.  etc..  That  in  order  to  promote  Interstate  com- 
merce. Improve  the  Postal  Service,  and  provide  for  military  and 
ot.ner  purposes,  the  E>elaware  River  Joint  Toll  Bridge  Commission 
of  the  State  of  Pennsylvania  and  the  State  of  New  Jersey  be, 
and  Is  hereby,  authorized  to  construct,  maintain,  and  operate  a 
bridge  and  approaches  thereto  across  the  Delaware  River  at  a 
point  suitable  to  the  interests  of  navl^tlon  at  or  near  Delaware 
Water  Gap.  In  accordance  with  the  provisions  of  the  act  entitled 
"An  act  to  regulate  the  construction  of  )>rldges  over  navigable 
a-aters".  approved  March  23.  1906.  and  subject  to  the  conditions 
and  limitations  eontatned  In  this  act 

Sec  2.  There  Is  hereby  conferred  upon  the  Delaware  River  Joint 
Toll  Bridge  Commission  of  the  State  of  Penivsylvanla  arid  the 
State  of  New  Jersey  all  such  rights  and  powers  to  enter  npion  tha 
lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  real  estate 
and  other  property  needed  for  the  location,  construction,  main- 
tenance, and  operation  of  such  bridge  and  its  approaches,  as  are 
possessed  by  railroad  corporations  for  raUroad  purposes  or  t»y 
bridge  corporations  for  bridge  purposes  In  the  State  In  which  such 
real  estate  or  other  property  is  situated,  upon  making  Just  com- 
pensation therefor,  to  l>e  ascertained  and  paid  according  to  the 
laws  of  such  State,  and  the  proceedings  therefor  shall  be  the 
same  as  In  the  condemnation  or  expropriation  of  property  for  pub- 
lic purposes  in  such  State. 

Sec.  3.  The  said  Delaware  River  Joint  Toll  Bridge  Commiasloa 
of  the  State  of  Pennsylvania  and  the  State  of  New  Jersey  is  hereby 
authorized  to  fix  and  charge  tolls  for  transit  over  such  bridge,  and 
the  rates  of  toll  so  fixed  shall  be  the  legal  rates  until  changed  by 
the  Secretary  of  War  under  tiie  authority  eontalned  in  the  act  of 
March  23.    1906. 

Sbc.  4  In  axing  the  rates  of  toU  to  be  charged  for  the  use  of 
such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fund 
siiAclent  to  pay  for  the  rsasonat>le  cost  of  maintaining,  repairing, 
and  operating  the  bridge  aiul  Its  approaches  under  sconomioal 
managament.  and  to  provide  a  sinking  fund  suOicient  to  amortize 
the  oast  of  such  bridge  and  its  approacties.  including  reasonable 
interest  and  financing  cost,  as  soon  as  possible,  under  reasonable 
ciMTgas,  but  within  a  period  of  not  to  exceed  40  yean  from  tba 
completion  thereof.  After  a  sinking  fund  sufflcient  for  sudx 
amortization  shall  have  l>een  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  free  of  toils,  or  tbe  rates  of  totl 
Btiail  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to 
exceed  the  amount  necessary  for  the  proper  maintenance,  repair, 
and  operation  of  the  bridge  and  its  stiiiriwintiw  Tinrtsr  •eooomleal 
msnajamsnt.  An  scciirate  record  of  tk*  «M(  at  Um  luliiji  aod 
Its  approaches,  the  expenditures  for  maintaining,  repairing,  and 
openiUng  the  same,  and  of  the  daily  tolU  eattseSsd  shall  be  kspt 
and  shall  be  available  for  tbs  lxifan>ation  of  all  persotM  iiHsissted- 

Ssc  &.  The  right  to  alter.  aoMBd.  or  repeal  this  act  is  hsrsbr 
•zpreasly  rsssnred. 
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With  the  foaowii^  conoBtttoe 

On  page  3.  line  0.  strike  out  the  word  "forty"  and  insert  in  lieu 
thereof  the  word  "thirty." 

The  committee  amendment  was  Agreed  to:  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  waa  laid  on  the  tahle. 


▼ETftn  or  stockholders'  suits 

The  Clerk  called  the  next  bill.  S.  2524.  amending  section 
112  of  the  United  States  Code.  Annotated  (title  28;  subtitle 
"Civil  suits;  where  to  be  brought"). 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  MILLER.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  withhold  that  request  for  a  moment? 

Mr.  ZIONCHECK.  I  will  withhold  it;  but  I  want  to  look 
into  the  matter.    There  is  no  rush  about  it. 

Mr.  MILLER.  There  is  no  rush  about  it,  except  there  are 
a  lot  of  minority  stockholders  being  deprived  of  any  right 
at  all.  A  subcommittee  of  the  Committee  on  the  Judiciary 
has  given  very  careful  consideration  to  this  bill,  as  well  as 
the  full  committee.  We  have  tried  to  work  out  a  bill  that 
will  really  afford  some  relief  to  oppressed  minority  stock- 
holders in  corporations. 

Mr.  ZIONCHECK.  Well,  there  is  no  objection  to  its  goins 
over  for  2  weeks,  is  there? 

Mr.  MILLER.     I  think  it  is  a  very  important  matter. 

Mr.  ZIONCHECK.  I  know,  but  these  minority  stock- 
holders have  been  without  any  rights  for  nigh  on  these 
many  years. 

Mr.  MILLER.  That  is  true;  but  that  is  no  justification 
for  allowing  them  to  continue  without  any  rights. 

Mr.  ZIONCHECK.  I  have  not  had  a  chance  to  look  into 
the  matter  yet. 

Mr.  MILLER.  The  gentleman  ought  to  be  willing  to  take 
the  judgment  of  the  Committee  on  the  Judiciary. 

Mr.  ZIONCHECK.  I  do  not  know  who  I  would  rather  take 
the  judgment  of  than  the  judgment  of  the  gentleman  from 
Arkansas,  but  I  would  like  this  to  go  over  for  2  weeks  so 
that  I  can  look  into  it. 

Mr.  MILLER.  I  have  no  other  alternative  if  the  gentle- 
man Insists,  of  course. 

Mr.  ZIONCHECK.     WeU.  let  It  go. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  except  as  provided  in  sections  113  to 
117  of  this  title,  no  person  shall  be  arrested  In  one  district  for 
trial  In  another.  In  any  civil  action  before  a  district  court;  and, 
except  as  provided  In  sections  113  to  118  of  this  title,  no  civil  stilt 
shall  be  brought  In  any  district  court  against  any  person  by  any 
original  process  or  proceeding  in  any  other  district  than  that 
whereof  he  Is  an  inhabitant;  but  where  the  Jurisdiction  is  founded 
only  on  the  fact  that  the  action  is  between  citizens  of  different 
States,  suit  shall  be  brought  only  In  the  district  of  the  residence 
of  either  the  plaintiff  or  the  defendant:  Proi'ided,  That  In  cases 
where  there  Is  more  than  one  defendant,  suit  may  be  brought  In 
any  district  where  any  of  such  defendants  resides,  but  the  court 
shall,  upon  petition  transfer  such  suit  to  the  district  where  the 
convenience  of  all  the  parties  wUl  be  l>e8t  subserved,  and  process 
In  such  cases  may  be  served  on  any  defendant  who  resides  in  any 
other  district  than  the  one  In  which  such  civil  suit  Is  brought  by 
service  In  the  district  where  such  other  defendant  resides  or  may 
be  found. 

With  the  following  committee  amendment: 

On  page  1,  strike  out  all  of  lines  3,  4.  5.  and  6  and  Insert: 
"Sec.  61.  Civil  suits;  where  to  be  brought:   Except  as  provided  In 
the  five   succeeding  sections,   no  person   shall   be   arrested   in  one 
district  for  trial   In  another,  in  any  civil  action  before  a  district 
court;   and.  except  as  provided   in   the  six  succeeding  sections." 

Mr,  MILLER.  Mr.  Speaker,  I  offer  a  substitute  for  the 
committee  amendment.  The  substitute  merely  adds  the 
words  that  section  51  of  the  Judicial  Code  lU.  S.  C.  An- 
notated, title  58.  sec.  112).  be  amended. 

The  SPEAKER.  The  Clerk  will  report  the  substitute 
amendment  for  the  committee  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mn-Lra  as  a  substitute  for  the  com- 
mittee amendment:  Strike  out  all  of  lines  3,  4,  and  5  and  all  of 
line  6,  through  the  word  "title",  and  insert  In  lieu  thereof  the 
following:  "That  section  51  of  the  Judicial  Code  (U.  S.  C,  title  58, 
■ec.  112).  is  amended  to  read  as  foUows: 


"  'Sec.  51.  ClvU  suits;  where  to  be  brought — except  as  provided 
in  the  five  succeeding  sections,  no  person  shall  be  arrested  in 
one  district  for  trial  in  another.  In  sny  civil  action  before  a  district 
court;  and,  except  as  provided  in  the  six  succeeding  sections.'  " 

The  SPEAKER.  Tl:ie  question  is  on  the  substitute  amend- 
ment. 

The  substitute  amendment  was  agreed  to. 

The  SPEAKER,  The  question  is  on  the  committee 
amendment  as  amended. 

The  committee  amendment  as  amended  was  agreed  to. 

The  Clerk  read  as  follows: 

Further  committee  amendment: 

Page  2,  line  2,  beginning  with  the  colon,  strike  out  the  entire 
remainder  of  the  bill,  and  insert  in  lieu  thereof  a  semicolon  and 
the  following:  "except  that  suit  by  a  stockholder  on  behalf  of  a 
corporation  may  be  brought  In  any  district  in  which  suit  against 
the  defendant  or  defendants  In  said  stockholders'  action,  other 
than  said  corporation,  might  have  been  brought  by  such  corpora- 
tion and  process  in  such  cases  may  be  served  upon  such  corpora- 
tion in  any  district  wherein  such  corporation  resides  or  may  be 
found." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  of  the  bill  was  amended  to  read  as  follows:  "An 
act  to  amend  section  51  of  the  Judicial  Code  of  the  United 
States  (U.  S.  C.  title  28,  sec.  112)." 

RIO  GRANDE  CANALIZATION  PROJECT 

The  Clerk  called  the  next  biU,  H.  R.  11768,  authorizing 
construction,  operation,  and  maintenance  of  Rio  Grande 
canalization  project  and  authorizing  appropriation  for  that 
purpose. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  reserving  the 
right  to  object,  I  do  so  to  ask  a  question.  The  report  states 
that  "the  total  diversion  by  Mexico  has  been  estimated  to  be 
at  times  largely  in  excess  of  treaty  allotments."  This  is  fol- 
lowed by  the  statement:  "There  have  likewise  been  unau- 
thorized diversions  from  the  upper  Rio  Grande  in  the  United 
States."  This,  of  course,  means  Colorado,  but  I  do  not  find 
anything  in  the  bill  touching  the  upper  waters  of  the  river 
or  affecting  them  in  any  way. 

Mr.  DEMPSEY.     There  is  no  intention  to. 

Mr.  MARTIN  of  Colorado.  It  seems  to  me,  in  view  of  this 
fact,  that  this  statement  in  the  report  is  rather  gratuitous. 

Mr.  DEMPSEY.     I  agree  with  the  gentleman. 

Mr.  MARTIN  of  Colorado.  Somebody  must  have  had 
something  in  mind  when  this  statement  was  placed  in  the 
report. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  may  be  passed  over  Without  prejudice. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  am  not  asking 
that,  if  the  gentleman  please.  I  am  willing  that  the  bill  go 
through,  but  I  do  not  think  a  statement  like  that  should 
appear  in  the  report  when  there  is  nothing  in  the  bill  dealing 
with  the  upper  Rio  Grande.  I  am  not,  however,  objecting 
to  the  bill  on  this  ground,  and  I  hope  the  gentleman  will  not 
object. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  may  be  passed  over  without  prejudice. 

Mr.  DEMPSEY.  Mr.  Speaker,  if  the  Chair  will  permit, 
this  is  a  bill  brought  in  at  the  request  of  the  State  Depart- 
ment. The  Rio  Grande  is  a  meandering  river.  Something 
should  be  done.  Last  fall  $1,000,000  damage  was  done  to 
property  in  the  valley  through  which  it  pas.ses. 

The  Secretary  of  State  points  out  that  this  bill  is  neccs-sary 
to  preserve  Government  as  well  as  private  property,  and. 
potentially,  life  itself,  I  see  no  reason  to  pass  the  bill  over, 
and  I  ask  the  gentleman  to  withdraw  his  request. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  WOLCOTT.     Yes. 

Mr.  MARTIN  of  Colorado.  I  wish  to  a.sk  the  author  of  the 
report  what  purpose  the  statement  serves  in  the  report  that 
there  have  been  unauthorized  diversions  in  the  upper  Rio 
Grande? 
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Mr.  aHANLET.     That  statement  covers  the  meandering 
nature  of  the  river  In  America.    It  is  no  reflection  at  all  on 
the  Staie  of  Colorado. 
Mr   MARTIN  of  Colorado.    And  it  certainly  has  no  eflect 
has  it? 

No. 
ITIN  of  Colorado.    Tftose  upper  waters  are  not 
in  any  way  In  this  bill? 

Absolutely  not. 
rOLCOTT.    Mr.  Speaker,  this  bill  Involves  the  ex- 
of  $3,000,000.    It  should  be  looked  into  a  little  more 
before  we  authorlie  such  an  expenditure  by  unani- 
mous ccinsent.    For  this  reason.  I  renew  my  request  that  the 
bill  maj  go  over  without  prejudice. 
Mr.  8  ttAKLgY.     Mr  Speaker.  I  object. 
The  CPEAKER.    Is  there  objection  to  the  consideration  of 
thebUIl 

Mr.  ^'OLCOTT. 


The 


a  brtdsc 
Bay.  N 
The 
thebiU? 

Ther« 


Mr.  Speaker.  I  object. 

BklDCK  ACROSS  ST.  LAWRDfCS.  ALtXAWDRH  BAT,  K.  T. 

Clerk  called  the  next  Wll.  H.  R.  10«31,  to  extend  the 
twr  oommencing  and  completing  the  construction  of 
crosB  the  St.  Lawrence  Hiver  at  or  nMtf  Alazandria 
Y. 
aPBAKER.    Is  there  objection  to  the  consideration  of 


prov«d 

gTMB  a 

by  acts 
ruary  38 

1   UKl  3 

Sac  a 


ct 


Wttta 

of 


The 
was  reail 
slder 


re 

Ooofity 
There 
follows: 

Be  it 

plrtlng 


auUtvaa 
WHIOh  U 
•et  ot 

by  an  act 


With 


being  no  objection,  the  Clerk  read  the  bill,  as  follows: 


tt  ^nmcted.   etc.  That  tbe  Uoms  for  oomnMnclng  and  com 
eonatructton  of  a  torUlg*  acroaa  ihm  St.  Lavrence  Blver 
Aiexandna   Bay.   N    T  .   authorized  to   be   built   by   the 
Derelopment  Association.  Inc  .  a  corporation  organized 
by  virtus  of  tto«  in«aatMr«blp  corporation  law  of  tbs  Stats 
York,  lu  auccesaors  and  assigns,  by  an  act  of  Congress  ap- 
lUurch  4.  1929.  and  heretnfors  extended  by  an  act  of  Oon 
pfroved  February  13.  1931.  and  further  heretofore  extended 
Congress  approved  AprU  15.  1932.  February  14.  1933.  Feb- 
1934.  and  February  30.  1935.  are  hersby  furtlier  extended 
>SMra,  rsspectlvsiy.  from  February  36.  1930 
The  right  to  alter,  amaad.  or  repeal  this  act  Is  hereby 
reserved. 

the  following  committee  amendment 

line  5.  strike  out  "Febmary  26.  1930"  and  Insert  "the 
abprovai  hereof  " 


bU 


epnimittee  amendment  was  agreed  to. 

was  ordered  to  be  en«ro«sed  and  read  a  third  time, 
the  third  tmie.  and  passed,  and  a  motion  to  recon- 
lald  on  the  table. 


was 

CCNUI  RCJCTlOIf    or    BRIDGK    ACROSS    THF    WABASH    RIVTR    AT    MXaOIK. 

The  (herk  called  the  next  bill.  H.  R.  11885.  to  extend  the 
fcr  commencing  arwi  complettrig  the  construction  of  a 
fjcross  the  Wabash  River  at  or  near  Merom.  Sullivan 
Ind. 
being  no   objection,   the   Clerk   read   the  bill. 


as 


ttM 


C  )ngress 


^sfc.  That  the  tloaee  for  conunenctng  and  com- 
ooni*ructlon  of  a  bridge  acroes  the  WHbesh  Rlrer.  at 
iferom.  Sullivan  County.  Ind  .  autHorlMd  to  be  buUt  by 
County.  Ind  .  or  any  board  or  i  iniimiwfcin  ol  said  county 
or  may  be  created  or  estahUsbed  for  tte  purpoae.  by  an 
approved  February   10.   1933.  heretofore  extended 
of  Conarees  approved  AprU  30.  1934.  and  Jxuie  37.  1W5. 
1  and  3  years  respectively,  from  AprU  so.  18S6. 
Tte  rlfbi  to  alter,  amend,  or  repeal  ttUs  act  la  hereby 
reserved. 

ite  following  comnuttee  amendments: 
1.  llae  t.  ainke  out  the  words  "an  act"  and  Insert  tbe 


The 
way 
Mr 


Lai:  or 


On  paite  2.  line  1.  strike  out  "TJ"  and  Insert  "38. 

On  pa  :e  2.  Une  1,  after  the  wcwd  "hereby".  Insert  "further": 
and  on  T  ace  3.  line  3.  strike  ont  "AprU  30,  10M"  and  insert  "the 
dau  of  ipprtyval  hereof. 

The  cunmlttee  amendments  were  agreed  to:  and  the  bill 
vms  onl(  red  to  be  engrossed  and  read  a  third  time,  was  read 
the  thtrt  I  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  Ublf 

RAILWAY   hABOZ   ACT 

called  the  next  bill,  S.  2406.  to  amend  the  Rail- 
Act, 
QROSSER  of  Ohio.     Mr.  Speaker.  I  ask  UDanimotia 
that  this  bill  be  paned  over  without  ptcjudice.    I 


Clerk 


shall  later  move  to  suspend  the  rules  of  the  House  and  pass 
this  bill. 

The  SPEAKER.  Is  there  ohJecUon  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  BACON.     Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BACON.  Mr.  Speaker,  can  a  bill  that  is  passed  over 
without  prejudice  be  brought  up  under  suspension  ol  the 
rules? 

The  SPEAKER.    The  Chair  tlnnks  so. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Ohio  that  the  bill  be  passed  over  without  prejudice? 

There  was  no  objectioa. 

PROPgRTY  BIQtJEATHro  TO  THg  tHnXXD  STATES  BY  JOSEPH  PE.NNELL, 

DRCKASED 

The  Clerk  called  House  Joint  Resolution  526,  to  authorize 
the  Librarian  of  Congress  to  accept  the  property  devised  and 
bequeathed  to  the  United  States  of  America  by  the  lost  will 
and  testament  of  Joseph  Pennell.  deceased. 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Resolved,  etc..  That  the  Utirarlan  ot  Congre.<ui,  with  the  advice  and 
consent  of  the  Library  of  Congress  Trust  Fund  Board  and  the  Joint 
Committee  of  Congress  on  the  Library,  is  hereby  authorized  to 
accept,  on  behalf  of  the  United  States,  the  property  devised  and 
bequeathed  to  the  United  States  by  the  last  will  and  testament  of 
Joseph  Pei.nsU.  deceased  (which  will  was  admitted  to  probate  by 
the  register  for  the  probate  of  wills  and  granting  of  letters  of 
administration  In  and  for  the  city  and  county  of  Philadelphia.  In 
the  Commonwealth  of  Pennsylranla.  on  the  34th  day  of  June  19345) . 
upon  the  terms  and  conditions  set  forth  In  the  said  will,  if,  in  their 
Judgment,  such  acceptance  would  be  to  the  best  intereeu  of  the 
Library. 

Szc  a  Should  the  property  be  accepted  pursuant  to  the  authority 
hereinbefore  granted,  the  Librarian  of  Congress  is  hereby  author- 
ized and  directed  to  do  all  acta  neceesary  In  connection  therewith: 
Provided,  however.  That  the  Librarian  of  Congress  shall  transfer 
the  assets  of  the  "PenaeU  Pund"  (as  designated  in  the  said  wUl) 
to  the  Ubrary  of  nimreae  Tru.t  Pund  Board  for  admlnutratlon 
t>y  the  said  Board. 

The  House  Joint  resolution  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

LIBRARY   OF    COKGRKSS    TRUST    rXFlTD    BOARD 

The  Clerk  called  the  next  bill.  H  R.  11849,  to  amend  an  act 
entitled  "An  act  to  create  a  Library  of  Congress  Trust  Pund 
Board,  and  for  other  purposes",  approved  March  3,  1925. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc .  That  the  third  paragraph  of  the  act  enUtled 
"An  act  to  create  a  Library  of  Congress  Trust  F\ind  Board,  and  for 
other  purposes",  approved  March  $,  1925.  U  amended  to  read  aa 
follows : 

"Szc.  2.  The  Board  Is  hereby  authorUed  to  accept,  receive,  hold, 
and  admlruster  such  gifts,  bequests,  or  devises  of  property  for  the 
benefit  of.  or  in  connection  with,  the  Ubrary.  Its  collections,  or  Its 
service,  as  may  he  approved  by  the  Board  and  by  the  Joint  Com- 
mittee on  the  Library." 

The  Wll  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  moUon  to  recon- 
sider was  laid  on  the  table. 

RgCTLATTOIfS  FOR  PRgVTNTINC  COLXISTOWS  UPOW  CTm\T!t  HARBORS. 
RIVnS,   AlfD  ntL-MfD   WATERS  OF  THE  UHITED  STATES 

The  Clerk  called  the  next  bill,  H.  R.  10308,  to  amend  ar- 
ticle 3  of  the  -RuJes  Concerning  Lights,  etc.".  contained  in 
the  act  entitled  "An  act  to  adopt  regulations  for  preventing 
coUlsloos  upon  certain  harbors,  rl\-ers.  and  inland  waters  of 
the  United  States',  approved  Jime  7,  1897. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 


Be  it  enarterf.  efc.  That  the  first  sentence  of  article  S  of  the 
"Rules  Concerning  Lights,  etc.",  contained  In  the  act  enUUed 
"An  act  to  adopt  regxiiations  for  preventing  collisions  upon  certain 
harlxirs.  rtrers.  and  Inland  waters  of  the  United  States",  approved 
June  7,  1887.  Is  amended  to  rsad  as  follows: 

"A«T.  3.  A  steam  veasel  when  toerlng  another  vessel  or  vessels 
alongside  shall.  In  addition  to  her  aide  lights,  carry  two  bright 
white  llghU  In  a  vertical  line,  one  over  the  other,  not  less  than 
3  feet  apart,  and  when  towing  one  or  more  vessels  astern,  regard- 
Isa  of  the  length  of  the  tow.  shall  carry  an  additional  bright  white 
light  3  feet  above  or  below  such  lights." 

With  the  following  committee  amendment: 

On  page  3,  line  7.  at  the  end  of  the  t>iil.  insert  a  colon  and 
the  following:  "•  Provided.  That  on  the  Red  River  of  the  North  and 
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the  rivers  emptying  Into  the  Gulf  of  Mexico  and  their  tributaries, 
this  article  shall  not  affect  the  signal  lights  vised  on  towing  vessels 
which  propel  the  tow  by  pushing  at  the  rear  of  the  tow." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

PRELIMINARY  EXAMINATION   OF  VARIOUS   CREEKS   IN   STATE  OF 

CALIFORNIA 

The  Clerk  called  the  next  bill.  H.  R.  11793.  to  authorize  a 
preliminary  examination  of  various  creeks  in  the  State  of 
California  with  a  view  to  the  control  of  their  floods. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  is 
hereby,  authorized  and  directed  to  cause  a  preliminary  examina- 
tion to  be  made  of  Canal  Creek.  Fahrens  Creek.  Black  Rascal 
Creek,  Bear  Creek.  Miles  Creek,  Owens  Creek,  Duck  Creek,  Marl- 
poca  Creek.  Little  Deadmans  Creek,  Big  Dcadmans  Creek,  anu  Burns 
Creek  In  the  State  of  California,  with  a  view  to  the  control  of 
their  floods,  in  accordance  with  the  provisions  of  section  3  of  an 
act  entitled  "An  act  to  provide  for  control  of  floods  of  the  Missis- 
sippi River  and  of  the  Sacramento  River.  Calif.,  and  for  other 
purposes",  approved  March  1.  1917,  the  cost  thereof  to  be  paid 
from  appropriations  heretofore  or  hereafter  made  for  examinations, 
sur\-eys,  and  contingencies  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PROMOTION   AND   MAINTENANCE   OF   THE   AMERICAN    MERCHANT 

MARINE 

The  Clerk  called  the  next  bill,  S.  754.  to  amend  section  21 
of  the  act  approved  June  5.  1920.  entitled  "An  act  to  provide 
for  the  promotion  and  maintenance  of  the  American  mer- 
chant marine,  to  repeal  certain  emergency  legislation,  and 
provide  for  the  disposition,  regulation,  and  use  of  property 
acquired  thereunder,  and  for  other  purposes",  as  applied  to 
the  Virgin  Islands  of  the  United  States. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  section  31  of  the  act  approved  June  5. 
1930  (41  Stat.  L.  997),  entitled  "An  act  to  provide  for  the  promo- 
tion and  maintenance  of  the  American  merchant  marine,  to  repeal 
certain  emergency  legislation  and  provide  for  the  disposition,  reg- 
ulation, and  use  of  property  acquired  thereunder,  and  for  other 
purposes".  Is  hereby  amended  by  adding  thereto  the  following 
proviso:  "And  provided  further.  That  the  coastwise  laws  of  the 
United  States  shall  not  extend  to  the  Virgin  Islands  of  the  United 
States  until  the  President  of  the  United  States,  after  a  full  Investi- 
gation of  the  local  needs  and  conditions,  shall,  by  proclamation, 
declare  that  an  adequate  shipping  service  has  been  established  to 
such  Islands  and  fix  a  date  for  going  Into  effect  of  the  same. 

With  the  following  committee  amendment: 

On  page  3,  line  1,  Insert  the  words  "And  provided  further",  and 
on  page  2,  line  4,  after  the  word  "States",  strike  out  the  words 
"after  a  full  investigation  of  the  local  needs  and  conditions,  shall, 
by  proclamation,  declare  that  an  adequate  shipping  service  has  been 
established  to  such  Islands  and  fix  a  date  for  going  Into  effect  of 
the  same"  and  Insert  the  following:  "shall,  by  proclamation,  declare 
that  such  coastwise  laws  shall  extend  to  the  Virgin  Islands  and  fix 
a  date  for  the  going  Into  effect  of  same." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on  the 
Ub!e. 

PRELIMINARY   EXAMINATION   OF   PASSAIC   RIVER,   N.   J. 

The  Clerk  called  the  next  bill.  H.  R.  11806,  to  authorize  a 
preliminary  examination  of  Passaic  River,  N.  J.,  with  a  view 
to  the  control  of  its  floods. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  TTiat  the  Secretary  of  War  Is  hereby  author- 
ized and  directed  to  cause  a  preliminary  examination  to  he  made  ot 
the  Passaic  River  In  the  Bute  of  New  Jersey,  with  a  view  to  the 
control  of  floods.  In  accordance  with  the  provisions  of  section  3 
of  an  act  entitled  "An  act  to  provide  for  the  control  of  the  floods 
of  the  Mississippi  River,  and  of  the  Sacramento  River,  Calif.,  and 
for  other  purposes",  approved  March  1,  1917.  the  cost  thereof  to  be 
paid  from  appropriations  heretofore  or  hereafter  made  for  exami- 
nations, surveys,  and  contingencies  of  rivers  and  hart)ors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


EMERGENCY  FARM  MORTG.^GE  ACT  OF   1933 

The  Clerk  called  the  next  bill,  H.  R.  9484,  to  amend  sec- 
tion 36  of  the  Emergency  Farm  Mortgage  Act  of  1933.  as 
amended. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  wonder  if  the  gentleman  will  explain  the  purpose  of 
this  bill. 

Mr.  PIERCE.  I  shall  be  pleased  to  do  so.  This  is  the 
same  bill  that  passed  the  Congress  last  August,  but  the  Sen- 
ate amended  it  by  what  is  known  as  th?  Sheppard  amend- 
ment. On  account  of  the  Sheppard  amendment  the  bill  was 
vetoed  by  the  President.  The  President  is  willing  to  sign  this 
bill,  and  I  understand  there  will  be  no  amendment  to  the 
bill  if  it  is  passed  at  this  session. 

Mr.  WOLCOTT.  May  I  ask  the  gentleman  whether  it  wiU 
be  necessary  to  raise  the  amount  of  capital  which  the  Re- 
construction Finance  Corporation  is  authorized  to  raise? 

Mr.  PIERCE.  No;  and  it  will  not  require  any  new  appro- 
priation. 

Mr.  WOLCOTT.  I  notice  there  is  no  provision  in  the  bill 
stating  that  the  capital  of  the  Reconstruction  Finance  Cor- 
poration shall  not  be  raised  by  this  amoimt.  Has  the  money 
already  been  made  available? 

Mr.  PIERCE.  There  is  money  available  in  the  present 
fund. 

Mr.  KLEBERG.  Mr.  Speaker,  if  the  gentleman  will  per- 
mit, I  happen  to  have  presided  over  the  hearings  on  this  par- 
ticular bill,  and  I  may  state  that  out  of  the  $125,000,000  that 
was  first  allocated  for  the  various  purposes  stated  in  section 
36  there  remains  about  $4,000,000  available.  A  great  many 
nonprofit  operating  companies,  organized,  however,  as  private 
profit  companies,  wish  to  reorganize,  and  they  have  been 
denied  access  to  this  ftmd,  either  because  they  have  not 
needed  refinancing  or  they  have  no  right  to  come  in.  inas- 
much as  section  36  provided  that  only  nonprofit  companies 
could  come  in.  Under  the  language  of  that  particular  sec- 
tion as  drafted  here,  the  scope  is  broadened  to  take  care  of 
a  lot  of  projects  which  should  be  made  eligible,  but  cannot 
come  in  becatise  of  certain  legal  technicalities  with  respect  to 
their  organization. 

Mr.  PIERCE.  Companies  to  be  eligible  vmder  the  present 
law  are  required  to  be  organized  at  the  time  the  original  act 
was  passed.  This  bill  will  allow  new  companies  to  be  organ- 
ized that  may  buy  out  the  old  companies  that  may  want  to 
sell.  This  cannot  be  done  now  on  account  of  the  legal  tech- 
nicalities involved. 

The  R.  F.  C.  sent  up  their  principal  solicitor,  who  appeared 
before  the  subcommittee  of  the  gentleman  from  Texas  [Mr. 
Kleberg],  together  with  Mr.  Schram.  who  is  at  the  head  of 
the  Reclamation  Service  of  the  R.  F.  C.  They  stated  they  had 
pending  a  few  marginal  projects  that  could  not  be  aided  as 
the  law  now  stands. 

Mr.  WOLCOTT.  A.s  I  understand,  all  of  the  original  com- 
mitment of  $125,000,000  has  been  lent  except  about  $4,000,000? 

Mr.  KLEBERG.     Yes. 

Mr.  WOLCOTT.     What  is  the  percentage  of  repayment? 

Mr.  KLEBERG.  It  is  very  high  and  they  are  getting  along 
nicely. 

Mr.  WOLCOTT.  Is  there  going  to  be  needed  any  additional 
capital  by  the  Reconstruction  Finance  Corporation  to  finance 
this  bill? 

Mr.  PIERCE.     None. 

Mr.  KLEBERG.  I  did  not  go  into  that  because  that  was 
not  involved  in  the  proposed  legislation. 

Mr.  V/OLCOTT.  I  may  say  that  since  the  original  bill  was 
before  the  Banking  and  Ctirrency  Committee  this  is  the  first 
time  we  have  had  any  intimation  that  any  such  bill  was  to  be 
passed  and,  of  course,  we  are  constantly  protecting  the  Re- 
construction Finance  Corporation  against  bills  that  would 
compel  them  to  increase  their  capital  against  their  wishes. 

Mr.  KLEBERG.  The  R.  F.  C.  Board,  including  the  chair- 
man, is  for  this  bill,  I  feel,  because  of  the  chairman's  state- 
ment to  me. 

Mr.  PIERCE.     And  also  the  chief  solicitor. 
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beinc   DO   objection,   the   Clerk   re*d    the   bill,    as 


( mmcted.  etc..  TImU  ttoa  flrat  two  aentencaa  of  arctkm  3fl  of 
J    rartn    Mortgafa    Act    of    1033.    aa    amended,    are 
to  raad  aa  (ollowa: 
iaeoMlrmitluM  TTnaiwa  Corporation  la  autliortnd  and  rm- 

to  make  loana  aa  baratnaiter  provided,  in  an  aggngat* 
not   excaadln«  S12fliMMMK)0.   Including   ooaaaMnanta  aad 
barttofora  mada.  to  or  for  tha  baneflt  of  dralnaga 
)ev««   diatrteto.   lava*   and   dminaga   diatrtcta.    Irrigation 
and   slmUar   diatrtcta.    mutual    Donproflt    ccmpanlaa    and 
watar   liaera'   aaaodationa  duly   organised   under   the 
any   State,    and    to   or    for   the    benefit    of    political    eub- 
of  States  which   haT«   or   propoae   to  purchase   or   other* 
projacta  or  portlona  tbareof  devoted  chiefly  to  tha  tm- 
t  of  landa  for  agricultural  purpoaea.     Such  loana  shall  be 
tbs  purpose  of  enabling  any  such  district,  political  sub- 
company,    or    association    (hereafter   referred    to    as    the 
')   to  reduce  and  refinance  tta  outstanding  indebtedness 
m  connection  wuh  any  such  project,   or.  whether  or  not 
auch  Indsbtedneas.  to  purchase,  acquire,  construct,  or 
•Qch   a  project  or  any  part  thereof,  or   to  purchaae  or 
lonal  drainage,  Irvee.  or  trrtgatlon  worka.  or  property, 
appurtenancaa  In  connection  therewith,  and  to   repair, 
or    improve    any    such    project    or    make    such    addltlocia 
as  are  coaannant  with  or   neceasary  or   desirable   for   the 
unctlonlng   thereof    or    for   the   further   assurance  of   the 
the  borrower  to  repay  its  loan:  Pror«d«d.  That  it  is  not 
th*(  additional  lands  will  thereby  be  brought  Into  pro- 


Such   section    la    fiurther   amended    by   striking   out   the 

therein    which    reads    as    follows:    "When    any    loan    Is 

pursxtant  to  the  proTlalons  of  this  secUon  and  it  shall 

thereafter    appear    that   repairs    and    neceaaary    extensions 

to   the   project   of    B\xh   district,    political    sub- 

ipany,   or   aaaoctatlon   are   necessary   or   desirable   for 

furvctionlng  of  tu  project  or  for  the  fxuthar  assurance 

ity  to  repay  such  loan,  and  If  it  shall  alao  appear  that 

and  neceaaary  extenaions   or    Improvements   are   not 

to   bring   new   landa   into   production,   the   Corporation. 

llmitatioa  aa  to  total  amount  prorided  in  this  section, 

an  adtftUooal  loan  or  leaaa  to  such  district,   political 

company,  or  aaaoctatlon  for  such  purpose  or  purpoaea." 


tmpr  >ven»enta 


proi  ar 


alii 

rw  talrs 
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With  the  following  committee  amendments: 

Page  J.  line  S,  after  the  word  -State",  insert  -or  Tenitory." 

Page  i   line  4.  after  the  word  "SUtea".  Inaert  "and  Terrttortaa." 

Page  a,  Una  SO.  after  the  word  "Froptded".  strike  out  •"That  It  la 

not  inteaded  that  additional  laiula  will   thereby   be  brought  into 

productlpn"  and  Insert  That  the  terms  of  this  act  shall  not  permit 

or  new  land  to  be  brought  Into  production." 

The  eonunlttee  amendments  were  agreed  to. 

The  t  HI  waa  ordered  to  be  engrossed  and  read  a  third  time, 
was  rca  1  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider w4s  laid  on  the  table. 


cuAko  PAkTicipanoif  ik  hatiokai,  ritlx  and  pistol 

MATCHXS 

(tlerk  called  the  next  bill.  H.  R.  10763.  to  amend  sec- 
I  if  the  act  enutied  "An  act  to  amend  the  Natiooal 
Act",  approved  May  23.  1928. 
Bfr.  WOLCOTT.  Mr  Speaker.  reservinK  the  right  to  ob- 
ject. I  am  not  sure  that  the  report  on  this  bill  complies  with 
the  Raziseyer  rule.  I  am  Inclined  to  believe  that  the  R&m- 
seyer  ni  le  is  broad  enough  to  cover  such  cases,  and  under  that 
rule  existing  law  should  have  been  set  forth  in  the  report. 
I  have  Jbjected  heretofore  to  several  bills  for  this  reason. 
I  do  no  like  to  object  to  a  metitoi lous  bill  simply  because 
some  ru  e  has  not  been  complied  vlth. 

I  am  me  the  bill  simply  adds  the  words  "Coast  Guard"  to 
ttae  aemnU  units  of  the  Government  which  participate  in 
tbtm  m  ktdies.  If  this  is  the  only  purpose  of  the  bill.  I  have 
no  partjcular  objection  to  it,  but  I  do  want  to  call  attention 
to  the  fact  that  the  Ramseyer  rxile  has  not  been  complied 
with  in  the  filing  of  this  report,  and  it  is  rather  difficult  for 
us  to  kiow  from  the  bill  and  report  what  it  purports  to  do 
onkas  t  lat  nile  is  complied  with. 

Mr.  McLean.    Mr.  Speaker,  this  bill  comes  from  the  Com- 
mittee ob  Military  Affairs,  and  was  introduced  by  the  gentle- 
West  Virgirua  LMr.  EdmistonI.    I  can  assure  the 
that  Its  purpose   is  just  as  the  gentleman  has 
have  the  Coast  Guard  participate  in  these  matches, 
gentleman  will  allow  the  lull  to  pass. 

Does  the  gentleman  from  Michigan  press 
the  poliit  <a  order? 
B4r.  ^  OLCOTT.    Mr.  Speaker.  I  did  not  make  the  point  of 
a^  I  do  not  think  I  alMUL    I  simply  call  attention  to 


man  frc 
geaUemi 


the  fact  that  I  have  objected  on  this  account  to  bills  here- 
tofore and  I  shall  be  constrained  to  do  so  In  the  future  If 
the  Ramseyer  rule  Is  not  complied  with. 

The  SPEAKER.  Is  there  obJecUon  to  the  present  consid- 
eration of  the  blU? 

There  was  no  objection. 

The  SPEAKER  There  is  a  similar  Senate  felll  on  the 
Speaker's  desk.  and.  without  objection,  the  Clerk  will  report 
the  Senate  blU. 

There  being  no  objection,  the  Clerk  reported  the  Senate 
bill  (3.  3M0).  as  follows: 

Bf  It  enacted,  etc..  That  section  2  at  the  act  entitled  "An  act  to 
amend  the  National  Defense  Act",  approved  May  38,  1928  (45  Stat. 
7M:  U  8.  C.  title  n,  aec  181b).  Is  hereby  aaieiMled  by  inserting 
the  words  "Coast  Ouard"  after  the  words  "Marine  Corpe."  and 
before  the  words  "National  Ouard",  in  the  fourth  line  of  aaid 
section. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

The  House  bill  (H.  R.  10763)  was  laid  on  the  table. 

COMBINATION   FISHINC    AND   rHEIGHTINQ    LICTNSS 

The  Clerk  called  the  bill  H.  R.  11036)  to  amend  section 
4321.  Revised  SUtutes  (U.  S.  C,  Utle  46.  sec.  263).  and  for 
other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  aectlon  4331.  Revised  Statutea  of  the 
United  SUtes  (U.  8.  C.  title  46,  sec  263).  be,  and  is  hereby, 
amended  to  read  as  follows: 

"The  form  of  a  Ucenae  for  carrying  on  the  coasting  trade  or 
flsheriea  ahall   be  as  follows: 

"Lioeoae  for  carrying  oa  the  (here  Inaert  'coasting  tnule'.  'whale 
fishery*,  'mackerel  fliahery'.  or  'cod  fishery*,  as  the  case  may  be). 

"In  pursuant  of  title  L  (Rev  Stat  4311-4390).  'Regulation 
of  Veesela  In  Domeatlc  Commree'.  of  the  Revlaed  Statutes  of 
the  United  States  (inserting  here  the  nacM  of  the  husband  or 
managing  owner,  with  his  occupation  and  place  of  abode,  and  the 
name  of  the  master,  with  the  place  of  his  abode),  having  sworn 
that  the  (Insert  here  the  description  of  the  vessel,  whether  ship, 
brtgantlne.  snow,  schooner,  aloop.  or  whatever  else  she  may  be), 
called  the  (Inaert  here  the  veaael's  name),  whereof  the  said  (nam- 
ing the  master)  Is  master,  burden  (insert  here  the  number  of 
tons,  in  words)  tons,  as  appears  by  her  enrollment,  dated  at  (nam- 
ing the  district,  day.  month,  and  year,  in  words  at  length,  but  If 
she  be  leas  than  20  tons,  Inaert,  Instead  thereof,  'proof  being  had 
of  her  admeasurement).  shaU  not  be  employed  In  any  trade,  while 
this  license  shall  continue  in  force,  whereby  the  revenue  of  the 
United  States  shall  be  defrauded,  and  having  also  sworn  (or  af- 
firmed) that  this  license  shaU  not  be  uaed  for  any  other  veaeel. 
or  for  any  other  employment,  than  Is  herein  specified,  llceiMe  to 
hereby  granted  for  the  said  (Ineertlng  here  the  deacrlptlon  of  the 
veaael )  called  the  ( Inserting  here  the  veaMl'a  name  i ,  to  be  em- 
ployed In  carrying  on  the  (Inserting  here  'coasting  trade',  whale 
fishery*,  'mackerel  fishery',  or  'cod  fishery*,  as  the  case  may  be). 
fur  1  year  from  the  date  hereof,  and  no  longer.  Qiven  under  my 
hand  and  aeal.  at  (naming  the  said  district),  this  (Inserting  the 
particular  day)  day  of  (naming  the  month),  in  the  year  (apecl- 
fylng  the  number  of  the  year  In  words  at  length);**:  Prottded. 
That  veaaeJa  of  6  net  tons  and  over  entitled  under  the  laws  of 
the  United  Statea  to  be  enrolled  and  Ucensed  or  licensed  for  the 
coasting  trade  may.  If  and  while  employed  exclusively  on  the 
inland  waters  of  the  United  States,  as  defined  by  the  Secretary 
of  Commerce  under  the  authority  of  aectlon  2.  act  of  Feliruary 
19.  1885.  be  licensed  for  the  "coasting  trade  and  mackerel  fVsh- 
ery'*.  and  shall  be  deemed  to  have  sulOclent  license  for  engaging 
In  the  coasting  trade  and  the  taking  of  fish  of  every  deacrlptlon. 
Including  shellfish,  within  such  waters.  That  ve seels  operating  on 
the  Great  Lakes  and  their  connecUng  and  tributary  waters  under 
enrollment  and  llcerw  Issued  In  conformity  with  the  provisions  of 
section  4818.  Revised  Statutea  of  the  United  States  (U.  S.  C.  title 
4fl.  sec.  258 ».  shall  be  deemed  to  have  sxifflcient  license  for  engag- 
ing In  the  taking  of  fish  of  every  description  within  such  waters 
without  change  In  the  form  of  enrolltaent  and  license  prescribed 
under  the  authority  of  that  section. 

With  the  following  committee  amendments: 

Page  3.  line  8,  aUlke  out  "If  and  while  employed  exclusively  on 
the  Inland  watera  of  the  United  SUtea  aa  defined  by  the  Secretary 
of  Commerce  under  the  authority  of  section  2.  act  of  February 
19.   1885." 

Page  3.  line  12.  strike  out  "within  such  waters"  and  Insert  In 
lieu  thereof  "Provided  further.  That  the  provisions  of  sections 
4364  and  4365  of  the  Revised  SUtutea  of  the  United  SUtes 
(U.  8.  C.  UUe  46.  aaca.  310  and  311)  ahall  be.  and  are  hereby, 
made  applicable  to  veaaela  so  licensed:  And  provided  further. 
That." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  ar^l  a  motion  tq 
reconsider  was  laid  on  the  table. 
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Mr.  ZIONCHECK.  Mr.  Speaker,  at  this  time  I  ask  unani- 
mous consent  to  revise  and  extend  my  own  remarks  and 
to  Include  therein  a  list  of  10  questions  asked  in  an  editorial 
of  the  gentleman  from  Texas  (Mr.  BlantonJ. 

Mr.  BLANTON.  O  Mr  Speaker,  this  foolishness  ought 
to  stop  However.  I  shall  not  object  if  I  can  have  time  to 
answer  them. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Wa.shlngton? 
Mr.  MAPES.     I  object. 

EXTEl^DING   THE   PROnsiONS   OF   THE   FOREST   EXCHANGE  ACT 

Tlie  Clerk  called  the  bill  iH.  R.  9483)  to  extend  the  pro- 
visions of  the  Forest  Exchange  Act,  as  amended,  to  certain 
land.s  so  that  they  may  become  part  of  the  Umatilla  and 
Whitman  National  Forests. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc  .  That  within  the  following-described  boxind- 
aries  any  lands  not  In  Government  ownership  which  are  found 
by  tl^e  Secretar>-  of  Agriculture  to  be  chiefly  valuable  for  national- 
forest  purposes  may  be  offered  In  exchange  under  the  provisions 
of  the  aft  of  March  20.  1922  (42  Stat.  466).  as  amended  by  the 
act  of  Februaxy  28.  1U25  \43  Stat  1090;  U.  S  C,  1934  ed.,  tlUe 
16,  sec*  486.  486),  upon  notice  as  therein  provided,  and  upon 
acceptance  of  title  shall  become  parts  of  the  Umatilla  or  Whitman 
National  Forests,  to  wit : 

Sections  24.  25  26.  28  29.  30  31.  32.  33  34.  and  S«:  the  S'^j.  the 
NE'4.  the  NSNWi,4.  and  the  SW'^NW'^,  sec.  27;  the  N»^.  the  SEV», 
the  N4  the  SW\.  and  the  SEV.SWI/4  sec.  35.  T.  2  S.,  R.  37  E., 
Willamette  meridian. 

Sections  1.  2  3.  4  5  6  9  10  11.  12.  13.  14.  15.  16  17.  18  19.  20.  21, 
22.  23.  24,  29,  and  30,  the  W'*,.  the  S'^jSEV,.  the  NSNE»4,  and  the 
BE'^NE'^  sec.  7;  the  E^.  the  NWI4.  the  Ei^SWi,*,  and  the 
SW'/4SWV;  sec.  8.  T.  3  S..  R.  37  E  .  WUlamettc  meridian. 

Sections  1.  2,  3,  4.  5,  6,  7  8.  9.  10,  11,  12.  13,  14  15.  16.  17.  18.  19.  20. 
22,  23.  24;  the  N',,  the  SE>-i.  the  ti^'iiSV/^^.  and  the  6Wi„SW-4  sec. 
21;  the  314.  the  NW'/i.  the  NViNE>4.  and  the  SW^NEU  sec.  30. 
T.  3  S..  R.  36  E.,  Willamette  meridian. 

Sections  22.  27.  28.  29.  32.  33,  34,  35.  and  36;  the  W'i-  Si^SE'i, 
N^NKi*,.  and  the  SE^NE'^  sec.  23;  the  E^.  the  SW'^,  the 
B^NW^i.  and  the  NE',4NWV4  sec.  24;  the  N'^,  the  SE^,  the 
N'4SWi<4  and  the  SW'^SWVi  sec.  25;  the  N'i,  the  SW\4,  the 
W»«28E«4.  and  the  SE'^SEVi  sec.  26.  T.  3  S.,  R  35  E.,  Willamette 
meridian. 

Sections  1,  2.  3.  5.  8.  9,  10,  11.  12  14.  15  18.  20,  21,  and  22;  the 
N',^,  the  SEi,4.  the  Vf^SVf^^.  and  the  SE'4SW'4  sec.  4;  the  NVj. 
the  SWU,  the  N^SB'i.  and  the  SWi4SE'4  sec  17;  the  W'-j,  the 
SE'4,  the  Ni-^NE'4.  and  the  SEV4NE>4  sec.  23,  T.  4  S.,  R.  35  E.. 
Willamette  meridian. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reron.sider  wa.s  laid  on  the  table. 

Mr,  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  own  remarks. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr    MARTIN  of  Massachusetts.     I  object. 

ERECTION  OF  MONTJMENT  TO  MEMORy  OF  GOtrVERNEUR  MORRIS 

The  Clerk  called  the  bill  (H.  R.  11854)  to  provide  for  the 
erection  of  a  monument  to  Gouverneur  Morris. 

The  SPEAKER.     Is  there  objection? 

Mr.  WOLCOTT.  Ml'.  Speaker,  I  ask  that  this  bill  b« 
passed  over  without  prejudice. 

Mr  O'CONNOR.  Re.serving  the  right  to  object,  I  want  to 
ask  the  gentleman  if  he  wants  more  time  to  look  into  the 
bill? 

Mr.  WOLCOTT.  Mr.  Speaker.  It  seems  to  me  that  the 
people  of  the  great  State  of  New  York  should  be  allowed. 
if  they  wish  to  erect  a  monument  to  Gouverneur  Morris, 
to  do  so.  At  this  time,  when  we  are  doing  everjOhing  we 
can  to  balance  the  Budget,  which  will  give  encouragement 
to  putting  people  back  to  work,  it  is  rather  inconsistent  and 
incongruous  to  appropriate  $50,000  for  a  monument  to 
Gouverneur  Moms  or  any  other  great  citizen,  and  for  that 
reason  I  have  asked  that  the  bill  go  over  without  prejudice. 

Mr.  CURLEY.  Mr.  Speaker,  as  the  sponsor  for  this  bill, 
and  inasmuch  as  the  Nation  is  making  preparations  to  cele- 
brate the  sesquicentennial  anniversary  of  the  adoption  of 
the  Constitution  of  the  United  States  on  September  17,  1937, 
the  State  of  New  York,  and  I  am  certain  every  State  in  the 
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'  Union,  wishes  to  honor  and  respect  the  man  who  permed  the 
final  draft  of  the  Constitution. 

For  the  informaUon  of  the  gentleman.  I  might  state  that 

I  a  signer  of  the  Declaration  of  Independence.  Lewis  Morns. 

I  is  also  burled  in  the  same  plot  of  ground  on  which  it  i";  pro- 
posed to  erect  this  monument.  This  bill  does  not  say  rpecifl- 
calU'  that  the  amount  involved  in  the  erection  of  the  monu- 
ment shall  be  $50,000  It  provides  that  so  much  thereof  as 
may  be  required  for  that  purpose  shall  be  appropriated.  In 
addition  to  Gouverneur  Morris,  who  penned  the  Const uution, 
all  the  other  members  of  that  petrioUc  Morns  family  are 
burled  there,  and,  inasmuch  as  the  whole  country  is  now 
making  preparation  to  honor  Gouverneur  Morris  and  the 
other  signers  of  the  Constitution,  the  point  raised  by  the 
gentleman,  while  ordinarily  it  might  be  well  taken.  I  do 
not  think  applies  now  with  respect  to  this  particidar 
proposition. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  want  to  see  the  gentle- 
man from  New  York  do  every  honor  to  Gouverneur  Moms. 
I  do  not  object  to  the  city  of  New  York  or  the  State  of  New 
York  or,  under  ordinary  circumstances,  to  the  Federal  Gov- 
ernment appropriating  money  for  that  purpose,  but  it  seems 
to  me  out  of  keeping  with  the  times  for  us  to  appropriate 
$50,000  to  erect  a  monument  to  this  man.  although  he  was 
of  tremendous  value  to  his  Nation,  when  so  man>-  of  our 
people  are  without  bread  and  potatoes  to  keep  bodv  and 
soul  together. 

The  SPEAKER.     Is  there  objection  to  the  bill  going  over 
without  prejudice. 
There  was  no  objection. 

AUTHORIZING    MTPflCrPALrTTBS    IN    ALASKA    TO    INCUR    BONDED 

INDEBTEDNESS 

The  Clerk  called  the  bill  iH.  R.  8766)  to  authorize  munici- 
pal corporations  in  the  Territory-  of  Alaska  to  incur  bonded 
indebtednes.s.  and  for  other  purposes. 

The  SPEAKER.     Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker,  I  reserve  the  right  to  object. 
For  the  last  2  or  3  years  we  have  been  called  upon  to  act  in 
specific  instances  wherein  the  municipalities  in  the  Territory 
of  Alaska  wanted  to  increase  their  bonded  indebtedness.  As 
I  understand  this  bill,  it  is  a  blanket  bill  to  provide  that  the 
municipalities  of  Alaska  may  bond  upon  the  basis  of  per- 
centage of  the  taxable  property,  and  so  forth,  to  obviate  the 
necessity  of  these  municipalities  coming  here  periodically  to 
get  this  permission? 

Mr.  DIMOND.  Mr.  Speaker,  the  gentleman  is  correct  in 
every  respect. 

Mr.  WOLCOTT.  I  want  to  commend  the  gentleman  on 
this  bill  if  it  will  accomplish  that  purpose,  and  on  the  Terri- 
tory of  Alaska,  because  I  have  often  wondered  why  a  blanket 
bill  has  not  heretofore  been  introduced. 

Mr.  ZIONCHECK.    Mr.  Speaker,  will  the  gentleman  yield' 

Mr.  WOLCOTT.     Yes. 

Mr.  ZIONCHECK.  In  the  Territory  of  Alaska  incorpo- 
rated municipalities  cannot  tax  over  2  percent  of  the  valua- 
tion of  their  property.  There  is  no  other  taxation,  so  the 
bonded  indebtedness  could  not  get  very  high. 

The  SPEAKER.    Is  there  objecUon? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foDows: 

Be  it  enacted,  etc.,  That  municipal  corporations  In  the  Terri- 
tory of  Alaska  are  hereby  authorized  to  incur  bonded  Indebted- 
ness for  the  construction,  acquisition,  extension,  repair,  or  im- 
provement of  public  works  of  a  permanent  character.  Including 
public  utilities.  The  total  outstanding  bonded  indebtedness  of 
any  such  municipal  corporation  shall  not  exceed  10  percent  of  the 
aggregate  taxable  value  of  the  real  and  personal  property  within 
the  corporate  l!mit.<5  of  s^jch  municipal  corporations:  Proiided, 
hcriDever.  That  nothing  herein  contained  shall  affect  any  bonded 
Indebtedness  heretofore  mcurred  by  a  municipal  corporation  in 
said   Territory, 

Sec  2  No  bonded  Indebtedness  shall  be  Incurred  by  any  mu- 
nicipal corporation  in  the  Territory  of  Alaska  unless  the  p.'oposal 
to  Incur  such  indebtedness  be  first  submitted  to  and  approved 
by  not  less  than  65  percent  of  the  qualified  electors  of  such  mu- 
nicipal corporation  whose  names  appjear  on  the  la-st  tax  assess- 
ment roll  or  record  of  such  municipality  for  purposes  of  municipal 
taxation.  Not  less  than  20  days'  notice  of  any  such  election  shall 
be  given  by  posting  notices  of  the  same  In  three  conspicuous 
places  within  the  corporate  llmlta  ol  such  municipal  corporation. 
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w  ilch   shall   be   posted   at   the   front   door   of   the    United 

pa  t  office  therein.     The  registration  for  such  election,  the 

<f    conducting    the    eeine.    the    form    of    ballot,    and    the 

o '  the  returns  shall  be  prescribed  by  the  governing  body 

of  such  Efiunlclpcaity. 

All    bondfl  so   lieued   shall    be   serial    in   form   and   shall 
nature  nhthln  not  to  exceed  30  years  from  the  date  of  Isauance 
Buch  bonds  may  bear  such  date  or  dates,  may  be  In  such 
may  mature  In  such  amounts  and  at  such  time  or 
exceeding    30    years    from    the    date    thereof,    may    be 
Lh  such  me<llum  of  payment  and  at  such  place  or  places, 
sold  at  either  public  or  private  sale,  and  may  be  redeem- 
ionredeemable    (either    with   or   without   premium),   and 
such   ret^tratlon   prlvllegea  as  to  either  principal  and 
>r  principal  only,  as  shall  be  prescribed  by  the  governing 
e  municipality  issuing  the  bonds.     The  bonds  so  Issued 
Interest  at  a  rate  to  be  fixed  by  the  governing  body  of 
iclpality  Issuing  the  same,  not  to  exceed,  however.  8  per- 
annum.     All  such  bonds  shall  be  sold  for  not  less  than 
.qipal  anu>unt  thereof  plus  accrued  interest. 
It    shall    be    the   duty    of   the   governing    body   of    every 
corporation  which  incurs  such  bonded  Indebtedness  to 
c|iuse  to  be  levied  each  year  during  the  life  of  such  out- 
bonds,    taxes    in   amounts   sufflclent    to   seasonably   pro- 
payment  and  to  pay  all  interest  on  and  the  principal  of 
bl^atlons  as  they  respectively  accrue  and  mature. 

All  acts  and  parts  of  acta  In  conflict  herewith  are  hereby 
to  the  extent  of  such  conflict. 


WiUi  :he  following  committee  amendment: 

Page  2.  line  33.  after  the  word  payable",  strike  out  "in  such 
medium  ot  payment  and." 

The  amendment  was  agreed  to. 

The  Mil  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  io  reconsider  laid  on  the  table. 

RETIREMENT  ANNTHTIES  TOR  LIBR.^RUNS  OF  CONGRESS 

The  (jleric  called  the  bill  (H.  R.  11848)  to  authorize  the 
retirement  annuities  for  persons  who  serve  as  Libran&a  of 
Congresfi  for  35  years. 

The  ^EAKER.    Is  there  objection. 

Mr.  ZlONCHECK.    Mr.  Speaker.  I  object. 

Ifr.  E  BLUER.  Mr.  Speaker,  will  the  gentleman  reserve  his 
object  ioi. 

Mr  Z  ONCHECK.    I  reserve  my  objection. 

Mr.  KELLER.  It  has  not  occurred  to  me  that  there  could 
possibly  be  an  objection  to  this  bill,  and  I  believe,  if  the  gen- 
tlemen ^all  think  a  moment,  that  he  will  realize  the  bill  ought 
to  pass.  Here  is  a  man  who  for  thirty-seven  and  a  half  years 
has  ser-ved  this  Oovemment  and  given  it  the  greatest  library 
in  the  entire  world.    He  is  now  in  his  seventy-fifth  year. 

Mr.  Z:  ONCHECK.  Mr.  Speaker.  I  did  not  yield  for  a  Fourth 
of  July  '.  ipeech.    Let  us  hear  some  of  the  reasons. 

Mr    HELLER.     The  reason  is  this.    When  he  came  here 
there  w 
ix>se  of 


is  no  such  thing  as  retirement.    This  is  for  the  pur- 
doing  for  him  what  we  do  automatically  for  many 
hundreds  of  others. 

Mr.  Z  ;ONCHECK.    This  is  for  the  Librarian  himself? 
KELLER.     Yes. 
ZJONCHECK.    If  he  has  been  here  that  long  he  ought 


Mr 

Mr 

to  ha\'e 
Mr 


saved  enough  money  to  take  care  of  himself  now, 
KEILLER.    That  is  not  a  matter  for  the  gentleman  and 
me  to  d<cide.    They  may  say  the  same  about  us. 

Mr.  ZLONCHECK.  Well,  we  are  about  to  decide  It  now,  are 
we  not? 

Mr  KtelXER     I  hope  we  will  decide  it  in  favor  of  this  man. 

Mr  Z  ONCHECK.  I  thought  this  applied  to  everyone  who 
worked  jver  there.  The  trouble  with  that  Library  is  that  too 
many  od  them  have  been  serving  for  too  long  a  stretch,  and 
tf  they  (lid  not  serve  it  so  long,  we  could  probably  get  better 


Mr.  K  ELLER.     I  hope  the  gentleman  will  not  object. 
Mr.  Z  ONCHECK.    There  is  entirely  too  much  "efllciency" 
over  thin,    I  object. 

THOMAS  JEFFERSON   ICEMORIAL 

(flerk  called  the  next  bill.  H.  R.  12027,  to  authorize 
«xe<jution  of  plans  for  a  permanent  memorial  to  Thomas 

$PE-\KER,     Is  there  objection  to  the  present  con- 

of  the  biU? 
WOLCOTT.     Mr.  Speaker.  I  object. 


Mr.  O'CONNOR.  Mr.  Speaker,  will  the  genUeman  let  thai 
go  over  without  prejudice?  The  chairman  of  the  special 
committee  does  not  happen  to  be  present  at  this  time.  I  ask 
unanimous  consent  tliat  the  biU  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

LOANS    BY   FARM    CRKDrT   ADMINISTRATION    ON    LANDS    Of    DRAINAGE. 
IRRIGATION.     AND     CONSERVANCY      DISTRICTS 

The  Clerk  called  the  next  bill.  H.  R.  9009.  to  make  lands  In 
drainage.  Irngation.  and  cr)nservancy  districts  eligible  for 
loans  by  the  Federal  land  banks  and  other  Federal  agencies 
loaning  on  farm  lands,  notv^nthstandlng  the  existence  of 
prior  lieni  of  assessments  made  by  such  districts,  and  for 
other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Tliere  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Farm  Credit  Administration,  the 
Federal  Farm  Mortgage  Corporatloo.  the  Federal  land  banks,  the 
Land  Bank  Commissioner,  and  any  lending  or  financing  agency 
established  by  or  xinder  the  Farm  Creolt  Act  of  1933,  as  amended. 
or  the  Federal  Farm  Loan  Act.  as  amended,  are  authorized  to  make 
loans  or  acquire  ciortgages  on  lands  in  any  drainage.  Irrigation. 
or  conservancy  district,  notwithstanding  the  existence  of  any  prior 
Hen  or  charge  arising  out  of  an  assessment  for  special  benefits 
made  by  such  district,  in  any  ca«e  where  (1)  such  land  is  other- 
wise eligible  for  a  loan,  (2)  such  assessment  Is  payable  over  a 
ptTlod  of  years,  and  (3)  reasonable  security  exlsu  for  the  repay- 
ment of  the  loan.  tsJcIng  Into  consideration  all  facts  and  values, 
including  the  term  anc  size  of  the  loan,  the  integrity  of  the  appli- 
cant, and  the  Increased  earning  capacity  of  the  lands  arising  from 
the  improvements  or  benefits  In  respect  of  which  the  assessment 
was  made. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

The  SPEAKER.     That  completes  the  Consent  Calendar. 

TO  AMEND  RAILWAY   LABOR  ACT 

Mr.  CROSSER  of  Ohio.  Mr.  Speaker.  I  move  to  suspend 
the  rules  and  pass  the  bill  (S.  2496)  to  amend  the  Railway 
Labor  Act. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  make  the 
point  of  order  that  a  quorum  is  not  present. 

The  SPEAKER.  The  gentleman  from  Massachusetts 
makes  the  point  of  order  that  there  is  not  a  quorum  present. 
The  Chair  will  count. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  withdraw 
the  point  of  order. 

The  SPEAKER.     The  Clerk  will  report  the  bilL 

The  Clerk  read  as  follows; 

Be  it  enacted,  etc .  That  the  Railway  Labor  Act,  approved  May  20. 
1926,  as  amended,  herein  referred  to  as  "Title  I"',  is  hereby  further 
amended  by  Inserting  after  the  enacting  clause  the  caption  "Title 
I"  and  by  adding  the  following  title  II: 

"Trn-K  n 

"S»r.  201.  All  of  the  provisions  of  title  I  of  this  act.  except 
the  provisions  of  section  3  thereof,  are  extended  to  and  shall  cover 
every  common  currier  by  air  engaged  In  Interstate  or  foreign  com- 
merce, and  every  carrier  by  air  transporting  mall  for  or  under  con- 
tract with  the  United  States  Oovemment.  and  every  air  pilot  or 
other  person  who  performs  any  work  as  an  employee  or  subordinate 
official  of  such  carrier  or  carriers,  subject  to  Its  or  their  continuing 
authority  to  supervise  and  direct  the  manner  of  rendition  of  his 
service. 

"S»c.  202.  The  duties,  requirements,  penalties,  benefits,  and  privi- 
leges preecrlbed  and  established  by  the  provlstons  of  title  I  of  this 
act.  except  section  3  thereof,  shall  apply  to  said  carriers  by  air  and 
their  employees  In  the  same  manner  and  to  the  same  extent  as 
though  such  carriers  and  their  employees  were  specifically  Included 
wlthm  the  definition  of  "carrier"  and  employee",  respectively,  in 
section  1  thereof. 

"Sbc.  203  The  parties  or  either  party  to  a  dispute  between  an 
employee  or  a  group  of  employees  and  a  carrier  or  carriers  by  air 
may  Invoke  the  services  of  the  National  Mediation  Board,  and  the 
JTirtsdictlon  of  said  Mediation  Board  is  extended  to  any  of  the 
following  cases: 

"(a)  A  dispute  ccnoeming  changes  In  rates  of  pay.  rules,  or 
working  conditions  noC  adjusted  by  the  parties  In  conference. 

"(b)  Any  oth^  dispute  not  referable  to  an  adjustment  board, 
as  hereinafter  provided,  and  not  adjusted  in  conference  between  the 
parUea,  or  where  conferences  are  refused 

"Tbe  National  Mediation  B<:>ard  may  praffer  Its  services  In  ca6C 
any  labor  envergency  is  found  by  It  to  exist  at  any  time. 
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•The  services  of  the  Mediation  Board  may  be  Invoked  In  a  case 
under  this  title  In  the  same  manner  and  to  the  same  extent  as  are 
the  disputes  covered  by  section  5  of  title  I  of  this  act. 

"Sec.  204  The  disputes  between  an  employee  or  group  of  em- 
ployees and  a  carrier  or  carriers  by  air  growing  out  of  grievances 
or  out  of  the  Interpretation  or  application  of  agreements  concerning 
rates  of  pay.  rules,  or  working  conditions,  including  cases  pending 
and  unadjusted  on  the  date  of  approval  of  this  act  before  the 
National  Labor  Relations  Board,  shall  be  handled  In  the  u.sual  man- 
ner up  to  and  including  the  chief  operating  officer  of  the  carrier 
designated  to  handle  such  disputes;  but,  falling  to  reach  an  adjust- 
ment in  this  manner,  the  disputes  mav  be  referred  by  petition  of 
the  parties  or  by  either  party  to  an  appropriate  adjustment  board 
as  hereinafter  provided,  with  a  full  statement  of  the  facts  and 
supporting  data  bearing  upon  the  disputes. 

""It  shall  be  the  duty  of  ever>-  carrier  and  of  Its  employees,  acting 
through  their  representatives,  selected  In  accordance  with  the 
provisions  of  this  title,  to  establish  a  board  of  adjustment  of  Juris- 
diction not  exceeding  the  Jurisdiction  which  may  be  lawfully  ex- 
ercised by  system,  group,  or  regional  boards  of  adjustment  under 
the  authority  of  section  3,  title  I,  of  this  act. 

"Such  boards  of  adjxistment  may  be  established  by  agreement 
between  employees  and  carriers  either  on  any  Individual  carrier, 
or  system,  or  group  of  carriers  by  air  and  any  class  or  classes  of  its 
or  their  employees;  or  pending  the  establishment  of  a  permanent 
Nationad  Board  of  Adjustment  as  hereinafter  provided.  Nothing 
In  this  act  shall  prevent  said  carriers  by  air,  cm-  any  class  or  classes 
of  their  employees,  both  acting  through  their  representatives 
selected  In  accordance  with  provlslorLs  of  this  title,  from  mutually 
agreeing?  to  the  ePtabllPhment  of  a  National  Board  of  Adjustment 
of  temporary-  duration  and  of  similarly  limited  Jurisdiction. 

"Sec  205  When.  In  the  Judgment  of  the  National  Mediation 
Board,  it  shall  be  necessary  to  have  a  permanent  national  t>oard 
of  adjustment  In  order  to  provide  for  the  prompt  and  orderly 
settlement  of  disputes  between  said  carriers  by  air,  or  any  of  them, 
and  Its  or  their  employees,  growing  out  of  grievances  or  out  of  the 
interpretation  or  application  of  agreements  between  said  carriers 
by  air  or  any  of  them,  and  any  class  or  classes  of  Its  or  their 
employees,  covering  rates  of  pay,  rules,  or  working  conditions,  the 
National  Mediation  Board  is  hereby  empowered  and  directed,  by 
Its  order  duly  made,  published,  and  served,  to  direct  the  said 
carriers  by  air  and  such  labor  organizations  of  their  employees, 
natiorml  in  scope.  a«  have  been  or  may  be  recognized  in  accordance 
with  the  provisions  of  this  act.  to  select  and  designate  four  repre- 
sentatives who  shall  constitute  a  board  which  shall  be  known  as 
the  National  Air  Tran.sport  Adju.stment  Board.  Two  members  of 
said  National  Air  TransF>ort  Adjustment  Board  shall  be  selected  by 
said  carriers  by  air  and  two  memt>ers  by  the  said  labor  organiza- 
tions of  the  employees,  within  30  days  aJter  the  date  of  the  order 
of  the  National  Mediation  Board,  in  the  manner  and  by  the  pro- 
cedure prescribed  by  title  I  of  this  act  for  the  selection  and  desig- 
nation of  members  of  the  National  Railroad  Adju.stment  Board 
The  National  Air  Transport  Adjustment  Board  shall  meet  within 
40  days  after  the  date  of  the  order  of  the  National  Mediation  Board 
directing  the  selection  and  designation  of  its  members  and  shall 
organize  and  adopt  rules  for  conducting  its  proceedings,  in  the 
manner  prescribed  in  section  3  of  title  I  of  this  act.  Vacancies  In 
membership  or  office  shall  be  filled,  members  shall  be  appointed  In 
case  of  failure  of  the  carriers  or  of  labor  organizations  of  the 
employees  to  select  and  designate  repre.sentatlves,  members  of  the 
National  Air  Transport  Adjustment  Board  shall  be  compensated, 
hearings  shall  be  held,  findings  and  awards  made,  stated,  served. 
and  enforced,  and  the  number  and  compensation  of  any  necessary 
assistants  shall  be  determined  and  the  compensation  of  such  em- 
ployees shall  be  paid,  all  in  the  same  manner  and  to  the  same 
extent  as  provided  with  reference  to  the  National  Railroad  Adjust- 
ment Board  by  section  3  of  title  I  of  this  act.  The  powers  and 
duties  prescribed  and  esUblished  by  the  provisions  of  section  3 
of  title  I  of  this  act  with  reference  to  the  National  Railroad  Ad- 
justment Board  and  the  several  dlvl.slons  thereof  are  hereby  con- 
ferred upon  and  shall  be  exercised  and  performed  In  like  manner 
and  to  the  ssmie  extent  by  the  said  National  Air  Transport  Adjust- 
ment Board,  not  exceeding,  however,  the  Jurisdiction  conferred 
upon  said  National  Air  Transport  Adjustment  Board  by  the  pro- 
visions of  this  title.  FYom  and  after  the  organization  of  the  Na- 
tional Air  "Transport  Adjustment  Board,  if  any  system,  group,  or 
regional  board  of  adjustment  established  by  anv  carrier  or  carriers 
by  air  and  any  class  or  classes  of  its  or  their  employees  Is  not 
satisfactory  to  either  party  thereto,  the  said  party,  upon  90  days' 
notice  to  the  other  party,  may  elect  to  come  under  the  Jurisdiction 
of  the  National  Air  Transport  Adjustment  Board. 

"Sec.  206.  All  cases  referred  to  the  National  Labor  Relations 
Board,  or  over  which  the  National  Labor  Relations  Board  shall 
have  taken  Jurisdiction,  involving  any  dispute  arising  from  any 
cause  between  any  common  carrier  by  air  engaged  m  Interstate 
or  foreign  commerce  or  any  carrier  by  air  transporting  mail  for 
or  under  contract  with  the  United  States  Government  and  em- 
ployees of  such  carrier  or  carriers,  and  unsettled  on  the  date  of 
approval  of  this  act,  shall  be  handled  to  conclusion  by  the  Media- 
Uon  Board.  The  books,  records,  and  papers  of  the  National  Labor 
Relations  Board  and  of  the  National  Labor  Board  pertinent  to 
such  case  or  cases,  whether  settled  or  unsettled,  shall  be  trans- 
ferred to  the  custody  of  the  National  Mediation  Botird. 

""Sec.   207.  If   any   provision   of   this   title   or   application  thereof 
to  SLZ17  person  or  circumstance   is   held   Invalid,   the  remainder  of 
the  act  and  the  application  of  such  provision  to  other  persons  o*"  I 
clicumstances  shall  not  be  affected  thereby.  I 


"Sec.  208.  There  Is  hereby  authorized  to  be  appropriated  such 
sums  as  may  be  necessary  for  expenditvu-e  by  the  Mediation  Board 
in  carrying  out  the  provisions  of  this  act" 

The  SPEAKER.    Is  a  second  demanded? 
Mr.  MERRITT  of  Connecticut.    Mr.  Speaker,  I  demand  a 
second.  , 

Mr.  CROSSER  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  that  a  second  be  considered  as  ordered. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection.  '  1 

The  SPEAKER.  The  gentleman  from  Ohio  [Mr.  Cros- 
SER]  is  entitled  to  20  minutes,  r.nd  the  gentleman  from 
Cormecticut  [Mr.  Merritt]  to  20  minutes. 

Mr.  CROSSER  of  Ohio.  Mr.  Speaker.  I  shall  take  but  a  few 
minutes  of  the  time  of  the  House  in  regard  to  this  matter,  be- 
cause it  is  so  simple  that  it  does  not  require  much  explana- 
tion. This  bill  merely  places  the  Air  Pilots  Association  under 
the  terms  of  the  Railway  Labor  Act.  which  prondes  for  the 
settlement  of  disputes.  The  Railway  Labor  Act  has  been 
found  so  very  satisfactory  for  the  purpose  for  which  it  was 
originally  enacted  that  the  members  of  the  Committee  on 
Interstate  Commerce  felt  this  would  be  a  most  satisfactory 
means  for  the  settlement  of  disputes  arising  between  the 
air  pilots  and  their  employers. 

I  believe  all  must  concede  that  the  operaUon  of  the  Rail- 
way Labor  Act  has  preserved  peace  in  the  railway  industry 
more  effectively  than  has  ever  before  been  possible.  For 
that  reason  we  believe  that  it  is  very  desirable  to  bring  the 
Air  Pilots  Association  under  the  operation  of  the  Railwav 
Labor  Act.  Th»t  is  all  that  this  bill  does;  nothing  more. 
It  does  not  change  the  terms  of  the  Railway  Labor  Act.  It 
simply  brings  the  air  pilots'  organization  within  the  terms 
of  the  Railway  Labor  Act. 

Mr.  FIESINGER.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  CROSSER  of  Ohio.    I  yield. 

Mr.  FIESINGER.  Does  that  include  all  pilots,  In  what- 
ever service  they  may  be? 

Mr.  CROSSER  of  Ohio.     Just  the  air  pilots. 

Mr.  FIESINGER.    In  connection  with  the  railroads? 

Mr.  CROSSER  of  Ohio.     No;  all  air  pilots. 

Mr.  BLANTON.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  CROSSER  of  Ohio.    I  yield. 

Mr.  BLANTON.  It  does  not  embrace  the  Army  and  Navy 
air  pilots. 

Mr.  CROSSER  of  Ohio.     Oh,  no;  no. 

Mr.  BLANTON.    It  is  only  commercial  air  pilots. 

Mr.  CROSSER  of  Ohio.  Only  commercial  air  pilots.  I 
thank  the  gentleman  for  calling  that  to  my  attention. 

Mr.  Speaker,  I  reserve  the  balance  of  my  time. 

Mr.  MERRITT  of  Connecticut.  Mr.  Speaker,  I  do  not 
object  to  the  general  principle  of  the  bill,  but  I  do  think  that 
both  sides  should  have  a  hearing  on  a  bill  of  this  sort  which 
affects  an  entire  industry.  The  fact  of  the  matter  is  that 
the  air  lines  have  not  been  heard  before  the  committee  on 
this  bill.  It  is  also  a  fact  that  the  air  lines  are  now  carry- 
ing the  mail  on  a  fixed  price  per  mile,  maximum  and  mini- 
mum. While  they  have  those  contracts,  the  Government 
has  made  various  orders  which  have  very  much  increased 
the  expense  of  carrying  the  mail,  without  increasing  their 
compensation. 

Doubtless  the  effect  of  this  bill,  owing  to  the  demands  of 
the  Pilots  Association,  will  be  to  increase  the  charges  of  the 
lines,  and  they  uill  not  have  anywhere  to  go  to  get  the  in- 
creased compensation.  Therefore  it  seems  to  me  that  this 
bill  ought  to  be  postponed.  That  is  the  reason  I  asked  to 
have  the  bill  passed  over  without  prejudice,  so  that  the  air 
lines  could  be  heard.  They  have  not  yet  been  heard.  I 
think  it  is  an  unfair  thing  to  subject  them  to  this  legislation 
when  they  have  not  been  heard. 

As  you  all  know,  most  of  the  air  lines  are  today  rurming 
at  a  loss.  If  they  can.  they  want  to  make  some  arrange- 
ment to  get  together  and  get  thenxselves  out  of  the  red. 

It  is  a  young  industry.  It  is  not  like  the  railway  industry 
or  other  industries  in  whicii  all  the  conditions  are  known. 
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the  existing  lines  should  be  left  free  until  they  have 
start  before  we  psn  legislation  of  this  type.    At 
should  be  given  a  full  and  fair  hearing. 
SPEAKER.     The  question  is  on  the  suspension  of  the 

the  passage  of  the  btlL 
juestion  was  taken;  and  two-thirds  having  voted  in 
thereof,  the  rules  were  suspended  and  the  bill  was 
d. 
A  mckion  to  reconsider  was  laid  on  the  table. 

WATU    CSEXS    OM    KKCUUCATIOlf    PROJXCTS 

Mr.  tVHITE.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  Imijiediate  consideration  of  the  bill  tS.  4232)  to  create  a 

ion  and  to  extend  further  relief  to  water  users  on 

UtaMed  States  reclamaUon  projects  and  on  Indian  Irrigation 
projects ;. 

The  ( :ierk  read  the  title  of  the  bill 

The  JPEAKER.  Is  there  objection  to  the  request  of  the 
■HUtaauin  from  Idaho? 

llr.  MARTIN  of  Massachusetts.    Mr.  Speaker.  I  object. 

LKAVS    or    ABSKNCS 

By  uoanlmous  consent,  leave  of  absence  was  granted  as 
follows 

To  li  r.  McLauchliw  (at  the  request  of  Mr.  ComK> .  for  2 
weeks,  on  account  of  necessity  for  his  presence  in  his  con- 
gressloiial  district  for  that  length  of  time. 

To  Mir.  MrrcHsu.  of  Illinois,  for  10  days,  on  account  of  oCB- 
clal  business. 

To  Mr.  MoRiTZ,  indefinitely,  on  account  of  Illness  In  his 
family.] 

To  Mr.  OXkasy.  Indefinitely,  on  account  of  Illness. 

Tb  Mr-  Smovich.  for  1  week,  on  account  of  lUneea. 

Krmrsioif  or  ntMAua 

Mr.  toLESIAS.  Mr.  Speaker.  I  ask  unanimous  con^nt  to 
extend  my  remarks  in  the  Ricord  and  to  include  therein  two 
statemrnts  from  the  commissioners  of  health  and  labor  of 
Puerto  Rico  in  regard  to  the  social  security  bill  being  a 
standard  for  the  island. 


The 


SPEAKER.     Is  there  objection  to  the  request  of  the 


Resident  Commissioner  from  Puerto  Rico? 
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TIN  of  Massachusetts.    Mr.  Speaker,  under  the 
id  down  by  the  gentleman  from  Texu  CMr.  Blam- 
must  object. 

N.    And  that  Is  the  Potsdam  policy,  Inau- 
Friday,  effective  for  today  only,  so  far  as  I  am 
concerned. 

Mr.  ilONCHECK      Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker.  I  object. 
Mr.  IIHANLEY.     Mr.  Speaker.  I  ask  unanimous  consent  to 
rertae  und  extend  my  remarks  in  the  Rxcoto. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object. 


A  bil 

the 
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SILL  RErCXRED 

of  the  Senate  of  the  following  title  was  taken  from 
Speaker's  table  and.  under  the  rule,  referred  as  XoUowa: 
4.  An  act  to  amend  the  Packers  and  Stockymrdi  Met, 
the  Committee  on  Agriculture. 


to 


AOJomHKiirr 
Mr.  Speaker.  I  move  that  the  House  do 


Mr.  BANKHEAD 
now  adjloum. 

The  laotion  was  acreed  to:  accordmgly  (at  3  o'clock  and  40 
minute  I  p.  m.)  the  House  adjourned  urtil  tomorrow.  Tues- 
day. A{  rll  7.  1936.  at  12  o'clock  noon. 
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BILLS    AND 


REPOHTS    OF   COMMITTEES    ON    PUBLIC 

RESOLLTIONS 

XJnd0k  elaaw  2  of  rule  xm. 

Mr.  DESN;  Committee  on  Education.    H.  R.  12120.    A  bin 

to  provjlde  for  the  further  development  of  vocational  educa- 

the  several  States  and  Temtones;  with  amendment 

Mo.  2372)      Referred  to  the  Committee  of  the  Whole 

n  the  state  of  the  Union. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXII.  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
(H.  R.  11253)  granting  a  pension  to  Alfred  A.  Abel,  and  the 
same  was  referred  to  the  Committee  on  Pensions. 


PUBUC  Bn.Ifl  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr  O'CONNOR:  A  biU  <H.  R.  12167)  to  amend  section 
603  of  the  Revenue  Act  of  1934;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  LEWIS  of  Maryland:  A  biU  <H.  R  12168)  to  author- 
ize the  coinage  of  50-cent  pieces  in  commemoration  of  the 
seventy-flfth  armiversary  of  the  Battle  of  Antietam;  to  the 
Committee  on  Coinage.  Weights,  and  Measures. 

By  Mr.  HOEPPEL:  A  bQl  <H.  R  12169)  to  provide  increa.sed 
pensions  to  totally  disabled  veterans  of  the  Spanish -American 
War.  the  Philippme  Insurrection,  and  the  China  Relief  Ex- 
pedition; to  the  Committee  on  Pensions. 

By  Mr.  UTTERBACK:  A  bill  (H.  R.  12170)  to  provide  for 
the  completion  of  the  25-mile  spacing  of  horizontal  and  ver- 
tical control  surveys  in  the  State  of  Iowa;  to  the  Committee 
on  Merchant  Marine  and  Fisheries. 

By  Mr.  CRAWFORD  (by  request)  :  A  bUl  (H.  R.  12171)  to 
provide  a  permanent  government  for  the  Virgin  Islands  of 
the  United  States,  and  for  other  pwirposes;  to  the  Committee 
on  Insiilar  Affairs. 

By  Mr.  RISK:  A  biU  (H.  R.  12172)  to  authorize  the  erection 
of  a  United  States  veterans'  hospital  in  the  State  of  Rhode 
Island;  to  the  Committee  on  World  War  Veterans'  Legis- 
lation. 

By  Mr.  RAMSAY:  A  biU  (H.  R.  12173)  to  provide  for  the 
establishment  of  a  coast  guard  station  on  the  shore  of  the 
Ohio  River  at  or  near  Wheeliiig  W.  Va.;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 

By  Mr.  STUBBS:  A  bill  (H.  R.  12174)  to  provide  a  prelimi- 
nary examination  of  the  Ventxira  River,  in  Ventura  County, 
State  of  California,  with  a  view  to  the  control  of  Its  floods:  to 
the  Committee  on  Flood  Control. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R  12175)  to  regulate 
the  purchase  of  land  out  of  funds  allocated  by  the  President 
from  (1)  the  Fourth  Deficiency  Act.  fiscal  year  1933;  (2) 
Elmergency  Appropriation  Act.  fiscal  year  1935;  and  (3)  the 
Emergency  Appropriation  Act  of  1935:  to  the  Committee  on 
expenditures  in  the  Executive  Departments. 

By  Mr.  SMITH  of  West  Vlrgmia:  ResoluUon  (H.  Res.  479) 
providing  for  the  consideration  of  8.  1432;  to  the  Committee 
on  Rules, 

By  Mr.  MAPES:  Joint  resolution  (H.  J.  Res.  561)  to  create 
a  committee  on  the  reorganization  of  the  executive  branch  of 
the  Government;  to  the  Committee  on  Rules. 

By  Mr.  ROGEHIS  of  New  Hampshire:  Joint  resolution 
(H.  J.  Res.  562  >  declaring  June  21  to  be  the  anniversary  of 
the  establishment  of  the  Constitution  of  the  United  States, 
and  providing  for  the  observance  of  Constitution  Day;  to  the 
Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  EDMISTON:  A  bill  (H.  R.  12170)  for  the  relief 
of  Charles  Tabit;  to  the  Committee  on  Claims. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  <H.  R.  12177) 
granting  an  Increase  of  pension  to  Annie  E.  Ashcom;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  12178)  granting  a 
pension  to  Nancy  Jane  Dyer;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MONTAGUE:  A  bill  (H.  R.  12179)  for  the  relief 
of  Ellen  Taylor;  to  the  Committee  on  Claims. 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  12180'  for  the  relief  of 
Alice  Steinhardt;  to  the  Committee  on  War  Claims. 
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By  Mr.  PETERSON  of  Florida:  A  biU  (H.  R.  12181) 
granting  an  honorable  dLscharge  to  Roy  Wesley  Allen,  ex- 
firenian  i.«5Pcond  class).  United  States  Navy;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  request)  : 
A  bill  <H.  R.  12182'  for  the  relief  of  J.  L.  Summers;  to  the 
Committee  on  Indian  Affairs. 

By  Mrs.  ROGERS  of  Ma.ssachusetts:  A  bill  <  H.  R.  12183) 
for  Uie  relief  of  Gladj-s  Hinckley  Werllch;  to  the  Committee 
on  Foreign  Affairs. 

By  Mr.  SANDERS  of  Louisiana:  A  bill  (H.  R.  12184'  for 
the  relief  cf  Pearl  A.  Stevens;  to  the  Committee  on  Claims. 

By  Mr.  SNYDER  of  Penn.sylvania:  A  biU  (H.  R.  12185) 
grant;nk'  an  increa.se  of  pension  to  Emma  C.  Miller;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  TARVER:  A  bill  <H  R.  12186)  granting  a  pension 
to  Thoma.s  Denton:  to  the  Committee  on  Pensions. 

By  Mr.  UTTERBACK:  A  hill  (H.  R.  12187)  granting  an 
increase  of  pfn.sion  to  Mary  Ann  Holland;  to  the  Committee 
on  Invalid  Pension.s. 

By  Mr.  WALTER:  A  biU  (H.  R.  12188)  for  the  reUef  of 
G.  A.  Laub  and  Roy  S.  Kostenbader;  to  the  Committee  on 
Claim.s 

By  Mr.  WELCH:  A  bill  (H.  R.  12189 >  to  amend  the  act 
entitled  "An  act  conferring  upon  the  United  States  District 
Court  for  the  Northern  District  of  California,  southern  divi- 
sion, jurisdiction  of  the  claim  of  Minnie  C.  de  Back  against 
the  Ala.<;ka  Railroad,  approved  June  24,  1935;  to  the  Com- 
mittee on  Claims. 


10682.  Also,  petition  of  the  Farm  Bureau  of  Stunner 
County.  Tenn.;  to  the  Committee  on  Military  Affairs. 

10683.  Also,  petition  of  President  Quezon  of  the  Philip- 
pines: to  the  Committee  on  Ways  and  Means. 

10684.  Also,  petition  of  the  Illinois  Women's  Auxiliary  of 
the  Progressive  Miners  of  America  of  Maiissa,  111  ;  to  the 
Commit  U'e  on  Agriculture. 

'  10685.  By  Mr.  McCORMACK:  Petition  of  Anne  Porter, 
I  29  Hosmer  Street.  Mattapan.  Mass.,  and  various  others,  urg- 
ing early  and  favorable  consideration  of  House  bill  8540, 
introduced  by  Congressman  Kenney.  of  New  Jersey,  provid- 
ing for  a  national  lottery;  to  the  Comimttee  on  Ways  and 
Means. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  C]erk'.«;  desk  and  referred  a.s  follows: 

10671.  By  Mr  BREWSTER:  Twelve  petitions  from  Wash- 
ington County,  concerning  Hou.se  bill  2999;  to  the  Ccwnmit- 
teo  on  Interstate  and  Foreign  Commerce. 

10672.  Also,  two  petitions  from  Hancock  County,  concern- 
ing House  bill  2999;  to  the  Committee  on  Interstate  and 
Poreipn  Commerce. 

10673.  Also.  10  petitions  from  Penobscot  County,  concern- 
ing House  bill  2999;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

10674.  Also.  30  petitions  from  Aroostook  County,  concern- 
ing Hou.se  bill  2999;  to  the  Committee  on  Interstate  and 
FiireiRn  Commerce. 

10675.  By  Mr.  KLOEB:  Petition  of  Frank  Budde  and 
others  regarding  the  Patman  bill  <H.  R.  8442)  to  prohibit 
rebates,  etc.;  to  the  Committee  on  the  Judiciary. 

10676.  By  Mr  MIIJJVRD:  Re.'Hjlution  adopted  by  the 
Board  of  Supervi.sors  of  We.stchester  County,  N.  Y..  urging 
an  appropriation  for  the  construction  of  National  Guard 
armories:  to  the  Committee  on  Appropriations. 

10677.  By  Mr.  RISK:  PeUtions  of  citizens  of  the  State  of 
Rhode  Island  to  the  House  of  Repre.sentatives  requesting 
Uie  early  passage  of  House  bill  8739.  to  the  Committee  on 
the  Di.'^trict  of  Columbia. 

10678.  Also,  resolution  of  the  Teachers'  Council  of  River- 
side Congregational  Church  School,  of  Riverside,  East  Provi- 
dence, R.  I.,  requesting  that  early  hearings  be  provided  on 
raouon-plcture  bills  now  pending  in  Congress,  and  that  ade- 
quate lepal  regulation  be  provided  for  the  motion-picture 
indiistry  and  favoring  the  pa&sage  of  House  bill  2999;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

10679.  By  Mr.  PLUMLEY:  Petition  of  35  residents  of  East 
Burke.  Vt  ,  and  \nclnlty,  favoring  passage  of  House  bill  6472 
to  prohibit  the  compulsory  block  booking  and  blind  selling  of 
motion  pictures;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

10680.  By  Mr.  SUTPHIN:  Petition  of  Borough  Council  of 
the  Borough  of  Matawan.  N.  J.,  commending  the  Works 
Propres.s  Admini.'^traUon  and  urging  it^  continuance;  to  the 
Committee  on  Appropriations. 

10681.  By  the  SPEAKER:  Petition  of  the  Citizen's  Joint 
Committee  on  the  Fiscal  Relations  t)etween  the  United 
States  and  the  District  of  Columbia,  to  the  Committee  on 
Appropriations. 
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Tuesday,  April  7,  1936 

(Legislative  day  of  Monday,  Feb.  24,  1936) 

nCPEACHJCENT  OF  HALSTXD   L.  ErTTER 

The  Senate,  sitting  as  a  court  for  the  trial  of  articles  of 
impeachment  against  Halsted  L.  Ritter.  judge  of  the  United 
States  District  Court  for  the  Southern  District  of  Florida, 
met  at  12  o'clock  meridian,  in  accordance  with  the  order 
adopted  yesterday  prescribing  the  hours  of  the  daily  sessions. 

The  managers  on  the  part  of  the  House,  Hon.  Hatton  W. 
SuMNERS.  of  Texas;  Hon.  Randolph  Perkins,  of  New  Jersey; 
and  Hon.  Sam  Hobbs,  of  Alabama,  appeared  in  the  seats 
provided  for  them. 

The  respondent,  Halsted  L.  Ritter,  with  his  counsel,  Frank 
P.  WaLsh,  Esq..  and  Carl  T.  Hoffman,  Esq..  and  R.  O.  Cullen, 
Esq.,  of  Miami,  Fla..  associated  with  Mr.  Hoffman,  aw^eared 
in  the  seats  assigned  them. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  wni  open 
by  proclamation  the  proceedings  of  the  Senate  sitting  as  a 
Couit  of  Impeachment. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

On  motion  of  Mr.  Robiwson.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  Senate! 
sitting  as  a  Court  of  Impeachment  for  Monday.  April  6.  was 
dispensed  with,  and  the  Journal  was  approved. 

Mr.  LEWIS.     I  note  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Coo!ldg-e 

Ashurst 

Copeland 

Austin 

Couzen* 

Bachman 

Davis 

Bailey 

Dlet^rlch 

Bartx)ur 

Don&hey 

Barkiey 

Fleichex 

Ben.son 

Frarler 

Black 

George 

Boive 

G«rry 

Brown 

Gibson 

Bulkley 

Glass 

Bulow 

Gutley 

Burke 

Hale 

Byrd 

Harrison 

Byrnf's 

Hastings 

C*pper 

Hatch 

Caraway 

Havden 

Carpy 

Holt 

Clark 

Jotmaon 

Connally 

Keyes 

King 

La  Follette 

Lewis 

Logan 

Lonergan 

Long 

McGUl 

McKellar 

McNary 

Maloaey 

Metcalf 

Ml  n  ton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

CMahoney 

Overton 

Plttman 


Pope 

Eadcliffe 

Reynolds 

Robln.son 

Ru.sse!! 

Schwellenbacii 

Sheppard 

Shlpsiead 

Smith 

Steiwer 

Thonia.s.  Ok'.a. 

Thomas  Utah 

Town  send 

Truman 

Vandenberg 

Van   Nuys 

Wagner 

Walsh 

White 


Mr.  LEWIS.  I  announce  that  the  Senator  from  Alatwima 
[Mr.  Bankhkad],  the  Senator  from  Colorado  [Mr.  Costigaw]. 
the  Senator  from  Florida  [Mr.  Trammell],  and  the  Senator 
from  California  I  Mr.  McAdoo]  are  absent  because  of  illness: 
that  the  Senator  from  New  Mexico  [Mr.  Chavez]  is  absent 
because  of  Illness  in  his  family:  and  that  the  Senator  from 
Mississippi  [Mr.  Bilbo],  the  Senator  from  Wisconsin  IMr, 
Duffy],  the  Senator  from  Nevada  [Mr.  MoCarran],  the  Sen- 
ator from  Oklahoma  IMr.  Gore],  and  the  Senator  from 
Montana  [Mr.  Wheeler]  are  necessarily  detained  from  the 
Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
(Mr.  DiCKirreoN]  is  necessarily  absent. 

The  VICE  PRESIDENT.  EUghty-two  Senators  have  an- 
swered to  their  aaznes.    A  quorum  is  present. 
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DOtaCT    EtAlCTWATtOW    OF    A.    L.    EAMIUM     (CUMfUtUKU) 


By  Mr  Manager  HOBBS 

Q.  Jucge  Rankin,  yesterday  you  were  saying,  as  you  left 
the  stan<  1.  that  the  reason  you  paid  Judge  Ritter  In  cash.  In 
cbMtaberi.  was  that  it  would  have  embarrassed  you  and  the 
jwlft.  ym  feared,  and.  second,  because  of  the  precarious 
condltlot.  of  the  bank  In  which  the  money  was.  Is  that 
true? — A.  That  Is  true. 

Q.  Soyf.  Judge,  as  a  matter  of  fact,  the  First  National 
Bank  of  Miami  was  at  that  time  and  is  now  and  at  all  times 
InlanreniDg  has  been  reputed  to  be  a  tower  of  financial 
•Imffth    is  not  that  true?— A.  That  is  correct. 

Q.  Yoii  put  in  there  thousands  of  dollars,  which  you  left 
there  for  days  and  days?— A.  That  is  true. 

Q.  Judlge  Rankin,  if  you  were  afraid  of  embarrmmnent  for 
yourself  >r  Judge  Ritter  If  It  might  become  known  that  the 
cash  paynent  was  made.  why.  then,  did  you  not  adopt  the 
same  coirse  with  respect  to  the  other  payments  that  you 
made  to  Judge  Ritter? — A.  They  were  out  of  collections  that 
I  had  mide  for  work  done  in  cases  which  Judge  Ritter  had 
retained  an  interest  in;  they  were  very  easily  explainable; 
and  the  money  was  not  paid  or  earned  m  his  court. 

Q.  Th<  re  is  no  endorsement  appearing  on  any  one  of  these 
checks,  U;  there? — A.  I  do  not  understand. 

Q.  There  Is  no  left-hand.  lower-corner  endorsement,  such 
as  you  pi  It  on  later  in  the  privacy  of  your  own  office  in  the 
case  of  tie  $3,000  check,  to  explain  any  of  these  other  five 
checks,  b  there? — A.  I  do  not  recall. 

Q.  Not  until  you  had  got  to  the  $200  check  did  you  make 
any  such  endorsement;  Is  not  that  true? — A.  The  $200  check? 

Q.  Yes. — A.  I  do  not  recall. 

Q.  ThiX  was  made  m  September  1931.  I  believe.  I  will  ask 
Ipok  at  this  check   [the  check  was  handed  to  the 

(The  c^eck  was  also  examined  by  Mr.  Walsh,  of  counsel.) 
The  WITNESS.    Will  you  let  me  look  at  that  check  again. 
please? 

Q.  Wa  I  this  endorsement  in  the  lower  left-hand  corner  on 
this  check  written  at  the  time  it  went  through  the  bank? — 
A.  To  th !  best  of  my  recollection  it  was. 

Q.  So  }y  September  23.  1931.  you  had  become  aware  of 
tlM  fact  that  there  was  some  criticism,  and  you  put  this 
CMlenuient  on  for  the  first  time? — A.  I  do  not  recall  that 
there  wat  any  criticism  or  that  I  had  heard  of  any  crmclsm. 
Q.  As  Bi  matter  of  fact,  that  was  buzzing  like  a  beehive 
down  thrre.  wasnt  it.  by  the  fall  of  1931?— A.  I  didnt  hear 
of  it.  A  that  time  the  best  of  my  recollection  is  that  I  h^^j 
not  hearl  anything  about  any  criticism. 

Q.  When  you  made  this  floal  check  to  him  that  we  have 
in  this  record.  January  28.  1932.  for  $300.  you  made  no  en- 
donemeijt  on  that? — A.  You  say  I  made  none? 
Q  No  I— A.  I  may  not  have  made  any. 
g  Although  there  was  no  obligation  In  writing  extant, 
and  never  had  been  showing  any  obligation  whatsoever  on 
your  pari  toward  Judge  Ritter.  then  for  the  first  time  you 
conceivea  the  idea  it  was  necewry  to  take  a  receipt  for  the 
money:  \k  that  true? — A.  No;  It  is  not  true. 

Q.  Whfn  did  you  conceive  the  idea  It  was  necessary  to  take 
a  receipt? — A.  I  told  Judge  Ritter  when  I  made  the  first 
payment  that  when  I  finished  paying  him  I  would  take  a 
receipt  irj  full. 

Q.  Butjyou  only  took  a  receipt  for  $300.  and  then  only  on 
JUMHtfT  p8.  1932.  the  date  of  that  check  for  $300— A.  I  took 
a  raeilpt  for  $300  which,  to  the  best  of  my  recollection,  re- 
cited alsol  payment  m  full  for  the  balance  due  on  purchase  of 
busines^s. 

IS  right.    We  have  no  quarrel  about  that.     What 
ig  is  that  on  that  day  you  gave  him  a  check  which 
Its  face  It  was  for  $300,  did  you  not? — A.  I  did. 
for  the  first  time  you  conceived  the  idea  of  taking 
receipt? — A.  No. 

not  mean  you  had  not  told  Judge  Ritter.  according 

itement  now.  that  you  were  going  to  insist  upon  a 

full  when  you  finished  the  payment,  but  I  mean 

the  first  time  there  was  a  scrmtch  of  the  pen.— 

A.  That  Is  the  first  time  a  receipt  was  issued. 


Q.  Judge  Rankin,  we  come  down  to  April  14.  1931.  when 
you  again  took  cash  to  his  office  and  in  the  privacy  of  his 
private  office  gave  it  to  him.  which  was  $2,000.  which  you 
testified  yesterday  you  had  taken,  from  Palm  Beach  $1,000 
and  from  Miami  $1,000.  and  taken  it  up  to  his  private  office 
and  given  it  to  him.  Upon  that  occasion,  you  said  yesterday, 
the  same  reasons  applied  for  making  that  payment  in  cash 
ajs  applied  to  the  $2,500  payment  which  was  made  on  Decem- 
ber 24.  1930.  Is  that  true?— A,  That  is  true  I  testified  that; 
yea. 

Q.  No  bank  had  failed  on  Aprtl  13.  had  it?— A.  Really  I 
do  not  recall.  The  banking  situation  in  Florida  for  several 
years  was  very  precarious,  and  you  could  not  tell  one  morn- 
ing what  was  going  to  happen  nett  morning. 

Q.  Neither  one  of  your  banks  was  in  a  precarious  condi- 
tion, was  It? — A.  The  Central  Pijmers  of  West  Palm  Beach 
was  supposed  to  be  a  very  substantial  bank.  The  First  Na- 
tional In  Miami  was  supposed  to  be  a  very  substantial  bank, 
and 

Q.  And  it  was  natlonaDy  known? 

Mr.  WALSH  (of  counsel).  Will  you  kindly  allow  the  wit- 
ness to  complete  his  answer? 

By  Mr.  Manager  HOBBS: 

Q.  Have  you  anything  further  to  say?  Counsel  thouRht 
I  had  interrupted  your  answer. — A.  But  the  very  substantial 
banks  in  Florida  during  thoee  years — jrou  never  could  tell 
whenever  they  might  have  a  big  nm  on  them  for  2  or  3  or  4 
days,  and  then  close  up. 

Q.  You  wish  to  testify  before  these  gentlemen  of  the 
High  Court  of  Impeachment  that  you  thought  there  was  dan- 
ger of  the  First  National  Bank  of  Miami  falling  in  April 
1931?— A.  No;  I  do  not  testify  that.    I  did  not  say  that. 

Q  What  do  you  think  about  the  bank  at  West  Palm 
Beach? — A.  I  do  not  think  that,  either. 

Q.  You  testified  yesterday  the  reason  you  gave  this  money 
to  Judge  Ritter  in  cash  was  that  the  City  National  Bank  of 
Miami  had  failed  the  day  before,  and  then  in  answer  to  a 
question  you  said  the  same  reasons  applied  to  the  payment 
in  cash  in  privacy  on  April  14.  What  bank  had  failed  in 
AjMil? — A.  Really  I  do  not  recall. 

Q.  E)o  not  you  know  none  of  them  had  failed?— A.  No;  I 
do  not. 

Q.  You  do  not  know? — A.  No;  I  do  not. 

Mr.  KINO.  Mi.  President.  I  send  to  the  desk  a  question 
which  I  deem  to  be  pertinent. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  question 
submitted  by  the  Senator  from  Utah. 

The  Chief  Clerk  read  the  question  propounded  by  Mr.  Kino, 
as  follows: 

rX)  coxinael  Intend  to  offer  any  of  the  checks  for  tb«  record? 

Mr.  Manager  HOBBS     All  of  them. 

Mr.  KINO.    I  should  like  to  have  that  done. 

Mi.  Manager  HOBBS.  Of  course.  I  am  Just  a  rank  ama- 
teur in  proceedings  of  this  character,  and  know  nothing 
about  your  procedure.  The  reason  the  managers  are  not 
doing  it  at  the  time  the  testimony  relating  to  the  several  ex- 
hibits is  given  is  simply  because  we  are  going  to  offer  the 
exhibits  at  once  and  cheik  them  off  to  be  sure  we  have  them 
in.  We  desire  to  conform  entirely  to  the  wishes  of  the  Senate 
In  the  matter.  If  you  prefer  that  we  introduce  them  as  we 
go  along,  we  shall  be  glad  to  do  it. 

By  Mr   Manager  HOBBS: 

Q  Judge  Rankin,  as  I  understood  your  testimony  yester- 
day I  believe  you  said  from  the  moment  of  the  dissolution 
of  the  partnership  up  until  the  time  that  you  went  Into  his 
private  office  and  gave  him  in  cash  that  first  $2,500.  neither 
you  nor  Judge  Ritter  mentioned  anything  about  any  indebt- 
edness you  owed  him?- A.  I  do  not  recall  any  such  testi- 
mony yesterday. 

Q.  I  beg  your  pardon,  sir.  Is  or  not  that  true? — A.  Will 
you  ask  the  question  again? 

Q.  From  the  time  of  the  dissolution  of  the  partnership 
Ritter  k  Rankin  on  February  15.  1929.  when  he  ascended 
the  bench,  had  you  or  not  said  anything  to  him  or  he  to  you 
about  the  payment  of  this  alleged  obligation?- A.  I  do  not 
say  that  I  did  not  mention  it  to  him. 
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Q.  You  did  so  swear  at  Miami,  did  you  not? — A.  I  may 
have  sworn  that  in  Miami. 

ME.SSACK  n»OM   THE  HOtTSl 

Mr  ROBINSTjN.  Mr.  Prrsident.  I  A^k  unanimous  con- 
sent that  the  Senate  temporarily  proceed  to  the  considera- 
tion of  Wi.slativp  bai.stnps,s  in  order  to  receive  a  message 
from  the  House  of  Representatives,  and  that  when  that  shall 
have  been  done  the  Senate  proceed  as  a  Court  of  Impeach- 
ment with  the  con.'^ideration  of  the  ca.se  of  Judpe  Ritter. 

The  VICE  PRESIDE^^^  Is  there  objection?  The  Chair 
hears  none,  and  it  Is  so  ordered 

•  The  message  from  the  House  appears  elsewhere  In  the 
leKislative  proceedings  of  todays  Rfct)rd  > 

DIRECT    EXAMINATION    OF    A.    L.    RANKIN      (CONTLNTrn)) 

Tlie  Senate  sitting  as  a  Court  of  Impeachment  resumed 
its  session. 

By  Mr.  Manager  HOBBS: 

Q.  What  IS  your  testimony  now  with  respect  to  that  mat- 
ter?—A.  I  do  not  recall  that  I  had  any  conversation  with 
Judge  Ritter  with  reference  to  the  payment  of  this  amount 
that  I  owed  him. 

Q.  I  will  ask  you.  as  a  matter  of  fact,  if  you  do  not  know 
there  never  was  a  word  said  between  you  or  by  either  of  you 
on  that  subject  from  February  15.  1929,  when  the  partner- 
ship was  dissolved,  up  until  the  payment  of  the  $2,500  in  ca.sh 
in  chambers?— A.  We  discussed  the  question  of  the  amount 
of  money  I  should  pay  him  for  his  half  interest  in  the 
business.  We  had  an  agreement  about  it,  and  later  on  I 
talked  to  Judge  Ritter  two  or  three  tames  before  he  left  West 
Palm  Beach  and  assumed  his  duties  in  Miami  with  reference 
to  It. 

Q.  You  did? — A.  I  did.  After  he  went  to  Miami,  to  the 
best  of  my  recollection.  I  never  did  discuss  it  with  him  after 
he  went  on  the  bench  and  assumed  liis  duties. 

Q.  I  will  ask  you  if  you  did  not  swear  before  a  subcommit- 
tee of  the  Judiciary  Committee  of  the  House  in  Miami  that 
from  February  1929,  at  which  time  the  partnerslup  was  dis- 
solved, up  to  December  24.  1932,  when  you  were  awarded  the 
$75,000  by  Judge  Ritter.  Judge  Hitter  never  caUed  upon  you 
Xor  payment  of  the  $5,000  which  you  said  you  owed  him. 
That  is  correct? — A.  That  is  correct  except  to  this  extent — 
that  before  he  left  West  Palm  Beach  we  did  discuss  it  before 
he  went  to  Miami ;  and  he  had  taken  his  oath  of  office  a  few 
days  before  he  went  down  there. 

Q.  So  he  talked  to  you  several  times  in  West  Palm  Beach 
before  he  left  for  Miami  about  it? — A  That  i.s  the  best  of  my 
recollection,  that  we  had  a  conversation  about  it  on  two  or 
three  occasions. 

Q.  Now,  I  will  ask  you  if  you  were  not  asked  this  question 
in  that  hearing: 

Q  And  had  ncTer  maeuflwd  the  matter  with  you  during  those  2 
yean,  or  practically  2  yean? 

And  if  you  did  not  reply: 
No. 

A.  I  probably  did. 

Q.  Is  that  your  testimony  now? — A.  It  is.  T  do  not  recall 
that  we 

Q.  What  was  the  content  of  those  conversations  which 
Judge  Ritter  had  with  you  with  respect  to  this  alleged  debt 
belore  he  left  West  Palm  Beach?— A.  Just  a  casual  dis- 
cussion. 

Q.  Was  he  asking  you  to  pay  him? — A.  No;  because  the 
understanding  was  that  I  was  not  to  pay  him  until  I  had  an 
opportunity  to  pay  him.  In  other  words,  he  knew  that  I 
was  in  debt.  He  knew  that  I  was  very  heavily  in  debt  at  the 
time. 

Q.  Was  it  contemplated  that  you  were  to  pay  him  in  in- 
stallments?— A.  The  understanding  was  that  I  was  to  pay 
him  as  and  when  I  could. 

Q  And  was  the  understanding  in  your  mind  that  that 
meant  that  you  were  to  pay  him  in  installments  as  and  when 
you  could?— A.  No;  I  do  not  say  that  that  is  true. 

Q.  But  your  testimony  is  that  you  did  it  that  way.  You 
did  not  pay  Judge  Ritter  a  dime  out  of  the  $12,500  fee  that 
Judge  Akennan  allowed  you;  did  you? — A.  No;  I  did  not. 


Q.  You  did  not  pay  him  a  dime  out  of  the  first  $2,500  fee 
that  he  alowed  you  in  May  1930?— A.  No;  I  did  not. 

Q.  You  paid  Walter  Richardson  $1,000  out  of  the  $12,500 
fee;  did  you  not?- A.  To  the  best  of  my  recollection.  I  did. 

Q.  Do  you  not  know  you  did?— A.  WeU,  I  think— yes;  I 
know  I  did. 

Q.  Now,  I  want  to  ask  you  this  question,  sir:  In  the  ab- 
sence of  fraud,  averred  and  proven,  did  I  understand  you  to 
testify  yesterday  that  $50,000  in  first -mortgage  bonds  was 
a  condition  precedent,  under  the  terms  of  the  deed  of  trust. 
to  the  institution  of  any  suit  for  foreclosure  by  bondholders 
without  the  consent  of  the  trustee  named  in  the  deed  of 
trust?— A,  If  I  understand  your  question — if  I  understand 
your  question.  I  so  construed  the  trust  deed. 

Q.  In  other  words,  If  there  had  not  been  something 
crooked,  "something  rotten  in  Denmark",  it  did  require 
$50,000  of  first-mortgage  bonds  to  institute  this  foreclosure 
suit? — A.  There  had  to  be  some  fraud  or  collusion  or  ad- 
verse Interest. 

Q.  Yes.  sir;  and  you  averred  fraud  and  collusion  and  ad- 
verse interest  in  your  bill;  did  you  not?— A.  I  did. 

Q.  And  yet,  although  it  pended  for  some — how  long?  How 
long  did  it  pend  from  the  time  you  filed  the  bill  until  the 
final  decree?     A.  It  is  still  pending. 

Q.  It  is  still  pending;  yet.  Judge,  you  never  have  taken 
one  word  of  testimony  of  a  witness  on  God's  earth  to  sub- 
stantiate your  claim  of  fraud;  have  you? — A,  No,  I  have 
not  taken  any  testimony.    I  did  not  have  to.  ', 

Q.  And  you  yourself  wrote  a  final  decree  in  that  cause 
exonerating  Moore  of  any  fraud? — ^A.  1  did. 

Mr.  McKELLAR.  Mr.  President.  I  send  up  a  question 
which  I  should  like  to  have  the  witness  asked. 

The  VICE  PRESIDENT.  The  Senator  from  Tennessee 
submits  a  question,  which  the  clerk  will  rea/1. 

The  legislative  clerk  read  the  question  propounded  by  Mr 
McKellak,  as  follows: 

What  was  the  net  income  of  Rankin  &  Ritter  lor  each  of  the 
2  years  that  the  partnership  exlBted? 

j  A.  I  do  not  recall;  but  there  is  an  accountant  here  who  is 
i  a  witness  who  has  made  up  those  statements  and  will  have 
them  available.  I  have  the  partnership  return,  income  return, 
with  me  for  the  year  1929.  j 

By  Mr.  Manager  HOBBS: 

Q.  Mr.  Rankin,  you  swore  to  your  income-tax  return  for 
1928.  did  you  not? — A.  No;  I  meant  1928  in  place  of  1929. 

Q.  Is  not  that  true?- A.  I  did  what? 

Q.  You  swore  to  it. — A.  To  mine?  ' 

Q.  Yes,  sir. — A.  Yes. 

Q.  You  showed  a  net  income  from  fees  and  profes- 
sional services  of  forty-six-hundred-and-some-odd  dollars, 
did  you  not? — A.  To  the  best  of  my  recollection,  I  did. 

Q.  That   was   a   50-50   partnership,  was   it   not? — A.  Yes. 

Q.  Judge  Rankin  s  return  showed  the  same  amount,  did  It 
not? — A.  I  believe  it  did;  yes. 

Q  So  the  total  net  income  of  the  partnership  for  the  year 
1928  was  less  than  $10,000?— A.  That  is  right. 

Q.  Although  you  had  averred  fraud  against  Harold  A. 
Moore,  George  H.  Thomas.  Hayden  W.  Ward.  Kenneth  W. 
Moore.  American  Bond  &  Mortgage  Co..  Inc..  W.  J.  Moore, 
I  and  American  Trust  &  Safe  E>eposit  Co.,  each  as  being 
guilty  of  fraud  and  collusion,  and  so  forth,  in  the  final 
decree  which  you  swore  you  wrote,  section  24  of  it  recite 


That  Harold  A  Moore.  George  H  Thomas,  Hayden  W  Ward, 
Kenneth  W.  Moore.  American  Bond  &  Mortpaffe  Co.  Inc  W  J. 
McKDre.  and  AmrTican  Tru.'-t  &  Safe  Deposit  Co.,  are  each  to  be  not 
guilty  of  any  fraud,  fraudulent  scheme,  or  conj*plr»ry  again.st  any 
of  the  rights  of  the  parties  hereto  or  any  of  the  holders  and  owners 
of  any  of  the  bonds   sectired   by  the   mortgages   Involved   herein 

Does  it  not?— A.  That  is  correct. 

Q.  You  corLsented  to  the  rendition  of  that  decree? — A. 
I  consented  to  the  rendition  of  that  decree. 

Q.  And  you  wrote  that  decree? — A.  And  I  wrote  that  de- 
cree;  but   the   principal 

Mr.  BARKLEY  ro.se. 

The  VICE  PRESIDENT.  The  Senator  from  Kentucky 
desires  to  propound  a  question? 
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Mr  bKRKLEY  I  do.  but  It  i5  all  right  for  the  wituesa  to 
compieC^  his  answer. 

The  VICE  PRESTDEJn'.  Have  you  completed  your 
annrer? 

The  wTThfESS.    No;  I  have  not  completed  It. 

The  TICE  PRESIDENT.  Go  ahead  and  complete  your 
azuwer. 

The  V  TTNESS.  The  entire  purpose  of  this  smt.  the  entire 
purpose  of  this  bill  of  complaint,  was  for  subjecting  the 
WhitehiU  properties  to  the  payment  of  the  first-mortgage 
bonds.  Harold  A.  Moore's  attorney  came  in  and  agreed  that 
we  coull  foreclose  that  mortgage:  that  we  could  sell  the 
property  for  the  benefit  of  the  first -mortgage  bondholders. 
the  very  purpose  for  which  we  filed  the  bill.  They  had  con- 
sented tiat  we  could  proceed  with  the  foreclosure,  and  that 
was  the  reason  that  we  agreed  to  exonerate  them. 

We  mftde  an  investigation.  Mr.  Bemis  was  my  client  in 
this  cas<.  He  advised  with  me  and  I  advised  with  him  with 
referenc!  to  this  entire  transaction  from  the  inception  of  it. 
His  prlicipal  purpose  was  to  see  that  the  first -mortgage 
bondhotlera  had  this  property;  that  this  property  should  be 
subjected  It  should  be  operated,  for  the  purpose  of  paying 
tbe  first -mortgage  bonds.  They  wert-  fighting  me  from  all 
ildes  wl  h  reference  to  that — the  Mocre  Interest  was.  They 
finally  c  une  in  and  agreed — they  had  filed  a  cross  bill,  after 
the  (uigjial  bill  was  filed,  asking  for  a  foreclosure  of  the 
nnrtgag».  alleging  default.  :uid  so  forth.  We  had  made  an 
Inrestlgi  tlon — that  is.  Mr.  Bemis  and  Mr.  Sweeny  had 
made  ai  investigation — and  Mr.  Bemis  told  me  that  the 
other  difendants.  that  the  defendants  in  this  case,  were  all 
practically  t>anltrupt.  and  tliat  we  could  recover  no  money 
Judfemsiit  against  them:  and  when  the  defendants  agreed 
tiMii  we  could  foreclose  this  mortgage  and  sell  it.  and  fur- 
ther agrted  that  the  tnistee  under  the  trust  deed.  Harold  A. 
Moore,  would  step  out  of  the  pictu:-e  and  have  nothing 
further  to  do  with  it,  why  then,  we  consented  that  the 
alletattCQs  of  fraud  would  be — that  tliey  would  be  exoner- 
ated from  any  fraud  in  the  final  decree. 

The  yiCE  PRESIDENT.  The  Senator  from  Kentucky 
[Mr.  BA^KirrJ  propounds  a  question,  which  will  be  read  by 
the  clerl 

The  lejgislatiye  clerk  read  the  question  propounded  by  Mr 
BAXKLXTr  as  follows: 

WlMn  vou  alleged  fraud  and  colliuion  In  yovir  bill  or  peUUon. 
what  fraud  or  collusion  did  you  have  Ln  mind? 

A.  Th^  allegatioDS  of  the  bill  set  out  in  detail  the  fraud 
and  comision.  My  re«">Uectlon  is  that  the  trustee,  one  of 
W.  J.  Mpore's  sons  and  an  officer  of  the  American  Bond  k 
Mortgage  Co..  had  bought  in  the  property  at  a  foreclosure 
sale  unt^r  a  third  mortgjige.  and  wsis  in  possession  of  it; 
that  the  [trustee  under  the  second  mortgage  trust  deed,  or  the 
second  tinist  deed,  which  we  iilleged  in  the  bill,  as  I  recall — 
the  American  Bond  b  Mortgage  Co.  was  the  largest  holder 
of  those  DODds.  and  one  of  the  ofiBcers  of  the  American  Bond 
It  Mortgage  Co.  was  trustee  under  the  second  mortgage  trust 
Harold  A.  Moore  was  the  trustee  under  the  first 
Harold  A.  Moore  was  an  officer  of  the  American 
[ortgage  Co..  and  he  was.  as  I  recall  it,  the  son  of 
)re.  who  was  the  president  of  the  American  Bond 
It  Mortgkge  Co.;  and  the  allegations  of  the  bill  were  that 
they  haq.  through  collusion  and  through  fraud,  obtained  the 
possesjiio|n  of  this  property  for  the  purpose  of  paying  off 
first  the  second  mortgage  or  the  indebtedness  of  the  second 
mortgage  and  the  indebtedness  of  the  first  mortgage,  to  the 
detrimenjc  of  the  first-mortgage  bondholders. 
Manager  HOBBS: 
Q.  Judp.  you  were  given  120  days'  notice  by  opposing 
counsel  in  that  case  to  go  ahead  and  take  your  testimony 
and  esta)lish  the  averments  of  your  bill,  were  you  not? — 
A.  Ask  tile  question  again. 

Q.  Yoi  were  given  the  regular  statutory  120-day  notice  to 
take  you  ■  testimony  and  establish  the  averments  of  your  bill 
5  ng  counsel,  were  you  not? — A.  Yes. 


deed, 
mortgage 
Bond  L 
W.  J.  Ui 


by  oppos 


go- 


Q   No. 


Q    Yoi    did  not  do  it.  did  you?— A.  You  mean  I  did  not 


sir. — A.  You  mean  I  did  not  go  to  Chicago? 


Q.  No.  sir;  I  am  not  talking  about  Chicago;  I  am  talking 
about  what  you  did.  You  never  took  any  testimony,  did 
you? — A.  I  never  took  any  testimony. 

Q.  After  that,  and  after  you  failed  to  do  it.  they  gave  you 
notice  that  they  were  going  to  take  testimony  to  disprove 
your  fraud  charges,  did  they  not? — A.  I  believe  they  did. 

Q.  And  they  notified  you  that  the  testimony  was  going  to 
be  taken  in  Chicago  on  a  day  certain,  did  they  not? — A. 
They  did. 

Q.  And  you  never  went  tliere? — A.  No;  I  never  went  there. 

Q  They  took  approximately  400  pages  of  testimony,  did 
they  not? — A.  I  do  not  know;  there  was  quite  a  document. 

Q.  You  were  given  a  copy  of  it.  were  you  not? — A.  Of  the 
testimony? 

Q.  Yes;  taken  in  Chicago.— A.  I  do  not  recall  that  I  had  a 
copy  of  it.    I  may  have  had. 

Q.  But  you  never  looked  at  It? — A.  I  do  not  recall  that. 
Probably  I  did  look  at  it  if  I  had  a  copy  of  It. 

Q.  It  was  filed  in  the  case,  was  It  not.  Judge? — A.  Sure 
It  was  filed  in  the  case.  If  they  took  It  in  the  case,  they  had 
to  file  it. 

Q.  It  was  shooting  at  you.  was  It  not?  You  said  these 
men  were  crooks,  and  this  testimony  was  taken  for  the  pur- 
pose of  showing  they  were  not.  and  you  mean  to  tell  these 
gentlemen  that  you  never  read  that? — A.  I  do  not  under- 
stand 3rou.    Speak  more  clearly,  please. 

Q.  I  am  asking  you  whether  you  ever  read  the  testimony 
taken  on  notice  given  to  you.  due  notice,  in  writing,  on  a 
certain  day  in  Chicago,  In  this  case?— A.  The  best  of  my 
recollection  is  that  I  have  read  It. 

Q.  Your  best  judgment  and  recollection  now  is  that  you 
read  it? — A.  Yes. 

Q  Did  you  do  anything  about  It? — A.  No;  I  did  not  do 
anything  about  It. 

Q.  You  did  not  appear  there  and  did  not  produce  any  wit- 
nesses In  opposition,  did  you? — A.  No;   I  did  not. 

Q.  You  did  not  cross-examine  a  single  witness? — A.  No;  I 
did  not. 

Q.  You  did  not  even  file  cross  interrogatories?- A.  No;  I 
did  not. 

Q  That  testimony  which  they  put  In  at  Chicago  sort  of 
knocked  your  fraud  charges  into  a  cocked  hat.  did  they  not. 
on  Its  face? — A.  So  far  as  their  testimony  was  concerned,  it 
would,  if  we  did  not  introduce  any. 

Q.  You  did  not.  did  you? — A.  No;  I  did  not. 

Q.  You  say  that  Bemis  was  your  client?— A.  I  do;  most 
emphatically. 

Q.  Why,  then,  did  you  file  the  bill  in  behalf  of  and  In  the 

name  of  Bert  E.  Holland  et  al.,  and  not  mention  Bemis? 

A.  Why  did  I  file  It?  Because  Mr.  Bemis.  through  Sweeny 
and  others,  had  secured  Mr.  Holland  to  file  this  bill. 

Q.  And  to  employ  you? — A.  And  to  employ  me. 

Q.  The  interests  of  Bemis  and  Sweeny  had  been  entirely 
cut  off  by  the  foreclosure,  had  they  not? — A.  I  did  not 
understand  you. 

Q.  I  said,  the  Interests  of  both  Mr.  Bemis,  who  was  your 
client — so  you  Just  said  a  few  minutes  ago — and  of  Mr. 
Sweeny,  were  cut  off  by  the  foreclosure,  were  they  not. 
imder  the  third  mortgage?— A.  Both  were  cut  off. 

Q.  Yes. — A.  By  the  foreclosure  of  the  mortgage? 

Q.  Yes. — A.  Yes;  they  were  cut  off. 

Q.  So  the  clients  you  were  representing  lost  out  at  the 
first  start  of  the  thing?— A.  They  lost  out  Insofar  as  their 
stock  that  they  originally  held  in  the  Whitehall  Building  ti 
Operating  Co.  was  concerned. 

Q.  Judge  Rankin,  in  spite  of  the  fact  that  you  never  took 
a  word  of  testimony  to  substantiate  your  fraud  charge,  and 
in  spite  of  the  fact  that  they  took  400  pages,  without  your 
presence,  and  without  so  much  as  a  cross-interrogatory  to 
disprove  them,  when  you  came  to  write  the  final  decree  you 
said  that  none  of  them  were  guilty  of  any  fraud  or  fraudulent 
scheme,  did  you  not?— A.  That  was  the  agreement  and  un- 
derstanding we  had  with  the  attorneys  for  the  American  Bond 
It  Mortgage  Co.  and  Harold  A.  Moore. 

Q.  So  you  swore  before;  but  that  was  not  my  question,  if 
jrou  will  pardon  me.    My  question  was  whether  you  did  not 


1936 


CONGRESSIONAL  RECORD— SENATE 


504: 


write  that  In  the  final  decree. — A.  Yes;  I  wrote  it  in  the  finjti 
decree. 

Q.  You  swore  to  the  averments  of  the  bill,  did  you  nof — 
A.  I  did. 

Q.  So,  knowing  that  you  had  under  oath  said  that  they 
were  guilty  of  fraud,  you  wrot-e  a  final  decree  in  which  you 
said  they  were  not  guilty  of  any  fraud?— A.  Yes:  I  put  It  in 
there  t>ecause  it  was  a  settlement  between  all  of  the  inter- 
ested parlies.  It  was  a  settlement  and  a  victory  for  the  com- 
plainants. 

Q.  I  have  no  doubt  of  that.  You  got  $75,000  awarded  to 
you  as  a  fee  in  that  particular  decree,  did  you  not? — A.  I  did. 
The  bondholders  got  all  the  profits. 

Q.  And  you  had  agreed  to  split  it  up  with  opposing  coun- 
sel, too,  had  you  not? — A.  I  had  what? 

Q.  You  had  agreed  to  split  the  $75,000  fee  up  with  opposing 
counsel? — A.  I  had. 

Q.  Now.  I  want  to  ask  you  this:  During  the  pendency  of 
that  case  you  swore  in  Miami,  did  you  not,  that  you  did  not 
perform  any  services  whatsoever  after  the  filing  of  the  origi- 
nal bill  and  the  granting  of  the  receivership  until  the  final 
decree  e.xcept  to  ask  for  an  allowance  of  fees  to  yourself  and 
to  file  an  amended  bill  of  complaint? — A.  If  I  swore  that,  it 
was  under  a  misapprehension  of  the  question,  a  misunder- 
standing of  it. 

Q.  You  have  detailed  it  and  corrected  it  in  your  testimony 
now.  yesterday?— A.  A.sk  the  question  agam. 

Q.  I  will  withdraw  the  question.  Judge  Rankin,  that 
amended  bill  which  you  filed  was  really  drawn  by  your 
stenographer,  was  it  not?— A.  No;  it  was  not  drawn  by  my 
stenographer. 

Q.  Is  It  not  a  fact  that  all  in  the  world  you  did  was  to  tell 
her  to  include  this  description  of  some  additional  property 
and  recopy  the  bill?— A.  She  recopied  the  biU.  but  I  dictated 
the  amendments  to  it. 

Q.  All  that  that  was,  was  an  added  description  of  some 
additional  land,  was  It  not? — A.  If  that  was  all,  probably 
that  was  all  that  I  did. 

Q.  Do  you  not  know  what  the  amended  bill  was?— A.  I  do 
not  recall  right  now.     I  can  turn  to  it. 

Q.  You  do  not  recall  that  the  only  difference  was  the  add- 
ing into  the  description  of  the  property  originally  described 
In  the  bill  of  some  additional  property? — A.  No;  I  do  not 
recall  that. 

Q.  Judge  Rankin,  there  was  no  written  communication 
between  you  and  Judge  Ritter  about  this  alleged  debt  which 
you  say  you  owed  him  during  all  that  time,  was  there? — A. 
No. 

Q.  No  letter  to  Wm,  no  commimication  whatsoever  in  writ- 
ing?— A.  Between  Judge  Ritter  and  me? 

Q.  Yes;  or  either  of  you? — A.  No. 

Q.  You  testified  yesterday  that  you  were  employed  in  the 
Whitehall  foreclosure  ca.se  after  you  came  back  trcnn  New 
York  and  that  all  you  had  t)een  employed  to  do  before  you 
went  up  there  was  to  give  an  opinion. — A.  That  is  correct,  as 
I  recall  it. 

Q  I  will  a.sk  you  if  you  did  not  testify  down  in  Miami, 
as  appears  on  ixige  54  of  the  transcript,  as  follows: 

Q  Who  employed  you  in  the  Whitehall  case? — A.  Well.  Mr.  Rich- 
ardson and  Mr.  Metcalf — Ernest  Ifetcalf. 

Q.  Mr.  Richardson  and  Mr  Ernr^t  MetcaJf? — A.  Yes — came  to  me 
and  talked  to  me  about  the  situation  at  Whitehall. 

Q  When  was  that.  Mr  Rankin?— A  They  came  to  me  and  talked 
to  me  about  the  situation  at  Whitehall  and  wanted  to  know  If  I 
would  be  In  a  position  to  accept  employment  with  reference  to 
filing  a  foreclosure  suit  representing  some  bondholders,  and  I  told 
him  that  I  had  no  reason  why  that  I  could  not  accept  employment, 
and  at  that  time  my  recollection  Is  they  didn't  dLscxiss  the  details 
with  reference  to  the  suit. 

Q  When  was  that,  Mr  Rankin? — A.  That  was  in  the  stimmer  or 
fall  of   1929 

Q  Was  It  before  you  and  Mr  Richardson  went  to  New  York? — 
A.  Yes:   It  was  a  short  while  before 

Mr.  Rankin,  does  that  refresh  your  recollection  sufficiently 
to  enable  you  to  say  whether  or  not  you  were  employed  be- 
fore or  after  the  trip  to  New  York? — A.  Will  you  let  me  read 
that? 

Q.  I  will  be  so  happy  to  have  you  do  so. 


(Mr.  HoBBS  at  this  point  handed  a  pamphlet  to  the  wit- 
ness.) 

A.  That  statement  Is  practically  correct,  as  I  recall,  but 
with  this  explanation:  That  there  was  no  actual  employ- 
ment, except  for  the  purpose  of  foreclosing  the  mortgage. 
until  after  the  bonds — that  Mr.  Bemis  and  Mr.  Sweeny  had 
secured  enough  bonds  to  bring  tne  suit. 

Q.  In  other  words,  the  employ-ment  at  that  time,  before 
you  went  to  New  York,  depended  upon  whether  you  could 
find  a  client? — A.  Not  whether  I  could  find  a  client. 

Q.  Or  whether  they  could  find  one  for  you?— A.  Whether 
they  could  get  enough  bonds  to  bring  a  foreclosure  suit  to 
protect  the  Whitehall  property. 

Q.  And  so  you  accepted  the  employment,  knowing  that 
they  were  going  to  seek  that,  and  as  soon  as  they  found  it. 
that  you  were  going  to  be  actually  employed?— A.  I  told 
them  that  there  was  no  reason  that  I  knew  at  the  time  why 
I  could  not  accept  emplojTnent  for  that  purpose. 

Q.  And  you  did  that,  and  told  them  that  with  the  knowl- 
edge that  they  were  seeking  bondholders  to  act  as  your 
client? — A.  Yes. 

Q.  Judge  Rankin,  tliat  was  before  you  went  to  New 
York?— A.  That  conversation  that  I  had  with  Mr.  Metcalf 
and  Mr.  Richardson  was  before  that. 

Q.  So  they  employed  you  to  file  a  bill  to  foreclose  the 
Whitehall  mortgage  before  they  went  to  New  York,  condi- 
tioned only  upon  their  ability  to  find  enough  qualifying 
clients  who  had  as  much  as  $50,000  worth  of  first -mortgage 
bonds  to  act  as  your  clients? — A.  I  did  not  consider  then 
and  never  have  considered  that  Richardson  and  Metcalf 
employed  me. 

Q.  You  testified  yesterday,  did  you  not,  that  Mr.  Holland 
never  said  a  word  to  you  about  a  fee? — A.  No;  he  did  not 
say  ans'thing  to  me  about  a  fee. 

Q.  And  he  never  promised  to  pay  you  a  dime,  did  he? — 
A.  He  never  promised  to  pay  me. 

Q.  He  did  not  agree  or  contract  in  any  way  to  pay  you 
one  cent,  did  he? — A.  No;  he  did  not. 

Q.  He  never  did? — A.  He  never  did  and  never  has. 

Q.  In  your  petition  for  allowance,  my  distinguished  asso- 
ciate calls  my  attention,  you  swore  and  recited  that  he  had, 
did  you  not? — A.  What? 

Q.  You  swore  in  your  petition  for  allowance  of  that  fee 
that  he  had  agreed  to  pay  you,  did  you  not? — A.  I  do  not 
recall  that  I  did. 

Q.  All  right,  sir.  Pass  it  up.  Judge  Rankin.  I  want  to 
ask  you  if  the  interventions  that  you  filed  for  these  people 
who  had  placed  their  business  in  your  hands  at  the  request 
and  solicitation  of  Walter  S.  Richardson,  aggregating  a  total 
of.  I  believe,  $4,500,  or  some  such  amount — I  will  ask  you 
if  Judge  Ritter  granted  the  prinlege  of  intervening  to  those 
interveners  ujwn  your  petition? — A.  Yes. 

Q.  He  did  it  on  the  date  it  was  presented,  did  he  not? — 
A.  He  did,  as  I  recall. 

Q.  Now,  Judge  Rankin,  that  was  in  direct  violation  of 
rule  22  of  Equity  Practice  in  his  ov^Ti  court,  was  it  not? — 
A.  I  do  not  recall. 

Q.  You  do  not  know  that  rule  22  specifically  pro\ides  that 
5  days'  notice  shall  intervene  and  be  given  before  such  inter- 
ventions shall  be  permitted? — A.  As  I  recall  it,  you  can  pe- 
tition for  an  intervention  and  an  order  can  be  granted  any 
time  prior  to  service  on  the  defendants,  and  any  time  up  to 
the  time  that  the  defendants  are  brought  into  court.  That 
Is  my  construction  of  it. 

Q.  I  see,  sir.  The  rule  will  speak  for  itself.  Judge  Ran- 
kin, when  you  petitioned  for  the  fee  of  $15,000  which  was 
allowed  you  by  Judge  Akerman.  you  presented  to  him,  did 
you  not,  Judge  Ritter's  letter  asking  him  to  act  in  that 
matter,  as  It  would  embarrass  him  to  grant  you  an  exorbi- 
tant fee? — A.  As  I  recall  it.  I  presented  the  letter.  It  may 
have  been  sent  over  in  the  mail,  but,  as  I  remember,  I  prob- 
ably carried  it  over. 

Q.  And  you  gave  it  to  Judge  Akerman.  did  you  not.  while 
he  was  on  the  bench  about  to  pass  upon  your  f>etition? — 
A.  "ITiat  is  my  recollection. 
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"hen.  Judge  Rankin,  he  took  that  letter  of  Judge  Rit- 
4nd  attached  it  to  the  order  that  he  made  granting 
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yen  His  fee.  did  he  not? — A.  Setting  the  fee? 

Q.  Ves. — A.  Fixing  the  fee? 

Q.  I  said  he  attached  Judge  Ritter's  letter  to  the  order 
that  »  udge  Akerman  made  fixing  your  fee? — A.  I  do  not 
recall  that  he  did.    I  do  not  remember  about  that. 

Q.  JJi6  did  he  or  not  do  that  and  ask  you  to  take  that 
back  jnd  leave  it  in  the  flJe? — A.  Will  you  repeat  the  ques- 
tion?    You  are  standing  right  t)eside  the  microphone. 

Q.  IHd  or  not  Judge  Alexander  Akerman  attach  Judge 
Ritter  I  letter  addzeBsed  to  him  in  which  Judge  Ritter  had 
asked  Jndte  Akerman  to  grant  you  this  fee.  so  as  to  avoid 
any  c^ticism  of  his  allowing  you.  his  former  law  partner, 
)itant  fee — did  he  or  not  attach  that  letter  of  Judge 
BIttert  to  the  order  he  made? — A.  I  do  not  know. 

I-e  did  not  ask  you  to  take  it  back  and  put  it  in  the 
files  ir    Miami? — A.  I  do  not  know. 

Q.  Judge  Rankin,  I  want  to  hurry  along  as  rapidly  as  I 
possible  can.  I  will  skip  over  some  of  these  things  I  wanted 
to  ask  you  about.  Oh.  yi^;  you  presented  some  aflldavits 
(tf  lawrers  in  Florida  saying  that  your  $75,000  fee  was  rea- 
•onabl  >  and  fair,  did  you  not? — A.  I  did.  I  presented  those 
to  the  court. 

Q.  And  you  wrote  every  one  of  them  yourself,  did  you 
not? — K.  I  wrote  every  one  of  them  myself,  but  I  left  the 
amount  and  other  items  in  there  blank. 

Q.  That  is  right;  but  you  wrote  every  word  of  them  your- 
self?-A.  Yes. 

Q.  ^  ou  went  around  and  told  those  lawyers — you  took  your 
office  lies  around,  did  you  not? — A.  Took  my  tHes. 

Q.  Took  your  office  flies  of  the  Whitehall?— A.  Yes:  I  did. 

Q.  Showed  them  all  this  bundle  of  papers  and  asked  them 
If  they  would  sign  this  affidavit? — A.  No:  I  did  not  ask  them 
to  sigi  the  affidavit.  I  asked  them  if  they  would  make  an 
affidav  t  as  to  what  was  a  reasonable  fee. 

Q.  /nd  do  you  mean  to  say  that  those  gentlemen  each 
happened  to  hit  upon  $75,000  independent  of  any  sufSeetton 
from  you? — A.  Repeat  the  question. 

Q.  C  o  you  mean  to  say  that  each  of  thoee  fentlemen  hap- 
pened o  hit  upon  $75,000  without  any  suggertkm  from  you? — 
A.  We  1, 1  do  not  recall  Just  what  I  said  to  them  about  it. 

Q.  Eo  you  not  recall,  however,  that  you  did  tell  them  that 
you  w<  re  asking  for  $75,000  and  that  that  had  been  agreed 
upon  by  opposing  counsel? — A.  Well.  I  may  have  told  them 
that. 

Q.  lid  you  or  did  you  not? — A.  I  do  not  recall. 

Q  "^i  ou  do  not  recall.  But  you  did  write  all  of  the  affi- 
davits, and  they  are  all  in  your  covers? — A.  Yes.  sir;  I  wrote 
them  i  11. 

Mr.  DlktAHONEY.  Mr.  President.  I  send  to  the  desk  sev- 
eral qiestions.  which  I  ask  to  have  read. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wyo- 
ming )resents  several  questiorvs.  The  clerk  will  read  the 
first  qi  estion. 

The  legislative  clerk  read  the  first  question  propounded 
by  Mr.  O  Mahoncy.  as  follows: 


Did 
the  tlm^ 


tie 


court  have  any  knowledge  ot  the  divUloa  of  tiie  fee  at 
your  fee  wb  jillowed? 

A.  I  Ido  not  recall.  There  was  a  stipulation  to  that  effect 
filed  in  the  records. 

By\x.  Manager  HOBBS: 

Q.  Hftve  you  concluded  your  answer? — A.  I  do  not  recall 
whethc  r  that  was  brought  to  the  attention  of  the  court  at  the 
time  or  not. 

Mr.  <  )'MAHONEY.     Present  the  second  question. 

The  egtslative  clerk  read  the  second  question  propounded 
by  Mr.  01i<.\Hoi«rr.  as  follows: 

•wr  fee.  and  what  representa- 
to  tta«  court? 


On  « lat  baals  did  you  compote 
tion  wti  b  respect  to  It  did  you 


A 

volved. 

$3,000 

crec 

and 

being 


Tie 


amount  of  the  property — that  is.  the  amount  in- 
including  principal  and  Interest — was  approximately 
I  00     There  was  an  upeet  price  flxed  in  the  final  de- 
the  property  could  not  be  sold  for  less  than  one 
-half  million  dollars.    In  arriTing  at  that  $75,000  as 
reasonable  fee  I  took  mto  consideration  tiae  wf»*^'"t. 


tl:at 


one 


that  was  Involved,  the  amount  that  the  property  would  have 
to  bring  as  an  upset  price  at  the  sale,  and  that  we  had  been 
successful  in  subjecting  this  property  to  the  payment  of  the 
first-mortgage  bonds,  the  very  thing  that  we  had  set  out  to 
accomplish,  and  that  5  percent  of  the  upset  price  would  be  a 
reasonable  fee.  That  was  5  percent  of  one  and  one-half 
million  dollars. 

Mr.  CMAHONEY.  I  ask  that  the  next  question  submitted 
by  me  be  read. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
question. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
OMAHOifEY.  as  follows: 

Did  or  did  not  the  amount  you  kept  for  yourself  hilly  compen- 
sate you  for  your  actual  services? 

A.  I  do  not  feel  that  It  did. 

Mr.  MURPHY.  Mr.  President,  I  submit  a  question  which  I 
should  like  to  have  propounded  to  the  witness. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Iowa 
submits  a  question,  which  will  be  read. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
MnitPHY,  as  follows: 

If  you  do  not  recall  that  you  suggested  $75,000  to  the  lawyer 
affiants,  do  you  recall  that  It  was  merely  a  coincidence  that  each  of 
tho  lawyer  affiants  determined  upon  $75,000  as  a  proper  fee? 

A.  No  doubt  I  mention^  to  the  lawyers  that  we  had  agreed 
on  $75,000  as  a  reasonable  fee. 

Mr.  CMAHONEY.  Mr.  President.  I  have  sent  to  the  desk 
some  further  questions,  which  I  ask  to  have  propounded  to 
the  witness. 

The  PRESIDENT  pro  tempore.  The  questions  submitted 
by  the  Senator  from  Wsromlng  will  be  read. 

The  legislative  clerk  read  the  first  question  propounded  by 
Mr.  CMahomxy,  as  follows: 

If  you  were  not  fully  compensated  by  what  you  retained,  why 
did  you  divide  the  fee?    Tou  could  have  reUlned  a  larger  sum. 

A.  Because  It  was  an  end  to  the  litigation.  The  attorney 
for  Harold  A.  Moore,  the  trustee  under  the  trust  deed,  had 
agreed  that  we  could  foreclose  the  mortgage  and  subject  the 
property  to  the  satisfaction  of  the  first-mortgage  bonds; 
and  ending  the  litigation  in  that  way,  without  having  to  go 
on  and  take  testimony  and  fight  It  on  to  a  final  decree.  I 
agreed  to  divide  the  fee  with  them  on  the  basis  of  one-third 
to  them  and  two-thirds  to  me,  on  whatever  amount  the 
court  would  allow. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
next  question  submitted  by  the  Senator  from  Wyoming. 

The  legislative  clerk  read  the  next  question  propounded  by 
Mr.  OliAROnY.  as  follows: 

How  many  judges  were  serving  for  the  southern  district  ot 
Florida  at  the  time  the  proceeding  In  question  was  Instituted? 

A.  I  do  not  recall.  There  were  thre^  Judges  of  the  southern 
district  of  Florida.  At  the  time,  whether  all  the  judges  were 
in  the  State,  I  do  not  recall. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
next  question  submitted  by  the  SHiator  from  Wyoming. 

The  legislative  clerk  read  the  next  question  propounded  by 
Mr.  O'Mahonxy.  as  follows: 

Did  you  have  any  understanding  with  anyone  as  to  which  1udg« 
should  hear  the  case? 

A-  I  had  no  linderstanding  with  anyone  as  to  which  Judge 
should  hear  the  case. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  tho 
next  question  submitted  by  the  Senator  from  Wyoming. 

The  legislative  clerk  read  the  next  question  submitted  by 
Mr.  OliiAMONrr,  as  follows: 

Did  it  make  any  difference  to  you  which  Judge  ahouid  tkear  t>v^ 


A.  None  whatever. 

The  PRBSn^NT  pro  tempore.  The  clerk  will  read  the 
last  question  submitted  by  the  Senator  from  Wyoming. 

The  legislative  clerk  read  the  last  question  propounded  by 
Mr.  OMahonky.  as  follows: 

Why  did  you  liwtruct  tte  clerk  to  wtthhokl  the  bill  until  Xhm 
rwpoDdemt  rvturaed? 


1936 
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A.  Because  I  did  not  care  to  have  any  publicity  about  It. 
I  did  not  want  the  American  Bond  &  Mortgage  Co.  and  the 
Harold  A.  Moore  interests  to  know  about  the  filing  of  the  bill 
until  the  time  for  applying  for  a  receiver. 

■nie  PRESIDENT  pro  tempore.  The  Chair  will  inquire  if 
the  Senator  from  Wyoming  has  finished  his  questions? 

Mr    OMAHONEY.     I  have. 

The  PRESIDENT  pro  tempore.  The  manager  on  the  part 
of  the  House  will  proceed. 

By  Mr.  Manager  HOBBS: 

Q.  And  you  wrote  in  that  letter  to  the  clerk,  did  you  not? — 

It  Is  very  Important  that  we  have  a  receiver  appointed  for  this 
property  Immediately  upon  Judge  Ritter's  return  next  Tuesday. 
If  you  can  possibly  do  so.  it  wlU  be  greatly  appreciated  by  us  If  you 
wUl  lock  up  ttUs  bUl  as  soon  as  It  Is  filed  and  hold  it  until  Judge 
Ritter "8  return,  so  that  we  will  not  have  any  newspaper  publicity 
l>efore  our  application  Is  heard  by  the  Judge  fCH-  the  appointment 
of  a  receiver. 

A.  Yes;  I  wrote  that  letter. 

Q.  So  it  was  not  immediacy  of  action  that  you  wanted, 
but  immediacy  of  action  by  Judge  Ritter.  Is  not  that  true? — 
A.  No;  it  is  not  true. 

Q.  Judge  Lake  Jones  was  sitting  at  Jacksonville,  was  he 
not.  in  the  southern  district  of  Florida?— A.  I  do  not  know  if 
he  was  at  the  time. 

Q.  Judge  Alexander  Akerman  was  sitting  at  Tampa  in  the 
southern  district  of  Florida  at  that  time,  was  he  not? — A. 
I  do  not  know  that  he  was  there. 

Q.  Did  you  make  any  effort  to  find  out  whether  either  or 
both  of  them  were  there? — A.  I  do  not  recall. 

Q.  Now,  about  this  upset  price  you  testified  to  in  answer 
to  the  Senator's  question.  You  neglected  to  tell  him,  did  you 
not,  that  that  upset  price  you  fixed  was  payable  either  in 
bonds  or  cash  so  that  all  that  the  first-mortgage  bondhold- 
ers had  to  do  to  buy  in  at  the  sale  was  to  surrender  their 
worthless  bonds.  Is  not  that  true? — A.  Yes;  it  is  true,  be- 
cause the  trust  deed  provided  that. 

Q.  Why,  of  course.  So  your  upset  price  simply  meant  the 
surrender  by  the  first -mortgage  bondholders  of  their  bonds 
except  the  part  that  had  been  bought  in  by  others.  Is  not 
that  true? — A.  Propound  the  question  agdin. 

Q.  All  the  cash  that  had  to  be  pnit  up  was  to  pay  out- 
siders who  might  have  acquired  some  of  the  $2,500,000  first - 
mortgage  bonds.  Is  not  that  true? — A.  All  that  had  to  be 
put  up  was  bonds,  except  by  the  nondepositing  bondholders. 
those  who  had  not  depo.sited  their  bonds  with  the  bondhold- 
ers' committee. 

Q.  And.  Judge  Rankin,  you  knew  that  the  purpose  of  the 
upset  price  was  In  order  that  Walter  Richard-son.  who  by 
bJxmelf  or  through  his  family  connection  had  bought  a  lot 
of  these  outstanding  l>onds  at  3  or  4  cents  on  the  dollar  and 
wanted  to  get  60  cents  for  them,  did  you  not? — A.  No;  I  did 
not  know  anything  about  It. 

Q.  You  know  that  is  the  fact,  do  you  not? — A.  No;  I 
do  not. 

Q.  Do  you  mean  to  tell  this  high  Court  of  Impeachment 
that  it  was  not  at  Walter  Richardson's  Instance  that  you 
held  out  for  an  upset  price? — A.  Why,  certainly  not. 

Q.  Judge,  you  say  Judge  Ritter  did  not  have  read  before 
him  in  open  court  that  day  the  precipe  filed  by  Shutts  & 
Bowen  dismissing  their  case  and  in  there  reciting  that  an 
agreement  had  been  reached  for  a  split  of  your  fee? — A.  Ask 
the  question  again. 

Mr  ASHURST  Let  the  OflBcial  Reporter  read  the  ques- 
tion. 

TTie  Official  Reporter  (James  R.  Wick)  read  the  question, 
as  follows: 

Q.  Judge,  you  say  Judge  Ritter  did  not  have  read  before  him  in 
open  coiu-t  that  day  the  precipe  filed  by  Shutts  A  Bowen  dismissing 
their  case  and  In  there  reciting  that  an  agreement  had  been 
reached  for  a  split  of  your  fee? 

A.  I  do  not  recall.  They  may  have  read  that  to  the  court 
before  he  entered  the  final  decree. 

By  Mr.  Manager  HOBBS: 

Q.  Do  not  you  know  it  was  stated  by  jrou  to  Judge  Ritter 
that  it  had  been  agreed  upon  and  that  your  fee  was  to  be 


distributed    with    your   fellow    lawyers? — A.  Yes;    I   believe 
Judge  RitV:r  was  apprised  of  the  fact  at  the  time. 

Q.  Of  course  he  was.  Now,  Judge  Rankin,  why  was  it  that 
every  single  time  you  filed  a  written  petiLion  after  that  for 
him  to  allow  you  first  $30,000  and  then  $5,000 — and  for  the 
purpose  of  refreshing  your  recollection  I  want  to  ask  you  if 
you  do  not  recall  that  on  the  27th  day  of  December  you  got 
anothc-i  *5,000  of  this  $75,000  fee?— A.  On  the  27th? 

Q.  Yes.  sir:  3  days  later,  2  days  after  Christmas  after  you 
got  back. — A.  Why,  no. 

Q.  You  did  not?— A.  No;  but ! 

Q.  All  right. 

The  PRESIDENT  pro  tempore.  The  witness  had  not  fin- 
ished his  answer.     Let  him  complete  his  answer. 

A.  The  order  was  to  pay  an  ad\-ance  of  $30,000. 

By  Mr.  Manager  HOBBS: 

Q.  Quite  true,  sir. — A.  Mr.  Richardson  gave  a  check  on  the 
First  National  in  Miami,  a.s  I  recall  it.  for  $25.000 

Q.  That  is  true.  You  testified  yesterday  $30.000.— A.  And 
he  gave  me  later  a  check  for  $5,000,  making  the  total  $30,000. 

Q,  On  the  27th,  approximately' — A.  Yes. 

Q.  That  is  right,  sir.  Now  we  are  clear  on  that.  I  simply 
wanted  the  record  straight.  Now,  I  am  asking  you.  if  you 
had  agreed  upon  this  split  of  fees,  wlu'  in  everj-  smgle  in- 
stance did  you  recite  after  that,  when  you  petitioned  for  par- 
tial payment  as  the  money  would  come  into  the  receiver's 
hands,  that  It  was  to  be  in  part  pajTnent  of  your  fee  for  your 
services? — A,  Well,  the  final  decree  recited  that  $75,000  was 
allowed  for  the  solicitor  for  the  complainants  as  his  attorney's 
fee. 

Q.  And  I  never  have  understood  that.  Why  was  that  true, 
if  you  had  agreed  in  advance  to  split  it  with  opposing  counsel 
and  with  others?— A.  Why  did  1"^ 

Q.  Yes,  sir. — A.  Well,  I  explained  ihat  a  few  moments  ago. 

Q.  All  right,  sir.  We  will  search  the  records  for  that,  and 
pass  on.  not  to  take  up  any  more  time.  Judge  Rankin,  you 
testified  yesterday  that  you  were  interviewed  by  a  C.  R.  West, 
an  agent  of  the  Internal  Revenue  Bureau,  who  at  that  time 
lived  at  West  Palm  Beach,  the  same  town  in  which  you  lived, 
and  in  that  interview  you  told  him  that  you  owed  Judge  Ritter 
$5,000.  and  gav^-  him  the  items  composing  it,  did  you  not — 
$1,000  for  furmture  and  fixtures,  $4,000  for  Ubrary? — A,  Oh, 
I  do  not  recall  that  I  did. 

Q.  You  do  not  recall  that  you  did? — A.  No.  ! 

Q.  Then  do  you  not  know  that  the  next  time  that  anybody 
asked  you  about  it  was  when  Mr.  Mulherin,  mvestigator  of  the 
Judiciary  Committee  of  the  House,  called  on  you,  and  you 
told  him  that  it  was  for  furniture  and  fixtures  and  for  library 
and  for  50  shares  of  stock  in  the  West  Palm  Beach  Bus  Co.? 
You  made  a  written  statement,  wrote  a  letter  to  him^  did  you 
not,  telling  him  that? — A.  I  do  not  recall. 

Q.  I  Will  show-  you  the  letter  so  that  you  may  refresh  your 
recollection  [exhibiting  letter  to  witness].  That  is  the  only 
letter  I  am  asking  about. — A.  Tliere  Is  nothing  like  that  in 
this  letter. 

Q.  Please  read  it.  TA  pause.]  I  beg  your  pardon.  The 
letter  does  not  show  the  enclosure  of  the  statement  [exhib- 
iting enclosure  to  witness]. — A.  No;  it  does  not  state  that. 

Q.  It  does  not  show  that  a  part  of  the  consideration 

A.  Oh,  a  part  of  the  consideration?    You  did  not  put  it  that 
way. 

Mr.  Manager  HOBBS.  I  beg  your  pardon,  sir.  I  should 
like  to  have  this  letter  and  the  enclosure  read. 

The  PRESIDENT  pro  tempore.  The  letter  and  enclosure 
will  be  read. 

The  legislative  clerk  read  as  follows: 

West  Palm  Beach,  Pla.,  November  9,  1933. 
Mr.  Thomas  M.  MtrLHZRiN. 

Care  of  Columbus  Hotel.  Miami,  Fla. 

Deab  Mb  Muxherin:  I  carried  the  check*,  bank  statements,  etc, 
pertaining  to  the  distribution  of  the  Whitehall  fees,  and  checks 
covering  payments  made  to  Judge  Ritter  a.s  a  result  of  our  former 
partnership  business,  down  to  Miami  yesterday  afl^ernoon  Not 
being  able  to  locate  you  I  left  them  with  Mr  Palmer  Rosemond,  the 
cierk,  as  you  suggested,  with  instructions  that  he  deliver  them  to 
you. 

I  also  had  schedules  made  showing  the  expenditures  of  the  vari- 
ous funds  I  received  from  the  Whitehall  litigation  showing  disposi- 
tion of  these  funds. 


WUl 

■   MMG 
If  fOI 


thank  yoa  very  much  to  return  th*  checks  and  statemcnta 
u  jrou  bav«  ntU-Hhed  with  them. 

Asd  anything  concerning  which  you  woxild  like  additional 
I  shall  be  glad  to  ■— let  you  In  every  way  poaeible. 
'  'oura  very  truly. 

A.  I*.  Rakkim. 


Ap- 


Ap- 
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A.  L.  ianJciix, — Simten^ent  of  purc/lase  frmn  Emitted  L.  Uitter  of 
hu  ( ne-Kalf  interest  in  the  firm  of  RUter  S  Rankin,  of  West 
Falm    Bemch,  Fla. 

of  the  Onn: 
Lilirary,  furniture,  and  dxturea  and  equlpoMnt.  and  M 
!  hares  o(  capital  stock  of  the  Palm  Beach  Bus  8«nr- 
]  ce  Co .  s  corporatton  at  West  Palm  Beach,  na.    Prtoe 
I  greed  upon tS.  000 


Paid  SI    follows: 
Oe; 


M.  1930  CmIi.  part  ot  check  drawn  to  cash  for 
la.OOO.  Pint  NMIanal  Bank  of  Miami.  Pla.. 2.800 

14.  IMl  Caah.  check  to  cash,  eaabed  by  A.  L. 
I  lank  In.  drawn  on  saaie  bank 

14.  1931  Cash,  check  to  caah.  caahed  by  A.  L. 
Mankln.    drawn    on    Central    Parmers    Truat    Oo.    ot 

'tWMt  PaJm  Wnet".  West  Palm   BMdfa 

».   iMt.     OlMali.  Maiaced  L.   BttMr.  drawn  on 

<  Antral   Panaan  Ttuat  Oo 

imk  2».  1933     CiMck.  H.  L  Kltter.  drawn  oo  Weat  Palm 

Eb  Atlantic  Nfttlonai  Bank  of  Weat  Palm  Beach. 

! 8,000 

▼ooclera:  The  above  check*,  together  with  receipt  from  Hal- 


1.000 


1.000 
300 


800 


•ted  L 


By  \lr.  Mazuiger  HOBB8: 

Q.  I>id  you  write  that  letter.  Judge,  and  enclose  that  state- 
ment?—A.  I  wrote  the  letter.  I  may  have  enclosed  the 
stateiT  ent. 


Q 

of  the 
you 


Iptd  you  not  swear,  as  appears  on  pages  136  and  137 
transcript  of  testimony  here  in  printed  form,  that 
? — A.  (After  examining  papers.)     It  is  the  best  of  my 
neoiMction  that  I  did  not  enclose  this  statement  with  this 


dil 


I  will  riot 
inform  -it 
Q.  Cne 
interview 
jrou  to 
jrour 
WhitehaU 


RUter  for  $900  paid  by  check  January  38.  1863. 


Q  Judge,  was  not  that  the  statement  which  you  sent  to 
Palme*  Rosemond — that  thing  there,  tliat  carl>on  copy? — A. 
I  sent  the  letter  there. 

Q.  /Jid  did  you  not  send  that  carbon  copy  of  the  state- 
ment '?ith  it? — A.  I  do  not  recall  that  I  did. 

Q.  ^  ou  swore  In  Miami  as  follows,  did  you  not? 

Mr  lankm.  I  will  get  you  to  examine  this  statement  (producing 
samel  tnd  state  U  that  Is  the  stataaMnt  that  you  prepared  fOr 
llr.  Mi  iherln.— A.  Tea:  that  U  the  statement. 

Thei,  again,  where  It  was  read  to  you: 

Llbn  ry.  fumlttire.  and  fixtures,  snd  equipment,  and  50  sharea  of 
1  stock  of  the  Palm  Beach  Bus  Serytce  Co  .  a  corporation  of 
Pklm  Beach.  Pla  ;  price  agreed  upon.  85.000. 

Tha  was  shown  to  you  and  read  to  you.  was  it  not.  and  I 
Win  ant  you  if  those  questions  and  answers  were  not  pro- 
pound) "d  to  you  and  given  by  you  before  the  subcomnuttee  in 
heiring  in  Miami? — A.  They  probably  were,  and  I  prob- 
tastifled  to  that. 

is  the  first  time  you  have  ever  denied  it.  is  it  not? — 
15  that? 
is  the  first  time  that  you  have  ever  denied  making 
stjitement? — A.  I  have  not  denied  making  it  yet. 

you  make  it? — A.  The  best  of  my  recollection  Is  I 

it;  but  the  question  you  propounded  to  me  was  did 

that  to  Mr   Mulherin  at  the  time  I  mailed  this  letter 


This 


This 


Eld 


make 


the 
ably 
Q. 
A.  Hot 

Q. 

that 

Q. 

did 

I  send 
to  him 

Q.  I  beg  your  pardon,  sir;  I  stand  corrected.  So  you  did 
have  tiat  statement  prepared,  and  you  did  give  it  to  Mr. 
Mulhefin? — A.  Whether  I  had  the  statement  prepared  or  not 
say,  but  I  remember  that  I  gave  Mr  Mulherin  that 
ion  practically  as  it  is  set  out  here, 
more  question  that  I  want  to  ask  you.  about  your 
with  C.  R.  West.  In  that  interview  with  C.  R.  West 
d  him  that  the  reason  that  you  failed  to  include  in 
Income-tax  return  the  full  fee  allowed  you  in  the 
case  was  because  of  the  fact  that  you  had  split  it 
others,  and  that  the  amount  that  you  actually  kept  for 
you  thought  was  apt  to  be  taken  away  from  you 
becausfc  of  the  filing  of  the  bill  attacking  Judge  Ritters 
decisiob  in  the  Whitehall  case  by  Mr.  Kirkland,  and  that  jfou 


expected  it  to  be  taken  away  from  you — part  of  It — so  you 
thought  that  the  fair  thing  was  to  schedule  only  $20,000  of  it 
in  your  Income-tax  return? — A.  I  do  not  recall  that  I  had 
any  conversation  like  that  with  him. 

Q.  What  was  the  reason  that  you  did  not  schedule  It  then? 
Let  us  tell  the  Senate  as  the  High  Court  of  Impeachment. — 
A.  All  right.    Now  ask  the  question. 

Q.  I  ask  you  why  you  did  not  schedule  in  your  income-tax 
return  for  the  year  1930  any  part  but  $20,000  of  your  taxable 
income? — A.  My  recollection  is  that  what  you  sUted  there 
was  true,  but  I  do  not  recall  making  that  statement  to  Mr. 
West.  I  do  recall  making  a  statement  similar  to  that  before 
the  subcommittee  in  Miami. 

Q.  What  I  am  interested  in  is  whether  or  not  that  wag 
true  and  that  was  yoiu-  reason.— A.  ThAt  was  practically 
tnie. 

Q  I  am  trying  to  get  at  the  exact  truth.  Judge.  Was  it 
exactly  true  or  not?— A.  Will  you  have  the  question  read  to 
me  again? 

The  PREBIDENT  pro  tempore.  The  Ofllclal  Reporter  will 
read  the  qmition. 

The  OflkiBl  Reporter  read  as  follows: 

Q.  I  atk  you  why  you  did  not  schedule  in  yotir  income-tax 
return  for  the  year  1930  any  part  but  830.000  of  jour  taxable 
Income? 

A.  No:  it  wu  the  original  question  that  you  asked  with 
reference  to  the  conversation  with  Mr.  West. 

By  Mr.  Manager  HOBBS: 

Q.  All  right,  sir,  pass  that  up.  We  are  not  talking  about 
what  you  told  Mr.  West  now.  We  are  talking  about  the  real 
reason  that  you  did  not  schedule  the  full  Whitehall  fee. 
your  part  of  it.  in  your  income-tax  return  for  1930.  which 
was  made  on  the  14th  day  of  March.  1931? — A.  Well.  I  did 
schedule — to  the  best  of  my  recollection  I  did  schedule  a 
part  of  it.  I  took  the — I  made  an  estimate  of  the  amount 
that  I  had  received,  less  the  proportionate  share  of  it  that 
I  had  to  pay  out  to  the  other  attorney,  and  made  the 
return  on  it. 

Q.  And  your  estimated  amount  was  $20,000,  was  it  not. 
Judge? — A.  For  that  year. 

Q.  Yes. — A.  Yes;  that  is  the  best  of  my  recollection. 

Q.  How  much  did  you  take  in  in  actual  cold  hard  cash?— . 
A.  Oh.  I  do  not  recall  now. 

Q.  You  know  it  was  over  $40,000  though,  do  you  not? 
You  got  $40,000  in  the  Whitehall  fee  alone,  did  you  not. 
Judge? — A.  What  year  was  that? 

Q.  1930— A.  1930? 

Q.  Yes— A.  1930.  I  received  $30,000.  yes— yes.  $45,000. 

Q.  $45,000.  WeU.  that  is  over  $40,000.  That  is  what  I 
asked  you.  You  received  more  than  double  the  amount  that 
you  returned  in  your  estimate,  did  you  not,  from  that  case 
alone?  I  am  not  talking  about  your  other  income. — A.  Yes; 
I  know  that. 

Q.  Yes.  And  yet  you  only  scheduled  $20.000? — A.  I  made 
an  estimate  of  the  expenses  that  I  would  have  to  pay  out  of 
it,  with  the  intention  that  I  would  file  an  amended  return  at 
a  later  date. 

Q.  Oh.  I  see. — A.  And  before  I  had  prepared  my  amended 
return  they  filed  the  Kirkland  suit  asking  that  all  that  be 
set  aside  and  that  I  be  required  to  repay  the  funds  that  had 
come  in  my  hands. 

Q.  I  am  not  interested  in  your  income-tax  return.  What 
I  am  interested  in  is  your  reason.  That  is  what  I  am  asking 
you.  Give  me  your  reason,  if  you  please,  sir.  why  you  failed 
to  schedule. — A.  Why  I  did  not? 

Q.  Yes.  Why  did  you  not  state  the  truth  as  to  your  re- 
ceipts under  oath  in  your  1930  income-tax  return?— A.  Well, 
I  told  him  and  told  you  why  I  did  not. 

Q.  Well,  tell  me,  please,  sir,  why.  Tell  it  again.- A.  I  told 
you.  sir,  that  I  made  a  rough  estimate  in  a  hurry  of  the 
amounts  that  I  had  received,  and  made  my  income  tax,  de- 
ducting the  expenses  that  I  had  incurred  and  the  obligations 
to  pay  these  other  attorneys,  and  made  a  rough  estimate  of 
it  and  put  it  in  there  with  the  intention  of  filing  an  amended 
return  when  1  could  have  a  full  accounting  of  It. 
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Q.  Why  did  you  make  it  so  rough,  and  why  did  you  take 

so  little  time  with  it  when  you  knew  you  had  to  sv^ar  to  it? 

A.  Why  did  I  what? 

Q.  Judge  Rankin,  as  a  matter  of  fact,  you  never  kept  any 
books,  did  you? — A.  Never  kept  any  books. 

Q.  Judge.  I  am  asking  you  this  way.  then,  if  you  will  not 
give  me  your  reason 

RIU~BS,S 

Mr.  ROBINSON.  Mr.  President.  I  suRpest  that,  under  the 
Oftler  heretofore  entered,  the  impeachment  proceedingb  be 
su.«:por.ded  until  the  hour  of  2  o'clock. 

The  PRESIDENT  pro  tempore  The  hour  of  1:30  havlnp 
arrived,  in  accordance  with  the  order  heretofore  entered, 
the  Senate  wil]  stand  in  rece.ss  until  the  hour  of  2  o'clock  p.  m. 

Thereupon  'at  1  o'ckxk  and  30  minutes  p  m.)  the  Senate. 
sltllnK  aj?  a  Court  of  Imi>ca4hment.  look  a  recess  until  2 
o'clock  p  m    at  which  time  it  reassembled. 

Mr.  BAHKUrV      I  »uggeiit  the  abnence  of  a  quorum, 

Thr  VICE  PRESIDENT      The  clerk  will  call  the  roll. 

Thf  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  nume«: 


A/lftma 

Coolldf* 

King 

Pope 

A*hur«t 

Cf'peland 

La  rrMettc 

RaOdiSa 

An^t'.n 

C'uu/fij* 

Lew  la 

Krynolda 

B»rhman 

Davlf 

Local) 

Roblt)bua 

Bfci.cy 

Dleterlch 

Loncrgan 

RuMell 

Barbour 

Donahey 

I>">n« 

Sthwfllenbach 

Barkley 

FltUher 

McOlll 

Sheppard 

BenaoD 

rracUr 

UcKfUar 

Shlpklead 

Black 

Oeorge 

MrNary 

Smith 

Bone 

Oen-y 

Mail  ney 

Stciwer 

Brown 

Olbaou 

Uet^Blf 

Thomas,  Okla. 

BullLley 

Olasfl 

M:i:Ton 

Thomaa    Utah 

Bulow 

Oulley 

Moorp 

Towiisend 

Burke 

Hale 

Murphy 

Truman 

Byrd 

Harrison 

Murray 

Vandpnberg 

Byrnes 

H&rtlngs 

Necly 

Van   Nuys 

Capper 

Hatch 

Norrla 

Wafrner 

Caraway 

Hayden 

Nye 

Wal.sh 

Carev 

Holt 

O'Mahoney 

White 

Clark 

Johnson 

Overton 

Connally 

Keyea 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  Is  pre.sent. 

Have  the  managers  on  the  part  of  the  House  concluded 
their  examination  of  the  witness? 

Mr  Manager  SUMNER^  Mr.  President,  we  turn  the  wit- 
ness over  to  tlie  respondent.  We  may  want  to  put  him  on 
the  stand  again  later  on  one  point,  but  at  the  present  time 
we  are  through  with  the  witness. 

The  VICE  PRESIDENT.  Do  counsel  for  respondent  desire 
to  ask  questions  of  the  witness? 

Mr.  WAL^H   i  of  counsel).     Yes,  Mr.  President. 

The  VICE  PRESIDENT.     Counsel  will  proceed. 

Caf)SS-EXAMINATION    OF    ▲.    L.    KANKJN 

By  Mr.  WAI^H  'of  counsel): 

Q  Mr  Rankin,  were  you  served  with  a  subr>ena  to  brinp 
in  the  files  of  your  office  containing  the  correspondence  and 
copies  of  the  documents  filed  in  court  .so  far  as  you  have  them 
with  you? — A.  I  brought  them  along,  and  I  have  them  with 
me. 

Q.  I  want  to  say  to  begin  with,  please,  Mr.  Rankin,  if  you 
do  not  understand  cleaxly  what  I  say,  ask  the  question  to  be 
again  repeated,  will  you  please?  Your  hearing  is  quite  badly 
impaired,  is  it  not? — A.  It  is. 

Q.  So  I  am  going  to  a.'^k  you.  please,  to  ask  to  have  the 
question  repeated  at  any  time  that  you  have  any  doubt.  First, 
give  me  the  file  of  your  corre,spondence  in  the  Whitehall 
ca.se. 

•  The  witness  handed  to  counsel  the  file  referred  to.) 

Q.  Have  you  your  office  copies  of  the  pleadings  in  the 
Whitehall  case? — A.  I  have. 

Q    Will  you  please  hand  me  those? 

•  The  witness  handed  to  counsel  the  copies  referred  to.) 

Q.  Are  these  copies  of  all  the  pleadings? — A.  They  are  the 
copies  of  all  the  pleadings:  copies  of  all  the  pleadings  of 
both  the  complainant  and  the  defendant. 

Mr.  WALSH  'of  counsel).  Mr.  President,  I  should  like,  if 
I  niay,  to  have  brought  in  the  original  files  in  the  Whitehall 
case,  which  are  in  the  lobby  outside  the  door  in  the  custody 
of  the  clerk  of  the  Court.  There  is  no  objectum  to  bringing 
them  in,  I  presume? 


Mr.  Manager  SUMNERS.     No. 

The  VICE  PRESIDENT.  The  clerk  will  bring  in  the  orig- 
inal files. 

(The  original  files  were  brought  in.) 

By  Mr.  WALSH  (of  counsel)  :  ' 

Q.  You  siilJ  live  at  Palm  Beach?— A.  I  did  not  understand. 

Q.  Do  you  still  hve  at  Palm  Beach?— A.  I  do;  in  West 
Palm  Beach. 

Q.  In  West  Palm  Bei.:h.  Do  you  hold  any  official  position 
there  now?— A.  I  am  county  attorney  for  Palm  Beach  County. 

Q.  How  long  have  you  held  that  position?- A.  Since 
January-  1933, 

Q.  Were  you  acquainted  with  Mr.  Bemis  In  his  lifetime? — 
A.  I  was. 

Q  What  wa.<  hl.v  jxisltlon  In  Palm  Beach?  What  wa^  his 
buainenfl? — A.  Ho  ua,<-  rxccutivr  v\(r  pre.mdent  nf  the  P^nrlda 
Eaut  Coa*t  HoU-l  Co  that  cpcriiti-c!  all  of  the  hot-el.s  on  the 
Florida  f&s\  coani.  from  8t    AuKU.Minc  to  Key  Wcxf 

Q.  For  what  length  of  time  had  you  known  him  before  hin 
death? — A.  I  met  Mr  Beml^  w)n,f!imc  in  the  laLU-r  i>Hrl  of 
1927  or  the  fin»t  part  of  1928,  and  1  knew  him  up  until  the 
time  of  his  death  in  March  2  year.s  ago,  to  the  best  of  my 
recollection. 

Q.  Are  you  acquainted  with  Mr.  Martin  Sweeny''- A.  I  am. 

Q.  How  long  have  you  known  him.' — A.  I  have  known  Mr. 
Martm  Sweeny  since  192S,  the  latter  part  of  1929. 

Q  Prior  to  the  bringing  of  the  Whitehall  suit,  about  which 
you  have  been  interrogated,  did  you  have  any  correspondence 
with  Messrs.  Bemis  and  Sweeny  with  regard  thereto? — A. 
Prior  to  the  brmging  of  the  suit? 

Q.  Yes.  sir:  prior  to  the  bringmgr  of  the  suit.  I  am  direct- 
ing your  attention  to  the  time  and  I  went  to  bring  you  up 
finally  to  the  entry  into  open  court. — A.  I  do  not  recall  any 
correspondence  I  had  with  them. 

Q.  You  were  asked  on  your  direct  examination  as  to  your 
employment,  whether  you  were  employed  directly  by  Mr.  Bert 
E.  Holland  or  through  Mr.  Walter  Richardson.  Do  you  recall 
that?— A.  I  recall  that. 

Q.  I  believe  your  statement  was  that  you  did  not  recall  at 
the  time  you  were  asked  the  question,  which  one  of  them  it 
was  that  directly  employed  you  either  over  the  telephone,  by 
mail,  or  by  wire,  did  you  not? — A.  Yes. 

Q.  I  am  going  to  hand  you  now  a  copy  of  a  letter  dated 
October  3,  1929,  and  a  paper  that  goes  with  it.  and  ask  you 
to  state  whether  or  not  you  had  an  original  letter  of  which 
that  is  a  copy  in  your  possession  at  the  time  you  brought  the 
suit? — A.  Yes;  I  received  a  letter  similar  to  this  of  which 
this  Is  a  copy. 

Q.  Have  you  made  a  diligent  search  of  your  office  to  find 
out  whether  or  not  the  original  of  that  is  still  in  existence? — 
A.  I  have  made  a  diligent  search  of  the  files  of  my  oCBce  and 
I  fail  to  find  the  original  of  that  letter. 

Q.  Is  this  a  copy  of  the  letter  which  you  received? — A.  It  is. 

Q.  I  should  like  to  read  this  letter; 

OCTOBEB  3.   1929. 
A.  L.  Rankin,  Esq  , 

Comeau  Building,  West  Palm  Beach.  Fla. 

Dear  Sni :  I  represent  some  of  the  holden?  and  owners  of  the 
Whitehall  Building  A:  Operating  Co,  bonds  on  which  their  Interest 
ha.s  remained  unpaid  for  more  than  a  year,  and  at  the  suggestion 
of  Walter  S  Richardson,  of  this  city,  with  whom  I  have  had  corre- 
apondence.  I  am  sending  you  the  numbers  and  denonainatlons  of 
these  bonds. 

The  bonds  were  not  purchased  by  me  but  were  delivered  to 
myself  and  two  other  parties  as  trustees  In  five  different  irui*t«  of 
which  the  beneficiaries  are  all  residents  of  Boston.  Mass.,  and  the 
other  tnjstees  and  myself  would  like  to  have  the  proper  steps  taken 
for  a  petition  to  be  filed  In  the  proper  Federal  court  so  that.  If 
possible,  a  self-appointed  bondholders'  committee  may  be  appointed 
by  the  court  and  that  the  necessary  steps  be  taken  to  institute 
foreclosure  proceedings  immediately  In  favor  of  the  holders  of  the 
first-mortpage  bonds,  A  list  of  the  numbers  and  denominations  of 
these  bonds  is  herewith  attached  and  upon  advice  from  your  office 
we  shall  be  pleased  to  deposit  these  at  the  First  National  Baiik  of 
Palm  Beach.  Fla.,  for  use  as  you  deem  best. 

I  am  taking  these  steps  having  In  mind  that  It  is  the  season  of 
the  year  when  this  property  ought  to  be  put  in  shajje  for  the 
coming  winter 

I  shall  be  obliged  If  you  will  keep  me  fully  informed  of  the  pro- 
ceedings  taken   in   this   matter   by   writing  me   at  my  ofllce  at   73 
Tremont  Street.  Boston,  Mfifi 
Very  truly  yours, 

Bnr  E.  Hoi-ulkd. 
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with  this  U  th«  following  list,  and  I  ihall  Just  read  th« 
Introductory  paragraph  and  Mk  you  about  the  others: 

LUt  of  Whitehall  Building  It  Operating  Co.  botuU  held  by 
Cattiertie  Sugden.  Bert  B.  Holland.  WhltOeld  W  Johnaon.  (or  ben- 
ait  Ql  Walter  J.  Sugden.  denuoUxxationa  or  each  bond  being  SAOO. 

FoHoiring  that  are  the  certificate  numbers  of  a  large  num- 
ber of  bonds.  Did  you  or  did  you  not  get  that  with  the 
letter  vrhich  you  received  from  Mr.  Holland? — A.  I  did. 

Q.  I  will  ask  you  whether  or  not,  on  October  7.  1929,  you 
sent  the  following  message: 

Bnrr  K.  Hollahv, 

Attorney  at  Laio,  Room  1104  Tremont  Building, 

Boston.  Masa.: 

Your  Setter  October  3.  Have  bonds  aent  at  once.  First  National 

BanJi.  Film  Beach.  Fla^  subject  to  my  use.     Is  Catherine  Sugden 

married  or  single? 

A.  L.  Rakkim. 


I  wil 
teleg 


rajn 


A.    L.    R|lTKIN 

tl2 


Telegijam 
not 
bonds 
cotrusteiss. 


you  send 

Q   I 
Mr.  Ho 

But  S 

Att^ney 
Have 
row  or 
trust  deled. 


A.  L 
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ask  you  whether  or  not  you  received  a  reply  to  this 

as  follows: 

BoaroN.  Mass..  October  9.  1929. 


Comeau  Building    West  Palm  Beach.  Fla.: 

7th  Inatant  received.    Cotrustees  away.    Therefore  can- 
sentt  bonds.     Telegraph  full  details  as  to  procedure  tmd  why 
apould  be  sent.     Need  this  Information  for  explanation  to 
Catherine   Sugden   Is   widow. 

BCBT    E.    HotXAKD. 


Did 


Wheiji  I  ask  you  a  question,  please  answer  the  question, 
and  receive  these  telegrams? — A.  I  did. 
mil  ask  you  whether  or  not  you  sent  this  telegram  to 
land: 

OcTOBSS  10.  1929. 
Holla  MB. 

at  Law.  Room  1104  Tremont  BuQding,  Boston: 
foreclosure  bill  prepared  and  ready  to  flle.     Will  Hie  tomor- 
qext  day.     No  need  at  present  for  bonds.    Secured  copy  from 
Will  mall  copy  ot  bill  and  advise  fully  our  procedure. 

A.   L.   RANKUf. 

A.  I  sent  that. 

Q.  I  will  ask  you  whether  or  not  on  October  10  you  received 
the  following  telegram  from  Bert  E.  Holland: 

Boston,  llaaa..  4:40  p.  m..  October  10,  1929. 


RAintrw. 


Comeou  Building.  West  Palm  Beach.  Fla.: 
withhold  filing  foreclosure  bill  untU  further  advice. 

BxsT  E.  Holland. 
m. 


S:OS  I 

A.  I  received  that  message. 

Q.  I  will  ask  you  whether  or  not  you  sent  the  following  mes- 
tolBert  E.  Holland: 

OCTOBZX  11.  1929. 
Bdt  8. 1  Holland. 

it^  Trrmont  Building.  Boston,  Mass  : 

by  air  mall  today  copy  of  bUl  which  shows  clear  con- 
spiru-v  iind  fraud  agatnat  flrst-mortgage  tmndholders  by  trustee  of 
m  r-.<  i..}e  and  asaocjaifeia.  alao  neceaalty  for  Immediate  action  If  we 
are  to  s^ve  for  first -mortgage  bondholders  this  seasons  mcome. 

A.  L.  BjLtnLOi. 
Paid  <tHO  A   L.  Rankin. 


Did 
Q    I 

Ing 
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send  that  telifrain? — A.  I  sent  that  message, 
will  ask  you  now  whether  or  not  you  sent  the  follow- 
to  Bert  E.  Holland  on  October  11.  1929: 


message 


Bxrr  E 

noi 
TelegiLm 
Miami 
atlve  thkt 


onlstlc 
gaged 


any 
you 
quick 
tin 
and  ooi 


would 

operation 

Paid 


OCTOBXS  11.  1929. 

HOLL-tNO 

Tremont  Building.  Boston.  Mass 

received  last  night  foreclosure  bill   mailed  clerk  coxirt 
y^terday  afternoon.     Stop.     Richardson  had  advised  Imper- 
we  proceed  at  once  his  necessary  to  preserve  profits  thla 
dperatton  for  first-mortgage  bondholders  otherwise  antag- 
interests    would    procure    lease    and    possession    of    mart- 
property    and    this   season    Income      Stop.     BUI    seeks    fore- 
pppointment  of  receiver  instanter  Injunction  »otTl«t  lT*-f~c 
disposition  of  property  pending  proceedinga.     Stop.    Wban 
facts    and    conditions    ooiifldent    you    approve    oxir 
action  this  regard.     Stop      liortpigor  by  its  president  Mar- 
N«w  York   filing  answer  admitting  allegations  of   bUl 
nt  to  appointment  of  rscelver.     Outstanding  men  of  na- 
tation Including  yourself  hav*  bssn  selected  and  con- 
o   act   as   bondholders   commltte*.     Stop.     Will    apply    for 
Tuesday.     Stop.     Shotild    we   be   delayed   adverse   Interests 
p^ocssd  with  foreclosure  and  thereby  control  litigation  and 
of  hotel. 

A.  L.  Ramsxm. 
<tHO  A    L.  Rankin. 


fariUlar 


Sweiny 


r'put 


Did  you  send  that?— A.  I  Mnt  that  telegram. 


Q.  I  will  ask  you  whether  or  not  you  received  the  following 
telegnun.  October  15,  1929.  9:33  a.  m.,  from  Brantley,  AIa.: 

QA18  89  DL  CoUsct 

BaANTLiT.  Ala.,  18  BOCA  1929  Oct.  15.  AM  933. 
A.  L.   Rankik. 

tl2  Comeau  Bldg.,  Wert  Palm  Beach.  Fla.: 
As  you  know.  I  hold  Whitehall  flrst-mortgage  bonds  amounting 
to  thirty-eight  hundred  dollars.     Stop.     Pleeae  Intervene  for  me  In 
bondholders'  foreclosiire  suit  and  apply  for  a  receiver.     Stop.     You 
have  numbers  of  description  of  bonds. 

A.  H.  Hnx. 

Did  3^u  receive  that  wire? — A.  I  received  that. 
Q.  I  will  ask  you  whether  or  not  on  October  16,  1929,  you 
sent  the  following  telegram  to  Martin  Sweeny: 

Octobh  ISth,  1929. 

MaSTXH    SWTXNT. 

e/o  Berkshire  Hotel, 

21  East  52nd  St..  New  York  City.  N    Y .: 

Received  yesterday  following  wire  from  Holland:  Quote.  After 
Investigation  have  decided  to  do  nothing  further  In  matter  re- 
ceivership. I  have  no  objection  to  court  matter  standing  as  It  Is 
for  the  present.  Unquote.  Have  filed  Intervention  for  HIU.  of 
Alabama,  and  for  two  other  bondholders  who  have  wired  authority 
and  will  proceed  as  soon  as  Interventions  are  allowed  by  court. 
Stop.  Think  Holland  will  cooperate  fully  soon  as  he  learns  Moore 
cannot  secure  you  and  Bemls  to  operate  hotel  this  season  mailed 
you  yesterday  newspaper  accoiint. 

A.  L.  Rankht. 

Paid  CHO     A.  L.  Rankin. 

Did  you  send  that  message? — A.  I  did. 
Q.  Did  you  send  the  following  telegram  to  Bert  E.  Holland 
October  17.  1929: 

West  Palm  Beach,  Pla.,  October  17. 
Bkxt  E.   Holland, 

Palmer  House.   Chicago.  III.: 
As   requested,   wUl    not    make   application    for   you    for   receiver 
Whitehall   pending   Instructions.     Suggest   you  call    me   long   dis- 
tance, as  you  losing  strategic  position  by  delay. 

A.  L.  Rankin. 
A.  I  sent  that  message. 

Q.  I  will  ask  you  whether  or  not  you  sent  the  following 
message  to  H.  E.  Bemis  or  Martin  Sweeny,  care  of  Berkshire 
Hptel,  21  East  Fifty-second  Street,  New  York  City: 

Wkst  Palm  Bkach.  PLoamA,  Oct.  IS,  1929. 
H.  S.  BcMis  or  Mastin  Swxknt. 

Care  Berkshire  Hotel.  21  East  S2nd  St.,  New  York  City: 
Hearing  on  application  for  receiver  today:  court  postponed  action 
until  twenty-eighth  to  allow  defendant's  counsel   to   file   affidavit; 
court   Indicated,   however,   that  we  entitled   to   receiver;    have   no 
fears  of  final  decision. 

A.  L.  Rankin. 
A.  I  sent  that  telegram. 

Q.  I  will  ask  you  if  you  sent  the  following  telegram  to 
Martin  Sweeny  October  25,  1929: 

OcTOBSB  29th,  1929. 
BlASTTN  SwTsarr  or  H.  K.  Bxmxs. 

c  a  Berkshire  Hotel,  21  East  S2d  Street.  New  York  City.  N.  Y.: 
We  alleged  In  foreclosure  bill  that  American  Bond  and  Mortgage 
Company  held  approximately  four  hundred  thousand  dollars  White- 
hall second -mortgage  bonds  Stop.  Mr.  Bemla  stated  that  W.  J. 
Moore,  president,  said  that  they  held  approximately  this  amount. 
Stop.  Please  make  up  affidavit  yourself  and  Mr.  BenUs  covering 
this  statement  and  maU  at  once  special  delivery. 

A.   L.  RANKUf. 

A.  I  sent  that  message. 

Q  I  will  sisk  you  if  on  October  21  Mr.  Bemls  sent  you  a 
copy  of  a  letter  which  he  had  written  to  Walter  S.  Richard- 
son, Esq.,  Palm  Beach,  Fla.: 

OCTOBES   21,    1929. 
Walt¥«  S.  RiCHAaosoN.  Esq  . 

Palm  Beach.  Fla. 

DsAB  Mk.  RiCKAaoeoN:  Naturally.  Mr  Sweeny  and  I  are  some- 
what disappointed  that  the  receivership  was  not  Immediately  ap- 
pointed for  Whitehall,  not  from  any  personal  advantage  to  either 
of  us.  but  from  the  fact  that  we  realize  more  than  an3rone  else 
that  if  there  Is  going  to  be  In  the  Inunedlate  future  any  rents, 
earnings,  and  profits  to  protect  ftrst-mortgage  bonds,  that  the 
business  of  Whitehall  must  be  onranlzed  within  the  next  10  daya, 
or  the  bulk  of  a  large  business  that  we  have  tentatively  booked 
will  go  to  other  resorts. 

You  must  realize  that  the  success  of  Whitehall,  which  brlngB 
about  the  enormous  rents,  earnings,  and  profits,  is  not  an  accident; 
It  is  t>ecause  of  the  fact  that  we  have  by  contact,  connections,  and 
consistent  development  brought  together  an  enormous  paying 
business,  and  unless  we  can  keep  the  continuity  of  this  business, 
by  Immediate  notice  to  all  of  our  patrons  of  our  prospective  busi- 
ness. It  will  be  a  mistake  for  us  to  try  and  fcuarantee.  to  secure,  or 
receive  a  profitable  business  for  this  next  season. 
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You,  of  course,  do  not  visualize  the  businem  as  It  is  possible 
for  us  to  vttlvie  it,  but  we  hiive  booked  the  largest  and  best  busi- 
neM  of  any  year  for  Whiu-hall,  and  some  of  the  iMises  fuo  ex- 
tremely favorable,  and  unlcs*  they  can  be  consummttt^l  within  the 
next  10  days  It  is  of  llltu-  value  In  trying  to  orgunize  later  and 
make   Whitehall   profitable. 

We  are  anxious,  if  we  are  to  be  connected  with  Whitehall,  to 
keep  our  record  entirely  clear;  that  Is.  for  a  100-percent  manage- 
ment, and  for  several  reasons;  principally  we  feel  that  the  first- 
mortgage  bondholders  are  entitled  to  be  protected  and  get  the 
Interest  on  their  bonds;  secondly,  we  have  a  ver>-  personal  pride 
in  seeing  Whitehall  a  success  insofar  ae  it  will' have  profitable 
management  and  a  progressive  business,  and  I  cannot  urge  too 
strongly  upon  you  and  Mr  Rankin  the  Importance  of  Immediate 
receivership  and  Immediate  appointment  of  manager. 

We  do  not  presume  to  advise  the  court,  but  if  there  Is  any  pos- 
sible way  to  stop  further  delays,  we  feel  that  this  should  be  done. 
The  question  of  who  shall  constitute  the  bondholders  committee, 
or  how  many  bondholders'  committees,  to  our  mind  is  not  the  first 
thing  to  be  considered,  but  the  pre.servatlon  and  conservation  of 
Whitehall  assets  is  paramount  to  any  other  consideration,  and  I 
strongly  urge  that  Whitehall  be  put  in  a  position  to  be  organli'^ed 
Instantly  and  all  differences  of  bondholders'  committees  be  thrashed 
out  later. 

The  bankers'  committee,  I  understand,  has  been  formed  to  pre- 
serve and  conserve  all  of  the  assets  of  the  American  Bond  &  Mort- 
gage Co.,  of  which  Whitehall  is  only  one  small  unit.  The  general 
committee  of  bankers  such  &s  ha.s  been  formed  is  very  valuable  In 
order  to  keep  all  of  the  assets  of  various  properties  applied  to  the 
proper  channels;  Whitehall  as  a  property  that  is  not  an  a.s.set  and 
can  never  be  operated  to  earn  any  moneys  for  the  American 
Bond.  It  cannot  earn  enoxigh  to  pay  off  any  of  the  second -mort- 
gage bonds  or  any  other  obligations  that  the'  American  Bond  holds 
against  Whitehall,  but  Whitehall  can  pay  Interest  on  the  flrst- 
mortgage  bonds  for  this  coming  year  as  of  November  1929  It  can 
also  pay  taxes  and  Insurance  and  for  such  necessary  repairs  and 
Improvements  that  must  be  taken  care  of.  Consequently  I  argue 
that  Whitehall  should  have  a  local  receivership  and  a  local  bond- 
holders' committee  In  order  that  this  particular  unit  of  the  Ameri- 
can Bond  Co.  be  treated  accordingly  to  the  conditions  that  actually 
exist  today,  and  not  in  a  manner  that  would  best  suit  all  of  the 
general  conditions  of  the  American  Bond  Co,  which  are  to  be 
handled  by  the  bankers'  committee. 

If  It  could  he  brought  about  within  the  next  week,  so  that  the 
bankers'  committee  could  feel  that  the  plans  we  are  suggesting 
are  for  the  best — that  a  receiver  be  appointed  and  that  the 
counsel  connected  with  the  receivership  be  acceptable,  with  the 
understanding  If  they  would  acquiesce  in  such  an  arrangement 
tha*  the  receiver's  counsel  and  the  local  bondholders  committee 
would  work  In  a  friendly  way — such  a  plan  would  make  matters 
very  much  more  agreeable  and  there  would  be  less  protest. 

I  believe  that  the  bankers'  committee  occupies  a  very  strong 
position  before  the  court,  but  naturally  they  will  find  that  every 
single  property  of  the  American  Bond  must  be  treated  differently 
and  that  they  are  too  far  removed  and  have  too  many  properties 
Involved  to  give  to  Whitehall  the  Immediate  consideration  that  Is 
now  necessary. 

Could  you  and  Mr  Rankin  not  get  some  sort  of  a  compromise 
with  the  bankers  committee  in  order  to  allow  this  receivership  to 
go  on  under  yours  and  Mr.  Rankin  s  plan,  promising  to  work  with 
them,  etc.,  but  still  retaining  unto  yourselves  the  connection  that 
you  wish.  You  understand  that  our  business  is  to  protect  'White- 
hall, and  we  do  not  care  anythuig  about  the  American  Bond  Co.'s 
Interests,  as  we  feel,  and  know,  that  the  management  of  the 
Whitehall  under  the  American  Bond  Co.  has  not  been  satisfactory 
for  reasons  which  you  and  Mr.  Rankin  and,  I  think,  the  court  Is 
also  aware. 

The  bankers  committee  is  a  strong  one,  and  will  command  the 
respect  and  cooperation  of  all  American  Bond  Co  s  holder.*:  We 
are  fearful  that  it  will  be  necessary  for  you  to  arrive  at  some 
compromise  to  get  them  to  acquiesce  in  this  present  affair,  al- 
though I  would  not  suggest,  and  would  not  like  like  to  see  you 
and  Mr.  Rankin  eliminated  or  your  plan  changed. 

Mr  Sweeny  and  I,  of  course,  are  not  in  a  position  to  discuss 
any  matters  with  the  bankers  committee  because  we  do  not  wish 
to  complicate  the  situation,  but  we  feel  there  must  be  some  way 
of  getting  U)  the  bankers  committee  and  make  them  understand 
that  we  are  trying  to  work  out  the  Whiu-hali  situation  for  the 
best  interests  of  W^hitehall.  which  wc  can  do  with  your  plan 
Immediately,  much  better  than  they  can  possibly  hope. 
Yours  very  truly, 

H.  E.  Bessis. 
HKB-OD 

A.  I  received  that  letter. 

Q.  I  will  ask  you  whether  or  not  you  wrote  the  following 
letter: 

OCTOBEB  23,   1929. 
Mr.  D.  H.  CoLKJBovx.  Attorney  at  Law, 

1116   1118  First  National  Bank  BuUding,  Utica,  N.  Y 
In  re  Whitehall   bond.s 

L»CAS  8iK  Your  letier  of  October  11  to  Whitehall,  Palm  Beach, 
Fla  ,  has  been  turned  over  to  me  for  attention 

This  is  to  advise  you  that  the  wrlUr  and  Ernest  Metcalf  filed  a 
bill  in  the  Federal  Court  for  the  Southern  District  of  Florida  sev- 
eral days  ago  for  the  foreclosurs  of  the  trust  deed  m  behalf  of  a 


number  of  bondholders  for  the  betisflt  of  sJI  Whitehall  first-mort- 
gage bfmdholders  in  which  forerlrw.ure  bill  we  asked  that  a  re- 
ceiver be  appointed  In  order  to  protect  the  rents,  income*  and 
proflu  from  the  hotel  that  will  be  derived  from  Its  operation  the 
coming  season 

We  are  forming  a  very  strong  bondholders'  committee  for  the 
protection  of  all  of  the  bondholders.  We  have  already  had  a 
number  of  bondholders  to  send  In  the  numbers  and  amount*  of 
their  bonds,  asking  us  to  Join  them  as  parties  plaintiff  in  the 
suit.  This  we  have  done.  If  you  desire  to  }oln  In  the  suit  and 
will  send  me  at  once  the  serial  number  and  amoimt  of  the  bonds 
held  by  your  wife,  with  the  request  that  we  handle  these  bonds 
along  with  the  bonds  of  all  other  bondholders  whom  we  represent, 
we  will  be  glad  to  Join  you  in  the  suit. 

We  have  applied  for  a  receiver  which  will  be  acted  on  by  the 
court  on  the  28th.  If  you  desire  to  Join  in  this  suit,  and  In  our 
application  for  a  receiver,  and  do  not  have  time  to  advise  me  of 
your  wishes  by  mail  before  the  28th,  you  may  aend  me  a  wire  and 
I  will  act  upon  that. 

Yours  very  tnily. 

ALR  c 

A.  I  wrote  that  letter. 

Mr.  Manager  SUMNERS.  Mr.  President,  we  were  unable 
to  hear  the  name  of  the  writer  of  the  letter. 

Mr.  WALSH  (of  counsel).  The  name  of  the  writer  of 
that  letter  was  A.  L.  Rankin. 

Mr.  Manager  SUMNERS.    To  whom  was  it  addressed? 

Mr.  WALSH  (of  counsel) .  The  name  of  the  uTiter  of  the 
last  letter  was  A.  L.  Rankin,  and  it  was  written  to  Mr.  D.  H. 
Colegrove,  attorney  at  law,  Utica,  N.  Y. 

By  Mr.  WALSH  (of  counsel)  :  1 

Q.  I  will  ask  you  whether  or  not  you  wrot*  the  following 
letter  to  Messrs.  Shutts  &  Bowen,  attorneys  at  law.  First  Na- 
tional Bank  Building,  Miami,  Fla.,  August  7.  1930: 

AuGtxsT  7,  1930. 

Messrs.  Shltts  &  Bowitn,  , 

Attorneys  at  Law.  | 

First  National  Bank  Buildir^g.  Miami.  Fla.  ' 

(Attention;  Mr.  Bowen.)  I 

In   re:   Whitehall   foreclosure. 

DXAR  Sik:  Referring  to  our  conversation  prevloxisly  had  pertain- 
ing to  a  division  of  attorney's  fees  and  to  satisfactory  agreement 
as  to  the  litigation  pertaining  to  the  Whitehall  foreclosure,  wlU 
make  you  the  following  proposition: 

It  will  be  agreeable  with  me  that  your  firm  receive  one-third 
of  whatever  fee  the  court  may  allow  on  final  hearing  for  a  fore- 
closure of  the  trust  deed  or  mortgage  executed  bv  Whitehall 
Building  &  Operating  Co.,  and  that  I  receive  the  renialnlng  two- 
thirds  of  said  allowance.  I  would  be  satisfied  with  f75,000  as  a 
fee  for  services  rendered  In  foreclosing  the  mortgage,  and  I  feel,  in 
view  of  the  fact  that  there  Is  Involved  In  mortgage,  prmclpal  and 
Interest,  the  sum  of  approximately  $3,000,000.  that  the  court  would 
fix  as  a  reasonable  fee  for  the  foreclosure  of  the  mortgage  a  sum 
not  less  than  $75,000.  In  view  of  the  evidence  which  I  will  be  able 
to  furnish  the  court  a.-;  to  the  reasonableness  of  Fuch  a  fee,  espet 
daily  if  we  are  in  accord  as  to  the  amount  of  this  fee. 

This  division,  however.  Ls  conditioned  upon  the  withdrawal  of 
the  counterclaim  of  Harold  A  Moore,  his  resignation  a.-^  trustee 
under  the  trust  deed,  and  his  consent  that  we  proceed  with  the 
foreclosure  by  tx)ndholders,  In  which  event  I  will  withdraw  the 
charges  of  fraud,  colltosion.  and  adverse  Interests  against  Harold 
A.  Moore  as  such  trustee  and  Harold  A.  Moore  individually 

Should  the  above  be  agreeable,  I  would  expect  the  cooperation 
of  your  firm  In  all  matters  pertaining  to  the  foreclo.'-ure 

As  to  the  matter  of  the  settlement  of  the  Pick  claim  and  the 
distribution  of  the  remaining  funds  In  the  hands  of  the  trustee 
In  bankruptcy  of  Whitehall,  should  we  agree  on  the  above  propo- 
sition. I  would  then  be  willing,  and  consent,  to  the  follorring  dis- 
tribution of  the  sum  of  $21,228  04.  which  now  remains  in  the  hands 
of  the  tnistee  In  bankruptcy,  namely:  Settlement  of  claim  of 
Albert  Pick  k.  Co.  for  the  sum  of  $.5,000;  payment  of  the  balance 
of  attorney's  fees  due  Shutts  &  Bowen  by  Harold  ,V.  Moore,  aa 
trtLstee.  $6.5(X);  payment  to  Harold  A.  Moore  of  such  sums  of  money 
a-s  he  has  actually  and  legitimately  paid  out  for  and  on  behalf 
of  the  Whitehall  property,  as  tmistee,  in  an  amount  not  to  exceed 
$9.305  21  (the.'-e  Items  would  have  to  be  carefully  checked  and 
shown  that  they  are  proper  charges).  Balance,  if  any.  to  be  paid 
over  to  the  receiver  lor  benefit  of  first-mortgage  bondholders. 

As  above  stated,  there  is  now  in  the  hands  of  the  trustee  In 
bankruptcy  $21,228  04.  against  which  there  will  be  some  claims  of 
additional  compensation  for  the  trustee  and  the  auditor*-  If  the 
court  should  allow  these  claims  for  additional  services  in  such 
amounts  as  would  render  the  balance  on  hand  Insufficient  to  pay 
Harold  A  Mfwre's  legitimate  claims  In  full.  It  would  be  agreeable 
that  he  file  his  claim  for  the  difference  with  the  present  receiver, 
and  no  objection  on  my  part  to  the  allowance  thereof  by  the 
cotirt. 

Yours  very  tnily, 

ALR«i. 

A.  I  wrote  that  letter. 
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win  Ask  you  whether  or  not  you  received  this  letter : 

Law  OmccB  Shutts  St  Bownf, 

Post  National  Bank  Bviloino, 
Miami.  Fla.  Septemb^  IS.  1930. 


Rankin. 

BxitUling.  Wrst  Palm  Beach.  Fla 
Sol.   In  accordanc*   with   our    telephone   conversation    m 
inic  you  copy  of  moMage  received  from  kCr    Bowen.  and  are 
the  original  for  our  fllea.  so  it  will  not  be  necessary  for 
return  the  wire  to  ua.     We  shall,  however,  appreciate  your 
forwarri  ing  to  us  a  copy  of  the  telegnun  you  send  to  Mr.  Bowen. 
\  ery  truly  youra, 

SnutTS  &  Bowxw, 
By  J.  F   McPHXsaoN. 

JTM-Mlt. 


received  that. 

will  read  to  you  a  telegram  tmd  ask  If  this  came  into 
pfxsession.    It  is  addressed  by  C.  D.  Bowen  to  Shutts 
attention  McPherson.  Miami.  Fla.,  from  Peoria, 
you  recall  this? — A.  Yes;  I  recall  that, 
reads: 


CBa  17^  NL  CoUect  1   ISfl^  MX 

PsoaiA.  Iix^  14,  1930.  Sept.  IS.  a.  m.  1:20. 

AND  BOWVN. 

Atttntion  McPherton.  Miami.  Fla.: 
Do  not  know  Ranklns  Initials,  and  for  that  reason  am  wiring 
you.  9  op  Ptetkse  wire  him  In  my  name  as  follows  Quote  Have 
word  from  mj-  offlce  that  you  do  not  intend  Whitehall  prop- 
M  aoid  until  April  nineteen  thirty  one  rule  day  Stop  Am 
If  there  Is  not  some  mistake,  as  It  was  clearly  my  under- 
I  tlMNlSbt  yours  also,  that  our  purpose  In  making 
It  T— pwttng  division  of  feea  and  form  of  decree  was  to 
mJm  of  property  and  termination  of  receivership.  Stop.  Ls 
there  aity  reason  why  this  plan  cannot  be  carried  out  and  property 
>td  not  later  than  October  next.  Stop.  Am  relaying  thla  wire 
througti  my  oOce  and  will  appreciate  your  wiring  me  at  Miami. 
The  wt -e  will  be  forwarded  Unquote.  Pleaae  send  hla  reply  to 
Cuahm4n  House.  Petoakey.  Michigan. 

O.  O.  BowsN. 
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SKPTXMBsa  17.  1830. 
D.  BowxM. 

Cu.thman  HouM.  Fetoskey.  Mich.: 

telegram,    sorry    you    misunderstood    our    agreement.     In 
rersatlons  and  In  my  letters  of  August  7  and  13  I  thought 
[nade  clear   that  Whitehall   properUea  would   not   be   sold 
after    next    season's   operation.     My   clients   and   I   think   It 
unwise  under  preeent  ftnanclal  conditions  of  country 
this  property  up  for  sale,   especially  Is  It  so  before  a  re- 
plan  is  worked  out  and  approved  by  the  court.     This  I 
with    you    In   our   conversations.     Further,    it   will    take 
from  next  season's  operation  to  pay  feee.  coeta.  insurance, 
claims  died  against  the  estate.     Funds  now  In  hands  of 
groaaly  Inadequate.     Copy  final  decree  prepared  your  olBce 
contrary   to  agreement  expreaaed   In   letters  of   August   7 
However.  I  am  preparing  final  decree,  which  think  will  be 
This  can  be  signed  upon  Jud^e  RUter's  return,  sale 
to  be  April  rule  day. 

▲.  L.  RajfKUf. 
chg   acct.  A.  L.  Rank  la. 
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received  that. 

will  ask  you  whether  or  not  you  sent  the  following 
to  C.  D.  Bowen; 


Com  iean 


that   message. 
win  ask  you  whether  or  not  you  received  the  letter 
will  now  read  to  you.  dated  October  4: 

WHrrKHALL. 

Faim  BeacK.  Fla.,  October  4.  1930. 
Embaaay    Chib. 
L    Rankin. 

Building.  West  Palm  Beach.  Fla. 

\\roam  Rankin:   In  reference  to  our  recent  converaatlon  on 

bject.  I  beg  to  advise  I  wrote  to  Mr    Sweeny  and  he  has 

or  two  taika  with   Mr    Bradley   and   Mr    Bradley  Is  very 

that  Mr.  Martin  Sweeny.  Mr    Kdward  Sweeny,  and  myaetf 

some  way  taka  over  the  entire  Kmbaaay  Club  property 

property  to  the  north,  so  that  he  can  be  relieved  of  any 

notoriety,  etc..   etc.     Mr    Bradley  i»— iiiilialsil  with  his 

Judge  DonneU.  and  also  asked  ma  to  na  Judge  Donnall. 

today  had  a  conference  with  Judge  DonneU.  who  wUl 

after   your    return    next    week,    and    Judge    Etonnell    has 

to  write  me  the  latter  part  of  next  week  In  New  York. 

.    no.    a    Weat    Forty-fifth    Street,    after    be    has    learned 

ly  of  the  preeent  status  of  the  Kmbasay  Club  and  after  his 

with  you. 
is  nothing  further  that  Measra.  Sweeny  or  I  can  do  untU 
further  from  Judge   DonneU;    In   the   meantime,   we  are 
averyxhing  la  rafcrenoe  to  UUs  matter  strictly  conflden- 


Hoplng    you    have    had 
regards,  beg  to  remain. 
Yours  very  truly. 


a    very    fine    vacation,    and    with    kind 


HKB  X 

CC  Judge  E    B    DonneU. 

Shall  leave  New  York  October  18. 


H.  B.  BsMia. 


A.  I  received  that. 

Q.  I  ask  you  whether  or  not  you  received  the  following 
letter: 

Gknskal  El»ct«ic  X-Rat  CoapoaATioN. 

FoaicxKLT  VicTOB  X-Rat  CoapoaATioN, 

DCS  Moines,  lovca.  October  18.  1930. 
Mr.  A.  L    Rankin. 

Comeau  Building. 

West  Palm  Beach.  Fla. 

OK.KM  Sib:  I  wish  to  thank  you  for  the  information  regarding  the 
Whitehall  Hotel  Isaue  and  your  letter  of  September  3.  I  am  some- 
what straightened  out  now.  but  each  time  I  survey  the  situation 
I  find  a  new  angle  presenting  the  same  question.  This  time  I  find 
In  a  circular  sent  to  me  by  one  of  the  officials  of  the  American 
Bond  &  Mortgage  Co.  on  July  9.  1929.  the  statement  that  the 
property  was  sold  by  order  of  the  United  States  District  Court  on 
June  3.  1929.  and  was  bid  In  by  one  of  the  American  Bond  & 
Mortgage  Co  officers.  Mr.  Harold  A.  Moore  has  since  the  sale  taken 
posasaslon  and  Is  holding  the  property  for  the  protection  and 
benefit  of  the  first-mortgage  bondholders.  This  circular  Is  signed 
by  Mr.  Moore. 

I  have  Just  written  Mr.  Moore  In  regards  to  the  statement  he 
made  at  the  time  I  wrote  you — rather  Judge  Halsted  L.  Rltter — of. 
and  am  anxious  to  know  If  he  will  tell  me  the  sale  has  been  post- 
poned. Do  you  know  Just  about  what  percent  of  the  bonds  have 
been  placed  In  the  hands  of  the  bondholders'  protective  com- 
mittee? I  have  been  told  they  are  formed  for  the  purpoee  of 
working  out  a  way  of  saving  the  bondholders  a  heavy  loas  In  the 
bankruptcy. 

Again  I  khank  you  for  the  previous  Information,  and  I  aestire 
you  I  will  be  more  than  pleased  to  be  informed  of  any  new 
developments. 

Very  truly  yours. 

L.  T.  Wi 


A.  Yes:  I  received  that  letter. 

Q.  I  will  ask  you  If  you  wrote  the  following  letter  in  reply: 


OCTOBSB  21.  1930. 
Mr.  L.  T.  WKxaaaoD. 

Core  of  General  Electric  X-Ray  Corporation, 
303  Equitable  Building.  Des  Moines.  Iowa. 
Re:   Whitehall  foreclosure 

D«Aa  Sa  This  U  to  acknowledge  receipt  of  your  letter  of  October 
18  pertaining  to  the  above  matter. 

It  Is  true  that  there  was  a  sale  of  the  Whitehall  Hotel  properties 
In  the  summer  of  1929  under  a  foreclosure  decree  instituted  by  the 
trustee  of  a  third  mortgage  or  trust  deed  on  behalf  of  the  American 
Bond  A  Mortgage  Co..  who  was  the  owner  and  holder  of  all  of  the 
third-mortgage  tmnded  Indebtedness.  This  property  was  bought 
In  at  the  sale  by  Kenneth  W  Moore,  a  brother  of  Harold  A.  Moore, 
trustee  under  the  first  mortgage  or  trust  deed,  and  an  officer  of  the 
American  Bond  *  Mortgage  Co  .  and  the  property  was  held  by  him 
until  I  filed  a  bill  In  the  Federal  court  on  behalf  of  some  Indi- 
vidual bondholders  to  foreclose  the  first  mortgage  for  their  benefit 
and  the  benefit  of  all  first-mortgage  bondholders,  when  a  receiver 
was  appointed  by  the  court,  who  took  pooseaslon  of  the  property 
and  has  held  It  up  to  the  present  time. 

The  American  Bond  ft  Mortgage  Co..  controlled  by  the  Moore 
crowd,  owned  all  of  the  third -mortgage  Indebtednsas  and  a  great 
part  of  the  second-mortgage  bonds  and  were  endeavoring  to  hold 
possession  of  the  Whitehall  Hotel  properties  until  they  could  pay 
off  from  Its  operation  all  of  the  second-  and  third-mortgage  In- 
debtedness, knowing  that  the  property  was  not  worth  anything  like 
the  amount  of  the  outstanding  first -mortgage  bonds. 

In  order  to  get  the  property  out  of  their  possession  and  have  It 
held  for  the  benefit  of  the  first-mortgage  bondholders  It  became 
neccaaary  for  me  to  file  a  blU  on  behalf  of  bondholders  alleging 
fraud,  conspiracy,  and  adverse  Interest  on  the  part  of  Harold  A. 
Moore,  the  trustee  under  the  first  martga«e.  and  thereby  secure 
the  property,  with  lU  renta.  Income,  and  profits,  for  the  benefit  of 
the  first-mortgage  bondholders.  The  property  u  in  the  hands  of 
a  Federal  court  receiver  and  will  not  be  sold  until  about  the  first 
Mnnday  tn  April  1931,  after  the  cloee  of  the  coming  Palm  Beach 
season.  The  property  is  weU  protected.  U  operated  by  the  best 
hotel  managers  on  the  east  coast  of  Florida,  and  will  never  get 
back  into  the  hands  of  the  Moore  crowd  If  I  can  prevent  It. 

The  information  has  recently  cocne  to  me  that  the  bondholders' 
protective  committee  Is  holding  around  85  percent  of  the  bonds,  a 
large  percentage  of  which  have  been  placed  in  their  hands  by  bond- 
holders upon  the  repreaentaUons  of  Harold  A.  Moore  that  he  had 
charge  of  the  property  and  was  protecting  it.  all  of  which  was 
untrue.  The  first-mortgage  bondholders  are  being  fully  protected 
by  the  court  and  the  expense  of  the  bondholders'  protective  com- 
mittee In  handling  this  matter  for  the  bondholders  la  quite 
unneceesary.  This  committee  has  been  endeavoring  for  several 
months  to  get  pnaaaailon  of  the  property,  but  I  am  afraid  that  they 
wUl  load  It  down  with  heavy  unneceaaary  ezpensea,  and  I  am  ea- 
daavorlng.  therefore,  to  have  them  submit  a  reHnancing  plan  to 
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the  court  for  the  court's  approval  before  a  sale  of  the  property.  I 
am  afraid  the  bondholders'  committee  will  try  to  beat  the  price 
dom-n  so  that  some  of  their  crowd  will  be  able  to  buy  In  the 
property  at  a  much  less  price  than  Its  real  value. 

I  am  writing  you  fully  my  views  of  the  matter.  I  may  be  wrong, 
but  I  am  forced  to  believe,  from  the  movements  and  actions  of  the 
bondholders'  committee  and  others  associated  with  them,  that  this 
Is  true.  Please  excuse  this  long  letter,  but  I  want  to  be  frank  and 
open  with  all  bondboiders  and  give  them  whatever  information  I 
have. 

Yours  very  truly. 


ALRgs 

A.  I  wrote  that  letter. 

Q.  I  will  now  read  you  a  letter  of  date  October  23,  1930, 
on  the  letterhead  of  Shutts  k  Bowen.  and  signed  J.  F.  Mc- 
Pherson: 

Law  OmcKS.  Shcttts  &  Bowen, 

FiasT  National  Bank  Building, 

Miami,   Fla..   October   23.   1930. 
Mr.  A.  L.  Rankin, 

Comeau  Building.  West  Palm  Beach.  Fla. 
Dcab  Ma.  Rankin  :    The  trustee's  fee  schedule  furnished  me  by 
the  City  Trust  Co..  about  which  I  spoke  to  you  last  week,  is  as 
follows : 

Acceptance  fee.  one-tenth  of  1  percent  of  the  amount  Involved, 
or  a  minimum  of  $25. 

Annual  fee,  three-fifths  of  1  percent,  or  a  minimum  of  $25. 
Closing  fee.  one-tenth  of  1  percent. 

Where  there  is  litigation,  or  any  unusual  services  performed  by 
the  trustee,  and  without  regard  to  whether  or  not  a  reasonable 
compensation  covering  such  service  Is  expressly  provided  for  in 
the  mortgage,  the  court  generally  makes  an  allowance  to  cover 
such  services  not  to  exceed  5  percent  of  the  amount  of  the 
mortgage. 

Yours  truly, 

J.  F    McPhzrson. 
JFMcP/hs. 

Did  you  receive  that  letter? — A.  I  received  that  letter. 

Q.  I  will  ask  you  whether  or  not  the  following  letter  was 
turned  over  to  you  by  Mr.  H.  E.  Bemis.  This  is  a  letter  on 
the  letterhead  of  Sonneschein,  Berkson,  Lautman  &  Levin- 
son,  attorneys  and  counselors  at  law.  77  Washington  Street, 
Chicago,  111.  That  is  in  your  correspondence.  Do  you  re- 
member that  letter? — A.  Mr.  Bemis  mailed  me  that  copy. 

Q.  I  read  the  letter: 

SONNXNSCUXIN,   BOIKSON,   LAtmCANN    &    LEVINSON, 

Attornxts  and  Counsellors  at  Law, 

77  West  Washington  Street, 
Chicago.  lU..  October  16,  1930. 
Mr.  H    E    Bemis, 

Palm  Beach.  Fla. 

Dear  Mr.  Bekis:  I  acknowledge  receipt  of  your  wire  of  the  14th 
relative  to  the  Whltehail  at  Palm  Beach,  Fla.,  and,  pursuant  to 
our  conversation  of  last  Friday,  I  want  to  outline  briefly  to  you 
our  thoughts  In  connection  with  the  situation  which  appears  to 
exist  there. 

As  we  see  the  situation,  there  Is  no  occasion  for  any  great  delay 
In  connection  with  cleaning  up  the  foreclosure  on  this  property. 
You  will  recall  that  there  was  an  original  bill  filed  on  behalf  of 
Bert  E.  Holland  et  al.  by  Mr  Rankin,  and  that  there  was  a  cross- 
bill filed  on  behalf  of  Harold  A.  Moore,  as  trxistee,  both  of  which. 
In  the  last  analysis,  a&kcd  that  a  decree  of  foreclosure  and  sale  be 
entered  In  respect  of  this  property,  and.  leaving  aside  all  of  the 
technical  grounds  upon  which  the  prayer  for  relief  in  each  case 
Is  based,  the  ultimate  net  result  which  both  the  bUl  and  cross-biU 
seeks  Ls  the  same. 

You  will  recall  that  we  told  you  last  Friday  that  It  was  the 
desire  of  the  committee  to  have  you  and  Mr.  Sweeny  op)erate  the 
hotel  for  the  coming  season,  whether  you  operated  It  through  the 
receiver  or  on  behalf  of  the  committee.  If  it  becomes  the  pur- 
chaser of  the  hotel  at  foreclosure  sale.  You  will  also  recall  that 
we  told  you  at  that  time  that  we  had  assented  to  a  deal  between 
Mr  Rankin  and  Measrs.  Shutts  &  Bowen  relative  to  the  amount 
of  fees  for  counsel  for  the  complainant  and  cross-complainant  and 
the  division  of  those  fees  between  Rankin  and  Shutts  &  Bowen. 
You  will  also  recall  that  we  only  consented  to  the  amount  of 
thoee  fees  upon  the  express  understanding  that  the  decree  of  fore- 
closure be  entered  and  the  sale  had  and  the  receiver  discharged 
during  the  month  of  October  1930.  I  think  the  exact  date  which 
we  specified  was  the  10th  of  October,  but  we  do  not  consider  that 
Is  material,  provided  the  matter  be  brought  to  a  speedy  concltislon 
within  the  next  30  or  40  days. 

Now,  It  seems  to  us  that  It  should  be  Immaterial  from  Mr. 
Rankin's  standpoint  whether  the  decree  be  based  on  the  original 
blU  or  on  the  cross-bill,  or  both,  because  In  any  event  the  amount 
of  the  fees  payable  to  Mr.  Rankin  would  be  fixed,  and  we,  repre- 
senting the  committee,  are  perfectly  willing  to  put  the  arrange- 
ment with  respect  to  them  In  writing  so  that  there  can  be  no 
poaalble  misunderstanding. 

You  will  recall  that  charges  against  Harold  A.  Moore,  as  trustee. 
have   been    mxde    which   affect  Harold   A.    Moore   personally,    and 
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have  to  do  with  his  good  faith  and  his  honor,  and  you  also  know 
that  he  Is  unwilling  that  there  be  anything  In  the  final  decree 
which  would  intimate  that  proof  had  been  made  to  substantiate 
the  charges.  Inasmuch  as  all  parties  are  seeking  the  .same  resuit 
wt  see  no  reason  why  any  such  intimation  should  be  put  m  the 
decree,  and  our  suggestion  is  that  the  dr<-ree  specifically  state 
that  by  agreement  no  proof  whatever  was  cflered  with  respect  to 
those  portions  of  the  original  bill  dealing  with  the  charges  against 
the  trustee,  but  that  the  decree,  however,  be  based  on  the  alle- 
gations in  both  the  bill  and  cross-bill,  with  respect  to  the  failure 
of  the  mortgagor  to  perform  its  covenants  and  make  its  pavments 
under  the  trust  deed. 

We  understand  that  Mr.  Rankin  objects  to  having  the  decree 
provide  that  the  proceeds  of  the  sale  be  paid  over  to  the  trustee. 
We  see  no  logical  reason  for  this  objection,  but  in  case  Mr  Rankla 
persists  In  this  objection  we  are  willing  to  provide  assurance  of 
the  committee  that  the  trustee  will  duly  account  fcr  all  funds 
which  may  be  paid  over  to  him  and  will  cause  the  trustee  to 
deposit  these  funds  in  such  a  way  that  the  committee  or  its 
counsel  will  exercise  some  supervision  over  their  dtsbursoment. 
You  might  also  advise  Mr.  Rankin  that  the  committee  has  on 
deposit  with  Its  deposlt.-iries  more  than  92  percent  of  all  of  the 
bonds  of  the  issue  presently  outstanding,  and  that  we  feel  that 
from  the  standpoint  of  the  Interest  of  those  bondholders  the  con- 
tinuance of  this  litigation  and  the  continuance  of  the  property 
In  the  possession  of  the  receiver  is  working  a  hardship  on  them 
and  is  preventing  the  committee  from  effecting  any  reorganization 
or  refinancing  of  the  property,  and  thereby  preventing  the  bond- 
holders from  realizing  any  portion  of  their  investment  out  of  such 
reorganization  or  refinancing. 

It  IS  obvious  that  the  committee  is  not  in  a  position  to  deal 
with  any  prospective  operator  or  purchaser  of  the  property  with 
the  litigation  m  the  state  in  which  it  now  is,  and  umll  a  final 
conclusion  of  the  arguments  between  opposing  counsel  has  been 
reached  nothing  of  thia  nature  can  be  accomplished,  and  further- 
more, until  a  final  reorganization  Is  made  and  a  new  owner  (or  an 
operating  company  lessee  under  a  long-term  lease  i  is  m  possession 
of  the  property  no  comprehensive  program  of  advertising,  capital 
betterments,  term  leases,  or  other  matter  of  major  policy  necessary 
for  putting  the  hotel  on  its  feet  can  be  worked  out. 

Ycu  might  also  assure  Mr  Rankin  that  in  the  event  a  fore- 
closure sale  is  held  a  representative  of  the  committee  will  bid  for 
the  property  at  such  sale  and  will  be  supplied  with  ample  funds 
with  which  to  make  good  his  bid  and  thereby  provide  sufficient 
funds  for  the  payment  of  counsel  fees  and  other  expenses  attend- 
ant upon  the  litigation. 
Very  truly  yours, 

Sonneschein,  Berkson,  Latttmann  &  Lea'inson, 
By  ErwARD  P    Morse 

A.  I  received  a  copy  from  Mr.  Bemis  of  that  letter  some- 
time after  its  date. 

Q.  I  will  ask  you  whether  or  not  you  received  a  copy  of  a 
telegram  from  the  same  law  firm,   namely.   Sonnenschein, 
Berkson.  Lautmarm  L  Leviason,  addressed  to  H.  E.  Bemis,  i 
Palm  Beach,  Fla.,  as  follows;  ' 

Straight  message. 

Chicago,  October  25     50. 
H.  E.  Bemis, 

Palm  Beach.  Fla.:  , 

Apparently  parties  are  close  to  settlement  on  Whitehall.     Rankin  I 
objects  to  sale  this  fall  on  theory  that  next  spring  will  be  better 
time   to   sell    property.     Apparently   he    does    not    understand    that 
committee  will   be  active  bidder  and  will   bid  at  least  one  million 
five  hundred   thousand   for  property      Perhaps   you   can   persuade 
him  to  waive  his  objections  for  this  reason.     If  you  see  him  today   I 
or    Sunday,    please    telephone    me    Glencoe    one    four    four    three,   • 
Glencoe,  Illinois. 

SONNENSCHEIN,   BeRKSON,   LaITTMANN    &   LE^^NSON. 

EPM   FB 
35887-N. 

A.  I  received  that. 

The  PRESIDENT  pro  tempore.    If  counsel   will  suspend 
for  a  moment,  the  Chair  will  state  that  there  has  been  an  > 
order  of  the  Court  that  the  witnesses  shall  stand  while  they  } 
testify.     If  there  is  no  objection,  while  the  witness  now  on  ! 
the  stand  i.*;  idr-ntifymg  these  telegrams,  he  may  be  seated.  \ 

By  Mr.  WALSH   lof  counsel): 

Q.  I  will  ask  you  whether  or  not  you  received  a  copy  of  > 
this  telegram  sent  by  Mr.  Bemis  to  Messrs.  Sonnenschein, 
Kerkson,  Lautmann  &  Lenn.son: 

Confirmation. 

Palm  Beach,  Fla.,  Nov.  4,  1930. 
Mr.  Edward  P    Morse,   Esq.. 

Sonnenschein,  Berkson.  Lautmann   &    I^vinson, 

77  West  Washington  St'reet,  Chicago,  Illinois: 

Judge   Rankin  preparing   final   decree   along   lines   agreed   upon 

with  Shutts  &  Bowen  and  Fordham  and  wUl  send  them  and  you 

copy  of  this  final  decree  for  yours  and  their  approval  as  soon  as 

decree  Is  finished  which  wUl  not  be  later  than  November  twentieth. 

H.  E    Bemis. 
HKB:HL  Charge  Whitehall. 
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Wia  that  turned  owr  to  jou? — A.  That  wa«  txu'ned  over 


to  nvL 


Mr   C^Axm 


A 

Q 

letter 


C/ 


will  ask  you  whether  or  not.  od  November  5.  1990. 
tbe  following  teiecnun  to  llr.  Crate  D.  Bowen: 

HoTSMaas  6th.  19M. 
D.  Bowuf. 
o  MhutU  S  Bowen,  Attom^ps  mt  Law. 

Miami,  rioridm: 
Wbnakail  aK>oK  linn  our  acrMtnent.  leav- 
far  tmrntmrn  and  receiver   bUmJk.     Wbcn  «<T<t«t>f«t 
proiMbly  flrat  part  next  waek. 

A.  L.  XUjnuJt. 
and  ebc-  aect.  A.  L.  Rankin. 

sent  that. 

will  aAk  you  whether  or  not  you  wrote  the  folkTwlng 

Tra.  ino. 


9  J< 


Raal 
bondhilders 
poaatba 


JTraMer  A  Co.. 
ir«*t  «7tA  5tr»et.  New  York  Citjf. 
Vfhltehall  forvdoaura. 

N  ■  Tour  lattan  of  October  33d  and  Hovcmber  4Ui. 

about  tUe  statxia  of  the  above  raatt«r  raealvwl      Aa  you 

ttag   bondhold«>ni    I   fUad  a  cult   Ia«t 

deed    or    mort«ta«»    of   Whitehall 

A  Oparatlng  Co.  for  the  benefit  of  the  ptalnttffs  and  all 

Under   this   bill   I   bad  a  receiver  ap- 

.  wbo  baa  baen  tn  poaaaealon  of  aiMI  oparatod  tbe  hotel  last 

and    la  making   preparation   for   Itl  oparatlati  tha   comlr.K 

lWO-31      This  operation  has  been  under  the  rnanajremenl 

hotel   people  on  the  k>wer  eaat  coaat  and  the  bond- 

ara  batter   protected   at   the   pnaiut  than   ever 

Wa  are  maklnc  preparatlona  to  get  a  final  decree  of  fcare- 

and  have  the  property  aold  next  aprtn^.  after  the  cloae  of 

a   bualncaa.     In    this   forecloaure   ault   by   bondholdera 

appolntad    a    recelTer.    and    thereby    dlapoaaeaaed    tha 

iBtaraats.   whom   it   was   charged    had    been   operating   tha 

For  tlMlr  haxiaflt  rather  than  the  benefit   of  first-mortgaca 

^Iders 

forecloaure  aalc.  IT  are  hare  no  caah  bidder,  we  will  ar- 
te hava  the  property  bought  tn  for  tha  benefit  of  all  first- 

bondholders, 
aaaured  that  I  am  doing  ail  I  can  for  tha  protection  of  the 
and  to  get  as  much  out  ot  tha  property  for  them  as 
If   there   la  any  further   Information   you   dealre.  pl< 


o>\irt 


7oura  very  truly. 


A.  1  wrote  that  letter. 

By  li<r.  HOFFMAN: 

Q.    )At  Rankin,  did  you  write  this  letter  to  Mr.  H.  E.  Bemis 

on  Nqvember  19,  1930? — 

Novman  19.   193a 
Mr.  H   B.  Bncia. 

A<om  sot.  2  West  Forty-tfth  Street.  Sew  York  City. 
Ba:  Whitehall  forecloaure. 

Ma.  Bncia:   EnBlnaad  I  am  aendlng  you  copy  of  roiigh  dra/t 
of  Anal  decree  in  WhMafeall  matter.     I  have  only  made  an  original 
and  a|te  copy,  ao  pleaae   briag  this  copy  back   with   you.     I  will 
the  decree  within  the  next  day  or  two,  eliminating  all  of 
IX  you  have  any   suggestlona  to  make,  note  them  on 
<k>pj   and   advtae   me    i,pon    your    return.     Nothing   new   has 
I  talked  to  Mr.   Bowxn  today  and  be  was  very  much 
pleased  to  know  that  I  had  the  final  decree  finlahed  and  would 
send  htm  a  copy  within  the  next  day  or  two. 

Hamymber  me  to  Mr    Sweeny  with  klndcat  regards. 

to  see  Mr    Sweeny  here  soon  and  wtU  see  you  upon  your 
Tetumlthe  firat  of  next  week. 
"  Tours  very  truly. 
AIR^  :b,  end. 

A.  I  wrote  that  letter. 

Q.  I>id  you  receive  this  letter  from  Ur.  Bemis  under  date 
of  November  7.  1930?— 


ertjra. 


rewrite 
the 
your 
deeeio^ed 


DBAS 

poatt 


a 


Anm 


I 
York. 

you 


rie. 


WHrrsHAix. 
Sovember  7.  1930. 


Co  neat 


Paim  Beae/i. 
Judge  fl.  L.  RAificnc. 

lu  BuUdtng.  West  tmlm  Beach.  Fie. 
Jttdqs  Ra.vkin     I  am  encloelng  copy  of  agreement  ot  de- 
flrat-mortgage  boaida  sold  through  American  Bond  A  Mort- 
on Whitehall,   to  the  Chicago  Boikdhoiden  OommltSae. 
ei^cloaing  a  pamphlet  iMuad  with  thta  circular. 

thaas  two  papers  ba^-e  aerved  your  purpoae.  I  would  like 

to  get  them  back  for  my  files 
leavtag  for  New  York  on  the  8th.  and  Intend  leaving 

leiuraing.  on   November  22.   and   if,  during  the         

the  filial  decree  I  would  be  glad  to  have  you  forward  a 

»  at  Room  508.  2  Weet  Porty-flfth  Street.  New  York  City 

aa  I   reach   New  Ysrk   Mr.  Sweeny  and  I  both  wtU  en- 

to  get  m  touch  personally  with  Mr    Harris  as  we  are  both 

to  be  of  some  real  service  to  you.     In  tbe  imientlmci  12 


there  are  any  matters  you  would  like  to  have  ose  take  up.  kindly 
addreaa  me  at  the  New  York  oOce. 

Very  truly  youra.  «    _    „ 

H.  S.  BsMia,  Agent. 
HSBemla  HL 

Did  you  receive  that  letter  from  Mr.  Bemis?— A.  I  did. 
Q.  Did  you  an   November  21,   1830.  write   this   letter   to 
Shutts  A  Bowen: 

NovKMaxa  21«  19$6. 
Meaars.  SHtrrrs  A  Bownr. 

nrsr  national  Bank  Bldg..  Miami,  FlM. 
(Attention  Mr  Crate  D  Bowen  ) 
DBAS  Ma  BowxN  Kncloaed  I  am  sending  yeu  oopy  ot  final  de- 
cree in  the  Whitehall  matter,  which  I  have  just  finished  You 
win  please  look  this  over  and  see  if  you  hare  any  correctlona  or 
•wtseatleoa  to  aiake.  I  arUl  be  down  the  firaC  part  of  next  weak, 
and  will  call  around  to  see  you  pertaining  to  the  decree. 

I  alao  aacloea  a  copy  ot  the  decree,  which  you  may  forward  to 
the  boBdhotders'  protective  committee  In  Chicago. 
Touia  very  truly. 
ALRga  .t. 

ends. 

Did  you  write  that  letter  to  Mr.  Bowen? — A.  I  did. 
Q    Did  you  receive  this  letter  from  Mr.  Martin  Sweeny 
under  dale  ot  November  23.  1930: 

WHrrxHAix. 
Poim  Betich.  f  la,  Hovember  22.  1930. 
Judg*  A.  L.  RANxnr. 

West  Palm  Beach,  ria. 

DXAS  Jl-ogx  Ramkin:  Mr.  Bemis  loaned  me  last  night  the  copy 
of  the  final  decree  of  which  you  so  kindly  sent  him  From  a  lay- 
man's standpoint  It  looks  as  though  you  have  covered  every  point. 

I  note  that  In  the  sale  of  this  property  you  ask  for  a  minimum 
price  of  91.500.000.  either  In  bonds  or  caah.  and.  aa  I  understand 
this,  it  will  be  necessary  for  the  bondholders'  committee  to  put  up 
two  and  a  half  million  dollars  In  bonds  of  the  old  Issue.  In  case 
they  only  control  93  percent  of  the  bonds,  for  the  balance,  or  7  per- 
cent ot  the  entire  taaue.  they  would  put  up  ••  eenta  on  tbe  dollar 

FXirtbenaora.  I  believe  it  was  our  understanding  tluit  the  bonds 
held  by  W  J.  Moore,  which  he  bought  in  after  he  knew  the  prop- 
erty waa  bankrupt,  could  not  be  used  This  would  be  another 
9tnOJtOO  of  booda,  or  the  ecpilvaient  of  60  centa  on  the  dollar  In 
eeata.  would  have  to  be  put  up. 

In  other  words,  whoerer  bought  the  property  would  liave  to 
deposit  In  round  figures  about  gSOO.OOO  I  \m  jxist  reciting  these 
facu  to  see  If  they  are  correct.  In  eaae  sevneone  does  bid  upon  the 
property  Por  I  believe  It  Is  your  Intenttoo  eventually  to  put  this 
In  the  hands  of  three  trustees,  for.  truthfully  speaking  between 
friends.  I  do  not  believe  the  property  In  the  long  run  wo\iId  nay 
out  at  thU  figure— •  1.500.000 

Naturally  I  am  anxious  to  get  to  Palm  Beach,  so  that  you.  Mr. 
Bemts.  and  I  can  go  over  all  theae  various  points  brought  up  in 
the  final  decree,  so  as  to  be  able,  when  the  property  is  finally 
offered  for  aale,  to  be  in  a  poaltion  to  make  a  legitimate  bid  with 
a  company  that  will  have  the  backing  of  several  Palm  Beach  men 
on  our  board,  wbo  would  guawtes  the  bonds  at  a  fair  price  I 
believe  this  can  only  be  aecwpHstoed  by  the  property  being  put 
tn  the  handa  of  three  usuifeiiiut  trua«e*>8  who  would  look  at  It 
for  a  long  pull  and  not  from  one  season's  extraordinary  earnings 

It  Is  not  only  so  of  Plorida  property  but  of  all  real-esUte  prop- 
arty  throughout  the  Dnlted  SUtee  today,  that  on  borwis  of  going 
eoDcama  that  are  earning  asoney.  would  not  carry  the  price  that 
you  faava  sAked  in  this  final  decree.  As  an  Ulustratlon.  the  firet- 
mortgage  bonds  on  the  BerkalUre.  comer  ot  Wfty-seoond  Street 
and  Madiaon  Avenue,  the  total  i«ue  of  which  was  only  »1,S50  000. 
are  today  offered  to  ua  at  00  The  property  has  been  built  and  In 
operation  for  &  yeara  and  each  and  every  year  has  made  more  than 
Ita  interest  and  aaaortlaation.  In  other  words,  the  grxnind  rent  on 
this  property  la  $75,000  a  year,  the  Interest  and  amortisation  Is 
•  120.000.  making  a  total  of  •190.000.  In  the  laat  Aacal  year  we 
made  over  kSOOOOO 

Aa  another  illustration,  the  flret-mortp^e  bonda  on  tlae  Florida 
Kaat  Ooaat  entire  propertiaa  are  today  ■*^""g  at  $6. 

I  am  Juat  giving  you  theae  flgurea  and  facU  ao  that  vou  can  see 
the  future  of  Whitehall  in  the  final  accounting.  Inatead  of  the 
earnings  of  2  years  ago. 

We  have  a  moral  oUlgatlon  to  the  first  bondholders  who  In- 
vested their  money  In  this  property.  Naturally  we  would  like  to 
see  them  get  eome  of  their  capital  with  a  guaraxiteed  return  of  It. 
I  believe  we  can  earn  as  much  on  the  property  for  the  first-mort- 
gage bondholders,  if  not  more,  than  any  other  group. 

X  believe  I  am  speaking  lor  Mr  Bemia.  as  well  as  myaelf.  when 
1  say  that  I  would  hate  to  see  this  property  get  Into  some  hands 
that  In  the  final  outcome  would  In  any  way  reflect  upon  Judge 
Rltter's  court.  t^  «• 

I  saw  Judge  Harris  the  other  day.  and  I  wish  you  would  send 
me  the  letters  that  you  had  from  the  Governor  of  Alabama,  as  It 
Is  just  possible  before  I  leave  for  Palm  Beach  I  might  see  the 
Honorable  James  Prands  Burke,  of  Pittsburgh,  and.  as  you  know. 
he  has  a  big  infiuence  In  Washington.  It  is  Just  possible  I  might 
get  a  word  in  to  your  advantage 

With  kindest  regards,  believe  me.  I  «ni 
Sincerely  yoursL 

MS  OS 

A.  I  received  that  letter. 
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Q.  Did  you  write  this  letter  on  December  5,  1930.  to  Shutta 
L  Bowen? — 

DzcEJifBEX  5,  1930. 
Meesrs.  Shutts  &  Bowzn. 

Attorneys  at  Law.  First  NatioJial  Bank  Building, 

Miami,  Flu. 
(Attention  Mr.  Bowen.) 

DiAB  Ma.  Bowen:  Enclosed  you  will  find  rewritten  pages  9,  10, 
13,  18.  and  21  of  the  final  decree  In  the  Whitehall  foreclosure, 
which  you  will  please  Insert  In  the  copies  you  have  and  have  sent 
to  the  bondholders'  committee  In  Chicago.  Theae  rewritten  pages 
contain  the  changes  which  we  agreed  upon  at  our  conference  yes- 
terday. You  will  note  at  the  bottom  of  page  10  that  there  are 
three  lines  of  description  left  out  for  lack  of  space.  Please  have 
your  stenographer  Insert  these  three  lines  at  the  top  of  page  11 
of  your  copy.  She  can  get  this  description  from  the  bottom  of 
page  10  of  your  present  copy.  After  looking  these  over,  I  think  It 
woxild  be  wise  for  us  to  get  together  Monday  and  draft  stipulation 
and  neceaaary  papers  for  final  signature  of  the  decree.  I  can  go 
down  Monday,  if  necessary,  and  will  carry  my  amended  bill  for 
filing.  Please  advise  If  you  will  be  ready  Monday. 
Yours  truly. 

ALRgs  ends. 

Did  you  write  that  letter?— -A.  I  wrote  that  letter. 
Q.  Did  you  receive  this  letter  from  Wilson  Trammell,  attor- 
ney at  Miami,  Fla.,  December  31,  1930? 

Wilson  Trammell,   Attorntt   at  Law, 

Bank  or  Bat  Biscatnk  BtnLDtNO, 
Miami.  Florida.  December  31.  1930. 
Hon.  A.  L   Rankin. 

Attorney  at  Late,  Comeau  Building,  West  Palm  Beach,  Fla. 
DsAB  Ma.  Rankin:  Please  be  reminded  that  you  promised  to  send 
me  a  copy  of  the  final  decree  entered  In  the  Whitehall  Hotel  fore- 
closure case  the  day  after  I  talked  with  you  over  the  phone.  I 
would  like  to  have  this  copy  so  that  I  may  report  its  contents  with 
my  associate  counsel  In  New  York. 

I  understand  that  Judge  Rltter  wants  a  letter  from  me  acqulesce- 
Ing  In  the  entry  of  the  final  decree  during  my  absence  and  I  will 
be  glad  to  do  this. 

Yours  very  tnily, 

Wilson  Trammell. 

WT  C 

That  is  dated  December  31,  1930.  after  the  signing  of  the 
final  decree.— A.  I  received  that  letter. 

Q.  Whom  did  Wilson  Trammell  represent  in  the  case,  do 
you  recall?  Did  he  represent  one  of  the  defendants? — A.  He 
was  representing  one  of  the  trustees,  to  the  best  of  my  recol- 
lection, under  the  third-mortgage  bonds. 

Q.  On  December  3,  1931,  did  you  send  this  telegram? 

Janttabt  Sao.  1931. 
Honorable  Palmes  Rosemond, 

Deputy  Clerk  United  States  District  Court,  Miami,  Florida: 
Please  deliver  to  Shutts  &  Bowen  one  of  my  copies  Whitehall  final 
decree  mall  other  one  to  me  today. 

A.  li.  Rankin. 
Paid  chg.  A.  L.  Rankin. 

A.  I  sent  that. 

Q.  Did  you  send  this  letter  to  Wilson  Trammell  in  re- 
sponse to  the  telegram  I  just  read  to  you,  the  letter  being 
dated  January  7.  1931: 

JANXTAar   7,   1931. 
Mr.  Wilson  Trammell,  Attorney  at  Law. 

Bank  of  Bay  Biscayne  Building.  Miami,  Fla. 
Dear  Mr.  Trammell:   Enclosed   herewith   you  will   find   copy  of 
final  decree,  entered  In  the  Whitehall  Hotel  foreclosure  on  Decem- 
ber 24.  1930,  as  requested  In  your  letter  of  December  31,  1930. 
Yours  very  truly, 

A.  I  wrote  that. 

Q.  On  February  24.  1931,  did  you  write  this  letter  to  Shutts 
l<  Bowen? 

Pebruart  24.  1931. 
SHtrrrs  A  Bowen,  Attorneys  at  Law. 

Fint  National  Bank  Building.  Miami.  Fla. 
(Attention  Mr.  Bowen.) 
Gentlemen:    According  to  my  telephone  conversation  of  today. 
you   will   find  enclosed  copy  of  notice  of  special  masters  sale   In 
the  Whitehall  matter.     Please  look  this  over  and  see  If  you  have 
any  corrections  or  suggestions  to  offer. 

Please  advise  as  to  this  by  return  mall,  as  we  should  get  this 
notice  In  the  paper  the  latter  part  of  this  week. 
Yours  very  truly, 
ALR:p. 

A.  I  wrote  that. 

Q.  Did  you  draw  the  notice  of  the  master's  sale  in  that 
proceeding  that  was  published  in  the  newspapers  and  under 
which  the  sale  was  conducted  under  the  final  decree? — A. 
The  master's  report  of  the  sale? 


Q.  The  legal  notice  of  the  sale  published  in  the  news- 
paper?—A.  Yes;  I  prepared  that. 

Q.  Did  you  receive  this  letter  dated  March  12,  1931.  from 
Shutts  ti  Bowen?— 

Law  OmcES,  Shui-i-h  &  Bowen. 

First  National  Bank  Builoino, 

Afiamt,  Fla..  March  12.  1931. 
Judge  A.  L.  Rankin. 

Comeau  Building, 

West  Palm  Beach.  Fla. 
Re  Bert  E  Holland  et  al.  v.  Whitehall  Building  A  Operating  Co. 

Dear  Juixse:  I  understand  from  our  McPherson  that  you  prepared 
and  submitted  to  the  court  a  memorandum  of  authorities  on  the 
question  of  the  allowances  of  attorneys  fees  to  yourself  as  attorney 
for  the  plaintiffs  in  this  case,  the  authorities  which  you  cited  tend- 
ing to  uphold  the  right  of  an  attorney  to  fees  out  of  the  trust  fund 
or  estate  where  through  his  efforts  an  estate  has  been  conserved, 
protected,  or  preserved. 

I  have  looked  for  this  memorandum  In  the  office  of  the  deputy 
clerk  here,  but  the  flle  seems  to  be  In  the  hands  of  the  master. 

If  any  of  the  authorities  cited  by  you  purport  to  define,  Explain, 
or  illustrate  what  constitutes  coni^ervatlon  or  preservation  I  should 
appreciate  It  If  you  would  lend  me  a  copy  of  your  memorandum. 
We  have  a  copy  of  only  a  part  of  It  In  our  flies.  If  you  have  only 
one  office  copy  I  shall  be  glad  to  make  a  copy  and  return  It  to  you. 
I  desire  to  refer  to  these  authorities  In  connection  with  another  case 
that  I  am  handling  before  Judge  Rltter. 
Thanking  you  In  advance  for  your  courtesy,  I  am, 

Very  triily  yours, 
LSJ:  H  L.  8.  JinjAN. 

A.  Yes;  I  received  that  letter. 

Q.  Did  you  write  Shutts  &  Bowen  under  date  of  March  16, 

1931,  as  follows: 

March  16,  1931. 
Shutts  &  Bowen, 

First  National  Bank  Building.  Miami,  Fla. 
(Attention  Mr.  L.  S.  Julian.) 
In  re  Whitehall  foreclosure. 

Dear  Sir:  Enclosed  I  am  sending  you.  as  requested,  copy  of  my 
brief  in  the  above  case  In  reference  to  application  for  attorney's  fee 
for  conserving  assets. 

I  have  been  delayed  in  getting  this  to  you  on  account  of  my 
office  copy  having  been  borrowed  by  a  brother  attorney  here,  and 
It  was  hard  to  locate. 

I  have  made  a  copy  of  my  office  copy  which  I  am  enclosing. 
This  covers  all  the  law  that  I  presented  to  the  court  on  this  point. 
There  was  in  my  original  brief  some  additional  argument  added  to 
the  memorandum,  a  copy  of  which  I  seem  to  have  misplaced. 

If  I  can  be  of  further  assistance,  please  advise. 

Yours  very  truly. 

ALR;  cencl:  1. 

A,  I  wTote  that  letter. 

Mr.  Manager  SUMNERS.  Mr.  President,  I  do  not  want  to 
be  in  the  position  of  being  techinical  about  this  matter,  but  I 
am  wondering  if  counsel  cannot  get  at  what  is  now  being 
offered  without  reading  the  letters,  which  are  clearly  s^^lf- 
serving.  We  do  not  want  to  raise  the  point.  I  am  wondering 
if  we  could  not  shorten  the  proceedings  somewhat.  We  have 
no  objection  to  the  testimony,  but  I  wonder  if  we  could  not 
have  a  statement  from  counsel  on  which  we  might  agree. 
I  do  not  knew  how  long  the  reading  of  these  letters  is  to  con- 
tinue. The  letters  are  clearly  self-servmg  and  are  letters 
written  by  persons  who  are  not  called.  We  do  not  want  to 
raise  the  point,  but  I  am  suggesting  in  the  interest  of  economy 
of  time  whether  counsel  will  not  make  a  statement  about  the 
contents  of  the  letters. 

Mr.  HOFFMAN.  We  have  virtually  concluded  the  intro- 
duction of  this  course  of  correspondence. 

Mr.  Manager  SUMNERS.  I  withdraw  the  suggestion  to 
save  time. 

Mr.  FLETCHER.  Mr.  President,  m.ay  I  suggest  that  the 
managers  on  the  part  of  the  House,  it  seems  to  me,  might 
well  enter  into  a  stipulation  respecting  the  facts,  which  would 
save  a  great  deal  of  time.  I  beheve  from  what  has  occurred 
here  that  a  great  deal  of  this  could  be  agreed  on  without  the 
necessity  of  reading  this  correspondence. 

Mr.  Manager  SUMNERS.  We  have  withdrawn  the  sug- 
gestion. 

Mr.  HOFFMAN.  The  object  and  purpose  of  presenting  the 
correspondence  which  we  find  here  is  to  give  to  the  Court  the 
benefit  of  the  course  of  negotiations  and  some  idea  of  what 
did  transpire  as  revealed  by  this  file,  without  asing  the  inter- 
pretation that  counsel  might  put  upon  it  by  xr.ing  to  get  it 
o.-ally.  I  beheve  it  will  expedite  matters  much  more  .satis- 
factorily than  tning   to  interrogate   the   witness  on  each 
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pmrtitkalur  Item.    I  think  we  are  undoubtedly  saving  time  by 
tiMvVat  it  read  and  letting  the  Court  have  the  contents. 

Mr   Man«cer  8UMNERS.    I  withdraw  the  suggestion.     I 
did  not  offer  an  objection.    I  merely  offered  a  suggestion. 


Mr 


managers  on  the  part  of  the  House?    I  have  here  the  entire 


file  ir 
Court 


WALSH  <of  counsel) .    May  I  have  the  attention  of  the 


the  Whitehall  case,  brought  here  by  the  cleric  of  the 
In  order  to  exiiedite  matters,  I  had  the  clerk  make  a 


chronological  list  of  all  of  the  matters,  papers,  and  docu- 
ment^ contained  In  this  CJe.  To  these  we  have  given  serial 
s  marked  on  each  document  itself  I  want  to  know  if 
have  an  agreement  with  counsel  on  the  other  side  or 

stli^ulatlon  that  these  shall  be  considered  as  offered  In 
I  will  give  the  managers  a  copy  of  the  list  and 
e  can  draw  out  any  on  which  we  wish  to  interrogate 
the 

Mp.jllMiageT  SUMNERS.  I  havo  not  consulted  with  my 
coOee^  uea.  but  If  counsel  lells  me  tlie  documents  referred  to 
consti  ute  a  part  of  the  lUes  In  the  case,  we  shall  have  no 
objection,  I  am  sure. 

Mr.  WAJLSH  (of  counsel.  I  have  the  statement  of  the 
clerk.     I  asked  him  to  prepare  It. 

Judte,  may  we  have  a  further  tigreement  as  to  the  number 
of  pajiers?  There  are  235  papers  and  documents  of  plead- 
ings and  motions  filed  in  this  case  during  the  time  It  was 
being  attended  to  by  Mr.  Rankin.  One  hundred  and  forty- 
nine  of  these  papers  were  motions  and  affidavits  which  were 
filed  btefore  the  24th  day  )f  December  1930.  and  the  balance 
since    hat  date. 

Mr.  Manager  SUMNERS.    Who  filed  them? 

Mr.  WALSH  tof  counsel*  A  description  of  them  Is  given 
here.  That  Is  what  I  am  trying  to  avoid  going  into.  You 
can  clieck  them  off  with  this  list.  I  should  have  to  read  it 
ail  to  tell  you.  They  run  along.  The  list  begins  with  the 
bin  of  complaint,  and  runs  right  through. 

Mr.  Manager  SUMNERS      Wf>  have  no  objection. 

Mr.  WALfiH  (of  counaci>.  Tliank  you.  I  knew  you  would 
not  hive. 

I  shjould  like  to  Introduce  the  original  bill  of  cociplaint, 
which  i  Is  number  1. 

By  ilr.  WALSH  (of  counsel) : 

Q.  I  will  have  you  look  at  this  paper  which  I  now  hand 
you.  a|id  have  you  tell  the  court  what  It  Is. 

CTht  witness  examined  the  paper.) 

Q  \i'hat  is  that,  pleas*-? — A.  That  is  the  original  bill  of 
complaint  filed  m   the  Bert  E.   Holland  against  Whitehall 


Q    How  many  pages  is  it? 

Mr.  Manager   SUMNEPS.     We   will   agree   that   It  Is  200 


Mr.  WALSH  (of  counsel).    Is  that  what  it  is?     I  do  not 
know. 

Mr.  Manager  SUMNER.'?.     I  do  not  know.  sir. 

Mr.  WALSH  'of  counsel).     I  have  not  looked  it  up. 

A.  Apparently    there  ar?  134  pages. 

By  Itr    WALSH     of  counsel): 

Q.  Ve  have  had  a  list  made  of  the  papers  contamed  in 
the  records  of  the  Whitehall  case  I  wi.^^h  you  would  run 
over  It  as  fast  as  you  can.  and  leil  us  whether  or  not  you 
attended  the  vanoua  heanngs  and  attended  the  various 
matterfe  that  required  an  ajppearance  m  ail  of  the  moUons; 
and  did  you  make  an  tmilliuu  <rf  aU  of  the  papers  flied 
In  this  case?  I  ought  to  say  that  when  you  were  asked,  yes- 
terday, what  you  did,  I  beiisva  you  sUted  that  you  might  refer 
to  the  record  to  find  out.  Mm  we  have  put  it  m  this  short 
form,  so  that  you  can  look  through  it — the  other  side  have  a 
0)  it — and  give  an  answer  to  my  question  whether  you 
*  "  to  the  various  matters  mentioned  in  that.  Just 
run  thx>ugh  it,  page  by  ptige. 

(The  vltaen  examined  the  document.) 

Mr.  kCaaacer  SUMNERS.  Mr.  President,  with  the  con- 
sent of  the  President.  I  suggest  to  counsel  that  the  man- 
agers (Q  the  part  of  the  House  would  be  willing  for  Mr. 
Rankix  to  take  that  paper  with  him  tonight  and  come  back 
on  the  stand  in  the  mommg  for  Just  whatever  time  It  takes 
to  answer  your  qnsstton.  and  exacune  the  paper  m  the 
itine.  If  that  is  satisfactory. 


Mr.  WALSH  (of  counsel).  I  wish  to  expedite  matters  all 
I  can;  but  the  importance  of  this  matter 

Mr.  Manager  SUMNERS.     I  beg  your  pardon. 

Mr.  WALSH  (of  counsel; .  I  wish  to  give  you  my  reason, 
because  there  Is  no  suggestion  that  I  would  not  take  in  the* 
way  of  saving  time.  Here  is  a  man  who  is  put  on  without  a 
record  of  235  different  motions  and  matters  and  asked  to  tell 
what  they  are. 

Mr.  Manager  SUMNERS.  I  entirely  withdraw  the  sug- 
gestion. 

Mr,  WALSH  fof  counsel).  And  the  inference  is  drawn,  in 
answer  to  specific  questions  on  cross-examination  in  a  sort 
of  a  mode  as  though  it  was  not  believed,  that  he  did  but 
one  or  two  things.  Now,  I  know  no  other  way  to  do  this; 
and  I  should  like — I  will  do  It  as  briefly  as  I  can — to  do  it  in 
my  own  way  and  put  it  In.  I  have  tried  to  make  it  short 
by  having  him  look  at  this  list.  I  wish  to  follow  this  up  by 
getting  the  matters  in  about  what  he  was  asked  that  were 
in  written  documents  that  we  were  not  willing  for  any 
witness  to  Interpret  and  that  no  witness  could  recollect, 

Mr.  Manager  SUMNERS.  Mr.  President,  I  wish  to  apolo- 
gize to  counsel  for  respondent  for  having  made  that 
suggestion. 

Mr.  WALSH  (of  counsel).     I  know.  Judge,  that  you  are 
doing  your  best,  and  I  hope  you  will  think  we  are. 
Mr    Mana^'.er  SUMNERS.     Yes;   I  know  you  are. 
Mr.  ROBINSON.     Mr.  President.  I  am  constrained  to  In- 
quire whether  counsel  are  ready  to  proceed  with  the  witness 
The   PRESIDING   OFFICER    -Mr.    Hatch   in   the   chair)! 
The  Chair  just  inquired  of  the  witness  the  length  of  time 
It  would  take  him,  the  way  he  is  proceeding,  to  complete  his 
examination  of  the  list,  and  he  thinks  it  will  take  20  or  30 
minutes. 

Mr.  ROBLNSON.  Mr.  President,  I  do  not  think  the  Court 
should  be  asked  to  delay  its  proceedings  until  the  witness 
has  completed  the  inspection  of  a  memorandum  which  has 
been  prepared.  I  think  it  proper  to  call  attention  to  the 
fact  that  this  witness  has  now  been  before  the  Senate  since 
the  completion  of  the  opening  .statements  yestt-rday;  and 
while  there  is  no  disposition  on  the  part  of  any  member  of 
the  Court  unduly  to  hasten  the  procefHling,  some  considera- 
tion, I  think,  ought  to  be  shown,  in  the  presentation  of  the 
testimony,  to  the  relevancy  and  materiality  of  the  testimony. 
If  the  managers  force  an  issue  which  is  largely  immaterial 
and  introduce  testimony  which  is  only  remotely  related  to 
the  conduct  of  Judge  Ritter.  which  is  the  subject  matter  of 
consideration  in  this  proceeding,  I  respectfully  suggest  that  it 
would  be  well  for  others  to  refrain  from  magnifying  Issues 
which  are  not  primarily  material. 

Considenng  the  large  Ust  of  witnesses  which  has  been 
puWished.  if  2  or  3  days  are  to  be  taken  in  the  examination 
of  a  single  witness  whose  testimony  relating  to  the  material 
Issues  in  the  case  is  necessarily  brief,  if  all  the  documents 
and  pleadings  and  all  the  correspondence  which  may  have 
taken  place  are  to  be  reviewed  in  evidence  In  detail,  there 
will  be  no  end  to  the  proceedings. 

It  is  somewhat  embftrra-ssing  at  this  Juncture  to  make  the 
statement  which  is  being  made,  but  I  am  doing  it  at  the 
Instance  of  a  large  number  of  Members  of  the  Court. 

Frankly,  the  proceedings  which  are  in  progress  now  are 
in  answer  to  or  in  contradiction  of  testimony  which  appar- 
ently was  unduly  drawn  out  yesterday. 

I  do  not  think  that  any  member  of  the  Court  feels  that 
It  would  be  proper  to  interfere  with  the  introduction  of  evi- 
dence under  circumstances  allowing  liberal  latitude,  but  we 
fear  there  can  be  no  end  of  this  proceeding  if  we  are  to  go 
on  as  we  have  begun. 

Mr.  WALSH  lof  counsel) .  Mr.  President,  of  course  it  would 
be  not  only  a  lack  of  courtesy  for  me  to  insist  upon  some- 
thing which  was  not  absolutely  necessary  here,  but  it  would 
be  very  foolish  for  me.  In  view  of  the  statement  made  by  a 
member  of  the  Court,  to  go  in  opposition  to  what  he  says  a 
number  of  his  fellow  members  of  the  Court  thmk  should  be 
done. 

I  shall  respectfully  show  my  rea.sons  for  this  procedure  and 
I  shall  ask  the  consideration  of  the  members  of  the  Court  of 
the  necessity  to  Introduce  this  testimony.    In  view  of  what 
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was  brought  out  here,  I  cannot  concede  that  this  is  not  of  the 
utmost  significance,  and  that  it  does  not  bear  upjon  one  of  the 
charges  made  against  Judge  Ritter.  namely,  that  an  exorbi- 
tant fee  was  charged. 

I  submit  to  your  fairne.ss,  Mr.  President  and  members  of 
the  Court,  whether  it  would  be  right  as  a  matter  of  Justice  to 
aUow  the  examination  which  took  place  yesterday  to  p>ass 
without  permitting  us  completely  to  answer  it.  I  shall  try  to 
be  as  brief  as  possible,  but  this  relates  to  the  question  of  the 
allowance  of  an  exorbitant  fee. 

On  the  question  of  the  reading  of  the  letters,  I  say  likewise 
that  I  feel  that  I  would  be  neglecting  the  discharge  of  my 
duty  if  I  did  not  insist  on  proceeding,  and  much  as  I  should 
like  to  accept  the  suggestion  Just  made,  I  do  not  feel  that  I 
would  be  acting  with  the  courage  with  which  a  lawyer  should 
attempt  to  act  in  a  case  of  this  importance,  where  the  Court 
has  final  word,  without  appeal,  if  I  did  not  ask  permission  to 
proceed. 

I  say  that  the  charge  was  made,  not  only  by  direct,  lead- 
ing questions,  but  by  the  manner  in  which  the  questions 
were  asked — and  I  do  not  insinuate  against  it,  because  it 
was  ver>-  cleverly  done — that  this  gentleman  on  the  stand 
in  combination  with  the  Judge  and  with  other  persons,  had 
fomented  a  case.  The  word  "fomented"  was  used  all  the 
way  through,  and  the  charge  is  that  they  entered  into  a 
conspiracy. 

I  will  be  as  expeditious  as  I  po.ssibly  can,  but  I  know  of 
no  way  of  refuting  that  charge  but  by  showing  by  the  docu- 
mentary evidence  exactly  what  took  place,  what  was  in  the 
mind  of  this  gentleman,  what  was  in  the  mind  of  Mr. 
Sweeny,  and  what  was  in  the  minds  of  the  others  who  are 
charged  with  the  conspiracy. 

The  PRESIDING  OFFICER.  The  present  occupant  of 
the  chair  would  rule 

Mr.  WALSH  (of  counsel).     I  have  not  finished. 

The  PRESIDING  OFFICER.  That  the  examination  of 
the  witness  should  proceed,  and  that  the  witness  should  not 
take  time  to  examine  documents  at  length.  It  is  the  ruling 
of  the  Chair  at  this  time  that  the  examination  of  the  witness 
shall  proceed. 

Mr.  JOHNSON.  Mr.  President,  we  did  not  hear  the  ruling 
of  the  Chair. 

The  PRESIDING  OFFICER.  The  ruling  of  the  Chair  is 
that  the  examination  of  the  witness  shall  proceed. 

Mr.  JOHNSON.  In  the  manner  in  which  it  has  been 
attempted? 

The  PRESIDING  OFFICER.  There  Is  no  question  before 
the  Court  at  this  time. 

Mr.  JOHNSON.  May  I  be  permitted  to  make  a  remark 
at  this  point? 

Of  course,  we  are  all  in  sympathy  with  what  the  Senator 
from  Arkansas  has  said.  None  of  us  wishes  to  sit  here  longer 
than  we  have  to.  However,  the  implications  of  the  exam- 
ination of  yesterday  are  obvious  to  anyone  who  sat  here 
and  listened  to  that  examination.  Any  relevant  mode  of 
refutation — we  speak  now  not  of  an  absolute  refutation,  but 
any  relevant  mode  which  is  deemed  to  be  appropriate — 
may  be  presented  here  in  an  endeavor  to  reply  to  what 
was  presented  yesterday. 

As  I  understand  this  particular  proposition,  the  counsel 
for  the  respondent  presents  here  a  precis,  as  it  were;  that 
is,  he  presents  here  a  memorandum  setting  forth  all  the 
papers  filed  in  the  particular  case  which  is  before  us.  He 
Is  seeking  in  that  memorandum  merely  to  show  the  extent 
of  that  proceeding.  It  seems  to  me  that  that  is  a  greater 
timesaver  than  presenting  the  particular  documents  them- 
selves, and  it  may  answer  every  purpose  that  counsel  has  in 
mind. 

Mr.  McKELJAR.  Mr.  President,  may  I  make  a  sugges- 
tion? Why  cannot  counsel  agree  as  to  what  the  record 
shows,  and  let  it  be  put  in  the  record?  It  seems  to  me 
there  cannot  be  any  dispute  as  to  what  the  record  shows. 
I  think  able  counsel  on  either  side  could  make  an  agreement, 
and  if  the  statement  which  has  been  offered,  and  which  has 
been  shown  the  witness  is  an  accurate  statement  taken  from 
the  record,  counsel  on  both  sides  ought  to  agree  with  re- 
spect to  it,  and  save  an  immense  amount  of  time. 


Mr.  JOHNSON.  Mr.  President,  the  Senator  from  Ten-  ' 
nessee  was  not  here  when  a  copy  of  this  precis  was  handed  to 
the  managers  on  the  part  of  the  House.  It  is  in  their  hands 
now.  It  is  in  the  hands  of  the  witness.  As  I  have  followed 
the  proceedings  here,  it  strikes  me  that,  with  the  verity  of  the 
statement  established  by  the  witness,  we  are  through  with 
the  documents,  and  it  ought  not  to  take  any  particular  time 
to  complete  the  examination  now  in  progress. 

Mr.  ROBINSON.  Mr.  President,  I  merely  suggested  pri- 
marily that  the  Court  ought  not  to  be  required  to  sit  while 
the  witness  is  given  an  indefinite  length  of  time  to  examine 
a  memorandum.  We  certainly  are  entitled  to  proceed.  I 
am  not  trying  to  hurry  anybody;  but  are  we  to  sit  all  after- 
noon until  the  witness  can  review  notes  which  have  been 
handed  him?  I  thmk  the  Chair  has  properly  held  that  the 
examination  of  tlie  witness  should  proceed. 

Mr.  WALSH  (of  counsel).    May  I  make  a  statement,  Mr.  ' 
President?    I  know  that  you  would  not  cut  me  off,  and  I  had 
not  finished  what  I  was  saying  when  the  Presiding  OCBcer 
made  his  ruling.    May  I  be  permitted,  with  the  consent  of 
the  Court,  to  finish  what  I  had  to  say?  | 

The  PRESIDING  OFFICER.     You  may. 

Mr.  WALSH  (of  counsel » ,  I  was  going  to  say  that  the 
only  way  I  know  how  to  proceed  with  respect  to  the  question 
of  the  exorbitant  fee — and  I  have  the  right  to  proceed  in 
that  manner — is  to  take  out  the  documents  one  at  a  time 
and  ask  the  witness  whether  he  appeared  at  such  time  and 
place,  and  whether  he  prepared  the  papers,  and  then  epit- 
omize when  I  get  through  by  asking  him  how  much  of  his 
time  it  took  for  14  months  to  do  tho.se  things. 

In  order  to  try  to  make  it  short,  I  have  prepared  this 
memorandum.  I  was  asked  by  a  member  of  the  Court  ad- 
jacent to  the  counsel  table  whether  this  witness  had  seen  it. 
My  an-swer  was  that  this  witness  had  never  seen  this  memo- 
randum, because  it  was  a  big  job  to  complete  it.  I  tried 
to  get  it  done  a  week  ago,  and  I  have  been  probably  most 
of  that  time  trying  to  get  it  in  order.  My  idea  was,  in 
order  to  get  through,  that  I  would  ask  the  witness  to  look 
it  over,  and  if  the  Court  insists  on  it  I  will  ask  him  to 
pick  out  the  particular  proceedings  or  hearings  and  matters 
he  attended  to,  In  order  to  shorten  the  examination  of  the 
witness, 

I  did  not  raise  the  question  that  this  witness  was  one  who 
was  called  by  the  other  side.  We  allowed  the  managers 
on  the  part  of  the  House  to  cross-examine  him,  on  the 
theory,  of  course,  that  the  matter  was  of  such  moment, 
and  the  former  relations  of  this  gentleman  with  the  judge 
were  so  important,  that  they  ought  to  be  investigated  in 
the  very  best  possible  way  they  ccxild  be  investigated. 

Therefore  I  had  no  objection  to  the  cross-examination 
which  was  conducted;  but  I  do  claim  that  it  is  the  right  of 
this  man,  in  justice,  to  show  just  what  was  done  in  this 
case.  I  will  make  It  as  brief  as  possible.  Chxxlness  knows, 
I  do  not  want  to  stay  here  any  longer  than  necessary,  and 
I  know  it  would  be  very  foolish  for  me  to  go  through  a 
performance  before  a  practical  court  and  jury,  composed 
largely  of  lawyers,  and  do  anything  that  a  lawyer  ought 
not  to  do  in  the  Introduction  of  evidence,  not  only  as  to 
its  order  but  as  to  its  Integrity  and  substance. 

The  PRESIDING  OFFICER.  The  question  before  the 
Court  is  whether  the  witness  shall  be  permitted  time  to 
examine  at  length  the  memorandum  which  has  been  fur-  | 
nished  to  him.  The  witness  advises  the  Chair  It  will  prob- 
ably take  him  15  or  20  or  possibly  30  minutes  to  do  so. 
The  C^air  will  submit  the  question  to  the  Court.  [Putting 
the  question.]     The  noes  have  it. 

Mr.  CONNATjI.Y.  Mr.  President,  why  cannot  the  witness, 
when  the  Court  is  not  in  session,  have  exhibited  to  him  and 
looked  over  any  papers  about  which  counsel  afterward  de- 
sires to  interrogate  him?  Why  hold  the  Court  while  the 
witness  reads  something  which  he  could  have  read  last  night? 

The  PRESIDING  OFFICER.  The  Chair  is  of  the  opinion 
that  the  "noes"  are  in  the  majority.  The  counsel  for  the 
respondent  will  proceed. 

Mr.  WALSH  (of  counsel,  addressing  Mr.  Rankin).  Please 
give  me  the  list,  then.    That  is  my  only  recourse. 
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By  Ut.  WALSH  (ot  counsel) : 
Q.  I  will  ask  you  whether  or  not  you  prepared  this  paper 
entitieil  "Bill  of  complaint  for  foreclosure  of  trust  deed  or 
mortcige.  appointment  of  receiver,  and  other  relief." — A.  I 
preparid  that. 

Q.  ud  you  prepare  and  file  the  document  marked  "no. 
3".  bdM  Petition  for  Intervention  by  Eugenia  J  Schoppe? — 
A  I  prepared  that  with  the  assistance  of  Mr.  Metcalf.  I 
pared  the  bill  of  complaint  with  his  assistance, 
d  you  prepare  this  docviment  which  I  hand  you, 
No.  3".  entitled  m  this  case  "Petition  for  Intcrvcn- 
A.  H.  Hill"?— A  I  prepared  this. 
Ilask  you  whether  or  not  you  prepared  the  document 
ket  "4 ',  entitled  "Amendment  to  bill  of  complaint  for 
fovecloure  of  tr\ist  deed  or  mortgage,  appointment  of  re- 
ceiver, md  other  relief"? — ^A.  I  prepared  this  paper. 

Q  I  will  get  you  to  look  at  the  paper  which  I  now  hand 
you.  er  titled  E»etition  for  mtervention.  by  A.  W  Kirkland". 
and  aat  you  whether  or  not  you  prepared  that  paper? — A. 
I  prepared  this  paper. 

Q.  I  will  ask  you  whether  or  not  you  prepared  the  paper 
entitles  'Motion  to  grant  order  permitting  Intervention"  of 
A.  H.  Ilill.  Eugenia  J.  Schopps.  and  A.  W.  Kirkland?— A.  I 
draftMj  that. 

will   ask   you   at    this   point   whether   or   not.   with 

to  all  these  papers  I  have  asked  you  about  hereto- 

is  a  fact  or  not  a  fact  that  after  you  prepared  those 

you  went  to  court  and  had  them  granted — every  one 


Q.  I 


It 
orders 


Q   I 


ol  then? — A.  That  is  a  fact. 


will  ask  you  whether  you  prepared  document  no.  10. 


correct 
The 
witness 
others 
The 


done  sc 


ment? 


entitled  "Motion  for  appointment  of  receiver"? — A.  I  pre- 
pared  hat  motion. 

Q.  I  will  have  you  look  at  the  document  which  I  now  hand 
you.  narked  "No.  11".  entitled  "Bill  of  Intervener.  A.  W. 
Karklaiid.  for  foreclosure  of  trust  deed  and  mortgage",  signed 
by  botti  you  and  Mr.  Metcalf.  and  ask  you  whether  you 
prepared  that  or  Mr.  Metcalf  prepared  it,  or  both,  and 
whethc^  you  or  Mr.  Metcalf  or  both  presented  the  moUon 
to  the  court? 

Mr.  lONO.  Mr.  President.  I  ask  the  Chair  to  ask  cotinsel 
for  the  respondent,  in  view  of  the  fact  that  be  handed  the 
memoruidum  to  the  witness,  and  the  witness,  as  I  foUoved 
trim,  examined  two  or  three  pages  of  It.  whether  the  witness 
Is  readir  to  answer  respecting  the  two  or  three  pages  which 
he  did  lexaminc.  IX  he  says  that  he  did  **^— i*'*ir  tbem.  and 
that  he  Is  ready  to  answer  with  respect  to  ttaon  two  or  three 
pages,  t  would  pretermit  any  further  presentation  of  those 
matter  i  which  are  on  the  pages  referred  to  which  the  witness 
examired 

The  [PRESIDINa  OFFICER.  Counsel  has  heard  the  re- 
tpnttt 

Mr.  tVALSH  ^of  counseP.    The  witness  may  do  that.  If  I 
y  understand  the  request. 

PRESIDING  OFFICER.     The  document   which   the 

now  has  In  his  hand  is  a  little  larger  than  the 

That  Is  why  he  took  some  time  to  look  it  over. 

^TVESS.    I  do  not  understand. 

By  lyr.  WALSH  (of  counsel) 

Q.  y|)u  examined  two  or  three  pages  of  that:  and.  having 

is  that  sufBclent? 

Mr.  KINO.     No.  Mr.  President;  I  have  reference  to  the 

other  4«runient.     Will  r.he  Chair  pardon  me  for  one  mo- 

The  witness  examined  two  or  three  of  the  pages  of 


the  document  which  wa.s  handed  to  him;  and  it  is  my  sug- 
gestion that  the  witness  be  asked  if ,  as  to  the  pages  which  he 
tMBnin^d.  he  is  ready  tc  answer 

Mr.  WALSH  (of  counsel*.    There  has  been  a  suggestion 
made  h  ;re  which  I  win  be  very  glad  to  follow. 

Mr.  iJSHURST.     WIU  the  honorable  counsel  yield  to  me 
for  a  siggesUon'' 

Mr  \  rALSH  ( of  counsel) .    Certainly. 

Mr.  i  BHURST.     I  dejrre  merely  to  be  helpful  and  to  save 

Mfboaslble.     Would  the  honorable  counsel  agree  that  the 

have  opportunity  this  evening  to  examine  that  paper, 

tomorrow  when  he  may  take  the  witness  stand  he 


so  that 


can  test  Ify  as  to  the  various  matters?    Obviously  the  witness 


would  require  an  hour  or  so  to  examine  It.  and  the  learned 
counsel  and  the  learned  managers  could  go  ahead  with  other 
witnesses  meanwhile.     Is  there  any  objection  to  that? 

Mr.  W.\LSH  (of  counsel*.     We  adopt  the  suggestion. 

Mr.  ASHURST.  I  suggest— I  doubt  that  I  have  the  right 
to  do  so  under  the  rule,  but  I  ask  to  be  allowed  to  do  so — that 
the  paper  be  given  to  the  witness  so  that  he  may  have  it  this 
evening  for  as  long  as  he  wishes  and  examine  it.  and  when 
the  attorneys  for  respondent  desire  they  may  recall  him 
for  further  examination  on  this  or  any  other  pomt. 

Mr.  WALSH  (of  counsel) .  I  will  agree  to  do  that  to  expe- 
dite the  matter,  although  it  Is  a  little  diflBcult. 

Mr.  Manager  SUMNERS.  May  I  venture  another  sugges- 
tion which  I  hope  will  be  helpful?  The  managers  on  the 
part  of  the  House  will  agree  that  each  of  those  papers  listed 
In  the  schedule  there  are  all  papers  that  have  been  filed  In 
this  case.  That  is  all  counsel  is  trying  to  prove  by  this  wit- 
ness. I  assume,  although  I  do  not  know  and  may  not  under- 
stand the  object.  All  we  ask  Is  that  the  witness  indicate  on 
the  list  of  documents  those  that  the  witness  himself  prepared. 
We  will  agree  that  they  have  all  been  filed  in  this  case. 

Mr.  WALSH  (of  counsel).  That  would  not  do  for  this 
reason:  The  very  next  paper  that  we  come  to  is  merely  an 
appraisal,  but  we  have  a  right  to  know  what  he  did  about 
that  appraisal.  Did  he  go  over  the  appraisal?  It  is  a  very 
important  matter.  I  am  going  to  adopt  the  suggestion  of 
the  member  of  the  Court  who  made  the  suggestion  as  to 
withholding  these  papers  this  evening,  and  having  the  wit- 
ness examine  them. 

The  WITNESS.  I  did  not  answer  your  question  with  ref- 
erence to  this  paper. 

By  Mr.  WALSH  (of  counsel)  : 

Q.  Did  you  hear  the  agreement  that  was  made  here? — 
A.  Yes;  but  this  paper  was  in  my  hand,  and  you  had  asked 
me  a  question.    Shall  I  answer  it? 

Q.  Yes.  The  witness  may  answer  that  question.  I  take  It. 
Mr.  President. 

A.  This  amendment  or  bill  of  intervention  was  prepared 
by  Mr.  Metcalf  and  by  me. 

Mr.  WALSH  (Of  counsel).  The  witness  may  step  aside 
until  tomorrow  morning,  and  the  managers  may  call  their 
next  witness. 

Mr.  ASHURST.  Mr.  President.  I  want  it  distinctly  under- 
stood that  the  learned  counsel  may  recall  this  witness 

Mr.  ROBINSON.     That  Is  understood. 

Mr.  ASHURST.    Very  well 

The  PRESIDING  OFFICER.  The  managers  on  the  part 
of  the  House  will  call  their  next  witness. 

The  nMiMgers  on  the  part  of  the  House  called  Bert  E. 
Holland. 

BODCT  KXAMTMATtOir  OT  BOT  B.   ROLLAWD 

Bert  E.  Holland,  having  been  duly  sworn,  was  examined, 
and  testified  as  follows: 

By  Mr   Manager  SLTMNERS: 

Q.  Judge  Holland,  for  the  purpose  of  expediting  your  ex- 
amination. I  am  going  to  venture  to  make  the  statement  that 
jrou  are  Bert  E.  Holland:  that  your  residence  is  in  Boston. 
Mass.;  that  you  are  a  lawyer;  that  you  were  one  of  the 
trustees  who  had  control  of  the  bonds  in  the  Whitehall 
Hotel  Co.  to  the  amount  of  $50,000;  that  you  were  corre- 
sponded with  by  Mr.  Sweeny;  and.  as  a  result  of  a  series  of 
correspondence,  you  authorized  Mr.  Rankin,  of  Miami.  Fla.. 
and  an  associate  to  Institute  litigation  for  the  foreclosure,  in 
behalf  of  your  client,  of  the  first  mortgage,  or  that  part  of 
the  first  mortgage  represented  by  this  $50,000  worth  of 
bonds     Is  that  correct? — A.  Th&t  is  correct. 

Q.  Coming  down  to  the  time  when  you  appeared  at  Miami, 
Fla.,  at  the  court  of  Judge  Halsted  L.  Rittcr,  will  you  state 
to  the  Court  what  transpired — and  I  direct  your  attention 
first  to  your  contact  with  and  your  statement  to  Mr  Ran- 
kle?— A.  I  think  It  was  on  a  Monday  morning  that  I  met 
Mr.  Rankin  in  the  courthouse  corridor  with.  I  believe,  Mr. 
Metcalf.  I  was  introduced  by  Mr.  Fordham.  That  was  the 
first  tune  that  I  hai  ever  met  tdr.  Rankin.  Our  conversa- 
tion. In  substance,  was  this:  That  I  was  one  erf  the  parties 
plaintiff  in  the  action  of  the  Sugden  trustees  against  the 
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Whitehall  Building  L  Operating  Co.;  that  I  was  there  in 
IJerson  and  had  authority  to  act  for  the  other  cotrustee;  that 
I  desired  to  appear  for  myself  and  did  not  want  his  services 
longer;  that  I  desired  hLs  bill.  I  think  that  he  then  stated 
that  he  thought  I  was  making  a  mistake  in  doing  that.  We 
then  went  into  the  courtroom.    Do  you  wish  me  to  proceed? 

Q.  I  do,  if  you  please.— A.  My  memory  is  that  the  matter 
of  a  motion  for  a  receivership  was  taken  up  by  the  court. 

Q.  That  is,  a  rer^eivership  in  the  Whitehall  Hotel  mat- 
ter?—A.  Yes;  that  either  Mr.  Rankin  or  Mr.  Metcalf  started 
in  on  that  matter  of  a  motion  for  a  receivership.  I  think 
Mr.  Bowen.  of  Shutts  &  Bowen.  then  stated  to  the  court  that 
I  was  present  from  Boston,  and  he  asked  the  court  to  indulge 
me  while  I  could  make  a  few  remarks.  I  then  stated  to  the 
court  that  I  was  there  in  person:  that  I  desired  to  take 
charge  of  the  matter  myself,  acting  for  myself  and  my  co- 
trustees; that  we  did  not  want  the  matter  in  court,  or,  if 
in  court,  we  wanted  it  stopped  there.  My  memory  is  that 
the  judge  said  that  we  were  already  m  court;  that  he  knew 
this  situation,  he  knew  the  property,  and  had  for  some  time, 
and  that  he  felt  that  a  receiver  .should  be  appointed  to  take 
charge  of  the  property.  I  said  that  I  was  there  to  a.sk  that 
a  receiver  be  not  appointed  on  account  of  the  expense  that 
would  be  incurred.  I  think  then — I  am  not  certain,  but  I 
believe  that  then,  or  possibly  when  I  said  I  wished  the  mat- 
ter to  stand,  Judge  Ritter  said  that  he  did  not  like  the  idea 
of  people  coming  from  out  the  State,  coming  into  court  in 
Plonda.  starting  proceedings,  and  then  trymg  to  have  them 
dismissed;  that  in  this  particular  instance  he  felt  that  a 
receiver  should  be  appointed,  that  he  had  in  mind  the  prop- 
erty, and  that  he  should  appoint  a  receiver.  I  think  that, 
in  substance,  is  what  was  said  between  Judge  Ritter  and 
myself. 

Q.  Mr.  Holland,  to  refresh  your  memory,  was  there  any- 
thing said  by  Judge  Ritter,  in  inquiry  by  Judge  Ritter,  as 
to  whether  or  not  or  what  influence  prompted  you  to  appear 
in  the  court  asking  for  withdrawal  of  the  suit,  or  whatever 
you  did  ask? — A.  I  have  nothing  of  that  in  my  memory. 

Mr.  Manager  SUMNERS.     Take  the  witness. 

CEC)SS  -  EX  A  M I N  ATI  O  N 

By  Mr    WALSH  (of  counsel)  : 

Q.  Mr.  Holland,  did  you  visit  Mr.  Martin  Sweeny  on  or 
about  October  3.  1929?— A.  I  did. 

Q  Had  you  had  a  telephone  conversation  with  him  prior 
to  that  time?— A    I  think  I  liad  had. 

Q  Was  there  an  exchange  of  wires  before  you  came 
there? — A.  I  think  in  telegrams;  yes. 

Q.  It  was  an  arranged  meeting? — A.  Yes. 

Q    That  was  about  the  Whitehall  matter?— A.  Yes. 

Q.  Did  Mr.  Sweeny  tell  you  the  mterest  he  had  in  It, 
the  history-  of  it,  what  he  had  done  in  it,  and  what  his 
Interest  was  in  seeing  you  about  it? — A.  Some. 

Q.  Where  did  you  meet  Mr.  Sweenj-? — A.  At  the  Berk- 
shire.  I  think;  his  hotel. 

Q.  Had  you  connected  with  anybody  else  in  this  matter 
at  all  except  having  an  exchange  of  correspondence  with  the 
trustee  in  bankruptcy.  Mr.  Walter  S.  Richardson,  at  that 
time? — A.  Had  I  had  correspondence  or  connection  with 
anyone  else  aside  from  Walter  S.  Richardson  up  to  that 
time? 

Q.  Yes.  sir. — A.  I  had  not. 

Q.  So  the  only  ones  you  had  had  any  communication  with, 
either  verbally  or  by  any  other  means,  were  Walter  S.  Rich- 
ardscn  and  Martin  Sweeny.    Is  that  correct? — A,  Yes. 

Q.  You  began  the  correspondence,  did  you  not,  by  writ- 
ing to  Walter  S.  Richaid.son  in  March  of  that  year? — 
A.  The  first  letter  sent  was  sent  to  the  trustee  in  bank- 
ruptcy of  the  Whitehall  Building  L  Op>erating  Co.,  and  we 
received  a  reply  from  Walter  S.  Richardson,  trustee. 

Q.  You  had  certain  inquiries  to  make  as  to  how  the  propv- 
erty  was  being  handled  so  far  as  meeting  obligations  of  the 
trust  deed  were  concerned,  had  you  not? — A.  Yes. 

Q.  He  answered  your  letter? — A.  He  did 

Q.  How  many  letters  would  you  say  you  had  from  Mr. 
Richardson? — A.  Three  or  four. 

Q.  Have  you  the  letters  with  you? — A.  I  have. 


Q.  Will  you  please  let  me  look  at  them?— A.  That  is,  I 
say  I  have  the  letters  of  Mr.  Richardson.  I  have  the  copies 
of  the  letters  I  sent  him. 

Q.  That  completes  it.  Will  you  kindly  let  me  look  at 
them? — A.  Yes  (handing  counsel  a  file  of  papers]. 

Q.  I  see  you  have  here  a  letter  of  June  3,  1929.  from 
Walter  S.  Richardson,  trtistee.  Are  you  familiar  with 
that?— A.  Yes. 

Q.  This  letter  reads  as  follows,  and  I  am  leaving  out  those 
which  went  before  that,  if  I  may,  and  read  this  one: 

In  reply  to  your  letter  of  May  23,  I  wish  to  advise  that  I  have 
handed  your  letter  to  the  auditors  and  have  requested  them  to 
furnish  you  the  information  at  their  earliest  convenience,  if  they 
have  sufficient  information  before  them  to  gather  tins  for  you.  I 
would  like  to  advise  that  the  secured  creditors  made  a  compromise 
settlement  with  the  unsecured  creditors  whereby  the  unsecured 
creditors  get  10  percent  on  their  claims  in  full  settlement  thereof, 
and  the  balance  of  the  money,  after  paying  administration  ex- 
pen.ses  of  the  bankrupt,  will  be  turned  over" to  the  secured  creditors. 
I  also  wish  to  advise  that  Mr.  Moore,  of  the  American  Bond  & 
Mortgage  Co.,  brought  foreclosure  proceedings  on  the  third  mort- 
gage, which  amounts  to  $60,000  and  interest,  etc.  He  Is  to  sell  the 
property  today  at  11  o'clock.  You  appreciate  the  fact  that  I  am 
trustee  for  all  the  creditors  and  would  not  care  to  become  active 
in  behalf  of  any  one  or  group  of  creditors.  However.  I  would  sug- 
gest that  you  write  Metcalf  &.  Hlatt.  Harvey  Building,  West  Palm 
Beach,  furnishing  them  with  a  list  of  the  iionds  held  by  you  and 
your  clients  and  any  other  information  that  you  would  thinJt 
they  would  need  in  cooperating  with  you  in  behalf  of  your  clients. 
I  am  very  friendly  with  this  firm,  and  will  be  glad  to  cooperate 
with  them  In  this  matter.  I  understand  that  other  bondholders 
have  taken  this  matter  up  with  this  firm. 
Yours  very  truly, 

Walter  S.  Richakdson,  Trustee. 

Q.  You  remember  getting  that  letter,  do  you? — A.  I  do, 

Q.  And  you  answered  the  letter? — A.  I  am  not  certain.  I 
think  that  is  the  last  letter. 

Q.  Yes;  I  notice  that  you  did  not,  Mr.  Holland.  That  was 
on  June  3.  Did  you  make  any  further  inquiry  into  the  mat- 
ter as  to  the  condition  of  that  property  upon  which  you  held 
these  bonds? — A.  Not  from  then  until  I  met  Mr.  Sweeny. 

Q.  You  knew  the  bonds  were  in  default,  did  you  not? — 
A.  We 

Q.  Did  you  know  it? — A.  I  do  not  think  so. 

Q.  Did  you  not  know  that  the  bonds  had  been  in  default 
since  the  middle  of  the  year  1928,  and  that  the  trustee  had 
not  made  any  move  to  protect  the  first  bondholders? — A.  I 
do  not  think  that  I  individually  did. 

Q.  Did  you  know  that  there  was  a  second  mortgage  and  a 
third  mortgage  on  that  property  following  yours — junior 
mortgages? — A.  Not  until  later. 

Q.  What  time  did  you  find  it  out? — A.  It  was  substantially 
later. 

Q.  Yes;   how  late? — A.  And  the  reason 

Q.  No;  not  the  reas<xi;  just  how  late  it  was,  first,  Mr.  Hol- 
land. We  are  all  trying  to  save  time. — A.  Thank  you.  I 
think  it  was — oh,  6  months  or  so  later. 

Q.  You  knew  when  you  got  the  letter  from  Mr,  Richard- 
son, did  you  not,  that  there  was  a  third  mortgage  on  the 
prop>erty,  and  it  was  being  foreclosed  that  day,  and  the 
third  mortgage  amounted  to  $60,000? — A.  I  did. 

Q.  After  you  got  that,  did  you  make  any  further  inquiry 
yourself? — A.  Not  until  later. 

Q.  Did  you  make  any  inquiry  before  you  saw  Mr.  Martin 
Sweeny? — A.  I  do  not  think  so. 

Q.  That  was  the  first  time  that  you  ever  heard  the  name 
of  the  lawyers  there,  was  it  not — Metcalf  ii  Hiatt? — A.  I 
think  so. 

Q.  You  had  no  knowledge  of  it,  and  nobody  suggested  any- 
body as  a  lawyer  prior  to  that  time? — A.  I  tliink  that  is 
right. 

Q.  I  wi.sh  you  would  briefly  relate  the  conversation  you 
had  with  Mr.  Martin  Sweeny  on  the  3d  day  of  October 
1929. — A.  I  met  Mr.  Sweeny  in  the  morning  of  that  day  at 
his  hotel  and  talked  with  him  in  regard  to  the  matter,  he 
saying  that  he  understood  we  had,  or  the  trustees  or  the 
Sugdens,  I  believe  he  said,  had  substantial  holdings  in 
Whitehall.  He  asked  me  the  amount.  I  told  him.  I  think 
he  said  that  it  was  necessary  to  have  that  amount  of  bonds 
In  order  to  be  able   to  start  foreclosure  proceedings,  and 
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property  had  been  hUMDad  tagr  him  aod  lilr.  Bemia 
for  A  yea  r  or  two:  that  with  tha  Moara  In  charfe  there  wm 
nothing  puit  would  come  to  the  flrst-mortfage  bondhokieni, 
for  that  reaaon  be  felt.  niUMtiil  to  ae.  ttet  the 
to  do  was  to  start  foreetaiow  iw'oiimrtlngi  bqr  the 
bondholder*. 

Q.  PrWir  to  that,  had  you  coauoMikated  with  Harold 
Moore,  t  le  trustee?— A.  I  think  up  to  that  tune  I  never  had 
SMi  Hai  lid  Moore. 

Q.  Hail  you  asJted  Harcld  Moore  to  perform  his  duty  a« 
trustee,  hose  bonds  belxis  In  default  for  a  year  or  more,  and 
to  brmcl  proceedmcs? — A.  I  think  I  had  not  met  or  corre- 
^pldaa  kith  Harold  Moore. 

Q.  Wmle  you  were  to  Mr.  Sween^r's  ofllce  did  you  write  a 
letter  to>Mr  Rankin? — A  Tes:  sobaaquent  to  a  letter  sent 
or  writl«<i  to  Mpua.1T  li  lUitt. 

Q  la  t^  Mffoair  letter  ui  here"*  — A  Thf'  copy  of  the  letter 
Is  there. '    It  ha,s  written  on  It  "superseded  by" 

Q    Will  y<x.   be  lL;nd  ItTBtt*  to  indurate  it? 

Mr  C0VN"11  Y  Mr.  President ,  I  desire  to  propound  the 
qxiestirTi  whjrh  I  ■wnd  to  the  desk 

The  ?TIEFIDLNQ  OFFICER.  The  clerk  will  read  the 
<]ue!n.o(i$ 

Ttyr  C^ief  Clerk  read  the  first  question  propounded  by  Mr 
CormAUJ(T.  as  foOovs: 

wn^n     ■mftrrm,  and  IMW  dM  yoW  •rrpir'^    Rarktr:    -w   'y  ry^r   aCtor- 

A  WejU.  as  to  when  I  did  that.  It  was  Octobrr  3.  When  I 
wa«  ml  Mr   •wosBT's  oOes.    Iliat  Ls  where 

IIm-  tth;--?  Clerk  read  the  tecond  qiiestion  propounded  by 
Mr    CuHl:«\:Lr     as  folkiv^  . 

Wbat  fr-  temu  at  ntch  MnplafaMOt.  If  sayt 

M'  ciJSSMi.Y     Mr  Prasirtwir.  to  ordsr  to  m 
BOiuKu-at  picture  oi  ihm  matter.  I  wMh  to  hayo  tba 
start  oujc   a:  the  I'l'— fc»|    and  dsCail  Ju5t  what 
and  tell  I  us  where  it  happened — m  Ptonda.  New  York.  Bos- 
ton. or^QHth  America. 

The  ntlSIDINa  OFFICER.  The  clerk  will  again  read 
the  quenlon  to  the  witness^ 

The  QUef  Clerk  reread  the  second  question  propounded  by 
Mr   CoiiMALLT,  as  follows 

Wbat  1  mn  tiie  terms  at  aiKli  employment.  IX  aayf 

A  W(ll.  those  sUted.  I  think.  In  the  leUer  of  October  3  to 
b<^th  Mi^  Metealf  and  to  Mr.  Rankin 

The  ^hi«*f  Clsrk  md  Am  third  question  propounded  by 

Mr.  Coi4i«AU.T,  as  follows: 

Prtbr  lo  atlng  of  aalt.  dtet  ym  or  not  dtrvct  Rankin  noS  to 
flis  saitrj 

A.  wiu.  I  sent  a  telegram  October  10  asking  Rankin  not 

to  file  «iiit    but  I  caruiot  tell  the  time  of  day,  because  It  Is 
not  on  dhe  copy  of  the  telegram  which  I  had. 

By  m.  WALSH  •  of  counsel  > : 

Q    So  after  you  talked  with  Mr    Sweer.y    did  you  write  a 
letter    t<)    the.*v<    Rer.rlemen'* — A.  We    i-.r".      ir    I    did.    In    Mr 
8w^>er,y>  afllce,  ar.d  by  using  his  .serr •■%»..". 

Q.  I  4m  gnint?  'o  read  you  this  letter  now  and  *.'\k  you  If 
this  waa  the  letter  through  which  you  employed  Mr  Rankin'' 
You  hA4!  »{otten  the  Hiatt  name  from  the  trustee  In  t)ank- 
ruptry   had  you  not? — A.  Yes. 

W  A.;k1  dul  vou  have  that  letter  with  you  when  you  went 
to  see  Mr    Sweeny  *»— A  Yea. 

Q    Niw   I  will  ask   you   If   you   wrote   this   letter   to   Mr. 


ttxs'  I  r«pr««ent  aonve  ot  the  holderB  and  uwueia  of  the 
WhttaiMUl  BuDdtng  *  Operating  Oo  bonds  oo  wtiieh  Uwlr  1bi 
baa  r«ini  Ined  unpaid  for  more  than  a  year,  and  at  the 
of  WalWr  ft-  KlchardBon.  of  your  city,  wtth  wbom  I  have  had 
X  am  winrting  you  the  numben  axul  denominations 


Did  ypu  so  send  them  the  numbers  and  denominations? — 
tte  Mttcr  was  sent,  a  list  was  sent  of  the  num- 


ana 


The  bciuli  w*  DOC  purehsMd  by  me  but  w«e  delivered 
two  othar  partlaa  ••  tniateaa  in  Qve  diilerent 
which   tJte    benefldarle*    are   ail   realdenta   o<   Boaton. 


tbe  other  trustees  and  myself  would  like  to  have  the  proper  steps 
taken  for  a  petition  to  be  filed  In  the  proper  Federal  court  so 
ttiaS.  tt  pomlble.  a  setf-appotlrtsd  boodhotdera'  eanasBtttee  may  be 
appalaled  by  the  court,  aad  tfeat  the  necessary  alsps  be  taken  to 
tnctiCute  forecioeure  proceedings  Unmedlateiy  In  favor  oi  the 
holders  of  the  first -mortgage  bonds.  A  list  of  the  numbers  and 
denomtnatkies  of  these  bonds  Is  herewith  attached,  and  upon 
advice  from  yoor  o^ee  we  shal  be  please  a  to  deposit  theee  at  the 
Ptrst  Ifattooal  Bank  at  Fataa  Beach.  Fla..  for  use  ae  you  deem  beat. 

I  am  taking  these  steps  having  in  mind  that  It  U  the  ■eaaoa 
of  the  year  when  this  property  ought  to  be  put  in  shape  for  the 
conning  winter. 

I  ahall  be  oMt^sd  if  you  vUl  keep  me  fully  Informed  al  the 
proceedings  taken  In  this  matter  by  writing  me  at  my  oAoe  at  73 
TremoQt  Street.   B«^>«ton. 


Prior  to  the  sending  of  that  letter  did  you  discvBs  with 
Mr  Sweeny,  or  did  Mr.  Sweeny  tell  you.  what  his  inLer»«f:t 
w!i.>  in  this  profwrty.  and  what  his  connecuou  with  it  h^ul 
been  throughout  the  years? — A.  Yea. 

Q  He  told  you.  did  he  not.  that  he.  Mr  BemLs  and  Mr. 
Singer  had  txxight  that  property  ongiiiaJly  for  MJT.OOOV  — 
A  I  am  TUM  sure  of  that 

Q  But  he  told  you  that  they  had  Nought  it  and  that  ther. 
through  the  Amer.car;  B«)nd  It  Mortgage  Co  wh:ch  ftn;uir»M 
It.  had  BOde  the»»'  \&.r\if  iniprovenifi,t.<i  and  eniargerrenU  of 
the  building,  did  he  rvjf — A    I  am  not  sure  of  that 

Q.  Do  you  »ay  tl.af  he  told  you  thaf  he  had  had  nffm*-ih:r.t 
to  do  wUh  It  lor  A  year  or  two^ — A    Yes.   lor  a  couple  of 


Q.  Did  be  not  ten  you  that  he  had  nomf  thing  to  dn  with 
tt  fron  the  first  tim''  i'  waA  iipmrtl  eji  a  hot^l  after  it 
oeaaed  to  be  the  r.-^'  iTice  of  Mr  Flakier? — A.  X  am  not 
certain. 

Q.  But  you  are  certain  that  he  did  in  a  genenU  wajr  tell 
you  his  connection  with  tt?— A.  Yes. 

Q  Ehd  he  tell  you  that  he  managed  It  right  down  to  that 
time  for  every  season?— A.  Yes;  for  a  couple  of  years. 

Q.  Did  you  return  directly  to  Boston  after  your  inter- 
Tlew  with  Mr.  Sweeny'— A  No;  I  had  the  Interview  with 
Mr   8weeny.  as  T  said  a  moment  ago,  In  the  morning. 

Q   Yes.  sir. — A.  He  gave  me  a  letter 

Q.  Yes,  sir. — A.  In  substance  telling  me  what  he  wished 
done,  and  he  gave  me  also  a  list  of  other  gentlemen  whom 
he  suggested  as  a  bondholders'  committee. 

Q.  Aoytlitat  rise?— A.  Yes;  be  said  while  I  was  there  that 
he  was  not  certain  whether  we  should  send  the  letter  to 
Meteatf  4  Hlatt  or  to  someone  else,  and  while  I  was  there — 
this  was  in  the  evening — he  telephoned  someone  who  I  think 
was  Mr.  Richardson. 

Q  Did  you  hear  him  telephone? — A.  I  heard  him;  I  was 
right  at  the  desk. 

Q.  Dkl  he  say  "Mr.  Richardson"?  I  am  not  nnmliiinliifl: 
tt.  Do  you  know  whether  he  telephoned  Mr.  RldMrdKn?— 
A  I  cannot  tell  you. 

Q.  Very  well.  Go  ahead —A  Thfi.  he  in  d  *ri  write  this 
letter,  to  write  Mr  Rankin,  ani'.  w  wn>u  Mi  Rankin,  in 
substance  copjring  the  letter  I  had  dictated. 

Q  D.d  he  detail  the  connection  Mr  BemL«;  had  with  him 
and  had  with  the  operation  of  this  hotel.  Mr  H  E.  Beniis?— 
A.  Yes. 

Q  !V)  yoa  were  thormighly  advised  of  his  interest  and 
Mr    Bemls*  tnCerest  to  this  matter^— A    Yes 

Q.  I  will  take  a  little  short  cut.  Martin  Sweeny  is  still 
operating  that  hotel.  Is  he  not? — A    I  undenrtand  so 

Q.  He  has  operated  It  from  the  day  it  went  into  business 
of  tjeirig  a  hotel  down  to  the  present  time? — A.  I  do  not 
know  that. 

Q.  You  do  not  know  that.  All  right.  You  say  that  after 
writing  this  letter  you  sent  a  wire  to  Mr.  Rankin — the  wire 
has  been  introduced  here,  so  we  will  not  po  into  that — telling 
him  not  to  file  the  suit.  You  say  you  did  not  see  the  time 
of  the  telegram,  you  Just  had  a  copy  of  the  telegram' — A. 
Yes;  I  had  a  copy  of  the  telegram. 

Q  We  have  mtroduced  the  original  here,  so  I  am  not 
going  to  question  you  about  it.  except  to  say  that  It  shows 
it  was  sent  at  4  45  and  received  at  Palm  Beach  at  5:05 — A- 
I  do  not  luiow  that. 

Mr.  CO^fNALLY.  Mr.  President.  I  send  a  question  to  the 
desk  which  I  should  like  to  have  answered. 
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The  FRESrorNG  OFFICER.  The  clerk  will  read  the 
question. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
CoNNALLY.  as  foUows: 

Did  you  have  any  agreement  with  Rankin  at>out  a  fee,  and  if  so, 
what  was  It? 

A.  I  had  no  agreement  with  Mr.  Rankin  except  what  wsis 
stated  in  the  letter  of  October  3. 

Mr.  MINTON.  Mr.  President,  I  send  a  question  to  the 
desk. 

Tlie  PRESIDING  OFFICER.  The  clerk  will  read  the 
question. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
Mlnton.  as  follows: 

Who  suggested  the  employment  of  Rankin,  and  why? 

A.  Mr.  Sweeny  was  the  man  who  gave  me  Mr.  Rankin's 
name  and  It  was  given  to  me  that  evening  of  October  3 
when  I  w:i.s  at  Mr.  Sweeny'.s  office. 

Mr  MI>rTON  Mr.  President,  the  witness  does  not  answer 
the  last  part  of  the  question.  I  want  to  know  whether  there 
wa.s  any  rea.'wn  why  Rankin  was  .suRKCsted 

Tlie  PRE8IDINO  OFFICER.  The  clerk  will  read  the 
question  again. 

The  Chief  Clerk  again  read  the  question  propounded  by 
Mr    Mimnn    a.*  fDllowi 

Who  suy.gfdtrd   till?  fiiip;    > mrnl  r/t  iiankin.  and  why? 

A    Mr    Hw«*eny  suggerted  the  emplf^ment  of  Mr    Rankin. 

and  my  memory  is  that  he  wa*  »UKK«*»ti-d  bi'canh*;  he  was  at 
Palm  Bearh  and.  a*  I  underht<xxl,  hift  name  wa*  hUggehted 
by  Mr    RuhardAon, 

By  Mr    WALSH   '  of  counsel): 

Q  Where  did  you  go  after  you  left  New  York?— A.  On  the 
evening  of  October  3? 

Q.  Yes;  on  the  evening  of  October  3. — A.  I  returned  to 
Boston. 

Q.  What  time  did  you  get  back  to  Boston  the  next  day? 
Were  you  there  on  the  4th?— A.  Yes. 

Mr  CONNALLY  Mr  President.  I  send  a  question  to  the 
desk  which  I  should  like  to  have  asked. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
question. 

The  Chief  Clerk  read  the  question  propoimded  by  Mr. 
CoNNALLY,  as  foUows: 

Did  Sweeny  suggest  that  RanJtln  had  influence  with  the  court? 

A.  I  do  not  remember  that  he  did. 

By  Mr.  WALSH  (of  counsel) : 

Q.  You  are  a  lawyer  yourself? — A.  Yes,  sir. 

Q.  You  knew  that  when  you  employed  counsel,  unless  the 
fee  was  paid  out  of  the  corpus  of  the  estate,  you  would  be 
liable  for  a  reasonable  fee,  did  you  not? — A.  Yes,  sir. 

Q.  There  was  no  suggestion  that  there  was  not  to  be  a  fee, 
was  there? — A.  No,  sir. 

Q.  You  went  to  Chicago  aiterward,  did  you  not?— A.  Yes. 

Q.  Did  you  discuss  this  matter  with  anyone  after  you  re- 
turned to  Boston?— A.  Yes,  sir. 

Q.  On  the  4th?— A.  No;  I  do  not  know  that  I  did  on 
the  4th? 

Q.  What  did  you  next  do  in  connection  with  the  mat- 
ter?— A.  I  talked  with  my  associate,  Mr.  Johnson. 

Q.  You  were  trustee  for  $50  000   of   the   bonds?— A.  Yes. 

Q.  We  might  call  those,  might  we  not.  for  convenience 
here,  the  Sugden  bonds?— A.  Yes;  on  Whitehall. 

Q.  To  whom  did  you  next  talk  in  coruiection  with  this 
matter  of  the  bonds  you  held  on  the  Whitehall  property?— 
A.  I  talked  with  Mr.  Johnson,  my  associate. 

Q.  Another  attorney  in  Boston?— A.  Yes;  associated  with 
me. 

Q.  Who  was  the  next  one?— A.  I  think  I  also  talked  with 
Mr.  Sugden,  one  of  the  beneficiaries  imder  the  trust. 

Q.  I  am  trying  to  get  at  when  you  first  received  any  com- 
munication from  the  city  of  Chicago,  if  you  did  receive  any 
commimication. — A.  When  my  associate  returned  from  his 
home,  which  was  in  Illinois,  he  came  through  Chicago. 

Q.  Mr.  Johnson?— A.  Yes. 


Q.  What  date  was  that,  please? — A.  I  think  the  8th  or  9th. 
Q.  The  8th  or  9th  day  of  October?— A.  Yes. 
Q.  Did  you  then  go  to  Chicago?— A.  Yes,  sir;    with  Mr. 
Johnson,  later. 

Q.  What  time  did  you  arrive  there?— A.  I  think  we  ar- 
rived there — I  think  it  was  the  11th,  although  I  am  not 
sure. 

Q.  Did  you  find  out  when  you  arrived  in  Chicago  that  the 
American  Bond  &  Mortgage  Co.  had  been  taken  over  by 
a  committee  of  bankers,  and  that  they  could  not  pay  the 
sum  of  about  two  and  a  half  million  dollars? — A.  No. 

Q.  Was  a  bondholders'  committee  created  while  you  were 
there?— A.  I  am  not  certain  as  to  that.  My  memory  is  that 
while  I  was  in  Chicago,  parties  left  Chicago  for  New  York 
on  the  matter  of  forming  a  bondholders'  committee  for  the 
first-mortgage   bonds. 

Q.  And  what  was  the  date  of  that? — A.  I  cannot  tell  you. 
Q.  You  say  it  was  either  the  10th  or  the  11th.  Was  it,  or 
was  it  not,  on  the  same  date  that  you  sent  the  telegram 
asking  Mr.  Rankin  not  to  proceed  with  the  case? — A.  I  think 
the  telegram  suggesting  to  Mr  Rankin  that  he  rea.se  pro- 
ceeding with  the  case — that  is,  not  to  enter  suU^ — was  before 
I  left  Boston. 

Q.  Was  Mr.  Johnson  in  Chicago  at  that  time''— A    Hr  was. 

Q    And  was  he  communicating  with  you  by  telephone?— 

A.  No      Pardon   me—Mr    Johnwin   had   returned,  as  X  sajr, 

I  think  about  the  11th.  and  later  Mr  John'^on  and  I  went  to 

Chicago. 

Q.  Upon  what  date  did  you  get  to  Chica«o?— A,  I  think 
it  wa«  the  11th  or  12lh. 

Q  Did  you  remain  In  Chicago  foi  the  balance  of  that 
month''— A    No. 

Q.  How  long  did  you  stay  there  "J- A  I  cannot  tell  you 
the  number  of  days.  It  was  a  few  days.  I  was  there,  as  Z 
remember,  on  the  14th  to  the  IGth  of  October. 

Q.  Was  a  t>ondholders*  committee  organized  there  in  Chi- 
cago''—A.  I  am  not  certain  of  that. 

Q.  Were  you  present  at  a  bondholders'  committee  In  Chi- 
cago representing  the  Sugden  InteresUs''— A.  Not  then. 

Q.  Were  you  there  subsequently  at  a  meeting  of  the  bond- 
holders' committee  representing  the  Sugden  interests?— A, 
Yes,  sir. 

Q.  Did  you   go  there  for  the  purpose  of   attending  that 
meeting?— A.  At  this  time? 
Q.  Yes. — A.  No. 

Q.  Was  the  committee  organized  before  you  got  there?— 
A.  I  do  not  know. 

Q.  Did  you  attend  the  first  meeting  of  that  committee'' — 
A.  No.  I  am  not  certain  of  that.  I  attended  a  meeting  of 
the  bondholders'  committee  just  prior  to  my  going  to  Miami; 
and  I  got  there.  I  think,  the  26th  or  27th. 

Q.  As  a  matter  of  fact,  the  bondholders'  committee  in 
Chicago  was  organized  on  the  24th  day  of  October  1929. 
was  it  not? — A.  I  think  so. 

Q.  And    you    attended    the    first    meeting?— A.  I    do    not 
know  whether  I   attended   the  first  meeting.     I  may  have. 
Mr.  BACHMAN.     Mr.  President.  I  send  to  the  desk  several 
questions  which  I  ask  to  have  read. 

Tlie  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
questions. 

The  legislative  clerk  read  the  first  question  propounded  by 
Mr.  Bachman,  as  follows: 

When  appearing  to  oppose  the  motion  for  receivership  before 
Judge  Rltter„-dld  you  present  reasons  for  oppoeltlon? 

A.  Yes. 

The  legislative  clerk  read  the  second  question  propounded 
by  Mr.  Bachman,  as  follows: 

Did  you  or  not  state  that  you  had  directed  Mr.  Rankin  to  with- 
hold motion  for  receivership? 

A.  I  think  I  did. 

By  Mr.  WALSH  (of  counsel): 

Q.  I  will  ask  you  some  questions  about  that  when  I  get 
to  it,  Mr.  Witness.  In  answer  to  the  wire  that  you  sent 
Mr.  Rankin — he  sent  you  a  wire,  did  he  not?— A.  Yes. 

Q.  In  which  he  urged  reasons  why  you  should  not  refrain 
.  from  filing  the  suit?— A.  Yes. 
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/  nd  jroa  took  tboce  Into  consMlenttlon? — A.  Yes. 
And  then  yoo  •««  hiin  a  telegram  tellUig  him  to  let  the 
remain  Jiwt  as  tt  wa».  but  not  to  have  a  receiver 
appotoked?— A.  I  did. 

Q.  les.  80  when  you  started  down  there  the  matter  was 
tn  Stat  is  qtK).  waa  it  not? — A.  Well,  that  wa«  the  ilMidinff  of 
the  mf  tter;  yes. 

Q  That  was  the  standing  of  that  matter  until  you  got 
down  there,  was  it  not?    Is  that  correct? — A.  Yes. 

Q  \rhen  you  got  down  there  you  say  you  met  these  two 
■entieiaen  m  the  hallway:  that  you  were  stxre  of  Mr.  Rankin. 
I  brtlsre.  but  you  did  not  know  whether  it  was  %lx.  Metcalf 
or  not ' — A.  That  is  my  uriderstandlnf . 

Q.  lo  you  still  know  wliether  or  not  tt  was  Mr  Metcalf? 
Wlrre  rou  Introduced  to  htm? — A.  Yes:  I  was  introduced  to 
both  of  them.  I  believe  by  Mr.  Pordtiam;  tt  may  have  been 
Mr  Be  wen.  but  I  think  it  \ns  Mr.  Ptirdham. 

Q.  ^  ou  were  satisfied  thiit  It  was  Mr.  Metcalf  that  you  met, 
were  jou?— A.  Yes. 

Q  /jid  you  had  not  met  him  before? — A.  I  had  not  seen 
either  of  them  before. 
Q.  )  Jid  you  told  them.  In  brief,  that  you  did  not  want  them 
It  you:  and  did  I  undnttand  you  to  say  in  your 
tflrfetltTidence  that  you  told  them  you  wanted  the  suit  with- 
drawn?— A.  I  did  not  intend  to  convey  that  impression.  I 
b}th  of  those  gentlemen,  and  I  had  only  had  dealings 
with  R  [r  Rankin.  He  was  the  gentleman  I  desired  to  see,  and 
I  did  I  ny  talking  to  him. 

Mr  CONNALLY  Mr  Prasklent.  I  send  to  the  desk  a 
quaaUi  m  which  I  ask  to  have  nmd. 

ThJi  PRESIDENT  pro  t4«mpore.    The  Senator  from  Texas 
a  question,  which  the  clerk  will  read, 
letislatlve  clerk  read  the  queiition  propounded  by  Mr. 
C<yniiu.T,  as  follows: 

Wbcfc  t«  the  wtrc  Bankln  tmnt  you  •dTlslD«  to  proceed  to  file  suit? 
Manager  SUMNE318.    I  have  It.  Mr   President, 
t  is  in  my  fUe  which  the  gentleman  has.    Shall  I 
;? 

WALSH  (of  counsel  > .    I  think  so. 
(Reading) : 

October  10,  1929.  3  01  p.  m. 


Q.  The  fall  of  1933.    Just  to  refresh  yoiff  memory.  I  am 
reading  this  part  of  your  testimony: 


TlM 


Mr 

A.  ] 
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Wkst  P/U.M  Bkmh.  Fla 

fl.  HOtXAWQ. 

Avfomey  at  law.  Room  1104  Fremont  Butldmg, 

Boston,  Ma*a.: 
Havi  foreclosure  bill  prepared  and  ready  to  file     Will  file  tomor- 
row or  next  day.    No  need  at  present  for  bonds.    Secured  copy  from 
trust  ( eed.  will  mall  copy  of  tilll  and  advise  fully  our  proceedure. 

A.  L.  Hxtrm.iv. 

By  lilr.  WALSH  (of  couiiscl) : 

Q.  fou  say  you  did  not  intend  to  convey  the  impression  by 
your  iinswer  that  you  askeil  these  gentlemen  to  withdraw  the 
■llitf--A.  I  am  not  certain  of  that. 

Q.  Tou  did  desire  that  siUt  to  remain  just  as  it  was.  did  yon 
not.  except  for  the  appomtment  of  a  receiver? — A.  I  do  not 
think  I  had  any  definite  unpression  one  way  or  the  other. 

Q.  You  say  you  are  a  lawyer.  When  you  went  m  there 
yon  dkd  not  say  anythmg  to  the  judge,  did  you.  about  dis- 
charging this  gentleman? — A.  I  am  not  certain  of  that,  but 
my  batter  Impression  is  that  I  did. 

Q  bid  you  tell  him  anything  atMUt  the  conversation  in 
Utt  hill? — A.  I  do  not  iuKDW  that  I  stated  the  conversation. 


lave  you  read  the  ai  tides  of  Impeachment  in  this  ci 
hMlie  Ritter? — A.  The  articles  of  impeachment? 
rhe  articles  of  Impeaeknnent  bearing  upon  the  subject 


matter  about  which  you  are  now  testifsnng'' — A.  Yes. 

fou  saw  in  Che  articles  at  impeachment,  did  you  not. 
rhat  :'ou  were  supposed  t)  have  asked  Judge  Ritter  to  dis- 
miss his  suit?  Did  you  st?e  that  In  the  articles  of  impeach- 
ment' —A.  Yes. 

Q.   ifou  did  not  ask  Juidge  Ritter  to  dismiss  this  suit? — 
A.  I  t  m  not  certain  that  I  did  or  did  not. 

Q.    :  shall  have  to  refresh  your  memory.    You  testified  in 
this  ease  before,  did  you  not"* — A.  Yes. 

Q.    ii  the  investigation  In  the  case? — A.  Yes. 

Q.   Sfour  memory,  of  course,  was  fresher  then  than  it  is 
now.     That  was  in   1933?— A.  I   think  so;   In   the  fall 


I  then  stated  to  the  coiirt  that  I  was  on*  at  tbm  partlM  plalntlflT. 
and  It  lust  seems  to  me  as  if  Mr  Bowen.  of  Shtitta  M  Boven,  had 
suggested  to  Judge  Ritter.  as  I  understand,  that  I  was  prejent  and 
one  of  the  parties  plaintiff,  and  that  I  had  something  to  aay.  and 
I  stated  to  the  Judge  that  I  wished  nothing  further  done  In  that 
particular  case,  that  I  had  attempted  to  see  that  nothing  should 
be  done,  and  that  I  hadnt  been  very  successful,  and  being  here  I 
desired  to  state  to  the  court  that  I  wished  the  action  to  remain 
just  as  tt  was. 

Did  you  tell  him  that? — A.  If  the  record  so  states.  I 
Euppose  I  did. 

Q.  I  am  Just  reading  this  to  refresh  your  memory.  It  is 
not  a  matter  of  contradiction.  Do  you  now  remember  that 
that  is  what  you  stated? — A.  I  so  assume. 

Q  On  the  morning  this  matter  came  up.  or  the  day  It 
came  up.  the  matter  of  the  receiver,  there  were  present  be- 
sides yourself  Messrs.  Metcalf  and  Rankin — just  assent  as 
I  mention  their  names. — A.  Yes;  I  think  so. 

Q.  Messrs.  Shutts  and  Bowen,  were  there? — A.  No.  I 
think  Mr.  Bowen,  t>ut  I  do  not  think  Mr.  Shutts  was  there. 

Q.  He  was  representiOf  the  firm  of  Shutts  L  Bowen? — 
A.  Yes. 

Q.  They  were  representing  Harold  Moore,  trustee? — A.  I 
think  so. 

Q.  Had  you  become  acquainted  with  Harold  Moore  by 
that  time? — A.  I  had  met  Mr.  Harold  Moore. 

Q.  Was  he  at  the  meeting  of  the  bondholders'  commit- 
tee?— A.  I  am  not  certain. 

Q.  Had  you  met  W.  J.  Moore  at  that  time? — A.  No. 

Q.  John  P.  Stokes  was  there,  of  Loftin.  Stokes  li  Cal- 
kins?— A.  I  do  not  know. 

Q.  Representing  Mr.  Bemis? — A.  I  do  not  know. 

Q.  Did  you  know  Mr.  Stokes? — A.  No. 

Q.  Wilson  Trammell  was  there  representing  some  interests. 
was  he  not? — A.  I  do  not  know. 

Q.  Did  you  know  the  gentleman? — A.  No. 

Q.  Mr.  Sugden  had  become  a  memt)er  of  that  bondholders' 
committee,  had  he  not,  representing  the  Interests  which  you 
formerly  represented  or  were  still  representing? — A.  Mr.  Sug- 
den was  made  a  memtier  of  the  kx)ndholders'  committee  when 
it  was  organized. 

Q.  That  Is  the  Chicago  committee?  You  spoke  of  another 
that  was  attempted  to  be  formed,  but  this  was  the  Chicago 
committee. — A.  If  you  have  In  mind  that  some  of  the  mem- 
bers were  from  Chicago,  others  from  Detroit,  others  from  New 
York,  and  that  Mr.  Sugden 

Q.  I  W£ts  identifying  it  by  calling  It  the  Chicago  committee, 
the  meeting  you  attended  in  Chicago. — A.  I  attended  the 
meeting  before  I  went  to  Miami. 

Q.  You  mean  the  meeting  that  Mr.  Sugden  attended  where 
he  was  representing  this  $50,000  worth  of  bonds;  was  that 
It?— A.  Yes. 

Q  Mr.  Lautmann  was  there,  too.  was  he  not.  at  that  meet- 
ing?—A.  Yes. 

Q.  He  was  there,  too?  He  made  certain  representations  to 
the  court  also,  did  he  not? — A.  Yes. 

Q.  Mr.  Lautjmann  then  represented  the  bondholders'  com- 
mittee In  which  the  bonds  were  that  you  first  had  Mr.  Rankin 
bring  suit  on.  did  he  not?  Did  he  not  so  announce? — A.  I  do 
not  know.    I  do  not  think  he  did. 

Q.  Was  he  attorney  for  the  bondholders  of  the  Chicago 
organization? — A.  He  was  the  attorney,  as  I  understood,  for 
the  Iwndholders'  committee, 

Q.  That  was  the  committee  that  had  then  the  $50,000  worth 
of  twnds?     Is  that  correct? — A.  No;  they  did  nor  have  them. 

Q.  Mr.  Sugden  was  a  representative.  I  believe  you  stated, 
of  the  same  persons.  The  bonds  had  not  been  actually  deliv- 
ered? Is  that  what  you  mean? — A.  No;  the  bonds  were  still 
in  the  possession  of  the  trustees. 

Q.  But  he  afteru-ard  represented  them  in  that  committee, 
did  he  not?— A.  Yes. 

Q,  You  joined  the  commitee  just  afterward,  did  you  not? — 
A.  No;  except  to  go  to  represent  Mr  Sugden. 

Q.  Were  you  a  member  of  the  committee  that  was  formed 
afterward? — A.  No. 
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Q.  TTils  bondholders*  committee  was  represented,  I  believe 
you  said,  by  Mr,  Lautmann.  Is  that  correct? — A.  Yes;  I 
think  so. 

Q.  And  from  that  time  forward  those  bonds,  until  they  got 
rid  of  the  Moore  interests,  remained  in  that  bondholders' 
committee,  did  they  not? 

Mr.  Manager  SUMNERS.  Mr.  President,  I  do  not  want  to 
Interrupt  counsel,  but  I  understand  that  this  witness  has 
testified  that  those  $50,000  of  bonds  were  in  the  custody  of 
the  landholders'  committee. 

Mr.  WALSH  f of  counsel) .  I  will  ask  him  again  and  try  to 
straighten  it  out. 

By  Mr.  WALSH  (of  counsel) : 

Q.  I  will  ask  you  if  it  Ls  not  a  fact  that  the  Sugden  bonds 
afterward  went  into  the  control  of  the  bondholders'  com- 
mittee, which  meeting  you  attended,  and  Mr.  Sugden  at- 
tended, in  the  city  of  Chicago? — A,  If  I  may  state  the  fact 

as  I  have  it  in  mind 

Q.  I  wish  you  would. — A.  Those  bonds  were  in  a  deposit 
box  under  the  joint  control  of  Mr.  Johnson  and  myself. 
When  this  committee  meeting  was  held  in  Chicago,  the  24th 
or  whenever  it  was.  along  in  Octot)er.  I  was  there,  but  Mr. 
Sugden  was  not  there.  Later  those  bonds  were  deposited 
with  the  depositary-  in  Boston. 

Q.  The  depositary  of  the  Boston  bond  committee? — A. 
Yes;  of  the  bondholders'  committee. 

Q.  That  bondholders'  committee  which  was  organized  took 
in  several  other  hotels  throughout  the  United  States,  did  it 
not? — A,  My  memory  is  that  there  were  about  200  pieces 
of  property.    That  is  just  my  memory  and  not  definite. 

Q.  This  Florida  piece  is  one  section  of  it? — A.  This  is  one 
piece  of  property. 

Q.  Upon  that  committee  which  was  represented  in  Miami 
that  morning,  the  28th  of  October,  was  Mr.  Walter  J,  Sug- 
den?    Is  that  correct? — A.  No. 

Q.  Was  not  that  committee  formed  on  October  24.  1929, 
pursuant  to  a  deposit  agreement  of  that  date,  and  did  not 
the  committee  at  that  time  consist  of  the  following:  Craig 
Hazelwood,  chairman,  and  a  number  of  others,  including 
Walter  J.  Sugden.  of  Bot^lon.  Mass.,  the  chairman  being  Mr. 
Hazelwood.  and  the  secretary  being  Mr.  George  L.  Wire,  of 
Chicago,  ni.:  that  is  correct,  is  it  not?— A.  I  think  so. 

Q.  Did  this  bonding  committee  have  a  property  in  Boston 
under  their  control,  a  hotel?— A.  Have  property?    Yes. 

Q.  What  was  the  name  of  the  hotel?— A.  Well,  they  had 
several;  the  Miles  Standi.sh — do  you  wish  for  them? 

Q.  Yes;  I  wish  you  would  give  us  their  names.— A.  There 
was  the  Miles  Standish.  the  Helen  Hall,  the  Longwood  Tow- 
ers. 250  Beacon  Street,  Newberry  Street  Garage,  the  Roose- 
velt, and  another  one.  I  cannot  give  you  the  name  just 
now. 

Q.  Very  well.  I  will  ask  if  it  is  not  a  fact  that  Mr.  Sonne- 
.schein — one  of  the  attorneys,  as  I  understand,  of  the  Chi- 
cago 'ntle  &  Trust  Co.— at  the  first  meeting  suggested  that 
the  committee  allocate  the  properties  in  different  geographic 
centers  to  certain  members  of  the  committee  and  individ- 
uals, charging  them  with  the  duty  of  assembling  necessary 
data  in  respect  to  the  properties  in  their  centers,  considering 
the  properties,  and  reporting  their  recommendations  as  to 
policy  and  course  to  be  pursued  as  to  each  particular  prop- 
erty; and  Mr.  Sonneschein  and  Bert  E.  Holland  were  ap- 
pointed in  charge  of  the  Florida  area?  Was  that  correct, 
01  not?  Did  that  happen  at  the  first  meetmg?— A.  I  cannot 
tell  you.     I  do  not  remember. 

Q    Do  you  not  remember  at  all? — A.  No;  I  do  not. 
Q.  Did  you  belong  to  that  area?     Did  you  have  charge, 
for  that  bondholders'  committee,  of  the  Florida  area?— A. 
I  did  not  understand  that  I  did. 

Mr.  SCHWELLENBACH.  Mr.  President,  I  send  to  the 
desk  a  question  which  I  desire  to  propound. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Wash- 
ington desires  to  propound  a  question,  which  will  be  read. 

The  legislative  clerk  read  the  question  propounded  by 
Mr.  ScHWELLENBAcn,  as  follows: 

Report  as  fully  and  as  exactly  as  you  can  your  statement  to 
Judge  Ritter  to  court. 


A.  I  stated  to  Judge  Ritter  that  T  was  there  in  person  and 
was  a  member  of  the  bar  in  Massachusetts;  that  I  had,  as 
my  memory  serves  me,  discharged  Mr.  Rankin,  talked  with 
him  in  the  corridor,  and  had  discharged  him,  and  had 
asked  him  to  render  his  bill;  that  I  wished  the  Whitehall 
property,  the  suit  against  the  Whitehall  property,  to — I  do 
not  think  I  used  the  word  "dismis.sed",  but  wanted  it  stopped; 
I  did  not  want  anything  further  done  with  it.  I  think  that 
then  the  judge  stated  something  about  the  case,  that  he 
knew  the  property;  he  had  known  it  for  some  time,  that 
Mr.  Richardson  had  handled  it,  and  that  he  felt  that  it  was 
something  that  should  be  earned  along  by  Mr.  Richardson: 
and  after  that  I  said  that  on  the  motion  for  the  appoint- 
ment of  a  receiver  I  did  not  want  a  receiver  appointed,  be- 
cause of  the  expense  that  would  be  incurred,  and  that  I 

Mr.  WALSH  (of  counsel).  I  shall  have  to  ask  the  ques- 
tion over  again. 

Mr,  KING.     The  witness  is  answering  another  question. 
The  PRESIDENT  pro  tempore.     The  witness  is  answering 
the  question  of  the  Senator  from  Washington, 

The  WITNESS.  I  am  hardly  through.  I  think  it  was 
then  that  Judge  Ritter  said  he  did  not  hke  the  idea  of  people 
coming  in  from  out  of  the  State  and  starting  proceedings 
and  then  asking  that  they  be  dismissed,  and  that  he  should 
appcint  a  receiver;  that  the  property  needed  it  for  its 
protection. 

The  PRESIDENT  pro  tempore.     Is  that  all? 
The  WITNESS.    So  far  as  I  know;  yes,  sir.    I  have  ended. 
By  Mr.  WALSH  (of  counsel)  : 

Q.  Mr.  Holland,  when  I  read  you  what  you  stated  in  the 
hearing,  at  the  investigation.  I  believe  you  stated  that  your 
memory  was  refreshed,  and  you  then  said  that  you  agreed 
that  that  was  correct  now;  that  you  wished  the  action  to 
remain  Just  as  it  was.  That  is  a  very  vital  point.  Is  that 
correct  or  not? — A.  I  assume  that  is  correct,  as  taken  by 
the  stenographer. 

Q.  Yes,  sir.  You  say  that  you  were  not  put  on  the  so- 
called  Florida  section  of  that  bond  committee?- A.  Well. 
I  did  not  know  that  I  was. 

Q.  Were  you  on  the  Boston  section  of  that  committee?— 
A.  I  think  that  there  was  something  there  that  I  was  a 
member  of— that  is.  my  client,  Mr,  Sugden,  was  on  the 
Boston  section;  and  if  he  was  not  able  to  be  present,  I  was 
supposed  to  attend. 

Q.  But  my  question  was.  Was  it  not  a  fact  that  you  were 
elected  at  that  first  bondholders'  committee  meeting  to  rep- 
resent the  area  of  Florida  and  the  area  of  Boston.  Mass.— 
not  your  client,  but  Bert  E.  Holland?— A.  I  understood  your 
question  to  be  that  Mr.  Sonneschein  read  that,  or  stated  it. 
Q.  Yes.  sir. — A.  I  am  not  certain,  I  have  no  recollection 
of  it.    I  may  not  have  heard  it.    I  do  not  know. 

Q.  You  have  no  recollection  of  his  stating  that  in  your 
presence.    Were  you  paid  any  money  for  serving  on  the  sec- 
tions of  that  bond  committee  thereafter? — A.  Of  Whitehall? 
Q.  No;    by  this  general  committee  that  you  went  on. — 
A.  No. 

Q.  No  fees  at  all  in  it?— A.  My  client  accounts  to  me.  Mr. 
Sugden  is  the  one  whom  I  act  for — Mr.  Sugden — and  he 
pays  me. 

Q.  But  did  he  pay  you  anything  for  your  service  on  this 
bond  committee? — A,  No, 

Q.  Did  you  testify  in  any  of  the  congressional  hearings 
that  were  had  over  the  activities  of  this  committee  which  you 
joined? — A.  No. 

Q.  Did  you  know  anything  at  all  about  them?— A.  Well, 

yes. 

Q.  Were  you  subpenaed  as  a  witness? — A.  No. 

Mr,  Manager  SUMNERS.  Mr.  President,  I  do  not  like  to 
object,  but  I  presume  to  suggest  that  that  is  going  pretty 
far  afield,  it  seems  to  me. 

Mr.  WALSH  of  (counsel).  To  save  time,  I  vrill  withdraw 
the  question,  if  in  your  mind  it  is  not  exactly  right;  but  I 
will  ask  if  this  is  not  a  fact: 

By  Mr.  WALSH  (of  counsel)  : 

Q.  Prom  tliat  time  forward — from  the  morning  Mr.  Laut- 
man  appeared  in  that  court  and  down  to  the  writing  of  the 
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decree  !n  this  case — <lid  he  not  act  for  the  bondholders' 

ttee  formed  in  Chicago  on  the  24th  day  of  October 

I  the  bondholders,  aiid  did  not  those  Include  Mr.  Sug- 

bonds  that  you  were  speaking  about  when  you  were  In 

?    la  that  correct? — A.  I  cannot  answer  it.    I  do  not 
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You  do  not  say  that  that  is  not  a  fact? — A.  I  cannot 
it  one  way  or  the  other,  because  I  do  not  know. 
POPE.     Mr   President.  I  send  a  question  to  tbe  desk. 
I  should  like  to  have  answere<d. 

PRESIDING   OFFICER.    Ti\e    clerk    will    read    the 
on. 
Th^  legislative  clerk  read  the  question  propounded  by  Mr 
as  follows: 

did  you  Mnd  a  t«Icgr«m  to  RAnkin  t«UlDg  him  oot  to  Qle 
■iter  you  had  ar%lnAll7  ftutborlaed  him  to  file  the  suit? 


wUt 


A.  Because  before  that  telegram  was  sent  Mr.  Johnson 
ha4  jwimucd  from  Chicago,  and  while  In  Chicago  he  in- 
•  that  he  had  b<'en  to  the  American  Bond  It  Mort- 
Co..  that  he  had  mnde  inquiries  there,  and  it  was  his 
that  there  were  other  properties  that  were 
trouble;  some  of  them  xwe  were  Interested  In. 
and  ^hat  was  the  reas<xi  why  I  att.«mpted  to  stop  the  suit 
beln<  entered  m  Florida  against  the  Whitehall. 
By  Mr    WALiSH     of  iXMIIwel) 

Q.  I  beheve  you  stat-ed.  if  I  am  not  mistaken — but  per- 
haps I  did  not  aak  you  the  quMUon.  and  I  had  better  ask 
It  DOW.  When  you  got  there  did  you  find  out  that  all  these 
properties  had  been  ttken  over,  all  the  Moore  properties, 
interest  In  all  tlie  Moore  pro|»rties  had  been  taken 
bsr  a  aotatdtery  of  the  American  Bond  A  Mortgage 
Co.— I-I  cannot  call  the  name — It  is  the  Chicago  Title  ft 
Co .  I  believe,  or  the  Chicago  Saf^r  EJeposit  li  Trust 
Co.?4-A.  No:  I  did  not, 

Q.  Did  you   know   than  subeeqiaent  to  that  the  Moores 

went  into  bankruptcy? — A.  I  so  understand. 

Q.  In  what  month? — A    I  cannot  tell  yoa. 

Ml .  Manaxer  8UMNSRS.     Mr.  President,  we  suggest  that 

that  Is  not  pertinent  to  this  inquiry. 

Thje  PIUBBIDKNT  pro  tempore.     It  seems  to  the  Chair 
that 
M4 


M]' 


May  I 


Mi 


Uon 


It  is  going  rather  far. 
WALSH  (Of  counsel).     I  do  not  think  it  is 
a  statement  to  tlie  Court? 
TT^e  PRESIDEH^T  pro  tempore.    Certainly. 

,  WAUSH  (of  counsel).  Tha  gonMtton  was  made 
and  I  think  th<  (troof  will  foBofV  tt.  if  it  has  not 
alrei^  gone  in.  that  it  would  have  been  of  no  avail  to 
lorea  for  an  accounting,  or  to  attempt  to  get 
1^  jaMBtnt  asalnat  them  for  what  they  did  regarding  the 
WhMehall  property,  and  therefore  I  want  to  ask  the  witness 
wheij  they  went  into  bankruptcy. 

Manager  SUMNSRS.  Mr.  President,  we  respectfully 
to  the  Chair  thit  the  charge  with  reference  to  which 
Is  beinR  euBitaid  is  the  rafosal  of  the  respond- 
him  to  wlfliAaiv  his  case,  or  to  pay  any  atten- 
lo  him  when  he  ap(>eared  in  his  court  In  Miami  after 
ttm  lawyar  who  brought  the  satt.  Wa  do  not 
OM  tkmH  n  la  pcrttant  whether  this  witnaos  used  good  )adc- 
ment  or  not.  The  question  is  as  to  the  action  of  the  court. 
as  wi  ase  tt,  and  noC  the  qiiartlon  of  whether  or  not  this 
witn4fl8  or  somebody  else  acted  wisely  in  not  having  Mr 
Rankm  proceed  with  the  suit. 

Mi.  WALSH  (of  counsel).  I  adnii  UmH  tttfs  wa.s  not 
aske<  on  direct  examination,  but  I  am  assuming  that  the 
techijcai  rule  Is  not  babag  Invoked,  and  that  if  a  witness 
who  roes  on  the  stand  knows  anything  about  the  case,  we 
have  a  right  to  bring  It  out.  although  it  was  not  brought  out 
on  direct  examination. 

Mi .  Manager  SUMMBBS.    We  do  not  raise  the  point  that 

Ihia   ■  a  question  not  brought  out  on  direct  examination. 

Mk .  WALSH  ( at  counsel  > .     Very  good. 

Mi    Manager  SUMKKRS.    We  do  noC  raise  that  point  at 

all.     The  question  we  raise  is  that  the  development  of  the 

facts  apparently   sought   to   be  developed    by    this   witness 

not  be  pertinent  on  the  trial  of  tbe  case  before  the 

because,  as  we  understand  the  charge,  it  is  whether 


or  not  this  witness  should,  appearing  in  a  court  of  this 
country,  have  the  privilege  to  control  the  action  with  refer- 
ence to  property  which  he  represents.  That,  we  think,  is  a 
pertinent  question,  and,  as  I  said  a  moment  ago.  it  is  not 
pertinent  to  this  inquiry,  we  believe,  whether  the  Moores 
were  scoundrels  or  whether  they  were  bankrupts,  or  what 
happened  to  them.  This  is  a  free-born  American  citizen, 
and  he  had  a  right  to  use  his  own  Judgment  m  the  court 
of  the  respondent,  we  think. 

Mr.  WALSH  (of  counsel).  Mr.  President,  this  gentleman 
is  giving  his  recollection  of  what  took  place  there.  We  ad- 
mit that  it  is  a  very  important  question  as  to  just  what  was 
said  there.  We  are  not  bound  by  his  memory  at  this  time,  or 
during  the  other  hearings,  or  at  any  other  tune;  but  we  have 
a  right  to  produce  every  fact  and  circumstance  which  might 
indicate  that  his  memory  was  mflrm.  or  that  he  was  not  tell- 
ing the  same  story  he  told  prior  to  that  time 

Now.  another  reason:  I  asked  the  first  witness  who  went 
on  the  stand  why  he  exonerated  these  people — that  is.  be- 
fore these  letters  were  read  explaining  it — and  his  answer 
was  that  \^t  was  because  they  were  bankrupt;  that  if  be  fol- 
lowed it  up.  It  would  be  of  no  avail;  that  is.  if  they  got  an 
accounting  there  was  nothing  they  could  collect.  Therefore 
if  they  went  into  bankruptcy  on  a  certain  date,  it  is  pertinent 
to  find  out  what  date  it  was  from  tliis  witDess.  although  he 
was  not  asked  that  on  direct  examination.  That  is  all  I  have 
to  say  about  it. 

The  PRESIDENT  pro  tempore.  If  the  witness  testified  as 
to  the  exoneration  of  one  of  the  parties  to  the  suit  who  was 
charged  with  fraud,  the  Chair  is  under  the  impression  that 
the  cross-examination  as  to  his  knowledge  of  such  party  with 
relation  to  the  Ijankruptcy  Is  proper.  The  Chair  rules  at  the 
present  time  that  the  attorney  for  the  respondent  may  a^k 
any  question  pertinent  to  the  bankruptcy  of  the  party  re- 
ferred to.  if  the  matter  was  taken  up  on  direct  examination. 

Mr  WALSH  (of  counsel).  Very  well;  if  that  is  the  ruling. 
I  abide  by  it. 

Mr.  KING.  Mr.  President.  I  send  a  question  to  the  desk 
which  I  ask  to  have  asked  of  the  witness. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
question. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
KstfG.  as  follows: 

Were  the  boodB  which  you  and  Mr.  Johnson  held  for  the  owners 
of  th«  Mune  In  the  po— eaaloc  of  the  bondholders'  committee  when 
you  wlr«d  Mr.  Rjuikin  with  reference  to  beginning  luit? 

A.  No. 

Mr.  WALSH  (of  counsel) ,  I  have  no  further  questions.  Mr. 
President. 

Mr.  Manager  SUMNERS.  We  have  no  further  questions. 
We  may  want  to  call  the  witness  back  on  one  pomt. 

Mr.  WALSH  (of  counsel).    We  nay,  also. 

The  PRESIDEINT  pro  tempore.     The  witness  is  excused. 

The  managers  on  the  part  of  the  House  may  call  their 
next  wltacoa. 

The  iiisiagMi  on  the  part  of  the  House  called  Clarence  P. 
Orill. 


SZAMnt ATIOM   or  CTJkftZNCV    P     CUIX 

Clarence  P.  Orlll,  having  been  duly  swam,  was  examined, 
and  teatifted  as  follows: 

By  Mr   Manager  HOBBS: 

Q    Your  mune.  please?— A.  Clarence  P.  Orill, 

Q.  Mr  Onll,  were  you  In  the  courtroom  of  Judge  Halsted  L. 
Hitter,  of  the  southern  district  of  Florida,  on  the  day  that 
Mr.  Bert  E.  Holland  appeared  and  made  certain  state- 
ments?—A  I  was. 

Q.  Will  you  be  good  enotigh  to  state  to  the  members  of 
this  honorable  Court  and  the  Presiding  OflQcer  what  was 
said  by  Judge  Rltter  in  response  to  those  statements:  what 
was  said  by  Mr.  Holland,  and  so  forth,  as  nearly  as  you  can 
recall'— A.  Mr.  Holland  asked  Qiat  the  litigaUon  be  with- 
drawn because  of  the  fact  that  he  had  been  to  Chicago  and 
had  met  several  ot  the  peofde  who  were  to  compose  a  bond- 
holders' committee;  that  he  was  satisfied  they  were  men  of 
standing  m  the  world  of  business  and  finance,  and  for  that 
reason  he  was  taking  that  step.    Judge  Ritter  asked  him  how 
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much  he  had  been  paid,  and  then  stated  to  him  that  he  would 
not  aUow  outsidens  to  come  into  the  court  or  come  into  that 
district  and  induce  attorneys  to  file  litigation  and  then 
attempt  to  withdraw  it. 

Q.  Was  anything  else  said  that  you  recaU? — A.  Not  just 
offhand,  now. 

Q.  Was  any  motion  for  receiver  argued  there? — A.  There 
was  a  motion  argued.  I  do  not  know  what  that  motion  was. 
I  am  not  an  attorney. 

Q.  Mr.  Grill,  did  Mr  Herbert  Lautmann.  of  ChicaRO.  make 
a  statement  there,  or  attempt  to  do  so? — A.  Mr.  Lautmann 
attempted  to  make  a  statement,  too,  but  I  do  not  believe  he 
was  permitted  to  by  the  judge. 

Q.  Do  you  remember  what  the  judge  said? — A.  No,  sir;  I 
do  not. 

Q    Is  that,  in  substance,  your 

Mr.  WALSH  (of  couii-sel  > .  One  minute.  I  do  not  think 
this  witness,  in  fairness,  ought  to  be  led  when  he  says  he  does 
not  know.  The  witness  said  he  did  not  know,  and  then  the 
question  was  asked  if,  in  substance,  he  said  something.  I 
wish  to  object  to  that  question  as  leading  in  form. 

The  PRE.SIDENT  pro  tempore.  The  managers  will  try  not 
to  lead  the  witness. 

Mr.  Manager  HOBBS.  I  beg  Your  Honor's  pardon;  and  I 
desire  a  ruling  of  the  Chair  as  to  whether  or  not  it  was 
leading. 

The  PRESIDENT  pro  tempore.  The  Official  Reporter  will 
read  the  question. 

Mr.  Manager  HOBBS.  I  have  no  desire  to  lead.  Nothing 
is  farther  from  my  mind  than  that. 

The  Official  Reporter  read  as  follows: 

Q.  Is  that,  in  substance,  your 

The  PRESIDENT  pro  tempore.  There  is  nothing  to  rule 
on  so  far.  The  question  is  unfinished.  Counsel  has  not 
completed  his  question. 

By  Mr.  Manager  HOBBS: 

Q.  Is  that,  in  substance,  your  recollection  of  what  took 
place  upon  that  occasion?— A.  Yes.  sir.  There  were  other 
things  that  happened,  of  course,  later. 

Mr.  Manager  HOBBS.     You  may  take  the  witness. 

CKOSS-EZAMINATION 

By  Mr.  WALSH  fof  counsel)  : 

Q.  You  say  you  are  not  a  lawyer.  Mr.  Grill? — A.  No,  sir. 

Mi-.  CONNAI.LY.  Mr.  President.  I  send  to  the  desk  a 
question  which  I  a.sk  to  have  read. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
question. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 

CoNNALLY,  as  f ollows : 

Wliat.  if  anytiilnR.  did  Mr.  Rankin  say  in  tiie  presence  of  Mr. 
Holland  and  Judge  Ritter? 

A  Well.  I  do  not  know  as  I  can  an5wpr  that  question.  I 
was  not  particularly  concerned  in  that.  Mr.  Rankin  made 
his  statement  of  the  case,  and  that  is  all  that  I  remember 
of  it. 

By  Mr.  WALSH  (of  counsel) : 

Q.  Were  you  connected  with  some  law  firm  there? — A  No, 
sir. 

Q.  What  was  your  business  there? — A.  Do  you  mean  in  the 
courtroom? 

Q.  I  mean  In  Miami — A.  I  was  in  the  insurance  and  resil- 
estate  business  in  West  Palm  Beach. 

Q.  Were  you  mentioned  for  receiver  yourself? — A.  I  beg 
your  pardon? 

Q.  Had  you  l)een  mentioned  for  receiver  yourself? — A.  No, 
sir. 

Q.  Or  trustee  In  bankruptcy? — A.  I  had  been  mentioned 
as  trustee  in  bankruptcy  months  before. 

Q.  You  never  testified  in  this  case  before;  did  you? — A.  No, 
sir. 

Q    And  this  occurred  some  7  years  ago? — A.  Yes.  sir. 

Q  When  did  they  subpena  you  to  come  in?— A.  Well.  I 
understand  they  issued  the  subpena  for  me  to  appear  in 
Miami,  but  I  left  for  Pennsylvania  shortly  before  the  process 
server  got  to  Palm  Beach. 


Q.  You  were  reached  by  telegraph;  were  you'' — A.  No.  sir; 
I  was  not.     I  was  subp>enaed  m  West  Palm  Beach  ]a,st  week. 

Q.  Oh,  you  were  subpenaed  last  week.  Had  you  talked 
to  these  gentlemen  before  you  were  subpenaed  while  they 
were  down  there — any  of  the  honorable  managers? — A.  Yes, 
sir;  I  talked  to  Mr.  Hobbs. 

Q.  And  when  had  you  thought  of  this  csise  before? — A.  I 
did  not  get  that  question. 

Q.  When  had  you  thought  about  this  case  before,  or  any- 
thing that  transpired  in  it? — A.  I  thought  of  it  for  a  long 
time. 

Q.  You  kept  it  on  your  mind,  did  you? — A.  Yes,  sir. 

Q,  Who  .suggested  you  for  the  trustee?  Was  it  the  Ameri- 
can Bond  &  Mortgage  Co.? — A.  That  I  do  not  know.  Mr. 
Pordham  did. 

Q.  Was  he  the  attorney  for  the  American  Bond  &  Mort- 
gage Co.? — A.  I  do  not  know  whether  he  was  attorney  for 
the  American  Bond  &  Mortgage  Co.  He  was  one  of  the 
attorneys. 

Q.  The  creditors  had  the  selection  of  the  trustee;  did  they 
not? — A.  I  believe  so. 

Q.  And  whom  did  the  creditors  select? — A.  Walter  S. 
Richardson, 

Mr.  WALSH  (Of  counsel).    That  is  all. 

The  PRESIDENT  pro  tempore.  Are  there  any  further 
questions?     If  not,  the  witness  will  be  excused. 

The  witness  desires  to  know  whether  he  will  be  required 
to  testify  again. 

Mr.  Manager  SUMNERS.  We  will  advise  the  witness.  Mr. 
President,  in  a  few  minutes  in  the  corridor. 

Mr.  President,  perhaps  it  is  not  for  me  to  suggest,  but  I 
believe  there  are  just  a  few  minutes  left.  We  shall  not  have 
time  to  complete  the  examination  of  a  witness  in  the  time 
remaining  today. 

The  PRESIDENT  pro  tempore.  The  Court,  under  the 
order  hertofore  entered,  will  stand  in  recess  at  5:30  p.  m. 

LEGISLATIVE   SESSION 

Mr.  ROBINSON.  Mr.  President,  the  order  heretofore 
entered  provides  for  discontinuance  of  proceedings  in  the 
Court  at  5:30  o'clock.  It  Is  now  within  3  minutes  of  that 
time.  I  a.sk  unanimous  consent  that  the  Senate  now  proceed 
to  the  consideration  of  legislative  business,  with  a  view  to 
transacting  some  routine  matters. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

There  being  no  objection,  the  Senate  re.-iumed  the  consid- 
eration of  legislative  business. 

MESSAGE   FROM   THE   HOUSE 

During  the  impeachment  proceedings,  on  motion  of  Mr. 
Robinson,  the  proceedings  were  suspended  so  that,  as  in  leg- 
islative session,  the  Senate  might  receive  a  message  from  the 
House  of  Representatives,  by  Mr.  Chaffee,  one  of  its  reading 
clerks,  annoimcing  that  the  House  had  passed,  without 
amendment,  the  following  bills  of  the  Senate: 

S.  2288.  An  act  to  provide  for  the  measurement  of  vessels 
using  the  Panama  Canal,  and  for  other  purposes; 

S.  2496.  An  act  to  amend  the  Railway  Labor  Act; 

S.  3761.  An  act  authorizing  the  Secretary  of  the  Interior  to 
patent  certain  land  to  the  town  of  Wamsutter.  Wyo.: 

S.  3860.  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  to  amend  the  National  Defense  Act",  approved  May  28, 
1928;  and 

S.  3971.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogdensburg,  N.  Y. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  an  amendment, 
in  which  it  requested  tht  concurrence  of  the  Senate: 

S.  754.  An  act  to  amend  section  21  of  the  act  approved 
June  5.  1920.  entitled  "An  act  to  provide  for  the  promotion 
and  maintenance  of  the  American  merchant  marine,  to  re- 
peal certain  emergency  legislation,  and  provide  for  the  dis- 
position, regulation,  and  use  of  property  acquired  thereunder, 
and  for  other  purposes",  as  applied  to  the  Virgin  Islands  of 
the  United  States;  and 

S.  1152.  An  act  relatmg  to  the  carriage  of  goods  by  sea. 
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The  meswaffe  further  announced  that  the  House  hmA  paaaed 
Um  bll  (8.  2S24>  amending  Mctloc  112  of  the  United  States 
uuiotated  Utle  28;  •obtltlB  "ClvU  suits:  where  to  be 
brouglit").  with  amendments,  tn  which  it  requested  the  con- 
curres  ee  of  tbe  Senate. 

The  mfwir  abo  announced  that  the  House  had  agreed  to 
the  an  leodment  of  the  Senate  to  the  bill  (H.  R.  OH)  for  the 
relkOf  JJtfMX  Frederick  Ruggles. 

laaace  further  annouxxred  that  the  House  had  passed 
the  foilowtng  bills  and  joint  resoIuUOB.  In  which  it  requested 
the  M  Bcurrenoe  of  the  Senate 

B.^1M7.  Aa  act  to  amend  PubUc  Law  No  425  Seventy- 
Congress.  proTlding  for  the  selection  of  certain  lands 
In  thel  State  of  California  for  the  use  of  the  California  Slate 
Park  IJystem.  approved  March  3.  1933. 

H.  F  .  3383.  An  act  to  provide  a  preliminary  examination 
9i  the  Greenbrier  River  and  its  tributaries  In  the  State  of 


t  Vlrgima.  with  a  view  to  the  control  of  Its  floods: 

H.  Fi.  3384.  An  act  to  provide  a  preliminary  exammaUon 
•f  tlMi  Cheat  River  and  its  tributaries  in  the  State  of  West 
la,  with  a  v'.ew  to  Lhe  control  of  its  floods; 

H.  E.  3385.  An  act  to  proTld ;  a  prelimiiiary  examination 
of  the  Potomac  River  and  its  tributaries,  with  a  view  to  the 
contrti  of  Its  floods; 

H.  R.  8301.  An  act  to  authorize  a  preliminary  examination 
of  the  Marals  des  Cygnes  River.  In  the  State  of  Kansas,  with 
a  Tletif  to  the  control  of  its  floods: 

H.  it.  8766  An  act  to  authorize  municipal  corporations  in 
tiia  Tn-ritory  of  Alaska  to  mcur  bonded  Indrbtedness.  and  for 
other Jpurposes , 

H.  H.  9009  An  act  to  make  lands  in  drainage,  trrigatlon. 
and  cpnservancy  districts  eligible  for  loans  by  the  Pederal 
tend  banks  and  other  Pederal  rngf^nrM'^  loaning  on  farm 
lands,  notwithstanding  the  existence  of  prior  liens  of  assess- 
ments made  by  stich  districts,  and  for  other  purposes: 

H.  R.  9183  An  act  to  provida  for  the  extension  of  the 
boundaries  of  the  Hot  Spring  Waftisl  Park  in  the  State  of 
Arkansas; 

fi.  i ;.  9244.  An  act  providing  for  th"  establishment  of  a 
term  1 1  the  District  Court  of  the  United  States  for  the  North- 
ern D  strict  of  Florida  at  Panama  City.  PTa.: 

H.  R.  9273.  An  act  to  «sttDd  the  times  for  commencing 
and  completing  the  constnietlon  of  a  bridge  across  the  Mis- 
souri jliver  at  or  near  Weldon  Spring,  Mo.; 

H.  It.  9483.  An  act  to  <xtend  the  provisions  of  the  Forest 
Rxrhi  nge  Act.  as  amended,  to  certain  lands,  so  that  they  may 
bacon e  part  of  the  Umatilla  and  Whitman  National  Forests; 

H.  IL.  9484  An  act  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  ot  1:M3.  as  amended: 

H  H^  9485.  An  act  to  i^nvey  certain  lands  to  Clackamas 
Counijy.  Oreg .  for  public-park  purposes: 

H  rt  9«54  An  act  to  aiithonze  the  purcha.*;*'  by  the  city  of 
S<-App>>« .  «■  OrfR  ,  of  a  wrtain  tract  of  public  land  revested 
In  th^  United  States  und.?r  the  act  of  June  9,  1916  (39  SUt. 
21f): 

H.  R.  9866  An  act  to  extend  certain  provtsion.s  of  the  act 
anprolred  June  18.  1934  (-nmmonly  known  as  the  Wheeler- 
Act  'Public  La*  No  383  73d  Conn  48  Stat  984). 
to  thej  Territory  of  Alaska,  to  provide  for  the  designation  of 
Ind.a!t   r»».ser\atlons  In  Alaska    and  for  other  purpi)ses: 

H  R  9907.  An  act  granting  a  leave  of  absence  to  settlers 
of  h  «■'  tead  lamb  during  the  year  1936: 

H  R  10193  An  art  to  amend  the  act  to  fix  the  hours  of 
duty  0/   postal  prnployef^f  , 

H  a  101^67  .^^.  xct  i-o  provide  for  adjusting  the  compensa- 
tion ntf  dm.sJon  supenrN'ndt'nt,'?  a.'Cistant  division  supertn- 
t/T.dfUts,  assLsiant  ■^uperlnrendpnLs  at  Iatvp  *.<^^i<;tant  super- 
;:.'.'::4ent  In  charge  of  v-ur  'i>n.strurthn.  '-hi-'f  rltrks  a.«iiust- 
ant  ctiief  rlerk.s  arxl  rlerc?  in  rharwe  of  sections  in  offices  of 
divv4i(jr  ^^:pe^nrr'•  df^r--  :--.  -he  Rai'.wav  Ma,;  .Service,  to 
rorre:<\)»>i.*1  ^^  hr  r,i»>s  ,  .raDii.<vhed  by  the  c'la.>.sin.Atk3n  Act 
(f   1.^43    .vs    imendf^l; 

H  (^  10308  An  act  to  aaand  article  3  of  the  "Rules  con- 
c«rnii)g  hiihts.  etc.".  coplalaad  to  the  act  enUtled  An  act 
to  adopt  regulations  for  preventing  collisions  upon  certain 
harbors,  rivers,  and  Inland  waters  of  the  United  States". 
•Lpprofred  June  7.  1897. 


H  R.  10631  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  t>ndge  across  the  St. 
Lawrence  River  at  or  near  Alexandria  Bay.  N.  Y.: 

H  R  10670.  An  act  to  amend  section  11  of  Public  Law  No. 
30.  approved  April  10.  1935.  to  establish  a  commission  for 
the  settlement  of  the  special  claims  comprehended  within 
the  terms  of  the  convention  between  the  United  Stales  of 
America  and  the  United  Mexican  States  concluded  April  24. 
1934; 

H.  R.  10930.  An  act  to  credit  laborers  In  the  Postal  Service 
with  any  fractional  part  of  a  year's  substitute  service  toward 
promotion; 

H- R.  11036.  An  act  to  amend  section  4321.  Revised  Stat- 
utes (U.  8.  C.  title  46,  sec.  263 ».  and  for  other  purposes: 

H.R.  11043.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Waccamaw  River  at  or  near  Conway.  S  C  ; 

H.  R.  11337.  An  act  to  exempt  from  taxation  receipts  from 
the  operation  of  Olympic  Games  if  donated  to  the  State  of 
California,  the  city  of  Los  Angeles,  and  the  county  of  Los 
Angela: 

H.  R.  11402.  An  act  authorizing  the  Delaware  River  Joint 
Toll  Bridge  Commission  of  the  State  of  Penrusylvania  and 
the  State  of  New  Jersey  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Delaware  River  at  a  point  near 
Delaware  Water  Gap; 

H.  R,  11454.  An  act  to  incorporate  the  Veterans  of  Foreign 
Wars  of  the  Umted  States; 

H.  R.  11476.  An  act  to  revive  and  reenact  the  auci  entitled 
"An  act  granting  the  consent  of  Congress  to  the  Lamar 
Lumt)er  Co.  to  construct,  maintain,  and  operate  a  railroad 
bridge  across  the  West  Pearl  River,  at  or  near  Talisheek, 
La.'",  aproved  June  17.  1930; 

H  R.  11478.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Mi.sslssippi  River  between  St.  Louis,  Mo.,  and  Stites.  111.; 

H.R.  11613.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Tennessee  River  between  Colbert  County  and  Lauderdale 
County.  Ala.; 

H.R.  11644.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridRe  across  the  Mis- 
sissippi River  at  or  near  a  point  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis.  Mo.,  and  a  point  opposite 
thereto  in  the  city  of  East  St.  Louis,  ni.; 

H  R  11685.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Wabash  River  at  or  near  Merom.   Sullivan  County.  Ind.: 

H.R.  11738.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  **^*— «— «rT^  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  Pearl 
River  at  or  near  Monticello.  Miss.: 

H.R.  11772.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  SistersviUe.  W.  Va.; 

H.R.  11793.  An  act  to  authorize  a  preliminary  examina- 
tion of  various  creeks  in  the  State  of  California,  with  a  view 
to  the  control  of  their  floods; 

H.  R.  11806.  An  act  to  authorize  a  preliminary  examination 
of  Passaic  River.  N  J.,  with  a  view  to  the  control  of  its 
floods: 

H.  R.  11849.  An  act  to  amend  an  act  enUtled  An  act  to 
create  a  Library  of  Congress  Trust  Fimd  Board,  and  for 
other  purposes",  approved  March  3,  1925; 

HR.  11994  An  act  to  provide  for  the  establushnient  of 
a  term  of  the  District  Court  of  the  United  States  for  the 
Western  District  of  Oklahoma  at  Shawnee.  Okla  ;  and 

H.J.  Res.  526.  Joint  resoluUon  to  authorize  the  Librarian 
of  Congress  to  accept  the  property  devi.sed  and  t)equeathed 
to  the  United  States  of  America  by  the  la.st  will  and  testa- 
ment of  Joseph  Pennell.  deceased. 

EICROLLrD   BILLS   SIGNED 

llie  nOHage  also  announced  that  the  Speaker  had  affixed 
his  ilgnaflirg  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

S..2288.  An  act  to  provide  for  the  measurement  of  vessels 
using  the  Panama  Canal,  and  for  other  purposes; 
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8.3486.  An  act  to  amend  the  Railway  Labor  Act; 

S.  3761.  An  act  authorizing  the  Secretary  of  the  Interior 
to  patent  certain  land  to  the  town  of  Wamsutter.  Wyo.: 

S.  3860.  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  to  amend  the  National  Defense  Act",  approved  May  28. 
1928:  and 

S.  3971.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogdensburg,  N.  Y. 

BENIGNO   FERN.^NDEZ   GARCIA 

The  VICE  PRESIDEINT  laid  before  the  Senate  a  letter 
from  the  president  of  the  Senate  and  the  speaker  of  the 
House  of  Representatives  of  Puerto  Rico,  transmitting,  with 
their  endorsement,  a  summary  of  the  charges  made  by  Hon. 
Santiago  Iclesias.  Resident  Commissioner  of  Puerto  Rico  in 
Washington,  relative  to  the  nomination  of  Benigno  Fer- 
nandez Garcia  to  be  attorney  general  of  Puerto  Rico,  and 
also  copy  of  a  memorandum  on  the  same  subject  submitted 
to  the  Committee  on  the  Judiciary  by  Manuel  Rodriguez 
Serra.  ex-first  assistant  attorney  general  of  Puerto  Rico, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  the  Judiciary. 

PETITIONS   AND    MEMORIALS 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Common  Council  of  the  City  of  Buffalo.  N.  Y..  favoring  the 
allocation  of  $7,000,000  to  the  city  of  BufTalo  for  slum-clear- 
ance purposes,  which  was  referred  to  the  Committee  on 
Appropriations. 

He  also  presented  a  memorial  of  several  citizens  of  New 
York  City,  N.  Y.,  remonstrating  against  the  alleged  pro- 
cedure of  the  Senate  Special  Committee  to  Investigate  Lob- 
bying Activities  and  the  Federal  Communications  Commis- 
sion in  the  seizure  of  private  telegrams  of  individuals  and 
organizations,  which  was  ordered  to  He  on  the  table. 

He  also  presented  a  petition  of  sundn.'  citizens  of  Brook- 
lyn and  Long  Island.  N.  Y..  praying  for  the  enactment  of 
legislation  to  strengthen  the  immigration  and  alien-deporta- 
tion laws,  which  was  ordered  to  lie  on  the  table. 

HOUSE   BILLS  AND   JOINT   RESOLTTTlON   REFERRED 

The  following  bills  and  joint  resolution  were  severally 
read  twice  by  their  titles  and  referred  as  indicated  l)elow: 

H.R.  1997.  An  act  to  amend  Public  Law  No.  425,  Seventy- 
second  Congress,  providing  for  the  selection  of  certain  lands 
in  the  State  of  California  for  the  use  of  the  California  State 
Park  System,  approved  March  3,  1933: 

H  R.  9183.  An  act  to  provide  for  the  extension  of  the 
boundaries  of  the  Hot  Springs  National  Park  in  the  State  of 
Arkansas; 

H.  R  9483  An  act  to  extend  the  provisions  of  the  Forest 
Exchange  Act.  as  amended,  to  certain  lands,  so  that  they 
may  become  part  of  the  Umatilla  and  Whitman  National 
Forests : 

H.  R.  9485.  An  act  to  convey  certain  lands  to  Clackamas 
County.  Oreg  .  for  public-park  purposes:  and 

H  R.  9654.  An  act  to  authorize  the  purchase  by  the  city  of 
Scappoose.  Oreg..  of  a  certain  tract  of  public  land  reve.sted 
in  the  United  States  under  the  act  of  June  9,  1916  (39  Stat. 
218»:  to  the  Committpe  on  Public  I>ands  and  Surveys. 

H.  R.  3383  An  act  to  provide  a  preliminary  examination 
of  the  Greenbrier  River  and  its  tributaries  in  the  State  of 
West  Virginia,  with  a  view  to  the  control  of  its  floods; 

H.  R.  3384  An  act  to  provide  a  preliminary  examination 
of  the  Cheat  River  and  its  tributaries  in  the  State  of  West 
Virginia,  with  a  view  to  the  control  of  its  floods: 

H.R  3385  An  act  to  provide  a  preliminary  examination 
of  the  Potomac  River  and  its  tributaries,  with  a  view  to  the 
control  of  its  floods; 

H  R.  8301.  An  act  to  authorize  a  preliminary  examination 
of  the  Marai.s  des  Cygne.s  River,  in  the  State  of  Kansas,  with 
a  view  to  the  control  of  its  floods: 

H.R.  9273  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  acro.ss  the  Mis- 
souri River  at  or  near  Weldon  Spring,  Mo.; 

H.R.  10308  An  act  to  amend  article  3  of  the  "Rules  Con- 
cerning Lights,  etc.",  contained  in  the  act  entitled  "An  act 


to  adopt  regulations  for  preventing  collisions  UTX)n  certain 
harbors,  rivers,  and  inland  waters  of  the  United  States",  ap- 
proved June  7,  1897; 

H.R.  10631.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Alexandria  Bay,  N.  Y.; 

H.R.  11036.  An  act  to  amend  section  4321,  Revised  Stat- 
utes (U.  S.  C,  title  46,  sec.  263),  and  for  other  purposes; 

H.R.  11043.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Waccamaw  River  at  or  near  Conway,  S.  C; 

H.R.  11402.  An  act  authorizing  the  Delaware  River  Joint 
Toll  Bridge  Commission  of  the  State  of  Pennsylvania  and 
the  State  of  New  Jersey  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Delaware  River  at  a  point  near  Dela- 
ware W^ater  Gap; 

H.R.  11476.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  granting  the  consent  of  Congress  to  the  Lamar 
Lumber  Co.  to  construct,  maintain,  and  operate  a  railroad 
bridge  across  the  West  Pearl  River  at  or  near  Talisheek,  La.", 
approved  June  17,  1930: 

H.R.  11478.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  acro.ss  the  Mis- 
sissippi River  t>etween  St.  Louis,  Mo.,  and  Slites,  111.: 

H.R.  11613.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ten- 
nessee River  between  Colbert  County  and  Lauderdale  County, 
Ala.: 

H.R.  11644.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  MLs- 
sissippi  River  at  or  near  a  point  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  point  opposite 
thereto  in  the  city  of  East  St,  Louis,  111.; 

H.R.  11685.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  acro-ss  the 
Wabash  River  at  or  near  Merom,  Sullivan  County,  Ind.; 

H.R.  11738.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commi-ssion  of  Mississippi  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  Pearl 
River  at  or  near  Monticello,  Miss.; 

H.R.  11772.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Slstersville.  W.  Va.; 

H.R.  11793.  An  act  to  authorize  a  preliminary  examina- 
tion of  various  creeks  in  the  State  of  Cahforrua  with  a  view 
to  the  control  of  their  floods:  and 

H.R.  11806.  An  act  to  authorize  a  preliminary  examina- 
tion of  Passaic  River,  N.  J.,  with  a  view  to  the  control  of  its 
floods;  to  the  Committee  on  Comrierce. 

H.R.  8766.  An  act  to  authorize  municipal  corporations  in 
the  Territory  of  Alaska  to  incur  bonded  indebtedness,  and 
for  other  purposes:  to  the  Committee  on  Territories  and 
Insular  Affairs. 

H.  R.  9009.  An  act  to  make  lands  in  drainage,  irrigation, 
and  conservancy  districts  eligible  for  loans  by  the  Federal 
land  banks  and  other  Federal  agencies  loaning  on  farm 
lands,  notwithstanding  the  existence  of  prior  liens  of  assess- 
ments made  by  such  districts,  and  for  other  purposes:  to 
the  Committee  on  Agriculture  and  Forestry. 

H  R.  9244.  An  act  providing  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the 
Northern  District  of  Florida  at  Panama  City.  Fla.; 

H.  R.  11454.  An  act  to  incorporate  the  Veterans  of  Foreign 
Wars  of  the  United  States;  and 

H.R.  11994.  An  act  to  provide  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the  West- 
em  District  of  Oklahoma  at  Shawnee,  Okla.;  to  the  Commit- 
tee on  the  Judiciary. 

H.R.  9484.  An  act  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933,  as  amended;  to  the  Committee 
on  Banking  and  Currency. 

H.  R.  9866.  An  act  to  extend  certain  provisions  of  the  act 
approved  June  18,  1934.  commonly  known  as  the  Wheeler- 
Howard  Act  (Public  Law  No.  383.  73d  Cong.,  48  Stat.  984), 
to  the  Territory  of  Alaska,  to  provide  for  the  designation  of 
Indian  reservations  in  Alaska,  and  for  other  purposes,  to 
the  Committee  on  Indian  Affairs. 
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H.  W-.  10193.  An  art  to  amend  the  act  to  fix  the  hours  of 
duty  p{  postal  employees; 

10287.  An  act  to  provide  for  adjusting  the  compensa- 
dtrlsian  Mpolntendents.  assistant  division  superln- 
MlBtant  soperintendents  at  large,  assistant  super- 
lent  in  chATge  of  car  construction,  chief  clerks,  assist- 
ief  clerts.  and  clerks  In  charge  of  sections  in  offices  of 
superintendents  in  the  Railway  Mail  Service,  to  cor- 
respojid  to  the  rates  established  by  the  Classification  Act  of 
1923   <as  amended,  and 

H  |l  10930  An  act  to  credit  laborers  in  the  Postal  Service 
with  >ny  fractional  part  of  a  year's  substitute  service  toward 
prom()tion:  to  the  Committef*  on  Post  Offices  and  Post  Roads.  ' 

H  It  10<570  An  surt  to  amend  section  11  of  Public  Law 
No.  30.  approved  Apnl  10.  1935.  to  establish  a  commission 
for  the  settlement  of  the  special  claims  comprehended  within 
the  tirms  of  the  convention  t)etween  the  United  States  of 
America  and  the  United  Mexican  Stages  concluded  .\pnl  24. 
1934    to  the  Committee  on  Foreiirr.  Relations. 

H.  H-  11849.  An  act  to  amend  an  act  entitled  "An  act  to 
create  a  Library  of  Congress  Tru.^^t  Pund  Board,  and  for  other 
purposes",  approved  March  3.  1925    and 

H.J.  Res.  526  Joint  restiiution  to  authorize  the  librarian  of 
OOQCfess  to  ai'cept  the  pro;:»erty  devised  and  bequeathed  txj 
the  dnited  State.s  of  America  by  the  last  will  and  te.stAmciit 
of  Jo^ph  P»*nne:i  deceased;  to  the  Committee  on  the  Library. 

rNKOLLCO    BILL    THZSTSTTD 

Mrk  CARAWAY,  from  the  Committee  on  Enroled  Bills, 
repoiied  that  on  April  2.  1936.  that  committee  presented  to 
the  President  of  the  United  States  the  enrolled  bill  (S. 
3*98 »  to  enable  the  Commodity  Credit  Corporation  to  better 
serve  the  farmers  in  orderly  marketmg.  and  to  provide  credit 
axul  laclllties  for  carrying  surpluses  from  season  to  sesison. 

R SPORTS    or    COMMITTEXS 

WAL£H.   from   the  Committee  on   Nazal  Affairs,  to 
'bidk  wms  referred  the  bill  (H.  R.  4016)   to  repeal  section 
16  of]  the  act  entitled  "An  act  to  regtilate  the  distribution. 
promotion,  retirement,  and  discharge  of  commissioned  offl- 
f  the  Marine  Corps,  and  for  other  purposes",  approved 
1934.  reported  it  with  amendments  and  submitted 
(No.  17461    thereon. 
FLETCHER,    from   the   Committee   on   Banlcmg   and 
cy.  to  which  was  referred  the  bill   'H    R    11968     re- 
U)  the  authority  of  the  Reconstruction  Finance  Cor- 
on  to  make  rehabilitation  loans  for  the  repair  of  dam- 
caused  by  floods  or  other  catastrophe.s.  and  for  other 
reported  it  with  amendmenLs  and  submitted  a  re- 
port |(  No.  1747 »   thereon. 

Mr*  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  refem-d  the  bill  'S.  4420'  to 
extend  certain  provi.sions  of  the  act  approved  June  18.  1934. 
ffmrtf*f>nly  known  d.'^  the  Wheeler-Howard  .\cX  *Public  Law 
No.  sin.  73d  Cong  ;  48  Stat.  984'.  to  the  Territory  of  .Alaska, 
to  ptovide  for  the  designation  of  Indian  reservations  In 
Alaska,  ai.d  for  oiher  purptises.  report^  it  without  amend- 
ment, and  subnutted  a  report  <  No    1748'    thereon. 

Bejalso.  from  the  same  committee,  to  which  were  referred 
the  fiir.owinK  bills,  reported  them  each  with  amendments  and 
fubmjittfHl  reports  thereon: 

8  |797  A  bill  to  amend  an  act  entitled  "An  act  authora- 
ing  (.lertain  tr-.bes  of  Indiarts  to  submit  claims  to  the  Court 
of  Cl(ftlma.  and  for  other  purposes  '.  approved  May  26,  1920 
(R«p^.  No.  1749'  ;  and 

S  J805  A  bill  to  authorize  the  Secretary  of  the  Interior  to 
reserve  certain  lands  on  the  public  domain  in  Nevada  for 
addition  to  the  Walker  River  Indian  Reservation  tRept  No 
1750)1. 

I  LrBt.ABT    or    CONGRISS    TRUST    rCVD 

Mri  BAHKLKY  Mr  President,  from  the  Committee  on 
the  library.  I  report  t>ack  favorably,  without  amendment,  a 
House  bill  and  a  House  joint  resolution.  First  I  report  back 
fftTOiably  without  amendment  the  bill  (H.  R  11849'  to 
d  an  act  entitled  "An  act  to  create  a  Library  of  Con- 
Trust  Pund  Board,  and  for  other  purposes",  approved 
3.  1925. 


The  House  bill  makes  a  technical  amendment  in  the  law 
creating  the  Utwary  of  Congress  Trust  Pund.  House  Joint 
Resolution  526  authorizes  the  Library  of  Congress  to  accept 
a  gift  to  the  Congressional  Library  Trust  Pund.  There  can 
be  no  objection,  I  think,  to  the  passage  of  either  the  bill  or 
the  joint  resolution;  and.  if  there  is  no  objection,  I  should 
like  to  have  action  on  them  now. 

Mr.  ROBINSON.  I  have  no  objection  to  the  present  con- 
sideration of  the  measures. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill  mentioned  by  the  Senator 
from  Kentucky? 

There  being  no  objection,  the  bill  'H.  R.  11849>  to  amend 
an  act  entitled  "An  act  to  create  a  Library  of  Congress  Trust 
Fund  Board,  and  for  other  purposes",  approved  March  3, 
1925.  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc  .  Tliat  ttie  third  paragraph  of  the  act  entitled 
"An  act  to  create  a  Library  of  Congress  Trust  Fund  Board,  and 
for  other  purposes",  approved  March  3.  1925.  is  amended  to  read 
as  follows: 

"Sac  a.  The  Board  Is  hereby  authorized  to  accept,  receive,  bold, 
and  administer  such  gift*,  liequesta,  or  devises  of  property  for 
the  benefit  of.  or  In  connection  with,  the  Library,  Its  collections, 
or  Its  service,  as  may  be  approved  by  the  Bo^rd  and  by  the  Joint 
Ckunmittee  on  the  Library." 

BBQtTTST   OP   JOSIPH    PKNTfELL,    DECEASED.    TO    THE    ITNrrED    STATES 

Mr.  BARKLEY.  From  the  Committee  on  the  Library'  I 
report  back  favorably,  without  amendment,  the  joint  reso- 
lution iH  J.  Res.  526'  to  authorize  the  Librarian  of  Con- 
gress to  accept  the  property  devised  and  bequeathed  to  the 
United  States  of  Amenca  by  the  last  will  aind  testament  of 
Joaeph  Pennell.  deceased,  and  I  ask  unanimous  consent  for 
its  present  consideration. 

There  beuig  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
FMtssed.  as  follows: 

Resolved,  etc  .  That  the  Librarian  of  Congress,  with  the  advice 
and  consent  of  the  Library  of  Congress  Trust  Pund  Board  and  the 
Joint  Committee  of  Congress  on  the  Library,  la  hereby  authorized 
to  accept,  on  behalf  of  the  United  States,  the  property  devised 
and  bequeathed  to  the  United  States  by  tiie  last  wlU  and  testa- 
ment of  Joseph  Pennell,  deceased  (which  will  was  admitted  to 
probate  by  *he  register  for  the  probate  of  wills  and  granting  of 
letters  of  administration  In  and  for  the  city  and  county  of  Phila- 
delphia, in  the  Conunonwealth  of  Pennsylvania,  on  the  24th  day 
of  June  1926 ) .  upon  the  terms  and  conditions  set  forth  In  the  said 
will,  if.  In  their  Judgment,  such  acceptance  would  be  to  the  best 
interests   of   the    Library 

Sec.  2.  Should  the  property  be  accepted  pursuant  to  the  au- 
thority hereinbefore  granted,  the  Librarian  of  Congress  is  hereby 
authorized  and  directed  to  do  all  acts  necessary  In  connection 
therewith  Prortded,  hotcever.  That  the  Librarian  of  Congress  shall 
transfer  the  assets  of  the  "Pennell  fund"  (as  designated  in  the 
said  wlU) .  to  the  Library  of  Congress  Trust  Pund  Board  for  admin- 
istration by  the  said  Board. 

anXS  AICD  JOINT  RISOLXrnONS  iktroducio 

Bills  and  joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  fallows: 

By  Mr.  GUFFEY: 

A  bill  (8.  4441)  fo.-  the  relief  of  the  Federal  Enameling  k 
Stamping  Co  :  to  the  Committee  on  Claims. 

By  Mr    BARBOUR: 

A  bill  tS  4442)  authorizing  the  appointment  of  George 
Breeman  as  a  chief  gunner  in  the  United  States  Navy;  to 
the  Committee  on  Naval  .\ffairs. 

By  Mr    CAPPER 

A  bill  <8  4443  >  to  reirulate  the  practice  of  professional 
engineering,  creating  a  Regi-stration  Board  for  Professional 
Engineers  of  the  Di.stnct  of  Columbia,  deflning  its  powers 
and  duties,  providing  p>enalties.  and  for  other  purposes:  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr    BYRD: 

A  bill  (S.  4444>  directing  the  Court  of  Claims  to  reopen 
certain  cases  and  to  correct  the  errors  therein,  if  any,  by 
additional  Judgments  against  the  United  States:  and 

A  bill  <S  4445)  directing  the  Court  of  Claims  to  reopen 
the  case  of  William  G  Maupln  Jr  ,  and  others,  against  the 
United    States,    ducket    no.     34641,    and    to    correct    the 
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errors  therein,  if  any,  by  an  additional  Judgment  against 
the  United  States;  to  the  Committee  on  Claims. 

By  Mr.  CONNALLY: 

A  bill  (S.  4446*  for  the  relief  of  Llewellyn  B.  Griffith;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  THOMAS  of  Oklahoma  (by  request)  : 

A  bill  iS.  4447)  for  the  relief  of  J.  L.  Summers;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  BENSON: 

A  joint  resolution  (S.  J.  Res.  249)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  designating 
farmers'  and  workers'  rights;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  OVERTON: 

A  jomt  resolution  (S.  J.  Res.  250>  extending  thanks  in 
appreciation  of  services  rendered  by  Hayden  W.  Wren  as 
superintendent  of  the  docks  of  the  port  of  New  Orleans;  to 
the  Committee  on  Commerce. 

AMTNDMENT  TO  RIVER  AND  HARBOR  BILL 

Mr.  CAPPER  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  8455)  authorizing  the  con- 
struction of  certain  public  works  on  rivers  and  harbors  for 
flood  control,  and  for  other  purpose.s.  which  was  referred  to 
the  Committee  on  Commerce  and  ordered  to  be  printed. 

AMENDMENT  TO  STATE.  JUSTICE.  ETC..  DEP.ARTMENTS  APPROPRIATION 

BILL 

Mr.  HAYDEN  submitted  an  amendment  proposing  to  ap- 
propriate $54,650,  to  be  Immediately  available  and  to  remain 
available  until  June  30,  1937,  for  investigation  of  location, 
area,  classification,  appraisal,  land  ownership,  and  feasibility 
of  establishment  of  a  Federal  zone  along  the  international 
boundary.  United  States  and  Mexico,  and  for  the  construction 
of  fences  as  authorized  by  law,  etc..  int-ended  to  t>e  proposed 
by  him  to  House  bill  12098,  the  State,  Justice,  etc..  Depart- 
ments appropriation  bill,  which  was  referred  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

REGISTRATION    OF    LOBBYISTS 

Mr.  ROBINSON.  I  ask  unanimous  con.sent  that  the  Sen- 
ator from  Arizona  I  Mr.  Ashurst]  and  the  Senator  from 
Idaho  I  Mr.  Borah  1  be  excused  from  further  service  as 
members  of  the  conference  committee  on  the  part  of  the 
Senate  on  the  bill  (H.  R.  11663)  to  require  reports  of  re- 
ceipts and  disbursements  of  certiun  contributions,  to  require, 
the  registration  of  persons  engajied  in  attempting  to  influ- 
ence legislation,  to  prescribe  punishments  for  violation  of 
this  act.  and  for  other  purpos«!s,  and  that  the  Presidmg 
Officer  fill  the  vacancies  and  appoint  two  additional  con- 
ferees. 

The  PRESIDENT  pro  tempoi-e.  Without  objection,  the 
Senator  from  Arizona  (Mr.  AsHtrRST]  and  the  Senator  from 
Idaho  (Mr.  Borah]  are  excused  from  further  service  as 
members  of  the  conference  committee,  and  the  Chair  ap- 
points as  conferees,  completing  the  list  of  conferees  on  the 
p>art  of  the  Senate,  the  Senator  from  Utah  [Mr.  King],  the 
Senator  from  West  Virgima  I  Mr.  NeelyJ.  the  Senator  from 
New  Mexico  1  Mr.  Hatch),  the  Senator  from  Nebraska  IMr. 
NoRRisJ.  and  the  Senator  from  Vermont  [Mr.  Austin]. 
extension  or  coastwise  laws  to  virgin  islands 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Repre.sentatives  to  the  bill  (S. 
754'  to  amend  section  21  of  the  act  approved  Jime  5,  1920, 
entitled  "An  act  to  pronde  for  the  promotion  and  mainte- 
nance of  the  American  merchant  marine,  to  repeal  certain 
emergency  legislation,  and  provide  for  the  disposition,  reg- 
ulation, and  use  of  property  acqiured  thereunder,  and  for 
other  purposes",  as  applied  to  the  Virgin  Islands  of  the 
United  State.s,  which  was.  on  page  2.  line  4.  to  strike  out 
all  afttr  the  word  "States"  down  to  and  including  the  word 
"same",  in  line  7,  and  insert  "shall,  by  proclamation,  declare 
that  such  coastwise  laws  sliall  extend  to  the  Virgin  Islands 
and  fix  a  date  for  the  going  into  effect  of  same." 

Mr.  COPELAND.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

Mr.  CLARK.  Mr.  President.  I  inquire  what  is  the  measure 
which  has  been  laid  down  by  the  Chair? 
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The  PRESIDENT  pro  tempore.  The  Chair  has  laid  before 
the  Senate  an  ameudment  of  the  House  of  Representatives 
to  a  Senate  bill. 

Mr,  COPELAND.  Mr.  President,  let  me  say  to  the  Senator 
from  Missouri  that  this  is  a  bill  which  provides  that  the 
coastwise  laws  of  the  United  States  shall  not  extend  to  the 
Virgin  Islands  until,  by  proclamation,  the  President  shall 
declare  that  adequate  shipping  ser\ice  has  been  establi.":hed 
to  the  islands. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  New  York  to  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

rehabilitation  loans  to  storm -stricken  areas 

Mr.  RUSSELL.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Arkansas  whether  there  will  be  any  passibihty 
of  now  considering  an  urgent  bill  which  I  understand  the 
Committee  on  Banking  and  Currency  has  reported  today?  It 
IS  a  biU  which  will  help  relieve  the  situation  which  has  re- 
sulted from  the  catastrophes  of  tornado  and  flood  by  en- 
abling the  Reconstruction  F*inance  Corporation  to  make 
loans,  in  order  that  the  damages  which  have  been  inflicted 
may  be  repaired. 

Mr.  ROBINSON.    Has  the  bill  already  been  reported? 

Mr.  RUSSELL.  I  understand  it  was  reported  today  by  the 
Senator  from  Horida  [Mr.  PYetcher]. 

Mr,  ROBINSON.  Very  well.  I  will  ask  the  Senate  to- 
morrow to  proceed  to  the  consideration  of  legislative  busi- 
ness, with  the  thought  that  that  bill  may  then  be  taken  up. 

Mr.  RUSSELL.  I  sincerely  hope  the  Senator  from  Arkan- 
sas will  do  so.  In  communities  in  the  South,  where  millions 
of  dollars'  worth  of  property  has  been  destroyed  and  many 
lives  have  been  lost,  it  is  important  that  the  measure  should 
be  promptly  acted  upon, 

Mr.  ROBINSON.  I  myself  have  no  objection  to  its  con- 
sideration now  if  it  is  ready  for  consideration. 

Mr.  COUZENS.  Mr.  President,  if  the  Senator  will  yield 
to  me,  let  me  say  that  I  do  not  desire  to  object,  but  the  Sen- 
ator from  Florida  (Mr.  Fletcher]  is  not  present. 

Mr.  ROBINSON.  I  suggest  that  the  Senate  take  the 
measure  up  tomorrow  after  the  impeachment  proceedings 
shall  have  been  concluded  for  the  day. 

Mr.  RUSSELL.     That  will  be  agreeable. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  ROBINSON.     I  yield. 

Mr.  VANDEN'BERG.  Will  the  Senator  consider  also  the 
possibility  of  taking  up  tomorrow  afternoon  the  report  from 
the  Committee  on  Agnculiure  respecting  the  Triple  A  reso- 
lution? 

Mr.  ROBINSON.  I  cannot  say  just  when  I  will  be  able  to 
arrange  for  consideration  of  legislative  matters.  I  hope  it 
may  be  practicable  wilhm  a  very  short  time  to  arrange  for  a 
legislative  session. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  ROBINSON.     Certainly. 

Mr.  COUZENS.  May  I  suggest  to  the  leader  on  the  other 
side  that  the  bill  In  which  the  Senator  from  Georgia  (Mr. 
Russell]  is  Interested  will  not  take  very  long,  and  I  think 
if  the  Senate  could  meet  at  11:30  o'clock  tomorrow  morning. 
we  could  dispose  of  that  measure  as  well  as  the  matter  which 
the  Senator  from  Michigan  has  in  mind. 

Mr.  ROBINSON.  After  discussing  the  subject  with  a  num- 
ber of  Senators.  I  think  that  it  would  be  better  to  meet  to- 
morrow afternoon  in  legislative  session,  because,  in  all  proba- 
bility, in  the  mormng  Senators  will  be  in  committee  meetings. 
I  made  a  survey  of  the  subject  this  monung,  and  in  one 
committee  that  I  was  attending  no  one  else  except  the  chair- 
man and  myself  could  .appear,  because  every  other  member 
of  the  committee  was  sitting  in  other  important  meetings. 
Should  we  meet  tomorrow  morning,  what  I  think  would  hap- 
pen would  be  that  we  would  have  difficulty  in  getting  a 
quorum.  However,  we  will  try  to  have  a  legislative  session 
tomorrow  afternoon. 
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TTirTTOIlC    BILLS    OF    LADIHC 

pro  tempore  laid  before  the  Senate  the 


amencment  of  the  House  of  Representatives  to  the  bill  (S 
1152)  relating  to  the  carriage  of  goods  by  sea.  which  was  on 
page  1)4.  line  25,  to  strike  out  "included"  and  insert  "IncludeB." 

Mr.  President 

I  should  like  to  know  the  character  of  that 


WHITE. 
CLARK. 


Mr 
Mr 

lir.lWHITE 


I  was  about  to  move  that  the  Senate  concur 
House  amendment.     There  is  but  one  amendment, 
merely   proposes   to  correct   a   clerical   error   In   the 
bill.     The  Senate  bUl  carried  the  word  "included'" 


the  House  has  changed  that  to  the  word  "includes",  making 


present  tense  instead  of  the  past  tense.     That  Is  the 
only  c  lange  in  the  Senate  bill. 

Mr.  CLARK.  Will  the  Senator  be  good  enough  to  explain 
what  t  ^e  bill  proposes  to  do? 

Mr.TwHITE.  It  is  the  uniform  bill  of  lading  bill  which 
passed  the  Senate  and  has  now  passed  the  Houae  with  only 
this  ore  single  change. 

Mr.  COPELAND.  We  had  hearings  in  the  conunittee  on 
the  bi]  I. 

CLARK.    Very  well. 

WHITE.    I  move  that  the  Senate  conctir  In  the  amend- 
( i  the  House. 
T)M  motion  was  agreed  to. 

lECKSS 

ROBINSON.    I  move  that  the  Senate  take  a  recess. 
motion  was  agreed  to;  and  •  at  5  o'clock  and  35  minutes 
the  Senate  took  a  recess,  to  meet,  sitting  as  a  Court  of 

Impeachment,   tomorrow.   Wednesday.   April  8.   1936,   at   12 

o'cloci:  meridian. 
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HOUSE  OF  REPRESENTATIVES 
Tuesday,  April  7,  1936 

Thel  House  met  at  12  o'clock  noon. 
The    Chaplain,    Rev.    James   Shera    Montgomery,    D. 
offered  the   following   prayer: 

O  c  ivine  Heart,  be  not  silent,   let  Thy  cry  be  heard  in 
the   Wilderness.     We   walk   with   tears   Ua   the   path   of   our  j 
's  sorrow.    We  appeal  for  something,  our  Father,  that  I 
help   us   through   the   dark.     Our   land   travails   and 

with  pain  because  of  the  overmeasured  affliction 
has  come  to  our  Southland.  O  God  of  mercy,  trem- 
bleeding.  dying,  help  them  to  breast  the  gloom.  Stag- 
perplexed,  and  burdened,  oh  give  them  comfort.    To 

are  overwroufhi.  driven  to  unspeakable  conditions. 

In  the  way  of  pansive  grief.  Heavenly  Father,  stoop 
Ir  need  and  share  their  load.  Wherever  there  falls 
shadow  on  the  human  heart  may  rest  be  found  through 
ho  hath  loved  us.  May  our  whole  country  respond  lo 
II  of  all  humane  agencies  whose  hearts  and  arms  are 
and    common    to    all    men.     In    the    Savior's    name. 


Journal  of  the  proceedings  of  yesterday  was  read  and 
ed. 

t   mOM   THI   SKNAT* 


Th« 

appro  I 


A  rf^essage  from  the  Senate,  by  Mr  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  insists  upon  its  amend- 
ment: to  the  bill  (H.  R.  11418)  entitled  "An  act  making 
appro  jriations  for  the  Department  of  Agriculture  and  for 
the  Firm  Credit  Administration  for  the  fiscal  year  ending 
June  JO.  1937.  and  for  other  purposes  ",  disagreed  to  by  the 
Boom  :  agrees  to  the  conference  asked  by  the  House  on  the 
disagieetng  votes  of  the  two  Houses  thereon,  and  appoints 
Mr.  F  vssKLL.  Mr.  Hatdkn.  Mr  Smith.  Mr.  Kxras.  and  Mr. 
McNaIiy  to  be  the  conferees  on  the  part  of  the 


DBATH  or   HIS  MAJKSTY   KING   CSOIICK   V  OF   KKCUOrD 


laid  before  the  House  the  foUowinc  com- 
lUnl^atlQn  from  the  Department  of  State,  which  was  read: 


DEP\«TMKfrr  or  Stat». 

Washington.  April  7.  1936. 
Th«  Honorable  Josiph  W    Bt-kws. 

Speaker  of  the  House  of  Repretmtativea. 

Ut  Dkab  Mx.  Spxakcx:  The  engrossed  resolution  of  sorrow  of 
the  House  of  Representatives  upon  th«  death  of  HLs  Majesty  King 
George  V.  which  the  President  sent  to  me  for  transmission  to  the 
Government  of  Great  Britain,  was  on  February  13  sent  to  the 
American  Charge  d'Affaires  at  London  for  delivery  to  Its  high 
destination,  and  I  now  take  pleasure  in  enclosing  copy  of  a  des- 
patch which  has  been  received  from  Mr  Atherton  transmitting 
copy  of  a  note  received  by  hlra  from  the  Secretary  of  State  for 
Porelgrn  Affairs  requesting  that  the  House  of  Representatives  be 
informed  of  the  deep  appreciation  of  Mr.  Eden  and  his  coileagiMS 
of  this  token  of  sympathy  In  the  profound  sorrow  which  the 
death  of  HU  Majesty   has  brought  to  the  British   people. 

His  Britannic  Majesty's  Ambassador  at  Washington  states  In  a 
note  recently  received  from  His  Excellency  that  he  has  been  com- 
manded by  His  Majesty  to  express  his  deep  appreciation  of  the 
very  kind  sympathy  manifested  by  the  President  and  the  House 
of  Representatives  In  the  Irreparable  loss  which  His  Majesty,  the 
royal  family,  and  the  British  people  have  sustained. 
Sincerely  yours, 

COROELL   HtTLL. 

UNirOHM  SYSTEM  OF  BANKRUPTCY  THROUCHOtTr  TH«  XXNITEO 

STATLS 

Mr.  MILLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  6982)  to  amend 
section  80  of  chapter  9  of  an  act  to  amend  the  act  entitled 
"An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898.  with 
a  Senate  amendment,  and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  biU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  4.  line  8.  strike  out  (b)   and  Insert  (d). 
The  Senate  amendment  was  concurred  In. 

TaiBXm  TO  J.  STIRLIHG    MORTON 

Mr.  STEFAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker.  I  wish  to  take  this  opportunity 
to  tell  my  colleagues  that  at  10:30  a.  m.  tomorrow.  Wednes- 
day morning,  we  will  plant  a  tree  in  a  very  prominent  loca- 
tion in  front  of  this  historic  Nation's  Capitol  in  memory  of 
the  late  J.  Sterling  Morton. 

I  wish  at  this  time  to  invite  every  Member  of  the  House  to 
be  present  at  that  occasion  in  order  that  the  tree-planting 
ceremony  will  be  one  fitting  to  the  memory  of  a  great  man. 

J.  Sterhng  Morton  was  the  founder  of  Arbor  Day — a  day 
which  I  feel  should  be  declared  a  national  holiday.  He  was  a 
member  of  the  Cabinet  under  President  Cleveland.  He  was 
Secretary  of  Agriculture.  He  was  a  great  farmer.  He  was  a 
tiller  of  the  soil.     He  was  a  planter  of  f\ne  trees. 

As  early  as  the  4th  of  January  1872  he  Introduced  a  resolu- 
tion in  Nebraska  that  the  10th  day  of  April  be  named  as 
Arbor  Day.  and  be  consecrated  and  set  aside  for  the  plant- 
ing of  trees.  That  day  Is  sacred  in  my  State  of  Nebraska 
and  every  man.  woman,  and  school  child  anticipates  that 
day 

The  idea  has  grown  to  Nation-wide  Importance  and  today 
many  States  celebrate  Arbor  Day.  As  a  result  great  trees, 
orchards,  parks,  and  forests  can  be  traced  as  footprmts  left 
behind  by  this  great  planter. 

So.  on  tomorrow.  Mr.  Speaker,  we  who  represent  the  people 
of  our  belored  State  in  the  United  dtates  Senate  and  the 
United  States  House  of  RepresentattfW  will  gather  together 
In  front  of  this  great  Capitol  Building  and  will  plant  a  tree  to 
the  BCmory  of  our  late  and  beloved  J.  Sterlmg  Morton. 

Dscanst  Artwr  Day  is  as  much  a  national  klea  now  as  It 
once  was  a  Nebraska  plan.  I  hope  that  as  many  as  possible  of 
the  Congressmen  from  other  States  will  participate  In  this 
ceremony. 

It  was  first  planned  to  plant  a  white  oak  tree  In  memory 
of  J.  Sterling  Morton,  but  l)ecause  of  his  love  of  the  white 
pine,  as  stiggested  by  his  grandson.  Sterling  Morton,  of  Chi- 
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cago.  we  have  securod  a  masmiflcent  white  pine  tree.  This 
tree  came  to  Wa.shingtoii  e.sl.^ecially  for  this  purpose  from  the 
beautiful  arlx)retum  at  Lisle.  111.,  built  by  the  son  of  the  late 
J.  Sterling  Morton. 

So  the  bringinR  of  this  tree  from  the  Morton  arboretum 
in  Illinois  to  Washington,  D.  C.  links  this  ceremony  closer 
to  the  hi.story  of  the  late  J.  Sterling  Morton  and  his  family. 

Mr.  Speaker,  in  order  to  complete  this  record  and  to  make 
it  F>ossible  for  all  Members  to  know  something  more  about  the 
late  J.  Sterling  Morion,  the  father  of  Arbor  Day.  I  have 
included  in  thi.s  address  a  brief  sketch  of  his  life— a  history 
of  his  great  service  to  our  beloved  country  and  a  history  of  his 
service  to  all  mankind. 

Nebra^ska  was  distinguished  in  its  early  life,  by  which  is 
meant  the  first  settlement,  by  the  high  character  of  the 
young  men  who  came  to  the  new  land  in  search  of  home  and 
fortune  and  to  assist  in  laying  the  foundations  of  social 
order  and  civilized  government.  The  Indian  still  ocx:upied 
the  soil;  he  had  parted  with  his  title  under  treaty  with  the 
United  States,  but  he  was  still  here  in  the  wild  plentitude 
of  his  aboriginal  character  and  habits.  The.se  young  men 
in  striking  majority  brought  with  them  intellectual  cultiva- 
tion and  social  refinement.  In  the  midst  of  the  chaos  which 
existed  here  in  1854  they  did  not  forget  to  cherish  the  moral 
and  religious  elements  as  the  mam  foundations  for  the 
superstructure  which  they  were  about  to  erect.  There  were 
representatives  of  families  who  fostered  the  best  in  their 
sons.  Typical  among  these  young  men.  J.  Sterling  Morton. 
the  peer  of  ail  in  manly  strength  and  ambitions,  and  the  one 
who,  perhaps,  was  foremost  in  the  rolling  years  in  impress- 
ing his  personality  and  influence  upon  the  new  community, 
was  on  the  threshold  of  manhood  life.  He  was  a  strong  and 
original  character.  It  may  be  said  that  he  differed  in  a 
wide  degree  from  others  who  were  on  the  firing  lines  of 
leadership  in  the  conquests  that  were  to  be  made  here,  in 
many  of  his  characteristics.  His  reputation  for  mental 
power,  incorruptible  integrity  of  conviction,  clear-cut  men- 
tality, and  moral  courage  in  the  maintenance  of  his  views 
long  since  passed  beyond  the  boundaries  of  the  St.ate,  and 
even  before  he  entered  the  Cabinet  of  President  Cleveland 
his  name  was  known  the  wide  world  over  by  hi.s  most  im- 
portant achievement,  the  invention  and  establi.'^hment  of 
Arbor  Day.  which  has  won  for  htm  enduring  fame. 

J.  Sterling  Morton  was  a  native  of  New  York,  having  been 
bom  in  Adams,  Jefferson  County,  in  that  St^te.  April  22, 
1832.  He  was  of  distinctly  New  England  stock,  emanating 
from  Yorkshire.  England,  on  his  p)aternal  side  and  from 
Scotch-IrLsh  blood  on  his  mother's  side.  J.  Sterling  Morton 
was  the  first-born  to  Julius  D.  and  Emeline  Sterling  Morton. 
After  acquiring  his  primary  education  in  the  schools  of 
Monroe.  Mich.,  he  entered  the  University  of  Michigan  at  Ann 
Arbor,  graduating  finally  at  Union  College,  Schenectady.  N.  Y.. 
under  its  celebrated  president.  Dr.  Eliphalet  Nott.  He  was 
married  to  Miss  Caroline  Joy  in  the  city  of  Detroit.  October 
30,  1854.  and  started  with  his  bride  on  the  same  morning  on 
which  the  ceremony  took  place  for  his  future  home  in 
Nebraska. 

Mr.  Morton's  first  public  service  in  the  Territory  was  as  a 
member  of  the  lower  house  of  the  second  legislative  assem- 
bly. He  represented  Otoe  County,  having  been  elected  in  the 
fall  of  1855.  Mr.  Morton's  second  election  to  the  legislature 
was  in  1857,  This  was  distinguished  In  history  as  the  "cap- 
ital-moving legislature",  which  undertook  to  remove  the  seat 
of  government  from  Omaha  to  Florence  by  the  power  of 
resolutions  of  the  two  legislative  bodie.s. 

Mr.  Morton's  field  of  usefulness  was  now  to  broaden,  and 
be  was  first  nominated  for  a  Delegate  to  Congress  at  a 
Democratic  convention  that  met  at  Omaha  in  September 
1860.  His  opponent  was  Samuel  G.  Daily,  of  Peru.  The 
official  returns  gave  Mr.  Morton  14  majority.  Mr.  Daily 
contested  and  won  the  seat  by  virtue  of  a  RepubUcan  ma- 
jority which  controlled  the  lower  House  of  Congress  at 
the  time. 

On  the  admission  of  Nebraska  as  a  State  in  1867  he  was 
nominate  for  Governor  by  the  Democratic  State  convention. 
Morton  was  fairljr  elected  by  a  majority  of  148  votes,  but  a 


board  of  canvassers  at  Plattsmouth  threw  out  the  Rock  Bluff 
vote  in  Cass  County  because  the  judges  of  election  had  not 
signed  the  tally  list,  and  so  David  Butler  was  elected  Gover- 
nor by  a  hundred-and-some-odd  votes.  It  was  at  this  time 
that  Mr.  Morton  yielded  to  the  persuasions  of  Mrs.  Morton 
to  abjure  pohtics  and  devote  himself  to  business  pursuits. 
which  he  did  for  the  ensuing  14  years  with  success,  when  in 
1882  he  was  again  nominated  for  the  governorship  in  the 
State  convention  of  that  year.  However.  Mr.  Dawes,  the  Re- 
publican candidate,  was  elected  by  a  large  plurality.  He  was 
again  nominated  for  Governor  and  made  the  race  against 
Mr.  Dawes  in  1884.  Prom  this  time  on  he  was  not  a  candidate 
for  office;  but  in  1888  a  convention  held  at  Nebraska  City 
nominated  him  for  Congress.  It  was  a  con\ention  that  he 
did  not  attend  and  in  which  he  had  very  lifle  interest,  be- 
cause he  knew  a  nomination  was  only  an  opfortunity  to  ex- 
pend money  in  organizing  a  party  and  in  laying  a  foundation 
for  the  success  of  someone  else. 

Mr.  Morton  was  nominated  by  his  party  for  Grovemor  again 
in  1892.  It  was  a  stirring  campaign.  The  Republican  nomi- 
nee. Lorenzo  Crounse,  was  elected. 

President  Grover  Cleveland,  elected  for  a  recond  t-erm  to  the 
Presidency,  tendered  Mr.  Morton  the  positicn  of  Secretary 
of  Agriculture.  In  this  great  olSce  he  distlni?uished  himself 
for  administrative  ability  of  the  first  order.  He  immediately 
antagonized  the  political  practices  of  Congress  in  the  di.«:tribu- 
tion  of  seeds  to  the  people,  which  he  regarded  as  useless  and 
pernicious.  He  came  in  direct  collision  with  the  House  of 
Representatives  on  that  issue,  and  maintained  his  ground 
with  his  usual  ability  and  firmness. 

At  the  end  of  the  Cleveland  administration  Mr.  Morton  re- 
tired to  his  home  and  resumed  his  life  work  in  the  upbuilding 
of  the  State,  and  especially  of  Nebraska  City,  the  homo  which 
he  selected  over  40  years  before.  Mr.  Morton's  great  me- 
morial in  Nebraska  City,  and  that  which  will  be  most  endur- 
ing as  an  evidence  of  public  spirit  and  grasp  of  the  needs  of 
future  generations,  is  found  in  the  beautiful  park  which  bears 
his  name,  and  which  he  donated  to  the  city  many  years  ago. 

Mr.  Morton's  life  in  Nebraska  was  dominated  for  nearly 
half  a  century  by  his  example  as  well  as  by  his  precepts  in 
the  upbuilding  of  a  strong  and  useful  citizenship  in  our  State 
and  section.  He  was  for  all  these  years  essentially  a  farmer. 
The  practical  gospels  as  to  how  to  raise  fine  men  and  women, 
fine  trees,  fine  apples,  fine  cattle,  fine  hordes,  and  fine  swine 
were  preached  by  him  in  season  and  out  of  season  through 
all  of  our  remarkable  growth  and  advance. 

As  early  as  the  4th  of  January  1872,  at  a  meeting  in 
Lincoln  of  the  State  board  of  agriculture,  he  introduced  the 
following: 

Resolved.  That  Wednesday,  the  10th  day  of  April  1872  be,  and 
the  same  1p  hereby,  especially  set  apart  and  consecrated  for  tree 
planting  in  the  State  of  Nebraska,  arid  the  State  board  of  agricul- 
ture hereby  name  it  Arbo-  Day.  and,  to  urge  upon  the  people  of 
the  State  the  vital  importance  of  tree  planting?,  hereby  offer  a 
special  premium  of  |100  to  the  county  atrrlcultural  society  of  that 
county  In  Nebraska  which  shall,  upon  that  day,  plant  properly  the 
largetl  number  of  tree«;  and  a  farm  library  of  %2b  worth  of  books 
to  that  person  who,  on  tiiat  day,  shall  plant  properly  in  Nebrahka 
the  greatest  number  of  trees. 

The  resolution  wa.s  passed  after  some  discu.sslon  of  an 
amendment  introduced  by  the  late  Chief  Justice  Oliver  P. 
Mason,  supported  by  J.  H.  Masters,  which  proposed  to  strike 
out  the  word  "Arlx)r"  and  insert  "Sylvan",  but  Mr.  Morton 
insisted  that  the  word  "Sylvan"  would  apply  only  to  forest 
trees,  while  the  word  "Arbor"  would  include  all  trees,  hedge, 
and  shrubbery.  At  the  close  of  the  debate  it  was  unani- 
mously determined  to  call  the  new-born  anniversary  'Arbor 
Day." 

On  the  day  named  by  the  resolution  over  1,000,000  trees 
were  planted  in  Nebraska,  and  perhaps  an  equal  number  in 
1873.  Governor  Furnas  i.ssued  the  first  proclamation  March 
1,  1874,  calling  for  the  observance  of  Arbor  Day,  and  in  1884 
the  legislature  made  the  22d  of  April,  Mr.  Morton's  birthday, 
a  legal  holiday  to  be  known  as  Arbor  Day. 

This  is  the  crowning  achievement,  as  I  believe,  in  his  own 
estimation,  of  Mr.  Morton's  important  and  influential  life. 
His   name   is    known   in    connection    with    Arbor    Day    the 
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ctvtltzW  world  over.    Altar  Dmf  and  Arbor  Day  festivals  are 
In  vojue  in  most  of  tht  States  and  dUes  of  the  Union,  and 

millions  of  trees  are  growing  under  the  influence  of 

orjanizatlon  of  Arbor  Day.  in  our  own  and  other  coim- 

where  no  trees  were  ever  known  to  grow  before.     It 

up  to  the  study  of  planting  of  trees  as  a  practical 

lie  necessity,  and  for  the  higher  work  of  educAtlng 

in  the  love  of  the  beautiful  In  nature  on  a  scale 

an  extent  that  could  never  have  been  achieved  with- 
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true  trend  of  Mr.  Morton's  mind  was  distinctly  altru- 
He  had  an  Innate  love  of  the  good  and  the  beautiful 
corresponding  contempt  for  the  false  and  frivolous, 
practical  and  utilitarian  in  spirit,  he  blended  in 
harmony  a  cultivated  taste  with  a  devotion  of  prin- 
of  economy   and   thrift   tn   the   homes   of   the   peo- 
which  he  found  the  real  sources  of   their   happi- 
iiixd    the    true   strength   of   the    NaUon.      Upon    noisy 
tors  of   popular  discontent  he   wagpd   agtrres- 
unrelentlng  war  without  regard  to  parties  or  per- 
He  combated  error  with  a  vigor  which  derived  lis  main 
from  logical  and  lucid  statements,  and  with  an  apU- 
or  Illustration  which  enabled  him  to  pulverize  moun- 
)f  rhetoric  and  to  demolish  the  platitudes  of  vociferous 
with  something  that  strongly  resembled  a  combl- 
of  the  Damascus  blade  with  the  ponderous  power  of 

hammer. 

State  historical  society,  of  which  Mr.  Morton  was  the 

at  the  time  of  his  death,  had  much  of  his  atten- 

or  msny  years,  and  its  records  contain  some  of  the 

interesting   and   important   of   the   productions   with 

his  pen  has  enriched  the  historical  literature  of  the 
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?arly  December  1901  Mr    Morton  delivered  an  address 
before  a  convention  of  stock  raisers.     He  con- 
a  severe  cold  while  there  and  returned  to  Nebraska 
11.    A  troublesome  cough  followed  during  that  winter, 
so  persistent  and  was  attended  by  such  marked  ema- 
as  to  cause  anxiety  for  fear  of  disease  of  the  lung. 
of  scene  and  climate  was  advised  by  his  physician. 
visit  to  the  city  of  Mexico  was  decided  on.    The  first 
of  February  1902.  accompanied  by  his  son.  Hon.  Paul 
.  and  his  family,  and  provided  with  every  comfort  for 
he  made  the  long  Journey.    The  reception  and  wel- 
by  President  Diaz  and  the  members  of  the  Mexican 
nt  of  so  distinguished  a  citizen  of  our  country  was 
by  the  cordial  courtesy  for  which  Mexican  hospi- 
is  distinguished,  and  Mr.  Morton  fully  enjoyed  and 
it.    Returning  to  his  home  after  an  absence  of 
friends  were  alarmed  at  his  great  loss  of  strength 
Desh.    An  insidious  disease  had  stricken  the  strong  man 
ew  months  before.    After  his  return  he  was  too  weak 
miike  any  effort  and  suffered  constant  loss  of  strength 
nability  to  either  relish  or  assimilate  food.     He  was 
to  the  home  of  his  son.  Mr.  Mark  Morton.  Lake 
111.,  accompanied  by  his  sister.  Miss  Emma  Morton. 
le  might  have  the  benefit  of  Chicago's  best  medical 
Strong  confidence   was   expressed   by  his   physicians 
■)e  would  regain  hii.  strength  and  health,  but  he  con- 
to  fail  steadily,  and  Nebraska's  first  citizen  passed 
the  scenes  of  eartJi  on  the  27th  of  April.     A  funeral 
was  held  at  the  home  of  Mr.  Mark  Morton  the  fol- 
momlng    after  wriich  the  remains  were  conveyed  to 
a  City,  where  th<*y  arrived  on  the  morning  of  April 
The  funeral  services  were  held  in  the  afternoon  of  the 
day.    Every  evidence  was  uiven  of  the  public  sorrow  by 
lieople  over  the  death  of  their  honored  fellow  citizen, 
fi^ebraska  City  and  Otoe  County,  where  he  was  so  greatly 
.  respected,  and  Oeloved.  was  as  a  house  of  mourning 
loved  and  lost, 
the  3d  of  Biay  190::.  soon  after  the  death  of  Mr.  Mor- 
he  Arbor  Day  Memorial  Association  was  organized  at 
City  for  the  purpose  of  erecting  a  monument  in 
of  the  father  of  /j-twr  Day.     The  purpose  of  the  as- 
lon  was  to  procure  a  statue  of  Mr.  Morton  to  be  paid 
solely  by  contnbutioi\s  of  his  friends  and  admirers  out- 
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side  of  his  Immediate  family.    The  first  contribution.  $200. 
was  received  May   17.   1902,  from  the  Omaha  Jobbers,  and 
there  were  more  than  3.000  distinct  subscnptions  and  from 
all  parts  of  the  United  States.     The  most  notable  offering 
was  made  on  Arbor  Day.  1904.  by  the  school  children  of  the 
State  of  Nebraska,  and  amounted   to  $1,150  89.     Subscrip- 
tions covering  the  cost  of  the  monument — $15.120 — were  re- 
ceived  before   It   was   unveiled.     While   Mr.    Morton's   sons 
were  not  permitted  to  contribute  to  the  cost  of  the  memorial, 
they   assisted   indirectly,   and   especially   in   beautifying   the 
surroundings  In  Morton  Park  where  the  statue  stands.     This 
park  adjoins  the  grounds  of  Arlwr  Lodge  on  the  east,  and 
was  donated  to  Nebraska  City  by  Mr.  Morton.     The  monu- 
ment is  simple,  dignified,   and   impressive   In   design,   thus 
typifying  the  life  and  character  of  its  subject.    The  central 
figure  is  a   life-size  bronze   statute   of   Mr,   Morton,   which 
stands  upon  a  solid   block   of   Rhode   Island   granite.     Tlie 
pose  and  expression  of  the  figure  well  represent  the  virility, 
courage,  and  aggressive  positiveness  of  its  prototype.     The 
right  arm  hangs  naturally  by  his  side  holding  the  hat,  while 
the  left  hand  rests  on  a  short  staff.    At  the  foot  of  the 
pedestal  stands  a  bronze  figure  of  a  woman,  her  left  hand 
holding  a  young  tree,  while  her  glance  Ls  directed  to  the  spot 
where  It  is  about  to  be  planted,  symbolizing  the  spirit  of 
Mr.  Morton's  admonitory  apothegm.    Plant  trees."     A  semi- 
circular stone  bench  stands  at  some  distance  back  of  the 
pedestal,  and  forming  a  frieze  around  it  are  the  words,  "Love 
of  home  Is  inlmary  patriotism  "  and  "Other  holidays  repose 
upon  the  past.    Arbor  Day  proposes  for  the  future."    The 
liack  of  the  bench  Is  further  ornamented  with  two  large  bas- 
reliefs  m  bronze,  the  one  on  the  left  representing  the  nego- 
tiation of  a  treaty  with  the  Pawnee  Indians  near  the  present 
Arbor  Lodge,  in  which  Mr.  Morton  participated:  the  one  on 
the  right  portraying  a  landscape  partly  covered  with  trees, 
and  In  the  foreground  the  figure  of  a  woman  In  the  act  of 
planting  a  tree,  the  whole  typical  of  the  spirit  of  Arl»r  Day. 
Aw  each  side  of  the  stone  terrace  stand  stone  benches  In- 
scribed upon  the  ends  with  the  legend  "plant  trees."     The 
lower  part  of  this  bench  bears  the  inscription,  "Erected  by 
the  Arbor  Day  Memorial  Association  in  memory  of  Julius 
Sterling  Morton.  MCMV." 

Upon  the  pedestal  Is  the  following  inscription:  "J.  Sterling 
Morton,  1832-1902,  father  of  Arbor  Day.  Plant  trees."  The 
reverse  bears  a  concise  sketch  of  Mr.  Morton's  life  and  public 
services. 

The  spaciousness  and  solidity  of  the  base  and  foundation 
of  the  monument  are  intended  to  harmonize  with  the  vast- 
ness  and  substantiality  of  the  western  country.  The  plat- 
form around  the  monument  is  50  by  75  feet,  and  except  for 
the  brick  used  in  the  platform  the  entire  monument  is  of 
granite  and  bronze.  It  was  unveiJed  with  appropriate  exer- 
cises October  28.  1905.  the  principal  address  being  made  by 
ex-President  Orover  Cleveland. 

XRKcnoN  or  a  MOKtntxjiT  TO  GocvxRifrtm  morris 

Mr.  CURLEY.  Mr,  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcokd. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CURLEY.  Mr.  Speaker,  It  Is  fitting  and  proper  at 
this  time  that  a  monument  be  erected  and  dedicated  to  the 
memory  of  one  of  our  great  American  citizens  and  states- 
men. Gouvemeur  Morris. 

GoirvatNxw  mouus,  thz  "pxnman" 

It  was  Gouvemeur  Moms  who  drew  the  final  draft  In  the 
revision  of  the  fundamental  law  of  the  land — the  Consti- 
tution of  the  United  States  of  America. 

In  all  the  pages  of  history  of  struggles  for  recognition  of 
human  rights  there  is  nothing  so  compelling  with  admira- 
tion as  this  masterpiece  of  human  ingenuity. 

Acting  in  their  sovereign  capacity,  the  people  of  the  new- 
born Nation  made  this  instrument  the  backbone  and  frame- 
work of  our  National  Government.  It  is  a  chapter  in  the 
world's  history  which  instantly  commands  the  respect  of 
all    and    compels    doubtmg    autocracies    and    dictatorships 
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throughout  tiio  world  to  c^jncede  the  uixjualified  success  of 
the  American  Democracy  despite  such  severe  tests  as  the 
Nation-wide  economic  collapse. 

COWSTM  I'TIor* ATLAS    OT    BTRrWCTH 

The  great  human  instrument,  predicated  as  It  was  upon 
the  fundamental  principles  of  liberty,  truth,  justice,  and 
equality,  was  conceived  In  the  minds  of  all  the  pioneer  lead- 
ers In  the  early  days  of  our  American  civilization.  The 
wisdom  and  keen  foresight  of  those  distinguished  statesmen 
were  incorporatod  into  the  organic  law  of  the  country.  It  is 
recognized  a.s  the  most  marvelous  written  instrument  that 
ever  emanated  from  the  mmds  of  merL 

Every  fundamental  principle  dear  to  the  hearts  of  the 
freedom-lovii.g  people  of  America  is  guaranteed  under  our 
Constitution. 

oocrviaKmi  morris — statesman,  patriot 

TTiose  pioneer  statesmen  of  our  early  history,  among  whom 
none  were  more  ouUstandlng  than  Gouvemeur  Morris,  were 
practical  men  of  common  sense  and  experience.  They  un- 
derstood the  requirement.^  and  living  conditions  existmg  in 
those  tr>-ing  and  strenuous  times.  It  was  those  great  Ameri- 
cans who  led  the  Colonies  successfully  through  the  crisis 
of  the  revolutionary  days  and  sacrificed  their  private  for- 
tunes in  doing  so  in  some  instances 

The  peace  and  happiness  of  all  the  people  was  uppermost 
in  their  minds,  no  matter  what  the  personal  sacrifice  to 
attain  it. 

So  they  framed  the  Constitution  and  made  It  an  Instru- 
ment which  would  forever  be  a  guaranty  and  protection  of 
freedom.  Justice,  truth,  and  equality,  those  four  fundamental 
principles  of  democracy  which  form  the  foundation  upon 
which  the  United  States  of  America  have  been  built. 


COUVERNEUR    MORRIS. 


MEMBER    or    PROVINCLAL    AND    CONTINENTAL 
CONGRESSES 


Now  is  the  time  for  grateful  American  citizens  of  the  pres- 
ent day  to  emulate  and  duplicate  the  kind  of  courage  and  loy- 
alty displayed  by  the  designers  of  our  Constitution,  who 
passed  through  a  worse  period  in  our  history  than  the  present. 

Gouvemeur  Morris  was  a  Member  of  the  early  Pro\-incial 
and  Continental  Congresses.  He  was  close  to  the  people  and 
their  problems  in  those  anxious  days. 

COUVERNEVR    MORRIS,    UNITED   STATES   SENATOR 

Now  is  the  time,  Mr.  Speaker,  when  the  country'  is  passing 
through  another  great  crisis  for  those  defenders  of  our  organic 
law,  the  Constitution,  to  indicate  their  grauiude  by  their 
whole-hearted,  undivided  support  of  the  Curley  bill.  H.  R. 
11854,  a  bill  wliich  provides  for  the  erection  of  a  monument 
to  the  memory  of  Gouvemeur  Morris  in  the  historical  burial 
ground  where  his  sacred  remains  are  buiied  at  One  Hundred 
and  Porty-First  Street  and  St.  Aiuis  Avenue,  in  tiie  Borough 
of  the  Bronx,  the  city  of  New  York.  This  historical  spwt 
should  be  so  marked  as  there  also  sleep  scores  of  the  famous 
patrotic  Morris  family,  among  whom  are: 

Gen.  Lewis  Morris.  Member  of  the  Contmental  Congress, 
who  was  the  only  signer  of  the  Declaration  of  Independence 
from  New  York  City  and  who  served  in  the  Amencaii  Revo- 
lution, with  three  sons,  as  commander  of  the  Westchester 
Militia,  Continental  Army, 

Judge  Lewis  Morns,  the  first  native-bom  chief  justice  of 
New  York  and  first  Governor  of  New  Jersey. 

Capt.  Richard  Morris,  an  officer  in  Cromwell's  army  and 
first  proprietor  of  Mornsania. 

Commodore  Richard  MorrLs,  veteran  of  the  War  of  1812 
and  commander  of  the  Mediterranean  Squadron,  United 
States  Navy. 

Judge  Robert  Hunter  Morris,  who  was  a  member  of  both 
branches  of  the  New  York  Letri.slature.  postmaster  of  New 
York  City,  justice  of  the  supreme  court,  mayor  of  New  York 
City  for  three  terms,  and  delegate  to  the  Constitutional 
Convention  of  1846. 

Hon.  Lewis  Morris,  member  of  the  Colonial  Assembly, 
judge  of  the  high  court  of  the  admiralty,  and  one  of  the 
judges  of  Oyer  and  Terminer. 

Capt.  William  Walton  Morris,  veteran  of  the  War  with 
Mexico,  who  was  promoted  for  gallant  and  meritorious  serv- 
ice at  Palo  Alto  and  at  Resaca  de  la  Palma. 


Col.  Lewis  G.  Morris,  member  of  the  war  committee. 
Westchester  County. 

Gouvemeur  Morris.  Esq..  a  pioneer  in  railroad  building 
and  first  supervisor  of  the  town  of  Morrlsania 

Judge  Richaid  Morri.s,  chief  justice  of  the  Supreme  Court, 
State  of  New  York,  member  of  both  houses  of  the  legislature, 
and  champion  of  the  adoption  of  the  Constitution  of  the 
United  States  of  America. 

Col.  Lewis  Morris,  an  officer  in  Cromwell's  army  and  mem- 
ber of  Governor  Dongan's  council. 

Commander  Francis  Morris,  veteran  of  the  Civil  War. 

Maj.  Gen.  William  Walton  Morris,  veteran  of  Florida. 
Mexico,  and  Civil  Wars,  promoted  for  gallant  and  meritorious 
service  at  Palo  Alto,  Resaca  de  la  Palma,  and  m  the  Civil 
War. 

Lt.  Col.  Lewis  Morris,  aide-de-camp  to  Gen.  Nathaniel 
Greene. 

Buned  there  also  is  Mary  Walton  Morris,  wife  of  Lewis 
Morris,  known  as  the  "mother  of  patriots'  because  she  had 
three  sons  In  the  war  which  gave  birth  to  the  Nation,  as  is 
also  Gouvemeur's  wife.  Anne  Carey  Randolph,  of  Virginia, 
who  was  seventh  in  line  from  Pocahontas,  Indian  princess. 

This  memorial  monument  will  hand  down  to  future  gen- 
erations a  tangible  proof  that  we  of  this  material  age  are 
not  lacking  in  knowledge  or  in  appreciation  of  the  services 
of  those  who  contributed  in  the  upbuilding  of  our  Nation. 

With  the  tomb  of  Gouvemeur  Morris  in  this  hallowed  spot 
and  this  monument  in  memoriam  to  his  achievements  erected 
by  a  grateful  country,  giving  evidence  of  their  appreciation, 
let  this  sacred  spot  become  a  shrine  to  attract  the  youth  of 
all  succeeding  generations  as  a  fountain  of  inspiration,  a 
source  of  encouragement,  and  a  stimulus  to  good  citizenship 
and  patriotism. 

"GOtrvERKEnj    MORRIS".    BY    THEODORE    ROOSEV'ELT 

Morris  plavf^  a  very  promlnert  part  In  the  coriTentlon  H?  was 
a  ready  speaker,  and  among  all  the  able  men  presrnt  there  was 
probably  no  such  really  briUiani  ihinlcer  In  the  debates  he  spolte 
more  often  than  anyone  else   (p.  139). 

He  was  one  of  the  warmest  advocates  of  the  Constltutior  :  and  It 
wajB  he  who  finally  drew  up  the  document  and  put  the  finish  to  its 
style  and  arrangement;  so  tliat  as  it  now  stands,  It  comes  to  us 
from  his  pen   (p    166j. 

He  was  essentially  a  strong  man,  and  he  was  American  through 
and  through. 

Perhaps  his  greatest  Interest  for  us  lies  in  the  fact  that  he  was 
a  shrewder,  more  far-seeing  observer  sind  recorder  of  contemporary 
men  and  events,  both  at  home  and  abroad,  than  any  other  Ameri- 
can or  foreign  statesman  of  his  time.  But  aside  from  this  he  did 
much  lastmg  work  He  took  a  most  promintnt  part  In  bringing 
about  the  Indf-pendence  of  the  Colonies,  and  afterward  m  welding 
lliem  Into  a  single  powerful  Nation,  whose  greatness  he  both  fore- 
saw and  foretold.  He  made  the  final  draft  of  the  United  States 
Con.>5tltut:on:  he  first  outlined  our  present  system  of  national 
coinage;  he  originated  and  pot  under  way  the  plan  for  the  Eirie 
Canal,  as  Minister  to  Prance  he  successfully  performed  the  most 
difficult  tajsk  ever  allotted  to  an  American  representative  at  a  for- 
eign capital.  With  all  his  faults,  there  are  few  men  of  his  gener- 
ation to  whom  the  country  owes  more  than  to  Gouvemeur  Morris 
(p.  364). 

This  bill  <H.  R.  11854  i  has  the  approval  of  numerous  his- 
torical and  patriotic  societies. 

With  the  approach  of  the  one  hundred  and  fiftieth  anni- 
versary of  the  adoption  of  our  Constitution,  no  time  is  more 
appropriate  than  the  present  to  honor  the  memory  of  the 
great  patriot — Govemeur  Morris. 

THE  OHIO  SALES   TAX   ON   FOOD.   CLOTHING.   AND   MEDICINE   SHOULD 

BE  REPEALED 

Mr.  YOUNG.  Mr.  Speaker,  I  ask  unanimous  consent  to 
ex-tend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

TTiere  was  no  objection. 

Mr,  YOUNG,  Mr.  Speaker,  as  Congressman  at  Large  from 
Ohio,  I  represent  a  constituency  of  nearly  7,000,000  of  the 
finest  people  living  anywhere  on  earth. 

We  have  gone  a  long  way  and  under  a  great  leadership 
since  that  black  Saturday  in  1933  when  Herbert  Hoover 
turned  the  WTeck  over  to  President  Roosevelt. 

As  Congressman  representing  my  Slate  and  all  of  its 
people,  I  have  supported  the  recovery  program  of  President 
Roosevelt.  I  have  upheld  his  great  leadership.  As  a  conse- 
quence, and  because  of  the  President's  recovery  program, 
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this  ?^atlon  Is  emerging  from  a  temble  depression.  We  face 
a  ne^  era.  In  my  StaU;  there  has  been  a  failure  on  the 
part  If  the  Sute  administration  to  cooperate  with  the  na- 
tionaf  administration.  We  need  leadership  in  Ohio  as  in 
theNation.  I  propose  a  recovery  program  for  the  State  of 
Ohio. 

Un^ortiinately.  In  Ohio  we  have  a  3 -percent  sales  tax. 
lore,  what  is  worse,  we  have  a  Governor  who  sug- 
gested it«  continuance  and  approved  its  continuance  and 
who.  n  fact,  defends  this  atrocious  and  obnoxious  tax.  Since 
the  t  resent  Governor  of  Ohio  has  suggested  the  reenact- 
ment  of  this  SUte  sales  tax.  it  is  in  an  even  more  vicious 
form  fhftn  the  original.  Even  from  students'  dormitories. 
chari  y  hospital  meals.  Sunday-school  bazaars,  church  sup- 
pers, sales- tax  payments  are  garnered. 

Th<:  people  of  my  State  are  entitled  to  have  this  sales  tax. 
partKularly  as  it  applies  Lo  food,  clothing,  and  medicine,  re- 
peated I  without  delay.    I  advocate  Immediate  repeal  of  this 
indef I -asible  tax.     The  Ohio  sales  tax  bears  down  hardest 
on  tie   poor.     It  violatei.  every  principle  of  just  taxation. 
TaxK  should  be  levied  according  to  ability  to  pay.     This  is  a 
cowajdly  tax.    I  repudiate  it  from  my  very  soul.    It  takes 
food  from  the  tables  of  the  jxx)r.     It  deprives  the  sick  of 
medicine.     It  reduces  th<i  purchasing  power  of  the  under- 
paid school  teacher.     It  even  levies  toll  upon  the  aged  from 
the   Inadequate   amounts   they   receive   in   old-age   security 
payments.     I  am  unalteribly  opposed  to  the  Ohio  sales  tax. 
U  destroys  the  consuming  power  of  our  people.     It  is  inde- 
fensible.    It  is  a  tax  of  -ast  resort.    In  fact,  a  tax  such  as 
the  C  hio  sales  tax  was  the  direct  c;iuse  of  the  French  Revo- 
lution.   Certainly,    with    the    elimmatlon    of    extravagance 
and   uraste  in  the  operation  of  the  State  government,  there 
will  l»e  and  can  be  no  need  nor  justification  whatever  for  a 
Ulan  tax  of  3  percent  against  food,  clothing,  and  medicine. 
Ohio  existed  for  many,  oiany  years  and  prospered  without 
the  sfcles  tax.    With  honesty,  intelligence,  and  virion  we  go 
forwiiTd  to  better  days.    The  present  Governor  has  not  only 
faiie<    to  take  steps  towiird  repeal  of  th;s  outrageous  sales 
tax.  he  suggested  its  continuance.     He  approved-it.     I  urge 
Its  r^eal.    I  ask  him  this  question:  Why  soak  the  poor? 

The  Ohio  sales  tax  is  e.xactly  the  reverse  of  the  Federal 
income  tax  In  the  manner  it  burdens  our  people.  The  homes 
of  wige  earners,  qf  the  poor,  and  of  the  unemployed  &re  the 
last  I  laces  where  the  tax  gatherers  .should  go. 

Th?  Ohio  sales  tax  was  never  designed  as  anything  more 
than  a  stopgap  to  meet  an  emergency.  It  was  accepted  only 
on  tliat  basis,  with  the  promise  t  would  be  repealed  the 
momifnt  a  permanent,  balanced  tax  program  could  be  per- 
fected. The  present  Governor  evaded  this  major  respon- 
sibiliiy  of  his  administration.  Tl"ien.  when  this  iniquitous 
sales} tax  against  food,  clothing,  and  medicine  was  about  to 
he  suggested  that  it  be  continued.  We  must  not 
this  as  a  permanent  tax  burden. 

t  the  repeal  of  the  sales  tax  on  food  would  mean  an- 
to  the  average  Ohio  family  in  the  different  income 
h&s  been  carefull;/  estimated  by  the  Brookings  Insti- 
For  a  family  wiih  an  average  family  income  up  to 
$305  IS  the  average  annual  expense  for  food.  The 
sales  tax  imposes  a  cost  of  $9.15.  taking  that  amount  of 
from  the  table.  The  percent  of  mcome  the  food  tax 
affecls  families  in  this  mccme-ta.\  bracket  is  30  5  percent. 
^r  f|unilles  of  an  average  annual  income  of  $1,000  to  $1,500. 
is  the  average  spent  per  yeiir  on  food.  This  repre- 
a  cost  to  the  average  family-  of  $13.05.  The  percent 
of  income  the  food  tax  affects  is  29.  On  the  other  hand,  in 
famil  es  with  an  annual  family  income  of  $5,000,  the  pjercent 
of  miome  food  tax  affects  is  14.  In  families  whose  average 
income  is  from  $10,000  to  $15,000.  the  percent  of  income  food 
tax  affects  is  only  7. 

A  sKles  tax  imposes  a  burden  opposite  that  of  the  Federal 
income  tax.  Those  in  ttie  lower  income  brackets  must  bear 
ttke  heaviest  tax  burden. 

Th;  sales  tax  on  food  destroys  the  consuming  power  of 
our  people.  It  aiUcts  the  poor  and  burdens  the  unemployed. 
It  tates  food  from  babies  as  well  as  grown-ups.     It  even 
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takes  a  part  of  the  Inadequate  old-age  pensions  received  by 
85,000  worthy  old  people.  It  brings  into  the  State  treasury 
about  $17,000,000  each  year  mostly  squeezed  from  the  poor. 
A  State  Income  tax  would  bring  in  about  $20,000,000. 

I  do  not  suppose  the  idea  of  repealing  the  sales  tax  upon 
food,  low-priced  clothing,  and  medicines  ever  occurred  to  the 
present  Governor  after  he  w^as  elected. 

The  facts  are  that  as  a  candidate  for  governor  on  July  3. 
1934,  he  wrote: 

I  am  In  favor  of  the  Income  tax  for  the  State  of  Ohio. 

Federal  salaries  are  not  exempt  from  the  Federal  Income 
tax.  Congressmen  and  Senators  pay  income  taxes  on  their 
salaries  as  do  other  people  on  their  salaries  and  Incomes.  If 
a  Congressman  has  one  person  dependent  on  him,  he  pays 
between  $400  and  $500  per  year  In  Federal  Income  tax.  This 
Is  proper.  In  Ohio  the  Governor,  his  cabinet  offlcers,  and 
other  high-salaried  State  officials  are  exempt  from  the  Fed- 
eral Income  tax.  There  is  no  State  income  tax  upon  such 
salaries.  I  favor  such  a  tax  properly  graduated  instead  of 
taxes  upon  necessaries  which  soak  the  poor  and  retard 
recovery. 

It  Is  my  deliberate  judgment  that  with  rigid  and  coura- 
geous economy  in  Ohio  we  can  proceed  with  immediate  repeal 
of  the  State  sales  tax  upon  food,  clothing,  and  medicine, 
and  without  sulwtltutlng  another  tax.  In  event  it  is  found 
that  additional  revenue  will  be  needed  for  adequate  old-age 
pensions,  which  I  favor,  and  to  operate  our  public  schools 
so  they  are  equal  to  the  best,  then  the  necessary  substitute 
tax  should  be  levied  according  to  ability  to  pay. 

Certainly  a  graduated- income  tax  with  a  higher  rate 
against  the  larger  Income  would  be  less  burdensome  than 
the  present  State  sales  tax  against  food,  clothing,  and 
medicine. 

In  Ohio  a  poor  woman  who  purchases  a  10-cent  soup  bone 
must  pay  1  cent  as  a  tax.  This  is  a  10-percent  tax.  Yet 
there  are  $47,000,000,000  in  bonds  held  by  wealthy  people 
of  the  country  that  are  absolutely  tax  exempt. 

Next  in  importance  to  repeal  of  the  sales  tax  is  coopera- 
tion on  the  part  of  the  State  administration  with  the  Federal 
administration.     This  is  Important  to  every  citizen  I  represent. 

The  present  Governor  of  Ohio  has  failed  to  cooperate  with 
the  Federal  administration  in  many  important  particulars. 
As  you  know,  the  Federal  Government  has  gone  from  direct 
relief  to  work  relief,  and  it  appears  that  by  reason  of  the 
present  situation  existing  between  the  State  administration 
and  the  Federal  administration,  the  State  of  Ohio  is  not 
receiving  work  relief  on  many  worth-while  projects.  The 
Governor's  veto  of  some  items  In  the  appropriation  bill  will 
lose  considerable  Federal  money  in  grants  for  construction 
work  in  our  welfare  and  other  institutions.  As  a  specific 
example,  the  Governor  vetoed  $5,000  in  personal  service  In 
the  erosic«i  board,  which  makes  it  impossible  for  the  en- 
gineer in  charge  to  continue  his  work  and  obtain  Federal 
grants  for  construction  work.  The  Federal  Government  has 
already  approved  grants  for  this  particular  work  of  $63,000, 
and  all  that  it  would  cost  the  State  of  Ohio  would  be  a  little 
engineering  and  supervision.  In  other  words,  we  in  Ohio 
would  be  getting  about  $15  of  Federal  money  for  every  dollar 
we  expend. 

Inasmuch  as  the  State  of  Ohio  must  now  furnish  money 
for  direct  relief,  anyone  can  easily  figure  out  how  the  State 
treasury  will  suffer  when  we  fail  to  get  Federal  money  for 
work  rebef.  It  is  stated  to  me  that  there  are  other  Instances 
where  the  State  of  Ohio  is  now  losing  Federal  money  because 
of  the  attitude  of  its  present  Governor. 

The  Privatx  Calendah 

The  SPEAKER.  This  is  Private  Calendar  day.  The 
Clerk  will  call  the  first  bill  on  the  Private  Calendar. 

RALPH   B.   SESSOMS 

The  Clerk  called  the  first  bill.  H.  R.  8775.  for  the  relief  of 
Ralph  B.  Sessoms. 

Mr.  COSTELLO  and  Mr.  DRISCOLL  objected,  and,  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on  War 
Claims. 
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GEORGE    D.    JOHNSON 

Tlie  Clerk  called  the  next  bill.  H.  R.  5336.  for  the  relief 
of  GeorKe  D.  Johnson. 

Mr.  COSTELLO.  Mr.  DRISCOLL.  and  Mr.  HOPE  objected, 
and.  under  the  rule,  the  bill  was  recommitted  to  the  Com- 
mittee on  Naval  Affairs. 

CHIET    CARPENTER    WILLIAM    F.    TWITCHELL.    TTNTTED    STATES    NAVY 

The  Clerk  called  the  next  bill.  S.  2682.  for  the  relief  of 
Chief  Carpenter  William  F.  Twitchell,  United  States  Navy. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  Is 
hereby  authorized  to  appoint,  bv  and  with  the  advice  and  consent 
of  the  Senate.  Chief  Carpenter  William  F.  Twitchell.  United  States 
Nary,  a  naval  cnn.«;tructor  with  the  rank  of  lieutenant  on  the  re- 
tired list  of  the  Navy,  with  pay  at  the  rate  of  2'-2  percent  of  the 
active-duty  pay  of  a  lieutenant  of  his  len^h  of  service  multiplied 
by  the  number  of  years  of  service  for  which  he  is  entitled  to  credit 
in  computation  of  his  longevity  pay  on  the  active  list,  not  to 
exceed  75  percent  of  said  active-duty  pay. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 

Mr.  HANCOCK  of  New  York.  Mr  Speaker,  I  make  the 
point  of  order  that  under  the  rule  amendments  of  this  kind 
cannot  be  offered. 

Mr.  ZIONCHECK.  I  do  not  think  there  is  any  rule  to 
that  effect. 

The  SPEAKER.  This  i.s  the  first  time  the  question  has 
risen  under  thi.s  rule.  T^e  Chair,  after  examination  of  the 
rule,  thinkjb  that  the  restriction  with  reference  to  the  offer- 
ing of  amendments  applies  only  to  omnibas  bills. 

Mr.  O'CONNOR.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  O'CONNOR.  Would  a  motion  to  move  the  previous 
question  on  the  bill  preclude  the  offer  of  such  amendment? 

The  SPEAKER.  The  ordering  of  the  prenous  question 
would  preclude  the  offering  of  amendments  and  serve  to 
close  debate. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  may  say  it  wa.s  the  inten- 
tion that  such  debate  be  not  entered  into.  My  remarks  are 
not  directed  against  the  gentleman  from  Washington,  but 
such  debate  would  afford  a  means  of  filibustering  and  ex- 
tending the  debate  indefinitely  and  those  interested  in  the 
bills  would  have  to  move  the  pre\nou.^  question,  which  would 
shut  off  amendments,  pro  forma  or  otherwise. 

The  SPEAKER.  The  gentleman  from  Washington  is 
recognized  for  5  minute.s. 

Mr.  ZIONCHECK.  Mr.  Speaker,  yesterday  I  rose  and  ad- 
dressed the  House  for  5  minutes  and  direct-ed  the  attention 
of  the  gentleman  from  Texas  [Mr.  Blanton]  to  some  re- 
marks of  mine,  of  the  Friday  previou.s,  accu.sing  him.  with- 
out having  formal  proof,  of  having  altered  and  revised  my 
remarks  without  my  permis.sion  or  vnthout  the  permission 
of  the  Hou.se  or  without  anybody's  permission  but  his  own. 

The  SPEAKER.  Under  the  rule,  the  gentleman  will  con- 
fine himself  to  the  bill  under  consideration. 

Mr.  ZIONCHECK.  What  is  the  last  word,  then,  Mr. 
Speaker? 

The  SPEAKER      The  gentleman  has  the  bill  before  him. 

Mr.  ZIONCHECK.     I  have  not  the  bill. 

The  SPEAKER.  The  intent  of  this  rule,  as  the  gentleman 
from  New  York  [Mr.  O'Connor]  has  plainly  stated,  is  not 
to  have  any  discussion  in  the  consideration  of  this  calendar. 
The  Chair  must  insist  th^it  gentlemen  who  insist  upon  de- 
bate must  confine  themselves  strictly  to  the  provisions  of 
the  bill  and  not  dLscu.ss  outside  matters,  because  the  House 
can  well  understand  that  if  such  a  course  were  followed 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  can  raise  a  question 
of  personal  privilege.  I  can  go  out  and  get  a  resolution  pre- 
pared right  away  or  I  can  rise  now  to  a  question  of  personal 
privilege. 

The  SPEAKER.  The  gentleman  can  ask  unanimoas  con- 
sent to  proceed  out  of  order,  if  he  wishes  and  if  the  House 
will  permit. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Washington  may  proceed  out  of 
order. 

Mr.  MILLARD.     Mr.  Speaker,  I  object. 


Mr.  ZIONCHECK.  Then,  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  out  of  order  for  5  minutes. 

The  SPEAKER.  The  gentleman  from  Washington  asks 
unammous  consent  that  he  may  be  permitted  to  proceed  out 
of  order  for  5  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Speaker,  today  I  have  received 
from  the  Grovernment  Printer  the  authentic  reporter's  copy 
of  the  5-minute  talk  I  made  upon  Friday  last. 

The  gentleman  from  Texas  made  the  statement  on  the 
floor  yesterday  that  he  did  not  change  one  word  in  these 
remarks. 

Mr.  BLANTON.  I  did  not  change  one  word  of  the  gen- 
tleman's remarks — not  one. 

The  SPEAKER.  The  gentleman  will  address  the  Chair 
l)efore  interrupting  the  speaker. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  now  ask  the  gentleman 
from  Texas  if  in  his  remarks,  which  are  a  part  of  my 
remarks,  he  said:  y 

Mr.  Schrlftgie.sser.  a  Russian  Communist,  with  just  about  the 
same  kind  of  sympathetic  Ideas  that  the  gentleman  entertains. 

This  is  what  he  said  and  then  he  put  in :  "The  Post  and  its 
writer",  and  then  after  "Communist"  he  put  in  "sympathiz- 
ers", and  after  "sympathetic  ideas"  he  put  in  "commu- 
nism", and  then  he  goes  down  a  little  further  and  Mr. 
Blantcn  again  states  this: 

I  would  rather  have  night  riders  here  in  Washington  than  "red 
riders." 

Then  in  between  the  words  "in"  and  "Washington"  he 
puts  in  "the  State  of",  and  after  "riders"  he  put  In  "if  the 
'red  riders'  were  'reds'." 

Then  after  my  remarks,  "Why  does  not  the  gentleman 
answer  the  question",  Mr.  Blanton  puts  in  this  statement 
which  was  never  stated  by  Mr.  Blanton  on  the  floor: 

Mr  Blanton  The  Pc^t  and  its  editor.  Karl  Schrlftplesser,  know 
that  I  have  never  belonged  to  the  Ku  Klux  Klan.  and  that  In  the 
zenith  of  its  power  one  of  Its  high  kJeagles  ran  against  me  for 
Congress,  and  I  carried  every  county  In  my  district  against  him 
by  a  big  majority. 

Do  you  admit  that  you  changed  your  own  remarks  in  my 
remarks? 

Mr.  BLANTON.  I  made  that  carry  out  exactly  what  I 
told  the  gentleman  here  on  the  floor. 

Mr.  ZIONCHECK.  What  did  you  tell  the  gentleman  here 
on  the  floor? 

Mr.  BLANTON.  I  told  the  gentleman  on  the  floor  that  this 
Karl  Schriftgi&sser.  who  is  one  of  Eugene  Meyer's  editors 
of  the  Post,  entertained  communistic  ideas  exactly  like  the 
gentleman  entertains.     Is  not  that  right?     Do  you  deny  that? 

Mr.  ZIONCHECK.     Oh,  no:  that  is  right  in  here. 

Mr.  BLANTON.     Exactly  like  you  entertain? 

Mr.  ZIONCHECK.     That  is  right  in  here. 

Mr.  BLANTON.  And  I  made  that  conform  to  the  facts. 
Will  the  gentleman  deny  he  entertains  communistic  ideas? 

Mr.  ZIONCHECK.  Did  you  writ*  this  in  or  did  you  not? 
Did  you  or  did  you  not? 

Mr.  BANKHEAD.  Mr.  Speaker,  I  do  not  want  to  interrupt 
the  discussion,  but  it  is  contrary  to  the  rules  to  address  any 
Member  in  the  first  or  second  person. 

Mr.  ZIONCHECK.  Then  did  the  gentleman  from  Texas 
do  this  or  did  he  not? 

Mr.  BLANTON.  Sure  I  did.  I  made  it  conform  exactly 
to  the  facts,  and  I  made  it  show  exactly  what  the  gentleman 
stands  for. 

Mr.  ZIONCHECK.  And  did  the  gentleman  get  my  permis- 
sion to  do  it? 

Mr.  BLANTON.  The  gentleman  does  not  deny  that  he  en- 
tertains communistic  ideas,  does  he? 

Mr.  ZIONCHECK.  Did  the  gentleman  from  Texas  obtain 
my  permission  to  do  it? 

Mr.  BLANTON.  I  do  not  have  to  obtain  the  gentleman's 
permission  to  make  the  Record  speak  the  facts. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  make  a  point  of  order  for 
the  purpose  of  getting  a  ruling. 

As  I  understand,  a  Member  from  his  seat  can  address  the 
speaker  who  has  been  recognized  by  the  Chair  and  propound 
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_  to  »*«■»»  of  !»•  so  desires,  but  under  the  rules  has 

[pUson  who  hM  th«  floor  and  who  Is  addressing  the  House 

niht  to  address  a  Member  in  his  seat? 
I  thiik  this  IS  an  important  qamtkaa.  because  we  have  had 
these  t  RTO-men  converMtkNM  a  gnat  deal  recently. 

The  SPEAKER.    The  Chair  does  not  think  the  Member 
hM  n  :h  right. 

Mr.  pONCHECK.     Then.  Mr.  Speaker,  does  the  gentleman 

from  'texas 

Mr.  [OCONNOR.     Mr   Speaker.  I  do  not  know  whether  I 
Oialr  correctly  or  not. 

_«AKER.     The   Chair   holds   the   Member   who   la 

speaklic  does  not  have  the  right  to  address  his  remarks  to 
any  in|llvidual  Member  in  his  seat. 

ZIONCHSCK.    Then.  Mr.  Speaker.  I  may  sUte  to 


Mr 


the  gentleman  from  Trxas  that  If  my  Ideas  are  diflferent 


from 
mtist 

from 


Us.  as  they  are.  then,  of  neoHBttar.  In  his  opinion  I 
I  w  a  Communist.    I  am  proud  to  bave  different  ideas 

Jiose  of  the  gentleman  from  Texas.     It  would  be  a 

rtflect  on  on  the  Intelligence  of  the  corustltuenta  I  represent 
lay  Ideas  and  thoughts  not  different  than  his. 

The  SPEAKER  The  time  of  the  gentleman  from  Wash- 
Ingtor  has  expired 

Mr.  ZIONCHECK.  Mr.  Speaker,  imder  permission  to  re- 
rise  aid  extend  my  own  remarks,  I  include  my  remarks  of 
Friday  last.  The  Italics  designate  the  words  Inserted  by 
the  gjntleman  from  Texas  without  my  knowledge,  per- 
mission, or  consent,  and  contrary  to  the  most  elemental  rules 
of  thii  House,  as  the  gentleman  knows  and  knew  when  he 
dki  it.  If  he  does  it  agidn  I  shafl  introduce  a  resolution  and 
dHnaikd  a  vote. 


Mr 


SioNCHBcx    Hz   Ctuonnan.  I  tnoT*  to  strike  out  Uie  last  two 


Trxaa 
Pwt 
Dtctat^v 
Mr 


lympa  Jietlc 

Mr 
Uon 

Mr 

Mr 

tlon? 
Mr 
th*t  I 
muith 


0PMS. 
M^   Ml 


aa 


CtuUrman.  I  riam  at  thla  time  to  uk  my  good  friend  from 
vhether  he  haa  read  on  the  edltorlai  page  of  tnia  morning's 
article  entitled  ■Ui-AJfTONl     Why?"  and  then  "HeU  to  tlie 


The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A.    F.   AKORY 

The  Clerk  called  the  bill  (H.  R.  399)  for  the  relief  of  A.  F. 
Amory. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  It  tnacted.  etc..  That  tlie  claim  of   A.   F    Amory   against  the 
United  States  for  damages  alleged  to  have  been  caused  on  the  early 
morning  of  August  8.  1929.  by  a  collision  In  the  harbor  of  Cape  May. 
N    J  .  between  a  submerged  wreck  then  in  ctistody  of  the  United 
States  Coast  Guard,  at  Cape  May.  N  J  .  and  the  power  boat  Mockinff 
Btrd.   owned   and   operated  by   the   said   A.   T    Amory.   as  a  result 
whereof   the   said   power    boat    Mocking   Bird   sustained   suijstan- 
tlai   damags,   may   be   sued    for   by   the   said    A.    F.    Amory    in    the 
District    Court    of    the    United    States    for    the    Eastern    District 
of    Virginia,    sitting    as    a    court    of    admiralty    and    acting    under 
the  rules  governing  luch  court,  and  taid  court  shall  have  Juris- 
diction  to   hear    and   determine   such   suit    and   to   enter   a   judg- 
ment or  decree  for  the  amount  of  such  damages  and  costs,  if  any, 
as  shall  be  found  to  be  due  against  the  United   States   In   favor 
of  the  Mid  A.  F.  Amory  upon  the  same  principles  and  measures  of 
liability  as  In  like  cases  between  private  parties  and  with  the  same 
rights  of  sppeal:    Provided.  That  Buch  notice  of   the  suit  shall   be 
given  to  the  Attorney  General  of  the  United  States  as  may  be  pro- 
vided for  by  order  of  the  said  court    and  It  tfiall  be  the  duty  of  the 
Attorney  General  to  cause  the  United  BtaUa  attorney  In  such  dU- 
trlct  to  appear  and   defend   said   United   SUtes:    Prorided   further. 
That  said  suit  shall  be  brought  *n<X  commenced  within  4  months 
from  the  date  of  the  passage  of  this  act. 

With  the  following  committee  amendments: 

Page  1,  Une  6.  after  the  word  "wreck".  Insert  "alleged  to  have 
been." 

Pag«  1,  Une  10,  after  the  word  '^whereof".  Insert  "It  is  alleged 

that." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


Blaittow    The  Post  and   its  writer.  Karl  Schrlftgl* 

Communist  tymptUKiaerM  with  just  sbout  the  some  kind  of 

Ideas  for  conimunUin  that  the  gentleman  entertains. 

SioNCHBCK.  Will  the  gentleman  from  Texas  answer  the  ques- 

hether    he    would    prefer    a    red    rider    to    a    night    rider    in 

? 
Blanton    I  would  rather  have  night  riders  here  and  In  the 
t  Washington  than  red  riders.  1/  the  red  ridert  trere  reda 
ZioNCHBCK.  Why  dixs  not  the  gentleman  answer  the  quao- 


Blanton    The  Foat  and  ita  editor.  Karl  Sehriftgiesaer.  know 
have  never  belongtd  to  the  Jtu  Klux  Klan.  and  that  in  the 
of  tts  power  one  of  itt  high  kleaglea  ran  agatnst  me  for  Can- 
end  I  curr\ed  every  county  in  my  district  against  him  t>y  a 


miiorxty. 


A  itarliamentary  Inquiry.  Mr    Speaker. 

Th^  SPEAKER.    The  gentleman  will  state  it. 

ZIONCHECK.  Will  the  Speaker  rule  whether  I  am 
wlthlii  my  rights,  whether  these  are  my  remarks  or  the 
rcmaks  of  the  gentleman  from  Texas? 

The  SPEAKER.     The  Chair  cazmot  answer  that  question 
witbojut  a  further  examination. 

BLANTON.  Mr  Speaker.  I  aak  unanimous  consent 
to  prt)ceed  for  2  minutes. 

Th^  SPEAKER.     Is  -here  objection  to  the  request  of  the 
gentleman  from  Texas'* 

Mr  HOFFMAN.     Re:;erving  the  right  to  object,  and  I  wish 
to  mi  ike  a  parliamentary  inquiry. 


Mr 


BLANTON.     I  thizik  the  gentleman  from   Michigan 


bollrtes  in  fairness. 

Mr  HOFFMAN     My  parliamentary  inquiry.  Mr.  Speaker, 
Is  wh  'ther  the  gentleman  should  not  first  address  the  Chair. 
Th<f  SPEAKER.     Th«*  gentleman  is  correct,  but  the  gentle- 
man Irom  Texas  did  aildre«  the  Chair. 

Mr    HOFFMAN     Ard  my  second  Inquiry  is  whether  he 
woul^  have  the  right  and  privilege.  If  I  do  not  object,  to 
in  "No  Man's  LAOd"  when  he  makes  the  request? 
O'QOHWyR.    Mr.   apMter.    I    call    for    the    regular 
ordcTJ. 
Ttaf  SPEAKER      Thie  regular  ordar  Is  called  for.    Is  there 

to  '.he  requesi;  of  the  genilnMtti  from  Texas? 
Mr  CLARK  of  Idaho.     I  object. 


MARSZZLrWSia 

The  Clerk  called  the  bill  (H.  R.  7546)  to  correct  the  mili- 
tary record  of  Anthony  Marszelewski. 

The  SPEAKER.     Is  there  objection? 

Mr.  HOPE  and  Mr.  HANCOCK  of  New  York  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Naval  Affairs. 

rVAinC  A.   BOYLX 

The  Clerk  called  the  bdl  (H.  R.  993)  to  extend  the  provi- 
sions of  the  act  of  Congress,  approved  September  7.  1916. 
entitled  "An  act  to  provide  compensation  for  employees  of 
the  Umted  States  receiving  Injuries  in  the  performance  of 
their  duties",  and  for  other  purposes,  to  Prank  A.  Boyle. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  provisions  of  the  act  of  Congress  ap- 
proved September  7.  1916.  entitled  "An  act  to  provide  comptensa- 
tlon  for  employee*  of  the  United  States  receiving  Injuries  In  the 
performance  of  their  duties,  and  for  other  purpoees".  are  hereby 
extended  to  Frank  A.  Boyle  for  Injuries  received  while  In  the 
service  of  the  United  States  Government  as  United  States  Commis- 
sioner at  Juneau.  Alaska,  on  July  30.  1929,  and  that  he  be  paid 
such  sxims  to  date  from  the  pcusoge  of  this  act.  as  would  properly 
be  due  him  within  the  provisions  of  section  4  of  said  act  of 
September  7.   1916. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert  the  following: 
That  the.  Secretary  of  the  Treosiiry  Is  hereby  authorized  and 
directed  to  pay.  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  to  Frank  A.  Boyle,  of  Juneau.  Alaska,  the  sum  of 
•a.SOO.  in  full  seUlement  of  his  claim  against  the  United  State* 
for  Injuries  sustained  on  July  36.  1939.  In  the  Federal  Building  at 
Juneau  while  In  the  performance  of  his  duties  as  United  States 
Commlaatoner  at  Juneau.  Alaska:  Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  con- 
nection with  said  claim  It  shall  be  unlawful  for  any  agent  or 
agenu.  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
aay  sum  of  the  amount  appropriated  In  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
■aid  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  tw  deemed  guilty 
of  a  mtertemeenor  and  upon  oonvtctlon  thereof  shall  be  fined  In 
any  sua  BOl  Mseedlng  SI. 000." 

The  committee  amendment  was  screed  to. 
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The  bill  was  ordered  to  be  enpros.sed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  wa.s  amended  so  as  to  read:  "A  bill  for  the  relief 
of  Frank  A.  Boyle." 

E.  B.  GEAY 

The  Clerk  called  the  bill  (H.  R.  1103)  for  the  relief  of 
E.  B    Gray. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc  Thnt  the  Secretary  of  the  Treai«ury  be  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  Bum  of  »1  CX)d  to 
E  B.  Gray,  of  Cincinnati.  Ohio  which  num  was  paid  by  him  In 
May  1931.  to  the  United  Stales  by  reason  of  the  forlelture  of  the 
ball  bond  of  Chester  Koher,  Uie  cose  aluce  having  been  fully 
satisfied. 

With  the  following  committee  amendments: 

Page  1.  line  6.  strike  out  "which  sum  was"  and  insert  "In  full 
settlement  of  his  claim  againist  the  United  States  for  an  equal 
amovinl  " 

Vv^e  1.  line  8.  strike  out  "In  May  1931"  and  insert  "on  Septem- 
ber 8.    1931." 

Page  1.  line  10  strike  out  "the  case  since  having  been  fully 
satlofled  '  and  Insert  "the  latter  havinp  failed  to  appear  for  trial, 
but  thereafter  haviiip  been  apprehended  by  saJd  E.  B  Gray,  with- 
out cost  to  the  Oovernm.ent,  and  Imprisoned:  Provided,  That  no 
port  of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  apent  or 
agents,  attorney  or  attorneys,  on  account  of  services  reiidered  in 
(xxmectlon  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  tlie  contrary  notwithstanding 
Any  person  vloiatlng  the  provisions  of  this  act  ehall  be  deemed 
guilty  of  a  mlsdemefuior  and  upon  conviction  thereof  shall  be 
fined  In  any  stun  not  exceeding  11,000." 

The  committee  amendments  were  agreed  to;  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

JXTLIA  M.   RYDES 

The  Clerk  called  the  bill  (H.  R.  2189)  for  the  relief  of 
Julia  M.  Ryder. 

There  being  no  objection,  the  Clerk  read  the  tnll,  as 
follows : 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be,  and 
he  la  hereby.  authcM-lzed  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Julia  M.  Ryder,  of 
South  Wareham,  Mass.,  the  sum  of  9252  In  full  compensation  for 
services  rendered  to  the  United  States  Poet  Office  Department  as 
acting  temporary  messenger  for  the  conveyance  c!  tiie  mails  on 
mall  me&.senger  routes  numbered  204  and  196  from  August  1931 
to  Augvist   1933. 

With  the  following  committee  amendment: 

Page  1.  line  10,  strike  out  "204  and  196  from  August  1931  to 
Augiist  1933"  and  insert:  "204.196  and  101.728  from  August  5. 
1930.  to  August  31,  1931:  Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any  agent  or  agents,  attor- 
ney or  attorneys,  on  accotint  of  services  rendered  In  connection 
with  said  claim.  It  sliall  be  unlawful  for  any  agent  or  agents. 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  art  In  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
sold  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  stim  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to;  and  the  bill. 
as  amended,  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

COMMUNITY  INVESTMENT  CO.,  INC. 

The  Clerk  called  the  bill  (H.  R.  3283)  for  the  relief  of 
the  Community  Investment  Co.,  Inc. 

Tliere    being    no    objection,    the   Clerk   read   the    bill,   as 

follows:  - 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  t>e.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  the  Community 
Investment  Co.,  Inc,  a  corporation  organized  under  the  laws  of 
the  SUte  of  California,  (1)    the  sum  U  11,896.69  la  full  satisfac- 


tion of  It5  claim  agftlnrt  the  United  States  for  a  refund  of  Income 
taxes  for  the  year  1926,  found  by  the  Treasviry  Department  to  have 
been  erroneously  assessed,  which  claim  was  disallowed  on  the 
ground  of  falhire  to  file  within  the  sUtutory  period  of  llmlUtlon: 
and  (2)  the  sum  of  tl25.000  In  full  satisfaction  of  such  corpora- 
tion's claim  against  the  United  States  for  damages  on  account  erf 
the  filing  by  the  United  States  of  a  general  Hen  against  all  the 
property  of  such  corporation  as  security  for  the  payment  of  such 
taxes. 

With  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  "U)".  »nd  on  page  2.  strike  out  all 
after  the  word  "limitation".  In  line  1,  and  insert:  "Provided,  That 
no  part  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  shall  be  piud  or  cleliv«red  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  ser\-lcet 
rendered  In  connection  with  said  claim  It  shall  be  tinlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  Kum  of  the  ttmouul  upproprititod  in  thl«  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  »ith  said  claim,  any  contract  to  the  contrary  notwith- 
standing Any  perion  violating  the  p'ovlbions  of  th;«  act  shall  be 
deemed  guilty  of  a  misdemeanor,  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  11.000." 

The  committee  amendments  were  agreed  to;  and  the  bill, 
as  amended,  was  ordered  to  be  engrcssed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

rVANGELOS  KARACOSTAS 

The  Clerk  called  the  bill  (H.  R.  3598)  for  the  relief  of 
Evangelos  Karacostas. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  out  of  any  money  in 
the  Treasury  not  otherulse  appropriated,  to  E^-angclos  Karacostas, 
of  Boston.  Mass.,  the  sum  of  isoo.  Such  sum  represents  the 
amount  of  a  cash  bond  declared  breached  by  the  Department  of 
Labor  on  April  13.  1929,  upon  the  failure  of  said  Evangelos  Kara- 
costas to  depart  from  the  United  States  as  a  temporary  visitor, 
and  sub.sequently  covered  into  the  Treasury  of  the  United  States, 
while  there  was  pending  a  suit  Instituted  by  Mr  Karacostas  and 
before  a  decision  was  rendered  by  the  Dl.strict  Court  of  the  United 
States  for  the  District  of  Massachu.setts  that  said  Evangelos  Kara- 
coet£is  was  entitled  to  remain  in  this  country  pernianeutly. 

With  the  following  committee  amendments: 

Page  1.  line  7,  strike  out  the  word  "represents"  and  Insert  "shall 
be  in  full  settlement  of  all  his  claims  against  the  United  States 
for",  and  on  page  2,  line  2,  strike  out  "Mr  Karacostas"  and  Insert 
the  word  "tilm",  and  at  the  end  of  the  bill,  strike  out  the  period, 
Insert  a  colon  and  the  following:  "Provided.  Tliat  no  part  of  the 
amount  appropriated  in  this  act  in  excesf.  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlau-ful  for  any  agent  or 
agents,  attorney  or  attorneys  to  exact,  collect,  withhold  or  receive 
any  sum  of  the  amount  apprc^riated  In  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  11.000. 

The  committee  amendments  were  agreed  to;  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MARY  L.  MTJNRO 

The  Cleik  caUed  the  bill   (H.  R.  4411)    for  the  relief  of 
Mary  L.  Munro. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  :n  the 
Treasury  not  otherwise  appropriated,  to  Mary  L.  Munro.  Lo.'-  A::igele8, 
Calif.,  the  sum  of  *500.  Buch  sum  shall  be  in  full  setiiement  of 
ail  claims  against  the  United  States  for  damages  sustained  by  the 
said  Mary  L.  Munro  as  the  reeult  of  her  automobile  being  struck 
by  a  United  States  Civilian  Conservation  Corps  truck  on  the  high- 
way near  Big  Bear  Lake.  Calif.,  on  October  20,  1934. 

With  the  following  committee  amendments: 

Page  1,  line  6.  strike  out  "$500.  Such  sum  shall  be"  and  Insert 
"$207.50";  and  on  page  2.  line  1.  at  the  end  of  the  bill,  strike  cut 
the  period,  insert  a  colon  and  the  following:  "Proinded.  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  slaall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  services  rendered 
iu  connection  with  said  claim.     It  shall  be  unlawful  for  any  agent 
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Th>  I  niMBlfttf  amrndOMDl*  wtrt  agrwd  to;  and  the  bUl 
M  at  iend«d  «••  ordered  lo  b«  ■ngrcMMCt  and  rw<l  «  third 
tune.  wa«  read  the  third  time,  arid  paj«ed.  and  a  motion  to 
rvcorjilder  wa«  laid  on  the  table. 

wuuAM  w.  lAJiTurrr 

Tht  Clerk  cafled  the  bill  iH.  R.  4571)  for  the  relief  of 
Wiiliiim  W   Bartlett. 

Th  -re  being  no  objection,  the  Clerk  read  the  bill,  aa  follows 

Be  it  enacted,  etc  .  That  the  3ecreUry  of  the  Treasxiry  be.  and  he 

authorized  and  directed  to  pay.  out  of  any  money  in  the 

not  othenrUe   approprUted.  to  William  W    Bartlett.   the 

MM  SO  foe  the  loM  of  personal  effect*,   by   misplacement 

otttorwtao.  while  claimant  waa  hoepltallzed  durlni;  aervlce  in  the 

atatos  Navy. 
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1.  line  «.  Btrlke  out  "WIM  50"  and  Inaert  "»1»  60.  fti  full 

t  of  hla  claim  a«T  Inst  the  United  SUtes  " 

I    line  9.  strike  o  it  the  word  "NaTy"  and  inaert  "Marine 

at  the  NsTal  Hospital.  San  Dteijo.  Calif  .  between  January  34 

lieptember  15.  1927:    ProxrUUa.  That  no  part  of  the  amount  ap- 

ated  In  this  act  in  excess  of  10  percent  thereof  shall  be  paid 

ivered   to  or   received   by   any   a«ent   or   agents,   attorney   or 

'8,  on  account  of  services  rendered  In  connection  with  said 

It  shall  be  unlawtiil  for  any  agent  or  agenU.  attorney  or 

s.  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 

appropriated  In  this  act  in  ezcMB  of  10  percent  thereof  on 

of  services  rendered   In  connection  with  said  claim,   any 

--^.  to  the  contrary   notwithstanding.     Any  person  violating 

provisions  of  thU  act  shall  be  deemod  guilty  of  a  misdemeanor 

i|poa  conviction  thereof  shall  be  &ned  In  any  sum  not  exceeding 
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Tne  committee  amendments  were  agreed  to;  and  the  bill 

MDded  was  ordered  to  be  engrossed  and  read  a  third 

Ume  waa  read  the  third  time,  and  passed,  and  a  motion  to 

recorder  laid  on  the  table. 

CriDCO  BISCAIO  AJfD  OTHXU 

Trie  Clerk  caUed  the  bill  (H.  R  4915)  for  the  relief  of 
Ouiceo  Biscaro.  Giovanni  Pohn.  Spironello  Antonio.  Arturo 
Bett  o.  Carlo  Biscaro,  and  Antonio  Vannln 

M.  .  C06TKLL0  and  Mr.  DRISCOLL  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 
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ms.  MTniKAT  A.  Hnm 
Tie  Clerk  called  the  next  bill.  H.  R  8163.  for  the  relief  of 

Murray  A.  Hintz. 
Tliere  being  no  objection,  the  Clerk  read  as  follows: 

B*   it  enacted,  etc..  That  the  Secretary  of  the  Treasury   is  au- 

and  directed  to  pay.  out  of  any  moneys  In  the  Treasury 

>therwls«   appropriated,   to   Mrs    Murray   A.   Hints,  of   Raton. 

the  sum  of  110.000      Such  sum  shall  be  In  full  settlement 

claims  against  the  United  States  on  account  of  damages  to 

Slnta   automobile   and   damages   sustained    by   the   said   Mrv 

Mun  sy  A.  Hlntz  when  she  was  Injured  In  an  automobile  collision 

with  I  »   United   States   owned   truck   near  Santa  Fe.  N.   Mex..   on 

1,  1994. 


'to   th* 


W  th  the  following  committee  amendments: 

Pai:*  1.  line  6.  strtXe  out  "110.000"  and  Insert  "$5,000  ' 
Pn[«   1.  line  8.   after  the  word   "daaui«W*.  strike  out 
Hint  I  automobile  and  damages" 

Pa ;«  3.   line   1.  strike  out   "September   I,    1934"  and  Insert  the 
toUofrlng:  "Soptcmber  23.    1934     Prortdod.   That   no    part   of   the 
t  apprepvlHlad  in  this  act  in  ezooss  of  10  percent  thereof 
bo  paid  or  dallvsrod  to  or  racatvod  by  any  agent  or  acBats, 
IT  attomoT*.  on  account  of  aervices  rendered  in  tnmnmr- 
with  said  claim     It  shall  bs  unlawful  for  any  agent  or  agents. 
y  or  attoroeys.   to  exact,  collect,   withhold,   or  recclTO   any 
of  Um  aoMMuat  appropriated  in  tlila  act  in  exoeas  of  10  per- 
Mf  OB  aoeouBt  of  seiflcee  rendered  in  connection  with 
claim,   any   contract   to  the   contrary   notwithstanding.     Any 
violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  turn  not  exceeding  tLOOO." 

Tie  committee  amendments  were  agreed  to. 

T  le  bill  as  amended  was  ordered  to  be  engroned  and  read 
a  tl-ird  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 


Th«  CWrk  callMl  tht  ntst  bUl.  H  H  62H  for  ttot  frtllf  of 
D.  I.  Woodward. 
Than  balng  no  objection,  the  aerit  read  a«  foUowi: 

9«  <(  0naet*4 
thorlaed  and  directed  to  pay 

not  otherwise  appropriated,  to  D  B  Woodward  the  sum  of  •5.000. 
Such  sum  ihsir  be  in  full  settlement  of  all  claims  sgstnst  the 
United  SUtes  on  account  of  damages  sustained  by  the  said  D  ■, 
Woodward  when  he  was  injured  in  an  automobile  oolUslon  with  a 
United  SUtee  owned  truck  near  SanU  Pe.  N.  Mex..  on  September  1. 
1994. 

With  the  following  committee  amendments: 

Page  1.  line  0.  strike  out  "•5.000*  and  insert  In  lieu  thereof 
"•3.800' 

Page  1.  line  10.  strike  out  "September  1,  1934."  and  Insert  the 
following:  "September  23.  1934:  Provided.  That  no  part  of  the 
amount  appropriated  In  thU  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
Uon  wtth  said  claim  It  shall  be  unlawful  for  any  agent  or  agents. 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  In  excess  of  10  per- 
cent  thereof  on  account  of  aervices  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  mUrtMiesnnr  and  upon  conviction  thereof  shall  be  fined  In 
any  s\im  BOt  exceeding  91.000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

J.  C.  WILKIMSOH 

The  Clerk  called  the  next  bill.  H.  R.  6441.  to  extend  the 
benefits  of  the  Employees'  Compensation  Act  of  September  7, 
1916,  to  J.  C.  Wilkinson. 

Tliere  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  eimet$4,  etc..  That  the  United  States  Employees'  Compen- 
sation CommlsBlon  shall  be.  and  It  is  hereby,  authorised  and  di- 
rected to  extend  to  J.  C.  Wilkinson,  former  deputy  United  States 
marshal  at  McAlester.  Okla..  the  provisions  of  an  act  entitled  "An 
act  to  provide  compensation  for  employees  of  the  United  States 
suffering  injuries  while  In  the  performance  of  their  duties,  and 
for  other  purposes '.  approved  September  7.  1916. 

With  the  following  committee  sunendment: 

Page  1.  strike  out  all  after  the  enacting  clause,  down  to  and 
including  line  10.  on  page  1.  and  insert  on  page  3  the  following: 
"That  notwithstanding  the  limitations  of  time  In  sections  15  to 
20.  both  Inclusive,  of  the  act  entitled  'An  act  to  provide  com- 
pensation for  employees  of  the  United  States  suffering  Injuries 
while  In  the  performance  of  their  duties,  and  for  other  purposes', 
approved  September  7,  1918,  as  amended,  the  Employees"  Com- 
pensation Commission  Is  hereby  authorized  and  directed  to  re- 
ceive and  consider  the  claim  of  James  C.  Wilkinson,  of  McAlester, 
Okla..  for  disability  alleged  to  have  been  incurred  In  the  per- 
formance of  his  duties  as  deputy  United  States  marshal  on  March 
30.  1931.  under  the  remaining  provisions  of  said  act:  Provided, 
That  claim  hereunder  shall  be  filed  within  6  months  from  the 
approval  of  this  act  Provided  further.  That  no  benefits  shall 
accrue  prior  to  the  approval  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  James  C.  Wilkinson." 

JOHK    CHAKLES    KLEIN 

The  Clerk  caUed  the  next  bill.  H.  R.  6599.  for  the  relief  of 
John  Charles  Klein. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  if  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  John  Charles  Klein 
the  sum  of  93.000.  for  Injury  of  his  daughter.  Florence  Helen 
Kialn.  who  was  struck  by  a  United  States  mall  truck  out  of 
controi. 

With  the  following  committee  amendment: 

Page  I.  line  5.  strike  out  the  words  "to  John  Charles  Klein 
the  sum  of  •S.OOO.  for  Injtiry  to  his  daughter.  Florence  Helen 
Klein,  who  was  struck  by  a  United  States  mall  truck  out  of  con- 
trol" and  Insert  the  following:  "to  the  legal  guardian  of  Florence 
Helen  Klein,  a  minor,  of  Pittsburgh.  Pa  .  the  sum  of  •3.000,  In 
tuU  settlement  of  all  claims  agaln&t  the  United  States  for  per- 
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•<titnl  in|iirie«  luctsiii^d  by  hrr  oti  OcUiber  in  man  wtteit  *!»•  w»a 
•true*  t)y  s  I'liit^Ni  b'nir*  fiiuil  irtuli,  owl  of  rdiitriil  iti  »  vai'ani 
Im  nil  f\..iiili  huir  Avpiiue  I'liuijurgh  l*i»  fnrvtdrti  Thai  of  Miy 
aiiui  .1,1  rkpPitclPil  0)  aniu  ir^dii  y\iAr(liAn  in  brttMlI  u(  sviLh  uiinur 
ohUU  Ui«i*  tttKH  )>«  paid  ku  iitnlicHl  aiul  noceMsry  e«|>rtisBa  aru- 
Inf  out  of  the  injurir*  mintauied  liy  her  I'rotndrd  'w^t^xer.  Tlml 
no  part  nt  ihe  amount  spprDprmipd  in  tlii»  net  it\  rxi  mm  of  10 
pereei.i  mrrroi  ahsll  tx-  psin  vT  (leiiverea  to  or  rwfivpd  by  aiiy 
•gent  or  agents,  sttorncy  or  sivornryk.  on  aooouQt  Of  •orrlces 
rendered  In  connection  witl.  ku  i  i  mn.  Ir  thall  be  unlawful  for 
any  agent  or  agentK  stlomey  or  ottorn^v*  m  pxurt  rollert  with- 
hoid.  or  reoelTC  sny  *um  of  thr  nn.ouia  approjinnted  in  thU  act 
In  sxoess  of  10  psrcent  thsreof  on  account  of  Mrsuck  rendered 
In  connection  with  said  claim,  any  contract  to  t!.<  c  i.ir.irv  not- 
withstanding Any  person  vlolatlr.c  th?  provj^ond  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  iwid  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  •1.000." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  lo  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Florence  Helen  Klein,  a  minor." 

GEORGE    H.    SMITH 

The  Clerk  called  the  next  bill,  H.  R.  6828.  granting  6 
months'  pay  to  George  H.  Smith. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be.  and  he  Is 
hereby,  authorized  and  directed  to  pay  out  of  the  appropriation 
"Pay  of  the  Navy.  1936.  to  George  H.  Smith,  father  of  the  late 
Theodore  Ray  Smith,  fireman,  second  class.  United  States  Navy, 
the  sum  of  •324.  such  sum  being  equal  to  6  months'  pay  at  the 
rate  said  Theodore  Bay  Smith  was  receiving  at  the  date  of  his 
death. 

With  the  following  committee  Eimendments: 

Page  1,  line  6,  strike  out  "1935  "  and  Insert  In  Ueu  thereof  "1836." 

Page  1,  line  5,  after  the  word  "Smith".  Insert  "of  Rabun  County, 
Ga." 

Page  1.  line  8.  strike  out  "such  sum  being  equal  to"  and  Insert 
in  lieu  thereof  "In  full  settlement  of  his  claim  against  the  United 
States  for." 

Page  1.  line  11,  after  the  word  "death",  insert  the  following: 
"Provided.  That  said  George  H.  Smith  shows  to  the  satisfaction  of 
the  Secretary  of  the  Navy  that  he  waa  actually  dependent  on  his 
son.  Theodore  R'  y  Smith,  at  the  time  of  the  latt«>r's  death,  and  that 
the  determination  of  such  dependency  by  the  Secretary  of  Uie  Nsv'y 
shall  be  final  and  conclusive  upon  the  accounting  officers  of  the 
Government." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

TTie  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  George  H.  Smith." 

W.  N.  HOLBROOK 

The  Clerk  called  the  next  bill,  H.  R.  7555,  for  the  relief  of 
W.  N.  Holbrooke 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otheraise  appropriated,  to  W.  N.  Holbrook.  Cumber- 
land Gap.  Terui..  the  sum  of  •6,430.  Such  sum  shall  he  in  full 
settlement  of  all  claims  against  the  United  States  for  damages 
sustained  by  the  said  W.  N.  Holbrook  as  the  result  of  a  Government 
truck  in  the  service  of  the  Civilian  Coriservatlon  Corpe  strikinp  a 
building  owned  by  the  said  W  N  Holbrook  at  Cumbtrland  Gap 
Tenn..  dan^a^lng  the  building  and  destroying  the  equipment  of  a 
gasoline  filling  station. 

With  the  following  commltt-ee  amendments: 

Page  1,  line  8,  strike  out  "•6,430"  and  insert  in  lieu  thereof 
"•2  000" 

Page  3,  line  2,  Insert  the  following;  ":  Provided,  That  no  part 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  a^nt  or 
agents,  attorney  or  attornejrs.  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shall  toe  unlawful  for  any  a<?ent  or 
agents,  attorney  or  attorneys,  to  exact,  collect  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstandlnc  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  STuUty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  •I. 000." 

The  committee  amendments  were  a^eed  to. 


The  WII  u  iun<md«d  wa*  nrdfrinl  in  bo  enfTo«s«!  «nd 
rend  ti  third  llrnr    wiu?  rvn(\  tlir  liiird  liriir    and  jmnsrcl    und 

u  motion  to  ri'i  ot.,iitlfi  wui  luul  on  ilu   Lul>lc, 

Tht  CWrk  cuUrd  the  nt-xt  bill.  H.  H.  7(>45.  to:  ihv  rt-lirf  of 
Hurry  L    HriUKcll 
There   bfing    no   obj»"Ction,    the    Clerk    reud    Uie    bill,    a* 

follow.s: 

Be  If  enacted  etc..  Tlmi  the  United  SUU-u  Employee*  Compcn- 
»»tion  CoiuimhMon  in  hereby  authorlaed  to  couMder  and  deu-rnune 
the  clawii  o!  Harry  L  bmineil,  in  the  sarae  muuiiir  ajid  to  Uie 
same  exUr.l  m,  if  the  i»a;d  Harry  L  Smigell  had  made  ajjpluution 
for  benefit*  under  the  aci  eniuled  "An  act  to  provide  compensa- 
tion for  einpioyees  of  the  United  Stales  suffering  lnJune^  while 
In  t)ie  performance  of  their  duties,  and  for  other  purpot>e*>", 
approved  beptember  7,  1916.  as  amended,  wlthm  the  pjeruxl  re- 
quired by  wctiou*  17  and  20  thereof.  No  benefit  shall  accrue  by 
reason  of  the  enactment  of  this  act  prior  to  xlic  date  of  such 
eiiactment. 

With  the  following  committee  amendments: 

Page  1.  line  6,  after  "Smlgen'  ,  Insert  "of  Denver,  Colo.,  for  dis- 
ability alleged  to  have  been  Incurred  by  him  while  employed  at 
Frankford  Arsenal,  Philadelphia,  Pa.,  between  June  5.  1918,  and 
November  20,   1918." 

Page  2.  line  6.  at  the  end  of  the  bill.  Insert  the  following: 
"Provided.  That  claim  hereunder  shall  be  made  within  90  days 
from  the  enactment  of  this  act." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

JOHN    IfUCEK 

The  Clerk  called  the  next  bill,  H.  R.  7867,  for  the  relief 
of  John  Micek. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  John  Micek.  of 
Trempealeau  Coimty.  Wis.,  the  sum  of  •S.OOO  as  compjensation 
for  personal  injuries  received,  caused  by  the  negligence  of  officers 
and  agents  of  the  United  States  in  falling  to  remove  from  certain 
school  property  in  Trempealeau  County,  Wis.,  certain  explosives 
which  caused  personal  injury  to  Adolph  Micek.  13-year-old  son 
of  John  Micek,  on  or  aix)ut  January  18,  1934. 

With  the  following  committee  amendments: 

Page  1.  line  5  strike  out  the  words  "to  John  Micek.  of"  and 
insert  in  lieu  thereof  'to  the  legal  ^ardian  of  Adolph  Micek.  a 
minor  of  Indep>endence." 

Page  1,  line  8.  strike  out  "•5.000  a-s  compensation."  and  Insert 
In  lieu  thereof  "12,500.  In  full  settlement  of  his  claim  against  the 
United  States." 

Page  1.  line  10.  strike  out  the  words  "United  States"  and  Insert 
In  Ueu  thereof  "Federal  Civil  Works  Administration." 

Page  2.  line  3.  after  the  word  "Micek"  strike  out  "13-yeax-old  son 
of  John  Micek." 

Page  2.  line  4.  Insert  the  following:  "Provided,  That  no  part  of 
the  amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  eigents. 
attorney  or  attorneys,  on  account  of  service*"  renderr-d  In  connec- 
tion wnth  said  claim.  It  shall  be  ui. lawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  in  cxcet*  of  10 
jjercent  thereof  on  account  of  services  rendered  m  'on:iect:on  with 
said  claim,  any  contract  to  the  contrary  notwithstandins?.  Any 
person  vidating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdeameanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  tune,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Adolph  Micek.  a  minor." 

CRAjrr  HOSPITAL  OP  CHICAGO,  ILL. 

The  Clerk  called  the  next  bill.  H.  R.  7904.  for  the  relief 
of  the  Grant  Hospital  of  Chicago.  HI. 
There  being  no  objection  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorl?.ed  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  approp.nated.  to  the  Grant  Hospital 
of  Chicago.  Ill,,  the  sum  of  437  50  71ie  payment  of  such  sum 
eiiali  be  m  full  beLUe£uen.t  of  tkU  cinimh  utjainst  the  United  States 
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505( 


OB  ftcrount 

by  aCT'^^ 
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^.^...  at  hospital  terrlce  rendered  to  Thereaa  PwiUa.   who 
mitted  to  Mid  tKMpttal  M  •  p«U«nt  after  »t>e  wa»  injured 
-nut  or  the  United  SUtes  Department  oX  JiiaUce  d\inn«  tbe 
^imager  ahooung  In  ttte  city  ot  Chicago.  In  JMlj  1994: 


Wl  h  the  following  conunlttee  amendments: 

1.  line  6.  after  the  Orurea  "931  SO"  Insert  "and  to  Dr.  M.  H. 
Stretcher,  ot  Chicago.  IIU  the  sum  of  $75  " 

I.  line  10.  atnka  out  "admitted  to  aaid  hoapltAl  as  a  paUent 


after 


attortey 
tton  « 

attorney 
sum 
tbcrettr 
claim 


iIm  was." 

a.  line  S.  Insert  the  foUowlng:  Tropid^d.  That  no  part  of 

mt  appropriated  In  thU  act  In  excess  of  10  percent  thereof 

paid  or  delivered  to  or  received  by  any  agent  or  agents. 

or  attorneys,  on  a^N^ount  of  serrlces  rendered  In  connec- 

Ith  Mid  claim      It  shall  be  unlawful  for  any  agent  or  agenU. 

f  or  attorneys    to  exact,  collect,   withhold,  or   receive  any 

the  amount  appropriated  In  thU  act  In  excess  of  10  percent 

.   on   account  of  servues  rendered   In   connection  with  said 

any  contract  to  the  amtrary  notwithstanding      Any  person 

the  proTtslons  of  ^hls  act  shall  be  deemed   guilty  of  a 

inor  and  upon  coorlcUon  thereof  shall  t>e  fined  in  any 

sum  dot  exceeding  91.000." 

Th!  committee  amendments  were  agreed  to. 

Th  ?  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motidn  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relieflof  Grant  Hospital  and  Dr.  M.  H.  Strelcher." 
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CONGRESSIONAL  RECORD— HOUOT 


April  7 


POLYGRAPHIC   CO.  OF   AMKKICA 

Clerk  called  the  next  bill.  H.  R.  7987.  for  the  reUef 
Polygraphic  Co.  of  America. 

SPEAKER.     Is  there  objection  to  the  consideration 
bill? 
being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

it  enocfed.  etc .  That  the  Secretary  of  the  Treasury  be.  and 

hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 

T^reasury  not  otherwise  appropriated,  the  sum  of  $1,869.85  to 

ygraphlc  Co    of  America,  such  payment  to  be  In  full  settle- 

ot  any  claim  against  the  Government  of   the  United  States 

printing  of  2.000.000  N.  R.  A.  slickers  pursuant  to  contract 

.>0d9,  executed  in  Augxist  1934. 


Pol 


tie 
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With  the  following  committee  amendment: 

At  ihe  end  of  the  bill  add :  " ;  ProvicUd.  That  no  part  of  the  amout 
riated  in  this  act  In  excess  of   10  percent  thereof  shall  be 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
on  account  of  services  rendered  In  connection  with  said 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys    to  exact,   collect,   withhold,  or   receive   any   sum  of   the 
amount  appropriated  In  thin  act  In  excess  of  10  percent  thereof  on 
accoxjnt  of  services  rendered   In  connection  with  said  claim,  any 
to  the  contrary   notwithstanding      Any  person  violating 
{ArovlalODS  of  thU  act  shall  be  deemed  guilty  of  a  misdemeanor 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 


oontiftct 

ttM 

and 

ing  $1,000 

Tte  committee  amendment  was  agreed  to. 

TT  e  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sldeij  was  laid  on  the  table. 

LOUIS  CEORCC 

Ttje  Clerk  called  the  next  bill.  H.  R.  8113.  for  the  relief  of 
Louii  George. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
tlM  Mil? 

It  ere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be.  and  he 
H  hftTby.  authorized  and  directed  to  pay.  out  of  any  money  in  the 
TTMUury  not  otherwise  appropriated,  to  Louis  Osorge.  of  Chicago. 
111.,  ibe  sum  of  $1.000  Such  sum  reprsssnts  reimbursement  for 
loss  lustaincd  by  the  said  Louis  George  on  account  of  forfeiture  to 
ttM  t  nitsd  8Ut«s  of  a  asUwry  bond  SBseutcd  by  him  to  secure  the 
appai  iraaes  ot  Andrsas  Jswm  in  orbossdtags  for  deporUtioa  of  th« 
■aid    indreas  Janon. 


In 


aU 
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-on  ( 

la 


foBvrlng 


th  the  following  committee  amendments: 


lines  0  and  7,  strike  out  the  words  "represents  reimbursement" 
iDssrt  in  lieu  thersof  the  clause  "shall  be  in  full  settlement  of 
cUlms  against  the  United  States  ' 
line  8.  after  the  word  "States  '.  Insert  a  comma  and  the  words 

about  August  31.  1930  " 

lines  10  and  11.  strike  out  the  words  "in  proceedings  for  depor- 

of  the  said  Andreas  Janon"   and  insert  in   lieu   thereof  the 

"an  alien,  who.  having  failed  to  appear  as  required  by 

bond.  «as  thereafter  apprehended  and  deported  through  the 

of  said  Louis  George  and  without  cost  to  the  Government: 

That  no  part  of  the  amount  approprlsited  In  this  act  in 

ot  iO  psrc«m  theraof  ahaU  bs  paid  or  daUvared  to  or  recetvad 


t>y  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
Icea  rendered  In  connection  with  said  claim  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect. 
withhold,  or  rscetve  any  sum  at  the  amount  appropriated  in  this 
act  In  excess  of  10  percent  thereof  on  account  o*  services  rendered 
in  connecUon  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  t>e 
dosmad  guilty  ot  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SKAMEN   or   STKAMSHTP   "SANTA   ANA" 

The  Clerk  called  the  next  bill.  H.  R.  8200.  for  the  relief  of 
the  seamen  of  the  steamship  Santa  Ana. 

The  SPE.\KER  Is  there  objection  to  the  consideration  of 
the  bill? 

There   being   no  objection,    the   Clerk    read   the    bill,    as 

follows: 

Be  it  enacted,  etc^  That  the  Secretary  erf  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  refund  the  sura  of  $398 
belonging  to  the  seamen  of  the  steamship  Santa  Ana  turned  Into 
the  Treasury  by  mistake  at  Jacksonville  as  ml.v^ellaneou8  funds 
while  their  suit  at  Tampw  was  pending  appwal  In  New  Orleans. 

With  the  following  committee  amendment: 

Strike  out  all  of  the  bill  after  the  enacting  clause  and  Insert 
In  lieu  thereof  the  following: 

"That  the  Secretary  of  the  Treasury  Is  hereby  authorized  and 
directed  to  pay.  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $398.  to  the  clerk  of  the  United  States 
District  Court  for  the  Southern  District  of  Florida,  who  shall 
distribute  such  sum.  In  proportion  to  their  respectively  adjudicated 
claims,  to  the  seamen  of  the  steamship  Santa  Ana.  In  accordance 
with  the  final  decree  and  order  of  said  United  States  District  Court. 
dated  June  8.  1932.  at  Tampa,  Pla.  Such  sum  shall  be  deemed 
to  be  In  full  settlement  of  the  claim  of  the  seamen  of  the  steam- 
ship Santa  Ana  against  the  United  States  for  the  moneys  errone- 
oiisly  (>ald  Into  the  Treasury  of  the  United  States,  when  same 
should  have  been  retained  In  the  court  registry  for  payment  to 
said  seamen  as  wages  as  a  result  of  the  decision  In  the  case  uf 
S.  G.  Clifford  et  al.  v.  Merritt -Chapman  A  Scott  Corporation  (57 
Fed.  (2dl  1021):  Provided.  That  no  part  of  said  amount  of  $398 
m  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

L.  J.   POWERS 

The  Clerk  called  the  next  bUl.  H.  R.  8434,  authorizing  the 
redemption  by  the  United  States  Treasury  of  certain  docu- 
mentary revenue  stamps  now  held  by  L.  J.  Powers. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  biU? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  to  redeem  certain  documentary  revenue 
stamps,  to  wit:  Oim  for  $500.  serial  no.  928;  one  for  $500.  serial 
no.  3577;  total  $1,000.  said  stamps  having  been  purchased  to 
be  used  upon  a  deed  of  conveyance,  which  was  never  executed. 
and  now  owned  by  and  In  possession  of  L.  J  Powers,  of  Water- 
loo, Iowa. 

Sac.  3.  That  the  Secretary  of  the  Treasury  be.  and  he  is  hereby, 
authorized  to  pay,  out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  to  L.  J.  Powers,  of  Waterloo,  Iowa,  the  sum  of 
$1,000  for  the  redemption  of  said  documentary  revenue  stamps. 

With  the  following  committee  amendment: 

strike  out  all  the  wording  of  the  bill  after  the  word  "authorized" 
In  line  4.  and  Insert  In  lieu  thereof,  the  following  and  directed 
to  pay  out  of  any  money  in  the  Treasury  not  otherwLse  appro- 
priated, the  sum  of  $1,000  to  L  J  Powers,  of  Waterltxj  Iowa,  In 
full  settlement  of  all  claims  against  the  United  States  for  re- 
demption of  certain  documentary  revenue  stamps  now  in  the 
poaaaaaion  of  said  L.  J.  Powers:  one  known  as  serial  no.  928. 
for  $500.  and  one  known  as  serial  no  3577,  for  $500:  Pro- 
tided,  That  no  part  of  the  amount  appropriated  In  this  act  In 
ezceas  of  10  peroent  ttiereoC  stuUl  be  paid  or  delivered  to  or  r»- 
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oelved  by  any  agent  or  agents.  atttHTiey  or  attorneys,  on  account 
oi  aarvices  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guUty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

TTie  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time.  wa.s  read  the  third  time,  and  p>assed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  of  the  bill  was  amended  to  read:  "A  bill  for 
the  relief  of  L.  J.  Powers." 

JOHIf    A.   BAKER 

The  Clerk  called  the  next  bill,  H.  R.  8486,  for  the  rebef 
of  John  A.  Baker. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treaj?ury  not  otherwise  appropriated,  to  John  A  Baker,  of 
the  city  of  Erwln,  Tenn.,  the  sum  of  $300.  rental  due  for  the  use 
of  a  rock  cnisher  by  the  ClvU  Works  AdmirustraUuu  on  a  road 
project  In  the  Unake  National  Forest,  Unicoi  County,  Tenn.,  for 
the  period  February  24  to  June  1,  1934. 

With  the  following  committee  amendments: 

In  line  6.  strike  out  the  figures  "$300"  and  Insert  in  lieu 
thereof  the  following:  '•$160  In  full  settlement  of  all  claims 
against  the  United  States  for." 

In  line  8.  strike  out  the  name  "Unake"  and  insert  In  lieu  thereof 
"Unaka  " 

At  the  end  of  the  bill  add:  ":  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connectlCMn  with  said 
claim  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
stim   not  exceeding  f  1.000 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  F>assed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

OLIVER  FAULKNTR 

The  Clerk  called  the  next  bill.  H.  R.  8506,  for  the  relief  of 
Oliver  Faulkner. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  biU? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury,  on  cer- 
tification by  the  Secretary  of  the  Interior,  be.  and  he  Is  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated  to  Oliver  Faulkner,  a  sum  determined 
by  the  Secretary  of  the  Interior  to  be  the  fair  and  reasonable 
value  of  all  improvements  and  the  labor  Involved  therein,  not  in 
excess  of  $6,0O0  placed  by  him  on  the  NEI4NEV4  sec.  36,  T.  17  8.. 
R  24  E  Tallahassee  meridian,  in  the  State  of  Florida,  prior  to 
NovemtxT  4  1926.  the  date  of  the  cancelation  of  his  homestead 
entry,  erruneuusly  allowed  March  29,  1926. 

With  the  foUowlng  committee  amendment: 

At  the  end  of  the  bUl  add:  ":  ProtHded.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attcjrneys,  on  account  of  services  rendered  In  connec- 
tion With  *ald  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000." 

The  comimttee  amendment  was  agreed  to. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JOHN   HTTtSTON 

The  Clerk  called  the  next  bill.  H.  R.  8510,  for  the  relief 
of  Jolin  Hurston. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 

he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  John  Hurston  the 
sum  of  $2,600  in  full  settlement  of  all  claims  against  the  Govern- 
ment for  damage.*?  sustained  by  him  on  account  of  injuries  re- 
ceived when  stricken  by  a  truck  of  the  Civilian  Conservation 
Corps  being  negligently  ope.'-ated  near  Davton,  Tenn.,  on  May  8. 
1935 

With  the  following  committee  amendments: 

In  line  5,  strike  out  the  words  "John  Hurston"  and  Insert  In 
lieu  theretrf  the  words  "the  legal  guardian  of  Jc^n  Hurston, 
La  Payette,  Ga." 

In  line  6.  strike  out  the  figures  "$2,500"  and  insert  In  lieu 
thereof  the  figures  "$1,500  " 

In  line  8.  strike  out  the  word  "him"  and  insert  "said  John 
Hurston." 

Al  the  end  of  the  bill  add :  " :  Prcrcidcd.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  in  this  act  in  exces.s  of  10 
percent  thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  pullty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000," 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  peissed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

J.   C.   DONKELLY 

The  Clerk  called  the  next  bUl,  H.  R.  8551.  for  the  relief  of 
J.  C.  Donnelly. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  out  of  any  money  in 
the  Trea.sury  not  otherwise  appropriated,  to  J  C  Donnelly,  former 
special  disbursing  agent  of  the  Veterans'  Administration  at  John- 
son City,  Tenn..  the  sum  of  $216.  Such  sum  was  paid  to  the 
United  States  by  the  said  J.  C  Donnelly  on  account  of  a  shortage 
in  the  aniount  of  $216  in  his  account,  caused  by  the  payment  of 
such  sum  In  June  1931  by  the  said  J.  C.  Etonnelly  to  the  executor 
of  the  estate  of  Benjamin  F,  Henderson,  who  died  July  7  1930. 
while  an  Inmate  of  the  National  Home  for  Disabled  Volunteer 
Soldiers,  Johnson  City.  Tenn.  Such  sum  of  $216  represents  the 
amount  of  pension  funds  standing  to  the  credit  of  the  said  Ben- 
jamin F.  Henderson  at  the  time  of  his  death,  and  the  said  J  C. 
Donnelly  was  directed  to  pay  such  sum  to  the  executor  of  the 
estate  of  the  deceased  in  partial  reimbursement  for  burial  ex- 
penses The  Comptroller  General  has  disallowed  such  payment. 
The  Comptroller  General  Is  authorized  and  directed  to  credit  the 
account  of  the  said  J  C  Donnelly  In  the  sum  of  $216  and  there- 
upon the  said  J  C.  Donnelly  and  the  surety  on  the  bond  of  the 
said  J  C  Donnelly,  as  special  disbursing  agent  of  the  Veterans" 
Administration,  arc  hereby  relieved  of  any  liability  on  account  of 
the  unpaid  balance  of  such  shortage. 

With  the  following  committee  amendment: 

Strike  out  all  of  the  bill  after  the  enacting  clause  and  Insert  In 
lieu  thereof  the  following: 

"That  the  Comptroller  General  of  the  United  States  in  hereby 
authorlssed  and  directed  to  credit  the  account  of  J  C  Donnelly, 
former  special  dlsburslnj;  agent  of  the  Veterans'  Admlniirf ration  at 
Johnson  City,  Tenn  .  with  the  sum  of  $216.  heretofore  disallowed, 
such  sum  representing  a  payment  by  him  out  of  pension  funds 
standing  to  the  credit  of  Benjamin  F  Henderson,  deceased, 
C-2526ir7 

"Set  2  The  Comptroller  General  of  the  United  States  Is  further 
authorized  and  directed  to  pay  to  the  said  J.  C  Donnelly  such 
sum.  not  to  exceed  $216,  as  may  have  been  paid  by  him  or  withheld 
from  any  nnmeys  due  him  to  satisfy  any  shortage  arising  by  the 
disallowance  of  claim  for  payment  by  him  of  pension  moneys  to  the 
credit  of  Benjamin  F.  Henderson,  deceased,  C-2525167. 
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S    There  la  hereby  •pproprlated.  out  of  any  money  In  the 

not  otherwlae  appropruted.  ruch  aum  as  the  Comptroller 

may  find  to  be  due  and  payable  to  J    C    Donnelly  under 

^  2  ot   thiM  act.  and   payment   by   tbe   Comptroller   Oeneru 

^t  deemed  to  be  in  full  and  flnaJ  BetUcment  ol  any  claim 

out  of  the  disallowance." 

The  committee  amendment  waa  agreed  to. 
The  bill  was  ordered  to  be  engroMCd  and  read  a  third  time. 
r^  the  third  tune,  and  passed,  and  a  moUon  to  recon- 
laid  on  the  table. 
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AlfWA   MTTETZXL 

Clerk  caUed  the  next  blU.  H.  R.  9023.  for  the  relief  of 

kluctzel. 

SPEABLER.    Is  there  objection  to  the  consideration  of 


1? 

COSTEUjO  and  Mr.  CLARK  of  Idaho  objected,  and. 

the  r\ile.  the  bill  was  recommitted  to  the  Committee 


Anna 

The 
the  bt 
Mr. 

under 
on  Cl4ims. 

W.  H.  DKAN 

Thel  Clerk  called  the  next  bill.  H.  R.  9076.  for  the  reUef  of 
W.  H.  Dean 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
Um  blU? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  I  enacted,  etc .  That  the  Secretary  of  the  Treasury  be.  and  he 
to  ban  by.  authorUed  and  directed  to  pay.  out  of  any  money  in  the 
TtvMWry  not  othemrlse  appropriated,  to  W  H.  Dean  the  sum  of 
•903  In  full  settlement  of  all  claims  against  the  United  States  for 
aalary  withheld  from  him  for  senrlcea  rendered  as  foreman  of 
constriction  work  at  the  Rosebud  Indian  Agency.  Rosebud.  S.  Dak., 
dtirlni   July  and  August  1930 

Wiilh  the  following  committee  amendments: 

In  1  ne  6.  strike  out  the  Qgures  "$303"  and  Insert  in  lieu  thereof 
the  flfures  "I'JOO  " 

At  I  he  end  of  the  blU  add:  ";  Pirxvideil.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  >•  paid  or  delivered  to  or  received  by  any  a«ent  or  agents. 
aKcm»y  or  attoraeya,  on  account  of  services  rendered  In  connection 
with  <ald  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact.  ooUect.  withhold,  or  receive  any  sum 
of  th4  amount  approprlatMl  la  this  act  In  excess  of  10  percent 
therecf  on  account  of  serrloas  rendered  In  connection  with  said 
claim,  any  contract  to  the  ctMitrary  notwithstanding.  Any  person 
VlOlatlag  the  provisions  of  this  act  shall  be  deemed  (cullty  of  a 
and  upon  conviction  thereof  shall  t>e  fined  la  any 
sbi  tsoMdinff  tLOOO. " 


Th^  committee  amendments  were  acreed  to. 

Th<!  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

IHAKK  CORDOVA 

Th4  Clerk  called  the  next  bill.  H.  R.  9370.  for  the  relief  of 
Franl:  Cordova. 
There  t>elng  no  objection,  the  Clerk  read  the  bill,  as  follows: 
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enacted,  etc .  That  the  Secretary  of  the  Treasury  be.  and  he 
.  authorlaad  and  directed  to  pay,  out  of  any  money  in  the 
not  otherwla*  appropriated,  the  sum  of  tTTO  16  to  the 
tendent  of  the  Sboahune  Indian  Agency.  I^>rt  Washakie, 
to  be  expended  under  retrulatlons  appronrsd  by  the  Secretary 
Interior,  for  the  relief  of  Ptank  Cordova  (alao  known  as 
Enos.  Frank  O'Neal,  and  Prank  ONeal  Cordova).  In  full 
t  of  hu  claim  against  the  United  States  on  account  of  tha 
distribution  of  funds.  Inherited  from  the  estate  of  Dora 
dece«sed.  to  the  heirs  of  Prank  Knos.  deceased.  Provided, 
wo  part  of  the  amount  appropriated  In  this  act  In  excess  of 
thereof  shall  be  paid  or  delivered  to  or  received  by  any 
or  agriTii  attorney  or  attomeya,  on  account  of  aervicss 
In  connection  with  said  claim.  It  shall  be  unlawful  for 
t  or  agents,  attorney  or  attomeya.  to  exact,  collect,  wllh- 
M-  receive  any  sum  of  the  amount  appropriated  in  this  act 
.«  of  10  percent  therecrf  oo  account  of  services  rendered 
iOn  with  said  claim,  any  contract  to  tha  ooctrary  not- 
Any  person  violating  the  provisions  ai  this  act  shall 
guilty  of  a  iiilwlam— nnr  and  upon  conviction  th«rsa< 
M  fined  m  any  sum  aol  wnssillin  tl.OOO 


Thit  bin  was  ordered  to  be  engroaaed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconplder  was  laid  on  the  table. 

H.  L.  AMD  J.   B.   MQITKEN.   tlfC. 

Th4  Clerk  called  the  next  blU.  H  R.  9373.  for  the  relief 
of  H  L.  ft  J  B.  McQueen.  Inc..  and  John  L.  aommers,  farmer 
dlstHirsing  clerk.  Treasxiry  Dep&rtmenL 


There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  the 
act  of  March  1.  1919  (40  Stat.  1270).  and  the  act  of  February  28. 
1039  (45  Stat.  1400).  the  Comptroller  General  of  the  United 
States  be.  and  he  is  hereby,  authorized  and  directed  to  settle 
and  adjust  the  claim  of  H.  L.  &  J.  B.  McQueen.  Inc..  not  ex- 
ceeding W8.  fcr  printing  services  performed  during  September 
1934  for  the  Soil  Erosion  Service,  for  the  dissemination  of  Infor- 
mation at  A  Century  of  Progress  Exposition,  Chicago.  111.  There 
Is  hereby  appropriated,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $86.  or  so  much  thereof  as 
may  be  necessary  for  the  payment  of  said  claim. 

S«c  a.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  U  hereby,  authorized  and  directed  to  credit  the  accounts 
of  John  L.  Summers,  former  disbursing  clerk.  Treasury  Depart- 
ment, with  the  sum  of  $18  50.  representing  the  amount  paid  by 
him  to  H.  L.  &  J.  B.  McQueen.  Inc..  for  printing  services  per- 
formed for  the  Soil  Erosion  Service,  which  payment  has  hereto- 
fore been  disallowed  by  the  Comptroller  General:  Provided.  That 
no  part  of  the  amou.Tt  appropriated  In  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim  It  shall  be  unlawful  for 
any  agent  or  agenu.  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  siun  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  s\im  not  exceeding  $1,000, 

TTie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

iHMBunsEMKirr  or  enlisted  men  of  the  navy 

The  Clerk  called  the  next  bill.  H.  R.  9374,  to  provide  for  the 
reimbursement  of  certain  enlisted  men  and  former  enlisted 
men  of  the  Navy  for  the  value  of  personal  effects  destroyed 
in  a  fire  at  the  radio  direction-finder  station.  North  Truro. 
Mass..  on  December  27.  1934. 

There  t)eing  no  objection,  the  Clerk  read  the  biU.  as 
follows : 

Be  It  enacted,  etc  .  That  the  Secretary  of  the  Treasui^y  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  sum  of  9527  89.  or 
so  much  thsnof  as  may  be  necessary,  to  certain  enlisted  men  and 
former  enlisted  men  of  the  Navy  for  the  value  of  personal  effects 
destroyed  as  a  result  of  fire  at  the  radio  direction-finder  station. 
North  Truro.  Mass.  on  December  27.  1934:  Prorided.  That  the 
Secretary  of  the  Navy  shall  determine  the  amount  to  be  paid  here- 
under to  each  claimant  and  certify  the  same  to  the  Secretary  of 
the  Treasxiry:  ProtJid«d  furtftcr.  That  no  part  of  the  amount  appro- 
priated In  this  act  tn  excess  of  ID  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  cotuiectlon  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attomeya.  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  tn  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sxim  not  exceed- 
ing 91.000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

JOSEPH  M.  PUKRINGTON 

The  Clerk  called  the  next  bill.  H.  R.  11062.  for  the  relief 
of  Joseph  M.  E*urnngton. 

TTiere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc .  That  the  Secretary  of  Agriculture  be.  and  he 
Is  hereby,  authorised  and  directed  to  consider,  adjust,  and  deter- 
mine the  claim  of  Joseph  M.  Purrlmrton  oo  account  of  personal 
Injuries  and  property  daniage  resulting  from  an  accident  occur- 
ring February  25.  1931.  at  the  Hawkins  Bar  Bridge.  Trinity  County. 
Calif.,  wtiile  performing  work  for  the  United  States  Porest  Serrlce. 
and  to  reimburse  him  In  the  amount  found  due.  payment  to  be 
made  from  unexpended  funds  In  the  appropriation  for  salarlee 
and  expcDSSS.  rorsst  aervlos.  fiscal  year.  1931:  Provided.  That  If 
said  approprtatton  la  exhausted  or  InsulBclent  for  the  purposes  of 
this  act  upon  lU  appfOvsJ.  this  claim  ahall  be  paid  out  of  any 
money  in  the  TYeaaory  not  otherwise  appropriated,  and  the  Sec- 
retary of  Agriculture  is  directed  to  certify  It  for  payment  to  the 
Secretary  of  the  Treasury. 

With  the  following  committee  amendment: 

On  page  a.  tine  S.  aftav  tte  word  "Treasury".  Insert  a  colon  and 
(he  foUowtng:   "Prxyvtdad  /urther.  That  payment   hereunder   shall 
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be  deemed  to  be  In  full  settlement  of  such  claim  ajjalnst  the 
United  States:  And  prot  idrd  further.  That  no  part  of  the  amount 
paid  by  virtue  of  this  act  m  exc^-ss  of  10  percent  thert-oX  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
this  claim,  any  contract  to  the  contrary  notwithstanding,  and  the 
same  shall  be  unlawful.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  g^^llty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  tl.OOO." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time.  wa.s  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ADA   BLARY  TORNAU 

The  Clerk  called  the  next  bm.  S.  536,  for  the  reUef  of  Ada 
Mary  Tornau. 

There  being  no  objection,  the  Clerk  reswi  the  bill,  as 
follows : 

Ba  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
be  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  apprtipnated.  to  Ada  Mary  Tomau,  the 
sum  of  $225  in  full  settlement  of  all  claims  against  the  Govern- 
ment for  injuries  sustained  on  February  14.  1&33,  when  she  was 
struck  by  an  Icicle  which  fell  from  the  roof  of  the  F'ederal  Build- 
ing In  Dubuque,  Iowa;  Provxded,  That  no  part  of  the  amount  ap- 
propriated In  this  act  In  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  ogent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  i>ercent  thereof 
on  account  of  services  ^ndered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  up>on  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  11,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  resui  the 
third  time,  and  F>assed.  and  a  motion  to  reconsider  was  laid 
on  the  table. 

HOLYOKE    ICE    CO. 

The  Clerk  called  the  next  bill.  S.  903.  for  the  relief  of  the 

Holyoke  Ice  Co. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  Kum  of  $146.86  to  the 
Bolyoke  Ice  Co.,  of  Holyoke,  Ma.ss.,  In  full  settlement  of  all  claims 
against  the  Government  for  Ice  furnished  the  post-office  building 
at  Holyoke.  Mass,  during  the  period  of  1918  to  1922,  Inclusive 
Provided,  That  no  part  of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  Ln  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  on  account  of  Bcrv-ices  rendered  in 
MBnectlon  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  vlolatUxg  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  \>e  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

GRACE    PARK 

The  Clerk  called  the  next  bill,  S.  2042,  for  the  relief  of 
Grace  Park. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  TYeasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Mr.  and  Mrs  John  Mc- 
Shane.  parents  and  guardians  of  Grace  Park,  of  Stonlngton,  Conn., 
the  sum  of  $500;  to  the  Westerly  Hospital  Westerly.  R.  I  ,  the  sum 
of  $68  70;  and  to  Dr  H  M  Scanlon.  of  We.sterly.  R  I  .  the  sum  of 
$100;  said  sums  to  t>e  In  full  settlement  of  all  claims  against  the 
United  States  for  Injuries  received  by  said  Grace  Park  October  17. 
1934.  near  Stonlngton.  Conn  .  when  Rhe  was  struck  by  a  truck 
operated  In  the  service  of  the  United  States  Coast  and  Geodetic 
Survey,  Department  of  Commerce;  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents 
attorney  or  atttmieys.  on  account  of  services  rendered  in  connection 
with  said  claim,  it  shall  be  unlawful  lor  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
Btim  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwitiistanding.     Any  person 


violating  the  provisions  of  this  «ict  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

The  title  was  amended  to  read  as  follows:  "An  act  for  the 
relief  of  Grace  Park,  a  minor,  the  Westerly  Hospital,  and 
Dr.  H.  M.  Scanlon." 

MARY  WELLER 

The  Clerk  called  the  next  bill,  S.  2336,  granting  com- 
pensation to  Mary  Weller. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted.  etc_  That  the  Secretary  of  the  Treasury  be  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $4,848.45 
to  Mary  Weller,  of  New  Haven.  Conn.,  In  full  settlement  of  all 
claims  against  the  Government  of  the  United  States  for  Injuries, 
resulting  In  the  loss  of  her  left  eye.  which  she  sustained  In  auto- 
mobile accident  caused  by  negligence  of  driver  of  Government- 
owned  truck,  on  October  5.  1934:  Provided,  That  no  part  o^  the 
amount  appropriated  In  this  act  in  excels  of  10  percent  Diereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

JOHN    HOFFMAN 

The  Clerk  called  the  next  bill,  S.  2942.  for  the  relief  of 
John  Hoffman. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $1,500  to 
John  Hoffman,  of  Mercer,  Iron  County,  Wis.,  in  full  and  final 
settlement  of  all  claims  against  the  Government  of  the  United 
States  for  injuries  sustained  because  of  mistaken  Identity  by 
Government  agents  on  April  22.  1934.  In  their  endeavor  to  appre- 
hend one  John  DllUnger  and  his  associates:  Provxded.  That  no 
part  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  service?  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  thLs  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

JOHN  MORRIS 

The  Clerk  called  the  next  bill,  S.  2943,  for  the  relief  of 
John  Morris. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $3,000  to 
John  Morris,  of  Mercer.  Iron  County,  Wis..  In  full  and  finaJ  settle- 
ment of  all  claims  against  the  United  States  for  Injuries  sustained 
because  of  mistaken  Identity  by  Government  agents  on  April  22, 
1934.  In  their  endeavor  to  apprehend  one  John  Dillinger  and  his 
associates:  Provided.  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  a^ent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated In  this  act  iii  excess  of  10  percent  thereof  an  account  of 
services  rendered  In  connection  with  said  claim  any  contract  to 
the  contrary  notwithstanding.     Any  person  violating  the  provisions 
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The  bill  was  ordered  to  be  read  a  third  time,  waa  read 
Uilrd  time,  and  paaaed.  and  a  moUon  to  reconsider  was 
ItfdottbeUbie. 

9.  4.  BAMMOIVD 

The  Clerk  called  the  next  bill,  8.  3125.  for  the  reUef  of 
J.  A.    ianunond. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follow  t: 
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act 
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^  .  eie .  Tbat  tbe  BaereUry  of  tha  Traa«ury  ba.  and 

laraby.  authorlaad  and  directed  to  pay.  out  of   any  money 

Treaaury   not  otberwjae   tppropnated.   to   J    A.   Hammond. 

^l.    MlM..    tha   turn    of    •!»  10    in    full    iettlement    of    all 

against  the  Oovermnent  for  tnjurlea  sustained  by  him  on 

f    la.    1934.   when   an   automobile   in  which   he   waa   riding 

with  a  truck  of  the  Poreat  Serrlca  drlvan  toy  O.  A.  .Smith. 

Conaervatlon  Corpa  enrollaa.   on   a  lilwrtaalppl   highway: 

That   no  part  of   the   amount  appropriated   In   thU   act 

i   of    10   percent   thereof   &hall   be   paid   or   delivered   to   or 

_  by  any  agent  or  aganU.  attorney  or  attorney*,  on  account 

icea  rendered   in  connection  with   said  claim.     It  ihall   be 

a  for  any  agent  or  agenU.  attorney  or  attorneys,  to  exact. 

withhold,  or  receive  any  sum  of  the  amount  appropriated 

act  in  excaaa  of  10  percent  thereof  on  account  of  services 

in  coniMCikn  with  said  claim,  any  contract  to  the  con- 

itiil  ■lll^aiMlli^     Any  peraoa  violating  the  provisions  of  thla 

.Aill   ba  daemed   guilty  of   a   misdemeanor    and    upon   convlc- 

Uieraof  shall  be  fined  In  any  sum  not  exceeding  91.000. 
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Thei  bill  was  ordered  to  be  read  a  third  time,  was  resul  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  thi:  table. 


Th« 


Clerk  called  the  next  bill.  8.  3367.  for  the  relief  of 
QAjDor. 

btlng   no   objection,   the   Clerk   read   the   bill,   as 


enacted,  etc..  That  tha  Comptroller  General  ba.  and  ha  la 

ftuthorlzed    and    directed    to    cancel    the    charge.    In    tha 

,t  of   %6t2  53     entered    on    the    accounta   of    Jamea    Oaynor, 

at    Springfield.    8     Dak.,    by    reaaon    of    hU    depoalt    at 

funds   of    tha    United    State*    in    the    nr«t    National    Bank 

apt^ngfleld.  9   Dak.,  and  the  subaequent  failure  of  such  bank. 

2.  The  Secretary  of  the  Treasury  is  authorized  and  directed 

,   out  of   any   nwjney   in   the  Treasury    not   otherwlae   appro- 

to  said  Jamea  Oaynor  the  sum  of  174  M.  such  siiro  r«p- 

tb«  amount  paid  by  him  to  tha  United  Statea  in  settla- 

jf'charge  entered  on  his  account  by  reaaon  of  the  deposit  of 

■avtngs  fODfda  in  such  bank  and  tu  sutoaaquant  failura 

bill  was  ordered  to  be  read  a  third  titne.  was  read  the 
time,  and  passed,  and  a  motion  to  reconsider  was  laid 
table. 


the 

srrrLKMgirr  or  nrarmroAL  claius  ton  pirsowal  ptorarrr 
Tht  Clerk  called  the  next  bill.  8.  3684.  to  authorlae  the 
igttlehient  of  indlrldxial  claims  for  personal  property  lost  or 
rtHIMMirrl  arising  out  of  the  activities  of  the  Civilian  Con- 
wrva^lon  Corps,  which  have  been  approved  by  the  Secretary 
ui  war. 
T1i#re  being    no   objection,    the   Clerk   read   the   bill,    as 
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tmsettA.  «U.,  That  the  Secreury  of  tha  Treasury  b*.  and 
rtbf,  autborlMd  and  directed  to  pay,  out  of  any  money  in 
"Ammuy    act    otharwia*    approprutad,    to    Lucy    1.    Ahrao*. 
Waah..  Ml  to-,   to  Ftad  1.  iastar,  Tular*.  Calif..  9U»,»l: 
H    Duncan    Oaonaiown.  Ky  .  MO  04:   to  Harry  Franca,  Iowa 
uw«.  117  aO;   to  Oalmar  Hammond.  Ithaca.  N    T.  910  50;   to 
^adtord.  Bandla.  Waah .  MO:  to  Patrlek  R.  McBraan.  Coooord. 
M:  to  Capt    John  L    Lewis.  Seventeenth  field  ArtUlarr, 
N    C.  91175.   to  A    J    kCarks.  Maurine.  8    Dak.  97  00: 
Weat  fvnn  Public  aanrlea  Co  .  Marttnton.  W    Va., 
to  Unlvaratty  at  TtaBMsaa  Alumni   Association.  Unlveralty 
KBOSTtlla.  Tmw..    910840:    to    Wster.    Ught.    Power. 
Grand    Rapids.    Uinn  .    953  2e.    snd    to 
City    Mo.    915  10    in   full   sectlemaat 
ined  by  reason  of  the  operation  of  the  Civilian 
which  clalma  have  been  approved  by  the  See- 
That  ao  part  of  tha  amount  appropriated 
at  10  pareant  tbaraof  shall  tM  paid  or  dellvared 
Ived   by  any  snent  or  agenta.   attorney  or  attorneys,  on 
9  of   sarvicaa  rendered   in  connection    with   said   claim.      It 
>*  uolaarful  for  any  agant  or  aganu.  attorney  or  attorney*,  to 
eoUact.  withhold,  or  raealva   any  sum  of   tha  amount   ap- 
la  thla  act  in  aaesM  of  10  percent  thereof  on  account  of 
In  connecttoo  with  said  claim,  any  contract  to 


the  contrary  notwithstanding.  Any  person  violating  the  provisions 
ot  this  act  shall  t>e  deemed  guilty  of  a  mlademeanor  and  upon 
convicUon  thereof  shall  be  fined  In  any  sum  not  exceeding  91.000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  psMffl.  and  a  motion  to  reconsider  was  laid 
on  the  table. 

riKST  CRAJfm  HATIONAL   BANK.   AUGUSTA,   ICAIKX 

The  Clerk  called  the  next  bill.  8.  3777,  to  authorize  the 
Secretary  of  the  Treasury  to  execute  an  agreement  of  in- 
demnity to  the  First  Granite  National  Bank,  Augusta,  Maine. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Bt  U  enacted,  etc .  That  the  Secretary  of  the  Treasxiry  be.  and  he 
la  hereby,  authorised  and  directed  to  execute.  In  the  name  of  the 
United  Stotea.  and  deliver  to  the  First  Oranlte  National  Bank. 
Augusta.  Maine,  upon  receipt  from  such  t>ank  of  98.547.83.  an 
agreement  of  indemnity  binding  the  United  Statea  to  make  reim- 
bursement to  STich  bank  upon  condition  that  such  bank  is  re- 
quired to  make  payment  to  bona-flde  holders  upon  presentation 
of  check  no  21874.  and  dated  July  1.  1W«.  In  the  amount  of 
98.547  S3,  drawn  by  the  Plr«t  Granite  National  Bank.  Augusta. 
Maine,  on  the  New  York  Trust  Co  of  K«w  York,  payable  to  George 
W.  Wood,  prsaldent  of  the  tMard  of  inaaayrs  (poet  fund),  at  the 
requeat  of  the  Bastern  Branch.  National  Home  for  Disabled  Volun- 
teer Soldier*.  Augusta.  Maine;  Provided.  That  the  Secretary  of  the 
Treasury  shall,  upon  receipt  of  98  547  83.  as  hereinbefore  provided, 
credit  the  general  poat  fund  of  the  Veterans'  Administration  In 
that  amount. 

With  the  following  committee  amendment: 

On  page  a.  Une  10.  after  the  word  "amount".  Insert  a  colon  and 
the  following;  Prcnrlded  further.  That  if  the  First  GrarUte  Na- 
tional Bank.  Augusta.  Maine.  Is  required  to  make  payment  to  a 
bona-fide  bolder  upon  preaentatlon  of  said  check  no  21874.  the 
Secretary  of  the  Treasury  Is  authorlaad  and  directed  U)  pay.  out  of 
any  money  In  the  Treasury  not  otherwlae  appropriated,  the  stim 
of  98.547  83  to  said  bank,  pursxiant  to  the  terms  of  the  Indemnity 
agreement  authociaed  by  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  wm  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

WILLIAIC   MrrCHCLL 

The  Clerk  called  House  Joint  Resolution  501.  authorizing 
the  President  of  the  United  States  to  award  a  posthumous 
Congressional  Medal  of  Honor  to  W^llllam  Mitchell. 

Mr.  HOPE  and  Mr  HANCOCK  of  New  York  objected,  and, 
under  the  rule,  the  bill  was  recommitted  to  the  Committee  on 
MiUtary  Ailairs. 

THI  »mrv  BAfro 

The  Clerk  caUed  the  next  bill.  H  R  10761,  for  the  relief 
of  the  present  leader  of  the  Army  Band. 

The  SPEAKER  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

Mr.  HILL  of  Alabama.  Mr.  fljptlkir.  I  ask  unanimous 
consent  that  an  identical  Senate  bUl  (8.  3872)  be  considered 
in  lieu  of  the  House  bill. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill,  as 
follows: 

B«  it  tnaettd.  ate ,  That  from  and  afur  the  data  of  approval  of 
this  act  tha  prasaot  leadar  of  the  Army  Band  ihsll  have  the  rank, 
pay.  and  allowaneas  of  a  captain  in  ths  Army,  and  in  the  computa- 
tion of  hu  pay  and  altowancas  all  service  in  ths  Army  of  whataver 
nature  rendered  by  ths  said  leader  shall  be  oountad  as  If  it  wera 
oocnmissioned  service,  snd  tha  said  leadar  of  the  Army  Band  shall. 
at  such  ttma  as  tha  Praaldsnt  in  bis  discretion  may  direct,  be  en- 
titled to  retirement  as  a  eaptaln  in  the  Army,  In  the  same  manner 
as  other  oiBaars  of  tha  Army  of  such  rank  and  length  of  sarvtca, 
cofnpuVsd  a«  statad  above,  would  be  sntiilad  to  retirement. 

The  bill  was  ordered  to  be  read  s  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

The  House  bill  (H.  R.  10761)  was  laid  on  the  table. 


OUACHITA   KATIONAL    fOltST,   ASK. 

The  Clerk  called  the  next  bill.  H  R  9217.  to  authorize  the 
Secretary  of  Agriculture  to  release  the  claim  of  the  United 
States  to  certain  land  within  the  Ouachita  National  Forest, 
Ark.  

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 
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Mr.  DOXEY.  Mr.  Speaker,  there  Is  an  identical  Senate 
bill  now  on  the  Speaker's  desk  (S.  3445).  and  I  ask  unani- 
mous consent  that  it  may  be  considered  in  lieu  of  the  House 
bill. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill,  as 
follows: 

Be  it  enarted.  etc  .  That  the  Secretary  of  Aprlculture  be,  and  he 
Is  hereby,  authorized  to  execute  a  quitclaim  deed  to  .\ndrew  Jack- 
son Talley  and  Becca  Adeline  Talley,  releafilng  all  right,  title,  and 
Interest  of  the  United  States  In  and  to  the  following-described 
lands: 

Lots  5  and  6  In  the  northeast  quarter  section  2,  township  4 
north,  ran^e  24  west,  fifth  principal  meridian,  and  that  part  of 
lota  7  and  8  In  the  northeast  quarter  of  said  section  2,  descrlt>ed 
as  follows: 

Beginning  at  a  point  on  the  north  line  of  lot  8,  which  Is  8  70 
chains  west  from  the  northeast  corner  of  said  lot  and  is  a  point 
In  the  center  of  the  creek;  thence  upstream  with  the  meanders  of 
the  creek,  and  following  the  thread  thereof,  south  59'  west  140 
chains:  south  69°  west  exactly  1  chain;  south  82°30'  we.st  exactly 
3  chains;  south  86'  west  exactly  1  chain;  south  55'  west  exactly 
1  chain;  south  06*  west  exactly  2  chains;  south  74'  west  exactly  3 
chains;  north  61*  west  1.75  chains;  north  55°  west  exactly  2  chains; 
south  77  30'  west  1.25  chains;  north  85*  west  1.75  chains;  north 
13'  west  exactly  3  chains,  which  is  a  point  on  the  north  line  of 
said  lot  7;  thence  east  with  the  north  line  of  said  lots  7  and  8 
to  the  point  of  beginning,  containing  an  area  of  33.19  acres  more 
or  less. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

The  House  bill  (H.  R.  9217)  was  laid  on  the  table. 

WELTON  B.  HUTTON 

The  clerk  called  the  next  bill,  H.  R.  1C717.  to  provide  for 
the  holding  of  an  examination  by  the  Board  of  Optometry 
of  the  EUstrlct  of  Columbia  for  a  limited  license  to  practice 
optometry  in  the  Di.strict  of  Columbia  for  Welton  B.  Hutton. 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  the  District  of  Columbia. 

PIERRE  PALLAMARY 

The  Clerk  called  the  next  bill,  H.  R.  7206.  for  the  relief 
of  Pierre  Pallamary. 

There    being    no   objection,   the   Clerk    read    the   bill,    as 

follows : 

Be  it  enacted,  etc.,  That  the  Secretary  of  War  be  and  he  Is 
hereby,  authorized  and  directed  ( 1 )  to  make  ^uch  alterations  In 
the  military  record  of  Pierre  Pallamar>'  as  nxay  be  necessary  to 
eliminate  from  such  record  any  statement  to  the  effect  that  the 
said  Pierre  Pallamary  was  honorably  discharged  from  the  United 
States  Army  by  reaaon  of  alienage,  so  that  such  record  merely  will 
show  that  the  said  Pierre  Pallamary  was  honorably  discharged  on 
December  21.  1918.  and  (2)  to  amend  the  honorable  discharge  cer- 
tificate of  the  said  Pierre  Pallamary'  so  that  It  shall  contain  no 
statement  to  the  effect  that  he  was  discharged  by  reason  of  alien- 
age 

With  the  following  committee  amendment: 

At  the  end  of  tha  bill  add:  "Provided.  That  no  bounty,  back  pay. 
psnslen.  or  allowance  shall  be  held  to  have  accrued  prior  to  the 
passagt  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  en^roswd  and  read  a  third 
time,  was  read  the  third  time,  and  pas.M-d,  and  a.  motion  to 
reconsider  was  laid  on  the  tabic. 

ALEX   LIMDSAY 

Tbc  Clerk  called  the  next  bill.  H.  R.  588.  for  the  relief  of 
A!eT  Lindsay 

.Mr  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
under  the  rule  the  bill  was  recommitted  to  the  Committee 
on  Military  A.Tairs. 

rORT   PECK   INDIAN   LAND 

The  Clerk  called  the  next  bill.  H.  R.  10642,  conditionally 
validatinK  a  homestead  entry  for  Fort  Peck  Indian  land. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  homestead  entry  no.  068&36  Oreat  Falls 
series,  of  John  R  Cavanaugh.  erroneously  allowed  January-  24, 
1925,  for  loU  3  and  4  and  the  south  half  of  the  northwest  quarter 
of  section  3.  township  32  north,  range  51  east  Montarui  principal 
meridian,   which  lands  had   been  claaelfled  as  "coaa  '   m  character 


and  were  withdrawn  from  entry  April  28.  1922,  be.  and  the  same 
Is  hereby,  validated,  on  the  payment  of  all  amounta  due  under 
existing  law.  the  coal  deposits  to  t>e  reserved  under  the  act  of 
February  27.   1917   (39  Stat.  944). 

The  bill  was  ordered  to  be  eni^ossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BRIG.  GEN.   EDWARD  R.   CHRISMAN 

The  Clerk  called  the  next  bill.  S.  2021.  to  recogrdze  the 
senice  of  Brig.  Gen.  Edward  R.  Chrisman. 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  it  enacted,  etc  ,  That  the  President  of  the  United  States  Is 
hereby  authorized  an  '  directed  to  designate  Brig  Gen.  Eklward  R. 
Chrisman.  retired,  as  professor  of  mlKtary  science  and  tactics 
emeritus  at  the  University  of  Idaho,  at  Mobcow,  Idaho,  during  the 
remainder  of  his  natural  life. 

The  bill  was  ordered  to  bo  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ELLEN   KLINE 

The  Clerk  called  the  next  bill,  H.  R.  1361,  for  the  relief  of 
Ellen  Kline. 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Claims. 

JAMES   M.   WINTER 

The  Clerk  called  the  bill  <H.  R.  1754)  to  extend  the  benefits 
of  the  Employees'  Compensation  Art  of  September  7,  1916.  to 
James  M.  Winter. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc..  That  the  United  State-s  Employees'  Compen- 
sation Commission  be.  and  It  Is  hereby,  authorized  and  directed  to 
e.xlend  to  James  M  Winter,  on  account  of  Injuries  sustained  while 
working  In  his  capacity  as  an  employee  of  the  Army  Transport 
Service,  the  provisions  of  an  act  entitled  "An  act  to  provide  com- 
pensation for  employees  of  the  UrUled  .States  suffering  Injuries 
while  in  the  p^erformance  of  their  duties,  and  lor  other  purposes", 
approved  September  7,   1916. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  claune  t.nd  liuwrt  the  following: 
•That  the  limitations  of  lime  in  »eciioii»  16  to  20.  both  inclusive, 
of  the  act  entitled  'An  act  to  provide  corr  fjensatu  n  for  employees 
of  the  United  StaU-s  suflenng  ir.Juni-i)  while  m  the  performance  of 
their  dutipn.  and  for  other  purpones'.  approved  September  7,  1916, 
as  amended,  arc  hereby  waived  In  favor  of  Jamen  M  Winter,  a 
former  employee  of  the  Army  Transport  St-rvice,  for  disability 
alleged  to  have  t>een  incurred  between  Septeniber  16,  1918,  and 
June  30,  1920.  and  the  United  Slates  Lmpioyees  Compeiu>ation 
Commission  is  hereby  authoriz«*d  to  receive  and  con.sider  hl»  claim 
under  the  remaining  provisions  of  said  art  Provided.  That  claim 
hereunder  shall  be  made  within  6  months  after  the  approval  of  this 
act;  Prorided  further,  That  no  beneflU  shaU  accrue  prior  to  the 
approval  of   this  act." 

The  committee  amendment  was  apreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

NELL  MULLEN 

The  Clerk  called  the  bill    (H,  R,  3706)    for  the  relief  of 
N<-I1  Mullen, 
Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  foUown: 

B$  it  tnacfd.  «te..  That  the  Seerriary  of  ihe  Treasury  l>e  and 
hs  is  hereby  authorlwd  and  directed  to  pay,  fjul  of  any  money  m 
tha  United  Hinted  Treimury  not  othrrwliw-  upproprlule^!  M-e  nun  <  f 
ll.ft.W  to  Nell  Mullen,  in  full  settlement  of  iiU  clainm  ishe  inuy 
have  aKSiiut  the  Government  for  mjuru-s  received  by  her  in  liie 
United  State*  p(jsl-ofIlfe  building  ut  bcrunton.  I-'a  : 

With  the  following  committee  amendments:  ' 

Page  1,  line  6  strllte  out  "•1,850"  and  insert  '  IB.W',  and  in  page 
1,  line  6,  after  the  word  "Mullen",  insert     of  Hnanton,  Pa" 

Page  1.  line  9,  after  the  word  "Pennsylvania",  insert  on  De- 
cember 22  1924,  when  she  slipped  and  fell  because  of  the  wet  con- 
dition of  the  noor  of  said  building:  Prrmded.  That  no  part  of  the 
amount  appropriated  in  this  act  In  exces*  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  in  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to  the  contrary  notwith- 
standing Any  person  violating  tiic  provisions  of  this  act  shall  ba 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  sum  not  exceeding  11,000." 

The  committee  amendment*  were  a^eed  to. 
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bill  vas  ordered  to  be  en^ossed  and  read  a  third  time, 
the  third  time,  and  passed,  and  a  motion  to  recon- 
as  laid  on  the  table. 

Wn.UAM    RANDOLPH    CASON 

The  Clerk  caUed  the  bill   «H.  R.  3763)    for  the  relief  of 
Wllliaii  Randolph  Cason. 
Theic  being  no  obJecUon.  the  Clerk  read  the  bJll.  as  follows: 

it  enacted,  etc .  Tbat  the  Secretary  of  tiie  Tr^Mury  be.  and 
h»  U  h'reby.  authortaed  and  directed  to  pay  to  William  Randolph 
OMon.  pX  OreenTille.  8.  C  .  out  of  any  money  In  the  Treasury  not 
appropriated,  the  sum  of  tfi.OOO.  in  fuil  payment  of  all 
clalma  bf  the  said  William  Randolph  Ca«on  for  personal  lnjun«« 
rvcelTw  when  a  shell,  which  was  left  on  the  premises  of  the  said 
WtUtea  Randolph  Cason  by  the  armed  forces  of  the  United  Stataa 
•t  Cam  >  Sevier.  S.  C.  exploded  while  the  land  was  being  ciaarvd  for 
cuitlTal  ion. 


With 


ot  the 


1.  Una  S.  strike  out  ''•6.000  In  fuU  payment  of  ail  claims 
■aid   WUUam   Randolph  Caaon  "   and   Insert  "ta.OOO   in  fuil 
■•tUeiniint  of  hU  claim  against  the  United  SUtes." 

I,  line  5.  after  the  word  "cultivation",  inaert  "on  March  >4. 

Provided.  That  no  part  of  the  amount  appropriated   In  this 

•as  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 

by  any  agent  or  attorney  on  account  of  services  rendered 

conitectlon   with   this  claim,   and   the   same   shall   be  unlawful. 

to  the  contrary  notwlthstandlni?      Any  person  vlolat- 

provtalons  of  Una  act  ahail   be  deemed  guilty  of  a  miade- 

and  upon  conviction  thereof  shall  be  fined  In  any  nxm  not 

il.OOO  •' 
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the  following  committee  amendments: 


committee  amendments  were  a^eed  to. 
Jill  was  ordered  to  be  engrossed  and  read  a  third  time, 
the  third  time,  and  passed,  and  a  motion  to  recon- 
it^  lAid  on  the  table. 


re  id 


it 

briraby. 
Tta^  elers 


KATI  CAXTU   LYONS 

Clerk  called  the  bill  (H.  R.  4276)  for  the  relief  of  Kate 
l^oriB. 
being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

enmeted,  ett..  That  tba  Secretary  of  tbe  Treaaury  be,  and 

authorlaad  and  directed  to  pay  to  Kate  Carter  Lyona. 

Rest,   S    C  .  out   of   sny   money   In  the  Treasury   not 

appgoprtatad.  the  sum  of  $3,000  in  full  payment  of  ail 

rf  Um  mm  Kat«  Carter  Lyons  for  personal  injuries  received 

wlMtt  slM  Ml  taio  aa  Miawnea  ea  imt  property  at  ttos 

Mtrmt  alleMd  to  havo  feooa  omMo  tof  eoMlofni  ei  Um  United 

I  TooaS  MMl  Oroirtte  turwy  In  January  lM4. 

the  foliowinf  flOouBiUM  MaeadmenU: 

1,  line  «    itrine  eiH  'WJM  IB  fVll  p^BMat  at  alt  olaims 

latd  Kale  Oarler  Lyons"  an4  MMtrl  Ml  Mew  Mimiif  "tlMO 

•aiiiTaeiiea  at  her  eiatm  leeMin  Ike  UaMeB  Melee  " 

1.  line  10    aft«r  the  wortf  "iiifiM'V  flrUM  oirt  "aUegad  (o 

made  by  the  smplarMs  ef  IBe  tTntlei  Bletes  Oeeat  and 

Survey   In  Jsnuary    IM4"  snd   Insert  "on  June  4.   1M4. 

vatton  having  beea  OMUle  la  January  tM4  by  employees 

Civtl  Works  AdaMMMUoo  In  preparation  for  the  plaoe* 

a  United  Sutea  Oeeal   and  Oeodetle  Sunwy  monumsai 

yroeie»e.  Thai  BO  pan  d  Um  aaaouai  appropriated  in 

in  stcsss  of  10  percent  thereof  shall  be  paid  or  dsllvsred 

ifecctved   by  any  agent  or  attorney  on   account  of  services 

In  connection   with  this  Tfelia.   and   the  nrniT   shall   be 

any    contract    to    the    eoaMery    notwithelaadlng     Any 

Tlotating  the  provisions  of  this  act  shall  be  deemed  guilty 

BDpdemeanor  and  upon  conviction  thereof  shall  be  Oiied  in 

not  eteeertlng  ei.OOO  ' 

The  committee  amendments  were  agreed  to. 

f  MO  WM  oHered  to  be  engroeaed  azKl  read  a  third  time. 
retd  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider ms  laid  on  the  table. 


The 


Corpar4tl' 
reqi 


trrHLKRiM  raaaicATORs.  ac. 


CTerk  called  the  bill  (H.  R.  5491)  for  the  relief  of  the 
Bethle  lem  Fabricators,  Inc. 

Theie    being   no    objection,    the   Clerk   read    the   bill,   as 
foDowi: 

it  enmcted.  etc..  That  the  Bethlehem  Fabricators.  Inc  .  a  cor- 
organiaed  and  existing  under   the   laws  of  the  State   of 
vaala.  and  having  ita  principal  place  of  business  at  Beth- 
is  hereby  authorised   to  bring  suit  against  the  United 
>f  America   In  the  Court  of  Claims  to  recoeer  damagea  or 
tlon  for  any  loss  or  losses  which  it  may  tiave  suffered  by 
of  any  work  done,  or  moneys  expended,   in   perfornUng  or 
to  perform  any  eontiact.  formal  or  informal,  or  othw- 
th  the   United  States  Shipping  Board  or  Kmergency  Fleet 
on:    or    moneys   expended    or   expenees    incurred    at    the 
of   the  officers  of  said   United   States   Shipping   Board   or 
t  Oorporation,  including  unabeorbed  overhead 


and  cost  of  plant  extension,  and  dama^res  mfferrd  by  reason  <^  the 
cancelation  of  any  contract 

Jurisdiction  is  hereby  conferred  upon  the  Court  of  Claims  of  the 
United  Statea  to  tiear.  conalder.  and  determine  such  action  upon 
its  merits  and  according  to  the  equities  of  the  case  with  the  view 
of  reimbursing  the  claimant  for  any  losses  or  damages  sustained 
in  the  matters  aforesaid,  and.  nolwlthstandlng  section  15<J  of  the 
Judicial  Code  or  the  lapse  of  time,  to  enter  a  decree  or  Judgrment 
against  the  United  States  for  the  amount  of  such  damages  as  may 
be  found  due  to  aald  Bethlehem  Fabricators,  Inc. 

Sec.  2.  That  upon  flinai  determination  of  such  cause.  If  a 
decree  or  judgment  U  rendered  a^^lost  the  United  States,  there  Is 
hereby  appropriated,  out  of  any  money  In  the  Treasury  not  other- 
wise appropriated,  a  sum  sufficient  to  pay  final  Judgment,  wiilch 
shall  be  paid  to  said  Betiilehem  Fabricators.  Inc..  or  lis  duly  au- 
thoriasd  attorneys  of  record,  by  the  Secretary  of  the  Treasury  upon 
the  presentation  of  a  duly  authenticated  copy  of  such  Anal  decree 
or  Judgment. 

With  the  following  committee  amendment: 
Prge  a,  strike  out  section  S. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engroeeed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

SPKRRY  CTHOSCOPB  CO. 

The  Clerk  caUed  the  bin  (H.  R.  5625)  for  the  relief  of 
Sperry  Gyroscope  Co.,  Inc.,  of  New  York. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  ete..  That  the  Secretary  o*  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  the  sum  of  $2,833  70 
in  fuil  M  ttlement  of  all  claims  against  the  Oovimment  of  the 
Unl'ed  States,  to  the  Sperry  Gyroscope  Co.  Inc  .  on  remlaston  of 
liquidated  damages  under  contracts,  covering  self -synchronous 
gyrocompass  course  recorders  and  for  alidades  furnished  the 
Brooklyn  Navy  Yard:  Prcn-ld^d,  That  no  part  of  the  amount 
approprtnted  in  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  sgent  or  agents,  attorney 
or  attorneys,  on  account  of  servioes  rsndsred  in  connection  with 
said  claim  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attomsys.  to  txact.  collect,  withhold,  or  receive  anr  sum  of 
the  amount  appropriated  m  this  act  in  sxoess  of  10  percent 
thereof  oo  aoootint  of  serTlees  rendered  In  oonnection  with  said 
claim,  any  MBtrael  to  Um  eontrary  noiwithetandtnt  Any  per* 
son  vioisttnff  tbe  proeteieae  of  this  act  shall  be  deemed  guilty  of 
e  misdemsaaer  ead  upon  eooytction  thereof  shall  b«  fined  in  any 
•um  not  fsoeeding  It. 000 

With  the  following  committee  amendmtnte: 

l»M*    t.   line   1.   sinks   out   "ta JM  70"   and   inesrt   "M.nSTT" 
Line  f,  pass   1.  after  the  word  "eoairacte",  insert  "nos.  NO»- 
I  MM  aad  ilOe-ltTlT.'* 

The  committee  mmmIdmbU  were  acreed  te:  and  the  bill 
as  amended  wa«  ordarad  to  be  engroeied  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

IMXA    K.    PXARSOir 

The  Clerk  called  the  bill  (H.  R.  5754)  for  the  reUef  of 
Emma  M.  Pearson. 

There  being  iw  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  ete..  That  ta  the  administration  of  any  laws  con- 
ferring nghu.  privlisges.  and  beneAU  under  the  United  SUtes 
Kmployeee'  CompensaUon  Act  the  statute  of  limitation  be.  and  la 
hereby,  waived  In  order  to  conalder  the  claim  for  compensation 
on  account  of  disability  alleged  to  have  been  the  result  of 
services  rendered  as  nurse  and  laboratory  technician  when  said 
claimant  was  in  the  performance  of  duty  In  influenza  epidemic 
of  1918 

With  the  following  committee  amendment: 

Strike  out  ail  after  the  enacting  clause  and  insert:  "That  the 
llmiutlons  of  time  In  sections  15  to  20.  both  Inclusive,  of  the  act 
entitled  An  act  to  provide  compensation  for  the  employees  of  the 
United  States  suffering  Injuries  while  in  the  performance  of  their 
duties,  and  for  other  purposes',  approved  September  7.  1916,  as 
amended,  are  hereby  waived  In  favor  of  Bmma  If  Pearson,  of  Santa 
Monica.  Cailf..  and  the  Kmployers'  Compensation  Commission  is 
hereby  authortaed  to  receive  and  consider  her  claim,  if  filed  within 
6  montiis  after  the  approval  of  this  act,  under  the  remaining  pro- 
vUlons  of  the  said  act  of  September  7.  1916,  as  amended,  for  dis- 
ability alleged  to  tiavc  lieen  incurred  by  her  while  employed  m  the 
nurses'  home.  Fort  Oglethorpe.  Oa  ,  between  September  1918  and 
May  1910.  or  as  laboratory  technician  at  the  Oeoeral  Hospital,  Fort 
Sheridan.  Ill .  between  May  1919  and  October  1930:  Protnded.  That 
no  benefits  shall  accrue  prior  to  ti^  approval  of  this  act." 


The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

COMMITTEE    ON     PENSIONS LEAVE    TO    sn     DURING    SESSIONS    OF 

HOUSE 

Mr.  GASQUE.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Pensions  may  have  permission  to  sit  dur- 
ing the  session  of  the  House  this  afternoon. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Private  Calendar 
preston  brooks  massey 

The  Clerk  caUed  the  bill  (H.  R.  6520)  for  the  relief  of  Pres- 
ton Brooks  Massey. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  the  legally  appointed  guardian  of  Pres- 
ton Brooks  Massey.  the  sum  of  $10,030  in  full  satisfaction  of  all 
claims  of  the  said  Preston  Brooks  Massey  against  the  United  States 
for  damages  for  personal  Injuries  received  by  him  on  September  25, 
1919,  as  the  result  of  the  explosion  of  a  detonator,  or  other  ex- 
plosive, which  had  l>een  left  by  troops  of  the  United  States  Army 
near  the  home  of  said  Preston  Brooks  Massey.  located  in  Muscogee 
County.  Ga. 

With  the  following  committee  amendments: 

Page  1,  line  5.  strike  out  "the  legally  appointed  guardian  of." 
Page  1,  line  6.  strike  out  "tlO.OOO"  and  Insert  "S2.000." 
Page  1.  line  7,  strike  out  "all  cle.lms  of  the  said  Preston  Brooks 
Massey"  and  insert  "his  claim." 

Page  1,  line  10.  strike  out  "or  other  explosive." 
Page  2,  at  the  end  of  the  bill,  strike  out  the  period.  Insert  a  colon 
and  the  following:  "Provided,  That  no  part  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  servioes  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  sxact,  collsct,  withhold,  or  rtotlvr  nny  Kum  of  tht  amount  nrpm- 
priatod  In  this  act  in  txcess  of  lo  prrconi  thereof  on  srrnmit  "f 
servloss  rtndered  in  oonnection  with  Bnid  claim,  any  contrnr  i  tn  v\r 
eontrsry  notwithstanding.  Any  p'lx  n  violating  ths  pruM-i  n^  <>; 
this  act  shtll  b«  dtemtd  flti  .  ;  ,  i  .i  •  nnor  snd  UDon  ootivlc- 
tion  thereof  ■hall  be  flnsd  m  »>>)  *u)u  n  <  '  ><  (•sdlng  11.000." 

The  committee  amendmenti  were  nm'-'d  to,  luui  the  bin 
as  imendsd  was  ordered  to  be  engruMcd  u:,  i  m  ui  u  !hird 
time,  wae  read  the  third  time,  nnd  pMteU,  uiui  ii  muUgti  to 
reoonalder  laid  on  the  table. 

ASA  C.  KBTCKAM 

The  Clerk  caUed  the  bill  (U.  R,  5623)  for  the  relief  of  Aia 
C.  Ketchain 

Mr.  HANCOCK  of  New  York  und  Mr,  HOPE  ob,u«rtfd,  and 
the  bill  wae  recommitted  to  the  Committee  on  Claims. 

MARTIW    J.    BLAZEVICH 

The  Clerk  called  the  bill  'H.  R  66 m  for  the  relief  of 
Martin  J.  Blazevich. 

Mr,  HOPE  and  Mr,  HANCOCK  of  New  York  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

JErrNIE   WILLIAMS 

The  Clerk  caUcd  the  biU  (H.  R.  6813)  for  the  relief  of 
Jennie  Williams. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiry  be.  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $10,000  to  Jennie 
Williams,  widow  of  the  late  James  P.  WUUams,  of  Newark,  Ohio, 
who  incurred  physical  disability  while  employed  as  a  letter  carrier 
at  Newark,  Ohio,  and  subsequently  died.  Such  sum  represents  the 
approximate  total  amount  of  payments  which  would  have  been 
made  to  the  said  late  James  P.  WUUams  under  the  act  entitled 
"An  act  to  provide  compensation  lor  employees  of  the  United 
States  suffering  injuries  while  in  the  performance  of  their  duties, 
and  for  other  purposes",  approved  September  — .  1916,  as  amended, 
if  he  had  compUed  with  the  provisions  of  such  act,  as  amended. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  insert:  "That  the 
United  States  Employees'  Compensation  CkDmmlsslon  be.  and  it  is 
hereby,  authorized  and  directed  to  receive  and  determine  upon  Its 
menu  any  claim  for  death  beneflts  filed  by  Jennie  Williams  as 


widow  of  James  F  Williams,  who  is  alleged  to  have  died  July  3. 
1928.  as  a  result  of  disease  contracted  in  the  course  of  his  em- 
ployment as  a  letter  carrier  in  the  post  office  at  Newark.  Ohio,  be- 
tween December  17.  1917.  and  March  29.  1918.  under  the  pro- 
visions of  the  act  entitled  'An  act  t-o  provide  compensation  for 
employees  of  the  United  States  suffering  injuries  while  in  the  per- 
formance of  their  duties,  and  lor  other  purposes',  approved  Sep- 
tember 7.  1916,  as  amended,  m  the  same  manner  and  to  the  same 
extent  as  if  notice  of  Injury  and  claim  for  the  benefits  ot  said  act 
had  been  filed  within  the  1-year  period  required  by  secTion.s  17 
and  20  thereof,  and  notwithstanding  the  limitation  In  the  first 
paragraph  of  section  10  with  respect  to  the  occurrence  of  death 
within  6  years  after  injury:  Prot-td^d.  That  claim  hereunder  shall 
l>e  filed  wiihm  6  months  after  passage  of  this  act:  Prorxded 
further.  That  no  benefits  shall  accrue  prior  to  the  passage  of  this 
act." 

The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider laid  on  the  table. 

ALFRED  J.  WHITE  AND   M.   J.   BANKER 

The  Clerk  called  the  bill  'H.  R.  6821)  for  the  relief  of 
Alfred  J.  White  and  M.  J.  Banker. 

There  being  no  rbjection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be,  and 

he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Alfred  J.  White 
the  sum  of  »212  65  and  to  M.  J.  Banker  the  sum  of  1276  05.  for 
Injuries  received  and  lotses  su.stalned  a^  a  result  of  being  run  into 
by  a  motor  truck  of  the  United  Stales  Engineer  OtBce.  Second 
New  Orleans  District.  New  Orleans,  La.,  on  May  13,  1934. 

With  the  following  committee  amendment: 

Page  1.  line  5.  strike  out  "White  the  sum  of  121265  and  to 
M.  J  Banker  the  sum  of  1276  05"  and  insert  'White,  of  Addis. 
La.,  the  sum  of  $204  65;  to  M  J  Banker,  of  Mark  La  the  sum 
of  $240;  and  to  Charlyn  DeBlanr.  of  Addis,  La.,  the  sum  of  »8,  in 
all.  $452.65,  in  full  settlement  of  their  claims  aguiiuit  the  United 
8tat«s." 

Page  2.  nt  the  end  of  the  bill  utrtke  out  th*  period,  insrrl  n  colon, 
and  the  fdllowinif  "Pmxlded.  Tiint  no  part  of  the  amcviiU  appro- 
printed  ;ii  tli.B  at!  ::.  rxrrsn  nf  H)  jxriciii  thrrrcf  i.tini;  he  pii.d  '.r 
(irllvrred  to  nr  rr(r;\cd  bv  nny  nr'iit  ^i  iii:ff,l«  iiil'iri.cv  I'l  utt'i 
ii'-vo.  on  ft(<'('iint  'if  r,rr\-iif'«  rcndrrt'd  in  i  ni.ucct  uiti  viitli  i.md 
I  iiiim  It  Rhuli  br  unliiwfui  fnf  nny  Mijrtit  or  (ti?riit»  nti.'ino  rif 
nllorncNn  tn  rxtiii.  lollrit,  »lthbol(l  or  rff  elvr  imv  onin  ^t  tlic 
tthioijiii  nppropt  hjlcd  In  (bin  iul  ,n  iX'r^n  of  1(1  )w-f.ii;i  llictiof  on 
iiiiouni  of  Bfivii'^'B  rrndrfi'd  ;n  I  .  n  i)(  I  t  inti  w.fn  tnui  i  luiMi  nny 
lonMiul  to  I  hr  io|,l((n\  i.i  i1  w  M  b  >!  ti  nd  I  oj;  An>  |nl»nn  \loli«llnK 
Ihf    pi  I  ■'.  if.,i   ns    of    I  Ma   II'  t    i-.luili    bf    I   I  I  ii.i  d    i"  i  ,i  1  \     'if    II    ii.iedrii.)    ,  li'  pI 

tnU   uUiU  culiVltlioti   lh(itt:(;:  ei.ttU  b(;   i.UtU  ilt  ul,f  A.<iii   l.ul  vXi.<i,ba^ 

inf  11,000." 

Thf  conunitirc  ntii'tuitiicnih  v.('ir  Affroed  to;  and  ttw  bill 
M  nmrndi'd  wuh  oicU'mhI  Id  be  ciit-MoNNrd  and  rpad  n  third 
time,  wii>  rend  the  third  llinc,  unci  ini.shitl,  iiiul  u  ni'ilicdi  to 
lecoiiMcifT  laid  on  the  table. 

The  title  wa.s  amended  to  rend:  "A  bill  for  the  relief  of 
Alfred  J.  White,  M.  J,  Uurikcr,  uiid  Churlyn  DeBlunc." 

EMANUEL   HRIBAL    AND   MARIE   HHIDAL 

The  Clerk  called  the  blU   (H.  R.  7382)    for  the  relief  of 

Emanuel  Hribal  and  Marie  Hribal. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Emanuel  Hribal  and 
Marie  Hribal  the  sum  of  $9,000,  being  the  amount  of  damage  done 
by  Civil  Works  Administration  workers  (C.  W_A.  local  project  X-i45; 
C.  W.  A.  State  project  9812)  through  the  unauthorized  cutting  and 
destruction  of  valuable  trees  used  as  firewood  and  taken  from  the 
property  beyond  project  UmJts. 

Wjtli  the  following  committee  amendments: 

Page  1,  line  6,  strike  out  "Hribal  the  sum  of  $9,000,  t>elng  the 
amount  of"  and  insert  "Hribal.  of  Solon,  Ohio.  Jointly,  the  sum  of 
$1,750  in  ftill  settlement  of  their  claim  against  the  United  States 
for." 

Page  1,  line  10.  strike  out  "X  145"  and  Insert  "X-45,  and  on  page 
1,  line  n,  strike  out  "9812"  and  Insert  "9053." 

Page  2.  at  the  end  of  the  bill,  strike  out  the  period.  Insert  a 
colon  and  the  following:  "Prorrded,  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  j>ercent  thereof  shall  l>e  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  In  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated m  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwltiistanding.     Any  person  violating  the  provisions  of 
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sh*U  be  deemed  fuUty  at  a  mlademeanor  aiul  upon  conrlc- 
•hiUi  be  Oned  in  any  «U2n  ncH  exceeding  tl.OOO." 


TlM  i«nmittee  amendments  were  agreed  to:  and  the  bill  as 
aoaendid  was  ordered  to  be  ensrosBed  and  read  a  third  time, 
waa  rei  d  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider lajkl  on  the  table. 

kCMM  WTRI  a  noN  WOUB 
The  berk  called  the  next  bill.  H.  R  7471.  for  the  relief  of 
the  An  »e  Wire  k  Iron  Works. 
llMTf  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 


B«  it 
!■  barcb  r 

tiM 

Of 

With  thd 


iftacted.  etc..  That  the  Secretary  of  tiie  Treasury  be.  and  he 

.  autbortzed  and  directed  to  pay.  out  of  any  money  In  tiic 

not  otherwise  appropriated,  and  In  full  settlement  against 

Oet^mment.  the  STim  of  $3 .547  to  the  Acme  Wire  A  Iron  Works. 

Mich..  In  payment  of  Its  ciaUn  arising  under  a  contract 

Veterans'  Administration. 


OMnit. 


With 

r»c«i 

tlmldai 
Page  1 
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the  following  committee  amendments: 

line  6.  strike  out  "ta  547"  and  Insert    tOOO  " 
line   8.   strike   out    the   word   "artslng"    and    truert   "for 
damages  assaasMl." 

line  9.  after  the  word  "contract"  Insert  "Wo.  VBc  784." 

,  lUM  10.  after  the  word  "Administration  '  insert  the  fol- 

executed  November  1.  1930.  for  the  construction  and  flnlah- 

of  certain  window  and  radiator  grille*  at  the  Sdward 

Hospital.    HlrMs.    111.:    Frovtdea.    That    no    part    of    the 

appropriated    tn   thU   act   in   excess   of    10   percent  UMfVof 

Mid  or  delivered  to  or  received  by  any  agent  or  attorney  on 

If  aerrlc**  rendered  in  connection  with  thu  claim,  and  the 

be  unlawful,  any  contract  to  th»  conuary  notwithstand- 

p«r«on    violating    the    provUtons    of    this    act    siuUl    b* 

(uUty  of  a  misdemeanor  and  upon  conviction  thereof  aiiaU 

In  any  sum  not  exceeding  tl.OOO." 

The  <  ommlttee  amendments  were  agreed  to. 

The  t>ill  as  amended  was  ordered  to  be  engrocaed  and  read 
a  third  time,  was  read  the  third  time.  axKl  pttiaed.  and  a 
motioD  to  reconsider  was  laid  on  the  table. 

OR    SAJCTTXI.  A.  RIDDICK 

The  (tlerk  called  the  next  blU,  H.  R.  7840.  for  the  relief  of 
Dr  Saniuel  A  Rlddick. 
Then  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

B0  It  tnmctmd,  etc..  That  the  Secretary  of  the  Treasury  be   and  he 
Is  bereby.  autborl— d  and  directed  to  pay,  out  of  any  money  in  the 
DOC  otherwiM  apprupruted.  to  Dr.  Samuel  A    Rlddick.  the 
ct  feise  11.   in  f\ill  settlement  at  all  claims  against   ti>e  Oov- 
emment  by  the  nald  Dr    Samuel  A.  Blddlck  for  the  loa*  of  bis  In- 
strumencs    and    personal    etiecta    dastroyed    tn    a    tin    at    port    of 
ksiuon.  Newport  News.  Va..  In  January  1919. 
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the  following  oomnittee  amendments: 

.  line  6.  after  the  weed  "Rlddick"  insert  "of  Norfolk.  Va."; 
line  10.  after  the  Qguree.  Insert  a  colon  and  the  fol- 
Provtded.  That  no  part  of  the  amount  appropriated  In  this 
^caaa  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
by  any  agent  or  attorney  on  account  of  services  rendered 
with  this  claim,  and  the  same  shall  t>e  unlawful, 
to  tiie  contrary  notwtthstandtng  Any  person  vlo- 
provtslons  of  this  act  shall  b*  deemed  guilty  of  a  mls- 
and  upon  convicUon  thereof  shall  be  lined  In  any  s\im 
*    -  11.000. 
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The  <  ommittoe  amendments  were  agreed  to. 

The  31 11  M  unended  wms  ordered  to  be  engroBsed  and 
read  a  hird  time,  was  read  the  third  time.  afKl  passed,  and 
a  moti€Jn  to  reconsider  was  laid  on  the  table. 


J.    A.    JOtn.LIAM 

(fclerk  caUed  the  next  bUl.  H    R.  7m,  for  the  rebef 
J.  A.  Joullian. 

lOPEAKKR.     Is  there  objection? 
qOerCKLUO.    Mr.  Speaker.  I  object. 

betaff  no  furtbar  objection  the  Clerk  read  the  bill 


hsrvtoy. 


of   the  Treasury  be.  and 
.  to  pay.  out  of  any  mooey 

Tnltad   State*   Traaeury   aot   otherwise   appropriated,   the 
411 7a  to  Mr*.  J.  A.  Jevlllan  for  servto**  pwfmmed  by 
-deceased  husband.  J    A.  Joullian      Such  sum  repr«a*Bt* 
t  which  would  have  been  payable  to  her  husband  under 
which  be  bad  with  the  United  State*  should  he  hav* 
abis  to  comply  wtth  cartsOa  spcalAoaltHM  mnf  m*rl  in  the 


the  following  committee  amendment: 


out  ail  after  the  enartlng  daua*  and   insert 

the  Secretary  oi  tfa*  Treeeury  tm  bereby  au 

to  pay.  out  at  any   money  in  the 

to   Mra.    J.   A.    Jouillaa. 


follow. 


sum  of  01 J  15.73  tn  full  satisfaction  of  her  claim  against  the 
United  States  for  the  value  of  services  rendered  and  work  per- 
formed by  her  now-deceased  husband.  J  A  Jouillan.  under  a 
contract  entered  Into  during  Janxiary  1936  with  the  Army  engi- 
neers for  the  drilling  of  a  well  on  the  United  States  Reservation. 
Pascagooia.  Miss. :  Propided.  That  no  part  of  the  arouunt  appro- 
priated In  thi*  act  In  exee**  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  attorney  on  account 
of  Bcmce*  rendered  in  coni\ecUon  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  prortslona  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convtcUon  thereof  shall  be 
fined  In  any  sum  not  exceeding  91,000  ' 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  recotiaider  was  laid  on  the  table. 

CDWARD    P     OLDHAM,    J». 

The  Clerk  called  the  next  bill.  H.  R.  7864,  for  the  relief  of 
Edward  P   Oldham.  Jr 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  o*  the  Treasury  be.  and 
he  Is  hereby,  authorlred  and  directed  to  pay.  out  of  any  money 
In  the  Treasiiry  not  otherwise  ap>propnated.  the  sum  of  1 19. 306 .84 
to  Edward  P  Oldham,  Jr .  for  Injurlea  sustained  as  a  result  of 
being  struck  by  a  Oovemment-owned  truck  of  the  Civilian  Con- 
servation Corp*  driven  by  a  member  of  Civilian  Conservation 
Corp*  Camp  r»A.  PlagstafT.  Ariz,  on  July  33.  1933  Provided.  That 
no  part  of  the  amount  appropriated  In  this  act  in  sxceos  of  10 
percent  thereof  shall  be  paid  or  dcHvered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  service* 
rendered  In  connection  with  a*td  claim  It  shall  be  unlawful  for 
any  agcot  or  agenU.  attomay  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this 
act  in  excess  of  10  i>ercent  thereof  on  account  of  services  rendered 
In  connection  with  said  cl.ilm.  any  contract  to  the  contrary  not- 
withstanding Any  person  vtolatlDg  the  provUlons  of  tlUs  act 
•tiall  be  deemed  guilty  of  a  llllaileilii  iiinii  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  11.000. 

With  the  following  committee  amendmente: 

Page  1  line  5.  strike  out  "119.308  84'  and  iBaart  "•5.000";  page  1. 
line  f.  after  the  word  "Junior".  Insert  "of  nagstail.  Ariz,  In  full 
satisfaction  of  his  claim  against  the  United  SUte*. " 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

MCXRITT    RXA 

The  Clerk  called  the  next  bill,  H.  R.  7886.  for  the  relief 
of  Merrltt  Rea. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorlised  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  »217  50 
to  Merrltt  Rea  for  medical  and  hospital  expena**  resulting  from 
Injury  sustained  by  the  said  Uerrltt  Rea  while  employed  In  th* 
Norfolk   Navy   Vary,  at  Portsmouth.  Va..  on  Pebruary   9.    1934. 

With  the  following  committee  amendments: 
Page  1.  strike  out  lines  3.  4.  and  5  and  insert  'That  the  Em- 
ployees- Compensation  Ontnmfton  la  hereby  authorised  and 
directed  to  pay.  from  the  Employees'  Compensation  Fund";  pag* 
1.  Un*  8.  after  the  word  -Rea".  insert  "of  Portsmouth.  Va  In 
fuU  satisfaction  of  his  claim  i^alnst  the  United  SUtes  page  I 
line  11.  strike  out  "the  said  Merrlt  Rea"  and  Insert  the  word 
"him-;  page  3.  line  1.  after  the  Hgurea.  laeert  a  colon  and  the 
following  "Provided.  That  no  part  of  the  amount  appropriated 
Inthl*  act  in  exceas  of  10  peroent  thereof  *haU  be  paid  or  de- 
livered to  or  received  by  any  agent  or  attorney  on  account  of 
services  rendered  in  connection  with  this  claim,  and  the  »me 
shall  be  unlawfxil.  any  contract  to  th*  contrary  notwithstanding 
Any  person  vloUUng  the  prorlalon*  of  thU  act  ahall  be  deemed 
guUty  of  a  mlsrtenieanor  and  upon  conviction  Uktnot  ->*»"  be 
fined  In  any  sum  not  exceeding  11.000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

CLAITDI    CtrXTKHAK 

The  Clerk  caDed  the  next  bill.  H  R  8705.  for  the  reUef 
of  Claude  Curteman. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

»_*•  fL^f?***-  '""  ""^^  ••  ■•"^t»ry  of  the  Treasury  be.  and 
bo  la  nvifej.  authonad  and  dlrscted   to  pay.  out  of  any  money 
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in  the  Treasurv  not  otherwise  appropriated,  to  Claude  Curteman. 
of  the  city  of  Ontario,  Calif.,  the  sum  of  $2,376  In  full  settle- 
ment of  all  claims  agalnist  the  Government  of  the  United  States 
for  all  injuries  sustained  by  him  on  April  1.  1934,  when  an 
automobile  In  which  he  was  riding  was  In  collision  with  a  United 
States  Government  truck  being  carelessly  and  negligently  oper- 
ated by  a  member  of  the  Civilian  Conservation  Corps. 

With  the  following  committee  amendments: 

Page  1.  line  6,  strike  out  "$2,376"  and  insert  "$1,876";  page  2, 
line  1.  after  the  word  "Corps".  Insert  the  following:  "Proi'ided, 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  attorney  on  account  of  services  rendered  in  connec- 
tion with  this  claim,  and  the  same  shall  be  unlawful,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  enfrros.scd  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

TRANK    POLANSKY 

The  Clerk  called  the  next  bill.  H.  R.  8706.  for  the  relief  of 
Frank  Polan&ky, 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
h«  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Prank  Polansky,  of 
the  city  of  Ontario.  Calif.,  the  sum  of  $1,525  10  In  full  setilpment 
of  all  claims  against  the  Government  of  the  United  States  for  all 
Injuries  sustained  by  him  on  April  i.  1934.  when  an  automobile 
in  which  he  was  riding  was  In  collision  with  a  United  States  Gov- 
ernment truck  being  carelessly  and  negligently  operated  by  a 
member  of  the  Civilian  Conservation  Corps. 

With  the  following  committee  amendments: 

Page  1,  line  8.  after  the  word  "Injuries".  Insert  "and  property 
damage." 

Pase  2.  line  1.  after  the  word  "Corps",  Insert  the  f(rflowlng: 
*•:  Frovided.  That  no  part  of  the  amount  appropriated  in  this  act  In 
•xeea*  of  lO  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  a«ent  or  attorney  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  ftned  in  any  sum 
not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

DR.  r.  V.  PAINTER  ET  AL. 

The  Clerk  called  the  next  bill,  H.  R.  9125,  for  the  relief  of 
Dr.  F.  U.  Painter,  Dr.  H.  A.  White,  Dr.  C.  P.  Yeager.  Dr.  W.  C. 
Barnard,  Mrs.  G.  C.  Oliphant,  Amelia  A.  Daimwood,  the  Sun 
Pharmacy,  Bruno's  Pharmacy,  Viola  Doyle  Maguire,  Louise 
Harmon.  Mrs.  J.  B.  Wilkinson,  Sisters  of  Charity  of  the  Incar- 
nate Word.  Grace  Hinnant,  and  Jennie  Chapman. 

There   being    no   objection,   the   Clerk   read    the   bill,    as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  (1)  Dr.  F.  U.  Painter  the 
sum  of  $250;  (2)  Dr  H.  A  White  the  sum  of  $10;  (3)  Dr.  C.  P. 
Yeager  the  sum  of  $60;  (4)  Dr.  W.  C.  Barnard  the  sum  of  $50; 
(6)  Mrs.  G.  C  Oliphant  the  sum  of  $6  50;  (6)  Amelia  A.  Daimwood 
the  sum  of  $162;  (7)  the  Sun  Pharmacy,  Corpus  Chrlstl.  Tex.,  the 
sum  of  $2  65;  (8>  Bruno's  Pharmacy,  Corpus  Chrlstl,  Tex.,  the 
sum  of  $86  80;  (9)  Viola  Doyle  Uagulre  the  sum  of  $39;  (10)  Louise 
Harmon  the  sum  of  $6:  (11)  Mrs.  J  B  Wilkinson  the  sum  of 
$133  50;  (12)  Sisters  of  Charity  of  the  Incarnate  Word  Spohn  Sani- 
tarium. Corpus  Chrlstl,  Tex.,  the  sum  of  $239;  (13)  Grace  Hinnant 
the  sum  of  $35:  and  (14)  Jennie  Chapman  the  sum  of  $126  The 
payment  of  such  sums  to  such  payees  shall  be  In  full  settlement 
of  their  respjectlve  claims  against  the  United  State.s  for  reimburse- 
ment for  medical  and  hospital  treatment,  nursing  care,  and  medical 
supplies  furnished  to  Prank  John  Ordener,  late  seaman,  first  class. 
United  States  Navy,  during  his  acute  and  fatal  lllne.ss  In  Corpus 
Chrlstl  Tex.,  where  he  was  stricken  on  July  19,  1928,  while  on 
leave  of  absence  from  his  vessel. 

With  the  following  committee  amendments: 

Page  2.  line  10.  strike  out  the  word  "and." 

Page  2.  line  11.  after  ••$126",  insert  "and  (15)  Dr.  E.  O.  Arnold  the 
turn  of  $10." 


Page  2,  line  19.  after  the  word  "vessel".  Insert  ":  Provided,  That 
no  part  of  the  amount  appropriated  In  this  act  in  excess  of  10 
I>ercent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  rendered  in  connection 
with  this  claim,  and  the  same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  i>erson  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  pa.ssed. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Dr.  F.  U.  Painter,  Dr.  H.  A.  White,  Dr.  C.  P,  Yeager, 
Dr.  W.  C.  Barnard,  Mrs.  G.  C.  Oliphant.  Amelia  A.  Daimwood, 
the  Sun  Pharmacy.  Bruno's  Pharmacy.  Viola  E>oyle  Maguire, 
LouLse  Harmon,  Mrs.  J.  B.  Wilkinson.  Sisters  of  Charity  of 
the  Incarnate  Word.  Grace  Hinnant.  and  Dr.  F.  O.  Arnold." 

A  motion  to  reconsider  was  laid  on  the  table. 

EVELYN    HARRIETT    B.   JOHNSTONE 

The  Clerk  called  the  next  bill,  H.  R.  9153,  for  the  relief  of 
Evelyn  Harriett  B.  John.stone. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  Tliat  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwi.se  appropr!at*»d,  to  Evelyn  Harriett  B. 
John.stone,  of  San  Francisco.  Calif  ,  the  sum  of  $5000  for  danuiges 
sustained  on  March  5,  1935.  when  she  was  injured  by  a  bullet 
fired  by  a  Federal  narcotic  officer  who  was  In  pursuit  of  a  suspect 
fugitive. 

With  the  following  committee  amendments: 

In  line  7.  strike  out  the  figures  "$5.(X)0"  and  Insert  In  lieu  thereof 
the  figures  and  clau.He  "$1,000,  in  full  settlement  of  her  claim 
against  the  United  States  " 

At  the  end  of  the  bill  add:  ":  Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  in  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to  the  contrary  notwith- 
standing Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

J.  p.  MOORK 

The  Clerk  called  the  next  bill.  H.  R.  9190,  for  the  relief  of 
J.  P.  Moore. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

TTiere   being    no    objection,    the   Clerk    read    the    bill,    as 

follows : 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  J.  P.  Moore,  Amanllo, 
Tex.,  the  sum  of  $558  60.  The  payment  of  .such  sum  shall  be  in 
full  settlement  of  all  claims  against  the  United  States  for  damages 
sustained  by  the  said  J.  P.  Moore  on  account  of  personal  Injuries 
received  by  his  minor  son.  Geon^e  Thomas  Moore,  who  was  hit  on 
November  25.  1933.  by  a  Government-owned  bus  In  the  service  of 
the  Bureau  of  Mines,  Department  of  Ck^mmerce.  i 

With  the  following  committee  amendments: 

In  line  6.  strike  out  the  figures  "$558.60  '  and  insert  in  lieu 
thereof  "$200  " 

In  line  12,  strike  out  the  word  "CkDmmerce"  and  insert  In  lieu 
thereof  "the  Interior." 

At  the  end  of  the  bill  add:  ":  Provided,  That  no  part  of  the 
amount  appropnaU-d  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  ill 
any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 
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Mil  wms  ordered  to  be  encrooed  azul  read  a  third 

IBS  read  the  third  time,  and  paaaed.  and  a  motion  to 

reoooil  Jer  was  laid  on  the  table. 

FOOT'S  TlAKSntll    a    STO«AO«   CO..    LTD. 

TiM  nerk  called  the  next  bill.  H.  R  8308.  for  the  relief  ol 
PooCI  TraMfer  *  Storage  Co .  Ud. 

The  SPEAKER      la  there  objection  to  the  conaideration  of 
the  biL? 
Ther  •  being  no  objection,  the  Clerk  read  the  bill,  as  follows 

B*  U  enaetmi.  tte^  Tliat  U»«  e«T«tary  ot  lh«  Tr«Mury  b«.  and 
b*  M  iMrvtoy.  •utbonaKl  and  dlractMl  to  p^j.  out  of  any  moacy  in 
ta*  Tr«  Miry  not  otbcnrlM  approprlaUd.  to  the  roof*  Transfer  * 

Cb .    Ltd      the  nun  ot   H0O      Tb«   pajnuani  of 
•hall  be  in  fuU  aatlafactton  ot  Um  eiaUn  at 


amiMint 


pcnaaUcD   for  tiie  handling  €d 
Pedro  (^allf  )  post  oOce  by 
rfte  dxiring  19M. 

With  the  following  committee  amendments 

In  Unt  7  atrlke  out  Um  words  "the  claim"   and   insert   In  Ueu 

"all  f »^t»ftt ' 
In  Itrje  8.  after  the  word  "company",  add  "acalnst  the  United 
•tatea. 

At  th^  nid  of  the  Mil  add:  ':  Frofrtdtd.  That  no  part  of  the 
appropriated  in  tbu  act  m  ezceea  of  10  percent  thereof 
livered  to  or  reoeteed  by  any  agent  or  agenu, 
attame](  or  attorneys,  on  account  of  asrrtoaa  rendered  In  conz^ec 
claim  It  shall  be  unlawful  tor  any  agent  or  agairta. 
to  eaMt.  ooUaei.  wMhtoold.  or  istjolte  any 
the  ->-'~ff*1  agproprtated  tn  this  act  in  eiMSSs  at  10  per- 
oo  aoeowit  oC  services  rcndsred  In  eanaseUon  with 
any  contract  to  the  contrary  ootwltlMlMSgUig.  Any 
■»nl>»'~g  the  provisions  of  this  act  ahail  be  dssn«d  fullty 
be  a  M  igasMaaar  bag  i^oo  coovictton  thereof  shall  be  fined  in 
any  eux  i  not  arraertliig  tLOOO." 

committee  amendments  were  agreed  to. 

3ill  was  ordered  to  be  engrossed  and  read  s  third  time. 

the  third  time,  and  passed,  and  a  motion  to  recon- 

laid  on  the  table. 

W.   D.   LOVEU. 

The  blerk  caUed  the  next  bill.  H.  R.  10325.  for  the  relief  of 
W.  D.   Lovell. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bil  ? 

Theije  being  no  objection,  the  Clerk  read  the  bin.  as  follows: 

enacted,  etc  .  That  the  Secretary  at  tbe  Treasury  be.  and 

rretoy.  authorised  and  directed  to  pay.  out  of  any  mon«y 

rreasury  not  otharwlaa  appropriated,  to  W    D.   Lovell.  the 

t2  IVt  13    tn  fun  settlement  for  fumlahtng  additional  terra 

the  United  States  post  oAee  and  courthouse  at  Btlllnga. 

for   which    the   Ooremmant   raeelrvd    the    benefit    but   for 

payment  whaterer  has  been  made  to  the  said  dalmant 

tract  no.  Tlaa  gglg.  with  the  United 

s  Ofllce.  Treasury  Department. 


iio 
lont 


Wltli  the  following  committee  amendments: 

Ae  S.  after  the  name  "LoTell".  Insert  the  words  "ot  lilnne- 
UUnn.". 
re  8.  strike  out  the  flares  "S3. 144  13"  and  Insert  "Sl>i0JO.'* 
ijie  0.   also,   after  the   word   "aetUemant".   Insert  the   words 

claim  a«atnst  the  United  Statea. ' 
Hite    to    after    the   flgurea  "MSO**.    Ineert  a  CCTima   and    the 

dated  October  35.   HWa.** 

tqe  end  of  the  bill  add:    **:    Frxjvided,  That  no  part  of  the 

•pproprlated   In  thu  act  in  ezceea  of   10  psreant  thereof 

paig  or  detivered  to  or  received  by  any  agant  or  attorney 

aeoofint  of  scmcee  rendered  In  connection  with  this  claim,  and 

shall  be  unlawful,  any  contract  to  th«  contrary  notwith- 

Any   person   ▼tolatlng  the   proTlalons  of   this  act  shall 

deei^ed  ^Uty  of  a  misdemeanor  and  upon  conviction  thereof 

fined  in  any  sum  not  exceeding  SI. 000." 

committee  amendments  were  agreed  to. 
3111  was  ordered  to  be  engrossed  and  read  a  third  time, 
ret  xl  the  third  time,  and  passed,  and  a  motion  to  recon- 
«as  laid  on  the  table. 


m.  Am  ms    william  o*aKnn( 

Clerk  called  the  next  bill.  H.  R.  10565.  for  the  reUef 
and  Mrs   William  O'Brien. 

SPEAKER.     Is  there  objection  to  the  consideration 
bin? 
beinj;  no  objection,  the  Clerk  read  the  bill,  as  fol- 


Tbe 
of  Mr. 

The 
of  the 
Theije 

lows 

Be  it  enacted,  etc .  That  tf^e 
he  la  h<ireby.  autlkorlaad  aiad 


of  the  Treasury  be,  and 
to  pay.  out  of  any  ouwoy  in 


the  Treasury  not  otherwise  appropriated  and  tn  full  settlement 
s«alnaC  the  Ooeemment.  tho  saaii  of  S6.000  to  Anns  O'Brien  and 
William  CBrten.  parents  of  Vtolat  Lilly  O^nen.  who  died  of  in- 
juriee  received  as  a  result  of  a  coUtston  bsf  tn  a  tnicfc  operatad 
by  Walter  Marg.  rairchUd.  Wla.  and  a  United  States  ClrUlan 
Conserratton  Corp*  truck:  Provided.  That  no  part  of  the  amount 
appropriate  In  this  act  In  exoeaa  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  sttomey 
or  sttomeya.  on  account  of  services  rendered  tn  connection  with 
■aid  claim.  It  shall  be  unlawful  for  any  agent  or  agenu.  attorney 
or  attonwya.  to  aaact.  collect,  withhold,  or  receive  any  sum  of 
th«  ■■imint  approprtated  in  this  act  in  exceas  of  10  percent  thereof 
it  at  aamoss  rendered  m  connection  with  said  claim,  any 
to  tha  contrary  notwlthatandlng.  Any  persons  violating 
the  peaetilocs  of  this  set  shall  tie  deemed  guilty  of  a  misdemeanor 
and  qyen  seovlction  thareof  shall  bo  Anad  in  any  sum  not  esoaad- 
ing  Si. 000. 


With  the  following  committee  amendments: 


Insert   the 


•oo 


Page   1.   line   7.   after   the   naoM   "William   O'Brtan 
words    -of  Welllsvtne,  Wis  " 

Page   1.  Una  t.  after  the  word  "eoU'^loo"  Insert  the  words 
AprU   i.  i8S«." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  ensroased  and  read  a  third 
time,  was  read  the  third  time,  and  paased.  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CATHASnrS  L.  KLMXM 

The  Oerk  called  the  next  bill.  H.  R.  10575.  for  tlig 
of  CtUsmftom  L.  Kldn.  widow  at  Nelson  B.   Klein, 
agent  of  the  Federal  Bureau  of  Investigation  of  the  Depart- 
ment of  Justice,  who  was  killed  In  line  of  duty. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  biU? 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby  suthorlised  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  S5.000  to 
Catharine  L  Klein,  widow  at  Mel.ton  B  Klata.  special  agent  ot 
the  Federal  Bureau  of  Inifatlgatton  of  the  Department  of  Justice. 
killed  in  line  of  his  official  duty:  ProvUled,  That  no  p>art  of  the 
amount  appropriated  In  this  act  In  exceas  of  10  percent  thereof 
shall  be  piald  or  delivered  to  or  received  by  any  a^ent  or  agents, 
attorney  or  attorneys,  on  account  of  servloea  rendered  In  connec- 
tlOB  anth  said  claim.  It  shall  lie  unlawful  for  any  agent  or  agents. 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  asocaa  of  10  percent 
thereof  on  account  of  services  rendered  In  coonectloo  with  aald 
claim,  any  contract  to  the  contrary  notwithstanding  Any  perM^n 
violating  the  proetalons  of  this  act  ahall  be  deemed  guilty  of  a 
mlademeanor  and  upon  conviction  thereof  ahail  be  Oned  m  auy 
sum  not  exceeding  $1,000. 

V/lth  the  following  committee  amendments: 

Page  1.  line  0.  strike  out  the  InlUal  "L."  and  Insert  In  lieu  thereof 
the  Initial  "I." 

Page  1.  line  8.  after  the  word  "duty**,  insert  the  words  "at  College 
Comer.  Ohio,  on  August  ifl.  1»35:". 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  of  the  bill  was  amended  to  read:  "A  bill  for  the 
relief  of  Catharine  I.  Klein." 

HARRY   WAIXACX 

The  Clerk  called  the  next  bill,  H.  R.  10991.  for  the  relief  of 
Harry  Wallace. 

The  SPEAILER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enmetml.  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  olheralse  approprUted.  the  suni  of  SiO.OOO  to  Harry 
Wallace,  of  PoUaclotte.  Ohio.  In  full  satisfaction  of  all  claims 
against  the  Oovernment  of  the  United  States  for  permanent  In- 
jurlaa  sustained  and  for  medical  and  hospital  expenses  Incurred  by 
him  and  for  the  destruction  of  ills  automobile  on  September  29. 
1934.  when  the  automobile  In  which  he  was  riding  and  which 
belonged  to  blm  was  struck  and  completely  demolished  by  a  Gov- 
ernment automobile  truck  operated  by  one  of  the  employees,  of  and 
in  connection  with  the  Civilian  Cooservauon  Corps  stationed  at 
Camp  Dean,  Lawrence  County.  Ohio,  for  which  said  automobile 
truck  was  at  that  time  being  used  chi  ofBclai  btisineaa  and  t>eing 
operated  on  State  Highway  No  141,  in  LawTence  County,  Ohio,  near 
Ironton.  Ohio:  Provided.  That  no  part  of  the  amount  appropriated 
in  this  act  In  aiceai  of  10  paroent  thereof  ahall  be  paid  or  delivered 


to  or  received  by  any  a*;ent  or  agents,  attorney  or  attorneys,  on 
account  of  services  reiidered  In  connection  with  said  claim  It  Shall 
be  unlaa-ful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated  In 
tills  act  In  excess  of  10  percent  thereof  on  account  of  services  ren- 
dered m  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
ahall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  stiall  be  fined  In  any  sum  not  exceeding  $1,000 

With  the  following  committee  amendment: 

Page  1,  line  5,  strike  out  •••20,000'  and  Insert  "IT.SOO." 

Mr.  COSTELLO.     Mr.  Speaker,  I  offer  an  amendment  to 
the  cwnmlttee  amendment. 
The  Clerk  read  as  follows: 

Mr.  CosTTU-o  offers  the  following  amendment  to  the  committee 
amendment.   Strike  out  "ST.SOO'"  and  Insert  "SS.OOO." 

The  amendment  to  the  committee  amendment  was 
agreed  to. 

The  committee  amendment  as  amended  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

H.  R.  HEimCKI.  INC. 

The  Clerk  called  the  next  bill.  H.  R.  11346,  for  the  relief 
of  H.  R.  Heinicke.  Inc. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  H.  R.  Helnlclte,  Inc.,  for  reimbursement  of 
expenses  Incurred  In  March  1934  In  connection  with  the  cleaning 
and  pointing  of  the  east  and  west  wings  of  the  Administration 
Building.  E>epartment  of  Agriculture,  and  to  allow  In  full  and 
final  <«ettlement  of  said  claim  an  amount  not  exceeding  the  sum 
of  $503  98  There  Is  hereby  appropriated,  out  of  any  money  in 
the  Tteasury  not  otherwise  appropriated,  the  sum  of  $503.98,  or 
so  much  thereof  as  may  be  necessary,  for  the  payment  of  such 
claim. 

With  the  following  committee  amendment: 

At  the  end  of  the  bill  add:  ":  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorncjrs.  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MARY  HEMKE 

The  Clerk  called  the  next  bill.  H.  R.  11486.  for  the  relief  of 
Mary  Hemke. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Postmaster  General  be.  and  he  Is 
hereby,  authorized  and  directed  to  credit  the  account  of  Edward 
Hemke.  deceased,  former  postmaster  at  Weisburg.  Ind  .  In  the  sum 
of  $101.89,  and  to  certify  .such  credit  to  the  Compirolier  General. 
Mary  Hemke,  widow  of  the  said  Edward  Henake,  performed  the  i 
duties  of  postmaster  at  the  j>ost  office  at  Weisburg  from  January  8. 
1933.  the  day  after  the  date  of  the  death  of  the  said  Edward 
Hemke,  to  May  11,  1933  (both  dates  inclusive),  on  which  latter 
date  the  successor  postmaster  assumed  charge  of  such  po.st  ofHce 
pursuant  to  his  appointment  by  the  Postmaster  General,  and  such 
sum  represents  the  amount  of  compensation  which  Mary  Hemke 
would  receive  if  she  had  been  designated  acting  postmaster. 

With  the  following  committee  amendment: 

Strike  out  all  of  the  bill  after  the  enacting  clause  and  insert  in 
lieu  thereof  the  following:  ''That  the  Comptroller  Creneral  of  the 
United  States  Is  authorized  and  directed  to  credit  the  account  of 
Edward  Hemke,  deceased,  former  postmaster  at  Weusburg.  Ind..  in 
the  sum  of  $101.01,  withheld  from  the  receipts  of  the  office  by  Mary 
Hemke.  widow  at  the  said  Edward  Hemke,  who,  without  prior 
designation   by   the  Postmaster  General,  i>erformed  the  duties  of 


postmaster  at  the  post  office  at  Wetsburg  from  January  8.  1933  the 
day  after  the  death  of  said  Edward  Hemke.  to  May  10,  1933.  both 
dates  inclusive  such  .sum  representing  the  amount  of  compensa- 
tion which  Mary  Hemke  would  have  been  entitled  to  receive  had 
she  been  regularly  designated  as  acting  postmaster  for  such  period." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  lo  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table.  : 

PURCH.^ERS    OF    LANDS    IN    THE    BOROUGH    OF    BROOKL.\WN,    N.    jj 

The  Clerk  called  the  next  bill,  H.  R.  11573,  to  amend  the 
act  entitled  "An  act  for  the  relief  of  certain  purchasers  of 
lands  in  the  borough  of  Brooklawn,  State  of  New  Jersey", 
approved  August  19,  1935, 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  1  of  the  act  entitled  •'An  act  for 
the  relief  of  certain  purchasers  of  lands  in  the  borough  of  Brotik- 
lawn.  State  of  New  Jersey",  approved  August  19.  1935.  Is  amended 
(1)  by  striking  out  the  words  "by  them".  (2)  by  striking  out  the 
words  "and  interest",  and  (3)  by  Inserting  Immediately  after  the 
words  "Treasury  of  the  United  States"  a  comma  and  the  following : 
"prior  to  January  1,  1931." 

Sec.  2.  The  appropriation  made  In  section  2  of  such  act  approved 
August  19,  1935  shall  be  available  for  making  refunds  under  such 
act  of  Augtist  19,  1935,  as  amended  by  this  act. 

With  the  following  committee  amendment: 

Page  1,  line  6,  after  the  word  "amended",  strike  out  the  remainder 
of  the  line  6  and  all  of  lines  7.  8.  and  9  and  Insert  ••to  read  as 
follows:  "That  the  United  States  Shipping  Board  Bureau  is  author- 
ized and  directed  to  make  refunds  to  present  owners  of  lands  in 
the  borough  of  Brooklawn.  In  the  State  of  New  Jersey,  which  have 
been  purchased  from  the  United  States,  of  14  percent  of  the  pur- 
chase price  of  such  purchased  lands  where  the  full  purchase  price 
of  said  lands  or  where  the  full  amount  of  principal  due  on  pur- 
chase-money bonds  and  mortgages  given  to  the  United  States  of 
America,  rcpre.seuted  by  the  United  States  Shipping  Board,  covering 
such  lands,  has  been  paid  by  such  owners  into  the  Treasury  of  the 
United  States,  prior  to  November  1,  1931.'" 

The  committee  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table.  ' 

COHEN,  GOLDEN  ic  CO.,  INC. 

The  Clerk  called  the  next  bill.  S.  1041.  for  the  relief  of 
Cohen.  Goldman  L  Co.,  Inc. 

Mr.  COSTELLO.  Mr.  HOPE,  and  Mr.  MOTT  objected,  and 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Claims. 

ABR.^HAM  GREEN 

Tlie  Clerk  called  the  next  bill,  S.  1824.  for  the  relief  of 
Abraham  Green. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasviry  be.  and 
he  is  hereby,  authorized  and  dl.-ected  to  pay  to  Abraham  Green, 
of  Manchester,  N.  H.,  out  of  any  money  in  the  Treasury  not  other- 
wise appropriated,  the  sum  of  $2,000.  which  sum  represents  the 
loss  sustained  by  the  said  Abraham  Green  on  the  bail  bond  of 
William  Tremish.  who  was  afterward  caf)tured.  convicted,  and 
sentenced  for  violation  of  the  National  Prohibition  Act:  Proiided. 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess  of 
10  f)ercent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  sh-all  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  m  this  act 
in  excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clau.se  down  to  the  word  "act", 
on  line  10,  f>age  1,  and  in.sert  the  following;  "That  the  Secretary 
of  the  Treasury  is  hereby  authorized  and  directed  to  pay,  out  of 
any  money  in  the  Treas'ory  not  otherwise  appropriated,  the  sum  of 
$2,000  to  Abraham  Green,  of  Manchester.  N  H.,  m  full  satisfaction 
of  his  claim  against  the  United  States  for  the  amount  of  ball  bond 
placed  by  him  to  secure  the  appearance  of  one  William  Trelnlsh 
on  a  charge  of  violation  of  the  National  Prohibition  Act.  The  said 
Treinish  failed  to  appear  on  September  19,  1929.  but  he  was  after- 
ward captured  through  the  Joint  efforts  of  the  Government  and 
Abraham  Green,  convicted,  and  sentenced  to  imprisonment,  with- 
out additional  cost  to  the  United  States:  Prorided." 

The  committee  amendment  was  agreed  to. 
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wma  ordered  to  be  read  a  third  time,  was  read  the 
and  parsed,  and  a  motion  to  reconsider  waa  laid 


tnriTKD   POCAHOKTAS  COAL   CO..   CKTTMPLIR.   W.    VA. 

The  Cl;rk  called  the  next  bill,  8.  2697.  for  the  relief  of 

the  United  Pocahontag  Coal  Co..  Cmmpler,  W.  Va. 

I  cmf  no  objection,  the  Clerk  read  the  bill,  as  follows: 

eiocted.   etc.   Tluit    no( withstanding    the    provisions   and 

of   tlM  r«v«nu*   lavi   relating   to   refunds   of  overpay- 

llazes.  the  Secretary  of  th«  Treasury  and  at  the  CXimmls- 

:ntemal   ReTcnue  is  aathotlaid  and  directed   to  receive 

ttoe  claim  for  refund  of  orerpayment  of  income  and 

taaw  asMewd  for  the  year   1910  against  the  United 

Ooal   Co  .   of  Crumple'r.   W    Va..   which   claim   was   dls- 

fallure   to   file   within    the   statutory   period   of   Umlta- 

Pro^4d<d.  That  In  oonstderlng  the  clalK  lor  refund  of  over- 

mcome  and  excess- profits  taaea  MMaeed  for  the  year 

Secretary   of   the  Treasury   and  or  the   CommtlonT   of 

Revenue  shall  take  Into  consideration  any  oOwt  or  ooUec- 

tax  found  to  be  due  from  the  said  United  Pocahontas 

I  lucb  claim  may  be  instituted  within  0  montiis  after  the 

nt  of  this  act 


With  tlie  following  committee  amendment: 


a.  line  7.  after  the  word  "act",  insert  a  colon  and  the 
'Frovided  furtKrr.  Thut  In  the  settlement  of  said  claim 
be  no  allowan<.-e  o(  Interest  " 


The  committee  amendment  was  agreed  to. 

The  bllj  was  ordered  to  be  read  a  third  time,  was  read  the 
third  tiin^.  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  tal 


ible. 


ClAIM    or    THK    CAKAL    DRCDGIMG    CO. 

The  Cl^rk  called  the  next  bUl.  S.  2747.  conferring  jurisdic- 
tion upoxl  the  United  States  Court  of  Claims  to  hear  the 
claim  of  t  be  Caiial  Dredging  Co. 

Mr.  HC  P9  and  Mr  MOTT  objected,  and.  under  the  rule, 
the  bill  was  recommitted  to  the  Committee  on  Claims. 


Tlie 
Stratton. 
There 


Clerk 


called  the  next  bill.  S.  2922.  for  the  relief  of  Rose 
b^ing  no  objection,  the  Clerk  read  the  bill,  as  follows: 


tntcted. 


Novemt  er 


leberetoy 

Trvasury 
Haeen 

of  the  said 
for  pei'soui  J 
at  the 
on 

by  John  H 
and  the 
garet  Lawr^ 
aiipropruud 
or  dellveret  I 
neys.  on 
It  alMOl  be 
to 
propnated 


act  shfll 
Uon  therec^ 


tOSK    STKATTON 


auUMM>M)e 


account 


c>t 


etc    That  the  Se-rretary  of  the  Treasury  be,  and  he 

Aotboriaed  and  directed  to  pay.  out  of  any  money  tn  the 

lot   oUMTWlse    appropr.ated.    to   Roae   Strattan.   of   New 

Coiin-.  the  sua  of  tl.OOT  77.  in  full  satisfaction  of  all  claims 

Rose  Stratton  agamst  the  United  States  for  damages 

injuries  suaCatned  by  her  as  the  result  of  a  collision 

ints^r section  of  Wall  and  College  StreeU.  New  Haven.  Conn^ 

4.  1930.  between  a  United  SUtes  mall  truck  operated 

Parrell.  Jr  .  an  employee  of  the  Poet  Office  Department. 

tn  which  slM  was  a  passenger,  operated  by  Mar- 

of  such  city     Provided.  That  no  part  at  the  amount 

in  this  act  in  excess  ci  10  percent  thereof  shall  be  paid 

to  or  received  by  any  agent  or  agents,  attorney  or  attor- 

of  service  render*^  in  connection  with  said  claim. 

unlawful  for  any  agent  or  agents,  attorney  or  attorneys. 

lect.  withhold,  or  receive  any  sxun  at  the  anoount  ap- 

In  this  act  in  excess  of  10  percent  theie<tf  on  account  of 

In  connection  with  said  claim,  any  contract  to  tlM 

coatnvy  n^wlthstanding      Any  p<*rton  violating  the  provisions  of 

be  deemed  guUty  of  n  mi.sdemeanor  and  upon  conW;- 

»hall  be  ilned  tn  any  sum  not  exceeding  tl.OOO. 

Pkyokant  aiiaU  not  be  msde  under  tnis  art  until  tha  said 

StraMon  hm»  released  ail  her  clainu  against  the  said  John  H. 

Parrell.  Jr  .  In  a  manner  satisfactory  to  the  Secretary  at  the  Treasury. 

The  bll  was  ordered  to  be  read  a  third  time,  was  read 
the  third  I  time,  and  passed,  and  a  motion  to  reconsider 
laid  on  the  table. 

TMHONT   TRANSrr  CO..   INC. 

The  Clei-k  called  the  next  bill.  S  3655,  for  the  relief  of  the 
Vermont  '[Yansit  Co,  Inc. 

The  bei  ig  no  objection,  the  Clerk  read  the  bill,  as  foDows 


««  tt 

he   li 

Traaatt  Oo 
Ti—euiy 
sattafacUocI 
States  for 
a  result  of 
In  cuanecti 
VX..  oo  August 
appropriate! 
paid  or  delivered 
or  attorney  I. 


harety 


aic 


•fc.  That  the  Secretary  of  the  Treasury  be.  and 

aothorlBed    and    directed    to    pay    to    the    Vermont 

Inc..   of   Burlington,   Vt .   out   of   any   money   in   the 

otherwise  approprtsted.  the  sum  of  $1.64433  In  full 

oC  Its  claim   against   the   Qovemment  of   the   United 

lamage  to  motor  pes—nfer  coach    (or  bvis)    no    151.  as 

an  accident  tnvolvtng  a  Oovemment  vehicle  operated 

with  the  Civilian  ConserraUon  i.'orpe.  at  Montpeller. 

Si.    19S5:    Protndrd.   That   no   pan   of  the   amount 

in  this  act  m  excess  of  10  percent  thereof  shall   be 

to  or  received  by  any  agent  or  agents,  attorney 

on  Moount  of  serricea  randfered  tn  connection  wim 


aaid  cla^m.  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  atXoTOey^  to  exact,  collect,  withhold,  or  receive  any  sum 
or  t2ie  amount  appropriated  Ln  this  act  In  excess  of  10  percenfc 
thereuf  on  acoount  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
Ylnlsttng  XtiB  proTlalons  of  this  act  ahall  be  deemed  guiity  of  a 
mladaoMaaor  and  upon  conviction  thereof  shall  be  Qned  in  any 
sum  not  nrremllne,  91,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

JOHN   B.   H.   WAitINC 

The  Clerk  called  the  next  bill.  H.  R.  10785,  for  the  relief  of 
John  B.  H.  Waring. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc  .  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  or  beneOts  upon  officers  retired  from 
active  service  in  the  United  States  Army  for  physical  disablllttea 
Incurred  In  the  line  of  duty  John  B.  H.  Waring,  formerly  captain. 
Medical  Corps.  United  States  Army,  shall  be  held  and  considered 
to  have  been  retired  with  the  rank  of  capUtn  from  active  service 
on  May  5.  1817.  for  physical  disability  Incurred  In  line  of  duty, 
and  he  shall  be  entitled  to  receive  retired  pay  from  such  date 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
wa*  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  Uble. 

cxncco  BiscARo  rr  al. 

Mr.  BETTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  the  bill  (H.  R.  4915>  for  the  relief  of  Guideo  Bis- 
caro  and  others.  No.  982  on  the  P>rivate  Calendar 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  COCHRAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  bill  involves  the  refund  of  a  bond? 

Mr.  BETTER.     The  gentleman  is  correct. 

Mr.  COCHRAN.     Mr.  Speaker,  I  object. 

C.   C.    C.    CAMPS 

Mr.  RANDOLPH  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  day  before  yesterday 
marked  the  third  anniversary  of  the  Civilian  Conservation 
Corps,  the  relief  and  reforestation  organization  initiated  by 
President  Roosevelt  within  a  few  weeks  after  he  took  offlce  in 
1933. 

Inaugurated  to  promote  the  conservation  of  the  country's 
resources  and  to  relieve  the  desperate  unemployment  situa- 
tion among  young  men  which  held  the  country  in  Its  grip  3 
years  ago.  this  forest-camp  organization  has.  during  the  3 
years  in  which  It  has  been  in  operation,  entrenched  itself  as 
an  important  factor  in  the  country's  social  and  governmental 
structure.  Its  popularity  is  strongly  demonstrated  by  the 
overwhelming  demand  for  camps  which  is  constantly  ex- 
oressed  in  letters  to  the  Director,  to  the  technical  services, 
and  to  Congress  from  residents  of  the  States  where  men  are 
working. 

In  this  connection.  Mr.  Speaker,  I  should  like  to  read  from 
an  Associated  Press  dispatch  dated  Lmcoln.  Nebr..  March  18, 
1936,  which  is  taken  from  the  Hastings  Tribune: 

C.  C.  C.  camps  were  credited  today  with  almost  a  25-percent 
reduction  In  the  population  of  the  Nebraska  Roformatory  in  t 
years. 

The  decrease  was  the  only  substantial  reduction  in  the  number 
of  State  wards  in  any  of  lu  17  penal  or  charitable  Institutions  In 
recent  years,  a  survey  showed 

Prior  to  1933.  when  the  C  C.  C  was  created,  the  population 
of  the  reformatory  showed  an  almost  uninterrupted  Increase.  At 
the  beginning  of  1933  the  Institution  housed  402  young  men  The 
next  year  the  number  dropped  to  345,  and  1936  saw  a  further 
reduction  to  SOS 

H.  W.  Jespensen.  reformatory  superintendent,  said  he  could 
"see  no  other  reason  for  the  decrease." 

"The  C    C.  C.  camps  keep  young  men  out  of  trouble",  he  said. 

[Applause.] 

In  formulating  his  plan  for  the  organization  of  the  Civil- 
ian Conservation  Corps,  the  President  had  in  mind  the  con- 
servation of  two  of  the  country's  greatest  assets — her  youth 
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and  her  forests.  Tn  1933  unemployment  represented  a  serious 
and  in  some  instances  a  critical  problem  in  every  civilized 
nation.  Young  men  graduating  or  dropping  out  of  high 
schools  and  colleges  had  little  chance  of  finding  employment. 
The  President  recognized  that  the  existence  of  the  situa- 
tion formed  by  these  young  men  without  jobs — many  of 
them  without  enough  to  eat — constituted  a  social  problem 
of  great  importance. 

He  was  also  keenly  aware  of  the  depleted  state  of  our 
great  natural  resources.  Both  Federal  and  State  foresters 
have  for  years  called  attention  to  the  fact  that  our  forest 
lands  were  being  destroyed  at  a  rate  which  exceeded  that  at 
which  the  timber  was  being  grown.  Destructive  fires  swept 
over  an  average  of  41,000.000  acres  of  timber  each  year. 
Tree  insects  and  diseases  caused  damages  estimated  at  mil- 
lions of  dollars.  Due  to  neglect,  millions  of  acres  of  valuable 
agricultural  land  were  being  depleted  through  the  loss  of 
rich  top  soil. 

It  was  to  correct  these  conditions — to  take  young  unem- 
ployed men  from  depression-hit  homes  and  place  them  at 
work  in  healthful  surroundings  and  to  conserve  valuable 
natural  resources — that  the  Civilian  Conservation  Corp>s  was 
formed. 

The  authority  for  emergency  conservation  work — the 
C.  C.  C. — was  provided  by  act  of  Congress  approved  March 
31,  1933,  and  extended  by  the  Emergency  Relief  Appropria- 
tion Act  of  1935.  On  April  5,  1933,  Robert  Fechner  was 
appointed  director  of  emergency  conservation  work,  and  four 
existing  Government  Departments — War.  Interior,  Agricul- 
ture, and  Labor — were  directed  by  the  President  to  cooper- 
ate in  the  launching  of  a  huge  conservation,  reforestation, 
and  relief  program. 

Soon  after  the  Emergency  Conservation  Work  program  was 
authorized,  steps  were  taken  to  put  into  operation  a  great 
chain  of  forest  camps  where  unmarried  men  between  the  ages 
of  18  and  25 — since  changed  to  17  and  28 — could  be  given 
healthful,  outdoor  employment  on  projects  which  would  not 
only  enhance  the  present  value  of  our  national  resources  but 
which  would  increase  their  usefulness  to  future  generations. 
On  April  7,  1933,  the  first  young  man  was  enrolled  for  camp 
duty  and  10  days  later  the  first  camp  was  established.  By 
July  1  a  total  of  1,300  two-hundred-man  camps  had  been 
established  and  more  than  250.000  young  men  enrolled.  At 
the  President's  direction  arrangements  were  made  to  allow 
25,000  veterans  to  enroll,  and  these  men  were  in  camps  before 
the  end  of  July.  At  the  request  of  the  Department  of  the 
Interior,  Director  Fechner  allocated  funds  to  the  Office  of 
Indian  AfTairs  for  the  purpose  of  carrying  on  C.  C.  C.-type 
work  on  Indian  reservations.  Later  the  work  was  expanded 
to  provide  for  the  extension  of  conservation  activities  to 
Hawaii,  Alaska,  the  Virgin  Islands,  and  Puerto  Rico.  Approx- 
imately 4.000  men  are  now  enrolled  from  these  Territories. 

During  the  summer  of  1935  the  C.  C.  C.  was  expanded  to  a 
peak  of  519,000  enrolled  men.  As  of  March  15,  1936,  there 
were  approximately  380.000  enrollees  in  barrack  camps  in  the 
continental  United  States,  8.400  Indians  on  Indian  reserva- 
tions, and  3,900  men  in  the  Territories  of  Alaska,  Hawaii, 
Puerto  Rico,  and  the  Virgin  Islands.  Tn  addition  to  enrolled 
personnel,  employment  has  also  been  afforded  foresters  and 
technical  experts  employed  to  supervise  the  work  program, 
Reserve  officers  assigned  to  command  the  camps,  and  skilled 
and  unskilled  workers  employed  in  the  construction  of  the 
campte. 

The  basic  cash  allowance  of  enrolled  men  in  the  C.  C.  C. 
has  been  $30  a  monlh.  With  few  exceptions  men  have 
allotted  approximately  $25  each  month  to  their  dependents. 

During  the  3  years  that  it  has  been  in  operation  the  Civilian 
Conservation  Corps  has  been  of  great  benefit  not  only  to  the 
men  but  also  to  the  forests,  parks,  and  agricultural  areas 
threatened  with  erosion.  Up  to  date  approximately  a  million 
and  a  half  persons — most  of  them  youngsters  17  and  18  years 
of  age — have  been  given  jobs  on  healthful,  outdoor  work, 
which  has  enabled  them  to  improve  themselves  physically 
and  at  the  same  time  contribute  substantially  to  the  support 
of  their  dependents. 

The  Civilian  Conservation  Corps  work  program  has  in- 
cluded the  protection  of  forests  against  fire,  disease,  insects, 


and  other  pests,  the  development  of  national  and  State  parks 
and  other  recreational  areas  through  the  construction  of 
recreaUon  facilities,  roads,  trails,  landscapmg,  and  so  forth; 
the  protection  of  valuable  farm  lands  against  soil  erosion, 
flood  control,  irrigation  and  drainage,  wildlife  conservation, 
and  so  forth.  It  is  estimated  by  officials  of  the  Department 
of  the  Interior  and  the  Department  of  Agriculture,  which 
supervise  the  work  progiams.  that  the  present  value  of  the 
conservation  work  completed  by  Civilian  Conservation  Corps 
men,  as  of  September  30.  1935.  is  approximately  $579,000,000. 
This  figure  does  not  include  estimates  of  the  increase  in 
values  which  will  occur  on  many  projects  and  the  large 
sanngs  which  were  possible  because  of  such  operations  aa 
fighting  forest  fires,  conirolling  insect  pests  and  diseases,  and 
so  forth. 

Fire  protection  has  been  stressed  as  a  major  C.  C.  C. 
activity.  To  combat  fire  effectively,  trails  through  the 
forests  are  necessary  and  telephone  communioaMons.  look- 
out towers,  houses,  and  firebreaks  are  needed.  During  the 
past  3  years,  great  strides  have  been  made  in  providing  such 
facilities.  Next  to  forest-fire  protection,  the  control  of  tree- 
attacking  diseases  and  pests,  such  as  the  white  pme  blister 
rust,  the  gypsy  moth,  the  Dutch  elm  disease,  and  the  pine- 
bark  beetle,  has  been  an  important  forest  protective  activity 
of  the  C.  C.  C. 

An  outstanding  example  of  the  C.  C.  C.'s  contribution  to 
the  national  welfare — and  of  the  popular  attitude  toward 
that  contribution — may  be  found  in  the  work  of  the  more 
than  20  veteran  companies  of  the  C.  C.  C.  in  the  Winooski 
Valley,  Vt.  During  the  last  3  years,  these  men  have  been 
working  on  a  flood-control  system  designed  to  prevent  the 
recurrence  of  the  disastrous  floods  which  occurred  in  that 
area  in  1927,  when  miUions  of  dollars'  worth  of  property 
and  many  lives  were  lost  in  a  severe  flood.  The  success  of 
the  flood-control  dams  completed  by  the  C.  C.  C.  at  East 
Barre  and  Wrightsville  is  indicated  by  the  following  excerpt 
from  a  report  from  the  commanding  officer  of  the  camp 
there,  forwarded  to  the  Director  of  Emergency  Conservation 
Work  by  The  Adjutant  General  of  the  War  Department: 

The  chief  topic  of  conversation  with  any  citizen  In  this  part  of 
the  country,  during  the  past  week,  has  been  the  effect  of  the  dams 
in  East  Barre  and  Wrightsville.  In  protecting  the  cities  of  Barre 
and  Montpeller  from  a  repetition  of  the  devastating  flood  of 
November  3-4.  1927.  The  effect  of  these  dams  In  protecting  this 
heavily  populated  area  and  the  Winooski  Valley  has  received 
universal  acclaim.  Everyone  Is  In  accord  as  to  their  usefulness. 
All  acknowledge  their  protection.  Many  speak  of  the  protection 
of  these  dams  with  considerable  emotion,  especially  those  whose 
property  would  otherwise  have  been  endangered. 

The  WBEV  Radio  Station  at  Waterburj-  kept  In  operation 
throughout  the  flood  period.  The  announcer  voiced  repeatedly 
expressions  of  their  appreciation  of  the  effect  of  the  flood-control 
dams.  One  has  heard  the  announcer  state.  "We  Vermonters  are 
eternally  grateful  to  the  Civilian  Conservation  Corps  for  the  dams 
which  were  constructed  by  them." 

Some  have  estimated  that  had  not  the  Jail  Branch  of  the 
Winooski  which  passes  through  the  town  of  Barre,  been  controlled 
by  the  East  Barre  Dam.  Barre  would  have  been  completely  flooded 
and  half  of  the  business  section  would  have  been  bankrupt  I 
mention  this  as  a  statement  from  one  of  its  leading  citizens  The 
very  definite  contribution  of  the  dams  to  the  protection  of  the 
Winooski  Valley  has  been  universally  acknowledged  The  people 
are  very  grateful  in  consequence.  The  dams  have  demonstrated 
that  they  have  paid  icx  themselves  In  the  destruction  they  have 
prevented. 

The  recent  flood  has  been  a  means  of  raising  the  morale  of  the 
veterans  of  the  Civilian  Conservation  Corps  in  this  district  who 
contributed  their  efforts  to  the  construction  of  these  dams  They 
have  felt  that  their  efforts  have  been  revrarded  and  that  their 
enormous  amount  of  labor  was  not  In  vain.  They  have  received 
assurances  from  all  quarters  that  they  have  made  an  enduring 
contribution  to  the  protection  of  the  Winooski   Valley. 

Then  there  is  that  example  of  another  tjiDe  of  outstanding 
service  which  the  corps  has  been  constantly  performing  since 
its  inception.  That  is  the  relief  activity  of  the  enrollees  of 
the  corps  during  the  recent  floods  and  the  floods  in  New  York 
State  last  year,  when,  by  their  prompt  action  in  the  rescuing 
of  people  caught  in  the  flood  area,  helping  them  to  evacuate 
their  homes,  and  in  the  clean-up  work  that  followed,  to 
avoid  a  pestilence,  they  have  rendered  such  outstanding 
service. 

Another  Civilian  Conservation  Corps  project  which  will 
have    a    broadly    beneficial    effect    on    the    public    is    the 


I 


5094 


CONGRESSIONAL  RECORD— HOUSE 


April  7 


rcclAmji|tJon  of  the  fltaUtWtaHkes  ouuuie  of  Chicago  Here 
10  comd&nies  of  the  C.  C.  C^  pouped  tOSrther  In  one  large 
eanii.  are  ndmwtam  rnvmal  hamlimk  mam  o<  knrtmnd,  the 
hiwittM  ground  of  mffllont  of  moiiMfeaM.  and  are  makinf  it 
Into  uo\  attracUve  recreatlooiU  center  for  the  citizens  of 
and  tlie  amoaodliig  oaaDiiftkiu. 
juwiiatluu  of  vfldllfe  la  one  of  tbe  objectives  of  the 
C.  C.  C  program,  expressed  Indirectly  In  the  protection  of 
re  and  of  mUurmI  food  condltlaoa  on  tbe  fORst  and 
pr>Jects  and  more  directly  In  the  davriofanait  of  tHah 
hatcher  es.  bird  sanctuaries,  and  so  forth.  In  West  Vlr- 
tkt  C.  C.  C.  has  been  a  boon  to  flatMnnen.  for  it  has 
fishing  streams  which  were  belnf  poUuted  by  seep- 
age froci  nearby  mines. 

Amo  3  Cammerer,  Director  of  the  National  Park  Service, 
recently  advised  Director  Fechner  that  Civilian  Conservation 
Corps  eiirollees  had  been  of  great  assistance  to  the  Nsitlonal 
Park  Service  In  holding  clown  torest-flra  kMoeo  in  the  na- 
tional pirk^  and  monuments  during  1935.  lir.  Cammerer 
aid  that  with  the  aid  of  the  C.  C.  C  the  National  Park 
Service  lad  been  able  to  register  a  marked  improvement  in 
fire  supi>ression  within  the  national  parks  and  monuments 
dtiring  tpe  fire  season  just  closed. 

Civlltai  Cy>n«erv«t)on  Corps  enrolled*  have  bc«n  trained  by  Na- 
tional Pa'k  Service  ranger*  into  effective  and  efficient  flre-Ogbtlng 
grouoe  at   aacb  cami>— 

Said  ICr.  Cammerer: 


in  Ore  flg  atlng 


grouD  of  enrol1>*««  at  the  iMVtooi  eamoa  have  been 
4Bd  trained  la  &re  protection  uitf  saippreesion  tecbalqu>! 
and  are  tiwaya  ready  for  aetl<:>n  when  a  foreat  Maae  de\  elope.  This 
laat  year  wae  a  hasardoua  one  for  conflagratlona.  but  the  prompt 
work  of  soth  the  enrolleee  and  the  regular  force  o*  park  ofllclalt 
reeulted  n  the  control  ol  more  ffre*  at  leea  coat  and  1««  loea  of 
acieage  tEian  ha«  been  the  ciiae  In  prevtoui  yean. 

Before  the  advent  of  the  C.  C.  C.  Into  the  national  parka  and 
monuments  In  1933.  the  areaa  administered  under  the  dlrecUoo 
of  the  h  ational  Park  Service  lacked  eufBclent  flre-flghtlng  per- 
■onnel.  There  wae  eoMMVMitty  the  rver-preeent  dread  of  eooM 
blase  rwieping  out  of  ooosral  and  deatroying  many  areaa  of  valu- 
able foreiit  land  Thle  cooperation  In  Are  protection  and  suppree- 
■ton  worl  Is  without  xioubt  one  of  the  most  valuable  contributions 
of  the  CIrUlan  Conservation  Oorpe. 

Extra*  ts  from  a  memorandum  sent  by  the  Forest  Service 
to  Dlrec  or  Pechner  tell  how  the  C.  C.  C.  aided  In  fomt-flre 
preventipn  and  suppression  work  on  forest  laiKls,  follow: 

of   the  civilian  ComsTfStkm   Corps  camps  them- 

national.  State,  and  other  foreet  areas,  has  done  much 

aiMI    rsduee    Ore   tosses    in    the    Nations    ttmberlands 

tftoectkm  of  and  trained  by  Foreet  Service  otBeers.  the 

MroUees  have  bsen  on  the  spot  to  stop  biases  eaussd  by 

inokers.  t>rush  and  grass  flree,  eampftres.  lightning,  and 

•uAeient  headway 


other  cauftes  before  they  have  gained 


to  qulcJt  action  In  preventing  foreet  flree   the  t7nlted 

flervtoe  and  State  forestry  deparUBsnls  are  beginning 

returns  from  tiM  work  tb»  boys  has*  pafonned  during  the 

k«  the  corps  has  been  In  satsteaoe.    Sertous  obstaclss  to 

Are  control  have  been  rsniofd   by  these   yoang   fi 


C.  C   has  aided  in  the  iwtabltahnMnt  ot  more  flre-detoetlQB 
It    hits   greatly    expanded    the    meejis   of    ooaxmiLntcatlon. 
rfaads  and  trails,  aixl  buUt  airplane  landing  fields  In  pre- 
liiacceeelble   areas    and    has   acted   as  a   reservoir  ot   man- 
act  upon  a  mocnent'B  notice. 

Beiirtce'B   1»3A  record  ihow  ttaaS  atthmiKh   a   lanrer 

area  was  reported  on  the  nsrional  tonsts  than  in  1834. 

t  38  percent  of  1034'*  loses ■  were  suffered       Notable   ItSS 

which   the  C.  C.  C.  esned  with  '♦iHlnrtlAti   were  the 

In  California  and  the  SUna  Are  at  MaKanala  DtMge  in 

The  Foreet  Serrlce  named  as  the  year's  ootstandlng  flre- 

a^complishment  the  prompt  ■iitnw— liiii  ol  two  fl.-ee  on  the 

]  iauooai    Forest,   which   occurred   at   the   rimt    time  *«d 

to  the  liallbu  fire.     Here,  by  means  at  qutck  detsetkm. 

by  Forest  Servtoe  oAoars  and  C.  C.  C.  units  trained 

plus  the  faclllUes  of  C.  C.  C    buUt  trails,  roads,  and 

both  otttbteaaa  were  emxtrolled  wlthla  M  hour*.  twnStM.^ 

unfavorable  wsathar  coodl' 


flree 


attack 


In  adqition  to  ftving  emploirment  to  a  vast  army  of  young 

an  unprecedented  forest  and  park 
It  program,  the  C.  C.  C.  has  aided 
industryl  by  aff ortiing  a  cash  market  for  the  sale  of  hundreds 
of  ■rtWipw  of  dollars'   worth  of  matOTlalii   and   equipment 
the  operation  ot  the  NatlOB-wlde  chain  of  forest 


camija. 

c.  c.  a 


Industries  which  have  been  greatly  aided  by  the 
prognun  Inclada  tta  aSlaBgyye.  food,  heavy  ma- 


chinery, building,  and  textile  industries.     Railroads  also  have 
received  millions  of  dollars   worth  of  business. 

In  discussing  the  accomptadnninta  of  the  CMttan  Conser- 
vation Corps,  however.  I  wMi  to  gtreas  the  banoAts  which 
have  accrued  to  the  enrolled  men  of  the  corps,  both  In  the 
Improvement  of  their  health  and  In  the  Improvement  of  ihelr 
mental  ouUook. 

Care  of  the  health  of  the  C.  C.  C.  enroUees  starts  at  the 
time  of  enrollment,  as  only  thoee  men  are  selected  who  can 
stand  work  m  the  forests  and  who  are  free  from  contagious 
disease.  When  the  enroUees  are  accepted,  they  are  sent  at 
once  to  caBBpg  and  are  kept  under  careful  medical  supervi- 
sion. SmaDpox  and  typhoid  vaccinations  are  given  imme- 
diately. A  medical  oCQcer  Is  assigned  to  each  camp  to  look 
after  the  health  of  the  men.  Not  only  does  he  take  care  of 
the  sick  and  the  injured  but  he  is  responsible  for  the  sanita- 
tion of  the  camp,  the  protection  of  the  water  supply,  seemg 
that  the  men  get  proper  food  and  bathing  facilities,  provid- 
ing first-aid  instruction,  and  giving  lectures  on  personal 
hygiene  and  disease  prevention. 

A  recent  survey  of  14.000  enroUees.  selected  at  random 
from  all  secUoDs  of  the  country,  showed  an  average  weight 
gain  per  man  of  between  8  and  12  pounds  during  a  6-month 
enrollment  period. 

The  social  effects  of  enrollment  In  the  C.  C.  C.  though 
just  as  important,  are  less  tangible.  Robert  Pechner.  Direc- 
tor of  Emergency  Conservation  Work,  in  a  recent  address  on 
What  the  C.  C.  C.  Means  to  the  Youth  of  the  County,  said: 

Frequently  the  question  Is  asked  concerning  the  C.  C.  C.  "Is  this 
enterprise  ooneenrlng  the  human  reeourcee  ot  the  country  as  weU 
as  the  natural  resources?"  This  question  was  put  to  our  State 
directors  of  selertJon  some  months  ago  A  Natlon-wtde  response 
was  received  These  reports  reveal  the  favorable  reaction  of  the 
boys,  their  families,  and  local  dtteenry  everywhere  to  the  increased 
human  valuea  which  have  resulted  from  this  work. 

Thousands  of  actual  case  records  reflect  the  fact  th*t  C.  C.  C. 
men  have  returned  to  their  homes,  definitely  twneflted  phymlcaUy 
*nd  mentally,  wtth  a  brighter  outlook  toward  the  future,  with  a 
•trooger  sense  at  self-reliance  and  an  Increased  abUlty  to  adjust 
them  eel  vee  to  economic  conditions 

Among  the  letters  which  have  come  to  the  office  of  the  director 
from  members  of  the  corps,  parents,  social  workers,  and  others  is 
the  following  vivid  first-hand  account  of  a  boy's  enroUment  in  the 
oorps: 

"I  was  unsaiplfiwrt  and  roaming  the  streets  The  Idea  of  enter- 
ing the  Civilian  Oonservatlon  C<mi>s  was  bruughi  rather  forcibly 
to  my  attention  by  an  article  In  the  newspaper  I  Joined  and 
found  the  ideal  set-up  In  so  vast  an  organization  I  was  amaxed 
to  find  it  even  greater  and  better  than  my  friends  had  toid  me. 

"Not  the  kind  of  life  the  average  person  Is  accvwtomed  to.  but  a 
life  where  the  work  Is  not  killing,  the  food  Is  good,  there  is  no 
dust  and  smoke  to  choke  the  lungs,  and  where  at  ntKht  instead 
ot  the  ooaMant  banging  of  the  traflSc.  one  U  lulled  to  sleep  by  the 
elements,  gating  was  far  the  greatest  benefit  I  have  received.  At 
one  time  only  certain  foods  were  agreeable  to  me  Not  that  I 
didnt  like  them,  but  they  were  unhealthy  to  me  But  bring  on  the 
foodstuffs  now 

"Underweucht  to  almoet  an  emaciated  decree  I  have  gained  34 
pounds  Since  entering  the  Coneenratloo  Corpa.  aiid  It  was  all  put 
on  while  working  on  the  pick  end  shovel  Try  (getting  fat  doing 
that  It  cant  be  done  Insomnia  was  another  of  my  faults. 
The  slightest  sound  was  sufficient  to  awaken  me  and  prevent  me 
faUlng  back  to  sleep  for  maybe  a  hours  Now  try  and  wake  me  in 
the  middle  of  the  night.     That  can  t  be  done  either. 

"Although  I  found  very  few  subjects  that  I  dldnt  know  some- 
thlHK  about.  I  foiind  there  wae  more  to  life  than  Just  book 
knowledge.  Athletics  was  never  a  part  ot  my  make-up.  By  nature 
I  am  a  bookworm.  When  I  Joined  the  pick  and  shovel  brigade  I 
found  something  else  that  was  delightful  to  do  besides  working 
some  mathematical  equation,  and  that  was  to  work  with  these  boys 
and  swing  the  shovels  and  picks  to  the  tuiM  of  I've  Been  Working 
on  the  Railroad  '  If  you  have  never  had  the  actual  experience  you 
can  never  get  It  out  of  books. 

"Although  I  have  better  than  the  average  education.  I  knew 
that  there  were  an  awful  lot  of  things  that  I  could  know  yet.  and 
to  t>rush  over  what  I  already  knew.  Since  the  camp  I  am  In  at 
prseent  is  a  new  camp.  I  have  been  In  It  ever  since  It  was  started. 
The  company  came  here  and  lived  In  tents  till  the  barracks  ware 
finished.  After  work  was  an  awfully  dull  period,  being  wlthoirt 
any  more  light  than  a  eandle.  With  nothing  to  do  I  thought  of 
starting  a  elaas  in  public  spaakUtg.  It  wasn't  long  untU  I  had 
about  tour  or  five  classee  going.  Then,  the  happiest  day  of  my 
life,  on  the  17th  of  September  my  commanding  o<Bcer  told  me 
that  he  was  appointing  me  as  easlstant-edueatlonal  adviser  I 
and  that  due  to  tills  position  I  am  able  to  benefit  by  all  the 
elaaaae  we  have  aloag  wtth  Um  usual  benefits  that  are  sure  to 
arise  In  every  camp 

"Last  but  not  least.  It  has  made  me  feel  responsible.  I  used 
to  fear  the  day  when  I  would  have  to  take  over  the  burden  of 
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supporting  the  family.  Work  was  about  as  plentiful  as  snow- 
balls In  Hades,  and  so  I  didn't  know  uhai  to  do.  And  now  at 
the  end  of  every  month,  a  feeling,  one  that  Is  awfully  hard  to 
describe,  comes  over  me  when  I  realize  that  due  to  my  efforts  here, 
370  miles  from  home,  1  am  supporting  the  ones  who  sacrificed 
for  me." 

Mr.  Speaker,  I  have  observed  personally  the  working  of 
the  C.  C.  C.  in  my  own  district  and  State,  and  I  am  pleased 
to  pay  tribute  today  to  the  success  of  this  program,  which 
builds  not  only  better  land  for  our  Nation  but  builds  better 
men  as  well.     [  Applause.  1 

PERMISSION    TO    ADDRESS    THE    HOUSB 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from   Alabama? 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  desire  to  call  to  the  at- 
tention of  the  House  the  fact — and  I  think  it  is  worthy  of 
comment — that  this  Is  the  third  time  during  the  present 
session  of  the  Congress  that  the  Private  Calendar  has  been 
called  and  the  third  time  that  the  Private  Calendar  has 
been  absolutely  cleared  of  all  bills. 

I  think  this  is  a  rather  unique  achievement  in  the  annals 
of  the  Congress,  and  in  view  of  the  fine  work  that  has  been 
done  under  the  new  rule  in  the  consideration  of  private 
bills.  I  think  the  chairman  and  members  of  the  Committee 
on  Claims  and  also  the  gentlemen  on  both  sides  of  the  aisle 
who  are  entrusted  with  the  duty  of  going  over  these  bills, 
the  so-called  oflflcial  objectors,  have  performed  a  very  fine 
public  service.  I  think  it  Is  due  them  to  make  acknowledg- 
ment of  the  splendid  service  they  have  rendered  at  this  ses- 
sion of  the  Congress  in  disposing  of  the  bills  on  the  Private 
Calendar  so  promptly  and  so  effectively.  I  think  It  Is  really 
a  contribution  to  our  service  to  the  country  and  especially 
to  those  having  claims  against  the  Government. 

Mr.  PITTENGER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  PITTENGER  Will  not  the  gentleman  state  In  this 
connection  that  a  fine  tribute  Is  due  the  gentleman  from 
New  York  I  Mr.  O'Connor],  chairman  of  the  Rules  Commit- 
tee, for  giving  iw  this  rule? 

Mr.  BANKHEAD.  I  am  certainly  pleased  to  add  that.  I 
had  already  stated  that  this  fine  achievement  was  accom- 
plished under  the  beneficent  provisions  of  the  new  rule  that 
the  gentleman  from  New  York  [Mr.  O'Connor]  had  brought 
in  for  the  consideration  of  the  House. 

CALENDAR    WEDNESDAY 

Mr.  BANKHEAD.  Mr.  Speaker.  I  now  ask  unanimous 
consent  that  business  In  order  on  Calendar  Wednesday  next 
be  dispensed  with. 

Mr.  DICKSTEIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, are  we  ever  going  to  have  a  Calendar  Wednesday?  We 
have  not  had  one  In  about  14  years. 

Mr.  BANKHEAD.  Well,  if  it  has  been  going  on  that  many 
years,  I  think  it  has  almost  passed  into  a  tradition. 

Mr.  DICKSTEIN.     I  object.  Mr.  Speaker. 

RELIKr  TO  WAXra  USERS  ON  RECLAMATION  AND  INDIAN  IRRIGATION 

PROJECTS 

Mr.  DEMPSEY.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  4232)  to 
create  a  commission  and  to  extend  further  relief  to  water 
users  on  United  States  reclamation  projects  and  on  Indian 
irrigation  projects. 

Mr.  SNELL.  Mr.  Speaker.  I  reserve  the  right  to  object 
to  ask  the  gentleman  from  New  Mexico  a  question  or  two 
and  to  get  some  explanation  of  the  bill. 

I  would  like  to  ask  the  gentleman,  in  the  first  place,  what 
need  there  Is  to  establish  a  commission  to  look  Into  the 
financial  situation  pertaining  to  these  various  projects. 

Mr.  DEMPSEY.  I  may  say  to  the  gentleman  from  New 
York  that  the  committee  has  been  advised  that  many  of  the 
districts  need  no  moratorium  of  any  kind  while  other  dis- 
tricts do.  The  Secretary  of  the  Interior.  In  cooperation  with 
the  Department  of  Agriculture,  is  in  possession  of  practically 


all  the  facts  and  all  we  need  to  have  in  order  to  determine 
the  matter  Is  the  investigation  provided  for  in  the  measure. 

The  gentleman  will  find  that  in  the  Senate  bill,  which  Is 
slightly  different  from  the  bill  which  pa.&sed  the  Hou.se. 
there  Is  an  authorization  of  $5,000  which,  of  course,  would 
not  provide  a  very  exhaustive  Investigation. 

We  have  been  going  along  year  after  year  pranting  a  100- 
percent  moratorium.  I  think  this  year  the  moratorium 
should  perhaps  be  more  liberal  than  the  one  provided,  but 
the  Director  of  the  Budget  felt  differently  and  this  bill  is  in 
accord  with  the  reconunendation  of  the  Director  of  the 
Budget. 

Mr.  SNELL.  I  may  say  to  the  gentleman  from  New  Mex- 
ico that  we  have  been  continually  extending  the  time  of 
payment  on  these  various  projects.  If  this  bill  Is  not  quite 
as  liberal  as  the  bills  have  been  in  the  past,  I  think  that 
is  to  the  credit  of  the  committee.  I  appreciate  the  fact 
that  probably  they  cannot  all  pay.  but  I  dislike  very  much 
to  get  into  the  habit  of  remitting  everything  every  year  that 
is  coming  to  the  Federal  Government  from  these  various 
projects.  If  the  gentleman's  bill  only  remits  50  percent  this 
year,  to  that  extent  I  am  in  favor  of  the  bill,  because  that 
is  better  than  we  have  done  at  various  times  in  the  past. 

Mr.  DEMPSEY.     That  is  one  of  the  provisions  of  the  bill. 

Mr.  SNELL.  That  is  a  little  better  than  you  have  done  at 
tmies  in  the  past,  but  I  really  can  see  no  reason  whatever 
for  establishing  a  commission  to  make  an  investigation.  The 
Department  of  the  Interior  knows  exactly  the  condiiion.s  that 
exist  on  every  single  one  of  these  projects.  Tliey  have  men 
who  are  in  touch  with  the  project,  and  they  know  just  as 
much  or  more  than  any  new  commission  could  possibly  know; 
and  unless  the  gentleman  can  give  some  definite  reason  for 
establishing  this  commission,  I  will  not  say  that  I  shall  ob- 
ject, but  I  shall  certainly  be  inclined  to  object  unless  the 
gentleman  can  give  5ome  reason  for  the  creation  of  such  a 
commission.  I  want  to  be  fair  with  the  House  and  with  the 
gentleman. 

Mr.  DEMPSEY.  The  bill  really  creates  no  new  commis- 
sion. They  are  to  take  two  employees  from  the  Interior 
Department  connected  with  the  reclamation  and  irrigation 
services  and  then  they  are  to  select  one  man  from  the  water 
users  In  the  various  districts,  and  this  Is  the  extent  to  which 
a  commission  Is  created.    It  is  not  really  a  new  commission. 

Mr,  SNELL.     The  bill  apprrprlates  an  additional  $5,000. 

Mr.  DEMPSEY.  Yes;  that  would  pay  for  the  man  who  Is 
selected  from  one  of  the  dl.strlcts  by  the  water  users.  The 
Others  are  employees  of  the  Interior  Department. 

Mr.  SNELL.  As  a  matter  of  fact,  do  not  the  employees  of 
the  Interior  Department  have  d.rect  connection  with  every 
one  of  the.se  various  projects''  They  look  them  over  con- 
stantly and  know  all  about  them.  Thoy  mast  do  this  in  order 
to  carry  out  the  orders  of  the  Department  In  connection 
with  them. 

Mr.  DEMPSEY.  That  Is  largely  true,  but  the  water  users 
have  asked  to  have  this  investigation  made  in  order  that 
those  who  are  in  a  financial  position  to  pay  100  percent  may 
do  so,  whereas  those  who  can  only  pay  20  or  25  percent  might 
be  accorded  an  extension  of  time. 

Mr.  SNELL.  Why  cannot  the  men  they  have  at  the  pres- 
ent time  make  this  investigation?  If  the  gentleman  will  tell 
me  some  good  reason,  I  shall  not  object;  but  I  want  to  have 
some  reason  for  the  consideration  of  the  bill  from  somebody. 

Mr.  DEMPSEY.  The  Interior  Department  would  not  be 
authorized  to  pay  a  man  from  one  of  the  districts  who  is  not 
connected  with  the  Department  of  the  Interior  tmless  this 
request  was  granted,  and  the  water  users  make  the  claim 
that  they  are  not  proF>erly  represented  by  the  men  who  are 
sent  out  to  make  such  investigations.  They  want  an  oppor- 
tunity to  be  heard  in  the  matter. 

Mr.  SNELL.  You  are  going  to  send  men  from  the  Depart- 
ment? 

Mr.  DEIMPSEY.  Two  from  the  Department  and  one  from 
the  water  users. 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker.  I  think  I  can  ex- 
plain this  matter.  The  water  users  feel  that  they  are  not 
getting  sufficient  moratorium. 
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${fSLlA.    Th^y  hare  claimed  that  for  20  years. 
ROBINSON     of     Utah.     The     Intertor     Department 
the    moratorium    Is    altogether    too    Ul)eral.    but    the 
■n  tliink  ttaaar  laivc  not  had  a  fair  deal.    Tha  only 
of  tUa  li  to  |«t  the  two  Departments  tup.lfcm  ao 
can  acree  on  what  is  fair. 
$NELL      As  a  matter  of  fact,  you  win  never  get  them 
We  know  that   fro«  the  past  expertence  of  the 
We   have   been   through   tt    time   and   time   again 
to  extaod  the  Bkomtorium    but  I  do  not  think 
expend  UM$  to  mahe  any  further  investigation. 
)KMPSEY     The  yearly  payments  r\m  Into  millions 

and  $5  000  h  a  ■BaB  stun. 
$NELL.     In  a  way  tt  la  a  small  sum.  but  the  gentle- 
as  well  as  I  do  that  there  Is  not  a  perttcle  of 
tlon  to  be  gained  by  this  Investigation  that  Is  not 
the  hands  of  the  Interior  Department. 
I>EMPSEY      I  am  IncMned  to  that  belief. 
3NELL.     Then  why  should  we  appropriate  $5,000  for 

r  Investigation? 
It)EMPSCT.    T%at  Is  the  committee  amendment,  and 
$5,000  will  t)e  well  exj)ended  to  satisfy  the  water 


iSZLL.    Well.  Mr.  Speaker,  I  am  not  going  to  object, 
l^ow  It  Is  wrong,  and  there  Is  no  excuse  for  creating 


coi  imlsslon. 


Is  there  objection  to  the  consideration 


SPEAKER 
>111? 

was  no  objection. 
rierk  read  the  bill,  as  follows: 


mactea.  etc..  TbAt  tbere  la  hereby  created  a  commlaslon  to 
be  comio— d  at  three  members,  all  of  whom  shall  be  appointed  by 
the  SaevCary  of  the  Intertor.  two  frocn  the  personnel  of  the  De- 
partxBH  t  at  the  Interior  and  one  who  shall  be  a  landowner  and 
under  a  United  States  rsclaooatlon  project  The  oom- 
ml^on  is  authorised  and  directed  to  investigate  the  financial 
and  ecoQomlc  condition  of  the  vaiious  United  States  redamatton 
projects  with  particular  reference  to  the  ability  of  each  aucb 
lo  make  paynwnU  of  water-right  charges  without  undue 
im  the  scatar  users,  district,  association,  or  other  reclama- 
tion org  uUzatlon  liable  for  sxich  charges.  Such  Inrestlgatlon  shall 
laduds  SfB  waaitnatlon  and  cooaldsraUco  of  any  statement  filed 
with  th»  I  iimailaslisi  or  the  Department  of  the  Intertor  by  any 
•och  diitrlct,  association,  or  other  reclamation  organization,  or  the 
water  uiers  thereof,  and.  where  requested  by  any  such  district, 
tjon.  or  other  reclamation  organtzatton,  saM  commtsston 
r^d  to  suea  pso|«ct  and  boM  baarlass,  the  proceedings 
h  -"ht  '■  b*  tmimmA  to  wrtltas  sod  filed  with  its  report. 
«;  ^fter    having    ayMlt    careful    Investigation    and 

I'  1  . 'lal    and    eoooomlc    condition    of    the    various 

Vnttt     \         ~  '"<  lAmatkm  ptojscts  and  tlMlr  probable  present  and 
r  ..  <  meet  siKk  wailar-ciglit  charges,  shall  report  to  the 

a(  Uie  bsglBalaa  of  the  Seventy-orth  Congress,  with  Its 
dations  aa  fea  tne  best,  most  feasible,  and  practicable 
nt  plan  for  such  water-right  payments, 
for  thf  devloptnsnt  and  carriring  on  of  the 
program  of  the  United  States,  and  having  parttculariy 
In  mln<4  the  probable  ability  of  such  water  users,  dutricts,  associa- 
id  other  reclamation  organlzaUons  to  meet  such  water- 
right  dhargca  regularly  aiMl  faithfully  from  year  to  year,  during 
at  prMfMTlty  aag  gooa  prtoes  for  agricultural  products  as 
wall  as  Idurtag  psitoas  of  ascHne  in  agricultural  inoome  and  un- 
eondltlons  of  agriculture. 
Tbsre  is  hereby  authortasd  to  be  appropriated,  out  of  any 
n  the  Treasury  not  otharwtae  approprlatsd,  tbe  sum  of 
MiaU  t>e  svailable  for  expand ttwre,  as  tbe  Secretary 
may  direct,  for  expenaea  and  all  niii  laaiij  dls- 
ta.  Including  salaries,  in  carrying  out  the  provlstone  of 
thla  mei.  Tbe  oeiiiiitiiiiii  is  authorlaed  to  appoint  and  fix  ttw 
e(  aach  eaaployees  as  may  be  neoeeaary  for  carrylz^ 
aat  tie  PamtttoBm  vadar  this  act  without  regard  to  civil-aervlce 
lavs  or  the  ClaaelflcmUon  Act  of  1933.  as  aatepded. 

Sac  :  That  an  the  provisions  of  the  act  entitled  "An  act  to 
further  pxtend  relief  to  water  oaars  on  the  United  States  reclama- 
taea  pr<>}ecu  and  on  Indian  migatlan  projeeta",  approved  June 
U.  laai,  are  hereby  farther  eataaded  for  the  period  of  1  year,  so 
far  as  <Qncems  50  percent  ot  the  coiutruction  charges.  Tor  the 
ealendai  year  1936  •  ^rovuted.  however.  That  where  the  construc- 
tAon  ehi  fge  for  the  calendar  year  tSSfl  ta  payable  in  two  install - 
ha  auiB  hereby  extended  alxall  be  tha  aBM>unt  due  as  the 
luch  Installments  If  payable  In  one  Installment,  the  due 
the  50  percent  lo  be  paid  shall  not  be  changed 
The  Secretary  of  the  Interior  Is  authorlaed  and  directed 
to  extei^d  to  water  users  on  Indian  Irrigation  projects  during  the 
year  UM  like  relief  to  that  provided  tn  the  acts  ot  Janu- 
ary M.  1933  (47  Stat.  716).  and  March  i.  1933  (47  Stat.  1427 1. 
appUcaMe  to  the  calendar  years  1931,  1933.  and  1933:  Provided. 
That  witer  users  aooeytlng  the  beaaMa  «(  the  raltaf  latiadii  by 


this  act  shall  pay  Interest  on  deferred  payments  at  ihe  rate  of 
a  peroant  from  the  date  when  aaul  payment  biwmme  due  to  and 
including  the  date  of  the  expiration  of  the  pertod  of  relief  granted 
hereunder,  said  hrtereet  to  be  paid  at  tbm  tloM  ot  payment  at  the 
said  water -right  ehargas  for  lOM. 


With  the  following  committee  amendment: 
Page  4,  strtke  out  section  4. 

The  committee  anjendraent  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  x«hu  the 
third  time,  and  pasaed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

THX   NIW   OKAI. 


Mr.  MILLER.  Mr  Speaker,  I  ask  unanimous  corisent  to 
ezteiKl  my  remarks  in  the  Rscoita  and  to  include  therein  an 
address  delivered  by  my  colleague  (Mr.  Txk&yJ  yesterday  at 
Mount  Holyoke  College.  Mass. 

The  SPEAKER     Is  there  ob>ectiont 

There  was  no  objection. 

Mr.  MILLER  Mr  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rx<  ord.  I  include  the  following  address  de- 
livered hw  Hon.  David  D.  Tiriy,  of  Arkansas,  before  the 
student  body  of  Mount  Holyoke  College,  South  Hadley,  Msiss., 
on  Monday  April  6.  1936: 

What  Is  the  New  Deal'  Some  of  Its  crlticls  call  It  a  "raw  deal." 
Others,  more  friendly,  say  that  it  is  the  only  real  deal  that  the 
people  have  had  in  more  than  a  generation.  What  I  am  going  to 
do,  or  try  to  do.  In  the  time  at  my  disposal,  is  to  give  you  In  simple 
terms  a  picture  of  something  that  Is  not  simple  at  all.  Tou  Itnow. 
mt  eourse.  that  the  New  Deal  Is  a  term  used  to  cover  the  unusual 
meaeuTPs  for  the  country  which  were  proposed  by  President  rrank- 
lln  D  Roosevelt  and  hU  advisers.  His  advisers  were  aot  limited 
to  Members  of  Congress  or  heads  of  the  various  departments  of 
government  He  assembled  about  htm  a  group  of  men  and  women 
who  were  selected  because  of  their  special  or  particular  knowledge 
of  the  things  which  they  were  called  upon  to  handle 

Here  we  had  the  first  thmg  that  was  new  in  the  New  I>eal. 
Hands  went  up  In  holy  horror  st  the  President's  creating  what  was 
soon  to  Ije  dubbed  the  "brain  trust  "  Now.  as  a  matter  of  fact, 
way  back  In  the  time  of  the  Roman  Empire  the  great  senator,  Cato, 
is  heard  euggeetlng  a  collegia,  or  school  for  senators.  The  affairs 
of  the  Empire,  which  covered  the  then  known  world,  were  entirely 
beyond  any  individuals  ability  to  grasp,  hence  the  suggestion 
for  assembling  a  group  of  nven  as  specialists  In  the  government  of 
ItaBM's  provinces,  and  to  propose  measures  and  advise  with  the 
Roman  lawmakers. 

Let  us  get  a  little  bit  acquainted  with  the  characteristics  or  the 
cast  of  countenance,  so  to  speak,  of  the  New  Deal  You  know 
there  are  plenty  ot  people  who  say  that  the  titles  of  its  measures 
maae  an  alphaheltcal  Juggle:  that  If  many  more  mreaeures  had  to 
be  given  titles  we  would  have  to  pass  out  of  the  »tT^yii»h  alphabet 
altogether  I  do  not  know  of  any  Instance  In  which  the  English 
alphabet  has  been  put  to  twtter  use  than  in  glvlivt  titles  for 
these  measures.  Just  to  mention  a  few  ot  the  major  measures 
passed  by  the  present  administration  to  aid  agriculture,  OnAnce, 
Industry,  and  for  providing  relief.  There,  for  Instance,  u  the  Na- 
tional Recovery  Act.  peesed  by  Congress  and  put  into  operation  for 
a  couple  of  yean,  and  then  largely  wiped  out  by  a  decision  of  the 
Supreme  Court:  also,  there  t.^  the  Agricultural  Adjustment  Act. 
commonly  known  as  the  Triple  A.  This  had  a  term  of  life  and 
then  waa  burled  under  a  Supreme  Court  decision.  Then  there  is 
the  Baacrgency  Banking  Act  of  1»3S.  followed  by  the  so-called 
Olass-Steagall  Act  and  the  Banking  Act  of  1035.  The  SoclaJ  Se- 
curity Act  was  one  of  the  most  Important  Mils  passed  by  either 
the  Seventy-third  or  Seventy-fourth  Congress  In  Its  promise  of 
wide  service  to  the  American  people  individually 

Tou  wUI  bear  in  mind,  ol  coune.  that  theee  are  just  a  few  of  the 
very  many  New  Deal  meaeorea. 

Why  were  theee  UMacuree  oeeaanry?  Money,  it  has  been  »ki.  Is 
the  very  llfeblood  of  a  nation.  When  money  becomes  stagnant  and 
oaaaee  freely  to  circulate  through  the  arteries  of  a  nation.  It  Is 
goteg  to  be  Just  too  bad  for  Uualueae.  and  the  people  are  going  to 
suffer  Another  unfortunate  eondltlao  with  regard  to  money  Is  for 
a  situation  to  arise  In  Which  an  exaggerated  value  is  given  to  the 
HGVriaiea  upon  which  a  bank  bases  lu  loans  to  individuals  and  to 
tnietneas  aaeoclatlons  That  was  the  situation  that  cafled  for  the 
proclamation  of  President  Roosevelt  on  Monday.  March  6.  1033. 
Place  yourselves  on  Pennaytfanla  Avenue  on  March  4.  1933  Tou 
are  watching  the  Inaugural  prooeaiinn,  The  cmw  President  has  J\ist 
been  rwom  into  office  Pranltlln  D  Roosevelt  has  centered  In  him 
the  hopes  of  the  people  Banks  have  been  failing  all  over  the 
country  becatiae  their  credit  waant  free  enough  for  business  needs. 
TVm  much  of  the  funds  of  the  **^''*^  wi^ich  means  the  funds  of 
the  people,  the  depositors,  had  been  diverted  Into  speculations  of 
all  sorts  The  banks  found  it  more  profitable  to  make  loans  for 
speculative  purposes  than  for  the  homeapun.  ordinary  needs  of 
ordinary  huslnees. 

In  aiiilring  theee  loans  the  banks  received  securities  as  collateral 
which  were  valued  at  a  figure  beyond  what  they  would  bring  in 
the  open  market,  and  more  than  their  real  value  Here  was  bad 
aod  the  fseult  was  the  cnUapee  of  banks,  untu  Lo  30  or 
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more  States  tbe  banks  had  been  temporarily  closed  People  were 
making  runs  on  them  for  their  money,  for  their  deposits,  and  the 
banlcfi  had  to  be  closed  to  conserve  the  resources  of  the  institutions. 
Now.  let  U8  remember  that  we  are  still  on  Pennsylvania  Avenue 
on  Inauguration  Ehiy  Mr.  Roosevelt  has  been  President  for 
scarcely  2  hours;  he  ha.s  left  the  reviewing  stand  and,  behind  the 
stand.  IS  in  conference  with  the  Secretary  of  Treasury  and  the 
Secretary  of  State  and  some  others.  The  siliject  of  the  conference 
was  the  advisability  of  closing  all  the  banks  by  Presidential  procla- 
mation. The  rought  outlines  of  the  proclamation  were  approved. 
Secretary  of  the  Treasury  Woodln  got  busy  Immediately  by  tele- 
graph and  telephone,  with  the  leading  bankers  of  the  country, 
calling  upon  them  to  have  local  conferences  all  over  the  country 
Immediately,  and  to  wire  back  Immediately  to  Washington. 

The  result  wa.s  the  proclamation  to  which  we  have  referred.  The 
President  stated  as  his  warrant  for  that  extraordinary  proclamation 
the  Trading  With  the  Enemy  Act  of  1917.  Thus  the  President 
invoked  a  wartime  measure  for  a  crisis  that  was  almost  of  wartime 
seriousness. 

What  was  the  heart  of  that  proclamation?  Whai  was  It  Intended 
to  do?  Its  purpo«ie  was  to  close  the  banks  for  a  few  days  so  as  to 
give  time  lor  Congress  to  pass  a  measure  to  cover  the  .situation. 
You  can  easily  see  that  if  this  had  not  been  done  the  rush  of  depos- 
itors for  their  deposits,  together  with  the  drain  of  money  from  this 
country  abroad,  would  have  left  the  banks  flat  upon  their  backs, 
dead  as  door  nalLs  I  do  not  like  to  speak  of  such  a  thing,  but  do 
you  know,  my  friends,  that  riots  and  revolution  were  right  around 
the  comer  at  the  time  Mr.  Pxxjsevelt  issued  that  proclamation? 

It  was  under  wi.se  handling  that  the  sound  banks  soon  were  doing 
business  again  and  the  weak  ones  were  t>elng  helped  along  the  hard 
way  of  revival  of  public  confidence. 

Will  the  situation  ever  occur  again?  It  is  not  likely  to.  For 
since  then  subsequent  bank  measures,  notably  the  Glass  bank  bill 
of  1933,  created  a  system  of  Insurance  for  bank  deposits  This, 
with  other  measures,  brought  back  confidence  In  the  banks  and  the 
people  redeposlted  their  money  in  them  This  is  one  of  the  most 
desirable  measures  ever  enacted,  although  bitterly  opposed  at  the 
time  by  many  of  the  larger  and  more  conservative  banks. 

Caustic  criticism  has  l>een  made  that  under  the  A.  A.  A.  there 
was  a  ruthless  slaughter  of  the  Innocents — the  little  pigs  that 
were  so  cruelly  killed  and  burned,  or  dumped  In  the  river.  Here 
are  the  facts;  At  the  time  of  the  World  War  there  was  a  very 
great  Increase  In  the  numi>er  of  acres  under  cultivation  in  this 
country.  The  world  was  demanding  the  products  of  the  American 
farms,  and  as  a  result  17.000.000  acres  were  added  to  those  al- 
ready under  cultivation,  including  a  large  amount  of  so-called 
submarginal  land  which  had  never  been  under  cultivation  before, 
and  production  was  increased  In  all  foods.  The  farm  Is  a  food 
factory,  and  in  the  beginning  of  the  Roosevelt  administration  meat 
was  at  an  all-time  low.  In  places,  pigs  were  selling  as  low  as  75 
cents  per  hundred  pounds,  and  the  price  of  cattle  was  too  low  to 
Justify  the  expense  of  transporting  them  to  market.  Can  you 
imagine  a  factory  continuing  to  manufacture  products  for  which 
there  is  absolutely  no  market?  In  this  caee,  it  was  even  worse, 
because  the  cattle  and  hogs  had  to  be  fed  If  they  were  to  continue 
to  live. 

The  Government  cam?  to  the  rescue,  bought  up  a  percentage 
of  cattle  and  hogs,  processed  them,  and  gave  them  away  as  food 
to  those  on  the  relief.  Some  of  the  meat  was  condemned,  but  mil- 
lions of  tons  of  salvaged  meat  were  given  to  the  poor.  There  were, 
of  cotirse,  places  where  the  meat  was  wasted — no  large  program  is 
ever  carried  on  without  faults. 

SuppKiee.   as   U  a  fact,  that  the  Supreme  Court  did   declare   the 
Agricultural    Adjustment   Act   unconstitutional.     The    great    Court 
merely  said  that  the  lawmakers  had  sought  to  gain  their  ends  In 
ways  that  were  outside  the  technical  limitations  of  certain  clauses 
of  the   Constitution.     There  was  nothing  to  Imply   that   the  ends  I 
were  not  worthy.     They  were  worthy.     They  are  carried  out  at  the  | 
present  time  by  sutwequent  legislation  to  much  the  same  purpose, 
by  basing  the   legislation  on  soil   protection   for   the   lands  of   the  ! 
country.     It  is  also  true  that  in  the  future,  when  there  Is  time  to  I 
bring  it  to  pass,  the  functions  of  the  A.  A.  A.  will  be  divided  among 
the  4a  States,   all   acting  together  with   Uncle   Sam    in   the  center 
The  Supreme  Court  having  set  up  its  crossroads  signs  so  that  there 
can  t>e  no  doubt  as  to  the  legal  direction,  the  administration  has 
forthwith    passed    a    bUl    that    Is    intended    to    conform    with    the 
Supreme  Court's  ruling  and  at  the  same  time  to  accomplish  very 
much   of   the   same    thing    for   agrlcult\u-e    that    the    A.    A.    A.    was 
Intended  to  do  and  wa.s  doing. 

Of  course,  the  very  first  criticism  of  the  New  Deal  that  Is  heard, 
and  one  that  will  Increasingly  be  heard  during  the  coming  cam- 
paign, is  the  criticism  of  the  matter  of  expenditure.^  We  are  told 
that  billions  of  dollars  have  t»een  spent,  for  an  all-time  high  and 
that  oiu-  children  and  our  children's  children  have  been  ruthlessly 
placed  under  a  burden  of  debt  from  which  they  can  never  emerge. 
As  a  matter  of  fact,  we  all  know  that  much  of  the  expenditure 
went  to  the  buying  of  food,  clothing,  and  shelter  for  our  own  ' 
people,  who  were  hungry  and  cold  through  no  fault  of  their  own. 
In  some  astonishing  manner  the  expenditure  of  this  money,  which 
prevented  actual  starvation  and  revolution,  was,  in  the  opinion  of 
our  friendly  enemies,  nothing  short  of  a  crime. 

It  happens  that,  according  to  the  latest  official  Treasury  figures, 
over  thirteen  and  one-half  billion  dollars  are  now  owing  to  the  United 
SUtes  from  the  war  debts  of  foreign  countries.  Over  $1.000  000,000 
are  already  In  default,  and  we  will  very  likely  receive  nothing  of 
the  additional  twelve  billions  except  In  small  payments  from  Pin- 
land.     Is  anyone  losing  sleep  over  this  situation?     No!     Unborn 


generations  In  this  country  will  have  to  pay  for  the  World  War. 
and  yet  the  fact  is  rarely  discussed  The  last  Treasury  report  with 
a  congressional  discussion,  occupied  only  one-half  a  column  on 
page  28  of  the  Washington  Post.  It  might  seem  that  saving  the 
lives  of  our  own  people  was  of  much  less  concern  than  helping  kill 
otu'  neighbors,  except  for  the  fact  that  this  is  a  campaign  year 
when  anjihing  goes. 

Much  of  the  money  expended  by  our  Government  through  the 
New  Deal  agencies  is  in  the  nature  of  loans,  and  is  adequately 
sectired,  and  may  be  considered  as  investments  to  be  repayed  with 
interest— for  instance,  the  money  loaned  by  the  Reconstruction 
Finance  Corporation  to  various  Industries,  including  banks,  rail- 
roads, drainage  districts;  the  loans  made  by  the  Public  Works 
Administration  for  the  construction  of  public  buildings,  sewers, 
and  waterworks  and  other  public  agencies,  a  part  of  the  amounts 
advanced  being  In  the  nature  of  grant.*,  and  a  larger  portion  being 
in  the  nature  of  loans  adequately  secured;  and  the  Home  Owners' 
Loan  Corporation,  which  hat,  prevented  foreclosure  on  the  homes  of 
our  country,  the  mortgages  being  taken  over  by  the  H.  O.  L  C  to 
be  repayed  on  long  terms  upon  proper  security. 

Vast  sums  have  already  been  paid  back.  For  Instance  In  the 
I  debate  in  Congress  last  week  on  the  R.  P.  C.  it  was  shown  that  the 
profits  of  that  organization  at  this  time  amount  to  over  »l  15,000  000. 
I  In  addition  to  this  justification,  pause  and  consider  what  it  has 
meant  for  returning  prosperity  to  have  these  sUeams  of  credit 
flowing  through  the  country  and  causing  confidence  and  renewed 
hope  to  spring  up  in  the  hearts  and  minds  of  its  citizens. 

In  addition  to  the  loans  to  business  and  the  dwellers  in  urban 
communities,  the  New  Deal  has  provided  for  loans  and  payments 
to  farmers,  to  save  their  homes  and  farms  from  foreclosure,  and 
through  the  A.  A  A.  and  its  successor  has  attempted  to  provide  for 
a  fair  return  to  the  farmers  upon  the  products  of  their  farms 
Also,  money  has  been  advanced  to  them  through  the  Farm  Credit 
Administration  and  its  various  agencies. 

Why  should  aid  be  given  to  the  farmers  of  the  land")  First 
because  it  Is  good  business,  and  second,  because  the  Indvistrlal 
worker  has  his  level  of  living  protected  bv  powerful  labor  unions 
and  industry  and  manufacturing  have,  since  the  beginning  of  the 
Republic,  received  assistance  m  the  form  of  tariffs  which  the 
farmers  have  not  received.  The  farmer  has  had  nothing  to  paral- 
lel these  va,st  trade  unions;  and  there  came  a  shutting  down  vir- 
tually of  markets  abroad,  and  the  surplus  for  consumption  In  this 
country  threw  the  farmers  Into  poverty  and  despair 

I  wUl  now  discuss  briefly  the  Social  Security  Act  You  know 
what  It  Is  designed  to  do.  It  is  intended  to  give  aid  to  States  for 
old-age  pensions,  the  United  States  Government  sharing  on  a  50-50 
basis  with  the  States,  under  the  laws  of  the  particular  States  which 
must  be  approved  by  the  Federal  Government  Most  of  the  States 
have  already  adopted  laws  to  make  available  the  assistance  offered 
by  the  General  Government  for  this  purpose.  In  addition  to  old- 
age  pensions,  the  fKx:ial  security  law  also  provides  for  Federal  old- 
age  t>eneflts  and  unemployment  insiu-ance;  grants  for  States  for 
aid  to  dependent  children:  grants  to  States  for  maternal  and  child 
welfare.  Under  this  grant  is  included  maternal  and  child  health 
service,  and  services  for  crippled  children.  It  aUo  provides  for 
public-health  work  in  the  various  States,  the  States  Joining  In  and 
sharing  the  expense  of  these  activities.  In  the  opinion  of  many 
this  very  humane  and  enlightened  legislation  Is  one  of  the  out- 
standing accomplishments  of  the  present  administration 

In  passing,  to  mention  briefly  a  few  mo'-c  of  the  New  Deal 
measures,  I  ask  you  to  consider,  now  In  cperation.  projects  to 
conserve  the  topsoil  of  the  country  from  be.ng  wasted.  Consider 
the  re.'ettlement  measures,  by  which  families  have  been  taken 
from  barren  lands  and  given  homes  and  farms  In  more  fertile 
regions,  to  be  paid  for  over  a  long  term.  Consider  the  farm  loans 
and  the  home  loans,  by  which  the  farmer  and  the  city  dweller 
alike  have  had  the  dread  .specter  of  evictions  from  their  home 
and  homesteads  lifted  from  them.  Consider  the  C.  C.  C.  camps, 
where  are  enrolled  hundreds  of  thousands  of  young  fellows  Iri 
splendid,  healthful  employment.  Consider  as  well  the  millions 
who  are  and  have  been  employed  for  public  works  and  the  great 
number  otherwise  aided  by  "the  relief  funds.  Surely  a  great, 
wealthy  country  like  this,  whose  natural  resources  have  scarcely 
been  scratched  over,  has  no  reason  to  permit  mouths  to  go  unfed, 
the  hungry  to  ijecome  victims  of  starvation. 

A  nobler  work  was  never  performed  in  behalf  of  deserving  and 
needy  humanity  than  during  these  trying  times. 

To  whom  do  we  owe.  does  the  country  owe.  the  splfndld  think- 
ing and  splendid  performance  of  this  critical  era^  First  of  all. 
let  me  say  we  owe  it  to  the  genius  of  the  American  people  Their 
genius  was  never  better  s-hown  than  when  they  placed  in  the 
White  House  Franklin  Delano  Roosevelt.  I  say  that  without  regard 
to  partisan  politics,  for  he  went  there  through  the  votes  of  mil- 
lions of  voters  not  of  his  party. 

As  we  all  know,  it  has  fallen  to  the  lot  of  the  present  adminis- 
tration to  be  in  power  during  one  of  the  most  momentous  periods 
In  the  life  of  this  country,  and  I  might  aL^o  add  in  the  history 
of  the  world.  It  Is  said  that  peace  has  its  victories  no  less  than 
war.  Peace  al.so  has  it.s  tragedies  and  horrors  no  less  than  war; 
but  the  victories  of  peace  are  not  a.-;  spectacular,  and  the  tragedies 
and  horrors  are  not  so  apparent.  The  results  of  malnutrition  and 
the  slow  starvation  of  the  children  of  the  desperatelv  poor  are 
not  at  first  so  obvious,  but  the  results  will  affect  generations  yet 
to  come 

As  I  have  stated  before,  we  will  spend  millions  and  billions  to 
triumph  In  war  and  foot  the  bills  as  a  matter  of  course;  but  the 
spending  of  a  smaller  sum  to  fight  and  triumph  over  a  world-wide 
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aepr^--^ifr.  '5  ft  t^anc  which  c*uj««  •ocn*  of  our  l«»dln|t  cltlaena  ftiul 
b<.<  .<'-v|n'"  to  rmtas  Um  bu«  and  cry  th*t  und«r  the  lr*dermhlp  o< 
ini  adznlnistr^UoD  our  country  u  oa  Um  road  to  utVer  rain 
iiuon. 
II  !•  aild  thAt  w«>  haT«  b«^n  pMKtn«  throuKb  «  rrvolutioo — Urfcly 
ao  far.  but  sUU  a  revelation  The  country  haa  paawd 
I  raroluttooAiy  ctuu>««a  before.  In  the  early  days  of  the 
laa^  trom  tbm  kiof  nl|.ii  at  the  Pedermli!<t  Party  to 
ttoat  of  the  H*publlo»n-Democr«U  tinder  Thoma*  JefTeraofi  wa«  coo- 
atdereil  |)>  aome  in  tb«  nature  of  a  revolution  The  federalists 
repreaented  intrpnchad  WSMith  and  paMMBO  while  the  advent  of 
the  H^pi|onr«xi-Denioermti  under  JeflinoB  marked  a  new  er&  In  the 
*  litf  at  •  %e  Mation  and  th«  csuss  <rf  ths  flgbu  of  the  average  man 
dominate  iA«  policlsa  of  Lh«  Oovsmmsnt. 

Hamil^^n,  that  brilliant  young  leader  of  the  I'ederaliiiu  ujied  the 
rr.r:«»!i!|tion  and  tu  Implied  power*  aa  a  bulwark  for  the  p'-'->'<^tlon 
'  ■  •  '•  ^ >;  inter<nrtii  if  that  day  against  the  m  iwm  that  r.f  -  much 
uWkpuiedj  while  tn  ttM  time  of  Jefferson's  power  the  Umitatiot^n  and 
rastrlctlCDs  at  tttm  Ooostltution  were  employed  to  protect  the  rights 
of  the  masses  against  the  prlTileired  few 

As  the  sptntuaJ  heir*  of  the  old  l>der&iut  Party  the  Republicans 
have  OMam  hum  thone  of  the  party  of  special  privilege  and  the 
protcetai  ■  OT  «M(ed  interests  while  the  Democrats  as  the  successors 
to  the  Rlppubllcan-DeraticTatlr  Party  hsve  as  a  rule  been  for  the 
maM*e«  l"he  distinction  betwf^n  the  two  parties  has  been  slight 
at  'ime«,  but  the  Democratic  Party  has  generally  come  back  to  Its 
flr^t    :ti''^ 

In  'h<»  r>HAX  the  Republicans  havr  (ceneraJly  been  against  the 
doctrine  of  States  rights  and  have  \tsuslly  stood  for  a  centralized 
government;  and  It  Is  a  strange  sight  to  see  them  now 
over  what  they  claim  U  an  abrogation  of  the  rights  ct 
settle  all  matters  not  clearly  coming  within  the  pxjwers 
the  Federal  Ouvernment  by  the  Constitution. 
te  much  of  the  declslotxs  of  the  Supreme  Court  In  the 
and  the  A  A  A  cases  and  say  that  the  executive  and 
departments  are  striving  to  uproot  the  Constitution  and 
to  abolish  the  powers  of  that  high  Court 

But  t^e  record  of  the  decisions  made  by  the  Supreme  Court 
shows  Uist  70  percent  of  all  acts  declared  unconstitutional  by 
th«  Sup-eme  Court  were  passed  by  Republican-controlled  Con- 
gTMM*  ind  thst  only  SO  percent  of  such  unconstitutional  legls- 
laUoo  vas  passed  by  Democratic  Congresses  And  yet  those 
MapubUcan  Oongr—s ■  would  have  been  surprised  and  Indignant 
tf  Vbmf  h  Ml  bMO  acetiMd  of  trying  to  subvert  the  Oovemment  and 
to  destrcjr  tbm  Constitution 

It  ts  Btueh  to  the  news  of  today  that  a  conflict  exists  between 
the  executive  and  legislative  branches  of  the  Oovemment  and  the 
St^Kcme  Court  On  this  point  let  me  make  It  clear  that,  In  my 
thst  high  tribunal  Is  a  friend,  and  not  a  foe.  of  the 
i«tr«  and  legUlattve  divisions  of  the  Oovemment  Members 
or  Ooocfws  cannoc  po«lbly  go  Into  all  the  legal  bearings  of 
proposed  to  be  adopted — I  mean  as  to  their  consutu- 
-and  the  Supreme  Covirt  has  as  one  of  its  chief 
pui't>utjj  to  do  that  very  thine  for  them.  In  the  nature  of  the 
case  as  ihings  are.  It  csLimoC  render  this  service  until  after  the 
acts  hav<  been  passed  and  a  challenge  has  been  set  up  by  someone 
Id  on«  o'  the  lower  oourt« 

Much  las  been  said  In  recent  days  about  the  President's  deslrs 
to  circunvent  tbs  Constitution  In  fact  according  to  the  partisan 
prsei.  b«  ts  an  arch  conspirator  against  the  richta  of  States  to 
regulate  tbelr  own  affairs.  In  this  connection  it  ml^ht  be  well  to 
s«e  what  other  Presidents  have  dc»e  when  decisions  of  the  high 
Court  w>re  unfsvorable  to  ineaetu  i «  or  policies  they  had  advo- 
cated .4  recent  '^-i  ^r  a  in  a  Washington  paper  has  this  to  say 
OD  the  subject 

loughty  Andrew  Jackson,  under  »hoee  leadership  the 
>nian  party  was  reborn  as  the  DemocraUc  Party,  defied  a 
Supreme  Court  ruling  sgainst  the  State  of  Oeorgla.  'John  Mar- 
sImUI  (thm  Chief  Justice)  has  made  hU  decision  .  Jackson  snapped. 
*now  let  him  enforce  It.' 

"AhraiJam  Lincoln  carried  the  new  Republican  Party  to  Its  flrst 
naMaaal  victory  !n  a  campaign  In  which  defiance  at  the  Supreme 
Ooort's  Itred  Scott  decision  wee  his  chief  issue.  If  the  policy  ol 
the  Oovemment  on  vital  queetlona  affecting  the  whole  people  is 
to  be  im  vocably  fixed  by  the  Supreme  Court  the  Instant  they  are 
■ade  said  Lincoln  In  bis  first  laMifunJ  address,  the  people  will 
have  ceaied  to  t)e  their  own  ruler*.'  Be  Ignored  the  Court  while 
w«(tBg  t)  te  ClTU  War  to  settle  the  leeue  which  the  Court  s  decision 
had  hromht  to  a  head 

OI|»<Ji  S.  Oranv  whose  party  leadership  sealed  Republican 
domlnanie  for  many  years,  packed  the  SupraoM  Court  with  new 
mcmbera  to  get  it  to  reverse  tu  greeabaek  dectlon  against  his 
OMMT  p«4icy 

"T*eod>re  Roosevelt,  wboee  'square  deal'  revitalized  the  Repub- 
lican Party  early  in  the  oeatury.  vndartook  to  clip  the  powers  of 
ttM  rcderal  ladge*  after  their  deetsloos  had  frustrated  some  of 
hia  anUtnet  reforms.  He  urged  a  referendum  of  the  people  on 
laws  whli:h  the  courts  held  unconstitutional.  The  highest  right 
of  a  free  people  is  the  right  to  make  their  own  laws  •  •  '.he 
said  I  bold  that  the  people  rtkouid  say  finally  whether  theae 
decisions  are  or  are  not  to  stand  as  the  laws  of  the  land.'  " 

Cid  Pranklin  Booaevelt  do  or  aay  when  the  Supreme  Court 

iM  N.  R.  A.  rnccwntuuoaal?     When  compared  with  the 

tn  ■»  and  actions  of  his  Ulustnous  predeeeesors.   I   submit 

he    res  aoet  reetramed  end  mild.     Upon  batag  toid  of  the 

of  the  Onirt.  he  merely  iMide  the  now  fkaeooa  remark :  "Tim 

\  rtu  iBke  the  coiuitry  back  to  the  "horse  and  buggy*  days." 


Many  of  the  old-line  conservative  Democrats  with  "big  buslnese** 
backgrounds  are  at  this  time  viewing  with  alarm  the  pro(?ram  of 
the  administration  Oovemor  T&Imadge.  of  Oeorgla.  a  bitter  critic 
of  the  President,  has  bestowed  upon  them  the  deslRnation  of  real 
Democrats.  They  are  wont  to  call  themselves  Jeffersonlan  Demo- 
crats. I  wonder  what  Thomas  Jefferson  would  say  if  he  knew 
that  they  were  so  classlfylnR  themselves. 

Whst  would  he.  the  great  advocate  of  the  rights  of  man.  think 
tf  he  knew  thst  the  spiritual  heirs  of  the  old  FMerallsts  were 
using  his  name  as  a  buckler  and  shield  against  the  advance  of 
progressive  leglslstlon  that  redounds  to  the  Interests  of  those  for 
whom  he  spent  his  life  and  great  t^ient — the  common  people  of 
the  country'' 

Woodrow  Wilson.  In  his  History  of  the  American  People,  thus 
describes  Jefferson: 

"Mr  Jefferson  was  an  Interesting  mixture  of  democrat,  phlloao- 
pher.  and  patrician  In  taste  and  occupation  and  habit  he  touched 
and  was  familiar  with  the  life  of  the  cultured  and  moneyed  classes, 
the  arutocracy  of  the  young  Nation,  which  constituted  the  Fed- 
eralist strength  In  creed  and  principle  he  was  the  comrade  and 
workfellow  of  the  people  By  gift  of  Insight  and  genius  for  organl- 
7Atlon  he  was  a  leader  of  parties  and  of  concerted  action  in  affairs. 
An  infinite  sensibility  taught  him  moderation,  lent  him  tact. 
f)ointed  out  to  him  the  practicable  courses  of  persuasion  and  the 
certain  prospects  of  popular  support  His  personal  charm,  his  high 
breeding,  without  arn>,'ance  or  pretense  gave  him  hold  upon  every- 
one with  whom  he  came  in  contact  No  other  man  could  have  so 
moderated  or  so  completed  a  revolution  In  the  spirit  and  conduct  of 
the  Oovemment. 

"For  a  revolution  It  was.  profound  and  lasting.  Undoubtedly  the 
chief  merchants,  the  chief  men  of  means  and  of  responsible  trust, 
the  chief  men  of  parts  and  learning  and  social  Influence  In  the 
country  were  Ffrderallsts.  They  looked  upon  Mr.  Jefferson  as  'an 
atheUst  In  religion  and  a  fanatic  In  polities',  and  they  dreaded  the 
direct  thnists  of  democracy  at  the  careful  system  they  had  reared 
as  likely  to  be  little  lees  than  the  throwing  down  of  the  very  props 
of  society  Itself." 

How  little  did  Woodrow  Wilson  foresee  the  arising  of  another 
President  so  like  the  one  whom  he  thus  describes. 

My  friends.  In  view  of  the  rejieated  use  by  the  standpatters  of 
the  term  "Jeffersonlan  Democrat".  It  may  be  of  Interest  to  con- 
sider very  briefly  the  similarity  In  the  life,  character,  and  back- 
ground of  Jefferson,  the  earliest  leader  of  Democracy,  and  the  life, 
character,  and  background  of  Pranklin  D.  Roosevelt,  the  man  who 
many  people  believe  was  ordained  by  a  benign  Providence  to  show 
the  way  to  a  t>etter  and  broader  life  in  these  recent  days  of 
disaster  and  discord. 

Both  Jefferson  and  Roosevelt  came  from  the  best  aristocracy  of 
their  respective  sectlon.s.  Jefferson  was  a  man  of  wealth,  as  Is 
Roosevelt  Both  adopted  politics  as  their  professions,  but  neither 
as  a  means  of  livelihood  In  his  day.  probably  as  a  result  of  a 
sojourn  In  France  before  and  during  the  Revolution.  Jefferson  be- 
came deeply  Interested  In  the  rights  of  man.  Roosevelt,  although 
of  the  patnclan  class,  views  Oovemment  affairs  and  problems  from 
the  standpoint  of  the  man  of  the  street  and  farm,  rather  than 
from  the  viewpoint  of  the  privileged  and  wealthy  classes.  It 
would  be  Interesting  to  me  to  know  when  and  whence  came  Roose- 
velt's deep  and  abiding  Interest  m  ordinary  man.  Perhaps  It  came 
during  the  long  period  of  slow  recovery  after  the  terrible  scourge 
of  Infantile  paral3r8ls  had  suddenly  laid  him  low. 

I  will  surely  be  remiss  If  I  do  not  say  something  about  women 
In  the  New  Deal.  You  know  that  B«me.  Secretary  Perkins  holds 
the  portfolio  of  labor  as  the  first  woman  ever  to  enter  the  Cabinet 
of  a  President — and  with  what  signal  ability  she  has  func- 
tioned. The  women's  bureau,  the  children's  bureau,  slum  clear- 
ance, health,  recreation,  a  multitude  of  things  enter  into  the 
services  of  women  In  the  New  Deal,  and  many  of  these  center  In 
the  various  bureaus  which  are  under  the  direction  of  Miss  Perkins. 
I  think  we  will  all  agree  that  Mrs  Roosevelt  herself,  although 
having  no  offldal  relationship  to  the  Oo\"emment,  Is  one  of  the 
most  varied  and  talented  women  In  the  records  of  the  country. 
Her  Interest  and  her  sympathy  and  her  resourcefulness  are  little 
abort  of  amadng. 

I  do  not  know  how  many  people  have  been  at  paliu  to  discover 
that  during  the  entire  course  of  English  hlstcM-y  from  the  time  of 
William  the  Conqueror  up  to  1909.  with  the  triumph  of  the  early 
battles  for  saft«fe,  woman  was  not  mentioned  In  any  of  the 
statutee  of  Bngtand.  In  her  own  rwune  and  character  She  was 
mentioned  only  In  connection  with  her  husband  or  other  male 
relative  So  you  can  see  how  recently  the  women  have  come  into 
recognition  as  persons  In  the  full  sense  of  the  term  politically. 
as  well  as  socially.  A  va.it  body  of  New  Deal  undertakings  have 
been  those  that  could  never  have  been  put  forward  and  carried 
on  except  by  drafting  upon  the  senUments  and  sympathies  of 
American  womanhood. 

Which  leads  me  to  say  that  women  of  culture  with  the  tradi- 
tions of  education  and  training  should  be  more  generally  found 
enlisted  In  local.  State,  and  National  politics.  In  a  word.  Amer- 
ican politics,  never  more  than  at  the  present  time,  calls  for  the 
enUaUaant  of  the  higher  caF>abillties  and  the  fine  characters  of 
the  young  women  who  go  out  from  the  colleges.  I  will  go  fur- 
ther and  venture  to  say  that  never  before  in  the  history  of  this  or 
any  other  country  has  the  d  1st  interested  service  of  the  best  minds 
been  In  greater  demand  to  aid  In  the  solution  of  those  problems 
that  vex  our  day  and  generation  I  invite  you  young  women  to 
become  Identified  with  one  or  the  other  of  the  political  parties, 
and  to  serve  your  country  by  throwing  the  weight  of  your  trained 
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capacities   upon   the    side   of    those   things   which  will   redound   to 
the  lasting  benefit  of  the  Republic. 

At  the  present  time  great  numbers  of  young  men  and  women  In 
the  schools  and  colleges  are  given  support  from  Federal  funds 
Surely  these  will  return  to  give  thanks  by  high-minded  service 
to  their  respective  communities;  and  In  so  doing  they  will  find 
that  the  doors  of  opportunity  are  thrown  wider  to  them  than  to 
their  fathers  In  the  years  before  the  era  of  the  depression  set  In. 

We  have  exhausted  our  public  domain.  With  the  land  frontiers 
gone  forever,  there  Is  another  frontier  set  up  that  Is  not  physical 
.1  refer  to  the  frontier  of  big  undertakings  and  enterpriser  that 
have  been  filled  with  the  spirit  of  making  America  not  only  big, 
but  bettCT.  Better  to  live  In.  better  to  work  In.  better  to  love, 
better  to  pass  on  to  the  coming  generations. 

This  Is  not  a  Rooseveltian  undertaking.  It  is  something  that 
passes  beyond  the  compass  of  any  mind  and  defies  anyone  to 
arrest  Its  progress. 

Our  productive  efficiency  Is  Increasing  year  by  year.  We  are 
laying  the  foundations  for  prosperity  In  the  real  sense,  beyond 
anything  that  the  country  has  ever  known  or  dreamed  of.  Rapidly 
the  unemployed  are  being  brought  back  again  Into  private  employ 
under  conditions  a  great  deal  better  than  existed  before  the 
National  Recovery  Act  had  been  allowed  its  couple  of  years  for  the 
planting  of  the  principles  of  greater  Justice  and  greater  equality 
and  greater  opportunity  among  the  industries  of  America. 

In  closing.  I  do  not  know  an3rthing  better  to  leave  with  you.  as 
young  Americans  being  educated  for  great  things,  for  a  great  coun- 
try, than  this  sentiment  from  one  whose  work  In  the  original  Is 
not  unknown  to  many  of  you.  Cicero  says.  "Be  persuaded  there  is 
a  certain  separate  place  In  heaven  for  those  who  have  preserved, 
aided,  and  ameliorated  .heir  country,  where  they  may  enjoy  happi- 
ness In  all  eternity." 

SOCIAL  SECTTRITY  ACT  AND  WORKERS'  EDUCATION 

Mr.  IGLESIAS.  Mr.  Siaeaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  to  include  therein 
a  statement  from  the  commissioner  of  health  and  labor 
ofiBcials  of  Puerto  Rico. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  I  have  requested  leave  to  ex- 
tend my  remarks  in  the  Record  for  the  purpose  of  askinp  and 
recommending  that  the  Social  Security  Act  be  extended  to 
and  put  in  operation  in  behalf  of  the  people  of  Puerto  Rico, 
and  also  to  say  something  on  workers'  education  under  the 
reconstruction  plan  for  the  island. 

Again,  I  must  recall  that  Puerto  Rico,  with  over  1.600.000 
Inhabitants,  is  an  organized  territory,  as  defined  by  the 
United  States  Supreme  Court.  Our  organic  act  of  March  2, 
1917,  known  as  the  Jones  Act,  contains  the  following  pro- 
vision : 

The  statutory  laws  of  the  United  States  not  locally  inapplicabie 
shall  have  the  same  force  and  effect  in  Puerto  Rico  as  In  the  United 
States. 

There  is  pending  in  the  Committee  on  Ways  and  Means  a 
bill.  H.  R.  11062.  proposing  to  extend  to  Puerto  Rico  the  pro- 
visions of  the  Social  Security  Act,  approved  August  14,  1935. 
There  al.so  is  pending  H.  R.  12119  in  the  Committee  on  In- 
sular Aflairs,  to  create  a  new  department  of  public  welfare. 
I  assume  that  H,  R.  11062  can  be  arranged  for  and  favorably 
recommended  insofar  as  the  provisions  are  applicable  to  the 
island  without  serious  opposition,  in  view  of  the  fact  that  the 
Legislature  of  Puerto  Rico  has  already  enacted  measures  for 
the  aid  and  comfort  of  motherhood,  children,  and  the  blind. 

The  extension  of  the  Social  Security  Act  to  Puerto  Rico 
has  been  favorably  recommend  by  President  Roosevelt,  Sec- 
retary of  the  Interior  Ickes,  Mr.  William  Green,  president  of 
the  American  Federation  of  Labor,  and  many  other  well- 
informed  persons  and  interested  labor  organizations  of  the 
island. 

My  desire  now  is  to  call  your  attention  to  a  memorandum 
on  this  subject,  prepared  by  the  Com.missioner  of  Health  of 
Puerto  Rico,  and  a  statement  on  workers'  education  and  gen- 
eral social  welfare  by  the  secretary  of  the  Free  Federation  of 
Workingmen  of  Puerto  Rico. 

MEXOKANOUM   ON   EXTENSIOPC   TO   PUIRTO   RICO  OF  THX   BENEFTTS  OF  THE 

SOCIAL  SECURITT  ACT 

The  Social  Security  Act  passed  by  the  Seventy-foiirth  Congress 
and  approved  by  the  President  on  August  14,  1935,  sets  fcM-th  the 
purposes  of  the  act  as  follows: 

'"To  provide  for  the  general  welfare  by  establishing  a  system  of 
Federal  old-age  benefits  and  by  enabling  the  several  States  to  make 
more  adequate  provision  for  aged  persons,  dependent  and  crippled 
Children,  maternal  and  chUd  welfare,  public  health,  and  the  admiu- 


Istration  (rf  their  unemployment  compensation  !aw«;  to  establish 
a  social  security  board;   to  raise  revenue:    and  for  other  purposes  " 

In  general,  these  purposes  are  to  be  carried  out  by  grants  from 
the  FederaJ  Government  to  the  States  and  Territories  for  coopera- 
tive service  Puerto  Rico  was  not  Included  as  one  of  the  govern- 
mental units  to  participate  in  the  program  for  which  this  act  is  the 
foundation.  It  Is  the  purpose  of  this  memorandum  to  call  atten- 
tion to  the  fact  that  the  Department  of  Health  of  Puerto  Rico  has 
been  doing  cflectlve  work  on  some  of  the  problems  which  are  to  be 
attacked  by  the  social-security  program,  that  the  prctent  appro- 
priations and  standards  of  work  of  this  department  would  Justify 
participation  In  those  parts  of  the  program,  and  that  no  changes 
in  governmental  organization  are  necessary  to  make  possible  the 
extension  of  the  existing  program  in  any  of  its  phases  The  activi- 
ties In  the  social-security  program  for  which  provision  has  already 
been  made  in  the  Insular  department  of  health  are  a«  follows: 
Public-health  service,  maternal  and  child-health  work,  child  wel- 
fare. Including  aid  to  dependent  children,  and  aid  to  the  blind. 

The  department  of  health  consists  of  two  sections  the  public- 
health  section,  directed  by  a  medical  officer  who  is  a  specialist  In 
public  health:  and  the  public-welfare  section,  directed  by  a  phy- 
sician, a  specialist  in  institutional  admiiustratlon. 

Among  the  duties  of  the  public-health  section  Is  the  direction 
of  local  health  work,  including  maternal  and  child  health,  through 
public-health  units 

Engaged  in  these  activities  are;  28  full-time  health  officers,  a 
specialist  In  charge  of  the  bureau  of  maternal  and  Infant  hygiene, 
14  clinic  physicians,  132  public-health  nurses  paid  by  the  Insular 
government,  and  50  additional  public-health  nurses  paid  from 
Federal  relief  funds  The  standards  for  the  employment  of  per- 
sonnel are  equal  to  those  required  bv  the  United  Slates  Public 
Health  Service.  The  methods  and  the  results  will  compare  fav- 
orably with  those  of  any  similar  organization  in  the  continental 
United  States.  The  maternal  and  child -health  program  includes 
the  supervision  of  prenatal  and  p>ostnatal  teaching,  the  supervision 
of  midwlves,  and  the  operation  of  167  milk  stations  lor  teaching 
the  care  of  Infants.  These  activities  are  supported  by  insular 
funds,  local  funds,  and  relief  funds.  The  relief  funds  devoted  to 
these  purposes  amount  to  approximately  $240,000  annually,  but 
will  not  be  available  after  June  30,  1936  The  insular  funds  avail- 
able for  the  general  public-health  activities  and  the  maternal  and 
child-health  activities  of  the  public-health  section  a.'-e  as  follows: 

For   public-health    units $376  574  75 

For  bureau  of  infant  hygiene 11.996.75 

Fund  for  milk  stations,  approximately 12.  000  00 

These  fimds  do  not  include  local  appropriations  which  are  made 
for  public-health  units  and  milk  stations. 

Among  the  duties  of  the  public-welfare  section  of  the  insiilar 
depiu-lment  of  health  are  included  the  care,  education,  and  voca- 
tional training  of  dependent  children  and  of  the  blind.  In  this 
work  the  section  has  the  assistance  of  the  board  of  child  wel- 
fare, which  supervises  the  social  Investigations  of  dependent  chil- 
dren and  aids  in  finding  homes  for  dependent  children  who  can 
be  cared  for  outside  of  institutions.  "The  Insular  funds  assigned 
to  this  work  in  the  current  budget  are  as  follows: 

Division  of  social  service $8,  780  00 

Boys'   charity   rchool 72,175.70 

Girls'  charity  school .,. 58.099.75 

Child-welfare  board 2.370.00 

Asylum  for  the  blind 28,603.25 

Institute  for  the  blind 19,842.50 

The  Social  Security  Act  provides  for  aid  to  a  comprehensive 
Nation-wide  public-health  program  through  an  annual  appropria- 
tion of  not  more  than  $8,000,000.  This  appropriation  Is  to  be 
allotted  to  the  several  States  and  Territories  by  the  Surgeon  Gen- 
eral of  the  United  States  Public  Health  Service.  In  order  to  par- 
ticipate In  the  plan,  it  is  understood  that  State  or  Territorial  or- 
ganizations must  have  a  health  department  which  provides  as  a 
minimum  on  a  full-time  baris  the  services  listed  below;  (a)  A 
qualified  full-time  State  or  Territorial  health  officer;  (bi  adequate 
provision  for  the  administrative  guidance  of  local  health  .service; 
(C)  an  acceptable  vital  statistics  .service;  (d)  an  acceptable  State 
public-health  laboratory  service;  (e)  adequate  services  for  study, 
promotion,  and  supervision  of  maternal  and  child  health;  d)  spe- 
cial service  for  the  study,  promotion,  and  guidance  of  local  activi- 
ties for  the  control  of  preventable  diseases  and  for  health  promo- 
tion; (g)  services  for  study,  promotion,  and  supervision  of  environ- 
mental sanitation. 

The  following  are  understood  to  be  the  conditions  required  for 
participation  of  a  local  health  service  through  the  State  or  Terri- 
torial organization;  (1)  TTie  public  health  services  of  the  city, 
county,  or  district  should  be  under  the  direction  of  a  full-time 
health  oflicer:  (2)  the  personnel  of  the  city,  county,  or  district 
health  department  should  include,  in  addition  to  the  full-time 
health  officer,  such  medical  assistants,  public  health  nurses,  sani- 
tation officers,  and  clerks  as  will  Insure  at  least  a  minimum  of 
effective  health  service  commensurate  with  the  population  and 
health  problem  of  the  area  concerned 

The  public  health  section  of  the  insular  department  of  health 
and  the  public  health  units  under  Its  direction  comply  with  all  of 
these  requirements 

The  objectives  for  participation  In  the  general  public  health  pro- 
gram of  the  Social  Security  Act  would  be; 

1.  To  extend  the  service  of  public  health  units  to  the  parts  of 
the  island  which  are  not  now  served. 
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Vndtt  Utte  V  or  ttM  Social  Swnirtty  Act  th*  Secretary  of  Labor. 

tiM  Children's   Buraau.    la   autborlaed   to    admtnuter    an 

approprlatton  for  K^anU  to  th«  SUtrs  at  t^lSOOOO      This 

•■.SOO.OOO    for     maiemal     and    chUd-blrth     •rrrlce     and 

for   ehlld-waUars   sentics.      Mlm*    Katherlne    F     Lenroot. 

ChM  ol  th»  ClUldrrn'*  Bursau.  states  the  purpoMs  of  the  maternal 

•Od  rtt|M  hsaltb  appropnaOoo  in  ttM  following  paragraph: 

puipues  of  thaas  portions  of  the  act  Is  to  extend 

n  services  for  moClMn  and  children  in  rural  araaa, 

nnf  from  severe  ecooomlc  dlatrcas.  and  among  groupa 

t   are   the   peopto   who   have   been    hitherto. 

part,  ootatde  the  reach  o(  health  and  welfare  servlcva 

■wrt  RMMrmlly  arallatolc  In  ctUaa." 

also  stataa   that   a  uniform   alloCment   of   t30.000 

to  each  State   and   that  this  sum   Is  to  be  supple- 

wtth  Um  nun\ber  of  births  In  the  State  and 

•  Saiaetal  need  of  the  State      The  Insular 

'>f  Mfatth  of  Fuwto  Rico,  through  Its  bureau  of  infant 

«    ,1  blte>baalth  units.  Is  able  and  ready  to  extend 

■  A't-mmi  and   child-health    ^errtr-en    as    Intended 

-    Soetai  Security   Art      The  previous  work  of 

'he  department  of  health  meets  the  stand- 

)ureau.  and  It  can  comply  with  antlclpatad 
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^■at  puitlUM  Of  tb*  social -seconty  program 
:n  wetfart*  Mlaa  Lawoul  haa  the  following 
t  '  .4t!.>[i  X  •!  SOO.OOO  for  dtfld  welfare,  to  be 
■•\  n  8t«te  and  the  ranAlndar  on  the  basu  of 
>  be  svaiUble  for  cooperation  with  State 
f  '.n  slabltihlng  extending  and  strengthen- 
■••••■'ominanlly  rural  areas,  public-welfare  »frr- 
tnd  care  of  boaBStosa.  dependent,  and 
aet^<!  h.iiLr?!:  ajii:  t.iarcn  in  danger  of  becoming  delinquent 
^  Mrr  ',<  be  used  for  pa^mmmt  at  part  of  the  cost  of  district. 
My.  <r  xn«r  local  child-welfare  aemces  in  areas  predominantly 
I.  4'i<i  '  r  leealiplag  9tu$m  services  for  the  encouragement  and 
t'leqiMMe  Methods  of  rotnmuntty  child- welfare  or- 
%:^a«  predoaalnantly  rural  and  other  areaa  of  special 
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>r    Ibis  type  is  already   In  progrsas  In  the   public-welfare 

ULnmmmz  of  health,  and  without  changing 

It  OMI  be  greatly  extended.    The  principal 

be  required   would  be   the  addition  of  field 


aonz^el   I*  aM  the   special  uts    now    in   charge   of   child -welfare 

child    welfare,   given   In    detail    above. 

for    a    Kdcral    allotment    of    tlOOOO 

of  the  social -security  program 

alao  proTldee  for  aid   to  the  States  and 

MUmT     ^h"  many  years  the  insular  de- 

:«L»  ootie  carefulhr  planned  work  In  the  treat- 
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the  pwpoee  of  this  brief  memorandum  to  outline  all  of 
(  the  Insular  department  of  health  Only  thoee  actlvl- 
ren  mentioned  which  have  a  deOntte  relationship  to  the 
•K  A. -'<tcunty  program  It  has  been  shown  that  the  two  ssctlons 
^  t  '■  ^laiiiar  department  of  health  can  provide  a  sufldent  amount 
.if  ^K  :'.t>d  supervision  to  admlntater  eueh  additional  leeourcea  as 
miifhr   '^  available  itnder  the  terms  of  the  Social  Seeorlty  Act.  and 
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1  Vee  Fedsrallea  of  Worklngmen  of  Puerto  Rico,  repraeentlng 

000    loyal    American  citiaens.    begs    to   subanit   to   you    the 

facts     Plrst.  our  labor  organisation  was  founded  In  the 

This    was    the    first    orgsniaed    group    in    Puerto    Rico 

years  sought  American  dttaenahlp.  **''«*^***»iT  juatlce.  and 

itation  of   the  DMMMa  of  the  ialaad.     So  aoelal.  eco- 

or   political  aaaoelattaa  has   wotfcad  harder  and  -  oMMaad 

hiftuenee  in  behalf  «f  the  eatabllifeflMnt  and  devetop—ant 

laaUtuttaBe  In  Pnerto  Rico  than  the  Pree  Pederatloo 

Tha  hletary  of  the  hardahlpa  endured,  sacrifices 

vae.  bettanaent  eamrert.  tha  rei|»aialMs  poal- 

aftalaed  deaptte  antagnniam  of  tta  (om  baa  boat  baaa  told  In 

of  the  oonenitlana  of  the  Amartoan  Ped- 

of  Labor  einee  IMt. 

of  our  unchaltaBfod  record,  of  oar  atbaare  belief  m  and 

tor  the  progreaa  and  aocial  and  snntmaalc   welfare  of  the 

Rlcan  workers  and  the  people  In  lesisisl.  we  felt  that  we 
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Our  labor  movement  has  been  prominent  In  the  development 
of  vocational  training  and  workers"  education.  This  part  of  the 
praaram  could  have  been  entrusted  to  thoee  who  have  directly 
baan  concerned  with  labor  advancement  and  who  have  a  sympa- 
thatlc  understanding  of  labor  problenu.  But  unfortunately  this 
work  will  be  In  the  bands  of  other  persons  who  wUl  beget  negative 
results. 

The  set-up  has  been  In  operation  for  1  year,  and  during  this 
time  very  little  work  has  been  accomplished  to  bring  about  actual 
benefits  to  the  nuMaca  of  the  people  In  fact,  we  have  seen  the 
lack  of  sympathy  and  unwtUlngnees  on  the  part  of  those  admin- 
istering the  program  In  social  and  educational  fields  to  accept  any 
suggestions  which  the  labor  people  might  make  In  the  way  of 
helping  the  masses  of  the  people.  Our  experience  and  struggle 
In  the  labor  field  have  not  been  taken  Into  consideration,  which 
is  well  demonstrated  by  the  fact  that  the  P.  R.  R  A  (Puerto  Rico 
Reconstruction  Administration)  Is  paying  coffee  laborers  a  60 
cent  per  day  wage. 

In  our  Island  we  have  a  permanent  army  of  unemployed  who 
need  work  and  education.  Education  gives  the  worker  freedom  of 
choice  and  Individuality.  It  enables  him  to  protect  himself  and 
also  gives  him  vision  to  solve  bis  difficulties  and  to  order  bis  own 
life. 

This  work  should  have  been  undertaken  with  the  assistance  of 
the  Pree  Padarmtion  of  Workingmen  of  Puerto  Rico  and  under  the 
direction  and  cooperation  of  the  Department  of  Labor  The  labor 
federation  was  founded  for  an  unselfish  purpose.  Its  efforts  have 
always  been  bent  upon  the  protection  and  assistance  of  human  be- 
ings. It  has  been  a  great  force  for  the  uplift  of  the  workers  and  for 
obtaining  consideration  of  the  human  element  as  much  as  It  poe- 
.^Ibly  could  In  industry,  through  legislation,  through  social-wel- 
fare concepts  and  Ideas.  In  the  political  field  we  have  taken  ad- 
vantage of  our  civil  rights  and  of  every  opportunity  which  In  a 
fair  degree  promised  tangible  resulU  in  the  interesu  of  the  work- 
j  ers — the  msisee  of  the  people 

I  The  recognition  of  organlard  labor  and  the  selection  of  a  teach - 
I  ers'  training  eenter  for  man  and  women  who  desire  to  prepare 
themselves  for  learning  Industrial,  economic,  and  soclal  subjects 
should  be  the  first  step  In  the  great  program  of  rehabilitation, 
requiring  a  true  knowledge  of  labor's  wants  which  In  a  Istrge  meas- 
ure may  determine  the  well-being  of  society.  If  the  rehabilitation 
machinery  la  going  adequately  to  discharge  its  responsibilities  In 
the  education  of  workers.  It  should  take  cognisance  of  theee  social 
problems  m  relation  to  labor. 

LEAVK  TO  ADDRESS  THk  HOtTSK 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  1  week  from  tomorrow,  on  the  15th  of  April.  Immediately 
after  the  reading  of  the  Journal  and  the  disposition  of  busi- 
ness on  the  Speaker  s  desk,  I  be  permitted  to  address  the 
Hotise  far  20  minutes. 

The  SPEAKER     Is  there  objection? 

There  was  no  objection 

ST.  LAWRENCl   WATIRWAT 

Mr.  PITTENGER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER     Is  there  objection? 

TTiere  was  no  objection. 

Mr  PITTENaER.  Mr.  Speaker.  I  wish  first  to  take  only 
a  moment  in  respect  to  my  remarks  about  the  Private  Cal- 
endar a  moment  ago.  I  overlooked  the  Committee  on 
Claims.  I  think  I  should  say  that  the  gentleman  from 
Aiaryland  I  Mr.  KkWNEDYl.  chairman  of  the  Committee  on 
CUims.  is  one  of  the  best  chairmen  In  the  House.  He  is 
able,  and  a  faithful  worker.  He  has  rendered  a  distin- 
gtiished  service  to  this  House  in  the  way  that  he  has  handled 
claims  that  come  before  the  Committee  on  Claims.  [Ap- 
plause! 

I  took  the  floor  to  talk  about  the  St.  Lawrence  waterway 
project.  I  think  one  of  the  most  unfortunate  things  that 
ever  happened  to  this  country  was  the  failure  of  the  ratifi- 
cation of  the  St.  Lawrence  Waterway  Treaty  with  Canada  in 
the  Senate.  Last  week  the  fentleman  from  New  York  [Mr. 
CtTUOMj  and  myself  called  together  a  group  of  Members  of 
the  House  wtio  were  Interested  In  that  project.  A  perma- 
nent orgmnisstlon  was  formed.  Today  we  had  another 
meeting.  We  met  with  idr.  A.  O.  Moreaux.  of  Minnesota, 
He  ti  SMBCUilve  director  of  the  Great  Lakes-St  Lawrence 
Tidewater  Aanclatlon.  We  also  met  with  Mr  R.  F  Malla. 
of  Wisconsin.  He  Is  secretary  of  the  Great  Lakes  Harbor 
A»ociation.  and  we  all  of  us  pledged  our  support  in  coopera- 
tion with  the  Senators  intereeted  in  the  proposition 

The  following  news  Item  from  the  Duluth  News  Tribune 
under  date  of  April  1,  1936.  explains  the  purpose  of  the  new 
congressional  organization: 

In   the  8t     Lawrence  waterway 
ization  today  when  the  group 
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met  In  the  committee  room  of  the  Rivers  and  Harbors  Committee 
of  the  House 

Congressman  Phancis  D.  CmjtTM.  of  New  Tork.  was  made  chair- 
man of  the  new  orvanlzatlon.  and  Congreeeman  William  A  Prr- 
TKNGKK.  of  Duluth.  was  selected  as  secretary  The  formation  of  an 
executive  committee  was  authorized  and  a  motion  adopted  to  call 
a  meeting  early  next  week  and  Invite  every  Member  of  the  House 
and  Senate  to  Join  the  organization.     •     •      • 

Congressman  Bebnaro  J.  GCHaMANN.  of  Wisconsin,  submitted  a 
resolution  pledging  the  congressional  group  to  take  vigorous  steps 
to  secure  the  adoption  of  a  treaty  with  Canada  and  the  construc- 
tion of  the  BenwBv  channel  The  organization  also  adopted  a  res- 
olution pledging  cooperation  with  outside  groups  and  organiza- 
tions which  have  for  their  purpose  the  completion  of  the  seaway 
project 

The  resolution  which  was  offered  by  Congressman  Gehr- 
MANN  and  adopted  at  the  meeting  on  March  31,  1936,  reads  as 
follows: 

Whereas  there  is  pending  in  the  United  States  Senate  a  treaty 
with  Canada  providing  for  the  construction  of  the  St.  Lawrence 
seaway  for  the  economic  benefit  of  both  countries;    and 

Whereas  the  ratification  of  a  treaty  Is  essential  to  the  com- 
mencement of  this  project,  which  will  provide  a  27-foot  waterway 
from  the  sea  to  all  ports  on  the  Great  Lakes  and  will  result  In 
developing  for  the  benefit  of  America  more  than  i;i50,000  horse- 
jxjwer  of  electrical  energy,  and 

Wbereas  the  ratification  of  such  a  treaty  will  result  In  the 
cheapening  of  transportation  rf  export  crops,  and  will  have  a  pro- 
foundly favorable  effect  on  the  development  of  agriculture  and 
Industry  throughout  the  Great  Lakes  and  Midwestern  States; 
Now.  therefore,  be  It 

Rfsoity^d.  That  we.  the  Members  of  Conpress  from  the  Lake 
States,  do  hereby  pledge  our  vigorous  and  active  support  to  a  pro- 
gram which  will  bring  about  the  adoption  of  a  treaty  and  the 
conunencement  of  aaid  project  so  necessary  to  sound  national 
development,  the  benefits  of  which  will  be  enjoved  bv  more  than 
40.000,000  people  In  the  United  SUtee  who  gain  their  livelihood 
from  agriculture  production  and  manufacttiring;  and  be  It  further 

Resolved.  That  we  bind  ourselves  to  use  every  legitimate  effort 
to  bring  about  the  adoption  of  a  treaty  and  the  construction 
of  said  seaway:   and 

Re$olved.  That  the  President  of  the  United  States  and  the  Sec- 
retary of  State  are  respectlfully  requested  to  take  such  steps  as 
will  inaure  the  presentation  of  a  treaty  to  the  Senate  that  will 
be  mutually  acceptable  to  the  United  States  and  Canada;  and 
further 

Resolved.  That  a  certified  copy  of  this  resolution  be  sent  to 
the  Prealdent  of  the  United  SUtes  a;.d  all  Members  of  the 
United  States  Senate  and  House  of  Representatives. 

I  ask  unanimous  consent  to  extend  my  remarks  in  the 
Record  by  incorporating  therein  a  resolution  which  our 
group  pas.sed  last  week,  together  with  a  very  short  news- 
paper account  of  the  meeting  and  an  editorial. 

The  SPEAKER.  ITie  time  of  the  gentleman  from  Minne- 
sota has  expired  The  gentleman  from  Minnesota  asks 
unanimoas  cxinsent  to  extend  his  remarks  in  the  Record  in 
the  manner  indicated.    Is  there  objection? 

Mr.  ANDREWS  of  New  York  What  is  the  editorial  to 
which  the  Kentlf'man  refeis? 

Mr.  PITTENGER.  It  simply  calls  attention  to  our  making 
a  step  in  the  right  dirertinn.  that  is.  havinp  Members  of  the 
House  rcxiperate  with  Members  of  the  Senate. 

Mr.  BANKHEAD  Mr  Speaker.  I  think  the  editorial  ought 
not  to  go  into  the  Record. 

Mr.  PITTENGER.  I  withdraw  that  part  of  my  request,  Mr. 
Speaker. 

Mr.  SNELL  Mr.  Speaker,  we  have  been  letting  in  edito- 
rials and  everything  else  for  the  last  2  weeks  or  a  month 

Mr.  BANKHEAD.     I  have  not  heard  of  it. 

Mr.  SNELL.  I  have  heard  a  lot  of  it.  I  think  it  is  a  good 
rule  to  object  to  the  Inclusion  of  editorials  In  the  Congres- 
sional Record. 

Mr.  PITTENGER      I  withdraw  that  portion  of  my  request. 

Mr.  SNELL. 
the  future. 

Mr.  BANKHEAD 

The    SPEAKER. 


And  I  hope  that  policy  will  be  carried  out  in 


I  shall  try  to  carry  it  out. 
The    gentleman    from    Minnesota    asks 
unanimous  consent  to  extend  his  remarks  in  the  Record  and 
to  include  therein  the  resolution  to  which  he  referred  and  the 
news  item      Is  there  objection? 
There  was  no  objection. 

EXTENSION    OF    REMARKS 

Mr   ZION'CHECK      Mr    Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  include  therein  the  remarks  to 
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which  I  referred  this  morning  in  the  Congressional  Record 
and  to  have  the  portions  that  were  inserted  ih&i  I  consider 
wrongfully  printed  in  italics. 

Tlie  SPEAKER.  The  gentleman  from  Washington  asks 
unanimous  consent  to  extend  his  remarks  m  the  Record  and 
to  include  therein  certain  portions  of  the  Record  to  winch  he 
has  referred.     Is  there  objection? 

There  was  no  objection. 

ctjideo  biscaro  and  others 

Mr.  BETTER.  Mr.  Speaker,  I  ask  unanimou.';  consent  to 
return  to  Calendar  No.  982,  H.  R.  4915.  for  the  relief  of  Guideo 
Biscaro,  Giovanni  Polm.  Spironello  Antonio,  Arturo  Bettio. 
Carlo  BLscaro.  and  Antonio  Vannin.  I 

The  gentleman  who  objected  to  the  bill  this  morning  has     ' 
withdrawn  hi.s  objection. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  return  to  Private  Calendar  No.  982. 
Is  there  objection? 

Mr.  SNELL.     Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  BEITER.  There  were  no  objections  on  the  gentle- 
mans  side.  I  have  talked  to  the  two  members  of  the  com- 
mittee. 

Mr.  SNELL.  This  is  a  rather  unusual  request.  The  j 
Private  CUendar  has  been  concluded  and  the  House  has 
gone  on  with  other  business.  I  do  not  want  to  dispute  the 
gentleman's  word,  but  it  is  not  the  proper  thing  to  bring 
this  up  after  we  have  concluded  the  calendar  and  the  people 
most  interested  have  gone  away.  I  do  not  know  whether 
they  object  or  not. 

Mr.  BETTER.     There  were  no  objections.    I  have  taken  it 
up  with  each  member  of  the  committee,  and  the  only  gentle-     ' 
man   who    objected    was   the   gentleman    from    Missouri.     I 
have  explained  the  bill  to  him  and  he  has  withdrawn  his 
objection. 

Mr.  SNELL.     Very  well. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  state  what 
that  bill  is  about? 

Mr.  BETTER.  The  purpose  of  the  bill  is  to  direct  the 
Secretary  of  the  Treasury  to  pay  to  the  beneficiaries  named 
in  ths  bill  the  sum  of  $3,500,  which  represents  the  amount 
of  the  bonds  posted  by  the  beneficiaries  guaranteeing  the 
presence  in  court  of  Virginia  Nasato.  Melchiore  Miotto,  Sil- 
vio Polin,  Augustino  Del  Bianco,  Daniel  Biscaro,  Augustin 
Taveron.  and  Emiho  Miotto. 

The  aliens  were  taken  into  custody  at  Akron.  N.  Y.,  in  the 
month  of  August  1925.  The  amount  of  a  bond  required  for 
each  alien  was  $500.  The  beneficiaries  in  the  bill  posted 
liberty  bonds  valued  at  $500  each,  which  are  described  in 
the  receipts  of  the  district  director  of  the  Immigiation  and 
Naturalization  Service,  dated  August  29,  1925.  the  receipts 
having  been  made  on  form  553A-1  of  the  Immigration  and 
Naturalization  Service.  The  receipts  show  tiiat  the  bonds 
were  received  from  FYank  A.  Corti,  attorney  for  the  bene- 
ficiaries of  the  bill,  but  on  the  reverse  side  of  each,  Corti 
certified  that  the  bonds  were  received  from  the  individuals 
named  as  beneficiaries  in  the  bill. 

The  bonds  were  to  be  returned  to  those  who  posted  them 
by  the  Immigration  and  Naturalization  Service  upon  the 
appearance  of  the  aliens  at  the  Lmmigration  Office  for  depor- 
tation. All  the  aliens  with  the  exception  of  one  was  de- 
ported— the  excepted  one  having  been  in  the  country  illegally 
and  having  since  proceeded  toward  citizenship.  However,  the 
bond  pwsted  for  the  latter  is  also  forthcoming.  The  attorney 
engaged  by  the  bondsmen  to  represent  them  failed  to  notify 
them  of  the  date  scheduled  by  the  Immigration  Service  for 
the  appearance  of  the  aliens,  and  therefore  they  failed  to  call 
at  the  Immigration  Office  on  the  appwinted  date.  The  follow- 
ing day  they  were  taken  into  custody  by  authorities  of  the 
Immigration  and  Naturalization  Service  from  Black  Rock. 

Payment  of  the  bond.s  has  been  withheld  for  approximately 
11  years  and  it  has  inflicted  great  hardships  on  the  bondsmen, 
some  of  whom  were  obliged  to  seek  aid  from  the  welfare 
authorities. 
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Pro^f  that  the  aliena  and  bondsmen  were  not  notified  by 

ral  counael  to  appear  at  the  ImmiTration  Office  at  the 

time  is  on  file  with  the  committee  in  the  form  of 

sutements  from  the  employvn  of  the  aliens  to  the 

they  ««•  al  work  mt  Um  ttoe  they  should  bAve 

at  the  iMBlgiatioli  OIBce.    Tbcae  atatemenLs  were 

)y  members  of  the  Beaver  Product*  Co.  and  the  Unl- 

k  Lime  Co..  of  Buffalo,  in  which  firms  the 


Mr 


TABER.    Mr.  SpeaJter.  I  have  listened  to  what  the 
imtta  nan  has  bad  to  say  and  It  ieem«  to  me  this  \s  a  matter 
of  sucii  character  tbiU  it  should  wait  over  until  the  committee 
rnt  and  then  have  It  taken  up.    So  I  suggest  IhiU  the 
for  the  time  being  withdraw  his  request  and  make 
It  lat«^  when  ihe  committee  members  are  present. 

BEITER.  The  committee  of  objectors  on  the  gentle- 
!*•  Mde  have  no  objection,  because  I  have  taken  it  up  with 
mth  Iffcmber.  and  the  committee  on  the  Democratic  side 
b*Te  lo  objection.  The  gentleman  who  objected  was  the 
gentle  nan  from  lOnoart. 

Mr.  TABER.  I  think  they  should  be  here  when  it  is 
taken  up.  It  is  a  matter  that  has  stood  for  11  years.  When 
anyth  ng  has  stood  as  long  as  that.  It  seems  to  me  it  requires 
the  o>jectors  to  be  present.  Unless  the  gentleman  will 
wlthhf»ld  bis  request,  for  the  time  being.  I  shall  be  obliged 
to  obj  ?ct. 

Mr.  BETTER  I  will  withdraw  my  request  for  the  time 
being.  Mr.  Speaker. 

The  SPEAKER.  Of  course,  the  gentleman  has  the  right 
to  renpw  his  request  later. 
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PniSUBIOli    TO    AOOIISS    Tax    ROCSI 

DOBBINS.     Mr.  Speaker.   I   ask  unanimous  consent 
tomorrow  morning,  following  disposition  of  business 

Speaker's  table.  I  may  have  permission  to  address  the 

for  3S  minutes. 

SPEAKER.    Is  there  objection  to  the  request  of  the 
from  Illinois? 
was  no  objection. 

TOBACCO    COMPACTS    BlTWCrW    STATES 

CLARK  of  North  CarolliUL    Mr.  Speaker,  by  direction 
chairman  of  the  Committee  on  Rules  [Mr.  OComioal. 
up  House  Resolution  476. 
Cle:  k.       ui  as  follows: 

House  R«*olutlon  478 

B«ao^e«d.  That  upon  the  adoption  ot  thla  r«aolutlon  It  shall  be 

to  mora  Utat  the  Houae  reaolT*  itaelX  into  Um  Oocnmlt- 

the  Whole  Houae  on  the  rtate  oX  the  Union  for  the  con- 

ot  H.   R.    13037.  a  bUl   relating   to  compacts  and   agrge  ■ 

*»«***"g  States  In  which  tobacco  is  produced  providing  tor 

trol  of  production   of.   or  commerce    in.   tobacco   In   such 

and  for  OttMT  jpiirpoaM.     Ikat  after  f(«>neral  debate,  which 

wm4  to  IB*  Mil  and  aonunue  not  to  exceed  2  hours. 

^ually  divided  and  controHsd  by  the  chairman  and  ranting 

member  of  the  Ooounlttae  on  Agrlcxiltxire.  the  bill  shall 

for  amendOMfnt  under  the  5-aitBina  rule.     At  the  conclu- 

the  reading  of  the  biu   for  asMadment.   the  Committee 

and  report  the  same  to  the  Hooaa  with  such  amandmcnts 

have   been   adopted,   and   the   prrvloua  question  shall   be 

as  ortlei^d  on  the  bill  and  aciendmenta  thereto  to  final 

without  tntervenlQg  mouon  except  one  motion  to  recom- 

or  without  11 


With 


SNELL.     Mr.  Speaker,   this   is   a   rather  important 
I  doubt  rery  much  if  many  Members  of  the  Houae 
It  Is  going  to  l)e  taken  up  this  afternoon.    For  that 
I  make  the  point  of  no  quorum. 

SPEAKER.     Evidently  then  is  not  a  quorum  presents 
BANKHEAD.    Mr.  Speaker.   I  move  a  call  of   the 


CJll 


anaver 


of  the 

Clerk  called  the  roO.  mad  the  foUowlnc  Members  failed 
to  their  names: 


(BoU 

No.   S6] 

BuckJer   W  T 

Casey 

BulwtiUle 

oawtasMa 

Caldwell 

dtrea 

Claiborne 

Oarmlrhael 

Connery 

Carpenter 

Oomlnc 

Cartwnaht 

Cr»al 

Cary 

Crosby 

Cununlngs 
Darrow 


DeBouen 


Duffey  Ohio 


EKifly   N  T 

Hoeppei 

MmilMi 

Ryan 

Ounn.  Mies. 

Jacobsen 

MswlagBe 

8*nd«r».  La. 

■acle 

Jeoekea.fnd. 

Montei 

Schurta 

Baton 

Jenkins.  Ohio 

Moras 

gchuite 

XUenbocen 

Kee 

Uorlta 

SlroTlch 

rarlcy 

Kelly 

MlchoU 

Slaeon 

Fvnerty 

Kleberg 

O'Brien 

Bteagall 

P«rn*ndes 

Koclalkowskl 

ODay 

Sullivan 

Plealn«er 

Kraie 

OX*ary 

flumners.  Tex. 

n«h 

Lea.  Calif. 

OIlTpr 

Thomas 

Puller 

Lucas 

OMaUey 

Tlnkbam 

Oassaway 

Pa'mltanff 

Tonry 

OUdea 

MedeUaa 

Parks 

Oreeowoed 

MoOabea 

Perkins 

Utter  back 

Gregory 

McOroarty 

Petten«m 

WaJl^ren 

Hartley 

McKeouch 

Ptelier 

Wrarln 

Bcaley 

McLaughlin 

Raaaley 

White 

Henninca 

McBeynoUts 

Bayburn 

Wlggleevortb 

mil.  Knute 

McSwaln 

Beed.  lU. 

with  row 

Bisk 

HUl.  Samuel  B. 

Mead 

Boger*.  N.H. 

Hobbs 

MltcheU.  ni. 

■omjue 

The  SPEAKER.  Three  hundred  and  twelve  Itaabers  are 
present,  a  quorum. 

Mr.  EDMISTON.  Mr.  Speaker,  my  colleague,  the  gentle- 
man from  New  Hampshire.  Mr.  Rocnts.  is  detained  on  duty 
with  a  subcommittee  of  the  Committee  on  Military  Affairs. 
Otherwise  he  would  be  present  at  this  roll  call. 

Mr.  BANKHEAD.  Mr  Speaker.  I  move  to  dispense  with 
further  proceedings  under  the  call. 

The  motion  ^vas  agreed  to. 

Mr  CLARK  of  North  Carolina.  Mr.  Speaker.  I  yield  30 
minutes  to  the  gentleman  from  Massachusetts  I  Mr.  MARTDfi. 

I  yield  5  minutes  to  myself. 

Mr.  Speaker,  the  adoption  of  this  rule  will  make  In  order 
the  consideration  of  H.  R.  12037.  which  is  a  bill  giving  the 
consent  of  Congress  to  the  toliacco-produclng  States  to  enter 
Into  compacts  or  agreements  among  themselves  with  refer- 
ence to  the  control  of  the  production  of  tobacco. 

There  is  no  doubt  about  the  fact  that  the  tobacco  program 
under  the  A.  A.  A.  was  an  almost  unbelievable  success.  The 
farmers  made  money  under  It.  The  tobcicco  manufacturers 
made  money  under  it.  The  consumers  of  tobacco  paid  not  a 
nickel  more  while  It  was  In  force,  and  It  cost  the  Oovem- 
ment  of  the  United  States  not  a  penny.  In  fact,  the  Treas- 
ury has  profited  to  the  extent  of  more  than  a  million  dollars 
as  a  result  of  that  program.  The  decision  of  the  Supreme 
Court  in  the  A.  A.  A.  case  swept  away  that  program  and  the 
Court  said  that  the  federal  Government  does  not  have 
power,  under  the  Constitution,  to  Inaugiirate  any  such  pro- 
gram. While  it  does  not  say  specifically  that  the  States  do 
have  such  power,  the  decision  does  say  that  If  that  power 
exists  anywhere.  It  exists  In  the  State  governments.  This 
bill  does  no  more  than  to  give  the  consent  of  Congress  to  the 
tobacco-producing  States  to  enter  Into  some  agreements  or 
compacts  among  themselves  for  the  purpose  of  seeing.  If 
they  can,  under  the  State  constitutions  and  under  State 
control,  make  effective  a  continuance  of  this  great  program. 

The  bill  does  not  convey  to  the  States  any  power  they  do 
not  now  enjoy.  I  come  from  a  great  tobacao- producing  State. 
It  cannot  test  the  question  of  whether  It  has  the  power  under 
Its  constitution  to  inaugurate  a  control  program,  because  it 
dare  not  cut  its  production  until  the  other  States  producing 
the  same  type  of  tobacco  agree  to  cut  their  production.  The 
States  will  have  no  more  power  after  the  passage  of  this  bill 
than  they  have  now  under  their  constitutions.  The  only 
thing  additional  they  will  have  or  possibly  can  have  Is  the 
naked  consent  .of  this  Congress  to  agree  among  themselves 
upon  a  program.  We  simply  Invest  them  with  the  power  to 
enter  into  a  uniform,  cooperative  plan  throughout  the  States 
which  produce  a  particular  tjrpe  of  tobacco. 

This  bill  means  the  difference  between  poverty  and  bank- 
ruptcy on  the  part  of  the  tobacco  farmers  and  prasperity 
that  puts  them  upon  a  right  footing  in  the  world  without 
costing  anybody  else  anything.  If  they  can  carry  forward  this 
program  of  the  past  3  years,  they  cannot  only  pay  all  their 
old  debts,  redeem  their  farms,  wipe  out  back  taxes,  but  they 
will  have  money  in  their  pockets  with  which  to  buy  what 
they  need.  This  money  would  go  into  the  great  manufactur- 
ing centers  of  the  United  States  as  it  has  been  doing.  I  want 
to  see  the  farmers  of  my  territory  not  only  have  a  chance  to 
live  but  also  to  be  able  to  buy  automobiles  from  Michigan, 
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Jewelry  from  Massachusetts,  and  other  manufactured  articles 
from  other  sections. 
[Here  the  gavel  fell.l 

Mr.  MARTIN  of  Mas^chusetts.  Mr.  Speaker.  I  yield  such 
time  ai  he  may  desire,  not  exct-eding  30  nunutes.  to  the  gen- 
tleman from  Michigan  (Mr.  MapesJ. 

Mr.  MAPES  Mr.  Speaker,  it  has  been  very  difficult  for  me 
to  get  any  satisfactory  information  out  of  the  hearings  before 
the  Committee  on  Agriculture  on  this  bill,  and  I  have  exam- 
ined them  rather  carefully.  The  only  people  who  appeared 
before  the  committee  were  Members  of  the  House  of  Repre- 
sentaUves  from  certain  tobacco- producing  States— not  all  of 
them  by  any  means — and  two  representatives  of  the  Depart- 
ment of  Agriculture,  who  were  instrumental  in  drafting  the 
bill  l)efore  us  and,  I  understand,  the  bill  passed  by  the  Leg- 
islature of  the  State  of  Virginia.  No  producers  appeared 
before  the  Committee  on  Agriculture,  no  handlers  of  tobacco, 
no  economists,  nor  anyone  else,  to  discuss  the  theory  of  the 
legislation,  what  is  sought  to  be  accomplished  by  it.  or  what 
the  probable  effect  of  it  will  be.  There  was  very  little  said 
about  the  necessity  for  it  and  very  few  figures  given  relative 
to  production,  surplus,  prices,  consumption,  and  related  sub- 
jects. As  a  matter  of  fact,  the  father  of  the  legislation  had 
no  sooner  got  started  to  make  a  statement  in  explanation  of 
the  bill  before  someone  raised  the  question  of  the  legality  or 
the  constitutionality  of  some  of  the  provisions  of  it,  and  prac- 
tically the  entire  time  of  the  committee  from  that  moment 
on  was  devoted  to  a  discussion  of  the  consUtuUonality  or 
legality  of  those  provisions  and  practically  nothing  was  said 
on  the  merits  of  the  legislation. 

The  Committee  on  Agriculture,  I  take  it  from  the  state- 
ments made  by  the  chairman  of  the  committee  and  others 
as  they  appear  in  the  hearings,  was  busy  that  morning,  had 
arranged  another  program  it  desired  to  carry  out  and 
wanted  to  devote  a  few  minutes  only  to  the  consideration 
of  this  legislation.  As  time  went  on  a  discussion  was  had 
between  members  of  the  committee  relatmg  to  the  other 
matters.  Finally  it  was  decided  to  meet  in  the  afternoon  to 
give  further  consideration  to  this  legislation.  At  the  after- 
noon session  the  same  procedure  was  gone  through  as  in 
the  morning  and  the  discussion  of  the  constitutionality  or 
legality  of  some  of  the  provisions  of  the  bill  was  continued 
by  Members  of  the  House  of  Representatives  and  the  attor- 
ney from  the  Department  of  Agriculture.  This  comprised 
the  entire  hearings  before  the  committee  on  the  legislation. 
So  we  are  called  upon  to  consider  this  rather  novel  and 
important  piece  of  legislation  with  practically  no  hearings 
before  the  Committee  on  Agriculture  on  the  merits  of  the 
legislation  to  guide  us. 

What  are  we  asked  to  do?  We  are  asked  to  approve  in 
advance  not  a  compact  but  compacts  between  the  different 
tobacco-producing  States  of  the  Union.  Very  little  tobacco 
Is  produced  In  Michigan,  not  enough  to  be  a  factor  in  the 
Industry  commercially,  and  until  I  got  to  studying  this 
legislation  I  did  not  realize  there  were  so  many  tobacco- 
producing  States.  It  appears  there  are  a  great  many  States 
producing  different  types  of  tobacco.  The  difference  be- 
tween the  types  is  very  distinct.  As  I  understand  the  pro- 
visions of  the  bill.  It  Is  proposed  to  allow  those  States 
producing  these  different  types  of  tobacco  to  enter  into 
agreements  pertaining  to  the  particular  type  which  they 
produce  to  the  exclusion  of  all  other  States,  not  only  the 
States  which  produce  no  tobacco,  but  those  which  produce 
some  other  type  as  well;  so  there  may  be,  as  I  understand  it. 
a  great  many  different  compacts  between  different  States 
in  regard  to  these  different  types  of  tobacco.  Under  the 
definitions  on  page  3  of  the  bill,  the  following  tjiies  of 
tobacco  r\re  referred  to:  Flue-cured  tobacco,  hurley  tobacco, 
fire -cured  and  dark  air-cured  tobacco,  cigar-filler  tobacco, 
cigar-binder  tobacco,  and  cigar-wrapper  tobacco.  There 
may.  thus,  be  six  different  sets  of  compacts  entered  into  by 
the  States  which  produce  these  different  types,  and  we  are 
asked  to  pass  this  legislation  approving  whatever  they  agree 
to.  with  some  qualifications,  here  in  advance. 

Mr.    FITZPATRICK.     Mr.    Speaker,    will    the    gentleman 
yield? 
Mr.  MAPES.    I  yield. 


Mr.  FITZPATRICK.     Is  it  to  get  away  from  the  antitrust 
laws  that  they  are  forming  these  compacts? 

Mr.  MAPES.  If  the  legislation  is  bmdinp.  if  it  is  constitu- 
tional, they  certainly  will  get  away  from  the  antitrust  laws. 

Mr.  FITZPATRICK.     Why  can  they  not  do  it  today? 

Mr.  MAPES.  Well,  as  I  understand  the  situation,  the 
Supreme  Court  having  held  that  the  National  Government 
could  not  limit  production,  that  that  could  be  done  only  by 
the  States,  if  at  all,  they  are  attempting  to  circumvent  that 
decision  as  much  as  possible.  It  Is  the  assumption  of  this 
legislation,  as  1  understand  it.  that  each  Individual  State 
has  the  right  to  control  production  by  itself,  and  it  proposes 
to  have  Congress  say  that  the  States  may  make  a  compact 
to  work  together  for  that  purpose.  Whether  that  can  be 
done  or  not  I  will  leave  it  to  others  to  say. 

The  gentleman  from  Wisconsin  I  Mr.  BoileauI,  a  member 
of  the  Committee  on  Agriculture,  raised  the  question  in  com- 
mittee as  to  the  legality  of  legislation  which  authorized  in 
advance  compacts  between  the  States.  On  page  47  of  the 
hearings,  he  used  this  language: 

May  I  make  my  position  clear  by  saying  that  It  must  he  very 
apparent  tiiat  we  mu.-^t  either  Incorporate  In  this  law  the  exact 
compact  which  the  States  wnU  accept,  or  we  must  wan  until  the 
States  have  entered  Into  a  compact  before  we  can  ratify  it  and  eive 

it  any  effect? 

Who  answered  the  question  of  the  gentleman  from  Wls- 
consm?  The  attorney  from  the  Department  of  Agriculture, 
who  appeared  before  the  committee  m  defen.se  of  the  legis- 
lation, made  this  statement,  not  directly  in  answer  to  the 
question  but  in  the  course  of  his  remarks: 

We  have  no  precedent  by  way  of  a  court  decision  where  the  facts 
are  Identical  with  the  proposed  bill.     We  have  a  leeislative  prece- 
dent in  the  act  which  this  Congress  patased  in  February.  I  believe 
of   1935,  known  as  the  ConnaUy  Act.  which  prohibited  the  move- 
ment of  contraband  oil  In  violation  of  Stale  laws 

It  seems  to  me  if  there  ever  was  a  far-fetched  argument 
made  by  any  lawyer  before  a  court  to  sustain  a  proposition 
of  law,  It  is  that  statement  of  the  attorney  for  the  Depart- 
ment of  Agriculture  in  support  of  this  legislation.  I  happen 
to  know  something  about  the  Connally  Act.  The  ConnaUy 
Act  had  nothing  to  do  with  compacts  between  the  States. 
It  was  as  far  removed  from  compacts  between  States  as  any- 
thing could  be.  It  made  it  illegal  to  ship  into  interstate 
commerce  oil  produced  m  violation  of  State  law.  That 
was  all. 

Mr.  UMSTEAD.     Will  the  gentleman  yield? 
Mr.  MAPES.    I  yield  to  the  gentleman  from  North  Caro- 
lina. 

Mr.  UMSTEAD.  The  gentleman  understands,  of  course, 
'  that  the  hearings  referred  to  were  held  on  H.  R  11928! 
I  whereas  the  bill  now  under  consideration  is  H.  R.  12037? 

Mr.   MAPES.     Well,   the   copy  of  hearings   I  have   says, 

I  "Hearing   before   the   Committee   on   Agriculture,   House   of 

,  Representatives,  Seventy-fourth  Congress,  second  session   on 

H.  R.  11928  (H.  R.  12037  reported)."    Are  there  any  other 

'  hearings? 

Mr.  UMSTEAD.  Does  the  gentleman  understand  that  the 
provisions  of  the  first  bill  refened  to  by  the  gentleman  from 
Wisconsin  in  the  hearings  mentioned  by  the  gentleman  him- 
self with  reference  to  the  unconstitutional  features  of  the 
first  bill  have  been  eliminated? 

Mr.  MAPES.  No;  I  did  not  so  understand.  May  I  ask 
the  gentleman.  Were  there  separate  hearings  on  the  bill  to 
which  the  gentleman  is  referring? 

Mr.  UMSTEAD.  There  were  reported  hearings  on  both 
bills.  I  call  the  gentleman's  attention  to  the  fact  that  in 
the  bill  now  under  consideration  there  is  a  specific  statute 
referred  to  and  incorporated  in  the  hearings  which  the  gen- 
tleman could  have  read,  which  meets  the  very  objection 
raised  by  the  gentleman  from  Wisconsin  [Mr.  Boileauj. 

Mr.  MAPES.  I  think  I  should  correct  the  gentleman  to 
this  extent :  There  is  a  copy  of  a  bill  appearing  m  the  hear- 
ings, but  the  statute  to  which  the  bill  before  us  refers  is  not 
in  the  hearings  and  was  not  m  the  hearings  had  before  the 
Committee  on  Rules.  I  was  able  to  get  a  copy  of  this  statute 
only  this  morning. 
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MrJ  UM8TBAD.     The  sentleman  understands  the  statute 
paMM  bgr  tbe  state  of  Virginia  is  similar  to  the  one  Inserted 
tnm  Am  Stole  of  South  Carolina? 
MAPES.     I  so  understand. 

UMSTEAD,     Docs  the  gentleman  understand  that  the 

lan  from  Wisconsin  I  Mr.  Boiliau]  has  withdrawn  all 

Ions  to  this  bill,  as  I  understand,  and  Is  now  supporting 


Mr 
Mr 


It? 


Mr 


MAPES.  No;  I  have  no  way  of  knowing  that  without 
taUtlnk  with  the  gentleman,  and  I  have  not  been  able  to  do 
that  4ince  reading  the  hearings.    I  am  relying  on  the  hear- 

The  only  information  which  I  have  is  in  the  hearings. 

say  to  the  gentleman.  It  does  not  seem  to  me  there  is 


logs. 
I  maji 


tbow 


any  (articular  diflerence  with  respect  to  the  point  I  am 
trytoij  to  make.  We  are  asked  to  give  our  approval  In  ad- 
to  the  compacts  of  these  States  without  knowmg  what 
compacts  are  going  to  contain,  and  that  was  the  point 
that  t  M  gratleman  from  Wisconsin  was  criticizing. 

Mr.  UMSTEAD  May  I  call  the  attention  of  the  gentleman 
to  the  fact  that  the  act  which  is  now  presented  to  this  House 
q;wcif  cally  refers  to  the  Virginia  statute,  and  requires  that 
aO  aii  tutes  passed  by  other  compacting  States  miist  be  unl- 
herewith.  May  I  ask  the  gentleman  another  question? 
Ciferred  to  the  fact  that  the  controversial  sections  were 
at  the  original  hearings  of  the  Agricultural  Com- 
mltM  both  in  the  forenoon  and  afternoon;  but  does  the 
■entUman  know  that  those  sections  have  been  eliminated 


form 


from  this  biU? 

Mr.  MAPES.     To  what  sections  does  the  gentleman  refer? 

Mr.  UMSTEAD     Sections  3.  4.  and  11.  sections  3  and  4 
daalii  f  with  the  question  of  interstate  commerce  and  section 
11   prescnbmg   a   penalty    for   the   violation   of    those   sec- 
tions.   They  have  been  removed,  and  I  take  it  the  gentleman 
was  ir  error.    They  are  not  now  m  the  bill. 

Mr.  MAPES.    May  I  ask  the  gentleman  whether  the  Vlr- 
gtaUa  Legislature  had  passed  the  act  referred  to  when  these 
Tirgs  were  held? 


and  4 
Mr 


UMSTEAD.     Yes;  but  there  was  nothing  In  sections  3 
of  the  ongmal  bill  which  referred  to  that. 
MAPES      Why   were    those   sections   which   were   so 


Mr 


Mr 


Mr. 


contrc  versial  put  in  the  bill? 

Mr.  UMSTEAD.  Those  sections  were  put  In  the  bill  when 
it  waj  originally  drawn.  There  are  many  of  us  who  still 
believi;  those  sections  are  valid  and  would  be  helpful  to  this 
Itfllalstion.  but  they  were  cut  out  because  some  controversy 
arose.  The  gentleman  from  Wisconsin  [Mr.  Boiliau)  re- 
referr^d  to  by  the  gentleman,  has  withdrawn  his  objection 
now  supporting  the  bill.  Will  not  the  gentleman  do 
In  view  of  the  action  of  the  gentleman  from 
Wlaeohslxi? 

Mr.  MAPBB.  No;  I  think  the  position  of  the  gentleman 
fnmi  Vnseonsin.  as  stated  in  the  hearings,  was  sotind  and 
still  a  >plie8.  I  may  also  say  to  the  gentleman  that  I  do  not 
baU«vi  f  In  the  doctrine  of  scarcity  upon  which  the  leglslatloa 
It  bMd 

I  bs  ieve  there  are  more  people  in  the  United  States  Inler- 
n  the  consumption  of  tobacco  than  th«r«  are  tn  tha 
produi  ition  of  It,  and  I  do  not  beUeva  this  Congrass  ought  to 
t  wtthln  the  power  of  the  prodtjcars  of  tobacco  to  ent«r 
iBlO  •  eomblnaUon  to  determine  how  much  they  will  product 
ftnd  wnat  tha  price  shall  be  to  the  consuming  public  all  over 
ed  SUt«.  (Applause. J 
Mr.  UMSTEAD.  Mr.  Bpmker.  will  the  gentleman  yield  on 
Just  OM  point? 


MAPES.    I  would  like  to  continue,  but  it  the  gentle- 


man c  eetrta  to  ask  a  question.  I  yield. 


UMSTEAD.    I  desire  to  propound  a  question  to  the 
■mtleinan. 

Is  i;  not  true  that  the  gentleman  was  opposed  to  the 
A.  A.  A.  and  Is  It  not  true  that  the  gentleman's  opposition  to 
this  tin  Is  t)ased  solely  upon  his  opposition,  as  stated  a 
BMtme  it  ago.  to  the  program  of  the  Agricultural  Adjustment 


Act? 
Mr 

the  Siipreme  Court  sustained  me 


MAPES.     No;  not  altogether,  and  If  I  did  oppose  It 


UMSTEAD.     And  does  not  the  gentlemj 


Mr.  MAPES.  Just  a  moment.  We  have  taken  a  good 
many  leaps  in  the  dark  legislatively  m  the  last  few  years. 
We  have  delegated  power  to  Federal  ofUcials  a  great  many 
times  when  we  had  no  idea  what  those  officials  were  going 
to  do,  but  this  Is  the  first  time  we  have  been  asked  to  dele- 
gate to  the  producers  of  a  commodity  such  power  as  this 
legislation  proposes. 

Mr  COOLEY.  Mr.  Speaker,  will  the  gentleman  yield  for 
one  question? 

Mr.  MAPES.     In  Just  a  moment. 

Insofar  as  I  am  concerned  I  think  we  should  wait  until 
we  know  what  the  compacts  are  before  we  approve  them. 

We  passed  a  compact  for  the  oil-producing  States;  I 
have  a  copy  of  it  before  me.  but  the  oil-producing  States 
entered  Into  the  compact  before  the  Congiess  was  asked 
to  approve  It.  Here  we  are  called  upon  to  give  our  consent 
in  advance.  If  the  tobacco-producing  States  will  get  to- 
gether, make  a  compact,  and  then  come  to  Congress  with  It. 
give  us  an  opportunity  to  look  it  over  and  study  it.  it  would 
then  be  time  to  pass  Judgment  upon  it.  but  it  Is  a  violent 
thing  for  Congre.ss  to  give  the  States  a  blank  check,  so  to 
speak,  or  to  say  to  them  to  go  as  far  as  they  like.  I  am 
not  willing  to  do  that. 

Furthermore,  there  are  many  provisions  In  the  bill  before 
us  that  have  to  do  with  the  administration  of  the  act  by  the 
Secretary  of  Agriculture.  The  scope  of  this  bill  goes  further 
than  giving  approval  to  the  State  compacts.  It  goes  so  far 
as  to  state  that  if  the  States  raising  a  certain  type  of  tobacco 
enter  into  an  agreement  or  form  a  compact  limiting  produc- 
tion in  those  States,  then  the  Secretary  of  Agriculture  can 
control  the  production  of  tobacco  in  Puerto  Rico.  He  can 
tell  every  farmer,  not  in  the  different  States,  but  every  farmer 
in  Puerto  Rico  how  much  tobacco  he  can  raise. 

Mr  UMSTEAD.  Will  the  gentleman  yield — he  wants  to 
be  fair? 

Mr.  MAPES      I  yield. 

Mr.  UMSTEAD.  I  am  certain  that  the  gentleman  does 
not  mean  to  say  that  the  Secretary  of  Agricultiire  would  have 
any  authority  to  make  allocations  as  to  how  much  tobacco 
any  farmer  may  raise. 

Mr.  MAPES.  I  was  referring  to  Puerto  Rico.  The  Secre- 
tary of  Agriculture  has  that  authority  as  far  as  the  produc- 
tion of  tobacco  in  Puerto  Rico  is  concerned,  provided  the 
States  which  raise  a  similar  kind  of  tobacco  enter  into  a 
compact.  The  State  commlssloiis  are  to  have  that  author- 
ity In  the  States.  I  think  the  gentleman  did  not  under- 
stand me. 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  MAPES.     I  yield  to  the  gentleman  from  kentucky. 

Mr.  VINSON  of  Kentucky.  Is  the  gentleman  from  Michi- 
gan reading  from  the  Virginia  statute  or  the  substitute  for 
House  bill  348  or  is  he  reading  from  the  bill  originally 
introduced? 

Mr.  MAPES      I  am  reading  from  the  sUtute  of  Virginia. 

Mr,  VINSON  of  Kentucky  A  <ubstltute  for  the  bill  origi- 
nally introdtictd  tn  the  Vlrgttua  Legislature? 

Mr  MAPZS.  Z  am  reading  from  the  act.  The  gentleman 
from  New  York  (Mr.  Wamwo«tmI  calls  my  attention  to  th« 
fact  that  tha  sama  lancuaga  is  in  the  House  bill  before  us, 

Thera  is  another  peculiar  provision  In  this  Virginia  act. 
It  Mimg  to  m§  that  the  tobacco-producing  States  are  trying 
to  Mt  their  cake  and  have  it,  too.  This  act  does  not  neces- 
sarily limit  the  production  of  tobacco,  because  It  allows  the 
producers  of  tobacco  to  request  the  handlers  of  tobacco  to 
get  certificates  from  the  State  commissions,  or.  If  they  are 
handling  Puerto  Rican  tobacco,  then  from  the  Secretary  of 
Agriculture,  to  sell  their  siirplus  production  to  these  dealers; 
and  what  do  these  handlers  of  tobacco  in  such  cases  have  to 
pay  for  these  marketing  certificates,  so  called?  This  Is  the 
provision  in  the  Virginia  statute: 

The  rat«  oX  such  ctiarge  stiail  be  determined  by  ttie  comzxUsslon 
and  shJkli  b«  not  less  than  35  percent  or  more  than  SO  percent  of 
the  groaa  value  of  said  surplus  tobacco  covered  by  the  marketing 
certtflcatc. 

As  I  say,  I  have  had  to  examine  this  legislation  hastily. 
That  is  one  reason  why  I  have  been  so  free  in  yielding  to 
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those  who  have  studied  it.  It  seems  to  me  that  this  bill  does 
this:  It  says  to  these  State  commLssions.  "You  can  limit  the 
production  of  tobacco  up  to  a  certain  extent,  but  any  pro- 
ducer of  tobacco,  any  farmer,  who  does  not  want  to  live 
within  that  limit  can  call  upon  a  dealer  to  handle  his  sur- 
plu.s  production."  Then  the  dealer  in  turn  goes  to  the  State 
commission,  or,  if  he  is  a  dealer  m  Puerto  Rican  tobacco,  to 
the  Secretary  of  Agriculture,  and,  upon  paying  this  25  or 
50  percent  of  the  value  of  this  surplus  tobacco,  he  has  a  right 
to  buy.  and  the  farmer  has  a  right  to  produce  and  sell  all  the 
surplus  he  wants  to. 

I  think  we  ought  not  to  pa.ss  upon  legislation  as  important 
as  this  in  the  dark,  without  knowing  what  it  is  going  to  do, 
and  without  a  further  explanation  of  it  than  has  been  given. 
and  without  knowing  what  the  tobacco-producing  States  are 
going  to  agree  to. 

I  yield  back  the  remainder  of  my  time. 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker,  I  yield  10 
minutes  to  the  gentleman  from  North  Carolina  I  Mr. 
Warren]. 

Mr.  WARREN.  Mr.  Speaker,  the  gentleman  from  Michi- 
gan iMr.  Mapes]  is  one  of  the  ablest  and  most  valuable  men 
In  the  House.  He  is  senior  in  service,  I  believe,  on  his  side 
of  the  House.  He  stated  that  he  had  had  no  time  to  study 
this  measure,  but  had  he  had  the  time  I  am  sure  that  he 
would  not  have  falk-n  into  some  of  the  grievous  errors  he  has 
made  here  today  about  this  bill.  In  the  very  outset  he  stated 
that  this  authorizes  a  compact  between  all  of  the  tobacco- 
growing  States.  Let  us  get  that  perfectly  clear  in  the  start. 
The  only  thing  that  this  bill  does  is  to  authorize  a  compact 
between  what  is  known  as  the  flue-cured  tobacco-prowing 
States,  and  they  are  the  States  of  Virginia,  North  and  South 
Carobna.  and  Georgia,  and  such  other  types  of  tobacco  grown 
in  the  States  of  Tennessee  and  Kentucky.  So  far  as  all 
other  States  are  concerned,  it  merely  gives  the  consent  of 
Congress  for  those  States  to  negotiate  a  compact  and  then 
come  back  here  later  for  ratification.  The  Congress  in  the 
past  has  given  its  con.sent  to  about  150  compacts  of  different 
kinds,  and  we  come  here  in  a  constitutional  way  seeking  one 
for  tobacco.  The  tobacco  growers  arr  not  coming  here  seek- 
ing any  special  favors.  They  would  certainly  have  the  right 
to  come  here  seeking  a  special  favor  ahead  of  any  commodity 
that  I  know  of.  Do  gentlemen  know  that  last  year  the  in- 
ternal-revenue taxes  received  from  tobacco  amounted  to  over 
$478,000,000;  that  the  Federal  Government  collected  two  or 
three  times  more  in  tax^s  for  the  flue-cured  crop  of  tobacco 
than  the  farmers  received  for  that  tobacco^  I  hold  in  my 
hand  a  15-cent  package  of  cigarettes.  Taking  the  price  that 
the  farmer  received  last  year,  he  gets  lU  cents  for  the  to- 
bacco that  goes  into  that  package  of  cigarettes.  Mo.st  of  the 
time  due  to  low  price.-;  hr  got  less  than  1  cent.  Tlw  manu- 
facturer Kf't'.  over  3 'a  crulh  on  earh  packaRc  of  20  cigarettes. 
The  Federal  Government  comes  alon^  and  iwyxmiH  a  tax  of 
6  etnts  on  that  one  package  of  cicaretu-^*.  whiic  thr  profit  of 
tbB  wtialeMUer  and  tha  retailer  <<  m\jiu»i\  amountJt  to  4>4 
cents,  l>rlnglnf  the  total  up  to  lo  t  < :.;  ,  v.h.c  h  the  consumer 
pays.  That  Is  what  Congmsi  has  done  to  tobacco,  and  In 
rn my  of  the  Htiit'-n  th<-rf  i,-  Hf»tn«'iim<-»  a  thx  of  I  or  2  or  3 
ccuu  added  to  tlic  lb  cents  tliai  the  consumer  niust  pay  (or 
this. 

Mr  H.\NCOCK  Of  North  Carolina.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr,  WARREN.    Yes. 

Mr,  HASCijCK  of  North  Carolina.  In  other  words,  the 
growers  of  flue-currd  tobacco  la;.t  year  received  approxi- 
mately 20  cents  a  pound  for  what  they  made.  The  United 
States  OovernnK'nt  collected  over  $1  a  pound  on  all  flue- 
cured  tobacco  used  In  the  manufactuie  of  cigarettes? 

Mr.  WARREN.     That  is  absolutely  correct. 

Mr.  WOLCOTT.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WARREN.     Yes. 

Mr.  WOLCOTT.  The  consumption  of  cigarettes  in  the 
last  2  years  has  increased  tremendously.  Can  the  gentle- 
man explain  th^t,  and  what  effect  the  tax  would  have  on 
ciiTtailing  the  use  of  cigarettes? 

Mr.  WARREN.  Of  course,  I  think  the  tax  is  excessive. 
I  have  always  thought  that  the  tax  ought  to  be  reduced.    It 


is  true,  as  the  gentleman  has  Just  stated,  that  the  consump- 
tion of  cigarettes  last  year  reached  the  very  highest  point  It 
has  ever  reached  in  this  country. 

Mr.  MAIN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WARREN.     I  yield. 

Mr.  MAIN.  Did  the  gentleman  mean  "profit"  or  "cost  of 
manufacture"? 

Mr.  WARREN.  I  meant  gross  income  per  package  of  20 
ciRarettes. 

Mr.  MAIN.  But  does  that  SVa  cents  represent  manufac- 
tiired  cost  or  is  it  his  profit? 

Mr.  WARREN.  I  said  gross  income  of  the  manufacturer. 
I  think  these  figures  are  correct, 

Mr.  MAY.     Mr.  Speaker,  will  the  gentleman  yield?  I 

Mr.  WARREN.     I  yield. 

Mr.  MAY.  I  am  interested  more  in  the  construction  of  the 
Virginia  statute,  section  8,  beginning  on  page  13  ot  that  act, 
which  the  gentleman  Irom  Michigan  IMr.  Mapes]  discussed 
at  length. 

Mr.  WARFIEN.  If  the  gentleman  wiU  pardon  me.  I  was 
coming  to  that. 

Mr.  MAY.  When  he  started  the  discu.nsion  of  that  I  was 
inclined  to  agree  with  him.  but  upon  reading  the  statute  two 
or  three  times  I  find  it  simply  provides  that  during  the 
month  of  October  in  any  year  10  percent  of  the  producers 
of  a  particular  kind  of  tobacco  may.  by  petition,  call  a 
referendum,  or  the  Governor  may,  by  proclamation,  call  a 
referendum.  Then  on  that  referendum,  aft^r  the  election  is 
held,  if  6623  percent  of  the  producers  of  that  tobacco  vote 
to  cancel  the  provisions  of  the  law  or  set  it  aside,  that  may 
be  done. 

Mr.  WARREN.  That  is  absolutely  true.  Now.  the  gentle- 
man from  Michigan  asked  why  is  this  brought  before  the 
Hou.se  now.  I  will  tell  you  why.  Because  time  ls  the  absolute 
essence.  If  we  are  to  accomplish  anything  under  this  com- 
pact, then  it  has  to  become  a  law  withir  the  course  of  the 
next  10  days.  The  Virginia  Legislature  has  acted  and  ad- 
journed. One  house  in  the  South  Carolina  Legislature  has 
already  acted,  and  we  have  been  told  they  will  complete 
their  action  this  week.  We  also  have  been  reliably  informed 
that  if  the  Congress  grants  this  permission,  the  Governor  of 
North  Carolina  will  immediately  call  an  extra  session  of  that 
legislature.  So  far  as  Georgia  is  concerned,  for  the  year  of 
1936  only,  it  provides  they  can  do  their  part  by  a  signing  up 
of  tobacco  growers,  on  account  of  the  fact  that  we  know 
their  Governor  will  not  call  an  extra  session  of  the  legislature. 

Tobacco  in  North  Carolina  will  be  In  the  ground  by  the 
1st  day  of  May.  The  Department  advises  us  that  there  will 
bo  an  increa.se  of  from  7  to  10  percent  over  last  year.  Last 
year  we  had  an  increa.se  of  the  flue-cured  crop  of  about  34,5  - 
000,000  pounds.  The  price  that  wa.s  paid  for  556.000,000 
pounds  the  year  before  was  nearly  the  same  a.s  that  i>ald  for 
the  larger  crf^p  last  year.  We  know  from  exr>crirnce.  and 
wf  know  from  the  succcftRful  op<Tation  of  this  plan  In  thf^e 
Staler  lor  '.i  yi'iiTK.  that  11  1«  dcflred  by  yws  p'-rrr'-nl  of  all 
the  farmers  in  cur  H\nu-  Tlir  vuiu-tiuui  from  North  Caro- 
iJnu  IMr,  CooLCY]  aiuncjid  a  tnat.n  mviniu  on  Haluiday  in 
hl'i  hotii'-  rounty,  vtlu-fr  mi  acMial  poll  wah  tnadi,-  of  1,500 
tobacco  lartncr*,  and  every  fcUifcU-,  ooliiury  one  of  them  \uifd 
for  this  legislation  and  uru<-d  the  Coniin-Mt  to  pans  it.  Th(:ie 
has  b<-en  uMUii  on  in  our  Ktatir,  in  at  U-a:>i  50  couiitUh,  for 
the  la:  I  3  weck-s  rna.*-..s  meeting''  attended  by  hundred.^,  aiid 
In  some  instanceh  by  thou;>aiia>(,  cl  farmer.^.  In  every  case 
they  have  gone  on  record  unanunouhly  in  favor  of  thla 
legislation. 

Mr.  ANDRESEN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WARREN.     I  yield, 

Mr.  ANDRESEN.  Is  it  not  a  fact  that  under  the  opera- 
tions of  the  A.  A.  A.  you  had  a  larger  production  of  tobacco 
than  you  had  for  many  years? 

Mr.  WARREN.  The  A.  A.  A.,  unfortunately,  over  the  pro- 
test of  every  single  man  in  this  House  from  a  tobacco  section, 
permitted  an  increase  of  that  crop  last  year.  As  a  result 
of  that,  we  have  today  the  second  largest  cany-over  in  all 
history.  Unless  this  legislation  is  passed  the  tobacco  fanner 
is  going  to  be  returned  to  that  state  of  serfdom  that  existed 
prior  to  1932.     [Applause.] 
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Mr. 


The  time  of  the  gentleman  from  North 
(Mr.  Wa>ikn]  hju  expired. 
CLARK  of  North  Carolina.    Mr.  Speaker.  I  yield  5  min- 


utes t<>  the  tetrtteman  from  North  Carolina  (Mr.  DocghtonI. 


Mr 


of  the 


from 


dJd  be 
MJ 


of  ihii 
vldual 


DOUGHTON.    Mr  Speaker,  what  brief  remarks  I  have 


iBAllgb 


to  mai  :e  will  'HMrpfff*  that  I  am  strongly  in  favor  of  the  adop- 
Uonof  the  ml*  and  the  passage  of  the  bill  which  this  rule 
In  order. 

able  gentleman  from  North  Carolina  [Mr.  CuMtxI.  a 
of  the  Rules  Committee,  has  called  to  the  attention 
House  the  fact  that  under  the  Smith-Kerr  tobacco  bill. 
A.  A.,  not  only  was  the  well-bdnt  of  the  tobacco 
promoted,  not  only  was  the  tobaeeo  fanner  raised 
he  level  of  economic  servitude  and  financial  distress, 
but  w  iile  that  was  true  the  tobacco  consunMn  paid  not  a 
cent  npore  for  the  tobacco  which  they  coimmed  than  they 
ore  the  Smith-Kerr  Act  was  enacted, 
jood  friend  the  gentleman  from  North  Carolina  [Mr. 
WAati  n  I  has  called  attention  to  the  large  amount  of  revenue 
that  t  le  Treasury  derives  from  the  tax  on  processed  or  man- 
ufaotiired  tobaccos.  It  is  well  known  to  all  the  membership 
House  that  the  income  tax.  t»th  corporate  and  indi- 
is  the  largest  source  of  revenue  of  the  Federal  Oov- 
emmefat.  Second  to  that  is  the  tobacco  tax.  producmg  last 
year,  i^  was  mentioned  by  the  gentleman  from  North  Caro- 
lina (ICr.  Warrin  )  $470,000,000  plus,  and  estimated  to  produce 
this  y<  ar  above  $Si«.OMiMO. 
I  z>^ver  have  been  a  behever  In  special  privilege  being 
to  any  class  of  people,  yet  I  maintain  that  thoee 
In  the  prodviction  of  a  commodity  that  yields  to  the 
Oovernment  this  large  amount  of  revenue  are  entitled 
to  llH^achtf ul  dealing  with  their  problems,  if  not  some  special 
tion  All  the  fanners  ask  is  to  be  given  an  oppor- 
tiinltyl  to  continue  recelrtng  tn  the  future  the  benefits  they 
derived  in  the  past  as  a  result  of  the  tobacco -control  leflala- 
If  this  is  done,  it  is  not  going  to  impose  any  heavy  bur- 
Of  any  class  of  people  or  on  any  section  of  the  country 
of  you  who  always  have  believed,  and  still  believe. 
protective  tarilT  whereby  the  manufacturer<i  receive 
benefits  <Strectly  should  be  the  last  to  oppose  this 
This  betng  so,  why  should  we  here  split  hairs 
technicalities? 
UmI  tobaeeo  grcMrers  believe  that  if  thu  or  some  similar 
l«>«ijil4tioa  is  noC  enaeted  soon,  then  the  same  tragic  condi- 
tions that  obtsinrd  >»<'  rt  the  Kerr-tmlth  Act  was  enacted 
Will  tfiiin  prwsil 

Mit    I   rxpres*   (h<-      I  - fst   hope  that  the  Congress  will 
Me*  !  I  '    -nact  the  necsKssry  legislation  propgigd  tn  the  bill 
fnu    (..(■  makes  in  order      I  Applause.! 
Htr*  th«  savsl  fell.) 

M  ri^HK  f  North  CU9ltm.  Mr.  apeaker,  I  yield  5 
;;..;.«:#•"    •         .•nM-^Tisn  froRi  Oeorgla  fllr  Cox). 

Mr.  c '  X  M  ^L»  >««r.  I  am  surprised  to  note  that  some 
miM  strdfif  reeleianie  has  devgloptd  to  this  bill  I  am  sure 
moel  ( f  the  Members  know  how  I  think  and  feel  with  respect 
to  all  proposals  to  extend  federal  power  to  the  point  of  en- 
deavoying  to  control  or  regulate  production  Time  and  time 
production  has  b4*en  held  to  be  a  domestic  question. 
to  Its  effort  to  enact  legislation  along  this  line  has 
Dot  m^  with  complete  success. 

llMre  is  no  delegation  of  Federal  power  in  this  legislation, 
no  attempt  to  delegate  Federal  power  to  any  of  the  States. 
The  purpose  of  the  bill  is  simply  to  give  congressional  con- 
sent t^  a  group  of  States  undertaking  to  do  that  which  States 
separately  may  do.  This  is  what  the  bill  proposes  and 
>ropoees.  If  production  be  a  domestic  question — and 
judgment  it  is  a  domestic  question — there  is  nothing 
in  Congress  giving  consent  to  a  group  of  affected 
that  is,  as  tn  this  Instance.  States  where  totMcco  Is 
produced,  undertaking  to  exercise  State  Infhience  upon  a 
State' I  problem. 

In  111  of  this  is  Involved  the  question  of  unlawful  taking. 
I  eooc  ede  that  if  a  State  und^takes  to  deny  the  individual 
farme  *  the  right  to  emploT  his  buid  in  such  manner  as  he 
may  see  fit.  the  question  of  unlawful  taking  may  be  raised. 
Tble  aaestlon.  however,  will  be  fought  out  within  the  States. 


acting 
all  it 
In  my 
wrong 


Be  assured.  Mr.  Speaker,  that  the  Congress,  through  the 
pending  bill,  is  not  undertaking  in  anywise  to  delegate  any 
Federal  power  to  any  State.  Congress  might  do  for  the 
wheat  section  what  it  is  undertaking  to  do  for  the  tobacco 
section:  that  Is.  give  consent  to  wheat  States  to  enter  into 
State  compacts  to  perform  purely  a  State  function. 

Mr.  LEHLBACH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr  COX      I  yield. 

Mr.  LEHLBACH.  Is  the  proposition  before  the  House  that 
of  giving  consent  to  a  compact  the  provisions  of  wh.ch 
have  already  been  drawn  and  agreed  to,  or  are  we  being 
asked  to  give  consent  to  a  compact  to  he  negotiated  in  the 
future  along  broad  lines  laid  down  in  the  Virginia  Tobacco 
Act? 

Mr.  COX.  I  may  say  to  the  gentleman  that  there  Is 
nothing  unusual  in  granting  consent  to  the  formation  of 
State  compacts.  This  is  the  usual  and  customary  manner  in 
which  the  gnmts  are  made.  I  do  not  think  Congress  should 
withhold  consent  until  a  compact  is  formed.  I  do  not  want 
to  see  Federal  power  brought  to  play  upon  the  question  of 
a  compact.  I  want  that  to  be  a  voluntary  act  on  the  part 
of  the  interested  States. 

[Here  the  gavel  fell! 

Mr  MOTT.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  may  be  granted  5  additional  minutes. 

The  SPEAKER.  That  cannot  be  done.  The  time  i.s  under 
the  control  of  the  gentleman  from  North  Carolina  and  the 
gentleman  from  Massachusetts. 

Mr  CLARK  of  North  Carolina.  Mr.  Speaker.  I  yield  the 
remainder  of  my  time.  4  minutes,  to  the  gentleman  from 
New  York   I  Mr.  OCownorI. 

Mr.  O'CONNOR.  Mr  Speaker,  when  this  matter  was  pre- 
sented to  the  Rules  Committee  we  felt  there  was  an  emer- 
gency, in  view  of  the  immediately  approaching  tobacco 
planting  season.  Secondly,  we  felt  that  the  State  primarily 
interested  tn  this  commodity,  which  is  different  from  other 
commodities,  were  entitled  to  enter  into  these  compacts  tf 
they  saw  fit  and  that  the  Federal  Oovernment  Khould  grant 
tte  consent.  We  felt  that  each  State — and  I  am  s  believer 
in  States'  rights— was  entitled  to  determine  for  Itself  what 
was  for  the  best  interests  of  the  inhabitants  of  that  State: 
and  we  ftit  that  when  these  four  great  States  concerned 
with  flue-cursd  tobacco  agreed  to  a  compact  that  the  Con- 
gress  was  doing  its  duty  in  agreeing  to  the  compact. 

Questiom  have  boon  ralsod  as  to  the  constitutionsllty  of 
this  bill,  that  under  the  provisions  of  the  Constitution  tte 
claim  being  that  the  States  must  flrst  enter  Into  the  compMt 
before  Congress  can  act.  I  have  looked  Into  this  question 
only  slightly,  but  X  bsUevs  the  general  terms  of  this  pro- 
posed compact  are  gvfMfBtly  set  forth  In  the  Virginia 
ststute  to  authorise  the  Congress  to  act,  because  the  Con- 
gress knows  subetantially  what  compacts  are  going  to  be 
entered  into.  I  do  not  believe  that  the  Congress  should  In- 
sist, under  the  provisions  of  the  Constitution,  on  knowing 
every  mmute  detail  with  reference  to  an  agreement  between 
the  States. 

Mr  LEHLBACH  Then  the  gentleman  thinks  that  In  the 
present  situation  the  Congress  has  sufllcient  knowledge  of 
the  nature,  character,  and  provisions  of  the  compacts  to  act? 

Mr    O'CONNOR.     I  do 

Mr    LEHLBACH.     I  merely  ask  for  information. 

Mr  BANKHEAD.  It  seems  to  me,  if  the  gentleman  will 
allow  me  to  say  a  word,  that  under  the  conditions  precedent 
involved  In  this  bill  it  is  made  absolutely  certain  what  the 
effect  and  purpose  of  the  compact  will  l>e.  because  it  is 
predicated  entirely,  as  I  understand,  on  the  fact  that  each 
of  the  States  shall  agree  to  the  provisions  of  the  Virginia 
law:  so  that  makes  It  a  matter  of  deflniteness  what  the 
compact  will  be. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  do  not  dare  contend 
against  these  constitutional  lawyers.  The  Rules  Committee 
felt  this  bill  presented  an  exceptional  Instance  of  Immediate 
Importance,  and  for  this  reason  the  oommittee  reported  the 
rule.  I  hope  the  rule  will  pass  the  BbNm.  and  I  hope  the 
bill  will  likewise  pass. 

I  Here  ttai  my^  felLl 
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Mr.  CLARK  nf  North  Carolina.  Mr.  Speaker.  I  move  the 
previous  question  on  the  adoption  of  the  resolution. 

Ttie  previous  question  was  ordered. 

Tlie  SPEAKER.  T^e  question  is  on  agreeing  to  the  reso- 
lution. 

The  question  wa.^  t.ikrn:  and  on  a  division  (demanded  by 
Mr.  MARTiif  of  Ma.s.sachu.set  Is  » .  there  were — ayes  88,  noes  32. 

Mr.  MARTIN  of  Ma.s.sachusetts.  Mr.  Speaker.  I  object  to 
the  vote  en  the  ground  t^liere  is  not  a  quorum  present. 

The  SPEAKER.     Evidently  there  is  not  a  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  the  absent  Members,  and  the  Clerk  will  call  the 
roU. 

The  question  was  taken:  and  there  were — yeas  206.  nays 
88,  not  voting  135,  as  follows: 

IRoU  No.  571 

TKAS— 20« 


Barden 
B*rTy 


Blnd«nip 

Bland 

Blanton 

Bloom 

Boland 

Boy  Ian 

Brown.  O*. 

Brown.  IClcb. 

Buchanan 

Buck 

BuclLler.  Minn. 

Burch 

Burdlck 

Caldwell 

Cannon.  Mo. 

Can  Wright 

Ca«t«llow 

Chandler 

Ctiapman 

aaikn  o. 


QsCse 


Cot#  Md 
boitn#r 

('<.»tj>l|o 


N    Y. 


Aadrtw 

Aage»VB 

Arends 

Aith  brook 

Bacon 

Blackney 

Bolton 

Brewster 

Burnhiun 

Carlaoa 

Carpenter 

Carter 

Chrljtlanaon 

Church 

Cole,  N.  T. 

Collins 

Crawford 

Culkln 

Dlrkaen 

Dttter 

Adair 
Alien 
Bacharacb 


Doxey 

Drewry 

Drlacoll 

Driver 

Ehiffy.  N.  T. 

Duncan 

DuTin.  Pa. 

Eacle 

Eckert 

EdmUton 

Elcber 

Fiuldls 

Pergtwon 

Fleelnger 

FltziMtrlok 

Plannagaa 

Fletcher 

Ford.  Calif. 

Pord.  MlM. 

Frey 

Puller 

Pulmer 

Oambrlll 

Omqu* 

Otncery 

Ool<Uborotich 

Oray,  lod. 

Ofwtn 

Oreeswsf 

Ofeever 


Knlffln 

Kopplemann 

Kramer 

I>mbeth 

Lanham 

Larrabee 

Lee,  Okla. 

Leslnskl 

liewls,  Colo. 

Lewis.  Md. 

Luckey 

Lundeen 

McClellan 

McOormack 

MrParlane 

McGrath 


M  M:;:an 

M.   .'^WB 

a 

Ma!-,    n 

Ma:  »n< 

■■rt 

Mi.r;.i. 

Co.o 

Ma.-,   ;, 

Mr..':, 

■n'.r 

Mftv.  r-,. 

ii 

M,i 

M<-'-k. 

M.:.<T 

Trrin 


NO 


Ituii'  <»  k 

Kilfli  t)f midt 
It.        Am 

Iir,)M,fI 

J  '1 '  <  ■  >  .fcT  I , 

Jiihliiw   li 

K'  iii.i«]y 
K'T.i.i-y 
K.rr 
Kioeb 


W   Va 


M<1 


(>a 


M"Tn'i 
Nr,H.  tfi 

Ni'  »,mU 
Norton 
"  (   '■(,(, ^tt 

' '  (     \ll,llt 

I  '  1  >n  1 
(  >•  ..ii 

r><<  II, hit 

I'n'  tffw.n 
I'ai  ton 

f'illllBOfi 

l'rt<<raori 

I'oik 

Ital.iiit 

HnrriiiprrJi 

tUHidolph 

Knnkiii 

lui;;y 
Itu  f.arfli. 
liobert«on 

MATS— as 

Kennedy   N  T 

I.an.hi  rtivn 
lAfTUicrk 

Lord 

LTidli  w 

M.  l>-<«i 

MKa> 

Main 

Mm;'C«; 

.Ma 'V  hall 

Mii.-iin.  Mass. 

Mfrrltt.  Conn. 

Michener 

Millard 

Mott 

Peyser 

Plttenger 

Plumley 

Powers 

Reece 
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Berlin  Brooks 

Boehne  Buckbee 

BoUeau  Buckley.  N.  Y 

Boirkln  Bulwlnkle 

Cannon.  Wis. 


BkwaU 

Cnffel 

Enclehrlcht 

PocJQt 

Oavacan 

Oeartiart 

Oehrmann 

OUchrUt 

Ckxxlwln 

Ouyer 

O Wynne 

Halleck 

Hancock.  M.T 

Heas 

Hoffman 

Holllster 

Holmes 

Hope 

Buddies  ton 

Hull 

Kabn 


Robinson.  Utah 
Robslon.  Ky. 
Rogers,  Okla. 
Ru.s,sell 
Rvai. 

Sanders.  Tex. 
Sandlln 
Schaefer 
Scott 
Scrugham 
Sears 
Sec  rest 
Shannon 
Smith.  Conn. 
Smith.  Va. 
Smith.  Wash. 
Smith.  W.  Va. 
Snyder,  Pa 
Somers.  N  Y. 
South 

S\ix  k 

."tarnea 

etubM 

Tarver 

Taylor,  Colo. 

Taylor,  0.  O. 

Terry 

Thnm 
7  !io)nii«on 
1  (lofnpwjii 

T'    «ifi 

f 'triru  11*1 
V  .ii'w/ii    ( tn 
Vltii-/ifi    K|r, 

Wi'H  ■•  (  r 

Wrrflff 

W««i 

WllKi'  ».»l 
W!.!f  M(,K('.n 

Wi  nnmm 
Wi.»-  f.    l.« 

VV'KMl 

ICiinritrrriian 

Zir  rir  Ufl  k 


R<^d   N  Y. 

Ru  h 

Rl^^lar(1«r>n 
H^l(?^•r^    Majss. 
bttUthoB 

B.«er 
Short 

SiiPll 

felt' fan 

Stewart 

Suiphln 

Taber 

Taylor.  Tenn. 

Thurston 

Tobey 

Turpln 

Wadsworth 

WlLson.  Pa. 

Wlthrow 

Wolcott 

Woiverton 

Woodnifl 


Carmlchael 

Gary 

Casey 

Cavlcchla 

CeUer 


Citron 

Claiborne 

Clark.  Idaho 

Oonnery 

Cooper,  Ohio 

Corning 

Crosby 

Crowther 

Darrow 

Dear 

E>e  Rouen 

Dlcksteln 

Dietrich 

DU>ney 

Doutrlch 

Duffey.  Ohio 

Dunn,  Miss. 

Eaton 

Hlenbogen 

Evans 

Parley 

Penerty 

Fernandez 

Pish 

Oassaway 

Glfford 

Gildea 

Gillette 

Granfleld 


Gray.  Pa. 

Greenwood 

Gregory 

Hamlin 

Hart 

Harter 

Hartley 

HetUey 

Hennlngs 

Hlgglns.  Conn. 

HUl.  Knute 

HUl.  Samuel  B. 

Hobbs 

Hoeppel 

Jenckes.  Ind. 

Jenkins,  Ohio 

Kee 

Kelly 

Klet)erg 

KnutKon 

Kocialkowskl 

Kvale 

Lea.  Calif. 

Lemke 

Lui  as 

Mcj*.ndrews 

McGehee 

McGroarty 

McKeough 


McLaughlin 

Mcl<ean 

McReynolds 

Maloney 

Marcantonlo 

Mead 

Merrltt,  N.  T. 

Mitchell,  m. 

Monaghan 

Montaeue 

Montet 

MiTitz 

OBrlen 

OLeary 

Oliver 

OMa!;ey 

ONeaJ 

Palmlsano 

Parka 

Perkins 

PettengUl 

Pleiler 

Pierce 

Quinn 

Ramsay 

Ran^ey 

Raybum 

Reed.  Dl. 

Risk 


Ropers.  N.  H. 

Ronijue 

Sabath 

Sadowskl 

Sanders,  La. 

Schneider   Wis 

8«-huetz 

Schulte 

Shanley 

Slrovtch 

Slsaon 

Steagall 

SuUivan 

Sumners,  Tex. 

Sweeney 

Thomas 

Tlnkham 

Tonry 

Tread  way 

Underwood 

Utter  bark 

Wallgreu 

Wearln 

Welch 

wmte 

Wigglesworth 

Wn  rox 

Wolfenden 


So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  thl.';  vote: 

Mr    Carr   ffor)    with  Mr    Darrow  'aFs1ri«t> 

Mr    Gregory    (for)    wiih  Mr    Bacharnch    i  against). 

Mr.   Sullivan    (for)    with   Mr.   Jenkins   of   Ohio    (aga!n=tV 

Mr.    Dunn    of    Mississippi    (for)    with    Mr     Thoma«    (agaln»t>. 

Mr     CeUer    (tor)    with    Mr    Hlgglns   of   Connecticut    (against). 

Mr    OBnen   (for)    with  Mr.  Reed  of  Illinois   (against). 

Mr.  Kelly   (for)    with  Mr.  Allen   (against). 

Mr.  McAndrews   (for)    with  Mr    Buckbee   (against). 

Mr.  Kocialkowskl   (for)    with  Mr    Cavlcchla   (against). 

Mr.  Schuetz  (fori    with  Mr    Cooper  of  Ohio   (against). 

Mr    Adair  (fori    with  Mr    Eat/in     at:a!nst) 

Mr    Luca*    (fori    with    Mr    Cro'wder    (against). 

Mr.  Parka   (for)    with   Mr    Glff'iri    mKalnst). 

Mr.  McReynolds   (for)    w.tr.    Mr     Ml^fin     aRainut). 

Mr.  Bui  winkle  "(for  >    with   Mr    RBr>^>v    i»(raln»»t). 

Mr.  Sehatb  (for)   with  Mr    Ri-sk    lUKHin^n 

Mr.  Kvan«   (for)    with   Mr    TrcHd-fiv      !it;r»!ri«1 

Mr    Montagtie  (tor)   witi.  Mr    v,  k/^''»   rtd     nKnir.Bt), 

Mr    nn'*ntrnf  (lor)    with    Mr    r\  •'KhiMn    (ftg»in«il). 

Mr      W'tn)\ir    (for)    Wltti    Mr     W'.  ',  i,,!,ri      itKH\t,Hi), 

Mr    fffifi-f   (tnt)  With  Mr,  Hartley   'sK«i»tei), 
Omrrn]  t'ftim; 

M- 


MrMiti    w'l),    Mr     V-rH\n§, 


Mr  (♦•<i.|ir,«.   will,   Mr  Inttut   '■<    l  n,iiftaaa 

Mr  <  I  :■  I  1    »  ^ M I    M '  M m f '  r» 1 1 ' '  r , . 

M'  '  irf  .•(,»■.,.  '1    »  <( !,  Ml      K  li  i'    '  I, 

Mr  n\emtiii  i    w  '!•    M       M*l< 

Mr  t%-  I.'/IU'    Will,    Ml     l^ri.kt 


H»»>iiiiri,   win,   M'    Ki'i.Miy 

I'ciirtiiriU   wii.),   M»     Iv.iiiir), 

f.«iir,ii<':    ((     Mil!    w;lli    Mr     H<),ri»-Mrr   nf    Wl>v-onflA> 

KifUiiu   Willi   Mr     hoiUAu 

M--rin    with    M'     Kvti  I- 

Mr     PtTlinii'lr/    u.Mi    Mr     Mnll, 

Mr    O'Nrn.    wilh    Mr     Mft'ii'in, 

Mr     H    vklri    Wlir,    Mr     |(,M»!r<r«  >,!   N.-w   Hrtrnpiihlrt, 
Mr    Curmirhaitl   WHIi   Mr    HMmon 
Mr    ('(jfiiirry  Willi   Mr    Ki^t, 

Ixur    M-lt),    Mr     Mi  Oroarty. 

Hwrftifv  w!'h  Mr    uttertNick. 


Mr 
Mr 
Mr 
Mr 
M' 


Mr 
Mr 


Mr    Muititn-y    wltli   Mr     Crosby. 

Mr     (  urniiik!   will.    Mr    Hobb«. 

Mr    Quinn  wlt»i   Mr    Rrrnnan 

Mr    Berlin   with    Mr     Ol^eary 

Mr    8hhi..cv  w.i;.  .Mr    i>.  u.    .tn, 

Mr,  Tonry   wilt,   M:     I>.f!(>    ',!  Ohio, 

Mr.   Montet    with    Mr     Farley 

Mr    Sumnen  of  Texa&  with  Mr    Claiborne. 

Mr     Healey  with   Mr     Brook.s 

Mr    O'Malley  with  Mr    Gildea  ' 

Mr    Pa.mlsano   with    Mr     Ca.sey 

Mrs    Jenckes  of   Indiana  with  Mr.  Buckley  of  New  York. 

Mr.  McLaughlin  with  Mr.  Clark  of  Idaho. 

Mr.  Dlcksteln  with  Mr.  Wallgren. 

Mr.   Disney    with    Mr    Morltz.  I 

Mr.  Merrltt  of  New  York  with  Mr    Wearln. 

Mr.  Sanders  of  Louisiana  with  Mr.  Ramsay. 

Mr    Ellenbogen  wuh  Mr    Monaghan.  I 

Mr    Gillette  with  Mr.  Hart.  I 

Mr.  Wilcox  with  Mr.  Sadowskl.  I 

Mr.  Dietrich  with  Mr.  Slrovlch. 

Mr.  Hennlngs  with  Mr.  Gray  of  Pennsylvania.  ! 

Mr.  McKeough  with  Mr.  Harter. 

Mr.  Lea  of  California  with  Mr.  Hart. 

Mr,  AMLIE  and  Mr.  WITHROW  changed  their  vote  from 
'yea"  to  "nay."  j 

The  d(X)rs  were  opened.  ' 

The  result  of  the  vote  was  announced  as  above  recorded. 
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Ur.  jMAFIS.  Ur.  8peaJter.  I  deslr«  to  raise  »  point  of 
order  kcataift  section  7.  para«raph  <a>.  of  the  bUl.  This 
MCtloo  H  Ytrtualljr  an  a|>proprlatlQavR{x>rted  by  the  Com- 
nuttc*  on  AgrlcuHure.  which  cooinlBuee  does  not  have  au- 
thority to  report  appropriations.  

The  rule  involved,  as  the  Speaker  knows.  Is  rule  XXI. 

section  4.  reading  as  follows: 

Mo  tjui  or  Jotnt  reaolutlcm  carrylnff  mppro^imtiona  shall  b« 
by  any  commltta*  not  having  jurladlction  to  report 
ktion«.  nor  shall  an  MMadBMnt  propoatnc  ^n  approprta- 
in  artier  durln(  the  MOsMsraUon  of  •  MS  or  Joint  rMO- 
lutlon  ^ported  by  a  commlttf*  not  baTing  tbat  Jurladictlon.  A 
qtiaatio:  i  of  ordar  on  an  appropriation  In  any  such  bill.  Joint  reso- 
lution (T  amendment  thereto  may  be  ralacd  at  any  time 

Mr    SANKHEAD.     Will  the  genUeman  yield? 

Mr.    dAPCS.    I  yield  to  the  genUeman  from  Alabama. 

Mr.  BANKHEAD.  There  was  some  confusion  In  the 
Chamber  and  I  could  not  hear  entirely  the  statement  of 
the  gentleman.  Is  he  making  the  point  of  order  that  this 
is  an  I  appropriation  which  has  not  been  acted  upon  by  an 
appropriation  committee? 

Mr.  fiAAPES  Yes;  It  Is  my  contention.  I  may  say  to  the 
that  paragraph  (a>,  section  7.  Is  subject  to  a 
It  (^  order. 

Mr.  BAl^KHEAD  May  I  call  tht  gcnUeman's  allMMun. 
and  aso  the  attention  of  the  Speaker,  to  the  fact  that 
this  is  a  mere  reallocation  of  funds  that  have  already  been 


approfrlated  by  the  Congress? 


Mr. 


O'CONNOR.     It   is   not  really   a  reallocation.     It   Is 


Mr. 

Mr. 


the  ust'  of  funds  heretofore  appropriated  for  this  very  pur- 


iANKHEAD.     That  Is  what  I  intended  to  say. 
JAPES     Both  of  the  gentlemen  have  admitted  them- 
Mt  d  court,  according  to  the  precedents,  and  if  the 
has  any  question  in  regard  to  the  matter  I  would 
t)e  heard  further  for  Just  a  moment. 
SPEAKER.    The  Chair  will  be  glad  to  hear  the  gen- 

4APES.    Section  7  (a>  reads  as  follows: 


M  to 
The 


Mr 

ror 

Agrlcul  I 


he  purpose  ot  admlnlatertng  this  act  the  Secretary  of 
ur*  la  hereby  authorized  to  expend  1300  000  or  ao  much 
as  may  be  necessary  (or  that  purpose  out  of  funds  appro- 
by  section  12  (a)   of  the  Agricultural  Adjustment  Act.  as 


referring  to  the  precedents 


prtated 
amended 

Jefferson's  Manual,  page  397. 
on  ih'.A  question,  says: 

The  ^rm  "appropriation"  In  the  rule  meaiu  the  payment  at 
funds  Tom  the  Treasury  and  the  words  "warranted  and  make 
avallab  e  for  expenditure  for  payments"  are  equivalent  to  "Is 
hereby  appropriated"  and  therefore  not  in  order 


Tha 

session!. 

It  is 

The 
alrMdy 


And 

A 


unexpended 


Is  from  a  decision  In  the  Sixty-seventh  Congress,  first 

further  stated: 

'STallable  until  expended",  making  an  appropriation 
for   1   year  available   for  ensuing  ysaia,  are  not  In 


And  [again: 

reapproprlatmc.  ma  tin  g  available,  or  diverting  an  ap- 
proprlaltoo  or  a  portico  ot  that  appropriation  already  made  for  one 
purpose  to  another  is  not  in  order. 


further: 


din  ct  Ion 


to  a  departmental  oOcer  to  pay  a  rertaln  sum  out  of 
balances  is  equivalent  to  an  appropriation  and  not  in 
Language   authorizing    the   use   of   funds   of    the   Shipping 
not  In  order.    A  direction  to  pay  out  of  Indian  trust  funds 
Is  not  1^  order 


.  I  have  here  a  dactiion  madered  in  the  Seventy- 

The  debate  was  partlelpated  in  by  the  pres- 

and  the  gentleman  from  Alabama  [Mr.  Bank- 

and  the  question  was  decided  by  the  gentleman  from 

Mr.  Lozier.    It  is  an  exact  parallel  to  the  case  be- 


Sp  faker 


ent 

HXASl. 

Mlsaouh 
fore  us 

A  po  nt  of  order  was  raised  by  the  gentleman  from  Maine 
Mr. 

If 
N«w  Yt>rk 
tlaeir 


Beedy. 
tfce 


gentlemsm  from  Alabama  and  the  gentleman  from 

[Mr   O'CoKNOR].  who  interrupted  me.  will  refresh 

r|ecollections,  I  think  they  will  recall  this  discussion 


and  the  decision  of  the  ChalBMB  of  the  Committee  of  the 
Whole  at  that  time. 

This  Identical  question  and  practically  the  identical  lan- 
guage were  under  coiMlderation  and  the  Chairman  of  the 
Committee,  the  gentleman  from  Missouri,  Mr.  Lozier.  in  ren- 
dering his  decision,  page  989  of  the  Rscoro.  said: 

Is  It  noc  the  use  of  money  that  luu  been  allocated  by  an  appro- 
priation act  for  another  piupoee.  and  Is  not  the  effect  of  this  lan- 
guage to  take  from  the  Treasury,  without  any  further  appropriation. 
funds   that    the    Coogress    has    heretofore    appropriated    for    other 

7 


This  really.  If  anything,  goes  further  than  an  appropria- 
tion. becaoM  it  authorises  the  Secretary  of  the  Treasury 
to  take  these  funds  and  to  use  them.  Chairman  Lazier  went 
on  to  say: 

It  seems  to  tbe  prwsnt  occupant  of  the  chair  that  there  la  a 
very  wide  diffemtea  twf — n  the  language  "authorized  to  be 
expended"  and  "authortaed  to  t>e  appropriated."  Here  is  a  propo- 
sition not  to  authorize  an  appropriation.  If  this  were  a  proposal 
to  authorize  an  appropriation,  then  some  additional  act  of  Con- 
gress would  be  necessary  to  make  the  authorization  effective,  but 
this  language  provides  that — 

"Tbere  is  hereby  authorised  to  be  expended  out  of  any  unobll- 
heretofore   appropriated" — 


While  the  langiiage  in  this  bill  Is— 

for  the  purposes  of  admlnlstaring  thu  act.  the  Secretary  of  Agri- 
cxilture  is  hereby  authortaed  to  expend  $300,000. 

Chairman  Lozier  continued: 

Section  4  of  the  bill  under  consideration,  to  which  this  point 
at  order  is  directed,  reads  as  follows 

"For  the  purpose  of  carrying  out  the  provisions  of  this  act" — 

Which  implies,  of  course,  an  expenditure  of  public  funds  under 
the  provisions  of  this  act  oat  of  the  Public  Treasury — 
"there  is  hereby  suthoiized  to  be  expended  ' — 

Not  hereafter  appropriated,  but  to  be  expended—* 
"under  the  direction    if  the  President." 

Now.  what  money  is  to  be  expended? 

This  is  the  language  of  Chairman  Lozier. 

Any  money  out  of  any  unobligated  moneys  beretofort  apprr- 
prlated  for  public  works. 

The  SPEAKER.  Will  the  gentleman  give  the  page  of  the 
Record  from  which  he  Is  reading? 

Mr.  MAPES.  Page  989  of  the  Record  of  March  29.  1933, 
the  ftrst  session  of  the  Seventy -third  Congress. 

Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.     I  yield  to  the  gentleman  from  New  York? 

Mr  O'CONNOR.  When  I  first  asked  the  gentleman  from 
Michigan  the  question,  I  assumed  that  the  money  appro- 
priated under  section  12  of  the  Agricultural  Adjustment 
Act  was  for  the  very  same  purpose  as  the  purpose  proposed 
here.  Of  course,  if  it  were  not,  it  would  be,  in  effect,  a 
reallocation  or  a  reapproprlation  and  the  gentleman  would 
be  correct.  I  think  there  were  so  many  purposes  contained 
in  section  12.  on  looking  at  It.  that  the  gentleman  is  correct, 

Mr.  MAPES  I  thought  the  gentleman  would  reach  that 
conclusion  upon  a  further  consideration  of  the  point  of 
order. 

Does  the  Chair  desire  to  hear  me  further? 

The  SPEAKER.     The  Chair  is  ready  to  rule. 

The  gentleman  from  Michigan  [Mr.  Mapks]  makes  a  point 
of  order  against  section  7  (a),  which  reads  as  follows: 

For  the  purpose  of  administering  this  act  the  Secretary  of  Agri- 
culture Is  hereby  authorized  to  expend  saoo.OOO.  or  so  much 
thereof  as  msy  be  necessary  for  that  purpose,  out  of  funds  appro- 
priated by  secuon  12  (a)  at  the  Agricultural  Adjustment  Act. 
as  amended. 

The  gentleman  from  Michigan  calls  attention  to  clause  4 
of  rule  XXI.  which  provides: 

No  bill  or  Joint  resolution  carr^Mng  appropriations  shall  be  re- 
ported by  any  committee  not  having  Jurisdiction  to  report  appro- 
priations, nor  shall  an  amendment  proposing  an  appropriation  be 
ID  order  during  the  consideration  of  a  bill  or  Joint  resolution 
reported  by  a  conunlttee  not  having  that  Jurisdiction.  A  question 
Off  order  on  an  appropriation  In  any  such  blU,  Joint  resolution,  or 
amendment  thereto  may  be  raised  at  any  time. 

The  question,  of  course,  arises  as  to  whether  or  not  an 
appropriation  made  by  a  preceding  Congress  or  by  this  Con- 
gress for  a  particular  purpose  may  be  diverted  for  another 
purpose  not  contemplated  at  the  time  the  appropriation  was 
made,  under  the  rule  which  the  Chair  has  just  read. 
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The  gentleman  from  Michigan  has  read  rulings  which 
were  made  in  the  Seventy-third  Congress,  first  session,  in 
which  it  IS  said — 

Langviage  reapproprlatlng.  making  available  or  diverting  an  ap- 
propriation or  a  portion  of  an  appropriation  already  made  for 
one  piupoee  to  another  is  not  In  order 

Of  course,  we  all  know  that  the  Committee  on  Agricul- 
ture is  not  authorized  under  the  rules  to  report  appropria- 
tions. In  Lhe  opinion  of  the  Chair  it  is  very  clear,  in  a  read- 
ing of  the  section  referred  to.  that  the  language  constitutes 
a  diversion  of  funds  heretofore  made  by  the  Congress  for 
an  entirely  different  purpose  and,  therefore,  sustains  the 
point  of  order  of  the  gentleman  from  Michigan  [Mr.  Mapes] 
against  section  7  <a). 

Mr.  COOLEY.  Mr.  Speaker.  I  move  that  the  House  re- 
solve Itself  into  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  H.  R.  12037. 
1  elating  to  compacts  aixi  agreements  among  the  States  in 
which  tobacco  is  produced,  providing  the  control  of  produc- 
tion of.  or  commerce  in.  tobacco  in  such  States,  and  for 
other  purposes. 

The  motion  was  agreed  to;  accordingly  the  House  resolved 
Itself  into  Committee  of  the  Whole  House  on  the  state  of 
the  Union,  with  Mr.  Mitchell  of  Tennessee  in  the  chair. 

The  Clerk  read  Lhe  title  of  the  bill. 

Mr.  COOLEY.  Mr.  Chairman,  I  ask  m-ianimou.s  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  HOPE  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman   from   Minnesota    I  Mr    Christianson  J. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  I  have  asked  for 
this  time  in  order  that  I  may  be  able  to  direct  a  few  questions 
to  the  chairman  of  the  Committee  on  Agriculture.  I  am 
a.sking  these  questions  for  the  purpose  of  getting  such  infor- 
mation as  Will  enable  me  to  vote  intelligently  on  the  bill. 
It  IS  true.  Is  !t  not,  that  under  the  proposed  compact  a  limita- 
tion is  to  be  placed  by  the  States  ttiat  are  parlies  thereto 
upon  the  acreage  wluch  farmers  within  the  States  may  devote 
to  the  ralslnK  "f  tobiu'co"' 

Mr.  JONES  There  may  or  may  not  be.  That  depends 
upon  the  action  of  the  State.s  As  far  as  the  National  Gov- 
ernment is  concerned,  there  would  t>e  none. 

Mr.  CHRISTIANSON.  What  provision,  If  any.  does  the 
bill  contain  that  safeguards  it  against  attack  upon  the 
ground  liiat  it  Ls  an  effort  by  legislation  to  say  that  an  indi- 
vidual owner  may  raise  only  so  many  acres  of  tobacco  upon 
his  land,  and  as  such  deprives  him  of  his  constitutional 
rights? 

Mr.  JONES.     That    raises   a   number   of   questions.     The 
question  of   the  reasonableness  of  the  law,  for  instance,  is 
raised,  and  that  is  a  question  that  we  do  not  undertake  to 
grant  anything  on.     This  does  not  change  that  status  one 
way  or  the  other.     If  North  Carolina  or  Georgia  or  South  ' 
Carolina  or  Kentucky  or  Pennsylvania  undertake  to  enact  an  ! 
unconstitutional  law,  if  they  undertake  to  enact  a  law  which 
deprives  a  citizen  of  some  of  his  rights  under  the  Bill  of  j 
Rights  under  the  Constitution,  certainly  the  law  will  fall, 
but  it  will  t>e  their  funeral.     We  do  not  grant  or  take  any 
pwwer  on  that  ."subject 

Mr.  CHRISTIANSON.  The  gentleman  admits,  does  he 
not,  that  the  purpose  of  the  projxjsed  compact  is  to  legalize 
action  by  the  States  concerned  in  linuting  production? 

Mr.  JONES.  We  simply  give  our  con.sent  for  the  States  to 
enact  such  statutes  as  they  may  legally  enact,  without  inter- 
ference on  our  part.  We  grant  no  powers,  we  withhold  no 
powers,  except  as  we  may  give  our  consent  tmder  the  Con- 
stitution to  the  formation  of  legitimate  compacts. 

Mr.  CHRISTIANSON.  Is  It  not  true  that  what  the  reso- 
lution att.empt,s  to  do  i.^;  by  a  mere  statute  to  authorize  States 
to  limit  the  use  which  individuals  may  make  of  their  own 
lands  in  the  pursuit  of  their  lawful  occupation,  which  limi- 
tation would  constitute  the  taking  of  property  without  due 
process  of  law? 

Mr.  JONES.  As  I  understand  the  matter,  we  simply  grant 
our  consent  to  compacts  along  the  line  of  the  Virginia  stat- 
ute.    Of  course,  we  do  give  our  consent  to  compacts  that 


may  control  production,  but  I  think  we  confer  no  power 

upon  the  States  to  take  private  property  without  due  process 
ol  law.  as  the  gentleman  well  knows  we  could  not  do  that. 

Mr.  CHRISTIANSON.  If  such  power  is  not  granted,  then 
I  would  say  that  this  legislation  will  fad  to  accomplish  the 
purpose  for  which  it  is  intended. 

Mr.  JONES.  Tlien  the  gentleman  should  have  no  objec- 
tion to  It. 

Mr.  CHRISTIANSON.  I  am  sympathetic  with  the  pur- 
pose of  this  resolution,  which  is  lo  enable  ceriam  States  to 
improve  the  condition  of  their  tobacco  farmers.  If  it  were 
proposed  to  do  this  in  a  proper  and  lawful  manner.  I  should 
vote  for  the  bill. 

But  if  I  understand  the  situation  correctly,  it  is  this: 
The  State  of  Virginia  has  enacted  a  law  which  attempts 
by  compulsory  provisions  to  limit  the  number  of  acres  a 
farmer  may  devote  to  tobacco.  Such  provisions  are  clearly 
in  violation  of  the  fourteenth  amendment.  Certain  other 
States  desire  to  pass  identical  laws.  In  order  to  make  these 
laws  mutually  binding  upon  the  States  concerned,  it  is  pro- 
posed that  they  enter  into  a  compact — a  compact  to  deprive 
their  citizens  of  a  right  guaranteed  by  the  Constitution. 
Congress  is  asked  to  ratify  that  compact. 

In  my  opinion,  the  argument  that  if  the  State  laws 
which  are  the  subject  matter  of  the  proposed  compact  are 
invalid,  the  resolution  ratifying  the  compact  is  pro  tanto 
a  nullity.  con.stUutes  m  justification. 

It  might  with  equal  force  be  argued  that  Congress  is 
justified  in  passing  unconstitutional  statutes  because,  being 
unconstitutional,  they  are  void,  and  the  result  of  pa.ssing 
them  is  ultimately  the  same  as  if  they  had  not  been  passed 
at  all. 

By  ratifying  this  compact  we  are  giving  as.sent  to  a  policy 
which  contemplates  taking  away  from  citizens,  at  lea.st  until 
the  courts  can  intervene,  a  right  guaranteed  by  the  Consti- 
tution. 

I  want  to  do  all  within  my  power  to  help  agriculture.  It 
is  the  predominate  Interest  of  my  State.  My  own  Invest- 
ments are  almost  all  In  farm  land.  I  voted  for  the  Agricul- 
tural Adjustment  Act,  believing  at  the  time  that  it  was 
constitutional.  I  voted  for  the  Soil  Conservation  Act.  It  Is 
with  regret  that  I  confess  that  I  voted  for  the  Cotton  Con- 
trol Act,  which  embodied  the  same  principle  of  compulsory 
regimentation  that  this  re.solution  seems  to  contemplate. 

Unless  it  can  be  shown  that  the  statutes  which  will  be  the 
subject  matter  of  the  proposed  compact  provide  for  volun- 
tary assent  rather  than  compulsion,  I  shall  be  tmable  to 
support  the  pending  resolution. 

Mr,  HOPE.  Mr.  Chairman,  I  yield  10  minutes  to  the  gen- 
tleman from  Minnesota  IMr.  AndresenI. 

Mr.  ANDRESEN.  Mr.  Chairman,  the  purpose  of  thL<:  bill 
is  to  ratify  an  act  of  the  Legislature  of  the  State  of  Vir- 
gmia,  which  provides  that  if  the  States  of  North  and  South 
Carolina  and  Georgia  enact  similar  legislation,  a  compact 
is  ratified  between  them  according  to  the  terms  of  the  Vir- 
ginia acc.  We  are  not  merely  giving  our  consent  to  a  com- 
pact between  the.se  States,  but  we  are  at  this  time  ratifying 
the  act  of  the  Legislature  of  the  State  of  Vlrcinia,  which 
attempts  to  regulate  and  control  the  production  of  tobacco 
within  that  State  and  within  the  other  States  that  are  par- 
ties to  the  com. pact.  The  act  of  the  Legislature  of  the  State 
of  Virginia  provides  for  future  action  on  the  part  of  Con- 
gress to  aid  in  the  proper  enforcement  and  the  accomplish- 
ment of  the  purpo.ses  of  the  Virginia  act.  Section  4  of  the 
Virginia  act  specifically  provides — 

That  upon  approval  of  this  act.  the  Governor  is  authorized  and 
requested  to  submit  the  same  to  each  of  the  Members  of  Congress 
from  the  CommonweaJih  of  Virginia,  and  to  ask  that  they  talce 
prompt  action  to  obtain  the  consent  of  Cougrese  lo  the  establish- 
ment of  a  compact  as  provided  for  in  this  act,  and  the  enactment 
of  legislation  by  the  Congress  providing  for  regulation  of  Inter- 
state and  foreign  conimerce  in  tobacco  In  such  manner  as  to  make 
possible  the  enforcement  and  accomplishment  of  the  purjxjsea  of 
this   act. 

That  is  a  specific  part  of  the  act  of  the  State  of  Virgima 
which  we  are  called  upon  to  consent  to  and  ratify  today. 
Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  ANDRESEN.    I  yield. 
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MAY.  In  prtnclple.  what  difference  Is  there  between 
ttw  brovteions  of  the  Virginia  act  with  reference  to  the  regu- 
latldn.  prodiictlon.  and  control  of  crops  and  the  old  act  of 
this|ConcTCM  known  as  the  A.  A.  A.? 

AllDfUBSXN.  There  is  very  little  difference.  The 
purpoM  Is  fought  to  be  accomplished  in  the  bill  before 
us  4^^  ^  ^^  arrangements  between  States,  so  that  State 
offlcals  may.  by  legislative  act.  compact,  and  agreement, 
com  rol  the  production,  the  amount  of  tobacco  which  could 
be  produced  and  marketed,  impose  penalties  for  any  attempt 
?11  over  and  above  the  allotted  quota  which  is  given  to 
producer  within  the  compact  area. 

MAY.     Then  It  Is  a  regulation  bill,  outright? 

ANDRESEN.     It  Is  no  doubt  a  regiilation  bill. 

BANKHEAD.     Mr.    Chairman,    will    the    gentleman 
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li.  ANDRESEN.  I  yield. 
Ifr.  BANKHEAD.  Is  it  not  the  gentleman's  construction 
of  t  lis  matter  that  this  act  Is  in  conformity  to  the  principle 
laid  down  by  the  Supreme  Court  of  the  United  States  in 
tJ.e  A.  A.  A.  case,  to  wat:  That  if  there  is  to  be  any  control 
ovei  this  matter  of  production,  It  Ls  not  a  matter  of  congres- 
sional sovereignty,  but  that  it  must  be  remitted  twick  to  the 
Stages.     Is  that  not  true? 

ANDRESEN.    Undoubtedly  the  sponsors  of  this  legls- 
are  proceeding  on  that  theory. 

BANKHEAD.    But  does  not  the  gentleman  agree  that 
is  the  spunt  c-nd  letter  of  that  decision? 

ANDRESE?^.     That  Is  correct.     The  Supreme  Court 
that  the  Federal  Government  or  Congress  had  no  power 
late  production  and  that  that  power  was  reserved 
States. 

BANKHEAD.  Now.  is  this  not  merely  an  effort,  by 
oonkitutlonal  act  for  the  States  interested  in  this  question, 
to  pursue  a  policy  suggested  by  the  decision  of  the  Supreme 
Court? 

llr.  ANDRESEN.  I  think  the  gentleman  is  correct;  but 
in  consenting  to  what  has  been  done  In  an  arrangement  to 
perlect  a  compact,  I  believe  it  is  our  duty  to  see  that  the 
Sta  es  proceed  in  a  proper  manner  so  as  to  have  enacted 
oon  ^Itutional  legislation  as  the  basis  of  the  compact. 

lir.  VINSON  of  Kei  tucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

It  I.  ANDRESEN.  Not  Just  now.  I  am  sorry.  I  will  yield 
later. 

I  want  particularly  to  call  the  attention  of  the  conunittee 
to  tie  Constitution  of  the  State  of  Virginia.  Article  I  of  the 
Corstitutlon  of  the  State  of  Virginia  provides: 

Tii^t  all  men  are  by  nature  equally  free  and  Independent  and 
havii  certain  inherent  rights,  of  which,  when  they  enter  Into  a 
statt  of  society,  they  cannot  by  any  compact  deprive  or  divest 
thel:  poaterlty.  namely,  the  enjoyment  of  life  and  liberty,  with 
the  meana  of  acquiring  and  poewlng  property  and  pursuing  and 
obtaming  happmeas  and  safety. 

T  lis  provision  of  the  constitution  has  been  construed  by 
the  Supreme  Court  of  the  State  of  Virginia.  I  am  Just  going 
to  lead  a  portion  of  two  decisions  by  the  supreme  court  of 
tha:  State. 

Tlie  liberty  of  the  citizen  which  it  guaranteed  by  the  Constitu- 
tion of  the  United  States  and  of  this  State  embraces  not  only  the 
rlfb  >  to  go  wb«r«  ooa  chooww  but  to  do  such  acta  as  he  may  Judge 
bMS  for  his  own  intar— t  not  inconsistent  with  the  equal  rights  of 
others,  to  follow  siich  pursuits  as  he  may  deem  best  adapted  to  his 
faculties  and  will  afford  him  the  highest  enjoyment,  to  be  free  in 
the  enjoyment  of  all  of  his  faculties,  to  be  free  to  use  them  In  all 
lawf  .U  ways,  to  live  and  work  where  he  will,  and  to  earn  his  UveU- 
boo(  by  any  lawful  calling,  and  for  that  purpose  to  enter  into  and 
enforce  all  contracts  which  h«  may  deem  proper,  nwrwiiry,  and 
esaeittlal  to  successfully  conduct  his  private  concerns. 

Farther  the  court  says: 

Tlie  only  valid  authority  which  a  State  has  to  prohibit,  regulate, 
or  ontrol  the  private  business  of  a  citizen  grows  out  of  Its  "poUca 
pow  ix"  or  power  to  enact  laws  pertaining  to  the  public  healtb  cr 
pub  Ic  safety  or  the  public  morals. 

Fiirther  the  supreme  court  of  that  State  has  said: 

T  M  Itglatature  may  not.  under  the  guise  of  protecting  the  pubUe 
tnte  resta.  arbttrarUy  interfere  with  private  business  or  impose  un- 
usuii  or  unnecessary  restricuons  upon  lawful  occupations. 


The  sponsors  of  this  legislation  stated  to  the  members  of 
the  Conunittee  on  Agriculture  that  the  attorney  general  for 
the  State  of  Virginia  had  handed  down  an  opinion  to  the 
effect  that  such  act  was  constitutional  under  the  Constitution 
of  the  State  of  Virginia.  I  am  sorry  that  I  have  not  been 
able  to  secure  that  opinion.  Otherwise  I  probably  would  not 
have  made  this  point  here  today.  However,  it  seems  to  me 
that  It  Is  important  that  we  should  lend  a  guiding  hand  to 
see  that  the  State  of  Virginia  and  other  States  involved 
would  not  make  the  same  mistake  that  the  Congress  did 
when  it  passed  other  acts  which  have  been  declared  uncon- 
stitutional by  our  Supreme  Court  of  the  United  States. 

Mr.  HOOK.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ANDRESEN.     I  yield. 

Mr.  HOOK.  Does  the  gentleman  feel  that  this  Congress 
made  a  mistake  when  it  passed  the  A.  A.  A.? 

Mr.  ANDRESEN.  Well.  I  was  not  in  the  Congress  that 
passed  the  A.  A.  A.  We  are  not  dealing  with  that,  because 
the  Supreme  Court  has  already  expressed  its  opinion  on 
that  law,  and  we  have  to  abide  by  the  decision  of  the 
Supreme  Court. 

Mr.  HOOK.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  ANDRESEN.    I  am  sorry;  I  cannot  yield  further. 

The  State  of  Virginia  and  other  States,  if  they  have  the 
right,  which  the  Supreme  Court  says  is  a  right  Inherent  in 
the  people  of  the  States,  to  regulate  the  production  of  any 
agricultural  commodity,  then  they  should  secure  an  amend- 
ment of  their  own  State  constitutions  in  a  constitutional 
way,  and  then  proceed  to  negotiate  for  a  compact  and 
secure  the  consent  of  Congress. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  5  additional  minutes 
to  the  gentleman  from  Minnesota. 

Mr.  ANDRESEN.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  North  Carolina. 

Mr.  UMSTEAD.  I  understand  the  gentleman  to  take  the 
position  that  the  act  passed  by  the  Legislature  of  the  State 
of  Virginia  Is  unconstitutional  In  that  State. 

Mr.  ANDRESEN.  According  to  the  constitution  as  I  have 
read  it  and  the  decisions. 

Mr.  UMSTEAD.  Do  I  understand  by  that  that  the  gen- 
tleman is  taking  the  position  here  in  this  body  that  he  is 
more  familiar  with  and  Ijetter  qualified  to  interpret  the 
Constitution  of  the  State  of  Virginia  than  the  legislature  of 
that  State,  its  attorney  general,  and  its  present  Governor? 

Mr.  ANDRESEN.  The  gentleman.  I  hope,  has  not  received 
that  impression,  because  I  do  not  want  to  be  misunderstood. 

Mr.  UMSTEAD.  The  gentleman  knows  the  act  was  passed 
by  the  legislature,  does  he  not? 

Mr.  ANDRESEN.  Yes.  I  know,  furthermore,  that  the 
act  was  prepctred  down  here  in  the  Department  of  Agricul- 
ture by  the  same  men  who  sponsored  and  prepared  the  Agri- 
cultural Adjustment  Act,  and  they  knew  it  was  imconstitu- 
tlonal  at  the  time  they  presented  It  to  us. 

Mr.  UMSTEAD.  Does  the  gentleman  know  also  that  the 
attorney  general  of  Virginia  was  in  Washington  and  con- 
sidered the  entire  matter:  that  the  Governor  of  the  State 
of  Virginia  was  here  and  members  of  the  senate  and  lower 
branch  of  the  general  sissembly  of  that  State? 

Mr.  ANDRESEN.  I  am  not  aware  of  that,  because  these 
gentlemen  did  not  appear  hetore  oiu:  committee. 

Mr.  UMSTEAD.  Does  the  gentleman  know  the  Governor 
of  the  State  of  Virginia  signed  this  act? 

Mr.  ANDRESEN.  I  assume  he  did;  otherwise  it  would  not 
be  presented  here  by  the  gentleman  from  Virginia  as  the  law 
of  the  State  of  Virginia. 

Mr.  COLE  of  Maryland.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mi.  ANDRESEN.    I  yield. 

Mr.  COLE  of  Maryland.  If  this  blU  becomes  law,  as  I 
understand  it,  the  only  compact  which  can  be  in  effect  would 
be  one  embodying  a  verbatim  copy  of  the  act  passed  by  the 
Virginia  Legislature. 

Mr.  ANDRESEN.  That  is  our  understanding,  that  it  would 
be  ■*»»*<^m-  and  uniform. 

Mr.  COLE  of  Maryland.    No;  a  verbatim  copy  of  that  act. 
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Mr  ANDRESEN.  The  sponsors  of  the  bill  have  stated  that 
it  must  be  similar  and  somewhat  uniform.  The  compact  itself 
t)etween  the  States  is  based  upon  the  act  of  the  Legislature  of 
Virginia. 

Mr.  COLE  of  Maryland.  One  further  question,  if  the  gen- 
tleman will  permit. 

Mr.  ANDRESEN.    Yes. 

Mr.  COLE  of  Maryland.  If  that  be  the  ca.se  and  the  Vir- 
ginia law  covers  interstate  commerce,  as  the  distinguished 
chairman  of  the  Committee  on  Agriculture  has  said,  they 
have  avoided  any  reference  to  interstate  commerce  in  this 
bill.  Are  we  not.  then,  ratifying  a  compact  in  part  and  leav- 
ing part  of  it  out  of  the  act  of  CongT»'Ss  when  this  bill  gives 
the  impression  that  the  entire  compact  is  ratified? 

Mr.  ANDRESEN.    I  think  the  gentleman  is  correct. 

Mr.  COLE  of  Maryland.  If  this  be  the  case.  I  think  it  is  a 
clear  violation  of  what  is  contemplated  by  article  I,  section  10, 
of  the  Constitution,  which  states  that — 

No  State  shall,  without  the  consent  of  Conjn"«*»».  •  •  •  enter 
Into  an  agreement  or  compact  with  another  State. 

I  think  there  should  be  something  far  more  specific  and 
definite  in  thi.s  bill. 

Mr.  ANDRESEN.  If  it  is  intended  that  we  are  ratifying  the 
compact  upon  the  act  of  the  Legislature  of  the  State  of  Vir- 
ginia, and  wo  have  eliminated  the  other  provision.s  from  the 
bill  which  IS  up  for  consideration,  then  we  are  only  ratifyin<7 
In  part,  although  the  general  terms  of  the  bill  before  us  would 
indicate  a  ratification  of  the  entire  compact. 

Just  one  other  thing  along  this  line.  The  act  of  the  Vir- 
ginia legislature  provides  for  additional  legislation  on  the 
part  of  Congress  in  order  to  regulate  interstate  commerce. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  ANDRESEN.    I  yield. 

Mr  \7NSON  of  Kentucky.  The  gentleman  refers  to  sec- 
tion 4  of  the  Virginia  act. 

Mr.  ANDRESEN.     Yes. 

Mr.  VINSON  of  Kentucky.  They  call  upon  their  repre- 
sentatives in  this  act  to  obtain  the  consent  of  Congress  to 
the  establishment  of  a  compact  as  provided  for  by  this  act. 
This  is  one  thing  they  ask. 

Mr.  ANDRESEN.     Yes. 

Mr.  VINSON  of  Kentucky.  The  other  part  is  a  distinct 
matter,  the  enactment  of  legislation  by  the  Congress  provid- 
ing for  regulation  of  interstate  and  foreign  commerce  in 
such  manner  as  to  make  possible  the  accomplishment  of  the 
purpo.ses  of  this  act.  The  bill  under  discus.sion.  H.  R.  12037, 
deals  with  the  compact  end  of  their  request  but  has  nothing 
whatever  to  do  with  the  regulation  of  interstate  commerce. 
Is  the  gentleman  in  accord  with  me  on  this  statement? 

(Here  the  gavel  fell.) 

Mr.  HOPE.  Mr.  Chairman.  I  yield  5  additional  minutes 
to  the  gentleman  from  Minnesota. 

Mr.  ANDRESEN.  I  am  in  accord  with  It.  I  would  like 
to  sUte  further  along  this  line  that  apparently  the  sponsors 
of  this  legislation  contemplate  necessity  for  further  action 
on  the  part  of  Congress  in  the  regulation  of  intersUte 
commerce  so  that  this  compact  may  be  of  some  value. 

Mr.  VINSON  of  Kentucky.  That  may  be  true.  The  gen- 
tleman will  remember  that  in  the  bill  immediately  preceding 
this  one,  sectiorus  3  and  4  referred  to  interstate  commerce, 
but  that  was  stricken  and  is  not  in  the  pending  bill. 

Mr.  ANDRESEN.  I  am  sorry;  I  cannot  yield  further.  Let 
me  conclude  my  statement. 

Mr.  VINSON  of  Kentucky.  I  know  the  gentlemar.  does 
not  want  to  use  the  word  "ratification"  in  connection  with 
his  statement  when  the  word  "ratification"  is  not  In  the 
Constitution. 

Mr  ANDRESEN  An.swenng  the  gentleman  I  will  say 
that  we  are  guing  carte-blanche  ratification  to  the  act  of 
the  Legislature  of  the  State  of  Virginia  which  is  the  basis 
of  the  compact. 

Nothing  will  come  back  to  us  in  the  future  for  considera- 
tion as  far  as  this  compact  is  concerned. 

Mr.  VINSON  of  Kentucky.  The  language  Is  that  no  State 
£hall,  without  the  consent  of  Congress,  enter  into  an  agree- 
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ment  or  compact  with  any  other  State.    We  are  simply  giv- 
ing the  consent  of  the  Congress  to  enter  into  such  compacts. 

Mr.  ANDRESEN.  All  such  compacts  would  have  to  come 
back  for  ratification,  but  in  this  particular  instance  we  are 
making  an  exception  to  the  general  rule  by  ratifying  a  com- 
pact in  advance  without  any  knowledge  on  our  part  of  what 
the  final  compact  will  be,  t>ecause  of  the  fact  that  the 
tobacco  commission  is  given  power  to  set  up  rules  and 
regulations  to  control  production  according  tc  the  general 
provisions  of  the  act.  They  are  given  the  power  to  as.se.s3 
penalties  when  a  farmer  produces  more  or  attempts  to  sell 
more  than  his  allotment.  He  may  sell  this  overproduction 
by  paying  a  ta.x  of  from  25  to  50  percent  of  the  value  of 
the  commodity;  and  if  he  fails  to  pay  this  tax  and  secure  his 
marketing  certificate,  he  may  be  assessed  a  penalty  of  three 
times  the  value  of  the  tobacco  which  he  has  sold,  and  m 
addition  to  that  the  tobacco  may  be  confiscated. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr.  ANDRESEN.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  Is  it  not  a  fact  that  what  we  are  actually  do- 
ing here  is  ratifying  a  statute  of  the  State  of  Virginia? 
Does  not  the  word  "compact"  imply  an  agreement  between 
two  or  more  States? 

Mr.  ANDRESEN.  There  should  be  no  misimderstanding 
about  that. 

Mr.  MOTT.     Will  the  gentleman  yield? 

Mr.  ANDRESEN.     I  yield  to  the  gentleman  from  Oregon. 

Mr.  MOTT.  The  gentleman  from  Minnesota  stated  a 
moment  ago  that  the  Virginia  Tobacco  Control  Act  was 
written  down  here  in  the  Federal  Department  of  Agricul- 
ture and  handed  to  the  Virginia  Legislature  for  enactment. 
This  seemed  to  surprise  some  gentlemen.  Is  it  not  a  fact 
that  in  doing  this  the  Department  of  Agriculture  lias  simply 
followed  a  custom  that  has  existed  for  the  last  2  or  3  years 
of  the  Federal  departments  dictating  the  legislative  pro- 
grams of  all  the  States  of  the  Union  wherever  they  could? 

Mr.  ANDRESEN.  I  have  only  been  here  for  the  last  12  or 
14  months.  I  do  not  know  what  the  custom  was  t)efore  that 
except  what  I  read  in  the  newspapers. 

Mr.  COLE  of  Maryland.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  ANDRESEN.  I  yield  to  the  gentleman  from  Mary- 
land. 

Mr.  COLE  of  Mar>'land.  I  suggest  the  gentleman  insert 
the  Virginia  statute  as  a  p)art  of  his  remarks,  so  that  we  may 
know  what  it  is. 

Mr.  ANDRESEN.  I  certainly  would  like  to  accommodate 
the  gentleman,  but  I  would  rather  have  that  done  by  one 
of  the  gentlemen  sponsoring  the  bill. 

Mr.  HUDDLESTON.     Will  the  gentleman  jield? 

Mr.  ANDRESEN.     I  yield  to  the  gentleman  from  Alabama. 

Mr.  HUDDLESTON.  We  are  legislating  here  with  refer- 
ence to  an  act  that  does  not  appear  in  the  committee's  report 
and  is  not  contained  in  the  hearings. 

Mr.  ANDRESEN.     I  think  it  Is  in  the  hearings. 

Mr.  HUDDLESTON.  No;  it  is  not  in  the  hearings.  There 
is  a  bill  purporting  to  have  been  introduced  in  the  South 
Carolina  Legislature  included  in  the  hearings,  but  the  Vir- 
ginia act  is  not  in  the  hearings  at  all. 

Mr.  COOLEY.     Will  the  gentleman  yield? 

Mr.  ANDRESEN.  I  yield  to  the  gentleman  from  North 
Carolina. 

Mr.  COOLEY.  I  understand  the  South  Carolina  act. 
which  is  in  the  record  of  the  hearings,  is  essentially  identical 
to  the  Virginia  act.  At  the  time  of  the  hearings  before  the 
committee,  copies  of  both  acts  were  handed  to  the  reporter, 
but  for  some  reason  the  Virginia  act  was  misplaced  and  did 
not  get  in  the  record.    It  is  available  to  any  Member,  however. 

Mr.  ANDRESEN.  It  would  appear  that  we  are  bemg  called 
upon  to  ratify  something  that  most  Members  of  Congress 
have  not  had  an  opportunity  to  study.  I  do  not  object  to 
States  entering  into  compacts,  but  when  they  do  so  the  com- 
pact agreements  should  be  in  harmony  with  the  respective 
State  constitutions  in  order  to  avoid  unfavorable  decisions 
of  the  courts  and  damage  to  producers, 

I  Here  the  gavel  fell.  J 
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COOLET.  Mr.  Chairman.  I  ask  unanimous  consent 
to  hkve  printed  in  the  Ricord  at  this  point  copy  of  the 
Vlrg;nia  act.  referred  to  in  H.  R.  12037.  so  that  all  Mem- 
bers of  the  House  may  have  an  opportunity  to  appnse  them- 
selvej  of  the  State  law. 

Th  e  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
Ttere  was  no  objection. 
Tqc  Vlrfinia  act  referred  to  Is  as  follows: 

Hoxrsx  Bill  No.  548 
(Commltt««  sutwtUut«  for  Hoiue  bill  No    348) 
A   bill   to  provide   for  tbc  supervision   and   refrui*tlon   of   the  sale. 
.naketing.  and  distribution  of  tobacco:  to  create  a  tobacco  com- 
miialon  and  provide  for  local  tobacco  conrunltteemen  and  other 
sciea  and  employees,  and  to  define  and  to  provide  for  their 
fuiirtions.  duties,  and  powers:    to  provide  for  the  appointment. 
suH>enslon.   removal,   compensation,   costs,   and   expen^ea   of   said 

^~'~ilon.    and    of    commuteeraen.    agencies,    and    employsos 

to  provide  for  the  raising  of  funds  for  the  admlnlstra- 

of  this  act   and   for   the  dMpoaltlon  of   the   revenue   here- 

V.    to    provide    a   fund    to   compansate    tobacco    growers    for 

erob  failures  and  losses  from  fire:  to  impose  penalties  for  vlola- 

tia  i  of  this  act  and  to  provide  for  the  establishment  of  a  com- 

and  agrsement  between  the  Commonwealth  of  Virginia  and 

iln    other    States    for    the    purpose    of    regulating    and    con- 

ta(  MflMB«rc«  in  tobacco  in  and  between  the  Commonwealth 

at  IniglBla  and  each  of  such  States 
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1.  Whereas  the  production  and  distribution  of  tobacco 

Industry  upon  which,  to  a  large  extent,  the  prosperity  and 

>eing  of   the   people   of   the   Commonwealth   of   Virginia   de- 

and   the   well-being   of   the   producers  of   tobacco  depends 

the   maintenance  of  a   purchasing   power   for   tobacco  com- 

ttle  with  the  purchasliif  power  of  other  commodities  and.  un- 

^ucb   purcha^nc  powar  Is   maintained,   the   reduced   power  of 

producers   to   purchase   Industrial   products  seriously    tm- 

the  aasets  supporting   the  credit  structure  of  the  Common- 

and   local   political   subdivisions   thereof;    and 

Whereas   prior   to   the   recent   regulation   of   the   marketing   and 

sato  (if  tobacco  by  the  Ajfrlcultural  Adjustment   Administration  of 

Ifnlted  States,   pursuant   to  an  act  recently  adjudged   Invalid. 

graw  up  and  were  carried  on  unfair,  unjust,  daaCructlve.  and 

islng  trade  practices  in  the  production,  sale,  and  dlstrtbu- 

if   tobacco   m   the   Commonwealth    which    tended    to   prevent 

intenance   of   a    continuous   and    stable   supply    of    tobacco 

t«  to  meet  the  demand,   and  constituted   a   menace  to   the 

welfare  and  prosperity  of  the  Inhabltanu  of  the  Common- 

waalth:   and 

the  Invalidation  of  said  act  of  Congress  and  the  dtacon- 
of  regulation  of  the  marketing  and  sale  of  tobacco  pre- 
a  serious  threat  to  the  well-being  of  the  tobacco  growers  ol 
a  and  other  totiacco-growing  States;   and 

weather  and  diseases  affecting  the  growing  of  tobacco 
and  ItMaea  from  fire  make  it  desirable  to  protect  farmers  wboae  to- 
erops  are  affected  adversely  thereby;   and 

In  order  to  protect  the  well-being  of  the  people  of  the 

Onwijinn wealth  of  Virginia,  and  to  promote  the  public  welfare  and 

proeperlty  of  the  State,  the  production,  sale,  and  dlstrlbu- 

>f  tobacco   In   tha  Conunonwealth   of   Virginia.    Is   hereby  de- 

to  be  a  business  affected  with  a  public  interest  which  should 

subarvtaad  and  regulated  in  the  exercise  of  the  police  power  of 

C  munonwealth  in  the  manner  hereinafter  provided.  Now.  there- 


t  enacted  by  the  General  Asaambly  of  Virginia,  as  follows: 
2.  As  used  In  thu  act.  unless  otherwise  stated  or  unless  the 
oontakt  or  subject  matter  clearly  Indicates  otherwise. 

F»r»on"  means  any  Individual,  partnership.  Joint-stock  company, 
corpo  "^tlon.  or  association 

Commission"  means  the  Virginia  Tobacco  Commission  created  by 
thla  <ict,  or  if  the  context  so  indicates  any  tobacco  coouniasion 
craatsil  by  a  alnUlar  act  of  another  State 

Dli  actor"  means  the  director  of  the  agricultural  extension  serv- 
tea  ot  tha  Commonwealth  of  Virginia,  or  a  member  of  his  staff,  or, 
if  tba  eoalast  so  indlcatea.  the  director  or  a  member  of  tha  stall  ot 
tha  m  iloullllial  extanston  service  of  any  other  Stata. 

•9*  »at*ry~  means  the  Secretary  of  Agrtcultura  of  tha  Cnltad 
8Uta4 

ilar   act"    means   an    act   of   another   State   containing   pro- 

substantially  tha  same  aa  this  act  with  raapact  to  the  fol- 

mattart: 

The  creation   of  a  tobacco  commission;    prorlded,   howerar. 

the  number  of  members  tharacf  and  their  qtatlUitmMtooB  shall 

di4nvtlonary  arith  the  legislature  of  each  cotnpMttlif  State 

The  authority  of  the  said  commission  so  created  ( 1)  to  meet 

eJDoparata  with  the  tobacco  commissions  of  other  compacting 

abd  make  the  detenrnlnatlona  and  issue  the  regulations  aa 

"  ta  aactton  0  of  this  act;   (2)  to  establish  marketing  quotas 

as  provided  In  section  11.  subsection  (a)   and  aactlon  13 

act;  ( 3 )  to  Issue  marketing  certificates  and  reaala  certificataa 

•ell  marketing  certiQcates  for  tobacco  exceeding  farm  quotas 

aa  pnfvided  in  sections  14  and  25  of  thU  act;  and  (5)  to  investigate 

use  proaecuuons  for  violations  of  thla  act  as  provided  In  sub- 

d)  of  said  section  14. 
Forbidding  violations  of  thla  act  as  provided  In  section   18 
,    and    oreacnbUut   the   forfettura  and  mnaltlaa   therafor   aa 
peon^ad  in  sacUooa  19  and  30  of  this  Mlw  ttaa  tfoUaa  to  aaforoa 


farms 
thli 


and  the  remedies  for  enforcement  provided  In  sections  23  and  33 
hereof 

(d)  Requiring  the  furnishing  of  Information  and  the  fUlng  of 
returns  as  provided  In  section  31  of  this  act. 

(a)  The  authorization  of  the  compact  as  provided  In  section  36 
of  thla  act. 

"Kind  of  tobacco"  means  one  or  more  types  of  tobacco  as  classi- 
fied in  Service  and  Regulatory  Announcement  No  118  of  the  Bu- 
reau of  Agricultural  Soonomica  of  the  United  States  Department 
of  Agriculture  as  listed  below  according  to  the  name  or  names  by 
which   known. 

Types  11.  13,  13.  and   14.  known  as  flue-cured  tobacco. 

Type  31,  known  as  hurley  tobacco. 

Typea  31.  33.  33.  34.  35,  36.  and  37,  known  as  fire-cured  and  dark 
air -cured  tobacco 

"Crop  year"  means  the  period  May  1  to  April  30.  inclusive 

"Marketing  certificate"  means  a  certificate  issued  to  a  buyer,  at 
the  request  of  a  producer.  In  conformity  with  the  rules  and  regu- 
lations of  the  commlsalon,  certifying  that  such  buyer  Is  entitled 
to  buy  and  receive  delivery  of  the  quantity  and  kind  of  tobcurco 
therein   specified,   produced   from   the  farm   therein   designated 

"Marketing  quota"  when  referring  to  a  SUte  means  the  number 
of  pounds  of  a  kind  of  tobacco  for  which  marketing  certificates 
may  be  issued  In  the  State  without  charge  for  such  certificates; 
when  referring  to  a  farm  means  the  number  of  pounds  of  a  kind 
of  tobacco  produced  on  a  farm  for  which  marketing  certificates 
may  be  issued  without  charge  for  such  certificates 

"Tobacco  base"  means  that  number  of  pounds  of  tobacco  asaigned 
to  any  farm  and  used  as  the  basis  for  calculating  the  nuu-ketlng 
quota  for  the  farm. 

"Base  tobacco  production"  means  that  numt)er  of  pounds  of 
tobacco  heretofore  determined  for  a  farm  In  connection  with  the 
tobacco-adjustment  program  under  the  Agricultural  Adjustment 
Act  of  the  United  States,  and  referred  to  as  such  In  such  program. 

"Surplus  tobacco"  means  the  quantity  of  tobacco  produced  by  a 
farm  in  any  year  in  excess  of  the  marketing  quota  for  said  farm 
for  such  year 

Buyer"  or  "  handler"  means  the  person  who  buys  tobacco  from 
the  producer  thereof  or  who  sells  tobacco  for  the  producer  thereof, 
and  pays  the  producer  for  such  tobacco,  or  who  redries  or  otherwise 
proceasea  tobacco  for  the  producer  thereof  prior  to  the  aala  of  such 
tobacco. 

"Dealer"  means  any  person  who  buys  and  resells  tobacco  prior  to 
the  redrylng  or  other  processing  thereof. 

"Producer"  means  any  person  who  has  the  right  during  any  year 
to  sell  or  to  receive  a  share  of  the  proceeds  derived  from  the  sales 
oi  tobacco  produced  by  him  or  on  land  owned  or  leased  by  him. 

"Operator"  means  person  engaged  as  owner -opjera tor  or  as  cash- 
rent,  standing-rent,  or  share-rent  tenant  In  the  operation  of  a  farm; 
that  u,  any  tract  or  tracts  of  land  operated  aa  a  unit  with  the  same 
machinery  and  other  equipment  (on  which  tobacco  is  produced  i . 
and  may  Include  a  sharecropper  who  operates  a  farm  if  the  owner- 
operator  or  tenant  does  not  provide  for  the  obtaining  of  marketing 
certificates  with  respect  to  the  totwicco  crop  of  the  fsirm. 

Section  3.  (a)  There  is  hereby  created  as  an  agency  and  instru- 
mentality of  the  State  Government  a  comnusslon  to  be  known  as 
the  "Virginia  Tobacco  CommLvsion  "  The  commission  shall  consist 
of  not  less  than  three  nor  more  than  seven  members  to  be  appointed 
by  the  Governor  for  a  term  of  1  year  A  majority  of  the  members 
of  the  commission  shall  be  "producers"  and  one  member  shall  be 
the  "director",  as  defined  In  section  3  of  this  act.  The  Governor 
shall  designate  the  chairman  of  the  commission  A  majority  of  the 
members  ahall  constitute  a  quorum  The  Governor  shall  appoint 
the  members  of  the  commission  at  the  time  this  act  becomes  effec- 
tive as  hereinafter  provided,  or  as  soon  thereafter  as  practicable. 
Vacancies  on  the  commission  shall  be  filled  by  appointment  by  the 
Governor.  Members  of  the  commission  may  be  removed  by  the 
Governor  at  his  pleasure  and  the  vacancy  thus  created  filled  as 
above  provided  Each  member  of  the  commission  not  already  In 
the  employment  of  the  Slate  shall  be  paid  the  sum  of  tlO  for  each 
day  actually  spent  in  the  performance  of  his  ofBclal  duties,  and  all 
members  ahall  be  reimbursed  for  neceasary  travel  expenses  and  sub- 
sistence not  exceeding  $S  per  day 

(b)  Thu  act  shall  not  become  effecUve  unleaa  and  until  the 
Congreaa  of  the  United  Mates  •hall  pass  an  act  consenting  to  the 
eatabllahment  of  compMii  Mich  as  are  authorized  by  this  act;  and 
thereafter  this  act  shall  become  effective  with  respect  V>  flue-cured 
tobacco  upon  the  enactment  of  a  slnular  act  by  the  Legislatures 
of  the  Stataa  of  North  Carolina.  South  Carolina,  and  Georgia,  and 
shall  becotne  effective  with  respect  to  burley  tobacco  upon  the 
enactment  of  a  similar  act  by  the  Legislatures  of  the  States  of 
North  Carolina.  Kentucky,  and  Tennessee,  and  shall  become  effec- 
tive with  raapect  to  fire-cured  and  dark  air -cured  tobacco  upon  the 
enactment  of  a  similar  act  by  the  Legislatures  of  the  States  of 
Kentucky  and  Tenneasea:  Proridfd.  hcncerer.  That  with  respect  to 
fiue-cured  tobacco  this  act  shall  become  effective,  for  the  1036  crop 
year  only,  upon  the  enactment  of  a  similar  act  by  North  Carolina 
and  South  Carolina  If  and  when  the  Governor  shall  find  as  a  fact 
and  proclaim  that.  In  hla  opinion,  effective  means  have  been 
adopted  to  regulate,  by  agreement  or  otherwise,  the  marketing  and 
sale  of  such  kind  of  tobacco  In  Georgia  sutMtantially  in  accord 
with  the  genera]  quota  and  marketing  provlalons  of  this  act:  And 
provided  further.  With  respect  to  burley  tobacco  this  act  shall  t>e 
In  effect  for  the  crop  year  1036  If  similar  acta  are  enacted  for  said 
crop  year  on  or  t>efor«  July  1,  1036.  by  the  Stataa  of  Kentucky  and 
Tenaaaaae:  And  provided  further.  That  this  act  ahall  cot  become 
effacttea  for  tha  1086  crop  year  with  reapect  to  any  kind  of  tobacco 
iinlsai  thla  act  and  a  similar  act  of  each  of  the  other  Stataa  with 
raH>act  to  auch  kind,  or  in.  Ueu  ol  a  *'"'"^r  act,  an  aOeettee  agree- 
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ment  or  other  re^latory  means  with  reapect  to  Oeorpla,  as  pro- 
vided above,  shall  be  enacted  or  entered  into  prior  to  July  1,  1936 

(c)  The  enactment  of  this  act  and  of  similar  acts  by  any  of  the 
•foreaald  States,  or  by  other  States,  shall  constitute  the  basis  for 
a  compact  between  the  Commonwealth  of  Virginia  and  such  States, 
If  the  consent  of  the  Congrees  be  given  to  such  a  compact. 

Sec  4.  Upon  the  approval  of  this  act.  the  Governor  is  author- 
ized and  requested  to  submit  the  same  immediately  to  each  of  the 
Members  of  Congress  from  the  Commonwealth  of  Virginia  and  to 
ask  that  they  take  prompt  action  to  obtain  the  consent  of  the 
Congress  to  the  establishment  of  a  compact  as  provided  for  by 
this  act,  and  the  enactment  of  legislation  by  the  Congress  provid- 
ing for  regulation  of  interstate  and  foreign  commerce  In  tobacco 
In  Buch  manner  as  to  make  possible  the  enforcement  and  accom- 
pUahment  of  the  purposes  of  this  act. 

Sec.  5  When  this  act  becomes  effective  with  respect  to  any  one 
or  more  of  the  kinds  of  tobacco  as  hereinbefore  provided,  the  Gov- 
ernor Is  authorized  and  directed  to  enter  Into  a  compact  with  the 
Governors  of  ail  of  the  Slates  required  for  the  conipact  for  said 
kind  or  kinds  of  tobacco  as  herein  provided,  whlcli  enacts  a  simi- 
lar act.  such  compact  to  be  In  accordance  with  the  provisions  of 
section  2G  of  this  act. 

Sec  6  In  the  event  that  this  act  does  not  become  effective  few 
the  crop  year  193G  as  to  any  kind  of  tobacco,  it  shall  t>e  effective 
for  the  crop  year  1937  a.<<  to  such  kind  of  tobacco,  if  similar  acts 
are  enacted  by  the  necessary  States  prior  to  May  1.  1937.  and  there- 
upon the  State  quota/t  pertaining  to  such  kind  of  tobacco  shall  be 
determined  within  30  days  fro.n  such  effective  date 

Sec  7  The  Governor  Is  authorized  and  directed:  (a)  To  sus- 
pend the  enforcement  and  effectiveness  of  this  act  in  any  crop 
year  (1)  with  respect  to  flue-cured  tobacco  whenever  he  shall  find 
as  a  fact  and  proclaim  that  acts  similar  to  this  act  are  not  in 
effect  in  either  North  Carolina.  South  Carolina,  or  Georgia  by  rea- 
son of  legislative  repeal  or  by  reason  of  an  Injunction  Issued  by 
any  court  of  competent  Jurisdiction,  and  (2)  with  respect  to  bur- 
ley tobacco  whenever  he  shall  And  as  a  fact  and  proclaim  that 
acts  similar  to  this  act  are  not  In  effect  In  North  Carolina,  Ken- 
tucky, and  Tennessee  by  reason  of  legislative  repeal  or  by  reason 
of  an  Injunction  Issued  by  any  court  of  competent  Jurisdiction. 
and  (3)  with  respect  to  flre-cured  and  dark  alr-curcd  tobacco 
whenever  he  shall  find  as  a  fact  and  proclaim  that  acts  similar 
to  this  act  are  not  in  effect  In  Kentucky  and  Tennessee  by  reason 
of  legislative  repeal  or  by  reason  of  an  Injunction  Issued  by  any 
court  of  competent  Jurisdiction. 

(b)  To  reinstate  the  enforcement  of  this  act  with  respect  to 
any  kind  of  tobacco  for  any  crop  year  following  any  period  of 
suspension  with  respect  to  such  kind  of  tobacco  pursuant  to  pcira- 
graph  (a)  of  this  section,  whenever  the  Governor  shall  determine 
and  proclaim  not  later  than  January  1  next  preceding  the  begin- 
ning of  the  crop  year  that  the  reason  for  suspension  of  enforce- 
ment of  this  act  with  resp>ect  to  such  kind  of  tobacco  no  longer 
exists,  and  upon  the  Issuance  of  such  proclamation  by  the  Gov- 
ernor this  act  shall  again  become  effective. 

Sac  8.  Notwithstanding  any  of  the  provisions  of  sections  3.  6. 
and  7.  this  act  shall  temporarily  cease  to  be  In  effect  with  respect 
to  any  kind  of  tobacco  whenever  a  proclamation  Is  Issued  as 
hereinafter  provided:  Whenever,  during  the  month  of  October  of 
any  year,  a  petition  or  petitions,  requesting  that  this  act  become 
Ineffective  with  respect  to  any  kind  of  tobacco  in  the  next 
succeeding  crop  year,  shall  be  filed  with  the  commission  by  10 
percent  or  more  of  the  producers  of  such  kind  of  tobacco  In 
the  State,  or  whenever,  during  the  month  of  October  of  any 
year,  the  Governor  requests  the  commission  to  conduct  a  refer- 
endum among  the  producers  of  any  kind  of  tobacco,  the  commls- 
alon shall  thereupon  conduct  a  referendum  in  which  each 
producer  of  such  kind  of  tobacco  in  the  Commonwealth  shall  be 
entitled  to  cast  one  vote,  and  if.  in  such  referendum,  one-third 
or  more  of  such  producers  In  the  State  vote  against  having  this 
act  continued,  the  commission,  prior  to  December  15.  next  follow- 
ing the  filing  of  the  said  petition  or  said  request  of  the  Governor, 
ahall  so  certify  to  the  Governor,  who.  within  15  days  after  the 
receipt  of  such  certification,  shall  proclaim  such  fact  to  the  people, 
and  this  act  shall,  at  the  beginning  of  the  next  crop  year  after  the 
date  of  such  proclamation,  become  ineffective  with  respect  to 
•uch  kind  of  tobacco  for  such  crop  year;  but  shall  t>e  effective 
With  respect  to  succeeding  crop  years,  unless  again  made  Ineffec- 
tive In  accordance  with  or  by  reason  of  other  provisions  of  this 
act,  or  by  a  new,  like  referendum. 

Src.  9.  The  commission  for  the  State  shall  meet  and  cooperate 
with  the  commissions  for  other  States,  and  any  persons  designated 
by  the  secretary  for  the  purpose  of  making  certain  determination* 
as  enumerated  in  paragraphs  (a),  (b),  (c).  and  (d)  of  this  sec- 
tion 9.  and  when  such  determinations  are  agreed  upon  by  the 
majority  of  the  mrmbers  of  the  commiaalon  for  this  State,  and 
a  majority  of  the  members  of  the  conunlailons  for  other  States, 
auch  determinations  shall  be  accepted  and  followed  In  the  admin- 
istration of  this  act: 

(a)  To  determine  from  calctilatlons  from  available  statistics  of 
the  United  States  Department  of  Agriculture  the  quantity  of  any 
kind  of  tobacco  produced  in  the  United  States  which  will  be 
required  for  world  consumption  during  any  crop  year,  and  same 
ahall  be  that  quantity  of  such  kind  of  tot>acco  produced  tn  the 
United  States  which  according  to  such  calcvilatlons  will  be  con- 
tumed  in  all  countries  of  the  world  during  such  crop  year,  In- 
creased or  decreaaed.  as  the  case  may  be.  by  the  amount  which  the 
World  stocks  of  auch  kind  of  tobacco  at  the  beginning  of  such  crop 


year  are  less  than  or  greater  than  the  normal  stocks  of  such  kind  of 
tobacco. 

( b  I  To  determine  a  marketing  quota  for  the  State  for  each  kind 
of  tobacco  for  each  crop  year  m  which  this  act  Is  in  effect  with 
respect  to  such  kind  of  tobacco  Such  quota  shall  be  determined 
during  the  month  of  Ja.nuary  next  preceding  the  crop  vear  for 
which  it  is  established,  except  that  each  such  marketing  quota  for 
1936  or  for  any  first  year  in  which  this  act  becomes  eCeciive  as  to 
each  kind  of  tobacco  shall  he  determined  wlthm  30  days  after  this 
act  t)ecomes  so  effective  a?  to  such  land  of  tobacco  Such  quota  for 
flue-cured  tobacco  shall  be  that  quantity  of  such  k:nd  of  tobacco 
which  bears  the  same  proportion  (subject  to  adjustment  as-  here- 
inafter provided)  to  the  total  quantity  of  such  kind  of  tobacco 
required  for  world  consumption  (as  determined  pursuant  to  para- 
graph (a)  of  thi5  section  9i  as  the  production  of  such  kind  of  to- 
t)acco  in  the  State  in  1935  bore  to  the  total  production  of  such  kind 
of  tobacco  in  the  United  States  in  1935.  Such  quota  for  burley 
tobacco  and  for  flre-cured  and  dark  air-cured  tobacco  shall  be  that 
quantity  of  each  such  kind  of  tobacco  which  bears  the  same  prof>or- 
tlon  (subject  to  adjustment  as  hereinafter  provided)  to  the  total 
quantity  of  each  such  kind  of  tobacco  required  for  world  consump- 
tion (as  determined  pursuant  to  paragraph  (a)  of  this  section  9)  as 
the  average  production  of  each  such  kind  of  tobacco  in  the  State  in 
the  years  1933.  1934.  and  1935  bore  tc  the  average  of  the  total  pro- 
duction of  each  such  kind  of  tobacco  in  the  United  States  In  such 
year.  Such  proportion  for  the  State  shall  be  subject  to  such  ad- 
justment as  the  Commission  determines  is  necessary  to  correct 
fcr  any  abnormal  conditions  of  production  during  such  years  and 
trends  in  production  during  or  since  such  years:  Prot-ided'  however. 
That  no  such  adjustment  shall  be  made  for  anv  year  which  would 
decrease  such  proportion  for  the  Commonwealth  of  Virginia  by 
more  than  one-fiftieth  of  the  said  proportion,  or  increase  the  pro- 
portion for  the  Commonwealth,  or  the  proportion  for  any  other 
State,  by  more  than  one-twentieth  of  the  said  pro^xirtlon. 

(c)  To  determine  and  make  adjustments  in  the  marketing  quota 
determined  pursuant  to  paragraph  (b)  of  this  section  9  for  any 
kind  of  tobacco  for  any  year,  not  exceeding  10  percent  of  the  said 
quota,  from  time  to  time  during  the  period  from  August  1  to 
December  15  of  such  year,  if.  upon  study  of  supply  and  demand 
conditions  for  such  kind  of  tobacco,  the  commission  finds  that 
such  adjustments  are  required  to  effectuate  the  purpose  of  this  act. 

(d)  To  determine  regulations  with  respect  to  the  sale  and  mar- 
keting of  tobacco  and  limitations  of  the  quantities  thereof,  the 
issuance  of  marketing  certificates  and  the  rate  of  charge  for  mar- 
keting certificates  for  surplus  tobacco,  and  in  all  other  matters 
with  re.spect  to  which  regulation*;  are  required  to  be  prescribed 
pursuant  to  any  provision  of  this  act  and  the  similar  acts  ol  other 
States 

Sec.  10  The  determinations  referred  to  In  section  9  of  this  act 
shall  be  recorded  in  waiting  and  copies  thereof  shall  be  available  to 
e^ch  of  the  memlaers  of  the  several  commissions,  and  to  the  secre- 
tary and  persons  designated  by  him;  and  such  determinations 
shall  be  followed  in  the  administration  of  this  act;  PTcnHded,  That 
in  the  administration  of  this  act,  or  in  connection  with  regulations 
Issued  pursuant  thereto,  the  commission  shall  not  be  required  to 
adopt  any  specific  wording  or  form  in  Issuing  regulations  or  other 
material  in  accordance  with  such  determinations,  but  shall  express 
the  intent  and  purpose  of  such  determinations 

Sec.  11.  The  commission  is  authorized  and  directed;  fa)  To 
establish.  In  accordance  with  section  12  of  this  act.  tobacco-mar- 
keting quotas  for  each  kind  of  tobacco  for  individual  farms  within 
the  State  for  each  year,  the  total  of  such  quotas  not  to  exceed  in 
amount  the  marketing  quota  for  such  kind  of  tobacco  established 
for  the  State  pursuant  to  section  9:  and  to  provide  for  the  estab- 
lishment of  such  committees  of  tobacco  producers  as  the  commis- 
sion may  find  necessary  to  assist  In  the  establishment  of  suoh 
farm  quotas. 

(b)  To  notify  the  operator  of  each  farm  for  which   a  tobacco- 
j  marketing  quota  Is  established,  as  promptly  as  possible,  the  amount 

of  the  marketing  quota  for  the  farm;  and.  if  any  adjustment  la 
;  made  in  the  tobocco-marketlng  quota  for  any  kind  of  t*ibacco  for 
i  the  State  pursuant  to  paragraph  (c»  of  section  9  of  this  act.  to 
,  notify  and  inform  such  operator  of  the  corresponding  adjustment 

In  \.he  marketing  quota  for  such  farm. 

(c)  To  supply,  upon  application  therefor,  to  the  operator  on 
each  farm  for  which  a  tobacco  markeiin>,'  quota  is  e.ftablishod, 
auch  evidence  supporting  the  establishment  of  the  amount  of  such 
quota,  OS  the  commission  may  de<m  proper  to  keep  such  records 
as  may  be  required  under  any  system  established  by  the  com- 
mission with  respect  to  sales  made  under  marketing  quotas. 

(d)  To  provide  for  the  conduct  of  such  investigations  and  the 
holding  of  such  hearings  as  the  commission,  or  the  chairman 
thereof,  deems  necessary  in  connection  with  the  esiabllRhnieni  of 
marketing  quotas  for  farms,  and  to  designate  persfjns  to  conduct 
such  InvcBtitation."?  and  hold  e.uch  hearings  m  accordance  with 
regulations   pre<wrrn.>ed    by   the   conamlsaion. 

Sec.  13.  The  ma.-ket!n^:  quotas  to  be  establi.'rhed  for  farms,  as 
provided  In  paragraph  (a)  of  section  11,  shall  \x  determined  as 
follows : 

(a)  Por  each  farm  for  which  a  base  tobacco  production  has  been 
heretofore  determined  by  the  United  States  Department  of  Agricul- 
ture. a.s  shown  by  available  records  and  statistics  of  said  Depart- 
ment, the  said  base  production  so  last  determined  shall,  after  the 
making  of  such  adjustments  therein  as  shall  be  determ:ned  upon 
the  recommendation  of  the  tobacco  committeemen  and  approval  by 
the  commission  to  be  in  conformity  w:th  the  pro\^sions  of  para- 
graph (c)  below  of  this  section  12.  constitute  a  tobacco  base  for 
such  farm. 
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The   tobacco   baae   entablUhed   for   each   farm,    under    para- 

lai  and  ib)  of  thia  aectlon  13.  ahaU  be  fair  and  reaaonable 

farma  aa  compared  with  the  tobaaao  baaea  for  other  farma 

are  almllar  with  raapect  to  the  foUowllif :  The  past  produc- 

of   tobacco  on   the   farm   and    by   the   operator   thereof,    land. 

and  equipment  available  for  the  production  of  tobacco:   the 

loD    practicaa:    and    the   aoll   and   other  physical   factors 

to  affect  the  production  of   tobacco. 

To  the  tobacco  baae  eatabllahed  for  ^ach  farm,  pursuant  to 

(a),    (b).   and    (c)    of   this   section    13.   there   ahall    be 

appltjed  the  percentage  which  the  marke*ing  quota  for  the  State 

the  total  of  the  tobacco  bases  for  all  farms  In  the  State  and 

leaultlng  figure  shall  be  the  marketing  quota  for  the  farm. 

13.  The    committees    of    tobacco    growers    provided    for    by 
(a)   of  section  11  shall  carry  out  the  duties  assigned  to 

undar  nich   regulations  aa  shall   be   prescribed   and    lasuad 

commlailoa.   and   shall   be   appointed    by   and   paid   from 

of   the    commission   and    shall    receive    compensation    when 

y  employed   not  to  exceed  M  per  day   In   the  case  of  local 

itteemen.  ti  per  day  In  the  case  of  county  committeemen. 

13  per  day.  plus  necessary  travel  expenses  and  subsistence  not 

Ing  M  per  day.  in  the  case  of  State  committeemen. 

14.  The  commlaalOD  la  authorized  and  directed:    (a)    Upon 
application  therefor  by  any  producer,  as  defined  In  aectlon  2  hereof. 

to   the   buyer  or   handler   who   purchaaes   or   handles   the 

marketing  certificates  for  an  amount  of  tobacco  not  ex- 

the  marketing  quota  for  the  farm  on  which  said  tobacco  Is 

.  or  the  quantity  of  tobacco  marketed  from  the  crop  pro- 

oo    such    farm,    whichever    is    smaller:    FrotHdfd.    fiovevrr. 

tba  commlaatnn.  in  its  discretion,  may  prescribe  regulations 

the   transfer   of  such   certificates   from   one   grower  to 

r:    And    provided    further.    That    auch    regulatlona    shall    be 

n  as  to  the  same  kind  of  tobacco  In  all  States  entering  Into 

cu  with  raspact  to  auch  kind. 

wpon  apsttaaftloa  tbarafor  by  any  buyer  or  handler,  to  issue 

ing  certUteataa  for  surplus  tobacco  produced  on  sny  farm 

t>uyer  ahall  be  cbargad  for  aald  certificate  auch  sum  aa  may 

I  rovided    for    undar    regulatlona    of    the    commission.     Such 

ahall  prsacrlbe  a  definite  percentage  of  the  gross  value 

tobacco  covared    by   aaid   certificate    as   the   amount    to   be 

for  aald  cartUlcate      The  rate  of  such  charge  shall  be  unl- 

(or   each   crop   year   as   to   the   aame    kind   of   tobacco   m   all 

in  which  auch  kind  of  tobacco  is  within  the  effective  provl- 

of   this   act  for   such   crop   year      The   rata   uf   such   cbarga 

be  determined  by  the  commission  snd  ahall  be  not  laaa  than 

pfrcent  or  more  than  50  percent  of  the  gross  value  of  aald  aur- 

tobacco  covered   by   the  marketing   certtflcate      The   buyer  or 

handler   ahall   deduct    from   the   price   or    proceeds  of   sale   of   aald 

stirpfus  tobacco  the  amount  of  auch  charge  in  settling  with  the 

and   aaid  charge   shall    be   deemed  an  aaaaaamant   upon 

;>roducer    tor    the    purpose   of   paying    the   coata.   chargaa.   axkd 

expe^dtturaa  ploeUlad  for  by  thu  act. 

Upon  appUeatloo  tbarafor  by  any  tobacco  daaiar.  to  lasue. 

onnity  with   tba  tmnam  mmA  c—dlHoaa  praacrtbad  by   the 

reaala  cartlfte-ataa  for  aoeb  purebaasa  of  tobacco  by 

lealer  during  any  day   aa  such  dealer  spedflas  will   be  resold 

to  the  redrytng  or  processing  thereof,  and  for  which  market- 

»rtiflcatea   have   been    issued   as  provided   in  paragraphs    (a) 

(b)    of  this  section   14.  or  for   which  resale  certiflcatas  have 

previoualy   issued  pursuant  to  this  paragraph   (c). 

To   provide    for    the   examination    and    checking   of   reoortls 

returns  filed  pursuant  to  this  set.  in  such  manner  as  may 

to  determine  whether  there  has  been  compliance  with 

v^olatlan  of  this  act.  and    in    the   event   of   noncompliance  or 

to  take   snd   request  such  action   as   may   be   necaaaary 

cempUance  with  this  act.  or  to  have  prosecutions  Instl- 

to  tmpoaa  propar  panalUaa  or  flnea  as  provided  In  this  act 

a<  Its  vtotatkm. 

Trt  ifMtat  and  to  <lafliia  and  prcHrtba  the  duties  of  auch 

afaina.  and  emptoyass  as  the  coaoilwlon  shall  deem  nec- 

for  the  purpose  of   administering  this  act   and   to   fix   the 

naatlon  of  any  oOoers,  sgents.  and  employees  so  appointed. 

provided  that  such  eoaapaaaatlon  shall  not  be  liii  imalataiH  or  In 

1th    sny  condlttOBs  with   respect   to   the  expenditure  of 

fundi  granted   by   act  of  Congress  to  the  Commonwealth   of   Vlr- 

for  the  purpose  of  administering  this  set. 

.  15    The  coanmlaalon  is  fxirther  authorized:    (a)    To  accept. 

with  the  Stata  traaaurer,   and   authortse   the  expenditure 

h  funds  as  the  Outgraaa  of  the  United  States  may   advance 

t   to   the  Coounonwealth   of   Virginia  for   the   purpoaea  of 

leistering  tbU  act.     Such  expenditures  shall  be  In  aoeordaaoa 

the  act  of  Congraas  authorising  such  advance  or  grant,  aran 

though  not  provided  for  by  this  act. 

To    prsacrlbe    such    regulations    ss    the    commlaaton    deama 
to  carry  out  tba  powan  wtad  lA  tba  commlaakm  by  tbe 
provlklooa  of  tbla  act. 


ragu  atlona 
of  tie 

cbari  ^ 

form 

StaUs 
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(c)  To  receive,  through  auch  agents  aa  It  msy  designate,  all  pay- 
ments covering  the  aale  of  marketing  certificates  pursusnt  to  para- 
graph (b)  of  section  14  of  thu  act;  to  provide  for  the  fixing  of 
an  adequate  bond  for  any  ofncer(s)  responsible  for  receiving  and 
disbursing  any  funds  of  the  commission;  and  to  authorize  the 
pxpenditurs  of  said  funds  in  the  manner  prescribed  in  section  17 
of  this  act 

Sac  10  All  receipts  from  the  aale  of  marketing  certificates  pur- 
susnt to  paragraph  (b)  of  section  14.  and  all  funds  granted  to 
the  Commonwealth  of  Virginia  by  the  Congress  of  the  United 
Ststes  for  the  purpose  of  administering  this  act.  shsll  be  paid  by 
the  commission  to  the  State  treasurer,  and  shall  be  placed  by  the 
State  treasurer  In  a  special  fund  to  the  credit  of  an  account  to 
be  known  as  the  "Tobacco  commission  sccount".  snd  the  entire 
amount  of  such  receipts  and  funds  hereby  is  appropriated  out  of 
such  tobacco  conunlssion  sccount  snd  shall  ba  available  to  the 
commission  until  expended 

Sec  17  Funds  of  the  commission  shall  be  expended  in  accord- 
ance with  regulatlorvs  prescribed  by  the  commission  for  the  follow- 
ing purpoaea: 

First,  to  repsy  to  the  Treasurer  of  the  United  States  any  funds 
adeaiMad  or  granted  to  the  Commonwealth  of  Virginia  by  the 
Congraw  of  the  United  SUtes  for  the  purpose  of  admlnUterlng 
tbls  act.  provided  the  United  States  requires  such  repayment. 

Second,  to  pay  sny  expenses  Incurred  In  the  administration  of 
thU  act  except  salaries  and  expenses  of  court  offlcials  and  other 
law-enforcement  officers. 

Third,  to  make  payment.  In  accordance  with  regulations  of  the 
commission,  to  tobacco  producers  whose  sales  of  tobacco,  becsusa 
of  loss  by  fire  or  sreather.  or  diseases  affecting  their  tobacco  crops 
adversely  during  any  year,  are  leas  than  the  marketing  quotas  for 
their  farms  for  such  crop  year.  Such  payments  shall  be  at  a  rata 
per  pound  of  »uch  deficit,  which  rate  shsll  be  determined  by  divid- 
ing the  funds  available  for  such  payments  by  the  total  number  of 
pounds  by  which  the  sales  of  tobacco  by  all  producers  fell  below 
the  marketing  quotas  for  their  farms;  provided  such  deficit  Is  due 
to  loas  by  fire  or  weather,  or  diseases  affecting  their  crop  ad- 
vCTsely:  and  provided  further,  that  such  rate  of  payment  shall  In 
no  event  exceed  5  cenu  per  pound,  and  that  no  such  payments 
shall  be  made  until  there  Is  established  as  a  reserve  sn  amount 
necesaary  to  pay  the  expenses  which  the  comml.vlon  estimates  will 
be  incurred  In  the  administration  of  this  act  for  a  period  of  1  year 

Sac.  18  Upon  the  satabiuhment  with  respect  to  any  kind  of 
tobacco  of  a  State  quota,  and  of  quotas  for  Individual  farms,  for 
any  crop  year,  as  provided  In  sections  9  and  13  of  this  act.  It 
shall   tw   unlawful  — 

(a)  For  any  person  knowingly  to  sell,  to  buy.  or  to  redry  or  to 
condition,  or  otherwise  process  sny  tobacco  of  such  kind  har- 
▼aatad  In  such  crop  year  unless  marketing  certificates  therefor 
have  been  Issued  as  provided  In  aectlon  14  of  this  act. 

(b)  For  any  dealer  to  resell  sny  auch  tobacco,  prior  to  the 
redrylng.  conditioning,  or  procaaslng  thereof,  except  In  hU  own 
name,  or  to  rsaall  any  auch  tobacco  except  that  purchased  and 
owned  by  him  and  covered  by  a  marketing  certificate  or  resale 
cartlflcate  previously  Issued  ahowing  auch  dealer  to  be  the  pur- 
cbaaar  of  auch  tobacco;  or  to  redry.  condition,  or  proceaa  or  to 
bava  radrled.  conditioned,  or  procaasad.  prior  to  the  resale  thereof, 
any  such  tobacco  covered  by  a  resale  certificate,  unleas  auch  resale 
cartlflcate  Is  sturendered  to  the  commission. 

«c)  For  any  person  to  offer  for  aale  or  sell  any  such  tobacco 
except  in  the  name  of  the  owner  thereof 

Sac.  19  Any  person  willfully  aelllng  or  buying  or  reaelllng.  re- 
drylng. or  conditioning,  or  otherwise  processing,  tobacco  of  any 
kind  harvested  In  sny  crop  year  for  which  a  State  quota  and 
Individual  farm  quotas  hsve  been  established  for  such  kind  of 
tobacco,  not  covarad  by  marketing  certificates  or  resale  cerilflcates 
laauad  In  sccordanca  with  the  provUlons  of  thU  act.  and  anyone 
willfully  participating  or  aiding  In  the  aelllng  or  buying  or  reaell- 
lng. redrylng.  conditioning,  or  processing  of  any  such  tobacco,  or 
any  person  offering  for  sale  or  selling  any  tobacco  except  In  the 
name  of  the  owner  thereof,  shall  forfeit  to  the  State  a  sum  equal 
to  three  times  the  current  market  value  of  such  tobacco,  which 
forfeiture  shall  be  recoverable  in  a  civil  suit  brought  by  the 
attorney  for  the  Commonwealth  In  the  name  of  the  Common- 
wealth of  Virginia. 

8«c.  30  Any  person  vlolaUng  any  provision  of  this  art.  or  any 
regulation  of  the  commission,  shall  be  guilty  of  a  misdemeanor, 
and  upon  conviction  ahall  be  fined  a  sum  of  not  less  than  910  for 
the  first  offense,  and  not  less  thsn  935  for  each  subsequent  offetue. 

Sxc  21  All  tobacco  producers,  warehousemen,  buyers,  dealers, 
and  other  persons  having  Information  with  respect  to  the  mar- 
keting or  redrylng  or  other  processing  of  tobacco  in  this  Stats 
shall,  from  time  to  time,  upon  the  srrltten  request  of  the  com- 
mission or  lu  duly  authorized  represenutive.  furnish  such  Infor- 
mstion  and  file  such  return  as  the  commission  may  find  neces- 
sary or  spproprlate  to  the  enfo^ement  of  this  act.  Any  person 
willfully  falling  or  refusing  to  furnish  such  information  or  to  file 
such  return,  or  willfully  furnishing  any  false  Information  or  will- 
fully filing  any  false  return,  shall  be  guilty  of  a  mladeameanor. 
and  upon  conviction  shall  be  fined  not  less  than  910. 

Sac  22.  The  several  trial  Justice  courts  snd  sll  criminal  courts 
of  record  of  the  State  are  hereby  vested  with  Jurisdiction  specifi- 
cally to  punish  vlolstlons  of  this  act.  and  the  courts  of  record  are 
v«ated  with  Jurisdiction,  upon  sppUcstlon  of  the  chairman  of  the 
commlatlon.  to  enjoin  and  restrain  any  person  from  vloUtln'^  the 
proTtekMU  of  thia  act  or  of  any  regiilationt  issued  pursuant  hereto. 

8»c.  33.  Upon  the  request  of  the  chsirman  of  the  commission.  It 
ahall  be  the  duty  of  tba  several  attorneys  for  the  Conunonwenlth 
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at  Vb-glnla.  In  their  respective  counties  and  cities,  to  institute 
proceedings  to  punish  for  the  offenses,  enforce  the  remedies,  and  to 
collect  the  forfeitures  provided  for  In  thia  act. 

Sac  34  If  any  provisions  of  this  act.  or  the  application  thereof 
to  any  person  or  clrcumsunce.  shall  be  held  invalid,  the  validity  of 
the  remainder  of  the  act  and  the  application  of  such  provision  to 
other  persons  or  circumstances  shall  not  be  affected  thereby. 

Src  26  In  order  to  assure  the  proper  coordination  of  the  admin- 
istration of  this  art  with  the  administration  of  similar  acts  enacted 
by  other  States  and  with  the  acts  of  Congress,  marketing  certifi- 
cates snd  resale  certificates  shall  be  Issued  by  the  officers  admln- 
Isterlns  this  act  In  accordance  with  the  commission's  regulations 
with  respect  to  tobacco  marketed,  redrled.  or  otherwise  processed 
In  this  8Ute  prior  to  the  first  sale  thereof,  or  resold,  even  though 
such  tobacco  Is  produced  In  another  State,  and  the  receipt  from 
sales  of  marketing  certlflcatef-  for  surplus  tobacco,  pursuant  to 
aectlon  14  of  this  act.  shall  be  paid  to  the  commission  of  the 
State  in  which  such  tobacco  1?  produced,  and  the  officers  admin- 
istering this  act  shall  cooperate  with  and  assisl  the  officers  of  any 
other  State  in  obtaining  such  records  as  may  be  necessary  to  the 
administration  of  any  similar  act  of  such  State.  The  commission 
shall  promptly  report  to  the  conunlssion  of  the  State  In  which  the 
tobacco  was  grown  the  Issuance  of  any  such  marketing  certificate 
therefor  as  Is  provided  for  In  '.his  section. 

Src.  26.  The  compact,  as  referred  to  In  section  5  of  this  act,  shall 
contain  the  provisions  shown  l>elow.  subject  to  such  alterations  or 
amendments  as  shall  not  be  In  conflict  with  the  provisions  of  this 
act,  aud  as  shall  be  agre«d  upon  from  time  to  time  by  the  Gov- 
ernors of  the  States  which  enter  Into  such  compact: 

COMPACT 

This  agreement  entered  Into  this  —  day  of 

by  ,  Its  Governor;   the  State  of 

-.  Its  Governor;   the  State  of  ,  by  ,  Its  Governor; 


State  of 


between  the 
by 


and  the  State  of 
Wltneaseth: 


-.by 


Its  Governor: 


Whereas  the  parties  hereto  have  each  enacted  State  statutes  pro- 
viding for  the  regulation  and  control  of  tobacco  in  commerce  In 
such  States  and  providing  a  method  of  protecting  farmers  whose 
tobacco  crops  sre  affected  adversely  by  weather  and  diseases;   and 

Whereas  It  Is  the  desire  of  the  parties  uniformly  to  enforce  each 
State  statute  so  as  to  accomplish  the  purpose  for  which  each  was 
enacted; 

Now,  therefore,  the  parties  do  hereby  Jointly  and  severally  a^ee 
as  follows: 

(1)  To  cooperate  with  each  other  In  establishing  a  State  quota 
for  esu;h  crop  year  for  each  kind  of  tobacco  referred  to  In  the 
respective  State  statutes  with  respect  to  which  such  State  statutes 
are  effective  for  such  crop  year 

(2)  To  cooperate  with  each  other  in  formulating  such  regulations 
as  will  aastire  the  uniform  and  effective  enforcement  of  each  of  the 
aforesaid  State  statutes 

(3)  Not  to  depart  from  or  fall  to  enforce,  to  the  best  of  its 
ability,  any  regulations  concerning  the  enforcement  of  the  State 
statutes,  without  the  consent  of  a  majority  of  the  members  of  the 
tobacco  commlaalona  of  each  of  the  several  States  which  is  a  party 
to  this  agraamant. 

In  wltnaaa  whereof  the  parties  have  hereunto  set  their  hands  the 
day  of  the  year  first  above  written. 


Statx  or. 


By. 


Jta  Governor. 


By- 


Statt  or. 


By- 


Statx  or. 


Itt  Governor. 


It*  Governor. 


By. 


State  or. 


Its  Governor. 

9tC.  27.  In  the  event  that  any  other  State  not  named  herein. 
In  which  any  kind  of  tobacco  is  grown,  shall  enact  a  similar  act, 
the  Governor  is  authorized  to  enter  Into  a  like  compact  with  the 
Governor  of  such  other  State  If  the  consent  of  the  Congress  of 
tbe  United  States  Is  given  thereto  by  appropriate  legislation. 

Sic.  28.  An  emergency  existing  in  that  the  tobacco  farmer  Ls 
threatened  with  serious  Injury,  this  act  shall  be  in  force  from  its 
passage,  subject  to  the  provisions  contained  In  this  act  as  to  the 
affective  date  of  compacts  entered  Into  pursuant  to  this  act. 

Mr.  COOLEY.  Mr.  Chairman.  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resiimed  the  chair,  Mr.  Mptchell  of  Tennessee,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 
reported  that  that  Committee,  having  had  under  considera- 
tion the  bill  (H.  R.  12037)  relating  to  compacts  and  agree- 
ments among  States  in  which  tobacco  is  produced,  provid- 
ing for  the  control  of  production  of  or  commerce  in  tobacco 
in  such  States,  and  for  other  purposes,  had  come  to  no  reso- 
lution thereon. 


EXTENSION  OF  REMARKS  I 

Mr.  W.A.RREN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  who  spoke  upon  the  rule  this  afternoon 
may  have  5  legislative  days  In  which  to  revise  and  extend 
their  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

THE  RECORD  OF  THE  ROOSEVELT  ADMINISTRATION 

Mr.  HOOK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
speech  which  I  made  over  the  radio  station  located  at 
Calumet.  Mich. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Michit;an? 
There  was  no  objection. 

Mr.  HOOK.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record  I  include  the  follovvnng  address  which  I 
dehvered  over  the  radio  on  September  14.  1935; 

The  third  year  of  the  Democratic  administration  of  President 
Pranklin  D  Itoosevelt  is  drawing  to  a  close  and  the  time  is 
rapidly  approaching  when  the  Democrutic  Partv  will  submit  to 
the  people  of  the  United  Statis  for  their  approval  or  rejection  Its 
program,  Its  policies,  its  ideals,  and  lU  record.  Time  ha.s  moved 
rapidly  since  tlie  date  wher  President  Roosevelt  and  the  Demo- 
cratic Party  took  charge  of  the  administration  or  our  Govern- 
ment In  March  of  1933  Many  things  have  happened  since  that 
dat*.  but  I  am  sure  that  the  American  pfople  have  not  lorgotien 
the  condition  of  our  country  Immediately  prect-d'.ng  March  1933 
No  administration  was  ever  faced  with  problems  ol  greater 
magnitude.  At  no  time  In  the  history  of  our  Nation  was  an 
administration  faced  with  more  serious  "resjxinsibllities  than  that 
of  President  Roosevelt  in  March  1933.  For  4  long  years  the  peo- 
ple of  America  hjid  suffered  under  the  crushing  weight  of  eco- 
nomic depression  Misery  and  destitution  were  widespread. 
Millions  of  Americans  were  unemployed.  Hvbteria  and  fear  were 
gripping  the  hearts  of  many.  The  voices'  of  multitudes  were 
crying  for  an  end  to  the  do-nothing  policies  of  the  Hoover  Repub- 
lican administration.     Ttie  people  of  America  wanted  leadershin 

they  wanted  a  leader  who  would  put  an  end  to  the  aimless  policy 
of  drift  The  American  people  wanted  someone  who  would  take 
hold  of  the  problems  of  America  in  characteristic  American 
fashion.  They  wanted  a  leader  with  resoluteness,  a  leader  with 
couraee  and  with  vision — someone  who  realized  the  extent  of 
mi.ser\-  and  PufTering  and  Insecurity  that  existed  among  the 
American  people  they  wanted  someone  who  was  not  afraid  to 
Inaucurate  tlic  program  of  reform  necessary  to  recover,-  and 
neres-^an,-  to  the  foundation  of  a  tystem  that  would  function  In 
the  Interest  of  the  comn.on  man  The  American  p>eople  found 
such  a  man  in  FYanklln   D    Roosevelt 

The  policy  of  drift  wa.«  ended  in  March  of  1933  DeriKlve  action 
has  replaced  the  Inaction  of  the  Hoover  Bdrninir.tration.  an  inac- 
tion due  to  the  subservience  of  the  Republican  Partv  to  the  lordh 
of  industry  and  the  barons  of  finance  an  inaction  that  a.sked  the 
American  people  to  hold  still  while  the  depression  took  its  toll  in 
misery  and  suffering  Aft-er  March  of  1933  we  left  that  period 
In  which  the  only  attempts  to  combat  the  depression  uere  similar 
to  the  actions  of  the  Indian  medicine  man  who  beats  his  tom  toms 
to  scare   away   the  evil  spirits 

The  program  of  the  Democratic  Party  under  the  leadership  of 
FYanklln  D  Roosevelt  has  been  twofold:  First,  an  emergency  pro- 
gram to  take  care  of  those  millions  who.  through  no  fault  of  their 
own.  were  out  of  Jobs — to  take  care  of  those  families  who.se  chil- 
dren were  denied  proper  food.  This  was  the  emergencv  program; 
in  other  words,  to  prevent  starvation  and  to  relieve  mi,->er\— an 
emergency  program,  if  you  will,  to  save  those  millions  of  Ameri- 
cans who  had  been  brought  to  the  brink  of  disaster  by  a  dozen 
years  of  Republican  Inaction   and   vaccilatlon 

A  second  part  of  the  Democratic  program  has  been  more  funda- 
mental It  Is  a  program  of  reform^a  program  of  readlustment  in 
our  economic  life — a  program  of  reform  that  is  design'ed  to  make 
America  a  more  secure  place  In  which  to  live  I  cannot  in  one 
afternoon  discuss  with  you  all  of  the  various  measures-  en^enrencv 
and  reform — undertaken  by  the  DemcK.ratic  Parly  In  the  jiast  3 
years.  I  may  state,  however,  that  the  Ideals  and  the  phUos^iphy 
underlying  both  parts  of  the  program  are  similar  and  can"^  ba 
summed  up  in  one  6tat,ement:  That  the  Democratic  Party  reallrc* 
that  America  can  never  be  prosperous  and  that  prosp>erity  and  pkxxl 
times  can  never  return  until  the  laboring  man  and  the  farmer 
arc  given  security,  until  these  two  groups  are  given  an  lncon>«- 
sufficient  to  maintain  themselves  decently — that  good  times  can 
never  return  until  the  millions  pf  Americans  are  given  purchasing 
power  to  buy  the  products  of  Industry  and  to  keep  the  wheels  of 
Industry  moving. 

We  Democrats  have  been  criticized  by  our  conservative  Repub- 
lican friends.  They  have  ridiculed  our  program.  I  challenga 
them  to  state  which  of  the  major  legislative  acts  of  the  Demo- 
cratic administration  they  would  wipe  from  the  statute  boctta. 
Do  they  deny  today  as  they  once  did  the  necessity  of  active  relief 
assistance  on  the  part  of  the  Federal  Government  for  those  who 
were  unfortiiiiate?     They  do  not  take  this  line  of  attack  today. 
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tcday  they  are  crtttrtalng  ua  because  our  emergency  program 
00  vt  money  Surely  it  haa  coat  money.  I  know  of  no  greater 
■Uaalon  iri  the  world  than  the  spending  of  money  to 
htm^Br  aLd  atanratlon.  The  aocial  Ideala  and  the  human 
of  kindncaa  must  indeed  be  dulled  in  a  man  who  counu 
of  dollara  the  value  of  giving  food  and  clothing — giving 
liYing  to  a  family  unfortunate  enough  to  be  out  of  a  Job. 
thla  has  been  an  emergency  Job.  11  your  baby  were 
your  wife  or  your  husband  or  your  son  or  daughter  became 
ill  and  faced  death  without  medical  aid.  would  you 
the  cost  In  terms  of  money?  Would  you  haggle  as  to  the 
an  operation  or  the  cost  of  the  doctor's  fees?  Would  you 
sacxire  the  beat  of  attention  possible  because  the  cost  was 
?  You  would  not.  You  would  obtain  the  best  that  was 
for  your  loved  ones  without  counting  the  cost  In  dollars 
When  men  and  women  are  starving  and  children  are 
the  righU  of  childhood,  the  Important  thing  to  do  Is  to 
save  them.  Americans  will  pay  the  bills  without  regret, 
it  has  cost  money  to  prevent  starvation.  Ood  knows,  little 
has  bs«B  apant.  and  I.  for  one,  cannot  regret  that  the 
has  been  ipmt  in  this  manner. 

rlU  bs  criticized  by  our  Republican  friends  becaxise  of  the 

appropriation  of  M.000.000.000  of  this  session  of  Con- 

approprlatlon    that    will    put    the    unemployed    of    this 

to  work      That  $4,000,000,000   Is   to  become   a   part   of   the 

of  the  workers  of  America      With  It  American  laborers  will 

Their  purchases  will  stimulate  Industry,  and  I  predict 

Is  the  last  long  pull  up  the  rocky  road  to  recovery. 

has   been   leveled   against   the   Democratic   Party 

for    permanent    reform       1    want    to    warn    you 

the  propaganda  that  will  t>e   used   in   increasing   amounts 

next    18   months      You   are   going   to   be   told    repeatedly 

the  preaa.  by  the  radio,  from  the  p.atform.  that  reform 

and  is  not  necessary.     In  fact   you  are  going   to  be   told 

It   had  not   t>een  for   the  election  oi  President   Roosevelt 

Democratic    Party    and    the    propoaals   of    reform    which 

l^ave  sponsored  that  there  would  never  have  been  a  depres- 

Thnt  campaign  of  propaganda  on  the  part  of  the  big  finan- 

the   banks,  and   the   big   Industrialists   has   be-^un   and   will 

The  memory  of  some  Is  Indeed  short.     You  recall  March 

America  faced  the  greatest  financial  crisis  of  our  history 

were  closing  on  every  band.     We  should  remember  this  In 

l^an  for  our  State   led   the  way   In   Republican   financial   un- 

In    this    March    of    1933    these    bankers    went    to    the 

elected   President   Pranklln   Roosevelt    and    begged    him   on 

cnees  to  do  something  to  save  the  country  from  chaos.     You 

too   of   the  decisive   action   of   President    Roosevelt   in   pro- 

for    the    banking    moratorium.     His   action   restored   confl- 

in   the  stability  of  the  banking  structure.     And   now  since 

p^tocrats.  the  financiers,  and  their  satellites,  the  tndustrlal- 

this  Nation,  feeling  that  the  ground  is  a  little  more  secure 

thea'  feet,  are  telling  us  that  It  was  the  election  of   Presl- 

Eloosevelt    and    the    Democratic    Party    that    caused    all    the 

m  the  first  place      I   warn  you  against  this  propaganda 

you  are  told  that  there  was  and  is  no  need  for  reform,  ask 

ubllcan    gentlemen    Just    which    of    the    reform    measures 

vould  repeal.     Ask   these  men  Just   what  they   would  do  to 

imre  of   the   millions   of    unemployed.      Ask   them   what   they 

do  to  provide  for   the  economic  security  of   the   American 
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Wot^d  these  gentlemen  repeal  the  Home  Owners'  Loan  Act.   an 
has  refinanced  mortgages  on  889  000  homes:   an  act  that 
a  million  families  from  being  thrown  out  In  the  street^ 
they  repeal  the  Farm  Credit  Act.  that  has  saved  the  farms 
ihiU:on  farmer*  from  mortgage  foreclosure? 
our   Republican   friends   want   us  to   abandon   the   C.   C.   C. 
and  the  program  of  conservation  of  our  natural  resources? 
want  to  tear  down  the  work  the  Democratic  Party  has  done 
toy|lding  up  our  forests,  and  do  they  want  to  kill  the  program 
conaerration?     Do  they  want  to  throw  t>ack  into  the  streets 
cities  the  thousands  of   young  men  now   taken  care  of  in 
r.  camps?     Evidently  they  do.  for  they  cooaplaln  of  the  cost 
programs  and  they  vote  against  rhelr  establishment 
the  Republicans  repeal  the  Social  Security  Act— this  the 
mH  sver  passed  by  any  legisiatxire   in  American  history? 
CJKinocrats  have  insisted  that  society  has  a  definite  obligation 
care  of  the  old  people,  the  crippled  and  orphaned  children, 
bUnd.  and  others  who  through  no  fault  of  their  own  are  de- 
of   a   means   of    livelihood.      The   Republicans   may   quarrel 
tihe  Democratic  Idea  and  proposal  that  there  shall  be  Insur- 
I  (ainst  unemployment,     "The  Democratic  Party  will  continue 
ma  ntain  that  the  workingman  shall  be  taken  care  of;  that  he 
lot  be  forced  to  suffer  because  of  the  rugged  individualism 
-seeking  employers.     The  worklngnvan  has  a  right  to  earn 
Society  has  an  obligation  to  provide  him  with  an  oppor- 
to  have  a  Job.  and  the  employers  of  labor  In  this  Nation 
he  highest   obligation   under   Ood   to   furnish    that   employ- 
It  IMM  been   the  aim  and   the   purpose   of   the   Democratic 
to   make    the   employers   of    labor    in   this   Nation 
that  obligation. 
Roosevelt  Democratic  administration  has  enacted  the  Wag- 
btll  Klvtng.  for  the  first  time  In   American  history,  pro- 
to  the  laborer  in  his  right  to  organize.     The  Pederal  Oov- 
t  for  the  first  time  in  history  has  gone  on  record  as  stand- 
behind   onzanixed    labor   and   the   right   of   labor   to   organise 
u  the  magna  carta  of  iMbof.    It  Is  a  typically  Democratic 


We  have  passed  the  OufTey  coal  bill  to  protect  the  laborer  in  the 
coal  mines  and  to  stabilize  this  Industry.  We  have  passed  the 
Railroad  R<"tlrement  Act  for  the  benefit  of  the  railroad  workers. 
I  ask  the  Republicans.  Would  you  repeal  these  acts?  The  Repub- 
licans may  be  willing  to  do  so,  but  I  am  sure  that  the  people  of 
America  are  not  willing  to  abandon  these  milestones  on  the  road 
to  security. 

We  have  enacted  a  new  program  of  taxation  that  places  the 
burden  cd  taxation  on  those  able  to  pay — a  tax  program  designed 
to  correct  the  evils  of  the  great  concentration  of  wealth  and  to 
make  America  again  a  land  of  equal  opportunity  for  all.  The 
Republicans  may  well  oppose  this  bill  and  this  principle.  Their 
party  has  been  always  the  representative  of  property  and  privi- 
lege. I  stand  by  the  principles  of  the  Democratic  Pai^y.  which 
places  human  rights  above  those  of  property. 

There  are  other  acts  and  other  achievements  of  the  Democratic 
Party  of  equal  Importance  with  those  which  I  have  mentioned  I 
repeat  my  challenge  to  the  Republicans — which  ones  of  these 
would  you  repeal?  These  acts  are  not  perfect;  we  do  not  claim 
that  they  are.  But  I  submit  that  we  have  made  a  beginning;  we 
have  established  principles;  and  when  time  and  experience  show 
us  where  the  weak  spots  are.  show  us  where  there  is  need  for 
change  and  amendment,  those  changes  and  amendments  will  be 
made.  Let  me  caution  you.  however,  that  It  Is  your  duty  as  citi- 
zens Interested  In  the  welfare  of  thla  Nation  to  elect  men  to  your 
Congress  and  to  the  Presidency  who  are  In  sympathy  with  this 
program.  I  have  faith  In  the  American  people  I  know  that  you 
men  and  women  realize  the  Importance  In  the  President's  pro- 
gram and  that  In  November  of  next  year  you  will  go  to  the  polls 
and  reelect  Roosevelt  and  the  Democratic  Congress  by  majorities 
greater  than  those  In    1932 

President  Roosevelt's  program  has  geen  gigantic.  Necessarily  it 
had  to  be.  for  the  problems  faced  were  gigantic.  Numerous  new 
agencies  of  Government  have  been  established  and  old  ones  ex- 
panded. Many  of  these  come  close  to  your  dally  life.  All  of  them 
affect  the  welfare  of  the  people  directly.  All  too  often.  I  am  sorry 
to  say.  the  direction  of  these  agencies  has  fallen  into  the  hands 
of  men  and  women  who  are  unsympathetic  with  the  spirit  and 
the  Ideals  of  the  program.  It  is  my  contention  that  no  program 
can  succeed  when  the  men  who  have  charge  of  It  are  out  of  sym- 
pathy with  its  Ideals.  If  the  relief  organization  has  not  served 
Its  purpose  in  your  communl»y.  if  the  E  R.  A.  has  double-cro&sed 
you.  and  failed  to  give  Justice  to  the  people  of  our  Nation.  It  Is  not 
because  the  E.  R  A.  was  wrong  In  principle  or  In  purpose — It  has 
been  simply  because  Individuals  not  In  sympathy  with  the  pro- 
gram have  had  charge  of  Its  administration.  There  Is  only  one 
remedy  for  this  evil,  and  I  am  Insisting.  I  have  insisted  In  the 
past,  and  I  shall  Insist  in  the  future,  that  all  programs  sponsored 
by  the  Democratic  Party  and  the  Roosevelt  administration  .shall  be 
administered  by  men  and  women  who  are  in  sympathy  with  the 
Ideals  of  our  great  leader,  and  not  by  someone  whose  only  purpose 
and  desire  Is  to  discredit  President  Roosevelt  and  the  Democratic 
Party. 

It  stands  to  reason  that  the  Home  Owners'  Locn  Corporation  can- 
not succeed  if  the  directors  of  the  Corporation  want  to  wreck  It. 
The  Forest  Service  cannot  function  In  the  Interest  of  the  people  If 
Its  supervisors  and  admlnl.strators  do  not  agree  with  the  principles 
of  President  Roosevelt.  The  Farm  Credit  Administration  will  fall, 
the  Federal  Housing  will  fall,  the  Resettlement  Admlnl.stratlon  wQl 
fall,  rural  rehabilitation  will  fall,  the  National  Reemployment  Serv- 
ice, the  Public  Works  Administration  wlU  fall,  the  Works  Progress 
Administration  will  fall,  they  will  all  fall  If  admlnl.stered  by  men 
and  women  who  want  them  to  fall,  I  am  not  talking  politics,  I 
am  simply  talking  common  sense.  You  wouldn't  trust  any  enter- 
prise of  yours  to  a  man  who  disagreed  with  your  purposes,  or  to  a 
man  who  distrusted  your  Ideas,  or  to  a  man  who  wanted  you  to 
fall.  Neither  can  the  Democratic  program  succeed  so  long  as  rock- 
ribbed  Republicans  are  supervising  and  directing  Its  agencies,  I 
as  Congressman  of  this  district  have  made  It  a  part  of  my  duty  to 
insist  that  this  evil  be  taken  care  of.  I  want  you  as  my  constitu- 
ents Interested  in  the  success  of  the  Democratic  program  to  keep 
me  informed  on  Instances  of  sabotage.  Let  me  know  who  the 
wreckers  of  the  program  are  and  I  shall  do  my  best  to  see  that 
changes  are  made. 

THE  ROOSEVILT  ADMINISTRATION — ITS  HERITAGE.  ITS  ACTS.  AND  ITS 

rtTTTTRE 

Mr.  SHANLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  In  the  Record  and  to  in- 
clude therein  two  short  statistical  tables. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

Mr.  SHANLEY.  Mr.  Speaker,  the  Nation  was  out  of  focus 
in  1932-33,  panting  on  a  political  sick-bed.  The  daily,  yes, 
hourly,  imperceptible  loss  of  employment  by  millions  of  men 
in  1922-1933  with  the  resultant  shut  down  of  factories,  the 
damming  up  of  purchasing  power,  the  overwhelming  fear 
that  seemed  to  throttle  every  avenue  of  commercial  prog- 
ress, and  the  growing  hysteria  in  banking  circles,  all  pointed 
to  a  well-recognized  diagnosis  of  maladjustment. 

Not  only  in  the  financial  centers  but  in  the  rural  areas 
panic  seized  the  millions.     Incipient  revolution  got  a  toe- 
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hold  and  foreclosure  salos  were  halted;  a  Judge  was  dragged 
from  his  bench;  milk  was  dumped;  a  holiday  for  farmers 
was  declared;  an  embargo  on  wheat  was  instituted;  high- 
ways were  picketed— all  betokening  an  irately-awakened 
rural  and  urban  electorate  apprehensive  with  a  vague  in- 
stinct of  fear  lest  the  widening  disparity  l>etween  agricul- 
ture and  industry  and  attendant  evils  should  ruin  them  all. 
Maddened  mobs  crowded  the  city  streets,  milling  about  banks 
in  huge  metropolitan  centers,  beseeching  the  return  of  their 
hard-earned  savings  while  others  less  in  numbers  stayed  at 
home  with  their  fortunes  lost  and  irretrievable  in  the  stock 
crashes. 

The  plodding,  earnest,  daily  consumer  went  his  toiling  way 
unable  to  understand  why  he  should  have  so  little  and  others 
should  have  so  much.  He  could  not  fathom  the  cause  in  the 
equally  widening  gulf  between  the  Investing  classes,  who  had 
so  much,  and  the  consuming  groups,  who  had  so  little. 

The  same  average  man  stood  still  in  his  factory  yard  as  he 
pondered  in  the  sorrow  of  his  lost  job  as  to  what  had  hap- 
pened to  the  work  that  a  few  short  months  before  seemed 
endless.  Some  day  he  was  to  learn  as  the  story  unfolded 
itself  of  inroads  on  man-hours  by  machinery  and  the  gigan- 
tic waste  that  haphazard  business  practices  had  caused  in 
their  unfortunate  duplication  of  productive  facilities;  the 
ever-present  urge  for  new  machinery  and  the  scrapping  of 
still  workable  equipment.  The  equally  causal  efforts  in  the 
wide  expansion  and  speculative  efforts  to  increase  and  then 
increase  beyond  all  reasonable  bases  other  than  the  urge  for 
profits  and  more  profits  were  blamable  factors  also. 

With  such  a  state  of  threatening  chaos  there  could  be  no 
planning.  Instead  individualism  ran  wild,  the  laws  of  sup- 
ply and  demand  and  the  laissez-faire  policy  of  the  day  pre- 
cipitated its  unthinking  victims  into  the  yawning  chasm  of 
business  paralysis.  There  they  sat  in  the  Adullam's  cave  of 
1932  awaiting  the  efforts  of  the  incoming  administration. 

That  awaited  day  saw  the  preceding  evening  close  with 
the  threat  of  the  closing  of  every  bank  in  the  United  States, 
a  fear  which  was  an  accomplished  fact  on  March  4.  1933. 
Was  the  cause  post-World  War  inflation,  our  hoarding  prac- 
tices, or  was  it  in  the  basic  defects  of  the  system  itself? 
Some  critics  saw  it  due  to  the  almost  100  percent  increase 
in  outstanding  credit  floated  upon  a  gossamer  structure  in 
a  Florida  land  boom,  a  stock-market  saturnalia,  others 
stressed  the  introduction  of  installment  payments,  an  unwise 
system  of  loans  to  foreign  nations  who  used  the  money  to 
construct  factories  in  competition  with  our  own,  a  vicious 
tariff  system,  or  inherent  defect  in  the  credit  structure 
itself. 

Inherently  within  the  banking  system  itself  there  were 
those  who  sensed  the  structural  weakness  in  management 
and  policy.  The  rush  of  nondescripts  in  many  secUons  of 
the  Nation,  who  aspired  to  bank  control  flooded  the  seats 
of  the  flnancial  mighty  with  incompetents  who  knew  no 
more  about  banking  than  a  speculator  in  Argentine  wheat 
knows  about  marginal  production  in  that  country.  Under 
such  control  banking  pohcies  drifted  into  most  unwise  hands. 
Further  defects  in  capital  resources  left  its  toll,  though  this 
was  entirely  due  to  unwise  State  laws  of  incorporation  and 
management.  Perhaps  in  the  controllable  policy  Ime  few- 
causes  were  so  productive  of  harm  as  the  flight  into  invest- 
ment speculations. 

This  caused  an  about  face  or  even  a  no  face  at  all  to  pre- 
vious rules  of  safety  and  caution.  With  sanity  to  the  winds, 
enraptured  only  by  the  high  profits  available,  this  type  of 
speculative  banker  embarked  upon  long -term  investments  on 
a  quicksand  structure,  the  very  first  weakness  of  which  was 
that  every  depositor  had  a  right  to  demand  the  return  of 
cash  at  any  moment.  Obviously,  with  the  funds  themselves 
locked  up  with  the  time  lock  of  long-term  investment,  trouble 
was  possible. 

Dumping  credit  repercussions  in  Europe  not  only  stagnated 
the  foreign  goods  markets  but  upset  the  refunding  plan  of 
the  World  War  Debt  Commission  and  killed  the  efforts  of 
the  Young  and  Dawes  plans  overnight.  Was  the  banking 
situation  serious? 


In  other  fields,  terror  seized  all  and  the  evils  cried  out  for 
correction.  Duplication  of  transportation  facilities  and 
terminals,  all  colored  the  future  of  the  railroad  and  even  In 
public-utility  fields  there  were  recognizable  cancers  that 
needed  eradication. 

In  the  heme,  the  mortgage  fears  took  on  a  dramatic  dress 
that  outdid  all  of  the  old  melodramas.  With  over  2.000,000 
applications  for  rehef  and  an  extension  of  aid  that  totcls 
over  5,000.000.000.  these  figures  tell  a  story  that  needs  no  em- 
phasis. Farm  relief  was  equally  pitiful,  with  perhap.s  greater 
misery  and  suffering  because  of  isolation  and  the  failure  of 
States  to  help  as  was  possible  in  the  urban  centers,  where 
greater  administrative  perfectibihty  made  access  to  relief 
comparatively  easier. 

Cities,  despite  their  greater  organization,  witnessed  labor 
troubles  in  sweatshops  and  child-labor  rackets;  frightful 
losses  of  man-hours  in  the  seemingly  hopeless  struggle  with 
machines;  brutal  and  unfair  competition;  price  discrimina- 
tion;  and  the  absence  of  planned  policy. 

Under  such  terrifying  conditions  there  were  two  funda- 
mental courses;  one  was  to  allow  the  depression  to  run  iti- 
self  out.  if  that  was  possible,  or  to  rush  the  instrumentali- 
ties of  Federal  aid  to  the  solution  of  the  problem.  Cer- 
tainly, in  the  assistance  rendered  to  home  industries  under 
the  tariff  programs  of  prior  Republican  adminL-Jtrations 
there  had  been  witnessed  the  previous  necessity  of  recourse 
to  Federal  resuscitation.  As  a  matter  of  fact  there  were 
those  who  even  intimated  that  it  was  this  very  artificial 
tariff  stimulus  that  had  opened  the  lid  on  the  casket  con- 
taining the  evils  of  Pandora.  But,  like  the  sailors  who 
heeded  Admiral  Dewey's  injunction  not  to  shoot  while  the 
poor  lads  were  dying,  these  equally  magnanimous  critics 
withhold  their  causticity  and  reserved  their  fire  on  the  tariff 
and  its  evils. 

Two  decades  ago  Walter  Lippmann.  now  the  featured  com- 
mentator in  the  New  York  Tribune,  penned  this  paragraph 
in  his  Preface  to  Politics:  i 

Social  life  has  nothing  whatever  to  fear  from  group  interests  B(i 
long  as  it  doesn't  try  to  play  the  ostrich  In  regard  to  them  So 
the  burden  of  national  crises  is  squarely  upon  the  dominant  cla.sses 
who  fight  so  foolishly  against  the  emergent  ones.  That  is  what 
precipitates  violence,  that  is  what  renders  soc:al  cooperation  impos* 
sible.  that  is  what  makes  catastrophes  the  method  of  change. 

The  wisest  rulers  see  this.  They  know  that  the  responsibility 
for  Insurrections  rests  In  the  last  analysts  upon  the  unimaginative 
greed  and  endless  stupidity  of  the  dominant  classes.  There  Is 
something  pathetic  In  the  blindness  of  powerful  people  when  they 
face  a  social  crisis.  Fighting  viciously  every  readjustment  which  a 
nation  demands,  they  make  their  own  overthrow  Inevitable,  It  is 
they  who  turn  opposing  Interests  Into  a  class  war.  Confronted 
with  the  deep  insurgency  of  labor,  what  do  capitalists  and  their 
spokesmen  do?  They  resist  every  demand,  submit  only  after  a 
struggle,  and  prepare  a  condition  of  war  to  the  death.  When  far- 
sighted  men  appear  In  the  ruling  classes — men  who  recognize  the 
need  of  a  civilized  answer  to  this  Increasing  restlessness — the  rich 
and  powerful  treat  them  to  a  scorn  and  a  hatred  that  are  Incredibly 
bitter. 

That  comment  of  Mr.  Lippmann  was  delivered  in  a  politi- 
cal vacuum.  Today  we  find  this  statement  in  the  United 
States  News,  a  powerful  and  conservative  medium  of  expres- 
sion, pointing  out  weaknesses  m  the  old  system  in  a  kindred 
but  illuminating  phase.  It  begins  the  study  with  an  opinion 
of  Sir  Arthur  WiUert,  who  "used  to  be  the  Washington  cor- 
respondent of  the  London  Times  and  who  has  lately  been 
making  a  tour  of  America."  He  told  David  Lawrence,  owner 
and  editorial  uTiter  of  the  United  States  News,  that  he  be- 
lieved the  main  reason  why  England  had  come  through  the 
depression  during  the  last  30  years  was  that  it  had  met  suc- 
cessfully the  demand  for  social-justice  programs,  whereas 
America  has  delayed  giving  them  attention,  and  is  now  con- 
fronted with  reform  in  the  midst  of  recovery. 

Mr.  Lawrence  comments  under  his  byline  "There  is  much 
merit  in  what  this  distinguished  visitor  saj's.  For  in  truth 
social  reform  in  America  has  been  delayed."  Here  is  the 
brilliant  high  priest  of  the  conservative  opposition  admitting 
this;  he,  the  most  trenchant  and  caustic  of  the  opposition 
to  our  President.  He  gives  two  reasons  for  this  failure;  one 
is  the  debility  of  party  leadership,  which  is  the  same  as  say-* 
ing  that  we  have  no  real  party  government,  and  the  other  ii 
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of  te»d«r»  to  tpttUi  the  troth  and  not  utter  poUtlcal 

flillfirtL     CorractlTM  art  poMlble  b«re. 

ABoCli  ir  iMriMd  erltk.  Mr.  Russell  Owen.  hM  thl«  to  Mjr 
•bout  Bistand'B  handling  of  aodal  lagMatlon: 

It  w  trua  ib«t  wh»t  PrwKtonl  ItooMvalt  eiau  ooclal-a^eurtty 
MMMrw  hMv  k>ac  bMO  in  mOmet  tm  •rltain  Tto«  CooMnr»ttT«« 
h»v«  Mc  pud  UMm.  Md  th«  ooetsl  ••'▼»«••»<*!*?« viS^^'^* I 
on«-U»tT<or  tlM  ■Vtttab  MttoiMi  budftt.  in  tocUl  l^|tatotUm  the 
m.ilm  Morwlr  ui  ••unpt  to  catch  up  witn  Bntun  oy 
ta  Ml  «Bart«n<^  aaoM  of  tlM  mcuU  mtvicm  whicb  ab* 
t*k*h  •  gHMrallMi  to  build  up. 
On  Um  otb«r  bsad.  tlM  Amcrtrmn  ronMrrmtlvM  who  elt«  Biit&ln 
M  B  RMX  •!  MMD  to  hs««  ovOTlookMl  hOT  TSflt  profTam  or  bouslnc 
and  Alun .  daaranc*.  flnannai  partly  by  th«  Oovamment:  her  Coal 
■oanaxU  laUoti  Act;  Um  1111— h  to  eontrol  tnttto  production.  th« 
•tat«  sufgrrlaton  of  farm  markvClOff  and  l-itcroational  trade,  the 
publicly  nipportcd  •ocUl  wrrlcca:  tha  lanaral  aeceptanca  o«  trad* 
unkMM.  ind  •mainl  uiMrtbodoa  moMtarx.  poUcy  Thay  aaam  to 
forgvt  th  It.  a«  tlM  Midland  BanJc't  ravtaw  put  it.  "Th«  Oovarnment 
acet  ptad  a  large  mnaaiirr  of  dlract  .recponatbUlty  for  tba 
of  btaiaaM"  through  niimeroiw  mHi^urvn  at  control  and 
«•  ■ffteultura  and  trade;  .  nd  that  the  recovery  la  largely 
due  to  tctlona  takaa  by  iba  Oovemmeat.  aU  acta  which  are 
anatbamk  to  Maw  Deal  erttlca. 

Brttalt  haa  no  New  t>al.  b^caiuw  »s  regarde  eoctal  Ic^alatlon. 
aba  baa  1  iready  docM  what  it  aeeka  to  do. 

Prom  190«  until  1933  there  was  but  one  Democratic  admln- 
Istratlor  sandwiched  In  literally  between  the  brackets  of 
Republican  control  and  what  control  on  both  sides  of  the 
almost  hree  decades.  That  single  Democratic  administra- 
tion for  8  years  found  Itself  as  a  neutral  In  the  most  gigantic 
of  work  wars.  oni7  to  later  see  Itself  caught  In  the  tide  of 
ths  engi  ilflng  eddies:  yet  in  its  short  history  prior  to  the  war 
this  lore  Democratic  administration  set  out  with  higher 
Ideals  ai  id  actually  carried  through  to  conclusion  more  social 
legiilatl  )n  of  the  English  type  than  the  whole  remaining  or 
prior  periods  of  Republican  stand-paltlsm  up  to  the  Roose- 
velt rev  me  In  1933. 

Brleflr.  the  Republican  Party  had  the  fullest  opportunity 
to  develjp  this  needed  social  program,  but  It  did  not  heed 
ttm  MC'  I  BeedB.  During  all  those  brimming  years  of  super- 
flnlty  aiid  seemingly  vaulting  prosperity  they  acted  as  de- 
scnbed^y  Walter  Llppraann.  Prophets  are  notoriously  with- 
in any  cuuutry;  and  If  the  distinguished  political 
ihis  at  all  auwlndy  cynical,  he  must  have  enjoyed 
the  afte  -math  of  Republican  dilemma. 

WteB  tlM  ilspifkm  did  hit  us  with  the  full  force  of  a 
wnhiwhid  that  oanpMtedSty  swept  "around  the  comer" 
that  th;  friends  of  President  Hoover  had  set  out  as  the 
rlght-wglid  CDtrance  for  prosperity,  that  President's  ad- 
mintstn  tton  was  so  (Ubberiasted  and  stunned  by  its  enor- 
mity thkt  for  the  first  2  years  it  pursued  an  aggraratlnc 
Biniiij  policy  IB  tWMliSlaTT  matters  evedaUy.  It  was  felt 
thai  Xht  depreastan  would  cad  within  a  few  months:  but  by 
the  mkdie  of  the  fiscal  year  of  1932  the  admmistratlon 
requested  Concrcas  to  enact  a  program  nt  drastic  reductions 
in  expeidltures  on  the  one  hand,  and  of  couiprehenslYe 
addition  nJ  taxation.  Including  the  imposition  of  a  manufac- 
alSB  tax  on  ths  othsr.  Back  of  thsw  sanssCkuis 
fsrilBf  that  the  rsstoratlon  of  the  liudMtaiy  bal- 
woild  restore  and  Instill  confidence  among  buatMaamen 
commercial  activity  If  that  was  not  done, 
the  failure  to  restore  the  balance  would  kill 
ital  credit.  Paradoxically  and  In  a  moat  left- 
wllh  aU  this  Badwt-balanrlng  talk  the 
a  vim  tor  IIm  aztension  of  loans  to 
\nanclal  institutions. 

that  rnmiMi  amlmciiJ  in  the  RacooatnicHop 

■potmllon  aeChrltlso  bat  bolted  on  the  Budiiir  bal- 

or  In  Its  surer  sense  of  popular  want  it  felt  that 

wi  s  Tltally  necessary     HaclBid  tv  this  progrwitva  bloc 

they  wo^  the  day  and  even  luesrtad  the  prognuslw  tjrpe  of 

In  direct  contravention  of  the  President's  wishes 

tax.    It  was  a  aarrj  and  hnmlUatlns 

InistraUon.    When  action  was  the  real 

he  hour  they  still  held  on  to  the  cherished  fetishes 

ago.  literally  awaiting  a  "break  ".  which  came,  but 

pound  fracture  In  the  body  pontic. 

never  be  forgotten  that  in  the  summer  of  1933 
a  laiAial  to  ttaa  itiapa  of  a  rin  in  gold  prices 


the 


ftt 


private 
W 


n 


In  business.  The  settlement  of  repara- 
tions at  Lansannt  had  done  much  to  help,  and  there  was 
renewed  hope  that  the  debt  aetUamant  would  in  addition 
reduce  the  economic  barriers  to  trade,  encourage  a  disarma- 
ment agreement,  effect  a  restorsUon  of  international  confi- 
dence and  investment  restunptlon.  But  the  Hoover  reglms 
was  unable  to  see  Its  way  clear  to  capitalize  on  these  spxirt- 
Inc  aids.  Coma  drugged  the  efforts  of  the  White  House 
and  a  paralysis  seized  the  sinews  of  Oovemment.  Money 
left  the  country  and  Federal  credit  hit  a  new  low.  Nothing 
but  herctilean  measures  could  suy  further  p«u-aly&is,  if  even 
that  was  possible. 

The  great  concentration  of  power  and  control  In  such 
groups  as  the  sugar,  steal  oil.  and  other  basic  Industries  was 
holding  the  whip  hand  over  legislative  puppets.  Theea 
trained  seals  looked  btwdt  and  only  veered  from  the  perpen- 
dicular line  of  dicution  to  see  if  they  were  still  on  the 
perpeiulicular.  What  was.  was  right  and  would  be  so  seem- 
ingly forever.  As  a  matter  of  fact  they  never  even  thought 
of  the  future  so  content  were  they  with  that  roseate  present. 

In  a  period  in  which  the  conquest  of  the  wilderness  of 
America  was  a  reallzaUon  and  the  even  greater  problem 
the  absorption  of  alien  races  seemed  possible  no  one  had 
time  to  speculate  or  prepare  for  the  greatest  of  all  problems, 
the  protection  of  the  masses  against  the  colossal  octopuses 
m  the  form  of  trusts  who  were  sweeping  everything  out  of 
their  way  in  their  pursuit  of  manifest  destiny.  They  were 
heading  for  the  fall,  and  it  came  In  1932-33. 

Who  would  save  us  and  how? 

Who  was  to  blame  for  this  debacle  in  the  midst  of  plenty? 

Well,  for  over  30  years  we  have  heard  nothini?  but  the 
slogan  of  the  party  that  was  only  fit  to  rule  and  whose  per- 
manence in  our  political  system  seemed  a  divine  necessity. 
Then  came  the  reali«iticn  that  the  blind  forces  of  nature, 
and  the  very  resources  of  the  country,  coupled  with  a  vir- 
ginal extension  of  frontiers,  made  rapid  progress  a  certainty 
in  spite  of  political  parties.  What  was  needed  and  what 
was  wanting  was  direction.  In  the  realm  of  practical  poli- 
tics which  according  to  one  \iTlter  was  the  systematic  or- 
ganization of  hatred,  there  could  be  no  outlook  that  was  not 
essentially  tied  to  vote-getting  schemes.  Politicians  had  not 
learned  to  think  In  a  vacuum.  Worse  still,  the  men  with 
self -possession  who  could  stand  alone  never  entered  poll- 
tics.  The  dominant  Republican  Party  was.  therefore,  de- 
ficient In  men  and  foresight,  to  Its  shame. 

T^e  Republican  Party,  big.  powerful,  and  well-organ- 
ized, could  stifle  every  outburst  of  Independence.  District 
after  district  was  content  with  a  condition  of  things  that 
they  did  not  understand.  Plctitious  activity  waltzed  around 
in  political  dress  masquerading  as  genuine  achievement. 
George  Bernard  Shaw's  oft -quoted  statement  that  "the  fa- 
mous Constitution  survives  only  because  whenever  any  cor- 
ner of  It  gets  into  the  way  of  the  accumulating  dollar  it  Is 
pettishly  knocked  off  and  thrown  away"  was  all  too  triie. 
The  Roman  legions  of  solidly  entrenched  corporations  were 
holding  the  citadels  of  political  prominence  in  direct  viola- 
tion of  the  most  fundamental  rule  of  political  theory  as  ex- 
pressed by  Lord  Acton: 

People  who  pay  wagea  oxight  not  to  be  the  political  masten 
at  those  who  earn  them  for  wiMxn  iiilagiivfrnment  noean*  not 
mortified  want  or  stlntad  luxury,  but  want  and  pain  and  degrada- 
tion 

Laws  should  tie  adapted  to  those  who  have  the  heaviest 
stake  in  the  country. 

Those  were  the  hak:yon  days  when  the  dominant  political 
party  exhorted  everyone  to  "stay  in  Jericho",  which  meant  to 
remahi  wltb  tha  BipaMican  Party.  What  days  they  were  as 
the  A— lean  siKiiiiatii  sat  on  a  tinder  box  of  poLtical 
dynamite.  No  one  thought  of  the  morrow,  analyzed  the 
caons.  or  attemptad  to  foresee  the  future.  Cause  and  effect 
were  inextrlcaMy  Interwoven  in  the  presence  of  the  Repub- 
lican Party  in  power.  Were  they  to  be  removed  by  an  abso- 
lutely unthinlcatjle  rerolayan.  the  cause  of  our  then  pros- 
perity would  be  remowMl  and  we  would  t>e  In  chaos. 

The  Republican  analysis  of  cause  and  effect  is  as  famously 
fatuous  as  that  of  the  story  of  the  belief  of  laiMiiaftum  d 
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people  on  the  Isle  of  8t.  Kllda,  For  yean  the  arrival  of  a 
ship  In  the  harbor  was  accompanied  by  an  epidemic  of  colds 
in  the  head.  All  the  Ingenuity  of  the  harbor  people  failed 
to  futhom  the  connection  between  the  ship's  arrival  and 
the  presence  of  the  cold  at  the  same  time.  Finally  someone 
thought  that  It  might  not  be  the  ship's  fault  at  all.  When 
that  day  dawned  the  people  looked  for  another  reason. 
They  found  It  when  they  remembered  that  the  ships  could 
only  enter  the  harbor  when  a  strong  northeast  wind  was 
blowing.  Then  they  laughed  at  their  own  Incredulity.  We 
have  laughed  at  the  myth  of  the  only  party  tit  to  rule. 

Nothing  like  that  happened  to  us.  for  the  overwhelming 
cataclysm  was  upon  us  before  we  stirred.  In  a  bnlliant 
piece  of  satire,  yet  only  too  true.  It  was  said  of  Lord 
Liverpool  what  might  well  have  been  said  of  the  Republican 
administrations  that  forgot  the  lessons  they  should  have 
learned  from  Theodore  Roosevelt.  If  we  substitute  the 
Republican  Party  for  the  name  of  Lord  Liverp>ool  we  can 
catch  the  subtle  irony.  Substitute  American  names  for  the 
English  ones  also. 

Lord  Liverpool  (the  Republican  Party)  governed  England 
(America)  In  the  greatest  crisis  of  the  war,  and  for  12  troubled 
years  of  peace,  chosen  not  by  the  nation  but  by  the  owners  of  the 
land.  The  English  (American)  gentry  were  well  content  with  an 
order  of  things  by  which  for  a  century  and  a  quarter  (almost  three 
decades)  they  had  enjoyed  so  much  prosperity  and  power  Desiring 
no  change  they  wished  for  no  ideas.  They  sympathized  with  the 
complacent  respectability  of  Lord  Llverpools  character  and  knew 
how  to  value  the  safe  sterility  of  his  mind.  He  distanced  statesmen 
like  Orenvllle.  Wellesley.  and  Canning,  not  In  spite  of  his  Inferior- 
ity but  by  reason  of  it.  His  mediocrity  was  his  merit.  The  secret 
of  his  policy  was  that  he  had  none.  For  6  years  his  administration 
outdid  the  Holy  Alliance.  For  5  years  it  led  the  liberal  movement 
throughout  the  world.  The  Prime  Minister  hardly  knew  the 
difference. 

Obviously  other  changes  in  the  Ideas  expressed  must  be 
made,  but  the  picture  above  of  a  complacent  administration. 
or  series  of  administrations,  enjoying  the  windfalls  of  a  virgin 
nation  emerging  from  a  war  that  had  prostrated  two  dozen 
other  sovereignties  is  too  much  like  the  parallel  case  of  the 
English  Prime  Minister  to  miss.  In  neither  case  did  either 
one  attempt  to  study  the  causes  and  provide  for  the  future. 
In  both  instances  disaster  only  uncovered  the  hypocrites. 

In  another  quotation  we  have  the  remarks  of  Senator 
Smoot  defending  the  World  War  Debt  Commission's  recom- 
mendation by  the  contrasts  in  the  position  of  American  work- 
men and  that  of  the  foreign  nations.    He  points  out  that — 

The  An\erlcan  workman,  well  nourished,  well  fed,  well  clothed,  his 
children  in  college,  with  all  the  wonderful  opportunities  sUrlng 
him  in  the  face,  with  present  and  future  advancements  and  educa- 
tional opp<M-tuiiltlefi;  the  presence  of  movies,  automobiles,  country 
week  enda. 

all  expect  the  two  chickens  in  the  pot  and  a  car  in  every 
garage  as  well  as  the  elimination  of  the  p>oorhouse. 

But  the  distinguished  Senator  and  leader  did  more  than 
this.  He  introduced  tables  to  startle  us  now  as  we  lock  back 
and  saw  what  America  was.  I  have  unanimous  consent  to 
put  these  tables  in  at  this  point  for  your  inspection  and 
study  I  am  quoting  from  page  601  of  the  World  War  debt 
report.     Senator  Smoot  talking: 

I  a«k  Senators  to  follow  me  now  while  I  give  the  comparative 
pre-war  wealth  of  Italy,  Prance,  the  United  Kingdom,  and  the 
United  States,  with  the  wealth  of  those  countries  in  1925.  The 
several  currencies  are  converted  Into  dollars  at  par  value  of  the 
pre-war  period.  The  figures  for  1925  are  converted  Into  dollars 
according  to  the  average  quotation  of  the  several  currencies  on 
Mew  York  during  the  first  half  of  1925: 

(All  figures  In  blUional 


Middle  1914 

Middle  1925 

Wealth 

Income 

Wealth 

Income 

Italy    .              

31.4 

S7.0 
08.1 

aoao 

3.78 

7.34 

10.05 

33.00 

2X3 

61.0 

117.8 

asao 

4.06 

Frvnoe                ..,„...—         ... — - 

7.74 

T'nitjxl  Kinpinm                .................. 

19  00 

t'altad  Stata        .... 

70.00 

Before  the  war  the  economic  reaotu^res  of  the  United  Kingdom 
were  roughly,  one-third  of  thoee  of  the  United  States;  those  of 
France,  one-fourth:  thoae  of  Italy,  one-tenth.  In  1926  the  eco- 
iiomlc  roaouroea  of  tb*  Unltad  Klpg*^"^  wara  iaaa  thaji  one-third 


of  tha  Unltsd  ttatas:  thn*^  of  Frnnoa  wart  raducad  to 
and  thoaa  of  Italy  to  nhow  "ni-»rventaenth. 

If  you  raduoa  tna  IMA  m  >!:  ir«  to  the  pre-war  dollars  and  dtrlds 
them  by  an  Index  numbt :   ji  ;  rcucniintf  the  inersasa  In  wholasals 

firieat  which  hai  ooeuned  -  '■'■>■  *  <:!trd  Htataa.  wa  find  that  whila 
ha  waalth  and  inoomt  hu.>  .:.  :  ^^cd  in  tha  Dnitad  Btatei  by  30 
and  34  parcant,  respaetlvely,  and  in  the  United  Kingdom  by  0  and 
10  percent,  the/  have,  on  the  other  hand,  vary  conalderably  de- 
creaiad  in  Italy  and  Franoa.  Tha  waalth  of  Italy  in  the  middle  of 
103S.  calculated  on  this  basis,  was  about  34  percent  leas  than  in 
1914,  and  the  Income  of  Italy  showed  a  decreaae  of  about  33  per- 
cent. 

It  Is  perhaps  more  striking  to  take  the  average  per-caplta  wealth 
and  Income  of  the  eoveral  countries  for  the  two  periods.  I  ask 
unanimous  consent  to  insert  In  the  Record  a  table  making  these 
comparisons,  calculated  In  dollars. 

Average  per-captfo  wealth  and  tncome  (<n  dollar$) 


Italy 

France 

United  KiDRdom 
United  Slates... 


Middle  1914 


Wealth      Income 


asoo 

1.4SS 
1.471 
2.040 


105 
IW 
237 
as- 


Middle  1»25 


Wealth      Income 


asss 

1.306 
3.000 
a.  333 


101 
196 
419 

ei4 


Was  this  the  El  Dorado?  Well,  look  at  the  following  quo- 
tation from  the  same  source  on  page  604  depicting  the  in- 
come taxes  and  showing  how  a  little  foresight  might  have 
developed  a  sinking  fund  for  the  future: 


Income  taxes 

Income 

Italy 

Belgium 

France 

England 

United 

States 

$i,ono     

$189.31 

392.18 

S99.30 

812.  18 

1,025.06 

$29.15 
107.70 
238.45 
413.35 
619.00 

$48.99 
174  55 
34a  00 
500.40 
838.75 

0 
$67.50 
202.50 
382.50 
787.50 

0 

$2.000 

».0»I0 

$4,0IJ0 

$5,000 

0 

$7.80 
22.50 
37  50 

That  contract  shows  the  Nation  in  the  days  of  the  "golden 
fleece."    Wealth  stifled  thought  and  planning. 

With  these  reasons,  therefore,  social  reform  has  been  de- 
layed, and  the  inevitable  consequences  of  such  delay  have 
poured  in  like  a  swollen  mountain  stream  to  uproot  the  gams 
of  ages.  No  more  pitiful  and  disiUusionary  panorama  existed 
in  the  world  than  the  .scenes  of  desolation  and  heart-rending 
grief  in  the  very  homes  of  American  citizens,  piliful  far  more 
relatively  than  in  any  other  couniry  because  the  descent  into 
trouble  had  been  more  hasty  and  quicker  and  so  seemingly 
far  away. 

Our  system,  reaching  the  point  of  deification  almost  over- 
mght,  because  the  triumph  of  the  mock  heroic  and  the  all- 
certain  tendency  of  our  American  in.stitutions  to  elevate  the 
mas^s  of  people  to  increase  their  part  m  the  work  and  the 
fruit  of  civilization  in  comfort,  and  education  in  self- 
respect  and  independence  was  abruptly  halted  and  seemingly 
there  was  nothing  to  do  but  await  a  political  manna. 

In  that  general  decay  the  fundamental  principles  that 
property  should  escape  insecurity  and  labor  should  be  inde- 
pendent, with  protection  of  the  rich  against  en\T  and  the  poor 
against  oppression,  were  jettisoned  m  the  mad  scramble  of 
individualism  for  personal  gains.  Individualism  in  the  raw 
presented  a  .sorry  spectacle. 

The  year  of  1933,  m  March,  presented  the  new  President 
with  an  avalanche  of  problems.  What  he  did  and  how  he  did 
it  is  histor>'. 

President  Franklin  D.  Roosevelt,  who  in  emergency  proved 
himself  resolute,  excusably  peremptory,  and  prompt  to  be 
obeyed,  made  ample  'ose  of  the  credit  and  other  available 
resources  of  this  country  to  stem  the  tide.  He  expanded  the 
efforts  of  the  Reconstruction  Finance  Corporation— a  Presi- 
dent Hoover  device.  Up  to  the  end  of  the  last  fiscal  period 
the  debt  was  pushed  upward  to  $10,000,000.  A  parade  of  the 
means  and  instrumentalities  in  that  gigantic  peace-time  or- 
ganization which  outdid  any  prior  effort  is  noedle.ss  with  the 
enlightenment  of  American  people  today  except  to  touch  en 
the  expenditures  m  round  numbei-s. 
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bflBon  doDars  bare  been  spexU  lor  relief  and  public 

a^d  iour  bklhoxx  through  the  WMUMfnifflnn  Finance 

Corporal  loo  Itself  to  privmte  corporatkias.  froupa.  and  putallc 
unlCa.  ai  wall  aa  those  that  occupr  a  place  Intermedlato  be- 
prtvmta  corporatloo  and  a  public  tn5titutlon. 
waa  a  nnltuil  locraaw  in  purchaalnc  power  of  the 
pubUe  #T*«*  a  graater  market  demand  for  com- 
n  Bay  be  w^  odd  that  the  consequent  increases 
were  fn^ater  than  the  amount  spent  to  set  them  In  motion, 
ore  forward  with  orders,  and  did  not  labor 
hours  and  higher  wages? 
R  woiild  be  dUBcult  to  say  that  the  one  bUUon  loaned  to 
the  bani  Ing  structtire.  and  to  the  systems  of  transportation. 
tiM  MUM  round  numbers  to  such  sustaining  units  as  building 
and  kMU,  mortgage,  and  liindred  institutions,  another  one 

more   to   the    administrative   units   of 
and  to  the  Home  Owners'  Loan  Cor- 


thouaani    million   or 
dUaa.  tcvns.  States. 


and   to  similar  entarprtaea.  and  (InaDy  the   one 
14  purchased  bank  stocks — were  not  helpful  in  avert- 
eonfUilon  and  business  anarchy. 

measures  included  the  shoring  of 

tening  ftamawork  of  our  banking   houses.     Today 

are  recoverable  so  that  tn  the  strictest  sense  the 

of  the  Rooaevelt  administration  were  not 

Uives  but  they  continued  within   themselves  re- 

whlch  when  intermingled  with  the  focal  points 

Itself  not  only  neutralized  the  microbes  but 

and  invigorating  values. 

rcstoratlvea  gave  confidence  too  and  engendered 
and  in  that  alone  the  prescriptions  were  worth - 
turned  from  fears  and  incubuses  to  tackle 
the  new  era.  It  is  easy  now  to  laugh  at 
le-appearing  efforts  but  you  cannot  keep  down 
Emerson  said.  -Nothing  great  was  ever 
without  enthusiasm  " 
With  in  the  beneficent  results  attendant  from  those  huge 
loans  anl  investments,  private  business  took  on  a  new  lease. 
but  Uke  a  convaleaceDt  paUent  irrtUted  by  the  sick-room 
roDllDe  iJid  the  necessary  convaJesceDt  aids  It  has  begun  to 
fight  bank  and  show  an  ugly  return  for  the  helping  hand 
that  pur  Fd  it  out  of  the  dlfllculty. 

We  know  that  local  units  never  could  have  undertaken  the 
neceasarr  stepa  for  this  recuperation  Because  of  ftderal 
aM  therr  bas  been  little  or  no  relative  Incri—e  in  the  State 
«ebts 
mained 
the  last 
credit  Is 


poratton 


iBtthe 

All  oflthese 
the 


heroic 
only 
storaU 
of  the 
gav? 

These 
enth 
^rtxlle. 
wtth 
the  hi 
enthi 
achle 


April  7 


In  this  dHlealt  field  of  tnoUion  our  problems  will  arise  more 
trenchant  with  difflcultlea  than  any  prior  ones.  Anyone  can 
ipsDd:  the  few  aiocie  can  gave.  Prom  time  Immemorial  the 
spenders  have  been  better  organized  than  the  uxpayen. 
The  biggest  problems  of  the  Nation  today  center  arouni 
judicious  ta.xation  and  equally  Jud_cious  but  restrained  with- 
drawal of  public  federal  aid. 

The  gains  In  social  reform  which  have  been  made  with  Im- 
perlibttida  rMMVwn  by  our  President  and  the  adnilnlstnktlao 
mtist  be  eoDeoUdated.  Purther  advances  must  await  the 
dearlnc  up  of  the  back  areas.  In  the  consolidation  the  tem- 
porary reple&iatunent  of  confidence  and  rest  to  a 
people  who  must  look  with  grateful,  even  though 
eyes  at  the  success  of  the  most  daring  innovator  in  American 
history. 

The  Presldpnt  has  done  in  the  executive  field  what  John 
Marshall  did  in  the  Judicial  Has  he.  too.  carved  out  a  new 
empire? 

No  matter  what  one  may  think  about  the  New  Deal,  it 
must  be  admitted  that  the  administration  met  the  challenge 
that  Industry  through  the  dominant  party  should  have  met. 
The  best  proof  of  this  is  tn  the  recent  utterance  of  Alfred  P. 
Sloan,  Jr..  president  of  the  OeneraJ  Motors  Corporation: 


AddMl  rcsponiilblllUM  muat   be  aMnmed   by  Industry      Indvjitry 
I  must  MBume  the  role  of  enllgfatened  IndvwtrlAl  statcanansblp.     II 
!  cmn  00  longer  oonflne  tu  respoculbUitles  to  the  mere  ptayHcal  pro- 
duction and  dUtrtbutlon   of  goods  a&d  Mrrloes.     It  most  a^gree- 
•ively  inoTe  foorard  and  attxine  lU  tMnMng  and  Its  poUclea  toward 
tb«  tnUiaaU  of  Um  eanarantty  at  large,  from  which  it 
valuable 


>«plte  the  added  load  the  Federal  credit  has  re- 
Linimp&ired  and  the  cotoesal  mmimm  that  attended 
ofTcnng  of  the  Treafmry  IniBeslM 
better  now  than  at  any  tln>e  in  our 


TH«   rm-a« 

WKh   recovery  in  motion  It  would  be  the  height  of  folly 

for  us  tq  hope  to  continue  this  unnatural  and  extraordinary 

and  lending  by  the  Federal  riiinimmi  lit      Most  oi 

this  tend  to  throw  out  the  progress  of  industry 

l^ch  Is  apparently  on  the  way  up.  and  all  other  thlagi 

ought  to  be  near  the  point  of  full  reetoratlon. 

that  our  tremezxlous  loans  and  expenditures  did 

private  business  in  an  artificial  way.  we  must  face 

poadbtUty  that  It  might  overplay  its  part  and  result  in 

unm.taral   inflation   or   room    bonanza   that   would   be 

Iwonalatent  with  the  forces  of  economy  and  present 


an  woul^ 

itself. 

being 

U  we 

stimulate' 

the 


e<;t2al 
grmt 


an 

utterly 

growth 

For 
that  will 
Ingly  we 
take  up 
must  be 


that 


lar  re 
h  dden 


funds  or 
In  a 
tap  a 
bringing 
been  used 

Certaialy 
mandate 
porarily 
uon  can 


Obriiontij  any 


we  must  be  on  our  guard  and  curtail  the  efforts 
lead  to  unwarranted  expansive  propensltiea.  8eem- 
must  reduce  our  eapsBdNons  and  by  that  very  fact 
he  slack  m  added  Immediate  taxation,  as  the  former 
k  gradual  procedure. 

tax  that  win  hit  at  the  root  of  nmmlairn 

eren  Idle  uneconomic  veins  win  act  as  a  deterrent. 

sense  the  Presidential  message  is  an  attempt  to 

vein.     It  may  prove  helpful  tn  this  sense  In 

to  the  surface  the  funds  that  have  hitherto  allegedly 

to  evade  tazatiOD. 

the  added  need  for  taxatkxi  Involved  in  the  bonus 

from  Congress  and  the  Triple  A.  change  may  tem- 

halt  the  appbcaUoD  of  the  brakea.  but  tttrn  relarda- 

ODly  be  momentary.    Tboaa  brakes  must  be  appLed. 


Most  assuredly  the  gains  in  social  reform  which  have  been 
made  with  Imiierishable  renown  by  our  President  and  the 
adnunistration  must  be  consolidated.  Further  advances  must 
await  the  clearing  up  of  the  back  areas.  In  the  consolida- 
tion the  temporary  repiMilibinent  of  confldmre  and  rest  to  a 
bewildered  people,  who  most  look,  with  grateful  even  though 
startled  eyes  at  the  success  of  the  most  daring  innovator  in 
SngUsh  history,  must  be  maintained. 

tMCOm    T&XXB 

If  the  returns  tn  this  aveime  of  revenue  are  un^'xpectedly 
large.  It  might  be  well  for  us  to  consider  changes  In  the  per- 
of  income  that  we  are  deriving  from  pure  Income, 
and  excises,  the  three  major  sources,  and  all  the 
other  minor  modes.  The  generalizations  that  will  be  drawn 
from  our  tax  leports  are  well  worth  the  time  and  attention  of 
this  body.  Our  whole  taxing  policy  may  well  be  changed  on 
the  outcome  of  this  study. 

Ttn  coitmiiniuM 

Social  Ieglslatl<m  must  go  on.  however,  and  we  must  cover 
the  ground  that  SO  years  of  purblmd  inactivity  of  the  Re- 
publican standpatters  left  behind  as  a  solitary  waste  In  the 
field  of  political  action  and  theory.  With  the  emerceocy 
happily  past,  the  letmu  to  the  abaidute  theory  of  the  sepa- 
ration of  powers  becomes  not  a  simple  duty  but  a  paramount 
cne.  I  am  not  one  of  those  who  believes  that  the  Coostitu- 
tkm  of  these  United  States  is  a  sacrosanct  Instrument  of 
divinely  inspired  wisdom,  around  which  we  should  plant  the 
tabooa  of  conservatism.  Our  Constitution  Is  as  good  as  its 
response  to  the  times  and  needs  of  the  day  we  live  m  at  all 
times.  Through  over  a  century  and  a  half  of  growth  and  the 
man  vtouuious  «tf  QUistiocs  it  has  proved  admirably  sufll- 
cknt  wHh  the  e«eeptkm  of  the  Civil  War.  It  has  survived 
the  most  severe  of  all  tests,  practicability  and  adaptabiUty.  but 
that  adaptability  was  not  Inherently  foimd  in  the  document 
itself,  but  through  the  expanding  interpretations  of  the  im- 
mortal John  Marxian.  We  cannot  blind  ourselves  to  the 
fact  that  the  Judicial  veto  was  not  in  the  minds  of  the  Con- 
stitutional Conventkm  as  we  see  it.  but  that  it  was  a  de^^elop- 
ment  that  clifMBfltanoes  and  John  Marshall  dictated. 

Hou-evcr  much  I  try  personally  to  ask  myself  about  article 
VI.  socUon  2.  where  we  note:  "Tills  Constitution  and  the  laws 
of  the  United  States  made  in  pursuance  thereto  shall  be  the 
supreme  law  of  the  land".  I  cannot  avoid  the  conclusion  that 
someone  was  to  have  the  decision  as  to  what  laws  were  within 
the  Constitution  and  what  were  not.  unless  we  assrome  that 
there  was  an  ovenictaA.     If  the  latter  was  true,  then  we  have 
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all  the  more  reason  to  say  that  since  our  founders  overlooked 
this  need  for  a  reviewing  body,  v^-e  ought  to  accept  the  prin- 
ciple which  over  a  century  of  practice  and  precept  has  proved 
to  be  right.  Only  the  Supreme  Court  is  the  arbiter,  call  It 
Judicial  veto  or  not. 

I  believe  that  many  of  our  great  social  reforms  may  well 
come  through  the  amendatory  features  of  article  V,  thus 
affording  time  and  discussion  once  the  emergency  is  over  for 
thorough  analysis.  I  believe  that  emergencies  will  always 
find  enough  power  reposing  In  the  Congress  or  Chief  Execu- 
tive for  two  reasons.  One  Is  that  In  the  Great  War  emer- 
gency the  courts  read  Into  the  Constitution  the  wide  type  of 
constructive  expansion  in  the  Congress  and  \»'ill  do  so  again 
in  civil  cataclysms. 

Under  the  war  powers  of  the  Congress  there  were  espion- 
age acts  restricting  freedom  of  speech  and  press;  regulations 
on  the  price  of  fuel  and  of  rents  within  the  District  of  Co- 
lumbia; governmental  operation  of  railroad,  telegraph,  and 
telephone  systems;  commandeering  ships  and  factory  prod- 
ucts; prohibition;  national  highways;  cemeteries,  all  in  the 
broadest  sense  of  interpretation. 

It  is  fair  to  assume  that  If  the  Supreme  Court  were  asked 
to  pass  upon  the  emergency  acts  of  the  President  in  relief, 
the  answer  would  be  In  favor  of  the  broad  extension.  There 
Is  another  element  that  works  to  the  advantage  of  the  Execu- 
tive and  even  of  the  Congress,  and  that  is  time.  Prom  the 
promulgation  of  the  order  against  the  elements  of  depression 
time  must  intervene  until  the  Supreme  Court  can  pass  upon 
it.  In  addition,  the  need  for  such  prompt  and  heroic  action 
is  so  universally  felt  that  it  Is  inconceivable  that  an  action 
could  be  started  to  dethrone  the  policy.  Time  and  popular 
need  of  an  overwhelming  nature  ride  with  the  Legislature 
and  the  Chief  Executive  in  these  cases. 

There  are  tremendously  significant  words  in  the  great 
case  of  Missouri  v.  Holland  (252  U.  8.  435) ,  where  an  equally 
great  Supreme  Court  Justice,  Oliver  Wendell  Holmes,  says 
about  the  right  of  the  Federal  Government  to  legislate  in 
implementation  of  a  treaty,  'Here  a  national  interest  of 
very  nearly  the  first  magnitude  is  involved.  •  •  •  We 
see  nothing  in  the  Constitution  that  compels  the  Govern- 
ment to  sit  by  while  a  good  supply  is  cut  off  and  the  pro- 
tectors of  our  forests  and  our  crops  are  destroyed.  It  Is 
not  sufficient  to  rely  upon  the  States;  the  reliance  is  vain." 
These  are  strong  words  for  wildlife  conservation.  What 
Indeed  would  they  be  for  the  preservation  of  the  very  lives 
of  our  citizens?     Do  they  not  sound  In  prophecy? 

It  must  be  rememiiered  when  those  epochal  cases  of  the 
New  Deal  were  considered  by  the  Supreme  Court  the  press- 
ing burdens  of  the  immediate  emergent  action  had  happily 
passed  and  the  Supreme  Court  was  considering  these  energetic 
responses  to  a  modern  Iliad  of  woes  in  the  opening  rays  of 
a  new  sunlight.  It  is  a  fair  inference  to  draw  that  had  those 
questions  been  raised  in  the  height  of  the  enthusiasm  of  the 
N.  R.  A.  whirlwind  acceptance  by  Industry,  labor,  and  the 
consumer  with  those  all  too  \ivid  demonstrations  of  enthu- 
siasm the  decision  might  have  been  different.  No  one  t)e- 
lieves  that  the  Supreme  Court  sits  in  a  legal  vacuum  with 
nothing  but  precedents  in  attendance.  They  can  no  more 
escape  the  trend  and  thoughts,  as  well  as  the  needs  of  the 
times,  than  they  could  give  up  the  elements  of  life  itself. 
It  is  fair  to  say  also  that  the  gigantic  nature  of  the  impend- 
iiig  doom  that  was  overcasting  the  entire  Nation  in  its 
paralyzing  clutches,  as  well  as  the  tremendous  and  almost 
unanimous  nature  in  which  these  Achillean  efforts  of  the 
New  Deal  would  have  been  most  Influential  in  forming  the 
background  for  early  judicial  imprimaturs. 

Secondly,  and  in  a  nature  fittingly  corollary  to  the  fir.st 
premise,  the  very  delays  that  the  opposite  of  the  above  con- 
clusions would  work  to  the  advantage  of  the  emergency  itself. 
for  if  It  was  impossible  to  obtain  judicial  judgment  at  once 
then  obviously  it  would  take  time,  and  certainly  if  time  was 
allowed  the  program  might  well  go  on  to  a  fair  trial  and  end 
in  success  or  failure.  In  other  words,  the  very  passage  of 
time  that  must  follow  before  a  case  may  come  before  the 
Supreme  Court  works  to  the  advantage  of  emergency  legis- 
lation.   Then,  too,  In  this  very  respect  there  is  so  great  a 


need  and  welcoming  a  respon.se  throughout  the  Nation  that 
the  objectors  think  well  before  Inserting  their  mstruments  of 
emergency  sabotage. 

In  his  admirable  book  on  The  Growth  of  the  Law.  Justice 
Benjamin  N.  Cardozo  says  in  the  matter  of  modern  develop- 
ment of  thought  on  the  Supreme  Bench: 

In  the  complexities  of  modem  life  there  1«  a  con«tantly  Increas- 
ing need  for  resort  by  the  Judges  to  some  fact-finding  agency  which 
will  substitute  exact  knowledge  of  factual  conditions  for  conjec- 
ture and  impression  A  study  of  the  opinions  of  Mr  Justice  Bran- 
deU  win  prove  an  Impressive  lesson  in  the  capacity  of  the  law  to 
refresh  Itself  from  extrinsic  sources,  and  thus  revitalize  Its  growth. 
His  opinions  are  replete  with  references  to  the  contemporary  con- 
ditions, social.  Industrial,  and  p>olltlcal.  of  the  community  affected. 

Purther  on  he  adds: 

Jurisprudence  has  never  been  able  In  the  long  run  to  resist  sue- 
cessfully  a  social  or  economic  need  that  was  strong  and  Just. 

He  quotes  Graham  Wall  as — 

One  of  the  moet  important  functions  of  any  vocational  body  Is 
the  continuous  revLsion  and  increase  of  the  heritage  of  Itnowledge 
and  thought  which  comes  within  Its  sphere. 

CALENDAR    WEDNESDAY 

Mr.  BANKHEAD.  Mr,  Speaker,  I  renew  my  request  that 
business  in  order  on  tomorrow,  Calendar  Wednesday,  be  dis- 
pensed with.  I  may  say  this  is  agreeable  to  the  gentleman 
from  New  York  IMr.  Dickstein].  who  objected  this  morning. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

LEAVE  OF  ABSENCK 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Dies,  for  10  days,  on  account  of  business. 

To  Mr.  Fernandez,  for  12  days,  on  account  of  illness  In 
family. 

To  Mr.  Ellenbogen,  for  1  day,  on  account  of  illness  in 
family. 

SENATE    enrolled    BILLS   SIGNED 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  2288.  An  act  to  provide  for  the  measurement  of  vessels 
using  the  Panama  Canal,  and  for  other  purposes: 

S.  2496.  An  act  to  amend  the  Railway  Labor  Act; 

S.  3761.  An  act  authorizing  the  Secretary  of  the  Interior  to 
patent  certain  land  to  the  town  of  Wam.sutter,  Wyo.: 

S.  3860.  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  to  amend  the  National  Defense  Act",  approved  May  28. 
1928:  and 

S.  3971.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogdensburg,  N.  Y. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  fat  4  o'clock  and  46 
I  minutes  p.  m.  >  the  House  adjourned  until  tomorrow.  Wednes- 
day, April  8,  1936.  at  12  o'clock  noon. 


EXECUTIVE  COMML'NICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

766.  A  letter  from  the  Chairman  of  the  Interstate  Com- 
merce Commission,  transmitting  a  report  entitled  'Unem- 
ployment Compensation  for  Transportation  Employees  Pre- 
pared by  the  Section  of  Labor  Relations,  Federal  Coordinator 
of  Transportation"  contammg  the  text  of  a  proposed  unem- 
ployment compen-sation  act  which  the  Coordinator  recom- 
mends be  enacted;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

767.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropriation 
for  the  legislative  establishment  pertaining  to  the  Architect 
of  the  Capitol,  for  the  fiscal  year  1936,  in  the  sum  of  $55,900 
(H.  Doc.  No.  440)  :  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 
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RZPcIrTS  of  COmilTTEEB  ON  PUBUC  BILLS  AND 

RsaoLunoNs 

XmiM  clause  2  of  rule  XIII. 

Committee  to  Inrestigate  the  American  ReUIl  Ped- 
A  report  by  the  special  iiwiBilHw  on  that  part  of 
leaolution  203  proridtaf  fnr  die  ippointment  of  a 
»e  of  the  House  to  InTeatifate  the  American 
iWeratlon  «Rept.  No.  2373  >.    Referred  to  the  Com- 
mittee <  if  the  Whole  Houae  on  the  sUte  of  the  Union. 

Mr.  vr ALTER;  Committee  on  the  Judiciary.  S.  2137.  An 
Mt  to  (  rovlde  for  the  appointment  of  one  MklltioCMd  district 
jwice  far  the  eastern,  northern,  and  vestem  dlltricts  of 
Oklahoma:  without  amendment  tRept.  No.  2375K  Referred 
to  the  :ommlttee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  \rilAVER:  Committee  on  the  Judiciary.  8.  3258.  An 
act  to  a  nend  section  304  of  the  Revised  Statutes,  as  amended; 
without  amendment  (Rept.  No.  2376) .  Referred  to  the  Com- 
mittee (if  the  Whole  House  on  the  sUte  of  the  Union. 

Mr  V LEAVER;  Comrhittee  on  ttn  JudlcJary.  S.  3781  An 
act  llmitmg  the  operation  of  sectloos  109  wad  1 13  of  the  Crlm- 
Inai  C^de  and  lecUon  190  of  the  Revised  Statutea  of  the 
with  respect  to  counsel  in  certaui  cases:  with 
t  (Repi.  No.  2377) .  Referred  to  the  Committee  of 
the  Wfable  House  oo  the  state  of  the  Union. 

Mr  IILL  of  Alabama:  Committee  on  Military  Affairs. 
H  R  ]  0762.  A  bill  to  authorize  the  procvirement.  without 
advertliing.  of  certain  War  Department  property,  and  for 
other  purpoees;  without  amendment  <Rept.  No.  2378>.  Re- 
ferred o  the  Committee  of  the  Whole  House  on  the  state  of 
the  Unon. 

Mr.  ilERRITT  of  New  York;  Committee  on  Military  Af- 
fairs H.  R.  10847.  A  bin  to  authortae  the  acquisition  of 
laiul  ftr  cemetertal  purposes  in  the  vicinity  of  New  York. 
N.  Y  .  \rlthout  amendment  *Rept.  No.  2379  > .  Referred  to  the 
Comml  ;tee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  10849.  A  bill  to  authorise  an  appropriation  for  Im- 
provensent  of  ammunltiori  storage  facilities  at  Allamanu. 
Territory  of  Hawaii,  and  Edcewood  Arsenal.  Md.:  without 
amendment  iRept.  No.  2380).  Referred  to  the  Committee 
of  the^hole  House  on  the  state  of  the  Umon. 

Mr.  FADDLS;  Committet?  on  Military  Affairs.  House  Joint 
Resoluilon  532  Jomt  resolution  for  the  establishment  of  a 
commission  in  commemoration  of  the  seventy -fifth  anniver- 
sary o^  the  Battle  of  Gettysburg  m  1938;  with  amendment 
(Rept.JNa  23«1).  Referred  to  the  Committee  of  the  Whole 
i  on  the  state  of  the  Union. 
CARTWRIQHT:  Committee  on  Insular  Affairs.     H.  R. 


A  bill  to  authorise  the  President  to  designate  an  Act- 
InC  Hi^h  Commissioner  to  the  Philippuie  Islands;   without 

lent  1  Rept.  No.  2384) .  Referred  to  the  Comnattee  of 
the  Wliole  House  on  the  state  of  the  Union. 


REPOIITS 


Mr. 
A  bin 


OP  COMMITTEES   ON  PRIVATE   BILLS   AND 
RESOLLTIONS 


Und<  r  clause  2  of  rule  XIII 

Mrs.  ROGERS  of  Massachusetts:  Committee  on  Foreign 
Affairs  H.  R.  12183.  A  bill  for  the  relief  of  Gladys  Hinck- 
ley W<rlich:  with  amendment  (Rept.  No  2374 >  Referred 
to  the  Tommlttee  of  the  Whole  House 

Mr. :  UBTSR;  ConuatttM  on  War  Claims.  H  R  6518.  A 
MB  fa  til0  relief  of  MOeb  Chetkovich:  without  amendment 
(Rept.lNo.  2382'.     Referred  to  the  Committee  of  the  Whole 


'ADDIS:  Committee  on  Military  AfTau-s.  H  R.  11493 
or  the  relief  of  Perry  Randolph:  without  amendment 
Mo.  2»3>.    Referred  to  the  Oommlttee  of  the  Whole 


PUBLIC  BILLS  AND  RESOLUTIONS 

Und^r  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  uitroduced  and  severally  referred  as  follows: 

By  Ilr  AYERS  A  bill  tH.  R.  12190)  providing  for  the 
suspension  of  annual   assessment  work  on  mining   claims 


held  by  loftkm  in  the  United  States:  to  the  Committee  on 
Mines  and  Mining. 

By  Mr  BOYKIN:  A  bill  (H.  R.  12191)  to  provide  for  the 
general  wetfmre,  bar  establishing  a  method  for  permanently 
sustaining  the  primary  purchasing  power  of  the  Nation,  in 
order  to  sustain  an  effective  demand  for  the  largest  produc- 
tion of  the  produces  of  industry  and  agriculture;  to  induce 
eapkvment  in  private  enterprise;  to  provide  employment 
for  those  unemployed  in  private  enterprise;  to  provide  reve- 
nue; and  for  other  purposes;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  SISSON:  A  bill  <H.  R.  12192)  to  extend  the  exemp- 
tion from  income  taxes  allowed  to  farmers'  cooperative 
associations;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  AYERS:  A  bill  (H.  R.  12193)  to  further  the  devel- 
opment of  a  national  program  of  land  conservation  and 
utilization,  and  for  other  purposes;  to  the  Committee  on 
Expenditures  in  the  Executive  Departments. 

By  Mr.  BROWN  of  Michigan:  A  bill  (H.  R.  12194)  to 
provide  for  the  constnicUon  of  a  Coast  Guard  vessel  de- 
signed for  Ice-breakmg  and  assiatance  work  on  Lake  Huron 
and  Lake  Superior;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

By  Mr.  CRAWFORD:  A  bill  (H.  R.  12195)  to  encourage 
domeaiic  producers  of  sugar  beets  and  sugar  cane  and  to 
protect  the  domestic  production  thereof  by  the  regulation 
of  foreign  and  Interstate  commerce  in  sugar;  to  provide  for 
the  fixing  and  revision  of  yearly  quotas  of  sugar  that  may 
be  imported  into,  transported  to,  or  received  in  continental 
United  States;  to  maintain  a  continuous  and  stable  supply 
of  sugar  in  continental  Umted  States  for  the  benefit  cf  both 
producers  and  consumers,  and  for  other  purposes;  to  the 
Committee  on  Agriculture. 

By  Mr.  DUFFY  of  New  York:  A  bill  (H.  R.  12196)  Lo  make 
certain  crimes  committed  on  interstate  carriers  offenses 
against  the  United  States;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  HARLAN:  A  bill  (H.  R.  12197)  to  authorize  set- 
tlement for  certain  inequitable  losses  in  pay  sustained  by 
ofllcers  of  the  commissioned  services  under  the  emergency 
economy  legislation,  and  for  other  purposes;  to  the  Com- 
mittee on  Expenditures  in  the  Executive  Departments. 

By  Mr.  SABATH:  A  bill  (H.  R.  12198 »  to  exempt  certain 
orgamzations  from  the  tax  imposed  on  retail  dealers  in  malt 
liquors;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  VINSON  of  Georgia:  A  bill  (H.  R.  12199)  to  pro- 
vide for  an  additional  number  of  midshipmen  at  the  United 
States  Naval  Ac-ademy,  and  for  other  puriposes;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  12200)  to  provide  for  a 
10 -year  program  of  purchasing  pasture  land  under  authority 
of  thp  Soil  Conservation  and  Domestic  Allotment  Act;  to  the 
Committee  on  Agriculture. 

By  Mr.  RAYBURN:  A  bill  (H.  R.  12201)  conferring  juris- 
diction on  the  Coiirt  of  Claims  to  hear  and  determine  the 
claims  of  the  Ch(x:taw  Indians  of  the  State  of  Mississippi; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  CRAVENS:  A  bill  (H.  R.  12202)  to  provide  for  a 
preliminary  examination  of  Six  Mile  Creek  in  Logan  County. 
Ark.,  with  a  view  to  flood  control  and  to  determine  the  cost 
of  such  improvement;  to  the  Committee  on  Flood  Control. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  12203)  to  provide  for 
a  5 -day  week  for  Federal  employees;  to  the  Committee  on 
the  Civil  Service. 

By  Mr.  McMILLAN:  Resolution  (H.  Res.  480)  to  create 
a  Committee  on  Air  Commerce  and  Civil  Aviation;  to  the 
Committee  on  Rules. 

By  Mrs.  NORTON:  Joint  resolution  iH.  J.  Res.  5S3)  to 
declare  December  26.  1936,  a  legal  holiday  in  the  District  of 
Columbia;  to  the  Committee  on  the  District  of  Columbia. 


MEMORIALS 

Under  clause  3  of  rule  ^^".  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Colorado,  opposing  the  consolidation  of  railway  ter- 


1936 


CONGRESSIONAL  RECORD— SENATE 


5123 


minals  and  railwaj^;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

Also,  memorial  of  the  Legislature  of  the  State  of  Colorado, 
adv(xating  the  "Beatty  prosperity  plan";  to  the  Committee 
on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Colorado, 
supporting  House  bill  11172;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BACON:  A  bill  (H.  R.  12204)  granting  a  pension 
to  Emma  Hilllker;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CANNON  of  Wisconsin:  A  bill  (H.  R.  12205)  for 
the  relief  of  Louis  Frankenberg;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  DORSEY:  A  bill  <H.  R.  12206)  for  the  relief  of 
James  Garfield  Haney;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  HOBBS:  A  bill  (H.  R.  12207)  for  the  relief  of  E.  P. 
Lewis;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R,  12208)  for  the  relief  of  the  estate  of  S.  J. 
Dean;  to  the  Committee  on  Claims. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  12209)  granting  an  in- 
crease of  pension  to  Mary  E.  Warthen;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  12210)  grant- 
ing a  pension  to  Addie  Higglnbotham ;  to  the  Committee  on 
Pensions. 

By  Mr.  THOM:  A  bill  ^H.  R.  12211)  granting  an  increase 
of  pension  to  Abbie  Stevens;  to  the  Committee  on  Invalid 
Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10686.  By  Mr.  BACON:  Petition  of  sundry  citizens  of  Suf- 
folk County.  N.  Y..  urging  the  restoration  of  prohibition  in  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

10687.  A1.SO.  petition  of  the  West  Nassau  Unemployed  and 
Relief  Workers  Alliance,  Franklin  Square,  New  York,  request- 
ing the  removal  of  Harold  P.  C.  Howe  as  district  director  of 
the  Nassau-Suffolk  district  of  the  Works  Progress  Adminis- 
tration, and  urging  that  veterans'  receipt  of  the  adjusted 
compensation  shall  not  of  itself  bar  them  from  the  relief 
rolls;  to  the  Committee  on  World  War  Veterans'  Legislation. 

10688.  By  Mr.  GOODWIN:  Petition  of  the  New  York  Com- 
mandery,  the  Naval  and  Military  Order  of  the  Spanish-Amer- 
ican War,  urging  Congress  to  pass  immigration  and  registra- 
tion bills.  Senate  bill  no.  4611  and  House  bill  no.  11172;  to 
the  Committee  on  Immigration  and  Naturalization. 

10689.  By  Mr.  LAMBERTSON:  Petition  of  Edith  Coleman 
and  118  other  citizens,  all  of  Jackson  County,  Kans.,  favoring 
pfissage  of  House  bill  8739;  to  the  Committee  on  the  District 
of  Columbia. 

10690.  By  Mr.  MARTIN  of  Colorado:  House  Joint  Memo- 
rial No.  1,  passed  by  the  Thirtieth  General  Assembly  of  the 
State  of  Colorado  at  Denver,  Colo.,  protesting  against  the 
Eastman  railway  consolidation  plan;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

10691.  Also.  House  Joint  Memorial  No.  2,  passed  by  the 
Thirtieth  General  Assembly  of  the  State  of  Colorado  at 
Denver,  Colo.,  urging  consideration  of  the  Beatty  prosperity 
plan  involving  amendment  to  the  Federal  income-tax  laws; 
to  the  Committee  on  Ways  and  Means. 

10692.  Also,  House  Joint  Memorial  No.  3,  passed  by  the 
Thirtieth  General  Assembly  of  the  State  of  Colorado  at  Den- 
ver. Colo.,  endorsing  House  bill  11172.  the  Starnes-Reynolds 
bill;  to  the  Committee  on  Immigration  and  Naturalization. 

10693.  By  Mr.  TREADWAY:  Petition  of  citizens  of  Pitts- 
field,  Mass.,  urging  the  enactment  of  the  workers'  social  and 
insurance  bill  (S.  3475) ;  to  the  Committee  on  Ways  and 
Means. 

10694.  By  the  SPEAKER:  Petition  of  Helen  Schrain  and 
others;  to  the  Committee  on  Immigration  and  Naturalization. 
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Wednesday,  April  8,  1936  I 

ILegisIatwe  day  of  Monday,  Feb.  24,  1936) 

1MPE.^CHMENT  OF  HALSTED  L.  RITTER 

The  Senate,  sitting  as  a  court  for  the  trial  of  articles  of 
impeachment  against  Halsted  L.  Ritter.  judge  of  the  United 
States  District  Court  for  the  Southern  District  of  Florida,  met 
at  12  o'clock  meridian,  in  accordance  with  the  order  adopted 
on  the  6ih  instant  prescribing  the  hours  of  the  daily  sessions. 

The  managers  on  the  part  of  the  House,  Hon.  Hatton  W. 
StJMNERs,  of  Texas;  Hon.  Randolph  Perkins,  of  New  Jersey; 
and  Hon.  Sam  Hobbs,  of  Alabama,  appeared  in  the  seats 
provided  for  them. 

The  respondent,  Halsted  L.  Ritter,  with  his  counsel,  FYank 
P.  Walsh,  Esq..  and  Carl  T.  Hoffman,  Esq..  and  R.  O.  CuUen, 
Esq.,  of  Miami.  Fla.,  associated  with  Mr.  Hoffman,  appeared 
in  the  seats  assigned  them. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  •will  open 
by  proclamation  the  proceedings  of  the  Senate  siitmg  as  a 
Court  of  Impjeachment, 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

On  motion  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceeduigs  of  the  Senate, 
sitting  as  a  Court  of  Impeachment,  for  Tuesday,  April  7,  was 
dispensed  with,  and  the  Journal  was  approved. 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

CooUdge 

Ashurst 

Copeland 

Austin 

Couzens 

Bachman 

Davis 

Bailey 

Dleterlch 

Barbour 

Donahey 

Barkley 

Duffy 

Benson 

Fletcher 

Black 

FYazler 

Bone 

George 

Brown 

Gerry 

Bulkley 

Gibson 

BlilOW 

Glass 

Burke  • 

Guffey 

Byrd 

Hale 

Byrnes 

Harrison 

Capper 

Ha.stlngs 

Caraway 

Hatch 

Carey 

Haydcn 

Clark 

Holt 

Connally 

Johnson 

Keyes 

Plttman 

King 

Pope 

La  Pollette 

Radcllffe 

Lewis 

Reynolds 

Logan 

Robinson 

Ix>nergan 

Russell 

Long 

SchweUenbach 

McGlll 

Sheppard 

McKellar 

Shlpstead 

McNary 

Smith 

Maloney 

Stelwer 

Metcalf 

Thomas.  Okl». 

Mlnton 

Thomas,  Utah 

Moore 

Townsend 

Murphy 

Truman 

Murray 

Vandenberg 

Neely 

Van  Nuys 

Norrls 

Wagner 

Nye 

Walsh 

O'Mahoney 

White 

Overton 

Mr.  LEWIS.  I  announce  for  the  day  that  the  Senator 
from  Alabama  IMr.  Bankhead],  the  Senator  from  Colorado 
IMr.  Costican],  the  Senator  from  California  IMr.  McAdoo], 
the  Senator  from  Nevada  (Mr.  McCarranI.  and  the  Senator 
from  Florida  [Mr.  Trammell  1  are  absent  because  of  illness; 
that  the  Senator  from  New  Mexico  (Mr.  Chavez]  is  absent 
because  of  illness  in  his  family,  and  that  the  Senator  from 
Mississippi  [Mr.  Bilbo],  the  Senator  from  Oklahoma  IMr. 
Gore],  and  the  Senator  from  Montana  IMr.  Wheeler]  are 
unavoidably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  is  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

The  managers  on  the  part  of  the  House  will  call  their 
next  witness. 

Mr.  Manager  HOBBS.     Call  Albert  C.  Fordham. 

DIRECT    EXAMIN.^TION    OF    ALBEET    C.    FORDHAM 

Albert  C.  Fordham.  having  been  duly  sworn,  was  examined 
and  testified  as  follows: 

By  Mr.  Manager  HOBBS: 

Q.  Your  name,  please,  sir. — A.  Albert  C.  Fordham. 

Q.  Are  you  an  attorney  at  law  of  West  Palm  Beach, 
Fla.? — A.  Yes,  sir. 

Q.  Were  you  present  in  the  courtroom  of  Judge  Halsted  L. 
Ritter  at  Miami,  Fla.,  on  October  28,  1929?— A.  Yes,  sir. 

Q.  I  would  appreciate  it.  sir,  if  you  would  state,  to  the  best 
of  your  recollection,  what  took  place  in  the  courtroom  on  that 
morning. — A.  The  counterclaim  filed  by  Harold  Moore  was 
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flj«d;  ahd  after  a  few  preliminary  remarks.  Judge  Holland 

arose  ai  id  aald  that  he  ha-d  instructed 

Pijrdon  me.  Do  you  mean  Mr  Bert  E.  Holland,  of  Bos- 
Yes,  sir.  He  aroee  and  said  that  be  had  discharged 
and  Metcalf  as  his  lawyers  and  had  Instructed  Mr 
to  dismiss  the  bill,  and  he  now  wanted  to  dismiss  or 
wlthdrajw  the  blU — I  do  not  remember  which  it  was:  cither 
or  withdraw.  Tlien  Judge  Ritter  asked  him  how 
much  h^  had  been  paid,  and  he  said.  "Nothing  "  Then  Judge 
that  he  would  n<}t  allow  people  to  come  in  from 
the  outiide  and  Induce  local  attorneys  to  start  lawsuits  and 
then  allow  them  to  diamL-a  'hem.  There  was  a  lot  of  other 
thiaga  ifent  on  there,  but  I  do  not  suppose  you  are  mterested 
tn 


Q.  Wjts  Mr.  Clarence  Ortn  there?— A.  Yes.  str. 


you  know  why  he  w.m  there? — A.  Yes.  sir. 

state  It. — A.  He  had  made  an  afBdavit  at  my 
recanllnc  loinc  insuraiHre  or  Insurance  policies,  and. 
that  the  affidavit  was  not  sufficient.  I  asked  him  to 


<k  wn  there  at  the  hearing.     I  was  there  in  Miami  for 
4ays.  and  he  came  down  on  the  early  morning  train 
day. 
^ordham.  I  will  ask  you.  please,  to  look  at  these  two 
letters  i^hlch  I  now  show  you. 

<The  sUers  were  shown  to  the  witness  and  also  to  counsel 
for  the  wspniidBnt.) 

Are  you  fjuniliar  with  the  ilgnature  of  Mr.  Walter  S.  Rich- 
ardson?—A.  1  am. 

Q.  Dc  you  or  not  recogni»>  the  signatures  of  Walter  to  each 
of  tbesi!  letters  as  his  signature? — A.  I  do.  They  are  his 
slgnatute. 

Mr.  h  MDrnter  HOBBS.     You  may  take  the  witness. 

CBOaS-BXAMtMATIOM 

By  M*.  WALSH  (of  counsel): 

Q.  Wi>re  you  representing  anyone  there  that  morning? — 
A.  Yes.  ur. 

Q.  Wl  lo  were  you  representing? — A.  Harold  A.  Moore. 

Q.  He  was  trustee  under  the  first  deed  of  tr\ist? — A.  Yes. 
sir. 

Q.  How  long  had  you  represented  him? — A.  In  that  suit? 

Q.  Ye  I— A.  Mr.  Walsh.  I  do  not  know;  but  I  should  say 
about  1(  days. 

Q.  Dil  you  omit  to  state  aD  that  Judge  Ritter  said  upon 
that  occasion?  Did  not  Judfce  Ritter  say  that  the  Intemners 
had  come  in  who  had  certain  rights,  and  there  was  qolte  a 
good  deil  of  discussion  about  that,  was  there  not? — A.  I  do 
not  recikll. 

Q.  Ycu  do  not  recall  him  mentioning  the  interveners  at 
all? — A.  I  do  not 

Q  Ycu  represented  the  American  Bond  t  Mortgage  Co.? — 
Is  that  xtrrecf^—A.  In  what  suit? 

Q.  In  this  suit  you  were  there  on  that  day? — A.  No.  sir. 

Q.  I  thought  you  asked  mr  if  it  was  not  this  matter,  and 
I  said   ■  /es".  and  I  thought  you  answered  "yes." — A.  No,  sir. 

Q.  Dill  you  have  any  professional  occasion  to  be  there? — 
A.  I  rep  resintiid  Harold  A.  Moore,  the  trustee,  in  connection 
with  Sh  itt>  *  Bowl 

Q.  Then  you  were  representing  Mr.  Moore? — A.  Yes, 

Q  Had  you  formerly  represented  the  American  Bond  k 
Mortgage  Co  ' — A.  Yes.  sir. 

Q.  P^-  a  long  time?  How  many  years? — A.  I  cannot  say. 
Mr.  Wa]  sh.     I  have  known  the  Moores  for  over  50  years. 

Q.  How  long  have  you  rei)refiented  them  in  the  matters 
that  weie  connected  with  these  hotels  in  Florida?— A.  Since 
the  Stth  of  January.  I  think 

Q.  To  a  introduced  a  couple  of  letters  here.  These  are  the 
letters,  (ire  they  not?  Before  I  come  to  that,  however,  was 
a  psqiisst  made  of  the  judge  then  not  to  appoint  a  re- 
Tf--A.  Tea.  air. 

Q.  By  whom  was  that  request  made?— A   Mr  Holland 

Q.  Did  anyto^  aiai  maka  a  raquest  not  to  appoint  the  re- 
emiytrf-  -A,  I  Ihkik  lir.  Bowea  umI  maybe  Mr.  McPheraon. 
ICil.  Lautmarm  was  there  also? — A.  Yes.  sir. 


Q. 

Q 


W<re  you  aware  of  the  fact  that  at  that  time  there  had 


been  a 


MMMlholders'  conuxutr-ee  formed  in  the  city  of  Chi- 


cago, formed  on  the  24th  day  of  October  preceding  this — 
4  days  before  this — at  which  time  the  bonds  represented  by 
Mr.  Bert  E.  Holland  were  turned  into  the  bondholders'  com- 
mittee or  a  pledge  made  to  turn  them  in? — A.  I  was  not 
aware  of  that.  I  was  aware  of  this  insofar  as  the  bondhold- 
ers* convmittec  was  formed,  because  Mr.  Lautmann  said  he 
represented  the  bondholders'  committee,  which  had  a  certain 
large  percentage  of  bonds.  He  stated  the  percentage,  but  I 
do  not  remember  it. 

Q.  Was  Mr.  Sugden  made  a  memt)er  of  that  committee? — 
A.  I  believe  I  found  out  later  he  was  a  memt)er  of  the  com- 
mittee. 

Q.  At  the  time  of  this  discussion  in  court  were  the  bonds 
put  In  the  hands  of  the  Chicago  bondholders'  committee? — 
A.  I  know  nothing  about  that. 

Q.  You  know  they  got  in  there  some  time,  though? — A.  I 
do  not  even  know  that,  except  what  I  heard. 

Q.  Very  good.  Mr.  McWierson,  for  ShutLs  It  Bowen,  ob- 
jected to  the  appointment  of  a  receiver.  Is  that  correct? — 
A.  Yes,  sir. 

Q  And  the  judge  stated  it  was  a  case  that  called  for  the 
appointment  of  a  receiver  and  he  was  going  to  appoint 
one? — A.  Yes.  sir. 

Q.  Did  he  not  Indicate  be  was  going  to  appoint  Mr.  Rich- 
ardson, who  had  had  charge  of  the  property  before,  as  trus- 
tee?—A.  He  did. 

Q.  Did  Mr.  McPherson  ask  that  the  matter  be  deferred 
until  the  afternoon? — A.  He  did. 

Q.  You  were  present  then  when  these  two  letters  were 
brought  in.  in  the  afternoon? — A.  I  was  not  there  in  the 
afternoon. 

Q.  You  were  not  there  In  the  afternoon  at  all? — A.  No.  sir. 

Mr.  WALSH  (Of  counsel).  Gentlemen,  have  you  Identified 
the  letters  by  this  witness? 

Mr.  Manager  SUMNERS.    Yes. 

By  Mr.  WAUBH  (of  counsel) : 

Q.  These  letters  were  not  introduced  until  afternoon,  were 
they?  You  Just  identified  Mr.  Richardson's  signature? — 
A.  These  letter's  were  taken  out  of  the  Whitehall  files  in  my 
presence  by  Mr.  Mulhenn  and  were  given  to  me  to  keep  them 
In  the  safe,  to  be  held  until  I  was  subpenaed  to  bring  them 
to  Miami. 

Q.  Who  had  the  Whitehall  files  at  that  time?— A. 
WhitehaU. 

Q.  Where  were  they? — A.  In  Whitehall. 

Q.  Was  Mr   Sweeny  there? — A.  No,  sir. 

Q.  Did  they  contain  a  great  amount  of  correspondence?— 
A.  Yes.  sir. 

Q.  A  great  number  of  letters? — A.  A  very  large  number. 

Q.  Did  you  read  those  letters? — A.  No,  sir;  I  did  not. 

Q.  Did  you  read  any  of  them? — A.  No,  sir. 

Q.  Who  asked  you  to  preserve  those? — A.  Mr   Mulhenn. 

Q.  This  was  after  the  entire  matter  came  up? — A.  I  do  not 
know  what  you  mean  by  that. 

Q.  I  mean  after  the  investigation  was  started  In  the  White- 
hall case  by  the  House  committee. — A.  It  was  at  the  time 
when  Mr.  Mulherin  came  the  first  time  to  West  Palm  Beach. 

Q.  Was  there  a  hearing  going  on  at  that  time,  or  a  House 
Investigation? — A.  I  Imagine  there  was,  from  the  fact  that 
Mr.  Mulherin  was  there  looking  into  it. 

Q.  Is  that  the  only  reason  you  have  for  coming  to  that 
opinion? — A.  I  do  not  know. 

Q  Who  picked  out  the  two  letters  out  of  this  great  bunch 
of  letters?— A.  Mulherin. 

Q.  He  did  not  show  you  any  others  at  all? — A.  He  gave  me 
about  a  doaen. 

Q.  Have  you  got  the  dosen? — A.  No,  sir. 

Q.  What  did  you  do  with  the  rest  of  them?— A.  I  took  them 
into  my  office  and  put  them  in  my  ^e  after  I  had  testified 
in  Miami,  and  some  of  them  have  disappeared.  I  do  not 
kiK>w  where  they  are.  They  were  copies.  I  was  only  able  to 
find  four  of  them. 

Q.  Have  you  those  letters  with  you  now?— A.  Yes.  sir. 

Q.  May  I  look  at  them,  please? 

Mr.  WALSH  (of  counsel).  Will  you  gentlemen  give  me 
the  other  letters? 
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Mr.  Manager  SUMNERS.  He  can  Identify  the  other  two 
If  you  like. 

Mr.  WALSH  (of  counsel) .  Have  you  gentlemen  all  of  the 
Sweeny  correspondence,  this  entire  range  of  letters? 

Mr.  Manager  SUMNERS.  I  am  advised  by  Mr.  Mulherin 
that  we  have  copies  of  them  all. 

Mr.  WALSH  (of  counsel).  Of  all  the  letters  that  were 
taken  out  of  the  Whitehall  files? 

Mr.  Manager  SUMNERS.  Yes.  Mr.  Mulherin  advises  me 
that  you  have  in  your  hands  now  copies  of  all  communica- 
tions that  were  taken  from  the  files  of  the  Whitehall  Co. 

Mr.  WALSH  (of  counsel).  I  will  ask  for  information. 
were  or  were  not  those  files  still  in  Mulherin's  possession 
imtil  very  shortly  before  this  hearing? 

Mr  Manager  SUMNERS.  Mr.  Mulherin  advises  me  that 
he  has  never  had  any  since  they  were  turned  over  to  the 
sutx^ommittee  at  Miami. 

Mr.  WALSH  <of  counsel).  Will  you  ask  Mr  Mulherin  If 
he  did  get  all  the  files  at  one  time  and  give  Mr.  Sweeny  a 
receipt  for  the  same? 

Mr.  Manager  SUMNERS.  If  you  have  no  objection,  Mr. 
Mulherin  may  answer  the  question  directly. 

B4r.  WALSH  (Of  counsel).  He  indicated  that  he  did  not. 
[Addressing  Mr.  Mulherin:]  Did  any  person  get  the  whole 
file  from  Mr   Sweeny  and  take  a  receipt  for  it? 

Mr.  MULHERIN.     Not  to  my  knowledge. 

Mr.  WALSH  lof  counsel).  You  gentlemen  have  not  had 
time,  as  I  understand? 

Mr.  Manager  SUMNERS.  No.  We  will  offer  these  letters 
for  identification,  everything  we  have. 

Mr.  WALSH  (of  counsel).  Very  good;  offer  the  whole  file. 
Mr.  Sweeny  has  it  here  linder  subpena  duces  tecum,  has  he 
not? 

Mr.  MULHERIN.  We  sent  a  subpena  to  produce  them. 
Whether  or  not  he  has  them  or  not.  I  do  not  know. 

Mr.  WALSH  (of  counsel).     Is  he  in  attendance  here? 

Mr.  MULHERIN.     He  Is. 

Mr.  WALSH  (of  counsel).  Will  you  ask  him  to  give  you 
the  entire  file? 

Mr.  MULHERIN.     Yes. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  propound  a 
question. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  desires 
to  propound  a  query,  which  will  be  read. 

The   Chief   Clerk   read  the  question   propounded  by   Mr. 

CoNNALLY,  as  follows: 

When  Judge  Ritter  was  requested  not  to  appoint  a  receiver, 
did  he  say  anything  to  the  effect  that  a  receiver  ought  to  be 
appointed,  or  that  the  property's  proper  care  necessitated  the 
appointment  of  a  receiver? 

A.  I  think  he  said  the  first,  but  not  the  last.  I  do  not 
remember  the  last  at  all. 

Mr.  McGILL.     Mr.  President.  I  submit  a  question. 

The  VICE  PRESIDEINT.  The  Senator  from  Kansas  sub- 
mits a  question,  which  will  be  read. 

The  Chief  Clerk   read  the   question   propounded   by   Mr. 

McGiLL,  as  follows: 

Did  Mr  Holland  say  he  wished  to  dismiss  or  withdraw  the  bill, 
or  did  he  say,  in  substance,  he  did  not  want  the  court  to  appoint 
a  receiver? 

A.  He  said  all  of  those.  He  said  first  he  wanted  to  dis- 
miss or  withdraw,  and  after  that  w^as  refused  he  said  he 
did  not  want  a  receiver  appointed. 

Mr.  WALSH  (of  counsel).  I  am  going  ahead,  and  you  can 
ofTer  this  sifter  I  get  through  examining  him. 

Mr.  Manager  SUMNERS.  May  I  suggest  to  counsel  that, 
if  convenient,  we  limit  the  examination  to  the  transactions 
in  the  neighlwrhood  of  the  court,  and  then  we  can  get  the 
rest  of  the  papers  later  on. 

Mr.  WALSH  (of  counsel).  Very  well;  I  will  comply  with 
that  suggestion. 

By  Mr.  WALSH  (of  counsel) : 

Q.  You  were  the  attorney  in  the  proceedings  for  the  fore- 
closing of  the  third  deed  of  trust,  were  you  not? — A.  Yes. 
sir — one  of  them;  Shutts  L  Bowen. 

Q.  You  were  present  at  the  sale?— A.  I  think  so. 


Q.  It  was  bid  in  by  Kenneth  Moore? — A.  Yes,  sir. 

Q.  And  Kenneth  Moore  was  the  son  of  W,  J  Moore? — A. 
Yes.  sir. 

Q.  And  he  was  the  brother  of  the  trustee  in  the  first  deed 
of  trust? — A.  Harold  Moore:  yes,  sir. 

Q.  After  this  discussion  that  took  place  in  the  morning, 
you  say  you  did  not  go  back  in  the  afternoon? — A.  No,  sir. 

Q.  As  a  matter  of  fact,  the  Holland-Sugden  interests, 
after  the  appoinlment  of  the  receive.'",  allowed  the  case  to 
progress  along  until  it  was  finally  disposed  of,  did  they 
not? — A.  I  did  not  get  your  first  few  words,  sir. 

Q.  The  first  few  words?  I  will  ask  the  question  over  again. 
After  the  proceedings  there  that  morning,  there  were  no 
appeals  taken,  no  further  motions  filed  in  Judge  Ritter's 
court,  that  you  know  of;  were  there? — /.  I  think  your  state- 
ment is  correct. 

Q.  No  challenge  to  anything  that  the  judge  did,  no  appeal 
from  any  order  that  he  made? — A.  There  was  no  appeal 
from  any  order. 

Q.  And,  so  far  as  you  know,  no  motion  filed  of  any  kind 
or  character? — A.  I  do  not  know. 

Q.  And  it  ran  along  until  the  final  settlement  of  the  case; 
did  it  not? — A.  Yes.  sir. 

Q.  And  Mr.  Sugden.  or  the  same  Interests  that  Mr.  Hol- 
land had  represented,  with  their  bonds  in  charge  of  this 
Chicago  committee,  went  through  to  the  end;  did  they 
not? — A.  I  did  not  know  that  they  had  the  bonds  in  the 
Chicago  committee. 

Q.  Did  they  have  a  stipulation  for  the  bonds? — A.  I  do  not 
know  any 

Q.  Was  Mr.  Sugden  a  member  of  the  bondholders'  com- 
mittee?— A.  I  know  nothing  about  any  stipulation.  I  know 
that  Mr.  Sugden  appeared  in  published  reports  as  r.  memijer 
of  the  committee. 

Q.  You  do  not  know  whether  he  was  or  not? — A.  I  do  not 
even  know  Mr.  Sugden. 

Q.  Did  you  yourself  ever  attend  a  meeting  of  the  com- 
mittee?— A.  I  did  not. 

Q.  Are  you  still  representing  the  American  Bond  L  Mort- 
gage Co.? — A.  The  American  Bond  k  Mortgage  Co.  is  not 
in  existence  any  more. 

Q.  Do  you  represent  what  is  known  as  the  Moore  interests 
down  there? — A.  I  do  not  know  what  the  Moore  interests 
are. 

Q.  Did  you  repreesnt  the  American  Bond  &  Mortgage  Co. 
up  to  the  time  that  it  went  out  of  business  entirely? — A.  In 
some  things. 

Q.  In  the  things  in  Florida,  did  you  represent  it? — A.  Not 
all  of  them. 

Mr.  W.^LSH   'of  counsel).     That  is  all. 

The  VICE  PRESIDENT.     Are  there  any  further  questions? 

Mr.  Manager  SUMNERS.     No  further  questions. 

The  VICE  PRESIDENT.     The  witness  may  stand  aside. 

Mr.  Manager  SUMNERS.     Call  Mr.  Lautmann,  please. 

DIRECT   EXAMINATION    OF    HERBERT    M      LAUTMANN 

Herbert  M.  Lautmann,  having  been  duly  sworn,  was  ex- 
amined, and  testified  a.s  follows; 

By  Mr.  Manager  SUMNERS: 

Q.  State  your  name  to  the  Court,  If  you  please. — A.  Her- 
bert M.  Lautmann. 

Q.  Your  residence  is  in  Chicago,  and  what  is  the  style  of 
your  firm  now? — A.  Sonnenschein,  Berkson.  Lautmann,  Lev- 
inson  &  Morse. 

Q.  Mr.  Lautmann.  were  you  in  Judge  Ritter's  court  on 
October  28,  1929?— A.  Yes,  sir, 

Q.  State  to  the  Court,  if  you  please,  what  transpired  dur- 
ing your  pre.'^nce  in  tlie  court. — A.  When  the  case  of  Hol- 
land versus  Whitehall  was  called,  Mr.  A.  L.  Rankin  ad- 
dressed the  court  on  a  presentation  of  his  motion  for  the 
appointment  of  a  receiver.  He  had  not  proceeded  very  far 
when  Mr.  Bowen.  of  Shutts  &  Bowen.  asked  the  court  for 
permission  to  have  Bert  E.  Holland,  the  piainliil,  address 
the  court.     The  court  granted  the  permission. 

Mr.  Holland  stated  to  the  court  that  he  was  one  of  the 
complainants:  that  the  other  complainants  were  co-trustees. 
and  thai  he  apoke  for  them  a^  weii  a^  runiielf ,  thai  lie  had 
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requeiit«l  that  Mr  Rankin  not  repreaent  him  In  the  matter : 
«pi}eared  in  his  own  pcnan  aod  on  Mb  owb  feebalf 
He  i^ted  that  since  the  employment  ot  Mr.  Ranktn  he  de- 
fio  hmw9  tiM  eutt  withdrawn:  furthermore,  that  he 
to  have  the  court  know  that  he  did  not  beUev*  a  re- 
rtMnld  be  appointed  for  the  Whitehall  property. 
Th^  court.  a«  I  recall  It,  tntemipted  him  and  afked  him, 
tnce  if  not  in  exact  wordik  vlK>  iMd  pAkl  him  or 
bad  been  paid  for  taklfw  the  tMtta&e  of  dliiwlng 
whkh  he  had  authorised  In  the  first  Inataooe:  that  he 
}t  like  the  idea  of  iieTwns  coming  into  the  State  o( 
from  outdde.  brlnxinv  proceedings,  and  then  making 
fy  be  dkmdmtd:  that  he  was  familiar  with  the  White- 
hall broperty.  it  had  been  In  hia  eoort  under  hi.s  lurlsdictlon 
In  bwikruptcy.  that  he  w%a  familiar  with  the  property,  and 
believed  that  a  receiver  should  take  charge  of  the  property 
far  tie  benefit  of  the  bondholders. 

I  ttink  that  ^as  all  that  transpired  between  the  court  and 
Judg«  Holland. 

Mr  Manager  6UMNER&    T^ike  the  wltneaa. 


IIMATIOM 

By  [Mr.  WALSH  (of  counsel): 

Q.  \is.  Lautmann.  whom  did  you  represent  that  morning. 
that  lay? — A.  I  represented  the  committee  that  had  been 
orgaEtied  as  the  comxnltiee  for  the  protection  of  the  ftarst- 
mort^age  txsndholders  holding  bonds  sold  by  the  American 
Bond  *  Mortsaie  Co. 

Q.  find  upon  what  date  was  that  committee  formed? — A. 
Of  m  r  own  knowledge  I  do  not  know,  except  that  I  was  told 
at  th  I  time  I  was  directed  to  go  to  Florida  that  such  a  com- 
mltte  i  had  been  organlaed.  I  took  no  part  in  the  organiza- 
tion <f  It. 

Q.  You  were  not  pre;«ent  at  the  orsBBlMtlon  of  the  com- 
mtttc»?— A.  No.  sir 

Q.   Are  you  quite  sim  of  that? — A.  Tea.  str. 

Q  [  will  ask  you  to  look  at  the  paper  which  I  now  hand 
ytra.  entitled: 

nrt  mcetliig  Minutes  of  •  meeting  of  the  oonunitte*  for  the 
pro>w  (loa  at  Xh»  bolden  of  the  first -mongv:«  tMnds  snid  through 
MMrtiaa  Band  *  Mortgace  Oo  .  held  at  the  First  Nation*!  Bank 
of  Chicago.  October  34.  i»3S 

Wa  I  your  firm  represented  tbere? — A.  Ye«.  sb" 

Q.  Jy  whom  was  it  reprCMnled?  You  may  look  at  that. 
Then  are  a  nimiber  of  pages,  and  I  do  not  want  to  use  It 
all. — A.  To  my  knowledge.  Mr.  Hugo  Sonnen.5cheln  and  Mr. 
Edwat-d  P   Morse. 

Q.  Is  Mr.  Sonnenschein  here? — A.  No.  sir. 

Q.  Hr  Morse.  I  bellere.  Is  here?— A.  Yes.  sir. 


Mr    Manager  SX7MNERS 
you  are  through  with  Itt 
M'!  WMSH    of  rounsen 
SI:,  .M.^na.-'T  SUMNERS. 


May  I  see  that.  Judge,  when 


Mr]  WALSH  (of  counsel) 
In  t  qtinutes  (handing 

Mr 
qulrl4) 


Th< 

KUML 

Dm 
eoaaplftnt  or 


T  will  grive  yoQ  a  copy  of  it. 
I  should  like  to  see  a  copy  soon. 
I  am  going  to  give  it  to  you 
t  to  Mr.  Manager  STrmcsss]. 
Mr.  PnaMwit.  wtille  cotmael  are  malung  In- 
among  themselves.  I  send  to  the  desk  a  question 
I  desire  to  have  sut>mitted. 
PRESIDENT  pro  tempore.     The  Senator  from  Utah 

which  will  be  read  by  the  clerk- 
legislative  clerk  read  the  question  propounded  by  Mr. 
as  follows: 


•teto  tbat  he  had  notlOed  Rankin  not  to  Hie  tiM 

oanMnee  an  action? 

ie  cHd  not  so  state  to  the  court. 

kir  WALSH  (Of  counsel) : 
Tour  firm  remained  as  attorneys  for  the  bondholders' 


A. 
By 

Q 

comnnjlttee? — ^A.  Yes,  sir. 

Q  The  interests  that  Mr.  Holland  represented  were  what 
were  tnown  as  the  Sugien  Interests,  were  they  not? — A.  I 
bebevt  so. 

Q  And  Mr  Sugden.  mmam  time  between  the  3d  of  October 
and  tie  time  this  hearing  took  place  in  Judge  Rltter's  court, 
had  become  a  member  ol  that  committee,  had  he  not? — A.  I 
had  been  so  Informed:  ys. 

Q  |\nd  the  bonds  that  were  formerly  held  by  Mr.  Hol- 
tmstes.  the  6«igden  bonds,  went  into  that  committee 
vaa  torwttdt—^.  They  did  not  go  mto  the  commit- 


tee.    I   understand   they  were   subsequently  deposited   with 
the  depositary  selected  hj  the  committee. 

Q.  Tliat  is  vliat  I  owan.  I  do  not  mean  they  went  into 
it  personally.  Do  you  know  the  date  that  they  went  in? — 
A.  I  do  not. 

Q.  But  was  It  not  a  part  of  the  plan  when  the  committee 
was  formed,  and  an  agreement,  that  they  should  go  in  when 
he  was  made  a  member  of  the  committee? — A.  M>'  informa- 
Uon  was  that  the  Sugden  mterests  were  the  largest  single 
hokler  of  bonds  sold  by  the  American  Bond  L  Mortgage  Co.. 
apfvozlmately  $300,000.  and  that  all  of  the  bonds  which 
they  owned  were  subsequently  deposited,  and  for  that  reason 
he  was  selected  as  a  member  oX  the  bondholders'  committee. 

Q.  But  I  was  asking  for  a  date.  Mr.  Lautmann. — A.  I  do 
not  know  the  date. 

Q.  When  did  those  bonds  go  in? — A.  I  do  not  know. 

Q.  Did  they  go  in  at  the  first  meeting  or  the  mceptlon  of 
the  bondholders'  comuiittee? — A.  I  cannot  stale  of  my  own 
knowledge. 

Q.  You  were  there,  were  you  not.  representing  the  bond- 
holders' comnuttee  on  that  day? — A.  In  court? 

Q.  Yes.— A.  Yes.  sir. 

Q.  If  thoas  bonds  had  been  put  in.  you  were  representing 
those  as  you  were  all  the  other  bondholders? — A.  Yes,  sir; 
if  they  had  been.  I  was. 

Q.  Assummg.  for  the  purpose  of  this  question,  that  they 
bad  been,  that  they  went  in  when  the  committee  was 
formed,  then  you  were  representing  those  boad^.  were  you 
not? — A.  Yes,  sir. 

Q.  And  there  were  no  motions  filed  subsequent  to  Ihia 
chaBndng  anything  that  was  done  by  Judge  Ritter  that 
you  know  of? — A.  By  whom? 

Q.  By  anytxxly.  I  guess  I  will  ask  you  about  your  own 
IUK>w ledge.  Tbere  was  none  filed  by  you.  was  there? — A. 
No.  sir:  I  had  no  appearance  in  the  courtroom.  I  was 
merely  indulged  in  to  speak. 

Q  But  you  had  an  mterest  in  the  case? — A.  I  represented 
nobody  of  record. 

Q.  But  you  did  have  a  very  substantial  interest,  did  you 
not.  as  attorney  for  the  Iwndholders'  committee  which  tooic 
in  all  these  bonds? — A.  I  thought  so  and  tried  to  make  that 
clear  to  the  court. 

Q.  Shutts  k  Bowen  made  no  such  motion,  did  they? — A. 
What  do  you  mean  by   "such  motion"? 

Q.  A  motisa  etaallenclng  anything  that  Judge  Ritter  did 
there  that  morning? — A.  They  did  challenge  the  selection 
of  the  court's  appointment  of  a  receiver. 

Q.  In  what  way?  Did  they  file  a  motion? — A.  They  orally 
objected  to  the  selection  of  Mr.  Richardson  as  receiver  and 
asked  to  be  heard  upon  it. 

Q.  That  was  a  motion  to  remove  him.  was  It.  or  not  lo 
appoint  him? — A.  It  was  an  objection  to  his  qualifications 
to  serve  as  a  receiver. 

Q  That  occurred  upon  that  day  of  which  you  have  been 
.^peaking?— A.  That  morning. 

Q.  And  the  matter  was  taken  up  later  in  the  afternoon, 
was  it  not? — A.  The  coinrt  said  he  would  hear  It  at  2 
o'dock. 

Q.  Did  you  go  back  at  2  o'clock?— A.  I  did. 

Q.  And  he  overruled  the  motion,  did  he  not? — A.  He  over- 
ruled the  objections. 

Q.  And  appointed  Mr.  Richardson? — A.  Yes,  sir. 

Q.  You  earned  on  as  attorneys  for  that  committee  all 
through  the  proceedings  that  took  place  after  the  initial 
hearing?— A.  My  associate  did 

Q.  Your  firm  did?— A.  Yes. 

Q.  And  down  to  the  time  the  final  decree  was  made? — 
A.  Yes,  sir. 

Q.  And  subsequently? — A.  Yes.  sir. 

Mr.  POPE  Mr.  BMUmt.  I  send  to  the  desk  a  question 
to  be  propounded. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
question. 

The  legislative  clerk  read  the  question  propotinded  by  Mr. 
Pope,  as  follows: 
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Did   you   address  the  court? 
by  the  court? 


It  so,  what  was  said  by  you  and 


A.  I  was  introduced  to  the  court  by  Mr.  Bowen,  of  Shutts 
&  Bowen,  with  the  request  that  I  be  permitted  to  speak 
The  court  granted  that  indulgence.  I  told  the  court  that  I 
was  there  on  behalf  of  a  committee  of  bondholders  in  behalf 
of  bondholders:  that  it  was  the  opinion  of  the  committee 
that  an  appointment  of  a  receiver  was  unnecessary  and 
that  the  ccmmittee  wished  the  court  to  consider  their 
views;  that  a  receivership  of  this  property  would  be  an 
expensive  and  unnecessary  action:  that  the  property  was 
in  the  technical  possession  of  the  trustee  under  the  first 
mortgage-bond  issue  and  had  been  surrendered  to  him  by 
the  owner  of  the  equity:  that  the  committee  was  quite  sat- 
isfied to  employ  competent  managers  to  operate  the  hotel 
under  the  direction  of  the  court.  I  gave  him  the  names  of 
the  committee  and  the  interests  or  affiliations  that  those 
members  of  the  committee  had,  some  being  from  Boston, 
some  from  New  York,  and  some  from  Chicago:  that  if  the 
court  desired,  the  committee  would  submit  itself  immedi- 
ately to  the  jurisdiction  of  the  court;  that  if  the  court  de- 
sired, the  committee  would  augment  itself  by  any  repre- 
sentative citizen  of  Miami,  of  Florida,  that  the  court  might 
select,  who  would  be  under  the  supervision  and  direction  of 
the  court  in  the  activities  and  management  and  operation 
of  the  property  under  the  trustee  in  possession  under  the 
bond  issue.  "The  court  indicated  to  me  that  he  did  not 
believe  that  the  action  of  the  plaintiff  in  asking  to  withdraw 
or  dismiss  the  suit  was  in  good  faith.  He  said  to  me  that 
he  did  not  care  to  hear  from  a  bondholders'  committee  any 
further,  that  he  did  not  care  to  have  any  interference  with 
the  operation  of  this  property  by  the  court;  that  he  felt 
that  by  the  appointment  of  a  receiver  the  court  could  look 
after  the  property  without  any  other  persons  interfering. 

Mr.  ADAMS.  Mr.  President.  I  submit  a  question  to  be 
asked. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
question: 

The  legislative  clerk  read  the  question  propounded  by  Mr. 

Adams,  as  follows: 

Did  you,  or  your  flrtn,  ever  enter  an  appearance  In  this  pro- 
ceeding? 

A.  We  did  not. 

By  Mr.  WALSH  (of  counsel) : 

Q.  You  had  Messrs.  Shutts  &  Bowen  representing  you  in 
the  filing  of  a  cro.ss-bill  there,  did  you  not?— A.  No,  sir; 
they  represented  the  trustee  under  the  first  mortgage. 

Q.  Did  you  have  anything  to  do  with  their  filing  of  the 
cross-bill? — A.  Yes:  we  conferred  with  them,  consulted 
with  them — in  respect  to  the  filing  of  the  cross-bill. 

Q.  And  you  advised  with  respect  to  the  form  of  it — the 
prayer  in  it? — A.  I  do  not  think  so. 

Q.  You  read  It,  did  you  not? — A.  After  it  was  filed. 

Q.  After  it  was  filed.  And  that  contained  no  such  prayer 
as  you  have  stated  in  the  answer  to  the  question  handed 
up  by  a  member  of  the  Court? — A.  The  receiver  had  al- 
ready been  ai>pointed,  and  was  in  possession. 

Q.  You  could  file  a  motion,  could  you  not,  to  set  that 
aside?  You  could  have  filed  a  motion?  First,  you  could 
have  taken  an  appeal,  could  you  not,  from  anything  that 
was  done  there,  and,  second,  you  could  have  filed  a  motion 
if  there  was  anything  wrong  about  the  appointment  of  a 
receiver,  his  character,  and  had  a  hearing  upon  it,  could 
you  not? — A.  We  could  have  done  many  things,  but  we  did 
not. 

Q.  There  was  no  appeal  taken?— A.  The  prayer  of  the 
bill  was  to  foreclose  the  trust  deed  on  behalf  of  the  trustees. 

Q.  That  cross-bill  was  filed  the  same  day,  was  it  not,  on 
which  you  had  that  discussion  at  the  hearing?— A.  I  am 
not  sure  when  it  was  filed. 

Q.  Is  it  not  a  fact  that  the  answer  and  counter-claim  of 
Harold  A.  Moore,  trustee,  was  filed  on  October  28,  1929?— 
A.  If  that  is  what  the  record  shows,  it  must  be.  I  had  no 
knowledge  of  my  own  as  to  the  date. 

Q.  I  know  you  are  testifying  from  your  recollection,  and 
I  am  asking  you  whethef  or  not  you  recollect  that  that  is 
so. — A.  No. 

Mr.  WALSH  (of  counsel).     That  is  alL 


Mr.  LEWIS.  Mr.  President,  I  tender  an  inquiry  to  be  pro- 
p>ounded  to  the  witness. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
question. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
Lewis,  as  follows: 

Do  you  now  hold  or  have  you  lately  held  any  oflBclal  position 
at  the  Chicago  bar,  chosen  by  the  bar  at  Chicago.  II  so,  at  what 
time  and  for  what  length  of  time  was  your  service? 

A.  I  have  been  secretary  of  the  Chicago  Bar  Association  3 
years;  I  served  on  its  board  of  managers  5  years:  I  have  been 
first  vice  president  1  year,  and  am  now  president  of  the 
Chicago  Bar  Association. 

Mr.  KING.  Mr.  President,  I  send  the  following  interroga- 
tory to  the  desk. 

The  PRESIDENT  pro  tempore.     The  clerk  will  read. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
King,  as  follows: 

Was  any  motion  made  to  have  the  committee  representing  the 
bondholders  named  as  plaintiffs  or  to  have  them  substituted  tor 
Bert  E.  Holland? 

A.   No. 

Mr.  MINTON.  Mr.  President,  I  send  a  question  to  the  desk 
to  be  propounded. 

The  PRESIDENT  pro  tempore.     The  clerk  will  read. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
MiNTON,  as  follows: 

How  did  the  Whitehall  property  ever  come  into  the  control  of 

the  trustee  under  the  mortgage? 

A.  I  assume  that  that  question  means  prior  to  the  filing 
of  these  proceedings. 

Mr.  MINTON.     Yes. 

A.  There  had  been  a  foreclo.sure  of  a  junior  mortgage,  and 
at  the  foreclosure  sale  it  had  been  bid  in  by  the  trustee  or 
his  nominee  under  a  junior  mortgage.  To  him  the  property 
was  turned  over  by  the  trustee  in  bankruptcy,  and  he  sur- 
rendered possession  to  the  trustee  under  the  first  mortgage. 
The  actual  control  of  the  physical  property  wa^  in  the  man- 
agers of  the  hotel  who  were  employed  at  that  time. 

Does  that  aruswer  the  question? 

Mr.  MINTON.     Yes. 

I  send  forward  another  question. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
question. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 

MiNTON,  as  follows: 

For  whom  was  the  trustee  acting  in  the  foreclosure  of  the  third 
mortgage? 

A.  He  was  acting  for  the  owners  of  the  bonds  under  the 

third  mortgage:  and  tho.se  were  owned,  as  I  understand  it, 
by  the  American  Bond  &  Mortgage  Co.,  which  subsequently 
passed  into  the  hands  of  liquidating  trustees. 

Mr.  KING.  Mr.  President,  I  send  forward  a  question 
which  I  a.sk  to  have  read. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
question. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 

KliNG,  as  follows: 

Did  the  action  In  the  name  of  Holland  continue  tlU  the  end  of 
all  proceedings? 

A.  It  did. 

The  PRESIDENT  pro  tempore.  Are  there  any  further 
questions  from  members  of  the  Court? 

Does  the  counsel  for  the  respondent  have  any  other  ques- 
tions on  cross-examination? 

Mr.  WALSH  (of  coimsel) .  I  have  no  other  questions.  Mr. 
President. 

REDIHECT    EXAMINATION 

By  Mr.  Manager  SUMNERS: 

Q.  I  forgot  to  a.sk  you  this  question:  What  percentage  of 
the  first-mortgage  bonds  came  into  the  control  of  the  organ- 
ization which  you  represented'' — A.  Ninety-three  percent. 

Q.  At  the  time  this  matter  was  being  discussed  m  the 
court  of  Judge  Ritter,  was  anything  said  there  about  the 
bonds  that  Mr.  Holland  claimed  to  represent  having  been 
transferred  to  any  other  party  or  interest?    What  I  mean  is. 


I 


Q 
Mr 
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a^onc  chttm  tlutt  he  did  not  hate  the  authority  to 
It  the  bonds? — A.  Did  anyone  chum  that  he  did  not? 
""es.— A.  No. 
Manager  SUMNERS.     That  is  all. 
PRJBBIDENT  pro  tempore.    Are  there  any  other  ques- 
tk»a  do  be  asked  of  this  witness? 

1M11  iiiMriiiTTnir 

By  ilr.  WALSH  (of  eounsel  > : 

Was  the  third  mortgage  given  for  claims  of  the  Amer- 
ican lond  k  Mortgage  Co.?— A.  I  cannot  answer. 

Q.  I>o  you  know? — A.  I  cannot  answer  that.     ^ 

Q.  Ito  you  know  what  the  indebtedness  covered  by  the 
bonds  was  for? — A.  Not  of  my  own  knowledge:  no.  sir. 

Q.  The  trustee  under  the  second  mortgage  was  a  man 
named  Thomas,  was  he  not? — A.  I  believe  so. 

Q.  £0  you  know  who  Mr.  Th(xnas  is? — A.  I  do  not  know 
him;  10. 

Q.  \ras  he  an  officer  or  employee  of  the  American  Bond 
k  Mor«age  Co.? — A.  I  think  he  was. 

Q.  £  0  that  the  American  Bond  L  Mortgage  Co..  as  a  matter 
of  fac  .  controlled  all  the  mortgage  indebtedness  there  was 
upon  hat  property?  You  know  that,  do  you  not? — A.  No; 
that  ii  not  true. 

Q.  That  is  not  true?  They  did  not  control  It? — A.  They 
may  lav?  controlled  the  second  and  third  mortgages,  but 
the  first  mortgage  was  in  the  hands  of  the  public. 

Q.  Ves;  tnit  they  had  their  trxistee  in  that  first  mortgage. 
Ad  tllty  not?  He  could  have  foreclosed  it  a  year  l)efore  he 
did.  ©ruld  he  nof— A.  Yes. 

Mr.  WALSH  iof  counsel).    That  is  all. 

Mr.  MINTON.  Mr.  President.  I  send  forward  another 
question. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Indiana 
propounds  a  question,  which  the  clerk  will  read. 

The  legUlative  clerk  read  the  question  propounded  by  Mr. 

MnrroH.  as  follows: 

The  ^rustc«  In  the  Brst  mortgafre  In  the  forecloeure  of  the  third 
n»  not  actuig  for   and  on   behalf   of   the   boncUiclden 
under  the  Aral  BMCiguc.  wa«  be? 


times, 
under 


By 

Q. 


ell.  I  am  not  sure  that  I  understand  exactly  that 
He  was  trustee  under  the  first  mortgage  at  all 
and  would  be  acting  for  the  l)eneflt  of  the  landholders 
the  first  mortgage  at  all  times.  Now.  if  you  mean 
he  took  any  part  In  the  third-mortgage  foreclosure 
in  the  first  mortgage.  I  cannot  answer  what  his 
actlTlt|ies  were  in  that  foreclosure.  I  am  not  familiar  with 
that 

rusTHn  KKonBc-r  kxaminattoh 
Hr.  Manager  SUMNERS 
One  additional  question:  Wbftt  part  of  the  (300.000 
mortgige  that  was  put  on  the  WMtefaaU  property  after  it 
foreclosed  and  came  into  the  possession  of  the  repre- 
of  the  first -mortcase  boiidliolders  was  oaqEiended 
by  ttik  committee  which  organlnd  aad  repreaantod  that 
bondhpklers'  committeeT 

WALSH  « of  counsel .    I  should  like  to  make  an  ot>- 

to  that  question.    We  are  not  respoiMdble,  or  Judge 

is  not  responsible,  for  anything  this  committee  did 

It  la  enOrtly  Immaterial.     It  is  ralaing  a  coU 

Issue. 

Manager  SUMNERS.  I  withdraw  the  question. 
PRESIDENT  pro  tempore.  The  honorable  manager 
part  of  the  House  withdraws  the  question. 
Manacer  SUMNERS.  I  should  like  to  ask  counsel  a 
questlto.  however.  My  zveoilection  has  t>een  confused.  I 
thouglit  It  was  in  tbe  reeovd  in  this  case  that  a  (300.000 
mortgige  had  been  put  on  the  property,  and  that  a  certain 
part  cjf  that  mooqr  tuui  gone  to  the  expenses  of  the  com- 
which  oiiaiiiaed  the  bondholders. 
WALSH  (of  counsel).  My  answer  to  that  would  be 
It  IS  ioimaterial.  if  I  had  the  knowledge;  but  I  have 
t^e  knowledge.    Furthermore,  that  would  be  as  imma- 
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coming  from  you.  with  all  due  respect,  as  it  would 


from   he  witness. 


Manager  SUMNERS.    All  right.  Judge. 
PRESIDENT  pro  tempore.    The  witness  is  excused. 
M-uiager  PERKINS.     CaH  J.  M.  McPherson. 


DIUCT    KXAMIMATIOir    OT    JOOXPH    K.    M'PHXaSOIf 

Joseph  M.  McPherson.  having  been  duly  sworn,  was  exam- 
ined, and  testified  as  follows: 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  McPherson.  srou  are  a  member  of  the  firm  of 
Shutts  it  Bowen' — A.  Yes.  sir. 

Q.  Were  you  present  in  the  courtroom  on  the  day  of  Octo- 
ber 28.  1929.  the  scene  of  which  has  been  described  in  this 
courtroom  here? — A.  Yes.  sir. 

Q.  Please  state  to  this  Court  what  transpired.— A.  The 
matter  came  on  on  that  day  upon  an  application  for  the 
appointment  of  a  receiver,  notice  of  the  hearing  having  been 
theretofore  served  upon  counsel  of  record.  The  appearances, 
as  I  remember  them,  were:  For  the  plaintifT.  Mr.  Rankin 
and  Mr.  Motcalf;  for  the  defendant  Harold  A.  Moore,  as 
trustee,  the  firm  of  Shutts  i<  Bowen.  represented  by  Crate  D. 
Bowen  and  myself,  and  Mr.  Albert  C.  Pordham,  of  West  Palm 
Beach.  Tliere  was  also  present  in  his  own  proper  person 
Mr.  Bert  E.  Holland,  the  plaintiff.  Mr.  Herbert  Lautmann. 
of  Chicago,  was  present  in  the  courtroom  on  behalf  of  the 
bondholders'  committee.  When  the  hearing  opened  Mr. 
Bowen  or  someone  announced  to  the  court  that  Mr.  Holland 
was  present  in  his  proper  person  and  would  the  court  hear 
him.  Mr.  Holland  announced  to  the  court  that  he  had.  as  I 
recall  it.  requested  Mr.  Rankin  not  to  file  the  bill  of  com- 
plaint, advising  the  court,  however,  that  he  had  theretofore 
authorized  Mr.  Rankin  to  do  so.  He  asked  Judge  Ritter  to 
take  no  further  action  on  the  bill.  It  is  my  recollection  that 
he  asked  leave  to  withdraw  it.  He,  in  any  event,  was  clear  in 
his  request  that  nothing  further  be  done  on  the  application 
for  the  appointment  of  the  receiver.  Judge  Ritter,  after 
hearing  Mr.  Holland's  statement  in  its  entirety,  whatever  it 
was,  announced  that  he  did  not  fancy  outside  counsel — ^that 
is.  counsel  from  out  of  the  State  of  Florida — commencing 
litigation  in  his  court  and.  after  it  was  brought  on  for  atten- 
tion or  action,  attempting  to  withdraw  it  or  to  stop  those 
proceedings.  He  stated  that  he  was  somewhat  familiar  with 
the  property  and  that,  in  view  of  the  fact  that  there  had  been 
or  were  then  before  him  petitions  for  leave  to  intervene,  he 
felt  that  he  was  required  to  go  ahead  and  that  he  would  do 
so.  Thereupon  Mr.  Rankin  presented  the  application  for  the 
appointment  of  a  receiver. 

Q.  Just  there  did  or  did  not  Mr.  Holland  tell  the  court 
that  he  had  dismissed  Mr.  Rankin  from  the  case? — A.  As  I 
remember  the  statement,  Mr.  Perkins,  it  was  this:  Before 
the  hearing  commenced  I  saw  Mr.  Holland  and  Mr.  Rankin 
in  a  conversation  in  the  court.  Of  course,  I  did  not  hear 
what  they  said.  As  I  remember  Mr.  Holland's  statement  to 
the  court  on  that  point.  It  was  that  he  had — though  he  origi- 
nally had  authorized  Mr.  Rankin  to  file  the  suit,  he  had 
subsequently  instructed  him  not  to  do  so,  and  that  he  had 
asked  him  to  dismiss  the  suit  or  withdraw  as  his  counsel. 
I  will  not  be  positive  as  to  which  he  said,  but  the  impression 
was  clear,  I  think,  that  Mr.  Rankin  was  at  that  stage  not 
authorized  to  proceed  for  Mr.  Holland.  After  Mr.  Rankin 
had  completed  his  presentation  of  the  application  Mr.  Bowen, 
of  my  firm,  presented  an  argument  dealing  generally  with  the 
law  of  the  case,  of  course.  In  opposition  to  the  application. 
Mr.  Bowen.  at  the  conclusion  of  his  address,  presented  Mr. 
Lautmann  to  Judge  Ritter.  with  the  statement  that  Mr.  Laut- 
mann represented  the  landholders'  committee,  and  he  would 
like  for  Judge  Ritter  to  hear  him.  Judge  Ritter  asked  if  the 
bondholders  as  such  were  parties  to  the  record.  Upon  being 
advised  that  they  were  not,  he  declined  to  hear  Mr.  Laut- 
mann. I  thereupon  commenced  the  pre.sentation  of  the 
opposition  to  the  application.  I  had  there  and  then  or 
shortly  before  that  lodged  with  the  court  as  attorney  for  the 
defendant,  the  trustee,  an  answer  and  counterclaim.  I  had 
also  filed  at  that  time  a  number  of  affidavits  touching  the 
allegations  of  fact  In  the  bill  of  complaint.  I  set  out  and 
outlined  the  position  of  the  trustee  as  reflected  by  those 
pleadings  and  those  affidavits.  At  the  conclusion  of  that 
presentation.  Judge  Ritter  stated,  as  I  remember  It.  that 
there  were  "altogether  too  many  Moores  In  this  lawsuit",  and. 
though  he  was  not  particularly  interested  In  the  fraud  charge 
made  against  my  client,  that  he  was  going  to  appoint  Walter 
Richardson  receiver  of  the  hotel.     Being  on  my  feet  at  tiie 
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time,  I  asked  Judge  Ritter  if  he  would  hear  me  in  opposition 
to  the  p>erson  of  his  selection.  He  said  that  he  would  and 
fixed  the  time  at  2  o'clock  that  same  day.  I  went  back  to 
my  office  and  procured  from  Mr.  Holland  or  Mr.  Lautmann, 
or  perhaps  both,  some  correspondence  and  telegrams.  I  do 
not  have  them  now;  they  are  not  in  the  record. 

Q.  Do  you  know  what  became  of  them? — A.  No,  sir;  I  do 
not. 

Q.  Did  you  file  them  of  record  in  the  court? — A.  It  is  my 
recollection  that  I  did,  sir;  but  I  do  not  find  them  there  now. 

Q.  Proceed. 

Mr.  WALSH.  Mr.  President,  I  desire  to  propound  two 
questions  to  the  witness. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Maissa- 
chusetts  submits  a  question,  which  will  be  read. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 

Walsh,  as  follows: 

Was  the  manner  In  which  Judge  Ritter  spoke  to  Mr.  Holland 
brusque  or  Indicative  of  temper? 

A.  I  should  rather  say  that  it  was  positive. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
next  question  submitted  by  the  Senator  from  Massachusetts. 

The  legislative  clerk  read  the  second  question  propounded 
by  Mr.  Walsh,  as  follows: 

What  was  the  tone  or  manner  of  Judge  Ritter  toward  Mr.  HoUand 
and  other  counsel? 

A.  I  .should  say  that  Judge  Hitter's  attitude  toward  Judge 
Holland  £is  expressed  by  his  remarks  was  very  firm  and  posi- 
tive; and  probably  less  respectful,  if  that  is  the  word,  to  Mr. 
Lautmann. 

MESSAGE   FROM   THE   HOUSE 

Mr.  ROBINSON.  Mr.  Pre.sident,  may  I  interrupt  the  pro- 
ceedings for  a  moment?  In  order  that  a  message  may  be 
received  from  the  House  of  Representatives,  I  ask  that  the 
proceedings  of  the  Senate  sitting  as  a  Court  of  Impeachment 
be  suspended  temporarily,  and  that  the  Senate  proceed  with 
the  consideration  of  legislative  business. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

There  being  no  objection,  the  Senate  resumed  the  con- 
sideration of  legislative  business. 

(The  message  from  the  House  of  Representatives  appears 
elsewhere  in  the  legislative  proceedings  of  today's  Record.) 

rMPEACHMENT    OF   HALSTED    L.    FITTER 

Mr.  ROBINSON.  I  move  that  the  Senate,  in  legislative 
session,  take  a  recess  In  order  that  the  Court  may  resume  its 
business. 

The  motion  was  agreed  to:  and  the  Senate,  sitting  as  a 
Court  of  Impeachment,  resumed  the  trial  of  the  articles  of 
Impeachment  against  Halsted  L.  Ritter.  United  States  dis- 
trict Judge  for  the  southern  district  of  Florida. 

MODmCATTON   OF  ORDEK   PRESCRIBING    HOURS   OF   DAILT   SESSIONS 

Mr.  ROBINSON.  Mr.  President,  the  order  heretofore  en- 
tered with  respect  to  the  daily  sessions  of  the  Senate  sit- 
ting as  a  Court  provided  that  a  recess  should  be  taken  from 
1:30  o'clock  until  2  o'clock.  It  has  been  foimd  that  30  min- 
utes are  insufficient  to  enable  the  participants  in  these  pro- 
ceedings to  obtain  lunch.  At  the  request  of  the  Senator 
from  Arizona  [Mr.  Ashurst]  and  others,  I  ask  unanimous 
consent  for  a  modification  of  the  order,  so  that  it  will  read 
from  1:30  o'clock  p.  m.  until  2:15  p.  m. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
order  heretofore  entered  will  be  modified  as  suggested  by 
the  Senator  from  Arkansas. 

DIRECT    EXAMINATION    OF    JOSEPH    M.    M'PHERSOM     (CONTINUED) 

Mr.  KING.  Mr.  President,  I  send  several  questions  to 
the  desk  and  a.sk  that  they  may  be  read. 

The  PRESIDENT  pro  tempore.  The  questions  submitted 
by  the  Senator  from  Utah  will  be  read. 

The  legislative  clerk  read  the  first  question  propounded 

by  Mr.  King,  as  follows: 

Was  not  the  question  raised  as  to  the  legality  or  propriety 
of  the  court  proceeding  when  the  plaintiff,  Holland,  asked  that 
the  suit  be  dlsmlAsed? 


A.  I  recall  an  observation  made  by  the  bench  that,  in  view 
of  the  petitions  for  leave  to  intervene  or  the  intervention 
theretofore  granted — I  do  not  remember  which — that  he 
felt  required  to  go  ahead  with  the  proceedings;  and  so  the 
point  must  have  been  raised.  I  have  no  recollection  of  it 
beyond  that  statement. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
next  question  submitted  by  the  Senator  from  Utah. 

The  legislative  clerk  read  the  next  question  propounded 
by  Mr.  EIing.  as  follows: 

Who  sent  the  notices  for  the  hearing  on  the  appointment  of  a 
receiver? 

A.  They  were  served  upon  us  by  counsel  for  the  plaintiff. 
The  hearing  on  the  28th,  that  is,  the  day  upon  which  the 
receiver  was  actually  appointed,  was  an  adjourned  hearing, 
it  havmg  been  theretofore  set,  I  believe,  for  about  the  16th 
of  October,  and  an  adjournment  was  granted  at  my  request. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
next  question  propoimded  by  the  Senator  from  Utah. 

The  legislative  clerk  read  the  next  question  propounded 
by  Mr.  King,  as  follows: 

Did  Rankin's  name  appear  as  attorney  for  the  plaintiff  Holland? 

A.  I  have  no  independent  recollection  of  it.  If  the  notice 
Is  in  the  files  here  before  the  Senate,  I  could  say  if  I  saw  it. 

By  Mr.  Manager  PERKINS: 

Q.  Proceed  and  tell  the  Court  what  happened  in  the  after- 
noon when  you  appeared  before  Judge  Ritter. — A.  At  2 
o'clock  I  returned,  and  the  appearances  were  precisely  the 
same,  except  that  I  do  not  believe  Mr.  Bowen  was  present.  I 
read  to  Judge  Ritter  the  letters  which  had  been  furnished 
me  by  Mr.  Holland  and  Mr.  Lautmann.  and  also,  as  I  re- 
member, p>erhaps.  a  telegram  or  two.  The  telegrams  had 
princip)ally  to  do  with  Richardson's  solicitation  of  the  appli- 
cants for  intervention.  The  correspondence,  which  I  do 
not  now  have,  was  an  exchange  between  Richardson  and 
Sweeny — Mr.  Martin  Sweeny,  I  believe — and  Mr.  Holland. 
I  do  not  remember  who  the  authors  of  the  p>articular  letters 
were,  but  they  were  an  exchange  of  correspondence  between 
those  three  individuals. 

Q.  Just  there,  can  you  identify  any  of  these  letters? — A. 
Perhaps  I  could  if  I  saw  them.  IThe  witness  wa.s  handed 
the  papers  and  examined  them.l  I  think  perhaps  the  let- 
ter which  I  have  just  returned  to  you  was  one  of  those  read. 
I  do  not  believe  the  letter  of  September  10  was.  I  am  not 
certain.  My  recollection  of  the  letter  that  1  read  to  the 
Court  is  that  one. 

Mr.  Manager  PERKINS.  Mr.  President,  I  desire  to  offer 
in  evidence  the  letter  identified  by  the  witness  on  the  letter- 
head of  Walter  S.  Richardson,  dated  August  30,  1929,  and 
I  shall  read  it. 

Mr.   WALSH    'of   counsel).     May   I  see  it   first,   please? 

[After  examining  letter.)     All  right. 

Mr.  Manager  PERKINS.  The  letter  offered  In  evidence  Is 
on  the  letterhead  of  Walter  S.  Richardson,  counsellor  at  law. 
Palm  Beach.  Fla.,  and  reads  as  follows: 

Palm  Beach,  Fla  ,  August  30,  1929. 
Mr.  Martin  Sweeny. 

21  East  Fifty-second  Street,  Netc  York,  N.  Y. 

Dear  M\rtin;  I  am  Just  in  receipt  of  your  letter  of  the  26th  in- 
stant, and  would  appreciate  It  If  you  would  try  to  see  McBrlde  as 
soon  as  possible  and  get  the  combination,  as  I  am  getting  sick  and 
tired  of  fooling  with  old  man  Fordham  forever  wanting  to  check 
something. 

We  had  a  hearing  in  Miami  this  week,  being  a  continued  meeting 
to  pass  upon  my  final  report.  It  has  been  dragging  along,  as  you 
know,  since  June  1.  This  time  Fordham  centered  his  attack  upon 
three  things — the  Insurance,  the  Ed.  C.  Sweeny  Co.  account,  and 
my  hotel  bill  while  In  New  York  of  $71.  It  developed  that  there 
was  about  $700  In  commissions  on  all  the  insurance  placed  by  the 
trustee;  they  had  an  Idea  that  It  was  about  five  or  six  thousand  dol- 
lars. I  stated  most  emphatically  that  I  did  not  receive  one  penny 
commission  on  the  placement  of  this  insurance  Fordham  went 
Into  the  Ed.  C  Sweeny  account  at  length,  and  I  staU-d  that  I 
knew  nothing  of  the  Ed.  C.  Sweeny  Co.,  that  I  did  not  own  one 
penny  Interest  in  It  that  I  had  received  nothing  from  the  Ed.  C. 
Sweeny  Co.  I  also  testified  that  Mr.  Benus  asked  me  If  I  wanted 
to  cater  to  the  Bath  and  Tennis  Club  and  that  I  told  Mr  Bcmls 
I  did  not,  that  I  did  not  think  the  trustee  had  authority  to  under- 
taJce  this  kind  of  work,  but  that  I  had  no  objection  to  Mr.  Bemls 
or  to  you  or  Ed    doing  this  catering.     Fordham  asked  me  if  I  iiad 
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yoa  or  M    or  th«  Bd.  C.  Bw**nj  Oo.  •8.000.  I  stated  that  I 
n^C  and  I  had  never  baard  ot  any  such  tranMCtion      He  alao 
to  know  how  much  you   had  made  out  at  the  Bath  and 
•Bd  If  Whitehall   financed  this  catertnc      I  told  him 
noUili^  at  what  waa  made  and  that  I  knew  nothing  ot 
baTtng  Anaikced  this  caterln(.    Whereupon  he  aakad  that 
tw  eOBtttMWdi  to  that  bis  auditor  could  go  Into  this  mat- 
tlM  bank  aHOWMa.     I  am  satufled  my  accounts  are  abeo- 
eorreet  to  tha  panny.  and  I  am  not  loatag  any  steep  over 
m'l  att«np«  to  show  up  *ny  wroofdottM.  but  I  am  iparwllm 
1  ime  In  working  out  a  pUn  whereby  the  bondholders  can  take 
from  them  |\»t  as  quickly  as  they  get  through  with  the 
oaMttBfi:  but.  for  the  Lord's  sake,  doo  t  breathe  this. 
kttSH^nng  to  match  wits  with  old  man  Moore,  and 
ThaTe  about  solved  his  lire  of  procedure 
as  soon  as  my  final  report  Is  approved  and  out  of  the  way.  I 
to  go  to  New  Tork.  and  go  lato  the  matter  In  detail,  and 
a  definite  pian  of  proccdtire.     I  have  already  gone  Into 
tter  very  thoroxighly  with  Mr    Bemla.  and  Immediately  upon 
I  expect  to  take  action  and  shoot  an  fast  as  a   machine 
order  to  have  things  In  shape  (or  another  season  a  operation, 
you  would  get  In  touch  with  as  many  Orst-mortgagc  bond- 
as  poaslble  In  order  that  we  may   ti^e  up  with   them  our 
have  their  cooperation      Now    don  t   argue   the  quaaCkm 
.  for  I  have  gone  into  the  mancr  thoroughly  and  baea  bean 
_  ptasalac  (or  some  fl  moottia.   ax.d   tiie  plan  of  pro- 

to  Um  cca'iact  one.  and  you  leave  thu  part  of  It  to  me.  as  I 
anxious  than  ever  to  thoroughly  demonstrate  to  Mr   Moore 
Is  Dot  ao  wtae.  aftar  aU.  and  that  this    "fathead  '  that  he 
here  Is  a  "pluperfect  boob  " 

If  you  have  any  connection  In  Boston  that  eould  reach 
B.  Hollaind.  an  attorney,  wboae  acfclrasi  ta  Tremont  Bulld- 
y    Mr    Holland  Is  a  cotrustee  azxL  as  such,  is  the  holder 
(00  of  the  first-mortgage  bonds.     Mr    Holland's  full  coopara- 
:h  us  would  solve  our  problem  along  with  Franklin  P.  Smith, 
whom  Mr    Hani  la  has  been  In  touch  with.     Let  me  know 
I  an  reach  Mr   HoUaod  in  the  right  way  to  insure  his  coopara- 
us 
I  wish  to  caution  you  not  to  mention  or  Indicate  In  any 
lat  we  plan  to  do.  and  If  Moore  wants  to  dicker  with  you 
operation,  go  shaari  and  carry  on  the  negotiations  as  though 
BO  Other  plan  In  view 
fat  me  the  combination  as  quickly  as  poaslble  and  let  ma 
you  about  any  of  these  matters.     Kind  regards. 
ly  yotsra, 

Waltol 


Boitoni 


9fUx.  ManMV  PBRKINS 
Q.  I  low  proeMd.  Continue.  pleas<>.  and  itAtc  what  hap- 
pened before  Judge  Rltrer  In  the  afternoon  Msslon. — 
A  Aftpr  I  had  finished  r>mdlng  Um  lUtOTi  md  tglgframt. 
and  hkd  pointed  out  to  Judge  Ritt«r  ttkfti  Itr.  Richardson 
eien  as  yet  trustee  In  bankruptcy,  and  was  a  party  de- 
t  to  the  proceedings  and  a  party  defendant  to  the 
-  Mil.  he  stated  that  .Mr  Richardson  had  been  an  un- 
URiattr  succeasfui  trustee  it\  bankruptcy:  that  his  operation 
of  the  property  had  been  excellent  and  profitable  that  he 
lelt  tie  nature  of  the  profierty  was  such  as  required  the  at- 
tsntlai  of  someone  familiar  with  It:  that  he  did  not  con- 
sider the  letters,  telecrams.  and  points  raised  by  me  In  oppo- 
sition to  Mr.  RichArdson  sulBcient  to  disqualify  him:  and 
that  ii  was  his  purpose  to  appoint  him.  I  then  asked  Judge 
If  he  would  name  Mr.  Bern  is  as  receiver  We.  of 
did  not  at  that  time  know  that  Mr  Bemis  had  been 
ting  with  Mr.  Richardson  m  fomenting  the  litiga- 
tion. I  pointed  out  to  Judge  Ritter  that  Mr.  Bemis  had 
been  ihe  person  in  charge  ot  this  hotel  since  It  was  first 
eraeisi:  that  the  clientele  and  patronage  of  the  hotel  was 
very  ejtclusive.  and  largely  controlled  and  dominated  by  Mr. 
BemU  that  so  far  as  my  clients  were  aware  his  operation 
flUOOSHful.  and  if  the  court  were  going  to  appoint 
'soslver  we  hoped  that  it  would  be  Mr.  Bemis. 
JwHre  Ritter  then  stated  to  me  that  Mr  Bemis  would  not 
serre  as  reeslvtr.  but  that  he  would,  and  I  believe  his  order 
did.  direct  Mr  Richardson  to  appoint  or  employ  Mr.  Beans 
M  the  manager  of  the  hotel. 
Q.  wfbr.  McPberaoD,  how  manjr  letters  and  telegrams  cf  like 
to  the  one  read  did  you  read  to  Judge  Ritter  that 
In  opposition  to  the  appointment  of  Richardson 
r? 
WALSH  (of  counsel).  I  think  that  Is  calling  for  a 
ot  the  witness,  itnd  an  improper  conclusion  of  the 
IT  ihtf  iKve  any  such  letters,  let  ihem  prtxtucc 
They  are  the  beat  erldence.  Otherwise  It  would 
I  out  on  an  inyestltntlon  to  contradict  them. 
Ifanager  PBRKDia.  The  witness  has  testified  that  be 
filed  ifarae  ci  these  letters  in  the  records  of  the  court,  and. 


I  beUere,  that  he  made  a  search  for  them,  and  did  not  find 
them. 

Mr  WALSH  (of  counsel).  The  part  I  object  to  is  "letters 
of  like  Import." 

Mr  Biianager  PERKINS.  Well,  strike  that  part  out  of  the 
question. 

By  Mr.  Manager  PERKINS: 

Q.  How  many  letters  and  telegrams  did  you  read  to  Judge 
Ritter:  and  state  to  the  Court  your  recollection  of  the  con- 
tents of  them. — A.  My  recollection  is  that  I  read  three  or 
four  letters,  and  more  than  one  telegram :  I  would  not  say 
how  many.     Shall  I  state  the  contents  of  the  letters? 

Q.  State  the  contents,  please. — A.  The  letters,  in  the  main, 
were  urging  that  the  procedure  which  was  subsequently 
adopted  be  adopted:  and  one  of  the  letters — the  one  uixjn 
which  we  particularly  grounded  our  objection  to  Mr.  Rich- 
ardson— stated.  In  effect,  that  if  a  bill  of  the  nature  of  the 
one  subsequently  filed  was  filed,  that  a  receiver  would  be 
appointed,  and  that  Mr.  Bemis*  management  of  the  hotel 
would  be  continued. 

Q.  Did  amy  of  those  letters  state  that  if  a  receiver  were 
appointed.  Mr.  Richardson  would  be  the  receiver? — A.  I 
should  not  like  to  say  that,  sir.     I  do  not  remember. 

Q.  But  one  did  say  that  Bemis  and  Sweeny  would  be 
appointed  to  operate  the  hotel? — A  That  is  my  best  recol- 
lection. 

Q.  Were  they  later  appointed  to  operate  the  hotel? — ;A.  . 
Yes.  sir.     However,  that  was  probably  done  at  my  insistence. 

Q.  Under  whose  order  were  Bemis  and  Sweeny  later  ap- 
pointed to  operate  the  hotel? — A.  It  is  my  recollection,  sir, 
that  the  order  appointing  the  receiver  required  him  to 
employ  Mr.  Bemis  and  Mr.  Sweeny. 

Q.  So  that  it  was  all  in  one  order — the  appointment  of  the 
receirer.  and  the  appointment  of  Bemis  and  Sweeny  to 
operate  the  hotel?— A  The  record  would  show  that;  but 
that  Is  my  recollection  of  It,  sir. 

Q  Do  you  recollect  whether  Mr  Orlll.  who  appeared  here 
as  a  witness,  was  present  in  the  courtroom  that  morning"' — 
A.  I  should  not  like  to  say  that.  There  were  quite  a  num- 
ber of  people  there,  and  it  is  allHiiitliiii  possible  that  he 
was.    I  do  not  remember  him. 

Q  Who  signed  the  letters  and  the  telegrams  which  you 
read  to  Judge  Ritter? — A  The  telegrams  were  signed  by  Mr. 
Richardson  Some  of  the  letters  were  signed  by  Mr  Rich- 
ardson, and  I  think  one,  or  perhaps  more,  by  Mr.  Sweeny. 

Mr.  Manager  PEIRKINS.    Take  the  witness. 

CaoaS-CXAMUfATIOM 

By  Mr.  WALSH  (of  counsel): 

Q.  Where  did  you  get  those  letters? — A.  The  letters  came 
to  me  from  Mr  Bert  E  Holland.  The  telegrams  were  given 
to  me  by  Mr.  Herbert  Lautmann. 

Q  Did  Mr.  Holland  tell  jou  where  he  got  them?— A.  I 
would  not  want  to  say  that  now;  I  do  not  rememt)er. 

Q  To  refresh  your  memory,  did  he  not  say  he  got  them 
from  Mr  Sweeny? — A.  I  have  no  Independent  recollection 
of  it.  Mr   Walsh. 

Q  There  was  no  letter  that  you  recall  now.  was  there, 
Mr  McPherson,  leaving  out  Richardson's,  that  was  signed  by 
anytxxly  but  Mr.  Sweeny?— A.  It  is  my  best  recollection  that 
all  of  the  letters  I  read  were  signed  either  by  Mr.  Richard- 
son or  by  Mr.  Sweeny. 

Q.  It  was  evidently  a  part  of  a  system  of  correspondence 
that  had  been  carried  on  for  some  time,  was  It  not? — A  Yes. 
As  I  remember  It,  the  correspondence  went  over  a  period  of 
about  a  month  and  was  ended  about  a  month,  as  I  remem- 
ber It.  t)efore  the  suit  was  filed. 

Q  Did  Mr.  Holland  teU  you  that  he  had  any  other  let- 
ters?—A.  I  think  not.  because  Mr.  m«*'»^'^^  as  I  rMsanber  It, 
made  available  to  me  his  file,  and  these  letters  were  In  It. 

Q.  Was  he  there  with  you  when  you  got  the  letters? — A. 
Yes 

Q.  Did  he  take  them  out  ot  the  file,  and  did  you  also  ?o 
over  the  letters  in  the  fUe? — A-  I  do  not  believe  I  uxiderstand 
your  question. 

Q  I  say.  did  you  look  through  the  letters  personally  in  the 
file  which  Mr.  Holland  gave  you? — A.  It  is  my  recollection 
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that  he  gave  me  the  file  and  I  selected  the  letters  that  I 
considered  applicable  to  my  pwint. 

Mr.  WALSH  lof  counsel*.  Will  the  managers  please  let 
me  see  the  letters,  those  which  they  have? 

•  Several  letters  were  handed  to  Mr.  Walsh.) 

By  Mr.  WALSH  (of  counsel)  : 

Q.  Do  you  know  the  date  of  the  earliest  letter  you  saw 
there? — A.  The  date  of  the  earliest  letter,  as  I  remember  It, 
was  about  2  months  before  the  proceeding  "was  filed,  and  the 
last  about  a  month. 

Q.  That  would  take  It  back  Into  August  and  September? — 
A.  Yes:  the  suit  was  filed  In  October. 

Q.  Did  you  see  any  other  k-tters  there,  or  copies  of  letters, 
showing  a  pass^e  of  correspondence  between  Mr.  Sweeny 
and  Mr.  Richardson  antedating  the  letters  you  took  out  for 
presentation  to  the  court? — A.  I  do  not  now  recall  them; 
there  may  have  been. 

Q.  Were  there  any  there  prior  to  August  30— August  or 
September? — A.  No,  sir;  I  do  not  remember  the  dates  of 
those,  but  I  do  remember,  since  you  make  the  point  as  to 
dates,  that  I  referred  to  the  fact  that  the  prophecy  made  in 
advance  of  the  filing  of  the  suit,  standing  alone,  ought  to  be 
sufBcient  to  disqualify  Mr.  Richardson;  but  I  do  not  remember 
the  dates. 

Q.  Will  you  kindly  answer  my  question?  Were  there  any 
there,  according  to  your  recollection,  that  predated  August? — 
A.  I  should  not  like  to  say  that;  I  do  not  remember. 

Q.  You  do  not  remember.  Were  there  any  there  that  ante- 
dated the  letters  which  you  brought  to  present  to  the  judge? — 
A.  I  have  no  independent  recollection  of  that. 

Q.  How  many  letters  would  you  say  there  were,  according 
to  your  recollection A.  Three  or  four. 

Q.  One  minute — In  the  entire  file  that  was  shown  to  you  by 
Mr.  Holland? — A.  There  was  a  matter  of  8,  10,  or  12  letters  In 
his  file,  and  of  that  amount  I  took.  I  think.  3  or  4. 

Q.  Did  you  see  any  letters  in  the  file,  this  particular  file, 
except  those  that  passed  between  Mr.  Sweeny  and  Mr.  Rich- 
ardson?— A.  Please  repeat  the  question. 

The  Oflflcial  Reporter  (John  D.  Rhodes)  read  the  question, 

as  follows: 

Q  Did  you  see  any  letters  In  the  file,  this  particular  file,  except 
thoee  that  pa&sed  between  Mr.  Sweeny  and  Mr.  Richardson? 

A.  Yes;  It  Is  my  recollection  that  the  file  contained  other 
correspondence  than  those  four  letters,  from  other  people. 

Q.  Any  letters  from  Mr.  Bemis? — A.  I  do  not  recall  any; 
no,  sir. 

Q.  Any  letters  from  Mr.  Richardson  to  Mr.  Bemis? — A.  No. 
It  is  my  recollection  the  letters  were  between  Mr.  Richardson 
and  Mr.  Sweeny. 

Q.  Do  you  remember  that  there  were  some  letters,  which 
antedated  the  letters  which  you  produced,  between  Mr. 
Sweeny  and  Mr.  Richardson? — A.  I  do  not  remember  the 
dates  at  all. 

Q.  This  suit  that  was  brought  was  what  is  called  a  class 
suit,  was  it  not?  That  is,  a  suit  was  filed  on  behalf  of  certain 
bondholders  with  a  provision  that  it  would  apply  to  all  simi- 
larly situated? — A.  That  is  my  recollection  of  it;  yes. 

Q.  And  you  understand,  of  course,  Mr.  McPherson,  the  law 
with  reference  to  that  class  of  suits? — A.  I  think  so. 

Q.  That  is  that  if  an  intervener  comes  in  and  makes  the 
proper  showing,  he  can  be  added  to  the  original  suit? — 
A.  Quite  right. 

Q.  And  any  number  that  codm  in  can  be  so  added? — 
A.  Yes,  sir. 

Q.  And  it  is  perfectly  ethical,  is  it  not,  no  matter  who 
the  first  bondholder  is.  that  those  who  come  in  may  be  in- 
tervened for,  and  the  suit  proceeded  with  on  behalf  of  all 
of  them? — A.  On  the  question,  as  put  by  you.  I  should  say 
perhaps  that  was  proper. 

Q.  Well,  I  tried  to  put  It  directly.  If  you  brought  a  suit, 
for  instance,  for  John  Jones  and  he  had  a  certain  number 
of  bonds,  you  would  bring  the  suit  and  the  law  would  re- 
quire you,  would  it  not — at  that  time,  the  common  law — to 
allow   any   other   bondholder   to  come   in   that   desired   to 


do  so  that  intervened?  You  could  not  keep  him  out;  could 
you? — A.  I  do  not  think  .so;  no. 

Q.  So  that  if  they  came  in,  one,  two,  three,  four,  or  any 
number,  after  the  first  one  came  in  there  would  be  nothing 
urethical,  would  there,  in  carrying  it  along  for  all  of 
them? — A.  No,  sir;  not  on  the  question  as  you  put  it. 

Q.  Well,  I  put  it  as  clearly  as  I  could  to  get  your  answer. 

You  .say  on  that  morning  that  Mr.  Holland  asked  that  the 
suit  be  withdrawn  or  dismissed.  Is  your  recollection  clear 
upon  that,  Mr.  McPherson? — A.  Mr.  Walsh,  my  recollection 
of  that,  of  course,  is  rather  hazy.  It  has  been  a  long  time 
ago.  As  I  remember  it.  Mr.  Holland's  statement  to  Judge 
Ritter  was  that  he  had  in  the  beginning  authorized  the 
suit,  that  he  had  subsequently  instructed  Mr.  Rankin  not 
to  file  It,  and  that  he  had  in  this  conversation  that  I  re- 
ferred to  asked  Mr.  Rankin  to  dismiss  ft  or  withdraw  it, 
using,  as  I  remember  it,  both.  I  do  not  recall  that  he  asked 
Judge  Ritter  to  dismiss  the  bill  or  that  he  moved  Judge 
Ritter  to  dismiss  the  bill.  I  did  not  mean  my  testimony  to 
carry  that  inference. 

Q.  I  see.  You  did  say  the  thing  was  clear  in  your  mind 
that  what  he  asked  for  was  not  to  appoint  a  receiver? — A. 
Quite  true. 

Q.  Yes;  and  that  is  clear  in  your  mind,  is  it  not? — A.  Yes. 

Q.  And  you  would  not  say,  after  this  lapse  of  years — 
it  is  6  or  7  years  now.  almost  6^2  years — you  would  not  say 
at  this  time  that  this  was  not  what  occurred:  That  Mr. 
Holland  said  that  he  did  not  want  a  receiver  appointed,  and 
that  he  wished  the  matter  to  stay  just  as  it  was?  [Address- 
ing Mr.  Hoffman;]  Let  me  have  that  paper. 

Mr.  McKELLAR.  Mr.  President,  I  send  forward  a  ques- 
tion. 

The  PRESIDENT  pro  tempore.  Does  the  witness  desire  to 
respond  to  the  last  question? 

Mr.  WALSH  <of  counsel).  Mr.  President,  I  can  withdraw 
that  que.stlon. 

Mr.  McKELLAR.     Go  ahead  and  ask  the  question. 

The  PRESIDENT  pro  tempore  The  last  question  asked  by 
counsel  for  respondent  is  withdrawn. 

Mr.  WALSH  (of  counsel) .  I  yield.  I  can  ask  the  question 
Just  as  easily  later. 

The  PRESIDENT  pro  tempore.  The  question  sent  forward 
by  the  Senator  from  Tennessee  will  be  read. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 

McKellar,  as  follows: 

Was  this  particular  suit  properly  retained  In  court  under  all  the 
circumstances.  In  your  opinion? 

A.  Not  as  to  the  plaintiff  Holland. 

By  Mr.  WALSH  (of  counsel)  : 

Q.  But  was  it  retained  properly  as  to  all  the  other  plain- 
tiffs?—A.  Yes. 

Q.  And  if  there  was  any'thing  improper  or  wTong  or  illegal 
about  it,  Mr.  Holland  could  set  that  up,  could  he  not? — A. 
Yes. 

Q.  If  he  had  any  claim  of  champerty  or  anything  of  that 
sort,  he  could  set  that  up.  could  he  not? — A.  There  was  no 
suggestion  made,  Mr.  Walsh,  of  any  impropriety  in  Mr. 
Rankin's  conduct.  On  the  contrary,  he  staled  that  he  had 
authorized  the  commencement  of  the  suit,  but  that  he  had 
subsequently  Instructed  not  to  go  forward  wilh  it  or  to  file  it. 

Q.  Yes;  but  I  am  directing  your  attention  now  to  the  propo- 
sition of  the  retirement  of  Mr.  Holland  himself.  If  there 
was  any  information  or  any  charge  that  there  was  anything 
WTong  about  the  institution  of  that  suit,  that  it  was  tainted 
with  champerty,  he  could  file  an  appropriate  motion,  could 
he  not? 

RECESS 

The  PRESIDENT  pro  tempore.  That  question  must  be 
answered  later  on.  The  hour  of  1:30  having  arrived,  in  ac- 
cordance with  the  order  heretofore  entered,  the  Senate  will 
stand  in  recess  until  the  hoiir  of  2:15  p.  m. 

Thereupon  lat  1  o'clock  and  30  minutes  p.  m.)  the  Senate, 
sitting  as  a  Court  of  Impeachment,  took  a  recess  until  2 
o'clock  and  15  minutes  p.  m.,  at  which  time  it  reas.sembled. 

Mr.  GEORGE.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
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ny 
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touted 


IKW18.    I  reannounce  the  atMcncea  of  certain  Sena- 

the  causes  given  upon  a  previous  roll  call. 
'  ICE  PRfiBIDKNT.     Elf  hty-three  Senators  have  an- 
Co  their  names.    A  quorum  is  preaent. 
AaauTAjm  to  mamaokbs  amo  counsxi. 
Mr.  Ilanater  8UMNERS      Mr    President.  I  find  that  the 
manactrs  on  the  part  of  the  House  have  not  followed  the 
ptwadt  Its  heretofore  with  re«ard  to  the  asststance  the  young 
gentlem  pn  with  us  are  rendering.     In  order  to  pot  our 
n  line  with  the  precedents  I  ask  m^^iiiififHM 
wre  Whltehurst  and  Thomas  M    Mulherln  be  per- 
:o  sit  with  the  managers  on  the  part  of  the  Houae 
he  progreas  of  the  trial. 
The  TICE  PRESroENT.     Is  there  objection?    The  Chair 

*.  and  It  is  so  ordered. 
Mr.  ^AUBH  (of  counsel).     Mr.  Preeldent.  I  did  not  know 
about  tl  e  precedents,  but  I  hare  had  an  agreement  with  these 
courteo«a  gentlemen  that  we  might  have  an  assistant  to  sit 
with  us.    Accordingly  I  make  the  same  request  with  reference 
to  Mr  ILalph  O  CuUen. 
The  yiCB  PRESIDENT     la  there  objection?     The  Chah- 
i.  and  ft  is  ao  ordered 
>-«XAi«o«ATioii  or  JoasPH  m.  M>ifsaaow   (cowtiwukb) 
Mr.  MINTQN.    Mr.  President.  I  submit  the  questions  which 
I  send  t3  the  de^. 

The  \  ICE  PRESIDENT     The  Senator  from  Georgia  [Mr. 
J  has  already  sent  to  the  dest  a  question  which  he 
o  propoxind. 
I  D88ELL.     Mr.  President,  the   answer  I  wished  to 
wi  8  made  in  response  to  a  question  asked  by  the  Sena- 
froot  Tennessee  [Mr.  McKsuasI.  and  I  therefore  with- 


heart 


Mr. 


The  VICE  PRESIDENT  The  SenaU>r  from  Georgia  with- 
draws his  question.  The  clerk  will  re«ul  the  interrogatories 
propoun  led  by  the  Senator  from  Indiaoa. 

The  C  lief  Cleric  read  the  first  quesucn  propounded  by  Mr. 
ss  foUows: 


oauM  of 


tn  thrf  do  ao  und«T  the  Jnrtadlction  and 
tetlon  ««tabilah«^  by  Um  bill,  do  th«y  do*? 


A  Thit  Is  correct.  As  I  unilwifand  ihe  rule  an  intervener 
comes  It.  as  they  say.  In  subordteiMon  of  the  cause  of  acUon 
set  up  Ir  the  bill  of  complaint. 

The  C  Utf  Clerk  read  the  tecond  qu)*stlon  propounded  by 
Mr.  iitmom.  as  follows: 

•qttity    rui«    r?    intcrvaaart    oaonoc    ch*U«ag«    tlM 


Is  my  understand!  Of  of  ttat  ndt. 


The  C  uef  Clerk  read  the  third 

as  foUows: 
U  th«    nut  ot  HoUand 


propounded  by  Mr 


th^  prtsctpal  plain  ttff% 


bean  aiaaiiaaad  would  not  thiU  hav*  taXrn  out  th«  mtarveocrs? 

A.  Ts4:   unless  an  application  for  subsUtuUon  had  been 

bsbaU  of  the  latanreners.     I  do  not  understand.  In 

tlMt  the  plaintiff  can  of  his  own  Tolition  dismiss 

teterrentlan  and  cut  off  the  right  of  the  inter - 

An  appUflttttiNi  lo  prsserve  their  rights  could  and 

wo«Jd  have  been  estertained. 


veners, 
probabU 


By  Mr.  WAUBH  iot  counsel) : 

Q.  But  nothing  further  was  done  about  the  matter  by  the 
defendants? — A.  No.  On  the  contrary,  the  conduct  of  the 
counsel  present  indicated  that  they  did  not  consider  the 
main  bill  dismissed  nor  a  motion  to  that  effect  made. 

Q.  I  believe  you  stated  thAt  when  the  notice  was  first 
given  as  to  the  appointment  of  a  receiver — that  is.  that  it 
was  coming  on — you  asked  for  some  time,  for  an  adjourn- 
ment?—A.  That  is  correct;  I  think  about  10  days. 

Q.  About  10  days.  When  it  came  up  subsequently.  It 
came  up  on  the  morning  about  which  you  have  been  testi- 
fying.    Is  that  correct? — A.  That  is  correct. 

Q.  You  proceeded,  after  the  argument  in  the  morning,  to 
look  up  the  matter,  did  you?  I  understood  that  you  had 
an  adjournment  until  afternoon. — A.  That  Ls  correct. 

Q.  It  was  made  at  your  request? — A.  Yes.  sir. 

Q.  Did  or  did  not  Judge  Rltter  say  that  Inasmuch  as  there 
was  some  discussion  about  the  receiver.  If  each  side  would 
have  one  of  Its  counsel  withdraw,  he  would  appoint  them 
both  as  attorneys  for  the  receiver? — A.  Not  exactly.  The 
matter  came  up  in  this  way:  After  the  objections  to  Mr. 
Richardson  had  been  made  known  to  the  court,  and  after  he 
had  overruled  them,  so  to  speak,  he  announced  that  in  view 
of  the  opposition  both  to  the  appointment  of  a  receiver  and 
to  the  receiver  whom  he  had  selected,  if  one  of  the  counsel 
for  the  plaintiff  would  withdraw,  he  would  name  that  coun- 
sel, tocetbsr  with  my  law  firm.  Shutts  k  Bowen.  as  cocounsel 
for  the  reeeHer.  so  that  each  side  might  be  advised  in 
advance  of  the  character  of  operation  the  receiver  proposed 
and  also  have  control  of  his  conduct. 

Q.  And  Mr.  Metcalf  withdrew  as  one  of  the  attorneys  for 
the  plaintiff? — A.  That  Is  correct. 

Q  And  who  was  drsignstsd  by  your  firm? — A.  There  was 
no  one.  The  order,  as  I  rtmuuber  it.  reads  "Ernest  Metcalf 
and  Shutts  L  Bowen." 

Q  And  Shutts  k  Bowen.  Ehd  you  yourself  carry  on  any 
of  the  work  that  \.as  done? — A.  Yes.  sir;  some  of  it. 

Q.  You  continued  to  act  as  counsel  for  the  same  parties 
down  to  the  closing  of  the  case,  did  you  not? — A.  Yes.  sir. 

Q.  You  did  agree,  did  you  not.  with  Mr.  Rankin  upon  the 
final  decree?— A.  Yes;  Mr.  Bowen  and  I  together  did  that. 

Q.  Was  It  subject  to  some  negotiation?— A.  Yes;  quite  a 
lot. 

Q.  Elxtending  over  a  period  of  time?— A.  From  the  latter 
part  of  June  or  the  1st  of  July  until  December  19. 

Q.  And  you  carried  on  the  negotiations  on  behalf  of 
whom?— A.  On  behalf  of  Harold  A.  Moore,  the  trustee  In 
the  mortgage,  one  of  the  defendants. 

Q.  And  Mr.  Lautmann's  firm  remained  as  the  attorneys 
for  the  bondholders'  committee  that  had  been  organized  in 
Chicago -»— A.  They  were  attorneys  for  the  bondholders' 
committee.    I  am  not  familiar  with  its  organization. 

Q  Very  good.  So  that  -there  was  no  change  In  counsel 
between  the  time  of  the  original  filing  of  the  bill  and  the 
making  of  the  final  decree "»— A.  None  that  I  now  recall. 

Q  Did  you  mention  all  that  were  present  that  morning? 
I  call  your  attention  to  the  fact,  if  tt  be  a  fact,  that  Mr. 
John  P.  Stokes  was  there,  representing  Messrs.  Bemls  and 
Sweeny  —A.  My  recollection  Is.  shice  you  have  refreshed  it. 
that  Mr  Stokes  was  there,  and  that  he  filed  an  answer  on 
behalf  of  the  Whlt^h^a  BatkUng  k  Operating  Co..  consented 
to  the  prayer  of  tht  MB.  gad  loliMd  tn  the  appUcation  for 
the  appcintovent  of  a  receiver. 

Q.  And  the  prayer  of  the  plaintiff  asked  for  the  fore- 
dosore  of  the  property?- A.  That  U  correct. 

Q.  And  your  prayer  likewise  asked  for  the  foreclosure  of 
the  property     Is  that  correct •» —A   Yes.  sir. 

Q.  When  you  took  «p  the  matter  of  negotiations  for  set- 
tlement, did  you  go  to  Chicago?  I  beUeve  it  might  be  to  the 
advantage  of  the  Court  to  have  you  Just  deUll  yotirself,  if 
you  Will,  what  was  done  toward  negotiations,  how  they  were 
taken  up.  what  steps  were  taken,  and  bring  it  down  to  the 
filing  of  tbm  decree— A.  After  the  deposttloas  had  been  taken 
In  Chlcaoo  apon  the  notices  which  we  had  Issued  on  behalf 
of  the  defendant  trustee.  Harold  A  Moore,  and  as  we  had 
thought,   successfully   Hiniiuii  1   the  allegations  of   the  bill 
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of  complaint  and  sustained  the  averments  of  the  answer 
and  counterclaim  or  cross-bill,  we  had  a  conference  v^nth 
Messrs.  Lautmann  and  Morse,  of  the  Sonnenschein  firm,  Mr. 
Harold  A.  Moore,  and  his  father,  W.  J.  Moore.  I  am  not 
certain  that  the  other  trustees  were  present.  Tliere  were 
other  people  there  whose  names  I  do  not  now  recall.  It 
was  suRge.sted  by  Mr.  Bowen  that  the  only  point  remaining, 
in  the  event  the  plaintiff  should  be  unable  to  overcome  the 
effect  of  our  proof,  was  whether  our  firm  would  get  the 
foreclosure  fee.  or  whether  Mr.  Rankin,  representing  the 
plaintiff,  would  get  it;  because  if  the  proof  we  had  offered 
had  not  been  overcome,  the  decree  of  necessity  would  have 
been  for  the  defendant  trustee.  With  that  in  mind,  and 
after  calling  their  attention  to  the  fact  that  if  an  order  were 
taken  on  the  merits  an  appeal  would  probably  result.  Mr. 
Lautmann  or  Mr.  Morse  or  someone  there  suggested  that 
Mr.  Bowen  undertake  to  negotiate  a  compromise  with  Mr. 
Rankin.  He  came  back  to  Miami  and  opened  those  nego- 
tiations in  the  early  part  of  July. 

Q.  Make  it  as  brief  as  you  can. — A.  Yes.  Mr.  Rankin  sub- 
mitted a  written  proposal  of  the  terms  upon  which  he  would 
settle.  He  made  a  slight  modification  of  that  in  a  second 
letter,  written  shortly  thereafter.  Both  of  them  were  com- 
municated to  or  furnished  our  client  trustee  and  Mr.  Laut- 
mann's firm,  representing  the  bondholders'  committ.ee. 
There  were  several  drafts  made  of  the  final  decree,  attempt- 
ing to  carry  out  the  terms  of  Mr.  Rankin's  proposal.  The 
committee  considered  the  matter  and  interjected  certain 
ideas  of  its  own,  as  did  our  client.  We  finally  were  able  to 
draft  a  decree  which  embodied  the  requirements  of  Mr. 
Rankin  and  met  the  approval  of  the  committee  represent- 
ing the  bondholders,  as  well  as  my  client,  the  defendant 
trustee.  I  went  to  Chicago  with  that  decree  in  December,  I 
think  about  the  13th.  I  was  there  several  days.  We  went 
over  the  decree  In  detail.  The  committee's  counsel  wished 
several  changes  made  in  it,  having,  as  I  recall  it.  particu- 
larly to  do  with  the  qualifications  of  the  bidders  at  the  sale, 
if  I  remember  correctly;  perhaps  some  other  procedural  mat- 
ters. I  do  not  remember  exactly  what  they  were;  and  I 
communicated  those  changes  to  Mr.  Bowen  by  phone.  He 
incorporated  them  in  a  rough  draft  of  the  decree  and  sub- 
mitted it  to  Mr.  Rankin.  I  returned  here  on  the  19th  of 
December — I  mean  to  Miami — we  called  on  Judge  Ritter  and 
advised  him  of  the  settlement  which  had  been  agreed  upon. 

Q.  May  I  ask  you  whether  you  went  back  to  Chicago 
again  before  the  final  decree  was  filed? — A.  No;  I  was  in 
Chicago  from  December — I  think  the  13th — until  Decem- 
ber 17. 

Q.  During  that  time  did  the  question  of  fee  come  up? — 
A  Oh.  the  que.stion  of  fee — that  is,  the  di\ision  of  the  fee — 
had  been  understood  and  agreed  upon  as  between  my  firm. 
Mr.  Rankin,  the  bondholders'  committee,  and  the  other  de- 
fendant trustees  since  along  about  the  latter  part  of  August. 

Q  As  I  understood  the  matter — perhaps  I  am  wrong  about 
It:  and  if  so,  you  will  correct  me — while  you  were  there,  a 
discussion  of  the  fee  came  up  viith  the  attorney  for  the 
bondholders,  those  with  whom  you  were  negotiating,  and  you 
had  some  communication  with  your  office  in  Miami.  When 
was  that? — A  That  was  before  any  negotiations  were  opened 
at  all.  at  the  time  we  took  the  depositions. 

Q.  You  might  go  ahead  with  your  narrative,  then,  and  I 
will  come  back  to  that.— A.  All  right,  sir.  We  advised  Judge 
Ritter,  after  my  return  from  Chicago,  that  a  settlrmpnt  had 
been  agreed  upon,  I  am  not  certain,  and  I  would  not  want 
to  say.  that  we  told  the  Judge  what  the  terms  of  that  settle- 
ment actually  were.  We  did  tell  him.  howevei'.  that  they 
involved  a  division  of  the  fees.  We  asked  Judge  Ritter  how 
he  wished  to  make  the  allowances,  suffgestlng  that  we  would 
like  to  have  them  made  separately.  Judge  Ritter  said  and 
I  think  with  propriety,  that  he  preferred  to  make  only  one 
allowance. 

Q    And,   out  of  that   allowance,   do  what? — A.  He   asked 

that  we  put  some  document  of  record  In  the  case  Indicating 

that  a  division  of  the  fee  was  being  made;  and  we  did  that, 

of  course.     When  the  matter  had  been  determined,  and  we 
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had  procured  on  that  day  a  date  for  the  final  hearing,  we 
gave  notice,  set  the  case  down  for  entry  of  final  decree  On 
that  morning  all  of  the  counsel  involved  appeared  before 
the  judge.  One  of  them  was  absent  for  a  time;  and  during 
the  delay  pending  his  arrival  there  we  announced  to  the 
court  that  we  had  agreed  upon  a  computation  of  interest, 
deferred  income  tax,  and  things  of  that  sort:  and,  at  Judge 
Ritter's  request,  I  inserted  in  the  final  decree  certain  inter- 
est computations,  the  addition  of  interest  and  principal,  and 
purely  mechanical  operations.  Judge  Hitter  read  the  decree, 
and  I  think  made  some  changes  himself  in  its  verbiage.  He 
requested  all  counsel  representing  parties  in  interest  to  en- 
dorse their  consent  on  the  decree,  which  was  done.  He 
asked  them  if  there  was  anyone  there  repre.spnting  the  bond- 
holders' committee  as  such.  On  being  ad\n.sed  that  there 
was  not,  Mr,  Bowen.  of  our  oflRce,  called  either  Mr,  Laut- 
mann or  Mr,  Morse — I  do  not  remember  which — by  long- 
distance phone,  advised  them  that  the  court  wa.s  about  to 
make  the  decree,  and  could  he  advise  him  of  the  committee's 
consent:  and  Mr.  Bowen  did.  as  a  result  of  that  conversation 
at  that  time,  advise  Judge  Hitler  that  the  bondiiolders'  com- 
mittee had  consented. 

Q.  That  took  in  all  the  parties?— A,  That  is  all  of  them. 
Judee  Ritter  thereupon  signed  the  decree. 

Q.  To  your  knowledge,  did  Judge  Ritter  have  any  adnces 
from  any  source  up  until  the  time  you  notified  him  that  the 
decree  had  been  agreed  upon? — A.  Not  so  far  as  I  know. 
or  so  far  as  any  of  the  members  of  my  firm  with  whom  I 
have  talked  know.  Judge  Hitter  did  not  have  any  knowledge 
of  either  the  terms  of  the  settlement  or  that  one  had  been 
made  until  after  I  returned  from  Chicago  on  the  19th  of 
December  1930. 

Q,  When  the  entry  was  made,  the  order  was  made  by  him, 
and  final  decree  signed,  every*  person  connected  with  the 
matter,  every  attorney  connected  with  the  matter,  except 
the  attorney  for  the  bondholders,  was  present  in  person,  or 
a  representative  of  the  firm,  and  as  to  the  bondholders,  you 
got  the  direct  confirmation  of  the  willingness  of  the  bond- 
holders to  have  the  decree  entered  by  a  telephone  communi- 
cation from  Mr,  Bowen? — A.  That  is  correct;  yes,  sir. 

Q.  That  is  Mr.  Crate  Bowen?— A.  That  is  correct. 

Q.  Of  your  firm.  Shutts  k  Bowen?— A.  That  is  correct. 

Q.  Is  that  correct? — A    Thai  is  correct. 

Q.  I  will  ask  you  to  go  back  to  the  time  when  the  ques- 
tion of  the  amount  of  the  fee  came  up. — A.  After  wc  had 
completed  the  depositions,  and  the  con\'ersation  was  had 
about  approaching  Mr.  Rankin  for  a  compromise,  Mr.  Laut- 
mann or  Mr.  Morse,  one  of  the  gentlemen  representing  their 
firm,  at  least,  asked  Mr.  Bowen  what  he  thought  the  fee 
would  be.  Mr.  Bowen  said  he  thought  the  fee  we  wculd  be 
satisfied  with,  if  we  prevailed,  would  be  $50,000  cr  $60,000. 
Mr.  Lautmann,  I  ttiink,  made  a  computation  of  the  Chicago 
bar  rate,  and  advised  me  that  it  would  be,  according  to  their 
computation,  forty-two  or  forty-three  thousand  up  to  $50,000. 
dei>endcnt  upon  the  character  of  contest. 

Q.  Did  that  just  refer  to  your  fee  alone? — A.  Just  to  us; 
yes.  We  then,  at  Mr.  Bcwen's  suggestion,  communicated 
with  our  office  in  Miami  and  obtained  a  statement  of  the 
figure  showing  the  fees  allowed  in  what  we  considered  com- 
parable case.*;,  and  Mr.  Bowen  advi.sed  the.se  gentlemen  of 
those  flgrure.«;,  and  I  do  not  rem'^mber  exactly  what  was  said 
about  it,  but  it  wa.s  more  or  less  understood  that  as  to  us, 
if  we  prevailed  the  fee  would  be  $50,000  or  more. 

Q  At  the  time  of  the  signing  of  this  decree  was  there  any 
memorandum  made  or  anything  further  than  what  you  have 
testified  to  with  regard  to  the  fees? — A.  There  were  affi- 
davits presented  by  Judge  Rankin  of  a  number  of  the  mem- 
bers of  the  Palm  Bearh  Bar  testifying  to  the  rca.sonableness 
of  the  fee  which  he  had  a«;ked. 

Q.  Were  they  or  were  they  not  reputable  members  of  the 
bar  in  good,  high  standing'' — A.  With  the  exception  of  Judge " 
Donnell,  who  had  formerly  been  a  Judge  of  that  circuit,  none 
of  the  affiants  were  known  to  me  personally.    I  have  since 
learned  that  they  were  men  of  standing  in  that  community. 

Q,  How  far  is  Palm  Beach  from  Miami? — A.  Sixty-six 
miles. 
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Q.  Vtat  Palm  Beach  ami  Palm  Beach  are  adjacent  to  each 
other  —A.  Yes.  str. 

Q.  :  Xvlded  by  a  stream?— A.  By  Blacayne  Bay. 

Q.  '  lie  total  population  of  the  two  Palm  Beaches  is  about 
what?  —A.  I  have  not  any  Idea.  I  should  say  around  50.000: 
maybt  nol  as  much. 

Q.  iLnd    the    population 
100.003?— A.  Yes. 

Q.  '  Vas  at  that  time?~A.  Yes.  sir. 

Mr.  WALSH  (of  counsel).    I  thank  you. 

Mr.  McKELLAR.    Mr.  President.  I  have 
d««ire  to  have  answered. 

The  PRZSIDINQ  OFFICER  (Mr.  King  in  the  chair) . 


of    Miami    is    something    over 


clerk  mil  read  the  questioi^s. 


The 


McKk:.lar.  as  follows: 

Wha    time  did  you  get  your  part  of  the  fee? 
day  tin   decree  wa«  entered  ? 


A. 

day. 


Is  my  recollection  that  we  got  a  portion  of  it  on  that 
lind  that  we  received  the  balance  some  months  later. 


Q.  \K  aa  It  In  the  morning  or  aTtemoon? 

A.  I  should  say  it  was  around  noontime;  at  least,  before 
the  bank  closed,  because  the  check  was  handed  to  Mr.  Bowen 
and  nyself  in  the  lobby  of  the  First  National  Bank,  which 
was  still  open  and  doing  business. 

axontccT  examimatton 


Mr. 


By 

Q 
of  a 
land, 
to  Ju4ge 

as 


Cr.  Manager  PERKINS: 

McPherson,  I  sliow  you  what  purports  to  be  a  copy 
:ter  dated  October  3.  1929.  addressed  to  Bert  E.  Hol- 
ind  ask  if  you  recot^nize  that  as  one  of  the  letters  read 
Ritter  In  opposing  the  appointment  of  Richardson 
receiver. — A.  (Examining    letter.)   I    am    unable   to   say 
wheth  ?r  this  particular  copy  wtis  the  one  read,  but  I  read  that 
ktter  ^o  Judge  Ritter. 

I  offer  that  in  evidence. 

I  would  like  to  see  it  first. 
I  will  read  it  to  you. 
No;  I  should  like  to  see  it  first. 


(Thf 


Mm. 


u, 


is 

with 

letter 

already 

ting 

great 
The 

pteaae. 
(Th< 
The 

PtOCCCC 

By 

Q 

member 
signed 

Q 
of 
copy 


That  is  all. 
two  questions 


The 


Chief  Clerk  read  the  questions  propounded  by  Mr. 


Was  It  on  the  same 


and 


idpnt 


Manager  PERKINS. 
WALSH  (Of  counsel) 
Manager  PERKINS. 
WALSH  (Of  counsel) 
I  may  have  to  question  him  about  it. 
letter  was  handed  to  Mr.  Walsh.) 
WAUSH  (of  counsel).     May  I  ask  a  question? 
Manager  PERKINS.     No;  this  is  during  my  examina- 

I  think  I  ought  to  proceed. 
WALSH  (ol  counsel).    Then  I  will  make  the  request 
doing  it.    I  want  to  make  this  sxiggestlon  to  the 

and  the  Court,  that  It  Is  unfair 

PRESIDINO  OFFICER.     This  is  an  objection  to  the 
on  of  the  letter? 

WALSH  ( of  counsel  > .     Yes ;  an  objection. 
PRESIDINO  OFFICER.     State  the  objection. 
WALSH  (Of  counsel).     I  say  it  is  unfair  to  tear  from 
optext  of  a  long  correspondence  one  or  two  letters.    I 
for  the  reason  tJiat  theae  ietten.  the  entire  Sweeny 
have  been  m  the  ponenion  of  the  managers 
part  of  the  Hous<\  as  I  understand  it.    The  witness 
here  as  a  witne.ss.  he  has  his  correspondence 
we  have  subpenaed  him  also,  and  I  ask  that  this 
be  not  allowed  to  be  introduced,  although  one  has 
gone  in.  unless  we  are  given  the  opportunity  of  put- 
the  entire  correspondence,  which  we  say  will  throw 
ight  on  this  matter. 
PRESIDING  OFFICER.    Let  the  Chair  see  the  letter. 


Mr 

Mr 
Mr 

because 
( 

Mr 
Mr 

Uon. 
Mr 

withoi^t 
Pres 

The 
recept 

Mr 

The 

Mr 
the  c 
say  this 

corres;  )ondence. 
on  the 

sub  >enaed 


letter  was  handed  to  the  Presiding  Officer.) 
PRESIDING  OFFICER.    The  objection  is  overruled. 


llr. 


Manager  PERKINS: 

signed  this  letter.  Mr.  McPherson?— A.  As  I  re- 

it.  the  letter  I  read  was  the  original,  and  it  was 

by  Mr.  Sweeny. 

S^ed  by  MarUn  Sweeny?— A.  Yes;  the  letter  I  read, 

was  the  original,  of  which  that  purports  to  be  a 


\rho 


cou-se, 


Mr.  Manager  PERKINS.     The  letter  is  as  follows: 

WHnxHAU.,  Palm  Bcacr.  Pla.,  October  3.  1929. 
Mr.  Bnr  E    Hoia-jhtd. 

73  Tremont  Street,  Boeton,  Mass. 
DBAS  Ma.  Hqlxand:  Conllrming  our  conversation  this  morning, 
we  are  planning  to  apply  to  the  Federal  court  for  a  receivership 
under  the  OrBt-mortga^  bonds  and  ask  the  court  to  appoint  the 
following  committee  as  a  self-constituted  bondholders'  committee 
representing  the  7,000  bondholders  of  the  first  mortgage  on  Whlte- 
haU.  Palm  Beach.  Pla. 

The  court  will  In  return  appoint  Bir.  Bemls  and  me  as  managers 
of  the  property,  and  as  we  have  always  made  more  than  the  in- 
terest on  the  Orst  mortgage,  you  can  rest  assured  that  your  Interest 
payments  will  be  met.  Furthermore,  the  committee  after  securing 
this  property  will  work  out  a  plan  for  the  future,  and  as  president 
of  this  company  since  It  has  been  incorporated,  I  can  assure  you 
that  your  bonds  will  become  of  real  value. 
Very  truly  youzm. 

(Signed)      Mabtin  Swkent. 

Mr.  HOFFMAN.     Read  the  rest  of  it. 

Mr.  Manager  PERKINS.     Annexed  to  it  is  a  list: 

Mr.  a.  B.  Romph.  First  National  Bank  of  Miami,  Fla. 

Mr.  Charles  H.  Oilman,  president.  Bank  of  Bay  of  Blscajrne. 

Mr.  Prank  A.  Shaughnessy,  president.  First  National  Bank  of 
Palm  Beach. 

Mr    Franklin  P   Smith,  Lake  Forrest.  111. 

Mr.  E.  F.  Hutton.  chairman  of  the  Board  of  General  Foods  Co.. 
New  York  City. 

Mr  Bert  E.  Holland.  73  Tremont  Street.  Boston.  Mass. 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  McPherson.  are  you  familiar  with  rules  of  Judge 
Ritter's  court  with  reference  to  interventions? — A.  I  think 
so;  yes,  sir. 

Q.  I  show  you  rule  22.  and  ask  if  you  are  familiar  with 
it? — A.  (After  examination.)  Yes,  sir;  that  is  one  of  the 
rules  of  the  United  States  District  Court  for  the  Southern 
District  of  Florida. 

Q.  Rule  22  reads  as  follows: 

Procedure:  Not  less  than  5  days'  notice  of  the  application  for 
leave  of  co\u"t  to  flie  petitions  of  intervention  In  equity  causes 
pending  In  this  court  shall  be  given  to  all  parties  In  Interest, 
stating  the  time  and  place  such  application  will  be  made,  and  a 
copy  of  said  petition  shall  be  served  with  such  notice,  and  if  such 
petition  be  filed  by  leave  of  court,  parties  In  Interest  shall  file 
answer  or  motion  to  dismiss  said  petition,  urUess  otherwise  ordered, 
within  30  days. 

That  Is  the  rtile.  is  it? — A.  That  is  correct. 

Q.  Do  you  know  whether  or  not  any  notice  of  motion 
was  given  for  the  intervention  of  the  Interveners  in  this 
case? — A.  I  have  no  independent  recollection  of  the  notice 
given;  but  I  do  have  in  my  office  file  the  petitions  for  leave 
to  Intervene  and  the  orders  made  thereon,  but  I  do  not 
recall  what  form  or  character  of  notice  was  given. 

Mr.  Manager  PERKINS.  I  desire  to  offer  in  evidence 
petition  for  intervention  by  A.  H.  Hill  In  the  above  case. 
Holland  against  Whitehall  Building  Co.,  signed  by  Mr.  Ran- 
kin, and  sworn  to  by  Mr.  Rankin  as  attorney  on  the  16th 
of  October  1929;  motion  to  grant  order  permitting  inter- 
vention filed  on  the  16th  of  October  1929.  signed  by  A.  L. 
Rankin  and  Ernest  Metcalf,  attorneys  for  petitioners;  and 
order  allowing  lnter\ention.  signed  by  Judge  Ritter  on  Octo- 
ber 16.  1929.  and  filed  on  the  same  day  with  the  clerk  of 
the  court. 

The  WITNESS.  Mr.  Perkins,  on  the  matter  of  notice.  In 
fairness  to  Judge  Rankin  and  to  myself,  we  were  before  Judge 
Ritter  on  the  16th  of  October,  as  I  remember  it,  that  being 
the  day  of  his  first  application  for  the  appointment  of  a 
receiver,  and  that  was  the  date  upon  which  the  hearing  was 
adjourned  until  the  28th;  so  I  do  not  want  to  say  that  we 
did  or  did  not  have  notice  of  the  application.  I  do  not 
rememt)er. 

By  Mr.  Manager  PERKINS: 

Q.  There  were  a  great  many  parties  to  that  suit;  were 
there  not? — A.  Yes;  quite  a  number. 

Q.  And  do  you  know  of  any  notice  being  served  by  Rankin 
or  Metcalf  on  any  other  parties  of  a  motion  to  intervene? — 
A.  No.  On  the  contrary.  I  do  not  remember  that  he  served 
any  on  us.  I  do  not  want  any  inference  to  be  drawn  from 
that.    I  do  not  remember  that  he  served  any  on  us. 

Q.  Is  it  a  fact  that  the  files  show  that  he  served  no  notice 
on  anybody? 
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Mr.  WALSH  (of  counsel).  I  think  the  files  of  the  court 
will  be  the  best  possible  evidence.     They  are  all  here. 

Mr.  Manager  PERKINS.  The  files  of  the  court  cannot 
show  the  negative. 

By  Mr.  Manager  PERKINS: 

Q.  Do  you  know  whether  there  appears  in  the  files  of  the 
court  any  notice  served  on  the  parties  interested  of  this 
motion  to  intervene? — A.  When  I  examined  the  files  in  the 
courthouse  I  did  not  find  it. 

Q.  After  the  filing  of  the  bill,  and  the  application  for  in- 
tervention, and  the  application  for  receiver,  what  did  Mr. 
Rankin  actually  do  in  the  case  down  to  the  time  that  he 
began  to  negotiate  on  the  final  fee  and  the  final  decree? — 
A.  Well,  he  filed  some  pleadings,  of  course,  further  put  the 
case  at  issue  upon  our  cross-biU,  or  counterclaim,  and  I 
suppose  he  necessarily  responded  to  such  hearings  as  were 
had  upon  the  sufficiency  of  those  pleas.  He  drew  an  amend- 
ment to  the  bill  of  complaint  after  the  settlement  had  been 
agreed  upon. 

Q.  No;  but  I  am  saying  from  the  time  he  made  the  appli- 
cation and  got  the  receiver  appointed  until  the  final  decree 
was  agreed  upon,  what  did  he  do? — A.  Until  the  final  decree 
was  agreed  upon? 

Q.  Yes. — A.  I  could  not  say,  sir,  without  seeing  the  docket. 

Q.  Do  you  know  that  he  did  anything  of  any  substance? 

Mr.  WALSH  (of  counsel.     Here  is  the  docket. 

The  PRESIDING  OFFICER.     That  question  Is  proper. 

The  WITNESS.     I  do  not  recall,  sir. 

By  Mr.  Manager  PERKINS: 

Q.  The  fact  is  that  he  took  no  depositions  on  his  al- 
legations of  fraud,  or  allegations  of  any  kind;  did  he? — 
A.  No,  sir. 

Q.  Until  you  served  upon  him  a  120-day  notice  to  proceed 
and  take  depositions,  that  you  were  going  to  do  so;  Is  that 
true? — A.  It  was  not  a  120-day  notice.  The  notice  was  of 
the  taking  of  depositions  for  the  defendant.  The  taking 
commenced  after  the  lapse  of  120  days. 

Q.  So  you  gave  him  notice  that  afur  120  days  you  were 
to  take  depositions;  is  that  right? — A.  No.  I  do  not  think 
you  understand  it.  After  the  case  goes  to  issue,  the  plain- 
tiff, in  our  jurisdiction,  and  other  Federal  jurisdictions,  has 
120  days  in  which  to  take  depositions  as  a  matter  of  right. 
At  the  expiration  of  that  120-day  period,  I  immediately 
served  notice  of  the  taking  of  the  depositions  on  the  part 
of  the  defendant  to  sustain  the  counterclaim  and  disprove 
the  biU. 

Q  Did  he  take  any  depositions  within  120  days? — A.  He 
did  not. 

Q.  Then  you  served  him  with  notice  that  you  were  going 
to  take  depo.sitions? — A.  That  i.s  correct. 

Q.  And  your  depositions  were  taken  in  Chicago? — A.  Yes. 

Q.  And  fully  disproved  every  allegation  set  up  in  the 
bill? — A.  We  put  on  the  stand  every  person  charged  in  the 
bill  and  examined  him,  so  he  might  have  been  cross-exam- 
ined. 

Q  Did  Mr.  Rankin  or  Mr  Metcalf  or  anybody  appear  on 
behalf  of  Mr.  Rankin's  chent  there? — A.  They  did  not. 

Q.  So  it  was  entirely  an  ex -parte  procedure  in  Chicago? — 
A.  Yes. 

Q.  Fully  disproving  any  allegations  of  fraud? — A.  Yes. 

Q.  Would  you  have  been,  on  that  proof,  entitled  to  your 
decree  and  to  file  a  motion  for  dismi.s.sal  of  his  bill? — A.  Yes; 
because  the  depositions  included  other  things  than  denial  of 
fraud.  We  proved  everything  alleged  in  the  cross- bill,  which 
Included  an  accounting  of  the  trustee. 

Q.  So  at  the  time  you  were  entitled  to  a  dismissal  of  his 
bill  of  complaint  and  the  entry  of  a  final  decree  on  the  cross- 
bill?—A.  That  is  right. 

Q.  So  that  practically  the  only  thing  with  respect  to  the 
appointment  of  the  receiver  that  you  had  to  negotiate  with 
Mr.  Rankin  was  a  question  of  how  much  the  fee  was  to  be? 

Mr.  WALSH  (of  counsel).  One  minute!     I  object  to  that. 

A.  No;  that  is  hardly  fairly  put.  We  were  negotiating 
with  him  upon  a  settlement  of  the  case  which  involved  how 
much  we  would  have  to  pay  him  to  get  him  out. 


By  Mr.  Manager  PERKINS: 

Q.  That  is  entirely  what  you  were  negotiating  about,  is 
It — how  much  you  would  have  to  pay  Mr.  Rankin  to  get  him 
out? — A.  The  principal  negotiations  had  to  do — that  is,  the 
thing  that  was  so  troublesome  was  this  upset  price  and 
things  that  tended  to  keep  the  case  in  court.  There  never 
was  any  dispute — we  met  Immediately  about  that  question — 
Mr.  Rankin's  demand  for  the  fee.  The  difficulty  was  in 
determining  upon  a  decree  which  was  to  enable  us  to  sell  that 
property  before  the  next  season's  operation. 

Q.  The  idea  was  to  sell  the  property  before  it  went  into 
another  season's  op>eration  by  the  receiver? — A.  Yes. 

Q  And  Mr.  Rankin  delayed  it  so  It  got  Into  another  sea- 
son's operation,  did  it  not? 

Mr.  WALSH  (of  counsel).  I  object  to  that  as  calling  for 
an  improper  conclusion  of  the  witness. 

The  PRESIDING  OFFICER.    The  objection  Is  sustained. 

By  Mr.  Manaeer  PERKINS: 

Q.  Did  Mr.  Rankm  make  objection  to  the  form  of  your 
decree  and  other  things,  so  that  the  matter  was  delayed  until 
the  next  season? 

Mr.  WALSH  (of  counsel).  I  make  the  same  objection,  if 
Your  Honor  please. 

The  PRESIDING  OFFICER.    State  what  occurred. 

By  Mr.  Manager  PERKINS: 

Q.  State  what  occurred. — A.  After  we  received  his  letter 
outlining  his  proposals,  there  being  two  of  those,  we  com- 
municated them  to  our  clients,  and  advised  our  clients  and 
the  committee  that  since  the  only  remaining  question  was 
principally  one  of  fees,  that  my  firm  was  not  willing  to  keep 
the  case  In  court  for  that  alone,  and  that  we  were  willing 
to  get  to  other  Issues,  and  that  If  they  wanted  to  meet  Mr. 
Rankin's  demand  we  were  quite  willing  to  do  so.  TTaey  said, 
"Go  ahead." 

We  then  undertook  to  draft  the  decree.  The  first  question 
that  came  up  was  whether  or  not  the  trustee,  Moore,  should 
resign.    We  finally  prevailed  on  him. 

The  next  was  whether  or  not  he  ought  to  be  reimbursed 
for  the  advances  made  in  the  preservation  of  the  property. 
The  next  one  was  whether  or  not  the  American  Bond  L 
Mortgage  Co.,  which  had  advanced  money  to  the  trustee  for 
that  purpo.se,  sliould  be  reimbur.sed.  That  we  never  could 
settle,  and  it  was  deferred  until  after  the  final  decree.  The 
next  was  the  matter  of  the  upset  price,  and  things  of  that 
kind.  I  do  not  remember  them  all,  but  they  were  brought 
up  more  or  less  one  at  a  time. 

Q  At  what  time  of  the  year  wa.s  It  when  you  finally  agreed 
to  pay  him  his  fee  to  get  him  out  of  the  case? 

Mr.  WALSH  (of  counsel).  One  minute.  I  object  to  that 
as  a  highly  improper  que.stion. 

Tlie  PRESIDING  OFFICER.  The  first  part  of  the  ques- 
tion Is  proper.  The  Court,  however,  wUl  determine  the  effect 
of  the  F>ayment  of  the  fee. 

Mr.  Manager  PERKINS.     I  will  reframe  the  question. 

Q.  Did  you  not  state  that  the  only  point  was  how  much 
money  you  would  have  to  pay  Rankin  to  get  him  out  of  the 
case? 

Mr.  WALSH  (of  counsel).     I  object  to  that. 

The  PRESIDING  OFFICER.     He  may  answer. 

A.  That  was  ihe  principal  question,  of  course,  so  far  as  we 
were  concerned.  There  was  no  real  dispute  between  the 
parties  on  the  matter  of  foreclosure. 

By  Mr.  Manager  PERKINS; 

Q.  One  other  question:  At  the  time  Judge  Akerman  al- 
lowed the  $15,000  preliminary  fee  to  Mr.  Rankin,  did  you 
know  anything  about  it?— A.  Not  until  quite  a  long  time 
after  it  had  been  done,  sir. 

Q.  And  no  notice  was  given  to  you  of  that  application, 
was  there? — A.  No,  sir. 

Q.  And  the  proceedings  in  court  were  without  the  knowl- 
edge of  your  firm,  were  they  not? — A.  That  is  correct. 

Q.  How  many  months  elapsed  before  you  learned  that  he 
had  received  this  prellminan.-  $15,000  fee'' — A.  I  would  not 
want  to  say.  It  was  quite  a  long  time.  As  a  matter  of  fact, 
I  think  we  first  learned  it  from  Mr.  Lautmann. 


Q.    P^; 
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Dm  whom?— A.  I  think  we  first  learned  It  from  Mr. 


Manager  PERKINS.     That  la  aH  

WALSH  'Of  counsel).  May  I  see  rule  XXII.  please? 
MINTON  Mr  President.  I  send  forward  a  question. 
I  ask  to  have  read. 

PRESIDENT  pro   tempore.    The  Senator   from  In- 
submiLs  a  question,  which  will  be  read. 

legislative   clerk   read    the   question   propounded    by 


Q 
Q 


Mr.  \  itrron.  as  follows: 

t  M  n»ff#t«"  to  dlaxnia*  tb«  Holiand  bill  tuul  been  vuatalned. 
would  h*v«  bad  to  establish  an  liulspcndent  cause 
JurlsdlcUon  of  tbclr  own.  would  they  not? 

ca.  ilr. 

■SCBOaS  -  KXftMIK  ATIOir 

WALSH  (of  counsel) : 

Id  I  understand  you  to  say  that  you  «rre  not  prea- 

Judge  Ritter'a  court  when  the  application  for  tb« 

fee  came  up?— A.  No:  I  did  not  so  stata.    The  ap- 

3n  mad*  to  Judge  Hitter.  a«  I  remember  it.  was  not 

•um  certain.    H«  appeared  before  Judge  Hitter  and 

that  he  be  allowed  a  eooaenratkm  fee,  aad  he  gare 

of  that,  and  we  appeared  and  opposed  It. 

that  you  were  in  court  at  that  tune?— A.  Yea;  but 
Hitter,  as  I  rrmember  it.  made  an  ordar  of  I3JMX) 
oa  ttak  petition,  upon  Mr.  Bowen's  consent. 
Were  you  there  then?— A.  I  wae. 
And  did  he  say  that  he  waa  going  to  refer  the  balance 
of  th?  fee  to  Judge  Akerman? — A.  Not  In  my  presence. 
Not  In  your  presence. 
I  nant  to  a^ik  you  about  your  Interpretation  of  rule  XXn. 
A  su  t  is  brought  by  the  plaintiff  against  a  number  of  de- 
fendtnts:  and  prior  to  the  return  day  of  the  writs  against 
defendants.  Interveners  come  In  and  file  their  Intcrven- 
Is  there  anyone  that  Is  required  to  have  notice  of 
before  the  return  day  of  the  various  writs? — A.  Yes;  I 
under  our  practice  the  petitioner  would  be  required  to 
notice  upon  all  of  the  parties  named  in  the  suit.  tx>th 
iff  and  defendant,  in  order  to  obtain  an  order  upon 
his  p'tition. 

They  are  not  brou^t  in  yet;  they  are  not  properly 
partlis  to  the  case  xmtil  they  come  In  and  file  some  sort  of 
a  pleiidlng:  are  they? — A.  No.  sir;  but  the  principal  defend- 
ant 1 1  this  case  appeared,  and  most  of  the  defendanta,  if  I 
reme|nt>er  correctly,  upon  the  16th  day  of  October. 

Q 
is  no 
yes 

Q.  No:  the  plaintiff  standing  alone,  and  the  other  parties 
not  tavlng  been  brought  into  court? — A.  Upon  the  question 
put  1  ypothetlcally  by  you,  I  should  say  under  our  practice 
that  i  I  were  for  the  petitioner  I  would  undertake  to  serve 
the  parties  named,  both  plaintiff  and  defendant. 
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Yes;  but  up  to  the  time  that  there  is  service  had,  there 
one  upon  which  to  serve  the  notice;  is  there? — A.  Oh. 


The  Interpretation  I  place  upon  it  your  answer  Indl- 
Is  Incorrect? — A.  Yes;  because  you  say  the  return  of 


process  had  not  been  completed. 

Q.  you  did  not  file  your  pleadings  to  this  case  until  Octo- 
ber 2:  .  1929?— A.  That  Is  correct.  We  appeared  on  the  16th 
and  I  dvlsed  Judge  Ritter  that  all  the  defendanta^  except  the 
Whiti  ihall  Building  tt  Opcrafetng  Co..  who  had  appeared  and 
consented  were  residents  of  Chicago,  IlL.  and  asked  him  to 
five  4s  sufflcieni  Uaam  that  «•  might  get  their  affidavits  down 
and  resisk  ttMir  apiillrattnn.  which  he  did. 
There  were  no  pleadings  filed,  however,  by  any  of  the 
parths? — A.  I  do  not  recall. 


»Jone  by  you,  we  will  saj.  until  October  28.  1929?— A. 
Is  correct,  I  think. 

3id  you  make  any  objection  to  the  interventions  on  the 
wbiea  yoQ  say  they  were  to  court? — A.  I  do  not  recall 


ever  xaving  opposed  the  petition  for  toterventlon  to  this  or 
any  ( ther. 

Q.   rhat  Is  all.    Thank  you. 

Mr  FLETCHER  Mr.  President.  I  send  to  the  desk  two 
quest  aoa  which  I  should  Uke  to  have  asked. 

Th(f  PRBBIDBNT  pro  tempore.  The  toterrogatories  suh- 
mittel  by  the  Senator  from  Florida  wlU  be  read. 


The  legislative  clerk  read  the  first  question  propounded 
by  Mr.  FLrrciiM.  as  follows: 

How  much  did  the  bondholden  resJlze  out  of  the  foreclosure? 

A.  The  bondholders,  if  I  understand  the  question  cor- 
rectly, Senator  Plitchir.  bid  for  the  property  at  the  sale. 
They  bid  $1,500,000.  TTiey  formed  a  corporation  and  took 
over  the  title  to  the  name  of  the  corporation,  and  issued 
participating  shares,  though  I  am  not  positive  as  to  that, 
because  I  did  not  represent  the  purchasing  company.  The 
bondholders,  however,  got  the  property,  together  with  what- 
ever funds  the  receiver  had  on  hand. 

The  PRE8IDINO  OFFICER.  The  clerk  will  read  the  next 
question  submitted  by  the  Senator  from  Florida. 

TtM  lagtriftttve  clerk  read  the  second  question  propounded 
by  Mr.  TLWiCiak.  as  follows: 

How  miich  did  the  eomplslnant  and  intsrrcners  rccslTS  or  rsal- 
iss  from  ths  trustee,  referee,  or  reoelrer? 

A.  If  I  undentand  your  question  correctly,  I  answered  It 
before,  save  and  except  that  there  was,  as  I  recall  It.  about 
1200  000.  or  somethlnf  to  that  neighborhood.  In  the  hands 
of  the  trustee  to  bankruptcy,  who  subeequently  became  ttat 
receiver  to  this  case.  At  the  time  he  was  appointed  tiM 
nftree  to  bankruptcy  never  at  any  time  had  to  his  hands, 
•o  te  ••  I  know,  aixy  funds  that  belonged  to  the  platotiil 
boodholdan  or  any  other  bondholden  to  this  case.  The  re- 
ceiver, after  the  entry  of  the  ftnal  decree  to  this  case,  tub- 
mitted  to  the  court  tax  audit  of  his  acts  and  doings,  his  re- 
ceipts and  disbursements.  Notice  was  had  of  his  application 
for  approval  of  his  accounts  and  his  acts.  The  report  was 
Ingpteted  asd  found  to  be  correct;  so  that  whatever  moneys 
he  Ittd  vent  into  the  hands  of  the  persons  entitled  to  re- 
ceive them.  Whatever  it  was,  I  do  not  recall. 
rcrsnizB  icnniTT  xxAMUfATioN 

By  Mr.  Manager  PERKINS: 

Q.  I  desire  to  ask  another  question.  Mr.  McPherson.  does 
not  the  receiver's  report  show  that  the  2  years*  operation  of 
the  hotel  netted  $658,298.34  and  that  his  disbursements  out 
of  that  amount  were  $638,876.18.  so  that  all  the  money  left 
to  the  hands  of  the  receiver  after  the  2  years'  operations 
and  the  payment  of  these  fees  out  of  the  $600,000  was 
$19.422? — A.  I  do  not  remember,  sir.  There  was  an  audit 
there.    It  is  a  part  of  the  record,  and  the  record  will  show  It. 

Mr.  Manager  PERKINS.  Mr.  President,  I  desire  now  to 
offer  to  evidence  a  letter  written  by  Walter  S.  Richardson  to 
Martto  Sweeny,  under  date  of  September  10,  1929.  and 
identified  by  Mr.  Fordham.  one  of  the  previous  witnesses. 
Counsel  for  the  respotxlent  have  seen  the  letter. 

Mr.  WALSH  (of  counsel).  I  do  not  recall  it  now.  What 
is  the  date  of  It? 

Mr.  BCanager  PERKINS.     It  is  dated  September  10.  1929, 

(The  letter  was  handed  to  Mr.  Walsh  (oI  counsel)  and 
exaootoed  by  himJ 

Mr.  BONE.  Mr.  President,  one  quesUon  directed  to  the 
witness  was  of  such  a  character  that  he  was  unable  to 
answer  it.  I  am  wondering  if  counsel  between  themselvea 
cannot  Inform  us  concemtog  it.  so  that  they  might  sava 
themselves  the  necessity  of  producing  a  lot  of  documents  to 
Court,  I  refer  to  the  questicwi  with  respect  to  the  matter  of 
service  of  notice  on  the  parties  to  the  action  by  the  toter- 
vener. 

It  seems  to  me  counsel  could  tell  us  that  in  Just  a  moment. 
They  might  a^ree  on  that,  and  we  would  have  that  out  of 
the  way.    It  Is  obscure  at  this  time. 

Mr.  BCanager  PERKINS.  I  think  that  counsel  can  agree 
that  there  was  no  notice  served  upon  anybody. 

Mr.  WALSH  (of  counsel).  We  will  say  that  no  written 
notice  was  served  The  application  of  the  receiver  was  to 
court  on  the  16th.  when  the  orders  were  made  by  the  court 
for  the  toterventlon,  and  that  no  pleadings  at  that  time  had 
been  filed  by  any  party  to  the  suit 

Mr.  Manager  PERKINS.  Mr.  President,  the  letter  offered 
to  evidence  Is  on  the  letterhead  of  Walter  S.  Richardson, 
counselor  at  law.  Palm  Beach,  Fla.,  and  Is  dated  September 
10.  1929,  and  addressed  to  Mr  Martto  Sweeny.  21  East 
Fifty -second  Street.  New  York  Citj. 
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liuve  you  the  letter  that  Is 

I  have  not  It  at  hand  at  this 
somewhere, 

I  should  like  to  see  the  letter  if 


Palm  Bhach,  Fla.,  September  10.  1929. 
Mr.  Martin  Swrrfrr, 

21  East  Fifty-tecond  Street.  Neto  York  Citjf. 

Deak  Mastin  :  Your  letter  of  September  5.  in  which  you  endosed 
copies  of  Moore's  letter  to  you  and  your  reply  received.  Atta  boy! 
That's  the  way  to  get  him  told! 

Mlsa  Uoyd  tells  me  that  Mr.  Bemls  will  arrive  In  New  York  on 
the  24th.  It  Is  my  plan  at  present  to  leave  here  either  the  22d  or 
23d.  that  we  may  Immediately  have  a  conference  and  decide  defi- 
nitely upon  plans  of  procedure.  Mr.  Bemls  told  me  before  he  left 
that  whJktever  we  decided  on  we  would  have  to  begin  Immediately, 
owing  to  the  short  time  remaining  for  booking  for  the  coming 
■eaaon.  If  our  plains  carry.  It  will  be  very  close  to  the  Ist  of  Novem- 
ber before  a  new  receiver  could  be  appointed,  due  to  the  absence 
of  the  district  Judge,  as  he  will  not  return  here  until  about  the 
ISth  of  October 

Judge  Rankin,  a  former  partner  of  Judge  Ritter.  will  come  up 
with  me  also,  to  advtae  with  us  and  at  the  same  time  take  up  eome 
matters  he  has  with  Judge  Ritter,  who  Is  now  holding  court  In 
Brooklyn 

Mr  t«t  has  been  held  up  owing  to  the  abeecce  of  Judf(c  Ritter 
and  the  referee  will  not  approve  an  advanos,  so  It  is  barely  Doeaible 
that  I  will  have  to  borrow  a  little  moo«y  from  you  or  Mr,  ■emis  to 
taks  sars  of  my  txpensM  in  getting  our  plan  in  motion.    X  cannot 

RIale  tfstall  rvrardtna  ths  plan  for  fsar  •  Uttsr  vuf  fo  astray, 
t  X  am  «onn(S«nt  tiMi  wt  art  all  set  le  fl»  uadsr  ths  plan  outlined 
to  Mr.  Bsmis  and  which  hs  probably  dtarttsMd  «tth  you, 
■inosrtly  youra, 

Wah 

Mr.  WAUSH    (Of  counurl) 
refarrad  to  in  that  letter? 
Mr.  Manager  I'Kl:KIN-.« 
moment   but  I  have  ,i  hen- 
Mr.  WALitfH  <of  couii-'eli 
it  la  here. 

Mr.  Manager  PERKINS.  I  understood  that  Mr.  Rankin 
would  resume  the  stand  at  this  time. 

Mr.  MINTON.  Mr.  President,  far  be  It  from  me  to  suggest 
to  eminent  counsel  engaged  to  this  case  how  they  should  con- 
duct a  lawsuit,  but  I  respectfully  suggest  that  they  identify 
their  exhibits  m  some  way,  and  also  the  papers  that  are  m- 
troduced  in  the  record,  so  that  we  may  keep  track  of  them. 
The  PRESIDING  OFPICEIR.  "Hie  Chair  takes  the  liberty  of 
suggesting  that  the  statement  made  by  the  Senator  from  In- 
diana Is  a  wise  one,  and  Is  followed  to  oourt.  The  Chair  sees 
no  reason  why  identification  should  not  be  made  of  the  ex- 
hibits which  are  received  to  evidence.    Counsel  will  proceed. 

CaOSS-EZAlCIMATION    OT  A.   L.   RAIfKIN     (RESUMED) 

By  Mr.  WALSH  (of  counsel) : 

Q.  When  you  left  the  witness  stand  upon  yesterday,  Mr. 
Rankin,  you  were  handed  prior  to  leaving  it  a  list,  chrono- 
logically and  by  number  detailing  the  entire  record,  motions. 
pleadings,  and  other  matters  filed  in  the  Whitehall  case,  were 
you  not? — A.  I  was. 

Q.  And  you  were  asked  to  Indicate  upon  that  list  the  papers 
that  you  filed  yourself  and,  by  some  designation,  the  papers 
that  were  filed  in  the  case  of  which  you  had  to  take  cogni- 
cance,  attend  hearings,  or  perform  other  duties,  were  you 
not? — A.  I  was. 

Q.  I  will  have  you  look  at  the  paper  which  I  now  hand 
you  and  say  whether  or  not  that  is  the  paper,  and  what  marks 
you  put  upon  it  to  show  the  facts  that  I  have  just  detailed  to 
you. 

The  PRESIDING  OFFICER.  Does  counsel  desire  to  have  it 
offered  in  evidence? 

Mr.  WALSH  (of  counsel).  I  am  going  to  do  this,  I  think. 
In  an  orderly  way.  Mr.  President,  and  offer  it  as  an  exhibit. 
I  have  not  offered  anything  as  yet 

The  PRESIDING  OFFICER.  The  Chair  had  in  mind  the 
suggestion  made  by  the  Senator  frcra  Lnd:ana  and  thought 
It  might  be  a  good  idea  to  indicate  the  proposed  exhibit. 
Counsel  will  proceed. 

Mr.  WALSH  (of  counsel).  I  think  it  could  be  improved 
utx)n.  However,  I  could  have  it  marked  as  an  exhibit,  but  I 
will  continue  with  this  until  the  witness  gets  through  and 
then  have  It  properly  marked. 

A.  I  have  Indicated  on  this  list  by  a  check  mark  the  dif- 
ferent papers  which  I  prepared  and  filed.  TTiat  is  indicated 
on  the  left  side  opposite  the  number.  Each  paper  on  this 
list  is  apparently  numbered.  I  have  indicated  by  cross  mark 
in  front  of  the  number  the  papers  which  I  did  not  draw. 
However.  I  was  cognizant  of  them,  and  of  practically  all  of 


them  I  had  copies  handed  me  or  served  on  me.  Some  of 
them  I  had  to  answer. 

Q.  You  mean  answer  in  court  or  answer  by  mail? — A.  How 
is  that? 

Q.  You  xneviU  answer  in  court  or  answer  by  mail? — A.  An- 
swer in  court. 

Q.  Go  ahead. — A.  A  great  many  of  them  that  are  marked 
with  a  cross  mark  pertained  to  or  required  hearings  in  court. 
Some  of  them  required  motions  to  dismiss;  some  required 
answers:  and  practically  the  entire  number  here  had  to  be 
considered,  outside  of  the  papers  which  I  drew  myself,  and 
some  of  them,  with  Mr  Metralfs  as.'si.stance,  had  to  bo 
examined,  and  in  some  m.Maiices  we  had  to  have  confer- 
ences over  them  with  the  rrcelver;  and  I  had  rnnfrrrnces 
with  Mr.  Bemls  with  rcfrrrnrr  to  some  of  th' in  Tlirro 
were  some  claims  fllrd  In  tlu-  murt,  some  Insurantr  tl.TiniH 
for  four  or  five  difTrrmi  ixn;,),  med  in  the  court.  th;i;  w 
had  to  oontPF:t  hnair-r  of  the  ',,.i  i  that,  as  X  rtoali  iiamid 
A.  Moore,  the  trustee,  had  taken  nni  ineiiriin<'#  r>n  ti,  imt,  i 
property  and  that  Instiranro  had  inui  ui,  i.k,.  miuiin]   n* 

I  rrn»ri)il)cc  Jlf*  had  paUl  |mrl  vu-U  uiul  hi  hwU  tivrn  iinin 
fur   Mil    biil a ru  (•  nf   ihr-  jnrinituii*-.    unci  Iht-  hnkli-is  of   thcbo 

note.'.    t,.i:l    iir-,-.;('ll'-(1    lh<-m 

Q  Mi  lUi.li.i,.  I  ,ii!j  dcunu  ('vcrjahliiK  I  (iWi  (o  nhuiton 
thu.  I  w,uM  u>  «ibk  you  whflher  or  noi  Ll. '■(»(•  d.i-ck  murlts 
which  you  have  de«cr;l>fd  itidicate  th«-  pnix-r^  vuu  Uk  v,  ycjur- 
self,  and  the  other  marks  indicate  other  matters — motions 
for  hearings,  appraisals,  and  matttr.s  of  that  kind— that  you 
did  not  draw  yourself,  but  to  which  you  had  to  give  more 
or  less  attention  during  the  entire  time  down  to  the  filing 
of  the  final  decree? — A.  Yes. 

Q.  After  the  final  decree,  I  see  a  great  many  numbers  and 
a  great  many  documents  which  are  also  numbered.  I  did 
not  ask  you  to  make  any  such  indications  as  to  those,  did 
I? — A.  No;  you  did  not. 

Q.  I  will  ask  you  this  general  question:  In  addition  to 
what  you  did,  as  outlined,  were  you  required  to  give  atten- 
tion to  these  other  matters  that  ran  on  after  that  time? — A. 
I  was  required  to  give  attention  to  those  matters. 

Mr.  WALSH.  Mr.  President,  I  send  forward  several  ques- 
tions. 

The  PRESIDING  OFFICER  The  questions  submitted  by 
the  Senator  from  Massa<:husetts  will  be  read. 

The  legislative  clerk  read  the  first  question  propounded 
by  Mr.  Walsh,  as  follows: 

When  was  the  paper  you  hold  prepared? 

A.  That  paper  was  handed  to  me  on  yesterday. 
The  lecrislative  clerk  read  the  next  question  propounded 
by  Mr.  Walsh,  as  follows: 
Was  it  prepared  for  the  Information  of  the  Court? 

A.  I  so  understood  it. 

The  legislative  clerk  read  the  next  question  prop>ounded 
by  Mr.  Walsh,  as  follows: 

Were  these  Items  entered  In  your  private  account  books  for  the 
piupoee  of  noting  the  time  spent  on  this  case?  ; 

A.  TTiey  were  not. 

"Ilie  legislative  clerk  read  the  next  question  propounded 

by  Mr.  Walsh,  as  follows:  I 

Did  you  make  any  entries;  and  If  so,  what  entries  of  charges  for 
legal  work  on  this  case? 

A.  I  do  not  recall  that  I  made  any  entries  whatsoever.  ' 

Mr.  WALSH  (of  counsel) .  May  I  make  a  statement  to  the 
Court  as  to  the  source  of  this  paper? 

Mr.  WALSH.  I  should  like  to  have  a  statement  made 
showing  when  the  paper  was  prepared  and  for  what  pur- 
pose. 

Mr.  WALSH  (of  counsel^ .  'When  the  record.s  were  sub- 
penaed,  they  were  very  great  in  volume  and  some  249  in 
number.  We  asked  the  clerk  when  he  brought  them,  in 
order  to  facilitate  the  trial,  to  brinp  with  him  a  record  of 
those  papers  with  a  number  for  each,  so  that  as  they  are 
introduced  we  may  take  out  each  paper  and  o2er  It  In 
evidence. 
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Mr.  WALSH.     So  the  paper  is  a  copy  of  the  court  recOTds 
and  1  as  presented   to  the  witness   for   the  purpose  of  his 
Jdenti  ring  the  items  in  the  record? 
WALSH  I  of  counsel*.     Exactly. 

PRESIDINO  OFFICER.     Counsel  for  the  respondent 
riroceed. 
dr.  WALSH  <of  counsel): 

This   document   you    have    Just    examined    is   headed 
1.  Holland  v    WhitehaU.  «7»-M-Eq.'.  Is  it  not?— A. 

WAL£H  'of  counsel).    I  now  offer  this  document  in 
and  ask  that  it  t)e  marked  "Exhibit  1"  of  the  re- 
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Date 
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Oct  16. 
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Oct  16 
Oct  16. 
Oct  16. 
Oct  16. 
Oct.  16. 
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PRESIDINO  OFFICER.     It  will  l)e  received  and  so 

document  was  marked  "Respondents  Exhibit  No.  1.") 
WALSH  <of  counsel).    I  wUl  now  read  respondent's 
no.  1.  as  follows: 


HoUand  ▼    WhitehaU.  No.  e7»-M-Eq. 


21     <  >ct.  38.  39 


33 
24 


39     BUI  of  complaint. 

39     Petition  for  Intervention  by  Eugenie  J.  Schoppa. 

39     Petition  for  Intervention  by  A.  H.  HUl. 

39     Amendment  to  bill  of  complaint. 

39     Petition  for  intenrentlon  by  A.  W   Klrkland 

39     Motion  to  grant  order  permitting  interrencion. 

39     Order   allowing    Intervention 

39     Order  allowlnf  amendment  to  blB. 

29     Waiver  of   notice   of   hearing   on   application   for 

appointment  of  receiver  (mlaslng). 
39     Motion  fur  Appointment  of  receiver. 
39     Bill  of  intervention.  A    B.  Klrkland. 
29     Appraisal    of    property. 

29     Answer     of    defendant.    Whitehall     Building     ft 
Operating   Co. 
i>eX.  38, 39     Answer    and    counterclaim    of    Harold   A.    Moore. 

irust««    (bulk   file). 
4>ct.  38. 39     Affidavit    of    Harold   Moore    re:    Copies   of   corre- 
spondence 

4>ct  38.  39     ASdavit  of  Oarence  P    Orlll. 
Oct  38. 39     AiBdaTlt  of    Cennetb  W    Moor*. 
(pet.  38. 39     Affidavit  Geo    H    Thomas  In  opposition  to  appli- 
cation for  appointment  of  receiver. 
Act.  8i.S9     Affidavit  of  Hayden  W    Ward 

^et.aB,88     AffidaYtt  of  W.  J   Moore  In  opposition  to  applica- 
tion for  appointment  of  receiver. 
Order   allowing   Harold  A.  Moore   u>  fU«  ancwer 
and  counterclaim. 
^et.M,a8    Motion  to  wttbdraw  of  counsel. 
Oct  38.  29     Order  aUovtap  withdrawal  of  counsal. 
<  >ct  39.  39     Order  apputoBug  receiver 
Oct.  81.39     Receiver's  bond  $50.000  00. 
Hot     1.39     Receiver'!    petuicn 
9oT.   1. 39     Order    that    B    Metcalf   A    Shutta    A    Bow«n    be 

attorneys  for   receiver 
l|oT    3.  39     Aocvptance  of  appointment  of  receiver. 
Itov.   3.39     Receiver's  oath 

IfoT    5  29     Amended  order   appointing  receiver. 
Ifow.  15.  39     Order  allowing   extension  of   tioM  to  plead   an- 
swer 

tow  18.  29     Plrst  report  of  receiver. 
1  lOT.  18.  39     Receiver's  inventory. 
1  fov  35.  29     Receiver's  petition. 

^  ov  35.  39     Answer  to  counterclaim  of  Harold  A.  Moor*, 
rov  37.  39     Order  allowing  receiver's  fee. 
I  i»c.    6.  39     Application  for  wamlng  artier. 
I  «c.    6.  39     Warning  order. 

Pec.    9.  39     PeUUon  for  approval   of  deposltorlea  for  recelv- 
erahlp's  funds,  etc. 
39     Petition  for  approval  of  certain  expenditures. 
39     Ortler  approving  deposltorlf-s  for  receiver's  funds. 
20     Order  for  approval  of  certaui  expenditures,  etc. 

29  Letter  from  auditor. 
39     Auditor's  report. 

39     General  replication  of  Harold  A.  Moore. 
80     Acknowledgment   of   service    of   copy   of    aoawer 

ft  counterclaim  of  Harold  A   Moore 
Praecipe  for  appearance  of  Geo.   H.  Thomas,  as 
tnistac. 

30  Report  of  receiver— Walter  S    Richardson. 
30     Acknowledgment  of  service  of  copy  of  answer  ft 

counterclaim  of  HaraM  Maori. 
80     Petition  nf  receiver. 
30     Order  to  pay  bill. 
30     PcUtion  for  restoration  of  property  claimed  by 

receiver  filed    1   34  30 
30     Answer  of  receiver  to  petition  of  claimant. 
30     Answer  of  Geo    H.  Thomas,  as  trustee. 
30     Receiver's  petlUon. 

30       NOtlC*   of   bMLTlM 

80     Z>apa«ttkMM  of  Kkrokl 

(bulk  tlla). 


I«c.  9 
Ivc.  9. 
Iiec  8. 
Iiec.  16, 
Iiec  19 
Qec  36. 
7. 


47     J  kn.  30.  30 


Jul.  38. 
Jul.  38. 

Jul.  at. 
Jul.  38. 
J  an.  38. 

Jan.  SO. 
leb.  3. 
leb.  7. 
leb  7 
leb.  14. 


A.  Moore  ft  Kenneth  W 


HoUand 

Item 
58 

80 
60 
61 
63 

Date 
Feb  17.  30 
Feb  21,30 
Peb  21.30 
Feb  21.30 
Feb  24.  30 

63 

Feb.  34.  30 

64 
66 

Feb  24.  30 
Feb  24.  30 

66 

Peb.  24.  30 

67 
68 

Feb.  34.  30 
Mar.    3.30 

09 
70 

Mar.    3.  30 
Mar.    3.30 

71 

Mar.  11.30 

73 

Mar.  11.30 

73 
74 
75 
76 

Mar.  30.  30 

Mar.  21.30 
Mar  31.  30 
Mar  38.  30 

77 
78 
79 

Mar.  38.  30 

Mar  38.  30 
Mar  38.  30 

80 
81 

Mar  38.  30 
Apr.    4.30 

83 
83 
M 
85 

Apr     4.30 
Apr     4.30 
Apr     4.30 
Apr.    4.30 

86     Apr.    4.30 


87 
88 

89 

90 

Apr   11.30 
Apr   11.  30 
Apr  33.30 
May    3.30 

91 

May    9.30 

93 

May    0.30 

93 

May    9.30 

94 

May    9.30 

95 

May    9.30 

96 

May    9.30 

97 

May    9.30 

98 

May    9.30 

99 

May  19.  30 

100 
101 
103 
103 

May  19.  30 
May  19.  30 
May  31.  30 
May  31.30 

104 

May  33.  30 

105 
106 
107 
106 
100 
110 
111 

May  37.  SO 
May  37.  30 
May  39.30 
June  18,  30 
June  18.  30 
June  18.  30 
June  34.  30 

113 
113 
114 

June  37.  30 
June  27.  30 
July     1.30 

115 
116 
117 
118 
119 

July     1.30 
July     i.30 
July     1.30 
July     S.  30 
July     8. 30 

130 
131 
123 

July   12.30 
July   14.  30 
July  19.30 

V   WhitehaU,  No  67i-M-Eq  —Continued 

Depositions  of  W.  J    Moore  (bulk  file). 
Petition  for  leave   to  pay  certain  claims. 
Order  granting  petition  to  pay  certain  claims. 
Report   of   receiver 
Answer    of    Hayden    W.    Ward,     individually    ft 

trustee. 
Answer  of   Kenneth   W.   Moore  ft   counterclaim 

of  H    A    Moore 
Answer  of  American  Trust  ft  Safe  Deposit  Co. 
Answer   of   American  Trust  ft   Safe   Deposit  Co. 

to  counterclaim    ( Moore ) . 
Answer  of  Hayden  W.  Ward  to  counterclaim  of 

H    A.  Moore 
Answer  of  Kenneth  W.  Moore. 
Answer  of  Geo.  H    Thomas,  as  trtisteea  to  coun- 
terclaim of  Harold  A.  Moore — as  trustee. 
Motion   to  strike   portion  of  answer  of   receiver. 
Order    denying    motion    to    strike    portions    of 

answer  of  receiver. 
Bond.   West   Palm   Beach   National  Bank,   to  se- 
cure  receiver's   deposit.  $o0.000 
Bond.    West    Palm    Beach    Nat.    Bank,    to    se- 
cure receiver's  deposit.  850.000. 
Auditor's    report. 
Petition   for  attorneys'  fees. 
Order  to  pay  attorneys'  fees. 
Petition     for    order    directing    receiver    to    p>ay 

appraisal  fee 
Order  directing  receiver  to  pay  appraisal  fee. 
Petitioner's  exhibit  A 
Answer  of  American  Bond  ft  Mtg.  Co.  to  cotin- 

terclalm   H    W    Moore    (missing). 
Answer  of  American  Bond  ft  Mtg.  Co..  Inc. 
Petition   to  pay  Insurance   premiums  to  Public 

Fire  Ins.  Co. 
Petition  to  pay  A.  H    Turner. 
Petition  to  pay  Jno.  S    Noll. 
Petition  to  pay  Finlay  Tucker  ft  Bro..  Inc. 
Exhibits  1  to  37.  Inc..  of  Petitioners  Turner.  Noel. 

Pub   Fire  Ins.  Co .  ft  Finlay  Tucker  ft  Bro..  Inc. 
Exhibits    "A"   of    Petitioners   Turner.    Noel.    Pub. 

Fire    Ins.    Co..    ft    Finlay    Tucker    ft    Bro..    Inc. 

(missing). 
Petition  for  order  providing  a  maintenance  fund. 
Order  for  maintenance  fund. 
Receiver's  report. 
Order  granting  prayer  of  petition  of  W.  J.  Moore 

for   restoration   of   furniture   ft  cancellation   of 

lease. 
Answer    of    plaintiffs    ft    Interveners    to   petition 

of  Public  Fire  Insurance  Co. 
Answer  of  plalntiila  ft  Intervenera  to  petition  of 

John  8    Noel. 
Answer  of  plaintiffs  ft  Interveners  to  petition  of 

Finlay  Tucker  ft  Brother. 
Answer  of  plaintifls  ft  Interveners  to  petition  of 

A.  H.  Turner. 
Motion    of    plalntlira    ft    Intervenera    to    dismiss 

petition  of  Tucker  ft  Bro. 
Motion    of    plaintiffs    ft    Interveners    to    dismiss 

petition  of  John  8   Noel. 
Motion    of    plaintiffs    &    Interveners    to    dismiss 

petition  of  Public  Fire  Insurance  Co. 
Motion    of    plaintiffs    ft    Interveners    to    «<»«»"i— 

petition  of  A    H    Turner 
Petition    of    plaintiffs    ft    lnter%-eners    for    order 

allowing  compensation  for  their  attorney. 
Affidavit  as  to  reasonable  compensation,  etc. 
Affidavit  as  to  reasonable  compensation,  etc. 
Receivers'  ft  Auditors'  reports. 
Order  authorizing   receiver   pay   fees  to  atty.  for 

plaintiff  ft  Intcnrenan. 
ReeatTW's  rei>ort  of  cash  receipts  ft  dlBbursements. 

Corrected  report  filed  3   16  30. 
Petition  of  rec.  to  make  repairs. 
Order  giving  rec.  leave  to  make  repairs. 
Report  of  Louis  L.  Beaudry  ft  Co..  auditors. 
SUpulatlon. 

Motion   for  continuance 
Order   granting  continuance. 
Receiver's  report  dated  June  15,   1930.  by  W.  8. 

Richardson,    receiver 
Praecipe  for  witness  subpena. 
Witness  subf)ena  Issued  (missing). 
Order   to  dismiss   petition  of   Flniay  Tucker   & 

Bro.  as  preferred  creditor. 
Order  to  dismiss  petition  of   A.   H    Turner. 
Order  to  dismiss  petition  of  Public  Fire  Ins.  Co. 
Order  to  dismiss  petition  of  Jno.  8.  Noel. 
Witness  subpena  ret  -executed. 
Order  denying  petition  of  rec.  to  pay  out  cer- 
tain   funds,  etc. 
Statement    of    auditor. 
Monthly    report    of    receiver 
De|>oaitlons  of  Harold  A.  Moore  et  al.  (mlsalng). 
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tern 

123 

Date 
July  31.30 

124 

July  31.30 

135 

Aug.  21.30 

126 
127 
138 

Aug.  35,30 
Aug.  25.80 
Aug.  25.  30 

139 

Sept.  22.  30 

130 

Sept.  25.  30 

131 

Sept.  25.  30 

133 

Oct.     1. 30 

133 

Oct.    1.30 

134 
135 
136 

Oct.  23.  30 
Oct.  23.  30 
Nov.  18.  30 

137 
138 
139 

Dec.    8.30 
Dec.  10.30 
Dec.  10,  30 

140 

141 
142 

Dec.  10.30 
Dec.  24.  30 
Dec.  24,  30 

143 

Dec.  24.  30 

144 

Dec.  24.  30 

145 

Dec.  24.  30 

148 

Dec.  24,  30 

147 

Dec.  24.  30 

148 

149 

Dec.  24. 30 
Dec.  24.  30 

150 
151 
153 
153 

Jan. 12.  31 
Jan.  12.31 
Jan  13.31 
Jan.  33,31 

164 

Jan.  33.  31 

185 
156 

Jan  23,  31 
Feb.  27,  31 

157 

Mar.    4.81 

158 
159 
160 

Mar.    4,31 
Apr.    3,31 
Apr.    3,31 

161 

Apr.    3,31 

162 

Apr.    7,31 

163 
164 
165 
166 
167 
168 

Apr.    7,31 
Apr.    7.31 
Apr.    7,31 
Apr.    7.31 
Apr.    7.31 
Apr.    7,31 

169 

170 
171 

Apr.    7,81 
Apr  10,31 
Apr.  16,31 

172 

Apr.  16.31 

173 
174 
175 
176 
177 

Apr.  16,  31 
Apr.  16.31 
Apr  28.  31 
Apr  38.31 
Apr.  30.  31 

178 

May  29.  81 

179 
180 
181 
183 
183 
184 

May  20,  81 
June    4.  81 
June  13,81 
June  13.31 
Oct.  30.  31 
Oct.  30,31 

185 

Oct.  80. 31 

V.  Whitehall,  No.  678-M-Eq. — Continued 

Petition    of    plaintiffs    ft    Interveners   for    order 

allowing  amendment  to  bill. 
Order     allowing     compensation     for     attys     for 

plaintiff    and    Interveners. 
Amended   order   giving   receiver   leave  to   make 

repair. 
Petition  for  leave  to  pay  bill. 
Order  directing  rec.  to  pay  bill. 
Monthly  report  of  Receiver  Walter  S.  Richard- 
son dated  Aug.  15.  1930. 
Answer    of    complainant    ft    interveners   to   ans. 

of  American  Bond  and  Mortgage  Co ,  Inc. 
Petition  for  order  for  partial  compensation  for 

receiver. 
Order  authorizing  payment  of  advance  of  com- 
pensation for  rec. 

Receiver's  petition  for  order  authorizing  opera- 
tion of  hotel  for  season   1930-31. 

Order  authorizing  receiver  to  operate  hotel,  em- 
ploy managers. 

Report  of  rec.  dated  Ort.  15,  1930.     , 

Report  of  rec.  dated  Sept.  15,  1930. 

Annual  report  of  cash  receipts  &  disbursements 
for  year  ending  Oct.  28.  1930. 

Report  of  receiver  dated  Nov.  15,  1930. 

Answer  of  W.  S.  Richardson,  trustee  In  bk.  cause. 

Stipulation   of  parties  as  to  filing  amended  bill 
and  answers. 

Amended  bill  of  complaint  (bulk  ftle). 

Corw^ent  to  entry  cf  final  decree. 

Affidavit   as   to  reasonable   compensation,   Harry 
A.  Johnson. 

Affidavit   as   to  reasonable  compensation,   H.   C. 
Plsher. 

Affidavit    as    to    reasonable    compensation,    Bert 
Winters. 

Affidavit   as   to  reasonable   compensation,   K   B. 
Donne  11. 

Petition  for  payment  by  receiver  on  attys.  fees, 
etc. 

Order  authorizing  Walter  S.  Richardson,  receiver, 
to  pay  compensation  to  attys..  etc. 

Final  decree. 

Praecipe  for  dismissal  of  counterclaim  of  Harold 
A.  Moore,  as  trtistee. 

Petition  for  designation  of  depository,  etc. 

Order  designating  depository,  etc. 

Report  of  receiver  Nov.  16,  1930-Dec.  15,  1930. 

Petition  of  receiver  for  an  advance  of  compensa- 
tion for  receiver. 

Order  authorizing  payment  of  advance  of  com- 
pensation for  receiver. 

Report  of  receiver  Jan.  15.  1931. 

Report  of   Walter   S.   Richardson,   rec,   Peb.    15. 
1931. 

F»etltlon  of  receiver  for  order  authorizing  agree- 
ment with  Wm    J.  Moore. 

Order  authorizing  agreement,  etc. 

Petition  for  payment  of  attys.  fees.  A.  L.  Rankin. 

Order  authorizing  payment  of  attys.  fees,  A.  L. 
Rankin. 

Intervention  of  Jno.  J.  Dutel  et  al.,  committee 
for  minority  bondholders. 

Special  master's  report  of  sale  ft  proof  of  publi- 
cation. 

Notice  of  motion  for  conflnnatlon. 

Order  for  confirmation. 

Receiver's  petition  for  compensation. 

Notice  of  hearing. 

Order  allowing  compensation  to  receiver. 

Petition    for   attys.   fees,    Metcalf   and   Shutts   & 
Bowen. 

Order  allowing  fees  for  rec's  attys. 

Notice  of  special  master's  sale. 

Receiver's  statement   of  disbursements  for  year 
1930. 

Repxjrt  of  receiver— March  15,  1931,  and  operat- 
ing account  for  Peb.  1931. 

Amended  report. 

Receiver's  report,  season  1930-1931. 

Final  report  of  Receiver  Walter  S.  Richardson. 

Report  and  accounts  for  season  1930-1931. 

Receiver's   final   report   ft  petition  for  discharge 
and  notice  of  hearing. 

Order  approving  final  accounting  &  discharging 
receiver. 

Notice  of  hearing  on  receiver's  final  accounting. 

Receipt  from  special  master  to  receiver. 

Report  of  special  master 

Receivers  cancelled  checks  filed. 

Notice  of  hearing. 

Motion  for  order   Instructing  special  master  to 
pay  out  funds. 

Order    authorizing    special    master    to    pay    out 
funds. 


v.  Whitehall,  No.  678-M-Eq. — Continued 

Petition    for    order    directing    master    to    maks 

partial  disbursement,  etc. 
Notice  on  petition. 
Order  directing  master  to  make  partiiil  disburse- 

nients.  etc. 
Motion  to  Intervene. 

Order  allowing  filing  petition  to  Intervene. 
Petition  for  Intervention. 
Notice  on  intervention  filed. 

Motion  of  Interveners  to  refer  to  Judge  Akerman. 
Order    requesting    Judge     Akerman    to     assume 

Jurisdiction. 
Petition  of  intervenors  for  distribution  ol  funds. 
Notice  of   hearing. 

Affidavit  as  to  mailing  copies  of  notice  of  hear- 
ing. 
Order  directing  master  to  dlstrtbute  fvmds. 
Petition  of  Arthur  W.  Draper  ft  Chicago  Title  ft 

Trust  Co. 
Notice  of  hearing. 

Order  substituting  party  defendant. 
Stipulation  In  re  claim  of  receivers,  etc. 
Order   directing    payment    of    acc't.    of    claim   of 

rec.  for  American  Bond  &  Mgte.  Co. 
Petition   for  order  directing  special    master   to 

make  pmrtlal  disbursements  to  non -depositing 

bondholders. 
Notice  of  hearing  on  petition,  etc. 
Praecipe  for  appearance  of  Albert  C.  Fordham, 

additional  atty.  for  claimant. 
Exceptions  of  plff.  interveners  to  report  oi  spe- 
cial master. 
Application  for  rule  to  show  cause. 
Rule  to  show  cause  to  Jas   R.  Roads. 
Order    confirming   report    of    special    master   on 

claims  of  the  American  Bond  ft  Mtg.  Co.  et  al. 
Order  allowing  additional  compensation  special 

master. 
Petition  for  subpena  duces  tecum  before  special 

master  flJed  9-19-32  at  Tampa. 
Subpena  Issued   by  sf>eclal   master  &  affidavit  of 

mailing  filed  9-1&-32  at  Tampa. 
Petition  for  instructions  filed  9-19-32  at  Tampa. 
Petition  for  order  approving  sale  of  provisions, 

supplies,  etc.,  filed  9-19-32  at  Tampa. 
Notice  of  hearing  filed  9-19-32  at  Tampa. 
Report    of    special    master    on    claims   of    Amer. 

Bond  ft  Mtg    Co.  et  al.  filed  9-19-32  at  Tampa. 
Exhibits  "A"-"B"-"C"  &  D-E-F  ft  G  filed  9-19-43 

at  Tampa   ( missing ) . 
Petition    of   special    master   for   additional  com- 
pensation filed  9-19-32  at  Tampa. 
Brief    of    Arthur    W.    Draper    et    al..    receiver's 

statement  of  fact  filed  9-19-32  at  Tampa. 
Objections  to  finding  of  master  allowing  claim, 

Amer.    Bond    ft    Mtg.    Co.    filed    10-10^-32    a* 

Tampa. 
Exceptions  of  plff.  Intervenors  to  report  of  bpe- 

clal  master  filed  10-13-32  at  Tampa. 
Objections  to  report  of  ppeclal  master  on  claims 

of  Am.  Bond  <5c  Mtg    Co. 
Objections  to  report  of  special  master  on  claims 

of  Am.  Bond  &  Mtg.  Co. 
Petition  for  authority  to  sell  receiver's  certificate. 
Order  authorizing  sale  of  certificates. 
Petition  for  examination  of  books  &  records  of 

Whitehall  Bldg.  ft  Operating  Co. 
Order  granting  leave  to  fecial  master  to  exam- 
ine   books    ft    records    of    Whitehall    Bldg     ft 

Operating   Co. 
Petition  for  order  with  reference  to  deposit   of 

certain  moneys. 
Order  authorizing  special  master  to  deposit  cer- 
tain moneys  in  a  reliable  bank  or  trust  co.  In 

■^^'est   Palm   Beach. 
Order    diwnlsslng    petition    for    Intervention    of 

Jno.  J    Durel  et  al.  as  a  committee. 
Petition  of  Bert  E.  Winters  special  master.' 
Notice  filed. 

Answer  of  J.  B.  Powell.  Jr. 
Order  on  petition  of  ^)ecial  master. 

By  Mr.  WALSH  (of  counsel) : 

Q.  From  that  time  forward,  on  this  list  I  understand  you 
have  made  no  notations  as  to  what  you  drew  and  what  were 
drawn  by  ethers  that  required  your  consideraLion.  Is  tliat 
correct? — A.  That  is  correct.  Would  you  like  to  have  me 
explain  why  I  did  not? 

Q.  Yes;  go  ahead  and  explain  it,  if  you  wish  to. — A.  The 
files  were  in  the  court  room  up  until  the  Court  adjo-arned 
yesterday  afternoon,  and  I  did  not  get  to  them  uniil  about 
fi  o'clock  last  night. 
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Item 

186 

Date 

Nov.    6,31 

187 
168 

Nov.    6.31 
Nov.    6.8i 

189 

190 
191 
192 
193 
194 

Jan.    4.32 
Jan.    4,32 
Jan.    4.32 
Jan.    6.32 
Jan. 20,  32 
Jan  20,  32 

195 

196 

197 

Jan. 29.  32 
Jan.  29.  32 
Feb.    8,32 

198 

199 

Peb.    8.32 
Peb.  29,  32 

200 
201 
202 
203 

Feb.  29.  32 
Feb. 29, 32 
May  10,32 
May  10,  32 

204 

Sept.    8,  32 

205 
206 

Sept.  10,  82 
Sept.  29.  32 

207 

Oct.    5,32 

20« 
209 
210 

Peb.    7,33 
Feb.    7,33 
Peb.    9,33 

211 

Feb.  11,33 

212 

Peb. 11,33 

213 

Peb.  11,33 

214 
215 

Peb.  11.  33 
Feb.  11.33 

216 
2i7 

Feb.  11,33 
Feb.  11.33 

218 

Feb. 11,33 

219 

Feb.  11,33 

220 

Peb.  11,33 

221 

Peb.  11,33 

222 

Feb. 11.33 

223 

Apr.  13,  33 

224 

Apr.  13,  33 

225 
226 
227 

May  13.33 
May  13,  33 
May  13.  33 

228 

May  13,  33 

229 

May  13,  33 

230 

May  13,  33 

281 

Feb.  13,  34 

232 

233 
234 
235 

Jan.    7,35 
Jan. 26,  35 
Peb.    1,35 
Feb.    5,35 
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i^nd  when  you  told  me.  I  told  you  to  let  them  go.  and 
turn  the  Uat  In  without  than.     That  ts  correct. 
?— A.  Yes. 
WALSH  (Of  counsel,  to  the  managers  on  the  part  of 
) .    You  hU99  a  copy  of  that  list,  have  you  not? 

aOBBB.    If  we  have,  it  is  all  right.    If  we 
iot.  It  IS  all  right. 
4x.  WALSH  (of  counsel) : 

ou  are  still  acting  as  attorney  in  anj^thing  that  comes 
those  matters? — A.  Until  the  final  settlement. 
And  there  are,  in  addition  to  what  we  have  read  here. 
100  or  more  matters  that  you  attended  to  after  the 
(iecree.     Is  that  correct? — A.  Repeat  your  question, 
say.  In  addition  to  thoee  you  have  marked,  there  are 
ane- hundred -odd  matters  that  you  have  attended  to 
the  time  of  the  final  decree  and  down  to  the  last 
which  wa«  in  1935? — A.  Where  it  was  necessary- 
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will  ask  you  to  look  at  the  file  which  I  now  hand  you. 
Is  the  bill  of  complaint  for  foreclosure  of  trust  deed 
,  appomtment  of  receiver,  and  other  relief,  and 
that  Is  the  t>lll  of  complaint  which  you  Aled'' — A. 
examining  document:]  It  Is. 

WALSH  I  of  counsel).    I  now  offer  this  document  in 
and  ask  that  It  t>e  marked  "Respondent's  EJihibit 
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PRESIDINO  OFFICER.     It  will  be  received. 
►  document  was  marked  "Respondent's  Exhibit  No.  2.") 
PRESIDINO  OFF^CER.     The  Chair  inquires  of  coun- 
Ijiether  or  not  It  is  important  that  the  document  be 
in  the  Rxcoxo. 

WALSH    (Of   counsel).     Is   the   Chair's    Inquiry   ad- 
:c  me? 
PRESIDINO   OFFICER.     The  Chair   addresses   that 

to  counsel  on  both  sides. 
Maxuiger  HOBBS.     Your  pleasure  shall  be  mine,  sir. 
no  desire  to  have  it  printed.     It  will  be  exhibited 
Senate. 

WALSH  <of  counsel).     The  memorandum  will  be  suf- 
If  any  member  of  the  Court  then  wants  to  read 
in  the  record  as  a  whole. 

PRESIDINO  OFFICER.  It  will  be  filed  with  the 
and  will  be  available  here  for  any  member  of  the 
who  desires  to  examine  it. 

McKELLAR.     Mr.  President,  I  send   to  the  desk  an 
which  I  desire  to  propound. 
Thej  PRESIDINO  OFFICER.     The  mterrogatory  submitted 
by  th<   Senator  from  Tennessee  will  be  read. 

Tht    legislative   clerk   read    the   question    propounded   by 
Mr.  ti  cKxLUOL,  as  follows: 

Wbat  is  tha  data  of  tha  aiing  of  the  bill,  and  what  la  the  date 
of  Xhm  AoAl  dacramf 

A.  'Tie   bin   of   complaint   is  marked   "Piled   October    11. 
1OT9**.  and  I  have  not  the  final  decree. 

Mr.  WALSH  (Of  counsel*.     The  date  of  the  final  decree, 
if  I  may  read  It  off.  is  December  24.  1930.  as  shown  on  the 
orlg:in  d  record.    That  is  now  in  evidence,  on  the  list  that 
was  icentifled  by  the  witness  and  marked  as  ■"Exhibit  1." 
By  14r.  WALSH  (of  counsel* : 

.  IMd  you  or  did  you  not  attach,  as  an  exhibit  to  that 
bill,  tae  trust  deed  covering  the  bonds  mentioned? — A.  I 
attached  a  copy  of  the  trust  deed. 

WALSH  <  of  counsel ) .     I  should  like  to  read  from  the 
the  paragraphs  referring  to  the  right  to  bring 
proceedings, 
r.  WALSH  (Of  counsel) : 

will  get  you  to  look  at  the  paper  which  I  now  hand 
\d  ask  if  taat  Is  a  copy  of  the  first  trust  deed  lexhibit- 
aent  to  witness!. 
PRESIDINO  OFFICER.  May  the  Chair  Inquire  of 
the  Eofamagers  on  the  part  of  the  House  whether  there  is 
any  c  )nL.-oversy  as  to  whether  this  is  a  copy  of  the  trust 
<kcd  i>hich  ia  a  part  of  the  record? 

Manater  HOBBS.     I  have  not  any  Idea.  sir.    We  have 
it  before.    If  Mr.  Walah  says  it  is.  It  is  O.  K. 


Ut. 


Mr.  WALSB  (of  counsel).  It  Is.  There  is  a  typewritten 
copy  attached  to  the  bill:  but  here  is  a  printed  copy,  and  it 
Is  easier  to  read. 

By  Mr.  WALSH  (of  counsel)  : 

Q.  Is  that  a  copy  of  the  trust  deed? — A.  It  appears  to  be. 

Mr.  Manager  HOBBS.     Do  you  know  it  to  be,  Mr.  Walsh? 

Mr.  W.^LSH  (Of  counsel >.  Yes;  I  know  it  to  be.  It  is 
printed.     I  would  not  say  that  I  checked  it  off. 

Mr.  Manager  HOBBS.     That  is  all  right. 

Mr.  W.\LSH  ( of  counsel ) .  This  ts  marked  at  the  top 
"Original",  and  also  has  the  letters  on  it  "American  Trust 
L  Safe  Deposit  Co..  C-51.  first  trust  deed."  That  la  the 
document  you  just  locked  at. 

I  now  offer  the  entire  trust  deed  in  evidence  and  ask  that 
it  be  marked  "Respondent's  Exhibit  No.  3." 

The  PRESIDINO  OFFICER.  If  there  is  no  objection,  it 
will  te  received  and  so  marked. 

(The  document  was  marked  "Respondent's  Exhibit  No.  3.") 

The  PRESIDING  OFFICER.     Proceed. 

Mr  WALSH  (of  counsel).  I  think,  if  Your  Honor  please, 
that  trust  deed  ought  to  t)e  printed  in  full. 

The  PRESIDINO  OFFICER.  Is  that  the  desire  of  the 
honorable  managers  on  the  part  of  the  House? 

Mr.  Manager  HOBBS.  We  have  no  objection,  may  it 
please  the  Court.  If  the  Court  so  desires. 

The  PRESIDINO  OFFICEHl.     It  is  so  ordered.     Proceed. 

(The  document.  Respondent's  Exhibit  No.  3.  is  as  follows:) 
Haxolo  a.  Moorx.  ExHiarr  No.  1 
(OrlglniU.      Apr     8,     1936        Offer»<l    in    evidence    by    respondent 

Exhibit  No.  3] 

First   trust   deed.     Whitehall    Building   Sc   Operating   Co..  a  corpo- 
ration. Palm  B<?ach.  Pla..  to  Harold   A    Moore   (and  successors), 
trustee        Securlna     an     Issue    of    ta  SOO.CXM    6  >^ -percent     Qrat- 
mortgage  bonds.     American  Trust  &  Safe  Deposit  Ckj .  corporate 
trustee,  for  certifying  bonds,  etc  .  secured  hereby     Dated  May  15, 
1923.      American    Bond    ft    Mortgage    Co.    Inc.,    broker.    Chicago. 
New    York.    Boston.      Return    by    registered    mall    to   Harold    A. 
Moore,  trustee,   127  North  Dearborn  Street.  Chicago.  HI. 
This  Indenture,  deed  of  trust  and  mortgage,  dated  the  fifteenth 
day  of  May  m  the  year  of  our  Lord  one  thousand  nine  hundred  «nd 
twenty-five  (A.  D    1925),  made  by  Whitehall  Building  &  Operating 
Co.,   a  corporation  organized   and  existing   under  the  laws  of  the 
State   of   Florida,  with  principal   office    In   Palm   Beach   County   In 
said  State,  party  of  the  first  part  and  hereinafter  called  "prantor" 
or  "company"  or  "grantor  company",  and   the   American   Trust   & 
Safe   Deposit  Co.,   a   corporation  existing   under   and   by   virtue   of 
the  laws  of  the  State  of  Illinois  and  having  power,  authority  and 
qualification  under  the  laws  of  said  State  to  execute  trusts  therein, 
with  Its  principal  office  in  the  city  of  Chicago.  State  of  nitnots.  as 
corporate    trustee,    for   certain    limited    purposes    herein    specified, 
party   of    the    second    part,    hereinafter    referred    to    as    "corporate 
trustee",  and   Harold  A.   Moore,  a  citizen  of  the  United  States  of 
America  and  residing  In  the  city  of  Chicago,  county  of  (3ook  and 
State  of  Illinois,  and  his  successors  hereinafter  named,  as  trustee, 
party  of  the   third   part  and   hereinafter  referred   to   aa  "trustee" 
and  "individual  tr\istee".  wttnesscth:   That, 

Whereas  the  said  grantor  is  a  lawfully  organized  corporation 
under  the  laws  of  the  State  of  Florida  and  has  px>wer  and  author- 
ity under  and  by  virtue  of  Its  charter  and  the  laws  of  the  State  of 
Florida  to  engage  In  the  hotel  business  and  to  own  the  lands, 
riparian  rights,  easements,  rights  of  way.  and  buildings  and  im- 
provements now  thereon  and  hereafter  to  be  erected  thereon  and 
the  furniture  and  furnl.shlngs  and  equipment  to  be  placed  In  said 
hotels  in  Palm  Beach  County.  State  of  Florida,  and  as  such  corpc^- 
ratlon  has  lawful  power  and  authority  to  convey  Its  said  property 
and  to  mortgage  the  same  for  the  payment  of  debt,  and  has  power 
and  authority  to  create  an  Indebtedness  hereinafter  specified  and 
to  secure  the  same  by  a  mortgage  or  deed  of  trust  upon  its  said 
property  to  secure  the  payment  of  such  Indebtedness,  interest, 
advances,  attorneys'  and  counselors'  fees,  and  other  moneys  as 
hereinafter  set  out;  and 

Whereas  said  grantor,  by  and  under  the  unanimous-consent  and 
affirmative  vote  of  each,  every,  and  all  of  Ita  stockholders  at  a 
stoclLholders'  meeting  lawfully  convened  and  held  at  lU  office  In 
Palm  Beach  County,  Florida,  and  by  like  authority,  direction,  and 
vote  of  Its  board  of  directors,  and  for  the  company's  needs  and  to 
pay  cerUln  purchase  money  obligations  on  its  lands  and  property, 
and  to  aid  It  In  paying  other  obligations  and  the  costs  of  making 
certain  new  and  valuable  improvements  on  Its  said  lands  and 
property  In  sold  county  and  SUte.  has  become  Indebted  In  the 
principal  sum  of  two  million  five  hundred  thousand  dollars  (»2.- 
500.000),  and  by  like  authority,  has  pledged  lU  credit  for  the  pay- 
ment of  the  same;  and  to  further  evidence  and  seciire  the  payment 
of  said  indebtedness  In  the  aggregate,  and  under  the  unanimous 
authority  of  Its  stockholders  and  directors,  voted,  given,  and  made 
a«  aforesaid,  aald  grant-or  has  duly  authorized  the  Issue  ot  Ita  cor- 
porate Interest-bearing  coupon  gold  bonds  to  be  known  as  Its  per- 
manent or  definitive  bonds,  having  an  aggregate  principal  amount 
of  two  million  five  hundred  thousand  dollars  (•2.600.000).  and  that 
untU  the  aaid  permanent  or  deflnlUve  bonds,  with  Interest  coupon* 
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attached,  may  be  engraved,  signed,  sealed,  certified,  and  delivered. 
■aid  acgregate  principal  sum  of  said  bonds  and  said  money  of  two 
million  five  hundred  thouaand  dollars  ($2.5O0,(X>0)  shall  be  evi- 
denced by  a  certain  temporary  bond;  and  said  principal  Indebted- 
ness as  evidenced  by  said  pemtianent  and  definitive  coupon  bonds, 
amounting  to  the  aggregate  principal  as  aforesaid,  shall  not  mature 
all  at  once  but  shall  mature  In  serial  annual  Installments,  desig- 
nated for  identification  by  consecutive  uiunbers  from  one  (1)  to 
five  thousand  one  hundred  five  (5,105).  both  first  and  last  num- 
bers inclusive,  and  be  of  the  respective  denominations  of  $100. 
»500.  and  »1.(XX).  according  to  a  schedule  of  said  permanent  or 
definitive  bonds  as  unanlmoiisly  authorized  by  the  stockholders 
and  directors  of  said  grantor  as  aforesaid,  and  shall  be  of  the  bond 
numbers,  denominations,  aggregate  amounts  of  principal  having 
like  maturity  and  dates  of  maturity  of  each  as  followB: 


ToUl 

amount 

Bondnos. 

Dcnomi- 
asttoD 

with  like 

maturity 

and  de- 

Domioatloo 

When  due 

1  to  40.  both  Inclusive 

tsoo 

$aaooo 

May  15.1927 

41  to  70.  both  inclusive ... 

1.000 

30,000 

Do. 

71  to  140.  both  inclusiw 

soo 

36,000 

May  15,1928 

141  to  IHO,  both  inclusive 

1.000 
900 

4a  000 
4a  000 

Do 

181  to  mt.  both  inclusive 

May  15.1929 

361  to  SB.  both  inrliLsivw         

1,000 

60.000 

Do. 

321  to  400.  both  InrJusivfi, 

500 

40.000 

May  15.1930 

401  to  4«0.  both  inclusive.         „              ..    „ 

1,000 

60.000 

May  15.1930 

461  to  »60.  Iwth  lndu.<!ive 

100 

so.  000 

May  15,1931 

«5!  to  lOfiO,  both  inclusive 

800 

600 

1.000 

60.000 
40.000 

6a  000 

May  15.  1931 

1061  to  1140.  both  inclusive 

May  15.1932 
May  16.1932 
May  15.1933 

1141  to  laoo,  both  Inclu-sive 

1301  to  12W.  both  inclusive 

600 

4a  000 

1381  to  L-MO.  both  inclusive 

1.000 

60,000 

May  15,1933 

1341  to  145a  both  inclu-sive 

600 

65.000 

May  15.1934 

1451  In  I.'i2n,  both  inrliKiivn          ,,..,    , 

1.000 
500 

7a  000 

66,000 

May  15  1934 

1531  to  1*530,  both  Inclusive 

May  15.  1935 

1631  to  17U0,  both  imlasive 

1.000 

7a  000 

Do. 

1701  to  1810.  both  inclujsive 

500 

66.000 

May  15. 1S3« 

1811  to  IStlO.  both  inclujiive 

1.000 
lOU 

7a  000 

125.000 

Do. 

1881  to  3130,  both  Inclusive 

May  15.1937 

3131  to  4330.  both  inclusive 

fiOO 

600,000 

Do. 

4331  to  8105.  both  Inclusive 

LOOO 

775,000 

Do. 

Total  is.sti# , 

2.600,000 

and  that  each  and  all  of  said  permanent  or  definitive  bonds  shall 
be  of  e%en  date  herewith.  May  15,  1925.  and  bear  Interest  from  their 
said  date  until  their  respective  maturities  at  the  rate  of  sue  and  -, 
one-half  per  centum  (6VJ'r)  per  annum,  and  be  payable  In  semi-  j 
annual  installments  on  the  fifteenth  days  of  November  and  May 
in  each  year;  that  each  of  said  jsennanent  bonds,  when  so  engraved 
and  lithographed,  shall  be  executed  in  the  corporate  name  of  the 
grantor  by  lt«  president,  or  by  Its  vice  president,  attested  by  its 
secretary,  and  sealed  with  Its  corporate  seal,  and  that  each  and  all 
of  said  semi-yearly  installments  of  Interest  that  shall  accrue  upon 
each  of  said  permanent  or  definitive  bonds,  until  their  respective 
maturities  aforesaid,  shall  be  ftirther  evidenced  by  interest  coupons 
to  be  attached  to  each  of  said  permanent  or  definitive  bonds, 
signed  by  the  facsimile  signature  of  its  treasurer;  and  alsos  under 
and  by  like  and  further  authority,  the  grantor  has  agreed  to  pay 
In  addition  to  said  Interest  at  the  rate  aforesaid,  the  normal 
Income  tax  of  the  United  States  of  America  levied  upon  the 
Interest  accruing  on  said  bonds  against  the  respective  holders 
thereof,  not  exceeding  two  per  centum  (2'\'c)  thereof  in  any  one 
year,  and  likewise,  shall  pay  said  lntere.st  and  said  principal  of  said 
bonds  without  deduction  for  certain  taxes  leviable  upon  principal 
and  Interest  of  said  Ixinds  and  coupons  against  the  holders  thereof 
In  the  States  of  Pennsylvania,  Connecticut,  Massachusetts,  and 
New  Hampshire,  and  upon  proper  claim,  to  pay  the  said  taxes  In 
addition  to  the  regular  rate  of  Interest  as  aforesaid  and  the  said 
normal  Income  taxes  of  the  United  States  not  exceeding  two  per 
centtim  (2%)  upon  the  anntial  Interest  as  aforesaid;  and  that  If 
any  of  the  principal  of  said  bonds  shall  not  be  paid  when  due,  that 
said  principal  shall  bear  Interest  after  maturity  at  the  rate  of 
seven  per  centum  per  annum,  and  be  payable  semi-yearly  until 
paid,  and  that  each  amount  of  each  of  said  interest  coupons,  if 
not  paid  when  due,  shall  bear  Interest  after  maturity  at  the  rate 
of  seven  per  centum  per  annum:  and  that  the  form  and  language 
of  each  of  said  permanent  or  definitive  bonds  and  the  Interest 
coupons  to  be  thereunto  attached,  and  the  certificate  for  identifi- 
cation by  said  corporate  trxistee  to  be  endorsed  and  signed  upon 
each  of  said  bonds,  and  also  the  certificate  by  a  title  Insurance 
company  likewise  to  be  endorsed  on  each  of  said  bonds,  except  the 
necessary  variations  thereof  as  to  the  designating  numbers. 
denominations,  and  date  of  maturity,  shall  be  and  are  hereby  fiixed 
and  declared  to  be  as  follows: 

United  States  of  America.  State  of  Florida.  Whitehall  Building  & 
Operating  Company,  Whitehall  Hotel,  Palm  Beach,  six  and  one- 
half  per  cent  first-mortgage  bond 

No. $ 

The  undersigned  Whitehall  Building  &  Operating  Company,  a 
corporation  lawfully  organized  and  existing  under  the  laws  of  the 
State  of  Florida,  acknowledge*  itself  and  its  successors  to  owe.  and 
for  value  received  promises  to  pay,  on  presentation  hereof,  to 
bearer   (or  to  the  registered  holder  hereof.  U  registered) 


dcrflars  ($ )  in  gold  coin  of  the  United  States  of  America  of 

not  less  than  the  present  standard  of  weight  and  fineness  as  now 
fixed    by   law,   or   Its   equivalent   In   lawful  money  of   the    United 

States  of  America,  on  the   15th  day  of   A.  D.   19...  at 

the  office  of  the  American  Bond  and  Mortgage  Company,  Inc., 
Chicago,  Illinois,  or  elsewhere  as  provided  in  a  trust  deed  or  first 
mortgage  hereinafter  mentioned,  with  interest  thereon  from  ^.-.d 
after  the  date  hereof  until  maturity  at  the  rate  of  six  and  oae- 
half  per  centum  per  annum,  payable  seral-yearly  In  like  gold  coin 
in  equal  Installmonts  on  the  15th  day  of  November  and  May  In 
each  year  on  presentation  and  surrender  as  they  sever&llv  mature 
of  the  respective  Interest  coupons  hereto  attached  to  evidence  each 
such  Interest  installment,  without  deduction  of  the  normal  Federal 
Income  tax,  assessment,  or  charpe  not  exceedlnc  two  (2"",  »  per 
cent  on  the  interest  or  Income  derived  from  said  bonds  and  accru- 
ing thereon  as  aforesaid,  ai^d  without  deduction  therefor  or  there- 
from of  any  and  all  direct  and  income  taxes,  assessments,  and 
charges  (except  those  in  the  nature  of  inheritance  or  estate  taxes 
or  excises!  levied  on  the  principal  or  Interest  and  incorr.e  hereof 
and  hereon  annually,  and  or  acralnst  the  holder  hereof  xnder  any 
present  or  lu:ure  laws  of  the  States  of  Massachusetts,  Couuectlcut, 
New  Hampshire,  and  or  Pennsylvania,  and  on  claim  by  a  bond- 
holder, will  pay  said  taxes  in  manner  and  form  as  is  provided  m 
the  trust  deed  hereinafter  mentioned,  made  to  secure  the  payment 
of  this  bond  and  interest  and  said  taxes,  if  any  The  undersigned 
further  proml.ses  to  pay  interest  on  the  principal  hereof  after 
maturity,  if  not  then  paid,  at  the  rate  of  seven  per  centum  (7':^  ) 
per  annum,  payable  semi-yearly  on  the  dates  aforesaid,  and  also  to 
pay  interest  after  maturity  on  the  amount  of  anv  interest  coupon. 
If  not  paid  when  due,  at  the  rate  of  seven  per  centum  (7'"r  )  per 
annum  until  paid. 

This  bond  Is  one  of  a  series  of  five  thousand  one  hundred  five 
(5,105)  bonds  of  like  tenor  and  effect,  except  as  to  denominations, 
numbers,  and  dates  of  maturity  thereof,  and  numbered  consecu- 
tively from  one  (1)  to  five  thousand  one  hundred  five  (5,105). 
both  first  and  last  numbers  Inclusive,  of  the  aggregate  principal 
amount  of  two  million  five  hundred  thousand  dollars  i  $2,600,000). 
the  pa>-ment  of  all  of  which,  with  the  Interest  thereon.  Is  equally 
and  ratably  secured  without  preference  or  priority,  regardless  of 
maturity,  time  of  delivery  or  nt^otiation  of  any  bond  or  coupon, 
above  or  before  another  of  the  entire  issue,  by  a  trust  deed  or 
first  mortgage  of  even  date  herewith,  made  by  the  undersigned 
with  the  Aiaerican  Trust  and  Safe  Deposit  Company,  as  corporate 
trustee,  lor  certain  limited  purposes,  and  Harold  A.  Moore,  of 
Chicago.  Illinois,  as  trustee,  conveying  to  him  and  his  successors 
In  t.-ust  certain  real  estate  therein  described  and  being  the  lands 
and  buildings  of  the  undersigned  commonly  known  as  the  White- 
hall Hotel  building,  annex,  and  grounds,  and  other  property  In 
Palm  Beach.  Florida,  together  with  certain  rights  of  way  and  ease- 
ment* appurtenant  thereto,  and  together  with  all  of  the  hotel 
furniture  and  furnishings  and  equipment  now  or  hereafter  lo- 
cated or  to  be  located  within  said  hotel  and  annex  and  other 
buildings,  to  which  trust  deed  and  the  record  thereof  reference 
is  hereby  had  lor  further  particulars  and  certainty;  to  all  of  the 
provisions  of  which  said  trust  deed,  all  of  said  bonds,  including 
this  one,  and  the  coupons  thereunto  affixed,  are  hereby  made  sub- 
ject with  the  same  effect  as  If  said  trust  deed  were  here  set  forth. 

Said  trust  deed  and  chattel  mortgages  made  under  provisions  of 
said  trust  deed  and  all  of  said  bonds  and  coupons  secured  thereby 
shall  be  considered  and  construed  together  as  parts  of  one  and  the 
same  contract. 

Redemption  hereof  and  of  any  of  the  other  bonds  at  the  date 
of  redemption  outstanding  and  unpaid  prior  to  regular  maturity 
thereof,  may  be  made  by  the  undersigned  upon  any  semi-annual 
Interest  payment  date  upon  prior  notice  and  performance  of  the 
conditions  as  provided  In  said  trust  deed,  by  the  payment  of  the 
principal,  accrued  interest,  taxes,  and  a  premium  of  one  and  one- 
half   per  centum    {1^''2^')    of  the  principal   hereof. 

Title  to  this  bond  shall  pass  by  delivery  without  endorsement 
unless  rcgKstered.  This  bond  may  be  registered  as  to  principal  on 
the  transfer  and  registry  books  of  the  undersigned  at  the  office 
of  the  American  Bond  &  Mortgage  Co.,  Inc..  Chicago.  El.,  or 
otherwl.se.  in  manner  and  form  and  with  the  effect  as  provided  In 
said  trust  deed.  The  coupons  hereto  attached  shall  always  be 
transferable  by  delivery. 

This  bond  shall  not  become  valid  or  obligatory  or  entitled  to 
any  security  under  said  trust  deed  until  It  is  identified  end  au- 
thenticated by  the  signature  of  the  American  Trtist  &.  Safe  Deposit 
Co.,  corporate  trustee,  to  the  corporate  trustee's  certificate  hereon 
endorsed,  or  by  Its  successor,  and  also  by  the  execution  of  the 
title  Insurance  company  of  its  certificate  hereon  endorsed  and 
shown . 

This  bond  and  any  or  either  or  all  of  the  other  bonds  afore- 
said may  be  declared  due  and  payable  prior  to  regular  maturity 
hereof  by  said  trustee  or  by  the  holders  of  the  bonds  and  coupons 
above  mentioned,  holding  the  requisite  amount  of  said  bonds  or 
coupons,  upon  the  terms  and  conditions  as  specified  in  said  trust 
deed,  upon  a  default  in  the  payment  of  the  semiannual  Interest 
accrued  hereon  or  upon  the  other  bonds  of  the  Issue  aforesaid, 
or  default  In  the  payment  of  the  principal  hereof  or  the  principal 
of  any  of  the  other  bonds  of  the  issue  aforesaid,  when  and  as 
the  same  shall  regularly  fall  due  and  become  payable  according 
to  the  tenor  thereof  and  any  such  default  shall  continue  and 
exist  for  30  days  thereafter,  or  upon  default  by  the  undersigned 
In  the  performance  of  any  of  the  other  covenants,  agreements,  and 
conditions  specified  and  set  forth  In  said  trust  deed  to  be  kept 
and  performed  by  the  uiicieraigaed  and  within  the  time  and   in 
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AaiUMr  is  Mid  tni«C  dMtf  apeetfled  aad  ttpon  th*  notlee  and 

larfornianna  ot  tlM  iiroeMleM  and  eoBdmoM  tlMrain  apeci- 

>Bd  aU  wtth  tb«  llmltattOMb  tmmKl\m.  nghta.  optlona.  elao- 

powera.  and  authertttea  ttpmiMd  IB  aaid  tnwt  deed,  to  which 

tea  la  hereby  had 

flDMlal  acreement  herein  to  pay  Intaraet  hereon  and  the  aaid 

)  tax  and  othar  tasea  at  the  raapaettTt  rataa  aforeaald.  ahall 

always  be  ooBtnMd  aa  a  contrMt  mad*  ttader  and  by  rlrtue 

lawa  of  the  State  of  Florida  in  force  at  the  tlma  of  the  date 

and   la  ezpreaaly   made   with   reference   thereto   and   ihall 

thar<>'7y   regardleaa  of  the   place  of   payment   of   the 

hereof,  the   intereal  hereon,  or  the  place  of  actual  de- 

bereof:    and    it    U  oartlfled    by   the    undersiKned    that    said 

at  the  ratea  aforeaald.  Inclualve  of  aaid  tixea  in  addition 

aa  herein  and  In  aaid  truat  deed  are  agreed  to  be  paid,  are 

aggregate  not  in  esceaa  of  the  aggrecate  amount  of  Lnter- 

mooey  aa  auch  that  the  uDderalgned  can  now  lawfully  agree 

for  the  uae  of  money  under  the  lawa  of  the  State  of  Florida; 

undersigned  hereby  certlflee  and  warranta  to  the  holder 

that  said  upectal  agreement  above  made  to  pay  ruch  Lntereat 

when  claimed  aa  aforesaid,  la  incontestable  by  the  under- 

or   by    Ita  aucceaaora;    and  to  aecvire   the    payment  of   the 

I  pal    amount    hereof    and    the    Interest    hereon,    the    under- 

hereby   Irrevocably   authorizes   any   attorney   of   any   court 

In  the   State  of  Florida  to  appear  for   It   In  any  court 

In   term    time   or   vacation,    at   any    time   after    maturity 

and    the    lapse    of    30    days    thereafter,    by    declaration    on 

aa  aforeaald.   or   maturity   by  lapse  of  time   according  to 

t4nor  haraof.  and  confess  a  judgment  without  process  In  favor 

hoMar  of   this   twnd    for   auch    amount   of    principal    and 

aa  may  appear  to  be  unpaid  thereon,  together  with  coeta 

3  percent  of  the  aniount  of  principal  and  interest  hereof  and 

and   for   attorneys'   fees   of    the    holder   hereof,    and   to 

and  release  all  errors  which  may  intervene  In  any  such  pro- 

and  conaent  to   immediate   execution   upon  auch   Judg- 

hereby  ratifying  and  confirming  all  that  s&ld  attorney  of  the 

appointed  aa  aforesaid  may  do  by  virtue  hereof. 

vltness  whereof.  Whitehall  Building  ft  Operating  Company. 

undersigned,  by  the  unanimous  authority  of  Ita  stockholders 

tta  board  of  directors,  haa  executed  this  bond  In  Its  corpo- 

liame  by  Ita  duly  authorized  president  or  vice  president,  caused 

same  to  be  attested  by  Its  secretary,  and  Its  corporate  seal  to 

affixed,  and  en  like  authority,  haa  caused  each  of  said 

eeupons  hereto  attached,  to  be  executed  for  and  on  Ita 

and   as    ita   obligations,    by    the    facsimile   slgnatiire    of    Ita 

and  this  bond   to   be  dated   the   fifteenth  day   of   May, 

1923. 

WhTTCHAIJ.    BcTLSn«G   ft   OraUTTNO   COMPUVT. 

By - -  . 

President. 

Atttet: 


Secretary. 

1. — Said   bond   shall   bear  and  have  acrosa  the  face  and 

tjhereof  a  les*Qd  in  red  lettera  not  leaa  than  one-half  Inch  In 

stating  that  aaid   bond   Ls  a  construction  bond.) 

2. — Said  bond  ahall  bear  a  statement  or  stamp  In  lieu  of 

revenue  stampa,  stating  In  substance  that  the  required  U.  8 

ntary  revenue  atampa  for  this  bond  are  placed  upon  the 

deed  aecurlng  the  same  and  canceled  ) 

(Form  of  Interest  coujxjn) 
Whitehall  Hotel.  Palm  Beach.  Florida 

Ifo. 

Na 

*  $ 

IS.  19 .  iinlaaa  the  bond  herein  mentioned 

have    been   previously   called    for    redemption    and    payment 

;>rovlded   for.   Whitehall   Building  ft   Operating   Comp&ny.   a 

or  lU  succeaaon.  will  pay  to  the  Bearer,  at  the  office 

American   Bond  and  Mortgage  Company.  Inc..   in  Chicago. 

or  at  such  other  place  in  lieu  thereof  aa  la  specified  in 

deed   aecurlng  said   bond Dollars 

)   m  gold  coin  of  the  United  States  of  America  of 

a  than  the  present  standard  of  weight  and  finencaa  or  its 

eqxilvalent.  with  certain  taxes  when  claimed  to  the  extent 

In  the  bond  to  which  this  coupon  U  attached,  and  In  said 

tleed.  and  without  deduction   therefor  or  thereof,   being  six 

intarcat  on  the  boitd  dated  May  li,  1933.  of  aaid  Whlte- 

^aUdtat  ft  Operating   Company,   bearing   the   serial   number 

margin  hereof,  and  ii  not  paid  when  due.  will  pay  interest 

amotint  of  thla  coupon  after  Ita  mAturity  at  the  rats  ot 

per  centum  per  annuin. 

Palm  Beach,  Florida.  May  13,  1935. 


rraa«ir«r. 
(Form  of  certificate  by  corporate  truates) 
^ni4  >a  to  certify  that  thla  bond  la  ona  ct  a  sartaa  of  five  thou- 
hundred  five  iS.lOtt)  bond*  at  tha  WhltahaU  Building  ft 
_  rnmpariy.   a  corf>oraUoa.  for  tba  agfrscate   principal 
of  two  MlHion  five  hundrad  tfiminil  doUara  (•3,300.000) 
cooaaeuUvaly  from  one  ( 1)   to  five  t>»«iTsnd  one  bun- 
Its    ift,10«),   both  ftraa  and  last   numbers   locluaive.   which 
art  aHMtoaad  and  aiacrlb»d  in  the  truat  deed  within  re- 
to.  aaftda  tar  aaid  eorporatlon  wtth  the  undersigned  and  con- 
eeyaik^  to  Harold  A.  Moors,  aa  tadlvlduai  truatoe,  and  hia  axiccsa- 


sora  therein  mentlonad,  and  which  aaid  truat  deed  was  filed  for 
record  in  the  oOea  of  the  elark  of  the  circuit  cotirt  aa  racorder  of 
deeds,  of  Palm  Baaoh  Cotmtjr,  Florida,  on  tha  ........  day  of 

A.  D    1M3. 

AJ^nxcAM  Tatrar  awo  Batr  Drroarr  Company, 

Corporate  Trustee,  o/  Chicago.  lllinoU. 
By Trust  Officer. 

Each  of  said  bonds  shall  also  bear  a  certificate  subatantlally  aa 
follows: 

New  York  Title  and  Mortgage  Company,  a  New  York  corporation, 
certifies  that  It  haa  injured  the  title  to  the  real  estate,  land,  and 
Improvements  covered  by  the  mortgage  or  truat  deed  recited  In 
thla  bond,  and  that  s&ld  mortgage  or  deed  of  trust  la  a  valid  first 
lien  on  said  property  in  manner  set  forth  In  its  policy  of  title 
insurance  no.  483.137. 

Nrw  YoBX  Ttfls  and  Mohtgaci  Compaxt, 
By 

And  whereas  the  board  of  directors  of  said  grantor  In  like  man- 
ner aa  aforeaald  did  uruLnlmoualy  authorize  and  provide  that  the 
pemi&nent  or  definitive  bonds,  accord. ng  to  the  schedule  and 
form  thereof  and  of  the  numbers,  denominations,  and  respective 
maturities,  together  with  the  Interest  coupons  to  be  attached 
thereto  as  above  specified,  shall  be  engraved  or  lithographed  la 
permanent  form  before  their  execution,  certification,  and  delivery, 
and  to  properly  and  lawfully  evidence  the  said  principal  indebt- 
edness In  Its  entirety  and  the  Interest  to  accrue  thereon  during 
the  necessary  Interim  required  for  such  engraving  or  lithograph- 
ing and  the  execution  and  certification  of  all  of  said  [>ermanent 
bonds,  the  said  board  of  directors  did  unanlmoxxsly  and  In  like 
manner  as  aforesaid,  authorize,  require,  and  provide  that  there 
shall  be  made,  executed,  sealed,  and  delivered  by  the  president 
or  vice  president  and  secretary  of  the  grantor  In  Ita  corporate 
name  and  concxirrently  with  the  execution,  acknowledgment,  de- 
livery, and  record  of  this  Instrument,  a  temporary  bond  of  even 
date  herewith  and  having  the  aggregate  principal  sum  of  two 
million  five  hundred  thousand  dollars  ($2,500,000),  substantially 
of  the  tenor  and  form  as  the  above  permanent  bonds,  excepting 
the  necessary  varlatlona  In  language  providing  for  the  descrip- 
tions of  the  respective  maturities  of  the  respective  Installments 
of  said  principal  indebtedness,  and  for  the  exchange  of  said  tem- 
porary bond  for  said  jsermanent  t>onds  and  the  cancelation  of 
said  temporary  bond  thereupon,  and  which  temporary  bond.  It 
was  ordered  and  authorized  shall  stand  In  lieu  of  and  represent 
each  and  all  of  said  permanent  bonds  for  the  time  aforesaid,  and 
that  said  temporary  bond  shall  be  payable  to  bearer,  fully  nego- 
tiable, and  shall  bear  Interest  at  the  same  rate  and  payable  in 
the  same  manner  as  said  permanent  or  definitive  bonds,  and 
shall  be  Identified  by  the  execution  of  the  corporate  trustee's 
certificate  thereon  endorsed,  and  thereupon  duly  delivered  to  the 
president,  vice  president,  or  treasurer  of  the  grantor  and  on  its 
behalf  and  by  him  negotiated  and  sold,  and  that  upon  the  en- 
graving or  lithographing  of  each  and  all  of  said  permanent  bonds 
and  Interest  coupons  to  be  thereunto  afllzed.  and  the  execution 
and  sealing  of  the  same  as  aforesaid,  and  their  certification  by 
said  corporate  trustee  and  by  said  title  Insurance  company,  that 
all  of  said  bonds  In  the  aggregate  principal  amount  aa  aforesaid, 
and  of  the  numbers  and  other  descriptions  above  shown,  shall 
be  delivered  to  the  holder  or  holders  of  the  said  temporary  bond 
In  exchange  for  said  temporary  bond,  and  that  thereupon  the  said 
temporary  bond  shall  be  canceled  and  delivered  to  said  cor- 
porate trustee  and  held  by  it.  and  when  all  of  the  Indebtednesa 
secured  by  thla  Instrument  or  trust  deed  Is  paid,  the  said  cor- 
porate trustee  shall  deliver  the  said  canceled  temporary  bond 
to  the  grantor.  Its  successors,  or  assigns: 

And  whereas  the  said  board  of  directors  did  In  like  manner 
unanimously  authorize  and  approve  this  instrument  of  trust  deed 
in  Identical  language,  and  did  direct  and  order  that  It  shall  be 
signed  In  the  corporate  name  of  the  grantor  by  Its  president, 
attested  by  Its  secretary  and  its  corporate  seal  be  hereunto  affixed 
and  duly  acknowledged  and  proven  and  delivered  to  the  said  trus- 
tee. Harold  A.  Moore,  or  his  duly  authorized  attorney  and  agent, 
and  thereupon  recorded  in  the  office  of  the  clerk  of  the  circuit 
court  as  recorder  of  deeds  of  Palm  Beach  Cotinty,  State  of  Florida, 
and  be  the  binding  trust  deed  and  mortgage  of  the  grantor  of  the 
property  herein  described: 

And  whereas  all  things  have  been  done  that  should  have  been 
done  in  the  premises  by  the  stockholders  and  by  the  directors  and 
officers  of  the  said  grantor  aa  provided  In  the  charter  and  amend- 
ments thereto,  the  by-laws  of  said  grantor,  and  the  statutes  of  the 
State  of  Florida  to  lawfully  authorize  the  making  and  execution 
of  this  Instrument  and  of  aaid  temporary  bond  and  each  of  the 
said  permanent  or  definitive  bonds  and  the  respective  lntereat 
cou[)ona  to  be  thereunto  affixed  as  the  lawful,  valid,  and  binding 
obligations  and  conveyance  and  mortgage  of  said  grantor  for  the 
purposes  herein  specified: 

Now.  therefore,  in  consideration  of  the  premises  and  of  the 
purchase  and  acceptance  of  aaid  bonds.  Umporary  and  definitive, 
either  or  both,  by  the  holders  thereof,  and  of  the  sum  of  •!  to 
the  grantor  in  band  paid  by  aaid  Harold  A.  Moors,  trustee,  the 
receipt  of  which  U  hereby  acknowledged,  said  grantor,  Whitehall 
Building  ft  Operating  Co  .  a  corporation,  by  these  presents  doea 
hereby  grant,  iiargain.  sell,  alien,  remise,  release,  convey,  mortgage, 
and  confirm  unto  aaid  Harold  A.  Moore,  as  trustee,  and  his  suc- 
oaaaors  in  trust  and  aaalgna.  in  fee  simple,  all  the  certain  lots. 
ptsces.  parcels,  and  traeta  of  land  of  which  said  grantor  U  now 
seised  and  poaisasid  and  la  actual   poaseaslon.  situate   In   Palm 
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Beach  Onuntv,  Stnte  of  Worlria.  and  more  particularly  bounded 
and  described    sa   fuHowa    to   wil 

All  that  tract  or  pitrcfl  of  land  lyinjf  and  being  in  section  22. 
township  43  Bouth.  raune  4;J  e»*t,  I'ulni  Bfa<)i  County.  Florida, 
situated  on  the  eai>t  buuk  of  Lake  Worth,  und  being  bounded  on 
the  north  bv  land  of  the  Flcrida  Eaet  Coast  Hi)tel  Co  .  occulted 
by  the  buUdlngn  and  grounda  of  the  Royal  l^oinclana  Hotel  as 
the  same  Is  now  locaU-d.  tc^ethcr  with  all  and  slnfrular  the 
riparian  rights,  tencmrnle,  herrdiiamenUs  appurtpnaiices.  ujid  eaw- 
menis  thereunto  belouging.  Itnown  aa  Whitehall,  and  more  par- 
ticularly described   as   follows: 

Beginning  at  the  southeast  comer  of  a  tract  of  land  known  m 
the  Lotus  Cottage  and  Chapel  tract  conveyed  to  the  Florida  East 
Coast  Hotel  Company  by  Lawrvncf  Lewis  and  Louise  Wii»e  levus  on 
February  24.  lai'O.  said  deed  recorded  In  book  126  at  piige  382. 
records  of  said  county;  baid  corner  being  marked  bv  a  marble 
block,  whoee  top  surface  is  71,"  x  74  .  m.4.rked  "W  and 
whose  depth  Is  12  V  and  whose  east  and  south  Burfaces  coin- 
cide with  the  east  and  south  lines  of  said  Cottage  and  Chapel 
tract,  and  whose  east  and  sou  .h  surfaces  coincide  with  the  eaj-t 
and  north  lines  of  land  known  as  the  Brelsford  tract  thence  run 
a-est  436  feet  to  a  screw  in  the  wall,  which  marlcs  the  southeast 
corner  of  the  land  herein  conveyed,  known  a.s  Whitehall,  thence 
run  west  555  feci  to  the  southwest  corner  of  land  herein  con- 
veyed, which  pouthwest  corner  Is  identical  with  the  southwest 
angle  of  a  concrete  sea  wall  constructed  in  Lake  Worth;  thence 
northerly  following  the  face  of  the  sea  wall  and  at  an  angle  of  90 
degrees.  10  minutes,  with  the  south  boundary  line  434  feet  to  the 
northwest  corner  of  said  Whitehall  property:  thence  easterly  along 
the  north  boundary  of  .said  Whitehall  tract  and  the  south  boundary 
of  the  grounds  of  the  Royal  Polnclana  Hotel  aforesaid  at  an  angle 
of  90  degrees.  28  minutes,  with  the  west  boundary  line  Just  de- 
scribed 552.45  feet  to  the  northeast  corner  of  Whitehall,  marked  by 
an  Iron  bar;  thence  south  440  13  feet  to  the  screw  In  the  wall  as 
aforesaid,  together  with  a  perpetual  easement  or  right-of-way  for 
Ingress  and  egress  for  horses,  men,  pedestrians,  motor  or  horse 
drawn  vehicles,  over,  across,  and  along  the  following  described 
route,  to-wlt:  Beginning  at  the  southeast  comer  of  said  White- 
hall property  at  the  screw  In  the  wall  aforesaid,  thence  running 
east  to  the  southeast  comer  of  the  Cottage  and  Chapel  tract  and 
the  northeast  corner  of  the  Brelsford  tract  aforesaid,  marked  with 
a  marble  block  as  aforesaid,  thence  south  along  the  east  side  of 
said  Brelsford  tract  and  continuing  south  along  the  east  line  of 
land  of  Llvermore  and  Florida  East  Coast  Hotel  Company  to  the 
north  line  of  land  of  E.  G.  Pendleton;  thence  east  along  the  north 
line  of  Pendleton  to  the  Atlantic  Ocean,  thence  north  along  the 
ocean  beach  20  feet:  thence  west  parallel  with  and  of  equal  dis- 
tance from  the  said  Pendleton  line  to  a  point  20  feet  east  of  the 
north  and  south  line  heretofore  established;  thence  north  along 
and  of  equal  distance  from  said  north  and  south  line  to  a  point  20 
feet  east  and  16  89  feet  north  of  the  southeast  comer  of  said  Cot- 
tage and  Chapel  tract  as  heretofore  established;  thence  west  paral- 
lel with  and  of  equal  distance  from  the  east  and  west  line  here- 
tofore established  to  a  point  16.89  feet  north  of  the  southeast 
corner  of  said  Whitehall  tract,  thence  south  16.89  feet  to  screw 
in  the  wall,  place  of  beginning. 

Also  all  of  the  rights,  beneflte.  uses,  and  privileges  granted  to 
Louise  Wise  Lewis,  her  heirs  and  aaalgns,  In  a  deed  dated  February 
20,  1920,  by  Florida  Blast  Coast  Hotel  Co  recorded  In  book  131,  page 
91,  Palm  Beach  County  records. 

Also  all  of  the  rights,  benefits,  uses  and  privileges  granted  to 
Whitehall  Building  and  Operating  Co.  In  a  certain  easement  dated 
May  15,  1925.  made  by  Florida  East  Coast  Hotel  Co.,  granting  unto 
the  said  Whitehall  Building  and  Operating  Co.  eaeements  for 
right-of-way  for  Ingress  and  egress,  over  and  upon  and  across  the 
property  of  said  hotel  company  as  are  descrlbt-d  In  said  easement 
agreement  and  shown  by  a  map  or  plat  of  the  said  hotel  company's 
grounds,  dated  May  2,  1924.  attached  to  and  made  a  part  of  said 
easement  agreement. 

(Excepting  from  the  above  grant  or  grants,  however,  and  re- 
serving for  the  use  and  benefit  of  the  said  Florida  Fji«t  Coast 
Hotel  Co  .  Its  guests,  tenants,  employees,  successor?;,  and  assigns. 
an  easement  for  the  free  and  uninterrupted  paRt>age  of  wheel 
chairs,  bicycles,  and  pedestrians  and  for  horse  drawn  vehicles  used 
only  In  keeping  the  grounds  clean,  over,  upon,  and  across  the  open 
spaces  around  Whitehall,  beginning  at  the  gate  near  the  south- 
east comer  tliereof  and  extending  along  the  south,  east,  and  north 
sides  of  Whitehall  grounds  to  the  west  side  of  the  wheel -chair 
trail,  known  as  Lake  Trail,  where  same  emerges  near  the  entrance 
gate  to  Whitehall  near  the  northeast  comer  thereof. 

And  excepting  also  from  the  above  grant  the  right  to  use  the 
open  space  lying  between  the  east  line  of  Whitehall  and  the  fence 
around  Whitehall  grounds,  and  the  open  space  on  the  north  of 
Whitehall,  west  to  the  entrance  gate  thereof  for  other  purposes 
than  for  wheel  chairs,  bicycles,  pedestrians  and  trash  wagons  as 
aforeaald.) 

And  also  any  and  all  parcels  or  lots  of  land  in  Palm  Beach 
County,  State  of  Florida,  hereafter  acquired  by  granu>r.  with  the 
buildings  and  improvements  thereon  fur  employees'  and  servanta 
qtiarters  and  other  hotel  purposes. 

togather  with  any  and  all  buildings,  tenements  Improvement*, 
and  appurtenances  now  standing  or  at  any  time  hereafter  con- 
structed, standing,  or  placed  upon  said  land/i,  or  any  part  thereof 
including  all  partitions,  screens,  awnings  window  shades,  dynamos 
motors,  engines,  boilers  furnace*  elevators  passenger  and  freight, 
vacuum  cleaning  B>Btem8.  call  systemn  fire  prevention  and  extin- 
gulahing  systems  and  apparatus,  refrigerating,  heating,  plumbing. 


vf  niiiating,  gas  and  electric  llfhtlng  fixtures  and  other  lighting 
nxiures.  curtains,  snd  fixtures,  ice  boxsa,  and  ranges,  if  owned  by 
ths  grantor,  and  all  machinery,  appllanoaa,  planta,  apparattis, 
Qttlnffs,  and  fixtures  of  rver>'  kind  in  any  building  now  or  bara» 
after  areotad  and  standing  on  s.kid  premiM«  or  any  part  tharaof, 
and  the  rerersion  or  n-vcrshmR  remaindrr  or  remainders,  in  and 
to  aaid  premises  and  each  and  every  piu-t  tliereof.  and  together 
with  all  of  the  rrnt«.  liuurs.  incomes  and  pront,**  thereof  which  are 
speclllrally  oaslKned  wr.h  the  same  forre  and  effect  as  if  each  and 
all  of  the  persons  who  are  now  or  may  hereafter  become  tenants  of 
said  building  were  now  known  and  herein  expressly  named,  and, 
together  with  all  and  singular  the  tenement*  heredltamrntJ^  rights 
of  way,  eat-emenus.  nparLin  rl|:hts.  appendages,  and  appurtenaneas 
to  said  estate  and  pro}>erty  belonging  or  in  anvwise  thereunto 
appertaining;  and  all  right,  title,  and  interept  of  the  grantor  In 
and  to  the  streets  In  front  of  and  or  adjomint;  said  premise.^  or 
any  part  thereof,  now  or  at  any  time  hereafter  and  anv  and  all 
accretions  from  the  waters  of  Lake  Worth  and  the  rlKhU  In  the 
soil  under  the  waters  of  Lake  Worth  as  a  riparian  owner  under  the 
laws  r.f  the  State  of  Florida,  and  in  and  to  anv  gores  or  strips 
adjoining  said  lands  or  any  part  thereof,  and  all  of  the  estate,  right, 
title,  interest,  claim,  or  dem;ind  whatsoever  of  the  grantor  company, 
either  in  law  or  In  equity.  In  po6«»ssion  or  expectancv.  of.  in. 
and  to  the  above  described  lands,  estate,  and  propertv  ( all  of  which 
estate.  proF>erty.  Interest,  and  rights  of  way  herebv  conveved. 
transferred,  assigned  mortgaged,  or  pledged  or  Intended  so  to  be. 
are  hereinafter  m  this  Indenture  sometimes  referred  to  as  the 
"mortgaged  pr<  perty"  cr  '•premises")  : 

To  have  and  to  hold  the  above  granted  premises  unto  the  said 
trustee.  hl.s  successors  and  a.sslgns.  forever: 

And  also,  upon  the  same  consideration  aforesaid,  the  said 
grantor.  Whitehall  Building  &  Operating  Companv.  does  hereby 
grant,  bargain,  sell,  convey,  pledge,  mortgage,  and  confirm  unto, 
the  said  Harold  A  Moore,  as  trustee,  and  his  successors  in  trust 
hereinafter  named,  all  of  the  goods  and  chattels  now  located  and 
contained  in  the  building  or  buildings  now  located  upon  said  mort- 
gaged premises  known  as  Whitehall  or  Whitehall  Hotel,  and  also 
any  and  all  hereafter  acquired  goods  and  chattels  that  shall  be 
placed  within  any  of  the  buildings  now  located  or  hereafter  to  be 
located  upon  said  mortgaged  premises  or  any  part  thereof,  and 
which  goods  and  chattels,  so  mortgaged  and  conveyed,  contain  and 
Include  and  shall  contain  and  Include  all  of  the  paintings  and 
frames  thereon  and  appurtenances  thereunto  belonging,  pictures 
and  frames,  lamps,  desks,  chairs,  settees,  divans,  and  all  similar 
furnishings,  beds  and  bedding,  carpets  and  rugs  in  each  and  all  of 
the  hotel  rooms,  the  lobby,  dining  room,  and  other  rooms  in  any 
hotel  or  annex  or  other  buildings  located  upon  said  mortgaged 
premises  or  any  part  thereof,  all  of  the  chlnaware,  glassware,  silver- 
ware, and  every  utensil  and  article  used  In  the  kitchen  or  dining 
room  or  elsewhere  in  and  about  said  hotels  or  buildings  now  or  at 
any  time  hereafter,  meaning  and  Intending  hereby  to  cover  every, 
each,  and  all  of  the  goods  and  chattels  used  in  said  buildings  upon 
said  mortgaged  premises  at  any  time  heretifter  In  their  operation 
as  a  hotel  and  plant,  as  if  each  such  article  were  here  specifically 
mentioned,  together  with  all  of  the  replacements  thereof  that  shall 
be  made  at  any  time  hereafter: 

To  have  and  to  hold  the  said  goods  and  chattels,  together  with 
the  appurtenances  thereunto  belonging  unto  the  said  trustee, 
Harold  A.  Moore,  and   his  successors  and   assigns,  forever: 

In  trust,  nevertheless,  for  the  equal  and  proportionate  benefit 
and  security  from  the  diiie  hereof  of  all  present  and  future  holders 
of  the  said  temporary  and  of  each  and  all  of  the  said  permanent 
bonds  and  coupons  which  shall  or  may  be  certl&ed  and  delivered 
under  the  provisions  hereof  at  any  time  hereafter,  without  prefer- 
ence, priority,  or  distinction  as  to  Hen  or  title  or  otherwise  of 
one  bond  over  any  other  bond  by  reason  of  priority  m  time  of  issu- 
ance, negotiation,  date  of  maturity  thereof,  or  otherwise 

And  It  Is  the  further  intent  hereof  that  the  morteage  lien  and 
security  of  this  indenture  shall  take  effect  upon  the  day  of  the 
date  hereof,  without  regard  to  the  date  of  the  actual  execution 
and  delivery  hereof  and  of  the  time  or  times  of  the  execution 
and  delivery  of  said  bonds,  or  any  of  them,  to  be  secured  hereby, 
or  of  the  time  or  times  of  any  advance  or  advances  of  moneys 
secured  to  be  paid  hereby  and  hereunder 

It  is  hereby  expressly  covenanted  and  agreed  by  the  grantor 
with  the  said  trustee  and  with  each  of  the  successive  holders  of 
said  bonds  temporary  and  definitive,  that  all  of  said  bonds  are  to 
be  l.ssued.  certified  delivered,  nf^otlated  held,  and  payment  thereof 
made  or  enforced,  and  that  said  premises,  buildings  and  Improve- 
ments, goods  and  chattels  and  rent.s  issues,  Incomes,  and  profits 
are  conveyed,  mortgaged,  pledged,  and  aK»ilgned  to  and  are  to  bo 
held  and  dl.«?posed  of  by  said  Individual  truj«tee  and  his  surcessors 
in  trust  hereunder  ae  provided  by  and  subject  to  the  further  cove- 
nants, provisions,  uses,  and  trw^Ut  herein  set  forth;  tiiat  is  to  say: 

ASTICL£    I 

LSSf  ANCE,     ACTHZKnCATION,     NEtOTIATION,     AND     KCCtSTaATION     OT 

BONDS 

Section  1  TTie  company  covenants  that  It  will  proceed  to  and 
have  engraved  or  lithographed  within  90  day?!  fro.ai  the  date  of 
delivery  of  this  Instrument  all  of  said  above  deNcnbed  permanent 
or  definitive  bonds  and  interest  coupons  thereu^j  to  be  affixed  and 
that.  SA  soon  as  the  said  permanent  bonds  to  be  secured  hereby 
shall  be  ready,  and  of  the  number*,  from  1  to  5105,  both  first  and 
la«t  numbers.  Inrluslve.  and  having  an  aggregate  principal  amount 
of  $2.500000,  said  bonds  shall  be  executed  and  sealed  by  It, 
and   be   delivered   to   the  said   American   Trust   and   Safe   Deposit 
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ly    corponto   trustee   herein  designated   and   appointed   as 

4t  ttsoOce  m  Chicago.  Illinois,  for  certification,  and  upon  cer- 

iB  of  •mch  of  i«id  definitive  bonds  by  It.  and  the  execution 

COTtlflcskte  of  the  New  York  Title  and   Mortcag*  Company 

thereon,  thereupon  all  ai  said  definitlT*  bonds  shall  be 

_Jd  corporate  trustee  delivered  m  exchange  for.  and  upon 

^thm.  of  the  temporary  bend  a-s  In  section  3  of  this  article 

ided.     Said  corporate  trustee  shall  dfllver  to  the  holder  or 

I  of  said  temporary  bond  the  said  permanent  or  definitive 

of   the   numbers  and   not  exceeding   the   aggregate   amount 

and  above  specified,  and  the  receipt  for  said  permanent 

of  the  holder  or  holders  of  said  taauorary  bond  and  the 
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to  said   corporate   trustee  for   caooallatlon   of   the   afore- 

tloiparary   bond   shall   be   full   and   complete   acquittance   of 

ctrpcrate  trustee  for  such  delivery  and  exchange.     All  of  said 

lent  bonds  as  specified   in  said  schedule  thereof   as  shown 

preambles  of  this  Instrument  shall  be  of  even  date  herewith 

s4all  bear  interest  from  May  15.  1925.  at  the  rate  of  six  and 

per  cent    (6',%)    per  annum,   until  their  respective  ma- 

>.  and  payable  semi-annually,  plus  normal  tax  of  the  Unltad 

when   claimed   as   aforesaid,   not   exceeding   two    (3%)    per 

I   of  such   tax.   until   maturity,   and   without   deduction   fjr 

axaSt  ao^nst  any  of  the  hclders  thereof    levied  or  asaeasad 

prtncipal  or  tntaraak  in  either  of  the  States  of  Pennsyl- 

Oonnectlcut.  Masaachuaetts.  and  New  Hampshire,  and  after 

•aid  bonds  shall  bear  Interest  at  the  rate  of  seven  per 

7% )    per   annum,    payable   semi-annually,    until    paid,    and 

ich  be  signed  In  the  corporate  name  of  said  company  by  its 

in  office  at  the  time,  sealed  with  Its  corporate  seaU  and 

by    Its   secretary.     No   bond   shall   be   secured   or   entitled 

benefit  or  lien  hereunder  unless  It  bears  the  signed  certlfl- 

the  said  corporate  trustee  endorsed  thereon,  and  the  cer- 

of  said  New   York  Title  and  Mortgage  Company,  title  ex- 

,  and  each  respective  certificate  upon  any  such  bond  issued 

company  hereunder  when  signed  by  the  authorized  officer 

corporate    trustee,    and    said    title    con\pany.    respectively. 

conclusive  evidence  that  such  bond  has  been  duly  Issued 

•ecxired  hereby 

coupons  attached  to  all  definitive  bonds  Issued  and  to  be 

hereunder  shall  bear  the  facatmlle  of  the  signature  of  the 

of  the  company,  and  If  not  paid  when  due.  shall  bear 

thereafter  until  paid  at  the  rate  of  seven  per  cent  (7%) 

mm. 

bonds,  coupons,  and  certificates  thereon  shall  be  substan- 
)f  the  reepectlve  forms,  numbers,  dates  of  maturity,  and  de- 
ls above  set  forth. 

2.  Any  of  said  t>onds  signed  by  the  president,  or  the 

dent  of  grantor,   at  the  time  of  such  signing  and   any 

interest    coupons    bearing    the    facsimile    signature    of    tha 

it  of  the  company,  shall,   notwithstanding  any  change  of 

prior  to  certification  or  issue,  bind  the  company  and  be 

and   lawful   obligations,  and   be  secured  hereby   as   If   no 

(fhaoge  had  occurred. 

S.  Pending  the  preparation  of  said  permanent  bonds  the 

has  executed  and  delivered  to  the  corporate  trixstee  one 

bond  (or  the  aggregate  principal  sum  of  two  million  five 

thousand  dollars   (•2.500.000)    substantially  of  the  tenor  of 

permanent  bonds  ( except  for  the  necessary  variations  In  lan- 

e  respecting  said  definitive  bonds  It  represents  and  Its  exchange 

c4ncellatlon  In  manner  as  aforesaid),  with  the  words  of  legend 

In  red  letters  one-half  Inch  In  height  across  the  face  and 

tliereof.  viz:  "CoTutructton  bond",  and  alao  bears  a  statement 

he   required   U    S    revenue   stamps  for   the   amount   of  said 

bond  have  been  placed  on  the  trust  deed  securing  It, 

danceled      When    the   corporate    trustee   shall    have    certified 

temporary  bond  the  same  shall  be  redelivered  to  the  presl- 

(  r  treasurer  of  the  company  and  may  be  sold  and  negotiated. 

lemporary  bond  shall  be  subject  to  all  the  terms  and  pro- 

hereof  and  shall  be  exchangeable  without  expense  to  the 

or  holders   thereof,   for  the  permanent  bonds  rejvesented 

above    described    and    designated    In    the    anr«fat«    as 

bonds  numbered  from  bond  numbered  1  to  and  Includ- 

b4nd   numbered   5106.  when  the  same  are  ready  and  properly 

as  aforesaid;  and  upon  such  exchange  said  temporary  t>ond 

canceled  by  the  corporate  trustee  and  retained  by  It  until 

istrument  Is  discharged  and  released,  whereupon  it  shall  be 

to  the  grantor.    Until  so  exchanged  and  canceled  said 

bond    shall    be   entitled    to   the    same   security    as   said 

bonds   to   the   same   effect  as   though   the  same   were 

at  length  herein,  and  all  the  terms  and  conditions  therein 

fok'th  are   fully   enforceable   hereunder  to   the   same   extent  as 

same  were  here   recited      The  grantor  expressly   covenants 

with  the  holder  or  holders  of  the  said  temporary  bond 

described,   and    each   successive    holder    thereof,    that 

said  grantor,  shall  and  will  at  all  events  and  within  ninety 

rom  the  date  of  the  execution  and  delivery  of  this  instru- 

cause  to  be  lithographed  or  engraved  each  and  all  of  the 

>ermanent   or   definitive   bonds   with   the   coupons   attached 

described,  and  shall  and  will  execute,  seal,  and  have  certified 

the   same  and  each   of   them   and   shall  have   them 

to  and  on  deposit  with  the  said  corporate  trustee  to  the 

the  said  holder  or  holders  of  said  temporary  bond  may 

the  said  temporary  bond  for  the  permanent  bonds  rep- 

thereby   and   described    therein:    and    further   covenants 

the  said  grantor  shall  fall,  neglect,  or  refuse  to  lithograph 

said   permanent  or  definitive  bonds  and  the  interest 

rttacbtd  in  mann«>r  and   form  as  herein  provided  and 
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have  the  same  signed,  sealed,  and  delivered  to  the  said  corporate 
trustee,  within  twenty  (20)  days  after  the  said  definitive  bonds 
are  ready  for  execution  and  certification,  for  purposes  of  exchange 
for  said  temporary  bond  as  aforesaid  within  ninety  days  from  the 
date  <of  the  delivery  of  this  Instrument  as  aforesaid,  that  the 
holder  or  holders  of  said  temporary  bond  and  or  the  said  Individ- 
ual trustee  in  his  discretion  or  upon  request  of  a  holder  of  said 
temporary  bond  may  declare  the  whole  amount  of  the  Indebted- 
ness sec\ired  hereby  due  and  payable  with  the  Interest,  and  the 
same  shall  be  due  and  payable  with  the  same  effect  as  If  said 
principal  Indebtedness  or  the  Interest  thereon  had  fallen  due  on 
regular  maturity  according  to  the  tenor  hereof  and  of  said  t<?m- 
porary  bond  and  of  the  said  definitive  bonds  as  herein  provided 
and  a  foreclosure  hereof  had  as  In  other  cases  of  default  as 
herein  otherwise  provided.  The  grantor  or  lU  agents  shall  not 
be  responsible  for  delays  caused  by  the  American  Bond  and  Mort- 
gage Company.  Inc  .  or  by  any  engraver  or  lithographer  In  the 
engraving  or  lithographing  of  said  permanent  bonds  and  coupons. 
by  reason  of  labor  troubles  or  other  unforeseen  casualty  which  Is 
beyond  the  control  of  the  grantor  and  which  It  could  not  by  any 
reasonable  diligence  foresee  or  avoid,  and  the  ninety  days'  time 
aforesaid  shall  be  extended  automatically  for  the  length  of  time 
of  any  such  delay. 

SacTtoK  4  There  shall  be  kept  by  the  A  nerlcan  Ilond  and  Mort- 
gage Company,  Inc.,  at  Its  office  In  the  city  of  Chicago  In  the 
State  of  Illinois,  as  transfer  agent  of  the  company,  a  register  for 
the  registration  and  transfer  of  said  bonds.  In  which  the  transfer 
agent,  on  payment  of  Its  reasonable  charges,  will  register  any 
such  bonds:  such  reelstry  shall  be  noted  on  the  bond  by  the 
transfer  acent  and  thereafter  no  transfer  thereof  shall  be  valid 
unless  made  on  said  register  by  the  owner  in  person  or  by  attor- 
ney thereunto  In  writing  duly  authorized  and  also  noted  on  the 
bond,  but  the  same  may  be  discharged  from  registration  by  being 
In  like  manner  transferred  to  bearer  and  thereupon  transfera- 
bility by  delivery  shall  be  restored,  but  any  such  bond  may  again 
from  time  to  time  be  registered  or  transferred  to  bearer  as  be- 
fore. No  such  registration  shall  affect  the  negotiability  of  the 
coupons,  which  shall  always  be  transferable  by  delivery  merely. 
The  holder  of  any  of  said  twnds  which  shall  not  at  the  time  be 
registered,  and  the  holder  of  "uiy  coupon,  shall  be  deemed  the 
owners  respectively  of  such  bond  or  coupon,  and  none  of  the 
parties  hereto  shall  be  affected  by  any  notice  to  the  contrary. 
In  the  event  that  at  any  time  the  American  Bond  and  Mortgage 
Company.  Inc..  shall  be  Incapacitated  to  act  as  such  transfer 
agent,  and  registrar,  the  said  American  Trust  and  Safe  Deposit 
Company,  the  corporate  trustee  hereunder  or  Its  successor  then 
In  ottice.  shall  be  such  transfer  agent  and  registrar,  with  all  the 
rights,  powers,  and  duties  as  such,  as  above  provided. 

SxcnoN  5  In  case  any  bond  issued  hereunder,  with  the  coupons 
thereto  pertaining,  shall,  prior  to  the  payment  thereof,  be  muti- 
lated, lost,  or  destroyed  a  new  bond.  Including  coupons,  of  like 
tenor  and  date  and  bearing  the  same  distinctive  number  may,  at 
the  discretion  of  the  company  and  the  corporate  trustee,  be  exe- 
cuted, certified,  and  delivered  In  exchange  for  and  upon  cancellation 
of  the  mutilated  bond  and  its  coupons,  or  in  substitution  for  the 
bond  and  coupons  so  lost  or  destroyed,  upon  receipt  of  ( 1 )  present- 
]  ment  of  the  mutilated  bond  and  coupons  or  satisfactory  evidence 
of  the  loss  or  destruction  of  such  bond  and  Its  coufwns:  (2)  proof 
of  ownership  thereof:  (3)  Indemnity  satisfactory  to  American  Bond 
I  and  Mortgage  Company,  Inc..  the  company  and  the  corporate 
I  trustee:  and  (4)  pa>-ment  of  coet  of  preparing  said  bonds  and  cou- 
pons, or  American  Bond  and  Mortgage  Company.  Inc.,  or  said  cor- 
porate trustee,  as  the  case  msy  be.  may  In  Its  discretion,  but  with- 
out obligation  so  to  do.  and  at  the  time  when  the  bond  or  bonds  or 
coupon  or  coupons  so  lost,  mutilated,  or  destroyed  would  by  its  or 
their  terms  be  due  and  payable,  pay  any  bond  or  coupon  which  may 
have  been  so  lost,  mutilated,  or  destroyed  upon  presentation  to  It 
and  to  the  company  of  like  (1)  evidence.  (21  proof,  and  (3)  Indem- 
nity. The  corporate  trustee  and  American  Bond  and  Mortgage  Com- 
pany, Inc  ,  shall  Incur  no  liability  for  anything  done  by  either  of 
them  under  this  section.  In  the  event  that  American  Bond  and 
Mortgage  Company,  Inc..  or  said  corporate  tnistee  or  Individual 
trustee,  shall  pay  any  bond  or  coupon  pursuant  to  the  foregoing 
provisions  of  this  section  5.  the  company  shall  promptly  reimburse 
said  American  Bond  and  McM^age  Company,  Inc..  or  the  said 
trustees,  or  the  one  so  paying  the  amount  aforesaid  for  the  amount 
so  paid,  with  Interest. 

SacnoN  0.  Each  of  the  bonds  and  each  of  the  coupons  secured 
by   this   Indenture   are   or   may   be   Issued    and   delivered,   and   are 
i  Intended,  to  circulate,  as  negotiable  Instruments  with  title  thereto 
j  to  pass  by  delivery  thereof,  without  any  endorsement.     No  pur- 
chaser  before  maturity  of  any   of  said   bonds  or  of  said   coupons 
'  shall,  as  to  the  title  or  Uen  which  this  Indenture  creates,  be  affected 
I  by  any  equities  that  may  at  tuiy  time  exist  between  the  company 
and  the  American  Bond  and  Bdortgage  Company.  Inc..  or  the  trus- 
tee,  or   any   previous   holder  or   owner   of   such   bond,   and    until 
grantor.  Its  successors  or  assigns,  shall  so  pay  the  same,  the  amount 
of  any  such  payment  shall  bear  Interest  at  the  rate  of  7  percent 
per  annum  from  Its  maturity  until  paid  and  be  secured  hereby  In 
the   same   manner   as   other   unpaid    bonds   outstanding   secured 
hereby 

SccnoN  7  If  the  time  of  payment  of  the  principal  of  any  of 
said  bonds  or  of  said  coupons  shall  be  extended,  by  an  agreement 
tietween  the  holder  thereof  and  the  company  or  Its  assigns,  to  a 
date  later  than  the  stated  maturity  thereof,  then,  unless  the  legal 
holders  of  all  other  of  the  bonds  secured  hereby  then  outstanding 
shall  have  consented  to  such  extension  by  a  writing  delivered 
to  the  Individual  tnistee.  the  Uen  and  sectirity  hereof  shall,  as  to 
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evefy  each  bond  or  coupon,  whose  time  of  payment  is  so  extended. 
be  postponed  and  made  subordinate  to  the  lien  and  security  of  all 
the  other  bonds  and  coupons  then  outstanding  and  unpaid. 

Articli  n 

PATMXNT    ANT)    RKDEMPTION 

SacnoN  1  The  company  hereby  covenants  and  agrees  that  It  will 
duly  and  punctually  pay  or  cause  to  be  paid  In  gold  c<^n  of  the 
standard  of  weight  and  flnenes-s  as  now  fixed  by  law  of  the  United 
States  of  America,  or  Its  equivalent  In  lawful  money  of  the  United 
States  of  America,  the  principal  indebtedness  of  $2,500,000  afore- 
said, evidenced  and  to  be  evidenced  by  the  bonds  issued,  certified, 
and  delivered  under  the  provisions  hereof,  and  interest  thereon  at  the 
rate  of  six  and  one-half  jjer  centum  per  annum  as  it  accrues  semi- 
annually, to  the  respective  holders  of  the  bonds  and  coupons  Insued 
hereunder  when  due  as  above  specified  In  the  schedule  of  said 
bonds  and"  maturities  thereof,  and  that  It  will  pay  the  Interest  as  it 
accrues  and  becomes  due  thereon  semi -yearly  on  the  fifteenth  day 
of  November  and  of  May  In  each  year  as  aforesaid,  together  with 
the  normal  United  States  Income  tax  or  taxes,  not  exceeding  two 
per  cent  In  any  event,  levied  or  assessed  upon  said  Interest  against 
any  bondholder  as  an  Income  taxpayer,  when  claimed,  and  all 
without  deducUon  from  principal  or  interest  of  certain  other  taxes 
and  excises  ss  hereinafter  specified;  and  further  as  an  additional 
security  grantor  company  specifically  covenants  and  agrees  to  pay, 
commencing  on  and  continuing  after  December  1,  1925,  certain 
sums  of  money  monthly  to  meet  and  pay  said  maturing  interest 
in  the  following  manner: 

Beginning  on  the  1st  day  of  December  1925  and  on  the  first 
day  of  each  month  next  Immediately  succeeding  thereafter,  until 
and  Including  May  1,  1937.  regardless  of  the  time  of  presentation 
or  surrender  of  any  bonds  or  coupons,  and  as  further  and  addi- 
tional security,  the  company  agrees  to  F>ay  to  the  American  Bond 
and  Mortgage  Companv.  Inc..  at  Its  office  m  Chicago.  Illinois  (or  the 
corporate  trustee  as  hereinafter  Bp>eclfied),  few  the  account  of  the 
bondholders,  a  sum  of  money  In  gold  coin  or  Its  equivalent  In  law- 
ful money,  as  aforesaid,  which  shaU  be  equal  to  one-sixth  of  the 
entire  aggregate  of  the  semiannui.1  Interest  accruing  during  the 
then  current  semi-annual  period,  as  evidenced  by  the  coupons 
maturing  at  the  end  of  each  such  semi-annual  period  respectively. 
For  example,  the  monthly  payments  from  December  1.  1925,  to 
and  Including  May  1.  1926.  shall  each  be  one-sixth  of  the  amount 
of  coupons  maturing  on  May  15.  1926.  the  monthly  payments 
from  and  Including  June  1.  1926.  to  and  including  November  1, 
1926  shall  each  be  one-sixth  of  the  amount  of  coupons  maturing 
on  November  15,  1926.  the  payment  on  account  of  Interest  on 
December  1.  1926.  and  monthly  subsequent  thereto,  shall  be  on 
the  basis  of  the  method  here  outlined. 

Beginning  on  the  1st  day  of  January  1927  and  on  the  first  days 
of  February.  March,  and  of  April,  in  the  year  1927.  and  on  the 
first  days  of  each  of  the  first  four  months,  January.  February, 
March,  and  April,  In  each  year  successive  thereafter,  until  and  in- 
cluding April  1.  1937.  regardless  of  the  time  of  presentation  or 
surrender  of  any  of  said  bonds  or  coupons,  the  grantor  will  pay  to 
the  American  Bond  and  Mortgage  Company.  Inc.,  at  its  office  In 
Chicago,  Dllnols.  for  the  account  of  the  bondholders,  and  as  addi- 
tional security  for  payment  of  matxirlng  principal  a  sum  of  money 
In  gold  coin  as  aforesaid,  which  shall  be  equal  to  one-fourth  of 
the  principal  of  bonds  then  next  maturing,  on  May  15th  of  each  of 
said  years  from  1927  to  1937.  both  years  Incltislve,  provided  that 
during  the  last  annual  period  prior  to  date  of  the  last  mattirlty, 
and  being  the  period  from  May  15,  1936.  to  May  15,  1937,  the  said 
InstallmenU  to  apply  on  principal  shall  be  the  same  in  amount 
per  month  as  in  the  last  aimual  period  prior  to  and  ending  May 

15.   1936 

The  Intent  of  the  foregoing  pro\1slon-s  is  as  follows: 

With  respect  to  interest  (as  evidenced  by  coupons),  the  aggre- 
gate amount  of  such  monthly  payments  shall,  before  the  date  of 
each  semi-annual  interest  payment,  be  sufficient  to  meet  all  of 
such  interest  payments  or  coupons  when  due  and  as  they  mature. 

With  respect  to  principal  (as  evidenced  by  bonds  maturing) .  the 
aggregate  amount  of  such  monthly  paymenUs  shall,  before  the 
first  principal  payment  and  also  before  each  next  succeeding 
annual  principal  pavment  date  (except  the  principal  payment  due 
May  15,  1937),  be  sufficient  to  meet  each  such  principal  payments 
(or  bonds  maturing)  when  and  as  they  mature  on  and  prior  to 
May  15.  1937.  except  the  principal  sum  of  $1,375,000  due  May  15, 
1937.  as  aforesaid. 

Five  days  prior  to  the  date  of  each  semi-annual  Interest  payment 
date  the  grantor  covenants  and  agrees  to  pay  the  said  American 
Bond  and  Mortgage  Company.  Inc..  at  Its  office  In  Chicago.  Illinois 
(or  the  corporate  trustee  In  the  events  heremafter  named  i ,  as  and 
for  income  tax  payments,  a  sura  in  gold  coin  or  the  equivalent 
thereof  as  aforesaid,  computed  as  follows: 

On  November  10.  1925,  and  on  May  10,  1926,  respectively,  said 
semi-annual  payment  shall  be  an  amount  equal  to  two  per  centum 
(2"r )  of  the  semi-annual  Interest  on  all  bonds  outstanding  as 
represented  by  coupons  due.  respectively.  November  15,  1925,  and 
May  15.  1926,  as  and  for  income  taxes  on  said  Interest  levied  by  the 
United  SUtes  against  the  holders  of  the  bonds  and  coupons  as 
aforesaid.  Thereafter  each  such  semi-annual  payments  to  meet 
such  Income  taxes  shall  be  an  amount  in  gold  coin  or  Its  equiva- 
lent as  aforesaid  equal  to  the  aggregate  of  the  amounts  deducted 
and  also  paid  by  the  American  Bond  and  Mortgage  Company,  Inc., 
or  the  corporate  trustee  as  aforesaid  to  said  bondholders  claiming 
such  normal  income  tax  or  the  amounts  paid  directly  by  the  holders 
of  said  bonds  and  claimed  by  them  In  mannej  hereinafter  provided 


as  normal  Federal  Income  taxes  (not  exceeding  two  per  cent  of  the 
amount  of  the  Interest  matured  as  aforesaid)  on  income  repre- 
sented by  Interest  on  said  bonds,  or  the  Income  on  such  bonds 
whose  holders  pay  and  claim  such  Inconne  tax  or  taxes  since  tho 
last  preceding  15th  day  of  May  or  of  November  In  each  year,  as 
the  case  may  be.  One  year  after  the  payment  of  all  said  bond.s 
and  coupons  and  the  discharge  of  this  mortgage,  any  balance  of 
such  payments  theretofore  made  to  American  Bond  and  Mortgage 
Company,  Inc.,  or  said  corporate  trustee,  with  respect  to  such 
normal  Federal  Income  taxes  remaining  undistributed  or  paid  to 
bondholders,  pursuant  to  the  provisions  hereof,  shall  be  paid  to  the 
grantor  or  to  the  then  owner  of  the  premises,  whichever  shall  have 
made  said  payment. 

The  grantor  company  further  covenants  and  agrees  that  it  will 
make  the  payment  of  the  principal  and  interest  upon  said  bonds 
without  deduction  for  the  so-called  toui  mills  Pennsylvania  tax 
or  any  other  tax  or  taxes  which  may  be  levied  or  asses.sed  by  the 
Commonwealth  of  Pennsylvania  and/or  any  subdivision  thereof, 
upr-n  or  In  resp>ect  to  either  the  principal  of  or  Interest  uf>on  the 
sali  bonds  and  or  mortgage  or  deed  of  trust,  or  any  or  either  of 
them,  or  against  the  owners  or  holders  thereof,  or  any  or  either  of 
them,  within  said  State,  and  also  without  deduction  for  the 
so-called  four  mills  Connecticut  tax  or  any  other  tax  or  taxes 
which  may  be  levied  or  as.sessed  by  the  State  of  Connecticut 
and/or  any  subdivision  thereof.  up>on  or  in  respect  to  either  the 
principal  of  or  Interest  upon  said  bond  and/or  mortgage  or  deed 
of  trust,  or  any  or  either  of  them,  or  the  owners  or  holders 
thereof,  or  any  or  either  of  them,  within  said  State,  and  also 
without  deduction  for  the  Massachusetts  Income  tax  or  any  other 
tax  or  taxes  which  may  be  levied  or  assessed  by  the  Commonwealth 
of  Massachusetts  and/or  any  subdivision  thereof,  upon  or  in 
respect  to  either  the  principal  of  or  Interest  upon  said  bonds 
and/or  mortgage  or  deed  of  trust  or  any  or  either  of  them,  or  the 
owners  or  holders  thereof,  or  any  or  either  of  them,  within  said 
State,  and  without  deduction  for  any  personal  and/or  income  tax 
or  any  other  tax  which  may  be  levied  or  assessed  by  the  State  of 
New  Hampshire  and/or  any  subdivision  thereof,  upon  or  In  respect 
to  either  the  principal  of  or  Interest  upon  the  said  bonds  and/or 
mortgage  or  deed  of  trust,  or  any  or  either  of  them,  or  the  owners 
or  holders  thereof,  or  any  or  either  of  them,  within  said  State; 
and  said  grantor  further  covenants  and  agrees  that  It  will  pay, 
or  cause  to  be  paid,  at  Its  own  expense,  any  such  tax  or  taxes  of 
aU.  any,  or  either  of  the  said  Commonwealths  and /or  States,  or 
any  subdivision  of  all,  or  any  or  either  of  them,  levied  as  aforesaid 
against  any  holder  or  owner  as  aforesaid,  within  either  of  said 
States,  and  will  reimburse  and  hold  harmless  any  or  either  or  all 
of  said  owners  and  holders  of  said  bonds  and'or  mortgage  or  deed 
of  trust,  the  Individual  trustee,  the  corporate  trustee,  and  or  the 
American  Bond  and  Mortgage  Company,  Inc.,  any  or  either  of  them, 
by  reason  of  any  such  tax  or  taxes  and /or  assessment  or  levy 
thereof  and/or  on  account  of  pa^-ment  thereof,  under  any  of  said 
laws  by  any  such  holder,  and  will  pay  to  the  American  Bond  and 
Mortgage  Company,  Inc.,  or  the  corporate  trustee,  periodically,  I 
as  the  case  may  be,  as  may  be  required  by  said  American  Bond  and 
Mortgage  Company.  Inc..  or  said  corporate  trustee,  such  amount 
neceesarv  to  meet  and  make  such  payments  or  reimbtirsements  for 
such  tax  or  taxes  so  levied  against  any  holder  as  aforesaid. 

All  pavments  provided  In  this  section  1  of  article  II  hereof  shall 
be  made  by  the  company  and /or  by  the  said  trustee  out  of  any 
rents,  earnings.  Incomes,   and   profits  from  its  property  which   It 
shall  collect  or  otherwise  receive  and  have,  as  hereinafter  provided, 
to  American  Bond  and  Mortgage  Company,  Inc.,   In  gold  coin   of 
the  United  States  of  America,  of  the  standard  of  weight  and  fine- 
ness as  now  fixed  by  acts  of  Congress,  or  Its  equivalent  In  laveful    I 
money   of   the   United   States   of   America,    and   shall   be   made   by    '• 
deUvery    to   the   latter    at   Chicago,    Illinois,    by   the    company    by 
draft,  check,  or  exchange  drawn  by  the  grantor.  Its  successors  or 
assigns,  or  by  a  bank  or  trust  company,  out  of  funds  In  a  bank 
or  trust  company  In  Chicago,  Illinois,  or  New  York  City,  New  York, 
to  the  order  of  First  National  Bank  of  Chicago    (Illinois)    or  any 
other    bank    or    trust    company    in    said    city    of    Chicago,    nilnoLs. 
having  a  paid  up  capital  of  at  least  one  million  dollars,  and  which 
shall  be  designated  and  named  by  the  American  Bond  and  Mort- 
gage   Companv.    Inc.,   or    the    corporate   trustee,    and    surh    check.s, 
drafts,  or  exchange,  when  collected,  shall  constitute  such  monthly 
payments,  if  the  amount  thereof  shall  be  equal   in  value  to  each 
such   sura    In    gold   coin   of   the    weipht    and    fineness   as   aforesaid. 
The    said    American    Bond    and    Mortgage    Company,    Inc.    shall 
promptly    deposit    the    same    In    First    National    Bank    of    Chicago, 
Illinois,    or   in    some    trust    company    selected    and    designated,    as 
aforesaid.    In   a   separate  account    designated    as    'Whitehall    Hotel 
principal    and    interest   account",    and   such   sums   shall   be   drawn 
from   said   depositary   only   by   said   American    Bond   and   Mortgage 
Company     Inc..    and    onlv    for    payment    of    maturing    t)oiids    and 
coupons'and  income  taxes  to  the  holders  thereof      Any  Interest  on 
such  deposit  allowed   by  such   t>ank.   depositary,-.  shaU   belong   and 
be  paid  to  said  American  Bond  and  Mortgage   Company,  Inc..   as 
Its  compensation  for  service  in  disbursing  of  said  moneys  to  bond 
and  coupon  holders,  and  the  cancellation  of  paid  bond*  and  cou- 
pons.    In  the  event  the  said  American  Bond  and  Mortgage  Com- 
pany, Inc.,  shall  be  Incapacitated  from  acting  ar.d  performing  the  , 
office  of  receiving  and  disbursing  the  moneys  to  pay  the  said  prln-  : 
cipal  and   interest  and   income  taxes,  then   in  such  case  the   said  | 
payment  of  principal  and  interest,  inclusive  of  said  monthly  pay-  | 
menu,   shall   be   made   to  the   said   corporate   trustee,   or   unto   its  i 
successor   then   in   office,   hereunder,   and    be   disbursed   by   It   to 
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bold^rk  of  «KJ  bond*  and   coupon*  m   •loresald   and   upon   like 
terms  snd  conditions  as  aforesaid. 

The  frantor  further  expressly  co'venanU  that  the  payment  to. 
and    »4eeipt    and    acceptance    by.    American    Bond    and    Mort^a^ 
Inc .   or   by   said   corporate  lr\i5tee.   or   by   any   ct   the 
or  coupon  holders  secured   hereby,  ol  a  check,  draft. 
,....,    from   the   grantor.   lU  succeasors  and  aaslcns.   at   any 
»nd    from    time    to   time,    for    the    amount   or    amounU   of 
lai  and  or  interest  and  income  taxes  payable  as  herein  and 
laid   bonds  secured   hereby   Is  provided,  shall   not  be,  or  be 
i  to  be.  a  waiver  by  bondholders  and  or  coupon  holders 
at  their  right  hereunder  to  be  paid  In  gold  coin  of  the  standard 
of  wl  jht  and  ftaencaa  or  the  value  thereof  In  current  fund*  as 

ftfdnai  id. 

8ar^N  2.  No  bond  or  coupons  which  may  be  paid,  boxight.  or 

by  the  grantor  or  by  any  subsequent  guarantor  thereof 

or  endorser  thereof,  if  any.  or  by  anyone  In  the  grantors 

shall  be  reissued,  but  the  same  shall  be  forthwith  canceled. 

not  thereafter  be  reissued  or  in  any  manner  participate 

security  of  thla  mortgage  or  deed  of  trust,  and  no  offer  or 

of  payment  made  conditional  on  the  delivery  of  any  bond 

)on  uncanceled,  shall  be  valid  hereunder:  provided,  however, 

cfcrporate  tnistee.   tha   individual   trustee,   or   said   American 

»nd   Mortgage  Ck)mpany.   Inc  ,   may,   at  the  option  of  either 

and  in  their  abeolute  discretion,  but  without  any  obllga- 

to  do,  ptirchaae  any  b«inds  or  coupons  that  have  matured 

ir    respective    individual    accounts   or    that    of    anyone   else 

than  the  grantor,  and  such  bonds  and  coupons  shall  be  and 

the  obligations   of  grantor,   and   be  secured   hereby   until 

redeemed  by  grantor.  Its  successors  or  assigns. 

^ry  case  of  a  partial  payment  of  any  bond  or  coupon,  such 

payment  shall  be  noted  on  the  bond  or  coupon. 

3    If  at  any  time  the  grantor  or   Its  assigns  shall  fall 

any  lx)nd  or  coupon  seciired  hereby  as  and  when  the  same 

3ue,  then  the  American  Bond  and  Mortgage  Company,  Inc  , 

person,  firm,  or  corporation   (when  not  using  money  of  the 

grantor)   may  purchase  and  hold  the  same,  and  such  bond  or 

shall  not  be  subordinated  to  other  outstanding  bonds  and 

but  shall  be  past  due  obligations  of  the  grantor  for  all 
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ithatandlng  that  the  Interest  and  principal   Is  payable  at 
of  the  American  Bond  and   Mortgage  Company.  Inc  .  or 
of   the  corporate   trustee   hereunder.   It   Is   the   Intention 
and   the  expreaa  agreement  of   the  grantor  for   it  and  Its 
Drs  and   assigns,  that  It  or  they  shall   and  will  pay  to  the 
>^merlcan  Bond  and  Mortgage  Company.  Inc  .  or  the  said  cor- 
trxistee.  as  the  case  may  be.  the  amount  of  the  said  prln- 
ind   interest   at  all   events  at  or   before  the  time   when   the 
Ijecome   due   and   payable    under   the    terms    and    provulons 
and  the   tenor  and  provisions  of  said  bonds  and  coupons, 
at   any   time   the  said   grantor,    its   successors   or   assigns, 
all.  neglect,  or  refuse,  or  be  unable  to  make  said  payments 
c  eposlts    to    meet    and    pay    the    said    interest    and    the    said 
sal    as    the    same    matures,    in    said    manner,    and    the    said 
n  Bond  and  Mortgage  Company,  Inc..  or  the  said  corporate 
shall   have   advanced    to   holders    thereof    moneys    thereon, 
have  taken  up.  purchased,  or  paid  the  holders  of  said  cou- 
ir  bonds  the  amount  or  amounts  of   the  same,   or  any  part 
.  In  money  or  value,  not  belonglnij  to  grantor,  its  successors 
then  in  any  such  event  or  events  said  grantor  hereby 
covenants  and  agrees  that  either  of  said  parties  or  com- 
may  so  do.  but  shall  not  be  obligated  In  any  way  so  to  do: 
in  any  such  manner  or  otherwise  the  said  American  Bond 
ikortgage  Company,  Inc..  or  the  said  corporate  trustee  here- 
ahall  acquire,  possess,  or  own.  any  of  the  coupons  or  any 
bonds  secured  hereby,  whether  past  due  or  not.  with  money 
other  than  that  of  the  grantor.  Its  successors  or  assigns. 
American  Bond  and  Mortgage  Company.  Inc..   or  said  corpo- 
(-ustee.  as  the  case  may  be.  shall  have  good,  valid,  and  law- 
thereto   as  efTectually   as   If   ptirchased   before    mattirlty, 
notice  and  without  any  defense,  of.  In.  and  to  the  same 
of   such    purchase   and    acquisition   for    value:    and   the 
Ijantor.    Its   successors   and    assigns,    hereby    expressly    cove- 
and   agrees  to  pay  the  amount  of  said  coupons  and  bonds 
iiterest  thereon  so  acquired.  If  the  same  shall  be  so  acquired, 
holder    thereof,    and    covenants   and   agrees   that   the    Rame 
be  secured  hereby  as  effectually  as  If  the  same  had  not  been 
nsferred  before,   at,  or   after  maturity   to  the  said  American 
and  Mortgage  Company,  Inc  .  or  the  said  corporate  trustee. 
individual   trustee 
ON   4.  Any   ouutandlng   bonds   may  bs  fdscmed   and   pre- 
>n  any  interest-payment  date  in  the  rererse  of  their  numer- 
( rder,   that    Is   by    commencing,    for   such    purpose,    with    the 
numbered  bond  then  outstanding  first,  by  payment  of  the 
4mount  of   principal   thereof   with    accrued    interest,    and    the 
Income   tax   or   taxes    upon    such    interest    accrued   or    to 
to  the  dat«  of   redemption,    provided    to    be   paid    In   said 
and  Interest  coupons,  and  the  other  taxes  as  herein  other* 
provided,    and    a    premium    of    one    and    one-half    percent 
»    of  the  principal  of  the  bonds  so  to  be  redeemed.     Such 
shall  be  made  as  follows:    At  least  sUty  days  prior  to 
4ate   fixed   for   redemption,   the   grantor  shall   deliver    to   the 
trustee  and  American  Bond  and  Mortgage  Company,  Inc  , 
notice  of   Its  intention  so  to  red-em  and  specify   therein 
ignatlng  numbers  of  the  bonds  called  for  redemption,  and 
pay  at  that  time  to  the  American  Bond  and  Mortgage  Com- 
Inc.  or  to  said  corporate  trustee,  for  the  holders  of  all  out- 
bonds  and  coupons,  all  Interest  to  accrue  thereon  to  the 
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next  ensuing  Interest  payment  date,  said  United  States  Income  tax 
or  taxes  upon  such  Interest  payment  and  other  taxes,  if  any.  as 
aforesaid  to  the  date  of  redemption,  together  with  a  premium  of 
one  and  one-half  percent  ( 1 S  ^^^  )  of  the  principal  of  all  outstand- 
ing bonds,  so  noticed  for  redemption  and  shall  pay  to  American 
Bond  and  Mortgage  Company.  Inc  .  or  unto  said  corporate  trustee 
on  or  before  the  date  fixed  for  such  redemption,  the  full  amount 
of  the  principal  of  all  of  said  bonds  so  noticed  for  redemption,  and 
unpaid  advances  and  outlay*.  If  any.  made  by  any  bondholder, 
coupon  holder,  and  or  by  either  of  the  trustees  aforesaid  and  the 
reasonable  fees  for  services  of  the  said  trustees  If  the  entire  bond 
issue  Is  to  be  redeemed.  The  company  shall,  at  the  time  of  the 
delivery  of  such  notice,  pay  to  the  corporate  trustee  an  amount 
of  money  sufficient  to  pay  the  cost  of  publishing  and  nuilUng  the 
notices  hereinafter  provided  for,  Upon  receipt  of  such  notice  the 
corporate  trustee  may  (but  shall  not  be  obligated  so  to  dot  publish 
a  notice  that  all  outstanding  bonds  so  specified  In  such  notice  and 
request  to  be  so  redeemed,  are  called  for  redemption,  describing 
such  bonds  by  the  designating  numbers  thereof,  at  least  once  prior 
to  the  date  fixed  for  redemption.  In  a  dally  newspaper  of  general 
circulation  published  In  the  city  of  Chicago,  SUte  of  Illinois,  and 
the  American  Bond  and  Mortgage  Company.  Inc  ,  or  the  then  reg- 
istrar acting  hereunder,  shall,  after  receipt  of  notice  from  said 
grantor  of  the  numbers  of  the  bonds  so  requested  to  be  so  re- 
deemed, mall  a  similar  notice  to  each  of  the  registered  holder* 
thereof.  If  any.  at  their  respective  last  known  post  office  addresse* 
left  with  said  American  Bond  and  Mortgage  Company,  Inc.,  or  tha 
then  registrar 

But  such  notice  by  mall  shall  not  be  a  condition  precedent  to 
such  redemption  and  the  failure  to  mall  any  such  notice  or  to 
publish  a  notice  as  aforesaid  shall  not  affect  the  validity  of  the 
proceedings  for  such  redemption  Upon  the  payments  being  made 
as  aforesaid  or  deposited  with  said  corporate  trustee,  all  of  such 
bonds  then  outstanding,  and  so  specified  In  such  call  or  notice, 
from  and  after  the  semi-annual  date  so  fixed  and  specified  In 
the  notice  or  call  of  said  bond*  for  redemption,  shall  cease  to  be 
entitled  to  any  benefit  of  the  lien  of  this  Indenture,  and  the 
grantor  shall  be  freed  from  all  liability  thereon,  and  the  Hen 
under  this  trust  deed,  and  claim  of  the  bondholders  and  coupon 
holders  shall  be  transferred  to  the  said  moneys  so  deposited  for 
redemption,  and  the  money  so  deposited  shall  be  applied  by  Amer- 
ican Bond  and  Mortgage  Company,  Inc  ,  or  by  the  corporate  trus- 
tee to  the  redemption  of  all  said  bonds  and  Interest  so  noticed 
and  called,  upon  presentation  and  surrender  of  said  bonds  with 
the  coupons  maturing  on  the  redemption  date,  and  all  coupon* 
not  due  at  the  date  of  redemption,  belonging  to  and  originally 
affixed  to  each  said  bond  so  noticed  for  redemption  shall  be  can- 
celed. If  at  the  time  of  the  discharge  of  this  mortgage  or  deed 
of  trxist  or  prior  thereto  any  part  of  said  fund  shall  remain  In 
the  posseeslon  of  said  American  Bond  and  Mortgage  Company, 
Inc  .  for  the  payment  of  bonds  so  called  for  redemption  but  not 
presented  and  surrendered.  It  shall  deposit  such  balance  with  said 
corporate  trustee  for  said  purpose  of  redemption  and  thereupon 
shall  be  relieved  of  all  liability  therefor  All  bonds  so  called  for 
redemption,  and  as  to  which  payments  shall  have  been  made  by 
the  grantor,  as  aforesaid,  shall  cease  to  bear  Interest  from  the  date 
thus  fixed  for  their  payment  and  all  tinmatured  coupons  (except 
those  maturing  on  the  date  fixed  in  said  notice  for  redemption) 
shall  become  null  and  void  Immediately.  The  corporate  trustee 
may  In  It*  discretion  require  all  redeemed  bonds  to  be  deposited 
with  It  until  maturity  by  their  respective  terms.  In  case  the 
American  Bond  and  Mortgage  Company.  Inc.,  shall  fall,  neglect, 
or  refuse  to  act  or  be  Incapable  of  acting  under  the  terms  of 
this  section  then  the  corporate  trustee  or  It*  successor  In  office 
shall  act  alone  and  shall  receive  and  disburse  all  of  the  redemp- 
tion money  subject  to  all  conditions  and  provision*  above  specified. 
SacnoN  5  If  the  amount  necessary  to  redeem  all  bonds  called 
for  redemption  as  aforesaid  and  to  pay  all  proper  charges,  com- 
pensation, and  expenses  of  the  trustees,  hereunder  In  connection 
therewith,  shall  not  be  deposited  as  herein  provided  on  or  before 
the  date  spe'  Ifled  In  such  call  and  notice  for  the  redemption  of 
such  bonds,  such  call  shall  be  and  become  null  and  void,  and  the 
bonds  so  called  or  noticed  for  redemption  shall  continue  to  bear 
Interest  at  the  rate  expressed  therein  and  be  secured  hereby  In  the 
same  manner  as  If  such  call  had  never  been  made. 

SrcTTow  6  If  any  bond  be  presented  for  payment  when  due 
\jnder  any  of  the  provisions  thereof  or  of  this  Indenture,  not 
accompanied  by  all  Interest  coupons  thereto  belonging,  and  unpaid 
and  subsequently  maturing,  the  holder  thereof  shall,  before  re- 
ceiving payment  thereof,  satisfactorily  Indemnify  the  grantor,  the 
American  Bond  and  Mortgage  Company.  Inc,  and  the  Individual 
trustee  against  all  loss,  cost,  damage,  or  expense  to  which  they  or 
either  of  them  may  be  subjected  by  reason  of  any  claim  or  demand 
that  may  be  made  at  any  time  upon  such  unpresented  Interest 
coupons. 

Aancut  III 

-rnr.*,  taxes,  likns.  rrc. 
8«CTTOif  1,  The  company  covenant*  that  It  ha*  good  and  Inde- 
feaalble  title  In  fee  simple  to  the  mortgaged  preml*es  hereby  con- 
veyed and  that  the  same  are  free  and  clear  of  all  liens  and  en- 
cumbrances, except  as  herein  expressly  stated,  and  that  It  ha* 
gocd  right  and  lawful  authority  to  convey  the  said  premises  in 
the  manner  and  form  hereby  conveyed  and  does  hereby  warrant, 
covenant,  and  agree  to  forever  defend  the  same  to  the  said  indi- 
vidual trustee,  his  successors  and  assigns,  and  the  holders  of  the 
bonds  and  coupons  secured  hereby,  against  the  claims  of  all  per- 
son* whom*oever:   that  this  Indenttire  La  and  will  be  kept  a  first 
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^nH  prior  mortca^  Hon  of.  In  and  to  and  upon  said  premises  and 
ptt)perty  •iub)ect  only  as  aforesaid,  and  the  company  will  not  at 
any  time  create  or  allow  to  accrue  or  exist  any  debt.  Hen,  or  charge 
which  shall  be  prior  to  the  lien  of  this  Indenture,  and  said  bonds 
and  Inteires*  coupons  upon  any  part  of  the  mori^aeed  premises 
and  property  aiKl  that  neither  the  value  of  the  mortgaged  premises 
and  property  nor  the  Hen  of  this  indenture,  bonds,  and  coupons 
will  be  diminished  or  Impaired  In  any  way  by  any  act  of  com- 
mission or  of  omission  of  the  grantor.  That  the  grantor  will  forth- 
with cause  this  indenture  to  be  recorded  and  re-recorded  and  filed 
and  reflled  as  shall  be  required  by  law  In  order  to  preserve  the 
title  and  lien  of  the  same  as  a  mortgage  upon  the  property  hereby 
covered.  In  the  office  of  the  clerk  of  the  circuit  court,  as  recorder 
of  deeds  of  Palm  Beach  County.  State  of  Florida,  until  all  the 
Indebtedness  secured  hereby  Is  fully  paid,  and  wU!  at  any  future 
time  and  as  often  as  It  may  be  necessary,  execute  upon  demand 
of  the  Individual  trustee,  his  successors  and  assigns,  all  such  other 
and  further  assurances,  deeds,  chattel  mortgages,  or  other  Instru- 
ments In  virrltlng  in  due  form  and  effect  as  may  be  necessary  to 
preeerre  the  title  and  Hen  of  this  indenture,  the  bonds  and  Inter- 
est coupons  and  to  carry  out  the  Intent  and  meaning  hereof. 

The  said  grantor  hereby  expressly  covenants  and  agrees  to  make 
a   supplemental    and    confirmatory-    chattel    mortgage    conciirrently 
herewith   as   a   further   assurance    and    additional    security   for   the 
payment    of    the    principal    Indebtedness    and    interest    to    accrue 
thereon,  and  any  advances  or  other  moneys  that  shall  be  secured 
hereby,  to  the  said   Individual   trustee,   and   therein   and   thereby 
particularly  convey,  mortgage,  and  describe  by  good  and  sufficient 
legal  description  all  of  the  goods  and  chattels  of  the  said  grantor 
now  owned  by  It  and  located  In  and  upon  the  mortgaged  premises 
or  any  part  thereof,  and  cause  such  chattel  mortgage  to  be  duly 
executed  and  proven  according  to  the  laws  of  the  State  of  Florida 
and  recorded  in  the  office  of  the  clerk  of  the  circuit  court  as  re- 
corder of  deeds   of   Palm   Beach   County,   Florida,   as   near   concur- 
rently with  the  filing  of  this  Instrument  as  conveniently  may  be: 
and  also  the  said  grantor  company  further  covenants  and  agrees, 
as  a  further  and  additional  security  for  the  payment  of  each  and 
all  of  the  said  bonds  and  interest  coupons  thereto  attached,  which 
shall  be  Issued,  certified,  and   outstanding   at  any  time,   and  the 
other  moneys  and  Indebtedness  to  be  secured  hereby,  that  it  will, 
without  request,  notice,  or  demand,  make,  execute,  and  deliver  to 
the  individual  trustee,  his  successors  and  assigns,  a  good  and  law- 
ful  and   Ftifflclent   chattel   mortgage   and   pledge,    and    lawful    as   a 
prior  mortgage  Hen  as  against  the  grantor  and  its  successors.  Judg- 
ment creditors,  or  subsequent   purchasers   or   mortgagees  or  other 
encumbrancers.   In  such  form  as  shall   be  satisfactory  to  the  said 
Individual  trustee,  thereby  conveying  and  mortgaging  and  particu- 
larly specifying  therein  all  of  the  goods  and  chattels  and  personal 
property  hereafter  to  be  procured  and  owned  by  said  grantor  upon 
Its  procuring  the  furniture  and  furnishings  for  its  remodeled  and 
altered  hotel  and  new  annex  thereto  and   lU  buildings  above  pro- 
vided  to  be  erected   for   its  employees  and   servants,  or  otherwise, 
located   upon  said  mortgaged   premises   or  any   part  thereof,  or  at, 
any   other  time   hereafter,  to  be   placed   In  any   of  said   buildings: 
and  win  make  a  chattel  mortgage,  one  or  mere,  at  the  time  of  the 
placing  of  any  such  furniture  and  furnishings,  goods,  and  chattels 
in  said  buildings,  or  the  replacements  thereof,  to  the  said  Individ-  i 
ual  trustee.  In  like  form  satisfactory  to   the  said  trustee,   each  at 
all  events  within    10  days  afier   the  said   goods  and   chattels  have 
been  Installed  and  placed  in  any  of  said   buildings:   that  It,  said 
grantor,  win  cause  each  such  chattel  mortgage  to  be  duly  proven 
and   acknowledged  and   recorded   In   the   offir  e  of   the  clerk   of   the 
clrctilt  court  as  recorder  of  deeds  of  Palm  Beach  County,  Florida, 
or  in  such  other  public  office  and  with  such  public  officer  as  shall 
be  required   by   the   laws  of  Florida   at   the  time   for   the   filing  or 
recording   of    the   same   to   make    the    same    valid   and   effective   a.<: 
against  said   grantor,   its   creditors,   assignees,   subsequent   grantees. 
cnctunbrancers,  successors,  and  assigns,  and  at  all  times  keep  and 
maintain  the  same  and  each  of  them  good  and  valid  and  preserve 
the  furniture  and  fumUhlngs  In  good,  usable  condition,  and  make 
repairs  thereon,   and   not    commit   waste,    and   any   such    article  or 
chattel  that  h.u"  become  worn  out  and  of  no  value  and  cannot  be 
repaired  shall   be   replaced   with   other   similar   furniture   and   fur- 
nishings of  equal  v;tlu.>  to  such  chattel  at  this  time  or  at  any  time 
when  the  same  is  purchased  aiid  placed  and  installed  as  aforesaid 
In  ease  the  grantor  shall  fall,  neglect,  or  refuse  to  so  make,  execute, 
file,  or  record  said  chatUl  mortgage  or  mortgages  to  efTect  the  Hen 
•ecurlty  and  purposes  hereof,   within  the  time  and  mani^.er  afore- 
said, the  individual  trustee  or  the  holder  or  holders  of  the  bonds 
of  the  requisite  amount  above  provided   In  other  cases  of  default 
herevindtr.  and  upon  the  same  terms   and   conditions   hereinafter 
recited,  mny  declare  the  entire  Indebtedness  hereby  secured  to  be 
due  and   have  foreclosure  hereof  and   such  other   remedies   lu   the 
premises  as  for  default  In  the  payment  of  interest  or  principal  as 
is  herein  otherwise  provided,  and   as  shall  or  may   be  provided  by 
the   laws  of   Florida.     Grantor   also  covenants   and    agrees   that   It 
will,  after  the  time  of  making  the  above  mentioned  supplemental 
chattel   mortgage   or   mortgages  and   each   of  them,   and   upon  Its 
installing   In   place   any   of   said   goods   and   chattels  or   making  of 
replacements  for   worn   out   goods   and   chattels,  as  an  addUlonal 
security   as    aforesaid,    execute    such    additional    chattel    mortgages 
and  have  the  same  duly  recorded  and  filed  as  aforesaid  covering 
all  substituted  or  additional  personal  property  that  may  be  owned 
by  grantor  and  placed  In  said  buildings  or  any  part  thereof,  or  any 
one  of  them, 

Tlie  said  Individual  trustee  Is  expressly  authorized  to  and  shall 
make  proper  release  upon  request  of  the  grantor  of  any  worn-out 
cr  obsolete   goods   and   cattel*  covered   by   this  Instrument   or   by 


any  supplemental  chattel  mortgage  made  as  herein  specified,  pro- 
vided that  said  grantor  shall  at  the  time  give  satisfactory  assur- 
ance in  each  instance  of  the  replacement  thereof  by  other  goods 
and  chattels  of  equal  u.-^  and  value  as  aforesaid,  and  cover  the 
same  *ith  a  lawful  supplemental  chattel  mortgage  In  manner  as 
aforesaid  At  the  time  of  filing  each  of  said  supplemental  chattel 
mortgages  in  confirmation  hereof  for  record  as  aforesaid,  the 
grantor  oovenanu  that  a  search  and  certificate  thereof  of  ail  public 
records  of  the  said  county  of  Palm  Beach,  or  any  city  or  town 
therein,  where,  under  the  laws  of  said  State  of  Florida,  public 
records  of  chattel  mortgages  or  other  liens  are  required  to  be  kept 
and  recorded  relating  In  any  way  to  Hens  and  mortgages  upon 
goods  and  chattels  or  conditional  sales  thereof.  Judgments,  attach- 
ments, attachment  suits,  or  viTlts  or  decrees  of  court,  which  In 
any  way  may  be  or  constitute  a  lien  upon  the  said  goods  and  chat- 
tels or  any  of  them  shall  be  made  and  furnished  and  delivered  to 
the  Individual  trustee  at  grantor's  expense.  Such  examination 
and  search  and  certificate  shall  be  made  by  a  reputable  examiner 
of  tlUes.  lawyer,  or  title  Insurance  company  or  public  officer  having 
in  his  custody  and  control  all  county,  city,  or  town  records  where 
any  such  Hens,  conveyances,  decrees.  Judgments,  attachments,  or 
other  suits  are  required  to  be  entered  under  the  laws  of  Florida, 
at  the  sole  cost  and  expense  of  said  grantor,  and  which  certificate 
of  search  shall  state  and  show  that  said  goods  and  chattels,  mort- 
gaged or  to  be  mortgaged,  and  covered  by  said  above-mentioned 
supplemental  chattel  mortgage  or  mortgages,  as  the  case  may  be.  are 
free  and  clear  of  any  and  all  such  liens  and  claims  of  record  or  other 
chattel  mortgages,  conditional  sales  and  conveyances,  Judgments, 
attachments,  and  decrees. 

Said  grantor  covenant*  and  agrees  to  pay  all  of  the  expense  of 
making  such  chattel  mortgages.  acknowle<lging  and  proving  of  the 
same,  and  the  fees  for  recording  or  filing  the  same.  Such  con- 
firmatory chattel  mortgages  shall  be  In  confirmation  of  the  lien 
of  this  Instrument  and  be  construed  as  a  part  hereof,  and  on 
foreclosure  the  said  individual  trustee  or  bondholders,  as  afore- 
said, may  foreclose  said  supplemental  and  confirmatory  chattel 
mortgages,  either,  any,  or  all  of  them,  with  thi-s  instrument,  and 
the  mortgaged  premi-ses  herein  conveyed  in  one  suit,  and  the  sale 
of  the  gixKis  and  chattels  may  be  under  decree  with  the  real 
estate,  buildings,  and  Improvements  as  an  entirety  or  separately, 
as  the  court  may  order  or  as  the  exigencies  of  the  case  may  require. 
The  said  grantor,  for  itself.  Its  successors  and  assigns,  hereby 
expressly  covenants  with  said  individual  trustee,  his  successors 
and  assigns,  and  with  each  of  the  holders  of  the  said  bonds  and 
Interest  coupons  secured  hereby,  that  the  mortgaged  premises 
hereby  conveyed  shall  never  be  used  at  any  time  for  ganurig  or 
gambling  purposes  of  any  kind  or  nature  whatsoever,  and  if  said 
grantor,  Its  successors  or  assigns,  shall  violate  this  covenant  or  In 
anv  way  break  the  same,  the  said  individual  trustee  may  thereupon 
declare  all  of  the  Indebtedness  secured  hareby  then  due  and  pay- 
able and  have  foreclosure  hereof  at  once,  anything  in  this  deed  or 
Instrument  otherwise  to  the  contrary  notwithstandinz 

Section  2.  The  company  further  covenants  that  it  will  not  at 
anv  time  suffer  any  statutory  or  mechanics'  Hens  for  work,  labor, 
or'materlals  done,  "performed,  or  furnished  In  or  about  the  erec- 
tion of  any  buildings  or  improvements  or  repairs  or  alteration 
thereof  now  or  hereafter  on  the  said  mortgaged  land.s.  to  be 
establl-'hed  against  said  preml.ses,  buildings,  and  Improvements 
or  good-s  and  chattels  therein,  or  any  part  thereof:  that  It  wUl 
pay  all  taxes  and  assessments,  extraordinary  a.s  well  as  ordinary. 
water  rents,  municipal,  governmental,  and  other  rates,  charges, 
and  Impositions  which  shall  at  any  time  be  cr  have  been  as- 
sessed, levied,  or  Imposed  upon  the  above-described  lands,  build- 
ings, and  Improvements  thereon,  and  all  goods  and  chattels 
therein  or  upon  the  grantor,  arising  from  any  Interest  it  has  or 
may  have  In  said  mortgaged  premises,  buildings,  improvements, 
and  personal  property,  or  any  interest,  estate,  or  title  In  said 
mortgaged  property  of  the  said  Individual  tnistee  and  his  suc- 
cessors, and  win  make  such  payments,  respectively,  from  time 
to  time  In  each  year  after  the  same  shall  become,  respectively, 
due  and  payable  or  become  a  Hen  on  the  mortgaged  premises  and 
property,  in  due  time  to  prevent  any  delinquency  thereof  or  any 
forfeiture  or  sale  thereof  and  at  aU  events  covenants  and  agrees 
to  pay  any  and  all  general  taxes  levied  on  all  of  said  property 
on  or  before  April  1st  In  each  year,  and  any  and  all  special 
assessments  or  installments  thereof  levied  on  said  mortgaged 
property,  due  In  each  year  hereafter  on  or  before  April  Ist  in 
each  year,  and  will  produce  and  deliver  to  the  Individual  trustee 
at  his  office  In  Chicago,  IlHnols,  receipts  therefor  or  other  satis- 
factory evdence  of  each  such  payment  within  ten  days  thereafter 
and  on  or  before  the  dates  aforesaid. 

The  grantor  further  covenants  and  agrees  that  It  will  not  suffer 
either  the  mortgaged  premises,  or  any  part  thereof,  or  any  interest 
or  estate  therein  created  hereby  or  hereunder  to  be  sold  for  any 
taxes  or  assossmcnt-s  whatsoever,  nor  do,  nor  permit  to  be  done  to, 
in.  upon,  or  about  said  premises,  or  any  part  thereof,  anything 
that  may  In  an>-wU,e  impair  the  value  thereof  or  weaken,  diminish, 
or  impair  tlie  security  intended  to  be  given  under  and  by  virtue  of 
this  indenture. 

The  grantor  ftirther  covenants  and  agrees  that  It  will  pay  all 
income  taxes,  assessments,  or  charges  levied  or  payable  upon  Its 
income  under  any  law  of  the  United  States  of  America  which  It  or 
said  individual  trustee  may  be  required  to  pay  on  the  income 
yielded  from  its  said  property  and  preserve  said  estate  and  property 
from  ail  Hens  thereof. 

The  grantor  further  covenants  and  agrees  that  It  will  pay  ail 
normal  United  States  Income  taxes,  assessments,  or  charges  which. 
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gnJitor.  or  either  of  the  trustees  herein  najned.  or  the  said 
in  Bond  and  Martga«*  Company.  Inc  .  may  be  reqvUred  to 
the  mterert  and  income  yielded  by  said  bonds,  or  to  deduct 
therefrom  under  or  by  reason  ol   any  present  or  future 
awB  of  the  United  States,  but  not  exceeding  two  per  centum 
Intanat.  and  the  grantor  agrees  to  pay  to  the  corporate 
or  tbe  individual  trustee  oc  American  Bond  and  Mortgage 
iy.   Inc..    a   sum   equivalent   to   the    amount   of   said   taxes, 
lenta.  and  charges  so  required  to  be  deducted  and  any  part 
taxes.   aasasHnents.    and    charges    which    the    bondholders 
hive  to  pay  directly  on  account  of  the  income  represented  by 
rest  on   the  bonds  secured   hereby,  to  be  reimbursed  and 
the  holder  as  provided  In  this  Indenture:   but  the  liability 
frantor  to  or  for  account  of  any  bondholder  for  such  normal 
States  Income  taxes,  assessments,  and  chairges  for  any  one 
slM^l   not  exceed   two   per  cent   of   any   such   annual    Interest 
on  the  bonds  held  by  him  and  accruing  thereon. 
the  corporate  trustee  or  the  American  Bond  and  Mort- 
C^mpany.   Inc  .   or  a   bondholder  pays  or   Is  required   to  pay 
any    such    normal    Federal    Income    tax.    assessment,    or 
which   the   grantor    has   herein   covenanted    and   agreed    to 
trustee  and  or  the  bondholder  shall  be  entitled  to  relm- 
nt    therefor    under    the    foregoing    covenanU    only    upon 
application    made    to    the   corporate    trustee    or    American 
ind    MortRage    Company.    Inc..    which    application    shall    set 
the   numbers  or  principal   amounts  of   bonds  on   which  the 
or  Income   has   been  so  taxed,  the  date  when  such   taxes 
ipoeed  and  that  the  taxes  were  assessed  upon  or  are  aseeas- 
inst   the  applicant-bondholder      The  corporate   trustee   or 
Bond    and    Mortgage    Company.    Inc .    shall    thereupon 
leimbursement  to  the  bondholder  or  pay  said  taxes  to  the 
States  of  America  for  each  such   bondholder  who   Is  such 
taxpayer,  from  and  out  of  the  funds  deposited  with  it  by 
for  such  purpose   ( If  grantor  has  any  such  moneys  on 
and  shall  be  fully  protected  In  so  doing:  and  11  the  cor- 
trustee   or    American    Bond   and    Mortgage    Company.    Inc.. 
funds  sufficient  for  such  purpose  when  the  application 
reimbursement  Is  so  made,  the  grantor  covenants  to  pay  tbe 
forthwith    required    for    such    reimbursement.      And    It    Is 
agreed  that  nothing  herein  contained  shall  be  construed 
a    requirement    that    said    American    Bond    and    Mortgage 
y.  Ldc  ,  stiaU  give  or  disclose  or  be  required  to  give  or  dts- 
the  graator  or  to  the  corporate  trustee  the  tuusM  or  •<!- 
of  any  such  bofuUiolders.     Unless  such  request  tor  tucb 
tax  shall  be  made  within  sUty  days  after  all  at  such  In* 
MM  aliail   become   flnaliy   due   aod   payable   by  sitch   bond* 
tlMr*  ahall   be   no  liability   to  reimburse   the   bondholder 
peet  accrued  tnoome  tax.  snd  In  no  event  shall  there  be 
libiilty  to  make  reimbursement  for  any  intereet  or  penalty 
to  or  paid  br  tlie  bondholder  In  addition  to  tbe  amount 
UuM*  ortgiaaUf  Me«NMd. 

ta  thlA  la^Mlim  tMlalMd  shall  requlr*  th»  grantor  to 
MOMSt.  laipwl.  flMrge,  claim,  tfMBMid,  or  Ilea 
d  'ft  impaiwl  ■§■  Yni  Mm  iMid  or  buildings  and 
a  property  covered  by  tbU  dMd  el  tguat  or  any  inursst  or 
tlMMUl  Wted   by   this   trust   deed   vy    any   governmental 
or  ageoetM  so  long  as  It  shall  in  good  faith  and  by  appro* 
legal  proceedings  ooateet  the  validity  thereof  if  the  grantor 
lipostt  with  saM  Individual  trustee  or  county  collector  (trea«- 
iif  MUd  Palm  Wmch  County,  Itau  of  rionda,  or  utber  proper 
oOelal  whoee  duty  it  U  to  collect  any  such  tax.  asseeament. 
or  charge,  an  amount  of  money  suOclent  to  discharge  such 
ent.  Impost,  charge,  claim,  or  llsn   in  full,   Including 
interest,  to  be  used  by  the  individual  trustee,  or  collector, 
public  oOlcial.  as  the  case  may  be.  for  the  purpose  at  dla- 
the  same  in  the  event  that  the  grantor  shall  be  unaucceea- 
sald  conteet.     In  lieu  at  depostung  such  cash  the  grantor 
have  the  right  to  give  to  the  individual  trustee  a  bond, 
surety  or  other  security  satisfactory  to  him.  In  such  reason- 
as  will  in  the  Judgment  of  the  Individual  trustee  be  sulB- 
the  purpose,  conditioned  to  pay  such  contested  charge  or 
full,  including  costs  and  Interest.  In  case  the  grantor.  If  it 
unsuccessful  In  said  contest,  shall  not  forthwith  discharge 
charge  or  lien  in  full. 
said  grantor   hereby  exprcsaly   covenants  and   agrees   vrlth 
d  trustee,  for  the  use.  benefit,  and  security  of  each  and  all 
bondholders  and  coupon  holders  secured  hereby,  that  upon 
ng  at  any  notice  by  any  persoti.  IVrm.  or  corporation  clalm- 
I  tatutory  lien  upon  said  premLsee  or  any  part  thereof,  or  any 
thereon,  or  any  goods  and  chattels  located  or  to  be 
therein,   for   any  materials  furnished   or   delivered   thereat 
or  therein,  or  for  any  work  or  labor  done  and  per- 
In  and   about  the  making  of  any  repairs,   alterations,   or 
and  construction  of  any  buildings  and  Improvements 
(aid   mortgaged   premises   or   any   part   thereof,    or   any   ma- 
fumlshed  for  or  any  work   and   labor  done  and  performed 
about   the  fabrication  or  Installation  of   any   of   the  said 
md  chattels  to  be  located  and  placed  within  said  buildings 
jsid  mortgaged  premlaes,  or  any  part  thereof,  or  if  suit  shall 
vced  for  the  enforcement  of  any  such  claim  or  lien  upon 
ses  or   buildings.   Improvements,   goods  and   chattels.    It 
4nd  will  at  once  bond  off  any  such  lien  by  filing  a  bond  In 
of  the  clerk  erf  the  circuit  court  of  Palm  Beach  County. 
or  elsewhere   and   otherwise  as  shall   or  may   be   required 
laws  of  the  State  of  nortda  now  or  at  the  time  hereafter 
and   (Ulng   a  bond  or  bonds  with  such   good   and   suffl- 
McurlUee  at  sureties   to  be   approved   and  pityahle   to   the 
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person  claiming  a  Hen  In  such  sum  and  upon  such  conditions 
as  Is  now  or  which  shall  hereafter  t)e  enacted  and  provided  by  the 
laws  of  the  State  of  Florida,  and  thereby  effectually  have  said 
hen  of  such  mechanic,  upholsterer,  manufacturer,  laborer,  work- 
man, architect,  contractor,  sub-contractor,  or  materialman  removed 
and  released,  and  the  said  mortgaged  premises,  buildings,  and 
Improvements  or  the  said  goods  and  chattels,  as  the  case  may  be. 
released  and  discharged  from  any,  every,  and  all  of  such  Hen  or 
Hens,  claim  or  claims:  and  that  If  the  said  grantor  shall  neglect 
or  shall  refuse  to  so  bond  off  and  release  said  premises,  buildings 
and  Improvements,  goods  and  chattels  from  any  such  statutory 
Hen  and  claim  and  the  same  shall  continue  for  sixty  days  after 
the  filing  of  any  such  notice  or  the  commencement  of  any  such 
suit  to  enforce  such  Hen.  such  neglect  and  refusal  shall  constitute 
default  hereunder,  and  then  and  thereupon,  anything  in  this  deed 
to  the  contrary  notwithstanding  hereinbefore  or  hereinafter  writ- 
ten, said  Individual  trustee  may  declare  the  whole  of  the  In- 
debtedness and  bonds  outstanding  and  secured  hereby  due  and 
payable  and  have  foreclosure  hereof,  or  In  lieu  thereof,  said  Indi- 
vidual trustee  may  order  and  direct  the  American  Bond  St  Mort- 
gage Co..  Inc  ,  to  pay  and  discharge  any  such  Hen  and  claim  and 
have  the  same  released  from  and  out  of  any  mortgage  funds 
secured  herehy  and  not  then  expended  or  paid  out  hereunder, 
and  In  such  case  the  said  Individual  trustee  shaU  be  under  no 
duty  or  obligation  to  Inquire  Into  the  validity  of  any  such  claim 
or  notice,  and  if  such  payment  shall  be  made  by  him  or  through 
his  direction  and  order  as  aforesaid,  the  same  shsJl  be  good  and 
valid  and  binding  upon  the  grantor,  its  successors,  and  assigns. 

Section  3.  The  grantor  covenants  and  agrees  with  the  said  Indi- 
vidual trustee  and  the  owners  and  holders  of  the  said  temporary 
and  or  said  permanent  or  definitive  bonds  that  it  Is  making  this 
mortgage  and  deed  of  trust  and  borrowing  the  money  herein  speci- 
fied for  the  purpose.  In  part,  of  paying  off  and  discharging  a  prior 
purchase  money  mortgage  upon  the  Whitehall  property  first  above 
described  In  said  county  and  State,  and  that  said  mortgage  indebt- 
edness amounu  to  $350,000  and  Interest,  and  the  said  grantor 
hereby  directs  the  said  Individual  trustee.  American  Bond  and 
Mortgage  Company.  Inc.,  or  the  holder  or  holders  of  said  temporary 
bond  or  the  said  definitive  bonds,  to  pay  off  and  discharge  said 
purchase  money  mortgage  and  obtain  a  release  and  discharge 
thereof  to  the  end  that  this  mortgage  and  trust  deed  shall  be  a 
prior  and  first  mortgage  Hen  upon  all  of  the  property  aforesaid  In 
fee  simple,  or  to  pay  to  the  grantor  said  sum  or  sums  of  money 
necessary  to  release  and  discharge  said  prior  purchase  money  mort* 
j  gage  and  encumbrance;  and  upon  and  in  the  event  of  the  making 
of  such  payment  and  advance  from  the  mortgage  funds  secured 
hereby,  said  individual  trustee  and  the  holder  or  holders  of  said 
Umporary  bond,  and  thoreafter  each  snd  every  of  the  said  perma* 
nmrt  or  definitive  boado  shall  be  subrogated  to  the  mortgage  U9n 
gad  title  of  the  mortfgffss,  Louise  Wise  Lewis,  or  hor  aseigns,  to 
the  Hen  and  title  of  Mid  purchase  money  mortggfs  and  the 
soumnt  thereof  and  latoreot  and  oasts  and  MBsasss  of  rslsssinf 
•ad  disohoff ing  the  MMao,  gB4  which  mortfgfg  m  telod  Sepumbor 
•0,  IfM.  sad  rsoordod  oa  or  about  ftbruarv  13,  IMA,  in  Book  01  of 
IfortgagM,  pogo  IM,  la  the  oiRce  of  the  clerk  o{  the  circuit  court 
as  rnordir  of  dosds  of  Falm  Beach  County,  gtate  of  yiorlda,  aa4 
whioll  Mid  prior  purchase  money  mortgage  shall  be  rsleassd  and 
discharged  at  the  time  of  the  payment  of  said  motiey  from  said 
mortgage  funds  sscured  hers  by 

•■enow  4  Tbe  company  for  itself,  its  ■mosMors.  and  assigns 
covenants  and  agrsss  that  without  the  eoasont  of  the  trustee 
It  and  they  will  not  hereafter  apply  for  any  deduction  by  reason 
of  any  mortgage  from  the  taxable  value  of  the  lands  embraced 
in  thu  indenture  and  wUl  not  claim  any  credit  on  principal  or 
Interest  on  said  bonds  on  account  of  the  payment  of  any  taxes 
upon  said  land,  and  In  case  of  any  such  deduction  or  claim 
said  trustee  or  the  company  shall  have  the  option  either  to  pay 
or  contest  the  payment  of  said  taxes,  in  which  event  the  amount 
so  voluntarily  paid  by  the  trustee  or  which  he  may  be  ultimately 
obliged  to  pay  after  contest,  shall  forthwith  become  a  first  Hen 
hereunder  In  favor  of  the  trustee  upon  said  mortgaged  premises 
paramount  to  all  Hens  thereon,  and  the  company  covenants  and 
agrees  to  reimburse  and  repay  to  the  trustee  upon  demand  the 
amount  so  paid  by  him. 

SccnoN  &.  At  all  times  until  the  payment  of  all  the  bonds  issued 
hereunder,  principal  and  Interest,  the  grantor  and  any  subsequent 
grantee  of  the  premises  shall  maintain  an  office  in  Palm  Beach 
County.  State  of  Florida,  where  notices  or  denuLnds  In  respect  to 
such  bonds  or  coupons  or  this  Indenture  may  be  served,  and  from 
time  to  time  the  grantor  and  such  subsequent  grantee  will  give 
written  notice  to  either  of  the  trxistees  hereunder  and  the  American 
Bond  and  Mortgage  Company.  Inc..  of  the  location  of  such  office. 
All  notices  and  demands  by  either  of  the  trtistees  or  the  American 
Bond  and  Mortgage  Company.  Inc.,  hereunder  shall  be  deemed  to 
be  duly  given,  if  either  delivered  personally  to  an  oOcer  or  director 
of  the  grantor  or  any  subsequent  grantee  of  the  premises,  or  depos- 
ited In  any  general  or  branch  post  office,  letter-box.  or  mall  chute, 
enclosed  In  a  registered  poet-paid  envelope,  addressed  to  the 
grantor,  or  to  a  subsequent  grantee  of  the  above-described  prem- 
ises, at  the  last  address  furnished  to  said  trtistees  or  the  American 
Bond  and  Mortgage  Company,  Inc  ,  and  If  no  such  address  has  been 
furnished,  by  mailing  such  notice  or  demand  to  anyone  In  posees- 
slon  of  the  mortgaged  premises  at  the  premises. 

SxcnoM  fl  The  grantor  covenants  that  It  will  not  execute  or 
deliver  any  absolute  conveyance  of  the  above  premises  divesting 
Itself  of  all  title  thereto,  prior  to  the  time  when  said  grantor  shall 
have  completed  all  bulUUac  operations  covenanted  to  be  perfcirmed 
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hereunder,  and  shaJl  have  procured  the  furniture  and  furnishings 
for  said  hotel  buildings  free  and  clear  of  all  statutory  or  mechanic's 
Hens,  and  Its  goods  and  chattels  In  said  hotel  buildings  hereafter 
acquired  subjected  to  a  chattel  mortgage  duly  executed,  proven, 
acknowledged,  and  recorded  as  herein  otherwise  provided;  any  such 
absolute  conveyance.  If  made  at  any  time.  Ehall  always  be  made 
subject  to  this  mortgage  Hen  and  for  the  full  amount  of  the 
Indebtedness  at  such  time,  unpaid  and  secured  hereby;  and  the 
grantor  further  expressly  covenants  not  to  place  upon  the  premises, 
buildings  and  property  herein  described  at  any  time,  any  other 
Hen  or  encumbrance,  whether  the  same  be  a  second  or  other 
Junior  mortgage,  a  deed  of  trust,  lease,  or  other  lien,  unless  there 
shall  be  inserted  in  the  Instrument  of  mortgage  or  lease  creating 
such  Hen  and  In  each  of  the  notes,  bonds,  or  other  evidences  of 
the  IndebtednesT  or  other  consideration  to  be  sectired  by  any  such 
mortgage  a  covenant  and  condition  that  any  such  mortgage  con- 
veyance or  lease  and  the  lien,  title,  and  security  created  by  any 
such  Instrument  U  and  shall  at  all  times  be  subject,  Junior,  sub- 
ordinate, and  subservient  to  the  Hen.  title,  and  security  created  by 
this  first  mortpage  or  deed  of  trust  for  the  full  amount  of  said 
principal  indebtedness  and  Interest  above  specified  and  secured 
hereby,  and  without  regard  to  the  maturity,  time  of  delivery, 
negotiation  of  the  bonds  secured  hereby,  or  the  time  when  the 
grantor  ehall  or  may  receive  the  proceeds  or  other  consideration 
of  each  and  all  of  a- Id  first  mortgage  bonds  secured  hereby  and 
above  described  or  the  proceeds  of  any  and  each  such  Junior 
mortgage  or  of  the  bonds,  notes,  or  other  evidences  of  the  debt 
secured  thereby  or  the  consideration  of  any  mortgage  conveyance 
or  lease.  No  Junior  mortgage  shall  at  any  time  be  made  by  grantor 
of  the  goods  and  chattels  of  grantor  covered  or  to  be  covered 
hereby  and  by  supplemental  chattel  mortgages  as  herein  provided. 
Any  breach  of  any  of  the  foregoing  covenants  shall  be  ground  for 
declaring  the  whole  debt  secured  hereby  due  and  payable  and  for 
foreclosure  hereof  as  In  case  of  default  In  payment  of  principal 
or  Interest  secured  hereby. 

Article  IV 
erxction  ant)  maintznanctt  of  bttildinos 
SccnoN  1.  The  grantor  covenants  and  hereby  contracts  and 
agrees  with  said  trustee  and  bondholders  that  it  win  forthwith 
proceed  with  reasonable  dispatch  and  by  continuous  operation  to 
erect  snd  complete,  free  of  all  statutory  or  mechanic's  Hens,  ready 
for  occupancy  on  said  premises  on  or  before  December  16,  1928, 
the  remodeling  and  alterations  of  the  present  Whitehall  building 
•Bd  basement  or  basemenu  and  the  erection  of  a  new  ten-ttory 
flreproof  hotel  and  bassmsnt  adjacent  thereto,  and  employees' 
building,  with  all  equipment,  furniture  and  furnishings,  for  use 
M  a  hotel,  upon  the  parcels  of  land  reepectlysly  above  described 
•nd  ronveysd  hereby i  Mid  buildings  and  improvtmsnts  shsll  be 
gonstrttcted  and  srectsd  •ubstsnt tally  In  accordancs  with  ihs  plsns 
•ad  spselflcations  prsptrsd  by  Martin  L.  Msmpton.  srcbltoot,  and 
I,  A,  ihmsan,  assoelgto  ftrshltsct,  or  stMb  oihor  srehitoot  or  srehi* 
i««ts  M  dhatl  to*  smelorsd  by  snd  with  tlM  oonsont  of  th«.»«W 
AatoriMn  Bond  gnd  Mortgage  Companf,  In«.,  or  of  Mid  IndlvldUAi 
mistss,  and  in  sccordsnos  with  such  sddltlongl  or  amsndsd  plsns, 
doUiU,  and  spselAcatlons  as  may  b«  from  time  to  time  approved 
by  the  indivldusl  trtistoe  and  Americsn  Bond  and  Mortgsgs  Com* 
psny,  Inc.,  snd  grsntor.  snd  also  submitted  to  and  deposited  with 
and  spprovsd  by  the  *awful  department,  bureau,  or  governmental 
oflos  or  agency  and  laws  of  Florida,  or  any  other  department, 
oOce.  bureau,  or  board  having  Jurisdiction  of  such  maturs  under 
any  Isw  or  statute  of  Florida,  and  any  ordinance,  law,  or  regula* 
tlon  of  the  Mid  municipality  of  Palm  Beach,  Btate  of  Florida, 

Any  delays  In  time  of  completion  of  said  building  caused  by 
Insurrection,  riots,  strikes,  storms,  fire,  act  of  Ood.  or  any  unavoid- 
able shortage  of  materials  or  labor,  or  unusual  causes  beyond  the 
control  of  the  grantor  company,  and  which  by  the  exercise  of 
reasonable  prudence,  diligence,  and  foresight  It  could  not  have 
avoided,  shall  be  added  to  the  time  specified  above  for  completion 
of  said  building  and  the  date  of  completion  extended  or  postponed 
for  the  length  of  each  such  delay,  if  any;  said  trustee  shall  have 
power  to  extend  such  time  for  any  reasonable  further  period 
fixed  by  him.  but  shall  not  be  obligated  so  to  do  except  as  afore- 
said. 

Section  2.  The  grantor  expressly  covenants  to  fully  pay  for  said 
building  and  aH  bills  or  claims  contracted  or  Incurred  in  connec- 
tion with  the  erection  and  construction  and  equipment  thereof. 
free  of  all  Hens  under  the  statutes  of  Florida  for  work,  labor,  and 
materials  done  or  performed  or  used  in  making  said  improvements 
on  said  land  conveyed  hereby;  and  expressly  covenants  that  all 
such  liens  are  hereby  waived  and  expressly  hereby  released,  and 
binding  upon  it,  its  architect,  contractors,  sub-contractors,  ma- 
terialmen, workmen,  and  laborers. 

If  the  grantor  shall  for  any  reason  abandon  or  unreasonably  de- 
lay the  construction  of  said  building  or  the  equipment  thereof, 
and  shall  not  continuously  proceed  vrlth  such  construction  with 
all  of  the  diligence  that  the  same  is  reasonably  susceptible  of 
until  the  said  building  is  completed  and  ready  for  occupancy  and 
use.  or  shall  fall  to  complete  the  same,  or  shall  be  prevented  from 
completing  the  same  by  any  cau.=e  whatsoever,  the  individual 
trustee,  at  his  election  (but  without  prejudice  to  any  other  right 
of  the  trustee  or  the  bondholders  arising  in  consequence  of  such 
default),  may  declare  default  hereunder,  after  giving  grantor  30 
days'  previous  notice,  and  may  foreclose  as  in  case  of  other  defaults 
as  herein  specified,  and  may  In  such  case  have  a  receiver  appointed; 
and  for  the  purpose  of  completing  said  building  and  the  equip- 
ment   thereof,    the    receiver    may,    in    such    event,    under    projper 


orders  of  the  court,  go  into  and  have  possession  of  said  premises 
and  make  any  and  all  necessary  contracts  for  architects,  con- 
tractors, construction  work,  and  for  work,  labor  or  materials, 
supplies,  and  equipment  In  connection  therewith  in  the  name  of 
the  grantor,  and  may  sign  the  name  of  the  grantor  as  its  receiver 
or  otherwise,  as  the  court  may  direct,  to  any  and  all  papers  and 
documents  necessary  for  such  pvirpose.  The  receiver  may  in  such 
event  pay,  at  any  time,  any  outstanding  Just  bills  or  liability  or 
Indebtedness  so  contracted  or  incurred  by  the  grantor  or  by  the 
receiver  in  the  grantor's  behalf,  and  may  make  up  any  deficit  In 
connection  with  the  construction  and  erection  of  said  building 
and  the  equipment  thereof,  and  may  pay  any  bills  or  indebtedness 
contracted  by  the  receiver  in  connection  with  any  such  contracts, 
or  in  connection  with  any  liability  incurred  by  the  said  receiver,  as 
aforesaid,  regardless  of  whether  or  not  any  mechanic's  Hen  claims 
have  been  filed  or  established  in  any  of  the  foregoing  insUnces. 
The  grantor  hereby  expressly  agrees  to  repay  to  the  individual 
trustee  or  said  receiver  on  demand  any  sums  advanced  in  accord- 
ance with  the  foregoing  provisions,  and  to  reimburse  them  and  each 
of  them  for  and  on  account  of  any  payment  or  payments  made  by 
reason  of  or  pursuant  to  the  foregoing  provisions,  and  any  and 
all  sums  advanced  by  the  trustee  or  by  any  bondholder  hereunder 
shall  be  deemed  a  charge  and  Hen  on  said  premises,  as  provided  in 
article  VI  hereof,  and  the  same  may  be  paid  to  said  individual 
tnistee  from  the  proceeds  of  the  sale  of  said  bonds,  and.  If  not  so 
paid,  shall  be  secured  hereby  as  a  prior  Hen  and  claim  hereunder. 

Section  3.  The  grantor  expressly  covenants  that  it  will  forth- 
vrtth  bond  off  and  dissolve  or  otherwise  pay,  discharge,  and  clear 
off  and  remove  any  mechanics'  Hens  which  may  be  filed  or  noticed 
as  a  Hen  or  charge  against  said  premises  under  the  laws  of  Flor- 
ida, and  in  default  thereof  the  trustee  may  forthwith  In  Its  sole 
discretion  clear  off  and  discharge  such  liens  or  claim.",  and  shall 
have  a  prior  lien  or  liens  against  the  proF>erty  above  described 
hereunder  and  the  claims  against  the  grantor  therefor  as  la 
herein   otherwise  specified. 

Section  4.  The  grantor  covenants  to  maintain,  at  all  times, 
each  of  said  premises,  and  the  buildings  erected  and  to  be  erected 
thereon,  including  the  furniture,  furnishings,  and  contents 
thereof.  In  good  first-class  repair,  working  order,  and  condition, 
and  to  make  all  necessary  replacements  and  substitutions,  to  the 
satisfaction  and  approval  of  the  individual  trustee,  all  building, 
fire,  and  other  similar  departments  of  Palm  Beach,  vlliage  or  cltr, 
the  county  of  Palm  Beach  and  of  the  Btate  of  Florida  and  Fed- 
eral Oovernmr-nt.  all  insurajoce  companlss,  the  Board  of  Under- 
writers of  the  BtaU  of  Florida,  and  all  other  similar  orgaala*- 
tions  having  any  interest  In  or  jurisdiction  ovsr  the  sMas:  gad 
the  Mid  grantor  further  exprsMly  covenanu  to  ouUm  aad  iultf 
pay  for  all  repsirs  and  in  nowiM  to  goauatt  wasto  upon  m  or 
•bout  Mid  mortgimsd  premisM,  so  loaf  ••  aay  iadgWed-  <^««  »e- 
oursd  horcbr  ritrtiiiin*  \n,in,\n. 

•gonoff  0,  T)'<^  (/tiii>'">  'PfutnU  ttogi  It  will  eotapljr  with^gll 
laws,  ordln•fU'^-'    ..        <  i  <«  "  '   " 

tionsl,  »tau,  f'.wi.'s   <u,-i  .  M 
or  Judlclgl  bort'     '    M,    .  '•' 
r«Kutaiion  or  *■-  i' '   ■•-'■ 
•tructurM  <-r I' ' I ii  iii.'i   * ' '  I' 

part  of  Mid  III"! !);i)H> <i  jHi-ii>.a<'>-  v.i,iti,ir  ths  Mms  be  dlrsetsd  to 
ths  conduct  of  the  buslnsM  of  ths  frantor,  ths  srsctlon  of  Mid 
buildings  herein  specified,  ths  repairs  thereof,  nmnntr  of  um. 
structural  alterations,  or  otherwise;  provided,  however,  that  ths 
grantor  may  contest  any  such  law.  ordinance,  act,  rule,  regulation, 
or  order  In  any  reasonable  manner  which  will  not  affect  the  title 
of  the  Individual  trustee  to  any  part  of  the  mortgaged  esUte,  the 
conduct  of  the  company's  business,  or  the  maintenance  of  that 
high  standard  of  physical  condition  which  Is  hereinbefore  set 
forth.  The  grantor  further  agrees  that  until  all  of  the  Indebted- 
ness and  interest  secured  hereby  shall  be  paid  and  discharged.  It 
will,  at  all  times,  maintain  Its  corporate  organization,  and  that  It 
will  not  permit  or  suffer  any  use  or  nonuse  of  its  corporate  author- 
ity and  franchises  whereby  said  corporate  authority  and  franchises 
may  become  in  anywise  forfeitable  or  forfeited,  and  that  it  will 
not  (Without  the  consent  of  either  the  American  Bond  and  Mort- 
gage Company,  Inc.,  or  of  said  individual  trustee)  convey  said 
premises  and  the  buildings  and  Improvements  now  and  hereafter 
to  be  placed  thereon  as  herein  provided,  until  said  buildings  and 
the  furniture,  furnishings,  and  the  equipment  thereof  shall  have 
been  completely  constructed  and  erected  and  installed  and  aU 
paid  for  and  entirely  free  from  all  mechanics'  liens  and  lawful 
claims  for  such  Hen  or  liens;  and  any  such  sale  or  conveyance  by 
the  company  at  any  time  thereafter  shall  be  without  prejudice 
to  title  of  and  under  this  indenture  or  the  Hen  hereof,  and  in  any 
event  shaU  be  made  and  be  subject  and  Junior  to  this  trust  deed. 
Section  6.  The  said  grantor  hereby  covenants  and  agrees  with 
the  individual  trustee  and  each  of  the  holders  of  the  bonds  and 
coupons  secured  hereby,  that  the  American  Bond  and  Mortgage 
Company  Inc.,  whose  post  office  address  is  127  North  Dearborn 
Street  In  the  city  of  Chicago,  niinois,  a  broker  engaged  In  the 
sale  of  first  mortgage  securities,  has  been  heretofore  and  is 
hereby  Irrevocably  appointed  as  the  exclusive  agent  and  broker 
of  the  said  grantor,  and  with  its  irrevocable  consent,  authority 
and  power  to  act  for  and  on  behalf  of  the  holders  of  said  bonds 
and  Interest  coupons  to  whom  the  said  broker  shall  or  may  sell 
and  dispose  of  the  same,  and  that  it  has  and  does  hereby  also 
irrevocably  appoint  and  authorize  the  said  broker  to  do  and  per- 
form any  acts  and  things  herein  specified  respecting  the  erection 
and  construction  of  said  building  and  improvements  and  the 
procuring    and    Installation    of     the    furniture    and    furnishings 
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and  to  d*ckle  the  ▼artoui  miMMrw  and  pa*  opoo  ttM 

-lattara  in  relation  and  bebatf  at  the  er««Uon  and  con- 

at  aakl  buUdlnga.  and  the  remorai  of  any  and  aU  llena 

thftol  t>y  workman,  architacta.  ooQtracu>rs.  luh-con- 

and/or  matartalBMB.  lodvad  or  dalraed  a«amst  the  mort- 

liuytj  herein  deacrlbed  or  any  part  thereoT. 

Aartcxx   V 

DtSUBAMCB 

M.  Aa  a  further  and  additional  iecurlty  for  the  paynant 

the  Drlnctpai  indebtedneaa.  intereat  to  accrue  tharaon  aa 

by  the  interaet  mx^imm.  and  provlalooa  oT  the  bonds 

„n»  aforeaald,  and  any  attvanoaa  aaada  aa  herein  author- 

proTlded.   or  aa  may   be  aattaortaad  by  law.   the  grantor. 

J    tkarehy  co^enanta  and   igriaa  wtOi  aald   trustee   and  Ito 

w  lirrnainri   in   trust  and  the  holders  of  tba  boads  and 

eoupeps  secured  hereby,   to  keep  said  prsmlsaa  and  parts 

ail   the  furniture   and   fixtures,  and   lu  renU  or   Income 

a  well.  latrfxUly.  and  adaquaUly  insured  by  lawfully  au- 

w  and  responsible  ttfsuranoe  cooapanlaw  authorlaed   by   and 

lh#  laws  of  the  8Ut«  of  Florida,  or  by  or  under  the  Uwa 

other  State  or  county,  to  write  insurance  upon  the  inaur- 

martc^ed  property  herein  descrttjed.  or  by  companies  which 

'    approved  by  a  raeponsible  board   of  underwriters  of  the 

Florida,  with  loas.   IX  any  accruing,  payable  to  the  said 

trustee    and    hU    suLuesaors    in    trust    as    hU    or    thetr 

.  jad  further  coren^ints  and  acreaa  to  pay  all 

of  aach  and  all  of  tha  sareral  daaaaa  at  anch 

to  be  procured,   kept,   and  MalBliataad  until  aU  ot  said 

Ineaa  and  interest  Is  paid.  IB  tha  toltowtac  manner,  that 

I  laid  timntor  iniaiMnTs  and  mrtma  to  keepaU  ot  the  twiHd- 

vaa   aad   equipment   on    tha    pramtna   conveyed 

of  tlM  roundaUona  and  one  foot  bakvw  each  baae- 

nt  floor.  Insured  acatnst  loas  or  damage  by  flre 

tl8htnin«  for  not  laaa  tiMMi  ■>  percent  of  the  full  Insurable 

hereof    subject  to  tha  pfosrlalep  that  the  anrefate  amount 

■uelk  tt«  UMUtaaea  ataali  at  any  and  all  times  be  equal  to  the 

aBMUBt  a<  ffJMtuOtO.  or  to  said  SO  percent   ct  the  full 

value,  whichever  may  at  the  time  be  the  highest  aKgre- 

t;   aiul  aim  will  keep  aU  of  the  furniture,  furnishings. 

m  the  hotel  building    annex,  and  nrvaBla'  quartos 

I  agmliwt  loaa  or  daiaace  bv  fire  for  one  huattad  pemoant  of 

tnrable  value  thereof,  with  loas  payable  to  the  trustee  as 

lUso  rartbar  covenants  and  acraea  to  procure  rent  and  occu- 

Insurmnee  or  and   cover   and   Insure   at   least   eigbty    (80'%) 

m  ot  the  rental  value  at  said  hotel  bnlllliags  and  pramlaas 

shall  be  for  an  amount  of  aaer«tB(  rants  or  incotnr 

said  entire  hotel  building  and  niisiilass  of  not  less,  at  any 

a  sum  equal  to  the  anniuU  intarert  on  all  of  the  out- 

iipalrt  and  unredeemad  principal  Indebtadnaaa  for  twelve 

snd  ttSS.OOO  in  addition  thereto,  and  that  such  rent  or 

Insurance  shaU  be   for  a  loaa  period  at  not  lesa  than 


ahali  insure  against 


svch 


Uso  eovaskaats  and  agrees  to  procure  tornado,  hurricane,  or 
nsurance  ot  such  an  amount  not  exceeding  1 100.000  >*roin 
time  as  shall  be  requeatad.  ordered,  or  dlrvcted  by  the  said 
trustee:  If  the  said  trustae  sbaU  not  require  or  direct 
hurricane,  or  wind  taaanuaea.  ba  ahali  not  suffer  any 
whatever  for  not  so  raqOMMlt.  OTAKtBS.  or  directing  the 
_  or  procuring  of  such  iBMBWatBa. 
Grantor  also  will  carry  and  procure  plate  glasa  Insurance  of 
kmount  and  at  such  umea  as  the  individual  trustee  may 
it.  and  also  tha  grantor  will  carry  aad  procure  what  U  cocn- 
eallsd  boiler  or  axploalon  laauranoa  aad  ahs 
damage  by  not  or  dvU  codlMOtlOB 

ot  any  sprinkler  system  to  ofiaraSa.  of  soeb  aa  aaMMBt  and 

I  time  or  times  as  shall  be  requested,  ordered,  and  directed  by 

vidual    trustee;    the   said   trustee   shall    incur   no   Uahllity 

If  be  shall  not  so  r«*que«t  the  carrying  and  procuring  of 

insurance  mentio.ied  In  this  sub-clauae. 

Ml  ot  said  policies  ot  insurance  agreed  to  be  procured  by  the 

shove  specified  In  sub-clauses  "a~.  "b".  "c".  and  "d"  ahali 

with,  kept,  and  held  by  the  said  Individual  trustee  tv 

m  trust  for  the  equal  security  and  benefit  of  the  hold- 

Lhe  booda  and  coupons  as  aforesaid;  all  fire  and  rent  or  occu- 

insuraaoa  haratmder  shall  be  for  parloda  of  ftva  years.  Inclu- 

thsrrof: 

rhe  said  grantor  further  covenants  and  agraas  to  at  all  times 

and  keep  In  force  and  effect  with  the  psaailums  paid  Uabll- 

covering  all  loss  or  damage  UuU  OULy  accrue  gexMraUy 

m   the  opsralteMi  of   tiM  atarators   therein,   the 

•quipment.  and  aapltaaoaa  therein,  or  otherwise,  and/  or 

accrue  under  the  WORDMB's  Coaapansatlon  Act  of  the  State 

or  aay  other  act  or  amandmenU  thereto:  and 

gainst  any  daaiagaa  resulting  to  the  public 

about  tba  operation  of  the  said  hotel  and  buildings  and  any 

alsrvatara  or  equipment  and  machinery  installed  and  used 

:  said  liablUty  insurance  shall  not  be  payable  to  the  said 

trustse.  but  the  grantor  covenants  and  a<(reea  to  exhibit 

to  tha  md  IndlTtdual  trustee  at  any  and  all  reasonable 

oa  ttqutet  ttiat  he  may  determine  the  performance  by  the 

of  ita  covaaants  in  this  sub-clause  contained: 
The  company  espresaly  covenants  and  agrees  that  aU  of  the 
of  each  elaas  required  hereunder   (excepting  the  Insur- 
puhlic   ttahillty.    employers'    UabiUty.   and    Uahllity 


noida. 
UthUlty 


a  compensation  aete  of  norlda.  which  the  grantor 
ItaelX  ahan  procure)  shall  be  pteead.  procured.  an<t  renewed,  for 
five-year  perlo<te.  by  tha  Aowrtcan  Bond  and  Mortgage  Company. 
Inc  .  in  Chicago,  nilnols,  or  New  York  City.  New  York,  as  the  agent 
of  the  company:  said  American  Bond  and  VCurtgage  Company.  Inc.. 
for  said  purpoae.  is  hareby  axpressly  made  and  constituted  and 
apiwlnted.  trrcTocably.  the  ageot  of  the  company,  tu  succeaaors 
anri  —stgnt  to  procure  and  renew  all  of  said  Insurance  above  pro- 
vided to  be  procured,  kept,  and  maintained  by  th?  said  grantor. 
^T»tii  tha  payment  and  discharge  of  all  of  the  indebtedneas  secured 
baratoy:  said  American  Bond  and  Mortgage  Company.  Inc  .  as  com- 
pensation for  lU  services  for  placing  such  Insurance,  shall  be 
entitled  to  any  discount  from  and  or  any  commission  upon  regulor 
board  rates  obtained  by  it.  and  the  company  covenants  and  agreea 
to  pay  on  demand  the  cost  of  such  insurance  at  board  ratea.  and 
until  such  payment  said  costs  of  such  Insurance,  with  interest  at 
the  rate  of  7  per  cent  per  annum,  shall  be  so  much  additional  In- 
debtedness Bscured  by  this  mortgage  or  deed  of  trust.  All  insur- 
ance policies  and  renewals  thereof  shall  be  delivered  to  the  indl- 
Tldttal  trustee  and  kapt  by  him  until  a  discharge  of  said  Indebted- 
nasB  and  interest  and  raetmveyaaoe  made.  The  company  covenants 
to  pay  all  premiums  on  said  insuraaca  policies  procured  or  renewed 
by  said  American  Bond  and  Mortgage  Oompany.  Inc  .  upon  presenu- 
tion  to  It  of  the  statements  of  the  amotmu  thereof  at  regular  board 
lates  as  aforesaid  by  said  Ainerican  Bond  and  Mortgage  Company. 
Inc. 

In  case  of  the  company's  failure  to  pay  any  premiums  or  cost 
of  said  insurance  the  individual  trustee  or  the  holder  of  any 
bonds  or  the  holder  of  any  Interest  coupons,  outstandlrt;.  unpaid, 
and  secured  hereby  may  do  so  (but  are.  and  shall  not  be.  obll- 
gmted  so  to  do)  and  all  moneys  so  paid  by  the  said  trustee  or 
any  boadhoMar  or  Interest  coupon  holder  with  Interest  thereon 
at  the  rate  of  seven  per  cent  (7%)  par  annum  from  the  tlma 
of  each  advance  ahall  become  so  maeb  additional  trulebtedneaa 
secured  hereby  and  be  at  once  due  and  payable,  which  advanca 
payments,  when  and  as  they  may  be  made,  shall  be  secured  hareby 
and  by  a  Hen  hereunder  upon  said  pcaaUMa  prior  to  the  Indebt- 
edness evidenced  by  the  bonds  and  eonpoaa. 

SscTTow  a    If  sny  of  the  mortgaged  property  shall  be  destroyed 
or  damaged  at  any  time  by  fire,  or  other  cause  whatjioeTer.  the 
grantor  company  covenants  forthwith  to  repair,   rebuild,  restore, 
renew,  and   replace  the  same  and   to  pay  the  coat  thereof      The 
individual    trustee    ahall    collect    and    receipt    for    all    monevs    ad- 
judged due  or  payable  under  said  policy  or  pollclea  of  Insurance 
and  any  moneys  due  thereunder  shall  be  paid  to  the  said  trustee. 
When  the  probaMa  cost  or  expenses  of  sueb  repairing.  rebuUdlng. 
restoring,  laaawlag.  or  replacing  has  bsan  oatknated  by  the  sworn 
statement  of  an  architect  cr  general  contractor    to  t)e  selected  by 
the  said   Individual   trustee,  the  company   hereby  expresaly 
to  depoelt   with   the   said    trustee   the   difference.    If   any.   betv 
such   estimate   and   the    net    amount   of    the    insurance   availi 
for  the  saaM.     In  the  event  that  the  company.  In  cass  of 
to  said  hotkttng  or  the  destruction  theraof.  shall  wtth 
diapatch    repair,    rebuild,    restore,    renew,    and    replace    the    same 
or  construct,   equip    and   furnish   a   new    building   on  said    mort- 
gMed  premises  In  place  thereof,  of  Ifea  iftaa.  capacity,  aad  actual 
value  of   the   building   and   all   ImprovaaMBts  to   be  erected   and 
construetad   hereunder,  and   according  to  plans  and  speclficattoaa 
approved    by    the    American    Bond    and    Mortgage    Company.    Inc.. 
and   said    trustee,    and   the   company    having   first   deposited    wtth 
the   trustee   the   aforesaid   difference,   then   In   such   case,   but   not 
otherwise,   all   insurance   moneys   which   shall   be  received   by   the 
trustee    under    said    policies    covering    said    building,    equipment, 
and  furnishings  and  such   additional  deposit,  if  any.  shall   (after 
the  dadttcUia  therefrom  of  the  reasonable  charges  of  the  trustee 
JLp    umiiwifioa     with    the    collection    and    disbursement    of    said 
"aaoaaya.  including  his  attorneys'  and  counselors'  fees  neoeaaary  for 
any  ouch   purpoae   to    be   en^ployed   by    him   and    upon   condition 
that  grantor  Is  not  In  any  way   In  default  hereunier  or   In   pay- 
ment of   said  bonds   and  ooupona  or   any   of   themi    be   paid    out 
from  Ume   to  Ume  as   the  work  progrssses   upon   architect's  cer- 
tificates for  the  expanse  of  such  repalrtng.  rebuilding,  restoring,  re- 
newing,   or    rcplaslas    of    said    building    and    equipment,    but    an 
amount  of  monay  uall  at  all   times  be  retained   by  said  trustee 
deemed  by  him  to  be  aaflelant  to  pay  for  the  completion  of  such 
repairing,  rebuilding.  ■—"■*"»  renewing,  or  replacing  of  said  build- 
ing, equipment,  and  furnishings  free  from  Hens. 

In  the  event  that  any  such  loas  shall  exceed  ten  thousand  dollars 
($10,000)  the  ooaapany  shall  submit  to  the  said  individual  trustee 
plans  and  apedflcaUons  to  be  subject  to  the  approval  of  the 
said  trustee,  and  ahall  exhibit  to  him  any  contract  or  contracts  for 
such  work  or  for  the  supplying  of  any  such  materials.  The  trustee 
may  obtain  from  any  dl.-»lnterested  architect  or  contractor  an  esti- 
mate of  the  coat  of  such  repairing,  rebuilding,  restoring,  renewing, 
or  replacing,  and  the  cost  of  obtaining  such  sstlmate  may  be 
deducted  from  the  amount  of  such  Insurance. 

In  the  event  of  the  total  dastruetkm  of  the  building,  or  in  the 
event  of  a  loss  requiring  substantially  the  reconstruction  of  the 
entire  buildup  or  part  or  parts  thereof  erected  at  time  of  such 
daMraetkm.  losa,  or  daomga.  the  company  shall  forthwith  azul  by 
ooatlBttoua  operation  prooaed  to  erect  or  complete  and  equip  and 
fumlah  a  new  building  on  said  praadasi  of  equal  or  greater  oast 
and  value  and  of  equal  or  gra«ter  taenmam  value  and  to  be  sub- 
stantially similar  to  the  building  so  damaged  or  destroyed  and  tha 
said  new  building  and  equipment  shall  be  erected  and  constrtictad 
substantially,  according  to  the  present  plan^  and  specifications,  or 
according  to  such  other  plans  and  specifications  as  the  said  Indi- 
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vidual  trustee  and  the  American  Bond  and  Mortgage  Company, 
Inc..  In  their  absolute  discretion  may  approve.  If  it  shall  appear 
at  any  time  that  said  Insurance  moneys  are  not  sufficient  to  pay 
for  the  completion  and  erection,  equipment  and  furnishings,  of 
said  building.  In  accordance  with  the  plans  and  specifications 
approved  by  the  trustee  and  the  American  Bond  and  Mortgage 
Company,  Inc.,  the  company  shall  on  demand  deposit  such  shortage 
or  deficit  with  the  trustee,  or  the  company  may  deliver  to  the 
trustee  a  good  and  sufficient  bond  with  surety  company  or  com- 
panies as  surety  or  sureties  satisfactory  to  the  trustee  and  In  a 
form  and  amount  satisfactory  to  the  trustee,  conditioned  that  the 
company  shall  and  will  within  twelve  (12)  months  after  the 
happening  of  such  last-mentioned  damage  or  destruction  of  such 
building  erect  and  complete  and  equip  such  new  building  in 
accordance  with  said  plans  and  specifications,  free  from  all  claims 
for  mechanics'  liens.  Upon  receipt  of  such  shortage  or  deficit 
or  upon  being  furnished  with  the  said  bond,  the  trustee  shall 
disburse  said  Insurance  moneys  and  such  additional  deposit.  If 
any,  as  aforesaid,  but  not  otherwise.  In  computing  the  twelve 
months'  period  aforesaid  for  the  erection  and  equipment  of  such 
new  building  on  said  premises,  or  any  subsequent  new  building, 
any  delay  caused  by  Insurrection,  riots,  strikes,  storms,  flre,  the 
act  of  God,  or  an  unavoidable  shortage  of  materials  or  labor,  or 
unusual  or  unavoidable  delays  In  transportation  of  materials,  or 
other  causes  beyond  the  control  of  the  company,  and  which  by  the 
exercise  of  reasonable  prudence,  diligence,  and  foresight  It  could 
not  have  avoided,  shall  be  added  to  the  time  allowed,  and  the  date 
of  completion  extended  or  postponed  for  the  length  of  such  delays; 
or  said  trustee  shall  have  power  to  extend  such  time  for  any  reason- 
able period,  but  shall  not  be  obligated  so  to  do  except  as  aforesaid. 
After  tlie  completion  of  said  building,  as  aforesaid,  free  from 
liens,  as  aforesaid,  the  proceeds  from  any  and  all  fire-insurance 
policies  covering  or  representing  the  mortgaged  property,  dam- 
aged as  aforesaid,  and  any  such  additional  deposit.  If  any.  shall 
be  disbursed  by  the  trvistee  upon  the  order  of  the  company  and 
upon  its  filing  with  said  trustee  written  waivers  of  lien  signed 
and  proven  satisfactory  to  said  trustee,  from  contractors,  subcon- 
tractors, materialmen,  laborers,  and  architects,  toward  the  pay- 
ment of  the  cost  of  the  construction  of  said  building  and  the 
equipment  of  said  building  with  suitable  apparatus,  and  equip- 
ment of  at  least  equal  quality  to  the  same  to  be  originally  placed 
In  said  building,  as  well  as  other  costs  of  construction  In  manner 
aforesaid. 

SscnoM  3.  In  the  event  that  the  company  falls  to  commence 
forthwith  to  repair,  renew,  resto.-e.  rebuild,  or  replace  the  building, 
and  mortgaged  property  as  provided  in  the  last  section,  then  the 
trustee,  in  his  absolute  discretion.  Is  hereby  authorized  (but  not 
required)  and  without  prejudice  to  any  other  right  or  remedy 
hereunder,  In  the  name  of  the  company,  or  otherwise,  to  do  such 
repairing,  rebuilding,  restoring,  renewing,  or  replacing,  and  to  have 
all  insurance  moneys,  together  wKh  the  moneys  representing  the 
difference.  If  any.  heretofore  provided  in  said  last  section,  applied 
toward  the  coet  thereof,  and  to  do  all  other  needful  things  so 
as  to  preserve  the  security  hereof  and  in  such  event  and  for 
such  purpose  the  interest  of  the  company  in  all  Insurance  moneys 
herein  referred  to  shall  be.  by  virtue  hereof,  assigned  and  trans- 
ferred to  said  trustee. 

The  trustee,  upon  default  of  grantor  as  provided  in  the  above 
and  first  paragraph  of  this  section,  may  elect  to  proceed  with 
such  work  before  said  difference  is  deposited  with  him.  and  in 
such  event  the  company  agrees  to  pay  to  the  trustee  on  demand 
the  difference  between  the  aggregate  of  all  insurance  moneys 
collected  by  the  trustee,  less  deductions  therefrom  herein  author- 
ized, and  the  total  cost  of  such  repairing,  rebuilding,  restoring, 
renewing,  or  replacing. 

Any  and  all  balances  remaining  undisbursed  by  the  tnistee  after 
the  complete  repairing,  rebuilding,  restoring,  renewing,  and  re- 
placing of  said  building  as  aforesaid,  provided  the  company  Is  not 
in  default  In  any  of  the  terms,  conditions,  and  provisions  of  this 
trust  deed,  and  If  In  default,  auay  amount  in  excess  of  the  sum 
necessary  to  make  good  any  and  all  defaults,  shall  be  paid  over  to 
the  company. 

In  the  event  that  the  company  shall  fail  to  rebuild  or  repair  or 
equip  and  furnish  the  said  building  so  damaged  or  destroyed  by 
flre  or  other  casualty  as  aforesaid  after  the  happening  of  such 
damage  or  destruction  in  accordance  with  the  terms  and  conditions 
in  this  trust  deed  contained,  and  shall  be  in  default  for  such 
failure,  then  In  such  event  said  trustee  shall  have,  and  he  hereby 
Is  given  the  right  to  apply  any  and  all  proceeds  of  Insurance  poli- 
cies or  additional  deposit  which  may  at  such  time  be  in  his  hands, 
or  under  his  control  to  the  repayment  ( 1 )  of  any  and  all  sums 
of  money  which  may  theretofore  have  been  advanced  by  said 
trustee  or  any  bondholder,  and  shall  not  prior  thereto  have  been 
repaid  to  such  trustee  or  bondholder,  together  with  interest 
thereon  at  the  rate  of  seven  per  cent  (7%)  per  annum  from  the 
time  of  the  advancement  untU  the  repayment  thereof  in  full:  and 
shall  (2)  next  apply  the  same  as  far  as  the  same  shall  reach,  to 
the  payment  of  pro  rata  principal  and  accrued  Interest  of  all 
bonds  secured  by  this  instrument:  (3)  and  the  balance.  If  any, 
after  the  payment  of  all  Indebtedness  and  Interest  and  the  moneys 
due  the  trustee  for  his  fees,  expenses,  or  otherwise  hereunder  and 
secured  hereby  shall  be  paid  to  the  company.  In  the  event  that 
the  said  funds  shall  not  be  sufficient  to  pay  In  full  all  matured 
principal  and  Interest  and  other  moneys  as  hereinabove  and 
hereafter  provided  to  be  paid,  then  and  in  such  event  said  com- 
pany shall  forthwith  pay  over  the  deficiency  in  connection  there- 
with to  the  trustee  to  be  applied  as  last  hereinbefore  provided. 


Section  4.  The  company  further  covenants  and  agrees  to  procure 
and  pay   the  cost  thereof,  rent,  or  occupancy   insurance   as  above 
provided   In  section   1   of  this  article.     Said   policies  for  said   rent 
or  occupancy   Insurance  shall   be   made   payable   to  the  said    Indi- 
vidual trustee  as  his  Interest  shall  appear,  and  be  deposited  with 
him  as  other  Insurance  hereinbefore  provided.     In  case  of  a  loss 
occurring  under  any  of  said  rent-insurance  policies,  all  of  the  In- 
surance money  thereon  accrued  shall  be  paid  to  and  dep>osited  with 
the  said  trustee.     If  the  company  shall  not  then  be  in  default.  It 
shall  have  the  right  to  direct  the  said   individual   trustee  to  pay 
and  disburse  the  said  moneys  for  the  payment  and  discharge  of 
(a)    taxes:     (b)    insurance,    premiums,    and    costs:     (c)    necessary 
monthly  and  semi-annual  payments  herein  otherwise  provided  to 
the  American  Bond  and  Mortgage  Company.  Inc..  or  said  corporate 
trustee,  to  meet  accruing  or  accrued   interest  upxin  the  outstand- 
ing  and    unpaid    principal    Indebtedness    secured    hereby    and    the 
payment  of  the  principal  of  any  of  the  bonds  secured  hereby  as 
they  respectively  mature  on   any  annual   payment  date  as  herein 
otherwise  provided.     Any  balance  after  making  the  foregoing  named 
payments  shall   be  held  and   reserved  to  pay  building  and  recon- 
struction costs  if  the  same  have  not  been  paid  and  made  by  the 
grantor;  and  whenever  all  of  the  foregoing  named  payments  have 
been  made  from  out  of  said  rent  insurance  so  received  and  held  by 
the    individual    trustee    and   the  said    grantor   company    is    not   in 
anywise  in  default  and  the  said  building:  has  been  reconstructed, 
renewed,  repaired,  and  placed  In  the  condition  it  was  in  before  any 
such  flre,  damage,  or  loss,  the  said  balance  of  said  rent  insurance 
shall  be  paid  unto  the  grantor.     Any  moneys  collected  or  received 
by  the  said  trustee  under  any  plate  glass  insurance,  explosion,  or 
operation  of  the  machinery  covered  by  policies  as  aforesaid,  shall 
be  paid  out  by  said  trustee  upon  receipts  and  vouchers  presented 
to  him  for  the  payment  of  the  costs  of  repairing  any  such  dam- 
age, or  if  the  said  grantor  shall  pay  the  cost  of  any  and  all  such 
repairs  or  reconstruction  or  damage  to  plate  glass  or  property  by 
reason  of  explosion  or  other  casualty  as  provided  in  any  of  such 
policies,  so  that  said  building  is  at  least  in  as  good  condition  as  it 
was  before  said  damage  occurred,  and  shall  exhibit  the  receipts  for 
the  payment  of  all  such  costs  and  waivers  of  lien  to  the  said  trus- 
tee, he  shall  pay  such  moneys  to  the  said  grantor;  and  if  the  said 
grantor  shall  not  make  such  repairs  and  pay  the  costs  thereof,  said 
trustee  may  do  so  and  for  such  purpose  shall  distribute  and  pay 
out  such  insurance  moneys  to  pay  the  costs  thereof.     In  case  of  a 
default   by   the   company   under   any  of   the  terms   hereof   and    as 
herein  otherwise  specified  and  defined,  the  said  Individual  trustee, 
until  and  unless  the  principal  of  all  the  outstanding  bonds  here- 
under shall   have   been   declared   due   and   payable,   shaU   pay   and 
disburse  the  ^^.id  moneys  in  the  manner  and  In  the  order  as  afore- 
said.    In  the  event  that  all   the  bonds  and  interest  thereon  out- 
standing  shall   have   been   declared   due   and   payable   for   default, 
then  said  trustee  shall  apply  and  pay  said  rent  insurance  pro  rata 
to  bondholders  to  proportionately  discharge  principal  and  Interest 
then   due  by   such   declaration.     If   the   company   shall   not  be    In 
anywise  In  default  and  shall  not  direct  the  payment  of  the  moneys 
In   the   manner   as   aforesaid  at   and   upon   the   restoration   of   the 
building  and  the  pajrment  of  the  cost  thereof  as  herein  otherwise 
specified   in  case  of  a  loss  or  destruction  or  damage  by   fire,  or 
otherwise,  of  the  mortgaged  building  and  Improvements,  the  com- 
pany shall  have  the  right  to  demand,  and  the  said  trustee  shall  pay 
to  the  company   said   insurance  not  otherwise   disbursed   by  him 
under  the  foregoing  provisions  in  this  article;   otherwise  the  same 
shall  be  paid  and  disbursed  as  hereinbefore  specified. 

Section  5.  The  said  individual  trustee,  or  his  successor  In  trust 
then  in  office,  upon  the  receipt  of  any  insxorance  moneys,  checks, 
or  drafts,  or  of  other  funds  provided  to  be  paid  to  him  or  his  suc- 
cessors, above  In  this  article  provided,  shall  at  once  depoelt  each 
and  all  of  said  funds  or  pajTnents  in  the  FMrst  National  Bank  of 
Chicago,  Illinois,  or  vrith  and  in  a  trust  company  doing  a  general 
banking  business  In  said  city  of  Chicago,  Illinois,  having  a  paid  up 
capital  of  at  least  one  million  dollars,  in  an  account  to  be  desig- 
nated "Whitehall  Hotel  Insurance  Account",  sepaxate  from  any 
other  funds  or  moneys,  and  said  funds  in  said  separate  account 
shall  be  only  withdrawn  by  checks  or  drafts  signed  by  said  indi- 
vidual trustee,  or  his  successor  in  trust  then  in  office,  for  the  uses 
and  purposes  above  specified  in  this  article.  Any  interest  allowed 
and  paid  by  such  bank  of  deposit  on  such  funds  in  said  account 
shall  belong  to  grantor  and  be  withdrawn  and  paid  by  said  Indi- 
vidual trustee  in  the  manner  and  for  the  purposes  aforesaid. 

Akticle  VI 

TRUSTEE    MAT    ACT    TOR    COMPANT 

The  individual  trustee  is  hereby  authorized,  for  and  on  behalf  of 
all  bond  and  coupon  holders  secured  hereby,  or,  in  case  of  his  re- 
fusal to  act  on  reasonable  request  in  ■writing  within  the  time  speci- 
fied in  article  VTI  hereof,  the  legal  holder  or  holders  of  any  of  the 
bonds  and  or  the  holder  or  holders  of  overdue  interest  coupons, 
hereby  secured  and  outstanding  at  such  time,  Is  and  are  hereby 
authorized,  but  not  required,  whenever  there  shall  be  a  delinquency 
by  the  grantor  company  in  the  performance  of  the  covenants  of 
this  indenture,  to  perform  such  covenant  or  covenants  for  and  on 
behalf  of  the  company;  to  procure  or  renew  insurance;  to  place 
said  mortgaged  property  In  proper  condition  and  repair;  to  dis- 
i  charge  and  pay  delinquent  taxes  or  assessements  or  other  charges 
levied,  imposed,  or  assessed  upon  the  real  estate  and  personality 
or  any  part  thereof,  or  to  redeem  the  same  from  any  tax  sale  or 
forfeiture  or  to  purchase  any  tax  title  thereon;  to  remove,  pay, 
and  discharge  any  mechanic's  lien  or  other  prior  lien  or  encum- 
brance thereon  or  which  may  be  equal  to  or  in  prejudice  of  the 
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to  carry  on  the  proeecntion  or  make  defenae  of  any 
the  aeeunty  for  the  bonds  Issued  hereunder,  and  to 
or  ezpeod  the  neoeeaary  oaoosy  for  any  or  all  of  said  pur- 
ncludlng  the  payment  of  reasonable  attorney's  or  aoUcttor's 
oourt   cocta.   stenocrapherB'   charge*,    and    ezpeoav   for 
•ndence.  tf  any,  and  any  and  all  cosU  for  the  prepara- 
trlal  or  trials, 
company    expreaaly   covenants    to    pay    on   demand     to   the 
and  or  to  the  holder  or  holders  of  any  of  the   bonds  or 
of  Interest  coupons,  hereby  secured,  all  moneys  advaxwed 
ptirsuant   to  all   and    any   of   the   prorlslons   of   this 
t  with    mtereat   on   each   Item    at   seven   per   cent    (7%) 
all  of  which  sums  shall  be  a  first  lien  on  said  premises 
4nd  paramount   to  the  bonds  and    interest  coupons  hereby 
and   are   hereby   declared   to   be   so   much   addlUanal   in- 
secured   by   this   indenture   and   to   be   payfcto  ca  de- 
n  the  same  froid  coin  or  its  equlraleot  as  aforesaid  and  In 
manner  as  the  bonded  Indebtedoeas  and  interest  secured 
It  shall  not  be  obligatory  to  Inquire   Into  the  validity  of 
tai    title,   or  of   such   delinquent   taxes,    assessments,   or 
or   of   sates   therefor,   or    of    Hens,    or   other    Items    In   ad- 
mooeys  In  that  behalf  as  above  authorized,  but  such  pay- 
ihall  be  subject  to  the  right  of  contest  by  grantor  upon  the 
and  as  provided  In  article  m  hereof      Any  action  taken 
■tee  or  any  suere^nr  in  trust  or  by  the  bondholders  or 
of  Interest  coupons,   under  the  provisions  of  this  article 
without   prejudice   to  and   not  exclusive  of  any   other  of 
lights    hereunder    by   reason   of   the   default,    if   any,   of   the 
which  shall  give  rise  to  such  action,  and  the  provisions 
shall    not   be   construed   as   In   any  sense   obligatory   or  as 
any  afBrmative  ncUon  on   the  part  of  the  trustee  or  of 
In    trust   unless   requested   In    writing   by   bond   or 
or  holders  and  by  them  is  furnished  the  necessary 
money  to  make  any  such  advance  and  p>a3rment  or  cure  a 
of  the  company  as  aforesaid. 

AamcLM.  Vn 

TO    DBCIJUIS    aU.    BONDS    DTTK   TOS    DErATTLT 

principal  sum  of  ary  or  all  bonds  Issued   under  the  provt- 
thls  trust  deed,  outstanding  and  unredeemed  at  any  time, 
declared  due  and  payable  at  onoe  prior  to  the  regular  ma- 
of  any.   each  or  all  of  said  bonds  according  to  the  tenor 
.by  (I)  the  said  trustee,  or  (2)   any  successor  In  trust  here- 
then  In  oflJce,  or   rs     by  bondholders  In  case  of  the  refusal 
Id  trustee,  or  successor  In  trust  then  in  offlce.  so  to  declare, 
and  having  the  requisite  amount  of  bonds  or  coupons, 
as   hereinafter   specified,    upon   the   existeace   of   any   or 
3ne  of  the  following  named  defaults: 

The  nonpa3rment  of  any  semi-annual  Installment  or  Install- 

of  tntereet  evidenced  by  coupons  upon  any  or  all  of  said 

when  the  same  shall  be  due  and  payable  according  to  the 

:hercof    as    aforesaid    and    such    default    shall    continue    for 

(SO)   days:  or  failure,  neglect,  or  refusal  to  pay  the  Federal 

taxes  to  bondholders  when  claimed  by  them  through  the 

Bond   and   Mortgage   Company,   Inc.,   or   the   tr\istee,   up 

not  exceeding  two  pxr  cent  of  the  Interest  accruing  on  their 

ve    bonds,   or   when    the   same   shall   have    been   paid    and 

by  the  American  Bond  and  Mortgage  Company.  Inc..  or 

corporate  trustee  for  grantor  when   It  has  no   funds  on 

with  either  of  said  companies  to  meet  and  pay  the  same 

default  shall  continue  for  thirty  (SO)   days; 

rhe  nonpayment  of  any  of  the  principal  of  said  bonds  or 

listallment  thereof  when  due  and  payable  according  to  the 

Lhereof   as   aforeaald   and   such   default   shall   continue   for 

(30)    days; 

rhe  failure,  neglect,  and  default  of  the  grantor.  Its  succes- 

aawtgn*.   to  pay  and  deposit  said  monthly  payments,  and 

and  pay  the  principal  and  Interest  as  the  same  becomes 

payable   as  aforeaiiid.   and   when   and   If  such   default,  or 

of   them    in   this   clause  specified,   shall   continue   for   a 

of  fifteen    (15)    days  from  azMl  after  the  time   when  each 

pkymant  and  deposit  ts  due  and  payable  under  the  provisions 


aikd 

oiie 


rhe  faOure.  neglect,  and  default  of  the  grantor  to  execute, 
deliver    to   the   c<:>rporate   trustee    the   said   deOnltlve    or 
bonds  for  the  purpose  of  having  the  same  exchanged 
temporary  bond  after  said  permanent  or  definitive  bonds 
l^n   duly  engraved   or   lithographed     with    the  coupons   at- 
m   n^anner  and   form  and  within   the   time  aforesaid,   and 
default    shall    continue    for    twenty    days    after    request    and 
by  United  States  nuill  to  grantor  that  said  pemoanent  axul 
ve  bonds  are  ready  lor  such  execution  and  sealing: 
K  failure,  neglect,  or  refusal  to  do  and  perform  any  of  the 
covenants  and  provisions  and  agreements  in  this  trxist  deed 
hnd  apectfled   by   said  grantor   by   It   or   its  successors  and 
to  be  kept  and  performed,  of  any  and  every  character  and 
whatever   other   than   the   foregoing   named   defaulted 
and  such  failure,  neglect,  or  default  shall  continue  for 
(30)    days  aftar  the  notice  to  grantor  In  writing  by  U.  S. 
the  exlstanoe  of  any  such  default  to  grantor.  Its  successors 

specifying  each  or  any  such  default, 
declaration  of  maturity  of  said  bonds,  or  of  any  of  t^«iirt 
interest  accruing  thereon  up  to  the  time  of  each  or  any 
declarations  oo  the  exlsteivce  of  any  one  of  the  defaults  as 
and  for  the  time  in  each  specific  case  where  mentioned 
shall  be  made: 
By  the  said  Individual   trustee  or   any  of  his  successors   In 
Lhen  m  office  hereuuder,   in  his  diacretioa  and   if  he  shall 


see  fit  so  to  do.  without  any  request  from  anyone,  bondholders 
or  coupon  holders,  or  otherwise,  but  said  trustee,  or  his  successor 
m  trust,  shall  not  be  obligated  so  to  do  and  ahall  noC  incur  any 
liability  for  not  making  any  such  declaration,  whether  he  bam 
knowledge  of  such  defaults  or  any  default,  or  not; 

(3)  By  a  holder  or  holders  of  bonds  of  the  segregate  amount  of 
not  less  than  $50,000,  or  the  holder  of  bonds  snd  past  due  interest 
coupons  of  an  aggregate  face  anuiunt  at  not  less  than  $60,000.  or 
the  holder  or  holders  of  past  due  Interest  coupons  for  an  aggre- 
gate face  amount  of  at  least  $50,000  may  request  the  said  Indl- 
Tldtial  trustee  or  his  successor  In  trust  in  writing,  specifying  the 
default  or  defaults,  to  declare  their  bonds  or  any  part  thereof,  or 
the  said  entire  principal  Indebtedness  with  Interest  secured  hereby 
to  be  then  due  and  pavHble  for  such  default  or  defaults,  and  shall 
deliver  or  produce  and  tender  to  the  trustee  the  said  bonds  and  /or 
•aid  bonds  and  matured  coupons,  or  coupons,  for  the  amount  of 
tK>t  \mm  tban  $50,000  as  aforesaid,  and  pay  to  the  said  trxistee.  or 
tender  hln  In  payment,  a  reasonable  sum  of  money  to  cover  all 
advances  and  costs  for  a  foreclosure  or  the  bringing  of  an  action 
or  suit  to  enforce  payment,  and  a  rea*«>nable  indemnltj-  to  said 
trustee  to  cover  his  future  costs  and  attorneys"  fees  and  expenses 
m  the  premises  to  his  satisfaction,  and  thereupon  and  thereafter 
within  sixty  (60)  days  the  said  trustee  or  his  successor  in  trust 
shall  declare  the  said  bonds  dtie  and  payable,  as  requested,  whether 
matured  or  not,  and  for  such  default  or  defaults,  or  In  lieu 
thereof,  the  said  trustee  may  refuae  so  to  do.  snd  If  such  refusal 
or  neglect  shall  continue  for  a  space  of  thirty  days  after  his  re- 
fusal In  writing,  or  for  sixty  (60)  days  of  neglect  so  to  act  as  re- 
quested as  aforesaid,  then  and  thereafter  the  said  bondholder  or 
bondholders  and  coupon  holder,  or  coupon  holders,  holding  at  least 
the  amount  In  face  amount  of  bonds,  or  face  amount  of  bonds  and 
coupons  past  due,  or  face  amount  of  past  due  coupons,  as  afore- 
said, may  declare  all  of  the  then  outstanding  bonds  due  and  pay- 
able at  once,  and  they  shall  then  and  thereafter  be  due  and  pay- 
able with  all  of  the  rights  in  the  holders  of  said  bonds  and  cou- 
pons to  enforce  the  payment  thereof  by  forecloeure  or  otherwise, 
m  their  own  names,  ss  If  the  entire  debt  had  matured  regularly 
according  to  the  tenor  thereof 

Nothing  In  this  article  contained  shall  be  construed  as  a  waiver 
of  or  a  limitation  of.  or  prohibition  against  the  right  of  any  holdrr 
of  bonds  past  due,  either  by  lapse  of  time  or  by  declaration  for 
default  by  the  trustee  as  aforesaid,  or  of  coupons  past  due,  or  of 
both  bond.^  and  coupons  past  due.  without  any  request  to  fore- 
close of  the  trustee  whatever,  to  sue  or  commence  foreclosure 
proceedings  of  this  trust  deed  to  enforce  the  payment  of  such 
past  due  obligations  which  have  matured  regularly  according  to 
the  tenor  thereof,  and  the  lapse  cf  thirty  (30)  days'  time  there- 
after as  aforesaid,  or  of  bonds  declared  due,  by  the  trustee  or 
holder  thereof  upon  conditions  as  above  provided,  for  default  as 
aforesaid,  and  have  not  been  paid,  subject  to  the  continuing  lien 
of  this  trust  deed  (and  Junior  and  subordinate  thereto)  as  se- 
curity for  the  payment  of  all  cf  the  remaining  outstanding  bonds 
and  coupons  and  any  Indebtedness  that  may  be  secured  by  this 
instrument  not  represented  by  the  holders  of  such  past  due  bonds 
or  coupons,  or  both.  In  manner  and  form  as  provided  by  the  laws 
of  the  State  of  Florida  or  as  hereinafter  provided. 

The  at>ove  provisions,  for  det^larlng  all  or  any  part  of  the  In- 
debtedness secured  hereby  due  and  payable  prior  to  regxilar  ma- 
turity for  default,  are  also  subject  to  the  condition  that  If,  at 
any  time  after  the  principal  of  said  bonds  not  then  regularly 
matured  shall  have  been  so  declared  to  be  due  and  payable,  all 
bonds  past  due  by  regtilar  maturity,  all  arrears  of  Interest  upon 
all  bonds  outstanding  with  Interest  at  the  rate  of  seven  per 
centum  per  annum  on  all  overdue  Installments  of  principal  and 
Interest,  together  with  all  expenses  and  the  reasonable  charges 
of  the  said  trustee,  ard  all  advances  made  by  hlna.  or  by  the 
bondholders  or  holders  <rf  any  of  the  Interest  notes  or  coupons 
hereunder  In  accordance  with  the  terms  and  provisions  of  this 
indenture,  shall  either  be  paid  by  the  grantor  (all  of  which 
grantor  promises  and  agrees  to  pay)  or  l)e  collected  out  of  the 
mortgaged  and  pledged  property,  before  any  sale  of  the  said  mort- 
gaged property  ahall  have  been  made,  then,  and  In  every  such 
case,  notwithstanding  anything  hereinbefore  contained  to  the  con- 
trary, the  trustee.  In  his  discretion,  may  waive  and  In  such  event 
the  holders  of  the  Ixjnds.  not  having  matured  by  lapee  of  time, 
hereby  secured  then  outstanding,  shall  waive  such  default  and 
Its  consequences;  but  this  instrument  or  mortgage  and  lien  shiill 
remain  then  and  thereafter  In  Toll  force  and  effect  as  a  first  and 
prior  mortgage  and  be  subject  to  the  same  conditions  thereafter 
as  herein  provided  as  If  such  default  or  defaults  had  not  existed 
or  been  waived,  and  no  such  waiver  ahall  extend  to  or  affect 
any  sutisequent  default  or  Impair  any  right  consequent  thereon. 

Arttclx  VI II 

P08SXSSI0N.    POWXK    OF    BWT«T.    AND    TaXTSTEK'S    EIGHT    TO   TAKK 

rossxasioN 

Until  default  hereunder,  or  until  default  as  provided  in  the 
said  temporary  bond,  the  company  zntLj  remain  in  po8sea<%lon  of 
the  mortgaged  property,  which  possession,  at  all  times  until  dis- 
charge hereof  shall  be  subject.  Junior,  subordinate  and  subservi- 
ent hereto.  The  rents  which  ahall  fall  due  after  any  such  default, 
under  all  leases  heretofore  or  hereafter  mode  of  the  mortgaged 
premises,  and  of  all  parts  thereof,  are  hereby  assigned  to  tlie 
trustee  as  further  security  for  the  Indebtedness  hereby  secured. 

In  any  case  in  which  under  the  provisions  of  article  vn  hereof, 
the  trustee  or  the  holders  of  a  required  amount  of  bonds,  as  the 
case  may  be.  has  or  have  the  right  to  declare  and  have  declared 
the  principal  of  all  bonds  hereby  secured   and  then  outstanding 
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to  be  due  and  payable  Immediately,  and  In  the  event  of  default 
in  the  prompt  payment  of  the  principal  and  Interest  or  any  part 
thereof  due  May  15,  1937,  the  company  covenants,  at  any  time  or 
times,  upon  the  demand  of  the  trustee,  forthwith  to  surrender  to 
him,  and  the  trustee  shall  be  entitled  to  take  actual  possession  of 
the  mortgaged  premises  as  for  condition  broken,  and  with  express 
right  In  such  case  to  have  a  receiver  or  receivers  appointed  to  take 
and  have  possession  of  all  the  mortgaged  prop>erty  herein  described, 
and  may.  as  the  attorney  In  fact  or  agent  of  the  company,  or  in 
his  own  name  as  trustee,  or  by  such  receiver,  and  under  the  pow- 
ers herein  granted,  hold,  manage  and  operate  said  mortgaged  prop- 
erty and  collect  the  rents  thereof  and  lease  *he  same  in  such  par- 
cels and  for  such  times  and  on  such  fair  and  reasonable  terms  as 
hs  may  see  fit.  and  shall,  after  paying  out  of  the  revenue  from 
said  mortgaged  premises  all  expenses  of  management  and  opera- 
tion of  said  mortgaged  premises,  Including  insurance  premiums 
and  the  costs  of  such  repairs,  replacements,  and  alterations  as 
may,  in  his  opinion,  be  necessary  and  Judicious,  and  all  taxes,  as- 
sessments or  charges,  or  liens  upnin  said  mortgaged  premises  or 
any  part  thereof,  together  with  reasonable  attorneys'  fees,  and 
after  retaining  reasonable  compensation  as  trustee's  or  receivers' 
fees  for  his  or  their  services  In  that  behalf,  and  such  further  sums 
as  may  be  sufficient  to  indemnify  the  trxistee  against  any  liability, 
loss  or  damage  on  account  of  any  matter  or  thing  done  in  good 
faith  In  pursuance  of  the  duties  of  the  trustee  hereunder,  apply 
the  residue,  if  any.  to  the  payment  pro  rata  of  principal  and  in- 
terest of  all  bonds  secured  by  this  Indenture;  in  every  Instance 
such  payment  to  be  made  ratably  to  the  persons  entitled  thereto 
according  to  the  amount  of  their  respective  holdings  of  said  bonds 
or  coupons,  without  discrimination  or  preference.  Upon  the  pay- 
ment in  full  of  whatever  may  be  due  for  principal  or  Interest  on 
said  bonds,  or  be  payable  for  any  other  purpose,  as  herein  pro- 
vided, before  any  sale  of  the  premises  as  herein  specified  and  the 
statutes  In  such  case  made  and  provided,  or  the  entry  of  an  order. 
Judgment  or  decree  for  the  sale  thereof  In  a  Judicial  proceeding 
for  the  foreclosure  of  the  lien  hereof,  the  trustee,  or  receiver  ap- 
pointed hereunder,  after  making  such  provisions  as  to  him  may 
seem  advisable  for  the  payment  of  the  next  Installments  of  prin- 
cipal and  Interest,  may  restore  to  the  company  the  possession  of 
said  property,  which  shall  thenceforth  be  subject  to  this  inden- 
ture as  If  such  entry  had  not  been  made. 

The  power  of  entry  and  the  powers  Incidental  thereto  as  herein 
provided  for  may  be  exercised  as  often  as  occasion  therefor  shall 
arise,  and  tlielr  exercise  shall  not  suspend  or  modify  any  other 
right  or  remedy  hereunder  and  as  is  provided  by  the  laws  of  the 
State  of  Florida  at  this  time  or  at  the  time  of  such  entry  on 
default  as  aforesaid. 

Articlx  IX 

rOEECLOStTRE,    SALE,    AND    DISTRIBUTION 

Section  1.  (a)  If  the  said  individual  trustee,  or  any  successor  In 
trust  hereunder,  shall  declare  the  whole  amount  or  any  part  of 
the  outstanding  and  unmatured  Indebtedness  of  the  company,  and 
secured  hereby,  then  to  be  due  and  payable  for  default  or  defaults, 
as  provided  above  In  article  VII,  he  shall  have  the  power  and  right 
exclusively  (except  as  hereinafter  provided)  thereupon  to  com- 
mence foreclosure  proceedings  of  this  trust  deed  for  the  benefit  of 
and  to  secure  the  payment  of  all  or  any  number  less  than  the 
whole  of  said  bonds  and  Interest,  advances,  and  other  moneys 
and  Indebtedness  secured  hereby  ratably  and  without  preference 
or  prlcM-lty  of  one  bond  or  the  Interest  thereon  before  another, 
and  for  the  payment  of  any  advances  which  have  a  priority  here- 
under as  specified  herein;  and  If  the  said  trustee  shall  so  com- 
mence such  foreclosure  proceedings  for  all  or  any  of  the  holders 
of  the  bonds,  such  foreclosure  proceedings  by  said  trustee  for 
their  use  and  benefit  shall  be  exclusive  and  preclude  the  said 
bondholders  from  taking  any  proceedings  In  foreclosure  in  their 
own  names,  or  otherwise,  than  by  and  through  the  proceedings 
commenced  by  such  trustee;  If  the  said  trustee  shall  neglect  or 
refuse,  so  to  sue,  commence  proceedings,  or  foreclose,  and  such 
neglect  and  refusal  shall  continue  for  a  period  of  sixty  days  after 
the  tender  of  the  bonds  of  the  requisite  amount  and  Indemnity  to 
the  said  trustee  as  herein  otherwise  provided,  then  and  thereupon, 
after  a  lapse  of  thirty  days,  the  holders  of  any  bonds  secured 
hereby,  unpaid,  of  not  less  than  $50,000  In  principal  sum.  or  the 
holders  of  bonds  and  past  due  Interest  coupons,  unpaid,  of  an 
aggregate  principal  sum  of  not  less  than  $50,000,  or  the  holders 
of  past  due  interest  coupons  unpaid,  of  an  aggregate  sum  of  not 
less  than  $50,000.  shall  have  the  right,  power,  and  authority  to 
commence  foreclosure  proceedings  or  take  any  action  or  proceed- 
ings In  their  own  names  to  foreclose  this  trust  deed  and  mort- 
gage and  enforce  the  payment  of  all  of  said  bonds  and  for  the 
benefit  of  all  of  them  in  manner  and  form  as  provided  by  the  laws 
of  the  State  of  Florida  for  foreclosure  of  mortgages,  but  such  fore- 
closure In  such  an  event  shall  not  be  partial,  but  shall  be  entire  and 
for  the  satisfaction  and  payment  of  all  of  the  bonds,  coupons,  Inter- 
est, advances,  and  expenses  of  foreclosure,  without  preference  or 
priority  of  one  bond  or  coupon  holder  before  another,  except  for 
advances  made  as  herein  otherwise  provided  to  protect  the  se- 
curity, and  for  the  costs  and  expenses  of  foreclosure  as  herein 
otherwise  provided,  where  a  priority  and  superior  lien  is  given  and 
granted  hereunder,  therefor.  The  above  right  to  foreclose  this 
trust  deed  shall  not  be,  and  shall  not  be  construed  to  be  In  exclu- 
sion of  the  right  of  the  holders  of  any  bond  and,  or  any  coupons 
that  shaU  be  past  due  and  which  shall  have  matured  by  lapse  of 
time  according  to  the  tenor  of  said  bonds  and  coupons  and  each 
of  them,  and  such  default  has  continued  for  thirty  (30)   days,  or 


of  a  bond  or  bonds  which  has  or  have  matured  by  declaration  of 
the  said  trustee  for  default  as  aforesaid,  to  institute  and  have  a 
foreclosure  hereof,  subject  Junior  and  subordinate  to  the  continu- 
ing lien  of  this  trust  deed  as  security  for  the  outstanding  and 
unpaid  or  unmatured  bonds  and  coup>ons  and  any  indebtedness 
secured  hereby  not  represented  and  owned  by  such  owners  ioid 
holders  of  past  due  bonds  and  coupons  matured  and  In  default 
for  thirty  (30)  days  as  aforesaid  according  to  the  laws  of  the  State 
of  Florida  and  as  hereinafter  provided.  Said  trustee  or  his  suc- 
cessor In  trust  then  in  offlce  hereunder  or  the  said  bondholders 
and  holders  of  Interest  coupons  of  the  requisite  amount  aforesa:d. 
In  the  event  of  the  refusal  of  the  said  trustee  to  act  upon  request 
and  production  and  delivery  of  bonds  to  It  and  the  furnishing  of 
indemnity  to  It  as  aforesaid,  may  commence  any  suit  or  suits  in 
any  court  of  competent  Jurisdiction  having  general  chancery  and 
equity  powers,  or  may  commence  any  suit  at  law  or  In  any  court 
of  competent  Jurisdiction  for  specific  performance  of  any  of  the 
covenants  and  agreements  herein  contained,  or  In  aid  of  the  exe- 
cution of  any  f>ower  herein  granted  for  a  foreclosure  or  sale  here- 
under or  for  the  enforcement  of  such  proper,  legal,  or  equitable 
remedy  as  the  trustee  then  In  office,  or  the  said  bondholders  or 
coupon  holders  of  the  requisite  amount  in  the  event  aforesaid, 
may  deem  most  effectual  to  protect  and  enforce  the  rights,  securi- 
ties, and  property  given,  granted,  and  conveyed  by  this  instrument, 
or  as  shall  or  may  accrue  to  them  or  either  of  them  according  to 
law,  or  as  the  holders  of  said  bonds  then  outstanding  and  unpaid 
may  direct  the  trustee  so  to  do. 

(b)  Upon  the  filing  of  any  bill  in  a  court  of  equity  or  chancery. 
In  foreclosure  hereof  under  the  conditions  of  default  and  continu- 
ance thereof  for  the  time  as  herein  provided,  notwithstanding  any 
other  power  herein  granted,  the  party  of  the  first  part.  Its  succes- 
sors and  assigns,  hereby  expressly  covenants  and  agrees — as  an 
express  right  hereby  given  and  granted  to  said  Individual  trustee, 
bond  and  coupon  holders— that  the  coxirt  shall  appoint  a  receiver, 
notice  to  the  grantor,  or  Its  assigns,  for  such  application  or  such 
appointment  being  hereby  expressly  waived,  and  that  such  receiver 
shall,  at  once,  go  Into  possession  and  have  possession  of  the  said 
mortgaged  property  in  Its  entirety  and  to  lease  the  same  and  to 
remove  any  tenant  or  tenants  therein  and  to  receive  and  collect 
any  and  all  rents,  issues,  earnings,  returns,  and  profits  arising  from 
said  premises,  and  shall  have  power  to  operate  said  property  as  a 
going  business,  or  otherwise  as  the  exigencies  of  the  case  may 
require,  and  that  said  receiver  shall  have  full  power  and  authority 
to  make  repairs,  and  to  pay  taxes  and  Insurance,  to  aU  of  which 
the  said  grantor  and  its  assigns  expressly  consent.  The  appoint- 
ment of  said  receiver  upon  such  application  and  In  the  event  of 
default  as  aforesaid  is  hereby  expressly  authorized  as  a  means  of 
assuring  to  the  said  trustee  and  the  said  holders  of  said  bonds 
and  said  coupons  of  their  security  of  the  rents.  Issues,  earnings, 
and  profits  derivable  and  arising  from  said  premises,  as  herein- 
before covenanted  and  agreed  are  assigned  and  transferred  and  set 
over  as  a  special  and  additional  security  hereunder;  and  such 
appointment  of  such  receiver  in  any  of  the  events  of  default  as 
aforesaid  shall  be  made  by  the  court  without  regard  to  the  present 
value  of  said  property,  and  without  regard  to  its  then  value,  and 
regardless  of  whether  or  not  the  said  grantor  or  Its  assigns,  shall 
or  may  be  at  this  time,  or  at  the  time  of  the  appointment  of  said 
receiver,  or  the  application  therefor,  solvent  or  Insolvent.  The 
question,  existence  of  the  fact,  or  circumstances,  of  whether  or 
not  said  grantor  or  its  assigns  is  not  or  shall  be  at  the  time  afore- 
said, solvent  or  Insolvent,  and  of  whether  or  not  the  said  property 
and  all  improvements  thereon  is  scant  or  Insufficient  security  for 
the  payment  of  said  indebtedness  and  interest  as  conditions  prece- 
dent to  the  appointment  of  a  receiver  on  existence  of  default  here- 
under are  hereby  expressly  waived,  it  being  covenanted  and  agreed 
by  said  grantor  with  the  said  trustee  for  the  use.  security,  benefit, 
and  advantage  of  the  said  holders  of  said  bonds  and  interest 
coupons  that  said  rents,  issues,  incomes,  yields,  returns,  and  profits 
are  a  special  security  transferred  and  assigned  as  aforesaid  for  the 
payment  of  said  bonds  and  Interest,  and  advances,  taxes.  Insurance, 
and  repairs,  and  that  in  case  of  default  or  defaults  as  aforesaid 
the  said  trustee  and/or  the  said  bondholders  and  coupon  holders 
shall  be  and  are  in  law  and  in  equity  entitled  to  collect,  have,  and 
apply  the  same  under  the  provisions  hereof  for  the  discharge  and 
pajrment  of  said  indebtedness  and  Interest,  and  as  an  additional 
and  further  security,  at  any  and  all  events. 

The  covenants  above  named  for  the  appointment  of  a  receiver 
and  respecting  said  rents.  Issues,  Incomes,  earnings,  yleldr.  and 
profits  for  the  purposes  aforesaid,  it  is  hereby  expressly  covenanted 
and  agreed  by  the  grantor  with  the  said  trustee,  said  bondholders 
and  coupon  holders,  shall  be  covenants  running  with  the  land  of 
which  each  and  all  subsequent  grantees,  lessees,  or  tenants  In 
possession  or  occupants  In  possession  of  said  premises  at  any  time 
hereafter  shall  have  and  take  notice. 

(c)  It  Is  hereby  further  expressly  agreed  by  the  grantor  that 
all  expenses  and  disbursements  paid  or  incurred  by  or  on  Ijehalf 
of  any  complainant  or  complainants  in  connection  ifclth  the  fore- 
closure hereof  as  authorized  In  and  by  any  covenant  In  this  trust 
deed  or  otherwise  as  may  be  authorized  by  law,  Including  a  rea- 
sonable attorney's  or  solicitor's  fee  for  sucli  complainant  or  com- 
plainants and  their  outlays  and  moneys  expended  for  documentary 
evidence,  stenographers'  and  typists'  charges  in  transcribing  evi- 
dence, cost  of  proc\iring  or  completing  abstract  or  pencil  fore- 
closure minutes  or  opinions,  or  continuations  of  guarantee  policies, 
or  guarantee  policies  showing  the  whole  title  to  said  prenJses  and 
embracing  such  said  foreclosure  proceedings  and  the  decree  or  Judg- 
ment which  said  complainant  or  complauiants  or  co-complainants 
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discharge  of  this  mortgage  be  made,  or  any  Instrument 

and  discharge  beretif  be  executed  and  deltveeed  until  all 

■■pataiia     cltsbur«einents.    attorney's    and    solicitor's    fees 

of  SQch   suit  Incurred   and   paid  by  said  trustee  or  the 

of   said   bonds  and   coupons   as   above   specl&ed   have 

and  dlschanced.   aitd  the  said  grantor  hereby  covenants 

to   pay    the    sami^    with    totercst    thereon    at    the    rate 

per  centum  per  annum  from  the  date  of  the  payment  off 

Items  t>y  said   trustee,  and.  or  the   bolder  or   holders  off 

a   and    coupons. 

said   grantor   for   Itself  and   tts   successors   and   assigns 

and  aci^BSS  to  and  doss  hereby  waive  any  and  an 

on  or  right  r.o  coUsct  or  receive  the  rents,  issues. 

ytelcto.   returns    and   profits   frocn   said  premises  after  d*- 

under    and  or  p>en(Ung   any   such   foreclosure    |iiiii— illllf. 

a  deed  under  the  decree  of  sale  Is  Issued  and  this  shall 

running  wlLh  the  land  off  which  all  parties  Intsr— ted 

and   take  noClos. 

said  grantor  hereby  expressly  covenants  and  agrees  with 
trustee  and  each  and  every  and  all  of  the  holders  of  said 
Intereet  fOMpons  secured  hereby  as  a  consideration  and 
t  that  they  iball  purchase  and  own  the  same  as  hereto 
.  that  If  It  ahan  default  In  the  payment  of  the  princlptal  of 
lid  bonds  when  the  same  regularly  matures  or  becamcs 
payable  according  to  the  tenor  thereof,  and  or  If  It  shall 
In  the  paymsnt  of  sny  of  the  said   toterest  coupons  at- 
sny.  either,  or  all  of  mid  bonds  to  evidence  the  seml- 
nstailments  of  Interest  to  become  due  and  payable  there- 
time  and  to  thi»  rranner  the  same  become  due  and  Is  or 
or  any  of  It  n  payable  according  to  the  tenor  thereof, 
default  or  defaults  shall  conttoue  for  the  tlnae  afnrrmlrt. 
my  such  event  the  holders  of  lald  past  due  bonds  or  the 
3ff  HUd  past  due  bor.ds  and  past  due  toterest  coupons,  or 
off  said  past  due  interest  coupons  alone,  may  Institute 
foredosure  of  tnis  trust  deed  to  enforce  and  secure  the 
of  the  same  In  trieir  name  or  names  without  any  request 
trustee  or  anybody  to  so  foreclose,  and  secure  and  have 
of    the    same    bv    a   sale    of    aaid    mortgaged    estate    and 
provided,   howe^'er,  that  any  such   foreclosure  by   hold- 
due    bonds    or    coupons,    or    of    both,    as    aforesaid, 
sutwrdlnate.    Jiuil<jr.     and    snbject     to    the    continuing 
this  tnist   deed    lor  the   security  and   payment   of  all   of 
outstanding   tx  nds   and    Interest  coopoaa  and    any    to- 
secured    by    tills    trust    deed    which    Is   not   owne-1    or 
by   the  holders  of  such   post  due  bonds  or  coupons, 
both,    and    may    have   sale   on   fmeckjsme    agreeable    to 
of    the    State   oif    Florida   In   such    cases    made    ai>d    pro- 
4ib)ect  only   to  said   continuing   lien.      In   case  such    fore- 
Is   had   subject   to  the  conuiiulng    Hen   hereof   by   holders 
It  due  boods.  or  by  hoMars  off  past  d«s  cou 
the   said  coniplainaat  or  eomplBlimots  In 
r  action  aha::  be  enutled  to  i  ■•asm  tlrnlr  rsaanmahlii 
I  solicitor  s  r'res  and  all   other  easts  and  ezpsnsss  off 
foreclosure,   and  alsi.>  tor   insurivnce.    taxss,   assrinnienta 


chanlc'a  lleiM,  repairs,  and  other  advances  made  under  the  pro- 
vlsloiis  of  this  trust  deed  by  any  holder  off  a  past  due  bond  or 
ooopon.  all  off  which  the  grantor  covenants  and  agrees  to  pay  with 
toterest  at  the  rate  of  seven  per  centum  per  annum  thereon  from 
the  date  of  any  such  advancement  and  that  the  anMUnt  or 
amounts  thereof  shall  t>e  added  to  the  ajnount  of  the  decree  In 
such  case  to  the  same  manner  and  with  a  prior  lien  hereunder 
for  the  payment  off  the  aanM  as  above  provided,  but  cub)ect 
always,  and  only  to  the  continuing  lien  of  this  trust  deed  for 
the  security  of  the  other  todebtedness  as  aforesaid:  and  that  In 
any  such  case  the  said  complainant  or  complainants  nuiy  have 
a  receiver  on  the  same  terms  and  conditions  as  hereinabove  pro- 
vided, and  said  receiver  shall  hold  the  rents,  imues.  Incomes,  yldds, 
returns,  and  profltB  derivable  from  cr  arising  from  said  premises 
for  the  benefit,  payment,  and  security  of  all  of  the  unpaid  or 
outstanding  bonds  and  coupons  and  tlie  holder  or  holders  of  any 
todsMadiMss  secured  by  this  tru&t  deed  not  represented  In  such 
fanckaure  suit  brought  by  said  holder  or  hc^ilcrs  of  past  due 
bonds  and  coupons,  or  both,  as  aforeaatd.  and  provided  that  all 
such  rents  end  Incomes  shall  be  applied  to  the  first  place  toward 
the  payment  and  discharge  off  the  sakl  Indebtedness  and  to- 
terest unpaid,  unmatured,  and  as  It  aoBrues  and  not  represented 
or  owned  by  such  parties  In  the  aaid  suit  to  foreclose  sub)ect  to 
the  continuing  lien,  before  the  application  of  any  off  the  same 
toward  the  payment  of  any  of  the  prliKrtpal  or  Interest  or  other 
Itents  of  Indebtedness  represented,  owned,  or  held  by  said  com- 
plainant or  complainants  (or  other  parties  to  any  such  suit), 
who  are  holders  of  past  due  bonds  or  coupons,  or  both,  as  afore- 
said, and  accordii^  to  the  prlndptes  of  equity  and  the  laws  off 
the  State  of  Florida  In  such  cases  made  and  provided. 

SmmoM  a.  In  case  of  a  sale  under  this  Instrument  off  said  mort- 
gaged property  or  any  part  thereof,  the  proceeds  of  such  sale,  un- 
less otherwise  provided  by  law.  shall   be  applied   as  follows: 

(al  To  the  payment  of  aU  court  costs  and  expenses  of  the 
action  or  proceedings,  including  reasonable  fees  and  compensa- 
tion. If  any.  of  the  trustee,  reaaoiutble  fees  and  compensation  for 
his  tor  the  complainant's)  attorney,  attorneys,  or  solicitors. 
and  or  of  said  bondholders  or  holders  of  coupons  as  the  case  may 
be.  and  or  their  attorneys,  solicitors,  and  eotmselors:  to  the  pay- 
ment of  all  coats  and  expenses  of  such  proceedtoKs  as  provided 
In  section  1  of  this  article,  and  of  all  costs  of  advertlsemenu. 
sale,  and  conveyance  and  compensation  off  master,  sheriff,  or 
other  o4Bcer  maklns  such  sale  to  forecioaure  or  of  any  receiver, 
his  or  Its  agenta,  attorneys,  and  counsel  and  espenem  of  receiver- 
ship 

(b)  Tb  the  payment  of  all  other  expenses  off  the  trust  hereby 
created.  IncIudlnK  all  moneys  advanced  by  the  trustee  or  any  off 
the  holders  of  said  bonds,  or  toterest  coupons.  purs\iant  to  the 
provisions  of  this  Indenture,  or  for  any  other  purpose  authorized 
or  permitted  by  the  terms  of  this  Indenture,  or  by  the  laws  of  the 
State  of  Florida,  with  interest  thereon  at  the  rate  of  seven  per 
cent  (T'c  I  per  annum  from  the  time  of  the  respective  advaxMCS 
of  such  sums  until  the  repayment  thereof:  all  of  which  Items 
referred  to  to  this  and  the  atx>ve  subparagraph  (a)  ahall  be  ao 
much  additional  todebtedness  secured  by  this  indenture,  and 
shall  be  allowed  and  paid  from  rents  or  Incomes,  and  from  pro- 
ceeds of  sale  hereunder  by  any  oflUrer  or  person  or  agency  making 
such  sale  on  foreclosure,  and  or  ahall  be  tocluded  and  allowed 
to  any  judgment  or  decree  entered  to  any  foreclosure  suit,  or 
other  adjudication. 

(c)  Tb  the  payment  pro  rata  of  the  principal  anvount  of  said 
bonds  matured  and  unmatured  and  toterest  coupons  matured 
and  Interest  on  overdue  bonds  not  represented  by  toterest  cou- 
pons and  toterest  on  overdue  toterest  coupons,  without  prefer- 
ence of  principal  over  toterest  or  toterest  over  principal,  subject, 

1  however,  to  the  provisions  of  article  11  hereof,  and  to  the  above 
and  other  pruvlakins  hereto,  regarding  a  foreclosure  and  rale  to 
enforce  payment  off  past  due  bonds,  coupons,  or  both,  subject  to 
the  continuing  Hen  hereof  Only  coupons  which  have  matxired 
and  the  earned  portion  of  these  next  maturing  shall  be  entitled  to 
participate  In  such  proceeds. 

(d)  To  the  pro  rata  navment  of  any  of  said  normal  Income 
taxes  and  other  taxes  herein  specified  and  agreed  to  be  paid  by 
grantor  to  holdew  of  the  bonds  secured  hereby,  due  the  holder 
or  holders  of  any  bend  or  bonds  or  interest  coupons  on  the 
•cemed  Interest  paid  or  unpaid  at  the  date  of  maturity,  but  not 
to  excess  to  case  of  the  Federal  Income  taiaa  off  two  per  cent  of 
such  toterest. 

(e)  The  psyment  of  the  swpita.  If  any.  to  the  grantor  company 
or  as  shall  be  directed  by  the  court 

Sbttion  3  At  any  such  sale  any  bondholders  or  coupon  holders 
or  any  committee  or  trustee  'ftppotated  by  them  or  a  part  of  them. 
or  the  Individual  trustee  or  any  successor  to  trust  hereto  named 
may  bid  for  and  purchase  said  mortgaged  premises  or  any  part 
thcieoff  The  purchaser,  as  an  cipieaa  right  hereby  Irrevocably 
given  and  granted,  at  any  s\x>h  sale  shall  be  entitled  In  making 
settlement  or  j)ayraent  for  the  property  purchased,  at  any  sale 
thereof  to  use  and  apply  any  bonds  and  any  matured  and  unpaid 
coupons  hereby  secured,  to  payment  off  the  bid.  or  purchase  price, 
by  presenting  such  bonds  and.'or  coupons  In  order  that  there  may 
be  cradlted  thereon  the  sum  apportlonable  and  applicable  to  the 
paynaent  thereof,  out  of  the  net  proceeds  off  such  sale:  and  there- 
upon such  purchaser  shall  be  credited  on  accoxint  of  such  pur- 
ehass  price  payable  by  him.  with  the  sum  apportmnable  and 
applicable  out  of  such  net  proceeds  to  the  pa3rTnent  of  the  bonds 
and  coupons  so  presented  Frovtdrd.  AKitrerer.  Thst  to  all  cases  the 
purchaser  or  purchasers  shall  pay  In  money  a  suAclent  sum  to 
the  Items  referred  to  to  siibpuragraphs  (a)   and  (b)  off  section 
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2  of  this  article.     No  purchaser  at  any  such  sale  shall  be  bound 
to  see  to  the  application  of  the  purchase  money  or  to  inquire  as 
to  the   authorization,    necessity,   expediency,   or   regularity   of   any 
such  sale.     Any  such  sale   shall   op>erate   to  divest   all   right,  tlUe, 
interest,  claim,  and  demand  whatsoever,  either  In  law  or  In  equity, 
of   the  "company.    Its   successors,    and    assigns,    and   of   any   person 
claiming  through  or  under  them.  In  and  to  the  property  so  sold, 
and   every   part   thereof,   except   as   provided   by   law.     Should   the 
Individual  trustee  become  the  purchaser  at  such  sale,  the  following 
rights,    privileges,    and    obligations    shall    thereupon    be    credited, 
result    and    obtain:     (a)     All    the    bondholders    shall    contribute 
and    pay    the    trustee    their    respective    and    proportionate    share 
(In    proportion    to    the    amount    of    unpaid    bonds    and    matured 
coupons  owned   by  them  respectively)    of  the  total  of  the   Items 
referred   to   to   subparagraphs    (a)    and    (b)    of  section   2   of   this 
article,    for    which   contribution    and    payment   they   shall    be    re- 
spectively   liable    as    for    money    paid    by    the    tnistee    at    their 
request  and  In   default  of  such   contribution  and   payment,   and 
as  a  cumulative  and,  not  an  alternative  right,   the  trustee  shall 
have   a  lien  therefor  upon  the   Interest  of  such  defaulting   bond- 
holders   in    said    premises    or    In    the    proceeds    received    by    the 
trustee   upon  any  subsequent  sale   thereof;    (b)    the   trustee   may 
forthwith   or   at   any   time   thereafter  sell    and   convey   said   prem- 
ises   as    a    whole    or    in    such    parts    and    parcels    and    for    such 
price    and    upon    such    terms    as    to    him    In    his    sole    discretion 
may    seem    proper,    but   shall    In    no   event    sell    for    less    than    an 
aggregate  amount  which  will  be  sufficient  to  pay  each  bondholder 
hlB.    her,    or    Its    amount    found    due    for    principal,    Interest,    and 
any  advances  made  or  assessed  to  him.  her.  or  It  hereunder,  and 
any    and    all    outlays,    expenses,    costs,    or    attorney's    or    trustees' 
or   receivers'   fees   not   otherwise   met   and    paid    out   of   rents,    or 
by    the    company,    unless    the    consent    in    wrlttog    of    bond    and 
coupon  holders  having  and  owning  one-half  of  the  entire  mort- 
gage  Indebtedness   found   to  be   flue  upon  such  foreclosure   shall 
be  first  procured  by  or  be  given  to  said  trustee,  otherwise  author- 
izing the  trustee  to  sell  and  convey  said  premises;   and    (c)    untU 
the  trustee  shall  thus  sell  and  dispose  of  said  premises  he  shall 
be  entitled  to  enter  upon  and  take  possession  of  the  same,  com- 
plete  the  construction  and   equipment  of   any   building,   lease  or 
oi>erate.    maintain    and    manage    the    same    by    such    agents,    ser- 
vanto.    and    attorneys   as    he    may    select,    and    receive   and    collect 
the  renU.  earnings,  Income*,  and  profits  thereof,  and  pay  there- 
from and   from  the  proceeds  of  any  sale  thereof  all  proper  coets. 
charges,  and  expenses  off  such  construction  and  equipment,  taxes, 
Insurance  premiums,  and   cost  of  maintenance,   including  reason- 
able   compensation    for    such    trustee,    his    servants,    agents,    and 
attorneys,   and  distribute  the  remainder  of  moneys  thus  received 
by  him  ratably  among  those  entitled  thereto. 

Sbction    4.  If    any    one   or    more    of    the   events   of   default,    as 
set    forth    In    this    Indenture,    shall    happen,    and    if    by    reason 
thereof    the    entire    prtoclpal    hereby    secured    shall    be    declared 
to  be   due.   the   comptmy,   on   demand   of   the   Individual   trustee, 
covenants  and   agrees  to  pay  to  the  trustee  at  his  office  In   the 
city    of    Chicago,    Illinois,    for    the    benefit    of    the    holders    of    the 
bonds    and    coupons   and    claims    for    advances    and    Interest   then 
outstanding,    in    United    States    gold    cola    of    not    less    than    the 
standard    of    weight    aund    fineness    existing    on    the    date    hereof, 
as  now  fixed  by  law.  or  Its  equivalent  as  aforesaid,  a  sum  equivalent 
to  the  amount  due  on  all  the  outstanding  bonds  for  principal  and 
Interest   with  Interest  upon  the  overdue  principal  and  Installments 
of  Interest  at  the  rate  of  seven  per  cent  (7%)   per  annum,  plus  all 
advances  by  said  trustee  or  the  bondholders  and  coupon  holders, 
authorized  by  this  Indenture,  with  Interest  thereon  at  the  rate  of 
seven  per  cent    (7%)    per  annum,  and   In  case  the  company  shall 
fail  to  pay  the  same  forthwith  upon  such  demand  the  trustee  in 
his  own  name  and  as  trustee  of  an  express  trust  shall  be  entitled 
to  recover  Judjrment  against  the  said  company  for  the  whole  amount 
BO  due  and  unpaid.     The  trustee  shall  be  entitled  to  recover  Judg- 
ment as  aforesaid  either  before  or  after  or  during  the  pendency  of 
any  proceeding  for  the  enforcement  of  the  lien  of  this  Indenture 
and  a  foreclosure  sale  hereunder,  and  his  right  to  recover  any  such 
judgment  shall   not  be  affected  by  any  sale  hereunder  or  by   the 
exercise  of  any  other  right,  power,  or  remedy  for  the  enforcement 
of  the  provisions  of  this  Indenture  or  by  the  foreclosure  of  the  Uen 
by  sale  or  otherwise:  and  in  case  of  a  sale  of  the  mortgaged  property 
or  any  part  thereof  and  of  the  application  of  the  proceeds  of  sale 
to  the   payment   of   the   indebtedness,   represented   by   the   bonds, 
coupons    and  claims  for  Interest,  the  trustee  in  his  own  name  and 
as  trustee  of  an  express  trust  shall  be  entitled  to  receive  and  to 
enforce  payment  of  any  and  all  deficiency  or  amounts  then  remain- 
ing due  and  unpaid  upon  any  or  all  of  the  bonds  then  outstanding 
for  the  benefit  of  the  holders  thereof.  Including  Interest  thereon, 
and  upon  any  advances  with  Interest  as  above  set  forth,  and  shall 
be  entitled  to  recover  judgment  against  said  company  for  any  por- 
tion of  such   Indebtedness  remaining   unpaid,   with   interest.     No 
recovery  of  any  judgment  by  the  trustee  and  no  levy  of  any  execu- 
tion under  any  such  judgment  upon  property  subject  to  the  Uen  of 
this  Indenture  or  upon  any  other  property  shall  In  any  manner  or  to 
any  extent  affect  or  Impair  the  Uen  of  the  trustee  upon  the  mort- 
gaged property  or  any  part  thereof  or  any  rights,  ppwers,  or  reme- 
dies of  the  trustee  hereunder,  or  any  rights,  powers,  or  remedies 
of  the  holders  of  said  bonds  and  coupons,  but  such  Uen,  rights, 
powers    and  remedies  shall  continue  unaffected  and  unimpaired  as 
before.     Any  moneys  thus  coilected  by  the  trustee  under  this  sec- 
tion shall  be  applied  by  him  as  and  in  the  manner  provided  fc«-  to 
section  2  of  this  article. 

Section    6    Whenever    under    the    provisions    hereinabove    con- 
tained It  shall   have  become  the   duty  of  the  trustee  to  declare 


the  whole  of  the  outstanding  bonds  secured  hereby  due  and  pay- 
able  for   default   and    to   foreclose   this   Instrument   of    mortgage, 
or  to  Institute  legal  proceedings  upon  the  written  request  of  the 
requisite  number   of   bondholders   or   of   holders   of   overdue   cou- 
pons, or  of  both  holders  of  bonds  and  of  overdue  coupons  of  the 
aggregate    amount    as    aforesaid    and    up>on    deposit    or    tender    of 
deposit  of  the  requisite  number  of  twnds   or  overdue   coupons  or 
both,   with  the  trustee,   and  upon   tender   of   prop>er   and  satisfac- 
tory  indemnity,   and   the   trustee   shall   have   refused   or   failed   to 
act  within  sUty    (60)    days   after  such   request   and   tender  of   In- 
demnity, and   deposit  of   bonds  and   coupons   with   him   by   bond- 
holders as  aforesaid,   then  and   In   any   such   case,   but  under  no 
other  condition  (except  as  herein  otherwise  Is  provided  respecting 
foreclosure  hereof,   by  holders  of   past   due   bonds,   or   coupons,   or 
both,   matured   by   lapse   of   time,   subject   to   the   continuing   lien 
hereof),  the  same  number  of  bondholders  and/or  coupon  holders    • 
who  under  the  provisions  hereof  have  the  right  to  demand  action 
by  the  trustee,  may  Jointly  Institute  such  proceedings  In   law  or 
equity  as  It  was  the  duty  of  the  trustee  to  Institute,  but  for  the 
legal  benefit  of  all   holders  of  the  bonds  and   coupons  then  out- 
standing.    Every  holder  of  any  of  the  bonds  hereby  secured.  In- 
cluding  pledges,   accepts  the   same   subject  to   the   express   under- 
standing  and   agreement  that  every   right  of   action,   whether  at 
law  or  to  equity  upon  or  under  this  Indenture,  is  vested  exclu- 
sively in  the  individual  trustee  as  trustee  of  an  express  trust,  and 
under  no  circumstances  shaU  the  holder  of  any  bond  or  coupon, 
or  any  numter  or  combination  of  such  holders,  have  any  right  to 
Institute  any  action  at  law  upon  any  bond  or  bonds  or  any  cou- 
pon or  coupons,  or  otherwise,  or  any  suit  or  proceeding  In  equity 
or  otherwise,  except  In  case  of  refusal  on  the  part  of  the  trustee 
to  perform  any  duty   imposed   upon   him  by   this  Indenture  after 
request     In     writing     bv     the     holder     or     holders     of     bonds     In 
aggregate    face    principal     amount    of     at    least    650,000    of    said 
bonds,     whether     due     or    not    by    regular    maturity,    or     a    like 
aggregate    amount    of    overdue    Interest    coupons    or    a    like    ag- 
gregate   amount    of    principal     of    outstanding    bonds,    regularly 
matured     or    unmatured,    and    of    overdue     Interest    coupons    as 
aforesaid    and  except  upon  deposit  of  said  bonds  with  said  trustee 
and  furnishing  him  with  satisfactory  Indemnity  as  herein  otherwise 
provided     No  action  at  law  or  In  equity  shaU  be  brought  by.  or  on 
behalf  of    the  holder  or  holders  of  any  bonds  or  coupons,  whether 
or  not  the  same  be  past  due,  except  by  the  trustee  or  by  a  bond- 
holder or  bondholders  having  bonds  outstanding  and  seciu-ed  hereby 
of  the  aggregate  face  amount  as  aforesaid,  acting  under  the  provi- 
sions of  this  section  for  the  benefit  of  such  bondholders:  Provided, 
however  That  nothing  herein  written  shall  preclude  or  be  construed 
as  a  prohibition  agatost  or  to  prevent  a  holder  or  holders  of  bonds 
overdue   by   regular   maturity,   on   lapse   of   time   according   to   the 
tenor  thereof  and  continuance  of  such  default  for  thirty  (30)   days, 
secured  hereby    and,  or  the  holder  or  holders  of  past  due  Interest 
coupons  without  pa>Tnent  for  thirty  (30)  days  after  maturity,  with- 
out making  any  request  of  said  trustee,  or  his  successor,  to  take  any 
and  aU  lawful  action  or  to  commence  and  prosecute  any  suit,  legal 
or  equitable,  or  both,  to  foreclose  or  otherwise  secure  satisfaction 
and  payment  of  such  matured  and  overdue  bonds  and  or  coupons, 
and  have  a  sale  of  said  mortgaged  premises,  but  always  in  such  case, 
subject   Junior,  and  subordinate  to  the  continuing  lien  or  title  under 
this  deed  of  trust,  for  the  use,  benefit,  and  security  of  the  remain- 
ing   outstanding,    matured,    or    unmatured    and    unpaid    principal 
bonds  and  Interest  coupons,  and  other  Indebtedness  or  obligations 
secured  hereby   not  represented  In  any  such  suit  or  action:  and  any 
sale  of  said  premises  so  made  In,  under,  or  by  virtue  of  any  such 
proceedings  shall  be  subject.  Junior,  and  subordinate  to  the  con- 
ttoulng  lien  hereof  and  of  the  remaining  matured  or  unmatured 
bonds  and  coupons  and  any  other  Indebtedness  secured  hereunder; 
and  any  such  proceeding  and  sale  shall  be  made  in  no  other  way. 

Section  6  The  company  will  not  at  any  time  Insist  upon  or  plead 
or  in  any  manner  whatsoever  take  the  benefit  or  advantage  of  any 
extension  law  now  or  at  any  time  hereafter  in  force,  nor  wUl  It 
claim  take  or  insist  upon  any  benefit  or  advantage  from  any  law 
now  or  hereafter  In  force  providing  for  the  valuation  or  appraise- 
ment of  the  mortgaged  property  or  any  part  thereof  prior  to  any 
sale  or  sales  thereof  to  be  made  pursuant  to  any  provisions  herein 
contained,  nor  will  It  apply  for  or  obtain  any  order  or  decree  of  any 
court  of  competent  jurisdiction  for  the  accomplishing  of  any  of  the 
aforesaid  purposes,  and  It  hereby  expressly  waives  all  benefit  and 
advantage  of  any  such  law  or  laws,  orders,  or  decrees. 

Akticle  X 

LIABn-mXS,    DTTTIES.   POWERS,    AND  RIGHTS    OP  THE  TRUSTEE 

Section    1    The    recitals    contained    herein    and    In    the    bonds 
Issued  hereunder  shall  be  understood  as  made  solely  by  the  com- 
pany and  not  as  made  or  vouched  for  by  the  individual  trustee 
The  said  trustee   shall   have   no  responsibiUty   for   the   validity   of 
I  the  Uen  of  this  Indenture  or  the  execution  or  acknowledgement 
'  thereof   nor  as  to  the  title,  value,  or  extent  of  the  security  afforded 
1  hereby  '  and  shall  be  under  no  obligation  to  see  to  the  recording, 
flltog    or  refiling  of  this  instrument,  or  any  instrument  of  further 
assurance    or  to  the  giving  of  any  notice  thereof,  or  to   see   that 
any  of  the  property  Intended  now  or  hereafter  to  be  conveyed  In 
trust  hereunder  is  subjected  to  the  lien  hereof  or  to  see  to  the 
use  or  application  of  the  bonds  or  their  proceeds. 

Section  2.  The  said  trustees  and  each  of  them  shall  not  be 
under  any  obligation  to  recognize  any  person,  firm,  or  corporation 
as  the  holder  or  owner  of  any  of  the  bonds  or  coupons  secured 
hereby,  or  to  do  or  refrain  from  doing  any  act  pursuant  to  the 
request  of  anv  person,  firm,  or  corporation,  professing  to  be  or 
claiming  to  be  such  holder  or  owner,  until  such  supposed  holder 
or  owner  shall  produce  the  said  bonds  and  coupons  and  deposit 
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wtth  thm  nmfmrttre  trusts  in  the  reBpectlve 

Ytrr»in  raqulred  and  spadfted.     But  all  powers  and  rk^uu 

_  f  iiwiir  may   ba  excrclMd  and  enforced  at  all  ttea— 

laglililnal  tnMtae.  at  hla  alactlnn,  and   in  his  dlwTeUon. 

Ch*   III— s— Inn    or   produettoo  of   any   of   said    bonds   or 

to  blm    or  proof  of  owTi«T«klp  thereof  at  any  time  ▼*»*'- 

n  default  exlsU  as  herein  provided      The  trustees  and 

fn  f».«n  not  be  answerable  for  the  dafault  or  miscon- 

am  affwit  or  att.3m«y  smployed  by  tb«n   m  and  about 

of  thJa  trwt  if  such  agent  or  attorney  shall  have 

^th  raaaonable  care      The  Indlvldxial  trustee  shall 

Mnooalty    liable   for    any    debt*   contracted    by    him    nor 
to  pwTK*'*  or  property  Incurred  by  him  nor  for  darn- 
er property  of  any  kind  whatsoever,  or  for  salaries 

Tt  of  contracts  during  any   period   wherein  he  or 

Tver  appointed  at  hU  Instance  shall  manatee  the  trust 
>  premises  upon  entry,  but  all  of  the  same  shall  be  a 
pon  the  trust  estnte. 

i«  3    Neither  of  the  trustees  shatl  he  In  any  way  liable  for 

lence  of  any  breach  of  the  covenants  herein  ooatelBld. 

act  done  or  ai:ythln|f  oniltted   hereunder  by   tb*  COll- 

In  no  event  shall  either  of  the  trustees  t>e  liable  to  any 

except  for  gross  negligence  or  willful   misconduct  or 

It  shall  be  no  part  ot  the  duty  of  the  Individual  trustee 

procure,  or  collect  Insurance  against  fire  or  other  dama«<e 

;x>rtlon  of  said  premises  (but  the  same  shall  be  payable  to 

aforesaid),   or   to   renew   any  policies   of    insurance   or   to 

or  keep  Informed  as  to  the  performance  or  observance  of 

nt  or  agreement  on  the  part  of  the  company,  under  this 

or  to  pay  any  tazee.  ■iwiesmi  iilii   or  other  charges  upon 

as.  or   to  do  any  other  thing  not   afllrTnatlvely   and  ex- 

^reed   to  be   done    by   him   hereurvder      The   trustees   and 

them  may  conclusively  assume  that   the   company   t»   not 

It   hereunder    unless   notified    In    writing   of   such    default 

American    Bond    and   Mortirage   Company.   Inc  .    or    by    the 

>r   holders  of   at  Ij-ast   $50,000  In   amount  of  bonds   Issued 

or  a  like  amount  of  overdue  coupons  or  of  both 

of  overdue  coupons. 

4.  The  Individual  trustee  nhall  not  be  under  obligation 

any  siUt  or  proceeding*  brought  against   htm  by  reason 

matter  or  thing  r<>nnected  with   the  trusts  hereby  created 

»son  of  being  the  trustee  hereunder,  or  to  take  any  action 

the  execution  or  enforcement  of  any  trust  hereby  created. 

reasonably  Indemnified  by  the  company,  or  by  said  bond- 

or  coupon  holders    or  some  of  them,  to  the  satisfaction  of 

said  trustee,  against  all  loss,  costs,  damages,  and  expenses 

reasonable  attorneys  fees,  which  may  result  therefrom  or 

loned   thereby,   and   the   payment   to  him   In   the  fir*   In- 

ind  from  time  to  time  of  such  reasonable  sums  as  he  shall 

and  request  to  cover  all  oxJtla3r5  and  expenses  necewary 

to  be  made  in  the  premises-   Frovidnt.  Hotrrrer.  That  noth- 

thls   section   contained    shall    affect    any    discretion    herein 

the  individual  trustee  to  determine  whether  any  action 

taken  by   him  without  request  or   Indemnity  and   when 

exists. 

the    Individual    trustee    has    demanded    or    received    In- 

under   the    provisions    of   this   trust    deed,   and   It   shall 

appear    In  the   Judgment   of  the   said   trustee   that   the 

so  demanded  or  received  Is  or  may  t>ecome  Insufflclent. 

1   not   be   required   to   take   any   further   action  hereunder 

additional   Indemnity  shall  have  t)een  furnished   to  him 

of  the  tnutees  shall  be  entitled  to  be  reimbursed  for  all 

outlays  of  every  sort  and   nature,  by  either  of   them  In- 

In   the  discharge   of   said   tr\ut.  or   In  defense  of  any   suit 

og  brought  agaUnat  them  or  either  ot  them  as  trustees 

and  to  receive  a  reaaonable  compensation  for  any  act 

that   they   or  either  of   them   may    at   any   time    perform 

discharge  ot  said  trust  or  in  defense  of   any   proceeding. 

such    fees,    nnmmlsstom     compensations,    and    dlsburse- 

Including   reaaoAahle   attorneys   fees,    for    attorney    or    at- 

employed    by    them   or    by   either   of   them    In   executing. 

or  defending  the  trusts  herein  created  or  the  estates. 

Interests    conveyed    to    said    Individual    trustee    hereby. 

in  rwktng  redemption  of  bonds,  coupons,  and  other 

secured    hereby,    and    the    release    and   discharge   of 

ahall   constitute  a   first   lien  on  said  premises,  and 

hereby  covenants  and  agrees  to  pay  the  same  on 


SxcT^nw   5    Bach   and  either  of  the  trustees  shall   t»e  entitled  to 

any    notice,    n^uest.    consent,    certificate.    tK>nd.    letter. 

or    other    Instronient    or    paper    t>elleved    by    them    or 

of   thenj    to    be    genuine    and    to    have    t>een    properly   exe- 

and  shall  be  entitled,  but   not  required  hereunder,  to  re- 

concluslve   proof   of   any    fact   or    matter    required   to   t>e 

by  them  hereunder,  a  certificate  signed  by  the  preat- 

saerctary  of  the  company,  unleas  in  this  indenture  tt  Is 

■paelfleally   provided,   and   any  such   cerUOcate   or   evi- 

iraacrlbed   by   this   Indenture   which   either   of  the   trustees 

shall    be   fur.    protection    and    Justification    for    any- 

I  offered  or  done  by  either  of  the  trustr  es  In  good  faith  la 

thereupon. 

OK  «    In  ease  of  any  suit  or  proceeding  In  any  way  relating 

^fectlng  said  mortf^tged  property.  Including  any  suit  or  pro- 

In  connection  with  the  Torrens  Act.  or  larul  registration 

acts,  so  called,  wherein   provision   la  or   may  be  made  for 

on  of  land  titles  wherein  said  Individual  trustee,  or  said 

or  any  of  thorn,  shall  be  a  party  or  parties,  reasonable 


eompensatkm  for  services  of  the  said  trttrtee  and  an  court  costs 
Mvi  reasonable  necessary  expenses  incurred  by  the  said  tnistee.  in- 
cltadlnc  attorney's  fees,  stenographers'  charges,  and  costs  of  pro- 
curing abstracts  of  title  axKl  continuations  thereof,  or  of  a  title 
policy  or  a  continuatton  tbareof.  and  costs  of  procuring  testimony 
and  evidence  and  statements  of  wttnasaes  and  documentary  evi- 
dence. If  any.  Incurred  by  sold  trustee  In  or  about  such  suit  or 
proceeding  or  In  the  preparation  therefor,  ahall  be  allowed  to  and 
paid  to  the  said  trustee  by  the  company  on  demand,  and  shall  be 
a  charge  on  the  mortgaged  premises  prior  and  paramount  to  the 
bonds  hereby  secured,  and  shall  become  so  much  additional  In- 
debtedness secured  by  thU  indenture,  and.  wherever  possible,  shall 
be  provided  for  In  any  Judgment  or  decree  in  such  proceeding. 
And  It  u  further  agreed  that  any  and  all  original  certlflcatea  of 
title,  owners  and  mortgagee's  certificates.  Issued  under  any  such 
proceeding  shall  be  delivered  only  to  and  received  and  held  by 
said  individual  trustee  until  all  of  said  indebtedness  Is  paid;  and 
It  is  expressly  agreed  by  the  grantor.  Its  succeiwors  and  assigns, 
that  the  decree  or  Judgment  In  any  such  proceeding  ahall  so 
provide. 

SBcnoir  7.  It  Is  hereby  further  covenanted  and  agreed,  and  this 
trust  Is  nsaavtod  up<m  the  exprees  condition  that  the  said  Indi- 
vidual troBCM  ahall  not  incur  any  liability  or  responsibility  what- 
ever m  consequence  of  permitting  or  suffering  the  company  or 
Its  tenants  to  remain  or  be  In  possession  of  the  mortgaged  prop- 
arty,  and  to  use  and  enjoy  the  same,  nor  shall  be  become  liable 
or  reeponslble  for  any  destruction,  lose,  injury,  or  damage  which 
may  be  done  or  happen  to  the  mortgaged  property  either  by  said 
company  or  Its  tenants,  agents.  servanU.  lessees,  or  by  any  per- 
son or  persons  whatever,  or  by  or  from  any  accident  or  any  cause 
whatever. 

The  Individual  trustee  may  advise  with  legal  counsel,  and  any 
action,  under  this  iDstrument,  taken  or  suffered  In  good  faith  by 
him.  In  accordance  with  the  Opinion  of  such  counsel,  shall  »» 
conclusive  on  the  company  and  on  all  holders  of  the  iwnds  and 
lBt«rest  coupons  secured  by  this  indenture:  and  the  said  trustee 
shall  be  fully  protected  In  respect  thereof. 

The  trustees  shall  not  be  liable  for  any  error  of  Judgment  nor 
for  any  act  done  or  step  taken  or  omitted  nor  for  any  mistakes 
of  fact  or  law.  nor  for  anything  which  they  or  cither  of  them  may 
do  or  refrain  from  doing  In  gotxl  faith,  nor.  generally,  shall  they 
or  either  of  them  have  any  accouu (Ability  l^reunder  except  for 
their   own   wUlfuI   default. 

Neither  of  the  trustees  ahall  be  required  to  pay  Interest  on  any 
money  received  by  them  or  either  of  them  under  any  provision 
of  this  tnsUximent  except  as  herein  otherwise  la  specifically  pro- 
vided 

StcTTON  8.  Nothing  herein  contained  shall  prevent  the  trustees 
or  either  of  them  or  any  successor  In  trust  of  either  of  them 
Individually  or  In  any  other  capacity  than  as  tru.stee  hereunder, 
and/or  the  American  Bond  and  UortRage  Company.  Inc..  mdl- 
▼tdually,  from  purchasing,  selling,  holding,  owning,  or  otherwise 
dealing  In  the  bonds  or  Interest  coupons  secured  hereby,  with 
money  other   than  that  of  grantor. 

Sxcnow  ».  It  U  hereby  expressly  covenant«-d  and  agreed  by  the 
parties  hereto,  anything  herein  or  In  said  bonds  otherwise  to  the 
contrary  notwithstanding,  that  said  Individual  trustee  shall  have 
power  and  authority.  In  his  abeolute  and  unconuolled  discretion, 
to  make  a  partial  release  or  releases,  of  the  mortgaged  premises 
aforesaid,  but  only  of  two  certain  pieces  or  parcels  of  land  herein- 
after described,  of  the  ground  known  se  the  Whitehall  property. 
azK!  upon  the  pa]rment  of  the  certain  sums  of  money  respectively 
hereinafter  named  by  the  grantor  to  the  corporate  trustee  herein 
named,  to  be  applied  toward  the  redemption  of  bonds  secured 
hereby,  and  upon  the  following  terms  and  conditions,  viz: 

The  said  Individual  trustee,  upon  the  payment  of  $250,000  to 
the  corporate  trustee  herein  nanied  for  the  redemption  of  bonds, 
and  also  In  his  abeolute  and  uncontrolled  discretion,  and  not  other- 
wise, may  release  and  discharge  thu  mortgage  and  Instrument  on 
and  to  the  south  one  hundred  seven  1 101  >  feet,  except  the  east 
two  hundred  (200)  feet  of  the  said  tract  of  land  above  described, 
known  as  Whitehall,  and  In  like  manner  and  In  his  uncontrolled 
discretion,  he  may  also  release  the  north  seventy-five  i75i  feet, 
except  the  east  two  hundred  1300)  feet  of  the  said  Whitehall  tract. 
of  and  from  this  mortgay.  on  the  payment  to  the  corporate  trustee 
for  the  redemption  at  bonds  of  the  sum  of  $150,000.  but  said  Indi- 
vidual trustee  shall  not  be  obligated  In  any  event  to  consent  to  or 
make  any  such  release  unleas  he  sees  fit  so  to  do.  and  In  no  event 
shall  he  be  permitted  and  allowed  to  make  such  release  and  dis- 
charge except  upon  the  payment  or  paymenu  of  the  respective 
sums  for  the  release  of  the  respective  tracts  above  described. 

Said  Whitehall  tract.  In  which  the  above  de^^crlbed  par<:els  are 
located  and  as  above  described  Is  described  as  follows:  "Beginning 
at  the  southeast  corner  of  a  tract  of  land  known  as  the  Lotua 
Cottase  and  Chapel  tract,  conveyed  to  the  Florida  Bast  Coast  HoMl 
Company  by  Lawrence  Lewis  and  Louise  Wise  Lewis  on  February 
24.  1920.  said  deed  recorded  In  book  130.  at  page  882.  records  of 
■aid  county:  said  comer  being  marked  by  a  marble  block  whoae 
top  surface  U  74"  x  7Vi",  marked  'W'  and  whose  depth  Is  12", 
and  wbose  east  and  south  surfaces  coincide  with  the  east  and 
aouth  lines  of  said  Cottage  and  Chapel  tract,  and  whose  east  and 
south  surfaces  coincide  with  the  east  and  north  lines  of  land 
known  as  the  Brelaford  tract,  thence  run  west  43«  feet  to  a  screw 
In  the  wall,  which  marks  the  eoutheait  corner  of  the  land  herein 
conveyed,  known  as  Whitehall:  thence  run  west  &6S  feet  to  the 
southwest  corner  of  land  herein  conveyed,  which  southwest  comer 
ts  Identical  with  the  southwest  angle  of  a  concrete  sea  wall  con- 
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structed  m  Lake  Worth:  thence  northerly  following  the  face  of 
the  sea  wall  and  at  an  angle  of  90  degrees.  10  minutes,  with  the 
south  boundary  line  434  feet  to  the  northwest  corner  of  said 
Whitehall  property;  thence  easterly  along  the  north  boundary  of 
said  Whitehall  tract  and  the  south  boundary  of  the  grounds  of 
the  Royal  Polnclana  Hotel  aforesaid  at  an  angle  of  90  deerces,  28 
minutes,  with  the  west  boundary  line  Just  descrltwd  552.45  feet 
to  the  northeast  comer  of  Whitehall,  marked  by  an  Iron  bar; 
thence  south  440.13  feet  to  the  screw  In  the  wall  as  aforesaid", 
loc^d,  lying,  and  being  In  section  22,  township  43  south,  range 
48  east.  Palm  Beach  County.  Florida, 

If  the  said  Individual  trustee  shall  permit  and  allow  the  pay- 
ment of  the  said  respective  sums  aforesaid,  or  either  of  them,  and 
release  a  tract  on  payment  of  the  resp>ectlve  Eum  as  above  pro- 
Tided,  by  the  exercise  of  his  discretion  hereunder,  said  money 
shall  be  paid  to  and  deposited  with  the  corporate  trustee,  and 
thereupon  the  individual  trustee  shall  call  for  redemption  bonds 
In  the  reverse  of  their  numerical  order  secured  hereby,  as  far  as 
said  rnone]™  will  reach  for  the  payment  and  discharge  of  the  same. 
principal  and  Interest,  on  the  next  succeeding  semi-annual  Inter- 
est payment  date  that  occurs  more  than  fifty-nine  (59)  days  from 
the  date  of  the  making  of  such  payment  and  release,  and  said 
bonds  shall  be  redeemed  In  manner  and  form  and  upon  the  notice 
and  subject  to  the  performance  of  the  other  conditions  and  pro- 
visions mentioned  and  set  forth  In  article  n  of  this  Instrument 
for  the  redemption  of  bonds  secured  hereby.  Such  release  and 
discharge  may  be  made  and  shall  be  good  and  valid  prior  to  the 
actual  redemption  and  cancellation  of  said  bonds  If  the  said 
Individual  trustee  shall  exercise  his  discretion  in  manner  afore- 
said In  the  premises  and  permit  the  making  of  the  payment  or 
payments,  and  said  payment  or  payments  shall  have  been  made 
and  deposited  with  the  said  corporate  trustee  as  aforesaid.  Said 
Individual  trustee  shall  incur  no  liability  whatever  In  the  prem- 
ises for  any  act  done  by  him  or  refusal  to  act  in  the  premises. 
His  acts  to  permit  the  release  shall  be  valid  and  binding  If  he 
shall  ro  act.  His  refusal  to  act  and  permit  the  release  and  dis- 
charge of  either  of  said  parcels.  If  he  shall  so  refuse,  shall  be  good, 
valid,  and  blndln:»  upon  all  of  the  parties  hereto  and  the  holders 
of  the  bonds  secured  hereby.  If  any  such  partial  release  shall  be 
so  made,  all  of  the  remaining  security  of  this  Instrument  and 
mortgage  and  trust  deed  shall  be  and  remain  good  and  valid  upon 
all  of  the  remainder  of  the  mortgaged  property,  estate,  and 
premises  conveyed  and  mot^gaged  hereby  as  If  any  such  partial 
release  had  not  been  made. 

AXTICLE  XI 

PROOF  or  owioaisHip  or  bonds,  etc. 

Any  notice,  request,  or  other  Instrument  required  by  this  In- 
denture to  be  signed  or  executed  by  bondholders  may  be  In  any 
number  of  concurrent  Instruments  of  similar  tenor  and  may  be 
signed  or  executed  by  such  bondholders  In  person  or  by  agent 
appointed  In  writing. 

As  a  condition  for  acting  hereunder  the  trustees  or  either  of 
them  may  demand,  but  are  not  hereby  obligated  to.  proof  of 
the  execution  of  any  such  Instrument,  smd  of  the  fact  that  any 
pwaon  c]almlng  to  be  the  owner  of  any  of  said  bonds  Is  such 
owner,  and  may  further  require  the  actual  deposit  of  such  bond 
or  bonds  with  him.  the  Individual  trustee,  or  with  such  trust 
company  or  bank  as  It  shall  designate. 

The  facts  and  date  of  the  execution  of  any  such  instrument 
may  bo  proved  by  the  certificate  of  siny  officer  In  any  Jurisdic- 
tion, who  by  the  Jaws  thereof  Is  authorized  to  take  acknowl- 
edgments of  deeds  within  such  Jurisdiction,  that  the  person  sign- 
ing such  Instrument  acknowledged  to  him  the  execution  thereof, 
or  by  any  affidavit  of  a  witness  to  such  execution  sworn  to  before 
any  such  officer. 

The  amount  of  bonds  transferable  by  delivery  held  by  any 
person  executing  any  such  Instrument  as  a  bondholder  and  the 
face  amounts  and  issue  numbers  of  the  bonds  held  by  such  person 
and  the  date  of  his  holding  the  same,  may  be  proved  by  a  cer- 
tificate executed  by  any  responsible  trust  company,  bank,  bank- 
ers, or  other  depositary  In  a  form  approved  by  the  Individual 
trustee,  showing  that  at  the  date  therein  mentioned  such  person 
had  on  deposit  with  such  depositary  the  bonds  described  In  such 
certificate.  Provided,  however,  that  at  all  times  the  said  trustee 
may  require  the  actual  dep>oelt  of  such  bond  or  bonds,  coupon 
or  coupons  with  him  or  with  such  trust  company  or  bank  as  he 
shall  designiata. 

Ahttcle  XII 

StrCCCSSORS  IN   TRUST 

Section  1.  In  the  event  of  the  Illness,  death,  resignation,  refusal, 
or  other  Inability  or  Incapacity  of  the  said  Harold  A,  Moore,  Indi- 
vidual trustee,  to  act  as  trustee  hereunder,  or  a  vacancy  In  said 
office  of  trustee  shall  exist  when  and  while  the  services  of  said 
trustee  shall  be  required  under  any  provisions  hereof,  then.  In  any 
such  event  Kenneth  W.  Moore,  of  Chicago.  Illinois,  shall  be  and  he 
Is  hereby  appo'nted  first  successor  In  the  trust  herein  created,  and 
In  the  event  of  the  Illness,  death,  resignation,  refusal,  or  Inability 
to  act  of  the  said  Kenneth  W.  Moore,  then  Charles  B.  Moore,  of  the 
city  of  Chicago,  nilnols.  is  hereby  appointed  to  be  the  second  suc- 
cessor In  trust,  and  in  case  of  his  death,  resignation,  refusal.  In- 
ability, or  failure  to  act,  then  L.  E.  Mitten,  of  Chicago,  Illinois,  Is 
hereby  appointed  to  be  the  third  successor  in  trust,  with  all  the 
powers  plvcn  and  granted  herein  under  the  said  trust  deed. 

Each  successor  in  trust  when  in  office  hereunder  shall  have 
Identically  the  came  title  to  said  premises,  and  the  same  rights. 


powers,  and  duties  as  hereby  are  vested  In  or  imposed  upon  said 
Harold  A  Moore,  trustee.  The  recital  by  any  successor  in  trust 
in  any  instrument  executed  by  him,  of  the  death,  resignation, 
refusal,  disqualification,  or  other  inability  to  act  of  the  original 
Individual  trustee  or  of  any  successor  in  the  order  named  shall  be 
sufficient  evidence  thereof  when  recorded  in  the  public  office  of 
the  official  where  this  instrument  has  been  recorded. 

Section  2.  The  Individual  trustee,  or  his  successor  In  trust,  or 
any  other  trustee  hereafter  appointed,  may  resign  and  be  dis- 
charged of  the  trust  hereby  created,  by  written  notice  of  such 
resignation  sent  by  registered  mail  to  the  company  and  unto  the 
first  and  the  second  and  third  successors  in  trust  respectively 
herein  named;  such  resignation  shall  take  effect  after  the  mailing 
of  such  notice  and  filing  with  the  clerk  of  the  circuit  court  as 
recorder  of  deeds  of  Palm  Beach  County,  Florida,  his  written  resig- 
nation and  transfer  of  all  his  title  hereunder  to  the  next  successor 
as  aforesaid  who  is  living  and  capable  of  acting.  Any  such  trus- 
tee may  also  be  removed  by  an  Instrument  in  writing  signed  by 
the  holders  of  not  less  than  seventy-five  per  centum  in  prlncipad 
amount  of  the  bonds  hereby  secured,  and  then  outstanding,  and 
recorded  in  the  public  office  of  the  official  where  this  instrument 
has  been  recorded,  and  in  the  case  of  such  resignation  or  removal 
as  aforesaid,  the  title  to  said  mortgaged  premises  and  trust  estate 
shall  ipso  facto  devolve  and  rest  in  the  said  first  or  other  living 
successor  in  trust  and  his  successors  in  the  order  as  above  recited 
In  section  1  of  this  article. 

Section  3.  In  case  at  any  time  the  Individual  trustee  or  successor 
In  trust  hereunder  shall  refuse  to  act,  resign,  or  be  removed,  or 
otherwise  become  incapable  of  acting  and  there  is  no  trustee  or 
successor  hereunder,  acting  or  capable  of  acting,  and  a  vacancy 
exists  in  the  office  of  such  trustee,  then  except  as  hereinbefore 
otherwise  provided,  a  successor  or  successors  may  be  appointed  by 
the  holders  of  a  majority  in  face  principal  amount  of  the  bonds 
then  outstanding,  by  an  Instrvunent  signed  by  such  bondholders 
and  recorded  in  the  office  where  this  instrument  shall  have  been 
recorded.  But  in  case  no  such  appointment  shall  be  made  by  the 
bondholders  within  thirty  (30)  days  after  such  vacancy  exists 
and  the  occasion  for  such  appointment  has  arisen,  a  new  trustee 
In  succession  to  said  individual  trustee  may  at  any  time  thereafter 
be  selected  and  appointed  by  any  court  of  ccmipetent  Jurisdiction 
in  the  premises,  upon  the  application  of  the  company  or  of  the 
holder  of  any  of  said  bonds,  and  upon  such  notice  as  such  court 
shall  direct  or  as  shall  be  in  accordance  with  the  rules  and  prac- 
tice of  such  court.  Such  new  trustee,  if  appointed  by  order  of 
court,  shall  be  some  responsible  trust  company,  having  a  paid-up 
capital  and  surplus  aggregating  at  least  one  million  dollars 
($1,000,000)  if  there  be  such  a  trust  company  qualified  under  the 
laws  of  the  State  of  Florida,  willing  and  able  to  accept  the  trust 
upon  reasonable  or  customary  terms.  Any  new  trustee  in  succes- 
sion to  said  individual  trustee  appointed  hereunder  shall  execute 
and  acknowledge  acceptance  of  such  appointment  hereunder,  which 
said  acceptance  shall  be  duly  recorded  in  the  office  where  this 
Instrument  shall  have  been  recorded,  and  thereup>on  such  new 
trustee  shall  become  vested  with  identically  the  same  lien  and 
title  to  all  of  the  said  property  hereby  conveyed  and  with  the  same 
rights  and  p>owers,  subject  to  the  same  duties,  as  the  said  trustee 
which  it  is  to  succeed. 

Section  4,  The  grantor  hereby  makes,  constitutes,  and  appoints 
the  American  Trust  and  Safe  Deposit  Company,  the  second  party 
hereto  above  named,  as  corporate  trustee  for  limited  purposes 
only,  to  identify  each  and  all  of  said  temporary  and  permanent 
bonds  and  to  perform  certain  duties  in  the  making  of  pa3rment 
thereof,  and  the  performance  of  certain  other  duties  as  herein 
specified  at  Its  office  in  Chicago,  Illinois,  and  does  not  under  any 
circumstances  hereby  or  herein  convey  it  any  title,  lien,  or  mort- 
gage upon  the  premises  as  a  trustee  for  the  use  and  benefit  of 
the  bondholders,  or  otherwise  hereunder,  and  the  grantor  hereby 
further  covenants  and  agrees  that  said  trustee,  by  acceptance  of 
this  appointment  as  corporate  trustee,  as  a  consideration  and 
condition  upon  which  said  corporate  trustee,  American  Trust  and 
Safe  Deposit  Company,  shall  accept  and  agree  to  perform  the 
duties  and  trusts  herein  specified  by  It  to  be  done.  kept,  and  per- 
formed, that  the  same  is  for  the  convenience  of  the  grantor  and 
of  the  holders  of  said  bonds  to  be  secured  hereby,  and  that  none 
of  said  trusts,  duties,  or  services  of  the  said  corporate  trustee  or 
any  successor  of  It  shall  be  required  at  any  time  to  do  or  perform 
any  act  or  execute  any  trust  or  render  any  service  as  such  cor- 
porate trustee  to  the  parties  hereto  or  the  holders  of  said  bonds 
within  said  State  of  Florida  or  elsewhere  outside  of  the  State 
of  Illinois,  and  that  all  of  said  duties  and  services  shall  be  i>er- 
formed  by  said  corporate  trustee  and  its  trusts  executed  at  its 
office  in  the  city  of  Chicago,  and  State  of  Illinois,  where  it  Is 
authorized  by  the  laws  of  said  State  to  do,  perform,  and  execute 
the  same,  and  that  said  corporate  trustee  has  no  title,  Interest, 
claim,  or  demand  of,  in.  and  to  the  said  above  described  mortgaged 
premises,  buildings.  Improvements,  goods,  and  chattels  and  none 
Is  vested  in  It  or  Intended  to  be  vested  In  it  as  such  corporate 
trustee,  or  in  Its  said  successors,  and  that  all  mortgage  title  to 
such  projjerty  Is  vested  in  said  Individual  trustee  exclusively  and 
his  successors  herein  named. 

The  grantor  hereby  further  covenants  and  agrees  that  said  cor- 
porate trustee  may  resign  Its  office  as  such  hereunder,  in  the  same 
manner  as  above  provided  for  the  resignation  of  the  individual 
trustee,  or  his  successors,  and  that  If  said  corporate  trustee  shall 
so  resign  or  refuse  or  fall  to  act,  or  if  it  shall  be  incapacitated 
from  acting  by  dissolution  or  any  other  reason,  then  the  Central 
Ttust  Company  of  Illinois,  a  corjporation  organized  and  existing 
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tlM  l»w«  of  the  Stet*  of  niMli.  and  ^*r\ng  power  to  encate 
U  hmnbf  ■ppolnt.d  ttmt  — Bwnr  in  tmrni  to  ^J^^JP^ 
mrtM    uid  Lf  the  aald  Central  Tnart  Oompany  a(  IlimolB. 
fall.  fM^lect.  or  refUM  to  act  u  «uch  corporate  t'^**^  *o 
m  tfte  limited  met*  and  duties  herein  deflnad  and  tpectfled. 
ihe  Cliicago  TlUe  and  Trust  Company,  a  like  tru»t  company 
Ha^    nunols.  la  hereby  appointed  second  aucceeaor  In  trxiat. 
It  thaU  fall,  neglect,  or  refuae  to  act.  then  the  bondholders 
at  teaat  50  per  cent  ot  the  face  prliKripal  amount  <rf  then 
_lln«  boada  may  appoint  a  corporate  truatee  by  an  Inatru- 
In  wrltln*  fllad  for  record  In  the  oOoe  of  the  clerk  of  the 
court  aa  reoorder  of  deeda  of  Palm  Beach  County.  Florida. 
notice  in  writing  to  the  laid   Individual  truatee  then  in 
U  the  bondhoJdera  shall   fall   within  thirty  days  to  make 
XipointBient   of  svich  suoccaaor  to  the  said  corporate  trustee 
aracancy  exUU  and  there  U  neoeealty  for  the  perlormaiice 
I  act  hereunder  by  said  corporate  trustee,  then  the  company 
of  the  bondholders  may  apply  to  any  court  having  chancery 
and  lurtadlction  In  the  county  of  Cook  and  State  of  nUnols, 
upon  such   notice  as   the  court  ahall  prescribe,   and  have  a 
trustee  appointed  In  soeeaMlon  to  the   American  Tnut 
Deposit  Company,  corporate  trustee  herein  named,  or  of 
Its  succeaaon  as  aforesaid.     Upon   the  acceptance   of   the 
aforesaid  In  writing  and  the  filing  of  the  same  with 
uidlvtdual  trustee  and  due  notice  thereof  to  the  company,  and 
thereof  as  aforeeald.  said  successor  corporate  trustee  ahall 
ikay  act  and  have  all  of  the  powers  and  perform  the  duties 
i  to  the  Itmltatlcna  and  exceptions  and  reaervatlons  herein 
to  the  same  extent  aa  the  said  original   corporate  trustee 
named,  could  or  might  do  In  the  premlsee.  provided  always 
I  kfter  all  of  said  bonds  and  coupons  have  been  certified,  nego- 
and  delivered  or  sold  and  are  outstanding,  and  there  shall 
'  acancy  existing  In  the  ofSce  of  corporate  truatee  and  no  other 
trustee  shall  have  been  appointed  In  sue c— Ion  to  It  as 
Id.  and  there  Is  necessity  for  some  act  to  be  done  or  per- 
by  said  corporate  trustee,  when  none  Is  In  office  and  capable 
hereunder,  then  and  In  such  event  or  events  the  Indlvld- 
t^ustee  or  his  successor  In  trust  may  act  and  do  and  perform 
any  i  nd  all  of  the  duties  or  acts  herein  specified  to  be  done  and 
perfo  ined  by  said  corporate  trustee,  and  when  and  If  so  done  and 
perfamed  by  said  Individual  trustee,  the  same  shall  be  binding 
and  !alld  and  of  the  same  force  and  effect  as  If  performed  by  the 
oorpcrate  trustee  were  It  then  In  office. 
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Sacinoif    1    Wherever    in    this   indenture    there    Is    any   provision 

security   or   sec\irltles.    Indemnity    or    Indemnity    bond    or 

bond   to   be   furnished   bv    the   company   to   either   of   the 

or    American    BotKl    and    Mortgage    Company.    Inc.    said 

Bond    and    Mortgage    Company.    Inc..    or    said    trustee. 

erpreosly  to  the  contrary  provided,  are  hereby  respectively 

y  authorized  to  determine  the  requisite  amount,  sufficiency. 

lety.  and  validity  of  the  same,  and  the  decision  of  said  Amerl- 

Bond    and    Mortgage    Company.    Inc..    or    of    the    Individual 

In    the    respective   caaea   shall    be   conclxistve    and    binding 

parties  and  the  bondhoklars:  provided,  however,  that  said 

Bond    and    Mortgage    Company,    Inc  .    and/ or    the    said 

or  either  of  them  shall  not  be  liable  for  any  action  under 

tlon  in  the  abaence  of  bad  faith. 

ON  a.  Kzcept  aa  hsreln  expressly  provided  to  the  contrary. 

or  right  herein  conferred  upon  or  reserved  to  the  said 

or  to  the  holders  of  the  bonds  and  coupons  hereby  secured 

nded   to  be  to  the  exclusion  of  any  other  remedy  or  right 

under  or  by  virtue  of  any  constitutional  provision,  statute. 

or   c<>mmon    law   in   favor   of   the   trustee    and  or   of   the 

of  said   bonds  and  coupons  outstanding  and   unpaid,    but 

and  every  such  remedy  or  right  shall  be  cumulative,  and  shall 

addition  to  every  other  remedy  or  right  given  hereunder  and 

now  or  herea.ter  exist  at  law  or  In  equity.     No  delay  or 

ion  to  exercise  any  remedy  or  tight  accruing  on  any  default 

Impair  any  such  remedy  or  right,  or  shall  be  construed  to 

waiver  of  any  such  default,  or  acquiescence  therein,  nor  shall 

any  subsequent  default  of  the  same  or  a  different  natxire 

such  remedy  or  right  may  be  exercl-sed  from  time  to  time  and 

as    may    be    deemed    CT.pedlent    by    the    said    indlvldiial 

as  the  case  may  be  or  by  the  holders  of  the  bonds  or  by 

kOklers   ot    coupons    overdue    hereby    secured    subject    to    the 

of  this  deed  of  tnist. 

3.  In    case    the    Individual    tru.«te«    or    bondholders    or 
eoupon  holders  shall  have  proceeded  to  enforce  any  right 
Indenture,  by  foreclosure,  entry,  or  otherwise,  and  such 
shall   have   been   discontinued   or   abandoned   for   any 
or  iball    have    been    detormlned   adversely   to  the   trustee. 
the  bondholders  or  coupon  holders,  then  and  In  every  such 
(be  company  and   the   trustee   and   bondholders   and   interest 
B  shall   be   restored   to   their   former  positions   and 
iMraunder. 
M  4.  If  the  grantor  shall  promptly  pay  or  cause  to  be  paid 
principal  amount  of  said  bonds  and  coupons  and  Interest 
as  the  same  shall   respectively   mature,   or   If   the  grantor 
call   all  ctf  said   bonds  for  redemption   and  shall   make   the 
m  payment  thereof  In  manner  provided  above  In  article  II 
.  and  shall   also  pay  all  other  sums  hereunder  by   It  cove- 
to  be  paid,  which  shall  be  due  to  the  bondholders  and /or 
^d  Individual   trustee  and  said  corporate  tnxstee.  and  shall 
kept   and    perforn>ed    all    of    Its   covenants,    agreements,    and 
eo(id|Uons  herein  required  of  It  to  be  kept  and  performed,  all  of 


aff  set 


said  mortgafed  premi<<««  and  pmpaity  shall  revert  to  the  (rrantor 
and  th«  lien,  right,  title,  and  interect  of  the  said  liMllvtdual  tru.5te« 
and  the  holders  of  said  bonds  and  coupons  thereupon  shall  ceaae. 
detcnnlne  and  become  void  and  the  said  Individvial  trustee,  upon 
preaentment  to  him  of  all  of  the  bonds  and  Interest  coupons 
secured  hereby,  duly  canceled,  or  by  preaentment  of  a  certificate 
of  the  corporate  trustee  that  It  has  all  of  the  bonds  and  coupons 
secured  hereby,  duly  canceled,  or  that  It  has  the  money  on  deposit 
with  It  necemstLTj  to  pay  the  principal  and  Interest  of  all  of  said 
outstanding  bonds  to  the  date  of  redemption,  and  all  other  mflpeys 
are  paid  and  discharged  due  the  trustee,  then  said  trvtstee  shall 
and  will  prepare  and  execute  and  duly  acknowledge  a  formal  and 
proper  release  and  discharge  of  this  mortgage  and  trust  deed  and 
deUver  the  same  to  the  grantor,  which  shall  be  recorded  by  the 
grantor  at  Its  expense.  azKl  eald  trustee  shall  be  under  no  duty 
or  obligation  to  so  record  the  same.  The  trustee  In  thus  dis- 
charging said  lien  may  assuroe  the  validity  of  all  proceedings  pre- 
Tloualy  taken  by  grantor  and  by  the  American  Bond  and  Mortgage 
Company,  Inc..  and  or  by  said  corporate  trustee  for  the  redemp- 
tion of  said  bonds  and  coupons.  Said  Trustee  shall  not  have  power 
or  authority  to  make  and  deliver  such  instrument  or  Instruments 
and  thereby  release  the  said  mortgaged  premises  or  reeonvey  tlie 
same  unless  all  bonds  and  coupons,  and  Interest  thereon,  axKl  tasea 
and  other  expenaea  and  tmctee's  and  attorneys'  fees.  If  any.  due 
hereunder,  have  been  paid  or  redeemed,  surrendered  and  canceled, 
or  If  any  bonds  and  coupons  are  outstanding  and  not  surrendered 
and  canceled,  that  the  amount  of  the  principal  and  Interest,  and 
premium  and  taxes  due  bondholders  hereunder  has  been  deposited 
and  Is  on  deposit  with  said  corporate  trustee  for  the  payment  and 
redemption  of  such  unsurrendered  and  uncanceled  bonds  and  cou- 
pons. Such  Instrument.  If  executed  In  conformity  with  all  of  the 
foregoing  provisions,  shall  be  valid  and  effectual  In  law  whether 
executed  and  delivered  before  or  alter  the  maturity  of  any  or  all 
of  said  bonds  and  or  coupons.  All  of  the  expense  of  the  trustees 
In  making  this  releaae.  Including  their  reaaon&ble  fees  and  of  their 
respeeUve  attorneys'  fees,  shall  be  paid  by  the  grantor  as  a  con- 
dition precedent  to  having  said  releaae  and  dlKtuirge  executed, 
made,  acknowledged,  and  delivered 

SacnoM  6.  It  Is  further  covenanted  and  agreed  that  In  case  the 
power  of  eminent  donutln  Is  exercised  and  all  or  a  part  of  said 
mortgaged  pramlaae  Is  taken  thereunder,  then  whatever  moneys 
shall  thereby  tweotiw  due  to  grantor  (not.  however,  exceeding  the 
amount  necessary  to  meet  the  Items  referred  to  In  subparagraphs 
(a)  and  lb)  hereof  and  to  retire  all  bonds  Issued  herevindar  and 
then  outstanding.  Including  a  premium  on  bonds  not  due  as  pro- 
vided In  section  4  of  article  n  hereof,  and  all  other  sums  su.Tlclent 
to  entitle  the  grantor  to  a  release  hereof)  shall  be  paid  to  the 
trustee,  and  ahall  be  dlabxiraed  by  said  Individual  trustee  In  pay- 
ment— 

(a)  of   fees,  eoeta.  ehargea,   and   expense*   as   prorlded   In  tbla 
I  indenture: 

(b)  of  advances  with  Interest  as  provided  In  this  Indenture; 
(c|   If  the  amount  so  received  by  the  trustee  as  aforesaid  shall 

be  lees  than  twenty-five  per  cent  (25%  )  of  the  amount  of  all  in- 
debtedness secured  by  this  mortgage  or  deed  of  trust  then  re* 
malnlng  unpaid,  the  balance  of  said  amount  after  making  the  pay- 
ments above  referred  to  In  this  section  may.  In  the  discretion  of 
the  trustee  be  used  by  it  In  whole  or  In  part  toward  the  cost  of 
repairing,  restoring,  or  rebuilding  any  building  on  said  premises 
which  ahall  have  been  damaged  as  the  result  of  the  exercise  of  the 
power  of  eminent  domain. 

(d)  If  the  amount  so  received  by  the  trustee  as  aforesaid  shall 
exceed  twenty-five  per  cent  (25%)  of  the  anvount  of  all  indebted- 
ness secured  by  this  mortgage  or  deed  of  trust  then  remaining  un- 
paid, the  balance  of  said  amount  after  malting  the  payments  above 
referred  to  In  subparagraphs  (a)  and  (b)  of  this  section,  shall  In 
the  discretion  of  the  tnistee,  be  used  by  the  said  trustee  In  whole 
or  In  part  toward  the  cost  of  repairing,  restoring,  or  rebuilding 
any  such  building:  Provided,  however.  That  raid  American  Bond 
and'Mortgage  Company.  Inc..  or  the  holders  of  fifty  per  cent  (SOTe ) 
of  principal  face  amount  of  the  said  bonds  then  outstanding  and 
unpaid  ahall  consent  thereto.  Any  such  work  of  repairing,  re- 
storing, or  rebuilding  done  under  subparagraphs  (c)  and  (d)  of 
this  section  shall  be  done  according  to  such  plans  and  specifica- 
tions as  grantor,  the  trustee,  and  said  American  Bond  and  Mort- 
gage Company,  Inc..  may  approve. 

(e)  If  the  whole  or  any  part  of  the  balance  of  the  amount  so 
received  by  the  said  trustee,  after  making  the  payments  provided 
In  subparagraphs  (a)  and  (b)  hereof  shall  not  be  used  toward 
the  cost  of  repairing,  restoring,  or  rebuilding  any  such  building, 
then  such  amount,  or  so  much  thereof  as  remains  in  the  hands  of 
said  trustee,  in  any  event,  shall  be  used  by  it  for  the  payment, 
pro  rata,  of  the  principal  and  accrued  Interest  of  all  the  bonds 
secured  by  this  mortgage  or  deed  of  trust  then  outstanding  and 
unpaid. 

SrcnoK  6.  Each  and  all  of  the  covenants,  agreements,  conditions, 
promises,  and  undertakings  (Including  covenants  for  procuring 
insurance).  In  this  Indentiire,  shall  Inure  and  extend  to  and  be 
binding  upon  the  successors  and  assigns  of  the  said  trustees  and 
each  of  them,  the  grantor  company  and  any  other  corporation  or 
corporations  with  which  it  shall  merge  or  consolidate,  and  the  bond- 
holders when  applicable  to  them,  the  same  as  If  they  were  in  every 
case  named  and  expressed. 

All  of  the  covenants,  conditions,  and  provisions  hereof  shall  be 
held  to  be  for  the  sole  and  exclusive  benefit  of  the  parties  hereto 
and  the  American  Bond  and  Mortgage  Company,  Inc.,  and  their 
successors  or  assigns,  and  of  the  holders  of  said  bonds  and  coupons, 
and  each  successive  holder  thereof. 
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No  transfer  erf  said  premises  herein  described,  by  the  company 
shall  operate  to  release  or  discharge  the  company,  it  being  agreed 
that  the  liability  of  the  company  shall  continue  as  principal  until 
all  of  said  t>onds  and  coupons  are  paid  In  full,  notwithstanding  any 
transfer  of  said  premises. 

Section  7.  Any  notice  or  communication  which  the  trustee  or 
the  bondholders  or  coujxjn  holders  shall  desire  to  give  or  serve 
upon  the  company,  may  be  given  or  served  by  delivering  a  true 
copy  thereof  to  any  officer  of  the  company,  or  by  sending  a  true 
copy  by  U.  8  registered  mall  addressed  to  It  at  the  above  described 
premises  in  Palm  Beach,  Florida. 

Any  notices  or  communications  which  the  company  may  desire 
to  give  or  serve  upon  the  trustees  or  upon  the  American  Bond  and 
Mortgage  Company.  Inc.,  shall  be  served  by  U.  8.  mail  or  personally 
by  delivering  a  true  copy  thereof  to  the  trustees  and  each  of  them, 
or  to  said  American  Bond  and  Mortgage  Company.  Inc..  with  some 
one  apparently  In  authority  at  127  North  Dearborn  Street,  Chicago, 
lUinols,  or  at  such  other  addresses  in  Chicago,  as  the  trustees  or 
either  of  them  or  said  American  Bond  and  Mortgage  Company.  Inc., 
may  from  time  to  time  furnish  the  company  in  writing. 

Section  8.  Whenever  in  this  Indenture  reference  is  made  to  the 
company,  trustee  or  trustees,  or  to  said  American  Bond  and  Mort- 
gage Company,  Inc..  it  shall  be  held  to  apply  also  to  the  successor, 
successors,  or  assigns  of  the  party  referred  to.  and  each  and  every 
covenant  entered  Into  by  the  company  shall  be  a  covenant  running 
with  the  land  above  mentioned.  Wherever  In  this  indenture  the 
word  "bond",  or  "bonds",  or  "bondholder",  or  "bondholdersj\ 
"coupon",  or  "coupons",  or  "coupon  holder",  or  "coupon  holders", 
Is  used.  It  shall,  unless  otherwise  specifically  provided,  be  held  to 
include  the  singular  as  well  as  the  plural  number.  Whenever  in 
this  indenture  or  in  the  bonds  the  word  "holder",  or  "owner",  or 
"bearer"  Is  used.  It  shall  be  construed,  in  the  case  of  a  registered 
bond,  to  mean  the  party  In  whose  name  the  bond  Is  registered. 
The  word  "trustee"  shall  be  held  and  construed  to  mean  Harold  A. 
Moore,  above  sometimes  referred  to  as  individual  trtistee,  and  the 
respective  trustee  for  the  time  being  and  then  in  office  as  his 
successor  in  trust. 

Section  9.  The  Invalidity  of  any  one  or  more  phrases,  sentences, 
clauses,  or  paragraphs  shall  not  affect  the  remaining  portion  of 
this  Indenture  or  any  part  thereof,  and  In  the  event  that  one  or 
more  of  the  phrases,  sentences,  clauses,  or  paragraphs  contained 
herein  should  be  Invalid,  this  Instrument  shall  be  construed  as 
If  such  Invalid  phrase  or  phrases,  sentence  or  sentences,  clause  or 
clauses,  and  paragraph  or  paragraphs  had  not  been  Inserted. 

Section  10  The  company  hereby  expressly  authorizes  said  Amer- 
ican Bond  and  Mortgage  Company,  Inc.,  or  in  lieu  thereof  the  cor- 
porate trustee  hereunder  to  make  In  Ite  behalf  any  and  all  deduc- 
tions required  by  any  United  States  Income  tax  law  or  under  any 
ruling  thereon  or  regulation  thereof,  requiring  such  deductions  at 
the  source  of  payment  of  Interest  or  Income  on  the  bonds  secured 
hereby,  not  exceeding  two  per  cent  (2*1^)  thereof,  and  authorizes 
It  to  make  any  and  all  reports,  statements,  and  returns  in  its 
behalf  with  reference  thereto,  which  may  be  required  by  said 
laws,  rulings,  or  regulations.  It  Is  expressly  agreed  and  understood, 
however,  by  the  said  company  that  it  shall  not  be  entitled  at  any 
time  to  have  or  know  the  names  and  addresses  of  any  of  the 
legal  holder  or  holders  of  the  bonds  at  any  time  outstanding, 
secured  by  this  trust  deed,  and  it  is  expressly  agreed  that  the 
company,  its  successors  and  assigns  shall  not  have  or  be  entitled 
to  procure  or  know  them  or  their  names  or  addresses. 

Section  11.  The  company  covenants  and  agrees  for  the  use  and 
benefit  of  the  trustee  hereunder  and  of  all  owners  and  holders  of 
the  bonds  issued  hereunder  to  have  au  audit  of  all  its  books  and 
transactions  once  in  each  year  on  or  before  the  1st  day  of  July 
by  a  firm  of  public  accountants  of  good  standing  in  the  United 
States  of  America,  to  be  approved  by  the  American  Bond  and 
Mortgage  Company,  Inc.,  showing  the  trial  balance  and  balance 
sheets  of  Its  properties,  earnings,  expenditures.  Indebtedness,  and 
net  earnings,  and  the  result  of  Its  operatloiis  and  business  for  the 
preceding  year,  and  will  deliver  to  the  said  American  Bond  and 
Mortgage  Company,  Inc.,  and  to  the  trustee  once  in  each  year,  such 
audit  In  detail,  made  by  said  accountants;  the  first  audit  shall  be 
furnished  for  the  year  ending  July  1.  1926. 

Section  12  It  \s  hereby  expressly  agreed  and  understood  by, 
between,  and  among  all  parties  to  or  interested  In  or  who  shall 
become  partv  to  or  interested  In  or  under  this  trust  deed,  that  the 
several  headings  in  capital  letters  of  each  article  hereof  are  not 
and  are  not  to  be  taken  or  construed  as  any  part  of  this  Instrument. 
and  Bhall  not  be  read,  considered,  or  con-strued  as  enlarging, 
diminishing,  defining,  or  limiting  any  provisions  or  text  hereof,  but 
are  only  placed  herein  as  a  convenience  and  for  more  ready 
reference. 

Section  13.  It  Is  hereby  certified  and  recited  by  the  grantor 
corporation  that  this  Instrument  and  each  of  the  said  temporary 
and  definitive  bonds  and  coupons  thereunto  attached  secxired 
hereby  have  been  lawfully  and  properly  authorized  by  the  unani- 
mous affirmative  vote  of  all  the  stockholders  of  said  corpora- 
tion and  by  a  like  affirmative  vote  of  each  and  all  of  the  mem- 
bers of  its  board  of  directors  at  meetings  of  the  stockholders 
and  of  the  board  of  directors,  respectively,  lautully  convened 
and  held  under  the  laws  of  the  State  of  Florida  and  the  by- 
laws of  said  company,  and  all  of  which  acts  and  votes  of  the 
said  stockholders  and  of  the  board  of  directors  are  now  In  force 
and  effect;  and  that  all  acts,  consents,  vote  or  votes,  records  of 
corporate  meetings  and  authorities,  and  all  other  matters  and 
things  precedent  to  and  In  the  making,  authorizing,  signing, 
sealing,    and   delivery   of   this   Instrument   and    of   the   said   tem- 


porary bond  and  authorizing  and  requiring  the  signing,  sealing, 
certification,  and  delivery  of  the  said  pcTnanent  and  definitive 
bonds  and  the  signing  of  the  said  interest  coupons  for  and  on 
behalf  of  the  corporation  have  each  and  all  been  done,  authorized, 
and  performed  within  the  time  and  manner  as  prescribed  by  law, 
the  charter  of  the  grantor,  and  its  by-laws;  and  that  the  aggre- 
gate amount  of  said  indebtedness  secured  and  to  be  secured 
by  this  instrument  does  not  exceed  any  charter,  constitutional  or 
statutory  limit  of  the  amount  of  indebtedness  which  the  said 
grantor  corporation  can,  at  this  time  or  in  the  future,  incur  and 
lawfully  bind  and  obligate  itself  to  pay  and  secvire  the  payment 
of  the  entire  amount  thereof  and  interest  thereon  by  this  inden- 
ture and  trust  deed  conveying  all  of  the  property,  real  and 
personal,  of  the  corporation  now  owned  and  hereafter  to  be 
acquired  by  it  as  above  recited  and  conveyed  hereby:  it  is  hereby 
further  certified  and  warranted  by  the  grantor  to  the  holder 
or  holders  and  each  successi\'e  holder  of  the  bonds  and  interest 
coupons  secured  hereby,  that  this  instrument  is  and  shall  be 
and  become  and  be  maintained  until  all  of  said  indebtedness  is 
paid  and  discharged,  a  first  mortgage  conveyance  and  lien  upon 
the  real  estate,  buildings,  and  goods  and  chattels,  and  equip- 
ment herein  described  and  hereby  conveyed  and  mortgaged  under 
any  present  or  future  law  of  the  State  of  Florida;  and  also  that 
the  aggregate  principal  face  value  or  amount  of  said  above  men- 
tioned bonds  (but  not  Including  Interest  notes  or  coupons)  se- 
cured by  this  first  mortgage  or  deed  of  trust  upon  the  real  estate 
herein  described  and  the  building  forthwith  to  be  erected  thereon 
according  to  the  terms  of  this  instrument  does  not  and  will  not 
exceed  sixty-five  per  centum  of  the  fair  market  cash  value  of 
the  said  land,  buildings,  equipment,  furniture,  and  furnishings. 

Section  14.  Any  aictlon  taken  by  either  of  the  trustees,  pur- 
suant to  this  trust  deed  upon  the  request  or  authority  or  con- 
sent of  any  person  who,  at  the  time  of  making  such  request  or 
giving  such  authority  or  consent.  Is  the  owner  of  any  bonds  or 
other  indebtedness  secvired  hereby,  shall  be  conclusive  and  bind- 
ing upon  all  future  owners  of  the  same  bond  (and  of  bonds  issued 
in  exchange  therefor  or  in  place  thereof)  or  of  such  other  In- 
debtedness as  the  case  may  be. 

Section  15.  It  is  hereby  further  covenanted  and  agreed  by  the 
grantor  with  each  of  the  said  trustees  that  if  either  of  the  said 
trustees  shall  be  required  under  the  terms  hereof  to  disburse  the 
monthly  and  other  deposits  to  be  made  hereunder,  to  pay  matur- 
ing principal  and  Interest  directly  to  the  holders  of  the  said  bonds 
and  coupons  (Instead  of.  by  the  American  Bond  and  Mortgage 
Company,  Inc..  In  the  event  of  its  failure  or  refusal  so  to  do),  and 
If  he  or  it  shall  disburse  any  or  all  of  the  redemption  money  which 
may  be  deposited  with  him  or  it  under  the  provisions  hereof  for 
redemption  of  bonds  before  maturity  as  herein  provided,  he  or  It 
shall  be  paid  by  the  grantor  a  fee  of  cne-fourth  of  one  per  centum 
of  the  amount  of  any  such  sum  or  sums  so  deposited  from  time 
to  time  as  compensation  and  for  such  services. 

In  witness  whereof  the  grantor  company  has  caused  this  Instru- 
ment to  be  signed  in  Its  corporate  name  by  Its  president,  and  to 
be  sealed  with  its  corporate  seal,  attested  by  its  secretary  pursuant 
to  unanlmotis  authority  given  by  Its  stockholders  and  board  of 
directors  and  the  said  corporate  trustee  has  signed  thie  instru- 
ment In  Its  corporate  name  by  Its president,  attested  by  its 

secretary  and  caused  Its  corporate  seal  to  be  hereunto  affixed 
for  the  limited  purposes  herein  specified  only,  md  upon  the 
conditions  and  limitations  herein  specified,  and  the  said  individual 
trustee  has  hereunto  set  his  hand  and  seal  to  evidence  his  accept- 
ance of  the  trust  herein  and  hereby  created  and  defined  upon  the 
conditions,  considerations,  respective  limitations  iind  exceptions 
herein  specified,  aud  this  instrument  dated  the  daj   and  year  first 

above  WTitten. 

WnrTEHALL  Bctlding  &  Operating  Company. 
By  P.  E.  Singer,  President. 

Attest: 

[SEAL]  Edward  C.  Sumut.  Secretary. 

Signed,  sealed,  and  delivered  by  the  Whitehall  Bul'ding  &  Oper- 
ating Company  In  the  presence  of  us  as  witnesses. 

Henry  J.  O'Neh^l. 
m.  w.  c.armichael. 
American  Trust  and  Safe  Deposit  Company. 

As  Corporate  Truatee, 
By  Lotns  A.  Bowman,  Vice  President. 
Attest: 
[seal)  KLenneth  W.  Mooee.  Secretary. 

Signed,  sealed,  and  delivered   by  said  corporate  trustee   In  the 

presence  of  us  as  witnesses: 

^  M.  E.  RiECK, 

M.  P.  Ryan. 

Harold  A.  Moore,     [seal] 

Individual  Trustee. 


Signed,  sealed,  and  delivered  by  Harold 
trustee  in  the  presence  of  tis  as  witnesses: 


A.  Moore   as  individual 

W.     A.    MtTRPHY, 

M.  E.  RiECK. 


State  of  Florida, 

County  of  Palm  Beach,  ss: 
I,  A.  B.  Tunnlcliff.  a  notary  public  at  large,  resident  In  ths 
county  of  Palm  Beach  in  the  State  aforesaid,  and  authorized  to 
take  acknowledgments  of  deeds,  hereby  certify  that  Paris  E.  Singer, 
president,  known  to  me,  and  known  to  me  to  be  the  president  of 
Whitehall  Building  &  Operating  Company,  a  corpyoration  organized 
and  now  existing  under  the  laws  of  the  State  of  Florida,  and 
who  as  such  officer  executed  the  foregoing   instrument,   this   day 
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whereof  I  hmve  hereunto  •et  my  hMid  and 

K&1  this  lOUi  dmjr  of  Jiine  A.  D.  193S. 
I  A.  B.  Tcrmnciarr. 

'  Notary  Fublie. 

OMnmlaHon  expires  October  17tb.  1927. 

r  Iixnvois. 
Countjf  of  Cook,  is: 

ry  W    Wllken.  a  notary  public  of  lald  coTinty  In  the  State 

,_.    and  an  officer  auttaortzed  to  take  acknowledgments  of 

aereby  certify  that  Harold  A    Moore,  as  individual  trustee. 

■  known  to  me  to  be  the  individual  trustee  described  In 

executed   the  foregoing  Instrument,  this  day  peradaally 

before   me   and    acknowledged    before   me   that   he   freely 

vcluntarlly  executed  lald  Instrument  for  the  purpoees  therein 


1  Bsory 
•Xoreaad 


person  illy 


VIC 


In  ifltni 
my 

My 

Stats 


X. 
the 

State 

Louis 

the 

P^ny. 

under 

execu 

and 

■uoh 


Tkie 


t-d 


acknoi 


Trwt 


tiao  br 


•nd  Ui 
SMl  oi 

Tulun<|arUy 
fuU 

In 
my 

I 


My 

Stats 


Stat* 
whieb 

joiimlT 

UOB 

•nd  sAld 
propMtj 


descnl>ed 

tlQM    rf 


I 
6TATX 


I 

BeMhl 


CONGRESSIONAL  RECORI>— SENATE 


April  8 


beftw*  mt  and  aeknowledf^  before  me  that  be 
■  mmmt  Instrwasot  ■•  •■eh  oflteer  In  the  name  of.  and  for. 
bataUf  or  sakl  earp(ir»ttoo.  freely  and  voluntarily  for  the 
mi  II uses  tbereln  eKpiasesd  and  with  full  authority  so  to 
M*  lldward  C.  Sweeny,  as  secretary  of  said  corporation. 
Bvfldln^  *  Operat^Bf  Company,  and  who  as  such  oOloer 
a  the  attest  to  the  execution  by  said  corporation  by  aakl 
.t  of  the  foregoing  Instrument,  also  this  day  personally 
before  me  and  acknowledged  before  me  that  he  «W^*ed 
t  to  the  eaecirtion  of  said  instrument  as  such  eeentery 
ncr  for  and  on  behalf  of  said  corporaUon  and  In  Its  name, 
t  be  as  the  custodian  of  the  corporate  seal  of  said  corpora- 
i'tbe  same  thereunto,  all  freely  and  voluntarily,  for  the 
purposes    therein    expressed    and    with    fuU    autbortty 


my 


titereln 


whereof   I  have  hereunto  set   my   hand   and   affixed 
offiHal  M>1  this  Olh  day  of  June.  A.  D    1925 

HtwxT  W    WiLKXif.  Notary  Public. 
(jommlaalon  expires  April  2nd,  193Q. 

jr  Ilxj*«ois. 
Jo^nty  o/  Cook,  m: 

ary  W    Wllken.  a  notary  public  of  the  County  of  Cook  In 

te  aforesaid,  an  oAoer  authorised   under   the   laws  ot  said 

X}   take   acknowledgments   of   deeds,   do   hereby   certify   that 

Bowman,  personally  known  to  me  and  known  to  me  to  be 

pnetlliiiMt  ot  the  American  Trust  and  Safe  Depoett  Oom- 

a   corporate    trustee,   a   corporation   orgaalaed   and   exleting 

the   laws  of   the  State  of   Illinois,  and  who  as  such  officer 

the   forecolng.   this   day   personally    appeared    before   me 

wtedged  before  me  that  he  executed  said  instrument  as 

«iflJcer   in  the   name   of   and  for   and   on   behalf   of   sakl   cor- 

freely  and   voluntarily  for  the  uses  and  limited  purposes 

expressed,  and  with  full  authority  so  to  do.  and  that 

W.    lioote.    as    secretary    of    said    corporatloa.    American 

and  Safe  Deposit  Company,  coiporate  trustee,  and  who  as 

■ecuted  the  attest  to  the  eseeutlon  by  said  corpora- 

Tloe  pffestdsnt  <tf  the  foregoing  Instrument,  also  thU 

ppsrnrt   hefore   me   and   acknowledged   t>efare   me 

Um  attest  to  the  execution  of  said  Instrument  as 

aod  oOoer  (or  arul  on   behalf  of  said  corporation 

its  name,  and  that  he.  as  the  ciMtodlan  of  the  corporate 

said  corporation,  affixed  the  same  tbereunto.  all  freely  and 

for  the  uses  and  purposes  therein  expraased.  and  with 

authority  so  to  do. 

^rltnass   whereof   I   have   hereunto  set   my   hand  and   affixed 

seal  this  6th  day  of  June  A.  D    1025. 

HXNXT    W     WTLKUt. 

Notary  Pu1>iic. 
x)mmlsslon  expires  April  tod.  192«. 

or  Fi.oareA. 

Ciunty  of  Palm  Beach,  st: 

the  undersigned,  being  isach  and  all  of  the  owners  and  hold- 
all of  the  authorised  arid  all  of  the  l.ssued.  paid  In  and  out- 
capital  stock  of  Whitehall   Bulldinjj   St  Operating  Com- 
a~corporatU>n  organlaed  and  existing  under  the  laws  of  the 
of   riarlda.    and    being    the    corporation    above    named    and 
has  signed  the  above    trust  deed  and  mortgage,  do  hkxxbt 
AMD  arvcKALXT  coMRMT  to  the  borrowtng  by  said  corpora- 
■ald  a3.a0O.0OO  and  the  making  of  a  corporate  bond  Issue 
above  described  trust  deed  and  mortgage  upon  all  of  the 
of  said  corporation  la  manner  and  form  as  described  and 
».iw<  Mi  such  stockholders  do  hereby  authorise  and 
the  above  tniet  deed  and  mnrtgata  and  the  boods  therein 
as  the  valid  and  Ua-ful  mortgags  eoovefaitoa  and  obUga- 
sald  corporation. 
l(Kh  day  of  June,  11)25. 

P.    E     SiNGHI. 

P.   E.   SiNCxa.   Trustee 
H.  K.  Bnoa. 
Mmmtm  C  SwnorT. 

tlArriK    SWKTKT. 
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O  maty 


or  Fi-oiwoA. 

of  Palm  Beach,  tt: 

B.  TunnlcUff.   a   notary  pobUe  at  large  restdtng   tn   Palm 

County  In  the  State  aforesaid,  an  o«cer  authortaed  to  take 

ledgments  to  deeds.  b«>«toy  earttfy  that  Paris  B    Singer,  in- 

glvMi^y.  Parta  B.  Singer,  a  traaaae.  H.  B.  Bemls.  Bdward  C.  Sweeny 

•weeny,  personally  known  to  me  to  be  the  ludleMluals 

Mete  deeCTlbed  Iri  and  who  executed  the  foeagoiag  to* 

t  ol  consent  and  approval,  this  day  each  personally  ap- 


peared before  me  and  acknowledged  before  me  that  they  and  each 
at  them  freely  and  voluntarily  executed  said  Instnmient  for  the 
purpoees  therein  expressed. 

In  witness  whereof  I  have  hereunto  set  my  hand  and  official  seal 
this  10th  day  of  June  A.  D.  1925. 

A.  B.  TuwHiCLtrr.  Notary  Public. 

My  commission  expires  October  17.  1927. 

[Endorsement:  1  State  of  Florida.  County  of  Palm  Beach,  ss:  This 
Instrument  was  filed  (or  record  at  10:05  a.  m^  this  11th  day  of  June 
1925  and  duly  recorded  on  the  24th  day  of  June  1925  In  Book  121 
of  Mortgages,  on  page  1.  Becord  verified.  Fred  £.  Fenno,  clerk, 
circuit  court.    By  Merle  P.  Johnston.  D.  C. 

Mr.  WALSH  (of  counsel) .  I  now  desire  to  read  from  this, 
not  the  whole  document,  but  certain  paxts  of  it  which  ap- 
pear on  pages  71  and  72. 

The  PRESIDING  OFFICER.  Counsel  refers  to  the  trust 
deed? 

Mr.  WALfiH  (of  counsel).     Yes. 

The  PRESIDING  OFFICER.  May  I  inquire  of  counsel 
a«ain.  is  there  any  necessity  of  having  the  entire  trust  deed 
incorporated  in  the  record?  As  counsel  know,  if  any  parta 
of  It  are  not  at  all  pertinent,  they  need  not  be  placed  before 
the  court. 

Mr.  WALSH  (of  counsel).  Inasmuch  as  this  is  the  basis 
of  the  entire  matter.  I  think  it  would  be  very  difficult  if  it 
were  not  put  in  the  record. 

The  PRESIDING  OFFICER.     Proceed. 

Mr.  WALSH  (of  counsel).    I  read  from  pa^  71: 

(2)  By  a  holder  or  holders  of  bonds  of  the  aggregate  amount  of 
not  less  than  »50.000.  or  the  holder  of  bonds  and  past-due  Interest 
coupons  of  an  aggregate  (ace  amount  of  not  less  than  $50,000.  or 
the  holder  or  holders  of  past-due  Interest  coupons  for  an  aggregate 
(ace  amount  of  at  least  (50.000.  may  request  the  said  Individual 
trustee  or  his  successor  In  trust.  In  writing,  specifying  the  default 
or  defaults,  to  declare  their  bonds  or  any  part  thereof,  or  the  said 
entire  principal  Indebtedness  with  Interest  secured  hereby,  to  be 
then  due  and  payable  (or  such  default  or  defaults,  and  shall 
deliver  or  produce  and  tender  to  the  trustee  the  said  bonds  and /or 
said  boocta  and  matured  coupons,  or  coupons,  for  the  amount  of 
not  less  than  $50,000.  as  tforeaald.  and  pay  to  the  said  trustee,  or 
tender  him  In  payment,  a  reasonable  sum  of  money  to  cover  all 
advances  and  costs  (or  a  forecksure  or  the  bringing  of  an  action 
or  suit  to  enforce  payment,  aiul  a  reasonable  Indemnity  to  said 
trustee  to  cover  bis  future  costs  and  attorneys'  fees  and  expenses 
In  the  premises  to  his  satlsfacUon;  and  thereupon  and  thereafter 
within  sixty  (60)  days  the  said  trustee  or  bis  successor  in  trust 
shall  declare  the  said  booda  due  and  payable,  as  requested, 
whether  matured  or  not.  and  for  such  default  or  defaults,  or  in 
lieu  thereof,  the  said  tnistee  nuiy  refuse  so  to  do;  and  If  such 
refusal  or  neglect  sbaU  continue  (or  a  space  of  thirty  days  after 
bis  refusal  In  writing,  or  for  sUty  (60)  days  of  neglect  ao  to  act 
as  requested  as  aforesaid,  then  and  thereafter  the  said  bondholder 
or  bondholders  ai»d  coupon  holder  or  coupon  holders,  holding  at 
le«st  the  amount  in  face  amount  of  bonds,  or  face  amount  of 
bonds  and  coupons  past  due.  or  face  aooount  of  past-due  coupons, 
as  aforesaid,  may  declare  all  ot  the  then  outstanding  bonds  due 
and  payable  at  once;  and  they  shall  then  and  thereafter  be  due 
and  payable,  with  all  of  the  rights  in  the  holders  of  said  bonds  and 
ooupons  to  enforce  the  payment  thereof  by  foreclosure  or  other- 
wftM.  in  tbeir  own  names,  as  if  the  entire  debt  had  matured  regu- 
larly  according  to  the  tenor  thereof. 

Nothing  in  this  article  contained  shall  be  construed  as  a  waiver 
of  or  a  Qraltatkm  of.  or  pnAlbitlon  agiUnst  tbe  right  of  any 
holder  ol  bonds  past  due.  atther  by  lapee  of  tioaa  or  by  declara- 
tion for  default  by  the  trustee  as  aforeeald.  or  of  cotipona  past 
due.  or  of  both  bonds  and  coupons  pa*  due,  without  any  raqueat 
to  forecloee  of  the  trustee  wha*a«er.  to  sue  or  eommeoee  fore- 
closure proceedings  of  thla  tniaC  deed  to  enforce  the  payment  ot 
euch  past  due  obligations  which  have  matured  regularly  accord- 
ing to  the  tenor  thereof,  and  the  lapse  of  thirty  <30)  days'  Ume 
thereafter  as  aforesaid,  or  of  bonds  declared  due.  by  the  trvistee 
or  holder  thereof  upon  conditions  as  above  provided,  for  default 
as  aforesaid,  and  have  not  been  paid,  subject  to  the  continuing 
ben  of  thiA  trust  deed  (and  Junior  and  subordinate  thereto)  aa 
aecurlty  (or  the  payment  of  all  of  the  remaining  outstanding 
boB<ta  and  eoupons  and  any  Indebtedness  that  may  be  sectued  by 
tills  instrument  not  represented  by  the  holders  of  siich  past  due 
bowto  or  couposM.  cr  both.  In  manner  and  form  as  provided  by 
tbe  laws  ot  tbe  Btate  of  Florida  or  as  hereinafter  provided. 

The  PRESIDING  OFFICER.  Will  counsel  suffer  an  inter- 
ruption? I  understand  there  is  no  contention  that  there 
was  not  a  default  in  the  payment  of  the  coupons. 

Mr.  WALSH  (of  counsel.  There  Is  no  contention,  aa  I 
understand,  but  that  these  bonds  covered  by  this  mortga^i 
were  past  due  since  the  summer  of  1928. 

The  PRESIDINa  OFFICER.  In  view  of  that  fact,  the 
Chair  would  lixiuire  the  pertinency  of  rmrttng  all  these 
things  into  the  record. 
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Mr.  WALSH  (of  coimsel).  To  show  they  had  a  right  to 
foreclosure. 

The  PRESIDING  OFFICER.  I  did  not  know  that  that 
was  denied. 

Mr.  WALSH  (of  counsel).  It  was  denied.  The  question 
was  asked  in  a  form  here,  without  the  trust  deed  being 
before  the  Court,  and  an  answer  was  made,  that  left  it 
very  much  confused,  so  I  think  the  Court  should  have  those 
provisions  referring  especially  to  them. 

The  PRESIDING   OFFICER.     Proceed. 

Mr.  WALSH  (of  counsel).  I  will  now  read  the  paragraph 
marked  "(b)".  beginning  on  page  78,  down  to  a  point  upon 
page  79,  ending  at  the  fifth  line  of  the  last  numbered  page: 

(b)  Upon  the  filing  of  any  blU  In  a  court  of  equity  or  chancery. 
In  foreclosure  hereof  under  the  conditions  of  default  and  continu- 
ance thereof  for  the  time  as  herein  provided,  notwithstanding 
any  other  power  herein  granted,  the  party  of  the  first  part.  Its 
successors  and  assigns,  hereby  expressly  covenants  and  agrees — 
as  an  express  right  hereby  given  and  granted  to  said  Individual 
trustee  bond  and  coupon  holders— that  the  court  shaU  appoint 
a  receiver,  notice  to  the  grantor,  or  its  assigns,  for  such  applica- 
tion or  such  appointment  being  hereby  expressly  waived,  and  that 
such  receiver  shall  at  once  go  into  possession  and  have  posses- 
sion of  the  said  mortgaged  property  In  Its  entirety  and  to  lease 
the  same  and  to  remove  any  tenant  or  tenants  therein  and  to 
receive  and  collect  any  and  all  rents.  Issues,  earnings,  returns. 
and  profits  arising  from  said  premises,  and  shall  have  power  to 
operate  said  property  as  a  going  business,  or  otherwise  as  the 
exigencies  of  the  case  may  require,  and  that  said  receiver  shall 
have  full  power  and  authority  to  make  repairs,  and  to  pay  taxes 
and  Insurance,  to  all  of  which  the  said  grantor  and  Its  assigns 
expressly  consent.  The  appointment  of  said  receiver  upon  such 
application  and  In  the  event  of  default  as  aforesaid  Is  hereby  ex- 
pressly authorized  as  a  means  of  assuring  to  the  said  trustee  and 
the  said  holders  of  said  bonds  and  said  coupons  o(  their  security 
o(  the  rents.  Issues,  earnings,  and  profits  derivable  and  arising 
from  said  premises,  as  hereinbefore  covenanted  and  agreed  are 
assigned  and  transferred  and  set  over  as  a  sp>eclal  and  additional 
security  hereunder;  and  such  appointment  of  such  receiver  in 
any  of  the  events  of  default  as  aforesaid  shall  be  made  by  the 
court  without  regard  to  the  present  value  of  said  property,  and 
without  regard  to  Its  then  value,  and  regardless  of  whether  or  not 
the  said  grantor  or  Its  assigns,  shall  or  may  be  at  this  time,  or 
at  the  time  of  the  appointment  of  said  receiver,  or  the  application 
therefor,  solvent   or   Insolvent. 

That  is  all  I  care  to  read  out  of  the  trust  deed  at  this 
time. 

By  Mr.  WALSH  (of  counsel) : 

Q.  Please  look  at  the  paper  which  I  now  hand  you  entitled 
"Answer — counterclaim  of  Harold  A.  Moore  as  trustee",  and 
say  what  that  paper  is. — A.  (After  examination.)  This  is 
the  answer  and  counterclaim  of  Harold  A.  Moore  as  trustee. 

Mr.  WALSH  (of  counsel).  I  offer  this  in  evidence,  and 
ask  that  it  be  given  the  appropriate  number  as  respondent's 
exhibit. 

(The  document  was  marked  "Respondent's  Exhibit  No.  4.") 

The  PRESIDING  OFFICER.  Have  the  managers  on  the 
part  of  the  House  any  objection? 

Mr.  Manager  HOBBS.  No;  but  we  do  not  care  to  have 
it  printed  unless  the  Court  wishes  it. 

The  PRESIDING  OFFICER.  The  Court  will  make  no 
order — at  least  for  the  present, 

Mr.  WALSH  (of  counsel).  I  think  that  need  not  be 
printed  in  full. 

By  Mr.  WALSH  (of  counsel) : 

Q.  What  is  the  paper  I  now  hand  you,  with  the  first  num- 
ber on  the  top  ••678-M"? 

The  PRESIDING  OFFICER.  Cannot  counsel  for  the  re- 
spondent and  the  managers  on  the  part  of  the  House  agree 
on  these  papers  which  will  be  offered,  without  taking  up  so 
much  time  in  having  them  identified? 

Mr.  WALSH  (of  counsel) .  If  the  managers  on  the  part  of 
the  House  wiU  agree  I  shall  offer  them  all  together. 

Mr.  Manager  HOBBS.  I  shall  be  glad  to  stipulate  that 
everything  which  appears  in  the  official  court  files,  as  des- 
ignated on  the  back,  may  be  offered  in  evidence  without  fur- 
ther identification,  either  in  piecemeal  or  in  bulk. 

The  PRESIDING  OFFICER.  With  that  statement  it  may 
be  so  done.  Counsel  for  the  respondent  will  refer  to  the 
exhibits  which  they  desire  to  offer. 

Mr.  Manager  HOBBS.  May  it  please  the  Court,  I  should 
like  to  make  this  further  suggestion,  if  it  meets  with  the 


approval  of  the  President  and  the  members  of  the  Court, 
that  we  will  be  glad  to  agree  that  the  entire  files  may  be 
considered  to  have  been  entered,  and  that  counsel  for  either 
side  may  refer  to  them  at  any  time. 

Mr.  WALSH  cof  counsel) .     I  am  glad  to  agree  to  that. 
The  PRESIDING  OFFICER.    Do  counsel  for  the  respond- 
ent accept  that  tender? 

Mr.  WALSH  (of  counsel) .  We  accept  that  tender,  and  we 
now  offer  the  entire  file  of  the  Whitehall  case,  in  addition 
to  those  separate  exhibits  which  were  put  in  alone;  that  is, 
the  bill  and  the  other  exhibits  which  were  offered  sepa- 
rately. 
The  PRESIDING  OFFICER.  Is  there  any  objection? 
Mr.  ASHURST.  Mr.  President,  a  point  of  order.  It  is 
understood  that  this  voluminous  file  is  not  to  be  printed  in 
the  Record? 

The  PRESIDING  OFFICER.  The  Chair  has  not  ordered 
that  it  be  printed  in  the  Record. 

Mr.  WALSH  'of  counsel) .    We  do  not  ask  that  it  be  printed, 

but  we  do  ask,  if  it  is  proper  that  it  be  done,  that  the 

memorandum  which  we  read  be  set  out  in  full  in  the  record. 

The  PRESIDING  OFFICER.     The  Chair  thinks  it  is  proper 

that  the  memorandum  should  go  into  the  record. 

Mr.  WALSH  (of  counsel).  I  now  offer  in  evidence  the 
document  from  this  file,  numbered  99  on  the  back  in  blue 
pencil.  I  must  read  this  document.  It  is  the  petition  of  the 
plaintiff  for  the  allowance  of  the  $15,000  fee,  and  the  order 

made  by  the  court.      

The  PRESIDING  OFFICER.  Does  counsel  deem  it  neces- 
sary to  read  that? 

Mr.  WALSH  (of  counsel).  I  do;  for  the  reason  that  the 
question  was  propounded  to  the  witness  and  he  was  asked 
to  answer,  and  therefore  I  think  we  ought  to  have  read  the 
application  itself  and  the  order  made  by  the  court,  it  being 
a  sharp  question  raised  by  counsel  on  the  other  side  with 
this  witness  as  to  whether  or  not  this  was  a  conserving  fee 
or  not. 
The  PRESIDING  OFFICER.  Proceed  as  rapidly  as  you  can. 
Mr.  WALSH  (of  counsel).  I  will  go  just  as  fast  as  I  can, 
so  far  as  my  strength  will  permit.     [Reading:] 

In  the  United  States  District  Court  for  the  Southern  District  of 
Florida  In  and  for  Miami  Division.     No.  678-M  Eq.     Bert  E.  Hol- 
land, Catherine  Sugden,  a  icidow,  and  Whitefield  W.  Johnson,  as 
trustees,   plaintiffs,   v.    Whitehall    Building    <t    Operating   Co.,    a 
Florida   corporaticm,   et   al..   defendants:   A.   H.   Hill,   Eugenia   J. 
Schopps,  and  A.  W.  Kirkland,  interveners.     Petition  of  plaintiffs 
and    Interveners    for    order    allowing    compensation    for    their 
attorney 
To  TUT  Honorable  Jitdge  op  the  U>rmn  States  District  Couht  rom 
THE  Southern  District  ot  Florida,  Miami  Division: 
Now  come  plaintiffs  and  interveners  In  the  above-styled  cause, 
by  their  attorney,  A.  L.  Rankin,  and  show  unto  the  court  that  your 
petitioners,  by  and  through  their  attorney,  A.  L.  Rankin,  in  behalf 
of  themselves  and  aU  other  bondholders  of  Whitehall  Building  & 
Operating  Co..   have   caused   property   of   the   value   of   more   than 
$1  750,000  to  be  brought  into  court  and  placed  in  the  hands  of  a 
receiver   for   the   purpose   of   protecting    and   conserving   the   said 
property    and    the    rents,    income,    and    profits    therefrom    for    the 
benefit  of  all  first-mortgage  bondholders,  and  in  addition  to  the 
property  being  conserved  and   brought  Into  court,  there  has  been 
created  by   virtue  of   the  said   receivership,   for   the   benefit  of   all 
bondholders,  the  sum  of  approximately  two  hundred  thirty-seven 
thousand  dollars  ($237,000).  which  sum  Is  now  In  the  hands  of  the 
receiver;    that  your  petitioners  had   an   agreement  with  their  said 
attorney  that  they  would  pay  him  for  his  legal  services  rendered 
In  said  cause   a  reasonable   attorney's  fee.   the   reasonableness   of 
which  fee  was  to  be  determined  and  fixed  by  tne  court:  that  peti- 
tioners' said  attomev  filed  the  bill  of  complaint  for  said  petitioners 
the  first   part  of   October   1929.   and   a   receiver  was   appointed   by 
this  honorable  coiu^  on  the  28th   day  of  October   1929;    and  that 
he  has  rendered  legal  services  for  your  p«^titloners  in  this  matter 
contlnuoiisly    since    the    filing    of    said    bUl.    In    having    a    receiver 
appointed,  in  advising  with  receiver  for  the  benefit  of  all  bond- 
holders as  to  the  care,  protection,  conservation,  management,  and 
operation  of  the  property  in  the  hands  of  said  receiver,   and  has 
represented  your  petitioners  in  various  and  sundry  matters,  peti- 
tions  and  legal  controversies  incident  to  said  suit  and  said  receiv- 
ership for  more  than  8  months,  for  which  services  he  has  received 
no  compensation  whatever,  nor  no  compensation  for  the  expenses 
necessarily  incident  to  this  work. 

The  premises  considered,  your  petitioners  woTold  pray  Your 
Honor  to  ascertain  what  is  a  reasonable  attorney's  fee  for  the 
services  rendered  by  their  said  attorney,  A.  L.  Rankin,  In  the  said 
receivership  proceedings,  and  in  conserving  the  said  assets  of  the 
said  Whitehall  Building  &  Operating  Co.,  bringing  said  assets  into 


i 


r 
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md  c«t»lnf  to  be  created  the  ronds  now  In  th«  bAnda  of 

8.  aicbardaoa.  as  recel»er  of  said  property.  In  the  sum  ot 

nateiy  two  hundred  twenty-three  thousand  dollars  (taaa- 

and  to  enter  an  order  in  this  cause  authortains  and  dlrect- 

■ald  Walter  8   RichartUon.  m  «uch  receiTer  of  the  property 

Wh)UhaU  BuUdlDg  *  Operating  Co^  to  pay   to   the  said   A.   L. 

whatever  »\ira  Tour  Honor  ahoxild  find  to  be  a  reasonable 

for  the  serrtceH  rendered  by  the  said  A.  L    Rankin 

attorney  up  to  the  present  tune. 

the  »th  day  of  Uay  1»30. 

(Signed)     A.  L.  Raxkis. 

Attomef  for  Petitionen. 
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Order  kuthorlalng  Walter  8.  Richardson,  as  receiver,  to  pay  t 

L    Rankin,  as  att<MTi<y  for  plaintiffs  and  Interveners 

m  petition  of  plalatlfli  and  Interteners  In  the  above-styled 

ror  an  order  fixing  a  reasonable  compensation  for  their  attor- 

r%    L.  Rankin,  for  servtcen  rendered  plaintiffs.  Interveners,  and 

inn  t-mortca«c  b<mdhoM«rs  of  Whitehall  Buildlnf  it  Operating 

conserving,    bringing    into    court,    and    creating    assets    for 

.>.  of  all  said  first-mortgage  bondholders,  and  the  same  being 

considered  by  the  court,  and  the  court  being  fxilly  advised  tn 

prrmlacs  and  all  parties  in  Interest  being  before  the  court  and 

consei  ting  thereto.  It  Is  therefore 

Ordifred.  adjudged,  and  decreed  that  upon  the  said  petition  the 
$3,500  Is  hereby  allcved  as  a  reasonable   advancement  for 
loea  rendered  tn  the  said  receivership  matter  for  conserving 
'.  tailing  the  same  into  court,  and  creatmg  the  fund  In 
at  the  receiver.  th<'  final  total  allowance  to  be  hereafter 
deternilned.  and  the  said  Walter  9    Rlchtirdson.  as  such  receiver  be. 
and  h ;  Is  hereby  authorized  and  directed  to  pay  to  the  said  A.  L. 
Ranktp.  as  sxicb  attorney,  out  of   funds  In  his  hands  as  such  re- 
the  said  sum  of  t2  500   which  Is  herein  fixed  and  allowed. 
•d4  ordrared  at  Mlam..  Fla..  this  the  21st  day  of  May,  A.  D. 
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UnUed  States  District  Judge 

read  Into  the  Rbcord  docxunent  marked  "124"  on  the 
thereof,  out  of  the  record  of  the  Whitehall  case  here- 
introduced  [reading!: 
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petition  Is  properly  sworn  to. 

11  now  read  the  document  marked  "103  '  on  the  back 

in  blue  pencil,  being  a  part  of  the  entire  record  in- 

heretofore  [  reading  1: 

to 


al 


authorizing  Walter  S.  Richardson,  as  receiver,   to  pay  fees 
A    L.  Rankin,  as  attorney  for  plaintiffs  and  Interveners 

petition  of  plalntllTs  and  Interveners  In  the  above-styled 
for  an  order  flxtm^  n  reasonable  compensation  for  their 
.  A.  L.  Rankin,  for  services  rendered  plaintiffs.  Intervenera. 
first-mortgags  bondholders  of  Whitehall  Building  Jk  Oper- 
Co..  m  cuossrvtng.  bringing  Into  court,  and  creating  assets 
ot  aU  said  first-mortgage  bondholders,  and  the  same 
duly  considered  by  the  court,  and  the  court  being  fully  ad- 
in  the  premises:   It  Is  therefore 

mdruitged.  mnd  dtcrted.  That  the  said  petition  be.  and 
e  is  hereby  granted,  and  that  the  sum  of  1 1 5.000  is  hereby 
ks  a  reasonable  compensauon  for   the  services  rendered    In 
receivership  matter  for  conserving  the  property,  bringing 
e  mto  court,  and  creating   the   fxind   in  the  hands  of  the 
and  the  said  Walter  8.  Richardson,  as  such  receiver,  be 
hereby   authoflBSd   and   directed   to   pay  to  the   said    A.    L. 
as  such  attorney,  out  of  the  fuiuls  in  his  bands  as  such 
the    said    sum    of    •  15.000.    which    is    herein    fixed    and 


Ordtred 


Slid 


•Uowtd. 

Dore   and  ordered   at  Tampa.  Pla..  this  the   5th  day  of   July, 
A.  D.  |1»30. 

AXXXA.fDKB    AKEXMAI*. 

Unlteii  States  District  Judge. 


I  Will  not  read  Into  the  Ricord.  but  there  are  here  the 
of  two  attorneys  certifying  to  the  reasonableness 
fee. 

PRESIDENT  pro  tempore.    They  go  Into  the  Ricoud 
the  previous  stipulation,  do  they? 
WALSH  (of  counsel'.    Yes.    I  now  offer  In  evidence, 
reading  it  In  full  "Memorandum  brief  on  petition  for 
allowing  and  directing  payment  of  attorney's  fees  for 
Rankin,  attorney  for  plaintiffs  aixi  Intervenors  in  the 
-styled  cause." 
Mr.  WALSH  <of  counsel) : 

I  will  ask  you  whether  or  not  this  is  a  memorandum  of 
vhich  you  used  at  the  time  you  made  the  argument 
allowance  of  this  fee  [exhibiting  paper  to  witness]? — 
it  is. 
WALjSH  <of  counsels  This  memorandum  has  no 
partibular  marking.  I  should  like  to  have  this  memorandum 
marled  as  one  of  respondent's  exhibits,  whatever  numt)er  is 
next  In  order. 


Uie 
Ybs 


The  PRESIDE34T  pro  tempore.  The  memorandum  will  be 
marked  by  the  clerk. 

(The  document  was  marked  "Respondent's  Exhibit  6.") 

By  Mr.  WALSH  (of  counsel) : 

Q.  This  document  Ls  now  marked  "Respondent's  Exhibit 
6",  and  I  will  ask  you  now  whether  or  not  in  that  memo- 
randum of  law  you  gave  the  court  the  legal  authorities  for 
the  charge  of  a  special  fee,  or  a  fee  for  conserving  the  assets 
and  brmging  them  into  the  JuriadicUon  of  the  c(Xirt? — A. 
Yes. 

Q.  I  will  ask  you  to  look  at  this  paper  which  I  now  hand 
you  marked  "148"  on  the  back  there  in  blue  pencil  and  ask 
you  if  that  is  the  final  decree? — A.  (After  examining  paper.) 
That  is  the  final  decree. 

Mr.  WALSH  (of  counsel).  B^.  President.  I  offer  ttiat 
document  in  evidence  and  ask  that  it  be  given  the  regular 
exhibit  number  next  in  order. 

The  PRESIDEirr  pro  tempore.  The  document  will  be 
received  and  marked. 

iThe  document  was  marked  "Respondent's  Exhibit  No. 
7.") 

Mr.  WALSH  (of  counsel) .  I  now  offer  in  evidence  a  docu- 
ment, the  first  number  thereon  beiiig  "Case  No.  678-M",  with 
the  number  "142  "  in  blue  pencil.  I  will  ask  the  witness — 
no;  I  will  offer  it  without  atsking  him.  if  there  is  no  objection, 
the  affidavit  of  reasonable  compensation  for  attorneys  for 
plaintiff  and  intervener  for  foreclosing  trust  deed  of  Harry 
A.  Johnston,  the  similar  afBdavit  of  H.  C.  Pisher.  the  affidavit 
of  Bert  Winters,  and  the  afBdavit  of  E.  B.  Donnell  and  ask. 
that  they  be  given  the  regular  number. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
exhibits  will  be  filed. 

(The  documents  were  marked,  respectively.  "Exhibits  for 
Respondent  8.  9,  10.  and  11.") 

Mr.  WALSH  (of  counsel).  I  would  now  like  to  read  one 
other  document  in  evidence  here.  It  is  numbered  in  blue 
pencil  149,  being  the  praecipe  for  dismissal  of  counterclaim 
of  Harold  A.  Moore  as  trustee.  ^ 

Responde!*ts  ExHiarr  No.   12 
In  the  District  Court  of  the  T7nlted  Statea  In  and  for  the  Southern 

District  of  Florida.  Miami  Division      In  Equity.  No    678.     Bert  E. 

Holland,   et   al.,  as   Trustee,   plaintiffs,   v.    Wh.iteh.aU    Building    <fr 

Operating    Co.,    a    Florida    Corporaticm.    et    al.,    defendants    and 

inter  venerM 

Praecipe  for  dismissal  of  coimterclaim 

Comes  now.  Harold  A.  Moore,  as  trustee,  one  of  the  defendants 
In  the  above-entitled  cause,  by  Shutts  A  Bowen.  his  solicitors  of 
record,  and  shows  unto  the  court  that  a  compromise  of  the  mat- 
ter* in  dispute  bavlx^^  been  agreed  upon,  and  an  agreement  as  to 
the  division  ot  the  fees  allowed  for  the  foreclosure  of  the  mort- 
(cage  having  been  reached  between  counsel  for  the  plaintiffs  and 
Interveners  and  for  this  defendant,  and  a  final  decree  entered 
herein  on  December  34.  1930.  representing  the  natxire  of  said 
eom  promise. 

Wherefore  said  Harold  A.  Moore,  as  trustee  and  one  of  the  de- 
fendants herein,  files  this  his  praecipe  to  the  clerk  of  the  above- 
styled  court,  to  dismiss  the  covmterclalm  incorporated  in  his 
answer  heretofore  filed  in  said  cause. 

SHurrs  St  Bowkm, 
Solicitor i  for  Harold  A.  Moore  ai  Trustee. 

Shutts  h  Bowen.  attorneys  at  law,  Miami.  Pla. 

I  should  like  to  offer  that  in  evidence  as  an  exhibit  aod 
have  it  given  the  proper  number. 

The  PRESIDENT  pro  tempore.  The  document  will  be  re- 
ceived as  an  exhibit  and  properly  numbered. 

(The  document  was  marked  "Respondents  Exhibit  No. 
I  12."> 

By  Mr.  WALSH  (of  counsel) : 

Q.  Mr.  Rankin,  prior  to  the  time  that  this  case  came  up 
in  open  court,  did  you  ever  speak  to  Halsted  L.  Ritter  about 
this  case  or  have  any  conversation  with  him? — ^A.  I  never 
did. 

Q.  Did  you  ever  hear  anyone  else  speak  to  him  about  the 
case?  Did  anyone  m  your  presence  ever  speak  to  him  about 
the  case? — A.  I  never  heard  of  anyoi>e  speaking  to  him.  and 
I  never  saw  anyone  speak  to  him  in  my  presence. 

Q.  So  far  as  your  knowledge  is  concerned,  is  it  a  fact  that 
Judge  Ritter  knew  nothing  about  this  case  until  it  came  up 
openly  in  court? — A.  So  far  as  my  knowledge  goes,  he  knew 
nothing  of  it  whatsoever. 
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Q.  You  have  heard  a  certain  letter  read  here  and  there 
has  been  evidence  adduced  here,  to  which,  of  course,  we 
have  not  reached  afi  answer,  alleging  certain  transactions 
that  took  place  between  Mr.  Sweeny  and  Mr.  Richardson  in 
which  your  name  is  mentioned  and  certain  letters  with  your 
signature  attached  thereto.  I  will  ask  you  whether  or  not 
you  ever  called  the  attention  of  Judge  Ritter  or  if  his  atten- 
tion, so  far  as  you  know,  was  ever  called  to  any  of  these 
documents? — A.  I  never  called  any  of  the  documents  to  his 
attention,  and  I  know  of  no  one  else  who  did,  so  far  as  I 
know. 

Q.  So  far  as  your  knowledge  is  concerned,  he  never  had 
any  notice  or  heard  anything  about  the  transactions  leading 
up  to  the  filing  of  the  suit? — A.  So  far  as  I  know,  he  had  no 
notice  and  no  knowledge. 

Q.  Did  you  have  any  conversation  of  any  nature  or  char- 
acter with  Judge  Ritter  prior  to  the  filing  of  your  applica- 
tion for  the  first  allowance  for  an  attorney's  fee? — A.  No;  I 
had  no  conversation  with  him  in  reference  to  that. 

Q.  At  the  time  that  application  was  filed,  I  wUl  ask  you  to 
state  whether  or  not  Mr.  McPherson.  representing  the  oppos- 
ing parties,  was  in  court. — A.  He  was  in  court. 

Q.  At  the  time  it  was  presented?  Is  that  correct? — 
A.  Yes;  to  the  best  of  my  recollection,  he  was  there. 

Q.  Now,  going  back  for  the  moment  to  the  app>earance  in 
court  with  reference  to  the  appointment  of  the  receiver,  was 
there  any  suggestion  made  by  any  person  at  that  time  that 
there  had  been  anything  improper  in  the  securing  of  the 
bonds  necessary  to  bring  the  suit  or  in  the  relations  between 
Mr.  Richardson  and  Mr.  Bemis  and  Mr.  Sweeny,  or  any- 
thing, so  far  as  you  were  concerned,  called  to  the  attention 
of  Judge  Ritter? — A.  There  was  not. 

Q.  I  will  go  back  to  the  formation  of  your  partnership. 
You  never  knew  Judge  Ritter  until  you  met  him  taking  a 
law  examination,  did  you? — A.  That  was  the  first  time  I 
had  ever  met  him. 

Q.  How  long  had  you  practiced  law  in  Alabama? — A. 
From  1899  until  1925. 

Q.  What  is  your  present  age? — A.  I  am  58. 

Q.  You  entered  into  a  partnership  with  Judge  Ritter? — 
A   Yes;  we  entered  into  a  partnership. 

Q.  And  you  had  some  books? — A.  Yes. 

Q.  And  he  had  some  books? — A.  Yes. 

Q.  And  those  were  put  in?  Is  that  correct?— A.  They 
were. 

Q.  That  partnership  wm  entered  into  approximately  on 
what  date?  Was  it  November  1926?— A.  I  believe  that  was 
the  exact  date. 

Q.  And  you  proceeded  to  practice.  About  what  did  you 
make  the  first  year? — A.  Well,  I  really  do  not  know. 

Q.  You  started  with  practically  no  clients,  did  you  not? — 
A.  No  clients. 

Q.  The  Judge  was  some  few  years  older  than  you  were? — 
A.  Yes. 

Q.  And  you  first  had  an  office  on  the  fourth  floor  of  the 
Comeau  Building? — A.  On  the  tenth  floor. 

Q.  Is  that  where  you  had  your  first  office? — A.  On  the 
tenth  floor  of  the  Comeau  Building. 

Q.  Did  you  move  at  any  time? — A.  Yes;  we  moved  down 
to  the  eighth  floor. 

Q.  How  large  was  the  office  on  the  tenth  floor? — A,  It 
had  a  reception  room  and  two  offices. 

Q.  At  what  point  in  your  partnership  did  you  move  to  the 
eighth  floor? — A.  Probably  about  8  or  9  months  or  a  year 
alter  we  had  opened  our  partnership  business  we  moved. 

Q.  Did  you  have  to  take  larger  offices  on  account  of  the 
increase  in  your  business? — A.  We  did. 

Q.  How  many  rooms  did  you  have  in  the  next  office  which 
you  took? — A.  We  had  flve. 

Q.  Were  they  weU  furnished?— A.  They  were  fairly  well 
furnished. 

Q.  Approximately  how  many  books  did  you  have? — A.  We 
bad 

Q.  You  do  not  need  to  detail  them,  because  later  I  am 
going  to  give  you  the  inventory  that  you  had  made. — A. 
When  we  moved  down  on  the  eighth  floor  we  had  approxi- 
mately 700  or  800  volumes. 


Q.  Did  you  have  any  partnership  agreement  at  any  time 
with  Judge  Ritter.  any  written  partnership  agreement? — A.  I 
did  not. 

Q.  What  was  your  agreement,  your  verbal  agreement, 
about  the  partnership? — A.  Our  verbal  agreement  wzis  that 
we  would  pool  all  of  our  books  and  all  of  our  desks  and 
furniture  and  fixtures  and  that  we  would  share  in  the  part- 
nership business  everything  on  a  50-50  basis. 

Q.  That  partnership  continued  until  Judge  Ritter  was  ap- 
pointed Federal  judge  for  the  southern  district  of  Florida? — 
A.  It  did. 

Q.  Is  that  correct? — A.  It  is. 

Q.  Could  you  say  about  how  many  cases  there  were  in  the 
office  that  had  been  fully  attended  to  and  nothing  further 
to  be  done  in  them  except  to  collect  the  fees?  Can  you  tell 
the  number? — A.  No;  I  do  not  recall  the  exact  number. 

Q.  Please  state  how  your  agreement  came  about  with  the 
judge,  if  you  had  an  agreement  for  the  sale  of  the  busi- 
ness.— A.  We  had  an  agreement,  a  verbal  agreement.  When 
Judge  Ritter  was  appointed  and  confirmed  we  had  a  discus- 
sion about  the  dissolution  of  the  partnership.  We  agreed  on 
certain  cases  that  he  was  to  participate  in  the  fees.  Those 
cases  were  cases  which  had  been  finished,  or  practically  so, 
and  he  was  to  participate  in  those  fees  when  collected. 

Q.  Were  there  other  cases  in  the  office  in  which  work  had 
been  done,  but  that  were  still  pending  and  unfinished? — A. 
Yes;  there  were  cases  in  the  office,  quite  a  few  of  them. 

Q.  You  state  "quite  a  few."  About  how  many  would  you 
say? — A.  I  would  say  something  like  40  to  50  cases. 

Q.  Just  state  what  your  agreement  was  with  the  judge 
as  to  the  amount  you  would  pay  him  for  his  business. — A.  I 
told  the  judge  that  I  expected  to  pay  him  for  his  half  interest 
In  the  business. 

Q.  What  did  he  say  about  the  amount? — A.  He  asked  me 
what  did  I  think  was  a  fair  price.  I  told  him  that  whatever 
I  agreed  to  pay  him  I  would  have  to  pay  him  as  and  when 
I  could;  I  would  have  to  make  it  out  of  the  business. 

Mr.  ADAMS.  Mr.  President,  may  I  present  a  question  at 
this  point? 

The  PRESIDENT  pro  tempore.  Let  the  witness  finish  his 
answer  before  the  question  is  read.    Proceed.  Mr.  Witness. 

A.  (Continuing.)  And  that  I  thought  or  that  it  was  my 
idea  that  $5,000  would  be  a  fair  price  for  his  interest. 

By  Mr.  WALSH  lof  counsel)  : 

Q.  'What  did  he  say? — A.  He  said  that  was  all  right. 

Q.  That  applied  only  to  the  unfinished  busines.<;  that  was 
In  the  office  or  to  the  fruits  of  whatever  you  might  collect 
from  the  business  of  your  clients  which  you  had? 

Mr.  Manager  HOBBS.  I  beg  the  gentleman's  pardon,  but 
I  would  like  to  ask  him  if  he  will  allow  the  witne.ss  to  give 
the  contents  of  the  contract  and  conversation  rather  than 
to  testify  himself. 

Mr.  WALSH  'of  counsel.  I  will  do  so  to  oblige  the  gen- 
tleman, but  this  is  cross-examination. 

The  PRESIDENT  pro  tempore.     Let  the  question  be  read. 

Mr.  WALSH  '  of  counsel).     I  will  ask  another  question. 

By  Mr.  WALSH  <of  counseb  : 

Q.  Just  state  your  recollection  of  the  terms  of  that  con- 
tract, what  he  was  to  get,  what  you  were  to  retain,  and  all 
that  you  were  to  get  for  the  $5,000  which  you  agreed  to  pay 
him. — A.  He  was  to  step  out  and  tiirn  over  the  entire  busi- 
ness, physical  assets,  clientele  so  far  as  he  could  control, 
and  the  business  we  had  on  hand— turn  the  entire  business 
over  to  me  with  the  exception  of  some  cases  in  which  he 
reserved  the  fees. 

Mr.  O'MAHONEY.  Mr.  President,  may  I  call  attention 
to  the  question  propounded  by  the  Senator  from  Colorado 
[Mr.  Adams]? 

The  PRESIDENT  pro  tempore.  The  Chair  was  simply 
waiting  until  these  pertinent  questions  had  been  asked.  The 
Senator  from  Colorado  has  propounded  certain  questions  to 
the  witness,  which  will  be  read. 

The  Chief  Clerk  read  the  first  question  propounded  by  Mr. 
Adams,  as  follows: 

Did  Judge  Ritter  know  that  the  money  you  gave  him  came  from 
your  fees  In  the  Whitehall  case? 

A.  I  am  sure  he  knew  It. 


I 


I 


SIM 

Th^  Chief  Clerk  read  tb«  »ecoiMi  question  propounded  by 
Mr.  ^AMS,  M  foliows: 

you    fln*nctally    able    to   p«y    your    drbt    to    Judge   Rnter 
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^er» 


likdepiiuteiitly 


A. 
Mr 

I  wislL 

Th/i 
dasirts 
quest  ons 

Th(! 
Mr 


Dtd 
were 


A 

Thr 
Mr 

Did 


CONGRESSIONAL  RECORD— SENATE 


April  8 


wms  not  at  that  time. 

CONN  ALLY.    Mr.  President,  I  have  sf-^ral  questions 
to  submit. 

PRESIDEINT  pro  tempore.    The  Senator  from  Texas 
to  submit  several  questions.    The  clerk  will  read  the 

submitted. 

Chief  Clerk  read  the  flnt  quesUon  propounded  by 
doNNALLY.  as  foUows: 

completed.  aiKl  tn  which  fi 


you  imike  up  a  Il«t  of  c« 
due.  and  anuiuntA  thereof? 


had  had  a  list  compiled  by — repeat  the  question. 
Chief  Clerk  again  read  the  questkn  propounded  by 

doWNALLY.  as  follows 


you  make  up  a  list  of  cases  completed,  and  In  which  fe«« 
due.  and  amount*  thereof? 

A.  At  the  time  of  our  dissolution? 

Mr  CONNALLY.     Yes. 

A.    "fo:  I  did  not. 

Mr  CONNALLY.    Let  the  second  question  be  read. 

Ttu'  Chief  Clerk  read  the  next  question  propounded  by 
Mr.  CoMMAtxY,  as  follows: 

Did  you  maJu  up  a  list  of  uneompleted  cautn  and  an  wtUnate 
ctf  /U(  ge  Ritter'a  Inurwt? 

A.  [  did  not  make  up  the  list  at  the  time  of  the  uncom- 
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I  bought  the  library  along  as  I  cooM     I  brotitht  that 

from  Alabama     Judge  Rttter  had  some  books.    I  do 

Just  what  they  are.  btrt  he  had  quite  a  few  volumes. 

.  pooled  our  books.    We  bought  »ome  office  equipment 

Chief  Clerk  read  the  next  question  propounded  by  Mr. 

CONi^tY,  as  follow! : 

did  you  arrive  at  $A.OOO.  U  you  made  no  Mtlmate  or  lut  of 
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Chief  Clerk  read  the  next  question  propounded  by  Mr 

Y,  as  follows: 
fon  boy  ttw  Ubraiy  tquipmeni;  aad  tf  ao,  bow  much  did 


WeU.  I  arrived  at  15.000  Just  as  a  lump  sum.  for  the 
reascn  that  our  Income  the  previous  year  had  been  between 
piJM )  and  (5.000  apkce.  and  I  concluded  that  what  be  would 
make  out  of  the  business  for  1  year  had  he  stayed  in  the 
partitership  would  be  a  fair  value,  and  I  just  made  that  as  a 
lumc-eum  offer. 

Ml.  CONNALLY.  Mr.  President,  I  desire  to  ask  one  more 
quesi  Ion,  and  then  I  shall  desist  for  a  while 

Tt  e  PRESIDENT  pro  tempore.     The  question  will  be  read. 

Tlie  Chief  Clerk  read  the  next  question  propounded  by  Mr. 
CoMi  ku.r.  as  follows 

Wai  there  any  argxuneiit  about  amount? 

A.  There  was  none 

Ml.  McKELLAR.    Mr.  President.  I  desire  to  propound  a 


THe  PRESIDENT  pro  tempore.     The  question  propounded 

tlie  Senator  from  Tennessee  will  be  read. 
Tte  Chief  Clerk   read  the  question   fH-opounded  by  Mr. 

KjELLAR,  as  follows: 


much  did  you  pay  Judge  Rttter  after  he  became  Jtidge  out 
"  fees  which  you  were  to  divide? 


m  collected 


have  not  the — just  one  moment. 
Chief  Clerk  again  read  the  question. 
My  record  shows  that  f  Daid  him  $2,899.90. 
Chief  Clerk  read  the  next  question  propounded  by  Mr. 

as  follows: 
you  pay  him  by  check  or  In  cash? 

I  paid  htm  by  check  in  each  Instance. 

MURPHY.    Mr.   President,   I   desire  to  propound   a 
Lon. 
PRESIDENT  pro  tempore.    The  Senator  from  Iowa 
bounds  a  question,  which  will  be  read. 


McExixAX. 


Dl<i 


The  Chief  Clerk  read  the  question  propounded  by  Mr. 
MmtrHT,  as  follows: 

Waa  your  Ineome-taz  return  for  1930  on  a  cash  or  accrual  basis? 

A.  Well.  I  do  not  recall. 

Mr.  McKELLAR.  Mr.  President.  I  submit  another  ques- 
tion, which  I  ask  to  have  read. 

The  PRESIDENT  pro  tempore.  The  question  propounded 
by  the  Senator  from  Tennessee  will  be  read. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
McKxLLAR,  as  follows: 

You  have  read  your  paymeota  from  a  list.  Will  you  lubmlt  the 
list? 

A.  Yes. 

(The  document  referred  to  by  the  witness  was  handed  to 

Mr.    McKXLLAK.) 

The  WITNESS.  You  win  find  that  on  the  last  page. 
Mr.  CONNALLY.  Mr.  President.  I  wish  to  make  a  motion 
to  lie  on  the  table  for  the  consideration  of  the  Senate,  and 
that  is  to  abrogate  the  rule  requiring  questions  by  Members 
of  the  Senate  to  be  written.  When  a  Senator  asks  one  ques- 
tion, the  answer  suggests  another.  Then  it  is  necessary  to 
stop  and  write  out  the  second  question.  It  seems  to  me  if 
there  is  any  intelligent  response  to  the  questions,  we  ought 
to  be  able  to  ask  them  orally.  Counsel  ask  questions  orally. 
I  see  no  reason  why  a  Senator  should  not  a^k  a  question 
orally,  as  well  as  counsel. 

Mr.  ASHURST.  Mr.  President.  If  I  am  not  In  order  In 
discussing  this  matter.  I  wl&h  to  be  called  to  order,  and  I 
doubt  if  I  am. 

The  VICE  PRESIDENT.    Under  the  present  rule,  nothing 
Is  debatable  m  the  Court. 
Mr.  ASHURST.    That  Is  true;  the  Chair  Is  rtght. 
Mr.  CONNALLY.    Mr.  President.  I  ask  unanimous  con- 
sent for  a  modtflcadon  of  the  rule  so  as  to  permit  Senators 
to  ask  questions  oraUj. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  asks 
unanimous  consent  of  the  Court  that  Senators  be  permit- 
ted to  ask  oral  questions  from  their  places  In  the  Senate. 

Is  there  objection? 

Mr.  LA  FOLLETTE.  Mr.  NORRIS.  and  Other  SenatOn 
objected. 

The  VICE  PRESIDENT.    Objection  Is  heard  in  several 
places.    Counsel  will  proceed. 
By  Mr.  WALSH  lof  counsel): 

Q.  Proceed  and  tell  if  there  was  any  further  con\'crsa- 
tlon  with  Judge  Rltter  upon  the  occasion  when  you  made 
the  agreement  which  you  have  just  detailed. — A.  Was  there 

any 

Q  Was  there  any  further  conversation;  and.  if  so.  state 
It  all. — A.  Well,  as  I  recall,  that  dissolution  agreement  was 
had  several  days  before  Judge  Rltter  left  West  Palm  Beach 
to  assume  his  duties  on  the  bench  at  Miami;  and  It  is  my 
recollection  that  I  talked  to  him  again  with  reference  to  that 
and  asked  him  if  that  offer  was  entirely  satisfactory,  and 
he  said  It  was.  He  said,  as  I  recall,  that  he  would  have 
a  salary  that  would  be  sufficient  for  him  to  hve  on  com- 
fortably, and  I  could  pay  for  his  Interest  In  the  business 
as  and  when  I  could  out  of  my  business. 

Q.  Was  there  anybody  else  who  came  into  your  office 
when  Judge  Ritter  went  out? — A.  Yes;  Mr.  J.  W.  Salisbury 
came  In. 

Q.  He  was  a  lawyer,  was  he,  of  West  Palm  Beach? — A, 
Yes;  a  young  practicing  lawyer  in  West  Palm  Beach. 

Q.  By  whom  was  he  Introduced  to  you? — A.  He  was  intro- 
duced to  m?  by  Judge  Ritter. 

Q.  Did  you  make  an  arrangement  with  him  in  the  presence 
of  Judge  Ritter  about  going  into  ymir  office? 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  ask  a  ques- 
tion. 

The  VICE  PRESIDENT.  The  Senator  from  Texas  pro- 
ipounds  a  question  which  the  clerk  will  read. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
CoNNALLY,  as  follows: 

Prior  to  your  payment  to  Judge  Ritter,  had  he  ever  requested 
or  suggested  payment? 

A.  He  never  had. 
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By  Mr    WALSH  fof  coun.*;cn  : 

Q.  You  were  asked  the  question  a-s  to  whether  or  not 
Judge  Rltter  knew  that  the  first  payment  you  made  him 
came  from  the  Whitehall  fee.  Was  or  was  not  anything  said 
about  it  when  you  made  the  payment? — A.  There  was 
nothing  said  about  It  when  I  paid  him. 

Q.  Then  your  an-swer  to  the  question  was  just  the  infer- 
ence; was  It? — A.  Just  an  inference 

Q  That  having  gotten  it  on  the  same  day.  he  would 
naturally  know? — A.  Yes;  that  is  right. 

Q.  Why  did  you  not  pay  Judge  Ritter  anything  upon 
your  indebtedness  until  December  24? — A.  Wliy  did  I  not 
pay  him? 

Q.  Yes;  why  did  you  not  pay  him  something  before  that 
time? — A  Well,  I  had  so  many  other  prei>suig  obligations 
that  I  had  no  mcmey  with  whici:  I  could  pay  him. 

Q.  Was  anything  said  by  Judge  Ritter  to  you,  or  by  you 
to  Judge  Ritter,  other  than  what  you  have  already  testified 
to,  in  that  visit? — A.  I  do  not  recall  anylh.ng  else. 

Q.  What  did  you  say  when  you  went  in? — A.  When  I  paid 
him  the  $2,500? 

Q.  Yes.   sir. — A.  I   stated  to  him   that   I   was  paying   him  ' 
$2,500  on  the  debt  that  I  owed  hira.  and  he  said.  "I  had 
bettf-r  give  you  a  receipt  for  it  ,  and  I  said.  'No:   I  am  iri 
a  hurry,"  and   that   "I  will   take  a   receipt  in  full  when  I 
flni.sh  paying." 

Q.  Wa.s  anything  else  said  about  that  payment  being  for 
anything  except  for  the  purpose  you  have  stated,  or  was 
there  any  oihrr  obhaatlon  or  ajrroen.ent  upon  your  part  prior 
to  that  time  to  pay  anythinK  to  Judge  Ritter  except  the 
amount  you  owed  him  upon  the  contract  of  «ale  of  thf 
buMness? — A  'nine  u:u;  no  otlier  oblJt:atlon.  th«Tr  wan  noth- 
ing else  I  said  to  him  *ith  referent*  to  it,  there  wa*  nothiiu: 
ebw-  that  I  owed  JudKr  Hitter  or  had  agreed  to  pay  him  cxci-pt 
up<jn  the  obh«»tion  that  I  owed  him  for  hi»  iiiUrresi  m  llie 
business. 

Q  When  did  you  make  the  nexf  payment  to  Judge  Rltter; 
wtial  date?  — A.  It  was  in  April  14*31 

Q  Did  you  pay  that  money  to  him  on  the  same  day  that 
you  collecU'd  the  b;ilanrr  of  the  fee  which  was  allowed  in 
the  Whitehall  case? — A.  No;  it  wa.s  several  day.s  afterward 
Q.  Upon  which  payment  was  It  that  you  got  $1,000  from 
one  bank  and  another  amount  from  a  different  bank'' — A, 
That  was  the  la.st,  that  wa.-^  the  $2  000  payment,  in  April. 
Q.  That  was  the  April  payment  ^- A.  Yes, 
Q.  You  were  asked  a  question  as  to  why  you  drew  a  thou- 
sand dollars  out  of  one  bank  and  another  amount  out  of 
another  bank.  Have  you  made  any  investigation,  since 
you  were  on  the  stand,  since  you  were  asked  that  question, 
or  do  you  know  now  why  you  did  that?— A.  I  examined  my 
bank  balance  at  that  time  in  the  First  National  Bank  of 
Miami,  as  Is  shown  by  the  statement  which  I  have  That 
balance  shows,  when  I  drew  that  check,  as  I  recall— I  have 
It  here,  or  outside— that  I  had  $1,354  In  the  First  National 
in  Miami  at  the  time  I  drew  the  check. 

Q.  When  you  drew  the  check  you  had  $1,300?— A.  Yes. 
Q.  You  are  giving  this  testimony  from  recollection  at  this 
time  as  well  as  you  can,  are  you?— A.  Yes. 

Q.  And  at  the  time  that  question  was  asked  you,  you  did 
not  have  time  to  look  at  the  balance  which  you  had  in  the 
bank,  did  you? — A.  No:  I  had  no  time. 

Q.  When  you  got  off  the  stand  you  did  look  for  it? — A. 
Yea. 

Q.  And  you  have  that  here  with  you? — A.  I  have  it  here. 
Q.  Did   I   a.sk  you  whether  or  not  you  paid   the  second 
$2,000  on  the  same  day  that  you  received  it?     Did  you  pay 
It  on  the  same  day  you  received  if — A.  No. 

Q.  You  received  the  second  time  how  much  in  ca.sh  on 
the  fee  allowed  you  in  the  Wliitehall  case?— A.  Forty-five 
thousand  dollars. 

Q.  When  did  you  deposit  that?— A.  I  deposited  it  the  same 
day  that  I  received  the  check  from  the  receiver. 

Q.  How  long  after  that  was  it  that  you  made  the  second 
payment  to  Judge  Ritter?- A.  It  was  several  days.    It  was 
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not  2  weeks,  as  I  recall,  but  it  was  se\'eral  days  after  I 
received  it. 

Q.  You  continued  to  live  at  West  Palm  Beach,  did  you? — 
A.  Live  at  West  Palm  Beach?     Yes. 

Q.  Just  state  the  circum.stances  of  your  payment  to  him  of 
the  second  $2,000, — A.  As  I  recall,  I  was  going  to  Miami  on 
some  other  business  or  some  matter,  and  I  determined  to  pay 
Judge  Rltter.  That  was  the  first  time  I  had  been  there  since 
I  had  received  the  check  from  the  receiver.  I  roughly  figured 
that  I  did  not  have  in  the  First  National  Bank  in  Miami 
$2,000.  I  recall  that.  So  I  drew  a  check  on  the  Central 
Farmers  Tnist  Co.  for  $1,000.  I  went  on  to  Miami  and  drew 
a  check  on  the  First  National  Bank  in  Miami  for  $1,000,  and 
then  went  in  and  paid  the  S2.000  to  Judpe  Ritter. 

Q.  When  did  you  make  the  next  payment? — A.  The  next 
payment  was  made — $200. 

Q.  When  was  that? — A.  That  was  in  September. 

Q.  In  what  year? — A.  September  1931. 

Q.  When  was  the  next  payment? — A.  It  was  in  January  or 
February  1932. 

Q.  Did  you  pay  any  of  these  amounts  to  Judge  Ritter  on 
any  other  agreement,  for  any  other  reason,  or  for  an>'  other 
purpose  except  to  cancel  the  indebtedness  which  you  owed 
him? — A.  I  did  not. 

Q.  Have  you  the  receipt  you  got  when  you  made  the  last 
payment? — A.  No;  I  have  not. 

Mr  WALSH  <of  counsel).  Have  the  managers  that 
receipt '' 

Mr    Manager  HOBBS.     We  have, 

Mr.  WALSH  <of  counM-l  i .     Will  you  give  It  to  mc? 

M;    Manatrrr  HOBBS.     We  will  be  delighted. 

Mr,  BAHKLKY,  Mr.  Prenklent,  I  hubmil  two  qu/'stlons  to 
\>'-  ,'i'.k''(!  of  the  witne^H, 

The  VICE  PHLaiDENT.     The  clerk  will  read  the  qufStiOM. 

The  Chief  Clerk  read  the  firm  qii«-«iion  prop^junded  by  Mr. 

Bakklev.  a£  follows: 

Wliere  did  yuu  (teposlt  the  S46.000  when  you  roccivtcl  it  Irom  tbs 
recelvtr? 

A.  I  deposited  U  In  the  First  National  Bank  of  Miami. 
Wait.  I  have  my  bank  statements  and  all  here.  May  I  look 
at  them? 

Mr,  BARKLEY.     As  far  as  I  am  concerned. 

A.  I  do  not  recall  now  whether  1  deposited  the  entire  check, 
the  $45,000,  in  the  First  Naiioiml  in  Miami  and  then  trans- 
ferred some  part  of  it  to  the  Central  Farmers  or  whether  it 
was  vice  versa.     I  do  not  recall. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  second 
question  of  the  Senator  from  Kentucky  [Mr,  Baf.kleyI. 

The  Chief  Clerk  read  the  second  question  propounded  by 
Mr.  Barkley.  as  follows: 

How  much  did  you  have  In  the  West  Palm  Beach  Bank:  when  ytru 
drew  the  thousand -dollar  check? 

A.  I  do  not  recall,  but  I  had  considerably  more  than  a 
thousand  dollars. 

By  Mr.  WALSH  (of  counsel) : 

Q.  I  will  ask  you  to  look  at  a  paper  which  I  now  hand  you. 
and  I  ask  you  whether  or  not  it  is  a  copy  of  a  document  or  a 
document  which  you  gave  to  the  managers  on  the  part  of  the 
House  during  the  time  of  the  investigation  in  1933  showing 
the  receipt  of  money  commg  from  the  Whitehall  case  and  the 
distribution  of  it.— A.  (.After  examining  paper).  Yes;  this  is 
the  list  of  the  auditor. 

Q.  Doe£  that  give  you  the  information  to  answer  the 
question  of  the  member  of  the  Court  who  asked  you  the 
date  of  the  receipt  of  the  second  payments?- A.  This  report 
shows  that  that  is  the  845,000  check  which  was  deposited  in 
the  First  National  Bank  of  Miami. 

Q.  The  date''— A.  On  April  6,  1931. 

Q.  Does  that  show  the  date  of  the  payment  of  the  amount 
of  money  which  you  paid  at  or  about  that  time  to  Judge 
Ritter? — A.  It  does  not  show  the  date  it  was  paid. 

Q.  Can  you  tell  what  date  it  was?  Is  there  any  data 
upon  that  list  from  which  you  can  tell  what  date  it  was? 

Mr,  WALSH  (of  counsel).    Have  the  managers  that  date? 

Ml-.  Maiiager  HOBBS.     Yes,  sir,  Aprii  14.  1930. 
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By  Mr.  WALSH  (of  coujisel) : 

Q.  WhAt  wa5  the  date  you  received  it? — A.  April  6. 

Q.  1931? 

Mi.  Manager  HOBBS.    That  Is  right,  sir. 
By  Mr.  WALSH  (of  counsel) : 

Q.  And  you  paid  the  $2,000  to  Judge  Ritter  on  April  14. 
1931  —A.  This  is  the  list  that  an  auditor  made  up  of  how 

the  <ntire 

Mi .  Manager  HOBBS.  May  It  please  the  Court,  we  object 
to  tie  voluntary  itateinent  of  the  wltneee. 

A.  WpII.  h<?  w«kfd  me 

1)  I  Vies  PRUIIOlElfr.  Confine  the  anewer  to  the  4tMt- 
IIM  propotHMkd  br  MynMrl, 

m  Mr    WAt^H  (Of  MUllMlM 

g,  1  heml  you  •  MMf.  Mr.  tUfilim,  and  aek  vott  to  Mf 
whAil  It  i«,    U  M  dAt«tf  JMMMMT  U,  IHfl^A.  Thif  ti  ttM 
.  ffMi  ItetoUtf  L.  RtiWr  io  A.  U  Rtnlitn  for  1100^ 
WALiN  itii  MiMMitf.   X  mH  in*!  UMt  !•  rtMiv^  in 
An4  itv«fi  •  propff  Mftal  MMriwr  m  ib  MdyMI 
.ident, 
4iMumetu  WM  m»rlM4  "llM|Nmd«nl'i  KJilutrtt  Ntf< 

ilf  >a/  rminAeli,    li  U  MMlMl  "MMM  tl."    X 
,i  uiU)  the  record!  _  ._. 

/AMffAAf  M,  ttff 

1  ef  A  L  mptli  mm  NMMifed  oe/lM  OvtltM  in  full 
•  Mil  Mie  el  jyiiiiii.      «.     .     „  .    « 

OOMNALLY.    Mr.  Preiident.  I  i^  to  llM  dMk  ft 
oil  ihfti  point* 

,  VIOfl  mMIDffNT     The  BaMtor  from  TMM  PIO* 

J«  An  inquiry  which  the  flerk  wlU  retd. 

Tm  Chief  Clork  read  tho  queetion  propouBd«d  by  Mr. 

CONIALLY,  W  foUOWi: 

Why  did  you  tftJia  »  rte«tpt  whtn  th«rt  wm  do  wrut«n  ood« 
tract  or  not*  tvidencinc  th«  debt? 

A.  Well.  I  took  that  receipt — Judge  Ritter  wanted  to  give 
me  u  receipt  for  the  full  $2,500  when  I  paid  that,  and  I  told 
him  that  when  I  finished  paying  him  in  full  I  would  take 
the  'eceipt  in  full. 

Mr.  MINTON.  Mr.  President.  I  submit  a  couple  of  ques- 
tional. 

Tie  VICE  PRESIDENT.  The  Senator  from  Indiana  pro- 
pounds certain  questions,  which  will  be  read  by  the  clerk. 

T\e  Chief  Clerk  read  the  first  question  propounded  by 
Mr.  MiNTON.  as  follows: 

Dll  you  keep  any  books  showing  receipts  and  dlsbxirsements  In 
your  law  business  after  Judge  Ritter  went  on  the  bench? 

A   I  did  not. 

TJie  Chief  Clerk  read  the  next  question  propounded  by 
MiNTON.  as  follows: 


celve.  and  then  I  pay  it  out  by  check,  and  that  is  about  as 
good  a  way  as  I  know— by  taking  the  deposits  and  then  your 
checks  against  it  and  making  up  the  income  tax. 

Mr.  WAGNER.  Mr.  President.  I  send  to  the  desk  two 
questions. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
submit!  two  queries,  which  the  clerk  will  read. 

The  legislative  clerk  read  the  first  quMUon  propounded 
by  Mr.  Waonii,  m  followi; 

Did  you  keep  a  partn«r»hip  b^nk  Moount  during  th«  llf«  at 
the  pertneretalpr 

A.  We  did  not. 

The  leftlAlfttlve  olerli  ffftd  ttM 
by  Mr,  Wmum,  u  foUowi  i 


Mr 

Did  you  «how.  by  any  entry  on  your  books  at  the  time,  the  pay- 
ments you  made  to  Judge  Ritter  in  satisfaction  of  your  agreement 
to  p»y  him  •6  000  as  the  purchase  price  of  the  Interest  of  Judge 
Rlttfr  in  the  firm? 

No;   I   made   no  memorandum  of   it.    I  do  not  keep 
boois  today 

B  r  Mr.  WALSH  (of  counsel) : 

~    Q   I  will  ask  you  to  look  at  this  paper  which  I  hand  you. 

beg  nning  with  the  heading  "List  of  clients  of  the  firm  of 

Ritter  k  Rankin  at  the  time  of  dissolution",  and  ask  you 

whether  that  was  prepared  under  your  direction. — A.  Yes; 

It  was. 

Q.  By  whom  was  it  prepared?— A.  It  was  prepared  by 
Mr.  C.  C.  Calloway,  an  auditor,  and  Mr.  J.  W.  Salisbury. 

\r.  CONNALLY.  Mr.  President.  I  send  to  the  desk  a 
queition  which  I  ask  tc  have  read. 

T:ie  VICE  PRESIDENT.  The  Senator  from  Texas  pro- 
pou  ids  a  question,  which  the  clerk  will  read. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
Co^NALLY,  as  follows: 

H>w  do  you  compUe  your  Income  tax  If  you  keep  no  books? 

A.  Well.  I  have  a  check  with  all  of  my  l)anfcs— my  deposits 
and  all  of  the  checks,  and  I  make  my  income-tax  report 
f  roi  a  that.    I  deposit  all  the  money  in  the  bank  that  I  re- 


nefililff 


Mr.  WACWfff? 

Mit  ATM  «ttMll<'h    I 

TJw  vxoi  ri<i:ni 

drtwn, 
■y  Mr,  WAlMii 
Q.  Thli  etAtom^i 
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dlrtfiion  by  Mr  Csiuw.v 
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<iy  wiia  MHinn  Up  oiiitur  youy 

im;i*U'.|  t»v  Mr  »»iill»il;iii  V  1f"W 
UNlf  did  Mr.  lAlleburv  '•Mian  m  ruur  oOiQt  »ru'r  ii«  nn.t 
wtnl  In  ttr— A.  Mt  r<"  >  '  i  n  my  oflUf  fr"".  ..i...  ii  tim 
Ifl  el  M«reh  INf  uniii  ti"  <  •  :  -f  iou 

Qi  Did  bt  or  did  h«  tuti  4A,«iOi  yim  in  itu:  iiuuutit^inciil  uf 
ttM  HMt  ttlfti  WW*  Uft  ihere?-^.  Ym{  hi  did. 

Q,  You  had  ftn  Kg'  >  ^itti  Ittn  !•  ptr  Mm  ft  por- 
oontftge,  did  you,  of  u^  wiuvtioda  of  ttM  osmo  in  whioh  bo 
took  part  or  attended  to?— A.  Ym, 
Q.  How  much  was  It?— A.  Fifteen  percent, 
Q.  Did  you  also  have  him  make,  under  your  direction,  an 
Inventory  of  the  library  at  the  time  of  the  dissolution  of 
the  partnership  of  Ritter  b  Rankin?  -A.  I  did. 

Q.  And  did  you  or  did  you  not  have  him  make  up.  also 
under  your  direction,  a  statement  showing  the  court  number 
of  the  cases,  the  date  filed  or  appeared,  the  style  of  the 
case,  the  representation  of  the  firm,  the  nature  of  the 
action,  the  amount  involved,  and  the  fees  collected? — A.  I 
did. 

Q.  Is  this  [handing  document  to  the  witness]  the  report 
that  was  made,  the  statement  that  was  made? — A.  (After 
examining  document.)     This  is  the  report. 

Mr.  WALSH  (of  counsel).  I  offer  this  document  in  evi- 
dence. 

Mr.  Manager  HOBBS.    We  object,  Mr.  President,  until 
there  is  some  evidence  that  the  witness  knows  of  the  cor- 
rectness of  it.    We  do  not  deny  that  he  had  it  made  up. 
By  Mr.  WALSH  (of  counsel) : 

Q.  Is  the  report  correct?  Is  the  statement  correct — A.  It 
is  correct. 

Q.  Did  you  check  over  these  cases,  the  names  of  them,  the 
amounts  received  and  the  other  data  in  here  with  the  ac- 
countant and  with  Mr.  Salisbury,  who  was  in  your  office? — 
A.  I  checked  it  up  with  the  accoimtant  and  also  with  Mr. 
Salisbury. 

Mr.  WALSH  (of  counsel).    I  now  offer  it  in  evidence. 
Mr.  Manager  HOBBS.    I  dislike  to  be  objecting,  but  will 
you  also  ask  him  if  it  is  true? 
By  Mr.  WALSH  (of  counsel) : 

Q.  Is  it  a  true  and  correct  statement? — A.  Yes;  it  is  a  true 
and  correct  statement,  insofar  as  my  files  and  records  show. 

Mr.  Manager  HOBBS.  Mr.  President,  in  view  of  the  testi- 
mony that  the  witness  kept  no  records  and  no  books,  we 
would  like  to  object  to  the  introduction  of  this  document  in 
evidence. 

By  Mr.  WALSH  (of  counsel) : 

Q.  Did  he  go  over  your  checks  and  whatever  data  you  had 
in  your  office  to  make  tliis  report? — A.  He  did. 

Q.  Did  you  go  over  it  with  him? — A.  I  checked  it  over  with 
them  after  it  was  prepared. 

Q.  Did  you  find  it  to  be  correct? — A.  I  found  it  to  l)e 
correct,  so  far  as  I  could  telL 
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Ifiiht    t'Kll     >  titi  ^Umiki*      *tn     'll'l     f"     i'-t      '•I'lC*'     Ht'li.*     Ill 


Q  Well,  did  you  check  it  back  wltii  whatever  data  you 
had'' — A    No;  I  did  not  check  it  back. 

Mrs  C.'MiAWAY.  Mr.  Pre.sident.  I  have  a  question  I  should 
like  [o  a.sk. 

The  VICE  PRESIDEINT.  The  Chair  is  informed  the  Sen- 
ator from  Utah  i  Mr  Kiric  j  has  sent  a  question  to  the  desk, 
which  will  ftn;t  be  a-sked  the  witiu-jss.  The  clerk  will  read  tbe 
quest  Inn. 

Tlir  Irglslfttlvc  clerk  read  the  questi(/n  propoiindcd  by  Mr. 
KiHf)   «s  follows: 

V^  |irr<     HIP    lli»'    fii'ttlc    ffofti    *1i)rti    JtiU  r»tiftf<    Wm   fnft^f 

A    'Hiev  nrf  In  my  ofTlrr  n'  Wed  pnlm  1\Pn(h 

n.e  \'\('r  PIlp-fiUJr.Kl      'Hie  'lern   win   re«*l  ih^'  fjueclinf) 

<IUl»ffliU"l   l/V   Ihe  PU'l\nUn    fiofM    AtknlCft/"    IMC    r»>>4WAtJ, 
rill    |«  Kloiutlve  i\ftk   teH'l  MiJ-  »|W*'«H«»h  l^f «(^M»tHwW>iJ  WV  Mf« 

tAft.-^W.^V,  If*   f"ll'»W'i 

iwr' 

A     I    liitvi    iilliiV'tv    'litlnl   Hliv    I    ptihl   lillii   III   I  It'll      I  Wilt 

MIIM^I  I  Itll'  IfllfOl  loll  llMHIIiil  MMmIIi  llilll  1'^  I'll  lllinilllt  of  Otir 
fl»fri»«<l     |ti|l4l|o||«hlil,    )f*'\ltU    |)iUllil|n    III    III'      ImV^     iHIKllK'tiK      llilll 

IhiM  iiK'ii)  V  ili'i*  t  WM«  MttviiiM  hini  WHO  rwimlMM  mti  nt  tun^ 
*)\\i  |i  loot  iHX'fi  iill/iWt'il  Ih  tiU  I'olif  I  M  iiilKhl  KUhJi'i't  hurt  m/hI 
liK  lo  I  I  HI' 10(11  If  lH<o|il«  illil  )iol  iih<l*'rMlMh«l  IIm<  tr«lM>iM  Moll 
aii'l  IhMl  I  own)  hint  u  Ju«l  nihI  hoiinal  ilt^lH  1  M^hmUiiI  io 
nvold  l|i«l  /•(lll(l»fti  on  fht   »•  |i»»«5«tli|ii 

iJi'j  VK  P.  l'Mli.f-.in|i,N  I        Au:  l|i»i|r  fuiUtri   uuPtdofift" 
Mr,  WAi.hM   <nt  I  iiuii'ci'        Vro,  Ml    t'M'oUU<lil      1  WlU  niol 
htnti-  t<i  ihr-  MiAiiaKt-f  iiiHi  1  Will  wiiiilioUl  (tiit>  imiwr  or  «iilt 
(jiijw   II    iitilll    th»-   ftrcouHlttnt    ttliU   Mr     Httllbbuiy   ui>   rrii   Iht 

•land  aiui  t-)ii4tiin  It. 

I   submit  If  d    to   the   manaflrern  thf   arcnunt    the  exhibit 
which  wti.'?  filed  with  the  H(»Uhe  coniiiuii*^    Kiiowing  the  ex- 
penditure of  all  the  money,  or  the  uIIeKWl  expenditure  of  all 
the  money  that  the  witness  made  after  lU  receipt      May  we 
introduce  that  in  e\  idence? 

Mr.  Manager  HOBBS.  Not  until  we  have  an  opportunity 
to  confer 

Mr.  WALSH  (of  counsel) .  You  want  us  to  withhold  it  for 
some  future  time? 

Mr.  Manapcr  HOBBS.  Until  we  have  an  opportunity  to 
confer.  1  have  not  had  an  c^^portunity  to  confer  with  my 
associates. 

The  \'ICE  PRESTDE^TT      Are  there  further  que.';tion5' 

Mr.  WALSH  lof  counsels  Jusl  a  moment.  I A  pause.] 
The  managers  may  take  the  witness. 

Mr  M(  KEIJ^R.  Mr.  President.  I  should  like  the  witness 
to  answer  Llie  question  which  I  send  lo  the  desk_ 

The  VICE  PHEailJENT.  Tlie  Senator  from  Tennessee 
sutMnits  a  query,  which  tiie  clerk  will  read. 

The  legisiauve  clerk  read  the  question  propounded  by  Mr. 
McKellar,  as  follows: 

Did  you  put  your  coUections  as  weU  as  your  fees  In  your  bank 
account? 

A.  Yes:  I  put  everything — deposited  everything  that  I  col- 
lected— in  the  bank. 

By  Mr.  WALSH  (of  counsel) : 

Q.  Have  you  your  check  books  here  with  you? — ^A.  How  is 
that? 

Q.  Are  your  check  books  here? — A.  No. 

Q.  Are  your  returned  checks  here? — A.  Yes;  all  my  re- 
turned checks  during  those  years  are  here. 

Q.  And  t^e  bank  stat«nents? — A.  AikI  the  bank  state- 
ments. 

Mr.  WALSH  (of  counsel).  The  managers  may  take  the 
witness. 

rCBTHEH   REDniBCT  EXAMTNATIOI» 

Mr.  Manager  HOBBS.  May  it  please  the  Court  and  you. 
Mr.  President,  with  the  consent  of  the  Court,  we  would  like 
to  ask  just  a  few  questions  now.  and  then  excuse  the  witness, 
subject  to  being  recalled  for  another  question  at  a  little  later 
time. 

The  VICE  PRESIDENT.  The  witness  will  await  the  pleas- 
ure of  the  Court  and,  of  course,  of  the  maniigers  and  counsel- 


By  Mr.  Manager  HOBBS: 

Q.  Judce.  you  .<«y  you  did  not  have  more  than  about  $1,300 
in  the  First  National  Bank  of  Miami'' — A.  My  statement 
shows  that  at  that  time  I  had.  as  I  recall.  $1,354 

Q  And  ycu  are  exactly  rit;ht:  but  you  had  more  than 
12,000.  to  wit.  $5,900  m  the  bank  up  at  We,«;t  Palm  Bench,  out 
of  which  you  drew  your  first  lhou^>ftnd   did  you  not  ^ — A    Yes. 

Q.  So  It  wa.s  not  neresBary  to  po  fo  two  plnces  to  get  jt  wa.<j 
It' — A    No:  it  ws.q  not  absolutely  nerPMnry 

Q  Judffp  Ritt.pr  and  you  wer*-  intimat.e  frliridp  dunne  the 
time  you  werf  In  iwrfnpr^hip  werr  yrnj  nof  A  Wp  wert 
ItiMmntp  fripmis   vp*; 

Q  Arid  h'  kf)c*  vinit  flrmfiPlH)  ratwIHWrn  did  he  fioO— A< 
Mp  hhPi*  mf  flriwru  inl  rotidlflnh 

<.V  And  !.»■  khi*  %'iu  Ml/1  (M-l  Imv*'  M  fhlH*'  tti)  Ood  c  Pi»f(t» 
MmI  mnt0  l»p«v|lv  ihv'dVKd  (MtniuinUi/  whpri  tmn  mi«mp  d»'W(t 
nm^  rtlil  tw  luii'f     A    Mp  did 

Q  M<  liMi'W  ihNi  yiert  flMfi  did  ft<H  fhitlip  ttnyilnriK  ai urteiy, 
iIm  fUkI  vuikl  Hin\  |i<H^  IhMli  10  t>^  MiMrt  t<  lhi>  Ml  <  flit  itiKl  Mini 
)inm  wt^"   "(ill  liMiviiy   iiivolvid    ilidii  I   III  /  "A.I   VM)  he  krit'W 


i\t   I 
cash 


Q  Artil  hp  %iu'^  pv»<r yihiri)<  ikimui  your  flhitrwlMt  eoMdiilotI, 
did  fwH  Uf  >     A    V«"i   hi-  dui    vim   h»  k»»pw 

IV  H'  Itii'  v»  iliii*  i||i  'ihiy  um^  vm  I  iiiild  |Miv  ihitl  drld  wtui 
otd  nt  Uii<  tei'  h<  li'td  Juni  Nilowd  v  u  did  hp  noir  A  \\» 
llhPW  lliMl  UiMl  %n*  Um  oiiiv  WMy  1  (otild  imy  H  it)  Umt  \mr» 
tiriilttr  lirttp 

(-4  V"ii  ibitv  wliMi  h'  i\»\ii\  V**<ti>.M*i^k«i  H'tki'il  foti  v^lttllipr 
voii  pMid  your  iiMortid  (»«  ttn  Urn  rtib)!  or  Kiiitttti  imata  yiHi 
undPJstood  hl»»t  lo  tt\m\\  lltttt  "•■C'C  i  n  <i  i  '  a  I  did  tml 
iiruleibittjid  hi.^  (jtu'fctlon 

a     YuU   put    UoWli    vvlml    VMM    look    Ul   W)U:U   y<Hi   yot   II 
not   an  expecuin  y    (lid  IK  [   you  '     A    No;   I  pill  down 

KOl    It 

Q.  In  uthei   wuid.i.  you  make  out  your  return  on  u 
basis?— A.  Yeh. 

Q  You  say  the  ren.son  you  f^xed  $5,000  for  the  amount  that 
you  offered  to  pay  Judge  Ritter  for  hi.s  sliare  in  the  business 
was  because  that  is  what  you  expected  he  wouid  have  made 
had  he  stayed  in  the  firm  for  another  year,  and  you  were  giv- 
ing him  what  you  thought  wa.s  a  fair  price  by  reason  of  the 
fact  that  that  was  all  you  thoiight  he  would  have  pollen  if  he 
had  stayed  in  the  firm  for  another  year? — A.  That  is  the  way 
I  looked  at  it. 

Q.  That  is  the  truth? — A.  That  is  what  I  paid  him. 

Q.  You  say  Judge  Ritter  was  to  step  out  and  turn  over  to 
you  such  clientele  as  he  had  as  far  as  he  controlled  them. 
Was  not  liiat  your  statement? — A,  I  probably  stated  that. 

Q.  Do  you  mean  that?— A.  I  mean  this,  that  Judge  Ritter 
stated  at  the  time  that  he  would  write  to  his  clients  and  ask 
them  to  continue  their  business  with  me. 

Q.  Do  you  know  whether  he  did  that  after  he  dissolved 
partnership? — A.  I  do  not  know. 

Q.  You  do  not  knoW^ — A.  No;  I  do  not  Icnow. 

Q.  You  do  not  know  that  he  did  write  or  that  he  did  not? — 
A.  I  do  not  know.     He  said  he  would  do  it. 

Q.  You  know  some  of  them  continued  and  some  of  them 
came  back  after  a  hiatus,  do  you  not? — A.  Some  of  them 
continued  and  some  of  them  came  back? 

Q.  Yes.  sir. — A.  Practically  all  of  them  continued. 

Q.  Do  you  mean  to  say  those  who  had  been  clients  of 
Judge  Ritter  and  who  had  no  bu.smess  in  the  office  at  the 
time  of  the  dissolution,  came  back  after  a  while  and  brought 
you  additional  business  or  new  business' — A.  The  regtilar 
clients  continued  their  bu.slness  with  me. 

Q.  All  right;  we  will  pass  that.  TTiere  is  another  question 
I  want  to  ask  you.  Yesterday  you  swore,  did  you  not,  on 
page  5043  of  the  Record,  when  I  asked  you  why  you  wrote 
section  24  into  the  final  decree  of  the  Whitehall  case,  in 
which  you  acquitted  Harold  A.  Moore  and  ail  his  associates 
of  fraud  and  had  Judge  Riiter  to  write  the  final  decree  to 
that  effect — I  asked  why  you  did  it.  and  sts  I  understood  it 
you  told  me  you  had  heard  that  they  had  gone  into  bank- 
ruptcy and  that  no  money  could  be  collected  out  of  tliem 
anyhow,  and  that  that  was  the  reason  that  you  did  that,  but 
the  additior^aJ  reason  was  ttiat  a  settlement  had  been  agreed 
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Is  that  what  you  said?— A.  That  most  of  those  de- 
against  whom  In  the  bill  we  sought  to  have  an 
aeeoilntliic  were  insolvent. 

That  was  your  reason,  was  it  not?— A.  Yes;  as  I  recall 
was  my  reason. 

And  that  was  your  sole  reason?— A.  Together  with  the 
.hat  we  were  settling  a  very  difBcult  case  and  that  we 
subjectm«  the  property  to  the  payment  of  the  bond- 
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were 

holders  of  the  first  mortgage  bonds,  which  we  had  set  out 

to  di.     We  had  accomplished  that  purpose,  and  for  that 

1.  not  being  able,  as  I  had  been  informed,  as  I  consid- 
ered, reliably,  that  we  could  never  collect  anything  or  any 
Judg]  oent  against  the  other  defendants. 

I  understood  that.  You  swore  that  yesterday  and  you 
•«ea|  It  now?— A.  Yea. 

But  when  you  swore  down  yonder  In  the  affldavlt  that 
you  \fere  filing  in  the  Kirkland  suit,  attacking  the  Whitehall 
decrt  e.  you  swore  the  reason  was  that  you  could  not  get  any 
endCDce  to  substantiate  your  charge;  didn't  you? — A.  I  do 
not  r?call. 

Here  is  your  affidavit.  Look  at  this  paragraph  [hand- 
ing tpe  witness  r  paper!. — A.  I  state  that  I  swore  to  this. 

Would  you  be  good  enough  to  read  the  fifth  paragraph 

of  tiiat?— A.  I  Reading:) 

This  affiant  nay*  that  he  cozuent«d  to  the  entry  of  mM 
(tocr«e  which  abeolved  Harold  A.  Bfoore  and  other  def end- 
Tom  fraud  for  the  reason  that  he  could  not  get  any  con 
clual^  •  admiaalble  eTtdence  to  convict  them  of  fraud,  affiant  fur 
tbar  lay*  that  the  allegations  of  fraud  made  and  set  forth  In  the 
aUsgld  bUl  of  complaint  and  sworn  to  by  affiant  vere  made  and 
sst  f<  irth  by  affiant  in  said  bill  of  complaint  upon  Information 
vhlcli  he  relied  on  and  belleTed  to  be  true,  that  he  swore  to  the 
alleg^  bill  of  complaint  containing  the  charges  of  fraud  In  good 
bellcTtng  that  be  could  rely  on  the  lnformatk>n  which  had 
to  him  In  that  regard:  but  when  he  cam*  to  prove  the 
allegiitlons  of  fraud  alleged,  be  could  not  get  any  competent' and 
adzni  alble  evidence  to  prove  the  same;  and  further,  said  Harold 
A.  Mx>r*  set  forth  In  said  answer  fully  and  completely  how  the 
money  which  had  come  to  him  had  been  disposed  of  and  how 
the  i:  roperty  had  been  bandied,  which  answer  clearly  refuted  the 
allegi  tlons  of  fraud  contained  in  the  alleged  bill,  and  affiant  was 
not  able  to  obtain  any  competent  admissible  evidence  to  disprove 
Om  i^egatlons  In  said  answer,  and  further  thaa  VbMX.  the  final 
which  affiant  consented  to  gave  the  eenipllli units,  the 
cUmii  of  affiant,  practically  aU  that  was  prayed  for.  and  Inas- 
mncB^as  affiant  was  getting  with  the  final  decree  practically  every- 
tfetttia  that  had  been  aaked  for  tn  the  alleged  bUl  of  complaint.  It 
•ppaind  to  him  uaele—  and  unneceasary  to  Insist  on  proving  any 
unsu  Mtantlated  aUegatlon   In  the   alleged   bUl  of  complaint. 


So  you  swore  in  that  aflldavlt  that  your  reason  was  you 
not  find  any  evidence? — A.  Yes. 
Manager  HOBBS.     You  may  stand  aside. 
BARKI.EY     Mr   President.  I  desire  to  ask  a  question. 
VICE    PRESIDENT     The    Senator    from    Kentuclty 
propjounds  a  question,  which  the  clerk  will  read. 

legislative  clerk  read  the  question  propounded  by  Mr. 
kLSY,  as  follows: 
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cljimuch   as  checks  of  the  kind   which   would   have  been  given 

Ji  d>;e  Rltter  if  he  had  been  paid  by  check  are  confidential  In 

1  ands  of  banks  through  which  they  pass,  and  are  returned  to 

C  rawer  In  due  course,  from  what  source  did  you  fear  the  crlU- 

which  you  say  you  feared? 

A.  Well,  all  of  the  banks  do  not  keep  in  strict  confidence 
the  affairs  of  their  clients. 

Tie  VICE  PRESIDENT.  Does  the  Chair  understand  that 
tiM  1  aanagers  on  the  part  of  the  House  are  through  with  the 
witn  *ss? 

M '.  Manager  HOBBS.     Yes,  sir. 

Tl  e  VICE  PRESIDENT.     Are  there  any  further  questions? 

M  .  WALSH  I  of  counsel).    We  have  none. 

Tie  VICE  PRESIDENT.  If  not,  the  witness  will  stand 
asid4 . 

It .  Mimager  SUMNERS.     Call  Judge  Akerman. 


DnZTT    CXAMIN4TIOM    Ot    ALXXANDKl 

Alexander  Akerman,  having  been  duly  sworn,  was  exam- 
ined and  testified  as  follows: 

B5   Mr    Manager  SUMNERS: 

Q.  Judge  Akerman.  will  you  please  state  ]rour  full  name? — 
A.  ilenuoder  Akerman. 

Q    You  are  a  Federal  judge? — A.  Yes.  sir. 

Q.  What  district  of  Florida? — A.  The  southern  district  of 
Flor  da. 


Q.  Judge  Akerman,  I  wish  3rou  would  examine  that  letter 
and  say  whether  or  not  you  received  it  I  handing  letter  to 
witness]. — A.  I  did. 

Q.  In  what  connection  did  you  receive  that  letter? — A.  1 
think  that  Mr.  Rankin  brought  me  this  letter  personally. 

Q.  What  were  the  circumstances  under  which  Mr.  Rankin 
brought  the  letter  to  you? — A-  I  had  received  by  mail  either 
this  letter  or  the  carlxjn  copy  a  very  short  time  before  that, 
probably  that  day  or  the  preceding  day.  I  have  the  carbon 
copy  yet.  and  the  original  was  handed  to  me  by  Mr.  Rankin, 
which  si)eaks  for  itself. 

Q.  Under  what  circumstances  did  he  hand  you  that  letter, 
and  what  was  his  mission,  if  he  had  a  mission,  with  you  or 
your  court? — A.  He  presented  it  to  me  with  an  application 
for  the  allowsuice  of  fees  in  the  case  referred  to,  Holland 
against  Whitehall  Bxiilding.  or  some  corporate  name. 

Q.  Will  you  please  sUte  to  the  Court  the  whole  circum- 
stances and  facts  in  connection  with  that  presentation?  I 
believe,  if  you  will  do  it,  I  should  like  to  have  the  letter  read 
at  this  point.    I  will  read  the  letter  to  save  you  the  trouble: 

UNrnCB   STATkS    DiSTKICT   JCDOK'S   CHAMBXaS. 

Soo-rHKBN  DisrmicT  or  Plokioa. 

Miami,  ria.  Julp  2.  1930. 
Hon.  Alxxamdkb  AJcnucAW. 

UnUed  States  DUtrict  Judge.  Tampa.  Fla. 
Mt  Dkas  Judcs:  In  the  case  of  Holland  et  al  v.  Whitehall  Build- 
ing A  Operating  Co.  (No  «7»  If  Eq  ) ,  pending  In  my  division,  my 
fonnar  law  partner.  Judge  A  L.  Rankin,  of  West  Palm  Beach,  has 
filed  a  petition  for  an  ortler  allowing  compeniettan  for  his  services 
on  behalf  of  the  plaintiff 

I  do  not  feel  that  I  should  pass,  under  the  circumstances,  upon 
the  total  allowance  to  be  made  Jud«e  Rankin  In  thU  matter  I 
did  Issue  ah  order  which  Judge  Rankin  will  exhibit  to  you.  approv- 
ing an  advance  of  $3,500  on  his  claim,  which  was  approved  by  ail 
attorneys. 

Tou  wUl  appreciate  my  position  In  the  matter,  and  I  request  you 
to  pass  upon  the  total  aUowance  which  should  be  made  Judge 
Rankin  in  the  premises  as  an  accoaunodatlon  to  me.  This  will 
relieve  me  from  any  embarrassment  hereafter  If  the  question 
should  arise  as  to  my  favoring  Judge  Rankin  in  this  matter  by  an 
esorbttant   allowane*. 

Appreciating  very  much  your  klndneaa  In  this  matter,  I  am. 
Yours  sincerely. 

Halsted  L.  Rii-ik». 

WIU  you  state  just  what  Mr.  Rankin  did  and  the  whole 
circumstances? — A.  Having  received  either  that  or  the  car- 
bon copy  previously.  I  knew  the  object  of  Mr.  Rankin's  visit. 
He  presented  a  petition  to  me,  and  I  asked  if  everyone  had 
had  notice.  He  rephed  that  all  the  parties  had  t)een  notified. 
I  cannot  use  his  exact  language.  Then  he  said  that  he 
wanted  to  present  me  a  brief  showing  that  he  was  entitled 
to  an  allowance.    I  said.  "It  is  a  class  suit,  Ls  it?  " 

Q.  Will  you  t)e  good  enough  to  explain  what  a  class  suit 
Is?  Possibly  sooM  Members  of  the  Senate  are  not  familiar 
with  it. — A.  A  ctaMg  lult.  as  I  use  the  expression,  is  where  a 
suit  is  filed,  as  an  illustration,  for  a  small  number  of  bond- 
holders in  behalf  of  all  the  other  bondholders,  for  one  party 
in  behalf  of  all  others  similarly  situated. 

I  asked  if  It  was  a  class  suit,  and  he  said  it  was.  Then  I 
replied  that  he  need  not  present  me  any  authorities  to  show 
that  he  was  entitled  to  a  fee  and  made  some  inquiry  about 
the  amount  involved  and  asked  him  what  his  affidavits 
showed  wou'd  be  a  reasonable  fee;  and  he  said.  $15,000. " 
Well.  I  realized  that  that  could  not  in  any  way  be  considered 
as  an  exorbitant  fee  where  perhaps  a  million  dollars  was 
involved,  and  I  said.  "All  right;  I  will  sign  the  order";  and 
that  is  about  all  that  occurred.  I  did  look  to  see.  In  regard  to 
the  order,  that  I  was  not  duplicating:  I  was  not  adding  it 
to  the  $3,500.  The  order  provided  that  the  $2,500  was  to  be 
taken  out  of  the  $15,000. 

Q.  Did  you  understand.  Judge  Akerman,  whether  that 
allowance  was  a  partial  allowance,  an  allowance  for  con- 
servation, or  an  allowance  for  the  entire  fee  for  Judge 
Rankin  in  connection  with  this  lawsuit? — A.  I  understood 
that  It  was  the  entire  fee  as  counsel  representing  the  plain- 
tiff or  complainant. 

Q.  You  did  not  examine  the  order  or  the  petition,  either. 
I  asBume?  Did  you  examine  them? — A.  Not  critically.  The 
language  of  the  order  I  did  not  examine  critically.  The 
only  thing  I  did  examine  It  for  was  to  see  that  the  amount 
was  put  in — I  do  not  recall  whether  It  was  In  my  handwrlt- 
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ing  or  not — and  to  be  sure  that  there  was  no  duplication. 
Judge  Ritter  had  stated  that  he  had  already  allowed  $2,500, 
and  in  fixing  the  fee  I  wanted  that  $2,500  deducted.  Just 
what  the  langnage  was  or  Is,  I  could  not  say. 

Q.  What  did  you  do  with  the  letter  which  Judge  Ritter 
had  written? — A.  I  gave  it  back  to  Mr.  Rankin  and  asked 
him  to  file  It  with  the  order,  to  accompany  the  order,  with 
the  clerk.  My  reason  for  that  was  that  we  have  an  under- 
standing, we  judges,  that  we  will  not  interfere — we  have 
divided  the  territory,  and  we  will  not  interfere  with  another 
Judge's  territory  without  his  request:  and  I  wanted  it  to 
appear  of  record  why  I  passed  the  order,  entered  an  order 
In  a  ca.se  which  was  pending  in  Judge  Hitter's  division,  and 
Instructed  him  to  file  it  with  the  clerk  along  with  the  order. 

Q.  How  many  judges  are  there  in  the  southern  district 
of  Florida? — A.  Three. 

Q   Yourself,  Judge  Ritter A.  And  Judge  Strum. 

Q.  Judge  Akerman,  were  you  in  Florida  on  October  28. 
1929? — A.  I  cannot  fix  definitely  any  date  in  my  mind.  In 
July  1929  I  spent  some  3  weeks  in  the  mountains  of  North 
Carolina,  and  returned  to  Florida  some  time  in  August  1929; 
and  I  have  no  recollection  of  leaving  the  district  at  any  time 
until  perhaps  the  following  spring.  Of  course.  I  cannot  say 
definitely  where  I  was  on  that  particular  date. 

Mr.  Manager  SUMNERS.     That  is  alL 

CROSS- exam  IN  ATIOW 

By  Mr.  WALSH  (of  counsel) : 

Q.  How  many  judges  are  there  in  the  southern  district. 
Judge? — A.  Three. 

Q.  Did  the  three  judges,  prior  to  that  time,  get  together 
and  divide  their  territory,  as  to  who  should  sit  in  one  place 
and  who  should  .sit  in  another? — A.  Yes;  we  divided  it  geo- 
graphically. There  are  no  statutory  divisions,  but  we  judges 
made  up  some  divisions  and  divided  it  geographically. 

Q.  Were  they  adhered  to  from  that  time  forward? — A.  For 
all  practical  purposes.  We  relieved  each  other  in  case  of 
congestion,  or  if  there  was  any  embarrassment  by  reason 
of  friendship  or  previous  employment,  where  one  judge  would 
not  want  to  preside,  he  would  call  on  another. 

Mr.  AUSTIN.  Mr.  President.  I  submit  an  interrogatory  to 
be  propounded  to  the  witness. 

TTie  VICE  PRESIDEINT.     The  clerk  will  read  the  question. 

Tlie  legislative  clerk  read  the  question  propounded  by  Mr. 
AusTiK.  as  follows: 

Were  you  aware  of  the  following  language  In  the  application;  "A 
reasonable  compensation  for  the  services  rendered  by  the  said 
A.  L    Rankin  as  such  attorney  up  to  the  present  time"? 

Also,  that  said  application  was  presented  to  you  on  July  5,  1930? 

Mr.  AUSTIN.    Two  separate  questions  are  intended. 

A.  In  answer  to  the  first  question,  I  did  not  scan  the  lan- 
guage of  the  order.  In  fact,  if  I  did  scan  the  language  of 
every  order  that  was  presented  to  me,  I  would  not  have  time 
to  do  anything  else  but  that,  and  I  rely  on  the  attorneys  for 
the  proper  language,  very  largely.  Of  course,  there  are  ex- 
ceptions to  that  rule.  As  to  the  second  question,  I  cannot 
remember  the  date  when  the  order  was  presented,  but  it  was 
sometime  after  the  date  of  this  letter,  which  is  dated  July  6. 

Mr.  STEIWER.  Mr.  President.  I  desire  to  submit  a  ques- 
tion. 

The  VICE  PRESIDENT.     The  clerk  will  read  the  question. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
Steiwer.  as  follows: 

On  what  representations  did  you  conclude  that  the  amount 
allowed  by  you  was  the  entire  and  not  a  partial  fee? 

A.  The  language  in  Judge  Ritter's  letter,  when  he  requested 
me  to  make  a  total  allowance. 

Mr.  WALSH  (of  counsel).  Will  the  managers  let  me  see 
Judge  Ritter's  letter? 

Mr.  Manager  SUMNERS.    Certainly. 

Mr.  SCHWELLENBACH.  Mr.  President,  I  desire  to  pre- 
sent a  question. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  question. 

The  legi-slative  clerk  read  the  question  propounded  by  Mr. 

SCHWELLKNBACH,  aS  follOWS: 

Please  explain  the  situation  as  to  the  attitude  of  other  parties  to 
the  suit  as  to  the  allowance.     You  said  that  due  notice  to  other 


parties  had  been  given      EMd  anyone  appear  and  object?     Did  any 
other  party  specifically  approve  the  $15,000  request? 

A.  I  did  not  state  that  notice  had  been  given.  I  said  that 
I  was  informed  by  Mr.  Rankin  that  notice  had  been  given  to 
all  parties.  No  other  party  appeared,  no  other  party  or 
counsel,  other  than  Mr.  Rankin. 

Mr.  KING.  Mr.  President,  I  send  a  question  to  the  desk  to 
be  propounded  to  the  witness. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  question. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
King,  as  follows: 

Did  you  understand,  when  you  signed  the  order  for  attorney  fees, 
that  there  was  fiu^her  legal  work  to  be  performed  In  connection 
with  the  suit? 

A.  I  did  understand  that  the  suit  was  to  be  concluded.  I 
gathered  the  impression  that  the  suit  was  about  ready  to  be 
concluded,  and  that  Judge  Ritter  wanted  me  to  fix  the  amount 
of  the  fees  to  be  paid  at  the  conclusion  of  the  suit.  That  was 
the  impression  that  I  had- 

Mr.  WHITE.    Mr.  President,  I  submit  a  question. 

The  VICE  PRESIDENT.    The  clerk  v^-ill  read  the  question. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 

White,  as  follows: 

Did  you  intend  to  allow  on  July  5,  1930,  fees  for  se.'Tlces  to  oe 
thereafter  rendered? 

A.  I  did  intend  to  allow  a  fee  which  would  cover  the  entire 
service  rendered  and  to  be  rendered  by  the  attorney  for  the 
complainant.  Whether  I  was  correct  or  not  m  my  under- 
standing. I  do  not  know. 

Mr.  G'MAHGNEY.  Mr,  President,  I  desire  to  submit  a 
question  to  be  propounded. 

The  VICE  PRESIDENT.     The  clerk  will  read  the  question. 

The  Icgi.slative  clerk  read  the  question  propounded  by  Mr. 
O'Mahoney,  as  follows: 

Did  you  understand  that  there  was  to  be  a  division  of  the  fee 

with  anyone? 

A.  I  had  no  such  understanding;  never  heard  of  a  division 
of  the  fee  until  long  afterward. 

By  Mr.  WALSH  (of  counsel) : 

Q.  Did  you  have  any  knowledge.  Judge,  as  to  the  details 
of  the  suit  in  which  you  were  making  this  allowance? — A.  No; 
I  did  not.  j 

Q.  Is  it  or  is  it  not  a  fact  that  allowances  are  made — is  it 
the  practice  to  make  allowances  for  conserving  the  assets  and 
bringing  them  into  these  lawsuits? — A.  Yes  and  no.  If  the 
bringing  of  the  assets  is  in  connection  with  a  mortgage  fore- 
closure, I  have  never  separated  the  allowance  in  any  way 
whatever. 

Q.  You  have  not  separated  it? — A.  No.  I  do  not  want  to 
be  misunderstood.  That  is  a  very  important  service  by  an 
attorney  and  ought  to  be  remunerated — bringing  in  the 
assets;  but  I  never  separated  them. 

Q.  Did  you  read  this  order  of  yours? — A.  Not  carefully. 

Q.  Did  you  not  read  it  before  you  signed  it? — A.  Not  criti- 
cally; no. 

Q.  When  was  your  attention  first  called  to  this  order,  or 
to  any  question  about  It?— A.  I  never  heard  of  any  trouble 
about  it  until  the  investigation  at  Miami. 

Q.  Which  started  several  years  afterward?— A.  I  think  the 
Investigation  was  in  1933 

Q.  1933  and  1934,— A.  And  the  order  was  signed  in  1930. 

Q.  Did  you  look  at  it  then?— A.  No:  I  did  not  look  at  it 
then,  because  Mr.  Mulherin.  for  the  committee,  had  it.  I 
looked  at  a  copy  of  it  Stmday. 

Q.  Last  Sunday?— A.  Last  Sunday.  That  vras  the  first 
time  I  recall  having  seen  it. 

Q.  Is  that  the  first  time  you  read  it.  last  Sunday?— A.  That 
is  the  first  time  I  read  it  since  that  time.  I  glanced  over  it 
at  the  time,  but  I  did  not  read  it  critically  at  all. 

Q.  Did  you  not  notice,  when  you  glanced  over  it.  that  you 
were  saying  the  fee  "is  hereby  fixed  as  a  reasonable  compen- 
sation for  the  services  rendered  in  the  said  receivership 
matter  for  conserving  the  property,  bringing  the  same  into 
court,  and  creating  the  fund  in  the  hand  of  the  receiver'"' — 
A.  No;  I  did  not  notice  that.    I  did  not  read  it  critically,  and 
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I  have  necessarily  to  rely  on  my  bar  for  the  language  that  is 
in  an  jrder. 

Q.  t  Id  you  read  the  petition  applying  for  it?— A.  I  glanced 

througti  it;  yes. 

Q.  So  that  you  never  read  the  petition  closely  enough  to 

rhat  was  in  it.  nor  did  you  read  the  order  which  you 

eloeely  enough  to  know  what  was  In  it?— A.  I  did  not 

scan  it  critically;  no. 

Q  f:ave  you  ever  heard  of  a  $15,000  fee  in  Florida  for 
foreclosing  property  with  $1.500.000?— A.  I  would  think  that 
fee  was  small,  and  that  is  the  reason  why  I  did  not  critically 
go  into  it.  His  proof  showed  $15,000.  and  I  thought  if  that 
was  al  they  were  asking  there  was  no  reason  for  going  into 
it  critically. 

Q  "^  ou  just  signed  It  under  a  misapprehension,  then?— 
A    I  tray  have. 

Q.  I'  it  turned  out  that  there  was  a  vast  amount  of  work 
to  do.  you  would  expect  the  fee  to  be  quite  large,  would  you 
not,  ill  a  matter  of  that  kind?— A.  WeU.  that  is  always  a 
quest.on.  Whether  a  fee  is  large  or  small  is  a  matter  of 
opinion.  I  do  endeavor  to  see  that  all  my  attorneys  are 
reasorably  compensated  and  I  do  endeavor  to  see  that  they 
are  net  excessively  compensated;  but  I  am  liable  to  error. 

Mr.  ROBINSON.  Mr.  President,  the  hour  of  5:30  having 
arrive  1,  under  the  order  the  proceedings  of  the  Court  would 
be  cor  eluded  for  the  day;  but  I  am  advised  by  Mr.  Manager 
STmNia?s.  on  the  part  of  the  House,  that  the  witness  is  under 
the  micessity  of  leaving  the  city  tomght. 

Blr.  WALSH  <of  counsel" .  Mr.  President  I  have  only  one 
or  two  more  questions. 

Mr.  ROBINSON.  I  therefore  ask  unanimous  consent  that 
the  Court  may  proceed  to  the  conclusion  of  this  witness's 
tMtinony. 

Th(   VICE  PRESIDENT     Is  there  objection?     The  Chair 
hears  none,  and  it  is  so  ordered. 
By  VIr.  WALSH  (of  counsel) : 

Q.  rudge,  if  there  was  an  order  allowing  a  fee  for  conserv- 
ing tie  estate,  marshaling  the  assets,  and  getting  them  into 
court,  and  it  was  in  connection  with  a  building  and  contents 
that  lad  a  first -mortgage  encumbrance  for  $2,500,000.  and 
whicl  was  worth  even  in  those  times  $1,500,000.  auid  the  work 
done  in  that  connection  covered  a  period  of  probably  a  year, 
and  a  t  the  end  of  that  year  all  of  the  parties  came  into  your 
court  with  an  agreement  as  to  fees,  it  would  not  be  out  of 
the  ordinary,  would  it,  if  the  order  had  the  affidavits  of  four 
reputable  lawTers  attached  to  it,  to  allow  a  fee  of  $75,000  in 
a  flnjil  decree? — A.  I  will  answer  that  in  this  way:  In  the 
first  jlace.  the  amount  of  the  bonds  at  that  particular  time 
wms  IK)  criterion  at  all.  Some  were  not  worth  10  cents  on 
the  dollar.  If  the  property  was  worth  a  million  and  a  half 
dollar,  m  my  opinion  the  $15,000  fee  would  be  too  small,  and 
in  mj  opinion  a  $90,000  fee  would  be  too  large. 

Mr  BARKLEY.    Mr.  President.  I  submit  a  question  which 
I  senti  to  the  desk. 

The  VICE  PRESIDENT.  The  Senator  from  Kentucky  sub- 
mits a  question,  which  the  clerk  will  read. 

Tht  legislative  clerk  read  the  question  propounded  by  Mr. 
Bark-ey,  as  follows: 
Wbither  the  allowance  you  made  was  partial  or  final,  do  you 
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know 
•fUed 


why  you  were  asked  to  make  this  allowance  and  were  not 
to  make  the  additional  allowance  that  was  finally  made? 

I  do  not.    I  know  nothing  except  what  is  contained  In 


the  letter  and  what  I  learned  long  afterward. 


By 
Q 


Mr.  WALSH  lof  counsel* 

If  there  was  a  consent  decree,  and  if  all  the  parties 


signed  it.  if  the  owners  of  the  bonds  and  every  person  in  in- 
teres;  signed  it.  would  that  make  a  difference?— A.  It  would 
depeid  entirely  on  who  the  counsel  were  who  consented  to 
the  decree.  If  90  percent  of  the  lawyers  on  my  side  of  the 
Stat<  would  come  in  and  agree  to  a  fee,  I  would  accept  their 
state  naent. 

Q.  Shutts  k  Bo  wen  are  a  firm  of  very  high  standing,  are 
they  not? — A.  Exceedingly  high. 

Q.  Yes.    Loftin,  Stokes  b  Calkins  stand  very  high,  do  they 
XMt?— A.  Right  at  the  top. 


Q.  And  the  affidavits  of  Bert  Winters  and  E.  B.  Donnell 
are  attached  to  the  consent  decree.  You  know  them,  do  you 
not? — A.  I  do. 

Mr.  CONNALLY.  Mr.  President.  I  make  the  objection  that 
this  is  not  cross-examination  but  is  an  argument  with  the 
witness. 

The  VICE  PRESIDENT.  The  Chair  thinks  that,  with  the 
character  of  Court  trying  this  case,  the  jurors  ought  to  be 
able  to  differentiate  between  the  real  testimony  and  argu- 
ment of  counsel. 

Mr.  CONNALLY.  That  is  the  reason  why  the  Senator 
from  Texas  made  the  objection;  he  thought  he  did  differen- 
tiate, and  therefore  that  we  were  consuming  a  great  deal  of 
time  here  as  to  something  which  was  not  relevant. 

Mr.  Manager  SUMNERS.  Mr.  President.  I  wish  to  make 
the  suggestion  and  the  objection  that  under  the  circimi- 
stances  these  questions  are  not  proper  questions  to  ask  the 
witness.  He  is  being  interrogated  with  regard  to  the  stand- 
ing of  counsel  who  have  to  appear  at  his  bar.  I  do  not  mean 
to  cast  any  reflection  on  the  judge,  as  I  think  he  will  be  able 
to  take  care  of  himself;  but  I  submit  that  it  is  not  proper 
at  this  time,  and  under  these  circumstances,  to  ask  the 
judge  to  pass  upon  the  standing  of  lawyers  and  to  say 
whether  or  not  they  are  reputable  lawyers  in  an  impeachment 
trial  before  this  Court. 

Mr.  WALSH  (of  counsel).  I  should  like  to  suggest,  if 
Your  Honor  please,  that  I  am  asking  this  question  by  rea- 
son of  an  interrogatory  which  was  passed  to  the  desk,  and 
an  answer  which  was  made  that  the  witness  would  con- 
sider the  lawyers  in  the  case.  I  think  I  have  the  right,  in 
defense  of  the  respondent,  to  ask  the  witness  about  ths 
lawyers  who  actually  signed  the  consent  decree,  and  the 
lawyers  whose  affidavits  accompanied  the  decree.  I  think 
it  is  proper.  If  the  Court  thinks  otherwise,  of  course.  I 
shall  abide  by  the  Court's  ruling:  but  I  think  I  have  the 
right  to  ask  the  question. 

Mr.  Manager  SUMNERS.  The  point  the  managers  make 
has  already  been  stated.  We  make  the  further  point  that 
the  inquiry  of  counsel,  the  exploration  of  counsel  in  that 
direction,  has  gone  far  enough.  It  ought  not  to  go  any 
further.  This  jurist  ought  not  to  be  compelled  to  appear 
t)efore  any  court  to  testify  as  to  the  character  of  counsel 
who  appear  at  his  bar. 

The  VICE  PRESIDENT.  It  would  be  going  a  little  out 
of  the  record,  perhaps,  to  ask  the  judge  to  testify  as  to 
the  qualifications  of  all  the  lawyers  in  Florida,  or  any  large 
number  of  them. 

Mr.  WALSH  (of  counsel).  I  am  limiting  the  inquiry,  if 
Your  Honor  please,  to  the  lawyers  who  signed  the  affidavits 
and  the  lawyers  who  signed  the  consent  decree,  following 
the  statement  of  the  judge  that  whether  or  not  he  would 
sign  the  decree  would  depend  upon  who  the  lawyers  were 
who  signed  it.  I  am  not  going  to  pursue  the  matter  any 
further,  but  I  think  I  have  the  right  to  do  so. 

The   VICE    PRESIDENT.     Are   there    any   further   ques- 
tions of  the  witness?    If  not.  the  witness  will  stand  aside. 
Mr.  WALSH  (of  counsel).    That  is  all. 
Mr.  BARKLEY.    Mr.  President.  I  send  to  the  desk  a  ques- 
tion, which  I  ask  to  have  read. 

The  VICE  PRESIDENT.  The  question  propounded  by 
the  Senator  from  Kentucky  will  be  read  by  the  clerk. 

The  legislative  clerk  read  the  question  propounded  by 
Mr.  Barkley,  as  follows: 

In  passing  upon  the  propriety  of  a  fee.  would  the  fact  that  It 
was  being  divided  among  those  consenting  to  it  have  any  bearing 
on  your  Judgment? 

A.  It  would. 

The  VICE  PRESIDENT.  Are  there  any  further  ques- 
tions?   If  not.  the  witness  may  stand  aside. 

Mr.  ROBINSON  (at  5  o'clock  and  38  minutes  p.  m.).  Mr. 
President.  I  ask  that  the  Court  suspend  its  proceedings  for 

the  day. 

The  VICE  PRESIDENT.  Without  objection,  the  Senate, 
sitting  as  a  Court,  will  discontinue  the  impeachment  pro- 
ceedings until  the  hour  fixed  tomorrow. 
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IKGTSLATrVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  briefly 
to  the  consideration  of  legislative  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  legislative  business. 

THE  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  legislative  proceedings  of 
the  calendar  days  April  4,  April  6.  and  April  7,  1936,  was 
dispensed  with,  and  the  Journal  wtis  approved. 

MESSAGE   FROM   THE   HOUSE 

During  the  impeachment  proceedings,  on  motion  of  Mr. 
Robinson,  the  proceedings  were  suspended  so  that,  as  in  leg- 
islative session,  the  Senate  might  receive  a  mes.sage  from  the 
House  of  Representatives,  by  Mr.  Haltigan.  one  of  its  read- 
ing clerks,  announcing  that  the  House  had  passed,  without 
amendment,  the  following  bills  of  the  Senate: 

S.  536.  An  act  for  the  relief  of  Ada  Mary  Tornau; 

S.  903.  An  act  for  the  relief  of  the  Holyoke  Ice  Co.: 

S.  2021.  An  act  to  recognize  the  service  of  Brig.  Gen. 
Edward  R.  Chrisman; 

S.  2336.  An  act  granting  compensation  to  Mary  Weller; 

S.  2682.  An  act  for  tne  rehef  of  Chief  Cari^nter  William 
F.  Twitchell.  United  States  Navy; 

S.  2922.  An  act  for  the  relief  of  Rose  Stratton; 

S.  2942.  An  act  for  the  relief  of  John  Hoffman; 

S.  2943.  An  act  for  the  relief  of  John  Morris; 

S.  3125.  An  act  for  the  relief  of  J.  A.  Hammond; 

S.  3367.  An  act  for  the  relief  of  James  Gaynor; 

S.  3445.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  release  the  claim  of  the  United  States  to  certain  land 
within  the  Ouachita  National  Forest.  Ark.; 

S.  3655.  An  act  for  the  relief  of  the  Vermont  Transit  Co., 
Inc.; 

S.  3684.  An  act  to  authorize  the  settlement  of  individual 
claims  for  personal  property  lost  or  damaged,  arising  out 
of  the  activities  of  the  Civilian  Conservation  Corps,  which 
have  been  approved  by  the  Secretary  of  War;  and 

S.  3872.  An  act  for  the  relief  of  the  present  leader  of  the 
Army  Band. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  severally  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate: 

8.  1824.  An  act  for  the  relief  of  Abraham  Green; 

S.  2042.  An  act  for  the  relief  of  Grace  Park; 

S.  2697.  An  act  for  the  relief  of  the  United  Pocahontas 
Coal  Co.,  Crumpler.  W.  Va.; 

S.  3777.  An  act  to  authorize  the  Secretary  of  the  Treasury 
to  execute  an  agreement  of  indemnity  to  the  First  Granite 
National  Bank,  Augusta,  Maine;  and 

S.  4232.  An  act  to  create  a  commwsion  and  to  extend 
further  relief  to  water  users  on  United  States  reclamation 
projects  and  on  Indian  irrigation  projects. 

The  message  further  announced  that  the  Hou.se  had  agreed 
to  the  amendment  of  the  Senate  to  the  bill  iH.  R.  6982 »  to 
amend  section  80  of  chapter  9  of  an  act  to  amend  the  act 
entitled  "An  act  to  establi.sh  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1,  1898. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  399.  An  act  for  the  relief  of  A.  F.  Amory; 

H.  R.  993.  An  act  for  the  relief  of  Frank  A.  Boyle; 

H  R.  1103.  An  act  for  the  relief  of  E.  B.  Gray; 

H.  R.  1754.  An  act  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7.  1916,  to  James  M.  Winter; 

H.  R.  2189.  An  act  ior  the  relief  of  Julia  M.  Ryder; 

H.  R.  3283.  An  act  for  the  relief  of  the  Community  Invest- 
ment Co.,  Inc.; 

H.  R.  3598.  An  act  for  the  relief  of  Evangelos  Karacostas; 

H.  R.  3706.  An  act  for  the  relief  of  Nell  Mullen; 

H.  R.  3763.  An  act  for  the  relief  of  William  Randolph 
Cason; 

H.  R.  4276.  An  act  for  the  relief  of  Kate  Carter  Lyons; 

H.  R.  4411.  An  act  for  the  relief  of  Mary  L.  Munro; 


H.  R.  4571.  An  act  for  the  relief  of  WiDiam  W.  Bartlett; 
H.  R.  5491.  An  act  for  the  relief  of  BeLiilehem  Fabricators, 
Inc.; 

H.  R.  5625.  An  act  for  the  relief  of  Sperry  Gyroscope  Co., 
Inc  of  New  York; 

H.  R.  5754.  An  act  for  the  relief  of  Emma  M.  Pearson; 

An  act  for  the  relief  of  Mrs.  Murray  A.  Hintz; 

An  act  for  the  relief  of  D.  E.  Woodward; 

An  act  for  the  relief  of  J.  C.  Wilkinson; 

An  act  for  the  relief  of  Preston  Brooks  Massey; 

An  act  for  the  relief  of  Florence  Helen  Kicin,  a 


H.R.  6163. 
H.R.  6258. 
H.R.  6441. 
H.R.  6520. 
H.R.  6599. 
minor; 

H.R.  6813. 
H.R.  6821. 


An  act  for  the  relief  of  Jennie  Williams; 
An  act  for  the  relief  of  Alfred  J.  White.  M.  J. 
Banker,  and  Charlyn  De  Blanc; 

H.R.  6828.  An  act  for  the  relief  of  George  H.  Smith; 
H.R.  7206.  An  act  for  the  relief  of  Pierre  Pallamary; 
H.  R.  7382.  An  act  for  the  relief  of  Emanuel  Hribal  and 
Marie  Hribal: 

H.  R.  7471.  An  act  for  the  relief  of  the  Acme  Wire  &  Iron 
Works ; 
H.R.  7555. 
H  R  7640. 
R. 7645. 
R. 7861. 
H.R   7364. 
H.R.  7867 
H.  R. 7886. 
H.R.  7904. 


H. 
H 


H.R.  8486 
H.R.  8506. 


H.R.  8706. 

H.  R. 9076. 

H.R.  9125. 

H.  A.  White, 


An  act  for  the  relief  of  W.  N.  Holbrook: 
An  act  for  the  relief  of  Dr.  Samuel  A.  Riddick; 
An  act  for  the  relief  of  Harry  L.  Smigell; 
An  art  for  the  relief  of  Mrs.  J.  A.  JouUian; 
An  act  for  the  relief  of  Edward  P.  Oidham.  Jr.; 
An  act  for  the  relief  of  Adolph  Micek,  a  minor; 
An  act  for  the  relief  of  MerriU  Rea; 
An  act  for  the  rehef  of  the  Grant  Hospital  and 
Dr.  M.  H.  Streicher; 

H.  R.  7987.  An  act  for  the  relief  of  the  Polygraphic  Co.  of 
America : 

H.  R.  8113.  An  act  for  the  relief  of  Louis  George;  ' 

H.R.  8200.  An  act  for  the  relief  of  the  seamen  of  the 
steam.ship  Santa  Ana: 

H.  R.  8434.  An  act  for  the  rehef  of  L.  J.  Powers;  i 

An  act  for  the  relief  of  John  A  Baker; 
An  act  for  the  relief  of  Oliver  Faulkner; 
H.  R.  8510.  An  act  for  the  relief  of  John  Hurston; 
H.  R.  8551.  An  act  for  the  relief  of  J.  C.  Donnelly: 
H.  R.  8705.  An  act  for  the  relief  of  Claude  Curteman; 
An  act  for  the  relief  of  Frank  Polansky; 
An  act  for  the  rehef  of  W.  H.  Dean; 
An  act  for  the  relief  of  Dr.  F.  U.  Painter.  Dr. 
Dr.  C.  P.  Yeager,  Dr.  W.  C.  Barnard.  Mrs.  G.  C. 
Oliphant.  Amelia  A.  Daimwood,  the  Sun  Pharmacy.  Bruno's 
Pharmacy,  Viola  Doyle  Maguire.  Louise  Harmon.  Mrs.  J.  B. 
Wilkinson,  Sisters  of  Ciianty  of  the  Incarnate  Word,  Grace 
Hinnant,  and  Dr.  E.  O.  Arnold; 

H.  R.  9153.  An  act  for  the  relief  of  Evelyn  Harriett  B. 
Johnstone; 

H.  R.  9190.  An  act  for  the  rehef  of  J.  P.  Moore; 
H.R  9208.  An  act  for  the  relief  of  Foot's  Transfer  &  Stor- 
age Co.,  Ltd.; 

H.R.  9370.  An  act  for  the  relief  of  Frank  Cordova; 
H.  R.  9373.  An  act  for  the  relief  of  H.  L.  k  J.  B.  McQueen, 
Inc..  and  John  L.  Summers,  former  disbursmg  clerk,  Treas- 
ury Department; 

H.  R.  9374,  An  act  to  provide  for  the  reimbursement  of 
certain  enlisted  men  and  former  enlisted  men  of  the  Navy 
for  the  value  of  personal  effects  destroyed  in  a  fire  at  the 
radio  direction-finder  station.  North  Truro,  Mass..  on  De- 
cember 27.  1934; 

H.  R.  10225.  An  act  for  the  rehef  of  W.  D.  Lovell; 
H.  R.  10565.  An  act  for  the  relief  of  Mr.  and  Mrs.  William 
O'Brien ; 

H.  R.  10575.  An  act  for  the  relief  of  Catharine  L.  Klein; 
H.  R.  10642.  An  act  conditionally  validating  a  homestead 
entry  for  Fort  Peck  Indian  land;  , 

H.  R.  10785.  An  act  for  the  relief  of  John  B.  H.  Waring;  | 
H.  R.  10991.  An  act  for  the  relief  of  Harry  Wallace; 
H.  R.  11052.  An  act  for  the  relief  of  Joseph  M.  Purrington; 
H.  R.  11346.  An  act  for  the  rehef  of  H.  R.  Heinicke,  Inc.;  | 
H.  R.  11486.  An  act  for  the  rehef  of  Mary  Hemke;  and 
H.R.  11573.  An  act  to  amend  the  act  entitled  "An  act  for 
the  relief  of  certain  purchasers  of  lands  in  the  borough  of 
Brooklawn,  State  of  New  Jersey",  approved  August  19.  1935. 
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KnjOLLCB   BILLS  AITO   JOnfT  RESOLUTION  SIGNED 

xw^  message  further  announced  that  the  Speaker  had 
affixed  lus  signature  to  the  foUowing  enroUed  bUls  and  joint 
resolution,  and  ^hey  were  signed  by  the  Vice  President: 

6297.  An  act  for  the  reUef  of  Leon  Frederick  Rug- 


H. 
gles: 
H.  R 

act  to 


H 
create 
other 

H.J 


6982.  An  act  to  amend  section  80  of  chapter  9  of  an 
»^v  ^  imend  the  act  entitled  "An  act  to  estabbsh  a  uniform 
system  of  bankruptcy  throughout  the  United  SUtes".  ap- 
proved July  1.  1898; 

R.  11849.  An  act  to  amend  an  act  entitled  "An  act  to 
a  Ubrary  of  Congress  Trust  Fund  Board,  and  for 
purposes",  approved  March  3.  1925;  and 
*x.  «.  Res.  526.  Joint  resolution  to  authorize  the  Librarian 
of  Conjress  to  accept  the  property  devised  and  bequeathed  to 
the  Un  ted  States  of  America  by  the  last  will  and  testament 
of  Joseph  Pennell.  deceased. 

tTNEMPI  OYMENT  COMPENS.\TION  FOR   TRANSPORTATION  EMPLOYEES 

\1CE  PRESIDENT  laid  before  the  Senate  a  letter 
tihe  Chairman  of  the  Interstate  Commerce  Commis- 
t  ansmitting.  pursuant  to  law.  a  report  on  unemploy- 
^ompensation  for  transportation  employees,  prepared 
section  of  labor  relations.  Federal  Coordinator  of 
Transjiortation,  containing  the  text  of  a  proposed  unem- 
ployment compensation  law  recommended  to  be  enacted  by 
the  Cor»rdmator.  which,  with  the  accompanying  papers,  was 
referr^  to  the  Committee  on  Interstate  Commerce. 

PETITIONS   AND    MEMORIALS 

VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
..  resolution  of  the  Legislature  of  the  State  of  New 
which  was  referred  to  the  Committee  on  Commerce: 
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resolution  memorializing  the  Congresa  for  the  acquisition 

Federal  Government  of  the  Delaware  &  Rarltan  Canal 

i»  the  State  of  New  Jersey  has  recently  acquired  the  Dela- 

Rarltan    Canal    from    the    United    New    Jersey    Railway    & 

Co.    after    abandonment    by    the    lessor,    the    Pennsylvania 

m    accordance    with    the    charter    of    the    United    New 

%allway  A  Canal  Co.:  and 

•aa    the    Federal   Government   now   owns   and    operates   the 
portion  of   the  Inland  waterways  from  Maine  to  Florida: 
be  It 

by  the  Senate  and  General  Assembly  of  the  State  of 

ey: 

the  Governor  and  Legislature  of  the  State  of  New  Jersey 

.tallze  the  Federal  Congress  to  enact  leglsUtlon  providing 

^  Federal  Government  shall  acquire  from  the  State  of  New 

at   a  cost   of    *l    the    property   of    the    Delaware    &    Rarltan 

together  with  such   land,  buildings,  and  equipment  as  are 

over  by  the  United  New  Jersey  Railway  k  Canal  Co    under 

visions  of  chapters    139  and  238  of   the  laws  of   1934.  sub- 

the  right  of  the  State  of  New  Jersey  to  reserve  to  Itself  or 

dlspcwe   of    that    portion    of    the    aforesaid    canal    proper 

from  the  Juncture  of  the  canal  and  feeder  to  the  south- 

nus  of  the  canal  at  or  near  Bordentown.  N    J. 

mt  until  by  appropriate  enactment  the  Federal  Government 

«ve  determined  upon  the  continued  use  of  the  canal  as  a 

of   uansportatlon  or   the   utilization   of   lU  water   rlghu  as 

lant  to  any  other  proposed  canal,  then  such  acquisition  of 

,1  by  th«  Fwl«ral  Goremment  shall  not  entail  any  obliga- 

the  Federal  Oow^nunent  to  repair,  improve,  or  otherwise 

n  bridcw  or  other  structures  now  existltxg  or  which  may 

b«  crccUd  over  said  canal 

tb«  MttUMUon  of  said  canal  and  feeder  shall  not  entail 
upon  the  part  of  the  Federal  Government  to  oper> 
canal  as  a  meMis  at  tnmpantmen.  but  that  said  acquUI- 
be   subject   to  the  n**^***—   that   should   the    Federal 
uu«ut  at  any  time  abandon  as  a  waterway  the  malntennce 
feeder  and  of  that  portion  of  the  canal  dedicated  to  it.  then 
event  title  thereto  shall  revert  to  the  State  of  Mew  Jersey. 
t  the  conveyance  by  the  State  of  New  Jersey  shall  contain 
itate  provisions  in  detail  to  that  effect,  be  it  further 
ivetl   That  th;s  Joint  re»olutlon.  signed  by  the  Governor  and 
the  great  seal  of  State,  be  transmitted  to  the  President  ol 
ed  States  and  to  the  Vice  President  of  the  United  States 
Speaker  of  the  House  of  Representatives,  ss  the  Presiding 
of  their  respective  branches  of  the  Federal  Congress. 
'.3  Jo.nt  resolution  shall  Uke  effect  Immediately 
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VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
of  the  Central  Trades  and  Labor  Council  of  Greater 
N*w  Vork  and  vicinity,  favoring  the  enactment  of  legisla- 
tion to  create  a  court  of  appeals  for  civil-service  employees, 
whicl  was  referred  to  the  Committee  on  Civil  Service. 

Mr    CCX)LIDGE  presented  a  resolution  of  the  Taunton 
(Masi.)   Poultry  Protective  Association,  favoring  the  enact- 


ment of  the  Joint  resolution  (S.  J.  Res.  235)  authorizing 
the  Secretary  of  Agriculture  to  expend  funds  of  the  Agri- 
cultural Adjustment  Administration  for  participation  by  the 
United  States  in  the  1938  Sixth  Worlds  Poultry  Congress, 
which  was  referred  to  the  Committee  on  Agriculture  and 
Forestry. 

He  also  presented  a  resolution   of  Winchendon    (Mass.) 
Townsend  Club.  No.  1,  favoring  the  adoption  of  the  so-called 
Tov^'nscnd  old-age  revolving   pension  plan,   which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  District  Lodge. 
No.  64,  International  Association  of  Machinists,  of  Fall 
River,  Mass..  favoring  the  manufacture  of  all  munitions  of 
war  in  Government-owned  plants  operated  under  civil- 
service  laws  and  rules,  which  was  referred  to  the  Commit- 
tee on  Military  Affairs. 

He  also  presented  a  resolution  adopted  by  the  Chlcopee 
(Mass.)  Polish  Business  Men's  Association,  favoring  the  en- 
actment of  the  so-called  Robinson-Patman  anti-price-dis- 
crimination bill,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  copy  of  a  report  from  the  committee  on 
commercial  and  industrial  affairs  to  the  executive  committee 
and  board  of  directors  of  the  Boston  (Mass.)  Chamber  of 
Commerce,  opposing  the  enactment  of  the  so-called  Robin- 
son-Patman anti-price-discrimination  bill,  or  other  legisla- 
tion looking  to  abolishing  price  differentials,  which  was 
ordered  to  lie  on  the  table. 

REPORTS  or  COMMITTEES 

Mr.  JOHNSON,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  <S.  3369)  providing  for  the 
posthumous  appointment  of  Ernest  E.  Dailey  as  a  warrant 
radio  electrician.  United  States  Navy,  reported  it  without 
amendment  and  submitted  a  report  (No.  1751)  thereon. 

Mr.  BYRD.  from  the  Committee  on  Naval  Affairs,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

S.  3715.  A  bill  for  the  relief  of  Roscoe  McKinley  Meadows 
(Rept.  No.  1752) ;  and 

S.4119.  A  bill  for  the  reUef  of  Bernard  F.  Hickey  (Rept. 
No.  1753). 

Mr.  WALSH  (for  Mr.  TrorNcs) .  from  the  Committee  on 
Naval  Affairs,  to  which  was  referred  the  bill  (8.  4233)  for 
the  relief  of  Wllham  H.  Brockman.  reported  It  with  an 
amendment  and  submitted  a  report  (No.  1754)  thereon. 

Mr.  DONAHEY,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  Joint  resolution  (S.  J.  Res.  233)  pro- 
viding for  the  participation  of  the  United  States  in  the 
Great  Lakes  Exposition  to  be  held  in  the  Stat«  of  Ohio  dur- 
ing the  year  1936.  and  authorizing  the  President  to  invite 
the  Dominion  of  Canada  to  participate  therein,  and  for 
other  purposes,  reported  It  with  amendments  and  submitted 
a  report  (No.  1755 1  thereon. 

Mr.  ©"MAHONEY.  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  bill  >S.  4405)  to  amend  section  11 
of  the  Federal  Register  Act.  approved  July  20.  1935  (Public, 
No.  220.  74th  Cong),  reported  It  with  an  amendment  and 
submitted  a  report  iNo.  1756)  thereon. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relation*, 
to  which  was  referred  the  bill  »8.  4400)  for  the  relief  of 
Barbara  Jaeckel,  reported  It  without  amendment. 

INTER -AMERICAH    COWfERENCI    AT    BVKNOS    AIRES 

Mr.  PITTMAN.  From  the  Committee  on  Foreign  Rela- 
tions. I  report  back  favorably,  without  amendment.  Senate 
Joint  Resolution  248,  having  to  do  with  the  Inter-American 
Conference  to  be  held  at  Buenos  Aires. 

The  Committee  on  Appropriations  has  under  considera- 
tion the  State.  Justice.  Commerce,  and  Labor  Departments 
appropriation  bill,  and,  under  the  rules  of  the  Senate,  can- 
not consider  an  amendment  providing  an  appropriation  for 
the  purpose  desired  unless  a  resolution  Is  peissed  to  that 
effect,  or  by  unanimous  consent. 

The  Joint  resolution,  which  was  unanimously  ordered  re- 
ported at  the  meeting  of  the  Foreign  Relations  Committee, 
merely  authorizes  the  appropriation  of  $75,000  for  the  pur- 
pose of  carrying  out  the  convention  which  the  President  has 
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called  between  the  United  States  and  the  South  American 
countries. 

I  ask  for  the  present  consideration  of  the  Joint  resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Senate  iwoceeded  to  consider 
the  Joint  resolution  (S.  J.  Res.  248  i  to  provide  for  participa- 
tion by  the  United  States  in  an  Inter-American  Conference 
to  be  held  at  Buenas  Aires,  Argentina,  or  at  the  capital  of 
another  American  republic  in  1936,  which  was  read,  as 
follows: 

Resolved,  etc^  That  there  l£  hereby  authorized  to  be  appropri- 
ated, out  of  any  money  not  otherwise  appropriated,  the  sum  of 
$75,000  to  be  used  for  participation  by  the  United  States  In  an 
Inter-Amerlcan  conference  to  be  held  at  Buenos  Aires.  Argentina, 
or  at  the  capital  of  another  American  repubUc,  in  1936,  Including 
personal  services  in  the  District  of  Columbia  or  elsewhere  without 
reference  to  the  ClaFslflcatlon  Act  of  1923,  as  amended;  steno- 
graphic reporting  and  other  ser^'lces  by  contract  If  deemed  neces- 
sary without  regard  to  section  3709  of  the  Revised  Statutes  (U.  S. 
C,  title  41.  sec.  5);  rent;  traveling  expenses  (and  by  Indirect 
routes  and  by  airplane  If  specifically  authorized  by  the  Secrets ly 
of  State);  hire,  maintenance,  and  operatiou  of  motor-propelled 
passenger-carrying  vehicles;  equipment,  purchase  of  necessary 
books,  documents,  newspapers,  periodicals,  and  maps;  stationery; 
official  cards.  entertaJnnieiit;  printing  and  binding;  and  such  other 
expenses  as  may  be  authorized  by  the  Secretary  of  State,  including 
the  reimbursement  of  other  appropriations  from  which  payments 
may  have  been  made  for  any  of  the  purposes  herein  specified,  to 
be  expended  under  the  direction  of  the  Secretary  of  State,  fiscal 
year  1936.  to  remain  available  until  June  30.  1937. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  tliird  time,  and  passed. 

ABCENDMENTS  REPORTm  BT  rOREIGN  RELATIONS  COMMITTEE 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
to  which  were  referred  amendments  intended  to  be  proposed 
to  House  bill  12098,  the  State,  Justice,  etc.,  Departments  ap- 
propriation bill,  reported  them  witliout  amendment,  and  they 
were  ordered  to  be  referred  to  the  Coromittee  on  Appropria- 
tions, as  follows: 

On  page  39.  line  25.  after  "SecreUry  of  SUte,"  Insert  "$90,000, 
together  with  " 

On  page  30.  line  2.  after  "1936."  gtrlke  out  "is  continued"  and 
insert  In  lieu  thereof  "to  remain." 

Mr.  PITTMAN  also,  from  the  Committee  on  Foreign  Rela- 
tior^,  to  which  was  referred  an  amendment  providing  for  the 
expenses  of  participation  by  the  United  States  in  an  inter- 
American  conference  to  be  held  at  Buenos  Aires,  Argentina, 
or  at  the  capital  of  another  American  republic,  in  1936,  etc.. 
Intended  to  be  projxjsed  to  Hou.se  bill  12098,  the  State,  Jus- 
tice, etc..  Departments  appropriation  bill,  reported  It  with  an 
amendment,  and  it  was  ordered  to  be  referred  to  the  Com- 
mittee on  Appropriations. 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first  time,  ai.d,  by,  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  GLASS: 

A  bill  'S.  4448>  to  authorize  the  coinage  of  SO-cent  pieces 
in  commemoration  of  the  one  hundred  and  fiftieth  annl- 
vertary  of  the  l<wunnrc  of  the  rhartrr  to  thr  city  of  Lynch- 
burg, Va  ;  to  thr  Commntrc  on  Banking  and  Cxxrrency, 

By  Mr   THOMAS  of  Oklahoma: 

A  bill  'K  4449'  granting  a  pension  to  Mary  Harv-ey  Draper; 
to  the  Committee  on  Pensions. 

By  Mr,  LONEROAN: 

A  bin  <S  4450'  to  establ!«!h  n  National  Safety  Standard.*; 
Commission,  to  reduce  the  danger  of  accidents  at  highway 
grade  crossings  and  drawbridges,  and  for  other  purposes; 
and 

A  bill  (S.  445 n  to  amend  section  26  of  the  Interstate  Com- 
merce Act,  as  amended,  relating  to  the  installation,  inspec- 
tion, maintenance,  and  repair  of  devices  for  promoting  the 
safety  of  railroad  operation,  and  for  other  purposes;  to  the 
Committee  on  Interstate  Commerce. 

By  Mr.  NEELY: 

A  bill  <S.  4452)  granting  a  pension  to  Alexander  T.  Tay- 
lor; to  the  Committee  on  Pensions. 

By  Mr.  TRUMAN: 

A  bill  (S.  4453)  for  the  relief  of  Thomas  A.  Heard;  to  the 
Committee  on  Military  Affairs. 


By  Mr.  CONN  ALLY: 

A  bill  (S.  4454)  for  the  relief  of  Joseph  D.  Collins;  to 
the  Committee  on  Finance. 

(Mr.  Walsh  introduced  Senate  bill  4455.  which  was  re- 
ferred to  the  Committee  on  Agriculture  and  PorestiT  and 
appears  under  a  separate  lieading.) 

By  Mr.  STEFW'ER: 

A  bill  (S.  4456'  for  the  relief  of  the  estate  of  Charles 
White;  to  the  Committee  ou  Claims. 

STOCKY&BDS    AND    MXAT    PACKING 

Mr.  WALSH.  Mr.  President,  I  introduce  for  appropriate 
reference  a  bill  to  amend  the  Packers  and  Siockyarus  Act 
of  1921,  as  amended,  so  as  to  confer  the  administration  and 
enforcement  of  title  II  (packers)  on  the  Federal  Trade  Com- 
mission instead  of  the  Secretary  of  Agriculture. 

The  bill  has  been  drafted  after  consultation  with  the 
Federal  Trade  Commission  and  with  the  Department  of 
Agriculture. 

I  ask  that  the  bill  itself  be  printed  in  the  Record  at  this 
point,  and  that  a  letter  from  the  Chairman  of  the  Federal 
Trade  Commission  concerning  the  bill  be  iiiserted  in  the 
Record. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  received  and  appropriately  referred,  and  the  bill  and 
letter  will  be  printed  in  the  Record. 

The  bill  (S.  4455)  to  amend  the  Packers  and  Stockyards 
Act.  1921.  as  amended,  and  for  other  purposes,  was  read 
twice  by  its  title  and  referred  to  the  Commitiee  on  Agricul- 
ture and  Forestry,  as  follows: 

Be  it  enacted,  etc..  That  section  2  title  I,  of  the  Packers  and 
Stockyards  Act.  1921,  as  amended,  be,  and  the  same  is  hereby, 
amended  by  adding  a  new  subsection   (7),  as  follows: 

"(7)  The  term  'Commission'  means  the  Federal  Trade  Commis- 
sion." 

Six:.  2.  That  section  203,  title  n,  of  said  act  be,  and  the  same  is 
hereby,  amended  to  read  as  follows: 

"Sec.  203.  (a)  Whenever  the  Commission  has  reason  to  believe 
that  any  packer  or  any  live-poultry  dealer  or  handler  has  violated 
or  Is  violating  any  provision  Qf  this  title.  It  shall  cause  a  complaint 
in  writing  to  be  served  upon  the  packer,  or  live-poultry  dealer  or 
handler,  stating  its  charges  in  that  respect,  and  rrquiring  the 
packer  or  live-poultry  dealer  or  handler  to  attend  and  testify  at 
a  hearing  at  a  time  and  place  designated  therein,  at  Ica-st  30  days 
after  the  service  of  such  complaint;  and  at  such  time  and  place 
there  shall  be  afforded  the  packer  or  live-poultry  dealer  or  handler 
a  reasonable  opportunity  to  t>e  Informed  as  to  the  ev.dence  intro- 
duced agalnn  him  (including  the  right  of  cross-examination),  and 
to  be  heard  m  person  or  by  counsel  and  through  witnesses,  under 
such  regulations  as  the  Commission  may  prescribe.  Any  person 
for  good  cau.se  shc^^n  may  on  application  be  allowed  by  the  Com- 
mission to  Intervene  in  such  proceeding  and  appear  in  person  or 
by  counsel.  At  any  time  prior  to  the  close  of  the  hearing  the 
Commission  may  amend  the  complaint;  but  In  case  of  any  amend- 
ment adding  new  charges  the  hearing  shall,  on  the  rpqueet  of  the 
packer  or  live-poultry  dealer  or  handler,  be  adjourned  for  a  period 
not  exceeding  15  days. 

"(b)  If,  aftfr  purh  hearing,  the  Commls«lrn  flnd.i  that  the 
packer  or  live-poultry  dealer  or  handler  ha,*  violated  or  Lb  violating 
any  provisions  of  thl.-?  title  covered  by  the  rhargcjs  it  shall  make 
a  report  In  xrltlnK  In  which  It  shall  state  It.-;  finding.'?  a?  to  the 
farts,  ajid  siiall  Ihsup  and  cause  to  be  nerved  on  the  jjackrr  or  live- 
poultry  draliT  c)r  handler  an  order  requiring  him  or  It  to  ctnue 
and  dr«Ist  from  rf)ntlnuinp  siirh  vlnlntlnn  TTif  testimony  tnki-n 
at  thr  hearlnK  nhail  be  reduced  to  wrltinif  and  filed  Lo  the  otB'o 
()1  thr  C'ommlwsKm, 

"(c)  Until  a  iriinArrlpf  of  the  rei'ord  In  nuh  hearing  h*i  bern 
filed  In  a  clrnjll  court  of  appealr,  of  the  Unlt^-d  Mttt<•^  tut  provided 
In  nerllon  304,  thf  Commlniilon  at  any  time,  upon  njrh  notice  and 
In  Kurh  manner  as  It  dorni*  proper,  but  only  »,iU-T  reaaonabl* 
opportunity  to  th<-  pucker  or  Hve-i>oullr>'  dealer  or  handler  to  be 
heard  may  amend  or  set  uMdc  the  report  or  order,  in  N^hole  or  in 
part:  Provided,  however,  That  the  Jurlhdlcllnn  of  the  ComrolMlon 
shall  not  In*  lude  live-poultry  dealers  or  handicr.s  at  cities  and 
places  designated  now  or  hen-after  by  the  Secretary  of  Agriculture, 
pursuant  to  title  \'  of  this  act. 

"id)  Complaints,  orders,  and  other  processes  of  the  Commission 
under  this  section  may  be  served  in  the  same  manner  as  provided 
In  Bfction  5  of  the  act  entitled  'An  act  to  create  a  Federal  Trade 
Commission,  to  define  Its  pov.er  and  duties,  and  fur  other  pur- 
poses', approved  September  26,  1914." 

Sec  3  That  section  204,  title  II.  of  said  act  be,  and  the  same  1b 
hereby,  amended  to  read  as  follows: 

"Sec.  204.  (a)  An  ordfr  made  under  section  203  shall  be  final 
and  conclusive  unless  within  30  days  after  service  the  jjackcr  or 
live-poultry  dealer  or  handler  appeals  to  the  circuit  court  of  ap- 
peals for  the  circuit  In  which  he  has  his  principal  place  of  btislness, 
by  filing  with  the  clerk  of  such  court  a  wTitten  petition  praying 
that  the  Comniisslon's  order  be  set  aside  or  modified  in  the  man- 
ner stated  in  the  petition,  together  with  a  bond  In  such  sum  as 
the  court  may  determine,  conditioned   that  such  packer  or  live- 


-4 


5171 


CONGRESSIONAL  RECORD— SENATE 


April  8 


i 


i» 


poultry  dealer  or  handler  win  pay  the  coats  of  the  proceedlnga  IX 
the  caurt  so  directs. 

••(t)  The  clerk  of  the  court  shall  immediately  cause  a  copy  of 
the  petition  to  be  delivered  to  the  Commission,  and  the  Cominls- 
slon  ihaU  forthwith  prepare,  certify,  and  flle  in  the  court  »  fu" 
and  iccuraU  transcript  of  the  record  In  such  proceedings.  Includ- 
ing th«  complaint,  the  evidence,  and  the  report  and  order  II 
befors  such  transcript  Is  filed  the  Commlsalon  amends  or  seU 
aalde  lu  report  or  order.  In  whole  or  in  part,  the  petitioner  may 
amtmi  the  petition  within  such  Ume  as  the  court  may  determine. 
on  notice  to  the  Commission. 

•* I c)  At  any  tlm«  utttr  such  transcript  is  filed  the  court,  on  ap- 
pllca  ion  of  the  Ooniinlssion.  may  issue  a  temporary  Injunction 
restn.ming.  to  the  extent  It  de«M  proper,  the  packer  or  Uve- 
pouhry  dealer  or  handler  and  th«ir  oficers.  directors.  agenU.  and 
empl  (yees  from  violating  any  of  the  provisions  of  the  order  pending 
the  fnal  determination  of  the  appeal 

"(6)  The  evidence  so  taken  or  adnUtted.  duly  certified  and  filed 
as  aforesaid  as  a  part  of  the  record,  shall  be  considered  by  the  court 
as  th"  evidence  in  the  case.  The  proceedings  in  such  cases  in  Uie 
Ctteu  t  court  o<  appe*l»  shaU  be  made  a  preferrwJ  cause  and  shaU 
b»  m  )edlted  In  every  way. 

~(« )  The  court  may  affirm,  modify,  or  set  aside  the  order  o(  tne 
Comi  ilsslon. 

••(f)  If  the  court  determines  that  the  Just  and  proper  disposition 
of  t^e  case  requires  the  taking  of  additional  evidence,  the  court 
shall  order  the  hearing  to  be  reopened  foe  the  taking  of  such  evi- 
dence in  such  manner  and  upon  such  terms  and  conditions  as  the 
court  may  deem  proper  The  Commlsalon  may  modify  its  findings 
as  to  the  facU  or  make  new  findings  by  reason  o*  the  additional 
evidence  so  taken,  and  It  shall  flle  such  modUtod  or  new  findings 
and  u  recommendations.  If  any,  for  the  modlllcaUon  or  setting 
aside  of  lu  order,  with  the  return  of  such  addlUonal  evidence. 

"(I  )  If  the  circuit  court  of  appeals  affirms  or  modifies  the  order 
of  tie  Commission,  lU  decree  shall  operate  as  an  Injunction  to 
restriln  the  packer  or  live-poultry  dealer  or  handler  and  their 
officers,  directors,  agenU.  and  employees  from  violating  the  provi- 
sion! oif  such  order  or  such  order  as  modified. 

"OO  Th*  circuit  court  of  appeals  shall  have  exclusive  Jxirlsdlc- 
tlon  to  review,  and  to  affirm,  set  adde.  or  modify,  such  orders  of 
the  <;oiniiUwlon.  and  the  decree  of  such  court  shall  be  final,  except 
that  It  shall  be  subject  to  review  by  the  Supreme  Court  of  the 
Unlt»d  States  upon  certiorari,  as  provided  In  section  240  of  the 
Judl'lal  Code  If  such  writ  U  duly  applied  for  within  flO  days  after 
entr  of  the  decree  The  Issxie  of  such  writ  shall  not  operate  as 
a  sts  r  of  the  decree  of  the  circuit  cotirt  of  appeals.  Insofar  as  such 
decn  e  operates  bm  an  injunction,  unleae  so  oraend  by  the  Supreme 

Couj  t. 

••{  )  For  the  purpoeee  of  thU  title,  th*  term  'drctUt  court  of  ap- 
peal! '.  in  case  the  principal  place  of  business  of  the  packer  or  llve- 
poxil  ;ry  dealer  or  handler  is  In  the  DUtrlct  of  Coltimbla,  means  the 
Court  of  Appeals  of  the  District  of  Columbia." 

8i:.  4.  That  section  305,  title  n.  of  said  act  be,  and  the  same  Is 
here  )y.  amended  to  read  as  follows: 

20S    Any  packer  or  live-poultry  dealer  or  handler,  or  any 

director,    agent,    or   employee   of   a   packer   or   live-poultry 

or  handler,  who  fails  to  obey  any  order  of  the  ComiP*— *'— 

^nwtor  the  provisions  of  section  308  or  such  order  M 

fled-f- 

•  (  I )  After  the  expiration  of  the  time  allowed  for  flUng  a  petition 
In  tlie  circuit  court  of  appeals  to  set  aside  or  modify  such  order,  if 
no  s  ich  petition  has  been  filed  within  such  time;  or 

"(1)  After  the  expiration  of  the  time  allowed  for  applying  for  a 
writ  of  certiorari.  If  such  order,  or  such  order  as  modified,  has  been 
avist  lined  by  the  circuit  court  of  appeals  and  no  such  writ  has  been 
applied  for  within  such  time:  or 

"(J)  After  such  order,  or  such  order  as  modified,  has  been  Ri*- 
tain  Kl  by  the  courts  as  provided  in  section  204.  shall  on  conTle- 
ikm  be  lloed  not  icae  than  •dOO  nor  more  than  110.000.  or  Imprla- 
oiMq  for  not  leas  than  fl  months  nor  more  than  5  years,  or  both, 
day  during  which  such  failure  continues  shall  be  deemed  a 
rau  offense  •• 

.  5,  That  section  402.  title  IV,  of  said  act  be,  and  the  nine  U 
r.  HBanded  to  read  as  follows: 
_fi  40S.  For  the  efficient  execution  of  the  provisions  of  thU 
act  and  In  order  to  provide  information  for  the  use  of  Congress, 
the  provUlons  (including  penalties)  of  sections  6.  8,  9.  and  10  of 
the  act  entitled  An  act  to  create  a  Federal  Trade  Commission,  to 
define  lu  powers  and  duUes,  and  for  other  purpoeee'.  approved 
September  2«.  1914.  are  made  applicable  to  the  Jurisdiction,  powers, 
and  duties  of  the  Secretary  and  of  the  Commission  In  enforcing 
tlM  pforitlnns  of  this  act  and  to  any  person  subject  to  the  provl- 
■losiiaf  tM«  act,  whether  or  not  a  corporation  The  Secretary.  In 
person  or  by  such  agents  as  he  may  designate,  may  prosecute  any 
inqviry  necessary  to  hU  dutlee  under  this  act  in  any  part  of  the 
Unl  ed  States.  The  Commission  may,  by  one  or  more  of  Its  mem- 
bers or  by  such  examiners  as  It  may  designate,  prosecute  any 
inquiry  necessary  to  its  duties  In  any  part  of  the  United  States  " 

Siic.  a.  That  section  404.  title  IV.  of  said  act.  as  anu^nded.  be. 
and  the  same  Is  hereby,  amended  to  read  as  follows: 

••!i«c  404.  The  Secretary  may  report  any  violation  of  title  m. 
tlth  IV.  and  title  V  of  thU  act  to  the  Attorney  General  of  the 
Unl  ;ed  States,  who  shall  cause  appropriate  proceedings  to  be  com- 
ma ced  and  prosecuted  in  the  proper  coxirta  of  the  United  States 
wltliout  delay." 

~    ae    7.  That  subsection   (b)   of  section  404.  tlUe  IV.  of  said  act 
be.  uitX  the  same  te  hereby,  amended  to  read  as  follows: 


"(b)   On  and  after  the  enactment  of  this  act,  and  so  long  as  It 

remains  In  effect,  the  Secretary  shall  have  no  power  or  Jurisdic- 
tion so  far  as  relating  to  any  matter  which  by  this  act  Is  made 
subject  to  the  Jurisdiction  of  the  Commission,  except  In  cases  In 
which,  before  the  enactment  of  this  act,  complaint  has  been 
served  under  section  203  of  title  II  of  the  Packers  and  Stock- 
yards Act.  1921.  The  Commission  Is  hereby  authorized  and 
directed  to  enforce  compliance  by  packers  with  sections  2.  3.  7, 
and  8  of  the  act  entitled  'An  act  to  supplement  existing  laws 
against  unlawful  restrainU  and  monopolies,  and  for  other  pur- 
poses', approved  October  15.  1914,  in  a  manner  provided  by  sec- 
tion 11  of  the  said  act  entitled  'An  act  to  supplement  existing 
laws  against  unlawful  restraints  and  monopolies,  and  for  other 
purposes."  " 

The  letter  presented  by  Mr,  Walsh  is  as  follows: 

FS)KKAI.    TXADX     COMMISSIOIf. 

Washington.  April  7,  1936. 
Hon.  Davts  I    Walsh. 

United  States  Senate.  Washington.  D.  C. 
Mt  Dias  SrNATos:    Commissioner  Garland  8.  Ferguson  referred 
to  me  your  letter  of  the  4th  instant. 

I  am  enclosing  draft  of  a  bill  to  amend  the  Packers  and  Stock- 
yards Act  of  1921  so  as  to  confer  the  administration  and  enforce- 
ment of  title  n  (Packers)  on  the  Federal  Trade  Commission  In- 
stead of  the  Secretary  of  Agriculture.  In  the  draft  of  amended 
bill  new  language  added  has  for  convenience  been  underscored. 
Since  my  last  talk  with  you  regarding  this  matter,  I  con- 
ferred with  the  Honorable  Henry  A.  Wallace.  Secretary  of  Agri- 
culture, about  transferring  from  him  to  the  Commission  the 
administration  and  enforcement  of  title  II.  Secretary  Wallace 
informed  me  that  he  had  no  objection  to  the  transfer  of  such 
Jurlsdlcuon  and  expressed  the  opinion  that  he  thought  It  might 
be  m  the  public  Intereat  to  do  so.  Dr.  Mohler.  Chief  of  the 
Bureau  of  Animal  Industry.  Department  of  Agriculture,  and  his 
asaUtant.  Dr.  Miller,  stated  that  they  not  only  had  no  objection 
to  the  transfer  of  this  Jurisdiction  to  the  Commission,  but  said 
they  thought  It  would  be  In  the  public  Interest  to  do  so,  par- 
ticularly In  view  of  the  Commission's  work  along  this  line  with 
respect  to  Industrial  companies. 

The  State  of  Virginia  has  filed  with  the  Commission  complaints 
similar  In  character  to  complaints  brought  to  yoxir  attention  by 
some  of  your  constituents.  The  State  of  Virginia  complains  about 
concerns  not  located  In  Vlrgltila  advertising  and  selling  meat  fnd 
meat  food  products  under  the  names  Virginia,  Old  Virginia,  etc. 
It  also  complains  about  concerns  selling  hams  and  ham  products 
under  the  name  Smlthfield  when  such  concerns  are  not  located  at 
Smithfield.  Va  The  Commlwlon  In  such  cases  has  no  jurisdic- 
tion Jurtsdlctlon  over  'ymdkmn"  was  taken  away  from  it  by  the 
Packers  and  Stockyards  Act. 

Hon  Haxit  F  Btxo  Is  Interested  In  this  matter  owing  to  the 
complainu  filed  with  the  Commission  by  the  State  of  Virginia, 
and  I  am  enclosing  herein  a  copy  of  my  letter  to  him. 

I  may  also  state  that  the  enclosed  draft  of  bill  to  amend  the 
Packers  and  Stockyards  Act  has  been  approved  Informally  by  the 
Solicitor  of  the  Department  of  Agrlcultiire. 
Very  truly  yours. 

CHAaLXS  H    Mabcb.  Chairman. 

HOnSB    BILLS    KErZBItKO 

The  following  bills  were  severally  read  twice  by  thetr  titles 
and  referred  or  ordered  to  be  placed  on  the  calendar  as 
indicated  below: 

H.  R.  399.  An  act  for  the  relief  of  A.  F  Amory: 

H.  R.  993.  An  act  for  the  relief  of  Prank  A.  Boyle; 

H.  R.  1103.  An  act  for  the  relief  of  E.  B.  Gray; 

H.  R.  1754.  An  act  to  extend  the  benefits  of  the  Employees' 
Compensation  Act  of  September  7.  1916,  to  Jame«  II.  Winter; 

H.  R.  2189.  An  act  for  the  relief  of  Julia  M.  Ryder; 

H.  R.  3283.  An  act  for  the  relief  of  the  Community  Invest- 
ment Co..  Inc.: 

H.  R  3598.  An  act  for  the  relief  of  Evangelos  KaracostM; 

H.  R.  3706.  An  act  for  the  relief  of  Nell  Mullen; 

H  R.  3763.  An  act  for  the  relief  of  William  Randolph 
Cason; 

H.  R.  4276.  An  act  for  the  relief  of  Kate  Carter  Lyons; 

H.  R.  4411.  An  act  for  the  relief  of  Mary  L.  Munro; 

H.  R.  4571.  An  act  for  the  relief  of  William  W.  Bartlett; 

H.  R.  5491.  An  act  for  the  relief  of  Bethlehem  Fabricators. 
Inc.: 

H.  R.  5625.  An  act  for  the  relief  of  Sperry  Gyroscope  Co., 
Inc..  of  New  York; 

H.  R.  5754.  An  act  for  the  relief  of  Emma  M.  Pearson; 

H.  R.  6163.  An  act  for  the  relief  of  Mrs.  Murray  A.  Hlntz; 

H  R.  6258.  An  act  for  the  relief  of  D.  E.  Woodward; 

H.  R.  6441.  An  act  for  the  relief  of  J.  C.  Wilkinson: 

H.  R.  6520.  An  act  for  the  relief  of  Preston  Brooks  Massey: 

H.  R.  6599.  An  act  for  the  relief  of  Florence  Helen  Klein,  a 
minor; 
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H.  R.  6813.  An  act  for  the  relief  of  Jennie  Williams; 

H.  R.  6821.  An  act  for  the  relief  of  Alfred  J.  White,  M.  J. 
Banker,  and  Charlyn  E>e  Blanc; 

H.  R.  6828.  An  act  for  the  relief  of  George  H.  Smith; 

H-R.  7382.  An  act  for  the  relief  of  Emanuel  Hribal  and 
Biarie  Hribal. 

H.  R.  7471.  An  act  for  the  relief  of  the  Acme  Wire  k  Iron 
Works; 

H.  R.  7555.  An  act  for  the  relief  of  W.  N.  Holbrook; 

H.  R.  7640.  An  act  for  the  relief  of  Dr.  Samuel  A.  Riddick; 

H.  R  7645.  An  act  for  the  relief  of  Harry  L.  Smigell; 

H.  R.  7861.  An  act  for  the  rehef  of  Mrs.  J.  A.  Joullian; 

H  R  7864    An  act  for  the  rehef  of  Edward  P   Oldham.  Jr.; 

H.  R  7867.  An  act  for  the  relief  of  Adolpli  Micek   a  minor; 

H.  R.  7886    An  act  for  the  relief  nf  Mfmtt  Rea : 

H.  R.  7904-  An  act  for  the  relief  of  the  Grant  Hospital  and 
E>r.  M.  H.  Streicher; 

H.  R.  7987  An  act  for  the  relief  of  the  Polygraphic  Co.  of 
America ; 

H.R.  8113.  An  act  for  the  relief  of  Louis  George; 

H.  R.  8200.  An  act  for  the  relief  of  the  seamen  of  the 
steamship  Santa  Ana; 

H.  R.  8434.  An  a»-t  for  the  relief  of  L.  J.  Powers; 

H.  R  8486.  An  act  for  the  reUef  of  John  A.  Baker; 

H  R.  8506.  An  act  for  the  rehef  of  Oliver  Faulkner; 

H.  R.  8510.  An  act  for  the  relief  ul  Jolui  Huri>Ujn, 

H.  R.  8551.  An  act  for  the  relief  of  J.  C.  Donnelly; 

H  R  8705.  An  act  for  the  relief  of  Claude  CurLeman; 

H.  R.  8706.  An  act  for  the  rehef  of  FYank  Polansky. 

H.  R.  9076.  An  act  for  the  relief  of  W.  H.  Dean; 

H  R  9125  An  act  for  the  relief  of  Dr.  P  U  Painter,  Dr. 
H.  A.  WiuLe.  Dr.  C.  P.  Yeager,  Dr.  W.  C.  Barnard,  Mrs.  G.  C. 
Oliphant,  Amelia  A.  Daimwood.  the  Sun  Pharmacy.  Bruno's 
Pharmacy,  Viola  Doyle  Ma*ai;re  Ix>uise  Harmon.  Mrs.  J.  B 
Wilkinson.  Sisters  of  Chanty  of  the  Incarnate  Word.  Grace 
Hiimant.  and  Dr.  E.  O.  Arnold; 

H  R  9153.  An  act  for  the  relief  of  E\'elyn  Harriett  B. 
Johnstone; 

H.  R  9190.  An  act  for  the  rehef  of  J.  P.  Moore; 

H  R.  9208  An  act  fcM-  the  rehef  of  Poofs  Transfer  & 
Storage  Co.,  Ltd.; 

H.R.  9370.  An  act  for  the  relief  of  Prank  Cordova; 

H  R.  9373  An  act  for  the  relief  of  H  L  L  J.  B.  McQueen. 
Inc.,  and  John  L.  Summers,  former  dii5bursuig  clerk.  Treasury 
Department. 

H  R.  9374  .An  act  to  provide  for  the  reimbursement  of 
certain  enlisted  men  and  fonner  enlLsWd  men  of  the  Navy 
for  the  value  of  r>ersonal  effects  destroyed  in  a  fire  at  the 
rmdio  direction-finder  station.  North  Truro.  Mass.,  on  De- 
cember 27.  1934; 

H.  R.  10225.  An  act  for  the  relief  of  W.  D,  Lovell; 

H  R  10565  An  act  for  the  relief  of  Mr.  and  Mrs.  William 
O  Bnpn; 

H.  R  iai>91    An  act  for  the  relief  of  Harry  Wallace: 

H  H    11052    An  act  for  the  relk-f  of  Joseph  M.  Purrlngton: 

H.  R.  11346    An  act  for  the  relief  of  H.  R.  Heinicke.  Inc.; 

H  R   11486    An  act  for  thf^  relief  of  Mary  Hemke;  and 

H  R.  11573  An  act  to  amend  the  act  entitled  "An  act  for 
the  reluf  of  certain  purchasiTs  of  lands  in  tlie  borough  of 
Brooklawn.  State  of  New  Jersry",  approvxl  AuRU.st  19,  1935; 
to  the  Con;mlttee  on  Claims. 

H.  R  7206.  All  art  for  the  relief  of  Pierre  Pallamary;  and 

H  R  10785  An  act  for  the  relief  of  John  B.  H.  Waimg; 
to  thf>  Committee  on  Military  Affairs. 

H.  R.  10642.  An  act  conditionally  validating;  a  homestead 
entry  for  Port  Peck  Indian  land,  to  the  Committee  on  Pub- 
lic Land.s  and  Surveys, 

H.R.  10575  An  act  for  the  relief  of  Catharine  L.  Klein; 
to  the  calendar. 

CONSTRUCTION    AT    MILITARY    PaSTS — .AMENDMENTS 

Mr.  MURRAY  submitted  amendments  intended  to  be  pro- 
poaed  by  him  to  the  bill  tH.  R.  11321)  to  authorize  approprla- 
UoQs  for  conatrucUon  at  military  posts,  and  for  other  pur- 
poaes.  which  were  ordered  to  lie  on  the  table  and  to  be  prmted. 


COMPEKSATION   or   certain   OFnCEIS   and   EMPLOYEBS    of    RESET- 
TLEMENT  ADMINISTRATION 

Mr.  STEIWER  submitted  the  following  resolution  (S.  Res. 
278),  which  was  referred  to  the  Committee  on  Appropria- 
tions: 

Resolved,  That  the  Administrator  of  the  Resettlement  Administra- 
tion Is  requested  to  transmit  to  the  Senate  at  the  earliest  prac- 
ticable date  ( 1 )  the  names  of  all  ofBcers  and  employees  at  the 
Resettlement  Administration — including  officers  and  employees  of 
Stale  and  local  agencies  any  part  of  whose  compensation  Is  re- 
ceived from  money  appropriated  by  the  Emergency  Relief  Appro- 
priation Act  of  1935  and  allocated  to  such  Administration — who 
receive  compensation  at  a  rate  of  $3,000  or  mcMT  a  jrear.  and  (2) 
the  address,  position,  and  salary  of  each  such  person,  groupuig  to- 
gether the  names  of  all  such  persons  employed  in  each  State 

COMPENSATION    OF    CERTAIN    OFFICERS    AND    EMPLOYEES    OF    WORKS 
PK OGRESS    ADMlNISTaATlON 

Mr.  STEIWER  submitted  the  following  resolution  «S.  Res. 
279),  which  was  referred  to  the  Committee  on  Appropria- 
tions : 

Jieaoived.  That  the  Works  Progress  Admlnl.'^trator  '£  requested  to 
transmit  to  the  Senate  at  the  earliest  practicable  date  ( 1 )  the  names 
of  all  officers  and  employees  of  the  Works  Progress  Administration- 
Including  officers  and  employees  of  State  and  local  agencies  any 
part  of  whose  compensation  Is  received  from  money  appropriated 
by  the  Emergency  Relief  Appropriation  Act  of  1935  and  allocated 
to  such  Adminlstxation — who  receive  compensation  at  a  rate  of 
a3,000  or  mare  a  year,  and  (2)  the  address,  positiou,  and  salary  oX 
each  such  person  grouping  together  the  names  of  ail  such  persona 
employed  In  each  State. 

RAMT?    BROS..    OF    EL    PASO.    TEX. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Ftepresentatives  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  bill  *H.  R.  1362*  for  the  relief 
of  Ramey  Bros.,  of  El  Paso,  Tex.,  and  lequesting  a  con- 
ference with  the  Senate  on  the  disagreemg  votes  of  the  two 
Houses  thereon. 

Mr  BAILEY.  I  move  that  the  Senate  insist  on  its  amend- 
ments disagreed  to  by  the  House  of  Representatives,  request 
a  conference  with  the  Hou.se  on  the  disagreeing  votes  oX 
the  two  Houses  thereon,  and  that  conferees  on  the  part  of 
the  Senate  be  appomted  by  the  Chair. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr  Bailey,  Mr,  Lcjcan,  and  Mr.  Townsend  con- 
ferees on  the  part  of  the  Senate. 

rmTED    POCAHONTAS    COAL    CO. 

The  VICE  PRESIDENT  laid  b-ifore  the  Senate  the  amend- 
ment of  the  House  of  Repre.sentatives  to  the  bill  >B  2697) 
for  the  relief  of  the  United  Pocahontas  Coal  Co.,  Crumpler, 
W.  Va.,  which  was,  on  page  2,  line  7,  after  the  word  "act",  to 
Insert  ":  Provided  further.  That  in  the  settlement  of  said 
claim  there  shall  be  no  allowance  of  interest," 

Mr.  NEELY.  I  move  that  the  Senate  concur  in  the  amend- 
ment of  the  House 

The  motion  was  agreed  to.  ■     . 

ABRAHAM   GREEN 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  iS.  1824) 
for  the  relief  of  Abraham  Green,  which  was.  on  page  1.  to 
.stnke  out  all  after  the  enacting  clause  down  to  and  including 
"act",  In  line  10,  and  to  insert: 

That   the   Secretary   of    the   Treaaviry   U   hereby   authorlr^d   and 

directed  to  pHy,  out  of  any  money  in  the  Tre:i«ury  not  otljerwise 
8pproprlRt*'d  the  sum  of  •2.0O0  to  Abraham  Oreen  of  Mnnche^ter. 
N  H  :n  Jull  satisfaction  of  his  claim  ag;i;n«t  the  United  States 
for  the  amount  of  ball  bond  placed  by  him  to  secure  the  appear- 
ance of  one  William  Treinish  on  a  charge  of  vioi^Ltion  of  l.'ie  Na- 
tional Prohibition  Act,  The  said  Trelni.ih  failed  tr-  appear  cr.  Sep- 
tember 19  1929,  but  he  WH.--  aft*r«'ard  captured  t.hrough  U.e  joint 
eSuru  of  the  Government  and  Abraham  Green,  cnnvicted  and 
sentenced  to  imprisonment,  without  additional  cu6t  to  the  United 
States. 

Mr.  KEYES.  I  move  that  the  Senate  conctir  In  the  House 
amendment 

The  motion  was  agreed  to. 

WATER   USERS   ON   RECLAMATION   ANT3   INDIAN   IRRIGATION   PROJKCTS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  to  the  bill  'S.  4232^  to  create  a  commis- 
sion and  to  extend  further  relief  to  water  users  on  United 
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reclamation  projects  and  on  Indian  irrigation  projects. 
was.  on  page  4.  to  strike  out  all  of  section  4. 
HATCH     I  move  that  the  Senate  concur  in  the  amend- 
of  the  House, 
motion  was  agreed  to. 

naST   CR.\WTTI    NATTONAL    BAWK,    ATTGTTSTA.    MATlf* 

VICE  PRESIDENT  laid  before  the  Senate  the  amend- 

of  the  House  of  Representatives  to  the  bill  (S.  3777)  to 

authttize  the  Secretary  of  the  Treasxiry  to  execute  an  agree- 

of  indemnity  to  the  First  Granite  National  Bank,  Au- 

Mame.  which  was.  on  page  2.  line  9,  after  "amount". 


State; 
whicli 

Mr 
ment 

Th< 


Th< 
ment 


ment 
gusta 
to 


inj  ert : 


Prohded  further.  That  If  the  First  Granite  National  Bank.  Au- 

Malne    Is  required  to  make  payment  to  a  bona-ftde  holder 

presentation  of  said  check   no    21874.  the  Secretary  of  the 

is  authorized  and  directed  to  pay.  out  of  any  money  In 

T+easxxry  not  otherwise  appropriated,  the  sum  of  $8.547  83   to 

»*nk.   pursuant    to   the   terms   of    the   Indemnity    agreement 

uthorizc<l  by  this  act. 


inuta 

upon 
Treasi^ry 
the 
said 

a 
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Mr    HARRISON     I  move  that  the  Senate  concur  In  the 

amcsclment  of  the  House. 
nk  motion  was  agreed  to 

LEAVE    OF    ABSENCE    FOB    HOMESTEAD    SETTLERS 

Thfc  VICE  PRESIDENT.  The  Chair  lays  before  the  Senate 
a  bill  coming  over  from  the  House  of  Representatives,  which 
will  t  e  read  by  title 

Th;  Legislative  Clerk.  A  bill  'H.  R.  9997)  granting  a 
leave  of  absence  to  settlers  of  homestead  lands  during  the 
year  1938 

Mi.  MURRAY.  Mr.  President,  this  bill  is  Identical  with 
a  Wl  that  pas.sed  the  Senate  on  Pebrxiary  24  last,  with  the 
excel  ition  that  the  Senate  bill  contains  a  second  section.  I 
now  ask  that  the  House  bill  be  considered  and  that  it  be 
amei  ded  by  inserting  section  2  of  Senate  bill  3870.  I  ask  for 
the  1  nmediate  consideration  of  the  House  bill. 

The  VICE  PRESIDENT  Is  there  objection  to  the  present 
consideration  of  the  House  bill? 

There  l)eing  no  objection,  the  Senate  proceeded  to  consider 
the  till  (H.  R.  9997)  granting  a  leave  of  absence  to  settlers  of 
hooM  stead  lands  during  the  year  1936,  which  was  read,  as 
tothyn 

Be  it  enacted,  etc..  That  any  homestead  settler  or  entryman  who. 
durlnj  the  calendar  year  1936  should  Qnd  It  necessary,  because  of 
econcmlc  conditions,  to  leave  his  homestead  to  seek  employment  In 
order  to  obtain  the  necessaries  of  life  for  himself  or  family  or  to 
provl  ie  for  the  education  of  his  children,  may.  upon  filing  with  the 
register  of  the  district  his  afHdavlt.  supported  by  corroborating  affi- 
davit i  of  two  disinterested  persons,  showing  the  necessity  of  such 
abaci  ce.  be  excused  from  compliance  with  the  requirements  of  the 
boBMitead  laws  as  to  residence,  cultivation.  ImprovemenU.  ex- 
penditures, or  payment  of  purchase  money,  as  the  case  may  be 
durlig  all  or  any  part  of  the  calendar  year  1936.  and  said  entries 
shall  not  be  open  to  contest  or  protest  because  of  failure  to  comply 
with  such  requlremenu  during  such  alMence:  except  that  the  tlnve 
of  svch  abeence  shall  not  be  deducted  from  the  actual  reaUtonce 
required  by  law.  but  a  period  equal  to  such  absence  shall  be  added 
to  tte  statutory  life  of  the  entry:  Provided.  That  any  entryman 
boldl  ig  an  unperf ected  entry  on  ceded  Indian  lands  may  be  exciuwd 
from  the  requlremenu  of  residence  upon  the  conditions  provided 
herel  1.  but  shall  not  be  entitled  to  extension  of  time  for  the  pay- 
ment 

upon  ^-,  --- 

annum  on  the  principal  of  any  unpaid  purchase  nrlce  from  the  date 
when  such  payment  or  payments  became  due  to  and  Inclusive  of  the 
date  yt  the  expiration  of  the  period  of  relief  granted  hereunder. 

Mj'.  MURRAY.    I  offer  the  amendment  to  which  I  referred 
a  mc  ment  or  so  ago. 

Tie  VICE  PRESIDENT.    The  amendment  will  be  stated 

Tte  LECisLATrvE  Clerk.    At  the  end  of  the  bill  It  is  proposed 
to  add  a  new  section,  as  follows: 

8s( .  a.  Any  homestead  settler  or  entryman.  Including  any  entry- 
man  on  ceded  Indian  lands,  who  Is  untOile  to  make  the  payment* 
due  en  the  purchase  price  of  his  land  on  account  erf  economic  condl- 
Uoixs  shall  be  excused  from  making  any  such  payment  during  the 
eaten  dar  year  1936  upon  payment  of  Interest.  In  advance,  at  the 
it  4  percent  per  annum  on  the  principal  of  any  unpaid  p\ir 
chast  price  from  the  date  when  such  payment  or  payments  became 
due  o  and  inclusive  of  the  date  of  the  expiration  of  the  period  of 
rellel  granted  hereunder 

Tiie  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  iunendment. 

amendment  was  agreed  tOi. 


The  amendment  was  ordered  to  be  engrossed  and  the  bill  to 
be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

BENEFIT   PAYMENTS  tJWDEB   ACRIcm-TtrRAL   RELIEF   ADBUNISTRATION 

Mr  VANDENBERO  Mr.  President,  may  I  ask  the  Senator 
from  Arkansas  if  he  has  any  objection  to  acUng  this  evening 
upon  the  resolution  calling  upon  the  Department  of  Agricul- 
ture for  certain  information? 

Mr.  ROBINSON.  The  resolution  could  not  be  disposed  of 
this  afternoon,  for  the  reason  that  a  number  of  Senators  wish 
to  discuss  the  resolution,  and  have  so  informed  me.  I  appre- 
hend that  the  discussion  would  require  a  somewhat  prolonged 
session  of  the  Senate.  I  will  say  to  the  Senator  that  per- 
sonally I  have  no  objection  to  taking  up  the  resolution  when- 
ever there  is  opportumty  to  dispose  of  it. 

REHABILITATIOH  LOANS  TO  STORM -STRICKEN   AREAS 

Mr.  FLETCHER.     Mr.  President 

Mr.  ROBINSON.     I  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  I  ask  unanimous  consent  for  Immediate 
consideration  of  order  of  business  1828.  being  House  bill 
11968.  having  to  do  with  rehabilitation  loans  for  the  repair 
of  damages  caused  by  floods  or  other  catastrophes.  The  bill 
has  been  reported  by  the  Committee  on  Banking  and  Cur- 
rency. 

The  VICE  PRESIDENT.  The  Senator  from  Florida  asks 
unanimous  consent  for  the  immediate  consideration  of  a  bill, 
which  the  clerk  will  report  by  title. 

The  legislative  clerk  read  by  title  the  bill  (H.  R.  11968) 
relating  to  the  authority  of  the  Reconstruction  Finance  Cor- 
poration to  make  rehabilitation  loans  for  the  repair  of  dam- 
ages caused  by  floods  or  other  catastrophes,  and  for  other 
purposes,  which  had  been  reported  by  the  Committee  on 
Banking  and  Currency  with  amendments. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill?  The  Chair  hears  none.  Without 
objection,  the  amendments  will  be  considered  as  having  been 
agreed  to,  and  the  bill 

Mr.  COUZENS.  Mr.  President,  the  amendments  ought  to 
be  acted  on  before  the  bill  is  passed. 

Mr.  FLETCHER.  I  move  that  the  bill  be  taken  up  and 
that  the  committee  amendments  be  considered  first. 

The  VICE  PRESIDENT.  Unanimous  consent  has  been 
given  to  consider  the  bill,  and  the  Chair  assumed  that  the 
amendments  would  be  agreed  to.  The  first  amendment  will 
be  stated. 

The  first  amendment  of  the  Committee  on  Banking  and 
Currency  was.  on  page  2,  line  11.  after  the  word  "years",  to 
strike  out  "1933.  1934.  1935,  1936,  and  1937"  and  insert  "1935 
or  1936".  and  on  the  same  page,  line  19.  after  the  word  "be", 
to  strike  out  the  word  "economically",  so  as  to  read: 

Be  It  enacted,  etc..  That  the  act  entitled  "An  act  authorizing 
the  Reconstruction  Finance  Corporation  to  make  loans  to  non- 
profit corporations  for  the  repair  of  damages  caused  by  floods  or 
other  catastrophes,  and  for  other  purposes",  approved  April  13. 
1934.  as  amended.  Is  amended  to  read  as  follows: 

"That  the  Reconstruction  Finance  Corporation  U  authorized 
and  empowered,  through  such  exlstlnR  agency  or  agencies  as  It 
may  designate,  to  make  loans  to  corporations,  partnerships,  or 
Individuals  for  the  purpose  (rf  financing  the  repair,  construction. 
1  reconstruction,  or  rehabilitation  of  structures  or  buildings.  In- 
cluding such  equipment,  appliances,  fixtures,  machinery,  and  ap- 
purtenances aa  shall  be  deemed  necessary  or  appropriate  by  the 
Reconstruction  Finance  Corp>oratlon,  and  for  the  purpoee  of 
financing  the  repair,  construction,  reconstruction,  or  rehabilita- 
tion of  water,  irrigation,  gas.  electric,  sewer,  drainage,  flood-con- 
trol, communication,  or  transportation  systems  damaged  or  de- 
stroyed by  earthquake,  conflagration,  tornado,  cyclone,  hurricane, 
flood,  or  other  catastrophe  In  the  years  1935  or  1936,  and  for 
the  purpose  of  financing  the  acquisition  of  structures,  buildings, 
or  property,  real  and  personal,  in  replacement  of  structures.  buUd- 
Ingrs.  groins.  Jetties,  bulkheads,  or  property,  real  and  personal, 
destroyed  or  rendered  unfit  for  use  by  reason  of  the  catastrophe 
when  such  repair,  construction,  reconstruction,  rehabilitation,  or 
acquisition  Is  deemed  by  the  Reconstruction  Finance  Corporation 
to  be  useful  or  neoeaeary.  said  loans  to  be  so  secured  as  reasonably 
to  assure  repayment  thereof." 

The  amendment  was  agreed  to. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Florida 
[Mr.  Fletcher!  spoke  to  me  about  the  bill  this  afternoon, 
and  I  understood  that  the  full  committee  had  reported  it 
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unanimously.  I  am  appraised  now  of  the  fact  that  some  of  the 
members  of  the  committee  were  not  able  to  attend  the  meet- 
ing, and  the  request  is  that  they  have  an  opportunity  to 
examine  the  bill  before  final  action  upon  it  shall  be  taken. 
Mr.  FLETCHER.  All  who  were  present  voted  to  report 
the  bill.  It  is  a  House  bill  with  very  few  Senate  committee 
amendments.  We  had  the  bill  before  our  committee  for 
some  time.  The  subcommittee  reported  a  similar  bill,  but 
action  on  that  bill  was  held  up  by  the  full  committee  until 
the  House  bill  came  to  the  Senate.  Then  we  took  up  the 
House  bill,  thinking  that  was  the  quicker  way  to  handle  the 
matter,  and  we  made  very  few  changes  in  the  House  bill. 
One  change  relates  to  the  aggregate  amount  of  loans  which 
may  be  made  under  the  bill.  In  the  House  bill  the  limit  is 
fixed  at  $25,000,000.  while  an  amendment  proposed  by  the 
committee  fixes  the  limit  at  $50,000,000.  The  committee 
have  made  another  amendment  with  reference  to  the  Na- 
tional Housing  Act.  I  do  not  think  any  member  of  the  com- 
mittee present  has  any  objection  to  the  bill.  Of  course. 
there  are  always  some  members  absent  from  committee 
meetings;  but,  I  repeat,  I  do  not  think  there  is  any  objec- 
tion to  the  passage  of  the  bill.  No  Senator  has  objected 
to  it  to  me. 

Mr.  McNARY.  I  know  the  matter  is  entitled  to  very 
thorough  consideration.  Some  members  of  the  committee 
desire  an  opportunity  to  look  at  the  bill  and  to  examine  its 
contents  and  provisions.  There  has  been  no  such  oppor- 
tunity because,  I  understand,  the  bUl  was  only  reported  to- 
day and  has  not  reached  the  calendar  t)efore  this  time. 
Mr.  FLE1X:hER.  The  bill  was  reported  yesterday. 
Mr.  McNAHY.  I  think,  under  the  circumstances,  that  I 
shall  ask  that  the  bill  go  over  at  this  time. 

Mr.  RUSSELL.     Mr.  President 

The  VICE  PRESIDENT.     The  Senator  from  Arkansas  has 
the  floor.    Does  he  yield  to  the  Senator  from  Georgia? 
Mr.  ROBINSON.    I  yield. 

Mr.  RUSSELL.  Do  I  imderstand,  Mr.  President,  that  the 
bill  went  over? 

The  VICE  PRESIDENT.  The  parliamentary  situation  as 
to  this  b>n  is  that  the  Senator  from  Florida  [Mr.  Fletcher] 
ELSked  unanimous  consent  for  its  present  consideration.  The 
Senate  gave  that  consent.  Then  the  clerk  was  stating  the 
amendments  and  the  Chair  assumed  there  would  be  no 
objection  to  having  the  bill  go  through  the  various  parlia- 
mentary stages  to  passage.  The  Senator  from  Michigan 
[Mr.  CouzENs],  however,  objected  and  asked  that  the  amend- 
ments be  stated.  So  the  bill  Is  in  process  of  consideration 
by  the  Senate  at  the  present  time. 

Mr.  McNARY.  Mr.  President,  we  were  operating  very 
swiftly,  but  it  is  customary,  as  the  Chair  knows,  that  a  bill 
be  stated  before  consent  Is  granted  for  Its  consideration; 
and  if  consent  was  granted.  It  was  a  little  out  of  order.  I 
think,  under  the  circumstances,  the  Chair  should  consider 
the  Members  who  desire  to  look  Into  the  bill. 

Mr.  FLETCHER.  In  the  meantime  thou-sands  of  people 
are  suffering  and  are  in  distress.  Four  or  five  hundred  have 
been  killed,  and  fourteen  or  fifteen  hundred  have  been 
afflicted  by  severe  Injuries,  so  that  a  good  many  more  will 
die.  Thousands  are  homeless  and  are  in  need  of  some  relief 
and  this  Is  one  way  of  affording  It. 

Mr.  RUSSELL.  Mr.  President,  I  hope  It  may  be  possible 
to  consider  this  bill  this  afternoon.  The  bill  was  reported 
to  the  Senate  from  the  Committee  on  Ban^dng  and  Cur- 
rency, and  I  took  up  with  the  Senator  from  Arkansas  on  the 
floor  yesterday  the  question  of  the  early  consideration  of  the 
measure.  Notice  was  given  at  that  time  that  the  bill  would 
be  called  up  for  consideration  today. 

This  is  a  very  important  bill  to  some  sections  of  the  coun- 
try. In  one  city  of  my  State  some  800  residences  have  been 
destroyed  and  thousands  of  F>cople  are  homeless.  The  entire 
bu.siness  section  has  been  wiped  out. 

The  bin  does  not  propose  to  do  anything  extraordinary 
but  merely  to  permit  these  people  to  avail  them.selves  of 
loans  from  the  Reconstruction  Finance  Corporation  on  suit- 
able security.  It  is  important  that  the  bill  should  be  con- 
sidered at  the  earliest  po.s.<Jible  moment.  It  "^as  understood 
yesterday  that  the  bill  would  be  taken  up  today,  and  I  can 


conceive  of  no  reason  why  any  Senator  interested  In  the 
bill  should  not  have  had  an  opportunity  to  read  it.  I  hope 
the  Senate  will  proceed  to  the  immediate  consideration  of 
the  measure. 

Mr.  McNARY.  Mr.  President,  it  is  not  sufBcient  answer  to 
question  one's  sjrmpathy  uith  those  in  distress.  The  matter 
of  a  few  hours  will  not  work  injury  to  anyone.  It  is  a  high 
courtesy  to  extend  to  anyone  to  take  up  a  bill  under  unani- 
mous consent  and  pass  it  without  it  first  going  to  the  cal- 
endar. I  am  always  willing  to  cooperate  with  any  Senator, 
but  I  must  consider  those  who  desire  to  examine  the  bill 
before  final  action. 

With  that  perfectly  frank  statement,  I  suggest  that  the 
bill  go  over  until  tomorrow. 

Mr.  ROBINSON.  Mr.  President,  a  suggestion  is  made  co 
me  by  the  Senator  from  Michigan  [Mr.  CottzensI.  who.  I 
think  from  his  statement,  recognizes  the  necessity  for  early 
consideration  of  the  bill.  The  suggestion  is  that  the  Senate 
meet  at  11:30  o'clock  in  the  morning,  in  legislative  session, 
and  proceed  to  the  consideration  of  the  bill.  Would  that  be 
satisfactory  to  the  Serizftor  from  Oregon? 

Mr.  McNARY.  That  would  give  opportunity  for  considera- 
tion and  study  of  the  bill.  I  should  make  no  objection  to  that 
request.    It  seems  to  t>e  reasonable. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  when  the 
Senate  concludes  its  session  today,  it  take  a  recess  until 
11:30  o'clock  tomorrow  morning,  at  which  time  the  Senate 
shall  proceed  to  the  consideration  of  the  bill  of  the  Senator 
from  Florida,  being  the  bill  <H.  R.  11968>  relating  to  the 
authority  of  the  Reconstruction  Finance  Corporation  to  make 
rehabilitation  loans  for  the  repair  of  damages  caused  by 
floods  or  other  catastrophes,  and  for  other  purposes. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  WALSH.  Mr.  President,  in  order  that  Members  of  the 
Senate  may  be  informed  of  changes  in  the  present  law  pro- 
posed by  the  bill  which  the  Senator  from  Florida  has  just 
brought  to  the  attention  of  the  Senate.  I  ask  that  there  be 
inserted  in  the  Record  at  this  point  certain  excerpts  from 
the  hearings  before  the  committee. 

There  being  no  objection,  the  excerpts  were  ordered  to  be 

inserted  in  the  Record,  as  follows: 

Testimont  on  Senate  Bill  4328 

statement  of  hon.  david  i.  walsh,  a  rntted  states  senator  frol* 
the   state   of   massachusetts 

Senator  Walsh.  Mr.  Chairman  and  gentlemen,  there  are  two 
bills  in  which  I  am  Interested.  One  is  S.  4328  and  the  other  U 
S.  4396.  I  should  first  like  to  discuss  S.  4328.  which  Is  a  bill  re- 
lating to  the  authority  of  the  Reconstruction  Finance  Corporation 
to  make  rehabilitation  loen.s  for  the  repairs  oi  damages  caused  by 
floods  or  other  catastrophes,  and  for  other  purposes, 

Afl  I  understand  the  existing  law,  loans  can  be  made  by  the  B«« 
construction  Finance  Corporation  for  damages  caused  by  floods, 
based  upon  the  ability  of  the  applicant  for  the  loan  to  furnish 
adequate  security. 

But  I  understand  such  an  applicant  must  obtain  his  loan 
through  a  nonprofit  corporation.  Furthermore  I  understand  that 
there  Is  a  serious  question  If  such  a  loan  could  be  made  for  dam« 
ages  caused  to  equipment,  appliances,  fixtures,  machinery,  and 
appurtenances. 

This  bill  seeks  to  place  applicants  for  such  loans  under  those 
provisions  of  law  which  require  only  sufficient  security  and  which 
permit  the  Reconstruction  Finance  Corporation  to  take  Into  con- 
sideration the  fact  that  employment  will  be  continued  or  employ- 
ment conditions  improved  if  such  a  loan  is  made. 

•  •••••• 

Senator  Barklet.  Has  there  been  any  legal  Interpretation  as  to 
the  difference  between  adequate  and  sufficient  security? 

Senator  Walsh.  The  House  committee  which  had  this  bill  under 
consideration  has  already  reported  it  with  two  amendments.  One 
of  the  amendments  deals  with  the  very  subject  you  are  referring 
to,  and  which  seems  to  me  to  liberalize  my  langruage.  The  House 
provision  amends  line  18,  page  2.  by  striking  out  the  words  "made 
upon  sufficient  security"  and  substitutes  In  their  stead  the  worda 
"so  secured  as  to  reasonably  assure  repayment  thereof." 

Tlie  Reconstruction  Finance  Corporation  have  construed  "ade- 
quate security"  as  requiring  very  much  stronger  security,  a  stronger 
evidence  of  the  soundness  of  the  loan,  than  they  have  under  the 
provision  of  law  which  permits  sufficient  security,  which  Is  a  provi- 
sion passed  by  Congress  for  the  purpose  of  encouraging  employ- 
ment and  for  making  it  easier  for  an  Industry  to  get  a  loan. 

Senator  Fletcher.  One  of  the  main  changes  In  the  present  law 
Is  that  under  the  exl.sting  law  the  Reconstruction  Finance  Corpora- 
tion loans  to  nonprofit  corporations. 

Senator  Walsh.  That  is  true. 


5178 


Sena^r 
tbnnigi 
to  the 

TkltlAll 

or  thai 

S«njJtor 
made 
eblnar ' 
prcflen 
tbe  bebeQt 
w  ilch 


aisure 


emt 
ably 

Tho^ 
quest 
and    It 
liberal 
upon 
appl 
STATxMurr 


r  FLTTCHxa.  Tbey  have  to  organlise  a  corporation  and  go 
that   process   berore   application  for  a  loan  can   be   made 
Reconstruction    Finance    Corporation.     This   enables    Indl- 
and  corporations  to  apply  directly  without  the  necessity 
Intervening  corporation? 
rn^T  Walsh.  ExacUy.     The  second  Is  that  the  loans  can   be 
ror    replacement    of    equipment,    appliances,    fixtures,    ma- 
and    appurtenances,    which    they    cannot    get    under    the 
law:  and  the  third  is  that  the  victims  of  the  flood  can  get 
of  the  provision  of  the  law  now  which  Industries  enjoy 
does  not  require  adequate  security  but  requires  suffl- 
•urlty  or.  as  the  House  bill  says,  "so  secured  as  to  reason- 
ire  repayment  thereof." 
— r  are  the  three  changes  made  in  the  law.     The  bill  by  re- 
has  been  drafted  by  the  Reconstruction  Finance  Corporation. 
!  objective    Is   to   mcJte    It   more    liberal   or   to   provide   for 
loans  for  the  victims  of  the  recent  floods,  to  obtain  loans 
iieir    losaca    of    furniture,    appurtenances,    machinery,    and 
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or  jAicxs  B.  Aixrr,  comuL  coc-nsd.,  aicoNSTaucTioM 

riNANCX    COaPOaATION,     WASHINGTON.     D.     C. 

Senior  Walsh.  I  think  the  committee  would  like  to  know.  Mr. 
lust  what  change  Is  made  in  the  present  law  or  would  be 
)y  the  enactment  of  this  bill. 

(UxxT.  The  present  law  Is  Public.   180.  of  the  Seventy-third 

which  Is  a  new  act  which  was  passed  by  the  Seventy- 

:ongre8s  which  carried  out  the  policies  that  had  been  pre- 

eirtabllshed  In  1933  during  the  California  earthquake  when 

Rlconstructlon  Finance  Corporation   was  authorized   to  make 

o  repair  damages  caused  by  the  earthquake  there.     In  C»ll- 

we  loaned  approximately  eight  million  or  nine  million  dol- 

repalr   houses,   schools,   water,   and   sewer   systems       About 

the  money  was  loaned  to  municipalities  and  school   dls- 

»nd   the  other  half  to  private   home  owners  and  owners  of 

hoiisea  and  stores. 

Flxtchxb.  Have  the  loans  been  repaid? 
Allxt,  No.     I  have  not  got  a  break-down  of  the  loans  in 
but  we  have  authorized  a  total,  under  all  the  existing 
)f  tia.aoO.OOO.   and   there   has   been   repayment   of   approxl- 
•  1.000.000. 

•  ••••• 

Bakklxt    This    bill    broadens    the    language    somewhat 
which  you  made  these  loans,  as  I  understand  It? 
All«t    Yes.      All   of   the  acts   heretofore   passed   authorized 
make  those  loans  only  through  nonprofit  corporations 

CovzxMS    Was  not  that  changed  when  it  came  to  loaning 
'les?      I   thought   when  we   authorized   the   Federal    Re- 
banks  to  make  industrial  loans  direct.  If  they  could  not  be 
direct   from   other   sources,   we   also   liberalized   the   Re- 
Finance   Corporation  Act   so   that   they   could   loan 
to  industries. 

Aixrr.  That  U  right.     We  can  loan  to  an  Industry  If  the 

Is  to  Increase  or  maintain  the  employment  of  labor,  but 

we  c4nnot  loim  to   an  Individual   to  repair   hU   home.     This   ^ct 

will  liable  the  Corporation  to  deal  directly  with  the  Individual. 

tor  Baaklst.  Of  cotirse.  the  theory  of  these  Industrial  loans 

ivere  provided  for  to  be  made  by  the  Federal  Reserve  banks 

)y   the   Reconstruction    Finance   Corporation    was   that   such 

were  not  to  be  made  to  nonprofit  organizations  but  to  cor- 

ons   organized   for   profit.      They    are   a   different   type   from 

loans  that  are  provided  for  to  nonprofit  organizations,  like 

ities.  school  districts,  and  so  forth. 
tor   Cotrzxifs.  But   prior   to   that.   Senator,    we  had   a   provl- 
■lon    n  the  act  whereby  communities  had  to  fomi  organizations 
befor  I  they  could  get  these  industrial  loans. 

Mr.   All«t    That  was  not  In  the  act;    that  was  a  regvilatlon  of 
tbe  FleconatrucUon  Finance  Corporation. 

•  ••••• 

tor  Baxklxt  You  are  not  asking  any  additional  funds? 
Allxt.  No.  sir;  Just  authorizing  us  to  use  as  much  as 
.000  of  the  ftmds  we  now  have.  The  present  act  limits 
atount  to  »5.000.000  of  which  we  have  already  used  •1.950.000. 
leaves  only  •3.050.000  The  effect  would  be  to  Increase  by 
000  the  amount  of  funds  we  now  have  available 
:or  Flxtchix.  This  bill  provides  for  broadening  the  purposes 

loans  also? 

AiAJrr.  Yes.  sir.    The  present  act  limits  us  to  the  repair,  re- 

ent.    and   rehabUltaUon   of   real   property      This    bill   would 

>e  personal  property  and  equipment  as  well  as  real  property. 

tor  Cotr««KS.  Is  there  any  reason  why  there  should  not  be 

that  the  applicant  should  have  exhausted  hU  efforts 

oljtaln    money    from    private    sources?      Mr.    Jones    and    others 

testified  before  this  committee  from  time  to  time  that  the 

to   quit   this    Government    loaning,    and    with    respect    to 

of  the  laws  we  passed  I  know  that  there  was  a  requirement 

the    applicant   should    make    adequate   effort    to   secure    the 

from  private  sources  before  coming  to  the  Government. 

tor  Radclitt*    Is  not  that  the  practice  of  the  Reconstruction 

Corporation?    I  have  talked  with  them  about  a  good  many 

in  the  last  2  years.    Do  they  not  usually  go  Into  that  very 


Senator  Radclitjx.  I  understood  It  was  their  policy  to  see 
whether  all  efforts  to  secure  private  loans  had  been  exhausted  first. 

Senator  Couzkns.  That  may  be  so.  but  there  Is  no  objection  to 
putting  It  Into  the  law. 

Mr.  Allxt.  That  Is  a  requirement  of  law  In  connection  with  in- 
dustrial loans  and  in  railroad  loans,  but  It  is  not  required  In  these 
fiood-relief  loans,  or  which  are  largely  relief  loans.  They  have  all 
been  made  heretofore  on  adequate  security  with  a  paramount  lien 
on  the  property. 

•  •••••• 

Senator  Flxtcheb.  Is  there  any  other  feature  that  you  would 
like  to  discuss? 

Mr  Allxt.  No  I  will  say  to  the  committee  frankly  that  the 
amount  of  relief  which  the  Reconstruction  Finance  Corporation 
will  be  able  to  lend  in  these  flood  areas  under  this  bill  will  not  be 
tremendous,  because  of  the  security  requiremenU  In  the  act. 
There  are  going  to  be  comparatively  few  flood  sufferers  who  are 
able  to  supply  any  security.  The  damages  will  r\m  up  Into  hun- 
dreds of  millions;  but.  Judging  from  our  past  experience,  we  will 
not  make  more  than  10  or  15  million  dollars  of  these  loans. 
On  the  other  hand.  I  would  not  recommend  lightening  the  security 
requirements  if  these  loans  are  to  be  made  by  the  R.  F.  C.  for 
Congress  has  heretofore  required  security  on  all  loans  made  by 
the  R.  F.  C. 
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tor  CoTTSSMS.  They  have  got  some  loans  down  there,  and  they 
ill  putting  money  Into  rat  holes  to  try  to  save  what  they 
already  got  In.  which  is  not  sound  banking  from  a  private 
■  point  of  vlsw. 


Testtmont  on  Sxnatx  Bill  4396 
Senator  Walsh.  The  other  bill  is  a  bill  introduced  by  Senator 
BcLKLXT   and   myself,  and   I  wUl   ask   Mr.   Walsh,  of  the  Federal 
Housing  Administration,  to  say  a  word. 
sTATXMiJrr  or  a«thu«  walsh.  assistant  rxoxKAL  HorrsiNO  adicinis- 

TXATOa.     rXDEXAL     HOUSING     ADMINISTXATION,     WASHINGTON,     D.     C 

Mr  Walsh  Mr.  Chairman  and  gentlemen  of  the  committee.  I 
have  a  memorandum  here  which  describes  the  bill  concisely,  and 
I  shall  be  glad  to  elucidate  at  any  point  where  you  would  like  to 
have  more  Information. 

The  purpose  of  this  bill  Is  to  stimulate  lending  Institutions  to 
make  the  loans  necessary  to  repair  the  damage  which  has  been 
caused  by  the  recent  floods  by  providing  insurance  through  the 
Federal  Housing  Administration  of  la^ns  so  made.  if.  In  the  wisdom 
of  you  gentlemen,  it  seems  advisable  to  liberalize  our  existing  act 
in  order  to  take  care  of  this  catastrophe.  The  provisions  of  this 
bill  ars  as  follows; 

1.  The  general  procedure  under  title  I  of  the  National  Housing 
Act,  as  now  set  up  by  the  Federal  Housing  Administration,  is  to 
be  used  to  Insure  loans  for  these  purposes.  No  new  organization 
is  to  be  created. 

2  The  insurance  to  be  granted  Is  20  percent  of  the  total  aggre- 
gate amount  of  loans  made  by  an  Insured  Institution  for  this 
purpose.  This  Insurance  is  the  sams  In  amount  as  that  In  effect 
under  title  I  of  the  National  Housing  Act  up  to  April  1.  1938.  It 
Increases  for  this  purpose  the  Insurance  granted  under  title  I  of 
the  National  Housing  Act.  as  amended  effective  April  1.  1936.  from 
10  to  20  percent,  which  Is  the  amount  of  Insurance  under  the 
original  act. 

Are  there  any  questions.  Mr.  Chairman? 

Senator  FLircHia    I  think  we  understand  It. 

Mr.  Walsh  3  A  provision  is  locluded  in  the  bill  permitting  a 
lending  institution  to  apply  any  unusual  Insurance  reserve  obtained 
by  it  imder  Its  contract  of  insurance  In  effect  up  to  April  1.  1936, 
to  any  losses  which  may  be  sustained  as  a  result  of  loans  made  for 
the  purposes  of  this  bill  In  other  words,  although  any  unusual 
Insurance  reserve  created  prior  to  April  1,  1936.  may  not  be  used  to 
pay  losses  sustained  under  the  general  provisions  of  title  I.  as 
amended,  effective  April  1.  1936.  it  may  be  used  to  pay  losses  sxis- 
talned  as  a  resvilt  of  loans  made  under  the  specific  provisions  of 
this  bill. 

Senator  Plxtchxx.  Has  not  the  date  of  April  1.  1936,  been  ex- 
tended now  by  legislation? 

Mr.  Walsh.  Yes,  Mr.  Chairman:  but  the  lns\irance  reserve  that 
was  built  up  by  lending  Institutions  since  the  advent  of  the  Fed- 
eral Housing  Administration,  until  last  night.  Is  canceled,  and  a 
brand-new  reserve  Is  starting  today.  Let  us  say  that  a  lending 
Institution  has  made  a  million  dollars  In  loans  since  we  began  our 
activities  and  has  had  no  losses.  That  lending  Institution  would 
have  an  Insurance  reserve  of  •200.000.  which  Is  limited  to  loans 
made  prior  to  April  1.  1936.  This  fiood  bill  proposes  that  for  loans 
made  to  flood  victims  the  lending  institution  may  tap  that  old 
reserve  and  thus  have  every  incentive  to  be  liberal  in  granting 
these  loans  to  flood  victims. 

4.  This  bill  provides  for  new  construction,  replacement,  or  re- 
pair of  property  destroyed  or  damaged  by  floods  occurring  subse- 
quent to  March  1.  1936.  Replacement  by  new  construction  of 
Industrial  or  Institutional  property  may  also  be  done  with  the 
proceeds  of  loans  not  In  excess  of  •SO.OOO.  Under  title  I  of  the 
National  Housing  Act.  as  amended,  effective  April  1.  1936.  Insured 
loans  for  new  construction  are  not  eligible,  but  under  this  flood 
bill  they  are  again  made  eligible. 

Senator  Babklxt.  We  made  It  possible  for  transfers  to  occur 
from  one  lending  agency  to  another.  Would  that  be  affected  In 
any  way?  Would  it  make  it  possible  for  outside  concerns  to  make 
transfers  and  thereby  Increase  the  liability  of  the  Government? 

Mr.  Walsh.  Oh.  no.  The  liability  of  the  Government  is  not  In- 
creased. We  cancel  the  reserve  of  the  selling  institution  and 
transfer  it  to  the  buying  Institution.  The  transfer  of  insurance 
can  only  be  effective  in  connection  with  the  sale  of  notes. 
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Senator  Barklitt.  There  would  be  no  danger  there,  then? 

Mr    Walsh    No,  sir. 

Senator  Walsh.  Commencing  today  under  title  I,  there  are  addi- 
tional limitations  and  restrictions  placed  upon  loans? 

Mr    Walsh    Yes,   sir. 

Senator  Walsh  This  bill  lifts  those  restrictions  that  become 
operative  today  Insofar  as  flood  victims  are  concerned  and  allows 
the  liberality  prior  to  that  time  to  continue? 

Mr.  Walsh    Yes,  sir. 

Senator  Walsh.  Only  for   flood   victims? 

Mr    WAI.SH    Yes,  sir:   specifically. 

Senator  Walsh.  And  one  of  the  best  features  of  it  is  that  the 
insurance  is  20  percent  Instead  of  10? 

Mr.   Walsh.  Yes. 

Senator  Walsh.  There  is  therefore  more  of  an  Inducement  for 
private  Interests  to  make  loans? 

Mr.  Walsh.  Ycj  they  do  not  have  to  sharpen  their  pencils  so 
much  in  considering  a  border-line  credit  risk. 

This  bill  is  also  designed  to  permit  new  construction  of  property 
destroyed  or  damaged  by  flood,  whether  or  not  the  new  construc- 
tion is  to  take  place  uix)n  the  property  upon  which  the  original 
structures  stood.  In  other  words.  It  Is  desired  to  permit  a  prop- 
erty owner  whose  structure  has  been  destroyed  by  flood  to  rebuild 
on  new  prof)erty  where  the  danger  of  damage  from  flood  is  not  so 
Imminent. 

Senator  Ba&klet.  On  property  acquired  by  him  subsequent  to 
the  flood? 

Mr.  Walsh.  Or  if  he  happened  to  own  It  before. 

Senator  Barkuev.  It  may  be  that  the  sites  of  many  of  these 
bouses  may  have  been  washed  away  by  the  flood. 

Mr.  Walsh.  A  laundry,  for  instance,  might  be  located  on  a  river 
bank. 

Senator  Barklet.  He  can  buy  new  property  and  relocate  his 
place? 

Mr.  Walsh.  Yes:  up  on  a  plateau  where  he  is  safe.  We  are  not 
going  to  permit  anybody  to  move  from  Massachusetts  to  Alabama, 
or  anything  like  that,  you  understaxid. 

5  The  replacement  or  repair  of  equipment  and  machinery 
which  had  been  Installed  In  property  destroyed  or  damaged  by  the 
floods  Is  also  permissible. 

6.  Operations  under  this  bill  may  continue  until  January  1, 
1937.  but  may  be  terminated  by  the  President  at  any  time  upon 
his  determination  that  the  emergency  situation  no  longer  exists. 

7.  The  amendment  to  title  I  of  the  National  Housing  Act,  effec- 
tive April  1.  1936,  reduces  the  maximum  liability  which  the  Ad- 
ministrator may  assume  from  •200.000.000  to  $100,000,000.  The 
possible  additional  liability  necessary  to  provide  the  insurance 
contemplated  under  this  bill  was  not  considered  at  the  time  the 
reduction  was  made  in  the  amendment  to  title  I  of  the  National 
HousU^  Act 

Senator  Walsh  In  other  words,  this  flood  has  brought  a  new 
crop  of  loans  that  you  must  deal  with? 

Mr.  Walsh.  Tss.  We  felt  that  the  •40,000.000  of  the  original 
•  100.000,000  that  remained  on  a  10-percent  Insurance  basis  was 
more  than  adequate  to  cover  operations  up  until  April  1  of  next 
year,  let  us  say.  but  we  did  not  take  Into  account  the  flood,  which 
gives  a  new  picture  probably. 

Pot  this  reason  a  provision  Is  Included  In  this  bill  authorizing 
the  President  to  Increase  the  amount  of  liability  which  the  Ad- 
ministrator is  permitted  to  incur  if  It  should  develop  that  the 
$100XX)0,000  U  Insufflclent, 

GREAT    LAKES    EXPOSITION,    OHIO 

Ml-.  BULKLEY.  Mr.  President.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  joint  resolution 
(S.  J.  Ros.  233'  providing  for  the  participation  of  the  United 
States  in  the  Great  Lakes  Exposition  to  be  held  in  the  State 
of  Ohio  durinp  the  year  1936,  and  authorizing  the  President 
to  invite  the  tKiminion  of  Canada  to  participate  therein,  and 
for  other  purposes. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  joint  re.solution? 

Mr.  McNARY.  Mr.  President,  what  committee  considered 
the  joint  re.'^olution? 

Mr.  BULKLEY.  The  joint  resolution  was  unanimously  re- 
ported by  the  Committee  on  Commerce.  It  has  been  re- 
ferred to  the  Department  of  State,  the  Secretary  of  State 
bein«  the  chairman  of  the  exposition  commission.  It  weis 
returned  with  a  favorable  report,  suggesting  certain  amend- 
ments to  the  Joint  resolution,  all  of  which  were  adopted  by 
the  committee.  The  joint  resolution  has  also  been  approved 
by  the  Bureau  of  the  Budget. 

Mr.  McNARY.     What  amount  of  money  does  it  caury? 

Mr.  BULKLEY.     It  authorizes  an  appropriation  of  $275,000. 

Mr.  HALE.  Mr.  President,  will  the  Senator  tell  me  what 
the  exposition  is  to  commemorate? 

Mr.  BULKLEY.  It  provides  for  participation  by  the  Gov- 
ernment of  the  United  States  in  the  Great  Lakes  Exposition 
to  be  held  this  year  at  Cleveland  from  June  27  to  October  4. 

Mr.  HALE.    What  does  the  exposition  commemorate? 


Mr.  BULKLEY.  It  is  a  celebration  of  the  progress  of  the 
Great  Lakes  States.  There  is  no  particular  historical  event 
that  is  being  commemorated.  I 

Mr.  HALE.     It  is  not  a  centennial  celebration? 

Mr.  BULKLEry.  No:  it  is  not  a  centennial.  There  is  a 
centennial  being  celebrated  at  Cleveland,  but  the  Great 
Lakes  Exposition  has  a  far  wider  scope  than  the  city  of 
Cleveland. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  from 
Ohio  whether  these  proceedings  contemplate  providing  for 
or  establishing  the  St.  Lawrence  waterway? 

Mr.  BULKLEY.  No;  it  has  nothing  in  the  world  to  do 
with  the  St.  LauTence  waterway. 

Mr.  LEWIS.     Then  I  have  no  objection. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  imme- 
diate consideration  of  the  joint  resolution  as  requested  by 
the  Senator  from  Ohio? 

Mr.  McNARY.  Mr.  President,  the  Senator  spoke  to  me 
a  few  moments  ago  about  it,  but  I  did  not  know  that  it 
carried  an  appropriation.  I  thought  it  merely  permitted 
the  holding  of  an  exposition. 

Mr.  BLT-KLEY.     I  cannot  hear  the  Senator  from  Oregon. 

Mr.  McNARY.  When  the  Senator  spoke  to  me  about  It 
I  did  not  know  the  joint  resolution  carried  an  appropriation. 

Mr.  BULKLEY.  It  authorizes  an  appropriation  of  $275,- 
000,  which  has  been  cleared  by  the  Bureau  of  the  Budget. 

Mr.  McNARY.  The  inquiry  has  been  made.  What  use  is 
to  be  made  of  the  funds,  if  appropriated? 

Mr.  BULKLEY.  It  Is  to  provide  for  Government  par- 
ticipation in  the  exposition  under  the  control  of  the  com- 
mission created  by  the  joint  resolution,  consisting  of  the 
Secretary  of  State,  the  Secretary  of  Commerce,  and  the 
Secretary  of  Agriculture.  They  are  authorized  to  provide 
for  governmental  participation  in  the  exposition  and  to 
spend  .such  part  of  the  funds  as  may  be  necessary  for  that 
purpose. 

Mr.  LEWIS.  Mr.  Pre.sldent,  what  is  the  theory  or  object 
of  the  participation  of  Canada  in  this  matter,  in  which  it  is 
proposed  to  spend  that  much  money  for  a  celebration? 

Mr.  BULKLEY.  Canada,  of  course,  borders  on  the  Great 
Lakes  and  is  very  much  interested  in  the  exposition  Though 
nothing  definite  can  be  expected  before  we  extend  the  formal 
invitation  provided  for  by  this  resolution,  we  already  have 
favorable  expressions  from  officials  of  the  Canadian  Govern- 
ment and  of  the  Province  of  Ontario  as  to  their  participation. 

Mr.  McNARY.     Mr.  President,  in  view  of  the  inquiries  and 

the  present  situation  and  the  uncertainty  of  the  purpose  of 

the  use  of  the  money.  I  ask  that  the  joint  resolution  go  over. 

The  \^CE  PRESIDENT.     The  joint  resolution  will  go  over. 

TAX    EXEMPTION    OF    OLyitPIC    GAMES    RECEIPTS  ' 

Mr.  ROBINSON.  Mr.  President.  I  ask  the  attention  of  the 
Senator  from  Oregon  (Mr.  McN.'^fy]  and  others.  The  Sena- 
tor from  California  (Mr.  McAdcxd],  who  is  HI,  asked  me  to 
present  this  subject  to  the  Senate: 

On  February  20  of  this  year  the  Senate  passed  Senate  bill 
3410,  to  exempt  from  taxation  receipts  from  the  operation 
of  the  Olympic  Games,  and  so  forth.  The  bill  went  to  the 
House,  and  was  returned  to  the  Senate  on  the  ground  that 
it  was  a  bill  to  raise  revenue  and  under  the  Constitution 
should  originate  in  the  House.  The  House,  however,  passed 
an  identical  bill,  which  is  on  the  Vice  President's  desk,  being 
House  biU  11327. 

I  ask  tmanimous  consent  that  the  Senate  proceed  to  the 
consideration  of  the  House  bill. 

■nie  VICE  PRESIDENT  laid  before  the  Senate  the  bill 
(H.  R.  11327)  to  exempt  from  taxation  receipts  from  the 
operation  of  Olympic  Games  if  donated  to  the  State  of  Cali- 
fornia, the  city  of  Los  Angeles,  and  the  coimty  of  Los  Angeles, 
which  was  read  twice  by  its  title. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

Mr.  McNARY.  Mr.  I>resident,  in  view  of  my  former  atti- 
tude. I  ask  that  the  bill  may  go  over  for  the  day. 

The  VICE  PRESIDENT.  Objection  being  made,  the  bill 
will  go  over. 
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Mr.  President.  I  ask  unanimous  consent   to 
in  the  Rzcoko  a  radio  address  delivered  by  me 
on  the  Mfe^Wt  of  Relief  and  Red  Tape. 
beln«  no  obleettcm.  the  address  was  ordered  to  be 
n  the  Rxcoao.  as  follows: 

17.  1B35.  Prwldcnt  BooMvvIt  Mid  to  tb«  works-prog- 
"W«  baT«  to  be  •xtremely  careful  not  to  make 
erf  Tlt^rrHiilfliitl*"  We  cannot  dlscrUninate  in  any  of  tbe 
are  conduettof  either  becuu*  of  race,  of  reltglon.  or 
Polltiea.  ao  far  aa  we  are  cooMUMd.  Is  out.  If  anytxxly 
to  diacrlinlnate  because  of  poUttcs.  you  can  tell  tbem 
PTMldMit  of  the  United  SUtee  gave  direct  orders  that 

to  be  any  sucb  dlacrtinlnatlon. 

ipplles  both  waya.     It  means  that  w«  cannot  hurt  our 

I  lor  help  our  (rtcnda    W*  bavt  to  and  wUl  traat  them  all 

carryuig  out  thla  worfc.  eoasMtar  It  pvnlj  and  solely 

hlmnan  point  of  t1«w.     Do  everythlnc  you  can  to  prevent 
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political  conaldaratlons  one  way  or  th«  other. 

done?     I  hare  received   letten  from  every  part 
cfUnc  inataaoaa  where  President  Roosevelt  s 
not  carried  out.     Political  discrimination  and  favorlt- 
erldence. 

that   politics   was   pla3rtn«  such   a   part    In    the   relief 
I   called    to    Harry    Bopltln's   attention    definite    and 
evidenca   of   a   politically   controlled   sdministration 
In  West  Vtr^nla.     He  ^ve   It  such   a  clean   bill   of 
on  the  whitewash  so  thick,  that  I  immediately  doubted 
of   the   Worts  Progreas   AdnUuistraUon    throughout 
States.     If  West  Virginia  Is  pure  and  has  no  politics  In 
tion  of  the  Works  Pr ogress  Administration.   I  feel 
for  the  other  Statea  that  have  not  been  given  Hand- 
's approval. 

own  locality,  check  who  has  the  )obs.     Is  it  the  man 

who  needs  the  work,  or  is  it  the  man  or  woman  who 

favored? 

Hopkins   know*  there   is  poUtlca   In   relief      Por   him   to 

contrary  is  sdmlsslon  that  be  is  unfit  for  the  Job  he 

knows  that  many  State  administrators  were  appointed 

not  poessM   the  qualifications  for  the  Job  assigned   but 

because   the   high   ranking   polltlciaiu   wanted    them. 

ad^nlalatratarB  were  given  wide  powers  of  appointment. 

Boo— velt  further  said  In  a  statement   that  the  Job 
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"To  ptit  all  the  people  on  the  relief  rolls  to  work  within  the 
coming  y>ar 

that  been  done?     If  you  could  see  the  hundreds  and  bun- 

etters  that  pour  Into  my  office  from  relief  workers  who 

for  an  opportunity  to  work,  many  of  whom  were  not 

between    May    and    November    193S.    you    can    see    that 

not   been   done.     The   designation   of    those    working   for 

krojecu  calls  for  their  having  been  on  relief  rolls  between 

November    1935.     We   should    not   be    interested   whether 

on  relief  In   193S.     We  should   ascertain.   Do   they   need 

Many  men  and  women  who  did  not  want  to  go  on 

1035  and    worked   with    all    their   might   to  keep   off   the 

rolls,  have  lost  their  Job  with   industry   through  no 

Ifhetr  own  and  today,  because  at  their  patriotism  and  self- 

1935.  they  are  to  be  puniahed  and  their  (amtlies  are  to 

Many  men  and  women  scraped  every  possible  penny 

to  earn  their  own   livelihood.     Because   they  did   not   go 

C  ovemment   and    ask   for   help   In    1935.   they  cannot  get 

in  the  W    P   A    In  1938. 

tvl&te  an  incident  that  has  been  called  to  my  attention? 

S^nnewald.  married  and  the  father  of  eight  children,  was 

ho   in    1917   marched   off  as  an   Amarlcan   soldier. 

Is  asking  whether  or  not  It  was  worth  it.     Uls 

In    the    hospital.     He.    together    with    his    eight 

are  facing  starvation  at  their  home,  all  because  of  the 

several    weeks   ago    he    made    the    mistake    of   obtaining 

iployment  and  going  off  of  the  relief  rolls. 

krhen    he    applied    for    direct    relief,    he    was    confronted 

b|Lilletln.   staung.    In   effect,    that    once   a   man   leaves   the 

roils  for  W    P.   A.   work   he  becomes   henceforth  the 

at    that    alphabetical    mU-up.    and.    if    he    leaves    the 

for   private   employment,    he   becomes   a   forgotten    "»>« 

^hat   employment    lasts   or    not.     In   Sonnewalds   case   It 

or  8  weeks.     It  has  been   3   months  since  he  was  em- 

aiiywhere      He   did   not   obtain   any   direct   relief,   and   his 

nerely  a  repetition  of  numerous  otlMTS. 

fxirther  i^d: 

in   as   far  a«  poaslble  to  -b%ve  every  relief  admlnls- 

every  effort  to  get  the  unemployed   Into  private  in- 

tf  It   means  slowing  down  or  stopping  sooae  of  the 

4ave  undertaken. " 

been   done?     I   can   cite   my  own   State   for   example. 

the  W  P  A   Administrator  In  my  State  carrying  out  that 

Presidents   orders,   he   took   men   from   private   Indus- 

not  10.  but  many  times  10.  and  put  them  on  the  W.  P   K. 

ncreaslng  their  salaries  much  In  advance  of  their  salaries 

Industry      In  almost  every  instance  these  men  were  not 

private  Industry  because  of  any  particular  qualification 

t  have  had  to  assist  in  the  program,  but  In  order  to  pay 

or  poUtlcal  debt  that  the  Administrator  may  have  con- 

tlM  past,  or  with  tlM  anticipation  that  their  tnfluenca 
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could  be  used  to  further  the  ambition  of  the  Administrator  and  his 
friends  In  the  future  I  placed  Into  the  Rbcobo  some  of  the  names 
and  increases  of  money,  and  I  have  many  more  to  put  into  the 
RacosD  Salaries  were  doubled  and  more  than  doubled  In  some 
instances  While  the  salaries  of  the  administrative  brass  hats 
were  being  Increased,  men  were  being  laid  off  because  of  lack  of 
funds  The  relief  workers  were  the  first  to  lose  their  Jobs,  nerer 
the  ones  at  the  top  of  tbe  heap,  the  plumed  aristocrats  of  the 
political  kingdom. 

Through  trick  schemes  originating  in  the  minds  of  some  of 
Harry  Hopkins  °*yes"  men.  we  find  thst  he  determines  what  shall  be 
considered-  administrative  expense.  I  have  tried  in  vain  to  procure 
from  the  W.  P  A.  the  break -down  of  the  cost  within  my  own  State. 
Tbelr  escuM  is  that  they  do  not  have  enough  help  to  do  so.  yet 
tbe  very  next  moment  they  say  we  must  create  "boondoggling" 
projects  In  order  to  give  the  whlte-oollared  workers  an  opportunity 
to  have  something  to  do. 

When  many  undernourished  children  find  but  little  energy  In 
their  systems  to  walk,  we  find  projects  set  up  to  teach  them  tap 
dancing.  What  these  children  need  Is  enough  food  so  that  their 
little  legs  will  allow  them  to  run  and  play. 

Building  dog  pounds  with  shower  baths,  and  yet  many  families 
living  In  abandoned  shacks 

Teaching  mothers  over  the  radio  about  cooking,  and  yet  many  a 
mother  has  no  food  to  cook. 

Projecu  for  laundering  uniforms,  and  yet  people  without 
clothing 

They  can  hunt  through  the  books  for  the  history  of  the  ancient 
safetypm.  but  they  cannot  tell  you  how  many  foremen  and  time- 
keepers are  on  the  Job  The  reason  why  this  Information  Is  not 
given  Is  that  Harry  Hopkins  wants  to  cover  it  up  Harry  Hopkins. 
In  his  braggadocio  way.  says  the  records  are  open  Yes;  they  are 
open — open  to  his  own  staff.  He  has  a  division  to  put  out  all  kinds 
at  charts,  picttires.  and  Ubles  He  has  time  for  all  thov  kind  of 
things,  but  be  does  not  hav«  the  time  to  tell  you  how  many  super- 
intendents, foremen,  and  timekeepers  he  has  employed  on  any 
project.  There  has  been  built  around  this  man  a  myth  that  be 
can  do  no  wrong;  that  he  could  make  no  mistakes  Over  200 
persons  have  been  given  positions  to  tell  the  newspapers  and  the 
OMfMdiMS  that  all  is  well.  Harry  Is  sitting  on  the  throne.  No 
one  kaowa  how  many  are  employed  to  manufacture  Harry's  musty 
gags  and  wisecracks.  Every  move  Is  being  made  to  stop  an  Investi- 
gation of  the  W.  P  A.  We  want  an  Investigation  that  will  uncover 
tbe  W   P   A.  m  lU  Uue  light 

A  person  complains  to  Harry  Hopkins  shout  the  W  P  A  In  his 
locality  Harry  Hopkins  takes  the  matter  up  with  the  State  ad- 
ministrator The  State  administrator  takes  it  up  with  the  district 
director,  and  he.  in  turn,  takes  It  up  with  the  county  supervisor; 
of  course.  It  Is  a  closed  deal.  The  county  boss  Is  not  going  to 
testify  against  himself  The  famous  Investigation  conducted  in 
West  Virginia — and.  indeed.  It  was  famous  because  It  was  an  in- 
vestigation only  In  name — was  made  by  Investigators  who  spent 
practically  all  their  time  with  the  ofBclals  who  were  charged  with 
the  wrongdoings  Many  of  those  to  whom  they  were  referred  to 
get  Information  were  not  consulted,  and  the  few  that  were  con- 
sulted were  informed  that  In  such  a  ta<ik  there  naturally  would 
be  mistakes  and  no  one  could  be  held  responsible  for  them. 
When  one  of  the  witnesses  was  telling  too  much  about  the  politi- 
cal set-up  It  was  necessary  to  take  a  recess  to  allow  him  to 
dlsctiss  secretly  the  matter  with  the  W    P    A.  Investigators 

We  need  a  thorough  Investigation  of  the  entire  set-up  Em- 
ployees are  Intimidated  and  threatened  with  the  loss  of  their  Joba 
and  are  punished  if  they  give  any  information  to  anyone  outside 
of  the  W  p.  A  organization.  The  W  P  A.  officials  are  spending 
the  people's  money,  and  certainly  a  citizen  and  taxpayer  has  a 
right  to  know  where  It  Is  going,  but  Harry  Hopkins  and  hU  staff  of 
Washington  nincompoops  believe  that  It  Is  impudence  for  any- 
one to  ask  where  the  money  has  gone 

During  the  Hopkins  whitewashing  Investigation  in  West  Vir- 
ginia. I  have  been  Informed  that  the  overstaffed  supervisory  force 
were  told  to  get  out  of  sight  either  by  going  to  the  movies  or  by 
staying  at  home  If  Hopkins  Is  not  guilty  and  his  staff  are  not 
guilty  of  the  charges  preferred  against  them,  the  quickest  way 
to  prove  It  is  to  have  the  records  brought  Into  the  open.  A  man 
who  u  not  guilty  does  not  mind  being  searched  We  have  spent 
much  on  the  eradication  of  worms,  termites,  and  insects  In  plant 
life.  There  Is  no  reason  why  we  should  not  eradicate  the  same 
elemenu  from  the  relief  administration. 

Speaking  of  projects.  President  Roosevelt  said: 

"We  want  them  to  be  as  useful  as  we  can  make  them." 

Has  this  been  done? 

Taxpayers  should  know  the  wasteful  extravagance  of  Harry  Hop- 
kins' managanaant.  Mtich  money  u  not  going  to  those  who  need 
relief.  It  Is  going  for  high  salaries,  the  rental  of  unused  ma- 
chinery, and  for  many  other  items  that  do  not  help  the  laborer 
for  whom  the  act  was  Intended.  An  engineer  reports  to  me  the 
following : 

On  one  project  the  cost  of  1  cubic  yard  of  rock  amounted  to 
•483  and  the  sewer  line  cost  approximately  %120  per  linear  foot. 
Wire  was  bought  for  »38  75  per  foot. 

They  turned  down  projects  that  would  strengthen  the  founda- 
tion of  school  buildings  or  paint  the  school  that  was  weather- 
beaten  and  soon  afterward  app>roved  a  project  to  beautify  the 
school  grounds  around  the  building. 

One  school  superintendent  writes  me  the  following: 

"At  one  particular  school  two  cooks  were  employed  for  870  per 
month  cooking  for  30  pupils  and  being  allowed  84  50  for  food 
per  month,  which  glrea  you  the  staggering  allowance  of  3  cents 
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per  day  for  each  pupil,  and  they  say  this  is  a  program  for  vmder- 
nourlshed  children. 

Projects  are  started  and  not  completed.  Their  only  chance  of 
completion  can  be  that  the  political  subdivision  would  finish  the 
Job  or  funds  would  have  to  be  allotted  from  the  Federal  Treasury. 

The  argument  used  by  the  defenders  of  Hopkins  regime  Is.  "Well, 
wiiat  are  we  going  to  do  about  It?  Let  these  men  starve  to  death 
because  of  the  mistakes  of  a  dumb  politician  or  because  some  of  the 
money  Is  not  being  8f>ent  properly?" 

It  Is  our  duty  to  see  that  the  people  are  fed  and  the  people  are 
clothed  when  this  expenditure  of  money  has  been  appropriated.  It 
is  our  duty  to  see  that  these  dumb  politicians  that  Hopkins  refers 
to  are  not  left  In  control  and  that  the  money  misspent  would  pro- 
vide an  example  for  protection  against  future  repetition  of  such 
spending.  Hopkins'  whole  attitude  since  he  has  been  Relief  Admin- 
istrator Is  critical  and  very  resentful  against  anyone  making  a  com- 
plaint. He  does  not  welcome  criticism  that  would  assist,  because  In 
his  superegolstlc  mind  he  feels  that  he  can  make  no  mistake.  Every 
dollar  that  Is  given  for  the  tidvancement  of  politicians  or  their 
friends  means  a  dollar  less  for  the  hungry  men  and  women  of 
America  What  we  want  Is  not  less  relief  but  a  more  equitable  dis- 
tribution of  the  relief  fund.  E\'ery  time  one  of  these  $150  or  8200 
per  month  political  ward  heelers  is  put  on  the  pay  roll  It  means  that 
five  or  six  families  are  forced  to  go  hungry  and  be  cut  off  relief.  It 
means  that  many  children  are  forced  to  go  to  the  table  to  find  less 
food  than  is  necessary  for  their  sustenance.  It  means  that  many  a 
child  will  go  to  school  without  shoes  and  without  the  necessary 
clothing. 

Let  us  break  down  this  red  tape  and  tills  secrecy  of  the  W.  P.  A. 
and  see  what  Is  going  on  Ijehlnd  scenes.  Reeking  with  politics, 
waste,  and  extravagance.  It  Is  high  time  that  the  people  of  the 
United  States  are  finding  out  how  their  hard-earned  tax  money 
is  being  spent  by  a  group  of  men.  most  of  whom  no  corporation 
would  allow  to  handle  any  of  their  finances  and  certainly  would 
not  allow  to  determine  their  policies. 

In  summing  up  the  charges  I  have  made  and  have  evidence  to 
prove,  I  note: 

(1)  That  the  W.  P.  A.  Is  loaded  with  politics. 

(2)  That  the  W.  P.  A.  Is  wasteful  and  extravagant. 

(3)  That  mainy  worth- wliile  projects  were  turned  down,  to  be 
replaced  by  boondoggling. 

(4)  That  the  W.  P.  A.  has  not  "put  all  the  people  on  the  relief 
rolls  to  work." 

(5)  That  the  W.  P.  A.  Is  loaded  with  red  tape,  rules  and  regu- 
lations that  kept  the  administration  from  functioning  In  behalf 
of  the  workers. 

Our  battle  must  [jo  on.     There  will  be  no  retreat. 

ADDRESS    BY    SENATOR     STEIWER     BEFORE    MAINE    REPUBLICAN 

CONVENTION 

Mr.  HALE.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  an  address  delivered  by  the 
Junior  Senator  from  Oregon  [Mr.  Steiwer]  at  the  Repub- 
lican State  convention  at  Bangor,  Maine,  on  April  2.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

For  three-quarters  of  a  century  the  Republican  Party  has  occu- 
pied an  important  place  In  the  history  of  the  Republic.  It  is  a 
party  of  progress  and  expansion.  Under  Its  £idmlnlstration  there 
has  t>een  growth  in  national  wealth  and  extraordinary  national 
achievement;  the  Improved  opportunity  of  the  citizens  of  the 
Republic  IS  one  of  the  great  facts  of  modern  history.  Its  pHDiicles 
have  increased  wages  and  multiplied  comforts,  resulting  in  im- 
proved standards  of  living  for  all  classes  of  our  people. 

Throughout  its  history  the  honored  opponent  of  this  party  has 
been  the  Democratic  Party.  In  these  two  political  groups  are  the 
great  majority  of  all  the  people  of  the  Nation.  These  two  groups 
reflect  the  most  exalted  political  purpose.  They  have  maintained 
the  local  governments.  They  have  provided  courts  and  schools. 
In  war  and  in  peace  they  have  been  and  are  the  Nation's  hope 
and  Its  sectirlty. 

The  psj-amount  political  Issue  at  this  time  may  be  stated  In  one 
question:  "Is  the  retention  of  the  so-called  New  Deal,  as  dlstln- 
gvUshed  from  governmental  administration  by  either  the  Republi- 
can or  the  Democratic  Party,  a  good  thing  fc«-  America?"  The 
President  has  defined  certain  other  issues.  In  his  address  at  the 
Jackson  Day  dinner  in  Washington  the  President  said: 

"The  real  Issue  Is  the  right  of  the  average  man  and  woman  to 
lead  a  finer,  a  better,  and  happier  life." 

No  one  else  believes  that  the  right  to  live  right  should  be  re- 
i^arded  as  a  political  Issue  In  the  same  address  he  restated  the 
is&ue  In  terms  of  political  reality.     He  said: 

•••  •  •  the  basic  Issue  will  be  the  retention  of  popular  gov- 
ernment    •     •     •." 

If  by  popular  government  he  means  the  right  of  the  people  to 
govern  themselves  In  a  representative  democracy,  I  agree  vvith  him, 
but  It  Is  difficult  to  ascribe  this  meaning  to  a  President  who  has 
minimized  the  power  of  the  people's  Representatives  in  Congress  by 
lodging  in  the  executive  agencies  the  full  control  of  government  and 
by  building  up  the  greatest  national  bureaucracy  the  world  has 
ever  known.  Centralization  of  power  In  the  Executive  and  invasion 
by  the  Federal  Government  of  the  spheres  of  the  several  States 
restilt  in  administration  by  Presidential  appointees,  destroying  the 
people's  administration  of  their  own  affairs. 


There  Is  no  valid  excuse  for  existence  of  any  government  unless 
It  is  good  government,  operating  In  the  public  Interest.  The  oppo- 
site of  good  government  is  government  by  politicians  seeking  per- 
sonal gain  with  scant  regard  for  the  public  Interest.  Illustrations 
of  politician-infected  government  for  personal  gain  are  found  In  the 
looting  of  various  American  cities.  A  conspicuous  example  Is  the 
rule  of  Tammany  Hall  of  New  York.  The  purpose  of  Tammany  Is  to 
make  politics  pay.  Its  system  contemplates  that  those  who  render 
support  will  receive  a  reward.  It  sometimes  takes  the  form  of  free 
ice  in  summer  or  free  coal  in  winter.  The  reward  is  denied  to  its 
opponents.    In  politics  of  this  kind  corruption  Is  inevitable. 

The  incumbent  national  administration  was  inaugurated  with 
Tammany's  benediction.  The  President  made  Mr.  Farley  Postmaster 
General.  He  was  the  manager  of  the  New  Deal  campaign  in  1932. 
He  Is  the  chairman  of  the  Democratic  National  Committee  and  of 
the  New  York  Democratic  State  Committee.  Under  his  tireless  lead- 
ership the  methods  of  Tammany  were  introduced  in  the  National 
Capital,  and  then  commenced  the  great  campaign  to  extend  these 
methods  to  other  parts  of  the  United  States.  Tammany  creed  has 
permeated  the  organization  set  up  for  the  relief  of  the  destitute. 
The  sinister  Implications  of  its  system  are  made  evident  by  the 
New  Deal  political  arguments;  its  advocates  urge  that  the  President 
has  bestowed  benefits  and  that  therefore  the  recipients  are  bound  in 
honor  or  in  self-interest  to  reciprocate  by  political  support. 

In  cases  where  political  support  is  wanting  the  administration 
has  threatened  Congressmen  and  whole  conununltles  with  reprisals 
and  the  withholding  of  benefits.  Has  your  community  a  project 
paid  for  by  taxpayers'  money  or  the  use  of  the  credit  of  the  United 
States?  If  so,  you  are  told  that  you  are  under  obligation  to  the 
New  Deal  President.  Has  a  local  New  Deal  politician  Ijeen  placed 
in  charge  of  relief  administration?  If  so,  he  becomes  a  claqueur 
for  the  New  Deal,  and  even  the  destitute  receiving  Government  aid 
with  taxpayers'  money  are  reminded  of  their  political  obligation. 
This  Tammany  method  Is  nationalized  only  in  part.  We  hear  of 
scandals  In  West  Virginia  and  in  Pennsylvania.  There  are  hints  of 
corruption  and  wrongdoing  even  in  your  State  of  Maine.  But  this 
is  only  the  beginning.  The  final  depths  to  which  political  deprav- 
ity may  go  will  not  be  realized  In  the  first  term  of  the  New  Deal 
administration.  The  gravest  abuses  will  occur  only  If  the  New 
Deal  tenure  is  extended  for  another  Presidential  term. 

It  ought  to  be  a  warning  to  America  that  Tammany  looted  New 
York  City  to  the  point  of  bankruptcy.  Tammany  influences,  ex- 
erted through  the  power  of  Governor  Roosevelt,  without  the  excuse 
of  depression.  Increased  the  debt  of  the  State  of  New  York  by  a 
figure  in  excess  of  $248,000,000.  In  34  months  the  Roosevelt -Parley 
administration  has  Increased  the  several  pay  rolls  of  the  Federal 
Government  by  over  250,000  patronage  Jobs  and  increased  the  an- 
nual Federal  pay-roll  cost  nearly  $500,000,000.  Of  the  new  ap- 
pointees 1  out  of  every  107  was  secured  by  the  merit  basis  pre- 
scribed by  civil  service.  I  recall  that  in  1934  relief  funds  were 
withheld  from  the  State  of  Maine  after  the  fall  election  and  when 
the  time  had  come  when  it  had  nothing  further  to  deliver  In 
return  for  such  aid.  This  was  part  of  the  Tammany  system,  which 
trades  favors  at  the  taxpayers'  expense  in  consideration  for  political 
support  which  benefits  only  the  politicians.  To  check  the  further 
spread  of  political  barter  and  sale  under  the  Tammany  formula  Is 
a  challenge  to  the  good  citizenship  of  this  country.  If  the  basic 
issue  is  the  retention  of  ix)pular  government,  as  claimed  by  the 
Presftent,  and  if  popular  government  means  good  government  con- 
ducted by  a  free  people  in  behalf  of  public  interest,  the  President 
is  on  the  wrong  side  of  the  issue. 

What  are  the  Nation's  economic  problems?  Among  the  many, 
two  are  outstanding: 

1.  Restoration  of  a  profitable  permanent  agrictilture. 

2.  The  reemployment  of  12,000.000  idle  American  workers. 
The  two  problems  are  intimately  related. 

Farm  property,  land  and  buildings,  are  said  to  represent  an  in- 
vestment of  $32,000,000,000.  One-fourth  of  all  the  people  of  the 
entire  country  are  on  the  farms.  This  one-fotirth  of  our  p>opula- 
tion  in  1934  received  about  10  percent  of  the  national  income.  In 
1935  It  received  10.6  percent  of  the  national  income.  A  more  im- 
portant fact  is  that  as  a  whole  agricultxire  income  does  not  pay 
the  cost  of  production.  The  problem  is  complicated  by  soil  deple- 
tion and  by  inability  in  many  cases  to  secure  credit  necessary  for 
efficient  operation.  Unmanageable  surpluses  make  the  problem 
still  more  difficult.  An  adequate,  permanent,  constitutional  farm 
program  ought  to  be  the  first  objective  of  both  great  political  par- 
ties, and.  In  my  opinion,  will  be  the  first  objective  of  the  Repub- 
lican Party  in  1936.  In  its  effort  to  meet  the  agricultural  prob- 
lem, the  New  Deal  has  failed.  After  3  years  of  complete  control 
of  the  Government,  the  national  administration  is  still  groping 
in  the  dark.  It  has  yet  to  devise  a  permanent  policy.  Its  highest 
achievement  Is  the  soll-eroslon  idea,  imperfectly  copied  from  the 
Republican  platform  of  1932.  The  practical  worth  of  this  idea  is 
unproved.     Its  value  to  the  farmers  merely  speculative. 

I  am  svire  this  convention  will  agree  that  a  national  policy  can- 
not be  regarded  as  either  Just  or  wise  If  It  permits  the  American 
farmer  to  degenerate  into  a  mere  peasant.  This  will  be  his  condi- 
tion unless  agriculture  is  made  self-sustaining.  The  following 
program,  as  an  irreducible  minimum,  is  Justified: 

1.  A  Nation-wide  land-conservation  plan  which  is  t)Oth  perma- 
nent and  practicable. 

2.  A  guarantee  that  the  American  producer  shall  enjoy  the 
American  market  to  the  extent  of  his  ability  to  sxipply  that 
market. 

3.  Government  aid  in  disposing  of  farm  surplusea. 

4.  Lower  Interest  rates  on  farm  mortgages. 
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and   il—lll  Hull     and   without   any   prooeialng   tax   to 

ooat  of  braad  and  tn«aK. 

of  unemptoyment''     Whea  the  Praaldeot  wa<i  tnauirurated 

States  Census  of  Unemployment  reported  over  13.000  000 

In  January  19SS.  according  to  tbe  compilatloc  of  the 

^•deration   of    Labor,    the    number   of    unemployed    still 

IS.OOOOOO      In    1986.    according    to    tbt«    same    authority. 

waA  In  exoMS  of   13  000.000      ThU  startling  situation 

by   increaalnc  dlstroa  among  tho«c   who  make   up 

group      On   January   M.    10S5.    In   addrewdng   Coogreaa. 

t  said  there  were  **approzlnuitely  5.000.000  unemployed 

relief  rollii  "     It  wwb  then   his  belief  that  one  and   a  balf 

it  tbeaa  were   unemployabtwi      On  this  theon.-   he   induced 

to  vote  nearly  •6.000 XMW.000   for  the   relief   of   the   three 

mllMoQ   wtio  were  able  to  acoept   employment      In  a 

to  Congreaa  tbe  Preatdent  aaid 
tbere  are  at  beet  approslmately  i300  000  families  and 
persona  who  are  tn  need  of  sonte  form  of  public  aaeist- 
KW.OOO  famtllei^  and  unattached  peraons  on  tbe  works  pro- 

1. 500.000  on  local  and  State  relief  rolls  •' 

two  statements  present  an  ugly  truth      They  disclose  that. 

of  extravagant  spending,  we  have  lost  ground  and  at  this 

relief  load  is  hesTler  than  It  was  before  tbe  •C.OOO  000  000 

to  the  President  to  be  used  In  his  dl<<cretlon  for  the 

the  dlstreased.    Theae  flguree  show  that  In  reemployment 

we  at  best  stand  still.     The  Republican  Party  will  not 

back  on  the  destitute  In  those  areas  where  local  resources 

but  It  will  assure  the  taxpayers  that  the  New  Deal 

'  providing  relief  on  a  basis  of  $180  per  family  In  Delaware 

1.300  per  famJly   In   Nevada  will   not  be  followed      Above 

1  lepubllcan  Party  must  ass\ire  the  destitute  that  the  money 

their   relief   will    actually   be   employed    In    their    behalf 

not   be   wasted   In  the  cost  of   a  top-heavy   bureaucratic 
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Usue  becomes  Increasingly  clear      Let  us  present  our  case 

country,  tndudmg  thoee  who  are  destitute,  upon  the  bed- 

pr>pasltlon    that    money    voted    for    relief    will    be    used    for 

aiid  that  It  will  not  enrich  any  political  straphanger  of  any 

n^Uonal  debt  Is  between  thirty-one  and  thirty-two  billion. 

of  the  States  and  other  political  subdivisions  brings  the 

approximately  Ofty  billion.     S^nce  1900  tli*  Increase  In  all 

o|  public  debts  Is    1  500  percent  while  the  population  has 

by   only   87   percent      Needless,  tpendthnft   addlUon   to 

cruiblng  debt  U  but  UtUe  short  of  criminal. 

ebd   Is  not  yet.     Federal  expenditures  are  growing;    defWlts 
Here   U   the  Bureau  of   tbe   Budget's  record  of   Federal 
flscfti  years: 

%6  14S.000.  000 

7.  105.  000.  000 

- 7.  376.  000.  000 

Llmated  approximately) 8, 163.  000.  000 

estimated  approximately) 9.000.000.000 

30.   1937.  we  see  a  prospect  of  a  Federal  debt  In  Acese 
000.000.    not   counting   certain   material    contingent    lia- 
whlch  must   be  added   but  which  are  not   Included  In   the 
t  named  because  their  amount  has  not  bean  aioertained. 
Is  only  one  way  to  assure  the  reemploynMnt  at  American 
that  Is  by  means  of  ir  i  slaMMiiiiaiil  at  Aowrlcan  Indus- 
competition    In  boateaas.  OovenuBent   persecu- 
busineaamen.  and   the   hasards  of   tincertain   and   instable 
polielea  will  have  to  be  brought  to  an  end      America 
Induced   to    buy   Amarteaa  goods      The   American   manu- 
and    the   American   fanner   are   in    the   same   boat      They 
r  aabore  together      American   Industry  is  entitled  to  the 
market.     Regard  for  a  moment  the  record  of  imports  and 
in  February  of  this  year.     The  imports  exceeded  the  ex- 
more  than  910.000.000. 

tendency  is  permitted  to  conUnue.  the  unemployed  will 

nore  and  not  less  numerous.     Tbere  will  be  no  restora.tlon 

until  the  political  obstruetAona  to  business  recovery 

removed       This    means    tliat    powers    eranted    to    the 

which  enable  him  to  trtfle  with  monetary  standards,  to 

n  a  large  detrree  the  bankinK  credit  of  the  country,  and 

\te  ratiflcaxion  to  change  tariff  policy  by  trade  agree- 

be  restored  to  tbe  Congreaa  wbera  tbey  belong  under 

ConiiUtuUon   of   the   United  States.     It   means  also   that   ex- 

Uon    by    third-rate    profesaors    and    New    Deal    theorist* 

brought  to  an  end  and  that  tbe  enterprise  of  our  people 

USMIad  to  aaaert  itself  in  behalf  of  American  sxrpremacy. 

'  iaj  Mkly  wUl  there  be  a  resumption  of  busmess  and  Jobs 

wbo   rtaalra   boneat  work   instead   of   maJie-beUeve    jobs 

tfxoayers'  expense. 

Judgment,  the  rank  and  file  of  both  the  Republican  and 

Parties  desire  most  earaesUy  tbat  America  shall  con- 

a  free  government  and  a  free  aeonomic  system,  but 

Deal   spokesmen  resist  this  desire,     lliey  would  induce 

e    to    continue    un-American    governmental    control    for 

Presidential  term.     In  behalf  of  such  continuance  they 

dumber  of  claims,  amont^  others  the  following: 

to  repudiate  tbe  New  Deal  Is  to  go  back  to  tbe  depths 
(tepreaalan  and  ezperlenoe  again  tbe  condiUooa  ot  liarcb 


a.  Tbat  tbe   iligaiiiiBa  waa  eauaed  by  KcpuMleaa 
ment   in   permitting  aseeaatve  speculation  which  brougbt  on  tba 
stock-market  panic. 

S  That  New  Deal  policies  have  produced  a  de&nite  improve- 
ment In  btsineaa. 

4.  Tbat  the  New  Deal  Tariff  Trading  Act  of  1934  will  produce  a 
further  improvement 

5.  That  tbe  Republican  Party  and  tbe  I>mocartlc  critics  of  tbe 
New  Deal  offer  no  alternative  plan. 

Let  us  take  these  propoaltlons  in  order: 

The  ftrst  claim  Is  tbat  New  Deal  repudiation  leads  back  to  the 
cocMlltions  of  March  4.  1933  This  I  deny.  In  tbe  years  1930.  1931. 
and  IIS?  Amartca  suffered  from  the  lUipmaaiiai.  which  was  world- 
wide. Had  our  suffering  been  cau.<ied  by  tbe  Republican  Party  in 
power  tbe  conditions  here  would  have  been  worse  than  tbe  condi- 
tions abroad.  The  contrary  Is  true  It  is  generally  conc«d<xl  that 
world  trade  waa  do«rn  more  than  50  percent,  while  at  the  same  tinw 
our  own  domestic  trade  was  down  apprckxlmately  4a  percent.  IX  it 
be  true  that  governmental  policy  contributed  to  the  depression  in 
the  United  States,  the  Important  question  Is:  Who  Is  to  blame? 
In  1030  the  Nation  elected  a  Democratic  majority  In  the  House  of 
Representatives.  The  present  Vloe  President.  John  Nanoe  Garner. 
at  Texas,  became  the  Speaker  of  tbe  House,  tbe  Umted  States 
Senate  wa^  controlled  by  a  coalition  made  up  of  Democrats  and 
oertaln  Republicans  like  Senator  Noaais.  wbo  now  openly  supports 
tbe  New  Deal  This  coallUon  In  the  Senate  and  the  Democratic  ma- 
jority in  the  House  rendered  the  Republican  adminlstraUon  utterly 
impotent.  The  ability  of  these  embryonic  New  Dealers  to  block 
legislation  refuted  In  most  serious  consequences  to  tbe  country. 
It  would  be  unjust  to  blame  the  Democrats  for  the  depression, 
which  was  world-wide  in  scope,  but  It  is  Just  to  assert  that  those 
who  controlled  Coogreas  after  Its  reorganization  which  followed  tbe 
1030  election  are  In  no  position  to  blame  the  Republican  admlnis- 
uatlon  for  failure  to  meet  tbe  crisis.  The  New  Deal  really  started 
In  December  1931.  not  on  March  4.  1933. 

The  second  contention  is  that  the  depression  was  caused  by 
Republican  mismanagement  with  respect  to  speculation.  It  Is  my 
own  Judgment  that  excessive  speculation  on  the  stock  market  was 
a  contributing  cause  to  our  national  disaster,  but  in  this  the  Presi- 
dent cannot  escape  responsibility  Tbe  flagrant  abuses  were  in  New 
York,  and  the  power  of  that  State  and  of  the  Governor  of  that 
State  was  a  more  definite  and  effective  control  than  any  that  could 
be  ezerdaed  by  tbe  Federal  Government.  Ul£tory  records  that  the 
Republican  adminlstratloii  did  make  an  effort  to  curb  the  specula- 
tion. It  started  tbe  flanati  tnveatlgatloa  of  stock -exchange  prac- 
tices and  sought  remedlaa  agalnat  apecuiauve  trading.  Its  efforts 
were  not  completed,  but  the  fact  still  remains  that  the  Republican 
administration  tried  to  do  something  and  that  Governor  Roosevelt, 
of  New  York,  did  nothing  at  all. 

Third,  as  to  business  improvement:  We  are  all  happy  to  realize 
there  has  been  a  reasonable  degree  of  improvement  In  retail  busi- 
ness and  definite  improvement  in  certain  selected  Industries — the 
one  first  to  mind  being  the  automobile  Industry  Is  the  New  Deal 
responsible  for  tiiia  Improvi-ment?  A  significant  answer  to  tills 
question  Is  that,  with  very  limited  exceptions,  no  industrialist  and 
no  bu:ilnesaman  in  America  credits  the  Improvement  to  New  Deal 
policy:  and  some  of  the  most  definite  Increases  In  production  and 
In  employment  are  In  lines  which  have  been  wholly  unaffected  by 
any  New  Deal  effort.  To  make  perfectly  clear  the  nature  and 
scope  of  the  claim  of  Improvement,  permit  me  to  quote  from  a 
recent  radio  address  of  Senator  Robtnsok.  of  Arkansas.  Democratic 
leader  In  the  Senate.     He  said: 

"Records  which  cannot  be  questioned  disclose  the  existence  of 
higher  business  levels  during  the  early  part  of  1938  when  com- 
pared to  the  same  period  for  1935  The  February  department-store 
report  of  the  Federal  Reserve  showed  sales  durln?  February  of  this 
year  were  13  percent  above  those  In  February  1935  Steam  railway 
freight  revenues  for  the  year  1935  exceeded  those  for  1934  by  mora 
than  9156.000,000.  Passenger  revenues  Increased  approximately 
$12,000,000  • 

To  this  claim  I  answer  that  the  most  rapid  Improvement  came 
after  the  Supreme  Court  Invalidated  the  National  Recovery  Act 
and  removed  the  governmental  clutch  from  the  throat  of  American 
business  A  further  anrwer  Is  that  In  England.  Japan,  and  la 
other  nations,  where  there  Is  no  new  deal,  the  improvement  has 
been  more  marked  than  In  the  United  States  The  re«t  of  the 
world,  without  any  semblance  of  Tugwelllsm  and  "third  economy", 
has  progressed  more  rapidly  toward  recovery  than  we  have  For 
our  failure  to  keep  pace  we  may  blame  the  New  Deal,  because  we 
know  that  America  Is  the  most  virile  nat'on  of  the  world,  and  that 
It  poaaaaaaa  the  greatest  natural  resources  and  the  finest  spirit  of 
enterprtae.  It  should  have  led  the  world  In  recovery.  And  the 
final  answer  Is  that  the  pro«ress  which  we  have  attained  has  been 
attained  at  tbe  expense  of  the  Public  Treasury.  Government  has 
stimulated  buslneaB  by  spending  The  stimulus  will  continue  as 
long  as  the  spending  continues,  and  when  the  Federal  resources  are 
wasted  and  gone  America  will  be  confronted  with  the  unpleasant 
realization  tnat  the  fundamental  Issue  of  unemployment  has  not 
been  met  and  that  the  power  of  the  Federal  Government  to  pro- 
vide for  the  destitute  has  been  frittered  away  until  tbe  great 
American  Nation  is  Itself  rendered  destitute 

Fourth,  as  to  the  Reciprocal  Trade  Agreement  Act  of  1934.  Any 
cliUm  that  America  Is  benefited  by  that  act  ts  spurious  on  \tx  face. 
Its  whole  theory  Is  based  on  confusion.  The  act  recites  that  Its 
purpose  Is  to  expand  foreign  markets  for  the  products  of  the 
United  States.  To  the  extent  that  It  has  become  operative  It  has 
resulted  only  in  making  an  outright  gift  of  the  Amcjcan  markets 
to  foreign  competitors. 
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If  the  treaties  were  merely  bilateral  In  character,  the  gift  of 
the  American  markets  would  not  be  so  complete.  It  Is  everywhere 
known  that  previous  to  1934  our  Government  had  entered  Into 
commercial  treaties  containing  uncondltlcnal  most-favored-natlon 
clauses.  Under  the  operation  of  these  treaties  the  concessions 
which  are  now  being  made  in  the  reciprocal  trade  agreements  must 
be  extended  to  other  nations  having  a  most-favored-natlon  treaty 
with  us.  The  net  result  is  that  concessions  made  by  the  United 
States  are  "generalized"  so  that  when  made  in  one  trade  treaty 
in  behalf  of  obe  nation  they  are  enjoyed  by  the  producers  of 
every  other  nation.  The  whole  procedure  is  nothing  less  than 
a  scheme  to  reduce  the  tariff  protection  heretofore  enjoyed  by 
the  American  people,  all  without  special  act  of  Congress,  with- 
out ratification  by  the  Senate  and  without  warning  to  our  own 
citizens.  The  blow  Is  not  softened  by  the  secret  proces-ses  em- 
ployed by  the  State  Department  in  bartering  away  the  tariff 
protection  to  which  our  industries  owe  their  existence. 

The  execution  of  these  treaties  h.x*'  been  delegated  by  the  Presi- 
dent to  the  State  Department  and  has  been  In  actual  charge  of 
Dr.  Henry  F.  Grady.  In  Foreign  Affairs,  issue  of  January  1936, 
in  speaking  of  the  trade  treaties.  Dr.  Grady  said: 

"Our  objective  Is  the  general  amelioration  of  the  world  situa- 
tion." This  Is  a  broader  and  different  objective  than  the  "ex- 
pansion of  foreign  markets"  for  American  products,  referred  to 
In  the  act.  At  Riverside,  Calif.,  December  20,  1935,  Dr.  Grady 
said : 

"We  are  to  a  greater  degree  than  ever  before  meshing  our  domes- 
tic economy  Into  world  economy." 

Thus  the  trade  treaty  program  becomes  a  sort  of  a  commercial 
league  of  nations  and  the  objectives  announced  by  Congress  in  the 
act  have  been  disregarded  in  behalf  of  a  nebulous  theory  of 
world  benefit. 

This  altruistic  but  nebulous  theory  Is  as  mistaken  as  any  other 
league  of  nations.  It  Implies  too  many  chances  for  foreign  en- 
tanglements which  operate  to  the  disadvantage  of  our  people. 
Common  sense  and  the  determined  resolution  of  American  patriots 
kept  us  out  of  the  League  of  Nations,  and  should  keep  us  out 
of  these  commercial  agreements.  The  League  of  Nations,  with  its 
military  sanctions,  stands  revealed  as  more  likely  to  cause  than 
to  cure  war  The  commercial  agreements  are  more  likely  to  pro- 
long than  to  end  depression. 

Prior  to  the  Canadian  treaty  the  potato  growers  of  Maine,  and 
many  ethers,  submitted  to  the  President  written  protests  against 
reduction  of  duty  en  potatoes  In  the  proposed  tiade  agreement 
with  Canada.  The  State  Department  i&sucd  a  press  relea.-^e  April 
16,  1935.  in  which  It  denied  that  the  administration  had  decided 
to  reduce  the  duty  on  potatoes.  As  you  know,  the  reduction  was 
nevertheless  made.  In  this  press  release  the  State  Department 
said.  wUh  reference  to  the  trade-agreement  program: 

"Its  purpose  is  to  enlarge  world  trade  so  that  surplus  products 
may  find  a  profitable  market  and  not  be  thrown  back  on  their 
producers." 

Later  In  the  same  release,  and  In  order  to  make  confusion  com- 
plete, the  State  Department  said: 

"The  purpose  of  the  trade-agreement  program  is  to  help  Ameri- 
can agriculture  and  industry." 

The  New  Deal  theorists  thought  they  could  Jtistlfy  lower  Ameri- 
can tariffs  In  order  to  increase  foreign  sales  in  our  markets  so 
foreigners  could  buy  from  us.  Experience  shows  that  foreign  pro- 
ducers accept  the  advantages  of  American  markets  by  selling  to 
us  and  then  buy  In  cheaper  markets  elsewhere.  The  combined 
figures  for  January  and  February  of  this  year  show  that  our  ex- 
ports to  Canada  exceeded  our  Imports  by  the  negligible  figure  of 
$319,000.  and  this  does  not  count  the  Imports  of  gold  and  silver. 
If  these  items  are  included,  our  Imports  exceeded  our  exports  for 
the  2  months  named  by  a  figure  in  excess  of  $100,000,000.  The 
obvious  ultimate  result  of  the  existing  program  Is  to  destroy 
American  trade  everywhere  and  to  debase  American  markets  by 
floods  of  Asiatic  and  E^iropean  goods.  As  a  foreign  p^vlicy  the 
trade-bargaining  pcheme  Is  without  defense  and  without  hope. 

Referring  particularly  to  the  Canadian  treaty,  there  was  no  ne- 
cessity to  make  concessions  in  order  to  stimulate  trade  with  that 
nation.  Although  It  is  true  that  there  formerly  existed  a  trade 
balance"  In  our  favor  in  amount  between  $400,000,000  and  $500.- 
000.000.  In  the  years  1933  and  subsequent  years  this  trade  balance 
became  negligible.  Including  Importations  of  gold  and  silver  In 
1933.  the  trade  balance  In  our  favor  was  approximately  $5,000,000, 
while  in  1934  the  trade  balance  In  favor  of  Canada  was  $16,000,000. 
and  in  1935  the  balance  In  favor  of  Canada  was  $70,000,000.  This 
situation  cannot  be  cured  by  tariff  concessions  which  increase 
Canadian  Imports  of  forest  and  agricultural  products.  The  the- 
orists in  the  State  Department  will  some  day  awaken  to  the  fact 
that  In  the  Canadian  treaty  the  Canadians  made  concessions  on 
certain  manufactured  articles  which  they  desired  to  Import, 
whereas  we  made  concessions  In  agricultural  and  forest  products  In 
which  we  already  had  a  surplus.  No  spirit  of  levity  and  no  happy 
buoyancy  of  mlrid  can  laugh  away  these  devastating  facts. 

And  now  for  the  claim  that  the  opponents  of  the  New  Deal  offer 
no  plan.  This  claim  implies  that  the  New  Deal  does  have  a  plan. 
It  would  be  more  correct  to  say  that  It  did  have  a  plan,  the  Im- 
pKjrtant  economic  props  of  which  were  the  N.  R.  A.  and  the  A.  A.  A., 
and  that  when  these  two  acts  were  overturned  by  the  Supreme 
Court  but  little  remained  of  the  original  plan,  and  the  President,  in 
his  desperation,  finally  suggested  that  we  might  boondoggle  our- 
selves out  of  the  depression.  He  had  previously  likened  himself  to 
tbe  quarterback  directing  the  strategy  of  a  football  game.  In 
the  simile  which  he  employed,  a  sustained  plan  Is  an  Impossibility, 
and  the  President,  like  the  quarterback,  withholds  Judgment  in 


the  selection  of  his  next  play  until  he  learns  the  result  of  the 
previous  play.  If  we  concede  that  the  New  Deal  Ls  formulated  In 
accordance  with  a  plan,  we  know  it  is  not  the  plan  upon  which  the 
President  was  elected.  The  wildest  speculators  In  the  Nation 
would  not  gamble  upon  tbe  next  move  which  is  to  be  undertaken. 

In  all  seriousness,  how  can  the  New  Deal  claim  that  its  critics 
have  no  plan  be  asserted  In  advance  of  the  Cleveland  convention 
and  before  the  Republican  platform  Is  made?  Individual  Repub- 
lican leaders  do.  however,  offer  a  plan.  It  Is  a  plan  of  stability 
which  will  come  automatically  when  the  country  is  relieved  of 
the  domination  of  New  Deal  theorists  and  when  America  again 
embarks  upon  a  definite  and  practical  monetary  policy.  Stability 
will  come  when  we  acquire  a  balanced  budget,  without  the  con- 
tinued threat  of  higher  taxes  and  when  we  reach  the  end  of  in- 
sane and  destructive  "brain  trust"  Innovations.  It  will  come  when 
there  Is  a  courageous  and  fair  system  of  Federal  taxation  and  when 
the  "go  ahead"  signal  Is  given  to  American  industries 

The  Republican  plan  is  a  plan  of  integrity.  Its  adoption  will 
reintroduce  a  complete  sincerity  in  the  administration  of  the  Fed- 
eral Government.  It  means  there  will  be  no  politics  in  adminis- 
tering relief  and  relief  work.  It  means  there  will  be  no  ruthless 
cancelation  of  air-mall  contracts,  no  repudiation  of  governmental 
obligations,  no  abrogation  of  the  gold  clause,  no  defiance  of  con- 
stitutional limitation.  A  stability  and  integrity  in  government 
will  provide  restoration  of  confidence,  not  as  a  benefit  for  the  few 
but  for  the  good  of  the  many.  It  will  result  in  reemployment  of 
idle  labor  In  Industry  as  a  substitute  for  made  Jobs  at  the  tax- 
payers' expense.  It  will  bring  expansion  in  Indtistry  and  in  b'osl- 
ncsj.  a.id  a  great  program  of  replacement  and  Improvement  by 
the  railways,  the  utilities,  and  the  Industries  of  the  Nation.  It 
will  revive  the  industries  producing  durable  foods.  In  short,  It 
will  give  full  play  to  the  natural  forces.  This  plan  Is  not  an 
experiment;  It  Is  the  traditional  American  way;  It  Is  the  proved 
plan  under  which  our  country  has  led  the  world  and  which  has 
made  our  Nation  the  greatest  of  the  earth.  No  President  sworn  to 
defend  the  Constitution  of  the  United  States  has  a  moral  right 
to  propose  any  other  until  the  American  people  determine  that 
the  plan  of  Individualistic  enterprise  will  not  work.  In  the  past 
It  has  attained  fullest  success;  In  the  future  we  have  a  right  to 
believe  that  under  it  the  Nation  will  go  forward  to  new  triumphs 
and  that  American  citizens  will  again  become  prosperous,  con- 
tented, and  free. 

RECESS 

Mr.  ROBmsON.  I  move  that  the  Senate  take  a  recess 
until  11:30  o'clock  a.  m.  tomorrow. 

The  motion  was  agreed  to;  and  'at  6  o'clock  p.  m.)  the 
Senate  took  a  recess,  the  recess  being  under  the  order  pre- 
viously entered,  until  tomorrow,  Thursday,  April  9,  1936,  at 
11:30  o'clock  a.  m. 


D., 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  April  8,  1936 

The  House  met  at  12  o'clock  noon. 
The    Chaplain,    Rev.    James    Shera    Montgomery,    D. 
offered  the  following  prayer: 

The  Lord  God  omnipotent  reigneth;  let  the  earth  re- 
joice, let  the  multitude  of  isles  be  glad;  judgment  is  the 
habitation  of  His  throne.  Almighty  One,  before  whose  face 
the  generations  rise  and  pass,  prepare  us  in  Tliine  own  way 
for  the  duties  before  us.  There  is  something  in  life  so 
sacred  that  Thou  wilt  never  fail  us.  Give  us  understanding 
of  the  things  out  of  which  are  the  issues  of  life.  Assure  us. 
Heavenly  Father,  that  amid  the  maddening  maze  of  things 
Thy  goodness  and  mercy  are  sure  and  steadfast.  Help  us 
to  heed  the  passion  of  Thy  heart,  which  is  a  summons  to 
bring  our  lives  in  unison  with  Thy  holy  will.  In  humility  of 
soul  we  are  grateful  for  Him  who  is  now  reaching  the  end 
of  His  sinless  life  and  traveling  toward  the  cross  of  His 
crucifixion  for  the  redemption  of  the  wide  world.  In  His 
name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling    j 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  and  joint  resolution  of  the  House  of  the  following 
titles : 

H.R.  11849.  An  act  to  amend  an  act  entitled  "An  act  to 
create  a  Library  of  Congress  Tru.st  Fund  Board,  and  for 
other  purposes",  approved  March  3,  1925;  and 

H.J.  Res.  526.  Joint  resolution  to  authorize  the  Librarian 
of  Congress  to  accept  the  property  devised  and  bequeathed 
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to  the  llrnlted  States  of  America  by  the  last  will  and  testa- 
ment of  Joseph  Pennell.  deceased. 

The  loonce  also  announced  that  the  Senate  agrees  to 
the  am^idnMBts  of  the  House  to  bills  of  the  Senate  of  the 
followini  titles: 

S.  754  An  act  to  amend  section  21  of  the  act  approved 
June  5.  1920.  entitled  "An  act  to  provide  for  the  promotion 
and  mantcnance  of  the  American  merchant  marine,  to  re- 
peal certain  emergency  legislation,  and  provide  for  the 
dlBpoaition.  regulation,  and  use  of  property  acquired  there- 
under, and  for  other  purposes",  as  applied  to  the  Virgin 
Islands  pf  the  Umted  States;  and 

S  115J.  An  act  relatmg  to  the  carnage  of  goods  by  sea. 

The  i^essage  also  announced  that  Mi.  Ne£ly  and  Mr 
NoEtis  pad  been  appomted  conferees  on  the  part  of  the 
Scoate  6n  the  bill  iH.  R.  11663)  to  require  reports  of  re- 
etipli  and  disbursements  of  certain  contributions,  to  require 
the  registration  of  persons  engaged  in  attempting  to  influ- 
ence le^lation«  to  prescribe  punishments  for  violation  of 
thiS  acti  and  for  other  purposes,  vice  Mr.  Ashurst  and  Mr. 
BoKAH.  excused  from  ser\ice.  and  that  Mr.  Hatch  and  Mr. 
Austw  :iad  been  appointed  as  additional  conferees. 

THE  PRICE -DISCIUMIJJATION  BILL 

Mr.  QELLER.     Ml     Speaker.   I   ask   imanimous  consent. 


under  direction  of  the  Judiciary  Committee,  to  file  minority 
views  oii  the  bill  (H  R.  8442 »  known  as  the  price -discrimi- 
nation ^ill. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentlemiin  from  New  York? 

There)  was  no  objection. 

PERMISSION   TO   ADDRESS   THE   HOUSX 

Mr.  ^ARNES.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  tomorrow.  Thursday,  immediately  after  the  reading 
of  the  Journal  and  the  disposition  of  business  on  the 
Speaker  s  desk.  I  may  address  the  House  for  35  minutes, 

K€r.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
ofc.,.-'t.  ;  5-mmute  sp>eeches  are  uncalled  for  in  this  House 
ai  any  time;  that  is  too  long.  I  have  no  objection  to  any- 
one talking,  but  on  yesterday  there  was  a  request  for  25 
minutes,  and  the  next  one  was  trying  to  outdo  him  and 
asked  fdr  55  minutes,  and  If  this  keeps  on.  we  will  have 


requests 


for  an  hour  and  a  half. 


Mr  STARNES.  I  will  amend  my  request  and  ask  for  30 
minutes    Mr.  Speaker. 

Mr.  S  *rELL.  Mr.  Speaker,  reserving  the  right  to  object,  I 
would  li  te  to  ask  the  majority  leader,  before  we  grant  this 
request,  what  the  program  will  be  between  now  and  the  time 
the  gent  eman  intends  to  adjourn  tomorrow  night. 

Mr.  IlANKHEAD.  As  the  gentleman  from  New  York 
knows,  ire  still  have  as  the  unfinished  business  today  the 
pending 'tobacco  bill,  which  will  probably  take  until  2:30  or  3 
o'clock  4his  afternoon.  After  that  it  is  the  expectation  to 
call  up  4  blfl  from  the  Committee  on  Interstate  and  Foreign 
known  as  the  rural  electrification  bill.  It  is  quite 
pn^Miblfl  that  this  bill  will  consume  most  of  tomorrow.  It 
had  been  my  hope  we  might  make  arrangements,  in  view  of 
the  iHXWram.  to  adjourn  over  Good  Friday  and  Saturday. 
This  Is  what  we  have  in  mind  at  this  time. 

Mr.  S]»fELL,  I  think  It  is  entirely  proper  under  the  clr- 
eiHMtan::es  to  adjourn  over  Friday  and  Saturday  next  and 
X  vWi  ^'e  could  get  a  definite  statement  from  the  majority 
leader  tliat  be  will  not  call  up  tomorrow  the  Black  commit- 
tee bill. 

Mr.  BgLNKHEAD.  I  am  not  In  position  to  make  any  hard 
and  fast  agreement  about  tliat  now.  because  I  do  not  know 
how  lon(;  this  other  legislation  will  take. 

Perhaps  it  will  facilitate  the  passage  of  the 
slation  If  the  gentleman  will  at  least  intimate  that 
think  the  other  legislation  will  be  brought  up. 

I  have  already  intimated  as  much  as  I 
to  now  In  stating  that  these  two  bills  will  take  up 
tomorrow 

Is  there  objection  to  the  request  of  the 
genUemin    from    Alabama    [Mr.    StarhesI    to   address   the 
f<ir  30  minutes? 


Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  so 
far  as  the  majority  leader  is  concerned  I  would  like  to  ask 
him  a  question.  We  have  passed  most  of  the  appropriation 
bills.  They  have  been  very  large  and  they  are  coming  back 
from  the  Senate  very  much  Increased  in  amount  and  I  would 
like  to  ask  the  majority  leader  if  he  is  going  to  permit  these 
great  Increases  to  be  added  to  the  appropriation  bills  that 
have  already  been  passed  by  the  House? 

Mr.  BANKHEAD.  In  answer  to  that.  I  will  say  to  the 
gentleman  from  Pennsylvania  that  the  gentleman  does  me 
entirely  too  much  honor.  I  am  only  one  humble  Member  of 
the  House  of  Representatives  I  cannot  control  the  judg- 
ment of  the  434  other  Members  of  the  House.  I  sometimes 
wish  I  could  control  the  judgment  of  the  gentleman  from 
Pennsylvania,  but  It  seems  hopeless.     [Laughter.] 

!i£r.  RICH.  I  may  say  to  the  gentleman  that  while  he  is  a 
humble  Member  of  the  House,  he  ought  to  be  the  Member 
who  Is  going  to  stand  up  here  against  these  Increases,  be- 
cause he  has  the  authority  given  him  by  the  House  of  Repre- 
sentatives to  demand  that  they  do  not  pass  bills  that  cannot 
be  met  by  the  taxpayers  of  this  country,  and  the  gentleman 
knows  that  If  he  had  the  backbone  to  stand  up  here  he  could 
hold  them  down.  I  think  the  gentleman  ought  to  say  "I 
am  not  a  humble  Member  and  I  have  some  backbone  and 
I  am  going  to  assert  myself." 

Mr.  BANKHEAD.  Now  that  the  gentleman  has  classed  me 
as  an  invertebrate.  I  am  very  pleased  that  the  osseous  mat- 
ter stops  at  my  neck  and  does  not  run  up  into  my  head. 
[Laughter  and  applause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  to  address  the  House  for  30 
minutes? 

Mr.  MAY.  Mr.  Speaker,  reserving  the  right  to  object,  I 
want  to  ask  the  gentleman  from  Alabama  [  Mr.  B.ankhxad  ] 

Mr.  BANKHEAD.  I  may  say  that  the  gentleman  from 
Alabama  [Mr.  Starncs]  has  the  floor. 

Mr.  MAY.  I  am  not  going  to  object  to  the  request  of  the 
gentleman  from  Alabama,  but  for  the  purpose  of  getting  an 
expression  from  the  floor  leader  I  would  like  to  ask  a  ques- 
tion. In  view  of  the  fact  that  many  Members  of  the  House 
are  going  to  be  absent  tomorrow  and  the  next  day.  would  it 
not  be  fair  to  allow  the  rural  electrification  bill  particularly, 
and  perhaps  the  lobby  bill,  to  go  over  until  Monday? 

Mr.  BANKHEAD.  No;  I  cannot  agree  to  that.  I  will  say  to 
the  gentleman.  I  am  sorry  I  cannot  agree  with  the  gentle- 
man, but  we  expect  to  pass  the  rural  electrification  bill  this 
week. 

Mr.  MAY.    If  we  were  viithout  a  quorum 

Mr.  BANKHEAD.  We  have  other  matters  of  an  urgent 
nature  coming  up.  and  I  may  say  to  the  gentleman  from  Ken- 
tucky that,  as  far  as  we  are  able  to  do  it.  we  want  to  finish  up 
the  program  here  in  the  House  on  the  essential  matters  as 
soon  as  possible,  and  we  carmot  do  it  unless  we  work. 

Mr.  MAY.    We  are  far  ahead  of  the  Senate. 

Mr.  BANKHEAD.  But  we  are  not  far  ahead  of  our  own 
program. 

Mr.  MAY.  We  are  far  ahead  of  the  Senate,  and  I  think  we 
ought  to  let  up  this  week  a  little  bit. 

Mr.  BANKHEAD.  I  am  sorry  I  cannot  agree  with  the 
gentleman's  suggestion. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  shall  not  object  to  20 
minutes. 

The  SPEAKER.  Does  the  gentleman  object  to  the  pending 
request  to  address  the  House  for  30  minutes? 

Mr.  ZIONCHECK.  Yes.  Mr.  Speaker:  I  object  to  that 
request. 

Mr.  STARNES.  Mr.  Speaker.  I  will  modify  my  request 
and  ask  that  I  may  address  the  House  for  20  minutes. 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
imanimous  consent  that  on  tomorrow,  immediately  after  the 
reading  of  the  Journal  and  the  disposition  of  matters  on  the 
Speaker's  table,  he  may  be  allowed  to  address  the  House  for 
20  minutes.    Is  there  objection? 

There  was  no  objectioo. 
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The  SPEAKER.  Under  a  special  order  of  the  House,  the 
gentleman  from  Illinois  [Mr.  Dobbins]  is  recognized  for  25 
minutes. 

Mr.  DOBBINS.  Mr.  Speaker,  there  has  recently  come  to 
my  desk,  in  the  course  of  the  widespread  propaganda  cam- 
paign being  conducted  by  the  American  Liberty  League,  a 
copy  of  a  leaflet  or  circular  headed  "Our  New  Spx)ils  Sys- 
tem." It  is  a  reprint  of  an  article  by  LawTence  Sullivan, 
which  appeared  in  the  February  1936  issue  of  the  Atlantic 
Monthly  as  condensed  and  printed  in  the  Reader's  Digest 
of  March  1936. 

Lawrence  Sullivan,  the  author,  describes  him.self  as  having 
been  "for  10  years  magazine  and  press-as.sociation  corre- 
spondent in  Washington."  Because  of  the  gross  and 
evidently  willful  inaccuracies  In  this  article,  it  seemed  im- 
possible that  it  could  have  been  written  by  anyone  having 
a  responsible  connection  with  news-gathering  agencies.  I 
therefore  took  occasion  to  inquire  among  some  of  my  news- 
paper acquaintances  as  to  Mr.  Sullivan's  background. 
Through  that  inquiry  I  found  that  he  is  peculiarly  qualified 
to  write  an  article  upon  the  subject  of  hiring  and  firino;. 
Pew  men  can  boast  of  having  been  hired  and  fired  more 
often.  After  serving  briefly  and  in  turn  a  rather  large  num- 
ber of  newspaper  employers,  he  is  no  longer  a  member  of  the 
press  gaUeries  of  the  Senate  and  House  of  Representatives. 

Mr.  Sullivan  refers  to  a  list  of  appointive  places  in  the 
Federal  establishment,  which  was  compiled  and  issued  as 
a  Senate  document  in  January  of  1933.  He  states  that  in 
that  document  there  were  listed  some  33,600  jobs  which  were 
soon  to  be  "house  cleaned";  and  that  these  jobs  were  to  be 
made  available  to  State  and  precinct  chairmen  on  March  4, 
1933.  He  continued  with  the  statement  that  almost  over- 
night the  Government  departments  were  demoralized,  even 
to  the  highest  scientiflc  and  professional  grades  in  the 
Bureau  of  Standards,  the  Weather  Bureau,  the  Food  and 
Drug  Administration,  and  the  Bureau  of  Chemistry  and 
Soils.    Then  follows  this  assertion: 

Everyone  whose  place  was  listed  knew  Ijeyond  peradventure  pre- 
cisely what  his  fate  would  be.  Within  30  days  the  Plum  Book 
had  reduced  Washington  to  a  veritable  patronage  stampede;  and 
by  mld-Pebruary  the  routine  departmental  services  had  come  to 
a  standstill. 

These  statements  of  Mr.  Sullivan  which  I  have  quoted,  in 
the  instances  where  they  are  not  absolutely  false,  embrace 
as  basely  contrived  a  set  of  half  truths  as  were  ever  pub- 
lished in  any  responsible  magazine  or  republished  by  any 
mercenary  propagandist  such  as  the  Liberty  League.  No 
uninformed  reader  of  his  article  could  reach  any  other  con- 
clusion but  that  after  the  advent  of  the  present  administra- 
tion a  complete  and  ruthless  change  was  made  here  at 
Washington  in  the  places  occupied  by  scientific  experts  in 
the  various  bureaus  named  by  Sullivan.  When  he  says  that 
State  and  precinct  chairmen  knew  these  jobs  would  be 
available  as  political  spoils — that  statement,  written  3  years 
afterward,  is  equivalent  to  saying  that  the  jobs  were,  in 
fact,  treated  as  spoils.  When  he  says  that  everyone  whose 
place  was  listed  knew  what  his  fate  would  be,  he  unquestion- 
ably intended  his  readers  to  believe  that  wholesale  changes 
were  made  in  the  places  listed  in  that  document — and  he 
certainly  knows  both  inferences  are  utterly  false. 

It  happens  that  the  individual  Member  of  Congress  who 
is  now  addressing  his  colleagues  on  this  subject  has  had 
considerable  experience  with  and  in  the  classified  service  of 
the  United  States  Government.  That  experience,  and  the  ' 
interested  observation  of  the  working  of  the  Federal  civil- 
service  laws  that  followed  it,  have  covered  a  period  of 
more  than  35  years.  In  consequence.  I  was  convinced  that 
Mr.  Sullivan's  statements  were  grossly  decej>tive.  Because 
of  that  conviction.  I  went  to  the  trouble  of  checking  the 
documents  referred  to  by  Mr.  Sullivan  with  the  records  of 
the  four  bureaus  named  by  him.  covering  all  of  their  posi- 
tions in  the  District  of  Columbia,  and  I  want  to  detail  for 
your  information  the  astonishing  refutation  of  Sullivan's 
assertions  developed  by  my  investigation. 

The  so-called  "plum  book" — being  Senate  Documents  173 
and  176.  of  the  Seventy-secMid  Congress — set  out  a  com- 


plete list  of  all  Federal  positions  not  under  ci\il -service  rules 
and  regulations,  as  of  January  1933.  In  the  Weather  Bureau 
there  are  just  two  places  listed.  The  first  of  these  is  Chief 
of  the  Bureau,  with  a  salary  of  $8,000.  When  the  list  was 
prepared  it  was  occupied  by  Dr.  Charles  F.  Mar\-in.  who 
was  automatically  retired  on  account  of  age  in  1934  after 
50  years  of  faithful  and  distinguished  public  service.  To 
his  place  President  Roosevelt  promoted  Willis  R.  Gregg,  who 
was  principal  meteorologist  of  the  Bureau,  in  charge  of  its 
aerological  division,  and  had  been  in  the  service  of  the 
Weather  Bureau  continuously  for  32  years — entering  It 
under  a  Republican  administration  and  continuing  through 
the  intervening  admini.strations  of  both  parties. 

Only  one  other  non-civil-service  position  in  the  Weather 
Bureau  at  Wa.shington  was  embraced  in  this  list  of  alleged 
partisan  plums.  That  was  the  place  of  associate  meteor- 
ologist and  was  a  specially  designated  position  which  had 
been  held  for  some  years  by  Prof.  Sterling  P.  Ferguson.  He 
left  it  voluntarily  in  1933  to  return  to  his  former  post  with 
the  Blue  Hill  Observatory  at  Harvard  University.  The  po- 
sition terminated  with  his  resignation  and  no  one  has  been 
or  will  be  appointed  in  his  place. 

In  the  Food  and  Drug  Administration  at  Washington  just 
one  place  was  listed.  That  was  the  position  of  principal 
chemist,  a  $6,000  position,  which  was  then  held  and  is  still 
held  by  Dr.  W.  S.  Frisbie. 

In  the  Bureau  of  Chemistry  and  Soils,  the  book  about 
which  Mr.  Sullivan  pretended  to  be  so  excited,  listed  three 
places  to  which  he  says  "spoils"  appointments  were  to  be 
made  without  reference  to  civil-service  laws.  These  were 
the  positions  of  Assistant  Chief,  at  $7,000;  senior  chemist, 
at  $4,800:  and  associate  chemist,  at  $3,300.  Two  of  the  men 
who  were  in  these  positions  then  still  hold  them.  The  other. 
Dr.  Charles  A.  Brown,  who  was  Assistant  Chief — was  trans- 
ferred in  July  1935  at  his  own  request  to  another  p>osition 
in  the  Bureau,  and  his  place  was  filled  by  the  promotion 
of  William  W.  Skinner,  who  was  Assistant  Chief  during  the 
Hoover  administration  and  had  long  been  rendering  skilled 
service  in  that  Bureau. 

In  the  Bureau  of  Standards  this  "plum  book"  lists  the 
p>osition  of  Director  of  the  Buieau.  which,  according  to  Sulli- 
van, was  slated  to  be  the  patronage  of  some  politician.  It 
was  formerly  held  by  George  K.  Burgess.  Upon  his  death 
the  place  was  filled  by  the  promotion  of  Dr.  Lyman  J.  Briggs, 
the  ranking  assistant  director,  who  had  held  that  position 
for  many  years,  and  he  is  still  the  head  of  the  Bureau. 

Seven  other  ix)sitions  in  the  Bureau  of  Standards  were 
mentioned  in  the  list  referred  to  by  Sullivan,  and  not  one  of 
the  men  in  those  places  has  been  replaced  by  another  during 
the  present  administration. 

I  beUeve  that  the  publishers  of  the  Reader's  Digest,  in  re- 
printing a  condensation  of  Sullivan's  article  from  the  At- 
lantic Monthly,  had  no  Imowledge  of  its  utter  unreliability. 
I  am  not  so  well  p>ersuaded  of  the  innocence  of  the  publishers 
or  editor  of  the  Atlantic  Monthly.  It  has  shown  a  simster 
readiness  to  print  articles  of  this  kind. 

An  unusually  perverted  and  unrepentant  attitude  was  dis- 
played by  Editor  EUery  Sed§:wick,  of  the  Atlantic  Monthly, 
when  Dr.  Lyman  J.  Briggs,  Director  of  the  Bureau  of 
Standards,  brought  to  his  attention  gross  inaccuracies  in 
Sullivan's  article. 

Dr.  Briggs,  on  January  30  of  this  year,  wrote  to  the  editor 
stating  that,  so  far  as  his  Bureau  was  concerned,  Mr.  Sulli- 
van's article,  which  he  had  just  read,  contained  a  misstate- 
ment that  should  be  corrected.  He  told  the  editor  that  to 
the  best  of  his  knowledge  no  member  of  the  staff  of  his 
Bureau  had  any  fear  at  the  beginning  of  this  administration, 
nor  any  occasion  to  fear,  that  he  would  be  discharged  in  order 
that  his  place  might  be  filled  with  a  political  appointment, 
and  that  not  a  single  instance  of  that  kind  occurred.  He 
pointed  out,  further,  that  when  a  much-needed  increase  in 
funds  available  to  his  Bureau  was  made  at  the  last  session  of 
Congress,  following  reductions  in  his  staff  In  the  economy 
program,  employees  dropped  for  economy  reasons  were  reem- 
ployed, and  that  all  other  appointments  were  made  through 
the  civil  service — the  selection  m  every  instance  being  based 
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on  abdi  y  and  beinc  wholly  fre«  from  patronage:  tlxat  ap- 
pomtineiLs  were  evea  made  from  the  civii-service  lists  for 
all  positions,  wbethcr  governed  by  the  civU-service  rules  or 
not.  and  that  the  Secretary  of  Commerce  heartily  coficurred 
IB  bis  action  in  this  rtaftect. 

What  did  Editor  Sedgwick  do  in  response  to  this  explicit 
refutaiinn  of  Sullivan's  absurd  charge  that  the  Bureau  of 
Standarls  was  demoralised  at  the  beginning  of  this  adminis- 
tration tnd  that  tbe  positions  in  the  highest  scientific  and 
prof eaoit nal  grades  were  made  available  to  State  and  pre- 
cinct cliiirmen?  Did  he  mal:e  the  apology  or  retraction  that 
would  be  expected  of  a  fair-minded  journalist  wtth  manly 
princlpl(s?  He  did  not.  Ht  rephed  to  Dr.  Bnggs  with  ikx 
admissicn  that  he  bad  conferred  with  Mr.  Sullivan  and  had 
learned  that  "spoils"  appoinunent«  did  not  Oil  vacancies  m 
the  Bureau  of  Standards  but  offered  the  ataMrtfly  cvuive 
defense  that  any  economies  realized  by  rrductlons  in  the 
Standarii  force  were  '  immediately  diverted  to  'sxx>Us  ap- 
polntoMpts  la.  other  acrncies. '  TTiat,  however,  is  not  what 
or  Hm  Attaatic  AiflOttOj  told  its  readers.  If  It  had 
It  iMftooloaa  flencval  daixa.  first  advanced  m  Sedg- 
wick's letter,  that  would  at  once  have  been  recognised  as  a 

et  forth  definite  and  specific 
fOHDd  to  tie  untrue  in  every  mvesti- 
ted  intstance.     Sedswlck's  new  poaiuon  ls  that,  though  ik>4 
the  offenaea  apodfled  in  their  utdictmaBt.  lie  Mioald 
be  oonvibted  of  tba«MBiBlHion  of  trCher  uiinaaMd  allMMea. 
All  thpnough  theae  remarks  I  have  met  these  imoonscion- 

thcir  o(m  wntmd:  and  I  &haU  do  it 
tfala  laak  ■wwniim  ■aBTHwi  of  Blery  Sedgwick  &. 
that  appointments  in  other  agencies  were  "spoils" 
enta. 

good  nasoiia  to  knuw  that  nntlilBit  could  be  farther 
ttale  truth.  I  live  in  and  represent  a  district  with  a 
popul&tJ|>n  of  300  000.  principaltj  agricultural,  and  in  which 
eonu>tia|)ce  with  Lhe  program  of  the  Agnculturai  Adjustment 
Act  wa^  practically  universaL  In  conaeqwDce  there  were 
employe  1  in  the  eicht  coiinttaa  at  my  dialilet  In  the  adminis- 
tration iind  enforcement  of  that  act  a  foroe  of  several  him- 
dred  pec  pie.  Not  within  my  own  knowledge,  oor  so  far  as  I 
have  bam  able  to  determine  by  mquiry  among  the  eight 
county  lihafrinen  of  my  cttstnct.  did  a  single  one  of  these 
persons  ret^eive  his  employment  on  a  political  basis.  I  have 
never  k|iown  the  names  of  OBO-tenth  of  their  number,  and 
not  one  is  ip.  any  degree  obUfated  to  me  for  his  position. 
AlthoucK  that  district  gave  to  Preaidettt  Roosevelt  and  to  me 
a  majority  of  approximately  ao.MW  in  1932.  I  am  firmly  of  the 
ItdM  tbjat  more  than  half  of  thoee  employees,  probably  three- 
of  them,  were  not  of  my  party.  I  say  this  in  no 
criticism  of  the  manner  in  which  the  employees  were 
They  were  selected  throogh  the  farm  orgamiations 
on  a  m^U  tiasia.  and.  m  my  opinion,  have  ju^uiied  the  c<xi- 
n  thetr  ability  that  their  emplayment  implied.  You 
in  your  eye  every  cent  they  contributed  or  were  asked 
to  contr  bute  to  our  campaign  funds. 
8lllllv!kn  clearly  implies  m  his  artJcJe  and  m  the  mathe- 
calculations  that  he  employs  tha«in  that  the  occu- 
every  one  of  the  pteoes  listed  in  his  so-called  "plum 
book"  wfere  removed. 

Notwi  .hstandlng  its  fantastic  fallacy,  the  Liberty  League  s 
endless   srevarication  goes  "round  and  'round. 

After  referrmg  to  the  four  scientific  bureaus  I  have  men- 
tioned, lhe  Sullivan  article,  reprinted  and  distributed  by  the 
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^ague.  makes  this  false  statement. 

ot  Um  DlsUtct  at  Coiumbtm  gowuaMBt  tiie  patraoage 
even  auart  suocessfui     •     •     •     tne  Waahlngton  city  htkll 


Now.  Ithe   book   referred   to   by   Sullivan   shows   that   Mr 
Hoover  i  termitted  upward  of  10,0M  piaow  la  tlm  government 
of  the  INatrlct  of  Columhia  to  irmnln  outakte  td  the  civil 
trvtce;  and.  of  course,  when  the  Democrats  assumed  oontrol 
of  the  an  tveroment  they  were  at  liberty  to  latt 
m  ev«T  one  of  the^  places.     What  happened?    I  have 

among  the  District  employees,  and  all  that  I 
ve  held  their  p^H'^imiB  for  many  yeara.    So  I  ralkid 
of  Lhe  secretary  of  the  Board  of  Dtstri^  fTnmrais 
read  Sullivan's  statement  to  him    and  told  him  my 


impression  was  that  it  could  not  be  possible  that  even  as 
many  as  one-tenth  of  the  Distnct  Jobs  had  been  relinquished 
by  their  former  holders.  His  reply  was:  "Mr.  Dcbbuhs.  it  is 
much  less  than  that.  You  can  absolutely  say  that  at  least 
95  percent  of  the  10.000  District  employees  whose  places  were 
listed  in  that  book  liave  been  retained  and  still  hold  their 
places  under  the  present  administration,  and  that  not  one 
employee  has  been  displaced  for  political  reasons.  The  small 
number  of  vacanc:es  that  have  occurred  since  March  4.  1933. 
have  resulted  from  the  natural  causes  of  death  and  super- 
annuittion  and  from  a  very  few  voluntary  resignations." 

For  some  10  or  15  years  there  has  been  published  annually 
a  book  known  as  the  OCQcial  Register  of  tbe  United  States, 
containing  a  list  of  persons  occupying  administrative  and 
supervisory  positions  in  each  executive  and  judicial  depart- 
ment of  the  Government.  In  the  four  bureaus  specifically 
named  by  Sullivan,  there  are  listed  some  four  or  five  hun- 
dred scientific  positions,  with  the  names  of  the  persons  hold- 
ing thoee  positions,  and  the  annual  salaries,  which  range 
from  $1,800  to  (9.000  If  you  will  take  the  last  volume  of 
this  Official  Register  that  was  published  during  Lhe  Hoover 
administration,  and  compare  it  with  the  last  volume  pub- 
lished during  the  ttfesant  administration,  you  will  find  that 
m  approximately  9  cases  out  of  10  the  same  persons  are 
holding  these  scientific  positions  that  were  occupying  them 
at  the  close  of  the  Hoover  administration;  and  if .  as  I  have 
done,  you  wIU  inauire  of  the  holdover  chief  clerks  in  the 
various  bureaus,  you  will  learn  that  in  each  ox  the  infre- 
quent in^tanoe^  where  changes  occurred,  Lhe  former  occu- 
pant of  the  position  has  either  died,  voluntarily  resigned,  or 
been  retired  for  age.  and  that  his  place,  if  fUled  at  all.  has 
been  filled  by  deserved  promotion,  under  the  merit  system, 
of  a  subordinate  who  was  employed  during  a  former  admin- 
istration, and  has  worked  up  through  the  ranks  to  the  posi- 
tion he  now  holds. 

At  the  beginning  of  the  present  administration,  in  keeping 
with  a  custom  which  is  Lime- worn  If  not  time- honored,  the 
former  Postmaster  General,  and  each  of  his  assistants,  all 
of  whom  were  politically  appointed,  resigned  their  offices. 
Mr.  Parlejr  «as  appointed  Postmaster  Oenerai.  and  brought 
to  the  ofSce  unexcelled  qoattlAM  of  energy  and  ability  for  the 
supervision  of  this  vast  business  organization 

Of  the  four  Assistant  Postmasters  Oenerai  who  now  help 
with  this  atupendous  task,  three  were  advanced  from  other 
responaibie  positions  m  the  Department  or  m  the  Postal 
Service — ooe  of  the  three  from  the  Insperuon  Service — and 
each  of  the  deixities  wbo  aid  thoee  four  assistants  m  manac  - 
inc  the  four  great  bureaus  of  the  Department  is  a  trained 
man  selected  from  its  spVeiidid  force  of  inspectors.  Tins  m- 
spection  force,  as  I  have  toid  you  on  a  previous  occasion,  is  the 
pride  of  our  governmental  aervice.  Tinry  arr  as  outstanding 
in  our  country  as  the  Royal  Nortlnrest  Mounted  Poiioe  are  m 
Canada. 

Recently,  when  a  new  postmaster  at  Washington  was  se- 
lected, one  of  the.se  men  was  chosen  for  ttiut  high  honor. 
Again,  only  withm  tbe  past  few  days,  after  a  vacancy  oc- 
curred through  the  death  of  the  head  of  the  Department's 
Rural  DaHfeiy  Servkce.  a  rural  carrier  from  the  State  of 
minou.  wbo  had  bt^en  honored  by  bis  fellow  carriers  as  thetr 
choice  for  the  head  of  their  organization,  waa  aeiecled  to  fill 
that  plaoe. 

It  is  the  evident  purpose  of  Mr.  Sullivan  throughout  the 
article  in  question — and  iinqireHniialMj  the  puipoae  of  the 
Lkberty  League  in  giving  wideWBMl  ctreokittaB  te  BuillvaB*S 
false  statements — to  smear  Postmaster  General  Farley  and  to 
make  it  appear  that  he  waa  rtaponaiMe  for  offenaea  wbKh,  aa 
I  have  shown  you.  were  never  even  committed.  I  want  to 
say  to  you  with  all  of  the  eamestneas  at  my  command  that 
anyone  who  is  really  interested  in  promoyai  eScienry  m 
govemaaent  and  recognitton  of  merit  m  oeaoaetkm  with  it 
will  do  well  to  study  and  to  emulate  the  record  of  our  present 

and  of  the  Post  Office  Department  under 


hte 

All  of  these  men  thus  promoted  from  the  ranics  of  the 
postal  tneperrtnn  service  have  had  long  itnd  continuous  ca- 
reoa  In  the  Postal  Service  and  received  their  promotions  on 
I  the  basis  of  ment.  efficiency,  and  faithful  service. 
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You  may  scan  the  record  of  every  Postmaster  General  as 
far  back  as  records  go,  and  you  will  not  find  the  equal  of 
the  present  one  in  the  matter  of  promotions  based  on  merit, 
nor  will  you  find  any  previous  administration  of  that  great 
Department  approaching  the  record  of  the  present  one  for 
efficiency.     [Applause.] 

No  one  will  need  to  expend  much  effort  to  learn  how  base- 
less are  all  these  studied  assaults  upon  our  great  Postmaster 
General,  or  to  discover  what  lies  back  of  their  reckless 
promulgation.  He  will  find  that  our  splendid  leader  in  the 
White  House  is  the  real  target  of  the  attacks,  and  that  the 
Incentive  in  every  Instance  is  either  rank  partisanship  or 
blind  prejudice.  Only  that  can  account  for  the  existence  of 
such  a  weird  and  grossly  misnamed  organization  as  the 
American  Liberty  League.  It  matters  little  to  men  of  the 
type  composing  that  organization  that,  without  exception, 
they  are  materially  in  a  far  better  position  than  they  were 
when  they  were  whining  for  help  in  1933.  They  manifest 
the  same  type  of  vicious  ingratitude  exhibited  by  the  legend- 
ary serpent  whose  frozen  body  was  thawed  in  the  warmth  of 
its  benefactor's  bosom. 

We  have  helped  them  get  rid  of  great  economic  burdens; 
but  no  helpful  legislation  nor  any  humanitarian  adminis- 
tration can  either  improve  their  mentality  or  remove  their 
prejudices. 

I  remember  when  a  spokesman  of  the  great  common  peo- 
ple said  of  Grover  Cleveland,  "We  love  him  for  the  enemies 
he  has  made."  [Applause.]  In  contrast,  these  spoiled  plu- 
tocrats, viewing  with  despair  the  sincere  affection  of  the 
common  people  for  their  humanitarian  President,  have  be- 
come rabidly  reckless  in  their  frustrated  purposes.  Embit- 
tered and  dismayed  by  the  vanishing  of  undeserved  special 
privilege,  the  autocrats  and  their  satellites  unceasingly  chant 
their  song  of  hate.  They  hate  Roosevelt.  They  hate  him 
for  the  friends  he  has  made.     [Applause.] 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 

Mr.  BACON.  Mr.  Siaeaker,  I  make  the  point  of  order  that 
a  quorum  is  not  present. 

The  SPEAKER  pro  tempore  (Mr.  Rabaut)  .  Evidently 
there  is  no  quorum  present. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  a  call  of  the 
House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


[Roll  No.  581 


Adair 

Allen 

Berlin 

Btndenip 

Bolton 

Brennan 

Brown,  Mich. 

Burkbe* 

Buckley.  N.T. 

BulwlnlUe 

Cannon.  Wis. 

Carter 

Cary 

Casey 

Citron 

Claiborne 

Connery 

Coof)er,  Ohio 

Crosby 

CuJkln 

Darden 

Dear 

Dllter 

Doutrlch 


Driver 

Duffey,  Ohio 

Dunn,  Miss. 

Eaton 

Ellenbogen 

Fenerty 

Fernandez 

Fish 

Fltzpatrlck 

Oasaaway 

Gingery 

Gray.  Pa. 

Gregory 

Harlan 

Hartley 

Hlgglns.  Conn. 

Hill.  Knute 

Hobbs 

Hoeppel 

Jenckes,  Ind. 

Kee 

Keller 

Koclalkowskl 

Kvale 


Lambertson 

L-ea.  Calif. 

Lord 

Lucas 

McAndrews 

McGehee 

McGroarty 

McKeough 

McLaughlin 

McMillan 

McReynolds 

McSwaln 

Marcantonio 

Ma.son 

Mlchener 

Mitchell,  ni. 

Monaghan 

Montague 

Montet 

Morltz 

Nichols 

O'Brten 

Oliver 

Patton 


Perkins 

Pettenglll 

Ramspeck 

Raybum 

Reece 

Reed,  HI. 

Romjue 

Sanders.  La. 

Schuetz 

Seger 

Slrovlch 

Smith.  Va. 

Steagall 

Sumners.  Tex. 

Taylor,  S.  C. 

Thomas 

Tlnkham 

tJnderwood 

Utterback 

Wearln 

Wlgglesworth 

Wood 


The  SPEAKER.  Three  hundred  and  thirty-five  Members 
have  answered  to  their  names,  a  quorum. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

p.    W.    A.    OPERATIONS 

Mr.  GREEN.     Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 


Mr.  GREEN.  Mr.  Speaker  and  my  colleagues.  I  have  jiist 
introduced  House  Joint  Resolution  564,  which  provides  for 
an  appropriation  of  $700,000,000  to  continue  P.  W.  A.  projects 
throughout  the  country.  This  administration  now  has  a 
large  number  of  approved  applications  but  have  not  the 
required  funds  to  allocate  for  same.  It  is  estimated  that 
about  $700,000,000  can  be  economically  and  wisely  used  by 
this  organization  during  the  next  12  to  15  months.  This 
amount,  it  is  believed,  will  take  care  of  the  projects  which 
have  been  approved  by  the  State  Public  Works  Administra- 
tion engineer,  the  State  P.  W.  A.  administrator,  and  the 
Washington  P.  W.  A.  officials. 

These  projects  have  been  selected  by  the  local  communi- 
ties, have  p>assed  examination  as  to  their  economical  and 
financial  soundness  and  engineering  feasibility  and  the  gen- 
eral desirability  of  such  projects.  They  are  for  schoolhouses. 
courthouses,  street  improvements,  sewer  improvements,  and 
various  other  local  enterprises  which  are  needed  and  favored 
by  the  local  communities  throughout  the  country. 

The  expectation  of  course  Is  that  the  usual  requirements 
heretofore  existing  will  apply  in  this  $700,000,000  appropria- 
tion. The  Federal  Government  will  contribute  45  percent 
toward  the  general  cost  and  the  local  community  the  other 
55  percent.  This  55  F>ercent  will  be  a  loan  by  the  Federal 
Government,  but,  of  course,  such  loan  will  be  based  uc>on 
adequate  security  as  has  been  the  practice  heretofore.  The 
fact  is  that  the  P.  W.  A.  has  lost  no  money  in  the  handling 
of  seciirities  put  up  by  the  various  local  communities  on 
projects  heretofore  allowed. 

One  of  the  most  beneficial  agencies  of  the  Government 
during  the  past  3  years  has  been  the  P.  W.  A.  It  has  relieved 
unemplo3rment  throughout  the  country  and  has  left  the 
American  people  permanent  improvements  of  general  benefit 
to  practically  every  commimity  in  the  country.  More  than 
half  of  the  funds  heretofore  expended  by  the  P.  W.  A.  have 
been  spent  for  the  purchase  of  material.  However,  about 
70  percent  of  the  cost  of  these  materials  has  gone  directly 
into  the  hands  of  labor.  Both  skilled  and  unskilled  labor 
have  received  their  portion  of  these  funds  and  the  country 
has  in  turn  realized  the  relief  thus  given  to  the  unemployed. 

Mills,  factories — in  fact,  all  manufacturing  concerns — have 
shared  in  the  benefits  of  the  general  P.  W.  A.  program.  This 
activity  is  disseminated  in  every  community  throughout  the 
coimtry,  and  thus  has  relieved  the  unemployment  burden  in 
all  sections  of  the  country.  There  is  no  doubt  as  to  the  wis- 
dom of  appropriations  for  this  purpose,  and  I  am  very 
hopeful  that  my  colleagues  will  join  in  an  effort  to  bring 
about  an  appropriation  before  our  adjournment  which  will 
at  least  take  care  of  the  projects  throughout  the  country 
which  have  been  approved  and  are  now  in  the  hands  of  the 
P.  W.  A.  awaiting  the  allocation  of  funds.  My  own  State 
has  a  large  number  of  such  projects,  and  I  know  that  every 
State  in  the  Union  has  a  great  number  of  approved  projects 
which  are  awaiting  further  appropriations.  In  fact,  in  many 
instances  the  local  requirement  has  already  been  met  in  every 
respect,  in  many  instances  by  direct  vote  of  the  people  in 
bonding  themselves  to  raise  the  local  55-percent  contribution. 

Time  vvill  not  permit  further  discussion  of  the  subject,  but 
I  urge  your  favorable  consideration  of  the  matter. 

The  SPEAKER.  The  time  of  the  gentleman  from  Florida 
has  expired. 

TOBACCO  COMPACTS  BETWEEN  THE  STATES 

Mr.  COOLEY.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  12037)  relating  to  compacts  and  agreements  among 
States  in  which  tobacco  is  produced,  providing  for  the  con- 
trol of  production  of,  or  commerce  in,  tobacco  in  such  States, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  12037,  with  Mr.  Mitciiell  of 
Tennessee  in  the  chair. 

The  Clark  read  the  title  of  the  bilL 
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Mr.  CCK3LEY     Mr    Chairman.  I  yield  7  minutes  to  the 
gentlenuin  from  North  Carolina  I  Mr   Kjuji]. 

Mr.  KERR.  Mr.  Chairman,  when  the  Umted  States  Su- 
preme (^ourt  declared  mmttt  portions  of  the  A.  A.  A.  Act 
il.  the  outstandlnff  reason  for  this  adverse 
that  the  Pederal  Ooremment  had  undertaken 
that  act  to  control  the  production  of  certam  com- 
vodltiei,  and  m  the  oplnum  rendered  m  the  case  the  Court 
Mid  tha ;  it  was  not  within  the  province  of  the  Federal  Gov- 
ernment to  reeulate  crop  production,  but  that  that  could  be 
d<me  throucfa  police  regulations  within  the  States  them- 
selves, rhe  proponents  of  this  compact  bill  have  given  good 
v'hy  ail  tobacco  areas  are  mterested  m  securing  the 
It  il  the  Federal  OovoikiBent  to  carry  out  a  compact 
tie  tobacco  States  tluroagh  which  they  can  control 
or  rcgulite  the  production  of  different  types  of  tobacco. 
Thi«  Hoiise  can  well  understand  why  the  tobacco  area  is 
tnterestcl  m  thu>  measure.  The  pnce  figures  for  the  last 
3  years  vhich  the  farmers  have  received  for  their  tobacco 
will  convince  anyone  that  a  measure  of  this  kind  is  impera- 
tive for  Lhe  welfare  of  those  400.000  farmers  of  the  NaUon 
who  are  engaged  In  the  cultivation  of  tobacco.  The  crop 
of  lfli33--and  I  refer  to  the  flue-cured  area — brought  the 
$42,000,000.  That  IS  conceded  by  all  who  know 
about  this  Industry  to  be  a  starvation  pnce  for 
this  gre«,t  commodity.  Under  the  rules  and  regulations  of 
the  A.  A.  A.  Act,  whereby  a  parity  pnce  was  fljced  between 
the  prodLicer  and  the  industry,  the  growers  were  able  to  get 
for  the  tobacco  the  next  year,  1933.  for  practically  the  same 
amount  af  tobacco.  $112,000,000,  an  increase  of  300  percent 
in  the  vilue  of  the  product.  Then  this  Con^jress,  through 
a  ncalaUurjr  and  enabling  act.  known  as  the  Kerr-Smilh 
Act.  wbk  :h  had  for  its  purpose  protection  of  the  contracting 
grower  inder  the  A.  A.  A  Act,  succeeded  in  cutUn^j  dovra 
the  crop  ol  tobacco  for  the  year  1934  to  557,000,000  pounds, 
about  200.000.000  pounds  less  than  the  crop  of  1933.  and 
this  1934  crop  brought  the  farmers  of  the  flue-cured  area 
$160,000,  KM).  We  produced  m  1935  more  than  100,000.000 
pounds  of  tobacco  above  the  industry's  need,  and  produced  a 
crop  m  (ixcess  of  800.000  000  pounds  of  tobacco,  for  which 
we  receded  the  pnce  of  $162,000,000. 

Not  oriy  has  the  tobacco  mdustry  been  a  great  revenue 
producer  for  this  country  but  our  tobacco  manufactured  in 
Xoreign  ojuntiies  has  produced  an  immense  revenue  for  those 
oattODs  kho  engage  m  this  industry.  The  British  Empire 
tovlta  a  |tax  of  $2JJfl  on  every  pound  of  tobacco  imported 
trom  thej  United  States  into  the  British  Empire,  and  before 
ft  bocshejad  of  American  tobacco  is  allowed  to  be  carried  to 
•  lliare^te  factory  m  England  the  Government  of  that 
country  4ollects  $1,900  out  of  the  manufacturer.  This  hogs- 
head of  tobacco  brought  the  producer  In  the  Umted  States 
not  over!  $200.  All  foreign  nations,  except  those  who  are 
•nSKld  lln  the  manufacture  of  tobacco  themselves,  collect 
a  large  import  duty  from  American  tobacco. 

I  would  not  be  wrong  il  1  say  that  the  farmers  of  the 
flue-cure<l  tobacco  area,  under  the  regiilation  and  laws  pro- 
vMmI  tay  the  Government  through  the  A.  A.  A.  and  Kerr- 
te^th  Alts,  which  we  intend  to  extend  under  this  compact 
Wll.  throigh  State  regulations,  have  received  m  the  last  3 
years  mere  than  $300,000,000  profit  in  the  tobacco  area  re- 
ferred to  as  the  flue-cured  area.  Not  only  has  it  been  illus- 
trated to  you  here  by  the  proponents  of  this  bUl  what  the 
tetoycco  IjadMtry  is  worth  to  this  Government,  but  it  may 
b«  tortinitlBC  for  me  to  tell  you  that  m  the  last  5  years  the 
export  Whie  of  tobacco,  which  has  consisted  of  more  than 
MO.OOO.MO  pounds  of  tobacco  annually,  has  CASt  the  weight 
IB  favor  of  the  tmsiness  of  this  Nation.  But  for  the  fact 
that  this  Nation  has  sent  out  of  this  country  more  than 
300.000.000  pounds  of  tobacco  annually  in  the  la.st  5  years, 
the  impoj-ts  into  the  country  would  have  exceeded  in  value 
our  expoijts;  the  balance  In  trade  has  beer  kept  m  our  favor 
Now  for  a  few  moments  let  me  address  myself  to  the  legal 
u<le  of  t^  question,  because  I  know  that  is  the  perplexing 
mes  into  the  minds  of  my  colleagues.  It 
is  not  ncicessary  for  me  to  state  that  a  compact  of  SUtes 
can  be  consented  to  or  authorlied  by  a  FederaJ  resolution. 


This  is  essential.  It  cannot  be  done  otiMWiK.  This  reso- 
lution can  be  passed  even  t>efore  the  States  entor  Into  the 
compact,  or  after  the  States  enter  into  the  compact.  There 
has  been  some  controvw^  about  that,  but  I  cite  the  case 
of  Vlrgima  against  Tennessee,  which  was  deeded  in  One 
Hundred  and  Porty-eighth  Umted  States  Reports,  page  221, 
where  the  Court  said — ^I  will  just  read  a  paragxaph  from' 
the  opinkxi. 

Tti«  Oonstttutlcm  does  not  »tate  when  Lb«  Congrras  shall  con- 
sent to  cooKMcta  wbetber  it  shall  precede  or  follow  a  compact 
made,  or  whether  it  ahall  be  ezprwaed  or  Implied.  In  many 
owes  the  oonsent  will  precede  th«  compact  or  ajtreemenl  But 
where  the  agreement  relate*  to  a  matter  which  could  not  well  be 
(xnaMered  unUJ  Ita  nature  is  fully  developed.  It  la  not  perceived 
why  Its  coiiaent  may  not  be  given  siihaequenUy. 

Then  as  to  whether  or  not  we  are  trespassing  upon  the 
law  in  creating  a  compact  to  control  production  m  this 
industry,  let  me  read  to  you  from  an  opinion  by  Chief  Jus- 
tice Fuller  rendered  36  year^  ago.  when  the  Court  had  under 
consideration  the  Wilson  Act.  He  said  this,  and  Uus  has 
never  been  ovemiled.  so  far  as  I  can  find,  and  I  have 
searched  diligently.     He  said: 

The  power  of  the  State  to  impose  restraints  and  burdens  upon 
I  perwma  and  property  In  eonaemUlon  aod  promotion  oT  the  pul>- 
Uc  health,  eood  order,  and  prosperity.  Is  a  power  orlglnaily  and 
aTways  belonging  to  the  States,  not  surrendered  by  them  to  the 
General  Government  nor  directly  restrained  by  the  Constitution 
Ql  the  United  States,  and  eoaentiaUy  coLcluaive. 


I  wish  to  call  your  attention  especially  to  this  opinion, 
the  paragraph  which  I  have  Just  read:  it  was  a  statement 
made  in  the  discussion  of  the  great  case  In  Re  Rahrer  (140 
U.  S.  554).  It  held  that  the  State  could  "impose  re- 
straints and  burdens  upon  any  pjerson  or  property  in  the 
conservation  and  promotion  of  its  prosperity."  This  is  the 
clear  purpose  of  the  compact  bill  proposed  In  this  resolu- 
tion under  consideration.  Without  some  way  of  controlhng 
the  production  of  totwicco  in  this  Nation,  those  who  produce 
this  commodity  cannot  hope  to  be  prosperous.  Overpro- 
duction IS  ruinous,  and  unless  we  in  some  way  remove  the 
hazard  at  overproductlcm  which  hangs  over  those  farmers 
who  apparently  cannot,  without  Government  or  State  aid. 
curtail  their  production,  this  great  industry  cannot  prosper. 

I  desire  to  present  to  you  upon  the  authority  of  States 
to  enter  into  agreements  or  compacts  by  consent  of  the 
Federal  Government  excerpts  from  the  following  opmlona 
of  the  UrUted  States  Supreme  Court: 

That  States  may  enter  Into  agreements  and  compacts  is  "a 
doctrine  universally  recognized  In  the  law  and  practice  at  na- 
tions. It  Lb  a  right  equally  belonging  to  the  States  of  the 
Union,  unless  It  has  been  sxirrendered  under  the  Constitution 
of  the  United  States  So  far  from  there  being  any  pretense  of 
•uch  a  general  surrender  of  the  right,  that  It  Is  expressly  recog- 
nized by  the  Constitution  and  guarded  In  its  exercise  by  a  single 
limitation,  requiring  the  oonaent  of  Congreas.  The  Constitution 
declares  "no  State  shall,  without  the  consAQt  oC  Congresa,  enter 
into  any  acreement  or  cooapact  with  another  State',  thua  plainly 
admitting  that  with  6\»eh  oonaent.  it  might  be  done,  and  in  the 
present  instance,  that  oonaent  has  been  given.  The  compact, 
then,  has  full  validity,  and  the  terms  and  con<lltlons  of  it  must 
be  equally  obltgatory  upon  the  citizens  of  both  Stat.es'*  (Poole  y 
Fleegrr.  11  Pet.  J09). 

•If  Congreaa  consented,  then  the  States  were  In  this  respect 
restored  to  their  original  Inherent  sovereignty,  such  consent, 
being  the  sole  limitation  Imposed  by  the  Constitution,  when  given, 
left  the  States  as  they  were  before,  as  held  by  the  Court  in  Poole 
V.  Flee§tr,  11  Pet.  209'  (RKode  Island  v  Mcusachuietta.  12  Pet  at 
p.   724). 

"The  terms  "mgreement'  or  'compact'  talcen  by  themselves  are 
sufficiently  coinprehen.'ilve  to  embrace  all  forms  of  stipulations, 
written  or  verbal,  and  relating  to  all  kinds  of  subjects;  to  those 
to  which  the  United  States  can  have  no  possible  objection  or 
have  any  Interest  In  Interfering  with,  as  well  as  to  those  which 
may  tend  to  increase  and  tmUd  tip  the  polUical  influence  of  the 
contracting  States,  »o  as  to  encroach  upon  or  Impair  the  suprem- 
acy of  the  United  SUtes  or  to  Interfere  with  their  rightful  man- 
agement of  particular  subjects  placed  under  their  entire  control" 
(State  of  Vtrjnnta  v   State  of  Tennessee.  148  U   S.  at  p.  618). 

This  Congress  has  authorized  more  than  20  State  com- 
pacts; many  of  these  compacts  were  authorized  before  the 
State  kMS  were  passed  and  many  of  them  confirmed  after 
the  passage  of  State  laws.  This  resolution  is  in  no  sense 
new  legislation.  There  has  been  more  than  20  cases  before 
the  United  States  Supreme  Court  arising  under  these  com- 
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pacts  of  States,  and  the  Supreme  Court  of  the  United  States 
has  uniformly  held  that  such  agreements  and  compacts  can 
be  made  by  any  two  or  more  States  in  respect  to  those 
powers  which  have  never  been  delegated  to  the  Federal  Gov- 
ernment and  which  involve  State  sovereignty. 

BuckncT  v.  Finley  (2  Pet.  591);  Mahon  v.  Justice  (127 
U.  S.  705);  Holmes  v.  Jennison  (14  Pet.  571);  Florida  v. 
Georgia  (17  How,  478);  U.  S.  Bank  v.  Daniel  (12  Pet.  54); 
U.  S.  V.  Rauscher  (119  U.  S.  412) ;  Virginia  v.  Tennessee  (148 
U.  S.  520);  Union  R.  Co.  v.  East  Tennessee  R.  Co.  (14  Ga. 
327);  Virginia  v.  West  Virginia  (11  Wall.  60);  Wilson  v. 
Mason  (1  Cranch  45)  ;  Pennsylvania  v.  Wheeling,  etc.,  Brdg. 
Co.  (18  How.  421);  New  Hampshire  v.  Louisiana  (108  U.  S. 
76) ;  Missouri  v.  Iowa  (7  How.  667) ;  Rhode  Island  v.  Massa- 
chusetts (12  Pet.  657);  Wharton  v.  Wise  (163  U.  S.  167); 
Barron  v.  Baltimore  (7  Pet.  249);  Louisiana  v.  Texas  (176 
U.  S.  17)  ;  Olin  v.  Kitzmiller  (259  U.  S.  260)  ;  North  Carolina 
v.  Tennessee  (235  U.  S.  D;  Poole  v.  Fleeger  (11  Pet.  185); 
Monongahela  Nav.  Co.  v.  U.  S.  (148  U.  S.  312);  Marine  R. 
Co.  v.  U.  S.  (257  U.  S.  47). 

Joint  resolution  granting  consent  of  Congress  to  the  States 
of  New  York,  New  Jersey,  and  Connecticut  to  enter  into  a 
compact  for  the  creation  of  an  interstate  sanitation  dis- 
trict, approved  August  27,  1935. 

Joint  resolution  consenting  to  an  interstate  oil  compjact  to 
conserve  oil  and  gas  in  the  States  of  Texas,  California,  New 
Mexico,  and  recommended  for  ratification  by  Representa- 
tives from  the  States  of  Arkansas,  Colorado,  Illinois,  Kan- 
sas. Michigan,  and  since  ratified  by  the  States  of  New  Mex- 
ico. Kansas,  Oklahoma.  Colorado,  Illinois,  and  Texas,  ap- 
proved August  27,  1935. 

Joint  resolution  authorizing  the  States  of  New  York  and 
Vermont  to  enter  into  an  agreement  relative  to  the  creation 
of  Lake  Champlain  Bridge  Commission,  approved  August  23, 
1935. 

Compact  between  Pennsylvania  and  New  Jersey  authoriz- 
ing the  creation  of  the  Delaware  River  Joint  Toll  Bridge 
Commission. 

Joint  resolution  giving  consent  of  Congress  to  States  of 
North  Dakota,  South  Dakota,  Minnesota.  Wisconsin.  Iowa, 
snd  Nebraska  to  agree  upon  the  jurisdiction  to  be  exercised 
by  said  States  for  the  boundary  waters  between  two  or  more 
of  said  States,  approved  March  4,  1921. 

Consent  of  Congress  given  any  two  or  more  States  to  enter 
into  agreements  or  compacts  for  the  cooperative  effort  and 
mutual  assistance  in  the  prevention  of  crime  and  for  other 
purposes,  approved  June  6.  1934. 

An  act  consenting  to  States  of  Minnesota,  North  Dakota, 
and  South  Dakota  to  enter  into  compacts  for  the  improve- 
ment of  navigation  and  for  the  prevention  of  floods,  ap- 
proved August  8,  1917. 

An  act  to  enable  any  State  to  cooperate  with  any  other 
State  for  the  purpose  of  watersheds  of  navigable  streams, 
approved  March  1.  1911. 

Compact  of  the  States  of  New  York  and  New  Jersey  by 
which  the  port  facilities  of  New  York  Harbor  are  governed. 

Compact  between  the  States  of  Washington  and  Oregon 
for  the  purpose  of  establishing  the  fishing  rights  with  ref- 
erence to  the  Columbia  River. 

Compact  relative  to  water  rights  of  the  Colorado  River 
as  a  result  of  the  erection  of  Boulder  Dam.  involving  seven 
States. 

Compact  authorizing  New  England.  New  York,  and 
Pennsylvania  to  agree  upon  the  establishment  of  wages, 
hours,  and  working  conditions  of  laborers. 

It  will  be  of  historical  interest  to  know  that  the  first  State 
compact  ever  proiX)sed  on  this  continent  was  between  the 
Colonies  of  Virginia,  Maryland,  and  (Albemarle)  which  was 
evidently  then  a  part  of  North  Carolina.  This  compact 
pa.«;sed  in  1866  and  had  for  its  purpose  the  regulation  of  the 
production  of  tobacco  in  the  Colonies. 

The  CHAIRMAN.  The  time  of  the  gentleman  has  again 
expired. 

Mr.  ANDRESEN.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  have  5  additional  minutes,  which 
shall  not  be  taken  out  of  the  time  provided  under  the  rule. 


The  CHAIRMAN.  The  Chair  will  state  that  the  time  can- 
not be  changed  by  the  Committee  of  the  Whole.  The  time  is 
fixed  under  the  rule. 

Mr.  COOLEY.  Mr.  Chairman,  I  yield  7  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Chapm.^nI. 

Mr.  CHAPMAN.  Mr.  Chairman,  the  tobacco  growers  of 
this  country  are  facing  another  serious  crisis.  This  is  noth- 
ing new  to  tobacco  growers.  I  recall  that  I  saw  the  great 
burley  crop  of  1919  sell  for  a  season  average  of  $32.36  per 
hundred  pounds.  The  following  year  the  price  dropped  to 
$13.37,  with  all  the  consequent  disaster,  bankruptcy,  pov- 
erty, suffering,  and  despair  throughout  tobacco-growing 
sections.  After  a  measure  of  prosperity  returned,  growers 
enjoyed  for  a  few  years  a  living  price  for  their  principal 
money  crop.  Then  we  saw  the  entire  1931  crop  of  burley 
drop  to  $8.63.  Again  we  were  face  to  face  with  a  serious 
situation  that  brought  back  unhappy  memories  of  conditions 
that  had  prevailed  in  other  years  when  the  tobacco  crop 
had  sold  for  much  less  than  the  cost  of  production.  Then 
the  Agricultural  Adjustment  Act  and  the  Kerr  Tobacco  Act 
bi  ought  hope  of  better  conditions  and  that  hope  became  a 
reality  to  growers  when  they  found  as  a  result  of  these 
measures  that  they  were  able  to  pay  debts  and  provide  some 
of  the  comforts  of  life  for  themselves  and  their  families.  A 
better  price  for  burley  tobacco  during  those  3  years  brought 
improved  living  conditions  and  benefited  every  business  and 
every  person  in  the  tobacco  sections.  The  entire  1935  crop 
sold  for  an  average  of  $19.05.  The  Supreme  Court  held 
the  Agricultural  Adjustment  Act  invalid,  in  consequence  of 
which  there  are  indications  of  a  large  increase  in  the  next 
burley  crop.  Now  we  are  face  to  face  with  another  situa- 
tion similar  to  those  with  which  we  have  been  confronted 
so  many  times  in  the  past. 

When  that  Court  decision  was  rendered,  producers  of 
many  other  important  farm  commodities  also  faced  a  seri- 
ous crisis.  It  is  hoped  and  expected  that  the  Soil  Conser- 
vation Act  will  in  a  large  measure  solve  the  problem  of  these 
commodities.  We  joined  with  you  in  passing  the  Soil  Conser- 
vation Act.  Our  tobacco  pays  into  the  Federal  Ti-easury 
the  half  billion  dollars  appropriated  to  finance  the  entire 
program  inaugurated  by  the  Soil  Conservation  Act  for  the 
benefit  of  all  your  farm  products.  We  hope  it  will  solve 
your  problem.  It  will  not  solve  our  problem.  Now  we  come 
to  you  and  ask  you  to  give  us  nothing.  We  do  not  ask  you 
to  confer,  or  attempt  to  confer,  any  power  on  any  State,  but 
simply  to  grant  the  consent  of  the  Congress  that  our 
tobacco  States,  if  they  wish,  may  form  compacts,  under  the 
Constitution,  to  attempt  to  solve  their  own  problem  m  the 
exercise  of  their  own  inherent  power  as  sovereign  States. 
We  think  our  request  is  fair.  The  question  is,  Will  you 
withhold  from  us  that  consent? 

PRODUCTION    CONTROL    ONLT    PROTTCTION 

Mr.  Chairman,  we  have  tried  many  methods  of  handling 
the  tobacco  question.  We  have  had  cut-outs:  we  have  had 
pools.  Experience  has  taught  us  that  the  only  way  by  which 
the  price  of  tobacco  can  be  protected  is  by  production  control. 
We  have  learned  that  lesson.  We  know  that  if  we  raise  too 
much  tobacco  we  cannot  avoid  the  inevitable  results  of  the 
immutable  law  of  supply  and  demand.  Our  highest  Court 
has  decreed  that  the  Federal  Government  carmot  control 
production  but  that  if  it  can  be  controlled  the  power  to  con- 
trol it  lies  only  in  the  State  governments.  In  action  by  the 
States  lies  our  only  hope.  We  believe  that  the  States  in  the 
exercise  of  the  police  power  inherent  in  the  sovereignty  of 
the  States  can  control  production.  But  one  State  acting 
alone  cannot  make  control  effective.  The  control  must  exist 
throughout  the  territory  producing  the  vastly  major  portion 
of  the  type  of  tobacco  in  question.  To  make  it  effective  the 
States  producing  that  tj-pe  of  tobacco  must  cooperate.  The 
States  could  act  separately,  but  we  are  convinced  that  to 
make  the  plan  truly  effective  and  beneficial  it  is  necessary 
to  maintain  crop  control  through  State  compacts.  We  come, 
therefore,  and  ask  the  consent  of  Congress  that  our  States 
may  enter  into  such  a  compact,  with  full  confidence  of  its 
constitutionality  in  view  of  a  long  line  of  decisions  by  the 
Supreme  Court. 
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wo    COMTTTLSTOIt 

Th^  Is  no  compulsion  in  tins  oilL    There  is  no  attempt 
to  foijce  this  plan  on  the  States,  nor  to  dictate  that  they 
)t  this  plan.    The  bill  merely  authorises  such  a  com- 
pact ^nd  offers  them  the  opportunity  if  they  wish  to  avail 
a  ot  the  plan  to  protect  the  price  of  their  pnncipal 
mone^f  crop. 

i»«o«FtcTa  or  irxLBT  compact 

flue-cured  compact  is  a  foregone  conclusion.     As  to 
I  do  noc  know,  but  I  do  know  that  a  serious  effort  is 
made  by  serious- mmded.  forward-looking,  experienced. 
weB-l:  if ormed  tobacco  growers  m  the  burley  section  of  Ken- 
to  have  a  burley  compact  adopted  in  ame  to  handle  the 
crop.     Today  at  LexmgtoB.  Ky  .  the  largest  loose  leaf 
tobacqo  market  in  the  world,  m  the  distxlct  which  I  have  the 
to  represent,  representatives  selected  by  growers  of  26 
counties  are   m  session  making   pians  for   a   State- 
contrc^  act  similar  to  the  Virginia  act  and  for  a  burley  com- 
Tbey  have  been  m  session  frequently  during  the  ptist 
and  have  communicated   with    me    several   times. 
of  them  have  told  me  that  the  Governor  of  Kentucky 
already  indicated  his  willingness  to  mclude  the  consider- 
Mdoa  {of  a  State-control   act.  essentially   the   same   as  the 
act.  in  a  call  which  be  proposes  soon  to  make  for  a 
sessloo  of  the  general  assembly      If  such  an  act  is 
and  our  sister  Statf   of  Tennessee  will  take  similar 
then  we  wUl  have  a  burley  compact  for  this  year  s 
mbraclng  Kentucky,  Tennessee.  Virginia,  and  North 
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Carolina. 
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Ma  ibers  of  tlic  Burley  Growers'  Committee,  oow  mcetioc 
at  LcLlngtoo.  have  advised  me  also  that  they  eonteinpla:e 
that  t|ie  Kentucky  Act  will  provide  for  the  inclusion.  Insofar 
In  subsequent  years  to  ItM  are  coocerned.  of  the 
burley-producmg  States  of  West  Virginia.  Ohio. 
and  Vli.siour'.  I  understand  that  an  amendment 
offered  to  this  btll  today.  lUMi  I  hope  it  will  be  adopted. 
wlwre^y  if  tho.se  States  Jom  m  the  compact  for  1937  by 
enactqiti  vab*tan'...iily  the  Tobacco  Control  Act.  it  will  be  un- 
for  them  to  come  back  to  Coogress  for  ratification. 
The  situation  Is  this,  that  if  K(*ntucky  and  Tennessee  enact 
Che  cofitrol  law  this  year,  a  compact  wiU  exist  between  Ken- 
Tennessee.  VtTflnis.  and  North  Carolina  to  control 
the  biirley  crop  for  1934.  A  compact  m  1937.  embracins 
Kantli:ky  Tennessee.  North  Carolina.  Virginia.  West  Vur- 
Oh;o.  Indiana,  and  Missouri,  will  include  practically 
the  burley-producmg  and  known  potentially  b\irley- 
ing  terntory.  Those  eight  States  were  included  in 
original  burlev  c(  mpact  authortottion  bill  which  I  mtro- 
In  the  Hou«e  February  C.  1936 
Chairman,  contrary  to  the  wishes  and  Judgment  of  a 


aO  ot 

SHTOdUC 


Mr. 


presen 


number  of  'Aell-inforTT'.td  Members  of  this  Ho«se.  the  Com- 
mittee on  AgTJcuiture  eliminated  from  this  bill  what  were 
to  be  the  only  legitmiatoly  contrtnrersiai  questions, 
nvolving  the  question  of  interstate  commerce.  Con- 
of  the  constitutionality  of  the  compact  plan,  relying 
a  npmber  of  dec.sions  of  our  highest  Oonrt  for  that  con- 
we  were  surprised  that  the  gentlemen  of  the  minor- 
Vy  tmc^ertook  .appai-  ntly  to  make  pohtical  capital  out  of  the 
plight  ol  American  tobacco  growers.  May  we  ex- 
le  hope  that  our  fnends  across  the  aisle  will  withdraw 
their  obposttion.  to  this  effort  which  we  are  making  in  k)ehalf 
of  40d.6(M  Anniean  tobacco  growers,  patriotic  citiiens 
whose  ^ole  purpose  is  the  opportunity,  in  an  orderly.  consU- 
manner.  to  protect  the  price  of  their  major  product, 
of  which  is  the  measure  of  their  purchasing  power 
and  th^  foundation  of  their  iM"ospenty? 
Mr.  kiNZEP.     Mr    Chairman.  I  yield  10  minutes  to  the 

in  from  Missouri  IMr.  Short!. 
Mr.  feHORT.  Mr.  Chairman,  at  9  o'clock  on  the  evening 
of  JacLiary  3  last,  the  President  ot  the  United  States  in 
an  adcress  not  so  much  on  the  state  of  the  Union  as  on 
the  sti  te  of  the  New  Deal,  and  delivered  not  so  much  to 
the  Mvahcrs  of  Congress  as  to  the  boys  out  at  the  forks  of 
and  the  crossroads.  Tery  grimly  and  determinedly 
Informfed  us  that  this  administration  would  not  retreat  but 


would  advance.  Just  a  month  after  uttering  those  words 
the  administration  did  retreat,  and  he  sent  a  special  mes- 
sage to  this  House  asking  the  Members  of  Congress  to  repeal 
three  acts — the  Cotton,  Potato,  and  Tobacco  Control  Acts — 
which  this  administration  had  previously  urged  the  very 
same  Members  to  enact  into  law. 

Notwithstanding  the  fact  the  N.  R.  A.  was  declared  un- 
constitutional, a  skeleton  N.  R.  A.  was  set  up  and  for  manj 
months  thousands  of  employees  of  the  old  bureau  remainea 
on  the  public  pay  rolls.  After  the  A.  A.  A.  was  declared 
unconstitutional  by  the  Supreme  Court  thousands  of  em- 
ployees in  this  alphabetical  agency  remained  and  still  remain 
on  the  pay  roll.  A  short  while  ago  the  Members  of  this 
House  voted  for  the  camouflage  Soil  Conservation  Act.  which 
in  reality  is  a  crop-control  act.  which  was  nothing  mure 
than  a  stubborn  refusal  to  admit  the  failure  of  the  old 
A.  A.  A.  and  an  attempt  to  circumvent  the  decision  of  the 
Supreme  Court;  and  today  this  spurious,  specious  legisla- 
tion IS  brought  in.  which  is  a  subtle  mixture  of  subterfuge 
and  sophi-stry.  It  is  nothing  more  than  another  one  of  the 
numerous,  deliberate,  and  tnaldlDUs  attempts,  if  you  please, 
silly  and  idiotic  in  my  opinion,  to  repeal  the  laws  of  nature 
and  to  substitute  the  edicts  of  man.  I  trust  the  time  will 
arrive  eventually  when  the  Members  of  this  House  will 
realize  that  artificial  legislation  such  as  this  L».  Just  as  futile 
and  foolish  as  would  be  legislation  to  repeal  the  law  oi 
gravitation  or  to  prohibit  a  torr.ado  such  as  the  one  which 
unfortunately  but  unavoidably  recently  visited  the  South- 
land. 

Mr.  Chairman,  if  this  bin  is  enacted  into  law  a  dangerotis 
precedent  will  become  established  whereby  a  few  States  can 
control  any  particular  rnimriillty  they  produce,  whether  it 
be  tobacco,  fruit,  sugar  beets,  or  some  other  product  of  the 
farm.  Any  form  of  compact  or  agreement  which,  in  ray 
humble  but  honest  opinion,  amounts  to  collusion  that  would 
tend  to  foster  and  encourage  monopoly  would  be  a  violation 
of  the  antitrust  laws  and  would  penalize  the  many  to  take 
care  of  the  few. 

Mr.  COOLBY.     Mr,  Chairman,  will  the  gentleman  yield? 

Mr   SHORT.     My  time  Is  limited,  but  I  yield  briefly. 

Mr.  COOLEY  Does  the  gentleman  appreciate  the  fact 
that  the  congressional  con.<^ent  sought  by  this  act  can  be 
withdrawn  at  any  moment  there  Is  an  attempt  made  by  any 
State  to  abuse  the  power  granted? 

Mr.  SHORT  That  may  be  true:  but  you  are  splitting 
frog  hairs  when  you  draw  a  distinction  between  consent 
that  is  given  by  Congress  and  Federal  control.  Not  only 
that.  Mr.  Chairman,  but  I  want  to  point  out  the  fart  that 
this  act  goes  even  farther  than  the  old  A.  A.  A.,  because  It 
makes  compliance  compulsory. 

It  Is  contemplated  that  each  one  of  the  State  legislatures 
of  the  few  interested  States  besides  Virginia  will  enact  a 
law  similar  to  that  drawn  in  the  great  Commonwealth  of 
the  Old  Dominion  State.  I  should  like  to  read  section  19  of 
the  Virginia  act  that  Imposes  a  penalty  on  those  individual 
growers  or  producers  of  tobacco  who  willfully  violate  the 
provisions  of  that  law.    It  says  In  section  19: 

Any  person  wUlfiilly  seUlng  or  buying  or  reselling,  redrylng.  or 
conditioning,  or  otiierwlae  processing,  tobacco  of  any  Irtnd  har- 
vested In  any  crop  year  for  which  a  State  quota  and  Individual 
farm  quota*  have  been  estabilahed  for  snch  kind  of  tobacco,  not 
covered  by  marketing  certificates  or  resale  certificates  Issued  in 
accordance  with  the  provisions  of  this  act.  and  anyone  wUlIully 
participating  or  aiding  in  the  selling  or  buying  or  reselling,  re- 
drylng. conditioning,  or  proceaelng  of  any  such  tobacco,  or  any 
person  offering  for  sale  or  aeUlng  any  tobacco  except  In  the  name 
of  the  owner  tiiereof.  shall  forfeit  to  the  State  a  sum  equal  to 
three  times  the  current  market  value  of  such  tobacco. 

Section  20  makes  It  a  misdemeanor  and  subjects  the  viola- 
tor to  a  fine  of  $10  for  the  first  offense  and  $25  for  each 
subsequent  offense. 

Mr.  Chairman,  in  my  opinion,  this  Is  nothing  more  nor  less 
than  a  clever  attempt  to  regiment  the  American  fanner.  A 
short  time  ago  I  pointed  out  on  the  floor  of  the  House  that 
when  a  boy  I  used  to  sprinkle  com  atong  the  lawn  to  entice 
chickens  to  a  pen.  only  to  wring  their  necks  after  I  got  them 
in  it.    Often  I  have  gone  into  a  field  with  an  ear  of  corn  in 
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my  left  hand  in  front  of  me  and  with  a  halter  in  my  other 
hand  behind  me.  With  that  sop  and  with  that  ear  of  com 
I  enticed  the  horse  until  I  got  the  halter  on  him.  After 
I  got  him  in  the  harness  and  the  collar  rubbed  his  shoulder 
sore  and  the  traces  wore  all  the  hair  and  hide  off  his  sides 
he  did  not  like  so  well  this  enticement  or  sop  which  I  had 
handed  out  to  him. 

I  want  to  say.  Mr.  Chairman,  that  the  worst  provisions  of 
this  bill  are  found  in  section  9,  subsection  (g),  at  the  top  of 
page  10,  which  states  as  follows: 

The  action  of  any  officer,  employee,  or  agent  In  determining  the 
amount  of  and  In  making  any  payment  authorized  to  be  made  under 
this  section  shall  not  be  subject  to  review  by  any  officer  of  the 
Government  other  than  the  Secretary  of  Agriculture. 

In  other  words,  the  Comptroller  General  of  the  United 
States  will  have  no  authority  or  jurisdiction  whatever  to 
check  the  amounts  of  these  benefit  payments.  I  want  to 
point  out  to  the  Members  of  the  House  that  only  last  Sunday 
night  the  report  of  the  Secretary  of  Agriculture,  which  had  to 
be  wormed  out  of  him.  informed  us  that  one  Florida  sugar  j 
corporation  under  the  old  A  A  A.  had  received  a  total  of 
$1,067,665  in  three  checks.  A  Hawaiian  sugar  producer  got 
a  single  check  for  $470,313.  and  in  all  will  receive  $1,022,047.87. 
A  sugar  grower  in  Puerto  Rico  was  paid  $961,064. 

Mr.  Chairman,  I  am  just  wondering  what  huge  and  vast 
sums  have  been  paid  to  the  cotton,  wheat,  and  corn-hog  pro- 
ducers of  this  country.  I  am  wondering  how  many  benefits 
will  be  paid  the  tobacco  growers  of  this  Nation  by  these  men 
who  are  attempting  to  resiirrect  a  skeleton  whose  bones  are 
rattling  this  day. 

The  conclusion  of  this  bill,  section  12.  states  that  the  Sec- 
retary shall  prescribe  such  rules  and  regulations  as  he  may 
deem  necessary  to  carry  out  the  provisions  cf  this  act, 
(Here  the  gavel  fell.l 

Mr.  KINZER.  Mr,  Chairman,  I  yield  the  gentleman  1  addi- 
tional minute. 

Mr.  SHORT.  Mr.  Chairman.  I  have  great  sympathy  for 
the  tobacco  growers.  I  know  the  huge  sum  of  taxes  paid  by 
the  tobacco  Industry  of  this  country  in  the  State  of  North 
Carolina,  but.  Mr.  Chairman,  this  is  bad  and  vicious  legisla- 
tion which  turns  over  to  Czar  Wallace  complete  authority  to 
regulate  in  his  omnipotent,  infallible.  Impeccable,  and  flaw- 
less wisdom  the  growing  not  only  of  tobacco  but  will  establish 
a  precedent  that  will  lead  to  the  control  of  the  production  of 
every  crop  in  every  section  of  this  country,  setting  class 
against  class  and  section  against  section.  It  is  unsound,  in 
my  opinion,  unconstitutional  and  un-American,  and  should  be 
defeated.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  COOLEY.  Mr,  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Virginia   (Mr.  Flannagan]. 

Mr.  FLANNAGAN.  Mr.  Chairman,  the  gentleman  from 
Missouri  seems  to  be  greatly  disturbed  over  an  honest  effort 
on  the  part  of  the  Congress  to  improve  the  condition  of  the 
tobacco  growers  of  this  country.  If  the  gentleman  only 
knew  anything  about  the  conditions  which  prevailed  in  the 
tobacco  districts  of  this  country  prior  to  the  adoption  of 
what  is  known  as  the  A.  A.  A.  I  do  not  believe  he  would 
have  made  the  speech  that  he  just  delivered. 

Mr.  Chairman,  in  1932  all  the  tobacco  growers  in  America 
only  received  $107,000,000  for  every  stalk  of  tobacco  raised 
in  this  country.  That  is  not  all.  In  the  same  year  the  four 
large  tobacco  companies  in  America  made  in  net  profit  over 
$110,000,000  and  paid  out  in  dividends  to  their  stockholders 
in  cash  over  $79,000,000.  The  tobacco  price  level  had  fallen 
to  around  7  cents  per  pound,  and  every  tobacco  grower  in 
America  was  headed  for  the  poorhouse.  Now,  the  gentleman 
says  that  the  A.  A.  A.  came  along  and  regimented  the  tobacco 
growers  of  America.  Let  me  tell  you  what  it  did.  It  in- 
creased the  price  level  of  tobacco,  in  less  than  2  years,  from 
7  cents  to  around  20  cents  per  pound.  It  increased  the  cash 
Income  of  the  tobacco  growers  around  $150,000,000.  If  in- 
creasing the  cash  income  of  the  tobacco  growers  of  America 
from  $107,000,000  in  1932  to  around  $250,000,000  in  1934  is 
regimentation,  then  I  want  to  say  to  the  gentleman  from 
Missouri  that  what  the  tobacco  growers  in  America  need  to- 


day more  than  anything  else  is  a  little  more  of  the  same  kind 
of  regimentation.     [Applause.] 

Mr.    BANKHEAD.    Mr.    Chairman,    will    the    gentleman 
from  Virginia  yield  for  a  question? 
Mr.  FLANNAGAN.     I  yield. 

Mr.  BANKHEAD.  What  type  of  regimentation  did  the 
Hoover  Farm  Board  give  the  farmers  of  America,  including 
the  tobacco  growers? 

Mr.  FLANNAGAN.  The  Hoover  Farm  Board  ruined  my 
farmers,  not  only  my  tobacco  farmers  but  my  cattle  raisers, 
my  wheat  growers,  and  my  corn  growers.  We  do  not  want 
any  more  'Hooverism"  down  in  the  Ninth  District  of  Vir- 
ginia.    [Applause.] 

Mr.  LAMBETH.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  FLANNAGAN.  I  yield  to  the  gentleman. 
Mr.  LAMBETH.  The  gentleman  from  Virginia  is  familiar 
with  the  peculiar  system  of  marketing  tobacco,  and  last  year 
the  gentleman  was  the  author  of  a  bill,  which  became  law, 
providing  better  protection  for  the  growers  in  the  marketing 
of  their  tobacco.  In  addition  to  other  reasons  which  have 
been  advanced  for  the  passage  of  this  proposed  legislation  to 
make  it  possible  for  the  States,  through  compacts,  to  control 
the  production  of  certain  types  of  tobacco,  is  it  not  true  that 
tobacco  is  a  peculiar  commodity,  in  that  there  are  relatively 
few  buyers  of  tobacco,  and  therefore,  if  there  is  a  large  sur- 
plus of  tobacco,  the  price  goes  down  relatively  more  than  it 
would  in  the  case  of  cotton  or  wheat,  where  there  are  a  large 
number  of  buyers  of  those  commodities? 

Mr.  FLANNAGAN.     The  gentleman  is  correct. 
[Here  the  gavel  fell.] 

Mr.  KINZER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Iowa   IMr.  Gilchrist]. 

Mr.  GILCHRIST.  Mr.  Chairman,  no  doubt  this  bill  will 
be  pa.ssed  before  we  adjourn  this  afternoon,  it  will  then  go 
over  to  the  Senate,  and  what  I  have  to  say  about  11  is 
spoken  quite  as  much  in  consideration  for  the  tobacco 
growers  as  in  criticism  of  the  bill,  I  have  very  serious 
doubts  about  It  and  I  want  to  call  these  doubt.<-  to  the  at- 
tention of  the  country  and  of  the  gentlemen  who  are  in 
control  of  the  measure  so  that  we  may  know  more  about 
the  bill  and  of  the  legal  principles  involved  and  thereby 
determine  whether  it  will  accomplish  what  it  is  desired  to 
accomplish. 

I  want  to  help  the  farmers  who  raise  tobacco.  I  know 
that  the  little  package  of  cigarettes  that  my  friend  from 
North  Carolina  exhibited  to  us  the  other  day  is  taxed  as 
high  as  7  cents  in  many  States,  and  that  the  tobacco  grow- 
ers are  doing  their  duty  in  contributing  revenues  to  the 
country.  I  know  that  their  burdens  are  heavy  and  that  their 
complaint  is  of  long  standing.  It  was  many  years  ago  that 
I  read  of  the  night  riders  down  there  who  went  around 
burning  the  warehouses  and  the  barns  in  order  to  get  rid 
of  the  surpluses  of  tobacco.  The  tobacco  farmer  is  entitled 
to  economic  prosperity.  He  should  have  a  fair  price  for  his 
product  and  one  that  will  enable  him  and  his  family  to  Uve 
in  comfort  and  according  to  the  standards  of  an  enlightened 
twentieth  century  civilization.  You  have  no  moral  right  to 
enjoy  the  solace  and  comfort  which  his  investment  of  cap- 
ital and  which  his  labor  and  which  his  product  brings  to 
you  unless  you  are  willing  to  pay  him  the  cost  of  producing 
that  product.  But,  Mr.  Chairman,  when  he  crys  for  help 
and  for  support  he  should  not  be  compelled  to  rely  upon 
a  broken  reed.  And  that  is  why  I  rise  to  direct  the  atten- 
tion of  the  gentleman  in  charge  of  the  measure  to  what  I 
believe  are  its  basic  and  fundamental  defects,  and  that  is 
why  I  hope  for  a  legitimate  way  by  which  such  defects  may 
be  remedied. 

In  the  first  place,  compacts  between  States  do  not  confer 
upon  or  delegate  to  the  States  any  Federal  power.  This  is 
agreed  to  by  everybody.  When  this  bill  is  passed  any  one 
State  such  as  the  State  of  Virginia,  for  example,  will  not 
have  a  single  thing  by  way  of  Federal  power  that  she  does 
not  now  have. 

The  second  proposition  is  equally  evident  and  it  was 
affirmed  yesterday  by  our  good  friend,  the  gentleman  from 
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Oeorcik  TMr.  Coxl  In  support  of  the  bill.  The  bin  does  not 
firive  to  Virginia  any  State  or  local  power  that  she  does  not 
now  hiiTC.  It  does  not  amend  or  add  to  the  powers  already 
possessed  by  the  States.  It  leaves  the  States  exactly  as  It 
finds  tliem  so  far  as  ccnstltutiooaJ  authority  is  concerned. 

The  Constitution  provides  that  no  State  shall,  without  the 
consen;  of  Congress,  enter  into  any  agreement  or  compact 
with  another  State.  That  is  all  it  says  about  it.  The  Federal 
Oovenment  does  not  do  anything  except  give  Its  consent 
that  tqe  States  can  make  a  compact.  ThLs  clause  does  not 
to  the  States  any  congressional  power  whatsoever, 
not  give  the  States  themselves  any  firmer  grip  or  hold 
upon  the  powers  that  are  reserved  to  the  States.  In  times 
past  Oincress  has  given  its  consent  to  the  making  of  com- 
pacts b  ftween  States,  and  about  60  of  them  have  been  entered 
into.  I  wish  more  information  could  have  been  given  us  in 
the  committee  hearings  or  in  this  debate  concerning  them, 
showing  Just  what  they  related  to.  I  have  exammed  most 
of  Umbi  and  I  do  not  find  a  single  compact  that  attempts 
In  the  remotest  way  to  regulate  the  property  rights  of  our 
cltlaem — not  one  About  25  of  these  are  agreements  which 
fix  boundary  lines  between  States.  About  six  of  these  com- 
late  to  Juiladiction  over  lands  ceded  bv  one  State 
r  Nine  compacts  are  concerned  with  the  question 
ent  Jurisdiction  over  common  waters.  Some  agree - 
ave  been  made  whereby  the  States  are  to  Jointly 
some  aeniee  such  as  to  build  a  bridge  or  a  tunnel 
an  Interstate  corporation  to  do  aaOM  work  of 
n  authortzaUons  are  water  apportion- 
*it  there  are  none,  and  especially  none 
ve  received  the  sanction  of  any  responsible  court, 
▼e  to  do  with  property  rights  of  individual  American 
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We  laay  be  certain   that  If  there  Is  any  such  compact 

till  aMe  gentlemen  who  are  In  charge  of  the  bill  would 

>  nlOTCd  us  to  It.    Ail  of  the  mterstate  compacts  so  far 

made  over  a  century  and  a  half  of  our  Nations  life  have 

to  something  else  and  different  than  the  property 

(f  citizens.     A  great  many  of  them  relate  to  rights 

In  public  waters  and  navigable  nvers.     For  example,  com- 

are  found  with  respect  to  the  allocation  of  water  In  a 

iat  runs  through  and  Irrigates  the  land  \n  two  or 

more  siates.    Manifestly  there  is  no  property  nght  of  an 

individial  citizen  involved  in  any  of  these.     One  of  the  last 

o^  this  question  came  mto  the  Supreme  Court  from 

being  the  case  of  Obn  v   Kxtzmiller  i259  U.  8.  260). 

do  with  regulating,  protecting,  and  preserving  fish 

raters  of  the  Columbia  River,  which  separates  the 

Oregon  from  the  State  of  Washington,  and  over 

two   States   have   concurrent   Jurisdiction.    The 

wanted  a  fishing  license.    The  State  authorities 

im  this  privilege  and   the  Supreme  Court   upheld 

ktion.     The  Columbia   River   is   a   navigable  stream. 

In  that  river  are  not  the  property  of  any  citiaen. 

game  belong  to  the  king— In  America  the  whole 

re  king — and  not  to  any  citizen.    It  is  proverbial 

that  'flih  in  the  sea"  belong  to  nobody.     Manifestly  there 

wasno  mdividual  property  right  of  any  citizen  invaded  or 

^— y  *y  the  compact  between  the  two  States  which  merely 

niVlatel  fishing  rights  in  the  boundary  river  and  protected 

and  ijre  served  aquatic  life  in  that  stream  for  the  benefit  of 

future  (eneratlons.    Nobody's  property  was  taken  away. 

But  the  right  to  plant  tobacco  and  to  raise  and  cultivate  It 
tipon  privately  owned  land  and  thereafter  to  own  it  and 
control  It  and  sell  It  Is  a  property  right.  This  was  freely 
admitted  at  page  44  of  the  hearings  by  the  sponaon  at  the 
bill.  When  I  enter  upon  my  land  to  plant  and  colttTate 
and  gro^  i  tobacco  I  am  not  entering  upon  any  activity  having 
to  do  with  public  health  or  public  safety  or  public  morals. 
and  the  police  powers  of  the  SUte  are  not  involved  in  any 
way.  And  when  I  plant  find  grow  tobacco  there  is  not  in- 
volved iny  question  of  the  conservatioD  and  protection  of 
some  irreplaceable  natural  reeoxoroe  which  is  neoeeaary  to 
public  velfare  or  public  defense.  So  here  again  no  State 
has  the  right  under  the  police  power  to  Jntotee  with  my 
businea^  as  a  tohacco  fanner.    Aad  no  atotiL  and  no  num- 
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ber  of  States,  can  take  away  my  property  by  a  mere  legisla- 
tive enactment  without  due  process  of  law.  But  that  is 
predaely  what  this  bill  sanctions  and  seeks  to  do. 

The  oil-  and  gas-producing  States,  as  custodians  of  the 
police  power,  have  more  and  more  of  a  responsibility  for 
protecting  the  Nation's  limited  oil  reserves  against  waste. 
Under  its  police  power  the  State  may  regulate  the  correla- 
tive rights  of  the  common  owners  of  an  oil  p>ool  and  may 
provide  against  waste  even  though  the  underground  re- 
sources may  be  privately  ov-Tied.  This  follows  because  of 
the  peculiar  nature  of  oil  and  gas.  These  mmerals.  differ- 
ing from  solids  in  place  such  as  coal  and  Iron,  are  fugacious 
in  character  and  of  uncertain  movement  within  the  limits  of 
the  pool.  Every  person  may  drill  wells  on  his  own  land  and 
take  from  pools  below  all  the  gas  and  oil  that  he  may  be 
able  to  reduce  to  possession.  Including  that  coming  from 
land  belonging  to  others,  but  the  right  to  take  and  to  ac- 
quire ownership  ls  subject  to  the  reasonable  exercise  of  the 
police  power  of  the  State  to  prevent  unneeenary  loss,  de- 
struction, and  waste.  But  there  is  nothing  of  this  char- 
acter involved  In  the  growing  of  tobacco  There  is  nothing 
evanescent  or  volatile  about  tobacco  plants,  and  they  are 
not  disposed  to  flee  or  fly  or  flow  away  from  my  neighbors' 
land  onto  ray  own  land.  The  State  has  no  nght  under  any 
police  power  to  hinder  or  abridge  or  regulate  the  enjoyment 
of  my  property  right  to  produce  and  sell  tobacco. 

Now,  with  these  propositions  beyond  doubt  and  practically 
admitted.  I  do  not  see  how  this  bill  can  help  the  tobacco 
grower.  It  seems  to  me  to  be  a  futile  and  an  innocuous  bill, 
a  work  of  supererogation  It  grants  nothing  to  the  States. 
It  takes  away  nothing  from  them.  It  is  inept  and  without 
real  substance.  In  its  legal  application  it  is  the  same  as  no 
bill  at  all. 

For  example,  after  this  law  Is  passed.  Virginia  cannot 
moMb.  aayone  for  refusing  to  comply  with  the  quota  system 
proposed  under  the  State  regulatory  features  contemplated 
by  the  bill,  because  she  cannot  deprive  a  citizen  of  the 
thtnfs  which  he  owns  without  due  process  of  law.  Especially 
Is  she  without  power  to  deprive  a  citizen  of  any  property 
rights  wherein  the  activities  tavolved  have  no  real  and  proper 
and  substantial  relation  to  the  police  power  of  the  State. 
After  this  bill  has  become  law  and  after  the  compacts  have 
been  entered  into,  any  farmer  may  raise  and  sell  and  trans- 
port In  Intrastate  commerce  and  in  Interstate  commerce  all 
of  the  tobacco  that  he  desires  to  raise  or  sell  or  transport. 
My  right  to  sell  my  goods  In  commerce  Ls  a  property  right 
which  is  attached  to  my  ownership  and  Ls  equaUy  protected 
by  the  due-process  clause  of  the  Constitution. 

After  this  bill  has  become  a  law  and  after  the  compacts 
are  made,  and  after  the  SUtes  statutes  are  passed,  still  no 
State  can  punish  anyone  for  violating  the  compact  In  an- 
other State.  Virginia  cannot  punish  one  for  violating  a  Law 
or  a  compact  over  in  North  CaroUna,  and  this  bill  does  not 
attempt  to  confer  any  such  power  upon  Virginia.  The  stat- 
ute of  Virginia,  even  though  passed  under  sanction  of  the 
compact,  cannot  have  any  extraterritorial  force  of  the  char- 
acter Involved  here.  You  cannot  punish  a  man  out  in  one 
State  for  havmg  committed  a  crime  in  another  State.  The 
bill  does  not  and  cannot  confer  upon  any  State  any  extra- 
terrltocial  Jurisdiction  out  beyond  the  limits  of  its  own 
soveralpitr. 

But  It  is  argued  that  the  A.  A.  A.  decision  has  to  do  with 
the  questions  involved  in  this  legislation.  It  Ls  true  that  that 
decision  struck  down  as  being  unconstitutional  many  of  the 
provisions  In  the  law  which  established  the  A.  A.  A.  It  is 
tnae  that  the  Court  there  said  that  that  act  was  unconsti- 
tiiUonal.  inaafar  as  it  tried  to  regulate  and  control  the  pro- 
duction of  crops.  It  Is  true  that  the  right  to  regulate  and 
control  such  production  was  held  not  to  be  a  Federal  func- 
tion because  control  over  production  of  crops  had  never  been 
granted  to  the  Federal  Oovemment.  It  Ls  true  that  the  Court 
intimated  that  control  of  production  was  a  thing  which  was 
reserved  to  the  States.  But  that  case  does  not  intunate.  and 
no  case  holds,  and  no  theory  is  valid  under  which  it  can  be 
said,  that  a  State  has  the  right  to  take  away  property  with- 
out dM  procMi  of  lav. 
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It  is  agreed  that  the  right  to  raise  and  sell  tobacco  is  my 
property.  If  this  be  true,  I  wonder  where  we  are  going  with 
this  bill.  I  do  not  understand  how  it  can  help  any  tobacco 
grrower. 

Mr.  BANKHEAD.    Will  the  gentleman  yield? 

Mr.  GILCHRIST.    I  yield  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  Does  the  gentleman  mean  to  Eay  that 
by  implication  the  Supreme  Court  decision  held  that  neither 
the  Federal  Government  nor  the  States  had  a  right  to  con- 
trol an  agricultural  product? 

Mr.  GILCHRIST.  No;  the  holding  was  that  the  Federal 
Government  had  no  right  to  control  agricultural  production. 
The  question  of  State  control  of  production  was  not  in- 
volved in  that  case.  By  way  of  argument  they  said  that  the 
Federal  Government  could  not  control  production  because  it 
is  a  State  function. 

Mr.  BANKHEAD.  Then  the  gentleman  does  agree  that 
the  control  of  agricultural  production  is  a  State  function? 

Mr.  GILCHRIST.  I  am  willing  to  admit  that  it  is  a  State 
function.  But  in  exercising  and  administering  that  function 
the  State  will  also  be  comp)elled  to  keep  and  comply  with 
every  limitation  or  regulation  which  the  Constitution  re- 
quires it  to  heed  and  observe  whenever  it  proceeds  to  control 
or  regulate  anything.  Certain  things  are  denied  by  the 
Constitution  to  the  States.  For  example,  the  State  must  not, 
in  controlling  or  regulating  production,  take  away  property 
without  due  process  of  law.  There  was  not  a  single  intima- 
tion in  the  A.  A.  A.  case  that  the  State  could  do  that.  This 
bill  will  do  that  very  thing.  I  do  not  see  how  anyone  can 
contend  that  it  will  not.  The  fact  that  the  State  may  do 
something  does  not  give  the  State  the  right  to  violate  the 
other  express  provisions  of  the  Federal  Constitution.  Under 
the  Federal  Constitution  the  power  to  do  certain  things  is 
given  to  the  Congress,  and  under  the  Federal  Constitution 
the  power  to  do  a  vast  number  of  other  things  is  reserved  to 
the  States.  But  in  either  event  the  Congress  or  the  States 
must  observe  the  limitations  and  prohibitions  that  are  set 
forth  in  that  same  Federal  Constitution.  While  some  powers 
are  granted,  there  are  other  powers  that  are  expressly 
denied,  and  these  denials  must  always  be  observed  by  States 
and  by  legislatures  and  by  Congress.  The  bill  of  rights  and 
the  several  amendments  contain  many  commandments 
whereby  the  States  are  told  "thou  shalt  not."  One  of  these 
commandments  in  positive  and  flaming  language  says: 
'•Thou  shall  not  take  property  without  due  process  of  law." 
So  much  for  the  law  of  the  case. 

But  if  the  day  shall  ever  come  when  by  a  system  of  State 
compacts  it  becomes  possible  for  two  or  more  States  to 
abrogate  and  annul  the  express  provisions  and  limitations 
of  the  Federal  Constitution;  and  if  by  a  system  of  compacts 
between  two  or  more  States  they  could  invade  and  annul  the 
Bill  of  Rights;  and  if  by  a  system  of  interstate  agreements 
two  or  more  States  could  strike  down  all  of  the  safeguards 
which  that  instrument  provides  to  protect  the  rights  and 
privileges  and  immunities  of  our  people  and  thereby  strip 
them  of  the  protection  which  that  instrument  gives  to  them, 
then  that  day  will  be  a  sad  and  calamitous  one  for  American 
liberty. 

And  if  the  proposed  system  of  compacts  between  States 
is  approved  by  Congress  and  upheld  by  the  courts,  the  pos- 
sibility for  harm  will  be  infinite.  There  are  48  States.  As  a 
mathematical  proposition  I  suppose  that  10,000  combina- 
tions can  be  made  with  48  units.  No  man  can  conjecture 
nor  can  the  wildest  imagination  fathom  the  results  of  such 
combinations.  And  for  this  reason  I  regard  the  bill  as  un- 
.sound  and  ominous,  even  if  it  should  be  constitutional. 

I  will  make  another  suggestion.  Whenever  governmental 
sanction  and  approval  are  given  for  the  taking  of  agricul- 
tural lands  out  of  certain  kinds  of  production,  then  in  fair- 
ness we  have  a  duty  toward  other  agricultural  lands,  and 
we  should  see  to  it  that  the  lands  which  are  subsidized  or 
which  are  given  special  preference  by  Federal  legislation 
should  not  be  allowed  to  go  into  competition  with  lands 
which  are  not  so  favored.  The  present  bill  does  not  regulate 
this  in  any  way  and  is  therefore  objectionable. 

The  CHAIRMAN,  The  time  of  the  gentleman  from  Iowa 
has  expired. 


Mr.  COOLEY.  Mr.  Chairman,  I  yield  such  time  as  he  may 
desire,  to  the  gentleman  from  Virginia  [Mr.  Drewry]. 

Mr.  DREWRY.  Mr.  Chairman,  this  legislation  is  neces- 
sary because  it  will  save  from  impending  disaster  the  farm- 
ers of  this  country  to  the  number  of  400.000,  who  will  pro- 
duce by  their  crop  of  tobacco  a  revenue  for  llus  Government 
estimated  in  1936  to  be  half  a  billion  dollars.  I  am  in  favor 
of  the  legislation. 

Mr.  Chairman,  this  bill  is  an  attempt  to  so  regulate  the 
production  of  tobacco  that  the  producers  will  get  a  price  for 
their  product  that  will  enable  them  to  continue  the  growing 
of  their  market  crop.  In  order  to  maintain  such  a  price  the 
amount  that  is  offered  for  sale  must  not  exceed  the  normal 
requirement  or  the  price  will  fall  to  a  point  where  the  tobacco 
farmer  will  find  that  it  does  not  pay  him  to  produce  tobacco. 
As  a  large  prorwrtion  of  farmers  in  Virginia.  North  Carolina, 
South  Carolina,  Georgia,  Tennessee,  and  Kentucky,  as  well 
as  farmers  in  Pennsylvania.  Ohio,  Wisconsin,  and  Connecti- 
cut, and  a  smaller  proportion  in  a  few  other  area^  in  this 
coimtry  are  dependent  upon  the  production  of  this  crop  for 
their  li\nng.  the  importance  of  legislation  to  protect  them, 
if  such  be  po.ssible.  is  readily  seen. 

Not  only  is  this  legislation  necessary  for  the  benefit  of  the 
tobacco  growers  and  the  communities  in  which  they  live,  but 
it  is  most  important  to  the  country  as  a  whole,  for  practi-." 
cally  one -eighth  of  the  entire  revenue  of  the  United  States 
comes  from  the  tax  on  tobacco.  If  disaster  comes  upon  the 
tobacco  industry,  then  the  Government  may  realize  a  loss 
in  its  revenue  that  will  necessitate  an  increause  of  taxation 
in  other  directions.  With  the  importance  of  the  production 
of  tobacco  in  mind,  let  us  look  into  the  situation  that  now 
confronts  the  tobacco  farmer. 

In  1929  tobacco  growers  received  an  average  price  of  18.4 
cents  per  pound  for  their  crop  of  tobacco,  and  the  farm  in- 
come from  the  crop  totaled  $282,000,000.  Then  the  farm 
tobacco  income  began  to  decline  imtil  it  was  only  $211,000.- 
000  in  1930,  $130,000,000  in  1931,  and  $107.000  000  m  1932. 
Thus  in  3  years  the  farm  income  from  tobacco  declined  ap- 
proximately 58 '2  percent,  which  was  greater  than  the  de- 
cline in  the  income  from  all  other  farm  products  as  a  whole. 
The  result  is  well  known  to  all.  Among  the  tobacco  growers 
the  distress  was  widespread  and  severe;  farm  property  de- 
teriorated, and  the  consequent  losses  to  business  in  the  to- 
bacco growing  area  were  hea\'y;  taxes  could  not  be  collected, 
and  the  entire  area  suffered. 

In  the  first  year  of  the  administration  of  the  Agricultural 
Adjustment  Act  and  the  Kerr-Smith  Act,  in  1933,  the  size  of 
the  crop  was  not  substantially  affected  by  the  production- 
adjustment  program,  as  the  crop  of  tobacco  had  generally 
been  planted  before  the  program  became  effective,  and  there 
was  a  production  that  exceeded  consumption.  The  markets 
were  temporarily  closed,  and  the  growers  by  a  large  majority 
agreed  to  limit  their  production.  TTie  reduction  in  produc- 
tion for  the  next  year  being  assured,  the  leading  domestic 
tobacco  buyers  were  called  in  and  they  agreed  to  purchase 
the  supplies  needed  by  them  at  a  price  at  or  above  specified 
minimum  levels  and  in  quantities  sufficient  to  take  care  of 
the  supply  on  hand.  Thus  there  was  an  increase  this  year, 
so  that  the  farm  income  of  the  tobacco  growers  jumped  from 
$107,000  000  in  1932  to  $178,000,000  in  1933.  Under  the  re- 
duction programs,  production  was  reduced  in  1934  and  1935, 
and  the  farm  income  increased  to  $223,000,000  in  1934  and 
$242,000,000  in  1935. 

The  effect  was  immediately  seen  in  the  tobacco-producing 
area.  The  farmers  paid  up  their  back  taxes,  settled  their 
indebtedness,  repaired  their  farm  property,  bought  supplies 
which  they  had  been  forced  to  do  without,  and  helped  to 
bring  the  coimtry  back  from  the  depression  which  had  settled 
on  them  as  a  black  cloud  from  which  in  the  preceding  years 
they  had  seen  no  '^scape.  Most  of  all  it  gave  them  courage 
to  carry  on  in  the  work  with  which  they  were  most  familiar, 
for  they  thought  that  at  last  a  way  had  been  found  for  them 
to  receive  a  fair  price  for  their  tobacco — a  price  that  would 
compensate  them  for  their  labor  and  provide  some  of  the 
comforts  of  life  for  themselves  and  their  famiUes. 

As  the  Supreme  Court  decided  that  production  is  a  matter 
of  regulation  by  the  respective  States  instead  of  being  a 
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of  Pedentl  control.  It  Is  proposed.  •«  In  this  bill,  to  h»ve 
in  which  tobacco  is  larcely  grown  to  enter  into 
rts  or  acreemenu  with  each  other  to  control  the  pro- 
of Utbmeco  by  State  recuiation.  Each  State  agrees 
that  is  uniform  This  bill  then  grants  the 
of  Congress  that  the  respective  States  shall  enter 
iBlo  cjwn pacts  or  acraetneots  with  other  States  similarly  tn- 
whlch  compacts  are  to  provide  cooperation  between 
thereto  by  establUhing  production 
Otiota^  for  each  State,  and  by  formulation  of  such  regulations 
as  wil   assure  the  uniform  and  eflective  enforcement  of  the 
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The  decision  of  the  Supreme  Court  that  the  A.  A.  A.  legls- 
latioo  providing  for  this  reduction  program  was  uncoosUtu- 
emme  as  a  shock  Just  at  the  time  when  they  had  begun 
daylight  after  the  darkxtess.  Notwithstanding  their 
dlMprinintmeni.  which  was  great,  there  was  no  great  criti- 
uF  the  decision.  The;se  fanners  understood  the  form  of 
Omt  ri  unent  under  which  they  lived  and  had  no  desire  to 
frtum  It  for  a  temporary  advantage  to  themselves.  They 
were  Ui  full  accord  with  the  principles  of  constitutionsd  gov- 
ernment and  determined  that  they  would  flnd  the  remedy 
for  th(>ir  trouble  wlihin  the  Constitution  and  not  without  it 
A  gn^t  lesson  bad  been  taught  them  aiul  Ihey  had  profited 
It  had  been  clearly  shown  that  the  natural  economic 
demand  and  supply  regulated  their  business  and  t*^M 
the  reinedy  was  in  their  hands  If  they  would  apply  It. 

Befcre  the  carrying  out  of  the  production -adjustment 
prograp  the  tobacco  acreage  planted  each  year  was  very 
related  to  prices  for  the  previous  crop  of  tobacco  and 
received  for  other  farm  products  during  the  pre- 
hear The  tobacco  farmers  m  the  eastern  and  south- 
ern States,  in  the  years  1934  and  1935.  found  that  it  was 
mAtable  for  them  to  grow  tobacco  than  almost  any 
It  therefore  follows  that,  unless  there  is  some 
prograha  or  method  by  which  production  can  be  restricted. 
the  toMuxo  crop  will  be  so  large  as  to  result  in  low  prices 
growers.  As  said  above,  the  growers  have  been  taught 
their  l;s3on.  and  it  is  almost  the  unanimous  opimon  of  this 
class  qf  farmers  that  production  should  be  decreased,  and 
s  hardly  any  dissent  on  the  part  of  the  growers  to 
agree  io  restrict  their  production  if  they  could  be  assured 
of  some  legislation  that  would  cause  all  the  growers  to  com- 
ply wlih  the  agreement  not  to  increase  their  production  of 
tobaccj)  because  of  Improved  prices.  The  growers  in  any 
single  locality  cannot  make  such  an  agreement  effective,  nor 
could  it  be  made  effective  by  the  growers  in  a  county  or 
State.  If  growers  in  other  States  are  free  to  mcxease  the  size 
of  theijr  crops  as  soon  as  prices  are  improved.  As  the  pre- 
vious Reduction  program  has  been  invalidated,  other  means 
must  bfc  used  to  regulate  the  acreage  planted  m  tobacco.  An 
effort  |s  being  made  in  the  soil -conservation  legislation  to 
provid*  m  part  for  this,  but  it  is  generally  believed  that  this 
legisiaijion  alone  will  not  be  sufficient  to  keep  the  produc- 
tobacco  at  a  level  in  line  with  consumption  require- 
So  it  seems  that  the  problem  is  more  or  less  a  local 
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probleii  applicable  to  the  States  in  which  tobacco  is  grown. 
aJKi  as  one  State  aloi>e  cannot  adequately  control  produc- 
tion to  maintam  permanent  improvement,  then  the  States 
•Seeled  must  have  an  atfreement  amonj?  themselves  to  con- 
trol th<  production  within  their  respective  borders,  said  con- 
trol to  be  uniform,  however,  in  its  scope. 

This  bill  is  necessary  to  enable  the  States  to  enter  into 
compacts  because  of  the  provision  of  the  Constitution  of 
the  United  S'^tes  which  permits  States  to  enter  into  com- 
pacts (|r  agreements  with  the  con.sent  of  Congress.  This 
bill,  therefore,  provides  that  all  State  acts  authorizing  such 
ahall  be  essenually  uniform  and  in  no  way  con- 

SDd  further  provides  that  said  SUte  legislation  of 
the  res^jective  States  shall  be  In  conformity  wah  an  act  of 
the  Oefieral  A«wmbly  of  Vlrgmia  approved  March  13  1936. 
known  ia.s  the  Tobacco  Control  Act.  The  said  compacU  then 
becomg  effective  to  the  extent  and  In  the  manrwr  provided 
•eft  of  the  Qtoeral  Av»embly  of  Virgmm  upon  the 

of  this  mea.«ura.     A  Rafegu.ird  w  ihrcrwn  abt-ijf   this 
en.  however,  by  a  further  proviso  that  at  ana  Uias 
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the  Oongreas  of  the  Unltgd  States  of  America  may  hereafter 
withdraw  its  consent  to  any  eiMnpact  or  agreement  entered 
into  pursuant  to  this  act. 

The  proposed  State  acts,  which  form  the  basis  of  the  State 
compact  method  of  regulating  the  production  of  tobacco, 
provide  for  the  appointment  of  a  State  tobacco  commission 
to  carry  out  the  provlskms  of  the  compact  witlun  each  State, 
and  give  In  detail  the  powers  of  said  commission  for  estab- 
lishing quotas  and  other  matters  connected  with  the  market- 
ing of  said  tobacco  quotas  upon  the  farms  of  said  States. 
with  other  provisions  covering  the  regulation  of  same 

In  coocluslon.  it  may  be  said  that,  while  thu  legislation 
may  be  to  some  extent  experimental.  It  is  an  attempt  on  the 
part  of  Congress  to  help  a  great  industry  in  a  constitutional 
way.  While  the  constitutionality  of  this  act  may  be  ques- 
tioned by  some,  it  is  the  opinion  of  probably  the  majority  of 
those  who  have  studied  the  question  that  this  legislation  Is 
wlthm  the  constitutional  requirements  and  offers  a  practica- 
ble method  of  assisting  the  tobacco  farmers  of  the  country. 

Mr.  COOLEY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  North  Carolina  (Mr.  BardknI. 

Mr.  HARDEN.     Mr.  Chairman.  I  live  in  a  district  where 
quite  a  bit  of  tobacco  is  grown,  approximately  sixty  to  slxty- 
flve  million  pounds.    I  have  just  returned  from  a  visit  to  the 
district  and  found  that  the  tobacco  farmers  were  very  much 
disturbed  over  the  present  situation.    They  want  this  legis- 
lation.   I  do  not  feel  that  this  legislation  contains  everything 
that  is  needed  or  that  they  desire  or  that  I  would  have  in- 
cluded m  it.  but  it  is  apparently  the  best  act  that  we  can 
prepare  at  this  time.    I  believe  it  will  do  an  immense  amount 
of  good  for  the  fatmers. 
Mr.  ANDRESEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BARDEN.    I  am  sorry.  I  cannot  yield. 
Mr.  ANDRESEN.     Will  the  Governor  of  North  Carolina 
call  a  special  session  down  there? 

Mr.  BARDEN.  I  prefer  not  to  comment  upon  that.  I 
expect  he  has  enough  trouble  of  his  own.  I  know  that  I  have 
here.  I  am  not  in  position  to  make  any  statement  here  that 
would  bmd  him.  I  do  not  see  why  we  should  at  this  time 
begm  to  presume  against  the  bill  if  on  Its  face  it  looks  toward 
the  relief  of  the  farmer.  I  think  some  in  thi«  House  ap- 
Pitxently  have  developed  what  we  might  call  a  constitutional 
complex.  Every  time  a  biD  is  presented  on  the  floor  someone 
Jumps  up  and  begins  to  talk  about  the  Constitution,  whether 
the  bill  has  any  bearing  on  it  or  not.  Yesterday  I  was  very 
much  surprised  to  hear  them  begin  to  discuss  the  various 
State  constitutions.  Apparently  they  seek  now  to  drag  in  the 
48  State  constitutions  and  dissect  them  on  this  floor.  I  can 
see  no  reason  why  we  should  assume  that  the  State  of  North 
Carolma.  the  Legislature  of  North  Carolina,  the  Governor, 
the  attorney  general,  and  the  people  are  not  in  position  to 
look  after  the  North  Carolina  constitution.  I  believe  this 
legislation  will  open  the  way  for  a  great  deal  of  relief  for  the 
tobacco  growers,  who  produce  a  commodity  that  certainly 
pays  more  than  its  share  to  the  Federal  Government. 

I  was  interested  and  amused  to  hear  the  gentleman  from 
Missouri  [Mr.  Short J  relate  the  circumstances  this  after- 
noon about  tolling  the  chickens  into  the  coop  with  corn  and 
then  wringing  their  necks.  I  have  heard  the  gentleman  tell 
that  two  or  three  times.  I  am  of  opinion  that  the  chick- 
ens, if  he  chooses  to  call  the  farmers  that,  were  tolled  Into 
the  coop  in  1928.  and  this  administration  was  able  to  get 
them  out  in  1932  before  the  Republican  administration  com- 
pleted wringing  their  necks.  I  do  not  see  where  his  argu- 
ment has  any  bearing  upon  this  bill.  Nor  can  I  see  why 
he  should  be  so  disturbed  over  this  bill's  bearing  on  a  com- 
modity that  is  of  very  little  interest  to  him  from  the  stand- 
point of  production  in  his  section.  It  is  not  putting  one 
State  against  another  or  one  section  against  another.  The 
Supreme  Court  has  said  that  the  Federal  Government  could 
not  control  production,  and  implied  that  the  State  govern- 
ments cotild  control  it.  and  this  n  an  effort  to  do  what  I 
believe  the  Supreme  Court  hinted  we  could  and  should  do. 
There  is  no  doubt  in  my  opinion  but  that  the  very  nature 
of  the  comisodUy  itself  makes  it  nrceasary  for  legislation 
that  will  fntact  the  gruwcis      There  u  uo  reason  in  utying 
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that  the  Federal  Government  should  get  five  times  as  much 
from  the  crop  as  the  man  who  produces  it.  There  Is  no  rea- 
son why  the  manufacturer  should  declare  many  times  the 
amount  in  dividends  that  the  grower  of  the  commodity  gets 
for  producing  It.  We  cannot  get  along  that  way.  We  have 
experienced  some  trouble  with  the  potato  situation,  and  the 
first  thing  we  know  we  will  have  a  practice  growing  up  in 
that  section  which  will  tend  to  annihilate  the  tobacco  Indus- 
try Jiist  as  we  had  in  the  potato  Industry. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Carolina  has  expired. 

Mr.  COOLEY,  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  North  Carolina  (Mr.  Hancock]. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  ladies 
and  gentlemen  of  the  Committee,  the  bill  now  before  us  has 
been  so  clearly  and  effectively  explained  that  there  is  little 
need  of  further  comment.  Coming,  as  I  do,  from  the  State 
which  produces  approximately  65  percent  of  the  flue-cured 
tobacco  grown  in  the  United  States,  and  having  a  personal 
knowledge  of  what  a  fair  price  for  tobacco  means  to  the  gen- 
eral welfare  of  my  people,  I  am  heartily  supporting  the  bill 
H.  R.  12037,  which  gives  the  consent  of  Congress  to  the 
tobacco-producing  States  to  enter  into  compacts  for  the 
purpose  of  regulating  the  production  of  tobacco.  If  the 
law  of  reason,  sound  economics,  and  common  sense  is  ap- 
phed  to  its  administration,  it  should  work  wonders  toward 
maintaining  and  stabilizing  the  purchasing  power  of  the 
tobacco  growers. 

In  North  Carolina,  prosperity  and  good  times  are  largely 
dependent  upon  tobacco  prices.  If  the  different  tj'pes  of 
tobacco  grown  in  the  United  States  were  confined  to  a  sin- 
gle State,  authorization  of  the  character  contained  in  the 
present  bill  would  not  be  necessary.  It  would  be  foolish, 
however,  for  one  State  among  several  to  encourage  a  reduc- 
tion In  tobacco  production  without  the  other  States  doing 
likewise.  This  bill  merely  authorizes  the  several  States  pro- 
ducing similar  types  of  tobacco  to  do,  under  the  authority 
granted  them  by  their  constitutions,  what  any  one  of  them 
can  do  without  such  autliorization.  This  bill  does  not, 
therefore,  convey  to  any  State  any  power  which  it  does  not 
now  enjoy.  It  merely  permits  several  of  them  to  agree 
among  themselves,  by  uniform  legislation,  upon  a  program 
of  economic  betterment  and  self-protection. 

I  recognize  that  no  farm  prograun  can  be  p>ermanently 
sound  that  does  not  encourage  an  increase  in  consumption. 
At  the  same  time,  we  should  recognize  that  agriculture  is 
the  basic  industry  of  the  world,  and  unless  production  is 
related  to  consumption  there  can  be  no  well-balanced  econ- 
omy. But  for  special  privileges  and  governmental  protec- 
tion afforded  other  industries,  agriculture  no  doubt  could 
hold  its  own  in  the  world  of  busine.ss.  It  is  foolish,  how- 
ever, to  believe  that  the  farmer  can  keep  his  feet  upon  high 
ground  as  long  as  the  cards  are  stacked  against  him.  His 
purchasing  jwwer  cannot  be  effective  for  his  own  good  as 
long  as  he  is  forced  to  sell  in  an  unprotected  market  and 
buy  in  a  protected  one.  The  A.  A.  A.  was  designed  to  re- 
move this  discriminatory  situation.  With  its  invalidation 
by  the  Court,  on  the  ground  that  the  Federal  Government 
did  not  have  the  authority  to  regulate  agriculture  or  con- 
trol Its  production,  the  Court  by  inference  clearly  indicated 
that  this  power  rests  with  the  States.  This  bill,  therefore. 
Is  designed  to  meet  the  suggestion  of  the  Court,  as  set  out 
in  the  majority  opinion.  To  my  way  of  thinking,  the  Court 
adopted  an  untenable  and  absurd  position  in  holding  that 
agriculture  was  a  local  rather  than  a  national  problem.  If 
the  Federal  Government  Is  without  this  authority  and 
power,  surely  there  is  no  other  place  to  which  we  can  go 
for  the  protection  of  agriculture  save  to  the  several  States. 
If  this  bill  Is  pas.sed  and  the  several  States  enact  uniform 
cooperative  legislation  and  make  its  administration  effective 
upon  an  equitable  basi,s  for  all  the  Krowcr.s,  it  should  go  a 
long  way  toward  solving  the  serious  problem  confronting  the 
growers  In  the  tobacco- producing  areas.  Though  there  Is 
no  doubt  but  that  the  Soil  Conservation  Art  will  t>r  con- 
itructlvely  helpful  over  the  long  period,  It  Is  Hrnfrally 
•frttd  thftt  Its  influnncfi  on  the  production  of  tobtir(()  will 


not  be  Immediately  effective.  Tobacco  occupies  a  rather 
unique  pasition  among  the  basic  commodities,  for  the  rea- 
son that  an  acre  of  tobacco  involves  a  considerably  larger 
amount  of  money  than  an  acre  of  any  other  commodity. 

Unfortunately  It  !."»  also  a  fact  that  tobacco  Is  the  only 
revenue-producing  commodity  in  the  United  States.  My 
colleagues,  Hon.  R.  L.  Douchton  and  Hon,  Lindsay  WARunr, 
have  already  in  a  telling  way  referred  (o  the  present  exor- 
bitant and  unconscionable  taxes  which  are  levied  against 
tobacco  products.  There  can  be  no  doubt  In  my  mind  but 
that  a  removal  of  a  substantial  portion  of  these  taxes  would 
be  immediately  reflected  in  better  prices  to  the  grower.  It 
seems,  however,  that  notwithstanding  the  efforts  of  many 
of  us  for  the  past  several  years  to  impress  oflQcials  of  the 
Department  of  Agriculture  with  this  idea,  they  have  .shown 
little  concern  or  interest  in  removing  this  unjust  burden 
against  the  tobacco  producers.  As  indicated  by  my  colleague. 
Judge  Clark,  the  tobacco  program  under  the  A.  A.  A.  was 
by  and  large  a  phenomenal  success.  Growers,  warehouse- 
men, and  manufacturers  gave  it  their  wholehearted  sup- 
port and  cooperation,  and  each  group  reaped  a  reward 
without  placing  any  additional  burden  upon  the  consumers. 
I  am  also  glad  to  take  this  opportunity  of  stating  that  the 
manufacturers  in  my  State  met  their  obligation  promptly 
and  cheerfully,  and  at  no  time  questioned  the  Government's 
claim  to  the  processing  taxes  as  long  as  they  were  being  used 
to  insure  parity  prices  to  the  growers. 

In  conclusion,  let  me  express  the  earnest  hope  that  this 
bill  will  be  passed  today  without  a  dissenting  vote  from  this 
side  of  the  House.  It  may  mean  the  difference  between 
good  times  and  bad  times  for  millions  of  our  country's  best 
citizens.  If  properly  and  effectively  administered,  it  will  not 
only  bring  about  and  sustain  the  economic  well-being  of  the 
tobacco  growers  but  will  also  directly  bring  untold  benefits 
to  all  types  of  business  in  the  States  affected  and  through- 
out the  country  at  large.  Its  suggested  merits  are  certainly 
worth  a  fair,  sincere,  and  thorough  work-out.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Carolina  IMr.  Hancock]  has  expired. 

Mr.  KINZER.  Mr.  Chairman.  I  yield  6  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Boileau]. 

Mr.  BOILEAU.  Mr.  Chairman,  there  is  a  great  deal  of 
difference  between  the  bill  we  now  have  under  consideration 
and  the  bill  that  was  first  introduced  and  considered  by  the 
Committee  on  Agriculture.  On  yesterday,  during  the  debate, 
some  reference  was  made  to  the  position  which  I  took,  as  was 
evidenced  from  the  record  of  the  printed  hearings  on  the 
bill  H.  R.  11928  when  the  bill  was  being  considered  in  com- 
mittee. At  the  time  the  committee  was  considering  the 
original  bill  I  took  the  position  that  it  was  clearly  imcon- 
stitutional,  for  the  reason  that  the  bill  intended  to  give  to  a 
State  or  a  group  of  States  the  imlimited  right  to  enter  into 
compacts  for  the  control  of  tobacco.  The  original  bill  was 
broad  in  its  terms.  It  was  intended,  however,  to  apply  to 
the  situation  with  reference  to  which  we  are  now  legislating, 
but  was  so  broad  in  its  terms  that  under  the  provisions  of  the 
original  act  we  would  have  been  gi\ing  carte  blanche  au- 
thority to  all  States  to  enter  into  any  kind  of  a  compact  they 
might  see  fit  to  enter  into  as  long  as  it  dealt  with  tobacco. 
The  bill  now  under  consideration,  however  'H.  R.  12037), 
has  been  amended  so  that  it  is  not  objectionable  from  at  least 
that  constitutional  standpoint,  because  the  bill  now  pro- 
vides that  those  States  which  are  named  in  the  Virginia 
statute  may  enter  into  a  compact  in  conformity  with  the 
Virginia  compact.  So  that  we  have  before  us  now,  by  refer- 
ence to  the  Virginia  act,  a  definite,  concrete  proposition,  so 
that  we  now  know  what  we  are  legislating  upon.  We  now 
know  what  authority  we  are  giving  to  the  States,  and  we  now 
know  definitely  and  without  question  the  exact  type  of 
compact  that  we  are  authorizing  those  States  to  enter  into. 
It  wa.s  my  position  while  con.sldcrinK  the  original  bill  that 
Congress  could  not  give  its  consent  until  Con^rew  knew 
exactly  what  It  wa.«<  consenting  to.  It  seems  to  mc  that  is 
obvlouM,  No  one  f'ouUl  give  conr,ent  to  a  contract  unless  itn 
t^rms  atul  pro.  i'i'ins  were  known  to  the  contiHctinK  pHrties. 
Obviously,  uii(l»T  the  terms  of   the  oriirinal   bill,   wp  would 
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haw  keen  att^mptlnc  lo  give  our  oonient  to  th«  provisions 
oi  m  o impact  about  wtaieh  we  knew  nolillng.  That  situation 
Is  now  remedied.  The  bill  now  before  us  is  very  definite,  and 
resoiinit  Itself  down  to  the  proposition  of  whether  or  not  we 
are  wiling  to  give  these  particular  States  named  In  the  Vir- 
(liila  pel  the  right  to  enter  into  a  compact  or  agreement 
ibemaelves  to  carry   out   a   control   program    for 


Unfprtunately.  the  decisions  of  the  Supreme  Court  on  the 
of  cooacMCU  are  not  very  enlightening,  because  very 
few  eises  have  been  bef'ire  the  Suprenve  Court.  Although 
the  C(  institution  very  cleiirly  indicates  that  the  States  have 
the  right,  with  the  consent  of  Congress,  to  enter  mto  certain 
tjpes  )f  compacts  or  agreements  that  they  would  be  other- 
wiae  u  lable  to  enter  into,  sUU  the  cases  before  the  Supreme 
Court  lave  been  so  few  and  have  been  upon  such  very  Limited 
lines  tliat  we  do  not  have  much  help  from  the  Supreme  Court 
decisions  at  the  present  time  m  interpreting  this  par- 
ticular provision  of  the  C^onstitution  which  gives  the  States 
tte  nkht  to  enter  into  compacts.  I  am  of  the  opimon.  how- 
ever, hat  these  compacts  may  be  entered  mto  under  the 
CooeU  ^ution.  and  that  we  may  find,  from  our  experience  in 
the  opsration  of  these  comp^acLs.  a  workable  solution  to  many 
of  our  problems.  It  may  be  that  if  this  compact  is  entered 
mto  It  will  lead  the  way  for  agreements  among  other  States 
producing  other  commodities  which  may  solve  many  of  the 
problens  that  are  now  confronting  us  and  which  now  seem 
•Imosl  Insurmountable. 

I,  f<r  one,  am  willing  to  give  to  those  States  this  right 
by  giv  n?  congressional  consent,  I  am  wiUing  to  give  them 
the  ri|  he  to  enter  mto  tht-se  compacts.  Apparently  they  all 
want  t.  No  one  seems  to  feel  it  is  detrimental  to  their 
Uitereits.  I  am  willing  to  give  them  the  right  to  enter 
into  Uiese  compacts;  yes — and  welcome  the  opportunity  for 
this  c<»untry  to  have  the  experience  that  will  be  developed 
by  puiung  this  compact  into  op^raUon.  l  Applause.  J  For 
that  nason.  and  because  I  am  satisfied  that  nothing  in  the 
act  wi;  I  be  detrunental  to  the  interests  of  other  States,  I  am 
going    o  support  this  bill.     I  Aji^ilause.  ] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin [Mr   BoiLEAuJ  has  expired. 

Mr.  COOLEY  Mr.  Chairman.  I  yield  to  the  gentleman 
from  \irginia  [Mr  BuschI  5  minutes. 

Mr  IBURCH.  Mr.  Chairman.  I  first  want  to  thank  the 
gentleitian  from  Wisconsin  [Mr  Boilkau]  for  the  splendid 
addresk  he  has  just  made  and  for  supporting  us  In  this 
legislallon.  I  wish  to  assure  him  that  the  State  of  Virginia 
certalriy  appreciates  his  support. 
-  Mr.  Chairman,  as  I  understand  this  bill,  no  attempt  is 
made  to  confer  upon  the  States  any  powers  not  already  pos- 
•eeeed  under  their  respective  constitutions.  This  bill  does 
no  mo  e  than  give  the  consent  of  Congress  to  the  tobacco 
producng  States  to  ent<T  into  agreements  or  compacts 
among  themselves  for  the  purpose  of  endeavoring  to  regulate 
and  control  the  production  of  tobacco. 

The  Virginia  act.  which  is  referred  to  In  this  bill  and 
known  as  the  Tobacco  Control  Act.  was  recently  enacted  by 
the  Virginia  Legislature,  composed  of  140  members,  and 
there  uas  only  1  dissenting  vote.  The  able  attorney  gen- 
eral of  the  Commonwealth  of  Virginia,  who  Is  an  outstand- 
ing la^ryer  In  our  State,  assisted  In  drafting  the  Virginia 
niMeuie.  and  it  had  his  approval,  together  with  the  unquali- 
fied e]v>roTaI  of  our  dist  ingtiished  Governor — himself  an 
eminent  attorney  P^lrtheTmore.  many  members  of  the  Vlr- 
tlaatM  I  B^aiature  are  lawT^rs  of  proven  ability,  so  we  believe 
tfce  yt  MtBkk  act  will  stand  the  test   under  oiir  State  con- 

StltUtiOQ. 

In  a  referendum  recentlj-  conducted  among  the  growers  In 
the  fia>-cTxred  area  In  the  State  of  Virginia.  98  percent  of 
tiM  totacco  growers  voted  In  favor  of  control  and  regulation 
of  tobjcco  production.  Under  the  Virginia  act  It  is  pro- 
vided that  two-thirds  of  the  tobacco  producers  must  express 
their  abproral  before  the  Jaw  becom«?s  effective,  and  10  per- 
cent ol|  such  growers  may.  in  any  sear  on  petition  to  the 
Oovemjor.  demand  a  referendum.  Tlie  Virginia  act  not  only 
a  majority  vote  bat  It  is  necessary  that  two-thirds 
▼ete  In  favor  of  the  ptam. 


During  the  years  1930.  1931  and  1932.  when  there  w.i.s  an 
overproducuon  of  tobacco,  the  average  return  to  the  grow- 
ers for  flue-cured  tobacco  was  about  7  cents  per  pound, 
whereas  in  the  year  1934.  under  a  production-control  plan 
of  the  Agricultural  Adjustment  Administration  smd  the 
Kerr -Smith  Act,  the  average  return  to  the  growers  of  the 
same  type  was  api>roximately  28  cents  per  pound  With  an 
overproduction  last  year.  1935.  which  was  permiLt«l  over  the 
protest  of  all  Congressmen  representing  districts  in  which 
flue-cured  tobacco  is  grown,  the  average  return  to  the  grow- 
ers was  reduced  to  approximately  20  cents  per  poimd. 

The  work!  consumption  of  flue-cured  tobacco  is  from  560.- 
000.000  to  700.000.000  pounds  annually  and  an  mcrease  in 
producUon  of  200.000,000  m  1935  has  resulted  in  a  produc- 
tion over  consumption  of  more  than  100,000.000  pounds, 
which  will  be  a  carry-over  to  1936. 

TTiis  type  of  legislation  is  being  strongly  urged  by  the 
tobacco  growers  in  the  flue-cured  area  in  Virginia,  the  Caro- 
Unas.  Georgia,  and  Florida,  and  they  hare  expressed  the 
hope  that  it  might  be  possible  to  apply  it  to  the  crop  for 
the  current  year.  It  is  my  information  that  the  burley- 
growing  States  will  endeavor  to  effect  a  similar  CMnpact  In 
1937.  In  my  opimon  this  is  proper  and  adequate  legislation, 
and  I  consider  this  method  the  proper  approach  to  an  ex- 
tremely important  projxwition.  I  very  strongly  favor  the 
enactment  of  this  bill      (Applause.] 

The  CHAIRMAN,  llie  Lmie  of  the  gentleman  from  Vir- 
ginia [Mr.  BuRCHl  has  expired. 

Mr.  COOLEY.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  North  Carolina  IMr.  Umstxad]  5  minutes. 

Mr.  KINZER.  Mr.  Chairman,  I  also  yield  the  gentleman 
from  North  Carolina  [Mr.  Umstkad]  5  minutes. 

The  CHAIRMAN.  The  gentleman  from  North  Carolina  is 
recognised  for  10  minutes. 

Mr.  UMSTEAD  Mr  Chairman.  I  shaU  undertake  to  point 
out  some  significant  facts  with  reference  to  the  desirabihty 
of  this  legislation 

Pour  hundred  and  forty  thousand  farmers  in  this  country 
produce  tobacco.  Two  miUio^  two  hundred  thousand  people 
are  dependent  upon  its  production  for  their  li\ing.  The  need 
for  this  legislation  is  reflected  by  the  success  of  the  tobacco 
program  under  the  Agricultural  Adju.stment  Act.  which  has 
been  referred  to  many  times  during  the  discussion  of  this 
bill.  Of  course,  the  Agricultural  Adjustment  Act,  which  was 
held  unconstitutional,  was  from  the  beginning  severely  criti- 
cized by  many  of  the  Republican-s.  including  those  who  now 
attack  this  legislation.  Many  of  them,  including  the  gentle- 
man from  Missouri  [Mr.  Short  1,  who  spoke  today,  have 
criticized  all  efforts  which  have  been  made  by  this  admin- 
istration to  bring  relief  to  the  fanners  of  this  country.  The 
gentleman  from  Missouri  [Mr  Short]  stated  a  few  moments 
ago  that  he  u.sed  to  know  how  to  induce  a  horse  to  put  its 
head  into  a  halter  and  to  induce  chickens  to  come  into  a 
coop,  and  he  described  the  methods  he  used  In  glowing 
terms. 

If  that  is  the  extent  of  his  farming  experience,  he  is  not 
an  authority  on  the  question.  But  even  if  he  knrw  that 
much,  it  has  been  so  long  since  he  undertook  to  put  a  halter 
on  a  horae  that  I  dare  say  he  would  not  now  know  whether 
the  halter  was  on  the  horse's  head  or  on  the  horse's  tall, 
l  Laughter.) 

Mr.  Chairman.  I  call  attention  to  the  fact  that  In  the  year 
1931.  which  Is  a  fair  year  for  comparison  because  of  the 
season  and  the  crop  there  wrre  produced  in  the  flue-cured 
areas  of  the  United  States  669.879  000  pounds  of  tobacco. 
This  tobacco  that  year  brought  $56,406,000,  In  1934.  after 
the  regimentation  to  which  the  Inducer  and  entlcer  of  horses 
[laughter!  referred  under  the  tobacco  program  of  the  Agrl- 
ciiltural  Adjustment  Act,  there  were  produced  In  the 
same  arr^  556  930  000  pounds  of  tobacco,  and  It  brought 
$151  793  000 

The  Hoover  administration,  supported  by  the  gentleman 
from  MiJBOUri.  brought  to  the  producers  of  tobacco  poverty, 
real  suffering,  darkness,  and  disaster.  This  administration's 
program,  so  severely  criuclzed  by  many  Republicans.  Includ- 
ing the  genUeman  from  Missouri  IMr.  Shoit],  brought  to 
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the  producers  of  flue -cured  tobacco  some  measure  of  com- 
fort, prosperity,  and  confidence  In  the  future. 

The  tobacco  program  under  the  A^'ricultural  Adjustment 
Act  was  administered  without  any  Increase  In  cost  to  the 
consumers  of  tobacco  products  in  the  United  States. 

What  else  has  it  meant?  It  has  meant  that  millions  of 
dollars  have  flowed  into  the  channels  of  commerce.  My 
good  friend,  the  gentleman  from  Michigan  [Mr.  Mapes]  — 
and  I  have  the  highest  regard  for  him — spoke  \-igorously 
against  the  enactment  of  this  legislation.  He  comes  from  a 
State  which  makes  automobiles  and  more  of  them  than  any 
State  in  the  Union.  In  the  district  of  the  gentleman  from 
North  Carolina  [Mr.  Warren  1  in  September  1934.  when  the 
State  was  under  the  regimentation  imposed  by  the  Agricul- 
tural Adjustment  Act  referred  to  by  the  gent'eman  from 
Missouri  [Mr.  Short),  the  people  in  and  near  the  town  of 
Greenville,  N.  C.  purchased  from  the  Ford  agency  in  that 
town  about  267  Ford  automobiles,  and  most  of  the  money 
paid  for  them  went  to  the  State  of  the  gentleman  from 
Michigan  [Mr.  Mapes].  According  to  my  information,  the 
dealer  in  Greenville,  N.  C,  a  town  of  about  13,000  inhabi- 
tants, sold  more  Fords  in  September  1934  than  any  Ford 
dealer  anywhere  in  the  world,  and  I  am  astounded  that  my 
good  friend  should  object  to  the  State  of  North  Carolina 
making  money  with  which  to  buy  the  products  of  the  State 
of  Michigan. 

In  1931  the  tobacco  crop  in  North  Carolina  brought  about 
$42,000,000;  in  1934  a  .smaller  crop  brought  $119,135,000,  and 
so  it  goes;  yet  the  Republican  Party,  represented  by  its 
spokesmen  on  this  floor,  objects  to  a  program  which  will 
bring  some  measure  of  relief  to  the  people  we  are  seeking  to 
aid  by  this  legislation. 

What  is  the  present  condition?  The  average  flue-cured 
stocks  of  tobacco  in  the  hands  of  dealers  and  manufacturers 
in  this  country  for  an  average  period  of  6  years  on  January 
1.  prior  to  1936.  was  834.653,000  pounds.  The  stocks  of  flue- 
cured  tobacco  in  the  hands  of  dealers  on  January  1,  1936, 
amounted  to  964,090,000  pounds,  or  129.000.000  pounds  above 
the  6-year  average.  What  does  this  mean  to  the  grower  of 
tobacco?  It  means  inevitable  disaster  unless  the  crop  can 
be  controlled.  It  cannot  be  controlled  by  individual  effort  or 
individual  action.  The  States  cannot  obtain  control  acting 
Individually  In  this  matter.  This  bill  grants  no  Federal 
power.  Tliis  bill  sets  up  no  agency  to  be  administered  by  the 
Federal  Government  and  does  not  provide  for  the  expendi- 
ture of  Federal  fimds.  It  merely  gives  to  the  sovereign  States 
the  consent  of  Congress,  as  required  by  the  Constitution,  to 
carry  out  jointly  under  uniform  laws  whatever  powers  the 
States  E>ossess  to  control  the  production  and  marketing  of 
agricultural  commodities. 

In  1935  the  Treasury  Department  of  the  Federal  Govern- 
ment, exclusive  of  processing  taxes,  collected  $478,367,718 
from  tobacco  taxes.  For  the  1935  crop  the  producers  of 
tobacco  in  the  United  States  received  about  $237,479,000.  In 
other  words,  the  Federal  tax  last  year  was  more  than  twice 
the  amount  received  by  the  growers  of  tobacco.  It  is  esti- 
mated that  during  the  past  10  years  the  Federal  Government 
has  collected  in  tobacco  taxes  In  excess  of  three  times  the 
amoimt  of  money  which  the  farmers  received  during  the 
same  period  of  time  for  their  tobacco.  Such  a  tax  is  ex- 
cessive and  oppressive  and  ought  to  be  reduced. 

The  tobacco  program  under  the  Agricultural  Adjustment 
Act  paid  its  way,  and  after  meeting  all  obligations  there  will 
be  several  million  dollars  in  excess  of  expenditures.  In  other 
words,  the  processing  taxes  on  tobacco  enabled  the  program 
to  bo  administered  on  the  basis  of  a  balanced  budget,  a  thing 
so  much  desired  by  the  Repubhcans.  who  imbalanced  the 
Federal  Budget  in  the  first  place.  During  the  life  of  the 
tobacco  proKxam  approximately  $63,000,000  in  processing 
taxes  was  collected  on  tobacco,  out  of  which  the  entire  pro- 
gram was  financed,  and  at  the  same  time  the  cost  of  tobacco 
products  to  the  consumer  was  less  In  January  1936  than  the 
price  to  the  consumer  In  1931. 

In  Its  decision  holding  that  the  Agricultural  Adjastment 
Act  was  unconstitutional,  the  Supreme  Court  pointed  the  way 
to  State  control.    Certainly  if  the  production  and  marketing 
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can  be  controlled  at  all.  it  must  be  done  by  the  States.  An 
overwhelming  majority  of  the  farmers  in  North  Carolina  and, 
I  am  informed,  in  the  other  States  producing  flue-cured  to- 
bacco are  in  favor  of  compact  legislation.  Those  of  us  from 
tobacco-producing  areas  in  the  flue-cured  States  urge  you 
today  to  pass  this  bill  in  order  that  the  States  affected  can, 
if  they  wish,  imder  State  laws  endeavor  to  solve  the  problems 
of  the  tobacco  producers.  Participation  by  any  State  is  a 
voluntary  matter,  and  a  compact,  if  formed,  for  any  given 
t>-pe  of  tobacco,  in  my  judgment,  cannot  Injure  any  State 
which  does  not  participate  and  join  the  compact.  Further- 
more, if  any  State  enters  a  compact  and  does  not  desire  to 
remain  in  the  compact,  it  can  withdraw  at  anj'  time  it  may 
desire.  The  program  to  which  we  are  asking  Congress  to 
consent  will  be  largely  in  the  hands  of  the  growers  them- 
selves, and  certainly  they  should  have  the  opportunity  to 
solve  their  problems. 

It  is  necessary  that  this  legislation  be  passed  without  delay. 
Planting  time  will  soon  begin  in  some  of  the  flue-cured  areas 
and  will  be  imder  way  in  all  of  the  flue-cured  States  within 
30  days.  If  relief  is  to  be  afforded  this  year,  it  is  urgent  that 
this  bill  be  passed  at  once.  For  this  reason  many  of  us  from 
flue-cured  tobacco- producing  districts  have  endeavored  in 
every  way  possible  to  obtain  action  on  this  legislation  as 
rapidly  as  possible.  We  appreciate  the  consideration  .shown 
us  by  the  chairman  and  members  of  the  House  Committee  on 
Agriculture,  and  we  will  be  grateful  for  the  support  of  the 
Members  of  this  House  to  the  end  that  this  bill  may  be  passed 
today.  Up  until  this  time  no  man  on  the  Democratic  side  of 
the  House  has  taken  the  floor  in  opposition  to  this  legisla- 
tion. The  opposition  has  cwne  from  the  Republican  side. 
They  should  not  play  politics  with  the  producers  of  tobacco, 
and  I  am  sure  that  this  House  will  recognize  that  the  attack 
on  this  measure  is  partisan  and  political  and  is  being  made 
by  those  who  have  regularly  opposed  the  efforts  of  this  ad- 
ministration to  aid  the  farmers  of  the  United  States.  I  urge 
you  to  vote  for  this  bill.     [Applause.] 

Mr.  KINZER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks — not  only  the  ones  I  am  going 
to  make  now  but  the  remarks  I  made  earlier  this  morning. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  RICH.  Mr.  Chairman,  section  12  of  the  pending  bill 
reads: 

The  Secretary  shall  prescribe  such  rules  and  regTilatlons  as  he 
may  deem  necessary  to  carry  out  the  provisions  of  this  act. 

We  all  recall  very  distinctly  the  regulations  of  the  Secre- 
tary of  Agriculture  so  far  as  the  A.  A.  A.  was  concerned. 

The  professed  purpose  of  the  A.  A.  A.  was  to  curtail  pro- 
duction. But  from  May  12,  1933.  to  December  31.  1935,  ac- 
cording to  the  crop  reports  of  the  United  States  Department 
of  Agricultiire.  the  Government  paid  over  $255,000,000  to 
wheat  growers  in  the  United  States  to  curtail  production,  but 
the  wheat  acreage  increase  of  1935  over  1934  was  7,577,000 
acres. 

From  1933  to  1935  the  Government  paid  over  $53,000,000 
to  tobacco  farmers  to  curtail  production,  but  the  tobacco 
acreage  increase  of  1935  over  1934  was  187,700  acres. 

From  1933  to  1935  the  Government  paid  over  $333,000,000 
to  cotton  farmers  to  curtail  production,  but  the  cotton  acre- 
age increase  of  1935  over  1934  was  402.000. 

From  1933  to  1935  the  Government  paid  over  $397,000,000 
to  decrease  com  acreage  and  hogs  farrowed,  but  the  corn 
acreage  increase  of  1935  over  1934  was  4,932.000  and  the  In- 
crease of  hogs  farrowed  in  the  same  period  was  687,000. 

The  New  Deal  took  the  taxpayers'  money,  amotmtlng  well 
over  a  billion  dollars,  and  gave  it  away  to  bribe  the  farmers 
to  ciirtall  production.  But  despite  this  expenditure,  produc- 
tion of  1935  over  1934  in  wheat,  tobawico,  cotton,  and  com 
acreage  was  substantially  increased. 

If  the  control  of  anything  is  put  Into  the  hands  of  the 
Secretary  of  Agriculture  for  a  particular  purpose  it  may  be 
readily  seen  that  he  does  the  very  opposite  from  w-hat  he  is 
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to  do.     I  waxit  to  say  to  the  Members  of  Congress 

ire  are  reglmentint  the  farmers  of  this  country  and 

business  under  the  laws  which  have  been  passed 

the  last  year  or  so;  sooner  or  later  the  farmers  of 

will  revolt  on  this  procedure. 
Chairman.  I  want  to  call  attention  to  the  remark* 
the   chairman  of   the   Ways   and  Means   Committee 
yesterday  In  speaking  for  this  legislation: 

\he  farmer*   aak   Is  to  b«  given  an  opportunity   to  continue 

In  tne  future  the  benefits  they  derived   in  the   paet  n» 

It  of  the  tobacco-control   legislation.     11  thla  U  done.   It  la 

to  tmpoee  any  heary  burden  on  any  class  of  people  or 

section  of  the  country. 

aliould  like  to  say  to  the  chairman  of  the  Ways  and 

Committee,    who    must    propose    to    raise    taxes    to 

he  deficit  that  the  Federal  Government  has,  if  we  are 

to  do  anything  to  help  the  farmers  It  is  time  we  gave 

of  this  country  a  pension  instead  of  trying  to 

and  harass  them  by  regulation   through  political 

The   farmers   will   not   receive   any   direct   result 

political  control  If  we  continue  to  do  what  has  been 

In  the  past  2  or  3  years — Increasing  the  Agriculture 

pay  roll  and  not  the  farmers'  checks. 

I  also  call  attention   to   this  statement   which  the 

of  the  Ways  and  Means  Committee  made: 
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Department 
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of  you  who  alwmys  have  believed  and  stlU  believe,  in  a 
j^rotectlve   tariff   whereby   the  manufacturers  receive  special 
directly    should    t)e    the    last    to   oppose    thla   lefclslatlon. 
Btng  lo,  why  sliould  we  here  split  hairs  over  constitutional 
taolmkalltlea? 

Whpn  the  chairman  of  the  Ways  and  Means  Committee 

to   splitting   hairs   over   constitutional    technicalities. 

say  I  think  the  chairmen  of   the  great  committees 

House  have  access  to  good  legal  talent.     We  should 

hairs  over  anything  that  is  liable  to  be  involved  in 

question  of  constitutionality.     The  House  of  Representa- 

iaA  the  opportunity  to  secure  the  best  legal  talent  in 

cquntry  to  advise  it.  and  any  laws  that  are  not  constitu- 

should  not   be  presented  here  on   the  floor  of   this 
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Chairman.  I  also  call  attention  to  the  fact,  when  he 

about  manufacturers  and  the  tariff.  I  say  that  we 

have  a  tariff  that  will  protect  the  American  farmer. 

show   you   what   has    happened   to    the    American 

In   the   last   year   in   connection   with   importations. 

fbllowing  tat^e  will  speak  for  Itself  In  this  regard: 
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the  Increase  of  Importation  of  farmers'  produce,  yet 

wknt  our  farmers  to  let  their  ground  lie  Idle,  pay  them 

doing,  and  import  the  things  they  raise  in  ever-increa»- 

ariounts.    Why  do  you  do  It?    You  tax  the  people  to  pay 

permitting  foreigners  to  raise  our  produce  instead  of  our 

fjarmers-     You  will  wreck  the  coimtry  by  this  process 


might  not  be  fools  here,  but  we  are  certainly  doing  the 
that  fools  would  do. 

want  a  tariff  that  will  protect  the  American  farmers 
competition  with  cheap-paid  foreign  farm  labor.  I 
preserving  the  markets  of  America  to  the  American 

it  is  without  a  doubt  the  best  market  of  the  world. 

best  market  is  none   too  good   for  the  American 

He  deserves  the  best  market, 
appropriated  In  1936.  $147,789,602.14  to  the  Depftrtment 
Iculture  for  the  year  1937.     The  appropriation,  after 
the  House  of  Reprwiirt«Uius»  was  $161,873,147.  ao 


Increase  of  over  $14,000,000.  Why  the  great  Increase  to  help 
the  farmers?  Well.  I  question  if  the  farmers  get  any  in- 
crease. It  is  to  set  up  a  greater  organization  for  what? 
Well,  look  out  for  the  politics  this  3rear:  the  politicians  prob- 
ably will  get  the  money  and  the  farmers  will  get  advice. 

Yesterday  Mr.  Warren  analyzed  the  price  of  a  pack  of 
cigarettes,  as  follows: 

Cents 

To  the  farmers  for  tobacco _«— — 1^ 

To  manufactiirers  for  gross  profit 3^4 

Tax  to  I^Bderal  Government Q 

Proflt  to  wholesaler  and  retaU  merchant 4^ 


Price  of  a  pack  of  cigarettes 15 

When  he  spoke  of  the  3''2  cents  as  a  gross  profit  to  manu- 
facturers did  he  realize  that  the  3  4  cents  per  pack  was  for 
his  interest  on  Investment  in  business — the  land,  the  build- 
ings, the  machinery,  the  taxes  he  pays  to  his  local  communi- 
ties and  his  State,  his  Government  Income  tax  of  13^4  per- 
cent on  his  profits,  for  the  cost  of  his  labor,  of  which  there 
are  thousands  employed  In  his  factories,  and  his  insurance 
and  all  overhead  expenses  of  all  kinds,  so  it  Is  not  a  profit. 
but  Includes  all  items  of  expenses  as  well  as  his  profits? 

We  talk  of  the  great  tax  on  tobacco  and  the  tobacco  indus- 
try. Siire.  it  Is  high.  Well,  the  tax  on  gasoline  is  high,  the 
tax  on  farm  property  Is  high,  the  tax  on  most  everything  you 
buy  Is  high,  and  if  we  continue  the  exorbitant  expenses  of 
this  administration,  they  will  be  higher,  not  lower.  Remem- 
ber, this  administration  in  Its  platform  promised  a  reduction 
In  Government  expenses  of  25  percent,  but  Instead  you  have 
Increased  them  over  100  percent.  How  can  any  sensible  man 
say  we  will,  or  can  expect  lower  taxes  when  your  expendi- 
tures are  twice  as  much  as  your  Income?  You  have  spent  this 
year,  as  per  the  Goverrmaent  report  Issued  by  the  Treasury  on 
March  7,  $2,431,448.50104  more  than  your  receipts.  This 
administration  is  wrecking  our  financial  structure.  You  are 
regimenting  our  farmers  and  camouflaging  the  people.  If 
the  people  do  not  awaken  to  the  fact  at  once  and  stop  it.  you 
will  lose  your  form  of  government  and  the  American  freedom. 

Mr.  COOLEY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Vntsoif]. 

Mr.  VINSON  of  Kentucky.  I  did  not  get  the  drift  of  the 
remarks  of  the  gentleman  from  Pennsylvania  in  regard  to 
money  paid  to  the  tobacco  growers  under  the  A.  A.  A.  I 
thought  I  caught  the  inference  that  money  for  this  purpore 
had  been  paid  from  the  general  Laxpaylng  fund  of  the  Treas- 
IU7  to  the  farmer  or  to  the  tobacco  grower.  If  the  gentle- 
man intended  to  convey  that  meaning,  of  course,  he  is  in 
error.  Tobacco  is  one  product  that  paid  its  way  without  the 
additional  expenditure  of  a  dollar  from  the  general  funds 
of  the  United  States.  Processing  taxes  took  care  of  every 
dollar  that  went  to  the  tobacco  grower  under  the  Agricul- 
tural Adjustment  Act.  When  the  simi  of  $281,000,000  was 
appropriated  to  make  good  benefit  agreements  on  other  com- 
modities, tobacco  did  not  get  one  single  thin  dime  of  that 
money.    As  a  matter  of  fact  tobacco  paid  its  way  plus. 

The  gentleman  from  Wisconsin  [Mr.  Bou.KAal  referred  to 
this  legislation  as  being  pioneer  legislation.  I  am  inclined  to 
think  he  is  right  This  Is  legislation  that  may  solve  the 
problems  of  other  farmers  in  these  United  States. 

Eighteen  of  the  twenty  counties  which  I  have  the  honor 
to  represent  grow  burley  tobacco.  The  welfare  of  the  to- 
bacco grower  ia  my  meet  serious  thought  and  purpose. 
Leclslation  affecting  the  tobacco  grower  is  to  me  the  most 
Important  legislation  the  Congress  of  the  United  States  can 
pass.  The  A.  A.  A.  was  most  beneficial  in  tobacco  country 
and  in  my  district.  It  meant  food,  clothing,  and  the  neces- 
sities of  life  to  the  tenant  farmers.  In  addition  thereto  it 
meant  ability  to  pay  interest  on  debts  to  the  man  who  owned 
the  farm  under  the  tobacco  program.  The  sun  did  shine 
bright  in  my  "old  Kentucky  home." 

Mr.  Chairman,  last  night  the  temper  of  the  House  was 
somewhat  different  from  the  temper  of  the  House  today. 
Sleep  and  opportunity  to  study  tlie  bill  has  brought  sweeter 
tempers.  The  distlngulshad  •mttemen  of  the  miiK»1ty  last 
night  evidently  misunderstood  the  bill  under  consideration. 
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I  have  no  criticism  of  that  because  it  was  a  very  natural 
thing.  Hearings  were  held  on  one  bill.  The  hearings  were 
printed,  and  when  the  Members  read  these  hearings  nat- 
urally they  thought  the  printed  hearings  were  addressed  to 
the  bill  under  couiideraiion.  Afler  the  hearings,  it  was  ap- 
parent that  the  committee  did  not  favor  certain  sections. 
Instead  of  committee  amendments  a  new  bill  was  drafted. 
leavmg  out  sections  3  and  4,  which  dealt  with  the  commerce 
powers,  and  section  11,  which  dealt  with  the  penalty  clause, 
the  portions  in  the  old  bill  which  were  not  satisfactory  to  the 
committee. 

What  do  we  have  here?  The  consent  of  the  Congress  is 
granted  to  States  to  enter  into  compacts.  I  say  that  each 
State  affected  hereunder  could  pass  the  identical  statute 
without  this  character  of  legLslation. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.     In  a  moment. 

I  submit  we  could  have  such  statutes,  but  it  certainly  will 
be  beneficial  to  the  States  and  beneficial  to  the  tobacco 
growers  of  those  States  to  have  the  consent  of  the  Congress 
to  put  this  into  effect. 

The  Supreme  Court  said  we  could  not  control  production 
by  contract  under  the  A.  A.  A.  They  said  such  is  a  Stat^ 
function.  The  States,  and  the  citizens  of  the  States,  and  the 
tobacco  growers  within  those  States,  recognize  and  bow  to 
this  decision  of  the  Supreme  Court.  They  want  to  control 
production.  They  know  it  requires  control  of  production  to 
secure  a  fair  price.  They  want  to  do  it  under  State  law. 
And  what  does  it  mean?  Does  it  mean  anything  to  the 
Treasury  of  the  United  States  for  them  to  control  produc- 
tion? No.  Does  it  mean  anything  to  the  consumer  of 
tobacco  products  for  them  to  control  production?  No.  The 
prices  of  manufactured  tobacco  products  experienced  no  sub- 
stantial increase  under  the  A.  A.  A. 

What  it  does  mean  is  that  the  tobacco  grower,  who  is  at 
the  mercy  of  the  manufacturers  of  tobacco,  who  fix  the  price 
for  him,  will  get  the  difference  between  a  poverty  price  and 
a  living  price  for  his  tobacco.  This  is  all  that  is  involved  in 
the  controlled  production  of  tol)acco. 

This  legislation  will  permit  the  States  affected  to  enter 
into  compvacts  if  they  desire — in  conformity  with  the  Vir- 
ginia statute — whereby  production  can  be  controlled.  It 
means  that — nothing  more  and  nothing  less.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  COOLEY.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Creal]. 

Mr.  CREAL.  Mr.  Chairman,  there  are  some  gentlemen  in 
this  House  who  devote  a  large  portion  of  their  time  looking 
after  the  boys  engaged  in  labor.  There  are  others  who  spend 
a  great  portion  of  their  time  in  the  interest  of  the  tenant 
farmer  and  the  sharecropper.  Here  is  a  good  time  for  those 
interested  in  labor  and  for  those  who  are  interested  in  the 
tenant  farmer  and  the  sharecropper  to  have  their  say. 

All  of  the  19  counties  in  my  district  are  tobacco  counties 
and.  I  suspect,  grow  more  tobacco  than  any  one  congres- 
sional district  in  the  entire  coimtry.  If  I  could  have  had 
placed  in  the  galleries  and  In  each  aisle  here  a  Republican 
tobacco  grower,  who  could  have  heard  every  word  that  has 
been  said  on  this  fioor  here  today  and  from  the  time  the 
debate  opened  until  we  took  the  vote  on  the  rule,  you  would 
not  get  the  vote  of  a  Republican  tobacco  grower  from  any  one 
of  these  counties.  If  they  had  heard  the  proceedings  of  the 
House  and  had  seen  how  the  Members  voted  and  had  heard 
your  arguments.  I  am  siire  you  would  not  have  got  a  single 
one  of  their  votes,  and  most  of  these  boys  on  the  hillsides 
in  my  district  belong  to  the  Republican  Party:  and  if  this 
special  session  of  the  legislature  is  called  back  there  in 
Kentucky  in  a  few  days,  there  will  not  be  a  single,  solitary' 
Republican  Member  of  the  Senate  or  of  the  House  who  will 
vote  again.st  this  proposition,  and  yet.  on  the  floor  of  this 
House,  through  some  means,  people  who  have  never  seen 
a  tobacco  plant  growing  want  to  make  a  political  issue  out 
of  a  matter  that  has  no  political  significance  whatever. 

M-.  Chairman,  if  the  .situation  were  uncontrolled  and  if 
you  were  to  guarantee  Uiem  20  cents  next  year  or  set  20 


cents  as  the  price  for  all  that  they  raised,  they  would  raise 
enough  tobacco  next  year  to  supply  the  demands  for  the 
next  5  years,  and  you  could  not  give  it  away  or  use  it. 
Therefore,  they  must  proceed  in  the  light  of  past  experience. 
What  would  happen  to  the  coal  business  if  you  ju:;t  dug  out 
the  coal  without  some  word  from  the  boss  as  to  the  amount 
of  output?  What  would  be  the  result  with  respect  to  labor 
and  the  coal  market? 

Yes;  they  have  had  their  troubles.  They  have  used  the 
missionary  system,  to  sign  up  by  gentlemen's  agreements,  and 
then  another  State  would  say,  "Kentucky  is  cutting  down. 
we  will  increase",  and  the  program  would  be  spoiled.  Tliis 
is  the  only  way  in  which  it  can  be  done.     [Applause.] 

I  cannot  see  why  anyone  would  be  against  this  bill  ex- 
cept the  tobacco  companies,  who  want  lo  buy  it  cheaper. 
One  speaker  said  it  would  cost  the  tobacco  user  more  money. 
I  would  remind  him  that  in  all  the  years  of  varj-ing  prices 
there  is  practically  no  difference  in  the  prices  of  cigarettes 
or  other  finished  product,  regardless  of  whether  the  price 
paid  the  grower  was  high,  medium,  or  lew. 

Another  speaker  said  he  feared  that  if  this  wais  successful 
that  other  farm  blocs  would  use  the  State  compact  system 
to  elevate  their  prices.  This  is  equivalent  to  saying  that  he 
is  opposed  to  an  elevation  in  prices  of  fai"m  products  in  gen- 
eral. 

Another  fears  that  It  might  not  be  constitutional.  The 
decision  of  the  Triple  A  question  said  Congress  had  no  right 
to  control  production,  but  that  such  was  a  question  for  the 
States. 

This  bill  permits  the  States  to  enter  mio  a  compact  with 
each  other  for  crop-control  production  by  each  State  by 
passing  a  similar  law  and  making  it  conditional  that  it  is 
not  effective  in  any  Slate  until  the  same  law  is  passed  in 
all  the  States  concerned. 

This  makes  it  impossible  for  one  State  to  pass  a  control 
measure  and  be  left  standing  alone  for  it  only  becomes  ef- 
fective when  passed  by  all  the  tobacco  Slates  named  in 
the  bill. 

It  is  the  same  system  as  the  A  A.  A.,  but  as  suggested  by 
the  Court  should  be  a  Slate  matter. 

There  is  none  in  all  the  country  who  would  dare  say  that 
the  A.  A.  A.  did  not  serve  as  a  lifesaver  for  the  tobacco 
growers. 

Even  those  who  did  not  join  had  the  increase  in  price 
after  payment  of  the  tax  over  the  previous  years. 

It  is  amusing  to  hear  some  of  the  argument  advanced 
against  this  bill  by  some  who  never  saw  a  tobacco  plant 
growring.  They  have  not  the  slightest  idea  of  the  workmg 
conditions  of  the  tobacco  people  and  of  the  labor  required 
to  produce  it.  The  tobacco  plant  re-quires  more  labor  from 
its  first  and  last  handling  than  any  other  plant  in  any 
country  grown  by  man. 

It  is  true  that  other  crops  sometime  bring  a  low  price  but 
no  other  crop  has  ever  been  known  to  be  given  away.  It  has 
happened  in  my  time  that  growers  have  worked  all  the  year 
in  a  crop,  shipped  it  to  market,  and  when  the  freight  and 
expense  of  selling  is  charged  the  tobacco  failed  to  bring 
enough  to  pay  the  expense  and  the  warehouse  wrote  back  to 
the  grower  to  pay  the  difference.  No  other  crop  ever 
reached  that  low  ebb  in  price. 

If  some  of  the  opposition  to  this  bill  had  ever  worked  in 
a  tobacco  crop  or  ever  lived  in  a  community  where  it  was 
grown  they  would  be  more  sympathetic  with  the  aims  to  try 
to  help  these  i>eople  get  a  decent  wage  for  their  labor. 

It  is  not  uncommon  in  tobacco- working  time  to  see  the 
whole  family — mother,  children,  and  all — m  the  tobacco  patch 
day  after  day. 

Then  when  sold  and  expectations  are  buoyed  up  depend- 
ing on  the  tobacco  to  get  the  boy's  new  suit  and  the  girl 
new  clothes,  we  find  the  family  receiving  the  disappointing 
news  of  the  unheard-of  low  price  and  the  family  air  re- 
sembles more  the  news  of  the  death  of  a  friend  than  a  happy 
family  circle. 

There  is  but  little  competition  in  the  buying  of  tobacco 
compared  with  competition  in  other  business.  The  world 
can  use  only  so  much  and  the  tobacco  companies  cannot  be 
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for  not  paying  a  high  price  for  tobacco  they  do  not 
dnd  cannot  sell  foY  a  long  time  In  waiting. 

IT  g  )ld  was  as  plentiful  as  coal  a  bushel  of  coal  would  be 
WtKth  more  than  a  bushel  of  gold.  If  diamonds  were  as 
pimttl  Ul  as  sea  shells  on  the  Florida  coast  no  one  would  wear 
them. 

Wh<  n  tobacco  floods  the  market  we  may  expect  the  same  re- 
sult. There  are  some  tobacco  growers  who  may  be  too  short- 
slghtel  to  know  that  the  raise  In  price  was  wholly  due  to 
the  operation  of  the  A.  A.  A.  method  now  out  of  use  by  the 
court  iecislon.  And  with  the  fair  price  of  1935  their  natxiral 
tcndMicy  would  be  to  Increase  the  crop  in  1936.  This  would 
resiilt  only  in  the  old  story  of  give-away  prices  and  the 
grower  would  receive  loss  for  10  acres  than  he  woiild  for 
five  ui  dor  a  regulated  system. 

Mary  growers  know  this  full  well,  but  they  are  powerless 
to  do  anything  about  It  without  such  a  system  as  this 
pfopoeBd. 

Wh«n  we  voted  on  the  motion  to  adopt  the  rule  to  bring 
this  b  11  up  on  a  rising  vote,  every  vote  In  opposition  was  on 
the  Republican  side  of  the  aisle.  Not  a  vote  stood  against 
tt  on  <  nir  side. 

X  n  I  sure  the  Republican  tobacco  growers  do  not  apprecl- 
aftt  ttka  vote  and  do  not  appreciate  your  tr3rlng  to  make  a 
pobticfU  issue  out  of  this  matter  which  has  no  political  sig- 
nificance whatever. 

It  <  oes  have  this  significance,  however,  that  makes  the 
line-u  )  once  more  In  this  House  this  session  of  the  eastern 
Reput  lican  wing  opposing  every  move  to  help  the  fanning 
industry  Just  as  you  have  done  for  a  generation.  Why  not 
treat  his  question  on  its  merits  without  this  effort  to  make  a 
pttity  naatter  of  it? 

Sane  of  these  days  the  Republican  farmer  will  get  tired 
of  vot  ng  for  you  people  that  line  up  here  against  every  bill 
intended  for  his  benefit  and  he  will  cut  loose  and  vote  a  few 
times  for  himself. 

The  Republican  side  of  the  House  is  making  a  mistake 
both  lolitically  and  as  matter  of  common  Justice  to  lots  of 
good  i»eople  when  you  vote  against  this  bill.  The  tobacco 
growe;  s  may  l>e  poor,  but  they  are  the  kind  of  people  who 
m  tb  i  foundation  of  the  Government.  There  Is  no  foreign 
cICBiej  it  attusng  them  such  as  give  us  trouble  elsewhere. 
They  ire  all  the  good.  old.  honest,  hard-working  American 
stock   )f  fine  people. 

I  wia  bom  and  reared  among  them  and  one  of  them.  I 
speak  of  their  problems  both  from  personal  experience  and 
long  c  aservation. 

We  lave  been  skirmishing  here  for  3  days  on  this  bill  that 
shoulc  have  passed  within  an  hour.  I  want  to  thank  those 
from  other  States  who  have  no  interest  in  the  tobacco  biisl- 
asH  lut  who  have  aided  the  boys  from  the  Tobacco  Belt 
from  u  sympathetic  standpoint  and  friendly  interest. 

The  sole  object  at  ttati  mmmi  u  is  to  b«tp  the  tobacco  raiser, 
and  a  e  sole  iMWflrlMy  If  it  is  defeated  is  the  tobacco  buyer. 

Aftc  r  an.  what  does  it  amount  to  to  be  a  Member  of  this 
body  k  w«  eannot  be  of  service  to  w^mebody  in  need,  to 
llflitaii  •oOMfeody's  burden,  to  relieve  the  oppressed,  to  dry 
a  tear  and  restore  a  smile7 

I  ba  re  not  so  far,  and  I  doubt  if  X  rmr  win.  take  as  much 
plaasu  rt  in  tbe  support  of  any  meaiurs  that  may  come  bef  ors 
this  bi  dy  as  I  do  in  this  one.  It  would  be  ths  same  if  my 
voloa  \  ras  tbe  only  ons  beard  and  my  vote  the  only  one  oast. 
X  waaM  do  it  wtth  pkasurt. 

It  «11]  help  rlfht  a  wrong  of  long  standing.     It  will  put 

»  bare  feet.     It  will  bring  cheer  to  tbs  OMCtacrs  In 

of  the  tobacco  raiser  In  the  hills  of  Ksslueiy  and 
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elsewhlcre.     Those  mothers,  though  they  may  live  m  humble 
their  Iierolc  sacrifices  to  hold  together  and  prop- 

their  children  be  unknown  to  the  world,  yet  they 
are  pi^e  gold  and  the  kmd  of  mothers  that  make  America 
great 

VTh^  you  vote  against  this  bill  it  will  be  the  most  heartless 
vote  ypu  ever  cast.     Such  were  my  playmates  and  boyhood 

They  have  been  kind  to  me  in  bygone  days  when 
1  sought  public  serrlce.  and  by  the  eternal.  I  win  never  desert 
them  ^  rhen  their  Interest  is  being  voted  on. 


Mr.  COOLEY.  Mr.  Chairman.  I  yield  myself  the  remain- 
der of  the  time. 

Mr.  Chairman  and  colleagues.  In  the  very  brief  time  I 
have  I  shall  not  attempt  to  recount  the  hardships  and  vicis- 
situdes which  the  tobacco  farmers  experienced  or  to  recall 
the  misery  and  misfortune  they  suffered  liefore  the  present 
administration,  through  the  Agricultural  Adjustment  Act 
and  the  Kerr -Smith  Tobacco  Act.  enabled  them  to  organize 
fof  the  purpose  of  controlling  their  business.  I  desire,  how- 
ever, to  impress  upon  the  House  the  necessity  for  this  legis- 
lation. 

We  In  the  tobacco  country  are  facing  an  awful  situation 
this  fall  unless  the  tobacco  crop  is  controlled.  Last  year  we 
produced  a  crop  of  approximately  805.000  000  pounds,  against 
a  consumption  of  approximately  640.000.000  pounds, 

Mr.  ANDRESEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COOLEY.     In  just  a  moment  I  will  yield. 

This  year  the  prospect  is  that  Instead  of  an  800.000.000- 
pound  crop,  unless  some  form  of  control  Is  exercised,  in  all 
probability  we  will  have  a  much  larger  crop,  and  this  will 
resiilt  in  disastrously  low  prices  to  the  tobacco  farmers  of 
our  country. 

I  now  yield  to  the  gentleman  from  Minnesota. 

Mr.  ANDRESEN.  Will  the  gentleman  explain  to  the  Com- 
mittee Just  how  they  propose  to  control  producticm  under 
the  compact?  We  have  not  had  any  explanation  of  the  bill 
by  its  sponsors. 

Mr.  COOLEY.  I  am  sure  the  gentleman  understands  that 
my  time  will  not  permit  me  to  go  into  detalL 

Mr.  ANDRESEN.  Does  not  the  gentleman  feel,  though, 
that  the  House  should  know  Just  what  the  compact  is  and 
how  they  propose  to  carry  it  into  effect  and  what  kind  of 
control  will  be  followed? 

Mr.  COOLEY.  I  am  sure  the  gentleman  knows  I  have 
tried  to  give  him  such  light  on  that  subject  as  It  is  possible 
for  me  to  give.  I  furnished  the  gentleman  with  a  copy  of 
the  bill  passed  by  the  General  Assembly  of  Virginia  which 
sets  up  the  formula  which  will  be  followed  in  all  the  com- 
pacting States.  The  general  purpose  of  the  legislation,  of 
course,  is  to  control  production  and  bring  it  somewhere  near 
consximptlon. 

Mr.  ANDRESEN.  Does  the  gentleman  feel  that  can  be 
done  under  State  laws  and  under  State  constitutions? 

Mr.  COOLEY.  That  Is  a  matter  to  be  passed  upon  by  the 
great  sovereign  commonwealths  of  the  country  in  which 
tobacco  is  produced,  and  I.  for  one.  am  willing  to  leave  that 
to  the  chief  executives,  the  attorneys  general,  and  the  gen- 
enil  assemblies  of  those  States. 

Mr.  ANDRESEN.  And  the  Supreme  Court  of  the  United 
States? 

Mr.  COOLEY.  And,  of  coxirse.  to  the  Supreme  Court  of 
the  United  States. 

Mr.  Chairman.  I  should  like  to  read  this  language  from 
tht  Bepublican  platform  of  1932,  under  the  heading  "Agrl- 


I'ann  dlMnm  In  Am«nc«  ha*  tu  root«  in  tb«  tnotmouB  0sp»n« 
itOD  of  ■grlctiltxiriJ  production  dunng  the  ws#. 

And  again.  stUl  reading  from  the  Republlcaa  platform  of 
1933: 

Tbe  fuiulam«nUl  probl«m  of  American  agrletiltur*  U  tbe  eon- 
**  9i  production  to  such  voium*  m  wUi  bftlanc«  tupply  with 


Again,  reading  from  the  Republican  platform: 

A  third  element  equAUj  m  viiaI  u  the  control  of  the  acreage 
of  land  under  ciUOvation  aj  an  aid  to  the  effort*  or  the  farmer 
to  balance  production. 

I  take  it  from  the  attitude  of  the  Republicans  in  the 
House  in  the  past  that  the  control  mentioned  In  their  plat- 
form of  1932  was  not  Federal  control.  I  take  it  also  that  the 
decision  of  the  Supreme  Court  in  the  Triple  A  case  was  to 
the  effect  that  the  act  Invaded  the  rights  of  the  States  to 
regulate  and  control  agnculturai  products.  In  that  de- 
cision the  Court  likewise  took  the  position  that  by  Federal 
regulation  we  could  not  control  prxxluction:  and  at  least 
Intimated  that  the  States  could  exercise  control  over  pro- 
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ductlon.  As  stated  by  the  gentleman  from  North  Carolina 
[Mr.  Clark  1,  we  will  never  have  the  opportunity  to  test  this 
until  some  such  an  act  as  this  is  pas.sed. 

Neither  this  bill  nor  the  State  acts  forming  the  compact 
will  force  crop  control  upon  the  tobacco  farmers  without 
their  consent.  A  referendum  is  provided.  Whether  control 
and  reduction  of  acreage  is  a  good  thing  or  not,  I  for  one 
am  perfectly  willing  to  abide  by  thf  judgment  of  the  ma- 
jority of  the  growers  themselves.  I  feel  certain  that  the 
tobacco  growers  understand  and  appreciate  their  position 
and  realize  that  an  unusually  large  crop  was  produced  in 
1935  and  that  this  large  crop  hanging  over  the  market  is 
well  calculated  to  result  In  a  return  to  starvation  prices. 
If  one-third  of  the  farmers  decide  that  they  do  not  want 
control  no  control  will  be  forced  upon  them  by  virtue  of  tlus 
act  or  the  State  acts  passed  under  the  consent  herein 
granted. 

In  this  act  we  only  give  consent  to  the  States  to  do  what 
it  Is   assumed   they   can   do   at   the   present   time.     In  my 
opinion,  control  In  1936  means  the  difference  between  p)ov- 
erty  on  the  one  hand  and  prosperity  on  the   oUier  in  the  i 
tobacco  country,  and  I  hope  this  bill  will  pass.     [.Applause.]  I 

The  CHAIRMAN.     The  time  of  the  gentleman  has  expired.  . 
All  time  has  expired.     The  Clerk  will  read. 

The  Clerk,  proceeding  with  the  read:ng  of  the  bill,  read  as 

follows: 

Be  it  enacted,  etc..  That  the  Congress  of  the  United  States  of 
America  hereby  consents  that  any  of  the  States  In  wh.cb  tobacco 
Is  produced  may  negotiate^  a  compact  or  compacts  for  the  purpose 
of  regulating  ar.d  controlling  the  production  of.  or  commerce  In. 
any  one  or  more  kinds  of  tobacco  therein:  Provided.  That  all  State 
acta  authorizing  such  compact  or  compacts  shall  be  essentially 
uniform  and  in  no  way  conflicting:  Proinded  further.  That  any 
compact,  compacts,  agreement,  or  agreements  negotiated  and  agreed 
upon  by  the  States  referred  to  In  the  act  of  the  General  Assembly 
of  Virginia,  approved  March  13.  1936  (known  as  the  Tobacco  Con- 
trol Act),  which  Is  In  conformity  with  and  relating  to  the  type  or 
types  of  tobacco  specifically  referred  to  In  said  act.  shall  becwne 
effective  to  the  extent  and  In  the  manner  provided  for  In  said  act 
without  fiu^her  consent  or  ratification  on  the  part  of  the  Congress 
{rf  the  United  Sates  of  America:  Provided,  however,  That  notiilng 
herein  contained  shall  be  construed  as  preventing  the  Congress  of 
the  United  States  of  America  from  hereafter  withdrawing  Its  con- 
sent to  any  compact  or  agreement  entered  Into  pursuant  to  this 
act. 

The  Clerk  read  the  following  committee  amendment: 
re  a,  line  5,  after  the  word  "with".  Insert  "said  act." 


The  committee  amendment  was  agreed  to. 
Mr.  DUNCAN.    Mr.  Chairman,  I  oSer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  2,  line  5.  after  the  comma.  Insert  the  following:  "or  by  any 
otber  State  or  States  producUig  any  type  or  types  of  tobacco 
referred  to  in  said  art." 

Mr.  COOLEY.  Mr.  Chairman,  we  will  accept  that  amend- 
ment. 

Mr  BOILEAU.  Mr.  Chairman,  T  would  like  to  ask  the 
grf.tlrman  from  North  Carolina  If  that  is  by  action  of  the 
commltt<»e?  I  do  not  knou-  anything  about  It,  If  the  com- 
muter ha*  had  a  hrarlna  about  It. 

Mr.  COOLEY.  So.  Uw  cornmlllec  hax  had  no  hearing 
on  that,    I  wa*  not  nix-ukinK  for  the  commiitre. 

Mr  Dt^NCAN  Mr  fhatrniun  \hf  objirt  of  fh**  amenfl- 
Uicut  i*  to  pla<:i'  othi-r  HUiU-t-.  not  liiciiidr-d  In  tlu-  Vlrtiinia 
act  In  the  hurn<-  i  utrv'^ry  ho  if  their  ir:-.p«-cl)ve  l(;Kl»laturfh  i 
confer  authority  on  them  to  cnU'T  Into  a  compac  t,  they  nuiy 
be  ab'.o  to  do  so  without  coming  bark  to  Congresfi  to  obtain 
authority.     TTiut  Is  the  only  object  of  this  amendment. 

Mr    KL^PES      Mr    Chairman,  will  the  gentleman  yield? 

Mr.  DUNCAN.     Yes. 

Mr.  MAPES.  Statements  have  been  made  on  the  floor  of 
the  House  during  the  discu-sslon  of  the  bill  that  only  those  ' 
States  specifically  referred  to  could  enter  into  compacts 
without  coming  bark  and  getting  the  approval  of  Congress. 
I  sec  nothing  In  the  bill  which  .sustains  that  position.  It 
seems  to  me  that  the  bill  does  not  so  provide.  Is  it  the  pur- 
pose of  thi.s  amendment  to  perfect  that  situation? 

Mr.  DUNCAN.  It  is  the  purpop*^  of  thi.":  amendment  to 
permit  any  other  State  that  produces  tobacco  to  bring  Itself 


within  the  same  provisions  as  these  States  that  are  men- 
tioned in  the  Virginia  act. 

Mr.  JONES.     Mr.  Chairman  will  the  gentleman  yield? 

Mr.  DUNCAN.     Yes. 

Mr.  JONES.  May  I  suggest  there  that  that  does  not 
change  the  requirements  that  any  of  these  States  that  come 
in  must  come  in  on  the  uniform  terms  of  the  Virginia  statute. 
In  other  words,  if  there  are  some  other  States  that  produce 
a  certain  type  of  tobacco,  then  they  come  In  if  they  come 
under  the  terms  of  the  Virginia  statute.  Otherwise  there 
must  be  ratification. 

Mr.  MAPES.  Where  Is  the  provision  !n  the  bill  which 
says  that  these  other  States  must  come  back  to  Congress  to 
have  their  compacts  ratified? 

Mr.  JONES.  If  the  gentleman  will  look  on  the  first  page, 
he  will  see  the  matter  of  entering  into  compacts  was  stricken 
out,  and  we  authorized  only  negotiations.  Then  we  follow 
the  negotiation  with  a  proNision  that  if  they  follow  the  Vir- 
ginia statute  specifically,  ratification  shall  not  be  required. 
Othenvlse  they  could  only  negotiate. 

Mr.  MAPES.  Does  the  gentleman  construe  that  language 
to  require  specifically  that  these  other  States  after  they  do 
negotiate  a  compact  must  come  back  to  Congress  to  have  it 
approved? 

Mr.  JONES.  Undoubtedly,  unless  they  follow  in  substance 
the  Virginia  statute,  because  we  simply  authorize  the  nego- 
tiation of  agreements. 

Mr.  MAPES.  Why  would  it  not  be  advisable  to  put  In  the 
specific  requirement  that  they  shall  have  their  comijacts 
approved  by  Congress  before  they  become  effective? 

Mr.  JONES.  We  had  that  pro\asion  In.  We  provided  In 
the  first  section  for  negotiation  and  entering  into  compacts, 
and  we  struck  out  the  latter  pa.rt,  providing  simply  for  nego- 
tiation of  agreements  and  then  follow  it  by  an  enabling 
provision  to  specifically  enable  these  particular  types  that 
are  set  out  in  the  law  to  be  followed  without  ratification. 

Mr.  MAPES.  But  a  person  reading  the  statute  would  not 
know  of  that  action  in  the  committee. 

Mr.  JONES.  We  only  give  such  authority  as  is  affirma- 
tively stated  in  the  statute.  We  do  not  afBrmatively  give 
any  authority  for  the  actual  making  of  compacts,  except 
those  specifically  named  in  the  bill. 

Mr.  MAPES.  I  tliink  it  would  be  desirable  to  have  that 
more  clearly  set  out  in  the  bill. 

Mr.  JONES.  The  enumeration  of  one  would  by  implica- 
tion eliminate  the  other. 

Mr.  BOILEAU.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  My  opposition  is  not  because  I  am  not  willing 
that  these  compacts  be  extended  to  any  State  that  might 
want  to  come  under  it,  but  I  call  the  attention  of  the  gen- 
tleman spKjnsorlng  the  amendment  to  what  appears  to  be, 
offhand,  a  serious  objection  to  the  amendment.  This  en- 
tire consent  is  predicated  ur>on  the  fact  that  we  are  con- 
wnting  t/O  States  entering  Into  a  compact  In  conformity  with 
the  Virginia  act.  If  the  gentleman  will  Irxjk  at  section  3, 
Rubnection  (b;,  of  the  Virginia  act,  he  will  find  tlial  It  pro- 

Vlfl'-R — 

lb)  ThU  net  »hi»tt  D'H,  tvw<Tni/'  rffftlv*  unl***  ftf»'l  i  mil  'ii# 
foiifTruft  lit  Ih'"  t'diu-'l  ht.hfi-ti  tUuW  [-uoc  »ifi  iw  t  '  Ti-'t  '  .-.^  I';  tM9 
ft-Ju\)'.\t\.uti-ut  (if  (ofnjitt/'t  iiu' h  rt*  uff  iiwi  !.''f  /' <;  ».;,  il»l»  »''t;  ettd 
tticrr<hfi«-r  thlB  a/t  HttMll  t>*w«frif  fftnriivf  *\iu  tf^tfi  i  t/>  fluO'eur^d 
UtUndi)  uplift  the  *ntulm'-fil  of  ti  nurilUvf  h' t  tj>  ti.f  I^j/ielmurpt 
of  the  Bitt-t***  (*f  North  Chxolma,  H'mtli  Car<Wij»u    uwu  c^coifeitt,  t-tt.    - 

•peclfying  particularly  In  the  Virginia  act  the  StateH  with 
whom  Virginia  Is  willing  to  enter  into  a  compact.  Virginia, 
by  its  legislative  act,  hu«  said  that  the  is  willing  to  enur 
into  a  compact  with  North  and  South  Carolina  and  Georgia 
with  reference  to  flue-cured  tobacco  and  with  other  States 
vtith  reference  to  the  other  types  of  tobacco.  In  th's  amend- 
ment we  would  extend  that  consent  to  include  compacts  with 
other  States  that  are  not  specifically  mentioned  m  the  Vir- 
ginia act.  Assuming  that  these  three  States,  North  and 
South  Carolina  and  Georgia  enter  into  a  compact,  then  it 
becomes  effective  immediately,  but  if  any  other  State  wants 
to  come  in  under  the  provisions  of  the  compact,  whether 
Kentucky,  Tennessee,  or  any  other  State,  it  would  require 
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action  on  the  part  of  the  State  of  Virginia  before  It  could 
become  operative. 

In  oher  words,  the  Congress  cannot  impose  a  compact 
upon  tl  le  State  of  Virginia  with  the  State  of  Kentucky  when 
Its  legLilature  says  they  want  to  agree  only  with  North  Caro- 
lina. South  Carolina,  and  Georgia.  I  therefore  submit  that 
if  you  adopt  this  amendment  you  will  require  the  State  of 
Virginia  to  amend  its  law  to  conform  to  our  act.  and  you 
would  lave  a  hodgepodge  that  would  result  in  conf  tision.  and 
I  doubi  very  much  if  it  would  be  constitutional.  This  act  in 
Its  pre!  ent  form  permits  negotiation  of  compacts  rather  than 
entenng  into  compacts  with  States  that  are  not  mentioned 
specific  ally  in  the  Virginia  act;  so  that  if  this  amendment 
Is  vote< ,  down  they  could  still  negotiate  agreements,  as  far  as 
burley  tobacco  is  concerned,  and  then  come  back  here  next 
jTMur  irth  another  act.  That  will  clear  the  right-of-way.  If 
we  iHus  this  act  and  give  our  approval  generally  to  the 
propostion  of  compacts  among  States  with  reference  to 
tobacco.  I  am  sure  that  any  necessary  perfecting  amend- 
ment <;ould  readily  be  enacted  during  the  next  session  of 
Congress,  and  you  all  know  that  you  do  not  expect  to  get  a 
compact  for  burley  tobacco  this  year  anyway. 

Mr.  TONES.  The  gentleman  makes  a  very  interesting  ob- 
servati  m  that  should  be  considered,  and  I  want  to  ask  him. 
with  rjference  to  the  Virginia  sutute.  if  he  has  read  the 
panigriph  following  the  one  to  which  he  has  made  refer- 
ence?    Subparagraph  (c)  reads: 

Tbe  enactment  of  thla  act  or  similar  acta  by  any  of  the  afore- 
said States  or  by  other  States  shall  constitute  the  basis  for  a 
COBtpact     between     the     Cornxnonwealth     of     Virginia     and     such 
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so  forth. 
tBOILEAU. 


I  am  glad  the  gentleman  has  called  my 


attention  to  that. 


CHAIRMAN.    The  time  of  the  gentleman  from  Wia- 

has  expired. 

BOILEAU.    Mr.  Chairman,  I  ask  unanimous  consent 


to  proceed  for  5  additional  minutes  to  clarify  this  matter. 


CHAIRMAN     Without  objection  It  is  so  ordered. 


Theie  was  no  objection. 

Mr.  BOILEAU.  I  confess  this  matter  is  new  to  me  and  I 
did  noL  know  of  this  particular  language. 

Mr.  JONES.  I  think  the  gentleman  has  raised  a  very  in- 
terest! ig  point  that  should  be  considered.  If  the  House  is 
wlUini  to  pass  this  amendment  temporarily,  we  might  come 
back  t }  It  later. 

Mr.  BOILEAU.  I  do  not  believe  the  Congress  of  the 
Unltea  States  can  give  consent  to  a  compact  In  advance  of 
knowing  e.xactly  who  the  parties  to  that  compact  are.  If 
we  broaden  this  to  Include  any  and  all  States,  I  wonder  if 
the  consent  given  by  this  act  would  then  be  constitutional. 

Mr.  VINSON  of  Kentucky.  For  what  Is  the  consent  beuig 
given?  Consent  for  States  to  enter  into  a  certain  compact. 
The  compact,  as  I  see  It.  is  the  thing  that  freezes  the  mat- 
ter. It  is  the  Virginia  statute  that  freezes  it.  Now,  let  us 
assum^  that  under  the  burley  program  you  have  Virginia, 
Carolina.  Kentucky,  and  Tennessee.  Those  are  the 
mentioned  in  the  Virginia  statute. 
Mr.  ^OILEAU.  And  we  are  giving  consent  to  those  States 
only. 

VINSON   of   Kentucky.    To   enter   into   a   compact. 
ey  enter  into  a  compact.    They  agree  to  pass  iden- 
tutes  with  the  Virginia  statute.     Wherein  is  there 
legal  problem  at>out  Missouri.  Ohio,  or  West  Vlr- 
g  identical  laws  with  the  Virginia  act;  and  if  so, 
ot  they  come  mto  the  compact?    As  I  see  it.  it  is  the 
statute  of  Virginia  that  really  controls. 

Mr.  BOILEAU.  It  freezes  it  also  not  only  as  to  provisions 
but  as  to  the  parties  to  the  contract.  The  State  of  Virginia 
might  be  willing  to  enter  into  this  kind  of  a  compact  with 
North  CaroUna,  South  Carolina,  and  Georgia  and  ought  not, 
for  aoi  ne  reason  or  other,  want  to  enter  into  such  a  compact 
with  llissoun.  I  agree  with  the  gentleman  that  in  the  case 
that  ii  l)efore  us  today  It  Is  very  unlikely  that  the  State  of 
VlntBia  would  be  willing  to  enter  Into  a  compact  with  some 
which  grow  flue-cured  tobacco  and  not  others.    I  am 


North 
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one  of  the  few  lawyers  In  this  House  who  does  not  claim 
to  be  a  constitutional  lawyer,  but  it  seems  to  me  very  clear 
that  we  cannot,  in  advance,  give  consent  to  entering  into 
a  compact  between  States  unless  the  Identical  States  are 
mentioned,  or  at  least  clearly  Identified. 

Mr.  VINSON  of  Kentucky-.  As  I  remember  it,  this  amend- 
ment reads,  "or  any  other  State  or  States  producing  any 
type  or  types  of  tobacco  referred  to  In  said  act."  It  seems 
to  me  the  words  "referred  to  In  said  act"  refer  to  the  types 
of  tobacco.  It  has  no  reference  whatever  to  the  naming  of 
certain  States  in  the  act. 

Mr.  BOILEAU.  It  limits  it  to  those  States  specifically 
mentioned,  unless  the  suggestion  made  by  the  gentleman 
from  Texas  [Mr.  Jones]  would  clear  the  matter. 

Mr.  JONES.  Mr.  Chairman,  I  wonder  If  the  gentleman 
would  be  willing  to  let  this  go  over  for  the  time  being  and 
come  back  to  it  later? 

Mr.  BOILEAU.     I  am  willing  to  do  that. 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent  that 
this  amendment  be  passed  temporarily  and  be  considered  as 
pending,  and  that  we  proceed  with  the  balance  of  the  act, 
with  the  understanding  that  we  return  to  this  section  and 
dispose  of  this  amendment  at  a  later  time,  as  if  it  were  being 
done  now.  I  refer  to  this  amendment  or  any  substitutes  or 
modifications  thereof  that  may  be  in  order  at  this  time. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  GILLETTE.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  OiLLrm.  Page  J.  line  7,  between  the 
first  word  "or"  and  the  word  "comnierce".  Insert  the  word  "intra- 
state." 

Mr.  GILLETTE.  Mr.  Chairman,  the  purpose  of  this  act  Is 
to  consent  to  certain  compacts  between  States  for  the  control 
of  the  production  of  tobacco,  but  in  addition  we  are  consent- 
ing to  compacts  for  controlling  commerce  In  tobacco.  I  do 
not  believe  anybody  will  seriously  contend  that  we  could 
consent  to  a  compact  between  States  for  the  control  of  inter- 
state commerce,  but  to  make  It  absolutely  clear  I  offer  this 
amendment  to  Insert  the  word  "Intrastate",  limiting  the  con- 
sent to  compacts  for  Intrastate  commerce  alone  In  tobacco. 

I  yield  bock  the  balance  of  mj  time. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Iowa. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec  2.  As  used  In  this  act.  unless  otherwise  stated  or  unless  the 
context  or  subject  matter  clearly  Indicates  otherwise — 

"Person"  means  any  Individual,  partnership.  Joint-stock  company, 
corporation,  or  association. 

"State  act"  means  any  act  of  a  State  legislature  authorizing  a 
compact  or  compacts  pursuant  to  the  consent  given  In  this  act. 

"Commisalon  ■  means  the  tobacco  commission  created  by  any 
State  act 

"Secretary"  means  the  Secretary  of  Agriculture  of  the  United 
Staten. 

"Kind  of  tobacco"  means  one  or  more  types  of  tobacco  as  classi- 
fied m  Service  and  Regulatory  Announcement  No.  118  of  the  Bu- 
reau of  Agricultural  Economics  of  the  tJnlted  States  Department  of 
Agriculture  as  listed  below  according  to  the  name  or  names  by 
which  known: 

Types  11.  13.  13.  and  14,  known  as  flue-cured  tobacco. 

T^pe  31.  known  as  burley  tobacco. 

Types  21.  22.  23,  24.  35.  36.  and  37.  known  as  flre-cured  and  dark 
air-cured  tobacco. 

Types  41,  42.  43,  44.  45.  and  46,  known  as  clgar-flllcr  tobacco. 

Types  51,  52,  53,  54.  and  65.  known  as  clgar-blnder  tobacco. 

Types  61  and  62.  known  as  cigar-wrapper  tobacco. 

"Association"  means  any  association  of  tobacco  producers  or  other 
persons  engaged  In  the  tobacco  Industry,  or  both,  formed  under  the 
laws  of  any  State  for  the  purpose  of  stabilizing  the  marketing  of 
tot>acco  and  providing  crop  protection  to  producers  of  tobacco  In 
any  State  or  States. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  ladies,  and 
gentlemen,  I  was  brought  up  between  the  tobacco  rows  and 
in  my  early  life  on  the  farm,  as  the  son  of  a  tenant  tobacco 
farmer.  I  had  a  part  in  the  sowing  of  the  plant  beds,  cultiva- 
tion, and  preparation  of  tobacco  for  the  market,  and  during 
those  several  years  I  killed  hundreds  of  thousands  of  tobacco 
worms.     At   that   time   we  caught   the  worm   t)€tween   the 
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thumb  and  forefinger  and  flipped  Its  head  off.  They  have 
changed  the  process  somewhat — they  do  not  kill  them  by 
violence,  but  give  them  a  little  sweetened  poison,  a  more 
humane  death. 

I  am,  of  course,  deeply  Interested  in  the  tobacco  growers 
of  my  district  and  of  my  State.  However,  I  have  veiy  great 
concern  about  this  measure.  I  am  wondering — and  may  I 
issue  this  word  of  warning  to  my  friends  in  the  House  from 
Kentucky? — if  you  are  not  attempting  to  do  the  very  thing 
here  which  in  the  long  run  is  going  to  result  in  positive  in- 
jury to  the  tobacco  growers  of  Kentucky  and  other  States 
in  which  it  is  now  being  cultivated.  There  are  43  States  in 
the  Union  and  millions  of  acres  In  foreign  lands  whose  soil 
will  produce  tobacco.  Only  a  few  States  now  produce 
tobacco  in  any  large  quantity;  perhaps  not  more  than  21 
States  in  all  produce  tobacco  to  amount  to  anything.  Are 
you  not  now  attempting  to  do  something  which  will  in  the 
next  few  years  result  In  tobacco  being  grown  in  43  States 
instead  of  21  and  Increase  by  millions  of  acres  tobacco  cul- 
tivation in  foreign  countries? 

Furthermore,  the  mea.sure  before  us  does  not  pretend  to 
help  any  tobacco  grower  in  Kentucky,  burley  or  otherwise. 
The  bill  expressly  limits  its  provisions  to  flue-cured  tobacco 
produced  in  only  four  States — Virginia,  North  Carolina, 
South  Carolina,  and  Georgia.  Kentucky  does  not  produce 
any  flue-cured  tobacco. 

This  measure  authorizes  the  four  States — Virginia,  North 
Carolina,  South  Carolina,  and  Georgia — to  enter  into  a 
compact  for  the  production  and  sale  of  flue-cured  tobacco — 
no  other  kind  of  tobacco — provided  the  Legislatures  of 
North  Carolina,  South  Carolina,  and  Georgia  accept  and 
adopt  without  the  crossing  of  a  "t"  or  the  dotting  of  an  "i" 
an  act  already  pas.sed  on  this  subject  by  the  State  of  Vir- 
ginia. By  forcing  Congress  and  these  three  other  States  to 
accept  In  toto  the  plan  of  Virginia,  it  seems  to  me  that 
Congress  Is  being  gnvprned  by  the  Legislature  of  Virginia. 
The  way  this  bill  is  brought  up  there  can  be  no  amendment 
to  the  Virginia  plan.  We  must  swallow  it — hook,  line,  and 
sinker. 

Now.  there  Is  another  provision  In  the  bill  whereby  other 
States  could  form  tobacco  compacts,  but  If  they  do  they  must 
come  back  to  Congress  and  have  the  compact  approved. 
Under  this  bill,  when  Virginia,  North  Carolina.  South  Caro- 
lina, and  Georgia  get  together  and  form  a  compact.  Congress 
win  have  no  opportunity  to  pass  upon  it.  In  other  words,  we 
are  now  undertaking  in  the  Hou.se  to  estabUsh  a  "flue  cured" 
tobacco  bloc  made  up  of  four  States. 

I  apprehend  that  it  will  not  be  long  until  you  and  I  are 
called  upon  to  establish  a  wheat  bloc,  a  com  bloc,  a  cotton 
bloc,  a  fruit  bloc,  a  cattle  bloc,  a  hog  bloc,  and  it  has  been 
suggested  by  my  friend  before  me  that  we  will  be  called  upon 
to  authorize  a  peanut  bloc;  and  in  the  end  our  Congress  and 
the  country  wUl  be  made  up  of  blocs.  If  there  is  anjrthing 
that  threatens  the  security  of  your  country  and  mine,  it  is 
blocs  in  Congress.  What  we  need  to  think  about  in  these  ter- 
rible times  is  a  great  loyal  American  bloc,  embracing  the 
whole  country  and  all  of  our  people.    [Applause.] 

What  will  be  the  result  when  we  have  become  a  wheat  bloc, 
corn  bloc,  fruit  bloc,  cotton  bloc,  cheese  bloc,  milk  bloc,  and 
hundreds  of  other  blocs  that  might  be  formed  is  something 
to  think  about. 

Many  able  lawyers  believe  this  proposed  act  unconstitu- 
tional— just  another  New  Deal  unconstitutional  proposal. 

LOST    MARKETS    NOT    &ZGAXKZD 

Experience  In  this  country  teaches  that  when  we  once  lose 
a  market,  it  is  difBcult,  if  not  impossible,  to  regain  it.  The 
chances  are,  if  these  tobacco  compacts  are  put  into  opera- 
tion as  it  is  desired,  one  of  these  days  Kentucky  will  find 
her  type  of  tobacco  being  grown  in  other  States  where  no 
tobacco  is  now  grown.  We  \^1U  have  the  experience  we  have 
had  with  the  cotton  cut-out  under  the  Bankliead  Cotton 
Control  Act.  Nineteen  hundred  and  thirty-two  is  when  we 
had  our  economic  low-water  mark,  but  we  exported  4,500,000 
more  bales  of  cotton  in  1932  than  we  did  in  1935.  Our  ex- 
port of  cotton  in  1935  was  not  hall  as  much  as  it  was  in  1932. 


We  increased  the  price  of  cotton.  Brazil  and  other  coimtrles 
were  encouraged  to  increase  their  production  of  cotton,  and 
they  began  and  have  been  ever  since  furnishing  a  lot  of  the 
cotton  that  wp  used  to  furnish  to  England  and  other  foreign 
countries.  We  may  be  bringing  about  the  same  result  for 
tobacco,  and  we  may  find  tobacco  being  grown  in  43  States 
instead  of  21  and  Kentucky  will  be  badly  hurt.  The  demand 
for  Kentucky  tobacco  may  be  cut  down  by  millions  of  pounds. 

Mr.  LAMBETH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROBSION  of  Kentucky.     I  yield. 

Mr.  LAMBETH.  The  gentleman  lefers  to  lost  markets, 
particularly  cotton.  Is  the  gentleman  aware  of  the  fact  that 
the  export  of  cotton  is  already  1.000.000  bales  greater  this 
year  than  in  1935? 

Mr.  ROBSION  of  Kentucky.  I  question  the  accuracy  of 
the  gentleman's  information,  but  if  it  is  true,  our  export  of 
cotton  was  3,500.000  bales  short  in  1935  of  what  it  was  in 
1932. 

Mr.  McCORMACK.     Will  the  gentleman  j'ield? 

Mr.  ROBSION  of  Kentucky.     I  yield. 

Mr.  McCORMACK.  I  am  interested  to  find  out  whether 
my  friend  is  going  to  vote  for  or  against  the  bill. 

Mr.  ROBSION  of  Kentucky.  As  it  stands  at  the  present 
time  I  want  to  say  to  the  gentleman  that  he  will  find  me  on 
the  fioor  voting  the  way  I  talk  and  talking  the  way  I  vote. 
[Applause.] 

Kentucky  used  to  have  a  hemp  field  on  almost  every  farm 
in  the  farming  sections.  The  Democrats  came  into  power 
and  took  the  tariff  off  of  hemp.  This  encouraged  the  growth 
of  hemp  in  the  Philippine  Islands  and  other  foreign  coun- 
tries. Our  Kent^ucky  farmers  could  not  compete  with  the 
cheap  labor  and  cheap  taxes  of  those  foreign  countries.  We 
lost  our  hemp  market,  and  you  can  scarcely  find  a  field  of 
hemp  in  Kentucky  today.  Generally  when  j'ou  once  lose  a 
market  it  i.^.  gone  forever.  I  am  afraid  that  our  cotton  grow- 
ers will  wake  up  one  of  the.se  days  to  find  they  have  lost  a 
big  end  of  their  cotton  market  forever  through  the  ill-ad- 
vised, unconstitutional  Bankhead  Cotton  Control  Act  of  this 
administration. 

I  make  this  prediction.  If  thLs  measure  Is  passed,  that  the 
demand  for  Kentucky  tobacco  will  not  be  increased  1  pound 
within  the  next  5  years,  but  the  chances  are  that  the  de- 
mand for  Kentucky  tobacco  will  be  diminished,  and  that  we 
will  find.  a.s  I  have  .said  before,  tobacco  being  produced  in  43 
States  instead  of  21  and  tobacco  being  produced  in  foreign 
countries  and  sent  to  our  country  In  competition  with  the 
American  tobacco  growers. 

Honestly  believing  that  this  may  be  the  consequences  of 
this  legi-slation,  although  brought  up  on  a  tobacco  farm  and 
sincerely  interested  in  the  tobacco  growers  of  my  district 
and  State.  I  feel  compelled  to  cast  my  vote  against  it.  [Ap- 
plause.] 

Mr.  KOPPLEMANN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  it  seems  to  me  that  unfortunately  the  gen- 
tleman from  Kentucky,  who  has  just  preceded  me.  belongs  to 
one  bloc  he  did  not  mention;  that  is  the  antibloc  opposed  to 
everything  we  are  attempting  to  do  for  the  people  of  this 
country.     [Laughter.] 

I  am  particularly  pleased  to  express  a  word  of  appreciation 
to  the  gentleman  who  originated  this  measure.  When  it  was 
first  wTitten  the  tobacco  growers  of  my  district  were  not 
included.  When  I  expiamed  to  Judge  Kerr  and  his  associates 
that  my  district  desired  to  receive  the  benefits  of  this  legis- 
lation our  cigar-tobacco  farmers  were  included. 

To  the  Committee  on  Agriculture  I  express  not  alone  my 
own  thanks  but  the  thanks  of  the  farmers  of  the  Connecticut 
Valley,  as  well  as  the  other  farmers  throughout  the  country 
who  will  receive  the  benefits  of  this  legislation. 

Just  before  I  left  my  district  to  return  for  this  session  of 
Congress,  at  the  request,  insistently  made,  a  meeting  of  the 
tobacco  growers  of  my  district  was  held  in  my  ofl&ce.  At  that 
time  the  A.  A.  A.  was  still  in  force.  These  farmers  came 
together  to  express  to  me  their  will  and  their  wish  that  I  do 
everything  within  my  power  to  continue  the  pro\isions  of  the 
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\.  And  then  a  black  day  came  for  them  when  that 
measu-e  was  declared  unconstitutional  and.  necessarily,  the 
bill  known  as  the  Kerr -Smith  bill  was  repealed.  The  Kerr- 
Smlth  Act.  in  a  referendum  held,  had  been  endorsed  over- 
whelmingly by  the  farmers  in  my  district.  Smce  its  repeal  I 
have  received  telegrams,  delegatioris,  and  letters  pleading  that 
C,  ingress  do  something  to  protect  and  contmue  the  t)en- 
«flts  tl.ey  had  gamed  in  the  early  days  of  this  administration. 

The  r  are  watching  anxiously  everything  that  is  being  done 
here.  JThey  are  reading  every  word  uttered  on  the  floor  of 
They  are  praying  that  the  Congress  of  the  Umted 
eootinue  that  tine  cooperation  which  we  have  been 
giving  them  during  the  last  3  years.  They  ask  that  that 
oocMPCf  kUon  be  continued.  As  their  Representative.  I  appeal 
to  the  Hembers  of  the  House  to  support  this  measure,  because 
It  meais  prosperity  not  alone  to  the  farmers  of  my  district 
but  th  ough  them  to  industry  and  merchants  as  well. 

(Here  the  gavel  fell.) 

Mr.  DIRKSEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  tv  o  words. 

Mr.  Chairman.  I  assume  when  we  reach  that  state  that 
wms  nferred  to  by  the  distinguished  gentleman  from  Ken- 
tucky i  moment  ago.  that  is.  when  we  reach  the  bloc  state. 
then  <ine  might  very  well  address  himself  to  this  distin- 
guished body  in  the  words  of  Cassius  when  he  spoke  to  the 
Roman  multitude,  and  said: 

Ye  b  octu.  ye  atone*,  you  worse  th*n  aenartaaa  things  I 
Oh.    rou   hartl   bearu.   you  cruel   mea  ot  RonM,  knew  you   not 
Pompe;  7 

But  I  shall  not  speak  of  any  bloc.  If  I  was  possessed  of 
the  m  igruflcent  conceit  like  the  six  tailors  of  Tooley  Street 
who  aidressed  a  petition  to  Queen  Elizabeth  beginning  with 
the  w(rds  "we  the  people  of  England".  I  might  say  that  the 
people  of  the  Sixteenth  Congressional  District  of  Illinois  are 
opposed  to  this  bill.  The  fact  is.  however,  that  they  have 
had  no  chance  to  be  informed  on  this  matter,  and  so  I 
must  i.peak  for  them  and  to  vote  as  I  believe  they  would 
like  to  have  me  vote  on  a  measure  of  this  kind. 

But  I  t)elieve  I  shall  ultimately  be  constrained  to  vote 
agmlna ;  this  bill.  I  find  inspiration  for  this  conclusion  in 
the  remarks  of  the  gentleman  from  Texas,  the  chairman  of 
the  ammittee.  who  yesterday  spoke  somewhat  about  the 
unwiM  om  perhaps  of  the  pending  legislation  but  that  it 
was  p  -obably  not  within  the  province  of  the  Congress  to 
sm^Jie  whether  this  was  a  wise  and  discreet  poUcy  or 
can  hardly  subscribe  to  this  view. 

In  view  of  the  fact  that  section  10.  article  I  of  the  Con- 
gtltuUim  reserves  to  the  Federal  Government  the  right  to 
withhold  sanction  or  give  its  approval  to  States  entering 
into  ap-eements  and  compacts,  this  necessarily  must  imply 
that  ve  also  have  the  permissive  power  to  determine  upon 
the  wiidom  and  the  discretion  of  the  policy  that  is  embraced 
within  the  terms  of  that  kind  of  compact.  I  doubt  some- 
what 1  whether  this  is  going  to  be  a  very  wise  policy.  Let  us 
not  fo  -get  that  the  end  of  this  legislation  is  not  necessarily 
reduct  on  in  production.  That  is  but  the  means  to  the  end. 
The  rtal  end.  of  course,  is  to  raise  the  price  of  tobacco.  If 
that  be  true,  then  the  minute  there  is  a  recession  in  the 
price  3f  other  basic  commodities  we  will  have  the  same 
Identkal  thing  to  face  from  other  sections  of  the  country. 

Let  me  point  out.  for  instance,  that  the  records  of  the 
Depariment  of  Agriculture  will  show  that  the  flax  acreage 
has  in:reased  approximately  13  percent;  the  com  acreage 
in  193<  Will  be  up  7  percent:  spring  wheat  acreage  will  be  up 
19  percent;  winter  wheat  acreage  will  be  up  10  percent; 
peanut  acreage  will  be  up:  and  other  acreages  will  be  up. 
I  venture  to  say.  in  view  of  the  heavy  carry-over  that  exists 
in  collection  with  some  basic  commodities,  such  as  152.000.- 
000  bushels  m  wheat  and  millions  of  bushels  of  com  in  the 
cribe  «nd  on  the  farms  in  the  Com  Belt,  there  will  be  a  re- 
cesstoi  m  price.  There  usually  is  as  we  go  from  one  crop 
into  ajiother.  Nothing  can  stop  it.  I  venture  the  prophecy 
on  the  floor  of  the  House  today  that  when  December  com 
goes  on  the  Chicago  board  it  wiU  probably  go  on  at  50  cents 
or  thereabouts.    When  this  happens,  it  simply  means  our 


farmers  will  look  to  the  Congress  of  the  United  States  for 
some  policy  or  legislation  to  twister  the  price.  Once  the 
precedent  of  compacts  is  established  they  will  have  a  right  to 
do  so.  The  result  will  be  that  the  Congress  will  be  hearing 
about  the  possibility  of  compacts  for  other  commodities. 
And  how  easy  it  would  be  in  connection  with  some  of  the 
basic  commodities  to  develop  compacts  whereby  you  set  up  a 
species  of  sectionalism  in  this  country? 

Let  us  not  forget,  for  instance,  that  cane  sugar  is  grrown  in 
only  two  States  of  the  Union  and  flaxseed  is  grown  in  only 
five  or  SIX  States. 

Mr.  Chairman.  I  ask  unanimous  consent  to  proceed  for  3 
additional  minutes. 

Mr.  CLARK  of  North  Carolina.  Mr.  Chairman,  reserving 
the  right  to  object,  will  the  gentleman  yield? 

Mr.  DIRKSEN.  Let  me  finish  this  one  thought  I  have  in 
mind,  and  I  shall  be  pleased  to  yield  to  the  gentleman. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DIRKSEN.  Beet  sugar  is  controlled  in  six  or  seven 
States.  Rice  is  controlled  in  four  States.  How  easy  it  will 
be.  when  there  Is  a  recession  In  the  price  of  rice  for  four 
States  to  come  in  and  say.  "We  ask  sanction  for  a  rompact", 
and  then  what  have  you?  You  have  one  section  of  the 
country  set  against  the  other  for  the  purpose  of  controlling 
prices. 

Now,  it  might  be  said  to  me  that  we  do  not  grow  tobacco 
In  Illinois,  and  therefore  we  have  no  interest  in  the  matter. 
It  is  true  we  do  not  grow  tobacco,  but  we  do  consume  tol)acco. 
We  have  8.000.000  people  in  the  State  of  Illinois,  and  we 
probably  consume  more  tobacco  than  a  dozen  other  small 
States  put  together.  So  we  are  thinking  in  terms  of  the  con- 
sumer as  well  as  the  producer;  but  what  I  object  to  particu- 
larly Is  the  setting  up  of  a  precedent  whereby  those  who  are 
producmg  other  basic  commodities  will  walk  through  a  door 
of  compacts,  and  then  you  will  have  the  Corn  Belt  against 
the  Cotton  Belt,  the  Tobacco  Belt  against  the  Flax  Belt,  and 
the  Rice  Belt  against  the  Sugar  Belt,  and  everything  will  be 
done  for  the  purpose  of  controlling  and  raising  the  price 
without  a  proper  regard  for  the  consumer.  Moreover,  pro- 
ducers of  general  crops  such  as  wheat  and  com  will  be  at  a 
distinct  disadvantage.  t)ecause  it  will  be  infinitely  more  diffi- 
cult to  bring  a  larger  numt)er  of  States  into  such  a  compact. 

Let  us  not  forget  that  back  in  Andy  Jackson's  time  we  had 
a  sectional  difficulty.  Let  us  not  forget  that  the  Wel)ster- 
Hayne  debate  started  from  a  resolution  introduced  by  a 
Senator  Foote,  from  Connecticut,  who  sought  to  close  the 
settling  of  western  lands  so  that  artisans  and  craftsmen 
would  not  leave  the  seaboard  and  go  west,  thereby  creating  a 
labor  shortage  and  raising  wage  levels  in  the  industrial  States 
of  the  East.  Thus  was  sectionalism  raised,  until  it  became 
a  flaming  issue. 

I  wonder  if  this  Is  not  going  to  do  the  same  thing,  and  I 
would  hesitate  to  vote  for  this  bill  on  the  basis  of  broad 
policy.  I  doubt  that  anyone  will  question  the  right  of  the 
Congress  to  examine  into  the  wisdom  of  the  policy  set  forth 
in  a  proposed  compact  and  to  withhold  its  approval  if  such 
compacts  are  not  in  the  best  interest  of  the  country. 

The  only  ground  on  which  this  proposal  is  sought  to  be 
Justifled  is  that  the  value  of  tobacco  per  aw:re  is  so  high  in 
comparison  with  other  crops  that  the  new  Soil  Conservation 
Act  is  inadequate  to  meet  the  stiuation.  That  fact  can 
scarcely  be  cited  as  justification  for  this  measure,  because  we 
are  dealing  with  a  matter  of  broad  pohcy.  with  vast  future 
implications.  In  some  sections  the  new  Soil  Conservation  .^ct 
already  provides  for  benefits  on  30  percent  of  the  base  acre- 
age of  tolmcco  as  against  15  percent  on  the  base  acreage  of 
other  crops,  and  also  provides  from  3  to  4  cents  per  pound 
of  the  normal  production  as  a  benefit  payment  where  erosion- 
prevention  crops  or  soil -rebuilding  crops  are  planted.  Lib- 
eralization of  the  regulations  under  that  act  would  appear 
preferable  to  a  measure  such  as  the  pending  bill,  which  con- 
tains possibilities  of  great  danger  as  time  goes  on. 

Finally,  may  I  say  that  this  measure  contemplates  a  com- 
pact  or   agreement   between   States   to   control   production 
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and  raise  prices.  To  corporations  who  attempt  such  a  policy, 
we  point  an  accusing  finger  and  say  tliey  are  attempting  to 
violate  the  antitrust  laws  by  a  monopolistic  practice.  Can 
States  do  it  with  Federal  sanction?  To  say  the  least,  it 
presents  an  interesting  question,  that  will  one  day  return  to 
plapue  us  if  this  bill  becomes  law. 

[Here  the  gavel  feU.l 

Mr.  GASQUE.  Mr.  Chairman,  I  rise  In  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman,  after  reading  an  account  of  the  grrass-roots 
convention  sometime  ago,  held  by  the  Republican  Party,  I 
cannot  understand  the  position  that  they  take  today  on  the 
other  side  of  the  House.  If  there  ever  was  a  proposition 
coming  before  this  House  that  was  for  States'  rights,  this 
Is  it. 

I  represent  the  tobacco-growing  area  of  South  Carolina. 
Our  people  want  to  do  with  the  growing  of  tobacco  and  the 
regulating  of  Its  production  as  they  would  like,  and  the 
grass-roots  convention  went  on  record  in  favor  of  States' 
rights. 

I  cannot  understand  why  my  Republican  friends  should 
take  the  position  that  they  have  here  agam.st  this  bill.  This 
bill  does  nothing  more  than  giving  the  States  that  grow 
flue-cured  tobacco  the  right  to  control  the  production  and 
the  marketing  of  that  staple. 

There  is  no  agricultural  product  In  the  United  States  that 
pays  as  much  tax  into  the  United  States  Treasury  as  flue- 
cured  tobacco.  The  records  will  show  this.  Last  year  about 
$450,000,000  of  tax  was  paid  on  the  manufactured  flue-cured 
tobacco  that  was  raised,  mostly  in  four  States  of  the  Union. 
Tlie  estimated  amount  that  will  be  paid  this  year,  1936,  will 
be  over  $500,000,000  from  these  States  paid  into  the  Trea.sur>- 
from  this  tobacco,  which  is  grown  almost  exclusively  in  four 
States.  While  we  are  r>aytng  the.se  taxes  into  the  Trea-sury, 
and  ab>o  to  the  manufacturers,  why  should  we  not  be  allowed, 
in  the  States,  to  pass  lefrlslation  that  will  protect  the  farmers 
through  regulation  of  the  production  and  sale  of  tobacco  so 
that  they  may  at  least  get  a  living  out  of  it? 

This  is  all  we  are  askiiig  and  I  cannot  understand  the  posi- 
tion of  the  gentlemen  who  are  opposing  this  bill.  We  are 
only  asking  that  these  States  be  allowed  to  control  the  pro- 
duction of  tobacco  to  this  extent,  and  the  Supreme  Court  has 
intimated  that  this  was  In  the  province  of  the  States  and  not 
of  the  United  States. 

I  consider  the  A.  A.  A.  the  most  important  and  only  act 
ever  passed  in  the  history  of  this  country  that  would  give 
protection  to  the  farmers  of  the  country,  and  the  farmers  are 
really  the  main  stay  and  backbone  of  the  country.  The  farm- 
ers of  my  section  of  the  country  have  come  out  of  the  de- 
pression under  this  act.  They  are  today  on  their  feet,  but 
the  Supreme  Court  has  held  that  the  Federal  Government 
had  no  right  to  step  In  with  regards  to  the  control  of  produc- 
tion, but  that  the  people  of  the  States  should  be  allowed  to 
do  as  they  please  with  regards  to  that. 

Under  the  Kerr  Act  and  the  Bankhead  Act  these  could  not 
become  effective  until  a  large  majority  of  the  fanners  had 
signed  an  agreement  and  were  willing  to  come  in  under  this. 
The  Supreme  Court  has  held  that  the  people  of  the  United 
States  cannot  protect  themselves  under  their  own  agreement 
by  an  act  of  Congress,  but  they  have  intimated  that  they 
could  be  protected  by  an  act  of  their  own  legislatures  for  all 
of  their  best  interest  and  in  the  interest  of  the  United  States 
Government. 

The  only  other  phase  of  this  bill  provides  for  a  loan  from 
the  United  States  to  enable  the  cooperating  States  to  set  up 
their  machinery,  and  I  can  assure  the  Members  of  the  House 
that  this  loan  will  be  .speedily  paid  if  you  will  give  us  the 
right  asked  under  this  legislation. 

Mr.  COOLEY.  Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  In  5  minutes. 

The  motion  was  agreed  to. 

Mr.  SPENCE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman  and  gentlemen  of  the  Committee,  a  question 
has  come  to  my  mind  which  has  not  been  discussed.  That 
is,  What  weight  should  the  request  of  a  sovereign  State  that 


comes  here  and  asks  permission  to  enter  Into  a  compact  with 
other  States  have  -with  this  Congress?  The  purpose  of  the 
compact  is  for  the  general  welfare  of  their  people. 

The  provision  in  the  Constitution,  "No  Stale  siiall  without 
the  consent  of  Congress  enter  into  any  agreement  or  com- 
pact with  another  State",  should  be  read  In  connection  with 
the  context,  which  Ls  as  follows: 

No  state  witliout  the  consent  of  Congress  shall  lay  any  duty  of 
tonnage,  keep  troops  or  ships  of  war  in  time  of  peace,  enter  Into 
any  agreement  or  compact  with  another  State  or  with  a  foreign 
p>ower  or  engage  In  war  unless  actually  invaded  or  in  such  Immi- 
nent danger  aa  will  not  admit  of  delay. 

Clearly  the  compact  or  agreement  herein  contemplated 
tliat  the  State  may  not  enter  into  is  one  that  might  be  con- 
trary to  a  sound  public  policy.  It  is  my  opinion  that  if  Con- 
gress apiiroves  the  subject  matter  and  general  purpose  and 
gives  Its  consent  to  States  to  enter  into  a  compact,  the 
States  are  then  at  liberty  to  effectuate  the  purpose  as  they 
think  proper,  and  it  is  unnecessary  again  to  submit  the  com- 
pacts to  Congress  after  they  are  made  if  they  are  within  the 
purview  of  the  consent  given. 

If  there  was  no  such  provision  as  that  under  considera- 
tion. States  might  make  such  compacts  as  they  pleased  even 
to  the  extent  of  nullifying  the  Constitution  itself. 

The  contingency  stated  is  a  verj-  different  matter  from 
that  in  which  the  Stales  are  given  the  authority  lo  enter 
Into  a  compact  for  a  purpose  which  if  successful  will  be  for 
the  general  welfare  and  which  cannot  result  m  any  deroga- 
tion of  the  powers  of  the  National  Government.  Under  our 
form  of  Government,  which  is  one  of  delegated  powers  to 
the  National  Government,  it  seems  eminenily  just  and 
proper  that  when  the  States  request  the  authority  to  enter 
into  compacts  which  have  for  their  purpose  as  contemplated 
by  the  States  the  general  welfare  and  there  is  nothing  ob- 
jectionable in  the  purpose  for  which  the  compacts  are  made 
that  the  National  Congress  should  grant  the  consent. 

The  right  to  enter  into  a  ccxnpact  is  after  all  one  of  the 
reserved  powers  of  the  Stales,  subject  to  the  required  con- 
sent of  Congress. 

In  the  case  of  Virginia  v.  Tennessee  (148  U.  S.  518i  it  was 
held  that — the  terms  "compact"  and  "agreement"  do  not 
apply  to  every  possible  compact  or  agreement  between  one 
State  and  another  for  the  validity  of  which  the  consent  of 
Congress  must  be  obtained,  but  the  prohibition  is  directed 
to  the  formation  of  any  combination  tending  to  the  increase 
of  political  power  in  the  Stales  which  may  encroach  upon 
or  interfere  with  the  y^Et  supremacy  of  the  United  Stales 
(Virginia  v.  Tennessee  a843>,  148  U.  S.  518,  13  S.  Ct.  728, 
37  L.  Ed.  537'. 

That  is  the  philosophy  of  this  provision  of  the  Constitu- 
tion. If  the  compact  does  not  encroach  upon  the  supremacy 
of  the  Federal  powers,  it  seems  to  me  it  would  be  presump- 
tuous in  Congress  to  say  to  the  States,  "We  cannot  trust 
your  judgment  about  this  matter,  and  we  do  not  intend  to 
give  you  the  power  that  you  say  is  for  the  welfare  of  your 
people." 

There  is  one  thing  certain,  that  the  tobacco  fanr^er  came 
to  penury  and  want,  and  the  Triple  A  put  him  bac  k  where 
he  could  make  a  living  for  himself  and  family.  I  t>clieve  it 
is  proper  that  the  States  should  be  allowed  to  work  out 
their  owti  problems. 

How  can  you  who  talk  about  the  concentration  of  power 
in  Washington,  when  the  States  come  and  ask  F>ermission 
to  solve  their  own  problems  for  the  welfare  of  their  people, 
refuse  them?  I  see  no  reason  why  anybody  should  vote 
against  the  bill,  because  I  believe  it  is  based  upon  funda- 
mental principles  and  in  accordance  with  the  sound  Demo- 
cratic doctrine.     [Applause.] 

The  Clerk  read  as  follows: 

Sbc.  3.  The  Secretary  Is  authorized  to  make  advances  from  time 
to  time,  from  the  funds  hereinafter  provided,  to  the  tobacco 
commission  established  by  the  State  act  of  each  State  which 
enters  into  a  compact  or  compacts  under  the  consent  given  by 
this  act  In  such  amounts  as  the  Secretary  shall  determine  to  be 
required  for  the  payment  of  administrative  expenses  incurred  by 
such  commission,  and  under  such  terms  and  conditions  with 
respect  to  the  expenditure  thereof  as  the  Secretary  shall  stipulate: 
Provided,    That   each   State   act   creating    such   commission    shall 
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provti  le  tor  the  repayment  to  the  Secretary  ot  such  advances  from 
any  f  inda  received  by  the  commlaslon  from  the  sale  of  marketing 
certificate*  with  respect  to  totjacco.  prior  to  the  use  of  iuch  funds 
for  aiiy  other  pxirpoae. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word.  As  I  have  told  you  many  times.  I 
am  a  farmer,  but  perhaps  it  Is  not  necessary  to  do  so  as 
you  ^ould  perhaps  tell  by  looking  at  me.  Nevertheless,  my 
I  am  interested  in  the  farmer,  and  It  does  not  matter 
er  the  farmer  is  in  Kentucky.  Virginia,  or  Minnesota. 
I  believe  this  legislation  is  proper  and  would  be  of  great 
benept  to  many  fanners  and  should  be  passed.  [Applause.] 
a  little  sorry  that  my  fnend  from  Missouri,  with  his 
nee  and  ability  to  express  his  opinion,  is  not  on  the 
f  the  farmers  of  this  Nation.  I  am  sure  that  he  could 
ry  helpful  to  the  farmers  If  he  would  use  his  talent  in 
ght  way.  [Applause.]  My  friend  from  Missouri  spoke 
coaxing  chickens  into  the  pen  where  he  could  wring 
theirj  necks,  but  he  undoubtedly  has  forgotten  when  Hoover 
enticed  us  farmers  down  the  road  and  forced  us  to  sell 
our  produce  for  nothing.  [Applause  ]  We  did  not  wait  for 
How  er  to  wring  our  necks,  but  a  great  many  of  the  fanners 
and  Dthers  in  this  Nation  committed  suicide  by  Jumping  out 
of  the  wmdow  and  others  by  taking  the  shotgun  route  rather 
than  live  under  Hoover  conditions.  He  speaks  about  catch- 
ing I  horse  and  putting  him  in  a  collar  with  one  sore  on  his 
shou  der.  I  should  like  the  gentleman  to  know  that  the  horse 
was  :aught  and  had  two  sores  on  his  shoulder  when  we  were 
tryirg  to  beat  this  Hoover  game.     [Applause.] 

I  iim  surprised  at  some  of  you  Republicans  on  this  side, 
the  vay  you  talk  and  work  against  farm  legislation.  I  have 
heard  some  of  my  colleagues  say  on  this  floor  that  they  were 
agalist  the  fanners  setting  the  price.  E^-ery  other  business 
m  tl  is  Nation  sets  the  price,  and  why  should  not  the  farmer 
have  something  to  do  with  setting  his  price?  The  farmers 
canrot  organize  individually  without  some  help.  We  have 
tried  that  for  generations.  We  have  to  have  some  help  from 
the  jovemment  or  from  the  States  before  we  can  organize 
and  have  a  decent  price  for  what  we  produce.  My  friends 
on  tie  Republican  side  are  all  good  fellows  individually,  but 
politcally  they  are  on  the  wrong  track.  [Applause.]  I 
knov  a  great  many  of  these  Congressmen  from  the  East.  I 
can  appreciate  that  they  want  us  farmers  to  raise  foodstuff 
for  nothing,  so  that  they  can  eat  it  at  our  expense.  We  are 
Just  about  tired  of  producing  for  nothing.  I  have  seen  the 
f am  er's  wife  and  children  go  half  clothed,  and  In  some 
case!  half  fed  as  well,  while  these  eastern  plutocrats  were 
rolhig  in  fat  down  there  when  we  were  feeding  them  for 
nothing.     [Applause.] 

M'.  DUNCAN.    Mr.  Chairman   will  the  gentleman  yield? 

M-.  BUCKLER  of  Minnesota.     Yes. 

M".  DUNCAN.  The  gentleman  has  referred  to  the  gentle- 
man from  Missouri.  Will  the  gentleman  please  identify  the 
gent  eman  frcan  Missouri?  ^ — 

M'.  BUCKLER  of  Minnesota.  Oh,  I  believe  the  people 
back  home  should  identify  him.  the  way  he  is  talking  here 
on  tlie  floor.  I  think  his  name  is  recorded  under  the  speech 
that  he  has  made  here  a  few  minutes  ago,  and  to  which  I 
am  j.ttempting  to  answer. 

M;'.  DUNCAN.  The  gentleman  refers  to  my  good  friend 
DiwEY  Short'' 

M:-.  BUCKLER  of  Minnesota,  I  think  I  have  a  recollec- 
tion of  Dewey  Short,  who  has  been  tallcing  here.  [Ap- 
plauie.] 

Ttc  CHAIRMAN.  The  time  of  the  gentleman  from 
Mimiesota  has  expired. 

M  •.  CONNERY.  Mr.  Chairman.  I  rise  in  opposition  t^  the 
pro-  orma  amendment. 

M  •.  COOLEY.  Mr.  Chairman.  I  move  that  all  debate  upon 
this  section  and  all  amendments  thereto  close  in  5  minutes. 

Tlie  motion  was  agreed  to. 

M  •.  CONNERY.  Mr.  Chairman.  I  rise  at  this  time  to  get 
a  lit  le  information  from  the  committee  in  reference  to  this 
bill.  This  refers,  as  I  understand  it.  to  the  tobacco  growers' 
com  jacts  to  be  made  between  the  States  for  the  t)eneflt  of 
the    obacco  growers,    I  ask  the  chairman  of  the  committee. 


How  much  of  this  land  upon  which  they  raise  these  tobacco 
crops  is  owned  by  the  so-called  tnist.  the  big  cigarette 
manufacturers  ? 

Mr.  CHAPMAN.     Not  any  of  It, 

Mr.  CONNERY.  That  is  what  I  wanted  to  make  clear, 
because  I  intend  to  vote  for  this  proposition.  I  want  to  make 
It  clear  that  we  are  voting  for  the  poor  farmer  who  is  raising 
tobacco,  and  not  for  the  Cigarette  Trust  and  the  exponents 
of  small  wages  and  long  hours,  whose  code,  when  we  had  the 
N.  R.  A.,  was  written  by  Clay  Williams,  for  the  benefit  of  the 
Cigarette  Trust.  This,  as  I  understand  it,  is  for  the  benefit 
of  the  farmers. 

Mr.  CHAPMAN.  The  land  is  owned  entirely  by  individual 
farmers. 

Mr.  CONNERY.  I  am  in  favor  of  that  tort  of  legislation, 
and  now  let  me  say  to  my  good  friend  from  Minnesota  [Mr. 
Buckler],  who  refened  to  easterners  who  are  living  on  the 
fat  of  the  land  while  the  farmer  Is  getting  nothing  for  his 
product,  that  up  in  my  congressional  district  no  one  eats  on 
the  fat  of  the  land.  When  the  shoe  workers  in  the  city  of 
Lynn  and  the  textile  workers  In  the  city  of  Lawrence  are 
not  working  they  caimot  buy  the  fanner's  product  or  the 
product  of  anyone  else,  and  the  United  States  Government 
has  not  stepped  in  at  any  time  to  give  them  any  aid. 

Mr.  KVALE.  Then  I  will  say  to  the  gentleman  from 
Massachusetts  that  he  is  a  notable  exception. 

Mr.  BUCKLER  of  Minnesota.  The  most  I  know  about  tho 
people  In  the  East  living  on  the  fat  of  the  land  is  that  last 
fall,  when  I  went  down  to  a  hotel  on  Fifth  Avenue,  they  were 
paying  $7  for  a  bed  and  $1.50  for  meals,  and  we  farmers  can- 
not do  that,  so  I  expect  that  they  were  living  on  the  fat  of  the 
land. 

Mr.  CONNERY.  I  want  to  say  to  the  gentleman  from 
Minnesota  IMr.  Buckler]  that  I  intend  to  vote  for  this  bill, 
which  is  for  the  t)eneflt  of  the  farmers,  and  I  hope  that  when 
we  come  here  some  day  with  a  bill  asking  for  a  30-hour  week, 
higher  wages,  and  shorter  hours.  In  order  that  the  workers 
may  be  able  to  buy  the  products  of  the  farmers,  the  gentle- 
man will  support  us  in  that  proposition. 

Mr.  BUCKLER  of  Minnesota.  I  have  supported  labor  all 
through  this  Congress  and  I  expect  to  keep  on  doing  it. 
[Applause.] 

Mr.  CONNERY.  That  is  what  I  wanted  to  hear  the  gentle- 
man say.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Massa- 
chusetts (Mr.  CoNNEKY]  has  expired. 

The  Clerk  read  as  follows: 

Swc.  4.  The  Secretary  shall,  upon  the  request  of  the  commission 
of  any  compacting  State,  designate  such  tobacco  producers  or  other 
persons  engaged  in  the  tobacco  Industry  and  such  officials  of  the 
United  States  Department  of  Agriculture  as  he  deems  advisable  to 
meet  with  the  tobacco  commissions  for  the  different  States  for  the 
purpose  of  advising  In  connection  with  the  adnalnlstratlon  of  any 
compact  or  compacts  entered  Into  pursuant  to  this  act. 

Sxc.  5  The  Secretary,  from  the  funds  hereinafter  provided.  Is 
authorized  to  make  loans,  upon  terms  and  conditions  stipulated 
by  htm.  to  such  association  of  tobacco  producers  as  may  operate 
with  respect  to  the  1936  crop  In  the  Oeorgla  Tobacco  Belt,  In  a 
manner  similar  to  that  embodied  In  State  acts  providing  for 
comp(u:ts  under  the  consent  given  in  this  act. 

With  the  following  committee  amendment: 

Page  4,  line  21.  after  the  word  "loans",  insert  "for  administrative 
pxirposes  " 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  wsis  agreed  to. 
The  Clerk  read  as  follows: 

8»c.  a.  The  Secretary  Is  hereby  authorized,  upon  the  request  of 
the  conunlssion  of  any  compacting  state,  to  make  available  to  the 
commission  of  any  State  such  records  and  information,  whether 
published  or  unpublished,  and  such  facilities  of  the  United  States 
Department  of  Agriculture  as  the  Secretary  deems  appropriate  in 
aiding  such  commission. 

With  the  following  committee  amendment: 

Page  5,  line  4.  after  the  word  "State".  Insert  the  words  "or  at 
the  request  of  any  association  referred  to  In  section  5." 

Page  5.  line  6.  after  the  word  "State".  Insert  "or  to  any  such 
association." 

Page  5,  line  10.  after  tha  word  "commission",  Insert  the  words 
"or  •awxlatlon." 
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Tlie    CHAIRMAN.    The    question    is    on    the    committee 
amendments. 
The  committee  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 

Sec.  7.  (b)  Any  ad%'ance8  or  loans  which  are  repaid  to  the  Sec- 
retary by  any  comml.vion  pursuant  to  section  3  of  this  act  shall 
be  held  In  a  special  fund  in  the  Treasury  of  the  United  States  and 
shall  be  available  until  expended  for  the  purpose  of  administering 
this  act  or  until  such  time  as  the  Secretary  shall  determine  that 
all  or  any  jjart  of  such  funds  will  not  be  needed  for  such  purpose. 
whereuf>on  all  or  any  pyart  of  such  funds  shall,  upon  approval  by 
the  Secretary,  revert  to  the  general  fund  of  the  Treasury  of  the 
United  States. 

Mr.  MAPES.  Mr.  Chairman,  a  point  of  order.  I  desire 
to  make  a  point  of  order  against  that  paragraph. 

Mr.  JONES.  We  intend  to  offer  an  amendment  striking 
out  the  appropriation. 

Mr.  MAPES.  Mr.  Chairman,  I  make  a  point  of  order 
against  the  paragraph.  I  do  not  care  to  argue  it.  It  is 
conceded  by  the  chairman  of  the  committee,  I  think. 

Mr.  JONES.     It  Is  subject  to  a  point  of  order. 

The  CHAIRMAN  'Mr.  MrrcHELL  of  Tennessee).  The 
Chair  sustains  the  point  of  order. 

Mr.  COOLEY.  Mr.  Chairman,  I  offer  an  amendment, 
which  Is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Coolet  :  On  page  5,  after  the  word 
"a.ssoclatlon".  In  line  10.  strike  out  ail  of  section  7  and  Insert  a 
new  section,  to  be  numbered  section  7  and  to  read  as  follows: 

"Sec.  7.  (a)  For  the  purpose  of  administering  this  act  there  Is 
authorized  to  be  appropriated  to  the  Secretary  of  Agriculture  the 
sum  of  •300.000,  or  so  much  thereof  as  may  be  necessary,  for  tiiat 
purpose. 

"(b)  Any  advances  or  loans  which  are  repwild  to  the  Secretary 
by  any  commission  or  association  pursuant  to  sections  3  and  B  of 
this  act  shall  revert  to  the  general  fund  of  the  Treasury  of  the 
United  States." 

Mr.  MAPES.  Mr.  Chairman.  I  have  no  desire  to  discass 
the  amendment,  but  section  7  has  been  stricken  out  of  the 
bill  by  the  decision  of  the  Chair  and  by  the  Speaker  on  yes- 
terday, and  I  think  the  amendment  to  that  extent  should 
be  corrected. 

The  CHAIRMAN.  Without  objection,  the  amendment  will 
be  so  modified  as  to  cover  the  same. 

There  was  no  objection. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  North  Carolma  [Mr.  Cooley], 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sec.  8.  All  funds  available  for  carrying  out  this  act  shall  be 
available  for  aUotment  to  the  bureaus  and  offices  of  the  Depart- 
ment of  Agriculture  and  for  transfer  to  such  other  agencies  of  the 
Federal  or  State  governments  as  the  Secretary  may  request  to 
cooperate  or  assist  in  carrying  out  this  act. 

Mr.  MAPES.  Mr.  Chairman,  I  desire  to  make  a  point  of 
order  against  section  8  for  the  same  reason  as  applied  to 
section  7.  The  section  makes  available  and  transfers  funds 
In  the  Treasury  for  a  different  purpose  than  that  for  which 
they  have  been  appropriated,  and  I  think  under  the  prece- 
dents and  decision  of  the  Speaker  and  of  the  Chair  it  is 
subject  to  the  same  point  of  order  as  was  raised  to  section  7. 

If  there  is  any  question  about  the  matter,  I  should  like  to 
call  the  attention  of  the  Chair  particuJarly  to  a  precedent 
in  the  Sixty-seventh  Congress,  first  session,  page  4891,  where 
somewhat  similar  language  to  this  was  passed  upon  by  the 
Chairman  of  the  Committee  of  the  Whole  at  that  time.  The 
Democratic  leader  at  that  time,  Mr.  Gamer,  now  Vice  Presi- 
dent, participated  in  the  debate;  also  the  gentleman  from 
Ohio,  Mr.  Longworth.  who  was  afterward  Speaker  of  the 
House.  It  pertained  to  a  bill  to  control  the  Importation  of 
di'es  and  chemicals,  and  a  point  of  order  was  raised  by  the 
gentleman  from  Massachusetts,  Mr.  Walsh,  against  section 
3  of  that  bill.    Section  3  of  the  bill  reads  as  follows: 

That  the  appropriation  "Collecting  the  revenue  from  cu.stonis. 
1922".  Is  hereby  made  available  for  the  payment  of  salaries  and 
all  other  expenditures  Uicldent  to  the  operation  of  the  Dye  and 
Chemical  Section.  Division  of  Customs,  Treastiry  Department, 
for  Uie  fiscal  year  ending  June  30,  1922. 

The  gentleman  from  Ohio.  Mr.  Longworth,  argued  against 
the  point  of  order.    The  gentleman  from  Texas,  Mr.  Garner, 


spoke  in  favor  of  the  point  of  order.  I  should  like  particu- 
larly to  read  what  the  gentleman  from  Texas  said — I  am 
quoting  from  the  remarks  of  the  genUemaii  from  Texas  on 
the  point  of  order: 

Mr.  Gakner.  Mr.  Chairman,  this  case  Is  undoubtedly  on  all  fours 
with  the  pink-bollu-orm  proposition.  In  Uiat  Instance  theie  was 
an  appropriation  of  1545.000  appropriated  for  the  eradication  of 
the  pinlc  bollworm.  The  Committee  on  Agriculture  reported  a 
provision  authorizing  a  divergence  of  $250,000  of  that  amount  for 
a  purpose  not  originally  enumerated  in  the  law.  to  wit.  to  pay  for 
the  use  of  land  in  the  eradication  of  the  plnlc  bollworm  Now, 
the  approprlaticn  Ls  already  made,  but  this  bill  profxjses  to  d:vert 
it  for  another  purpose,  and  I  do  not  think  there  is  any  doubt 
but  under  the  logic  of  the  Chair  at  the  time,  who  held  th.^t  the 
divergence  of  an  appropriation  already  made  was  tantamount  to 
making  a  new  appropriation,  that  the  point  of  order  m  thus  case 
Is  good  because  this  does  divert  for  another  purpose  than  the 
appropriation  already  made. 

Let  us  Illustrate  it.  if  the  Chair  please.  Suppose  you  make  an 
appropriation  of  510,000  for  a  piirpose  which  would  take  only 
$5,000.  Then  $5,000  will  l>e  reverted  to  the  Treasury  Now,  it  Is 
contended  that  another  committee  other  than  the  Appropriations 
Committee  has  authority  to  come  In  and  divert  the  other  $5  000 
for  some  other  particular  purpose.  I  think  the  logic  of  the  Chair 
at  the  time  he  held  the  plnk-bollworm  diversion  was  not  author- 
ized under  the  rules  of  the  House  was  good;  and  if  it  was, 
undoubtedly  this  is  on  all  fours  with  it. 

The  Chairman  of  the  Whole  at  that  time,  the  gentleman 
from  Kansas,  Mr.  Campbell,  agreed  with  the  reasoning  of 
the  gentleman  from  Texas,  Mr.  Garner,  and  sustained  the 
point  of  order. 

It  seems  to  me  the  language  in  section  8  of  the  pending  bill 
is  equivalent  to  an  express  appropriation.    It  reads : 

Sec.  8.  All  funds  available  for  carrying  out  this  act  shall  be 
available  for  allotment  to  the  bureatis  and  offices  of  the  Depart- 
ment of  Agriculture  and  for  transfer  to  such  other  agencies  of  the 
Federal  or  State  governments  as  the  Secretary  may  request  to 
cooperate  or  assist  in  carrying  out  this  act. 

I  call  the  Chair's  attention  to  the  fact  that  the  fees  paid 
by  the  handlers  of  tobacco  for  so-called  marketing  agree- 
ments imder  section  3  go  into  the  Treasurj-  of  the  United 
States  and  are  a  part  of  the  funds  referred  to  in  this  section. 
They  would  remain  in  the  Treasury  and  not  be  available  to 
the  Secretary  of  Agriculture  or  to  anyone  except  for  the 
language  in  section  8. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  desire 
to  be  heard  on  the  jjoint  of  order? 

Mr.  JONES.     I  desire  to  be  heard  briefly,  Mr.  Chairman. 

The  CHAIRMAN.     The  Chair  will  hear  the  gentleman. 

Mr.  JONES.  Mr.  Chairman.  I  submit  the  suggestion  that 
by  the  provisions  of  the  amendment  to  the  previous  section 
any  advance  or  loans  repaid  to  the  Secretary  by  any  com- 
mission, and  so  forth,  shall  revert  to  the  Treasury  of  the 
United  States;  so  the  point  of  order  made  by  the  gentleman 
is  not  applicable.  Section  7  (a)  is  where  pro\1sion  Is  m.ade 
with  reference  to  the  funds  mentioned  in  section  3.  All 
that  is  Involved  in  section  8  Is  the  amount  appropriated  to 
the  Secretary  of  Agriculture  for  administrative  purposes, 
and  this  is  merely  a  matter  of  allowing  him  to  permit  some 
other  bureau  assisting  him  to  u^e  the  same  fund.  It  is  not 
a  new  approp.nation.  it  is  the  same  appropriation  and  it  is 
for  the  same  function,  that  of  administration.  It  does  not 
involve  a  new  appropriation  if  a  man's  assistant  spends  the 
man's  money  helping  him  do  the  job.  In  fact,  this  involves 
no  appropriation  at  all.  It  only  refers  to  the  use  of  funds 
aulhorizcd  to  be  appropriated  in  a  previous  section — if  and 
when  such  appropriation  is  made. 

If  the  gentleman  from  Michigan  will  look  at  the  previous 
section,  he  will  find  the  funds  mentioned  in  section  3,  and 
the  collections  thereof  revert  to  the  Treasury  automatically, 
under  the  amendment  which  we  just  adopted  and  which 
takes  the  place  of  the  provision  which  was  stricken  out. 

Mr.  MAPES.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  MAPES.  Will  not  the  gentleman  from  Texas  admit 
that  section  8  might  divert  some  of  the  funds  which  may  be 
appropriated  under  the  committee's  substitute  for  section  7, 
which  would  not  be  so  diverted  except  for  section  8? 

Mr.  JONES.  That  would  be  true  for  any  part  of  the  funds 
that  are  appropriated  there  for  administrative  purposes  but 
not  for   advances  and  loans,   because   subdivision    (b)    of 
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wctlon  7  BpeclflcalTy  eliminates  all  loans  and  advances  and 
puts  hem  back  Into  the  Treasury  when  they  are  repaid. 
So.  b^  virtue  of  the  limitation  in  section  (b)  this  can  apply 
only  \o  administrative  funds. 

Th^  CHAIRMAN.  The  point  of  order  Is  raised  against 
sectioh  8  of  the  bill,  which  provides: 

All  '\mclJ  aralUble  for  c»rrylng  out  this  act  shill  be  available 
for  al  otment  to  the  bureaus  and  ofllces  of  the  Department  of 
AfTlciiUure  and  for  tranafcr  to  «uch  other  agencies  of  the  Federal 
or  Stite  foremments  as  the  Secretary  niay  request  to  cooperate 
or  asn^t  In  carrying  cut  this  act. 

he  Chair  understands,  this  bill  docs  not  carry  any  ap- 

tion — that  part  of  the  bill  was  stricken  out  on  a  point 

— and  therefore  there  are  no  funds  available  so  far 

bill  stands  at  the  present  time. 

Chair  therefore  overrules  the  point  of  order. 

Clerk  read  as  follows: 


As 


oner 


of  the 

three 

duced 


1933 

years 

total 


mine 


Of 

as  th< 

Th< 

Tbi 

0  If.  pursuant  to  this  act,  any  compact  entered  into  among 
three  br  more  of  the  States  of  Pennsylvania.  Ohio.  Wisconsin,  and 
Connecticut,  becomes  effective,  or  if  any  association  or  associations 
are  fofmed.  the  membership  of  which  includes  at  least  two-thirds 
producers  of  clgar-flUer  tobacco  and  clgar-blnder  tobacco  In 
or  more  of  said  States,  conunerce  In  clgar-ftller  tobacco  pro- 
in  Puerto  Rico  shail  be  regulated  during  the  period  in  which 
any  siich  compact  remains  effective  or  such  associations  contlnu* 
to  operate,  as  follows: 

The  Secretary  shall  determine  for  each  crop  year,  by  calcu- 
latlonk  from  available  statistics  of  the  United  States  Department 
of  Agriculture,  the  quantity  of  clgar-flller  tobacco  produced  In  the 
United  States  and  Puerto  Rico  which  Is  likely  to  be 
In  all  countries  of  the  world  during  such  crop  year.  In- 
or  decreased,  as  the  case  may  be.  by  the  amoxint  by  which 
the  wbrld  stocks  of  clgar-flller  tobacco  (produced  In  the  continental 
Unite  1  States  and  Puerto  Rico)  at  the  beginning  of  such  crop  year 
are  lets  than  or  greater  th&n  the  normal  stocks  of  such  clgar-flller 
tobacjo.  as  determined  by  the  Secretary.  For  the  purposes  of  this 
sectioa.  the  Secretary  shall  specify  as  a  "crop  year"  such  period  of 
12  m<inths  as  he  deems  will  facilitate  the  administration  of  this 
sectloi 

(b)  The  Secretary  shall  determine  a  marketing  quota  for  Puerto 
Rico  or  clgar-flller  tobacco  for  each  crop  year  In  which  the  pro- 
vision I  of  this  section  are  operative.  Such  quota  shall  be  that 
quantity  of  clgar-flller  tobacco  which  bears  the  same  proportion 
(rubj<ict  to  such  adjustment,  which  may  be  cximulAtlve  from  one 
crop  "ear  to  another,  not  exceeding  5  percent  of  said  proportion 
In  an  r  1  year,  as  the  Secretary  determines  Is  necessary  to  correct 
for  ai  y  abnormal  conditions  of  productlou  during  the  crop  years 


1934.  and  1935  for  trends  In  production  diirtng  such  crop 
and  for  trends  In  consumption  since  such  crop  years)  to  the 
quantity  of  clgar-flller  tobacco  produced  In  the  continental 


Unite  1  States  and  Puerto  Rico  and  required  for  world  consximp- 
tlon  as  determined  pursuant  to  paragraph  (a)  of  this  section) 
as  th«  average  production  of  clgar-flller  tobacco  in  Puerto  Rico  In 
the  crop  years  1933.  1934.  and  1935  bore  to  the  average  of  the 
total  production  of  clgar-flller  tobacco  in  the  continental  United 
Stateii  and  Puerto  Rico  In  the  crop  years  1933.  1934.  and  1935. 

(c)  The  Secretary  shall  establish  for  each  farm  In  Puerto  Rico 
for  etch  crop  year  a  tobacco-marketing  quota,  giving  due  consld- 
•ratloQ  to  the  quantity  of  clgar-flller  tobacco  marketed  from  the 
crops  produced  on  such  farm  and  by  the  operator  thereof  In  past 
years:  to  the  land,  labor,  and  equipment  available  for  production 
of  toltacco  on  such  farm;  to  the  crop-rotation  practices  on  such 
farm;  and  to  the  soil  and  other  physical  factors  affecting  produc- 
tion lit  totMUXX)  on  such  farm:  Provided.  That  the  total  of  the 
markt  ting  quotas  established  for  all  farms  In  Puerto  Rico  for  any 
crop  rear  shall  not  exceed  the  marketing  quota  for  Puerto  Rico 
for  svcb  crop  year. 

The  marketing  quota  established  for  Puerto  Rico  and  the 
mark!  ting  quotas  established  for  farms  In  Puerto  Rico  for  any 
crop  3  ear  pxirsuant  to  paragraphs  (b)  and  (c)  of  this  section  shall 
be  su  jject  to  such  uniform  adjustment  during  the  crop  year,  not 
excee<ilng  10  percent  of  said  quotas,  as  the  Secretary  shall  deter- 
Us  be  necessary  to  establish  and  maintain  normal  world  stocks 


ol  eliar-flller  loteeeo  produced  in  the  continental  United  States 
•Mtt  F  tierto  Rloo  and  otherwise  to  effectuate  the  purposes  of  this  act. 

(e)  The  Secretary  ahaU.  under  such  terms  and  conditions  and  In 
accon  ance  with  such  methods  as  may  be  established  In  regulations 
prescilbed  by  him.  Issue,  to  buyers  or  handlers  of  tobacco  from  any 
farm  In  Puerto  Rico,  marketing  certlflcates  for  an  amount  of 
tobaci  o  equal  to  the  marketing  quota  established  for  such  farm. 
and.  or  any  tobacco  marketed  In  excess  of  such  quota  for  such 
farm.  sell,  to  the  buyer  or  handlers  of  such  excess  tobacco,  mar- 
ketlni ;  certlflcates  for  a  charge  equal  to  one-third  of  the  current 
mark<  t  value  of  such  tobacco,  and  the  Secretary  may  require  the 
buyer  or  handler  of  such  excess  tobacco  to  deduct  the  charge  for 
mark<  ting  certlflcates  from  the  price  or  proceeds  of  or  advances  on 
such  tobacco. 

(f )  Prom  the  proceeds  received  from  the  sale  of  marketing  certlfl- 
CfttM  pursuant  to  paragraph  (e)   of  thla  section,  the  Secretary  shall 

payments  to   the   producers   of  tobacco  on  farms  In   Puerto 
Rloo  ttoza  which  the  sales  of  tobacco,  because  of  weather  or  dls- 
or  leas  by  Are  aJtactlag  the  tobacco  crop*  Oiereon  adversely 


during  any  crop  year,  are  le«  than  the  marketing  quotas  for  such 
farms  for  such  crop  year  Such  payments  shall  be  at  a  rate  per 
pound  of  such  deficit  as  shall  be  determined  by  dividing  the  funds 
remaining  after  deduction  of  such  amount  as  the  Secretary  esti- 
mates to  be  necessary  for  the  payment  of  administrative  expenses 
Incurred  in  administering  the  provisions  of  this  section  by  the  total 
number  of  pounds  by  which  the  sales  of  tobacco  from  ail  such 
farms  fall  below  the  marketing  quotas  for  such  farms. 

(g)  The  action  of  any  ofOcer.  employee,  or  agent  In  determining 
the  amount  of  and  In  making  any  payment  authorized  to  be  made 
under  this  section  shall  not  be  subject  to  review  by  any  ofllcer  of 
the  Government  other  than  the  Secretary  of  Agriculture. 

(h)  The  sale,  marketing,  purchase,  or  transportation  of  any 
clgar-flller  tobacco  produced,  sold,  or  marketed  in  Puerto  Rico  dur- 
ing any  period  of  time  when  this  section  shall  be  In  effect  is  hereby 
pjrohlblted  unless  a  marketing  certlflcate  has  been  Issued  for  such 
tobacco  by  the  Secretary  pursuant  to  the  provisions  of  this  act. 

Mr.  COCHRAN.     Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  CocaxAit:  Page  10.  beginning  in  line 
1,  strike  out  all  of  subsection  (g). 

Mr.  JONES.    Will  the  genUeman  yield? 

Mr.  COCHRAN.     I  yield  to  the  gentleman  from  Texas. 

Mr.  JONTES.  I  cannot  see  any  objection  to  the  gentle- 
man's amendment,  if  no  one  wants  to  keep  that  language  in. 

Mr.  SHORT.  I  am  glad  the  committee  accepts  the  amend- 
ment. 

Mr.  JONES.  I  am  only  expressing  my  own  personal  ideas, 
not  spealting  for  the  committee. 

Mr.  COCHRAN.  Mr.  Chairman.  I  ask  for  a  vote  on  the 
amendment. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Missouri  [Mr.  Cochran]. 

The  amendment  was  agreed  to. 

Mr.  CARPENTER.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  since  becoming  a  Member  of  Congress  It 
has  been  ray  pleasure  to  do  everything  that  I  could  for  the 
benefit  of  agriculture  and  to  support  all  measures  that  I 
thought  would  really  be  for  the  best  interest  of  the  farmers 
of  this  country.  I  recognize  today,  as  I  did  when  the  first 
Kerr  bill  was  presented  to  the  House  for  consideration,  that 
those  Members  of  that  particular  part  of  the  United  States 
engaged  in  raising  tobacco  are  moved  by  most  sincere  efforts 
to  benefit  the  fanners  they  are  representing.  I  appreciate 
that  attitude.  I  expect  if  I  came  from  that  part  of  the 
United  States  and  felt  that  the  majority  of  the  people 
wanted  me  to  support  such  legislation  in  my  representative 
capacity.  I  would  do  so.  But  I  believe  I  would  be  remiss 
to  my  theory  of  government  If  I  did  not  voice  what  I  think 
are  the  objectionable  features  of  this  legislation. 

I  am  opposed  to  It  primarily  because  it  is  compulsory.  I 
am  opposed  to  any  governmental  compulsion  in  regard  to 
business  or  agricultxire.  At  the  same  time  I  wish  to  state 
that  I  was  always  a  staunch  supporter  of  the  Agricultural 
Adjustment  Act.  known  as  the  A.  A.  A.  It  was,  in  my  opinion, 
as  has  been  often  stated,  merely  a  farmer's  tariff;  however, 
I  can  see  no  relation  between  that  legislation  and  the  pro- 
posed legislation.  The  former  was  not  compulsory,  and  I  say 
this  notwithstanding  the  Supreme  Court's  opinion,  which  I 
expect  to  hereafter  refer  to.  It  was  a  voluntary  contractual 
relation  for  which  the  fairmer  received  certain  expressed  con- 
sideration, all  of  which  is  foreign  to  the  State  statutes  in 
question.  And  while  it  Is  merely  my  personal  opinion,  I  do 
not  lielieve  that  this  administration  is  any  more  in  favor  of 
this  proposed  scheme  than  it  was  In  favor  of  the  Potato  Act, 
which  was  passed  the  latter  part  of  last  session  and  had  to  be 
repealed  at  the  begiiming  of  this  session.  In  the  next  place, 
as  has  been  brought  out  here  from  time  to  time,  I  do  not  be- 
lieve that  the  proposed  laws,  to  be  adopted  by  the  various 
States  to  the  compact  in  question,  are  constitutional;  and, 
therefore,  according  to  my  way  of  thinking,  we  should  not 
pass  this  act  and  thereby  place  our  stamp  of  approval  on 
such  legislation. 

Parts  of  the  proposed  act  read  as  follows:  Section  10  of 
the  South  Carolina  bill  contained  in  the  couimittee  hearings, 
commencing  on  page  26  of  the  hearings,  and  section  11  of  the 
Virginia  act  found  in  the  Concucssional  Rscou),  commenc- 
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Ing  cm  page  5112  of  the  Record  of  this  sessicMi,  has  the 
following  provision: 

The  commission  Is  authorized  and  directed:  (a)  To  establish,  la 
accordance  with  section  12  of  this  act,  tobacco- market  lag  quotes 
for  each  kind  of  tobacco  for  Individual  farms  within  the  State  fcr 
each  year.     •      •      • 

And  the  next  section,  being  section  11  of  the  South  Carolina 
act,  and  section  12  of  the  Virginia  act,  reads  as  follows: 

(c)  The  tobacco  base  established  for  each  farm,  imder  para- 
graphs (a)  and  (b)  of  this  section  12.  shaU  be  fair  and  reasonable 
for  such  farms  as  compared  with  the  tobacco  bases  for  other  farms 
which  are  similar  with  respect  to  the  following;  The  past  produc- 
tion of  tobacco  on  the  farm  and  by  the  operator  thereof,  land, 
labor,  and  equipment  available  for  the  production  of  tobacco;  the 
crop-rotation  practices,  and  the  soil  and  other  physical  factors 
tending  to  affect  the  production  of  tobacco. 

idi  To  the  tobacco  base  established  for  each  farm,  pursuant  to 
para^n^phs  (al.  (b).  and  (c)  of  this  section  12.  there  shall  be 
applied  the  percentage  which  the  marketing  quota  for  the  State  is 
of  the  total  of  the  tobacco  bases  for  all  farms  In  the  State,  *nd 
resulting  figure  shall  be  the  marketing  quoU  for  the  farm. 

And  the  following  section  in  part  reads  as  follows: 

8cc.  14.  The  commission  Is  authorized  and  directed:  (%)  Upon 
application  therefore  by  any  producer,  as  defliied  In  section  2 
hereof,  to  Issue  to  the  buyer  or  handler  who  purchases  or  handles 
the  tobacco,  marketlrig  certlflcates  for  an  amount  of  tobacco  net 
exceeding  the  marketing  quota  for  the  farm  on  which  said  tobacco 
is  produced,  or  the  quantity  of  tobacco  marketed  from  the  crop 
produced  on  such  farm,  whichever  is  the  amaller. 

And  BecticMi  19  of  the  South  Carolina  and  section  20  of 
the  Virginia  act  reads  as  follows: 

Any  person  violating  any  provision  of  this  act.  or  any  regulation 
of  the  commission  shall  be  guUty  of  a  misdemeanor,  and  upon 
conviction  shall  be  flned  a  sum  of  not  leas  than  tlO  for  the  first 
offense,  and  not  less  than  $25  for  each  subsequent  offense. 

In  other  words,  a  commission  can  tell  a  fanner  what  he 
can  raise  and  what  he  cannot  raise;  how  much  he  can  raise 
and  how  much  he  cannot  raise.  And  the  farmer,  under  such 
a  law,  would  not  know  what  day  the  sheriff  might  appear 
and  drag  him  to  jail  for  overproducing  or  overselling.  To 
be  governed  by  boards  and  commissions  in  regard  to  govern- 
mental matters  is  bad  enough,  but  to  have  our  private  busi- 
nesses ruled  by  such  boards  and  commissions  is  objection- 
able; in  fact,  it  is  intolerable  and  opposed  to  the  American 
system  of  government.  And  It  is  no  less  objectionable  or 
less  Intolerable  if  the  particular  board  or  commission  hap- 
pens to  be  a  State  agency  in  the  place  of  a  Federal  authority. 
According  to  my  judgment,  a  State  statute  containing  such 
provisions  is  squarely  unconstitutional  under  that  part  of  the 
fourteenth  amendment  of  our  Federal  Constitution  which 
reads  as  follows: 

No  state  shaJl  make  or  enforce  any  law  which  shall  abridge  the 
prlvUe^s  or  Immunities  of  citizens  of  the  United  States;  nor  shall 
any  State  deprive  any  person  of  life,  liberty,  or  property  without 
due  process  of  law;  nor  deny  to  any  person  within  Its  Jurisdiction 
the  equal  protection  of  the  laws. 

I  do  not  believe  that  the  Federal  Government  or  the  States 
have  such  authority  to  regulate  by  compulsion  either  busi- 
ness or  agriculture.  I  do  not  believe  we  can  do  indirectly 
what  we  cannot  do  directly.  The  decision  of  the  Supreme 
Court  in  the  case  of  the  United  States  of  America,  peti- 
tioner, against  William  M.  Butler  et  al.,  receivers  of  Hoosac 
Mills  Corporation,  holding  the  Agricultural  Adjustment  Act 
invalid,  seems  to  be  generally  interpreted  to  the  effect  that 
the  States  have  the  right  to  take  action  in  regard  to  such 
regulation,  but  I  do  not  think  that  that  is  a  clear  interpre- 
tation of  this  decision.  I  have  studied  the  Supreme  Court 
opinion,  and  I  find  nowhere  m  that  decision  the  holding  that 
it  lies  within  the  power  of  the  State  to  pass  such  legislation 
as  is  here  proposed.  It  docs  hold,  as  I  mterpret  it,  under 
the  tenth  amendment  to  the  Constitution,  that  the  Federal 
Government  does  not  have  any  such  authority.  It  is  stated 
in  that  opinion  that  such  powers  as  are  not  granted  to  the 
Federal  Government  under  the  Constitution  are  reserved  to 
the  States  or  to  the  people.  What  does  that  mean?  It 
means  those  powers  are  reserved  to  the  States  or  to  the  peo- 
ple to  grant  to  the  Federal  Grovemment.  That  is  the  way  I 
interpret  the  decision. 

If  such  statutes  are  unconstitutional  and  therefore  the 
compact  authorized  in  this  act  voided,  why  should  it  be 


passed  in  the  first  instance?  It  will  ultimately  be  set  aside 
by  the  court  of  last  resort,  but  in  the  meantime,  when  at- 
tempting to  put  it  into  operation.  It  will  merely  add  confu- 
sion and  dissension  to  the  business  In  question  and  also  set  a 
bad  precedent  in  the  field  of  legislation. 

I  notice  from  the  provisions  of  the  proposed  State  acts 
that  they  are  operative  upon  enactment,  but  become  ineffec- 
tive with  respect  to  any  kind  of  tobacco  in  the  next  succeed- 
ing crop  year,  pro\idlng  more  than  one-third  In  a  referen- 
dum vote  against  continuance  of  the  act.  In  other  words, 
there  is  no  direct  referendum  in  respect  to  the  original  oper- 
ation, but  its  future  depends  upon  whether  it  meeLs  with 
the  approval  of  two-thirds  of  the  producers.  This  calls  to 
my  mind  that  in  the  last  session  of  Congress  the  gentleman 
from  New  York  [Mr.  WadswoithJ  siiggested  that  It  was  a 
Fascist  Idea  that  the  majority  of  persons  engaged  In  a  busi- 
ness may  employ  the  force  of  government  to  compel  the 
minority  to  do  as  the  majority  wishes.  Fifty-one  percent. 
he  said,  according  to  this  philosophy  of  the  persons  engaged 
in  a  business,  be  it  farming  or  anything  else,  under  the  Fas- 
cist idea,  may  with  the  support  of  the  govenunent  or  ita 
bureaucracies  enact  and  enforce  a  law  governing  the  con- 
duct of  business  and  compel  the  49  percent  to  live  a  life 
decreed  by  the  51  percent,  and  by  his  remarks  raised  the 
question  as  to  whether  such  philosophy  was  desirable  m  this 
country.  Personally,  I  do  not  believe  that  it  is.  As  I  recall 
history  it  has  been  some  pioneer  or  other  who  departed  from 
the  beaten  tracks  who  discovered  new  worlds  and  opened  up 
a  new  life  and  new  freedom  and  new  methods  of  business, 
which  if  he  had  been  restricted  by  a  51 -percent  or  75-percent 
vote  would  never  have  been  brought  forth. 

We  all  know  of  many  instances  where  someone  has  deter- 
mined that  the  orthodox  method  could  be  improved  upon 
and  the  exception  that  he  created  later  became  the  adopted 
rule  of  the  majority.  We  all  believe  in  rule  by  the  majority 
in  regard  to  governmental  matters,  but  the  very  government 
that  is  established  by  the  majority  at  the  same  time  insures 
the  rights  of  the  minority.  If  we  depart  from  this  theory 
of  our  Government,  it  will  be  doubtful  whether  we  can  avoid 
a  dictatorship  or  something  even  worse  in  this  country. 

Jefferson  believed  that  the  stability  and  future  of  tliis 
country  was  firmly  attached  to  agriculture,  and  he  made 
this  statement  in  his  first  inaugural  address:  "Still  one  thin? 
more,  fellow  citizens — a  wise  and  frugal  government,  which 
shall  restrain  men  from  injuring  one  another,  which  sliall 
leave  them  otherwise  free  to  regulate  their  own  pursuits  of 
industrj'  and  improvement,  and  shall  not  take  from  the 
mouth  of  labor  the  bread  it  has  earned.  This  is  the  sum  of 
good  government,  and  this  is  necessary  to  close  the  circle  of 
our  felicities."  Jefferson  also  said  if  we  should  wander  from 
the  creed  of  our  political  faith  in  moments  of  error  or  of 
alarm  that  we  should  hasten  to  retrace  our  steps  and  regain 
the  road  which  alone  leads  to  peace,  hberty,  and  safety. 

The  Clerk  read  as  follows: 

Sec.  10  Any  receipts  by  the  Secretary  under  section  9  of  this 
act  shall  be  held  in  a  separate  ftind  and  used  by  the  Secretary  for 
the  purpose  of  paying  administrative  expenses  and  expenditures 
Incurred  or  made  In  connection  with  section  9  of  this  act. 

Sec.  11.  If  any  provisions  of  this  act,  or  the  application  thereof 
to  any  person  or  circumstance,  shall  be  held  Invalid,  the  validity 
of  the  remainder  of  the  act  and  the  appUcatlon  of  such  provision 
to  other  persons  or  circumstances  shall  not  be  affected  thereby. 

Sec  12.  The  Secretary  shall  prescribe  such  rules  and  regulations 
as  he  may  deem  necessary  to  carry  out  the  provisions  of  this  act. 

Mr.  WARREN.  Mr.  Chairman,  under  the  prenous  agree- 
ment we  were  to  return  to  section  1. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
to  section  1. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ditkcan:  On  page  2,  line  15.  after 
the  comma.  Insert  the  following;  "or  by  any  other  State  or  States 
producing  any  type  or  tyises  of  tobacco  referred  to  In  said  act" 

Mr.  BQTI.F.AU.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  I  do  not  like  to  prolong  debate  on  this  mat- 
ter, because  I  stated  my  position  a  little  while  ago.  I  stated 
at  that  time  that  if  this  amendment  is  adopted  it  would  add 
to    the    constitutional    difficulties,   and   I   have    not    been 
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convlnad  to  the  contrary.  Of  course.  I  may  be  In  error,  but 
H  aMOH  to  me  that  the  adoption  of  this  amendment  might 
resoh  li  the  act*  being  held  unconstituticnal. 

I  wan  to  point  out  one  matter  for  the  general  information 
of  the  }  [ouse  with  reference  to  the  effect  of  this  legislation. 
Hmtc  are  various  types  of  tobacco  produced  in  the  United 
mat  I II  Down  around  Kentucky.  Virginia.  North  and  South 
CaroUnii,  and  Georgia  they  produce  flue-cured  tobacco, 
burley  tobacco,  and  nre-cured  tobacco.  I  believe  those  are 
the  pnrclpal  types.  Those  are  the  types  referred  to  In  the 
Virgmia  act.  In  other  words,  this  legislation  provides  that 
with  re'erence  to  those  types  of  tobacco  the  States  may 
enter  in  ;o  these  compacts  without  further  action  nn  the  part 
of  Congress.  Any  State  which  produces  the  type  of  tobacco 
referre<3  to  in  the  Virginia  act  may  enter  into  a  compact  and 
have  it  effective  without  further  action  on  the  part  of  the 
Congres  s. 

Ther€  is  another  type  of  tobacco  produced  In  this  country 
and  It  u ;  quite  generally  produced  In  a  different  section  of  the 
country  We  have  the  so-called  cigar- wrapper  and  cigar- 
filler  ty  jes  of  tobacco  produced  largely  in  Connecticut,  Penn- 
sylvania. Ohio,  smd  Wisconsin. 

The  dnly  difference  in  this  bill  as  to  the  treatment  of  those 
particuar  States  and  the  more  favored  States  is  that  we 
herctay  gl/e  full  carte-blanche  authority  to  any  State  pro- 
ducing the  t3rpe  of  tobacco  raised  m  the  South  to  enter  into 
compacts  which  become  effective  without  further  action  on 
tht  parL  of  Congress.    With  reference  to  the  tj^pe  of  tobacco 
produc<d  in  the  North,  we  provide  that  those  States  can  go 
ahead   and  negotiate  a  compact,  but  before  it  is  effective 
they  must  come  back  here  for  our  consent  or  ratification. 
The  pe)ple  m  the  cigar-type  section  of  the  country  have  not 
bad  an  opportunity  to  discuss  this  matter,  and  they  have  not 
fonnuljkted  a   program.     They  do  not   know  whether  they 
want  compacts  or  not.  for  the  simple  reason  they  have  not 
given  i  <  any  thought  or  consideration.     I  am  wondering  if 
tirit  Heine  of  Representatives  agam  wants  to  go  on  record 
in  the  1  cgislatlve  history  of  this  session  of  Congress  by  saying 
that  8<uthem  States  can  enter  into  compacts  without  fur- 
ther consent  of  Congreai.  even  though  some  of  those  States 
have  not  heretofore  given  any  consideration  to  this  type  of 
kglaUt  on.  and  at  the  same  time  provide  that  the  States  of 
Ivanla.  Ohio.  Connecticut,  and  Wisconsin  must  come 
id  get  the  consent  of  Congress  to  a  compact  before  it 
tome  effective. 

Mr.  Chairman,  will  the  gentleman  yield? 
)ILEAU.     I  yield  to  the  gentleman  from  Pennsyl- 

lAINES.     Has  the  gentleman  received  any  informa- 
tion frfcm  his  constituents  on  this  bill? 

Mr.  BOILEAU  No:  I  have  not  any  information  one  way 
or  the  other,  and  I  should  very  much  like  to  have  Informa- 
tion aikd  should  be  pleased  to  yield  in  my  time  to  the  dis- 
genfckman  from  Pennsylvama.  who  understands 
of  the  cigar-type  of  tobacco  as  well  as  anybody 
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In  this  House,  to  get  his  viewpoint  on  it. 

Mr.  HAINES.  Mr.  Chairman,  I  have  not  heard  a  word 
from  my  people  back  home  on  this  proposal,  and  I  am  some- 
what lip  in  the  air  about  It. 

Mr  [BOILEAU.  I  may  say  to  the  gentleman  that  in  my 
opinion  this  bill  would  not  affect  the  type  of  tobacco  pro- 
duced In  those  States. 

Mr.  -lAINES.     I  am  confident  it  will  not 

Mr.  BOILEAU.  And  for  that  reason  I  am  Inclined  to 
support  the  bill,  but  I  think  the  amendment  adds  to  the 
conatiltttional  dlfBcultles  presented  by  the  bill. 

Mr.  DIIALLEY.    Mr  Chairman,  will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield. 

Mr.  OliiALLEY.  Does  the  gentleman  consider  that  this 
o'  consideraticm  for  all  the  States  would  art  as  a  dls- 
crimln  atlcn  against  the  Northern  States  and  that  they  woiild 
have  to  come  Imck  here  and  get  a  ratification  of  their  com- 
pact,   rhlle  the  aonthem  States  would  not  have  to  do  so? 

Mr.  BOILEAU.    That  U  the  way  It  works  out.  but  I  may 
tq  the  [|i  iilhiiiaii    in  order  to  be  abaotatdly  fair  about 
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at  the  present  time  in  the  Northern  States  for  such  a  com- 
pact. 

[Here  the  gavel  fell.l 

Mr.  JONES.  Bklr.  Chairman.  I  do  not  have  any  tobacco 
in  the  section  I  represent.  There  has  been  no  disposition 
whatever  to  make  this  a  sectional  matter  by  anybody  on  the 
committee,  and  I  know  the  gentleman  from  Wisconsin  [Mr. 
BoiLEAU]  does  not  intend  to  Intimate  as  much. 

The  only  reason  this  particular  iTPC  of  contract  or  com- 
pact is  exempted  from  the  requirement  of  ratification  is  be- 
cause the  people  who  live  In  these  particular  areas  have 
drawn  up  in  so  many  words  just  what  they  want.  Natur- 
ally, we  should  know  what  we  give  consent  to.  We  give 
consent  to  any  State  that  wants  to  follow  just  what  we  have 
looked  at  here.  If  these  other  people  from  other  areas  of  the 
country  want  a  measure  and  will  go  just  as  faf  as  these  peo- 
ple have  gone.  I  do  not  beheve  there  is  a  man  in  the  House 
who  would  not  be  willing  to  grant  consent  if  the  terms  arc 
reasonable  and  do  not  tend  to  injure  the  people  of  any  other 
State. 

At  first,  we  practically  determined  to  write  into  the  bill 
that  all  of  these  negotiations  should  require  ratification.  It 
was  discovered  that  if  we  were  going  to  do  anj'thing  this 
year  in  reference  to  the  flue-cured  tobacco  of  these  areas 
it  would  be  necessary  to  secure  early  action,  and  since  we 
knew  just  what  they  were  going  to  do  and  what  they  wanted 
it  seemed  we  might  make  an  exception  as  to  them.  As  to  the 
other  tjrpes  that  the  gentleman  refers  to.  if  they  can  use 
this  character  of  bill  they  can  come  in  under  the  proposed 
legislation. 

Mr.  BOILEAU.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  JONES.    I  yield. 

Mr  BOILEAU.  I  am  sure  the  gentleman  will  agree  that 
there  is  no  possibility  of  a  compact  being  entered  into  which 
can  be  effective  this  year  with  reference  to  any  other  type 
of  tobacco  except  flue-cured. 

Mr.  JONES.  I  think  that  is  probably  true,  although  I  do 
not  know.  I  am  not  tobacco  man  enough  to  know  and  I 
would  rather  these  other  gentlemen  would  answer  that. 

Mr.  BOILEAU.  Does  not  the  gentleman  recall  the  fact 
that  in  the  committee  It  was  made  very  clear  by  the  Repre- 
sentatives from  Kentucky,  and  the  other  States,  that  there 
would  not  be  any  possibility  of  those  States  entering  Into  a 
burley  program  this  year? 
Mr.  VINSON  of  Kentucky.  We  are  trying  to  do  that. 
Mr.  BOILEAU.  The  Members  from  the  other  States  gave 
us  every  reason  to  believe  that  there  would  not  be  a  burley 
compact  this  year. 

Mr.  VINSON  of  Kentucky.    There  may  not  be,  but  we  are 
trjring  to  do  so. 
Mr.  O'MALLEY.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  JONES     I  yield. 

Mr.  O'MALLErv.  How  would  it  affect  the  bill  if  the  door 
were  left  open  to  the  other  States  to  enter  into  compacts 
without  any  further  ratification? 

Mr.  JONES.  The  door  is  open  now.  as  long  as  they  follow 
the  lines  of  this  bill.  The  only  way  there  Is  any  limitation, 
even  by  implication,  is  the  fact  that  the  growers  of  some 
other  types  of  tobacco  might  want  an  entirely  different  bill. 
and.  of  course,  we  would  not  want  to  give  our  consent  in 
advance  to  that. 

Mr.  O'MALLEY.  Under  this  bill  the  door  Is  closed  to  any 
other  type  of  bill  without  further  ratification. 

Mr  JONES.  Without  further  ratification,  any  type  of  to- 
bacco  can  come  In.  if  they  will  follow  this  plan. 

Mr  BOILEAU.  I  thmk  the  gentleman  is  In  error.  I  be- 
lieve the  bill  limits  these  compacts  to  the  types  of  tobacco 
referred  to  in  the  Virginia  act.  which  are  fire-cured,  flue- 
cured,  and  burley  tobacco. 

Mr  JONES.  I  think  the  gentleman  Is  correct.  However, 
I  am  sure  that  if  a  reasonable  program  is  fashioned  the  con- 
sent would  probably  be  granted. 

I  repeat  that  I  am  not  sure  of  the  wisdom  of  legislation 
that  is  contemplated  by  the  SUtes  that  may  be  affected  by 
this  statute,  but  certainly  in  the  light  of  the  decision  of  the 
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Supreme  Court  It  comes  strictly  under  the  head  of  the  busi- 
ness of  those  States. 

There  may  be  some  question  as  to  the  legality  of  what  the 
States  are  trying  lo  do.  but  the  attorneys  general  of  the  vari- 
ous States,  so  I  am  informed.  beUcve  in  and  back  this  bill. 

Inasmuch  as  we  do  not  undertake  to  pass  on  the  interstate 
feature  in  any  sense  but  merely  give  con-sent,  I  do  not  bt'lieve 
that  it  is  proyx^r  for  me  to  match  what  little  study  and  Judg- 
ment I  might  have  against  those  who  want  to  de.al  with  their 
problem  that  mmes  under  the  jurisdiction  of  those  Stales. 

The  CIlAIiiMAN.  All  time  ha.s  expired.  The  question 
is  on  the  amendment  offered  by  the  gentleman  from  Mis- 
souri. ,     .   V. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BoiLKAU)  there  were  81  ayes  and  35  noes. 

So  the  amendment  was  acreed  to. 

The  CHAIRMAN.    Under  the  rule,  the  Committee  will  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Mitchell  of  Tennessee.  Chairman  of 
the  Committee  of  the  Whole  Hou-se  on  the  stal<?  of  the  Union, 
reported  that  that  Committee  had  had  under  consideration 
the  bill  (H.  R.  12037*  relating  to  compact^s  and  agreements 
among  States  in  which  tobacco  is  produced,  providing  for 
the  control  of  production  of,  or  commerce  in,  tobacco  in  such 
States,  and  for  other  purposes,  and.  pursuant  to  House  Reso- 
luUon  476,  he  reported  the  biU  back  to  the  Hou.se  with 
sundry  amendments  adopted  in  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the  previous  question  Is 
ordered.     I^  a  separate  vote  demanded  on  any  amendment? 

Mr.  BOILEAU.  I  ask  for  a  separate  vote  on  the  amend- 
ment offered  by  the  gentleman  from  Ml.ssouri  IMr.  DtrxcAN]. 

The  SPEAKER.  Is  a  sep>arate  vote  demanded  on  any 
other  amendment?     If  not,  the  Chair  will  put  them  en  bloc. 

The  other  amendments  were  agreed  to. 

The  Clerk  read  as  follows: 

Page  a  line  5  after  the  comma,  inaert  the  following:  "or  by 
any  oth«r  Btate  or  States  producing  any  type  or  type*  of  tobacco 
referred  to  In  said  act." 

The    SPEAKER.      The    question    Is    on    agreeing    to    the 

amendment.  ... 

The  question  was  taken,  and  on  a  divi.sion  "demanded  by 
Mr.  BoiLiAU^  there  were  87  ayes  and  52  noes. 

So  the  amendment  was  agreed  to 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time  and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  pa.s.sagc  of  the  bill. 

The  question  was  taken;  and  on  a  di\-islon  'demanded  by 
Mr.  Martin  of  Massachusetts)   there  were  106  ayes  and  54 

noes. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  object  to 
the  vote  on  the  ground  that  there  is  no  quorum  present. 

The  SPEAKER.  Evidently  there  is  no  quorum  present, 
and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were— yeas  190,  nays 
116,  answered  "present"  2,  not  voting  121,  as  follows: 

(RoU  No.  591 
YEAS— 190 
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Ayera 

Bankhead 

Barden 

Barry 

Belter 

BIcrtnann 

Bland 

Blanton 

Bloom 

Borhne 

Bolleau 

Boy kin 

Bnmks 

Brown.  Oft. 

Buchanan 

Buck 

Buckler.  Minn. 

Burch 

Cannon,  Mo. 

CartwrtRht 

CMtellow 

Chandler 

Chapman 

Clark.  Idaho 

Clark.  V.  O. 


Cochran 

CtjlTee 

Colden 

Colmer 

Connery 

Cooley 

Cooper.  Tenn, 

CoateUo 

Cox 

era  vena 

CttaX 

CroM.  Tex. 

Crowe 

CnWen 

CummlDgs 

Curley 

Daly 

Darden 

Deen 

Dfmpsey 

DInRell 

Dobblna 

Etockweller 

Dorsey 

Dough  ton 


Doxey 

Drrwry 

Driver 

Duffy.  N.  Y. 

Duncan 

Dunn.  Pa. 

Eckert 

Ednilaton 

Kcher 

Faddls 

Parley 

Pcrguaon 

Fllzpa  trick 

FTannamtn 

Fletcher 

Ford,  CaUf . 

F*ord.  ICIfls. 

Frey 

Puller 
PMlmer 
CJambrUl 
Oaaque 

QUdea 

Ooldshorougb 
Gray.  IxuL 


Gray,  Pa. 

Green 

Greenway 

Greenwood 

Greever 

Owynne 

H&lnes 

Hamlin 

Hancock.  N.  C. 

Hart  an 

Hildebrandt 

HUl.  Ala. 

Hill.  Samuel  B. 

Hook 

Houston 

Imhoff 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.  Va. 

Jones 

Keller 

Kennedy.  Md. 

Kerr 

Kloeb 

ELopplemann 


Kramer 
Krale 

Lambeth 

Lanham 

Larrabee 

Lea.  Calif. 

Lee.  Okla. 

Leslnskl 

Lewis.  Colo. 

Lewis,  Md. 

McClellan 

McCormack 

McParlane 

McGrath 

McSwaln 

Mahon 

Maloney 

Mansfield 

Martin.  Colo. 

Mason 

Masslngale 

Maverick 

May 


Amile 

Andresen 

Andrew.  Mas«. 

Andrews,  N.  T. 

Arends 

Ash  brook 

Bacharach 

Bacon 

Blnderup 

Blackney 

Boy  Ian 

Brewster 

Eurdlck 

Bumham 

Carlson 

Carpenter 

Casey 

Cavlcchla 

Celler 

Church 

Cole.  Md. 

Cole.  N.  Y. 

Collins 

Cooper,  Ohio 

Crawford 

Croawr.  Ohio 

Crowther 

Culkln 

Darrow 


Adair 

Allen 

Beam 

Beil 

Berlin 

Bo  land 

Bo'.ton 

Brennan 

Brown.  Mlcb. 

Buckbee 

Buckley.  N.  Y. 

Bulwlnkle 

Caldwell 

Cannon.  Wis. 

Carmlchael 

Carter 

Cary 

Citron 

Claiborne 

Coming 

Crosby 

Dear 

DeRonen 

Dies 

Dietrich 

Disney 

DrlscoU 

Duffey.  Ohio 

Dunn,  MUa. 

Eagle 

Eaton 


Meeks 
Merrltt,  N.  T. 

Miller 

Mitchell.  Tenn. 

Murdock 

Nelaon 

O'ConneU 

O'Connor 

OXeary 

ONeal 

Owen 

Parsons 

Patman 

Patterson 

Pearson 

Peterson,  Pla. 

Peterson.  Ga. 

PettenglU 

Pfelfer 

Pierce 

Polk 

Rabaut 

Ramsay 


Rams  peck 

Rankin 
Rellly 
Robertaon 
Ro^rs.  Okla. 

Russell 

Ryan 

Banders,  Tex. 

S.-iiidUn 

Schaefer 

BcoU 

Scrugham 

Soars 

Becrest 

Shaniey 

Shannon 

Smith.  Conn. 

Smith.  W.  Va. 

Spence 

Stack 

Btarnea 

Btubbs 

Tarver 
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Delaney 

Dlcksteln 

Dlrksen 

Dltter 

Dondero 

Doutrlch 

Ekwall 

EUenbogen 

Engel 

E\'ans 

Flestnger 

Pocht 

Gehrmann 

Gifford 

Gilchrist 

Gillette 

Goodwin 

Grlswold 

Guyer 

Halleck 

Hancock.  N.  T. 

Hart 

Barter 

Hlgglns.  Mass. 

Hoffman 

Holmea 

Hope 

Huddlerton 

Hull 


Jacobsen 
Kenney 

Klnzer 

Knlflin 

Knutson 

Lamneck 

Lehlbach 

Lemke 

Luckey 

Ludlow 

McLean 

McLeod 

Mam 

Ma  pes 

Marcantonlo 

Marshall 

Martin.  Mass. 

Merrltt,  Conn. 

MlUa-'d 

Moran 

Mott 

Norton 

ODay 

O'Malley 

Peyser 

Pltu-nger 

Pluniicy 

Powers 

Ransley 

"PRESENT" — a 


ANSWERED 
Chrlstlanson  Kahn 

NOT  VOTING— 121 
Englebrlght  MrOehre 


Fenerty 

Fernandez 

Ftah 

Oaseaway 

Oftvasan 

Oeartuut 

Gingery 

Gran  Held 

Gregory 

Hartley 

Healey 

Hennlngs 

Hess 

Hlgglns.  Conn. 

HIU.  Knute 

Hobbs 

Hocppel 

HoUister 

Jenckes,  Ind. 

Jenkins,  Ohio 

Kee 

Kelly 

Kennedy.  N.  Y. 

Kleberg 

Koclalkowskl 

Lambertson 

Lord 

Lucas 

Luudeen 

Mc  Andrews 


MrGroarty 
M'  Keougli 
McLaughlin 
McMillan 
McBcynolda 


Mead 
Mlchener 

MitcheU.  ni. 

Monaghan 

Montague 

Mur.tet 

Morltz 

Nichols 

O'Brien 

Oliver 

Palmlsano 

Parks 

Patton 

Perkins 

Qulnn 

Bandoipb 

Ravburn 

Reed,  V.\. 

Richards 

Rt.bm.son,  Utah 

Rogers.  N.  H. 

Bomjue 

Sabath 

Sadowski 


Taylor,  Colo. 

Terry 

Thom 

Tho  mason 

TTiompaon 

Tolan 

Turner 

Unuitead 

Vinson.  Oft. 

Vinson,  Ky. 

Warren 

Weaver 

Wert 

^^'hlte 

Whitilngton 

Wuoox 

Williams 

Wilson.  Lft. 

Wood 

Woodrum 

Zimmerman 


Reece 
Reed.  NY. 

Rich 

Richardson 

Risk 

Robslon,  Ky. 

Rogers,  Mass. 

Sauthoff 

Short 

Somers,  N.  Y. 

South 

Stefan 

Sutphln 

Sweeney 

Taber 

Taylor,  Tenn. 

TTi'orston 

Tobey 

Tonry 

Tread  way 

Turpln 

Welch 

Wilson  Pa. 

Wlthrow 

W..>ott 

Wolfenden 

Wolverton 

Woodruff 

Young 


Sanden.,  Lft. 

Brhnf  Ider,  WU. 

Schuetz 

Schulte 

fM'ger 

Slrovlch 

Sls.v^n 

Smith.  Va. 

Smith,  Waah. 

Snell 

Snyder  Pa. 

Steag&U 

Stewart 

Sullivan 

Sumners.  Tex. 

Taylor.  S.  C. 

Thomas 

Tlnkham 

fnderwood 

L'lLerback 

Wadsworth 

Wallgren 

Walter 

Weann 

WTT.er 

Whelchel 

Wlgglesworth 

ZUoncheck 


So  the  bill  wa.-:  passed. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

M-    Kleberg    (for''    with  Mr,   Snell    f against ■(  . 
Mr    Hf-aley    (fori    wltli   Mr,  Chrl.stla:.son    (against). 
Mr    McMillan    (for)    with   Mrs,   Kahn    {aga'inst). 
Mr    Richards    (for)    with   Mr.   Wigglesworlh    i  against). 
Mr    Cary    (tor)    with  Mr,  HolUster    (a?a'.n?t> 
Mr    Gregory  (for)   with  Mr.  Buuart   i  agalnsi) . 
Mr.  Bulwlnkle   (for)    with  Mr.  Hess    (against). 

Mr.    Snyder    of    Pennsylvania     (for)     with    Mr,     Jenkins    of    Ohio 
(against).  .    _*. 

Mr.   Koclalkowskl    (for)    with   Mr     Seger    (apaln.«t). 
Mr.  Hennlngs   (for)    with  Mr.  Mlchener   (.against). 


K12 


Mr 
Mr 
Ut 
Ut 
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Ut 
Ui 
Mr 
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Mr 
Mr 
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Mr  KMtt  (for)  With  Mr.  Hmtna  of  Connecticut  (»«*»Q*t>  ,   _^^ 

J£  KSb  of  Mllii-tppl  "    wlin  Mr    R*«l  of  lUlnol.   (»«»lni»). 

Mr  Ad»r  (fort   wtth  Mr    Allen  <ac*ln»t) 

Mr  8miA  of  Vlrglnl*  (for)    with  Ur    l&ton   (»f»lnrt). 

Mr  Voa*  (fori    wttii  Mr    H*rtiey   (aciaa«ti 

Mr  McC«lM«   (for)    with  Mr    TbomM   (agitUut). 

Mr  8ch  wtx  (for)   with  Mr    Mam   (»c»l&st). 

Mr  NicJioU  (for)    with  Mr    Tlnkhjun  (afmiiwt). 

Mr  Brorn  of  Mlchi(c»n   (for)   with  Mr    Lord   (a»aln»t). 

Mr  OBIen    (for)    with  Mr    Bolton   (*«»ln»t) 

Mr  UcJsidTtwt  (for)    with  Mr    Perklna  (»«»m«t). 

OenenJ  pairs: 

Mr    Kay  bum  with  Mr    Wadjworth. 

Mr    Ft -^  with   Mr    L*nibert«on. 

Mr    Olli  er  with   Mr    Oe*rhArt. 

Mr.  Bac*  with  Mr    Carter 

Mr    0«ikC»ii  with  Mr    Mitchell  of  XUlnota. 

Mr    8te«»ll  with   Mr.  Knclebrl«ht. 

Mr    9ul  Ivan  with  Mr    Fenerty. 

Mr    Oranfleid  with   Mr    PlAh. 

Mr    McIi«ynolds  with  Mr    Schneider  of  Wlaeonsln. 

Mr    Moi  itacue  with  Mr    Lundeen. 

Mr.  Matd  with  Mr    W««nn. 

Mr.  Moittet  with  Mr    Beam. 

Mr    Tailor  of  South  Carolina  with  Mr.  Buckley  of  New  York. 

Mr    Pat  ion  with  Mr    Randolph 

Mr    Cla  txame  with  Mr    OaMaway. 

Mr    Sm  th  of  Wa«hlnrton  with  Mr    BoUuid. 

Mr     DKs   with   Mr     Utterback. 

Roinjue  with  Mr.  Cannon  of  WlsconaUi. 
Mc  Keoucb  with  Mr    Dietrich. 
Siaon  with  Mr    Caldwell. 
Qu  nn   with   Mr    Bell. 
OU«ery  with   Mr    Werner 
__      Moltz  with  Mr    Zloncheck. 
Mr    Dutey  of  Ohio  with  Mr    McLaushlln. 
Mr    DUaey  with  Mr    Scbulte. 
Ca;-mlcbael  with  Mr    Ke«. 
Bei  Un  with  Ut    Waigren. 
Mooacban  with  Mr    P«mandes. 
Su  nners  of  Trsas  with  Mr    Dear. 
CTt«by  with  Mr    Brenn&n. 
DcEiouen   with    Mr    DrtacoU 
Keinedy  of  New  York  with  Mr    Walter. 
Mrs.  JcQckea  of  Indiana  with  Mr    Hobbs. 
Mr    Ro  rers  of  New  Hampshire  with  Mr.  Sandera  of  Loulstan*. 
Mr.  W»«lcbel  with  Mr    Strovich. 
Mr.  Baitowskl  with  Mr    PmJmUano. 

lin.  ILAHN.  Mr.  Speaker.  I  have  a  pair  with  the  ?entle- 
xnafi  frtm  North  Carolina.  Mr.  McMiij-aj».  I  withdraw  my 
vote  of    no"  and  vote  "present." 


Mr.  PETTENGILL.    Mr.  Speaker.  I  change  my  vote  from 

"no"  to  "aye." 

Mr.  CHRISTIANSON.  Mr.  Speaker.  I  am  recorded  as 
voting  no."  I  have  a  pair  with  the  gentleman  from  Massa- 
chusetts. Mr.  HxALZY.  and  I  withdraw  my  vote  of  "no"  and 
answer  "present."  If  Mr.  Hxalxy  were  present,  he  would 
vote  "aye." 

AINES.    Mr.  Speaker,  my  colleagues  from  Pennsyl- 
Dkiscoll  and  Mr.  Qinc«y.  are  detained  at  de- 
downtown.    If  present,  they  would  vote  "aye." 
USON.    Mr.  Speaker,  my  colleague  from  Okla- 
NicHOLS.  Is  unavoidably  absent.     If  present,  he 
:e  "aye." 

HNSON  of  Oklahoma.     Mr.  Speaker,  my  colleague 
ahoma.  Mr.  Oaasaway,  Is  111.    IX  present  and  per- 
vote.  he  would  vote  "aye." 

ES.  Mr,  Speaker,  my  colleague  from  Michigan. 
nvn.  is  absent  on  account  of  illness.  If  present, 
have  voted  "no." 

suit  of  the  vote  was  announced  as  above  recorded. 
ion  to  reconsider  the  vote  by  which  the  bill  was 
as  laid  on  the  table. 


FILLER 


take  fnm  the  Speaker's  table  the  bill  iH.  R.  11663)  to  require 
reports  of  receipts  and  disbursements  of  certain  contribu- 
tions. t[)  require  the  registration  of  persons  engaged  in  at- 
tempting to  influence  legislation,  to  prescribe  punishments 
for  vio  ation  of  this  act.  and  for  other  purposes,  with  Sen- 
ate anendments  thereto,   disagree   to   the  Senate   amend- 

and  ask  for  a  conference. 

3PE1AKER.    The  Clerk  wUl  report  the  Senate  amend- 


ments 
The 

ments. 
The 


LOBBYING  ACTIVITIZS 

Mr    Speaker.  I  ask  unanimous  consent  to 


rierk  read  as  follows: 


strike    out  all  after  the  enactlnjt  clause  and   Insert: 
"That    any    person    who   shall    engage    himself    for   pay.    or    for 
any  eoi  alderation.  to  attempt  to  influenc*  leglalatlon.  or  to  pre- 
vent i«  (laution,   by   th«   Natiooal   Congrwa,  or   to   Influence  any 


Pwleral  bureau.  a«ency.  or  Ooremment  official,  or  Oovemment 
employee  to  m*ke.  modify,  alter,  or  cancel  any  contract  with 
the  United  States  Oovemment.  or  any  United  States  bureau. 
asency  or  offlcl*!.  aa  such  official,  or  to  influence  any  such  bureau, 
agency  or  official  In  the  administration  of  any  governmental  duty, 
so  as  to  give  any  benefit  or  advantage  to  any  private  corporation 
or  individual  shall  before  entering  into  and  enKaglnR  In  such 
practice  with  reference  to  leglalatlon  as  herein  set  out  register 
with  the  Clerk  of  the  House  of  RepreaenUtives  and  the  Secretary 
of  tbe  Senate,  and  shaU  give  to  those  officers  his  name,  address, 
the  person  association,  or  corporation,  one  or  more,  by  whom  he 
la  employed,  and  in  whose  interest  he  appears  or  works  as  afore- 
said He  shall  likewise  state  how  much  he  has  been  paid,  and  Is 
to  receive,  and  by  whom  he  is  paid,  or  Is  to  be  paid,  and  how 
much  he  U  to  be  paid  for  expenses,  and  what  expenses  are  to  be 
Included,  and  sat  out  bU  contract  In  full. 

••S«c  2.  Any  person,  before  he  shall  enter  into  and  engage  In 
such  practices  as  heretofore  set  forth.  In  connection  with  Fed- 
eral bureaus,  agencies,  governmental  officials,  or  employees,  shall 
r«gl.<!ter  with  the  Federal  Trade  Commission  giving  to  the  Fed- 
eral Trade  Commission  the  same  Infornxatlon  as  that  required  to 
be  given  to  the  Clerk  of  the  House  and  Secretary  of  the  Senate 
In  section   1  of  this  act. 

"Stc.  3  At  the  end  of  each  3-month  period,  each  i>er»on  en- 
cased in  such  practices  as  aforesaid  shall  file,  either  with  the 
Federal  Trade  Commlsalon  or  the  Clerk  of  the  House  or  tbe  Sec- 
retary of  the  Senate,  as  requUed  herein,  a  deUlled  report  of  all 
moneys  received  and  expended  by  him  during  such  3-month 
period  In  carrying  on  hU  work  as  aforesaid,  to  whom  paid,  and 
for  what  purpose,  and  the  names  of  any  papers,  periodicals,  or 
magazines  In  which  he  has  caused  any  articles  or  editorials  to  be 
published. 

"SBC.  4.  All  reports  required  under  this  bill  shall  be  made 
under  oath,  before  an  officer  authorized  by  law  to  administer 
oaths. 

"Sxc.  5.  Any  person  who  may  engage  In  the  practices  hereto- 
fore set  out  without  flrst  complying  with  the  provUlons  of  thU 
act  shall  be  guilty  of  a  misdemeanor,  and  upon  conviction  shall 
be  punlahed  by  a  flne  of  not  more  than  *5.(X)0  or  imprisonment 
for  not  more  than  12  months,  or  by  both  such  flne  and  Imprison- 
ment. 

"S»c  8.  Any  person  who  shall  make  a  false  affidavit,  where  an 
affidavit  U  reqtilred  in  thU  act.  shall  be  guUty  of  perjury  and 
upon  conviction  shall  be  punished  by  Imprisonment  for  not  more 
than  2  years. 

•Sec.  7  A  new  registration  shall  be  required  each  calendar  year 
on  or  before  January   15." 

Amend  the  Utle  so  as  to  read :  "An  act  to  require  registration  of 
p)ersons  engaged  In  Influencing  legislation  or  Oovernment  contracU 
and   actlvlUes." 

The  SPEAKER.  The  gentleman  from  Arkansas  asks 
unanimous  consent  to  Uke  from  the  Speakers  table  the  bill 
H.  R.  11663.  disagree  to  the  Senate  amendments,  and  ask  for 
a  conference.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  reserve  the 
right  to  object.    Is  this  the  so-caUed  Black  lobbying  bill? 

Mr.  MILLER.  This  is  the  bill  as  amended  by  the  Senate. 
The  Senate  simply  struck  out  all  of  the  House  bill  and 
inserted  the  so-called  Black  bill. 

Mr.  MARTIN  of  Massachusetts.  And  at  the  present  time 
It  is  practically  a  new  bill? 

Mr.  MILLER.    It  is  a  new  biU. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  appointed  the  following  conferees:  Mr. 
WxAvn.  Mr.  Millzr.  Mr.  Czllcx.  Mr.  Waltu,  Mr.  Hxss.  and 
Mr.  OuYM. 

MOKSICNOR  TIMOTHY  DEMPSKY 

Mr.  COCHRAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  3  minutes  to  make  an  announcement. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  Mgr.  Timothy  Dempsey. 
known  throughout  the  Nation  as  "Father  Tim",  died  in  St. 
Louis  Sunday  night.  The  passing  of  a  clergyman  Is  ordi- 
narily of  local  concern,  but.  Mr.  Speaker.  In  this  Instance 
the  last  call  comes  to  a  man  who  during  his  lifetime  set  an 
example  that  might  well  be  followed  by  others  in  large  com- 
munities throughout  our  land. 

"Father  Tim"  came  to  St.  Louis  from  Ireland  many  years 
ago.  When  he  became  pastor  of  St.  Patricks  Church  in 
downtown  St.  Louis  he  founded  a  home  for  workingmen  also 
known  as  Father  Dempsey's  Hotel.  This  was  in  1906.  This 
was  followed  by  a  home  for  working  women.  Then  a  con- 
valescent home  for  sick  women  unable  to  be  employed,  a 
home  for  colored  men.  an  emergency  free  lunchroom,  a  day 
nursery  where  women  could  leave  their  children  while  at 
work,  and  flnany  an  organization  known  as  the  White  Cross 
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Crusade,  which  had  as  its  purpose  the  prevention  of  tuber- 
culosis in  underprivileged  children.  The  emergency  free 
lunchroom  was  established  in  1931,  and  since  the  date  of 
opening  official  statistics  show  that  over  7.000.000  free  meals 
have  been  served  to  deservmg  people — black,  white.  Catholic, 
Protc3tant,  and  Jew. 

His  charities  were  supported  by  the  good  people  of  St. 
Louis  and  our  businessmen  and  our  women,  regardless  of 
creed  never  said  "No"  when  "Father  Tim"  would  call  them 
over  the  telephone  and  say,  "I  need  $25  or  $50  from  you  this 

month."  ,  J  w  1    ~. 

Our  business  houses,  starting  with  the  packers  and  bakers, 

were  daily  contributors. 

Over  6  feet  2  inches,  weighing  well  over  200  pounds. 
"Father  Tim"  was  a  commanding  figure  as  he  walked 
through  the  crowds  that  flocked  to  his  places  for  assistance 
daily.  He  always  had  a  word  of  good  cheer  and  one  of  his 
favorite  expressions  was  "Never  mind;  times  will  be  better." 

When  aU  others  failed  "Father  Tim"  stepped  in  and  settled 
numerous  labor  disputes  in  our  city. 

"Father  Tim's"  charities  and  his  institutions  were  suc- 
cessful solely  because  of  his  personal  supervision  and  the 
loyal  support  he  received  from  the  citizens  of  the  St.  Louis 
community.  Only  the  Archbishop  of  St.  Louis  can  say 
whether  they  will  be  continued. 

Just  think.  Mr.  Speaker,  of  one  individual  being  responsi- 
ble for  the  supervision  of  charities,  one  of  which  alone  has 
furnished  7.000,000  free  meals  to  unfortunate  people  and  you 
will  realize  the  enormity  of  his  undertaking. 

While  "Father  Tim"  thought  of  the  unfortunate  during  his 
or  her  lifetime,  he  did  not  even  forget  them  in  death,  for  he 
established  an  "exiles'  rest"  in  one  of  our  leading  cemeteries 
and  he  saw  to  it  that  his  unfortunate  friends  who  stayed  at 
his  institutions  received  a  decent  burial  and  a  last  restmg 
place.  At  his  request  he  was  buried  along  with  his  friends 
In  "exiles'  rest."  

The  example  set  by  this  good  man  will  live  long  in  the 
memories  of  the  people  of  St.  Louis,  and  while  we  aU  realize 
It  will  be  a  most  difficult  task  to  carry  on  his  activities  I  am 
sure  every  effort  will  be  made  by  the  archbishop  to  do  so. 

EXTENSION  OF  REMARKS 

Mr  COOLEY  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  who  spoke  on  the  biU,  H.  R.  12037.  have  5 
legislative  days  within  which  to  extend  their  own  remarks 
in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

commander    PERCY    TODD 

Mr  BLOOM  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  11053.  author- 
izing the  President  to  present  the  Distinguished  Ser^^ce 
Medal  to  Commander  Percy  Tod.  British  Navy,  and  the 
Navy  Cross  to  Lt.  Comdr.  Charles  A.  dcW.  Kitcat.  British 
Navy,  with  a  Senate  amendment  thereto,  and  concur  in  the 
Senate  amendment.  ,     ^       .  ^ 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

Une  4.  strike  out  "Tod"  and  Insert  "Todd.- 

Amend  the  title  so  as  to  read:  "An  act  authorizinB  the 
President  to  present  the  Distinguished  Service  Medal  to 
Commander  Percy  Todd.  British  Na\T.  and  the  Navy  Cross 
to  Lt.  Comdr.  Charles  A.  deW.  Kitcat.  British  Navy." 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr  SHANNON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  Monday  next,  after  the  reading  of  the  Journal,  dis- 
position of  matters  on  the  Speakers  table,  and  the  special 
order  I  may  be  permitted  to  address  the  House  for  30  min- 
utes on  the  anniversary  of  the  birthday  of  Thomas  Jefferson. 
T.-y-yx 330 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  RICH.  Resen'ing  the  right  to  object,  Mr.  Speaker,  I 
will  not  object  to  the  gentleman  from  Missouri  making  an 
address  on  Thomas  Jefferson,  but  I  wonder  whether  the  people 
of  St.  Louis  are  going  to  be  opposed  to  that  $30,000,000  to 
erect  a  memorial  to  Thomas  Jefferson  when  they  already  have 
one,  and  whether  the  gentleman  can  satisfy  the  people  of 
this  country  that  we  should  build  these  two  great  memorials 
in  St.  Louis  to  Thomas  Jefferson. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri  I  Mr.  Shannon]? 

There  was  no  objection. 

EXAMINATION  OF  NUECES  RIVER  IN  TEXAS 

Mr.  WEST.  Mr.  Speaker,  I  ask  unanimous  consent  for  the 
immediate  consideration  of  the  bill  (H.  R.  11006'  providing 
for  the  examination  of  the  Nueces  River  in  tlie  State  of  Texas 
for  flood-control  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  this  bill  has  been  before  the  committee 
and  has  the  unanimous  report  of  the  committee? 

Mr.  WEST.  Yes.  I  have  a  report  from  the  War  Depart- 
ment also. 

The  SPEAKER.     Ls  there  objection? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  hereby  authorized 
and  directed  to  cause  a  preliminary  examination  of  the  Nueces 
River  In  the  State  of  Texas,  with  a  view  to  the  control  of  its  floods, 
in  accordance  with  the  provisions  of  section  3  of  an  act  entitled 
"An  act  to  provide  for  control  of  the  floods  of  the  Mississippi  River 
and  of  the  Sacramento  River.  Calif.,  and  for  other  purposes  . 
approved  March  1,  1917,  the  cost  thereof  to  be  paid  from  appro- 
priations heretofore  or  hereafter  made  lor  exammatlons,  surveys. 
and  contingencies  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  so  as  to  read:  "A  bill  providing  for 
the  examination  of  the  Nueces  River  and  its  tributaries  in 
the  State  of  Texas  for  flood-control  purposes." 

RENEW.^L  OF  BADGE  OF  UNITED  STATES  DAUGHTERS  OF  1812 

Mr.  TERRY.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  <H.  R.  11562)  to  re- 
new patent  no.  25909.  relating  to  the  badge  of  the  United 
States  Daughters  of  1812. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tne 
gentleman  from  Arkansas? 

Mr  MARTLN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  I  understand  this  is  a  regularly  reported 
bill  from  the  committee? 

Mr.  TERRY.  This  bill  has  been  unanimously  reported  by 
the  Committee  on  Patents. 

Mr.  LANHAM.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TERRY.     I  yield. 

Mr  LANHAM.  Thi.s  Is  merely  following  up  a  policy  which 
has  been  adopted  generally  that  these  patriotic  orders  which 
have  a  badge  distinctive  of  their  order  should  be  permitted  to 
keep  it  bevond  the  patent  period.  For  instance,  the  Daugh- 
ters of  the  American  Revolution  have  it,  as  well  as  various 
other  organizations.  This  simply  allows  them  to  keep  their 
badge  bevond  the  patent  period. 

Mr.  MARTIN  of  Massachusetts.  Are  there  any  of  the 
girls  of  1812  left?     [Laughtei.l 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 
There  was  no  objection.  | 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  a  certain  design  patent  issued  by  the 
United  States  Patent  Office  of  date  August  11,  1896,  being  patent 
no   25909    is  hereby  renewed  and  extended  for  a  period  of  14  years 
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th*  paMifi  of  ttia  act.  vtth  all  the  tights  and  prlTl- 
ng  to  the  «me  as  of  the  original  patent,  being  gen- 
as  the  badge  of  the  United  States  Daughters  of  1812. 

was  ordered  to  be  engrossed  and  read  a  third 
ilcaul  the  third  time,  and  passed,  and  a  motion  to 
was  laid  on  the  table. 


Mr 

extend  my 


CONGRESSIONAL  RECORD— HOUSE 


April  8 


and 
I«g«a  pertalill 
vally  knowi. 

The  bill 
tane.  was 
reconsider 

THX  AI.I.OCATIOK  OF  tSLUr  COSTS  BT  THX  F.  T.  Z.  K.  K!fD  ElORCEWCT 

aZLlXF  KXPOrSITURES 

Mr.  Speaker.  I  ask  unanimous  consent  to 

own  remark:s  in  the  Rxcord  and  include  therein 


BACON 


Ttoe  8PIAKER.  Is  there  objection  to  the  request  oi  the 
gentleman  from  New  York? 

Tlicre  WIS  no  objection. 

Ifr.  BAC  ON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rkcord,  I  include  the  following  remarks.  In- 
cludiru?  tables  showing,  first,  the  allocation  of  relief  costs  by 
the  F.  E.  R  A.:  second,  emergency-relief  expenditures. 

Tl  [Z  AIXOCATTOH  OF  BCI  TWT  COSTS  ST  THS  F.  K.  S.  A. 

In  the  Federal  Emergency  Relief  Act  of  1933 — act  of  May 
12.  1933;  IMblic.  No.  15 — which  was  entitled  "An  act  to  pro- 
vide for  cooperation  by  the  Federal  Oovemment.  the  several 
Slates  and  Territones,  and  the  Ehstrict  of  Columbia  m  re- 
ngriog  the  hardship  and  suffering  caused  by  unemplo3rment. 
and  for  ot  ler  purpoees".  It  was  stated  in  section  4  (a) : 

Out  of  tae  fmids  of  the  Reconatractlon  Pi  nance  Corporation 
made  avail  ible  by  this  act.  '-he  Administrator  Is  authorized  to 
make  grants  to  the  several  States  to  aid  In  meeting  the  costs  of 
l«mishing  relief  and  work  relief  and  in  relieving  the  hardship  and 
•offering  ci  used  by  unemployment  In  the  form  of  money,  serrtce. 


materials 
persons  In 


md  or  commodities  to  provide  the  necessities  ot  life  to 
need  as  a  result  of  the  present  emergency,  and  or  to 


their  depei  dents,  whether  resident,  transient,  or  homeless. 


gave  the  Administrator  unlimited  discrimination 

allocatihff  grants.    But  from  the  act  It  would  appear  that 

■esponsibility  for  relief  rested  upon  the  States;  the 

Oovemment  only  assumed  a  secondary  responsibility. 

Roqsevelt.  in  Interpretmg  this  section,  said  as  follows: 


This  ac 
In 

the  main 
Federal 

Mr 


Tbe  Knve-gency 


Ukat 


Tbe  PedenM 
principle 

and  local 
not  expect 
able  propoi|ti 
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Relief  Act  Is  an  expression  of  the  Federal  Qov- 
letermlnstkm   to  coop^mto   with    the   States   and   local 
with  regard  to  OxmBttta^  the  emergency -relief  work. 
Emergency   Relief   Administration  has  acted   on   tbe 
It  BMans  Just  that.     It  is  essential  that  the  States 
mlts  of   government    do   their   fair   share      They   must 
tiM  Federal  Oovemnvent  to  finance  more  than  a  reason- 
on  at  the  total     iStatcment  at  a  conference  of  Oov- 
State  emergency   relief  administrators  June    14.    1933.) 
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administe 
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a  statement  of  policy.    How  has  that  policy  been 

ted?     Or.  in  other  words,  how  has  a  fair  share  or 

proportion  of  the  burden  been  determined  in  the 

individual  State?     The  Federal  Emergency  Re- 

Admu^stration  m  its  report  to  the  Senate  Committee  on 

In  response  to  Senate  Resolution  No.   115. 

fourth   Congress,    first    session,   prmted   in    Senate 

No.  56  of  the  same  Congress,  made  a  statement 

puTJports  to  be  an  explanation  of  the  method  by  which 

unds  were  allocated  as  between  the  several  States. 

Asslsltant  Adnilnlstrator  of  the  F.  E.  R.  A..  Mr,  Cor- 

asserted  that  the  bulk  of  the  various  factors 

consideration  in  the  effort  to  arrive  at  a  determi- 

the  grants  to  each  Slate  can  "properly  be  included 

broad  classifications": 


Gill. 


would  be  necessary  to  take  Into  account  the  need  for 

know  that  this  Item  varies  widely  from  State  to  State 

liommunltT  to  community.     In  April   1934    for  example, 

pprcent  ot  the  population  of  continental   United  States 

public  relief,  percentages  ranged  from  4  percent  ot 

on   in  Vermont   to  35  percent  in  North   Dakota.     Ot>- 

burden  of  caring  for  one-third  of  the  population  of  a 

MHOnKnaty  gxaatcr  strain  on   its   financial   res6urces 

burtfen  of  caring  for  one  twenty-fifth  of   Its  people. 

significance  of  this  variation  It  need  only  be  recalled 

things   being   equal,   the   larger   the    proportion   of 

In  need  of  relief  the  smaller  the  group  left  to  supply 

financial  resources. 

due  weight  must  be  given   to  the  relative  abilities   of 

units  to  finance  relief.     Economic  capacities  vary  to 

d«gTse.     In  some  Instanoes  States  and  their  political 

are  already  in  poor  wnAivtaj  condltioo  and  are.  tlMr»- 


txe 
oLher 


ton.  unable  to  jM^vlde  addlUonal  funds.  Then  again  there  are 
some  States  where  economic  capacity  Us  adequate  but  where  it  can- 
not be  employed  because  of  constitutional  and  statutory  limita- 
tions either  on  the  levying  of  taxes  or  the  incurrence  of  debt,  or 
the  jjerformance  of  service.  Where  these  constitutional  or  statu- 
tory restrictions  are  obstacles  In  the  way  of  the  provision  of  relief 
funds,  taxpayers  In  other  States  have  a  right  to  exjject  the  removal 
of  such  limitations.  Unfortunately  the  revision  of  constitutions 
and  statutes  la  a  lengthy  process,  and  In  the  meantime  the  needy 
unemployed  must  be  cared  for. 

Third,  jjroper  attention  should  be  given  to  the  relative  amounts 
spent  by  the  poUtlcal  units  for  public-welfare  purpoees  other  than 
direct  relief.  Their  atgnlflcance  Is  obvloas.  Those  activities  fre- 
quently reduce  the  necessity  for  direct  relief. 

Fourth,  geograg^iical  variations  In  living  standards  and  rrbef 
costs,  as  well  as  weather  and  seasonal  factors,  must  be  considered 
in  arriving  at  any  available  and  fair  conclusion  on  the  amount  of 
participation  by  the  Federal  Government  In  helping  meet  the 
relief  needs  of  the  various  Statea.  It  should  not  be  forgotten  that 
In  general  States  and  localities  appropriate  a  given  rum  of  money 
to  be  used  during  the  given  period  of  time.  Thus  the  amount  is 
inflexible  and  there  is  small  opportunity  to  Increase  the  amount 
by  leglslstive  action  between  seeslons  of  the  teglslatlve  bodies. 
FurttMnnare.  the  Federal  Oovemment  endeavors  to  grant  to  the 
States  an  amount  equal  to  the  difference  between  the  State's  abU- 
Ity  to  finance  relief  as  Indicated  by  their  relief  appropriations  and 
their  need  from  month  to  month  as  Indicated  by  the  relief -case 
load.  Thus  obanglng  economic  factors  from  month  to  month 
make  It  neeaaaary  for  the  Federal  Oovemment  to  change  its  policy 
as  regards  grants  to  any  parUctilar  State  without  being  able  to 
plan  Its  exact  participation  a  year  In  advance.  An  unusually 
severe  winter  or  a  summer  drought  may  change  the  relief  load 
beyond  any  poaslbUlty  of  human  forecast. 

The  Assistant  Administrator  went  on  to  say: 

Although  the  foregoing  are  the  most  Important  of  the  factors 
used  in  measuring  the  ability  of  the  States  and  localities  to  finance 
Tinemployment  relief,  there  are  other  more  practical  and  less 
academic  Items  which  have,  in  some  cases,  made  it  difficult  to 
secure  adequate  flnanclal  participation,  such  as  the  unwUllngness 
of  some  governors  to  call  special  sessions  of  the  State  legislatures, 
the  lack  of  responsibility  or  the  presence  of  political  factionalism 
which  may  prevent  legislative  action,  and  in  a  few  cases  perhaps 
the  unwillingness  of  tlie  people  dominating  the  political  scene  to 
go  on  record  as  favoring  the  raising  of  funds  for  the  relief  of 
tt>elr  unemployed.  The  Federal  Emergency  Relief  Administration 
has  consistently  followed  the  policy  of  exerting  all  the  legitimate 
pressure  which  It  oouM  properly  bring  to  bear  without  causing 
usdue  suffering  to  tlie  unemployed  themselves  who  are  not  re- 
sponsible for  the  atutude  of  those  deUrmining  the  fiscal  poUcles 
of  States  or  localities  ipp    641,  642). 

In  answer  to  one  of  the  specific  questions  asked  in  the 
resolution  which  elicited  this  document — What  cooperation 
or  assistance  was  reqiured  In  the  several  States  to  which 
appropriations  or  allotments  were  made? — the  Administra- 
tor presented  an  extended  discussion  of  the  varioiis  factors 
affecting  the  financial  ability  of  the  States,  but  In  conclud- 
ing that  discussion  he  stated: 

It  should  be  clearly  understood  that  these  suggested  quotas 
constituted  only  a  basis  at  negotlaUon  with  the  governors  and 
legislative  bodies  ot  tbe  several  States.  In  each  Instance  there  were 
discussions  between  tlM  State  executives  and  the  relief  Adminis- 
trator or  the  field  representatives  of  the  Administrator,  and  the 
ftnal  quota  urged  upon  each  State  represented  a  meeting  of  the 
mt~4«  between  the  Administrator  and  the  Oovernor  at  tbe  State 
oonoemed  (p.  XIV.  Senate  Doc.  No.  56). 

In  the  previously  mentioned  memorandimi  presented  by 
Mr.  Gill,  the  second  Item,  the  ability  of  the  States  to  pay. 
is  the  one  that  comes  in  for  the  most  extended  discussion. 
The  Administrator  indicated  that  the  studies  of  financial 
ability  t)eing  carried  on  by  his  research  division  were  or- 
ganized along  three  lines:  First,  they  constructed  a  com- 
posite index  number,  representing  the  economic  capacity  of 
each  State;  second,  they  made  a  case  study  of  the  individual 
States,  modifying  their  relative  positions  in  the  above  index 
on  the  basis  of  additional  information;  third,  they  estimated 
the  yield  in  each  State  of  a  model  tax  system. 

What  went  into  this  above-mentioned  index  number  of 
the  economic  capacity  of  the  States?  According  to  the  Ad- 
ministrator, the  following  components  were  utilized:  Gain- 
ful workers.  1930;  national  Income.  1929;  manufacturing 
output,  1931:  mining  output.  1932;  and  agrtcultiiral  output, 
1933;  retail  sales.  1933;  spendable  money  Income.  1933;  net 
wholesale  sales.  1933;  Federal  Income-tax  receipts,  1933-34; 
savings  deposits  ais  of  July  1.  1933;  passenger -car  registra- 
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tions,  1933;  State  and  local  governmental  cost  payments, 
1932-  State  and  local  revenue  receipts,  1932;  assessed  valua- 
tion,'1932;  net  governmental  debt,  1932;  estimated  taxable 
wealth.  1931, 

The  Administrator  stated: 

The  total  of  each  of  these  items  was  distributed  among  the 
several  States  on  the  percentage  basis  reported  for  each.  Certain 
of  these  factors  were  then  weighted  so  as  to  give  them  greater 
value  than  to  others.  For  example,  retail  sales  was  considered 
tliree  times  as  Important  as  governmental  debt.  The  result  was 
a   final    Index   of    the    percent   of    economic    capacity    which    was 

assumed  to  He  in  each  State.  

A  total  proposed  contribution  of  $300,000,000,  $400,000,000,  and 
$500  000  000  was  then  distributed  according  to  those  percentages. 
If  a  State  had  been  badly  damaged  by  drought  or  Its  fcno^».Ti  low 
economic  capacity  was  generally  recognized,  the  allocation  w^ 
made  according  to  the  $300,000,000  total.  If,  on  the  other  hand. 
States  were  known  to  be  wealthy  and  to  have  sufTered  relatively 
leas  than  others  from  the  depression,  they  were  placed  In  the 
$500  000  000  group.  The  balance  of  the  States  were  placed  In  the 
$400,000,000  group  and  tentative  quotas  assigned  accordmgly 
(p.  XII). 

The  components  of  the  index  of  the  capacity  of  the  States 
to  pay  represent  a  number  of  diverse  and,  in  some  cases, 
overlapping  measures  of  various  segments  of  the  economic 
structure  of  the  several  States:  For  example,  if  you  include 
national  income  in  an  index,  there  would  hardly  seem  to  be 
Justification  for  also  including  in  the  same  index  spendable 
money  income  or.  for  that  matter,  Federal  income-tax  re- 
ceipts. Or,  again,  there  does  not  seem  to  be  any  particular 
justification  for  including  both  estimated  taxable  wealth  and 
savings  deposits  and  assessed  valuation  in  the  same  index 
number.  Likewise  any  figures  for  State  and  local  govern- 
ment cost  payments  might  be  expected  to  be  very  close  to 
figures  for  State  and  local  government  revenue  receipts. 

A  more  serious  problem  arises  if  you  try  to  justify  the 
inclusion  of  figures  for  government  debt  as  a  mea.sure  of  the 
economic  capacity  or  the  relative  economic  position  of  the 
several  States.  After  aU,  the  figure  for  government  debt 
in  a  particular  instance  may  well  be  a  function  of  certain 
accidents  of  political  management  or  local  theories  of  financ- 
ing government  improvements  without  any  connection, 
therefore,  between  the  amount  of  debt  any  particular  juris- 
diction has  incurred  and  its  economic  capacity. 

And  what  about  the  weight  assigned  to  the  various  con- 
stituent elements  of  the  index  in  the  effort  to  get  a  com- 
posite index  which  should  be  a  measure  of  the  capacity  of 
the  States  to  pay?  The  report  is  certainly  most  obscure, 
and  one  is  inclined  to  believe  intentionally  so  on  the  matter 
of  weighting.  The  one  illustration  of  actual  weights  used  is 
that  retail  sales  was  considered  three  times  as  important  as 
the  Government  debt.  But  why  three  times?  Why  not  5 
times,  or  why  not  10  times?  There  is  nothing  In  the  report 
to  justify  that  particular  weighting. 

As  was  stated  in  the  last  quotation,  on  the  basis  of  an 
assumed  total  contribution  from  the  States  aggregating 
$300,000,000.  $400.000000.  and  $500,000,000,  an  allocation 
among  the  States  on  the  basis  of  this  index  was  worked  out. 
The  shares  of  the  individual  States  were  determined  on  the 
basis  of  their  relative  position  in  the  composite  index  of 
capacity  to  pay.    The  repwrt  goes  on  to  say: 

If  a  state  had  been  badly  damaged  by  drought,  or  its  known  low 
economic  capacity  was  generally  recognized,  the  allocation  was 
made  according  to  the  $300,000,000  total. 

If  on  the  other  hand.  Slates  were  known  to  be  wealthy  and  to 
have  suffered  relatively  less  than  others  from  the  depression,  they 
were  placed  In  the  $500,000,000  group.  The  balance  of  the  States 
were  placed  in  the  $400,000,000  group  ip.  XII). 

What  was  the  measure  of  the  fact  that  a  State  had  been 
badly  damaged  by  drought?  That  is  to  say.  what  standard 
was  there  by  which  it  could  be  determined  that  State  "A" 
was  badly  damaged  by  drought  and  therefore  should  be 
asked  for  a  relatively  small  contribution,  whereas  State  "B" 
was  not  badly  damaged  and  therefore  a  larger  contribution 
should  be  requested  from  it?  One  may  well  ask  also  what 
standards  were  used  in  determining  what  States  were  known 
to  be  wealthy"? 


The  above  quotation  gives  rise  to  a  very  pertinent  inquiry. 
If  States  were  knovm  for  their  low  economic  capacity  or  for 
their  wealth  in  advance  of  these  studies,  then  why  should 
there  be  all  of  this  complicated  mathematical  mechanism  to 
arrive  at  an  index  of  capacity  to  pay?  If  it  is  necessary'  to 
compute  an  index  of  capacity  to  pay.  then  there  can  be  no 
justification  for  predicting  adjustments  on  the  basis  of  low 
economic  capacity  or  of  high  economic  capacity  that  is 
supposed  to  be  shown  from  other  unreported  sources.  This 
procedure  would  seem  to  have  all  the  earmarks  of  a  statis- 
tical support  for  a  previously  arrived  at  conclusion.  This 
can  hardly  be  said  to  be  scientific. 

The  second  group  of  procedures  used  in  determining  finan- 
cial ability  is  a  case  study  of  the  condition  of  each  State.  In 
beginning  the  discussion  of  the  case  study  the  report  states: 


It  Is  unfortunate  that  accurate  data  on  wealth  and  Income  for 
the  Nation  and  Its  subdivisions  are  not  available.  The  Inadequacy 
of  these  criteria  used  for  determining  tax  capacity  are  freely  ad- 
mitted. Certainly  they  are  estimates,  rather  than  the  result  of 
actual  enumeration;  the  slgnincance  of  particular  items  and  of 
weighting  may  be  a  matter  of  individual  opinion;  and  the  result- 
ing ranking  of  the  States  in  ability  is  indicative  and  relative,  rather 
than  absolute.  Accordingly,  an  effort  was  made  to  c^eck  the  re-  | 
suits  of  the  foregoing  method  by  a  case  examination  of  each  State, 
considering  an  additional  number  of  criteria  of  financial  conai- 
tions,  including  crops,  benefit  payments,  bank  resources,  auto- 
mobile purchases,  tax  delinquencies,  estimated  severity  of  drougnt, 
condition  of  State  finances,  revenue  system,  etc.  (p.  XU). 

According  to  the  report — 

The  States  were  then  arranged  In  six  groups.  Tentative  quotas 
were  assigned  to  each  group,  beginning  with  $6  per  capita,  or  2 
percent  of  total  retail  sales,  in  the  first  group  and  ranging  to  $1 
per  capita,  or  1  percent  of  retail  sales,  In  the  lowest  group  (p.  XIU).    | 

The  text  gives  no  clue  as  to  how  the  six  groups  were 
formed  or  as  to  how  the  values  attached  to  each  one  were 
arrived  at. 

In  actuality  all  this  case  study  does  is  to  go  through  the 
same  process  that  was  followed  in  the  construction  of  the 
index  number,  except  a  few  more  miscellaneous  items  and 
subdivisions  of  the  original  data  are  included.  As  to  what  is 
gained  by  the  case  study  it  is  difficult  to  say.  except  that  it  , 
adds  confusion  to  the  entire  issue. 

The  report  then  takes  up  the  third  procedure  for  deter- 
mining financial  ability— the  yield  of  a  model  tax  system 
as  applied  to  all  States. 

As  a  further  check  on  the  tentative  quotas  already  set  up.  an 
effort  was  made  to  applv  certain  reasonable  rates  of  taxation  to 
the  existing  values,  estimated  personal  income,  estimated  business 
income,  value  of  natural  resources,  etc.,  as  known  lor  each  State^ 
These  hypothetical  tax  rales  were  applied  in  accordance j*  1th  the 
recomme^ations  of  the  special  committee  of  the  National  Tax 
Association  made  up  of  tax  officials  and  recognized  economists^ 
The  result  showed  possible  tax  collections  under  this  method  of 
a  total  of  $4,825,000,000.  Ten  percent  of  this  total  was  approxi- 
mately the  figure  arrived  at,  as  a  minimum  total  to  be  asked  of 
^e  several  States,  and  tentative  quotas  were  assigned  accordingly 
fp.  XIV). 

The  Administrator  does  not  reveal  how  they  determined 
that  10  percent  of  SUte  and  local  tax  income  should  be 
devoted  to  relief. 

This  model  tax  system  that  was  applied  to  aU  States  was 
composed  of  the  following  taxes:  Real  property,  $20  per 
$1  000  of  full  value;  severance  on  gas  and  oil,  2  percent  on 
gross  value;  personal  income,  progressive  rates,  varj'ing  from 
1  to  6  percent;  corporate  income,  4  percent;  inheritance 
taxes  are  so  arranged  as  to  make  maximum  use  of  the 
rebates  allowed  to  States;  gasoline.  4  cents  per  gaUon;  li- 
censing of  motor  vehicles  according  to  the  New  York  State 
rates-  and  a  sales  tax  of  1  percent.  This  tax  scheme  is 
not  described  in  the  document;  its  content  is  derived  from 
other  sources.  It  should  be  noted  that  both  the  tax  on 
gasoline  and  the  fees  for  motor-vehicle  licenses  can  hardly 

I  be  called  taxes  based  upon  ability  to  pay;  they  are  quite 
distinctly  benefit  Uxes.  It  seems  rather  strange  that  a 
1- percent  sales  tax  was  included  in  the  scheme.     The  sales 

'  tax  is  highly  regressive,  and  it  will  fall  most  heavUy  upon 

I  the  class  of  people  who  are  receiving  relief. 
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The  repoH  proceeds: 


From    the 
>tes  of 


foncotv  tt  wm  l»  noted  that  four  Independent 
•KHMve.  o.  tfc.  •eoDomlc  cap-dty  at  emcSi.  State  wtnioMae^  Odb, 
by  10  wvlsbtBd  XzuiXem  at  •eonomlc  ablUty;  two.  by  MCtmated  eco- 
nomic ^upi  related  to  retail  mXt».  "i^,. t>y  f«*^»f^,!^°^ 
rrouxw  i«l^  <1  to  purchaaes;  fo\ir.  by  application  of  uniform  tax 
rates  to  eaUnated  taxable  wealtti  aad  inoocne   (p.  XlV). 

The  rcpcrt  admits  that — 

Tteae  taataUTe  quota*  were  determlnwl  lixWpeiulenUy  erf  each 
other  and  irom  them  a  flfth  quota  wa«  made,  which  wa«  be- 
Brred  to  repreeent  a  reaaonable  request  that  n^K^t  be  made  upon 
each  agtjm  nww*  These  quotas  were  then  modlfled  by  taXlnf 
into  coostda  wtkm  the  conatitutional  UmlU  upon  taxation,  exla*- 
lac  x«v«nu«  systems.  State  and  local  debt,  defaultaon  bonds. 
TiX—ujj  eaidttlon.  public  attitude  toward  various  types  of  taxa- 
tion tbs  ooi  itrtbutloos  that  have  been  made  by  the  State  durlnc 
the  past  a  lears  for  relief  Also  considaratlon  was  given  to  tos 
attitude  tovard  relief  and  the  per-famlly  cost  of  relief.  For 
example  a  I  Kate  with  a  rateUyely  food  economic  condlUon  and 
with  a  hteh  standard  of  relief  measured  In  dollars  per  family  per 
month  ml«lt  be  expected  to  contilbute  more  generously  than  a 
State  with  a  lower  stMdwCL  WJMW  tb«  VlimnX  contribution  would 
ba  Mnall  evfcn  If  It  wiamutea  a  la«iw  ps»o«te«e  of  the  total 
(p    XIV). 

In  the  i*ra«T«ph  just  quoted  from  the  Administrator's 
report  reference  la  made  to  a  quota  which  was  believed  to 
reivesent  \  reaaonab^e  request  that  might  be  made  upon 
each  State  koremment.  Nothing  la  aaid.  however,  as  to  what 
standard  of  reasooableneM  was  set  op  or  what  factors  went 
Into  the  d  jtermination  of  what  amounted  to  a  reasonable 
In  any  particular  case.  Then  these  "reasonable  re- 
i"  w«  «  further  adjusted  to  put  a  premium  on  the  exist- 
ence of  anthaic  tax  systems  in  any  particular  SUte.  Those 
vtal^  had  continued  to  go  alone  with  an  outmoded 
«f  I  axation  were  rewarded  Insofar  as  they  were  given 
the  benefll  of  consideration  on  that  score  and  the  amount 
that  was  uked  from  them  was  correspondingly  reduced; 
wtieraas  ttost  States  which  had  made  a  decent  and  honest 
effort  to  m  set  the  responsibiliUes  that  rightly  and  Justly  were 
lllMrs  by  a  tering  their  system  of  taxation  in  accordaxice  with 
new  ideas  were  penalised  insofar  as  their  requested  contri- 
butions were  relatively  increased. 

Some  of  the  Inequalities  that  result  from  this  confused  and 
hit-or-mi*;  basis  of  allocation  are  clearU'  set  forth  In  the 
accompanjing  table.  A  comparison  has  been  made  between 
eotalB  measures  of  ability  to  pay  and  the  proportion  con- 
trtbutod  b:r  state  and  local  governments  to  total  relief  ex- 
penditures during  the  period  from  January  1.  1933.  through 
tha  end  of  September  1935.  The  period  selected  is  a  fair  test 
of  the  ope  atlon  of  the  system  Insofar  as  the  burden  of  relief 
expenditmes  began  to  decline  measurably  in  the  latter  part 
of  1835.  I  hie  to  the  Introduction  of  the  works- progress 
program. 

The  ranking  of  the  States  in  proportion  to  their  contrl- 
bOttan  to  their  total  relief  costs  have  been  compared  with 
ttdr  rank  in  per  capita  wealth  on  the  latest  available  date 
(1929) :  their  rank  in  per  capita  net  income  on  the  last  date 
for  whlchlthere  are  any  w  iriiUftr  figures  <  1929> :  and  their 
^r  capita  taxpayteff  tMttj  according  to  the  only 
Ludy  that  has  been  prepared  to  date  a930^ 

of  the  taxpaylng  ability  of  the  States  has  been 
a  sttidy  made  by  Prof.  Mabel  Newromer.  of  Vassar 
the  Cohmibla  University  Council  on  Research  In 
elcnces.  which  has  bern  published  under  the  title, 
I  of  the  Tftxpaying  Ability  of  State  and  Local  Gov- 
1935 >."  This  index  was  constructed  by  applying 
system  to  each  of  the  States  and  determining  the 
yield  fromleach  of  the  component  taxes.  The  following  taxes 
are  used  m  the  system:  Real  property,  $20  per  $1,000  of  full 
T9\  ranee  tax.  2  percent  gross  on  ott  aiKl  gas:  personal 
w  lidi  varies  from  1  percent  to  6  percent ;  business 
net  Incom  (.  4  percent  on  corporations  and  2  percent  on  un- 
lMorpQrat[>d  enterprises;  the  incorporation  of  biislTWi  en- 
tCTprlses.  five-tenths  of  1  percent  of  the  value  of  the  stock; 
stock  trankf erred,  four-hundredths  of  1  percent  of  the  value 
of  tiM  sto<k;  liquor,  varies  from  3  b  cents  per  gallon  ot  beer 


to  $1  per  gallan  of  whisky:  and  a  pr  >K^^y.^:vp  tax  on  inherit- 
ances ranging  from  1  percent  to  10  perrent 

This  particular  measure  of  the  taipaying  ability  of  State 
and  local  governments  seems  to  be  superior  to  that  used  by 
the  F.  E.  R.  A.  In  the  following  respects:  The  F.  E.  R.  A. 
model  tax  sjratcm  includes  a  1 -percent  sales  Ux  which  is 
dearly  imniwliii  dun  is.  it  would  fall  most  heavily  on 
r»eo^lj  in  the  Iovr-  Income  groups — for  example,  people  on 
rell^-f ;  the  F.  E.  R.  A.  system  also  includes  gasoline  and  motor 
vehicle  taxes  which  are  not  predicated  on  ability  to  pay,  but 
on  benefits. 

Exajninatlon   of  the  attached   table  reveals  that   certain 
SUtes  bear  a  higher  percent  of  the  costs  of  relief  tiian  their 
financial  position,  as  measured  by  these  three  indexes  would 
warrant.     For  example,  the  State  of  Maine  has  paid   48  7 
percent  of  the  total  costs  of  relief  in  that  State.    It  stands 
fourth  in  the  list  erf  States  according  to  the  percent  of  costs 
of  relief  that  were  borne  by  the  State  and  it  stands  thirty- 
second  in  terms  of  taxpaying  ability,  twenty-fourth  in  terms 
of  Income,  and  thirty -second  in  terms  of  wealth.    The  ca.>e 
of  Vermont  may  also  be  cited.     It  stands  eighth  in  terms 
of  rehef  costs  borne  by  tho  Slate,  bu:  u  .stands  thirty-sixth 
according    to    Its    taxpavnng    abiiity,    iwenty-flfih    according 
to  income,  and   th.iny-afth  arcording  to  wealth.     It  would 
seem  from  a  considerauon  of  this  table  that  there  is  a  good 
cause  for  believing  Uiat  Rhode  Island.  New  Hampshire,  and 
Indiana  have  also  been  treated  m  a  discriminatory  manner. 
Prom  a  perusal  of  this  table  it  also  appears  that  certain 
States   were   especially   favored   in   the   aUocaUoii   of   relief 
funds:  that  Is.  they  have  not  been  required  to  bear  as  large 
a  share  of  their  relief  costs  as  their  financial  po&iUon  would 
warrant.     For  exampie.  Nevada  only  assumed   94   percent 
ot  the  cost  of  relief  in  that  State.    It  is  ranked  thirty-eighth 
in  the  list  of  States  according  to  the  percenUge  of  the  cost 
borne  by  the  State,  but  it  ranked  second  m  terms  of  tax- 
paying   ability,   seventh   In   terms   of   income,   and   first   in 
terms  of  wealth.    The  case  of  Wyoming  might  also  be  cited. 
This  State  stands  thirty-ninth  in  terms  of  the  percent  of 
the  cost  of  relief  borne  by  the  State,  but  it  stands  eighth 
in  terms  of  taxpaylng  ability,  sixteenth  in  terms  of  income 
and  second  in  terms  of  wealth.     From  the  data  presented 
in  the  attached  table  it  would  appear   that  the  following 
States  also  received  special  benefits  in  the  distribution  of 
relief  funds:  Oregon.  Arizona.  Montana,  and  New  Mexico. 

Companjon  of  State  and  local  ccntributicma  to  rmerf^mcy  relief, 
wUfi.  indexe*  of  taxpaytng  aifiUty  of  State* 
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Comvarison  of  State  and  local  contributions  to  «"^?f^ »■«'**/' 
\rith  indexes  of  taxpaying  abUity  of  Stotea— Continued 


Stata 


I  EmerRency 
relief 
expanded 
from  Stata 
and  local 
funds  Jan- 
uary to 
September 
1935 


Massachusetts 

Js'ew  Hampshire 

New  York 
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Per-capita  measures  of  taxpaying  ability — Continued 
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4 

35 

10 

17 

34 

■£i 

U 

38 

20 

14 

16 

21 

38 

20 
37 
43 
34 
13 
33 
40 
27 
3 
8 
41 
47 
46 
35 
45 
42 
39 
44 
49 
48 


North  Carolina 

North  DakoU 

Ohio 

Oklahoma 

Oregon 

Pennsylvania . 

Rhode  Island 

South  Carolina 

South  DakoU 

Tennessee 

Texas 

Utah 

Vermont 

Virginia — 

Washington 

West  Virginia 

Wisconsin ... 

Wyominj — 


Per- 
capita 
wealth 
(1929) 


$1,731 
3,803 
3,250 
1,803 
4,084 
3.425 
3,251 
1,593 
4.964 
1.909 
1,906 
3,505 
2,637 
2,347 
3.699 
3,143 
3.073 
5,227 


Per- 

oapiU 

personal 

income 

(1020) 


$312 
438 
798 
501 
751 
816 
8SD 
259 
451 
351 
523 

636 
431 
829 
487 
898 
789 


Per-cap- 

lU  tax- 
paying 
ability 
(1930) 


$18 
28 
40 
34 
41 
40 
45 
10 
35 
20 
34 
34 
38 
31 
40 
39 

as 

80 


Per-capita  measures  of  taxpaying  ability ^ 


StaU 


Per- 
capita 
wealth 
(1929)  > 


Alabama ...... — 

Aritona ...... 

Arkanaaa 

California 

Colorado 

COOIMCtlCOt- 

Daiawar* 

DIatrlct  o(  Colombia. 

rtorlda 

Oaonla 

l<laho 

llllnoU 

Indiana ..... — 

Iowa ....« 

Kansas — 

Kentucky 

Louisiana 

Maine 

Maryland 

Maaaacbujetta 

Mich  lean 

MlnnesoU — 

MUsis^PP: 
MlJMuri.. 

Nerada.-'.'rrrrr 

New  Uampahlra 

New  Mexico 

New  York 

«  National  Indnatrlal  Confaraaot  Board  artlmataa 

.  Brooklnp  data,  America's  Cap^tytoConsum^p^m 


Per- 

oapiU 

personal 

income 

(1929)  • 


81.384 

3.886 

1.557 

3,093 

3,418 

3,890 

3,050 

3.849 

3,030 

1,528 

4,119 

3,227 

3,063 

4.617 

3,638 

1.638 

1.858 

3,010 

2.804 

3.563 

2,795 

3,731 

1.242 

3.131 

4.756 

4.241 

6,318 

3.440 

8,415 

3,300 

3,370 


$330 
728 
304 
1.0A6 
607 
1,005 
1,311 
1,233 
537 
341 
814 
900 
618 
800 
800 
401 
433 
643 
798 
973 
871 
626 
279 
653 
705 
535 
095 
650 
1,000 
467 
1,365 


Per-cap- 

lU  tax- 
paying 
abiUty 
(1930)  > 


$11 
37 
13 
53 
37 
55 
390 
66 
28 
12 
35 
46 
31 
42 
36 
16 
14 
31 
36 
49 
41 
36 
10 
35 
42 
40 
141 
33 
58 
22 
79 


;  ^r^^^^^rZ'l^i^Jf^V^^P^i:^^^^!  <-  sua.  and  Ixk^  Qovam- 
n>enta,  p.  ML 


EMERGENCT    EELUT    EXPENDiruaES 

The  attached  table  gives,  by  States,  expenditures  under  the 
emergency-relief  program  during  the  calendar  year  1935.  In 
the  table  the  contributions  from  Federal  funds,  contributions 
from  State  and  local  fund5.  as  well  as  tlae  total  expenditures 
in  each  State,  have  been  presented. 

There  is  likewise  a  statement  of  the  number  of  families  on 
relief  during  July  1935,  as  reported  by  the  F.  E.  R.  A.,  and, 
based  on  our  estmiates  of  the  number  of  families  in  each 
State  July  1.  1935,  there  has  been  calculated  a  statement  of 
the  percent  of  all  families  m  each  of  the  several  States  that 
were  on  rehef  during  July  1935. 

Several   important   and   necessary   qualiflcations   must   be 
made  of  the  latter  percentage  figures  as  they  now  stand.     In     ^ 
the  first  place,  the  concept  "family",  as  reported  to  the  Relief     | 
Administration,  varies  among  the  several  States.     Likewise  a 
definition  of  what  is  involved  when  any  such  family  is  consid- 
ered on  relief  is  determined  under  State  law.     Tlierefore.  on 
the  basis  of  any  information  that  has  been  available  to  us,     , 
it  is  impossible  to  make  any  generalization  as  to  what  consti-     | 
tutes  a  family  for  u-se  m  connection  with  relief  statistics  or,    I 
further,  what  precisely  is  involved,  statistically  speaking,  to 
be  included  as  being  on  relief. 

In  the  absence  of  any  accurate  knowledge  on  e.ther  of 
these  two  subjects,  the  last  group  of  columns  :n  the  accom- 
panving  table  which  gives  expenditures  of  relief   funds  by 
sotirces  for  each  family  on  relief  in  the  several  States  must 
be  used  with  extreme  caution.     It  will  not  do  to  say  directly 
that  in  California,  for  example,  the  expenditures  per  relief 
family  were  $762  and  that  in  Nevada  they  were  $164  per  re- 
lief family,  representing  outrageous  discrimination  in  favor  of 
California  residents  as  against  those  in  Nevada.     The  reason 
this    cannot    be    done — to    emphasize    what    has    been    said 
above— is  that  a  family  on  rehef.  as  tabulated  in  California 
statistics,  is  probably  not  at  all  the  same  thin«  as  a  family 
on  relief  as  reported  in  the  statistics  for  the  State  of  Nevada. 
It  is  therefore  urged  upon  anyone  usmg  these  figures  to 
bear  closely  in  mind  that  there  are  great  limitations,  due 
to   lack    of    comparability    of    data   for    the    several   States. 
While  attention  may  be  called  to  the  fact  that  on  the  basis 
of  available  statistics  it  would  seem  that  families  m  State 
A  obtained  a  great  deal  more  than  families  in  State  B.  such 
comparisons  should  be  used   only  in  an  effort  to  discover 
wherein  lies  the  soiu-ce  of  this  divergency. 

That  is  to  say,  one  might  suggest  to  take  the  illustration 
above  that  residents  of  California  seem  to  get  a  great  deal 
more  'than  the  residents  of  Nevada;  and  It  would  be  desirable 
to  discover  exactly  how  much  of  this  discrepancy  is  due  to 
statistical  accident  and  how  much  of  the  difference  between 
the  two  States  represents  a  justifiable  distinction  on  the 
basis  of  varj'ing  economic  conditions. 
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bT  Mldins  to  Um  QtlWH*!  eoiMUS  M^t'^'W  of  populfttloa  in  Mcta  State  on  JnlT  1.  19CM.  »a  unount  oqiMU  to  the  D«t  cbang«  in  tb«  popnUtion  In  that  SUt«  be- 
i993aaa  July  1.  UM.  aa shown  matuinateB  of  the  Bureau  o(  tho  Conius  (StaUstloal  Abstract  1905,  p.  9).  ThK  procedure  aMumea.  tberelore.  ibat  the  populatioa 
Intr— 1  OTer  'HM  by  the  auno  amount  that  tt  Intre—iid  la  lOM  orer  1903.  ..^     „     ,      w      «.  .       ^v 

I  bv  dlrtdlM  tb«  TH^-^t-^  fnr|nittT*irT  In  MCta  tMI*  by  U  ««lBaM  o<  the  arerafe  number  of  perv>na  per  temily  In  that  SUU.    The averaffe  populaUonper 

Umtad  Staw  m  1990  «as  4. 1  but  thla  flgsra  baa  b«B  ihwowilm  by  fi •  of  a  umt  par  daeade  SD«a  180U.  and  tt  Mams  raMonabie  on  the  baais  of  tha  aaniBpnon 

ts  wnnnwt»t  to  ladoca  the  1*90  flfure  by  Me  ia  eoanertion  with  the  1905  «irtiMateri  populatioa.    This  prooadura  baa  been  used  (or  aacb  State,  tbe  llOO 

maiiiirn^^^Jr— fT»*««<*T*"  thaHt*^tMi«fi«dM^wd  by  ^\%  foruae  with  tteMWammUd  population  ui  that  Stata. 

A    OiTljioo  of  RMearrb.  StatlaUoa  and  Floanoa.  nlaaaa  W  depc  30,  1^35. 

A '.  DtTtaton  of  K>«rarrh.  i^tatlatiea  Md  FtaMaea.  rilaaaa  a<  Mar.  H  l«31  no.  857*.  which  sutaa  ttet  tkM*  flcnraa  Indudo  "OhllKatlnm  iacurred  for  relief  ex 

he  caaaral  i^ef  prtcram.  under  aU  «aiMI  pnafWHi,  ^A.  %m  adafaMratloa;  tbeae  Ofuraa  also  iDdodo  iMvabMM  of  material.  aoppUaa  and  equipment,  rentals 
(sucQ  aa  tMm  andtruck  hire; .  aaraincs  of  Dowaliaf  panooa  omployad  and  otbe(  axpanaai  toddant  to  tbt  siMrcaBcy  work  relief  program." 
Wwrer.  bo  bouhI  that  the  MOf  ndtturea  tmder  the  Werta  ProeraM  ( W.  P  A  )  are  not  lododad.    Belora  July  1.  1935.  the  F.  E.  B.  A.  procrmm  attempt^rfto 
ea^oyaMaaaadoaH^toyabiH.    ▲  to^akr  of  empiorabiaa  to  tita  Works  Procram  bacan  July  1.  IfiSS.  aotbattbaeipenditurea  (or  emarseiuy  relief  decUoad 


b(tii 


(n  ids 


S7  m  VUjr  isas  to  S70.US.lia  la  Dveombv  VUi. 
aaly;  aoleeal  funda. 
«B^;  aa  ttata  fuadi^ 


,  ifm  ealcokOad  «■  Iwah  af  aflhial  tti'T't*  of  ITaitad  Stataa  population  and  hmily  estimaU  based  on  aonrcd  contiBontal  United  Sutea.  arerwe  of  4.0 
Tba  parwnt^a  fff  Ibiatliti  im  riHtf  Inr  United  ffTniti.  and  tba  per^temily  fl(iireain  tlM  Unal  oolumna ara  ail  baaad  oa  continental  United  Statea  ticurea 
ratbar  t£ao  bfinc'areragaa  of  flgurea  tor  individual  Stataa. 


LSAVY  or  ABSKNCK 

vna^mous  consent,  leave  of  absence  was  granted  as 

Gavagan.  Indeflnitely.  on  account  of  ofBcial  busl- 

KsTXTTv  Hzix.  Indefinitely,  on  account  of  Illness  In 

licORATR.  Indeflnitely.  on  account  of  Important 

(At  the  request  of  Mr.  Mafes  » .  on  ac- 


SscrrH  of  Virginia  (at  the  request  of  Mr.  Darocm). 
balance  of  the  week,  on  account  of  illneas  In  his 


DrROLLEB  BILLS  AKD  JOINT  RESOLCmON  SIGNXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  Jomt  resolution  of  the  Hou-^e  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H,  R.  6297.  An  act  for  the  relief  of  Leon  PYederick  Rug- 
gles: 

H.  R.  8982.  An  act  to  amend  section  80  of  chapter  9  of  an 
act  to  amend  the  act  entitled  "An  act  to  establLsh  a  uniform 
system  of  bankruptcy  throughout  the  United  States",  ap- 
proved July  I,  1898; 

H,  R.  11849.  An  act  to  amend  an  act  entitled  "An  act  to 
create  a  Library  of  Congress  Trust  Fund  Board,  and  for 
Other  purposes",  approved  March  3,  1925;  and 
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H.  J.  Res.  526.  Joint  resolution  to  authorize  the  Librarian 
of  Confess  to  accept  the  property  devised  and  bequeathed 
to  the  United  States  of  America  by  the  last  will  and  testa- 
ment of  Joseph  Pennell.  deceased 

ADJOURNMENT 

Mr.  BANKHZAD.  Mr.  Speaker.  I  move  that  the  House  do 
now  £uUoum. 

The  motion  was  a^c-ed  to:  accordingly  'at  5  o'clock  and 
3  minutes  p.  m  >  the  House  adjourned  until  tomorrow. 
Thursday,  AprU  9,  1936,  ai  12  o'clock  noon. 


CO\CvnTTEE  HEARINO 

COMMITTEE   ON   THE   PtTBLIC   LANDS 

The  House  Public  Lands  Committee  will  meet  Thursday. 
April  9,  1936.  at  10; 30  a.  m..  In  room  328,  old  House  Office 
Building,  to  consider  various  bills. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
768.  Under  clause  2  of  nile  XXIV  a  letter  from  the  re- 
corder of  deeds  of  the  District  of  Columbia,  transmitting  a 
copy  of  the  armual  report  of  the  recorder  of  deeds  to  the 
President,  was  taken  from  the  Speaker's  table  and  referred 
to  the  Committee  on  the  District  of  Columbia. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLL^TIONS 

Under  clause  2  of  rule  xm, 

Mr.  SUMNERS  of  TEXAS:  Committee  on  the  Judiciary. 
H.  R.  11615.  A  biU  limiting  the  operation  of  sections  109 
and  113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in 
certain  cases;  with  amendment  tRept.  No.  2386).  Referred 
to  the  CcMnmlttee  of  the  Whole  House  on  the  state  of  the 

Union. 

Mr.  GILLETTE:  Committee  on  Foreign  Affairs.  S.  3950. 
An  act  to  aid  in  defraying  the  expenses  of  the  Sixteenth 
Triennial  Convention  of  the  World's  Woman's  Christian 
Temperance  Union  to  be  held  in  this  country  in  June  1937; 
without  amendment  (Rept.  No.  2387) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  MURDOCK;  Committee  on  Mines  and  Mining.  H.  R. 
12190.  A  bill  providing  for  the  suspension  of  annual  assess- 
ment work  on  mining  claims  held  by  location  in  the  United 
States;  without  amendment  (Rept.  No.  2388).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OP  COMMITTEES   ON   PRIVATE  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  CARPEINTER:  Committee  on  the  District  of  Columbia. 
H.  R.  10724.  A  bill  to  amend  the  chailer  of  the  Washington 
Gas  Light  Co.,  and  for  other  purposes;  with  amendment 
(Rept.  No.  2385).  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXn.  the  Committee  on  World  War 
Veterans'  Legislation  was  di.scharged  from  the  consideration 
of  the  bill  *H.  R.  7090'  for  the  relief  of  Leonard  Gramstad, 
end  the  same  was  referred  to  the  Committee  on  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 

^vere  introduced  and  severally  referred  as  follows: 

By  Mr.  CARXnCHAEL:   A  bill  (H.  R.  12212)  to  quiet  title 

and  possession  with  respect  to  certain  lands  In  Tuscumbla, 

Ala  •  to  the  Committee  on  the  Public  Lands. 

By  Mr.  STARNES:   A  bill   (H.  R.   12213)    to  change  the 

name  of  Guntcrsvllle  Dam  or  Cole's  Bend  Dam  to  Fianklin 

D.  Roosevelt  Dam;  to  the  Committee  on  Military  AHalrs. 


By  Mr.  GEARHART:  A  bill  (H.  R.  12214)  for  the  relief 
of  soldiers  who  were  dischaj-ged  from  the  United  States 
Army  during  the  Indian  campaigns  because  of  misrepresen- 
tation of  age;  to  the  Committee  on  Military  AiTalrs. 

By  Mr.  HULL:  A  bill  (H.  R.  12215)  to  amend  an  act  en- 
titled "An  act  to  promote  the  conservation  and  profitable  use 
of  agricultural  land  resources  by  temporary-  Federal  aid  to 
farmers  and  by  providing  for  a  permanent  policy  of  Federal 
aid  to  States  for  such  purposes",  approved  February  29,  1936; 
to  the  Committee  on  Agriculture. 

By  Mr.  CMALLEY:  A  bill  iH.  R.  12216)  limiting  the 
power  of  the  Secretary  of  War  and  the  Secretary  of  the 
NavT  in  certain  instances;  to  the  Committee  on  Military 
AfTalrs. 

By  Mr.  PIERCE:  A  bill  (H  R.  12217)  to  authorize  pay- 
ments in  lieu  of  allotments  to  certain  Indians  of  the 
Klamath  Indian  Reservation  in  the  State  of  Oregon,  and  to 
regulate  inheritance  of  restricted  property  within  the 
Klamath  Reservation;  to  the  Committee  on  Indian  Affairs. 
Also,  a  bill  (H.  R.  12218)  providing  for  the  final  enrollment 
of  the  Indians  of  the  Klamath  Indian  Reservation  in  the 
State  of  Oregon;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SUMNERS  of  Tercas:  A  bill  "H.  R.  12219)  to  dis- 
pense with  unnecessary  renewals  of  oaths  of  ofiBce  by  civilian 
employees  of  the  executive  departments  and  independent 
establishments;  to  the  Ccnmmittee  on  the  Judiciary. 

By  Mr.  WILCOX:  A  bill  iH.  R.  12220  •  to  authorize  the 
adjustment  of  the  boimdary  of  the  Fort  Marion  National 
Monument,  Fla..  in  the  vicinity  of  Fort  Marion  Circle,  and 
for  other  purposes;  to  the  Committee  on  the  Pablic  Lands. 
By  Mr.  "WHITE:  A  bill  'H.  R.  12221)  to  amend  section  304 
of  the  Tariff  Act  of  1930  to  require  the  marking  of  imported 
articles  upon  repacking,  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  12222)  to  permit  the 
temporary  entry  into  the  United  States  under  certain  condi- 
tions of  alien  participants  and  officials  of  the  Leyden  Inter- 
national Bureau  attending  an  international  conference  to  be 
held  in  the  United  States  in  1936;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  12223)  to  amend  sec- 
tion 239  of  the  act  of  June  8,  1872  (17  Stat.  312;  U.  S.  C. 
title  39.  sec.  500) ;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  COCHRAN  (by  request)  :  A  bill  (H.  R.  12224)  to 
authorize  and  direct  the  Comptroller  Greneral  of  the  United 
States  to  allow  credit  for  all  outstanding  disallowances  and 
suspension  in  the  accounts  of  disbursing  officers  or  agents  of 
the  Government  for  payments  made  pursuant  to  certain 
adjustments  and  increases  in  compensation  of  Government 
officers  and  employees;  to  the  Committee  on  Expenditures  in 
the  Executive  Departments. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  12225)  to  protect  do- 
mestic producers  of  sugar  beets  and  sugar  cane  and  to  en- 
courage the  domestic  production  thereof  by  the  regulation 
of  foreign  and  interstate  commerce  in  sugar;  to  provide  for 
the  fixing  and  revision  of  yearly  quotas  of  sugar  that  may 
be  imported  into,  transported  to,  or  received  in  continental 
United  States;  to  maintain  a  continuous  and  stable  supply 
of  sugar  in  continental  United  States  for  the  benefit  of 
both  producers  and  consumers,  and  for  other  purposes;  to 
the  Committee  on  Agriculture. 

By  Mr.  BROOKS:  A  bill  (H.  R.  12226)  authorizing  the 
CJhief  of  the  Weather  Bureau  to  establish  telephone,  tele- 
graph, radio  river-stage  recorders,  distance-recording  gages, 
or  radio-telephone  statioris  for  the  gathering  and  dissemina- 
tion of  flood  information;  to  the  Committee  on  Agriculture. 
By  Mr.  DALY:  Resolution  (H.  Res.  481  >  reque!=ting  in- 
formation with  respect  to  the  naval  hospital  at  Philadelphia. 
Pa  ;  to  the  Committee  on  World  War  Veterans'  Legislation. 
By  Mr.  STARNES:  Re.solutlon  (H.  Res  482^  to  increa.se 
pay  in  the  Office  of  Official  Reporters  of  Debates;  to  the 
Committee  on  Accounts. 

By  Mr,  KENNEY:  Resolution   fH    R^    483)    authorizing 
the  appointment  of  a  select  committee  of   the  Hou&c   to 
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lnvesU«at4  the  mctlvlties  of  ootnmercUI  And.  civU  aviation 
Industries  tngsLgeO.  in  IntewUte  commerce ;  to  the  Committee 
on  Riiles.  _ 

By  Mr.  (3REZN:  Joint  rMOlutlon  (H.  J.  Res.  564)  making 
an  approp  lation  to  aid  in  the  fluancing  at  non-Pedera]  proj- 
;ted  to  the  Public  Works  Administration  and  rec- 
approval  by  Stote  «oglnBer«  (P.  W.  A.)  and 
:  to  the  CooimittM  oo  Appropr  Ationa. 

:TIN  oi  MasEachuaett*:  Concurrent  resolution 

Is"  47 i  declaring  the  policy  of  Comfrew  toward 


(H.  Con.  ...-.   ... 

funded  war  Uebt«  due  tlie  Umtcd  States;  to  the  Committee  on 
Foreign  A  Fairs. 


Under 

referred 
By  the 
of  New 
Rarltan 


MEMORIALS 
3  of  rule  XXII.  memorials  were  presented  and 
follows: 
qPEAKER:  Memorial  of  the  Legislature  of  the  State 
regarding  the  transfer  of  the  Delaware  and 
Cinal;  to  the  Committee  on  Rivers  and  Hartxirs. 


c  ause 


ai 


PRIVATE  BILJ-fi  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
mtroduced  and  severally  referred  as  follows: 

X)BBINS:  A  bill  (H.  R.  12227)  gran  tin  :i  a  pension 

A.  Golden:  to  the  Committee  on  Invalid  Pensions. 

GOLDSBO ROUGH:   A  bill  ai.  R.  12228)   for  the 

]drs.  George  E.  Richardson;  to  the  Committee  on 


La  wren  :e 


t< 


t-te 


were 
By  Mr 

to 

By  Mr. 

rebef  of 
Claims. 

By  Mr. 
to  Mary  1 

Also,  a 
waiter 

Also,  a 
Rlst;  to 

By  Mr. 
Llewellyn 

By  Mr. 
relief  of 
on  War 

By  Mr 
of  Roy 
tary 

By  Mr 
directing 
tain  in 
Military 

By  Mr 
ing  a 
Invalid 

By  Mr 
Roscoe  D 

By  Mr 
granting 
Invalid 

By  Mr 
Charles  F 


HARLAN:  A  bill  (H.  R.  12229)  granting  a  pension 
Clark;  to  the  Committee  on  Invalid  Pensions, 

>ill  (H.  R.  12230 1  for  the  relief  of  Donald  L.  Book- 
the  Committee  on  Claims. 

bai  (H.  R.  12231  >  for  the  relief  of  Chester  Earl 
Committee  on  Naval  Affaira. 

KLEBERG:  A  bill  (H.  R.  12282)  for  the  relief  of 


Affairs 


Under 


B.  OrifHth;  to  the  Committee  on  Military  Affairs. 

LEWIS  of  Maryland:   A  bill  (H.  R.  12233)   for  the 

the  heirs  of  WiUtam  F.  Stearns;  to  the  Committee 

Qlaims. 

McPARLANE:  A  bill  (H.  R.  12234)   for  the  relief 

BUrns.  alias  Arthur  Clark;  to  the  Committee  on  Mili- 


MAVERICK:  A  bill  <H.  R.  12235)  authorizing  and 
the  appointment  of  Joseph  W.  Harrison  as  a  cap- 
t]ie  Chaplain  Reserve  Corps;  to  the  Committee  on 
Lffalrs. 

PETERSON  of  Florida:  A  bill  (H.  R.  12236)  grant- 
peislon  to  SalUe  E.   Perrin;    to  the  Committee  on 
Pisnsions. 

8CHULTE:   A  bill  <H.  R.  12237)   for  the  Tth£t  of 
Guy:  to  the  Committee  on  Mjirtar>'  Affairs. 
SNYDER  of  Pennsylvania:  A  bill  (H.  R.  12238) 
k  pension  to  Milton  Warxker;  to  the  Committee  on 
Pensions. 

WELCH:   A  blU   <H.   R.   12239)    for  the  relief  o£ 
.  sumo;  to  the  Coainutiee  on  Military  Aflairs. 


PETITIONS.  ETC. 


the  New  York  State  canal  system;   to  the  Committee  on 
Appropriations. 

10698.  By  Mr.  SMITH  of  Virginia:  Petition  presented  by 
Frances  M.  Mabry,  of  Ballston,  Va.,  and  Mrs.  G.  A.  Hamilton, 
of  Clarendon.  Va..  and  signed  by  several  thousands  of  indi- 
viduals, endorsing  House  bill  8739.  introduced  by  Mr.  Gtnm, 
of  Kansas,  during  the  first  session  of  the  present  Congress; 
to  the  Committee  on  the  District  of  Columbia. 

10699.  By  Mr.  TERRY:  Petition  of  the  Chamber  of  Com- 
merce of  Little  Rock.  Ark.,  duly  adopted  April  6.  1938.  re- 
questing the  Congress  to  Include  in  the  new  flood-control 
legislation  now  j>ending  In  the  Senate,  levee  and  reservoir 
projects  provided  in  flewe  bill  8455,  on  the  White  and  Ar- 
kansas Rivers  in  Arkansas;  to  the  Committee  on  Flood 
Control. 

10700.  By  Mr.  WILLIAMS:  Petition  of  George  Keency.  of 
RoUa.  Mo .  and  others,  requesting  changes  in  tenure  of  office 
and  compensation  of  star-route  mail  carriers;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 


Jaiise  1  of  rule  XXII.  petitions  and  papers  were 
laid  en  tie  Clerk's  desk  and  referred  as  follows: 

:iy  Mr  BACON:  Petition  of  116  citizens  of  Nassau 
County.  N.  Y,  principally  from  Albertson,  N.  Y.,  protesting 
against  tne  enactment  of  the  so-called  Kerr  immigration 
bill  iH.  R  8163) ,  and  praying  that  the  House  of  Representa- 
tives defeit  this  proposal;  to  the  Committee  on  Immigration 
and  Natu  -alization. 

10t96.  ]Jy  Mr.  CONNERY:  PeUtion  of  the  city  councU  of 
Cambridge,  Mass..  disapproving  the  abandoning  of  Civilian 
Conservaiion  Corps  camps  in  Massachusetts;  to  the  Com- 
mittee oc  Appropriations. 

10697.  Jy  Mr.  FITZPATRICK:  Memorial  of  the  New 
York  StaLe  Assembly,  requesting  an  annual  appropriation 
of  $2,500,  )00  for  tiae  maiatenaoce  and  operating  exj)euses  of 
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(Legislative  day  of  Monday.  Feb.  24.  1936) 
The  Senate  met  at  11:30  o'clock  a.  m.,  on  the  expiration  of 
the  recess. 

THB  JOURNAL 

On  request  of  Mr.  Robinsom,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  legislative  proceedings  of 
the  calendar  day  April  8.  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

1CXSS.\GE   r?.OU  THE   HOUSS 

A  message  from  the  House  cf  Representatives,  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  announced  that  the  House  had 
disagreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
116«3>  to  require  reports  of  receipts  and  disbursements  of 
certain  contrilHitions,  to  require  the  registration  of  persons 
engaged  in  attempting  to  influence  legislation,  to  prescribe 
punishments  for  violation  of  this  act.  arnl  for  other  purposes. 
agreed  to  the  conference  asked  by  the  Senate  on  the  disagree- 
ing votes  of  tlie  two  Houses  thereon,  and  that  Mr. 
Weaver.  Mr.  Miller.  Mr.  Celler.  Mr.  Walter.  Mr.  Hess,  and 
Mr.  GirvER  were  appointed  managers  on  the  part  of  tlie 
House. 

The  message  also  annouiiced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R  11006.  An  act  providing  for  the  examination  of  the 
Nueces  River  and  its  tributaries  in  the  State  of  Texas  for 
flood-control  purposes; 

H.  R.  11562.  An  act  to  renew  patent  no.  25909,  relating  to 
the  badge  of  the  United  States  Daughters  of  1812;  and 

H.  R.  12037.  An  act  relaUng  to  compacts  and  agreements 
among  States  in  which  tobacco  is  produced  providing  for  the 
.control  of  production  of.  or  commerce  in.  tobacco  in  such 
,  States,  and  for  other  purposes. 

The  message  further  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  11053) 
authorizing  the  President  to  present  the  Distinguished  Service 
Medal  to  Commander  Percy  Todd.  British  NavT.  and  the  Navy 
Cross  to  Lt.  Comdr.  Charles  A.  deW.  Kitcat,  British  Navy. 

BTTROl-LED   BH-LS  SIGICEO 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  536.  An  act  for  the  relief  of  Ada  Mary  Tomau; 

S.  754.  An  act  to  amend  section  21  of  the  act  approved 
June  5.  1920,  entitled  "An  act  to  provide  for  the  promotion 
and  maintenance  of  the  American  merchant  marine,  to 
repeal  certain  emergency  legislation,  and  provide  for  the 
disposition,  regulation,  and  use  of  property  acquired  there- 
under, and  for  other  purposes  ",  as  applied  to  the  Virgin 
Islands  of  the  United  States; 
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S.  903.  An  act  for  the  relief  of  the  Holyoke  Ice  Co.; 

S.  1152.  An  act  relating  to  the  carriage  of  goods  by  sea; 

S.  1824.  An  act  for  the  relief  of  Abraham  Green; 

S.  2021.  An  act  to  recognize  the  service  cf  Brig.  Gen. 
Edv.ard  R.  Chnsman; 

8.2336.  An  act  granting  compensation  to  Mary  Wellcr: 

8,2682.  An  act  for  the  relief  of  Chief  Carpenter  William 
F.  Twltchell.  United  States  Navy; 

8,  2697,  An  act  for  the  relief  of  the  United  Pocahontas 
Coal  Co..  Grumpier,  W.  Va,; 

8.2922,  An  act  for  the  relief  of  Rose  Stratton; 

8.2942.  An  act  for  the  relief  of  John  Hoffman; 

8.2943,  An  act  for  the  relief  of  John  Morris; 
8.3125.  An  act  for  the  relief  of  J.  A.  Hammond; 
8,3367,  An  act  for  the  relief  of  James  Gaynor; 

8,3445.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  release  the  claim  of  the  United  States  to  certain  land 
within  the  Ouachita  National  Forest,  Ark.; 

S.  3655,  An  act  for  the  relief  of  the  Vermont  Transit  Co.. 

Inc.; 

S.  3684.  An  act  to  authorize  the  settlement  of  individual 
claims  for  personal  property  lost  or  damaged,  arising  out  of 
the  activities  of  the  Civilian  Conservation  Corps,  which  have 
been  approved  by  the  Secretary  of  War; 

S.  3777.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  execute  an  agreement  of  indemnity  to  the  First 
Granite  National  Bank.  Augusta,  Maine; 

S.  3872.  An  act  for  the  relief  of  the  present  leader  of  the 
Army  Band;  and 

S.  4232.  An  act  to  create  a  commission  and  to  extend  fur- 
ther relief  to  water  users  on  United  States  reclamation  proj- 
ects and  on  Indian  irrigation  projects. 

CALL  or  THE  ROLL 

Mr.  BACHMAN.     I  suggest  the  absence  of  a  quonmi. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Ashurst 

Austin 

Bachman 

Bailey 

Barbour 

Barkley 

Benson 

Black 

Bone 

Brown 

Bullcley 

Bulow 

Burke 

Byrnes 

Capper 

Caraway 

Carey 

Clark 

Connally 

CooUdge 


Copeland 

Couzena 

Davis 

Donabey 

Duffy 

Fletcher 

Frazler 

George 

Oerry 

OltMon 

Glass 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Holt 

Johnson 

Keyes 

King 


La  Pollette 

Lewis 

Logan 

Lonergan 

McGlU 

McKellar 

UcNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

OMahoney 

Overton 

Plttman 

Pope 

RadcUffe 


Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shlpwtead 

Smith 

Stelwer 

Thomas,  Okla, 

Thoma.s.  Utah 

Town  send 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

White 


Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama !Mr.  Bankhead],  the  Senator  from  Colorado  [Mr. 
CosTiGANl.  the  Senator  from  California  [Mr.  McAdooI,  the 
Senator  from  Nevada  (Mr.  McCarran],  and  the  Senator  from 
Florida  (Mr.  TrammellI  are  absent  because  of  illness. 

The  Senator  from  New  Mexico  [Mr.  Chavez]  is  absent  be- 
cause of  illness  in  his  family. 

The  Senator  from  Mississippi  [Mr.  BilboI,  the  Senator 
from  Oklahoma  IMr.  GoreI.  the  Senator  from  Virginia  I  Mr. 
Byrd],  the  Senator  from  Montana  [Mr.  Wheeler],  and  the 
Senator  from  Illinois  [Mr.  Dieterich]  are  necessarily  de- 
tained. 

The  VICE  PRESIDENT.    Eighty-one  Senators  having  an- 
swered to  their  names,  a  quorum  is  present. 
petitions  and  memgrl^ls 
The  VICE  PRESIDENT  laid  before  the  Senate  a  concur- 
'rent  resolution  of  the  Legislature  of  the  State  of  New  York, 
favoring  the  making  of  an  annual  appropriation  by  the  Con- 
gress to  the  use  of  the  State  of  New  York,  in  the  sum  of 
$2,500,000,  for  the  maintenance  and  operating  expenses  of 
the  New  York  State  Canal  system,  which  was  referred  to  the 
Committee  on  Commerce. 


(See  concurrent  resolution  printed  in  full  when  presented 
today  by  Mr.  Copeland.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  letter 
in  the  nature  of  a  petition,  signed  by  David  Lasser,  national 
chairman  of  the  Workers  Alliance  of  America,  praying  for 
the  prompt  making  of  an  appropriation  to  provide  housing, 
food,  and  return  transportation  to  about  200  of  the  delegates 
to  the  second  national  convention  of  the  above-named  or- 
ganization now  in  jycssion  in  the  city  of  Wa.shington,  which 
was  referred  to  the  Committee  on  Appropriations. 

Mr.  COOLIDGE  pre.sentod  a  resolution  of  Local  Union  No. 
2178,  United  Textile  Worker.s  of  America,  of  Millbury,  Mass.. 
favoring  the  enactment  of  the  so-called  Ellenbopen  bill,  per- 
taining to  the  textile  industry,  which  was  referred  to  the 
Committe-e  on  Education  and  Labor. 

He  also  presented  a  resolution  of  Local.  No.  38,  United 
Shoe  and  Leather  Workers  Union,  Lowell,  Mass.,  favoring 
the  enactment  of  the  so-called  Marcantonio  bill,  being  the 
bill  <H.  R.  11186  •  to  provide  for  cooperation  by  the  Federal 
Government  with  the  several  States  and  the  District  of  Co- 
lumbia in  relieving  the  hardship  and  suffering  caused  by 
unemployment,  and  for  other  purposes,  which  was  referred 
to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  letter  in  the  nature  of  a  p*^tition  from 
G.  A.  Henderson,  chairman  of  the  general  grievance  commit- 
tee, Brotherhood  of  Locomotive  Firemen  and  Enginemen 
(Boston  &  Maine  Railroad  System),  Boston,  M8.ss..  praying 
for  the  enactment  of  the  bill  'S.  4174)  to  foster  and  protect 
interstate  commerce  by  authorizing  the  Interstate  Commerce 
Commission  to  approve  or  disapprove  of  the  con.solidation  or 
abandonment  of  carrier  facilities  of  public  service,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

Mr.  COPELAND  presented  the  following  concurrent  reso- 
lution of  the  Legislature  of  the  State  of  New  York,  which 
was  referred  to  the  Committee  on  Commerce: 

Whereas  the  State  of  New  York  has  Invested,  and  continues 
annually  to  appropriate  and  invest,  huge  sums  of  money  In  the 
constrtiction  and  maintenance  of  a  State  canal  system;   and 

Whereas  the  facilities  of  said  canal  system  are  and  have  always 
been  available  to  the  shipping  of  all  the  States  of  the  United 
States  and  have  contributed  greatly  to  the  development  of  com- 
merce in  the  entire  United  States;    and 

Whereas  there  is  no  other  State  in  the  Union  that  maintains 
a  canal  or  canals  for  the  use  of  the  public  at  its  own  expense;  and 
Whereas  the  State  of  New  York  contributes  annually  to  the 
Federal  Government  more  money  than  any  other  State  in  the 
Union,  which  for  the  last  fiscal  year  amounted  to  the  sum  of 
$724,000,000;    and 

Whereas  Congres.s.  recognizing  this  fact.  pas,sed  legislation  in 
1931  appropriating  $2. 500.000  for  maintenance  of  the  State  canal 
system  with  the  condition  that  the  State  surrender  title  to  said 
canal  system  to  the  Federal  Government,  which  condition  was 
refused  by  the  legislature  of  this  State;   and 

Whereas  the  Federal  Government  subsequently,  in  the  year  1934, 
appropriated  the  sum  of  $27,000,000  for  the  deepening  of  a  portion 
of  said  canal  system  with  no  condition  for  the  surrender  of  title 
to  the  carml  system  by  the  State  of  New  York:  Now,  therefore,  be  it 
Resolved  (if  the  senate  concnr).  That  the  Congress  of  the  United 
States  be  and  it  hereby  is,  respectfully  memorialized  to  appro- 
priate annually  to  the  iise  of  the  State  of  New  York  the  sum  of 
$2,500,000  for  the  maintenance  and  operating  expenses  of  the  New 
York  State  canal  system:  and  be  it  further 

Resolved  (if  the  senate  concur).  That  a  copy  of  this  resolution 
be  transmitted  to  the  Clerk  of  the  House  of  RepresentaUves,  the 
Secretary  of  the  United  States  Senate,  and  to  each  Member  of 
Congress  elected  from  the  State  of  New  York. 


REPORTS  OF   committees 

Mr,  BURKE,  from  the  Comimittee  on  Claims,  to  which 
was  referred  the  bill  «H.  R.  2119)  for  the  relief  of  Mrs.  E.  L. 
Babcock.  mother  and  guardian  of  Nelson  Babcock.  a  minor, 
reported  it  without  amendment  and  submitted  a  report  iNo. 
1757)    thereon. 

Mr,  COOLIDGE,  from  the  Committee  on  Claims,  to  which 
was  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  1265.  A  bill  for  the  relief  of  N.  N.  Self   (Rept,  No. 

1758) ; 

H.  R.  3513.  A  bill  for  the  relief  of  Archie  P.  McLane  and 
Hans  Peter  Jensen   'Rept.  No,  1759); 

H.  R.  4965.  A  bill  for  the  relief  of  M,  M.  Smith  (Rept.  No. 
1760) ; 
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H.  R.  iia.  A  bra  for  the  relief  of  Edith  H.  Bffllkr  Otept. 
Mo.  1761 

R.  R.  M69  A  bin  for  the  relief  of  Mr*.  Emi\  Poynor  (Rept. 
No.  1763  >T  and 

H  R  8CJM  A  WU  for  the  relief  of  Dr.  J.  C.  Blalock  (Rept. 
No.  1763  I 

Ifr.  aC'H W  ELLENBACH.  from  the  Committee  on  ClAtms. 
to  wtitefa  were  refnrid  tbt  foUowlnf  blllj,  reported  them 
each  wItJout  amendmant  and  fubmltted  report*  thereon: 

8.3080.  A  bin  conferring  Jurisdiction  upon  the  Court  of 
CkyiM  U  bMT.  determine,  and  render  Judgment  upon  the 
ehilm  of  rohn  W.  Hubbard  (Rept.  No.  1754 > ;  and 

H.R.  11231.  A  blU  for  the  relief  of  Raamus  Bech  (Rept. 
No.  1765). 

Mr.  B/nirv  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  3907  A  bill  for  the  relief  of  the  SUte  of  Nevada  (Rept 
No.   1766) ; 

a  R.  78 63.  A  bin  for  the  relief  of  J.  Edwin  Hemphill  (Rept. 
No.  1767);  and 

H.  R  1(521.  A  biU  for  the  relief  of  Joseph  Mocsew  (Rept. 
No.  176gJ. 

lir.  BAILET  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  iS.  3341 »  authorizing  adjustment  of 
the  clains  of  P.  L.  Forbes,  John  L.  Abbot,  and  the  RaJph 
8oUlU  U  Sons  ConstrucUon  Co  .  reported  It  with  an  amend- 
ownt  am   submitted  a  report  (No.  1769 >   thereon. 

Mr.  BI;NS0N.  from  the  Committee  on  Claims,  to  which 
were  re(«rred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

8. 3839  A  bill  granting  a  pension  to  RaJidall  Krauss 
<Rept.  N).  1770) :  and 

HR  4(160  A  bill  for  the  rchef  of  Robert  C.  E.  Hedley 
(Rept.  N).  1771). 

Mr.  OPPER.  from  the  Committee  on  CHaims,  to  which 
were  referred  the  following  bills,  reported  them  each  with 
an  amenlment  and  submitted  reports  thereon: 

H.  R  3J 123.  A  biU  for  the  relief  of  Albert  Thesing.  Jr. 
(Rept.  N(i    1772>  ;  and 

H.  R.  M67  A  bill  for  the  relief  of  E.  C.  Willis,  father  of 
the  late   Tharles  R.  Willis,  a  minor  (Rept.  No.  1773). 

Mr.  TDWNSE3^D,  from  the  Committee  on  Claims,  to 
which  WIS  referred  the  btU  (H.  R.  8089)  for  the  reUef  of 
Joseph  J.  Baylin.  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1774)  thereon. 

He  alsi).  from  the  same  committee,  to  which  was  referred 
the  bill  <S.  3932)  for  the  relief  of  Ann  Rakestraw.  reported 
U  with  (in  amendment  and  submitted  a  report  (No.  1775) 
thereon. 

He  also,  from  the  same  committee,  to  which  were  re- 
ferred tie  following  bills,  reported  them  each  with  amend- 
ments aiid  sut)mltted  repwrts  thereon: 

S.  3652  A  bill  for  the  relief  of  Cieorge  E.  Wilson  (Rept. 
No.  1776   :  atKl 

H.  R.  7>53.  A  bill  for  the  relief  of  James  Murphy  Morgan 
(Rept.  N3.  1777 >■ 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  W]^  referred  the  bill  «S.  4214)  to  authorize  the  prep- 
aration <if  a  comprehensive  plan  for  controlling  the  floods, 
regulating  the  flow  of  waters,  land  reclamation,  and  con- 
serrtng  fater  for  beneflcial  uses,  in  the  basins  of  the  Sabine 
and  Neches  Rivers,  and  for  other  purposes,  reported  it  with 
amendments  suid  submitted  a  report  (No.  1778)  thereon. 

He  als).  from  the  same  committee  to  which  was  referred 
the  bill  IS.  4271)  to  extend  the  time  for  commencing  and 
eoBBpletl:  ig  the  construction  of  a  bridge  across  the  Wabash 
or  near  Merom.  Sullivan  Coimty.  Ind..  reported  It 
amendment,   and   submitted   a   report    (No.    1809) 


at 
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B»  al9 ).  from  the  same  committee,  to  which  were  referred 
follofwing  bills,  reported  them  sercrally  without  amend- 
submitted  reports  thereon: 

A  bill  to  extend  the  times  for  i  niiiiannrlim  and 
completi^  the  construction  of  a  bridge  across  the 
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sippl  Rl««r  at  or  near  Natchez.  Miss.,  and  for  other  purposes 
(Rept.  Ko.  1779) : 

8. 4326.  A  bin  granting  the  consent  of  Congress  to  ths 
Dspartment  of  Public  Works  of  Maauchusett.^  to  construct, 
maintain,  and  operate  a  free  highway  bridge  acroM  tha 
Connecticut  River  at  or  near  Northampton,  Mass.  (Rept.  No. 
1780); 

8.4095.  A  bill  granting  the  consent  of  Congress  to  the 
State  Highway  CommlaBlon  of  MliilMlppl  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  Pearl  River 
at  or  near  MontlceUo.  Miss.  (Rept.  No.  1797 » : 

8.  4276.  A  bill  to  revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  of  Congress  to  the  Lamar  Lumber 
Co.  to  construct,  maintain,  and  operate  a  railroad  bridge 
across  the  West  Pearl  River,  at  or  near  Tallsheek.  La.", 
approved  June  17.  1930  'Rept.  No.  1798)  : 

8.  4355.  A  bin  to  authorize  a  preliminary  examination  of 
the  Delaware  River  With  a  view  to  the  control  of  Its  floods 
(Rept.  No.   1799); 

H  R.  3383  A  bill  to  provide  a  preliminary  examination  of 
the  Greenbrier  River  and  Its  trilwtaries  In  the  State  of  West 
Virginia,  with  a  view  to  the  control  of  Its  floods  (Rept.  No. 
1800) ; 

H.  R.  3384  A  bUl  to  provide  a  preliminary  examination  of 
the  Cheat  River  and  its  tributaries  in  the  State  of  West  Vir- 
ginia, with  a  view  to  the  control  of  its  floods  •  Rept  No.  1801) ; 
H.  R  3385  A  bill  to  provide  a  preliminary  examination  of 
the  Potomac  River  and  Its  tributaries,  with  a  view  to  the 
control  of  its  floods  (Rept.  No.  1802)  ; 

H.R.  8301.  A  bin  to  authorize  a  preliminary  examination 
of  the  Marals  des  CTygnes  River.  In  the  State  of  Kansas,  with 
a  view  to  the  control  of  Its  floods  (Rept.  No.  1803) ; 

H.  R.  8414.  A  bin  to  provide  a  preliminary  examination  of 
the  Yakima  River  and  its  tributaries  and  the  Walla  Walla 
River  and  Its  tributaries.  In  the  State  of  Washington,  with  a 
view  to  the  control  of  their  floods  (Rept.  No.  1804)  ; 

H.  R-  9273.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Weldon  S(»lng.  Mo.  (Rept.  No.  1805) ; 

H.  R.  10487.  A  bin  to  authorize  a  survey  of  LoweU  Creek. 
Alaska,  to  determine  what.  If  any,  modification  should  be 
made  In  the  exlstmg  project  for  the  control  of  Its  floods 
(Rept.  No.  1806)  : 

H.  R.  10631.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Alexandria  Bay.  N.  Y.  (Rept.  No. 
1781): 

H.R.  11042.  A  bill  authorizing  a  preliminary  examination 
of  the  Matanuska  River  tn  the  vicinity  of  Matanuska.  Alaska 
(Rept.  No.  1807) ; 

H.  R.  11043.  A  bin  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Wacca- 
maw  River  at  or  near  Conway.  S.  C.  (Rept.  No.  1782) ; 

H.  R.  11073.  A  bin  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Missouri  to  construct,  main- 
tam,  and  operate  a  free  highway  bridge  across  the  Current 
River  at  or  near  Powder  Mill  Ford,  on  Route  No.  Missouri 
106.  Shannon  County.  Mo.  (Rept.  No.  1783) : 

H.R.  11402.  A  bin  authorizing  the  Delaware  River  Joint 
Toll  Bridge  Commission  of  the  State  of  Pennsylvania  and  the 
State  of  New  Jersey  to  construct,  maintain,  and  operate  a 
ton  bridge  across  the  Delaware  River  at  a  point  near  Dela- 
ware Water  Gap  (Rept.  No.  1784); 

H.R.  11478.  A  bin  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  between  St.  Louis.  Mo.«  and  Otltea,  lU.  (Rept. 
No.  1785) : 

H.R.  11613.  A  bill  to  extend  the  times  for  commencing 
and  completmg  the  construction  of  a  bridge  across  the  Ten- 
nessee River  between  CX)lbert  County  and  Lauderdale  County, 
Ala.  <Rept   No.  1786); 

H.  R.  1 1644.  A  bin  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  a  point  between  Morgan  and  Waih 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  point  oppoaMa 
1  thereto  In  the  city  of  East  St.  Lools,  Dl.  (Rept.  No.  1787) ; 
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H  R  11772  A  bin  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  SlstersvUle.  W.  Va.  (Rept,  No.  1788- ;  and 
H  R  11806.  A  bill  to  authorize  a  preliminary  examination 
of  Passaic  River.  N,  J.,  with  a  view  to  the  control  of  its 
floods  <Ropt.  No.  1808). 

Mr.  SHEPPARD  (for  Mr.  Bilbo),  from  the  Committee 
on  Commerce,  to  which  was  referred  the  bin  (H.  R.  8694) 
to  provide  a  preliminary  examination  of  Chlckasawha  River 
and  Its  tributaries  In  the  State  of  Mississippi,  with  a  view 
to  the  control  of  their  floods,  reported  It  without  amendment 
and  submitted  a  report  (No.  1795)  thereon, 

Mrs  CARAWAY,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  foUowing  bins,  reported  them  sev- 
erally without  amendment  and  submitted  reports  therecjn: 
H  R  9235  A  bUl  to  provide  for  a  preliminary  examination 
of  the  Cosatot  River  In  Sevier  County,  Ark.,  to  determine  the 
feasibility  of  cleaning  out  the  channel  and  leveeing  the  nver 
and  the  cost  of  such  Improvements  with  a  view  to  the  con- 
troUing  of  floods  (Rept.  No.  1789); 

H  R  9236.  A  bill  to  authorize  a  preliminary  examination 
of  the  Red  and  Little  Rivers,  Ark.,  insofar  as  Red  River 
affects  Little  River  County,  Ark.,  and  insofar  as  Little  River 
affects  Uttle  River  and  Sevier  Counties,  Aik.,  to  determine 
the  feasibiUty  of  leveeing  Uttle  River  and  the  cost  of  such 
improvement,  and  also  the  estimated  cost  of  repairing  and 
strengthening  the  levee  on  Red  River  in  Little  River  County, 
with  a  view  to  the  controlling  of  floods  «Rept.  No.  1790) : 

H  R  9249.  A  biU  to  provide  for  a  preliminary  examination 
of  the  Little  Missouri  River  in  Pike  County,  Ark.,  to  deter- 
mine the  feasibility  of  cleaning  out  the  channel  and  leveeing 
the  river  and  the  cost  of  such  improvements  with  a  view  to 
the  controlling  of  floods  (Rept.  No.  1791) ; 

H  R  9250  A  biU  to  provide  for  a  preliminary  examination 
of  the  Petit  Jean  River  in  Scott  and  Logan  Counties.  Ark., 
to  determine  the  feasibiUty  of  cleaning  out  the  channel  and 
leveeing  the  river  and  the  cost  of  such  improvements  with  a 
view  to  the  controUing  of  floods  (Rept.  No.  1792) ; 

H  R  9267  A  biU  to  provide  for  a  preliminary  examination 
of  Big  Mulberry  Creek,  In  Cra^-ford  County,  Ark.,  from  the 
point  where  it  empties  Into  the  Arkansas  River  up  a  distance 
of  8  miles  to  determine  the  feasibility  of  cleaning  out  the 
channel  and  repairing  the  banks,  and  the  cost  of  such  Im- 
provement, with  a  view  to  the  controlling  of  floods  (Rept. 

No.  1793) ;  and  . 

H  R  9874  A  bill  authorizing  a  preliminary  examination  oi 
Cadron  Creek.  Ark.,  a  tributary  of  the  Arkansas  River  (Rept. 

No-  1794).  ^^  ^  . 

Mr  OVERTON  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bin  (S.  4002)  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Mississippi  River  between  New  Orleans  and 
Gretna.  La.,  reported  It  without  amendment  and  submitted 
a  report  (No.  1796)   thereon. 

ENROLLED    BILLS    PRESENTED 

Mrs  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  April  8,  1936.  that  committee  presented  to 
thr President  of  the  United  States  the  foUowing  enroUed 

bills:  ,     ,  , 

S  2288  An  act  to  provide  for  the  measurement  of  vessels 
using  the  Panama  Canal,  and  for  other  purposes; 

S  2496.  An  act  to  amend  the  Railway  Labor  Act; 

S  3761  An  act  authorizing  the  Secretary  of  the  Interior 
to  patent  certain  land  to  the  tov,-n  of  Wamsutter.  Wyo.; 

S  3860  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  to  amend  the  National  Defense  Act",  approved  May  28, 

1 Q  2  8 "  &T1(1 

S  3971  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St,  Law- 
rence River  at  or  near  Ogdensburg,  N.  Y. 

BILLS  INTRODUCED 

BUls  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  tune,  and  referred  as  foUows: 


By  Mr.  GUFFEY: 

A  bin  (8  4457)  authori^intr  the  appointment  of  an  atidl- 
tlonal  circuit  JudKc  for  the  Tlurd  CiiXUlt;  to  the  Conuniltee 
on  the  Judiciary 

By  Mr.  CONNALLY  and  Mr  SHEPPARD: 
A  bin  (S,  44.38'  to  authori/.f  a  preliminary  examination 
of  the  Sabine  and  Ncuhis  Rivers  and  their  trtbuUrles  in 
the  8ablne-Neche«  Con.MTvation  District  in  the  8tat«  of 
Texas  with  a  view  to  the  coiuiol  of  their  floods;  to  the  Com- 
mittee on  Commerce, 
By  Mr.  COPELAKD: 

A  bin  <S.  4459'  to  amend  section  603  of  the  Revenue  Act 
of  1934;  to  the  Committee  on  Finance, 

(By  request.)     A  bin  (S.  4460'   for  the  relief  of  the  P.  L. 
Andrews  Corporation;  to  the  Committee  on  Claims. 
By  Mr.  BURKE: 

A  bin  (S.  4461)  to  extend  the  times  for  ifommencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  BrownviUe,  Nebr.; 

A  bin  (S.  4462)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Misi-ouri 
River  between  the  towns  of   Decatur,   Nebr.,   and  Onawa, 

Iowa;  and  , 

A  bin  (S.  4463)  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  the  cities  of  South  Sioux  City,  Nebr.,  and 
Sioux  City,  Iowa;  to  the  Committee  on  Commerce. 

HOUSE   BILLS   REFERRED 

The  fonowing  bills  were  each  read  twice  by  their  titles 
and  referred  as  Indicated  below: 

H  R  11006.  An  act  providing  for  the  examination  of  the 
Nueces  River  and  its  tributaries  m  the  State  of  Texas  for 
floor-control  purposes;  to  the  Committee  on  Commerce. 

H  R  11562  An  act  to  renew  Patent  No.  25909,  relating 
to  the  badge  of  the  United  States  Daughters  of  1812;  to  the 
Committee  on  Patents. 

GRACE    PARK 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  Hou.se  of  Representatives  to  the  bUl   (S.  2042) 
for  the  relief  of  Grace  Park,  which  was  to  amend  the  title 
so  as  to  read:  "An  act  for  the  relief  of  Grace  Park,  a  mmor, 
the  Westeriv  Ho.^pital,  and  Dr.  H.  M.  Scanlon." 

Mr.  LONERGAN.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

PLACE  or  FILING   CIVIL   SUITS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bin  (S.  2524) 
amending  section  112  of  the  United  States  Code,  Annotated 
(tiUe  28.  subtitle  "Civil  suits;  where  to  be  brought"),  which 
were : 


Page  1  strike  out  all  after  the  enacting  clause  down  to  and 
IncltfdlnK  "title"  In  line  6  and  Insert  "That  section  51  of  the 
iuicT^  Code   (U.  8.  C,  title  58,  sec.   112)    Is  amended  to  read  as 

*°''°SK  51  Civil  suits;  where  to  be  brought:  Except  as  provided 
in  thVflve  succeeding  sections,  no  person  shall  be  arrested  m 
Lne'Slstrlct  for  trial  Tn  another,  in  any  civU  ^^'TucSri  ^c" 
trlct   court;    and,   except   as   provided   in   the   six   Bucceeaing   sec 

"Tie"  2  line  1,  Btrlke  out  all  after  "the"  where  It  occur, 
the  ^Wrd  time  dou-n  to  and  Including  "found"  In  Ime  10  and 
in^rt  "defendant;  except  that  suit  by  a  stoclcholder  on  beha  f 
o^a   conjuration   mav    be    brought    in    any    district    Iri    which    suit 

^fh  XSri^r^/tioTnfih?  iavenVrb^r^u|r brS 

3=   m^aS^Srl^t^wSreS^stS^c^^^S^^ 

"^/mendX'mie  so  as  to  read^  "An  ^t  to  --d  -tlon  51 
of  the  Judicial  Code  of  the  United  States  (U.  S.  C,  title  28,  sec.  ii^) . 

Mr  TYDINGS  Mr.  President,  this  biU  has  passed  the 
Senate  and  the  House.  The  House  has  adopted  slight 
amendments  clarifying  the  language  but  not  changing  the 
philosophy  of  the  biU.  I  have  taken  the  n^atter  up  with 
The  chairman  of  the  committee  and  I  think  there  win  be  no 
objection.    I  was  the  author  of  the  bin. 
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I  mov*  that  the  Senat*  concur  In  the  House  amendments. 
The  motion  was  agreed  to. 


coiacxacza. 


Mr.  KI  >ia  submitted  the  following  report: 
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aiBPORT  rot  THl  DTST«ICT  OF  coi.xjiaiM — coim«- 
»KC«    »«POtT 


COiald« 


con*  emlng 

SUE^h 


at  conference  on  the  dlMfreeLng  wtee  of  the  two 

the  aiMBUtment  of  the  Senate  to  the  bill  (H    R.  Sa0«i   to 

oommtfcial  airport  foe  the  Dlatiict  of  Coiumbla.  having 

full  and  free  conference,  have  agreed  to  recommend  and 

to  their  reepecUve  Houae*  a«  foUo*»«: 

House  recede  from  Ite  disagreement  to  Che  amendment 

^xid  agree  to  the  same  with  an  amendment  as  follows 

the  matter  proposed  to  be  Inaerted  b;  the  amendment 
luMTt  the  foUowlng: 

Is  hereby  created  a  oOBamlselon  to  be  known  ts  the 

Columbia  Airport  n— ill— inn     (hereinafter  referre*!  to 

Llsalon').   to   be  oocnpoeed   of    three   Members  of   the 

Senate,  to  be  appointed  by  the  President  of  the  9en- 

Membars  of   the   House   of   Rtpr— sntatlvea.  to   be   sp- 

the  Speaker  of  the  House  of  Bepi— ntatlTee.  and  three 

be  appointed  by  the  President  of  the  United  States,  who 

their  official  paslUocxs  are  Interested  In  the  derelcpn^nt 

al   airport   In   the  District  of   Coiumbla.     No  person 

on  the  Ootnmlselon  who  has  any  flnancial  interest  direct 

in  any  site  or  sites  for  said  atfport  which  may  be  the  sub- 

^siderauon.     The  Conunlsslon  shall  proceed  Immediately 

kppolntment   and   orgaolzauoa   to   examine   all   available 

potential    sites    for    commercial    airports    and    to 

|X>tentLal  sites,  and  shall  select  a  site  for  such  purpose 

'egard  to  the  cost  of  Its  acqutatUon  and  development.  lU 

lU  adaptabUlty  to  the  requlrMMMti  at  ooauaaretal  avla> 

national  defense. 

The  CommlsKlon  shall  preeerve  Ita  decision  and  selection 

ce  and  shall  make  a  iiimflilMrisl  report  thereon  to  the 

of  the  Senate  and  tha  ll|l—tai    of  the  House  of  Repre- 

or  the  Secretary  at  the  Senate  and  the  Clerk  of  the 

WepreeentaUyee  If  CSongreaa  U  not  In  session     Provided. 

That  said  report  shall  be  made  as  soon  as  pracUcable. 

The  members  of  the  Commission  shall  receive  no  salary 

1>ut  shall  be  reimbursed  for  actual  expeases  Incurred  In 

of   official   duties  as  such   commissioners.     There  is 

ai^thorlxed  to  be  appropriated  the  sum  of  110.000.  to  be 

half  to  the  moneys  m  the  Treasury  to  the  credit  ot  the 

Columbia  and  one-half  to  the  moneys  In  the  Treastiry 

appn^nated.  which  shall  be  used  for  carrying  out 

of  Xhim  Act.  Including  the  employment  of  s\ich  expert* 

aaalstantB  as  the  Commlsalon  may  deem  neceesory." 

Senate  agree  to  the  same. 

WnjJAM  H    Kino. 
ktoj^ao  B.  TrotNOS. 
WAaaan  R.  Attbtii*. 
Manaoer$  on  the  pmrt  of  the  Senate. 

ViMCXIVT     L.     PAiaCISAMO, 

Jack  Nicaou. 
■v^trrr  M    Drasanv. 
Mdnaf«r$  on  the  part  of  the  Uoum. 

The  riport  was  agreed  to. 

■  BHABILITATIOW    LOAMS    TO    gTO«M-flTRICKIV    ARCAA 

Tt\e  S(SDAt«  resumed  the  consider  a  lion  oi  the  bill  ^H.  R. 
11968'  ijelatliv  to  the  authority  of  the  Reconstruction  Fi- 
nance Corporation  to  maJu>  rrhabihlatlon  lo«i»  for  th«  re- 
pair of  damagM  caused  by  floods  or  other  catastrophes,  and 
for  other  purpo^ea. 

Mr  F%ETCHER  Mr  President,  we  were  considering  the 
amendmpnts  of  the  commiliee.  and  I  ask  that  the  next 
amendment  t>e  stated 

The  VICE  PRESIDENT  The  cleric  will  state  the  next 
amendmient   of   the  coomlttee. 

The  next  axnendiaent  of  the  committee  was  on  page  4. 
line  8.  softer  the  word  'exceed",  to  strike  out  "$25,000,000", 
and  to  insert  In  lieu  thereof  '$50  000,000",  so  as  to  read; 

The  s^a^regate  of  loans  made  uuder  this  act  shaJll  not  exceed 
S60.000,OCO. 


a 

Secretaity 
tlon 
U  wia 


BKNmr   PAYKXlfTS  UNDER   A.   A.  A. 

VlANDKNBERG      Mr.  President.   I  desire   to  submit 

In  the  RxcoRD  in  behalf  of  the  distinguished 

of  Agriculture,  and  a  brief  statement  in  connec- 

it.    It  will  take  me  oiUy  a  moment,  and  I  am  sure 

interfere  with  the  consideration  of  the  pending 


correction 


witi 


lot 


On  Mkrch  23.  when  I  submitted  my  resolution  aaldxig  the 
Secretaiy  of  Agriculture  to  report  upon  the  larger  A.  A.  A. 


benefit  payments.  I  said,  among  other  things,  the  following. 
I  quote  from  pa«e  4150  of  the  RrcoRD: 

Again  I  understand  the  average  wheat  oootract  to  Kansas  run 
In  the  neighborhood  of  S800  But  I  know,  for  example,  of  one 
such  contract — cUthough  In  this  Instance  I  know  neither  the  State 
nor  the  acreage — which  produced  65  checks  for  a  total  of  •78,638 
in  a  years. 

In  other  words.  I  was  undertaking  to  Identify  wheat  bene- 
fit payments  of  $78,638. 

At  the  end  of  about  a  week,  after  Mr.  Secretary  Wallace 
reluctantly  yielded  to  the  demand  for  some  slight  ventila- 
tion of  the  siibject.  In  his  letter  to  the  distinguished  Senator 
from  South  Carolina  [Mr.  Sicith]  he  said — and  I  quote  from 
page  4999  of  the  Rxcord: 

The  laigaet  wheat  payment  for  a  alxkgle  year  under  the  program 
totaled  t3939e.S2. 

In  other  words,  there  seemed  to  be  a  discrepancy  between 
my  figures  and  the  figures  of  the  SecreUry,  mine  showing 
at  least  one  contract  for  $78.000 — his  statement  insisting 
that  the  largest  contract  was  $29,000.  Naturally,  the  dU- 
tinguished  Secretary  had  better  sources  of  information  than 
I  can  hope  to  command;  but  I  was  chagrined  to  have  seem- 
ingly erred,  although  all  my  other  figures  were  vindicated. 

Mr.  President,  I  am  happy  to  note  In  this  morning  s  Wash- 
ington Post  that  even  my  wheat  figures  are  now  conceded 
and  that  the  Secretary  made  a  sUtement  last  evening,  from 
which  I  quote  as  follows: 

In  his  preliminary  list.  Wallace  had  reeonlad  the  Largest  wheat 
payment  dUbursed  under  A.  A.  A  as  S29M8.S2.  In  a  correcUon 
Tetter  sent  Senator  Sitrr«  yesterday.  Wallace  said  the  actual 
figure  should  have  been  STB. 634  J3 

One  Interesting  part  alwut  the  matter  Is  how  the  Secre- 
tary apparently  happened  to  discover  that  he  had  made  thla 
mistake.  When  I  presented  my  original  statement  I  Indi- 
cated that  I  did  not  know  the  name  of  this  particular  bene- 
ficiary, but  that  I  had  his  check  numl>ers.  So  I  wrote  the 
Secretary  of  the  Treasury  and  I  submitted  this  simple 
Inquiry: 

I  want  to  know  to  whom  check  no.  0.502.391  was  Issued,  prob- 
ably In  January   1935. 

Mr.  President,  I  got  no  responsive  answer  from  the  Sec- 
retary of  the  Treasury.  I  got  no  information  from  him. 
But  this  morning  I  have  an  explanatory  letter  from  Mr. 
Morgenthau.  which  says: 

I  learn  that  this  is  an  Agricultural  Adjustment  check,  and, 
slnoe  Secretary  Wallace  Is  now  In  correspondence  with  the  Sen- 
ate Committee  on  Agriculture  with  respect  to  the  identities  and 
asKnmts  paid  to  reclplente  of  crop-benefit  payments,  it  seems  to 
me  fitting;  that  the  Inquiry  should  be  addressed  to  the  Secretary 
ot  agriculture. 

In  other  word*,  when  the  Secretary  of  the  Treagury  dli- 
covered  that  I  wma  asking  about  a  wheat  check,  he  h— tened 
to  notify  Mr.  Wallace  instead  of  me. 

Therefore,  It  appears  that  my  letter  to  the  Secretary  of 
the  Treasury  is  now  an.<;wored  through  the  Secretary  of 
Agriculture,  who,  when  put  upon  notice  regarding  check 
ix>.  e.502.291.  discovers  that  he  was  mistaken  in  his  flgureg 
and  that  my  figures  were  correct.  This  Ls  not  a  very  satis- 
factory method  of  getting  public  information  from  the  De- 
partments. Of  course.  I  am  not  yet  allowed  to  know  the 
name  of  this  particular  beneficiary.  That  Information  Is 
still  held  secret.  But  I  am  confident  that  whenever  our 
governing  authorities  are  willing  to  Identify  the  payee  on 
check  no.  9.502.291,  we  shall  know  the  answer  to  my  ques- 
tion. It  Is  t)eyond  my  comprehension  why  there  should  be 
so  much  mystery  and  indirection  about  a  matter  of  the 
public  biisiness. 

I  am  sorry  that  it  Is  difBcult  for  me  to  get  direct  informa- 
tion from  the  departments  with  reasonable  promptness  in 
respect  to  this  problem. 

Mr.  MURPHY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michi- 
gan yield  to  the  Senator  from  Iowa? 

Mr  VANDKNBKRQ.  I  srield.  except  that  I  want  to  be 
very  sure  I  do  not  intrude  on  the  time  of  the  unfinished 
business. 
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Mr  MUKPHY.  May  I  ask  the  Senator  what  his  original 
Inquiry  to  the  Secretary  of  Agriculture  covered?  Am  I  cor- 
rect in  understanding  that  it  related  to  the  wheat-benefit 
payments  made? 

Mr.  VANDETs'BERG.  That  is  correct,  except  that  I  never 
submitted  any  preliminary  question  to  the  Secretary  himself. 
Mr.  MURPHY.  Is  it  possible  that  the  amount  of  $29,000, 
or  whatever  it  is,  would  be  the  amount  of  the  wheat  benefit 
payments  made,  and  that  the  larger  amount  might  represent 
payments  to  cover  other  contracts  than  wheat? 

Mr.  VANDENBERG.  Apparently  not.  The  Secretary  is 
quoted  this  morning  as  saying  in  a  letter  to  the  Senator 
from  South  Carolina  LMr.  Smith]  yesterday  that  the  actual 
figure  of  the  wheat  payments  should  have  been  $78,634. 
The  Senator  should  quiz  the  Secretary,  not  me. 

Mr.  MURPHY.  Is  that  the  amount  of  the  specific  checks 
concerning  which  the  Senator  addressed  his  inquiry  to  the 
Secretary  of  the  Treasury? 

Mr.  VANDENBERQ.  No,  Mr.  President;  there  were  65 
checks  paid  to  this  particular  beneficiary,  and  the  total  of 
the  checks  is  the  figure  indicated.  My  inquiry  about  one  of 
these  checks  evidently  put  the  Secretary  on  the  traU  of  the 
balance. 

Mr.  MURPHY.  Is  the  Senator  advised  as  to  whether  or 
not  this  payment  of  $29,000  was  for  the  crop  year  or  was 
$78,000  for  the  crop  year? 

Mr.  VANDENBERG.    I  am  not  advised,  Mr.  President. 
Mr.  MURPHY.     The  Senator  has  no  information  as  to 
whether  or  not  these  payments  were  made  under  separate 
contracts  covering  each  county? 

Mr.  VANDENBERG.  I  have  no  information,  Mr.  Presi- 
dent except  that  which  an  outsider  Is  enabled  to  dig  out 
from  a  reluctant  department.  If  the  Senate  had  adopted 
the  resolution  to  which  I  have  been  trying  to  get  its  consent. 
there  would  be  less  need  for  speculation  on  the  subject.  I 
know  of  no  sound  reason  why  we  should  encounter  continu- 
ing delay  in  this  connection. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 
Mr.  VANDENBERG.     I  yield,  if  the  Senator  from  Iowa 
has-  concluded. 

Mr.  ROBINSON.  With  respect  to  the  Senator's  statement 
that  he  does  not  wish  to  trespass— I  think  that  is  his  exact 
language— on  the  time  of  the  bill  under  consideration,  I 
point  out  to  him  that  the  Senate  met  this  morning  at  11:30 
to  consider  that  bill,  and  that  more  than  half  the  time 
available  has  already  elapsed.  The  consent  was  for  the  con- 
sideration of  the  biU  advanced  by  the  Senator  from  Florida 
[Mr.  FLETCHrR]. 

I  will  say  to  the  Senator  that  ample  opportunity  will  be 
afforded,  as  soon  as  It  can  be  secured,  for  the  consideration 
of  the  resolution  to  which  he  ha.s  referred. 

Mr.  VANDENBERG.  I  thank  the  Senator  for  his  assur- 
ance. I  Uke  It  In  the  good  falfh  in  which  I  know  the  Sen- 
ator makes  It.  I  will  not  yield  for  further  Interruption,  and 
I  will  conclude  simply  by  saying  that  in  respect  to  this 
process  which  seems  to  be  In  vogrue  of  answering  my  farm 
inquiries  to  the  departments  by  rerouting  them  \la  the  De- 
partment of  Agriculture  I  hope  the  Commissioner  of  Indian 
Affairs  wlU  not  have  to  wait  more  than  10  more  days,  the 
period  which  has  already  intervened,  to  send  me  an  answer, 
either  direct  or  through  the  Secretary  of  Agriculture,  to  the 
following  question: 

I  should  like  to  know  whether  Mr.  Thomas  Campbell  or  the 
Campbell  Farming  Corporation  leases  lands  from  the  Govern- 
ment—lands belonging  to  the  Indian  Service.  If  so,  I  should  like 
to  know  the  acreage  and  the  annuai  rental. 

I  am  seeking  correction  of  the  Record  this  morning,  Mr. 
President,  because  I  put  in  the  Record  the  letter  of  the  Sec- 
retary of  Agriculture,  and  the  Secretar>''s  letter  was  incor- 
rect. I  hope  the  Senate  may  have  an  early  opportunity  to 
facilitate  the  inquiry  submitted  by  my  resolution.  We  shall 
never  know  the  whole  truth  until  the  whole  facts  are  dis- 
closed. The  country  is  entitled  to  know  precisely  what  Sec- 
retary Wallace  did  with  its  money. 

Several  Senators  addressed  the  Chair. 


Mr.  ROBINSON.  Mr.  President,  I  insist  that  In  all  good 
faith  the  Senate  ought  to  be  permitted  to  consider  the  bill  we 
met  to  consider. 


REHABILrTATION    LOANS    TO    STORM-STRICKEN    AREAS 

The  Senate  resumed  the  consideration  of  the  bill  <H.  R. 
11968)  relating  to  the  authority  of  the  Reconstruction  Finance 
Corporation  to  make  rehabilitation  loans  for  the  repair  of 
damages  caused  by  floods  or  other  catastrophes,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  on  page  4,  line  8.  to  strike  out  "$25,000,000" 
and  insert  "$50,000,000." 

The  amendment  was  agreed  to. 

The  \aCE  PRESIDENT.  The  clerk  will  state  the  next 
amendment  reported  by  the  committee. 

The  next  amendment  was,  on  page  4,  line  9,  to  strike  out 
"That  the"  and  to  insert  "Sec.  2.  The",  so  as  to  make  the 
section  read: 

Skc  2  The  title  of  the  said  act  Is  amended  to  read  as  follovrs: 
"An  act  authorizing  the  Reconstruction  Finance  Corporation  to 
make  loans  for  the  repair  or  damages  caused  by  floods  or  other 
catastrophes,  and  for  other  purposes." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  after  line  13,  to  insert 
a  new  section,  as  follows: 

Sic  3  Title  I  of  the  National  Housing  Act.  as  amended.  Is 
amended  by  inserting  after  section  5  thereof  the  following  new 
section :  ,         _,  . 

■•Sec    6    (a)    The    Administrator    Is    authorized    and    empowered, 
upon  such   terms   and   conditions  as  he   may   prescribe,  to   Insure 
banks   trust  companies,  personal  finance  companies,  mortgage  com- 
panies   buUdlng-and-loan    associations,    installment    lending    com- 
panies' and  other  such  flnancial   institutions,  heretofore  or  here- 
after approved   by   the   Administrator   as  eligible   for   credit  insxir- 
ance    against  losses  which  they  may  sustain  as  a  result  of  loans 
and  advances  of  credit,  and  purchases  of  obligations  representing 
loans  and   advances   of  credit,   made   by  them  subsequent  to  the 
date  this  section  takes  effect  and  prior  to  January  1,  1937,  or  such 
earlier  date  as  the  President   may  fix   by  proclamation  upon  hxs 
determination  that  the  emergency  no  longer  exists,  for  the  pur- 
pose  of  financing,  by  the   owners   of  real   property   or   by  lessees 
thereof  under  a  lease  for  a  period   of   not  less  than   1   year,  the 
restoration,    rehabilitation,    rebuilding,    and    replacement    of    im- 
provements   on    real    property    and    equipment    and    machinery 
thereon  which  were  damaged  or  destroyed  by  earthquake,  confla- 
gration    tornado,    cyclone,   hurricane,    flood,    or    other   catastrophe 
in   the  'years   1935   or   1936.   either  on  the   same   site  or   on   a  new 
site  in  the  same  locality  where  the  damaged  or  destroyed  property 
was  located.     The  Administrator  Is  authorized  to  grant  Insurance 
under   this   section    to   any   such    flnancial    institution    up    to   20 
percent  of  the  toUl  amount  of  loans,  advances  of  credit,  and  pur- 
chases made  by  such  flnancial   Institution  for  such  purpose,  and 
any  insurance  reser%-e  accumulated  by  any  such  flnancial  Institu- 
tion under  section  2  of  this  title  prior  to  April   1,   1936,  shall  be 
applicable    to   the    payment    of    any    losses    suhtalned    by    It    ajt    a 
result  of  loans,  advances  of  cre<'lt,  or  purchases  insured  under  this 

section.  . 

"(b)  No  Insurance  shall  be  granted  under  this  section  to  Bny 
such  flnancial  institution  with  respect  to  any  cbliKtition  repre- 
senllng  any  such  loan,  advance  of  credit,  or  purchaxe  by  it  (l) 
unless  the  loan  bear*  such  interest,  has  nuch  maturity,  and  con- 
tains nuch  other  terms,  conditions,  and  restrictions,  a*  the  Admln- 
imriitor  »lmll  prfucribe  In  order  to  make  credit  nvalloblc  f(.r  the 
purpnnftt  vt  thin  section;  and  (2)  unlPM  the  amounl  of  such  loan, 
advance  of  crrdit.  or  purchase  Is  lu't  in  cxce**  of  4.2.000  except 
that  in  the  case  of  any  such  loan,  advance  of  credit,  or  purchase 
made  for  the  purpose  of  such  flnancin«  with  respect  to  apartment 
or  multiple  family  houses,  hotels,  offlce,  buslnesJ!,  or  other  com- 
mercial buildings,  hospitals,  orphanages,  coUeRes,  schools,  churches, 
or  manufacturing  or  induistrial  plants,  such  insurance  may  be 
granted  if  the  amount  of  the  loan,  advance  of  credit,  or  purchaee 
is  not  In  excess  of  $50,000." 

The  amendment  was  agreed  to. 

Mr  AUSTIN.     Mr.  President,  when  the  committee  amend- 
ments have  been  completed  I  wish  to  offer  an  amendment 

to  the  bill. 

The  VICE  PRESIDENT.  All  the  committee  amendments 
have  not  as  yet  been  agreed  to.    The  next  amendment  will 

be  stated.  .^      „       ,.    ,^ 

The  next  amendment  was,  on  page  6,  after  line   13,  to 

insert  a  new  section,  as  follows: 

Sec  4  (a)  The  third  sentence  of  subsection  (a)  of  section  2  of 
the  National  Housing  Act,  as  amended,  is  amended  to  read  as  fol- 
lows- "The  total  liability  incurred  by  the  Administrator  for  all 
insurance  heretofore  and  hereafter  granted  under  this  section  and 
^tlon  6  shall  not  exceed  In  the  aggregate  $100,000,000;  except  that 


I 


I.         t 


CONGRESSIONAL  RECORD— SENATE 


April  9 


If  the  PrUldent  flnda  at  »ny  time  th»t  there  exlata  a  °Jf«^'^  '°3 
«jch  instirance  la  order  to  nuUe  ample  credit  avaiUble  he  may 
Mtliertao  the  AdmlrUstnitor  to  incur  additional  llabUlty  fpr  *Vf ^ 
tBMfmnc  ►  In  an  amount  not  In  exceaa  of  the  amount  of  the  ItahlUty 
tncmred  tmder  aection  fl."  _^  j_j   w- 

(b)  8«ctlon  3  of  Buch  art,  a«  amended.  Is  further  amended  by 
adding  at  the  end  thereof  the  following  new  Bubeectlon 

-(e)  The  Admlnlatrator  la  authort»d  to  waive  compliance  with 
rwfulaWcna  baratotors  or  hereafter  preacribed  by  him  with  respect 
to  the  latarwt  and  maturity  of  and  the  terms,  conditions  and 
reatrlctlcna  under  which  loans,  adrances  of  credit,  and  PY"""^!^**^ 
may  be  insured  under  this  section  and  aectlon  6.  If  In  hi*  Judg- 
ment thte  enforcement  of  auch  re^iilationa  would  impow  an  m- 
luatlce  ipon  an  insured  insUiutlon  which  has  substantlaUy  com- 
nlled  wllh  BUch  regulations  tn  good  faith  and  refunded  or  cr«l.t<^ 
any  excew  charge  made,  and  where  auch  waJver  does  not  involve 
an  lncr«aae  of  the  obligation  at  the  Admlnl«tr»tor  bevomi  the 
obllgatloa  which  would  have  been  Involved  U  th«  regulation*  had 
been  ful  j  compiled  with." 

The  jjnendment  was  agreed  to. 


The 


TICK  PRESIDENT.     That  completes  the  committee 

mmendi]  lents. 

Mr.  Austin.  Mt.  President,  I  offer  an  amendment,  on 
page  2.Tline  9.  after  the  word  ••systems",  to  Insert  a  comma 
and  th^  words    highways  and  bndgea." 

Mr.  FLETCHER.  I  think  It  la  really  Included  In  the  bill, 
but  I  nave  no  objection. 

The  VICE  PRBKDENT.     The  question  Is  on  agreeing  to 
the  amirndment  offered  by  the  Senator  from  Vermont. 
The  fmendmcnt  was  agreed  to. 

Mr  RUBSELL.  I  Mnd  to  tbc  dctk  an  amendment,  which  I 
Mk  to  nitvc  read. 

Th«  '  nCl  PRE81D1CNT  Th**  amendment  Will  be  itated. 
The  :MX«f  Cleiik  On  page  3,  lirw  l,  after  the  word  "in- 
dlvtduiU",  It  U  propoMd  to  Hurt  .t  ooouB*  and  'munlcl- 
PAlttiM  or  political  fobdlirliHorM  of  0ut«t  or  of  their  public 
§tmeUi,  ioctudinf  public -school  boftrds  and  pubtlo-Khool 
diatricti,  and  waUr,  Irrigation,  MW«r,  draina«t,  and  flood- 
dutrtcts." 

fMMH.    Mr    President.  X  ihould  llk«  to  inquire  If 

law  dotf  not  permit  loan*  by  the  Recorurtruc- 

Corporation  for  hlghwayi  and  bridges  and  for 

•numorated  in  the  aineadmant  propoMd  by  the 

from  Georgia . 

IU88ELL.    I  am  not  thoroughly  familiar  with  all  the 

of  the  several  acta  relating  to  the  Reconstruction 

.. Corporation:  but  I  might  say  to  the  Senator  from 

MaaMChusetLs  that  the  proposed  amendment  was  suggested 


by 

the  ac 
Mr 


of  thoee  who  have  to  do  with  the  administration  of 
.  He  thought  it  might  be  necessary. 
WALSH.  I  am  not  opposed  to  ihe  amendment,  but 
I  am  inder  the  Impression  that  the  present  law  takes  care 
of  the  oans  that  may  be  applied  for  by  States,  municipalities, 
or  couhties  for  public  purposes. 

Mr.^USSELL.  I  think  that  is  true  as  to  all  of  the  regular 
loans:  jbut  there  possibly  is  some  difference  as  to  the  degree 
of  seciirlty  required  for  general  loans  and  those  filed  under 
the  provisions  of  this  bill — that  is.  for  purposes  of  restoring 
places  damaged  by  the  various  recent  catastrophes. 

Mr.  [FLETCHER.    Mr.  President,  will  the  Senator  yield? 
Mr.  JmsSKTJ.     I  yield. 


Mr. 


FLETCHER.     The   effect   of   that   amendment   Is   to 
transfer  paragraph  (O .  on  page  3,  to  page  2;  is  it  not? 

Mr.  RUSSKUL.  I  may  say  to  the  Senator  from  Florida 
that  it  does  not  transfer  all  of  that  language,  as  I  understand 
the  purpose  of  the  amendment;  and  I  freely  confess  that  I 
am  no ;  thoroughly  adnsed  of  the  necessity  for  all  this  lan- 
guage, because  the  matter  was  just  called  to  my  attention 
siXKe  tpe  Senate  convened  this  morning.  As  I  understand. 
the  pu  Txwe  of  the  amendment  is  to  enable  municipalities  and 
politic)  J  sulxlivlsions  to  avail  themselves  of  the  loans  of  the 
daracter  described  In  the  first  portion  of  the  bill  which  are 
rason  ibly  secured,  as  well  as  under  paragraph  (c> .  which  are 
secure  I  by  taxation  or  by  tax -anticipation  warrants.  The 
anMBJ  Bent  amplifies  the  class  of  subjects  which  are  eligible 


to  a>TBta  themselves  of  loans.  Subsection  (c)  deals  with  the 
kmd  a  3d  nature  of  collateral  which  will  l>e  accepted  to  secure 
loans. 

Mr.  FLETCHER.    There  Is  do  objection  to  leaving  para- 
graph (c)  In? 


Mr.  RUSSELL.  No;  as  I  understand,  paragraph  (c)  is 
also  essential. 

Mr.  FLETCHER.     I  have  no  objection  to  the  amendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  DAVIS.  I  desire  to  make  an  inquiry  of  the  Senator 
from  Florida.  Inasmuch  as  the  amendment  of  the  Senator 
from  Vermont  (Mr.  AustihI  has  been  adopted  and  the 
amendment  proposed  by  the  junior  Senator  from  Georgia 
fMr.  RttsskllI  has  been  adopted,  does  the  Senator  from 
Florida  think  that  $50,000,000  is  sufficient  to  carry  on  this 
work,  when  there  are  to  be  Included  bridges,  highways, 
schoolhouses.  and  so  forth? 

Mr.  FLETCHER.  I  think  It  is  sufficient.  It  will  probably 
take  a  year  to  utilize  the  S50  000  000.  Congress  will  be  back 
here  again.  I  think,  before  that  amount  Is  exhausted. 

Mr.  DAVIS.  The  Senator  from  Florida  Ls  of  the  opinion 
that  $50  000.000  will  be  sufficient  until  Congress  reconvenes 
next  year'' 

Mr    FLETCHER      The  committee  seemed  to  think  so. 

The  VICE  PRESIDENT  The  question  Is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrosaed  and  the  bill 
to  be  rsad  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRMIDKNT.  The  question  Is,  Shall  the  bill 
paM? 

Ttw  bill  waa  paaMd, 

Mr.  FLETCHra  Mr,  Pr^'i'.ldfnt,  I  a«k  to  have  printed  In 
th«  Riooio  at  this  point  th«  report  of  the  CommlttM  on 
■ark:nti  ai a  (••lyrrv.rs 

The  Vict  i'ni:»ii)h:ST.    Witixout  objfction.  it  U  to  or- 

dertd. 

Tha  raport  (No.  1747)  is  as  follow*; 

Tha  Oommlttee  on  ■anlilnf  and  Currency  to  whr>m  wi»«  rrft^rfd 
the  bill  (H  R.  11»M)  ralatmg  to  the  autluwuy  n[  ih*  Hm()t.«itufl- 
tton  nnaaM  Oorporatloa  to  rnaka  rehabiiiiauon  luati*  tut  lUa  rt' 
pair  of  daoiagM  caused  by  flood*  or  other  cataatrophea,  and  for 
other  purpoaea,  hartng  conaldered  the  eame.  report  favorably 
thereon  with  amendmenta  and  recommend  thui  the  bUl  aa  amended 

Tte  bin  aa  reported,  insofar  aa  rehabilitation  loan*  by  the  Recon- 
•truction  Finance  Corporation  are  concerned,  la  the  Bame  aa  the 
bUl  which  paMed  the  House,  with  the  followln»?  exceptiona: 

Ftnt.  The  aggrefftte  amount  which  may  be  loaned  by  the  Cor- 
poration for  auch  purpoaea  has  been  increaaed  trom  125,000,000  to 
$50,000  000 

Second  Under  the  House  bill  the  catastrophe  with  rwpect  to 
which  the  loan  la  made  must  have  occ\irred  in  the  years  '1933, 
1934,  1935.  1936,  and  i937".  while  under  the  bill  as  reported  the 
catastrophe  must  have  occurred  In  the  years  '1935  or  1936  ' 

Third.  Under  the  House  bill  there  was  a  requirement  that  as  a 
condition  to  obtaining  a  loan  the  repair,  construction,  reconstruc- 
tion, rehabilitation,  or  acquisition  be  deemed  by  the  Corporation 
to  be  "economically"  useful  or  necessary,  while  under  the  bill  as 
reported  the  word  "economlcaJly"   has  been  eliminated. 

The  bin  aa  reported  also  contains  the  substance  of  3  4398.  In- 
troduced by  Senator*  Wai^sh  and  Buuclet.  which  had  the  approval 
of  the  Federal  Housing  AdraJnUtratlon.  It  provides  for  adding  a 
new  section  to  title  I  of  the  National  Housing  Act,  as  amended. 
under  which  the  Federal  Housing  Administrator  Is  authorized  to 
insure  financial  institutions  heretofore  or  hereafter  approved  by 
him  as  qualified  by  experience  and  faculties  as  eligible  for  credit 
insurance,  against  losses  which  they  may  sustain  as  a  result  of 
loans,  adrances  of  credit,  and  purchases  of  obligations  representing 
loans  and  advances  of  credit,  made  by  them  for  financing  the 
reetoratlon.  rehahUltatlon.  rebuilding,  and  replacement  of  proj>- 
erty  damaged  or  destroyed  by  flood  or  other  catastrophe  In  1935 
or  1936  To  be  eligible  for  such  Insurance,  the  loans  or  advances 
must  have  been  made  subsequent  to  the  date  the  new  aectlon  takes 
effect  and  prior  to  January  1,  1937,  or  such  earlier  date  as  the 
President  may  fix  by  proclamation  upon  his  determination  that 
the  emergency  no  longer  exlsta,  and  no  such  loan  or  advance  may 
be  so  Insured  unless  It  was  made  to  an  owner  of  real  property  or 
to  a  leasee  thereof  vmder  a  lease  for  a  period  of  not  less  than 
1  year. 

The  maximum  amount  of  Insurance  which  may  be  granted  under 
the  new  aectlon  to  any  approved  financial  institution  is  fixed  at 
20  percent  of  the  total  amount  of  such  loans,  advanoee  of  credit, 
and  purchases  made  by  it,  and  any  Insurance  reaerte  which  It  may 
have  accumulated  under  section  2  of  the  National  Housing  Act 
prior  to  AprU  1,  1938,  Ls  made  applicable  to  the  payment  of  any 
losses  It  sustains  as  a  result  of  loans,  advances  of  credit,  or  pur- 
chases Insured  under  the  new  section  The  provisions  with  respect 
to  the  maximum  amount  of  Indlvldtial  loans  and  advances  which 
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may  be  Insured,  and  those  which  relate  to  Interest,  maturity,  etc., 
correspond  to  the  provisions  contained  In  such  section  2. 

The  provision  of  existing  law  that  the  total  llabUlty  of  the 
Administrator  for  all  Insurance  under  such  section  2  shall  not 
?xceed  SIOO.OOO.OOO  Is  made  applicable  not  only  to  such  section  but 
also  to  the  new  section  added  by  the  bill  as  reported.  However, 
If  the  President  finds  at  any  time  that  there  exists  a  necessity  for 
such  Insurance  In  order  to  make  ample  credit  available,  he  may 
authorize  the  Administrator  to  Incur  additional  liability  for  such 
Insurance  in  an  amount  not  in  excess  of  the  amount  of  the  liabil- 
ity  Incurred  under  the  new  section. 

A  provision  Is  also  added  authorizing  the  Administrator  to  waive 
compliance  with  his  regulations  in  certain  cases  where  the  enforce- 
ment thereof  would  Impose  an  lnju.stlce  upon  an  Insured  Institu- 
tion which  has  substantially  compiled  with  such  regulations  In 
good  faith,  and  where  such  waiver  would  not  Increase  the  obliga- 
tion of  the  Administrator  bevond  that  which  would  have  been 
Involved  Lf  the  regulations  had  been  fully  complied  with.  The 
purpose  of  this  provision  Is  merely  to  remove  certain  technical 
difficulties  that  have  arisen  In  connection  with  the  administration 
of  title  I  of  the  National  Housing  Act. 


GREAT  L.KKZS  EXPOSITION,  CLEVELAND,   OHIO 

Mr.  BULKLEY.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  Senate  Joint  Resolu- 
tion 233. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution  <S.  J.  Res.  233)  providing  for  the 
participation  of  the  United  States  in  the  Great  Lakes  Expo- 
sition, to  be  held  in  the  State  of  Ohio  during  the  year  1936, 
and  authorizing  the  President  to  Invite  the  Dominion  of 
Canada  to  participate  therein,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  Commerce  with 
amendmrnts, 

Mr.  BULKLEY  Mr  Prnldcnt,  U.it  nlwht  ihr  qup«tlon  wa» 
ackad  ••  to  bow  the  monry  Hiithori/^d  by  thU  rpa<;luMon  wua 
to  bf  fJCpandad.  An  approptUiiuHi  of  1375,000  la  nulhoriA<Hl 
by  tha  rtiolutlon  f>f  thul  timnunt  abnut  IIOAOOO  Is  to  bf 
PAld  AA  rtnlAl  for  lltr  Mpttcr  iif  Oovrrtitnctil  cxhllJlU  In  thr 
rxpOAltion.  Thlf  U  an  lt<nn  whwh  la  roinimrul^lr  U)  tha 
•reetlon  of  bulldlngn  whuh  ihn  (JfArrrirnmi  hn»  undnrtalcen 
In  othar  similar  exiKwiiioriA  'Hie  cjcnrmnifnt  m  thu  utae 
will  not  construct  a  buildma  but  will  pay  a  rental  for  tha 
building  erected  by  the  cxixjhiiion  itself,  The  buUnce, 
$170,000,  la  for  the  purpose  of  preparing  and  managing  the 
exhibit*.  The  proposed  expenditure  is  at  as  low  a  rate  per 
BQuare  foot  as  has  been  expended  in  connection  with  similar 
expositions  in  other  cities. 

Mr.  McNARY.  Mr.  President,  because  of  the  lateness  of 
the  hour  last  evening  and  the  general  rush  of  business  on 
the  calendar  and  not  knowing  anything  about  the  subject 
matter  of  the  bill.  I  objected  to  its  Immediate  consideration. 
Inasmuch  as  it  Involves  the  progress  of  the  eight  States  sur- 
rounding the  Great  Lakes  ajxi  authorizes  the  President  to 
invite  the  Dominion  of  Canada  to  participate  In  the  exposi- 
tion, I  have  no  objection  at  this  time  to  its  consideration. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  com- 
mittee amendments. 

The  amendments  of  the  Committee  on  Commerce  were,  on 
page  2,  line  4,  after  the  word  "requested"  and  the  comma,  to 
strike  out  "by  proclamation  or  In  such  manner  as  he  may 
deem  proper";  in  line  5,  before  the  word  "such",  to  Insert 
"participate  in";  in  line  6,  after  the  word  "exposition",  to 
strike  out  "with  a  request  that  said  Dominion  participate 
therein";  in  line  12,  before  the  word  "the",  to  strike  out 
"and";  In  the  same  line,  after  the  name  "Secretary  of  Com- 
merce", to  Insert  "and  such  other  persons  as  in  their  discre- 
tion they  may  add";  on  page  3,  line  5,  after  the  words  "rate 
of",  to  insert  "not  to  exceed":  in  the  same  line,  after  the 
woi-d  "exceed",  to  strike  out  "three  assistant  commissioners" 
and  insert  "one  assistant  commissioner";  in  line  10,  after  the 
words  "per  annum",  to  strike  out  the  comma  and  "respec- 
tively"; in  line  13,  after  the  word  "for",  to  strike  out  "a 
period  of  time  covering  the  duration  of  the  exposition"  and 
insert  "such  period  prior  to  the  opening  of  the  exposition  as 
the  Commissioner  may  determine,  for  the  duration  of  the  ex- 
position"; on  page  4.  Une  1.  before  the  words  "as  illustrate". 
to  strike  out  'as  may  relate  to  this  period  of  our  history  and 
such";  on  page  4,  Une  13,  after  the  word  "necessary",  to  In- 
sert "including  the  preparation  of  exhibit  plans";  in  line  18, 
after  the  word  "to",  to  strike  cut  "an"  and  insert  "the";  oo 


page  5,  line  5,  after  the  word  "science**  to  Insert  "exhibit"; 
on  page  6,  line  18,  after  the  words  "square  feet"  to  insert 
"without  regard  to  the  provisions  of  section  322  of  Public 
Act  No.  212,  approved  June  30,  1932,  47  Stat.  412";  on  page 
7,  line  5,  after  the  word  "Assistant",  to  strike  out  "Commis- 
sioners" and  insert  "Commissioner";  on  page  8.  line  5.  before 
the  word  "in",  to  strike  out  "Commissioners"  and  in.sert 
"Commissioner";  and  on  page  10,  after  line  19,  to  strike  out: 
Sec.  10.  All  articles  imported  from  the  Dominion  of  Canada  for 
the  sole  purpose  of  display  at  such  exposition,  and  upon  which 
there  Is  at  the  time  of  Importation  a  tariff  duty,  shall  be  admitted 
free  of  the  payment  of  duty,  customs  fees,  or  charges,  under  such 
regulations  as  the  Secretary  of  the  Treasury  shall  prescribe;  but 
It  shall  be  lawful  at  any  time  during  such  exposition  to  sell  or 
withdraw  for  consumption  or  use  In  the  United  Stales  any  articles 
imported  for  and  actually  on  exhibition,  subject  to  such  regula- 
tions for  the  security  of  the  revenue  and  for  the  collection  of 
tariff  duties  as  the  Secretary  of  the  Treasury  may  prescribe.  All 
such  articles  when  sold  or  withdrawn  for  consumption  or  use  in 
the  United  States  shall  be  subject  to  the  duty.  If  any.  Imposed 
upon  such  articles  bv  the  revenue  laws  In  force  at  the  date  of  the 
sale  or  withdrawal:  iaind  on  such  articles  that  shall  have  suffered 
diminution  or  deterioration  from  Incidental  handling  and  exposure, 
the  tariff  duty.  If  payable,  shall  be  assessed  according  to  the  weight 
measure,  or  appraised  value,  as  the  case  may  be,  at  the  time  of 
sale  or  withdrawal.  The  penalties  prefcrlbed  by  law  shall  be 
enforced  against  any  person  guilty  of  any  Illegal  sale  or  withdrawal 
of  any  article  Imported  under  this  section. 

So  as  to  make  the  Joint  resolution  read: 

Whereaa  there  Is  to  be  held  In  the  city  of  CTevpland,  State  of 
Ohio  during  the  year  1936  an  pxpoMtlnn  to  be  known  w»  the  Great 
LftkM  Exposition,  dpallng  with  Industrial,  agricultural,  rommnr- 
clal  «»ducfttlonRl  and  cultural  proeres«  of  thi>  elitht  8tat*»  border- 
inRupon  thn  OrPHt  l,ak**,  namHv,  Nf-w  York  pBnnnylvanla,  Ohio, 
MlrhlKan    Indiana,  llllnou    Wlwon«m,  und  Mlnnf»»nU;  and 

WhPTPnn  th«»  rl<y  nt  Cli-vplanrt  hM  mtu\f  nvslUbln  !♦()  (wrn«  nf 
Isnd  fpfitrnllY  lorttti-d  It*  puhllr  tinll  ll»  UkciKJi'  nnhlblllon  h«vll, 
ntid  11*  ■urlnim  v..lu»-f1  nt  m/»T»  thdn  rnxytoixw.  lt«  i»d)»M«Mil 
•.irr.».iii  dTirt  propontp*  ltd  ink«>-ff(>nt  urnuna*.  i»tid  it*  waU'r-fronV 
privtl«'K«>»  (in   Lake  Krlp;    txud  

wuotPt^  iht>  pn\>i>»\ucn  Uti*  b«i*n  it.rirrp'tfttud  not  for  pfofM  »na 
htt«  \>ft>n  hfniily   tinurrwf ittnn,    and 

Wlii>r«a»  itw>\  ««»po«iilion  im  worthy  t»nd  rte«M»fvlni{  of  th»  «»pt"^t 
and  j-nrouraK^int-nt  of  tha  United  Mitttfii,  wnd  iti«  Unimd  Ht(»i«« 
hM  aided  and  encuuragfcd  »ut;h  Bxpomtion*  in  thi  pa«l;  Thwrelor* 

b«  tt 

Heiolved  ete ,  That  the  Prenldont  of  th«  United  Btstei  U  au- 
thoriii«?d  and  requested  to  invite  the  Dominion  of  Canada  to  par- 
tlcipate  m  such  proV)o«ed  expoiltlon. 

Sec  a  There  is  hereby  established  a  Commission,  to  be  known 
as  the  United  States  Great  Lakes  Exposition  Commlwlon,  and 
hereinafter  referred  to  as  the  "Conomlsslon",  and  to  be  compo.sed 
of  the  Secretary  of  State,  the  Secretary  of  Agriculture,  the  Secre- 
tary of  Commerce,  and  such  other  persons  as  In  their  discretion 
they  may  add,  which  Commission  shall  serve  without  additional 
compenBGtlon  and  shall  represent  the  United  States  In  connection 
with  the  holding  of  the  Great  Lakes  Exposition  In  the  State  of 
Ohio  during  the  year  1936. 

Sec  3.  There  is  herebv  created  a  United  States  Commissioner 
General  for  the  Great  Lakes  Exposition,  to  be  appointed  by  the 
President  with  the  ad\'lce  and  consent  of  the  Senate,  and  to 
receive  compensation  at  the  rate  of  not  to  exceed  $10,000  per 
annum,  and  not  to  exceed  one  assistant  commissioner  for  f^ald 
Great  Lakes  Expoeltlon.  to  be  appointed  by  the  Commissioner 
General,  with  the  approval  of  the  Commission  herein  designated, 
and  to  receive  compensation  at  the  rate  of  not  to  exceed  $7,500 
per  annum.  The  salary  and  expenses  of  the  Commissioner  Gen- 
eral and  such  staff  as  he  may  require  shall  be  paid  out  of  the 
funds  authorized  to  be  appropriated  by  this  Joint  resolution  for 
such  period  prior  to  the  opening  of  the  exposition  as  the  Com- 
missioner may  determine,  for  the  duration  of  the  exposition  and 
not  to  exceed  a  6  months'  period  following  the  closing  thereof. 

Sec  4.  The  Commission  shall  prescribe  the  duties  of  the  United 
States  Commissioner  General  and  shaU  delegate  such  powers  and 
functions  to  him  as  It  shall  deem  advisable.  In  order  that  there 
may  be  exhibited  at  the  Great  Lakes  Exposition  by  the  Govern- 
ment of  the  United  States.  Its  executive  departments.  Independ- 
ent offices  and  establishments  such  articles  and  materials  and 
docximents  and  papers  as  Illustrate  the  fxinctlon  and  administra- 
tive faculty  of  the  Government  In  the  advancement  of  Industry, 
science  Invention,  agriculture,  the  arts,  and  peace,  and  demon- 
strating the  nature  of  our  Institutions,  particularly  as  regards 
their  adaptation  to  the  needs  of  the  people. 

Sec  5  Tlie  Commission  and  the  Commissioner  General  are 
authorized  to  appoint,  without  regard  to  the  clvU-servlce  laws, 
such  clerks  stenographers,  and  other  assistants  as  may  be  neces- 
sary and  to  ax  their  salaries  In  accordance  with  the  Classification 
Act  of  1923  as  amended:  purchase  such  materials,  contract  for 
such  labor  and  other  services  as  are  necessary,  including  the  prep- 
aration of  exhibit  plans.  The  Commissioner  General  may  exer- 
cise such  powers  as  are  delegated  to  aim  by  the  Commission  as 
hereinbefore  provided,  and  in  order  tJ  facilitate  the  functioning 
of  his  office  may  sulxielegate  such  powers  (authorized  or  dele- 
gated)  to  the  Assistant  Commiasloner  or  others  in  the  employ  of 
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or  <l»ua:  Ml  to  Um  CommJjslon  as  may  be  deen»e<l  advuable  by  Uie 

OOOBAlM  too.  ^    4_ 

•   The  bcMfta  of  Uie  irmrloua  execntlTe  departmenta  and  m- 
B^  and  establiabmenU  of  the  GoTemment  are  au- 

,..^_ to    eooperat*    with    aald    Commiaaioner    General    In    the 

DTociiretient.  InataUatlon.  and  dUplay  of  exhlblU.  and  to  lend  to 
Um  CJon  miMton  and  the  Great  Lakes  Erpoeltton.  with  the  toowl- 
ooown*    of    «*ld    Commiaaioner    General    auch    artuuea. 
and   exhibit*    which    aald   Oommlaaloner    General   ab«U 
be  in  tAe  inUreat  of  the  United  States  and  in  keeplnc 
._•    purpoaea   of    tuch    etpoeltlon.    to    be    placed    with    the 
nhlbit  or  oUmt  exhiblu  to  be  shown  under  the  ausptcea 
iitertnn  or  the   Great   Lakes  KxpoetUoa.   to  contract 
«r  other  aervloes  as  shaU  be  deemed  neccwary.  and 
js    or    •nptoTM*    of    their    departmenu    or 
■Ud  Commtmlam&t  Oocral.     At  th«  close  of 
•itlon.  or  when  lb»  oooaaottoa  ti  %h»  OovamiMnt  of  the 


lutes  therewith 


il  shall 


Sac. 
prtated 
prlated 
or 


Of  ttM  AtpatttMnl  or 

4ich    dlspostUoa 
therefor 
The  sum   of   tTT  8.000 


PaUm 


b1 


doner 
of  the 


bratUiiui, 
to 
the    requl/od 
k*  p*id  frooa  th* 


to  bo  r—utPOd  to  ttM  rsapeetlYs  depart- 

_  fibai  wlUOll  tafeOB.  and  any  sipens<*«  incidoat 

■lodllicmUoa.  MKl  revisuin  of  such  property  to 

111  peraM  no  use  at  subsoquent  espootttOM. 

mA  teg  tbM  mbUbimA  onivioTnMBt 

out  ttM  iMSl  mt  Mfear  reoorda 

tt  tiM  p«rtl«ipottnt  ertaolMk- 

1^  authorised  herein,  tad 

la  aol  fMotble.  he  may.  with  Um 

bTMMh  from  which   tt  was  UUmo, 

a«   bo   may   doom   adrisable  axid 


lo  beroby  authortaad  to  bo  appro- 
out  of  any  money  In  tbo  Troosiiry  not  otherwise  appro- 
and  »hall  remain  •▼tillable  until  expended  for  the  purpoees 
Joint   resoiuUon   and    any   unexpen^led    bal^ncea   ah^ll    be 

back  into  the  Treasury  of  the  United  et»tes.     Subject  to 

Um   pi^Ulons   of    this    Joint   resolution    and    any    subsequent    act 
•ppropt  f»»«"e    the    money    authorlred    herein,    the    Commlsaion    Is 
Ottthort  led  to  make  any  expenditures  or  allotments  deemed  neces- 
it  to  fulfl.ll  properly  the  purpoees  of  this  Jomt  resolution 
allocate  such  sunt*  to  the  Great  Lakeit  Exposition  for  ex- 
poiuUtiiro  by  such  body  as  the  Commlslou  deems  neceoaary  and 
a  eorrylnc  out  the  purposes  of  this  Joint  resolution.     And. 
to  tbo  proviaions  of  this  Joint  resolution  and  any  suboe- 
qu«it  iict  l^)propl'l»tlng   the   money  authorized   herein,   the  Com- 
m  outbortaad    to   rent   such    space,    not    to    exceed    30.000 
square    feet,    without    regard    to    the    provisions    of    section    323 
of    Pubjlc    Act    No.    aia.    approved    June    30.    19Sa    (47    Stat.    412). 
Mte  to  carry  out  effectively  the  pronalons  of 
tblo  Joint  lOOOtattoB   durln^^    the    period    of    the    exposition.     The 
kUon  outbonaed  under  tbu  Joint  resolution  shall  be  avaU- 
tlM  aaloeClon.  purchase,   preparation,   assembling,   trans- 
tsst&natlon.  arranffement.  sarekeeplmt.  exhlbltlc?n,  d^pt- 
tt^n.  and  return  of  such  arucles  and  materials  as  the  Omn- 
declde  shall  be  included  tn  oocb  Government  ozhlbit 
Jm  exhibits  of  the  Great  Lakes  Kxpooltlon;  for  the  coupen- 
)  if  Bftld  Commissioner  General.  Aaslstant  Commissioner,  and 
o  Beers  and  employees  at  the  Commission  In  the  District  of 
fv\i^^it>  la  and  el— where,  for  the  payment  of  salaries  of  officers  and 
•mploTies  of  the  Oovomment  employed  by  or  detailed   for  duty 
with  tte  Commlsaion.  and  for  actual  traveling  expenses,  including 
travoi  liy  air.  and  for  per  diem  in  Ueu  of  actual  subaistence  at  not 
to  OKOO  Id  tS  per  day :    l^ovKUd.  That  no  such  Crovemment  oAetel 
or  ooaployeo  so  daalcnolod  shall  rsoetve  a  salary  in  excess  of  the 
which  he  boo  boon  reoetvtng  in  the  department  or  branch 
whore  Employed,  plus  such  roasonahle  allowance  for  travel.  IncUid- 
tr«vel    by    air.    and    subolstaooe    expenses    as    nnay    be    deoaaed 
by  the  fYiiMnlaalnnw  General,    for  telephone  service,  pur- 
er rental  of  fwraltura  and  equipment,  stationery  and  aa|^- 
t  rpswrlttng.   adding,   duplicating,   and   computing   machines, 
and  repain.   books   of   reference   and    period icala. 
reports,   documents,   plans.   speclfleoUCMS.   manu- 
ncwopopers    and    all    other    appropriate    pubUootloos.    and 
drinking  water  far  oOeo  purposes:   ProvMod  htrthtr.  Tbot 
poyaaaih  for  telephone  servtoe.  ronto.  subscrlpClona  to  nowapopora 
and  pe  iodtcala.  and  other  similar  purposes    may  be  made  In  ad- 
for   the  imrchase  and  hire  of  poaornger -carrying  automo- 
t  Mir  malntonaaoe.  repolr.  aiul  oporaUon.  for  tho  odidol  uae 
CommlaaloneT  General  and  Aa^stant  Commlsatoner  tn  the 
of  Oolumbla  or  elsewhere   aa  required;    for   printing   and 
for  entertainment  of  distinguished   visitors:    and  for  all 
skpensee  as  may  be  deeoMd  neceoaary  by  the  Commission  to 
jroperly   the   purpoees   of   this    Joint   reaolutlon.     All    pur- 
expendltures.  and  disbursements  of  any  monoya  made  avail- 
authority  of   this  Joint  resolution   shall   be   made   under 
dir^ion  of  the  Ooenmlaolon*  Prtfvtded  further.  That  the  Com- 
wlthout   reieaao   of    reeponslblUty    as   hereinbefore   sttpu- 
lated.  ^y  delegate  these  powers  and  fmicttoru  to  said  Cominla- 
Qeneral,  and  said  Commlsatoner  General,  with  the  consent 
rommlsBlon.  may  subdelegate  them    Provided  further.  That 
the  Ccmmlaslon  or  Its  delogotod  representative  may   allot   funds 
•uthorjaed  to  be  appropriated  horeln  to  any  executive  department, 
lent  oOkoe.  or  establishment  of  the  Gove.-nment  with  the 
of  the  heads  thereof,  for  direct  expenditure  by  such  execu- 
<lit>artment.  independent  oAoe.  or  ratabltshment.  for  the  pur- 
defraylng  any  expenditure  which  may  t>e  mcurred  by  such 
executive  department.  Independent  office,  or  establishment  In  exc- 
cuttnc  the   duties   and   functions   delegated   by   the  Commlsaloa 


All  accounts  and  vouchers  covering  expenditures  shall  be  approved 
by  said  Oommloatonor  Oonoral  or  by  such  asalstanto  as  the  Com- 
mission may  ilwlipiatB  oieopt  for  such  allotments  as  may  be  made 
to  the  various  executive  departments.  Independent  offices,  and 
estahliahnients  for  direct  expenditure,  but  these  provisions  ahaU 
not  be  conjstrued  to  waive  the  submission  of  accounts  and  vouchers 
to  the  General  Accounting  OfBce  for  audit,  or  permit  any  obliga- 
tions to  be  Incurred  In  excess  of  the  amount  authorlaed  herein: 
And  provided  further.  That  In  the  construction  of  exhlblu  requlr- 
inf  aklllod  and  lUiskUied  labor,  the  prevaUlng  rate  of  wages,  as 
provided  In  the  act  of  March  3.  1931.  shall  be  paid. 

•bc.  8.  The  Commissioner  General,  with  the  approval  of  the 
Commlaslon.  may  receive  contributions  from  any  souroe  to  aid  in 
carrying  out  the  purpoees  of  this  Joint  resolution,  but  such  con- 
tributions shall  be  expended  and  accounted  for  in  the  same  man- 
ner as  tho  fuado  authorlaod  to  be  appropriated  by  this  joint  reso- 
lution Ths  Oommlsslonsr  Ooooral  Is  also  authorlxed  to  receive 
oontrlbutions  of  malsrtal,  or  to  borrow  material  or  exhibits,  and 
to  aoeopt  Um  servlooo  of  any  aliUled  and  unakillod  labor  that 
may  bo  avallablo  throuch  ttato  or  Fodoral  relief  iiinnlMiiBin.  to 
aid  in  earrylng  out  the  geooral  puipOMO  of  thia  Joint  rMOtutloo. 
At  the  close  of  ths  exposition  or  wbon  the  cotisoction  of  tho 
Oovemment  of  the  Dnitod  ttatoa  tlMrtwtUl  ooaoot,  ths  Com- 
BUaoionsr  Oonoral  shall  dlspooo  of  any  tuih  portion  of  ths  matortal 
oootnbutod  as  may  be  unusod,  and  rotum  such  borrowed  prop- 
mrtTf  and.  under  the  direction  of  ths  Commission,  duposs  of  any 
itruettiros  which  may  have  been  coualnwiad  and  aooount  therefor: 
Pftmidtd.  That  all  disposition  of  maMMda.  nroportjr.  and  so  forth, 
shall  be  at  public  sals  to  ths  higbsot  btddor.  and  tha  proaaada 
theroof  iha'.l  be  covered  Into  the  Treaaury  of  ths  Unltad  ttataa. 
Bmc.  9  It  shall  be  the  duty  of  the  Commission  to  transmit  to 
Oongraaa.  within  8  months  after  the  dose  of  the  exposition,  a  de- 
tailed sUtement  of  all  expenditures,  and  such  other  reports  as 
may  be  deemed  proper,  which  reports  shall  be  prepared  and  ar- 
ranged with  a  view  to  concise  statement  and  convenient  reference. 
Upon  the  transmission  of  such  report  to  Congress  the  Commlaslon 
established  by  and  all  appointments  made  under  the  authority  of 
this  Joint  resolution  shall  terminate. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  committee  amendments. 

The  amendments  were  a^rreed  to. 

The  resolution  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed. 

The  preamble  was  agreed  tc. 

WHY    KXWTUCKY    IS    FOg    THK    KTW    DEAL — ADDRCSS    BY    SENATOR 

LOCAN 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  In  the  Record  a  speech  delivered  by  the 
Senator  Irom  Kentucky  IMr.  Logan]  before  the  National 
Emergency  Council  at  Louisville.  Ky.,  April  8.  1936.  on  Why 
Kentucky  Is  for  the  New  Deal. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

In  the  spnng  of  19;13  Kentucklans.  regardlees  of  their  buslneoi 
or  profession,  were  In  the  depths  of  despondency.  The  laboring 
man  was  without  a  Job,  and  many  were  without  food  or  shelter. 
Tho  ^^i^^*  and  other  financial  Institutions,  had  ceased  to  func- 
tion. Farmers  were  In  hopelooa  despair,  and  there  was  no  way  for 
them  to  sell  the  producu  of  their  farms  for  enough  to  pay  Inter- 
est on  their  Indebtedness,  much  less  to  support  their  families  In 
reaoonable  ooeafort.  The  home  owners  saw  their  homes  sold  In 
foreclosiire  proceedings,  or  for  taxes.  The  professional  man  might 
work  but  no  one  oo\Ud  pay  him  for  his  services  The  mines  were 
largely  closed  and  the  operators  were  confronted  with  bankruptcy 
and  the  miners  hopeleas  and  dumb  In  the  face  of  the  disaster  that 
had  overtaken  them.  Buslneas  had  ceased  Even  tlie  wisest  could 
flnd  not  a  gleam  of  hope  for  the  future  The  high  and  low.  the 
rich  aiul  the  poor,  the  learned  and  the  Ignorant  all  suffered  to- 
gether These  difficulties  had  been  approaching  for  4  years  and 
reached  their  ctUmlnatlcm  at  the  time  mentioned  Then  came  the 
Inaugoratloa  of  a  new  President,  and  he  delivered  h:s  Inaugural 
address  before  the  assembled  multitudes,  and  the  radio  made  It 
pooaible  for  him  to  speak  to  the  Nation  at  large.  When  his  voice 
was  heard,  hope  was  bom  He  promised  to  buUd  again  national 
affairs  on  a  fair  and  Just  foxindatton.  We  Kentucklans  have  not 
been  disappointed  in  the  promisee  which  he  made  Instead  of 
dootltution  and  deapalr,  Kentucky  is  prosperous  and  happy.  Her 
people  rejoice  In  what  the  present  national  administration  has 
done  for  her  It  Is  fitting  that  Kentucklans  should  give  their  rea- 
OOBS  why  they  have  an  abiding  faith  tn  the  promises  of  President 
Booaevelt  and  the  great  leaders,  who  aeek  to  solve  the  problenu  of 
the  Nation,  with  whom  he  has  surrounded  himself.  Speaking  for 
Kentucky.  I  shall  briefly  summarize  that  which  has  been  done  for 
my  State  by  the  present  administration  In  which  the  Senators  and 
the  MoiiilHii  of  the  House  of  Representatives  have  taken  part. 

I  have  said  that  at  the  beglnniijg  of  tliia  administration  the  farm- 
ers believed  that  they  were  without  hope;  but  that  belief  was  soon 
changed  whf*n  the  Farm  Credit  Administration,  under  the  wlao 
guidance  of  our  national  loaders,  by  the  authoc^ty  of  Congreaa. 
commenced  Its  efforts  to  relieve  tho  dlutrs—  of  the  farmers  In  Ken- 
tucky.   Five  t>'""**"'1  aevea  hundred  farmera  aocured  Loans  from 
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the  PWlernl  land  banks  in  the  apcrreate  sum  of  •20,983.100  between  I 
May  1  1933.  and  January  31,  1936,  and  11.805  farmers  secured  loans  1 
through  the  Land  Bank  Conrunlssioner  in  the  same  p>enod  of  time 
aggregating  $18,990,200  Thu.*;  17.505  loans  -Rerp  made,  aggregating 
$39  973.300,  to  help  distressed  farmers.  In  addition  to  this  vast  sum  i 
which  the  farmers  securfd.  through  the  aid  of  the  present  admin- 
istration Production  Credit  Associations  made  loans  to  6.122  farm- 
era  aggreKatliUJ  $2,258,016  There  were  12.602  emergency  crop  loans 
aggregatinK  $61 1.861,  and  the  Regional  Agricultural  Credit  Corpora- 
tion* made  1  141  loan*  agtrreKatlnp  $441,371.  While  the  Federal 
intermediate  credit  banks  made  loans  to.  and  discounts  for,  private 
financing  inatltutlons  aggregating  $69,936  Therefore  It  Us  seen 
that  beglnnlhg  on  May  1.  less  than  60  days  after  the  present  admin- 
istration came  Into  power  and  continuing  to  January  31.  1936,  the 
fanner  ha*  received  help  at  the  hands  of  the  national  administra- 
tion agirregatlng  $43^54  483  These  advancemenU  enabled  the 
farmer  U)  fave  hU  farm  ai^d  to  nhl  him  in  operating  It.  The  prom- 
li»e  ma/le  by  the  President  to  aid  farmers  in  the  Nation  has  been 
abundantly  carried  otit  to  the  farmern  tn  Kentucky. 

I  rneiUicned  the  dmtreiui  of  the  home  owners.  The  President 
promiiied  that  they  •liniilrt  have  relief  and  between  the  date  that 
■romlM  WM  m»d#  and  Trbruary  27,  lunfl,  B.lftB  loan*  have  been 
eloood  in  ths  amount  of  $iA  l0l,f,Hll  Oth«T  appliralioiu  are  still 
under  conaidsration  The  proml^r  mads  for  the  r»li"f  of  home 
owijorii  hiwi  tj«'«'ti  kept  innnfnr  ii*  Kt-ntiji  ky  1»  roncfrm-d  'Ihttt  t« 
not  all  that  has  l>«»«ii  done  by  the  aUinmiiilrailon  (or  the  homa 
owner*  in  Kniturky  Hix  ih 'Ucand  four  hundred  und  fifty  rnodern- 
lEfttlon  snrt  rfpmr  notes  were  inKured  for  $3  213  001,  under  title  I 
of  the  KeUe-ru!  Hounlnfe'  Admini»tration  Art  and  623  naortgages 
have  been  scoept<-d  for  InBurante  under  title  II  amounting  to 
$3.173870  This  covers  the  period  up  to  December  31,  1935  The 
Federal  Housing  Admlnmtratlon  has  enabled  hon>e  oa-ners  In 
Kentucky  to  secure  private  loans  at  a  low  rate  of  Interest  for  the 
modernization  and  repair  of  homes  in  the  aggregate  of  $4,586,871 
In  order  to  provide  work  for  those  who  had  no  Jobs,  the  Civil 
Works  Administration  spent  In  Kentucky  $9,953,210  up  to  January 

The  Civilian  Conservation  Corps  camps  located  In  Kentucky 
have  received  funds  derived  from  the  Emergency  Relief  Appro- 
priation Act  of  1935  up  to  December  31,  1935,  In  the  total  sum  of 
$23,321,964  60. 

The  Public  Works  Administration  up  to  December  31,  1935 
had  made  allotments  for  non -Federal  projects  In  the  sum  of 
$15  082  015  of  which  sum  $5.360.()O9  had  been  expended  up  to  that 
time  and  had  made  allotments  for  Federal  project*  aggregating 
$14,967,519.  of  which  sum  $13,275,000  had  actually  been  expenued. 

The  Reconstruction  Finance  Corporation  made  loans  to  Kentucky 
Institutions  up  to  December  31,  1935,  as  follows:  To  banks  and 
trust  companies  (Including  receivers,  liquidaUag  agents,  and  con- 
servators) $17  077.447.26,  and  of  this  simn  $15,868.040  14  had  been 
repaid  to  bulldlng-and-loan  aasoclaUons  (Including  receivers), 
$1  395  011  61.  all  of  whlrh  has  been  repaid;  to  mortga<?e  loan  com- 
panies. $60,000.  all  of  which  has  been  repaid;  to  processors  or 
distributors  who  are  subject  to  processing  taxes,  $3,428,  all  of  which 
has  been  repaid.  These  loans,  made  under  section  5  of  the  Recon- 
struction Finance  CorporaUon  Act,  aggregate  $18,525,886.87.  of 
which  sum  $17,316  479.76  has  been  repaid.  In  addition  to  the  loan* 
PTOYio  under  section  5  of  the  ReconsUuctlon  Finance  Corporation 
Act  as  amended,  under  section  6  (d)  It  made  loans  to  Industrial  or 
commercial  buslnewes  of  $92,500  and  purchases  of  participations 
m  the  sxim  of  $268,333.33.  making  a  total  under  section  5  id)  of 
$360333.33.  of  which  sum  $15i»87  62  has  been  repaid.  It  ha?  also 
made  loans  to  self-liquidating  proJecU  In  the  sum  of  $948,000.  of 
which  sum  $655,000  ha-s  been  repaid,  and  loans  for  the  financing  of 
agricultural  commodities  and  livestock  in  the  sum  of  $2,332,233  18, 
of  which  sum  $389,382  52  has  been  repaid;  and  has  made  available 
for  relief  and  work  relief  $6,728,987,  or  a  total  for  emergency  relief 
and  construction  of  $10  009.220  18.  of  which  sum  $1,044,382.52  has 
been  repaid.  It  has  subscribed  and  purchased  preferred  stock  In 
banks  and  trust  companies  In  Kentucky  $8874.850.  of  which  E\im 
$468,500  has  been  redeemed.  The  grand  total  of  loans  and  advances 
made  by  the  Reconstruction  Finance  Corporation  to  Kentucklans 
to  aid  In  the  carrying  on  of  business  up  to  December  31,  1935,  was 
$37  770.790  38,  of  which   sum  $18,845.349  89   has  been  repaid 

The  Federal  Emergency  Relief  Admlnl.stratlon,  up  to  December 
31  1935  had  made  grants  for  general  relief  purposes  In  Kentucky 
in"  the  sum  of  $30,198,151;  for  transient  relief,  $1,086,856;  for  rural 
rehabilitation.  $719,000;  for  education.  $1,134  167:  for  Federal  Sur- 
plus Relief  Corporation,  $2,061,000;  for  mtecellaneous  purposes, 
$1,186,776.  The  total  granted  to  Kentucky  for  Federal  emergency 
relief  aggregates  $36,385,956  ..,,.,      , 

Rentals  and  benefit  payments  to  farmers  under  the  AprlcuiruraJ 
Adju-stment  Administration  up  to  January  31,  1936.  amounted  to 
$20  67097177.  distributed  as  follows-  Cotton,  $203  14504:  wheat, 
$651.64860.    tobacco,    $14,346.11158;    corn    and    hogs,    $5,470,048.55; 

peanuts.  $18  ^^        ^,  ,_    ..^  * 

The  amount  of  grants,  loan.s,  and  benefits  which  the  present 
national  administration  has  extended  to  Kentucklans  In  approxi- 
mately the  last  3  years  reaches  the  enormous  total  of  $231,256.- 
388  75  These  benefits  were  extended  by  the  following  agencies  of 
Oovemment-  Farm  Credit  Admlni.stratlon.  $43,354,483:  Home  Own- 
ers" Loan  Corporation,  $25,161,588,  Federal  Housing  Administration, 
$4'iSe871  Civil  Works  Administration,  $9,953,210:  Emergency  Con- 
senation  Work  (C  C  C  campsK  $23,321.964  60;  Public  Works  Ad- 
ministration, $30.049  534:  Reconstruction  Finance  Corporation, 
$37  770  790  38-  Federal  Emergency  Relief  Administration.  $J6..iHa,- 
956-  Agricultural  Adjustment  Adminlt^tration.  $20,673.9  H  .7  In 
addition  to  these  sums,  out  of  the  Emergency  Relief  Appropriation 


Act  there  has  been  allocated  to  Kentucky  the  .mm  of  $60  502.388.35, 
and  on  December  31  1935,  the  sum  actually  expended  out  of  this 
allocation  was  $33,777,406  35.  The  sums  expended  by  tlie  Agricul- 
tural Department  for  public  roads  aggregate  $9,803,978^25:  by  the 
Commerce  Department,  $85,780;  by  the  Interior  Department,  $20,- 
157.60;  by  the  Labor  Department,  $140,546;  by  the  Treasury  Depart- 
ment, $186  859.98:  by  the  War  Department.  $67,276;  by  the  Re- 
settlement Administration,  $1,128,970;  by  Rural  EleotrlficaUon 
Administration,  $98,500,  by  Works  Progress  Aidmmistration,  $18.- 
184.09050:  by  Employers'  Compensation  Board,  $25,535.02,  by 
Veterans'  Administration,  $68,050. 

When    these    sums    from    the    Emergency    Appropriation    Act    of 

1935  are  added  to  the  grand  total  above  mentioned,  Kentucky 
has  shared  In  benefits  conferred  by  the  present  national  admin- 
istration in  the  aggregate  of  nearly  $300,000,000,  exclusive  of  sums 
expended  by  the  War  Department  on  Army  camps,  locks  and  dams, 
and  flood  control. 

Tliese  beneflU  which  Kentucky  has  received  from  the  national 
admiristratlon  since  the  spring  of  1933  have  been  reflecUxl  in 
the  improvement  of  business  conditions  alunR  all  lines  Con- 
URCts  awarded  for  total  oon/itructlun  in  Kentucky  in  1033  aggrs* 
tjatrd  $30,661,600.  In  1033  c<?otrncts  awardrU  amounted  to  $37,- 
1*48,300  In  1934  contrarta  awarded  amoutited  to  lai  066,100, 
whiis  in  1986  thry  amountad  to  $3$  104  900  Tlif  p«>rcenta«s  In- 
cTPtntti  In  coiurtMiU  awardrd  for  total  wnmtrucllotj  in  Ksnlui;ky  in 

1936  ovt-r  iua3  U  80  I  psroeJU,  Ths  yoarly  avfraido  indr»««*  of 
wnuloyeti*  and  pay  rolU  In  all  groups  for  Kentucky  a*  rpport«d 
by  the  Bureau  of  Labor  Btatutlcs,  United  State*  Deparimtut  of 
Labor,  show  the  following  peroentage   incrtiasa/*. 

In  1982  employment  was  94  2,  in  1933,  100,  in  1934,  1073:  In 
1936,  107,2  While  the  pay  roll  Indexes  were  for  1933,  93.2,  1933, 
100;  1934,  123  1;  1935,  136  1.  The  recelpU  by  Kentucklans  for 
the  sale  of  principal  farm  producU,  Including  benefit  paymenU, 
as  reported  by  the  Bureau  of  Agricultural  Economics  for  the 
iienod  1932  35,  Inclusive,  were:  For  1932.  $73,706,000,  1933,  $66,- 
493,000:  1934,  $95,218,000;  1935,  $133,325,000,  or  an  Uicrt-ase  for 
1935  over  1932  of  80.9  percent.  Contracts  awarded  for  residential 
construction  In  Kentucky  for  the  jjerlod  1932-35  were:  For  1932. 
$2,466,900;  1933,  $3,390,200;  1934,  $1,837,700;  1935,  $4,184,100,  or 
an  increase  in  1935  over  1932  of  69.9  percent. 

The  agencies  of  the  Federal  Government  represented  by  those 
In  attendance  today  have  been  instrumental  In  carrying  Into  effect 
the  plans  wherebv' nearly  $300,000,000  has  been  expended  in  Ken- 
tucky. In  the  main  the  affairs  for  the  Government  by  those  look- 
ing after  them  in  Kentucky  have  been  efficiently  managed  There 
has  been  no  major  scandal,  graft,  or  fraud.  There  has  been  some 
complaint  in  connection  with  the  expenditure  of  relief  funds.  I 
have  attempted  to  ascertain  the  proportion  that  the  expenditure 
of  funds  about  which  complaints  have  been  made  bears  to  the 
total  expenditures  In  the  State.  It  Is  a  liberal  estimate  to  say 
that  the  complaints  that  have  been  made  relate  to  less  than  one- 
half  of  1  percent  of  the  total.  Out  of  every  dollar  that  has  been 
expended  there  has  been  no  complaint,  so  Tar  as  I  know,  about 
the  expenditure  of  99-2  cents  and  the  complaints  are  confined 
to  the  expenditure  of  the  other  one-half  cent  out  of  every  dollar. 
Considered  as  a  whole  this  Is  a  remarkable  record  It  may  be 
said  that  manv  of  the  complaints  have  not  related  to  the  method 
of  handling  the  funds,  but  have  been  directed  at  those  In  charge 
of  the  handling  of  the  funds. 

The  good  that  has  come  to  business  generally  In  the  State  Is 
perhaps  more  correctlv  reflected  by  the  increase  in  income-tax 
collections  than  In  any  other  way  because  it  Is  only  those  who 
earn  Incomes  that  pay  income  taxes.  The  amount  of  Income  taxes 
paid  by  Kentucklr-.ns  for  1933  was  $4,522,534;  in  1934  the  amount 
Increased  to  86  325  332,  and  In  1935  there  was  a  further  Increase 
to  the  sum  of  $9,455,697,  or  an  increase  for  1935  over  1933  of  109 
percent  This  would  indicate  that  the  people  In  Kentucky  In 
1935  had  an  increase  In  business  Income  of  more  than  double  what 
It  was  In   1933 

There  has  been  much  said  about  the  new  Indebtedness  created 
by  the  National  Government  to  carry  out  its  program.  It  Is  true 
that  large  sums  have  been  expended,  but  the  amounts  are  small 
compared  to  the  total  national  assets,  and  If  the  Nation  could  be 
saved  only  through  the  plans  that  have  been  followed,  many  per- 
sons well  'informed  would  say  that  the  price  of  salvation  has  been 
cheap  The  result  of  the  spending,  however,  has  been  an  asset, 
'  taken  as  a  whole,  rather  than  a  liability.  The  Increase  In  the 
value  of  property  attributable  directly  to  the  program  of  the  Fed- 
eral Government  in  the  last  3  years  has  been  many  times  the 
•■  amount  of  money  which  has  been  expended.  The  increase  in  the 
value  of  securities  listed  on  Wall  Street — and  these  sectirltles  are 
held  by  the  people  throughout  the  Nation— have  Increr.sed  in  value 
by  $30  000  000  000  Real-estate  values  have  Increased  many  bil- 
lions The  value  of  coal  mines  and  their  output  has  Increased 
enormously  The  value  of  coal  produced  in  Kentucky  has  in- 
creased from  $40,000,000  In  1932  to  $65,000,000  In  1935  and  wages 
I  of  coal  miners  have  almost  doubled  I  think  It  might  be  well  to 
refer  to  some  of  the  large  Industrial  concerns  and  make  a  com- 
parison of  their  Income  In  1933  with  their  Income  In  1935.  It 
seems  to  be  big  business  that  Is  complaining  about  the  manner  of 
operating  the  Federal  Government  It  Is  well,  therefore,  to  call 
the  attention  of  big  business  to  the  truth,  which  everyone  should 
know  and  that  is  that  not  only  have  they  been  protected  but  they 
have  been  placed  In  a  position  to  convert  deficits  Into  large  In- 
comes In  1933  the  United  States  Steel  Corporation  had  a  deficit 
of  $36  501  123  In  1935  it  had  a  net  Income  of  $1.084517,  a  gain  of 
more  than  $37,000,000  over  1933.  In  1933  Bethlehem  Steel  had  a 
I  dehclt  of  $8,735,723,  while  m  1935  it  had  a  net  Income  of  $4,291,253. 
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,     _   -.«—  f>t.n  tnooooOO      In  19S3  National  8t«el  had  a  n«t 

.  jam  a,  ."ITt.y^;"  •^'^?^iw5  It  had  a  net  Incom.  of JU.- 

S^^f        Jin  Vf   moTe   thiS   UToooOOO      In    1933   thj   Am«ioaa 

^lUng    iufS    had  a  deficit  of  •«^^«>„ '^i!  J^,  iS 
Mt  InLne  of  H.15O.0O0.  a  gain  of  more  than  •*-^~°f'.,.  „.- ^^ 
in   193!  the  American  Can  Co    had  •  °'t  ^^i^'  °'  V   S^f 
«hi!*    ir     1935    It    had    a    net    Income    of    llTTaoais.    a    K»m    "» 
S^^^C^D  '  ?n    ik?   Westin.hou-e    °«f  »-_^  ,?^Vl/oO?*cSS''   l°n 
M  718.111.  while   in    1935   It   had  a  net   I'^'^^f^*   o*   •]^„'f°,?^     '"  ' 
TS33   OeienO    Motor,  Corpomtlon   had   ^^^^^"^  ^r   «h^    I 
.K.M    «h.ii*    In    1835    It   had    a   net    income   of   W «»   per   snai^.   »  1 
»h*r«.  7*^"«J^,Jf^*  J^f^o^       In    1933    the    Commonwealth    * 

t^.n  .1  1 000  C»0  In  1933  the  R  J  Reynold*  Tobacco  Co  had  a 
«t  inccmT(5^1«5  pir^e  while  in  1935  It  had  a  net  Inoom* 
Sf  «39l^r  .ha'i  aS;in  of  nearly  r.SOOOOO  In  19M  the  Ubby 
Owen*  It  Ford  Olaaa  Co.  had  a  net  Income  of  HAS  per  share 
whuru  1938  It  had  a  net  Income  of  $3  36  per  share,  a  gain  of 
SS«  San  •7060000  In  1933  the  K  I  du  Pont  Co^  ^ad  a  ne 
S^me  of  W  93  per  share,  while  ^^^^  It  had  a  "^t  In^me  of 
M34  nr  ahare.  a  gain  of  more  than  M7 .000.000.  1°  1933  ^^« 
SmmSclal  Inrestment  Trriat  had  a  net  Income  "^^  «  «  P" 
ifeare.  uhlle  in  1935  it  had  a  net  income  o<  WJ5  per  share  a 
-aln  of  W. 750  000  In  1933  Chryaler  Corporation  had  •  nrt  In- 
?^e  or  WTS  per  share,  while  In  1^8  't  had  a  net  'no^me^oC 
M07  wr  share  a  gain  of  more  than  •33  000  000  In  1933  Deere 
*  CO  had  a  deficit  If  •4.335 J08.  whUe  in  1935  U  had  a  net  Income 
of  W1C6453  a  gain  of  more  than  •lO.OOO.OOO.  The  figures  that  I 
hayeJirtglTen  indicate  how  the  poUclea  of  the  preaent  admlnla- 
tratlon  have  affected  big  buslneM.  »..  w   w— 

Let   I*   consider   for  a  moment  whether  the   money  which  haa 
been  expended  in  Kentucky  represent*  money  that  must  be  repaid  I 
br    taxaion      Forty-three    million    three    hundred    and    fifty-four 
Soils  d   four   h\ildred   and   eighty-three   dollar,   was   loaned   by 
the   F*Tn   Credit   Administration  to  farmers   and   la  secured   by   a 
^  mortaase   on   farma      Twenty-flve   mUllon   one   hundred    and 
S?v.°?e    t?ou^nd    fire    hundred    and    eighty-eight    dollars    w- 
Ki^  by  tSe  Home  Owner.'  Loan  Corporation  and  U  -^^^  by 
aflVlt  nortm-e  on  home.     Four  million  fit*  hundrtd  and  eighty- 
i,  tooSandltght  hund«Kl  and  seventy-one  dollari  wa-  expended 
throtici   the  Federal   Houalng   AdmlnUtratlon,   and   the  note,   in- 
turedt  y  the  Federal  Oorernment.  but  they  are  all  secured  m  »  w»y 
■aturf^torr   to   the   bank*   that   advanced   the   money     The   •37.- 
T70T90  38  l<«ned  by  the  Reconstruction  Finance  Corporation  wae 
in 'aSSdilSr^lB  845.349  88  ha*  already  been  repaid.    P«  »20.- 
670  971  77    representing  rental  and  benefit  paymenU  made  by  th* 
AaricuJtural  Adjuatment  Adinlni*tratlon  to  farmer.,  wa*  collected 
JSier   ;h^  proviiion*  of  that  act.  but  the  declalon.  of  the  Supreme 
Court    luUlfylng  that  act  wlU  perhap.  require  a  refund  of  this  .urn 
^Vw  U  have  10  be  repaid  out  of  the  general  fund*  of  the  Federal 
pertinent.     Much  of   the   •30.049.534  allocated  to  Kentucky  by 
th»^  P    W    A   wa*  for  self-Uquldatlng  projecu  and  for  the  erection 
of    ne<M"r7    building..     An    analy.l*    of    the    other    expenditure* 
will  atoow  that  •9,953,310  wa*  expended  by  the  Civil  Work*  Admln- 
Utr»U4in  a*  work  relief.     It  may  be  admitted  that  thl*  expenditure 
<U<1  Mi  add  value  equal  to  the  expenditure,  but  much  of  It  wa* 
•Semed    for    pem^nt    benefiU    to    the    public.     The    •W.331.- 


964  60  expended  on  the  Civilian  Con*ervatlon  Corpe  camps  ha*  re- 
■ulied  in  increaaing  value*  to  the  amount  of  the  expendlt\ire  or 
elren  more  The  •36.385.956  expended  for  relief  In  Kentucky  by 
the  Fideral  Government  wUl  be  paid  through  taxation.  Perhap* 
one-fi]  th  of  the  total  expenditure  In  Kentucky.  aU  for  reUef .  repre- 
■ento  Ae  total  burden  that  will  have  to  be  borne  by  the  taxpayer, 
of  th*  NaUon.  and  the  balance  wUI  largely  be  paid  by  thoee  who 
secure!  the  money.  „».^.,„ 

I  ax  I  not  come  here  today  to  deal  in  generalities  or  to  entertain 
Tou  w  th  wild  fancies  or  to  spread  propaganda.  I  have  given  you 
facu  obtained  from  the  record*,  a*  It  i*  only  through  under- 
■iMMi  ag  fact*  that  the  truth  may  be  known. 

THI  GOLDEN  RtJLk  WAY  TO  UNTMPLOYMEJrT  RELIEF 

Mr  DAVIS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  exceedingly  interesting  article 
hf  Mr  George  A.  Hormel.  chairman  of  the  board  of  George 
A  H)rmel  k  Co..  of  Beverly  Hills.  Calif.  The  article  is  en- 
tttlec  The  Golden  Rule  Way  to  Unemployment  Relief." 
--^  There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Thx  Qoldx«  Rtox  Wat  to  Unxmplotment  Rii-isr 

We  entoy  in  America  today  benefit*  which  are  unparalleled  in 
any  other  section  of  the  world  During  the  last  three  decades 
we  hJkve  made  strides  In  science,  medicine,  transportation,  and  In 
many  other  fields  which  have  opened  for  the  American  people 
oppoitimltie*  fear  Bett-expreaslon.  advancement,  and  happliiess  be- 
Tontf  any  dream*  of  the  laat  century.  We  are  reputed  to  be  In 
poMeialon  of  nevrly  one-half  the  wealth  of  the  world.  We  have 
what  appears  on  the  surface  to  be  everything  necessary  to  make 
our  iiet^e  content,  happy,  self-respecting,  and  creative. 

Hoeever  although  the  ideal  may  be  a  state  of  happiness 
amoig  our  people,  the  fact*  are  no  Icwiger  consistent  with  that 
Ideal      A  nation  cannot  be  happy  when  ten  or  more  million*  of 


its  wa««  earner,  are  out  of  employment  and  have  no  immediate 
kV^  S(^plac«l  back  in  their  Jobs^  J^^J^^^fo  ^^S^ 
ployTnent  load  ha*  brought  perplexities  and  ^«»*»^P»,>°,^°-°^f^ 
Sf  our  people.  It  1*  most  certainly  Inconatetent  with  the  Idea^ 
3  g^er^ent  as  expressed  by  our  tonUthtn.  and  reiterated  by 

our  present-day  patriot*.  

The  causes  of  thU  unhappy  condlUon  do  not  rest  In  our  philoso- 
phy of  government:  wholeeale  unemployment  1*  the  direct  oppo- 
site to  It*  ideal*.  Nor  can  these  cauee.  be  considered  a  part 
of  the  physical  structure  of  our  Nation,  there  1*  enough  wealth 
m  Amertca.  If  properly  admlnlatered.  to  make  t^„fonditlon  Im- 
possible Mu*t  we  not  recognl»  that  the  responalblUty  for  finding 
the  ultimate  solution  of  the  unemployment  problem  which  bas 
threatened  the  very  security  of  the  Nation,  rests  upon  employers 
in  the  field  of  businea*  and  industry?  A  frank  discussion  of  the 
fundamental*    involved    will.    It    Is    hoped,    throw    «ome    light    on 

thi*  problem.  ..,  ^    », 

The  arjmmenU  which  follow  and  the  concJuslon*  which  have 
been  reached  are  ba*ed  on  a  knowledge  of  condition*  in  the  busi- 
ness world  gained  through  many  year,  of  experience  In  a  com- 
pany which  today  employs  approximately  4.000  men  and  women. 
The  simple  and  direct  steps  herein  Indicated,  to  lift  u«  out  of  the 
depression  Into  prosperity  are  not  new  and  untried.  They  are 
merely  the  present  application  of  method*  used  so  successfully  In 
the  past. 

THX    ECONOMIC    STTUATIOW    SKKM    Xlf    PXXSPXC-nVX 

We  can  better  understand  our  present  plight  and  ferret  out  lU 
causes  through  a  brief  summary  of  recent  trends. 

Looking  over  the  sociological  movements  of  the  past  30  years. 
we  become  aware  of  Important  major  factors.  UntU  the  amazing 
industrial  advances  made  in  America  during  the  late  decades  of 
the  last  century,  most  of  the  simple  commodlUes  which  were 
available  were  made  by  hand.  A  wage  of  •I  to  •I  25  for  a  12-  or 
14-hour  day  purchased  aU  that  the  world  then  afforded  for  the 
family  of  a  worklngman. 

Then  came  the  great  Industrtal  development  with  new  machine* 
speeding  up  mas*  production.  The  result*  of  education  and  the 
development  of  Inventive  genlu*  were  being  felt  In  American 
business  and  industry.  ^^ 

A  wave  of  prosperity  *et  In  with  feverish  activity.  When  the 
war  broke  out  thl*  prosperity  wa*  definitely  a-^fed^  It  wa.  then 
that  a  .-Uracl*  took  place  which  changed  the  whole  ba*l*  of  Ameri- 
can life  AfUr  our  own  country  entered  the  war.  the  Army  took 
large  number,  of  the  best  of  our  young  men  ThU  created  a 
shortage  of  labor,  and  the  wage  rate  wa*  correspondingly  in- 
creased Everyone  wa*  bu*y  throxighout  the  war  period,  and  wage* 
were  the  highest  they  had  ever  been  in  th.  history  of  the  wor  d. 

What  followed  th*  doe*  of  th*  war  .hould  be  a  guide  to  »ndu^ 
try  m  th*  futtirt.  We  shortened  th*  hour,  and  maintained  th* 
pay.  and  that  wa*  the  fteatest  contribution  to  our  period  of  pro.- 

''*At^the  end  of  th*  war  the  demand  on  American  Industry  for 
war  supplies  wa*  cut  off,  and  the  time  for  an  economic  readjust- 
ment had  arrived.  This  wa*  one  of  the  most  serious  problems  we 
ever  faced  but  a  depression  wa*  prevented  at  that  time  by  »up- 
DlTina  a  need.  The  need  wa*  employment  for  the  men  returning 
from  overseas,  and  we  supplied  that  need  by  reducing  hour,  of 
labor  and  substantially  maintaining  the  pay. 

At  that  time  the  railroad*  were  operated  by  the  Oovemmen- 
and  an  8-hour  day.  without  reduction  In  wages,  was  established 
But  industry  wa*  reluctant  to  follow,  claiming,  a*  some  clalrn 
today,  that  the  Increaaed  cost  of  Uvlng  wo\ild  reduce  buying  and 
retard  Industry,  thus  throwing  labor  out  of  work. 

However  President  Harding  conferred  with  the  leading  business- 
men of  the  Nation,  urging  the  adoption  of  the  shorter-hour  day 
without  reducing  pay.  After  several  sessions  with  the  heads  of 
the  steel  Industry,  the  10-  and  12-hour  day  was  reduced  to  an 
8-hour  day  and  It  wa*  only  a  short  time  untU  8  hours  became 
the  working  schedule  for  nearly  all  lines  of  business  throughout 
the  Nation.  It  is  stated  that  the  late  Judge  Gary,  then  at  the 
head  of  United  States  Steel,  was  strong  In  his  contention  that  it 
was  the  best  thing  that  ever  happened  for  business.  ^ 

The  foUovinng  years  drew  millions  of  people  from  the  farm  IntO 
town  and  city  Industries,  and  the  ex-farmer  became  an  Industrial 
consiuner  Increased  efficiency  In  farming  gave  an  Increased  sup- 
Dlv  of  ainic\iltural  products,  notwithstanding  the  decreased  num- 
ber of  farmers.  However.  In  the  later  twenties  the  Nation  begaji 
to  feel  the  effect  of  the  many  new  labor-saving  and  automatic 
machines  in  Industry.  Usually  when  such  a  machine  was  Invented 
Si  man  o^erStlng  U  would  do  the  work  of  10  or  20.  but  Industry 
'ailed  to  divide  the  work  among  all  the  wlUlng  workers  There- 
lore  they  must  either  remain  idle  or  go  back  to  the  farm  to  crowd 
the  ranks  of  agrlcultxire. 

Newer  indxistrles  failed  to  spring  up  as  fast  as  labor-saving  ma- 
chines were  Installed.  The  more  we  sent  men  back  to  the  farm 
the  more  volume  of  farm  products  Increased,  until  in  1929  aiid 
1930  our  elevator,  and  warehouses  were  bulging  with  a  surplus  or 
foodstuffs.  The  law  of  supply  and  demand  lowered  market  price* 
of    farm    products    to    a    level    which    was    under    their    cost    of 

^^'t^'ye^  1929  brought  our  greatest  crisis  and  found  our  people 
drunk  with  speculation.  Then  came  the  stock-market  crash.  Tt^ 
was  a  tremendous  shock  to  buying  power  Many  had  been  Uvln« 
bv  their  wlU.  They  had  no  special  Jobs  But  when  the  craah 
cime  It  precipitated  this  class  down  to  earth.  They  mortgaged 
their  homes,    their  cars,   borrowed   where   they  could,  lost   It   all. 
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and  were  In  debt.  Bii-sfness  vas  at  a  standstill  Manufactured 
RO<xls  began  to  accumulate.  Business  America  became  panicky. 
We  cut  and  slashed  prices  to  make  sales.  Later  we  cut  and  slashed 
wages  to  reduce  cost,  and  by  so  doing  further  curtailed  buying 
power,  and  at  this  point  we  utterly  destroyed  the  most  perfect 
economic  situation  this  country  had  e\'er  enjoyed. 

In  other  words,  the  reduced  pay  sapped  the  llfeblood  from  our 
bu.'slness  system,  and  within  6  months  we  were  in  the  depths  of 
depression!  Withdraw  one-third  of  the  blood  from  the  human 
system  and  we  have  a  sick  jjatlent  with  many  ailments.  Likewise, 
11  we  reduce  the  pay  check  by  one-third,  we  withdraw  one-third  | 
ot  the  money  In  actual  circulation,  and  we  have  an  anemic  na- 
tion,  with   prave   disorders   In   many  ol    Its  economic   departments. 

Is  It  not  reasonable,  therefore.  U)  conclude  that  a  transfusion  of  1 
money  throu>?hout  the  arteries  of  our  national  trade  will  revive  I 
our  sick  Nation  and   restore  business  to  normal   health? 

Here,  then,  we  find  the  solution  to  our  problem,  through  short-  | 
eniug   the   hours  of   labor   and   increasing  the   pay  check   of  those 
now   at   work      The  increased  buying   power   thus  established  wUl 
put  into  circulation  billions  of  dollar^  which  will  revitalize  our 
naUonal    life 

iSiis  process  Is  as  natural  as  any  law  ol  nature.  It  Is  the  in- 
evitable result  of  a  theory  which  has  long  since  proved  sound 
The  idea  of  shorter  hour*  and  more  pay  Is  not  new  We  are  not 
required  to  experiment  We  applied  this  very  remedy  to  a 
sick  nation  after  the  war.  It  resulted  in  prosperity.  Is  there  any 
good  reason  why  the  same  treatment  will  not  be  Just  as  effective 
today? 

Let  us  »ee  how  thl*  remedy  will  work.  A  36-hour  week  with 
time  and  a  half  for  overtime  for  all  employees  between  the  ages  of 
18  and  60.  a  •4-per-day  minimum  basic  wage  for  figuring  hourly 
rales  for  common  labor,  with  skilled  workmen  higher  In  propor- 
tion, would  mean  an  increase  of  $6  per  week  over  the  N.  R.  A. 
basis   of   $\6  per   week 

There  are  approximately  35.000,000  wage  earners  on  our  pay  rolls. 
If  each  pay  check  U  increased  •&  per  week.  It  would  mean  9280.- 
000,000  added  money  circulating  through  all  avenues  of  trade 
each   week 

For  every  added  dollar  that  Is  spent,  some  one  must  work  to 
make  that  which  the  extra  dollar  buy. 

It  is  claimed  that  the  extra  spending  of  •380,000.000  weekly  will 
create  enouRh  Jobs  to  put  10.000,000  of  the  unemployed  back  to 
work  within  fl  month*.  Tlie  combined  new  buying  power  (•340.- 
000  000  per  week  t  of  the  newly  employed,  and  the  Increase  of 
•280,000,000  of  those  at  work,  will  place  more  than  •SOO.OOO.OOO 
of  new  money  Into  circulation  every  week 

Is  It  not  reasonable  to  conclude  that  the  addition  of  •2,000  000,- 
000  a  month  to  our  buying  power  and  th*  3e-hour  workweek  will 
reiiult  in  giving  *%ery  a'llling  worker  a  Job  and  will  restore  pros- 
perity to  every  line  of  Industry  and  business? 

THE    VE«T    Biarr    BTJKINEBS    IMSrXANCE    I.    EMFLOTUrNT    A*ST7»AI«C« 

The  proposed  plan  will  work  for  the  mutual  advantage  of  em- 
ployer and  employee.  It  I*  a  natural  K>lutu>n  of  the  problem 
written  In  the  laws  of  the  economic  order  rather  than  a  temporary 
or  artificial  remedy. 

Let  every  Iruluatrlal  leader  ask  hlm«elf  the  question:  Is  It  more 
hazardous  to  add  a  trifle  to  the  selling  price  of  his  product  in 
order  to  Insure  on  Increased  pay  check,  and  pass  it  on  to  the 
consumer,  than  to  pay  tlie  tremendous  Federal,  State,  and 
municipal  taxes  which  are  unavoidable,  and  will  continiie  to  be 
so  as  long  a*  we  permit  millions  to  remain  Jobless?  I*  It  as  costly 
and  rulru)us  as  the  Income  and  Inheritance  tax?  Can  we  reason- 
ably expect  anything  but  destructive  taxation  If  economic  dis- 
orders are  not  corrected  by  our  business  leaders  theniselves? 

We  have  reached  the  crisis.  Something  must  be  done.  The 
longer  we  defer  shortening  hours  and  raising  pay.  the  more  we  are 
encouraging  conununUm  and  socialism.  Our  rapidly  nuHintlng 
taxes  will  eventually  ruin  ua. 

Furthermore,  •500.000.000  added  to  our  weekly  circulation  will 
relieve  the  distress  of  the  American  farmer,  since  it  will  create 
enough  new  business  to  attract  the  ex-farmer  back  to  the  cities 
and  towns  where  he  will  become  an  urban  consumer.  This  In- 
creased buying  power  and  the  removal  of  the  ex-farmer  from  the 
field  of  production  will  enable  the  legitimate  farmer  to  operaie 
at  a  profit  once  more. 

THE     PRACnCABUJTT    OF    THX    PLAN 

It  does  not  require  a  stroke  of  magic  to  lncrea.se  the  pay  check 
in  all  lines  of  activity  a«  some  would  have  us  believe.  In  the 
company  In  which  the' writer  Is  interested,  for  example,  the  statis- 
tical report  for  the  year  ending  October  26,  1935,  shows  an  average 
of  2.925  people  employed  at  the  main  plant  in  Austin.  Minn. 
The  total  tonnage  of  packlng-hou.se  products  sold  during  the 
year  was  336,259,660  pounds.  According  to  these  fipvires  it  would 
require  adding  to  the  pnce  of  the  product  sold  three-tenths  of  a 
cent  per  pound  in  order  to  Increase  each  pay  check  $8  per  week 
over  the  N.  R.  A.  basis  of  •IC. 

One  of  the  leading  milling  companies  in  America  advised  that  It 
would  require  adding  6  cents  to  the  cost  of  a  barrel  of  flour  to 
Increase  each  pay  check  on  their  pay  roll  $8  per  week.  A  report 
from  one  of  our  leading  chain  bakeries  advises  that  it  would  add 
approximately  three-fourths  of  a  cent  to  the  cost  of  a  loaf  of 
bread  to  do  likewise  for  their  employees.  Would  the  aggregate 
Increase  in  price  make  It  a  hardship  for  the  wage  earner  If  he 
received  an  extra  $8  per  week? 

Like  a  thunderclap  out  of  a  clear  sky  our  Government  demanded 
of  the  meat  packer  a  processing  tax  of  •2.26  per  hundred  on  all 


hogs  slaughtered,  cr  about  ^5  per  hop.  For  the  year  ending  Octo- 
ber 26.  1935.  this  tax  amounted  to  »4.325.017.39  for  our  company 
at  Austin,  while  our  entire  plant  pay  roll  totalled  tS  730.407.07  for 
the  same  period.  In  other  words,  the  processing  tax  for  the  year 
amounted  to  •594  610.32  more  than  was  paid  in  wages. 

The  Government  at  the  same  time  demanded  of  the  miller  a 
processing  tax  of  fLSS  per  barrel  of  flour.  This  enormous  tax  of 
the  packer  and  the  miller  was  added  to  the  cost  of  what  they 
produced  and  it  created  no  noticeable  administrative  problem.  It 
required  a  simple  routine  of  business- -a  matter  of  bookkeeping. 
Like  any  other  item,  it  was  added  to  the  cost  of  production  and 
passed  on  to  the  consumer. 

Can  It  be  consistently  argued  that  the  miller  can  absorb  a  Gov- 
ernment processing  tax  of  •'..38  per  barrel  but  cannot  add  6  cents 
a  barrel  for  the  purpose  of  Increasing  the  pay  check?  Is  it  fair 
reasoning  to  say  the  packer  can  pay  a  Government  tax  of  •S  per 
hog  but  cannot  add  a  fraction  of  a  cent  per  pound  to  the  cost  of 
his  product  to  Increase  the  pay  check? 

The  packing  btislness  and  the"  milling  business  are  fundamentally 
the  same  as  any  other  line  of  business  and  will  be  equally  affected 
by  an  increased  pay  check.  Since  the  educated  brain  from  our 
high  schools  and  universities  has  entered  your  business  and  ray 
business.  It  has  developed  efficiency  methods  and  labor-saving 
machinery  which  has  multiplied  the  production  per  man  so  enor- 
mously that  a  trifle  added  to  that  which  Is  produced  will  make 
possible  the  Increased   pay  check  and  the  36-hour  week. 

Would  It  not  be  more  reasonable  to  give  money  directly  to  the 
employee  than  to  have  It  collected  by  govemiaental  agencies  and 
redistributed  with  a  high  and  necessary  wastage?  Diversified  dis- 
tribution of  wealth  through  industry  would  be  much  more  eco- 
nomical and  satisfactory  than  centralized  control. 

APPLICATION     or     THI     PRINCIPLZ     OF     GIVE    AND     TAJtB 

The  Golden  Rule  will  work  in  business.  It  Is  the  solution  of  our 
unemployment  problem.  The  fundamental  law  of  human  life  Is 
service,  cooperation  All  progress  of  our  race  must  be  measured 
In  terms  of  this  law.  America  has  excelled  all  other  nations 
because  it  has  recognized  and  put  Into  practice  this  principle  to  a 
higher  degree  than  any  other  country  The  employer.  In  helping 
the  worker  and  the  unemployed,  will  Inevitably  help  himself. 

The  W,  K  Kellogg  Co.,  of  Battle  Creek,  Mich.,  has  been  operating 
on  a  3&-hour  week  and  ^4  60  per  day  minimum-wage  basis,  plus 
a  bonus  system,  for  nearly  6  years,  and  openly  declared  through 
the  column*  of  the  press  that  It  is  the  only  solution  to  th* 
problem  of  unemployment  relief  and  bxislncss  recovery. 

It  Is  understood  that  the  Ford  Motor  Co  i*  ot>erating  on  s  M 
minimum  wage  per  day  and  a  shorter  hour  week.  Should  we  not 
be  encouraged  to  do  likewise  when  companies  of  this  character 
have  set  the  example?  If  all  employer.  In  Industrial,  commercial, 
financial,  and  professional  Uncs  would  unite  in  carrying  out  this 
policy,  there  would  be  no  depression 

Obviously,  public  opinion  among  employers  must  be  strong 
enough  to  ln*i«t  on.  a  universal  adoption  of  these  higher  standards 
to  avoid  malpractice*  Why  should  workmen  in  one  line  of  bust* 
ness  be  required  to  work  longer  hours  than  workmen  In  other 
lines?  Why  should  we  let  unscrupulous  employers  who  chl.sel 
for  longer  hours  and  lower  pay  disrupt  a  uniform  basic  policy? 
Why  not  discourage  the  demand  for  Government  regimentation 
and  regulation  of  business  by  a  voluntary  uniform  tmslc  work  day 
and  wage  scale? 

A     VOLUNTABT     KATHXa    THAN     A    UXCISLJlT-iVE     SOLtmON 

The  business  flurry  we  are  having  now  is  not  enduring,  when 
more  than  10.000,000  remains  unemployed.  This  activity  is  arti- 
ficial. Government  spending  is  like  a  hypodermic:  when  the 
administration  of  Government  funds  ceases,  we  will  again  have 
increased  unemployment  and  business  depression. 

We  reached  the  lowest  depth  of  our  depression  within  6  months 
after  we  cut  and  slashed  the  pay  In  1932. 

Cut  the  pav  check  now  •£  a  week  under  the  N.  R.  A.  basis  of 
•16  per  week.'  and  within  6  months  half  of  our  present  Industries 
wUl.  for  lack  of  buying,  close  up  shop 

Increase  the  pay  check  »8  a  week  over  the  N.  R.  A.  basis  of  •le 
per  week  and  within  6  months,  with  a  S6-hour  week,  every  willing 
worker  will  have  a  Job,  and  we  will  have  renewed  business  activity 
m  every  line. 

True.  Industry  can  take  care  of  only  part  of  the  unemployed, 
but  industry  can  take  the  Initiative  in  adopting  a  36-hour  week 
now,  the  same  as  it  did  following  the  war  when  the  working 
schedule  was  reduced  from  a  10-  and  12-hour  day  to  an  8-hour  day. 
It  .set  the  ex-ample.  and  employers  of  labor  throughout  the  Nation 
followed.  It  required  no  law  to  establish  the  S-hoiu  day.  It  will 
require  no  law  to  establish  a  36-hour  week. 

By  what  method  can  we  achieve  the  shorter  hour  day  and  higher 
pay?  It  is  suggested  that  every  local  chamber  of  commerce 
throughout  the  country  cooperate  with  the  Chamljer  of  Commerce 
of  the  United  States  and  the  National  Association  of  Manufacturer. 
of  the  United  States,  and  sign  up  employers  In  establishing  a 
readjustment  of  hours  and  wages,  to  become  effective  on  a  certain 
date.  No  employer  will  suffer  because  the  relative  level  of  compe- 
titive cost  for  each  group  will  advance  by  the  same  amount  for 
all.  If  industrv-  and  commerce  take  the  lead,  employers  In  miscel- 
laneous lines  will  be  obliged  to  follow. 

Whatever  plan  is  adopted  action  must  not  be  delayed.  It  should 
make  no  difference  what  administration  is  in  power.  Our  problem 
is  one  for  American  business  to  solve  and  must  not  be  left  for 
legislative   solution. 

Buying  power  is  the  paramotuit  need.  An  Increased  pay  check  Is 
no  tax  on  business.    It  is  passel  on  to  the  consuraer.     We  miist 
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[I    he  Joble«  to  wort  with  higher  pay  and  stop  the  need 

Oovemment  apendlng  for  relief  purpo««.  or   submit   to 

increaaeft  In  taxes  each  year  which  are  bound  to  ruin  us. 

the  unlversAl  adoption  of  the  Golden  Rule  plan  help 

depreaalon    and    reestablish    prosperity?     Our    people 

once  more  to  a  plane  of  selfreapectlng  citizenship 

c-»  employment,  so   that  It  will  again  be  true  in  fact 

1»  a  nation  "of  the  people,  by  the  people,  and  fca-  the 
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April  9 


rOk  IXTHAVAGANCK — ADDRESS  BY  SENATOR  BARBOtTH 

Mr   President.  I  ask  unanimous  consent  to 

In  the  Record  a  speech  delivered  over  the  Na- 

System  laot  night  by  the  senior  Senator 

Jersey   [Mr.  BarboctrI   on  the  subject  Taxes  for 


qelng  no  objection,  the  address  was  ordered  to  be 
the  Record,  as  follows: 

the   tax   collector   comes    knocking    at   the   doors   of 

people.     This  time  he  has  In  his  hand  an  entirely 

which   on   first   glance   seems  only   to   strike   a  small 

citizens.     Actually.  It  wUl  hit  everyone  of  us.     It  en- 

who   have   Jobs,    those   who   seek    better   ones,   and 

want  to  find  Jobs. 

the  tax  man  has  never  climbed   your  particular  front  j 
^y  be  that  because  you  are  exempted  from  Income  tax 
3f  a  family  or  dependents  you  believe  that  you  wlU  not  j 
s  contained  In  these  new  tax  laws.     It  may  be  that 
are  not  now  employed  you  feel   that  a  new  tax  bUi 
concern  you 

tax  bill,  now  being  considered  In  Congress  by  request 
nt  administration,  directly  concerns  corporations  and 
For  that  reason  you  may  be  inclined  to  pass  It  by 
a  glance  If  you  wUl  do  me  the  kindness  of  listening 
few  minutes  I  believe  I  can  show  you  that  you  are 
the  new  bill,  no  matter  what  may  be  your  Income  or 

have  any  Income  at  all. 
Itself,  the  new  tax  bill  Is  a  strange  animal  which,  once 
would  gobble  up  the  little  businesses  that  are  the  back- 
country     On  Its  heels,  however,  comes  a  message  from 
suggenttng  that  business  begin  to  employ  more  men. 
the   latest   attempt   of   the   New   Deal   to   exploit   the 
by  subterfuge 
you  already  know  that  every  man.  woman,  and  child  In 
pays  taxes.    The  little  child  with  a  nickel  to  spend  for 
cone   unwittingly   sends   part   of   the   nickel   to  the 
Treas\iry.     The  white-haired  grandmother  who  buys 
throw  around  her  shoulders  likewise  enriches  the  Treas- 
a4hlngton  to  the  extent  of  part  of  the  purchase  price. 
.  we  have  always  had  to  pay  taxes  to  the  Government  so 
continue  Its  functions.     In  recent  years,  however,  our 
piled  up  higher  and  higher     Now  comes  an  entirely  new 
add  to  the  top  of  that  pile  so  that  the  American  people 
x>  pay  more  taxes  than  ever  before  in  their  history, 
more  taxes  necessary  at  this  time  when  all  of  us  have 
incomes?     We  can  hardly  complain  when  we  are  asked 
to  the  Federal  Oovemment   to  maintain  our  courts, 
of  Justice,  our  Agricultural  Bureaus,  oxir  Weather 
Lighthouse  and  Lifesavlng  Services,  our  Military  and 
ishments.  and  all  the  other  ordinary  activities  of  gov- 
th\at  make  for  the  safety,  health,  and   weU-belng  of  our 
For  such  ordinary  activities,  however,  we  need  no  new 
re  these  activities  alone  drawing  on  the  Federal  Treas- 
tkxes  would  be  but  a  fraction  of  what  they  are  now,  and 
irould  be  getting  a  blgg«'  scoop  of  Ice  cream  for  a  nickel, 
grandmother  would  be  paying  less  for  her  shawl. 
!  out  of  the  ordinary  activities  that  the  present  admln- 
las   added    to    the    Government    which    make    additional 
Tou    are   now   being  asked   to    begin    to   p>ay   for 
collection  of  New  Deal  bureaus  and  alphabetical 
have  been  r\in  on  borrowed  money, 
the  New  Deal  has  tumbled  billions  of  dollars  Into  a 
well.     It    has   spent    money    that    It    did    not    possess, 
the   country   in   the  sublime  confidence  thst   "every- 
come  out  all  right."     With  nardly  a  crumb  to  offer  as 
all  that  has  been  squandered,  the  bill  Is  now  presented 
payment 

that  the  income  tax  Is  still  In  force  and  will  continue 
new  tax  proposal  is  In  addition,  and  has  for  Its  avowed 
taxing  of  the  "rainy  day"  savings  of  corporations  and 
paid  to  stockholders. 

you  are  saying,  "How  does  that  affect  me?     I  am  not  a 
and  I  own  no  shares  of  stock." 

IS  this:  If  you  or  the   breadwinner   In  your  family 

a  corporation — and  most   businesses   are  corporations — 

employment  Is  in  danger,  because  without  these   Talny 

tlxe  corporation  cannot  employ  you   when  earnings 


neoasary 


belter  -skelter 
tiat 
yi  ars 


ire  now  unemployed,  yoxar  chances  of  getting  work  are 
M  poorer,  for  without  such  "rainy  day"  savings  a  cor- 

<annot  expand  and  so  employ  more  workers. 

i>wn  shares  of  stock,  of  course,  you  are  directly  and  Im- 
affected.  as  you  are  if  your  Income  comes  from  a  trust 

1^-nu'ance  policy,  both  of  which  depend  for  a  portion  of 
upon  corporation  dividends. 


A  corporation  is  a  person,  even  though  an  artlOclal  one.  It  Is 
run  by  human  beings.  It  employs  himian  beings.  It  conducts  Its 
business  Just  like  the  country  storekeeper  or  the  barber  or  the 
plumber.  It  has  Its  good  years  and  Its  bad,  and  it  tries — If  It 
Is  honestly  and  ably  run — to  save  out  of  Its  current  earnings  a 
reserve  to  tide  It  over  In  evil  times  so  that  It  may  continue  to 
employ  its  workers,  produce  Its  goods,  and  pay  Interest  to  those 
who  have  Invested  their  savings  In  It. 

The  administration  tax  bill  proposes  to  tax  the  reserves  of  a 
corporation  thus  putting  a  penalty  upon  its  attempts  to  save  for 
a  "rainy  day."  If  the  corporation  gets  rid  of  Its  reserves  by  pay- 
ing them  out  In  dividends  to  stockholders,  the  Government  taxes 
the  employees  as  well  as  the  stockholders. 

During  the  depression  many  of  ovir  factories  and  buslnes-ses — 
most  of  them  corporations,  of  course — would  have  been  unable  to 
employ  any  workers  at  all  had  their  reserves  been  destroyed  by 
such  a  tax  as  Is  now  proposed. 

The  great  bulk  of  American  business  Is  done  by  small  corpora- 
tions which  must  plow  back  their  earnings  Into  wages  and  equip- 
ment If  they  are  to  expand  and  prosper  and  so  create  more  em- 
ployment The  large  corporations  In  this  country  already  have 
extensive  plants  and  equipment,  and  most  of  them  are  probably 
not  considering  expansion.  It  Is  the  small  business  which  this 
proposed  tax  bill  would  cripple  and  through  it  any  hope  of  In- 
creasing employment  In  America  I  bluntly  and  confidently  de- 
clare that  the  New  Deal's  tax  bill  will  stifle  small  businesses,  keep 
them  small,  and  thus  protect  and  enrich  the  bigger  monopolies 

Remembering  that  the  effects  of  this  measiire  would  be  to  re- 
strain businesses  from  expansion.  I  am  trying  In  vain  to  reconcile 
the  tax  proposal  with  the  latest  message  from  the  White  House 
urging  American  business  to  offer  more  Jobs  to  the  unemployed 
I  should  like  to  see  greater  employment,  of  course,  but  we  shall 
never  have  It  by  crippling  business,  which  Is  the  most  abundant 
of  all  soxirces  of  Jobs. 

That  the  New  Deal  sorely  needs  money  to  pay  for  past  extrava- 
gances no  one  denies  That  a  tax  bill  of  some  kind  may  be  nec- 
essary Is  a  matter  we  must  face,  without  delay  We  cannot  help 
but  remember  the  old  maxim  that  "nothing  is  certain  but  death 
and  taxes." 

However.  I  very  much  regret  that  when  the  administration  sent 
to  Congress  this  present  tax  proposal  It  did  not  also  send  along  a 
little  note  saying  that  It  had  learned  a  lesson  In  thrift  and  would 
hereafter  mend  Its  extravagant  ways. 

What  Is  the  use  of  passing  a  tax  bill  designed  to  draw  from  the 
pockets  of  the  American  people  all  these  nUlllons  when  we  are  not 
told  to  what  uses  all  that  money  will  be  put?  Before  we  send  the 
tax  collector  out  after  the  American  people  armed  with  a  larger 
net  than  ever  before,  let  us  have  some  assurance  from  the  New 
Dealers  that  this  money  Is  not  going  for  new  extravagances  nor 
even  for  a  continuation  of  the  old  ones.  Let  us  hear  the  cheering 
news  that  the  Oovemment  octopus  Is  going  to  divest  itself  of  some 
of  Its  costly  and  useless  tentacles.  Let  us  hear  that  It  will  cut 
down  Its  bulging  pay  rolls.  Let  us  he«u-  that  It  will  pass  no  more 
fortunes  out  to  people  for  making  things  that  nobody  wants,  for 
tearing  things  down,  for  doing  nothing  at  all. 

There  was  a  time  when  Congress  Itself  determined  how  much 
money  would  be  spent  by  the  Government  and  for  what  purposes 
It  was  the  New  Deal  that  Inaugurated  the  system  of  sending  down 
a  blank  check  which  Congress  was  asked  to  sign  and  return.  It 
was  the  New  Deal  which  began  the  expending  of  huge  suma  for 
projects  never  divulged  to  Congress  nor  to  the  people  of  the  coun- 
try. The  friends  of  the  administration  In  Congress  actually  turned 
over  many  of  their  legislative  powers  to  the  New  Dealers  who  used 
them  to  promote  projects  that  wotild  be  merely  funny  If  they 
were  not  so  costly. 

Those  men  whom  all  of  you  have  seen  dotting  our  city  streets 
and  countryside,  leaning  on  shovels  or  pickaxes  and  giving  the 
appearance  of  being  almost  ready  to  go  to  work,  are  a  result  of 
this  New  Deal  Innovation  Those  men  are  not  to  be  blamed 
Most  of  them.  I  believe,  would  welcome  a  Job  where  they  would 
really  be  doing  something  useful  In  return  for  their  pay.  But 
they  were  assigned  to  projects  so  utterly  trivial  and  useless  under 
bossea  so  Incompetent  and  dawdling  that  It  Is  no  wonder  that 
they  have  little  or  nothing  to  show  for  a  day's  work. 

It  Is  this  useless  waste  of  money  that  I  would  like  to  see  curbed 
before  any  such  tax  bill  as  la  now  proposed  becomes  law.  I  want 
to  see  Congress  take  back  the  powers  and  responsibilities  It  voted 
away.  I  want  to  see  Congress  decide  where  and  how  money 
shall  be  spent.  I  do  not  wish  to  take  Jobs  away  from  men  and 
women.  I  wish  rather  to  see  them  engaged  In  something  worth- 
while, but  until  we  In  Congress  can  again  determine  how  public 
moneys  shall  be  soent.  that  will  never  be. 

I  shall  continue  to  oppose  such  tax  measures  as  the  one  now 
proposed  until  I  have  the  assurance  that  governmental  extrava- 
gance IB  over  and  that  Congress  has  taken  back  Its  traditional 
and  constitutional  right  and  duty  of  standing  guard  over  the 
Treasury  of  the  United  States. 

address   by   secretary   ICKKS   BEFORE   COtCiTUtiTTY   FORUM, 

PXTTSBCRCH 

Mr.  OUFFEY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  very  interesting  and  inform- 
ative address  delivered  by  Hon.  Harold  L.  Ickes,  Secretary 
of  the  Interior  and  Administrator  of  Public  Works,  before 
the  Community  Porum.  Kttsburgh.  Pa.,  on  the  evening  of 
Monday,  April  6.  1936. 


1936 


CONGRESSIONAL  RECORD— SENATE 


5233 


There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

There  could  not  be  a  more  hopefxil  portent  for  the  future  of  our 
country  than  such  a  gathering  as  this  You  have  come  together 
to  discuss  politics.  Tl^ls  is  as  It  should  tie  and  yet  It  is  a  far 
cry  from  the  time,  not  so  very  long  ago,  when  citizens  generally 
considered  politics  to  be  beneath  them;  as  something  to  be  en- 
dured but  not  encouraged;  a  subject  not  fit  for  discussion  In  the 
presence  of  the  Immature.  Those  were  the  days  when  we  brought 
up  our  children  in  the  belief  that  storks  were  the  common  carrier? 
who  delivered  babies  with  a  c  o  d.  tag  attached  to  the  customers 
who  had  placed  orders  for  them.  Public  meetings,  except  religi- 
ous services,  were  for  the  purpose  of  "acquiring  culture",  or  "Im- 
proving the  mind"  and  not  by  the  widest  possible  stretch  could  It 
even  be  Imagined  that  there  could  be  either  pleasure  or  profit. 
let  alone  a  healthy  stimulaUon  of  the  mental  processes.  In  listen- 
ing to  or  participating  In  a  discussion  of  jxdltlcs. 

Citizens  throughout  the  length  and  breadth  of  the  land. 
whether  they  be  rich  or  poor,  native  or  foreign  bom;  employers 
or  employees.  Industrial  workers  or  fanners;  whether  they  boast 
Phi  Beta  Kappa  keys  and  doctors"  degrees,  or  are  barely  literate, 
are  today  Interesting  themselves  in  politics  as  they  have  not  done 
for  many  years  Since  governments  are  begotten  of  politics;  since 
mayors,  governors,  legislators.  Supreme  Court  Jtjstlces,  and  Presi- 
dents are  all  more  or  less  perfect  flowers  of  politics;  and  since  our 
economic  well-being  and  our  social  order  depwnd  upon  politics, 
we  have  all  come  to  realize  the  Importance  of  politics  in  even  the 
most  intimate  details  of  out  dally  life.  So  groups  of  men  and 
women,  concerned  about  the  future  of  their  country,  since  with 
that  future  the  well-being  and  happiness  of  themselves  and  their 
chUdren  are  inextricably  lx)und  up,  are  not  only  willing,  they 
are  eager  to  seek  Information  that  may  help  them  to  perform  as 
intelligently  as  pos.slble  their  full  duty  as  those  citizens  upon 
whom.  In  the  final  analysis,  rests  the  responsibility,  not  only  for 
what  America  Is  but  what  America  Is  to  be. 

No  speaker  can  promise  his  audience  transcendent  wisdom  on 
any  subject.  In  these  days  of  great  metropolitan  newspapers,  of 
magazines  with  national  circulations,  and  radio  programs  devoted 
to  public  affairs,  all  anyone  can  hope  to  do  Is  to  add  something 
to  the  store  of  current  knowledge.  As  a  member  of  the  national 
administration,  my  sympathy  with  Its  point  of  view  and  policies 
must,  of  course,  be  taken  for  granted.  As  you  listen  you  must 
decide  for  yourselves  how  greatly  you  should  discount  what  may 
be  said  on  account  of  the  loyalty  that  is  frankly  avowed  There 
can  be  no  aastirance  that  every  statement  made  will  be  uncolored 
by  personal  beliefs  that  are  held  or  by  the  political  allegiance 
that  has  been  voluntarily  and  gladly  assumed.  It  Is  only  fair  to 
warn  you  in  advance  that  your  guest  is  a  man  of  strong  convic- 
tions who  lays  no  claim  to  being  a  disembodied  spirit  functioning 
In  the  sterilized  tube  of  an  Immaculate  laboratory.  He  does  not 
pretend  that  he  can  look  at  a  pressing  political  or  social  issue 
with  complete  detachment.  All  that  he  can  and  does  claim  for 
himself  Is  that  he  will  say  nothing  to  you  that  he  does  not  believe. 
He  will  in  all  matters  try  to  be  straightforward,  leaving  it  to  you. 
on  the  basis  of  your  own  prejudices  and  of  whatever  facts  you 
may  have,  to  agree  with  him,  either  In  whole  or  in  part,  or  to 
disagree  with  him  with  your  whole  heart. 

Another  thing  may  be  said,  and  that  is  that  I  have  never  ap- 
proached a  political  question  in  the  spirit  of  a  partisan.  I  have 
never  believed  that  all  the  political  wisdom,  all  the  public  zeal,  all 
the  disinterestedness,  and  all  the  patriotism  lay  in  any  political 
party.  It  may  be  charged  that  my  political  principles  are  colored 
by  my  prejudices,  but  it  is  honestly  my  belief  that  I  cannot  Justly 
be  accused  of  partisanship  In  the  sense  that  my  convictions  have 
ever  been  surrendered   Into  the  keeping  of  any  political  party. 

A  son  o*  vour  own  great  State,  I  can  point  to  an  ancestry  in  this 
country  In  both  lines  back  to  pre-Revolutlonary  War  days.  And 
there  is  not  a  drop  of  American  blood  in  my  veins  that  is  not  true 
Pennsylvania  blood.  In  the  oldest  line  that  I  have  been  able  to 
trace  I  represent  the  tenth  generation  In  this  State,  and  I  was  the 
first  one  In  my  direct  line  to  leave  Penn.^ylvanla.  Politically,  as 
might  be  expected.  I  was  brought  up  in  the  Republican  tradition. 
My  mother,  who  was  of  full  Scotch  descent,  clung  to  her  politics 
almost  as  tenaciously  as  she  held  onto  her  hereditary  Presb>terian- 
Ism.  In  my  direct  line  on  both  sides,  from  the  time  that  the 
Republican  Party  was  founded,  there  was  never  a  break  in  alle- 
giance to  that  party  until  I  discovered,  to  my  great  surprise,  that 
there  were  occasions  when  candidates  on  the  Republican  ticket 
were  less  desirable  than  were  their  opponent*  on  other  tickets.  I 
remember  as  a  young  boy  that  there  was  a  black  sheep  in  the  fold. 
A  cousin  of  my  father's  avowed  himself  to  be  a  Democrat.  Even 
his  consangxilnity  did  not  save  him  from  the  contempt  that,  in  our 
belief,  he  so  richly  merited.  So  far  as  we  were  concerned,  he  was 
outflde  the  pale,  a  skeleton  In  the  family  closet,  one  to  be  pitied 
because  of  his  political  aberration. 

With  such  a  political  background  and  with  such  convictions.  It 
was  only  to  be  expected  that  when  the  campaign  of  1932  came 
around  I  should  support  that  candidate  for  President  whose  char- 
acter, record,  and  public  accomplishments  seemed  to  promise  most 
for  the  well-being  of  the  people  as  a  whole.  I  had  closely  followed 
the  record  that  had  been  made  by  President  Hoover.  I  had  seen 
him  go  Into  office  in  1929  generally  acclaimed  as  the  best-equipped 
man  who  had  ever  occupied  the  White  Hoii.se.  America  was  already 
entering  the  last  phase  of  the  greatest  era  of  prosperity  that  we  had 
ever  known.  People  were  not  much  concerned  about  politics  in 
those  days.     Economically,  the  country  seemed  to  be  solidly  set  <hi 


foundations  that  no  violent  earthquake  eonM  rihake  All  we  had 
to  do  was  to  devise  new  ways  to  spend  the  money  that,  almost  with- 
out exertion  on  our  part,  was  to  come  to  us  In  ever-increasing  quan- 
tities. We  were.  Indeed,  the  chosen  people  temporarily  residing  in 
the  promised  land  flowing  with  milk  and  honey  prep»aratory  to 
being  set  down,  each  before  his  well-timed  harp,  on  the  streets  of 
gold  with  which  we  had  been  taught  to  believe  that  heaven  was 
paved. 

How  like  a  mighty  and  beneficent  demigod  Herbert  Hoover  ap- 
peared In  those  days.  But  when  the  acid  test  came  we  discovered 
to  our  constemaUon  not  only  that  we  had  been  looking  at  hlra 
through  the  little  end  of  a  very  large  telescope,  but  that  the  big 
end  was  placed  so  close  to  him  that  he  was  magnified  out  o< 
human  seeming.  Mr.  Herbert  Hoover  had  been  able  to  lead  when 
no  leadership  was  necessary,  when  we  were  being  rushed  onward 
In  the  swirl  of  a  highly  stimulated  but  false  enthusiasm,  which 
had  been  engendered  and  kept  going  with  ahota  In  the  arm  under 
his  own  and  preceding  administrations. 

The  popular  hero,  the  great  engineer,  the  best  equipped  Presi- 
dent that  the  country  had  ever  seen  became  a  figure  to  be  pitied 
after  the  crash  of  1929  Where  was  hU  capacity  for  leadership 
then?  What  quality  did  he  have  to  stand  at  the  helm  with 
clear  eye  and  steady  hand  and  bring  the  ship  of  state  once  more 
safely  Into  harbor?  What  reserve  of  morale  did  he  have  tc  share 
with  stricken  men  and  women,  who,  bereft  of  their  savings  as 
well  as  of  their  Jot)*,  had  little  hope  for  the  futvire?  Unable  to 
stimulate  convincingly  a  courage  that  he  did  not  possess,  incapable 
of  supplying  the  leadership  that  the  people  so  desperately  needed. 
Mr.  Hoover's  statesmanship  could  rise  no  higher  ttian  a  declara- 
tion of  a  moratorium  on  his  pet  forecasts  of  "a  chicken  in  every 
pot"  and  "two  cars  In  every  garage."  As  a  substitute,  he  tinder- 
took  to  whistle  down  the  chilling  winds  that  meant  cold  and 
hunger  to  despairing  millions,  by  uttering  in  a  doleful  voice  Um 
prophecy  that  "prosperity  Is  just  around  the  corner" 

In  order,  so  far  as  possible,  to  evade  personal  resF>onslblllty  in 
case  prosperity  should  forget  the  comer  around  which  it  was 
hiding,  Mr.  Hoover  frantically  began  to  organize  committees;  to 
call  conferences:  to  request  employers  to  share  the  work;  to  sug- 
gest studies  of  this  or  that  or  the  other  problem:  to  lectiire  local 
communities  on  their  duty  to  support  their  citizens  who  might 
need  help  even  although  those  cities  had  reached  the  end  of 
their  resources;  to  utter  platitudes  about  the  Initiative,  the  enter- 
prise, and  the  Inherent  pride  of  American  citizens,  as  if  initiative 
or  enterprise  could  avail  any  man  at  a  time  when  the  very  founda- 
tions of  our  economic  structure  had  been  weakened,  or  as  If 
Inherent  pride  could  stand  at  attention  Indefinitely,  unheeding 
of  the  pinched  faces  and  the  pitiful  cries  of  hungry  women  and 
children.  If  America  diirlng  those  tragic  days  gradually  pulled  ts 
belt  tighter  and  tighter,  the  while  heading  its  head  high  as  It 
drew  upon  its  reserves  of  pride  and  courage  it  was  not  due  in 
any  decree  to  the  Inspirational  leadership  of  him  whose  neglected 
responsibility  It  was  to  lead. 

A  do-nothing,  but,  on  the  surface,  a  highly  successftil  admlnla- 
tratlon  prior  to  the  crash  of  1929.  continued,  after  that  catas- 
trophe, to  be  a  do-nothing  but  an  twimltted  failure  as  an 
adinlnlstratlon.  In  maiklng  this  Indictment  I  do  not  overlook 
the  fact  that  under  President  Hoover  rich  treasure  was  siphoned 
out  of  the  vaults  of  the  United  States  into  the  banks  and  the 
great  corporations  of  the  country.  Surely  none  of  you  have  for- 
gotten the  eighty-odd  millions  generously  poured  into  the  lap  of 
Mr.  Charles  G.  Dawes,  of  Chicago,  in  order  to  ball  out  bis  bank 
Just  after  Mr.  Dawes  had  resigned  as  President  of  the  Beconstruc- 
tlon    Finance    Corporation. 

Mr.  Hoover,  while  sternly  denying  Federal  relief  to  starving  men 
and  women  because  he  did  not  want  to  usurp  the  functions  that 
local  governments  could  no  longer  perform,  or  on  the  ground  that 
he   did  not   wish  to  weaken  the  moral   fiber  of   American  citizens 
who.    notwithstanding    that    fiber,    were    nevertheless    hungry    and 
cc^d.   did    not    hesitate    to   weaken   the    moral    fiber   of    banks   and 
Insurance  companies  and  manufacturing  and  industrial  enterprises 
by  generously  handing  over  to  them  millions  of  d<dlars  that  you 
and  I  have  had  to  pay  In  taxes    and  the  repayment   of  which   by 
some  of   the   Ijeneficlaries   Is   bemg   resisted   in   the   courts   on   the 
ground  that  in  lending  that  money  tlie  Government  exceeded  its 
constitutional  powers.     Mr.  Hoover  made  his  choice  in  those  days 
of  catastrophe.     He  elected  to  help  the  bankers  and  the  investing 
I  classes      Tliey  must  have  their  property  though  the  people  starved. 
When  I  was  m   Pittsburgh  in  October  of    1934   I   discussed    the 
•  profound  changes  that  were  taking  place  in  this  country.     I  traced 
the  story  of  the  dlsappeanng  frontier,   the  dawn   of   the   machine 
age  with  its  subsequent  Industrial  expansion,  the  era  of  Immense 
fortunes  and  of  political  rule  by  the  sheer  power  of  big  business. 
i  And  then,  as  I  recall.  I  said  that  it  was  with   a  feeling  of  regret 
!  that  was  akin  to  shame  that  truth  forced  me  to  assert  that  this 
State  of  my  birth  stood  out  among  her  sister  Commonwealths  as 
furnishing   an    unwholesome    example    of   a    heedlessly    exploiting 
minority  battening  upon  the  miseries  and  profiting  from  the  op- 
pressions of  a  great  but  helpless  people.     As  I  warmed  to  my  sub- 
ject I  called  a  spade   a  spade — I  even  mentioned   names — names 
which    at    one    time    were    of    great    Importance    In    Pennsjlvania, 
j  names  with  which  all  of  you  are  familiar. 

I  singled  out  Mr.  Andrew  W.  Mellon,  of  your  own  city,  once  up>on 
a  time  acclaimed  as  "the  greatest  Secretary  of  the  Treasury  since 
1  Alexander  Hamilton"  whose  most  recent  contribution  to  the  cause 
of  good  government  was  to  give  $1,000  to  a  lobby  organization  in 
WashlngUm  to  help  to  make  the  coimtry  "tax  conscious."  I 
mentioned  also  his  fieet-Iooted  messenger,  the  liigubrious  David  A. 
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senatorial  tenure  waa  brought  to  an  abrupt  end  by 

lof   thU   State    in    1934      Nor   did   I   overlook   that   selX- 

ender  of  the  constitutional  rlRhts  of  a  Uberty-lovlng 

self -admittedly    great    and    profound    conatltutlomU 

kf    Beck,  whose  views  on  the  constitutionality 

Valley   Authority    Act   were    not   shared    by    the 

H*.   Supreme    Court.     I    have    not    noted    whether    Mr 

jxerclsed    hu   Judicial   prerogative   to   dissent   from   the 

that  case  *„^i« 

and  others  of  their  Uk  comprise  a  schocrf  of  turtle- 
inen  who  hastUy  withdraw  their  heads  l"^.  «*)«^';  »^'"? 
invthlng  new  comes  within   the  range  of   their   limited 
them  the  status  quo  ante  Is  the  Utopia  of  the  future 
of   Herbert   Hoover  represented   to   them   the 
in  government.     And  now  that  the  Nation  is  ^^aer^- 
from  the  economic  pit  In  which  they  left  it  In  1933. 
blind  themaelves  to  the  facts  of  actual  recovery 
rfcco^nlzed    by    every    honest- minded    man    and    woman. 
1  aloud  their  Imprecations  against  the  policies  of   the 
TakJing  their  cue  from  Mr    Hoover  they  go  about  the 
ij^readlng    the    same    old    gospel    of    fear;     moaning    the 
■   of   despair 

they  nervously  bustle  about  muttering  "balance  the 

•  the  Budget",  and  this  comprises  the  breadth,  depth. 

of  their  economic,   social,  and  pollUcal   program      In- 

oflenng    anything    themselvee.    they    refuse    to    believe 

r  can  serve  the  people      In  order  to  make  the  country 

own  dismal  record  of  failure,  they  insist  that  whatever 

has  done  has  been  wrong;   that  anything  that 

could    should,   or   would    do.   would   equally    be   wrong   | 

tlve    devoid   of   vision,  they  dread  the   uncertainties 

future  that  must  be  courageously  and  intelligently 

are  not  to  be  overwhelmed  by  It.     They  are  not  even  l 

They    would    turn    tail    and    Incontinently    retrace 
to  the  Hoover  mlUenlum. 

Krt  flower  of  their  statesmanship  Is  the  proposal  that 

the  New  Deal  and  reclaim  the  old  deal  from  the  Junk 

U   the   Issue   with    which    we   citizens   of    America   are 

to   face      This   is   the   suggestion    that    Is    before    us   for 

on    and  which  I  wish  to  discuss  with  you  tonight.     In 

to  grips  with  this  issue.  It  will  first  be  necessary  to 

term  "New  Deal  '     As  to  the  "old  deal",  we  know  from 

-rlence  what   that   U. 

the  New  Deal  means  the  greatest  good  for  the  greatest 

the  people      And  If  this  Is  what  the  New  Deal  Is.  then 

,lly  new  because  always  It  has  been  the  aspiration  of 

government  to  achieve  the  greatest  good  for  the 

nlimber  of  its  people      That  Is  what  governments  are  for. 

b'Ueve  that  there  has  ever  been  a  political  campaign  since 

tjecikme  a  free  Nation  In  which  what  we  today  c*ll  the 

not  advocated  by  candidates  for  offlce  from  that  of 

down      What    Is   really   new    about    the    New    Deal 

uxi-.ratlon  Is  that  It  not  only  promised  reforms  In  the 

the  people  as  a  whole.  It  has  actually  been  tranalatlng 

^ases  into  legislation.     It  has  not  been  content  to  build 

or  the  future  only  to  permit  them  to  die  away  with  the 

the  campaign 

the  assertion  that  the  man  who  insists  that  he  wUl 
hat  the  New  Deal  has  done,   that  he  will  tear  from  the 
loks  every   act  carrying   out  New   Deal    pxJllcles;    that   he 
the  clock   back  to  the  period  antedating    1933.  U  either 
dishonest  thinking  or  he  la  making  reckless  promlm 
itlould  not  even  attempt  to  carry  out  If  given  the  chanee. 
the  further  assertion  that  there  Is  not  a  candidate  who 
me  President  on  January  30  of  next  year  who  would 
back   the  clock       After   all.   the   American   section  of 
race  Is  going  forward  and  not  backward. 
^^-  question  to  ask  of  thoee  men  who  so  vigorously  con- 
New  Deal  and  who  aasxare  the  p)eople  that  If  the  present 
Hon    Is   defeated    at    the   polls   next   November   the   first 
thoee  succeeding  It  will  be  to  sink  the  New  Deal  with- 
in,  what   they   propoee   to  substitute   for   the   New   Deal 
also  be   suggested   to  them   that   they   state  specifically 
object  to  in  the  New  Deal 

mmlnistratlon   came    Into   power   private   charitable 
„  been  exhausted  and  cities,  counties,  and  States  In 
m  of  the  land  found  themselves  unequal  to  the  ta»k  of 
food,   clothing,   and   shelter   for  those   who  were   out   of 
the  New  Deal.  Federal  means  have  been  used  to  sup- 
to  replenish  Inadequate  local  resources.     Do  the  old 
that  the  national  admlnlstraUon  should  extend  relief 
cbrporatlons.   as  was  done   under   the   preceding   admlnls- 
,vuag  millions  of  American  citizens  to  suffer  hunger  and 
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E>eal  attempted  to  save  what  waa  left  of  the  banks  of 
by  putting  them  on  a  firmer  footing  so  that  people 
;  their  savings  In  them  with  reasonable  certainty  that 
not  lose  those  savings.    Was  this  improper  conduct  on 
the  New  Deal  and  do  the  critics  propose  the  abandon- 
policy  In  similar  emn^ncles  In  the  future? 
Deal    has   Increased   tresMndously   the  Income  of   the 
And   has   struggled   unceeslngly   to  provide   work  for   the 
unemployed  at  decent  wagca.     It  has  Interested  Itself  In  the  Just 
of  ihe  man  who  works  with  his  hands.     Are  these  pollclee 
.▼e  to  the  old  dealers? 
The  New  Deal  concetves  It  to  be  sound  and  humane  stateenaan- 
Bhip  to  ifisutute  •  ifiAHi  at  social  IXMurance  so  that  people  oooi- 


Ing  into  old  age  or  thrown  out  of  work  through  no  fault  of  their 
own  will  not  have  to  choose  between  unwelcome  charity  and  actual 
starvation  It  has  sought  to  protect  the  victims  of  occupational 
accidents  and  diseases,  to  prevent  thoee  additional  agonies  of 
childbirth  which  a  mother  siifTers  when  ahe  lacks  the  means  to  pay 
for  proper  medical  care  and  fears  the  loes  of  her  Job.  Is  it  such 
acts  of  simple  humanity  to  which  the  old  dealers  obJectT 

After  the  crash  In  the  markets  in  the  fall  of  1929  It  was  dis- 
covered that  thlmble-rlgglng  manipulators  had  been  enticing  even 
fairly  experienced  people  to  buy  securities  that  were  worthless. 
The  New  Deal  undertook  to  protect  the  Innocent  Investor  without 
injury  to  the  legitimate  business  of  the  exchanges  and  the  boards 
of  trade.  Do  the  old  dealers  advocate  the  dlsmanUlng  of  these 
defenses  that  have  been  erected  for  the  protraction  of  helpless 
victims  of  speculative  greed? 

The  New  Deal  advocates  the  adoption  of  the  pending  constitu- 
tional amendment  to  prevent  the  continued  exploitation  of  the 
immature  bodies  of  little  children  who  are  kept  at  work  for  long 
hours  at  tasks  beyond  their  strength  for  pitiful  pay.  Do  the 
old  dealers  demand  the  defeat  of  this  humane  measure  so  that 
the  children  of  the  poor  may  continue  to  be  chained  to  the  oars 
of  Industrial  galleys? 

The  New  Deal  has  given  a  fresh  start  In  life  to  thousands  of 
yoving  men  whose  bodies  and  souls  were  not  having  a  fair  chance. 
It  has  concentrated  them  In  C  C  C  camps  where  they  are  doing 
useful  work  In  soil  conservation.  In  reforestation.  In  the  correction 
of  stream  pollution,  and  In  numerous  other  lines.  At  the  same 
time  they  are  developing  sound  minds  and  sound  bodies.  Would 
the  old  dealers  demobilize  this  shining  army  of  fine  young  clti- 
r^ns  and  sentence  Its  recruits  to  enforced  idleness  in  demoralizing 
surroundings? 
The  New  Deal  has  undertaken  the  first  serious  and  Nation-wide 
I  campaign  against  vicious  city  slums,  wiping  out  many  of  these 
areas  of  social  blight,  and  constructing  in  their  stead  decent. 
I  modem  living  quarters  for  citizens  in  the  lowest  Income  brackets. 
Do  the  old  dealers  insist  that  the  United  States  abandon  this  en- 
lightened px)llcy  and  cling  to  Its  dubious  distinction  of  being  the 
only  one  of  the  enlightened  governments  of  the  world  to  close  lU 
eyes  to  the  menace  of  the  slum? 

Under  the  Presidency  of  FYanklln  D.  Roosevelt  not  a  single 
American  soldier  or  marine  has  t)een  landed  on  the  shores  of  a 
foreign  country,  thus  establishing  a  time  record  since  the  year 
1893  Would  the  old  dealers  prefer  to  go  back  to  the  "good  old 
days"  in  this  respect  also? 

I  do  not  pretend  to  say  that  under  the  New  Deal  no  mistakes 
have  been  made  or  that  performance  of  all  of  the  hopeful  at- 
tempts that  have  been  made  to  solve  our  perplexing  problems  has 
been  100  percent  Of  course,  we  have  made  mistakes.  But  It 
must  be  rememt)ered  that  no  peace-time  administration  has  ever 
carried  such  heavy  burdens  as  has  this  one.  and  after  all  we  are 
merely  human  beings.  I  do  claim  that  we  have  honestly  tried. 
Yet  there  are  thoee  who.  vaunting  their  patriotism  and  pretending 
a  sympathetic  Interest  In  the  welfare  of  their  fellow  citizens,  have 
attempted  to  block  the  march  forward  of  this  administration  every 
step  of  the  way  since  March  4,  1933  And  thla  after  the  adminis- 
tration had  pulled  them  out  from  under  their  beds  or  from  their 
cyclone  cellars  where  they  were  quaking  with  fear  and  had  shaken 
some  courage  back  into  them. 

I  have  said  on  several  occasions  that  thoee  who  sweeplngly  con- 
demn the  New  Deal  and  glibly  promise,  if  given  power,  to  put  an 
inglorious  end  to  it  are  without  an  afllrmative  program.    That  was 
not  quite  a  fair  or  accurate  statement.     They  have  a  program,  or 
at  least  they  offer  a  cure-all  nostrum.     "Balance  the  Budget,  bal- 
ance the  Budget",  they  parrot,  "and  prosperity  will  soar  to  greater 
helghU  than  ever  before  "     Are  we  to  understand  that  these  poli- 
ticians advocate  a  general  Increase  In  taxation,  or  are  we  to  believe 
that  they  propoee  to  repudiate  completely  our  obligation  to  care 
for  those  millions  of  Americans  who  without  relief  would  be  face 
to  face  with  stark  want?     They  do  not  explain  why.  If  a  balanced 
Budget   Is    the   only   essential    to   prosperity,    we   ever   came    to   be 
taken  for  the  economic  ride  of  which  we  were  the  victims  In  1939. 
But   the  old   dealers,  those   who  would   force   the   return   orf   the 
country   to   the   principle   of   lalssez   falre.   rise   to   their   most   Im- 
passioned   heights    when,    through    shuddering    microphones,    they 
attack  the  President  as  a  dictator,  accusing  him  of  deliberate  mls- 
government,  of  attempting  to  destroy  the  liberty  of  the  press,  and 
of  arresting  to  himself  the  functions  of  the  leiglslatlve  and  Judi- 
cial branches  of  the  Government.     Students  of  American   history 
know  that  the  same  charges  have  been  made  against  everj-  Presi- 
dent who  has  sought  to  advance  the  welfare  of  the  common  man. 
As  far  back  as  1907  those  who  in  their  unpatriotic  selfishness  re- 
sisted the  social   and  economic   reforms   that   were   urged  by  the 
first  great  Rooeevelt  echoed   the   same   hackneyed   and   threadbare 
accusations  In  their  malicious  attempt  to  calumniate  a  man  who 
was  making  a  brave  stand  against  entrenched  greed      I  quote  from 
an  article  on  Theodore  Rooeevelt  by  Prank  Cobb,  which  appeared 
nearly  30  years  ago  In  the  New  York  World: 

"Always  more  law.  more  law.  like  the  daughters  of  the  horse- 
leech crying,  'Olve!  Olvel'  When  will  the  Presidents  clamor  for 
new  legislation  end?  When  will  he  give  the  legitimate  business 
interests  of  the  country  a  breathing  spell?  •  •  •  The  grave 
defect  of  Mr.  Roosevelt's  corporation  policy  U  that  he  has  no 
policy.  •  •  •  More  legislation  has  been  passed  in  a  single  year 
than  the  courts  can  dispose  of  in  the  next  3  years.  •  •  •  It  Is 
folly  to  invent  new  schemes  of  regulation  and  excite  new  unrest 
when  acts  already  passed  are  yet  to  be  worked  out  in  the 
courts,     •     •     • 
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•TJothlng  Is  settled  Nothing  Ib  certain.  The  demand  for  new 
experimental  legislation  goes  on  before  the  older  experimental  leg- 
islation has  been  tried  and  tef?ted.  Confidence  is  shaken,  and 
confidence  is  the  mother  of  credit.  Credit  Is  weakened,  and  with- 
out credit  the  business  of  the  Nation  cannot  be  carried  on.  This 
1b  a  simple  fact  which  is  worth  a  pound  of  all  the  theories  that 
even  eo  versatile  a  genius  as  President  Roosevelt  can  invent. 
•  •  •  It  l.s  time  to  call  a  halt.  It  is  time  to  give  legitimate 
business  a  breathing  spell  and  permit  the  restoration  of  couhdcnce 
and  credit. 

"The  country  need.s  a  rest  from  tigltatlon." 

Where  have  vie   heard  similar  word.s?     Paragraph  by  paragraph, 
line    for    line,    they    are    paraphrased    in    editorial    attacks    against  ' 
Franklin  D.  Roosevelt  that  are  appearing  day  after  day  in  the  Tory 
press.     You  will  not  miss  the  point  that  it  is  only  when  a  Presi- 
dent has  Inierpsted  himself  In  the  cause  of  the  plain  people,  when 
he  ha*  a  heart  that  pulses  with  sympathy  for  humanity,  when  he  [ 
Is  determined  to  equalize  economic   opportunities  so  as  to  estab- 
lish a  better  and  a  h^pier  social  order,  when  he  bravely  tilts  his 
lance    against    special    prlvUege    and    entrenched    greed    that    the 
copperheads,  their  ancestors  or  their  descendants,  secrete  an  extra  j 
supply  of  venom  with  which  to  strike  him  down.  | 

Tke  critics  and  traduccrs  of  Theodore   Roosevelt  also  trembled 
for  the  safety  of   our  Institutions.     They  would  prevent  the  Con-  ' 
Btitution  from  t>emg  undermined.     They  would  preserve  the  Oon- 
greas  and  the  courts  from  the  aggression  of  the  Executive.     They 
would  defeat   the  cunning   intention  of   a  dictator  to   destroy  our  , 
liberties   and  set  up  on  free   American   soil   an  absolute  and  irre- 
sponsible   Oovernment.     There    are    many    such    "patriots."    abroad  j 
in  the  land  today.  | 

Another  complaint  against  the  Administration  Is  that  It  has 
put  the  Oovernment  into  business,  thereby  destroying  private 
Initiative,  Big  business  in  all  parts  of  the  country  is  being 
exhorted  to  "gang  up  '  on  President  Rot^seN-elt  and  It  Is  gener- 
otialy  responding  to  the  call,  although  small  business  men  through- 
out the  length  and  breadth  of  the  land,  as  well  they  might, 
regard  the  President  as  a  friend  who  would  save  them  from  fiu- 
ther  encroachments  and  posKlble  annihilation. 

Big  business  has  chosen  for  Itself  in  this  campaign  an  inter- 
esting alias — The  American  Liberty  League  This  offspring  of  a 
notorious  political  miscegenation  held  a  banquet  in  Washington  a 
short  time  ago,  a  banquet  at  whose  board  there  were  seated 
persons  representing  f  1,000,000,000  In  wealth.  The  controllers  of 
this  great  aggregation  of  capital  flocked  into  Washington  In 
private  oars  or  on  special  trains  because  their  hearU  were  bleeding 
for  the  under-privileged  and  the  ©{jpressed  among  their  less  for- 
tunate fellow  citizens  Among  those  present  were:  Felix  A.  du 
Pont.  Jr  .  A.  V.  du  Pont,  Mrs  A.  V.  du  Pont,  Emll  F.  du  Pont, 
Eugene  E  du  Pont.  Henry  B  du  Pont.  Mrs.  H.  B  du  Pont.  Ir^n^e 
du  Pont.  Mrs  Iren^  du  Pont.  Mis.*?  Oclavla  du  Pont.  Pierre  S. 
du  Pont,  and  Mrs  Pierre  8.  du  Pont.  What  a  document  of  human 
liberty  our  Federal  Constitution  would  be  If  only  It  had  been 
drafted  by  the  liberty-loving  du  Ponts.  assisted  by  Messrs.  Ra-skob, 
fltoOVee    John  W.  Davis,  Beck,  and  Talmadge! 

njM»>ring  of  the  Du  Ponts  and  their  self -sacrificing  efforts  to 
preserve  the  constitutional  liberties  of  us  humbler  Americans 
reminds  me  of  Mr  Alfred  P  Sloan.  Jr.,  former  Du  Pont  employee. 
but  now,  by  their  grace  president  of  the  General  Motors  Corpora- 
tion, in  which  the  Du  Pont  Interests  are  paramount.  As  might  be 
expected.  Mr.  Sloan  Is  also  a  member  of  the  Liberty  League  and, 
like  others  of  his  kind,  he  considers  himself  ipso  facto  qualified 
to  speak  with  finality  on  any  queptlon.  even  though  It  is  not 
remotely  connected  with  the  taxisiness  of  his  corporation.  He  has 
even  assumed  the  right  to  do  the  poUtlcjil  thinking  for  his  stock- 
holders and  to  instruct  them  from  the  Olympian  heights  on  which 
he  dwells  how  they  should  exexclae  their  right*  of  cltUenshlp 
Repeatedly  he  has  gone  on  record  as  being  in  favor  of  keeping 
politics  out  of  busii>es8.  but  as  a  Liberty  Leaguer,  he  sees  no 
impropriety  in  mixing  up  hi.s  business  with  politics.  Conformably 
with  the  injunction  of  Mr.  Edward  F.  Button,  to  "gang  up"  on 
President  Roosevelt  he  uses  the  annual  reports  of  his  corpxjration 
to  its  stockholders  as  a  medium  of  disseminating  political  propa- 
ganda. The  stockholders  foot  the  bill  for  this  publicizing  of 
Llt>erty  Leaguer  Sloan's  political  views.  It  is  even  to  be  doubted 
that  their  consent  i.s  asked,  although  he  presumes  to  speak  not 
only  for  himflelf  but  for  them. 

Mr.  Sloan's  latest  literary  effort  along  this  line  appears  In  the 
annual  stockholders'  report  of  his  corporation  recently  Issued. 
Takir^  his  pen  In  hand,  he  WTltes: 

"Ttie  corporation  believes  and  has  no  hesitancy  In  taking  the 
position  that  the  present  attitude  of  the  Government  and  the 
result-s  of  lt«  experiments  In  the  realm  of  economics  •  •  • 
have  definitely  postponed  recovery." 

Now.  a  corporation  is  supposed  to  be  made  up  of  Its  stock- 
holders, and  it  is  not  out  of  place  to  wonder  how  Mr.  Sloan  found 
out  that  the  vlevro  he  so  pontlflcally  enunciates  are  In  fact  those 
of  the  stockholders  of  the  General  Motors  Corporation.  I  doubt 
whether  he  took  a  vote  on  the  subject.  My  guess  is  that,  with 
the  natural  arrogance  of  men  of  his  Ilk,  he  was  expre.sslng,  as  the 
views  of  the  corporation,  the  opinion  that  he  personally  shares 
with  Mr.  Shouse  and  the  patriotic  Du  Ponts  The  surpassing  wis- 
dom, the  all -encompassing  grasp  on  all  subjects  that  one  acquires 
merely  by   Joining  the  Liberty  League   is  the  political  marvel  of 

the  age.  

But  Mr.  Sloan  presents  an  Achilles  heel  in  the  form  of  the 
audited  figures  of  the  financial  status  of  his  corporation  The 
duly  Impressed  reader  of  the  language  above  quoted.  If  he  delves 
further   Into   Mr    Sloan's   annual   r«TX»rt.   will   discover   facts    and 


figures  therein  that  do  not  seem  to  support  Mr.  Sloan's  conclu- 
sions It  appears  that  the  sales  of  General  Motors  last  year 
showed  a  gain  of  34  percent  over  1934.  which,  in  net  profit  per 
share,  amounted  to  $3.60  as  compared  with  91.99  in  the  earlier 
year.  It  seems,  also,  that  the  pay  rolls  of  the  corporation  in- 
creased 22.7  percent  last  year.  As  Mr.  Raymond  Clapper  *TOte  In 
his  column:  "What  does  Sloan  mean,  postponed  recovery?"  Ail 
I  can  say  is  that  if  Mr.  Rooeevelt  Is  responsible  for  this  "post- 
poned recovery"  I  hope  he  will  do  a  little  more  "postponing." 

The  trouble  with  Mr.  Sloan  and  other  Liberty  League  oracles 
is  that  they  try  to  mix  their  hymns  of  hate  of  the  ad  ninlstra- 
tlon  with  their  exultations  about  their  business  achi.'vements. 
"First  they  solemnly  denounce  the  New  Deal.  Then  they  brag 
about  how  much  money  they  are  making."  Blnowlng  iheir  type  as 
I  do.  I  anUclpate  that  we  wiU  see  within  the  next  few  months  many 
corporation  reports  written  according  to  the  Sloan  formula. 

Mr.  Sloan  wants  Government  to  have  less  to  do  with  business, 
€dthough  he  is  perfectly  willing  as  a  aide  line  to  tell  Government 
how  it  should  conduct  its  affaire.  On  the  other  band,  it  would 
appear  from  another  recent  report  to  stockholders  of  a  great  cor- 
poration that  wise  planning  on  the  part  of  Government  will  help 
to  bring  about  the  economic  recovery  of  the  country.  Mr  Clarence 
M.  Woolley.  chairman  of  the  board  of  the  American  Radiator  ic 
Standard  Sanitary  Corporation,  whose  principal  office  is  the  Besse- 
mer Building  in  this  very  city  of  Pittsburgh,  and  the  aSairs  of 
which,  therefore,  are  cf  particular  interest  to  the  p>eoplc  of  this 
area,  in  hie  current  report  to  his  stockholders  paid: 

"The  business  of  foreign  affiliated  companies  continues  satisfac- 
tory. There  has  been  no  depression  In  the  building  industry  abroad. 
While  there  have  been  declines  in  building  in  certain  countries, 
incruascs  have  taken  place  elsewhere.  The  older  countries  have 
appreciated  the  steadying  influence  on  the  entire  economic  struc- 
ture of  the  wisely  planned  building  programs  to  take  up  slack  in 
times  of  unemployment.  This  understanding,  coupled  with -an  in- 
sistent demand  for  better  housing  conditions,  has  produced  an 
extraordinan-  equilibrium  m  building  conditions  abroad  over  a  long 
term  of  years.  In  our  own  country  we  have  yet  to  realize  the  weight 
of  these  factors. ' 

It  appears  that  while  Mr.  Sloan  views  with  alarm  "the  present 
attitude  of  Government  and  the  results  of  Its  experiments  In  the 
realm  of  economics"  Mr.  Woolley  demands  more  of  such  experi- 
ments, at  least  so  far  as  "wisely  planned  building  programs  to  take 
up  slack  in  times  of  unemployment"  are  concerned.  I  wonder  If 
Mr  Woolley.  when  he  wrote  those  words,  did  not  have  In  mind  the 
Public  Works  program  of  this  administration.,  which  includes  well- 
formulated  plans  for  better  housing  in  all  parts  of  the  country. 

I  have  referred  to  the  contribution  by  Mr  Mellon  of  H.OOO  to 
assist  in  making  the  people  "tax  con-sclous  "  Probably  President 
Roosevelt  is  attacked  more  bitterly  and  less  understand ingly  on 
the  subject  of  taxes  than  with  respect  to  any  other  phase  ol  his 
administration  It  is  a  subject  of  intense  concern  to  every  one 
of  us.  and  a  little  discussion  of  the  subject  might  not  be  out  of 
place 

■When  I  was  an  old-fashioned  boy  studying  economics  and  his- 
tory as  taught  by  old-fashioned  teachers  I  learned  that  there  were 
two  fundamental  principles  of  taxation,  and  they  seemed  to  me 
to  be  so  obvious  that  until  recently  I  have  taken  them  for  granted. 
The  first  of  these  was  that  citizens  should  pay  toward  the  sup- 
port of  the  Government  in  proportion  to  their  ability  to  pay, 
and  the  second — If  Indeed  It  is  not  the  first  principle  dressed  in 
a  different  suit  of  clothes—was  that  payment  should  be  In  propor- 
tion to  the  benefits  received  from  Government. 

Now.  to  my  utter  distress  and  amazement.  I  read  in  certain 
newspapers  that  this  Is  all  wrong.  Sitting  humbly  at  the  feet 
of  such  master  economists  p.nd  disinterested  citizens  as  William 
Randolph  Hearst  and  Col  Robert  R.  McCormick  of  the  Chicago 
Tribune,  both  of  them  men  of  great  wealth.  I  am  doing  my  best 
to  unleam  what  I  was  taught  In  my  Impressionable  youth,  al- 
though I  confess  that  at  my  age  It  Is  rather  difficult  to  uproot 
deeplv  embedded  beliefs. 

We' are  now  asked  to  believe  that  the  verities  underlying  tax- 
ation that  have  been  accepted  for  a  thousand  years  are  in  fact 
fallacies  We  must  not  expect  the  rich  to  pay  in  proportion  to 
their  ability  to  pay;  we  must  not  demand  that  citizens  support 
the  Government  in  the  ratio  In  which  they  receive  t)eneflts  from 
the  Government  Such  notions  are  old-fashioned,  out-moded, 
passe  There  is  a  new  principle  of  taxation  lately  proclaimed  by 
some  of  those  In  the  highest  Income  brackeU.  This  new  theory 
is  "soak  the  poor";  make  people  pay  In  proportion  to  their  finan- 
cial disabilities;  send  the  tax  ccAlector  out  among  the  under- 
Incomed  and  humbler  citizens  who  expect  the  least  from  Govern- 
ment and  get  even  less  than  their  modeet  expectations;  make 
these  people  pay  and  pay  and  pay  for  the  Government  which 
the  rich  and  the  prosperous  have  arrogantly  come  to  regard  as 
pecullarlv  their  own. 

Taxation  Is  a  beneficent  institution  when  regarded  through  the 
eyes  of  the  rich  man.  provided,  of  course,  that  Its  heavy  hand 
is  removed  from  him  and  laid  upon  those  least  able  to  pay.  For 
that  reason,  at  least  some  of  our  multimillionaires  want  the  sur- 
taxes on  great  incomes  reduced  or  even  abolished  and  sales  taxes 
Imposed  In  their  stead  Testimony  to  this  effect  was  given  before 
the  United  States  Senate  committee  Investigating  lobbying.  The 
witness  was  one  J  A.  Arnold,  who  described  himself  as  manager 
of  the  American  Taxpayers'  League.  I  read  from  the  Baltimore 
Buns  account  of  the  heajlng: 

"The  clash  grew  out  of  Arnold's  testimony  about  the  annual 
Income  of  his  organization,  which,  he  aald.  was  endeavoring   'to 
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0MJW  tbm  eountrr  tw  ecmscloua  •  He  m\A  the  revenues,  conm- 
SttOiiir*nl  Minual  membemhlp  due.  of  110  *~:„h  amounted  to 
5»WT  m  1«3  and  were  about  the  «me'  tn  1934.  ^  '°f™" 
JSrTaii  leLfU*  received  rrom  •180.000  to  WOO.OOO  from  the  .ame 

■ourcea.  he  t—t inert.  .   a__«,j 

Despite  !  i\m  augt^tlon  that  'everybody's  broke  n°^<l»y» ;^f?™f 
wm.  able  to  get  eeveral  lar^e  contributions  last  yf^L,^/ ^J^ 
including  ooe  of  •!  000  from  Andrew  W  Mellon  former  ^^et^J 
S  the  Tr.>^ary  and  one  of  .1500  from  «  P^^^^J"  ^^^S" 
who  wma  W3entifle<l  by  the  committee  as  a  aon-ln-law  oT  John  D 
Rockefeller  ' 

I  contlnve  to  ntui  from  the  Sun:  4„»-«».t*<i  in 

•Arnold  earned  that  the  Taxpayer.'  Le^gvie  '^  j^'T*"****  !° 
nromotmB  State  sale,  taxes  as  subetttutea  for  other  leviea  and 
KSi;^'.  "i^  favored  reduction  Of  Pederai  m«^  taxe.  on 
individuals   and   corporations   and   reduction  of   Pederai   taxea  on 

'^A^^d  a  so  was  queetloned  about  the  connection  of  Mr  Baln- 
brldge  Coltf  with  his  league.  He  said  Mr  Colby  »^  ••«?'P*I!!!^h 
with  the  Ifa^ue  and  had  furnished  valuable  advlc*.  ^"»l<l 
teetlfled  th  kt  Mr  Colby  had  helped  the  lea«ue  K*V^»l'^,!^ii^ 
■tatlona  controlled  by  William  Randolph  Hearst,  the  publUhar^ 
and  Alao  tad  participated  In  some  negotiations  to  get  Oovemor 
Talma rtrt  *  *  Georgia  to  speak  at  a  meeUng  m  New  York. 

HOW  ~«v«ryon«  who  la  capable  of  honest  thinking  knows  that 
a  ••»••  t»i  Is  a  graduated  Income  tax  In  reverse  It  bears  mcml 
heavUy  up»n  thoee  least  able  to  pay.  But  when  the  Mies  tax  Is 
glortfted  b^  the  man  of  large  income  and  his  litUe  brother,  of  th* 
rtch  It  IS  not  that  sort  of  a  Oacal  instrumentality  at  »"  Th* 
MiM  ux  iccordlng  to  these  public -spirt  ted  genUemen.  is  a  bright 
nmbeam  bursting  through  a  heavy  cloud;  a  welcome  responsibility 
that  every  cltusen  ought  gladly  to  assume  How  wonderful  It  u. 
MV  they  f  >r  the  carea  and  burdens  of  Government  and  Its  oppor- 
tunities aid  respoMtMUUM  to  be  brought  home  to  aU.  And  what 
better  me- hodtoTocompMah  this  result  than  to  require  every  , 
citizen  to  3«y  taxes?  ,  .  I 

More  seir-servlng  and  dishonest  thinking!  As  If  everyone  does 
not  pay  Uiea.  As  if.  generally  speaking,  under  our  systein.  those 
leMt  able  to  afford  It  do  not  pay  taxes  in  Inverse  ratio  to  their 

**'jiat  wh  r/houldn  t  taxes  be  paid  in  proportion  to  ability  to  pay 
and  to  beieOU  received  from  Government?  The  man  who  buys 
more  foo<l  or  more  clothing  or  builds  a  bigger  house  than  his 
neighbor  without  question  pays  In  proportion  to  what  he  buys. 
Ths  same  rule  ought  to  apply  to  the  purchase  of  public  beneflts. 
The  great  industrialist  who  has  hundreds  of  mUllons  of  dollars 
invested  in  plants  and  the  products  of  thoee  plants  requires 
police  ane  Are  protection  to  a  greater  extent  than  the  humbler 
cUisen  who  brings  home  his  modert  wwkly  wages  to  spend  on  the 
family  thi^t  h«  U  rearing  in  a  murtcfd  bungalow  Those  In- 
M I  KlWtl  UBd  biMlaM*  Mitcrprlaes  who  have  investments  in  for- 
gtgm  '— "^  I  or  ar*  ^«gf^  m  international  commerce  are  the 
ones  that  particularly  "heed  for  their  protection  a  great  navy  and 
a  highly  trained  and  efficient  army  Yet,  according  to  the  theory 
or  those  i»ho  have  the  effrontery  to  demand  that  income  taxes 
b«  abolished  entirely,  or  at  least  be  drastically  reduced,  the  cost 
or  BMUntaining  such  asnrloas  should,  m  a  larger  measure,  be  borne 
by  those    rho  make  the  ISMt  uas  of  them.  .     «       .     . 

It  IS  tc  be  expected  that  every  politician  out  of  office  U  for 
•oooomy  lund  lower  taxes.  They  are  even  for  efficiency— when  out 
Qg  oAm  I  do  not  believe  that  anyone  has  ever  run  for  any  office 
anywhere  at  any  time  who  has  not  been  for  lower  taxes  Yet  our 
tasM  continue  to  mount  to  meet  the  increasing  cost  of  Oovern- 
msnt  reaj  after  year.  and.  except  for  certain  emergency  expendi- 
ture* whi:h  even  the  office-hungry  crltlos  would  not  dars  to  cut 
off  and  vhieh  this  administration  Is  as  anxious  as  anyone  could 
possibly  ts  to  do  away  with,  the  regular  expsnsss  at  OovsrmiMnt, 
mito*  •«  «««•(•.  will  not  dMTMse  very  much  so  long  as  th«  psopts 
Oovernment  tlM  ••rvices  that  they  are  insUting  upoo 
■  OMaaurs  as  year  follows  ysar. 
otlMT  iMUsa  totaraatioc  to  you  and  to  ma  as  eitiasns 
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i|"iha"Ainanad»'pSopis  ih»i  »t.*im  •<  liM"-: '•<i«»oo  in  which  b* 
IgU  ijiMi  wtoaa  PrK«i.ic-!:>  K.><MM•^•<.t  ■•u.  <  •••••lad  htm  In  the  Whita 
Nouaa.  "hraa  faars  s<o  Ui  h  .-v-r .  rt-fn.n  was  that  prospsrtty 
ts  just  ai  ouBd  tha  aemar"  Now  h«  i»  just  as  oartaln  that  "ool- 
lapss  Is  ual  arOttXMl  tha  eomrr  It  u  permissible  to  doubt  tha 
casential  stataaauUMblp  of  any  man  who.  <  :uiuirr'.ni{  what  the 
country  haa  pasasrl  through,  would  deliberately  acet  to  build  up  a 
•tats  of  eorrodlnc  and  possibly  catastrophic  fear  to  serve  a  political 

and 

Not  on  y  Mr   Hoover,  but  others  of  lasser  rank  ought  to  measure 

their  woi  '"  ~  ""'*  *""  "*     •-— ~ 

tion  haa 


,^  more  carefully  before  they  InsUt  that  this  admlnUtra- 
uon  Bw  ratarded  economic  recovery;  that  If  President  Rooeevelt 
had  adO|  tad  tbs  policy  of  his  predecessor  of  taklr^c  to  the  cyclone 
osUar  to  att  trambllng  in  fear  and  darkness  wblls  the  economic 
wlBda  h<wled  overhead,  we  would  have  achieved  a  larger  measure 
of  i^eoviry  than  we  have  There  is  no  warrant  for  such  balder- 
dash ^e  know  what  tha  sute  of  the  country  was  when  Presi- 
dent RoaaveVt  took  U  ov«r  and  we  know  what  it  U  now  Here 
ars  actuU  facta  that  cannot  lightly  be   ignored.     We  know  that 


under  President  Hoover  the  country  took  a  header  into  the  lowest 
economic  depths;  we  know  that  under  President  Rooeevelt  a  large 
degree  of  recovery  has  already  been  achieved.  whUe  hope  U  grow- 
ing everywhere  that  we  are  definitely  on  our  way  back  to  pros- 
perity 

Without  any  desire  to  tax  your  patience  with  flguroe  I  will  point 
to  the  enviable  position  occupied  by  Pennsylvania  In  relation  to 
the  program  of  the  Public  Works  Administration. 

I  do  toot  know  offhand  the  benefits  In  doUars  and  reemploy- 
ment that  this  State  has  had  from  other  agencies  of  the  Federal 
Government,  but  I  do  know  that  from  the  Public  Works  Admin- 
istration Pennsylvania  has  received  for  Federal  projects  and  in 
loans  and  granu  for  useful   local  improvemenu  a  sum   in  excess 

of  gaoo.ooo.ooo. 

This  total  includes  aUocatlons  for  Pederai  projects;  loans  to 
raUroads  for  steel  raUs  and  equipment  and  what  we  term  non- 
PMeral  allotnients  which  are  loans  and  granU  to  cities,  towns. 
and  other  local  public  bodies  for  desirable  public-works  projects 
at  their  own  selection.  The  local  communities  of  this  State  are 
carrying  to  completion  a  non-Federal  P.  W.  A.  building  program 
of  close  to  tlOO  000.000.  To  encourage  this  useful  construction 
P  W  A  made  grants  that  amount  to  »30  405.064  The  applicants 
themselves  raised  »3«,895.194  In  addition  to  $28,804,160  borrowed 
from  P    W    A 

An  interesting  public  works  undertaking  was  the  Pennsylvania 
Railroad  project.  Here  was  a  straight  loan  of  approximately 
$70  000  000  at  4  percent  ( be  It  noted  in  pasaing  that  the  major 
portion  of  the  securttles  taken  by  the  Government  for  this  loan 
was  subsequently  sold  by  us  at  a  proflt  of  more  than  $2,000,000) 
This  project  consisted  of  flnlshlng  the  electrification  of  the  line 
from  New  York  to  Washington  and  of  rertain  other  portions  of 
the  road-  of  building  new  electric  locomotives  and  freight  cars; 
and  of  changing  old  locomotives  from  passenger  to  freight.  The 
project  was  completed  in  about  22  months.  The  direct  employ- 
ment numbered  15  000  men.  The  Indirect  employment  probably 
ran  to  at  least  30,000  men  The  total  employment,  both  direct 
and  indirect,  was  scattered  among  45  Statea. 

Steel  had  to  be  fabricated,  stone  had  to  be  quarried,  concrete 
had  to  be  manufactured,  cars  had  to  be  built,  trees  had  to  be  made 
into  lumber  copper  had  to  be  melted  Into  transmission  llnea, 
electric  locomotives  had  to  be  built,  and  all  of  these  materiaU 
and  the  final  products  Into  which  they  were  transformed  had  to 
be  moved  from  points  of  origin  to  final  destinations. 

Of  the  approximate  $200,000,000  loaned  by  P.  W.  A.  to  the  rail- 
roads of  the  country  for  steel  rails,  new  rolling  stock,  and  other 
equipment,  nearly  $82,000,000  have  actually  been  expended  within 
the  boundaries  of  this  State.  ..   »    ^ 

This    U    an    Instance    of    the    vast    Indirect    benefits    that    have 

accrued   to   Pennsylvania    as    a    result   of    expenditures   for    public 

works      Such  benefits  percolate  into  many  communities  In  widely 

separated  States     That  Pennsylvania  leads  all  other  States  In  thU 

respect  I  have  no  doubt      Our  own  studies  indicate  this.     A  survey 

by    the    Construction    League    of    the    United    States    confirms    It. 

I  Writing   in    the   Engineering   News   Record.   B«r    Lawrence   Mehren. 

I  listed  Pennsylvania  as  first  with  respect  to  Indirect  advantages  In 

i  the  construction  Industry,  followed  in  order  by  Ohio.  New  York. 

and  Illinois  ^        ..^    »  . 

Figures  given  to  me  by  P.  W  A  statisticians  show  that  approxi- 
mately 37  percent  of  all  the  iron  and  steel  in  the  United  States  Is 
fabricated  in  Pennsylvania  and  that  over  20  percent  of  all  the 
cement  and  allied  products  are  manufactured  here  By  virtue  of 
lU  resources  and  Its  mines,  mills,  and  factories  your  State  stands 
first  with  an  index  figure  of  878,  with  100  as  the  figure  for  an 
average  SUte  These  studies  and  calculstlons  are  based  upon 
United  States  Census  Bureau  (Indlnga  and  on  statistics  covering 
as  basic  materials  that  go  Into  faneral  construction  which,  in  a 
aaneral  way,  would  parallel  the  types  of  wcrks  finanotd  by  P,  W.  A. 

Statuucs  are  dull  at  best  but  thU  group  will  bs  intarastad  in 
cartaln  Psdsr«l  ll«»rre  Board  figures  for  ih#  P 1 1  tsburgh  awtloa. 
In  traolng  rtoovsry  in  this  area,  let  us  irsriiiUt..  into  pawaaiafM 
tha  tficraasa  in  busin«ws  for  the  purpose  of  makind  •ompariaona 
ot  unquaatloned  fairnasa,  lat  ua  sslsct  the  monUi.  of  Dsaambsr  in 
Itta  and  1W»— not  tha  haat  o<  months  but  the  n  -  "['""-"'^'ivs 
of  tha  laat  day*  ol  tha  Koottr  $<M>nat ration  a:.u  .;:  -he  prestnt 

^ZSaam^Ui  tha  rwiofd.  tha  Pm^urgh  distrirt  has  fared  wall. 
XnduatrUOprodtMtion  in  ths  Cnitad  tutaa  has  inorssMKi  M  permnt, 
MoordlM  to  tha  atatlatlaa  of  tha  fadaral  Rsaarva,  whils  indu»trial 
prodUdUon  m  tha  Fitutmrth  ara*  haa  tmprovad  fj,  P^or  ma 
oompftrtaon  U  baaaA  upon  turaa  gaihsrtd  by  tha  'tH^u»I»»  »«JJ- 
naaallavtaw  of  Fafeninry  ri.  a  source  which  is  aataplM  bjr  1to« 
fManU  Kaaarra  aa  baiat  authoritativs 

Basad  upon  tha  rata  of  steel  operations,  business  in  this  district 
had  improvsd  303  percent  in  Dscember  of  iMft  over  ths  sams  month 
In  1933.  Tour  polUhed-plats-glass  production  Is  bettsr  by  2W  psr- 
cant;  whils  your  plg-lron  production  increased  330  percent  Elec- 
tric-power production  for  the  Nation  Increased  38  percent;  in 
PltUburgh  power  sales  increased  87  percent 

Factory  pay  rolls  in  the  Nation  Increased  86  percent,  but  in  the 
Pittsburgh  district  they  Increased  74  percent.  Residential  con- 
struction, based  upon  contracu  awarded,  went  up  192  percent. 
whUe  in  37  States  east  of  the  Rocky  Mountains  the  Increase 
was  248  percent  Your  freight-car  loadings  are  better  off  by  51 
percent,  your  reUll  sales  by  34  percent,  your  wholesale  sales  by 
70  percent,  your  total  bank  cleartngs  by  50  percent. 

And  Mr  Hoovers  contrtbutlon  to  this  Indisputable  and  re- 
markable  advance   toward  economic   recovery    Is  to   Insist  that   U 
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he  were  stUl  President,  carrying  out  the  policies  that  he  Inau- 
gurated, business  would  be  better  still  On  the  face  of  the  record 
this  is  a  foolish  cliilm  that  Is  not  capable  of  Fub«*tantlatlon  It 
Is  like  the  man  who  missed  the  boat  telling  the  crew  how  much 
better  he  would  have  navigated  than  had  the  capitain  who 
brought  the  ship  safely  through  the  hurricane. 

All  the  crlee  of  "wolf"  to  the  contrary  notwithstanding,  as  com- 
pared with  the  end  of  the  Hoover  era,  tremendous  and  substan- 
tial biislness  gains  have  already  been  made.  And  they  h&ve  been 
made  under  the  administration  of  President  Rooeevelt.  "Thej-  say" 
that  If  Mr  Hoover  had  continued  as  our  President  since  March  4, 
1933,  we  would  have  had  a  larger  share  of  recovery  "They  .say"  that 
if  Mr  Hoover.  c»  an  alias  Mr.  Hoover,  should  be  elected  President 
next  November,  recovery  would  come  more  surely  and  with  greater 
speed.  "They  say"  all  sorts  of  things  that  are  neither  justified  by 
the  facts  nor  capable  of  proof  In  the  future  even  In  the  best  of 
circumstances.  Well,  let  them  say.  Attempted  alibis  for  past 
failures  and  Irresponsible  claims  for  the  future  will  not  stand  up 
In  the  face  of  concrete  facta.  And  such  facts  tliere  are  lu  plenty 
for  the  careful  pondering  of  Intelligent  citizens. 

TOBACCO  COMPACTS LETTER  OF  JOHN  W.  HESTER 

Mr.  REYNOLDS.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  letter  vcritten  by  John 
W.  Hester,  dated  Washington.  D.  C,  February  27,  1936,  per- 
taining to  State  compacts  for  the  control  of  tobacco. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rex»rd.  as  follows: 

STTLL   BELIEVES   IN    STATE   COMPACT    IDCA 

To  the  KDrroa: 

As  one  who  had  pinned  much  faith  to  this  method  of  produc- 
tion control  and  had  given  the  subject  much  thought.  I  offered 
three  ways  to  overcome  the  handicap  inherent  in  the  State  com- 
pmct  system,  which  are  as  follows : 

(1)  That  the  Congress,  as  in  the  case  of  the  oil  compacting 
States,  enact  supplementary  legislation  forbidding  the  shipment 
In  Interstate  commerce  of  tobacco  In  excess  of  the  quota  allowed 
the  producing  fHate. 

(2)  Tliat  the  compacting  States  be  protected  against  the  ship- 
ment therein  of  tobacco  grown  in  free,  or  noncompact,  territory, 
as  was  done  in  the  case  of  dry  territory  under  the  Webb-Kenyon 
Act. 

(3)  That  the  Congress  change  Its  bounty  basis  from  that  of  the 
States  to  that  of  the  conunodlty  basis  and  make  the  bounty  for 
tobacco  available  only  to  those  growers  who  are  within  the  com- 
pact-covered  production  area. 

As  to  the  first  suggestion,  I  was  forced  by  the  North  Carolina 
Governor  to  admit  that  I  did  not  think  Congress  could  extend 
much  protection  to  the  compact-covered  area,  for  that  Congress 
could  not  allot  any  quota  nor  could  It  exclude  from  the  channels 
of  interstate  commerce  tobacco  produced  In  free,  or  noncompact- 
covered,  areas.  The  oil  limitation  statute  has  not  been  chal- 
lenged yet. 

But  I  do  have  considerable  faith  In  the  second  stiggestlon.  and 
so  aaaerted  at  the  conference.  Later  Governor  Peery  expressed 
considerable  Interest  In  this  plan  and  Intimated  that  I  should 
follow  It  through  in  my  thoughts  and   Investigation. 

Now.  bright  flue-cured  tobacco  Is  grown  In  Virginia.  North  and 
South  Carolina,  Georgia,  and  Florida,  with  a  little  In  Alabama; 
but  the  bulk  of  this  type  of  tobacco  Is  manufactured  In  North 
Carolina  and  Virginia  If  Congress  can  do  for  North  Carolina 
ar,d  Virginia  as  productlon-controllpd  areas  what  It  did  under  the 
Webb-Kenyon  nutute  for  "dry"  territory,  there  Is  a  way  of  afford- 
ing iiulmtnniial  prntectloti  U)  the  grower  in  the  compact -covered 
area  Of  courpM*  in  our  thinking  of  the  way  to  obtain  the  desired 
protection  we  mu/^t  remember  that  tobacco  Is  not  thought  of  as 
Dslng  (juile  in  Hip  rliiwi  with  intoxicating  liquors,  though  It  Is  a 
luxury  and  unuAlly  ki' iis«l  niid  rufTrd  urounrt  by  lh»>  tniing  and 
police  pnwerti  n1  thr  Htsles  sNiMl  hn  are  intmclratlng  liquors 

Thi»  nucstloi)  however  may  sfHni  »>#  clsarert  up  by  ths  United 
H'ml*-  Bupretne  Cmirt  It  n<>w  has  uhdwr  a<lvl*«'tn«>i)t,  the  mw 
l.MVUu!  bepti  aruund,  Ui»  (jiipwinin  nf  thu  vallUHy  i>f  »  Kwlpfal 
»'ii(»ii<i  pMit»>riinK  Hlfttr*  Willi  h  hsv0  hnnfiud  pri»Mn.msrt«>  kiwmU 
from  iheir  territory  In  tliln  Innlwrtrs  thsri>  Is  nolhltMl  lnhsrsntly 
(  iMi'ininu*  ab'iiit  thp  qimliiy  nf  ih»  coitiiniHjiiy  tittrrnd  The  «jvt""' 
tiui)  u.  What  pfutudiun  itiav  l>«  MUH;rUoU  Itui  tnulo  au4  coin' 
m^rre  policies  of  tlie  rtteptnllve  Slalei"'  Tlie  clitld-Uhor  eft**  I* 
f.'it  (julte  In  point  ihnuifh  it  ha*  ponnlderrtble  persua*lvs  forre 
In  that  case  ths  c<jinmi)dilies  made  with  child  labor  were  barred 
from  mtsrktats  coniuiarce,  not  merely  from  csrutn  bUtss 

But  the  quemion  u  of  tremendous  import  The  Court  has 
thrown  this  agrlcultural-productlon-control  problem  squarely  into 
ths  laps  of  the  SUtcs  where,  I  think,  under  the  Pederai  Consti- 
tution It  belongs.  Can  the  States  control  production  as  distin- 
guished from  the  mere  conUltluns  of  production?  Without  help 
from  the  General  Government  as  indicated,  they  cannot  do  It 
and  I  would  not  like  to  l>e  advised  by  the  final  authority  that 
production  control  cannot  t>e  had.  Surely,  I  would  acquiesce 
therein,  but  I  would  be  awfully  sick. 

Even  though  the  second  .suggestion  should  be  found  defective 
from  a  constitutional  point  of  view,  I  would  not  gU-e  up  the  prob- 
lem as  incapable  of  solution.  In  the  third  suggestion  there  is  a 
way  that  would  work  Itself  out  automatically.  Put  the  bounty  on 
tha  commodity   bwsUi  and  \ixiut  the  availability  of  the  bounty  to 


the  States  within  the  compact,  and  they  would  get  In  all  right. 
There  Is  no  constitutional  objection  to  the  bounty  system  Ham- 
ilton advocated  thitt  system  for  Industry  Instead  of  the  protective 
system.  But  the  protective  syistem  is  not  subject  to  such  visi- 
bility as  the  bounty  system  and  therefore  less  objectionable, 
though  equally  vicious  In  principle,  I  prefer  the  second  sugges- 
tion to  the  third,  because  I  am  fundamentally  opposed  to  taxing 
all  the  people  for  the  benefit  of  the  few  or  pressure-producing 
minorities. 

This  further  suggestion  smd  I  am  through:  Many  farmers  are 
clamoring  for  the  limitation  of  production  not  only  to  the  pres- 
ent production  area,  but  to  the  producers  therein  I  am  a  farm- 
er's son  and  have  all  my  property  in  tobacco-producing  land,  but 
I  am  frank  to  say  that  the  thoughtless  selfishness  of  the  farmer 
himself  is  likely  to  negative  the  efforts  of  his  real  friends.  Lead- 
ership of  the  dependable  kind  does  not  consist  in  facing  the  fol- 
lowers and  getting  their  wishes  as  to  the  course  to  be  taken,  but 
in  looking  ahead  at  the  terrain  to  be  traversed,  at  its  ups  and 
downs,  its  limitations  and  handicaps.  When  I  was  a  boy  it  was 
said  that  the  South  had  a  natural  monopoly  on  the  production 
of  cotton.  Now  half  of  the  cotton  produced  Is  grown  outside  of 
the  South,  The  United  States  Supreme  Court  sustained  the  New 
York  milk-control  statute.  It  later  sustained  a  price  differential, 
but  when  it  came  to  limiting  that  protective  feature  to  those 
producing  milk  on  January  1,  1933,  the  Court  balked,  and  properly 
so,  on  the  ground  that  such  wa.-^  arbitrary  and  unreasonable.  Let 
the  tobacco  grower  take  a  hint  and  not  try  to  freeze  the  pro- 
duction to  any  area  or  to  any  group  of  producers.  Make  the 
control  plan  flexible  enough  to  take  care  of  normal  growth  and 
exparision.  Reasonable  as  opposed  to  complete  protection  is  all 
that  is  possible.  Anything  eU>e  will  discredit  the  whole  control 
program. 

JWO.    W.    HZSTEE. 

WiSHrucTON,   D.   C.  February   27,   1936. 

STATE    TOBACCO    CONTROL    COMPACTS 

Mr.  ROBINSON  obtained  the  floor. 
Mr.  REYNOLDS.    Mr.  President,  will  the  Senator  yield? 
Mr.  ROBINSON.     I  yield. 

Mr.  REYNOLDS.     Yesterday  afternoon,  according  to  my 
information,  by  vote  of  190  to  116,  the  House  pa.ssed  House 
]  bill  12037.  relating  to  compacts  and  agreements  among  States 
in  which  tobacco  i5  produced,  providing  for  the  control  of 
I  production  of,  or  commerce  in,  tobacco  m  such  States,  and 
I  for  other  purr>oses.     I  understand  that  the  Senate  Commit- 
I  tee  on  Agriculture  and   Forestry  has   favorably  reported   a 
■  similar  bill,  a  sister  bill,  being  Senate  bill  4430, 
I      Mr.  ROBINSON.     Mr.  President,  I  am  informed  as  to  the 
bill  to  which  the  Senator  is  referring,  and  I  anticipate  that 
]  the  Senator  desires  to  ask  for  its  immediate  consideration. 
There  is  not  time  now  to  consider  the  bill,    I  wish  to  add  to 
this  statement  that  I  am  constantly  being  pressed  by  Sena- 
tors to  assist  in  arranging  for  the  consideration  of  legisla- 
tive business,     I  am  doing  the  best  that  can  be  done,  and 
will  continue  to  do  so.  but  I  hope  Senators  will  possess  them- 
selves In  peace,  in  view  of  the  fact  that  the  Senate  is  pro- 
ceeding under  an  order  which  requires  practically  all  th© 
time  during  our  sessions  for  the  consideration  of  the  im- 
peachment case, 

iMPEACHMErrr  or  halstid  l.  rxttir 

The  VICE  PRESIDENT.  The  hour  of  12  o'clock  having 
arrived,  under  the  order  prescribing  the  hours  of  the  daily 
ppMlonN,  the  Senntr  now  rrnolvcw  Itself  Into  h  court  for  the 
frlfil  nf  (hr  nrflrlrn  of  imprtwhmpnt  n»ftln«t  HnUird  L  Jlittrr, 
United  HttttMi  dlRtricl  Judge  for  the  (noufhrrn  dl^itrirl  of 
Klnridw 

'Hip  muMttUPrB  on  the  purl  of  ihn  IIou»p.  Hon  llATTfm  W. 
Hi'Mwrnw,  of  TPXtt*;  Hon  rUNUoLni  TruKiNd,  of  Npw  Jcrory, 
itnd  Hon  Ram  Hobwh,  of  AlubRmti,  ftccompunlPd  by  the  ( Irrlt 
of  the  Commiitfe  on  ihp  Judiciury  of  the  Hou/>«:  of  ru^pre- 
nentfttlvea,  Elmore  Whltt^hurut,  and  by  Tliomufi  M  Mulht-rm, 
bpecial  Buent,  Federal  Bureau  of  InveHtlgation,  Department 
of  Justice,  appeared  in  the  seats  provided  for  them 

The  respondent.  Hal&ted  L,  Rltter,  v^lth  his  counsel,  Frank 
P,  Walsh,  Esq,,  and  Carl  T,  Hoffman,  Esq,,  and  R.  O.  CuUen. 
Esq,,  of  Miami.  Fla..  associated  with  Mr.  Hoffman,  appeared 
in  the  seats  assigned  them. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  by  procla- 
mation \^ill  open  the  proceedings  of  the  Senate  sitting  as  a 
Court  of  Impeachment. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

On  request  of  Mr.  Ashurst.  and  by  unanimous  consent,  the 
reading  of  the  Journal  of  the  proceedings  of  the  Senate, 


sltttat  as  a  Court  of  Impeachment,  for  Wednesday.  April  8, 
1936.  wf)s  dispensed  with,  and  the  Journal  was  approved. 

Mr   A^HURST     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerlt  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answerel  to  their  names: 


Aaburtt 

Austin 

Bacbman 

Bailey 

Barbour 

Barkley 

Ben«oo 

Black 

Bon« 

Brown 

Bolkley 

Bulow 

Burk* 

Brmes 

Capper 

Caraway 

Car«7 

Clark 

Cotmally 


to  theii 


Mi 

should 
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CooUdfa 
Copeland 

Cousena 
Davis 

Duffy 
Fletcher 

Prazler 
Oaorga 

OtbMB 

Olaaa 
Oufloy 
Bate 
HarrlaoB 

Haatlnss 

Hatch 

H»7<len 

Bolt 

Jotinson 


Keyas 

King 

La  Pollett* 

L«wt* 

Loc^n 

Lonergan 

licoui 


IfcNary 

Btfaloney 

Metcalf 

Mlnton 

>fIoor« 

kiurphy 

Murray 

Ne«ly 

Norrta 

Nye 

Oliahoney 

Overton 


Plttman 

Pope 

RadcUfle 

Reynolds 

Robtnaoa 

Rusaell 

Schwellenbacb 

Sheppard 

Snipetead 

Smith 

Stelwer 

Thomas.  Ok  la. 

ThomAs.  Utah 

Townsend 

Troman 

Vandenberg 

Van  Nuy» 

Wk^ner 

WaUh 

White 


The  ^nCE  PRESIDENT.    Eighty  Senators  have  answered 


names.    A  quorum  is  present. 


Do  tl  le  managers  on  the  part  of  the  House  desire  to  offer 


acotheil  witness? 

D  CkOSa- EXAMINATION   OF  JTTDCB  ALrXAJTOD   AKXRltAK 

WALSH    (of    counsel).     If    the    President   please.    I 
like  to  recall  Judge  Akerman  for  one  or  two  other 
questiois  on  cross-examination. 

The  Vice  PFIESIDENT.  The  witness  is  available  and  has 
heretofore  been  sworn. 

By  a[r.  WALSH  fof  coimsel) : 

Q.  Judge  Akerman,  you  testified  in  this  case,  did  you  not. 
m  November  1933  at  Miami?— A.  Before  the  investigating 
commit  tee. 

Q.  I  will  ask  you  whether  or  not  at  that  time  you  offered 
to  make  a  voluntary  statement? — A.  I  did. 

Q.  \^  as  it  as  follows — I  am  reading  from  the  record? — 

I  did  not  know  Judge  Rltter  at  the  time  he  was  appointed  Jadge. 
but  I  met  him.  my  recollection  la.  on  the  21st  of  February  1939. 
Prom  tliat  ume  up  to  the  present  time  I  have  been  rather  cloeely 
anoclated  with  him.  I  have  presided  for  him.  and  he  has  pre- 
sided for  me  We  have  occupied  the  same  chambers,  and  I  hav« 
heard  J  udge  Hitter's  reputation  discussed  by  niimeroua  people,  and 
I  think  I  am  thoroughly  tamillar  with  his  reputation  lor  honesty 
and  integrity,  and  I  beUeve  it  to  be  the  highest,  I  Just  wanted 
to  makii  that  statement,  gentlemen. 

Did  you  make  that  statement  at  that  time? — A-  I  did. 

Q.  L\  that  stiD  your  opinion? — A.  It  is. 

Mr.  WALSH  (of  counsel).    That  is  alL 

Mr.  Manager  SUMNERS.  The  managers  on  the  part  of 
the  He  use  have  no  further  questions  to  ask. 

The  VICE  PRESIDENT.  The  managers  on  the  part  of 
the  He  use  may  call  their  next  witness, 

DJMWCT    kXAMINATTON    OF    IIUCO    H      DAVTB 

Preq  H.  Davis,  having  been  duly  sworn,  was  examined 
and  testified  as  follows: 

By  !Ir.  Manager  HOBBS: 

Q.  ^  our  name,  please? — A.  Fred  H.  Davis. 

Q.  Judge  Davis,  what  position  do  you  occupy  in  the  State 
of  Flo -Ida  at  the  present  time? — A.  Justice  of  the  supreme 
court. 

Q.  /re  you  or  not  chief  Justice  of  the  Supreme  Court  of 
Florid  I?— A.  I  have  just  finished  a  term  as  chief  justice. 

Q.  "^ou  are  now  Justice,  and  you  have  just  finished  a  term 
as  chitf  Justice? — A.  Yes.  sir. 

Q.  Judge  Da\is.  are  you  familiar  with  the  practice  In  the 
State  jf  Florida  In  allowance  of  fees  In  mortgage  foreclosxire 
cases?— A.  I  am.  sir;  according  to  the  State  law. 

Q.  4udge  Davis.  I  will  ask  you  whether  or  not  In  fore- 
practice  there  is  or  Is  not  any  such  thing  as  a  con- 
ion  fee? — A.  I  have  never  heard  of  it. 

Q.  Judge  Davis,  in  the  event  that  the  evidence  showed 
that  ihe  attorney  or  attorneys  filing  a  bill  for  the  foreclo- 
sure (if  a  mortgage  knew  that  another  attorney  or  citizen 
was  »>liciting  a  client  or  clients  to  enable  them  to  have  the 


re<j\iisite  amovmt  of  bonds  necessary  to  file  their  bill  or  the 
bill  which  they  contemplated  filing  for  the  foreclosure  of  a 
mortgage,  would,  or  not.  in  your  opinion,  any  fee  be  prop- 
erly allowable  under  the  laws  of  Florida  to  an  attorney  filing 
a  biU  under  those  circumstances?— A.  I  will  answer  that  in 
this  way:  That  is  a  point  that  has  never  been  directly  ad- 
judicated by  any  pest  decision  of  the  Florida  courts,  but 
that  is  generally  considered  to  be  the  law  by  the  members 
of  the  profession,  though,  of  course,  it  Is  an  unsettled  prop- 
osition so  far  as  any  adjudicated  case  is  concerned. 

Q.  In  other  words,  for  the  inception  of  any  case  of  cham- 
pertous  character  no  fee  would  be  allowable  to  any  attorney 
who.  with  knowledge  of  the  solicitation  of  a  client,  after- 
wards filed  a  bill?— A.  No.  sir. 

Q.  I  will  ask  jrou  if  In  the  foreclosure  case  of  the  White- 
hall Hotel  properties — this  particular  case — where  the 
amount  of  the  first  mortgage  bond  issue  was  $2,500,000— 
that  was  the  Issue  on  which  the  foreclosure  was  sought — 
where  the  services  performed  consisted  of  the  routine  han- 
dling of  that  case,  where  a  fee  of  $15,000  was  aUowed  and 
paid,  where  the  total  services  rendered  and  the  total  time 
of  the  Litigation  was  from  the  inception  of  the  original  bill 
on  October  11,  1929.  to  the  final  decree  on  December  24. 
1930.  and  where  the  upset  price  was  fixed  at  $1,500,000.  to 
be  paid  either  by  the  surrender  of  the  bonds,  or  In  cash.  what. 
In  your  opinion,  would  have  been  a  reasonable,  full  and  fair 
fee  to  be  allowed  the  attorneys  representing  the  petiticming 
creditors  seeking  forecloeiire?— A.  Of  course,  that  involves 
a  matter  of  judgment,  and  there  would  probably  be  a  dif- 
ference in  the  allowance  in  the  Federal  court  and  the  State 
court.  The  maximum  amount  that  I  feel  sure  the  State 
court  sustains  In  a  foreclosure  of  that  kind  would  be  not 
exceeding  $50,000. 

Q.  That  would  be  the  outside  limit,  in  your  Judgment? — 
A.  Yes,  sir. 

Q.  Would  you,  or  not.  say  In  any  court.  Federal  or  State, 
that  $75,000  would  be  a  reasonable  fee?— A.  Well,  it  would 
seem  to  me  to  be  unreasonable.  I  could  only  give  my  Judg- 
ment about  it.  There  have  been  fees  allowed  within  the 
range  of  fifty  or  sixty  thousand  dollars  in  corresponding 
foreclosures. 

Q.  Would  you  or  not  say.  In  your  opinion,  in  the  Federal 
court  of  the  southern  district  of  Florida  in  this  foreclosure 
case  that  the  total  allowance  of  $75,000  would  be  excessive?— 
A.  It  would  seem  to  me  that  It  would  be  out  of  line. 
Mr.  Manager  HOBBS.     Counsel  may  take  the  witness. 
Mr.  WALSH    (of  counsel).     If  there  be  no  objection.  I 
should  like  to  have  my  colleague  examine  the  witness  on 
the  Florida  law.  but  first  I  should  like  to  ask  a  few  questions. 
Mr   Manager  HOBBS.     That  is  perfectly  agreeable  to  us 
if  it  is  to  the  Court. 

The  PRESiriNO  OFFICER   (Mr.  Ausxui  in  the  chair). 
Counsel  may  proceed. 


Cm06S-KZAMII«ATI0N 

By  Mr.  WALSH  'of  counsel) : 

Q.  Judge,  a  champertous  proceeding,  as  I  imderstand,  la 
one  where  a  stranger  to  the  htigation  goes  into  the  litiga- 
tion with  an  understanding  to  support  it  financially  for  an 
aillowance  or  di%ision  of  fruits  of  the  litigation,  whether  in 
land,  property,  or  money.  Is  not  that  true? — A.  Generally 
so;  yes. 

Q.  Is  not  that  the  textbook  definition  and  the  definition  in 
all  the  decisions? — A.  I  should  say  ao. 

Q.  If  a  champertous  proceeding  were  brought,  you  stated 
that  no  fee  should  be  allowed.    Is  that  correct? — A.  Yes.  sir, 

Q.  I  agree  with  that.  If  a  champertous  proceeding  weie 
brought,  you  would  go  further,  would  you  not.  and  say  it 
ought  not  to  be  permitted  to  be  maintamed  at  all? — A. 
Absolutely,  if  it  was  known  to  the  court. 

Q.  If  an  officer  of  the  court — and  by  that  I  mean  an  oflBcer 
in  the  ordinary  sense  or  an  attorney  who  is  an  officer  of  the 
court — had  such  knowledge,  would  it  not  be  his  duty  to  bring 
it  up  on  an  appropriate  motion  to  the  court  and  have  the 
person  removed  and  disciplined? — A.  I  should  think  it  would. 

Q.  You  thmk  that  a  reasonable  fee.  as  explained  to  you. 
in  this  case  would  be  $50,000.    Is  that  correct? — A.  I  would 
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say.  from  the  standpoint  of  our  allowances  in  the  State  court 
proceedings;  yes. 

Q.  The  State  court  allows  fees  in  large  cases  approxi- 
mately amounting  to  5  percent,  does  it  not,  frequently? — A. 
I  am  speaking  now  from  the  standpoint  of  what  would  be 
sustained  m  the  Supreme  Court  if  somebody  paid  and  they 
brought  it  up  there. 

Q.  But  they  do  make  the  allowance,  and  it  is  a  matter,  is 
it  not,  largely  of  judgment  or  entirely  of  judgment  with  the 
court  in  the  first  instance? — ^A.  Absolutely,  and  sometimes 
influenced  by  agreements  and  stipulations,  and  so  forth. 

Q.  Suppose  we  had  a  case  where  the  la>'wers  were  men  of 
repute,  well  known  at  the  bar,  and  that  all  the  lawyers 
agreed  on  the  fee  that  should  be  paid;  that  it  was  proposed 
to  be  put  in  the  order  to  be  made  by  the  judge,  and  the  judge 
made  inquiry  to  find  out  If  every  p>erson.  including  the  bond- 
holders represented  by  attorneys  of  their  own.  were  satisfied 
with  that;  would  that  not  have  an  influence  upon  you  as 
judge? — A.  Undoubtedly. 

Mr.  WALSH  fof  counsel).  May  it  please  you,  Mr.  Presi- 
dent, and  gentlemen,  Mr.  Hoffman  wishes  to  ask  a  question 
or  two  on  the  Florida  law  with  which  I  am  not  as  familiar 
as  he  is. 

By  Mr.  HOFFMAN: 

Q.  Judge  Davis,  do  you  know  the  law  flrm  or  members  of 
the  law  flrm  of  Loftin,  Stokes  L  Calkins  and  of  Shutts  & 
Bowen? — A.  I  do. 

Q.  Do  you  know  Attorney  E.  P.  Donnell;  Bert  Winters; 
H.  W.  Johnson,  of  West  Palm  Beach;  and  H.  C.  Fisher,  of 
West  Palm  Beach? — A.  I  do  know  them  all. 

Q.  If  a  final  decree  of  foreclosure  were  presented  to  the 
court,  foreclosmg  a  mortgage  of  principal  of  $2,600,000.  with 
accumulated  interest  running  the  mortgage  debt  to  approxi- 
mately $3,000,000.  providing  for  an  upset  price  of  $1,500,000 
in  the  decree,  and  with  this  decree  were  presented  the  af- 
fidavits of  such  gentlemen  as  I  have  mentioned,  and  if  the 
firms  involved  in  the  litigation,  of  the  type  and  repute  of  the 
firms  I  have  mentioned,  stated  that  the  decree  was  the  result 
of  an  amicable  adjustment  and  settlement  of  all  matters  in 
dispute,  that  the  calculation  had  been  agreed  upon  as  accu- 
rate, that  the  decree  and  settlement  were  satisfactory  to 
every  party  to  the  cau.se,  that  the  bondholders'  committee, 
who  were  not  parties  to  the  cause,  had  seen  the  decree  and 
had  been  consulted  and  had  agreed  to  and  were  satisfied 
with  the  decree,  thus  ending  the  litigation,  and  afSdavits  of 
men  of  the  type  I  have  spoken  of  were  presented  in  support 
of  the  reasonableness  of  the  fee  of  $75,000  to  be  allowed, 
would  not  all  those  circumstances  have  been  considered  by 
the  judge  m  awardmg  the  fee  requested  imder  tliose  cir- 
cimistances? — A.  Undoubtedly. 

Q  Would  not  the  judge  have  been  Inclined  to  allow  the 
fee  agreed  upon  under  those  circumstances,  even  though  he 
may  not  have  allowed  that  particular  amount  had  there 
been  a  contest  or  disagreement  among  the  Forties  and  not 
an  amicable  settlement? — A.  That  would  depend  on  the  in- 
dividual judge. 

Q  What  would  be  your  view  of  that? — A.  Under  our  rule 
in  the  Slate  court,  it  has  been  very  deflmtely  held  that  the 
question  of  attorney's  fees  is  a  matter  of  indemnity  involving 
the  actual  output  on  the  part  of  the  complainant  in  a  fore- 
closure case,  and  it  is  a  responsibility  of  the  judge  to  ascer- 
tain and  investigate  the  reasonableness  of  that  fee  Irrespec- 
tive of  what  may  have  been  agreed  on  by  the  parties.  That 
was  the  effect  of  the  holding  in  the  First  National  Bank 
case,  the  case  of  Brett  against  First  National  Bank  and 
others. 

Q  If  there  was  a  cross  bill  in  the  case  on  behalf  of  the 
trustee  under  the  bond  issue  providing  for  payment  of 
counsel  fees  of  the  trustee  for  defense  of  the  suit,  or  in  a 
suit  to  foreclose  that  particular  trust  deed  by  the  trustee, 
that  coimsel  would  also  be  entitled  to  compensation,  would 
he  not? — A.  I  did  not  follow  the  question  all  the  way 
through. 

Q  If,  In  the  case  in  question,  there  was  a  cross  bill  on 
behalf  of  one  of  the  defendants,  the  trustee,  his  counsel 
would  be  entitled  to  compensation,  would  he  not? — A.  He 


might  be  entitled  to  compensation  dependent  on  the  circum- 
stances. 

Q.  Coming  to  the  conservation  fee A.  The  idea  under 

our  rule  is  that  the  person  who  is  collecting  the  money  is  to 
be  able  to  collect  his  money  through  decree  of  the  court 
without  suffering  any  loss  of  his  principal  and  interest, 
which  means  the  attorney's  fee  is  fixed  as  an  mdemmty 
proposition. 

Q.  Coming  to  the  conserv-ation  fee,  you  recogni2e  of 
course  the  principal  of  the  allowance  of  a  fee  as  a  conserva- 
tion fee  to  the  attorney  for  the  plaintiff  who  brings  mto 
court  and  subjects  to  the  trust,  in  cases  of  trust,  the  subject 
matter  of  the  trust  as  being  entitled  to  a  fee  for  conservation 
and  preservation? — A.  Yes.  sir. 

Q.  That  principle  is  recognized  and  decided  by  the  court 
of  which  you  are  a  member  in  the  case  of  Amos  against 
Taylor  and  Railey,  was  it  not? — A.  Yes.  sir. 

Q.  In  that  case  the  conserv-ation  fee  was  paid  out  of  the 
assets  brought  into  the  court  by  the  attorneys,  even  though 
your  court  held  that  the  lower  court  had  no  jurisdiction  to 
appoint  the  receiver  in  that  case.  Is  not  that  true? — A.  Not 
altogether. 

Q.  Because  they  held  it  dtiring  the  pendency  of  the  ap- 
peal?— A.  The  situation  m  that  case  was  that  there  were 
conflicting  interests  between  the  two  parties,  that  both  would 
be  benefited  by  the  banking  department  of  the  State,  and 
the  court  held  the  complainant  in  that  particular  case,  who 
mvoked  the  jurisdiction  of  the  court  of  equity,  should  have 
the  right  to  admimster  its  estate  determined,  and  they  per- 
formed services  for  the  general  trust  estate,  and  we  approved 
an  allowance  of  $10,000  attorney's  fee  for  bnngmg  m  the 
assets  of  half  a  million  dollars,  as  I  recall. 

Q.  The  point  is  m  that  case  and  in  another  case  growing 
out  of  the  same  suit  that  you  recognized  the  prmciple  of  a 
conservation  fee  in  a  proper  case? — A.  In  general  trust  mat- 
ters, but  not  m  foreclosure  cases. 

Q.  But  I  do  not  understand  you  to  say  that  where  a  bond- 
holder brings  a  suit  charging  f.aud,  maladministration,  and 
dereliction  of  duty  on  the  part  of  a  trustee  imder  a  bond 
issue,  and  waste  a  dissipation  of  the  assets  of  the  trust,  and, 
urging  those  grounds,  brings  the  subject  matter  of  the  trust 
into  court  and  asks  to  foreclose  the  bond  issue,  it  would  not 
be  proper  to  allow  a  conservation  fee.  As  I  understand,  your 
testimony  is  that  you  never  heard  of  that  occumng? — A.  I 
have  never  heard  of  a  conservation  fee.  as  such,  allowed  m  a 
foieclosure  case. 

Q.  You  are  speaking  of  a  straight  foreclosure  case? — A.  As 
a  matter  of  foreclosure.  Whatever  conservation  fee  would 
be  allowed  m  a  foreclosure  case  would  be  a  part  of  the  gen- 
eral fee  that  went  to  the  attorney  who  was  doing  the  fcM-e- 
closmg;  and,  of  course,  he  might  split  it  up  mto  its  constitu- 
ent elements,  and  call  a  part  of  that  total  for  a  conservation 
fee.    I  have  never  heard  it  done,  but  it  might  be  done. 

Mr.  HOFFMAN.  That  is  all. 

KDIKBCT   CZAMIMATIOH 

By  Mr.  Manager  HOBBS: 

Q.  Judge,  where  the  foreclosure  final  decree  acquits  the 
trustee  under  the  bond  Issue  of  all  fraud  or  chicanery,  and 
specifically  holds  that  that  allegation  in  the  original  bill  is 
not  true,  what,  in  your  ojrinion.  would  be  the  right  of  the 
Judge  under  the  Florida  law  to  allow  any  conservation  fee 
in  such  a  case?— A.  Under  this  principle  m  the  case  which 
has  j'ost  been  referred  to.  this  bank  case,  if  there  had  been 
servnces  rendered  that  were  of  value  in  fixing  the  status  and 
legal  rights  with  reference  to  that  trust  estate,  it  would  be  a 
matter  erf  discretion  with  the  court  to  allow  a  fee,  even 
though  there  might  be  no  fraud  or  breach  of  trust  proven. 
It  would  all  depend  on  whether  or  not  the  resulting  litiga- 
tion had  fixed  the  status  of  the  trust  in  such  a  way  as  to 
benefit  the  estate  itself. 

Q.  But  your  testimony  is  that  in  a  foreclosure  suit  you 
never  heard  of  a  conservation  fee  being  allowed? — A.  No,  sir; 
as  such. 

Q.  Where  there  was  no  agreement  between  the  attorney 
or  attorneys  fllmg  the  bill  and  the  client  as  to  any  fee  what- 
soever, is  it  or  not  competent  and  permissible,  under  FlOTida 
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law.  to  iflow  a  fee?— A.  Under  Florida  law.  If  the  mort- 
gage prok'ldes  for  Ihe  payment  of  a  reasonable  attorney's 
fee  or  a  f  Jted  attorney's  fee  by  foreclosure,  before  any  attor- 
ney's fee  can  be  allowed  or  recovered  In  the  caae,  it  must  be 
both  alleijed  and  proved  that  the  complaining  party  has 
incurred  m  obligaUon  to  his  attorney  for  some  fee.  He  may 
Incur  an  obligation  to  pay  whatever  is  a  reasonable  fee.  in 
which  case  that  would  be  an  unliquidated  amount  until  it 
waa  so  jacertained  by  the  coiirt.  But  speculation  in  the 
matter  o  recovering  the  attorney's  fee.  without  any  under-  | 
standing  that  If  the  case  fails  there  will  be  no  attorney's 
fee  paid,  is  not  considered  the  basis  under  Florida  law  for 
recovery  of  an  attorneys  fee  in  a  foreclosure  suit,  because  j 
It  is  considered  an  indemnity  for  the  mortgagee  to  recoup 
a  kMS  tto  kt  he  is  out  of  pocket  in  employing  attorneys  to  get 
tali  BHKW  r:  and  if  he  suffers  no  loss,  either  through  incurring 
obligation  or  otherwise,  then  he  is  not  entitled  to  an  attor- 
ney's fee  Just  as  a  sort  of  commission. 

Q.  Judge.  Is  It  or  not  a  sufficient  predicate  for  the  allow- 
ance of  k  fee  to  an  attorney  in  a  foreclosure  case  that  the 
law  cr«a  «•  a  mere  presumption  that  a  reasonable  fee  will 
be  aUowiid:  or.  to  the  contrary,  is  the  law  of  Florida  such 
that  the /e  must  be  an  agreement  of  some  kmd  between  at- 
torney and  client? — A.  There  must  be  an  agreement,  but  It 
may  be  express  or  implied.  The  court  has  recently  held 
that  where  a  mortgacee  takes  a  mortgage  to  a  lawyer's  office 
■Dd  sayi .  "I  want  you  to  foreclose  this  for  me",  he  knows 
lliat  that  lawyer  is  not  doing  business  for  his  health,  and 
that  the  law  will  raise  the  presumption  that  he  intended 
to  paj  lim  for  It.  and  therefore  that  it  will  be  recoverable 
OB  tttat  sort  of  an  understanding  as  an  implied  contract  to 
pay  for  lervlces. 

Q  Yoi  mean  when  the  client  volxintarily  takes  the  mort- 
iage?— ii.  Yes. 

Mr.  WALjBH  (of  counsel).  One  minute:  I  object  to  that  as 
leadlnf   umI  suggestive. 

TtM    :  ifUtSIDINO    OFFICER.     The    question    has    been 
answvref.    The  Chair  thinks  the  answer  may  stand. 
Mr.  ^  ALSH  (Of  counsel).     Very  good. 
By  Ml.  Manager  HOBBS: 

Q.  Ons  other  question.  Judge.  Where  the  trial  Judge, 
before  fmng  the  fee  of  counsel  in  a  foreclosure  case,  knew 
that  thrre  had  been  an  agreement  entered  into  between 
counsel  Ln  the  case  for  a  division  of  that  fee.  whereby  some 
of  the  fee  allowed  was  to  be  distributed  to  other 

In  the  case  not  representing  the  complainants  but 

reprcsextlng  other  parties,  would  or  not  that  of  Itself  evi- 
dsnee  t>  four  mind  that  the  allowance  was  not  for  the 
sorrlees  of  counsel  for  the  complainants,  and  therefore  was. 
by  the  iimount  to  be  distributed  and  split,  unreasonable? — 
A.  Well  that  would  all  depend  on  the  circumMances  under 
which  auch  an  arrangement  as  that  was  proposed.  As  I 
said  avhUe  ago.  the  question  of  stipulations  and  agree- 
ments a  I  to  fees  would  enter  Into  a  proposition  of  that  kind, 
and  the  judge  does  not  concern  himself  with  how  the  fee  is 
going  tc  be  divided  to  a  case  of  the  character  you  have  Just 
mentioned,  if  nobody  is  then  objecting  to  it.  so  far  as  the 
mere  splitting  of  fees  Is  eoocemed. 
Q.  B^t  if  the  Judge  knew  that  there  was  to  be  a  split  of 
MM)  in  the  fee.  and  that  that  amount  of  a  $90,000 
was  to  be  distributed  to  other  counsel,  in  yoor 
would  he  be  authorised  to  award  a  $90,000  total  fee 
services  of  the  attorney  for  the  complamant? 
Mr.  VTALSH  vol  counsel).  I  object  to  that  for  the  rea- 
son. Art,  that  it  is  leading;  second,  it  is  argumentative; 
third,  insofar  as  It  has  the  quality  of  a  hypothetical  ques- 
tion, it  is  not  based  on  the  hypothesis  of  any  testunony 
which  tas  been  introduced  here. 

The    PRESIDINO   OFFICER.    The   present   occupant   of 
the  chair  understands  that  the  law  of  norida  has  been  put 


opinion 
for  the 


to  issue 


▼trfved. 


by  both  parties;  and.  as  the  present  occupant  of  the 
chair  understands  ttw  question,  it  is  an  awgoiirtats  question 
to  understand  what  the  law  of  Florida  is  upon  the  point  In- 
Therefore.  the  ruling  is  that  the  objection  is  over- 
ijnd  the  question  is  adayMlble. 
A.  Do  you  mean,  by  the  qosstlon.  whether  or  not  the 
Judge  n'ould  be  authorized  to  enlarge  the  fee  because  there 


was  going  to  be  a  split  of  the  fee.  so  that  each  one  would  get 
a  liberal  allowance? 

Mr.  Manager  HOBBS.  I  will  ask  the  reporter  to  read  the 
question. 

The  Official  Reporter  read  the  question,  as  follows: 

But  If  the  ju<tg«  knew  that  there  wm  to  be  a  split  of  some 
♦40.000  in  the  fee,  and  that  that  amount  of  a  $90,000  allowance 
was  to  be  dLstrlbuted  to  other  counsel.  In  your  opinion  would  ha 
be  authorised  to  award  a  WO.OOO  total  fee  for  the  senrice*  of  the 
attorney   for  the  complainant? 

A.  I  do  not  think  he  would  be  authorized  to  allow  $90,000 

at  all.    That  is  my  Individual  opinion- 
Mr.  Manager  HOBBS.     I  have  no  further  questions. 
Mr.  KING.    Mr.  President.  I  send  to  the  desk  a  question 

which  I  desire  to  propound^ 

The    PRESIDING   OFFICER      The   clerk    will    read    the 

toterrogatory  propounded  by  the  Senator  from  Utah. 
The  legislative  clerk  read  the  question  propounded  by  Mr, 

KiKG,  as  follows: 

Does  the  Florida  law  provide  any  turn  or  amount  or  percent  to 
be  paid  upon  foreclosure  proceedings? 

A.  It  is  not  flxed  by  statute.  It  Is  entirely  a  matter  of 
contract. 

The  PRESIDING  OFFICER.  Call  your  next  witness, 
please. 

Mr.  Manager  HOBBS.    Mr.  Martin  Sweeny. 

OiaCCT    KXAMINATIOH    OF    MA«TIN   8W1X1*T 

Martin  Sweeny,  having  been  duly  sworn,  was  examined 
and  testified  as  follows: 

By  Mr.  Manager  HOBBS: 

Q.  State  your  name,  please,  sir. — A.  Martto  Sweeny. 

Q.  Mr.  Sweeny,  were  you  connected  with  the  Whitehall 
Hotel  operation? — A.  I  was. 

Q.  What  connection  did  you  have  with  it? — A.  Manager. 

Q.  Mr.  Sweeny,  please  explain  to  the  Members  of  this 
honorable  Court  how  the  bookings  for  that  hotel  are  made, 
where,  and  by  whom — A.  The  bookings  are  made  from  the 
hotel  m  New  York,  at  my  office. 

Q.  Is  that  hotel,  in  Its  operation,  dependent  upon  casual 
comers  to  the  hotel?— A.  No.  There  is  a  good  deal  of  book- 
ing that  we  do,  and  publicity  work  involved,  to  get  our 
clientele. 

Q.  Is  it  or  not  a  fact  that  the  clientele  of  that  hotel  has 
been  worked  up  through  the  years  and  is  definitely  known 
and  nursed?— A.  That  is  true. 

Q.  Mr.  Sweeny,  you  and  Mr.  Bemls  and  your  brother 
bought  that  hotel  originally,  did  you  not? — A.  We  did. 

Q.  It  was  the  Henry  M.  Flagler  private  home;  and  you 
bought  it.  with  the  land  on  which  It  was  situated,  and  paid 
how  much  for  it?— A.  $437,000. 

Q.  Then,  afterward,  you  were  Induced  to  build  an  addition 
to  It  to  the  form  of  a  modem  hotel  at  the  rear,  leaving  the 
residence  standing  totact  at  the  front? — A.  Yes,  sir. 

Q.  Mr.  Sweeny,  do  you  know  Mr.  Walter  S.  Richardson? — 
A.  Yes.  sir. 

Q.  Do  you  remember  the  two  seasons  during  which  ho 
was  receiver  of  this  Whitehall  Hotel  property?— A.  Yes.  sir. 

Q.  What  two  seasons  were  they? — A.  1928  and  1929,  I 
believe. 

Q.  I  am  not  speaking  of  the  seasons  In  which  he  oper- 
ated it  as  trustee  to  bankruptcy.— A.  When  he  operated  it 
as  receiver? 

Q.  Yes.  sir— A.  1929  and  1930. 

Q.  What  are  the  seasons  of  that  hotel?— A.  We  open 
about  the  1st  of  January  and  close  April  1, 

Q.  In  other  words,  you  have  a  total  gross  season  of  3 
months,  beginning  January  1? — A.  Yes,  sir. 

Q.  For  the  purpose  of  refreshing  your  recollection,  Mr. 
Sweeny,  I  beliefs  the  bill  for  the  appointment  of  a  re- 
ceiver In  this  ease  was  filed  October  11,  1929?— A.  Yes.  sir. 

Q.  Therefore,  it  would  be  the  season  of  1930  and  1931?— 
A.  1930  and  1931. 

Q.  Mr.  Sweeny,  please  state  to  the  members  of  this  hon- 
orable Court  what  services  Mr.  Walter  S.  Richardson  per- 
formed with  reference  to  bookings  or  securing  the  people 
coming  to  thai  boCal  as  guests? — A.  He  did  not  perform 
any  services. 
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Q.  Who  did  that  work?- A.  I  did. 

Q.  Mr.  Sweeny,  please  detail  to  the  mpmbers  of  thif 
honorable  Court  what  services  Mr.  Richardson  performed 
while  he  was  receiver  of  this  property. — A.  Well,  he  had 
charge  of  the  property  under  a  court  order. 

Q.  Who  ran  it?— A.  Who  ran  the  hotel? 

Q.  Yes. — A.  I  ran  the  hotel. 

Q.  What  did  Mr.  Richardson  do?  Just  describe  his  daily 
activities. — A.  Well,  he  would  come  to  the  hotel  every  morn- 
ifig.  see  if  there  was  any  mail  for  him,  see  what  cash  was 
to  the  bank,  what  deposits  had  been  made,  stsiy  there  for 
an  hour  or  two. 

Q.  What  would  he  do  after  that? — A.  That  I  could  not 
tell  you. 

Q.  I  mean,  would  he  leave  the  hotel?— A.  Yes;  sometimes 
he  came  back  in  the  afternoon  about  4  or  5  o'clock  for 
awhile. 

Q.  Did  he  have  anythtog  to  do  with  the  handling  of  the 
cash? — A.  No.  sir. 

Q.  Did  he  have  anything  to  do  with  the  keeping  of  the 
rooms? — A.  No.  sir. 

Q.  Did  he  have  anything  to  do  with  the  registrations  or 
the  running  of  the  clerk's  desk? — A.  No.  sir. 

Q.  Did  he  have  anything  to  do  with  the  keeping  of  the 
books? — A.  No.  sir. 

Q.  Did  he  have  anything  to  do  with  giving  directions  to 
you  as  to  how  to  operate  the  hotel? — A.  No,  sir. 

Q.  So  his  total  services,  then,  according  to  your  testimony, 
consisted  of  comtog  there  once  or  twice  a  day  for  a  short 
period  of  time  and  getting  whatever  mall  might  have  come 
to  for  him  and  seetog  what  money  had  been  deposited  m  the 
bank? — A.  That  is  true. 

Q.  And  that  is  all  the  services  he  performed?— A.  During 
the  operating  period. 

Q.  What  services  did  he  perform  after  the  operating  period 
each  year?— A.  That  I  could  not  say.  I  left  there  each  year 
after  the  close  of  operations. 

Q.  Tlie  hotel  was  closed,  was  it  not? — A.  Yes;  the  hotel 
had  to  carry  on. 

Q.  I  recognize  that,  and  it  carried  on  through  whose  man- 
agement?— A.  H.  E.  Bemis. 

Q.  If  I  ujiderstand  your  testimony',  you  handled  the  New 
York  and  booking  end  during  the  closed  season  of  9  months, 
and  Mr.  Bcmis  supervised  the  keeping  of  the  rooms  aired  and 
moth-prevention  work  down  there? — A.  Yes.  sir. 

Q.  Do  you  know  whether  or  not  Mr.  Richardson  did  any- 
thing whatsoever  during  that  9  months? — A.  I  do  not. 

Q.  What  is  your  best  judgment  as  to  whether  there  was 
am'thing  for  him  to  do?— A.  I  think,  very  little. 

Q.  Mr.  Sweeny,  what  was  the  scale  of  prices  to  vogue  for 
the  Whitehall  Hotel  to  be  paid  for  the  naked  rooms?  I  mean 
by  that,  without  valet  service,  without  meals,  without  any- 
thing but  the  occupancy  of  the  rooms.  What  was  your  scale 
of  prices  for  the  rooms  during  the  seasons  1930  and  1931? — 
A.  Twenty-five  and  thirty  dollars  a  day. 

Q.  Were  there  any  rooms  there  cheaper  than  that? — A. 
We  had  one  room  to  a  floor,  a  stogie  room,  that  we  rented 
for  $10  or  $12  a  day. 

Q.  But  the  suites  were  all  $25  to  $30  a  day  per  room?- A. 
Yes.  sir. 

Q.  Do  you  know  whether  Judge  Halsted  L.  Ritter  occupied 
any  of  those  rooms  during  those  two  seasons? — A.  Yes,  sir. 

Q.  Did  he  occupy  the  $10  or  $12  room,  or  what? — A.  No; 
he  occupied  a  suite. 

Q.  A  suite  of  how  many  rooms? — A.  I  believe  two  rooms. 

Q.  Two  rooms;  a  sitting  room? — A.  A  sitting  room  and 
bedroom. 

Q.  And  the  price  of  those  rooms  which  he  occupied  was 
$25  or  $30  a  day  per  room? — A-  The  two  rooms  were  $50  a 
day. 

Q.  Mr.  Sweeny,  do  you  know  whether  or  not  the  room  ac- 
commodation wa-s  paid  for  by  Judge  Ritter?— A.  I  believe  not. 

Q.  Do  you  remember  how  often  he  occupied  rooms  in  that 
hotel?— A.  To  the  best  of  my  knowledge,  I  believe  he  was 
there  twice. 

Q.  And  for  how  long  each  time? — A.  Overnight. 


Q.  Mr,  Sweeny,  was  he  charged  anything  for  the  room 
accommodation  or  for  the  valet  ser\-ices  and  meals? — A.  I 
do  not  believe  so. 

Q.  For  the  purpose  of  refreshing  your  recollection,  I  should 
like  to  show  you  this  [handing  witness  paper].  Upon  the 
occasion  shown  in  account  sheet  7700,  for  how  long  did  he 
stay  there? — A.  Two  days. 

Q.  Tuo  days? — A.  Yes,  sir. 

Q.  Mr.  Sweeny,  during  the  period  of  your  connection  with 
Whitehall,  either  before  you  built  any  annex  to  it  or  after- 
ward, I  wiU  ask  you  to  tell  the  Court,  to  a  concise  way,  how 
your  business  ran  and  when  it  fell  off. — A.  During  each 
year? 

Q.  Yes. — A.  We  would  open  up  about  the  1st  of  January 
each  year,  and  we  would  become  100  percent  filled  by  the 
1st  of  February.  By  that  100  percent  I  mean  around  90  to 
95  percent  we  considered  a  hundred  percent;  and  would 
continue  that  way  until  about  the  end  of  March. 

Q.  I  beg  your  pardon;  I  was  not  particularly  asking  that. 
What  I  am  trying  to  get  at  is  what  you  call  your  room  ac- 
count. In  other  words,  I  will  ask  you  if  the  season  of  1929. 
which  began  on  January  1,  1929,  and  ran  to  April  1.  was  not 
your  peak,  your  banner  year? — A.  It  was  one  of  our  best 
years. 

Q.  That  was  the  height  of  the  prosperity  before  the  crash 
of  the  faU  of  1929?— A.  Yes,  sir. 

Q.  Who  did  the  booking  for  that  year? — A.  I  did. 

Q.  Did  Mr.  Walter  S.  Richardson  have  anj-thing  to  do  with 
it? — A.  No,  sir. 

Q.  During  the  1929  season— that  is,  beginning  January  1, 
1929,  and  ending  April  1,  1929 — he  was  trustee  to  bankruptcy, 
was  he  not? — A.  Yes.  sir. 

Q.  Did  he  have  anything  to  do  \^1th  the  management  of 
the  hotel  during  that  period  except  such  as  you  have  de- 
scribed?— A.  No.  sir. 

Q.  Did  he  give  you  any  orders  or  directions  about  the 
running  of  the  hotel,  or  anj-thing  of  that  sort? — A.  No.  sir. 

Q.  The  same  class  of  service  to  which  you  have  testified 
obtamed  uith  respect  to  Mr.  Richardson  during  that  period 
also? — A.  Y'es,  sir. 

Q.  During  the  1930  season  and  1931  you  continued  to  have 
fairly  good  bustoess,  though  diminishing? — A.  Yes,  sir. 

Q.  And  the  bottom  did  not  drop  out,  so  to  speak,  until 
1932?— A.  That  is  right. 

Q.  Do  you  know  whether  or  not  Mrs.  Ritter,  the  wife  of 
the  judge,  stopped  there  at  any  time  when  she  was  not  w;th 
the  judge? — A.  I  do  not  recollect;  no,  sir. 

Q.  Do  you  know  whether  or  not  Mrs.  Merle  R.  Walker 
stopped  there? 

Mr.  WAliSH  (of  counseP .  One  rmnute.  I  object  to  that 
unless  some  evidence  is  produced  as  to  the  knowledge  of  the 
judge  with  respect  to  the  matter. 

The  PRESIDING  OFFICER.  The  reporter  will  read  the 
question. 

The  Official  Reporter  read  the  question,  as  follows: 

Do  you  know  whether  or  not  Mrs   Merle  R.  Walker  stopped  there? 

The  PRESIDING  OFFICER.  The  que.stion  is  admitted; 
the  objection  is  overruled.  The  assumption  is  that  counsel  is 
leading  up  to  something  else  by  that  question. 

Mr.  Manager  HOBBS.  We  hope  to  connect  it.  may  it 
please  the  Court.  If  we  should  not  do  so,  we  are  perfectly 
willing  to  have  it  go  out. 

By  Mr.  Manager  HOBBS: 

Q.  Do  you  know? — A.  No;  I  do  not. 

Q.  Do  you  know  the  relation.ship  between  Mrs.  Walker  and 
Judge  Ritter? — A.  No,  sir. 

Q.  Do  you  know  whether  or  not  Mr.  and  Mrs.  Lloyd  Hooka 
stopped  there? 

Mr.  WALSH  (of  counsel).    Mr.  President 

A.  No. 

By  Mr.  Manager  HOBBS: 

Q.  I  will  ask  you  to  look  at  these  sheets  and  to  see  if  they 
are  the  sheets  regularly  and  properly  kept  in  the  operation  of 
that  hotel  business?  [Several  papers  were  handed  to  the 
witness.]— A.  Yes;  they  are. 
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Th«  PibcSIDINO  OFFICER.  Mr.  Hobbs.  the  present 
occupttat  If  the  chair  thirJa  that  when  a  question  of  that 
character  Us  asked  the  sheets  should  be  Identified  In  some 

manner. 

Mr  Manager  HOBBS  May  It  please  the  Court,  we  would 
lile  at  ths  time  to  have  the  reporter  mark  separately  and 
■everally  c  ur  exhibits  which  we  have  already  identified.  We 
offer  then  severally  and  separately  In  evidence  and  ask  that 
they  be  marked  Exhibits  A,  B.  C.  D".  and  so  on.  including 
the  ones  ue  are  now  offering. 

Mr  WALSH  'of  counsel).  Mr.  President,  might  we  not 
look  at  those  before  they  are  admitted?  A  great  many 
matters  were  referred  to  and  offered  which  were  given  no 
exhibit  niunbers  and  we  would  like  to  go  over  them  and 
recall,  if  ue  can.  whether  they  were  so  offered— I  know  the 
0mUcomi  here  intend  to  do  that— and  determine  whether  or 
not  they  ■  re  competent  and  relevant  to  the  matter. 

The  PR  iSIDING  OFFICER.  The  present  occupant  of  the 
chair  considers  that  there  Is  nothing  to  riile  upon  at  the 
pireaent  tine  and  feels  sure  that  the  learned  counsel  on  both 
ikles  wou:  d  follow  the  general  practice  in  that  regard. 

Mr.  Ma  lager  HOBBS.  I  will  withdraw  that  question.  If  It 
be  consida-ed  a  quesUon.  and  simply  Introduce  these  docu- 
ments ami  ask  that  they  be  marked. 

The  PILESIDING  OFFICER.  WlU  the  manager  on  the 
part  of  tie  House  please  have  the  documents  last  handed 
to  the  wl  ness  given  some  identification? 

Mr.  Minager  HOBBS.  Yes  sir;  that  Is  what  I  am  now 
asking.  ;  am  offering  those  documents  In  e\idence  and  ask- 
ing that  they  be  marked  'Seriatim  Exhibits",  we  will  say. 
*F.  G.  H".  and  so  on. 

The  PIESIDING  OFFICER.  Have  counsel  for  the  re- 
spondent any  objection  to  that  procedure? 

Mr.  WMSH  I  of  coimsel).  May  I  ask  a  question'  Do 
I  understand  that  you  have  offered  these  documents,  among 

others? 

Mr.  Mi.nager  HOBBS.  I  have  offered  the  documents  re- 
ferred to   without  the  others. 

Mr.  W.LLSH  (Of  coiinsel).  I  object  to  all  of  these  docu- 
ments ex-ept  those  relating  to  Judge  Rltter  and  Mrs.  Ritter. 
because  iio  connection  has  been  shown  with  Judge  Ritter 
as  to  the  other  documents  and  as  being  Irrelevant  and  Imma- 
terial, ^s  to  the  other  documents.  I  decidedly  do  object  to-, 
them  unl  ess  we  can  go  over  them  first,  because  I  cannot  com- 
prehend, and  doubt  whether  the  Court  can.  what  they  are. 
I  think  some  sort  of  Identification  should  be  given  to  them 
as  they  tire  offered. 

The  PI  LESIDING  OFFICER.  Is  there  anything  further  on 
the  part  of  the  managers? 

Mr.  Mmager  HOBBS.     No.  sir. 

The  PEIESIDING  OFFICER.  The  Chair  rules  that  the 
part  of  t  tie  offer  calling  for  marking  the  papers  for  identifi- 
cation Is  granted  and  that  they  should  be  marked. 

With  respect  to  the  papers  that  are  assented  to  on  the  part 
of  the  re»pondent.  they  are  admitted.  With  respect  to  those 
which  a-e  objected  to.  they  are  excluded  until  they  are 
connected  either  with  the  respondent  or  with  the  Issue. 
Thwe  is  nothing  before  the  Court  at  the  present  moment 
which  in  llcates  that  they  are  relevant. 

By  hb.  Manager  HOBBS: 

Q.  Mr  Sweeny.  I  now  show  you  a  telegram,  which  I  ask 
yoo  to  k ok  at  and  identify,  if  you  can  [handing  telegram  to 
wttxiess]  Mr.  Sweeny,  did  you  see  this  telegram  from  Walter 
Richardson? — A.  I  do  not  know. 

Q.  You  do  not  know? — A.  It  may  have  been  received  by 
Mr.  Bern  is. 

Q.  Die  you  see  It?  It  Is  addressed  to  you  or  your 
attorney — A.  Yes,  sir. 

Q.  Ha  ire  you  it  with  you? — A.  I  liave  not.  All  the  papers  I 
have  heie  were  taken  out  of  my  files. 

Q.  Dii  you  receive  or  see  this  telegram:  and  the  "Walter" 
by  whori  it  is  signed  is  who?— A.  Walter  Richardson. 

Mr.  Nfcmager  HOBBS.  We  offer  this  telegram  In  evidence, 
and  ask  that  it  be  marked  by  the  approprlaie  tetter.  It  is 
dated  October  16.  1929.  and.  eiumnating  the  bteroglyptucs,  is 


directed 


to  H.  E.  Bemis  or  Martin  Sweeny. 


Mr.  WALSH  (of  counsel) .  I  should  like  to  see  that,  if  you 
please  [examining  telegram].    We  have  no  objection. 

The  PRESIDING  OFFICER.  It  Is  admitted.  Will  the 
managers  please  have  the  paper  marked? 

Mr.  Manager  HOBBS.  I  aak  that  it  be  marked  in  proper 
order  according  to  our  letters. 

(The  telegram  was  marked  "Managers'  Exhibit  C") 

Mr.  Manager  HOBBS  treading) : 

Holland"!  refusal  to  permit  application  for  receiver  neceaeitate* 
Aiiag  Mparate  blU  for  interveners,  whlcti  will  be  done  Thursday, 
and  motion  for  appointment  receiver  will  probably  be  heard  Satur- 
day morning;  otherwlae  everytlUng  apparently  weil  set  to  go. 

By  Mr.  Manager  HOBBS: 

Q.  Mr.  Sweeny,  this  letter  of  Augiist  30.  1929.  signed 
"Walter"  and  directed  to  you.  I  will  ask  you  to  look  at  and 
say  if  you  received  that,  and  identify  it. 

(The  witness  examined  the  letter.) 

A.  Yes. 

Mr.  Manager  HOBBS.  We  offer  this  letter  in  evidence,  may 
it  please  the  Court,  and  ask  that  it  be  marked  "Exhibit  D." 
This  is  the  letter  which  was  identified  yesterday.  I  also  ask 
that  the  sheets  from  the  records  of  the  hotel  company  be 
marked  "Managers'  Exhibits  A  and  B." 

The  PRESIDING  OFFICER.    That  may  be  done. 

Mr.  Manager  HOBBS.  And  that  the  telegram  I  have  Just 
read  immediately  follow  that.  The  letter  I  have  Just  referred 
was  marked  "Exhibit  D."  It  was.  according  to  my  recollec- 
tion, the  first  exhibit  to  be  identified  by  the  witness  Fordham. 

(Statement  of  account  dated  Feb.  20.  1931.  Whitehall. 
Palm  Beach,  to  Mr.  H.  L.  Ritter  and  Mrs.  Ritter.  was  marked 
"Managers'  Exhibit  A.") 

(Statement  of  account  dated  Mar.  3.  1931.  Whitehall.  Palm 
Beach,  to  Mr  H.  L,  Ritter  and  Mrs.  M.  R.  Walker  was  marked 
"Managers"  Exhibit  B.") 

iThe  telegram  was  marked  "Managers'  Exhibit  C."> 

Mr.  Manager  HOBBS.  This  letter  has  already  been  read, 
having  been  read  yesterday;  so  I  shall  not  read  It  again. 

Mr.  WALSH  (of  counsel).  Let  me  see  that  letter.  I  do 
not  recaU  It.     [After  examining  letter.  1     We  have  no  objec- 

Uon. 
The    PRESIDING    OFFICER.     Then    the    letter    may    be 

admitted. 

(The  letter  was  marked  "Managers'  Exhibit  D.") 

By  Mr.  Manager  HOBBS: 

Q.  In  connection  with  this  letter  which  you  have  seen. 
I  ask  you  if  you  had  any  connection  in  Boston  "that  could 
reach  Mr  Bert  E.  Holland,  an  attorney,  whose  address  is 
Tremont  Building,  Boston?  Mr.  Holland  is  a  cotrustee  and. 
as  such.  Is  the  holder  of  $50,000  of  the  first-mortgage  bonds." 
I  ask  you  if  you  had  any  connection  that  could  get  in  touch 
with  him  and  reach  him  and  get  him  to  put  up  his  bonds, 
or  authorize  the  employment  of  attorney  to  foreclose.  Did 
you  do  so? — A.  Yes.  sir. 

Mr.  WALSH  (of  counsel).  One  minute!  I  object  to  that. 
The  letter  Is  the  best  evidence.  I  do  not  recall  that  that  is 
what  It  says  in  the  letter.  I  do  not  say  that  it  does  not, 
Mr.  Manager,  but  the  letter  is  in  evidence. 

Mr.  Manager  HOBBS.  I  beg  your  pardon.  It  says  "Mr. 
Hollands  full  cooperation  with  us  would  solve  our  problem", 
after  he  had  stated  what  he  wanted  with  him. 

Mr.  WALSH  (of  counsel).  Yes.  That  is  the  reason  I 
object  to  it. 

B€r.  Manager  HOBBS     I  withdraw  the  question. 

By  Mr.  Manager  HOBBS: 

Q.  Mr.  Sweeny,  in  this  letter.  I  will  ask  you  if.  In  response 

to  his  suggestion  stated  in  this  letter — 

I  am  spending  much  time  in  working  out  a  plan  whereby  the 
bondholders  can  take  It  away  from  them  Juat  as  quickly  as  they 
get  through  with  the  bankruptcy  proceedlngK  but,  lor  the  Lord  s 
sake,  don't  breathe  this,  as  I  am  again  att«mpttiig  to  match  wlta 
with  old  man  Moore,  and  I  believe  I  have  about  solved  his  line 
of  procedure. 

Just  as  soon  as  my  final  report  Is  approved  and  out  of  the  way. 
I  expect  to  go  to  New  York.  aiMl  go  Into  the  matter  In  detail,  and 
formulate  a  deflnite  plan  of  procedure.  I  have  already  gone  into 
this    matter    very    thoroughly    with    Mr.    Bemls.    and    immediately 

I  upon  his   return   I   expect   to  take   action   and   shoot   as  fast  as  a 
machine  gun  in  order  to  have  things  In  shape  for  <\notb«r  ■eaaon's 

I  operation. 
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I  wish  yon  would  get  m  touch  with  as  maxjy  flrst-irortgage  bcwid- 
Itolders  as  possible  in  cutler  ttiat  we  may  take  up  with  them  our 
plan  and  have  their  cooperation.  Now,  don't  argue  the  question 
with  me.  for  I  have  gone  into  the  matter  thoroughly  and  have  been 
watching  and  planning  for  some  6  raontlw.  Mid  the  plan  of  pro- 
cedure Is  the  correct  one.  and  you  leave  this  part  of  it  to  me.  as  I 
am  more  anxious  than  ever  to  thoroughly  demonstrate  to  Mr. 
Moore  that  he  ts  not  so  wls«>  after  all.  and  that  this  "fathead" 
ttmt  be  has  down  here  is  a  "pluperfect  boob." 

Wonder  If  you  have  any  connection  izx  Boaton  that  could  reach 
Mr  Bert  E  Holland,  an  attorney,  whoee  address  Is  Tremont  Build- 
ing, Boeton?  Mr  Holland  Is  a  cotrustee  and.  a.«  Fuch  Is  the  holder 
of  idO.OOO  of  the  first -mortgage  bonds.  Mr.  Holland  s  full  coopera- 
tion with  UB  would  solve  our  problem. 

In  respwnse  to  that,  did  you  follow  the  sugge.stion  made 
In  thi.s  letter  by  Mr  Walter  S.  RjchardMjn.  then  trustee  in 
bankruptcy  of  the  WhitrhalJ  Hotel,  and  contact  Mr.  Bert  E. 
Holland'— A.  I  did. 

Q.  Did  you,  or  not.  have  a  confei^nce  with  Mr.  Holland  in 
New  York?— A.  I  did. 

Q.  Did  you.  or  not.  pain  his  consent  that  his  name  and 
boods  be  used  in  the  filing  of  this  suit?— A.  Yes,  sir. 

Q.  At  your  Instance  and  in  your  office  letters  were  written 
by  him  to  Mr.  A.  L.  Rankin  and  Mr.  Meicalf,  his  partner. 
authorizing  them  to  proceed  in  his  name,  were  they  not? — 
A.  Yes,  star. 

Q.  One  other  question.  Mr.  Sweeny.  I  notice  no.  7700  and 
7540  and  7975,  and  so  on.  in  the  upper  lefthand  cxjmer  of 
these  sheets  (handing  sheets  to  witness  1.  The  question  I 
wish  to  ask  is  what  those  numbers  mean? — A.  Those  are  the 
account  numbers. 

Q.  There  are  the  account  numbers  of  what  files? — A.  They 
correspxjnd  to  the  registration  cards. 

Q.  In  what  files? — A.  That  number  there  is  the  same  num- 
ber as  is  on  the  card  of  registration  when  entering  the  hotel. 

Q.  The  Whitehall  Hotel?— A.  Yes. 

Q.  I  thank  you.  sir.  Now,  Mr.  Sweeny,  I  want  to  a.sk  you 
about  this  letter  which  I  now  show  you  a  copy  of.  [Handing 
letter  to  witness.]  Is  this  the  copy  from  your  files  of  the 
letter  you  wrote  to  Judge  A.  L  Rankin? — A.  (After  examin- 
ing letter.)      Yes,  sir. 

Q.  You  signed  this  letter  and  maUed  it  to  him? — A.  Yes, 
sir. 

Mr.  MaJiager  HOBBS  We  introduce  this  letter  in  evi- 
dence and  ask  that  it  be  marked  for  identification.  It  is 
dated  November  22.  1930  and  is  directed  to  Judge  A.  L. 
Rankin.  West  Palm  Beach,  Fla. 

Mr.  WALSH  (of  counsel).  I  know  the  manager  ts  not 
noticing  it.  but  I  .should  like  to  look  at  anything  that  is 
offered  on  the  part  of  the  managers,  if  you  please.  I  did 
not  hear  the  manager's  statement,  but  my  colleague  ad- 
vises me  that  that  was  only  ofTerr-d  for  identification.  We 
have  no  objection  to  it  going  in,  but  I  do  not  think  the  record 
ought  to  be  confused  In  that  way.  Are  you  offering  the 
letter'' 

Mr.  Manager  HOBBS.     Yes.  .-sir. 

Mr.  WALSH  (of  counsel* .     You  are  offering  it  in  evidence? 

Mr   Manager  HOBBS.     Yes,  sir 

Mr    WAUSH  >  of  coun.sel>.     All  right. 

The  PRESIDING  OFTICER  'Mr.  George  in  the  chair). 
Is  there  objection'' 

Mr.  WALSH  'of  coun.sel) .     No.  sir. 

The  PRESIDING  OFFICER.  The  document  will  be  ad- 
mitted and  appropriately  marked. 

cnie  document  was  marked    "Managers'  Exhibit  K") 

Mr.  Manager  HOBBS.     The  letter  reads: 

WHrTEHALL. 

Palm  Beach.  Fla..  November  22,  J930. 
Judge   A.    L    Rankin. 

West  Palm  Beach.  Fla. 

Dkak  Judge  Ramxxn:  Mr.  Bemls  loaned  me  last  night  the  copy 
of  the  final  decree  of  which  you  so  kindly  sent  him.  Prom  a  lay- 
mans  standpoint  It  looks  as  though  you  have  covered  ever>-  point. 

I  note  that  In  the  sale  of  this  property  you  ask  for  a  minimum 
price  of  $1  500.000.  either  In  ixjnds  or  cash,  and.  as  I  understand 
this,  it  will  be  nece.ssary  for  the  bondholders'  committee  to  put 
up  two  and  a  half  million  doilars  in  bonds  of  the  old  issue.  In 
case  they  only  control  93  percent  of  the  bonds,  for  the  balance,  or 
7  percent  of  the  entire  Issue,  they  would  put  up  60  cents  on  the 
doilar. 

Furthermore,  I  believe  It  was  our  understanding  that  the  bonds 
held  by  W.  J.  Moore,  which  he  bought  in  after  he  knew  the  prop- 


erty was  banicrupt.  could  not  be  used.  Ttils  would  be  another 
*300.0(X)  of  bond.s.  or  the  equivalent  of  frJ  cents  on  the  dollar  In 
cash,  would  have  to  be  put  up. 

In  other  word.s.  whoever  bought  the  property  would  have  to 
deposit  in  round  figures  Bbout  $300,000  I  am  Just  reciting  theae 
facts  to  see  If  they  are  correct,  in  case  someone  does  bid  upon  the 
property  For  I  believe  it  Is  your  Intention  eventually  to  put  this 
In  the  hands  of  three  trustees,  for.  truthfully  speaking  between 
friends.  I  do  not  believe  the  property  in  the  long  run  veould  pay 
out  at  this  figure 

Naturally  I  am  anxious  to  get  to  Palm  Beach,  so  that  you  Mr. 
Bemls,  and  I  can  go  over  all  these  various  points  brought  up  In 
the  final  decree,  so  as  to  be  able,  wiien  the  property  is  finally 
offered  for  sale,  to  ise  in  a  position  to  make  a  legitimate  bid  with 
a  company  that  will  have  the  backing  of  several  Palm  Beach  men 
on  our  board,  that  would  guarantee  the  bonds  at  a  fair  price  I 
believe  this  can  only  be  accomplished  by  the  property  being  put 
in  the  hands  of  three  competent  trustees  vho  would  look  at  It 
for  a  long  pull  and  not  from  one  season's  extraordinary  earnings. 

It  Is  not  only  so  of  Florida  property  but  of  aii  real-estate  prop- 
erty throughout  the  United  States  today,  that  on  bonds  of  going 
concerns  that  are  earning  money,  would  not  carry  the  price  that 
you  have  aaked  in  this  final  decree.  As  an  illustration,  the  first- 
mort.page  lx)nds  on  the  Berkshire,  corner  of  Fifty-second  Street 
and  Madison  Avenue,  the  total  usue  of  which  was  only  $1,350,000, 
are  today  offered  to  us  at  60.  The  property  has  been  built  and  In 
operation  for  5  years  and  each  and  ever^'  year  has  made  more  than 
its  Interest  and  amortization.  In  other  words,  tlie  ground  rent  on 
this  prt^erty  is  $75,000  a  year,  the  Interest  and  amortizaUon  is 
$120,000.  making  a  total  of  $190,000.  In  the  last  fiscal  year  we 
made   over  $390,000. 

As  another  illustration,  the  first-mortgage  bonds  on  the  Florida 
East  Coast  entire  properties  are  today  selling  at  35. 

I  am  Just  giving  you  these  figures  and  facts  so  that  you  can  see 
the  future  of  Whitehall  in  the  final  accounting,  inetead  of  the 
earnings  of  2  years  ago. 

We  have  a  moral  obligation  to  the  first  bondholder!?  who  in- 
vested their  money  in  this  property.  Naturally  we  would  like  to 
see  them  get  some  of  their  capital  with  a  guaranteed  return  of  it. 
I  believe  we  can  earn  as  much  on  the  property  for  the  fij-st-mcrt- 
gage  bondholders.  If  not  more,  than  any  other  group. 

I  believe  I  am  speaking  for  Mr.  Bemls.  as  well  as  myself,  when 
I  say  that  I  would  hate  to  see  this  property  get  Into  some  hands 
that  in  the  final  outcome  would  In  any  way  reflect  upon  Judge 
Hitter's  court. 

I  saw  Judge  Harris  the  other  day.  and  I  wish  you  would  send 
me  the  letters  that  you  had  from  the  Governor  of  Alabama,  as  It 
is  Just  possible  before  I  leave  for  Palm  Beach  I  might  see  the 
Honorable  James  Francis  Burke,  of  Pittsburgh,  and.  as  you  know, 
he  has  a  big  Influence  at  Washington.  It  Is  Just  possible  I  might 
get  a  word  in  to  your  advantage. 

With  kindest  regards,  believe  m«,  I  am, 
Sincerely  yours, 

By  Mr.  Manager  HOBBS: 

Q.  Then  you  testified  you  signed  this  letter? — A.  Yes.  sir. 

Q.  And  sent  it  to  Mr.  Rankin? — A.  Yes.  sir. 

Mr.  Manager  HOBBS.  The  letter  which  I  now  have  dated 
October  3,  1929,  was  shown  to  counsel  for  the  respondent 
yesterday. 

Mr.  WALSH  (of  counsel).  I  should  like  to  look  at  it  if 
you  are  going  to  offer  it.     I  cannot  carry  it  in  my  mind. 

Mr.  Manager  HOBBS.     Very  well. 

The  PRESIDING  OFFICER.  If  the  manager  on  the  part 
of  the  House,  as  well  as  counsel  for  the  respondent  will  show 
to  the  other  side  documents  which  they  offer  it  will  probably 
make  for  the  conservation  of  time. 

Mr.  Manager  HOBBS.  Counsel  was  shown  that  letter 
yesterday,  may  it  please  the  Court. 

Mr.  WALSH  (of  counsel).  If  I  saw  it,  I  am  siire  I  do  not 
remember  it.  I  have  no  objection  to  it,  however.  Is  it 
offered  in  evidence  as  an  exhibit? 

By  Mr.  Manager  HOBBS: 

Q.  Mr.  Sweeny,  did  you  write  this  letter  of  October  3, 
ISi-g,  to  Mr.  Bert  E.  Holland?— A.  Yes,  sir. 

Mr.  Manager  HOBBS.  We  offer  this  letter  in  evidence 
and  ask  that  it  be  given  an  appropriate  letter  of  identifica- 
tion.   

The  PRESIDING  OFFICER.  Without  objection,  It  will 
be  admitted  and  given  an  appropriate  number  as  an  exhibit. 

(The  letter  was  marked  "Managers'  Exhibit  P.") 

Mr.  Manager  HOBBS.     The  letter  reads r 

Whitehall, 
Palm  Beach,  Fla.,  October  3,  1929. 
Mr.  Bekt  E.  Hollanb, 

73  Treviont  Street,  Boston,  Mass. 

EiTAR  Mr.  Holland:    Confirming   our  conversation  this   morning. 

we  are  planning  to   apply  to  the  Federal  court  for  a  receivership 

under  the  first-mortgage  bonds  and  ask  the  court  to  appoint  the 

following  committee  as  a  self -constituted  bondholders'  committee 
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bAll.  Palm 
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Of  the  property 
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payments 
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pnsldcnt 
•Mxire  you 
Very 


th«  7.000  bondholders  of  the  Qrst  mortgage  on  Whlte- 

3«ach.  n».  _ 

will  in  return  appoint  Mr.  Bemls  and  me  as  managers 

-rty.  and  as  we  have  always  made  more  than  the  Inter- 

Irst  mortgage  you  can  rest  assured  that  your  Interest 

^'11   be  met      Furthermore,  the  committee  alter  secur- 

pioperty    will    work   out    a   plan    for   the    future,   and    as 

r  this  company  since  It  has  been   incorporated  I  can 

that  your  bonds  wUl  become  of  real  value. 

y    yours,  (signed)     UArmr  SwDirr. 
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Manager  HOBBS: 

ii^ned  that  and  mailed  it?— A.  Yes.  sir. 
;er  HOBBS  (reading) : 
Palm  Beach.  October  3.  1W9 — 
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WHTT¥HAiX, 

Palm  Beach.  Fla  .  October  3.  1929. 
Romph.  First  National  Bank  of  Miami.  Fla. 
es  H.  Oilman,  president.  Bank  of  Bay  Blacayne. 

A    Shaughneasy,    president.    First   National   BanX   of 


..„  P    Smith.  Lake  Forreat.  m. 

Button,  chairman  of  the  Board  of  C5«neral  Foods  Co. 
City 
K.  Holland,  attorney.  73  Tremont  St..  Boeton.  Mass. 


MiJiager   HOBBS.    May   it   please   the  Court,   that 


W/IlsH  (ot  counsel).    I  should  like  to  know  whether 
of  October  3.   1929.  was  not  written  from  New 
although  it  has  a  Palm  Beach.  Fla..  letterhead.    I  ask 
question  of  the  manager. 
Manager  HOBBS.    I  beg  pardon. 
WALSH   ( of  counsel  > .     I  say  is  it  a  fact  that  that 
written  from  New  York  although  it  has  a  Palm 
letjtcrhead? 
Manager  HOBBS.    I  do  not  know.  sir. 

.'lLSH  (Of  counsel).     Maybe  the  witness  will  know. 
WTNESS.     It  was  written  from  New  York. 
Manager  HOBBS.     That  answers  it. 
wIalsH    <of   counsel).    I   have   a   few    questions  I 
to  ask  the  witness. 


CBOSS  -  KX  A  MIN  ATIOK 

WALSH  (of  counsel): 

Sweeny,  you  have  been  in  the  hotel  business  down 
on  the  Florida  coast  for  31  years?— A.  Yes,  sir. 

Q.  Whit  hotels  have  you  been  connected  with? — A.  Prom 
toT920   I   was  connected  with  the  Royal  Poinciana 
Hotel. 

Q.  Whto  owned  that  hotel? — A.  The  Florida  East  Coast 
Hotel  Co.  Prom  1920  to  1925  I  was  connected  with  the 
Evergladis  Club  in  Palm  Beach,  Fla.  From  1926  until  the 
t  day  I  have  been  connected  with  WhitehalL 

Q.  YoUhave  been  connected  with  Whitehall  ever  since  it 
a  hotel? — A.  Yes.  sir. 

Q.  Whit  was  Mr.  Bemis'  connection  with  thoee  hotels? — 
A.  With  the  Royal  Poinciana  Hotel;  Mr.  Bemis  was  vice 
president  and  general  manager. 

Q.  Waji  that  a  part  of  this  same  hotel  chain? — A.  Well,  the 
Royal  Po  nciana  is  part  of  the  Florida  East  Coast  Hotel  chain. 

Q.  Yoi  staled  that  you  were  one  of  the  persons  who  turned 
the  Flagler  residence  into  a  hotel  or  club.  That  was  when? — 
A.  We  bought  It  In  the  spring  of  1924. 

Q.  Yoii  were  asked  whether  or  not  you  were  induced  to 
build  a  h[>tel  behind  the  original  residence,  and  you  answered 
•yes."  When  was  that? — A.  We  opened  the  hotel  in  the 
u-lnter  o'   1926. 

Q.  Who  induced  you  to  build  the  hotel? — A.  Well.  W.  J. 
Moore. 

Q.  Die  W  J.  Moore  and  the  Moore  interests  finance  that 
hotel?—  ^    I  did  not  understand  the  question. 

Q.  EMc  W.  J.  Moore  and  the  Moore  interests  finance  that 
hotel?— V.  Yes.  sir. 

Q.  Thjre  were  three  mortgasee  on  the  hotel,  were  there 
not? — A  Yes,  sir. 

Q.  It  was  built  by  a  buUdlnc  ccmpany  owned  and  con- 
trolled ky  the  Moore  intensta,  wm  it  not?— A.  Yes,  sir. 


Q.  What  was  the  estimated  cost  of  that  hotel  when  you 
concluded  to  build  the  addition  to  it  that  made  it  of  the 
present  size? — A.  Do  you  mean  what  was  our  valuation? 

Q.  What  was  the  estimated  cost  of  building  the  hotel?— 
A.  Oh.  the  estimated  cost  was  $3,000,000. 

Q.  And  it  was  a  company  of  their  own.     How  much  did 
it  cost,  as  a  matter  of  fact,  to  build  it?— A.  Well,  when  we 
got  through  we  were  about  seven  or  eight  hundred  thousand 
dollars  short. 
Q.  Was  a  mortgage  given  for  it? — A.  No.  sir. 
Q.  That  shortage  was  to  unsecured  creditors?— A.  Yes.  sir. 
Q.  And  subsequently  these  mortgages  were  put  upon  the 
hotel — two  more? — A.  No;  one  more. 

Mr.  Manager  SUMNERS.  Mr.  President,  we  desire  to 
suggest  the  apparent  irrelevancy  of  the  testimony. 

The   PRESIDING   OFFICER.     Is   there   an  objection   on 
that  ground? 
Mr.  Manager  SUMNERS.    Yes;  we  object. 
Mr.  WALSH  (of  counsel).    We  think  it  is  not  irrelevant. 
The    PRESIDING    OFFICER.      The    Chair    overrules    the 
objection. 

By  Mr.  WALSH  (of  counsel) : 

Q.  But  the  building  operation  wound  up  with  three  mort- 
gages on  the  hotel,  and  a  large  amount  due  to  unsecured 
creditors?    Is  that  true  or  not?— A.  Yes.  sir. 

Q.  You  put  some  money  In  that  hotel  yourself,  did  you 
not? — A.  Yes.  sir. 

Q.  How  much  did  you  lose  in  it  before  the  foreclosure 
proceeding  was  brought?— A.  I  think  my  brother  and  myself 
lost  about  $140,000  m  it  altogether. 

Q.  You  were  the  manager  of  that  hotel,  were  you  not, 
from  the  time  it  started  until  the  present  day?— A.  Yes,  sir. 
Q.  You  are  still  the  manager  of  it?— A.  Yes.  sir. 
Q.  I  call  your  attention  to  one  other  matter,  because  I 
am  going  to  try  to  get  through  with  you  very  quickly.  After 
the  receivership  of  1929.  was  that  the  year  that  you  had  a 
big  hurricane  there?— A.  We  had  a  hurricane  In  the  fall 
of  1929. 

Q.  Was  that  the  one  that  required  the  extensive  repairs 
to  be  made? — A.  Yes.  sir. 

Q.  Who  put  up  the  money  for  that?— A.  Well,  the  court 
allowed  $100,000  worth  of  receivers'  certificates  to  l>e  sold; 
but  when  we  got  ready  to  sell  the  certificates  of  the  re- 
ceiver the  banks  would  not  take  them,  so  Mr.  H.  E.  Bemis, 
Ed  Sweeny,  and  myself  guaranteed  $50,000  worth  of  those 
certificates. 

Q.  Ed  Sweeny  is  your  brother.  I  believe? — A.  Yes.  sir. 
Q.  These  letters  that  have  been  read  to  you,  four  or  five 
of  them,  are  letters  out  of  an  extensive  corresjxjndence.  are 
they  not,  that  you  had  with  Mr.  Bemis.  with  Mr.  Richard- 
son, and  with  other  persons  interested  in  the  preservation 
of  that  hotel  property?— A.  Yes.  sir. 

Q.  And  you  turned  over  your  entire  files  to  the  House 
managers,  did  you  not? — A.  Yes.  sir. 

Q.  How  long  ago  was  that?— A.  Well,  part  of  my  files 
were  taken  over  a  year  ago. 

Q.  Yes;  and  when  were  the  last  turned  over  to  them? — 
A.  Yesterday. 

Q.  And  the  part  that  was  turned  over  a  year  ago.  you 
took  their  receipt  for.  did  you  not?— A.  I  did  not,  but  my 
caretaker  did. 

Q.  Your  caretaker  did:  and  you  asked  for  the  return  of 
them?— A.  No;  I  never  asked  for  the  return  of  them. 
Q.  Did  you  get  them  back?— A.  No,  sir. 
Q.  You  have  not  seen  them  since? — A.  No.  sir. 
Mr.  WALSH    (of  counsel).    May  I   see  them   please?     I 
really  did  not  know;  I  thought  we  had  them  all. 

Mr.  Manager  SUMNERS.  I  am  afraid  we  did  not  un- 
derstand the  question. 

Mr.  WALSH  (of  counsel) .  The  witness  says  that  his  care- 
taker turned  over  a  number  of  letters,  correspondence,  to  the 
committee  over  a  year  ago.  and  that  they  have  not  been 
returned.  If  you  have  them  handily.  I  should  like  to  see 
them. 

Mr.  Manager  SUMNERS      I  do  not  believe  we  have  them 
I  at  the  moment;  and  Mr.  Mxilherin,  the  young  man  who  is 
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most  familiar  with  the  records,  is  out  of  the  Chamber  just 
now. 

Mr.   WALSH    (of   counsel).    Very    good.    I   wish   to   get 
through  with  this  just  as  quickly  as  I  can.  and  you  can 
give  them  to  me  later,  or  let  me  look  over  them,  anyway, 
Mr.  Manager  SUMNERS.     Yes. 
By  Mr.  WALSH  (of  counsel) : 

Q.  The  files  you  retained,  after  they  were  returned  by  the 
House  managers,  you  allowed  us  to  go  over,  did  you  not? — 
A.  Yes,  sir. 

Q.  That  is.  the  counsel  for  Judge  Ritter? — A.  Yes,  sir. 
Mr.  WALSH  tof  counsel).    Have  you  the  files  here  now? 
Mr.  MULHERIN.     Here  is  everything  except  those  intro- 
duced in  evidence.    The  originals  are  not  here  of  all  of 
them,  but  I  have  copies  of  them. 

Mr.  WALSH  (of  counsel).    If  you  are  sure  that  the  orig- 
inals are  all  here,  we  accept  the  copies. 
Mr.  MULHERIN.    I  say  the  originals  are  not  all  there. 
Mr.  WALSH  (of  counsel).    I  say  if  you  are  sure  these  are 

copies  of  the  originals 

Mr.  MULHERIN.     I  am  certain  of  that. 
Mr.  WALSH  (of  counsel).     We  will  accep'„  them. 
Mr.  Manager  SUMNERS.    I  would  like  to  have  the  record 
show  at  this  point  that  the  managers  on  the  part  of  the 
House  have  complied  with  the  request  of  counsel  for  the 
respondent  with  reference  to  the  records  just  referred  to. 
By  Mr.  WALSH  (of  counsel) : 

Q.  Before  I  get  to  the  main  body  of  the  correspondence, 
there  was  a  letter  introduced  here  yesterday — and  I  think 
you  have  testified  about  it  this  morning— which  was  written 
from  your  office  by  Mr.  Holland,  addressed  to  Mr.  Rankin. 
Why  did  you  recommend  Mr.  Rankin  to  Mr.  Holland? — 
A.  Mr.  Bemis  recommended  him  to  me. 

Q.  Mr.  Bemis  was  your  associate? — A.  Yes,  sir. 
Q.  And  he  has  been  your  associate  during  all  these  years, 
has  he  not? — A.  Yes,  sir. 

Q.  You  began  life  down  there,  I  believe,  as  a  bookkeeper 
at  one  of  those  East  Coast  Railway  hotels? — A.  Yes,  sir. 

Q.  That  was  30  years  ago.  Just  another  question  or  two. 
You  were  asked  about  Judge  Ritter  stopping  at  your  hotel  on 
these  two  occasions.  Is  it  customary  in  first-class  hotels  for 
the  manager  to  have  a  list  or  to  make  complimentatry  space 
at  the  hotel  for  individuals?— A.  Yes,  sir. 

Q.  Explain  the  practice  briefly,  very  briefly. — A.  Well,  it 
is  in  the  discretion  of  the  manager.  If  he  wants  to  entertain 
any  guests,  friends,  people  he  wants  to  take  care  of  overnight, 
he  generally  gives  them  the  privileges  of  the  hotel. 

Q.  There  were  two  occasions  during  the  years  the  judge 
had  to  do  with  this  hotel  that  the  records  showed  he  stopped 
there;  he  stopped  there  with  his  wife.  Did  you  give  authority 
for  that? — A.  I  believe  Mr.  Bemis  asked  me  to  take  care  of 
Judge  Ritter. 

Q.  Was  it  in  the  way  that  it  is  usually  done? — A.  Yes,  sir. 
Q.  Under  those  circumstances? — A.  Yes,  sir. 
Q.  And  one  occasion  was  a  sort  of  gala  occasion,  being 
Washington's  Birthday,  I  notice  by  the  date.— A.  Yes,  sir. 
Q.  Is  that  correct? — A.  Yes,  sir. 

Q.  Did  you  have  other  complimentary  guests  there  at  that 
time? — A.  That  I  could  not  say. 

Mr.  WALSH  (of  counsel).  For  the  sake  of  saving  time, 
we  have  these  letters  which  have  gotten  into  our  possession, 
which  have  been  given  to  us,  and  I  suggest  to  the  House 
managers  that  we  have  copies  of  this  entire  correspondence. 
a  continuous  list  of  them  chronologically  copied.  We  are 
going  to  ask  you,  if  you  will  agree,  that  instead  of  reading 
these  letters  to  Mr.  Sweeny  we  be  permitted  to  offer  them  all 
In  evidence  and  give  you  copies  of  them. 

Mr.  Manager  PERKINS.  Mr.  President,  the  managers  on 
the  part  of  the  House  object  to  that  procedure.  These  letters 
are  incompetent,  immaterial,  and  irrelevant,  and  will  only 
encumber  the  record. 

Mr.  WALSH  (of  counsel) .  I  desire  to  say  that  these  letters 
predate  and  antedate  this  transaction.  They  show  the  effort 
that  was  being  made,  and  they  throw  a  strong  light  upon  the 
proposition  that  this  was  not  a  champertous  proceeding,  but 
that  it  was  a  proceeding  started  by  these  men  who  had  in- 
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vested  their  money,  and  upon  whose  names  and  credit  these 
bonds  were  sold.    It  is  in  answer  to  that. 

The  PRESIDING  OFFICER.  It  is  the  ruling  of  the  Chair 
that  the  letters  shall  be  exhibited  to  the  managers  on  the 
part  of  the  House,  and  that  the  managers  on  the  part  of  the 
House  may  make  specific  objections  to  each  document  to 
which  they  wish  to  lodge  objection.  There  can  be  no  ruling 
with  respect  to  a  large  number  of  documents  without  spe- 
cific objection. 

Mr.  WALSH  (of  counsel).  Will  you  take  that  suggestion 
of  the  Presiding  Officer  and  go  through  these  documents? 

Mr.  Manager  PERKINS.  Mr.  President,  we  understand 
that  these  letters  are  to  be  offered,  and  objection  made  as 
they  are  offered;  or  are  we  to  examine  the  file  and  And  out 
what  documents  we  object  to? 

The  PRESIDING  OFFICER.  The  ruling  of  the  Chair  was 
that  the  letters  shall  be  exhibited  to  the  managers  on  the 
part  of  the  House,  and  that  specific  objection  shall  be  lodged 
to  documents  to  which  the  managers  wish  to  lodge  objec- 
tions. 

Mr.  Manager  PERKINS.  Mr.  President,  we  will  examine 
them  during  the  recess  and  be  prepared  to  follow  that 
procedure. 

The  PR.ESIDING  OFFICER.  "Very  well.  Are  there  any 
other  questions? 

Mr.  WALSH  (of  counsel).  Yes;  I  have  some  very  vital 
questions. 

By  Mr.  WALSH  (of  counsel) : 

Q.  During  the  time  that  this  correspondence  was  going 
on,  did  you  know  Judge  Halsted  L.  Ritter?— A.  No.  sir. 

Q.  When  did  you  first  get  acquainted  with  him,  if  you 
ever  did?— A.  I  met  him  for  the  first  time  when  he  came  to 
WhitehaU. 

Q.  Did  you  ever  at  any  time  have  a  conversation  with 
him  bearing  upon  the  Whitehall  situation?— A.  No.  sir. 

Q.  Did  you  ever  at  any  time  hear  anyone  else  having  a 
conversation  with  him  bearing  on  the  Whitehall  situation?— 
A.  No,  sir. 

Q.  So  far  as  you  know,  none  of  the  negotiations  that  you 
had  with  Mr.  Richardson  or  with  your  associate,  Mr.  Bemis, 
or  any  other  person,  was  ever  in  any  way  brought  to  the 
attention  of  Judge  Halsted  L.  Ritter?— A.  No,  sir. 

Q.  You  have  no  information  that  he  ever  had  any  knowl- 
edge of  any  kind  of  any  of  these  letters  or  any  of  these 
negotiations? — A.  Not  to  my  knowledge. 

Q.  When  did  you  first  meet  Mr.  Rankin? — A.  I  first  met 
Mr.  Rankm  in  New  York  in  1929. 

Q.  And  you  were  introduced  by  whom?— A.  By  Mr.  Rich- 
ardson. 

Q.  Did  Mr.  Bemis  have  an>-thing  to  do  with  the  actual 
management  of  the  hotel?— A.  Yes;  he  did. 

Q.  With  the  Whitehall  Hotel?— A.  Yes.  We  talked  the 
matters  over  always. 

Mr.  WALSH  (of  counsel).  Let  me  look  at  that  "Attaboy" 
letter;  will  you,  please?  [After  examining  letter.]  I  want 
to  hand  this  letter,  marked  "Managers'  Exhibit  AA",  to  Mr. 
Sweeny  and  ask  him  whether  or  not  he  has  the  letter  in  his 
file  which  he  wrote  to  W.  J.  Moore,  referred  to  in  this  ex- 
hibit, and  the  Moore  letter  to  him,  that  being  the  letter  dated 
March  10.  If  you  do  not  remember  it,  Mr.  Sweeny,  you  can 
examine  the  letter. 

(The  witness  examined  the  letter.) 

The  WITNESS.     What  is  it  you  want  to  know,  Mr.  Walsh? 
By  Mr.  WALSH  (of  counsel)  : 

Q.  I  want  to  know  if  you  have  in  your  files  the  letter  that 
you  wrote  to  Mr.  Moore,  referred  to  in  that  letter.— A.  I 
thmk  I  have  a  copy  of  it;  something  like  that. 

Q.  And  Mr.  Moore's  letter  to  you?— A.  Yes;  I  probably 
have  a  copy. 

Q.  Will  you  please  bring  that  in? — A.  Now? 
Mr.  WALSH  ( of  counsel) .    Yes.    I  will  get  through  with  the 
witness  m  1  minute.    That  is  all  I  have  to  ask  him. 

RECESS 

The  PRESIDING  OFFICER.  The  hour  of  1 :  30  having  ar- 
rived, in  accordance  with  the  order  heretofore  entered,  the 
Senate  will  stand  in  recess  until  the  hour  of  2:15  p.  m. 


sitting  aj 
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Therauxn  (tA  I  o'clock  and  30  minutes  p.  m.)  the  Senate. 


a  Court  of  Impeachment,  took  a  recess  until  2 
o'clock  aikd  15  minutes  p.  m..  at  which  time  It  reassembled. 
The  VICE  PRESIDENT.    Are  the  manafers  on  the  part 
ready  to  proceed? 

•r  mv^^     Counsel  for  the  respondent  was  in 
wltiWM  at  the  ume  oi  the  recess. 
^BINSON     I  suggest  the  absence  of  a  quorum. 
:e  PREsroENT    Tlie  clerk  will  call  the  rolL 

Clerk  called  the  roll,  and  the  following  Senators 
to  their  names: 


Auatin 

BAchnum 

B»U«7 


■wki«r 

Baiuon 

BlAck 

Bon« 

Brown 

BullLley 

Bulow 

Burk« 

BrroM 

cappw 

Can  way 

C»rey 

Clark 


By  Ml 
Q.  Mr 


^yf^t^^ 

K«7W 

Pop* 

Oopalaad 

King 

Bade!  Iff* 

Oouaras 

LaFolUitta 

Bayxwlda 

D«Tl* 

Lewis 

Bobtnson 

DonAlieT 

Loffan 

•(WMU 

Duffy 

Ix>nersan 

•ehwellenbaeb 

rUtctMT 

McOUl 

8b«ppard 

Ft»«ler 

McKellar 

Shlpstead 

O«org0 

lidtary 

Smith 

0«rnr 

Matoocy 

8t«tw«r 

OlbMsn 

Metcalf 

Tbomas.  Okla. 

01a«a 

ICnton 

rnaauM.  Utah 

Guff  ay 

Moore 

Ttiwuwnd 

Ha1« 

Murphy 

Xruman 

Harrison 

Murray 

Vandecbers 

Hastings 

WMiy 

Van  Nuyt 

Hatctk 

ItaRii 

Wacnar 

Hayden 

OlCahoney 

Walsh 

Holt 

Overton 

wmte 

Johnaon 

Ptttmaa 

The  VtCE  PRESIDENT.  Seventy-nine  Senators  have  an- 
swered t)  their  names.    A  quorum  ts  present. 

oJoaS-kXAMIMATlOM    OF    UAMTIH    SWEXNT     (COMTlMUkO) 

WALSH  (of  counsel): 

Sweeny,  are  the  two  letters  which  I  hand  you 
the  lettejrs  which  I  asked  you  before  the  luncheon  recMS  to 
produce: — A.  Yes,  sir. 

Mr.  WALSH  (Of  counsel).  I  ask  that  these  two  letters, 
one  beink  a  cartwn  copy  dated  September  15.  1929.  with  the 
initials  at  the  bottom  •MS-<:s ".  and  one  dated  Septemt)er 
24,  beini  an  original  letter,  written  to  Mr.  Martin  Sweeny 
by  Mr.  William  J.  Moore,  be  marked  for  identification. 

(The    etters  were  marked,  respectively,  for  identification. 

ient's  Exhibits  15  and   16.") 
ICr.  ^ALSH   (of  counsel).     That  Is  all.  thank  yo\i.  Mr. 


Tlie  VICE  PRESIDENT  Are  there  any  further  questions 
on  the  Dart  of  the  maoMteist 

Mr.  Iwmager  HOBB8.    IfD  Oftber  questions. 

The  VICE  PRESIDENT.     The  witness  may  stand  aside. 

BCr.  HALflU  (Of  eoVBiri).  The  correspoDdencc  !•  still  in 
the  poMBsalon  of  th»  fsntlemen  upon  the  other  side,  and 
they  ha^"*  not  had  time  to  read  !t.  Mr  Sweeny  wishes  to 
get  awa:'.  If  I  may  have  a  sUjuJattnp  with  the  manaffcn 
to  the  (ffect  that  those  are  lettan  that  came  from  Mr. 
Sweeny"!  file,  and  they  are  authentic  copies  and  original 
letters,  ue  can  let  him  go. 

Mr.  IJanager  PERKINS.  You  need  not  hold  Mr.  Sweeny 
here  to  prove  the  letters,  but  we  object  to  them  on  the 
groasd  (if  their  relevaix^  and  materiality. 

ICr.  WALSH  (of  coonael).  I  tinderstand.  but  that  is  not 
the  question. 

Mr.  If  anager  PERKINS.  We  win,  at  the  proper  time 
when  ycu  wish  to  offer  them,  admit.  Many  of  them  are 
not  letters  addressed  to  Mr.  Sweeny  There  are  some  200 
letters,  knd  we  have  not  hiid  a  chance  to  examine  them 
Since  yoi  offered  them. 

^  ICr.  W  AliBH  (of  counsel  > .     I  understand  that  perfectly.    I 
am  afra  d  yoa  will  have  to  remain  awhile.  Mr  Sweeny 

Mr.  a  anager  PERKINS.  Here  Is  a  letter  dated  Decem- 
ber 18  928.  addressed  to  Mr.  Bemis.  which  has  no  signa- 
ture.    T^  e  cannot  admit  that. 

Mr.  V'AUSH  (of  counsel)  Then  I  shall  have  to  prove 
them.  I  am  doing  my  best.  That  Is  all  I  can  do.  You  had 
better  wilt  awhile 

The  MCE  PRESIDENT  (to  the  witness).  Stand  aside. 
(To  the  aaaaten  on  the  part  of  the  House: )  Call  the  next 
wltneaa 

Mr.  li  anager  PERKINS.  Mr.  President,  under  sUpulaUon 
wttb  comsel  for  the  respondent  I  am  about  lo  offer  two 


letters  and  a  check  In  evidence,  and  I  ask   that   they  be 
marked  as  exhibits. 

The  VICE  PRESIDENT.  The  clerk  wlD  mark  them  as  ex- 
hibits with  the  nexi  numbers. 

Mr  WALSH  (of  counsel).  I  stated  at  the  time  of  this 
stipulation  that  the  witness,  Mr.  Brodek.  was  to  be  called. 

Mr.  Manager  PERKINS.    I  did  not  understand  that. 

Mr.  WALSH  (of  counsel).    Oh.  yesi 

Mr.  Manager  PERKINS.  I  will  call  Judge  Rltter.  then. 
and  prove  the  letters  by  him.  If  you  wish  to  admit  them, 
I  will  read  them.  Otherwise  I  will  prove  them  by  Judge 
Rltter. 

Mr.  WALSH  (of  counsel).  Let  me  see  the  letters,  please. 
Meantime,  do  not  excuse  Mr.  Brodek. 

(The  letters  were  exhibited  to  Mx.  Walsh.) 

The  VICE  PRESIDENT.  The  (Thair  understands  that  the 
letters  and  check  are  introduced,  and  will  be  marked  "Ex- 
hibits H-1.  H-2,  and  H-3." 

(The  documents  were  marked  "Managers'  Exhibits  H-1, 
H-2.  and  H-3.") 

Mr.  Manager  PERKINS.  I  desire  to  read  the  exhibits  just 
offered. 

The  first  Is  as  follows: 

Mamacsbs'   EziOBrr   H  1 

UmrSD  &TA.TMM  DUTXICT  jTrDCSB  CHAlCBXaS. 

SoannsN  Disraicr  or  Plorioa. 

Miami.  FUl.  March  11.  1929. 
Mr.  Craklzs  A.  Baoonc. 

«7  WaU  Street.  Here  York.  H.  T. 

DsAB  Ma  BaooKx:  TkM  Mulford  Realty  CX).  forecloaure  case  on 
the  Brazilian  Ckiurt  Hot«l  was  (lecl<led  in  our  favor  In  every  par- 
ticular This  caae  certainly  has  been  long-drawn  out  and  has  been 
far  more  of  a  ftght  than  anyone  anticipated  when  my  firm  took  it 
over  Of  course,  now  tiiat  I  am  on  the  FWeral  bench.  I  cannot 
practice  any  further,  and  my  partner.  A.  L.  Rankin.  wUl  carry 
through  the  further  procee<lings  In  that  case.  I  will,  however,  be 
consulted  about  matters  by  him  until  it  Is  all  dosed  up. 

I  enclose  a  statement  of  the  account  to  date,  showing  a  halano* 
of  Si  J4S33  dae  oo  Um  agreed  fee  of  94.000.  a  check  for  which  was 
given  me  by  Mr.  Mulford  on  the  0th.  He  aaked  me  to  notify  Mr. 
Cooper  of  the  drawing  of  this  check.  Will  you  please  telephone 
him"' 

I  think  you  win  appreciate  that  we  have  done  an  eaarraoMB 
amount  ot  work  In  this  caae.  which  haa  been  pending  for  con- 
siderable over  a  year.  In  the  first  place,  we  did  not  know  of  the 
foreeloeure  suit  which  IXBsterre  had  brooght  to  foreclose  his  sec- 
ond mortgage  prior  to  the  bringing  at  ova  suit.  Thla  neccaaltated 
our  entering  that  stilt,  and  by  dcmvutrers  and  motione  to  (ttsiliw. 
finally  getting  rid  of  it.  In  that  case  some  of  the  law  queetlone 
were  decided  which  became  available  !n  our  foredoetire.  Bvery 
poaslMe  block  was  Interpoaed  by  the  datendant.  ITBrterrc.  and  by 
E  C  Hilker.  Inc .  which  ciatmad  a  retaBttoc  title  contract  on  the 
plomhlng.  AUo.  I  had  continually  on  my  hands  tlM  Paaciials, 
advised  the  receiver,  had  three  changes  of  receivers,  as  you  know, 
and  there  were  continual  queetlooa  arlitxig  beiw«>en  the  recelvera 
and  the  Paacbals  in  reference  to  tba  aiMnacHnent  and  accounts  of 
the  hotel. 

I  could  send  you  a  complete  statement  of  the  situation,  but 
you  wUl  readily  understand  the  amount  of  work  involved.  I  am 
saying  all  this  for  the  rsseon  that  I  think  S3,000  more  by  way 
of  attorneys'  ttm  should  be  aUowwL  Tttm  receiver  now^  baa  on 
band  smnnfhlng  over  $16,000.  We  peoved  up  attorneys'  fees  of 
•  16.(XX)  I  think  the  court  wUl  alkm  ua  giO.OOO  This  will  be 
paid  to  Tia  by  order  ot  court  by  the  receiver,  and.  as  I  understand 
it.  this  money  will  be  turned  over  to  Mxxiford  to  reimburse  him 
for  ezpenaaa  whJeb  he  has  psUd  and  for  the  payment  of  attorneys' 
fees.  This  amount,  of  courae.  will  more  than  do  tills.  I  taUted 
with  Mr.  Mulford  atwut  this  matter  on  last  Saturday,  and  he  said 
he  realized  we  should  have  more  mooey.  but  deatred  the  matter 
taken  up  tiirougb  you.  I  wna  glad  he  did  so^  because  he  wlU  then 
feal  aattiAed  if  you  approve. 

I  do  not  know  whetiier  any  appeal  wlU  be  taken  In  the  caae  or 
not;  but  If  so.  we  hope  to  get  Mr  Howard  Paaclial  or  some  other 
parson  as  receiver  who  wtu  be  aiaenahle  to  our  directions,  and  the 
hotel  can  be  operated  at  a  profit,  of  eoorae.  pending  the  appeal. 
We  shall  dainaad  a  very  heavy  supers edeee  bond,  wtiich  I  douI>t 
whether  Dieterre  can  give. 

I  will  appreciate  yoor  eoBuaniaicatlng  with  me  direct  about  thta 
matter,  aa  I  had  the  BMfMw  ap  with  Mr  Mulford.  and  am.  of 
courae.  primarily  Intereeted  In  getting  socne  ntooey  out  ot  thia 
caae.  aa  tiie  shift  from  the  practice  to  the  bench  shuts  off  my 
activity  in  collections  from  my  old  firm,  and  tills  matter  is  one 
among  very  few  which  I  am  assuming  to  continue  my  intereat  in 
until  Qnally  closed  op. 

Appreciating  your  oonaMeratlon  of  thla  matter.  I  am.  wttta  beet 


Very  tnily  youra. 


p  o  boa  aao,  m: 

HLR  AI.H  Enc 


RALOrtD   L.    RlTTBB. 
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HaL£TSO  L.  Ritter.. 


The  next  exhibit  Is  the  following  letter: 
MANAGzas'  EXKnirr  H-t 
Dnitid  States  DisTaicr  Judge's  Chaj 

SouTHiaN  DisTkicT  or  Florida, 

»,     ^  .     _  Miami.  Fla.,  April  1.  1929. 

Mr.  CHARLEa  A.  Brodek, 

72  WaU  Street.  New  York,  N.  Y. 
Dear  Mr.  Brodek:  Many  thanks  for  yours  of  March  30,  enclos- 
ing check  for  $2,000  additional  fee  In  the  Brazilian  Ckjurt  Hotel 
matter  I  greatly  appreciate  your  and  Mr.  Mulford's  attitude  In 
tlie  matter,  and  assure  you  that  I  will  keep  In  touch.  In  an  ad- 
visory way.  with  the  progress  of  the  case.  I  feel  sure  my  psirtner, 
Judge  Rankin,  will  handle  the  matter  very  carefully  and  efficiently. 
Very  truly  yoxirs, 

HLRALH. 

The  third  exhibit  is  a  check,  as  follows: 
Managers'  Exhibit  H-3 
Brodek.  Raphael  &  Eisner.  g2  ooo 

No.  4771  New  York,  March  30.  1929. 

The  Equitable  Trust  Co.  of  New  York     1-217 
Pay  to  the  order  of  Hon.  Halsted  L.  Rltter  Two  thousand  OO/xx 
Dollars.    Payable  Uirough  the  New  York  Clearing  House. 

Beodek.  Raphael  &,  Elsker, 
(Signed)      Ralph  H.  Raphael. 

Endorsed  "Hon.  Halsted  L.  Rltter.  H.  L.  Rltter",  and  paid 
through  the  Bankers  Trust  Co.  of  New  York.. 

Mr.  WALSH  <of  counsel).  Have  you  the  letter  of  trans- 
mittal that  came  with  that  check  from  Brodek,  please? 

Mr.  Manager  PERKINS.  We  have  what  purports  to  be  a 
copy  of  a  letter  ol  March  30,  1929,  addressed  to  Hon.  Halsted 
L.  Ritter  and  signed  "Chas.  A.  Brodek." 

Mr.  WALSH  (of  counsel).  For  the  purpose  of  conserving 
time,  would  you  mind  reading  that,  to  obviate  the  necessity 
of  my  having  it  marked  for  identification? 

Mr.  Manager  PERKINS.     No. 

Mr.  WALSH  <of  counsel).     Thank  you. 

Mr.  Manager  PERKINS.     It  is  as  follows: 

«       «       ,,,        ^      _   T,  .  ,  March  30,   1929. 

Re:   Brazilian  Court   Hotel. 

Hon.   Halsted    L.   Ritter, 

United  States  District  Judge.  Miami.  Fla. 

Dear  Judge  Rttter  :  Mr.  Mulford  came  back  last  week,  but  his 
engagements  and  then  my  engagementa  prevented  meeting  on 
the  subject  of  your  recent  letter  until  yesterday. 

As  I  Intimated  In  my  March  13  letter.  I  encountered  no  dlfll- 
culty  on  Mr.  Mulfords  part  In  accepting  my  suggestion  that  you 
were  entitled  to  the  additional  fee,  and  I  am  therefore  enclosing 
my  Arm's  check  for  $2,000. 

I  told  Mr.  Mulford  that  Insofar  as  your  Judicial  duties  would 
permit,  you  would.  In  the  event  of  an  appeal,  give  the  benefit 
of  your  Intimate  knowledge  of  the  facts  and  law  of  the  case  to 
Mr.  Rankin.  I  also  told  Mr.  Mulford  that  in  the  event  of  an 
appeal  an  additional  fee  would  have  to  be  paid,  but  that  I  felt 
certain  that  In  fixing  the  amount  of  that  fee.  the  payments  in 
connection  with  the  case  to  date  would  be  taken  Into  con- 
sideration. 

Mr  Mulford  want*  me  to  express  to  you  his  deep  appreciation 
of  your  Interest  In  the  case  and  his  gratification  at  the  satisfac- 
tory outcome  of  the  excellent  work  you  did. 

With   best   regards,   I   remain. 
Sincerely  yours, 

B  W:    End. 


Chas.  A.  Brodek. 


Mr.  Manager  PERKINS.     Call  Jerome  D.  Gedney. 

DIRECT    EXAMINATION    OF    JEROME    D.    CEDNET 

Jerome  D.  Gedney.  having  been  duly  sworn,  was  examined 
and  testified  as  follows: 

ICr.  Manager  PERKINS.  Mr.  President,  this  witness  is 
suffering  from  lameness  and  requests  that  he  be  permitted 
to  sit  as  he  testifies. 

The  VICE  PRESIDENT.  The  Chair  will  be  prepared  to 
use  his  discretion.  The  witness  may  take  the  chair  back 
of  the  desk. 

By  Mr.  Manager  PERKINS: 

Q.  W^here  do  you  hve,  Mr.  Gedney? — A.  I  live  in  the  small 
town  of  Manalpan,  in  Palm  Beach  County,  Fla. 

Q.  What  is  your  business? — A.  Lawyer. 

Q.  Do  you  know  the  respondent,  Halsted  L.  Ritter? — A. 
I  do. 

Q.  Did  you  or  did  you  not  represent  a  corporation  in  the 
matter  of  Francis?— A.  I  represented  the  Spanish  River 
Land  Co. 

Q.  Who  was  Mr.  Francis? — A.  Well.  I  do  not  know  who 
he  is.  other  than  he  was  purchaser  of  land  from  the  Spanish 
River  Land  Co. 


Q.  Did  you  meet  Judge  Ritter  with  reference  to  some  law 
business  In  which  he  represented  Mr.  Francis? — A.  I  did 
not  quite  hear  the  question. 

Mr.  Manager  PERKINS.  I  will  ask  the  reporter  to  read 
the  question. 

The  Official  Reporter  read  the  question. 

A.  I  suppose  you  mean  did  I  meet  with  Judge  Ritter?  I 
did. 

By  Mr.  Manager  PERKINS: 

Q.  What  was  your  first  connection  with  that  matter? — 
A.  My  first  connection  with  that  matter  was  when  a  receipt 
for  an  amount  of  money  that  had  been  paid  by  Mr.  Francis 
on  account  of  the  purchase  of  property  was  sent  to  me, 
together  with  some  correspondence. 

Q.  Do  you  know  Judge  Ritter's  ^^ignature? — A.  I  do  not 
know  that  I  could  qualify  as  an  exjaert.  I  believe  I  know  his 
signature. 

Q.  I  show  you  a  letter  bearing  date  February  3,  1930, 
addressed  to  Mr.  C.  H.  Geist.  Boca  Raton,  Fla.,  and  ask  if 
that  is  Judge  Ritter's  signature? — A.  (After  exammation.) 
I  believe  it  to  be. 

Mr.  Manager  PERKINS.  Will  counsel  admit  this  is  the 
signature  of  Judge  Ritter? 

Mr.  WALSH  i  of  counsel).     I  have  not  seen  the  letter. 

Mr.  Manager  PERKINS.     I  will  hand  it  to  you. 

Mr.  WALSH  lof  counsel,  after  examining  letter).  That 
appears  to  be  his  signature.     I  will  agree  that  it  is. 

Mr.  Manager  PERKINS.  Mr.  President.  I  oCfer  this  letter 
in  evidence  and  ask  that  it  be  marked  "Managers'  Exhibit  I." 

(The  document  was  marked  'Managers'  Exhibit  I.") 

Mr.  Manager  PERKINS.  Managers'  exhibit  I  is  a  letter 
written  on  the  letterhead  of  Halsted  L.  Ritter,  and  is  as 
follows: 

Managers    ExHiBrr  I 

Halsted  L.  Ritter. 
United  States  District  Judge, 

■^,     ^   -a    ^  Mtami,  Florida,   February   3.   1930. 

Mr.  C.  H.  Geist,  * 

Boca  Raton,  Florida 

Dear  Mr.  Geist:  In  March  1928.  while  I  was  practicing  law  In 
West  Palm  Beach.  I  had  two  or  three  conferences  with  you  concern- 
ing the  property  which  Mr.  J.  R.  Francis,  of  Flint,  Michigan,  had 
purchased  In  Boca  Raton  prior  to  the  bankruptcy  proceedings. 
These  lots  were  as  follows: 

Lots  i.  2,  3,  and  4.  42-A;  lots  10  and  11.  block  126.  plat  4,  desig- 
nated as  the  Cloister  Inn  golf  course  addition  of  Boca  Raton. 

On  the  purchase  price  of  »83.500.00,  Mr.  FYancis  paid  $59,850.00 
on  these  lots. 

Paid  $54.2{K)  on  a/c  principal 

You  told  me  at  the  time  that  you  woiild  have  to  clear  up  the 
title  to  the  lands  through  foreclosure  and  arrange  your  plans, 
after  which  you  Intended  to  adjust  with  creditable  people  their 
purchase  contract  agreements,  and  for  me  to  take  the  matter  up 
with  you  again  after  you  had  progressed  farther  In  your  matters. 
I  take  It  that  by  this  time  you  are  ready  to  consider  the  prof>ositlon. 

Mr.  Francis  is  a  man  of  the  highest  standing  in  the  manufactur- 
ing world.  He  has  a  beautiful  home  on  the  ocean  front  In  Miami 
Beach,  where  he  spends  a  little  time  now  and  then.  He  is  a  man 
of  considerable  wealth  and.  I  am  sure,  Is  the  type  of  man  you 
would  want  Interested  in  your  plans  He  desires  to  acquire  the 
property  which  he  contracted  for  and.  I  am  sure,  would  cooperate 
with  you  In  the  improvement  of  the  same  satisfactorily.  He  has 
asked  me  to  take  the  matter  up  with  you  again.  He  Intended  to 
l>e  down  here  at  this  time  but  is  delayed,  but  will  be  here.  I  think. 
In  a  week  or  ten  days.  Mr.  Francis  Is  more  than  a  mere  client  of 
mine;  he  is  one  of  my  Intimate  friends,  and  naturally  I  wotild  like 
very  much  to  get  the  situation  adjusted  lo  the  satisfaction  of  you 
both. 

Would  you  please  let  me  know  what  your  ideas  about  this  matter 
are? 

I  hear  a  great  many  laudatory  things  about  your  Boca  Raton  Club. 
Yours  very  truly.  Halsted  L.  RrrrEa. 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  Gedney,  did  you  receive  this  letter  from  Mr. 
Geist? — A.  Yes. 

Q.  What,  if  anything,  did  you  do  with  reference  to  the 
matter  referred  to  in  the  letter? — A.  Well,  I  prepared  the 
necessary  deeds  that  were  to  be  given.  I  arranged  to  have 
the  title  guaranteed.  I  procured  a  title  seai'ch  and  made 
the  tax  certificate.  I  mean  I  prepared  the  tax  certificate; 
I  did  not  sign  it.  Then  there  was  a  certificate  of  the  engineer 
required  as  to  a  certain  portion  of  the  title.  That  certificate 
was  made  by  the  engineer  of  the  land  comp>any. 

Q.  Did  you  communicate  with  anyone  representing  Mr. 
Francis? — A.  I  communicated  with  Judge  Ritter. 
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Q.  Whiit  did  you  do  with  reference  to  that?— A.  When  I 
procured  tike  title  certificate  from  the  title  company,  which 
was  to  Irsure  the  title.  I  sent  those  preliminary  certlflratf 
to  Judge  Ritter  with  a  letter,  registered,  in  the  fall  of  1930 

Q.  I  stow  you  what  purports  to  be  copy  of  a  letter  dated 
Novembe  •  19.  1930.  and  ask  if  this  Is  a  copy  of  the  letter  you 
sent  to  Judge  Ritter. — A.  lAfter  examiniog  letter j  That  is 
the  carbcn  copy  of  the  original  from  my  file. 

Mr  Manager  PERKINS.  Mr.  President,  I  offer  that  In 
evkteDce. 

•nw  ptESIDINO  OFFICER  (.Ml.  Srawnt  in  the  chair) 
It  will  bej  admitted. 

Mr.  wAl&H  I  of  counsel).    We  have  no  objection. 

Mr.  MiLiager  PEIRKINS.  I  aik  that  it  be  marked  in  evi- 
dence as  an  exhibit. 

(The  document  was  marked  ''Managers'  Exhibit  J.") 

Mr.  BC^nager  PERKINS.     The  exhibit  Just  marked  in  evt- 
date  November  19,  1930.  and  reads  as  follows: 
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ask  that 


MAMACncS'    EZHtBIT    J 


NOVSM 


19.  1930. 


L    R 
Viillted  States  Dxjitrict  Judgt. 

Post  Oflce  ButUitng.  Miami.  FloruLa. 
Jttdck  Rrrrxa  Herewith  I  am  sending  you  preliminary 
l88u«*d  bv  Atlantic  Title  Company,  as  a^nt  of  the  New 
A  M  )rr.K'*4?e  Oompatiy.  which  are  known  ••  ru  iMun 
noe.  4  ana  5  of  ptillcy  no  8885.  These  certlfleatM  are 
k£r  J  R.  ^rancla.  of  Flint.  Michigan,  to  cover  the  prop- 
through  you  he  arranged  to  purchase  from  Spanish 
Compttny  in  February  last. 

closing  we  will  furnish  a  certlflcate  of  the  collector  of 

town  of  Boca  Raton,  to  the  effect  that  there  are  no 

asseaamentA   a^^alnst   the   properties   In   question,   and   a 

of  our  englnrer.  who  Is  a  re^atered  cinl  en^neer,  that 

oo  sssuniiinTs  for  avwers.  water  pipes,  roads,  alleys,  tele- 

tfectrie   light   or   power   lines,  or   other   public 

established  on  the  premises  In  question. 

Ipdlcate  when  and  where  you  wish  to  have  the  closing  in 

I  can  arrange  to  come  to  Miami  for  the  purpose  If 

to  attend  to  the  closing  yourself,  but  otherwise  I  wotild 

1  kave  the  closing  at  my  office.  Harvey  Building.  West  Palm 


FVinda. 
Awaltm ;  your  advices  In  the  matter.  I  am. 

Verr  truly  youxa.                    Brunsn  Rivn  Lxm)  Compaitt. 
JDO  R^     RKJ.  By .  Vice-President. 


Manager  PERKINS: 


Q    Wh3  signed  this  letter? — A.  I  did. 
Q   Did  you  receive  a  response  to  that  letter  from  Judge 
Ritter?—  A.  I  believe  I  did.    You  have  the  file. 

Q.  I  sijow  you  a  letter  bearing  date  November  21.  1930.  and 
if  that   is  a  response   to  the   letter  just   read? — 
A.  (Aftef  examining  letter. J     It  Is. 

Mr.  Manager  PERKINS.    I  offer  this  letter  in  evidence  and 

it  be  marked  as  an  exhibit. 
(The  document  was  marked  "Managers'  Exhibit  K.") 
Mr.  H-"«i-^  PERKINS.     Hie  letter  Just  marked  as  an 
cshibtt  ^  on  the  letterhead  of  Halsted  L.  Ritter.  dated  No- 
vember ^1,  1930.  and  reads  as  follows: 

Mamackss'    ExKiBrr   K 

HAi.am>  L.  RrmB. 
UwrrsD  8tat«s  Diamicr  Jtnxat. 
Miami.  Pla..  November  21.  19i0. 
Laitd  Co.. 
&or  Si.  West  Paim   BeacK  Pta. 
OcitTLKif KN     I   beg   to  acknowledge  receipt  of  yours  of  Novem- 
ber 19  containing  preliminary  certificates  Issued  by  Atlantic  Title 
nt  of    the   New    York  TUle   &   Mortgage   Co..   which   are 
reissue  certUk:atas  noe.  4  and  5  of  policy  no.  6085,  which 
certincat«*i  are  issued  to  J.  R.  Francis,  of  Flint   Mich 

I  will  t%ls  day  send  these  certificates  on  to  Mr.  Francis.  I  expect 
in  Miami  around  the  first  of  the  year  I  hope  it  will 
be  conveillent  for  you  to  wait  until  Mr  Francis  comes  down  here 
this  winter  to  flnaJly  close  up  the  matter,  unless  Mr.  Francis 
should  wlte  to  me.  authorlzlxig  me  to  close  the  matter  up  for 
him.  In  wblch  event  I  wUl  communicate  with  you. 


P.  O. 


To\irs  very  truly. 


HaLiVtb)  L>.  Rirm. 


Did  y<»u  make  a  response  to  that  letter.  Mr.  Gedney? — 
A.  I  bell  ive  I  did. 

Q.  I  a  low  you  what  purports  to  be  a  letter  from  the 
Florida  liver  Land  Co.  dated  November  26.  1930.  and  ask 
you  if  that  is  a  copy  of  your  response? — A.  (After  «>Tamming 
letter.)   That  is  the  answer. 

Mr.  M  Miager  PERKINS.  I  offer  this  in  evidence  and  ask 
It  k  ft  marktHl  as  an  exhibit 

tThe  document  was  marked    Managers  Exhibit  L."*) 


Mr.  Manager  PERKINS.    The  exhibit  Just  marked  is  as 

follows: 

MAMACZsa'  Ethtbtt  L 

701  HAmvxT  BTrnj)iNO, 
West  Palm  Beach.  Pla..  November  26.  1930. 
Hon.  Halstb)  L.  Rmmi. 

Vnitcd  States  Dxstrtct  Judge.  Miami.  Pla 
DBAS  S™.    This  Is  to  acknowledge  the  receipt  of  your   letter  of 
Wovember  21.  1930.  re  Spanish  R!v*>r  Land  Ootnpany-— J    R  Francis. 
"nae  kmg  delay  which  has  ensued  in  this  matter  Is  chargeable  to 
us  and   not  to  Mr.   Francis. 

We  would  very  much  like  to  close  the  title  during  the  current 
year,  and  If  it  can  be  so  arranged  we  would  appreciate  your  ar- 
ranging to  have  it  done,  but  if  this  will  serloiualy  inconvenience 
either  Mr.  Francis  or  yourself,  we  will  defer  the  closing  at  the 
title,  provided  there  be  an  understanding  between  xis  that  unless 
an  earlier  date  and  place  be  set  for  the  closing  mutually  con- 
venient, it  wiU  be  cloaed  at  this  office.  701  Harvey  BuUdlng.  West 
Palm  Beach.  Florida,  on  Thursday.  January  15,  1931,  between  the 
hours  of  10  (X)  o'clock  in  the  forenoon  and  12  (X)  o'clock  noon. 

Please  adrlse  us  as  to  the  permanent  poet  office  address  of  Mr. 
Francis.  In  order  that  the  same  may  be  Inserted  In  the  proposed 
deed  of  conveyance. 

Yours  very  truly. 

BrMTOB  RrvxB  Land  Oimtant, 
JDO  RW  By .  Vice  President. 

By  Mr.  Manager  PERKINS: 

Q.  Who  signed  the  letter?— A.  I  did. 

Q.  Did  you  receive  a  response  from  Judge  Ritter  to  that 
letter? — A.  I  believe  I  did. 

Q.  I  show  you  a  letter  dated  December  29.  1930.  and  ask 
If  that  is  a  reply  you  received. — A.  (After  examining  letter.) 
This  letter  does  not  refer  to  the  earlier  letter,  but  it  was  re- 
ceived at  a  later  date. 

Q.  Is  that  a  letter  you  received  from  Judge  Ritter  with 
reference  to  the  Francis  matter? — A-  Yes.  This  letter  is 
dated  December  29,  1930. 

Mr.  Manager  PERKINS.  I  offer  the  letter  In  evidence 
and  ask  that  it  be  marked  as  an  exhibit. 

(The  document  was  marked  "Managers*  Exhibit  M.") 

Mr.  Manager  PERKINS.  The  letter  Just  marked  as  an 
exhibit  is  on  the  letterhad  of  Halsted  L.  Ritter.  and  is  as 
follows: 

Mamacxss'  RiHTwiT  M 

DeczMBn  29.  1930. 
Stajvuh  RrrxB  Land  Co.. 

Harvey  BuiUitn;;,  West  Palm  Beach.  Pla. 

OKNTt.KMXM:  In  the  matter  of  ciosing  up  the  contract  arrange- 
ments with  Mr.  J  R.  Francis  concerning  which  you  wrote  me 
some  time  ago.  and  fixed  the  15th  day  of  January  as  the  date.  I 
beg  to  say  that  Mr.  Francis  is  very  sick  In  the  Battle  Oeek  Sanl- 
torlum  at  Battle  Oeek.  Mich.,  but  is  recovering.  He  cannot  ar- 
rive In  Miami,  however,  until  about  the  Ist  of  February.  I  there- 
fore request  you  to  change  the  date  for  closing  up  this  matter 
untU  his  arrival  In  Miami  along  about  the  1st  of  February,  and 
be  and  I  will  get  in  touch  with  you  at  that  time. 
Yours  very  truly. 

HAI.8TXO  L.  Rrrm. 

By  Mr   Manager  PERKINS: 

Q.  Did  you  respond  to  that  letter  of  Judge  RItter's? — A-  I 
believe  I  did. 

Q.  I  show  you  a  copy  of  what  purports  to  be  a  letter  dated 
January  6,  1931.  and  ask  you  if  that  is  the  copy  of  the  letter 
you  wrote  to  Judge  Ritter  on  that  date  respecting  that  par- 
ticular matter? — A  This  is  the  reply  I  made  to  the  letter 
of  December  29. 

Mr.  Manager  PERKINS.  Mr.  President,  I  offer  the  letter 
In  evidence,  and  ask  that  it  be  marked  as  an  exhibit. 

(The  document  was  marked  "Managers*  Exhibit  N.") 

Mr.  Manager  PERKINS.  The  exhibit  Just  marked  in  evi- 
dence is  as  fc^ows: 

MANACntS'    EXHIBTT    N 

701   Habvtt  BtnunNO. 
West  Palm  Beach.  Pla..  January  6.  1931. 
Re  J.  R.  Francis. 

Hon.    Halstxao    L.   Rrma. 

Vnitea  States   District  Judge. 

Federal  Building.  Miami.  Pla. 
DcAB  8i»:  Your  letter  of  December  29.  1930.  in  the  above  matter 
was  duly  received.  We  were  sorry  to  hear  of  the  Illness  of  Mr. 
Francis  and  wUl.  of  course,  be  willing  to  grant  the  request  that 
the  closing  be  deferred  untU  after  his  arrival  In  Miami  about 
February  1.  at  which  time  I  understand  you  or  he  will  com- 
municate with  me  and  arrange  for  a  convenient  time  and  place 
for  the  clodng. 

y          y  yours,                         Spanish  Rnrra  Land  Co.. 
JDO;  RvB.  By ,  Vice  President. 
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By   Mr.  Manager  PERKINS: 

Q.  Who  signed  the  letter.  Mr.  Gedney? — A.  I  signed  it. 

Q.  Did  you  receive  a  response  to  that  letter  from  Judge 
Ritter? — A.  I  do  not  recall  whether  I  received  a  response  to 
the  letter  or  not. 

Q.  Do  you  know  whether  or  not.  on  or  about  February  3. 
you  wrote  Judge  Ritter  a  letter  with  respect  to  the  transfer 
of  the  property  from  SF>anish  River  Land  Co.  to  J.  R. 
Francis?  I  send  you  what  purports  to  be  a  copy  of  a  letter 
and  ask  you  if  you  recognize  that  to  be  a  copy  of  a  letter 
which  was  sent  by  you  to  Judge  Ritter  respecting  the  matter 
Just  described. — A.  I  am  referring  now  to  the  letter  of  De- 
cember 29  written  to  me  by  Judge  Ritter. 

Q.  Did  you  write  the  letter  a  copy  of  which  you  have  in 
your  hand? — A.  Yes;  I  wrote  a  letter  of  which  this  is  a  copy. 

Mr.  Manager  PERKINS.  I  offer  it  in  evidence,  Mr.  Presi- 
dent, and  ask  that  it  be  marked  as  an  exhibit. 

(The  dc^ument  was  marked  "Managers'  Exhibit  O.") 

Mr.  Manaver  PERKINS.  The  exhibit  which  has  just  been 
marked  reads  c.s  follows: 

Managers'  Exhibit  O 

Pebhuakt  3,  1931. 
Re:   Spanish  River  Land  Company — J.  R.  Francis. 
Hon.  Halsted  L    Ritteh. 

United  States  District  Judge. 

Federal  Building.  Miami.  Florida. 
Dear  Sir:  You  will  recall  that  under  date  of  December  29th,  1930. 
you  requested  that  the  date  for  closing  title  In  the  above  matte  be 
deferred  until  after  Mr  Francis'  arrival,  which  you  expected  would 
be  about  February  1st.  I  am  writing  simply  to  ask  whether  Mr. 
Francis  has  arrived  In  Florida;  and  If  so,  that  a  day  be  set  for  the 
closing. 

Very  truly  yours.                      Spanish  Rn^  Land  Company. 
jDORvB  By .  Vice  President. 

By  Mr.  Manager  PERKINS: 

Q.  I  show  you  a  letter  from  Judge  Ritter  dated  February 
5.  1931.  and  ask  you  If  you  received  that  letter  from  him 
respecting  the  matter  just  described.— A.  This  letter  of  Feb- 
ruary 5  refers  to  the  previous  letter,  of  February  3,  written 
by  me  to  Judge  Ritter. 

Mr.  Manager  PERKINS.  Mr.  President,  I  ask  that  the 
letter  be  marked  as  an  exhibit,  and  I  offer  it  in  evidence. 

(The  document  was  marked  "Managers'  Exhibit  P.") 

Mr.  Manager  PERKINS.  The  exhibit  just  marked  reads 
as  follows: 

Managers'  Exhibit  P 

February  5,  1931. 
Spanish  Rivir  Land  (Company, 

P.  O  Box  58.  West  Palm  Beach.  Florida. 
Gentlemen:  I  have  your  letter  of  February  3rd  in  regard  to  the 
date  for  closing  title  in  the  matter  with  Mr.  J.  R.  Francis.  I  am 
Informed  that  Mr.  J.  R.  Francis  Is  expected  to  arrive  In  Miami 
about  February  9th.  and  Just  as  soon  thereafter  as  he  Is  physically 
able  the  matter  will  be  taken  up. 

Yours  very  trxily.  

Halsted  L.  Ritter. 

By  Mr.  Manager  PERKINS: 

Q.  I  show  you  another  letter,  dated  March  27,  1931.  and 
ask  you  if  that  is  a  letter  received  by  you  from  Judge  Ritter 
respecting  the  transfer  of  this  property.— A.  No;  it  is  a  let- 
ter written  to  Gordon  B.  Anderson. 

Q.  Did  you  actually  receive  it?— A.  I  beg  your  pardon? 

Q.  Do  you  know  that  that  letter  is  a  letter  received  by 
you  from  Mr.  Anderson? — A.  I  received  the  letter  from  Mr. 
Anderson.    I  did  not  receive  it  from  Judge  Ritter, 

Q.  That  has  the  signature  of  Judge  Ritter  to  it?— A.  I  be- 
lieve so. 

Mr.  WALSH  (of  counsel).  Is  that  the  one  exhibited  to 
counsel  just  now? 

Mr.   Manager   PERKINS, 
counsel  just  now. 

Mr.  WALSH  (of  counsel) 
Ritter. 

Mr.  Manager  PERKINS.  I  offer  the  letter  in  evidence. 
Mr.  President,  and  ask  that  it  be  admitted  and  marked  as 
an  exhibit. 

(The  document  was  marked  "Managers'  Exhibit  Q.") 

Mr.  Manager  PERKINS.  The  exhibit  jU5t  offered  is  on 
the  letterhead  of  Halsted  L.  Ritter.  United  States  district 
4udge,  Miami,  Fla.,  and  reads  as  follows: 


That  is  the  one  exhibited  to 
That  is  the  signature  of  Judge 


Managers'  Exhibit  Q 

Halsted  L.  Ritter, 
United  States  District  Judge, 

Miami.  Fla..  March  27.  1931. 
Mr.  Gordon  B    Anderson. 

Spanish  River  Land  Co.,  Boca  Raton  Club,  Boca  Raton.  Fla. 

Dear  Sir;  I  acknowledge  receipt  of  yours  of  the  24th  m  refer- 
ence to  lot  in  Boca  Raton  to  be  conveyed  to  Mr.  J.  R.  Francis  I 
have  examined  the  deed,  and  it  appears  to  be  a  special  warranty 
deed  by  and  through  the  Spanish  River  Land  Co.  I  understood 
there  was  to  be  a  general  warranty  deed,  and  that  a  policy  of  title 
insurance  would  be  Issued  in  conformity  therewith.  The  deed 
can  readily  be  Interlined  to  carry  out  this  purpose. 

I  presume  you  have  abstracts  of  title  to  the  property  to  be  con- 
veyed, as  well  as  to  lots  1.  2,  3.  and  4  of  block  42-A.  plat  no.  2, 
of  which  Mr.  Francis  is  the  owner,  or  have  a  general  abstract  from 
which  abstracts  could  be  readily  made  to  these  specific  pieces  of 
property. 

Mr.  Francis  tells  me  that  he  has  the  preliminary  certificates  of 
title  insurance  on  the  lots  In  block  42-A.  I  presume  you  have  the 
policies  ready  to  deliver  upon  closing  up  the  matter.  I  have  given 
Mr  Francis  a  copy  of  this  letter,  and  he  will  get  in  touch  with 
you  very  shortly. 

I  herewith  enclose  the  deed  sent  me  to  the  property  on  El 
Camino  Real. 

Yours  very  truly, 

g^  Halsted  L.  Ritter. 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  Gedney,  when  did  you  go  to  Judge  Ritter's  office 
about  the  transfer  of  this  property  from  the  Spanish  River 
Land  Co.  to  J.  R.  Francis? — A.  I  cannot  hear  your  question. 

Q.  When  did  you  go  to  see  Judge  Ritter  with  reference  to 
the  transfer  of  the  property  from  the  Spanish  River  Land  Co. 
to  Francis? — A.  When? 

Q.  Yes;  to  Judge  Ritter's  office. — A.  I  saw  Judge  Ritter 
regarding  this  matter  twice;  once  at  his  chambers  early  in 
1931,  and  again  when  the  matter  was  closed.  I  looked  up  the 
date  from  the  memorandum  in  my  file,  and  know  that  the 
first  occasion  was  on  Thursday,  the  19th  of  February.  I  do  not 
recall  it,  but  I  looked  it  up  from  a  memorandum  in  my  files. 

Q.  What  year  was  that?— A.  1931. 

Q.  Where  did  you  see  him? — A.  At  his  chambers. 

Q.  What  did  you  dLscuss  with  him? — A.  This  closure.  I  do 
not  remember  it  specifically,  but  probably  it  was  in  relation 
to  the  statement  of  his  m  a  letter  that  Mr.  Francis  was  to  get 
a  warranty  deed,  and  my  belief  is  that  that  was  the  real 
occasion  of  my  calling  upon  him. 

Q.  Did  you  discuss  with  him  the  transfer  of  this  property 
from  the  Spanish  River  Land  Co.  to  Francis? — A.  Yes.  That 
was  the  reason  I  went  to  see  him. 

Q.  When  did  you  see  him  the  second  time? — A.  I  saw  him 
the  second  lime  at  Boca  Raton. 

Q.  Did  you  meet  him  first  at  Miami  and  go  to  Boca  Raton 
from  Miami? — A.  On  the  second  occasion? 

Q.  Yes. — A.  No. 

Q.  Where  at  Boca  Raton  did  you  see  him? — A.  Where  is  it? 

Q.  Where  at  that  place  did  you  see  Judge  Ritter  and  Mr. 
Francis? — A.  At  the  clubhouse. 

Q.  What  was  the  purpose  of  your  meeting  with  Judge 
Ritter? — A.  Well,  I  was  asked  to  come  down  to  attend  the 
closing  of  the  Francis  matter,  and  I  brought  my  file. 

Q.  Whom  were  you  representing? — A.  I  was  representing 
the  Spanish  River  Land  Co. 

Q.  Who  was  representmg  Francis? — A.  Well,  Judge  Rit- 
ter was  there  with  Mr.  FYancls. 

Q.  Did  he  participate  in  the  discussion  of  the  matter? — 
A,  My  recollection  is  that  when  I  got  there  at  the  Boca 
Raton  clubhouse  that  I  was  told  that  they  were  not  pre- 
pared to  pay  the  balance  of  $14,000,  which  was  due  in  cash, 
and  I  was  asked  what  could  be  done  about  it. 

Q.  Who  were  present  at  that  meeting? — A.  Well,  we  were 
aU  there,  quite  a  crowd. 

Q.  Name  the  persons,  please. — A.  Mr.  Geist,  Mr,  Ander- 
son. Judge  Ritter,  Mr.  Francis,  and  myself. 

Q.  Stat.e  generally  to  this  honorable  Court  what  tran- 
spired there. — A.  Well.  I  have  already  told  that  when  I  first 
went  there  I  was  told  that  they  were  not  prepared  to  pay 
the  balance  in  cash,  but  wanted  to  pay  half  m  cash  and  the 
balance  in  note,  and  I  was  asked  what  could  be  done  about  it. 

Q.  What  was  arranged  there  with  reference  to  that  sit- 
uation?— A.  I  then  suggested  that  we  could  close  the  mat- 
ter— it  had  been  dragging  a  long  time,  and  I  thought  it 
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would  be  a  great  deal  better  to  make  a  delivery  of  the 
deeds  In  ocrow.  take  the  $7,000  and  the  note  tmd  deposit 
the  deeds  subject  to  be  delivered  to  Mr.  Francis  if  he  paid 
the  note,  imd  to  us  if  he  did  not  pay  it  at  maturity. 

Q.  Who  participated  in  that  conversation? — A.  It  was 
partlrfpat  ?d  in  by  all.  I  was  then  aaked  to  prepare  such  an 
escrow  a«  •cement,  and  the  escrow  agreement  was  prepared. 

Q.  81cn<;d  tiy  whom?— A.  Signed  by  Mr.  Geist,  I  believe. 
preskleDt  bf  the  Spanish  River  Land  Co. 

Q.  Andjdelivercd  to  whom? — A.  Either  to  Mr.  Francis  or 
to  Judge  lUtier:  I  caiuiot  say  which 


Q.  Was 


deed  and 
their 
tkgi  eciuen 
I  depod 

a  still  la 


the  matter  subeequently  closed  entirely  by   pay- 


having  it 
would  ins 

Q  Wha 
Land  Co  ' 

Q   Is  h 


dehv»ed  to  me  and  then  redelivered  to  him.  I 
ct  the  Atlantic  Title  Co.  to  send  it  direct, 
relation  did  Mr.  Geist  be&T  to  the  Spanish  River 
A.  Mr.  Geist  was  the  president  of  the  company. 

an  attorney  at  law? — A.  Mr.  Geist? 

A.  No. 
Anderson' — A.  No. 


Q    Yes 

Q    Is  Mi 

Q  Thro(URh  this  transaction,  did  Mr  Francis  receive  more 
land  in  the  final  deed  than  was  originally  designed  In  the 
first  deed^ — A.  In  order  to  five  you  an  understanding  of 
that.  3rou  WiH  have  to  know  that  the  Boca  Raton  Club  was 
formed  ou^  of  the  wreck,  so  to  speak,  of  the  Mizner  Develop- 
ment Cori)oration.  The  Mizner  Development  Corporation 
was  a  conipany  which  had  considerable  success  for  a  time 
In  the  deieIot>ment  of  Boca  Raton.  It  built  a  hotel  and 
built  two  aolf  courses,  and  what  not.  After  selling  i31.000.- 
000  worthjof  property  on  contracts,  on  which  they  collected 
$11,000,000.  they  sold  5.000,000  of  stock  With  the  collapse 
of  the  boom,  they  collapsed  and  went  into  bankruptcy,  and 
afterward  It  was  sold,  in  the  lat^  summer  or  early  fall  of  1927. 

Q  Mr  (JJedney,  make  It  iMlef  What  I  want;  to  know  ts 
whether,  through  the  transaction,  Mr  Francis  at  this  time 
received  more  land  than  the  original  contract  called  for? — 
A.  I  want(|d  to  explain  how  thiit  wus  I  will  make  It  as  brtef 
as  possible^  He  ha<l  arrunged  Ui  buy  certain  lands  which  arc 
descrit)ed  tm  vanous  letters  and  in  th<^  detxK  which  wore 
finally  giv^n  to  him  from  the  MizntT  Development  Corpora- 
tion, and  aad  paid  the  full  amount,  and  the  lands  were  fore- 
closed, and  he  wiis  out  so  far  as  his  property  was  concerned 

Mr  O  MAHONEY  Mr.  President,  I  send  three  questions 
to  the  desk  and  ask  that  thev  be  put  to  the  witness 

The  PRtaiDLNG  OFFICER.  The  clerk  wiU  read  the  in- 
terrogatories submitted  by  the  Senator  from  Wyoming. 

The  legislative  clerk  read  the  first  question  propounded  by 
Mr    CMahoniy.  as  follows: 


At    thf   Bfx-a   R«ton   confMwnc*   who   toW    you    that    Mr 
unable  jto  pay  the  balance  at  that  time  7 


ment? — A  "Hie  matter  was  closed  that  day,  and  I  took  the 


deDvered  It  to  the   Atlantic  Title  Co.,  and  took 

pt   in  accordance  with  the  terms  of  the  escrow 

and  at  a  later  date  the  note  was  sent  to  me,  and 

that  note  In  the  Central  Farmers"  Trust  Co.    At 

date,  after  the  due  date  of  the  note  had  arrived. 


I  received  ja  letter  from  a  lawyer  in  Miami  asking  about  the 
delivery  of  the  deed,  and  I  replied  to  him  that  instead  of 


Frai>cl5 


A.  I  do  ^ot  recall  exactly  who  told  me.  I  believe  It  was 
Mr.  Anderton. 

The  legH  iatlve  clerk  read  the  next  question  propounded  by 
Mr  CMaiOHrr,  as  follows: 

Wbo  tnatiuctMl  you  to  ctraw  the  deed? 

A.  Well.  11  was  the  attorney  of  the  company,  and  I  presume 
that  I  did  |t  as  a  matter  of  course. 

The  legislative  clerk  read  the  third  question  propounded  by 
Mr.  CMahJokct.  as  follows: 

Wliat  pari  If  aoy.  did  Judge  Rltter  take  In  this  confereoce? 

A.  Judg^  Rltter  was  present  with  Mr  Francis  when  this 
matter  wa£  discwaed.  and  I  believe  was  present  when  the 
receipt,  tht  escrow  receipt,  was  signed  and  delivered  to  Mr. 
Francis.  1  aiso  t)elieve  he  discussed  the  propriety  of  carry- 
log  out  th4  matter  in  the  way  that  I  had  su^ested. 

By  Mr    Manager  PEIRKINS; 

Q.  Un  wlhose  behalt  did  he  disciiss  the  propriety? 

Mr.  W.VIU^H  kof  counsel*.  I  object  to  ihat  as  caihng  for 
a  coDclasaqn  of  the  witness.  Anything  that  was  said  there 
that  the  witness  can  recall  will  be  all  right. 


The  PRESIDING  OFFICER.  The  Chair  suggests  that  the 
witness  may  recite  the  conversation  if  he  rememljers  it. 

Mx.  Manager  PERKINS.  I  produce,  havmg  exhibited  it  to 
counsel  for  the  respondent,  a  certified  copy  of  deeds  from  the 
Spanish  River  Land  Co.  to  J.  R.  Francis,  one  dated  the  31sti 
of  March  1931.  the  other  dated  the  16th  of  Fcbniaxy  1931. 
I  desire  to  offer  these  in  evidence  and  have  them  marked  as 
exhibits. 

The  PRESIDING  OFFICER.  Without  objccUon.  the  docu- 
ments will  be  received  and  appropriately  marked. 

'Tlie  dociunents  were  marked,  respectively,  "Managers' 
Exhibit  R"  and  "Managers'  Exhibit  S.") 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  Gedney,  had  it  not  been  for  the  conference  and 
the  arrangements  at  the  time  they  were  made,  would  Mr. 
Francis  ever  have  received  any  land  from  the  Boca  Raton 
Co.? 

Mr.  WALSH  (of  counsel).  I  object  to  that  as  calling  for 
an  improper  concliision. 

The  PRESIDING  OFFICER.  Do  the  managers  on  the  part 
of  the  House  insist  upon  the  question? 

Mr.  Manager  PERKINS,  No;  I  win  put  the  question  a 
little  differently. 

By  Mr.  Manager  PERKINS: 

Q.  At  the  time  of  the  bankruptcy  was  or  was  not  Mr. 
Francis'  interest  in  the  Boca  Raton  property  entirely  sepa- 
rate?— A.  I  imderstand  the  question  to  be  at  the  time  of  the 
bankruptcy. 

Q.  At  the  time  of  the  bankruptcy  or  by  reason  of  any  other 
legal  proceeding.— A.  That  is  what  I  was  about  to  exjxlain. 
The  property  of  the  Mizner  Development  Corporation  was  all 
heavily  mortgaged,  and  this  very  property  which  Mizner  had 
sold  to  Mr.  Francis  under  a  contract  of  sale  was  foreclosed  at 
a  later  day  and  had  nothing  to  do  with  the  bankruptcy. 

Q.  At  the  Inception  of  the  transaction  with  reference  to 
the  title  that  you  described  to  this  honorable  Court,  did  Mr. 
Francis  have  any  legal  title  to  any  of  that  land  which  he 
afterward  received  under  the  deed? — A.  None  whatever. 

Q.  Did  he  have  any  equity  or  interest  in  that  property 
whatever? — A.  No. 

Mr.  Manager  PERKINS.  I  desire  to  show  counsel  for  re- 
spondent a  check.  I  understand  that  the  check  has  been 
submitted,  and  I  offer  it  in  evidence  and  ask  that  it  be  marked 
as  an  exhibit. 

Mr.  HOFFMAN.  Does  this  witness  know  anything 
about  it? 

Mr.  Manager  PERKINS.  I  am  not  asking  the  witness  any- 
thing about  It 

Mr  HOFFMAN.  We  object  to  its  introduction  at  this  point 
because  of  the  purpose  In  offering  it  at  this  time.  If  this 
witness  knows  nothing  about  it.  the  examination  of  the  wit- 
ness should  proceed  before  the  check  is  offered. 

Mr.  Manager  PERKINS.  Will  you  let  me  have  the  check 
back? 

Mr.  HOFFM.A.N  Yes;  you  can  have  it  back;  it  has  been 
through  the  bank,  so  I  will  let  it  go  back  to  you. 

Mr  Manager  PERKINS.  Counsel  for  the  respondent  may 
take  the  witness. 

The  PRESIDING  OFFICER.  Are  there  further  interroga- 
tories? 

CBOSS- EXAMINATIOW 

By  Mr   HOFFMAN: 

Q.  Mr.  Gedney.  it  is  true,  is  it  not.  that  Mr.  Francis,  prior 
to  the  collapse  of  the  Mizner  Development  Co.  at  Boca  Raton, 
was  a  purchaser  under  a  land  contract  of  some  property  in 
the  original  development  of  the  Boca  Raton?— A.  I  have 
explained  that  he  had  a  contract  at  the  time  of  the  collapse 
of  Mizner  Development  Co.  to  purchase  from  the  Mizner  Co. 
some  property  which  he  afterward  received  by  deed  from 
the  Spanish  River  Land  Co. 

Q.  The  story  is,  in  fact,  that  what  you  did  was  a  ccnclu- 
aion  of  an  arrangement  made  by  Judge  Ritter  with  your 
client  with  respect  to  that  old  Francis  purchase  made  by 
Judge  Rltter  before  he  went  on  the  bench?— A.  No;  it  had 
nothing  to  do  with  anythmg  that  happened  before  the  in- 
corporation of  the  Spanish  River  Land  Co. 

Q.  I  understand  that,  but  Mr.  Francis  was  trying,  was  he 
not,   to  have   yoiu:   company  sell   to   him    property   In   the 
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Mizner  Development  Co.  area  owned  by  your  client  at  the 
time,  in  view  of  the  fact  that  he  was  formerly  a  purchaser, 
and  that  that  was  mentioned? — A.  I  do  not  know  what  Mr. 
FYancis'  purchase  was,  but  I  know  it  is  a  fact  that  he  bought 
from  the  Sr>anish  River  Land  Co.  the  same  property  that 
he  had  been  under  contract  to  buy  from  the  Mizner  Co., 
with  the  exception  that  the  Spanish  River  Land  Co.  con- 
veyed additional  deeds. 

Q.  Your  client  took  into  consideration  or  you  knew  at  the 
time  he  had  formerly  been  one  of  the  original  buyers  in 
Boca  Raton  and  then  had  no  interest  in  it  because  of  the 
crisis? — A.  I  say  again,  that  is  true. 

Q.  He  then  became  a  purchaser  by  purchasing  from  the 
new  owners  that  you  represented  land  in  the  same  area.  Did 
he  also  become  a  member  of  the  Boca  Raton  Club? — A.  I 
believe  he  did. 

Q.  On  that  occasion  at  Boca  Raton  do  you  recall  seeing 
Mrs.  Francis  and  Mrs.  Ritter  there  also? — A.  No;  I  do  not. 
I  do  not  thunk  I  have  ever  met  Mrs.  Ritter. 

Q.  Were  they  not  there  at  dinner  in  the  club  on  that 
occasion? — A.  They  may  have  been;  I  do  not  recaO  it. 

Q.  You  did  not  see  them? — A.  I  remember  that  we  had 
luncheon  together;  a  crowd  of  us  were  there.  Other  than 
those  I  talked  to  in  the  business  conference.  I  do  not  recall 
who  were  there  when  we  had  luncheon  and  were  socially 
engaged. 

Q.  All  the  paiDers  in  this  matter  were  drawn  by  you.  were 
they  not?  I  mean  the  escrow  agreement  and  the  deed? — A. 
All  the  papers  were  not  drawn  by  me;  no. 

Q.  Let  us  say  that  the  conveyances,  to  get  them  singled 
out,  were  drawn  by  you? — A.  Yes;  they  were.  There  were 
two  deeds. 

Q.  Those  are  the  two  we  Just  had  here? — A.  That  is  right. 

Q.  The  escrow  agreement  that  deposited  the  deeds  subject 
to  the  balance  being  paid  was  drawn  by  you? — A.  That  is 
right;  yes. 

Q.  Judge  Ritter  did  not  draw  any  of  the  title  papers,  did 
he.  that  you  know  of? — A.  No;  he  did  not  draw  any  of  them. 

Q.  Do  I  understand  that,  so  far  as  you  know,  Judge  Ritter 
was  gratuitously  serving  Francis  in  the  matter? — A.  I  know 
nothing  about  Judge  Ritter's  relations  with  Mr.  Francis  ex- 
cept what  is  contained  in  his  own  letter. 

Q.  That  original  letter  mentions  an  understanding  or. 
rather,  a  discussion  with  your  client  prior  to  the  time  of 
this  first  letter,  does  it  not? — A.  Yes. 

Q.  You  do  not  know  when  that  discussion  was  had,  how 
long  prior  to  the  first  letter  of  this  series  of  letters? — A.  I 
cannot  hear  you  when  you  speak  directly  behind  the  micro- 
phone.    I  am  doing  my  best. 

The  PRESIDENT  pro  tempore.  Let  the  Chair  state  that 
the  microphones  are  so  arranged  that  we  can  hear  less  at  this 
point  in  the  Chamber  than  any  place  else.  I  have  called 
the  attention  of  the  Sergeant  at  Arms  to  that  fact. 

The  WITNESS.  If  you  will  speak  a  little  to  one  side  of 
the  microphone  perhajjs  I  can  hear  you. 

By  Mr.  HOFFMAN: 

Q.  You  cannot  tell  us  how  long  prior  to  the  first  communi- 
cation introduced  here,  from  the  standpoint  of  the  dates,  it 
was  that  Judge  Ritter  discussed  with  your  client  this  mat- 
ter?— A.  Show  me  the  first  commimication  and  I  wiU  tell 
you.  If  you  will  tell  me  what  you  mean  by  the  communica- 
tion, perhaps  I  can  answer. 

Q.  The  first  one,  from  the  standpoint  of  date,  that  first 
came  to  your  attention.  I  am  trying  to  find  out  if  you  know 
how  long  before  that  it  was  discussed  with  your  client. — A,  I 
want  to  see  the  fii-st  receipt  that  came  from  my  files. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  witness  to 
sit  a  little  closer  to  the  microphone,  so  we  can  hear  him  a 
little  better,  perhaps. 

The  WITNESS.     I  am  glad  to  do  so. 

By  Mr.  HOFFMAN  (of  coLm.sel) : 

Q.  Perhaps  we  can  save  a  little  time.  Judge  Ritter  talked 
this  matter  over  with  your  client,  Mr.  Geist,  long  before  he 
went  on  the  bench,  did  he  not? — A.  I  don't  know.  He  said 
so  in  the  letter  that  was  introduced.     I  believe  he  did. 

Q.  That  is  what  I  wanted  the  letter  for — A.  Yes;  certainly. 

Q.  All  that  happened  was  the  closing  up  of  that  trans- 


action?— A.  No;  It  was  decidedly  not.  It  was  an  entirely 
new  transaction  because  in  between  the  time  the  title  had 
been  foreclosed  out  of  the  old  Mizner  Development  Co.  and 
the  Francis  sale  was  made,  the  title  was  in  the  land 
comE>any. 

Q.  Originally,  one  company  owned  it,  and  Mr.  FYancis 
contracted  and  your  clients  thereafter  became  the  owner, 
and  Mr.  Geist  was  interested  in  the  Spanish  Land  Co.  The 
discussion  that  Mr.  Geist  mentioned  in  the  first  letter  we 

have  here A.  Now  you  are  talking  something  about  why 

a  letter  was  written. 

Q.  No;  there  was  only  one  transaction,  the  Francis  trans- 
action. It  is  the  same  matter,  is  it  not? — A_  No;  there  were 
two  transactions,  one  the  purchase  under  a  contract  with 
Mizner,  which  was  absolutely  settled  by  the  foreclosure  of 
the  mortgage. 

Q.  You  had  nothing  to  do  with  that  in  this  transaction? — 
A.  What  do  you  mean? 

Q.  This  was  just  one  transaction  of  Francis  with  the 
Spanish  River  Land  Co.? — A.  One  transaction  with  the 
SparJsh  River  Land  Co.;  yes. 

Q.  There  is  no  misunderstanding  about  that.  This  first 
letter  is  dated  February  3,  1930,  addressed  to  Mr.  Geist  and 
commences: 

In  March  1928  while  I  was  practicing  law  In  Palm  Beach,  I  had 
two  or  three  conferences  with  you  concerning  the  property  which 
Mr.  J.  R.  Francis,  of  Flint,  Mich,  had  purchased  In  Boca  Raton 
prior  to  the  bankruptcy  proceedings. 

That  is  where  he  first  comes  to  your  attention,  is  it  not,  as 
a  result  of  this  first  letter? — A.  No;  it  was  not. 

Q.  That  is,  Mr.  Geist  sent  this  letter  to  you? — A.  That  was 
not  the  first.  The  first  thing  I  got  was  a  copy  of  a  receipt 
given  by  the  Spanish  River  Land  Co.  to  Mr.  Francis  for  pay- 
ment of  $15,000.  and  afterward  I  got  that  letter. 

Q.  The  culmination  and  finality  of  it  was  the  delivery  of 
these  deeds  we  have  in  evidence? — A.  They  were  to  be  de- 
livered afterward,  yes,  April  1,  in  escrow.  They  were  delivered 
on  the  2d  of  April  1931;  and  they  were  delivered  on  payment 
of  the  notes  I  described  on  my  direct  examination. 

Q.  That  final  thing  was  the  delivery  of  the  two  deeds  we 
have  in  evidence? — A.  Yes. 

Mr.  HOFFMAN.    That  is  all. 

REDIRECT    EXAMINATION 

By  Mr.  Manager  PERKINS: 

Q.  You  sent  the  deeds  described  to  Judge  Ritter,  did  you? — 
A.  I  never  sent  the  deeds  to  Judge  Ritter.  They  were  present 
in  the  meeting  of  April  1  at  Boca  Raton,  which  I  have  testified 
about. 

Q.  Do  you  know  whether  in  the  final  closing  of  the  matter 
Mr.  Francis  received  credit  for  any  of  the  money  he  had  paid 
to  the  Mizner  people  that  he  had  lost  by  reason  of  the  fore- 
closure?— A.  I  think  the  purchase  price  was  arrived  at  by 
giving  him  credit  for  all  that  he  paid  to  the  Mizner  Co.  and 
deducting  that  sum  from  the  amount  that  he  had  agreed  to 
pay  the  Mizner  Co.  In  other  words,  he  paid  the  Spanish 
River  Land  Co.  $29,000  for  all  these  lots,  and  they  as  a  matter 
of  fact  represented  the  difference  between  what  he  had  paid 
and  what  he  had  agreed  to  pay  to  the  Mizners. 

Q.  I  show  you  a  memorandum  on  the  back  of  the  letter  of 
February  3,  1930,  and  ask  you  if  that  refreshes  your  memory 
as  to  the  amount  of  the  payment? — A.  No;  it  does  not,  be- 
cause the  amount  of  the  difference  here  is  shown  to  be 
$29,300.  The  receipt  which  is  in  my  file  and  which  was  sent 
to  me  fixed  the  amount  at  $29,000. 

Q.  Did  I  offer  that  receipt  to  you? — A.  No:  you  did  not. 

Q.  Will  you  please  examine  your  file  which  appears  to  be 
before  you  and  see  if  you  can  find  that  receipt? — A.  (After 
examining  papers.)     Yes;  I  find  it. 

Mr.  WALSH  <'of  counsel) .  I  did  not  hear  what  the  witness 
said. 

Mr.  Manager  PERKINS.    He  said  he  found  the  receipt. 

Mr.  WALSH  <of  counsel).    Have  we  seen  the  receipt? 

Mr.  Manager  PERKINS.    I  do  not  know. 

Mr.  WALSH  <of  counsel) .  May  we  see  it  before  it  is  offered 
in  evidence? 

Mr.  Manager  PERKINS.  You  may  [handing  paper  to  Mr. 
Walsh  (of  counseD  1, 
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By  Mr  ^fanafer  PERKIjeS: 

Q.  Mr  Cjcdney.  I  show  ytxi  the  paper  just  referred  to  and 
just  subnubed  to  counsel  (or  the  respoodent  and  ask  If  this 
is  a  copy  at  the  receipt  to  which  you  referred  in  your  testi- 
mony?— a]  This  is  the  original  paper  which  I  receivwl  firam 
tbe  Spanish  River  Land  Co.  as  the  basis  for  proceeding  with 
the  matterj  and  it  purports  to  be  a  copy  of  the  receipt  issued 
to  Mr 
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Mr.  President,  may  I  be  permitted  to  Inqolre 
1  desire  or  intend  to  have  printed  in  the 
today's  proceeding  these  deeds  respecting  the 
ver  transaction?  It  mcms  to  me  that  the  mere 
n.  and  the  fact  that  they  are  presented,  would 
necessity  of  having  them  printed  in  the  Record . 
Is  already  getting  volomtnous 
Mr.  Maiiager  PERKINS.  Mr  President,  In  response  to 
the  honor ible  Senator,  the  managers  on  the  part  of  the 
win  say  that  they  expiect  to  do  just  what  the  Senator 
has  suggested — merely  to  offer  them  and  give  them  exhibit 
numbers,  lut  not  to  print  them. 

The  rec^pt  just  offered  In  evidence  Is  as  foDowa: 

Mamacxbs    ExuiBi-r  T 

FcBRU/uiT  i5.  1030. 
of  J    RlchATd  Fruncis,  SIS.OOOOO  to  apply  on  thm  pur- 
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i3C  plat  DO.  4.  doatgaaUd  im  "The  ClolBter  Inn  Qolf 
Addition  of  Boca  Raton." 
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i£aoacer  PERKINS: 

SedDcgr.   what   was   the  total  purchase  irtce  of 
$29,000. 
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000. 
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dence  a  check  which  has  been  exhibited  to  coun- 
.  and  which  is  admitted  to  be  genuine.  aJK> 
be  given  an  exhibit  number. 

pro  tempore.    It  is  so  ordered. 
was  marked  "Managers'  Exhibit  U.") 
r  PEBKINS.    The  exhibit  just  offered  reads 
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PRiSIDENT 


ICufAcxBS'  Kunarr  U 

tXOCSTUAI.    SAVUfOa    BAMM. — MUM    OWTtCM 

FLI^^^.  ICich..  April  It,  1929      No.  20 
Pay  to  the  order  of  H    L    RKtrr  ST.SOOOO/zz 

atTcn  ttooMaand  five  bunctovd  M/lOO  dtdlan. 

,_^      »     i  (Signed)      J    R.  PaAJR3S. 

(Clig.  Sav  ngs  a.  c  ) 


"M.  L.  Ritter"  and  cleared  through  the  banks 
iie  endorsement. 
ELLAR.     Mr.  President,  what  a  the  date  of  the 


ler  PERKINS.     Mr.   President,   in  response  to 
I  wiU  sute  that  the  date  of  the  check  is  April 


Maiager 


Ch:  Ihngworth. 


HOBBS.    CaU  Judge  ChUlingworth,  pkmse. 
KiaacT  KXAJCiifA-noN  or  c.  a.  CHnjJKcwoaTH 

haTing  been  duly  sworn,  was  examined 
aa  tottaws 
tfanacer  BO  BBS: 

your  name,  please.— A.  C.  E.  Chillingworth. 
office  do  you  occupy,  if  any.  Judge'' — A.  I  am  a 
Qrcutt  Court  oi  the  rtftcenth  Judicial  Ctrctut 


Q.  How  lonK  have  you  been  so? — A.  I  have  been  a  circuit 
Judge  for  socicthing  over  12  years. 

Q.  Judge,  you  wtre  the  presiding  Judge  in  the  case  of 
Trust  Co.  of  Georgia.  Robert  G.  Stephens,  as  trustee,  against 
Brazilian  Court  Building  &  Operating  Co..  were  you? — A.  I 
was. 

Q.  Dd  you  remember  the  number  of  that  case? — A.  I  do  not. 
The  records  are  here.     I  think  it  i5  5704.     I  am  not  certain, 

Q.  That  is  right.  That  case  was  pending  regularly  In  your 
court — that  Is,  of  the  fifteenth  judicial  circuit  of  Florida? — 
A.  Yes,  sir. 

Q  Judge,  I  win  ask  you  if  that  wa^  the  case  In  which 
Mulford  Realty  Co.  was  the  owner  ol  the  bonds? — A.  Yes. 

Q.  During  the  pendency  of  that  ca.se,  who  was  coiuisel 
for  the  complainant  and  who  for  the  defendant,  if  you 
remember? — A.  The  firm  of  Ritter  L  R;ink;n  repre.sented  the 
plaintiff  trustees.  The  firm  of  Winters  L  Paskett, — perhaps 
it  was  then  Winters,  Foskctt  k  Wilcox — represented  some 
of  the  defendants.  I  think  Mr.  Salisbury  represented  one 
of  the  defendants,  and  there  were  perhaps  some  other  law- 
yers representing  some  benor.s. 

Q.  Waa  a  man  by  the  name  of  DKsteree  one  of  the  In- 
terteners? — A.  He  was  a  ;»rty  in  the  suit.  I  am  n(rt  certain 
now  JUBt  how  he  came  in  tlie  suit. 

Q.  All  right.  Judi^e.  Now  we  have  the  suit  identified  As 
judge  of  that  court,  do  you.  for  your  own  private  informa- 
tkn,  keep  a  record  book  In  which  you  yourself  enter  engage- 
ments?— A-  I  do. 

Q.  Have  you  your  book  for  1323? — A.  I  have  it, 

Q.  I  vrtn  ask  yoa,  Jtujre.  to  torn  to  the  pa«^  which  indi- 
cstts  the  date  of  May  3.  1^29  DkI  you  yourself  make  that 
entry? — A.  All  the  entries  on  that  page  in  writing  are  made 
in  DBy  own  handwriting. 

Q.  What  entries  do  you  make  when  aji  attorney  or  any- 
one else  makes  an  enj?agement  with  you  as  judge  of  that 
court? — A.  My  practice  with  reference  to  enRagements  is 
to  m*ke  a  notation  of  the  lawyer  who  seeks  the  engagement 
and  the  approximate  amount  ot  time  thai  he  feels  he  needs. 

Q.  You  mf  an  hie  name:> — A.  His  name. 

Q.  Whu^n  a  lawyer  gives  you  a  citation  of  authority,  do 
yon  note  that? — A.  Quite  often. 

Q  I  will  ask  you  to  look  at  May  3  aj\d  %ee  it  you  have  a 
notation  there  oi  an  engasoacnt  wuii  Rankm. — A.  I  do. 

Q.  Read  that  notation.  11  yon  please,  Judge. 

Mr.  W.\LSH  (of  counael).  I  gboold  like  to  see  that, 
please — any  document  that  goes  In. 

Mr.  Blanager  HOBBS.  I  wbmSl  be  so  glad  to  have  you  see 
it,  sir. 

•  The  document  was  exhibited  to  Mr  Walsh,  of  counsel.) 

Mr.  Manager  HOBB-s  With  the  Court's  permission  and 
ttac  kind  attantMn  of  opposinc  counsH.  I  should  like  to  sug- 
IHfl  thai  counaal  aL>o  look  at  May  4,  because  I  am  going  to 
examine  hJm  on  that  in  a  mooient. 

By  Mr.  Man— ii  HOBBS: 

Q.  WiU  you  please  read  that.  Judge?— A.  On  Friday.  May 
3,  in  my  own  writing,  there  appears  the  followtng: 

S  60  Rankin. 

Q.  Turn  over,  please,  to  May  4,  1929.  Judge.  Do  you  see 
an  entry  there  of  an  engagement  made  by  Judge  Ritter? — 
A.  There  is  this  in  my  own  handwriting. 

Q.  Please  read  It. — A.   (Reading:) 

Ml  So.  63«  Bitter  auperwd«aa  bond. 

Q,  Judge,  that  "111  So.  636"  refers  to  the  Southern  Re- 
porter, does  Jt  not? — A.  It  does. 

Q.  Ls  that  or  not  the  common  and  accep(ed  way  that  law- 
yers in  our  part  of  the  country  refer  to  tl>e  West  Publishing 
Co."*  national  reporter  system  Southern  Reporter? — A.  It  is. 

Q.  And  you  say  that  that  engagement  is  noted  by  you  in 
your  own  handwriting? — A.  These  words  appear  here  in  my 
own   handwriting. 

Q.  I  wfll  ask  you.  Judge,  If  at  that  time  you  had  notified 
counsel  to  that  case  of  the  rendition  or  mind  of  the  court 
with  respect  to  the  final  decree  in  the  Braxllian  Court 
case'— A.  On  March  2,  19Q9,  I  wrote  counsel  a  letter  advis- 
ing them  or  the  way  that  I  intended  to  dispnsr  of  that  case 
and  sent  them  a  co|>7  of  the  ftTviir^^f  that  I  desired  incor- 
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porated  in  the  decree,  with  the  request  that  they  prepare  the 
formal  decree  and  present  it  to  me  on  notice. 

Q.  So,  then,  from  March  2  on  there  was  only  pending  the 
question  of  the  value  of  the  bonds? 

Mr.  WALSH  <of  counsel).  I  object  to  that,  may  it  please 
the  President,  as  leading.    Let  him  say  what  it  was. 

Mr.  Manager  HOBBS.  All  right;  I  beg  your  pardon.  I 
was  trying  to  save  time. 

By  Mr.  Manager  HOBBS: 

Q.  Judge,  I  shall  appreciate  it  if  you  would  tell  us  what 
remained  to  be  done  in  that  case, — A.  I  should  like  to  have  a 
copy  of  that  letter,  which  I  do  not  have.  I  did  not  keep  any 
copy  of  it.  I  was  furnished  a  copy  of  it  last  week  I  do  not 
have  it  now.  Mr,  Rankin  exhibited  to  me  a  copy  over  my 
signature  that  I  sent  out  to  the  lawyers  in  the  case.  Now, 
if  I  had  that  copy  that  he  exhibited  to  me,  I  could  probably 
tell  you  the  matters  undisposed  of.  My  recollection  is  that 
the  precise  amount  to  be  included  in  the  final  decree  had 
not  yet  been  settled  by  the  proof,  nor  had  the  amount  of 
attorneys'  fees  and  perhaps  some  costs.  The  equities  had 
been  established;  at  least  I  told  them  what  I  would  do. 

Q.  Judge,  I  will  ask  you  if  the  matter  rf  the  requirement 
of  a  supersedeas  bond,  and  fixing  the  amount  thereof,  was 
one  of  the  questions  which  would  probably  come  up  imme- 
diately after  the  final  decree  was  rendered. 

Mr.  WALSH  (of  counsel).  I  wish  to  object  to  that  ques- 
tion for  the  reason  that  the  record  in  the  case  and  the  pa- 
pers in  the  case  are  the  best  evidence,  I  should  like  to  have 
them  here.  I  should  like  to  have  them  identified,  so  that,  if 
we  thought  it  necessary,  we  could  interrogate  the  witness  on 
cross-examination. 

The  PRESIDENT  pro  tempore.  The  Presiding  Officer 
thinks,  if  the  witness  knows  matters  that  he  himself  at- 
tended to.  the  original  documents  not  being  in  question,  he 
has  a  right  to  answer  the  question. 

A.  I  have  no  independent  recollection  of  the  matter  at  all. 
The  official  court  records  or  this  memorandum  would  have 
to  control. 

By  Mr,  Manager  HOBBS: 

Q.  Your  decree  was  not  rendered  until  June  8,  was  it? — 
A.  The  decree  was  not  rendered  until  June  1929. 

Q.  I  am  not  asking  whether  or  not  there  was  in  fact  filed 
a  motion  for  a  supersedeas  bond  to  be  given,  or  whether  or 
not  the  aggrieved  party,  or  the  party  feeling  himself  ag- 
grieved, had  taken  an  aopeal  and  given  in  aid  thereof  a 
supersedeas  bond,  but  I  am  asking  you,  as  the  judge  of  that 
court,  if  there  was  to  be  an  appeal  taken,  that  would  be  one 
of  the  steps  in  the  perfection  of  that  appeal,  would  it  not? — 
A.  Yes,  sir;  it  might  be  a  step,  and  it  was  a  step  in  this  suit. 
A  supersedeas  bond  is  not  essential  to  the  appeal. 

Q.  Of  course  not;  but  it  frequently  is? — A.  Yes,  sir. 

Q.  And  there  was  a  supersedeas  bond  in  this  case? — A. 
Yes,  sir. 

Q.  And  you  fixed  the  amoimt  thereof  at  $7,500,  did  you 
not?— A.  I  did. 

Q.  Judge,  there  was  an  appeal  taken  and  prosecuted  to 
termination,  was  there  not? — A,  Yes,  sir. 

Q.  Who  gave  the  supersedeas  bond  in  this  case? — A. 
DEsterre.  I  think. 

Q.  I  will  ask  you  if  that  notation  which  you  have  in  your 
docket,  your  engagement  docket  there,  under  date  of  May  4, 
1929,  referred  when  you  wrote  it,  and  now  refers,  to  this  book 
which  I  now  show  you  [exhibiting  book  to  witness]? — A.  Yes. 

Q.  I  will  ask  you  if  you  read  this  decision? — A.  I  read  part 
of  it. 

Q.  It  deals  with  supersedeas  bonds,  does  it  not? — A.  I  read 
that  headnote,  in  connection  with  the  supersedeas  bond  in 
this  case. 

Q.  I  will  ask  you  to  read  this  fourth  headnote,  which  you 
say  you  read. 

Mr.  WALSH  (of  counsel).  It  seems  to  me  that  it  is  not 
material,  Mr.  President,  and  I  therefore  object  to  it. 

The  PRESIDENT  pro  tempore.  The  Chair  is  unable  to 
tell  whether  it  is  material  or  not  at  the  present  time.  They 
are  dealing  with  the  situation  at  the  time  of  the  original 
trial,  and  the  judge's  remembrance  of  it  and  certain  notes 
he  made  at  the  time,  I  think  can  be  shown  and  that  he  can 


read  the  notes.    ITiere  can  be  no  harm  to  respondent  from 

his  reading  them. 

The   WITNESS.    This   is   a  proceeding   in   the   Supreme 

Court  of  the  State  of  Florida.     [Reading:] 

Where  a  foreclosure  decree  is  for  $108,656.25  and  $6,(X)0  solici- 
tor's fees,  an  order  of  the  circuit  judge  fixing  the  amount  of  a 
supersedeas  bond  at  $25,000  Is  not  an  abuse  of  discretion. 

Mr.  Manager  HOBBS.    That  is  all.    Thank  you,  Judge. 

CBOSS-EX.4MINATION 

By  Mr.  WALSH  (of  counsel) : 

Q.  Judge,  will  you  be  kind  enough  to  let  me  look  at  your 
memorandum  book  or  diary? — A.  Yes.  I  am  not  sure  you 
can  read  all  of  it. 

Mr.  WALSH  (of  counsel).     I  will  do  my  best. 

(The  book  was  handed  to  Mr.  Walsh.) 

By  Mr.  WALSH   < of  counsel): 

Q.  Judge,  you  have  many  other  memoranda  here  which 
do  not  refer  to  engagements  with  lawyers  or  others,  have  you 
not? — A.  That  is  correct. 

Q,  You  make  memoranda  of  various  kinds,  I  notice. — A. 
Personal  and  ofiicial  both. 

Q.  Have  you  the  letter  to  which  you  were  referring  here, 
which  you  wrote  to  Judge  Rankin,  in  which  you  gave  the 
substance  of  your  findings  of  fact? — A.  I  have  not.  Mr. 
Rankin  exhibited  to  me  an  original  duplicate  which  I 
signed. 

Mr.  WALSH  (of  counsel).  I  am  going  to  ask  the  man- 
agers whether  they  have  this  letter  to  which  the  witness 
referred, 

Mr.  Manager  HOBBS.  We  never  saw  It  or  heard  of  it. 
He  says  he  was  furnished  with  it  by  Judge  Rankin,  We 
would  be  so  glad  to  have  it  exhibited. 

Mr.  WALSH  (of  counsel),  I  would  like  to  see  this  letter, 
Mr,  President,  if  I  can  get  it  readily,  I  understand  Mr, 
Rankin  is  still  in  attendance  here.  I  would  also  like  to 
have  the  original  bill  of  complaint  in  this  case, 

(Several  packages  of  papers  were  handed  to  Mr.  Walsh.) 

By  Mr,  WALSH  (of  counsel) : 

Q.  Is  that  the  record  in  this  case  [indicating]? — A,  Not 
that  I  know  of.    This  is  some  suit  in  the  Federal  court, 

Q.  I  am  going  to  send  up  these  boxes  of  records  which  you 
have  introduced  here.  Judge,  and  ask  you  to  be  good  enough 
to  pick  out  the  bill  of  complaint,  the  intervention  of  d'Esterre, 
and  the  answers  filed  in  the  case. — A.  If  you  would  state  all 
you  want,  and  let  me  retire,  I  could  probably  save  the  time  of 
the  court  and  find  tho.se  documents, 

Q.  I  just  want  those  pleadings  I  have  mentioned,  the  orig- 
inal bill  of  complaint,  the  interposition  of  d'Esterre,  and  the 
answers  filed  in  the  case,  the  answers  of  all  the  defendants. 

(The  papers  referred  to  were  handed  to  the  witness.) 

A.  (After  examining  papers.)  I  have  delivered  to  counsel 
the  papers  requested  so  far  as  I  could  find  them  from  this 
casual  examination.  Parts  of  those  answers  might  have  been 
stricken  before  the  case  went  to  final  hearing.  I  would  have 
to  examine  all  of  these  orders  to  state  accurately  what  was 
left. 

Mr.  WALSH  (of  counsel) ,  I  offer  in  eudence  at  this  point, 
without  reading  them,  the  bill  of  complaint  in  case  no.  5704. 
Trust  Co.  of  (Georgia,  and  another  against  Brazilian  Court 
Building  Corporation,  and  others,  and  ask  that  it  be  marked 
an  exhibit  with  the  next  number  of  the  respondent's  exhibits. 

The  PRESIDENT  pro  tempore.  It  wiD  be  received  and 
marked  as  an  exhibit, 

(The  document  was  marked  "Respondent's  Exliibit  14.") 

By  Mr.  WALSH  <of  counsel)  : 

Q.  Judge,  I  do  not  see  here  the  interposing  complaint  of 
D'EIsterre.  Perhaps  one  of  those  answers  contains  it.  I  do 
not  know. — A.  This  answer  of  D'Esterre,  filed  February  11, 
1928,  apparently  presents  his  claim. 

Q.  His  intervention? — A.  His  answer.  I  do  not  think  there 
was  any  intervention  as  such. 

Q.  He  was  made  a  party  defendant? — A.  Yes,  sir, 

Mr,  WALSH  (of  counsel).  I  now  offer  in  evidence  the 
following  papers  and  ask  that  they  be  given  the  proper 
number  as  respondent's  exhibits: 

Answer  of  the  defendant,  Joseph  DEsterre,  filed  February 
11,  1928. 
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By  Mr 

Q.  Th« 


WALRH  ^of  eounsrf) : 

date  of  the  ming.  Judg?.  I  teUevs.  of  th*  ahgtml 
comvU^trk  Is  totne  Ubw  In  li37.    Hav*  yoa  the  ortfiml  «oni- 
plaint  there? — A.  I  think  that  is  correct. 
Ur.WfdJSK  (ottammel).    Also  the  answer  of  B.  C.  BUker. 

other  defendants,  filed  December  5.  1937. 
Also,  ahswer  of  Brazilian  Court  Building  Corporation.  Sep- 

27.  1927 
Also,  amended  answer  of  E.  C   Hllker.  filed  March  5.  1928. 
Also,  p  ea  in  abatement  of  the  defendant.  Joseph  D'EBterre. 
filed  Decpmber  5,  1937. 

amendment    to   answer    of    the    defendant,    Joseph 
filed  April  10.  1928. 


Also. 
D'Estem 
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Also,  imendment  to  the  answer  of  the  defendant.  Joseph 
D'btem .  filed  June  4.  1928 

Also,  s^ond  amended  answer  of  E.  C.  Hllker.  Inc..  June  9, 
1928 

Aad  the  final  decree,  filed  the  8th  day  of  June  1938. 

X  Mk  that  they  be  given  their  appro{»1a(«  munben  M 
reapondeit's  exhibits 

Mr.  KMO.  Mr  President.  I  request  the  Presiding  Officer 
to  inquix*  of  counsel  whether  it  Is  hu  desire  to  have  all  the 
nhlblts  Just  Identified  printed  In  the  Rccord,  or  merely 
ofTsred  ind  marlied  for  Identification  and  isft  with  Uie 
clerk. 

Mr,  WkLJM  (of  counsel) .  X  destrs  to  have  them  rtffularly 
put  iDto  the  tvidencs.    for  the  purpoM  oi  conservinfl  Ubm 

,  I  think  ihey  mlffht  be  pat  tofsthsr  with  a 
as  they  bften  srs.  and  given  otM  sxhlfeit  BUBbfr.    X  do  Dot 
that  they  be  printed  in  ftUi,  but  mtfilf  thftt  memoranda 
bt  Made  just  as  I  have  dictated  thfm  h«rt. 

Mr.  M  trmmr  aumners.    Mr.  Preeident,  with  ths  con 

It  of  BOttaHl  for  the  rtspciidsnt  in  this  connection,  to 
save  tlmi.  mj^oig  the  entlrv  rteord  be  ofTsrsd— we  join  in 
offering  he  rwt  of  it  at  this  time — merely  for  the  purpose 
of  making  the  papers  available  for  examination  or  argu- 
ment,  as  may  be  required 

The  p:  lESIDENT  pro  tempore.     Is  that  stipulation  agree 
able  to  cjunsel  for  respondent? 

Mr.  W  \LSJi  lot  counae!) .     I  do  not  see  any  objection  to  It 

The  PI  RESIDENT  pro  tempore.  It  Is  so  ordered,  and  It  is 
so  stipulited. 

Mr.  WALSH  (of  counsel .  I  should  like  to  have  an  agree- 
ment wltp  the  managers,  if  they  wish  to  do  so.  to  the  effect 
that  we  jnay  get  the  letter  referred  to.  which  contained  the 
judge's  findings  of  fact,  and  have  the  judge  approve  It  or 
O.  K.  It  after  we  get  It  this  evening,  or  some  other  time, 
and  ♦hertfore  not  keep  him  over  just  for  that  purpose. 

\i     Munager  SUMNERS.     That  is  all  right. 

Mr.  wALSH  (of  counsel  With  that  understanding,  that 
is  all  we  Ihave  to  ask  you.  Judge  Chillingworth. 

The  PRESIDENT  pro  tempore.  Under  the  stipulation  In 
the  recoBd  in  this  case,  the  entire  record  or  file  in  the  case 
Just  enuine rated  will  be  admitted  in  evidence  and  receive 
one  ideniiflcation  nvunber. 

M  WALSH  of  counsel).  Yes;  the  papers  will  go  under 
one  Identification  number. 

(The  dpcuments  were  marked  "Respondent's  Exhibit  15.") 

The  PBtESIDENT  pro  tempore.     CaU  the  next  witness. 

Mr.  Manager  PERKINS  Mr.  President.  I  have  submitted 
to  counstl  for  respondent  three  letters  which  they  have 
agreed  nay  go  In  evidence:  and  I  now  offer  a  letter  written 
by  A.  L.  flankln.  dated  May  29.  1929.  to  Charles  A.  Brodek. 
and  ask  ^hat  It  be  given  an  exhibit  number 

(The  document  was  marked  "Managers'  Exhibit  V.") 

Mr.  wiiLSH  (Of  counsel) .  I  have  not  had  a  chance  to  see 
that.  Judge. 

Mr.  MjTiager  PERKINS  Mr,  Hoffman  read  all  these  let- 
ters.   I  submitted  all  of  them  to  him. 

Mr.  WjILSH  I  of  counseP.     I  should  like  to  look  at  it. 
--'Mr.  Manager  PERKINS.     While  counsel  is  reading  that 
tetter.  I  liave  two  other  letters  written  by  Mr.  A.  L.  Rankin, 
ober  31.  1929,  and  August  26.   1931.  which,  under 
ent  with  counsel,  after  being  admitted  tn  evidence. 
0  nave  marked  as  exhibits, 
WALSH  <of  counsel) .     I  do  not  object  to  those,  but  I 


dJited 
an  a, 
I  a.^ 
Mr 


should  liJ:e  to  read  them  beforehand. 


TTie  letters  win  be  ad- 


I  am  merely  trying  to  coosen'e 


I  am  trying  to  do  that,  but  I 
of  not  reading  what  you  are 


The  PRESIDENT  pro  tempore 
mitted  and  marked. 

Mr.  Maimer 
time. 

Mr.  WALSH  (of 
cannot  do  it  at  the 
putting  in. 

'The  two  docuBMlti  were  marked,  respectively,  "Managers' 
Exhibit  W'  and  "IfMttgers'  Exhibit  X.") 

Mr  Manager  PERKINS.  Mr.  President,  the  exhibits 
which  have  just  been  offered  in  evlderw^e.  and  which  have 
been  shown  to  counsel  for  the  respondent,  are  as  follows: 

Maxaocbj'   Exhibit  V 

A     L.    RaXKIM     ATTOBMrT    AT    Luiw. 

COUKAV    BinX-DIMa, 

Wett  Palm  Beach.  riorUUi.  May  29th.  l»2i. 
In  r«  BrszUian  court  (oreclo«ur« 

eo  Brodsk.  MapHstl  S  Kisnrr. 

47  Wall  Btrttt.  Nie  York  CUy,  N    Y 

D*4S  Um  Baoosx:  Upoc  rtturalng  to  tb«  oOcs  tbit  morn:nc 
IMBI  a  un  dajrv'  bu«tn«i«  trip  to  Alabama  I  found  wnir  utur  of 
Mar  aoih,  aiKl  sUo  four  oigM  leilsr  oi  ttM  WUh.  psrtatmnc  to  ths 
abovfl  iiuut«r  I  virsa  jreu  leiey.  seainMMeo  oi  wtucb  I  am 
herewith  tnclosios 

Wa  h«ir*  had  tn«  matter  of  entering  the  final  deere*  up  with 
Um  oourt  on  levsral  sosasioai.  tryms  to  arraags  to  havt  him  enter 
ttas  final  deerse  wlttaeul  rsepsalM  OM  sass  for  the  uking  of  tut- 
tlMf  lestfc^MT  as  to  Um  amoual  llr  llulford  b«e  inveetMi  tn  the 
ftsrsw.  and  other  oarrytag  ehargss  or  espeiMse  Tiie  poei* 
Om  eetirt  ha*  uiten  In  aus  lasMsr  la  refu«iri«  to  enter 
a  taal  dssres  lev  Um  (uu  emuuni  ti  ttM  ieais  wa«  to  unttpeotsd 
and  unrsasonaMs  that  1  bars  bssu  M  a  less  a«  to  how  tite  oourt 
oeuid  arrive  at  ftslng  ths  propsr  ammtal  there  beins  no  evldenos 
befors  UM  SOttfl  ss  to  the  amount  paid  for  •  number  of  the  bonds 
and  as  10  the  InMrsst  and  eipensse  of  Mr  Mulford  perutning  to 
ths  boldlag  of  the  bondi  tins*  hu  pufshsss.  Ths  oourt  has 
fiiiallr  agreed  that  if  the  lawreri  would  stipulate  and  file  tlM 
•ttpulatlon  in  tha  eauae  conaenttng  to  the  ranoue  ttema  outlined 
In  your  MlsgVSM  to  me  looiotime  back,  that  he  would  enter  the 
nnel  decras  aeoording  to  the  ailpulaUon  Ths  attorney!  bavs 
aneUy  agraad  to  etipulau.  The  •tlpvOation  hae  bsan  drafted,  hae 
been  iigned  by  mywlf  and  U  In  their  handi  for  dgnature  Mr. 
^MkFtt.  of  Winter*  Poekett  *  Wllcoi  attorney!  for  D'Caterre. 
promiaed  to  ilgn  the  •tipulatton  more  th&n  ten  day!  ago,  but  ha 
left  the  city  before  doing  ao.  and  wUl  not  return  until  June  Ibt. 
The  court  la  ready  to  enter  the  final  decree  immediately  upon  the 
atlpulatton  being  signed  and  filed 

The  court  h««  aet  the  amount  of  the  supenedeaa  bond  at  S7.500  00, 
which  the  defendant,  D'Saterre,  wtU  have  to  execute  upon  i\\n 
appeal.  wiUch  they  sey  wUl  be  taken  aa  eoon  aa  the  final  decree  la 
entered  I  think  the  court  should  have  fixed  this  bond  at  not  leas 
ttoan  S.'^SWWOO,  and  so  Inetsted.  but  he  says  that  he  thinks  the 
bondholders  would  t)e  fully  protected  with  a  S7.500  bond  Under 
eeparate  cover  I  am  maliing  you  my  memorandum  brief  submitted 
to  the  court  on  the  question  of  the  amount  of  the  supersedeas  bond. 
I  am  also  sending  a  copy  of  the  letter  received  from  the  Judge, 
indicating  that  he  would  fix  the  amotint  of  the  bond  at  S7.&00  00. 

I  have  received  today  from  the  Central  Farmers'  Trust  Company 
receiver's  report  covering  the  period  from  November  10.  1928.  up 
to  and  Including  April  30.  1929.  which  I  am  also  sending  to  you 
for  your  inspection.  I  would  thank  you  to  return  the  report  to  me 
aa  soon  as  you  have  looked  it  over,  as  it  la  my  office  copy. 

If  DEsterre  appeals  from  the  final  decree,  we  will  file  cross- 
asaigumenta  of  error  and  feel  that  we  will  have  no  trouble  In 
reversing  Judge  ChllUnjrworth  and  get  a  final  decree  for  the  full 
amount  of  the  bonds,  plus  the  Interest. 

WUl  advlae  immediately  when  final  decrea  la  algned  and  the  data 
of  aale  fixed. 

Yours  very  truly. 

ALR:o  A.  L.  Rankim 

The  next  exhibit  marked  in  evidence  is  a  letter  from 
A.  L.  Rankin  to  Mr.  Charles  A.  Brodek,  dated  August  26, 
1931.  as  follows: 

BdAMAGERs"   Exhibit  X 

A  L.  RAmcDf,  ATToamtT   at  Law, 

OOMKAU   BmuuxG, 
West  Palm  Beach,  Florida.  August  26.  1931. 
Mr.  CHAaLKs  A.  Baoocx. 

Core  Brorfefc,  Raphael  *  Etmer, 

72  WaU  Street.  Sew  York. 
Re:   Brazilian  Ctourt  forecloeure 

Dkam  Mr.  BaooKK:  I  have  heard  nothing  further  from  the  ru- 
preme  court  as  to  when  the  appeal  of  D'&terre  in  the  above  caao 
will  be  heard,  I  have  no  doubt  that  It  wlU  go  over  into  the  fall 
or  winter 

The  plan  of  Winters  &  Foekett.  attomeya  for  DKaterre,  Is  to 
hold  this  case  In  court  until  they  can  build  up  a  very  large  fund 
In  the  hands  of  the  receiver,  hoplni?  by  that  to  prevail  upon  the 
court  to  allot  them  a  substantial  sum  uixjn  a  final  order  dla- 
trlbutlnx  the  funda  held  by  the  receiver. 

If  the  appeal  la  affirmed  by  the  supreme  court,  their  plan  la  to 
file  a  motion  or  petition  praying  the  court  to  order  the  funds  In 
the  hands  of  tixe  receiver  paid  orer  to  than  in  aattsfactlon  of  their 


1936 


CONGRESSIONAL  RECORD— SENATE 


5255 


claim,  and  In  the  event  this  motion  or  petition  Is  denied,  to  again 
appeal  to  the  aunreme  court  from  the  court's  order.  There  Is 
nothing  In  the  Florida  law  that  would  prevent  them  from  taking 
this  second  appeal 

They  are  very  hopeful  of  persuading  the  supreme  court  on  the 
present  appeal  to  reverse  the  Judgment  of  the  lower  court  on  the 
authority  principally  of  Houston  vs.  Forman  ((Fla.K  109  South- 
em  Reporter,  p.  297);  Houston  vs  Adams  ((Fla  ).  96  Southern  Re- 
porter, p  859);  Coram  vs  Palmer  ((Fla.).  58  Southern  Reporter. 
fi.  721);  and  Ho^an  vs  EllU  ((Fla  ).  22  Southern  Reporter,  p.  727) 
n  the  case  of  Houston  vs.  Forman  above  cited,  the  question  of 
equlUble  estoppel  was  involved,  and  they  rely  principally  upon 
this  caae  on  their  appeal,  I  feel  and  contend  that  the  facts 
In  our  case  are  entirely  different  from  the  facts  s^t  forth  In  the 
case  of  Houston  vs.  Forman.  They  have,  however,  a  very  fine 
talking  point  In  the  fact  that  D'Esterre  owned  the  property  and 
only  received  a  small  proportion  of  the  original  price,  and  that 
they  have  lost  title  to  the  property  by  virtue  of  scheming  and 
manipulation  on  the  part  of  the  Paschals  and  O.  L.  Miller,  the 
trustee,  at  the  time  the  deed  was  delivered  out  of  escrow  This 
argument  might  appeal  to  some  of  the  Judjtea  of  the  nupreme 
oourt.  notwithJitandinK  the  doetnna  of  equitable  estoppel  and 
ratification  of  delivery  out  of  eacrow  upon  whu  ti  we  ^im  the 
decision  in  the  lower  court. 

In  view  of  the  prospect  of  long  drawn  out  and  rnritiiiued  liti- 
gation. It  strlkra  me  that  It  would  be  advantm(emi«  in  ti.e  long 
run  for  Mr.  Mulfotd  to  offer  D'Xaterra  a  subatsntixi  mn  'unt  of 
th«  mjeaant  moneys  In  tha  hands  of  tb«  raoalver  in  oMirnient  of 
ths  D^tsrre  risim  In  eofultferBtlOD  of  tbs  withnrnwrn  <  r  their  »p« 
peal  and  psrmitting  us  to  erosssd  to  aals  unO'r  unr,  ,,».ur»  dacraa, 

As  Judgs  mtter  saststsd  in  handling  thii  >»•<•  ^mi  i«  v/<ry  fa- 
miliar with  all  ths  tfstalli,  I  talksd  tiii*  rr(t>rnr.t,i  Mv^r  with 
him  a  few  daya  ago  before  h#  Isft  for  New  Y'  rx  ii-  (,,,•,,,  ^iih 
m«  that  under  ths  slroumstanesa  s  settlament  i»<  nruiMihir  i'u\\i» 
Kttur  Is  at  prsaant  in  Naw  York  ■topping  witii  i  >:  »  >>  .r,  .« 
Msrls  II  Walkar,  at  No  6  Rivtr  Road,  loaradals,  Nt^  v  ^,  Afirr 
Keptamber  flrat  ha  will  ba  holding  sourt  tfunxi'  n,r  >>,>  i.d.  nt 
IMpumber  for  Judge  Mask  in  Maw  Tork  I  auuueoi  y^<'u  u«i  in 
totieh  with  Judge  Ritter  and  talk  this  matter  over  with  him  and 
With  Mr  MuKord,  If  jrou  ahould  want  ma  to  corns  to  New  York 
and  diaetisa  a  plan  of  aettlamant,  I  could  run  up  thsrs  for  a  dsjr 
or  two  during  Saptsmber, 

With  kindost  rsgards  and  beat  wUhas, 
Youra  vary  truljr, 

ALR  P.  A.   L.    Rankin 

The  other  exhibit  is  a  letter  from  A.  L,  Rankin  to  Charles 
A.  Brodek,  dated  October  31.  1929,  as  follows: 

Manacexs'  Exhibit  W 
A.   L.   Rankin,   Attornet   at  Law, 

CoMEAU  Building, 
West  Palm  Beach,  Fla.,  October  31.  1929. 
In  re  Brazilian  Court  Hotel, 
Mr,  Ch AXLES  A,  Brooek. 

e/o  Brodek,  Raphael  &  Eisner,  67  Wall  Street. 

New  York  City,  N.  Y. 

Dear  Mr  Brodek:  Mr.  Foekett,  of  Winters.  Foskett  &  Wilcox,  at- 
torneys for  D  Esterre,  has  approached  me  on  several  occasions 
lately  with  reference  to  a  settlement  of  the  Brazilian  Court  matter 
and  the  D'Esterre  claim.  I  have  refused  to  discuss  settlement 
with  him  seriously,  but  while  Judge  Rltter  was  In  the  office  here 
Saturday.  Mr.  Foskett  came  In  and  again  brought  up  the  subject 
of  settlement,  suggesting  that  they  would  take  50  cents  on  the 
dollar  for  their  claim.  Including  principal  and  Interest,  which 
would  approximate  the  stun  of  S45.000.  We  merely  smiled  and 
gave  him  no  satisfaction  whatever.  However,  after  he  left,  Mr 
Paschal  came  In  and  talked  over  a  proposition  of  settlement  which 
we  might  submit  to  Foskett,  subject  to  the  approval  of  you  and 
Mr    Mulford      This  proposition  Is  as  follows: 

That  we  pay  him  S15.000.00  out  of  the  monies  now  In  the  hands  of 
the  receiver,  $15,000.00  In  April  1930  out  of  next  season's  income  and 
SIO.000.00  out  of  the  Income  of  the  following  season,  which  would 
total  $40.00000.  if  we  cannot  settle  with  him  for  any  less  amount. 

Judge  Rltter  and  I  reconrunend  that  if  a  settlement  on  approxi- 
mately this  basis  can  be  worked  out,  and  the  receiver  dismissed, 
and  the  property  turned  over  to  us  for  operation,  that  It  would 
no  doubt  be  beneficial  in  the  long  run.  even  though  we  have  no 
fear  of  the  final  result  In  the  Supreme  Court. 

On  account  of  the  congested  docket  In  the  Supreme  Court  It 
Is  probably  that  unless  settlement  Is  made  that  we  will  be  unable 
to  get  a  decision  before  the  season  of  1930-31,  and  it  might  be 
that  the  property  would  have  to  be  operated  under  a  receivership 
the  coming  season  and  the  next.  We  might,  however,  be  able  by 
ataying  close  In  behind  the  appeal  to  get  It  out  of  the  Supreme 
Court  by  next  fall. 

We  do  not  know  that  this  proposition  will  be  acceptable  to 
DEsterre.  but  we  are  Inclined  to  think  that  we  will  be  able  to 
effect  a  settlement  with  them  on  the  basis  outlined  above. 

Ycu  will  find  enclosed  a  letter  from  Mr.  Paschal  to  Mr.  Mulford, 
explaining   his   views   on    the   situation.     You    will    please    get    in 
touch  with  Mr.  Mulford.  deliver  the  enclosed  letter  to  him.  and 
advise  me  what  you  think  of  the  proposition  outlined. 
YouTB  very  truly, 

ALR/c  A.  L.  RAifKiN. 

Mas.    BLANCHE    BROOKS 

Mr.  HOBBS.     Call  Mrs.  Blanche  Brooks,  please. 
Mrs.  Blanche  Brooks  entered  the  Chamber. 


Mr.  WALSH  (of  counsel).  I  understand  that  we  can  stip- 
ulate about  Mrs.  Brooks'  testimony.  My  colleague  inquired 
of  the  young  lady  what  she  was  doing  here  and,  in  view  of 
her  statement  to  him.  we  may  avoid  putting  her  on  the  stand. 

Mr.  Manager  HOBBS,  May  it  please  the  Court,  we  wel- 
come that  suKgestion,  Mrs,  Brooks  was  secreiary  to  the 
late  Judge  Lake  Jones,  judge  of  the  southern  district  of 
norida.  with  headquarters  in  Jacksonville,  and  the  purpose 
of  this  witness's  testimony  is  only  to  show  that  Judge  Lake 
Jones  was  at  his  ofBce  in  Jacksonville  attending  to  business 
during  the  months  of  September  and  October  1929. 

Mr  WALSH  (of  counsel).  We  know  nothing  about  that. 
If  the  young  lady  says  he  was  there  we  will  agree  that  he 
wa.s  there. 

Mr    Manager  HOBBS.     Well,  she  «o  fiays. 

Mr,  WALSH  "of  counsel » ,  Very  well,  we  will  not  have  to 
go  through  that, 

Mr  ManaBcr  HOBBS  Then  It  Is  Btlpuhited  that  that  Is 
the  fact. 

Tliflf  l»  nil,  thank  you,  Mm,  Brooks,  You  are  not  excused 
from  attrndanrr,  but  you  arc  to  be  rxru-ied  from  thr  ntund. 

Mr  WALSH  'of  rnunnrl)  Would  you  br  kind  rnouKh  to 
(Tlvr  mp  that  letter  that  you  rrad  from  thnf  rnntalncd  Ihr 
ntntrmrnf  of  Mr  Rankin  that  It  prcMrntcd  n  fprtuln  brief 
to  .huler  ChllllnuworMi'' 

Mr  MuruiHrr  I'KKKINM.  It  Is  now  in  thi'  ix)f,:.p«R  on  of 
thf  rlffk,   I   brlicvr 

Mr,    WALHII    I  of   f()un/-.rl'       I   nm    Kolnn    to   jt^fuW   .hulitt* 
Chininu\*orth   urul  Just  luk  him  a  couple  ot  (jufRtiorw, 
rvarMm  I  H'<tiii-KXAMiNATioir  or  o.  ■.  onxlunowostn 

Bv  Mi     WALHH   i  of  counwi'l)  : 

g  J.i'iyc  ChilliriKworih,  have  you  any  Independent  recol- 
iiM  iioii  of  MciiiK  Judtje  HiiUti'd  L,  Rltter  In  your  court  or 
in  your  thiunber.-i  after  he  went  on  the  bench  as  a  Federal 
judge?— A.  I  liave  no  independent  recollection.  My  book 
will  have  to  speak  for  itself. 

Q.  So  unless  it  is  in  the  book  you  have  no  recollection 
of  It? — A,  I  have  no  independent  recollection  of  the  appear- 
ance of  any  particular  lawyer  before  me  at  that  time. 

Q.  I  am  not  asking  you  about  any  other  lawyer:  I  am 
asking  you  about  Judge  Ritter. — A.  Or  of  him.  My  book  will 
have  to  speak  for  itself. 

Mr.  Manager  HOBBS.  May  it  please  the  Court,  the  checks 
about  which  we  have  examined  the  witness  and  which  I  now 
hold  in  my  hand  and  have  just  shown  to  opposing  counsel 
are  to  be  introduced  in  evidence.  I  understand  it  is  agreed 
they  may  be  introduced  in  evidence  seriatim  according  to 
their  date  and  given  appropriate  exhibit  numbers. 

Mr.  WALSH  *of  counsel).     That  is  correct. 

Mr.  Manager  HOBBS.  I  ofifer  them  in  evidence  in  ac- 
cordance  with   that  understanding. 

The  PRESIDENT  pro  tempore.  The  checks  will  be  re- 
ceived in  evidence  and  appropriately  numbered. 

Mr.  JOHNSON.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.     The  Senator  will  state  it. 

Mr.  JOHNSON.  These  checks,  I  as.sume.  are  those  to 
which  testimony  has  been  directed  in  the  past  couple  of 
days  and  relate  to  transactions  concerning  which  the  evi- 
dence has  referred.  These.  I  hope,  will  be  printed  in  the 
Record  rather  than  merely  designated  in  such  fashion  as 
has  been  heretofore  indicated  concerning  certain  of  the 
files  of  various  sorts? 

Mr.  Manager  HOBBS.  I  ask  that  these  checks  be  intro- 
duced in  evidence,  given  appropriate  numbers,  and  that  they 
may  be  printed  In  the  Record 

The  PRESIDENT  pro  tempore.  The  checks  will  be  re- 
ceived in  evidence,  appropriately  marked,  and  will  be  printed 
in  the  Record. 

(The  checks  were  marked  respectively  "Managers'  Ex- 
hibits Y,  Z,  A-1.  A-2,  A-3,  A-4,  A-5,  and  A-6",  and  are  as 
follows:) 

Exhibit  Y 

No. —  West  Palm  Beach,  Pla.,  December  5.  1929. 

Central  Farmers'  Trust  Co.  63-443 
Pay  to  the  order  of  H.  L.  Ritter  $100   (one  hundred  dollars). 

A.  L    Rankin. 
[Endorsed  by  H.  h-  Rltter  and  cleared  through  banks,] 


. 


P»y  to 
and  oinetlf 

A.  !>.  RurxTK 
»12 

fSndoned 


Ko.  99.  Wot  Pau«  Beach.  Fla  ,  March  2C.  1930. 

Ontnl   Fanneri'    Truat   Co.     Wert   Palm    Beach.   Fla. 

iie  order  of  H.  L    Rltter  tS^MOM  (twenty-ttve  hundred 
doUan  and  ninety  centa;. 

A.  Zfc   RijouN. 
Latpyrr 
Comeau  Putldinf 

"H    L    Rltter"  and  cleared  through  the  banks  named 
In  the  en^lanement.J 

Kshuxt  A- 1 

Wnr  PkiM  BxACH,  Ptju  M*y  1, 1830. 

Central  Parmer*'  Trust  Co.     63-443 

West  Palia  Beach.  Pla. 

Pay  to  tihe  order  of  H.  L.  Rltter.  1300.00 

Two  hundred  nine  ft  00.  100 dollarB 

A.  L.  RA*ncn« 

(■ndariBd  "H.  L.  Rltter"  and  cleared  through  the  bajokM  shown 

I 


Id  aBdor*  imcnl. 


XXHinrr  A-3 

The  First  NaUonal  Baok 

>*'*Mi    Puu.  December  24,  1930. 
Pay  to  ih«  order  of  eaah.  »3.000.00 

Three  tj>ou»arMl  *  no/ 100 doUara 

A.  L.  Rajvkim. 

pajjment  on  purchase  of  buslnesa.  93.50000. 
expense  trip.  9500  00 
[Kndoned  on  the  back  "A.  L    Rankin"  and  cleared  through  the 
bank  alxrm  tn  the  endorsement.  I 


Por 
pyjr 


MOL 


Pay  to 
One 


thousand 


Pay  to 

One 


A.  L.  Rah  Lin. 


Pay  to 

Three 
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EXHtBTT    A-3 

West  Palm  Bzach.  Fla.,  AprU  14.  1931. 

Central   Parmers'   Trust   Co. 

West  Palm  Beach.  Fla. 

he  order  of  cash.  $1,00000 

tt  00   100 _.„« dcdlars 

A.  L.  Rawxin. 

A.  L.  R&nkln"  and  cleared  through  the  b&nks  shown 


in  the  entaraement.J 


tbe 


thousand 


\ 

In  tb«  an  lorsement.  1 


ExHiBrr  A-4 
The  First  National  Bank 

Miami.  Fix>aiDA.  ApriZ  14.  1931. 
order  of  eaah.  $1,000 

*  00  100 ...doUars 

(Signed)      A.  L.  Rankik. 

A.  L.  Rankin"  and  cleared  through  the  bank*  shown 


EXHTBTT   A-d 

lawyer.  813  Comeau  Building.  No.  186 

WK^r  Palm  Bkach.  FLoamA.  Jan.  28,  1932. 
Palm  Beach   AUanUc  NaUonal   Ban!::    63-491 
f  he  order  of  H  L.  Rltter.  $300 

hiundred  ft  no  100 dollars 

A.  L.  RAKnuN. 
H.  L.  Rltter"  and  cleared  through  the  banks  shown 


^rest 


in  the  endorsement.] 

ExHUOT  A-6 
Mb.  West  P&um  Bkach,  Ful.,  Sept.  23.  1931. 

Central  Fanner*  Trust  Company 
West  Palm  Beach.  Flcrlda 
Pay  to  t|h«  order  of  Haisted  L.  RUtcr.  $300.00 

Two  htindred  00  100 .. . dollars 

A.  L.  Rawkim. 
On  acci.  sale  of  bxislncas. 
fKndonement:  |  9  36  31.     Pay  to  order  of  NeU  R.  Walker.     Hal- 


L.  BtUr.     NeU  R.  Walker.     Earl  B.  Beyer,  by  Virginia  Anne 
Lett*. 

(CtoareA  through  the  banks  shown  In  the  endorsement.] 

Mr.  ICmager  HOBBS.  The  Income-tax  card,  certified  as 
being  an  original  as  entered  on  the  records  of  the  income-tax 
oOce  In .  Jacksonville.  Pla..  Is  now  offered  in  evidence,  and  we 
ask  that  it  be  given  its  appropriate  exhibit  number.  May 
we.  in  Older  to  save  the  time  of  calling  the  income-tax  wit- 
ness, who  Is  outside  the  Chamber,  agree  that  the  <n»tU]s 
"N.  I."  ti  both  instances  where  they  are  used  mean  "non 
taxable  Individual 

Mr.  WALSH  lof  counsel).    If  the  managers  have  a  state 
ment  frcm  the  witness  to  thiit  effect  and  that  is  tlie  fact,  it 

is   ar.   r   .-^ 

id^    M|iiia^ex  HOBBS.     That  is  correct. 


Mr.  WALSH  (of  counsel) .     Very  rood. 

Mr.  Manager  HOBBS.  So  it  is  stipulated  that  the  Initials 
"N.  I."  on  this  card  for  1929  and  1930  mean  "nontaxable 
Individual."  We  ask  that  it  be  given  an  appropriate  num- 
ber and  that  It  be  printed  in  the  RrcoRD  with  the  stipulation 
that  the  letters  "N.  I."  mean  a  nontaxable  individual  income- 
tax  return  on  which  no  income  tax  was  paid. 

"Hie  PRESIDENT  pro  tempore.  The  card  will  be  received 
in  evidence  appropriately  marked  and  printed  in  the  Record. 

The  card  was  marked  "Managers'  Exhibit  A-7",  and  is  as 
follows: 

Manaczks'  ExHTBrr  A-7 
Form  64i;^A.  Treasury  Department,  Internal  Revenue  Service. 

nfCOMS  TAX 

Individuals. 
Name:   Haisted  L    Rltter. 

Address:   Brazilian  Coxirt  Hotel.   W.  Palm  Beach.   Fla. 
Address:    1926 — 1009  Comeau  Bldg..  W    Palm  Beach.  Fla. 
Address:    1929 — U.  8.  Dtatrlct  Court.  Miami,  Fla. 
1933— 37«  Leafy  Way, 


Taar 

Aeeotnt  no. 

Yav 

Aeeooat  no. 

Year 

Aoooant 

DO. 

ItM 

lt» 

nso 

1981 

1803 

ran 

NI-W14M-X 

NI-7atKM-l 
/A-31.  80aM»-S. 
\U-F«b.  -KaaBA. 

Exami>t,Dot  raq. 

1934 

NB$ 

Goto,  ntsn. 

911904-4. 

gom43-«. 
9aKaB^ 

1983. 

1986      .  . 



NfT 

1987 

IflBS 

19SS 

(Rererse  side:)  I  hereby  certify  this  to  be  a  copy  of  the  original 
entry  as  entered  on  the  records  of  this  office  with  reference  to  the 
Income-tax  accounts  of  Haisted  L.  Rltter. 

J.  Bownr  Ijueoir,  Collector. 
By  Laceix  W.  Tomliwson. 
Assistant  Chief.  Income  Tax  Dti-iiion. 

Mr.  Manager  HOBBS.  Opposing  counsel  have  seen  the 
income-tax  return  of  1930  of  Judge  Ritter? 

Mr.  WALSH  (of  counsel).    I  think  we  have. 

Mr.  Manager  HOBBS.  We  offer  in  evidence  a  certified 
copy  of  Judge  Ritter's  income-tax  retiim  for  1930,  and  ask 
that  it  be  given  an  appropriate  number. 

The  PRESIDENT  pro  tempore.  It  will  be  received  in  evi- 
dence and  numbered  as  an  exhibit. 

(The  certified  copy  of  income-tax  return  for  1930  was 
marked  "Managers'  Exhibit  AS.") 

Mr.  Manager  HOBBS.  May  It  please  the  Court,  we  offer 
in  evidence  a  certified  copy  of  the  income-tax  return  of  A.  L. 
Rankin  for  the  calendar  year  1930.  filed  the  13th  of  March 
1931,  and  ask  that  it  be  received  in  evidence  and  given  an 
exhibit  number. 

The  PRESIDEJrr  pro  tempore.  It  will  be  received  and 
identified  with  the  appropriate  number. 

(The  certified  copy  of  income-tax  return  was  marked 
"Managers'  Exhibit  A-9.") 

Vt.  Manager  HOBBS.  I  believe  the  House  managers  are 
about  through.  We  should  like  a  few  moments  recess  to  con- 
fer about  the  exhibits. 

Mr.  KING.  Mr.  President.  I  ask  the  indulfccnce  of  the 
Court  and  counsel  for  the  respective  parties  to  inquire  If  th© 
check,  one  of  the  exhibits,  dat^  March  20.  1930.  "Pay  to  the 
order  of  H.  L.  Ritter.  $2,590.90.    Signed  A.  L.  Rankin  ' 

Mr.  Manager  HOBBS.  That  is  one  of  the  checks  for  a 
division  of  fees  collected  on  the  partnership  business  after 
the  dissolution. 

Mr.  KINO.  I  inquire  whether  it  Is  contended  that  that  is 
a  part  of  the  $5,000  alleged  to  have  been  paid  for  the  pur- 
chase of  the  business. 

Mr.  Manager  HOBBS.  No.  sir.  That  was  a  distribution 
of  an  earned  fee  in  another  case. 

Mr.  ASHLTIST.  Mr.  President,  am  I  correct  in  assuming 
that  the  income-tax  returns  for  the  years  indicated  will  be 
printed  in  the  Ricord.'    They  should  be  so  printed. 

Mr.  Manager  HOBBS.     We  ask  that  that  be  done. 

The  PRESIDENT  pro  tempore.  The  Presiding  Officer  was 
not  aware  that  such  a  request  had  been  submitted.  How- 
ever, It  is  now  submitted  and  the  income  retiirns  Just  offered 
in  evidence  will  be  printed  In  the  Rrccmo. 

(The  income-tax  returns  heretofore  marked  "Managers* 
Exhibit  A^  and  Managers'  Eixhibit  A  9  "    are  a-s  follows:) 
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Managibs'  Exhibit  A-t 

UmrsD  8T1TK9  or  .<mkrica, 

TBBA.SIRY   DKPARTMINT, 

Forsuant  to  the  provisions  of  swHlon  (561 .  chapter  17,  title  28  of  the  United  SUtes  Code  (section  882  of  the  Revised  SUtutes  of  the  United  States')"  I'hereby  certify  that  t  he 
annexed  is  a  true  copy  of  the  individual  income-tax  return  filed  on  Form  1040  for  the  year  1930  by  Haisted  L.  Ritter,  United  States  District  Court.  Miami  Florida  on  Ilia 
In  this  de(>artment. 

In  witness  whereof  I  have  hereunto  set  my  hand,  and  caused  the  seal  of  the  Treasury  Department  to  be  affixed,  on  the  day  and  year  first  above  written 

By  direction  of  the  Secretary  of  the  Treasury: 


[sru.] 


Form  1040 

TRE.'VSURY  DEPART- 
MENT 

INTERNAL  aXTKNTTS 

saancK 


F.  .K.  BlRGFEI.D, 

Chkf  CUrk,  TreasuTf  Depannunt. 


(Auditor's  Mamp) 


[Ttalics  show  answers  by  person  filing  return] 

INDIVIDUAL  INCOME  TAX  RETURN 

for  net  incomes  from  salaries  or  wages  of  more  than  $5,000  and  incomes  from 

business,  profession,  rents,  or  sale  of  property 

For  Calendar  Year  1930 

File  this  return  with  the  collector  of  internal  revenue  for  your  district  on  or  before 

March  15,  1931 


Print  name  and  address  plainly  below 
Name,  Hoisted  L.  RiUer. 

Street  and  number,  or  rural  route,  United  States  District  Court 
Post  office.  County,  State,  Miami,  Florida. 
Occujxition,  U.  S.  District  Judge. 


Do    not 


write 
spaces 


in    these 


File  code.  616. 


Serial  Number.  760S1G. 


District.  FlorUe. 


(Cashier's  stamp) 

Cash  Check  M.  O.  Cat. 
of  Ind. 


First  payment 


1.  Are  you  a  cititen  or  resident  A  the  United  States?     Yt». 

2.  If  you  filed  a  return  for  1»2»,  to  what  Collector's  office  was  it  sent? 

3.  Is  tins  A  joint  return  of  hustiijl  and  wife? 

4.  State  name  of  husband  or  wile  if  \  separate  return  was  made  and  the  Collector's 

office  where  it  was  sent 

fi.  Were  you  married  and  livinf  with  husband  or  wife  on  the  last  day  of  your  taxable 
yajr? 


6.  If  not,  were  you  on  the  last  day  of  your  Uiable  year  supporting  in  your  household 

one  or  more  persons  closely  relat«d  to  you? 

7.  If  your  status  in  respect  to  tjuesiions  5  and  6  changed  diiirinB  the  yV»r,  state  data 

and  nature  of  change 

8.  How  many  dependent  persons  (other  than  hu.sband  or  wifeiunder  18  years  of  age 

or  incapable  of  self-support  were  receiving  their  chief  support  from  you  on  tba 
last  day  of  your  taxable  year? 


Item  and 
Instruction  No. 
1.  Sal.iries,  Wages,  Commissions,  etc. 
Halary  a*  U.  S.  Dulrict  Judge 


INCOME 
(State  name  and  address  of  employer) 


Amoimt 
received 


Income  from  Business  or  Profession.    (From  Schedule  A) 

Interest  on  Bank  Deposits,  Notes,  Corporation  Bonds,  etc.  (except  interest  on  tax-free  covenant  bonds). 

Interest  on  Tax-free  Covenant  Bonds  Upon  Which  a  "Tax  was  Paid  at  Souroe 

Income  from  Partnerships.    (State  name  tmd  address) ... ....... . ....11 


Expenses 

paid 

(Explain  in 

Schedule  F) 


6.  Income  from  Fiduciaries.    (State  name  and  address). 


7.  Rentsand  Royalties.    (From  Schedule  B) 

8.  Profit  from  Sale  of  Real  Estate,  Stocks,  Bonds,  etc.     (From  Schedule  C) I 

8.  TavaMe  Interest  on  Liberty  Bonds,  etc.    (From  Schedule  E) 

10.  Dividends  on  Stock  of  Domestic  Corporations 

11.  Other  Income  (including  dividends  on  stock  of  foreign  corporations).    (State  nature  of  income) 

(0) 


(6)  — 


UL 


Total  Income  in  Items  1  to  11. 


DEDUCTIONS 

13.  Interest  Paid 

14.  Taxes  Paid.    (Explain  in  Schedule  F) 

U.  Losses  by  Fire,  Storm,  etc.    (Explain  In  Table  at  foot  of  page  2) 

18.  Bad  Debts.    (Explain  In  Schedule  F) 

17.  Contrii)utions.     (Explain  in  Schedule  F) „ 

18.  Other  Deduaioos  Authorized  by  l^w.    (Explain  in  Sdiedole  F)  Lou  on  Real  EitaU  Salt. 

19.  ToUl  Deductions  in  Items  13  to  18 

30.         Net  Income  (Item  12  minus  Item  19) 


$1.  ei9. 06 
S,  436.  IS 


40000 
i.874.40 


10,i6S.69 
AUlod 


$10,000 
(Exempt) 
L-» 


■, 


6,S6S.69 


EARNED  mCOMK  CREDIT 


SI.  Earned  Income  (not  over  $30,000) 

32.  Less  Personal  Exemption  and  Credit  lor 
Dependents 


23.  Balance  (Item  21  minus  23). 


24. 

25. 
36. 


Amount  taxable  at  1  H%  (not  over  $4,000) . 

Amount  taxable  at  3%  (not  over  $4,000).. 

Amount   taxable   at   6%   (balance  over 

$S,000  of  Item  23) 


27.  Normal  Tax  (lH%  of  Item  24) 

28.  Normal  Tax  (3%  of  Item  25) 

29.  Normal  Tax  (5%  of  Item  26) 

80.  Surtax  on  Item  21... 

II.  Tax  on  Earned  Net  Income  (total  of  Items 
27  to  30^ 

32. 


Credit  of  25%  of  Tax  (not  over  25%  of 
Items  30,  44.  45,  and  46) 


y. 
$-- 


COMPUTATION  OF  TAX  (8iE  Instruction  23) 


33.  Net  Income  (Item  20  above) 


Less: 

34.  Liberty  Bond  Interest  (Item  9) 

35.  Dividends  (Item  10) 

36.  Credit  for  Dependents 

37.  Personal  ExempUon 


38.  Total  of  Items  34  to  37... 


39. 
40. 

41. 
42. 

43. 
44. 

45. 


Balance  (Item  33  minus  38) 

Amount  taxable  at  13^%  (not  over  $4,000). 

Balance  (Item  39  minus  40) 

Amount  taxable  at  3%  (not  over  $4,000).. 


Amount  taxable  at  5%  (Item  41  minus  42) 

Normal  Tax  (1^%  of  Item  40) 

Normal  Tax  (3%  of  Item  42) 


46.  Normal  Tax  (5%  of  Item  43) 

47.  Surtax  on  Item  20  (see  Instruction  23) . 


48.  Tax  on  Net  Income  (total  of  Items  44  to 

47) 

49.  Tax  on  Capital  Gain  or  Loss  (12^%  of 

Cd.  8.  Sched.  D) 


50.  Total  of  or  dilTerence  between  Items  48 

and  49 

51.  Less  Credit  of  25%  of  Tax  on  Earned  In- 

come (Item  32) 


52.  Total  Tax  (Item  50  minus  51) 

53.  Less  Income  Tax  Paid  at  Souroe 

64.  Income  Tax  paid  to  a  foreign  country  or 

U.  S.  possession 


55.  Balance  of  Tax  (Item  52  minus  Items  53 
andM) 


AFFIDAVIT 


I  swear  (or  affirm)  that  this  return.  Including  the  accompanying  schedules  and  statements,  has  been  examined  by  me,  and  to  the  best  of  my  knowledge  and  belief.  Is  a 
true  and  complete  return  made  in  good  faith  for  the  taxable  year  stated,  pursuant  to  the  Revenue  Act  of  1928  and  the  Regulations  issued  thereonder. 


(If  return  is  made  by  agent,  the  reason  therefor  must  be  statod  on  this  line) 
Sworn  to  and  subscribed  before  me  this  14th  day  of  March  1931. 

Imotarial  seal]  Palmer  Rotenvold.  DeptUj  CUrk,  U.  S.  Ditct.  Coxut. 

(Signature  of  officer  administering  oath)  (Title) 

An  amended  return  must  be  marked  "Amended"  at  top  of  return.    Checks  and  drafts  will  be  accepted  only  if  payable  at  par. 
Notations  stamped  across  face  of  blank:  Received  remittance  3/16/31,  D.  E.  Stanley,  Deputy  Collector  Revenue,  District  of  Florida. 
(aum{iMl:>  Closed;  00  additional  tax.    Date  ol  C&.  5-^32.    Auditor.  S.  C.  Fosalsiew.    Div.  AR.  Sec.  O.    UnU  5.    Date.  5-15-30. 


HaUtei  L.  Ritter 
(Signature  of  individual  or  agent) 

(Addr^  of  agent) 
M.  K.  King.  W.  8.  Daley. 
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1.  ToUl  ran  Ipu  firom  hiwlni  or 


X  Ubar... 

•l  Maurtd 

1.  OtiHr 
a.  Plus 


tad  nippHa 

boiwhttorMl*. 


at  kagiaainc  or  Tosr. 

ToIal  (Uam2t»$). 
%.  L«i  tnT«4tai7  at  aad  af  yaar 
•.  Nat  Coat  bf  Goods  Sold  (Lina  7  mloiu  Lina  •). 


at  dadoetioos  claiiDad  on  Liaaa  3  aod  1*. 


L  Kind  of  propOTtr 


XxplMaUoa  of  daductioaa  daimad  ia 


1.  Ktadaf 


Apartment  I 


■Utabow  pi  opsty  waa  aeqatrad:  FveMnt  W  tiO  m  e»vtrmentm  tf  imUHi^,  nmpUHd  tm  atft.  ms. 


SiUKDVht  D-CAMTAL  VET  OAIN  OR  LOSS  FROM  SALE  OF  ASSETS  HELD  MORE  THA V  TWO  YEARS.     (Sbb  I««Tawnojf  «a) 


^« 


(a)  Obiifatieu 

ortka 
(•}  Sacartdai 

UKl  C 

4c)  Lil^arty 


(«)  TraaauiT 


rax«pail 


nr 
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[Ttf  2  of  laaaaa  taa  blaak  af  BaMad  L.  Rlttar] 
KTHEDULB  Of  INCOME  FROM  BUSINESS  OR  PROFESSION  CSkk  iKmrmov  3) 


April  9 


(iCata  kind  af  baskMaa). 


Gaa>«  OooaaSato 


".  or  *'C  or  M".  on  Linaa  8  and  8  to  IndicaU  wbathar  InvantoriaB 
aeat.  or  coat  or  aiarkat,  wbtcbavar  la  loww. 


Orasa  Buaixxaa  DaoucTioaa 

10.  Salaiiaa  not  include  m  "Labor",  in  Lina  Z    (Do  not 

daduet  eampanaation  for  yuur  sarvioaaj 

U  S.  Ditt  Jh49€ 
U.  lataiait  oo  hminaai  iadabtadnas  to  otlMn 


la 


IX  Taan  on  hnilnwa  aad  1 

13.  Laaaaa(«plaialatatilaattootorp^a). 


14.  Bad  (tahts  aristae  (^<»>  >aiaa  ar  M»kaa 
\y  Davradatioa,  sfcaolssewMi 

tahla  proTidad  at  loot  o< 
IflL  Rant.  r«T<<^n.  and  oChar 

laparata  ^baet) 

Si0w^pi  f  farf  a* 
17.  Total  lUaaa  M)  ta  W) 

U.  Total  daductMMS  (Lina  •  ptas  Una  17) 

19   Nat  Prat  (Uaa  1  salnos  Lina  \V\.    (Eatar  m  Item  J) . 


%iO,  000. 00 


to.  000. 00 


SCHEDULE  B— INCOME  FROM  RENTS  AND  ROYALTmS    (0bk  IwnvcnoM  7) 


.  Oniwr.  CUa. . 


X  Amount  r*' 


J4.MD  I  00 


S.  Coat  «r  TaJna  aa 
of  .Mar.   1.  taa. 


4.  Dapraclatioa 
(anphio  in  uMa 
at  faotofp^a) 


tt.tot 


13 


3.  Rapain 


mo 


00 


«.  Otbar  wpanjaa 

(Itamua  balow) 


$S.HP 


t:  /aaaraacr.  rnfUtirt  tftupmetU,  paiaMaf.  r>aaaartw#  apartMrUr.  /aatfor.  caaA  dc 


00 


7.  Nat  praOt  d 
aa  itam  7) 


8CUEDILE  C-PROFIT  FROM  SALE  OF  REAL  ESTATE.  STOCKS.  BONDS.  ETC.    (Ske  Issraicnoir «) 


att. 


X  Data  aoquiiad 


Stpl.  IttS 


$39,000 


09 


4.  Dapraclatloo 
aUowabIa  aiaea 
aaqnislttoa 


3.  Coat  or  Takia  as 
of  Mar.  1.  1913. 
wWcbavar  freat«r 


983.  mi 


IB- 


7.  Nat  laas  (antar 
a  ltaa« 


t4.ri\  0> 


L  Kia  I  of  proparty 


XDataaoqoirad 


Mo  DarYaar 


1  DaUsoId 


Mo.  Day  Yei 

iin/no   t. 


4.  Amount  raalisad 


S.  DapraatatioQ  al- 
lovabla  sinca 
aeqnlsition 


*.  Caatar  vatawaa 
a(  Maiak  1.  WIS, 
whiabarar  craat- 


how  p(  »party  araa  aoQuirad. 


8.  Nat  gain  or  loaa 

(Entar  13H%  aa 
Itau4») 


SCHEDILB  B-INTERBST  ON  LIBERTY  BONDS  AND  OTBBK  OBLIGATIONS  OR  SECrRITIES  (Sti  hwfaTjmow  t) 


L  OMiationa  or  SaovltiH 


X  lataraat  Riaai^ad 
or  Aocruad 


ofmSuta.TerTU<iry,  or  poliucalsuUliviaiao  tbaraoC 

>*trlet  of  Columbia.. - 

tamad  under  Faderal  Farm  Loan  Act,  TVaianiry  Bilta. 

UAcataa  of  Imtahfadnaai  iaauad  aftar  Juaa  17.  IK» 

%  Boo(b  and  othor  obllcatiooa  of  t'nilad  diataa 
or  batea  Septambar  I.  1917,  and  oUicauona  of  U.  S. 


:  w 


and  «(«*•  Bnnds.  CrrtiflmCas  of  Imlebtadaai 
U.  UOH.  Tnaaury  Booda  and  davii^  Cartlflcataa. 
Wotaa  


I.  AaMoat  Ovnad 


i    Principal 
Amount  ExampC 


SS.O0O 
Nana.. 


3.  Amonnt  Oaua< 
In  Exoaas  of  Ex- 


X  Z  I   I   Z   X 
Z  Z  X  X   Z  X 

Z  X   X   X   X   X 


Z    z 
z   z 

X    z 


6.  Intarsit  oa 
Amaont  in  E>> 
eaas    of  Examp- 

tiea    (Balar    aa 
ItaoaB) 


z  z  z  z  z  z 

X  z  z  z  Z  X 

X  X  z  z  z  z 
s 


z  z 

z   z 

z  z 


STHEDrLR  F-EXPLANATIOV  OF  nKnTTTIONS  CLAIMED  IN  ITEMS  1.  11  !«.  17.  A.VD  U 
ia  efaariat  MM*  aa  apaf«««at  teaat  i«  Omm  atUonMst*  Mimmt  Omek.  #la. 


EXPLANATION  OF  DEDUCTION  FOR  DEPRECIATION  CLAIMED  IN  SCHEDULES  A   AND  B 


Klad  of  pnpartT 
Mtarfalof 


wHlc* 


X  Data  aeqnkad 


X  Aca  whan 
acquu^ 


4.  Pxabaklal 

aftar  r--' 


3.  Coat  or  ti 
of  Mar.  1.  1113. 
arhMtarar  graat- 
ar  caxcJnalTa  of 
land) 


Amount  of 


ebarpad  o8 


X  Preriou*  yaan 


.1. 


7.  This 


tXPLANATlON  OF  DEDUCTION  FOB  LOBBES  BY  FIRE.  STORM.  ETC,  CLAIMED  IN  SCHEDULB  A.  AMD  IN  ITEM  U 


a<  proparty 


X  Dataaa^nmd 


I.  Coat  or  ralna 
aa  of  Mar.  1.  l»U. 


allDwabla  tinea 


C  InmranM 

aaivaca  r 


7.  Daductlbia  loas 
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Mamaozes'  ExBiBn  A-9 

IThitzd  Statca  or  Akzbica, 

TKKASL'RT   DZPIBTMZNT, 

Pursuant  to  tba  proriaions  of  section  ««1  ehaptar  17.  UUa  28  of  tba  Unltad  Statas  Coda  (section  882  of  tba  ReriMd  Statntai  of  the  United"  Suffi'l'Kby'^-li^that 
S!l!?^,^^  '  ^^x"\^',^  ^^  tnd.vlduiU  Income  tax  return,  mtb  attached  schedule,  filed  on  form  1040  for  the  year  MIObyT.  L.  BanST^ComeSi  BiSK  Wes  P»^ 
jieafn,  r  lonaa,  on  nie  in  tnu  departnieDt.  " 

In  witness  wherM)f  I  have  hereunto  *pt  my  hand,  and  caused  the  seal  of  the  Treasury  Department  to  be  affixed,  on  the  day  and  year  first  above  written 

By  direcUon  of  the  secretary  of  the  Treasury:  L.  W.  Roberts  Jr 

'"**-^  AMtitttni  Suretan  of  tkt  Trta'turi. 


Form  1040 
TREASURY   DEPART- 
MENT 

Internal  Retence 

SERTXE 


(Auditor's  stamp) 
Sac.  r«  (a),  Rav.  Act  19U 

AaaBSSMENT 


Tax UMTM 

Penalty $ ..^ 

Interest %      

Total....  $. 

Parent    Co . 

Basis  R A  R  i-t8-;935  Audi- 
tad  by  AIH. 
Unit  no.  AR-C-»0    DaU 

5/9/51. 
List  ComputatioTt  prored. 


[Italics  show  answers  by  person  filing  return] 
INDIVIDUAL  INCOME  TAX  RETURN 

fob  net  incomes  from  salaries  or  wages  of  more  than  $.5,000  and  incomes  from 
business,  profession,  rents,  ob  bale  of  propertt 

For  Calendar  Year  1930 

File  thia  return  with  the  collector  of  intermd  revenue  for  your  district  on  or  before 

March  15,  1931 


Do    not    vrita    in    theaa 


File  code.  601. 


Serial  number.  750770 


Print  name  and  address  plainly  below 
Name,  A.  L.  Rankin. 

Street  and  number,  or  rural  route,  Conuau  Bldg. 
Post  office,  county,  State,  Wat  Palm  Beach,  Fla. 
Occupation,  attorney. 


District,  Florida. 


(Cashier's  stamp) 


Cash    Check    M.  O. 

Cert,  of  Ind. 


First  payment 


1.  Are  you  a  citiian  or  resident  of  the  United  States?    Ya. 

X  If  you  filed  a  return  for  192»,  to  what  Collector's  office  was  it  sentT    Jos. 

X  Is  this  a  Joint  return  of  husband  and  wifeT     Ya. 

4.  Bute  name  of  husband  or  wife  if  a  separate  return  was  made  and  the  Collector's 

offioa  where  it  was  sent - 

1  Wcra  you  married  and  living  with  husband  or  wife  on  the  last  day  of  your  taxable 

year?     1m. 


6.  If  not,  were  you  on  the  last  day  of  your  taxable  year  supporting  in  your  household 

one  or  more  persons  closely  related  to  you? 

7.  If  your  status  in  respect  to  questions  5  and  6  changed  during  the  year,  state  date 

and  nature  of  change 

8.  How  many  dependent  persons  (other  than  husband  or  wife)  under  is  years  of  i^e 

or  incapable  of  self?upport  were  receiving  their  chief  support  from  you  on  the 
last  day  of  your  taxable  year?    1. 


Item  and 

Instruction  No. 

1.  Salaries,  W 


0. 

7. 

8. 

9. 
10. 
11. 


mCOMB 


Commissions,  etc.     (State  name  and  address  of  employer). 


Amount 
received 


Expenses  paid 
(Explain  in 
Schedule  F) 


2.  Income  from  Business  or  Profession.    (From  Schedule  A.)    Su  Schedule 

3.  Interest  on  Bank  Deposits.  Notes.  Corporation  Bonds,  etc.  (except  interest  on  tax-free  covenant  boiKls). 

4.  Interest  on  Tax  free  Covenant  Bonds  Upon  Which  a  Tax  was  Paid  at  Sotiroa .' 

a.  Income  from  Partnerships.     (State  name  and  addreaa) I'. 

Income  from  Fiduciaries.     (State  name  and  address) 

Rents  and  Royalties.    (From  Schadule  B) . ][. 

Profit  from  Rale  of  Real  E.'^tate.  Stocks,  Bonds,  etc.    (From  Schedule  C).... 

Taxable  Interest  on  Liberty  Bonds,  etc.    (From  Schedule  E) 

Dividends  on  Stock  of  Domestic  Corporations "" 

Other  Income  (including  dividends  oo  stock  of  foreign  corporations).    (State  nature  of  income) 

(a)  


(») 


U. 


Total  Income  ik  Iteiu  1  to  U. 


DEDUCTIONS 

13.  Interest  Paid 

14.  Taxes  Paid.    (Explain  in  Schedule  F) 

14.  Loeaea  by  Fire.  Storm,  etc.    (Explain  in  Table  at  foot  of  page  2) 

16.  Bad  Debts.     (Eipliin  in  Schedule  F) „. 

17.  Contributions.     (Explain  in  Schedule  F) 

18.  Other  Deductions  Authorised  by  Law.    (Explain  in  Schedule  F) 


It. 

». 


Total  Deductions  in  Items  13  to  18. 


Net  Income  (Item  12  minus  Item  19). 


«,/as 


t 

I 

18 


$:.1QS 


EARNED  INCOME  CREDIT 


21    Earned  Income  (not  over  $30.000) 

22.  L«ss  Personal  Exemption  and  Credit  for 
Dependents 


31.  Balaaca  (Item  21  minus  22).. 


94. 

3S. 


27 


Amount  taxable  at  Ui%  (not  over  $4,000). 

Amount  taxabi:  at  3%  (not  over  $4,000)... 

Amount   taxable   at   5%   (balance  over 

$8,000  of  Itam  23) 


Normal  Tax  (1^%  of  Item  24) 

ZB.  Norma]  Tax  (3'^c  ot  Item  25) 

a».  Norma]  Tax  (5%  of  Itam  20) 

10.  Surtax  on  Item  21 


II.  Tax  ou   Earned  Nat  Income   (total  of 
Items  27  t<i  30) 


B.  Credit  of  K%  of  Tax  (not  orar  25%  of 
Itams30,  44,  43.  and  4«) 


$-. 


tios 


COMPUTATION  OF  TAX  (See  Instbuction  23) 


33.  Net  Income  (Item  20  above) 

Less; 

34.  Liberty  Bond  Interest  (Item 

«) 

35.  Dividends  (Item  10) 

3«.  Credit  for  Dependents 

37.  Personal  Exemption 


3X  Total  of  Itams  34  to  37. 


WO 
3,600 


38.  Balance  (Item  33  minus  38) 

40.  Amount  taxable  at  1,4%  (not  over  KOOO). 

41.  Balance  (Item  39  minus  40) 

42.  Amount  taxable  at  3%  (not  over  $4,000).. 


43.  Amount  taxable  at  5%  (Item  41  minus  42). 

44.  Normal  Tax  (IH%  of  Item  40) 

45.  Normal  Tax  (3%  of  Item  42) 

4<.  Normal  Tax  (5%  of  Item  43) 


$f,7a» 


J.flOO 


Non* 


47.  Surtax  on  Item  20  (see  Instruction  23) . . . 

48.  Tax  on  Net  Income  (total  of  Items  44 

to  47) 

48.  Tax  on  Capital  Gain  or  Loss  (12)^%  of 
Col.  8,  Sched.  D) 


50.  Total  of  or  difference  between  Items  48 
and  49 

61.  Less  Credit  of  25%  of  Tax  on  Earned 
Income  (Item  32) 


52.  Total  Tax  (Item  50  minus  51) 

53.  Less  Income  Tax  Paid  at  Source 

64.  Income  Tax  paid  to  a  foreign  country  or 

U.  8.  iXMsession 


66.  Balance  of  Tax  (Itam  52  minus  Items  53 
and  54) 


AFFIDAVIT 

,_^  *^!^  (or  afllnn')  that  this  return.  Including  the  Moompanying  acbadtilaa  and  ftataments.  has  been  examined  by  me,  and  to  the  beat  of  my  knowiedn  and  belief,  is  a 
ima  ana  oompMa  return  made  in  good  laiih  tot  tba  taEabIa  year  stated,  pmauaat  to  the  Revenue  Act  of  IVM  and  the  Regulatiom  iaauad  UMreuDdar. 

- .       ..     u  _^  .. ..  .  .,        .      (ifi*turnismadabyafaai,'uieniiwa  "^ 

Bvom  to  and  sabacribed  before  me  this  16  day  of  .Vfor.,  1931. 


lJIOTaBlAi.EXAl] 


An 


C.  C.  Otftowey,    

of  offloar  administering  oath)  (Title) 

return  must  be  marked  "Amenaed"  at  top  of  return 


A.  L.  Rankin. 
(Signature  of  Individual  or  ageot) 


(Address  of  agent) 
Checks  and  drafu  will  be  accepted  only  if  payable  at  par 


M  im*?**^*?!°*  ■**"P2<1  •««••  '•"  ot  blank:  laternal  revenue  agent  in  charge,  reoaived  Aug. «,  1931,  Jacksonville,  Fla.    Internal  Revenue,  District  of  Florida,  reoaired  Mar. 
se»  J«ii;  coUector  t  ofuoe. 


5260 


t.  Tslali 


7. 


Tatkl 


*C* 


L  Kind  of  Propvty 


StaMbow  p THwrty  wm— qatrad- 


(*J  TrMMT 
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(P»«a  3  of  tmtmaa  tu  h\amk  at  A.  L   Rftoklnl 
9CBEDULB  07  INCOME  FROM  BUSINESS  OR  PROFESSION  (9ei  iNarmornnx  2) 


ktedW 


•  booght  lor  mlm 

OtaBun  batow  or  •■  m^mnt*  ibmH) 

at  bagliHlic  of  TMT 


(MlMOltoS-) 

y  M  mkI  of  yoi^. 


mU  (Um  7  iniiuM  ttnoS). 


or  "C  or  M".  on  Unas  6  and  8  to  ladlcsto  wbotbor 
or  coot  or  iuark.el,  wtucbovor  ii  lowor. 


Onn  Bvarmo  DBDocnoia 
la  Salortao  not  taclrdod  m  "Labor,"  ta 


11.  iBtorooloa 


taa  a.    (Do  not 
) 

to  «^*«TTT 

btulBioi  proporty ^._.^ . 

13.  toooM  (osplaia  In  tabW  M  toot  ol  pofo) U 


U.  Bo4  dobu 

U.  DoprMUtioa.  obooloaBaBW.  aad  daploltoo  (ozpUtn  in 

Ubio  proTkdod  at  toot  of  pact) 

ropain.  aad  otfeor  aponoH  (HoaBitod 

faporato  ibootj 


1& 


17.  Total  Oinoo  10  to  16) „ 

18.  Total  dodoctlons  (Ma»  9  pirn  Hao  17) 

19.  Not  profit  (Udo  I  minus  Una  18  (oator  m  Item  Z). 


olaiiDO*!  oa  Unoo  S  an<l  16. 


SCHEDULE  B-INCOMB  FROM  RENTS  AND  ROYALTIES  (8n  iMsracmoil  7) 


1  A  meant 
ivoU 


I.  CaotarValDo.M 
of  March  l.  1«U. 
W  bicboTor 
Qi 


4.  Doprociatton 
(Biptotaialabio 
at  toot  of  pace) 


t    Ropaks 


C  Otbor  El 

(Itomisa  balow) 


7  Not  ProOl 
(Entar  as  Itaa  7) 


of  dodvotioM 


ta  C«lama&.. 


SCHEDULE  C— PROFIT  FROM  RALE  OF  REAL  ESTATE,  STOCKS,  BONDS.  ETC.     (Sai  iJfSTBPcnoM  8) 


L  Kiad  of  property 


3.  DatoacQuirod 


1.  Amount  raaliiad 


lowablo  siooo  ao- 
quiaition 


S.  Coat  or  Talao  ai 
of  Marcb  1,  ItlX 
wblcbOT  or 


it  tm- 
u 


7.  Not  profit  (aatar 
•aitamS) 


SCHEDULE  D-CAPITALNET  (TAIN  OR  LOSS  FROM  SALE  OF  ASSETS  HELD  MORE  THAN  3  YEARS.    (Su  Hwrmumoii  &i) 


1.  Kli  id  of  proptfty 


2.Dataaeqairad 


Mo.  Day  Yaar 


1  Date  sold 


Mo.  Day  Yaar 


4.  .%  moaot  reahzod. 


a.  Depredation  al- 
lawabte    iiaee 
>a 


1  Cost  or  raloo  «« 
of  Mwcb  1.  19ia, 
wbietiOTer  creat- 


7.  Babaeqnaot  ln»- 
proveroeatA,  and 
eapttai      dodoe- 


Not  caia  or  loos 
(Enter  I2y\%  ea 
lt«a<9) 


how  p  oparty  wae  aeijulied . 


SCHEDULE  B-INTSRR8T  ON  LIBERTY  BONDS  AND  OTHER  OBUOATION9  OR  SECURITIES  (8n  ImratTrnoM  9) 


L  ObUgatioaa  or  aaeuritlee 


(a)  ObIi«ati  ina  of  a  Suu.  Tarritory.  or  poliUoal  subdlviaion  tbereuf. 

Dtotilec  el  C«ta»b*a. 

<M  laaMltjdi  ieeoad  under  Federal  Farm  Loan  Act.  Traawiry  Biito, 
and  C  viMaalH  of  ladabaadaeai  iaMMd  afler  Juar  17.  IV29     . . 
(c)  Liberty  IM%  BoMla  and  otbor  obticalton  of  United  Suiee 

1.  ImTT aad  aNtgllawi  of  U.  3. 


1%  and  4  ^  '«  Boo.lt.  CorUOoatea  of  Indebtaiteeaa  isaued 
luae  18.  liut.  Traaaury  Boade  awl  Baviaai  Certiilcatea. 
Notaa. „ 


2.  Istareat  aaoeiead 
or  accrued 


I 


S.  AiDoaat  owned 


•^ 


4    Principal 
amoant  exempt 
From  TaiatJoa 


AU 

88.000. 

None. 


9.  Aaoont  owned 
tn  aieea  of  n- 
emptinn 


I  X  1  X  S  I 

X  X  X  X  X  z 

X  X   X  X  X  X 

t 


X     X 
X     X 

X     X 


Interest  on 
amoant  in  exoaai 
of  exemptl'n 
(Entar  as  lietu  t) 


Z  X   X   Z   X   X 
X   X   Z   X    X    X 

X  Z   Z   Z   Z  X 

«- 


X    z 
X     X 

Z     X 


SCHBDULB  F-BXPLANATIO.N  OF  DBDOCTIONS  CLAIMED  IN  ITEMS  1.  K  18.  17.  AND  U 


EXPLANATION  OF  DEDUCTION  FOR  DEPRECIATION  CLAIMED  IN  SCHEDULES  A  AND  B 


I.  Ktedof 


propartT 

matarlati 


oTwUcb 


1  Date 


S.  Aca  wtiao 
aouuirad 


4    Probable  Hto 
afler  acqa 


S.  Ooet  or  raloo  M 
of  Mar  1,  ItlS. 
wbicfaoTer  creat- 
er   (esdusire   of 


Amoaat  of 


•a 


1  Previoua  yean 


•-.. 


7.  Tb  J  year 


KXFt^NATION  OF  DEDUCTION  FOR  LOeSSS  BY  FIRE,  STORM.  ETC..  CLALMED  IN  SCHEDULE  A.  AND  IN  ITEM   IS 


k  Klad  of  property 


X  Da.-!>  »." -'rod 


Iw  Coet  or  rakia 
ie  e«  Mar.  U  ISU. 


tproTamwita 


5.  Depreciation 


f- 


8.  losoranoe  and 
mlvaga  value 
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Manacera*! 


Continued 


A    L.  RAinEDr.  ATToairrr  at  law 
IZMxmie: 

F^B«a _ $20,  000.  00 

Law  expenaefl: 

Rent $840.  00 

BookA 730.  00 

Stenographer 2,  ooo  00 

Ligbta 36  00 

Telephone 360  00 


Telegraph 

Travel    expense. 


181.00 

760.00 

Auto  g%B  and  oil 360.00 

Auto  depreclaUon 175.00 


14,568.00 

Net  Income  from  law  business 14,568.00 

Losses  on   real   e.state: 

Home  in  Alabama,  abandoned  In  1925  and 

moved  to  Florida — sold  for  cash $7,000.00 

Lot  In  trade,   value 1,600.00 


Coat: 


8,500.00 


Land 

House 


82.  500  00 

17,500.00 


Deprec  latlou- _  _ . 


20,  000  00 

3,500.00 


16,500.00 


1 

500. 

500 

25 

00 
00 
00 

1 

680 

00 

760 

00 

12. 

466. 

00 

Loss  on  sale 8,  000  00 

Other  expenses: 

Fertilizer  and  supplies  and  labor  paid  out 
during  year  on  farm  in  Alabama,  re- 
ceived no  rettirns — ^total  expense 

Commission  paid  on  above  sale 

Abstract 

Interest    paid 

Taxes    paid 


Net  Income  subject  to  tax a,  103.00 

Mr.  Manager  HOBBS.  Mr.  President,  we  ask  for  a  few 
minutes'  recess  to  check  up  on  our  exhibits  to  be  sure  that 
we  have  introduced  them  all  in  evidence 

Mr.  ROBINSON.  Mr.  President,  I  move  that  the  Court 
stand  in  recess  until  called  to  order  by  the  Presiding  Officer. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  18  min- 
utes p.  m.>  the  Senate,  sitting  for  the  trial  of  the  articles 
of  impeachment,  took  a  recess,  subject  to  the  call  of  the 
Chair. 

At  4  o'clock  and  42  minutes,  ha\lng  been  called  to  order 
by  the  Vice  President,  the  Senate,  sitting  for  the  trial  of 
the  articles  of  impeachment,  reassembled 

The  VICE  PRESIDENT.  The  Chair  is  advL«^pd  by  the 
managers  on  the  part  of  the  House,  as  well  a^  the  counsel 
for  the  respondent,  that  they  are  ready  to  proceed. 

Mr.  Manager  HOBBS.  May  it  please  the  Court  we  have 
a  stipulation.  Coun.sel  have  entered  into  a  stipulation  to  the 
effect  that  by  an  order  of  the  IXpartment  of  Internal  Reve- 
nue the  income-Ux  returns  up  t.o  1929  and  including  the 
year  1929  have  been  destroyed  and  arv  not  available  in  this 
case. 

We  offer  In  evidence  the  telegram  of  October  10  to  Bert  E. 
Holland  from  A.  L.  Rankin,  and  ask  that  it  be  given  the 
appropriate  exhibit  number. 

(The  telegram  was  marked  "Managers'  Exhibit  A-IO"  and 
Is  as  follows:) 

West  Palm  Beach.  Pla.,  October  10.  1929. 
Bert  K    Houjucd 

Attorney  at  Late.  Room  1104,  Fremont  Building. 

Boston.  Mass  ■ 
Have   foreclosfure  bUl  prepared   and   ready   to   nie.     Will    me   to- 
rnorrow  or  next  day.     No  need  at  present  for  bonds.     Secured  copy 
Irom  trust  deed.     Will  mall  copy  of  bill  and  advise  fully  our  nro- 
oedure.  ^  ^ 

A.  L.  Rankin 

Mr.  Manager  HOBBS.  We  offer  in  evidence  telegram  from 
Bert  E.  Holland  to  A.  L.  Rankin  of  October  10. 

(The  telegram  was  marked  '"Managers'  Exhibit  A-11"'  and 
Is  as  follows:) 

J.XTCTc 333 


73  Tremont  Street,  Boston    Mass.. 

October  10,  1929. 
A.  L.  Ra.vkin.  Esq  . 

812  dym^au  Z?utidin^.   West  Palm  Beach.  Fla 
Plea^   withhold   flling  forecloeure   bUl   until   further   advice. 

Bert  E    Holland. 

Mr.  Manager  HOBBS.  We  offer  m  e^dence  telegram  from 
A.  L.  Rankin  to  Bert  E.  Holland  of  October  11.  We  are  ask- 
ing thai  each  one  of  these  be  printed  in  the  Record  and  be 
given  an  appropriate  number. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

'The  telegram  wa-s  marked  "Managers'  E^Khibit  A-12",  and 
is  as  follows:; 

West  Palm  Beach.  Fla..  October  11,  1929. 
Beht   E    Holland, 

Tremont  Building,  Boston.  Mass.: 
Telegram  received  last  night.  Foreclosiire  blD  mailed  clerk  court 
Miami  ye.st.erday  afternoon.  Rlchard.son  had  advised  imperative 
that  we  proceed  at  once,  this  necessary  to  pre.serve  profits  tliis  sea- 
son operation  for  first-mortgage  bondholders,  otherwise  antagonis- 
tic Interests  would  procure  lease  and  possession  ol  mortgaged 
property  and  this  season  Income  Bill  seeks  foreclosure  appoint- 
ment of  receiver  Instanter,  injunction  against  leasing,  and  any  dis- 
position of  property  pending  proceedings.  When  vou  familiar' facts 
and  conditions  confident  you  approv  our  quick  action  this  regard. 
Mortgagor,  by  its  pr&sldent,  Martin  Sweeny,  New  York.,  filing 
answer  admitUni:  allegations  of  bill  and  con.sent  to  appointment  of 
receiver  Outstanding  men  of  national  reputation,  including  your- 
self, hare  been  selected  and  consented  to  act  as  bondholders  com- 
mittee. Will  apply  for  receiver  Tuesday  Should  we  be  delayed 
adverse  Interests  would  proceed  with  foreclosure  and  thereby 
control  litigation  and  operation  of  hotel. 

A      L      R.ANKIN 

Mr.  Manager  HOBBS.  We  offer  in  evidence  telegram  from 
Bert  E.  Holland  to  A.  L.  Rankin  of  October  14. 

(The  telegram  was  marked  "Managers'  Exhibit  A-13",  and 
is  as  foUows: 

.,...,  OCTOBTE    14.    1929. 

A.  L.  Rankin 

Comeau  Building,   West  Palm  Beach.  Fla.: 
After  Investigation,  have  decided  to  do  nothing  further  in  mat- 
ter Of  receivership.     I  have  no  objection  to  court  matter  standlmt 
as  it  is  for  tiie  present. 

Beet  E.  Holland. 

Mr.  Manager  HOBBS.  We  offer  in  evidence  telegram  from 
Bert  E.  Holland  to  A.  L.  Rankin  of  October  16. 

(The  telegram  was  marked  "Managers'  Exhibit  A-14",  and 
is  as  follows:) 

^     ,     „  Chicago.  October  16,  1929. 

A.  L.  Rankin. 

Comeau  Building,  West  Palm  Beach.  Fla.: 

We  Wired  you  Monday  in.'^tructing  vou  to  refrain  from  maklnR 
motion  for  re>-eiver  in  Whitehall  Subsequent  investigation  lead! 
us  to  agaui  confirm  the.se  instructions  and  to  insist  that  matters 
remain  in  present  stattis  until  further  instructions  from  u<:  Pleas' 
acknowledge  receipt  of  wire  to  us  at  Palmer  House,  Chicago. 

Beet  E    Holland 

Mr.  Manager  HOBBS.  We  offer  in  evidence  telegram  from 
A.  L.  Rankin  to  Bert  E.  Holland  of  October  17. 

'The  telegram  was  marked  "Managers'  Exhibit  A-15",  and 
is  as  follows:) 

West  Palm  Beach,  Fla.,  October  17 
Bert  E    Holland. 

Palmer  HoiLse,   Chicago,   lU.: 
As    requested,    will    not    make    application   for    vou    for    receiver 
Wbltehail    pending    Instructions      Suggest    you    call    me    long    dis- 
tance, as  you  losing  strategic  position  by  delay 

A.  L.  Rankin. 

Mr.  Manager  HOBBS.  We  cffer  in  e\-idence  telegram 
from  A.  L.  Rankin  to  Bert  E.  Holland  of  October  IT. 

(The  telegram  was  marked  "Managers'  Exhibit  A-16"',  and 
is  as  follows:) 

OCTOEEE    17,    1929. 
Mr.  A   L.  Rankin, 

Comeau   Building.    West  Palm   Beach.  Fla.- 
A   bondholders'   committee  representing   ail   the  bonds   In   which 
we  are   interested   has   been  formed,   and   otir   interests   are   repre- 
sented on  that  committee.     For   this  reason   don  t   consider   me   a 
member  of  any  bondholders'  committee  for  Wliitehall. 

Beet  E.  Holland. 

Mr.  Manager  HOBBS.  We  offer  in  evidence  telegram 
from  A.  L.  Rankin  to  Bert  E.  Holland  of  October  18. 

(The  telegram  was  marked  "Managers'  Exhibit  A-17",  and 
is  as  follows:) 
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PkiM  Bbach.  Fla.,  October  li.  1929. 
Borr  B    rtoujuvn. 

3i7  Tremont  Buildtng.  Botton.  Mass.: 
Other  I  Lrst-mort«a««  bondbolden.  Wblt«hAll.  have  InterTened 
and  will  ipply  to  court  tomorrow,  10:30  a.  m.  for  appoLntment 
receiver  [f  receiver  appointed.  tbU  aaaures  operation  hotel  coining 
•eaaun  by  Bemla  *  Sweeny,  which  vUl  be  very  advantageous  to 
all  flrst-n  mortgage  bondboldera. 

A.  L.  RtirKiM. 

lir.  lianager  HOBBS.  We  offer  In  evidence  letter  of 
A.  L.  Rai  ikin  to  Hon.  Palmer  Rosemond.  clerk.  United  States 
Court,  adaml.  Pla..  and  a  copy  of  Mr.  Rosemond's  answer 
fhereto.  I  will  ask  that  they  be  given  separate  numbers  smd 
printed  la  the  Rxcoro. 

I  The  letter  and  copy  of  letter  were  marked  "Managers' 
Exhibits  |a-18  and  A-19".  and  are  as  follows:) 

A.  L.  RAifKUf,  ArroKNKT  at  Law, 

CoaccAu  Btnij>nfO. 
West  Palm  Beach.  Florida.  October  10th.  1929. 
Pax-meb  Rosamond, 

United  States  District  Court.  Miami.  Florida. 
Rosamond:   Enclosed  I  am  herewith  sending  you  bill 
for  foreclosure  of  a  mortgage  on  property  In  Palm 
you  win  please  Qle. 
Important  that  we  have  a  receiver  appointed  for  this 
mmedlately   upon   Judge   Rltters   ret\irn    next  Tuesday, 
possibly  do  so.  It  will  be  greatly  appreciated  by  us  Lf 
Ijock  up  this  bill  as  soon  as  It  Is  filed  and  hold   It  until 
s  return,  so  that  we  will   have  any   newspaper  pub- 
our  application  Is  heard  by  the  Judge  for  the  appolnt- 
recelver. 

you  wlU  find  check  for  $15  00  to  cover  filing  fee. 
will    prevent   any  publicity   concerning   this   bill    before 
returns.  It  will  be  very  greatly  appreciated, 
very  truly, 

A.  L.  Rakkix. 
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Bldg..  West  Palm  Beach.  Fla 
Deab  Sii:  Receipt  Is  acknowledged  of  yours  of  the  10th  contain- 
ing bill   o:  complaint   In   te:    Bert  K.   Holland  et   al.  vs.  Whitehall 
Building  a  Operating  Company  et  al..  together  with  your  clxeck  In 
the  sum  or  $15  00  to  cover  filing  fee. 

As  requfsted.   I   will   file  this  bill   and   will   see  that  publicity  Is 
avoided   p>ndlng  the  arrlvai  of  Judge  Rltter. 
Yoiirs  very  tnily. 

PAI.MXS    ROSTMOND. 

Deputy  Clerk  in  Charge. 
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Miami.  PLoamA.  Octolycr  11,  1929. 


Manager  HOBBS.     We  offer  In  evidence  letter  from 
.  Ritter  under  date  of  July  2.  1930.  to  Hon.  Alexan- 


3.     Mr.  President,  may  I  propound  an  inquiry  as 

or  not  counsel  desire  that  those  of  the  exhibits 

just  t>een  offered  for  the  Record,  and  which  have 

been  read  into  the  Ricord.  be  repnnted  in  the 

proceedings  of  the  day?     It  seems  to  me  that  there  is  no 

of  having  reprinted  those  which  have  been  read 

Record. 

Manager  HOBBS.     No.  sir;  we  desire  no  duplication 

We  appreciate  the  suggestion. 

was  marked    "Managers'  Exhibit  A-20",  and  is 


leiter 


UNrrxD  Statss  Dbrbict  Jttdgk's  Chambxss. 

SotTTHnu*  DiSTaicT  or  Flosida, 

Miami.  Florida.  July  2.  1930. 
ALKXANDCa   Akesman. 
States  Dtstrict  Judge.  Tampa.  Florida. 
JtrDCx:  In  the  case  of  Holland  et  al.  vs    Whitehall  Build- 
Opefating  Company,  No.  878-M-Bq  .  pending  In  my  division, 
law  partner.  Judge  A.  L.  Rankin,  of  West  Palm  Beach, 
petition   for  an   order   ailowlng   compensation   for   his 
behalf  of  the  plaintiff. 

feel  that  I  should  pass,  under  the  clrcumstancea,  upon 

I  allowance  to   be  made  Judge  Rankin   In  tills  matter.     I 

tin  order,   which  Judge   Rankin  wlU  exhibit  to  you.  ap- 

advance  of  la.SOO.OO  on  his  claim,  which  was  approved 


atto  meys. 


appreciate   my  position   in   the   matter,    and   I   requast 
upon  the  total  allowance  which  should  be  made  Judgv 
the  premises,  as  an  accommodation  to  me.     This  wUI 
Jrom    any    embarrassment    hereafter,    if    the    question 
as  to  my  favoring  Judge  Rankin  In  this  matter  by  an 
allowance. 
Appreciajtlng  very  much  your  kindness  In  thU  matter.  I  am. 
Yours  sincerely. 

Hai.htxd  L.  Rrmm. 


Mr.  Manager  HOBBS  We  would  like  to  recall  Mr.  A.  L. 
Rankin  to  the  witness  stand. 

The  VICE  PRESIDENT.  The  Chair  is  advised  by  the 
Sergeant  at  Arms  that  the  witness  Is  in  conference  with 
members  of  the  House  managers. 

Mr.  Manager  HOBBS.  Do  I  understand  It  is  all  right  to 
introduce  this  check  which  I  have  shown  you? 

Mr.  WALSH  (of  counsel).     We  have  no  objection. 

Mr.  Manager  HOBBS.  We  offer  In  evidence  a  check  under 
date  of  March  9.  1929,  drawn  on  the  Park  Bank  of  New 
York,  payable  to  H.  L.  Ritter.  for  the  siim  of  $1,945.23. 
signed  by  the  Mulford  Realty  Co..  by  V.  L.  or  V.  S.  Mulford. 
president,  and  ask  that  it  be  given  an  appropriate  number. 

(The  check  was  marked  "Managers'  Exhibit  A-21 ".  and 
Is  as  follows:) 

No.  West  Palm  Beach.  Pla.,  March  9.  1929. 

Park  Bank   N.   Y. 

Pay  to  the  order  of  H.  L.  Ritter  »1,945J13.  JJlneteen  hundred 
forty-five   &   23  100   Dollars. 

(Signed)     MuLrosD  Realtt  Co.. 
V.  8.  Mdttord,  Prest. 

[Endorsed  "H.  L.  Ritter"  and  cleared  through  the  banks  named 
In   the   endorsement.] 

rUSTHni    RKDIRXCT    EXAMINATION    OF    A.    L.    RANKIN 

The  VICE  PRESIDENT.  TTie  witness  is  before  the  Sen- 
ate. Do  the  managers  on  the  part  of  the  House  desire  to 
ask  any  questions? 

Mr.  Manager  SUMNERS.  I  desire  to  have  Mr.  Manager 
Hobbs  ask  one  question,  and  then  I  sliall  proceed. 

By  Mr.  Manager  HOBBS: 

Q.  Judge  Rankin.  I  show  you  a  copy  of  the  letter  signed 
"Charles  H.  Brodek"  under  date  of  August  28.  1931.  and 
ask  you  to  look  at  It  and  see  if  you  received  the  original. 
If  you  have  the  original  we  would  be  glad  to  have  you  pro- 
duce it. — A.  Yes. 

Q.  You  received  the  original  signed  by  Mr.  Brodek?— A. 
Yes. 

Mr.  Manager  HOBBS.     We  offer  this  letter  In  evidence. 

Mr.  WALSH  (of  counsel).    We  have  no  objection. 

Mr.  Bdanager  HOBBS.  We  offer  this  in  evidence  and  ask 
that  it  be  given  an  appropriate  exhibit  number. 

(The  letter  was  marked  "Managers'  Exhibit  A-22.") 

Mr.  Manager  HOBBS.  I  am  informed  the  letter  has  not 
been  read.    I  wish  now  to  read  it. 

Managers'  Exhibit  A-22 

August  28th,  1931. 
Re:   Brazilian  Ck>urt  foreclosure. 
Mr.  A.  L.  Rankin. 

Comeau  Building.  West  Palm  Beach,  Fla. 

Dsaa  Ma.  Rankin:  I  have  your  letter  of  August  26th,  which  I 
have  read  with  the  deepest  Interest. 

It  happens  that  Mr.  Mulford  was  compelled  to  take  a  rest  by 
order  of  hla  physician.  He  left  for  a  ranch  In  Wyoming  about  ten 
days  ago.  and  I  do  not  expect  him  back  until  the  end  of 
September. 

I  do  not  like  to  Interrupt  his  rest  with  matters  apt  to  disturb 
him.  and  I  should  like  to  hold  this  question  of  settlement  In 
abeyance  until  his  return.  In  the  meantime,  I  shall  see  Judge 
Ritter  and  go  Into  the  situation  thoroughly  with  him. 

I  may  consider  It  advisable  for  you  to  come  to  New  York  to  dls- 
ctu*  this  matter  after  Mr.  Mulford  returns.  I  do  not  think  It 
necessary  for  you  to  come  here  in  his  absence. 

Before  I  see  Judge  Ritter  I  will  familiarize  myself  with  the 
authorities  cited  In  your  letter  so  as  to  be  posted  as  to  the 
strength  of  D'Esterres'  legal  position. 

With  best  regards,  sincerely  youra, 

Chas.  a.  Brodek. 
B  W 

By  Mr.  Manager  SUMNERS: 

Q.  Mr.  Rankin,  I  believe  the  interveners  In  the  Whitehall 
case  were  A.  W.  Kirkland.  of  New  Hampshire:  Eugenia  J. 
Schopps.  of  Milwaukee:  and  A.  H.  Hill,  of  Alabama.  Are 
you  acquainted  with  either  of  those  parties  personally? — 
A-  A.  W.  Kirkland  and  A.  H.  Hill. 

Q.  Yes;  either  one  of  those  persons? — A.  Yes;  I  am  ac- 
quainted with  Mr.  Hill  personally. 

Q.  Is  Mr.  Hill  related  to  you? — A.  Yes;  he  is  my  brother- 
in-law. 

Q.  You  filed  for  $3,800  of  bonds  In  the  name  of  Mr.  Hill?— 
A.  Repeat  the  question. 
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Q.  You  filed  for  $3,800  of  bonds  in  the  name  of  Mr.  Hill 
In  your  intervention  suit? — A.  Yes. 

Q.  As  a  matter  of  fact  did  he  own  those  bonds? — A.  No. 
Those  bond.s  were  turned  over  to  him  by  Mr.  Bemis. 

Q.  How  did  Mr.  Bemls  happen  to  turn  the  bonds  over  to 
him? — A,  Why  did  he? 

Q.  Yes. — A.  He  turned  them  over  to  him  so  he  mipht 
intervene  in  the  suit  in  order  to  protect  the  first-mortgage 
bondholders. 

Q.  Is  that  the  Mr.  Bcmls  who  has  been  mentioned  fre- 
quently in  this  testimony? — A.  Yes,  sir. 

Q.  Why  was  it  necessary  to  turn  them  over  to  Mr.  Hill? 
Why  was  it  necessary'  for  Mr.  Bemis  to  turn  them  over  to 
Mr.  Hill? — A.  Why  was  it  necessary-? 

Q.  Yes.  Why  did  not  Mr.  Bemis  Intervene  in  his  own 
behalf? — A.  He  wa.-:  not  a  nonresident. 

Q.  Mr.  Bemi.s  lived  in  I^orida,  did  he? — A.  Yes,  sir. 

Q.  Mr.  Hill  lived  in  Alabama?— A.  Yes.  sir. 

Q.  And  in  order  to  be  certain  you  would  be  able  to  retain 
jurisdiction  in  the  event  Holland  went  out  of  the  suit  you 
wanted  another  nonresident  with  $3,000  of  bonds? — A.  Yes, 
sir. 

Q.  Just  how  was  that  arranged?— A.  I  did  not  catch  the 
question. 

Q.  How  was  5t  arranged  for  the  suit  to  be  brought  in 
the  name  of  Mr.  Hill,  when  as  a  matter  of  fact  Mr.  Bemis 
owned  the  bonds? — ^A.  It  was  arranged  in  this  way.  They 
were  trying  to  dusmiss  the  suit  and  he  thought  it  was  very 
essential  and  necessary  to  have  an  intervener  in  there  in 
order  to  protect  the  first-mortgage  bonds,  and  he  consulted 
with  me  and  asked  me  about  it,  and  asked  me  if  I  could 
get  someone  to  take  the  bonds  and  use  them,  and  I  suggested 
Mr.  Hill. 

Q.  Mr.  Hill  never  paid  anything  for  the  bonds,  did  he? — 
A.  No;  he  never  paid  anything. 

Mr.  Manager  SUMNERS.     That  is  all. 

Mr.  WALSH  (of  counsel).     That  is  all. 

The  PRESIDENT  pro  tempore.     The  witness  is  excused. 

Mr.  Manager  HOBBS.  May  it  please  the  Court,  as  I  un- 
derstand the  entire  file  in  the  case  of  Holland  against  White- 
hall Building  &  Operating  Co.  has  been  by  stipulation 
put  in  evidence,  and  counsel  for  either  side  may  use  any 
statements  therefrom. 

Mr.  WALSH  (of  counsel; .     That  is  correct. 

Mr.  Manager  HOBBS.  As  I  understand,  the  entire  file 
In  the  Highland  Glades  Drainage  case  is  similarly  in  evi- 
dence subject  to  the  use  of  either  side.    Is  that  correct? 

Mr.  WALSH  (of  counsel).    That  is  correct. 

Mr.  Manager  HOBBS.  Neither  is  to  be  included  in  the 
printing  of  the  RrcoRD? 

Mr.  WALSH  (of  counsel).     That  is  correct. 

Mr.  Manager  HOBBS.  The  same  applies  to  the  Trust  Co. 
of  Florida  and  Stephens,  trustee,  against  Brazilian  Court? 

Mr.  WALSH  (of  counsel).     That  is  correct. 

Mr.  Manager  HOBBS.  Not  to  be  printed,  but  to  be  avail- 
able? 

Mr.  WALSH  (of  counsel).    That  is  correct. 

Mr.  Manager  HOBBS.  The  House  managers  rest  their 
case. 

Mr.  WALSH  (of  counsel).  Just  a  moment!  Before  the 
case  is  rested  we  have  some  further  cross-examination,  as 
the  gentlemen  know. 

The  PRESIDENT  pro  tempore.  Counsel  for  the  respond- 
ent may  proceed. 

Mr.  WALSH  (of  counsel).  I  offered  in  evidence  the 
statement  headed  "List  of  chents  of  firm  of  Ritter  k  Rankin 
at  the  time  of  dissolution  of  partnership  February  15,  1929", 
and  attached  thereto  an  inventory  of  library  and  other  dis- 
tributable assets  of  the  former  firm.  That  was  objected  to 
on  the  ground  that  the  amounts  under  "fees  collected"  could 
not  be  proven  by  the  witness  Rankin. 

Proof  can  be  made  of  all  the  rest  of  the  data  on  the  ex- 
hibit, and.  of  course,  this  is  a  vital  part  of  it.  I  understand 
that  many  of  these  accounts  are  within  the  knowledge  of 
the  investigators  of  the  honorable  House  managers. 

I  might  say  that  these  were  gathered  together  by  an  ac- 
countant who  resorted  to  any  source  from  which  he  could 


get  the  information.  Part  of  it,  of  course,  would  bo  hear- 
say. For  instance,  he  would  call  upon  a  certain  client  and 
find  out  a  certain  amount  had  been  paid,  as  explained  by 
the  witness  Rankin,  he  having  kept  no  books.  We  will,  of 
course,  produce  the  accountant,  a  registered  accountant,  for 
cross-examination,  and  let  him  be  subjected  to  crass-exam- 
ination. If  he  should  not  be  truthful  about  it  he  would  be 
subject  to  the  ordinary  punishment  for  any  departure  there- 
from. 

I  desire  to  see  if  I  cannot  get  a  stipulation  from  the  man- 
agers on  this  subject. 

Mr.  Manager  SUMNERS.  Mr.  President,  that  list,  as  I 
imderstand.  differs  from  two  other  lists  which  have  been 
furnished  by  Mr.  Rankin  to  the  managers.  The  investiga- 
tor for  the  House  of  Representatives  has  not  had  an  oppor- 
tunity to  go  over  the  list  or  the  accounts  or  the  statement, 
however  counsel  for  the  respondent  may  designate  the  docu- 
ment and,  of  course,  we  are  not  in  a  position  to  agree 
about  it. 

Mr.  WALSH  (of  counseP .  Of  course,  it  has  been  pre- 
sented to  the  honorable  managers  heretofore:  and  I  believe  it 
is  conceded  that  Mr.  Mulherin  has  some  of  these  items 
which  he  has  already  investigated. 

The  reason  this  statement  is  here,  I  may  say.  Mr.  Presi- 
dent, and  to  the  hcnorab!e  Court,  is  that  testimony  hereto- 
fore has  been  given  from  hearsay  or  from  incomplete  rec- 
ords; and  therefore  we  think  it  is  of  ntal  importance  in 
proving  the  contract  to  show  just  what  the  subject  matter 
of  it  was,  so  far  as  the  cases  on  hand  were  concerned.  Un- 
less we  can  do  this,  of  course,  we  shall  have  to  ask  for  sub- 
penas  and  subpenas  duces  tecum  for  the  people  who  paid 
the  money.     There  are  quit*  a  number  of  them. 

Mr.  Manager  SUMNERS.  I  should  like  to  avoid  that,  and 
my  associates  would;  but  we  have  this  difficulty: 

Mr.  Rankin  has  fumi.shed,  on  two  different  occasions, 
stat.emonts  of  the  as.'^ts  of  the  firm  at  the  time  of  di.ssolu- 
tion  and  the  collections  to  be  m.ade  out  of  pending  business. 
This  is  a  statement  not  prepared  by  Mr.  Rankin,  as  I  under- 
stand. It  is  not  one  for  which  he  is  willing  to  vouch.  It  is 
not  a  statement  based  upon  the  books  of  the  firm,  but  a 
statement  based  upon  the  explorations  of  somebody  who 
has  gone  about  over  the  country  interviewing  various  clients. 
and,  from  the  best  information  he  can  get.  making  up  a 
statement  which  counsel  now  offers  to  present.  Naturally, 
as  much  as  we  should  like  to  oblige  counsel  for  the  respond- 
ent, we  cannot  agree  that  that  sort  of  a  statement  shall  be 
admit t.ed  in  evidence  as  showing  the  facts  of  which  it  pur- 
ports to  be  evidence. 

Mr.  WALSH  lof  counsel).  I  concede,  of  course,  that  a 
part  of  this  statement  is  based  on  hearsay  testimony'. 

The  PRESIDING  OFFICER  <Mr.  Bailey  in  the  chair). 
And  would  not  be  admissible. 

Mr.  WALSH  i of  counsel).  And  would  not  ordinarily  be 
admissible,  without  an  agreement  or  stipulation.  There- 
fore, if  that  is  the  determination,  we  shall  have  to  ask,  as 
we  shaD,  for  a  subpena  duces  tecum  on  ail  of  the  items 
that  we  cannot  agree  upon  with  Mr.  Mulherin.  and  pro- 
duce the  witnesses. 

Mr.  Manager  SLTvINERS.  We  should  be  perfectly  willing 
to  accept  either  of  the  statements  which  Mr.  Rankin,  the 
survi\ing  partner  of  the  business,  has  made  with  regard  to 
the  assets  of  the  concern  at  the  time  of  dissolution,  and  the 
fees  received  from  busine.ss  that  was  pending  at  the  time  of 
di-ssolution.  Our  objection  is  that  the  statement  now  offered, 
as  I  understand,  was  prepared  by  someone  else,  and  does  not 
agree  with  the  statements  which  have  been  made  by  the 
parner  himself  who  was  conducting  the  business. 

The  PRESIDING  OFFICER.  The  Chair  understands  that 
counsel  for  respondent  does  not  insist  that  the  evidence  pro- 
posed to  be  introduced  is  admissible  in  its  present  condition. 
The  Chair  understands  from  the  manager  on  the  part  of  the 
House  that  no  objection  will  be  taken  to  testimony  from  the 
surviving  partner. 

Mr.  Manager  SUMNERS.  Not  a  bit.  We  should  not  like, 
of  course,  to  have  him  refresh  his  memory  from  a  statement 
prepared  by  somebody  else. 
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how. 

Mr. 

The 
part  of 
agree 
b!e.   let 
exam  mat 

Mr 
the  part 
put  m.  wi 
of 
he  tumec 

Mr 

KKXS 

Mr 

that  you 
stipulation 

Mr 
there  is 
desire. 
statemen 
rmised  on 

The 

Mr 

pendlture^ 
ment? 
Mr. 
printed 


OFFICER.     The  Chair  takes  it  that  the 

for  the  House  and  the  counsel  for  the  respondent 

ti)gether  and  devise  some  plan  whereby  time  may  be 

evidence  Is  material,  but  it  is  hq^  admissible  in 

condition. 

SUMNERS.     I  suggest.  Mr.  President,  that 
on  behalf  of  the  managers  on  the  part  of  the 
the  gentleman  who  prepared  the  statement  for 
ent  ought  to  be  able  to  make  very  definite  prog- 
agreement.     There  may  be  some  items  in  regard 
they  cannot  agree.     The  difBculty  about  admitting 
this  sort  is.  naturally,  that  there  is  nobody  to 


(f 
exajnine. 
PHESmmO  OFFICER.     The  Chair  Is  satisfied  that 
is  not  admissible  in  its  present  shape:  but  the 
it  may  be  put  in  proper  condition,  suid  he  is 
avoid  the  necessity  for  issuing  the  subpenas  and 
delay  which  would  result, 
er  SUMNERS.     We  shall  be  glad  to  cooperate 
for  the  respondent  in  that  regard. 

•  of  counsel).    We  shall  cooperate  with  the 

on  the  part  of  the  House;   but.  to  be  perfectly 

the  matter,  the  difiBculty  is  that  Mr.  Rankin  has 

to  give  all  the  items  from  memory  or  from  any 

he  has.     When  he  sees  them  put  down  here  now, 

items  to  which  he  cannot  positively  swear;  so  the 

would  have  to  cross-examine,  the  safeguard  you 

,  would   be  the  accountant   who   pursued   these 

He  can  be  aided  a  good  deal  by  Mr.  Salisbury,  who 

office  at  the  time. 

SUMNERS.     Would  it  not  be  better  to  let 
go  over?    We  cannot  agree  for  the  moment  any- 


M{  nager 


W>XSH 


tie 


and 


Rxcouo 
Mana, 


handed 

the 
Mr 

designateti. 
a  stipulatjion 

Mr 
before 

Mr. 
about  it 

The 
a  statement 

RXCOBD 

Mr 

think— 
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IS 


WALSH 


•  of  counsel).    No;  I  see  that. 
PitESIDING  OFFICER.    Since  the  manaetrs  on  the 
House  and  coimsel  for  the  respondent  cannot 
the  evidence  in  its  present  condition  is  inadmissl- 
move   on   to  something   else   by   way   of   cross- 
on. 

(of  counsel).     I  will  ask  the  managers  on 

the  House  first  if  they  have  agreed  that  we  may 

hout  reading  them  at  the  present  time,  the  account 

of  the  moneys  received  by  Mr.  Rankin  which 

over  to  Mr.  Mulherln? 

That  is  in  already.    Mr.  Manager  Sum- 
with  me  on  that. 
WM^H  (of  coimsel).    My  colleague's  recollection  Is 
have  Eigreed  on  that.     Is  there  in  the  Rscokd  a 
to  that  effect? 

SUMNERS.    I  do  not  know,   sir.   whether 

not;  but  we  may  make  a  stipulation  now.  if  you 

statement  went  in.    We  have  agreed  that  that 

shall  go  in.  subject  to  any  objections  that  may  be 

either  side  to  any  of  the  items  in  the  statement. 

PFlESlDING  OFFICER.    Are  you  refemng  now  to  the 

of  account  just  offered? 
M4nager  SUMNERS.     No.  sir;   the  statement  of  ex- 
by  Mr.  Rankin.    How  would  you  identify  the  state- 


W\LSH 


(»f 


expenc  Itures 


HCFFMAN. 
agreed 


Mmager 
cr 
The 


(of   counsel).    The   statements   are   In   the 
d^ument  of  the  House  investigation,  and  each  state- 
been  given  an  exhibit  numeral  or  letter.    When  I 
them  to  you  I  pointed  that  out,  and  I  think  It  Is  In 


ger  SUMNERS.    What  I  am  asking  is.  ham  to  It 
so  that  we  may  be  sure  that  we  are  ilfnirt»g 
with  regard  to  identically  the  same  thing? 

May  I  see  the  printed  record  of  exhibits 
subcommittee? 

SUMNERS.     I  think  there  is  no  difficulty 


have  with  counsel  for  the  respondent  is  that  the  Items  in  this 
statement  may  be  admitted  as  evidence. 

The  PRESIDING  OFFICE!R.     In  what  statement? 

Mr.  Manager  SUMNERS.  That  is  what  I  am  trying  to 
clear  up.    I  am  sorry.    How  do  you  designate  it? 

Mr.  WALSH  (of  counsel).  Here  is  the  way  they  are 
designated.  I  think,  if  I  may  make  a  suggestion,  it  would  be 
well  to  have  the  last  number  of  the  respondent's  exhibits 
given  to  me,  and  I  will  mark  the  exhibits  here,  and  strike 
out  the  alphabetical  designations  given  in  the  record  of  the 
testimony  of  the  investigating  committee.  Do  you  under- 
stand that.  Mr.  Manager  Hobbs?  Here  it  says  "Exhibit  E. 
A.  L.  Rankin,  receipts  and  disursements  of  fees",  and  so 
forth.  Instead  of  that,  if  they  will  give  me  the  nvumber.  I 
will  offer  them  now.  and  they  will  be  original  exhibits  in  this 
case.    Is  that  satisfactory,  Mr.  President? 

The  PRESIDING  OFFICER.  Very  well;  if  that  is  the 
stipulation,  let  the  statement  be  entered  in  accordance  with 
the  terms  of  the  stipulation. 

Mr.  WALSH  ( of  counsel  > .  We  offer  in  evidence  the  exhibit 
marked  "Exhibit  E  ",  appearing  on  page  843  of  the  exhibits 
presented  at  the  hearings  before  the  sulxjomm'.ttee  of  the 
Committee  on  the  Judiciary  of  the  House  of  Representatives, 
pursuant  to  House  Resolution  163.  We  offer  this  exhibit  and 
ask  that  it  be  marked  "Respondent's  Exhibit  16."  It  is 
entitled  "Receipts  and  disbursements  of  fees  from  White- 
hall BiUlding  b  Operating  Co." 

(The  exhibit  was  marked  "Respondent's  Exhibit  16",  and 
is  as  follows:) 

RoiruN  uent's  Bxktbtt  16 

A.    L.    RANKIN 

Receipts  and   dUbursementa   of  fees   from    Whitehall   Building   A 

Operating  Co. 

Mmj  22.  1930.  by  order  of  Halsted  L.  Rltter.  »dv«nce  on 
fee  for  creating  a38«t«  Whlteball  Building  h  Operating 
Co  Deposited  In  West  Palm  Beacb  Atlantic  National 
Bank   same  date 93.  500  00 

Actual  balaiice  at  the  time  of  depositing  was.. 43.  56 


HCFFMAN 

th? 

Mi  jiagers 


PRESIDING  OFFICER.     The  Chair  understands  that 
by  stipulation  Ls  to  be  made  and  entered  in  the 
All  we  wish  to  do  is  to  identify  the  statement. 

ger  SUMNERS.     Mr.  President,  to  save  time.  I 
it  is  a  little  indefinite — the  stipulation  we 


Minas 


perhaps 


250 

00 

35 

00 

50 

00 

33. 

83 

sa. 

11 

1.000 

00 

350 

00 

50 

00 

M 

00 

719 

13 

2.639 

07 

Distribution  by  check: 

Walter  S,  Richardson,   legal 

Flo  Cann.  steno<?rapher 

C.  F   Rankin,  relative 

I.  Berman  &  Son,  personal 

Taylor  Auto  Co..  expense 

Powell  &  Albrltton,  payment.  Fox  Henderson,  Ala- 
bama   

Andalusia  Bank,  transfer  funds . . 

B    L.  Tlmmernian.  taxes.  Alabama . 

O.  M.  A   C.  payment,  auto 

Powell  &  Albrltton.  Fox  Henderson,  payment.  Ala- 
bama   


Mr  W.\LJ5H  Cof  coun-seD.  We  also  offer  the  exhibit  ap- 
pearing on  page  844.  a  further  list  of  expenditures,  and  ask 
that  It  be  marked  "Respondent's  Exhibit  17." 

(The  exhibit  was  marked  "Respondent's  Exhibit  17"  and  is 
as  follows:) 

Rkspondknt's  SxHiBrr  17 

a.    L.    BAOTKIH 

July  7.  1930.  by  order  of  Alexander  Akennan.  balance  of 
fee  for  creating  assets  Whitehall  Building  &  Operating 
Co.  Deposited  in  West  Palm  Beach  Atlantic  National 
Bank  same  date $12,  600  00 

Balance  In  bank  at  time  of  deposit 225.  59 

Distribution  by  check: 

O.  M.  A.  C.  auto _  99  00 

J.  W.  Salisbury,  isgal tafi.  00 

Cash: 

Walter  8.  Blchardson.  legal 1,000  00 

Ttavel  skpenss  to  Alabama 190  00 

Personal  to  wife 850.00 

Gladys  Schultz.  stenographer -_. 20  00 

J   B   PoweU.  Jr..  repay  loan ...... 1.500  00 

Bank  charge,   miscellaneous . ..... ........  1.  13 

F.  B.  Fenno.  oOes .  5.  10 

Oladys  Schultz.  stenographer 20.00 

Cash: 

Albert.    Jr. _ 180  00 

Personal 50.  00 

Jeanings  Florida  Co..  remit  to  client 200.  00 

Cash,  Palm  Beach  Bus  Service,  Inc 9a.  CO 


1936 
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a.  t.  kAinciTf — continued 

Distribution  by  check — Continued. 

R.  C.  Fleeman,  Inc.,  personal  InsvuTmce 

J.  M.  Robinson,  principal  and  Interest  on  mortgage 

on  home.  Alabama 

Southern  Bell  Telephone  Co.,  oflics 

Cash: 

Mlscellax^eous . 

O    M    A.   C   auto 

A   W.  Mutty,  Inc..  P.  B.  Bus  Service 

Bank,    note 

Cash.    p>eraonal 

Tatom  Motor  Co.,  P.  B.  Bus  Service 

Cash .    personal 

George  Dyer,  treasurer,   personal 

Gladys  Schultz.  stenographer ___- 

Cash.  P.  B.  Bus  Service , 


Don  Hlllyer.  for  client 

Cash,  personal 

J.  C.  Harris  Co..  personal. 


Postal  Telegraph,  telegrams 

Clerk  of  court,  expenses 

Southern  Bell  Telephone,  telephones 

Auto  license,  auto 

East  Coast  Motors,  auto 

Central  Farmers  Trust  Co..  personal,  draft.  Brown  & 

Broughton 

P.  B.  Bus  Service,  advance 

Church,  contribution . 

Cash: 

Personal 

Water   Co..   personal 

Utilities  Co.,    personal 

Gladys   Schultz,  stenographer 

Cash,    personal 

Secretary  of  State,  expense 

Branch  &  Powell,  life  Insurance 

W.  W.  Bnigess.  rent,  residence 


$17.00 

5,505.00 
65.59 

5.00 

10.00 

99  00 

103.00 

600.00 

15.00 

125.00 

45.00 

25.00 

20.00 

24.00 

35  00 

20   00 

4.  50 

14  60 

2.00 

15.35 

12.50 

3.50 

250.00 
40  00 
25.00 

40  00 

12  00 

6.66 

'    7.60 

20.00 

15.00 

1.00 

496. 36 

100.00 

12.  648.  89 


Mr.  WALSH  (of  counsel).  We  also  offer  a  further  list, 
which  appears  on  page  845.  and  ask  that  it  be  marked  "Re- 
spondent's Exhibit  18." 

(The  exhibit  was  marked  "Respondent's  Exhibit  18"  and 
Is  as  follows:) 

Respondent's  ExHisn  18 

A.   L.   KANKIM 

Dec.  24.  1930.  by  order  Halsted  L.  Rltter.  advance  on  fee 
for  foreclosing  mortgage  on  Whitehall  Hotel.  De- 
posited  In  First  National  Bank.  Miajwi.  Fla..  Dec.  24, 


1930. 


Distribution  by  check: 

East  Coast  Motors,  auto  payment . 

Transfer  to  W.  P.  B.  Atlantic  National  Bank 

East  Coast  Motors,  auto  payment 

Central  Farmers'  Trust  Co.,  transfer 

Bhutts  &  Bowen,  attorneys . 

Cash: 

Halsted  L.  Rltter.  first  payment  on  purchase  of 
one-half  Interest  In  Rltter  k.  Rankin 

A    L.  Rankin,  trip  to  Alabama 

W.  P.  B   Atlantic  National  Bank,  payment  draft  pay- 
ing noCes  of  Spear  In  Alabama,  endorsed  by  A.  L. 

Rankin,  loss 

B    L.  Tlmmerman.  taxes.  Alabama 

J   M    Robinson,  mortgage  on  home,  Alabama 

O'Neal   Lumber  Cc.  o*d  dsbt 

O.  L.  Oresham.  tax  collector 

City  of  Andslxisla.  paving ,_ __. 

G.  L   Gresham.  tax  collector ,_.. .,  .   .. _._ 

John  B.  Powell,  loan  payment 

Cash 

Personal  ..— _— .___...,,^____»_.._«_..«_. . 

Do 

R.  C.  Prescott,  stenographer . . 

Flo  Cann,  stenographer 

Interstate  Credit  Bureau 

Plorlds  Bank  &  Trust  Co.,  legal 

J    W,  Salisbury,   legal 

Morey  Dunn,  legal 


t25, 000 


500  00 

1.500.00 

250  00 

2,000.00 

12,  500.  00 


2.  500. 00 
500.00 


1,948.83 

200.00 

1.  036  22 
100  00 
139. 11 
260.00 
137.  00 

1.000.  00 

100.00 
25.00 

22  50 
25  00 
75.00 
77.67 
30.00 
7.95 


24.  924.  28 

Mr.  WALSH  (of  counsel).  We  offer  also  the  exhibit  ap- 
pearing at  the  bottom  of  page  845,  and  ask  that  it  be  marked 
-Respondent's  Exhibit  19." 

(The  exhibit  was  marked  "Respondent's  Exhibit  19",  and 
Is  as  follows;) 


RESPONBrVT'S    EXHTBTT    Id 
A.   L.   R.\NKIN 

Dee.  24.  1930,  order  of  H.  L.  Rltter,  advance  on  Whitehall 
mortgage  foreclosure  fee.  Deposited  In  West  Palm 
Beach  Atlantic  National  Bank  Dec.  24,  1930 »5,  000.  00 

Also  deposit   of   $1,500    transferred    from   First   National 

Bank  of  Miami  Dec  24.  out  of  Whitehall  fee 1,  600.  00 


6,  600.  00 


Distribution  bv  check:: 

Miss  Sarah  Hill,  personid 9f^  '^ 

Mrs.  Rankin,  personal 25  oo 

General  Motors  Corporation,  auto 96  00 

Gas  Co..   personal B  90 

W.  S.  Richardson,  legal 1.000.00 

Bank,  note  and  Interest 501.25 

Do 606.34 

Cashier's  check.  Bnnk  of  Andalusia,  personal 8.  000  00 

Telegram,  personal .60 

Do .01 

Check  charged  back,  personal 350.00 

Flo   Cann     stenographer 35.00 

Flax  Msnufaoluring  (3o.,  office 3.  00 

J.  C.  Hudson,   taxes 86.  (X) 

A.  L    Jordan,  personal 16.30 

Telegram .  60 

Western  Union,  telegrftm 1.97 

8out).ern   BeJl     telephone 8B.  25 

Palm  Bei*rh  T5me.'-    personal 7.  00 

R    C    Pieenor    personiil 17.00 

W.  N    Ru.'-hton.  office 48.25 

J.  L   Murphy,  legal 25.  00 

Cash,   personal 10.00 

Flo   Cann.   stenogrBpher S6.  00 

Church,   contribution 25  00 

J    B    Powell,  loan  payment 250  CX) 

R.  C.  Prescott.  stenographer 36.  00 

J   W    Sallsburv.  legal 10.00 

P.  E.  C    Ry.,  office 23.  7« 

U  &  Me  Transfer.  ofBce 3.  50 

P.  E.  Penno,  office 15.  00 

Cash,   personal 10.00 

Postal  Telegraph,   telegram 10  15 

Florida  Power  &  Light,  personal 8.  31 

Cash,   personal 5  00 

Flo  Cann.  stenographer 26  00 

R.  C.  Prescott,  stenographer 22.  50 

L.  D.  Spears,  personal 20.00 

Western  Union,  telegram 11.60 


6.271.21 

Mr.  WALSH  (of  counsel) .    We  also  offer  in  evidence  a  list 

of  expenditures  appearing  on  page  846.  and  ask  that  it  be 

marked  "Respondent's  Exhibit  20." 

(The  exhibit  was  marked  "Respondent's  Exhibit  20",  and  is 

as  follows:) 

Respondent's  Exhibit  20 
a.  l.  rankin 

Distribution  of  check  for  transfer  of  funds  from  West  Palm  Beach 
Atlantic  National  Bank  to  the  Ajid^usia  National  Bank  of  Anda- 
lusia, Ala. 

Deposited  In  the  Andalusia  National  Bank  Dec.  29,  1930. 
Distribution: 

First   National    Bank   of    Brantley,    Ala.,    Jos.    Dixon 
note 


f3 

,000 

00 

1 

957 

50 

600. 

00 

16. 

88 

169. 

49 

200 

00 

200 

00 

99 

00 

City  of  Andalusia,  paving 

B    L.  Tlmmerman,  taxes 

Bank,  old  note 

Central  Farmers  Trust  Co..  personal 

Wilder   Mercantile   Co..   expense 

General   Motors   Acceptance   Corporation,   auto  pay- 
ment- 


Total.. 8, 141.  87 

Mr.  WALSH  ^of  counsel).  We  ofTer  the  list  which  fol- 
lows the  la.'^t-named  exhibit,  appearing  at  the  bottom  of 
I>age  846  and  thr  top  of  page  847,  and  ask  that  it  be  marked 
"Respondents   Exhibit   21" 

(The  exhibit  was  marked  "Respondent's  Exhibit  21",  and 
Is  as  follows:) 

RESPOMDurrli  SsxiBiT  21 

A.  L.  %tanav 

Distribution  of  check  transfer  of  funds  from  First  National  Bank 

at  Miami,  Fla.,  to  Central  Farmers  Trust  Co.  of  West  Palm  Beach, 

Dec.  26.  IS30 

Deposited  In  Central  Farmers  Trust  Co,  Dec.  26,  1930..  $2,  000.  00 

Distribution: 

J,    W.   Salisbury,    legal 750.00 

Cash,  pwsonal .._  19.00 


52t^6 


DistrilmtUm 
at  Miami. 
Dms.  29 


XiM—Cc 
XMstrltmtloD  -CoDtinuMl 


4.  L.  BAinUIf — cootlnuAd 
of  ehrck  transfer  of  funds  from  r*r^  National  Bank 
ria..  to  Cmtral  Farmers  Trust  Co  of  West  Palm  Beach. 
lontinued 


B«ac 
Hi  JTlB 
Const 


City  of 

Dr»ft 

J.  B 

Cash. 

C.  F. 

Cash. 

Dry 

CaAb 

County 

Palm 

J.  C. 

Ka«t 

Hatch's 

W     W 

Cash 

Churrh 

J    B 

Wat«r 

Halsey 

Church. 

Flo 

Cash 

R    C 

Pictorial 

Public 

Cash. 


^daluala.  Ala^  paving 


books 

Powell.  Jr.  Insiirance. 
personal 

Riknkm.  father 

p<  raonal — 

cleaners.  p)ersonal 

p«irsonal. 


Car  n 


Total 
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judge,  expense 

h  Mercantile,  expense. 
Clothing,  personal.. 

Motors,  auto 

Clothing,  personal 

]  iuTgess.  rent 

p<  rsonal 

h.  donation oua  nn 

Powell,  pay  loan ^  °, 

Co. 


,  personal. 
Grtfflths.  expense — 

donation.    

stenographer 

pfcraonal 

ifrescott.   stenographer. 

News,   expense 

utilities,    personal 

personal 


•246  93 

23 

00 

94 

83 

10 

00 

20. 

00 

5 

00 

8 

50 

15 

00 

8 

03 

1. 

50 

7 

90 

8 

80 

127 

87 

100 

00 

46 

00 

4 

00 

250 

00 

6 

47 

13 

75 

15 

00 

25 

00 

40 

00 

22 

50 

ao 

00 

7 

80 

25 

00 

a.  L.  tAxnan — continued 


._     1.920.17 


Mr.  WA.JSH  (of  counsel).  We  also  offer  in  evidence  an 
additional  list  appearing  upon  pages  847  and  848.  and  ask 
that  it  be  narked    Respondents  Exhibit  22."  , 

(The  ex] libit  was  marked  -Respondent's  Exhibit  22",  and  is 


as  follows:) 


Apr.  8.  1931 

hall. 


RxsroNDKNT's  ExHiBrr  22 


A.    L.    EA!fKIN 

balance  of  875.000  fee.  foreclosure  of  Whlte- 

m  First  National  Bank  of  Miami $45,000.00 


depc  sited 

Distribution,  by  check: 

Central  Fanners  Trust  Co..  transfer 

DlsLributlon     by     check     of     above 
•  15  000    through    Central    Farmers 
ifnist  Co  .  depoalted  Central  Farm- 
■  Apr    7.   1931: 

Klwanis  Club,  duea 

O    F   Dodd    legal 

Curtis  Printing  Co..  oOice 

R.  C.  Fleenor.  insurance 

Cash,   personal 

W.  W   Burgess,  house  rent 

Dry  cleaners,  personal 

R.  C.  Prescott.  stenographer 

C.  F.  Rankin,  personal 

Daily  Democrat,  personal 

Flo  Cann.  stenographer 

L    D    Spears,  personal 

Bank,  purchase  of  home  In  West 
Palm  Beach  from  Judge  Rob- 
bins  

J.  W.  Salisbury,  legal 

F.  B.  ^nno,  legal _ 

Hatch's,   personal 

Mrs.  Rankin,  wife 

Oeneral  Motors  Acceptance  Cor- 
poration, in  full.  Bulck 

Southern  Bell,  ofll'-e 

Interstate  Credit  Bureau.  Inter- 
est and  mortgage.  Alabama — 

Marsh  Pastroff.  personal 

Church,   contribution 

R.  C    Prescott.  stenographer 

Flo  Cann.  stenographer 

Caah.   personal-- 

Branch  it  Powell,  insurance 

Cash,    personal 

F.  E    Penno.  ofOce - - 

Bank,   books 

Cash.  H.  L.  Rltter 

P.  A.  Gray,  legal 

Water  Co..  personal 

BccUic   Co..   personal 

OOce... - 

Bar   association,   dues 

F.  K.  Fenno,  legal 

Cash,  personal 

R    C    Prescott.  stenographer 

Flo   Cann.   stenographer 

Oeneral  Motors  Acceptance  Cor- 
poration.  Intereait 

Anthony's  personal _. 

J.  W.  Salisbury,  legal . 


15.  000.  00 


•5.00 

5.00 

7  18 

17.00 

30.00 

100  00 

8.75 

22  50 

20  00 

1   00 

25.00 

20.00 


8.800.00 

500  00 

8.06 

16  28 

800.00 

575. 11 
25.45 

425  15 
24.78 
10  00 
22  SO 
25  00 
35  00 

163  91 

15  00 

3  30 

104.50 
1.000.00 

112.50 
6.  88 
10.00 
1  25 
12.00 
84.75 
50.00 
22  50 
25.00 

4  as 

19.75 
75.00 


Distribution,  by  check — Continued. 

Central  Farmers  Trust  Co..  transfer — Continued. 
Distribution      by     check     of     above 
•  15.000    through    Central    Farmer* 
Trust  Co..  deposited  Central  Farm- 
ers Apr.  7.   1931 — Continued. 

R    A.  Gray,  legal... •198  00 


R.  C.  Prescott.  stenographer. 

Southern  Bell,  telephone 

J    W.  Salisbury,  legal 

Flo  Cann.   stenographer 

Gas  Co..  personal 

Susan,  personal 

R.  C.  Preecott.  stenographer 

Banks: 

Books 

Charge — 

Do 

Do 

Books 

Cash,   personal -- 

Old    Dominion:    Interest.    8388: 
principal.     8300;     home     West 

Palm    Beach 

R.  C.  Prescott,  stenographer 

Flo  Cann.   stenographer 

J    W    Salisbury,   legal 

J    B    Powell,  loan 

Mrs.  A.  L.  Rankin,  wife 

Florida  Power,  personal 

Cash,   personal 

J.  W    Salisbury,  legal 

Cash,   personal 

WW    Burgess,  rent,  residence.. 

Hatch's,  personal 

Cash,   personal. -. 

Florida  Power  Co..   personal 

Cash,  personal 

Postal   Telegraph,    telegrams 

Seavlew  Bath  Club,  personal 

United  Body  Co..  automobile — 

Jessup,    Inc..   furniture 

Western   Union,   telegrams 

Cash.  Palm  Beach  bus  service.. 

Flo  G.  Cann.  stenographer 

R.  C,  Prescott.  stenographer 

Hershel    Auxler.    furniture 

J.  P.  Cochrane,  personal 


22  50 
31.70 

200  00 

25  00 

8  40 

5.00 

5  00 

23.00 
6.00 
3  43 
2  00 

23  00 
40  00 


688  00 

22   50 

25  00 

250  00 

500  00 

225  00 

10  00 

15  00 

37  50 

20  00 

100  00 

98.97 

105  00 

6  44 

30  00 

9  65 

15  00 

35  00 

369  40 

1    77 

35.00 

25.00 

22  50 

150.00 

100.00 


Total 14,  775. 93 

Cash,  personal 

J    B.  Powell,  loan 

Henry  A    Pohl.  personal 

Marsh  8e  Marsh,  attorneys 

West  Palm  Beach  Atlantic  National  Bank,  note 

Debit  memorandum,  service  charge 

Shutts  A  Bowen.  attorneys. 

Ernest  Metcalf,  attorney 

Walter  S    Richardson,  attorney 

Cash.  H.  L.  Ritter.. - 


•25  00 

3.000  00 

76  00 

300  00 

1.000  00 

2  00 

12,  500  00 

10.  000  00 

2.000  00 

1.000.00 


Total... 44.902  00 

Mr.  KING.  Mr.  President,  will  the  President  inquire  of 
the  managers  on  the  part  of  the  House  whether  the  exhibits 
appearing  on  the  pages  referred  to  are  accepted,  and  are  to 
be  incorporated  in  the  Record? 

The  PRESIDING  OFFICER.  They  were  admitted  upon 
stipulation. 

Mr.  Manager  HOBBS.  May  I  ask  counsel  whether  he  does 
not  intend  to  put  in  what  appears  on  page  849? 

Mr.  WALSH  (of  counsel*.  We  put  in  all  we  wished  to 
put  In.     If  there  is  anything  relevant,  you  can  put  it  in. 

Mr.  Manager  HOBBS.  We  understand  it  is  a  part  of  the 
same  letter. 

Mr.  WAUSH  lof  counsel* .  Then,  of  course,  we  want  it  in. 
[After  consultation  among  counsel.]  We  have  introduced 
from  this  record  all  that  we  wish  to  introduce. 

Mr.  Manager  HOBBS.  We  wish  it  clearly  understood  that 
we  are  stipulating  that  these  matters  may  be  introduced  in 
evidence  without  any  a  vouchment  of  variety. 

The  PRESIDING  OFFICER.  Let  the  stipulation  appear 
In  the  Record. 

Mr.  Manager  SUMNERS,  I  believe  there  Is  a  stipulation 
In  the  RrcoRD  to  that  effect. 

The  PRESIDING  OFFICER      Very  well. 

Mr.  Manager  SUMNERS.  Each  item  is  subject  to  chal- 
lenge. 

The  PRESIDING  OFFICER.  The  stipulation  will  speak 
for  itself. 
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Mr.  WALSH  (of  cotmsel^ .  We  have  the  correspondence 
from  the  Sweeny  files.  As  I  understand,  we  can  stipulate 
this  far.  that  the  correspondence  is  the  correspondence  from 
the  Sweeny  files,  that  there  will  be  no  necessity  for  identify- 
ing it  as  such,  and  the  direction  of  the  letter  and  the  signa- 
ture may  be  taken  as  true.     Is  that  correct? 

The  PRESIDING  OFFICER.  What  do  the  managers  say 
to  that?     What  is  the  designation  of  the  correspondence? 

Mr,  WALSH   (of  counsel).     The  Sweeny  correspondence. 

The  PRESIDING  OFFICER.     It  will  be  admitted. 

Mr,  Manager  HOBBS.     I  beg  Your  Honor's  pardon. 

The  PRESIDING  OFFICER.  I  made  inquiry,  and  I  un- 
derstood the  managers  agreed.  What  do  the  managers 
say? 

Mr.  Manager  HOBBS.  We  agree  that  no  proof  need  be 
made  as  to  the  identity  of  these  letters,  that  copies  may  be 
exhibited  from  tliat  file  just  as  though  they  were  the  orig- 
inals, and  that  we  will  raise  no  point  as  to  the  identity; 
but  we  do  not  agree  to  the  introduction  of  any  one  of  the 
letters. 

The  PRESIDING  OFFICER.  You  reserve  your  right  to 
object  to  the  admission  of  any  particular  letter? 

Mr.  Manager  HOBBS.     Yes. 

The  PRESIDING  OFFICER,  That  Is  the  understandiy.g 
of  counsel  for  the  respondent? 

Mr.  WALSH  (of  counsel).  Yes,  The  manaRcrs  have  not 
had  a  chance  to  look  at  them,  and  I  will  be  giad  lo  sit  up 
with  any  of  the  gentlemen  tonight  and  check  over  the  cor- 
respondence, and  I  am  hopeful  that  then  we  can  agree  on 
the  full  stipulation  which  we  offered  earlier  in  the  day; 
namely,  that  they  go  in  the  record  without  being  read. 

The  PRESIDING  OFFICER.  Then  the  order  is  made 
according  to  the  statement  just  made  by  one  of  the  man- 
agers and  also  by  counsel  for  the  respondent. 

Is  there  further  evidence? 

Mr.  WALSH  (of  counsel".    We  have  only  10  minutes  left. 

Mr.  ROBINSON.  I  assume  that  counsel  for  the  respond- 
ent would  not  desire  to  proceed  this  evening,  and  the 
managers  have  closed  their  case,  so,  unless  there  is  objec- 
tion, I  shall  move  that  the  Senate  take  a  recess. 

Mr.  BARKLEY.  Mr.  President,  would  It  be  agreeable  to 
the  Senator  from  Arkansas  for  me  to  ask  leave  to  have  an 
article  printed  in  the  Record? 

Mr.  ROBINSON.  I  should  prefer  that  the  Senator  wait 
until  we  have  a  legislative  session. 

Mr.  BARKLEY.    Very  welL 

ADJOtTEWMCNT   OF   VUTTJiC-HiSTirT   T&IAL 

Mr.  ROBINSON.  Mr.  President.  I  move  that  the  Senate 
sitting  for  the  tnal  of  the  articles  of  imj>eachment  stand  in 
adjournment  until  the  hour  fixed  in  the  order  heretofore 
entered. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  18  min- 
utes, p.  m.)  the  Senate,  sitting  for  the  trial  of  the  articles 
of  impeachment  against  Halsted  L.  Ritter,  adjourned,  the 
adjournment  being  under  the  order  heretofore  entered  until 
tomorrow,  Friday.  April  10.  1936.  at  12  o'clock  meridian. 


Mr. 


RECESS 

President,  I  move  that  the  Senate 


Mr.  ROBINSON, 
take  a  recess. 

•nie  motion  was  agreed  to;  and  (at  5  o'clock  and  20  min- 
utes p.  m.)  the  Senate  took  a  recess,  to  meet  for  the  trial 
of  the  articles  of  impeachment  against  Halsted  L.  Ritter  to- 
morrow, Friday,  April  10,  1936,  at  12  o'clock  meridian. 


norSE  OF  REPRESENTATIVES 

Thursday,  April  9,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

The  Lord  our  God  Is  clothed  with  majesty  and  power! 
Heavenly  Father,  take  from  us  that  which  hinders  the  full 
disclosure  of  the  sweetness,  the  sacrifice,  and  symmetry  of 
Uie  Lord  of  glory.  Have  mercy  on  our  unworthiness  and  let 
us  look  through  the  darkness  and  behold  the  Light  of  the 


coming  morning  We  would  follow  in  His  path  with  muffled 
tread  and  with  sad  and  solemn  thought.  Teach  us  what  it 
is  that  defeats  our  higher  attainment;  help  us  to  break 
through  the  t>amers.  where  we  shall  see  Thee  no  more 
through  a  glass  darkly.  Bestow  blessings  of  rest  and  comfort 
upon  our  President,  the  Speaker,  and  the  entire  Congress. 
Grant  that  the  lowly  life  of  the  humble  Galilean  may  inspire 
us  and  lift  us  out  of  our  own.  As  we  approach  the  tomb  in 
the  garden,  we  pray  that  more  and  more  abundant  Th>'  Holy 
Spirit  may  guide  us  in  the  ways  of  all  truth.  In  the  name  of 
our  glorified  Redeemer.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESS.fGE   FROM   THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requested, 
bills  of  the  House  of  the  follo^^ang  titles: 

H,  R.  9997,  An  act  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  during  the  year  1936;  and 

H.  R.  11968,  An  act  relating  to  the  authority  of  the  Recon- 
struction Finance  Corporation  to  make  rehabilitation  loans 
for  the  repair  of  damages  caused  by  floods  or  other  catas- 
trophes, and  for  other  purposes. 

"The  message  also  announced  that  the  Senate  had  passed  a 
joint  resolution  of  the  following  title,  in  which  the  concur- 
rence of  the  House  is  requested: 

S.  J.  Res.  248.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  an  inter-American  conference  to  be 
held  at  Buenos  Aires,  Argentina,  or  at  the  capital  of  another 
American  republic,  in  1936. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  1362)  entitled  "An  act  for 
the  relief  of  Ramey  Bros.,  of  El  Paso,  Tex.,  disagreed  to  by 
the  House;  agrees  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  ap- 
points Mr.  Bailey,  Mr.  Logan,  and  Mr.  Townsend  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  me.ssage  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  3806  >  entitled  "An  act  to  establish  a  commer- 
cial airport  for  the  District  of  Columbia." 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  of  the  Senate  of  the  follow- 
ing titles: 

S.  1824.  An  act  for  the  relief  of  Abraham  Green; 

S.  2042.  An  act  for  the  relief  of  Grace  Park; 

S.  2524.  An  act  amending  section  112  of  the  United  States 
Code,  Annotated  (title  28,  subtitle  "Civil  suits;  where  to  be 
brought") ; 

S.  2697.  An  act  for  the  relief  of  the  United  Pocahontas  Coal 
Co.,  (bumpier,  W.  Va.; 

S.  3777.  An  act  to  authorize  the  Secretary  of  the  Treasury 
to  execute  an  agreement  of  indemnity  to  the  First  Granite 
National  Bank,  Augusta.  Maine:  and 

S.  4232.  An  act  to  create  a  commission  and  to  extend  fur- 
ther relief  to  water  users  on  United  States  reclamation  proj- 
ects and  on  Indian  irrigation  projects. 

AMENDMENT  OF  FEDERAL  HIGHWAY   ACT 

Mr.  DRIVER,  from  the  Committee  on  Rules,  reported  the 

following  resolution  iRept.  No.  2389',  which  was  referred  to 

the  House  Calendar  and  ordered  to  be  printed: 

House  Resolution  484 

Resolved.  That  upon  the  adoption  of  this  resolution  it  shall  be  in 
order  to  move  that  the  House  resolve  Itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  H.  R.  11687.  a  bill  to  amend  the  Federal  Highway  Act  approved 
July  11,  1916,  as  amended  and  supplemented,  and  for  other  pur- 
poses. That  after  general  debate,  v^hich  shall  be  confined  lo  the 
bill  and  continue  not  to  exceed  2  hours,  to  be  equally  divided  and 
controUed  by  the  chairman  and  ranking  minority  member  of  the 
Committee  on  Roads,  the  bill  shall  be  read  for  amendment  under 
the  5-inlnute.  At  the  conclusion  of  the  reading  of  the  bill  for 
amendment  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have  been  adopted,  aad  the 
prevloios  question  shall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  passage  without  Intervening  motion, 
except  one  motion  to  reconunit,  with  or  without  instrucUonjo. 
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COOSA    RIVZl,   GA. 

Mr.  TAJJVER.  Mr  Speaker.  I  ask  unanimous  consent  for 
the  immedAte  consideration  of  the  bill.  H.  R.  11617.  to  au- 
thorize a  ireliminary  examination  of  the  Coosa  River.  Ga.. 
and  its  trilmtaries  with  a  view  to  the  control  of  their  floods. 

The  Cletk  read  the  title  of  the  bill. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  has  this  bill  been  reported  regularly  out 
of  the  con:  mi t tee? 

Mr.  TAKVER.  It  was  favorably  reported  by  the  com- 
mittee, favorably  recommended  by  the  Department,  and  Is 
on  the  Cor  sent  Calendar. 

Mr.  MAJITIN  of  Massachusetts.  What  is  the  reason  for 
taking  It  up  out  of  order? 

Mr.  TAJ  VER.  Very  serious  flood  conditions  now  exist  on 
the  Coosa  River,  particularly  in  my  district  in  Georgia,  and 
it  is  very  necessary  that  this  survey  be  expedited  as  much 
as  possible. 

Mr.  MAITIN  of  Massachusetts.  It  provides  just  a  pre- 
liminary s  irvey  by  the  War  Department? 

Mr.  TAI;VER.    That  is  right;  by  the  Board  of  Engineers. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, does  this  bill  provide  for  a  preliminary  survey  or  a 
preliminary  examination? 

Mr  T.\f  .VER.  It  provides  for  a  preliminary  examination; 
that  Is  the  language  used. 

Mr.  ma:  ITIN  of  Massachusetts.  Is  the  gentleman  a  mem- 
ber of  the  committee? 

Mr.  T.MIVER.    I  am  not. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  would 
not  know  sow  many  of  these  bills  are  coming  along? 

Mr.  TAJIVER.    No;  I  have  no  Information  on  the  subject. 

The  SPEAKER      Is  there  objection  to  the  request  of  the 
from  Georgia? 

There  v4as  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

,  etc..  That  the  Secretary  of  War  U  hereby  author- 
to  cause  a  preliminary  examination  to  be  made 
River   and    Its   tributaries   In   the   State   of   Georgia, 
to   the   control   of   their   floods.    In    accordance   with 
of  section  3  of  an  act  entitled  "An  act  to  provide 
of  the  floods  of  the  l^sslsslppl  River  and  of  the  Sac- 
Calif  .    and   for    other    purposes",    approved   March 
cost   thereof    to  t)e   paid   from   appropriations   hereto- 
made  (or  examinations,  sxu^eys,  and  contlngen- 
and  harbors. 

was  ordered  to  be  engrossed  and  read  a  tliird 
read  the  third  time,  and  passed,  and  a  motion  to 
was  laid  on  the  table. 

THE  NATIONAL   RXSOtntCXS  BOARD   BILL 
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MAVERICK. 


Mr.  Speaker,  I  ask  unanimous  consent 
my  remarks  in  the  Record  by  including  a  radio 
hlich  I  shall  make  tonight  over  the  Columbia  Broad- 
System  at  8:45  o'clock  on  the  subject  of  natural 

AKER.    Is  there  objection  to  the  request  of  the 
from  Texas? 
no  objection. 

Mr.  Speaker,  under  leave  to  extend  my 
the  Record,  I  include  the  following  address  which 
i\ier  over  the  Columbia  Broadcasting  System,  station 
WiLshin^on,  D.  C: 
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PazsxavATiqN  or  Oxrx  Nation  ai.  Rxsouacxs  Most  Impost  ant  Subject 

Facing  .^mkkica 

Ajmer leans,    tonight    I    am    going    to    talk    to    you    about 

that   does   not   concern   partisan   politics,   but   concerns 

life      You  know  of  the  great  floods  lately  and  the  ter- 

to   life   and   property;    you   know   of   the   great  dust 

know  about  the  loss  of  our  land,  our  trees,   and  our 

Is   Tery   serious — these    looses    have    been    caused    by 

be   checked    by    us.     Now.    I    have    Introduced    a    bill 

known  as  the  national  resources  board  blU.  which. 

wUl  lead  to  the  saving  of  our  resources,   protect  our 

forests,   give   us  Jobs   to   the   extent   of   3.000.000   men. 

values,  and  permanently  benefit  commerce,  agrl- 

industry.     I  repeat,  there  Is  no  politics  In   this;    this 

of  fundamental  economics — or,  to  use  a  plain  word. 

sense,    good    business,    and   grave    necessity      And    I'm 

urge  your  cooperation,  and  likewise   that  we  ail  work 

save  what  we  have. 


Now.  the  destruction  of  national  resource* — our  capital  assets — 
has  been  going  on  In  many  forms  and  on  all  sides  at  an  appalling 
rate.  The  need  of  action  Is  urgent,  for  we  are  progressively  be- 
coming poorer,  and  the  specter  of  national  disaster  appears  on 
the  horizon.  As  the  land  and  other  resources  are  ravished,  na- 
tional bankruptcy  becomes  more  threatening. 

nCHT    FO«    NATIONAL    RESOXTRCES    BO.KRD    NONPAKTISAN 

So  I'm  talking  to  you  tonight  about  our  natural  resources — that 
is.  yours  and  mine — our  rivers,  forests,  land,  water  In  the  air.  on 
the  surface  of  the  earth,  and  In  the  ground.  And  I  am  talking 
in  the  Interest  of  this  National  Resources  Board  bill,  which  will 
provide  a  permanent  Government  policy  to  coordinate  efforts  to 
promote  conservation — wise  use — of  the  resources  of  the  United 
States.  I  want  no  personal  credit  for  It;  neither  does  my  party. 
We  want  it  to  be  a  bill  of  the  people  of  the  United  States.  I  want 
all  of  you  to  Join  In  Insisting  on  a  policy — and  action — for  con- 
servation of  natural  resources.  Write  your  Congressman  about 
It — not  to  put  pressure  on  him.  for  whoever  he  Is,  he  is  a  pretty 
good  fellow  and  resents  things  like  pressure — tell  him  what  you 
think  about  the  problem  of  conservation  of  resotirces  and  ask  him 
to  vote  for  the  Maverick  bUl  for  the  establishment  of  a  National 
Resources  Board. 

But  let  me  try  to  convince  you. 

A  particular  natiiral  resource  may  belong  to  a  particular  Indi- 
vidual, but  all  the  resources  put  together  belong  to  ail  of  ua. 
Our  existence  depends  on  them.  Their  conservation  is  a  concern 
of  every  one  of  us — of  you  Industrial  workers  and  employers,  of 
you  merchants  and  banicers.  as  well  as  of  you  who  live  upon  the 
land.  The  basic  reality  Is  that  Nature's  gifts  are  the  foundation 
of  all  economic  activity  and  Individual  Incomes.  No  matter  If  you 
live  in  the  finest  apartment  on  earth  and  have  all  that  money  can 
buy.  everything  comes  out  of  the  ground  or  the  air;  we  are  abso- 
lutely dependent  on  oxir  natural  resources. 

Natural  resoxirces  are  quite  the  most  Important  things  In  oxii 
lives.  As  you  listen  to  me.  realize  that  although  my  thoughts  and 
voice  are  human  resources  everything  that  serves  to  bring  my 
voice  to  you  Is  made  possible  by  a  natural  resource.  This  trans- 
mitter and  your  receiving  set  are  made  chiefly  of  wood  and  min- 
erals; the  electricity  that  transmits  the  vibrations  comes  from 
coai  being  burned  underneath  a  boiler,  or  water  rushing  through 
a  turbine.  The  house  in  which  you  live,  the  plaster,  wallpaper, 
and  trim  in  the  room  In  which  you  sit,  come  from  natural  re- 
sources— from  the  ground,  directly  or  by  way  of  trees  and  vege- 
tables. Everything  you  wear,  from  the  soles  of  your  shoes  to  the 
clothes  on  your  back,  everything  you  eat.  comes  from  a  natural  re- 
source. Cities,  and,  of  course,  our  whole  Nation,  will  be  destroyed 
unless  we  preserve  what  we  have. 

SAJtLT     ECONOMIC     WaiTINCS     PaOPHETIC 

Seventy  years  ago  a  writer  named  Marsh,  raising  the  question  of 
whether  the  United  States  would  be  a  permanent  country,  said 
that  most  countries  of  hUly  or  rolling  surface  and  seasonal  rains 
gradually  lost  their  fertUe  soUs  and  In  the  course  of  time  t>ecame 
nonproductive  and  like  deserts.  No  one  In  the  United  States  paid 
any  attention  to  his  question.  We  went  on  cutting  down  our  for- 
esta,  turning  under  our  soda,  letting  rains  wash  topsolls  into  the 
rivers  and  oceans,  letting  crofis  and  erosion  sap  the  fertility  of  our 
soils.  Seventy  years  later  we  awaken  to  the  fact  that  Blarsh  was  a 
prophet,  and  that  destruction  of  resources  has  gone  so  far  that 
if  we  are  to  save  ourselves  we  miost  act  promptly  and  vigorously. 

ITATTTRAL    ASSETS    HAVE    BEEN    WASTES 

Thinking  that  there  would  be  plenty  of  new  land  for  every- 
body, we  have  robbed  Instead  of  conserved  the  fertility  of  our 
soils.  Now  there  Is  no  more  free  land:  we  must  preserve  what  is 
left  and  restore  what  we  can.  We  have  cut  the  best  accessible 
timber,  and  have  carelessly  permitted  fires  and  overgrazing  to 
destroy  the  seedlings  that  would  have  reestablished  it  In  Nature's 
way.  By  cutting  the  forests  and  tximlng  under  the  sods  we  have 
exposed  and  abiised  our  soUs,  and  have  jjermltted  waters  to  rush 
more  quickly  to  the  seas  unused  In  their  course  they  have 
washed  the  fertUe  top  soUs  out  of  reach  and  use  by  man.  and 
have  Increased  the  horrors  and  destruction  of  floods.  We  have 
rushed  them  to  the  sea  so  fast  that  they  have  not  had  time  to 
soak  into  the  ground.  In  that  way  In  some  areas  the  store  of 
water  In  the  ground  has  been  depleted,  so  that  now  there  is  a 
shortage  for  farm,  factory,  and  hoiisehold  use. 

LASGE    rAEM    AKS.^S    BECOMING    BARREN    WASTES 

Let  US  consider  Just  a  few  of  the  high  spot.s  of  the  loss  from 
erosion.  The  SoU  Conservation  Service  in  the  Department  of  Ag- 
riculture teUs  us  that  100.000,000  acres  of  fertile  land  have  already 
l)een  destroyed  for  profitable  farming — that  Is  an  area  equivalent 
to  the  whole  States  of  Illinois.  Ohio.  Maryland,  and  North  Caro- 
lina combined  They  tell  us  that  another  125.000.000  acres  are 
on  their  way  to  destruction;  and  still  another  100.000.000  acres 
are  threatened. 


Corn  jess 


pr  jperty 
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WIND  AlfD  WATER   EBOSION A   COHSPIEACT    OT   RTHN 

In  1  year  the  Mlsslastppl  River  washes  away  400.000,000  tons  of  soil 
into  the  Gulf  of  Mexico  because  we  do  not  conserve  and  protect 
our  lands.  A  great  dust  storm  In  I  day  sweeps  300.000,000  tons  of 
rich  topsoU  off  the  great  wheat  plains,  attain  because  our  lands  have 
not  been  protected.  Wind  and  water  erosion  together  each  year 
remove  3.000.000  000  tons  of  soil  beyond  use.  equivalent  to  the 
entire  average  topeoU  of  the  37.000  farms  of  the  bigiiest  type  and 
of  80  acres  each.  There  are  gigantic  dust  bowls  over  the  Nation, 
and  we  are  now  threatened  with  the  creation  of  great  deserts. 
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The  money  loas  of  farmers  from  erosion  Is  estimated  at  from 
$400,000,000  a  year  to  $500,000,000  a  year.  This  Is  aU  dead  loss 
forever,  not  like  the  loss  of  a  bookkeeper's  profit,  but  a  permanent 
loss  of  life,  property,  human  and  natural  resources. 

EXPENSIVE   rLOODS 

Prom  the  point  of  view  of  the  destruction  caused  by  floods  It  1& 
estimated  that  the  loss  from  the  recent  floods  In  the  eastern  part 
of  the  United  States  is  In  the  neighborhood  of  $300,000,000 

Let  us  turn  from  soils  to  other  resources.  Practically  half  of 
our  forest  area  ha.';  been  cleared.  Tm  told  by  authorities  that  it 
will  take  only  40  years  at  the  present  rate  of  use  to  exhaust  the 
high-grade  Iron  ore  remaining,  that  In  20  years  it  will  be  hard  to 
find  lead  and  zinc.  Our  method  of  exploiting  oil  and  ga.s  is  such 
that  gigantic  proportions  are  going  to  waste.  In  one  field  in  the 
United  Stat*^  a  billion  and  a  half  cubic  feet  of  natural  gas  is 
being  blown  into  the  air  each  day  Just  to  get  a  few  by-pr(xluct«. 
Just  think,  tl\at  is  about  60  percent  more  than  the  average  do- 
mestic and  cominercial  consumption  of  natural  gas  in  the  United 
States. 

LITTLE  WATERS A   LARGE   FACTOR 

Thf^e  problems  are  dlscus.'s-'d  fully  In  thr^e  of  the  moBt  Im- 
portant and  Interesting  reports  ever  publlshv.^  by  the  Govern- 
ment. In  the  order  of  their  appearance  they  are  the  report  of 
the  Mississippi  Valley  Committee,  the  report  of  the  National  Re- 
sources Board,  and  a  recent  fascinating  report  entitled  "Little 
Waters"  gotten  out  by  the  Sol!  Con.'*ervation  Service.  Resettlement 
Administration,  and  Rural  Electrification  Administration.  Every 
citizen  should  read  these  reports,  beginning  perhaps  with  Little 
Waters,  which  is  short  and  as  interesting  as  a  novel. 

THE    SOLUTION PLANNED     ECONOMT 

What  shall  we  do  about  the  problem  Indicated  by  the  appalling 
figures  which  I  eave  you  a  moment  ago? 

The  bill  to  which  I  have  referred — for  the  establishment  of  a 
national  resources  board — is  one  answer  to  the  question.  Such  a 
board  of  five  competent  full-time  men.  with  a  small  staff,  would 
devote  all  Its  time  and  ability,  first,  to  gathering  all  the  essential 
facts  from  the  various  scientific  departments  of  the  Federal  and 
State  governments,  from  professional  frroups  like  the  civil  and 
mining  engineers,  and  from  the  agricultural  colleges  and  experi- 
ment stations.  The.se  facts  it  would  bring  together  to  get  an 
accurate  picture  of  the  situation  In  perspective.  Second,  this  board 
would  make  annual  reports  to  the  administration  and  to  the 
Congress — ye.s;  also  to  the  public — which  would  Include  specific 
recommendations  for  a  program  of  action  with  resp>ect  to  every 
con.servatlon  problem  and  to  every  natural  area.  In  these  ways 
legislation  by  the  Congress  and  execution  by  the  various  depart- 
ments of  the  admlnlRtratlon  would  be  coordinated  The  plans  and 
activities  of  Federal.  State,  and  local  governments — units  In  which 
you  have  direct  part  and  Influence — could  be  brought  into  volun- 
tary Interrelation,  and  the  efforts  of  each  would  reenforce  the 
efforts  of  the  others  Even  Individual  owners  of  resources  could  be 
shown  how  to  bring  their  efforts  into  the  program.  By  such  means, 
and  such  means  only,  can  a  policy  of  conservation  be  defined,  a 
program  of  action  carried  through,  and  all  be  done  with  maximum 
results  at  a  minimum  expense. 

GREAT  BENEFTTS  FRnM   CONSEKVAnON   PROGRAM 

What  would  be  the  benefits  of  a  program  of  conservation'?  The 
possibility  Is  so  great  that  It  defies  calculation  In  figures.  But  it 
does  not  require  much  Imagination  to  foresee  what  kinds  of 
benefits  would  result  and  that  they  would  be  great. 

In  the  first  place,  there  would  be  great  gain  from  the  prevention 
of  losses  and  waste,  surti  as  those  caused  by  fioods  and  erosion, 
and  by  letting  oil  and  gas  escape  unused  This  would  amount  to 
billions  annually — that  much  in  addition  to  the  national  Income. 

DIRECT   BE?«EnTS   OP   CONSERVATION 

In  the  second  place,  there  wotild  be  direct  benefits:  The  addition 
of  other  billions  of  social  Income  from  the  use  of  the  assets  that 
now  go  to  waste,  the  use  of  the  rich  soils  for  agricultural  produc- 
tion, the  use  of  the  waters  for  generating  hydroelectric  power  and 
other  services,  the  u.se  of  oil  and  gas  in  the  numerous  profitable 
ways  In  which  we  know  how  to  u.<5e  them. 

Agriculture  would  benefit;  Indtistr^-  would  benefit;  transporta- 
tion would  benefit,  commerce  and  business  would  benefit. 

These  would  be  progressive  benefits  as  time  passes,  for  each  in- 
crease In  national  Income  would  make  easier  other  Increases  In 
national  Income,  The  results  would  be  widely  diffu.sed  and  affect 
every  one  of  us  favorably.  Tho.se  who  possess  properties  now  de- 
clining In  value  would  find  them  lncrea.slng  and  on  the  way  to 
restoration,  for  nothing  makes  capital  values  so  much  as  an  active, 
prosperous  people  on  good,  safe,  fertile  land 

New  values.  Incidental  to  a  conservation  program,  would  be 
created;  restoration  of  streams  for  recreation,  as  well  as  other  use; 
restoration  of  fish  and  fowl  and  other  wildlife. 

SOLUTION  —  A    NATIONAL    RESOITRCES    BOARD 

The  first  step  Is  to  attack  the  problem  firmly  with  programs  that 
reflect  understanding.  The  best  way  to  take  that  s*.ep  is  the  crea- 
tion of  a  national  resources  board.  Fellow  Americans,  if  you  are 
concerned,  write  a  nice  letter  to  your  Congressman  telling  him 
what  you  think  about  the  need  of  such  a  resources  board.  Talk 
It  over  with  your  friends  and  discuss  soil  erosion,  waste  of  lands 
and  waters,  and  our  forests.  Think  of  It  In  terms  of  life,  employ- 
n»ent,  pro8p)erlty,  ana  the  future  of  our  children.  Organize  and 
fight  to  save  our  natural  resources  which  God  gave  us. 


KATIONAL   RKSOtTRCKS 

Mr.  MAVERICK.    Mr.  Speaker.  I  ask  iinanimous  consent 
to  extend  my  remarks  in  the  Record. 
The  SPEAKER.     Is  there  objection? 
TTiere  was  no  objection. 

ESTABLISHMENT   OF  NATURAL   RESOURCES   BOARD   IS   IMPORTANT 

Mr.  MAVERICK.  Mr.  Speaker,  the  conservation  of  our 
natural  resources  is  the  most  important  subject  before  the 
American  people.  This  is  now  being  recogruzed  all  over  the 
United  States  of  America,  and  the  national  resource  board 
bill,  which  I  introduced  January  16  of  this  year,  H.  R.  10303, 
is  receiving  widespread  support  all  over  the  Nation.  The 
President,  in  a  personal  letter  to  me,  but  which  was  intended 
to  be  given  to  the  public,  stated  that  he — 

Entirely  approved  of  the  establishment  of  a  National  Resources 
Board. 

And  said  that — 

Definite   legislation    would   provide   for  the   continuance   of   the 
effective    work    already    done    by    the    present    National    Resources 
!  Committee  and  its  predecessors. 

I  Besides  that,  the  bill  has  been  approved  by  hundreds  of 
organizations  representing,  I  believe,  the  mterests  of  practi- 
cally the  whole  of  America.  Let  me  name  a  few:  The 
American  Society  of  Planning  Officials;  Conference  on  City, 
Regional,  Stat«,  and  National  Planning;  American  Library 
Association;  American  Farm  Bureau  Federation;  American 
Forestry  Association;  American  Institute  of  Architects — and 
dozens  of  other  organizations  of  all  the  various  professions. 
I  specifically  refer  you  to  the  hearings  before  the  Committee 
on  Public  Lands  of  the  House  of  Representatives. 

In  connection  with  this  character  of  work,  the  story 
"Little  Waters"  is  receiving  a  great  deal  of  favorable  com- 
ment all  over  the  United  States.  Among  those  favorably 
commenting  on  it  is  the  San  Antonio  Evening  News,  a  news- 
paper printed  in  my  district.  The  editor  of  the  paper, 
Hon.  M,  M.  Harris,  has  written  an  editorial,  which  is  as 
follows : 

EDITOaiAL   FROM   SAN   ANTONIO   EVENING    NEWS,    APRIL    2,    1936,   ZNTITLZD 
"PROBLEM    OF   SOIL   CONSERVATION" 

Basic  problem  facing  the  American  fanner  today  is.  How  culti- 
vate the  soil  and  keep  It,  too?  Toward  the  solution  of  that  prob- 
lem, the  Federal  Government's  new  agricultural  program — em- 
bodied in  the  Soil  Conservation  Act — mainly  Is  directed.  To  be 
sure,  the  landowner  must  work  out  his  own  solution  for  the  most 
part;  about  the  best  the  Government  can  expect  to  do  is  to  stimu- 
late him  to  put  forth  the  necessary  effort. 

Heretofore — as  explained  in  the  official  publication,  "Little 
Waters" — the  average  farmer  has  been  robbing  the  land.  He  will 
cultivate  a  virgin  tract  until  the  soil  is  no  longer  productive — 
washed  away,  rather  than  exhausted— and  then  will  abandon  the 
old  field,  or  even  the  entire  farm,  for  a  new  one. 

That  process  has  been  going  on  in  Texas  for  a  hundred  years 
and  In  the  older  States  for  two  or  three  times  as  long.  As  the 
Government's  experts  point  out,  the  people  cannot  continue  in- 
definitely living  on  their  capital:  "We  have  125.000.000  consumers 
to  feed  and  clothe.  We  have  been  doing  the  Job  by  using  up  the 
sources  of  materials.  Next  generation  of  consumers — possibly  15.- 
000,000  more  than  we  are — must  look  to  this  same  soil  for  food 
and  clothing," 

Apparently  that  thought  never  occtirred  to  the  old-fashioned 
American  farmer.  By  contract,  the  European  farmer  consistently 
builds  up  the  soil  so  that  his  children  may  receive  It  from  him 
as  productive  as  it  was  when  he  had  It  from  his  father.  The  Old 
World  farm  remains  in  the  family;  heretofore  the  second-genera- 
tion Americans  have  moved  somewhere  else.  The  trouble  now  is 
that  there  are  not  enough  new  places  to  go. 

AMERICA'S   PEOPLE  MUST  PLAN  CONSERVATION  OF   RESOURCES 

I  have  talked  to  you  about  the  national  resources  board 
bill  and  about  the  book  Little  Waters,  and  my  purpose 
in  mentioning  this  is  that  the  American  people  must  and 
shall  have  a  coordinated  plan  for  the  conservation  of  our 
resources.  If  we  do  not,  as  has  been  said  over  and  over 
again — and  as  I  say  again  and  will  continue  to  say  until  we 
do  something  about  it — vast  areas  will  be  blown  and  wa-shed 
away  and  our  standard  of  living  will  sink  to  that  of  China. 
Already,  because  of  soil  erosion,  in  many  parts  of  the  United 
States  farm  tenantry  and  share-cropping  has  been  reduced 
to  a  much  lower  standard  of  living  than  the  peasants  of  even 
Central  Europe.  Some  persons  who  have  lived  for  long 
periods  of  time  in  Japan  and  China  say  that  there  are  even 
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ceitaln  sections  of  our  country  who  have  as  low  a  stand- 
in  those  countries  already.    I  do  not  believe  this,  but 
mere  statement  Is  alarming.    Certainly,  it  should  at  least 


DOW 

ard  as 
the 

be  a  wiming 

Mr  i  Speaker.  I  urge  that  consideration  be  given  to  the  es- 
tablish nent  of  a  national  resources  board  at  once. 


SPEAKER. 


naCGRATIOM 

Under  the  special 


OTder  of  the  House. 


the  gentleman  from  Alabama  [Mr.  StarnesI  is  recognized 
for  20  minutes. 

Mr.  3TARNES.  Mr.  Speaker.  I  rise  at  this  time  to  dis- 
cuss ore  of  the  most  important  questions  that  confronts  the 
AmericEUi  people  today — the  proper  solution  of  our  immigra- 
tion prDblem. 

Mi.  Speaker.  I  realize  that  during  the  past  month  or  so 
Members  of  Congress  have  received  numerous  inquiries  with 
reference  to  the  status  of  certain  immigration  bills  now 
pendin  i  In  the  House  or  in  the  Senate. 

Part  cular  reference  is  had,  of  course,  to  the  two  bills  pre- 
senting the  two  schools  of  thought  with  reference  to  Immi- 
gratior  in  this  country.  Those  two  bills  are  the  Kerr-Cool- 
Idge  bi  J.  so-called,  and  the  Starnes-Reynolds  bill,  so-called. 
The  Members  of  the  House  will  recall  that  in  the  closing 
days  of  the  first  session  of  the  Seventy-fourth  Congress  a 
resolut  on  was  passed,  which,  in  effect,  attempted  to  condone 
an  ope  a  violation  of  the  law  by  certain  administrative  oCB- 
cers  of  this  country  with  reference  to  the  lack  of  enforce- 
ment of  the  immigration  laws  of  this  Nation.  The  resolution 
requeslled  the  Secretary  of  Labor  to  furnish  to  the  Congress 
on  or  l)efore  January  15.  1938,  a  Ust  of  the  names,  together 
with  tJie  full  and  complete  file  of  each  name  and  case  and 
all  facts  pertaining  to  the  same,  with  reference  to  the  so- 
called  aardihip  ca^es  to  be  cared  for  or  provided  for  under 
the  Kerr-Coolidge  bill  if  that  bill  should  become  a  law. 

The  House  has  taken  no  action  in  reference  to  the  so- 
called  Cerr-CooUdge  bill.  It  Is  being  considered  at  the  pres- 
ent tlrie  in  the  Senate.  Your  attention  is  invited  to  the 
remarks  made  by  Senator  Riynolds  in  the  Senate  on  last 
Friday  and  Saturday  with  reference  to  the  so-called  hard- 
ship cises.  The  Kerr  bill  was  mtroduced  in  the  House  by 
the  gentleman  from  North  Carolina  [Mr.  Kxxr].  who  is  an 
uprlghi .  conscientious,  able,  and  hard-working  legislator  and 
one  of  the  most  highly  respected  men  in  this  body.  None  of 
the  remarks  which  I  shall  make  today  in  criticism  of  the 
provisions  of  that  bill  are  in  anywise  directed  in  a  personal 
vein  toward  that  very  fine  gentleman,  whom  I  love  and 
respect  very  much.  My  objections  are  going  to  be  confined 
to  the  nerits  of  the  bill,  and  my  discussion  this  morning  will 
be  con;  Ined  to  the  merits  of  the  bill  and  also  to  a  discussion  of 
a  few  )f  the  so-called  hardship  cases  which  have  been  pre- 
sented to  us  for  study  for  the  purpose  of  enacting  whatever 
legislation  we  may  deem  necessary  to  remedy  the  situation. 

The  Secretary  of  Labor,  under  date  of  January  15.  in  a 
letter  to  the  Speaker  of  the  House,  said: 


Mt  DsAm  Mji.  SpxAjcn:  In  Accordance  wltii  the  resolution  ot  the 
Hoiue  (|r  Repreaentatlves  on  August  23,  1935.  I  have  Uie  honor  to 
submit 

(A)  Aj  Ust  of  all  cases  by  number  and  name  In  which  deporta- 
tion hau\  been  stayed  up  to  and  Including  December  31.  1905, 

(b)  Cckmpiete  aie  in  each  o 

(c)  Sammary  ot  file  and  report  on  each 

(d)  Eeport  of  the  Commissioner  of  Immigration  and  NaturaUaa- 
Uon. 

Vjery  truly  yours. 

F»A1«C«9    PXKKIIVS. 

Secretary  o/  Labor. 

Then  follows  a  10- page  brief  by  the  Commissioner  of  Imml 
gration  and  Naturalisation  urging  the  Congress  to  enact  the 
Kerr-Cxjlidge  bill  in  order  to  take  care  of  the  so-called  hard 
ship  ca-tes.     This  bill  has  been  presented  to  the  country  as  one 
which  ^rill  strengthen  our  deportation  laws,  provide  relief  for 
hardsh  p  cases,  and  provide  against  the  separation  of  families. 

To  l^  contrary,  this  bill  does  not  itrengthen  the  deporta- 
tion laws  and  is  objectionalrie  because  it  attempts  to  place 
in  the  I  hands  of  a  departmental  committee  the  right  and 
author  ty  to  nullify  an  act  of  CoDgnss  and  the  plain  man- 
datory provisions  of  the  law  with  leteence  to  deportation  of 
criminil  aliens  and  undesirable  ahens  \n  this  country.  In- 
stead 0 !  strengthening  the  law  and  providing  for  the  removal 


of  20.000  aliens  in  this  country,  as  the  Commissioner  of  Im- 
migration and  Naturalization  said  in  his  remarks  before  the 
Senate  Immigration  Committee  during  the  past  month,  it 
expressly  provides  for  keeping  in  this  country  the  2.862  cases 
which  are  now  mandatorily  deportable  and  which  he  has 
refused  to  deport  over  a  period  of  almost  3  years. 

Mr.  SISSON.     Will  the  gentleman  yield? 

Mr.  ST  ARISES.  I  prefer  to  conclude  my  statement;  then 
I  will  be  glad  to  yield  to  the  gentleman  from  New  York. 

Mr.  Speaker,  the  Kerr-Coolidge  bill  would  legalize  illegal 
entries.  It  would  permit  aliens  who  are  not  now  eligible  for 
citizenship  to  become  eligible  for  citizenship.  It  would  con- 
done the  violation  of  our  immigration  laws  and  reward  that 
violation  by  conferring  the  right  of  American  citizenship 
upon  aliens  who  are  not  now  entitled  to  that  consideration. 
It  is  my  view  that  the  immigration  question  Is  one  that 
should  be  solved  primarily  for  the  benefit  of  the  country  at 
large;  and  such  laws  should  be  enacted  to  protect  the 
working  standards,  the  social  and  living  conditions,  the  eco- 
nomic life,  and  the  political  structure  of  the  country  passing 
the  law.  That  is  my  conception  of  an  immigration  law  and 
the  purpose  for  which  It  should  be  enacted.  It  should  not 
be  enacted  for  the  benefit  of  a  criminal  class,  nor  the  benefit 
of  an  alien  group,  nor  the  benefit  of  alien  thought,  nor  those 
who  are  alien  in  character  and  alien  in  life  to  our  standards 
of  moral  and  economic  life. 

Mrs.  OT)AY.     Will  the  gentleman  yield? 

Mr.  STARNES.     In  Just  a  moment. 

Mr.  Speaker.  I  want  it  expressly  understood  that  in  my 
remarks  I  make  no  reflection  upon  any  Member  of  this  House. 
I  cast  no  reflection  upon  any  immigrant  coming  to  our  shores 
for  the  purpose  of  becoming  an  American  citizen.  I  take 
this  view  of  the  question:  That  so  long  as  we  are  able  to 
restrict  Immigration  and  select  the  proper  seed  for  immigra- 
tion, we  shall  always  have  room  in  this  country,  at  least  for 
the  next  century,  for  the  right  type  and  class  of  immigration. 
I  want  that  clearly  understood.  I  want  it  understood  also 
that  I  am  not  an  alien  baiter.  But  I  do  stand  first,  last,  and 
always  for  the  protection  of  American  life,  American  institu- 
tions, and  American  working  conditions.     [Applause.] 

The  Commissioner  of  Immigration  and  Naturalization  told 
the  memt)ers  of  a  committee  In  the  House  and  the  members 
of  a  committee  in  the  Senate  that  not  one  single  cne  of  these 
so-called  hardship  cases  involved  any  crime  or  Involved  moral 
turpitude.  He  said  they  have  been  gone  over  time  and  time 
again  in  his  department  with  a  fine-tooth  comb  and  that 
there  was  not  a  taint  In  a  single  case.  I  want  to  make  the 
statement  here  that  not  one  single  solitary  file  has  been  sent 
to  the  House  comnuttee  nor  to  the  House  of  Representatives, 
as  was  ordered  by  the  OT)ay  resolution  which  was  passed  in 
the  closing  days  of  the  first  session. 

Mrs.  OT)AY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ST.ARNES.  I  would  prefer  to  finish  my  statement,  and 
then  I  shaU  be  happy  to  yield. 

A  brief  summary  of  each  case  has  been  sent  to  us.  but  the 
actual  files  are  physically  in  the  Department  of  Labor,  where 
they  have  been  since  the  t)eglnning.  and  I  make  the  statement 
here  that  these  summaries  do  not  contain  the  whole  truth  with 
reference  to  these  cases.    They  do  not  set  out  the  entire  facts. 

I  make  the  further  statement,  after  a  j)ersonal  examina- 
tion during  the  past  2  days  of  the  files  of  the  cases  in  the 
Department  of  Labor,  that  the  files  I  examined  down  there 
do  not  contain  all  the  papers  or  all  the  facts  pertaining  to 
these  particular  cases. 

Let  me  cite  Just  a  few  of  these  cases,  because  the  time  I 
have  is  very  brief  and  I  think  you  are  entitled  to  the  informa- 
tion. You  are  entitled  to  see  whether  the  social  life  of  Amer- 
ica is  affected,  whether  the  moral  conditions  of  living  In  Amer- 
ica are  affected,  whefher  or  not  the  wage  earner  and  the  relief 
burden  are  affected  by  any  of  these  so-called  hardship  cases. 

I  shall  not  call  the  names.  I  shall  not  embarrass  the  peo- 
ple Involved  by  calUng  any  names,  but  I  have  here  a  brief 
summary  of  each  of  the  cases  I  shall  discuss.  This  summary 
was  filed  with  the  House  Committee  on  Immigration  and 
Naturalization  by  the  Commissioner  of  Immigration  and  Nat- 
uralization for  the  use  of  the  committee  as  requested  by  the 
OT)ay  resolution. 
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In  this  particular  case  T  will  consider  the  two  parties  in- 
volved togeLhtT,  because  they  have  been  gomg  sweetly  along 
the  primrose  way  through  the  years,  and  let  you  decide  for 
yourselves  In  this  particular  case  whether  or  not  the  sum- 
mary speaks  decisively  on  this  question: 

Date  of  entry:  December  28.  1926. 

Whether  previously  in  the  United  States:  No. 

Total  period  in  United  States  to  December  1935:  Approxi- 
mately 10  years. 

The  address  is  given  and  the  names  of  the  dependent 
relativei;  in  this  country  are  given. 

Is  there  any  public  charge:  No. 

Self-supporting:  Supported  by  paramour. 

Period  on  relief:  Never  on  relief. 

Grounds  for  deportation:  Not  in  F>ossession  of  unexpired 
Immigration  visa  at  time  of  entr^'  into  the  United  States. 

Unfavorable  factors  of  reports  Living  out  of  wedlock  with 
paramour;     •     •     •    father  of  her  three  illegitimate  children. 

Now.  what  do  we  find  when  we  go  to  the  Department  of 
Labor  and  look  into  the  files  on  Gabriel  and  Romana?  It  was 
almost  a  Romeo  and  Juliet  affair,  and  as  we  go  mto  it  I  want 
to  show  you  the  philosophy  of  this  so-called  hardship  case, 
their  philosophy  of  life,  their  living  condition.s  and  social  con- 
ditions, and  see  whether  you  agree  with  Mr.  MacCormack 
when  he  states  that  no  crime  involving  moral  turpitude  is 
involved  and  that  it  would  be  to  the  t>enefit  of  America  and 
her  citizenship  to  admit  for  permanent  entry  and  citizenship 
in  this  country  this  Romeo  and  Juliet. 

Here  are  the  additional  facts  I  found  in  the  Department 
of  Labor. 

These  aliens  entered  the  United  States  of  America  illegally. 
They  were  not  in  possession  of  an  unexpired  immigration 
visa  and  were  not  inspected. 

The  male  in  the  case.  Gabriel,  claims  to  have  lived  in  the 
United  States  from  1921  to  1923.  when  he  returned  to  Mexico. 
He  again  entered  the  United  States  in  1926. 

Now  listen  to  this — this  is  in  the  record: 

He  entered  the  United  States  for  an  immoral  purpose  and  admits 
he  has  been  guilty  of  perjury. 

He  brought  with  him  his  Romana,  who  also  entered  the 
coimtry  illegally  for  an  immoral  purpose. 

When  asked  why  he  had  not  married  Romana.  listen  to 
this — I  do  not  know  whether  the  Commissioner  wants  him  in 
here  because  he  Wiints  this  philosophy  of  .social  Uving  to  pre- 
dominate In  this  country  or  not,  but  I  want  you  to  listen  to 
this  philosophy  of  Gabriel: 

When  two  people  who  arp  not  married  live  toprther.  tt  Is  because 
they  like  to  do  so  When  they  are  niarned.  U  la  because  they  have 
to  do  so.  If  they  are  not  married  and  do  not  like  eaich  other,  then 
they  can  quit. 

Tvt'o  illegitimate  children  have  l>een  born  to  Romana  and 
Gabriel  down  where  the  cactus  grow  and  where  the  winds 
sweep  over  the  deserts  from  the  high  places.  This  is  one 
of  the  so-called  hardship  cases. 

Mrs.  OT)AY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STARNES.     I  shall  be  happy  to  yield. 

Mrs.  ODAY.  May  I  ask  where  this  poetical  quotation 
comes  from? 

Mr.  STARNES.     It  is  In  the  Department  of  Labor. 

Mrs.  ODAY.  Is  it  the  Secretary's  record  or  is  it  the  record 
that  comes  with  the  case? 

Mr.  STARNES.  It  is  the  record  that  comes  with  the  case 
in  the  file  in  the  Secretai-ys  office. 

Mrs.  OT)AY.  All  the  records  that  come  with  a  case  have 
to  be  filed.  The  gentleman  is  not  heading  Mi.ss  Perkins  or 
Mr.  MacCormack  responsible  for  this  bit  of  poetry? 

Mr.  STARNES.  May  I  say  to  the  gentlewoman  from  New 
York  that  I  asked  the  Assistant  Commissioner  of  Immigra- 
tion and  Naturalization  for  information  as  to  how  these  cslshs 
were  apprehended,  and  he  stated  that  we  do  not  have  all 
the  ijapers  in  the  cases,  because  for  certain  reasons  of  sta"^ 
some  of  the  matters  would  Ukely  lead  to  drastic  action  or 
illegal  action  on  the  part  of  the  alien  affected.  We  are  try- 
ing to  protect  the  citiiens  who  gave  us  the  reports  on  tiie 
cases. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STARNES.     I  yield.  , 


Mr.  BLANTON.  I  think  the  good  people  of  the  United 
States  owe  the  distinguished  and  able  gentleman  from  Ala- 
bama [Mr.  STARNES  J  a  debt  of  gratitude  for  the  splendid  work 
he  has  done  and  is  doing  on  immigration  problems.  I  want 
to  ask  the  gentleman  if  it  is  not  a  fact  that  if  we  liad  in  the 
Immigration  Service  a  Commissioner,  or  in  the  E>epartment 
of  Labor  a  Secretary,  who  was  not  in  favor  of  deportation, 
that  under  the  Kerr-Coolidge  bill  they  could  keep  from 
deporting  almost  anyone? 

Mr.  STARNES.     Certainly. 

Mr.  BLANTON.  They  would  be  the  ones  to  decide  the 
cases,  woiild  they  not? 

Mr.  STARNES.     Yes. 

Mr.  BLANTON.  And  is  it  not  a  fact  that  for  the  last 
2  or  3  years  the  number  of  cases  deported  have  materially 
decreased  every  year? 

Mr.  STARNES.     Certainly. 

Mr.  CURLEY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STARNES.     I  yield. 

Mr.  CURLEY.  Is  it  not  a  fact  that  of  these  2,860  cases 
the  gentleman  speaks  of  most  of  them  are  nov:  on  relief? 

Mr.  STARNES.  There  is  a  certain  percentage  of  them 
receiving  relief.  According  to  the  report  filed  by  the  Com- 
missioner of  Immigration  and  Naturalization,  th(2re  are  now 
13  percent,  or  360  cases,  en  relief. 

Mr.  CLTILEY.  Is  it  not  a  fact  that  the  American  Feder- 
ation of  Labor,  the  American  Legion,  the  Veterans  of  For- 
eign Wars,  the  Disabled  War  Veterans  of  the  World  War.  the 
Daughters  of  the  American  Revolution,  the  Sons  of  the 
American  Revolution,  the  Junior  Order  of  United  American 
Mechanics,  the  Patriotic  Order  of  the  Sons  of  America,  and 
110  other  patriotic  American  organizations  are  opposed  to 
the  Kerr-Coolidge  bill? 

Yes. 
Will  the  gentleman  yield  for  one  more 


Mr.  STARNES. 
Mr.  BLANTON 
question? 

Mr.  STARNES. 
Mr.  BLANTON 


For  just  one  more  question. 
Did  I  understand  the  gentleman  to  say 
that  some  of  these  aliens  are  supported  by  their  paramour 
and  some  are  on  relief? 

Mr.  STARNES.  Some  of  them  are.  Now,  let  me  read 
from  two  other  cases. 

Mr.  SISSON.     Will  the  gentleman  >-ield  for  one  question? 

Mr.  STARNES.  Not  just  now.  I  will  yield  later.  Here 
is  another  case.  I  want  the  House  to  see  whether  these  facts 
furnished  by  the  Immigration  Commissioner  warrant  the 
retention  of  this  particular  person  and  whether  it  would 
add  to  the  moral  life  of  the  American  Nation. 

This  woman  entered  the  United  States  from  Mexico  in 
1915  and  lived  in  the  United  States  until  August  1931.  when 
she  returned  to  Mexico.  On  her  attempted  return  to  the 
United  States  some  time  later  she  was  excluded  because  sh? 
admitted  commission  of  a  crime  involving  moral  turpitude. 
She  admitted  having  lived  with  a  man  not  her  husband  in 
an  open,  notorious,  and  illicit  relationship  in  1930.  She  wa3 
excluded  from  entering  the  United  States  in  1932  and  1933. 
The  father  of  this  woman,  at  the  time  of  his  alleged  mar- 
riage to  her  mother,  was  the  husband  of  another  woman. 
Her  mother  is  an  alien.  She  is  an  illegitimate.  At  the 
present  time  she  is  at  large  on  her  ovra  recognizance. 

The  SPEABIER.     The  time  of  the  gentleman  has  expired. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  this  is  a  very  im- 
portant matter  upon  which  the  gentleman  is  speaking,  and 
I  ask  unanimous  consent  that  his  time  may  be  extended  10 
minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  SISSON.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  want  to  know  whether  the  gentleman  from  Alabama  IMr. 
St.ibnes]  will  answer  a  question  from  some  one  other  than 
the  gentleman  from  Texas  [Mr.  Blantgnj? 

Mr.  STARNES.  I  shall  yield  to  the  gentleman  from  New 
York  in  a  moment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 
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Mr.  SfTARNES.  Mr.  Speaker,  this  woman  Mtantto  that  ibe 
h^«  been  guilty  of  open,  notorious,  and  illegml  cohahttaHflP 
prior  to  her  entry.  The  grounds  of  deportation  in  her  case 
were  ?i"en  correctly  In  the  report  sent  to  us.  She  has  been 
convicted  of  bootlegging,  and  has  three  children,  two  leglU- 
mate  aiid  one  illegitimate,  and  here  Is  where  certain  details 
from  the  flies  are  missing.  She  was  questioned  on  examina- 
tion, or  her  heanng  before  the  Immigration  authorities  at 
the  borier.  She  was  confronted  with  certain  affidavits  made 
bf  peoue  who  knew  her.  who  accused  her  of  running  a  dls- 
arderty  house,  and  of  having  illicit  relationship  with  negroes 
and  Chnese.  The  Members  of  Congress  are  entitled  to  the 
in  this  case,  and  the  country  is  entitled  to  the  facts, 
we  pass  upon  it. 

Mr.  C  ONNERY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STARNES.     Yes. 

Mr.  CONNERY.  I  am  siire  that  my  friend  wants  the 
record  o  be  correct  with  reference  to  the  American  Fed- 
eration of  Labor.  I  read  those  hearings  on  the  Coohdge  bilL 
The  American  Federation  of  Labor  turned  this  question  of 
the  Coclidge  bill  over  to  a  committee  of  the  federation,  and 
that  committee  reported  back,  and  Mr.  Hushing  told  the 
Coolidg;  committee  Just  what  the  position  of  the  federation 
la.  Thiy  are  in  favor  of  the  bill  with  the  exceptiwi  of  one 
section,  which  I  think  is  section  4. 

Mr.  STAflNES.  When  Mr.  Hushing  and  others  appeared 
t)efore  the  House  committee  they  were  absolutely  opposed  to 
the  bill  Mr.  MacCormack  has  lobbied  consistently  and  per- 
slstentl '  with  the  American  Federation  of  Labor  for  a  period 
of  a  yei  ir  or  a  year  and  a  half. 

Mr   ( 'ONNERY.     In  reference  to  this  particular  bill? 

Mr.  SISSON.  Mr.  Speaker.  I  demand  that  the  words  be 
taken  c  own. 

Mr.  (X)NNERY.  Mr.  Speaker,  will  the  gentleman  yield 
further  • 

Mr.  JTARNES      Yes. 

Mr.  CONNERY.  The  American  Federation  of  Labor,  as 
the  gentleman  states,  appeared  before  the  House  committee 
and  op  x)sed  the  bill.  We  have  had  the  Coolldge  hearing 
since  tl  at  time.  The  American  Federation  of  Labor  turned 
it  over  to  a  committee  of  the  Federation  to  look  Into  the 
bill.  an(  then  Mr.  Hushing  gave  the  report  of  the  Federation 
t)efore    he  Coolldge  committee. 

Mr.  ETARNES.  The  committee  was  appointed  at  Miami. 
F!a..  I  understand,  and  the  Commissioner  of  Immigration  and 
Natura  ization  last  summer  went  to  Atlantic  City  to  lobby 
for  thl.i  bill  with  the  American  Federation  of  Labor.  He 
perfom  ed  the  same  function  at  Miami,  Fla.  Not  only  that, 
but  he  las  been  all  over  the  United  States  of  America  mak- 
ing spe<  ches  for  the  Kerr-Coolidge  bill.  He  has  refused  to  de- 
port all  ?ns  from  this  country  who  are  mandatorily  deportable 
under  the  present  law.  saying  to  the  people  of  this  country 
and  to  the  Congress  that  the  present  laws  are  cruel,  harsh, 
barbartus.  inhumane,  and  unworthy  of  American  civilization. 

Mr.  JISSON      Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STARNES.     I  yield  to  the  gentleman  from  New  York. 

Mr.  SISSON.  I  ask  the  gentleman  whether  he  objects  to 
either  cr  any  of  sections  1.  3,  4.  and  5  of  the  Kerr  bill;  and 
If  so.  with  what,  if  anything,  he  would  replace  it? 

Mr  STARNES.  The  minority  views  which  I  prepared  for 
the  men  bers  of  the  Immigration  and  Naturalization  Commit- 
tee of  t  ie  House  In  opposition  to  the  Kerr-Coolldge  blU  set 
out  spei'iflcally  my  objections  to  those  sections,  and  I  refer 
the  gentleman  to  those,  and  if  he  will  read  the  Reynolds- 
Stames  bill,  he  will  find  how  I  would  treat  that  very 
8ltuatio:i. 

Mr.  S  [SSON.  I  have  read  them  both  and  fail  to  find  what 
the  genJeman  says.  Will  the  gentleman  yield  for  another 
qoestioi  ? 

Mr.  STARNES.     Yes. 

Mr.  SISSON.  We  all  appreciate.  I  think,  that  there  must 
be  casfti  where  there  ought  to  be  deportation,  but  does  the 
gentleman  take  the  position  that  all  of  the  so-called  two- 
thousard-six-hundred-and-odd  cases  are  to  be  mandatorily 
deportel.  and  does  the  gentleman  suspect  or  fail  to  trust 
the  gool  faith,  patriotism,  and  good  judgment  of  the  heads 
of  the  :  department  of  Labor,  the  Deparunent  of  State,  and 


the  Department  of  Justice,  who  would  create  an  Interde- 
partmental commission  under  which  this  act,  as  a  compre- 
hensive act.  would  be  administered? 

Mr.  STARNES.  In  reply  to  that.  I  have  never  taken  the 
position  that  we  should  mandatorily  deport  Innocent  chil- 
dren or  cases  where  there  is  a  genuine  hard.ship  involved, 
on  the  floor  of  the  House,  in  the  committee,  or  elsewhere. 
I  do  not  question  the  patriotism  and  the  sound  Judgment 
of  the  heads  of  those  various  departments,  but  I  do  ques- 
tion the  wisdom  and  the  Judgment  of  a  policy  that  will  sub- 
stitute personal  and  indefinite  administration  and  personal 
government  for  positive,  written  law.  with  guaranties  pro- 
vided by  the  Constitution  and  by  the  acta  of  Congress. 
[Applause.] 

Mr.  SISSON.  Mr.  Speaker,  will  the  gentleman  yield 
further? 

Mr.  STARNES.  Now.  I  have  answered  a  half  a  dozen 
questions  for  the  gentleman.    Let  me  give  you  two  more 


»lr.  SISSON.  Will  the  gentleman  allow  me  to  ask  him 
one  more  question,  and  I  shall  not  bother  him  any  further? 

Mr.  STARNES.     Very  well. 

Mr.  SISSON.  Does  the  gentleman  not  appreciate  the 
great  difficulty  of  legislating  by  means  of  what  would  affect 
the  private  flies  of  thousands  and  thousands  of  cases?  Does 
not  the  gentleman  make  a  distinction  t)etween  legislative 
functions  and  administrative  functions?  Has  not  our  party 
consistently  recognized  that  distinction  in  other  legislation 
as  well  as  this?  Does  not  the  gentleman  appreciate  the 
enormous  difBculty  that  would  devolve  upon  either  a  com- 
mittee of  the  Congress  or  upon  Congress  If  every  indi- 
vidual case  had  to  be  taken  up  in  the  manner  which  the 
gentleman's  legislation  would  reqxilre? 

Mr.  STARNES.  I  think  If  these  flies  had  been  brought 
here  where  they  could  have  been  handled  by  a  subcommit- 
tee of  the  Committee  on  Immigration  and  Naturalization 
of  this  Congress,  they  could  possibly  have  reviewed  every 
one  of  those  cases,  and  could  have  separated  the  wheat  from 
the  chaff  and  we  could  have  had  remedial  legislation. 

Now,  I  do  not  wish  to  yield  further. 

There  has  been  an  air  of  secrecy  surrounding  these  cases. 
That  is  unfortunate.  It  is  unfortimate  for  the  alien.  It  is 
unfortunate  for  the  Department,  and  unfortimate  for  the 
country.    Now.  let  me  give  you  two  more  cases. 

Mr.  SISSON.    The  gentleman  refuses  to  yield  further? 

Mr.  STARNES.  The  gentleman  has  asked  me  to  yield  for 
two  questions.  I  have  answered  half  a  dozen  for  him.  I 
cannot  give  the  gentleman  all  of  my  time.  Now,  I  want  to 
give  you  a  mental  case. 

Mr.  CONNERY.    Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  STARNES.     My  time  is  so  limited 

Mr.  CONNERY.  I  Just  want  to  sriggest  to  the  gentleman 
that  he  get  a  statement  from  President  Green,  of  the  Ameri- 
can Federation  of  Labor,  giving  the  position  of  the  American 
Federation  of  Labor  on  this  matter. 

Mr.  STARNES  May  I  say  to  the  gentleman  that  the  rep- 
resentatives of  that  group  have  appeared  both  before  the 
House  and  the  Senate  Immigration  Committee.  I  son  satis- 
fled  to  take  their  statements.  If  they  are  making  a  change, 
that  Is  their  prerogative:  but  when  they  appeared  before  the 
House  committee  they  appeared  in  opposition  to  this  bill,  and 
I  have  their  written  statements  to  that  effect. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  for  10  minutes. 

The  SPEAKER.  The  time  of  the  gentleman  has  not  yet 
expired. 

Mr.  ZIONCHECK.  Then  I  ask  unanimous  consent  that 
when  the  gentleman's  time  does  expire  that  it  may  be 
extended  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  RAYBURN.  Mr.  Speaker,  we  want  to  get  along  with 
another  bill  here  today.  We  cannot  take  too  much  time  on 
this  matter.    I  shall  have  to  object  for  the  present. 

Mr.  STARNES.  Now.  I  want  to  give  you  a  case  of  one  who 
entered  this  country  last  on  August  12.  1929.  She  had  never 
been  previously  in  the  United  States;  never  on  relief;   no 
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public  charge.  The  grounds  for  deportation  were  that  she 
was  a  person  likely  to  become  a  public  charge  at  the  time 
of  entry,  and  she  had  one  or  more  attack.s  of  insanity  prior 
to  her  entry.  The  records  of  the  case  disclose  that  in  less 
than  2  years  after  she  entered  this  country  she  was  in  one 
of  the  institutions  for  treatment  of  the  insane  in  the  State 
of  California.  Evidently  the  Commissioner  of  Immigration 
and  Naturalization  thinks  it  would  improve  the  mental  status 
of  the  citizens  of  California  to  permit  this  alien  to  remain 
in  the  country. 

What  are  some  of  the  facts  as  disclosed  by  the  files  in  the 
Department  of  Labor  upon  examination  there?  This  woman 
has  an  alien  husband.  He  has  attempted  to  become  an  Amer- 
ican citizen  and  has  taken  out  his  first  papers  sin.^e  deporta- 
tion proceedings  were  started  against  her,  in  order  to  hold  her 
in  this  country.  The  superintendent  of  the  hospital  where 
she  has  been  confined  has  this  to  say  about  her,  and  I  quote: 

Her  mental  upset  was  the  form  of  Insanltj-  known  as  manic 
depressive.  She  had  one  attack  In  Germany  prior  to  her  coming 
to  thla  country.  She  will  undoubtedly  continue  to  have  attacks 
from  time  to  time  throughout  her  life.  As  she  grows  older  these 
attacks  will  be  more  frequent,  and  the  usual  result  is  that  eventu- 
ally they  become  cases  that  require  continuous  hospitalization. 

The  SPEAKER  The  time  of  the  gentleman  from  Ala- 
bama [Mr.  STARNES j  has  expired. 

ROHAL   ELECTRiriCATTON 

Mr.  O'CONNOR.  Mr.  Speaker,  I  call  up  House  Resolu- 
tion 477. 

The  Clerk  read  as  follows: 

House  Resolution  477 

Resolved.  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  Hou^e  resolve  Itself  Into  the  (Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  S  3483,  an  art  to  provide  for  rural  electrification, 
and  for  other  purposes,  and  all  points  of  order  against  said  bill  are 
hereby  waived.  That  after  general  debate,  which  shall  be  con- 
fined to  the  bin  and  continue  not  to  exceed  2  hours,  to  be  equally 
divided  and  controlled  by  the  chairman  and  ranking  minority 
member  of  the  Ccwnmlttee  on  Interstate  and  Foreign  Commerce. 
the  bin  shall  be  read  for  amendment  under  the  5-mlnute  rule. 
It  shall  be  In  order  to  consider  without  the  Intervention  of  any 
point  of  order  the  substitute  amendment  and  any  other  amend- 
ments recommended  by  the  Committee  on  Interstate  and  Foreign 
Commerce,  and  such  substitute  for  the  purpKjse  of  amendment 
shall  be  considered  under  the  5-mlnute  rule  as  an  original  bill. 
At  the  conclusion  of  such  consideration  the  Committee  shall  rise 
and  report  the  bill  to  the  House  with  ruch  amendments  as  may 
have  been  adc^ted  and  the  previous  question  shall  be  considered 
as  ordered  on  the  bill  and  amendments  thereto  to  final  passage 
without  Intervening  motion  except  one  motion  to  recommit,  with 
or  without  Instructions. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Ra>-sley]. 

Mr.  Speaker,  this  is  an  open  rule,  providing  2  hours  of 
general  debate  for  the  consideration  of  the  rural  electrifica- 
tion bill,  a  subject  with  which  all  Members  are  familiar,  and 
a  matter  which  has  been  considered  during  the  jjast  2  years. 

As  I  understand,  the  bill  pro\nde,s  for  a  10-year  program 
for  bringing  electricity  to  the  rural  communities  of  America. 
Of  the  6,800.000  farms,  only  about  800.000  have  electrical 
facilities.  This  bill  would  provide  for  loans  to  furnish  those 
facilities  to  at  least  a  million  farmers.  It  would  put  a  great 
niunber  of  people  to  work  and  increase  business  and  industry 
In  the  materials  used. 

Mr.  Speaker,  I  now  yield  5  minutes  to  the  gentleman  from 
Arkansas  [Mr.  Miller]. 

Mr.  MILLER.  Mr.  Speaker,  in  my  opinion  the  enactment 
of  this  bill  will  probably  do  more  to  raise  the  standard  of 
living  and  to  abolish  the  difference  in  the  standards  of  life 
between  urban  and  rural  people  In  this  Nation  than  any 
other  legislation  that  can  be  enacted. 

We  are  facing  a  situation  in  this  Nation  in  which  the  con- 
dition of  life  in  our  rural  communities  has  been  neglected. 
The  public  utilities,  particularly  the  electric  utilities  of  this 
Nation,  have  been  allowed  to  take  the  cream  of  the  resources 
at  the  expense  of  the  American  people,  at  the  expense  of 
the  people  to  whom  these  public  resources  belong. 

The  bill  which  Is  made  in  order  by  the  rule  now  under 
consideration    does    nothing    except    to    provide    a    means 


whereby  rural  electrification  may  be  made  possible.  We  still 
have  the  question  of  rates  to  deal  with,  we  still  have  the 
question  of  the  pubUc  interest  in  the  communities  to  deal 
with.  The  thing  I  am  most  Interested  in  is  seeing  money 
provided  whereby  these  rural  communities  through  cooper- 
ative effort,  through  cooperative  organizations,  or  munici- 
palities through  coof)erative  organizations  may  have  an 
opportunity  to  obtain  the  money  to  furnish  electricity  to  these 
commimities  and  people.  That  is  all  the  bill  does.  There 
is  no  grant  or  subsidy  in  the  bill. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  NHLLER.     I  yield. 

Mr.  MARTIN  of  Massachusetts.  Why  is  it  necessary  to 
have  a  10-year  program?  Why  carry  it  over  such  a  lo:ig 
period  of  time? 

Mr.  MILLER.  I  am  rather  of  the  opinion,  I  may  say  to 
the  gentleman  from  Massachusetts,  that  any  program  deal- 
ing with  a  question  as  great  as  this  particular  question  can- 
not be  tested  tmder  10  years.  I  concede,  of  course,  that  this  is 
a  matter  of  opinion,  and  I  say  to  the  gentlemen  very  frankly 
that  if  these  facilities  are  made  available,  and  the  people  of 
this  Nation  do  not  utilize  them,  do  not  take  advantage  of 
them,  there  is  no  reason  why  the  law  should  not  be  amended. 
As  I  have  stated,  we  are  not  offering  anybody  a  grant,  we 
are  not  offering  anybody  a  subsidy;  by  this  bill  we  are  sim- 
ply offering  the  people  who  live  on  farms,  who  live  in  rural 
communities,  a  chance  to  obtain  this  service.     [Applause.! 

The  plan  incorporated  in  this  bill  is  its  cornerstone. 
Other  nations  have  provided  for  the  electrification  of  their 
farm  homes  largely  because  those  nations  adopted  and  fol- 
lowed a  plan.  There  Is  no  reason  why  the  farm  homes  of 
our  Nation  cannot  be  electrified  the  same  as  has  been  done 
in  Holland,  Grermany,  Sweden.  Denmark,  and  other  foreign 
countries.  Ninety  percent  of  the  farm  homes  of  Japan  are 
electrified  and  FYance  will  have  90  to  95  percent  of  her  farm 
homes  electrified  by  1940.  This  has  only  been  possible  be- 
cause those  governments  had  the  courage  to  adopt  a  plan. 

Heretofore  our  Government  has  given  very  little  attention 
to  the  promotion  of  the  welfare  of  the  rank  and  file  of  our 
people.  We  have  been  content  to  sit  idly  by  and  permit  our 
public  resources  to  be  exploited  by  individuals  with  the  re- 
sult that  the  cream  of  those  resources  have  been  developed 
at  the  expense  of  the  American  people  in  general. 

There  is  no  reason  why  the  farmers  of  America  should  not 
have  the  conveniences,  accommodations,  and  comforts  which 
are  a  part  of  the  modern  electrified  home.  The  present  ad- 
ministrations  power  program  has  done  more  to  reduce  elec- 
tric light  and  power  rates  than  has  ever  been  done  by  any 
administration  in  the  history  of  our  Nation.  The  average 
citizen  is  entitled  to  enjoy  a  more  liberal  use  of  electricity, 
and  the  wives  and  children  on  our  farms  are  entitled  to  the 
use  of  electrical  appliances  in  order  that  drudgery  may  be 
lifted  from  their  lives. 

Our  F>eople  are  demanding  a  further  and  fuller  develop- 
ment of  the  power  program  of  this  administration.  A  yard- 
stick has  t>een  established  by  the  operations  of  the  Tennessee 
Valley  Authority  to  measure  the  cost  of  electric  service  in 
the  farm  homes.     This  cost  is  within  the  reach  of  all. 

Gentlemen  who  are  opixjsing  this  bill  argue  that  the  Gov- 
ernment should  not  engage  in  business.  No  one  wants  to 
place  the  Government  in  business  in  opposition  to  the  citizen, 
and  I  am  just  as  much  opposed  to  the  Government  being  in 
business  as  is  anyone,  but  there  are  certain  kinds  of  busi- 
ness in  which  the  Government  must  engage  in  order  that  the 
general  welfare  of  our  people  may  be  promoted. 

A  most  important  business  Is  that  of  the  production  and 
sale  of  electric  energy.  Individuals  have  formed  great  cor- 
porations during  the  last  few  years  and  have  exploited  the 
natural  resources  which  belong  to  all  our  people  In  such  a 
way  that  the  average  citizen  is  being  denied  the  ordinary 
comforts  of  living  insofar  as  being  able  to  enjoy  the  use  of 
electricity  in  his  home  is  concerned.  The  citizens  of  my  own 
State  are  paying  a  yearly  tribute  to  the  Power  Trust  of 
$4,157,000  a  year  in  excels  of  what  they  should  be  required 
to  pay  for  the  same  ser\ice. 
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On  JaJiuary  1.  1935.  there  were  253.013  farms  tn  Arkansas. 
Only  2.9-  3  were  using  electric  energy.  Thus,  a  percentage  of 
1.2  pcrcrnt  of  the  farms  in  Arkansas  were  supplied  with 
electric  (inergy.  notwithstanding  the  fact  that  the  State  is 
the  homij  of  the  Arkansas  Power  ti  Light  Co.,  and  notwith- 
the  further  fact  that  that  corporation  and  corpora- 
tions connected  with  it  have  built  dams  on  the  streams  in 
Arkansaji  and  are  producing  electric  energy  at  a  cost  to  It 
which  would  enable  it  to  sell  the  power  to  our  people  at  such 
would  enable  them  to  enjoy  these  comforts  of  life. 

Over  !  .000.000  farms  in  our  Nation  are  entirely  without 
electric  service.  Less  than  6  percent  of  the  farms  in  the 
>i  Valley  have  electricity,  and  unless  the  Federal 
Oo^ernuient  assiimes  active  leadership,  assisted  by  State  and 
local  ageicies.  the  situation  cannot,  and  will  not.  be  remedied. 

White  River  flows  through  the  district  which  I  have  the 
honor  oi  representing.  The  Mississippi  Valley  committee, 
in  discussing  the  development  of  the  White  River  Basin,  says: 

Pow^r  development  Is  highly  Important  on  White  River  There 
are  numerous  valuable  hydroelectric  sites  In  the  mountains  which 
could  be  developed  to  meet  future  demands.  It  has  been  estlnaated 
that  app -oxtmately  three-quarters  of  a  million  horsepower  c&n 
lUtlmatel  r  be  developed. 

In  the  report  of  the  Secretary  of  War,  House  Document  102. 
Seventy -third  Congress,  first  session,  it  is  said: 

Investl),  aUon  of  the  water-power  possibilities  of  the  White  River 
and  trtbi  tarles  shows  that  a  total  of  349.623  icllowatts  (332,743 
horsepowrr).  of  which  236.100  kilowatts  (303.200  horsepower)  Is 
available  90  percent  of  the  Ume.  can  be  economically  developed  on 
a  basis  ol  a  sale  value  of  8  mllU  for  00  percent  time  power,  and  2 
nulls  for  60  percent  of  a  secondary  power,  providing  a  market, 
which  ts  lot  at  present  available,  can  be  obtained. 


The  reason  why  a  market  for  electric  energy  is  not  avail- 
able IS  liecause  of  the  prohibitive  rates  charged  by  private 
corporations.  The  Mississippi  Valley  Committee,  in  discuss- 
ing this  very  question,  said: 

Several  reasons  might  be  advanced  to  explain  why  only  10  p)crcent 
of  the  Na lion's  farms  (less  than  6  percent  in  the  Mississippi  Valley) 
purchase  electricity  These  are  the  lack  of  Interest  by  operating 
In  rural  electrification,  high  cost  of  line  construction 
df  the  unnecessarily  expensive  type  of  line  used,  onerous 
rsstrlctloi  IS  governing  rural  line  extensions,  and  high  rates. 

The  investigation  already  made  by  the  Rural  Electrification 
Administration  shows  that  niral  distribution  lines  may  be 
built  at  an  average  of  SI. 000  per  mile,  and  to  amortize  this 
cost  in  3  0  years  Involves  a  cost  to  each  of  three  consumers  on 
a  mile  of  Line  of  ak»ut  $1  per  month. 

I  know  the  people  of  my  district.  I  know  that  they  are 
lndustri4)us  and  progressive.  I  know  that  they  are  anxious 
to  imprdve  theur  Uving  conditions  and  that  they  want  to  use 
electric  energy  In  their  homes,  but  they  are  not  able  to  use 
tt  UDderl  conditions  that  exist  at  present.  I  do  not  want  my 
paople  tjo  contmue  to  pay  a  tribute  to  the  Power  Trust  of 
this  Nat<ion.  I  want  to  see  our  Government  enter  this  field 
and  gtv^  to  our  people  an  opportunity  to  buy  electric  energy 
which  they  can  alTord  to  pay.  If  the  operating 
s  will  not  voluntarily  reduce  their  rates  in  accord- 
the  T.  V.  A.  yard-stlck.  then  the  Government  has 
alternative  except  to  build  plants  for  the  creation 
c  energ:y.  This  can  be  done  In  my  district,  and 
nergy  can  be  produced  there  to  supply  not  only  the 
State  of  I  Arkansas  but  portions  of  Missouri  and  Oklahoma. 

It  seems  to  me  that  this  is  the  only  feasible  way  for  our 
Govemrtient  to  free  our  people  of  the  monthly  tribute  that 
we  are  taymg  to  the  Power  Trust.  If  this  policy  Is  carried 
out.  Ins  ead  of  1  farm  out  of  every  100  being  served  with 
electrlci  y.  we  will  soon  have  at  least  90  percent  of  the 
farms  ir   Arkansas  electrified. 

This  liill  Is  one  that  should  have  the  support  of  everyone 
who  is  nterested  in  the  preservation  to  our  people  of  the 
natural  resources  of  our  Nation  and  In  the  development  of 
thoee  resources  for  the  benefit  of  the  people. 

Mr.  FANSLEY.  Mr  SpesJcer.  I  yield  to  the  gentleman 
from  Mnnesota  (Mr.  KntttsonI  such  time  as  he  may  desire. 

Mr.  BNUTSON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revis*  and  extend  my  remarks. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentlemin  from  Minnesota? 

There  was  no  objection. 


at  rate; 
com  pan 
ance  wi 
no  othe 
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Mr.  KNUTSON.  Mr.  Speaker,  under  permission,  very 
graciously  given  me  by  the  House.  I  herewith  Insert  an  ad- 
dress delivered  by  me  before  the  John  Ericsson  Club  of  Elgin, 
ni.,  on  the  evening  of  April  1 : 

JOHN  KBICSSON 

Mr.  Chairman  and  fellow  Americans,  to  me  it  is  a  very  great 
honor.  Indeed,  to  have  received,  as  I  have,  an  Invitation  to  be  with 
you  and  to  say  a  few  words  upon  this  happy  occasion  when  we 
have  assembled  to  pay  a  deserved  tribute  to  one  of  Svea's  greatest 
sons.  John  Ericsson,  inventor,  patriot,  and  one  of  the  savers  of 
our  American  Union. 

I  am  particularly  pleased  over  the  fact  that  I  am  In  the  district 
of  my  good  friend  Chaunct  Reed,  who  so  ably  represents  you  In 
Congress  In  the  comparatively  short  time  that  Mr  Reed  has  been 
a  Member  of  the  Nation's  lawmaking  body  he  has.  by  zeal  and 
Industry,  gained  for  himself  substantial  and  well-earned  recogni- 
tion from  the  leaders  In  the  House  of  Representatives  in  Wash- 
ington 

There  Is  another  reason,  and  a  personal  one.  why  I  am  happy  to 
be  here  this  evening:  My  father's  people  settled  in  the  Fox  River 
Valley  In  the  early  days,  and  while  it  &o  happeixs  that  he  was  born 
In  a  foreign  land,  he  had  the  honor  and  prlvUege  of  casting  his 
first  vote  for  Oen.  U.  8.  Grant,  as  the  Republican  candidate  for 
the  Presidency  of  the  United  States.  Since  my  early  boyhood  days 
I  have  heard  my  father  tell  how,  back  In  the  period  following  the 
CtvU  War.  he  hauled  wood  Into  Aurora.  It  Is  my  recollection  that 
the  family  poet  office  was  Naperville 

But  let  us  pay  a  word  of  tribute  to  the  great  man  In  honor  of 
whose  memory  we  are  assembled  here  this  evening  Sweden,  the 
birthplace  of  John  Ericsson,  has  produced  many  men  and  women 
who  rank  high  in  the  sciences,  the  arts.  In  Industry',  and  agricul- 
ture. Sons  of  Svea  have  written  their  names  In  letters  that  are 
Imperishable,  but  of  all  the  sons  of  the  northland  I  know  of  none 
who  has  contributed  more  to  the  cause  of  human  progress  than 
did  John  Ericsson,  that  modest  genius  whom  we  honor  today. 
I  think  we  are  aware  of  the  fact  that  every  great  emergency  brings 
forth  Its  own  leader  Gustavus  Adolphus.  Washington.  Lincoln. 
Grant,  and  Logan  were  such  men.  and  among  that  great  gtUaxy 
the  name  of  John  Ericsson  stands  out  in  letters  of  living  light. 

So  long  as  the  American  heart  beats  true  to  the  rhythm  of 
patriotism,  the  name  of  this  great  Inventor  and  patriot  shall  never 
be  forgotten.  It  has  been  so  In  our  lifetime,  and  It  will  so  con- 
tinue in  the  future.  It  weis  my  privilege  and  pleasure  a  few 
years  ago  to  attend  the  dedication  ceremonies  of  the  beautiful 
statute  erected  in  Washington  to  the  memory  of  John  Ericsson. 
The  speakers  on  that  impressive  occasion  were  President  Coolldge 
and  Crown  Prince  Gustaf  Adolph.  who  had  come  to  our  country 
as  the  representative  of  King  Gustaf  and  the  Swedish  Govern- 
ment. The  chairman  of  the  occasion  was  my  good  friend,  former 
Congressman  Carl  R.  Chlndblom.  of  Chicago.  I  shall  never  forget 
the  memorable  address  of  President  CooUdge  and  his  marvelous 
tribute  to  Americans  of  Swedish  ancestry,  and  especially  to  the 
memory  of  that  distinguished  citizen  whom  we  have  gathered 
here  this  evening  to  honor. 

It  was  John  Ericsson's  Inventive  feat  that  saved  the  Union. 
This  great  Swedish-American  stands  out  as  one  of  the  foremost 
engineers  and  Inventors  of  all  time.  At  the  age  of  26.  while  in 
England,  he  constructed  a  steam  locomotive  which  attained  the 
speed  of  28  mUes  an  hour  In  successful  competition  with  Steven- 
son's Rocket.  There  Ericsson  also  Invented  the  screw  propeller, 
which  was  destined  to  revolutionize  commerce  by  sea.  It  has  been 
well  said  that  this  invention  drew  the  four  corners  of  the  earth 
1  closer  together.     Through  the  use  of  the  screw  propeller.  Journeys 

that  had  taken  weeks  were  reduced  to  days. 
!  But  It  was  In  his  new  home,  America,  when  the  clouds  of  civil 
strife  had  settled  over  the  land,  and  the  very  Union  seemed  in 
danger  of  dissolution,  that  John  Ericsson  was  to  perform  his 
greatest  Inventive  feat,  one  which  brought  needed  osslstsnce 
and  new  hope  to  the   Nation   In  one  of   Its  darkest   hours. 

It  was  In  the  winter  of  1861-62  that  the  Confederates  had  cap- 
tured the  navy  yard  at  Norfolk  and  the  frigate  Merrimac.  whose 
sides  and  deck  they  covered  with  Iron  to  make  her  the  first 
armored  cruiser  In  history 

Early  in  the  spring  of  1882.  the  Merrimac  attacked  the  Union 
fleet  of  wooden  vessels.  In  Hampton  Roads,  sank  the  Cumberland., 
and  compelled  the  Congress  to  strike  its  flag  In  surrender. 

The  North  was  appalled.  The  harbor  of  New  York,  and  even 
the  Capital  city  of  Washington,  it  seemed,  were  at  the  mercy  of 
this  new  iron  monster  The  Union  blockade  of  Confederate  ports, 
so  essential  to  ultimate  victory,  was  threatened  by  this  new  dread- 
naught,  and  the  situation  was  rendered  less  comfortable  because 
the  Union  armies  had  met  with  serious  reverses  on  land 

It  was  In  this  dark  hour  that  John  Ericsson  came  forward  with 
his  Monitor,  that  doughty  little  vessel  which  thanged  the  trend 
of  the  war  and  made  new  naval  history.  Sometime  previously. 
Mr  Ericsson  had  written  to  President  Lincoln,  offering  to  con- 
struct '"a  vessel  for  the  destruction  of  the  hostile  fleet  at  Norfolk. 
and  for  scouring  southern  rivers  and  Inlets  protected  by  southern 
batteries."  He  declared  further.  In  his  letter,  that  "attachment 
to  the  Union  alone  impels  me  to  offer  my  services  at  this  frightful 
crisis — my  life  If  need  be — In  the  great  cause  which  Providence  has 
caused  you  to  defend  It  Is  not  for  me.  sir.  to  remind  you  of  the 
Immense  moral  effect  that  will  result.  Nor  need  I  allude  to  the 
effect  in  Eiirope.  If  you  demonstrate  that  you  can  effectively 
drive  hostile  fleets  away  from  our  shores." 

Captain  Srlcsson  was  commissioned  to  build  the  Monitor,  a 
turreted  Iron-cUd  that  should  carry  one  gun  of  great  calllier.     She 
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sat  low  tn  the  water.  Her  hull  was  arched  at  the  top  and  pointed 
at  each  end,  while  the  turret  rose  In  the  center  and  rotated  on 
ball  bearings  The  one  g\in  could  thus  be  brought  to  bear  on  any 
object. 

While  guns  were  roaring  around  Norfolk  and  the  Union  fleet 
seemed  doomed,  Lt  John  L.  Worden  saUed  in  the  tiny  Monitor 
for  the  scene  of  action  When  the  vessel  reached  Hampton  Roads 
and  was  sighted  by  the  Confederates  they  greeted  her  with  Jeers, 
and  called  her  "A  Yankee  cheese  Xy^x  on  a  raft.  '  The  Merrimac 
sailed  proudly  forth  to  complete  her  work  of  destruction.  But  the 
Confederate  Goliath  wa.s  met  by  a  new  David.  The  Monitor 
proved  more  than  a  match  for  the  towering  Merrimac  which  fled 
for  cover,  and  wa.s  finally  run  ashore  and  destroyed.  Shouts  of 
exultation  rose  In  the  North,  for  the  port.s  and  shipping  of  the 
Union  were  saved.  Prom  this  small  but  all  Important  beginning 
began  the  modem  American  Navy.  It  Is  John  Ericsson  and  his 
Monitor  to  whom  the  people  of  the  United  States  owe  a  lasting 
debt  of  gratitude,  and  they  have  not  forgotten  It.  Indeed,  if  the 
perpetuity  c4  American  Institutions  and  of  constitutional  govern- 
ment remains  the  greatest  achievement  In  the  history  of  clvUlza- 
tlon,  then  no  one  can  properly  estimate  the  debt  we  owe  to  that 
great  man. 

And  for  the  moment  let  us  note  that  Capt.  John  Ericsson's 
modesty  and  unselfishness  wei-e  as  great  as  his  genius  and  his 
patriotism.  In  his  later  years  he  wrote  to  one  of  our  United 
States  Senators:  "Nothing  could  induce  me  to  accept  any  remu- 
neration from  the  United  States  for  the  Monxtor.  once  presented 
by  me  as  my  contribution  to  the  glorious  Union  cause,  the  triumph 
of  which  freed  4.000.000  bondsmen." 

In  order  to  suitably  commemorate  the  outstanding  services  of 
John  Ericsson  to  his  adopted  country,  I  Introduced  a  bill  in  Con- 
gress to  name  the  bridge  over  the  Potomac  which  connects  the 
Lincoln  Memorial,  erected  to  perpetuate  the  memory  of  that  great 
son  of  Illinois,  Abraham  Lincoln,  and  the  Arlington  National 
Cemetery  where  are  Interred  the  remains  of  our  Nation's  heroes, 
the  John  Ericsson  Memorial  Bridge.  While  I  did  not  succeed  In 
my  attempt,  I  at  least  had  the  satisfaction  of  reminding  the 
American  people  of  the  great  debt  that  they  owe  to  that  out- 
standing character,  John  Ericsson,  whose  memory  will  live  on  so 
long  as  the  human  race  endures. 

Let  me  pause  for  a  moment  to  tell  you  that  it  would  not  be  fair 
to  say  that  Sweden's  claim  upon  this  country  began  and  ended 
with  John  Ericsson,  great  as  his  achievements  turned  out  to  be. 
There  are  the  services  of  other  sturdy  men  and  women  of  the 
European  northland.  to  America;  their  contribution  to  its  de- 
velopment and  growth  date  from  the  beginning  of  our  history. 
It  was  back  In  1638  that  the  Swedish  colony  of  Delaware  was 
established,  and  an  early  historian  tells  us  that  the  colonists  of  ' 
this  settlement  built  America's  first  flour  mill,  its  first  brick-  ' 
yard.  Its  first  ships,  and  our  first  road"?.  History  records  that  the 
sons  of  Delaware  did  their  full  part  In  the  War  of  Independence, 
and  In  the  establishment  of  the  Union.  One  of  the  signers  of  the 
Declaration  of  Independence  was  John  Morton,  or  Mortonson.  nor 
should  it  be  forpotten  that  the  first  President  of  the  United  States, 
when  Congress  as.scmbled  in  1781.  was  John  Hanson,  who  after- 
ward Installed  George  Washington  as  first  President  to  be  chosen 
under  the  Constitution. 

When  re«?trlctlon  on  emigration  was  removed  by  Sweden  in 
1843.  a  tidal  wave  of  Immigrants  from  that  country  set  in.  and  it 
Is  estimated  that  the  Swedish  people  and  their  descendents  In 
our  country  now  exceed  2.000.000.  They  are  numbered  among  our 
finest  and  sturdiest  citizens.  Moving  over  the  eastern  mountains 
they  penetrated  our  Northern  and  Central  States,  cleared  the  for- 
ests and  cultivated  the  land  until  it  blossomed  as  the  rose  With 
an  implicit  faith  in  the  Almighty,  with  dauntless  courage,  and  a 
determination  that  knew  neither  fear  nor  questioning,  they  con- 
quered an  Inland  wilderness  and  made  of  It  the  bread-and-butter 
basket  of  the  world. 

I  coxild  go  on  and  on  naming  outstanding  men  and  women  who 
participated  In  this  great  work  of  making  midland  America  what 
it  is  today,  but  time  will  not  permit  my  doing  so.  I  may  say  In 
passing,  however,  that  these  citizens  from  the  European  northland 
have  ever  been  true  and  loyal  to  America,  and  have  occupied  with 
credit  and  distinction  places  In  both  Houses  of  Congress,  and  the 
executive  chairs  in  some  of  our  finest  States.  They  have  attained 
outstanding  success  in  agriculture.  In  business,  the  sciences,  and 
In  the  arts.  Wherever  these  fair-haired  sons  and  daughters  have 
gathered,  they  have  founded  communities  of  faith,  of  loyalty,  of 
Industry,  and  of  honor.  With  them  the  church,  the  home,  and 
the  school  have  been  tenets  of  their  supreme  faith  in  God  and 
In  humanity. 

But  times  have  changed,  my  friends.  No  longer,  as  in  Ericsson's 
day.  Is  this  great  Union  of  ours  in  danger  of  dissolution.  The 
North  and  the  South,  the  East  and  the  West  have  become  one  great 
America. 

We  are  confronted,  however,  with  new  problems.  The  question 
is  no  longer  one  of  union  or  disunion,  but  whether  there  shall  be 
perpetuated  In  Washington  a  giant  bureaucracy,  whoee  tentacles 
shall  reach  beyond  State  lines,  drawing  all  enterprise  and  all 
wealth  under  the  control  of  a  huge  Federal  autocracy.  Is  regi- 
mentation to  take  the  place  of  initial  enterprise?  Are  thrift  and 
native  ability  to  be  succeeded  by  a  vast  paternalism,  the  like  of 
which  has  never  been  known  on  this  continent? 

As  I  look  Into  your  faces  tonight,  I  am  convinced  that  the 
answer  Is  going  to  be  a  thunderous  "No"  that  can  be  heard  even 
to  the  banks  of  the  Potomac,  where  there  is  no  longer  a  host  of 
the  defenders  of  our  liberty  but  an  army  of  officeholders  which 
seek*  to  give  us  pater uah&m  in  the  place  of  liberty. 


Let  me  add  that  a  great  number  of  our  Swedish  Immigrants 
came  here  during  and  Immediately  after  the  great  Civil  War. 
Believing,  as  they  dlcL  in  the  sacred  cause  of  freedom.  It  was  only 
natural  that  they  should  affiliate  them^selves  with  the  Republican 
Party.  Their  love  for  liberty  was  inherent  Even  today,  while 
the  mother  country  Is  In  theory  a  moixarchy.  Its  government  Is 
in  every  meaning  of  the  word  a  democracy  where  the  people  stlU 
en)oy   all    the    blessings    of    constitutional    government. 

Since  this  is  true.  It  Is  but  natural  that  our  citizens  of  Swedish 
birth  and  ancestry  view  with  misgivings  the  present  trend  toward 
autocratic  government.  They  yet  believe  in  the  blessed  privi- 
leges of  a  balanced  constitutional  government,  which.  In  the 
short  space  of  a  century  and  a  half,  has  brought  America  from 
a  fringe  of  13  struggling  colonies  on  the  Atlantic  coast  to  the 
richest  and  potentially  the  most  powerful  nation  on  the  globe. 
They  realize  that  the  Constitution  Is  the  greatest  bill  of  rights 
ever  contrived  by  the  mind  of  man.  They  appreciate  the  broad 
principles  on  which  it  was  founded  and.  while  admitting,  as  we 
all  do,  that  It  Is  a  growing  document  which  may  be  modified  from 
time  to  time  to  suit  the  growth  and  needs  of  the  Nation,  they 
will  be  the  first  to  denounce  as  an  infamous  falsehood  any  sug- 
gestion that  it  has  served  its  purpose  and  outlived  its  usefulness. 

It  Is  true,  my  friends,  that  our  Government  is  not  perfect — 
nothing  human  ever  is.  But  our  present-day  ills  are  due.  not  to 
the  Constitution,  which  has  served  us  long  and  well,  but  rather 
to  human  imperfections.  It  Is  true  also  that  we  are  In  the  midst 
of  a  depression,  that  we  have  been  in  one  since  1929.  one  so  great 
that  the  expenditure  of  elpht  or  nine  billions  of  the  taxpayers' 
money  each  year  has  not  shown  us  the  way  out. 

This  depression,  however,  came  not  from  con.itltutlonal  govern- 
ment, but  from  the  false  expan.slons  and  dislocations  caused  by  the 
World  War — the  very  war  which  the  Democrats  promised  to  keep 
us  out  of  In  1916  Thus  depression  fell  on  all  nations  alike,  on 
autocracy  as  well  as  democracy 

In  the  daj's  of  feverish  prosperity  during  and  following  the 
World  War  too  many  of  us  foolishly  thought  that  there  would 
be  no  end  to  the  prosperity  we  then  enjoyed.  Wages  of  a  dollar 
or  a  dollar  and  a  half  an  hour  were  not  uncommon.  Nor  was  it 
a  rarity  to  hear  a  worklngman  boast  that  he  had  paid  $20  for  a 
silk  shirt.  We  forgot  the  lessons  of  thrift,  of  self-abstinence 
handed  down  to  us  by  the  fathers  who  made  America  great.  We 
failed  to  put  aside  for  a  rainy  day  and  when  the  storm  broke  it 
found  far  too  many  of  us  unprepared. 

It  is  only  human  that  man  refuse  to  shoulder  the  blame  for 
his  own  folly  but  rather  cry  out  against  someone  else.  Many 
of  those  who  were  caught  in  the  storm  now  blame  the  Constitu- 
tion and  the  capitalistic  system  for  their  misfortunes.  But  let 
us  assure  you.  my  friends,  that  the  remedy  lies  not  In  quack  med- 
icines and  crackpot  theories,  but  in  the  application  of  time-tried 
principles  of  sound   Judgment. 

We  have  heard  of  late  the  slogans  "America  is  at  the  crossroads" 
and  "America  must  choose."  But  let  us  not  be  influenced  or  im- 
pressed with  these  catch  phrases.  Let  us  not  submerge  our  Inde- 
pendent Judgment  In  a  wave  of  mob  psychology  calculated  to 
put  over  another  4-year  plan  of  the  New  Deal. 

Some  of  the  professorial  philosophers  tell  us  that  the  "old 
order"  is  to  blame  for  our  economic  Ills,  and  that  we  must  de- 
stroy that  old  order  and  build  anew  some  sort  of  socialistic  state 
so  that  the  "forgotten  man"  may  enter  into  the  more  "abundant 
life."  They  neglect  tc  state  that  this  great  country  of  oiirs  was 
built  under  the  old  order,  the  order  of  constitutional  govern- 
ment; they  fall  to  say  that  as  Americans  we  have  more  comforts 
for  the  average  man.  a  wider  distribution  of  wealth  than  any  other 
nation  on  earth  has  had  at  any  time  in  the  world's  history.  But 
to  enjoy  these  comforts,  these  privileges  of  being  an  American, 
we  must  earn  them.  They  cannot  be  given  to  us  free  of  effort 
by  a  paternalistic  government,  controlled  by  semisociallstic  uni- 
versity professors  or  demagogic   politicians. 

We  hear  much  said.  too.  about  the  necessity  for  destroying  the 
capitalistic  syetena.  But  what  is  capital?  It  is  crystallzed  human 
perspiration;  it  embraces  the  right  to  work  for  profit;  to  own 
property,  to  work  one's  way  from  employee  to  boss.  Show  me  a 
better  way.  my  friends,  and  I  will  embrace  It.  but  I  can  assure 
you  that  the  road  to  progress  does  not  lead  to  Moscow. 

We  are  at  the  beginning  of  another  Important  political  cam- 
paign. As  I  said  a  few  moments  ago  we  are  faced  with  the  choice 
of  continuing  our  balanced  system  of  constitutional  government, 
with  its  individual  Initiative  or  choosing  a  Federal  bureaucracy 
which  shall  cover  the  whole  Nation  with  its  blighting  hand. 

In  1932.  suffering  the  keen  pangs  of  the  greatest  depression  of 
the  century,  the  American  voters  elected  Franklin  D  Roosevelt 
on  a  Democratic  platform.  This  platform,  reinforced  by  the  words 
of  the  candidate,  promised  to  the  American  i>eople  retrenchment 
in  the  Interest  of  a  returning  prosperity.  Governmental  boards 
and  commissions  were  to  he  abolished  until  the  cry  ol  bureaucracy 
was  to  be  heard  no  more  in  the  land.  A  new  era  of  economy  was 
to  be  tishered  In.  Federal  employees  were  to  be  decreased  in  num- 
ber, the  Federal  Budget  was  to  be  balanced,  and  a  sound  fiscal 
program  was  to  restore  prosperity  because  of  Its  appeal  to  the 
biisiness  Interests  of  the  country.  The  gold  standard  wais  to  re- 
main sacred  and  untouched.  And  last,  but  by  no  means  least  in 
Importance,  the  farmer  was  to  be  carefully  guarded  by  a  wall  of 
protection,  to  be  rai-sed  ratlier  than  lowered,  in  order  that  there 
might  be  no  flood  of  agricultural  Imports  raised  on  alien  farms, 
with  peon  labor. 

My  friends,  it  Is  hardly  necessary  for  me  to  tell  you  that  every 
oxxe  oX  those  pledges  haa  been  violated.     And  yet  Mr.  Roosevelt 
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|r«w  D««l.  tmheard  of  until  after   bis  election  to  ofllce. 
y    on.    showing    his    generosity    by    spending    other 
a^ney  with  a  laTtrti  kMnd   never   equaled    in  all   history 
lU  official  back  aqfiiarely  on  every  platform  pledge  and 
uise  made  In  the  campaign  of  1933  the  New  Deal  pro- 
c^Lrrled  out.  has  been  a  maas  of  contradictions  that  have 
only   In  plunging   us  lurther   Into  debt,   without  corn- 
gains  In  employment,  only  in  regimenting  buslnees  and 
in  America.     The  consummation  of  which  would  sub- 
world  paternalism  for  American  democracy,  had  it  not 
fine  sense  of  IntelUgi'nce  and  devotion  to  duty  of  the 
(fourt  of  the  United  States.     Thank  Ood  for  those  nine 
Washington  and  for   the  balanced  Government  which 
t|iem  into  being  to  protect  the  rights  of  the  individual 
encrocMThment  of  auttxracy. 

ve  the  mass  of  crot>s  purposes  which  the  Mew  Deal  has 

have  only  to  rememl)er  that  the    'brain  trust "  sought 

business     co^^fidence     by     extravagance,     unbalanced 

tile  threalr  of   higher   taxes  and   ciurency  inflation; 

to  stimulate  long-tenn  planning  in  private   industry  by 

1  he   currency    to   the    p<ilnt   where   no   man   knows   what 

will    be    worth    this    year    or    the    next;    It    sought    to 

uctlon  through   payments  tor  crop  reductions  on  the 

and   the   spending  of   millions  of   dollars   for   Irrigation 

the   other,    projects   that   will    bring    millions  of   new 

production;    It   sought   to   encourage    private    Industry 

ig  mUUons  of  your  money  to  put  the  Government  fur- 

busineas;    It  sought   and    Is   still   rweklng   through    tariff 

find  a  foreign  market  for  American  farm  produce,  and 

time  doing  everything   possible   to  see   that   there  Is 

of    farm    commodities    to    export. 

people  within  the  scund  of  my  voice  have  been  bred 

4nd  Industry  for  generations.     I  know  that  you  strongly 

of  the  spending  of  the  taxpayers'  money  In  a  vain  hope 

t|he  pump  of  prosperity 

look    at    the    record      According    to    a    recent    Treasury 

at  a  date   In   the  middle  of  March,   the   total  expendl- 

the    Federal    Government    since    the    beginning    of    the 

July  1.  last,  had  mounted  to  t6.082.000,000.     We  have 

^to   the    spending   of    our   sixth   billion   since    last   Inde- 

Day.     Furthermore,  on  this  same  date  the  deficit  for  the 

was  given  as  t3.285.0O0.0O0.  which  was  92 1.000.000  more 

defldt  on  the  same  date  the   year   before      But   that   is 

■ptte  of  bland  smiles  and  soft  statements,  the  crisis 
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to  a  recent  estimate  of  the  conservative  and  accurate 

Press  the  recasting  of  the  Oovemment's   figvores  Indl- 

'xpendlture   for   the    next   fiscal   year,   beginning   July    I, 

000  000  000      And  It  U  estimated  that  the  expenditures 

fiscal  year  will  be  around  •7,845,000,000      Next  year 
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further  that  the  borrowing  for  the  next   fiscal 

be  something  like  three  and   a   half  billion  dollars,  so 

tjotal  gross  national  debt  bids  fair  to  grow  to  something 

000.000      Yet  Mr    Roosevelt  promised  economy  and  bal- 

jind  the  end  Is  net  yet. 
question  which  naturally  arises  Is  how  is  the  money 
}     It  Is  hardly  necesMUTr  for  me  to  answer  this  ques- 
here  and  now.     Boondoggling  has  become  one  of  the 
sutdoor  and   Indoor  sports  of  the  day      From   Maine  to 
and    from    Key    West    to    Puget    Sound,    so-called    Oov- 
I^rojects  are  under  way  which  paseeth  all  human  under- 
No  phase  of  human  activity  has  been  neglected      Fan 
■ederal    clrcusaa.   taking    tree   census,    beautifying    bridle 
ng  bird  houaaa.  and  comfort  stations  for  dogs,  select- 
matter  for  the  public.  Improving  race  tracks,  making 
the    movements    of   the    Mediterranean    peoples    In 
mlllenlum — nothing   has   been   neglected   In   the  effort 
your   money   and    mine.     Truly,    the    taxpayer   has   now 
forgotten  man. 

bad   as  it   Is.   we  might  find  some  consolation   If  this 

it  expenditure  was  really  restoring  prosperity  and  usher- 

'abundant  life"  for  our  people.     But  despite  the  waat- 

the  New  Deal  has  made  no  appreciable  progress  In 

ployment       This   Is   evidenced    by    the    fact   that   the 

Federation   of   Labor   reports   that    In   January   we   had 

Idle  men  and  women  in  the  United  States  and  that  the 

Increased  1.229  000  from  December  to  January.     While 

that   unemployment    :Always    Increases   in   January,    the 

year  was  twice  what  It  was  a  year  ago.     There   are 

on  relief 

trust '  sensing   the   failure   of  Its  spending  program 

for  even  greater  appropriations  next  yeir.  cries  out 

industry  Is  making  no  determined  eflfort  to  put  the 

to  work.     I  ask   you.   my  friends,   what   incentive   Is 

^dustry  to  expand  its  operations  when  the  tax  gatherer 

from    it    practically    all    It    earns,    when,    because    of 

Federal    indebtedness,    and    the    threat   of    Inflation,    tt 

what  Ilea  ahead  of  It  in  the  way  at  new  barriers  and 


restrli  rtlons. 


administration  would  cut  out  needless  expenditures,  give 
some  faith  in  the  future,  and  the  aasurance  that 
not  be  burdened  with  new  taxes,  if  PreaMent  Rooaevelt 
the  pledge  he  made  in  hJa  speech  at  Pittatnirgb  In  1933. 
the  Budget,  cut  needleaa  Federal  employment  and  ex- 
then    there    would    indeed    be    some    Inducement    for 
to  look  ahead. 
Oiare  is  a  certain  fixed  relief  load  the  Government 
at  this  time.     But  It  must  be  remembered  that  while 


we  cannot  and  will  not  let  our  people  starre,  we  do  protest  most 
emphatically  against  needless  and  useleas  expenditures.  By  July 
1.  it  Is  stated  that  our  Nations  debt  will  exceed  by  $3,000,000,000 
the  total  value  of  all  the  farms  In  the  United  States  This  fact 
should  bring  home  to  everyone  the  true  financial  situation  of  our 
country  The  time  has  come  to  lay  aside  partisanship  and  to 
think  of  the  future  unborn  generations  who  will  have  to  carry  the 
crushing  tax  load  which  must  res\ilt  from  the  New  Deal  program. 

American  Industry  Is  now  in  pretty  much  the  same  situation 
as  are  the  sons  and  daughters  of  a  family  who  work  all  week  and 
bring  their  earnings  home  on  Saturday  night,  only  to  have  the 
money  taken  by  the  father  who  goes  up  town  and  spends  It  in  a 
glorious  spree.  Uncle  Sam  Is  now  on  a  spending  spree.  He  Is 
spending  our  income  much  faster  than  we  can  earn  it  He  Is 
throwing  it  away  In  boondoggling.  In  unnecessary  projects,  many 
of  which  win  cost  millions  of  dollars  and  will  never  liquidate  a 
single  penny  It  may  be  pertinent  to  remind  you  that  the  ex- 
penditures of  the  Federal  Government  exceed  the  total  Income  of 
our  farms  by  more  than  a  billion  dollars  annually.  Yet  unemploy- 
ment does  not  decrease,  and  bigger  relief  budgets  loom  for  the 
future. 

Federal  extravagance,  with  its  threat  of  hlpher  taxes  and  ulti- 
mate Inflation,  threatens  the  welfare  of  every  citizen  of  the  United 
States.  I  would  be  lax  In  my  duty  if  I  were  not  to  call  your  atten- 
tion to  some  of  the  mistakes  of  the  New  Deal  administration  which 
have  a  direct  effect  upon  every  man  and  woman  within  the  sound 
of  my  voice.  I  refer  to  the  reclprocal-tarllT  program  of  the  Presi- 
dent as  administered  by  Secretary  of  iitate  Hull,  a  program 
tixrough  which  the  Secretary  tells  us  that  he  hopes,  by  lowering 
protection  on  the  products  of  the  American  worker  in  the  shop 
and  in  the  field,  to  widen  the  foreign  market  for  the  surplus  of 
the  American  fanner,  a  surplus  which  does  not  exist.  Let  us  con- 
sider for  a  moment  the  effect  of  this  program  which  violates  some 
of  the  solemn  pledges  made  by  Candidate  Roosevelt  In  his  1932 
campaign 

The  Fox  River  Valley  was  largely  settled  by  hardy  Scandinavians. 
Here  you  have  laid  out  fine  cities,  built  homes,  schools,  churches, 
and  factories.  It  Is  a  garden  spot  dotted  by  thousands  of  farms 
with  substantial  buildings  and  dairy  herds.  You  will,  therefore, 
be  virtually  affected  by  President  Roosevelt's  reciprocal-trade  policy, 
which  Is  slowly  ttimlng  over  to  the  foreigner  the  great  American 
market.  Prtwrtlcally  everything  that  is  produced  in  the  Pox  River 
Valley  has  been  adversely  affected  by  these  trade  agreemenU. 
every  one  of  which  violates  the  best  Interest  of  American  agricul- 
ture and  Industry. 

You  have  here  in  Klgln  the  largest  watch  factory  in  the  world. 
Let  us  see  what  the  Swiss  trade  treaty  Is  doing  to  the  American 
watch  industry  But  let  me.  at  this  point  first  state  that  Con- 
gressman RzzD  worked  In  season  and  out  of  season  to  prevent  this 
injustice  being  done  to  your  leading  Industry,  upon  which  the 
welfare  of  hundreds  of  your  families,  directly  and  Indirectly  rests. 

The  watch  Industry  Is  of  the  greatest  Importance  to  Elgin  and 
vicinity  and  the  pay  roll  therefrom  in  normal  times  must  be  an 
Impressive  one  which  contributes  materially  to  the  welfare  and 
well-being  of  this  community.  Like  lOl  other  Industries,  the 
watch  people  have  suffered  severely  from  foreign  competition 
Notwithstanding  this.  President  Roosevelt  negotiated  a  trade 
treaty  with  Switzerland  which  made  substantial  reductions  In  the 
import  duties  on  Swiss  watches  and  parts,  some  running  as  high 
as  50  percent. 

You  know  as  well  as  I  do.  my  friends,  that  these  rates,  by 
opening  the  American  market  to  more  Swiss  watches,  means  more 
Jobs  and  steadier  employment  In  Switzerland  at  the  expense  of 
the  watchmakers  here  In  Elgin,  which  Is  refiected  In  smaller 
pay  rolls  and  less  buying  power,  and  that  in  turn  Injures  the 
local  merchant  I  am  happy  to  Inform  you  that  Congressman 
Rexo  vigorously  fought  the  passage  of  the  iniquitous  reciprocal- 
tariff  bill  under  which  the  Swiss  treaty  was  negotiated  and  he 
was  equally  active  In  his  efforts  to  prevent  the  adoption  of  the 
treaty  Itself. 

Other  Industries  also  are  suffering.  Up  In  Minnesota,  five 
print-paper  mills  have  shut  down  the  manufacture  of  print  paper 
because  they  cannot  compete  with  Canada  and  the  Baltic  coun- 
tries of  Europe.  In  the  same  State  thousands  of  iron  miners 
are  out  of  work  because  we  are  Importing  iron  ores  from  South 
America.  Russia,  and  the  Orient.  Several  large  match  factories 
have  been  obliged  to  close  because  they  could  not  compete  with 
Japanese  matches,  where  wages  are  about  only  one-fifth  as  high 
as  they  are  In  this  country.  Then  we  wonder  why  we  have  unem- 
ployment; why  our  farmers  are  not  receiving  reasonable  returns 
for  their  producte.  Last  year.  1935.  under  President  Roosevelt  and 
the  New  Deal,  imports  to  the  United  States  Increased  34  percent, 
while  for  the  same  period  exports  increased  but  7  percent.  Briefly, 
that  tells  what  Mi.  Roosevelt  s  farm  and  trade  policies  have 
accomplished. 

But  Secretary  Hull  tells  us  that  he  Is  asking  the  watch  makers 
and  other  American  workers  to  make  sacrifices  so  that  our  farmers 
may  have  a  foreign  market  for  their  surplus.  Let  us  see  how  this 
worka  Through  his  policies  of  curtailment.  Secretary  Wallace 
has  seen  to  It  that  the  farmers  have  no  surplus  to  export  On  the 
other  hand.  New  Deal  scarcity  has  cooipelled  us  to  buy  farm  com- 
modities from  abroad  so  that  millions  of  dollars,  which  should 
have  gone  to  our  farmers  are  now  In  the  pockets  of  the  corn  growers 
of  Argentina  and  the  dairymen  of  New  Zealand. 

The  Pox  River  Valley  u  one  of  the  greatest  dairying  sections  of 
the  whole  country  As  I  recall.  Elgin  at  one  time,  fixed  the  world 
butter  price  You  have  in  this  valley  thousands  of  farmers  en- 
gaged in  dairying.     Their  well-being  dependa  upon  the  prosperity 
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of  that  Industry.  The  same  Is  true  of  Wisconsin.  Minnesota.  New 
York,  and  other  dairy  States.  Last  year  we  permitted  22,000,000 
pounds  of  butter  to  be  shipped  into  this  country,  which  was  just 
enough  to  turn  the  dairyman's  selling  market  Into  a  buying  market. 

Last  year  we  Imported  nearly  48.000.000  pounds  of  cheese  and 
nearly  88,000,000  pounds  of  meats.  Dairy  cows  and  other  cattle 
valued  at  $8,497,117  were  bought  in  foreign  markets  In  1935  as 
against  $616,000  in  1934. 

Wheat  Is  no  longer  on  an  export  basis.  In  1932.  we  exported 
60.000.000  bushels  of  wheat  In  grain  and  flour.  In  1935,  our  ex- 
ports were  less  than  5.000.000  bushels.  In  1932.  we  Imported  56.000 
bushels  of  wheat.  In  1935.  we  Imported  27.438.870  bushels.  The 
same  Is  true  of  com.  In  1932.  we  Imported  344,000  bushels  of  corn; 
in  1935,  43,200,000  bushels.  The  1935  figure  was  an  Increase  of 
1361  percent  over  193'. 

Outstanding  In  Its  adverse  effect  on  American  agriculture  is 
the  trade  treaty  with  Canada.  In  effect  about  18  months,  it  Is 
already  visiting  distress  upon  our  great  dairy  Interests.  Reduc- 
tions were  made  on  cream  from  56.6  cents  a  gallon  to  35  cents  a 
gallon.  On  Cheddar  cheese  the  duty  was  reduced  from  7  to  5 
cents  a  pound.  On  Canadian  cattle  weighing  more  than  700  pounds 
the  duty  was  reduced  from  3  to  2  cents  a  pound.  On  dairy  cattle 
weighing  more  than  700  pounds,  the  duty  was  reduced  from  3  to 
1^  cents  a  pound,  with  that  on  calves  weighing  less  than  175 
pounds,  reduced  from  2i/2  to  H-j  cents  a  pound.  The  tariff  on 
Canadian  live  poultry  was  reduced  from  8  to  4  cents  per  pound  and 
protection  was  lowered  on  alfalfa,  sweet  clover,  timothy  seed,  and 
seed  potatoes. 

But  this  Is  not  the  worst  feature  of  the  Canadian  treaty.  In 
these  reciprocal -trade  agreements  there  Is  a  most-favored-natlon 
clause  which  is  one  of  the  strongest  objections  to  the  agreements. 
Leading  nations,  except  Germany,  which  has  no  favored -nation 
treaty  with  us,  received  practically  the  same  tariff  concessions 
under  Its  provisions  as  were  made  to  Canada.  It  is  true  that 
Canada  made  concessions  to  some  American  manufactures,  but 
other  countries,  making  no  concessions  to  the  United  States,  now 
enjoy  the  benefits  of  the  concessions  on  farm  products  which  the 
United  States  gave  to  Canada. 

How  have  these  trade  agreements  worked  toward  Increasing 
our  foreign  trade?  We  have  one  of  those  Hull  agreements  with 
Cuba  and  our  exports  to  the  Island  Increased  $21,000,000  in  the 
first  12  months  of  the  operation  of  the  trade  agreement  with  that 
country  But  our  Imports  from  Cuba,  in  the  same  p>eriod.  In- 
creased $103,000,000;  practically  five  to  one.  The  first  6  months 
of  the  operation  of  the  Belgium  treaty  showed  a  three  to  one 
Increase  in  Imports  over  exports.  This  Is  the  more  abundant  life. 
which  the  President  talks  about,  but  It  is  more  abundant  for 
the  Cubans  and  Belgians,  at  the  expense  of  the  American  producer. 

I  could  go  on  citing  Instances  In  which  the  American  worker 
and  farmer  have  been  penalized  for  the  benefit  of  the  peon  and 
coolie,  until  milking  time  in  Canada,  but  the  hour  forbids.  To 
sum  it  all  up.  Mr  Roosevelt  has  saved  the  Canadian  farmer,  at 
the  expense  of  the  American  farmer.  His  reciprocal-trade  policy 
has  robbed  our  farmer  of  his  domestic  market  as  well  as  of  the 
markets  abroad  and  has  compelled  the  United  States  to  buy  else- 
where foodstuffs  which  once  were  more  than  plentiful  enough  to 
supply  the  home  and  foreign  markets.  The  policy  has  crippled 
the  country's  great  dairy  Industry,  dealt  a  severe  blow  to  other 
industries,  has  crippled  our  fruit,  grain,  and  hay  producers,  and 
transferred  thousands  from  jobs  in  private  Industry  to  the  Federal 
relief  roll 

It  has  delivered  a  blow  to  the  American  beet-sugar  industry. 
Tlie  reduction  of  the  tariff  on  Cuban  sugar  from  2  cents  a  pound 
to  nine-tenths  of  1  cent  a  pound  constitutes  an  outright  gift  to 
the  Cuban  sugar  Interests,  which  are  owned  largely  by  the  City 
National  Bank.  Chase  National  Bank,  and  Vincent  Astor.  the  man 
with  the  yacht,  all  of  New  York.  The  gift  amounts,  roughly,  to 
$42,000,000  a  year,  but  another  result  of  Mr.  Roosevelt's  sugar  policy 
has  been  to  close  down  American  beet-sugar  factories  because 
they  cannot  meet  Cuban  competition.  And  there  has  been  no  ap- 
preciable reduction  In  the  price  of  sugar  to  the  American  housewife. 

Then  you  may  ask  what  Is  the  remedy?  Some  of  the  New  Dealers 
tell  us  we  have  no  right  to  criticize  them  unless  we  offer  substitute 
policies.  We  may  question  the  logic  of  this  assertion.  When  a 
man's  house  Is  burning  the  thing  to  do  is  to  put  out  the  fire  before 
we  enter  Into  a  discussion  as  to  how  the  repairs  are  to  be  made. 
But  there  Is  a  substitute  program.  It  could  be  invoked  by  Presi- 
dent Roosevelt  himself,  if  he  were  to  turn  away  from  the  visionary 
schemes  of  college  professors  who  have  deserted  the  campus  for 
Pennsylvania  Avenue.  He  should  breathe  the  spirit  of  political  life 
Into  the  defunct  Democratic  platform  of  1932.  If  broken  planks 
could  be  mended  and  broken  promises  made  whole,  then  there 
would  be  hope  in  the  New  Deal.  Unfortunately,  however,  the  maze 
of  the  New  Deal  has  now  gone  beyond  the  point  of  untangling. 
What  we  need  Is  to  substitute  sane  economy  and  a  balanced  budget 
for  reckless  extravagance  and  boondoggling,  with  the  ever-present 
threat  of  higher  taxes  and  possible  infiatlon. 

We  need  to  reestablish  sound  money  In  the  place  of  "baloney" 
dollars,  and.  last  but  not  least,  we  need  a  return  to  the  sound 
policy  of  adequate  protection  for  the  American  worker,  whether  he 
be  in  the  mill  or  on  the  farm,  so  that  America  may  produce  what 
It  needs,  so  far  as  It  can,  virlthout  looking  to  foreign  lands  for 
the  things  which  can  and  should  be  grown  and  manufactured  at 
home.  In  short,  we  need  a  return  to  sound  constitutional  gov- 
ernment, with  the  encouragement  of  private  enterprise  and  of 
individual  effort,  rather  than  the  setting  up  of  an  autocratic 
octopus   which.   In  seeking   to  aid   all,   the  worthy  and  unworthy 


alike,  will  end  by  reducing  everything  to  the  deadly  and  enervating 
level  of  state  socialism. 

When  this  is  done,  public  confidence  will  return  and  private 
enterpri.se  will  forge  ahead,  providing  Jobs  for  the  workers,  because 
it  sees  security  and  prosperity  in  the  future. 

It  is  to  me  a  source  of  consolation,  and  it  must  be  to  you  a 
cause  for  pride,  that  our  hardy  and  sane  Americans  of  Scandina- 
vian stock,  have  in  the  great  majority  always  stood  with  the 
Republican  Party,  because  it  had  advocated  the  sound  principles 
of  government  which  have  grown  out  of  the  American  Constitu- 
tion, handed  down  to  us  by  the  founding  fathers.  That  these 
principles  have  been  right  Is  proved  for  us  by  a  glance  at  the 
record  of  our  national  achievement  during  the  past  three-quarters 
of  the  century. 

In  a  few  short  months  the  descendents  of  that  sturdy  people 
who  gave  us  John  Ericsson  at  a  time  when  the  Nation  sorely 
needed  him,  will  have  another  opportunity  to  express  their  pref- 
erence for  the  sane  and  orderly  principles  of  sound  economy. 
When  that  day  arrives.  I  feel  sure  that  they  will  no  more  fall  the 
Nation  than  did  that  beloved  patriot,  who  gave  us  the  Monitor 
In  the  darkest  hour  of  the  Union. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  15  minutes  to  the 
gentleman  from  Connecticut  [Mr.  Merritt]. 

Mr.  MERRITT  of  Connecticut.  Mr.  Speaker.  I  think  if 
Members  of  the  House  from  their  experience  in  the  last  two 
Congresses  had  not  been  made  shock  proof  this  bill  would 
give  them  quite  a  shock,  particularly  if  they  considered  it 
judicially  and  thoroughly. 

In  the  most  general  terms,  the  bill  provides  for  the  ex- 
penditure of  $425,000,000  and  an  undetermined  but  large  ad- 
ditional amount  to  which  I  shall  allude  later.  It  provides, 
furthermore,  for  this  expenditure  solely  under  the  authority 
of  one  man  without  any  check  whatever,  so  far  as  I  can  see, 
except  the  provision  that  with  regard  to  a  certain  part  of  it 
not  more  than  10  percent  may  be  granted  to  any  one  State. 
To  show  the  enormous  amount  of  power  put  in  the  hands  ol 
one  man  I  read  the  first  section  of  the  bill: 

That  there  is  hereby  created  and  established  an  agency  of  the 
United  States  to  be  known  as  the  Rural  Electrification  Administra- 
tion, all  of  the  powers  of  which  shall  be  exercised  by  an  admin- 
istrator, who  shall  be  appointed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate,  for  a  term  of  10  years,  and  who 
shall  receive  a  salary  of  $10,000  per  year. 

It  is  at  least  undemocratic  to  give  one  man  unlimited  con- 
trol over  this  enormous  sum  of  money  to  be  used  throughout 
the  entire  United  States.  I  think  it  also  indicates  one  of  the 
results  of  our  previous  legislative  efforts,  namely,  that  having 
given  to  our  Chief  Executive  unlimited  power  over  $5,000,000.- 
000  it  is  a  very  easy  thing  to  make  permanent  the  various 
agencies  he  established  as  emergency  activities  and  to  con- 
tinue in  charge  of  them  some  one  man  or  bureau. 

Referring  to  the  bill  more  in  detail  it  provides  for  an  appro- 
priation for  the  first  year  of  $50,000,000  which  shall  be  lent 
by  the  Reconstruction  Finance  Corporation.  After  that  and 
for  9  years  more  there  is  provided  an  appropriation  of  $40.- 
000.000  a  year.  You  will  see  that  m  the  end  this  makes  a  to- 
tal sum  of  $425,000,000. 

This  Rural  Electrification  Administration  was  first  estab- 
lished by  Executive  order  and  this  bill  will  continue  that 
emergency  operation  created  by  the  President  and  make  it 
into  a  permanent  organization  with  a  single  and  permanent 
head. 

Mr.  THOM.    Will  the  gentlemsin  yield? 

Mr.  MERRITT  of  Connecticut.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  THOM.  I  would  like  to  know  what  became  of  the 
$200,000,000  which  was  allocated  under  the  works-relief  bill 
or  public -works  bill,  either  one  or  the  other,  for  electrifica- 
tion purposes? 

Mr.  MERRITT  of  Connecticut.  This  has  been  partially 
used.  The  $50,000,000  which  is  now  proposed  to  be  lent 
by  the  Reconstruction  Finance  Corporation  will  be  under 
the  jurisdiction  of  the  same  man  who  has  carried  out  the 
use  of  that  $200,000,000. 

Mr.  THOM.  I  understand  the  $200,000,000  is  not  nearly 
exhausted.    Has  the  gentleman  any  information  on  that? 

Mr.  MERRITT  of  Connecticut.  Not  accurately;  no;  but 
my  understanding  is  the  power  to  use  that  appropriation 
expires  within  the  year.  This  first  appropriation  of  $50.- 
000,000  for  the  first  year  is  all  that  is  now  available  for 
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•flocatkn.     The  rest  nuiy  be  used,  but  there  is  no  more  to  be 
allocated  except  this  $30,000,000. 

Mr.  THi  3M.    The  rest  of  it  will  go  back  to  the  fund? 

Mr.  me:  IRTTT  of  Connecticut.  The  bill  provides  that  of  this 
fini  $MjN0.000  and  the  hiImiiuwiiiI  allowances  of  $40,000,000 
a  year.  M  percent  must  ba  allocated  to  the  various  States 
In  proportion  that  their  unelectrlfled  farms  bear  to  the  un- 
electrlfJedT farms  of  other  Statss.  But  here  is  a  provision 
which  I  tJiink  the  House  ought  to  know  about.  There  is  no 
compulsioi  on  this  autocrat  to  make  any  grants  at  all.  He 
may  allocate,  but  any  money  that  is  not  expended  in  any 
one  year  roes  into  a  general  fund  which  has  no  limitations 
whatever.  The  other  50  percent  Is  without  any  limitation 
to  start  with.  The  only  provision  is  that  not  over  10  per- 
eait  shall  be  allowed  to  be  used  in  any  one  State. 

I  do  no .  say  that  the  Administrator  will  do  this,  but  It  is 
possible  u rider  this  bill  for  him  not  to  use  any  money,  if  he 
wants  to  build  up  a  fund.  This  will  go  over  to  the  next 
year  and  iPill  not  be  subject  to  any  restrictions  at  all.  Then 
he  may  uie  all  of  his  fimd  if  he  wants  to  in  only  10  States 
I  do  not  say  he  will  do  that,  but  he  may. 

I  think  perhaps  I  ought  to  say  that  the  fund  referred  to 
by  the  ge  Uleman.  which  has  been  used  for  rural  electrifica- 
tion, has  jeen  administered  by  Mr.  Cook,  and,  so  far  as  the 
committer  knows  and  so  far  as  I  know,  he  has  used  it  con- 
•KTatlvei:'  and  with  great  skill.  But  that  does  not  alter 
the  prlnc:ple  of  the  thing  It  is  a  risky  matter  and  an  un- 
wise procedure  to  create  these  enormous  funds  and  allow 
them  to  le  used  without  definite  instructions  or  any  super- 

TiSIOfl. 

I  do  not  see  anything  in  the  bill  that  puts  this  Admin- 
istrator tnder  the  jurisdiction  ot  any  of  the  departments 
of  the  Gcvemment.  There  is  a  provision  about  m.aking  re- 
ports, but  there  is  no  limitation  on  what  he  does  with  the 
money.  "!lie  R.  P.  C.  has  made  its  loans  on  an  85-percent 
basis.  Tt  ey  would  not  make  loans  for  more  than  85  percent 
of  the  value  of  the  project  when  completed,  but  this  bill 
takes  out  that  limitation  and  allows  the  Administrator  to 
make  loaiis  for  the  full  amount,  with  the  sole  provLso  that  he 
must  be  i satisfied  the  amount  will  ultimately  be  repaid. 
That  is  true  of  loaru  for  fltung  up  the  houses  with  appli- 
plumblng.  and  all  that  sort  of  thmg. 
>r.  I  thmk  the  Members  of  the  House  ought  to 
attention  to  section  10.  We  all  know  from  ex- 
every  Qovemment  bureau  and  every  Oovem- 
it  wants  to  grow.  Every  departmental  and 
ief — and  properly  so,  I  think — feels  that  his  work 
li  the  mo^t  important  work  in  the  Government.  That  is  how 
be  shouidi  feel,  and  he  ought  to  attend  to  his  work  on  that 
basis.  Biit  these  bureau  chiefs  feel  that  there  are  very  few 
men  wisei  than  they  are — certainly  in  their  own  line.  The 
result  is  ihey  want  to  continue  their  work  and  increase  it. 
There  is  a  constant  tendency  to  do  that. 

10  provides  that  to  carry  out  the  provisions  of  the 
•ei  Ihe  Aitministrator  may  a4xept  and  utilize  such  volunteer 
wanhtom  a>  he  may  cbtain — and  please  note  this  on  page  17 
of  the  bll  — 

and  be  maf  without  rasaRl  to  ih*  provtalofia  of  cl7ll-flerylc«  laws 
appl Icitbie  to  oOcen  and  employe**  of  tba  UDlted  States  appoint 
and  fix  the  compensation  of  att^imeys,  englnecra.  and  ezperta:  and 
be  may.  it  bject  to  the  ctvU-aervlo*  laws,  appoint  such  other  o0- 
•  nployeea  as  h«  maj  find  peceassry  and  prescribe  their 


I  think 


onlimited 
until 


It  will  be  seen  thiii  while  there  is  a  civil -service 
Umltatkml  on  the  second  cl&s.-,  of  employees,  there  is  no  llmi- 
tatkm  whfrtever  oa  the  number  to  be  employed.    This  is  an 
approprtotiflp  for  the  expansion  of  this  organlza- 
it  is  iMte  snrwgfi  to  orcanize  and  rule  rural  elec- 
tvttcationj  throutfumt  the  United  States. 

The  ger  tleman  from  Arkansas  I  Mr.  MillkbI  painted  a  pic- 
ture whicn  I  think  appeals  to  the  sympathies  of  all  of  us  of 
the  hardship  of  these  peopk;  who  are  settling  in  countries 
which  have  no  electrical  service.  It  Is  only  fair  to  point  out. 
X  tWnt^.  t|iat  electric  service  uijrwhere  is  quite  new.  All  the 
this  Nation  practically  were  built  up  before  there 
azxy  electrical  service  wtiatever. 
Jiir.  RANKIN.    Will  the  gentleman  yield? 


Mr.  MERRTTT  of  Connectlcnt.  I  yield  to  the  gentleman 
from  Mississippi. 

Mr.  RANKIN.  The  gentleman  says  that  electric  service 
anywhere  is  new.  Of  course,  it  is  no  more  new  m  this  country 
than  In  E^irope.  I  wonder  if  the  gentleman  knows  that  we 
are  far  behind  any  country  in  Europe  so  far  as  rural  electri- 
fication is  concerned? 

Mr.  MERRTTT  of  Connecticut.  I  do  not  think  we  are  far 
behind  in  those  sections  of  the  country  where  the  population 
is  on  a  comparable  basis.  Of  course,  taking  the  countries 
of  Europe,  you  might  fairly  compare  them  with  the  Eastern 
States  and  perhaps  California,  and  I  think  the  results  will 
be  just  as  satisfactory  here  as  they  are  there. 

Mr.  RANKIN.  I  wonder  If  the  gentleman  knows  that  In 
New  Zealand,  a  new  country,  two-thirds  of  their  farms  are 
electrified,  whereas  in  the  United  States  only  about  10  per- 
cent or  less  are  electrified? 

Mr.  MERRITT  of  Connecticut.  In  New  2>aland  they  deal 
with  enormous  tracts  of  land  and  call  that  one  farm.  Also 
in  New  Zealand  they  have  a  socialistic  state. 

Mr.  RANKIN.  I  wonder  if  the  gentleman  knows  that  in 
F*rance  and  Germany  90  percent  of  their  farms  are  electri- 
fied?    Those  are  not  socialistic  states, 

Mr.  MERRITT  of  Connecticut.  No;  they  are  not  social- 
istic, but  they  are  imperialistic. 

Mr.  RANKIN.  I  wonder  if  the  gentleman  knew  that  Hol- 
land and  Switzerland  are  practically  100  percent  electrified? 

Mr  MERRITT  of  Connecticut.  But  they  are  no  larger 
than  our  own  New  England. 

Mr  RANKIN.  I  understand,  but  there  is  no  State  in  New 
England  that  even  has  25  percent  of  its  rural  homes  elec- 
trified. 

Mr.  MERRITT  of  Connecticut.  On  the  contrary.  I  think 
there  are  several  States  with  that  percentage. 

Mr.  RANKIN.  I  have  been  unable  to  find  them  Sweden 
and  Norway  are  rather  sparsely  settled.  I  wonder  if  the 
gentleman  knew  that  they  run  about  85  percent,  and  also 
that  Denmark  has  about  85  percent  of  the  farms  electrified. 

Mr.  MERRITT  of  Connecticut.  I  do  not  care  to  give  the 
gentleman  any  more  time. 

Mr.  RANKIN.  T^e  gentleman  said  this  was  new.  Of 
course,  it  onglnated  in  this  country,  and  I  wonder  if  the 
gentleman  is  familiar  with  the  fact  that  they  are  almost 
thoroughly  electrified  rurally  and  we  are  electrified  rurally 
to  a  very  small  extent. 

Mr.  MERRrrr  of  Connecticut.  I  hope  the  gentleman  will 
get  his  own  time. 

Of  course,  the  general  answer  is  that  we  are  dealing  with 
an  enormous  territory  as  compared  with  any  European  state, 
and  the  whole  twisls  of  our  civilization  Is  different. 

Mr.  FULMER.  Mr.  Speaker,  will  the  gentleman  yield 
right  there? 

Mr    MERRTTT  of  Connecticut.     Yes. 

Mr.  FTJLMER.  Docs  not  the  gentleman  think  it  is  time 
we  should  go  into  this  line  of  endeavor  with  the  hope  we 
might  give  to  this  class  of  citizens  of  the  Umted  States  the 
benefits  that  are  being  received  in  the  industrial  section  and 
in  the  large  communities,  cities,  and  so  forth? 

Mr.  MERRITT  of  Connecticut.  Yes;  I  think  that  is  de- 
sirable, but  I  think  we  ought  to  pay  attention  to  the  means 
we  adopt. 

[Here  the  gavel  fell.1 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  gentleman  5 
minutes  more. 

Mr.  MERRITT  of  Connecticut.  I  do  not  think  to  help 
these  citizens  we  ought  to  endanger  the  structure  of  our 
Government,  which  I  think  we  are  doing  by  putting  the 
Federal  Government  into  all  sorts  of  things  that  the  States 
ought  to  attend  to  themselves.  You  must  bear  in  mind  that 
where  our  States  are  more  fully  electrified  today,  this  has 
been  done  without  any  help  from  the  Federal  Government. 
The  underlying  fear  I  have  about  this  whole  business  Is  the 
increasing  Interference  of  the  Federal  Government,  and 
this  is  going  on  all  over  the  United  States.  Every  individual. 
every  municipality,  or  every  State  that  gets  into  any  trouble 
immediately  comes  to  Washington  to  get  help.  I  think  if 
you  will  look  back  on  the  history  of  this  country  you  will  find 
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that  all  of  the  States  were  built  up  under  great  hardship  and 
by  hard  work;  and  I  think  everybody  will  agree,  when  he  con- 
siders the  matter  conscientiously  and  not  in  an  election 
year,  that  hard  work  and  hardships  build  a  sturdy  citizen- 
ship, such  as  has  been  the  foundation  of  this  country  and 
which.  I  am  afraid,  is  now  being  undermined. 

Mr.  COLDEN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MERRITT  of  Connecticut.     Yes. 

Mr.  COLDEN.  Has  the  gentleman  ever  experienced  any 
of  the  drudgery  of  the  farm,  such  as  sawing  wood  and  doing 
other  chores  that  light  and  power  would  relieve  on  the  farm? 

Mr.  MERRITT  of  Connecticut.  No;  I  have  not.  I  sym- 
pathize with  that  and  I  think  I  appreciate  it,  and  I  should 
like  to  have  such  p>eople  helped;  and,  as  a  matter  of  fact,  the 
work  that  is  proposed  here  is  going  on  now  under  existing 
companies,  and  will  go  on  faster  if  the  Congress  and  the 
administration  will  remove  from  these  companies  the  fear 
of  being  murdered. 

Mr.  FULMER.  Mr.  Speaker,  will  the  gentleman  yield  at 
that  point? 

Mr.  MERRITT  of  CcHinecticut.    Yes. 

Mr.  FULMER.  The  gentleman  states  that  the  reason  a 
great  many  industries  and  businesses  and  utilities  are  not 
proceeding  is  because  they  are  hesitating  on  account  of  a 
fear  of  what  the  Government  may  do. 

Mr.  MERRITT  of  Connecticut.     Yes. 

Mr.  FULMER.  Will  the  gentleman  explain  why.  prior  to 
1933,  they  not  only  hesitated  but  they  stopped  at  a  time  when 
the  Government  was  not  interfering  with  anylxxly?  What 
caused  them  to  stop  at  that  time? 

Mr.  MERRITT  of  Connecticut.  I  do  not  think  that  is  in 
accordance  with  the  facts. 

To  give  an  admirable  illustration  of  how  these  organiza- 
tions extend  their  power  we  may  refer  to  the  T.  V.  A.  I 
need  not  go  into  particulars,  but  you  know  what  they  have 
undertaken  to  do  in  the  way  of  building  townships  and 
power  dams  and  all  sorts  of  things  to  interfere  with  existing 
lines  and  to  wipe  out  existing  companies.  I  do  not  know 
how  accurate  my  information  Is.  but  I  understand  that  when 
they  started  they  thought  $150,000,000  would  be  the  limit  of 
the  amount  of  money  they  would  want.  My  understanding 
is  now  they  are  before  one  of  the  appropriating  committees 
seeking  to  increase  their  capitalization  or  their  authoriza- 
tion to  $600,000000. 

Mr.  PEARSON.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 

Mr    MERRITT   of   Cormecticut.     Yes. 

Mr.  PEARSON.  The  gentleman  makes  the  statement  that 
the  Tennessee  Valley  Authority  is  destroying  existing  lines. 
I  wonder  if  the  gentleman  knows  it  is  the  policy  of  the 
Tennessee  Valley  Authority  not  to  extend  its  lines  nor  to 
erect  lines  where  they  will  compete  with  Imes  o^ivned  by  pri- 
vate companies? 

Mr.  MERRITT  of  Connecticut.  Yes:  I  believe  that  is  said 
to  be  their  policy,  but  I  think  there  have  been  at  least  some 
cases  where  they  have  offered  to  buy  a  competing  line,  with 
the  statement  that  if  the  owner  would  not  sell  at  their 
price  they  would  build  a  line  themselves. 

I  Here  the  pavel   fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  the  gentleman  2 
more  mmutes. 

Mr  PEARSON.  Mr  Speaker,  will  the  gentleman  yield  to 
let  me  fini.sh  my  statement? 

Mr.  MERRITT  of  Connecticut.  I  do  not  want  the  gentle- 
man to  take  all  my  time.  I  am  sure  the  gentleman  can  get 
time  later. 

Mr  Speaker,  to  sum  up  my  objections  to  this  organization, 
I  think  it  is  not  possible  for  these  emergency  Federal  organi- 
zations to  become  permanent  without  producing  in  this  coun- 
try a  bureaucratic  and  .socialistic  state;  and  all  these  auto- 
cratic bureaus  will  finally  merge  and  come  under  control  of 
an  individual  autocrat. 

The  history  of  all  nations  shows  that  a  bureaucratic  state 
must  end  in  a  dictatorship. 

I  hope  and  believe  that  our  country  is  more  concerned 
in  maintaming  the  freedom  and  enterprise  of  its  constituent 


States  and  of  all  our  citizens  than  in  endeavoring  by  un- 
constitutional means  to  help  a  certain  class  who  can  and  will 
be  helped  by  other  means. 

Mr.  RANSLEY.  Mr.  Speaker,  I  jrield  5  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Withrow]. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Wisconsin. 

The  SPEAKER.  The  gentleman  from  Wisconsin  is  rec- 
ognized for  10  minutes. 

Mr.  WITHROW.  Mr.  Speaker,  I  know  of  no  actvity  of 
the  Federal  Government  that  has  met  with  greater  public 
approval  than  has  the  rural  electrification  program.  Espe- 
cially is  this  true  in  the  State  of  Wisconsin. 

The  bill  under  consideration  today  is  substantially  the 
same  as  S.  3483,  sponsored  by  Senator  Norris.  which  re- 
cently passed  the  Senate.  This  legislation,  if  enacted  into 
law,  would  establi-sh  an  agency  known  as  the  Rural  Electrifi- 
cation Administration,  under  the  direction  of  an  adminis- 
trator, who  would  be  appointed  by  the  President  and  ap- 
proved by  the  Senate.  The  administrator  would  be  author- 
ized and  empowered  to  make  loans  for  rural  electrification 
and  the  furnishing  of  electric  energy  to  persons  in  rural 
areas  who  are  not  now  receiving  service  and  to  make  studies, 
investigations,  and  reports  concerning  the  condition  and 
progress  of  the  electrification  of  rural  areas.  The  measure 
pro\ides  for  two  types  of  loans.  First,  for  generating  plants 
and  electric  transmission  and  distribution  lines,  and.  sec- 
ond, for  the  wiring  of  consumers'  premises  and  the  acqui- 
sition and  installation  of  electrical  and  plumbing  appliances. 
The  first  type  of  loan  may  be  made  to  per.sons,  corjxirations, 
cooperative  or  other  nonprofit  or  limited-dividend  associa- 
tions. States,  municipalities,  and  other  public  bodies.  It 
provides  that  such  loans  shall  be  self-liquidating,  within  a 
period  of  not  to  exceed  25  years,  and  shall  bear  interest  at 
a  rate  not  less  than  3  percent  per  annum. 

The  Reconstruction  Finance  Corporation  is  authorized  and 
directed  to  make  loans  to  the  administrator  upon  his  re- 
quest, approved  by  the  President,  for  the  fiscal  year  ending 
June  30.  1937.  not  exceeding  the  amount  of  $50,000,000.  For 
the  fiscal  year  ending  Jime  30.  1938.  and  for  the  follow- 
ing 8  years  the  bill  authorizes  an  annual  appropriation  of 
$40,000,000.  It  also  provides  that  50  percent  of  the  annual 
sums  be  made  available  to  the  several  States  in  proportion  to 
the  number  of  their  farms  not  then  receiving  electric  service. 
The  remaining  50  percent  of  such  annual  sums  to  be  allo- 
cated without  regard  to  this  proportion,  but  in  no  event  shall 
more  than  10  percent  of  such  unallocated  annual  sums  be 
used  in  any  one  State.  Therefore,  under  the  provisions  of 
this  act,  the  present  temporary  rural  electrification  is  ex- 
tended for  a  period  of  10  years. 

It  must  be  clearly  understood  that  this  bill  provides  for 
no  grant  or  subsidy.  All  of  the  money  loaned  for  any  of 
the  purposes  specified  will  be  recaptured  by  the  Government 
with  interest.  Experience  of  other  agencies  engaged  in  mak- 
ing this  tj-jje  of  loan  has  demonstrated  that  these  loans  are 
perfectly  safe.  No  one  will  question  the  value  of  electric 
service  to  the  farm,  for  its  use  and  the  services  obtained 
through  it  constitute  one  of  the  basic  necessities  to  our 
farm  life. 

The  1935  census  shows  that  there  are  6.800.000  farms  In 
the  United  States.  Of  those,  more  than  6.000.000  are  now 
without  electric  service  of  any  kind.  The  testimony  before 
the  Interstate  and  Foreign  Commerce  Committee  of  the 
House  on  this  mea-sure  di-scloses  that  more  than  1.000.000 
of  these  farms  could  be  served  through  this  program  on  a 
self-liquidating  basis. 

I  was  particularly  interested  in  the  testimony  of  Morris  L. 
Cook.  Administrator  of  Rural  Electrification,  and  the  fig- 
ures he  gave  in  comparing  rural  electrification  In  the  United 
States  to  similar  activities  in  a  number  of  foreign  countries. 
His  undisputed  testimony  disclosed  that  10  percent  of  the 
farms  in  the  United  States  have  electricity  available  to  them, 
while  in  Holland  practically  all  of  the  farms  have  electricity, 
90  percent  of  the  German  farms  have  electricity,  more  than 
50  percent  of  the  entire  agricultural  area  of  Sweden  is  elec- 
trified, that  in  Japan  90  percent  of  the  homes  are  connected 
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wtth  clectHclty.  that  in  Praru^e  more  than  90  percent  of  the 
srved  with  electricity.     There  is  no  comparison 
•n  tiiese  activities  In  the  United  States  and  similar  ac- 
tiylties  ln|  foreign  countries.     Under  private  leadership  our 
Ication  program  has  bogged  down  terribly. 
Interesting   to  note   that   foreign  countries,  in 
the  need  for  rural  electriflcaticn,  have  in  some 
jmade  outright  grants  and  subsidies  in  order  to 
their  objective. 

Great  credit  Is  due  Senator  Gixjrce  W.  Norris.  of  Nebraska. 
aod  Representative  John  E.  Rajckin.  of  Mississippi,  for  hav- 
ing for  years  kept  up  a  persistent  fight  for  rural  electrifica- 
tloo.  Many  years  ago.  when  they  irutiated  the  movement. 
they  werej  in  a  hopeless  minority,  with  very  Uttle  prospect 
that  theyiwould  ever  succeed.  The  day.  however,  Is  not  far 
distant  w^ien  at  least  a  portion  of  their  objective  will  have 
been  accotnpii&hed.  However,  in  the  years  to  come  practi- 
cally evert  farm  home  in  the  United  States  will  have  electric 
lights  andj  utilize  electric  power  for  a  great  deal  of  farm  and 
taouseholdj  work  that  is  now  done  by  hand.  When  that  time 
OOBQes  much  of  the  lat)or  that  is  exhausted  and  that  now 
coiistitute$  drudgery  will  be  done  electrically.  There  will  be 
no  occasi(|n  for  leaving  the  farm  and  moving  to  the  city  in 
order  to  e^oy  the  advantages  of  electricity 

Mr.  RA^rDOLPH.     Will  the  gentleman  yield? 

Mr.  WITHROW      I  yield. 

Mr.  RAKDOLPH  The  gentleman  from  Wisconsin  is  well 
acquainted  with  the  increasing  farm  population  at  the  pres- 
ent time,  land  does  he  not  think  that  it  is  on  account  of  the 
electric  ujiprovements  on  the  farm? 

Mr.  WltTHROW.     I  think  so. 

Mr  RAKDOLPH  And  if  my  colleague  will  permit  me  this 
further  sQatement.  may  I  say  that  this  legislation  is  of  vital 
importance  to  my  district  and  the  State  of  West  Virginia. 
You  have  explained  that  in  the  United  States  only  about 
10  perceni  of  the  farm  homes  are  equipped  with  electricity. 
but  In  wist  Virginia  there  is  only  approximately  5  percent 
of  our  farms  provided  with  this  electrical  modernization. 
There  are  10  percent  of  the  homes  with  water  pip>ed  into  the 
house.  10 1  percent  with  radios.  35  percent  with  telephones, 
and  40  percent  with  automobiles.  This  presents  a  graphic 
picture  of  the  relationship  between  rural  electrification  In  my 
State  and  other  forms  of  improvements  thereon.  The  Fed- 
eral Government  will  be  repaid  for  loans  made  under  this 
act  and  ^  am  pleased  to  support  the  provisions  of  such  a 
helpful  aAd  beneficial  measure. 

Mr.  WiyrHROW.     I  agree  with  you. 

In  addijLon,  there  is  every  reason  the  fanner  should  be- 
come a  miich  larger  consumer  of  electricity  than  the  dweller 
In  the  cit^.  The  farmer  has  use  for  all  the  household  and 
electrical  lappliances  which  can  be  used  by  the  city  dweller. 
and  in  addition  Is  a  large  user  of  power  in  his  business. 
Water  pu|nps.  feed  tjrlnders,  milking  machines,  small  motors 
for  many  uses,  and  refrigeratjon  are  among  the  many  uses 
he  has  fdr  electricity.  Another  important  feature  of  this 
Government  program  is  that  for  every  dollar  invested  in  line 
constructipn.  at  least  another  dollar  will  in  ail  probability  be 
spent  by  tihe  consumers  for  wiring  their  homes  and  for  elec- 
tric apphaffices.  These  loans  would,  therefore,  benefit  industry 
and  labor  directly  In  the  past  electrical  apphances  have 
sold  at  si^ch  prices  as  to  make  them  almost  prohibitive  in 
the  averajge  farm  home.  However,  the  temporary  Rural 
Electnflcattion  Administration  has  already  demonstrated  that 
tlie.se  costfi  can  be  materially  reduced  and  these  appliance* 
purchasecl  at  prices  tliat  will  make  it  possible  for  them  to  be 
owned  an^I  used  by  the  average  farmer 

I  was  astonished  to  Icam  thai  less  than  20  percent  of  the 
fanM  in  the  great  State  oi  Wisconsin  have  electricity,  that 
twice  as  ntany  homes  have  radiob  as  have  electricity,  and  that 
three  timts  as  many  homes  have  telephones  as  have  elec- 
tricity. wl>ich  further  brings  out  in  bold  relief  the  fact  that 
thB  electrification  program  under  the  policy  of  the  past  ha* 
baen  an  ujtler  economic  failure. 

There  i$  every  mdication  that  we  have  entered  a  new  era 
In  equitaliy  distributing  the  benefits  to  be  obtained  from  the 
exteiuive  use  uX  electxuutjr.     Tb«  ouM  eacoura^m^  feature 


is  that  the  farm  organizations  In  my  State  of  Wisconsin  are 
intent   on    taking   advantage   of   the   benefit   made   possible 
through   Rural   Electrification   Administration   and   are   re- 
ceiving the  wholehearted  support  of  Governor  Philip  La  Pol- 
lette.  of  Wisconsin.     In  December  1935  the  office  of  State 
rural  electrification  coordinator  was  created  and  former  State 
Senator  Orland  S.  Loomis  appointed  to  fill  the  post.    A  com- 
mittee of  eight  representing  the  farm  organizations  of  the 
State  was  immediately  formed.     The  necessary  prehminary 
surveys  and  estimates  have  been  made  in  more  than  25  areas 
in   the   State,   and   himdreds   of   local   committeemen   have 
slcned  up  their  fellow  fanners  on  more  than  50  projects.    Of 
'  these.  26  have  been  recommended  to  the  Rural  Electrification 
I  Administration  by  Coordinator  Loomis  and  are  now  under 
I  consideration  at  Washington.     The  committee  and  the  Gov- 
1  emor  have  set  as  their  objective  the  electrificauon  of  at  least 
I  30.000  Wisconsin  farms,  which  to  date  have  been  unable  to 
get  electric  service. 

Pursuing  the  same  short-sighted  policy  of  the  past,  the 
private  power  companies  are  fighting  the  formation  of  these 
cooperative  companies.  The  farm  executives  charge  that  as 
soon  as  their  own  enterprise  is  under  way  and  likely  to  suc- 
ceed, the  companies  start  competing  lines  in  order  to  break 
up  the  farmers'  movements.  I  understand  that  in  Wisconsin 
a  temporary  truce  has  been  arrived  at,  the  power  companies 
pledging  themselves  to  keep  out  of  at  least  six  farm  districts 
already  organized. 

Mr.  HAINES      Will  the  gentleman  yield? 

Mr.  WITHROW.     I  yield. 

Mr.  HAINES.  The  gentleman  from  Wisconsin  has  made 
a  very  illununating  statement.  I  have  a  warm  personal  af- 
fection for  him  and  recognize  him  as  being  one  of  the  most 
valuable  Members  of  the  House.  I  hope  this  statement  or 
message  vUl  pet  back  to  the  people  of  Wisconsin  and  that  they 
will  send  him  back  here.  [Applause.)  I  was  interested  in 
the  statement  the  gentleman  made,  in  which  I  understood 
him  to  say  that  90  percent  of  the  farms  in  Japan  had  elec- 
tricity and  only  15  percent  in  the  Umted  States. 

Mr  WITHROW.  No;  I  said  10  percent  in  the  United 
States  and  90  percent  in  Japan,  and  less  than  20  percent  in 
Wisconsin. 

Tliere  has  been  much  criticism  of  other  Government  activi- 
ties because  they  have  spent  huge  sums  of  money.  This 
spending  has  often  been  referred  to  as  "boondoggling",  and 
so  forth. 

The  charge  of  waste,  excessive  spending,  cannot  be  asso- 
ciated with  Rural  Electrification  Administration,  because  the 
Government  will  get  back  ev^ry  cent  of  money  loaned  and  in 
addition,  will  have  created  a  taxable  valuation.     [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion. 

'nie  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  the  adoption  of  the 
resolution. 

The  resolution  was  agreed  to. 

Mr.  RAYBURN.  Mr.  Speaker.  I  move  that  the  Hou.se  re- 
solve itself  into  the  Committee  of  the  Vhole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  >S.  3483) 
to  provide  for  rural  electrification,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Umon,  with  Mr, 
SuTPHiN  In  the  chair. 

The  Clerk  reported  the  title  of  the  bill. 

The  CHAIRMAN.  Without  obJecUon,  the  first  reading  of 
the  bill  will  be  di.sperused  with. 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman  from  Texas  [Mr.  Rav- 
BtninI  Ls  recognized  for  1  hour. 

Mr.  RAYBURN.  Mr.  Chairman.  I  yield  myself  20  min- 
utes. I  ask  unanimous  conjsent  to  extend  my  remarks  in 
the  Record 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  RAYBURN.  Mr  Chairman.  It  Is  a  pleasure  to  me  t^ 
be  able  once  more  to  present  a  bill  about  which  there  Is  not 
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so  much  controversy,  and  several  Members  of  the  House, 
since  the  Securities  Act  of  1933,  the  Stock  Exchange  Act 
of  1934,  and  the  Utility  Holding  Company  Act  of  1935,  have 
also  expressed  great  gratification  that  the  Committee  on 
Interstate  and  Foreign  Commerce  could  bring  in  a  bill  about 
which  there  was  no  seething  controversy. 

Mr.  Chairman,  on  January  6,  1935,  Senator  Norris  intro- 
duced in  the  Senate,  S.  3483,  and  on  the  same  day  I  intro- 
duced in  the  House.  H.  R.  9681.  In  their  essentials,  they 
were  the  same.  There  were  some  provisions  in  the  Senate 
bill  which  were  not  in  the  House  bQl  and  some  provisions 
in  the  House  bill  that  were  not  in  the  Senate  bill.  After 
the  bill  passed  the  Senate  in  the  essential  form  that  it  was 
introduced  in  the  House,  we  took  up  in  the  committee  and 
considered  the  Senate  bill.  We  made  several  rather  im- 
pwrtant  amendments,  and.  therefore,  instead  of  putting 
these  amendments  into  the  Senate  draft,  we  struck  out  all 
after  the  enacting  clause  in  the  bUl  and  inserted  as  an 
amendment  the  result  of  the  work  of  the  House.  I  shaD 
discuss  the  bill  in  general  if  I  may  and  those  changes  in 
particular.  It  will  be  remembered  that  last  year,  on  May  11, 
1935.  the  President  of  the  United  States  issued  an  Executive 
order  which  established  the  Rural  Electrification  Adminis- 
tration, which  Executive  order  reads  as  follows: 

Exicxmvi  Oroeb  7037 

ESTABMSHMrNT   OF   THE    RURAL    ELECTRIFICATION    ADMINISTRATION 

By  virtue  of  and  pursuant  to  the  authority  vested  In  me  under 
the  Emergency  Relief  Appropriation  Act  of  1935.  approved  April  8, 
1935  (Public  Res.  No.  11,  74th  Cong.).  I  hereby  establish  an  agency 
within  the  Government  to  be  known  as  the  Rural  Eieclriflcatlon 
Administration,  the  head  thereof  to  be  known  as  the  Administrator. 

I  hereby  prescribe  the  following  duties  and  functions  of  the  said 
Rural  Electrification  Administration  to  be  exercised  and  performed 
by  the  Administrator  thereof  to  be  hereafter  appointed: 

To  initiate,  formulate,  administer,  and  supervise  a  program  of 
approved  projects  with  respect  to  the  generation,  transmission,  and 
distribution  of  electric  energy  in  rural  areas. 

In  the  performance  of  such  duties  and  functions,  expenditures 
are  hereby  authorized  for  necessary  supplies  and  equipment;  law- 
books and  books  of  reference,  directories,  periodicals,  newspapers, 
and  press  clippings;  travel  expenses,  including  the  expense  of  at- 
tendance at  meetings  when  specifically  authorized  by  the  Admin- 
istrator; rental  at  the  seat  of  Government  and  elsewhere;  purchase, 
operation,  and  maintenance  of  passenger-carrying  vehicles;  print- 
ing and  binding;  and  Incidental  expenses;  and  I  hereby  authorize 
the  Administrator  to  accept  and  utilize  such  voluntary  and  un- 
compensated services  and,  with  the  consent  of  the  State,  such 
State  and  local  officers  and  employees,  and  appoint,  without  regard 
to  the  provisions  of  the  civil-service  laws,  such  officers  and  em- 
ployees as  may  be  necessary,  prescribe  their  duties  and  responsi- 
bilities, and.  without  regard  to  the  Classification  Act  of  1923,  as 
amended,  fix  their  compen.sation :  Provided,  That  Insofar  as  prac- 
ticable the  persons  employed  under  the  authority  of  this  Executive 
order  shall  be  selected  from  those  receiving  relief. 

To  the  extent  necessary  to  carry  out  the  provisions  of  tills  Exec- 
utive order,  the  Administrator  Is  authorized  to  acquire,  by  pur- 
chase or  by  the  power  of  eminent  domain,  any  real  projjerty  or 
any  interest  therein  and  Improve,  develop,  grant,  sell,  lease  (with 
or  without  the  privilege  of  purchasing),  or  otherwise  dispose  of 
any  such  property  or  interest  therein. 

For  the  administrative  expenses  of  the  Rural  Electrification  Ad- 
ministration there  is  hereby  allocated  to  the  Administration  from 
the  appropriation  made  by  the  Emergency  Relief  Appropriation 
Act  of  1935  the  sum  of  $75,000.  Allocations  will  be  made  hereafter 
for  authorized  projects. 

Franklin  D.  Rooskvilt. 

The  Whitt  House,  May  11,  1935. 

It  should  be  stated  here  that  at  that  time  the  President 
allotted  to  the  Rural  Electrification  Administration  $100,- 
000.000,  to  be  loaned  to  cooperatives  and  to  corporations, 
and  so  forth,  for  the  purpose  of  bringing  about  rural  elec- 
trification. It  was  later  determined  that  some  of  that  money 
would  be  taken  away,  and  $90,000,000  was  withdrawn  from 
the  Rural  Electrification  Administration,  so  that  they  have 
had  only  $10,000,000  with  which  to  deal.  Five  million  dollars  of 
that  has  actually  been  loaned,  $9,000,000  being  In  process  of 
projects  which  have  been  approved,  but  It  might  be  of  in- 
terest to  know  that  there  are  applications  pendiiig  in  the 
Rural  Electrification  Administration  at  the  present  time  for 
more  than  ninety  millions  In  loans  to  these  private  concerns. 

The  bin  as  originally  introduced  In  the  Senate  and  in  the 
House  provided  for  a  10-year  program  of  $100,000,000  a  year. 
After  some  consultation  it  was  determined  that  that  amoimt 
should  be  reduced  to  $420,000,000.  The  first  $100.000.000 — 
$50,000,000  for  the  first  year  and  $50,000,000  for  the  second 


year — was  to  come  from  the  Reconstruction  Finance  Corpo- 
ration, and  after  that  for  the  remaining  8  years,  $40,000,000 
a  year  was  to  be  appropriated  by  the  Congress.  The  bill 
passed  the  Senate  in  that  form,  and  when  it  came  to  the 
Mouse  committee  we  foimd  that  the  Reconstruction  Fmance 
Corporation,  after  January  30,  1937,  did  not  have  authority 
to  make  loans,  so  that  it  would  have  been  an  indirect  way 
of  amending  the  Reconstruction  Finance  Corporation  Act. 
Therefore,  we  dropped  the  latter  $50,000,000  and  provided 
for  the  first  year  that  the  Reconstruction  Finance  Corpora- 
tion should,  at  3  percent,  loan  to  the  Rural  Electrification 
Administration  $50,000,000.  and  that  the  $40,000,000  should 
begin  the  second  year  and  should  extend  through  that  year 
and  for  8  years  thereafter. 

The  gentleman  from  Connecticut  (Mr.  MerrittI  remarked 
about  the  bill  and  the  great  power  that  was  given  to  the 
Administrator.  Well,  the  power  must  be  lodged  somewhere, 
and,  as  far  as  I  am  concerned,  with  a  man  like  Morr^.s  Cooke 
at  the  head  of  it,  I  am  satisfied  to  have  the  power  lodged 
there.  I  hope  that  he  will  remain  at  the  head  of  this  Ad- 
ministration for  many  years  to  come.  He  is  sane,  honest, 
patriotic.  We  might  as  well  lodge  this  power  in  one  man's 
hands  as  to  lodge  it  in  the  hands  of  a  commission,  because 
in  many  instances  that  just  brings  about  a  debating  society 
that  is  not  in  the  interest  of  expedition  of  business. 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RAYBURN.     Yes. 

Mr.  WADSWORTH.  Has  the  gentleman  given  any  con- 
sideration to  the  provision  which  gives  this  official  a  10-year 
tenure  of  ofiBce?  With  the  exception  of  the  Comptroller 
General,  I  think  that  will  be  the  longest  j^nure  of  office  In 
the  administrative  branch  of  the  Government — and  I  am  not 
asking  that  question  in  hostility  to  Mr.  Cooke. 

Mr.  RAYBUTIN.  I  imderstand.  That  is  a  long  tenure  of 
office,  if  he  remains  there,  but  sometimes  we  do  not  get  men 
like  Mr.  Cooke  to  remain  in  the  Government  for  10  years. 

Mr.  WADSWORTH.  It  goes  through  two  Presidential 
administrations. 

Mr.  RAYBURN.  That  is  true.  Now,  allow  me  to  refer 
for  a  moment  to  another  statement  made  by  the-  gentleman 
from  Connecticut  [Mr.  MERRm]  in  which  he  thinks  we  are 
going  to  socialize  things  by  such  measures  as  this.  I  do  not 
believe  in  socializing  this  industry.  I  think  the  industry 
should  remain  in  private  hands,  and  Mr.  Cooke,  the  Admin- 
istrator, believes  the  same  thing.  Of  course,  the  gentleman 
from  Connecticut  [Mr.  Merritt]  cannot  imderstand  things 
like  that  because  he  does  not  live  in  a  section  of  the  country 
circumstanced  like  a  vast  majority  of  the  people  of  the 
United  States.  His  section  of  the  country  is  today  ruraDy 
electrified  more  than  30  percent.  In  the  great  State  of  Texas 
there  are  a  bare  2  laercent  of  the  farms  electrified. 

I  think  nobody  from  the  industrial  centers  this  year  or 
last  year  or  back  in  the  Hoover  administration,  when  the 
Reconstruction  Finance  Corporation  was  set  up,  objected  to 
appropriating  vast  sums  of  money  to  the  Reconstruction 
Finance  Corporation  to  loan  to  business.  I  certainly  had  no 
objection  to  it,  and  I  think  under  the  leadership  which  the 
Reconstruction  Finance  Corporation  has  had,  it  has  been 
one  of  the  greatest  agencies  for  good  in  the  Qovemment. 
But  why  endorse  loans  to  a  certain  class  of  people  imder  the 
Reconstruction  Finance  Corporation  and  not  to  others? 
That  Is  not  socialism;  that  is  not  socializing  industry  to  loan 
to  one  class;  but  when  we  appropriate  a  sum  of  money  to 
make  the  burden  of  the  people  on  the  farms  a  little  lighter 
and  bring  to  their  doors  some  of  the  conveniences  and  some 
of  the  comforts  of  life,  then  some  of  our  very  dear  friend* 
argue  ttiat  we  are  going  to  try  to  socialize  the  industry  and 
that  we  are  plunging  the  United  States  so  deeply  Into  debt 
that  it  can  never  get  out. 

As  I  said,  this  bill  provides  for  this  loan.  The  Senate  bill 
provided  that  these  matters  should  be  self-hquidating  in  25 
years,  but  set  no  standard.  The  House  committee  put  In 
the  bill  a  provision  which  provided  that  the  Rural  Electrifi- 
cation Administrator  must  afBrmatively  find  that  in  his  best 
Judgment  these  loans  will  be  self -liquidating  within  25  years. 
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Allow  lae  to  aur  this  about  farmers'  loans:  I  live  In  a 
farming  acctioD  of  the  country.  The  bankers  there  and  the 
attorneys  for  the  banks  there  tell  me  that  the  largest  per- 
rantMfr  or  collections  they  ever  made  in  a  year  came  from 
people  engaged  in  a^culture. 

Now.  thjere  is  no  grant  In  this.  There  is  no  subsidy  in  this. 
There  is  too  revolving  fund  in  thl.s.  The  Government  takes 
as  security  all  of  the  assets  of  the  corporation,  association. 
or  cooperative  that  sets  up  the  line  to  furnish  electrlficatlOKi 
for  rural  |  communities.  Further  than  that,  the  Senate  bill 
provided  th*t  these  loons  should  be  made  at  not  exceeding 
3  percent]  The  House  committee  amended  the  bill  to  read 
"at  not  l^ss  than  S  percent."  I  thought  the  argument  for 
ttuU  amejidment  was  very  good  for  the  smiple  rea.son  that 
tiMes  ma^  get  better.  We  hope  they  will,  and  that  money 
vfll  be  mpre  in  demand  and  interest  rates  will  go  up.  We 
do  not  w^nt  the  Federal  Government  to  lend  money  to  any 
organizatJ|on.  to  any  corporaUon.  or  to  any  agency  of  the 
Govemm«jnt  at  a  leee  figure  than  the  Government  can  go  out 
and  borrniw  the  money  itjself.  In  times  like  these,  of  course. 
I  think  tii.e  interest  will  be  3  percent,  which  is  a  very,  very 
reasonably  sum  to  pay. 

We  amended  the  bUJ  in  some  other  respects. 

First,  let  me  say  the  gentleman  from  Connecticut  also 
asked — 

U  tlM  B  N9QDatni0tton  niuuioe  Corpor»tl<»i  demands  15-pcroent 
aasuranc*  by  the  corporation  that  is  getting  the  loan,  why  iwC 
this?  Wh: '  loan  100  percent  to  one  of  Umm  rvurai  eiectrlflcation 
organiaitlc  na? 

The  reitson  Is  simply  this:  If  you  demand  15  percent  of 
this  money  to  be  put  up  by  the  farmers,  as  I  said  In  the 
commltte?.  I  think  you  might  Jiist  as  well  strike  out  the 
enacting  i  ;lause  o*  this  bllU  because  they  could  not  txjrrow  on 
any  such  figure  as  that.  About  all  these  farmers  can  do  Is 
to  provid!  for  connecting  up  with  the  rural  electrification 
and  buy  heir  own  electrical  appliances.  We  do  provide  in 
this  bill  tliat  for  fixtures  and  for  wiring,  the  rural  electrlflca- 
Uon  may  make  a  loan.  That  loan  will  usually  be  made  to  a 
tailBan  <oncem  which.  In  turn,  will  take  the  obligation  of 
the  consumers  for  the  return  of  that  money. 

Mr  CAJnCXJHIA.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr    RAJYBURN      I  yield 

Mr.  CAVtcCHIA.  Only  about  2  weeks  ago  we  had  before 
tbe  Hous^  a  bill  presented  by  the  Committee  on  Banking 
and  Currency  that  practically  permits  another  administra- 
tion to  pck-form  the  same  duties  that  you  want  to  give  under 
this. 

Mr.  RArBURN      It  extended  it  only  for  1  year. 

Mr  CAIVICCHIA  Why  should  that  not  have  gon<»  Into 
this  admijnlstratlon' 

Mr.  R.MYBURN     WeU.  I  did  not  handle  that  biU. 

Mr.  CAIVICCHIA.  But  we  do  have  a  duplication,  do  we 
not? 

Mr.  RAYBURN  No.  I  am  told  there  Is  no  duplication 
Gentlemefi  who  deal  wttli  the  Committee  on  Banking  and 
Currency  idiscinwd  that  with  me  and  they  said  there  was 
not  any  ilupllcation.  Further  than  that,  it  continues  for 
only  1  year  anjrway 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man ylelq? 

Mr.  RAfrBURN      I  yield. 

Mr.  JOHNSON  of  Texas.  Will  the  gentleman  state  how 
this  organisation  will  be  set  up?  Will  a  unit  be  confined  to 
some  particular  loca!i*^v  or  county,  or  In  just  what  way  Is  It 
contemplated  the  unit?  will  be  set  up? 

Mr.  RATBURN  The  House  committee  made  another  very 
important  amendment  to  the  Senate  bill  The  Senate  bill 
made  no  proTlslon  for  loanmg  thus  money  to  utility  com- 
panies, li  made  no  provision  for  loaning  any  of  this  money 
to  an  ind  vtdual.  TTie  House  bill  provides  that  this  money 
may  be  loaned  to  an  individual  as  well  as  to  these  coopera- 
tives, and  so  forth,  and  also  to  utility  companies  where  they 
cannot  flriance  matters  We  did  that  for  thi.s  reason,  and  I 
am  comiitig  to  the  an-^^wer  to  the  eentlrman's  question: 
There  ar«  many  secuons  of  the  country  in  which  the  utili- 


ties have  reasonably  well  covered  the  country-  There  are 
conunuruties,  in  which  they  could  build  Lines  if  they  had  the 
money,  that  are  so  small  that  it  would  not  be  proper  to 
try  to  set  up  an  independent  rural  electrification  admin- 
istration.   So  we  provide  that  this  money  may  be  loaned. 

What  our  committee  was  interested  in  was  rural  electrifi- 
cation. We  want  it  brought  to  the  rural  communities  of 
tins  country  by  anybody  who  can  bring  it  there  and  bring 
it  there  in  the  most  economical  way.  What  will  happen  will 
be  tiiat  a  commiuiity  wanting  nn-al  electrification  will  form 
under  State  law  a  cooperative  or  a  corporation  as  the  case 
may  be.  When  they  liave  formed  this  organization  and 
their  engineers  have  worked  out  a  plan,  it  will  be  sent  to 
the  Rural  Electriflcr.tlon  Administration  and  they  will  come 
into  the  picture  sending  their  engineers  into  the  field  to 
look  Into  the  feasibility  of  the  project.  TTien  the  engi- 
neers' report  and  the  apphcatlon  will  go  to  the  Rural  Elec- 
trification Administration.  If  it  is  determined  by  the  Rural 
Elect riflcatKMi  Administration  that  the  project  is  sufficiently 
large  and  the  use  of  electricity  will  be  sufficient  to  liquidate 
the  cost  in  25  years  they  go  about  the  business  of  making 
a  loan  to  this  cooperative,  private  corporation. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RAYBURN.     I  yield. 

Mr.  CRAWFORD.  The  gentleman  speaks  of  a  project 
having  to  be  sufficiently  large  to  warrant  a  loan.  Is  any 
limitation  made  of  $10,000.  $15,000.  or  $50,000"' 

Mr    RAYBURN.     No  limitation  is  made  at  alL 

The  CHAIRMAN.  The  gentleman  from  Texas  has  con- 
sumed 20  minutes 

Mr.  RAYBURN.  Mr.  Chairman.  I  yield  myself  10  addi- 
tlontd  minutes. 

What  I  meant  was  that  the  set-up  was  such  that  it  would 
reasonably  be  expected  to  liquidate  the  cost  in  25  >*ears.  To 
Illustrate.  250  farm  families  m  sparsely  settled  coimtry 
might  want  to  establish  a  project,  but  they  would  be  so  far 
apart,  the  lines  would  be  so  long,  the  expense  of  building 
the  transmission  system  would  be  so  great  that  in  the  Judg- 
ment of  the  Rural  Eiectrlflcation  Administration  it  would 
never  be  self -liquidating.  In  an  instance  like  this  the 
Administrator,  under  this  bill,  is  charged  with  the  duty  of 
not  making  a  loan 

Mr.  CRAWFORD  Is  the  Initial  expense  to  which  the 
gentleman  referred,  in  connection  with  the  formation  of 
cooperatives  or  corporations,  to  be  put  up  by  tlie  farmers' 
association' 

Mr.  RAYBURN.  I  do  not  see  any  other  way  in  which  it 
can  be  done.  Certainly  some  organisations  who  apply  are 
not  going  to  get  loans.  There  could  be  no  reason  for  the 
Government  expending  any  money  in  connection  with  loans 
that  are  turned  down;  so  I  see  no  reason  why  the  Govern- 
ment should  put  up  any  money  to  finance  the  organizational 
work  In  those  cases  where  loans  are  granted. 

Mr.  CRAWFORD.  To  tise  a  definite  Illustration.  I  have  In 
miXKl  a  spot  in  the  gentleman's  own  State  which  is  more  tlmn 
17  miles  from  any  kind  of  electrical  connection  whatsoever, 
a  thickly  settled  farming  coimtry  in  which  the  people  are 
Interested  in  such  a  proF>osition.  and  where  there  will  prob- 
aMy  be  from  100  to  250  farm  famihes.  As  I  uiKlerstand  it. 
the  purpose  of  this  bill  is  to  take  care  of  such  a  situation 
after  the  project  Is  approved  by  the  engineers? 

Mr.  RAYBURN.     The  gentleman  is  correct. 

Let  me  say  to  those  who  fear  this  legislation  may  hurt 
private  Industry  that,  in  my  opinion.  It  will  be  one  of  the 
greatest  helps  to  private  industry.  In  the  first  place,  in 
every  situation  where  a  rural  electrification  set-up  Is  made 
they  are  going  to  take  the  power  from  an  already  established 
power  company  If  they  can  get  it  at  a  rea.sonable  rate. 
Furthermore,  in  a  community  such  as  the  gentleman  speaks 
of.  if  no  power  company  desires  to  go  Into  the  community, 
they  can  set  up  a  dlesel  engine  and  generate  power  very 
much  cheaper  than  we  buy  It  In  our  section  of  the  coimtry. 

Mr.  MITCHELL  of  Ttennessee.  Mr  Chairman,  wUl  the 
gentleman  yield? 

Mr.  RAYBURN.     I  yield. 
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Mr.  MITCHELL  of  Tennessee.  Is  It  not  a  fact  that  in 
Tennessee  and  that  section  of  the  country  the  consumption 
of  electricity  has  increased  300  percent  In  the  past  12  months? 

Mr.  RAYBURN.  I  do  not  know.  The  gentleman  probably 
knows  more  about  that  than  I;  but  in  Tennessee  or  else- 
where, in  the  case  of  electrical  energy,  transportation,  or 
anything  else,  consumption  goes  up  as  price  comes  down. 

Another  factor  to  be  borne  in  mind  In  this  matter  of  rural 
electrification  is  that  the  farmer  is  a  much  greater  fwtential 
user  of  electricity  than  the  iovm  man.  The  town  or  city 
dweller  has  lights,  fans,  possibly  an  iron  and  refrigerator, 
but  on  most  of  the  farms  where  there  is  electrical  energy 
available  the  farm  wife  has  an  electric  washer;  she  does  her 
own  ironing  and  has  an  electric  iron;  she  wants  an  electric 
sweeper;  the  dairyman  wants  a  milking  machine  operated  by 
electricity,  a  feed  grinder,  a  water  pump,  and  motors  for 
other  power  uses. 

The  history  of  rural  electrification  is  that  the  rural  patron 
uses  much  more  electricity  than  the  average  town  dweller. 
Many  communities,  therefore,  which  today  do  not  look  like 
they  could  support  one  of  these  set-ups.  as  the  thing  develops 
and  the  power  is  used,  will  make  such  a  project  self -liquidat- 
ing. In  my  opiinon,  if  the  law  is  Judiciously  administered, 
every  one  of  these  propositions  can  be  made  100  percent  self- 
liquidating. 

Mr.  COLDEN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAYBURN.     I  yield. 

Mr.  COLDEN.  Does  this  bill  provide  for  the  making  of 
loans  for  the  purpose  of  enabling  municipalities  of.  say,  3,000 
people  owning  their  own  municii>al  power  plant,  to  extend 
their  lines  into  the  outlying  districts? 

Mr.  RAYBURN.  Yes;  it  could  lend  to  a  separate  concern 
which  may  be  set  up  and  which  would  take  its  current  from 
a  municipally  owned  plant.  But  this  bill  defines  "rural 
area",  and  no  area  is  defined  as  a  rural  area  which  has  more 
than  1,500  people. 

Mr.  COLDEN.  What  are  the  requirements  for  these  coop- 
eratives in  order  to  secure  this  Government  assistance? 

Mr.  RAYBURN.  Well,  first  they  go  out  and  form  a  cor- 
poration under  the  State  law.  a  cooperative  or  whatever  it 
may  be.  In  some  States  a  cooperative  cannot  be  formed,  and 
in  this  event  another  little  corporation  will  have  to  be  incor- 
porated. They  have  to  go  out  and  get  as  many  signers  to 
use  electricity  as  they  can.  When  they  get  that  set-up  and 
their  little  corporation  organized,  then  they  invite  the  repre- 
sentatives of  the  Rural  Electrification  Administration  to  come 
In  and  look  the  situation  over  and  determine  whether  or  not 
in  years  to  come  the  thing  will  take  care  of  itself. 

Mr.  GILCHRIST.     Will  the  gentleman  yield? 

Mr.  RAYBURN.     I  yield  to  the  gentleman  from  Iowa. 

Mr.  GILCHRIST.  The  gentleman  spoke  of  the  rural  area 
and  its  definition.  He  said  it  is  limited  so  that  no  city  or 
village  may  be  included  within  that  definition  if  it  has  more 
than  1,500  inhabitants. 

Mr.  RA\'BURN.     That  Is  correct. 

Mr.  GILCHRIST.  I  have  in  mind  certain  villages  that 
have  in  the  neighborhood  of  2,000  population.  I  wonder 
what  led  the  committee  or  the  gentleman  to  fix  that  at  1.500? 

Mr.  RAYBURN.  I  think  that  is  the  definition  of  rural 
area  given  by  the  Department  of  Agriculture.  We  tried  to 
reach  the  same  definition  as  the  E>epartment  of  Agriculture. 
The  gentleman  from  New  York  and  the  gentleman  from 
Michigan.  I  think,  will  bear  me  out  when  I  say  that  we  took 
from  the  Department  of  Agriculture  their  definition  of  "rural 
area." 

Mr.  GILCHRIST.  Well,  manifestly  the  fact  that  they 
define  a  rui-al  area  for  other  reasons  and  for  other  activities 
would  not  necessarily  make  it  applicable  here. 

Mr.  RAYBURN.  I  do  not  know  of  a  town  of  2,000  popu- 
lation that  does  not  have  electrification  of  some  sort. 

Mr.  GILCHRIST.  They  might  want  to  go  into  this  new 
scheme. 

Mr.  RAYBURN.  May  I  say  to  the  gentleman  that  we  are 
not,  in  this  bill,  intending  to  go  out  and  compete  with  any- 
body. By  this  bill  we  hope  to  bring  electrification  to  people 
who  do  not  now  have  it.  This  bill  was  not  written  on  the 
theory  that  we  were  going  to  punish  somebody  or  parallel 


their  lines  or  enter  into  competition  with  them.  It  was  our 
thought  that  in  the  States  where  electricity  is  now  generated 
and  distributed  the  laws  of  that  State  would  control  the 
rates.  May  I  say  further  that  the  Rural  Electrification 
Administration  will  have  nothing  whatever  to  do  with  the 
rates  that  may  be  fixed  in  these  communities,  for  the  simple 
reason  that  matter  will  be  controlled  by  State  law. 

Mr.  PEARSON.    Will  the  gentleman  yield? 

Mr.  RAYBURN.  I  yield  to  the  gentleman  from  Ten- 
nessee. 

Mr.  PEARSON.  May  I  ask  if  it  is  not  a  fact  that  one  of 
the  requirements  for  the  organization  of  these  cooperative 
associations  or  corporations  is  that  a  certain  number  of 
kilowatt -hours  of  current  must  be  consumed  per  month  and 
sufficient  to  'Jiake  it  sell -sustaining  before  these  loans  are 
made  available? 

Mr.  RAYBURN.  In  the  judgment  of  the  Administrator 
there  must  be  such  consumption  as  to  make  it  self -liquidat- 
ing within  a  certain  period  of  time. 

Mr.  PEARSON.  Then  the  Government  is  protected  in 
making  these  loans. 

Mr.  BANKHEAD.    Will  the  gentleman  jleld? 

Mr.  RAYBURN.    I  yield  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  It  seems  to  me  that  one  of  the  impor- 
tant features  of  this  proposition  is  the  only  possibility  that 
it  offers  to  rural  sections  of  the  country,  on  a  cooperative 
basis,  the  opportunity  to  operate  these  plants  and  get  all 
the  benefit  without  the  profit  motive  being  involved. 

Mr.  RAYBURN.    Precisely  so. 

Mr.  BANKHEAD.  In  other  words,  no  dividends  are  to  be 
distributed,  and  the  fact  such  is  the  case  will  allow  them 
to  mere  economically  provide  for  the  amortization  of  the 
debt.  It  seems  to  me  that  is  one  of  the  important  things 
to  be  considered. 

Mr.  RAYBURN.    I  was  coming  to  that. 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Chairman,  I  yield  myself  5  addi- 
tional minutes. 

Mr.  Chairman,  may  I  say  that  these  cooperatives  or  these 
corporations  are  supposed  to  be  set  up  absolutely  upon  a 
nonprofit  basis,  so  that  everything  will  be  used  to  bring  to 
the  rural  community  electricity  and  plenty  of  it  at  the 
chear>est  possible  price. 

Mr.  COLDEN.    Will  the  gentleman  yield? 

Mr.  RAYBURN.    I  yield  to  the  gentleman  from  California. 

Mr.  COLDEN.  In  California  we  have  many  small  cities 
that  include  large  areas  surrounding  them  because  of  the  use 
of  irrigation.  Will  this  provision  which  was  discussed  a 
moment  ago  eliminate  farmers  that  live  within  the  incor- 
porated limits  of  a  city? 

Mr.  RAYBURN.  Does  the  gentleman  mean  the  farmer 
lives  within  the  city? 

Mr.  COLDEN.    Within  the  city  limits. 

Mr.  RAYBURN.  And  his  farm  is  on  the  outside  of  the  city 
limits? 

Mr.  COLDEN.  No.  The  city  is  incorporated,  and  it  in- 
cludes a  large  area  of  surrounding  country  which  is  supplied 
by  the  same  source  of  water  for  irrigation  purposes. 

Mr.  RAYBURN.  I  think  so.  I  would  not  endorse  going  out 
and  taking  in  areas  in  order  to  set  up  some  value  that  would 
sustain  a  city  government;  but  if  it  is  a  rural  area,  it  comes 
under  this  bill. 

Mr.  COLDEN.  It  is  of  necessity,  because  the  irrigation 
proix)sition  comes  in. 

Mr.  RAYBURN.  The  gentleman  does  not  mean  an  in- 
corpwrated  city.     He  means  it  is  a  corporation? 

Mr.  COLDEN.  It  is  an  incorporated  city.  The  city  of 
Los  Angeles,  for  instance,  includes  thousands  of  farms. 

Mr.  RAYBURN.  Anything  that  is  defined  as  a  rural  area 
would  be  included. 

Mr.  CONNERY. 

Mr.  RAYBURN. 
chusetts. 

Mr.  CONT^RY.  I  am  in  favor  of  the  principle  of  rural 
electrification  of  the  farms,  but  is  there  not  a  danger  if 
we  lend  to  the  Power  Trust  organizations  we  are  going  to 
defeat  the  very  purposes  of  the  bill  by  strangling  the  effort 


Will  the  gentleman  yield? 

I  yield  to  the  gentleman  from  Massa- 
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ot  small  4ooper«tlves  to  start  trians  and  to  get  vbat  ibcy 
vantr 
Mr.  RA^rBUBM.    Let  rne  repeat  that  what  w»  art  loter- 
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rural  daetnflcailon.  and  X  thtnk  tlut  the 
lion    Administration,    with    the    money    In    their 
be  able  to  make  a  pratt|r  fair  tradi  with  the 
that  wanta  to  borroir  BOMf  to  00  Into  this 


feD.l 
Mr.  Chairman,  I  yield  myself  2  addl* 


fawl 
lURN. 

kutes. 

A  treat  many  communities  that  will  not  sustain  a  rural 
elect rtflcai ion  set-up  are  being  told  by  some  of  the  power 
companieii  today  that  If  they  could  borrow  the  money  they 
vauJd  bu|kl  out  Into  theea  anall  vlUa«es  and  give  them 
electriflca 

Purtherinore.  I  think  the  motive  will  not  be  questioned 
and  I  think  we  will  not  have  u  much  fight  upon  these  rural 
electrtflcaiion  set-ups  by  the  power  cotnpanies,  and  I  know 
pretty  well  the  wiles  of  the  power  companies.  I  have  been 
dealing  with  them  in  legislation  and  now  I  am  dealing  with 
them  In  lolitlcs  up  to  my  neck  and  am  going  to  be  from 
now  until  the  24th  of  July;  but  I  do  not  think  that  with  the 
Rural  Ele rtriflcatlon  Administration,  alert  and  vigilant,  we 
are  going  to  have  much  trouble  about  Injustices  beir^g  done 
to  communities  by  a  loan  to  a  private  company,  and  I  do 
think  it  will  enhance  very  greatly  Che  rural  electrification  of 
the  count!  y  and  bring  a  little  more  ease,  a  little  more  com- 
fort, and  a  little  more  happlnesa  to  those  people  out  there 
on  the  fa-m. 

Let  me  also  say  this  to  the  gentleman,  and  I  know  he  Is 
In  sympathy  with  the  statement.  Since  we  have  labor- 
sa\'lng  machinery  the  problem  of  unemployment  in  the  gnmi 
centers  is  permanent.  Something  must  be  done  oat  there 
on  the  farm  where  people  can  live  quietly  and  make  their 
Ivead  and  their  meat.  This  will  induce  those  who  are  there 
nem  to  st^iy  and  win  probably  attract  a  few  others,  who  can 
never  hai  e  a  Job  in  a  town,  to  move  out  there  and  stay 
there  and  make  a  living      F  Applause.  I 

There  is  little  or  no  rural  electrification  In  many  of  the 
richest  farming  sections  of  the  country.  Take  the  district 
which  I  represent,  for  example:  There  Is  no  richer  farming 
land  in  aay  country  than  in  the  counties  that  comprise  the 
Fourth  Congressional  District  of  Texas,  yet  there  are  prac- 
tically no  I  farm  homes  that  have  the  conveniences  and  oom- 
forts  of  electricity 

In  Colha  County  there  are  6,069  farms,  and  only  83  have 
electricity;  in  Pannln  County  5.894  farms  and  94  electrified: 
in  Orayson  5.169  farms.  101  electrified;  In  Hunt  5.905  farms. 
219  electrified;  in  Kaufman  5,131  farms.  86  elecUifled;  In 
Rains,  l.tll  farms.  4  electrified;  in  Rockwall  1.031  farms. 
32  electrized. 

You  set  from  these  figures  how  little  rural -electrification 
Minded  tliey  are.  In  other  words,  out  of  30.490  farms  only 
631  have  electricity. 

With  the  farm  program  of  this  administration,  that  has 
bnviht  Increased  prices  for  everything  raised  on  the  farm, 
haa  brought  a  degree  of  prosperity  to  the  farmers,  and.  we 
hope  and  [believe,  more  to  come,  we  intend  to  bring  electric 
to  Iheee  people  at  a  reasonable  price,  and  with  all  of 
conveniences  and  comforts  that  it  tunngs  to  maJce  the 
farms  of  he  whole  country  more  comfortable  and  easy  for 
the  farme  *  and  his  wife. 

Electric  ty  at  a  proper  price  is  cheaper  than  oil  and  lamps. 
We  want  io  make  the  farmer  and  his  wife  and  family  believe 
and  know  that  they  are  no  longer  the  forgotten  people,  but 
make  thez  i  know  that  they  are  rtmembered  as  part  oX — yea, 
they  are  t  ie  bulwark  of  the  GovomiBflnt. 

[Here  t  ie  gavel  fell.  1 

Mr.  MAPES  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentlemar   from  New  York  [Mr.  WaosworthI. 

Mr.  W/D6WORTH.  Mr.  Chairman.  I  can  confirm  what 
the  gentleman  from  Texas  said  with  respect  to  this  measure 
and  the  d  Lfferences  of  opinion  which  may  exist  about  It  as 
compared  with  the  turmoil  and  storm  that  characterized  the 
discussion  I  of  the  public  utility  holding  company  bUl  of  last 


rear.  I  thmk  we  shall  not  be  in  for  any  such  performance 
as  featured  that  occasion. 

I  want  to  call  the  attention  of  the  members  of  the  Com- 
mittee to  some  itnctly  business  cooslderatlona  In  connection 
with  this  bill.  Before  doing  so,  let  me  sajr  that  in  large 
OMaiort  Z  lympathlxe  with  the  viewpoint  of  the  gentleman 
from  Connaetlcut  (Mr  Mnutrrrl  in  that,  in  part  at  least,  this 
measure,  coupled  with  many,  many  other  measures  which  the 
CoofreM  haa  been  pmmd<  in  the  laat  a  years,  brings  up  a 
fundamental  iseue  of  fovenunent.  but  I  shall  not  discuss  that 
ilde  of  it.  The  gentleman  from  Connecticut  baa  already  done 
■o. 

Something  has  been  said  atxxit  the  policy  pursued  by 
R.  P.  C,  In  the  making  of  loans,  and  an  attempt  has  been 
made  to  Justify  the  loans  to  be  made  by  the  Administrator 
of  Rural  Electriflcation  by  ciUng  R.  F.  C.  loans  as  an  example. 
It  has  been  said,  for  example,  that  there  should  be  no  com- 
ptmisit  asainst  loans  to  be  made  by  the  Rural  Electrification 
Administrator  to  rural  communities,  in  view  of  the  fact  that 
R.  P.  C.  has  made  giant  loans  to  the  Industrial  element  of  the 
country  The  difference  is  this:  While  it  is  true  that  R.  P.  C. 
has  made  very  large  and  helpful  loans  to  industry,  it  has 
followed  a  strict  policy  of  demanding  security  In  an  amount 
in  excess,  according  to  their  appraisal,  of  the  amount  of  the 
loan.  In  other  words,  the  collateral  demanded  by  R.  P.  C. 
has  been  on  the  average  120  percent. 

Mr.  RANKIN.     Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  WADSWORTH.  I  carmot  yield,  as  I  have  only  15 
minutes. 

60.  generally  speaking,  in  the  R.  P  C.  loans  the  Govern- 
ment— if  you  denomiiuite  R  P.  C.  as  the  Government,  and 
It  is.  practically  speaking— has  had  a  cushion  to  fall  back 
on  in  the  event  of  difRculty  being  encountered  by  the  bor- 
rower. You  will  note  that  in  this  bill  R.  P.  C.  is  authorized 
and  directed  to  finance  the  first  year's  operations  of  the  Rural 
Electrification  Administration,  and  is  confined  to  making 
loans  to  that  Administration  to  the  extent  only  of  85  per- 
cent of  the  security  to  be  supplied  by  that  Administration  as 
collateral.  In  other  words,  this  bill  Is  perfectly  consistent  in 
its  treatment  of  R.  P.  C.  loarts.  and  to  that  extent  It  Is  sound. 

Now,  the  Government,  in  its  other  lending  agencies  which 
have  been  In  operation  2  or  3  years,  has  followed  a  very  simi- 
lar practice.  The  Home  Owners'  Loan  Corporation  would  not 
think  of  lending  100  percent  of  the  value  of  a  home.  It  Is 
limited  by  statute,  as  I  recollect  it.  and  it  Is  certainly  limited 
by  its  own  practice  to  making  loans  up  to  a  certain  percent- 
age of  the  value  of  the  property  which  Is  put  up  as  collateral 
for  the  loan.  The  same  thing  ts  true  of  the  Pederal  Parm 
Loan  Board,  which  operates  through  the  Pederal  land  banks. 
I  think  It  is  not  within  the  statutory  power  of  that  agricul- 
tural lending  agency  to  lend  more  than  50  or  60  percent — I 
forget  the  exact  figure — of  the  value  of  the  property  which  Is 
to  be  put  up  as  security  for  the  loan. 

So  both  in  rural  lines  and  urban  lines  and  In  Industrial 
lines,  it  has  been  the  wise  policy  of  the  Government  to  re- 
serve for  its  own  protection,  the  protection  of  the  taxpayer. 
aiKl.  indeed,  the  credit  of  the  Oovemment  of  the  United 
States  some  degree  of  additional  security  which  we  are 
pleased  to  call  the  cushion. 

This  bill  violates  that  prhKiiple.  Perhaps  the  House  de- 
sires to  violate  It.  but  we  might  Just  aa  well  look  it  straight 
tn  the  face  and  admit  it  when  we  are  doing  It,  for  the  bill 
provides  that  after  the  first  year,  which  Is  to  be  financed 
by  the  R.  P.  C.  $46,000,000  may  be  loaned  annually  by  the 
Administrator,  with  no  provision  whatever  for  a  Government 
cushion. 

In  the  hearings  Mr.  Cooper  Is  frank  enough  to  say  that 
to  making  the  loans  the  security  that  the  Administrator 
would  receive  would  be  the  transmission  line  itself.  In 
other  words,  the  Govermment,  through  the  Administrator, 
Is  Dudting  a   100-percent  loan  In  every  one  of  these  cases. 

Now.  I  think  they  have  In  the  back  of  their  heads  some 
little  hesitancy  about  having  the  Government  embark  on 
that  lending  policy  and  have  done  their  best  to  write  into 
the  bill  words  which  it  is  hoped  will  guide  the  Judgment 
of  the  Administrator. 
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The  chairman  of  the  committee  ha-s  explained  that  he 
must  state  afflrmaiively — perhap.s  I  am  not  quoting  the 
exact  language— he  must  state  his  affirmative  belief  that 
the  loan  he  i,s  about  to  make  is  reasonably  secure,  although 
It  is  a  100-perceni  loiin. 

When  a  banker  makes  a  commercial  loan  he  tries  to 
make  up  his  mind  whether  or  not  it  Is  reasonably  secured. 
He  will  never  mukc  u  100 -percent  loan  on  that  iMUlf.  There 
is  no  reasonable  security  for  a  100-percent  loan. 

It  may  be  that  If  the  Administrator  Is  consclentiou"^ — and 
I  assume  that  Mr.  Cook  Is — his  conscientious  JudKment  will 
lead  him  to  turn  down  more  loans  than  he  approves.  Un- 
less the  prospect  of  the  earning  power  of  the  line  is  extraor- 
dinarily favorable  he  will  have  to  tuxn  them  down. 

If  by  an  act  of  God  the  lino  is  severely  Injured  inevitably 
the  Government  must  take  the  loss. 

I  have  just  returned  from  a  visit  to  my  own  home  town. 
I  witnessed  a  scene  there  which  astounded  me.  Ten  days 
ago  we  had  what  we  call  in  western  New  York  an  ice  storm. 
By  some  freak  of  nature  a  drizzling  rain  froze  as  it  fell  and 
covered  every  twig,  every  branch,  every  tree,  with  an  inch 
of  ice.  Every  telephone  wire,  every  power-line  wire,  was  like- 
wise coated,  together  with  the  brackets  and  poles.  There 
was  a  shower  of  splitting  trees  and  branches  all  over  that 
country.  The  roads  were  blocked  with  rubbish — every  wire 
was  down.  There  was  no  telephone  communication  for  5 
days.  There  was  no  electric  power  furnished  out  in  the 
country  along  these  roads  to  these  farms  for  an  equal  length 
of  time.  The  companies  which  oiierate  those  lines  mobilized 
their  repairmen,  their  linemen.  Their  staffs  resident  in 
western  New  York  were  not  suflBcient.  They  sent  to  neigh- 
boring States  to  get  more  linemen,  and  spent  thousands  and 
thousands  of  dollars  repairing  that  damage.  I  can  remem- 
ber a  similar  storm  about  10  years  ago  happening  in  the 
same  country,  where  literally  the  pxjwer  companies  of  west- 
em  New  York  imported  linemen,  to  help  in  the  repair,  all 
the  way  from  the  State  of  North  Carolina.  Millions  of  dol- 
lars had  to  be  sp>ent.  Now.  what  becomes  of  a  100-percent 
loan  in  the  face  of  such  a  thing  as  that? 

Mr.  RANKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.     Yes. 

Mr.  RANKIN.  We  have  advanced  considerably  since 
those  lines  were  built.  A  great  many  of  these  rural  lines 
will  be  underground,  and  if  they  had  that  protection  in  the 
State  of  New  York  they  would  be  free  from  the  evil  of  these 
Ice  storms  that  seem  to  be  tearing  things  to  pieces  up  there. 

Mr.  WADSWORTH.  If  they  put  these  lines  underground, 
they  will  treble  the  capital  investment  to  begin  with  and 
treble  their  loans. 

Mr.  RANKIN.    Oh,  the  gentleman  is  wrong  there. 

Mr.  WADSWORTH.  I  am  not  going  to  get  into  an  argu- 
ment about  overhead  and  underground  equipment.  I  am 
stating  what  has  happened  thus  far. 

Mr.  RANKIN.  But  the  gentleman's  statement  about  the 
cost  of  putting  them  underground  is  wrong. 

Mr.  WADSWORTH.  And  so  it  happens  with  respect  to 
destructive  floods.  We  have  only  to  remember  the  descrip- 
tion of  the  floods  which  injured  so  seriously  many  of  the 
valleys  of  this  country  2  weeks  ago.  I  happened  to  take  a 
train  that  carried  me  along  the  Potomac  Valley  above 
Harpers  Perry  the  other  day.  and  from  the  train  window 
witnessed  the  destruction  wrought  by  that  flood  in  that 
valley.  It  is  almost  unbelievable.  Of  course,  those  things 
are  repaired  quickly.  The  human  race  is  resilient  and  has 
extraordinary  recuperative  powers,  but  it  costs  money.  You 
are  organizing  from  a  business  standp>oint  on  a  mighty  thin 
basis  when  you  make  a  100-percent  loan.  I  anticipate  that 
if  any  act  of  God.  such  as  I  have  described,  hits  one  of  these 
installations  provided  for  in  this  bill,  the  Government  will 
have  to  take  it  over.  The  loan  will  go  to  default,  the  in- 
terest cannot  be  paid  unless  the  Administrator  in  making 
the  100-percent  loan  is  assured  in  advance  that  the  rates  to 
be  paid  by  these  farmers  will  be  large  enough  to  build  a 
cushion  in  the  hands  of  the  local  company,  and  if  the  rates 
are  large  enough  to  do  that  the  rates  will  be  prohibitive  and 
they  wHl  not  be  accepted  by  the  farmer. 


The  CHAIRMAN.    The  time  of  the  gentleman  from  New 
York  has  expired. 
Mr.  WOLVERTON,     Mr.  Chairman.  I  .vleld  the  gentleman 

^  additional  minutes. 

Mr.  WADSWORTH.  Mr,  Chairman,  pirate  do  not  get  the 
Impression  that  I  take  no  Interest  in  thlw  matter.  It  would 
be  very  Ntrangp  if  I  were  indifferent  to  It,  I  live  in  the 
country  and  my  buHlncMu  i»  furmmg. 

Mr  HAYBURN      Mr  Chturman,  will  the  gentleman  yield? 

Mr    WADSWORTH.     Ye«. 

Mr  RAYBURN,  Does  not  the  gentleman  think  that 
usually  these  corporations  that  do  this  kind  of  business  have 
some  kind  of  insurance,  such  a.s  we  do  on  our  houses,  against 
storms  and  hail,  and  so  forth.  Does  he  not  think  that  the 
average  corpoiation  set  up  under  this,  even  though  a  private 
corporation,  would  have  some  kind  of  insurance  and  charge 
a  rate  to  take  care  of  the  insurance  cost? 

Mr.  WADSWORTH.  I  do  not  know  much  about  insur- 
ance, but  I  imagine  the  rat.e  charged  by  insurance  companies 
for  a  small  concern  of  this  kind,  which  already  owes  100 
percent  of  the  value  of  its  own  proF>erty.  would  be  pretty 
high,  and  would  have  to  be  added  to  the  charge  made  to  the 
consumer. 

Mr.  RAYBURN.  The  rate  is  high  on  farmhouses,  but 
those  of  us  who  have  them  try  to  protect  them,  nevertheless. 

Mr.  WADSWORTH.  Indeed,  my  interest  in  this  thing  is 
deep.  My  dread  is  that  we  are  starting  out  in  an  unbusiness- 
like way,  and  there  is  going  to  be  a  lot  of  disillusionment. 
If  the  members  of  the  committee  will  permit  me  to  say  so, 
I  am  tired,  tired  sick,  of  the  disillusionment  handed  out  an- 
nually by  the  Congress  to  the  farmers  of  the  United  States. 
They  are  disillusioned  too  often.  I  am  not  going  to  enter 
into  a  lengthy  discussion  of  that,  however.  I  think  from  a 
sound  business  basis — and  we  ought  not  to  do  it  in  any  other 
way — that  the  local  people  in  all  regions  should  be  asked  to 
put  in  a  little  of  the  money,  say  15  percent, 

I  think  you  will  have  a  healthier  condition  if  you  do  it. 
Could  anybody  object?  The  chairman  of  the  committee  says 
if  you  ask  the  local  people  to  put  in  a  cent,  the  whole  thing 
will  fall  down;  they  will  not  put  it  in.  That  is  a  confession 
that  the  thing  is  unsound.  Let  us  not  do  an  unsound  thing. 
Let  us  build  this  thing  on  correct  foundations  if  we  build  it 
at  all.  I  regret  to  see  the  Government  going  into  the  busi- 
ness of  loaning  money  for  commercial  purposes,  but  I  sup- 
pose we  are  in  for  it.  We  have  been  in  it  for  3  or  4  or  5 
years  now.  but  if  w'e  are  going  into  it  in  this  field,  let  us  do 
it  on  a  sound  basis.  We  will  get  much  further  by  going  on  a 
sound  ba.sis  than  by  going  on  an  unsound  basis  which,  for 
the  time  being,  seems  attractive.  We  always  pay  the  penalty 
for  our  economic  errors.  My  judgment  is  that  this  bill,  if 
r>a.ssed.  will  not  only  bring  disappointment  with  respect  to 
the  frequency  with  which  its  provisions  are  taken  advantage 
of  but  It  will  also  bring  disappointment  with  respect  to  the 
number  of  local  companies  that  the  Government  will  have  to 
take  over,  because  they  will  be  carrying  a  debt  equal  to  100 
f>ercent  of  their  assets. 

Mr.  LUCKEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.     I  yield. 

Mr.  LUCKEY.  Is  the  gentleman  not  familiar  with  the  fact 
that  we  have  been  subsidizing  the  merchant  marine,  where 
we  have  been  trying  to  build  an  institution  for  the  benefit 
of  our  foreign  trade  and  putting  in  a  lot  of  money?  Sup- 
pose we  should  lose  some  of  these  loans;  would  it  not  be  a 
good  asset  to  get  this  thing  developed  and  put  people  back 
to  work,  and  so  forth? 

Mr.  WADSWORTH.  I  am  not  thoroughly  familiar  with 
the  merchant-marine  subsidy  law.  so  called,  but  I  do  not 
believe  we  loan  a  shipbuilding  company  100  percent  of  the 
cost  of  building  the  ship. 

Mr.  LUCKEY.  I  might  call  attention  to  the  Dollar  Steam- 
ship Line. 

Mr.  WADSWORTH.    I  do  not  know  anything  about  it. 

Now,  just  one  other  matter  before  I  conclude.  I  believe 
the  tenure  of  office  of  the  Administrator  should  be  reduced 
from  10  to  5  years  at  least  as  a  matter  of  public  policy. 

The  CHAIRMAN.  "Hie  time  of  the  gentleman  from  New 
York  LMx.  Wadsworth]  has  again  expired. 
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Mr  RA'V^rrRN  Mr.  Chaimuin.  I  yield  myself  one-half 
mixuite. 

Mt9  I  say  to  the  gentleman  from  New  York  [Mr.  Wam- 
worthI.  with  reference  to  tins  100-percent  loan,  that  eikch 
month  alter  the  loan  is  made,  the  loan  will  become  amaUer 
and  sma  ler.  and  the  amount  that  it  la  reduced  will  go  Into 
the  Trea  wry  of  the  Umted  States. 

I  now  yield  10  minutes  \£i  the  gentleman  from  Texas 
[Mr.  MArnucKl. 

Mr.  l/L  lVERICK.  Mr  Chairman.  I  a.sk  unanimous  coo— at 
to  revile  uad  extend  my  remaifcs  and  to  include  certain  tables. 
muacvU.  and  a  radio  speech  by  the  Rural  Electrification  Ad- 
mlalitrat  or.  Hon.  Moms  L.  Cooke. 

The  CTIAIRMAN      Withou:  objection.  It  la  so  ordered. 

There  uras  no  objection. 

xi.ac-imi>  iCATioN  urmzifcx  ■aiwsaw  MmwM«BiJ  cztstkncs  amd 


Mr.  MAVERICK.  Mr.  Chiiirman.  I  want  first  to  disctiss 
some  of  the  social  aspects  in  the  matter  of  rural  electrifica- 
tion. On  account  of  modem  conditions,  electricity  can  maJce 
the  diffenence  between  the  most  prlnut.ve  and  miserable  ex- 
istence and  acceptable  standards  of  real  and  decent  American 
living.  Too  many  farm  worn*  n  are  slaves  of  the  water  pump, 
or  even  lia^re  to  use  water  hauled  for  many  miles  In  t>arrels 
They  art  hkewise  the  slaves  of  the  scnibboard  in  the  back 
yard.  Tco  many  people  who  live  oo  farms  are  barely  scratch- 
ing out  Ian  existence,  and  they  need  rural  electrification. 
There  are  too  many  young  people  wanting  to  get  away  from 
the  famnp.  so  we  ought  to  help  make  the  farms  livable,  in- 
stead of  maiLing  speeches  atxxit  the  wickedness  of  youth. 
We  have  electricity  in  all  of  the  indtistrial  and  congested 
centers,  and  we  need  it  for  the  farms.  Instead  of  this  being 
for  10  yiars,  I  think  it  ought  to  be  made  permanent. 

I  thinJ:  it  ou«ht  to  be  as  long  as  we  have  a  nation.  Rural 
electrlflo  itton  means  so  much  to  every  phase  of  rural  life 
that  it  li  oar  duty  and  responsibility  to  see  that  its  progress 
is  unlmp>ded.  Rural  electrification  is  a  matter  of  concern  to 
all  of  OS.  It  is  an  eminently  proper  field  for  the  Federal 
Governn:  ent. 

MOWUB   U   OOOKX   ONK   OF   ABLXBT    AOMINISTVATOBS    IM    tMniTC* 

I  want  to  say  alxHit  Administrator  Mr  Morris  L.  Co<*e — 
I  have  lieard  he  was  a  Republican,  and  he  may  be  one 
now,  but  he  is  one  of  the  ablest  men  in  the  United  States 
Govemirent.  I  know  of  no  more  able  administrator  In  the 
United  States  than  Mr.  Morris  L.  Cooke;  he  has  had  long, 
successful  experience  and  he  is  the  kind  of  faithful  and  in- 
telligent man  we  need  in  Government  service.  He  has  done 
and  is  d^ing  a  good  Job.  He  has  long  recognized  the  vital 
necessity  of  a  plaruied  development  and  utilization  of  our 
facilities  and  resources,  including  rural  electrificat'on. 

'■FoT  a  full  statement  of  his  views,  and  the  program  of 
REA.  se<  I.  speech  of  Morris  L.  Cooke,  Rural  Electrification. 
p.  5288.) 

This  movement  to  take  power  to  the  farm  Is  not  Just  an 
effort  to  do  somethir^  for  the  farmer,  but  it  is  an  effort  to 
do  sume  <hing  for  the  whole  United  States.  It  is  a  vital 
thing  for  the  preservation  at  our  natural  resources.  If  one 
lives  in  a  city  he  has  to  exist  off  natural  resources,  and 
imless  w«i  conserve  those  resources,  unless  we  use  our  natural 
resources  In  a  wise  and  proper  way.  cities  caimot  exist. 

Anoth<!r  thing,  we  cannot  let  our  people  in  the  rural  sec- 
tions go  on  living,  deprived,  through  no  fault  of  their  own. 
of  the  ordinary  decencies  and  amenities  of  life.  I  live  In 
a  city  district.  I  do  not  live  In  a  fanning  district.  I  live 
in  one  cf  the  biggest  cities  in  Texas,  and  as  far  as  my 
voters  aile  concerned.  I  think  only  something  like  3  percent 
of  them]  are  farmers,  so  I  am  not  appealing  to  any  great 
farm  vote  when  I  say  that  I  will  do  everything  I  can  to 
get  those  farmers,  and  all  others  In  America,  electricity. 
But  to  go  on.  our  cities  are  largely  electrified.  All  of  our 
major  industries  are  electrified.  In  this  country  only  one 
farm  In  nine  has  electrification. 

(For  farther  facts  about  farm  Ufe.  see  n.  Farm  Statistics 
and  Poui-  Ways  to  Get  Electricity,  p.  5290.) 

Power!  companies  have  built  farm  lines  solely  to  provide 
prtrate  ]>rofit5.    This  is  not  In  criticism  of  the  companies. 


but  a  statement  of  fact.     The  only  reason  the  farmers  have 
not  built  the  lines  is  because  they  have  not  had  the  oppor- 
tunity. 
rcmKxci*  cotnrnusB  hatk  mokx  BiraAi.  D.BC-nuncATTON  than  akkbica 

I  have  read  several  books  on  rural  electrification,  and  I 
want  you  to  hear  me  when  I  say  that  the  farms  in  Holland. 
Germany,  and  Sweden,  all  are  better  electrified  and  have  a 
greater  percentage  of  electrification  than  those  in  the  United 
Slates  of  America.  Even  Japan  has  electrified  its  farms — 
Japan  90  percent  electrified:  the  United  States  10  or  11 
percent. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAVERICK.  I  yield  to  the  distinguished  gentleman 
from  Mississippi,  one  of  the  greatest  advocates  in  America 
of  cheap  pwwer  to  the  people. 

Mr.  RANKIN.  Those  countries  are  better  electrified  Uian 
they  are  in  any  State  of  the  American  Union. 

Mr.  MAVERICK.  Yes;  that  is  unfortunately  true;  and  I 
shall  mention  some  of  the  States  as  I  go  along. 

(For  more  data  on  States  see  III.  Rural  Electrification  In 
the  States,  p.  5290.) 

We  can  have  rural  electrification  in  this  country.  This  is 
proved  by  the  fact  that  Ontario  with  conditions  similar 
to  ours  enjoys  rural  electrification;  and  I  do  not  believe 
the  Canadians  are  any  more  capable  of  self-government 
than  we. 

I  stated  these  foreign  countries  all  had  more  rural  elec- 
trification than  the  United  States.  Now  as  to  States:  I 
am  not  here  to  make  a  confession  or  to  say  embarrassing 
things  about  my  own  State.  We  from  Texas  are  always  prone 
to  brag  about  our  scenery  and  the  size  of  our  State.  We 
have  more  farmers  than  any  other  State,  but  we  rank  forty- 
fifth  in  the  scale  of  farm  electrification.  There  are.  how- 
ever. States  in  the  North,  in  the  Dakotas,  the  Middle  West, 
the  West,  and  even  some  in  the  East  m  a  bad  condition,  so 
far  as  rural  electrification  is  concerned,  but  all  of  them  are 
worse  off  in  this  respect  than  the  European  countries. 

BCTKAI.     rLBCTBinCATION     MATTKB     OT     PtTBLJC     SEKVICC,     NOT    CKXXD     AND 

PBorrr 

So  long  as  we  look  at  the  matter  of  rural  electrification  in 
the  light  of  economic  greed,  private  profit,  and  speculation, 
nothing  will  ever  be  done  for  the  farmer.  We  cannot  do 
this  on  the  basis  of  immediate  dividends  and  immediate 
profits.  We  cannot  rely  on  the  private  utility  industry  alone, 
we  must  look  at  the  subject  from  a  viewpoint  of  public 
service. 

tTTIUTT   COMPANT   SATS   DSVXLOPlCDrr  XS  FSAB   OT   COVXBNMrNT   COMPB- 
TmON BKAL    KEASON   IS   POSSIBUI   OBGANIZATION    OP    PABMKB 

As  I  stated,  I  have  been  doing  some  research  on  this  prob- 
lem. I  want  to  read  to  you  the  attitude  of  certain  private 
utility  people  as  reflected  in  the  publication  called  the  San 
Antonio  Light.  Issued  on  January  30  of  this  year.  This 
statement  is  made: 

Pacing  p>o6slbIe  competition  from  the  Government  in  supplying 
electric  energy  to  rural  communities  and  farms  near  Bexar  County, 
the  San  Antonto  Public  Service  Co.  has  launched  an  extensive 
development  of  Its  south  Texas  department. 

N.  Bernard  Gvissett.  general  superintendent  of  the  south  Texas 
department,  Thursday  pointed  out  that  during  1935  the  company 
strung  almost  SO  miles  of  extensions  In  198(5  an  additional  44 
mUee  of  wiring  is  contemplated.  At  present  the  company  serves 
approximately  1.002  rural  customers  with  lines  totaling  182  mUo*. 

Until  only  recently.  C  N.  Chubb,  company  president,  admitted 
SAPSCO  and  otiier  utility  interests  ran  high  Unes  Into  communi- 
ties only  where  a  profit  was  assured. 

Now.  however.  Chul>b  said.  utUity  companies  Intend  to  blanket 
their  territories  with  lines  to  avoid  Government  competition. 

Rural  residents  pay  a  slight  premi\im  for  their  power  as  com- 
pared with  the  city  dweller,  however.  The  first  35  kilowatt-hours 
cost  7  cents  on  the  farm,  compared  with  the  city  rate  of  3%  cent* 
for  the  first  35  hours. 

Since  the  appearance  ot  radios,  electric  refrigerators,  and  elec- 
tric ranges  the  profiU  on  farm  servloa  have  increaaed.  Gussett 
said. 

Mr.  Chairman.  I  deny  that  it  is  on  account  of  Government 
competition.  We  can  say  aU  we  please,  but  there  is  no 
Government  competition  in  this  particular  bill.  The  fine 
gentleman  who  made  these  statements,  managing  a  company 
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which  operates  in  my  own  State,  and  from  whom  I  myself 
buy  power  were  not  afraid  of  the  Government  of  the  United 
States,  because  the  utilities  pretty  well  nm  the  State  of  Texas. 
They  are  unrestrained;  we  have  not  even  got  a  utility  com- 
mission in  the  State  of  Texas.  So  far  as  utility  legislation  is 
concerned,  we  are  probably  the  most  primitive  State  in  the 
United  States  of  America.  But  what  this  company  and  all 
utility  companies  are  afraid  of  is  that  the  farmers  will  get 
together  under  this  act  and  get  enough  money  to  form 
their  own  organizations  and  bring  electricity  to  their  own 
homes.  So  they  are  preparing  to  give  this  service  over 
southwest  Texas.  That  is  fine.  But  the  Government  is  not 
in  the  power  business  in  Texas  even  though  it  is  in  Tennes- 
see; so  these  companies  cannot  claim  they  are  actuated  by 
fear  of  Government  competition.  They  are  afraid  the  farm- 
ers will  organize  and  get  the  service  for  themselves. 

SPITK   LINES   AND  COURTS INJUNCTIONS  AND   DILATOHY   TACTICS 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAVERICK.     I  yield  to  my  good  friend  from  Texas. 

Mr.  McFARLANE.  The  gentleman  might  add  that  the 
power  companies  in  Texas  have  taken  due  precaution  to 
block  this  as  long  as  they  could  by  filing  injunction  suits  on 
every  water  project  that  could  be  used  to  develop  electrical 
energy. 

Mr.  MAVERICK.  I  am  not  criticizing  the  power  people 
for  using  the  courts.  I  would  use  the  courts,  too,  if  I  were 
a  power  lawyer;  your  statement  of  fact,  however,  is  correct. 
Let  me  tell  you,  however,  of  another  practice.  One  thing 
some  companies  did  was  to  build  fake  lines.  They  would  go 
out  and  set  up  a  few  poles  and  string  a  slack  wire  to  keep 
the  farmers  from  organizing.  In  other  words,  the  utility 
companies,  in  building  these  fake  lines,  were  asserting  their 
monopolistic  rights  under  the  utility  commissions.  This  is 
not  true  in  my  own  congressional  district,  but  it  is  true  in 
other  parts  of  Texas,  and  in  other  places  over  the  Nation. 

Mr.  ZIONCHECK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAVERICK.     I  yield  for  a  brief  question. 

Mr.  ZIONCHECK.  I  just  wanted  to  make  the  observation 
that  the  utility  companies  are  not  primarily  interested  in 
putting  up  lines  and  getting  electricity  to  consumers  in  rural 
communities;  they  are  primarily  interested  in  selling  stocks 
and  bonds,  and  nothing  but  soap  wrappers  at  that. 

Mr.  MAVERICK.  That  is  right.  Their  chief  interest,  of 
course,  is  in  private  profit.  That  is  all  they  are  interested 
in.  That,  necessarily,  is  the  attitude  of  private  power  com- 
panies. 

But  let  me  mention  specifically  the  electric  situation  in 
my  own  district,  which  I  think  is  about  like  any  other  in  the 
United  States:  The  utility  company  is  very  rightfully  in 
business  for  profit,  and  I  presume  that  that  motive  alone 
dominates  its  policies.  Concerning  182  miles  of  lines,  they 
report  1,092  users;  that  is,  6  users  to  1  mile.  The  Rural 
Electrification  Administration,  or  REA,  state  that  farm 
lines  can  have  as  small  a  number  as  three  to  a  line; 
therefore,  the  figures  given  by  the  San  Antonio  company  are 
more  suburban  than  farm.  The  point  is  that  the  farmers 
of  this  country  ought  to  have  electrification,  even  though 
high  profits  are  not  made.  Farmers  should  demand  this, 
just  as  any  group  of  our  citizenship  should  demand  a  decent 
standard  of  living  for  themselves  and  posterity. 

aXAD     MARQUIS    CHILDS'     BOOK     ABOUT     SWEDEN 

In  the  first  part  of  my  speech  I  mentioned  the  fact  that 
the  United  States  is  behind  other  countries  in  rural  electrifi- 
cation, and  the  country  which  is  probably  more  like  us  in 
race  and  temperament  among  those  mentioned  is  Sweden. 
Everyone  should  read  Marquis  Childs'  illuminating  book  on 
Sweden,  which  he  aptly  terms  "The  Middle  Way."  Sweden 
is  no  socialistic  or  communistic  country;  the  people  are  not 
violent  radicals,  nor  are  they  reactionary:  they  do  not  incline 
toward  forcible  regimentation,  but  they  have  brains  enough 
to  use  public  ownership  where  necessary  and  voluntary 
cooperatives  when  found  beneficial  to  the  people.  1 


It  seems  to  be  that  the  philosophy  in  Sweden  is  to  stay 
out  of  war.  to  be  peaceful  with  their  neighbors,  and  build  up 
their  coimtry  for  the  benefit  of  the  people  who  live  in  it, 
instead  of  having  big  dividends  for  a  few  of  the  people.  It 
is  true  that  Sweden  is  a  foreign  country,  but  I  should  like 
to  see  electricity  provided  for  our  rural  residents  in  the  same 
way;  that  is,  on  a  cooperative  basis,  and  for  the  effect  it  will 
have  on  the  farmers  themselves  and  not  for  the  effect  it  will 
have  on  Power  Trust  dividends;  and,  as  in  Sweden,  it  will 
probably  be  found  that  business  is  in  no  way  diminished  and 
that  publicly  produced  power  can  exist  side  by  side  with 
privately  produced  power.     But  let  me  make  this  plain. 

THIS    BILL    DOES     NOT     MEAN     GOVERNMENT    OWNERSHIP 

The  enactment  of  this  bill  does  not  mean  Federal  Go%-ern- 
ment  ownership  and  operation  of  rural  lines.  It  m^ans  that 
the  farmers  themselves  should  own  and  operate  the  systems 
which  bring  them  electricity.  Lines  which  would  never 
return  a  profit  to  a  private  utility  can  be.  and  are,  entirely 
self-supporting  when  profit  considerations  are  eliminated. 
Cooperatives,  nonprofit  and  mutual  companies,  public  power 
districts,  municipalities  wishing  to  extend  their  service  into 
the  surrounding  rural  area— all  these  are  proper  veliicles  for 
taking  power  to  the  farm. 

In  the  past  farmers  have  often  been  required  to  pay  the 
entire  cost  or  a  large  part  of  the  cost  of  the  electric  line  to 
serve  them.  Then  they  had  to  buy  enough  electricity  to  pay 
the  cost  of  the  lines  again.  They  were  paying  the  power  com- 
pany interest  on  the  farmers'  own  investment.  So  let  us 
give  the  farmer  a  break. 

Since  the  farmers  have  so  frequently  paid  for  the  lines  any- 
way, there  is  every  reason  to  belie\e  they  can  afford  to  own 
them.  Right  now,  when  the  Federal  Government  has  shown 
the  way  to  successful  low-cost  line  building,  it  seems  improper 
for  us  to  discontinue  our  efforts. 

It  will  not  do  to  drift  in  the  presence  of  such  rare  oppor- 
timity.  We  must  accord  the  farmer  justice — which  is  all  our 
rural  people  are  asking.  We  must  continue  the  path  we  have 
started  to  follow,  since  we  can  see  it  leads  to  our  goal  of  wide 
availability  of  electricity. 

ELECTRICITY    IS    A    SOCIAL    NECESSITT 

Electricity  is  a  social  necessity.  We  have  the  natural  re- 
sources for  its  manufacture,  so  why  not  do  it?  Illumination 
by  electricity  is  just  as  necessarj'  now  as  was  illumination  by 
candles,  lanterns,  and  whale  oil  lam.ps  in  the  past.  Electricity 
is  necessary  to  protect  our  waters  in  its  many  phases,  includ- 
ing irrigation  in  practically  one-third  or  one-half  of  the  farm- 
ing territories  of  the  United  States.  We  should  have  elec- 
tricity for  refrigeration,  radio,  power,  and  heat.    Why  not? 

The  aim  of  those  who  favor  this  bill  is  to  take  electricity 
to  as  many  farms  as  possible  in  the  shortest  possible  time, 
and  to  have  it  used  there  in  quantities  suflScient  to  affect  rural 
life.  The  reluctance  of  the  utility  industry  to  make  any  con- 
certed approach  to  that  objective  on  its  own  initiative  has 
been  amply  demonstrated.  Our  choice  is  between  action  and 
inaction,  between  haphazard,  planless  rural  lines,  and  com- 
plete coverage. 

The  program  contemplated  in  the  legislation  pending  be- 
fore this  House  would  harm  no  person  or  legitimate  interest 
and  would  help  the  whole  Nation.  Even  the  private  power 
industry  will  be  helped  by  providing  an  outlet  for  surplus 
power  at  wholesale  rates.  <See  IV,  statement  of  John  T. 
Flynn,  p.  5645.)  The  stimiilus  to  production  and  sales  of  line 
materials,  plumbing  supplies,  electrical  appliances,  and  elec- 
trical farm  equipment  can  scarcely  be  conjectured.  By 
eliminating  waste  and  increasing  efficiency,  greater  farm  in- 
come can  be  obtained  without  burdening  the  consumers. 
The  farm  will  once  more  be  as  attractive  to  the  young  people 
as  the  town,  and  farm  drudgery  will  be  lifted  from  the  backs 
of  our  men  and  women. 

YES,     WE     AMERICANS     CAN     AFFORD     ELECTRICITY     IF     SWEDEN,     GERMANY. 
HOLLAND,    AND    JAPAN    CAN    HAVE    IT    FOR    THEIR    FARMS 

Mr.  Chairman,  I  have  already  heard  on  this  floor  that  we 
who  live  in  the  richest  nation  on  earth  cannot  afford  this. 
That  the  farmer  has  not  got  anj-  money  now  and  is  just 
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scnUchiiff  thnJDjrh  and  has  such  a  low  standard  of  living 
that  thei«  la  notiiiru?  we  can  do  about  It.  And  yet,  I  must 
say.  that!  In  Sweden — yes;  .?ven  In  Japan — that  tlie  people, 
through  their  governments,  have  had  sen.se  enough  to  pro- 
Tkle  the|nselves  with  electricity  and  have  Increased  their 
standardi  oi  living.  Sweden,  as  I  said.  Ls  a  fair  compaxlaoa. 
In  a  C0I4  climate,  with  shoit  seasons,  they  have  given  their 
peof>te  a|  much  higher  stardard  of  living  through  encour- 
it  \ot  private  business  and.  at  the  same  time,  coopera-  j 
by  bitizens  and  farmers.  Also,  as  I  have  said  before,  i 
Cknada  ikas  proceeded  to  gvre  their  farms  electrification  and 
their  fanning  population  a  better  standard  of  living,  and  I  j 
believe  tljiat  we  are  capable  of  doing  quite  as  much  as  the 
CanadiaxV*.  I  believe  that  lius  will  prove  in  all  cases  prac- 
tical. bu4ineaslike.  sensiblf- — not  profitable  m  the  sense  of 
producing  huge  ga.ns  in  money  for  a  few,  but  that  it  will 
pay  for  i^aelf  financially  an!  give  huge  gains  in  human  life. 
..Applaus^.! 

I 


I 


mtTRAi.   n-McmincATtoi* 


(Ttie  foijowlng  Ls  &  sp«eoh  delivered  by  Hon.  Morris  L.  Clooke,  head 

Of  the  Rurai  Eectnflcation  Admin  is  tr&uon.  delivered  October  2i. 
19iS.  und^  the  auspices  of  the  Evening  Star  Washington.  D  C. 
Since  he  dteilvered  this  speech  c-onalderatJe  progress  has  been  nuMle. 
S9»  odMT  |l*i>ies  for  inrormatic-n.) 

sr-KXCH    :>r  ux.  cookk 

that  ymi  mar  havf  a  better  underntandlns^  of  the  aims 
Ives  of  the  OoTernmenl  njral-electrUlcauon  progrmm,  let 
me  exfUaiil  why  it  appeared  necessary  to  tak.e  some  action  to  ciuuige 
the  rate  of  progress  of  rural  electrtflcatton  In  this  country 

About  hjalf  a  century  ai?o  th<>  F*rench  novelist.  Smile  Zola,  wrote: 

*'Thfl  dsff  wlil  oome  when  electricity  wUl  be  far  sveryone  as  the 

waters  of  the  rivers  and  the  vtnd  of  heaven.     It  should  not  merely 

be  suppliejd.  but  lavished,  that  men  may  use  It  at  their  srlii  as  the 

air  they  tireathe  " 

And  the  late  Charles  P  Stelnmets,  one  of  our  greatest  author- 
ities on  electricity,  foretold  ttie  time  when  electricity  will  be  so 
plentiful  yiMX  for  retail  use  it  would  not  pay  to  meter  It 

cin.T  10  Pix<c°XNT  or  iimxkicam  ruLMs  KUBcrairiKD 
In  many  of  our  industries  and  In  many  modem  city  homes  the 
day  foretcld  by  Zola  seems  to  be  approaching  In  some  foreign 
countries  flectrlclty  has  been  made  available  to  almost  every  resi- 
dent, urbaa  or  rural  But  when  we  survey  tlve  situation  In  our  own 
great  Nation  we  flnd  tiiat  only  a  Uttle  over  10  percent  of  the  farms 
In  the  United  States  have  been  electrified,  although  the  electric 
Ugbt  and  power  industry  recently  celebrated  Its  fiftieth  anniver- 
sary. During  tiie  depression  years  and  In  the  early  stages  of  the 
recovery  tJie  business  of  extending  rural  lines  tiad  cocne  almost  to  a 
•tandstUl.  As  a  matter  of  fact,  the  number  of  unelectnfled  farms 
■Otually  likcreaeed  by  more  than  S60.000  in  the  5-year  period   1930 


la  that  period  new  tanns  were  added  faster  than 
attended  to  fanna. 

suaat.  ^.Bc-raiTTCATTOif    i>bi.atxd:    trnLrrr   itrrrmmsTS  slow  to 

LOOPEaaTS 

Many  fi^ton  delayed  the  extension  of  rural  electrification.  To 
a  strong  national  effort  was  req^ilred  Among  these 
itlons  were  cliarges  for  eoeiiy  In  rural  areas  that 
were  profedMUvt  and  oat  of  lln*  wttb  charges  to  urban  consuxrwrs. 
Then,  too,  MiffrtMiiJiiis  oondtOoaa  were  imposed  upon  the  ex- 
tanalon  of  rural  Unee  which  penalized  the  hard-pressed  farmer  and 
luragel  his  efforts  to  become  a  cxntomer.  And  then  there  was 
<C  fsetlttles  to  finance  home  and  faoBft  etoctrieal  equlp- 
whfab  was  needed  if  rural  consumption  waa  to  Increase  and 
the  benefl  s  of  real  rural  electrification  were  to  be  aTaUable  to  the 
farmers  pi  addition,  some  utilities  that  desired  to  extend  rural 
lineo  were  unalkle  to  borrow  money  privately  on  reaaonable  term.s 
Wh*n  •<)  all  tills  was  added  the  Inertia  of  many  units  of  the 
iMilty  ::.,:i.>'rv    their  traditional  policy  of  extending  their  monopo- 


frii:..i;...-i«'s  as  widely  as  p<:)sslble  while  extending  their  services 
only  to  tbiae  areas  which  were  most  profitable,  the  outlook  for  rural 
electrlllcat  loo  was  indeed   unp  rxxnlsing. 

saop  p(  onuTT  coMsraucnoH  orcaxAscs  cvxjsnxDTMXjrr 
Because  {inf  these  and  other  adverse  conditions,  utility  coostrtw;- 
tton  ahranjk  from  approxunau  ly  *tfJU,0OO,0OO  in  1^30  to  $100,000.- 
OtB  in  1931.  This  threw  out  of  employment  and  onto  the  relief 
roOs  a  vas;  reservoir  of  aklllec  labor  which  was  anxious  to  return 
to  \Xe  old  {taska.  Those  manufacturing  industries  whose  products 
are  requir^  for  rural-Line  extenatona  were  for  Um  most  part  work- 
ing only  pu^t  time. 

Tou  cas  well  imagine  that  such  conditions  were  of  particular 
totersat  to  an  adnunistratlon  pledged  to  improve  the  living  condl- 
tlooB  of  otix  rural  areas  and  Intareated  In  extending  to  the  farmer 
as  many  m  possible  of  the  baacfito  of  urban  iUe.  One  of  the 
many  moilam  conveniences  which  we  take  for  granted  In  the 
city — wlth>ut  which,  indeed,  ilfs  in  our  dUee  would  be  impoa- 
*-  r  inning  water  Tet  we  found  tba  percentile  of  farm- 
w*Ji  niaaiiif  


ntam  of  l 


having  electricity  That  la  not  a  colncldenee,  for  electric  power 
la  the  naoet  satisfactory  method  of  providing  running  water  on 
the  farm. 

About  80  percent  of  our  farms  have  automobUes,  and  over  a 
third  of  them  have  telephones  In  every  area  where  electricity 
has  been  made  avaJlabie  to  tliem.  tlie  farmers  have  demonstrated 
not  only  abUlty  but  ardent  wUilngtiess  to  uiUlze  It.  It  Is  cer- 
tainly not   a  fact   that  only    1    farmer   In    10   wujits  electric  power. 

Such.  then,  were  the  conditions  existing  when  the  Oovemment 
launched  Its  rural  electrlficaUon  program. 

coffGRrss  CASM.uiKs  »ioo.ooo,noo  roa  ictial  rLEcmirrcATTow 

The  Congress  took  the  first  step  In  thl*  p>ro«ram  when  it  ear- 
marked 1100.000.000  of  the  work-reUef  funds  to  be  used  In  increas- 
ing the  degree  of  rural  electrification  In  this  country  i>resident 
Roosevelt  last  May  created  the  Rural  Klectrlflcatlon  AdmlnUtra- 
tlon  to  put  that  money  to  work  and  to  supervise  a  program  to 
bring  aixjut  greater  utilization  of  electric  energy  In   rural  areas. 

RKA  Is  trying  to  bring  electric  power  to  the  greatest  possible 
number  of  farms  in  the  shortest  possible  time.  It  Is  strongly 
urging  that  In  the  construction  of  rural  lines  entire  areas  be 
served,  thus  taking  "the  skimmed  mil  It  with  the  cream" — a  policy 
ttiat  many  utilities  have  In  the  past  been  reluctant  to  follow. 

Loans  at  an  Interest  rate  of  3  percent,  to  be  amortized  over  a 
period  of  20  years,  are  to  be  made  to  the  puiilic  as  well  as  pri- 
vate bodies  on  approved  self-Uquldatlng  projects.  No  grants  will 
be  given. 

Normally  the  construcUon  of  25  or  more  miles  of  rural  lines 
where  customers  average  three  or  more  to  a  mile  will  be  consid- 
ered a  project.  Construction  cost  would  be  approximately  tl.OOO 
per  mile,  and  there  aiiould  be  a  prospect  of  building  up  consximp- 
tlon  of  cxirrent  to  exceed  an  average  of  100  kilowatt -hours  monthly 
per  customer. 

NIW    ICXTHOOfi   tN   SmLOlNC   FAail    UNCB 

In  order  to  achieve  these  objectives  new  and  Inexpensive  stand- 
ards of  rural  line  construcUon,  lower  rates,  and  a  new  type  of 
service  contract,  free  from  the  bxirdensome  conditions  heretofore 
prevailing,  must  be  established.  Rural  lines  must  be  "tailored"  to 
the  farmers'  needs  and  the  use  of  expensive  urban  construction 
eliminated.  In  conjunction  with  the  approval  of  projects  REA 
Is  Insisting  that  rate  schedules  be  adopted  which  will  encourage 
the  generous  use  of  electricity  A  special  iSort  Is  being  directed 
toward  breaking  down  antiquated  systems  of  high  minimum 
month.ly  charges  and  of  requiring  consumer  cash  contributions 
before  lines  are  extended 

At  least  25  percent  of  the  money  lent  Is  to  be  expended  for  labor 
under  each  particular  project  carried  on  by  a  public  body,  and 
preference  In  the  employment  of  workers  will  be  given  to  persona 
from  public  relief  rolls.  Wages  will  be  detenuined  by  BKA.  but 
In  accordance  with   local  wage  conditions 

RXA  has  sought  to  find  the  beet  method  by  which  all  Inter- 
ested agencies  might  cooperate  in  the  rural  electrlficaUon  prcsTam. 
In  this  effort  agencies  of  ail  types  have  been  consulted.  At  Uie 
outset  RKA  called  conferences  of  the  private  utuitles.  the 
municipal  utilities,  and  cooperatives  These  took  the  form  of 
round-table  dlacuaslODs.  in  which  RJEA  participated.  There  was 
a  mutual  exchange  of  points  of  view,  resulting  in  a  much  more 
eiSclent  approach  to  the  problem  on  the  part  of  all. 

COOPSEATION     WTTH     OTHXB     GOVXXNMXNT     UWrTS     aiCS     »A»WMg' 

OKOAWIZA-nOIfS 

Liaison  has  been  established  with  all  Oovemment  departments 
and  agencies  which  have  an  Interest  In  the  farmers'  welfare  or  the 
electric  industry.  SUte  agencies,  such  as  the  public  service  com- 
missions. State  rural  electrification  authorlUes,  and  the  State 
departments  of  agriculture,  have  been  consulted  Splendid  coop- 
watlon  has  developed  between  REA  and  national  farmers'  asao- 
ctatlons.  such  as  tl>e  American  Karm  Bureau  Federation,  the 
National  Orange,  and  the  Farmers'  Unkxi.  Almost  dally  we  are 
receiving  reports  from  private  companies  containing  their  1935  36 
line-construction  programs,  accompanied  In  lome  instances  by  re- 
vised r*.te  schedules  and  rules  for  eacteodlng  lines. 

The  lethargy  m  whleh  rural  electrification  has  rested  up  to  the 
present  makes  It  necessary  for  REtA  to  undertake  extensive  initiatory 
work  before  the  rural  electrification  program  can  attain  Its  fullest 
devektpmeBt. 

MOIfTHLT    BTTXXXTtKS    AND    PAMPHLTTa 

To  that  end  we  have  prepared  and  distributed  tnuill  printed 
pamphlets  announcing  and  explaining  ti»e  Oovemment  rural  elec- 
trification program.  We  are  distributing  a  montiily  bulletin  to 
serve  as  a  central  clearing  house  for  Information  on  all  rural 
electrification  activities — ^aderal.  State,  and  private.  (This  monthly 
buUetm.  Rural  K^ctrlllcatkm  News,  will  bo  sent  each  month  on  re- 
quest.) Through  tlM  medium  of  tiiat  bulletin,  and  otherwise,  we 
are  collecting  statistics  of  rural  electnflcation  and  effecting  an 
interchange  of  plana,  progrtes.  and  technical  daTelopmenU  There 
h(u  been  an  extreme  dearth  of  accurate  statlatteal  information  on 
rural  electrification.  For  example,  even  now  we  have  no  way  of 
telling  precisely  how  many  miles  of  rural  lines  there  are  in  this 
country,  and  even  as  to  the  uiunbei  of  famw  receiving  electric 
aarrtce  there  ts  a  marked  diMranee  in  Xh»  statistics  issued  by 
recognlastf  atttbomiaa. 

This  informauon  semce  haa  prograsaed  quietly,  without  any 
fanfare  of  trumpets  nor  beating  of  drums  It  has  consisted 
largely  of  keeping  those  who  are,  or  who  may  become  leaders  and 
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active  partlclp>ants  In  our  proeram  currently  Informed  of  our  ac- 
tivities, and  seeing  that  pertinent  Information  from  one  part  of 
the  country  Is  called  to  the  attention  of  Interested  persons  In  other 
sections. 

LZCAL   ANU  ENCINEXRINO   SERVICT  AVAILABLE  TO    PL'BLIC   AND   PaTVATE 

CROr^PS 

To  be  effective,  an  Information  service  must  be  supplemented  by 
more  direct  contacts.  Hearty  cooperation  has  been  assured  by  the 
private-utility  industry.  The  cooperative  movement,  already  well 
established  as  an  aid  to  the  farmer  in  both  production  and  con- 
sumption. Is  anxious  to  play  a  significant  part  In  the  REA  pro- 
program  and  has  requested  contacts  by  REA  representatives.  To 
these,  as  to  all  other  enterprises  participating,  we  make  available, 
in  an  advisory  capacity,  our  legal  and  engineering  eerviccs. 

REA  engineers  have  drawn  up  standard  specifications  for  a 
type  of  line  construction  most  suitable  to  rural  needs.  These 
standards  are  now  In  the  hands  of  national  authorities  in  electrical 
engineering  for  final  checking.  (These  suggested  construction 
methods  have  been  printed  and  may  be  purchased  from  the  Super- 
intendent of  Documents.  Government  Printing  Office,  Washington, 
for  20  cents  a  copy.)  The  effect  of  such  a  service  Is  to  reduce 
costs  to  a  minimum  consistent  with  satisfactory  operation:  this  in 
turn  means  a  lower  cost  of  electricity  to  the  consumer.  Model 
bylaws  and  standard  forms  for  incorporation  suitable  for  electric 
coop>eratlve8  have  l>een  prepared. 

COOPERATIVES   IN    MANY    AREAS 

Cooperatives  in  many  areas  have  already  done  a  thorough  Job  of 
organizing  farmers  who  are  asking  for  rural  electrification,  and 
they  have  submitted  many  applications  for  loans.  Electric  cooper- 
atives which  have  been  operating  for  years  almost  unknown  to  the 
Industry  at  large  are  preparing  to  expand  their  activities. 

CertEdn  national  farmers'  associations — the  American  Farm  Bu- 
reau Federation  and  the  National  Grange,  among  others — have 
created  special  sections  and  committees  to  aid  the  farmer  in  pro- 
curing electric  serv-ice.  Part  of  the  activity  of  these  national  asso- 
ciations Is  being  carried  on  in  conjunction  with  State  departments 
of  agriculture.  State  agricultural  colleges  are  continuing  and  in 
some  cases  expanding  their  activities  relating  to  rural  electrifica- 
tion. 

Despite  the  inertia  which  has  beset  the  rural  electrification  situ- 
ation, REA  has  already  docketed  potential  projects  from  46 
States.  While  some  of  these  may  not  now,  or  even  after  amend- 
ment, satisfy  the  several  requirements  laid  down  by  the  President, 
many  of  them  undoubtedly  will.  And  where  a  project  proves  too 
weak,  there  is  always  the  possibility  of  combining  It  with  another 
and  stronger  one. 

Many  of  the  projects  which  were  submitted  early  have  met  our 
engineering,  legal,  and  economic  tests.  Right  now,  loan  contracts 
are  awaiting  signature  on  11  rural -electrification  projects  in  seven 
different  States.  Action  on  many  more  projects  Is  rapidly  ap- 
proaching completion,  and  loan  contracts  for  them  will  probably 
be  completed  soon. 

REA  SMALL   XTNTT   OP  TRAINED   PEOPLE 

The  Rural  Electrification  Administration  itself  is  a  small,  inti- 
mate group  of  specialists  and  near  specialists.  There  are  only 
about  200  names  on  our  pay  roll.  We  depend  very  largely  on  the 
initiative  of  farm  leaders  to  organize  projects,  to  make  vocal  the 
demand  of  ftirmers  In  their  communities  for  electricity.  We  are 
all  located  here  in  Washington,  and  in  our  few  short  months  of  life 
we  have  kept  pretty  busy. 

In  the  meantime,  In  response  to  the  stimulus  given  by  the  Oov- 
emment program,  thousands  of  miles  of  rural  lines  are  being  built 
throughout  the  country  with  private  financing.  Power  companies 
have  reduced  their  rural  rates  and  liberalized  their  rural  extension 
terms,  and  utility  commissions  have  revised  their  regulations  to 
conform  with  the  new  spirit  evident  everywhere. 

This  burst  of  speed  In  rural  line  construction  is  highly  gratify- 
ing In  Itself,  and  especially  so  when  compared  with  the  activity 
In  this  field  prior  to  1935.  The  numl>er  of  new  rural  customers 
to  be  added  in  the  State  of  New  York  alone  as  a  result  of  the  pro- 
gram recently  announced  by  private  utilities  in  that  State  may 
easily  exceed  the  Increase  for  the  entire  country  in  the  year  1934. 

PROGRAM    STJBSTANTIAL   CONTRIBXmON   TO   AGRICTTLTtTRAL    WELTAHE 

When  it  IB  considered  that  In  spite  of  the  fact  that  the  most 
profitable  customers  have  already  been  connected  by  utility  com- 
panies, the  number  of  new  lines  constructed  in  1935  will.  In  all 
probability,  exceed  by  several  times  the  construction  of  1934,  and 
that  definite  evidence  points  to  1936  as  the  year  In  which  rural  line 
construction  will  exceed  even  the  most  prosperous  years  of  the 
industry,  the  Federal  Government  may  t>e  confident  that  its  rural 
electrification  activity  ts  one  of  the  really  substantial  contributions 
to  the  agricultural  welfare  of  the  Nation. 

The  Government  rural  electrification  program  Is  based  entirely 
on  the  principle  that  the  time  has  come  to  abandon  practices  gen- 
erally admitted  to  be  outworn  and  to  adopt  forward-looking  poli- 
cies made  possible  by  the  favorable  1935  conditions.  What  we  need 
In  this  program,  as  In  any  other  new  activity,  is  the  inquiring 
mind  and  a  fresh  and  untrammeled  point  of  view.  It  would  be  a 
capital  blunder  to  spend  millions  of  dollars  for  rural  electrifica- 
tion using  standards  which  have  produced  such  unsatisfactory  re- 
sults In  the  past,  and  leave  America  as  it  is  today,  a  backward 
country  In  furnishing  Its  rural  population  with  the  comforts  and 
necessities  of  electrical  power. 


FARMERS    SHOTTLD    GET    BETTER    CONDmONS 

We  believe  that  the  electricity  from  the  lines  should  be  sold 
under  entirely  different  conditions  than  are  now  customary  In 
rural  areas.  For  example,  we  feel  that  any  sort  of  service  charge 
which  does  not  Include  some  current  should  be  avoided  in  billing 
farm  customers.  Room  and  area  charges  are  not  suitable  to  ordi- 
nary farm  service  and  are  out  of  date. 

We  recommend  a  simple  system  of  block  rates,  with  a  promo- 
tional rate  schedule.  Higher  use  is  induced  by  having  the  price 
per  kilowatt-hour  drop  sharply  in  the  second  and  following  blocks 
of  the  schedule. 

The  minimum  monthly  bill  for  the  rural  customer  should  not 
exceed  $3  or  $3.50,  and  this  sum  should  Include  enough  current — 
40  or  50  kilowatt-hours — for  ordinary  lighting  and  minor  house- 
hold appliances. 

Customer  contracts  for  rural  service  which  provide  for  a  monthly 
minimum  guaranty  should  have  a  definite  termination  for  such 
guaranties,  normally  in  about  3  years. 

In  areas  where  farms  average  between  three  and  four  to  the 
mile,  rural  extensions  should  normally  be  built  without  customer 
contributions.  The  rules  governing  extensions  should  be  phrased 
so  the  prospective  customer  can  understand  them  without  an  in- 
terpreter. Some  contracts  in  the  past  haven't  been  understood 
even  by  the  companies  themselves.  I  think. 

Such  principles  as  these,  we  feel,  must  be  adopted  before  satis- 
factory progress  is  made  In  rural  electrification  in  this  country. 

PLANNING    IS    IMPORTANT 

The  most  important  requirement  of  present  and  future  rural 
eiectrlflcation  in  the  United  States  Is  planning.  We  must  have  a 
great  national  plan  which  is  the  sum  of  many  smaller  local  plans. 
Each  group  concerned  with  rural  electrification  must  have  its  own 
plan,  and  each  of  these  must  be  coordinated  into  an  integrated 
whole.  These  plans  may  very  well  be  in  the  form  of  quotas,  self- 
allotted  goals  reasonably  capable  of  attainment.  There  must  be  a 
quota  for  all  of  rural  America,  and  a  quota  for  each  State,  and  a 
quota  for  each  county,  each  community. 

Each  appliance  maker  must  have  a  quota,  each  public  and  pri- 
vate utility  organization  must  determine  its  share  in  the  rural 
electrification  program.  Private  utilities  now  operating  In  rural 
territories  should  as  a  rule  at  least  double  the  number  of  rural 
customers  they  serve  and  more  than  double  the  amount  of  current 
sold.  Let  me  repeat  that  and  emphasize  It:  The  total  kilowatt- 
hours  of  electricity  consumed  in  the  homes  and  on  the  farms  of 
the  United  States  can  and  will  be  doubled  In  the  next  few  years. 

Naturally,  even  the  attainment  of  that  quota  will  be  only  the 
first  step  in  our  long-range  plan.  But  right  now  we  are  concerned 
with  a  condition  that  amoun:^  to  an  emergency.  We  have  two 
things  to  do,  as  I  see  it.  We  have  to  prepare  a  sound,  forward- 
looking  program  leading  ultimately  to  very  general  rural  electrifi- 
cation, and  we  have  to  get  that  program  started  and  a  lot  of 
progress  made  In  the  months  and  years  Just  ahead. 

NATION    AS    A    WHOLE    BENEFITS 

The  benefits  to  the  country  as  a  whole  from  the  acceleration  of 
this  program  are,  first,  the  direct  employment  In  the  construction 
of  lines  of  thousands  of  men  now  on  relief  rolls;  and,  second, 
the  stimulation  of  the  copper,  glass,  and  lumber  Industry  and  elec- 
trical equipment  fabricators  with  resulting  increases  In  employ- 
ment, pay  rolls,  and  profits. 

Additional  benefits  will  arise  from  the  stimulation  given  indus- 
trial recovery  by  the  Increased  demand  for  electrical  appliances 
and  plumbing  equipment  which  rural  electrification  make  It 
possible  for  the  farmer  to  use. 

ELECTRICITT    RAISES    FARMERS'    STANDARD    OF    LIVING 

It  is  impossible  to  overestimate  the  true  significance  of  rural 
electrification  In  the  stabilization  of  farm  life  and  the  recon- 
struction of  agriculture.  The  tise  of  electricity  for  the  pumping 
of  irrigation  water  and  its  relation  to  soil  erosion  make  rural  elec- 
trification an  indispensable  factor  in  the  new  era  of  agriculture. 
Electricity  will  remove  the  drudgery  from  farm  life,  and  the  cul- 
tural benefits  that  arise  from  its  abundant  u.se  will  lift  the  plane 
of  the  farmer's  standard  of  living.  This  will  help  to  stabilize  our 
rural  population  and  keep  our  best  young  people  on  the  farm. 

The  program  under  way  promises  results  satisfactory,  not  only  to 
the  Federal  Government  and  to  farm  communities,  but  to  the 
power  companies  as  well.  REA  has  diligently  cultivated  friendly 
rural  organizations,  equipment  manufacturers,  cooperatives,  mu- 
nicipalities, privately  owned  utilities — and  it  is  to  the  united 
exertions  of  these  groups  that  credit  will  be  due  for  the  success 
of  Its  program. 

In  this  period  of  stress  and  shifting  standards  In  American  life 
one  master  problem  stands  out.  This  is  rural  rehabilitation.  But, 
of  course,  the  problem  can  be  made  to  sound  more  simple  than 
It  really  is.  In  any  plan  for  rehabilitating  American  agriculture 
one  must  Include  the  .salvation  of  our  soils  from  erosion,  the 
building  up  of  farm  Incomes  and  a  general  Improvement  in  the 
levels  of  living  to  the  end  that  the  gap  which  now  exists  between 
urban  and  country  life  may  be  closed.  And  In  any  such  planning 
for  the  economic  and  cultural  betterment  of  life  In  rural  America, 
electrification  must  play  an  increasingly  Important  part. 

Mr.  Chairman,  this  speech  •was  broadcast  last  October,  be- 
fore a  single  REA  loan  contract  had  been  executed.  Let  us 
look  at  the  record  and  see  what  h&s  been  accomplished 
during  the  winter. 
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^denJ  funds  have  be«n  loaned  or  txmOf  eannarked  for 
jroJecU  In  M  SUtes.  Includlnc  S  In  Trcm:  the  toUI 
kllotted  la  18,265.913.  Definite  loan  contrmctA.  blnd- 
Oovemment  to  advance  funds  as  construction  ad- 
MeordmK  to  approved  speclfteatlooa.  have  been 
for  26  of  these  projects. 
projects  extend  literaUy  from  Canada  to  the  Gull 
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of  Mexi:o  and  from  Virdnia  to  Idaho.  They  are  being 
built  by  cooperatives,  munaclpiillties.  rural  public  power  dis- 
tricts, pjlvate  utilities.  State  government  agencies,  and  non- 
proAt  aid  mutual  companies. 

An  interesting  project,  illustrating  how  this  rural-elec- 
tdflBAUoQ  procram  can  help  utilize  our  present  facilities, 
ii  Um  ooe  sponsored  by  a  utility  company  in  Oklahoma. 
The  coapany  has  an  Ice  plant  with  diesel- powered  genera- 


tmies  as  powerful  as  the  ice 


in  the  summer.     The  company  Is  now 
borTowe< 


needs,  even 
with  money 


from  REA,  a  30-mile  system  of  rural  lines  to  use 
thia  surblus  capacity.  With  tbe  lUitalteUon  of  I w  ttvld 
reMgen  tors  and  milk  coolers  on  the  fanns  the  ttnei  reach, 
the  com|}any  will  be  selling  ice  by  wire.  All  the  drip  and 
OMM  will  be  left  in  the  ice  plant,  not  carried  into 
kttdien. 
Mr.  Cboke  predicted.  In  the  speech  above,  that  rural-lme 
conatrucpon  would  protehtjr  show  a  great  increaw  In  1935 
ns  caiiN^rflad  recently  prove  the  accuracy  of 
that  prdcbeUon:  175  percent  more  new  customers^-almost 
three  thiea  as  many — were  added  to  rural  electric  lines  In 
lt35  aa  D  the  preceding  year. 

n 

Ti*M    STATISTICS    UTD    rOXJM    WATS    TO    CTT    HJCTtlCrrT 

Tlie  Rural  Electrification  AdmlnistraUon  offers  some  very 
intereetiig  information  of  the  primitive  ecBditicvn  of  oar 
farms.  In  pamphlet  recentb'  printed,  light  and  Power  for 
the  null,  it  said: 

Lack  ofl  electricity  shuts  out  tiie  Hectrtc  pximp.  denying  to  most 

•anltatton  and  living  comforta  th»t  go  with  houiwhokl 

w»t«r    systems,      NatlotuU    surveys   dtscloee   tiutt   ot   the 

persons  In  this  country  living  on  fmrraa: 

■three    percent    must    carry    water    from    wells   or    oiiter 

suDoly. 

seven    Dcrcaot    must    put   UD    wttb    unsanitary,    incon- 
oiitdoor  totieta. 
three  percent  bare  nettiMr  bathtub  nor  siu>wer 

X    Dercent    muaC    depend    uoon    kerosene    or    gaaollne 
abparenUy   about    10   paroani  uae   ranriWia   or   are   entirely 
ilcht. 

percent  heat  their  honrves  partially  or  entirely  with 
arKl  &4  peroent  with  stoves 
l^>rty-«^ght  peroect  are  compelled  to  do  thetr  laundry  work  out 


tie 
and  farm 
sa.700.000 

Seventy 
sources  oi 

Seventh 
vaalsDt 

Mtnety 

8eventii|-si 
lamps; 
without 

Thirty -Ithree 


of  doors 

In  Its 
nect. 
should 


desire    to   relieve    the   hardships   which    these   figures   re- 
Cocgresa  decided  that  the  fanners  of  the  country  <•»?!  ^nrt 
h%v9  electricity  and   the  benefits  that  go  with  It. 


I  quot>  this  panpitaiet  further: 


IT  you 
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sound 
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your 
public 
the  Uwa 

(3) 
eorporatk^ 

ID 


Thiougjh 

Tbjough 
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(If 

Thioogh 


vooa  Wats  to  axx  luxmucrrT 
Ive  In  an  area  where  self-supporting  electric  power  and 
sre  (aaaibte.  and  If  you  MSd  your  netghbon  can  start  a 
project  ttHU  wUl  asSltfy  BMA  «>OMrtttlom.  •toctrtetty  for  the 
be  oMalned: 

your  nearest  private  power  company. 

a  nearby  city-ownad  eieetrlc  plant,  which  perhaps 

U  extend  its  electrH:  distrlbuttng  lines  to  serve  you  and 

or  a  publlc-ututty  district,  or  some  other  form  of 

DOW  exuttng  or  wtUch  perhaps  may  be  formed  under 

your  State. 

a  farmars'   cooperative  associatMn   or  otber   local 
which  may  be  created  under  the  laws  of  your  State  with 
I  Sisottlc  line. 

in 

KTTa&i.  cxcramciTioif  or  ths  ktatcs 
Mr.  Chairman,  the  Qtiestlon  of  rural  electrification  in  the 
various  iJtates  Is  worthy  of  our  study  As  stated  by  Mr. 
the  distinguished  gentleman  from  Mississippi,  the 
UWted  Gtates  as  a  whole  has  less  rural  electrification  than 
many  foi-elgn  countries,  and  besides  that  even  New  Hamp- 
gilire  ami  California,  which  have  more  niral  electrification 
llian  an^  other  State.  ctiU  haw  less  rural  electnftcation 
Ulan  th^  foreign  mnntTtw  iMBllKied.  Tlie  atatisUcs  on 
8tates  aie  as  follows: 
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>  I0SO  OasBU  of  AcrleaKnrs. 

•  Kdisea  KlseUie  fodaitry  Bulletin.  Mnrt-h  10SS. 

•  PrsUsBiaary  aad  sul»oa  to  rsvisiaa.  Inrtndss  M  hnas  lor  tbe  District  of  Coioin- 
bte. 

IV 

JOeUf    T.    FLTITN.    OT    MZW    TOaX    WOaLP-TgT.KT.l  A  M.    EXPUklNS    BKNZTTr. 

■u&Ai.  uJccraincATioM 
John  T.   Flynn.   who  contributes  to  the  Scripps- Howard 
newspapers,  recently  wrote  a  penetrating  article  on  the  pur- 
poses ot  the  R.  E,  A,  and  dispelled  some  current  illusions.    He 
«ud.  in  part,  as  reported  m  the  New  York  World-Telegram: 

Comments  lately  on  the  plans  of  the  Rural  Electrification  Ad- 
ministration Indicate  that  its  objectives  are  pretty  well  mls^inder- 
stood.  Becau5e  of  the  Oovemmeiifs  attack  on  holding  companies 
In  the  utility  field  there  Is  a  notion  Uiat  the  REA  Is  some  sort 
of  reinforcement  for  the  Oovemmenfs  designs  against  the  utili- 
ties— a  kind  of  ttiird  member  of  a  trinity  consisting  of  TV  A,  SSC. 
and  the  REA 

This  is  in  no  sense  true.  It  Is  the  one  arm  of  the  Government 
which  alms  to  act  in  friendly  cooperation  with  the  utility  Interest*. 
Its  plan  Is  to  extend  electric  power  to  as  many  American  farms  as 
possaila.  This  It  proposes  to  do  by  aaklng  utility  companies  to 
utnias  Its  resources.     •     •     • 

Where  ti^  utility  company  Is  not  willing,  not  disposed  to  take  the 
risk,  then  RK.A  encourages  farmers  to  form  themselves  Into 
cooperative  groups  to  buy  power  wholesale  from  the  utility.     •     •     • 

This  enaixles  the  fanners  to  get  power,  the  utility  company  to  get 
customera.  the  electrical  construction  industry  to  get  a  contract,  the 
elactrlcal  supply  industry  to  sell  equipment. 

Mr.  WOLVERTON.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Massachusetts  I  Mr.  HolmesI. 

Mr.  BOUdES.  Mr.  Chairman,  in  relation  to  the  legi:Ja- 
tk>n  now  pending  before  the  Committee.  I  feel  very  much 
like  my  two  colleagues  who  Just  preceded  me  and  who  spoke 
against  the  blD  8.  34t3.  Very  little  has  been  said  about 
tbe  burden  that  this  admmistratlon  by  its  extension  ol  rural 
lines  is  going  to  shoulder  onto  the  Individual  farmers  before 
they  may  take  advantage  of  rural  electrification.  I  think  It 
Is  the  intent  of  the  Administrator  of  this  act  to  deal  only 
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with  large  cooperative  units.  I  do  not  believe  it  Is  their 
Intention  to  touch  or  extend  any  of  this  electrification  to 
communities  unless  there  is  Involved  somewhere  between  75 
and  100  or  more  miles  In  the  project.  This  will  mean  that 
many  of  the  territories  and  States  In  the  United  States  are 
going  to  be  left  out  in  the  cold  and  get  no  advantage  what- 
soever. All  you  have  to  do  is  to  read  the  Administrator's 
testimony  as  given  before  the  committee,  which  pretty  well 
defines  their  policy  in  extending  or  carrying  out  this  legis- 
lation which  is  now  p>ending  before  the  House. 

Let  us  assume  an  area  up  in  New  England  or  in  my  own 
State,  comprising  about  25  square  miles,  in  which  75  farm- 
ers could  be  accommodated.  TTiey  form  a  coop>erative  group 
to  take  advantage  of  this  legislation  and  expect  to  receive 
help  under  this  act.  The  Administrator  figures  it  will  cost 
approximately  $25,000  to  build  the  main  lines  which  carry 
the  energy  to  this  cooperative  group  of  75  people.  In  addi- 
tion to  that,  the  Rural  Electrification  Administration  is  per- 
mitted and  allowed  to  finance  the  wiring  of  the  house,  the 
purchase  of  certain  appliances  that  may  be  necessary,  as 
well  as  the  purchase  of  electric  pumps,  electric  stoves,  and 
any  other  appliances  which  the  farmer  feels  he  may  need 
for  his  convenience  in  the  utilization  of  this  electricity.  It  is 
estimated  it  will  cost  the  individual  farmer  approximately 
$700  as  his  share  of  the  expense  in  order  to  secure  this 
electricity.  In  other  words,  if  there  are  three  farmers  to  a 
mile  of  line  and  :t  cost  $1,000  a  mile,  this  means  approxi- 
mately $350  for  each  farmer's  share  of  the  line.  This  has 
to  be  amortized  over  a  period  of  25  years.  The  Adminis- 
trator submitted  figures  himself  which  showed  it  would  cost 
about  $350  to  wire  the  house,  buy  the  cook  stove,  put  in  the 
bathrooms,  tubs,  and  many  other  conveniences  on  the  farm, 
and  the  Administrator  may  lend  the  money  for  these  ptu-- 
poses.  Therefore,  the  farmer  has  to  assume  a  burden  or 
liability  of  approximately  $700  or  $800  before  he  can  take 
advantage  of  this  rural  electrification  program. 

At  3  percent,  interest  on  this  $50,000  will  cost  this  group  of 
farmers  $1,500  a  year.  That  is  the  first  obligation.  Then 
they  have  to  amortize  the  $50,000  investment  over  a  period 
of  25  years.  He  therefore  assumes  another  burden  of  $2,000 
a  year  in  order  to  meet  his  obligation  at  the  time  of  maturity. 
This  obhgates  him  practically  for  $4.33  or  $4.50  a  month  as 
an  initial  charge  before  he  can  utilize  or  consume  any 
electric  energy. 

The  Administrator  estimates  that  in  all  probability,  through 
education  and  through  utilizing  to  the  full  advantage  the 
electrical  equipment,  each  farmer  will  use  approximately 
1,200  kilowatt-hours  of  energy  a  year.  We  will  assume  that 
5  cents  per  kilowatt-hour  is  a  fair  average  for  this  energy. 
He  therefore  obligates  himself  to  pay  another  $60  a  year,  to 
say  nothing  at  all  about  the  liability  which  he  as  a  coopera- 
tive to  assume  for  the  maintenance  of  the  line  and  the  main- 
tenance of  any  equipment  which  he  has  installed,  and  which 
is  financed  by  the  Government. 

Mr.  WHITE.    Will  the  Rentleman  yield? 

Mr.  HOLMES.    I  yield  to  the  gentleman  from  Idaho. 

Mr.  WHITE.  The  gentleman  is  making  a  very  interesting 
discourse  with  reference  to  the  cost  to  the  farmer.  But  does 
he  take  Into  consideration  that  the  cost  is  no  greater  for  the 
appliances  which  the  farmer  buys  for  the  farm  than  in  the 
city?  Does  he  take  into  consideration  further  the  fact  that 
the  utilization  of  the  power  to  do  the  work  around  the  farm 
will  result  in  a  saving  to  the  farmer  by  doing  this  work  by 
electricity? 

Mr.  HOLMES.  I  think  I  am  far  ahead  of  the  gentleman. 
The  farmer  should  buy  his  equipment,  these  stoves  and 
appliances,  cheaper  than  the  average  person  in  the  city  may 
buy  them.     I  am  takiriR  Commissioner  Cook's  own  figure. 

Mr.  WHITE  He  is  put  to  no  more  expense  in  doing  that 
and  his  charges  are  amortized.  Is  he  not  therefore  at  a 
better  advantage  than  the  city  person? 

[Here  the  gavel  fell.] 

Mr.  WOLVERTON.  Mr.  Chairman,  I  yield  5  additional 
minutes  to  the  gentleman. 

Mr.  HOLMES.  Mr.  Chairman,  I  fully  agree  with  my  col- 
league, the  chairman  of  the  committee,  that  there  is  a  great 


deal  of  need  for  this  sort  of  legislation.  T  am  lntere.*;ted 
myself  in  farming,  and  I  have  several  of  them  up  in  New 
Hampshire.  They  are  located  in  a  community  in  which  it  is 
hard  to  get  electricity.  Many  of  my  neighbors  do  not  now 
have  electricity,  and  while  I  think  this  is  a  mighty  fine  thing, 
the  question  is,  with  all  of  our  expenses  at  the  present  time, 
can  we  afford  the  expenditure  at  this  time? 

Mr.  Chairman,  I  am  not  opposing  this  measure  because 
I  am  opposed  to  extending  electrification  to  the  farmers  who 
have  not  got  it  at  the  present  time.  I  know  they  are  suffer- 
ing, if  we  can  believe  what  various  gentlemen  have  stated 
to  the  House.  We  have  passed  a  great  deal  of  legislation 
during  the  past  3  years  to  relieve  and  help  the  farmer  be- 
cause he  is  overburdened.  He  is  not  getting  enough  out  of 
his  activities  on  the  farm.  As  some  of  my  colleagues  stated, 
he  is  working  hard  and  barely  scratching  a  living  out  of  his 
farm.  If  we  are  going  to  believe  that  is  so,  we  must  assume 
by  the  passage  of  this  bill  that  we  will  put  another  burden 
on  him  in  addition  to  all  the  existing  mortgages  and  in  addi- 
tion to  all  his  other  expenses  to  the  tune  of  $700  before  he 
will  receive  the  advantage  of  electricity. 

Mr.  MAVERICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOLMES.     I  yield. 

Mr.  MAVERICK.  In  Sweden,  for  instance,  they  had  a 
lower  standard  of  living  on  the  farm,  but  they  now  have  a 
higher  one  and  this  has  been  accomplished  through  electri- 
fication.   This  is  my  theory  and  I  think  I  am  right  at)out  it. 

Mr.  HOLMES.  I  think  the  gentleman  is  somewhat  cor- 
rect about  that.  I  shall  not  dispute  the  matter  wnth  the 
gentleman,  because  we  are  living  in  America  and  I  do  not 
think  America  .should  take  a  back  seat  for  any  country. 

Mr.  MAVERICK.     That  is  right. 

Mr.  HOLMES.  When  it  comes  to  the  question  of  the  p>eo- 
ple  and  their  advancement  in  science,  industry,  and  every 
other  phase  of  our  national  life. 

Mr.  RANKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOLMES.     I  neld  to  my  colleague. 

Mr.  RANKIN.  Let  me  say  to  the  gentleman  he  is  entirely 
wrong  about  the  effect  on  the  farmers  of  this  country.'  I 
probably  have  had  as  much  experience  in  this  work  as  any 
man  in  Congress  or  out  of  it  or  in  public  life,  and  my  ex- 
perience is,  and  I  have  ocular  proof  from  the  farmers  them- 
selves, it  has  raised  their  standards  of  living  and  has  not 
imposed  the  additional  burdens  on  them  that  the  gentleman 
refers  to. 

Mr.  HOLMES.  In  my  opinion,  many  of  these  farms  no 
doubt  could  have  had  electricity  if  the  farmers  had  wanted 
to  .spend  the  money  for  it.  The  gentleman  has  a  chart  from 
Commissioner  Cooke  which  shows  the  ratio  of  automobiles, 
for  instance,  owned  by  individuals  in  the  various  States  and 
in  Iowa,  for  instance,  90  percent  of  the  farmers  have  auto- 
mobiles, trucks,  and  tractors,  but  still  that  State  is  only 
electrified  to  the  extent  of  15  percent. 

Mr.  RANKIN.     Which  is  a  tragedy  in  itself. 

Mr.  WEARIN.     Mr.  Chairman,  •will  the  gentleman  yield? 

Mr.  HOLMES.     Not  now. 

Many  other  States  are  similarly  situated,  having  90.  85,  or 
75  percent  owning  automobiles,  trucks,  and  tractors,  and 
many  other  things,  but  still  they  are  only  electrified  to  the 
extent  of  10  or  15  or  20  percent. 

Mr.  RANKIN.  Under  this  bill,  for  a  small  portion  of  what 
it  costs  to  run  those  automobiles  and  pay  for  them,  they  can 
electrify  their  homes,  relieve  themselves  and  their  families 
of  the  burdens  of  the  drudgery  they  have  encountered,  and 
make  their  homes  more  livable  and  more  pleasant. 

Mr.  HOLMES.  I  appreciate  that  is  true,  but  at  the  same 
time  I  think  this  legislation,  as  It  is  now,  is  not  in  proper 
form. 

[Here  the  gavel  fell.] 

Mr,  RAYBURN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Arkansas  I  Mr.  Terry]. 

Mr.  TERRY.  Mr.  Chairman,  while  my  good  colleague,  the 
gentleman  from  Massachusetts  [Mr.  Holmes],  was  talking 
about  the  cost  of  the  installation  of  these  fixtures  I  looked 
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through  the  hearings,  and  It  might  be  of  Interest  to  the 
Commitiee  for  me  to  read  briefly  from  them. 
The  Rural  Electrtflcation  Administrator.  Mr.  Cooke,  stated : 


My 

number 


coleague 


of 


sdvtam  me   tt   would  be   950   up.  accordlrig  to  the 
outleta  jrou  would  requlrvi. 

otH«T  words,  the  cost  of  wiring  a  small  house  would  be 

The  distinguished  chairman  of  the  committee 

he  had  a  10-room  farmhouse  down  in  Texas  wired 


l>0 


In 

about 
said  tha: 
for  $133 

Mr.  Cooke,  the  Administnitor.  in  reference  to  prices  for 
installation,  said: 


W«  are 
trying  to 
too  boni< 
ttubg 


working  now  with  the  Electrical  Contractors  Anoclatlon. 
8t*ndardl»e  houae  wiring  so  that  we  can  advertise  10  or 
I  to  be  wired  at  the  aaine  time.  We  are  doing  exactly  the 
with  plumbing.  Tlie  plumbing  Industry  baa  tor  the 
Orat  tlmij  taken  the  poiiltion  that  aimply  because  every  farmhouse 
Is  different  every  bathroom  does  not  have  to  be  different,  and  to 
we  are  standardizing  the  bathrcocna.  and  It  will  surprise  you  gen- 
Ui  know  that  I  hAve  a  price  for  a  bathtub,  waahstand.  amd 
toOit.  in  quanuty.  of  $26  for  ihn  thra*  ptooca. 

Mr.  C  lalrman.  in  my  opinion  thfa  blU  will  do  more  for  the 
farmers  of  this  country  than  any  one  piece  of  legislation  the 
Concres^  has  passed. 

We  hive  6.800.000  farms,  of  which  6.000,000  are  without 
electrlciiy. 

We  hare  heard  very  much  of  the  principle  of  going  back  to 
the  farms.  It  is  said  that  wc  cannot  solve  the  problems  now 
confronting  this  country  unless  we  take  out  of  the  cities  that 
large  portion  of  the  populaton  that  came  off  of  the  farms 
during  tjhe  World  War.  and  which  has  not.  up  to  this  time. 
gone  ba^k  to  the  farms;  and  I  may  say  that  this  bill  will  do 
more  tcward  taking  the  exi^ess  population  from  the  cities 
back  to  the  farms  than  anything  I  can  ima^ne. 

It  has  been  said.  Mr.  Chairman,  that  there  are  more  sui- 
cides among  the  farmers'  wives  than  any  other  group  in  the 
country,  and  I  may  say  to  you  that  the  result  of  this  legis- 
lation will  be  to  bring  a  raj'  of  sunshme  and  happiness  to 
the  farEiers'  wives  of  this  cC'Untry  that  up  to  this  tune  has 
been  denied  them. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  T  QRRY.    I  yield  to  the  gentleman. 

Mr.  RANKIN.  If  the  farmers  of  Arkansas  and  Mississippi 
have  to  pay  the  rates  now  ciiarged  by  the  Arkansas  Light  k 
Power  0o.  and  the  Mississippi  Light  k  Power  Co..  they  will 
not  be  any  better  off  when  this  bill  passes.  If  the  private 
corporaljions  are  allowed  to  i-un  their  lines,  the  chances  are 
that  it  ^ill  paralyze  the  development  that  you  now  have. 

Mr.  T^ERRY.  I  will  say  in  answer  to  the  gentleman  from 
Mls8issi||>pi  that  the  Arkansas.  Power  k  Light  Co.  m  my  State 
is  doing  iwhat  it  can  to  bring  rural  electrification.  Mr.  Couch. 
presides t  of  the  power  and  light  comptuiy,  in  my  opinion,  is 
a  very  broad-minded  man,  and  under  his  administration  the 
pubiic  utility  is  trying  to  extend  its  lines  as  far  as  possible 
into  the  country.  I  know  a  number  of  communities  where 
the  pow?r  and  light  compan:/  has  extended  its  lines,  but  to 
extend  the  benefit  of  electricity  generally  over  the  niral  sec- 
tions of  the  country  It  is  necessary  that  the  assistance  of  this 
legislation  be  given.     [Applause.] 

[Herelthe  gavel  fell.] 

Mr.  WOLVERTON.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentleman  from  Massachusetts  iMr.  Giitord]. 

Mr.  GJIFPORD.  Mr.  Chairman.  I  am  supposed  to  be  the 
ranking  Reput>iican  member  of  the  Committee  on  Expendi- 
tures. l|  seldom  take  the  floor  to  oppose  small  matters.  We 
are  hoping  to  have  some  larijer  matters  brought  t)efore  the 
committ^  later  on.  which  will  be  worth  while  to  present  to 
the  Hou$e  for  real  consideration. 

I  suggested  to  the  chainr.iin  of  the  committee  that  we 
might  like  to  amend  the  utle  of  this  bill  to  read  "An  act  to 
encouraie  the  farmer  to  take  upon  lumself  greater  indebt- 
edness tjy  purchasing  electrical  equipment." 

I  wasj  amused  when  the  chairman  said  he  was  rather 
proud  tliat  the  people  now  approved  of  the  bills  heretofore 
presentejd  by  his  committee,  especially  the  formation  of  the 
Seciiritids  and  Exchange  Commission. 

I  desire  to  tell  the  chamnan  something  about  the  Securi- 
ties anq  Exchange  Commission.    I  have  a  letter  from  its 


Chairman,  which  says  that  of  all  the  Issues  the  Securities 
and  Exchange  CommlsslMi  has  approved,  only  2  percent 
were  for  new  busixwas.  At  a  time  when  new  business  was 
so  greatly  to  be  desired,  it  was  apparently  frightened  to  pro- 
ceed. 

Were  not  you  amused  yesterday  to  read  in  the  paper  that 
former  Chairman  Kennedy  received  a  fee  of  $150,000  for 
telling  one  concern  how  to  frame  a  proposition  that  would 
be  satisfactory  to  this  particular  Commission?  His  advice 
seems  to  be  regarded  as  worth  a  goodly  swxx. 

It  is  foolish  to  believe  that  Mr.  Cooke — if  he  is  the  man 
you  say  he  is — will  allow  25  or  50  farmers  to  get  together, 
with  a  Government  100-percent  liability,  as  shown  so  clearly 
by  the  gentleman  from  New  York,  and  that  he  would  not 
demand  that  those  farmers  agree  that  they  will  use  elec- 
tricity enough  to  pay  the  expenses  and  amortization  of  the 
proposition.  And  if  that  is  not  getting  the  farmer  plenty 
into  debt.  I  am  much  mistaken.  After  all  the  pictures  you 
have  drawn  us  of  the  plight  of  the  farmer,  and  his  already 
huge  indebtedness,  why  encourage  him  to  go  deeper  at  this 
time? 

Your  intentions  may  be  good,  but  In  the  light  of  present 
conditions  I  shall  probably  vote  against  this  bill,  as  I  wish 
to  keep  the  Government  out  of  the  business  of  continually 
lending  Its  credit  for  such  a  multiplicity  of  operations,  so 
many  of  which  are  in  direct  competition  with  private 
industry.  We  have  gone  much  too  far  already,  and  must 
stop  further  activities  of  this  nature.  I  sympathize  with 
the  representatives  of  the  great  State  of  Texas.  They  are 
making  the  strongest  plea  here  for  this  legislation.  But  I 
want  them  to  sympathize  with  me  for  a  minute  as  well.  I 
represent  a  State  that  put  up  $114,000,000  last  year  to  help 
run  this  Government,  and  received  only  about  $77,000,000. 
The  State  of  Texas  received  nearly  $220,000,000.  counting  the 
A.  A.  A.  payments  in  full  to  date,  and  put  up  only  about 
seventy-seven  million.  Yet  you  Iwast  atwut  the  great  State 
of  Texas. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  GIFPORD.  Not  new.  The  gentleman  should  boast 
about  it  In  his  own  time.  Oh,  I  have  read  a  lot  about  Texas 
and  the  marvclously  fertile  fields  you  have  there.  God  gave 
you  great  fertility  of  soil  and  other  natural  advantages. 
Come  to  Massachusetts  and  look  at  the  New  England  sandy 
shores  and  rocky  hills.  Then  you  will  wonder  how  in  the 
world  we  made  the  money  to  loan,  and  to  give,  to  Texas. 
However,  I  have  read  about  some  parts  of  Texas  which  must 
be  a  very  dry  and  and  country  and  j>erhaps  contains  some 
of  the  farms  that  you  want  to  electrify. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Massachusetts  has  expired. 

Mr.  WOLVERTON.  Mr.  Chairman.  I  yield  the  gentleman 
2  minutes  more. 

Mr.  GIFPORD.  I  read  about  someone  who  went  down 
there  and  remarked  to  a  native.  "It  looks  like  rain."  The 
native  replied,  "I  wish  it  would  rain,  for  I  would  like  for 
my  boy  to  see  it.  I  myself  have  seen  it  rain."  [Laughter] 
The  great  State  of  Texas  that  we  read  so  much  about  has 
received  so  much  from  us  in  Ma.ssachusetts  and  New  Eng- 
land that  I  want  to  remmd  you  of  it.  Now.  you  want  to 
lend  the  Government  credit  further,  but  11  money  is  lost 
you  are  not  going  to  pay  for  it.  Oh,  no.  We  know  the 
States  that  will  pay  for  it.  You  have  parceled  out  gifts  and 
guaranties  to  a  great  mass  of  voters,  and  have  a  watchword, 
••Vote  for  Roosevelt;  see  what  he  has  done  for  me."  You 
will  probably  get  plenty  of  votes  as  a  result  of  these  pro- 
ceedings, but  some  time  our  people  will  awaken  to  the 
realization  that  they  are  going  to  have  to  pay  for  them.  You 
have  distributed  relief  and  largesses  widely.  However,  you 
have  also  merely  distributed  debt,  and  distributed  it  very  un- 
evenly. I  represent  a  section  that  will  pay  a  large  share  of 
that  debt  year  in  and  year  out  for  the  next  many  years 
to  come.  These  wonderfully  fertUe  States  desire  that  the 
Central  Government  assume  the  bill,  well  aware  that  only 
seven  or  eight  States  of  the  Union  ulll  eventually  pay  it.  I 
believe  we  should  consider  the  States  that  must  pay  the  bill 
i  as  well  as  those  that  are  only  recipients. 
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Mr.  JONES.  Does  not  the  gentleman  know  that  Massa- 
chusetts had  a  hundred  years  "the  jump"  on  us  imder  the 
tariff  system? 

Mr.  GIFPORD.  Oh,  I  hear  about  that  tariff  system  very 
often. 

The  CHAIRMAN  The  time  of  the  gentleman  from  Mas- 
sachusetts has  again  expired. 

Mr.  GIFPORD.  I  desire  a  minute  to  answer  that  ques- 
tion.- 

Mr.  WOLVERTON.  Mr.  Chairman,  I  give  the  gentleman 
1  minute  more. 

Mr.  McFARLANE.  But  the  gentleman  cannot  answer  that 
in  1  minute.    He  had  better  take  10. 

Mr.  GIFFORD.  If  there  is  any  one  class  of  people  to 
which  we  have  tried  to  give  the  benefits  of  the  tariff,  it  is  the 
fanner.  You  say  that  it  does  not  work,  but  we  will  give  you 
an  even  higher  tariff  wall  if  you  need  it.  In  those  hundred 
years  which  the  gentleman  from  Texas  talks  about  we  in 
New  England  have  been  able  to  save  some  money,  but  for 
most  of  those  hundred  years  we  have  had  to  do  without  all 
these  improvements.  We  managed  to  save  by  being  indus- 
trious and  careful,  and  then  to  loan  you  folks  enough  to  get 
started.  Now  we  hope  that  you  will  get  going  on  your  own 
pretty  soon.  You  still  depend  so  largely  on  the  earnings  of 
our  people  of  New  EIngland  and  a  few  other  States. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  again  expired. 

Mr.  MAPES.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Wolvxrton]. 

Mr.  WOLVERTON.  Mr.  Chairman  and  members  of  the 
Committee,  the  bill  now  under  consideration,  S.  3483,  is  the 
result  of  a  study  made  by  the  House  Committee  on  Inter- 
state and  Foreign  Commerce  of  the  bill  introduced  in  the 
Senate  by  Senator  Norris,  and  passed  by  that  body,  and 
the  companion  bill  introduced  in  the  House  by  Mr.  Raybukn, 
chairman  of  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

The  purpose  of  the  proposed  legislation  is  to  establish  a 
permanent  and  comprehensive  national  policy  for  rural 
electrification  and  to  create  an  agency  of  the  United  States 
to  be  known  as  the  Rural  Electrification  Administration  to 
promote  the  electrification  of  rural  areas  not  now  receiving 
electric  light  and  power  service. 

The  need  for  a  service  such  as  this  Government  agency 
will  provide  is  evidenced  by  the  fact  that,  notwithstanding 
the  high  degree  of  perfection  now  reached  in  the  distribu- 
tion and  use  of  electric  current,  but  comparatively  few 
American  farmers  have  electric  power  and  light  sen-ice.  In 
the  hearings  before  the  committee  it  appeared  that  of  the 
6,800.000  farms  in  the  United  States  about  6,000.000  are  not 
receiving  anj'  service  from  existing  power  stations.  Lack  of 
electricity  shuts  out  the  electric  pump,  denjring  to  most 
farmers  the  sanitation  and  living  comforts  that  should  be 
enjoyed  by  every  hoasehold.  A  national  survey  has  dis- 
closed that  of  the  32,700.000  persons  in  this  cotmtry  living 
on  farms.  73  percent  must  carry  water  from  wells  or  other 
sources  of  supply;  77  percent  must  put  up  with  inconvenient 
sanitary  facilities;  93  percent  have  no  modern  bathroom 
facilities:  and  76  percent  depend  upon  kerosene  or  gasoline 
Isiraps.  The  enactment  of  this  legislation  provides  a  means 
of  relief  from  these  hardships.  It  will  clearly  evidence  upon 
the  part  of  Congress  an  intention  that  the  farmers  of  the 
country  can  and  shall  have  electricity  and  the  benefits  that 
go  with  it. 

Heretofore  utility  companies  have  laeen  slow  ta  extend 
power  and  light  service  to  rural  districts  because  of  the  high 
cost  and  .'^mall  return.  It  has  been  only  In  the  more  densely 
settled  farming  country  that  the  private  power  and  light 
companies  have  been  willing  to  provide  electric  service. 
While  It  is  true  that  there  is  farming  country  which  is  too 
thinly  settled  to  support  the  cost  of  erectmg  lines,  yet,  in 
between  the  territory  in  which  the  utility  companies  have 
been  willing  to  extend  lines  and  the  territory  in  which  no 
one  is  able  to  do  so.  there  are  vast  areas  where  rural  elec- 
trification  is   needed   and   feasible    but   has  not   yet   been 
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imdertaken  and  will  not  be  without  aid  from  the  Govern- 
ment in  financing  such  projects  as  provided  for  in  this  bill. 
These  great  areas  present  new  fields  for  electric  power  and 
light,  to  serve  farms  which  have  heretofore  been  denied  such 
facilities.  Power  and  light,  with  Its  tremendous  possibilities 
for  better  living  and  more  effective  farming,  should  be  used 
at  least  as  generally  as  the  automobile  and  the  telephone. 
The  widespread  interest  in  rural  communities  for  the  rural 
electrification  prc^ram  Indicates  that  few  things  will  add 
more  to  the  comfort,  satisfaction,  and  happjiness  of  the 
rural  population  than  the  electrification  of  farm  homes. 
Furthermore,  the  farmer  should  become  a  much  better  con- 
sume: of  electricity  than  the  dweller  in  the  city.  The 
farmer  has  use  for  all  the  household  electrical  appliances 
which  can  be  used  by  the  city  dweller,  but,  in  addition,  he 
Is  a  large  user  of  power  in  his  business.  Water  pumps,  feed 
grinders,  milking  machines,  small  motors  for  many  uses, 
refrigeration  are  among  the  many  uses  of  electricity  which 
mean  a  saving  of  money  and  a  rehef  of  the  drudgery  of 
farm  work. 

An  additional  and  valuable  feature  of  rural  electrification 
Is  the  fact  that  for  every  dollar  spent  upon  line  construction 
at  least  another  dollar  prcA)ably  wiU  be  spent  by  the  con- 
sumer for  wiring  and  appliances.  Thus  it  will  benefit  indus- 
try  engaged  in  manufacturing  and  distributing  such  appli- 
ances. Labor  is  doubly  benefited  in  that  direct  labor  em- 
ployed in  line  construction  is  augmented  by  the  increased 
work  made  possible  In  the  manufacture  of  materials  for  line 
construction  and  in  the  manufacture  of  appliances  and 
equipment  used  by  consumers. 

Consumers  who  desire  the  benefit  of  Government  loans 
for  the  installation  of  wiring  and  appliances  can  obtain  the 
benefit  of  such  loans  imder  the  pro\Tsions  of  this  bill.  The 
facilities  afforded  by  the  temporary  Rural  Electrification  Ad- 
ministration has  already  made  it  possible  to  purchase  elec- 
trical appliances  upon  terms  that  make  it  possible  for  such 
to  be  utilized  by  the  average  farmer.  Manufacturers  of 
such  appliances  are  now  cooperating  in  this  regard. 

Rural  electrification  means  more  than  pronding  mere 
lighting  facilities  for  the  houses  of  our  farmers.  It  means 
not  only  the  substitution  of  electric  lights  for  urisatisfactory 
oil  lamps  and  the  use  of  the  electric  pump  in  place  of  carry- 
ing water  in  pails,  but  it  will  also  mean  the  use  of  electric 
appliances  which  will  end  much  of  the  drudgery  of  the  farm 
wife  and  the  operation  of  machinery  that  will  enable  the 
farmer  to  perform  much  of  the  heavy  work  of  the  farm  at  a 
substantial  saving. 

City  dwellers,  accustomed  to  the  innumerable  services  per- 
formed each  day  by  electric  energy,  have  difficulty  in  visual- 
izing the  inconveniences  experienced  by  those  who  live  on 
farms  untouched  by  power  lines.  All  the  helps  and  con- 
veniences that  electric  current  now  brings  to  city  and  tou-n 
dwellers  can  by  the  pro\isions  of  this  bill  be  made  available 
to  those  who  reside  on  the  farms  of  America  and  who  do  not 
enjoy  at  the  present  time  the  conveniences  and  comforts 
tAiat  follow  the  Introduction  of  electric  current  into  a 
community. 

The  bill  has  been  carefully  drawn,  it  does  not  impose  any 
financial  obligation  upon  the  Government.  It  does,  however, 
provide  an  effectual  means  of  extending  governmental  aid  to 
persons,  corporations.  States,  subdivisions  and  agencies 
thereof,  mimiclpallties,  peoples'  utility  districts,  and  coopera- 
tive nonprofit  or  limited-dividend  associations  upon  a  self- 
liquidating  basis  of  long-term  repajTnent  with  a  low-interest 
rate. 

The  program  for  rural  electrification,  as  provided  for  in 
this  bill,  has  been  endorsed  by  the  National  Grange,  Farm- 
ers' Union,  and  other  farm  organizations,  and  also  by  the 
American  Federation  of  Labor  through  its  affiliated  bodies 
having  jurisdiction  In  the  subject  matter. 

There  is  no  reason  why  the  farmers  of  America  should 
not  have  the  conveniences,  economies,  and  comforts  which 
are  a  part  of  the  modem  electrified  home.  I  hope  that  this 
bill  now  before  the  House  to  accomplish  this  worth-while 
purpose  wiD  receive  the  full  support  of  the  Membership  of 
the  House.     [Applause.] 
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Mr.  RlAYBURN.     Mr,  Chairman,  I  yield  5  minutes  to  the 
■entlemnn  from  Nebraska  [Mr.  Lcckxy]. 

LACKEY.  Mr.  Chairman,  without  wastinff  words  or 
any  false  Impressions  to  be  made,  I  want  to  state 
that  I  ain  wholeheartedly  in  support  of  the  Norrls  rural  elec- 
triflcaticn  bill.  This  bill  which  we  have  before  us  is  a  bill  to 
money  for  use  by  the  Rural  Electrification  Adminis- 
o  promote  the  development  of  rural  electric  distri- 


provide 
tration 

bution  sk'stems.  It  Ls  a  worfcs-rellef  bill  of  ?reat  magnitude, 
and  it  i!  a  program  that  builds  for  tomorrow  as  well  as  it 
takes  care  of  a  very  urgent  need  for  increased  employment 
today  Briefly.  I  want  to  analyze  the  motives  and  arguments 
of  the  apposition  forces  who  have  rallied  to  attempt  a  de- 
feat of  this  bilL  This  opposition  is  not  confined  to  political 
parties,  ind  I  do  not  make  my  criticism  on  a  partisan  basis. 
Instead.  I  appeal  to  the  members  of  both  parties  for  their 
support. 

Last  session,  when  we  cons.dered  the  holding-company  bill. 
the  largest  and  most  extravagant  lobby  in  history  was  or- 
ganized to  defeat  that  measure.  That  lobby,  which  so  lav- 
ishly .~p?nt  Its  investors'  money,  is  essentially  the  same  as 
that  wh  ch  now  opposes  the  rural -electrification  bill. 

Mr.  VrADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.   LUCKEY 


Yes. 

Mr.  \^  ADSWORTH.  Is  the  gentleman  aware  of  the  fact 
that  no  opposition  from  the  public-utility  companies  has 
been  evidenced  against  this  bill  whatsoever? 

Mr.  LJCKEY.     I  am  inclined  to  think  there  has  been. 

Mr.  V  'ADSWORTH.  There  has  been  no  request  for  time 
before  o  ir  committee  and  no  effort  on  their  part  to  be  heard. 
Is  not  t  ae  gentleman  aware  that  they  do  not  fear  this  leg- 
islation at  all? 

Mr  LUCKEY.  They  have  blocked  it  In  some  instances. 
They  ar?  not  in  sympathy  w-.th  it. 

Mr.  V^\DSWORTH.    ThLs  legislation? 

Mr.  L  JCKETV.    Yes;  in  principle. 

Mr  P  ERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  L  ;CKEY.     Yes. 

Mr.  FIERCE.  Has  not  rural  electrification  up  to  this 
point  ariounted  to  practically  nothing  for  the  farmer? 

Mr.  LJCKEY.  That  is  true:  and  the  farmers  in  my  dis- 
trict w-e  e  practically  unable  to  get  electrification. 

Mr.  p:eRCE.     Even  now? 

Mr.  LJCKEY.     Yes;  even  now. 

Mr.  \  cFARLANE.  Are  the  power  companies  attempting 
to  block  this  program? 

Mr.  LJCKEY.  They  are  already  doing  that  in  some  dis- 
tricts, rhey  are  extending  the  lines  for  the  purpose  of 
gaining  the  territory  and  keeping  the  rural  cooperatives  out. 

Mr.  McPARLANE.  So  tliat  probably  accounts  for  the  rea- 
■on  why  they  are  not  oppo^iing  this  bill  and  why  they  are  in 
favor  of  it  as  it  is  drawn? 

Mr.  LJCKEY.     It  would  seem  that  way. 

Mr.  P:  ERCE.  Mr.  Chairman.  wUl  the  gentleman  yield  for 
a  question? 

Mr  LiJCKEY.  I  cannot  yield  further.  I  only  have  a  few 
mmutcs.  Last  year  the  battle  cry  of  the  lobby  was.  "Pass 
the  bill  and  you  will  destroy  the  life  savings  of  millions  of 
Investor; I."  The  tactics  hi:ve  t»een  changed,  and  now  the 
cry  is  that  the  proposed  rui-al  electrification  bill  is  socialistic 
and  thai  it  brings  Government  into  competition  with  private 
business 

Last  Saturday  I  received  a  letter  from  a  businessman  who 
is  promi  lently  identified  with  one  of  the  semipohtical  organ- 
izations whose  objective  is  to  promote  liberty.  The  writer 
bitterly  rriticized  me  for  voting  for  the  so-called  death  sen- 
tence, tie  stated  that  my  vote  destroyed  the  equity  and 
investment  of  millions  of  investors.  Now  that,  mind  you. 
was  not  a  statement  of  po^ibillty  or  of  what  might  happen. 
but  it  WIS  aasertedly  a  statement  based  upon  what  had  hap- 
pened. In  plain  words  my  correspondent  stated  that  the 
PubUc  I  tility  Act  had  ruined  those  investments.  That  let- 
ter fron:  one  identified  with  the  Liberty  League  raised  some 
doubts  ia  my  mind,  and  I  decided  to  investigate  what  truth 


there  was  In  his  statement.     Was  it  more  power-company 
propaganda  or  was  it  a  fact? 

Let  me  examine  the  charges  to  show  how  specious  is  the 
reasoning  by  which  the  propagandists  spread  misinformation 
and  falsehoods  in  the  minds  of  American  citizens,  for  I 
believe  that  my  corresiaondent  was  sincere.  I  show  this  be- 
cause It  is  the  same  type  of  propaganda  and  equally  as  false 
as  is  being  used  in  opposition  to  the  rural  electrification  bill. 
The  holding-company  bill  was  introduced  on  May  9.  1935. 
Prior  to  that  time  there  had  been  no  agitation  on  the  subject 
that  would  produce  any  adverse  effect  upon  the  price  of 
holding-company  stocks.  The  latter  F>art  of  August  last  year 
the  bill  became  law.  Between  May  and  August  the  propa- 
ganda campaign  was  carried  on,  and  the  process  of  educating 
the  American  people  to  help  intimidate  Congress  reached  its 
full  bloom.  Literally  millions  of  people  were  led  to  believe 
that  the  bill  menaced  their  savings.  The  holding-company 
abuses  in  the  past  were  well  known,  and  it  was  equally  well 
known  that  it  was  a  situation  with  which  the  various  sover- 
eign States  could  not  cop>e  effectively  because  of  the  limita- 
tions placed  upon  the  States  under  our  form  of  government. 
The  holding  companies,  with  their  semlpolitical  organized 
henchmen,  attacked  the  bill  and  spent  millions  In  an  effort 
to  defeat  it.  While  they  were  staging  the  "widows  and  or- 
pLans"  campaign  decrying  the  lost  investments,  those  in- 
vestments, instead  of  decreasing  in  value,  were  actually  in- 
creasing. Not  only  did  they  increase  durmg  the  period  before 
enactment  of  the  law.  but  they  have  been  increasing  since 
the  act  became  effective.  Let  us  take  a  look  at  the  record. 
I  have  prepared  a  chart  to  show  the  fiuctuations  in  the  value 
of  the  stocks  of  the  principal  holding  companies  since  1929 
and  In  particular  to  show  the  values  of  those  stocks  at  the 
time  the  hoi  ding -company  bill  was  proposed,  when  it  was 
enacted,  and  as  they  appear  today.  I  ask  unanimous  con- 
sent to  Include  the  chart  at  this  point  in  my  remarks. 


AoMricaii  0«a  A  El«ctria. 

Amercaa  Power  k  Ll(ht 

▲xMrleaa  Superpovw 

AnwftcMi  Waterworks  A  £!•»■ 

trie    

Associated  Oaa  A  Btoctrie  A 

Aaaoctated  Oas  A  Klectric 

Citi«8  S«rvl« 

Columbia  Oas  A  Klectric 

Commonwealth  A  .-^outbera... 

El««ric  Bond  A  Share 

ElMCrto  Power  A  Ucht 

latcmatiooal  Utilitiea  A 

lDtJ>mational  I'Cilities  B.    

International  Hjrdro- Electric.. 

Middle  West  Utilities 

National  Power  A  Lifht 

North     .Vmericso     Li(ht     A 

Pow»r 

Public  Serrlcs  Corporstioa  ol 

New  Jersey 

Standard  Ou  A  Electric 

Standard  Power  A  Light 

Stone  A  Webstar 

United  Corpormtloo _ 

United  Oas  ImproTemaot 

United  Light  A  Power  A 

Unite«1  Lifht  A  Power  B 

UtiUtias  Power  A  Liftat 
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The  23  holding  companies  listed  in  the  chart  show  that  in 
every  instance  their  stocks  are  now  higher  than  they  were 
the  day  the  holding-company  bUl  was  procwsed.  The  widows, 
the  orphans,  and  the  millions  of  Investors  have  not  experi- 
enced a  loss,  but  instead  they  have  received  a  very  material 
gain.  4merican  Gas  &  Electric  has  increased  50  percent  in 
value.  American  Superpower  has  trebled  in  value.  American 
Power  b  Light  has  quadrupled  in  value.  Cities  Service  stock 
has  more  than  trebled  in  value,  as  have  the  stocks  in  Colum- 
bia Gas  ii  Ellectric.  Commonwealth  ii  Southern,  Electric  Bond 
b  Share,  and  others.  Stock  values  have  multiplied  five  times 
in  Electric  Power  b  Light,  six  times  in  North  American  Light 
b  Power,  and  nearly  five  times  in  Stone  b  Webster.  The  A 
and  B  shares  of  United  Light  b  Power  have  nearly  eight  times 
greater  value  today  than  they  did  on  the  day  before  the  hold- 
ing-comi)any  bill  was  introduced.     The  stocks  in  those  com- 
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panics  gained  in  value  during  the  months  Congress  spent  in 
consideration  of  the  bill,  and  they  have  continued  to  increase 
in  value  since  the  legislation  became  law.  The  widow's  mite 
has  not  been  destroyed — it  has  been  multiplied! 

Thus  far  I  have  dealt  with  the  tactics  of  the  power  lobby 
upon  the  holding-company  bill.  Let  me  now  turn  to  the 
arguments  advanced  against  the  rural -electrification  bill. 
Opposition  has  been  based  upon  the  grounds  that  the  measure 
is  socialistic,  that  it  puts  the  Government  Into  competition 
with  private  enterprise,  and  that  it  adds  another  burden  upon 
an  already  overtaxed  Treasury. 

Let  us  examine  the  socialistic  angle  of  this  legislation. 
When  a  group  of  businessmen  band  together  to  start  a  new 
enterprise  for  its  private  profit,  that  is  cooperation.  When 
a  group  pools  Its  resources  to  exploit  its  fellow  men,  that  is 
business.  When  farmers  unite  to  erect  an  electric-distribution 
system  for  their  own  needs  on  a  nonprofit  basis,  that  is  so- 
cialism. The  element  of  profit  seems  to  be  the  deciding  line 
between  socialism  and  business.  Do  we  regard  the  citizens  of 
a  community  who  organize  to  provide  for  police,  water  sys- 
tems, sewage  systems,  and  other  advantages  as  Socialists  who 
are  destroying  the  existing  order?  Rural  public  power  dis- 
tricts are  no  more  socialistic  than  are  the  organizations  of 
urban  dwellers  who  seek  to  provide  better  conditions  in  which 
to  live.  It  is  a  cooperative  movement  to  provide  benefits — 
tangible  benefits,  which  are  otherwise  inaccessible. 

"Hie  question  arises  as  to  whether  rural  electrification,  as 
proposed  in  the  pre.sent  bill,  places  the  Government  in  com- 
petition with  private  enterprise.  Such  an  assumption  Is  too 
foolish  to  merit  lengthy  discussion.  Do  these  farms  have 
electric  power  available?  If  not,  where  does  the  element  of 
competition  enter  into  the  picture?  Under  the  provisions  of 
this  bill  the  Government  loans  money  to  cooperative  groups 
to  build  electric  distribution  systems.  The  builders  pay  in- 
terest on  the  money  they  borrow  and  amortize  the  principle 
In  orderly  fashion.  The  Government  does  not  own  and  does 
not  operate  the  distribution  systems  any  more  than  it  owns 
and  operates  the  various  public  buildings  and  other  projects 
which  have  been  built  with  money  loaned  to  political  subdi- 
visions by  the  Public  Works  Administration.  The  Govern- 
ment does  not  any  more  own  and  operate  these  systems  than 
it  owns  and  operates  the  banks  and  railroads  to  which  It  has 
made  huge  loans  through  the  Reconstruction  Finance  Cor- 
poraiioiL 

The  third  objection  Is  that  of  the  added  expense  to  the 
Federal  Government  and  the  additional  increase  In  the  public 
deficit.  Let  me  say  that  thLs  money  is  not  to  be  spent  in  out- 
right grants.  The  Rural  Electrification  Administration  is 
not  giving  a^^'ay  money.  This  money  is  loaned  at  interest, 
and  the  Treasury  collects  the  interest  and  the  principle  In 
due  course.  Actually  the  Government  does  not  have  to  pay 
a  dime,  and  it  even  gains  on  the  interest  rate.  Our  national 
debt,  over  a  long  period.  Is  not  increased.  We  have  heard 
much  about  retrenchment  and  economy  in  Government  ex- 
penditures. This  bill  offers  a  means  of  retrenchment  in  that 
it  helps  take  care  of  the  work-relief  problem  by  placing 
workers  on  projects  which  are  self-liquidating. 

Personally  I  am  utterly  opposed  to  "made  work"  projects. 
I  beheve  that  there  arc  plenty  of  projects  which  can  be  under- 
taken which  will  provide  some  lasting  Improvements — which 
will  give  us  something  for  our  money.  I  believe  that  there 
are  many  self-liquidating  projects  which  can  be  developed  to 
take  care  of  much  of  the  present  unemployment.  The  pres-  I 
ent  bill  offers  a  good  means  of  taking  care  of  many  of  our 
unemployed.  It  provides  work  and  brings  about  a  real  public  I 
development  and  does  not  cost  the  Government  a  cent.  It  Ls 
a  recoverable  expenditure.  In  the  past  I  have  felt  it  my  duty 
to  vote  against  many  appropriation  bills  which  I  believed  to 
be  excessive.  There  Is  a  real  need  for  us  to  conserve  our 
financial  resources,  and  If  we  are  to  do  this  and  at  the  same 
time  tiike  care  of  the  unemployment  situation  we  must  find 
projects  wliich  are  self-liquidating.  All  of  you  who  believe  in 
real  economy  In  expenditures  as  well  as  unemployment  relief 
will  vote  for  this  measure. 

There  are  few  congressional  districts  which  offer  a  more 
fertile  field  than  does  my  own  First  District  of  Nebraska. 


The  farmers  in  my  district  are  no  different  from  the  farmers 
in  all  other  districts.  They  know  the  advantages  which  they 
may  gain  through  rural  electrification.  They  fully  realize 
the  economic  and  social  values  which  may  be  obtained,  and 
they  want  rural  electrification  at  a  price  they  can  afford  to 
pay.  They  are  ready  and  waiting  for  the  opportunity  this 
measure  extends. 

To  bring  economic  and  social  advantages  to  rural  America, 
to  provide  work  for  the  unemployed,  and  to  bring  about  per- 
manent public  improvement  I  urge  the  passage  of  the  Norris 
rural-electrification  bill.  The  advantages  extend  beyond 
partisan  political  hnes  and  the  benefits  will  endure  for  years 
to  come. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne- 
braska has  expired. 

Mr.  RAYBURN.  Mr.  Chairman.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Maine  [Mr.  Moran]. 

Mr.  MORAN.  Mr.  Chairman,  as  has  been  emphasized 
repeatedly  on  this  floor,  a  great  section  of  the  United  States 
has  been  denied  the  opportunity  to  share  in  the  ever-in- 
creasing convenience  and  comfort  of  hving  that  follow  the 
widespread  use  of  electricity.  Whatever  may  be  the  rea- 
sons for  this  neglect — and  many  explanations  have  been 
given — the  fact  remains,  that  the  rural  areas  of  this  country 
are  grievously  handicapped,  culturally  and  economically,  be- 
cause of  the  lack  of  electric  power. 

Of  course,  there  have  been  and  are  now  diflSculties  in  the 
way.  If  there  had  not  been  difficulties  the  farm  population 
would  have  had  electricity  loag  since.  Unless  there  were 
difficulties  there  would  be  no  call  upon  the  Federal  Govern- 
ment to  concern  itself  with  the  protdem. 

In  brief,  the  problem  may  be  stated  this  way:  Rrst.  in 
order  to  reach  and  maintain  the  high  standard  of  living  in 
which  120,000,000  Americans  believe.  It  is  necessary,  among 
other  things,  that  electricity  be  brought  to  the  farm  and 
used  there  in  quantities  sufficient  to  affect  rural  Ufe.  Sec- 
ond, present  methods  of  extending  rural  Lines  have  proved 
inadequate  to  carry  out  this  program.  Third,  it  is.  there- 
fore, only  right  that  the  Grovemment  should  stand  back  of 
its  citizens  in  a  determined  effort  to  secure  these  benefits 
for  themselves. 

The  suggested  plan  by  which  the  Government  will  lend  Its 
resources  to  the  fulfillment  of  the  program  is  the  most  feasible 
and  practical  that  has  been  devised.  It  has  the  sanction  of 
farmers  and  farm  associations  in  all  parts  of  the  country. 
And  already  the  response  stnd  cooperation  received  by  the 
present  temporary  Rural  Electrification  Administration  indi- 
cate that  the  venture  will  be  overwhelmingly  successful. 

Good  government  has  been  defined  as  one  that  helps  peo- 
ple to  help  themselves.  R.  E.  A.  is  based  on  that  principle. 
R.  E.  A.  does  not,  and  would  not,  under  this  bill,  give  any- 
thing away.  It  is  a  financing  organization  that  lends  money 
to  agencies  in  a  position  to  carry  through  a  power-line 
construction  project  rapidly  and  adequately. 

Provision  is  made  to  see  to  it  that  every  dollar  the  Govern- 
ment lends  for  building  rural  lines  Is  returned.  Nor  Is  this  a 
mere  idle  boast.  Projects  submitted  to  R.  E.  A.  are  thoroughly 
and  rigorously  examined.  Only  after  a  project  passes  strict 
engineering,  legal,  and  economic  tests  is  it  given  final  ap- 
proval. The  project  must  bear  evidence  of  being  able  to  pay 
all  operating  costs.  Including  interest,  any  taxes,  and  main- 
tenance, and  of  ability  to  repay  the  Government  loan. 

Projects  are  not  lumped  together  In  the  hope  that,  taken  as 
a  whole,  most  of  them  will  come  out  all  right.  Instead,  each 
project  Is  studied  individually  for  its  individual  merits  and 
for  its  individual  defects. 

Considerable  criticism  has  been  leveled  at  the  plan  on  the 
grounds  of  supposed  injury  to  present  operating  private  util- 
ity companies.  This  criticism  is  unwarranted.  R.  E.  A.  lines 
will  not  compete  with  existing  facilities.  In  fact,  construction 
of  lines  by  cooperative  associations  will  be  to  the  advantage  of 
the  utility  companies.  With  probably  very  few  exceptions 
power  will  be  purchased  from  present  generating  plants, 
Increasing  the  revenues  of  the  utilities. 

But  the  best  argument  in  favor  of  nonprofit  utility  enter- 
prises is  that  they  cut  costs  and  overhead  charges  and  permit 
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their  etukomers  to  purchase  electricity  at  lower  rates.  It  Is 
Increaslnfly  recognized  that  electricity  is  indispensable  to 
acceptab  e  standards  of  living,  especially  In  nxral  areas,  and 
leglslatlv  f  bodies  have  considered  the  supply  of  electric  cur- 
rent as  I  matter  of  public  concern.  Even  when  power  dis- 
tribution is  almost  wholly  a  private  business,  profits  from  its 
sale  are  liecoming  more  and  more  strictly  regulated. 

The  rural -eiectnflcation  program  which  was  started  a  year 
ago  as  aQ  emergency  measure  has  already  had  a  salutary 
tfect  on  costs  and  rates.  Before  R.  E.  A.  undertook  its  pro- 
gram, ru-al  lines  often  cost  from  $1,500  to  $2,000  and  more 
per  mile  utilities — except  for  a  group  of  decidedly  i>ro- 
greasiv^  c  ompanies — accepted  such  costs  as  more  or  less  inev- 
itable. R.  E.  A.  maintained  that,  as  some  utilities  already 
were  demonstrating,  satisfactory  lines  could  be  built  for  about 
ll.OM  per  mile.  They  prepared  suggested  spectflcations  for 
low-cost  cronstruction.  Following  the  more  advanced  prac- 
tices and  methods,  contractors  and  utilities  are  building  Lines 
for  $1,000.  $900.  and  even  less  per  mJle. 

State  apd  local  regulatory  bodies  often  hold  that  7  percent 
turn  on  the  invpstment.  and  rates  are  t>ased  on  that 
a  line  costs  $500  a  mile  less  than  formerly,  that 
ving  of  $35  a  year  in  the  charge  against  the  line. 
e  three  customers  to  the  mile,  the  bill  of  each  one 
of  them  dan  be  a  dollar  less  each  month  for  the  same  amount 
of  electricity. 

But  puHuing  that  same  point  a  little  further:  If  the  line 
is  operated  by  a  mutual,  cooperative,  or  similar  organization, 
with  the  profit  eliminated,  tht  amount  of  revenue  needed  to 
support  the  line  Is  much  further  reduced. 

Often  ihls  reduction  in  the  amount  of  revenues  needed  will 
make  ruijal  lines  feasible,  where  otherwise  they  would  not  be 
feasible.  It  tends  also,  through  the  reduction  of  unit  costs,  to 
enable  tae  users  to  buy  more  electricity  and  more  electric 
equipment  to  put  it  to  work.  This  equipment  In  turn  light- 
ens the  farm  drudgery,  increases  farm  Income,  and  makes 
rural  Uf  el  more  attractive  so  that  the  young  folks  are  likely  to 
stay  on  tne  land  instead  of  migrating  to  the  cities. 

Such  benefits  as  these  we  can  now  confer  on  a  great  num- 
ber of  our  people.  It  is  right  and  Just  that  we  should  do  sa 
To  undertake  this  program  will  cost  little  and  benefit  prac- 
tically evjery  part  of  our  Nation.  We  carmot  afford  to  miss 
such  an  I  opportunity.     [Applause.! 

The  CHAIRMAN.  TTie  time  of  the  gentleman  from  Maine 
has  expii^ed. 

AH  time  has  expired.  The  Clerk  will  read  the  first  para- 
graph of  the  amendment,  under  the  rule. 

The  Cl?rk  read  as  follows: 

Bt  It  cr  acted,  tte^  Th&t  thcra  la  hereby  created  and  estAblUAed 

inc^j  of  the  United  States  to  be  known  aa  the  "Rural  Bec- 

Admlnistratlon".   aU   ot  the  powen  of   wblch   shaU   be 

by    an    .\dmlnistrator.    who    abaU    be    appointed    by    tbe 

by  aad  wtUi  the  advice  and  conaent  of  tbe  Senate,  for 

10  years,  and  wbo  shall  receive  a  salary  of  110.000  per 

This  act  may  be  cited  as  the  "Rural   Cectzlflcation  Act  of 
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WAD6WORTH.     Mr.  Chairman,  I  offer  an  amend- 


Cl?rk  read  as  follows: 
AmendEikent   offered   by    Mr     WAoewosTH 


the   word   "ten" 


On   pa««    10.   Una  23. 

and   insert   in   lieu   theirof   the   word 


strUte  out 
••flT«." 

Mr.  WJM)SWORTH.  Mr.  Chairman,  it  will  not  require  5 
minutes  io  explam  the  amndownt.  As  the  members  of  the 
Committee  know,  this  bfll  as  drafted  and  reported  by  the 


Commit  t 


on  Interstate  and  Foreign  Commerce  provides 


that  the  Administrator  of  this  act  shall  serve  for  a  term  <A 
10  years.  If  you  will  look  over  the  structure  of  the  Federal 
Governmtnt.  I  think  you  will  find  there  is  only  one  excep- 
tkm  to  a  very  gsneral  rule.  That  exception  is  the  case  of 
the  ComptroUer  General,  who  is  elected  by  the  Congress  of 
the  United  States,  not  appomted  by  the  President,  and  who 
MKVta.  as  I  recollect,  for  15  years.  All  the  members  of  the 
lBtCTStat4  Commerce  Commission,  erf  the  Federal  Communi- 
cations C^ommission,  of  the  Securities  and  Exchange  Com- 
mlHlOD.  |nd  of  the  Federal  Trade  Commission  are  appointed 
IflT  the  P^ident  sjid  serve  for  5  years. 


Mr.  RAYBURN.  Will  the  gentleman  yield?  I  know  the 
members  of  the  Interstate  Commerce  Commission  serve  for 
7  years,  and  I  think  some  of  the  others  also. 

Mr.  WADSWORTH.  Well,  generally  it  is  from  5  to  7 
years.  I  think  the  term  of  10  years  is  excessive.  I  have  no 
reflection  to  make  on  Mr.  Cooke.  He  is  an  excellent  gen- 
tleman, but  we  are  not  dealing  with  individuals.  We  are 
dealing  with  the  structure  of  the  Federal  Government.  Ten 
years  is  too  long  a  period  to  be  appointed  to  wield  this  im- 
mense power.  My  proposal  is  to  make  it  5  years.  There 
is  nothing  partisan  in  It.  It  is  merely  a  question  of  good 
pohcy. 

I  yield  back  the  balance  of  my  time. 

Mr.  RAYBURN.  Mr.  Chairman.  I  may  say  in  reply  to  the 
gentleman  from  New  York  that  this  is  a  10-year  program. 

Mr.  WADSWORTH.     But  he  can  be  reappointed. 

Mr.  RAYBURN.  I  cannot  see  any  reason  why  this  admin- 
istrator should  not  be  appointed  for  that  length  of  time. 
Five  years  and  then  someone  else  is  appointed;  someone  who 
may  not  be  in  sympathy  with  the  program  that  has  been 
Inaugurated  or  not  In  sympathy  with  the  policy  at  all.  It 
would  seem  to  me  to  simply  split  the  program  wide  op)en. 
Frankly  I  cannot  see  any  reason,  except  the  fundamental 
one  that  the  gentleman  has.  or  a  political  reason,  for  making 
the  administrator's  term  a  shorter  length  of  tune  than  the 
life  of  the  act. 

I  therefore  hope  the  amendment  will  be  rejected  and  that 
the  Committee  will  stay  with  the  biU  as  it  has  been  reported 
by  the  committee. 

[Here  the  gavel  fell.) 

Mr.  PIERCB.  Mr.  CbatrawQ.  I  move  to  strike  out  tbe  last 
word. 

Mr.  Chairman,  it  Is  with  very  great  regret  that  I  vote  for 
this  bill  as  it  Is  now  written.  I  agree  with  our  colleague 
from  New  York  [Mr.  Waosworth]  that  10  years  is  decidedly 
too  long  for  the  term  of  the  Administrator;  I  shall  vote  for 
the  bill  if  we  cannot  change  it  by  amendment,  but  I  would 
have  much  preferred  the  bill  as  drawn  by  Senator  Norris. 
If  I  am  not  mistaken,  we  are  going  to  be  greatly  disappointed 
in  the  effects  of  this  legislation  as  now  drawn.  It  seems  to 
me  it  is  too  much  In  the  interest  of  the  utility  companies 
who  want  to  get  3-percent  money.  I  live  on  a  farm;  for  40 
years  It  has  been  my  home  practically  all  the  time.  My  farm 
Is  completely  electrified.  I  know  the  value  of  rural  electri- 
fication. The  farms  of  many  of  my  close  neighbors  are  also 
electrified.  For  several  years  I  owned  the  larger  part  of  a 
power  company.  When  I  owned  the  company  I  did  my  very 
best  to  push  lines  out  Into  the  country.  Rural  electrification 
should  have  been  long  ago  carried  out  by  the  utility  com- 
p«uiies  themselves.  Tlie  private  comp€inies  could  have  con- 
structed rural  lines  very  cheaply  and  given  their  services  to 
the  rural  communities.  The  R.  E.  A  so  far  has  not  accom- 
plished very  much  for  rural  electrification. 

Every  time  I  have  appealed  for  a  small  community  in  my 
country,  to  extend  a  line  a  mile  or  two  to  help  a  dozen  or 
two  dozen  farmers,  there  has  always  been  some  obstruction 
found.  If  the  line  was  possible.  It  was  built  by  the  utility 
companies.  So  far  as  I  know,  there  has  been  no  general 
lowering  of  rates  In  rural  communities.  I  am  supporting  the 
gentleman's  amendment  most  heartily. 

I  am  sorry  the  bill  carries  any  provision  permitting  the 
lendmg  of  money  to  private  utihty  companies  at  rates  lower 
than  those  given  for  farm  loans.  Encouragement  should  be 
griven  to  lines  owned  by  the  people.  This  activity  seems 
chlefiy  concerned  with  extending  governmental  benefits  to 
private  power  companies, 

Mr.  Chairman.  I  hope  the  amendment  of  the  gentleman 
from  New  York  is  adopted. 

[Here  the  gavel  fell.l 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman,  I  move  to 
strike  out  the  last  two  words. 

Mr.  Chairman,  It  was  not  my  Intention  to  discuss  this  bill. 
I  have  great  respect  for  my  colleague  the  gentleman  from 
Oregon  I  Mr.  PnaicEl,  who  has  just  spoken  to  the  Committee. 
I  do  not  know  the  Administrator  in  charge  of  this  work,  but 
I  must  say  to  my  colleague  that  the  gentleman's  comments 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5297 


so  far  as  Tennessee  and  my  ."lection  of  the  South  is  con- 
cerned do  the  present  Administrator  a  very  great  injustice. 
Throughout  middle  Tennessee  farm  homes  dst  receiving,  for 
the  first  time,  the  benefits  of  electric  light  and  electric 
faciUties. 

Mr.  PIERCE.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MITCHELL  of  Tennessee.     Gladly. 

Mr.  PIERCE.  Is  not  that  because  the  power  companies 
themselves  have  been  pushed  into  the  field? 

Mr.  MITCHELL  of  Tennessee.  Oh,  no.  Tt\e  development 
that  Is  coming  most  rapidly  in  the  best  farming  section  of 
my  district,  which  is  composed  of  18  counties  and.  I  think, 
the  very  best  fanning  section  in  all  the  southland,  is  coming 
as  a  result  of  the  Tennessee  Valley  Authority  and  rural 
electrification  program,  which  has  enabled  the  fanners  to 
buy  the  neces.sary  equipment  to  light  their  residences,  out- 
buildings, and  to  drive  their  machinery. 

Mr.  MORAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MITCHELL  of  Tennessee.     Gladly. 

Mr.  MORAN.  In  answer  to  what  the  R.  E.  A.  has  £iccom- 
plished  so  far — the  gentleman  perhaps  has  the  informa- 
tion— 46  projects  have  been  allocated  for  a  total  of  $8,265,- 
912,  a  new  mileage  of  7,600.  and  28.000  new  customers.  That 
was  the  showing  of  the  R.  E.  A.,  the  existing  organization. 
as  of  March  25.  As  of  today,  there  are  57  allocations  for 
$9,198,812.  of  which  27  are  loan  contracts;  applications  now 
under  consideration  amount  to  $93,000,000. 

Mr.  MITCHELL  of  Tennessee.  I  am  very  grateful  for  this 
most  valuable  information,  as  I  know  each  Member  of  the 
Hou.se  is. 

Wf  hear  loose  criticism  to  the  effect  that  the  Government 
has  gone  into  the  business  of  lending  money  recklessly  and 
Indiscriminately.  I  have  had  a  small  experience  In  the 
banking  buslnes.s.  This  act  carries  $50,000,000  for  the  next 
year  and  $40,000  000  annually  thereafter.  This,  necessarily. 
is  to  be  used  by  small  borrowers. 

THET    AJU    THl    ONES    WHO    PAT    MO«T    PBOMPTl.T 

The  bill  authorizes  loans  In  the  sum  of  $50,000,000  for  tlie 
year  1937  and  $40,000,000  for  each  year  thereafter  for  8 
consecutive  years,  thus  making  available  the  sum  of  $370.- 
000.000  for  rural  electrification  in  the  United  States.  The 
Interest  rate  is  fixed  at  3  percent.  I  am  greatly  interested 
in  this  measure,  for  it  means  much  to  the  farmers  of  my 
district  and  to  people  in  all  sections  of  the  country.  The 
value  to  the  farm  of  electric  service  and  the  ability  to  buy 
the  appliances  for  electric  use  is  invaluable.  The  use  of 
electricity  is  one  of  the  basic  necessities  of  farm  life.  It  adds 
to  the  comfort  of  the  home.  It  adds  to  the  health  of  the 
family.  It  removes  the  drudgery  of  the  faithful  housewife 
and  lessens  her  burdens.  Of  the  6.800.000  farms  in  the 
United  States.  I  repret  to  say  that  6.000.000  of  them  are 
without  electric  service  at  this  time.  This  bill  should  make 
available  electric  current  for  at  least  1.000,000  farm  homes 
In  America.  These  loans  will  be  promptly  repaid.  In  my 
district  some  of  the  best  and  most  responsible  farmers  are 
using  the  money  heretofore  provided  for  this  purpose  to 
electrify  their  residences  and  outbuildings.  It  Is  the  begin- 
ning of  a  new  day  for  the  people  of  the  rural  districts,  and 
especially  have  the  farmers  of  Middle  Tennessee,  In  my 
congressional  district,  been  benefited  by  niral  electrification 
and  by  the  development  of  the  T.  V.  A.  The  fanner  will 
receive  added  public  satisfaction  and  happiness  as  a  result 
of  owning  a  home  that  is  served  by  electricity.  He  will 
become  a  greater  consumer  of  electric  current  than  his 
neighbor  In  the  city  or  town.  He  will  use  the  current  to 
drive  the  water  pumps,  to  chop  feeds  In  his  grinder,  for 
milking  machines,  and  small  motors  for  many  uses.  Refrig- 
eration, of  course,  will  mean  a  great  saving  in  money  and 
relief  of  the  drudgery  on  the  farm.  Only  those  of  us  who 
have  been  deprived  of  its  use  in  the  past  on  the  farm  can 
appreciate  what  a  great  benefaction  and  blessing  It  is.  Any 
citizen  who  ha-s  had  occasion  so  many  times  to  go  to  the 
barns  to  look  after  his  livestock  in  the  nighttime  or  to  bridle 
and  saddle  the  faithful  saddle  horse  to  seek  a  physician  be- 
cause of  illness  m  the  family  can  appreciate  the  convenience 
In  having  the  modern  bam  lighted  with  electricity  or  the 
garage  so  equiw)ed.    It  lengthens  the  days  and  prolongs  the 


life  of  the  producers  of  the  wealth  of  America.  Nothing  is 
so  essential  as  having  a  happy  and  contented  farm  popula- 
tion. The  young  men  and  women  who  are  raised  on  the 
farms  N^-ill  be  content  to  continue  on  them  if  they  are  pro- 
vided the  conveniences  that  their  city  neighbors  have.  No 
longer  ^oll  we  witness  our  young  people  drifting  away  from 
the  farm,  but  many  of  them  will  be  induced  to  return  and 
purchase  a  home  when  it  can  be  equipped  with  the  modem 
conveniences.  The  radio  is  now  in  common  usage  and  is  a 
great  blessing  to  the  people.  It  is  a  source  of  needed  in- 
formation and  entertainment  for  the  people.  It  is  but  one 
of  the  many  conveniences  that  follows  in  the  wake  of  the 
electric  current. 

The  farmers  of  America  are  entitled  to  the  conveniences, 
economies,  and  comforts  which  are  a  part  of  the  modern 
electrified  home.  It  is  fitting  and  proper  that  the  Recon- 
struction Finance  Corporation,  a  branch  of  the  Federal  Gov- 
ernment, should  be  made  available  to  furnish  credit  at  a 
cheap  rate  of  interest  to  encourage  the  farmers  in  their 
efforts  to  have  added  and  needed  ccwnforts.  All  too  long  has 
the  Treasury  been  made  available  to  those  in  the  cities  and 
in  more  favored  circumstances  of  life  at  the  expense  of  the 
farmers  in  this  country.  I  know  of  nothing  which  has  meant 
so  much  to  the  petnJie  in  my  State  and  district  as  the  money 
appropriated  for  the  ccHibtruction  of  the  Norris  Dam  and  the 
completion  of  Muscle  Shoals.  A  number  of  counties  in  ray 
district  are  now  organizing  companies  under  the  provisions 
of  the  rural -electrification  program  so  as  to  have  the  benefit 
of  electricity  for  the  first  time  in  their  homes.  And  this,  too, 
Is  in  a  section  where  the  land  is  most  fertile  and  the  people 
are  and  have  always  been  most  progressive.  It  was  simply 
not  available  to  them  under  previous  administrations.  A 
great  reduction  has  been  had  in  the  price  of  electricity  to  the 
citizens  in  the  to^-ns  m  every  part  of  my  district  as  a  result 
of  the  T.  V.  A.  development.  The  private  power  companies 
have  seen  the  "handwriting  on  the  wall"  and  are  now  under- 
taking to  forestall  further  development  or  the  biulding  of 
additional  power  dams  by  reducing  their  rates  on  electricity. 
It  is  a  case  of  deathbed  rejjentance  and  eleventh-hour  con- 
version, but  I  presume  that  the  old  adage  will  apply— that 
"it  is  better  late  than  never."  We  are  remmded  of  the 
familiar  hymn  which  states,  "While  the  light  holds  out  to 
burn,  the  vilest  of  the  vile  may  return."  The  reduction  in  the 
rates  and  the  saving  to  the  people  has  all  come  about  because 
of  the  Democratic  program  here  In  Washington,  which  has 
made  possible  these  great  improvements.  More  power  to  the 
New  Deal,  and  may  its  usefulness  be  continued  in  the  service 
of  a  deserving  and  grateful  people. 

Let  us  pass  this  bill  and  make  this  added  contribution  to 
good  government.  It  will  return  a  tenfold  dividend  to  the 
Treasury  and  to  the  people  in  the  long  stretch  of  years  ahead. 
The  bill  is  endorsed  by  fann  bureaus  and  farmers  of  the 
country'  and  when  we  add  to  the  value  of  the  homes  we  add 
to  the  value  of  the  Treasury  in  more  ways  than  in  dollars 
and  cents.  I  can  see  no  possible  objection  to  this  bill,  and  I 
hope  it  uill  receive,  as  I  believe  it  should,  the  unanimous 
approval  of  every  Member  of  the  House. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rayburn)  there  were — ayes  31,  noes  33. 

So  the  amendment  was  rejected. 

Mr.  GRAY  of  Indiana.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Gray  of  Indiana:  After  line  25,  page  10,  in- 
sert the  following  as  a  new  and  additional  section: 

"Sec.  1-A.  Said  Administration  is  hereby  authorized  and  em- 
powered to  create  and  establish  electrical  districts  of  certain 
defined  limits,  conforming  with  civil  division.^  of  the  States  and 
Territories,  or  otherwise,  and  to  provide  for  the  exclusive  genera- 
tion, transmission,  and  distribution  of  electric  current  within  such 
district,  under  one  system,  and  to  coordinate  the  difTerent  exist- 
ing systems  therein  under  one  general,  unified  management,  with 
authority  and  power  to  provide  for  the  construction  of  generat- 
ing plants,  transmission  and  distributing  lines,  or  to  acqtiire  such 
existing  plants,  transmission  and  distributing  lines  as  may  be 
fotind  most  economical  to  effect  «uch  unified  and  coordinated 
■ystem  within  suc^  district." 
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TH»  mrr  KtaxrtvatXTre  to  cakht  djbltejcitt  to  th«  tamhtms 

Mr.  GEIAY  of  Indiana,  Mr.  Chairman,  this  is  a  bill  to 
a  system  and  to  provide  means  and  facilities  to  carry 
to  the  fanners  whom  the  private  electric  com- 
panies hiave  Ignored,  disregarded,  and  failed  to  serve,  and 
left  groping  in  the  mud  auid  darkness  of  primitive  or  medieval 
life. 

In  pro  rtding  for  a  farm  electric  program  it  must  be  realized 
and  und  ;rstood  that  farmers  as  a  class  of  people  in  industry 
are  compelled  to  rely  upon  low  cash  and  unreliable  mcome  for 
the  payment  of  their  monthly  bills  and  from  which  they  must 
pay  theif  electric  charges.  For  this  reason  the  first  require- 
ment foj  such  farm  electric  program  is  low  and  reasonable 
charges  for  service,  and  without  such  low  and  reasonable 
charges  any  program  to  bring  electricity  to  farmers  would 
prove  a  fain  and  fruitless  gesture,  a  humiliation,  disappoint- 
ment, arid  failure. 

The  b|Liilding  of  electric  distributing  lines  will  not  alone 
bring  electricity  to  the  farmers,  nor  will  the  construction  of 
transmission  and  distributing  lines  bring  such  service  to  them. 
nor  will  the  construction  of  generating,  transmission,  and 
distributjlng  lines  all  together  bring  electricity  to  the  farmers 
unless  Idw  and  reasonable  chai'ges  are  provided. 

KXnUI.    SIjgCTKinCATIOM    IS    A    PSOBLZM    or    COSTS 

The  farm  electric  problem  Is  a  problem  of  costs,  a  prob- 
lem of  li)w  and  reasonable  costs,  a  problem  of  the  elimina- 
tion of  Vpss  and  waste,  a  problem  of  economy  and  efflciency, 
a  problem  of  bringing  down  electrical  costs  and  charges 
wlthm  the  reach  of  all  the  farmers. 

It  has  t)een  high  and  excessive  electrical  charges  which 
have  deiiied  electricity  to  the  farmers.  But  I  believe  such 
low  and  reasonable  rates  are  feasible,  possible,  and  prac- 
ticable, md  that  electricity  in  ample  and  sufflcient  volume 
to  meet  the  farmers'  wants  and  needs  can  be  brought  to 
them  almost  as  low  as  pumping  and  distributing  water. 

■CMS    or    THX    CAUSXS    Or    HIGH    ZUCniC    CHASCZS 

Some  of  the  causes  which  have  made  charges  high  and 
excessive  are  shown  by  the  Federal  trade  report  investigat- 
ing hold  ng-company  activities.  One  of  the  charges  included 
was  excessive  salaries  paid  to  private-company  officers,  some- 
times aji  high  as  $300,000  annually  paid  to  one  officer  of 
private  holding  companies.  Another  reason  shown  in  this 
report  \ras  dividends  paid  on  watered  stock  and  to  stock- 
holders, sometimes  of  many  companies,  for  one  and  the  same 
service. 

Other  causes  shown  by  the  Federal  trade  report  con- 
tributing to  high  and  excessive  charges  are  vast  sxims  ex- 
pended Tby  private  electric  companies  for  newspaper  and 
other  propaganda.  Including  paid  articles  to  be  published 
as  editcilaJs  prepared  by  the  local  editors,  amounting  to  hun- 
dreds ofj  millions  of  dollars  annually.  These  with  other  ex- 
cessive Expenditures  charged  up  as  operating  and  adminis- 
trative iosts  have  been  added  to  the  electric  rates  and  col- 
lected fr)om  the  consumers,  making  the  cost  of  electric  service 
high  and  extortionate  to  town  pud  city  consumers  and  pro- 
hibitive |to  farmers. 

WH'^    NINX-rrNTHS    or    rAJlMCR5    AaX    WTTHOrT    KUSCTXICrrT 

These  i  are  some  of  the  facts  and  reasons  why  only  one- 
tenth  of]  the  farmers  of  the  country  have  been  able  to  secure 
electricliy  and  why  more  than  nine- tenths  of  the  farmers 
have  befn  deprived  of  Its  advantages,  why  of  the  6,812,049 
farmers  jin  the  Umted  States  only  743.954  have  had  electric- 
ttymad^  available  to  them  and  6,068.095  have  been  left  wlth- 
OOt  electricity.  These  are  some  of  the  causes  which  have 
withhelq  electricity  from  the  farmers  of  the  State  of  In- 
diana, ^hy  of  the  200.835  farms  In  Indiana  only  23.476 
enjoy  tl)e  use  of  electricity  and  why  177.359  farmers  In  In- 
diana are  still  groping  in  the  mud  and  darkness,  without 
electricity  for  light,  heat,  or  power. 

A^OTHKB    CACrsS    WHICH     THIS    BILX    WTIX     WOT    KZMEST 

These  evils  and  abuses  In  the  electric  service  contributing 
to  high  and  excessive  costs  and  to  make  electricity  prohibi- 
tive to  flarmers  may  be  eliminated  and  overcome  under  this 
bill  through  the  provisions  granting  loans  to  farm  cooper- 
ative associations  operating  for  use  and  service  and  without 
profit  01}  gain.    But  there  is  another  and  equal  cause  existing 


to  make  and  hold  electric  charges  high  and  beyond  the 
means  of  fanners  to  pay  which  this  bill  will  not  reach  and 
remedy  and.  without  which  remedy  provided,  low  and  reason- 
able rates  to  farmers  will  still  hold  electricity  from  them. 

THX   SCONOMIC  LAW   Or  COSTS 

It  is  an  accepted  and  recognized  economic  law  that  the 
cost  of  a  service  Is  determined  by  the  scale  of  operations 
under  which  provided  or  the  cost  of  any  product  or  com- 
modity is  determined  by  the  volume  of  production  under 
which  produced.  Under  this  economic  law  the  larger  the 
scale  of  operations  the  lower  will  he  the  cost  of  the  service 
or  the  larger  the  volume  of  production  the  lower  will  be  the 
costs  of  the  production.  Under  this  economic  law  it  Is  only 
by  a  large  scale  of  operation  that  will  assure  low  cost  of 
service  or  a  large  volimae  of  production  that  will  insure  a  low 
cost  of  product.  This  Is  iie  economic  principle  of  mass 
production.  Under  this  economic  law  small  scale  of  opera- 
tions or  a  small  volume  of  production  will  make  low  and 
reasonable  costs  impossible. 

rARMXHS   CANNOT    BX    SESVED    SXPAKATCLT 

It  is  for  this  reason  that  farmers  or  rural  areas  cannot  be 
served  separately  and  apart  from  the  towns  and  cities  therein 
located.  But  all  consumers  of  any  certain  district  must  be 
served  with  electricity  together.  The  farmers  of  the  rural 
areas  cannot  be  served  at  low  and  reasonable  rates  under 
a  limited  service  or  small  volume  of  production.  This  Is 
especially  true  of  electric  service.  The  generation,  trans- 
mission, and  distribution  of  electricity  must  be  in  large  mass 
or  volume  to  bring  down  the  unit  cost  of  electricity  provided. 

THX   XUCTUICAL   DISTXICT   THX   RZMEDT 

There  is  a  remedy  for  this  duplication  and  overlapping 
service,  this  piecemeal  extension  of  distributing  lines,  this 
operation  of  separate  and  different  systems  of  generating 
plants,  transmission  and  distributing  lines,  and  the  different 
and  separate  service  provided  for  towns,  cities,  and  rural 
communities  within  the  same  territory  or  district.  It  is  the 
organization  of  the  county  or  electncal  district  under  one 
unified  or  coordinated  system  for  the  generation  of  electric 
power  or  current  for  the  whole  territory,  or  all  the  consumers 
of  such  district,  which  is  necessary  to  lower  the  power- 
unit  cost  by  Increasing  the  volume  of  electricity  produced, 
and  by  combining  town,  city,  and  rural  territories  under  one 
central  power  plant  for  alL  The  entire  territory  of  the  county 
unit  or  electrical  district,  the  farm,  urban,  and  city  popula- 
tion and  all  individual  consumers  and  industries  served  within 
the  specified  territory  included,  must  be  held  for  the  ex- 
clusive market  and  consimaption  of  such  unified  system  and 
coordinative  facilities  to  bring  electricity  within  the  reach  of 
the  farmers. 

Under  the  county  unit  or  electrical  district,  all  existing 
plants  would  be  coordinated  or  organized  under  one  unified 
system  for  the  elimination  of  loss  and  waste  resulting  from 
duplication  and  overlapping  service  necessary  for  economic 
and  efficient  operations.  Or  the  cooperative  associations 
and  municipalities  may  acquire  and  take  over  the  existing 
electrical  means  and  facilities  under  the  laws  of  the  State 
where  located  for  unification  or  coordination  of  such  plants 
under  one  system  of  operation  and  management.  Or  if  there 
is  a  municipally  owned  plant  within  the  county  territory  or 
electrical  district  without  sufficient  generating  capacity  to 
produce  electrical  current  or  power  for  all  the  Individual 
consimiers  and  industry  included  in  such  county  unit  or 
electrical  district,  then  the  municipality  owning  such  plant 
may  apply  to  the  Rural  Electrification  Administration  for  a 
loan  to  enlarge  such  municipal  plant  to  provide  the  farm 
electric  membership  association  with  such  increased  power  or 
current  in  addition  to  the  amoimt  required  by  the  city 
consumers. 

THXXX  IS  NO  BOTAL  EOAO  TO  KUXAI.  KLZCTXIC  SEXVIO 

There  Is  no  royal  road  or  highway  to  bring  electricity 
within  reach  of  all  the  farmers  in  sufficient  amount  for 
proper  use  and  service.  The  added  charges  to  pay  high- 
salairied  officers,  the  dividends  on  watered,  fictitious  stock, 
and  to  pay  the  repeating  holdmg-company  stockholders  and 
the  haphazard,  piecemeal  line  extensions  made  in  frenzied 
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haste  In  quest  of  liKrcased  profits,  the  duplicating  find  over- 
lapping service,  and  all  the  evils  of  private-company  opera- 
tions must  be  eliminated,  overcome,  and  excluded,  and  elec- 
tricity carried  to  the  farmers  under  a  system  operated  for  use 
and  service  and  free  from  profits  and  selfish  gain  and  at 
actual  costs,  economically  and  efficiently  operated. 

THX    PURPOSE    OF    THX    AMENDMENT    OFFERED 

I  am  offering  this  amendment  as  a  new  section  to  this  bill 
to  create  such  unified  system  and  to  effect  such  economy  and 
efficiency.  T?iis  is  section  5  of  a  bill  which  I  have  prepare<'. 
to  carry  out  such  plan.  If  this  amendment  is  not  adopted, 
it  Is  my  intention  to  file  my  bill,  which  includes  the  pro- 
vision I  am  offering,  creating  a  county  unit  or  electrical  dis- 
trict, and  to  urge  its  consideration  and  adoption  as  the  only 
solution  of  the  problem  of  providing  low  and  reasonable  rates 
to  farmers. 

Without  such  unified,  central  system  a  few  more  of  the 
farmers  with  ample  means  and  those  more  favorably  located 
may  be  able  to  take  and  maintain  service.  But  the  great 
mass  of  the  farmers,  the  farmers  of  limited  means  and  in- 
come and  those  more  isolated  in  location,  wUl  still  be  left 
groping  in  the  mud  and  darkness  of  primitive  or  medieval 
life. 

WILL    REDTTCX    AtX    KATES    TO    TOWN    AND    CITT    AS    WELL    AS    rAXM 

CONStTMERS 

Such  county  or  electrical  district  will  not  only  reduce  the 
rate  of  electricity  to  the  lowest  possible  minimmn  to  farmers, 
but  the  economy  of  large-scale  production  in  reducing  the 
unit  cost  of  electric  power  will  bring  down  the  rates  to  the 
town  and  city  consumers  as  well,  variously  estimated  at  one- 
third  to  one-half  below  piecemeal,  overlapping  operations, 
with  benefits  and  advantages  to  all. 

SOCIAL   AHD  CIVIC   ADVANTACCS   OT  DISTXICT   BTSTKM 

There  Is  another  advantage  resulting  from  the  organiza- 
tion of  such  electrical  districts  bringing  together  towns, 
cities,  and  rural  areas  to  be  served  as  one  body  of  consum- 
ers. Such  other  advantage  is  incidental  but  Is  a  very  sub- 
stantial consideration  In  the  social  and  civic  development 
of  the  district  community. 

Tlie  organization  of  the  electric  county  or  district  with 
the  power  or  generating  plant  located  in  the  county  seat  or 
center  city  will  bring  the  business  people  of  such  city  and 
the  farmers  of  the  sturounding  community  In  close  business 
and  social  relationship  for  mutual  benefit  and  advantage. 
Such  county  unit  or  district  will  prompt  civic  pride  and 
enthusiasm  of  the  town,  urban,  and  city  dweller  in  common 
with  the  rural  residents  included  In  the  organized  district 
to  the  social  and  civic  advantages  to  all. 

ANOnnER     TTTAL     AMENDMENT     REQtTIRED 

There  is  another  vital  amendment  which  I  am  assured  wlH 
be  offered  to  this  bill  by  the  gentleman  from  Mississippi  [Mr. 
RAmcm].  The  amendment  will  be  to  strike  out  from  line  6, 
page  14  of  the  bill,  the  Innocently  appearing  words,  "person, 
corporation."  This  bill  was  prepared  and  filed  by  Senator 
NoRRis,  considered  and  reported  by  the  Senate  committee, 
further  considered,  debated,  and  passed  by  the  Senate  and 
brought  to  the  House  without  these  two  words  included  and 
which  first  appeared  In  the  bill  as  reported  to  the  House  by 
the  Committee  on  Interstate  and  Foreign  Commerce. 

The  farm  electric  program  was  organized  to  carry  elec- 
tricity to  farmers  where  private  companies  had  failed,  neg- 
lected, or  refused  to  serve  them  at  reasonable  rates,  or  rates 
within  their  means  to  pay.  The  effect  of  this  seemingly 
trivial  amendment  will  be  to  give  the  private  companies  an 
opportunity  to  take  advantage  of  their  own  faults  and  fail- 
ures by  taking  the  money  intended  for  the  farm  coopera- 
tives. 

By  these  two  seemingly  unimportant  words  Inserted  the 
private  companies  can  defeat  the  whole  object  and  purpose 
of  the  biU.  Being  already  organized  and  ready  they  can 
act  before  the  coop>eratives,  reduce  their  rates  temporarily, 
and  extend  their  lines  to  take  on  a  sufficient  number  of 
farmers  to  prevent  the  farm  cooperative  membership  re- 
quired. 

With  these  two  words  inserted  the  private  electric  com- 
panies, which  had  failed,  neglected,  and  refused  to  provide 


the  farmers  with  electricity  could  now  receive  this  money 
provided  for  the  farma^,  serve  a  few  more  of  the  "cream" 
of  the  consumers  and  stop  the  farm  cooperative  movement. 
With  these  two  words  left  in  the  b:ll  the  farm  cooperative 
membership  movement  organized  to  carry  electricity  to  all 
the  farmers  at  low  rates  can  be  defeated  in  two  ways;  first, 
by  extending  their  hnes  just  far  enough  to  take  on  a  suffi- 
cient number  of  farmers  to  prevent  the  farm  cooperatives 
from  securing  the  required  membership,  and  second,  by  ab- 
sorbing and  taking  up  the  fi'xids  appropriated  for  the  farm- 
ers and  thereby  leaving  the  farm  cooperatives  without  money 
to  build  their  lines  as  intended. 

These  two  words  inserted  in  the  bill  will  transfer  this 
legislation  from  a  farm -cooperative  measure  to  a  Federal 
agency  or  administration  to  finance  the  private  electric  com- 
panies without  any  obligation  to  serve  the  farmers  or  to  pro- 
vide electricity  at  low  or  reasonable  rates. 

With  no  reflection  upon  the  able  committee  membership, 
and  while  maintaining  full  and  absolute  confidence  in  their 
ability,  integrity,  and  good  faith,  the  quiet  and  unheralded 
insertion  of  these  two  words  is  significant  of  secret  lobby 
methods  long  resorted  to  before  legislative  committees  to 
defeat  or  frustrate  legislative  measures  or  to  evade  their  force 
and  effect  if  enacted. 

THE  REMEDY   OF  PUBLIC   OR  COOPEBATIVX   OPERATIONS 

And  the  remedy  for  the  burdensome  and  excessive  rates  to 
pay  high  salaries  of  private-company  officials  and  to  pay  divi- 
dends on  watered  stock  and  dividends  to  stockholders  of 
many  private  or  overhead  or  heading  companies  for  one  and 
the  same  service,  is  public  or  cooperative  ownership  of  the 
power  of  generating  jriants  as  well  as  the  transmission  and 
distribution  systems,  operated  and  carried  on  for  use  and 
service  economically  and  effectively  administered  at  actual 
cost  to  the  cwisumers  and  free  from  profit  and  gain. 

Public  or  cooperative  ownership  and  operations  generating, 
transmitting,  and  distributing  electricity  at  wholesale  will 
bring  electricity  down  to  a  cost  within  the  reach  of  every 
resident  of  every  town,  city,  hamlet,  and  farmer  in  the  land. 

A  KBCrSSn-T  TOO   VITAL  FOB  PRIVATE  MONOPOLY 

Electricity  for  light,  heat,  and  power  has  come  to  be  a 
vital,  indispensable  necessity  in  our  system  of  industrial  pro- 
duction on  the  farm  and  in  the  rural  homes  as  well  as  in  the 
factory,  mill,  and  workshop  of  the  towns  and  great  cities  of 
the  country.  For  this  reason  electricity  should  no  more  be 
left  subject  to  private  monopoly  than  air,  light,  and  water 
should  be  allowed  to  be  controlled  for  private  and  selfish  gain. 

The  people  are  entitled  to  be  served  with  electricity  for 
light,  heat,  and  power  and  electrical  operations  carried  on 
for  use  and  service  to  them  without  the  burdens  of  profit  or 
gain  and  at  the  actual  cost  of  production  and  distribution 
and  under  economical  and  effective  operations. 

MXANS    AND    FACILmES    MUST    BE    PROVIDED    AT    COST 

The  distributing  lines  to  be  built  for  the  farmers  must  be 
held  from  profits  in  construction.  They  must  be  contracted 
for  and  built  upon  the  basis  of  actual  cost  of  poles,  wires, 
and  equipment  and  the  cost  of  labor  actually  performed  and 
only  the  further  cost  of  proper  and  expert  supervision,  with 
all  speculative  profits  barred  and  excluded. 

Under  the  system  of  public  and  cooperative  ownership 
the  farmers  of  the  State  of  Washington  have  found  by  em- 
ploying their  own  engineers  that  they  could  construct  their 
own  lines  at  not  to  exceed  $600  per  mile  where  they  can 
also  buy  their  electric  current  from  publicly  owned  generat- 
ing plants  at  one-half  cent  per  kilowatt-hour.  This  same 
economy  and  low  rate  can  be  taken  advantage  of  in  Indiana 
by  the  electric  cooperative  associations  under  direct  con- 
struction operations  with  the  aid  of  an  electrical  engineer 
furnished  by  the  State-wide  cooperative  organization  or  by 
the  Federal  Rural  Electrification  Administration  and  by 
buying  current  generated  tmder  public  ownership. 

PUBLIC    OWNERSHIP     AND     COOFERATIVX    OPERATIONS    AXX    WOT    AH 

EXPERIMENT 

Public  or  cooperative  owTiership  Is  not  a  sentimental  ex- 
periment ;  It  is  a  practical  reality  of  the  times,  an  economic 
necessity  under  industrial  conditions  to  make  available  to  the 
people  the  use  and  benefit  of  a  great  natural  force  which  is 
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the  proierty  and  Inheritance  of  all  the  people  and  which 
they  are  entitled  to  enjoy  as  free  as  water,  light,  and  the 
air  they  I  breathe.  The  merits  of  public  or  cooperative  own- 
ership ate  based  upon  the  natural  principle  that  men  will 
not  act  for  others  as  they  will  act  in  the  Interest  of  them- 
selves. J^nd  first  to  conserve  their  own  welfare  they  must 
assume  fcontrol  of  their  own  affairs.  And  this  has  become 
the  basi^  alone  upon  which  to  ground  a  system  of  public 
service,  jwhether  for  providing  water  for  the  people  or  gen- 
electric  power  for  transmission  and  distribution  to 


iting 
them. 

A  COMPAKSON  OF  PTTBLXC  0«  COOPnUTTTB  RATGI    WITH  PWTAT*  CRASGKS 

Under  jojch  county  or  electrical  district  the  farmers  of 
Alcorn  County,  Miss.,  are  being  supplied  with  electricity  and 
for  a  ceitain  amount,  20  kilowatt -hours,  for  which  they  are 
paying  only  $1.  The  farmers,  under  private-company  own- 
ership. ;n  Arkansas,  are  paying  for  the  same  amount  of 
power  1^  .50.  In  Iowa  they  are  paying  for  a  Uke  amount  the 
siun  of  !  4.  and  in  New  York  they  are  paying  as  high  as  $6 
for  the  :ame  amount. 

The  "Virginia,  Minn.,  municipally  owned  plant  is  furnish- 
ing 40  k  lowatt-hours  for  80  cents.  At  Minneapolis  the  pri- 
vately owned  plant  is  charging  for  the  same  amount  of 
$2.18.  and  in  Mankato.  Minn.,  a  privately  owned 
charging  for  the  same  amount  $2.97.  At  St.  Cloud, 
privately  owned  plant  is  charging  for  the  same 
of  current  $2.38. 
In  Tu  3elo.  Miss.,  under  public  ownership  and  cooperative 
distributing  systems,  the  farmers  are  paying  for  1.000  kilo- 
watt-hojirs  $8.90.  while  under  private  ownership  In  Kentucky 
pajring  for  the  same  amount  $34.  in  Maine  $41. 
and  in  Illinois  $30  70.  in  New  York  $19.  in  Pennsylvania  $28, 
in  Vlrgijua  $45.  and  in  Arkansas  $35.90. 
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THX   COMPARISON    IN    INDIANA 

l(iwer  rates  under  public  or  cooperative  ownership  Is 
Illustrated  in  Indiana  by  the  different  rates  or 
between  the  Washington,  Ind.,  municipally  owned 
the  Madison.  Ind..  privately  owned  plant.    Where 
ngton,  Ind..  under  public  ownership  the  charge  for 
kilowatt-hours   is   $5.50.   while   the   Madison,   Ind.,   rate 
Pfivate  ownership  is  $10.25  for  the  same  amount.  25 
hours,  or  83  percent  higher  than  charged  by  the 
owned  plant. 
Frankfort  municipally  owned  plant  sells  25  kilowatt- 
current   for   $1.25.   while   the  Lakeport   privately 
plant  sells  the  same  amount  for  $2.12.  or  69  percent 
t  lan  the  municipally  owned  plant.    The  Crawfords- 
m^nicipally    owned    plant    sells    25    kilowatt-hours   of 
or  $6.10.  while  the  Insiill  private  plant  at  Hunting- 
sells  the  same  kilowatt-hours  at  $10.80.  or  at  a  rate 
higher  than  the  public  plant. 


^rnXN    THX    TARUXRS    WILL    COMX    INTO    THKI3I    OWN 


the  county  or  electrical  district  Is  organized  and 

for  eCSclent  operation  and  the  loss  and  waste 

overlapping  service  has  t)een  overcome  and 

and  the  users  of  electric  power  have  been  re- 

these  burdens  added  to  their  charges,  and  when 

ve  producing  plants  are  made  to  furnish  elec- 

the  lower  cost  under  larger  volume,  under  eco- 

and  efficient  operations  and  at  the  actual  cost  of 

and  cooperative   transmission   and   distributing 

made  to  carry  current  without  extortion,  then  the 

of  the  country  will  come  into  their  own  and  enjoy 

and  blessings,  the  use.  benefits,  and  advantages 

city  e<3ual  with  the  other  parts  of  the  population. 


IVINQ    THS    ISOLATXD    PAKMKIS 

Insteadi  of  only  serving  the  cream  of  the  farmers  and  those 
extensive  to  reach,  as  baa  boon  the  policy  of  private 
cnmpanii  a.  not  only  the  great  vaam  of  the  farmers  will  be 
served  bit  the  costs  of  the  service  will  be  spread  to  serve 
iaaiated  armers  and  those  living  in  the  sparsely  or  thinly 
nHIwi  trrrltory.  All  the  farmers  will  be  aenred  with  elec- 
tricity aiid  at  far  lower  rates  than  the  cream  and  with  the 
cost  spread  and  made  equal  to  all.  like  the  mail  or  parcel- 


post  service  delivering  to  patrons  at  a  greater  distance  at  the 
same  rate  patrons  nearer  are  served  under  the  public-mail 
or  post-offlce  system. 

P»rVAT»    ELECTRIC   COMPANIXS    CANNOT    SZBVX    FARMERS 

Private  electric  companies  with  high-salaried  ofBcIals  to 
r>ay.  with  dividends  to  collect  from  consumers  sometimes  for 
stockholders  of  many  holding  or  overhead  companies,  can  no 
more  and  will  no  more  carry  electricity  to  all  the  farmers  at 
low  and  reasonable  rates  than  a  private-company  mail  serv- 
ice or  a  private  express  company  could  have  or  would  have 
brought  the  rural  free  delivery  and  the  parcel  post  to  the 
farmers.  This  rural  service  for  the  farmers  calls  for  a  public 
or  cooperative  agency  operated  for  use  and  service  only  and 
economically  and  efficiently  carried  on  at  the  actual  cost  of 
service  and  production,  and  free  from  the  burdens  of  profit 
and  gain. 

P»r7AT«    COICPANT    OBJICTIONS 

The  objection  will  be  urged  that  public  ownership  and 
cooperative  operations  are  invading  the  rights  of  private  busi- 
ness and  taking  away  individual  enterprise  and  individual 
initiative  and  incentive.  The  answer  to  this  objection  is  that 
public  ownership  comes  in  to  perform  a  service  only  where 
private  ownership  fails.  Private  ownership  has  failed  to 
bring  electricity  to  the  farmers  and  has  left  them  in  the 
mud  and  darkness,  except  the  "cream"  or  the  few  most 
profitably  to  be  served. 

When  private  ownership  fails  to  function,  the  people  are 
not  compelled  to  sit  idly  by  and  suffer  for  want  of  necessary 
service.  TTiey  have  a  right  to  act  and  serve  themselves 
either  by  their  own  cooperative  efforts  or  by  calling  upon 
the  Government  to  act  for  them.  When  private  business 
failed  to  provide  employment  and  the  people  were  without 
earnings  and  Income,  starving,  freezing,  and  suffering,  the 
public  comes  in  to  provide  employment  and  bring  earnings 
and  income  to  them  and  thereby  provide  the  people  relief. 
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The  objection  will  also  be  urged  that  the  service  of  valuable 
administrators  or  executive  officials  would  be  dispensed  with. 
But  this  only  applies  to  such  high  officials  who  are  drawing 
salaries  far  In  excess  of  any  substantial  services  rendered  to 
consumers,  sometimes  as  high  as  $300,000  annually.  Public 
or  cooperative  owneihip  and  operations  do  not  bar  the  em- 
ployment of  necessary  and  efficient  officers.  These  are  re- 
tained and  paid  higher  than  under  private  ownership.  Nor 
will  corporation  operations  dispense  with  the  employment  of 
necessary  laborers  to  carry  on  the  operations  of  the  system. 
Laborers  are  paid  higher  wages  than  under  private  owner- 
ship, which  is  made  possible  by  eliminating  the  salaries  of  the 
high  officials  performing  trivial  service  and  who  are  drawing 
excessive  salaries  or  pay. 

Another  argument  generally  used  against  public  ownership 
Is  that  its  operations  are  carried  on  with  loss,  waste,  and 
Inefficiency,  and  subject  to  the  evils  of  political  influence. 
With  the  free  common-school  system  and  the  mail  and 
parcel-post  system,  neither  of  these  great  services  are  im- 
P«ilred  by  political  Influence  and  are  rendering  such  satis- 
factory service  that  no  consideration  of  the  people  would 
induce  them  to  give  up  the  school  system  or  Postal  Service 
for  private  operation  and  control. 

PmrVATI    COMPANIES    HAVE    PAILZD   THE    FAEMXES 

Then  there  are  some  services  so  vital  and  necessary  to 
the  welfare  of  the  people  that  the  service  of  the  public  Is 
required  to  safeguard  their  rights  and  interests,  such  as 
the  common-school  S3^stem  and  the  parcel-post  system  re- 
ferred to.  Private  utility  companies  have  failed  the  farm- 
ers. Tliey  have  left  the  farmers  out  in  the  mud  and  dark- 
ness without  light  for  their  homes  and  t>ams.  without  power 
for  their  machinery;  and  on  such  failure  the  farmers  have  a 
natural  right  to  organize  under  cooperative  associations 
and  Invoke  the  aid  of  the  Oovemment  for  relief. 

The  tragedy  of  it  all  Is  that  the  farmers  ore  not  only  left 
onserved  but  the  private  electric  companies  are  opposing  all 
efforts  for  their  relief  and  condemning  them  to  darkness, 
refxising  to  serve  them  themselves  and  objecting  to  their 
being  served  by  others  or  organizing  to  serve  themselves. 
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PICTVATF    COMPAWnS    LOSINO    NOTHTNO 

Nothing  Is  being  taken  away  from  the  complaining  private 
companies.  They  have  not  been  and  are  not  now  serving 
the  farmers.  Ttiey  have  never  held  or  served  the  indi- 
vidual farmers  of  the  country.  They  will  be  losing  nothing 
by  the  public  or  cooperative  ownership  coming  in  to  rescue 
the  deserted  fanners  The  complaint  is  not  because  the 
private  companies  are  losing  the  business,  but  because  they 
do  not  want  to  see  a  comparison  of  cooperative  with  private 
service  and  a  practical  object  lesson  held  before  the  people. 
They  will  not  serve  the  farmers  or  allow  others  to  serve 
them. 

Tlir     INTEREST     CHARGE 

Another  relief  which  mu.'^t  be  granted  to  farm  electrical 
cooperative  organizations  is  the  excessive  interiest  charge 
which  ha.s  gone  to  increase  the  rates  to  the  farmers.  It 
has  been  shown  by  tlie  report  of  the  Federal  Trade  Com- 
mission that  under  private  holdaig  companies,  monopolizing 
and  holding  control  of  electric  service  for  exorbitant  and 
excessive  rate  charge.s.  the  holding  or  overhead  company  has 
charged  the  under  or  opcratmg  company  8-percent  interest, 
compounded  semiannually,  and  compelled  its  collection  from 
the  consumer  in  the  form  of  higher  and  excessive  electric 
charges. 

The  interest  for  the  money  loaned  under  this  Rural  Elec- 
trification Administration  is  the  lowest  rate  for  money  which 
has  ever  been  furnished  the  farmers.  But  the  farmers  are 
entitled  to  money,  Interest  at  a  nominal  lower  rate. 

PAYING    INTEREST   TO    FINANCIERS    ON    GOVERNMENT    MONEY 

The  Government  is  furnishing  this  money  to  the  bond  and 
investing  financiers  at  less  than  one-third  of  1  percent 
as  cost  to  them.  And  in  fairnes.s  there  is  no  reason  why 
the  money  should  not  be  loaned  to  the  farm  cooperatives  at  a 
rate  at  least  as  low  as  the  money  furnished  to  the  financiers. 
The  farmers  borrowing  this  money  should  know  that  they 
are  not  paying  this  3-percent  interest  to  the  Government. 
They  are  paying  it  to  the  bond  investing  bankers  who  obtain 
the  money  from  the  Government  for  practically  no  charge 
to  them.  Farmers  should  realize  and  understand  that  they 
are  toiling  through  the  winter's  wind  and  through  the  burn- 
ing summer's  sun  to  pay  tribute  levied  upon  them  through 
the  Jugglery  and  mysteries  of  money  and  are  paying  millions 
to  lending  financiers  for  the  use  of  the  people's  money. 

THE    PRrVATE-COMPANT    OVERCHARGE 

Hon.  John  E.  Rankin,  Member  of  Congress  from  Missis- 
sippi, has  prepared  a  comprehensive  statement  showing  a 
comparison  of  rates  and  charges  for  electric  service  in  the 
different  States  under  private  electric  company  operations 
and  public  or  cooperative  ownership,  and  gives  these  charges 
for  each  State  separately.  The  T.  V.  A.  rates  compared  by 
him  refer  to  the  charges  for  electricity  by  the  Government- 
owned  generating  plant  operated  at  the  Muscle  Shoals  Dam, 
and  the  comparison  is  with  the  charges  of  privately  owned 
electrical  plants  obtained  from  their  regular  rates.  The 
statement  is  based  upon  facts,  authorities,  and  data  pre- 
sented to  him  by  Congiess,  and  is  as  follows: 

MAINE 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Maine 
would  save  $5,087  000  a  year. 

NTW    HAMPSHIRE 

Under  the  T.  V.  A.  rat^.5  the  people  of  the  State  of  New 
Hampshire  would  save  $3,443,000  a  year. 

VERMONT   AND   RHODE   ISLAND 

Under  the  T.  V.  A.  rates  the  people  of  the  States  of 
Vermont  and  Rhode  Island  together  would  save  $8,222,000  a 
year. 

M  A.SS  ACH  rSFTTS 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Massa- 
chusetts would  save  $37,184,000  a  year. 

CONNBCTICXrr 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Con- 
necticut would  save  $14,451,000  a  year. 

NXW    YORK 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  New 
York  would  save  $125,699,000  a  year. 


NSW    JTRSTT 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  New 
Jersey  would  save  $39,123,000  a  year. 

PENNSYLVANIA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Penn- 
sylvania would  save  $71,169,000  a  year. 

OHIO 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Ohio 
would  save  $46,843,000  a  year. 

INDIANA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Indiana 
would  save  $19,184,000  a  year. 

ILLINOIS 

Under  the  T.  V.  A.  rat^s  the  people  of  the  State  of  Illinois 
would  save  $58,474,000  a  year. 

MICHIGAK 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Michi- 
gan would  save  $34,025,000  a  year. 

WISCONSIN 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Wis- 
consin would  save  $17,893,000  a  year. 

MINNESOTA 

Under  the  T.  V.  A.  rates  the  people  of  the  St&te  of  Minne- 
sota would  save  $14,460,000  a  year. 

IOWA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Iowa 
would  save  $12,480,000  a  year. 

MTSSOmtl 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Mis- 
souri would  save  $21,068,000  a  year. 

NORTH    DAKOTA 

Under  the  T.  V.  A.  rates  the  people  of  the  S-^te  of  North 
Dakota  would  save  $2,184,000  a  year. 

SOT7TH    DAKOTA 

Under  the  T.  V.  A.  rates  the  people  of  the  S-:ate  of  South 
Dakota  would  save  $2,480,000  a  year. 

NEBRASKA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of 
Nebraska  would  save  $7,156,000  a  year. 

KANSAS 

Under  the  T,  V.  A.  rates  the  people  of  the  State  of  Kansas 
would  save  $9,174,000  a  year. 

DELAWARE,    DISTRICT    OP    COLUMBIA,    MARYLAND,    AND    WEST    VIRGINIA 

Under  the  T.  V.  A.  rates  the  people  of  the  States  of  Dela- 
ware, Maryland,  and  West  Virginia,  and  the  District  of 
Columbia  together  would  save  $24,870,000  a  year. 

VIRGINIA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Vir- 
ginia would  save  $9,600,000  a  year. 

NORTH  CAROLINA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  North 
Carolina  would  save  $10,642,000  a  year. 

SOUTH     CAROLINA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  South 
Carolina  would  save  $5,567,000  a  year. 

GEORGIA 

Under  the  T.  V.  A.  rates  the  p)eople  of  the  State  of  Georgia 
would  save  $9,666,000  a  year. 

FLORIDA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Florida 
would  save  $9,141,000  a  year. 

KENTUCKY 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Ken- 
tucky would  save  $8,227,000  a  year, 

TENNESSEE 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Ten- 
nessee would  save  $9,852,000  a  year. 

ALABAMA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Ala- 
bama would  save  $6,163,000  a  year. 
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Und  pr  the  T.  V   A.  rates  the  people  of  the  State  of  Mls- 
alMippi  would  save  $3,981,000  a  year. 

ASKANSAS 

Under  the  T.  V.  A.  rates  the  people  of  the  SUte  of  Ar- 
kansas would  save  $4,157,000  a  year. 

LOCISIAMA 

Uncier  the  T.  V.  A.  rates  the  people  of  the  State  of  Lou- 
would  save  $7,401,000  a  year. 

the  T.  V.  A.  rat«  the  people  of  the  State  of  Texas 
would  save  $24,912,000  a  year. 

◦  KUkBOlCA 


CONGRESSIONAL  RECORD— HOUSE 


April  9 


the  T.  V.  A.  rates  the  people  of  the  State  of  Okla- 
homa would  save  $3,639,000  a  year. 

MONTAlfA    AKS    UTAH 

Undw  the  T.  V.  A.  rates  the  people  of  the  States  of  Mon- 
tana snd  Utah  toother  would  save  $6,546,000  a  year. 

mAHO 

Unoer  the  T.  V.  A.  rates  the  people  of  the  State  of  Idaho 
would  save  $2,761,000  a  year. 

WTOMOtO 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Wyo- 
ming woiild  save  $1,318,000  a  year. 

COLOaAOO 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Colo- 
rado frould  save  $6,405,000  a  year. 
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the  T.  V.  A.  rates  the  people  of  the  States  of  Arizona 
ew  Mexico  together  would  save  $4,287,000  a  year. 

NEVADA 

the  T.  V.  A.  rates  the  people  of  the  State  of  Nevada 
save  $1,034,000  a 


WAAHINGTOH 

the  T.  V.  A.  rates  the  people  of  the  State  of  Wash- 
would  save  $12,188,000  a  year. 

OB  ECO  If 

Under  the  T  V  A.  rates  the  people  of  the  State  of  Oregon 
would  save  $6,929,000  a  year. 

CAUrOKNIA 

Under  the  T.  V.  A.  rates  the  people  of  the  State  of  Call- 
fomla]  would  save  $53,503,000  a  year. 

THE    OVEBCHAECB    IN    UTOIAIVA 

coming  to  the  overcharge  in  my  own  State  of  Indi- 
flnd  that  the  people  of  the  State  of  Indiana  are 
annually  over  19  millions  of  dollars  more  than  the 
reasonable  cost  of  electricity  as  provided  under  pub- 
cooperative  ownership.    The  people  of  the  State  of 
used  1.209.459.000  kilowatt-hours  of  electric  energy 
for  which  they  paid  the  sum  of  $39,861,716.    Under 
V.  A.  rates,  the  cost  would  have  been  $20,677,716.  a 
of  $19,184,000  a  year.     Under  the  Tacoma  rates,  the 
«4ould  have  been  $20,672,716.  a  saving  of  $19,189,000  a 
Under  the  Ontario  rates,  the  cost  would  have  been 
.967.  a  saving  of  $23,641,749  a  year.    Under  the  Win- 
■ates,  the  cost  would  have  been  $18,351  716.  a  saving  of 
.000  a  year. 

19  millions  of  dollars  is  being  collected   from   the 
of  the  State  of  Indiana  to  pay  high  salaries  of  presi- 
uid  other  head  officials  of  the  private  electrical  corn- 
doing   business  in  the   State   and   for   dividends  on 
stock  and  for  dividends  to  stockholders  of  many 
electric   holding   companies  for  one  and  the  same 
rendered  the  people.     The  local  and  operating  com- 
lumishing  or  providing  the  people  with  electricity 
compelled  by  the  foreign,  overhead  companies  to 
this  amount  for  salaries  and  dividends  in  the  form  of 
charges  and  are  powerless  to  safeguard  their  con- 
acainst  the  high  ard  extortionate  charges  resiilting. 

IOM»    or    TWE    OSES    OF    ELECTElCTrT    IN    THE    TULM    HOME 

following  are  some  of  the  many  uses  which  electricity 
made  to  serve  to  relieve  from  the  irksome  drudgery 


of  woman's  work  on  the  farm  and  the  many  comforts,  con- 
veniences, and  pleasures  which  electricity  brings  to  the  farm 
home: 

For  churning,  com  popper,  door  bell,  hair  dryer,  hair 
clipper,  bottle  heaters,  water  heaters,  curling  irons,  flatirons, 
lighting  dwelling  and  premises,  radio  sets,  ranges,  refrigera- 
tors, scwmg  machines,  sausage  grinders,  toasters,  vacuum 
cleaner,  waffle  iron,  washing  machine,  water  cooler,  water 
pump,  and  dish  washer. 

■DICE  or  THE   Vi 


or  ELEc-nucmr  m  tamm  opexattons 
And  these  are  some  of  the  U^sks  performed  by  electricity 
on  the  farm  to  relieve  from  the  burdens  of  farm  work  and 
which  is  today  revolutionizing  farm  operations  and  life  In 
the  country: 

For  cooling  milk,  pasteurizing  milk,  bottling  milk,  operat- 
ing brooders,  charging  batteries,  making  cheese,  cleaning 
grain,  clipping  horses,  for  cold  storage,  concrete  mixer,  for 
shelling  com.  for  cream  separator,  cutting  ensilage  and  feed, 
nmning  frost-preventer  fans,  grinding  feed  and  grain,  heat- 
ing poultry  water  and  stock  tank  water,  hoisting  hay,  making 
ice,  operating  Incubators,  milking  cows,  mixing  feed,  oper- 
ating machinery  for  repair  shop,  running  grindstones,  saw- 
ing wood,  shearing  sheep,  pumping  water  and  washing  boV- 
tles  for  dairy,  lighting  bam.  stables,  and  dairy,  garage, 
walks,  and  driveways, 

coBTS  to  rKDnmxuAi.  faemess  trNmai  coopeeattve  opeeattow 
Under  public  and  cooperative  ownership  and  operations. 
Mr.  R.  Ll  Bums.  Guys,  Tenn..  uses  lights  in  his  bam.  sta- 
bles, and  garage,  a  radio,  refrigerator,  and  electric  iron, 
vacuum  cleaner,  washing  machine,  sewing  machine,  and  elec- 
tric water  pump,  and  battery  charger.  He  reports  that  in 
F>ebruary  last  he  used  57  kilowatt- hours  at  a  cost  for  elec- 
tricity and  amortized  payment  of  $2.21,  or  at  a  cost  for  elec- 
tricity alone  of  $1  64. 

THE     MACHINE     ACS 

We  are  living  under  the  machine  age,  and  under  which 
all  Industry  and  production  is  dependent  upon  power  for  ma- 
chine operations.  This  has  become  true  with  farmers  as  well 
as  other  classes  in  industry  and  without  equal  power  avail- 
able to  them  agriculture  must  suffer  great  disadvantage. 
Farmers,  in  fact,  have  greater  need  for  machine  power  than 
other  individuals,  necessary  to  relieve  them  from  the  irksome 
drudgery  of  the  many  different  farm  operations. 

But  notwithstanding  these  greater  needs  of  farmers  for 
light  as  well  as  machine  power,  electricity  has  been  brought 
or  furnished  to  every  other  producing  class  for  use  in  their 
business  operations,  while  the  farmer  has  been  left  unpro- 
vided and  floundering  in  the  darkness.  There  is  nothing 
that  can  be  brought  to  the  farm  nor  to  the  farm  homes  of 
the  country  which  will  bring  like  or  equal  advantage  or  can 
be  used  for  as  many  different  purposes  as  electricity  for 
light,  heat,  and  power.  Electricity  is  revolutionizing  farm 
life. 

FAEITT    or    OPPOETTJNITT    AND    EQUAL    AOVANTACB 

The  farmers  have  long  suffered  for  want  of  parity  of 
prices;  that  is.  for  want  of  being  able  to  buy  their  supplies 
for  farm  operations  as  low  as  they  are  compelled  to  sell 
their  crops,  and  under  which  they  are  forced  to  sell  at  a  low 
price  and  buy  at  a  high  price.  But  they  are  suffering  the 
same  or  more  for  want  of  parity  of  equal  advantages  in  farm 
production.  While  other  producers  are  using  machines  and 
enjoying  the  use  of  electric  power  most  of  the  farmers  are 
compelled  to  produce  without  such  economic  parity.  Parity 
of  advantages  and  opportunities  in  production  and  the  con- 
duct of  operations  are  just  as  necessary  to  the  farmer  for 
his  equality  with  other  producing  classes  as  parity  of  prices 
of  what  they  have  to  sell  and  buy. 

ANSWEB     TO     objection     THAT     ELECnUCITT     IS     A     STATS     AND     MOT     A 

NATIONAL    PBOBLXM 

The  production  or  generation  of  electricity,  and  Inci- 
dentally the  transmission  and  distribution  thereof,  involves 
a  national  problem,  and.  with  the  inauguration  of  a  farm- 
electric  program,  the  foimdation  must  be  concurrently  laid 
on  a  basis  of  Interstate  service  and  concern.  And  this  is 
more  especially  true  with  the  farm  or  niral  electric  service. 
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Providing  electricity  to  the  farmers  in  rural  areas  is  not  a 
local  state  question  in  Sweden.  It  is  not  a  local  or  state 
question  in  Denmark.  It  is  not  a  local  or  state  problem  in 
England.  It  is  not  a  local  or  state  problem  In  Prance,  nor  in 
man>'  other  great  countries  of  Europe,  where  rune-tenths  of 
the  farmers  are  provided  with  electric  power.  It  is  a  na- 
tional problem  in  those  countries,  where  nine-tenths  of  the 
farmers  are  provided  with  electricity,  whereas  in  this  coun- 
try, where  private  electric  companies  are  holding  electricity 
under  divided  State  jurisdictions,  only  one-tenth  of  the 
farmers  are  provided  electric  power  and  nine-tenlhs  are  left 
out  in  the  mud  and  darkness. 

Under  div.ded  State  juri.'^dictJon  in  Indiana,  of  the  200.835 
farms  in  that  State  only  23.476  enjoy  the  u.^e  of  electricity, 
and  these  are  compelled  to  pay  a  hiph  and  burdensome  rate. 
and  under  such  divided  State  juri.sdict:on.  of  the  6.812.049 
farmers  in  all  the  States,  only  743.954  are  provided  the 
advantages  of  electricity. 

MLTST    Dr\ELOP  STSTEM    LOOKING    TO    THE    rTTTTKE 

The  falling  waters  of  the  great  ."Streams  and  rivers  of  the 
Ohio  and  Mississippi  Rivers  and  of  other  great  streams  and 
water  courses  of  the  country,  which  are  located  in  and  inter- 
sect many  States,  will  furnish  the  electric  power  for  the 
future  sufficient  to  light  every  street  and  highway  and  every 
private  dwelling  and  every  public  building  In  the  land  and 
to  furnish  power  for  every  mill,  factory,  workshop,  and  to 
operate  every  machine  on  the  farm  and  industry.  And 
some  day  these  great  onward-flowing  streams  will  be  im- 
proved for  flood  control,  and  for  irrigation  or  water  trans- 
portation or  for  all.  And  with  these  great  valuable  uses 
power  will  be  developed  over  and  over  again  from  every 
stream  to  its  mouth  to  Its  source,  and  the  light  can  be  made 
to  rival  the  sunshine  and  the  power  developed  to  equal  the 
forces  of  nature. 

In  the  meantime  we  cannot  wait  until  these  great  water- 
power  facihties  are  planned,  entered  upon,  and  completed. 
We  must  act  now  and  provnde  electricity  for  the  present  by 
the  construction  of  smaller  scale  generating  plants  or  pro- 
ducing facilities  of  smaller  volume  production.  But  while 
providing  and  using  such  present  available  means  these 
great  water  power  forces  must  be  developed  under  a  system 
looking  to  their  future  and  ultimate  coordination  and  their 
coordination  wnth  transmission  and  distributing  lines  which 
we  must  provide  for  and  build  now  by  observing  a  well  con- 
sidered and  mature  plan  for  such  unified  means  and  facil- 
ities. 

Mr.  WADSWORTH.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.     The  gentleman  will  state  It. 

Mr.  WADSWORTn.  Is  it  too  late  now  to  make  a  point 
of  order  against  this  amendment  on  the  ground  it  is  not 
germane? 

The  CHAIRMAN.  It  Is.  The  amendment  has  been  de- 
bated. 

Mr.  RAYBURN.  Mr.  Chairman,  I  rise  In  opposition  to 
the  amendment. 

Mr.  Chairman,  this  amendment  goes  exactly  in  the  face 
of  what  we  are  trying  to  do,  and  if  enacted  our  money  would 
not  go  very  far.  It  would  be  u.sed  up  at  one  step.  I  there- 
fore trust  the  amendment  will  be  voted  down. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Indiana  (Mr.  Gray). 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec.  2.  The  Administrator  Is  authorized  and  empowered  to  make 
loans  In  the  ecveral  States  and  Territories  of  the  United  States 
for  rural  Alectrlfication  and  the  furnishing  of  electric  energy  to 
persona  In  rural  areas  who  are  not  receiving  central-station  service. 
as  hereinafter  proTlded;  to  make,  or  cau^e  to  be  made,  studies, 
Investlgatlon-s.  and  reports  concerning  the  condition  and  progres.s 
ot  the  electrification  of  rviral  areas  In  the  several  State.s  and 
Terrttorles;  and  to  publish  and  disseminate  Information  with 
respect  thereto. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  read  m  the  report  of  this  bill  entitled  "An 
act  to  provide  for  rural  electrification,  and  for  other  pur- 
poses", this  statement  made  by  the  committee; 


There  Is  no  reason  why  the  farmers  of  America  should  not  have 
the  conveniences.  economJes,  ajid  comforts  which  are  a  part  ot 
the  modem  electrified  home.  It  Is  believed  that  the  10-year 
irogram  provided  by  this  bill  will  aid  greatly  In  establishing  the 
much-needed  balances  between  urban  and  rural  standards  of 
life." 

Realizing  full  well  what  the  committee  meant  to  say  in 
that  paragraph.  I  want  to  suggest  an  amendment  that  in- 
stead of  saying,  "There  is  no  reason  why  the  farmers  of 
America  •  •  •"  should  not  enjoy  these  benefits,  we  say, 
"There  is  every  reoson  why  the  farmers  of  the  country  should 
enjoy  the  benefits  of  rural  electrification."     [Applause.] 

Mr.  Chairman.  I  had  the  honor  to  be  born  and  brought  up 
on  a  farm  which  is  still  m>'  home.  When  I  was  a  child  we 
had  no  electricity.  We  had  kerosene  lights,  lanterns,  and 
old  windmill  to  pump  water — no  electricity  of  any  kind — 
and  I  lived  there  for  years;  my  mother  still  lives  there  and 
it  is  my  home  today.  I  have  now  seen  the  advantages  of 
electricity  brought  to  that  home  and  farm  and  I  believe  that 
by  the  enactment  of  this  legislation,  going  as  far  sis  it  does, 
that  we  will  be  rendering  a  great  service  to  the  people  of 
New  Hampshire,  New  England,  and  every  State  of  this 
Union,  and  that  there  will  be  happiness,  contentment,  and 
pro-sperity  which  they  couJd  never  so  fully  enjoy  imder  the 
old  system  which  has  been  in  effect  so  many  years  in  this 
country. 

This  bill  on  which  we  are  to  vote  today  provides  for  two 
kinds  of  loans — first,  for  generating  plants,  distribution  lines, 
and  electric  transmission;  and,  second,  for  the  wiring  of 
consumers'  premises  and  the  acquisition  and  Installation  of 
electrical  and  plumbing  appliances. 

The  Government  is  fully  protected,  because  no  grant  or 
subsidy  is  provided  for  In  the  bill.  Money  loaned  for  rural 
electrification  must  be  returned  to  the  Government  with  a 
reasonably  low  rate  of  interest.  In  the  testimony  before  the 
committee  which  favorably  reported  this  bill  it  was  shown 
that  of  the  6.800.000  farms  in  the  United  States,  approxi- 
mately 6.000.000  do  not  receive  central -station  service.  Under 
this  bill  approximately  1.000.000  of  this  number  may  be 
helped,  and  this  number  of  farms  is  weU  within  the  num- 
ber that  can  be  served  on  a  self -liquidating  basis.  The  value 
to  the  farm  of  electric  service  Ls  such  that  the  service  ob- 
tained is  continued  as  one  of  the  basic  necessities  of  farm 
life. 

It  Is  most  Interesting  to  note  that  the  bill  now  before  us 
has  been  endorsed  and  recomjnended  by  the  Secretary  of 
Agriculture,  the  Secretary  of  the  Interior,  the  Administrator 
of  the  present  Rural  Electrification  Administration,  and  the 
leading  farm  organizations  of  the  United  States,  including 
the  New  Hampshire  Farm  Bureau  from  whose  president, 
George  M.  Putnam,  I  received  a  letter  of  approval  several 
weck.s  ago. 

The  great  interest  manifest  throughout  the  Nation  for  the 
rural  electrification  program  shows  how  much  the  passage 
of  the  bill  now  before  us  will  add  to  the  comfort,  satisfaction, 
and  happiness  of  our  farmers. 

Another  strong  argument  for  the  passage  of  this  bill  is  the 
realization  that  a  valuable  feature  of  rural  electrification  is 
the  fact  that  for  every  dollar  spent  upon  line  constinction, 
at  least  another  dollar  will  probably  be  spent  by  consumers 
for  wiring  and  appliances.  "Hiese  matters  are  well  empha- 
sized in  the  committee  report  as  well  as  the  fact  that  labor 
will  be  doubly  benefited,  because  direct  labor  employed  in 
the  con.struction  of  electric  lines  will  be  greatly  helped  by 
the  increased  work  made  possible  in  the  manufacture  of 
materials  for  line  construction  and  in  the  making  of  ap- 
pliances and  equipment  used  by  consumers.  Consumers  who 
desire  the  benefit  of  Government  loans  for  wiring  and  appli- 
ances can  obtain  the  benefit  of  such  loans  under  the  terms 
of  this  bill,  whereas  in  the  past  they  have  been  sold  at  such 
prices  as  to  make  it  practically  impossible  for  the  ordinary 
farmer  to  get  them.  In  conclusion,  I  agree  thoroughly  with 
the  statement  of  the  Administrator  of  the  Rural  Electrifica- 
tion Administration  made  on  March  14.  1936.  that  "it  is 
within  the  ix)wer  of  the  Congress  to  make  possible  the  elec- 
trification of  rural  America  within  our  generation." 

Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  in  the  Record. 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentknian  from  New  Hampshire? 

■nier }  was  no  objection. 

Mr.  l^TETCHER.  Mr.  Chairman.  Insofar  as  I  have  been 
able  to  ascertain,  the  people  of  my  district  are  practically 
unanin:ous  in  the  hope  that  Congress  wHl  immediately  pass 
this  ruj-al  electnflcation  bill  providing  for  the  electrification 
of  the  l^arm  homes  of  America. 

Like  Tiany  of  you.  my  eaiUer  years  were  sp>ent  on  the  farm. 
The  prafitless  toil  and  drudgery  of  those  monotonous  years 
are  unfarget table.  Tallow  candles  and  oil  lamps  provided  the 
only  ill  inunation  available  to  those  of  us  living  on  the  farm 
at  that  tmie. 

ICy  eirliest  recollections  of  hearing  electricity  discussed  in 
rdatlor  to  the  farm  was  when  racketeering  lightning-rod 
peddler  j  passed  through  certain  rural  communities  swmdling 
credulo  is  fanners  out  of  their  hard-earned  cash. 

In  those  days  we  could  not  even  imagme  having  electric 
lUuminutlon  and  electric  power  on  the  farm.  Today  the 
farmer  not  only  imagines  himself  the  beneficiary  of  electric 
Illummiition  and  electric  power,  he  is  demanding  that  he  have 
the  sanie  privilege  of  enjoying  the  benefits  of  electricity  as 
are  enjoyed  by  those  livmg  in  the  cities. 

When  the  need  for  a  given  type  of  legislation  becomes  so 
obvious  as  is  the  need  for  this  legislation  we  are  considering 
here  toilay.  then  delay  Is  inexcusable. 

tfzxD  or  BLBcrmxncA-noN  at   mt  own  stats— ohxo 

Permit  me  to  present  bnefly  these  interesting  facts,  prov- 
ing conclusively  that  this  l(?«islation  providing  for  rural  elec- 
triflcat  on  Is  greatly  needed  by  the  farmers  of  my  own  State — 
Ohio —  ind  the  Nat.on : 

In  O.  uo  80  percent  of  our  farms  are  without  any  electricaJ 
•ervice  whatever.  Seventy  percent  of  our  Ohio  farms  are 
wlthoui  facilities  for  piping  the  water  into  the  house.  Sixty- 
five  percent  are  without  ratlios.  Porty-flve  percent  are  with- 
out telephones,  and  20  percent  of  Ohio  farm  homes  have  no 
automo  }Ues. 

Now  let  us  compare  the  need  for  rural  electrification  in 
Ohio  w  th  the  need  throughout  the  other  States  of  the  Union, 
as  Indicated  by  the  following  facts: 

Whild  80  percent  of  the  Ohio  farms  are  without  electric 
lights  o  r  electric  service  of  any  kind,  the  farmers  without  th<5 
service  in  the  other  States  of  the  Union  are  In  excess  of  90 
percent, 

In  th  •  rest  of  the  Nation  farmers  without  telephones  aggre- 
gate 85  percent. 

Seventy  percent  of  the  N.itions  farms  have  no  radios. 

Sixty -five  percent  of  the  farmers  have  no  telephones. 

Fortj  percent  of  the  farmers  do  not  even  have  automobiles. 

In  tt  e  face  of  these  amazing  facts,  is  it  surprising  that 
millions  of  young  people  arf  anxious  to  leave  the  farm? 

You  i;an  see  at  ooce  tha^i  this  matter  of  rural  electrifica- 
tion involves  a  social  as  well  as  an  economic  problem. 

When  erosion  washes  tiie  rich  top  soil  away  from  the 
farms  \re  become  deejrfy  concerned  in  contemplation  of  the 
vsst  wiste  of  wealth,  but  when  discontent,  drudgery,  and 
monotc:ioas  livmg  conditions  force  the  boys  and  girls  off 
the  farm  and  into  the  city,  some  Tory-minded  reactionaries 
seem  to  be  less  concerned. 

nU   KSICKDT    a    OBYTOITS 

It  Is  an  outrageous  aituittion  when  nearly  one-fourth  of 
our  Anlerican  citizens  are  compelled  to  endure  primitive 
living  cpnditions  and  prlmiUve  working  tools. 

Nearljv  30  000  000  people  In  our  rural  districts  are  com- 
pelled to  get  along  with  flu  kerlng  candles  or  dirty  oil  lamps 
for  iiluriilnatlon:  they  are  c.enied  the  safety  and  convenience 
of  running  water  and  must  constantly  pump  and  carry  water 
in  pcUls  for  household  and  farm  use;  they  must  use  manual 
latoor  for  chores  which  easily  could  be  mechanized  if  they 
had  ch^ap.  dependatale  electric  power. 

Our  larmers  do  not  endure  these  hardships  from  choice. 
Neither  In  many  cases,  do  they  endure  such  hardships  from 
any  inability  or  unwillingness  to  pay  a  reasonable  price  to 
end  thim.  These  inexcusable  backward  conditions  come 
from  the  fact  that  electric  power  is  not  generally  available 
In  rural  areas. 


KEDUCX    FJUtM     DRrDCIXT 

Today  this  Congress  has  an  opportunity  to  correct  these 
deplorable  conditions  and  with  the  opportunity  goes  the 
responsibility  for  immediate  action.  By  supporting  this 
measure  we  help  to  rescue  farm  women  from  drudgery,  im- 
prove rural  living  standards,  equalize  farm  and  city  cultural 
advantages,  and  strike  a  great  blow  for  general  economic 
betterment  throughout  the  land. 

No  truly  statesman-minded  legislator  can  Justify  his  hesi- 
tation in  the  presence  of  such  a  great  opportunity  to  serve 
the  people  of  America. 

Without  .subsidizing  one  branch  of  our  national  structure 
at  the  expense  of  another  without  competing  in  any  way 
with  established  business,  and  at  negligible  cost  to  the  Gov- 
ernment, we  can.  by  our  votes  here  today,  make  it  possible 
for  our  farmers  m  large  areas  over  the  country  to  enjoy 
the  blessings  of  central  station  electric  service. 

TEN-TXAJl    PROGRAM 

This  great  service  to  the  farmer  can  be  accomplished  by 
approving  legislation  permitting  the  lending  of  Federal 
funds  for  rural  electrification  In  a  10-year  program. 

This  legislation  would  mahe  what  is  now  only  a  temporary 
emergency  effort  In  this  line,  a  permanent  function  of  our 
Government. 

A  year  ago.  when  we  passed  the  Emergency  Relief  Act. 
we  earmarked  a  portion  of  the  money  to  be  used  to  extend 
electrical  benefits  into  new  regions  cmd  localities. 

A  Federal  rural  electrification  program  was  launched,  cen- 
tered principally  in  the  Rural  Electrification  Administra- 
tion, an  mdependent  agency  established  by  President  Roose- 
velt. 

Let  me  show  you  what  success  we  may  expect  If  we  extend 
this  work  in  the  future. 


ACT  IV  ITT     RTVIVXD 

At  the  beginning  of  1935.  only  1  farm  In  9  had  elec- 
tricity of  any  kind.  Although  the  electric  utlhty  industry 
was  more  than  50  years  old.  and  although  the  rural  field  was 
almost  the  only  field  not  extensively  and  intensively  culti- 
vated by  the  utility  companies,  building  of  new  lines  had 
been  fallmg  off  rapidly  and  m  1934  had  almost  stopped. 

The  Rural  Electrification  Administration  was  organized  in 
May  1935  and  immediately  undertook  a  twofold  effort  to 
revive  activity  in  rural  line  extensions. 

The  direct  method  was  by  lending  money  on  rather  liberal 
terms  to  finance  the  buildmg  of  noncompetitive  lines;  the 
Indirect  method  was  to  encourage  the  use  of  private  capital 
for  such  construction  on  reasonable  terms. 

Tlie  first  few  months  were  taken  up  In  gathering  together 
a  small  organization — Rural  Electrification  Administration 
has  only  about  250  workers — In  stimulating  applications  for 
loans,  in  examining  them  for  soundness,  and  in  formulating 
policies.  Ail  these  things  had  to  be  done  before  sound  loans 
could  be  made. 

•PTKDZD   UT   KL»CTRinCATIOIf 

But  the  other  side  of  the  program  did  not  need  to  wait. 
No  sooner  was  the  Rural  Eiectriflcation  Admmlstration  estab- 
lished than  the  speeding  up  of  rural  electrification  began  in 
earnest. 

There  was  a  great  stir  all  over  the  country  Agencies  which 
had  never  paid  much  attention  to  rural  electrification  began 
to  investigate  the  possibilities. 

As  soon  as  the  Rural  Electrification  Administration  began 
receiving  application  for  loans  and  it  was  obvious  that  the 
Government's  program  was  a  serious  effort  vigorously  prose- 
cuted, then  new -Line  construction  was  started. 

12any  progressive  utility  companies  liberalized  their  an- 
tiquated farm  policies,  especially  during  the  late  summer  and 
through  the  fall,  and  line  building  went  ahead  at  a  pace 
unequalled  for  several  years  back. 

In  New  York  State  alone  reports  indicate  that  more  new 
lines  were  built  in  1935  than  were  built  in  all  the  48  States 
in  1934. 

Mo7«i€Eirr  rorxTLAR 

For  the  country  at  large,  reports  to  the  Rural  Electrifica- 
tion Administration  show  that  nearly  three  times  as  many 
farm  customers  were  added  to  electric -distribution  sys- 
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tems  in  1935  as  In  1934.  and  that  1936  will  probably  prove  to 
be  the  greatest  rural-electrification  year  we  have  ever  known. 

These  facts  are  vouched  for  by  the  rush  of  orders  going 
to  makers  of  rural  transformers,  to  the  wire  mills,  to  the 
manufacturers  of  meters,  through  line  hardware  factories, 
through  the  railroads  which  transported  this  material. 

Farm  papers,  metropolitan  Journals,  electrical  trade  papers, 
rural  newspapers;  aU  are  fuH  of  rural  electrification  news  and 
plans. 

I  shall  return  to  this  activity  a  little  later.  Now.  let  us  see 
how  the  direct  Government  program — that  of  lending  money 
for  line  construction — progressed. 

rCriLD    7.600    MILES    OF   RTTRAL    LINES 

Tlie  first  loan  contracts  were  executed  between  the  Gov- 
ernment and  the  project  sponsors  in  November  1935. 

Since  then  Federal  funds  have  been  finally  earmarked  or 
expended  for  43  projects  in  20  States. 

These  projects  call  for  loans  of  little  more  than  $8,000,- 
000  to  be  used  for  building  about  7,500  miles  of  rural  lines, 
taking  electricity,  for  the  first  time,  to  more  than  27,000  farm 
homes. 

About  half  of  that  activity  took  place  m  February,  when 
the  lending  program  went  Into  full  stride. 

These  projects  are  widely  scattered.  Rve  of  them  are  in 
my  own  State  of  Ohio;  others  are  located  literally  from  Can- 
ada to  the  Gulf;  from  the  Atlantic  to  the  Rockies.  Their 
sponsors  range  from  newly  organized  fanners'  cooperatives 
to  private  utility  companies  of  long  experience. 

The  rural  electrification  program,  which  we  are  consider- 
ing in  thts  legislation,  can  be  undertaken  without  straining 
the  Federal  pur.se. 

The  only  permanent  expense  the  Federal  Government  is 
asked  to  assume  is  the  cost  of  administering  the  program. 

Every  dollar  used  for  building  a  rural  hne,  for  wiring  a 
farm,  for  purcha.sing  electrical  appliances,  for  installing  elec- 
trical farm  machinery  and  equipment  will  be  a  loan — on  lib- 
eral terms,  to  be  sure,  but  a  loan  to  be  repaid  with  interest. 
The  Government  will  have  reasonable  security  for  each  loan 
It  makes. 

KLEC-TRinCATION  WTU,  REDUCI  WASTE 

We  are  asked  to  assume  only  the  cost  of  administering  the 
program  of  rural  electrification.  This  is  a  le^timate  ase  of 
Federal  funds.  We  cannot  ask  the  farmer  to  assume  it;  we 
might  as  well  ask  the  railroads  to  pay  the  expenses  of  the 
Interstate  Commerce  Commission. 

The  economic  plight  of  the  farmer  previous  to  this  admin- 
istration was  a  nightmare  of  poverty,  bankruptcy,  low  prices, 
and  insecurity  which  all  farmers  want  to  forget. 

The  average  farm  Incomes  have  increased  greatly. 

As  everyone  knows,  the  Roosevelt  administration  has 
brought  to  the  farmers  of  America  the  first  real  prosperity 
they  have  enjoyed  In  many  years.  This  added  service  to  the 
farmer  in  the  form  of  rural  electrification  will  be  appreciated 
by  ever>'  farmer  from  coast  to  coast. 

As  everybody  knows,  under  the  Roosevelt  administration 
farmers  are  now  able  to  enjoy  more  of  the  luxuries  of  life. 
Electricity  on  the  farm,  however,  is  not  a  luxury.  Over  and 
over  it  has  been  proved  that  electricity  is  an  absolute  neces- 
sity which  a  modem  farm  cannot  afford  to  be  without,  and 
we  of  the  Roosevelt  admmlstration  are  determined  that  the 
farmer  shall  enjoy  this  necessity  without  delay. 

PVLEFEU    ELECTRIC    SERVICE   TO    AUTOMOBILR 

Farm  famfiies  on  partial  relief  have  kept  their  light  bills 
paid  and  .so  preserved  the  continuity  of  electric  service. 

Instances  have  been  recorded  of  farmers  letting  their  auto- 
mobiles be  repossessed  before  allowing  their  electric -light 
service  to  be  discontinued. 

Durmg  the  darkest  days  of  the  depression  farmers  fortu- 
nate enough  to  have  electric -light  service  not  only  kept  their 
electric  service  but  even  ^dded  new  electrical  equipment  in 
many  cases. 

The  farmers  found  that  electric  operation  of  farm  motors, 
electric  refrigeration  of  milk,  and  electric  installations  in 
poultry  raising  made  possible  savings  in  cost,  reduction  in 
waste,  and  increase  in  income  which  went  far  to  offset,  and 


in  some  Instances  more  than   offset,  the   bill   fca"  electric 
energy  and  the  cost  of  the  equipment. 

TARMERS     GOOD     CK£Orr     RISKS 

Farmers  have  never  been  backward  about  spending  their 
money  for  the  things  they  really  need. 

That  farmers  are  good  credit  risks  is  conceded  by  sdl.  A 
new  light  on  the  ability  of  farmers  to  pay  for  electricity  is 
shown  in  this  chart  to  which  I  caU  your  attention.  It 
shows  the  extent  of  farm  modernization  as  measured  by 
several  factors. 

Taking  those  with  central-station  electrical  service,  as  well 
as  those  with  their  little  individual  lighting  plants,  less  than 
15  percent  of  our  farms  had  electric  lights  in  1935. 

Rurming  water,  which  American  tourists  abroad  so  quickly 
use  as  a  measure  of  superior  civilization — and  rightly — comes 
into  just  about  as  many  farmhouses  as  have  electric  lights. 
That  is  not  a  mere  comcidence;  electric  pumping  is  the  best 
and  most  economical  way  yet  found  for  providing  running 
water  on  the  farm. 

In  many  cases  the  saving  on  lamp  chimneys  and  kerosene 
and  gasoline  and  ice  and  spoilage  will  more  than  pay  the 
electric-current  bill. 

I  do  not  think  we  need  to  worry  about  the  self-supporting 
character  of  the  rural  electric  system. 

ELECTRIFICATION    WILL    PAT    FOR    ITSELF 

Without  implying  any  criticism  of  the  private  utility 
companies  which  joined  this  great  movement  for  rural  elec- 
trification last  year  and  this  spring,  they  are  not  generally 
building  their  lines  as  a  philanthropic  measure.  They  are 
building  them  because  they  expect  the  lines  not  only  to  pay 
their  own  way  but  to  return  a  profit. 

"niese  lines  are  being  built  into  much  more  sparse^v  settled 
country  than  the  utilities  companies  would  consider  some 
time  ago.  Why  are  these  lines  considered  profitable  now 
when,  a  short  time  ago.  they  wouJd  not  have  been  under- 
taken for  fear  of  loss? 

A  principal  reason  is  the  cost  of  lines  has  been  reduced. 

Rural  electric  lines  cost  formerly  one  thousand  five  hundred 
or  even  as  much  as  two  thousand  dollars  per  mile.  Tliey  were 
built  planlessly,  each  little  extension  line  being  forced  to  stand 
on  its  own. 

Now.  however,  the  Rural  Electrification  Administration  en- 
gineers and  the  more  progressive  utlhty  companies  have 
found  and  proved  that  large  areas  can  be  electrified  almost 
completely  as  a  unit  at  low  cost. 

Line  costs  have  fallen  greatly  and  technique  has  advanced. 
Lines  can  be  built  under  most  conditions  for  about  $1,000  per 
mile  to  serve  three  ciistomers  to  the  mile. 

PROJECTS    IN     MT    OWW    STATE OHIO 

In  my  home  State — Ohio— projects  furnish  an  interesting 
example  of  the  extent  to  which  line  costs  have  come  down 
recently. 

Estimates  carefully  prepared  by  the  sponsors  indicated  the 
lines  would  cost  $1,316  in  one  county;  $1,296  in  another 
county. 

Rates  were  tentatively  set  to  return  enough  revenue  to 
cover  all  expenses  and  repay  the  loan  with  interest. 

The  engmeers'  specifications  were  examined  by  the  Rural 
Electrification  Administration  and  approved. 

They  were  submitted  to  electrical  contractors,  and  bids  for 
line  construction  were  Invited  according  to  the  specifications 
provided. 

The  bids  were  open,  private  concerns  were  awarded  con- 
tracts at  figures  averaging  $1,044  and  $903  a  mile,  respec- 
tively. 

TACTS    rOR    PESSIMISTS    ON    SECLIUTI 

Some  have  been  reluctant  to  appro\-e  a  proposal  to  lend 
the  entire  cost  of  the  line  construction  as  was  indicated  by 
the  remarks  of  the  gentleman  from  New  York  [Mr.  Wads- 
worth]  a  few  moments  ago. 

In  reply  to  those  who  seem  to  fear  and  tremble  at  the 
thought  of  a  so-called  100-percent  loan  and  who  doubt 
that  a  mortgage  only  on  the  lines  themselves  will  be  adequate 
security,  permit  me  to  call  attention  to  precedent  for  such 
lending  of  Government  funds. 
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Loan^  of  this  type  are  authorized  in  the  act  creating  the 
ruction  Finance  CorporaUon  In  1932.  during  the  ad- 
of  President  Hoover.     The  Public  Works  Ad- 
mlntstiktlon  more  recently  has  made  outright  grants  of  a 
portion]  of  the  money  and  loaned  all  of  the  rest. 
AU.  KOMXT  ■rarr  roa  txxzs 

Whei  the  Government  lends  money  for  the  rural  electri- 
flcatlor  system,  it  lends  the  actual  cost  of  building  these 
cystemiL 

The  Government  does  not  pay  for  such  Intangible,  hut 
readily  appraisable.  factors  as  rights-of-way  or  franchises. 

The  jkjvemment  does  not  pay  for  any  promoters'  service. 
Every  jenny  loaned  by  the  Government  goes  to  buy  line  con- 
structidn.  materials,  and  to  assemble  them  in  their  proper 
places.  I 

Wheii  the  system  Is  done  the  Government  has  a  first  mort- 
gage oi  repossessable  property,  worth  not  only  the  amo\int 
which  \iaa  been  invested,  but  also  a  considerable  addituanal 
sum.  tl^e  going -concern  value  of  a  complete  system. 

WBT    THX    STSTTM     WILL     nVCUASX    Df     VAI.US 

As  a  going  concern,  a  rural  electrification  distribution  sys- 
tem is  extremely  apt  to  Increase  in  value  during  the  first 
few  yeirs.  even  thou^  some  small  depreciation  may  occur 
to  the  physical  property. 

This  is  due  to  the  fact  that  when  the  line  opens  up  It 
rarely  lerves  every  customer  within  its  territory. 

At  first  many  of  the  possible  customers  are  often  a  Uttls 
hesitai  t.  They  do  net  want  to  sign  up  for  service  until 
they  a '6  sure  the  line  Is  actually  going  to  materialize  and 
until  ttiey  find  from  their  neighbors'  experiences  just  bow 
much  (Electricity  can  do  for  them. 
Ifewi  travels  fast  In  rural  communitiei.  As  toon  m  thes« 
find  out  that  electricity  saves  money  for  tbdr 
and  brings  so  much  of  the  convenience,  aafetr. 
e  which  they  have  lacked  so  long,  they  clamor 
c^mnected  to  the  power  line, 
more  cmtomen  there  are  among  whom  the  fixed 
of  operating  can  be  divided  the  more  profitable  and 
tlM  mdn  vaJtttble  the  line  becomes. 


nonsut  icribert 

nelfbbpn 
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th*  Rural  Bictriflcatlon  Administration  con- 
call  for  repayment  of  the  loan  in  installments;   In 
vordi.  as  the  system  atuins  this    'golnf-oooetrn" 
t  M  amount  of  the  Oorcmmcnt  mortgage  it 

Bltt^^re  Is  another  reason  wtgr  loans  to  eovmr  Um  intire 
;tlon  cosu  are  not  onir  rmonsble  but  ntoniaiy  to 

the  Budceits  of  th«  entire  program. 

Lendung  Oovemment  funds  for  the  entire  construction 
cost  of  the  distribution  lines  releases  the  cash  resources  of 
the  lilies'  customers  for  the  purchase  of  house  wiring, 
plumbi^.  electrtcai  appLances,  equipment,  and  all  the  other 
things  ,a  farm  needs  to  enjoy  and  make  available  electric 


With  such  equipment  a  line  becomes  economically  feasible, 
when  (Otherwise  it  would  not  be  feasible.     The  revenue  be- 
comes iiufflcient  to  enable  the  line  to  pay  its  way. 
wux  uipnovx  umwo  conditiows 

Rural  electrification  nieans  much  more  than  a  light  or 
so  in  the  fannhou.se.  Steady,  safe,  brilliant  electric  light 
Is  one  ^f  the  greatest  single  boons  which  electric  service  can 
bring  ti)  any  farm.  There  are  so  many  other  uses  that  house 
iUuminjtion  is  only  a  miaor  part  of  the  whole. 

The  success  of  rural  el»*ctnflcatlon  efforts  depends  entirely 
upon  having  electricity  used  on  the  farm  in  quantities  suffi- 
cient t<»  affect  rural  life. 

For  nany  years  the  yoxing  people  have  been  leaving  the 
farm  for  the  city  and  its  conveniences. 

The  automobile  and  the  telephone  did  a  great  deal  to  end 
the  isclation  of  the  farm  but  did  very  little  to  improve 
hving  (ondiUons  there. 

The  city  still  had  its  .xx:ial  and  cultural  advantages  and 
living  ras  much  more  comfortable  there.  Electric  power 
alone  (an  bring  about  acceptable  staudBnls  of  rural  life. 


n«   KUCCnUCITT   THX    rA&MIX    HAA   a   TIRXLXSa   aCBTAMT 

Electricity  must  be  used  for  every  socially  and  economi- 
cally desirable  purpose. 

After  lighting,  probably  the  most  important  use  is  pump- 
ing water,  making  possible  an  inside  t>athroom  and  a  modem 
kitchen  sink. 

Electric  energy  must  be  used  for  a  great  many  of  the  farm 
chores  now  taking  up  a  great  toll  of  human  energy — sawing 
wood,  for  example,  and  milking  cows  and  keeping  the  farm 
machinery  in  good  repair. 

Electric  energy  is  a  tireless  servant,  both  in  thf  farmhouse 
and  in  the  farm  production  processes.  It  sweep's  the  fioors 
and  beats  the  nigs;  it  takes  the  manual  labor  cut  of  sewing 
for  the  farm  family;  it  forever  banishes  washboards  and  sad- 
irons; It  cooks  the  farm  meals  with  clean,  odorless  heat,  and 
when  the  cooking  is  done  no  scrubbing  of  sooty  pots  or  pans 
Ls  necessary. 

With  automatic  COTitrols.  the  modem  electric  range  oven 
cooks  a  meal  without  attention. 

The  housewife  Just  gets  things  ready  and  puts  the  whole 
meal  In  the  oven  of  the  modem  electric  stove,  plugs  in  the 
socket,  and  goes  off  to  call  on  the  neighbors  or  attend  a 
meeting  of  the  parent-teacher  association.  When  she  re- 
turns home  dinner  is  all  ready  to  serve. 

win  vuuzTT  or  usxs 

The  farmer  can  and  should  use  electric  energy  for  a  multi- 
tude of  farm  tasks. 

Electricity  hatches  chickens  and  broods  them  better  than 
the  clucking  hen;  it  guards  them  from  rickets  and  other  dis« 
etLMca  as  they  grow,  and  with  lights  it  keeps  them  lajrlnf  efgt 
through  the  winter  after  they  have  taken  their  place  as 
income  producers. 

The  modem  dairy  farm  can  hardly  operate  without  electric 
power  for  milking,  for  pumptng  water,  for  quick  and  con- 
tinued cooling  of  milk,  for  ventilating  and  ilhuniaating  the 
dairy  bams,  for  grinding  feed,  for  cutting  and  elevating 
ensilage  and  hay. 

Electricity  aalHi  orchard  and  fardan  fpraylng  much 
easier,  it  preveiilf  and  kills  Inject  peete.  and  it  cleans  fruit 
and  reffetables. 

Tbeee  are  only  a  few  of  the  many  imm  uses  for  electricity. 
Every  use  reqtiiree  tome  special  e^nlpMent.  Of  course,  a 
portable  or  electric  motor  can  be  carried  from  one  task  to 
another,  changing  without  complaining  or  tiring.  But  there 
mtist  be  wiring,  plumbing,  sppUances,  equipment,  and  elec- 
trical machinery.  All  thete  thingt  cost  money — more  money 
than  a  teBMr  oaa  fMorally  slTord  to  spend  in  cash  tt  one 
time. 

IIAAOH    rot    letf'VflMBW   LOAN 

The  financial  tuccett  of  a  rural  dletnbutlon  syitem  de- 
pends largely  upon  having  a  great  amotmt  of  electricity  used 
and  paid  for  by  the  customers.  It  l%  imperative,  therefore, 
that  some  way  be  found  to  make  it  poeeible  for  farmers  to 
purchase  all  the  necessary  equipment  right  at  the  start. 

One  way  to  accomplish  this  end  is  to  make  100-percent 
loans  for  the  lines,  thus  saving  the  contribution  which  might 
be  required  from  the  customer  for  use  as  a  down  payment 
on  his  wiring,  plumbing,  and  equipment  purchases. 

The  legislation  we  are  discussing  in  Congress  here  today 
provides  that  Federal  funds  may  be  loaned  on  very  literal 
terms  so  as  to  ease  the  financial  burden  of  the  equipment 
pxirchases  made  by  the  farmers. 

This  means  that  for  the  same  down  payment  and  the  same 
monthly  payment  the  farmer  can  purchase  a  great  deal  more 
electrical  goods  than  he  would  t>e  able  to  afford  under  any 
other  plan  so  far  advanced. 

DOKs  NOT  PTTT  oovniocxirr  nr  BuamM— 

"Hils  bill  does  not  put  the  Government  into  the  electrical 
contracting  bwrtnew  Purchatee  will  be  made  through  regu- 
lar rfiannrti.  nirantng  a  great  deal  more  business  for  local 
merchants,  but  the  financial  burden  will  be  taken  away. 

Since  the  paper  the  Government  will  buy  is  two-name 
paper,  the  chances  of  loss  are  greatly  diminished. 

The  rural  electrification  effort  which  this  pending  legisla- 
tion proposes  Is  one  of  the  many  important  related  features 
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In  the  vital  struggle  against  soil  erosion — a  struggle  with  our 
national  existence  at  stake. 

One  of  the  most  spectacular  aspects  of  this  struggle  Is  the 
recurrence  of  such  calamities  suid  disasters  as  the  catastro- 
phic floods,  which  have  affected  so  much  of  our  land  and 
saddened  the  whole  country  during  these  past  few  months. 

ELECTEJnCATION    WILX    HELP   CONTROL    FLOODS 

Unfortunately,  these  floods  are  merely  a  very  visible  but 
comparatively  minor  symptom  of  a  national  di-sease. 

Floods  can  and  must  be  controlled.  More  important,  the 
control  must  include  proper  measures  to  preserve  the  soil 
upon  which  our  national  wealth  is  founded  and  on  which  oiu- 
national  life  depends. 

If  we  do  not  take  decisive  steps  within  25  years,  it  will  be 
too  late. 

These  control  measures  must  go  beyond  the  big  waters 
which  so  majestically  and  formidibly  roll  on.  sweeping  cattle 
and  houses  and  even  human  beings  before  them  like  corks. 

They  must  extend  to  the  Uttle  waters  which  make  up  the 
big  waters. 

We  must  control  these  little  waters — the  creeks,  ponds, 
tiny  streams. 

We  must  encourage  individual  farmers  to  Impound  sur- 
face water;  to  keep  the  valuable  topsoil  from  washing  away. 

Proper  u.se  of  land  and  water  will  re.store  the  delicate  bal- 
ance which  Nature  so  carefully  and  patiently  built  up 
through  the  centuries  but  which  impatient  man  has  de- 
stroyed in  little  more  than  a  generation. 

Rural  comm unities,  even  Individual  farmers,  must  be 
taught  and  must  practice  proper  measures  of  saving  the  soil 
and  impounding  the  water, 

MOW  ELic-ntc  rown  wiu.  maks  Mowrr  rot  tammkkm 

In  soil  conservaUon,  rural  electrification  plays  an  impor- 
tant part. 

With  dependable,  low-cost  electric  power  available  for 
pumping,  water  storage  on  the  farm  ^u»^ume«  a  practical. 
dollar»-and-cent«  value  to  that  individual  farm,  immediately 
measurable  In  farm  mcome. 

I3y  irriKatmK  hi*  fleldii,  at  the  proper  stage  of  the  crop's 
maturity,  the  farmer  can  attain  almost  incredible  increases 
in  both  the  quantity  and  the  quality  of  his  aKrirultural 
producLii  Rural  electrification  will  put  more  money  In  the 
pockets  of  thofto  who  live  on  the  farm. 

Even  In  sections  of  abundant  rainfall,  Irrigstion  gives  a 
control  and  s  steadineiui  of  supply  which  nature  does  not 
provide,  Rural  electrification  will  make  it  possible  for  the 
farmer  to  exercise  Uils  nccensary  control  of   water  sum'ly 

Tliese  control  measurwi  which  we  must  uiulertake  if  wr 
are  to  survive,  will  make  our  rural  seriions  much  pleasunter 
places  in  which  to  live,  and  will  make  the  cities  along  our 
rivers  safer. 

Small  rural  industries  will  serve  the  dual  purposes  of 
decentralizing  production  activities,  with  consequent  pro- 
tection from  monopolists,  and  supportmg  and  fostering  com- 
munity life,  cooperative  refrigeration  plants,  for  example, 
are  already  knitting  together  many  of  our  rural  communi- 
ties into  a  common  mtere^st  as  well  as  increasing  the  aggre- 
gate income  of  the  participant. 

WXLL  rxn  MrN  to  work 

I  have  presented  to  you  some  of  the  many  financial  and 
social  benefits  which  rural  electriflcation  will  bring  to  agri- 
culture. 

The  results  of  the  program  to  our  business  and  commercial 
structure  are  also  highly  Important. 

It  is  estimated  that  for  every  dollar  .spent  for  rural-line 
building.  $2  will  go  for  wiring,  appliancos,  and  plumbing. 

This  means  renewed  activity  in  plectrical -supply  fac- 
tories, and  more  trade  for  distributors  of  line  materials. 

Lumberjacks  on  the  Pacific  coa.st  and  in  the  Carolmas 
will  have  more  work,  and  so  will  the  copper  miners  in  Ari- 
zona and  Minnesota, 

Workers  in  electrical  good.s  plants,  throughout  the  indus- 
trial East,  will  make  more  lipht  bulbs,  radios,  ranges,  and 
refrigerators  to  supply  the  new  demand. 

Farm -equipment  manufacturers  will  devise  and  sell  new 
lines. 


The  trading  centers  of  the  rural -electriflcation  projects 
will  benefit  by  the  sale  and  the  servicing  of  this  new  equip- 
ment. 

Local  plumbers  will  Install  a  vast  amount  of  new  equip- 
ment which  the  farmers  will  demand. 

Local  electricians  will  get  contracts  for  wiring  literally 
hundreds  of  farms  in  each  community.  These  things  all  add 
up  to  more  business,  more  sales,  more  wages,  and  more  pros- 
IJerous  cOTnmunities. 

WHO    ARE    TITE    OBJECTORS? 

But  what  is  the  other  side  of  this  question?  What  are  the 
objections  to  the  bill?  Well,  this  bill  was  Introduced  in  both 
Houses  of  Congress  more  than  2  months  ago.  It  was  widely 
publicized  in  the  daily  and  trade  press.  The  activities  of  the 
Rural  Electrification  Administration  have  quietly  become 
known,  by  their  own  merit,  to  the  people  of  the  entire 
Nation. 

The  Committee  on  Interstate  and  Foreign  Commerce  an- 
nounced it  would  hold  public  hearings  to  discuss  the  merits 
of  the  proposal.  Pull  and  free  debate  occurred  in  the  Sen- 
ate, after  which  that  body  approved  the  bill  without  a  record 
vote. 

So  far  I  have  not  learned  of  any  person  having  appeared 
to  disapprove  of  the  main  purposes  of  this  bill.  The  closest  to 
disapproval  has  been  a  short  statement  made  by  an  ofiBclal 
of  a  big-business  organization  objecting  to  what  he  felt 
might  eventually  develop  into  competition  with  private  en- 
terprise, but,  as  the  facts  show,  there  is  no  intention  that 
the  Rural  Electrification  Administration  will  sponsor  com- 
petition with  private  enterprise, 

SRwrriTJi  oiirAn.T  rxcicrt)  crmr 

As  I  have  sho^Ti.  this  program  doc»  not  contemplate  nor 
permit  competition  with  existing  public  utllltieis,  and  the 
ultimate  cost  will  be  infinltc«lmal  In  comparison  Tilth  the 
great  Ix-neflts  conferred. 

Another  mimeograph  circular  clalmin£  this  bill  to  be  Im- 
practicable and  imncccssary  was  circulated  to  Members  of 
Congress  by  a  committee  of  utility  executives.  Although  the 
two  Kentlrmen  responsible  more  than  any  others  for  the  ac- 
tivities of  that  committee  were  careful  and  attentive  lls- 
U-ncrs  throughout  the  hearings  before  the  Commerce  Com- 
mittee of  this  body,  I  am  informed  that  neither  one  o1  them 
uttered  a  single  word  to  substantiate  or  elaborate  ut>on  the 
mimeographed  circular, 

To  teMt  the  practicability  of  the  proffrom  propoMd,  all  wp 
have  to  do  Is  to  look  at  the  record  of  the  scorei  of  iuccess/ul 
undf-riakingn  of  this  type. 

To  find  out  whether  such  a  profram  Is  neciHsary,  or 
whether  the  private  public-utility  industry  can  be  dcpendrtl 
upon  to  electrify  our  rural  areas  without  any  Federal  ac- 
tivity, we  have  only  to  see  how  the  vast  ruraJ  field  was  so 
uiexcusably,  and  I  may  say  criminally,  neglected  over  such  a 
long  period  of  time,  and  with  what  alacrity  private  public- 
utility  industry  proceeded  to  erect  their  lines  and  otherwise 
preempted  the  cream  of  the  rural  areas  Just  as  soon  as  word 
reached  them  that  the  Roosevelt  Rural  Electriflcation  Ad- 
ministration was  really  going  to  operate. 

APPROVED  BT   M06T   BUSUfZSSMXN 

These  few  objectors  do  not  represent  the  rank  and  file  of 
American  business  or  even  any  slight  imp)ortant  percentage 
of  any  branch  of  business. 

It  is  impossible  for  me  to  believe  that  the  rank  and  file 
of  intelligent,  patriotic  businessmen  are  opposed  either  to 
American  farmers  obtaining  the  benefits  of  F)ower  and  Ught 
service  or,  as  a  means  to  this  end,  to  the  modest  measure 
of  Federal  aid  which  is  involved  in  3-i>ercent  loans  that  must 
be  paid  back  to  the  Government. 

Indeed.  I  know  that  great  sections  of  American  business 
are  in  favor  of  this  movement,  and  they  advocate  it  ais  a 
means  that  can  contribute  generously  to  recovery. 

From  the  very  outset  of  the  very  limited  and  temporary 
program  of  rural  electrification,  manufacturers  of  electrical 
ranges,  electrical  refrigerators,  water  pumps,  and  other  types 
of  equipment  have  cooperated  closely  m  furthering  the  pro- 
gram. 
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I  aiE  not  talking  now  about  the  little  businessman  alone. 
I  meal  the  big  fellows,  too.  like  General  Electric  and 
WetUoilhouse. 

who  make  and  sell  plumbing  equipment,  and 
rural  market  is  dependent  so  largely  upon  the  exten- 
sion ol  the  rural  power  iind  light  lines  without  which  there 
will  be  little  pumping  of  water  and  hence  few  running-water 
KjwiKai  in  the  home  and  about  the  farm,  are  enthusiastically 
In  fav(  r  of  rural  electrification.  The  manufacturers  of  wire 
and  tlie  contractors  who  make  the  wire  installations  are 
alert  Ij  i  cooperating  In  every  way  possible. 

A  NEW  STAMDA-tO  OT   LTV'ING    rOB    rABMKKS 

Witl,  the  stimulus  to  rural  electrification  afforded  by  the 
tLE.  J  .  and  the  recent  marked  increase  in  power  production 
and  siles.  the  merchandizing  of  electrical  equipment  has 
becomit  an  outstanding  factor  in  recovery. 

Aa  f  jr  businessmen  who  are  less  directly  affected.  In  the 
towTUb  idjacent  to  rural  territory,  they  know  that  the  wiring 
of  holies,  the  Installation  of  running-water  systems,  and 
the  in  roduction  of  electiical  appliance  and  electrical  farm 
machiiery  mean  the  modernization  of  homes,  a  new  and 


Uvely 


nterest  in  nonelectrical  household  equipment  and  fur 
nishings,  and  a  new  standard  of  living  for  the  American 
with  all  that  these  things  entail  In  the  way  of  in- 
salcs  and  enlarged  opportunity  for  financial  profit. 

DAJtOKSS    ItfZKZLT    tMAOIMABT 

Actiially.  even  If  we  were  to  consider  the  public -utility 
Industry  alone.  I  think  we  should  have  to  conclude  that  it  is 
•frmld  of  injuries  and  dangers  which  are  nonexistent.  There 
•re  aereral  ways  in  which  the  rural-electrification  program 


Is  like 


Firs;,  the  farm  cooperatives  and  public  bodies  of  various 
kinds  will  provide  electric  service  in  some  regions  which  the 
indust  ry  may  look  on  as  containing  potential  business  for  the 
future 

this  Is  business  which  most  of  the  power  companies 

leglected  for  years,  which  they  are  not  developing 

and  which,   unless  a  far  more  progressive  attitude 

in  industry  than  is  now  manifest,  they  probably  never 


But 
have 
today. 

grows 

will  develop 


Seccnd 


In 

State 

tratioi^ 

for 


Imposid 


y  to  affect  It  favorably. 


RT7«AI.   RATXS    KSDUCKD   TO    FAKMKXS 
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Increasing  rural  electrification  induces  lower  rates, 
rurkl  territory  at  least.  This  has  happened  already.  In 
after  State,  since  the  Rural  Electrification  Adminis- 
was  created,  rural  rates,  which  had  stood  unchanged 
have  been  scaled  down  sharply,  and  the  charges 
upon  the  farmer  for  line  extensions  have  been  so 
reduc^  as  to  make  them  in  some  instances  almost  unrecog- 
Sizabl(!. 

Admittedly  many  power  companies  have  resented  and  re- 
sisted md  will  continue  to  resent  and  resist  this  reduction  of 
rates  ijid  charges.  Indeed,  it  is  easy  enough  to  see  that  this 
Is  one  of  the  chief  reasons  why  the  Power  Trust  people  have 
made  i  eeble  attempts  to  block  this  bill  designed  in  the  interest 
of  the  American  farmer. 

But  here  I  wish  to  call  to  the  attention  of  the  Members 
of  Congress  the  fact  that  these  reductions  in  rates  have  come 
about  without  any  regulatory  actions  or  any  attempted  regu- 
latory action  by  the  Rural  Electrification  Administration. 

Theie  rate  reductions  represent  an  abandonment  of  prac- 
tices l(ing  outworn  and  a  dawning  awareness  that  lower  rates 
Sire  needed,  not  merely  because  they  remove  an  Insurmoimt- 
able  biUTier  to  rural  electrical  service  but  because  ultimately 
the  lo^rer  rates  will  prove  to  be  more  profitable. 

It  is  scarcely  necessary  to  labor  this  point,  when  we  have 
before  us  the  examples  of  the  private  companies  operating 
tn  the  T.  V.  A.  territory,  the  municipal  plants  in  Seattle, 
Winni  jeg.  and  other  cities,  and  the  Potomac  Power  Co.  right 
here  i^  Washington. 

WIXX  AID  nUTATS  TOWXU  IKDUSTaT 

A  third  way  in  which  the  private  Power  Trust  is  affected  by 

the  niral-electriflcation  program  has  to  do  with  Its  bearing 

upon  ^le  capacity  of  the  country's  power  plants  to  produce 

and  with  their  markets  for  it.    Here  the  results. 

And  pctMiMCtlve,  seem  wholly  favorable  to  the  power 


Industry.  The  Rural  Electrification  Administration  Is  not 
generating  more  power.  It  is  taking  part  of  the  present  power 
off  the  market;  putting  it  to  work  in  the  most  effective  way. 
And  a  great  part  of  this  power  is  being  bought,  and  more 
Will  be  bought,  from  the  present  power  companies  at  prices 
which  are  not  merely  altogether  compensatory,  but.  I  am 
informed,  decidedly  profitable. 

In  short,  the  whole  purpose  of  the  rural -electrification  pro- 
gram, present  and  proposed,  is  to  develop,  not  the  electric 
service  that  the  private  industry  has  cultivated,  but  the  elec- 
tric service  which  lies  just  beyond,  and  which  the  private 
industry  has  scorned  as  not  immediately  and  alluringly  prof- 
itable. There  is  .10  desire  to  provide  leans  either  where  serv- 
ice exists  or  where,  legitimately  and  in  truth,  the  power 
companies  are  about  to  provide  service. 

Mzw  Hors.  ixAPriNKas.  and  pbostzsitt 

What  the  Rural  Electrification  Administration  wants,  what 
I  want,  and  what  I  believe  the  Roosevelt  administration  and 
the  Congress  want  Is  to  take  power  and  light  to  the  hundreds 
of  thousands  of  farmers  to  whom  the  power  Industry  has 
said,  in  effect,  all  through  the  last  dozen  years:  "We  want 
nothing  so  much  as  to  bring  you  the  incalculable  benefit  of 
power  and  light  service,  but  try  and  get  It  I" 

That  has  been  the  real  attitude  of  many  of  the  Power 
Trust  people.  However  cleverly  their  attitude  may  have 
been  rigged  out  and  glossed  over  with  "two-dollar",  smoke- 
screen words,  such  as  "uneconomic  costs",  "deficient  loan 
factors",  "the  asserted  need  for  increased  consumption  to 
precede  lower  rates",  and  so  forth,  we  may  as  well  say  what 
these  ingenious  and  resounding  answers  actually  do  mean. 
The  farmer  has  not  been  fooled  by  these  smoke-screen  words 
of  the  Power  Trust.  He  has  known  all  along  what  they 
mean.  The  farmer  knows  they  mean  Just  what  I  have  said, 
"Try  and  get  it." 

And  this  dilly-daDy  business  we  propose  to  change  right 
now.  once  and  for  all.  In  this  bill  the  Roosevelt  Rural  Elec- 
trification Administration  is  today  saying  to  the  farmers  of 
the  United  States,  "You  want  electricity,  you  need  electricity, 
the  Roo«evett  administration  is  determined  that  you  shall 
have  electricity.     Here  It  is." 

The  enacting  of  this  rural-electrification  bill  Into  law 
this  afternoon  will  be  good  news  to  farmers  everywhere.  It 
will  mean  new  hope,  added  happiness,  and  increased  pros- 
perity to  the  farm  families  of  America. 

Mr.  RANKIN.  Mr.  Chairman,  as  everyone  knows,  this  bill 
was  prepared  by  Senator  Norris,  of  Nebraska.  It  provides 
$410,000,000  for  rural  electrification  during  the  next  10  years. 

As  it  passed  the  Senate,  it  was  one  of  the  greatest  farm- 
relief  measures  I  have  ever  known.  I  regret  very  much  that 
it  was  not  reported  to  the  House  Just  as  it  passed  the  Senate. 
Some  very  bad  amendments  were  added  by  the  House  Com- 
mittee on  Interstate  and  Foreign  Commerce,  which  ought  to 
be  eliminated  by  aU  means. 

At  the  proper  time  I  propose  to  offer  amendments  to  re- 
store the  provisions  of  the  Senate  bill.  One  of  them  would 
eliminate  politics  in  selecting  personnel  and  one  would 
restore  the  provision  of  the  Senate  bill  fixing  the  Interest 
rate  at  not  more  than  3  percent.  The  House  Committee  on 
Interstate  and  Foreign  Commerce  changed  it  to  read  "not 
less  than  3  percent."  Some  Members  seem  to  think  that 
farmers  are  never  entitled  to  borrow  money  at  low  rates  of 
interest. 

The  other  amendknent  would  eliminate  the  provision  in- 
serted by  the  House  committee  to  make  loans  to  private 
power  companies.  I*rivate  power  companies  were  not  in- 
cluded in  the  bill  as  it  passed  the  Senate,  and,  in  my  opinion, 
that  provision  will  have  a  tendency  to  wreck  the  whole 
rural  electrification  program.  If  It  is  not  eliminated. 

This  bill  should  never  have  been  referred  to  the  Committee 
on  Interstate  and  Foreign  Commerce,  but  should  have  gone 
to  the  Committee  on  Agriculture. 

As  I  have  said  before,  the  power  question  Is  one  of  the 
greatest  Issues  now  confronting  us.  or  that  will  confront  us 
for  the  next  25  years.  The  American  people  cannot  stand, 
and  will  not  stand,  the  enormous  overcharges  they  are  now 
paying  in  electric  light  and  power  rates. 
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While  present  consumers  in  the  United  States  are  being 
overcharged  $1,000,000,000  a  year  for  lights  and  power,  9 
farmers  out  of  10  are  denied  the  use  of  any  electricity  at  all; 
and  the  few  who  are  served  by  private  ix)v/er  companies  find 
the  rates  so  high  they  cannot  afford  to  i>ay  them. 

The  best  thing  we  can  do  for  the  fanners  of  this  country 
is  to  provide  cheap  electricity  for  every  farm  home  and 
give  the  people  in  the  rural  districts  the  benefit  of  the  great 
wealth  of  hydroelectric  energy  in  our  navigable  streams. 
It  is  theirs,  it  is  public  property,  belongs  to  all  the  Ameri- 
can people,  and  should  be  used  for  their  benefit. 

Nothing  on  earth  would  do  this  country  more  good  than 
to  put  cheap  electricity  in  every  farm  home.  I  know  whereof 
I  speak;  I  have  had  some  practical  experience  in  dealing 
with  this  subject. 

A  few  years  ago  I  started  a  movement  to  electrify  the 
farm  homes  in  my  own  district.  It  was  new  to  us  and  we 
had  no  example  to  go  by.  We  were  entirely  at  sea.  I  called 
meetings  in  the  various  coimties  of  the  district  and  organ- 
ized county  electric-power  associations,  wliich  we  later  had 
chartered  under  the  laws  of  the  State. 

We  purchase  oiir  power  from  the  T.  V.  A.  at  about  6  mills 
a  kilowatt-hour  and  supply  it  to  the  farmers  at  the  follow- 
ing rate: 

Cents  per 
kilowatt-hour 

First  50  kllowatt-hourB  a  month 4 

Next  50  kilowatt-hours  a  month 3 

Next  100  kilowatt-hours  a  month ._. _. 2 

Next  200  kilowatt-hours  a  month ______«_ 1 

Next  1,000  kilowatt- hours  a  month 0.4 

With  a  minimum  bill  of  $1  a  month. 

This  not  only  pays  for  the  power  and  for  the  overhead 
expenses,  but  will  also  amortize  the  lines  and  pay  for  them 
In  less  than  20  years.  This  is  all  the  farmers  will  ever  have 
to  pay  for  their  power  or  their  lines,  and  we  hope  to  get 
these  rates  reduced  as  the  years  go  by. 

I  know  it  will  be  charged  by  the  opposition  that  we  are 
buying  power  from  the  T.  V.  A.  below  the  cost  of  production, 
when,  as  a  matter  of  fact,  we  are  paying  an  ample  profit. 
Before  the  creation  of  the  T.  V.  A.  private  power  interests 
were  buying  power  at  Muscle  Shoals  at  2  mills  a  kilov/att- 
hour  and  selling  it  to  us  at  10  cents  a  kilowatt-hour — or  a 
difference  of  4,800  percent. 

If  the  T.  V.  A.  could  sell  all  of  its  power,  or  even  80  percent 
of  it,  at  the  same  price  these  county  pwwer  associations  pay, 
at  the  same  distance  from  the  dams,  they  would  pay  back 
every  dollar  spent  on  the  T,  V.  A.  in  less  than  20  years,  and 
probably  in  less  than  10  years. 

Let  me  call  your  attention  to  the  fact  that  with  the  great- 
est wealth  of  hydroelectric  power  on  earth,  the  United  States 
is  lagging  behind  practically  every  other  civilized  country 
In  the  world  in  rural  electrification,  and  she  always  will  lag 
behind  if  she  depends  on  private  power  companies. 

While  we  have  less  than  10  percent  of  our  farms  electrified, 
France  and  Grermany  have  90  percent,  Norway  90  percent, 
Holland  and  Switzerland  100  percent.  Even  Japan  runs  as 
high  as  90  percent.  New  Zealand,  a  sparsely  settled  country, 
has  65  percent  of  her  farms  electrified,  and  Canada  is  so  far 
ahead  of  us  that  there  is  no  comparison. 

This  work  of  rural  electrification  is  now  going  forward  in 
7  of  the  10  counties  I  represent,  and  surveys  are  being  made 
in  the  other  3,  with  a  view  to  electrifying  the  whole  district 
as  rapidly  as  possible  and  ultimately  reaching  every  farm 
home  in  the  district. 

My  objective  is  to  electrify  every  farm  home  in  America  at 
the  T.  V.  A.  rates.  I  am  beginning  at  home,  and  I  am  glad  to 
rpport  that  the  results  are  most  gratifying. 

I  sent  out  a  questionnaire  recently  to  see  what  these  farm- 
ers were  using  and  I  have  returns  from  152  in  my  hand. 
Of  these  152  farmers  who  are  using  T.  V.  A.  power.  149  of 
them  have  radios.  One  hundred  and  thirty-eight  out  of  the 
one  hundred  and  fifty-two  have  electric  irons,  74  of  them  have 
electric  refrigerators,  34  of  them  have  lights  in  their  bams, 
33  of  them  have  electric  ranges  or  stoves  on  which  to  cook 
the  family  meal,  23  of  them  have  electric  water  pumps,  and 
28  of  them  have  electric  washing  machines  to  relieve  their 
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women  of  the  drudgery,  the  back-breaking,  the  youth- 
destrojang,  soul-killmg  drudgery  that  tne  women  of  this 
country  have  had  to  undergo  since  the  dawn  of  time. 

At  this  point  I  want  to  call  your  attention  to  the  appli- 
ances used  by  some  of  these  farmers,  to  the  amount  of  elec- 
tricity each  one  consumed  during  the  month  of  March  1936, 
and  the  amount  each  consumer  had  to  pay.  I  am  going  to 
number  each  of  them  so  that  they  can  be  identified  in  my 
files,  if  necessarj'. 


Appliances  used 


10 

11 

1: 

13 
14 


15 
10 

17 

18 

19 

20 

21 
22 
23 
24 
25 
26 

27 

28 
29 
30 

31 
32 
33 
34 
35 
3« 
37 
38 
30 

40 

41 

42 
43 

44 

45 
4« 
47 
48 
49 


50 


Lights  in  home  and  barn;  radio,  refrigerator,  iron,  t^n\ 
water  pump,  and  range 

Lights  in  home,  bam, and  garage:  radio,  reb-igerator,  Iron," 
vacuum  cleaner,  (ans,  boater,  tieating  [mmI,  mixing  ma- 
chine, and  range 

Lights  in  borne;  radio,  refrigerator,  iron,  range,  tans,  and' 
water  pump 

Lights  in  home;  radio,  refrigerator,  iron,  fans,  percolator, 
and  range 

Llght§  in  home;  radio,  refrigerator,  iron,  fans,  washing  ma-' 
chine,  and  water  pump 

Lights  in  home  and  bara;  radio,  refrigerator,  iron"fansi' 
automatic  water  system 

Lights  tn  home,  bam,aDd  garage;  radio,  refrigerator.  Iron, 
fan.s,  vacuum  cleaner,  churn,  water  pump,  washing  ma- 
chine, sewing  machine,  battery  charger 

Lights  in  home,  barn, and  garage;  radio,  refrigerator,  iron, 
(ans,  vacuum  cleaner,  water  nump,  water  beater,  range, 
percolator,  reflector,  and  small  stove 

Lighu  in  home  and  bam;  radio,  refrigerator,  iron,  fans, 
vacuum  cleaner,  3  electric  brooders,  and  brooder  bouse. .. 

Lighu  in  home;  radio,  washing  machine,  iron 

Lights  in  hom«;ra<1io.  iron,  fan*,  washing  machine 

Lights  in  home;  refrigerator,  iron,  washing  machine,  sewing 
mach  ine 

Lights  In  home  and  bara;  radio,  iron,  water  pump 

Lights  in  home;  carafre,  radio,  refriirerator,  iron,  vacuum 
cleaner,  fans,  air  conditioner,  toaster,  beater,  hot  plates, 
water  pump,  bed  pads 

Lights  in  home;  radio,  iron,  washing  machine 

Liphts  in  home;  radio,  iron,  fans,  washing  machine,  water 
pump,  and  ranpe 

Lights  in  home;  2  radios,  iron,  fans,  washing  machine,  water 
pump _ 

Lights  in  home,  barn,  and  garage;  radio,  refrigerator,  iron, 
fans,  water  pump,  and  churn 

Lights  in  home,  bara,  and  garage;  radio,  reftigeratOT,  iron, 
fans,  vacuum  cleaner,  water  pump 

Lights  in  home,  barn,  and  gnrace;  radio,  refrigerator,  iron, 
pump  for  refrigerating  plant,  water  pump,  compressor 

Lights  in  home;  radio,  iron 

Lights  in  home;  radio,  refrigerator,  iron 

Lights  in  home;  radio,  iron,  fans,  chicken  brooder 

Lights  in  home;  radio,  iron,  fans,  washing  machine 

Lights  in  home  and  gara^re;  radio,  refriccrator,  iron,  range.. 

Lights  in  home,  barn,  and  garage;  radio,  refrigerator,  iron, 
fans,  vacuum  cleaner,  range,  bathroom  heater.. 

Lights  in  home;  iron,  3  poultry  bouses,  incubator,  and 
brooder 

Lights  in  home;  radio,  refrigeratOT,  iron 

Lights  in  home;  iron,  radio,  fans .^ 

Lights  in  home,  barn,  and  garage;  radio,  refrigerator,  iron, 
fans,  sewing  machine,  range 

Lights  in  home;  2  radios,  2  irons,  fans,  grill,  and  toaster 

Lights  in  home;  radio,  iron,  fans,  range 

Lights  in  home,  bam,  and  garage;  radio,  iron,  water  pump... 

Lights  in  home;  iron,  shewing  machine,  washing  machine 

Lights  in  home;  radio,  iron.  fans,  range 

Lights  in  home;  radio,  refrigerator,  iron,  fans,  stove 

Lights  in  home;  radio,  refrigerator,  iron,  fans,  range 

Lights  in  home;  radio,  iron,  fans,  washing  machine 

Lights  in  home;  radio,  refrigerator,  iron,  hot  plate,  chicken 
brooder. 

Lights  in  home;  iron,  fans,  washing  machine 

Lights  in  home;  radio,  refrigerator,  iron,  vacuum  cleaner, 
fans,  water  pump 

Lights  in  home;  radio,  refrigerator,  iron,  beater,  range, 
brooder,  washing  machine 

Lights  in  home  and  garage;  radio,  refrigerator,  iron,  vacuum 
cleaner,  fans,  range,  water  pump 

Lights  in  home,  barn,  and  garage;  radio,  iron,  soldering  iron. 

Lights  in  home;  iron 

Lights  in  home;  radio,  iron,  fans 

Lights  in  home;  radio,  refrigerator,  water  pump,  range 

Lights  in  home;  radio,  iron,  washing  machine 

Lights  in  home,  bam,  office,  and  garage;  radio,  refrigerator, 
iron,  fans,  vacuum  cleaner,  range,  water  pump,  bath- 
room heater,  clock,  and  wafBe  irons 

Lights  in  home  and  bam;  radio,  refrigerator,  iron,  (ans, 
water  pump 


Electric- 
ity con- 
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41 

1.04 

£0 
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25 
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67 
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4.80 

26 
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64 
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80 
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3.98 
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5.03 

49 
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31 

LM 

61 

zn 
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4.43 

40 
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310 

0.88 

68 

2.34 

Many  of  you  will,  no  doubt,  be  surprised  to  note  the 
small  amount  of  electricity  used  to  operate  these  appliances. 
Some  of  these  farmers  still  have  the  old  wood  stove  in  the 
kitchen  and  use  it  when  the  weather  is  cold.  An  electric 
range  throws  out  very  little  heat  and  is,  therefore,  a  great 
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in  hot  weather.    Then.  too.  many  of  these  farmers 
electricity  by  cutting  off  the  refrigerator  in  cold 


washing   machines,   and   water  pumps   use   very 

ele^ctricity — so  little,  in  fact,  that  in  the  Province  of 

Canada,  the  Ontario  Power  Commission  has  an- 

that  for  3  years  beginning  November  1.  1934.  elec- 

irfould  be  fiimished  free  to  farmers  to  operate  their 

4a&hing  machmes.  and  water  pumps  to  provnde  water 

for  household  sanitary  systems. 

tricity  necessary  to  operate  a  modern  washing; 

for  a  familjr  of  five  people  will  cost  less  than  (la 

he  T.  V.  A.  rates,  or  the  Canadian  rates.    Nothing 

ever  been  invented  seems  to  save  so  much  drudg- 

little  cost, 
before  me  a  large  number  of  letters  from  farmers 
their  gratitude  for  this  service.     I  do  not  wish 
House,  but  I  am  going  to  read  extracts  from  one 
them. 

one  from  a  woman  who  is  a  widow  and  who  has  a 

son — a  disabled  World  War  veteran — and  an  aged. 

aiJit  to  care  for.    Her  number  is  14  in  the  list  I  have 

submitted,  and  you  will  note  that  she  has  practically  all 

that  electricity  can  furnish  to  a  farm  home. 

difficult  to  quote  from  her  letter  and  at  the  same 

nate  the  personal  references.    She  says: 


convfmences 


Uitle 


gires 


tie 


Itoo 


me  an  opportunity  of  expressing  to  you  my  apprecla- 

servlce  you  are  rendering  to  the  rural  people.     Aa  to 

A.,  words  cannot  express  "iiow  I  Uke  It."     I  think  it  the 

n  that  has  ever  come  to  our  country,  and  If  you  never 

f  Ise  to  glortfy  your  •ervtce.  your  name  would  go  down 

for  thU  one  thing — bringing  T.  V    A.  to  our  rural  people 

month's  bill  was  the  heaviest  we  have  ever  tiad.  as  the 

weather  caused  my  sick  son  to  run  his  electric  heater 


(Old 


to  which  she  refers  was  February  instead  of 
shown  in  the  list.    February  is  the  coldest  month 
and  yet  her  bill  amounted  to  only  $7.67. 
writes  as  follows: 


judgment,  the  coming  of  T.  V.  A.  power  and  lights  Into 

this   t«Tltcry    Is    the    greateet    blessing    In    Its    history      Like    the 

Opened  the  wilderness  and  blazed  the  trail,  so  does  T  V  A. 

way  for  the  rural  dlstrlcU   and   make  possible  happier 

a    more    contented    people.     The    exodus    from    the 

the  town  should  stop — It  Is  not  now  necessary  to  move 

secure  conveniences      The  rates  are  so  reasonable  and 

poaalbllttles  so  great  that  everyone  should  take  advanta^  of 

ppor^unltlss      Instead  of  adding  an  extra  expense,  it  enables 

money  and  at  th«  same  time  enjoy  life.     Never  again 

even  consider  going  back  into  the  dark  ages      Thanks 

those  other  far-seslng  men.   and  omi  great  President. 

forward   step   In    the   history   of   our   rural    com- 


plonsers 

light   the 
homes 
country 
to  town 
the 
its  o 
one  to 
should 
to  you 
lor  ths 

BOnltlBS. 

Here  1^  a  letter  from  a  prominent  physician  whom  I  know 
quite  we^l,  and  who  does  a  great  deal  of  practice  in  the  rural 
lections.    Among  other  things,  he  says 

irs  to  remove  one  from  the  past  considerably  to  drive  the 


Si  id 
to 
o 


mUce 


aid 


It 


at  Qlght  and  see  the  country  homes  aU  lighted  up.  You 
■uqr  bs  I  lire  It  Is  not  a  bad  experience  for  me.  as  a  physician, 
to  go  Lot}  one  of  these  homes  at  night  and  be  able  to  see  my 
patient.  Another  noticeable  thing  is  to  travel  through  the  country 
dxuing  tlM  day  and  observe  the  signs  of  cleaned -up  premises, 
painted  liouses.  and  the  general  improvement  ail  around  In 
fact,  tt  Bkakss  one  feel  that  lie  has  been  transported  to  a  new 
couBtiy. 

T^ese  are  tust  a  few  of  the  communications  that  come  to 
me  daily  from  people  who  are  enjoying  the  benefits  of  cheap 
electric  Ughts  and  power  which  we  hope  to  place  wiLhm  reach 
of  every  if  arm  home  in  Amenca 

There  is  nothing  on  earth  that  goes  into  a  farm  home — or 
even  a  dity  home,  for  that  matter — that  relieves  so  much 
drudgerv.  brings  so  much  comfort,  or  such  a  sense  of  security 
as  do  thise  electrical  appliances,  where  electricity  Is  supplied 
at  rates  the  people  can  afford  to  pay. 

This  abundant  supply  of  cheap  electricity  wlH  double  the 
value  of  [every  farm  it  touches.  This  $410,000,000,  If  properly 
used  to  fcuild  these  rural  power  lines  and  supply  our  farmers 
with  elefctnc  energy  at  T.  V.  A.  rates,  will  add  billions  of 
dollars  tp  farm  values  throughout  the  United  States 

ElectrWcaUon  of  a  farmer's  home  makes  him  want  to  stay 


there. 


affords  t  lenx  wholesome  entertainment,  wiMdMome  surround- 


t  makes  his  children  want  to 


at  home.     It 


ings.  keeps  them  in  touch  with  the  world,  and  does  away  with 
the  monotonous  drudgery  that  ha.s  driven  so  many  of  our 
young  people  from  the  farms  to  the  cities  in  the  years  gone  by. 

In  1928.  when  farm  homes  were  being  sold  under  the  ham- 
mer, while  millionaires  were  made  on  the  stock  exchange,  and 
certain  leaders  were  pointing  to  the  feverish  speculations  as 
indications  of  prosperity,  one  farmer  drew  a  picture  for  me 
of  the  conditions  in  his  old  home  community  that  I  shall 
never  forget  as  long  as  I  live.  He  said  he  was  pa^^ing  down 
the  highway  through  the  old  community  in  which  he  had  been 
reared,  and  saw  the  once  beautiful  farm  homes  abandoned. 
He  said  he  paused  in  front  of  the  one  in  which  he  had  lived  as 
a  boy.  and  saw  a  picture  of  what  Shakespeare  once  called 
•'unfenced  desolation."  He  said  the  fields  were  laid  waste,  the 
fences  were  gone,  the  bam  was  falling  down,  the  roof  of  the 
house  was  caving  in.  and  the  doorsteps  were  gone.  The  yard 
and  garden  were  grown  up  in  weeds  and  bramble.  He  said  he 
wandered  in  through  what  had  once  been  an  open  gate  and 
peered  through  the  paneless  window  into  a  room  that  once 
contained  a  happy  fireside,  and  saw  the  rats  and  mice  chasing 
each  other  across  the  vacant  floor,  while  from  the  dying  top 
of  a  shade  tree  in  the  yard,  in  which  the  birds  once  sang,  and 
beneath  which  the  children  had  played,  a  lonely  crow  looked 
out  over  the  desolate  landscape  and  solemnly  croaked  his 
mournful  message  to  his  mate. 

He  was  simply  drawing  a  picture  of  thousands  of  farm 
homes  in  Ajnerica  at  that  time. 

I  thought  of  Goldsmith's  immortal  lines — 

111  fares  the  land,  to  hastenliig  lUs  a  prey. 
Where  wealth  accumulates,  and  men  decay. 
Princes  and  lords  may  flourish  or  may  fade. 
A  breath  can  make  them,  as  a  breath  has  made: 
But  a  bold  peasantry,  their  country's  pride. 
When  once  destroy'd.  can  never  be  supplied. 

What  I  want  to  do.  and  what  we  sire  doing  in  the  T.  V.  A. 
area,  is  to  reverse  that  picture  and  rehabilitate  thase  homes. 
We  want  to  rebuild  those  fences,  conserve  that  soil,  electrify 
that  house,  and  make  it  an  attractive  and  profitable  place 
in  which  to  live. 

We  not  only  want  to  light  every  room  in  those  homes  as 
well  as  the  bams  and  other  outhouses  but  we  want  to  sup- 
ply the  electricity  to  pump  the  water,  operate  the  radio,  the 
electric  iron,  the  vacuum  cleaner,  the  refrigerator,  the  range, 
the  washing  machine,  and  all  the  other  necessary  electrical 
appliances  at  the  lowest  possible  rates.  It  Is  the  greatest 
opportunity  that  has  ever  confronted  the  farmers  of  the 
Nation. 

If  we  would  make  our  country  strong  and  prosperous,  and 
Its  rural  homes  happy  and  contented,  we  can  do  so  by  carry- 
ing out  this  program  of  electrifying  every  farm  home  In 
America  at  the  T  V  A.  rates — or  rates  the  farmers  can 
afford  to  pay      [Applause  1 

Mr.  CONNERY  Mr  Chairman.  I  rise  In  oppoaitlon  to  the 
pro-forma  amendment,  and  I  ask  unanimous  consent  to  re- 
vise and  extend  my  remarks. 

The  CHAIRMAN.     Without  objection.  It  is  so  ordered. 

Mr  CONNERY  Mr  Chairman.  I  am  in  sympathy  with 
the  purpose  of  this  bill,  but  I  see  that  it  Is  different  from 
the  Senate  bill,  in  that  it  permits  loans  to  what  we  might 
call  standard  corporations — the  Power  Trust  corporations. 
I  think  that  if  that  Is  left  in  the  House  bill  we  are  going  to 
defeat  the  very  purposes  of  the  bill,  because  the  ones  who  will 
get  the  loans  at  the  start  will  be  the  Power  Trust  companies 
that  will  go  into  the  rural  areas,  and  you  will  not  get  the 
fair  rates  on  the  electricity  that  you  will  with  your  coopera- 
tive organizations. 

My  distinguished  friend  from  Texas,  Mr  Raybth^w.  the 
chairman,  said  that  in  this  bill  we  were  not  going  into  com- 
petition or  put  anyone  into  competition  with  anyone  else. 
I  think  that  is  just  what  we  ought  to  do.  to  have  all  the 
competition  with  the  Power  Trust  that  we  can  for  the  benefit 
of  the  American  people — to  have  new  companies  formed  that 
will  force  down  the  rates,  not  only  for  the  farmer  alone  but 
for  the  city  dweller, 

I  heard  my  friend  from  Mississippi,  Mr.  Ravkw,  refer 
to  the  farmers,  but  there  are  thousands  of  people  living  in 
the  cities  who  have  not  as  many  comforts  as  the  farmer; 
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people  who  have  not  the  radios  which  the  gentleman  referred 
to.  I  want  to  take  care  of  them  and  see  that  their  rates  on 
gas  and  electricity  come  down.  The  only  way  to  bring  this 
a'ucut  IS  to  bring  about  competition  that  will  force  the  rates 
down  on  gas  and  electricity.  • 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  RANKIN.  I  agree  with  the  gentleman  thoroughly. 
Where  we  organized  cooperative  associations  immediately  the 
rates  began  to  drop. 

Mr.  CONNERY.  I  understand  the  gentleman  from  Mis- 
sissippi [Mr.  Rankpn]  is  going  to  offer  an  amendment  to 
prevent  the  Power  Trust  from  obtaining  these  loans,  and  I 
will  support  that  amendment. 

Now  I  know  something  about  this  power  sltuatioru 

[Here  the  gavel  fell.] 

Mr,  CONNERY.     Mr.  Chairman,  I  ask  for  5  minutes  more. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

Mr.  CONNERY.  I  repeat.  I  know  something  about  this 
power  situation.  I  made  a  speech  2  years  ago  in  this  House 
along  similar  lines  to  this  plan  In  which  I  condemned  the 
Power  Trust.  As  I  left  the  floor  after  making  that  speech 
I  said  to  a  colleague.  "I  have  just  jQnanced  my  next  oppo- 
nent's campaign."  He  said,  "What  do  you  mean?"  I  said: 
"In  the  city  of  Lynn,  where  I  was  born,  my  father  was 
mayor  in  1912.  He  knew  how  the  Power  Trust  controlled 
the  city  politically,  and  that  he  was  taking  his  political  life 
in  his  hands  in  attacking  the  trust.  Nevertheless,  he 
brought  to  Lynn  an  engineering  expert  from  the  Massa- 
chusetts Institute  of  Technology  to  survey  the  entire  elec- 
trical situation  of  the  city  of  Lynn.  The  expert  made  a 
thorough  investigation  and  then  reported  that  the  Lynn  Gas 
&  Electric  Co.,  which  has  a  monopoly  in  Lynn  and  its  sur- 
roundings, was  making  a  profit  of  over  300  percent  on  the 
rates  on  electricity  and  gas  charged  to  the  people  of  Lynn, 
He  fought  hard  but  was  unsuccessful  in  his  fight  to  obtain 
fair  rates  for  the  people.  When  election  time  came  around 
Mayor  Connery  was  defeated,  because  he  had  dared  to  fight 
for  the  cause  of  the  people  against  big  money.  No  mayor  of 
Lynn  before  him  or  since  his  term  as  mayor  has  ever  had 
the  nerve  to  attack  the  Lynn  Gas  &  Electric  Co.  I  attacked 
them  and  other  members  of  the  Power  Trust  on  the  floor  of 
this  House,  so  I  knew  what  to  expect  m  my  last  election.  It 
came.  The  Power  Trust  used  every  method  at  their  disposal 
to  defeat  me,  but  evidently  times  have  changed  since  my 
faQier's  day.  and  the  people  of  my  district  showed  plainly 
that  they  cannot  be  controlled  by  the  Power  Trust,  and 
returned  me  to  Congress,  for  which  I  thank  them." 

So,  as  I  say,  I  know  something  about  this  situation.  These 
gas  and  electric  companies  are  gold  mines,  exorbitant 
profits  are  made  by  them.  Now  we  have  a  bill  before 
us  to  help  the  farmer  in  rural  electrification,  and  we  want 
the  small  home  owners  in  the  cities  as  well  to  be  taken  care 
of,  whether  in  Boston.  New  York,  Chicago,  San  Francisco, 
New  Orleans,  the  smaller  cities,  or  anywhere  else,  but  this  lit- 
tle proposition  in  the  House  bill  will  stop  that.  It  now  pro- 
vides that  the  money  can  go  to  the  standard  companies  and 
Power  Trust  who  are  in  power  now,  and  they  will  get  the 
money  and  your  high  rates  will  stay  as  they  are,  high,  and  if 
the  farmer  gets  his  electrification,  he  will  pay  the  same  high 
rate  that  the  city  dweller  pays  today.  We  want  to  stop 
that,  and  I  do  not  think  the  membership  of  this  House  wants 
to  play  into  the  hands  of  the  Power  Trust  by  this  provision 
In  this  biU.  It  is  not  in  the  Senate  bill,  and  I  hope  it  will 
be  stricken  from  the  House  bill.  There  Is  no  reason  why  the 
farmer  and  the  small  wage  earner  in  the  city  should  not 
get  cheaper  electricity,  and  cheap  gas,  and  I  hope  when  the 
gentleman  from  Mississippi  offers  his  amendment  that  it 
will  be  agreed  to  by  the  Committee  of  the  Whole. 

Mr.  McPARLANE.  Mr,  Chairman,  I  move  to  strike  out 
the  last  two  words.  I  ask  unanimous  consent  to  extend  my 
remarks  and  to  include  certain  excerpts. 

The  CHAIRMAN.    Is  there  objecUon? 

There  was  no  objection. 


Mr.  McFARLANE.  Mr.  Chairman.  I  am  In  hearty  .sym- 
pathy with  the  remarks  of  the  two  gentlemen  who  have  just 
preceded  me.  I  hope  when  we  reach  section  4  that  provi- 
sion, page  14,  line  6,  that  "persons,  corporations"  shall  be 
allowed  to  come  in  and  perhaps  get  most  of  this  money  that 
we  are  providing,  that  we  will  strike  out  those  two  words, 
so  that  the  farmers  back  home  who  want  to  organize  and 
come  in  and  really  get  the  benefit  and  electrify  tlie  rural 
commimities  will  get  the  benefit  of  the  legislation.  That 
is  the  provision  in  the  Norris  bill,  as  it  came  to  us  from  the 
the  Senate,  and  this  particular  section  was  practically  rewrit- 
ten, and  regardless  of  good  intentions — the  world  is  filled 
with  them — I  think  we  ought  to  strike  out  these  two  words 
and  also  approve  other  amendments  that  will  be  offered  to 
this  section,  because  I  believe  that  gray-headed  statesman  in 
the  Senate.  Senator  Norris,  and  those  gentlemen  who  wrote 
that  bill,  knew  what  they  were  doing.  The  experience  wo 
have  had  with  the  Power  Trust,  I  think,  is  sufficient  reason 
for  not  takmg  any  chances,  and  we  ought  not  to  take  any 
chances  or  tempt  them;  we  ought  to  place  all  of  the  safe- 
guards around  this  legislation  that  we  can  to  see  to  it  that 
the  farmer  gets  the  benefit  rather  than  the  Power  Trust. 
Let  us  not  close  our  eyes  to  the  fact  that  if  we  really  want 
to  electrify  the  farms  we  should  write  a  law  under  which 
we  can  do  it,  and  under  such  legislation  leave  no  loopholes 
through  which  the  enemy  may  block  our  efforts  to  really  pro- 
vide the  farmers  with  electricity  they  can  afford  to  buy. 
There  is  in  the  hearings  an  interesting  chart  showing  that 
Holland  and  Germany  and  Sweden  have  electrified  a  large 
majority  of  their  farms.  They  did  not  do  it  with  the  help 
and  with  the  cooperation  of  the  Power  Trust.  They  did  it 
under  public  ownership. 

We  might  as  well  call  a  spade  a  spade  and  not  fool  otu*- 
selveo  about  these  tilings.  If  we  are  going  to  electrify  these 
farms  and  if  we  are  going  to  give  the  people  in  the  cities  in 
the  United  States  cheap  power,  the  only  answer  is  municipal 
ownership  for  the  cities,  and  to  organize  your  own  commu- 
nities through  a  farmer  set-up,  so  that  the  slick  Power  Trust 
crowd  will  have  no  opportunity  to  control  the  set-up  and 
through  such  nonprofit  cooperatives  get  your  rural  electrifi- 
cation from  your  own  company.  The  gentleman  from 
Mississippi  [Mr.  Rankin]  has  just  vividly  called  to  our  at- 
tention what  the  T.  V.  A,  has  done  in  that  area.  Similar  or- 
ganizations, Nation-wide,  will  mean  the  same  thing  for  your 
community  if  we  write  the  proper  kind  of  legislation,  which 
will  guarantee  that  for  your  community,  so  that  your  com- 
munity can  organize  and  get  the  benefit  of  the  legislation 
rather  than  the  Power  Trust.  Have  you  ever  heard  of  the 
Power  Trust  extending  its  lines  into  a  rural  community? 
The  Power  Trust  has  only  skimmed  the  cream  of  the  busi- 
ness in  the  thickly  populated  farm  areas,  and  they  have  not 
electrified  the  farms  otherwise,  and  they  do  not  intend  to 
unless  we  make  them  do  it;  and  the  only  way  that  we  can 
make  them  do  it  Is  through  competition,  and  the  only  way 
any  city  has  ever  received  lower  rates  is  through  compe- 
tition. It  has  been  repeatedly  called  to  the  attention  of  the 
Congress  how  futile  our  so-called  State  regulatory  commis- 
sioners have  been  in  securing  for  the  consumers  of  electricity 
and  gas  reasonable  rates  based  upon  actual  investment.  .• 
Under  court  decisions  and  the  many  loopholes  the  utilities 
have  always,  through  manipulation  and  chicanery,  been 
able  to  control  the  situation  and  continue  to  charge  unrea- 
sonably high  rates  for  the  services  rendered. 

Mr.  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  McFARLANE.     Yes;  I  yield- 
Mr.  FORD  of  California.    What  provision  is  it  that  the 
gentleman  is  interested  in  having  stricken  out? 

Mr.  McPARLANE.  It  is,  on  page  14,  line  6,  of  section  4. 
to  strike  out  the  words  "persons,  corporations."  Then,  with 
a  few  more  amendments,  you  have  the  bill  as  it  came  from 
the  Senate  in  that  respect. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  McFARLANE,  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 
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Mr  RAYBURN.  Mr.  Chairman,  of  course,  I  am  going  to 
reply  to] all  of  these  speeches  when  we  get  to  the  section 
o<  tlie  WIl  to  which  they  refer.  I  think  we  crught  to  confine 
oanelvea  to  the  section  under  consideration.  I  shall  not 
object  tfl  this,  but  I  shall  object  to  any  other  speeches  out 
of  order  on  this  section. 

The  CtEIAIRMAN.    Is  there  objection? 

There  I  was  no  objection. 

)REW8  of  New  York.    Mr.  Chairman,   will  the 
yield. 
'ARLANK.    Tes.    I  yield. 

)REWS  of  New  York.     Who  does  the  gentleman 
extend  these  power  Lines? 

Mr.  MJcFARLANS.  The  corporations  that  are  organized 
ondv  ttls  bill  will  extend  the  power  lines.  The  heannRs 
mn  f«ry  complete  on  that  The  gentleman  from  Mississippi 
IMi.  Raixht]  has  very  clearly  gone  Into  that,  as  to  who  has 
•■taKledj  quite  a  number  of  them  down  In  his  area.  Por 
tnstence.  under  this  bill,  In  blx\swct  to  the  gentleman,  it  will 
leave  thase  authorities  to  extend  these  power  lines;  States. 
Terrltorl^.  subdivisions,  agencies,  municipalities,  peoples' 
utilities,  ^d  district  cooperatives,  and  such  nonprofit  organi 
zaitlons.  They  will  extend  the  power  lines  In  that  way.  under 
this  blll,j  through  the  cheap  Interest  rates.  Through  these 
organizations  they  can  extend  these  power  lines  so  that  the 
people  r»ther  than  the  Power  Trust  will  get  the  benefit  of 
lower  rates.  We  are  not  soing  to  be  able  to  give  these  farm- 
ers any  Jower  electric  rates  if  we  do  not  give  it  to  them  on  a 
basis  so  that  they  can  have  these  modem  facilities  suid  so 
that  they  can  really  get  the  benefits  of  It. 

Mr  .^KdreWS  of  New  York  Does  the  gentleman  feel 
there  art  any  private  individuals  In  such  a  position  finan- 
cially aslto  take  advante^ce  of  this  act  and  extend  power  lines 
over  lODC  distances? 

Mr.  li^cF.\RLANK.  In  answer  to  the  gentleman.  I  would 
say  thatl  the  world  Is  full  of  good  intentions.  There  are 
plenty  o|  the  4  percent  Power  Trust  crowd  who  own  90  per- 
cent of  \he  Nation  s  wealth,  who  have  ample  money  to  do 
that,  butj  try  and  get  them  to  do  It.  The  answer  is  they  have 
not  don<^  it.  As  long  as  we  give  them  a  natural  monopoly 
on  these  utilities,  as  long  as  they  have  the  pouer  to  exploit, 
there  is  jno  power  under  the  sun  that  can  keep  them  from 
exploitinjg  the  people.  How  can  we  keep  them  from  doing 
It?  The  answer  is  we  have  not  up  to  this  time.  We  are  not 
going  toj  do  It  under  this  legislation  unless  we  specifically 
«Xtt«  wy  clear  provisions  into  same  and  unless  we  put  this 
mwUMl  within  the  reach  of  the  people  and  allow  them  to  set 
up  their  I  own  organization  so  that  they  can  have  the  benefit 
of  It.  su^h  as  they  have  done  in  all  the  Europ»^an  countries 
and  suclj  as  they  have  done  in  Ontario  where  they  have  a 
2-oent  t^P  power  rate — the  cheapest  power  rate  on  the  North 
Amerlcah  continent  for  the  power  consumed. 

Mr.  MDRAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  M)cPARLANE.     I  yield. 

ICr.  MDRAN.  Perhaps  the  answer  is  not  a  theory  but  a 
nrtter  dl  practice.  The  R.  E.  A.  has  been  m  basine.ss  far  a 
while.  The  answer  to  the  question  as  to  who  is  going  to 
borrow  tnis  money  is  that  57  applications  have  already  been 
made  to  Ithe  R.  E.  A.    Prot»bLy  some  of  the  cooperatwes. 

Mr.  McPARLANE.  I  think  that  partially  answers  the 
question.! 

In  coclclusion  let  me  say  that  I  hope  that  we  make  this 
leglslatiop  sufficiently  clear  so  that  the  farmers  of  the  Na- 
actually  get  the  benefit  of  this  modem  utility  at 
The  records  show  that  about  15  percent  of  the 
this  Nation  have  electricity  and  water  piped  in  the 
houses;  30  percent,  radios;  35  percent  telephones,  and  60  per- 
cent, automobiles.  While  In  Texas  we  find  that  the  farms 
have  ont'  2.2  percent  served  with  electricity,  and  rank  forty- 
fifth  among  the  States  of  the  Ni^tion.  And  m  Texas  on  our 
farms  oiJiy  about  7  percent  have  radios:  15  percent,  water 
piped  m(o  houses:  20  percent" have  telephones,  and  55  per- 
cent have  automobiles.  So  if  we  are  to  do  Justice  to  our 
farmers  we  have  a  long  way  to  go  toward  providing  them 
these  modem  faflUlliM  at  prices  they  are  able  to  afford 
This  leglslaucm  should  go  a  locg  way  toward  ;Mx>vidmg  Quo 


tion  win 
low  cost, 
farms  of 


greatest  modem  utility,  electricity,  and  at  a  reasonable  rate. 
[Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
[Mr.  McFaklameI  has  expired. 

Mr.  COCHRAN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro-forma  amendment. 

Mr.  Chairman,  of  course  we  have  electricity  where  I  come 
from.  St.  Louis.  I  am  not  only  Interested  In  seeing  the  peo- 
ple on  the  farm  get  electricity,  but  in  St.  Louis  and  in  the 
other  large  cities  of  the  country  we  are  going  to  manufac- 
ture all  the  equipment  that  will  be  used  by  the  farmers  when 
they  do  get  electricity. 

I  had  a  little  experience  along  this  line  which  makes  me 
realize  the  necessity  for  legislation  of  this  character.  A 
friend  of  mine  had  a  Little  shack  about  50  miles  from 
St.  Louis,  along  a  river — nothing  but  a  playhouse.  We  used 
to  go  there,  cook  our  own  meals,  wash  the  dishes — no  ladles 
being  present — and  we  would  also  keep  the  place  clean. 
Among  the  jobs,  we  had  to  clean  the  oil-burning  lamF>s. 
That  is  a  rather  delicate  work,  if  you  have  lived  in  a  city 
and  never  had  to  clean  lamps.  I  would  rather  wash  dishes 
than  clean  lamps,  because  I  generally  break  the  globe  and 
then  must  go  to  town  and  buy  another.  So  we  got  together, 
mterriewed  the  farmers  In  the  vicinity,  and  decided  we 
would  string  some  wires  about  3  mUes  from  a  town  so  that 
we  could  get  electricity.  There  were  about  25  or  30  people 
there  who  wanted  electricity.  They  did  not  have  the 
money  to  pay  their  share  to  put  up  the  poles  and  string 
tho  wires.  As  I  recall  It.  the  cost  was  somewhere  around 
$2,000.  The  electric  company  was  willing  to  put  up  the 
poles  and  string  the  wire,  but  they  insisted  the  monthly  bill 
of  those  using  the  current  would  contain  a  charge  until  the 
entire  cost  of  Installing  the  service  was  covered.  As  I  un- 
derstand this  bill.  It  will  be  very  helpful  to  people  in  such 
a  position,  to  be  able  to  get  some  money  so  that  they  can 
put  up  poles  and  string  wires  and  get  a  service  that  we  In 
the  cities  receive:  but  the  point  I  want  to  emphasize,  speak- 
ing from  the  standpoint  of  the  interest  of  the  cities  in  legis- 
lation of  this  character.  Is  that  our  people  are  going  to  be 
employed  manufacturing  the  equipment  that  will  be  used  by 
the  farmers.  It  Is  legislation  of  this  kind  that  I  think  we 
should  pass,  where  the  Government  Is  going  to  get  Its  money 
back,  and  give  service  to  the  housewives  in  the  country  to 
which  they  are  just  as  much  entitled  as  we  In  the  cities  are. 
At  the  same  time,  we  are  helping  those  who  are  unemployed. 
The  electrical  workers  In  the  cities,  who  manufacture  this 
equipment,  are  a  class  of  people  where  many  are  unem- 
ployed at  the  present  time. 

Mr.  RANKIN      Mr    Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN.     I  yield. 

Mr.  RANKIN.  Let  me  say  to  the  gentleman  from  Mis- 
souri this  will  also  help  reduce  the  rate.s  In  the  cities  all 
over  the  State  of  Missouri.  In  the  State  of  Missouri  at  the 
present  time  the  people  are  being  overcharged  $20,000,000  a 
year  for  electric  light  and  power 

Mr.  COCHRAN  I  realize  the  situation  In  Mls.souri.  but 
right  now  I  am  thinking  about  helping  these  poor  people  In 
the  country  get  something  that  they  are  entitled  to  that  we 
have,  and  as  I  said  at  the  same  time  helping  unemployed 
electrical  workers. 

Mr  RANKIN.  Yes:  and  not  1  farmer  out  of  10  In  Mis- 
souri has  electricity  at  the  present  time.  This  is  the  only 
way  he  is  ever  going  to  get  it  at  reasonable  rates. 

Mr  COCHRAN  I  cannot  confirm  the  gentleman's  state- 
ment, who  generally  knows  what  he  is  talking  about,  but  I 
do  hope  that  those  from  the  cities  will  realize  it  is  going  to 
be  helpful  to  us  by  putting  people  to  work  manufacturing 
the  equipment  they  will  use  when  they  do  provide  electricity 
In  the  country. 

Mr.  RANKIN  I  was  not  guessing  at  what  I  said.  I  have 
Investigated  the  matter. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iiffls- 
souri  fMr.  CocHKAwl  has  expired. 

Mr.  RAYBURN.  Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  10  mmutes. 

The  motion  was  agreed  to. 
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Mr.  WEARIN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment. 

Mr.  Chairman,  perhaps  it  is  because  I  come  from  a  nu^al 
section  of  Iowa  that  I  am  very  much  Interested  in  the  pas- 
sage of  this  bill  providing  for  additional  rural -electrification 
programs,  because  I  know  how  badly  farm  homes  need  the 
advantages  of  the  commodity. 

The  question  has  been  raised  in  this  debate  of  how  much 
the  farmer  can  afford  to  invest  in  this  particular  program 
when  he  is  at  present  overborrowed.  The  point  of  that  de- 
bate to  me,  of  course,  is  the  fact  that  the  farmer  is  not 
going  to  be  forced  to  accept  this  project.  It  is  a  cooperative 
movement  which,  if  he  feels  he  cannot  afford,  he  need  not 
take,  but  if  he  feels  he  is  going  to  secure  enough  benefit 
and  enough  profit  as  a  result  of  this  investment  he  wiQ  go 
Into  it;  and  thereby  hangs  the  tale,  so  to  speak,  of  this  par- 
ticular argimient.  Por  example,  imder  existing  rates  in 
Iowa — I  checked  up  on  my  electric-light  bills  a  few  days 
ago  when  I  was  back  there  for  a  brief  period — under  the 
excessive  rates  I  am  paying,  the  excessive  rates  my  father  is 
paying  on  his  farm,  our  cost  for  pumping  water  for  live- 
stock is  a  very  minimum  figure,  for  example,  about  $1  per 
month  for  200  head.  This  in  itself  when  compared  with 
the  cost  of  pumping  water  with  a  combustion  engine  was 
considerably  less.  I  impress  upon  your  minds,  however,  that 
It  is  higher  than  it  should  be  as  a  result  of  the  excessive 
rates  being  charged  for  electric  current  In  the  State  of  Iowa. 

My  particular  State  has  been  brought  into  this  discussion 
by  one  or  two  Members  as  being  an  example  of  a  common- 
wealth that  is  not  very  extensively  electrified  in  its  rural 
sections,  and  this  Is  true.  The  reason  It  is  not  very  exten- 
sively electrified  is  because  under  present  rates  of  4,  6,  and  8 
cents  per  kilowatt-hour  many  farmers  would  have  to  pay 
from  $12  to  $14  a  month  for  125  to  150  kilowatt- hours  of 
electric  energy,  and  they  cannot  afford  to  electrify  their 
farms  on  the  basis  of  such  charges.  It  simply  cannot  be  done, 
and  especially  when  such  charges  for  current  are  coupled  up 
with  high-priced  equipment  and  transmission  lines  and  no 
way  of  financing  either  on  a  reasonable  basis.  As  I  under- 
stand this  bill,  it  is  intended  to  correct  that  situation  In  part. 

Of  course,  In  my  judgment,  we  are  going  to  have  to  go 
much  further  than  It  wiU  be  possible  to  do  under  the  legisla- 
tion we  are  now  considering.  We  must  eventually  set  up  a 
power-development  program  similar  to  the  T.  V.  A.  in  the 
great  Mississippi  Valley,  where  it  will  not  be  necessary  to 
cultivate  a  market  for  cheap  electricity.  The  farmers  in  that 
territory  are  thoroughly  familiar  with  Its  advantages,  but 
they  must  have  it  at  a  price  they  can  afford  to  pay.  It  Is 
impossible  for  them  to  buy  current  at  4,  6,  and  8  cents  per 
kilowatt-hour.  This  Is  not  the  first  time,  nor  will  it  be  the 
last  time  that  I  will  call  this  situation  to  the  attention  of 
the  Congress  and  the  country. 

I  have  had  a  bUl  before  the  Ho'ose  for  many  months  pro- 
viding for  a  Missouri  Valley  Authority,  and  I  win  be  delighted 
to  cooperate  with  the  senior  Senator  from  Nebraska  in  en- 
larging it  into  a  Mississippi  Valley  Authority,  as  provided  in 
his  recent  proposal.  Within  the  next  few  weeks  I  will  sub- 
mit to  this  body  some  valuable  information  indicating  the 
necessity  of  such  a  program  in  the  great  Middle  West. 

If  we  can  provide  the  farmers  of  this  Nation  with  cheap 
power  and  get  it  to  them  from  the  source  of  its  production, 
we  will  have  effected  the  most  noteworthy  and  lasting  farm 
relief  ever  extended  to  the  producers  of  agricultural  products. 

[Here  the  gavel  felL] 

Mr.  HOOK.  Mr.  Chairman,  I  move  to  strike  out  the  last 
three  words. 

Mr.  Chairman,  I  am  in  favcM"  of  this  piece  of  legislation, 
and  I  want  to  give  a  little  illustration  showing  how  It  will 
benefit  people  living  in  rural  communities.  I  have  had  some 
dealings  with  the  power  corporation  in  our  territory.  I  may 
say  that  at  one  time  I  w£is  a  member  of  the  official  body  of 
the  town  of  Wakefield,  Mich.  Their  contract  with  the  power 
Interests  expired.  Another  town  in  the  same  county.  Iron- 
wood,  had  a  contract  that  had  not  expired.  We  were  pay- 
ing about  6  cents  per  kilowatt-hour  for  electricity  in  the  city 
of  Wakefield  at  the  time.    When  we  threatened  to  build  our 


own  mimlcipal  plant  they  cut  the  rate  approximately  In 
half,  but  still  held  the  rate  in  the  city  of  Ironwood  at  about 
9  cents  per  kilowatt-hour,  which  rate  was  reduced  to  about 
7  cents  per  kilowatt-hour  for  releasing  the  power  company 
from  the  terms  of  a  franchise  with  regard  to  certain  street 
railway  owned  and  operated  by  the  power  company. 

This  same  power  company  built  lines  into  certain  rural 
districts  and  furnished  power  to  the  rural  districts,  but  only 
after  forcing  the  township  officials  to  accept  a  franchise 
from  this  power  comptuiy  which  places  such  a  burden  on 
the  farmers  that  It  practically  prr^bits  them  from  using 
electric  energy.  Several  hundred  farmers  in  one  district 
wish  to  connect  up,  but  cannot  afford  to  imder  these  bur- 
densome rates.  I  would  like  to  have  legislation  that  will 
break  the  monopoly  that  this  power  company  has  in  thin 
area  and  permit  the  farmers  to  enjoy  the  benefits  of  rural 
electrification.  The  charges  are  prohibitive,  as  is  shown  by 
the  following  schedule,  showing  rates  as  high  as  $6  per 
month  service  charge.  Let  us  give  the  farmers  some  help  by 
real,  honest -to -goodness  legislation  on  our  part.  The  gen- 
tleman from  Mississippi  is  correct  in  the  remarks  he  has 
made,  and  I  congratulate  him, 

KUSAL   RATI 

Service  charge:  Monthly 

Transformer  capacity  required:  Bervice  charge 

Not  more  than  \y^  tllovolt-aunperes |2 

Over  I'/a   kilovolt-amperes  and  not  more  than  3  UIo- 

volt-amperea S 

Over  3  kUovolt-amperea  and  not  more  than  5  kllovolt- 

amperes 4 

Over  5  kllovolt-amperes  and  not  more  than  7Vi  kllo- 

volt-amperes 5 

Over  7V^  kllovolt-amperes  and  not  more  than  10  kllo- 
volt-amperes        9 

Energy  charge:  Kilowatt-hour 

For  first  60  kilowatt-hours  used  F>er  month cents 7 

Por  all  over  100  kilowatt-hours  uaed  per  month.. do 2% 

"4  c  per  kilowatt-hour  will  be  added  to  the  energy  portion  of  any 
bill  not  paid  within  16  days  from  the  date  of  the  bill. 

Minimum  monthly  bill  shall  be  the  monthly  service  charge. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HOOK.     I  yield. 

Mr.  PIERCE.  Does  the  gentleman  think  this  bill  carries 
any  relief  for  such  people? 

Mr.  HOOK.    I  do. 

Mr.  PTERCK    I  hope  it  does. 

Mr.  HOOK.  It  does  if  they  will  be  allowed  to  install 
their  own  generating  plant  and  extend  their  own  lines. 

Mr.  PIERCE.  Yes,  but  Cooke  says  there  shall  be  no  com- 
peting lines.  He  does  not  want  to  build  a  line  or  do  any- 
thing where  a  company  Is  already  on  the  ground.  He  win 
ten  the  gentleman  so  when  the  gentleman  appeals  to  bini 
on  behalf  of  a  rural  community. 

Mr.  HOOK  As  I  understand  it,  the  amendment  that  win 
be  offered  by  the  gentleman  from  Mississippi  [Mr.  Rankut] 
will  extend  this  right  to  such  communities. 

Mr.  PIERCE.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  HOOK.     I  yield. 

Mr.  PIERCE.  Do  not  misunderstand,  I  am  going  to  vote 
for  this  bill;  but  I  do  regret  that  some  of  these  things  are  not 
written  in  different  language. 

Mr.  HOOK.  I  trust  that  the  bill  as  amended  by  the  gen- 
tleman from  Misslsappi  will  take  care  of  the  situation  by 
allowing  the  extension  of  cooperative  lines. 

Mr.  PIERCE.  We  will  not  be  able  to  take  care  of  it  until 
we  have  public  ownership  of  lines  over  the  country. 

Mr.  HOOK     I  agree  with  the  gentleman  on  that. 

Mr.  PIERCE.  When  we  have  this  country  divided  into  six 
or  eight  districts  with  the  public  owning  the  power  plants, 
we  win  be  able  to  do  it. 

[Here  the  gavel  felL] 

The  Clerk  read  as  follows: 

Skc.  3.  (a)  The  Reconstruction  Finance  Corporation  Is  hereby 
authorized  and  directed  to  make  loans  to  the  Administrator,  upon 
his  request  approved  by  the  President,  not  exceeding  In  aggregate 
amount  $50,000,000  for  the  fiscal  year  ending  June  30.  1937,  with 
Interest  at  3  percent  per  annum  upon  the  security  of  the  obliga- 
tions of  borrowers  from  the  Administrator  appointed  pursuant  to 
the  provisions  ol  this  act  or  from  the  Administrator  of  the  Rural 
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cajtion  Admin utntlOB  f  Mlitwil  by  Kxccutlv*  Order  No. 
?O07:  ^rpt  id«4,  Ttwt  no  Mtell  kMO  •KmU  b«  in  an  MDOUSt  noMdln« 
•t  p*re«n  of  (bo  prtDelpal  amount  ouutandlng  of  tbo  obllcstlona 
MRiftttuttic  th«  wrufitf  th«r*for:  4ml  proiildtJ  furtfter,  Th«t 
■Heb  oblV;atUMui  tnettrrtd  for  tb*  ptirpoM  of  tmtaitmt  tb«  oon- 
■traction  ftod  opanMoa  of  fMBonttinc  pUinu.  ffltfciric  trMuimiMiton 
and  dutr  buUoa  linos.  Of  tyotonM  ah*!!  b«  fully  amortized  orcr 
•  ponod  aot  to  txcfed  as  jreart.  and  that  tbo  mAturlty  of  such 
ebUc*tlea>  incurrsd  for  th«  purpoM  of  fln*iioliiff  tlM  wlrtsff  of 
■ad  tb«  acqulMtton  and  lnst«ll»tlon  of  tloulrlcal  and 
applUncM  and  •qulDmcnl  ahail  not  txcood  two-tbirdu 
of  tho  Murvd  life  thereof  and  not  mort  than  5  jroam  Tb«  Ad- 
mtnlotrfttiT  ta  b«r*by  autboriaod  to  maka  all  auen  •nderMmtnta. 
to  mt»ev/k  all  avail  tnatruaonta  and  to  do  all  «ucb  act«  and  tbiBfa 
••  ahall  ta  niBMaary  to  sfTaet  th«  ralid  tnuiafcr  and  aaalfnaoat 
to  tb«  Ra  ^instruction  rtnanc*  Corporation  of  all  lucb  obllgatlona 

(b)  Tb4ire  \M  hereby  author ued  to  b«  appropriated,  out  of  any 
Money  In  the  Tieaaufy  do*  otborwiat  appropriated,  for  the  fiacal 
ftar  cndUkc  June  90.  193S.  and  for  eaeb  of  the  8  yean  thereafter. 
the  eum  (if  •40.000.000  for  the  purpoeee  of  tbie  act  a«  hereinafter 
provided. 

(CI  Ftfty  percent  of  the  annual  irums  herein  made  aratlable  or 
appropnaed  for  the  purpoeee  of  thU  act  ahall  b«  allotted  yearly 
by  tbe  A^  tmlnletrator  for  loans  In  the  leverai  States  In  the  pro- 
portion I'hlch  the  number  of  their  fanna  not  then  recelTlng 
central  itktion  electric  service  bears  to  the  total  number  of  fanna 
of  the  Uatted  States  not  then  receirlng  sxxrh  aenrloe  The  Admin- 
istrator s  lall.  within  00  days  aftar  the  be^lnnlnc  of  each  flacal 
year,  determine  for  each  State  and  for  the  United  States  the 
number  of  farms  not  then  recelrtng  such  service. 

(d)  Tb)  remaining  50  percent  of  such  annual  sums  shall  be 
arallable  for  loans  In  the  seyeral  States  and  tn  the  Terrttorles, 
without  lUotment  as  heretnabove  provided.  In  such  amounts  for 
each  Stat)  and  Territory  as.  in  the  opinion  of  the  Administrator. 
may  be  e  Tectively  employed  for  the  purpoeee  of  this  act.  and  to 
carry  out  the  provisions  of  section  7:  Provided,  hotoever.  That  not 
more  tbaii  10  percent  of  said  unallotted  annual  sums  may  be  em- 
ployed tn  any  one  State,  or  tn  all  of  the  Territories. 

(e)  If  my  part  of  the  annual  sums  made  available  for  the  pur- 
poeee of  this  act  shall  not  be  loaned  or  obligated  during  the  fiscal 
year  for  ^hlch  such  sums  are  made  available,  such  unexpended  or 
unobllgati>d  sums  shall  be  available  for  loans  by  the  Administra- 
tor m  th  ?  following  year  or  years  without  allotment:  Provided, 
however.  That  not  more  than  10  percent  of  said  sums  may  be  em- 
ployed tn  any  one  State  or  tn  all  of  the  Terrttorles:  And  pro- 
vided further.  That  no  loans  ahall  be  made  by  the  Reconstruction 
Plnaaca  Corporation  to  the  Administrator  after  Jime  30.   1937. 

(X)  All  moneys  representing  payments  of  principal  and  interest 
on  loans  made  by  the  Administrator  xmder  this  act  shall  be  cov- 
ered Into  the  Treasury  as  miscellaneous  recelpta.  except  that  any 
such  monsys  representing  paymenU  of  principal  and  Interest  on 
obligation  I  constituting  the  security  for  loans  made  by  the  Recon- 
•tnietlon  finance  Corporation  to  the  Administrator  shall  be  paid 
to  the  R4  construction  Finance  Corporation  tn  payment  of  such 
loans. 

Sac.  i.  rbe  Administrator  la  authorized  and  empowered,  from 
the  sums  hereinbefore  authorized,  to  make  loans  to  pt-rsons.  cor- 
porations. States  Territories,  and  sutxtlvlstons  and  a«;enclee 
ibaraof.  imnlcipalttles.  peoples  utlUty  districts  and  cooperative. 
nonproAt.  or  limited-dividend  associations  organized  under  the 
law*  of  sjiy  State  or  Temtori*  of  the  United  States,  for  the  pur- 
poee  of  Cnanctng  tba  eoBatraetlon  and  operation  of  ftfneratlng 
plants,  elictrtc  tmnamlMluu  and  dtstntnitlon  lines  or  systems  for 
furnishing  of  electric  energy  to  persons  In  rural  areas  who 
not  nceivlng  central -station  service  Such  loans  shall  be  on 
such  terns  and  conditions  relating  to  the  erpenditxrre  of  the 
taoatj*  Uianed  and  the  security  therefor  as  the  Administrator 
alMll  dalsnnlne  and  may  be  made  payable  tn  whole  or  tn  part 
o«t  of  Innma:  Provided,  tuncever.  That  all  such  lo«uis  shall  be 
self-llquld»tlng  within  a  period  of  not  to  exceed  25  years,  and 
shall  bear  Interest  at  a  rate  not  less  than  S  percent  per  annum: 
Provided  lurtfier.  That  tio  loan  for  the  construction,  operation,  or 
anlariemett  of  any  generatloc  plant  shall  be  made  tmleaa  the 
consent  ol  the  State  authority  having  Jurisdiction  In  the  premlaea 
Is  first  ottained.  Loans  under  this  sectton  and  section  5  shall 
not  be  mide  unless  the  Administrator  finds  and  certifies  that  te 
hla  Jxjdgxzent  the  security  tberefor  la  raaaonably  adequate  and 
such  loan  will  be  repaid  within  the  tints 

Mr 
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wKdswoRTH.     Mr.  Chairman,  I  offer  an  amend- 

a  I  aend  to  the  desk. 
CArk  rMd  as  follows: 


W4iDSWORTH     Mr.  Chairman,  if  the  amendment  I 
offered  Is  adopted  the  sentence  will  read: 

lodxu  shall  not  In  any  case  exceed  8i  percent  of  tbe  actual 
ooat  of  tbe  shipment  and  shall  be  on  sucb  terms  and 
vuuultluus  — 

And  so  forth. 

The  an^cndment  is  offered  In  conformity  with  my  sosges- 
Uon  madi  luring  general  debate  on  the  bin.  It  is  offered  In 
the  Intcrtiit  of  aoood  tiusiness  practice.  It  is  consistent  with 
the  provisions  relating  to  the  loans  which  the  R.  F.  C.  may  i 


make  under  this  same  bill.  The  R  P  C.  fnay  lend  up  to  85 
percent  of  the  face  value  of  the  security  offered  by  the  Ad- 
ministrator to  th«  R.  F.  C  and  the  amendment  which  I  have 
offered  would  conform  with  that  and  provide  that  the  Admin- 
istrator, in  making  a  loan  for  the  building  of  a  transmlaalon 
line,  shall  be  restricted  to  M  percent  ol  Uie  coet  of  the  line. 
This  is  what  we  do  in  all  other  floiwiiimiM  lending  activi- 
ties. This  leaves  the  same  cushion  for  the  Oovemment  In 
case  of  loss;  otherwise  there  is  no  cushion  whatever,  and  such 
loss  ae  may  be  aufltalned  must  be  borne  by  the  Oovemment. 

Mr.  Chairman,  I  think  this  is  unfair  to  the  Oovemment, 
and  I  think  it  Is  not  unfair  to  the  prospective  customevs 
and  these  smaller  cooperativee  or  utlier  concerns  which 
build  lines. 

Mr.  FORD  of  California.     Will  the  gentleman  yield '' 

Mr.  WADSWORTH.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  PORD  of  California.  That  would  not  apply  In  a  cam 
where  the  borrowing  authority  had  other  aaeets  that  the 
Oovemment  could  come  back  on.  It  would  be  Just  where 
It  was,  a  raw  plan  to  build  a  line  with  no  assets  whatever 
behind  it. 

Mr.  WADSWORTH.  That  is  my  understanding;  and.  of 
course,  I  base  the  understanding  on  the  testimony  of  Mr. 
Cooke  before  the  Committee  on  Interstate  and  Foreign  Com- 
merce, in  which  he  repeatedly  stated  that  the  sole  security 
of  the  Government  In  these  transactions  would  be  the  line 
itself,  making  it  perfectly  obvious  that  if  anything  happened 
to  the  line  or  if  the  project  lost  money  and  could  not  pay 
interest  to  the  Administrator,  much  less  the  amortization 
pajrment.  the  Oovemment  would  stand  the  loss.  This  should 
be  entitled  "A  bill  to  guarantee  everybody  against  loss  except 
Uncle  Sam." 

Mr.  RANKIN.     Will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yiekl  to  the  gentleman  from  Mis- 
sissippi. 

Mr.  RANKIN.  Does  not  the  gentleman  think  his  amend- 
ment should  be  entitled  "An  amendment  to  kill  the  bill"? 

Mr.  WADSWORTH.     No;  I  do  not. 

Mr.  RANKIN.  Is  it  not  a  fact  that  Mr.  Cooke  stated  be- 
fore the  committee  that  such  an  amendment  would  simply 
mean  killing  the  bill?  If  he  did  not  say  that.  I  think  the 
chatrman  stated  it  in  his  presence. 

Mr.  WADSWORTH.  To  tell  the  honest  tmth,  I  do  not 
recall  that  Mr.  Cooke  said  anything  of  that  kind.  He  may 
have.  If  he  did  express  such  sentiment,  it  is  purely  an 
opinion.  My  opinion  is,  if  this  service  is  so  attractive  to 
mral  communities,  and  I  think  it  is,  they  should  be  willing 
to  pay  a  part  of  the  cost.  I  live  in  a  rural  community  my- 
self and  use  it  in  part. 

Mr.  RANKIN.     What  rate  does  the  gentleman  pay? 

Mr.  WADSWORTH.  I  cannot  remember  now.  but  I  am 
satisfled. 

Mr.  RANKIN.     Are  the  penUeman's  neighbors  satisfied? 

Mr.  WADSWORTH.  I  am.  If  this  thing  is  so  attractive 
to  rural  communities  and.  as  the  gentleman  from  Mississippi 
says,  is  going  to  double  the  value  of  farm  property,  then  I 
think  the  people  would  be  willing  lo  put  in  15  percent  of 
the  cost. 

[Here  the  gavel  feUl 

Mr.  RAYBURN.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment. 

Mr.  Chairman,  as  I  stated  In  my  opening  remarks  this 
morning.  I  think  we  might  as  well  strike  the  enacting  clause 
out  of  this  bill  as  to  adopt  the  amendment  Just  offered. 

In  these  85 -percent  locms  made  by  the  Reconstruction  Fi- 
nance Corporation  they  are  tent  on  a  going  business.  In 
the  sltuaUon  we  are  approaeiiinr  by  this  bill  you  cannot  get 
the  fanners  to  put  up  $15  out  of  every  $100  to  start  this 
business,  and  under  State  laws  and  under  good  buaincBS 
practice,  if  these  people  are  as  wise  as  we  think  they  will  be, 
they  will  certainly  make  provision  for  the  hazard  that  the 
gentleman  from  New  York  talked  about  earlier  in  the  day 
and  talks  about  at  this  time. 

Mr.  Chairman.  I  am  of  the  opinion  that  the  Iohjw  made 
on  the  sort  of  aet-op  which  will  be  approved  by  the  Riirai 
Electrincation  ArtmlniatnUor  will  in  96  percent  d  the  ca^iee 
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pay  out.  Of  course,  there  is  no  class  of  business  in  the 
world  that  is  succensful  100  percent,  and  in  which  there  are 
not  acme  lofl!>es. 

I  want  to  say  to  the  Hoii.se  now — and  I  boUeve  this  fully — I 
believe  the  expenditure  of  this  money  will  change  the  horizon 
for  these  people  It  will  pull  them  out  of  the  darkness  Into 
the  kuht  I  think  it  would  be  monry  well  spent  by  the 
Unitj'd  States  Oovcrnmi-nt  to  electrify  a  million  homes  In 
this  country  if  they  never  got  back  one  dollar,  (Applause.) 
I  do  not  make  this  statement,  however,  as  begging  the  ques- 
tion, but  I  makf  it  because  I  believe  It  Is  a  fair  statement  and 
one  that  can  be  Justified.  I  also  believe  these  rural  electrifi- 
cation dlfitr.cts  will  be  as  .self-ilquidatlng  and  as  self-sustain- 
ing as  any  othr-r  business  organization  In  the  country:  there- 
fore I  trust  the  amendment  will  be  voted  down. 

Tlie  CHAIRMAN  The  question  Ls  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  WADSWORTH )  there  were — ayes  14,  noes  61. 

So  the  amendment  was  rejected. 

Mr.  RANKIN.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Rankin:  Page  14,  line  6,  after  the  word  "to", 
strike  out  the  words  "persons,  corporations." 

Mr.  RANKIN.  Mr.  Chairman,  this  amendment  simply 
restores  the  language  of  the  Norris  bill  as  it  passed  the  Sen- 
ate, and  I  submit  that  the  amendment  ought  to  be  adopted. 

There  ought  to  be  no  doubt  as  to  whom  this  money  is  going. 
If  you  begin  lending  to  private  corporations,  they  will  do  with 
it  just  what  they  are  doing  with  their  own  money  now,  and 
that  is  building  a  few  scattering  lines  out  through  the  rural 
sections  and  paralyzing  and  preventing  real  rural  electrifica- 
tion. They  are  doing  it  in  Tennessee;  they  are  doing  it  in 
Alabama  and  all  down  through  that  country.  They  call  them 
"spite"  lines,  the  object  of  wluch  is  to  paralyze  rural  electii- 
flcation. 

Down  in  Mississippi  they  have  gone  out  and  told  them, 
"We  have  the  power;  we  are  going  to  get  this  money  that 
has  been  appropriated  and  we  will  build  your  lines",  and 
wherever  they  have  gone  with  that  poisonous  propaganda 
they  have  failed  to  get  any  rural  electrification  at  all.  They 
have  demoralized  the  people  and  misled  them  to  such  an 
extent  that  they  could  not  organize  or  did  not  organize,  and 
therefore  they  have  been  shut  out  up  to  the  pre.sent  time. 
We  are  now  flphting  to  overcome  that  infiuence. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr   RANKIN.    Yes. 

Mr  PIERCE.    Have  they  not  done  that  right  along? 

Mr.  RANKIN.  Yes;  as  I  say,  they  are  doing  it  now  and 
they  are  today  using  tlie  courts  of  the  country  in  every  State 
of  the  Union,  rushing  into  the  Federal  courts  and  trumping 
up  every  conceivable  scheme  to  enjoin  and  prevent  any  kind 
of  electrical  development  that  does  not  bring  money  into  their 
pockets. 

Mr.  MAVERICK.    Mr.  Chairman,  will  the  gentleman  yield'' 

Mr.  RANKIN.    Yes. 

Mr.  MAVERICK.  Would  not  these  farmers'  organizations 
be  corporations  just  like  a  utility  company? 

Mr.  RANKIN.  I  understand  they  would  be  corporations. 
but  not  private  corporations.  They  would  be  non-profit- 
sharing  corporations. 

This  amendment  is  simply  restoring  the  language  in  the 
Norris  bill,  and  it  cannot  hurt  anything  because  it  will 
expedite  the  passage  of  the  bill  through  conference. 

Now.  they  say  here,  "loans  to  persons" 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RANKIN.     In  Just  a  moment. 

I  have  gone  through  this  fight  from  one  end  to  the  other. 
I  have  gone  into  many  of  these  rural  districts  and  fought 
this  battle  out,  and  if  you  were  to  leave  the  word  "person" 
in  here,  it  would  give  one  man  in  a  community  an  oppor- 
tunity to  get  the  money  to  build  a  line  to  his  house  and 
leave  his  neighbors  out,  and  the  power  companies  will  go 
to  this  man  and  tell  him  to  do  ihat  and  say,  "Why  should 
you  help  to  carry  these  poor  fellows  along",  which  would 


put  them  in  the  same  position  as  the  neighbors  of  the  gen- 
tleman from  New  York,  who  gets  no  po^'cr  at  all.  while  the 
gentleman  enjoys  such  power,  even  though  he  does  not  know 
what  the  rates  are.  This  would  tend  to  block  this  program 
in  every  State  nf  the  Union,  and  I  want  to  tell  you  gentle- 
men that  you  have  a  battle,  every  one  of  you.  The  gentle- 
man from  New  York  does  not  have  a  battle  because  he  la 
not  interested.  It  seems,  In  whether  his  neighbors  get  elec- 
tricity or  not.  He  is  not  enough  Interested  to  even  know 
what  rates  he  pays, 

Mr,  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RANKIN.  I  will  yield  to  the  gentleman  if  he  will 
tell  me  what  40  kilowatt-hours  a  month  cost  him  in  his  own 

home. 

Mr.  WADSWORTH.  I  am  not  going  to  have  any  condi- 
tion placed  upon  me.  I  just  beg  of  the  gentleman  to  be 
accurate  In  his  observations  concerning  the  gentleman  from 
New  York.     I  said  nothing  of  the  kind. 

Mr.  RANKIN.     I  did  not  say  the  gentleman  said  it. 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  this  is  one  matter  that  in  the  committee 
was  considered  long  and  considered  well.  I  think  that  every 
member  of  the  committee  finally  came  to  the  conclusion 
that  this  is  a  wise  and  fair  provision  to  put  in  the  bill. 

As  I  tried  to  point  out  earlier  in  the  day,  there  are  so 
many  rural  commumties  in  the  country  that  cannot  possibly 
qualify,  that  cannot  possibly  convince  any  sane  director 
of  rural  electrification  in  this  country,  that  they  have 
enough  to  bring  into  existence  a  cooperative  or  a  corpora- 
tion that  can  live,  much  less  ever  pay  itself  out  and  make 
Itself  a  self-liquidating  proposition,  that  these  words  should 
stay  in  the  bill. 

Many  of  the  sparsely  settled  communities  within  5  or  10 
miles  of  a  community  in  which  there  is  a  private  power 
plant  can,  with  this  loan  from  the  Government,  get  rural 
electrification,  whereas  they  never  would  get  it  otherwise. 

What  we  are  after  here  is  to  bring  about  electrification 
of  the  rural  districts  of  the  coimtry  and  not  becaase  some- 
body passed  a  bill  in  the  Senate  to  follow  that  language. 
I  have  as  much  respect  for  the  Senator  from  Nebraska  [Mr. 
Norris]  as  anybody  on  the  floor  of  this  House,  but  we  are 
here  to  legislate  as  a  House  of  Representatives  and  not  to 
follow  the  Committee  on  Agriculture  of  the  Senate  or  the 
Senate  or  any  one  man  in  the  Senate. 

I  think  I  can  state  that  those  who  will  be  in  charge  of 
this  activity  believe  that  this  provision  will  bring  about  as 
much  rural  electrificaticwi  or  more  than  the  original  pro- 
visions of  the  bill  so  far  as  that  is  concerned. 

I  therefore  trust,  ir>  the  interest  of  rural  electrification  of 
the  country,  in  the  interest  of  fair  play,  in  the  interest  of 
orderly  procedure  of  rural  electrification,  in  the  interest 
of  nonprofit  corporations  and  power  companies,  that  this 
amendment  will  be  voted  down.     I  ask  for  a  vote. 

Mr.  CONNERY.  Mr.  Chairman,  I  rise  in  support  of  the 
amendment.  My  friend  from  Texas  [Mr.  Rayburn]  I  always 
listen  to  with  great  attention.  He  always  makes  a  strong 
argument.  It  .seems  to  me  today,  however,  he  is  off  on  the 
wrong  foot,  because  the  farmers  of  the  United  States  under 
the  present  situation  in  this  country  will  never  get  electricity 
from  the  power  companies,  and  if  you  allow  and  encourage 
the  Power  Trust  companies  to  build  their  lines  into  the  rural 
communities,  the  only  result  will  be  that  they  will  continue  to 
charge  exorbitant  rates  to  the  city  dwellers  and  force  the 
farmers  to  p>ay  those  same  high  rates. 

Mr.  HOLMES.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  my  friend  from  Massachusetts. 

Mr.  HOLMES.  I  want  to  ask  my  friend  a  question,  and 
that  is,  if  he  studies  the  bill  as  we  have  who  have  served  on 
the  committee,  you  will  realize  that  if  this  amendment  is 
adopted  there  is  only  one  thing  that  will  come  of  it.  and  that 
will  be  that  the  farmers  will  get  no  relief  whatever. 

They  will  get  no  relief  because  there  is  not  mileage  enough 
in  New  England  to  create  a  cooperative  organization  sufficient 
to  take  advantage  of  these  rules  and  regulations. 
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1ST.  OONT»ZRY.  I  think  the  fenUeman  Is  In  oror  there. 
Plenty  of  co  >per»tives  will  spring  up  to  challmge  the  Power 
Trust  it  glw I  a  fair  opportunity,  l^ie  genttOBMD  Imows  from 
his  expalenfi  e  with  the  power  companies  In  oar  section  that 
if  thaw  oom;  >anles  go  out  tnto  the  farming  districts.  Into  the 
rural  oommimiacs.  they  will  continue  to  charge  their  exorbi- 
tant profits. Tso  I  believe  »»"\<^  the  r*— *g*  of  this  amendment 
to  Tttal  If  w4  are  to  get  decent  rates  an  electricity  for  all  of 
the  people. 

Mr.  RANklN.    Will  the  gentleman  yield? 

ICr.  CONlfSRY.    I  yield  to  the  funtfainan. 

Mr.  RANKIN.  Let  me  say  to  the  gentleman  that  there  was 
a  oommunitT  served  by  a  private  corporation  tn  my  county 
In  MlSBlsslpqL  and  what  did  they  do?  The^  built  a  Qttle  line 
out  into  a  small  commumty  and  they  charged  $3  to  $4  75  for 
25  kilowatt-hoiirs  a  month,  wbere  the  T.  V.  A.  rates  for  the 
same  amouiJt  would  be  |1. 

I  Here  thel  gavel  felL] 

Mr  LEA  olf  California.  Mx.  Chairman.  I  support  the  com- 
mendable ourposes  of  thl3  bill.  I  oppose  the  pending 
amendment  las  detrimental  to  its  piirposes. 

Let  us  look  at  the  practical  situation  we  face.  Under  the 
terms  of  the  bill,  the  farmer  has  two  options  to  get  rural 
electrification.  One  is  through  financing  him  by  the  Oot- 
enuaent.  Ipe  Qovemment  will  fiimish  the  money  to  build 
tbe  rural  Uses  but  on  condition  that  the  farmer  will  pay 
back  to  the  Government  the  total  Investment,  with  Interest, 
Uie  pazards  of  ownership,  management,  and  of  the 
it.  knd  also  pay  the  operating  cost  of  the  business. 

The  construction  cost  to  the  average  fanner  will  be  about 
$330.  If  we  can  give  the  farmer  the  service  he  needs  and 
save  him  Uie  necessity  of  that  capital  investment,  he  is 
better  off. 

The  bill  is  it  now  stands  also  jrovldes  another  way  for 
farmers  to  secure  rural  electrification.  The  Government 
may  loan  th;  necessary  money  to  a  private  compcmy  to  pro- 
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line.  In  that  case  it  win  be  the  company  that 
ibie  for  repayment  of  the  loan,  the  hazards 
and  management.  Tlie  farmer  will  become 
ly  for  his  monthly  service  biH.  In  many  cases 
financing  will  be  to  the  economic  advantage 
rather  than  the  other  method.  Many  farmers 
ition  to  assiune  responsibility  for  their  monthly 
who  cannot  see  their  way  to  assume  the 
lebt  and  responsibility  of  ownership, 
support  this  amendment  are  trying  to  deny  the 
farmer  one  pt  the  two  methods  thLs  bill  offers  for  his  relief. 
The  bill  do^  not  propose  to  force  either  method  on  the 
farmer.  W^  want  hmi  to  have  a  chance  to  use  either 
method  thatj  he  decides  wiU  best  serve  his  needs.  Why  deny 
a  farmer  a  jrlght  to  decide  for  himself  whether  he  prefers 
to  Invest  $3^0  in  a  local  company,  besides  paying  operating 
ezpenses,  or  whether  he  prefers  lo  get  electric  current  simpiy 
by  paymg  m»onthly  charges. 

"nils  talk  *bout  excessive  charges  by  the  prlvare  companies 
is  trrelevar.t.  The  utility  comiiussioas  m  the  States  will  fix 
the  rates  the  farmer  will  pay  on  either  kind  of  line.  Tlie 
same  authornty  ls  gomg  lo  fix  the  rate  In  either  caae.  All 
this  amendajnent  will  acccmpluiih  will  be  to  deny  many 
farmers  of  tihe  country  rural  electrification. 

Look  at  thie  bHckground  bt^hind  the  situation.  Hie  invest- 
ments in  thjese  rural  extensions  are  on  the  border  line  of 
safety.  The  private  companies  have  not  built  the  lines  be- 
cause they  dtd  not  see  enough  profit  to  pay  them  to  go.  In 
this  bill  we  offer  the  inducement  of  long-time  loans  at  cheap 
iDtarest.  If  that  is  sufficient  mducement  for  a  cooperative 
company  to  go  tn.  it  may  also  induce  the  private  corporation 
to  go  m  andjsave  the  farmer  from  the  necessity  of  becommg 
part  owner  ip  a  business  he  must  finance  on  a  100-percent 
loan  basis  ahd  in  which  he  is  me.xpenenced. 
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manager  of  the  company  that  has  100  users  and  the  man- 
ager's salary  is  only  $100  a  month  That  will  make  a  charge 
of  $1  a  month  against  every  user  on  that  line.  Ordinarily 
the  private  company  owns  the  central  station  and  financing  a 
small  branch  line  is  simple  for  it.  The  private  company 
gets  wholesale  prices  on  its  supplies.  It  has  experienced 
engineers,  construction  and  operating  crews.  If  the  pri- 
vate company  will  do  the  right  thing  It  can  do  the  job 
lietter  and  cheaper  than  the  cooperative. 

What  are  we  going  to  do?  Insist  on  that  high  overhead 
charge  being  imposed  on  the  farmer  whether  he  wants  it  or 
not,  or  are  we  going  to  leave  It  an  open  choice  for  him  to 
decide?  The  bill  proposes  to  force  nothin/r  upon  farmers. 
This  amendment,  offered  In  the  name  of  the  farmer,  will 
simply  deny  rural  electrification  to  many  farmers  without 
conferring  benefits  on  anyone. 

Many  of  these  small  lines  will,  within  a  few  years,  be 
swallowed  up  as  links  In  larger  Unes.  Some  will  he  unduly 
expensive,  others  will  become  antiquated.  Many  of  these 
small  Independent  lines  are  temporarily  necessary,  but  when 
final  liquidation  time  comes,  tn  some  Instances  at  least,  if 
not  in  many,  the  users  on  private  lines  win  be  at  an  advan- 
tage. It  will  then  also  be  easier  for  the  Government  to  col- 
lect Its  bill  and  depart. 

Cooperative  or  public  ownership  Is  frequently  desirable, 
but  only  where  for  the  best  Interest  of  the  users. 

The  CHAIRMAN.  "Rie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi. 

Ttie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  RAirEnf>  there  were — ayes  41.  noes  53. 

Mr.  RANKIN.     Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Rat- 
BTTBH  and  Mr.  Ranku*  to  act  as  tellers. 

The  Committee  again  divided,  and  the  tellers  reported 
ayes  49.  noes  60. 

So  the  amendment  was  rejected. 

Mr.  RANKIN.  Mr.  Chairman,  I  offer  the  foDowing 
amendment,  which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Eawkxn:  Page  14.  line  30.  after  the 
word  "not",  strike  out  the  wor<3»  "less  than"  and  Insert  In  lieu 
thereof  the  word  "exceeding  " 

Mr.  RANKIN.  Mr.  Chairman,  this  merely  restores  the  lan- 
guage of  the  Senate  biU,  which  provides  that  this  money  shall 
be  loaned  to  these  rural  power  lines  at  not  more  than  3  per- 
cent. In  the  Committee  on  Interstate  and  Foreign  Com- 
merce it  was  changed  to  read  "not  less"  than  3  percent.  My 
amendment  would  restore  the  Senate  language.  You  will 
observe  that  on  page  15  the  committee  left  the  Senate  lan- 
guage In  section  15  where  it  provides  that  on  these  appli- 
ances the  mociey  Is  to  be  loaned  at  a  rate  not  exceeding  3 
percent. 

Mi  RAYBURN.  That  was  an  oversight,  and  the  gentle- 
man from  Massachusetts  [Mr.  HolicesI,  who  offered  the 
original  amendment,  understood  that  It  extended  to  the 
other 

Mr  RANKIN.  I  think  the  oversight  was  the  other  way 
around. 

Mr.  RAYBURN.     No:  It  was  not 

Mr  RANKIN  What  I  am  trying  to  do  Is  to  correct  what  I 
say  wa.s  an  oversight. 

Mr.  HOLMES.  That  change  was  made  in  both  sections  4 
and  5. 

Mr.  RANKIN.  Then  I  will  say  that  it  was  an  error  on  the 
part  of  the  committee.  The  gentleman  who  put  this  bill 
through  the  Senate  has  been  Intensely  Interested  and  insist- 
ent on  this  proposition,  and  I  think  he  is  right  about  it.  and 
this  rate  ought  to  be  limited  to  not  more  than  3  percent,  so 
that  we  will  know  what  these  fanners  will  have  to  pay 

Mr.  RAYBURN  Mr.  Chairman,  ihe  committee  has  a  very 
good  reason  for  changing  the  Senate  lan^ruage  Under  pres- 
ent condlUons  we  think  that  3  percent  is  all  that  will  be 
charged,  txit  we  do  not  want  to  put  the  Government  in  the 
position  where  it  will  have  to  pay  more  than  3  percent  for 
money  which  it  wiU  compel  them  to  lend  out  at  less  than 
..  3  iJercent.     That  is  the  whole  story  of  this  propoeiuon. 
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Mr.  WHITE.  Did  this  Congress  put  in  that  same  kind  of 
a  limitation  in  the  R.  F.  C.  bill  that  we  passed  the  other 
day? 

Mr.  RAYBURN.  I  do  not  know  about  that.  I  am  operat- 
ing on  this  bill  only  at  the  prerent  time. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  fix)m  MississlppL 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sec.  5.  The  AdmlnlBtrator  la  authorized  and  empowered,  from 
the  sums  hereinbefore  authorized,  to  make  loans  for  the  purpose 
of  financing  the  wiring  of  the  premises  of  persons  In  rural  areas 
and  the  acquisition  and  Installation  of  electrical  and  plumbing 
appliances  and  equipment.  Such  loans  may  be  made  to  any  of 
the  borrowers  of  funds  loaned  under  the  provisions  of  section  4. 
or  to  any  person.  Arm,  or  corporation  suppljrlng  or  installing  the 
mid  wiring,  appliances,  or  equipment.  Such  loans  shall  be  for 
such  terms,  subject  to  such  conditions,  and  bo  sectired  as  rea- 
sonably to  assure  repayment  thereof,  and  shall  be  at  a  rate  of 
interest  not  exceeding  3  i>ercent  per  annum. 

Mr.  HOLMES.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  oCTered  by  Mr.  Holmes:  Page  16.  line  15.  after  the 
word  "not",  strllte  out  the  word  "exceeding"  and  Insert  in  Ueu 
thereof  the  words  "less  than." 

Mr.  RAYBURN.  Mr.  Chairman,  I  will  say  the  committee 
accepts  the  amendment,  in  order  to  save  time. 

Mr.  RANKIN.  Mr.  Chairman,  we  do  not  accept  it.  I 
propose  to  vote  against  it. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts  LMr.  Holmes]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

8ec.  fl.  For  the  ptirpose  of  administering  this  act  and  for  the 
purpose  of  making  the  studies,  investigations,  publications,  and 
reports  herein  provided  for,  there  is  hereby  authorized  to  be  apv- 
proprlated.  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated,  such  sums  as  shall  be  necessary. 

Sec.  7.  The  Administrator  is  authorized  and  cm^powered  to  bid 
for  and  purchase  at  any  foreclosure  or  other  sale,  or  otherwise  to 
acquire,  property  pledged  or  mortgaged  to  secure  any  loan  made 
pursuant  to  this  act;  to  pay  the  purchase  price  and  any  costs 
and  expenses  incurred  In  connection  therewith  from  the  sums 
authorized  in  section  3  of  this  act;  to  accept  title  to  any  property 
so  purchased  or  acquired  in  the  name  of  the  United  States  of 
America;  to  operate  or  lease  such  property  for  such  period  as  may 
be  deemed  necessary  or  advisable  to  protect  the  investment  therein, 
but  not  to  exceed  5  years  after  the  acquisition  thereof;  and  to 
sell  such  property  so  purchased  or  acquired,  upon  such  terms  and 
tor  such  consideration  as  the  Administrator  shall  determine  to  be 
reasonable. 

No  borrower  of  funds  under  section  4  shall,  without  the  approval 
of  the  Administrator,  sell  or  dispose  of  Its  property,  rights,  or 
franchises,  acquired  under  the  provisions  of  this  act,  untU  any 
loan  obtained  from  the  Rural  Electrification  Administration,  In- 
cluding all  Interest  and  charges,  shall  have  been  repaid. 

Sec.  8.  The  administration  of  loans  and  contracts  entered  Into 
by  the  Rural  EHectrlflcatlon  Administration  established  by  Execu- 
tive Order  No.  7037,  dated  May  11,  1935,  may  be  vested  by  the 
President  In  the  Administrator  authorized  to  be  appointed  by  this 
act;  and  In  such  event  the  provisions  of  this  act  shall  apply  to 
said  loans  and  contracts  to  the  extent  thkt  said  provisions  are  not 
Inconsistent  therewith.  The  President  may  transfer  to  the  Rural 
Klectrlflcatlon  Administration  created  by  this  act  the  Jurisdiction 
and  control  of  the  records,  property  (Including  office  equipment), 
and  personnel  used  or  employed  In  the  exercise  and  performance  of 
the  functions  of  the  Rural  Electrification  Administration  estab- 
lished by  such  Executive  order. 

Mr.    RANKIN.     Mr.   Chairman,    I   oCTer    an    amendment, 
which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Kak^ts:  Page  17,  line  4.  after  the 
word  "order",  insert  a  new  section  to  read  as  follows: 

"Sec  9.  This  act  shall  be  administered  entirely  on  a  nonparti- 
san basis,  and  in  the  appointment  of  officials,  the  selection  of  em- 
ployees, and  in  the  promotion  of  any  Bach  officials  or  employees, 
no  political  test  or  qualification  shall  be  permitted  or  given  con- 
sideration, but  all  such  appointments  and  promotions  shall  be 
given  and  made  on  the  basis  of  merit  and  efficiency.  If  the  Ad- 
ministrator herein  provided  for  Is  found  by  the  President  of  the 
United  States  to  be  guilty  of  a  violation  of  this  section,  he  shall 
be  removed  from  office  by  the  President,  and  any  appointee 
or  selection  of  officials  or  employees  made  by  the  Administrator 
who  Is  found  guilty  of  a  violation  of  this  act  shall  be  removed 
by  the  Administrator." 

Mr  RANKIN.  Mr.  Chairman,  thla  is  merely  restoring  the 
language  of  the  Senate  bill.     This  provision  is  in  the  bill 


creating  the  Tennessee  Valley  Authority.  The  Tennessee 
Valley  Authority  is  the  most  effective  and  the  most  valuable 
organization,  so  far  as  the  F>eople  are  concerned,  connected 
with  this  Grovernment.  It  has  been  more  free  from  politics 
and  has  selected  the  most  capable  men.  The  Senator  from 
Nebraska  [Mr.  NorrisJ  wTote  that  provision  in  the  Tennessee 
Valley  Authority  law.  That  is  where  it  came  from,  because  it 
worked  so  well  there.  We  discussed  this  proposition,  and  he 
said  he  was  going  to  put  it  in  the  bill,  and  I  agreed  to  support 
it,  because  I  think  it  will  free  this  organization  from  certain 
political  patronage  that  would  do  it  more  harm  than  good. 

I  hope  the  amendment  will  be  agreed  to. 

Mr.  RAYBURN.  Mr.  Chairman,  I  do  not  wish  to  delay  the 
proceedings,  but  I  do  think,  in  all  deference  to  my  friend 
from  Mississippi  [Mr.  Rankin]  and  the  distinguished  Mem- 
ber of  the  other  body,  that  this  is  the  most  ridiculous  provi- 
sion I  ever  saw  written  into  any  bill.  If  this  provision  is 
adopted,  every  time  anybody  is  appointed  to  any  position  in 
the  Rural  Electrification  Administration,  whether  it  be  under 
civil  service  or  out,  some  constituent  of  some  Member  of  the 
House,  Repubhcan  or  Democrat,  would  always  be  coming  and 
laying  the  charge  that  it  was  a  political  appointment.  There 
could  not  possibly  be  one,  in  my  opinion,  where  that  charge 
would  not  lie  against  the  man  who  was  appointed  and  against 
the  r>eople  who  may  have  recommended  him. 

I  do  not  know  anything  about  this  proposition  about  the 
Tennessee  Valley  Authority.  I  did  not  know  there  was  any 
such  provision  as  this  in  the  bill.  I  know  that  the  Senator 
from  Nebraska  had  been  talking  about  it  for  a  good  while, 
but  I  did  not  think  either  the  House  or  the  Senate  had  ever 
adopted  the  proposition. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  jield? 

Mr.  RAYBURN.     Yes;  I  yield. 

Mr.  RANKIN.  It  will  be  much  more  injurious  for  them  to 
make  charges  and  be  able  to  prove  them  than  if  they  should 
make  them  when  there  is  no  truth  in  them.  They  have  made 
such  charges  with  reference  to  appointments  in  the  Tennes- 
see Valley  Authority  and  they  have  been  able  to  disprove  it  In 
every  instance. 

Mr.  RAYBURN.  I  have  had  very  little  cooperation  from 
those  in  authority  as  far  as  jobs  are  concerned  in  Tennessee 
Valley  Authority,  and  I  do  not  like  them  myself  as  far  as  I 
am  concerned. 

Mr.  RANKIN.  I  have  had  wonderful  cooperation  from  the 
T.  V.  A.  in  getting  cheap  p)ower  to  the  people  in  the  Muscle 
Shoals  area,  and  I  like  them  very  much  They  have  done  a 
wonderful  job  and,  in  my  opinion,  their  organization  is  as 
free  from  politics  as  any  I  have  ever  known. 

If  you  fill  this  organization  with  political  appointees,  I  fear 
the  farmers  who  need  this  rural  electrification  will  suffer  the 
consequences. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Mississippi  [Mr. 
Rankin]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rankin)  there  were  ayes  56  and  noes  59. 

Mr.  RANKIN.     Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Raybthin  and  Mr.  Rankin. 

The  Committee  again  divided;  and  the  tellers  reported 
that  there  were — ayes  60,  noes  60. 

So  the  amendment  was  rejected. 

(Mr.  UoLii/:Es  asked  and  was  given  permission  to  revise  and 
extend  his  remarks.) 

The  Clerk  read  as  follows: 

8bc.  9.  The  Administrator  shall  present  annually  to  the  Con- 
gress not  later  than  the  20th  day  of  Janviary  In  each  year  a  full 
report  of  his  activities  under  this  act. 

Sec.  10  In  order  to  carry  out  the  provisions  of  this  act  the 
Administrator  may  accept  and  utUlze  such  voluntary  and  uncom- 
pensated services  of  Federal.  State,  and  local  officers  and  employees 
as  are  available,  and  he  may  without  regard  to  the  provisions  of 
clvU-servlce  laws  applicable  to  officers  and  employees  of  the  United 
States  appoint  and  fix  the  compensation  of  attorneys,  engineers, 
and  experts,  and  he  may,  subject  to  the  clvll-servlce  "laws,  appoint 
such  other  officers  and  employees  a«  he  may  find  necessarj-  and 
prescribe  their  duties.  The  Administrator  is  authorl2jed,  from  sums 
appropriated  pursuant  to  section  6.  to  make  such  expenditures  (In- 
cluding expenditures  for  personal  services;  supplies  and  equipment; 
lawbooks  and  books  of  relerence;  directories  and  periodicals,  travel 
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t  tntal  at  the  amt  of  $;oTemment  And  elMwlwre:  the  pur- 

.  opoation.   or   maintenance    of    passenger-carrying   retilcles; 

and  printing  and  binding)  aa  are  approprlata  and  neceasary  to 
carry  out  tde  provisions  of  this  act.  

8bc  11.  The  Administrator  Is  authorized  and  empowered  to  ex- 
tend the  time  of  payment  of  Interest  or  principal  erf  any  loans 
made  by  tie  Administrator  pursuant  to  this  act:  Provided,  how- 
ever. That  mth  respect  to  any  loan  made  under  section  4.  the 
payment  01  interest  or  principal  shall  not  be  extended  more  than 
5  years  aixer  such  payment  shall  have  become  due.  and  with  re- 
spect to  ai  y  loan  made  under  section  5.  the  payment  of  principal 
or  Interest  shall  not  be  extended  more  than  2  years  after  such  pay- 
ment Shan  have  become  due:  And  provided  further,  That  the  pro- 
tUIosm  ot  thiM  section  shall  tu>t  apply  to  any  obligations  or  the 
■acurttj  t^v  Tefor  which  may  be  held  by  the  Reconstruction  Finance 
Oorperatloi    under  the  provisions  of  section  3. 

8bc  12  Is  used  in  this  act  the  term  'Tural  area"  shall  be 
deemed  to  mean  any  area  of  the  United  States  not  Included  within 
the  boundtnes  of  any  city.  tnUage.  or  borough  having  a  population 
In  excess  of  1.500  Inhabitants,  and  such  term  shall  be  deemed  to 
Include  bol  h  the  farm  and  nonfarm  population  thereof;  the  term 
"farm"  sha  1  be  deemed  to  mean  a  farm  as  defined  In  the  publica- 
tions of  Ue  Bureau  of  the  Census;  the  term  "person"  shall  be 
deemed  to  mean  any  natural  person,  firm,  corporation,  or  associa- 
tion, the  tfrm  "Territory"  shall  be  deemed  to  include  any  Insular 
poaaeaalon   Jt  the  United  States. 

Sac.  13.  lI  any  provision  of  this  act.  or  the  application  thereof 
to  any  per  ton  or  drciunstances.  is  held  Invalid,  the  remainder  of 
the  act  anl  the  application  of  such  provision  to  other  persona  or 
clrcvmistaD  sea  shall  not  be  affected  thereby. 

The  CHAIRMAN.  The  question  is  on  the  adoption  of  the 
cotninittee  amendment. 

The  committee  amendir-nt  was  agreed  to. 
Under  tjhe  nile  the  Committee  rose;  and  the  Speaker  hav- 
ing resumed  the  chair.  Mr.  Stttphtn.  Chairman  of  the  Com- 
mittee of  lie  Whole  House  on  the  state  of  the  Union,  reported 
that  the  Committee,  having  had  under  consideration  the 
bill  (S.  3483)  to  provide  for  rural  electrification,  and  for 
other  puijposes,  pursuant  to  House  Resolution  447,  he  re- 
ported thi  bill  back  to  the  House  with  an  amendment  adopted 
in  the  Coiunittec  of  the  Whole. 
The  SpIeaKER.  Under  the  rule,  the  previous  question  is 
as  ordered. 

tArn  is  on  the  amendment. 
ndment  was  agreed  to. 

The  question  Is  on  the  third  reading  of 
biU. 
LS  ordered  to  be  read  a  third  time,  and  was  read 
e. 
SWORTH.     Mr.   Speaker.   I   offer   a   motion  to 


consider 

The  q 

The 

The  S 
the  Sena 

The  b 
the  third 

Mr.  W 
recommit  I 

The  Cl^rk  read  as  follows: 

Mr.  W&o^wocTK  moves  to  recommit  the  bill  to  the  Conamlttee  on 
Interstate  land  Foreign  Commerce  with  instructions  to  report  the 
aaoM  back  [forthwith  with  the  foUowlng  amendn>ent: 

On  page'lO.  line  23,  strike  out  "10"  and  insert   '6  ' 

Mr.  RApTBURN.  Mr  Speaker.  I  move  the  previous  ques- 
tion on  u|e  motion  to  recommit. 

The  previous  question  was  ordered. 

The  SPELAJCEK.  The  question  Is  on  the  motion  to  re- 
commit. 

The  qu^tion  was  taken;  and  on  a  division  (.demanded  by 
Mr.  WansWoaTH'  there  were — ayes  44.  noes  92. 

So  the  motion  was  rejected. 

The  SPkAKER.     The  question  Is  on  the  passage  rf  the  biH. 

The  biliwas  passed 

On  motion  of  Mr  Raybusn.  a  motion  to  reconsider  the  vote 
by  whicii  the  bill  was  passed  was  laid  on  the  table. 

ADJotraifMurr  ovza 

Mr.  BAKKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  at 
12  o'clock  noon  on  Monday  next 

The  SPEAKER.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  when  the  House  adjourns  today  it 
•djoum  tp  meet  at  12  o'clock  noon  on  Monday  next.  Is 
there  obj^tion? 

Mr.  BI^31MANN.  Mr.  Speaker,  reserving  the  right  to 
object,  dote  not  the  majority  leader  think  it  would  be  well  to 
Use  some  of  these  extra  days  to  corL'^lder  omnibus  bills  on  the 
Private  Odendar''  We  are  In  the  fourth  month  of  our  ses- 
sion and  1  kave  passed  but  ooe  oauiibus  private  UU. 


Mr.  BANKHEAD.  I  agree,  of  course,  that  Members  are 
Interested  in  the  consideration  of  the  omnibus  private  bills. 
but  the  gentleman  knows  such  bills  can  be  called  only  on 
certain  days  under  the  rules  of  the  House,  and  there  has  been 
no  delay  this  session  of  Congress.  We  have  been  working 
here  busily  practically  every  day  except  Saturday  and  have 
adjourned  then  only  for  the  convenience  of  the  Members. 

The  rules  provide  that  on  the  third  Tuesday  of  each  month 
this  calendar  shaJl  be  called,  and  I  assure  the  gentleman 
I  shall  exercise  every  power  I  may  have  to  see  that  it  is  not 
interfered  with  and  that  the  full  day  may  be  devoted  to  this 
calendar. 

I  may  say  further  to  the  gentleman  that  if  we  can  And 
opportunity,  although  it  will  take  unanimous  consent  or  a 
special  TMie,  to  have  an  extra  day  for  the  consideration  of 
omnibus  private  bills  I  would  be  glad  to  lend  my  efforts  in 
that  direction.  This  is  the  only  assurance  I  can  give  the 
gentleman. 

Mr.  BIERMANN.  The  point  I  want  to  make  Is  that  on 
the  third  Tuesday  of  the  first  month  we  i>assed  over  the 
Omnibus  Private  Bill  Calendar  because  of  the  death  of  a 
king. 

Mr.  BANKHEAD.  I  hope  we  are  not  going  to  have  any 
more  dead  kings  this  session. 

Mr.  BIERMANN.  On  the  third  Tuesday  of  the  second 
month  the  whole  day  wa"!  devoted  to  some  pjersonal  matters; 
and  on  the  third  Tuesday  of  the  third  month  we  passed  upon 
precisely  one  omnibus  private  bill  and  that  was  defeated. 
There  are  many  Important  matters  in  these  private  bills. 
Unless  we  can  get  some  extra  days  to  consider  them  we  shall 
pass  on  these  bills  so  late  that  the  other  body  cannot  act  on 
them. 

Mr.  BANKHEAD.  I  assure  the  gentleman  I  am  in  the 
fullest  sympathy  with  the  provisions  of  the  new  rule  which 
seeks  to  afford  the  opporturuty  of  passing  on  these  private 
bills.  I  assure  the  gentleman  further  that  I  shall  exercise 
my  best  judgment  and  discretion  to  see  if  we  cannot  get  an 
extra  day  or  two  for  It. 

I  want  to  say  to  the  gentleman  that  the  only  reason  we 
are  adjourning  over  tomorrow  is  out  of  deference  to  the 
request  of  many  Members  of  Congress.  Tomorrow  Is  Good 
Friday,  an  Important  religious  anniversary,  and  many  of  the 
Members  want  to  go  to  their  homes.  This  Is  the  only  reason 
I  am  asking  u-ianimous  consent  to  adjourn  over  tomorrow 
and  Saturday  Of  course,  the  gentleman  would  not  have  a 
right  to  call  up  these  omnibus  bills  tomorrow  under  the  rules, 
anyway 

Mr.  BIERMANN.  The  majcwity  leader  then  will.  If  it  Is 
convenient,  give  us  an  extra  day  on  these  omnibus  bills? 

Mr  BANKHEAD.  I  will,  because  I  am  in  sjTnpathy  with 
the  Members  on  that  proposition,  and  I  want  all  of  those 
bills  cleared  up  before  we  adjourn. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama  [Mr.  B.\ntchiad1? 

Mr.  RANKIN.  Mr  Speaker,  reserving  the  right  to  object, 
may  I  say  to  the  gentleman  from  Alabi^ijna  that  a  bill  carry- 
ing funds  for  storm  and  flood  sufferers  has  just  come  over 
from  the  Senate 

Mr.  BANKHEAD.  I  know  what  the  gentleman  has  in 
mind,  and  before  I  make  the  motion  to  adjourn,  the  Speaker, 
I  am  sure,  will  recogniie  the  gentleman  from  Maryland  to 
make  a  unanimous-consent  request  In  reference  to  that  bill. 

Mr.  RANKIN.  The  gentleman  knows  I  am  Intensely  In- 
terested In  that  bill.  The  people  of  Tupelo,  my  home  town, 
have  suffered  from  a  tornado  and  are  badly  In  need  of  this 
assistance  to  help  rebuild  their  homes.  I  have  remained 
here  to  try  to  get  this  measure  through  before  we  adjourn 
for  the  week  end.  I  should  like  to  ask  the  gentleman  from 
Alabama  (Mr.  Bankhkad],  the  majority  leader.  If  it  is  not 
possible  to  get  that  bill  up  tomorrow  in  some  way? 

Mr.  BANKHEAD.  I  do  not  see  how  It  }s  poesible.  The 
only  way  it  can  be  brought  up  for  consideration  Is  for  the 
bill  to  go  to  conference.  It  will  take  some  time  for  the  con- 
ferees to  agree  on  a  bill,  because  there  are  sharp  differences 
between  the  House  and  the  Senate  on  some  features  of  the 
bill.    May    I    give    the    gentleman    from    Mississippi    LMr. 
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Rankin]  the  assurance  that  I  am  Just  as  much  interested 
in  that  bill  as  he  is.  I  had  a  visitation  in  my  own  district, 
not  nearly  as  bad  as  in  the  gentleman's  district,  and  I  want 
to  do  everything  I  can.  I  am  sure  the  conferees  will  try 
to  reach  an  agreement  on  the  bill,  so  that  we  may  get  to  a 
vote  on  it  some  time  next  week. 

Mr.  RANKIN.  May  I  say  to  the  gentleman  from  Alabama 
that  in  order  for  the  bill  to  go  to  conference  and  be  ready 
to  report  back  to  the  House  by  the  first  of  the  week,  a  unani- 
mous-consent request  will  have  to  be  propounded?  May  I 
request  tlie  gentleman  from  Alabama  to  withhold  his  request 
to  adjourn  over  until  the  gentleman  from  Mar>-land  IMr. 
GoLDSBOROUGH]  submlts  the  unanimous -consent  request  to 
send  the  bill  to  conference? 

Mr.  BANKHEAD.  I  gave  the  gentleman  the  assurance 
that  the  gentleman  from  Maryland  [Mr.  Goldsborough] 
would  have  an  opportunity  to  propound  his  unanimous- 
consent  request. 

Mr.  RANKIN.  But  if  the  gentleman  Insists  on  submitting 
his  unanimous -consent  request  to  adjourn  in  advance,  and 
then  someone  should  object  to  this  bill  going  to  conference, 
we  would  have  no  assurance  that  the  bill  would  be  read  for 
a  vote  the  first  of  the  week.  It  will  take  but  a  moment  to 
submit  the  request. 

Mr.  MARTIN  of  Massachusetts.  I  may  say  there  is  no  dis- 
position over  here  to  object  to  either  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr.  BOILEAU.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object,  may  I  say  to  the  gentleman  from 
Alabama  that  I  have  a  very  urgent  resolution  which  I  would 
like  to  present  this  afternoon.  May  I  ask  him  not  to  move 
to  adjourn  until  I  may  have  the  opportunity  to  present  the 
resolution? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

COMMERClya   AIRPORT  FOR   THE   DISTRICT  OF   COLUMBIA 

Mr.  PALMISANO  submitted  further  conference  report  on 
the  bill  (H.  R.  3806)  to  establish  a  commercial  airport  for 
tlie  District  of  Columbia. 

EXTENSION  OF  REMARKS 

Mr.  RAYBURN.  Mr.  Speaker,  several  Members  want  to 
extend  their  remarks  on  the  rural  electrification  bill.  I  there- 
fore ask  unanimous  consent  that  all  Members  may  have  & 
legislative  days  in  which  to  extend  their  remarks  on  this  bilL 

The  SPEAKER.  Is  there  objection  to  the  remarks  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

RECONSTRUCTION  FINANCK  CORPORATION 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  H.  R.  11968,  relating 
to  the  authority  of  the  Reconstruction  Finance  Corporation 
to  make  rehabilitation  leans  for  the  repair  of  damages  caused 
by  floods  or  other  catastrophes,  and  for  other  purposes,  with 
Senate  amendments  thereto,  disagree  to  the  Senate  amend- 
ments, and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  CONNERY.  Mr.  Speaker,  reserving  the  right  to  object. 
Is  this  the  bill  which  the  Senate  raised  from  $25,000,000  to 
$50,000,000? 

Mr.  GOLDSBOROUGH.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Mr. 
Goldsborough,  Mr.  Reilly,  Mr.  Hancock  of  North  Carolina, 
Mr.  HoLLisTER,  and  Mr.  Wolcott. 

BARBARA  BLACKSTROM 

Mr.  ENGEL.  Mr.  Speaker,  I  ask  unanimou.s  corL«?ent  to 
take  from  the  Speaker's  table  the  bill  i.H.  R.  4387)  for  the 
relief  of  Barbara  Black-strom,  with  a  Senate  amendment 
thereto,  and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 


The  Clerk  read  the  Senate  amendment,  as  follows: 

strike  out  all  after  the  enacting  clause  and  Insert: 

"That  jurisdiction  Is  hereby  conferred  upon  the  United  States 
District  Court  for  the  Western  District  of  Michigan  to  hear,  deter- 
mine, and  render  Judgment,  as  if  the  United  States  were  suable 
in  tort,  upon  the  claim  of  Barbara  Blackstrom,  of  Muskegon,  Mich., 
for  damages  resulting  from  injuries  sustained  in  falling  from  an, 
unguarded  spot  on  the  lighthouse  maintained  by  the  Government 
at  the  entrance  of  the  channel  leading  from  Lake  Michigan  Into 
the  Muskegon  Lake  Harbor  on  July  7,  1934:  Provided.  That  the 
Judgment,  If  any,  shall  not  exceed  the  sum  of  $5,000. 

"Sec.  2.  Suit  upon  such  claim  may  be  Instituted  at  any  time 
within  1  year  after  the  enactment  of  this  act,  notwithstanding  the 
lapse  of  time  or  any  statute  of  limitations.  Proceedings  for  the 
determination  of  such  claims,  and  appeals  from  and  payment  of 
any  Judgment  thereon,  shall  be  In  the  same  manner  as  in  the  cases 
of  claims  over  which  such  court  has  Jurisdiction,  under  the  provi- 
sions of  paragraph  20  of  section  24  of  the  Judicial  Code,  as 
amended." 

Amend  the  title  so  as  to  read:  "An  act  conferring  Jurisdiction 
upon  the  United  States  District  Court  for  the  Western  District  of 
Michigan  to  hear,  determine,  and  render  judgment  upon  the  claim 
of  Barbara  Blackstrom." 

ITie  Senate  amendment  was  concurred  in. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Haines,  for  3  days,  on  account  of  important  business. 

SENATE    joint    RESOLUTION    RETERRED 

A  joint  resolution  of  the  Senate  of  the  following  title  was 
taken  from  the  Speaker's  table  and,  under  the  rule,  referred 
as  follows: 

S.J.  Res.  248.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  an  inter-American  conference  to  he 
held  at  Buenos  Aires,  Argentina,  or  at  the  capital  of  another 
American  republic,  in  1936;  to  the  Committee  on  Foreign 
Affairs. 

ENROLLED    BILLS    SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.R.  11053.  An  act  authorizing  the  President  to  present 
the  Distinguished  Service  Medal  to  Commander  Percy  Todd, 
British  Navy,  and  the  Navy  Cross  to  Lt.  Comdr,  Charles 
A.  deW.  Kitcat,  British  Navy. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  536.  An  act  for  the  relief  of  Ada  Mary  Tomau; 

S.  754.  An  act  to  amend  section  21  of  the  act  approved 
June  5,  1920,  entitled  "An  act  to  provide  for  the  promotion 
and  maintenance  of  the  American  merchant  marine,  to  re- 
peal certain  emergency  legislation,  and  provide  for  the  dis- 
position, regulation,  and  use  of  property  acquired  there- 
under, and  for  other  purposes",  as  applied  to  the  Virgin 
Islands  of  the  United  States; 

S.  903.  An  act  for  the  relief  of  the  Holyoke  Ice  Co.; 

S.  1152.  An  act  relating  to  the  carriage  of  goods  by  sea; 

S.  1824.  An  act  for  the  relief  of  Abraham  Green; 

S.  2021.  An  act  to  recognize  the  service  of  Brig.  Gen.  Ed- 
ward R.  Chrisman; 

S.  2042,  An  act  for  the  relief  of  Grace  Park,  a  minor,  the 
"Westerly  Hospital,  and  Dr.  H.  M.  Scanlon; 

S.  2336.  An  act  granting  compensation  to  Mary  Weller; 

S.  2682.  An  act  for  the  relief  of  Chief  Carpenter  William  P. 
Twitchell,  United  States  Navy; 

S.  2697.  An  act  for  the  relief  of  the  United  Pocahontas  Coal 
Co.,  Grumpier,  W.  Va.; 

S.  2922.  An  act  for  the  relief  of  Rose  Stratton; 

S.  2942.  An  act  for  the  relief  of  John  Hoffman; 

S.  2943.  An  act  for  the  relief  of  John  Morris; 

S.  3125.  An  act  for  the  relief  of  J.  A.  Hammond; 

S.  3367.  An  act  for  the  relief  of  James  Gaynor;  * 

S.  3445.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  release  the  claim  of  the  United  States  to  certain  land 
within  the  Ouachita  National  Forest,  Ark.; 

8.  3655.  An  act  for  the  rehef  of  the  Vermont  Transit  Co., 
Inc.; 

S.  3684.  An  act  to  authorize  the  settlement  of  Individual 
claims  for  personal  property  lost  or  damaged,  arising  out  of 
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rhlch  have 


the  activities  of  the  Civilian  Conaervatlon  Corps, 
appoved  by  the  Secretary  of  War; 

8.  3777  An  act  to  authorize  the  Secretary  of  the  Treasury 
to  execute  an  agreement  of  Indemnity  to  the  First  Granite 
National  Bank.  Augiista.  Maine; 

S.  3872  An  act  for  the  relief  of  the  present  leader  of  the 
Army  beuid;  and 

S.  4232  An  act  to  create  a  commission  and  to  extend 
further  relief  to  water  users  on  United  States  reclamation 
projects  jind  on  Indian  irrigation  projects. 

anXS   PRE&XNTID   TO   THK   PRESIDIKT 

Mr.  PAJRSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.  R.  62  97.  An  act  far  the  relief  of  Leon  Frederick  Rug- 
gles;  and 

H.  R.  6SB2.  An  act  to  amend  section  80  of  chapter  9  of  an 
act  to  am?nd  the  act  entitled  "An  act  to  establish  a  uniform 
system  ol  bankruptcy  throughout  the  Umted  States",  ap- 
proved Jtly  1.  1898. 

Mr.  TA  3EII.     Mr.  Speaker.  I  make  the  point  of  no  quorum. 

Mr.  BOILEAU.  Mr.  Speaker,  will  the  gentleman  withhold 
that  a  moment? 

Mr.  TABER.    I  cannot  withhold  it. 

Mr.  PAFMAN.  Will  rvot  the  gentleman  let  us  get  permis- 
sion to  e3  tend  our  remarks? 

T/BER.     The  gentleman  from  Texas  obtained  per- 
on  f  >r  all  Members  to  extend  their  remarks  on  the  bill 
just  pasaicL 

Mr.  BO  ILEAU.  May  I  ask  the  genUeman  from  New  York 
to  withheld  that  a  moment  in  order  that  I  may  present  a 
resolution  ? 

Mr  mKrC ANTONIO.  We  have  an  emergency  matter 
here.        j 

Mr.  BOILEAU.  I  do  not  know  whether  the  gentleman 
knows  what  I  have  in  mind  or  not.  but  I  did  not  object  to 
the  unanimous-consent  request  to  adjourn  over  until  Mon- 
day becaise  I  thought  I  would  have  an  opportunity  to  pre- 
resolution. 

Let   us   have   the   regiilar   order.   Mr. 


sent  this 


the  point 
counting 


Mr     BANKHEAD 
Speaker 

The  SItEAKER.     The  gentleman  from  New  York  makes 


of  order  there  is  not  a  quorum  present.     (After 
Ninety-three    Members    are    present,     not     a 
quonim. 

Mr.  BOftLEAU.     Mr.  Speaker.  I  move  a  call  of  the  House. 

iLDJOtnunCXNT 

Mr.  Speaker.  I  move  that  the  Hoase 

•djoum. 
mqtlcwi  was  agreed  to;  accordingly  (at  5  o'clock  and 
p.  m.)  the  Houae  adjourned  to  meet.  In  accord - 
its  previous  order,  on  Monday,  April  13,  1936,  at 
noon. 


Mr 

do  now 

The 
17  mlnut^ 
ance  with 
12  o'clock 


BANKHEAD 


:ncBCunvE  communications,  etc. 

Under  <lause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

769.  A  communication  from  the  President  of  the  Umted 
trinsmittlng  a  supplemental  estimate  of  ap{xx>pria- 

tkm  for  tJie  legislative  establishment.  House  of  Representa- 
he  fiscal  year  1936.  In  the  sura  of  $5,000  (H  Doc 
to  the  Committee  on  Appropriations  and  ordered 

to  be  prin  ed. 

770.  A  ( ommunication  from  the  President  of  the  United 
States,  tnnsmitting  for  the  consideration  of  Congress  defi- 
ciency estimates  of  appropriations  for  the  District  of  Colxim- 
bia  for  tie  fiscal  year  1935  and  prior  fiscal  years  in  the 
amount  oi  $71,846.05.  and  supplemental  estimates  of  appro- 
priation f^r  the  fiscal  years  1936  and  1937  in  the  Mw^int  of 
$823,682.7^.  in  all  $895,428.77.  together  with  a  draft  of  a  larxy- 

ion  pertaimng  to  an  existir^g  appropriation  (H. 
Doc.  No.  442) ;  to  the  Committee  on  Appropriations  and  or- 
tered  to  be 


771.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  sup- 
plemental estimates  of  appropriations  for  the  Department 
of  Ukbor  for  the  fiscal  year  1936.  amounting  to  $53,287,  to- 
gether with  a  draft  of  a  proposed  E>rovlsion  pertaining  to 
an  existing  appropriation  (H.  Doc.  No.  443) ;  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed. 


REPORTS    OP   committees    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  DRIVER;  Committee  on  Rules.  House  Resolution 
484.  Resolution  providing  for  the  consideration  of  H.  R. 
11687;  without  amendment  <Rept.  No.  2389  >.  Referred  to 
the  House  Calendar. 

Mr.  SMITH  of  West  Virginia:  Committee  on  Mines  and 
Mining.  H.  R.  10633.  A  bill  to  authorize  the  Bureau  of 
Mines  to  conduct  certain  studies,  investigations,  and  experi- 
ments with  respect  to  sub-bituminous  and  ligmte  coal,  and 
for  other  purposes:  with  amendment  cRept.  No.  2390*. 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  PETERSON  of  Georgia:  Committee  on  the  Public 
Lands.  H.  R,  12220.  A  biU  to  authoriae  the  adjustment  of 
the  boundary  of  the  Port  Marlon  National  Monument,  Fla.. 
in  the  vicmity  of  Port  Marion  Circle,  and  for  other  pur- 
poses; without  amendment  (Rept.  No.  2391).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  HARTER:  Committee  on  Military  Affairs.  H.  R. 
8874.  A  bill  to  increase  the  efficiency  of  the  Medical  Corps 
of  the  Regular  Army;  without  amendment  (Rept.  2393). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE   BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  AYERS:  Committee  on  the  Public  Lands.  S.  3460. 
An  act  to  authorize  the  Secretary  of  the  Interior  to  ascer- 
tain the  persons  entitled  to  compensation  on  account  of 
Private  Claim  111.  Parcel  1.  Nambe  Pueblo  grant;  without 
amendment  (Rept.  No.  2392).  Referred  to  the  Committee 
of  the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  12130)  granting  a  pension  to  Prank  W.  Car- 
penter; Committee  on  Pensions  discharged,  and  referred  to 
the  Committee  on  Claims. 

A  bill  (H.  R.  11124)  granting  %  pensloii  to  Zella  Martell 
Brmsel ;  Committee  on  PeoiUXM  discharged,  and  referred  to 
the  Committee  on  Invalid  Peashms. 

A  bill  (H.  R.  12227)  granting  a  pension  to  Lawrence  A. 
Golden;  Committee  on  Invalid  Pensions  discharged,  and  re- 
ferred to  the  Committee  on  Pensions. 

A  bill  (H.  R  10837)  to  provide  for  the  sale  of  certain  land 
in  Crow  Wing  County.  Minn.;  Committee  on  Military  Af- 
fairs discharged,  and  referred  to  the  Committee  on  Rivers 
and  HartxxTs. 


PUBUC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R.  12240)  to 
authorize  a  preliminary  examination  and  survey  of  the 
tributaries,  sources,  and  headwaters  of  the  Allegheny  and 
Suiqaebanna  Rivers  in  the  State  of  Pennsylvania  where 
DO  oamination  and  survey  has  heretofore  been  made,  with 
a  view  to  the  adoption  of  a  comprehensive  and  systematic 
plan  for  regulattBg  the  flow  of  water.  conser\'ing  the  soil 
and  water  for  btiPtlirial  uses  and  controlling  and  preventing 
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MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  regarding  the  New  York  canal  system; 
to  the  Committee  on  Appropriations. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BIERMANN:  A  bill  (H.  R.  12246)  granting  a  pen- 
sion to  Carrie  M.  Schriver;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  DIES:  A  bill  (H.  R.  12247)  granting  a  pension  to 
James  P.  Stone;  to  the  Committee  on  Pensions. 

By  Mr.  FULMER:  A  bill  (H.  R.  12248)  for  the  relief  of 
Olln  C.  Risinger;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  12249)  for  the  relief  of  Stein-King  Beer 
Co..  Columbia.  S.  C;  to  the  Committee  on  Claims. 

By  Mr.  KINZER:  A  bill  (H.  R.  12250)  granting  an  increase 
of  pension  to  Mary  G.  Nohrenhold;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  12251)  grant- 
ing a  pension  to  Belle  Cannon;  to  the  Committee  on  Pensions, 

By  Mr.  VINSON  of  Kentucky:  A  biU  (H.  R.  12252)  granting 
a  pension  to  Nancy  S.  Oldham;  to  the  Committee  on  Invalid 
Pensions. 


floods,  and  for  other  purposes;  to  the  Committee  on  Flood 
Control. 

By  Mr.  McSWAIN:  A  biU  (H.  R.  12241)  to  promote  the 
national  defense  by  strengthening  the  Air  Reser\'e;  to  the 
Committee  on  Military  Affairs. 

By  Mrs.  NORTON  (by  request)  :  A  bill  (H.  R.  12242)  to 
provide  for  lunacy  proceedings  in  the  District  of  Columbia; 
to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  RABAUT:  A  bill  (H.  R.  12243)  to  release  political 
subdivisions  of  States  from  the  obligat.on  to  repay  relief 
iunds  received  under  section  1,  subsection  E,  of  title  1  of 
the  Emergency  Relief  and  Construction  Act  of  1932,  and  to 
eliminate  discrimination  in  the  case  of  certain  loans  made 
under  that  act,  and  for  other  purposes;  to  the  Coniniitlee 
on  Banking  and  Currency. 

By  Mr.  SCHULTE:  A  biU  (H.  R.  12244)  to  amend  section 
24  of  the  Immigration  Act  of  1917,  relating  to  the  compen- 
sation of  certain  Immigration  and  Naturalization  Service 
employees,  and  for  other  purposes;  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  12245)  to  amend  the 
act  entitled  "An  act  for  the  relief  of  unemployment  through 
the  performance  of  useful  public  work,  and  for  other  pur- 
poses", approved  March  31,  1933;  to  the  Committee  on 
Labor. 

By  Mr.  ZIONCHECK:  Joint  resolution  (H.  J.  Res.  565) 
proposing  an  amendment  to  the  Constitution  of  the  United 
States  providing  that  any  law  held  unconstitutional  by  the 
Supreme  Court  shall  be  valid  if  approved  by  the  electorate 
or  reenacted  by  Congress;  to  the  Committee  on  the  Judiciary. 


10704.  By   Mr.    JOHNSON   of   Texas:    Memorial   of   Earl 

Strauss,  secretary,  Thomdale  Mercantile  Co.,  Thorndale, 
Tex.,  favoring  payment  of  1935  cotton-exemption  certificates; 
to  the  Committee  on  Agriculture. 

10705.  By  Mr.  MASSINGALE:  Petition  of  the  Farmers 
Union  Exchange  of  Mangum,  Okla.;  to  the  Committee  on 
Agriculture. 

10706.  By  Mr.  PATMAN:  Petition  presented  by  WHliam  L. 
Walters,  of  Texarkana,  Tex.,  containmg  the  names  of  J.  M. 
Cash,  1224  West  Fourth  Street,  Texarkana.  Tex.,  and  318 
others,  endorsing  100  percent  the  Tov^-nsend  pension  plan;  to 
the  Committee  on  Ways  and  Means. 

10707.  Also,  petition  presented  by  William  L.  Walters,  of 
Texarkana,  Tex.,  containing  the  names  of  Joe  Smithe,  806 
Oak  Street,  Texarkana,  Tex.,  and  263  others,  endorsing  ICO 
percent  the  Townsend  pension  plan;  to  the  Committee  on 
Ways  and  Means. 

10708.  Also,  petition  presented  by  William  L.  Walters,  of 
Texarkana,  Tex.,  containing  the  names  of  Leona  Perry,  317 
Spruce  Street,  Texarkana,  Tex.,  and  203  others,  endorsing 
100  percent  the  Townsend  pension  plan;  to  the  Committee 
on  Ways  and  Means. 

10709.  By  Mr.  PFEIFER:  Petition  of  the  Assembly  of  the 
State  of  New  York,  Albany,  urging  annual  appropriation  to 
the  use  of  the  State  of  New  York  the  sum  of  $2,500,000  for 
the  maintenance  and  operating  expenses  of  the  New  York 
State  Canal  system;  to  the  Committee  on  Appropraticns. 

10710.  By  the  SPEAKER:  Petition  of  the  Nebraska  Home 
Owners'  Association;  to  the  Committee  on  Agriculture. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

10701.  By  Mr.  BEITER:  Petition  of  the  Common  Council 
of  the  City  of  Buffalo,  urging  allocation  of  Federal  funds  for 
the  city  of  Buffalo  for  slum  clearance;  to  the  Committee  on 
Appropriations. 

10702.  Also,  petition  of  the  Assembly  of  the  State  of  New 
York,  memorializing  the  Congress  to  appropriate  annually  to 
the  use  of  the  State  of  New  York  the  sum  of  $2,500,000  for  the 
maintenance  and  operating  expenses  of  the  New  York  State 
canal  system ;  to  the  Committee  on  Appropriations. 

10703.  By  Ml-.  GOODWIN:  Petition  of  the  New  York  State 
Legislature,  memorializing  Congress  to  appropriate  annually 
to  the  use  of  the  State  $2,500,000  for  maintenance  and  oper- 
ating expenses  of  the  New  York  canal  system;  to  the  Com- 
mittee on  Appropriations, 


SENATE 

Friday,  April  10,  1936 

(.Legislative  day  of  Monday.  Feb.  24.  1936} 

IMPEACHMENT    OF    HALSTED    L.    RITTER 

The  Senate,  sitting  for  the  trial  of  the  articles  of  im- 
peachment against  Halsted  L.  Ritter,  judge  of  the  United 
States  District  Court  for  the  Southern  District  of  Florida,  met 
at  12  o'clock  meridian,  in  accordance  with  the  order  adopted 
on  the  6th  instant  prescribing  the  hours  of  the  daily  sessions. 

The  managers  on  the  part  of  the  House,  Hon.  Hatton  W. 
Stjmners,  of  Texas;  Hon.  Randolpk  Perkins,  of  New  Jersey, 
and  Hon.  Sam  Hoebs,  of  Alabama,  accompanied  by  the  clerk 
of  the  Committee  on  the  Judiciary  of  the  House  of  Repre- 
sentatives, Elmore  Whitehurst,  and  by  Thomas  M.  Mulherin, 
special  agent,  Federal  Bureau  of  Investigation,  Department 
of  Justice,  appeared  in  the  seats  provided  for  them. 

The  respondent,  Halsted  L.  Ritter,  with  his  counsel,  Frank 
P.  Walsh,  Esq.,  and  Carl  T.  Hoffman,  Esq..  and  R.  O.  Cullen, 
Esq.,  of  Miami,  Fla.,  associated  with  Mr.  Hoffman,  appeared 
in  the  seats  assigned  them. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  by  procla- 
mation will  open  the  proceedings  of  the  Senate  sitting  for 
the  trial  of  the  articles  of  impeachment. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

On  request  of  Mr.  Ashtt^st,  and  by  unanimous  consent,  the 
reading  of  the  Journal  of  the  proceedings  of  the  Senate,  sit- 
ting for  the  trial  of  the  articles  of  impeachment,  for  Thurs- 
day, April  9,  1936,  was  disi)ensed  with,  and  the  Journal  was 
approved. 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quonim. 

The  VICE  PRESIDENT.     The  clerk  will  caU  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Capper 

Hale 

Mctcalf 

Ashuret 

Caraway 

Harrison 

Mlnton 

Austin 

Carey 

Hastings 

Murphy 

Bachman 

Clark 

Hatch 

Murray 

Bailey 

Connally 

Hayden 

Neely 

Barbour 

CooUdge 

Johnson 

Norils 

Barltley 

Couzena 

Keyes 

Nye 

Benson 

Davis 

King 

O'Mahoncy 

Black 

Donahey 

La  PoUette 

Overton 

Bone 

Duffy 

he  vis 

Pitiman 

Brown 

Fletcher 

Logan 

Pope 

BuUtley 

FYazler 

Lonergan 

RadcJlffe 

Bulow 

George 

McGin 

Reynolds 

Burke 

Gerry 

McKellar 

Roblnion 

Byrd 

Gibson 

McNary 

Russell 

BTmes 

Gufley 

Maloney 

Sell  wel  1  en  bacb 
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TbtMJnas.  Okla. 

Wb««ler 

Van  Nu7s 

WHIM 

Townauul 

Wagner 

Truman 

Waktfi 

Mr.  L£tVTS.  I  announce  that  the  Senator  from  Alabama 
fMr  BawkhxadI.  the  Senator  from  Colorado  [Mr.  Costtcah), 
the  Scnat>r  from  CaHfomia  [Mr.  McAdooI.  the  Senator  from 
Nevada  Udr.  McCakrahJ,  and  the  Senator  from  Florida  [Mr. 
TtAiocxu  1  are  absent  from  the  Senate  because  of  Illness; 
that  the  Benator  from  New  Mexico  LMr.  Chavez]  Is  absent 
because  or  illness  in  his  family:  and  that  the  Senator  from 
M*M*"*l'l '  [Mr.  Bilbo],  the  Senator  from  OUahoma  [Mr. 
Ooul.  th;  Senator  from  New  York  [Mr.  Copiuurol,  my  col- 
iMCtie  th(  Junior  Senator  from  Illinois  [Mr.  Dutkrich],  the 
Senator  f-om  West  Virginia  [Mr.  HoltI.  the  Sei^ator  from 
T<»il«iana  fMrs.  Long],  the  Senator  from  Virginia  LMr. 
Qutssl.  aid  the  Senator  from  New  Jersey  [Mr.  Mooazl  are 
Qfecessarilv  detained  from  the  Senate.  I  ask  that  this  an- 
nouncement stand  of  record  for  the  day 

Mr.  AUSTIN.  I  annoimce  that  the  Senator  from  lo'wa 
[Mr.  Drcyyscw]  is  necessarily  absent. 

The  VICE  PRBBIDENT.  Seventy-eight  Senators  have  an- 
swered to  their  naimii.    A  quorum  is  present. 

Are  cd^nsel  on  the  part  of  the  respondent  prepared  to 
proceed''  , 

Mr.  WALSH  (of  counsel^ .  Mr.  President,  the  managers, 
I  anderstind,  have  something  to  put  in. 

Mr.  Ma  aager  SUMNZRS  Mr  President.  I  am  asking  per- 
mission tiat  there  be  incorporated  In  the  Rkcoro.  for  the 
convenierce  of  the  members  of  the  Court,  title  28  of  the 
United  ^atcs  Code,  which  has  to  do  with  Federal  Judges 
practiclxit  law.  It  is  very  brief  aad  wUl  serve  the  con- 
venience jf  the  Senate 

The  VT  :e  president.     Is  there  objection? 

Mr.  WiLLSH  (ot  counsel).  There  is  do  ob>ection  on  our 
part. 

The  VI^  PRESIDENT.  The  matter  will  be  printed  in  the 
Rscou). 

The  nwitter  referred  to  Is  as  follows 

tTnJtetl  States  Code.  tlOe  28 

(Judlcl&I   Code,    sec     258)    Practice   erf   law   by  Uatted 

It   ahAll   Qot    be   lawful    (or   any   )ud^   appointed 

authority  of  the  United  Stataa  to  ezerclae  the  profes- 

m|;>loyment  of  oounael  or  attorney,  or  to  b«  engaged  in  ttM 

the  law.     Any  person  offending  against  the  prohibition 

tlon   shall    be   deeme<l    jtuUty   of   a   high   misdemeanor 

713:   Uar.  S.   1911.  c.  i31.  sec.  258;   38  Stat.  1181). 


873 


Judjea: 


Sec. 
StACes 
under  the 
Blon  or  e 
practice  of 
at   thla 
(B.  8.,  sec 


sec 


Mr 
for  further 

The  VI  :e 
witness  is 
be  here 

Mr 
tbcre  is  a; 
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be  Introdikced 

We  introduce 
It  reads 


W^USH 


Sweeny 


(Of  coiinseO .    I  now  wish  to  call  Mr. 
cross-examination. 

PRESIDENT.    The  Chair  imderstands  that  the 
in  the  gallery  not  expecting  to  be  called.    He  will 
a  moment. 

HOBBS.    Ii4r.  President,  as  I  understand, 

stipulation  that  the  carbon  copy  of  a  letter  which 

my  hand,  to  the  absence  of  the  orlgtoal  letter,  may 

It  is  signed  by  Mr.  Bert  E.  Holland. 

this  copy  to  evidence  as  the  origmal  letter. 

follows : 


In 
MiJiager 


ts 


Mamagsbs'  ZxHTBrr   A-23 


DsoQCBn  23,  1929. 
A.  L.  ItLiritzN.  Bk] 

Com«s^  BuUamg.  West  Palm  Beoch.  n*. 

DsAS  Mrs  Rahkik  :  I  have  been  recently  Informed  that  you  have 
filed  an  aiswer  in  behaJf  of  myself  and  my  cotrustees.  Whltfleld 
W.  Johnaoi  and  Catherine  8ugd«n.  to  the  counterclaim  of  Har- 
old A.  lioo'e  In  the  Whitehall  faredoeure  matter 

I  am  at  a  loss  to  understand  your  action  In  this  raapact.  Inas- 
much as  It  seemed  clear  to  me  thiit  we  h*d  a  definite  un<l«rct*nd- 
ing  before  the  hearing  opened  at  Miami  on  October  28  last  that 
you  were  na  longer  to  represent  me  or  my  cotrustee  In  this  matter. 

However,  in  order  that  there  may  be  no  further  misunderstand - 
tag  as  to  whether  or  not  you  are  to  continue  to  represent  us. 
pleaae  be  ulvlnd  that  you  are  not  to  repnaent  us  in  any  way 
whataoever  tn  ttoe  above  matter. 

Under  U^ese  drcumstancea,  I  feel  that  you  will  desire  to  with- 
draw   ycruri   answer    filed    In    our    behalf    to    the    counterclaim    of 
Harold  A.  lloare  and  that  you  will  wish  to  advlae  vis  that  thla  ha« 
been  done. 
, —      Youn  very  truly. 


WW  J — Hin, 


5324 


For  Self  And  Cotrustee. 


We  introduce  also  the  receipt  for  registered  article  no, 
211029  and  also  the  return  receipt.  We  ask  that  the  letter 
and  reoelpU  be  introduced  in  evidence  and  given  an  appro- 
priate exhibit  number. 

The  VICE  PRESIDENT.  The  paper  will  be  admitted  and 
appropriately  marked. 

(The  document  was  marked  "Managers'  Exhibit  A-23.") 

ri:KTHKX  CUOSS-KJCKMlMAnOM   or  MAMTm   SWZZKT 

By  Mr.  WALSH  (of  counsel)  : 

Q  I  will  hand  you.  Mr.  Sweeny,  a  telegram  dated  March 
24.  1928.  addressed  to  you  at  the  Whitehall  and  signed  by 
W.  J.  Moore.    It  is  a  copy  of  that  telegram. 

Mr.  Manager  6UMNERS.  Mr.  President.  I  think,  under 
the  rules  that  have  been  observed,  the  managers  should  have 
an  opportunity  to  examine  the  documents  before  they  are 
offered  In  evidence. 

Mr.  WALSH  <of  counsel  >.  These  are  the  ones  that  were 
In  the  files.  Mr.  Manager,  which  I  presume  you  looked  over 
last  night. 

Mr.  Manager  SUMNERS.  But  we  cannot  tell  by  looking 
at  the  back  of  the  telegram  what  is  written  in  It. 

Mr  WALSH  <of  counsel).  Pardon  me.  please.  I  should 
have  handed  it  to  you. 

Mr.  Manager  SUMNERS.  Mr.  President.  I  am  not  as 
familiar  with  the  file  as  are  my  associates,  but  it  seems  to 
me.  from  this  telegram  and  from  what  I  understand  counsel 
for  the  respondent  proposes  to  offer,  it  might  be  just  as  well 
to  settle  now  the  scope  of  the  inquiry. 

•nils  telegram,  as  I  construe  it  and  from  what  I  understand 
to  be  the  contents  of  the  other  dociiments  which  counsel  for 
the  respondent  proposes  to  offer,  tends  to  extend  the  scope 
of  the  toqulry  toto  the  bankruptcy  matter  and  probably 
into  the  question  of  the  management  and  policy  and  con- 
duct of  the  Moores,  who  financed  the  construction  of  the 
Whitehall  HoteL 

It  is  now  noted  that  the  witness  who  is  now  before  the 
Court.  Mr.  Martin  Sweenj,  is  mobt  familiar  with  the  reasons 
which  prompted  him  in  whatever  he  had  to  do  with  the 
Initiation  of  the  proceedings  with  which  Mr.  Rankin  was 
associated  and  out  of  which  the  Whitehall  matter  has  arisen; 
that  the  introduction  of  documents  now  tending  to  go  be- 
yond the  scope  of  the  Whitehall  receivership  would  at  least 
go  beyond  any  necessity  to  the  situation  for  the  totroduc- 
tion  of  documents  which  lead  back  toto  the  management 
of  the  Moores. 

We  have  endeavored,  and  I  say  this  in  no  spirit  of  criti- 
cism, to  cut  as  nearly  to  the  bone  as  we  could  the  presenta- 
tion of  facts  before  the  Court.  It  does  not  seem  to  me  that 
it  would  be  helpful  to  the  Court  to  go  into  the  realm  toto 
which  we  believe  this  testimony  proposes  to  lead.  As  I  said, 
we  might  as  well  determine  now  the  scope  of  the  inquiry 
which  the  Court  desires  to  have. 

Mr.  WALSH  (of  counsel).  I  thoroughly  agree  with  the 
suggestion  about  the  procedure  that  we  should  take  up  and 
dispose  of  the  matter  now.  I  also  agree  and  have  agreed 
and  have  attempted  to  conserve  the  time  that  we  have  been 
given  here  so  as  to  do  everything  we  possibly  could  to  hasten 
the  trial  along,  and  that  at  the  sacrifice  of  substantial  toter- 
ests  of  Judge  Ritter. 

Judge  Ritter  is  charged  here  with  a  conspiracy.  He  is 
charged  with  conspiring  with  the  gentleman  now  in  the 
witness  box.  with  Mr.  Richardson  and  others,  to  maintain 
and  have  brought  toto  court  a  champertous  suit.  If  this 
were  to  an  ordinary  court,  and  if  we  were  hewing  to  the  Itoe, 
I  would  be  entitled  to  a  demurrer  on  that  count  because 
there  has  not  been  one  syllable  of  evidence  that  connected 
Judge  Ritter  with  anylhtog  this  gentleman  did  or  any  efforts 
that  he  made  to  get  toto  court  to  conserve  the  property  or 
for  some  unworthy  object,  such  as  has  been  charged  to  the 
witness  now  to  the  box.  and  others. 

This  is  not  going  into  anything  about  the  former  bank- 
ruptcy. The  first  telegram  merely  Is  coincident  with  Bome 
other  matters  connected  with  that  matter.  We  are  not 
going  toto  that  matter  for  the  reason  that  a  great  deal  of 
this  article  was  devoted  to  charges  against  Judge  Ritter 
about  that  bankruptcy,  and  there  has  not  been  a  syllable  of 
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evidence  produced  here  to  warrant  the  going  into  it,  so  we 
have  allowed  our  witnesses  to  seF>arate  on  the  proposition. 
But  what  I  claim  I  have  a  right  to  do  is  to  introduce  these 
papers  in  e\idence.  If  I  am  not  allowed  to  do  that,  as  we 
have  introduced  such  evidence  heretofore,  then  I  respect- 
fully urge  upon  the  Court  that  on  a  vital  matter,  wliich  is 
still  in  the  case.  Judge  Ritter  is  to  be  deprived  of  the  benefit 
of  this  testimony. 

These  letters  I  have  taken  out  of  a  great  file.  Some  of 
them  are  referred  to  ir.  the  letters  introduced  by  the  honor- 
able managers.  Others  of  them  are  correspondence  be- 
tween this  gentlemen  now  to  the  witness  box  and  Mr.  Bemis, 
whom  the  managers  brought  into  the  case.  I  have  taken 
from  the  file  only  those  thtogs  which  bear  directly  upon 
the  fact  that  there  was  nothing  champertous  in  this  and 
nobody  did  anything  that  he  was  not  entitled  to  do.  I  have 
taken  out  of  the  file  enough  of  the  letters  to  show  the  facts 
when  they  are  read  with  the  letters  which  have  been  intro- 
duced to  evidence  and  which,  unexplained,  might  lead  to  an 
inference  that  there  wais  something  wrong  about  the  evi- 
dence. 

I  have  taken  out  of  the  file  these  letters  that  bear  directly 
upon  the  matter.  I  have  not  only  submitted  them  to  the 
other  side,  but  I  have  submitted  the  entire  file  to  the  other 
side.  Still  it  is  said  the  gentleman  now  in  the  witness  box 
knows  all  about  it.  If  the  letters  are  admissible  themselves 
to  tell  the  story,  I  can  do  it  in  half  the  time  I  otherwise 
could.  We  have  the  letters  and  other  correspondence  taken 
from  the  file,  beginntog  with  this  telegram.  This  telegram 
shows  that  on  March  24,  1928,  Mr.  Moore  himself,  control- 
ling all  these  mortgages,  had  this  concern  put  toto  bank- 
ruptcy. It  follows  the  story  that  has  already  been  told  by 
certain  witnesses.  It  comes  down  to  the  time  when  the 
bankruptcy  was  over,  and  the  letters  from  him  and  the  let- 
ters between  the  parties  show  that  the  efforts  were  to  sub- 
ject the  property  to  the  second  mortgage  with  the  first 
mortgage  still  being  out. 

It  all  goes  to  the  very  heart  of  the  matter  of  the  alleged 
conspiracy,  but  that  is  not  on  the  part  of  Mr.  Sweeny.  It  is 
not  on  the  part  of  any  person  named  in  this  article,  but  it  is 
to  prevent  the  entire  loss  of  that  property.  I  think  this  cor- 
respondence will  show  it.  I  think  in  common  fairness  these 
letters  ought  to  go  in  with  the  other  telegrams  and  letters 
which  have  been  totioduced  without  objection  on  our  part, 
assuming  that  these  would  be  allowed  to  go  into  evidence. 

That  Is  all  I  can  say.  I  say  most  sincerely  and  earnestly  if 
this  is  not  permitted  to  come  in  evidence,  the  managers  will 
have  the  advantage  of  the  small  amount  of  that  correspond- 
ence with  no  explanation. 

The  VICE  PRESIDENT.  May  the  CHiair  ask  the  managers 
on  the  part  of  the  House,  aside  from  the  time  which  may  be 
taken  on  cross-examination  of  the  witness,  what  harm  these 
letters  would  do  if  admitted  in  evidence? 

Mr.  Manager  SUMNERS.  Mr.  President,  we  have  seen  the 
other  letters  and  documents  which  counsel  for  the  respondent 
proposes  to  offer.  Under  the  statement  of  counsel,  especially 
with  regard  to  the  telegram  which  has  just  been  offered,  we 
would  not  insist  upon  the  objection,  but  the  managers  are 
under  the  impression,  to  be  candid  with  the  Court — and  I  do 
not  know  how  far  these  other  documents  attempt  to  go — 
that  we  were  going  into  the  conduct  of  the  Moores,  to  try 
the  whole  question  of  the  conduct  of  the  Moores.  whertas  in 
the  view  of  the  managers  and  to  the  light  of  the  evidence 
which  has  been  introduced,  it  has  seemed  to  us  that  the 
whole  question  turns  upon  whether  or  not  there  was,  to  the 
institution  of  the  suit  before  Judge  Ritter,  with  regard  to  the 
testimony  which  has  been  offered,  champ>ertous  conduct  and 
whether  or  not  there  was  collusion  or  cooperation  by  Judge 
Ritter  to  connection  with  the  conspiracy  which  we  allege. 

The  witness  is  on  the  witness  stand  who  knows  what  were 
the  motives  that  prompted  him  to  attempt  to  have  the  suit 
initiated  by  Mr.  Rankin.  He  can  testify  to  tho.se  facts;  and 
we  had  hoped  to  avoid  any  confusion  that  would  arise  with 
reference  to  the  transaction  of  the  Moores  to  financing  this 
hoteL 


In  other  words,  it  is  our  position  that  regardless  of  what 
was  done  by  the  Moore's,  whether  right  or  wTong,  in  financ- 
tog  this  hotel,  that  could  not  be  material  to  the  determina- 
tion of  whether  or  not  Judge  Ritter  participated  in  a  con- 
spiracy under  which  the  suit  was  brought  in  his  court,  under 
which  Holland  was  not  permitted  to  withdraw,  and  under 
which  these  fees  were  paid,  to  which  we  charge  Judge  Ritter 
to  have  participated. 

If  the  Court  would  like  to  have  the  testimony,  we  have 
not  any  objection  to  it.  I  just  had  the  notion  that  it  would 
take  us  into  a  field  into  which  this  toguiry  would  necessarily 
lead  and  it  would  not  throw  any  light  upon  the  question  at 
bar. 

The  VICE  PRESIDENT.  The  Chair  understands  that  the 
objection  of  the  managers  on  the  part  of  the  House  is  that 
the  evidence  is  immaterial,  outside  the  issue,  and  would 
unnecessarily  prolong  the  trial. 

Mr.  Manager  SUMNERS.     Substantially  that,  sir. 

The  VICE  PRESIDENT.  The  present  occupant  of  the 
Chair  has  once  before  expressed  himself  with  reference  to 
the  jury  that  is  trying  this  case.  If  you  desire  to  put  this 
evidence  in  the  record,  the  jury  will  be  able  to  determine 
whether  or  not  it  is  necessary. 

Mr.  Manager  SUMNERS.  I  think  so.  We  have  no  con- 
cern about  the  attitude  of  the  Senate;  but  if  testimony  should 
be  offered,  and  it  should  seem  to  raise  a  question,  it  might 
be  necessary  for  the  managers  on  the  part  of  the  House  also 
to  go  into  that  field;  that  is  all.  We  do  not  insist  on  any 
other  groimd.  We  are  not  afraid  to  liave  the  testimony 
go  in. 

The  VICE  PRESIDENT.  The  Chair  will  submit  to  the 
Senate  the  question  of  whether  or  not  they  wish  to  go  mto 
this  matter,  in  view  of  the  stat.ements  of  the  managers  on 
the  part  of  the  House  and  counsel  for  the  respondent. 

Mr.  Manager  SUMNERS.  Mr.  President,  for  the  present 
we  will  not  insist  upon  the  objection,  to  view  of  the  statement 
of  counsel. 

The  VICE  PRESIDENT.     Very  well;  read  the  telegram. 

(The  telegram  was  marked  "Respondent's  Exhibit  23.") 

Mr.  WALSH  (of  counsel).  The  telegram  is  dated  March 
24,  1928.  and  is  as  follows: 

RssPONDiarr's  Exhibit  23 

New  York.  N.  Y..  March,  24.  1928. 

Maetln  Sweent, 

The  Whitehall: 
Thanks  lor  signing  extension  agreement  on  first-mortgage  bonds. 
Stop.  After  thoughtful  consideration  of  all  aspects  of  the  White- 
hall situation,  on  the  urgent  advice  of  Roberts.  Fordham  and 
Shutts,  and  Bowman,  we  have  Instructed  Shutts  and  Bowman 
to  at  once  file  suit  to  foreclose  third  mortgage  and  to  ask  to  have 
Bemls  appointed  receiver  for  property.  Stop.  I  think  j'ou  should 
at  once  telephone  Cramer  of  this  suit  and  also  advl.se  him  of 
Nelson's  Judgment  and  the  exact  situation  with  reference  to  the 
garnishment  suits  so  that  he  can  take  such  action  as  he  sees  fit. 
Stop.  Please  show  this  telegram  to  Benus  in  order  that  he  may  be 
advised  in  the  matter.  Stop.  Please  advice  me  by  telephone  what 
action  Cramer  says  he  Is  going  to  take. 

W.   J.   MOORK. 

The  VTCE  PRESIDENT.  Is  there  any  other  evidence  from 
this  witness? 

Mr.  WALSH  (of  counsel) .  I  desire  to  read  these  letters  as 
we  go  along.    Do  you  wish  to  look  at  them? 

Mr.  Manager  SUMNERS.     Go  ahead.  Judge. 

Mr.  WALSH  (of  counsel).  Of  course,  these  are  conceded. 
These  were  tocluded  in  the  stipulation  upon  yesterday,  Mr. 
President,  so  I  shall  not  stop  and  ask  the  witness  about  each 
one. 

(Mr.  Walsh,  of  counsel,  then  offered  in  evidence  and  read 
the  foUowtog  letters,  which  were  received  in  evidence  and 
marked  with  exhibit  numbers,  as  indicated:) 

Respont)Ent's  Exhibit  24 

[Western  Union  telegram] 

March  26.  1928. 
Mr.  Wm.  J.  MooRX. 

President,  American  Band  &  Mortgage  Co  , 

345  Madison  Avenue,  New  York  City: 
Mr.  Sweeny  has  shown  me  your  wire  of  the  24th  regarding  fore- 
closure  and    request   to   have    me    appointed   receiver    of    property. 
Tlie  officers  of  the  Florida  East  Coast  Hotel  Co.  request  and  advise 
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managers  to  get  as  much  out  of  the  property  as  possible  for  th« 
bondholders,    and    I    am    sure    we   feel    we    would    not    onlv    Ukp    to 
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remiLtB 


me  to 
lag  to 
the  futxire 


otitalde  of  MJy  recelTerahip  or  other  nutters  pertain - 
Whiiehall  untU  It  Is  deflnltely  understood  and  agreed  what 
status  of  Measn.  Sweeny  and  myself  la  to  be 
"^  H.  E.  BxMis. 
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KOEirr'B  Exhibit  25 
FLoantA  East  Coast  Hotxl  Co., 

Pl-ACLEa  Stst«m, 
Palm  Be^ch,  Fla..  July  1,  1929. 
SwHUf  T.  Esq  , 
f/eiD  Warden  Hotel, 

Saratoga  Springs.  N.  7. 
I   am   encloelng    my   check   for   11.000.    which   la 
of   the    money   that    I   have    received    personally    for 
far    Whitehall    alnce    April    1.    as    I    have    been 
a  month  for  my  services;    and  as  you  and  Ed  are 
are  entitled  to  your  share  without  any  argximents. 
l|D«hag  copy  of  other  letters  for  your  Information. 

rrmntTt^   to   New   York   for   any    conference    with   Mr. 

of  course,  am  glad  to  have  any  conferences  you  wish. 

I  argue   any   question   with   him   I   would  like  to  have 

before  me  In  some  form  as  to  what  he  proposed  to  do. 

can  accept  tt  or  reject  It.     I  am  not  "cocky"  or  "quar- 

I  ck>  not  propoee  to  be  led  Into  any  new  game  where 

lave  control,  at  least,  of  the  operation  and  where  It  will 

for  us  to  put  np  a  single  dollar. 

present  time  I  have  heard  nothing  of  the  checks  we 

to  get      Glad  you  are  having  a  vacation  this  week. 

ikie  know  how  things  are  coming  along. 


•  >00 
yuu 


tut 


neci!68ary 
tie 


Slncrrely. 


(Signed)      H.  K    Bxmis. 


Mr.  W^LSH  (of  coimseD  .  This  paper,  dited  July  9,  1929, 
Is  a  copy  of  an  announcement  made  to  the  holders  of  first- 
mortgage  bonds.  This  comes,  now.  right  to  July  9,  1929. 
Without  jcading  all  of  it,  I  will  read  the  following: 

An  oppo-tunliy  will  now  be  given  to  the  holders  of  the  second- 
mortgage  t>onds  to  take  over  the  property,  providing  they  are 
able  to  Oder  a  basis  for  doing  so  which  wlU  be  accepted  by  the 
drst-mortg  age    bondholders. 

In  th«  iieantime  I  will  direct  my  best  efforts  toward  securing 
a  tenant  vho  wlU  lease  and  operate  the  hotel  for  the  coming 
season.  Tie  net  Income  derived  from  such  a  lease,  after  payment 
at  taxes  a  id  insurance,  will  be  paid  to  the  holders  of  the  flrst- 
mortgag*  Imnds  on  amounts  now  due  them. 

I  shoul(  1  like  to  have  that  marked  as  an  exhibit. 

(The  qocument  was  marked  "Respondent's  Elxhlbit  No. 
27.-) 

(Mr.  Wlalsh.  of  counsel,  then  offered  In  evidence  and  read 
the  following  letter,  which  was  received  In  evidence  and 
marked  "JFlespondenfs  Elxhibu  No.  26.") 

I  JTTI.T  5,  1929. 

FxAirKLiM  |p    Smith,  Esq., 

Lake  Fcrrrt.  HI. 
DCAS  Mk  Smith  I  wish  to  thank  you  for  yours  of  the  ist 
Instant  wkh  enclosure  of  A.  B  A  M.  Co  s  circulars,  etc  .  and 
I  have  th<|ught  for  some  time.  If  all  the  bond  bustuess  that  these 
Mople  t\i%tf  b^n  handling  along  the  Iine«  of  Whitehall  proposl- 
nOM,  t^it  Mr  Moore  and  his  outfit  would  be  marvels  in  order 
to  BuUte  ai  success  and  continue  paying  dividends  to  their  stock- 
holder*.     I 

Aa  Z  vteMd  to  you  and  also  to  others.  I   feci   that  Moore  s  outfit 
te  vveiy  way  r— ponslble  for  the  present   Whitehall   condiuons 
from  the  fact   that   they   did   the   financlnK   for   the   building,   dic- 
tated   the  loperatlon   to  the  extent  of   mterffrence   In   good    recog- 
of    operating   a    hoteL    as    well    as    to    dispoee    of 
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tlvety  flnaaced.  con.<tructed.  and 

t    could   paj   not   OOiy    interest    bat   amorttzmtton    and 

t   to   the  stockholders   on    $3  SCO. 000.     This    has    been 

by    our    receipts.     If    the    bond    people    from    date 

out    the    second    mortgage,    which    they    are    directly 

for.   and   turn   the   property    over    to   Mr     Sweeny    and 

manage,  we  can  pay   to  the  flnit-mortcittfe   bondholders 

and  their  amortization,  and   I   am   personally   con- 

there  should  be  a  first -mortgage  bondholders'  commit- 

and  the  receivership  brought  about  so  that  the  first- 

lk>nds  can  be  protected. 

people  who  would  undertake  this  matter,  providing  there 

pjsslble  way  for  us  to  get  hold  of  ths  list  of  the  firsts 

qoodholders.    Perhaps  with  your  connections  in  Chicago. 

some  way  of  getting  hold  of  this  list:   if  so.  I  am 

go  ahead  with  Um  proposition.     I   wish   you   would 

letter  personal  and  confidential. 

and  I  anticipate  getting  away  to  Europe  on  August  3. 
3ctober  1.  and  we  hops  to  have  a  good  vacation. 
to  you  and  your  family,  beg  to  remain. 

H.  B.  BsMia. 


regards 


Slnctrely  yours. 
Blind  cosy  to  Mr    Martin  C.  Sweeny 


(Signed) 


Mi  inager 


SUMMERS.    Mr.  PnHdent.  I  ask  counsel 
respondent  if  he  will  not  consent  to  the  entire  letter 
going  into  the  Rsccmib? 


Mr.  WALSH  (of  counsel >.  I  shall  be  very  glad  to  have 
that  done.  I  thought  I  would  save  time,  because  I  was 
confining  It  to  the  mortgage  proposition. 

(Mr.  Walsh,  of  counsel,  then  read  the  entire  letter,  els 

follows:) 

Bxspokdknt'b  »*»»t»to  27 

[Copy] 

JTTI.T  9.   1929. 
To    the   Holders   of   First -Mortgage   Bonds   Secured    by    Whitehall 

Hotel.  Palm  Beach.  Fla.: 

On  June  3.  1929.  the  Whitehall  Hotel  property  was  sold  by  order 
of  the  United  States  District  Court,  and  at  the  sol  citation  of 
tiie  American  Bond  &  Mortgage  Co.  wns  bid  In  by  one  of  Its 
officers.  As  trustee  for  the  holders  of  the  first- mortgage  bonds. 
I  have  now  taken  possession  of  the  property  and  am  holding  It 
for  their  benefit  and  protectloi^ 

In  order  to  get  this  property  out  of  the  bankruptcy  court  and 
thereby  save  the  bondholders  the  heavy  fees,  which  the  trustee 
In  bankruptcy  and  his  attorneys  were  charging,  as  well  as  to 
save  the  fees  at  co<in— I  representing  me  as  trustee  for  the  bond- 
holders. It  was  nsOMBkry  to  arrange  a  settlement  with  the  trustee 
In  bankruptcy,  which  provided  for  the  payment  of  10  percent  of 
the  amounts  due  the  unsecured  creditors,  and  for  the  payment 
of  the  fees  of  the  trustee  In  bankruptcy  and  his  attorneys.  Now. 
however,  all  claims  against  the  property  other  than  those  due 
under  the  first-  and  second-mortgage  bond  Issues  and  taxes  for 
1928  have  been  wiped  out. 

I  am  Informed  that  the  hotel  had  a  suceessful  season  during 
the  psst  winter.  A  final  accounting  by  the  trustee  In  bankruptcy 
has  not  been  made,  but  I  am  advUed  that  the  earnings  were 
sufficient  to  pay  the  cost  of  repairing  the  damage  done  by  the 
tornado  In  September  1928.  the  expenses  of  the  administration  of 
the  trustee  In  bankruptcy,  who  has  now  been  dismissed,  and  hla 
attorney  fees,  the  fees  of  the  attorneys  representing  the  trustee 
for  the  first-mortgage  bondholders  during  this  litigation,  the  10- 
percent  settlement  with  the  unsecured  creditors  as  above  referred 
to  and  to  pay  a  very  substantial  s\im  on  the  past-due  In- 
terest on  the  first-mortgage  bonds  which  accrued  prior  to  No- 
vember 15.  1028. 

An  opportunity  will  now  be  given  to  the  holders  of  the  second- 
mortgage  bonds  to  take  over  the  property,  providing  they  are  able 
to  offer  a  basis  for  doing  so  which  will  be  accepted  by  the  first- 
mortgage  bondholders. 

In  the  meantime,  I  will  direct  my  best  efforts  toward  securing 
a  tenant  who  will  lease  and  operate  the  hotel  for  the  coming 
season.  The  net  income  derived  from  such  a  lea-^e,  after  pay- 
ment of  taxes  and  insurance,  will  be  paid  to  the  holders  of  ths 
first-mortgage  bonds  on  amounts  now  due  them. 
Yours  very  truly, 

(Signed)      Harold  A    Moomx. 
Individual  Trustee  Under  TVujf  Deed  Securing 

the  First-Mortgage  Bond  Issue  on   Whitehctl. 

(Mr.  Walsh,  of  counsel,  then  offered  in  evidence  and  read 
the  following  letter,  which  was  received  In  evidence  and 
marked  "Respondent's  Exhibit  28.") 

RrsPONDrjrr's   gknisiT   28 

i  Construction  and  maintenance  department      n    E    Bemla,   rlc«« 
president:  M.  H.  C.  Brombacher,  chief  engineer] 
FLoaxDA  Kast  Coast  Hotxl  Co  , 

PuwiLn  Ststcm, 
Palm  Beach.  Fla..  July  18.   1929. 
Mastiw  C    Swxxwt,  Bmi.. 

The  Berkshtrt.  21  East  S2nd  St  .  New  York  City 

DzAK  Mabtin  :  Just  In  receipt  of  yours  of  the  18th  regarding 
Whitehall  matters.  I  do  not  think  It  is  necess»iry  for  me  to  go 
Into  an>-  discussion  with  Mr  Moore  on  the  Whitehall  matters,  as 
I  can  readily  see  that  there  will  be  a  lot  of  discussion  that  will 
be  of  no  value  whatever  to  me,  and  I  expect  to  be  very  busy 
during  the  few  days  I  am  in  New  York  and  do  not  promise  to 
attend  any  meeting,  becaixse  my  tirr.e  will  be  taken  up  first  with 
our  hotel  matters  with  Mr    Kenan  ar.d  Mr    Haines 

I  wish  to  make  this  suggestion  regarding  the  handling  of  opera- 
tion and  maintenance  of  Whitehall  for  this  coming  season,  which 
to  my  mind  Is  less  complicated  and  ought  to  be  satisfactory  to 
Mr  Moore  and  the  present  trustee  I  would  suggest  that  the 
trustee  employ  you.  Ed  and  myself  to  operate  and  maintain  White- 
hall for  the  trustee  untU  the  end  of  the  operatmg  season  untU 
aU  the  accounts  are  closed,  etc..  about  May  15Lh.  1E>30.  but  ws 
be  employed  on  the  same  salaries  as  we  received  last  winter  and 
to  receive  at  the  end  of  the  operating  season,  as  a  bonus.  10% 
over  and  above  the  operating  expenses,  operating  expsnses  to  b« 
based  on  labor,  provisions,  and  supplies  and  everything  that  is 
usually  charged  to  regular  operation. 

With  the  above  plan.  It  does  not  seem  that  the  trustee  would 
be  criticized  by  the  bondholders;  there  will  be  no  occasion  of 
forming  any  company  or  going  to  any  unusual  expenses,  simply 
go  ahead  and  operate  the  property  under  agreement  with  the 
trustee,  the  trustee  to  advance  such  moneys  as  necessary  to 
maintain  and  open  the  hotel,  and  we  could  operate  for  the  trustee 
In  the  same  manner  we  did  last  winter.  I  wish  you  would  suggest 
this  plan  to  Mr  Moore,  as  I  believe  It  will  relieve  the  situation  and 
certainly  could  not  be  any  criticism  by  the  bondholders  or  others, 
M  the  trtistee  should  have  perfect  right  to  go  ahead  and  employ 
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managers  to  get  as  much  out  of  the  property  as  possible  for  the 
bondholders,  and  I  am  sure  we  feel  we  would  not  only  like  to 
help  the  trustee  and  Mr  Moore  but  also  do  ever3rthlng  we  can  for 
the  bondholders. 

I  wish  to  work  along  with  you.  Mr.  Moore,  and  the  trustee,  but 
If  we  are  going  to  work  anything  out  of  Whitehall  we  may  be 
obliged  to  go  back  to  the  court  later,  and  if  so  I  believe  my  plan 
Is  the  cleanest,  fairest  proposition  for  aU  concerned  and  could 
not  be  ciiUclzed  by  the  court,  and  we  will  be  operating  the  prop- 
erty In  Just  the  same  manner  a.s  the  court  operated  it  this  past 
season,  only  under  a  different  trustee. 

I  think  that  every  dollar  that  can  possibly  be  earned  on  White- 
hail  should  be  returned  to  the  trustee  to  protect  the  first  and 
second  mortgage  bonds,  and  as  I  wrote  you  before.  I  am  willing 
to  give  lOC'r  service  to  such  an  end.  although  I  feel  that  we 
Ehould  be  well  paid  for  our  services  on  the  basis  I  have  suggested. 
I  am  perfectly  wUllng  you  should  talk  this  matter  over  with  Mr. 
Moore  and  show  him  my  letter,  as  you  krkow  there  is  no  dlspoei- 
tlon  on  our  part  to  think  that  Mr.  Moore  or  anyone  else  "Is  trying 
to  rob  me."  If  we  operate  the  property  for  the  trustee,  we  should 
have  a  thorough  understanding  and  complete  agreement  of  Just 
how  we  are  to  operate,  and  after  this  agreement  has  been  once 
determined  we  should  go  ahead  and  operate  without  any  Inter- 
ference. Please  think  this  over  and  drop  me  a  line  before  I  leave 
here  the  27th. 

Kind  regards. 
Sincerely, 

(Signed)     H.  E.  Bucis. 

Mr.  WALSH  (of  counsel) .  The  next  letter  I  desire  to  ofTer 
Is  dated  July  24,  1929. 

(The  letter  was  offered  in  evidence,  marked  "Respondent's 
Exhibit  29",  and  was  read  by  Mr.  Walsh,  as  follows: ) 

RESPorroENT's  Exhibit  29 

JlTLT  24.  1929. 
Mr.  H.  K.  BxMis, 

Florida  East  Coast  Hotel  Co.. 

Palm  Beach,  Fla. 

Dkaa  Ma.  BKtas:  I  did  not  have  any  chance  yesterday  to  talk  to 
Mr.  Levy  as  at  luncheon  hour  he  had  some  people  with  him.  but  wlU 
try  to  contact  him  before  you  reach  New  York. 

In  the  afternoon  Mr  Moore  called  me  up  and  gave  me  the  en- 
closed schedule  he  had  lieen  working  upon  As  you  will  note  from 
this  set-up.  he  is  not  a  director  or  an  officer  of  the  company  In 
name,  but  has  two  directcffs  representing  him  and  also  has  Mr, 
Fordham  in  as  an  officer  at  $5,000  per  year,  which,  of  coiirse,  goes 
to  him;  and  then  I  see  Mr.  Bemls  Is  only  here  for  $7,500  He  said. 
"Yes;  but  this  Is  only  for  a  6  months'  season,  and  naturally  he 
would  get  paid  for  looking  after  the  property  for  the  other  6 
months."  He  also  told  me  that  he  doubted  very  much  whether  he 
could  be  In  New  York  next  week.  So  when  you  get  to  New  York 
you  and  I  will  sit  down  and  decide  Just  what  we  ought  to  do. 

Very  truly  yours. 

By  Mr.  WALSH  <of  counsel) : 

Q.  There  is  no  signature,  but  I  observe  "MS:  BT",  so  I  take 
that  to  be  yours,  Mr.  Sweeny. — A.  Yes,  sir. 

Mr.  WALSH  (of  counsel).  I  now  offer  the  letter  dated 
July  31,  1929,  and  a.sk  that  It  bo  appropriately  marked. 

(The  letter  was  offered  in  evidence,  marked  "Respondent's 
Exhibit  30",  and  was  read  by  Mr.  Walsh,  as  follows:) 
RxsPoNDE^^r  s  Exhujit  30 

>  Wm  Torty-flfth  Street, 

Sew    York   City. 

DlA»  CHiir:  I  am  enclosing  herewith  a  schedule,  and  If  this 
meets  with  your  approval  and  you  will  write  me  a  letter  stressing 
the  x>olnt  that  we  are  willing  to  operate  Whitehall  for  ths  bond- 
holders and  give  them  the  first  $200,000  earned  to  cover  the  interest 
on  the  mortj;age  and  that  we  are  willing  to  operate  the  property 
and  take  our  chances  of  earning  our  salaries  after  this  amount 
has  been  paid.  And  In  consideration  of  this  that  we  woiild  want 
60  percent  as  a  bonus  of  any  money  earned  after  the  $200,000 
and  salaries  hare  been  paid.  That  you  belljve.  In  view  of  the  fact 
that  we  have  spent  5  years  In  building  up  a  clientele  and  taking 
care  of  the  property,  that  the  stock  should  be  divided  as  outlined. 
Furthermore,  we  a.'-o  ualn^  our  name  In  securing  credit  for  all  the 
renewals  besides  the  goodwill  which  we  have  established  in  Florida. 

I  wUl  tlicn  send  the  letter  inunedlatelj  to  Mr.  Moore  for  his 
reaction. 

Yours  very  truly. 

Mr.  WALSH  (of  cour^srl).  I  believe  we  agreed  In  our 
stipulation  that  where  there  Is  no  signature  and  these  in- 
itials appear  at  the  bottom.  It  is  Mr.  Martin  Sweeny's. 

Mr.  Manaper  HOBBS.     Yes. 

Mr,  WALSH  (of  counsel).  The  next  letter  I  offer  Is  dated 
August  1.  1929.  on  the  letterhead  of  the  Florida  East  Coast 
Hotel  Co..  Flagler  System. 

(The  letter  was  offered  in  evidence,  marked  "Respondent's 
Exhibit  31",  and  was  read  by  Mr.  Walsh,  as  follows:) 
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Eespokdents   Exhibit  SI 

Florida  East  Coast  Hotel  Co., 

Fx.AGi.^2  System, 
Nev:   York  City,  August  1.  1929. 
Mr.  Martin  Sweeitt, 

Managing   Director.    The   Berkshire. 

21  East  Fifty-second  Street,  New  York,  N.  7. 

Deak  Maktin;  I  have  gJren  a  great  deal  of  thought  to  the  oper- 
ation of  the  Whitehall  property  for  the  coming  operating  season, 
and  I  have  considered  as  carefully  as  possible  all  the  different 
propositions  that  have  been  suggested  by  you  and  Mr.  Moore. 

I  am  enclosing  a  plan  which  I  think  would  be  entirely  fair  to 
the  first  bond  and  mortgage  holders,  to  the  propertv.  and  to  our- 
selves; and  I  am  perfectly  willing  to  Join  you,  Ed,  and  Mr.  Moore 
on  this  plan  and  the  schedule  which  I  am  encloelng  While  I  do 
not  wish  to  appear  arbitrary  In  the  matter.  I  am  not  willing 
to  go  ahead  with  any  further  connection  with  the  operation  of 
Whitehall,   only  on  the  basis  of  the  schedule  I   am  enclosing 

As  I  have  already  stated,  I  feel  that  this  schedule  is  fair  to  all 
Interested  partiee;  and.  further,  the  fact  that  the  success  In  oper- 
aUon  would  be  entirely  due  to  you.  Ed,  and  myself:  and  also  the 
fact  that  we  will  not  receive  any  moneys  for  services  until  after 
BUffldent  money  has  been  earned  and  put  aside;  that  is,  $200,000. 
to  pay  next  year's  interest  on  the  first-mortgage  bonds,  taxes. 
and  Insurance. 

I  feel  that  this  plan  and  schedule  which  I  am  submitting  oxight 
to  be  acceptable  to  the  first  bond  and  mortgage  holders  and  to 
the  trustees  erf  the  bonds;  and  If  the  flrst-mortgage  headers,  the 
trustees,  anr*  Mr.  Moore,  and  yourselves  are  agreeable  to  my  propo- 
Eltton.  you  are  authca-lzed.  as  far  as  I  am  concemed,  to  go  ahead 
on  the  basis  of  the  schedule  I  am  submitting. 

If  the  proposltlOD  is  accepted.  I  am  prepared  to  subscribe  and 
pay  for  my  one-third  ot  the  $25,000  capital  stock  at  any  tim*. 
after  October  1st. 

Yours  very  truly, 

H.  B.  Beices. 
(Ckjpy  sent  to  Bd  and  Mr.  Moore  today. — H.  K.  B.) 

Mr.  Manager  HOBBS  subsequently  said:  Pardon  me,  Mr. 
Walsh.  Are  you  not  going  to  read  the  schedule  set  out  In 
the  letter  you  have  just  read? 

Mr.  WALSH  (of  counsel).    I  have  not  the  schedule. 

Mr.  Manager  HOBBS.    It  is  right  there. 

Mr.  WALSH  (of  counsel).  Mr.  Hoffman  says  he  thinks 
he  can  find  it»  and  I  will  read  it.  I  did  not  have  it  with 
the  letter. 

Mr.  Manager  HOBBS  subsequently  said:  Mr.  President,  we 
had  asked  that  the  schedule  attached  to  the  Moore  letter  be 
read  in  connection  with  the  letter  so  as  to  show  what  he 
was  talking  about  when  he  spc^e  of  the  three  high-priced 
properties.  We  ask  that  that  go  In  as  a  part  of  the  exhibit 
to  which  It  was  originally  attached. 

Mr.  WALSH  (of  counsel).    That  is  perfectly  satisfactory. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
schedule  will  be  read  in  connection  with  the  letter. 

Mr.  WAUSH  (of  counsel) .    I  offer  the  following  schedule 

In  evidence,  and  ask  that  it  be  attached  to  the  letter  marked 

"Respondent's  Exhibit  31."    It  Is  a«  foUowi: 

Respondent's  ExHisrx  31  (P.  2) 

WBrrcnALL 

Organize  company  with  $25,000  capital 

Stock:  Mr.  Moore,  33'/,%;  Martin  and  Edward  Sweeny.  33V,  %; 
H.  E.  Bemls,  3SUi%, 

Directors:  Martin  Sweeny.  Edward  C,  Sweeny,  H.  E  Bemls,  A.  C. 
Pordham.  R.  D.  Kendall. 

OlBctals:  Martin  Sweeny,  president;  H.  E.  Bemla,  vice  president; 
E  C.  Sweeny,  vice  president  and  treastirer;  A.  C.  Pordham,  secre- 
tary and  counsel. 

Salaries  to  be  paid  as  earned; 

Martin  Sweeny _.  $12,500 

Edward  C.  Sweeny 7,500 

H.  £.  Bemla «__ 10,000 

A    C.    Pordham 2,500 

The  company  will  c^jerate  Whitehall  from  December  1  to  May  1, 
pay  aU  expenses  of  labor,  supplies,  transportation,  advertising, 
publicity,  and  necessary  replacements  of  china,  glassware,  linens. 
silverware,  and  furnishings  for  said  operating  period;  also  upkeep 
of  buUding  and  grounds  during  operating  period. 

At  the  end  of  the  operating  season  the  ccxnpany  will  pay  to  the 
bondholders  the  first  $200,000  of  earnings.  If  there  u  a  surplus 
above  this,  the  balarles  above  then  to  be  paid.  The  balance.  If 
any,  above  this  to  be  divided  as  follows:  Fifty  percent  to  the 
bondholders  and  50  percent  to  the  operating  company. 

Owner  to  pay  all  maintenance  of  buildings  and  grounds  and  put 
buildings  and  grounds  in  condition  for  operation.  This  will  re- 
quire $15,000  on  November  1  to  paint  old  Whitehall  and  put  in 
additional  planting  to  replace  trees  and  shrubbery  lost  In  the 
storm  of  last  year;  also  taxes,  fire  Insurance,  and  all  improvements 
that  would  be  considered  capital  expenditure. 
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(Jffer  a  letter  on  the  paper  of  the  American  Bond  k 
Co.  dated  August  29.  1929. 
leUer  was  offered,  marked  "Respondent's  Exhibit  32". 
I  nd  by  Ifr.  Walsh,  as  foUows: ) 
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Chicago.  lU..  August  Tioenty-ninth.  1929. 
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If  T  DsAji  Maattm  :  I  expect  to  go  to  New  York  next  week  and  will 
•••  you  (oi  a  flcAl  conference  beforv  I  do  anTt^ng  deflnlt«  regard- 
lag  Whltet  all.  although  I  must  say  I  am  not  hopeful  of  accompll&h- 
ixag  anythi  og  If  Bemls  ta  to  remain  in  the  picture,  owing  to  bis 
U  difference  and  the  wide  divergence  in  our  views  wttb 
t)  a  working  agreement, 
fcwonlln  {  to  Mr.  B«nUs'  letter.  It  seema  that  he  has  the  Idea  ttxat 
other  than  hts  and  your  management.  Whitehall  cannot 
■ucceas  and  Uils  I  believe  accounts  for  his  extraor< Unary 
I  do  not  agree  with  his  idea  In  tixls  regard  at  all.  for  I 
believe  thc^  are  plenty  of  men  available  who  can  make  t,  succeas 
of  Whltelu  11. 

During  the  past  flv«  fean  we  have  had  to  take  over  ten  botaia 
which  we  fre  now  operaUsg  and  with  ail  of  them  we  are  meeting 
better  sucoaas  than  their  former  owners  and  with  some 
we  have  b^n  quite  succeifui  under  very  adverse  conditions,  for 
nearly  all  pf  them,  were  very  much  nin  down  at  the  time  we  took 
To  llluatrate:    Longwood  Towers  In  Boston  was  turned 
under  a  cloud  from  previous  mismanagement,  but  It  is 


rm  dtsttn  rtly  on  the  up-grade  to  siicb  an  extent  that  its  futiire  u 
■ured     1  tie  Park  Central  in  New  Tork  had  a  bad  start  wnimt  Xh» 
meat  of   the  orlcloal  owners,   but  uiuUr  our  suparTlelon. 
UhetaiMlliig  the  unfofttinaU  WoqwlJUi  UMliaBt.  It  Is  maklaf 
~     "    ~  al  WMhtngtmi  tuu  baeti  ymj  MtaoeMful.  al' 

MB   ifWiir    axprMMd    the   OOMiMI   NlOf*   W« 
tte4  owtaf  to  th«  ovvr-supptjr  o<  ImmI  roooM  mi4  to 


tm/4««raM« 


in  Waflhiofflon, 


ivg  Mii  tfMl  «t  mmiA  aot  kMp  it  opM  tor  aiMCf  tfajri.  frut 
wt  I  *«•  tlM  wtaM  «f  tlM  xma—  la  WMttfagtos  aad  It  hm 

U'tSAt    retnitallM    M    totaf    tlM    bMi    BMiiMl    MMl    i«t 


*   MfU- 


rapiitalMl 
t«««l  In  ttM 
In  th«    tpcratton  of  thee*  10  heMU  I  have  boMi  brought  IbM 
eoni  Mt  with  everr  phaee  •<  Hm  houi  buelnaai  aad  have  iu4 
ik»  I    a  •tutff  MM  Mi  Ifciftfow  Mavvnaat  with  ttia  genenU 
irente  Us  for  Mir  MaMMifttl  tiUBafiwnt  and  th*  best  meth* 
ods  far  prwurtoc  business 

I  feol  III  M  tM»  present  organisation  Is  quallAed  to  Uk*  ovar  any 

hotel  propjsition  and  that  It  can  make  as  great  a  ruoeaM  of  same 

as  anyuos  slsa  can 

In  eottd  WttBl  our  hotols  I  have  come  in  contact  with  %  great 

If  hot)  1  manager*,  and  I  have  found  that  nine  out  of  ten  at 

thint  and  olaim  that  people  eome  to  tlie  hotels  under  their 

»m«nt   owing    to   their   personal    magnetism    or    because   of 

('lendabip  for  them,  but  which  I  havs  found  by  expert* 

la  tnp  to  only  a  very  liattod  aatant.    My  own  nparlraoa  ha* 

that  what  tha  mMM  wanu  from  a  boM  la  raalant 

It  raflaatatf  m  •ottrwooi  ttaainnni  and  good  servioe  and 

ar«  MM  Hn  muili  geaavBad  aa  to  IIm  pavaaaaal  that  supplies  it. 

I  did  not  ask  foa  and  Ifr.  Btoila  to  Join  with  me  in  a  new  oom- 

lo  Uaaa  Whttaball  baeauaa  at  a  fwllng  on  my  part  that  it 

not  be  BUMla  a  tueceea  without  you.  but  for  the  following 

is; 

Plrst.  tCat  owing  to  the  fact  that  you  boys  had  Invested  a  large 
sum  of  m<  ney  in  the  hotel  and  bad  loet  same  thru  the  bankruptcy 
,  and    foree  osuio  proaaadlBta    I    thotighi    that   all    of    you    woxild 
appreciate  an  opportunity  to  malte  some  of  your  money  back. 

Second.  I  did  not  want  BenUa  or  you  to  be  able  to  claim  that  I 
had  Irtiaec  you  out  of  the  propoeition.  although  I  believe  olne  out 
of  ten  men  would  have  done  so  under  all  the  circumstanoas  at  the 
ease,  and  in  offering  you  a  participation  m  the  new  proposition 
I  feel  I  hare  done  a  fair  and  decent  thing  by  all  of  you. 

If  what  [  have  oOarad  doaa  not  appeal  to  you  and  Bemls  as  being 
Btifllcient  -emunstatlOB  for  your  services,  of  ooune.  you  are  at 
liberty  to  reject  it.  but  I  feel  that  I  bar*  offered  all  the  propcal- 
Uon  wilt  jear  The  fact  that  what  I  offarad  has  to  be  divided 
between  tliree  persons  tnetead  of  one  is  unigftwanla.  for  as  I  view 
it.  a  hotel  as  so&all  m  Whitehall  doee  not  lequlio  thlW  high  priced 
men  for  its  sneeaatful  management 

In  view  >f  tho  fact  tliat  Mr.  Bemls  states  in  his  letter  that  iinlses 
his  propoo  tlon  is  accepted  ba  la  not  willing  to  be  further  identified 
with  the  c  peration  of  Whttaball.  I  must  govern  my  future  actions 
aooontingl  '.  because  I  cannot  wait  until  his  return  on  October  ist 
to  negotta  e  rurtber  with  him,  but  before  taking  the  matter  up 
with  otheis  I  am  willing  to  give  you  and  Bd  an  opportunity  to 
Join  With  me  Pending  my  arrival  In  New  Tork  I  would  like  to 
have  you  iind  Ed  consider  doing  so.  and  If  you  are  willing  I  will 
Bake  you  k  proposition  which  I  hope  you  can  entertain. 
With  kl]id  regards,  I  remam. 
Tou's  very  truly. 

Wk.  J.  Mooax. 


Mr.  W 
of 


ALSH    (of  counsel).     I  offer  in  evidence   copy  of 
September  5.  1929.  from  Martin  Sweeny  to  W.  J. 


(The  letter  was  marked  "Respondent's  Exhibit  23"  and 
was  read  by  Mr.  Wal^.  as  follows:) 

ScpraMBxa  5.   1929. 
Mr.  W.  J.  Mooax. 

Americiin  Bond  A  Mortgage  Co.. 

521  Fifth  Avenue.  New  York  Citif. 
DBAS  Ma.  Mooas:  Yours  of  the  29th  ult.  received.  You  need  not 
arrange  any  time  to  see  me,  for  the  reason  that  I  deeply  reaent 
yotir  letter,  which  Is  Impregnated  with  imputation;!  that  I  should 
play  false  to  a  friend  and  a  buaineas  associate  That  may  be  a 
method  that  some  people  employ  in  business,  but  money  docs  not 
now.  and  never  has.  meant  enough  to  me  to  sell  my  honor,  not 
alone  to  play  false  to  an  associate. 
Very   truly  yours. 

Mr.  WALSH  (of  counsel).  I  offer  In  evidence  letter  dated 
September  6.  1929,  to  H.  E.  Bemls  from  Martin  Sweeny. 

(The  letter  was  marked  "Respondent's  Exhibit  34"  and 
was  read  by  Mr.  Walsh,  as  follows:) 


ScnxMsa  6.  1929. 
Mr.  H.  B.  Bkmis. 

Care  of  Mr.  Jack  Hobby.  Equitable  Trust  Co.. 

39  Rue  Cambon.  Paris.  France 

Dkab  CHiar:  I  am  enclosing  herewith  a  letter  received  from  Mr. 
Moore,  together  with  my  reply.  After  receiving  ills  letter  I  took  It 
down  to  Mr  Levy  asking  him  to  dictate  for  me  a  reply  with  as 
few  words  as  poaslble,  tolling  Mr  Moore  that  tie  could  go  to  hell, 
and  I  ttilnk  you  will  agree  with  me  that  ttie  letter  Is  pretty  good. 

I  am  sending  tins  letter  to  him  by  mail  tonight,  which  he  wilt 
get  tomorrow,  as  I  learn  that  ha  is  due  to  arrive  frtmt  Chicago 
today 

I  have  received  your  postals — 

And  10  forth.    That  la  purely  personal.    Shall  I  road  It  all? 
Mr.  Manfir  HOBM.    It  doaa  not  mak«  a  bit  of  dlfTtr* 


Mr.  WAUm  (of  eoungal) .   That  tott«r  if  flgnad  by  M*rtin 


I  noxt  offar  in  tvtdanea  a  OihlafrMi  datad  faptambtr  17, 
1939,  from  lamia  in  Farlf  to  flvaaay. 

(Tha  caMafram  iraa  markad  "nmptmtmU't  Sxhlblt  1ft" 
and  waa  rrad  by  Mr.  Walah.  aa  followt;) 

lOMMMreial  Cablet | 

Psau,  i»pi.  17.  liU. 
IfLT   awaeny    rtfty-aecond    ft..    Berkshire    Hotel.    M.    T.      Kaep 
nagotutlons  aiivs  until  I  return.    Kagards 

Brma. 

Mr.  WALBH  (of  counael) .  I  next  offer  in  evidence  letter 
of  October  3  from  Martin  Swaanj  to  Bert  E.  Holland. 

(The  letur  waa  marked  "Raapondent'i  Exhibit  No.  36.") 

Mr.  WAIMB  (of  counsel).  This  letter  has  been  read  be« 
fora  by  oottnaal  on  the  other  fide. 

Mr.  Manager  HOBBS.  May  I  ruggeat  that  U  already  in 
evidence? 

Mr.  WAUBH  (of  counsel).    Very  food.  air. 

I  next  offer  In  evidence  letter  to  Martin  Sweeiry  from 
W.  J.  Moore,  dated . 

(The  letter  was  marked  "Reapondcnt't  Exhibit  No.  37" 
and  was  read  by  Mr.  Walbh.  as  follow*:) 

Amcsicah   Boko   h  MoaroAoa  Co., 

C^lca^.  III..  Srprrmber  14.  1929. 
Mr   Mastim  Swowt. 

Btrkthtrt  HotH.  il  Matt  rifty-$*eond  Strttt. 

New  York  City.  N.  Y 

Mr  DBAS  MArrnr:  I  dsalre  to  acknowledge  receipt  of  your  let- 
tar  of  September  6  and  in  reply  will  say  that  you  have  placed  a 
construction  upon  my  letter  of  August  30  that  was  never  Intended 
or  thought  of  by  me.  namely,  that  you  should  play  false  to  a 
friend  and  business  associate. 

In  wrtung  you  as  I  did.  I  assumed  that  Bemls  meant  what  he 
said  tn  tils  letter  to  you  that  on  any  other  basis  than  that  stated 
therein,  lie  would  not  be  further  Interested.  His  letter,  taken 
tn  connection  with  a  statement  that  he  made  to  me  shortly  be- 
fore the  bankruptcy  proceedings  were  started,  to  the  efTect  that 
he  went  into  the  Whitehall  deal  to  help  you  and  Ed.  and  that 
he  was  more  concerned  In  seelnK  that  you  and  Ed  got  your 
money  out  than  he  was  In  saving  anything  for  himself,  led  me 
to  infer  from  hU  letter  that  he  was  withdrawing  either  for  the 
reason  that  flnandai  returns  were  not  interesting,  or  that  he 
wanted  to  leave  you  and  Bd  free  to  act  as  you  saw  fit. 

It  is  my  understanding  that  Mr  BemU  Is  a  well-to-do  man 
and  can  afford  to  lose  what  he  put  Into  Wiiltehall.  but  you  iiave 
told  me  tiiat  the  situation  with  regard  to  yourself  and  Ed  la 
quite  different  and  that  you  cannot  afford  to  take  a  loes.  It  has 
always  been  my  desire  to  tiave  Mr  Bemls  In  on  the  proposition, 
but  If  tie  cannoi  see  that  it  is  worth  while  for  him  in  a  financial 
way.  because  your  tialf  under  my  proposition  would  have  to  tte 
split    three    waya,    does    not    make    my    proposition    lnequital>le    or 
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unfair,  and  especially  bo,  tn  view  of  the  fact  that  under  otir  orUr- 
Inal  set-up  that  was  all  you  ixjys  were  to  receive  from  the  propo- 
sition. 

I  hope  the  foregoing  will  make  It  clesir  that  you  have  plac*<3  a 
wrong  Interpretation  on  my  letter,  and  I  wo\iJd  not  have  asked 
you  and  Ed  to  Join  me.  If  I  had  not  con.sldered  that  Mr.  Bemls 
in  writing  you  as  he  did,  and  then  going  away  to  Europe,  had  not 
definitely  and  deliberately  withdrew  lilm.self  from  further  partici- 
pation   in   Whitehall    if    his   proposition   was   not    accepted    by    us 

The  unfortunate  situation  that  has  existed  between  you  and 
Ed  and  Bemls  and  myself  ever  since  I  first  mentioned  to  vou  In 
the  spring  of  1928  that,  In  my  opinion,  the  Whitehall  Building 
&  Operating  Co.  could  not  pay  Its  unsecured  debt*  and  would 
have  to  go  into  bankruptcy,  has  t)een,  the  unwarranted  suspicion 
that  in  advising  bankruptcy  proceedings,  I  had  an  ulterior  motive 
from  wtilch  I  would  derive  a  personiil  benefit  at  the  expense  of 
yourself ,  Bd.  and  Mr  Bemls.  The  real  facte  are  that  I  have  been 
actuated  only  by  a  desire  to  do  what  I  thought  was  best  for  all 
parties  concerned.  It  has  been  a  guiding  pruiclple  In  my  busi- 
ness life  to  be  loyal  to  my  buslnefis  a-sssfxrlateR,  and  no  one  who 
has  been  as.s<'riated  with  m^  as  a  partner  can  point  to  a  single 
act  of  mine  that  was  not  made  In  the  belief  on  my  part  tliat  It 
was  for  the  best   Interest  of   my   pitrtners   as  well    as  myself. 

In  conclusion  will  say  that  I  hu\e  be^-n  In  New  Tork  only  1  day 
during  the  pa.«rt  80  days  and  I  nxade  no  effort  to  Bee  you  for  the 
reason  that  a  cont>rmplat<.'d  change  In  our  business  may  change 
the  personnel  of  the  parties  with  whom  we  wiU  have  to  deal 
concerning  Whitehall,  and  until  thin  Is  determined  and  their 
wishes  concerning  the  pro;vrty  ha«  been  asrertalned.  further  ne- 
gotiations will  liave  to  be  cunpended  Will  see  you  as  soon  as  I 
know  anything  deflnlt'^  regarding;  the  property 
Tours  very  truly. 

W.  J    Moom: 

Mr.  WAIifiH  of  roiinwIV  I  nrxf  nfTor  In  pvidpiice  West- 
ern Union  tclrgrurn  frnrn  John  P    8U)k»^  to  Bwrmy. 

'Til'-  t^ktrriifn  %tm  markod  Ilrsprnidonf '»  Exhibit  38",  and 
waa  read  by  Mr.  WuUh  (of  cownr.ih  'Hir  U^lrariktn  U  aa 
followt; 

V<\-  'r].u,.  h<»/li,|^  lirfrrti  .)ii(l|(f  llMl'-r  j(rotjrcR«lin/  (Mrly  Wa}t« 
but  iiii-'ii  t»|;|M..  at.iti  of  tttjiiiu  A  U<r«rrn  furthir  lit-nnntt  wtu  poet- 
ponaa  uuUI  O'lobf-r  VH  Orlny  in  I/)  K>^>i  ir\t^>im\ii^.  imnmti  ait 
oapeftuni'v  to  nm  umdAvu   rtfrutuiK  umiiaMU  ut  111*  bill  of  cum- 

pUiBt.       I    ulU-n'lrU    Iftolllit:    pL-iboliuily 

John   P    Htokeh 

Mr  WAI/^H  <of  ('(Jiiriiseii  Tlierc  art  two  oLh«r  Icttcrb 
bare  which  I  will  inlrodure  later. 

That  in  all.  Mr.  Bweeuy. 

miTirrs  BrrriiErT  EXAUTWATioif 

By  Mr.  Manager  SUMNKHS: 

Mr.  Sweeny,  the  lett.<»r  of  Augiwt  29  con(4iln«  a  niKKCstion 
bjr  Mr.  Moore  that  in  hi."*  jiidKnicnt  WlilLchall  Hotrl  wafl  not 
large  enough  to  require  thr  Rrrvices  in  a  nmnaKonal  capacity 
of  three  high-priced  men.  Thai  would  ehminuLe  Mr.  Bcmijs, 
aa  you  understood^ — A.  Yes. 

Q,  And  that  you  regarded  a«  reason  for  the  6tat>cment 
about  having  played  fal.se  to  your  a&ioclotes? — A.  Yes. 

Q.  Mr.  Bemls  was  operating  three  other  hotels  in  Florida 
at  that  time? — A.  Opeiatlng  the  Royal  Polnciana  at  Palm 
Beach. 

Q.  Wa.s  that  the  only  stat^mrnt  In  the  letter  at  which  you 
took  oflen&e? — A.  No;  I  took  offense  that  he  wanted  to  sepa- 
rate me  from  my  chief. 

Q    Mr.  Bemls? — A.  Yea. 

Q.  You  considered  if  you  and  your  brother  were  employed 
to  ojwrate  the  hotel  and  Mr.  Bemls  was  not  employed  that 
It  would  be  some  reflection  upon  you  If  he  would  agn^e  to 
that  arranirement? — A.  No;  but  we  started  In  lopether,  and 
Jhe  three  of  us  put  our  money  In  before  Mr.  Moore  came 
along. 

Q.  Well,  your  going  In  would  not  make  it  nec&ssary  to 
sacrifice  any  money  that  was  put  In  by  Mr.  Bemls,  would  It? — 
A.  Yes;  It  would.  In  my  estimation. 

Q.  I  do  not  seem  to  be  able  to  find  the  letter  that  I  wanted 
to  Inquire  about,  but  you  remained  In  that  hotel  all  the  time, 
did  you  not? — A.  Yes.  sir. 

Q.  TTie  trustee  that  is  referred  to  in  this  correspondence 
was  Mr.  Richardson,  was  it? — A.  Yes,  sir. 

Q.  You  served  during  the  time  that  Mr.  Richardson  was 
trustee  In  bankruptcy,  I  believe? — A.  I  do  not  catch  the 
Question. 

Q.  You  served  In  a  managerial  capacity  during  the  time 
Mr.  Richardson  wajs  in  charge  of  the  hotel  as  trustee  in 
bankruptcy? — A.  Yes,  sir. 


Q.  I  believe  Mr.  Moore  was  tn  charge  for  a  while,  and 
there  was  a  trustee  operating  under  that  arrangement,  was 
there  not? — A.  No,  sir. 

Q.  The  arrangement  which  Mr.  Moore  wanted  to  effect 
was  to  set  aside  $200,000  to  pay  the  Interest  on  the  first- 
mortgage  bonds,  was  it  not? — A.  I  believe  that  was  our 
arrangement,  that  we  would  set  aside  the  first  $200,000  to 
pay  the  interest  and  taxes. 

Q.  What  was  the  arrangement  with  reference  to  the  rest 
of  the  income? — A.  As  to  the  rest  of  the  income,  after  we 
had  taken  $200,000  and  set  it  aside,  we  were  then  willing  to 
divide  up,  not  charging  anjthing  for  salaries  unless  we 
earned  $200,000.  After  the  first  $200,000  we  were  then  to 
divide  it  60-50. 

Q.  You  were  not  to  charge  any  salary  but  were  to  take 
50  percent  of  all  the  hotel  earned? — ^A.  Above  $200,000. 

Q.  And  Mr.  BemLs  was  insisting  that  there  ought  to  come 
out  of  the  additional  earnings  of  the  hotel  the  cost  of  main- 
tenance and  repairs,  and  so  forth,  was  he  not?— A.  I  do  not 
recall 

Q.  Was  not  the  diflerence  between  you  and  Mr.  Moore 
rathrr  a  difference  between  what  you  and  your  brother  and 
Mr,  Bemis  as  managers  were  requiring  to  be  taken  from  the 
a.s.'jet.s  of  the  hotel  and  the  amount  which  Mr.  Moore  was 
ln.si.«!ting  should  remain  imexpended  in  that  direction  and 
go  to  the  bondholdera? — A.  No;  we  were  further  apart  than 
that  always. 

Q  What  were  you  Apart  about?  What  war,  the  matl<T 
with  the  ftrrancrmnnf  7  -  A  On  ihr  Qtinfition  of  »Alarif?a, 
luftuaufinftxi .  tLUi]  <]iif!i'iof)  (it  <hr  trrm 

g  WhAt  wttfj  Lh^  aiMi>mr  wiih  rptrrtnut  ta  tJu-  t>nlnry  that 
yoii  nn/1  your  ^«oth^r  ttful  Mr  Uf m\i>  wcrr  ifiautwiu  uixm 
And  whttt  Mr.  Mixjtt>  wa«  wUJwig  to  gfuni?  A  Wf  tuiiOt!  tt 
proixihiiion  ttm(  we  wimld  not  ax'^iKrpl  any  Mklary  unU-hs  wg 
tmrued  u  crttttti  (uiiuuni  uf  niuxu-y. 

Q.  What  did  he  imitii  upon?— A.  Hp  iiwijbLfd  upon  u  dif- 
fpreni  rompitiiy  where  th(?y  would  get  60  pciceiil  of  istotic 
unU  allfx;ttlc  to  uh  60  jx-rccnU 

Q.  He  wanted  to  organiju.'  an  opcrutlng  cornpany?~A. 
Ye.s,  «ir. 

Q  What  was  to  be  done  about  the  bond  interest  riecc's«ary 
to  take  care  of  the  bondii? —A.  Well,  If  they  earned  U  they 
were  to  pay  It,  We  were  willing  to  do  the  other  way.  We 
were  wlllmK  to  pay  the  interest  before  we  took  any  aalary, 
if  It  was  earned. 

Q.  You  would  have  had  to  pay  the  interest  on  tlie  bonds 
In  order  to  keep  going,  wjuld  you  not? — A.  If  we  kept  going; 
yes.  sir. 

Q.  It  waa  understood  by  you  and  Bemls  and  Moore  and 
everybody  that  the  interest  on  the  bond.s  would  have  to  be 
paid  out  of  the  earnings  of  the  hotel?— A.  Yes,  sir. 

RECHOSS-EXAMINAnOl* 

By  Mr,  WALSH  fof  counsel!  : 

Q.  I  hand  you  a  document  that  came  in  your  files  and  a.sk 
you  to  state  what  it  is.— A.  This  is  a  statement  showing  our 
operating  profits  from  Whitehall  before  interest,  deprecia- 
tion, and  taxes  received  in  1926.  1927,  1928,  and  1929. 

Mr.  WALSH  (of  counsel',  I  will  hand  the  paper  to  the 
managers  before  I  offer  it. 

'Tlic  paper  wa.s  handed  to  the  managers.) 

Mr.  Manager  SUMNERS,  We  think  it  Is  immaterial,  but 
make  no  objection. 

Mr,  WALSH  (of  counsel).  I  am  just  going  to  read  the 
totals. 

The  PRESIDING  OFFICER  'Mr,  Neely  in  the  chair). 
Let  the  document  be  marked  first. 

^The  statement  was  m.arked  "Respondent's  Exhibit  No. 
39.") 

Mr.  WALSH  (of  counsel).  This  is  a  statement  by  years, 
begirmlng  with  the  season  of  1925-26.  showing  the  total 
profits  before  interest,  depreciation,  taxes,  repairs,  mainte- 
nance, and  insurance,  $264,843.20. 

For  the  season  1926-27,  for  the  same  items,  $182,535.3L 

For  the  season  1927-28,  same  items.  $284,534  68. 

For  the  season  1928-29,  total  estimated  profits  before  same 
items,  $316,599.15. 

That  is  ail;  thank  you,  Mr.  Sweeny. 


l^.*^ 


r.OMnPF^^QTnxrAT     T^J?rr\TfT\      oirxTArrri 


By  Mr. 

Q   Thia 
Waiter 
A.  (After 
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kfanager  HOBBS 

leitmr  of  September  14,  1929.  written  by  you  to  Mr 
n  Is  one  of  the  letters  in  this  file.  Is  it  not? — 
ixamlmng  letter.)     It  Is. 
Mr  Manager  HOBBS.     We  would  like  to  ofTer  thia  letter  In 
evidence 

WAJLSH   (of  counsel).    Has  It  not  been  read  In  evi 
dence  one;? 
Mr.  Maiiager  HOBBS.     No,  sir. 

WAIjSH  (of  counsel).     Very  good:  but  let  me  see  if  it 
has  not  b<'?n  read  in  evidence. 
Mr.  Manager  SUMNERS.     I  should  like  permission  to  ask 
a  question  while  counsel  for  the  respondent  is 
the  letter. 
The  PRfcSIDINQ  OFFICER.     Proceed- 
By  Mr.   ifanager  SUMNERS: 

Q.  I  no  ice  for  the  semaosi  1928-29  the  estimate  of  net 
Income  fr(  m  operations  was  $316,000.  "Riat  represents  con- 
siderably he  highest  receipts  during  the  period  covered  by 
the  inven  ory.  does  it  not? — A.  May  I  ace  the  statement, 
please. 
Q   Yea. 

(The  statement  was  handed  to  the  witness. > 
A.  That  statement  was  made  out  the  23d  of  May  1929  and 
tt  was  afti?r  our  operation  of  that  year.    Our  estimated  in- 
come was  practically  about  what  the  statement  shows. 

Q.  That  was  the  high  or  peak  of  the  Florida  boom  and 
Florida  piitronage,  was  it  not? — A.  That  was  a  very  good 
year. 

Q.  It  "tusted"  right  at  the  end  of  that  year,  did  it  not?— 
A.  Yes.  st . 

Q.  When  you  started  back  there  in  1928  you  did  not  have 
the  same  ;ondition? — A.  Yes.  sir. 

Q.  Thai  was  the  peak? — A.  We  have  not  had  as  good  a 
year  since  that  time. 

Mr.  Manager  SUMNERS.     That  is  aU. 
Mr.  Maiager  HOBBS.     I  desire  to  read  this  letter  in  evi- 
dence, it  leing  manacer's  exhibit  A-24: 

SnnxKaB  14.  1929. 
Mr   Walto  RimAKOSoN, 

Wumy  Building.  Palm  Beach,  Flo. 

DcAB  Wa-tss  Aa  I  wlr«d  you  yesterday.  I  think  tt  preferable  to 
watt  luitll  Mr.  Bemle  r«turna  before  taking  any  action.  However. 
I  wish  to  ^1  your  attention  to  one  thing,  and  that  Is  that  Mr. 
Bemis  and  I  own  $34.(X)0  worth  of  the  second  mortgage  bonds. 

Would  t;  not  be  poaelble  to  bring  a  banJcruptcy  proceedings 
through  tte  second -mortgage  bonds?  If  so.  we  could  give  some 
other  perse  n  11, 000  worth  of  these  bonds  and  the  three  of  us  flle  a 

Klltion      'This  is  Just  for  you  to  thinJc  over  untu  you  arrive  In 
w  Tork.  for  you  say  you  will  be  here  when  Mr.  Bemis  arrtves. 
With  klcd  regard*. 
Sinoirely  yours. 

By  Mr.  itfanager  HOBBS: 

Q.  You  signed  that  letter,  did  you  not? — A.  Yes,  sir. 

Q.  What  you  were  seeking  to  do.  as  I  understand,  was  to 
get  out  fiom  under  the  operation  of  the  court — either  the 
bankrupt  court  or  any  other  court — and  allow  jrou  and  Mr. 
Bemis  to  sianace  kte  hotel  under  the  trustee  named  in  the 
bond-isaur  mortgast  or  deed  of  trust,  and  that  was  your 
proposition  as  outlined  in  these  several  letters,  was  it  not? — 
A.  No.  sir 

Q.  What  waa  it? — A.  My  proposition  was  to  try  to  protect 
the  people  who  invested  their  money  on  our  reputation. 

Q.  I  understand  that.  sir.  Your  idea  was  that  the  way  to 
do  that  Wis  to  permit  you  and  Mr.  Bemis  and  your  brother 
Ed  to  coniinue  to  manage  the  hotel  under  the  guaranty  that 
you  set  up  without  any  court  proceedings;  was  it  not? — 
A.  No.  We  had  spent  5  years  building  up  the  clientele,  and 
we  thought  we  could  make  more  money  than  any  other 
person. 

Mr.  Manager  HOBBS.  And  I  agree  with  you.  I  am  not 
saying  tha  t  you  could  not. 

Mr.  COIFNALLY.    Mr.  President.  I  submit  several  inquiries. 

The  PR  JSIDING  OFFICER.  The  clerk  will  read  the  ques- 
tions propounded  by  the  Senator  from  Texas. 

The  leg  slative  clerk  read  the  first  question  propounded  by 
Mr.  CoNWiXLY.  as  follows; 


Dtd  you  recommend  Mr.  Rankin  to  Mr.  Holland  as  attorney  to 
foreclose  the  mortgage? 

A.  Yes. 

The  legislative  clerk  read  the  next  question  propounded  by 
Mr.  CoNKALLY.  as  follows: 

If  you  did  recoauncnd  him,  had  you  had  any  prior  conference 
or  agreement  with  Ifr.  Ban  kin  to  do  so? 

A.  No.  sir. 

The  legislative  clerk  read  the  next  question  propounded  by 
Blr.  CoNNALLY,  as  follows: 

If  you  recommended  him,  why  did  you  do  so? 

A.  I  reconunended  him  because  he  was  tlie  attorney  of  my 
chief,  Mr.  Bemis. 

By  Mr.  Sdanager  HOBBS: 

Q.  Did  you  not  also  have  in  mind  that  he  was  recommended 
to  you  by  Mr.  Walter  S.  Richardson,  who  asked  you  to  do 
so? — A.  No,  sir. 

Q.  Mr.  Sweeny,  you  were  seeking  to  operate  the  hotel  be- 
cause you  knew  that  you  could  produce  more  business  through 
it,  and  more  net  money  to  the  operation,  than  anyone  eLse; 
and  you  were  seeking  to  do  that  for  the  benefit  of  the  first 
bondholders  and  the  others,  whose  money  had  been  invested 
largely  upon  faith  in  you? — A.  Yes,  sir. 

Q.  As  a  means  to  that  end.  was  it  or  not  your  idea  that  the 
operation  should  not  be  under  a  court  proceeding,  but  should 
be  independent  of  that,  by  agreement? — A.  Well,  I  cannot 
answer  that  question.  It  was  largely  through  Mr.  Bemis  that 
this  was  handled,  and  I  did  not  do  It. 

Q.  You  knew  that  court  proceedings  would  be  costly,  did 
you  not? — A.  I  knew  it;  yes,  sir. 

Q.  And  was  it  not  your  idea,  when  you  stated  in  these 
letters  that  you  would  operate  under  the  trustee,  and  made 
this  proposition  to  Mr.  Moore,  that  you  would  do  it  without 
any  connection  with  a  court  proceeding  or  court  supervi- 
sion?— A.  Do  you  want  me  to  answer  that  question? 

Q.  Yes.  sir. — A.  Mr.  Bemis  thought  it  would  be  less  costly 
operating  under  a  court  than  under  the  Moores. 

Q.  But  you  stated  in  these  letters  that  you  wanted  to 
operate  without  a  court  proceeding  and  under  the  trustees 
named  in  the  bonds,  did  you  not? — A.  11  we  could. 

Mr.  Manager  HOBBS.    Yes,  sir.    That  is  all.  sir. 

rXTaTHCS    KKCmOflS-CXAMINATIOM 

By  Mr.  WALSH  (of  counsel) : 

Q.  What  was  Moore  to  do.  according  to  his  proposition,  for 
which  he  was  to  get  50  percent  of  the  capital  stock  as  reor- 
ganized?— A.  Give  us  advice. 

Q.  That  is  all;  do  nothing  at  all  in  Florida? — A.  No,  sir. 

The  PRESIDING  OFFICER.    Who  is  the  next  witness? 

Mr.  WALSH  (Of  counsel) .  I  will  call  Mr.  Brodek  if  I  may, 
please.  Mr.  President. 

DIXXCT   KXAMtNATION   OF  CHAAUn   A.   BBOOKX 

Charles  A,  Brodek,  having  been  duly  sworn,  was  examined, 
and  testified  as  follows: 

By  Mr.  WALSH  (of  counsel) : 

Q,  Please  sUte  your  name  to  the  Court. — A,  Charles  A. 
Brodek. 

Q.  What  is  your  profession,  please? — A.  I  am  a  practicing 
attorney  in  New  York. 

Q.  Are  you  a  member  of  a  law  firm  there?  If  so,  state  the 
name  and  address  of  the  law  firm. — A.  I  am  the  senior 
partner  in  the  firm  of  Brodek  It  Eisner,  72  Wall  Street,  New 
York  City. 

Q.  You  are  the  Mr.  Brodek  who  has  been  mentioned  in 
the  letters  that  were  produced  here,  I  take  It,  in  regard  to 
the  Brazilian  Court  litigation  in  Florida?— A.  Yes,  sir. 

Q.  You  brought  these  letters  here  under  a  subpena  from 
the  Government,  did  you? — A.  Yes.  sir. 

Q.  You  also  testified,  did  you  not.  in  the  investigation  by 
the  House  committee? — A.  Yes,  sir. 

Q.  Mr,  Brodek.  for  the  purpose  of  saving  time,  please 
state  in  your  own  way  the  character  of  the  Ltigation.  the 
amounts  involved  in  it,  and  the  change,  if  any,  that  took 
place  during  the  progress  of  the  liUgatlon,  il  it  Is  a  fact 
that  it  did  so,  changing  the  services  to  be  performed. — A.  In 
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the  summer  of  1927.  as  .secretary  and  attorney  for  the  Mul- 
ford  Realty  Corporation.  I  purchased  an  issup  of  bonds  on 
the  Brazilian  Court  Hotel  at  Palm  Beach.  The  total  issue 
was  $270,000,  and  the  price  I  paid  was  50  cents  on  the  dol- 
lar, plus  an  arbitrarj'  fljnire  of.  I  think,  fourteen  or  fifteen 
thou.'iand  dollars,  which  I  assume  was  to  pay  counsel  for 
the  committee.  Our  purchase  was  made  from  a  committee, 
headed  by  Mr.  Roosevelt,  which  had  been  organized  to  ac- 
cept the  deposit  of  these  bonds.  The  committee  delivered 
to  us  practically  the  entire  issue,  and  we  paid  them  $149,500. 
We  then  retained  the  law  firm  of  Rltter  k  Rankin  to  prose- 
cute a  foreclosure  of  the  mortgage  in  connection  with  which 
the  bonds  were  given. 

A  retainer  agreement  was  made  with  that  firm,  acting 
by  Mr.  Ritter,  in  the  early  part  of  September  1927,  and  the 
agreed  fee  was  $4,000.  The  original  agreement  was  limited 
to  a  foreclosure  of  those  bonds. 

A  foreclosure  was  irLstituted  by  Mr.  Ritter  about  the  mid- 
dle of  September  1927.  and  I  then  was  informed  that  the 
foreclosure  had  been  preceded  by  another  foreclosure  on 
behalf  of  a  man  named  D'E.sterre,  who  claimed  that  he  held 
a  $70,000  mcrtgaKe  whicli  was  prior  in  efTect  to  the  $270,000. 
because  his  action  alleged  the  deed  to  the  property  and  the 
trust  deed  under  which  these  bonds  were  issued  had  been 
delivered  in  escrow,  and  that  the  deed  and  the  $270,000 
mortgage  had  been  released  from  this  escrow  through  fraud, 
and  with  the  knowledge  of  the  original  trustee  under  our 
mortgage.  Miller  Si  Co.  He  therefore  alleged  in  tliis  separate 
action  that  our  mortgage  was  sukwrdinated  to  his  $70,000. 
That  was  an  entirely  new  development. 

Furthermore,  in  our  foreclosure  D'Esterre  intervened  and 
filed  an  answer,  in  which  he  set  forth,  in  substance,  the 
same  claim  of  priority  to  his  $70,000  mortgage  as  against 
our  $270,000  mortgage  that  he  had  based  his  independent 
action  on. 

In  the  D'Esterre  action  Ritter  L  Rankin  appeared  and 
made  motions  under  the  practice  there  to  strike  out  the 
complaint,  or  to  set  it  aside  or  to  dismiss  it  as  by  demurrer, 
and  after  rather  lengthy  proceedings,  and  elaborate  ones, 
the  D'Esterre  action  failed  on  demurrer. 

But  D'Esterre  then  continued  in  our  foreclosure  action. 
and  Mr.  Ritter  made  various  motions  to  strike  out  that  cause 

of  action :  the  motions  were  granted  and  D'Esterre  amended 

granted,  amended,  and  so  forth — and  ultimately  the  court, 
perhaps  being  tired,  permitted  the  answer  to  stand,  and  then 
Mr  Ritter  had  to  go  throu^jh  a  trial  on  the  facts,  to  wit. 
whether  In  fact  the  mortgage  we  twught  had  been  released 
from  escrow  by  fraud  to  the  knowledge  of  the  old  trustee. 

On  a  trial  of  that  issue  the  court  found  that  our  mort- 
gage had  been  released  in  1925,  long  before  we  had  anything 
to  do  with  it,  had  been  released  in  violation  of  the  escrow, 
and  that  the  original  tru-sLee.  MLUer,  or  Miller  &  Co.,  had 
had  knowledge  of  that  release.  But  the  court  held,  on  a 
sort  of  supplemental  pleading  which  Mr.  Ritter  interposed 
in  our  behalf,  that  notwiUistanding  Lhovse  facts  our  mortgage 
stood  up  as  a  first  lien  becau.<;e  D'Esterre  was  estopped  from 
asserting  his  lien  as  against  ours. 

Q.  That  explains  that.  I  think,  fully,  down  to  the  time  be- 
fore the  appjeal  was  taken,  and  before  the  judge  went  on  the 
bench. 

I  will  ask  you  whether  or  not  all  of  the  proceedings  in  that 
case,  court  appearances  and  everything  else,  were  or  were  not 
attended  to  by  Judge  Ritter  before  he  went  on  the  bench? — 
A.  So  far  as  I  know,  the  case  was  exclusively  in  his  charge, 
and  we  looked  upon  him  as  our  attorney. 

Q.  Your  client  was  whom?— A.  The  Mulford  Realty  Co., 
the  purchaser  of  the  bonds. 

Q.  And  the  president  of  that  is  who? — A.  Vincent  S.  Mul- 
ford. 

Q.  Sub.<;pquently  was  there  an  additional  fee  agreed  upon 
and  paid  in  addition  to  your  original  fee?  After  this  new 
suit  developed  and  the  case  went  through,  was  there  an 
agreement  for  a  further  fee?— A.  Yes,  sir:  an  agreement,  in 
a  sense,  that  a  further  fee  was  asked  for  and  allowed  by  us. 
Mr.  McKELLAR.  Mr.  President,  I  send  forward  a  question 
at  that  point. 


The  PRESIDING  OFFICER.  The  clerk  will  read  the  ques- 
tion. 

The  legislative  clerk  read  the  question  propoimded  by  Mr. 
McKell.^r,  as  follows: 

How  much  was  your  mortgage,  and  what  waa  the  fee  charged  by 
and  paid  to  Ritter  &  Rankin? 

A.  Our  mortgage  was  $270,000,  and  the  court  foreclosure 
fee  was  $4,000. 

By  Mr.  WALSH  (of  counsel) : 

Q.  And  was  there  an  increase  made  in  that  afterward  and 
agreed  upon?— A.  Yes,  sir. 

Q.  Do  you  recall  the  circumstances  of  Judge  Ritter  being 
paid  S2.000  in  addition  by  Mr.  Mulford? — A.  Yes,  sir.  The 
payment  was  made  by  me. 

Q.  And  how  much  was  that?— A.  Two  thousand  dollars  in 
March  1929. 

Q.  Was  an  additional  allowance  made  thereafter  by  Judge 
Chillingworth,  bringing  that  fee  to  $8.000— that  is,  $4  000  for 
Judge  Ritter  and  $4,000  for  Mr.  Rankm?— A.  Yes.  I  think 
in  one  of  the  subsequent  proceedings  in  that  foreclosure  case 
there  was  an  allowance  for  attorneys"  fees  of  $8,000. 

Q.  That  was  for  the  disposition  of  the  case  in  the  lower 
court,  was  it  not?— A.  I  believe  so;  yes,  sir. 

Q.  Was  an  appeal  taken  in  that  case?— A,  There  was  an 
appeal  taken  by  D'Esterre. 

Q.  And  who  handled  that  appeal  on  your  behalf?— A.  Mr. 
Rankin. 

Q.  Did  Judge  Ritter  have  anything  whatsoever  to  do  with 
that  case  after  he  went  upon  the  bench?— A.  Not  at  aU. 

Q.  That  you  know? 

Mr.  Manager  HOBBS.  We  object.  We  object  to  that  as 
calhng  for  an  unwarranted  conclusion  and  opinion  of  the 
witness,  and  as  being  highly  leading  and  suggestive. 

By  Mr.  WALSH  '  of  counsel; : 

Q.  To   your   knowledge? 

Mr,  WALSH  (of  counsel).     I  think  that  is  proper 

The  PRESIDING  OFFICER.  The  Witness  may  an,==wer  so 
far  as  he  personally  knows. 

A.  I  know  of  no  further  services  rendered  in  that  case  by 
Judge  Ritter  after  his  elevation  to  the  bench. 

By  Mr.  WALSH  (of  counsel*  : 

Q.  I  will  get  you  to  state  whether  or  not  a  fee  was  paid 
to  Mr.  Rankin  for  attending  to  the  case  throughout  the 
appeal. — A.  There  was:  yes,  sir. 

Q.  And  when  the  case  was  finally  adjusted,  how  much  of  a 
fee  was  paid  him  for  the  appeal? — A.  $2,500. 

Mr.  WALSH  (of  counsel).  You  may  take  the  witness, 
gentlemetL 

CROSS -EX  AM  IN  A^^ON 

By   Mr.   Manager   PERKINS: 

Q.  Mr.  Brodek.  you  are  the  gentleman  to  whom  the  letter 
I  now  hand  you.  which  has  been  marked  "Managers'  Ex- 
hibit H-1",  was  addressed  by  Judge  Ritter?— A.  Yes,  sir. 

MESSAGE  FROM  THE  HOUSE RECESS 

Mr.  ROBINSON.  Mr.  President,  I  inquire  if  it  is  con- 
venient for  counsel  to  suspend  now?  Only  2  minutes  re- 
main until  1:30  o'clock. 

Mr.  WALSH  (of  counsel).     It  is  perfectly  convenient. 

Mr.  ROBINSON.  I  ask  that  the  Senate,  sitting  for  the 
trial  of  the  articles  of  impeachment,  suspend  Us  session 
under  the  order,  and  that  the  Senate  proceed  to  the  con- 
sideration of  legislative  business,  in  order  that  a  message 
may  be  received  from  the  House  of  Representatives. 

Thereupon,  the  Senate,  sitting  for  the  trial  of  the  articles 
of  impeachment,  suspended  its  session  to  meet,  under  the 
order,  as  modified,  prescribing  the  hours  of  the  daily  sessions, 
at  2  o'clock  and  15  minutes  p.  m.,  and  the  Senate,  in  legis- 
lative session,  received  a  message  from  the  House  of  Repre- 
sentatives and  transacted  other  legislative  business,  which 
appears  elsewhere  in  the  Record  of  today's  legislative  pro- 
ceedings. 

IMPEACHMENT    OF    HALSTED    L.    RrTTER 

At  2  o'clock  and  15  minutes  p,  m..  the  Senate,  sitting  for 
the  trial  of  the  articles  of  impeachment  against  Halstead  L, 
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Rtttar.  Unt  ad  SUtoB  district  Judge  for  the  southern  district 


ibled. 


of  Plorlda. 

Mr.  ROilNSON.     I  suggest  the  absence  of  a  quorum. 
The  VIC] :  PRESIDENT.     The  clerk  wUl  call  the  roll. 
The  Chitf  Clerk  caUed  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Au-'ttn 
nsrhman 
Baliey 
Barbour 

BM-Ucy 


B!»ck 
Bon« 
Brown 

BuiUey 


Byrd 

Birrne* 

Cappar 

Caraway 

Car*y 

Clark 


Connally 

Coolldcs 

Cou:£eDJ 

Davis 

Dooabcy 

Duffy 

netchw 

Frazler 

0«org« 

Oerry 

Olbaon 

Ouffey 

Hale 

Harrlaon 

Hastlags 

Hatch 

Hayden 

JOhOBOQ 

Keyes 

King 


La  rollett* 

Lewis 

Locan 

Lonergan 

McOUl 

McKellar 

McNary 

MaloD«y 

MetcaU 

Minton 

Murphy 

Murray 

NMly 

Norria 

Nye 

O'Mahoney 

Overton 

Pittman 

Pope 

RadcUffe 


Reynolds 

Robiixsoa 

Bossell 

Sehwellenbacb 

Sheppard 

Shlpstead 

Smith 

Stflwer 

Thomas.  Okla. 

Tllll— i  TTUTi 

Townsend 

Truman 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LEWts.  I  rcannounce  the  absence  of  certain  Sena- 
tors and  tie  reasons  therefor  as  given  by  me  upon  a  pre- 
vious roll  gall. 

The  PRBSIDING  OFFICER  (Mr.  RoBrwsoif  in  the  chair). 
Seven ty-ei(;ht  Senators  have  answered  to  their  names.  A 
quonun  Is  present.    Counsel  may  proceed. 

Mr  WAISH  (of  counsel).    We  will  recall  Mr.  Brodek. 


CBOaa    EZAJf IMATIOM    OF    CrHAmi.ES    A.    BKODl 


By  Mr.  Ilanager  PERKINS: 

Q.  Were  you  a  witness  before  the  subcommittee  of  the 
House  Judiciary  Committee  in  the  investigation  of  this 
matter? — n.  Yes.  sir. 

Q  Did  sou  testify  as  follows  in  response  to  the  following 
question  by  Mr.  Tarvir? — 


fnd 


Do   you 
made  to 
A  Rankin, 
the  amount 
bad  been 

Mr 
In  thoae 
of  by  Mr 
solely  In  c 
It  so  happens 
ner  who  is 


e  irned 


Bbodik 


Did  you 
Q.  Is  it 


(COWTUfUTO) 


now  of   any  reason   why   this  payment  of  $2,000  was 
Ju^ge  Rltter  Individually  Instead  of  to  the  firm  of  Rltter 
why  Mr.  Rankin  was  not  Issued  a  similar  check  for 
of  93.000  to  take  care  of  hU  Interest  In  the  fee  which 
by  the  firm? 
So  far  as  my  knowledge  goes,  all  of  the  proceedings 
which  I  have  briefly  outlined  were  taken  care 
It  was  a  case  In  which  he  was  Individually  and 
of  the  litigation,  and  I  believe  that  In  his  Arm,  and 
m  my  firm  also,  certain  cases  are  allocated  to  a  part- 
entitled  to  the  entire  fee  in  the 


two  cases 
Bitter, 
hirge 


so  testify? — A.  Yes,  sir. 

true  that  Mr.  Rltter  had  taken  charge  individ- 


be  admitted  and  appropriately  marked. 
;r  was  marked  "Managers'  Exhibit  A-25.") 
;r  PERKINS: 

who  sent  Judge  Rltter  the  $2,000  referred 
lorrespcndence  here  in  evidence,  was  It  not? — A. 


ually  and  :«lely  of  the  litigation?— A.  So  far  as  I  know,  that 
was  a  fact ;  yes.  sir. 

Q.  I  show  you  what  purports  to  be  a  copy  of  a  letter  dated 
March  13.  1929.  addressed  to  Hon.  Halsted  L.  Ritter.  and 
ask  if  you|  wrote  that  letter  and  sent  it  to  Judge  Ritter? — 
A.  I  did. 

Mr.  Mar  ager  PERKINS.  I  offer  tlie  letter  in  evidence  and 
ask  that  it  be  marked  as  an  exhibit. 

The  PRESIDING  OFFICER.  Is  there  objection?  If  not. 
the  letter 

(The  let 

By  Mr. 

Q.  It  wi 
to  in  the 
Yes.  sir. 

Q    It  wis  a  check  of  your  firm,  was  it  not? — A.  Yes.  sir. 

Q  Wha  was  the  name  of  your  Arm? — A.  Brodek.  Raphael 
li  Eisner. 

Mr.  Maiiager  PERKINS.  I  desire  to  read  the  exhibit 
which  has  Just  been  marked  "Managers'  Exhibit  A-25.'* 

Mr.  Mai  ager  PERKINS  proceeded  to  read  the  letter. 

During  tjhe  reading  of  the  letter — 

Mr.  WAtSH  (Of  counsel).  Pardon  me  for  interrupting. 
I  do  not  ti^iink  any  of  that  letter  should  be  read  that  throws 
no  light  o^  the  subject,  but  only  that  part  which  refers  to 
this  matte^. 

Mr.  Manager  SUMNERS,  You  mean  the  middle  para- 
craph? 

Mr.  W At3H  <  of  counsel  > .  I  do  not  think  any  of  it  ought 
to  be  read  except  the  part  relating  to  this  matter. 


The  PRESIDINO  OFFICER.     The  Chair  has  no  means  of 
pa.«<rig  on  the  matter  because  he  has  not  seen  the  letter. 

Mr.  WALSH  (of  counsel).     I  thought  the  managers  might 
decide  which  part  of  the  letter  is  proper. 

Mr.  Manager  PERKINS.     I  shall  try  to  skip  the  part  that 
counsel  does  not  like. 

li£r.  WALSH  (of  counsel).    It  is  not  because  I  do  not  like 
it.  but  because  it  is  not  material. 

Mr.  Manager  PERKINS.    Well,  the  part  that  Is  not  ma- 
terial. 

Mr.  McKELLAR.  Mr.  President,  why  cannot  the  whole 
letter  be  read? 

Mr.  WALSH  (of  counsel) .  If  anyone  wants  It  read  It  may 
be  read. 

The  PRESIDING  OFFKJER.    You  may  proceed. 
(Mr.  Manager  Pxsktns  resumed  and  concluded  the  reading 
of  the  letter,  which,  in  full.  Is  as  follows: ) 

EkHiBrr  A-a5 

itAMcn  13.  1929. 
Hon.  Halstxd  L.  Rittth. 

United  Stata  Diatrirt  Judge.  Miami.  Via. 
DxAJi  JtJDCK  Rrma:  First  let  me  convey  my  heartiest  congratnla- 
tlona  on  your  elevation  to  the  Federal  bench.  I  had  not  noticed 
any  reference  to  the  appointment  In  the  New  York  papers  nor  had 
I  heard  of  It  through  any  other  source,  so  I  truat  you  will  accept 
my  belated  good  wishes. 

As  you  know,  there  are  four  vacancies  on  the  Federal  bench 
here.  The  appointments  by  President  CooUdge  were  aU  pretty  good, 
but  are  apparently  unacceptable  to  President  Hoover.  I  hope  that 
New  York  will  be  as  fortunate  in  the  appointments  by  President 
Hoover  as  Florida  was  In  your  appointment. 

I  believe  that  Mr  Mulford  will  be  back  in  a  few  days.  WhUe 
he  has  a  gay  habit  of  turning  things  over  to  me.  at  heart  he  feels 
better  satisfied  IX  I  confer  with  him,  and  I  hope  It  will  be  agreeable 
to  you  to  let  this  matter  rest  for  a  few  days  until  I  can  see  him. 

I  know  that  you  did  an  Immense  amount  of  extra  work  and  that 
It  was  all  well  done  and  with  most  satisfactory  results,  so  that  you 
can  be  assiired  that  there  will  be  no  difficulty  about  compensation 
Insofar  as   I   am   concerned. 

With  best  wishes  for  a  distinguished  career  oa  the  bench.  I 
remain. 

Sincerely  yours. 

By  Mr.  Manager  PERKINS: 

Q.  You  sent  that  letter  to  Judge  Ritter? — A.  Yes.  sir. 

Q.  Mr.  Brodek.  was  that  letter  written  in  response  to 
the  one  In  which  the  judge  asked  for  an  extra  fee  of 
$2.000? — A.  I  believe  It  was;  yes.  sir. 

Q.  Did  you  later  have  some  correspondence  with  Judge 
Ritter?  I  show  you  what  pnirports  to  be  a  copy  of  a  tele- 
gram taken  from  your  flies,  dated  April  10,  1929.  and  ask 
you  if  you  sent  Judpe  Ritter  that  telegram? — A.  No.  sir;  that 
Is  a  misprint  for  "Rankin."  Albert  L.  Rankin,  that  should 
have  been.  That  telegram  was  sent  to  Mr.  Rankin.  That 
is  a  misprint.  I  find  that  in  several  of  my  letters  at  that 
time,  by  reason  of  the  rather  similar  names.  I  called  Mr. 
Rankin  "Albert  L.  Ritter." 

Q.  The  telegram  was  sent  as  shown  on  the  copy;  was  It 
not? — A.  Yes,  sir;  to  the  Comeau  Building,  which  is  Mr. 
Rankin's  oflQce  in  West  Palm  Beach;  and  this  telegram  was 
received  by  Mr.  Rankin. 

Q.  Mr.  Brodek,  what  I  wanted  to  get  an  answer  to  was 
the  telegram  which  was  sent  addressed  to  "Albert  L.  Ritter, 
Comeau  Building.  West  Palm  Beach,  Fla."? — A.  Yes.  sir. 

Q.  And  signed  "Charles  A.  Brodek"? — A.  Yes.  sir. 

Mr.  Manager  PERKINS.  Mr.  President.  I  offer  this  In 
evidence. 

Mr.  WALSH  (of  counsel).  I  do  not  think  It  Is  admissible 
with  that  explanation;  but  let  It  go  In. 

(The  document  was  market  "Exhibit  A-26.") 

The  WITNESS.  That  is  an  obvious  misprint  by  my  sec- 
retary. 

Mr.  Manager  PERKINS.  Mr.  President,  the  witness  Is 
volunteering. 

The  PRESmrNO  OFFICER.  The  Chair  thinks  the  wit- 
ness has  a  right  and  should  be  given  the  privilege  of  ex- 
plaining if  there  was  an  error. 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  Brodek.  I  show  you  a  copy  of  a  letter  on  the  letter- 
head of  Brodek  &  Easner,  dated  April  10.  1929.  addressed 
to  Mr.  Albert  L.  Ritter,  Comeau  Building,  West  Palm  Beach, 
Pla.,  in  re  Brazilian  Court,  beginning  "Dear  Mr.  Rltter", 
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and  ask  you  if  you  the  sent  the  original  of  that  letter? — A. 
I  sent  that  letter. 

Q.  Has  that  the  same  explanation? — A.  Exactly  the  same. 
At  the  time  of  the  retirement  of  Judge  Ritter  from  the 
case  in  March  1929  I  evidently,  in  dictating,  inadvertently 
dictated  the  old  name,  "Ritter",  with  whom  I  was  accus- 
tomed to  correspond  in  this  case,  and  it  slipped  through  in 
that  way.  Those  are  simply  inadvertences.  Those  letters 
and  telegrams  were  intended  for  and  were  received  by  Mr. 
Rankin. 

Mr.  Manager  PERKINS.  Mr.  President,  In  view  of  the 
explanation,  I  will  not  offer  this  letter. 

By  Mr    Manager  PERKINS: 

Q.  Mr.  Brodek,  you  are  secretary  and  attorney  for  the 
Mulford  Realty  Co.?— A.  Yes.  sir. 

Q.  And  also  a  director  of  that  company? — A.  Yes,  sir. 

Q  That  company  was  a  holder  of  quite  a  good  deal  of 
property  in  Florida,  wa.'^  it  not?— A.  No,  sir. 

Q.  Did  you  not  testify  in  the  proceedings  before  the  sub- 
committee as  foDows: 

Mr.  Brodek.  I  happen  to  be  a  director  of  the  Mulford  Realty 
Corporation.  I  should  know  more  about  its  investmente  than 
perhaps  I  do.  but  my  recollection  Is,  Mr.  Chairman,  that  In  1927, 
which  Is  the  time  you  are  referring  to.  the  Mulford  Realty  Cor- 
poration owned  some  real  estate  in  Palm  Beach,  which  included 
a  citrus  grove.  It  also  had  a  large  amount  of  securities  of  the 
Olympta  Improvement  Corporation,  which  was  a  company  CH-pan- 
Ized  to  develop  and  promote  Olympla.  It  aLso  owned  the  laxgest 
stock  Interests  In  the  E.  Day  Co..  an  Indian  River  citrus  grove, 
but  outside  of  those  items  its  securities  were  almost  entirely  New 
York  Stock  Exchange  securities. 

Is  that  correct?— A.  That  was  my  testimony  from  recol- 
lection; and  I  think  further  on  in  my  testimony  I  referred 
to  It  as  guesswork.  Since  that  time  I  have  refreshed  my 
recollection,  and  I  find  that  in  1929  and  1928  the  Mul- 
ford Realty  Corporation  had  very  insignificant  holdings  m 
Florida. 

Q.  Have  they  not  owned  the  Brazilian  Court  Hotel? — A. 
Yes,  sir. 

Q.  TtiBX  Is  the  hotel  on  which  the  $270,000  mortgage 
was? — A.  Yes,  sir.  I  thought  you  were  referring  to  other 
holdings  than  that  hotel,  and  in  1929  they  did  not  own  the 
hotel. 

Q  Well,  did  the  Mulford  Realty  Corporation  have  a  $270,- 
000  mortgage  on  the  hotel  which  was  in  contest? — A.  Yes 
sir. 

Q.  And  It  also  owned  an  interest  in  the  Palm  Beach  Bus 
Service  Co.? — A.  No,  .sir;  no,  sir. 

Q.  It  had  no  lnterp.st  whatever  in  that  company? — A.  It  had 
a  loan  to  a  Mrs.  Pa.schal  for  ten  or  eleven  thousand  dollars, 
and  as  collateral  It  had  some  stock  in  the  bus  company  and  | 
in  a  ferry  company,  both  of  them  very  insignificant  com- 
panies, which  have  since,  I  think,  pes.sed  out  of  existence. 

Q.  Did  it  own  a  citrus  grove,  or  have  an  interest  in  a 
citrus  grove?— A.  They  had  about  a  10-percent  interest  in 
one  citrus  grove,  the  E.  Day  Co.,  and  owned  no  other  citrus 
grove  or  intere.st  in  any  ritras  prove. 

Q.  What  was  the  Olj-mpia  Improvement  Corporation? — 
A.  It  had  stock  in  the  Olympia  Improvement  Co.,  or  associa- 
tion, of  a  face  value.  I  think,  of  fifty  or  sixty  thousand  dol- 
lars, which  was  practically  worthless,  and  shortly  thereafter 
was  written  off  as  worthless. 

Q.  When  was  It  written  ofT  as  worthless ?— A.  I  do  not 
know  the  exact  time,  but  I  should  say  a  year  or  two  after 
1929, 

Q  Mr  Brodek,  I  show  you  exhibit  44,  being  minutes  of  a 
special  meeting  of  the  stockholders  and  directors  of  the  Palm 
Beach  Bus  Service  Co.  held  on  the  17th  of  Pebruarj-  1930, 
and  ask  you  to  examine  it  and  see  if  that  does  not  refresh 
your  memory-  as  to  the  holding  of  the  Mulford  Realty  Co.  in 
that  corporation. 

(The  doniment  was  exhibited  to  Mr.  Walsh,  of  counsel.) 

The  PRESIDING  OFFICER.  The  witness  may  examine 
the  paper  and  an.swer. 

(Thp  witness  exammed  the  document.) 

Mr.  KING.  Mr  Pre.sldent,  if  it  is  not  improper,  I  venture 
an  inquiry  as  to  the  materiality  of  this  testimcmy. 


The  PRESIDING  OFFICER.  The  Chair  is  unable  to  an- 
swer the  question.  He  has  not  seen  the  paper,  and  no  objec- 
tion has  been  made  to  the  materiality  of  it. 

Mr.  KING.  I  understand;  but  it  is  an  inquiry  into  the 
Mulford  Holding  Co.  and  whether  or  not  it  had  any  large 
interests  in  Florida. 

Mr.  Manager  PERKINS.  One  of  the  charges  in  the  im- 
peachment accusation  is  that  the  Mulford  Holding  Co.,  which 
gave  the  $2,000  check  to  Judge  Ritter  at  that  time,  had  large 
interests  in  Florida  which  were  in  the  same  jurisdiction  as 
the  judge. 

The  PRESIDING  OFFICER.  Very  well;  the  witness  may 
answer  the  question. 

The  WITNESS.     May  I  have  the  question  read? 

The  PRESIDING  OFFICER.  The  reporter  will  read  the 
question. 

The  Official  Reporter  read  the  question,  as  follows: 

Q  Mr.  Brodek.  I  show  you  exhibit  44,  being  minutes  of  a  special 
meeting  of  the  stockholders  and  directors  of  the  Palm  Beach  Bus 
Service  Co.  held  on  the  17th  of  February  1930,  and  ask  you  to 
examine  It  and  see  if  that  does  not  refresh  vour  memory  as  to  the 
holding  of  the  Mulford  Realty  Co.  In  that  corporation. 

A.  It  does  not.  because  I  have  in  my  possession,  at  least 
outside,  the  certificate  of  stock  in  the  name  of  Mrs.  Paschal, 
endorsed  in  blank  and  attached  a^  collateral  to  a  note  for 
ten  or  eleven  thousand  dollars.  This  stock  never  appeared 
on  the  balance  sheet  of  the  Mulford  Realty  Corporation. 

Mr.  WALSH  (of  counsel".  Mr.  President,  at  this  point  I 
am  going  to  object  to  all  of  this  as  gomg  into  a  collateral 
matter.  It  has  nothing  whatever  to  do  with  the  body  of  the 
accusation  here. 

Mr.  Manager  PERKINS.  Mr.  President,  it  is  not  my  inten- 
tion to  pursue  the  matter  further. 

The  PRESIDING  OFFICER.  The  Chair  respectfully  sug- 
gests to  the  House  managers  that  mere  collateral  matters 
should  not  be  permitted  to  take  up  the  time  of  the  Senate. 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  Brodek.  I  show  you  what  purports  to  be  a  copy  of 
a  letter  written  by  you  to  Mr.  Plankm,  and  which  hat  been 
marked  "Managers'  Exhibit  A-22."  Will  you  please  see  if 
you  wrote  such  a  letter  to  Mr.  Rankin? 

The  PRESIDING  OFFICER.  Has  that  letter  been  ex- 
hibited to  counsel? 

Mr.  Manager  PERKINS.  It  has  been  exhibited  to  couiisel, 
and  has  been  marked  in  evidence  as  an  exhibit. 

A.  That  is  a  copy  of  a  letter  I  sent  on  the  date  men-' 
tioned  to  Mr.  Rankin;  yes.  sir. 

By  Mr.  Manager  PERKINS: 

Q.  I  call  your  attention  to  the  concluding  paragraphs  of 
the  letter,  which  are  as  follows: 

I  may  consider  it  advisable  for  you  to  come  to  New  York  to 
discuss  this  matter  after  Mr.  Mulford  returns.  I  do  not  think  It 
necessary  for  you  to  come  here  In  his  absence. 

Before  I  see  Judge  Rltter  I  will  familiarize  myself  with  the 
autharlUes  cited  In  your  letter,  so  as  to  be  posted  as  to  the 
strength  of  DEsterre's  legal  position. 


Mr.  WALSH  <of  counsel) 
binding  upon  Judge  Ritter. 

Mr.  Manager  PERKINS, 
other  question. 

Mr.  WALSH  (of  counsel 


I  object  to  that  as  in  no  way 
I  expect  to  follow  that  by  an- 


If  you  are  going  to  follow  it 
by  a  question  which  will  make  it  admissible,  of  course,  I 
.shall  wait  until  you  do. 

Mr,  Manager  PERKINS.  I  think  counsel  Is  under  a  mis- 
apprehension.   This  is  a  letter  which  is  alreadv  in  endence 

The  PRESIDING  OFFICER.  Does  the  manager  on  the 
part  of  the  House  state  that  he  expects  to  connect  the  letter 
with  Judk'e  Ritter? 

Mr.  Manager  PERKINS.     I  do. 

The  PRESIDING  OFFICER.    Very  well;  you  may  proceed. 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  Brodek,  this  letter  says  that  before  you  saw  Judge 
Ritter  you  would  familiarize  yourself  with  the  authorities 
cited  In  Mr.  Rankin's  letter,  "so  as  to  be  posted  as  to  the 
strength  of  D'Esterre's  legal  position."  Did  you  later  see 
Judge  Ritter  in  New  York?  WTien  I  say  "later",  I  mean 
after  Augtist  28,  1931. — A.  I  did. 
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Q.  On  tow  many  occasions  did  you  see  him  there? — A. 
After  the  cate  of  that  letter? 

Q.  After  Au«\i6t  28.  1931. — A.  Once;  when  he  was  sitting 
In  the  Ped»raJ  court  in  the  southern  district  in  the  place  of 
Judge  Ma^k.    That  was  m  the  month  of  September  1931. 

Q.  Did  jou  not  see  him  at  yoiir  office?  Did  he  not  call  at 
your  office  once? — A.  He  called  at  my  office  once,  but  that 
may  have  )een  long  before  this  letter. 

Q.  After  this  letter  did  you  not  meet  with  Judge  Ritter 
and  your  client.  Mr.  Mulford.  together  in  New  York? — A 
Yes;  I  invited  Judge  Ritter  and  Mr.  Mulford  to  lunch  at  the 
Bankers'  Club,  and  we  had  a  brief  little  lunch  there. 

Mr   Mar  ager  PERKINS.     Take  the  witness. 

Mr.  WAjSH  (Of  counsel).  May  I  see  the  letter,  please? 
I  have  bee  3  trying  to  carry  it  in  my  mind,  but  I  should  like 
to  see  it. 

(A  letter  was  handed  to  Mr.  Walsh.) 

Mr.  Manager  PERKINS.     I  have  one  more  question  to  ask. 

By  Mr   ?)lanager  PERKINS: 

Q.  Mr.  lirodek.  did  you  or  did  you  not  know  that  Judge 
Chillmgworth.  sitting  in  the  circuit  court  of  the  fifteenth 
judicial  oil  cult  of  the  State  of  Florida,  made  an  order,  dated 
June  8.  1919,  allowing  to  Ritter  &  Rankin,  attorneys  for  the 
complainaits  "in  the  above  styled  case",  the  case  bemg 
Trust  Co.  of  Georgia  v.  Brazilian  Court,  for  the  payment 
of  the  suiQ  of  $2,500  to  be  credited  upon  the  sum  here- 
tofore decreed  and  allowed  as  attorneys'  fees? — A.  I  do  not 
remember  receiving  a  copy  of  that  order.  I  received  some  of 
the  papers  in  that  suit,  but  comparatively  few. 

Mr.  Max  ager  PEIRKINS.     Take  the  witness. 

ftZDnXCT    KXAMINATTOM 

By  Mr.  WALSH  (of  counsel) : 

Q.  Mr.  Brodek.  did  the  letter  which  was  Just  shown  you 
refer  to  the  matter  of  settling  that  case?  Can  you  carry  it 
in  your  mind,  or  do  you? — A.  Yes;  I  remember  that  letter 
quite  distinctly,  Mr.  Walsh. 

Q.  Whai  called  it  forth?  What  was  the  meeting  to  be 
about? — A  In  the  latter  part  of  Augtut  1929 — no;  1931 — I 
received  a  letter  from  Mr.  Rankin  in  which  he  said,  in  sub- 
stance, thjit  D'Esterre's  attorneys  on  the  appeal  had  cited 
four  cases  on  the  question  of  estoppel. 

Q    Then  it  was  about  a  proposed  compromise,  was  It? 

Mr.  Maiiager  SUMNERS.  Mr.  President,  we  think  the 
witneat  (wpht  to  be  allowed  to  answer. 

MP.  WaLsh  (Of  counsel).  Very  good.  I  will  let  him  go 
nheaA.  ^K'pat  I  wanted  to  find  out  was  whether  it  was  about 
a  comproi 

ilSIDINO  OFFICER.  As  the  Chair  understands, 
the  question  submitted  to  the  witness  was  what  the  confer- 
ence was  iibout.  In  the  view  of  the  present  occupant  of  the 
chair.  It  Li  not  necessary,  in  order  to  answer  that,  to  give 
the  histor;r  of  the  controversy.  It  seems  to  the  Chair  that 
the  wltoefli  could  say  what  the  subject  matter  of  the  con- 
ference wtis.  Then,  if  counsel  wish  to  develop  It  further, 
they  may  do  so. 

A.  The  iinswer  to  that  question  13  that  there  was  no  con- 
ference. 

By  Mr.    VALSH  (at  counael) : 

Q.  That  is  what  I  am  asking:  waa  it  to  talk  about  a  pro- 
posed settlement? — A.  It  was  mtended  to  be.  but  by  reason 
of  the  fact  that  I  examined  those  cases,  which  had  terrified 
llr.  Rankjn.  I  felt  there  coiild  be  no  settlement;  we  were 
jmfc  as  sw«  of  our  victory  after  reading  those  caaea  m  we 
wew  befoie,  and  I  did  not  discuss  the  propriety  or  advisa- 
bility of  settlement  with  Judge  Ritter  at  that  time. 

Q.  So  tlat  there  was  no  meeting,  such  as  is  suggested 
there,  at  a  1?— A.  No.  sir. 

Mr.  Mao  fcger  PERKINS.  I  object  to  the  leading  character 
of  the  question.  The  witness  is  highly  intelligent,  and  there 
is  no  necessity  to  lead  him. 

By  Mr.  WALSH  (of  counsel) : 

Q.  Was  Jiere  any  such  meeting?— A.  No,  sir;  there  was  a 
hmch.  tha    ia  alL 

Q.  Was  there  a  conference  about  a  settlement? — A.  No. 
sir.  I  ihiik  I  may  have  said  to  Judge  Ritter  something  to 
the  effect  iiat  'Ranton  seems  to  be  scared,  but  I  do  not  sec 


any  reason  for  being  scared.  We  are  just  as  strong  as  we 
were  before."  The  only  thing  was  to  have  the  appeal  dis- 
posed of  quickly,  I  think  I  told  him,  because  it  had  been 
hanging  fire  over  4  years. 

Q.  Very  welL    It  was  not  discussed,  was  it? — A.  No. 

Q.  Did  Judge  Ritter  give  you  any  counsel  or  advice  about 
it  at  all? — A.  After  he  was  on  the  bench? 

Q.  Yes. — A.  Never. 

taCSOSS-BXAMINATION 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  Brodek.  It  Is  true  that  you  met  with  Judge  Ritter, 
and  then  you  later  called  In  the  client.  Mr.  Mulford.  Is  not 
that  true? — A.  No.  I  had  Judge  Ritter  and  Mr.  Mulford  at 
lunch  at  the  Bankers  Club  on  two  occasions — in  September 
1929  and  September  1931 — and  one  of  those  luncheons — I  am 
frank  to  say  I  do  not  remember  which  one — was  preceded 
by  a  momentary  meeting  in  my  office.  I  think  it  was  the 
1929  one.  because  he  was  sitting  in  Brooklyn,  and  he  blew 
in  one  day  to  say  "Hello",  and  I  said,  "You  will  have  to  have 
Itinch  with  Mulford  and  me  some  day",  and  that  took  place 
In  my  office,  and  then  a  few  weeks  thereafter  we  actually 
did  have  lunch.  In  1929,  and  again  we  had  a  lunch  in  1931. 
Those  are  the  facts. 

Q.  When  you  say  "we",  you  mean  Judge  Ritter.  Mr.  Mul- 
ford, and  yourself? — A.  Correct. 

The  PRESIDING  OFFICER.  May  the  witness  be  excused 
from  further  attendance? 

Mr.  Manager  PEaiKINS.  Mr.  President,  so  far  as  tha 
managers  on  the  part  of  the  House  are  concerned,  the  wit- 
ness may  be  excused. 

Mr.  WALSH  (of  counsel).    He  may  be  excused. 

The  PRESIDLNO  OFFICER.  Very  weU.  The  witness  is 
excused. 

DOUCT  KXAMINATIOIf   Of  TIlfCXNT  8.    tTUUrowa 

Vincent  S.  Mulford,  having  been  duly  sworn,  was  exam- 
ined and  testified  as  follows: 

By  Mr.  WALSH  (of  counsel) : 

Q.  You  are  the  Mr.  Mulford  who  has  been  mentioned  here 
in  the  Brazilian  Court  case? — A.  Yes,  sir. 

Q.  The  owner  of  the  bonds? — A.  Yes.  sir. 

Q.  I  am  going  to  bring  you  right  to  the  time  when  jm 
saw  Judge  Ritter  and  had  a  disctission,  or  had  a  talk,  about 
the  payment  of  some  money.  Were  you  in  Miami  shortly 
after  the  time  he  went  upon  the  t)ench? — A.  No,  sir. 

Q.  Were  you  there  prior  to  the  time  when  he  went  upon 
the  bench? — A.  I  never  saw  him  in  MianxL 

Q.  In  Pabn  Beach? — A.  West  Palm  Beach. 

Q.  At  what  date  did  you  see  him  in  West  Palm  Beach? — 
A.  The  latter  part  of  March.  I  think.     I  have  the  date  here. 

Q.  Give  us  the  date,  please. — A.  It  Is  on  the  check  I  drew. 
It  was  in  March  1929.  I  have  forgotten  the  date.  The 
check  you  have. 

Q.  At  that  time  did  you  make  him  a  paj-ment  on  some 
account? — A.  Yes.  sir. 

Q.  What  was  the  payment  you  made  him? — A.  It  was  a 
complete  settlement  of  the  original  agreement  to  pay  hiin 
$4,000  for  acting  as  attorney  in  the  foreclosure  of  certain 
bonds  of  the  Mulford  Realty  Corporation. 

Q.  Had  all  of  that  work  been  performed  prior  to  the  day 
you  saw  him? — A.  Yes.  sir. 

Q.  Pot  how  much  was  the  check?— A.  Nlneteen-hundred- 
and-some-odd  dollars. 

Q.  How  was  It  divided?  Was  It  partly  for  fee  and  partly 
tor  expenses?— A.  There  was  an  account  rendered  to  me 
showing  that  amount  due  for  the  original  $4,000  agreed  upon, 
plus  disbursements. 

Q.  What  arrangement  did  you  make  with  him  about  that, 
if  any?— A.  I  Just  got  a  complete 

Q.  Did  you  pay  it? — A.  Yes;  he  gave  me  a  statement  of  the 
account  and  I  gave  him — drew  a  check  on  the  Park  Bank. 

Q.  Did  you  have  a  talk  with  him  about  a  further  additional 
fee  in  the  Brazilian  Court  matter? — A.  Yes,  sir. 

Q.  As  a  result  of  that,  did  you  agree  to  pay  him  any  addi- 
tional fee? — A.  No,  sir.  He  outlined  the  unusual  work  that 
bad  been  entailed  in  the  additional  court  action  which  was 
never  anticipated  when  the  original  agreement  was  made. 
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and  felt  that  he  was  entitled,  because  of  this  long-drawn 
litigation,  to  a  further  paj-ment. 

Q.  Did  he  so  state  to  you? — A.  Yes,  sir. 

Q.  What  did  you  say  about  it? — A.  I  told  him  that  I  was 
not  competent  to  Jud^e  legal  services,  that  any  compensation 
he  was  properly  enUtled  to  that  would  be  agreed  to  by  my 
New  York  counsel  I  would  acquiesce  In.  and  suggested  that 
he  outline  his  work  and  write  direct  to  Charles  A.  Brodek  and 
state  his  case. 

Q.  Was  $2,000  additional  paid  him?— A.  Yes.  sir. 

Q.  Was  it  paid  him  for  any  service  of  any  ctiaracter  per- 
formed after  he  wt-nt  upon  the  bench? — A.  No.  sir. 

Q.  Did  it  all  refer  to  the  Brazilian  Court  case — to  the 
services  which  were  rendered  in  that  by  the  firm  of  Ritter  k 
Rankin  prior  to  his  assumption  of  the  bench?— A.  Yes,  sir. 
I  might  add,  however,  that  the  firm  was  Ritter  &  Rankin, 
but  I  only  recognized  Judge  RlUer  as  acting  for  us. 

Q.  He  did  the  work  In  the  case?— A.  As  far  as  I  know; 
I  was  never  there. 

Q.  And  it  was  carried  in  the  name  of  Ritter  &  Rankin, 
was  it  not?— A  That  was  the  firm  name;  yes,  sir. 

Q.  And  that  was  the  account  of  Ritter  &  Rankin? — A.  Yes. 

Mr.  WALSH  (of  counsel).    You  may  take  the  witness. 

CB  OSS-EXAMINATION 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  Mulford,  when  you  spoke  of  an  original  agreement 
did  you  not  refer  to  the  fact  that  you  had  an  agreement  to 
pay  Ritter  L  Rankin  $4,000  for  foreclosing  the  mortgage''- 
A.  Yes. 

Q.  So  that  at  the  time  you  saw  Judge  Ritter  at  West  Palm 
Beach  the  understanding  was  that  the  $4,000  would  be  the 
complete  fee  they  would  receive  for  the  services  rendered  in 
that  case;  is  that  not  true?— A.  Tba.t  was  the  original  agree- 
ment; yes. 

Q.  And  so  at  the  time  of  the  writing  of  the  letter  by  Judge 
Ritter,  in  which  he  requested  an  additional  $2,000,  he  had 
no  legal  claim  against  you.  or  the  Mulford  Realty  Co.,  for 
the  money,  did  he? 

Mr.  "^ALSH  ^of  counseH .  I  object  to  that  as  calling  for 
an  improper  conclusion  of  the  wltne.ss. 

The  PRESIDING  OFFICER.  The  Chair  thinks  that  calls 
for  a  conclusion.    It  is  for  the  Court  to  decide. 

By  Mr.  Manager  PERKINS: 

Q.  Upon  the  sending  to  Judge  Ritter  of  the  check  for 
$19,000.  did  that  completely  discharge  your  obligation  to  him 
for  his  services  in  that  connection? 

Mr.  WALSH  (of  counsel).  I  object  to  that  for  the  same 
reason.  Let  the  witness  state  what  it  was.  He  has  stated 
it,  and  let  the  Court  draw  its  conclusion. 

The  PRESIDING  OFFICER.  The  Chair  thinks  the  witness 
may  say  whether  he  did. 

A.  At  the  time  I  w;ifi  under  the  impression  that  that  was 
all  the  legal  obligaUon,  but  I  finally  recognized  an  obligation 
that  he  was  entitled  to  more  money,  because  when  the  orig- 
inal agreement  was  made  it  was  only  our  Idea  that  it  would 
be  an  ordinary  foreclosure.  We  never  anticipated  2  years  of 
litigation,  which  is,  from  an  ultimate  point  of  view,  very 
astonishing. 

By  Mr.  Manager  PERKINS: 

Q.  At  the  time  you  authorized  the  payment  of  the  addi- 
tional $2,000  to  Judge  Ritter  did  you  know  that  on  March  11, 
1929.  he  had  written  Mr.  Brodek  saying.  "I  wiU.  however! 
bo  consulted  about  matters  by  him  until  it  is  all  closed  up"? 

Mr.  WALSH  (of  counsel).  I  object  to  that.  The  letter  is 
in  evidence.    It  shows  for  Itself. 

The  PRESIDING  OFFICER.  He  may  answer  that, 
whether  he  knew  at  the  tunc  he  paid  the  additional  $2,000. 

Mr.  WALSH  (of  counsel).    Very  good. 

The  PRESIDING  OFFICER.  If  the  Inquiry  is  material  it 
is  iH-oper  for  him  to  answer. 

A.  Why.  I  have  no  recollection  of  it  distinctly,  but  I  take 
It  for  granted  that  my  attorney  would  caU  it  to  my  attention. 
Is  that  the  letter  that  Judge  Ritter  v^rote? 

By  Mr.  Manager  PERKINS: 

Q.  It  is,  Mr.  Mulford;  yes.— A.  Well,  on  that  particular 
occasion  I  met  Mr.  Brodek  at  lunch  at  the  Bankers'  Club,  as 


I  had  been  in  the  habit  of  doing  once  or  twice  a  week  for 
twenty-odd  years,  and  I  have  no  recollection  of  the  letter. 

Q.  You  have  no  recollection  of  having  seen  the  letter  be- 
fore you  made  the  payment  or  authorized  the  payment? — 
A.  I  have  no  recollection  of  that.  I  know  I  lunched  with 
him.  and  he  told  me  that  he  received  the  letter,  and  that  it 
was  his  belief  that  the  request  for  the  additional  $2,000  was 
not  only  fair  but  modest,  and  I  told  him  we  would  send  him 
a  check.  Now,  I  do  recall — I  am  pretty  positive  I  never  saw 
the  letter,  because  I  asked  him  if  he  would  answer  the  letter 
and  send  his  own  check,  which  I  would  reimburse  him,  or 
send  the  Mulford  check  the  next  day.  I  have  no  clear  recol- 
lection of  what  happened  to  the  letter  except  what  I  am 
trying  to  remember  now. 

Q.  Do  yju  recall  meeting  with  Mr.  Brodek  and  Judge 
Ritter  in  New  York  on  two  occasions  after  the  judge  went  on 
the  bench?— A.  Well,  I  have  forgotten  one.  It  has  been 
called  to  my  attention  that  it  was  twice  I  met  him  for  lunch. 

Q.  Do  you  know  as  a  matter  of  fact  that  the  firm  of 
"Ritter  k  Rankin"  appeared  on  the  record  in  the  case  of 
Trust  Co.  of  Georgia,  complainant,  against  Brazilian  Corpo- 
ration until  the  conclusion  of  the  proceedings? — A.  I  know 
nothing  about  it. 

Mr.  Manager  PERKINS.     That  Is  all. 

A.  AH  the  legal  matters  were  handled  by  Brodek,  and  I 
never  followed  them. 

Mr.  Manager  PERKINS.    You  may  be  excused. 

The  PRESIDLNG  OFFICER.     Call  the  next  witness. 

Mr.  WALSH  (of  counsels  I  desire  to  submit  a  letter  and 
a  statement  to  these  gentlemen  that  we  have  been  having 
testimony  about.  I  should  like  to  introduce  it  at  this  point. 
It  is  Judge  ChiUiiigworth's  letter  to  Mr.  Rankin  stating  that 
the  suit  had  been  settled.  I  mean  that  his  decision  was 
ready. 

The  PRESIDING  OFFICER.  Do  you  desire  to  read  it  or 
Just  state  the  substance? 

Mr.  WALSH  (of  counsel.  I  desire  to  read  it.  It  is  a 
short  letter. 

The  PRESIDING  OFFICER.     Very  well;  proceed. 

Mr.  WALSH  (of  counsel) .  I  have  reason  for  it,  which  will 
develop. 

(The  letter  was  marked  "Respondent's  Exhibit  40.") 

Mr.  WALSH  (of  counsel;.     I  read  the  letter  as  follows: 

C.  E    Chilling wosTii,  Ciamr  Jitdge. 
West  Palm  Beach,  Fla.,  March  2,  1929. 
A.  L.  Rankin,  Esq  , 
Messrs.  Winters,  Foskett  &  Wilcox, 
MoRET  Dunn,  Esq., 
J.  W.  SALisBCTtY,  Esq., 

West  Palm  Beach,  Fla. 
Gentlemen:  With  reference  to  the  case  of  Trust  Co.  of  Georgia 
et  al.  V.  Brazilian  Court  Building  Corporation  et  al..  I  enclose 
here-with  copy  of  finding  that  I  desire  entered  In  the  final  decree. 
You  may  leave  the  spaces  blank  for  the  insertion  of  the  varioua 
amounts  as  I  am  not  yet  satisfied  as  to  the  exact  amount  whlcli 
will  be  fixed  in  a  few  of  the  instances.  The  receivership  should  be 
continued  until  further  order  of  the  court,  with  the  fund-s  derived 
from  the  receivership  to  be  applied  as  the  court  may  hereafter 
direct.  The  usual  provision  may  be  inserted  to  permit  the  bond- 
holders to  apply  bonds  on  their  bid  at  tho  sale. 

Will  you  prepare  a  final  decree  and  ser^'e  notice  on  all  counsel 
a."!  to  the  time  of  its  presentation,  so  that  any  other  matters  to  be 
determined  in  connection  herewith  may  be  disposed  of  at  that 
time' 

Very  tnily  ycrurs, 

(Signed)     C.  E.  Chxllincwoeth. 

Mr.  WALSH  (of  counsel).  Attached  to  this  letter  is  a 
proposed  order  by  the  court.  I  am  introducing  that  for  the 
reason  that  the  date  is  significant — March  2 — because  the 
final  order  was  not  made  until  several  days  after  tliat  time. 

I  should  like  to  call  Judge  Donnell. 

DULBCT    EXAMINATION    OF    E.    B.    DONNZLL 

E.  B.  E>onnell,  ha\'ing  been  duly  sworn,  was  examined  and 
testified  as  follows; 

By  Mr.  WALSH  (of  counsel) : 

Q.  Slate  your  name,  please. — A  E.  B.  DormelL 

Q.  And  your  profession? — A.  Lawyer. 

Q.  Have  you  held  any  Judicial  office  in  the  State  of  Kor- 
ida? — A.  I  was  circuit  judge  at  one  time. 
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what    district? — A.  Fifteenth    judicial    circuit    of 
that  include  West  Palm  Beach  and  Palm  Beach? — 


it  also  Include  Miami?— A.  It  did  not.    It  had  Just 
away  from  that  Just  before  I  was  appointed. 
Mine  you  to  the  question:  You  were  one  of  the  at- 
ho  signed  the  afBdavit  that  was  filed  when  the  final 
made  in  what  we  have  been  calling  the  Whitehall 
I  am. 
11  get  you  to  state  whether  or  not  before  you  signed 
r'it  you  made  a  careful   investigation  as  to  the 
had  been  done  in  the  case,  the  property  Involved, 
c^er  matters  which  were  necessary  for  you  to  give 
as  an  attorney  at  law.  as  to  the  reasonable - 
Unreasonableness  of  that  fee? — A.  I  had  gone  over 
and  had  talked  to  Judge  Ran^n  and  investigated 
some. 

you  go  through  Judge  Rankin's  file' — A.  Yes. 
going  to  ask  you  this  question  first,  please.     Has 
custom,  or  is  it  the  custom  down  there  and  the 
In  foreclosure  cases  to  allow  a  fee  for  conserving 
and  bringing  them  into  the  jurisdiction  or  pur- 
he  court  In  which  the  proceeding  is  pending? — A. 
thinJc  that  is  cenerally  the  custom:  no. 
do  not  think  that  is  generally  the  custom? — A. 
not. 
KO  now  to  the  reasonableness  of  the  fee.  or  un- 
of   It.     After   you   made   that   investigation, 
^ome  to  a  conclusion  as  to  what  would  be  a  reason - 
A.  I  did. 

was  your  conclujuon? — A.  $75,000. 
you  still  of  that  opinion? — A.  I  am. 

(of  counsel).    You  may  take  the  witness. 

Manager  HOBBS: 

did  you  or  not  base  your  opinion  to  some  extent 

statement  made  to  you  by  Judge  A.  L.  Rankin  as 

uminousness  of  his  labors? — A.  Naturally.  I  sus- 

I  talked  with  him. 

rourse.  and.  Judge,  naturally  you  were  influenced 

cjpinion,  were  you  not,  by  the  statement  Judge  Ran- 

to  you  that  this  fee  of  $75,000.  which  he  sug- 

amount    of    to    you.    was    agreed    upon,    and 

to  all  of  the  other  attorneys  in  the  case? — A.  I 

-•as  somewhat  influenced  that  way.  because  I  think 


sure 


that, 
old  you  the  amount  of  it,  did  he  not? — A.  Yes. 
he  told  you  it  had  been  agreed  upon? — A.  I  am 
he  did. 

Now,  then.  Judge.  I  want  to  ask  you  this  ques- 
he  tell  you  that  he  had  solicited  one  of  the  inter- 
that  case  to  intervene' — A.  He  did  not. 
he  tell  you  that  one  of  the  interveners  was  hia 
i-law.  auid  owned  no  bonds,  though  Rankin,  in 
the  petition  for  intervention,  swore  that  he  did 


bones 
WiLLSH 


That  la  no  basis  for 


(of  counsel).    I  object, 

fee.  if  Your  Honor  please. 

PIjtESIDrNG  OFFICER.     The  Chair  thinks  that  the 

the  question  is  lo  test  the  facts  and  circumstances 

whlth  this  witness  reached  his  conclusion.    The  Chair 

manager  has  a  right  to  ask  the  witness  that 


tie 


A.  I  do  not  think  I  ever  heard  of  Just  what  you  stated  to 
me  before  jrou  stated  it. 

Q.  EHd  le  tell  jrou  that  Mr.  Bert  E.  Holland,  the  client  that 
you  orlgiially  were  supposed  to  represent,  had  been  sohcited 
to  emploj  him  by  Walter  S.  Richardson?— A.  No.  sir. 

Q.  Did  le  tell  you  that  Mr.  Bert  E.  Holland  had  discharged 
him  and  uked  him  to  stop  the  stilt  and  to  proceed  no  fur- 
ther'—A.  No.  sir;  he  did  not 

Q.  Did  he  teU  you  that  he  had  wired  Mr  Holland  that  he 
would  no  aak  far  A  receivership  in  his  name?— A.  How  Is 
that? 


Q.  Did  he  tell  you  that  he  had  wired  Mr.  Bert  E  Holland 
that  he  would  not  ask  for  a  receivership  in  his  name;  that 
Is,  in  the  name  of  Mr.  Holland?— A.  No.  sir. 

Q.  Did  he  tell  you  that  the  purpose  of  the  intervention 
was  to  thwart  the  will  of  his  alleged  client.  Mr.  Bert  E.  Hol- 
land, and  prevent  him  from  dismissing  the  su.t? 

Mr.  WALSH  (of  counsel).  I  object  to  that  as  mere  argu- 
ment. 

The  PRESIDING  OFFICER  The  Chair  thinks  that  the 
manager's  question  Is  argumentative  in  form. 

Mr.  Manager  HOBBS.  I  beg  the  Chairs  pardon.  I  did 
not  intend  it  to  be  so. 

Q.  And  so  that  was  the  basis  of  the  affidavit  that  you  signed 
largely  on  Information  that  was  given  to  you  by  Mr.  H.  L. 
Rankin,  and  none  of  these  other  things  that  have  been 
hypothesised  were  stated  to  you? 

Mr.  WALSH  (of  counsel).  I  object  to  that  as  being  in- 
volved and  argumeiitative. 

The  PRESIDING  OFFICER.  The  Chair  thinks  the  ques- 
tion Is  not  argumentative.    Tfxe  witness  may  answer. 

A.  The  basis  on  which  I  made  the  affidavit  was  stated  to 
the  defense  counsel.     I  will  go  over  it  if  you  wish. 

Q.  I  would  a  little  prefer,  if  you  do  not  mind — and  I  will 
be  glad  to  let  you  answer  in  your  own  way — to  ask  you 
another  question. 

The  PRESIDING  OFFICER.  The  witness  has  had  the 
opportunity  of  answering  questions  as  to  what  facts  he  bases 
his  opinion  upon.  Tlie  manager  has  asked  him  as  to  whether 
certain  alleged  facts  were  communicated  to  him  at  the  time, 
and  the  Chair  thinks  that  the  witness  has  supplied  the 
information. 

Mr.  Manager  HOBBS.  I  beg  the  Presidents  pardon.  I 
was  simply  saying  that  I  did  not  care  to  have  him  rehash 
that. 

Q.  Judge,  there  Is  one  other  question  I  should  like  to  ask 
you.  The  affidavit  which  was  presented  to  you  was  drawn 
by  Judge  A.  L.  Rankin,  was  it  not? — A.  It  was  drawn  before 
it  was  brought  to  my  office. 

Q.  Then  you  simply  Inserted  the  amount  after  you  had 
reached  the  conclusion  that,  in  view  of  the  facts  j^u  have 
stated  and  the  investigation  that  you  made,  it  was  a  fair 
fee? — A.  I  think  I  must  have  inserted  It.  I  agreed  to  it, 
anyway.  I  do  not  know  whether  it  Is  In  my  handwriting  or 
not. 

Mr.  Manager  HOBBS.  Thank  you  very  much.  You  may 
stand  aside. 

Mr.   BONE.    Mr.   President.   I   should   Uke   to  submit   a 

question. 

The  PRESIDING  OFFICER.  The  Senator  from  Washing- 
ton submits  a  question  which  the  Secretary  will  read. 

The  Chief  Clerk  read  the  question  propounded  by  !^. 
Boic¥.  as  follows: 

Upon  wliat  did  you  baM  yoxir  conclusion  that  the  services 
rendered  were  actually  worth  »75.000?  I  am  referrlne  to  the 
actual  latKjr  performed  by  the  attorneys. 

A.  Upon  the  amount  involved,  the  results  obtained,  and 
the  actual  time  put  into  it.  That  would  be  the  main  basis. 
There  might  have  been  other  things  In  my  mind  at  the 
same  time. 

The  PRESIDING  OFFICER.  If  there  be  no  further  ques- 
tions, the  witness  is  excused. 

Mr.  McGILL.  Mr.  President.  I  desire  to  propound  a 
question. 

The  PRESIDING  OFFICER.  The  Senator  from  Kansas 
submits  a  question  which  will  be  read. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
McGiLL.  aa  follows: 

In  your  Judgment.  In  such  a  case  would  a  fee  of  •00,000  h»v# 
been  ezcMsiTe  or  unreaaonable? 

A.  In  answering  that  question  I  would  say  that  probably 
at  the  time  I  made  the  affidavit  I  might  have  thought  it 
excessive.  At  the  present  time  I  doubt  if  I  would,  owing  to 
the  ramiflcatlons  that  have  been  gone  through  with  this 
thing.     [Laughter  in  the  galleries.] 

The  PRESIDING  OFFICER,  OccupanU  of  the  galleries 
Will  preserve  order. 
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tTDTRTCr  rXAMTKATTOIf 


By  Mr.  WALSH  Cof  counsel)  : 

Q.  Mr.  Donnell,  I  wish  to  ask  you  a.  que-stlon.  In  cwn- 
putinK  this  ff-e,  did  you  consult  the  fee  schedule  of  the  Palm 
Beach  Bar  As.«;ociatk)n? — A.  Ye.s.  We  have  a  schedule  that 
is  followed  sometimes,  and  I  did  look  at  it  at  that  time. 

Mr    WALSH   fof  counsel).     That  Is  all. 

Call  Mr.  FJeming 

DHUBL-r   rXAMrWATIOW    OF   TKAJ^CTS    P.    rLEMTIWJ 

Francis  P.  Fleming,  having  been  duly  sworn,  was  exam- 
ined, and  testified  as  follows: 

By  Mr.  WALSH  <of  counsel)  : 

Q.  State  your  name,  please. — A.  P.  P.  neming, 

Q.  Where  do  you  reside? — A.  Jadcson^alle,  Fla. 

Q    What  Is  your  profession?— A.  I  am  an  attorney  at  law. 

Q  How  long  have  you  practiced  that  profession? — A. 
Something  more  than  40  years. 

Q.  I  should  like  to  a.sk  you  as  to  whether  or  not  there  is 
a  custom  founded  in  law  in  your  JurLsdictlon  where  an  allow- 
ance is  made  to  an  attorney  for  what  is  called  a  "conserva- 
tion   fee",   that   Is.   for   bringing   the    property    into   court. 

Including  real   estate  and   cash   or   any   other   property? 

A.  That  is  general.     It  has  happened  several  times  In  my 
own  experience. 

Q.  Did  you  go  through  the  files  In  this  present  case  Mr 
Fleming?— A.  The  case  of  the  United  States  against  Judge 
Ritter? 

Q.  No.  sir.  I  mean  In  the  Whitehall  case.— A.  No,  sir •  I 
have  never  examined  those  files. 

Q.  Where  did  you  get  the  information  as  to  what  was 
done  In  the  case?  I  am  going  to  ask  you  about  the  reason- 
ableness or  unreasonableness  of  the  fee.— A.  I  obtained  that 
mostly  from  the  public  press  and  partly  through  the  Im- 
peachment articles.  I  have  been  reading  the  impeachment 
articles. 

Q.  I  will  have  to  put  my  next  question  in  a  hypothetical 
form.  The  mortgage  which  secured  the  bonds  amounted  to 
$2,500,000.  and  in  the  final  decree  there  was  an  upset  price 
of  $1,500,000.  There  has  been  Introduced  in  evidence,  Mr. 
Fleming,  a  list  showing  the  papers  that  were  filed  bv  counsel 
for  the  complainant,  the  papers  that  were  filed  by  all  others, 
the  entire  proceedings  in  the  case.  I  wish  you  would  look 
that  over  before  I  ask  you  the  hypothetical  question. 

<The  list  was  handed  to  the  witness  and  examined  by 
him.) 

A.  I  have  looked  over  the  sheets,  Mr.  Walsh. 

Q.  Has  the  bar  a.<^ociation  any  rule  as  to  the  percentages 
of  fees  vnth  reference  to  the  amounts  of  property  In- 
volved?—A.  Well,  there  has  been  a  sort  of  understanding 
for  many  years  that  10  percent  is  the  fee.  Of  course  that 
is  not  true  of  large  amounts.  Mr.  WaJ.sh. 

Q.  Having  stated  to  you  the  value  of  the  property  and  the 
amount  of  the  mortgage  on  It  and  everything  which  was 
done  hi  connection  with  It,  that  Is.  as  expressed  by  the  list 
which  I  handed  you.  and  the  result  of  the  case,  I  will  ask 
J^ou  to  state  whether  or  not  you  believe  $75,000  was  a  rea- 
sonable fee?— A.  It  would  .seem  to  me  that  the  work 
covered  a  considerable  period  of  time,  involved  the  actual 
management  of  the  hotel  property,  the  filing  of  the  fore- 
closure, the  .sale  and  the  con.summatlon  of  the  sale  of  the 
property,  and  I  do  not  regard  $75,000  as  an  unreasonable 
fee. 

Q.  In  pa.«y;lng  upon  a  fpo  of  that  kind  would  the  fact 
that  the  parties,  all  of  the  parties,  to  the  proceedings 
•greed  upon  a  fee  be  a  moving  element  In  the  allowance 
by  the  court'— A.  I  .shrnild  think  that  would  be  almost  con- 
trolling. If  the  lawyers  on  both  .^de.s  agree  on  a  fee  and 
they  are  lawyers  of  standing  In  the  community  and  at  the 
bar  at  which  they  practice,  it  would  seem  to  me  in  the  very 
nature  of  It  that  the  Judge  signing  the  decree  would  fix 
the  fee  as  agreed  upon. 

Q.  Have  you  been  nrQ'jn!n*ed  v^ith  Judce  RItter  ."^tnce  he 
has  been  on  the  benrh  down  there''— A.  Yci^.  sir;  I  have. 

Q  What  is  his  reptitation  for  mtrgrlty  and  being  a  fah- 
and  honorable  juri.st?— A.  I  think  hl.i  reputation  for  in- 
tegrity is  excellent.  I  think  he  Is  l>elleved  to  possess  three 
QuahUes  which,  to  my  mind,  go  to  make  an  excellent  Judge,  i 


He  Is  honest.  He  has  common  sense.  He  has  courage.  In 
a  case  of  any  impoi-tance  there  are  almost  certain  to  be 
lawyers  on  each  side  who  will  present  the  law  accurately, 
carefully,  and  fully  to  the  judge.  If  the  Judge  is  honest, 
if  the  judge  has  common  sense,  and  if  the  Judge  is  fearless, 
he  will  make  a  fine  Jurist. 

Q.  Is  or  Is  not.  th&t  the  sort  erf  Judge  that  Judge  Ritter 
has  been? — A.  Tliat  is  my  opinion  of  Judge  Ritter 

Mr.  WALSH  (of  counsel; .     You  may  cross-examine. 

CROSS-EXAMINATION 

By  Mr.  Manager  HOBBS: 

Q.  Uo  you  consider  A.  L.  Rankin  a  $90,000-a-year  man? — 
A.  It  is  difficult  for  me  to  answer  that  question.  I  have 
met  him  only  once  or  twice  and  I  am  not  familiar  with  his 
practice  nor  the  value  and  extent  of  his  clientele, 

Q.  Is  it  not  true  thi^.t  under  the  Miami  fee  bill,  which  I 
presLune  is  the  one  you  were  referring  to — is  tliat  right? — A. 
No;  not  exactly.  There  has  been  a  general  understanding 
in  Konda  that  somewhere  around  10  percent  is  a  reasonable 
fee,  but  not  in  cases  involving  large  amounts. 

Q.  Has  not  it  been  tlie  histc«T  of  the  first  $5,000  that  the 
fee  is  somewhere  around  5  percent '' — A.  Oh,  certainly:  when 
we  get  mto  the  millions  10  percent  is  not  the  percentage. 

Q.  I  am  asking  you,  to  test  your  familiarity  ■with  the  fee 
bill,  if  it  does  not  provide  10  percent  on  the  first  $5,000,  5 
percent  on  the  next  $10,000,  3  percent  on  the  next  $20,000,  2 
percent  mi  the  next  $40,000,  and  1  percent  on  the  balance? — 
A.  I  am  entirely  unfamiliar  with  the  Miami  fee  bill.  While 
I  try  some  cases  before  the  Miami  bar  and  practice  in  the 
Miami  division  of  the  Federal  court,  I  have  never  been  a  mem- 
ber of  the  Miami  bar.    I  live  nearly  400  miles  from  there. 

Q.  Where  do  you  live? — A.  Jacksonville,  Fla.,  in  the  north- 
em  end  of  the  State. 

Q.  The  testimony  you  give  is  as  to  fees  at  Jacksonville?— 
A.  I  am  somewtiat  familiar,  generally  speaking,  with  fees 
throughout  the  State  of  Florida,  I  practice  in  nearly  all  parts 
of  the  State  of  Florida,  not  so  much,  of  course,  as  I  have  in 
my  home  city  of  Jacksonville. 

Q.  Do  you  know  what  the  fee  bill  is  at  West  Palm  Beach? — 
A.  No,  sir;  I  do  not. 

Q.  Do  you  know  what  the  fee  bill  Is  at  Palm  Beach? — A. 
No,  sir. 

Q.  You  say  you  do  not  know  the  fee  bill  in  vogue  at 
Miami? — A.  I  do  not. 

Mr.  SCHWELLENBACH.  Mr.  President.  I  submit  a  ques- 
tion for  the  witness. 

The  PRESIDING  OFFICER.  The  Senator  from  Washing- 
ton submits  a  question,  which  the  clerk  will  read. 

The  legislative  clerk  read  the  question  prc^ounded  by  Mr. 

SCHWELLBNBACH,   aS   foIlOWS: 

Would  the  fact  that  other  law%-ers.  who  may  approve  the  amoxint 
of  a  ree,  »re  to  share  a  part  of  the  fee  be  t^lten  Into  consideration 
In  the  weight  to  be  given  to  their  approval  of  the  fee? 

A.  "ITiat  it  seems  to  me  would  be  entitled  to  some  considera- 
tion provided  the  Judge  knew  it.  If  the  Judge  was  unaware 
of  any  such  fact.  It  seems  to  me  it  would  have  no  weight  with 
liim  at  all. 

By  Mr,  Manager  HOBBS: 

Q  But  supposing  he  did  know  and  knew  the  fee  was  to  be 
split  with  at  least  two  or  three  other  lawyers  in  the  case? — 
A.  If  it  were  proper  to  allow  a  fee  to  be  split  with  two  or  three 
other  lawyers  in  the  case.  that,  in  my  opimc»\.  vould  increase 
the  siae  of  the  fee.  I  thmk  two  lawyers  usually  get  more  than 
one  lawyer  gets. 

Q.  If  $75,000  was  a  proper  allowance  for  A.  L.  Rankin's 
services,  you  think  the  fact  that  he  was  going  to  give  a  large 
part  of  It  to  other  lawyers  in  the  case  would  increai^e  his 
fee? — A.  It  might.  These  arc  very  difficult  questions  to  an- 
swer unle.s,s  you  have  the  complete  record  before  you  and 
know  why  it  was  going  to  be  spilt, 

Q  If  hl.s  services  were  worth  $75,000,  that  should  have  been 
Uu-  allowance,  siiould  It  not?— A.  Yt.«j;  it  seems  to  me  it 
ahould  have  been. 

Q.  Ouj;ht  the  fact  that  he  wa.s  going  to  give  away  a  part  of 
that  fee  iiK-rease  that  amount?— A,  If  other  hiwyen  are 
entitled  to  some  of  the  fee  allowed  for  payment  to  Rftokin, 
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the  fee  should  be  increased  if  the  court  approves 
3f  part  of  that  money  to  other  lawyers, 
js  go  to  the  conservation  fee.    You  say  in  your  ex- 
'ou  have  Imown  conservation  fees  to  be  allowed?— 


.  mean  to  say  you  have  known  them  to  be  allowed 

-forecloeure  cases?— A.  Yes;  where  the  proceed- 

llaken  by  a  creditors  bill  and  afterward  converted 

foreclosure  proceeding,  I  have  known  of  such  allow- 
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etrery  single  case  where  that  was  allowed  there  was  a 
i)f  concealed  assets  or  assets  which  were  being  dis- 
bj  waste,  which  were  recovered  by  the  efforts  of  the 
bill  or  the  attorney  for  the  petitioner?— A.  No;  I 
hlnk  so,  because  sometimes  a  conservation  bill  is  filed 
issets  or  property  or  funds  are  brought  into  the 
of  the  court  where  I  have  hjtard  of  ro  effort  to 
of  hide  that  property  or  assets. 
.  you  cite  a  single  case  in  any  appellate  court  dealing 
:  Horida  locus  in  quo  in  which  such  a  fee  was  allowed 
fore<  losure  case? — A.  Not  in  an  appellate  court;  no. 
SCETWELLENBACH.     Mr.  President,  I  would  like  that 
ness  have  reread  to  him  my  question,  and  particularly 
call!  ?d  to  his  attention  the  latter  part  of  my  question,  in 
^  is  testimony  that  the  controlling  thing  with  refer- 
he  fee  wms  the  fact  that  it  was  approved  by  aD 
1 1  the  case. 
PllESIDINa  OFFICER.     The  question  submitted  by 
)uni(T  Senator  from  Washington  will  be  read  again  to 
witn  >ss. 

legislative  clerk  again  read  the  question  propounded 
S  rHwxtLiNBACH,  as  follows: 

t  he  fact  that  other  lawyers,  who  may  approve  the  amount 
ire  to  share  a  part  of  the  fee  be  taken  into  consideration 
we  ght  to  be  given  to  their  approval  of  the  fee? 

Analwering  particularly  the  latter  part  of  the  question, 
yes  " 
Mr.  President,  I  send  to  the  desk  a  question. 
lesire  propounded  to  the  witness. 
PBESXDINO  OFFICER.     The  question  submitted  by 

Senator  from  Washington  will  be  read, 
legislative  clerk  read  the  question  propounded  by  Mr. 
follows : 


he  value  of  the  work  performed  be  your  test  of  the  size 
or  would  the  number  of  attomeya  also  influence  your 
tlM  aise  of  the  fee? 


ts 


A.  It  s?ems  to  me  in  fixing  a  fee  there  should  be  considered 
the  amount  of  time  involved,  the  value  of  the  services  of  the 


or 


lawyers,  the  number  of  lawyers,  and  the  results 
for  the  fund  or  for  the  clients.  All  those  things  go, 
tai  my  m  nd.  to  make  up  what  should  be  the  amount  of  the 
fee  albwKi. 

Mr.  HcKELLAR.  Mr.  E»resident,  I  send  to  the  desk  a 
4|ueatlon. 

The  PitESIDINO  OFFICER.  The  clerk  will  read  the  ques- 
tion submitted  by  the  Senator  from  Tennessee 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
McKklla.  as  follows: 

Do  youjglv*  It  aa  yoor  opUUon  that  a  fM  ihonld  be  Increased 
tba  lawyers  In  tiM  oaw  partlclpat*  tn  It? 


A.  It  SI «ms  to  me  that  the  more  lawyers  there  are  in  a  case, 
provided  a  fee  Is  to  be  allowed  to  them,  the  larger  the  fee 
should  bt'..  I  do  not  undextake  to  say  that  the  lawyers  in  this 
case  should  have  been  allowed  a  fee  out  of  the  fund  m  court. 
I  have  npt  made  a  sufficient  exammation  of  the  records  to 
express  an  opinion  on  that. 

Mr.  CC'NNALLY.  Mr.  President,  I  send  to  the  desk  a  ques- 
tion whi<h  I  wish  read  to  the  witness. 

The  PfllESIDING  OFFICER.  The  clerk  will  read  the  ques- 
tion subttiitted  by  the  Senator  from  Texas. 

The  le  (Islative  clerk  read  the  question  propounded  by  Mr. 
ComiALL  r.  as  follows: 


ft  XI  ever  aarred  aa  receiver  or  attorney  for  receiver,  master, 
or  refere< .  or  other  position  under  appointment  or  approTal  by 
Judge  Rltter? 

A.  I  hkve  not  served  in  any  of  those  capacities. 


By  Mr.  Manager  HOB3S: 

Q.  Mr.  Fleming.  I  would  like  to  resume  my  cross-examina- 
tion and  suggest  to  you.  as  an  element,  whether  your  opinion 
as  to  whether  or  not  a  conservation  fee  might  be  allowed  with 
propriety  in  any  given  case  is  dependent  upon  whether  or  not 
there  was  any  conservation  of  assets.  Ls  not  that  true? — A. 
When  a  property  or  assets  or  funds  are  brought  into  court, 
that,  to  my  mind,  carries  with  It  a  conservation  of  the  prop- 
erty. The  mere  fact  that  the  court  has  taken  possession  of  it 
through  a  receiver,  to  my  mind,  indicates  that  the  fund  or 
property  will  be  corvserved.  and  the  services  should  be  paid  for. 
Q.  Conservation  for  whom? — A.  For  whomever  the  court 
may  determine  later  on  is  entitled  to  it  or  the  income  from  it. 
Q.  Tlien  in  a  mortgage  foreclosure  case  the  beneficiaries  of 
the  mortgage,  or.  in  other  words,  the  bondholders,  are  the 
ones  for  whose  benefit  U^.e  property  is  alleged  to  be  conserved, 
are  th?y  not? — A  Not  Entirely  so  at  all.  because  in  almost 
any  property  there  are  persons  other  than  the  bondholders 
who  have  an  interest.  The  laborers,  employees,  and  oflcers 
almost  always  have  claims.  There  are  tax  claims  to  be 
asserted.  There  is  the  question  of  operating  the  property  to 
be  considered.  TTie  bondholders,  of  course,  have  a  primary 
lien  at  the  time  the  court  takes  possession.  That  lien  is 
often  supplanted  by  the  issuance  of  receiver's  certificates  to 
serve  some  purpose  which  the  court  may  determine  is  of  more 
importance  than  the  primary  lien. 

Q.  So  you  think  that  the  operators  of  the  hotel,  and  the 
laborers  around  the  grounds,  and  everybody  of  that  sort, 
should  be  considered  as  the  beneficiaries  of  the  conserva- 
tion?— A.  They  are  always  considered  as  the  beneficiaries 
of  the  conservation. 

Q.  Do  you  think  that  the  lawyers  involved  are? — ^A.  Are 
what? 

Q.  Are  beneficiaries  of  the  conservation,  or  should  be  so 
considered? — A.  Why,  no;   not  at  all. 

Q.  All  right,  sir.  Then  I  am  asking  you  in  this  particular 
case  if  it  be  a  fact,  as  shown  by  the  evidence  in  this  case, 
that  not  one  dime  of  any  of  the  money  that  was  taken  m  by 
Walter  S.  Richardson  as  receiver  of  the  Whitehall  prop- 
erty ever  reached  a  single  bondholder,  would  that  make  any 
difference  to  you? — A.  That  is  not  necessarily  controlling. 
The  court  may  determine  what  should  be  done  with  those 
moneys.  I  have  been  involved  in  receiverships  where  not 
any  money  ever  went  to  the  bondholders. 

Q.  Now  I  will  ask  you.  please,  sir,  if  the  fact  that  the 
upset  price  fixed  in  this  case  was  a  million  and  a  half  dol- 
lars, to  be  paid  either  by  the  siirrender  of  the  bonds  or  cash, 
would  make  any  difference  in  your  calculation  as  to  the 
amount  of  the  fees  to  be  awarded? — A.  It  does  not  matter 
to  my  mind  whether  It  is  to  t>e  paid  by  siirrender  of  the 
bonds  or  to  be  paid  in  money.  I  see  very  little  difference. 
As  a  matter  of  fact,  it  was  paid  in  bonds.  The  bondholders 
did  get  the  property. 

Q.  Certainly;  but  they  had  a  mortgage  on  It  to  start  with; 
did  they  not? — A  Quite  true. 

Q.  They  had  a  right,  under  their  trust  deed,  to  take  pos- 
session of  it;  did  they  not? — A  I  doubt  that.  They  had  a 
right  to  have  a  receiver  appointed;  but  an  old-style  foreclo- 
sure is  unknown  at  the  Florida  bar. 

Q.  SuppKJse,  though,  sir.  that  by  agreement  the  property 
had  been  turned  over  to  and  was  in  the  possession  of  the 
tnistee  under  the  first-mortgage  bond  issue? — A  That  Is  not 
reoogniaed  In  Plonda.  In  the  Florida  courts  that  has  not 
been  recognized.  When  it  has  been  done  In  a  foreclosure 
proceeding,  or  a  conservation  bill  has  been  brought,  in- 
variably the  property  has  been  taken  away  from  the  trustee 
smd  possessed  by  the  court. 

Q.  So  although  the  braids  were  worth  or  might  have  been 
selling  for  1  cent  on  the  dollar,  or  2  cents,  or  3  cents,  all  that 
the  bondholder  had  to  do  was  to  surrender  his  bonds  at  par. 
altkough  they  were  selling  at  1;  it  would  make  no  difference 
In  the  amount  of  the  fee  to  be  allowed,  in  your  opinion? — 
A.  I  am  sorry;  I  cannot  follow  that.  I  understand  that  there 
was  a  foreclosure  proceeding  had  and  an  ujiset  price  of  a 
million  and  a  half  dollars  was  fixed.  The  property  was  sold 
for  that  price  and  the  sale  was  confirmed. 
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Q.  But  the  upset  price  wa.s  fixed  in  that  decree  at  bonds 
arurrendered  or  cash.  Now.  I  am  asking  you  if  the  fact  that 
those  bond.s  were  greatly  depres.sed  in  value,  and  were  selling 
at  3  or  4  cents  on  the  dollar,  would  make  any  difference  in 
your  calculation  a.s  to  the  amount  of  the  fee  to  be  allowed? — 
A.  Well,  if  the  bond.s  had  no  value  at  all,  and  simply  a  million 
and  a  half  dollars  of  face  value  of  worthless  paper  was  to  be 
turned  in.  of  course,  it  would. 

Q  Suppose  they  were  selling  at  3  or  4  cents  on  the  dollar. 
Would  that  reduction  of  the  amount  of  thf^  upset  price  influ- 
ence you?— A.  The  fact  that  the  court  fixed  an  upset  price 
of  a  million  and  a  half  dollars  in  cash,  or  a  million  and  a  half 
dollars  of  bond.s.  would  lead  me  to  believe  that  the  bonds 
were  not  selling  at  3  or  4  cents  on  the  dollar,  or,  if  they  were, 
that  they  had  a  far  greater  value.  I  know  something  about 
the  Whitehall  property;  I  ha\'e  known  it  for  some  years;  and 
certainly  it  is  worth.  I  should  think,  around  a  million  and  a 
half  dollars. 

Q.  But,  I  am  a.<^kinp:.  would  the  fact  that  that  upset  price 
was  payable  in  ca.sh  or  by  the  surrender  of  bonds  hav^  any 
Influence  in  the  amount  of  the  fee,  in  your  judgment? — A.  It 
would. 

Q.  One  other  question,  please,  sir;  and  that  L?  as  regards 
the  solicitation  of  a  client  by  one  attorney,  and  that  the 
tm.stee  in  bankruptcy,  to  be  permitted  to  institute  a  suit  in 
his  name,  and  the  su^i^estlon  of  Mr.  A.  L.  Rankin  as  one  of 
his  attorneys.  If  that  be  the  fact,  would  that  influence  your 
decision  with  regard  to  the  aUowance  of  a  fee  to  A.  L. 
Rankin?— A.  Who  solicited  it? 

Q.  I  am  a.sklng  a  hj'pothetical  question.  Lf  the  evidence 
shows  that  Walter  S.  Richardson,  the  trustee  in  bankrui>tcy, 
while  such  tru.st^  in  bankruptcy,  schemed  to  find  a  plan 
and  a  client,  and  recommended  the  employment  of  A.  L. 
Rankin,  would  that  make  any  difference  in  your  testimony  as 
to  what  fee  he  was  allowed?— A.  Well.  It  is  very  difficult  for 
nw  to  follow  you  in  your  question.  I  do  not  see  what  what 
Richardson  does  has  to  do  with  the  amount  of  the  fee  to  be 
allowed  Rankin. 

Q.  I  am  a-sking  you.  sir.  if  A.  L.  Rankin  himself  is  shown 
by  the  evidence  in  this  case,  after  hLs  client.  Bert  E.  Hol- 
land, as  trustee,  had  disciiarged  him  and  had  telegraphed 
hmi  not  to  l^ile  the  .suit,  and  had  asked  in  open  court  that 
the  suit  be  stopped  or  withdrawn — if,  after  that  or  before,  in 
anticipation  of  it.  A  L.  Rankin  himself  intervened,  swear- 
ing to  the  bills  for  intervention  himself  in  behalf  of  a  man 
who  owned  no  bonds,  but  who  Rankin  swore  did  own  bonds, 
for  the  purpose  of  thwarting  the  will  of  his  client,  Bert  E. 
Holland,  would  that  make  any  difference  in  your  ofttTJon  as 
to  whether  or  not  he  was  entitled  to  a  fee? 

Mr,  WALSH  (of  counsel).  I  object  to  that  question  on 
the  ground  that  it  Is  a  pure  argument. 

Tlie  PRESIDING  OFFICER  The  Chair  thinks  the  ques- 
tion is  argumentative  in  form.  The  manager  must  be  fa- 
miliar with  the  nile.  He  may  state  a  hypothetical  case  to 
the  witness  and  ask  his  opinion  on  it.  The  witness  has 
an.swered.  There  is  no  occasion  for  argument  between  the 
witness  and  the  manager.  Will  the  manager  state  his 
hiTX)thetical  case? 

By  Mr    Miuiager  HOBBS: 

Q.  I  am  .simply  asking,  sir.  if  Mr.  A  L.  Rankin  himself 
solicited  an  intervener  to  Intervene,  and  if  that  intervener 
authorized  Mr.  A.  L.  Rankin  to  flJe  an  intervention  in  his 
behalf,  which  intervention  was  sworn  to  by  Mr.  Rankin  for 
the  purpose  of  holding  in  court  a  case  which  the  client  in 
chief  had  stated  In  open  court  he  desired  stopped  or  with- 
drawn, would  that.  In  your  opinion,  make  any  difference  as 
to  the  allowance  of  a  fee  to  Mr.  A.  L.  Rankin'' — A.  It  might 
or  it  mi^ht  not.  After  a  property  is  brought  into  court 
the  complainant  alone  has  no  right  to  go  into  court  and 
insist  upon  dismissal.  That  property  is  in  the  hands  of  the 
court.  It  Is  up  to  the  court  to  determine  whether  the  prop- 
erty shall  be  released  or  not.  If  an  intervener  comes  in.  the 
intervener  has  something  to  say  about  it.  It  is  not  solely  at 
the  discretion  of  some  indi\idual  as  to  when  he  will  start  a 
case  and  persuade  a  court  to  take  possession  of  property  and 
then  go  into  court  and  say.  "Now,  Judge,  torn  it  loose;  I  am 
througii."    That  cannot  be  done. 


Mr.  Manaeer  HOBBS.     You  may  take  the  witness. 

Mr.  WALSH  (of  counsel).     That  is  all. 

Mr.  MLNTON.  Mr.  President,  I  have  one  question  which 
I  should  like  to  submit. 

The  PRESIDING  OFFICER.  The  Senator  from  Indiana 
propounds  a  question,  which  the  clerk  wiU  read. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
MiNTON.  as  follows: 

Would  thpre,  in  your  opinion,  be  anything  objectionable  to 
attorneys  for  a  bill  and  croKs-bill  sharing  a  total  fee  where  they 
were  seeking  the  same  result  by  different  courses,  and  the  main 
objective  was  reached  by  agreement  and  the  fixing  ol  one  fee  which 
they  shared? 

A.  In  my  opinion,  that  is  not  objectionable. 

Mr,  BONE.     Mr.  President,  I  submit  a  question. 

The  PRESIDING  OFFICER.  The  Senator  from  Washing- 
ton submits  8  question,  which  will  be  rea.d  by  ihf  clerk. 

The  legislative  clerk  read  the  question  propounded  by  Mr, 
Bone,  as  follows: 

IT  you  have  not  thoroughly  familiarized  yourself  with  the  record 
and  the  extent  of  services  rendered,  upon  what  do  you  base  your 
conclusions  as  to  the  fairness  of  the  fee  of  $90,000? 

A.  This  statement  of  what  was  done  in  regard  to  the  file 
indicates  to  my  mind  th  it  there  was  a  great  deal  of  work  in 
the  case.  The  initial  woik  was  done  on  October  11.  1929. 
The  concluding  entry  is  February'  5,  1935.  It  would  seem  to 
me  that  covering  that  period  of  years,  there  being  something 
more  than  nine  sheets  of  documents  filed,  indicatuig  that  a 
great  deal  of  work  was  done,  and  having  in  consideration  the 
value  of  the  property,  and  reaLzing  that  the  bondiiolders  did 
obtam  the  property  by  fcreciosure,  it  seems  to  me  that  the 
fee  was  a  proper  fee. 

Mr.  BONE.  Mr.  President.  I  call  the  witness'  attention  to 
the  fact  that,  as  I  read  the  charge,  the  $75,000  fee  was 
allowed  in  December  1930.  and  the  witness  is  referring  to 
work  done  in  1935.  They  certainly  could  not  look  ahead  5 
years  and  anticipate  the  work. 

The  WITNESS.  Apparently  the  final  decree  in  the  case 
was  dated  December  24.  1930.  The  order  for  confirmation 
was  dated  April  7,  1931.  It  would  seem  to  me  that  that 
would  be  about  the  conclusion  of  the  work.  That  order  of 
confirmation  occurs  about  half  way  down  on  page  7.  Nearly 
all  of  the  work  indicated  by  these  sheets  was  done  before 
that  order  of  conflrmaticm  was  obtained. 

Mr,  WALSH  (of  counsel).  I  will  ask  you  just  one  other 
question. 

By  Mr.  WALSH  (of  counsel) : 

Q.  Put  in  the  hypothesis  that  those  services  were  required 
to  be  performed  b>'  the  attorney  for  the  plaintiff  as  they  ap- 
pear there,  and  before  the  matter  was  closed :  Was  it  or  was 
it  not  something  that  can  reasonably  be  anticipated  in  all 
those  cases?— A.  Mr.  Walsh,  that  may  be  true.  Usually, 
when  the  decree  of  confirmation  is  obtained,  you  have  to 
wind  up  your  receiver's  accoimt,  and  that  is  usually  the  only 
thing  to  do  in  a  fon?closure. 

Mr.  WALSH  (of  counsel).  I  am  just  gi\1ng  you  the  testi- 
mony in  the  case;  that  is  all. 

The  PRESIDING  OFFICER.  The  Senator  from  Wash- 
ington [Mr.  Bone]  submitted  two  questions.  By  inadvert- 
ence only  one  of  them  was  read.  The  clerk  will  i-ead  the 
second  question  submitted  by  the  Senator  from  Washington. 

The  legislative  clerk  read  the  second  question  propounded 
by  Mr.  Bone,  as  foUows: 

When  the  bankruptcy  proceedings  are  concluded,  and  there  re- 
main as.sels  in  ca&h  which  are  merely  sufficient  In  amount  to 
pay  counsel  fees  of  the  size  you  approve,  do  you  think  a  Federal 
court  Is  jtistlfled  in  awarding  these  entire  remaining  assets  to 
counsel? 

A.  It  may  or  may  not  be.  I  have  known  foreclosures  in 
which  It  was  neces.$ary  for  the  bondholders  who  purchased 
at  the  foreclosure  sale  not  only  to  turn  in  their  bonds  for 
cancelation  but  also  to  provide  a  very  considerable  amount 
of  cash  out  of  their  pockets  to  pay  the  expenses  of  fore- 
closure, which  include  cotmsel  fees.  In  large  foreclosures 
that  is  usually  the  rule. 

Mr,  WALSH  (of  counsel).    That  Is  all;  thank  vou. 

The  PRESHMNO  OFFICER.    Call  tbe  next  witness. 
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■KT  nAMXMATIOM    OF   BtMOM    P.    BOSUCXAU 

Simon  PJ  Robineau,  having  been  first  duly  sworn,  was 
OMBined.  and  testified  as  follows: 
Mr.  WALSH  (of  counsel) : 
Your  iiame  is  S.  P.  Robineau? — A.  Yes.  sir. 
And  y|)ur  profession? — A.  Lawyer. 

do   you   practice   your   profession? — A.  Miami, 


Where 
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Q 
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Fla. 

Q.  How 
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at    the   Florida    bar? — A. 


ong   have   you    been 
or  twenty-two  years. 
Q.  Are   ybu    familiar   with    the   property    known    as   the 
Whitehall  property? — A.  I  am. 

How  kng  have  you  been  familiar  with  that  property?- 
A.  Ever  sin<  e  I  have  been  in  Florida. 

Q.  Are  ydu  familiar  with  the  fees  usually  paid  in  fore 
closure  proceedings? — A.  I  am 

a^k  you  whether  or  not  you  have  gone  through 
the  entire  iLle  in  this  case  from  beirinning  to  end  as  pro- 
duced by  tJie  clerk  here. — A.  I  looked  through  the  file.  I 
have  not  sqrutinlzed  every  paper  In  it.  but  I  know  what  is 
there. 
Q.  I 


performed, 
you  to  Stat 
reasonable 
It  also  Invc 
Q.  You  Ic 
and  cross- 1 
understand. 


not  go  all  over  this.  If  you  know  it.  but  do  you 
know  the  upset  price  that  was  placed  on  that  property? — 
A.  A  millioM  and  a  half  dollars. 

Q.  And  tl  le  amount  of  the  bonds  secured  by  the  first  mort- 
ga^e? — A.  'Vo  and  a  half  million. 

Q.  Taklni  into  consideration  all  of  the  facts  in  connection 
with  this  ca^.  the  value  of  the  property,  the  amount  of  work 
ind  the  upset  price,  all  these  elements.  I  will  ask 
whether  or  not.  in  your  opinion.  $75,000  was  a 
fee  in  that  case? — A.  Considering  the  fact  that 
Ived  some  other  attorneys'  fees.  I  think  it  was. 
}ked  into  it.  did  you  not.  and  saw  that  an  answer 
were  filed  in  the  case  by  other  parties? — A.  I 
for  a  substantial  part  of  the  litigation,  it  was  a 
controverted  case;  yes. 

Q.  Have  ^ou  looked  at  the  papers  enough  to  know  Just 
what  the  c(ntest  was  between  the  parties? — A.  Yes;  It  was 
a  contest  Ixttween  the  trustee  claiming  the  right  of  posses- 
sion and  a  londholder  clauning  the  right  of  foreclosure  ure- 
spective  of  i  he  trustee. 

Q.  Are  yon  familiar  with  other  fees  which  have  been  paid 
In  foreclosure  proceedings  in  the  State  of  Florida;  I  mean 
that  have  teen  allowed  by  the  court  In  the  State  of  Plor- 
kla? — A.  Pi  miliar  rather  from  hearsay  than  from  definite 
personal  knowledge,  general  statements  about  the  bar  that 
such  and  such  a  fee  had  been  allowed  in  such  and  such  a 
matter. 

Q.  So  ihiX  you  know  In  that  way  about  the  amount  of 
fees  that  aie  usually  paid  in  foreclosxu-e  cases  in  Florida? — 
A.  Yes. 

Q.  I  will  ask  you  about  the  coivservatlon  fee.  Is  there 
such  a  thing  known  to  your  practice  as  a  conservation  fee 
as  distinguished  from  other  work  being  done  in  the  case; 
and  if  so.  state  what  the  conservation  fee  is? — A.  There  is  a 
thing  that  s  known  as  a  fee  given  to  counsel  for  bringing 
property  into  the  Jurisdiction  of  the  court,  and  set  aside  for 
dtitribution  among  a  class  of  litigants,  all  who  share  in  the 
partlctilar  f  md.  and  If  that  is  to  alter  the  original  aspect  of 
the  case,  it  is  considered  a  special  service,  or  additional 
service,  for  ivhlch  fees  are  allowed. 

Q.  Suppoje  that  In  a  case.  In  addition  to  the  real  property 
Involved  an<I  the  personal  property  located  within  the  build- 
ing, upon  tie  real  property,  we  would  say  that  there  was 
brought  Into  the  fund  the  sum  of  $203,000  as  assets  to  be 
administered  by  the  court;  would  you  or  would  you  not  say 
that  $15,00<  was  a  reasonable  conservation  fee  in  such  a 
case? — A.  I  did  not  Quite  catch  the  sum  that  had  been 
brought  in. 

Q.  Two  hundred  and  three  thousand  dollars  In  cash. — 
A.  I  would  say  approximately  5  percent  would  not  be  unrea- 
sonable.   TiAt  is  about  that.  I  think. 

Mr.  WAIilH  (of  counsel).    You  may  take  the  witness. 

CBOaS-KXAMIIfATION 

By  Mr    Manager  SUMNERS: 

Q.  Mr  Robineau.  you  understand,  do  you  not,  or  Is  it 
true,  that  tjhe  lien  held  by  the  bondholders  on  a  pdece  ot  j 


property  attaches  Itself  also  to  money  received  as  a  revenue 
from  that  property? — A.  I  think  there  is  a  provision  in  this 
particular  tnist  deed  that  entitles  the  trustee  in  possession, 
or  the  trustee  of  the  rents  and  profits,  if  and  when  he 
comes  into  possession,  he  has  a  lien  on  it;  yes. 

Q.  As  a  matter  of  fact,  what  service — actual  service — 
does  a  lawyer  render  who  brings  a  suit  to  foreclose  on  a 
hotel  property,  if  at  the  time  of  that  s\iit  there  happens  to 
be  in  the  bank  $250,000  upon  which  that  hotel  property  is 
checking?  What  extra  service  does  he  render,  what  extra 
work  does  he  do  to  bring  in  the  money  that  he  does  not  do 
to  bring  the  property  itself,  the  corpus  of  the  property,  the 
real  estate,  under  the  Jurisdiction  of  the  court? — A.  It  all 
depends  on  who  has  the  right  to  the  money.  If  the 
fund 

Q.  I  am  asking.  What  does  the  lawyer  do  In  addition? 
What  work  does  he  do  that  entitles  him  to  take  money 
away  from  the  bondholders,  as  conservation  service?  What 
does  he  conserve? — A.  In  this  particular  case  there  was  a 
question  of  the  right  of  possession,  as  I  understand  it;  the 
man  who  had  foreclosed  under  the  third  mortgage  was  in 
possession  of  this  property  and  claimed  the  immediate  right 
to  usufructs  and  rents  and  profits  of  the  property.  If  I 
interpret  the  file  I  have  studied  and  the  bill  of  complaint 
properly,  this  was  an  effort  to  take  it  away  from  that  par- 
ticular person  and  to  place  it  so  that  the  court  could  be- 
stow it  on  the  first  bondholders  and  not  leave  it  in  the 
hands  of  the  men  who  had  foreclosed  under  the  third 
mortgage. 

Q.  Did  not  the  money  follow  the  property  In  possession 
and  In  foreclosure? — A.  You  mean  as  a  result  of  this  case? 

Q.  As  a  matter  of  fact,  in  this  case. — A.  I  think  in  this 
case,  as  a  result  of  the  litigation,  it  eventually  did  come  Into 
the  possession  of  the  first  bondholders.  Had  the  case  not 
been  brought,  and  brought  through  a  receivership,  it  would 
have  remained  with  the  people  who  had  the  title  and  the 
right  of  possession  and  operation  of  the  hotel. 

Q.  If  a  suit  had  not  been  brought,  there  would  not  have 
been  anything  done  about  It.  would  there? — A.  Quite  right; 
and  if  the  suit  had  not  been  brought  In  a  particular  way  it 
would  not  have  ended  with  the  man  in  possession  retaining 
the  money. 

Q.  Was  that  matter  litigated  in  Judge  Ritter's  court  In  the 
sense  of  having  any  lawsuit  or  trial  in  the  court? — A.  I 
understand  that  there  was  a  receiver  appointed,  who  Imme- 
diately took  possession  of  the  property  and  the/eby  made 
the  funds  available  that  were  yielded  through  the  ojjeratlon 
Into  his  possession  for  distribution  among  the  first  bond- 
holders.    I  understand  that  occurred. 

Q.  As  a  matter  of  fact,  the  things  that  were  done  In  that 
case  were  the  filing  of  a  bill,  the  filing  of  a  final  decree, 
preparation  of  the  bill,  filing  It.  and  preparation  and  filing 
of  the  final  decree.  The  rest  ol  the  papers  you  looked  at 
were  Incidental,  were  they  not? — A.  As  I  recall  it,  there  was 
an  original  bill  filed,  motion  for  receiver,  intervener's  bills, 
adopting  the  allegations  of  the  main  bill  of  complaint,  va- 
rious other  actions  taken  by  the  defendants,  then  the  receiv- 
ership came  on.  and  a  lot  of  papers  filed  in  connection  with 
it.  I  would  suppose  that  an  attorney  who  was  representing 
the  complainants  would  pay  attention  to  every  piece  of  paper 
that  was  filed  in  that  case  and  pursue  it.  and  if  It  Jeopardized 
in  anywise  his  theory,  or  the  theory  of  the  case,  or  the  rights 
of  his  clients,  he  would  Interpose  objections,  or  even  his  tacit 
acquiescence  would  certainly  have  involved  some  legal  service. 

Q.  In  that  particular  case  there  was  a  receiver,  was  there 
not? — A.  I  think  so. 

Q.  And  the  receiver  had  his  own  counsel,  did  he  not? — 
A.  Yes.  I  understand  he  had  counsel  appointed  represent- 
ing the  two  contending  factions  in  the  case. 

Q.  They  were  paid  for.  of  course,  out  of  the  assets  of  the 
business? — A.  I  think  so. 

Q.  Do  you  know  Mr.  Rankin? — A.  I  know  him  now.  I 
never  knew  him  until  I  was  subpenaed  here  in  this  matter. 

Q.  Do  you  know  how  much  he  received  for  his  own  part? — 
A.  Only  from  what  I  have  read  in  connection  with  this 
proceeding. 
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Q.  How  much  was  that? — A.  I  understand  something  less 
than  $50,000.  Twenty-five  thousand  dollars  went  to  counsel 
for  defendant.  I  think.  The  $50,000  that  remained.  I  think 
he  divided  It  with  various  other  people,  like  Mr.  Metcalf  and, 
I  think,  with  the  receiver  and  one  or  two  other  people.  I 
do  not  know.  I  believe  that  somewhere  in  the  neighborhood 
of  thirty-some-odd-thousand  dollars  plus  the  $15,000  that 
had  been  awarded  theretofore. 

Q.  Do  you  think  that  $50,000  was  a  reasonable  amount  of 
money  for  the  court  to  take  away  from  the  assets  of  the 
corporation  and  turn  over  to  Judge  Rankin  for  the  services 
he  rendered? — A.  Let  me  say  to  you,  in  my  judgment,  the 
matter  of  attorney's  fees  in  foreclosure  proceedings  is  not 
a  matter  of  law  at  all.  nor  is  it  a  matter  within  the  judg- 
ment of  the  court  as  such.  The  matter  of  attorney's  fees 
are  allowed  entirely  based  upon  a  contract,  and  when  a  con- 
tract says  it  shall  be  a  reasonable  fee  it  means  just  what  it 
says.  The  only  people  who  need  to  determine  the  reason- 
ableness of  that  fee,  in  my  judgment,  are  the  people  parties 
to  the  contract;  and  when  they  all  get  together  and  say, 
"This  Is  agreeable  to  us",  I  do  not  think  the  judge  had  any- 
thing to  do  about  determining  the  reasonableness  of  it,  be- 
cause there  is  no  contest  on  reasonableness. 

Q.  I  did  not  ask  you  alx)ut  the  judge's  opinion.  I  am 
asking  you  whether  or  not  you  think  $50,000  was  a  rea.sonable 
amount  of  money  to  take  away  from  the  bondholders  and 
turn  over  to  Judge  Rankin  for  his  services  rendered  in  this 
case. — A.  As  I  understand  it,  the  committee  of  the  bond- 
holders representing  every  landholder,  the  trustee,  and 
everybody  in  the  case  agreed  to  it;  but,  irrespective  of  that, 
I  think  $50,000  would  be  a  reasonable  fee. 

Q.  For  Mr.  Rankin  in  this  case? — A.  For  the  attorney  for 
complainant,  whether  it  be 

Q.  I  asked  you  the  question,  for  Mr  Rankin  in  this  ca.'^e? — 
A.  Whether  It  be  Mr.  Rankin  or  not.  Mr.  Rankin  means 
nothing  to  me.  I  am  merely  discussing  it  as  the  attorney 
for  complainant. 

Q.  You  win  not  answer  my  question? — A.  Yes.  I  think 
It  Is  all  right  for  Mr.  Rankin  If  he  is  the  attorney  for  the 
complainant. 

Q.  Very  well.  You  testified.  I  believe,  that  it  is  not  an 
unusual  custom  in  the  Florida  jurisdiction  for  separate  fees 
to  be  allowed  for  conservation  in  foreclostn-e  suits? — A.  I  do 
not  know  about  the  frequency.  I  say  that  those  circum- 
stances arise  unusually,  but  they  have  arisen;  and,  when  so 
arisen,  such  fees  have  been  allowed,  and  there  are  precedents 
for  it. 

Q.  In  what  case  that  you  know  of  has  the  fee  been  al- 
lowed and  approved  by  any  appellate  court  in  Florida — 
allowed  for  conservation  in  a  foreclostu-e  suit? — A.  I  am 
mindful  of  the  Supreme  Court  case  in  which  the  trustees  of 
the  Internal  Improvement  Fund  of  Florida  were  involved,  in 
which  it  was  said  there  was  a  fee  allowable  for  having 
brought  certain  funds  into  the  custody  of  the  court.  I  ttiink 
there  is  a  ruling  by  Judge  Call,  of  the  Federal  court  of  our 
district,  in  which  he  sustained  that  principle.  I  think  there 
are  other  precedents  with  which  I  am  not  familiar.  I  have 
not  briefed  the  point  specially,  except  casually  looked 
through  one  or  two  cases  that  have  been  cited  since  I  have 
been  here. 

Q.  Have  you  fully  examined  the  files  in  this  case? — A.  I 
said  I  looked  through  the  file.  I  did  not  scrutinize  everything 
there;  no,  sir. 

Q.  Are  you  one  of  the  attorneys  connected  with  the  Trust 
Co.  of  Florida? — A.  No. 

Q.  You  were  the  attorney  for  Eaton  &  Stems? — A.  I  was 
appointed  by  Eaton  L  Stems  to  do  a  special  job  on  tax  mat- 
ters; yes. 

Q.  You  received  a  fee  In  that  case? — A-  I  did.  I  think  It 
was  $2,100. 

Q.  Not  $11,000?— A.  No. 

Mr.  Manager  SUMNERS.     That  Is  all. 

Mr.  WALSH  (of  counsel).    That  Is  all;  thank  you. 

Call  Mr.  Bert  Winters. 


DIBXCT   EXAMINATIOM    OF   BSST  WINTEBS 

Bert  Winters,  having  been  duly  sworn,  was  examined  and 
testified  as  follows: 

By  Mr.  WALSH  (of  counsel) : 

Q.  Your  name,  please? — A.  Bert  Winters. 

Q.  And  where  do  you  reside? — A.  West  Palm  Beach,  Fla. 

Q.  And  your  profession? — A.  Attorney  at  law. 

Q.  Were  you  one  of  the  attorneys  who  made  affidavit  to 
the  reasonableness  of  this  fee  in  the  Whitehall  case  which 
was  filed  at  the  time  the  final  decree  was  taken  or  under  con- 
sideration by  Judge  Ritter? — A.  Yes,  sir. 

Q.  Are  you  familiar  with  this  case?  Where  did  you  live, 
did  you  say? — A.  West  Palm  Beach. 

Q.  Are  you  familiar  with  the  property  known  as  the  White- 
hall Hotel?— A.  Yes,  sir. 

Q.  How  long  have  you  knov^-n  it? — A.  Fifteen  or  sixteen 
years. 

Q.  Are  you  acquainted  with  the  mortgages  that  were  on  it 
at  the  time  of  this  proceeding? — A.  Yes,  sir. 

Q.  Are  you  acquainted  with  the  price  that  was  fixed  as 
an  upset  price? — A.  Yes,  sir. 

Q.  Are  you  familiar  with  the  work  that  was  done  in  that 
case  by  the  attorneys? — A.  Yes,  sir. 

Q.  Are  you  familiar  with  the  contentions  that  appear  in 
the  pleadings — that  is,  the  bill  that  was  filed  by  the  plaintiff, 
and  the  answer,  and  the  cross-bill  that  was  filed  by  certain 
others  of  the  defendants,  and  the  interventions  that  were 
had  in  that  case? — A.  Yes,  sir. 

Q.  Were  you  afterward  the  master  in  that  case? — A.  Yes, 
sir. 

Q.  I  will  now  ask  you,  with  the  knowledge  that  you  have  of 
the  elements  which  I  have  submitted  to  you,  whether  or  not 
in  your  opinion  $75,000  was  a  reasonable  fee  in  that  case. — 
A.  It  was. 

Q.  Are  you  acquainted  with  the  custom  or  practice  or  law 
in  that  jurisdiction  for  allowing  fees  to  attorneys  for  con- 
serving assets  and  bringing  them  into  litigation? — A.  I  know 
there  is  such  a  procedure  or  such  a  practice  occasionally. 
It  is  not  the  usual  practice. 

Q.  It  is  not  universal.  A  case  has  been  mentioned  here 
called  the  Highland  Glades  drainage  district  case;  and  it  is 
a  case — I  suppose  I  may  detail  enough  of  the  evidence  to 
draw  the  witness'  attention  to  it^ — in  wijch  an  order  was 
made  by  Judge  Ritter  in  Brooklyn  in  September  of  1929. 
Are  you  familiar  \^ith  that  case? — A.  Yes,  sir. 

Q.  In  what  way  did  you  become  familiar  with  it,  Mr. 
Winters? — A.  We  represented  a  client  that  owned  $145,000 
of  bonds  of  the  district,  and  we  intervened  in  the  proceed- 
ings that  were  instituted  against  the  district  by  other  bond- 
holders. 

Q.  Did  you  see  the  application  that  was  being  made  to 
Judge  Ritter  for  an  order? — A.  Yes,  sir. 

Q.  It  was  for  the  settlement,  was  it  not,  of  certain  taxes 
against  that  property  by  the  drainage  district? — A.  It  was. 

Q.  And  whom  did  you  represent  in  the  case? — A.  Spitzer 
Rorlck  Trust  &  Savings  Bank,  Toledo.  Ohio. 

Q.  What  was  their  interest?  Were  they  tax-bill  holders? — 
A.  They  held  $145,000  par  value  of  the  drainage  district 
bonds. 

Q.  Were  you  familiar  with  tiie  order  that  was  made  in 
that  case  by  Judge  Ritter  in  BrookljTi? — A.  I  was. 

Q.  Was  the  order  carried  out? — A.  It  was  not. 

Q.  I  do  not  desire  to  go  into  details,  but  somebody  involved 
In  the  controversy  objected  to  the  settlement,  did  they  not? — 
A.  Yes,  sir. 

Q.  That  is,  somebody  on  the  tax -bill  side  of  the  case — 
what  you  would  call  the  plaintiff's  side? — A.  No. 

Q.  Bondholders? — A.  No;  the  defendant  objected  to  the 
settlement,  and  our  client  objected  to  the  settlement. 

Q.  And  the  settlement  did  not  go  through? — A.  It  did  not 
go  through. 

Q.  And  the  defendant  became  insolvent,  I  understand,  and 
none  of  this  was  collected.  Is  that  correct? — A.  I  do  not 
imderstand. 

Q.  I  say,  did  or  did  not  the  defendant — that  is  my  infor- 
mation, and  I  wish  to  verify  it  If  it  is  within  your  knowledge — 
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afterward  dl<  I  the  corporation  become  solvent  so  that  nothing 
at  aJJ  was  collected?— A.  The  corporation  that  was  proposing 
to  buy  the  llnds  upon  which  the  taxes  were  to  be  compro- 
mised and  FfUd  l)ecame  insolvent  and  were  not  able  to  go 
through  witiTthe  purchase  of  the  land,  is  my  understanding. 

Q.  Why  wis  It  necessary  to  go  to  Judge  Ritter  In  Brooklyn 
for  that  purpose?— A.  The  Highland  Glades  case  had  ex- 
tended over]i  considerable  length  of  time.  There  were  one. 
If  not  two,  dther  interveners  besides  our  client.  The  plain- 
tiffs in  the  else  were  insisting  that  the  bonds  held  by  them — 
which  were  bf  a  first  issue;  our  bonds  were  of  the  second 
iasue — were  tisisting  'hat  their  bonds  of  the  first  Lssue  were 
prior  to  our  bonds  an  1  were  entitled  to  receive  all  of  the  tax 
payments  that  were  made  until  their  bonds  had  been  paid. 

Q.  How  loiig  had  this  been  under  the  jurisdiction  of  Judge 
Ritter? — A.  =y)r  several  months,  at  least;  possibly  more  than 
a  year. 

Q.  It  has  1  teen  said  here  that  there  were  two  other  judges 
In  uhat  distr  ct;  and  a  certain  conclusion  was  drawn  or  im- 
putation plared  upon  the  fact  that  this  was  done  by  Judge 
Ritter  outsice  of  his  district;  and  the  parties  went  there,  or 
did  not  go  here  necessarily,  on  account  of  the  other  two 
JndiM.  Wbfct  are  the  facts  about  that?— A.  I  do  not  recall 
of  ray  Jndeiendent  recollection  at  the  time  whether  other 
Judges  were  in  the  district  or  not, 

Q.  Assiunc  that  they  were. — A.  It  Is  immaterial,  for  the 
reason  that  are  stipulated  with  the  attorneys  for  the  trustee 
of  the  district  that  the  order  might  be  presented  to  the 
Judge  outside  of  the  district. 

Q.  And  what  was  the  reason  for  that  agreement, 
briefly? — A.  Primarily,  we  doubted  if  any  other  judge  would 
have  entered  an  order  authorizing  the  compromise  of  taxes 
on  a  drainage  district  without  going  into  sill  of  the  details 
of  the  orgarizatlon  of  the  district,  and  the  parties,  and  the 
■ait.  and  thf  questions  that  were  involved  in  the  suit  that 
was  pending  before  the  court. 

Q.  So  thai  4t  was  on  account  of  the  length  of  time  It  had 
been  in  cou:t  and  the  information  gained  by  Judge  Ritter 
that  anothei  judge  would  not  have  had? — A.  Yes;  that  was 
our  Idea  at  the  time;  and  also  we  thought  that  Judge  Ritter 
understood  the  case  well  enough  to  know  that  the  order 
would  l>e  entered  promptly  authorizing  the  settlement  of 
the  taxes.  We  appreciated  the  element  of  time  as  entering 
Into  the  bringing  about  of  the  settlement. 

Q.  In  your  opinion,  was  it  a  sort  of  order  that  another 
Judge,  a  strsnger  to  that  case,  would  have  signed  If  you  had 
asked  him  Ut  do  so? — A.  I  do  not  think  another  judge  would 
have  entereil  the  order  except  upon  an  extended  hearing, 
and  possibly  not  then. 

Mr.  WAI^SH  (of  counsel).  The  managers  may  take  the 
witness. 

CBOSB-  KZAMTl*  ATIOlf 

By  Mr.  lOmager  HOBBS: 

Q.  Mr.  Winters,  your  Arm  did  not  think  it  was  the  kind 
of  order  thit  should  have  l)een  entered  by  any  Judge,  did 
It?— A.  Yes.  sir. 

Q.  You  took  an  appeal  from  It,  did  you  not? — A.  Over 
my  protest. 

Q.  I  am  iisking  you  about  your  firm. — A.  I  am  simply 
giving  you  .he  idea,  our  firm's  idea,  but  our  client,  un- 
fortunately, did  not  agree  with  lis  as  to  what  was  the  thing 
to  do. 

Q.  And  after  you  had  filed  your  assignment  of  errors  and 
got  the  corisent  of  Judge  Ritter  to  take  an  appeal,  he 
vacated  his  order,  did  he  not? — A.  Yes.  sir;  upojythe  stipu- 
lation of  the  parties  that  It  should  be  done. 

Q.  Your  firm  entered  a  motion  to  vacate  that  order,  did 
It  not? — A-  Yes,  sir. 

Q.  And  Judge  Ritter  twice  made  orders  denying  It? — A. 
Yes,  sir. 

Q.  And  then  you  filed  exceptions,  and  another  party  filed 
exceptions  and  assignments  of  error  and  got  permission  to 
appeal,  and  then  he  vacated  his  order,  did  he  not? 

Mr.  WAUH  (of  counsel).    I  object  to  that. 

Q.  On  th4  stipulation  oi  the  parties  that  it  should  be 
vacated? 


Mr.  WALSH  (of  coimsel) .  I  object  to  that  now  as  going 
Into  a  collateral  matter.  This  is  only  Introduced,  as  I  un- 
derstand, for  the  purpose  of  showing  that  Judge  Ritter  was 
in  Brooklyn. 

The  PRESIDINQ  OFFICER.  The  witness  has  already 
answered  the  question. 

Mr.  WALSH  (of  counsel).  I  thought  that  the  objection 
might  be  a  warning. 

Mr.  Manager  HOBBS.  Mr.  President.  I  rise  to  a  question 
of  personal  privilege  and  Inquire  If  my  conduct  has  been 
unseemly? 

The  PRESIDING  OFFICER.  Oh.  no;  the  Chair  thinks 
not.    Proceed  with  the  witness. 

Mr.  Manager  HOBBS.  I  will  be  very  happy  to  have  some 
other  manager  on  the  part  of  the  House  conduct  the  exam- 
ination if  any  such  Insinuations  as  that  are  going  to  be  cast, 
or  the  Chair  agrees  with  them. 

The  PRESIDING  OFFICER.  The  Chair  inquires  of  the 
manager  of  whom  he  is  complaining? 

Mr.  Manager  HOBBS.  Of  the  insinuation  cast  by  oppos- 
ing coimsel. 

Mr.  WALSH  (of  counsel).  I  do  not  recall  any  Insinuation. 
I  did  not  intend  to  insinuate  anything.  Mr.  Manager.  If  I 
did.  It  was  far  from  my  thought  to  do  so,  and  I  apologize 
for  it. 

Mr.  Manager  HOBBS.    I  beg  pardon,  sir. 

The  PRESLDING  OFFICER.  The  remark  to  which,  the 
Chair  assumes,  the  manager  Is  referring  was  the  allusion  of 
the  counsel  of  a  warning  to  the  managers. 

Mr.  WALSH  (of  counsel).  Mr.  President,  perhaps  I  should 
not  have  said  that. 

The  PRESIDING  OFFICER.  The  Chair  understood  the 
remark  to  be  humorous. 

Mr.  WALSH  (of  counsel).    I  should  not  have  said  It. 

The  PRESIDING  OFFICEH.  The  Chair  suggests  to  the 
manager  that  he  proceecL 

Mr.  Manager  HOBBS.    Thank  you.  sir. 

Q.  Mr.  Wmters,  in  the  Highland  Glades  Drainage  case  the 
order  which  was  signed  was  a  reduction  In  behalf  of  four 
taxpayers  on  over  12.000  acres  of  land  which  they  owned 
and  against  which  taxes  for  many  years  had  been  duly  and 
legally  assessed  In  the  siim  of  twenty-seven-thousand-and- 
some-odd-hundred  dollars,  which  they  actually  owed  under 
this  valid  assessment,  to  $16,000.  was  It  not? — A.  That  Is 
right.  Mr.  HoBBS.  except  the  conclusion  that  the  taxes  were 
validly  assessed.  The  taxjiayers  were  questioning  the  valid- 
ity of  some  of  those  taxes.  The  issue  had  not  been  raised 
in  that  case;  but  the  properties  had  been  sought  to  be  sold 
fOTT  tlie  payment  of  the  taxes,  and  the  landowners  were 
threatening  to  raise  that  Issue  In  the  event  an  effort  was 
made  to  sell  their  property  for  those  taxes. 

Q.  Mr.  Winters,  at  the  time  you  signed  this  affidavit  which 
was  presented  to  you  by  Judge  A.  L,  Rankin.  In  which  affi- 
davit you  stated  that  you  thought  $75,000  was  a  reasonable 
fee  to  be  paid  him  for  his  services  In  the  Whitehall  case,  you 
were  not  told,  and  neither  did  you  know,  that  an  allowance 
ot  $15,000  had  already  been  made,  did  you? — A.  No,  sir, 

Q.  You  were  totally  ignorant  of  that  fact? — A.  I  was. 

Q.  And  you  thought  that  $75,000  was  to  be  his  total  fee? — 
A.  I  thought  $75,000  was  the  fee  to  be  aUowed  for  the  fore- 
closure of  the  mortgage. 

Q.  Mr.  Winters,  you  were  the  special  master  appointed  in 
this  case? — A.  Yes.  sir. 

Q.  You  did  a  whole  lot  of  work? — A.  Yes.  sir. 

Q.  You  became  quite  familiar  with  It? — A.  Yes.  sir. 

Q.  I  ask  you.  Mr.  Winters,  if  it  is  a  fact  or  not  that  not 
one  dime  of  the  money  which  was  taken  in  by  Walter  S. 
Richardson  ever  went  into  the  coffers  of  any  of  the  first- 
mortgage  Ixxidholders? — A.  Seme  $19,000  was  paid  over  to 
me  by  Mr.  Richardson. 

Q.  Paid  over  to  you? — A.  Yes.  sir. 

Q.  I  will  ask  you  whether  or  not  that  was  afterward  added 
to  the  $300,000  first  mortgage  which  was  put  on  the  White- 
hall Hotel  property  by  the  bondholders'  committee  and  dis- 
tributed, not  to  the  bondholders,  but  to  the  bondholders' 
committee  and  their  attorneys? — A.  No,  sir;  it  was  not. 
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-  A.  It  was  not,  Tliat 
money  that  was  paid  to  me  was  distributed  by  me  to  the 
bondholders — the  nondeposlting  bondholders, 

Q.  Oh.  to  the  nondepositlng  bondholders;  yes;  and  one  of 
those  participants  was  Mr.  Walter  S.  Richardson,  was  he 
not? 

Mr.  WALSH  (of  counsel).  I  object  to  that  as  being  en- 
tirely immaterial  and  in  no  way  binding  upon  Judge  Ritter, 
xmless  it  was  shown  that  he  had  some  knowledge  of  it. 

The  PRESIDING  OFFICER.  Does  the  manager  insist 
upon  the  question? 

Mr.  Manager  HOBBS.  I  think  it  is  very  material,  if  the 
I*reslding  Officer  please. 

The  PRESIDING  OFFICER.     What  is  its  materiality? 

Mr.  Manager  HOBBS.  The  materiality  is  that  Walter  S. 
Richardson,  while  trustee  in  bankruptcy  of  the  Whitehall 
property,  bought,  either  in  his  own  name  or  in  his  wife's 
name  or  the  names  of  other  close  relatives,  some  of  these 
bonds,  to  wit,  $38,300  or  $48,300 — I  forget  which.  He  bought 
them  in  at  varying  prices  at  less  than  10  cents  on  the  dollar, 
and  then,  on  the  upset  price  being  fixed,  he  got  60  cents  on 
^the  dollar. 

The  PRESIDING  OFFICER.  May  the  Chair  inquire  of 
the  manager  whether  he  expects  to  connect  these  transac- 
tions with  Judge  Ritter? 

Mr.  Manager  HOBBS.  In  the  second  article  of  im- 
peachment in  this  case  we  aver  that  there  was  a  conspiracy 
between  Walter  S.  Richardson  and 

The  PRESIDING  OFFICER.    Very  well;  go  ahead. 

By  Mr.  Manager  HOBBS: 

Q.  Is  that  a  fact? — A.  I  am  afraid  my  memory  is  poor. 

Q.  Thank  you,  Mr.  Winters.  I  beg  your  pardon.  Was 
or  was  not  Walter  S.  Richardson,  or  his  wife,  either  or 
both,  a  beneficiary  of  this  distribution  to  the  noncontribut- 
tng  txjndholders? — A.  They  were;  yes. 

Q.  Do  you  know  of  the  price  Walter  Richardson  paid  for 
those  bonds? — A.  I  have  no  idea. 

Q.  He  was  the  owner  of  $48,300  worth,  or  his  wife  was,  or 
relatives  were 

Mr.  WALSH  (of  coiinsel).  I  object  to  that,  and  I  must 
Insist  upon  that  objection,  if  the  Presiding  Officer  please. 

The  PRESIDING  OFFICER.  The  Chair  holds.  In  view  of 
the  statement  just  made  by  the  manager  that  the  question 
is  relative  to  the  charge  of  conspiracy. 

Mr.  Manager  HOBBS.  We  would  also  like  to  have  it  held 
relevant  on  the  issue  of  the  validity  of  the  upset  price. 

The  PRESIDING  OFFICER.  The  Chair  holds  that  the 
witness  may  answer  the  question, 

A.  $48,700.  I  think,  was  the  total  amount  of  the  bonds. 

By  Mr.  Manager  HOBBS: 

Q.  Mr.  Winters,  would  it  make  any  difference  in  your 
opinion  as  to  the  fee  Mr.  A.  L.  Rankin  was  entitled  to  in 
this  case,  if  any.  that  Walter  S.  Richardson  solicited  a  client 
for  Mr.  Rankin  to  start  this  case  and  then  solicited  the 
employment  of  A.  L.  Rankin? — A.  I  have  not  been  able  to 
see  anything  improper  in  Mr.  Richardson  bringing  business 
to  Mr.  Rankin. 

Q.  Would  it  change  your  opinion  any  as  to  the  champer- 
tous  nature  of  this  proceeding  if  it  be  a  fact  that  Mr.  A.  L. 
Rankin  himself  solicited  an  Intervener,  to  ^it,  his  own 
brother-in-law,  who  did  not  own  any  bonds,  to  prevent  the 
dismissal  or  withdrawal  or  stopping  of  the  Whitehall  fore- 
closure suit  by  the  order  of  his  client  Mr.  Bert  E.  Holland? — 
A.  I  would  think  that  Mr.  Rankin  would  have  considerable 
latitude  in  assisting  his  clients  In  the  protection  of  their 
investments. 

Q.  But  suppose  his  client  was  Mr.  Bert  E.  Holland,  and 
suppose  that  Mr.  Holland  had  told  him  that  he  no  longer 
desired  him  to  represent  him,  and  asked  him  for  a  bill  for 
his  services? — A.  In  that  event,  I  would  regard  Mr.  Holland 
as  no  longer  his  client. 

Q.  If  that  were  the  only  client  he  had  except  the  inter- 
veners, and  if  he  solicited  his  brother-in-law  to  act  as  one 
of  the  interveners,  Rankin  stipulating  and  swearing  in  an 
affidavit  to  the  bill  of  the  intervener  that  he  owned  $3,800 
worth  of  bonds  when  he,  Rankin,  knew  he  had  never  paid 
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one  cent  for  them,  and  that  they  were  deposited  in  Rankin's 
hands  simply  for  the  purpose  of  intervention,  would  you 
think  tliat  smacked  of  champ>erty? 

Mr.  WALSH  < of  counsel).  I  object.  Champerty  is  well 
understood  as  to  its  meaning,  and  it  has  been  charged.  It 
is  not  charged  that  it  "smacked  of  champerty."  I  object 
for  that  reason. 

The  PRESIDING  OFFICER.  The  question  should  go  to 
the  reasonableness  or  unreasonableness  of  the  fee.  The 
Chair  suggests  that  the  testimony  be  confined  to  that  point. 

Mr.  Manager  HOBBS.  I  was  asking,  if  these  facts  were 
true,  if  that  would  make  any  difference  in  his  opinion  as  to 
the  fee;  at  least.  I  meant  to  ask  that. 

The  PRESIDING  OFFICER.    There  is  no  objection  to  that. 

By  Mr.  Manager  HOBBS: 

Q.  What  is  your  answer? — A.  I  would  say  that  if  Mr. 
Rankin  was  guilty  of  champerty  in  the  case  he  would  not  be 
entitled  to  any  fee  at  all. 

Mr.  Manager  HOBBS.     That  is  all. 

EEDISECT    EXAMINATIOir 

By  Mr.  WALSH  (of  counsel) : 

Q.  If  he  was  guilty  of  champerty,  the  law  pro\'ides  a  proper 
proceeding,  does  it  not.  to  dismiss  him  from  the  case  and 
the  professional  organization  provides  disciplinary  action 
upon  the  matter? — A.  That  is  my  understanding;  yes,  sir. 

Mr.  WALSH  (of  counsel).  The  document  I  hold  in  my 
hand  is  the  order  signed  in  Brooklyn  on  the  24th  of  Sep- 
tember in  the  drainage  district  case.  I  hand  it  to  the  man- 
agers for  their  inspection. 

Mr.  KING.  Mr.  President,  may  I  make  inquiry  as  to 
whether  or  not  counsel  desires  the  order  printed  in  the 
Record? 

Mr.  WALSH  (of  counsel).  All  this  is  about  is  that  on 
that  day  the  order  was  signed,  and  it  shows  or  tends  to  show 
the  reason  for  that  visit  and  contradicts  the  claim  of  the 
managers. 

The  PRESIDING  OFFICER.  If  there  is  no  objection  on 
the  part  of  the  managers,  the  document  will  be  printed  in 
the  Record.  Does  counsel  desire  an  exhibit  number  for  the 
document? 

Mr.  WALSH  (of  counsel  > .  Yes;  we  offer  it  in  evidence  and 
ask  that  it  be  given  an  exhibit  number. 

(The  document  was  marked  "Respondent's  Exhibit  No. 
41.") 

Mr.  BONE.  Mr.  President,  may  I  inquire  of  the  Chair 
if  all  the  exhibits  counsel  are  introducing  are  to  be  printed 
in  the  daily  Record? 

The  PRESIDING  OFFICER.     The  Chair  thinks  not. 

Mr.  BONE.  I  am  wondering  how  we  may  later  scrutinize 
them  if  counsel  are  going  to  rely  on  them. 

The  PRESIDING  OFFICER.  Some  of  the  exhibits  are 
being  ordered  printed  and  others  are  merely  introduced  in 
evidence  for  the  use  of  counsel  upon  argument  and  consid- 
eration of  the  court. 

Mr.  WALSH  lof  coun.sel).  I  had  suppo.sed  that  all  cor- 
respondence would  be  printed  m  full  in  the  Record. 

The  PRESIDING  OFFICER.  The  Chair  assumes  that  all 
documents  and  correspondence  which  have  been  read  or 
which  have  been  ordered  printed  have  been  or  will  be  printed 
in  the  Record. 

Mr.  WALSH  (of  counsel).  I  think  perhaps  a  mere  refer- 
ence to  this  order  would  be  sufficient  to  advise  those  of  the 
Senators  who  have  not  heard  it.  However,  as  to  this  par- 
ticular order.  I  will  ask  that  it  be  printed  in  the  Record. 

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  document,  marked  "Re- 
spondent's Exhibit  No.  41",  was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Respondent's  Exhibit  41 

In  the  United  States  District  Court  for  the  Southern  District  of 
Florida  In  chancery.  C.  O.  Kuchne.  Arthur  H.  Zeilar,  and  T.  J. 
Grace,  complainants,  v.  Highlajid  Glades  Drainage  District,  a 
Public  Corporation  Organized  and  Existing  Under  the  Laics  of  the 
State  of  Florida,  defendant.  Order  authorizing  receiver  to  settle 
taxes  of  Oeer,  Malcolm,  and  Chillingworth 

This  cause  coming  on  to  be   heard   upon   the   petition   of  S.  J. 
1  Tuciter,  as  receiver  of  Highland  Glades  Drainage  Duitrlct,  defendant 
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U;  the  Mbowe-0ty\t^  emum.  for  an  order  fcuttooiizlng  blm  m  sucii 
receiver  to  accept  the  offer  of  H.  O.  Oeer,  F.  B  Malcolm,  and  C.  C. 
Chllllnyworth  of  the  Bum  of  sixteen  thopuaand  (116.000.00)  dtdlars 
m  full  aettleioent  of  the  due  and  unpaid  drainage  taxes  legaUy 
Ictrtod  agaliMit  Um  lands  owned  by  them  tn  aald  district,  and  It  ap- 
paarlBg  to  thi  court  that  It  ta  to  the  beat  Interest  of  all  concerned 
that  the  said  jffer  of  Geer.  Malcolm,  and  Chllllngworth  of  the  sum 
of  $16,000.00  IB  a  settlement  of  aald  taxes  be  accepted,  and  the  same 
petition  and  he  matters  set  out  therein  being  duly  cofMUlTed  by 
the  covirt,  and  the  court  being  fully  advlaed  In  the  pr«nlaes:  It  U 
therefore 

Ordrred.  atljoumfd,  and  derrerd.  That  the  said  petttton  be 
granted,  and  A^t  the  said  8  J.  Tucker  as  such  receiver  be  and  he 
Is  hereby,  aut  lortaed  and  empowered  to  accept  the  offer  of  the  sum 
of  916. 000.00  »sh  made  by  the  said  Geer.  Malcolm,  and  Chilling- 
worth  in  full  Bettlement  of  all  of  the  drainage  taxes  legally  levied 
•gainst  the  liJids  owned  bv  Geer  and  ChllUngworth.  H.  O.  Geer. 
H.  O.  Geer  ajid  Dolly  O.  Oeer.  and  F.  B.  Malcolm,  amounting  to 
12.247.64  acre* .  up  to  and  Including  the  drainage  taxes  for  the  year 
1»28.  and  upoi  the  receipt  by  the  said  8.  J  Tucker  of  the  said  sum 
In  cash,  that  ae  be  and  is  hereby  authorized  to  have  such  receipts 
laaue  to  them  as  may  be  necessary  to  carry  out  this  order 

Done  and  ordered  this  24th  day  of  September.  A.  D.  1928.     , 

(Slgnad)     HALsrrxs  L.  Rrrm,  Judge. 

[Kndorsed  <in  back:]  "Filed.  Miami.  Fla.,  October  8,  1929.  Edwin 
R.  WllllanM.  <lerk;  Palmer  Roeemond.  deputy  clerk." 

Mr.  Manajer  HOBBS.  We  doubt  If  this  particular  order 
taken  out  of  Its  context  would  be  admissible.  We  should 
like  to  havr  the  entire  series  of  documents  relating  to  It 
noted,  with  the  privilege  of  referring  to  them  by  counsel  or 
any  Senator 

The  PRESIDING  OFFICER  Counsel  or  the  managers 
win  have  to  present  the  documents  and  have  them  identi- 
fied: otherwise  the  Court  and  the  Chair  will  have  no  means 
of  knowing  what  is  presented. 

Mr.  WALAH  (of  counsel).  My  point  U  that  the  cootentt 
of  any  oth^  documents  are  not  material.  This  order  is 
oflered  merely  for  the  ptirpose  of  showing  the  visit  to  Brook- 
Ijm,  and  b«rlng  the  date  upon  It  and  the  signature  of  Judge 
Rltter  shown,  that  it  may  throw  some  light  on  the  occasion 
or  the  reaaob  for  the  visit.  To  go  Into  the  elements  of  con- 
trovtny  bfi-t-tcn  the  parties  or  the  pleadings.  I  think,  is 
tnthrly  inrit.i'f'-;.i: 

The  FRESliJiNO  OFFICER.  If  counsel  will  submit  a  re- 
quest to  th^  Chair,  the  Chair  will  refer  It  to  the  Court. 
Wbai  is  thelreqiiest? 

Mr.  Manajger  SUVrNERS      May  I  make  a  suggestion? 

The  PRESIDING  OFFICER.    Certamly. 

Mr.  Manager  SUMNERS.    If  counsel  will  state  and  will 
agree  that  tfte  total  amount  of  taxes  awe  wed  Is  $27,000,  and 
an  order  entered  dealing  with  that  asaess- 
that  will  answer  the  purpose. 
5H  (of  counsel).     To  shorten  the  matter,  I  still 

wholly  material:  but  let  it  go. 
AIDING  OFFICER.     The  managers  are  submit- 
ting a  statement  in  the  nature  of  a  stipulation.     What  the 
Chair  is  Interested  in  is  whether  counsel  agree  to  the  state- 
ment made  [by  the  managers? 

Mr  WALJSH  lof  counsel).  I  agree  that  the  documents 
may  go  in.  I  do  not  agree  to  the  verity  of  anything  in 
them. 

The  PREi^IDING  OFFICER  The  documents  may  be  re- 
ceived with  [the  statement  agreed  upon  and  with  the  state- 
ment of  C01 

The  witnetes  Is  excused 
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ment.  I  thi 

Mr.  W 
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KXAMUfATTOK  Or  STSiroa  3     TUCKKS 

Tucker,  having  been  duly  sworn,  was  examined 
and  testlflea  as  follows: 

By  Mr.  WALSH  (of  counsel) : 

Q.  State  5K>ur  name,  please. — A.  Sydnor  J.  Tucker. 

Q.  Wbere    do    you    reside.    Mr.    Tucker? — ^A.  West   Palm 


jtour    profession? — A.  I    am    at    present    general 
the  BvnfladM  Club  at  Pain  Beach. 
you  been  engaged  in  the  ptactlce  of  law? — A.  I 


Q.  And 
manager  of 

Q.  Have 
have  not. 

Q.  We 
iti 
1929.     Were 
A.  I  was. 

Q.  Where 


hare 


grant  »d 


here  an  order  which  shows  upon  Its  face  that 
by  Judge  Ritter  on  the  24th  day  of  September 
you  present  at  the  time  the  order  was  signed? — 


was  H  signed? — A.  Brooklyn.  N.  Y. 


Q.  At  what  place  in  Brooklyn.  N.  Y.?— A.  The  Federal 
courthouse. 

Q.  Who  accomp€inled  you,  if  anyone,  to  the  Federal  court- 
house when  this  order  was  signed? — A.  A.  L.  Rankin,  my 
attorney. 

Q.  Did  you  hear  the  conversation  that  took  place  betweoi 
the  Judge  and  Mr.  Rankin  while  you  were  there? — A.  I  did. 

Q.  Were  you  there  during  the  entire  time  covering  the 
visit  made  to  Judge  Ritter? — A.  I  was. 

Q.  And  did  you  see  him  sign  the  order? — A.  I  did. 

Q.  I  will  ask  you  whether  there  was  any  conversation  be- 
tween Mr.  Rankin  and  Judge  Ritter  referring  to  a  suit  over 
the  Whitehall  jMToperty. — A.  There  was  not. 

Mr.  WALSH  <of  counsel) .    That  Is  all.    Take  the  witness. 

mOflA-EXAlflNATTON 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  Tucker,  were  you  with  Judge  Rankin  during  the 
entire  time  he  was  In  New  York  or  Brooklyn? — A.  No:  I 
was  there  with  him  the  entire  first  day  and  part  of  the 
second. 

Q.  What  you  mean  to  tell  the  Court  is  that  you  were 
present  in  the  courtroom  at  the  time  the  order  was  signed? — 
A.  I  was. 

Q.  Did  yon  go  with  Judge  Rankin  at  a  later  time  on  a 
visit  to  Judge  Ritter?— A.  Judge  Ritter,  Mrs.  Ritter,  and 
Mr.  Rankin  had  dinner  with  me  that  night,  the  same  night 
on  which  the  order  was  signed. 

Q.  Who  went  with  you  and  Judge  Rankin  to  New  York?— 
A.  When  I  got  on  the  train  I  found  Walter  Richardson  wa« 
on  the  train,    I  did  not  know,  before  that,  that  he  was  going, 

Q.  Did  Mr.  Rankin  and  Mr.  Richardson  confer  about  the 
Whitehall  matter  on  the  way  to  New  York?— A.  Not  In  my 
presence, 

Q.  Did  they  confer  tn  New  York  about  the  Whitehall  mat- 
ter?—A.  Not  in  my  presence. 

Q,  And  your  testimony  Is  that  Judge  Rankin  did  not  con- 
fer with  Judge  Ritter  about  that  matter  while  you  were  with 
him  In  New  York'— A.  That  is  right,  sir. 

Mr.  Manager  PERKINS.    That  is  all. 

Mr.  WALSH  (of  counsel)      That  is  all;  thank  you. 

The  PRESIDING  OFFICER.  Are  you  through  with  this 
witness? 

Mr.  WALSH  (of  counsel).  Yes;  you  are  excused,  Mr. 
Tucker. 

Call  Mr.  George  W.  Coleman. 

DIKXCT    KXikMINATION     OF    C»OBCI    W.    COLXMAN 

George  W.  Coleman,  having  been  duly  sworn,  was  exam- 
ined and  testified  as  follows: 

By  Mr.  WALSH  (of  counsel) : 

Q.  What  is  your  name,  please? — A.  George  W.  Coleman. 

Q.  And  your  profession? — A.  Lawyer. 

Q.  Where  do  you  practice  law,  Mr.  Coleman? — A.  West 
Palm  Beach,  Fla. 

Q.  How  long  have  you  been  engaged  in  the  practice  of  law 
at  Palm  Beach?— A.  Since  1916. 

Q.  You  are  one  of  the  attorneys  who  made  an  affidavit  as 
to  the  reasonableness  of  a  preliminary  fee  in  this  case,  or  a 
fee  in  this  case  of  $15,000.  are  you  not? — A.  I  am. 

Q.  Are  yoKX  acquainted  with  the  practice  or  the  custom  of 
the  law  0/  allowing  a  conservation  fee  in  your  territory  down 
there? — A.  I  am. 

Q.  Before  you  made  that  affidavit  were  you  familiar  with 
the  law  govermng  this  matter? — A.  I  think  so. 

Q.  I  will  get  you  to  state  whether  w  not,  in  your  opinion, 
$15,000  was  a  reasonable  conservation  fee. — A.  I  think  it  was 
a  reasonable  fee. 

Mr.  WAL&H  (of  counsel) .    You  may  take  the  witness. 

Caoaa-KXAMIMATION 

By  Mr.  Manager  SUMNERS: 

Q.  Mr.  Coleman,  under  the  procedure  in  PkiTida  a  receiver- 
ship in  connection  with  foreclosures  is  the  usxial  thing,  is 
It  not?— A.  It  IS. 

Q.  Is  it  the  usual  thing  in  foreclosure  suits  fM*  the  attorney 
to  be  allowed  a  conservation  fee? — A.  No;  I  would  not  say  it 
la  the  usual  thing,  no. 
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Q.  How  frequently  have  you  known  it  to  occur  in  your 
immediate  jurisdiction? — A.  Within  my  knowledge,  in  four 
or  five  cases. 

Q.  Are  those  ordinary  foreclosure  suits? — A.  Usually  not; 
usually  where  there  is  foreclosure  of  a  trust  deed,  and  some 
circumstance  entering  into  it  that  would  require  or  allow 
for  a  conservation  fee. 

Q.  In  a  foreclosure  suit  where  there  are  some  money 
assets  that  belong  to  the  property  sought  to  be  foreclosed, 
and  no  other  thing  is  done  with  reference  to  the  money 
by  the  attorney  bringing  the  foreclosure  suit  except  to  bring 
the  suit,  under  the  Florida  practice  would  he  be  entitled 
to  a  conservation  fee? — A.  Well,  that  would  depend  on  the 
circumstances. 

Q.  I  have  given  you  the  circumstances. — A.  You  recited 
some  of  them;  yes.  I  do  not  think,  under  some  conditions, 
that  a  conservation  fee  would  be  warranted. 

Q.  Would  it  be  warranted  under  any  circumstances  such 
as  I  have  stated? — A.  I  think  so. 

Q.  What  circumstances? — A.  Where  bondholders  would 
come  into  court  and  conserve  assets,  and  bring  the  assets 
into  the  Jurisdiction  of  the  court;  where  a  trustee  is  not 
acting  properly,  or  there  are  allegations  against  a  trustee. 

Q.  Now  can  you  answer  my  question?    I  will  put  it  again: 

Where  a  foreclosure  suit  is  brought,  a  bill  is  flled,  and 
nothing  further  is  done  by  the  attorney  filing  the  bill  other 
than  to  file  the  bill,  is  any  conservation  fee  to  be  allowed 
in  that  circumstance?— A.  There  might  be,  under  those 
circumntances;  yes. 

Q.  You  arp  familiar  with  the  circumstances  tmdcr  which 
Judge  Rankin  made  his  application?— A.  Yes,  sir. 

Q,  What  were  the  clrcumstancet  In  that  case  that  entitled 
him  to  a  conservation  fee?— A.  As  I  recall  the  circumitances 
In  that  case,  there  wa«  a  bill  flled  by  a  group  of  bondholders. 
They  got  the  Jurisdiction  of  the  Federal  court  and  brought 
Into  the  corpus  of  that  estate  a  considerable  sum  of  money. 
I  examined  the  copies  of  the  court  files,  not  the  originals 
themselves,  and  examined  the  petition  of  the  solicitor  for 
the  complainant,  settmg  forth  the  services  that  he  had 
performed  up  to  the  time  that  I  made  the  affidavit. 

Mr.  BONE.  Mr.  President,  I  desire  to  submit  a  question 
at  this  point. 

The  PRESIDING  OFFICER.  The  Senator  from  Wash- 
ington submits  a  question,  which  the  clerk  will  read. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 

Bone],  as  follov,-s: 

V/hat  do  the  records  In  this  case  show  as  to  the  basis  for  the 
allowance  of  the  preliminary  fee  of  $15,000?  Is  there  a  reference 
In  the  order  Indicating  that  It  was  allowed  for  "conservation"  of 
the  assets? 

A.  The  records  in  this  case  show  that  at  the  time  the 
affidavit  was  made,  there  had  been  some  one-hundred-odd 
papers  filed  in  the  cause — a  bill  of  complaint,  one  or  two 
amendments  to  the  complaint,  petitions  for  interventions, 
and  several  papers  in  connection  with  the  appointment  of 
a  receiver.  The  petition  filed  by  the  solicitor  for  the  plain- 
tiff alleged  the  bringing  into  the  corpus  of  that  estate  of 
some  $237,000  besides  the  physical  property  itself;  and  the 
petition  and  the  order  set  forth  clearly  that  it  was  a  con- 
ser\'ation  fee,  a  preliminary  fee  for  conserving  the  assets 
of  the  estate. 

Mr.  BONE.  Mr.  President,  I  again  ask  the  witness  if  he 
will  recite  the  language  of  the  order  indicating  that  this  was 
a  conservation  fee.  He  has  stated  a  conclusion.  I  desired 
to  know  what  language  was  in  the  order  indicating  that 
it  was  a  conservation  fee. 

The  WITNESS.    I  do  not  recall  the  wording  of  the  order. 

The  PRESIDING  OFFIC^ER.  The  Chair  will  state  that 
the  order  has  been  read  and  introduced  in  evidence,  and  is 
in  the  Record. 

Mr.  WALSH  (of  counsel) .  Mr.  President,  at  this  point 
may  I  let  the  witness  read  the  order,  so  that  we  may  all 
have  an  understanding  about  it?  You  have  no  objection, 
I  know.    You  do  not  want  to  have  any  misunderstanding. 

Mr.  Manager  SUMNERS.  Do  you  want  the  witness  to 
read  it  aloud,  or  to  read  it  for  his  own  information? 


Mr.  WAI^H  (of  counsel).  To  read  it  aloud,  in  answer  to 
the  inquiry. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  ask  that  the  order  be  read? 

Mr.  BONE.  I  do  not  ask  for  the  reading  of  the  entire 
order,  but  merely  that  particular  language  which  identifies 
It  as  an  authorization  of  pa>'ment  for  conservation. 

Mr.  McKELLAR.  Mr.  President,  I  understand  that  the 
order  is  not  long;  and,  if  it  is  not,  I  should  like  to  hear  it. 

The  PRESIDING  OFFICER.  Very  well;  let  the  witness 
read  the  order,  unless  there  is  objection. 

(The  witness  read  as  follows:) 

In  the  United  States  District  Court  for  the  Southern  District  of 
Florida  In  and  for  Miami  Division.  No.  678-M  Eq.  Bert  E. 
Holland,  Catherine  Suyden.  a  Widow,  and  Whitfield  W.  Johnson, 
as  Trustees,  plaintiffs,  v.  Whitehall  Build:ng  <Si  Operating  Co.,  a 
Florida  Corporation,  et  al.,  defendants;  A.  H.  Hill.  Eugenia  J. 
Schopps,  and  A.  W.  Kirkland,  interveners.  Order  authorizing 
Walter  S.  Richardson,  as  receiver,  to  pay  fees  to  A.  L.  Rankin, 
as  attorney  for  plaintiffs  and  interveners 

Upon  petition  of  plaintiffs  and  interveners  in  the  above-styled 
cause  for  an  order  fixing  a  reasonable  compensation  for  their  attor- 
ney, A.  L.  Rankin,  for  services  rendered  plaintiffs,  interveners,  and 
all  first-mortgage  bondholders  of  Whitehall  Building  &  Operating 
Co.,  In  conserving,  bringing  into  court,  and  creating  assets  for 
benefit  of  all  said  first-mortgage  bondholders,  and  the  same  being 
duly  considered  by  the  court,  and  the  court  being  fully  advlaed  In 
the  premises:    It  Is  therefore 

Ordered,  adfudqrd.  and  drrrrrd.  Tliat  the  said  petition  be,  and 
the  same  is  hereby,  ifrantod,  and  that  the  sum  of  fifteen  thousand 
dollars  (S15.000)  Is  hereby  fixed  as  a  reasonable  comprnsatior,  for 
the  services  rendered  In  the  snld  receivership  matter  for  conserv- 
ing th«  property,  bringing  the  Minic  into  court,  and  crrnting  the 
fund  Id  the  hands  of  the  rereivpr  and  th«  Mid  Wait«r  8  Richard- 
ton,  u  luch  receiver,  be  and  is  t,r  roby,  autbonsed  aad  directed  to 
pay  to  th«  Mid  A.  L  itttnicin  iu>  Micb  sttomer,  out  of  th«  fund*  in 
hu  hsnda  m  luch  rcrrivrr.  the  ^uui  lum  of  fl/tMn  tbotuand  doUart 
($18,000),  which  is  here):)  fixed  imd  ftllowpd. 

Dons  and  ordtrod  ki  Tuinpa.  Mu ,  tius  th«  ftth  day  of  July,  A.  D. 
IMO, 

ALKXANDEX    AKERMAlf, 

United  Statei  District  Judge. 

By  Mr.  Manager  SUMNERS: 

Q.  From  what  source  d:d  the  attorney,  Mr,  Rankin,  bring 
this  money  into  the  custody  of  the  court? — A.  As  I  recall 
it  now,  from  the  operation  of  the  hotel  during  the  season 
Just  ended.     The  affidavit  that  I  signed  I  think  was  tn  May. 

Q.  Did  not  that  money  come  into  the  custody  of  the  court 
along  with  the  hotel  from  the  operation  of  which  it  was 
earned?  Did  Mr.  Rankin  do  any  particular  and  additional 
thing  to  bring  that  money  in? — A.  I  do  not  know  what  he 
did.    I  went  over  the  files  and  I  discussed  the  matter 

Q.  If  you  did  not  know  what  he  did  to  bring  it  in,  how 
do  you  know  it  was  worth  $15,000  to  do  it? — A.  I  say.  I  was 
basing  my  afiBdavit  on  the  files  and  records  themselves,  and 
what  he  told  me  had  been  done  in  connection  with  it. 

Q.  I  am  trying  to  find  out  what  you  know  Mr.  Rankin 
did,  other  than  to  file  the  bill  that  brought  the  money  into 
the  custody  of  the  court,  to  entitle  him  to  $15,000? — A.  It 
is  my  recollection  that  just  at  the  time,  or  prior  to  the  filmg 
of  the  bill  an  inferior  mortgage,  a  third  mortgage,  had  been 
foreclosed,  and  the  property  was  in  the  hands  of  a  trustee 
who  had  bid  in  under  that  foreclosure.  It  was  then  oper- 
ated for  that  season,  and  at  the  end  of  that  time  these 
funds  had  accumulated  and  were  in  the  hands  of  the  re- 
ceiver. I  think  he  was  appointed  under  this  suit  and  took 
possession  thereof. 

Q.  But  the  question  I  ask  is,  Did  not  the  money  follow 
the  hotel  into  the  custody  of  the  court? — A.  In  this  case? 

Q.  Yes. — A.  Yes.  sir. 

Q.  Then  what,  in  addition  to  filing  the  suit,  did  Mr.  Ran- 
kin do  to  bring  this  money  in  that  entitled  him  to  have 
$15,000  out  of  the  property? — A,  Nothing  except  to  file  the 
suit,  have  a  receiver  appointed,  contest  the  intervention  or 
aid  in  it,  whichever  was  necessary. 

Q.  You  did  not  make  a  statement  in  regard  to  the  rea- 
sonableness of  the  final  fee  that  was  allowed,  did  you? — 
A.  I  did  not. 

Q.  Do  you  know  how  much  that  amount  was? — A.  As  I 
recall,  it  was  $75,000. 

Q.  Making  a  total  of  $90,000?— A.  Yes. 
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Q.  'Hm  fJMts  to  Om  <s«(M  tftould  itaow  that  the  luit  wm 

Ur.  RAi^kin,  rffprtftntlnc.  or  clAimius  to  rvp- 

Btrt  B.  HoilAnd!  ttut  he  and  hii  M«ocl«t«t 

y  with  r«farrnc«  to  th«  refftininc  of  jurinAic- 

feteMi4  Mr.  KoU«nd  wm  trykng  t9  Mt  0Ut  ol  Um  suit, 

MMl  llMir  b4f  an  to  look  about  to  ted  Mm  tiiKionil  bond- 

■  ih«y  could  int«rvfn«,  and  ^tt§m  tb«y 

fdr  tlM  RrivilfM  of  rivprMMitinf  ttMB  la  Uaat 

to  prtvtnt  th«  d)i«iiM»l  of  Um  wtl  UmU 

imuM  la  tho  BMn«  of  Mr.  Holland  In  tA«  flrii 

rou  ioaiidof  UmU  Mr.  lUnktn  and  hi«  a«- 

MiUtlod  (0  bf  Atknvfd  oim  •utitia  cent  by  ih« 

oourt  know  Umm  faoU  or  had  rtMon  to  bollovt 

wotild  not, 

f  «r  mI'MNHUI.    Tliat  U  all. 

ruMl>,    ITiat  U  all. 


TIm  ru^>  u;lNij  umCVR     Thl«  wl 


for 


Mr.  WAl^K     >f  counMt).    Mo  far  a«  wt  art  eoneem«d. 
otsacT  uAMiMATioK  (IV  joHM  f.  wtomtm 

Ur.  John  P.  ttokoa.  havlnf  boon  first  duly  fworn.  waa 
examined  ind  toattflod  ai  foUowi: 

By  Mr.  WALSH  •of  counaal) : 

Q.  Your  name,  pleaae.— A.  John  P.  Stokes. 

Q.  Are  you  a  practicing  lawyer? — A.  I  am. 

Q.  In  MJaml?— A.  Yes.  sir. 

Q.  What  is  the  name  of  your  firm? — A.  Loftln.  Btokea  k 
Calkins. 

Q.  Is  It  i  fact  or  not  that  this  firm  for  many  years  has 
representee  the  Plagler  estate  aiid  the  Florida  Eart  Coast 
Hotel  Co..  of  which  Mr.  Bemis  In  his  lifetime  was  jreneral 
manager  aid  vice  president? — A.  Yes.  sir. 

Q.  In  1919.  Mr.  Stokes,  and  prior  to  October  1929.  were 
Messrs.  Be  oils  and  Sweeny  engaged  in  a  controversy  with 
the  Moort  Interests  to  gain  control  of  the  Whitehall 
Hotel?— A.  Yes.  sir. 

Q.  Did  you  or  did  you  not  have  many  conferences  with 
Mr.  Bemis  on  the  subject? — A.  Not  many,  but  some. 

Q.  Did  your  firm  act  as  attorneys  for  the  Whitehall  Build- 
ing k  Operating  Co.  at  the  time  of  these  proceedings? — 
A.  Yes. 

Q.  Had  3  0U  done  any  business  with  them  In  that  particu- 
lar line  pror  to  that  time? — A.  Not  for  that  company. 

Q.  Did  anyone  wire  you  to  attend  the  hearing  in  Judge 
Hitter's  coirt  on  the  appointment  of  a  receiver? — A.  Yes, 

Q    Did  yUi  so  attend?— A.  I  did. 

Q.  Did  jjour  firm  file  an  answer  to  the  bill  of  complaint 
admitting  Lhe  charges  of  fraud  and  concurring  In  the  ap- 
pointment of  a  receiver? — A.  Yes. 

Q.  Dkl  you  report  to  Mr.  Bemis  from  time  to  time  on  the 
subject?— i.  I  did. 

Q.  I  wllJ  ask  you  whether  or  not  during  the  year  1929. 
and  up  to  pecemt)er  1930.  notices  of  hearings,  motions,  and 
other  pap€^  were  served  on  yoxir  firm  in  connection  with 
this  case?-*- A.  Yes. 


Q 
Q. 


Were  there  few  or  many? — A.  Many. 
I  wiU  get  you  to  state  whether  or  not  the  final  decree 
was  sent-i>  the  firm  of  Loftln.  Stokes  k  Calkins  t)efore  It 
was  jMnesen  «d  to  the  court. — A.  It  was. 

Q.  Did  you  read  that  decree,  and  did  you  discuss  it  with 
Mr.  Bemisj— A.  I  did. 

Q.  Was  it  signed  by  a  member  of  your  firm  at  the  final 
in  Judge  putter's  chambers  on  the  day  it  was  sic:ned. 
iber  ^4.  1930.  if  that  is  within  your  knowledge? — A.  I 
not  present,  but  I  understand  it  was  by  B.  R.  Coleman. 
of  our  flrnj.  who  vas  present  on  that  occasion. 

Q.  Did  bie  have  particular  charge  of  that  matter? — A.  He 
did.  T 

Q  You  ijiave  known  Judge  Ritter  ever  since  he  has  twcn 
on  the  l)et^h  down  there? — A.  I  met  him  shortly  after  he 
was  appou^ted.  I  had  no  acquaintance  with  him  t»lor  to 
that  time 

Q.  What  is  his  reputation  for  honesty,  integrity,  and  as  a 
Jurist  in  that  neighborhood? — A.  Well.  I  have  heard 


both  ways 


about  him  since  thia  • 


ap>. 


Q.  Prior  to  this  ttxna?— >A.  Prior  to  that  time  I  had  never 
haard  his  reputation  for  intogrity  brought  in  quasUon. 
Whan  I  say  "this  oaaa"  I  mean  the  activities  that  rtfuUod 
in  this  easa. 

Q.  Th«  flrat  h#arln«8  w«o  la  IMI.  wore  thay  not?— A.  No; 
X  think  It  waa  pnut  to  ttMH  llBM,  but  It  waa  a  raeult  of  thH 
Whltahall  mattar.  I  think  th(>  ault  waa  fllad  to  upaat  that 
doortf.  and  UuM  la  tha  fIrH  tuna  1  tvtr  hoftrd  his  raputa- 

iiOD  flUOfllOflfdi 

Q,  Tha  Kirkland  oaaoi  You  km'w  that  in  tha  ICirklandoMt 
tt  waa  itvnmW  sUCod  In  tha  blU  itel  itM  judia  waa  ontlrtlr 
bUm^UiM  m  iiM  RuttarT— A.  No,  ilrt  1  do  not  rooall  Umi  I 
road  that  bttt. 

Q,  You  did  nol  road  tho  biU?— A,  No, 

Mr,  WALfN  (of  aounaal)     Thai  U  all, 

Mr,  Manaoar  NORM     No  quaattona, 

Tho  wiTNsaa    May  I  ba  axouaad  ponaaamdy^ 

Mr.  WALAH  (Of  oounaal).  Z  thmkio!  fti.  You  may  bo, 
eo  far  aa  wa  are  oonoamod. 

Call  Palmar  Roaamond,  pleaaa. 

SOacr    ■XAMIHATIOM    OF    FALMSB    tOSSMOirQ 

Palmer  Roaamond.  having  been  duly  sworn,  was  examined, 
and  taatiflad  as  follows: 

By  Mr.  WALSH  (of  counsel) : 

Q.  What  is  your  name,  please?— A.  Palmer  Roeemond. 

Q.  And  where  do  you  reside,  Mr.  Rosemond? — A.  Miami, 
Pla. 

Q.  Do  you  hold  any  ofBclal  position  down  there? — A.  Dep- 
uty clerk.  Miami  Division.  United  States  District  Court, 
Southern  District  of  Florida. 

Q  How  long  have  you  held  that  position?— A.  Since  1927, 
July. 

Q.  I  will  get  you  to  state  whether  or  not  you  received  the 
Wll  of  complaint  In  the  case  entitled  "Bert  E.  Holland  et  al. 
v.  Whitehall  Building  and  Operating  Co."7 — A.  I  did. 

Q.  I  will  get  you  to  look  at  the  paper  which  I  now  hand  you 
and  state  what  It  is.  first  handing  It  to  the  gentlemen  on  the 
other  side. — A.  This  is  a  photostatic  copy  of  progress  docket 
of  the  case  of  Bert  E.  Holland  et  al.  v.  Whitehall  Building 
and  Overattng  Co.  et  al. 

Mr.  WALSH  <of  counsel'.  I  now  offer  that  in  evidence, 
aiKl  ask  that  it  be  given  the  appropriate  number  as  an 
exhibit  for  the  respondent. 

(The  document  was  marked  "Respondent's  Exhibit  43. "> 

Mr.  WALSH  (of  counsel).  It  will  not  be  necessary,  I  be- 
lieve. Mr.  President,  to  print  this  in  full  m  the  Record; 
merely  the  title  of  the  case,  the  Identifying  title,  and  the  first 
entry  on  the  right-hand  side  of  the  document  under  the 
heading  '■PJings — Proceedings." 

The  PRESIDING  OFFICER.     Is  that  satisfactory? 

Mr.  Manager  SUMNERS.     Yes. 

The  PRESIDING  OFFICEIR.  Very  well.  The  Chair  is  in- 
formed that  the  exhibit  number  Is  43.  The  Chair  under- 
stands that  only  the  portion  which  was  read  by  counsel  Is 
to  be  lncorxx>rated  In  the  Record. 

Mr.  WALSH  (of  counsel).  I  have  not  read  It  yet.  Mr. 
President.     It  Is  the  first  line.     I  want  him  to  read  It. 

The  PRESIDING  OFFICER.  You  want  the  witness  to 
read  it? 

Mr.  WALSH  cof  coimsel).  Yes.  I  only  read  the  heading, 
Mr.  President. 

A.  Do  you  mean  the  first  line  of  the  progress  side? 

By  Mr.  WALSH  (of  counsel): 

Q.  The  filing,  please.    Go  ahead  and  read. — A.  (Reading:) 

October  11,  1029.  Bill  of  cotnplAint  for  foreclocur*.  appointment 
of  receiver  and  other  relief. 

Q.  When  did  you  receive  that  bill?— A.  October  11.  1929. 

Q.  And  did  you  or  did  srou  not  immediately  file  It? — A. 
Yea. 

Q.  Put  it  on  the  calendar?— .\  V  s,  sir;  put  it  on  the 
docket. 

Q.  Put  it  on  the  docket.  I  should  say.  How  did  it  come  to 
you? — A.  By  mail — morning's  mail. 

Mr.  WALSH  lof  couuseD.    You  may  take  the  witness. 
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Croaa-OXamlnatlnn  hy  Mr   Manaafr  Rl'MNKRB' 

Q.  Mr  H<>«rmoiul,  wlwti  vu  rccrivrd  tlii«  bill  of  rotnplntnt. 
from  lAliorn  did  .vmj  jfccivc  it  '     A    Mr    KHiikln 

Q  WuMth'Mr  uriy  (■onirnuriiciilloii  wliii  h  iircotiipunlc-d  thnt 
bill?— A    VrM,  mr 

Q.  Will  you  ."itatc  its  '»ut)«t(in(  <•'  I  b'-lirvf  it  Is  (lirfudy  Irj 
tho  rooord.— A.  Z  haVO  rrHontly  mud  thr  I'lti^r,  Add  hr  ro« 
QUMlfd  '^I'tl  T  liiiM'fnM  trulilii  itiion, 

Q«  ll  timl  a  u-sual  Jiiiiii  to  liappcfi  Hi  yuur  cuurl'/  A.  Hui 
atwayk 

Mr.   WAUIM    (of  OOUHMD.    M.tv   T   tt^k    Min   mnunttif  a 

ftrttt    that 


Mr.   Mai.uc  f    hl'MNl';i(H 


it      I  iHIIIAil  < 


V. 


ll 


jr-ffrr    br-rn    Ifitjn 
n   !  hi'  rtu  ot'd.   I   lifH 


Mr,    WAI/M 

dufd' 

M)     v.  'i-u  '  I    Ml'MNI'KH 

advtkfd 

Mr.  V\'AU-II    nf  coiiiinrii      I  thought  11  wa«, 

By   Mi     M.i!,..i.M  I    rtl'MNKHM: 

Q.  Ht  ai*ked  you  to  nuppi''^^  pMhli  atm;  u.**  nf  wt'.t-n'  To 
rafreth  your  memory — wc  havr  i.fii.i  Ur,  ihc  .rin  i  to  ra- 
freah  your  memory,  did  not  that  letter  request  that  you 
immediately  lock  up  the  bill?— A.  I  think  he  did. 

Q.  And  to  keep  it  there  until  Judge  Ritter  returned? — A. 
Yes.  sir. 

Q.  Do  you  know  when  Judge  Ritter  got  back? — A.  No,  sir; 
I  do  not  recall. 

Q.  Did  you  have  any  further  communication  from  Mr. 
Rankin  with  regard  to  this  bill? — A.  I  do  not  think  I  did; 
not  for  the  next  several  days. 

Q.  I  win  ask  you  if  this  is  the  letter  to  which  you  refer. 

The  letter  is  addressed  to  you: 

West  Palm  Beach,  Fla.,  October  K),  1929. 
Hon.  Palmer  Rosemond, 

Clerk,  United  States  District  Court.  Miami.  FUi. 
Dear  Mr.  Rosemond:  Enclosed  I  am  herewith  sending  you  bill  of 
complaint  for  foreclosure  of  a  mortgage  on  property  in  Palm  Beach, 
which  you  will  please  file. 

It  Is  very  important  that  wc  have  a  receiver  appointed  for  this 

Sroperty  Immediately  upon  Judge  Rltter's  return  next  Tuesday. 
r  you  can  possibly  do  so,  it  will  be  greatly  appreciated  by  us  If  you 
will  lock  up  this  bill  as  soon  as  It  is  filed  and  hold  it  until  Judge 
Bitter's  return,  so  that  we  will  not  have  any  newspap>er  publicity 
before  our  application  Is  heard  by  the  Judge  for  the  appointment  of 
a  receiver. 

Enclosed  you  will  find  check  for  $15  to  cover  filing  fee. 
If  ycu  will  prevent  any  publicity  concerning  thia  bill  before  Judge 
Ritter  returns,  it  will  be  very  greatly  appreciated. 
Yoxirs  very  truly, 

(Signed)      A   L.  Rankin. 

Mr.  KING.  Mr.  President.  I  send  to  the  desk  two  interro- 
gatories which  I  ask  to  have  read. 

The  PRESIDING  OFFICEIR.  The  clerk  will  read  the  first 
interroeatory. 

The  Chief  Clerk  read  the  first  question  propounded  by  Mr. 

Kisc,  as  follows: 

Was  it  the  custom  of  the  clerk  to  lock  up  complaints  or  proceed- 
ings at  the  request  of  attorneys? 

A.  No,  Sir. 

The  Chief  Clerk  read  the  second  question  propounded  by 
Mr.  King,  as  follows: 

Who  appointed  you  as  deputy  clerk? 

A.  I  was  appointed  through  the  recommendation  of  Mr. 
Edmund  R.  Williams,  clerk  of  the  United  States  Court,  South- 
em  District  of  Florida,  at  Jacksonville,  who  recommended  me 
to  Judge  Call  and  Judge  Jones. 

By  Mr.  Manager  SUMNERS: 

Q.  Mr.  Rosemond,  did  you  reply  to  Judge  Rankin's  let- 
ter?— A.  Yes,  sir. 

Q.  What  was  the  substance  of  your  reply? — A.  I  acknowl- 
edged receipt  of  the  bill,  as  I  recall,  and  said  something 
about  publication  would  be  avoided. 

Mr.  WALSH  'of  counsel).  Did  you  introduce  that  letter, 
may  I  ask,  Mr.  Manager? 

Mr.  Manager  SUMNERS.  I  do  not  know,  sir.  I  have  been 
trymg  to  get  it  now.  It  is  numbered  A-19.  May  I  suggest 
that  we  road  the  letter  as  soon  as  we  can  get  it.  and  have 
it  follow  the  letter  juiit  read  m  the  making  up  of  Lhe  record? 


Mr   WAI^n  'of  rounwl),    TJiat  Ui  perfectly  aBtlnfactory. 

Mr  Managrr  «UMNEK8  Hav«  you  any  further  quoatlon* 
(if  the  wltneM? 

Mr  WAlJill  'of  cnunwl),  Vr«,  I  havp  a  qufftUon  or  two 
whrn  ycu  grt  throtigh 

Mr  Marmunr  HtrMNPHlH  Mrrp  l»  thn  Irftrr  'Hiln  Intt^-r 
ia  drttfd  Miami,  ria  ,  (h'UitiPT  11,  1J»2«,  (wldrPWMHl  to  A,  L. 
Hfthkifi,  Wp!j1  Pftlru  llrw  h      It  f^afn 

Miami,  ru„  QvtuMf  It,  1919, 

M<»f  fiti»t  hfitrh    f/a 
|>»4K    Riw     (t..(«i|),(,    u    m  Uhi><*r\fi\iti"^    "f    fir\tm   lit    (tt»    Iff  It     f^'M 
(MUiiiilf  Mil  iif  f.iMi|it«iiil    IM  r«  hn'l   H    IhiUttmi  ft  tii    v    Whtl»hiiit 
lUtUilniu    At    I 'iii'iiil  int/    I'll    0l    itl  ,    U>lt-\tinr    »llti    finif    ilt^i  ll    III    ih» 
Bitlii   'll    |in    ill  tiiVKl    fllllitf   lum 

Aa  II (juoniMi    I  «iii  n;*  i.Mii  tiiii  M*ii  will  •re  iitHi  putiiitiiy  M 

HVtiMi  ll    |,rr,'lli,|j    II, «    MMVitl    i/f    .titilt/e    ttlllttr 

J'*i  Mr«  H'UitMitwn 
li^yuty  i'ltiik  in  Uiiafff*. 

Ily  Mr,  MurutKi-r  HUMNKltfl! 

Q.  TWa  laeit-'iicd  by  yourself.  !«  that  the  U-tLer?— A.  Yea. 
sir:  that  l«  the  Iftier 

Mr.  Muiiagcr  SUMNERS.     TTiat  us  aU. 
redirect  examination 
By  Mr.  WALSH  ^of  counsel)  : 
Q    Did  you  lock  up  the  bill"'— A.  No,  sir. 

RECROSS- examination 

By  Mr.  Manager  SU^MNERS: 

Q.  What  did  you  do  with  it? — A.  It  was  put  in  the  file  for 
that  purpose. 

Q.  For  what  purpose? — A.  Where  we  file  all  equity  matters. 

Q,  Did  you  keep  it  out  of  sight? — A.  No.  sir. 

Q.  You  told  Judge  Rankin  you  were  going  to  do  it? — A.  I 
told  him  that  to  suppress  any  argument. 

Q.  Did  you  let  anybody  see  it? — A.  Anyone  who  might  ask 
for  it  could  have  seen  it. 

Q.  You  were  requested  by  Judge  Rankin  to  do  a  thing,  and 
you  wrote  him  that  you  would  do  that  thing? — A.  Yes.,  sir. 

Q.  Then  you  say  you  did  not  do  that  thing,  and  you  wrote 
him  you  would  do  that  thing  in  order  to  suppress  an  argu- 
ment.— A.  I  did  not  tell  him  I  would  lock  it  up. 

Q.  Let  us  see  what  you  did  say: 

As  requested,  I  wUl  file  this  bill  and  wlU  see  that  publicity  is 
avoided  pending  the  arrival  of  Judge  Ritter. 

How  were  you  going  to  prevent  publicity  with  reference  to 
this  bill  if  it  was  out  where  folks  could  look  at  it? 

A.  When  a  paper  is  spread  on  the  record  I  am  powerless  as 
to  whether  it  shall  become  public  or  not. 

Q.  What  I  am  trying  to  find  out  is  how  you  could  assure 
Judge  Rankin  that  you  would  see  to  it  that  publicity  was 
avoided  pending  the  arrival  of  Judge  Ritter  unless  you  locked 
the  bill  up  and  kept  it  away  from  people  who  might  want  to 
see  something  about  It? — A.  I  could  not  keep  it  away  from 
them. 

Mr.  WALSH.     Mr.  President,  I  submit  two  questions. 

The  PRESIDING  OFFICER.  The  first  question  submitted 
by  the  Senator  from  Massachusetts  will  be  read. 

The  legislative  clerk  read  the  first  question  propounded  by 
Mr.  Walsh,  as  follows: 

Where  was  Judge  Ritter,  If  you  knew,  when  the  bill  was  aied? 

A.    I  think  he  wcis  in  New  York. 

The  legislative  clerk  read  the  second  question  propounded 
by  Mr.  Walsh,  as  follows: 

What  date  did  Judge  Ritter  return  after  the  bill  was  filed.  If 

you  know? 

A.  I  do  not  recall. 

Mr,  McKELLAR.  Mr.  President,  I  have  a  question  I  desire 
to  submit. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  ques- 
tion submitted  by  the  Senator  from  Tennessee. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
McKell.^r,  as  follows: 

Was  the  bill  actually  published  belore  Judge  Hitter's  return? 

A.    I  do  not  know. 
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By  Mr.  MinAger 

Q.  I  iroul<  I  like  to  ask  yoc  one  mere  crnestkm.  Is  tbis  the 
first  time  yc  u  ever  told  anybody  that  you  did  no*  do  as  you 
promlwd  to  do  with  reference  to  avoidtaig  publicity?— A.  The 
Iccal  attorreys  have  asked  me  to  try  to  suppress  pub- 
Ucation.  I  '^oold  teU  them  I  would  do  the  best  I  could;  but 
mflar  it  was  qpread  on  the  record 

Q.  I  am  ibsking  about  this  particalar  naattex.  You  testi- 
fied In  Mlani  with  regard  to  this  matter,  did  you  not? — 
A.  Yes.  sir. 

Q.  Old  701  at  that  time  Indicate  that  you  had  not  locked 
the  b*Il  up?— A.  I  do  not  think  I  was  asked  the  questioo. 
I  am  not  cer  tain,  but  I  do  not  Lhaik  ao. 

Q.  If  you  had  been  asked  the  question,  you  would  hare 
said  that  yo  i  locked  It  up? — A.  No,  sir. 

Mr.  WAL  3H  ( of  counsel  > .  I  have  a  certificate  which  I 
desire  to  In  Toduce  In  evidence,  but  I  am  sorry  to  say  the 
gentlemen  cbject.  It  b  a  certificate  from  the  clerk  giving 
the  amount  of  business  and  the  number  of  cases  pending  and 
disposed  of  n  Judce  Hitter's  court. 

Bir.  Manager  HOBBS.  We  object  We  do  not  see  that  it 
has  any  rekvancy  or  hearing  whatsoever. 

The  PREi  IIDING  OFFICER.  Tix  present  occupant  of  the 
chair  canno ;  see  the  relevancy  of  it  to  any  issue. 

Mr.  WALiilH  (of  counsel^ .  It  is  for  the  purpose  of  showing 
there  is  a  lirge  volume  of  busmess  in  that  court.  As  the 
case  has  be<>n  presented  here,  it  teems  like  an  isolated  case. 
I  want  to  st  LOW  it  was  a  court  crowded  with  business  all  the 
time. 

The  PRE  LLDTNG  OFTT-CZR.  There  is  no  allegation,  so  far 
tis  the  preac  at  occupant  of  the  chair  can  recall,  that  Involves 
ivn  icscM  «t  1  bai  sort.  It  is  purely  coDateraL  The  Chair  does 
not  think  It  Is  competent.  If  counsel  desires,  he  will  submit 
the  question  to  the  Senate. 

Mr.  WAL^SH  (of  counsel) .  I  should  like  to  have  the  qtiea- 
tion  submltt  ed.    I  think  the  entire  matter  should  he  known. 

The  PREiilDING  OFFICER.  Very  well.  The  question  is. 
Shall  the  statement  be  admitted  as  evidence?  [Putting  the 
qiMstlon.]  The  noes  seem  to  have  it.  The  noes  have  it, 
and  the  mil  ig  oi  the  Chair  is  sustained. 

Mr.  WAIilH  (Of  counsel).  Very  well.  Let  it  be  filed  with 
the  clerk. 

Mr.  Maniger  HOBBS.  Ehd  I  understand  counsel  to  say 
he  wished  It  filed  with  the  clerk? 

Mr  WALSH  (of  counsel).  Yes.  I  am  just  filing  it  with 
the  clerk  as  an  offer  to  prove. 

Mr.  Manaier  EOBBS.  In  other  words,  it  Is  not  to  go  Intc 
the  Bkobb! 

Mr  W.\LJ>H  (of  counsel).    Whatever  is  the  mittfm 

Mr.  Manager  HOBBS.  I  do  not  understand  counsel  has 
any  right  to  ofTer  that  to  the  clerk  after  it  has  been  ruled  out 
of  evidence. 

lir.  WALiiH  (of  counsel.     I  will  withdraw  it 

Iff*.  Mana  Ker  HOBBS.    I  thank  you,  sir. 

Mr  WALE  B.  (of  counsel) .  I  had  no  intention  of  having  it 
printed  In  t  le  Rzcord.  I  supposed  it  was  the  custom  to  file 
■Ddl  papers  with  the  clerk. 

The  PREJ  IDINa  OFFICER.     Counsel  may  proceed. 

Mr.  WAIiS  (of  counsel).  I  now  offer  another  certificate, 
which  I  sab  nit  to  counseL 

Mr.  Manager  SUMNEHS.  We  offer  the  same  objection  to 
this  oertlfikMte  which  ooonad  has  offered.  It  contains  a 
statement  or  how  business  was  condtacted  In  the  court. 

Mr.  WALSH  (of  counsel).  It  does  not  contain  that  kind 
of  statemeni  and  is  not  offered  for  that  purpose.  There  has 
ference  to  the  Mulford  fee  and  the  reasons  or 
why  that  fee  was  paid.  I  want  to  show  by 
this  affidavit  that  neither  the  Mulford  Realty  Corporation 
nor  Vincent  S.  Mulford,  nor  J.  R.  Prancis.  nor  Charles  A. 
Brodek,  nor  either  of  them,  has  ever  been  party  plaintiff 
or  defendant  in  the  court  of  Judge  Rltter. 

Mr.  Manaker  SUMNERS,    I  misunderstood  the  statement. 


been  some 
imputed 


I  withdraw  the  objection. 
The  PRESIDING  OI'nCER.    Let   it  be  admitted. 
lir.  WAL9H  (of  counsel).    The  afQdavit  reads  as  follows: 


I  hereby  cexttty  that  an  ermmliuition  of  the  reccsrdB  of  my 
ottc*  as  at  March  S3,  1936.  revealed  oo  doclLet  record  of  the  (Ulng 
or  pendency  at  any  ca«e  In  the  Miami  division  of  the  southern 
dlatrlct  of  Plortda.  tn  which  the  Mulfortl  Realty  Corporation  or 
Vincent  S.  MuKord  or  J.  R.  Frands  or  Charles  A.  Brodek.  or  either 
of  them,  as  party  plaintiff  or  defendant;  nor  does  the  records  of 
thU  office  reveal  any  UtlgaUoa  Instituted  or  pending  In  said  divi- 
sion of  said  district  tn  which  Charles  A.  Brodek.  or  the  Arm  of 
Brodek.  Haplisal  a  KIszmt.  or  either  of  them,  appear  as  counsel  of 
record 

In  witness  whereof  I  have  hersunto  set  ray  hand  and  offlcial 
seal  this  10th  day  of  April.  A.  D.  I»3«. 

Edwin  R.  WnxiAM.s. 
Clerk.  United  States  DUtrict  Court. 

[SMAL]  By  Palmkx    RosnioND. 

Deputy  Clerk,  in  Charge. 

The  PRESIDINO  OFFICER.  Is  this  witness  the  clerk  of 
the  court  making  the  certificate? 

Mr.  WALSH  (of  counsel).  He  puts  it  in  the  form  of  a 
certificate. 

The  PRESIDINO  OFFICER.  Very  well.  Let  the  certifi- 
cate be  given  an  exhibit  number. 

(The  certificate  was  marked  "Respondent's  Exhibit  No. 
44.") 

Mr.  BACHMAN.  Mr.  President.  I  desire  to  submit  a 
question. 

T^e  PRESIDING  OFFICER.  Ttw  Senator  from  Tennessee 
submits  a  question,  which  will  be  read  by  the  clerk. 

The  legislative  clerk  read  the  question  propounded  by  lir. 
Bachkan,  as  foUows: 

What  argument  did  you  seek  to  suppress  by  writing  the  letter  to 
Mr    Rankin?     Prtxa  wrooa  did  you  expect  argument? 

A.  From  Mr.  Rankin. 

Mr.  WALSH  fof  counsel).  Is  there  anything  else?  If  not, 
you  may  be  excused. 

The  PRESIDINO  OFFICER.     You  are  excused. 

Mr.  WALSH  (o<  counsel).    Call  Mr.  J.  W.  Salisbury. 

»nUBCT   KZABCIXATSOM    OV  J.   W.  aAUSBintT 

J.  W.  Salisbury,  having  been  duly  sworn,  was  examined  and 
testified  as  follows: 

By  Mr.  Walsh  (of  counsel) : 

Q.  State  your  name,  please. — A.  J.  W.  Salisbury. 

Q.  Where  do  you  reside.  Mr.  Salisbury? — A.  West  Palm 
Beach.  Pla. 

Q.  And  your  profession? — A.  Attorney  at  law. 

Q.  How  long  have  you  been  practising  there  in  Florida? — 
A.  A  little  over  10  years. 

Q.  Do  you  hold  any  official  position  in  the  State  of  Flor- 
ida?—A.  I  do. 

Q.  What  is  it? — A.  State  attorney  for  the  fifteenth  judicial 
circuit. 

Q.  What  counties  in  Florida  are  included  in  that  district? — 
A.  At  this  time? 

Q.  Yes.  sir.— A.  One. 

Q.  That  is  Palm  Beach? — ^A.  Yes.  sir.  Pardon  me — there 
arc  two  again;  two  counties  in  that  circuit  now. 

Q.  Palm  Beach  and  what  else? — A.  And  Broward. 

Q.  I  desire  to  bring  your  attention  to  the  time  that  Judge 
Hitter  went  upon  the  bench.  Did  you  at  that  time  go  into 
the  office  of  Mr.  Rankin? — A.  Yes.  sir. 

Q.  Did  you  hear  the  conversation  between  Mr.  Rankin  and 
Judge  Ritter  with  respect  to  your  entering  that  firm? — 
A.  Yes,  sir. 

Q.  Just  state  in  your  own  way,  please,  what  took  place 
there. — A.  Judge  Ritter  called  me  on  the  telephone  and  told 
me  that  Judge  Rankin  needed  soeMOoe  In  his  ofllre  and  he 
had  recommended  me.  At  the  time  I  had  my  own  practice 
In  West  Pahn  Beach.  He  said  that  Judge  Rankin  had  agreed 
to  pay  me  15  percent  of  his  gross  business  tf  I  would  come 
into  his  office,  and  Judge  Rankin  was  a  little  hard  of  hearing, 
and  that  I  would  probably  have  to  conduct  most  of  the  cases 
in  court  and  take  care  of  most  of  the  pleadings. 

I  had  that  talk  with  Judge  Ritter  before  I  saw  Rankin. 
After  that  talk  I  had  a  talk  then  with  Judge  Ritter  and  Judge 
Rankin  in  the  office  in  the  Cbmeau  Building,  azvl  Judge 
Rankin  agreed  to  the  15  percent. 

At  that  time  there  were  several  cases  excepted  from  my 
arrangement.     In  other  words,  I  was  to  share   15  percent 
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of  the  gross  fees  collected  from  the  bu.siness  in  the  office, 
with  the  exception  of  several  cases.  Of  those  cases  I  can 
remember  two  very  distinctly — the  Brazilian  Court  fore- 
closure, and  Matusek  v.  Palm  Beach  Bank  &  Trust  Co. 
TTiere  were  several  others.  Judge  Ritter  made  the  state- 
ment to  me  that  the  work  had  l)een  substantially  completed 
in  those  cases,  and  that  he  was  to  receive  his  share  of 
the  fee.  On  everything  else  I  was  to  receive  15  percent 
of  Judge  Rankin's  gross  income. 

Q.  Did  you  enter  into /that  agreement? — A.  I  did. 

Q.  And  did  you  go  into  the  office? — A.  Yes,  sir. 

Q.  Did  you  go  into  the  office  before  Judge  Ritter  went 
on  the  bench? — A.  Yes,  sir;  I  moved  my  things  in  before 
Judge  Ritter  moved  his  out. 

Q.  I  should  like  for  you  to  look  at  a  statement  that  I 
have  been  endeavoring  to  put  in  evidence  here,  and  state 
whether  or  not  you  had  anything  to  do  with  the  prepara- 
tion of  the  statement. — A.  I  did. 

Q.  Were  you  present  during  the  time  that  the  data  were 
assembled  for  that  statement? — A.  No;  I  was  not  present 
when  all  of  it  was  a.ssembled.  Mr.  Callaway  got  together 
as  much  as  he  could.  He  called  me.  I  met  with  Mr.  Calla- 
way and  went  through  the  old  docket  sheets  that  were 
available  in  Mr.  Rankin's  office.  I  went  through  the  old 
files  that  were  available,  and  I  know  that  these  cases  were 
jiending  or  in  progress  at  the  time  I  went  into  the  office. 

Q.  I  will  ask  you  to  look  at  the  files  which  I  hand  you, 
docket  sheets,  the  first  one  being  marked  on  the  back  of 
Cases  closed.  What  is  that? — A.  That  is  some  of  the  old 
docket  sheets  taken  out  of  the  docket  books  when  a  case  is 
closed  or  dismissed  or  disposed  of. 

Mr.  W^ALSH  (of  counsel).  I  should  like  to  have  that 
marked  as  an  exhibit. 

Mr.  Manager  HOBBS.  We  object,  may  it  please  the  Court, 
unless  it  is  properly  identified.  We  submit  that  the  proper 
predicate  hELS  not  been  laid. 

By  Mr.  WALSH  (of  counsel) : 

Q.  Are  those  the  old  docket  sheets  that  were  in  that 
office  when  you  were  there? — A.  I  cannot  testify  as  to  all 
of  them.    I  can  testify  as  to  the  ones  I  am  familiar  with. 

Mr.  WALSH  (of  counsel).  That  is  all  I  am  offering.  Mr. 
Manager. 

Mr  Manager  HOBBS.  May  it  please  the  Court,  as  I  im- 
derstand,  the  witness  has  never  even  sworn  that  these  were 
sheets  from  book-s  kept  by  Ritter  &  Rankin. 

The  WITNESS.     I  do  now. 

Mr.  Manager  HOBBS.  We  will  ask  the  privilege  of  cross- 
examination  on  that  point. 

By  Mr.  Manager  HOB3S: 

Q.  Do  you  mean  to  say  that  Ritter  ft  Rankin  kept  a 
docket? — A.  Absolutely. 

Q.  And  they  kept  a  set  of  books? — A.  I  did  not  say  a  set  of 
books;  I  said  a  d(x:ket  of  the  cases,  the  progress  of  each 
case. 

Q.  They  kept  a  docket  such  as  is  indicated  by  those  loose 
leaves  that  you  have  there? — A.  Yes,  sir;  and  you  will  see 
my  handwTtting  on  most  of  the  ones  I  will  tell  you  about. 

Q.  And  they  kept  another  book.  Was  that  kept  in  b(X)k 
form? — A.  I  do  not  quite  follow  you.     Another  book? 

Q.  Was  that  kept  in  book  form? — A.  These  sheets — at  the 
time  I  went  into  the  office  there  were  two  leather-bound 
docket  IxkAs,  loose-leaf  docket  books,  one  chancery  and  one 
common  law;  and  the  docket  sheets  that  I  am  familiar  with. 
that  are  here,  and  1  imagine  in  the  other  one,  were  in  those 
two  books;  yes,  sir. 

Q.  Only  two? — A.  Well,  that  is  all  I  remember.  I  remem- 
ber two  docket  books  that  I  took  charge  of. 

Q.  I  understood  that  these  sheets  were  from  the  finished- 
case  book. — A.  These  docket  sheets  were  taken  out  of  the 
docket  books.  These  are  disposed  of,  and  were  taken  out 
of  the  active  docket  books,  showing  active  cases,  when  the 
case  was  wound  up,  and  put  in  here. 

Q.  By  whom? — A.  By  me  in  some  instances;  by  the  stenog- 
rapher in  other  instances,  and  I  do  not  know  who  else. 

Mr.  Manager  HOBBS.  With  that  understanding,  may  it 
please  the  Court,  we  have  no  further  objection  to  the  intro- 


duction of  those  sheets  that  may  hereafter  be  identified  by 
his  own  personal  knowledge. 

The  PRESIDING  OFFICER.     Very  well. 

By  Mr.  WALSH  (of  counsel) : 

Q.  I  will  ask  you  please  to  examine  the  bundle  of  papers 
I  now  hand  you  and  state  what  they  are. — A.  The.se  appear 
to  be  old  docket  sheets.  I  am  probably  familiar  with  some 
of  them,  but  some  of  them  I  am  not. 

Q.  I  will  get  you  to  state  whether  or  not  you  took  from 
those  docket  sheets,  or  had  taken  under  yDur  direction,  Uie 
cases  that  were  in  the  office  at  the  time  of  the  dissolution  of 
the  partnership. — A.  Yes,  sir.  Mr.  Callaway  got  up  a  sheet 
similar  to  this  one.  I  met  with  Mr.  Callaway,  went  over  the 
record  that  he  got  up,  I  struck  out  a  good  many  he  had 
down  and  added  a  good  many  he  did  not  have;  and  this  is 
the  result. 

Q.  I  will  get  you  to  state,  without  going  into  the  particular 
pages  of  these  two  docket  packages,  whether  or  not  the  cases 
that  appear  on  that  paper  were  in  the  office  at  tlie  time  of 
the  dissolution  of  the  partnership,  when  you  went  in  there. — 
A.  Yes;  with  this  explanation:  Tliere  are  several  of  these 
cases  that  were  started  after  I  went  in;  but  in  each  instance, 
from  my  p)ersonal  inspection  just  before  coming  up  here  this 
time,  I  can  testify  that  the  correspondence  and  negotiations 
on  those  cases  had  started  prior  to  the  time  I  came  into  the 
office  and  prior  to  the  time  Judge  Ritter  left.  In  other  words, 
many  of  these  cases  were  started  in  1928  and  were  still  pend- 
ing. Other  cases  were  started  in  March  or  April  of  1929;  but 
there  had  been  correspondence  and  negotiations  in  the  office 
prior  to  that  time  with  those  clients,  altheugh  suit  had  not 
been  filed  until  after  Judge  Ritter  left. 

Q.  Did  you  take  part  In  the  final  suits?  I  think  it  would 
be  better  for  you  just  to  state  what  you  did  with  reference  to 
that  business,  to  state  the  cases  that  were  left  In  the  office. — 
A.  With  the  exception  of  a  very  few  cases,  I  conducted  them 
entirely  myself. 

Q.  That  is,  as  to  correspondence,  as  to  the  preparation  of 
pleadings,  and  as  to  appearances  in  court? — A.  I  might  say 
this,  that  in  these  old  cases  the  appearances  in  court  con- 
tinued to  be  m  the  name  of  Hitter  &  Rankin.  On  all  new 
business,  as  the  records  will  show,  all  appearances  were  in 
the  name  of  A.  L.  Rankin.  My  name  did  not  appear.  I  was 
working  for  Judge  Rankin  on  his  cases,  and  my  name  did 
not  appear. 

Q.  But  in  those  ca.ses  which  had  already  been  started  and 
in  which  pleadings  had  been  filed,  the  designation  of  them 
was  continued  in  the  name  of  Ritter  &  Rankin? — A.  In  many, 
many  instances.  In  other  words,  the  praecipe  for  withdrawal 
of  Ritter  &  Rankin  and  the  appearance  of  A.  L.  Rankin  per- 
sonally was  overlooked  in  a  good  many  of  those  cases. 

Mr.  WALSH  (of  counsel) .  I  would  like  to  have  this  state- 
ment marked  for  identification. 

Mr.  Manager  HOBBS.     You  mean  you  are  offering  it? 

Mr.  WALSH  (of  counsel).  No;  I  said  "marked  for  identi- 
fication." To  make  it  perfectly  clear  to  you,  Mr.  Manager, 
I  proFKJse  to  draw  from  his  statement  what  he  knows  about 
it.  I  was  not  present  when  you  tried  to  agree  last  night;  I 
understand  there  was  an  attempt  to  agree;  but  I  will  not 
offer  anything,  since  I  understand  you  are  going  to  object, 
without  giving  you  a  full  opportunity  to  make  your  objection, 

Mr.  Manager  HOBBS.     I  thank  you. 

Mr.  WALSH  (of  counsel).  I  should  now  like  to  read  into 
the  Record  those  cases  about  which  the  witness  has  testified, 
under  the  headings  "Court  No.  — ",  "Date  filed  or  appeared", 
"Style  of  case",  "Representing",  "Nature",  "Amount  in- 
volved." 

Mr.  Manager  HOBBS.  I  did  not  understand  that  he  had 
testified  that  every  case  on  that  list  he  knew  to  be  pending, 
of  his  own  knowledge. 

Mr.  WALSH  <of  counsel).  I  will  ask  him  again.  I  under- 
stood that  he  did.    Perhaps  I  am  mistaken. 

By  Mr.  WALSH  (of  counsel)  : 

Q.  Were  all  of  the  cases  which  now  appear  on  this  state- 
ment, which  you  say  you  checked  up  with  Mr.  Callaway,  in 
the  office  at  the  time  of  the  dissolution,  or  did  they  have 
correspondence  or  moving  papers  showing  that  there  was 
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goixig  to  b<   lltigratlon?— A-  I  would  have  to  make  an  ex 
pianAtton  oi  some  of  them  to  show  you  how  they  we  In 
the  office,  a^d  why:  but  with  that  explanation  I  cooM  wmke. 
they  were. 
Q.  HaTe  ^ou  a  copy  of  this  list? — A.  I  have  a  copy. 

you  suggest  any  way  in  which  I  could  shorten 
the  matter?!  I  am  compelled  to  get  all  of  these  in  evidence. 
The  first  caie  that  appears  Is  Indianapolis  Life  Insurance  Co. 
Was  that  m  the  office? — A.  That  case  was  In  the 
Judge  Ritter  left  and  I  came  in. 
Mr.  Mani«er  SUMNERS.  May  I  be  p&rdored  for  asking 
m  VMitton  lor  the  purpose  of  clarifying ,  with  the  consent  of 


<  of  counsel  > .    Certainly. 
r  SUlfKHbB: 
e  witness.  wb«n  he  speaks  of  cases  In  the  offlce. 
e  case  had  been  filed  and  was  pending  In  court, 
or  that  their  wa3  correspondence  in  the  ofQoe  which  after- 
ward led  ui  liugation?— A.  In  that  particular  case,  it  was 
actually  fllfid  tn  court  and  pending. 
By  Mr    WALSH  <of  counsel): 


Mr.  Wi 
By  Mr. 

Q.  Does 
mean  that 


Q.  As   I 


mortgage  fi>reciosure 


Q    I  will 


Mr.  Manner  HOBBS.     He  has  not  testified  to  anything 


except  that 


Q.  I  will 


read   Lhem.   you   can   Indicate. — A.  That   was   a 


Just  read  It  across  here,  and  that  will  save  time. 


they  were  in  the  offlce.  as  I  understand  It. 


Mr.  WAL  3H  I  of  counsel ) .    That  Is  what  I  am  now  having 
him  testify  to.    I  want  to  show  what  cases  were  in  the  offlce. 
By  Mr.  VrAUSH  (of  counsel) : 
Q.  I  read  : 

Date  filed  or  appeared-    11  ^n. 

Mlie  ctf  cim:  Indimnapoli*  Life  lumranct  C<x  v.  Cheny. 

Repr— imng:  PlalattS. 

Nature:  l^cslgage  forecloeux*. 

Amount  UiToived:   W.TOC. 

Is  that  correct? — A.  That  Is  correct. 


dianapolis 
-Plamtifl. 
Is  that  coi 

Q.  The 
Co.  V    E. 


ake  you  to  the  next  case.  Was  that  one  that  was 
in  the  officii  and  upon  which  suit  had  already  been  filed  at 
the  time  you  went  into  the  office? — A.  I  do  not  think  suit 
had  been  filed.  I  think  I  prepared  that  bill.  However,  the 
business  was  in  the  offlce.  waiting  to  be  put  into  court.  That 
bai  was  fUcd  March  25.  1929. 

Q.  Very  food.  I  will  read  this  into  evidence,  then.  "In- 
Afe  Insurance  Co.  v.  Almo  Gates."  Representing 
[ortgage  foreclosure."  Amount  involved.  "$3,300." 
:t? — A.  That  is  correct. 
?xt  case  I  see  here  is  Indianapoiis  Life  Insurance 
Coates.  I  wish  you  would  please  say  whether 
or  not  thJtt  was  in  suit  or  in  preparation  for  suit. — 
A.  That  never  did  go  into  suit.  That  was  settled  in  this 
way:  That] was  pending  at  the  time  Judge  Ritter  left.  We 
filed,  that  Is.  for  Mr.  Rankin  I  filed  probate  proceedmgs  on 
the  estate  pf  a  Mr.  Anadale.  and  in  that  way  cleared  the 
title  up  an4  a  quitclaim  deed,  as  I  recall,  was  skccepted  from 
ol  the  parties  in  interest  to  the  Indianapolis  Life  In- 
Oo  that  avoided  or  did  away  with  the  necessity  for 
a  mortgage  foreclosure. 

Mr.  KINO  Mr  President.  I  ask  the  Indulgence  of  the 
Ooort  and  appeal  to  the  Chair  to  make  the  .suggestion  that 
counsel  ge^  together.  This  Is  a  very  long  statement,  it 
Kerns,  andlin  the  light  of  the  preliminary  statement  made 
\gf  the  wltziess,  there  should  not  t>e  any  difficulty  in  counsel 
agreeing  upon  those  matters  which  were  in  court,  or  were 
so  related  to  the  court  that  they  may  be  considered  as  a  part 
of  the  state|iienL  made  by  the  ■ttnuiii.  I  ask  couixsel  whether 
they  have  ijot  some  other  witness  so  that  they  can  withdraw 
thLt  %itnes4  and  see  if  they  cannot  agree  upon  that  matter. 

Mr.  WAliSH  lof  counsel).    Not  at  the  present  tune. 

Mr.  Maniger  HOBBS.  May  it  please  the  Court,  as  I  un- 
dmtood  it,  and  as  the  managers  now  understand  it.  we  did 
agree,  and  we  are  perfectly  willing  to  live  up  to  that  agree- 
ment. Just  as  we  told  the  gentlemen  last  night. 

The  PR5SIDING  OFFICER.  This  is  the  first  time  the 
attention  ojf  the  Chair  has  been  called  to  the  fact  that  an 
agreement  had  been  made.  Of  course,  the  Chair  cannot 
determine  Whether  an  agreement  has  been  made  or  not.    It 


must  be  stated  by  the  counsel  representing  the  respective 
parties  tn  the  hearings. 

Mr.  KING.  Mr.  President.  I  again  venture  to  claim  the 
indulgence  of  the  Court.  Counsel  states  an  agreement  has 
been  made  I  suggest  that  he  state  the  agreement,  and  sea 
if  there  is  any  controversy  between  the  managers  and  those 
representing  the  respondent. 

Mr.  WALSH  «of  counsel).  T  wish  the  managers  would 
state  what  the  agreement  is.  In  the  Ricord. 

Mr.  Manager  HOBBS.  With  pleasure.  I  told  your  asso- 
ciate, the  distiapttttied  and  honorable  Carl  HofTman.  La.st 
night  in  our  conference  in  the  Judiciary  Committee  room. 
In  the  presence  of  these  other  gentlemen  and  this  witness 
and  Mr.  Callaway,  that  as  to  any  case  which  he  would  swear 
on  his  own  knowledge  was  tn  the  offlce  at  that  time,  all  he 
had  to  do  was  to  initial  it  or  indicate  it  in  any  other  way, 
I  do  not  believe  I  used  the  word  "initial",  and  we  would 
agree  that  that  was  his  testimony. 

Mr.  WALSH  (Of  counsel).  Was  there  a  distinction  be- 
tween cases  that  were  in  suit  and  cases  which  were  not  in 
smt? 

Mr.  Manager  HOBBS.  We  understood  that  he  would  in- 
dicate that. 

The  PRESIDING  OFFICER.  If  the  Chair  may  make  a 
sufiestion  to  counsel  without  impropriety,  the  witness 
might,  under  that  agreement,  take  the  list  of  cases  from 
which  the  counsel  Is  reading  and  say  whether  the  case  to 
which  he  is  immediately  referrmg  was  in  the  offlce  or 
whether  it  was  not. 

Mr.  WALSH  (of  counsel).  I  should  like  to  take  it  and 
do  that. 

Mr.  McKELLAR.  In  the  meantime,  I  desire  to  ask  the 
witness  a  question. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
question. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
McKxLLAR.  as  follows: 

As  I  understand,  yoa  said  you  received  16  percent  of  the  fees 
coming  to  Ritter  a  Rankin  as  your  part  of  the  bu&lnefis.  To 
whom  did  you  pay  the  remaining  85  percent? 

A.  I  did  not  collect  any  of  the  money  due  Judge  Rankin 
under  any  of  the  cases,  either  the  old  ones  pending  or  the 
new  ones  that  came  in.  In  other  words.  If.  as.  and  when 
he  collected  the  money.  I  was  supposed  to  get  my  15  percent 
of  those  fees. 

By  Mr.  WALSH  (of  counsel) : 

Q.  Did  you  collect  anything  at  all? — A.  Yes,  sir. 

Q.  Then  I  do  not  quite  imderstand  your  answer. — A,  I 
was  supposed  to  receive  15  percent. 

Q.  And  who  got  the  other  85  percent? — A.  Judge  Rankin. 

Q.  I  do  not  know  whether  I  helped   any  or  not   there, 

I  will  get  you  to  look  at  the  paper  which  I  now  hand 
you.  and  ask  you  whether  you  made  an  inventory  of  the 
books  that  were  in  the  library  at  the  time  of  the  dissolu- 
tion of  the  partnership,  and  whether  that  is  a  correct 
statement  of  those  books. — A.  I  went  over  this  list  witii  Mr. 
Callaway.  I  questioned  several  of  the  books  that  are  down 
on  this  list.  I  questioned  particularly  Ruling  Case  Law; 
but  since  being  up  here  we  have  wired  the  Cooperative  Pub- 
lishing Co..  and  I  find  that  was  purchased  and  in  the  offlce 
at  the  time  I  went  m.  I  can  say  this:  That  when  I  went 
in  that  offlce  there  was  one  complete  private  offlce  lined 
with  bookcases  to  the  ceiling,  full  of  books,  and  to  the  best 
of  my  knowledge  this  is  a  statement  of  those  book.s.  Some 
of  them  down  here  might  not  Have  been  there;  I  could  not 
swear  to  that;  but  I  know  there  was  one  complete  room 
fiiD  of  books. 

Q.  Did  you  take  them  00.  to  the  best  of  your  knowledge 
and  recollection,  and  was  there  only  put  down  on  that  list 
the  books  that  were  in  the  offlce  at  the  time  of  the  disso- 
lution of   the  firm? — A.  To  the   best  of  my  knowledge. 

Mr.  WALSH  (of  counsel).  I  should  like  to  offer  that  list 
in  evidence. 

The  PRESIDING  OFPICEK,  Very  well;  it  may  be  re- 
ceived. 

(.The  list  was  marked  "Respondent's  Exhibit  45.") 
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Mr.  WALSH  (of  counsel).  I  offer  that  in  evidence.  We 
do  not  have  to  print  it.  I  will  give  the  total  number  of 
volumes.     I  will  let  the  managers  see  it  first. 

By  Mr.  WALSH  (of  counsel) : 

Q.  Did  you  add  these  up? — A.  No;  I  did  not  add  them  up. 

Mr.  WALSH  (of  counsel).  I  will  have  these  added  up 
and  simply  state  the  number  of  the  volumes.  I  thought 
they  were  added  up.    Meanwhile  I  will  ask  a  question. 

By  Mr.  WALSH  (of  counsel)  : 

Q.  Did  you  identify  and  check  over  for  Mr.  Callaway  the 
furniture  that  was  in  those  offices  at  the  time  you  went  into 
them?— A.  I  did. 

Q.  Have  you  a  memorandum  of  that? — A.  I  have.  There 
Is  only  one  thing  that  I  am  not  sure  of — whether  it  was  in 
there  when  I  went  in,  or  whether  it  came  in  shortly  there- 
after— but  at  least  there  was  something  in  its  place  if  it  was 
not  there,  and  that  is  one  safe  cabinet.  The  rest,  I  am 
sure,  were  all  there. 

Mr.  WALSH  (of  counsel).  I  should  like  to  have  that 
marked  as  an  exhibit,  and  show  it  to  the  gentlemen  on  the 
other  side. 

(The  document  was  marked  "Respondent's  Exhibit  46.") 

Mr.  WALSH  (of  counsel).  I  will  read  this  inventory  in 
evidence,  if  Your  Honor  please: 

INVENTOBT    OT    OmCK     rUUNITTTKK    OF    RITTEH     &     &ANK1N     AT    TIMB    OF 
DISSOLUTION   or   PARTNERSHIP 

3  chairs,  straight,  heavy  oak.. 

2  chairs,  arm.  walnut. 

1  chair,  arm.  heavy  walnut. 
1  chair,  swivel,  heavy  walnut. 
1   chair,  straight,  mahogany. 
1  chair,  swivel,  mahogany. 
1  chair,  stenographer's,  swivel,  mahogany. 
1  chair,  stenographer's,  swivel,  oat. 
1  chair,  straight,  oak. 
1  desk,  walnut.  Gunn  lino.  top. 
1  desk,  all  steel,  mahogany  finish. 
1   desk,  stenographer's,  oak. 

1  desk,  stenographer's,  metal,  mahogany  finish. 
1  set  reception-room  furniture:   1  davenport,  2  chairs. 
1  safe  cabinet,  all  steel. 
1  Underwood  standard  typewriter. 

Bookcases:  2  all-steel  units,  7  sections;  3  Wernicke  units,  6 
sections;    5  open  wood  units. 

1  book  cabinet,  mahogany,  glass  enclosed,  3  sections. 

3  file  cabinets,  metal,  legal  size. 

By  Mr.  WALSH  (of  counsel) : 

Q.  I  will  get  you  to  state  whether  or  not  you  had  any 
Information,  from  conversations  with  Mr.  Rankin  or  Mr. 
Ritter,  with  reference  to  whether  or  not  there  was  a  sale 
of  that  business  at  the  time  of  the  dissolution? — A.  Yes,  sir. 

Q.  With  whom  did  you  have  the  conversation? — A.  When 
I  went  into  the  office  I  had  my  conversation  with  Judge 
Ritter  and  Judge  Rankin  about  the  cases  I  would  share  in, 
and  what  percentage  I  would  get.  As  I  say.  there  were 
several  case^  that  were  designated  by  Judge  Ritter  that  he 
retained,  would  get  his  fee  in  those  cases — "they  had  been 
substantially  completed",  I  think  were  the  words  he  used. 
The  other  cases,  they  were  to  stay  in  the  business.  He  said 
at  that  time  and  in  my  presence  and  to  me,  he  said,  "Jack, 
I  have  sold  out  lock,  stock,  and  barrel  to  Judge  Rankin,  with 
the  exception  of  that  picture  of  Chief  Justice  Marshall,  and 
I  will  give  that  to  you";  and  I  still  have  it.  I  did  not  hear 
any  price  mentioned  at  that  time,  but  I  did  hear  that  con- 
versation. 

Q.  Did  you  hear  the  price  mentioned  later? — A.  Yes,  sir. 

Q.  When,  and  imder  what  circumstances? — A.  After  I  had 
been  with  Judge  Rankin  for  quite  some  time,  about  a  year 
and  a  half.  I  became  a  little  dissatisfied.  I  came  to  the 
conclusion  that  I  had  money  due  me  that  I  was  not  col- 
lecting. I  talked  it  over  with  my  wife  and  a  friend  of 
mine — a  client  and  a  friend.  The  reason  I  talked  with  him, 
I  borrowed  a  little  money  from  him  to  pay  on  the  mortgage 
on  my  house,  and  I  happened  to  mention  to  him  at  that 
time  that  the  collections,  as  far  as  I  was  concerned,  were 
slow.  That  was  Mr.  Hugh  Dillman.  He  advised  me  to  sue 
for  an  accounting,  which  I  hesitated  in  doing  until  I  talked 
with  Judge  Ritter.  Mrs.  Salisbury  and  I  made  a  special  trip 
to  see  Judge  Ritter  either  the  next  day  or  the  day  after.  I 
walked  in  and  talked  with  Judge  Ritter.  I  told  him  that  I 
was  having  difficulty  collecting  money,  and  that  I  did  not 


think  I  was  being  paid  what  was  due  me.  During  the  course 
of  that  conversation  I  remember  that  Judge  Ritter  told  me, 
"I  think  Judge  Rankin  is  honest;  he  is  slow  pay;  I  know 
that;  but  it  is  bad  for  a  young  lawyer  to  sue  an  older  one, 
and  my  advice  to  you  is  not  to  sue  him.  Keep  after  him 
and  you  will  eventually  get  everything  that  is  coming  to 
you."  He  said,  "As  a  matter  of  fact,  he  has  not  as  yet 
paid  me  what  he  owed  me  from  our  dissolution." 

I  came  back  from  Miami  to  West  Palm  Beach.  The  same 
friend,  Mr.  Dillman,  happened  to  be  at  my  house  for  dinner 
that  night,  and  I  related  to  him  the  conversation  that  I 
had  with  Judge  Ritter  that  day;  and  I  determined  not  to 
sue  him. 

ADJOTJBNMENT 

The  PRESIDING  OFFICER,  llie  hour  of  5  o'clock  and  30 
minutes  p.  m.  having  arrived,  under  the  order  heretofore  en- 
tered, the  Senate,  sitting  for  the  trial  of  the  articles  of  im- 
peachment, stands  adjourned  until  12  o'clock  ncxDn  tomorrow. 

LEGISLATIVE   SESSION 

At  1  o'clock  and  27  minutes  p.  m.,  the  Senate  sitting  for 
the  trial  of  the  articles  of  imr>eachment,  suspended  its  pro- 
ceedings, when,  on  motion  of  Mr.  Robinson,  it  proceeded  to 
the  consideration  of  legislative  business. 

MESSAGE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Me- 
gill.  one  of  its  clerks,  announced  that  the  House  had  passed 
the  bill  (S.  3483)  to  provide  for  rural  electrification,  and  for 
other  purposes,  with  an  amendment,  in  which  .t  requested  the 
concurrence  of  the  Senate. 

The  message  also  announced  that  the  Hous(j  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  11968) 
relating  to  the  authority  of  the  Reconstruction  Finance  Cor- 
poration to  make  rehabilitation  loans  for  the  repair  of  dam- 
ages caused  by  floods  or  other  catastrophes,  and  for  other 
purposes,  asked  a  conference  with  the  Senate  on  the  disagree- 
ing votes  of  the  two  Houses  thereon,  and  ttat  Mr.  Golds- 
BOROUGH,  Mr.  Reilly,  Mr.  Hancock  of  North  Carolina,  Mr. 
HoLLisTER,  and  Mr.  Wolcott  were  appointed  managers  on  the 
part  of  the  House. 

The  message  further  annoimced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  4387;  for 
the  relief  of  Barbara  Backstrom. 

The  message  also  armounced  that  the  House  had  passed  a 
bill  (H.  R.  11617)  to  authorize  a  preliminary  examination  of 
the  Coosa  River,  Ga.,  and  its  tributaries,  witli  a  \lew  to  the 
control  of  their  floods,  in  whicJi  it  requested  the  concurrence 
of  the  Senate. 

ENBOLLED  BILLS  SIGNED 

The  message  further  armounced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  2042.  An  act  for  the  relief  of  Grace  Park,  a  minor,  the 
Westerly  Hospital,  and  Dr.  H.  M.  Scanlon;  and 

H.R.I  1053.  An  act  authorizing  the  President  to  present 
the  Distinguished  Service  Medal  to  Commander  Percy  Todd, 
British  Na\T,  and  the  NavT  Cross  to  Lt.  Comdr.  Charles  A. 
deW.  Kitcat,  British  Navy. 

AMENDMENT  OF  SETTLEMENT  OF  "WAR  CLAIMS  ACT,   1928 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Treasury,  transmitting  a 
draft  of  proposed  legislation  extending  for  2  years  the  time 
within  which  American  claimants  may  make  application  for 
payment,  under  the  Settlement  of  War  Claims  Act  of  1928. 
of  awards  of  the  Mixed  Claims  Commission  and  the  Tri- 
partite Claims  Commission,  and  extending  until  March  10. 
1938,  the  time  within  which  Hungarian  claimants  may  make 
application  for  payment,  under  the  Settlement  of  War 
Claims  Act  of  1928,  of  awards  of  the  War  Claims  Arbiter, 
which,  with  the  accompanying  paper,  was  referred  to  the 
Committee  on  Finance. 

PE'riTIONS   AND   MEMORT'^LS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  Lloyd  Spetz  Post,  No.  1,  the  American  Leg:on, 
of  Bismarck.  N.  Dak.,  favoring  the  appointment  of  an  ex- 
service  man  of  the  World  War  to  the  ofBce  c»f  postmaster  at 
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presented  a  petition  of  814  citizens,  being 

employees,  of  the  State  of  Kansas,  prajrlng  for  the 

of  legislation  to  repeiJ  section  4  of  the  Interstate 

Act.  which  was  referred  to   the  Committee  on 

Commerce. 

presented  a  resolution  of  Lodge  No.  662. 
Association  of  Machinists  of  Dorchester.  Mass.. 
enactment  of  the  bill  (S.  4174)   to  foster  and 
interstate  commerce   by  authoriiing   the   Interstate 
Cominission  to  approve  or  disapprove  of  the  Con- 
or  abandonment   of    carrier    facilities   of    public 
wtiich  was  referred  to  the  Committee  on  Interstate 


presented  a  letter  in  the  nature  of  a  petition  from 

Chapter.  No.  46.  of  the  Military  Order  of  the 

Boston,  Mass^  praying  for  the  enactment  of 

R.  11334)   to  incorporate  the  Military  Order  of 

Heart,  which  was  referred  to  the  Committee  on 


veaented  a  letter  in  the  nature  of  a  petition  from 

of  the  Boothby  Fibre  Can  Co..  of  Boston  (Rox- 

praying  for  the  enactment  of   the   so-called 

>atman  anti-prlce-dlscrtmlnatlon  bill,  which  was 

lie  on  the  table. 

presented  a  letter  in  the  nature  of  a  memorial 

A.  Oaraway.  of  Waltham,  Mass..  remonstrating 

enactment  of  the  bill  (H.  R.  11663)   to  require 

receipts  and  dlsbonements  of  certain  contrlbu- 

rfqulre  the  regtatratten  of  persons  engaged  in  at- 

influence  legislation,  to  prescribe  pimishments 

of  this  act.  and  for  other  purposes,  which  was 

lie  on  the  table. 


1o 


RXPOBTS    or    COIOCITTKXS 

Mr.  BEI|rsON.  from  the  Committee  on  Claims,  to  which 
referrjed  the  bill   <S    4416)    for  the  relief  of  Josephine 
,   reported  it   with   bu\   amendment   and   submitted   a 
report  (Nol  1810)   thereon. 

ICr.  SCH^'FJIJINBACH.  from  the  Committee  on  Claitana. 
to  which  ftxi  reierrt-d  the  bill  S.  3191 1  for  the  relief  d 
John  C.  Ciossman.  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  1811)   thereon. 

Mr.  BUkKE.  from  the  Committee  on  Claims,  to  which 
was  referr^  the  bill  (H.  R.  11573 >  to  amend  the  act  enti- 
tled "An  4*^t  for  the  relief  of  certain  purchasers  of  i^ryjg 
in  the  botough  of  Brooklawn.  State  of  New  Jersey' ,  ap- 
proved Auffust  19.  1935,  reported  it  without  amendment  and 
■IllWlHtixl  k  report  tNo.  1812)   thereon. 

He  also, Jfnxn  the  same  committee,  to  which  was  referred 
the  bill  (a.  3441)  for  the  relief  of  C.  T.  Hird.  reported  It 
with  amendments  and  submitted  a  report  (No.  1813) 
thereon.      ! 

Mr.  SUkpPARD.  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  Wlls.  reported  them 
severally  without  amendment  suid  submitted  reports  thereon: 

H.  R.  11478.  A  bill  to  re\ivt'  and  reenact  the  act  entitled 
"An  act  granting  the  consent  of  Congress  to  the  Lamar 
l4Bnbrr  Ct.  to  construct,  maintain,  and  operate  a  railroad 
Mdge  acr)88  the  West  Pearl  River  at  or  near  Taliaheek. 
La.",  apprbved  June  17.  1930    Rept.  No.  1814); 

H.  R.  HOBS.  A  bin   to  extend  the  ttmes  for 
and   compjeting    the   construction   of   a  brldlge 
Wabash  Fttrer  at  or  near  Meran.  SulUran   Ctounty,   Ind. 
(Rept.  No.Jl815) :  and 

H  R.  11T38^A  bin  granting  the  consent  of  Congress  to 
the  State  HOsbway  CommJailon  of  Mississippi  to  construct. 
maintoln.  land  opsnte  a  frw  tatilnmar  tavMst  menm  Pearl 

Mql  ItU). 


at  or 


Mr.  8HEPPARD  also,  from  the  Conmilttee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  4391)  authorizing 
certain  officers  and  enlisted  men  of  the  United  States  Army 
to  accept  such  medals,  orders,  diplomas,  decorations,  and 
I>hotographs  as  have  been  tendered  them  by  foreign  govern- 
ments in  appreciation  of  services  rendered,  reported  it  with 
an  amendment  and  submitted  a  report  (No.  1823)   thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  therecn: 

H.  R.  10583.  A  bill  to  authorize  a  preliminary  examina- 
tion of  the  San  Diego  River  and  its  tributaries  in  the  State 
of  California  with  a  view  to  the  control  of  its  floods  (Rept. 
No.  1817);  and 

H.  R.  11793.  A  bill  to  authorize  a  preliminary  examination 
of  various  creeks  in  the  State  of  California  with  a  view  to 
the  control  of  their  floods  iRept.  No.  1818). 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (S.  3762)  to  au- 
thorize the  Reconstruction  Finance  Corporation  to  make 
loans  secured  by  receipts  on  account  of  national -forest  re- 
serves, and  for  other  purposes,  reported  rt  with  an  amend- 
ment and  submitted  a  report  'No.  1820)   thereon. 

Mr.  DUFFY,  from  the  C^mznlttee  on  Interoceamc  Canals, 
to  which  were  referred  the  following  bill  and  Joint  resolu- 
tion, reported  them  each  without  amendment  and  submitted 
reports  thereon: 

H.R6719.  A  bill  to  amend  the  Canal  Zone  Code  (Rept. 
No.  1821);  and 

H.J.  Res.  412.  Joint  resolution  to  authorize  an  investiga- 
tion of  the  means  of  increasing  capacity  of  the  Panama 
Canal  for  future  needs  of  interoceanic  shipping,  and  for 
other  purposes  (Rept.  No.  1822). 

DrvisncATioN  or  thb  doiostic  potash  iwdustry 
Mr.  PITTMAN,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  wm>  raferred  the  resolution  (S.  Res.  274) 
authorizing  the  Conmlttee  on  Piibllc  Lands  and  Surveys  to 
Investigate  and  report  on  the  domestic  potash  industry  and 
laws  and  other  matters  relating  thereto  < submitted  by  Mr. 
PrmcAif  on  the  1st  instant) .  reported  it  without  amendment, 
and  the  resolution  was  ordered  to  be  referred  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate. 

KxrufDmnss  ro«  cottow  cooncnATPTEs 
Mr  McKELLAR.  from  the  Committee  on  Appropriations, 
submitted  a  report  (No.  1819).  pursxmnt  to  Senate  Resolu- 
tion 165  (submitted  by  Mr.  McKxixar  and  agreed  to  Aug. 
24.  1935),  concerning  expenditures  by  the  Federal  Govern- 
ment for  cotton  cooperatives,  which  was  ordered  to  be  printed 
tn  the  RzcoKD,  as  follows: 

Tour  sulxxxniiUttAe  hervtoforc  appointed  under  authority  oC 
Senate  Reeolutloa  185.  which  Is  ae  foUom: 

"IS.  Rea.  1851 

"R^solv^.  That  the  CXxrunlttee  on  Approprtatlona,  or  any  duly 
aothorlzed  sabeontmltt^e  thereof.  Is  authorized  and  dil»cted  to  In- 
vestigate the  ezpendtturea  by  the  federal  OovemnMBt  tor  cotton 
oooperatlTee  and  tlietr  Ioms  heretofore  aurtained.  The  committee 
ahall  report  to  the  Senate  at  the  earllMt  practicable  date  the  result 
at  Its  tPTBrtlftlomi.  together  with  tts  recommendations. 

"Vrr  ttw  puipuM  «f  this  resolution  the  eoaaifttee,  or  any  duly 
authoiiaed  subcommltte*  tbmrmM.  Ls  authorlaed  to  hold  bearti^s. 
to  sit  and  act  at  srjch  Uaica  and  places  during  the  eeeaUxu  ^ru\ 
rgceewe  ot  the  Senate  in  the  Seventy-fourtlk  Onngnies.  to  employ 
clerical  and  other  a—I  stents,  to  require  by  aubpeua  or  otherwise 
the  attsaastte>  d  wltaaaM*  and  the  production  of  books,  papers, 
and  doeomiBfea.  to  artmlnlatc  oathe.  to  take  testimony,  and  to  mak* 
such  opendlturee  as  It  deems  advisable.  The  cost  ot  stenographic 
serrlces  to  report  bearings  shall  not  be  in  rxceas  at  2S  cents  per 
hundred  words,  and  the  expenses  of  the  committee,  which  shall 
not  exceed  tLSOO.  shall  be  paid  from  the  contingent  fund  at  the 
8MHto  upon  vouchers  approved  t>y  th«  chairman." 

Met  in  the  city  of  Memphis.  Tenn,  on  Monday.  October  28.  1935. 
where  It  proceeded  to  take  the  testimony  of  some  eighty-odd  wn- 
neaaas  ooooaming  the  expenditures  of  tlie  cotton  cooperatives  and 
the  kjssas  ot  much  cooperfXiree  and  other  matter*  allied,  connected 
with,  and  pertaining  to  such  cooperatives  and  tlMlr  losses,  and  hav- 
ing considered  the  same,  bag  leave  to  report  to  the  full  ooounlttes 
as  follows:  oacAXizATiow 

The  American  Cotton  Cooperative  Association  Is  a  Delaware  cor- 
poratlOB  and  was  incorporated  January  II  1930.  with  an  authorlasd 
capital  stock  of  00.000.000.  ot  which  $76,050  was  paid   in.  MO.aoO 
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of  which  was  capital  stocit,  this  being  iifterwaxd  withdrawn  and  re- 
turned to  the  marketing  afisociatlons,  leaving  an  actual  net  capital 
of  $36,350  (vol.  II.  exhibit  25) .  The  capital  was  suppxjsed  to  be  paid 
In  by  the  cotton  cooperative  marketing  associations  under  the 
Capper- Volstead  Act   (vol.  I,  pp.  33-38). 

Prior  to  that  time  the  coojjeratlve  marketing  associations  had 
been  established  under  a  previous  act  of  Congress.  In  the  192&-30 
season  the  A.  C.  C.  A.  handled  no  current  cotton;  it  merely  looked 
after  cotton  that  the  Government  had  prevlovisly  acquired.  The 
Federal  Farm  Board,  with  a  $500,000.(XX)  revolving  fund  created  by 
Congress  in  the  Agricultural  Marketing  Act,  approved  June  15, 
1929.  authorized  the  establishment  of  this  cotton  cooperative  asso- 
ciation (vol.  I,  p.  34) . 

Mr.  Creekmore  became  ajssoclated  with  the  American  Cotton 
Cooperative  Association  In  April  or  May  1930  (vol.  I.  p.  6).  Previ- 
ous to  that  time  the  head  of  the  cotton  coop>eratlves  was  C.  O. 
Moser,  who  acted  prior  thereto  In  a  similar  capacity  to  Mr.  Creek- 
more  (vol.  I,  p.  402).  The  plan  of  organization  was  that  the 
several  marketing  associations,  amounting  to  some  14  or  15  In 
number,  or  State  or  regional  associations,  or  afUlates,  as  they  have 
sometimes  been  called,  became  stockholders  In  the  A.  C.  C.  A. 
(vol.  I.  p.  34).  These  marketing  associations,  like  the  Mid-South 
at  Memphis,  were  rather  loosely  formed  organizations,  but  each 
one  under  the  practical  control  of  Its  managing  officer.  In  addi- 
tion to  that,  the  managing  officer  was  usually  a  member  of  the 
board  of  directors  of  the  American  Cotton  Cooperative  Association. 
Theee  other  cooperative  associations,  some  15  In  number,  were  all 
more  or  less  Insolvent  when  the  Farm  Board  began  making  loans 
to  them  at  nominal  rates  of  Interest  (vol.  I.  pp.  303-305;  vol.  II, 
exhibit  26).  The  names  of  these  several  State  or  regional  market- 
ing associations  are  as  follows:  Alabama  Cotton  Cooperative  Asso- 
ciation; Brazos  Valley  Cotton  Cooperative  Association;  California 
Cotton  Cooperative  Association.  Ltd  ;  Georgia  Cotton  Cooperative 
Association;  Louisiana  Cotton  Cooperative  Association;  Mid-South 
Cotton  Growers  Association  (Memphis);  Mississippi  Cooperative 
Cotton  Association;  North  Carolina  Cotton  Growers  Cooperative 
Cotton  Association;  Oklahoma  Cotton  Growers  Association;  South 
Carolina  Cotton  Cooperative  Association;  South  Texas  Cotton 
Cooperative  Association;  Southwestern  Irrigated  Cotton  Growers 
Association;  Texas  Cotton  Cooperative  Association;  Texas  Cotton 
Growers  Association;    West  Texas  Cotton  Growers  Association. 

In  exhibit  Q  to  Mr.  Creekmore's  deposition  the  common  stock  of 
these  several  associations,  owned  by  the  several  State  or  regional 
associations,  was  shown  as  $100  each  of  $1,500  In  all.  and  this  indi- 
cates. In  the  absence  of  proof,  that  all  of  the  $76,950  had  been 
returned,  and  In  lieu  thereof  1  share  of  common  stock  had  been 
allotted  to  each  constituent  association;  so.  insofar  as  capital 
Invested  In  the  A.  C.  C.  A.  Is  concerned.  It  may  have  been  $36,350, 
or  It  may  have  been  $1,500,  or  It  may  have  been  none  at  all.  It  Is 
true  that  afterward  preferred  stock  was  Issued,  but  that  will  be 
considered  later.  Suffice  It  to  say  that  this  mammoth  concern  had 
no  substantial  capital  paid  In  by  those  who  controlled  it  and  only 
a  nominal  capital.  If  any. 

A.    C.    C.    A.    NOT    A    COTTON    COOPERATTVK    ASSOCIATION 

The  A.  C.  C.  A.  and  Its  affiliates  above  named  are  not  cotton  co- 
operatives within  the  spirit  and  letter  of  the  Capper-Volstead  Act, 
or  In  any  other  sense  cotton  cooperatives,  for  the  following 
reasons: 

The  commonly  accepted  definition  of  cotton  cooperatives,  as  dLs- 
cloEed  by  the  undisputed  evidence.  Is  that  It  Is  an  organization  of 
cotton  farmers  for  the  purpose  of  selling  their  cotton  for  better 
prices  and  at  a  lower  handling  cost,  and  of  otherwise  marketing 
their  cotton  to  mutual  advantage,  in  which  organization,  where 
there  are  profits  all  the  members  shall  share  In  them,  and  where 
there  are  losses  each  member  will  be  assessed  for  Its  or  his  respec- 
tive share  of  the  losses.  This  definition  Is  In  keeping  with  that 
stated  by  the  National  Cooperative  Council,  of  which  President 
Williamson,  of  the  A.  C.  C.  A.,  Is  a  member: 

"Business  cooperatives  are  created  by  farmers  as  agencies 
through  which  they  collectively  sell  their  products  or  purchase 
their  supplies.  Such  cooperatives,  being  owned  and  controlled 
by  the  members,  should  at  all  times  have  the  whole-hearted  par- 
ticipation of  those  members  in  the  risks,  gains,  and  losses  of  the 
business  operations.  Therefore  the  members,  in  building  such 
cooperatives,  should  invest  therein  substantial  amounts  of  their 
own  funds  commensurate  with  the  needs  of  the  business  (vol.  I. 
p.  166)." 

Now.  under  this  definition  and  under  the  proof  taken  by  your 
committee.  It  Is  perfectly  clear  that  the  American  Cotton  Co- 
operative Association  Is  In  no  sense,  except  in  name,  a  cotton 
cooperative  association  at  all.  This  Is  apparent  by  applying  the 
following  facts  to  this  definition: 

1.  The  profits  are  not  divided  equally  or  proportionally,  even 
assuming  that  there  have  been  profits,  and  this  is  a  doubtful 
assumption   (Henry,  vol.  I,  pp.  204-205;   vol.  n,  exhibit  6). 

2.  The  losses  are  not  made  good  by  the  so-called  member 
(Creekmore.  vol.  I,  pp.  18,  47,   159,  282;   Williamson,  vol.  I,  p.  330). 

3.  The  so-called  members  do  not  Invest  therein  substantial 
amounts  of  their  own  funds  and  have  never  done  so  (membership 
fee  only.  Cannon,  vol.  I,  p.  458;  Smith,  vol.  I,  p.  624;  Stewart. 
vol.  I,  p.  336). 

4.  The  so-called  members  have  not  the  slightest  control  over 
the  marketing  of  their  cotton   (Henry,  vol.  I,  p.  228). 

5.  The  so-called  members  take  no  risks.  The  only  risk  taken  in 
the  business  at  all  is  the  risk  taken  by  the  Government  (Henry, 
▼ol.  I,  p.  181). 


6.  They  do  not  sell  collectively  (vol.  n,  exhibit  20;  Henry,  vol.  I, 
p.  205;   Creekmore,  vol.  I.  p.   157). 

7.  The  A.  C  C  A.  Is  not  owned  or  controlled  by  Its  so-called 
members   (Creekmore.  vol.  I.  pp.  155-156). 

8.  It  Is  owned  and  controlled  by  Its  officers  (Creekmore,  vol.  I, 
pp.   155-156). 

9.  The  members  are  not  directly  responsible  for  losses  which 
the  cotton  cooperatives  may  Incur  as  a  result  of  operations 
(House.  voL  I,  p.  492;  Creekmore,  vol.  I,  p.  47). 

10.  Profits,  If  any,  have  not  been  distributed  to  the  Individual 
producer  members  except  In  one  Instance,  and  even  then  not  to 
the  members  of  all  of  the  affiliated  as.soclation3,  during  an  exist- 
ence of  5  years  (Creekmore,  vol.  I,  p.  26). 

11.  The  methods  of  securing  members  are  of  doubtful  legality 
and  oftentimes  of  plain  duress  (Baker,  vol.  I,  pp.  530-533;  Waddell, 
vol.  I,  p.  537;  Lattimer,  vol.  I,  p.  552;  Salvo,  vol.  I,  p.  547). 

12.  Operating  on  Government  money,  which  forms  the  basis  of 
Its  credit,  the  A.  C.  C.  A.  makes  loans  to  its  affiliated  associations, 
which  have  gone  through  an  evolution  as  its  officers  claim  (Hutch- 
inson, vol.  I.  p.  374),  whereby  all  cooperative  features  have  been 
eliminated  and  the  cotton  cooperatives  are  simply  operating  as 
cotton  merchants  (Thompson,  vol.  I,  p.  542;  Valentine,  vol.  I,  p.  478; 
Reed,  vol.  I,  p.  483;  Mitchell,  vol.  I,  p.  544;  Everett,  vol.  I,  p.  479). 

13.  In  dealing  with  its  so-called  members,  the  organization  fre- 
quently resorts  to  what  nxay  be  called  duress  in  padding  Its  so- 
called  membership  rolls   (Creekmore,  vol.  I,  p.  14). 

14.  The  prices  paid  by  the  A.  C.  C.  A.  to  Its  so-called  members 
are  not  higher  than  those  paid  by  private  cotton  merchants  (Gib- 
son, vol.  I,  p.   545) . 

15.  The  cost  of  handling  Is  greater  than  when  sold  by  private 
cotton  merchants  (Salvo,  vol.  I,  p.  548;  Henry,  vol.  I,  p.  196). 

16.  The  A.  C.  C.  A.  Is  not  cooperative  In  fact  but  Is  composed  of 
a  closely  knit  organization  with  an  Interlocking  directorate  largely 
composed  of  Its  affiliates,  all  of  which  makes  it  simply  a  cotton 
merchant,  buying  from  substantially  any  seller  at  the  cheapest 
price  possible  and  charging  the  farmer  a  very  high  cost  for  han- 
dling his  cotton  (Creekmore,  vol.  I,  pp.  155-156;  Valentine,  vol.  I, 
p.  478). 

17.  It  has  no  cotinty  or  local  organization  which  meets  and 
passes  on  their  problems  and  since  the  organization  of  the  A.  C.  C.  A. 
has  not  had  (Everett,  vol.  I,  p.  481). 

18.  It  violates  the  Capper-Volstead  Act  in  that  it  has  bought 
more  bales  of  "futures"  than  It  has  bought  actual  cotton,  and 
"futures"  were  not  bought  from  tlie  so-called  members  (Creekmore, 
vol.  I,  pp.   107-109). 

19.  It  violates  the  Capper-Volstead  Act  In  that  It  has  formed  a 
closely  knit  corporation  with  Its  affiliates  by  which  a  minority  of 
the  members  completely  controls  and  dominates  the  other  mem- 
bers of  the  association,  and  this  is  contrary  to  the  first  requirement 
that  no  member  shall  have  more  than  one  vote  (Creekmore,  vol.  I, 
p.   155). 

20.  It  Is  of  no  more  value  to  the  farmer  than  Is  Well  &  Co., 
McFadden  &  Co.,  Anderson-Clajton  &  Co.,  or  any  other  large  cot- 
ton merchant  (Reed,  vol.  I,  p.  483;  Sanders,  vol  I,  p.  486;  Hermes, 
vol.  I,  p.  489). 

21.  Finally,  In  essence,  It  Ls  simply  the  Government,  acting 
through  a  few  favored  persons,  engaging  In  the  cotton  business, 
competing  with  other  private  cotton  merchants,  sometimes  putting 
such  other  merchants  out  of  business  and  reducing  many  of  them 
to  penury  and  want,  the  Government  taking  continued,  drastic, 
and  almost  inconceivable  losses,  due  in  many  Instances  to  gambling 
in  cotton,  without  the  slightest  benefit  to  the  farmer  or  to  the 
Government,  the  only  benefits  going  to  the  small  coterie  of  officers 
and  agents  of  the  A.  C.  C.  A.  and  its  affiliates. 

It  Is  true  that  it  was  claimed  that  the  so-called  members  were 
Indirectly  assessable  lor  losses  In  that  the  American  Cotton  Co- 
operative Association  and  its  subsidiaries  had  accumulated  re- 
serves which  belonged  to  the  farmer-members,  one-half  of  which 
was  put  in  a  reserve  fund  to  be  used  to  pay  such  losses  if  such 
reserve  fund  was  sufficient.  In  the  opinion  of  the  committee, 
there  were  no  reserves  and  are  not  now  any  reserves  and  have  not 
been  any  at  any  time. 

It  was  undisputed  that  the  Government  had  saved  these  cotton 
cooperatives  in  1929  at  a  cost  of  $79,286,384.13  and  had  saved 
them  again  in  1933  to  the  extont  of  $27,376,998.06,  and  Mr  Creek- 
more, the  vice  president  and  general  manager,  and  the  dominat- 
ing official  of  that  organization,  testified  that  if  the  Government 
withdrew  Its  support  now,  all  operations  would  practically  cease. 
His  exact  testimony  Is  as  follows:  "I  don't  see  how  the  coopera- 
tives could  continue."  Under  these  circumstances,  the  reserves 
can  at  best  be  called,  In  formal  banking  parlance,  "window 
dressing." 

The  same  Is  even  more  true  of  the  affiliated  associations. 

It  is  quite  clear  that  the  American  Cotton  Cooperative  Asso- 
ciation and  its  affiliates  ore  not  cotton  cooperates,  but  with  tbe 
practically  unlimited  backing  of  the  Fcderfil  Government  consti- 
tute simply  another  great  cotton  buyer  or  merchant. 

It  may  be  said  in  cloeing  this  paragraph  that  the  business  and 
operation  of  the  American  Cotton  Cooperative  Assorlatlcn  not 
only  violates  the  definition  of  cotton  cooperatives  heretofore 
stated,  but  it  is  in  no  sense  such  a  cooperative  association  as  Is 
provided  for  In  the  Capper-Volstead  Act  under  which  It  was 
organized. 

anxSLOCKINC  diuectorates 

Six  of  the  managing  directors  of  six  of  the  State  organizations 
are  also  directors  of  the  American  Cotton  Cooperative  Associa- 
tion.    Half  of  the  salaries  of  these  six  directors  are  paid  by   the 
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The  oOk  ers  of  the  cotton  cooperatives  claim  that  their  member- 
ship in  th>  United  States  in  these  15  assoclaUona  aOBbsn  350.000 
A  list  cf  the  members  was  requested  by  the  eommtttee.  hat 
the  same  iraa  retuMd  oalMi  tt*  committee  woxUd  keep  tt  conf^ 
denUal.  iJthoogh  the  eonrntttoe  called  for  a  complete  list,  it 
was  fximlihed  with  a  list  of  only  two  associations — that  of  the 
ICd-Soutl:  and  the  Mississippi  Cotton  Cooperative  Associations 
The  list  or  the  two  associations  was  accepted,  but  has  not  been 
opened  ((Yce^more.  vol.  I.  p.  173).  However,  there  was  much 
erManes  concerning  membership.  That  evidence  Is  practically 
undlaputet 

Througl  the  Action  of  the  Unmedlate  fixation  pool,  which  Is  In 
effect  an  mtrlght  pxirchase  of  xitton  by  the  cotton  cooperatives, 
up  as  a  member  ever^  individual  who  sells  them  a  bale 
or  iBore  of  cotton  and  the  bulk  of  their  deliveries  are  secured 
tliniagh  tils  Immediate  fixation  pool 

Many  y«rs  before  the  organization  of  the  A.  C.  C.  A.  tt 
there  weri  aaaoclatlons  formed  in  various  cotton  localities  of  the 
United  Stfttes.     Since  the  A.  C    C    A.  came  Into  existence,  theie 
few  members  obtained  except  under  what  may  t)e  termed 
subetantiil  duress.     Since  the  organization  of  the  A.  C    C    A.,  they 
have  comr  to  adopt  the  following  methods  in  obtaining  members 
a  bale  or  a  numt>er  of  bales  of  cotton  were  delivered  to 
cooperatives,  there  was  included  in  the  bill  of  sale,  and 
in  the  check  by  which  the  cotton  was  paid  for.  a  state 
to  tile  effect  that  the  seller  or  deliverer,  by  reason  of  his  bill 
sale,  ard  of  his  receipt  of  the  money,  became  a  member  ot  the 
eooperatlvB  association    (Baker,   vol    I.   pp.   630-A81;    Black,   vol    I 
p    437) 

To  put  (t  In  the  laaguac*  of  <»^«  ot  the  witnesses,  after  the  pur- 
made  and  everything  completed  except  the  delivery  of 
the  moneyl,  the  seller  would  be  Inrormed  by  the  cotton  cooperatives' 
It  that  he  would  be  paid  only  by  the  statement  tn  writing  that 
be  was  a   nember.  and  If  he  dealt  for  others,  that  by  the  signing 
of  the  dntt.  be  made  bis  prlnctpals  members  of  the  cooperative 


(TtatKa  L 
A  memlsnlMp  vbtained  in  this  way  In  the  opinion  of  the  com- 
Boittee.  ti  NftSHBlUU  eoercloa.  and  it  to  exceedingly  doubtful  if  by 
•By  such  pgBWMtlBg  mambsrihlp  tn  the  (Vf^aiMtion  could  be 
Isgslty  or  morally  brought  about.  In  the  abssnos  of  local  organi- 
■itioas  vliers  members  met.  and  in  the  sh— nns  of  any  meeting  for 
loa  of  the  cotton  oooperaUvss'  problems,  tt  i»  perfectly 
It  (hfti  luc*  a  msmbesahlp  Is  not  rssJ  tn  any  sense  and 
It  mUte  the  seller  of  the  OOtloa  a  member  at  all  although 
states  I  n  his  bUl  of  sale  or  efeMk  ttat  he  becomes  a  member. 
The  facf  is.  howavsr.  that  the  uadlsputed  evidence  shows  that 
iB  esrtatn  eouatlas  in  Mississippi  and  Oreer 
Omtnty  0|kla  and  perhaps  one  or  two  more,  there  are  no  local 
iizatlt>n*  of  cotton  cooperatives  anywhere,  and  even  in  Mis- 
sissippi. )\dglng  from  the  testimony  of  the  head  of  the  A.  C  C.  A. 
In  that  Stite,  whatever  organizations  there  are  were  controlled  by 
the  same  (otton  ooopcratlve  association  (Wlndls.  vol.  I.  p.  807  Orr 
vol    I.  p.  m:  Oamer,  vol.  I.  p.  e04) 

The  projf  sbu—  tbat  the  actual  mcrrbemhip  of  the  orKanlxa- 
tlon  to  tar  rely  oonflned  to  thoee  tn  the  employ  of  the  A  C  C  A. 
and  its  ■httakas.  While  the  membership  was  challenged  time 
and  again,  the  cotton  ooopsratives  made  no  effort  to  show  an 
m«aberahtp  except  In  the  way  above  stated,  and  while  the 
not  at  all  clear,  your  suhoommlUee  believes  that  the 
ihlp    In    the   ■■srwilstton   amounts    to   only    a    few 
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flnanctal  rtr\irture  at  the  American  Cotton  Coop- 

istion    is    exceedingly    interesting      The    evidence    of 

cooperatives   was  that  ISO.OOO  000   was   the   suihortasd 

whloi  1800.000  was  tubecrlbed,  and  of  :his  amount  ofXly 

actually   paid   in.    as   trn'r<\      Of    the    ITfl  950    paid    in 

-CCA    refunded  In  ra*h   payments  of  the  Oklahoma 

of   the   aOllated    associations    in    the    a^fC'egare    lum    of 

the   actualpald-tn    capital    was    $34.9^0     however     the 

'QBd   at  MtQMOMO    bad    been    set    up    by    the    Hoover 

to  ba   leaasd    the    farmers     and    it    seetns    that   a 

$S0.S5O  was  ample  to  get   a  Uuvernment  loan. 

A   C    C    A   was  organized  and  put  under  the  direction 

more    all  of  the  cooperatives  were  in  financial  stralU. 

at  them  were  In  actual  bankr\jpu-7    as  testified  to  hy 

the  then  chairman  of  the  Parm  Board,   in  Jamiavy  af 


The  first  operation  of  the  A.  C.  C  A.  after  iU  organisation  in 
1830.  was  the  Cotton  SUbillaatlon  Corporation.  By  this  operation 
IJOO.OOO  baiss.  In  round  numbers,  of  cottoo  owned  by  the 
A.  C  C.  A.  and  Its  affiliates  were  sold  to  the  Cotton  Stabilization 
Oorporatlon.  and  that  corporation  agreed  to  hold  the  cotton  at 
Its  original  cost,  plus  charges,  for  the  purpose  of  holding  it  off 
the  market  and  to  keep  the  various  cotton  cooperatives  out  of 
bankruptcy   <Creekmore.  vol.  I.  p.  34). 

This  StablllsaUon  CorporaUon  was  a  Delaware  oorporatlon.  but 
its  oOkcera,  agenu.  and  omoas  were  the  same  oOeers,  agenU.  and 
cAces  as  those  ot  the  American  Ootton  Cooperative  Association. 
Thto  was  a  matter  of  bookkeepinff  and  of  high  finance,  and  in  a 
short  time  about  $80,000,000  was  lost  (Creekmore.  vol.  I.  pp. 
S4-3«). 

Your   committee   will    now  consider  these  several   losing  opera- 
tloits  of  the  American  Cotton  Cooperative  Association 
nra  sTABXuzaTioN  comroKATiott  Aim  ths  is- 


LOAM 

The  first  major  operation  with  regard  to  cotton  after  the  Agrl- 
CTiltural  Marketing  Act  was  passed  on  May  15.  1«».  was  the  forma- 
tion of  the  Stabilization  Ccrporatlon  and  the  10-cect  loan,  taken 
together. 

The  StabUlBaUon  Corporation  was  organized  In  May  of  1930.  with 
an  authortasd  capital  stock  of  1 15.000.000.  all  of  which  was  ad- 
vanced from  the  revolving  fund  of  the  Farm  Board  (Creekmore. 
vol.  I.  p  35)  The  first  major  operation  with  regard  to  cotton  was 
announced  by  the  Federal  Farm  Board  on  October  21.  1929  Exactly 
10  days  before  this  announcement.  Mr  C  O.  Moser,  the  then  presi- 
dent and  general  manager  of  the  American  Cotton  Growers  Ex- 
change (the  central  cotton-cooperative  organlxatlon  which  pre- 
ceded the  American  Cotton  Cooperative  Association),  wrote  a  long 
letter  to  Mr  Carl  Williams,  cotton  member  of  the  Federal  Farm 
Board.  In  which  Mr  Moeer  urged  the  adoption  of  Ifl-cent  loan  as 
the  "Xrtnt  policy  of  the  cotton  cooperatives  and  the  Farm  Board." 

The  price  of  cotton  steadily  declined,  and  by  the  early  spring  of 
1S>30  the  cotton  coc4>eraUves  were  sgaln  confronted  with  bank- 
ruptcy. The  losses,  according  to  Mr.  Creekmore's  eeUmate.  of  the 
A.  C.  C  A.  in  Its  BtabUlzatlon  CorporaUon  and  18-ccnt  loan, 
amounted  to  the  ezuxmous  sum  of  $79,286,384.13.  The  Stabiliza- 
tion Corporatlbn  not  only  had  thto  1300.000  bales  of  actual  cotton, 
but  it  also  hisd  a  large  numher  of  bales  of  "futures"  which  ^^>d 
been  acquliM  from  time  to  time. 

TH>    DOU.AS-AjrD-A-HAL.F-m-BaLS    LOANS 

Although  the  Stabilization  Corporation  took  over  the  18-cent 
loan  cotton  at  the  amount  of  the  loan,  plus  carrying  charges,  it  was 
discovered  that  liens  of  private  banks  and  balances  due  farmer 
members  had  to  be  paid  before  the  Government  cotild  acquire  title 
to  the  cotton  In  order  to  do  thto,  the  Stabilization  Corporation 
assumed  $2.4«a.351  81  as  an  added  cost  of  the  cotton  and  the  Farm 
Board  loaned  the  cotton  cooperatives  $1.50  per  bale.  In  the  aggre- 
gate sum  of  $1,704,047  4« 

Incidentally,  the  funds  loaned  under  the  $1  50-per-bale  plan 
were  lost  by  the  Government  In  making  cocBpromlse  settlements  of 
indebtedness  with  the  Oklahoma.  Sotith  Carolina,  and  Alabama 
cooperatives.  Thus,  for  the  second  time  within  a  few  weeks  the 
Government  produced  funds  to  save  the  cotton  cooperatives  from 
bankruptcy. 

Ttn    to-rxmrij*T    advanti 

Despite  the  efforts  ot  the  ootton  cooperatives  snd  the  Farm  Board, 
the  price  of  ootton  continued  to  decline  whereupon  in  August  1B3<) 
the  cotton  cooperatives  »nd  the  Farm  Board  sntered  Into  an  agree- 
ment whereby  the  members  of  the  ootton  ooopsratives  would  be  ad- 
vanced 90  percent  of  the  market  price  of  cotton  at  the  time  of  de- 
livery (Creekmore.  vol  I.  p  37 >  Although  Mr  Creekmore  testi- 
fied at  the  agricultural  conference  and  Farm  Board  inquiry  in  1031 
that  be  sntered  Into  the  plan  with  a  full  realiaatlOQ  of  lU  hazards 
he  stated  that  be  was  optimistic  as  to  iU  ultimaU  outcome  i  Creek- 
more   agricultural  confsnao*  and  Farm  Beard  inquiry,  p    310), 

The  facU  are  that  thto  operation  again  rendered  the  cotton  coop- 
eratives bankrupt,  and  In  order  to  rescue  them,  the  Goverument  In 
1933  had  to  assume  anrther  loss,  which  Mr,  Creekmore  teaUfled 
aauninted  to  $27J7fl,998  Cw  tCreekmore.  vol  I.  p,  87)  According  to 
Mr  Creekmore.  be  ssttmstss  that  the  losses  on  the  two  transactions 
(the  18-oent  loan  of  10M  00  and  the  90-percent  advance  of  1930  31 ) 
aggregated  $107,113,441*4  (Creekmore.  vol,  I.  p.  37).  However.  Mr. 
Creekmore  s  estimate  to  based  on  his  exception  to  the  statutory 
allowances  made  for  the  cotton  donated  to  the  Red  Cross  The  ac- 
tual loss  sustained  by  the  Govemmant  on  the  two  transacttoos  has 
been  approximately  $140,000,000. 

TKI    FVAZm    BILL 

Senate  Jotnt  Resolution  38.  introduced  by  Senator  Lrirw  FxAzoa. 
of  North  Dakota,  proposes  a  reopening  of  the  settlemenu  made  by 
the  Farm  Board  with  the  wheat  and  cotton  cooperatives  on  the 
theory  that  the  various  stabilization  operations  were  done  on  the 
authority  of  the  Farm  Board  which  made  the  cooperatives,  both 
wheat  and  ootton,  Us  unwilling  agenU  in  carrying  out  these  opera- 
tions 

As  far  as  the  OOtlOO  Cooperatives  are  concerned  sxich  an  argument 
to  not  sound,  beeaosa  the  l«-cent  loan  was  made  at  the  earnest  so- 
llctution  of  and  on  the  bssto  sugfssted  by  the  rutton  cooperatives; 
and  by  Mr  Creekmore  •  own  sdralsslon  he  entered  Into  the  90-per- 
Mtit  loan  with  a  full  realisation  of  Its  hazards  but  with  the  hope 
tt  would  work  out  eventually. 

Now,  It  must  be  lemeuibafsd  that  Mr.  O.  O.  Moser  was  the  prede- 
cessor of  Mr  Creekmors.  hs  betng  prmldant  of  the  American  Cotton 
Growers  Exchange  The  evidence  dUelesss  an  annowaaemsnt  by 
the  Farm  Board  on  October  21,  1929,  as  follows: 
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"The  Federal  Farm  Board  believes  that  the  prevailing  prices  for 
cotton  are  too  low  •  •  •  The  Board  will  make  supplemental 
loans  to  the  cooperatives  in  amounts  sufficient  to  make  the  average 
loan  total  16  cents  per  pound  " 

Just  10  days  prior  to  this  announcement  Mr.  C.  O.  Moeer,  presi- 
dent of  the  American  Cotton  Growers  Exchange  (which  was  the 
predecessor  of  the  A.  C.  C  A),  wrote  a  long  letter  to  Mr.  Carl 
Williams,  the  cotton  member  of  the  Federal  Farm  Board,  setting 
out  the  conditions  as  he  .saw  them  In  reference  to  cotton,  and 
strongly  urging  the  Farm  Board  order  Jvist  set  out  above. 

Among  other  things.  Mr    Moser  said: 

"•  •  •  It  Is  therefore  at  a  time  like  this  that  It  Is  possible  for 
us  to  advance  nearer  the  market  price  than  it  would  have  been 
sarller  in  the  season,  when  the  size  of  the  crop  Is  less  a  calculable 
thing  than  It  to  now.  I  believe  the  cotton  coof>erallves,  with  the  aid 
of  the  Farm  Board,  may  with  safety,  and  they  should  Immediately, 
advance  16  cents  a  pound,  or  $80  a  bale,  on  unfixed  cotton,  basis 
3% -inch  Middling;  and  that  wide  publicity  to  such  advance  should 
be  given  as  being  the  Joint  program  of  the  cotton  cooperatives  and 
the  Farm  Board,  and  that  the  difference  between  65  percent  ad- 
vanced at  the  time  of  delivery  and  the  $80  a  bale  should  be  paid 
as  soon  as  weight  and  grade  of  the  cotton  Is  established"  (Creek- 
more. vol.  I,  p.  34;  Williams,  vol.  I,  pp.  399  through  to  402). 

The  evidence  discloses  that  the  cotton  cooperatives  and  the  Fed- 
eral Farm  Board  were  consiiltlng  dally  Just  prior  to  the  Issuance 
of  the  Farm  Board  order,  and  no  person  who  was  then  connected 
with  either  the  Farm  Board  or  the  cotton  cooperatives  has  testified 
to  the  contrary 

Mr  Stone,  the  tobacco  member  of  the  Farm  Board,  who  was  put 
on  the  stand  by  the  cotton  cooperatives,  testified  that  there  were 
dally  conferences.  It  Ls  apparent  from  the  evidence  that  this  order 
of  the  Board.  If  not  directly  secured  by  the  cotton  cooperatives, 
was  issued  with  the  full  knowledge,  consent,  and  approval  of  the 
cotton  cooperatives  and  Issued  at  the  earnest  solicitation  of  the 
cotton  cooperatives  (Stone,  vol.  I.  p,  570).  Copy  of  this  Moser 
letter  was  sent  to  all  members  of  the  regional  or  State  cotton  coop- 
eratives (Creekmore,  vol.  I.  p.  522). 

Shortly  after  this  operation  began  the  price  of  cotton  began  to 
go  down.  Within  6  months  it  had  dropped  from  18.23  cents  per 
pound  to  12.41  cents  per  pound  and  continued  to  drop  The  cotton 
cooperatives"  loss  on  this  cotton  was  something  like  $79.000,0(X)  on 
the  16-cent  loan  (Creekmore,  vol.  I,  p.  35). 

In  view  of  the  Moeer  letter,  relating  to  the  16-cent  loan,  and  Mr. 
Creekmore's  statements  at  the  agricultural  conference  and  Farm 
Board  inquiry,  and  bis  letter  to  Mr.  Carl  Williams,  under  date  of 
November  16.  1932,  with  regard  to  the  90-percent  loan,  the  Frazier 
bill  must  fall  as  far  as  cotton  cooperatives  are  concerned. 

It  will  thu,s  be  seen  that  every  attempt  of  the  cotton  coopera- 
tives backed  by  the  Farm  Board  to  benefit  the  farmers  by  In- 
creasing their  prices  In  these  various  ways  was  a  failure;  however, 
each  one,  it  was  developed,  was  advertised  to  the  whole  country  as 
a  panacea  for  the  low  price  of  cotton,  with  the  result  that  not 
only  were  the  cotton  cooperatives,  then  controlling  about  15 
percent  of  the  cotton,  rendered  backrupt.  but  the  mills  and  the 
dealers  and  the  farmers  were  all  affected  In  the  same  way  and 
their   losses   were   tremenduus. 

These  outside  larmem  aiid  outside  dealers  and  mills  handled 
06  percent  of  the  cotton,  and,  of  course,  85  percent  of  the  lost 
fell  on  them,  and  neither  the  old  Farm  Board  nor  the  cotton  co- 
operatives was  of  any  value  or  aid  tn  the  stabiU/.atlon  of  the  price 
ot  cotton,  notwithstanding  the  enormous  sums  of  money  that  were 
used  in  the  varlotu  operatlorto. 

A  year  or  two  ago  a  bill  was  Introduced  by  Senator  FaAZim,  of 
North  Dakota,  which  provided  that  the  settlement  of  the  Farm 
Board  with  wheat  cooperatives  be  reopened  for  the  purpose  of 
giving  the  wheat  farmers  an  opportunity  of  showing  that  their 
cooperative  losses  were  the  result  of  the  action  of  the  Farm 
Board  and  not  of  the  cooperatives. 

Later  on  another  bill  was  Introduced  In  which  cotton  was 
added,  and  that  bill  has  been  pending  in  Congress  for  some  time. 
The  bill  provided  as  follows: 

"(S    J.   Res.   38,   Apr     15,    1935] 
"Joint  resolution  for  the  adjustment  and  settlement  of  losses  sus- 
tained  by   the  cooperative-marketing   associations 

"Resolved,  etc..  That  for  the  purpose  of  adjustment  and  settle- 
ment of  losses  sustained  by  the  cooperative-marketing  associa- 
tions dealing  In  grain  during  the  stabilization  operations  of  the 
Federal  Farm  Board  In  the  years  1929  and  1930  when  such  coop- 
erative-marketing associations  were  induced  and  requested  by  the 
Federal  Farm  Board  to  withhold  grain  and  or  cotton  from  the 
market  and  to  make  advances  to  their  members  in  order  to  stabi- 
lise prices,  the  Federal  Farm  Credit  Administration  Is  hereby  au- 
thorized and  directed  to  make  such  adjustments  and  settlements 
In  accordance  with  the  under.standing  that  such  rooperatlvr- 
marketlng  associations  had  with  the  Federal  Farm  Board,  and  on 
the  basto  of  a  price  or  a  sum  equal  to  the  amount  directly  loaned 
or  advanced  to  such  asMociations  plus  carr}-lng  charges  and 
operation  costs  in  connection  with  such  grain  and/or  cotton  from 
the  date  of  the  loans  or  advances  to  the  date  that  such  grain 
and  or  cotton  was  finally  taken  over  by  the  Federal  Farm  Board 
or  delivered  pursuant  to  its  instructions." 

This  bill  has  delayed  In  the  Senate  from  time  to  time. 

It  is  perfectly  apparent  from  the  facts  brought  out  In  the  In- 
vestigation that  the  cuiton  cooperatives,   through  Mr,  Moser,  the 


predecessor  of  Mr.  Oeekmore.  recommended  this  loan  and  urged 
the  Farm  Board  to  adopt  It.  and  after  they  had  urged  such  adoption 
they  cannot  now  be  heard  to  say  that  further  losses  by  them  should 
be  paid  by  the  Farm  Board  or  by  the  Government 

It  was  also  developed  In  the  hearings  that  this  claim  for  a 
reopening  of  the  settlements  heretofore  made  by  the  Farm  Board 
with  the  cotton  cooperatives  was  first  made  by  Mr.  Creekmore  on 
the  leth  day  of  November  1932.  when  he  wrote  Mr.  Carl  Williams, 
cotton  member  of  the  Farm  Board.  maJclng  the  claim  that  the  cot- 
ton cooperatives  were  entitled  to  certain  losses  which  they  sus- 
tained on  the  16-cent  cotton  (Stone,  vol.  I,  p.  573) , 

It  Is  perfectly  apparent,  therefore,  that  Mr.  Moser,  the  prede- 
cessor of  Mr,  Creekmore.  acting  for  the  cotton  cooperatives,  having 
in  like  manner  recommended  the  settlement  between  the  Govern- 
ment and  the  cotton  cooperatives  on  the  16-cent  loan,  the  cotton 
cooperatives  are  now  bound  bv  the  action  taken  by  Mr.  Moser  as 
set  out  In  his  letter.  The  letter  of  Mr.  Moser  was  sent  to  all  of  the 
cotton  cooperatives  (Creekmore.  vol.  I,  p.  5?2). 

Besides,  in  the  memorandum  put  in  the  record  by  Mr.  Oeekmore 
he  states: 

"After  many  conferences  regarding  a  settlement,  a  compromise 
agreement  was  reached  In  May  1930  by  a  representative  of  the 
cooperatives  with  the  Chairman  of  the  Farm  Board,  in  the  presence 
of  the  Vice  Chairman,  the  cotton  member,  and  the  general  counsel 
of  the  Board,  whereby  the  cooperatives  were  to  be  reimbursed  by  a 
stabilization  corporation,  to  be  later  organized,  on  the  basis  of 
the  loan  value  on  all  cotton  on  hand,  plus  carrying  charges,  plus 
$1  per  bale  overhead  on  deliveries  received  during  the  1929  season 
t Stone,  vol.  I.  p.  578) ." 

This  agreement  was  disapproved  by  the  Attorney  General,  and 
later  on  a  settlement  was  made  as  follows: 

"The  general  basis  of  settlement,  as  finally  worked  out  by  the 
Farm  Board,  resulted  in  the  Cotton  Stabilization  Corporation  tak- 
ing over  the  cooi>eratives'  cotton  on  the  basis  of  the  loan  value, 
with  an  allowjoice  of  not  to  exceed  $2.50  per  bale  for  carrying 
charges,  payable  only  to  the  extent  necessary  to  meet  the  obliga- 
tions of  the  cooperatives  after  borrowing  from  the  Farm  Board 
$1.50  per  bale  listed  on  prior  seasons'  deliveries.  This  loan  was  to 
t>e  repaid  by  deductions  of  50  cents  per  bale  from  the  members' 
proceeds  on  deliveries  in  future  years   (Stone,  vol.  I,  p.  578)." 

tTNDEH    THE    NEW    ADMLNISTKATION 

The  foregoing  to  a  history  of  the  operations  of  the  cotton  co- 
operatives with  the  Farm  Board  up  until  March  4,  1933.  The 
Congress  meeting  that  year  repealed  the  Farm  Board  Act  and 
passed  what  Is  known  as  the  Agricultural  Adjustment  Act.  which 
set  up  the  Farm  Credit  Administration  in  place  of  the  Farm 
Board.  At  tbat  time  the  cotton  cooperatives  owed  the  Govern- 
ment $207,418,246.48.      (See  McNary  report,  p.  35.1 

At  that  time  cotton  was  worth  somewhere  around  5  or  6  cents 
a  pound,  and  the  Farm  Board,  which  had  had  appropriations  to 
be  used  as  a  revolving  fund  of  $500  000,000.  and  the  A.  C  C.  A. 
had  been  financed  by  the  Farm  Board,  were  all  m  a  state  of  bank- 
ruptcy, and  their  debts  had  to  be  assumed  by  the  Government, 
amounting  to  $27  376  998  08.  as  outlined  in  the  90-perccnt  loan 
loss.  Also  the  State  a.ssoclatlon.'*  benefited  under  the  terms  of  the 
A,  A,  A.  adju.'5tment  by  additional  payments  nuthori/ed  by  Con- 
gress in  ccnnectlon  with  the  settlement  of  the  1930  :i\  opera- 
tions Seven  hundred  and  thirty-two  thousand  four  hundred  and 
fifty-six  dollars  and  eighty-seven  cents  were  paid  in  thto  adjust- 
ment  (8    Rept    No    14.56    p    221 

In  other  words,  the  new  administration  of  Mr  Roosevelt  started 
off  by  wiping  the  slate  clean  and  taking  over  all  the  cotton  into 
what  wuji  known  as  the  Oscar  Johnson  pool.  Thus  the  cotton 
cooperatives  were  again  saved  from  bankruptcy,  and  the  Govern- 
ment, through  Mr  Johnson,  took  over  about  1,300,000  bales  of 
actual  cotton  and  approximately  another  million  bales  of  futures 
which  the  A.  C.  C,  A,  had  gathered  in  during  the  years  of  their 
speculation. 

ACRICin,TUaAL    ADJUSTMENT    ADMINISTRATION 

The  Government  continued  to  loan  money  to  the  cotton  coop- 
eratives, but  under  the  provisions  of  the  A.  A.  A.,  acreage  was 
reduced,  through  voluntary  action,  and  Government  rentals  on  land 
not  cultivated  in  cotton  was  established. 

Then  the  Bankhead  Act  was  passed  to  regulate  the  number  of 
bales  produced. 

Also  the  processing  tax  was  put  on  to  pay  the  cotton  farmer  for 
the  rentals  on  land  not  used  In  producing  cotton. 

The  above  three  enactments,  pa&sod  in  1933,  did  what  the  Farm 
Board  and  the  cotton  cooperatives  had  tried  In  vain  to  accomplish 
since  July  1929.  namely,  the  price  of  cotton  began  to  rise  and  the 
general  trend  has  been  upward  ever  since 

In  March  1933  cotton  was  selling  at  between  5  and  6  cents  a 
pound.  By  July  1933  cotton  had  risen  to  9',  cents.  By  September 
1933  it  was  10  cents.  By  January  1934  It  was  ll'-,  cents,  and  by 
March  1934  it  was  12)2  cenU.     In  July  1934  It  was  13  15  cents 

in  Uie  fall  of  1933,  under  the  Agricultural  Adjustment  Art,  Sec- 
retoo'  Wallace  announced  a  Government  loan  of  10  rents  a  pound 
on  cotton,  and  this  operated  throughout  the  year  1933  34 

In  August  1934  that  loan  was  ln<rca»<-d  to  12  cents.  TTie  10-crnt 
loan  did  not  seism  to  interfere  with  the  movement  of  cotton  In- 
deed, it  was  under  that  loan  that  the  price  went  from  10  to  13 
cents,  and  it  was  thought  that  if  the  Government  made  a  loan  of 
12  cenu  it  would  still  further  increase  the  price,  but  it  did  not  have 
that  effect  and  cotvou  went  down  some  m  1U34  and  1935,  and  in  the 
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Agricultural  Adjustment  Act  the  A  C    C    A.  h«a  oocv- 

jfMj  from  the  Ooverument.   bovevcr.  It  and  Ita 

h^ve  from  time  to  Ume  dlacarded  practically  all  ot  th«lr 

features  until  now.  tlirough  tbeir  central  orBanlzaUoci. 

cooperatlTes   have   becoooe   ooe   at   the   largest   oottoci 

LtM  oountry. 

1>e   remembered    that    Mr     Creekmore    testified    thai    the 

Tee  and  aflllates  -rould  have  failed  tn  ms  and  1030 

.t^ej  would  have  been  banJtrupt  Lf  Uxe  Qovemment  had 

their    debts.     He    testified    that    again    In    1933    the 

and  Its  afflllates  were  banJtrupt  and  would  have  gone 

IX  the  Oovemment  had  not  assumed  their  debts 

VOL  I.  p.  18). 

testified  that  at  the  [>reaent  Ume  without  OovenuDent 

bounties  they  could  not  continue  to  operate  (Cree^- 

pp.  iaO-121). 
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cooperatives,  under  the  present  administration,  have 

hat    one    witness    described    as    an    "evoltrtlon."     No 

they  advance  money  to  their  producer  members  oo  hts 

is  pooled  with  other  cotton  of  lUce  description  and 

By  means  of  the  Immediate  fixation  pool,   tiie  cotton 

buy  cotton  Just  as  any  other  merchant  does,  and  the 

fljuUlon    pool    Is    simply    a    fiction    whereby    they    rain 

outright  purchases. 

preeent  administration  the  A.  C.  C.  A.  has  made  or 

lave  made  approximately  tXSOO.OOO  from   the   handling 

Awned  or  controlled  by  the  Oovemment.  but  during  the 

"  It  has  lost  about  •1.500,000  on  Its  operations  for  Its 
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19S5  the  loan  offered  by  the  Oovemment  was  reduced 
cents,     cotton   ts  now  MOlns  at  flg\irM  ranging  from 
to  li*^  cents. 

history  ot  what  has  been  done  under  the  Agricultural 
Act. 


a.  e.  c.  a.  inrDEx  mx  a.  a.  a. 


a.    C.    C.    I.    UMUBB    THS    BOOCnCVKLT    4J>»CIT«TSTaATIOK 


rif' I  laxsT  KATcs  aiTD  monrs 

Oovemment  continued  to  lend  money  to  the  coopera- 

33   and   1934   at  rldlculoxisly  low  rates  of   Interest,   and 

relendlng  the  raooey  to  their  afflllates  at  a  much  higher 

terest    and    making    great    proflu    thereby    (Creekmore. 

53-63).     They  also  made  profits  from  the  handling  at 

st^lllsatlon  eorporaiiOQ  cotton,  and  m  the   10-cent  loan 

la-oent  loan,  and  also  on  what  is  known  as  the  Oecar 

ootton.   which  was  the  cotton  accumulated  by  the 

under  the  SO-pwcent  advance  In  1030-Sl.     They  now 

made  very  substantial  profits  in  lOSS-34.  that  they 

In  1934-3S,  and  for  the  present  It  taa't  clear  whether 

money  now  or  not. 

Cotton  Cooperative  Association   borrowed  money 
government  under  a  "Joker"  statute — that  is  to  say.  at 
^terest   ranging   from   one-eighth   of    1    percent    to    1%^ 
statute    had    been    passed    by    the    Congress   allowii^ 
>e  loaned  to  farmers  at  the  same  rate  of   interest   th»^ 
paid  for  money. 
of  this  statute  was  this:  At  the  time  of  Its  pcMeage 
^ment  was  borrowing  money  on  Its  bonds  at  from  one- 
percent  to  1^  percent  and  the  Congress  did  not  wish 
farmer  charged   any   more  for   the  money   thT^   the 
was  paying  for  It.   however.  Ur.  Andrew  Mellon  was 
the  Treasury  at  the  time  And  he  gave  thU  statute  a 
cbnstructlon   from   that   tntMMlsil    by   the   Ooogreas.     He 
iie  lowest  raU  of  Interaat  BMact  any  low  rate,  and  he 
KMTOwLog  money  on  soaw  elMaes  of  temporary  certlfl- 
low  as  one-eighth  at  1  percent,  therefore,  the  fanners 
their  money  at  rates  of  mterest  as  low  as  ooe-eighth 
This  was  never  Intended  by  the  Congreae.  and  when 
came  out   an   act   was  promptly   passed   allowing   the 
to    borrow    nioney    at    3    percent      As    long    as    this 
on  the   books,   however,   it  seems   that   the  Amertean 
Association   borrowed    money   from  the  Oov- 
but  when  the  new  statute  of  3  percent  was 
Creekmore    looked    about    to   see    tf    he    couldnt   get 
at  a  small  rate,  and  be  made  an  ^(raamant  with  the 
ooal    and    other    banks    In    Mew    York    to   borrow    the 
U  percent  (GfewkBOre,  voL  1,  p.  53). 


Coi  tpersUvw 
0  r  coune. 


Natonal 


OrSftSTTOIfS 


Cree  icmore 


testified  that  the  ootton  cooperatives  hsd  a  line 

^^th   the  Farm  Credit  Administration  of   about   fifteen 

millions  of  doUars  and  that  he  had  a  line  of  credit 

banks   of   something    l.ke    175.000.000    and    that    he 

IIt   borrowed   tn    1    year  »66.000.000.     This   Oovemment 

Med  with  a  practice   by  the  Washington  ofBoe  of  sah- 

the  Oovemment  loans  to  private  loans  brought  about 

change  In  the  ootton  cooperattvee'  hnsimriMs 

cooperatives  gave  up  their  sessmial  pools  and  their 

and  their  long-time  holding  of  cotton  and  began 

l^reekmore  termed   the   "Inunedlate  <*Tn*1"n    pool",   and 

y  shows  that  the  tmaedlate  fissMaa  pool  Is  nothing 

but  a  purchase  of  the  ootton  ttvm  the  fanner  by 

cooperatives. 

that  it  was  claimed  that  they  held  out  to  the  farmer 
bought  his  ootton  that  if  there  was  any  profit  made  bf 


piols 


eearli 


the  ootton  cooperatives  the  member  wotild  later  receive  what  was 
called  a  "patronage  dividend."  It  developed  that  only  one  patron- 
age dividend  had  been  declared  In  5  years  and  that  patronage  divi- 
dend was  M  cents  per  bale  In  eooae  districts,  notably  in  Mississippi. 

In  on*  district,  notably  tn  TennsMee  and  Arkansas,  the  patronago 
dividend  was  credited  on  a  debt  due  by  the  Mid -South  (Henry  vol 
I.  p.  ao«). 

rt  Is  very  dear  that  when  the  farmer  sold  his  cotton  and  when 
the  cooperatives  purchased  his  ootton  under  the  so-called  Imme- 
diate fixation  pool,  the  farmer  regarded  It  as  a  sale  and  the  cotton 
cooperaUves  regarded  It  as  a  purohan.  and  the  .\merlcan  Cotton 
Cooperative  Aaeodatloa  and  Its  lAUBtae  became  nothing  but  a 
huge  eotton-boylng  concern  with  Oovemment  aid. 

The  so-eftO*tf  patronage  dividend  might  well  be  likened  to  a 
transaction  by  which  when  a  person  enters  a  drug  store  or  any 
other  store  and  buys  an  article,  he  Is  frequently  fi^lven  a  coupon 
with  his  pnTchaee.  with  the  statement  on  the  coupon  that  when 
the  purchaser  g«*i  a  million  coupons  he  will  be  entitled  to  a  prla* 
box  of  candy. 

This  patronage  dividend  did  not  deceive  the  farmers  at  all.  3S 
appears  from  the  proof,  because  they  never  expected  to  get  any- 
thing further,  but  apparently  It  has  deceived  the  executives  In 
charge  of  the  Farm  Credit  Administration  up  to  this  time. 

AULoonr's  lamp 

The  Federal  Oovemment  has  been  a  veritable  financial  Aladdin's 
lamp  to  the  American  Cotton  Cooperative  Association.  When  the 
cotton  cooperatives  could  borrow  money  from  the  Oovemment  at 
from  one-half  of  1  percent  to  1  percent  Interest  and  lend  It  out  to 
their  subordinates  at  from  6  to  6  percent,  this  was  pretty  easy 
financial  picking.  When  the  Congress  passed  the  3 -percent  loan, 
however.  It  was  necessary  to  do  some  refinancing,  and  then  the 
plan  was  adopted  to  b<MTOW  from  private  banks  at  l\k  percent  with 
the  Oovemment  at  Washington  subordinating  Its  liens  to  those 
of  the  private  banks.  By  what  right  the  Oovemment  at  Wash- 
ington did  this  has  not  been  rttarloeed.  but  It  was  done,  and  the 
cooperatives  borrowed  as  much  as  #66.000.000  in  1  year,  with  the 
Oovemment's  liens  on  the  cotton  made  subordinate  to  those  of 
the  private  banks. 

Bven  with  all  this  money  the  American  Cotton  Cooperative  As- 
sociation had  to  have  working  capital — and  how  to  get  it  was  the 
next  problem.  The  private  banks  would  not  lend  to  them  at  Hk 
percent  unless  the  Oovemment  subordinated  Its  Uens  The  Oov- 
emment. Ln  the  second  year,  decided  It  would  not  subordinate  Its 
liens,  and  thereupon  the  following  plan  was  adopted:  The  A.  C. 
C.  A.  In  some  manner  that  has  not  been  fully  explained,  caused 
Its  State  associations,  each  one  Individually,  to  borrow  from  the 
Farm  Credit  Administration  sums  aggregating  $5,000,000.  to  be 
turned  over  to  the  American  Cotton  Cooperative  Association,  and 
the  State  associations  to  receive  preferred  stock  In  the  American 
Cotton  Cooperative  Association  for  the  money  (Daley,  vol   I.  p   93). 

In  other  words,  the  American  Cotton  Cooperative  Association 
did  not  borrow  the  money,  and.  remarkable  to  tell,  the  Individual 
State  assoclauons  borrowed  this  money  and  took  stock  In  the 
American  Cotton  Cooperative  Association  for  It. 

Exhibit  C  to  Mr  Creekmore's  testimony  shows  that  the  following 
companies  borrowed  from  the  Farm  Credit  Administration  the 
$5,000,000  and  turned  It  over  to  the  A.  C.  C.  A.; 

Alabama  Cotton  Cooperative  Association MOO.  000 

Brazos  Valley  Cotton  Cooperative  AsaoeUtton 425  000 

Callfomla  Cotton  Cooperative  AaKx:tatlan...___. 175,  CK» 

Louisiana  CXitton  Cooperative  Association -h— — -»_ 800.  000 

Uld-flouth  Cotton  Orow«r«'  Association .,^__. 800,000 

IflsBlsslppl  cooperative  Cotton  Association . 800.  000 

Oklahoma  Cotton  Orowers*  Association 600.000 

South  Carolina  Cotton  Orowers*  Association 300.000 

South  Texas  Cotton  Cooperative  Aasoclatloo 300,  000 

Southweetem   Irrigated   Cotton   Orowers 300,000 

West  Tesas  Ootton  Orowers"  Association 600.000 

Now.  let's  analyze  these  transactions. 

The  Alabama  CoUon  Cooperative  Association  had  been  wound 
up  In  receivership,  and.  of  course.  It  Is  Inconceivable  that  the 
Oovemment  would  lend  to  this  bankrupt  concern  $400,000. 

The  Braroe  Valley  Cotton  Cooperative  Assot^tlon  had  no  assets 
of  any  kind  and  this  was  admitted  by  Its  ctkoan  (McCrary.  vol  I, 
p.  860). 

The  CaJtfomla  Cotton  Cooperative  Association,  Ltd.,  there  was 
no  proof  aboot. 

The  Oeorgla  Cotton  Cooperative  Association  ts  now  being  wound 
up  through  a  receivership  (Creekmore.  vol.  I,  p.  9.  Williams,  voL 
I.  p    388). 

The  Lcwlslana  Cotton  Cooperative  Association,  there  was  no  evi- 
dence concerning  ($386,000  stock  In  A.  C.  C.  A.;  Williams,  vol  L 
p.  291). 

The  Mid -South  Cotton  Growers'  Association  has  quite  a  his- 
tory. It  had  failed  In  1929  and  was  In  an  expiring  condition  when 
the  Oovemment  lent  money  to  It.  It  la  true  that  Mr.  Henry,  its 
manager,  stated  In  his  tesUmony  that  the  Mid -South  had  $100,000 
of  Oovemment  bonds  and  $100,000  In  cash  and  a  building  that 
he  had  bought  for  $35,000,  and  that  It  had  some  equities  In  the 
stock  of  the  A.  C.  C.  A.  In  stock  dividends,  but  taking  all  these.  It 
wasn't  in  a  financial  condition  to  borrow  $800,000  and  the  Oovem- 
ment will  probably  not  get  10  percent  of  Its  loan  frack  £rom  the 
Mld-8outh  (Henry,  vo^  I,  p.  306). 
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The  Mississippi  Cotton  Cooperative  Association  is  supposed  to  be 
a  going  concern,  but  its  assets  were  not  disclosed  (about  $360,000; 
Stewart,  vol.  I.  p.  342). 

The  Oklahoma  Cotton  Growers'  Association  had  recently  been 
sold  by  the  Government,  lock,  stock,  and  barrel,  to  the  A.  C.  C.  A. 
Itself,  and  the  Government  had  lost  something  like  half  a  million 
dollars  by  It.  and  yet  this  bankn.ipt  concern  was  allowed  by  the 
Commodity  Credit  Corporation  to  borrow  $500,000  and  invest  It  In 
the  stock  of  the  A.  C.  C.  A.  (Creekmore,  vol.  I,  pp.  27-29). 

The  South  Carolina  Association  had  likewise  had  to  compromise 
Its  afTalrs  at  a  great  loss  to  the  Government  (McCutcheon,  vol.  I, 
p.  152). 

The  South  Texas  Association;  Its  assets  were  not  disclosed. 

The  Texas  Cotton  Cooperative  Association;  Its  assets  were  not 
disclosed. 

The  West  Texas  Cotton  Growers'  Association  admitted  that  they 
had  no  assets  of  any  kind  (Lee.  vol.  I.  p.  361). 

Thus  we  see  that  the  enormous  sum  of  $5,000,000  was  loaned  by 
the  Government  to  the  several  associations,  none  of  which  were 
able  to  borrow  any  such  sums  with  any  expectation  of  paying 
them  back,  and  none  of  vvhich  borrowed  for  themselves,  but  for 
the  benefit  of  the  A.  C.  C.  A. 

The  whole  transaction.  In  the  opinion  of  your  subconunittee, 
was  a  fraud  upon  the  Government. 

What  was  the  purpose  of  this  transaction?     Although  the  A.  C. 
O.  A.   had   failed   twice,   costing  the  Government  something   like 
$140.000.(XXj,  and  although  It  admits  that  it  is  now  insolvent  unless 
the  Government  continues  its  aid.  yet  it  claims  to  have  put  some 
$4,000,000  in  reserve  and  Issued  stock  therefor,  and  that  It  has  a 
line  of  credit,  as  testified  to  by  Mr.  Creekmore.  of  $15,500,000  with  | 
the    Farm    Credit    Administration,    and    $75,000,000    with    private  ' 
banks:    and    under    these    circumstances    the    question    naturally  i 
arises:    Why   did    the   A.   C.   C.   A.   have   to  erect   this   amazingly 
peculiar  financial  structure  in  order  to  obtain  working  capital? 

It  is  the  opinion  of  your  subcommittee  that  these  loans  are 
virtually  worthless  and  the  Government  will  be  unable  to  collect 
them. 

THI    COOPERATIVES     AND    THE    SEED-LOAN    BORKOWERS 

The  Congress  having  passed  a  law  that  cooperatives  should  be 
encouraged  In  every  way  possible,  the  Federal  Farm  Credit  Ad- 
ministration recommended  that  the  seed-loan  cotton  .should  be 
turned  over  as  far  as  possible  to  the  cotton  cooperatives,  and  this 
was  done. 

And  look  at  the  charges  that  were  made:  $1.30  per  bale  other 
than  seasonal  charges.  What  they  were  nobody  knows;  $5  for 
membership  lee;  50  cents  for  a  newspaper  publication  (Henry,  vol. 
J.  p.  197  through  202). 

These  charges  were  unconscionable  and  indefensible.  Take  the 
poor  seed-loan  borrower  who  can  get  credit  nowhere  else  to  make 
a  crop,  who  was  the  poorest  of  the  poor,  and  who  In  order  to  main- 
tain himself  and  family  had  to  borrow  the  pitifully  small  sum  that 
he  was  allowed  to  borrow  from  the  seed-loan  oflSce;  and  think  of 
charges  other  than  storage.  Insurance,  and  Interest,  mounting  up 
to  him  of  more  than  $11  per  bale — more  than  13  percent  of  the 
value  of  the  cotton — taken  out  of  the  cotton  for  this  enormous 
trust  in  the  cotton-buying  business  known  as  the  American  Cotton 
Cooperative  Association    (Henry,  vol.  I,  p.   232). 

To  my  mind  the  most  condemning  fact  brought  out  was  the 
treatment  of  the  seed-loan  borrower  by  the  A.  C.  C.  A.  and  its 
afflllates. 

COVEENMENT   BOUNTT    AND   TAVORmSM 

Remember  that  the  American  Cotton  Cooperative  Association 
has  been  In  existence  lor  5  years. 

The  following  sums  have  been  paid  to  the  American  Cotton  Co- 
operative Association  by  the  Ooverrunent  on  Government-con- 
trolled cotton  as  services  and  expenses,  by  years: 

1930-31 $531,710  32 

1931-32 907.  909.  87 

1932-33 883,  032.  84 

1933-34 789,  060.  65 

1934-35 .-      724,499.33 

totaling  $3,836,213.01,  or  an  average  per  year  of  $767,499.33. 

All  of  this  Is  obtained  from  Mr.  Creekmore's  exhibit  Q  and  his 
testimony. 

It  Is  true  that  expenses  apportioned  to  the  Stabilization  Corpo- 
ration out  of  the  above,  amounted  to  $1,278,967.43,  but  since  that 
corporation  was  officered  and  serviced  by  exactly  the  same  people 
as  the  American  Cotton  Cooperative  Association,  that  was  a  mere 
matter  of  bookkeeping  (Creekmore,  vol.  2,  p.  215). 

Over  and  above  this  Income  the  A.  C.  C.  A.  made  enormous 
siims  out  of  Interest  annually  by  charging  the  member  associa- 
tions more  than  they  paid  the  Government  for  the  money.  The 
Interest  sheets  have  not  yet  been  furnished,  but  Mr.  Creekmore 
says  he  will  furnish  them  and  the  amount  that  the  Government 
gave  them  under  Interest  transactions  will  be  shown  and  made 
a  part  of  this  paragraph.  Over  and  above  the  Income  which  the 
American  Cotton  Cooperative  Association  made,  the  affiliated  asso- 
ciations made  additional  Interest  on  the  loans  made  by  them  to 
Individual  members  (Creekmore.  vol.  I.  p.  57). 

In  other  words,  the  farmer  paid  the  bill,  except  when  there  was 
a  loss,  and  kindly  Congress  assumed  these  enormous  losses. 

RECONCENTRATION    OF    COTTON 

Much  of  the  $3,836,213.01  was  for  reconcentrating  and  other- 
wise handling  Government  cotton.    But  last  spring;  or  early  sum- 


mer another  reconcentratlon  of  cotton  was  ordered.  Announce- 
ments were  made  by  the  Federal  Farm  Credit  Administration  that 
bids  would  be  received  for  reconcentratlon  of  cotton  on  which 
the  Government  had  a  lien,  for  the  purpose  of  making  room  for 
the  new  cotton  crop  of  1935-36.  It  was  estimated  that  it  would 
be  necessary  to  reconcentrate  some  three  millions  of  bales.  Bids 
were  put  In  to  do  this  hajidling  by  the  A.  C.  C.  A.  by  John  M. 
Parker  &  Co.,  of  New  Orleans,  and  others. 

Mr.  Parker  testified  that  they  put  in  a  bid  to  reconcentrate  this 
cotton  for  40  cents  per  bale  flat  (Parker,  vol.  I,  p.  495) . 

The  A.  C.  C.  A.  put  in  a  bid  for  reconcentrating  the  first  5(X),000 
bales  at  48  cents,  the  second  500,000  at  45  cents,  the  third  500,000 
at  *0  cents,  and  any  additional  bales  for  35  cents  (Parker,  vol.  I, 
pp.  498-499). 

Up  to  the  time  of  the  hearing  only  1,600,000  bales  had  been  re- 
concentrated.  Whether  there  would  have  been  any  mo'^e  was  not 
known.  But  It  must  be  remembered  that  the  A.  C.  C.  A.  had 
received  48  cents  a  bale  on  the  ftrst  500.000  bales,  45  cents  on  the 
second  500,000  bales,  and  40  cents  on  the  third  600,000  bales — 
and  then  they  handled  very  little  more.  So  that  the  average  price 
of  handling  the  cotton  was  more  than  43  cents  per  bale,  while  Mr. 
Parker  offered  to  reconcentrate  the  cotton  for  40  cents  per  bale, 
and  if  the  Parker  bid  had  been  accepted — and  he  represented  a 
responsible  firm — the  Government  would  have  saved  some  fifty  to 
seventy  thousand  dollars  by  giving  the  bid  to  him.  But  the 
A.  C.  C.  A.  got  the  Job. 

Some  question  was  raised  as  to  whether  the  Department  had  the 
right  to  let  this  contract  without  advertising  for  bids.  No  bids 
were  advertised  for. 

In  connection  with  this  reconcentratlon  of  cotton,  Mr.  R.  L. 
Taylor,  president  of  the  Federal  Compress  Co.,  which  wsu-ehouses 
the  cotton  in  the  Memphis  district,  or  a  large  part  of  it,  stated 
that  he  offered  to  reconcentrate  all  of  the  cotton  In  his  district 
necessary  to  be  reconcentrated  without  charge.  The  bid  to  do  It 
for  nothing  was  declined   (Taylor,  vol.  I,  p.  420). 

Mr.  Parker  testified  that  the  reconcentratlon  of  this  cotton  was 
very  expensive  to  the  farmer,  and  this  testimony  was  not  In  any 
way  denied    (Parker,  vol.  I,  p.  502). 

When  the  cotton  goes  in  the  warehouse  it  is  sampled,  and  when 
It  was  reconcentrated  the  Government  required  it  to  be  sampled 
again,  and  by  regulation  the-sf-  second  samples  were  destroyed  so 
far  as  the  use  of  them  was  concerned,  but  it  was  said  that  the 
A.  C.  C.  A.  credited  the  value  of  them  to  the  Federal  Farm  Credit 
Administration.  However.  Mr.  Parker  testified  that  when  the 
cotton  Is  sold  it  must  again  be  sampled. 

Now,  the  amount  taken  out  at  each  one  of  these  sampling  oper- 
ations ranges  from  three-quarters  of  a  poimd  to  a  pound,  and 
thus  the  farmer  is  deprived  of  these  three  samples,  at  the  present 
price  of  cotton,  or  3  to  35  cents  per  bale  (Parker,  vol.  I,  p.  501). 

In  addition  to  that,  when  the  cotton  is  sold  under  the  third 
sampling  the  cost  of  that  sample  Is  from  35  to  50  cents. 

It  will  thus  be  seen  that  the  reconcentratlon  movement  cost  the 
farmer  something  like  65  to  75  cents  per  bale.  But  what  Is  the 
poor  farmer  If  he  is  not  to  be  mulcted  In  this  way?  Who  cares 
for  him  anyhow? 

In  addition  to  that,  quite  frequently  the  cotton  was  moved  from 
warehouse  to  other  points  hundreds  of  miles  away  without  the 
consent  of  the  farmer,  without  the  knowledge  of  the  farmer,  and 
how  much  delay  and  expense  he  may  be  put  to  to  find  his  cotton 
In  some  far  off  warehouse  Is  yet  to  be  seen. 

In  connection  with  this  last  reconcentratlon  of  cotton  southern 
Senators,  almost  to  a  Senator,  and  many  southern  cotton  Congress- 
men, protested  as  vigorou-sly  as  they  knew  how  against  this  recon- 
centratlon of  cotton.  There  was  In  their  opinion  no  reason  for  It. 
It  is  doubtful  if  there  was  any  reason  for  it,  and  the  only  ones  to 
benefit  by  it  was  the  cotton  cooperatives,  and  the  only  ones  to  lose 
by  it  will  be  the  farmers — unless  the  loss  Is  so  great  that  the 
Government  will  have  to  come  forward  for  a  third  time  and 
assume  It. 

rUTURES   AND   SPECCTLATION 

The  committee  has  tried  very  zealously  to  obtain  figures  on  the 
total  number  of  bales  of  futures  that  were  bought  or  sold  during 
the  existence  of  the  cotton  cooperatives.  Mr.  Creekmore  said  it 
was  very  difficult  to  get  these  figures,  but  exhibits  H  and  I  of  his 
deposition  indicate  the  amount  that  he  paid  the  futures  brokers 
for  2  years,  namely,  for  1931-32  and  1932-33.  For  the.se  2  years 
commissions  alone  amounted  to  $1,246,815.24  (Creekmore,  vol.  I, 
pp.  108-109). 

Each  year  shows  futtires  brokers'  total  commissions,  being  sepa- 
rated into  two  divisions,  namely,  "brokers'  commissions"  and 
"brokers'  commissions  earned."     What  is  meant  Is  not  shown. 

The  figure  of  $1,246,815.24  shown  above  constitutes  commissions 
on  some  8.000.000,  plus  bales  of  futures  based  on  the  brokerage  as 
testified  to,  of  15  cents  a  bale  In  other  words,  the  cotton  futures 
dealt  in  by  the  cotton  cooperatives  must  have  been  many  times 
the  number  of  bales  of  spot  cotton  dealt  In  by  them.  Speculation 
at  one  time  was  freely  admitted  and,  of  course,  cannot  be  denied. 

COMPARISON    OF   CHARGES 

It  is  undeniable,  and  for  a  large  part  undisputed,  that  the 
charges  for  handling  cotton,  and  collected  out  of  the  cotton  by  the 
cooperatives,  are  considerably  larger  than  similar  charges  made  by 
private  merchants  and  buyers.  No  better  Illustration  of  these 
charges  can  be  given  than  the  following  tj-plcal  statement  from 
the  seed -loan  office: 
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KXgfUTlVK    RCPOKTS   OT   A   COaOCimB 

Ai  in  Executive  session. 

lit.  M:KELLAR.  from  the  Committee  on  Post  Offlces  and 


Bo^ds.  reported  favorably  the  nomlnatiooA  of  several 
which  were  ordered  to  be  placed  on  tbe  Eixecu- 
tlre  Calendar. 

BILLS    XTmODUCED 

Bills  wiere  Introduced,  read  the  first  time.  and.  by  ujiaxil- 
mous  coriscnt.  the  second  time,  and  referred  aa  follows: 
By  Mr    JOHNSON: 

A  bill  |s.  44M*  to  authorize  the  coinage  of  &0-cent  pieces 
Jn  celebrtition  of  the  opening  of  the  San  Prancljco-Ootkland 
Bay  Bridge;  to  the  Committee  on  Banlung  and  Currency. 
By  MrT CAPPER: 

A  bill  is.  4465)  granting  an  increase  of  pension  to  Amanda 
J.  Brancii  (with  accompanying  papers) ;  to  the  Committee  on 
Pensions 

A  bill  <|S  4466  '  declaring  an  emergency  in  the  bousing  con- 
the  District  of  Columbia;  creating  a  rent  commis- 
the  District  of  Columbia;  prescribing  powers  and 
the  commission,  and  for  other  purposes;   to  the 
on  the  District  of  Columbia. 
By  Ifri  FLETCHER : 
A  bill  '  S.  4467)  for  the  relief  of  James  B.  McDonaJd;  and 


tfttlon  in 
sion  for 
duUM  oJ 


A  bill 


<S.  4468)  far  the  relief  of  James  B.  McDonald;  to 


the  Compilttee  on 
By  Mr 
A  bill 


SHBPPARD: 


8.  4469)  to  authorize  a  prehmlzuur  examination  of 
Buffalo  I  ayou.  In  Texas,  and  its  tributaries  with  a  view  to  the 
control  ojr  their  fioods:  to  the  Committee  on  Cooimerce. 

HOUSS  BILL  RETERRKO 

The  bill  (H.  R.  11617)  to  authorize  a  preliminary  exami- 
nation o  the  Coosa  River.  Ga..  and  its  tributaries,  with  a 
view  to  t  le  control  of  their  floods,  was  read  twice  by  its  title 
and  refeired  to  the  Committee  on  Commerce 

urvssn  CATION  or  unucployicxnt  mra  tiELiKr — axendmknt 

Mr.  R/.TCH  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  the  resolution  (S.  Res.  241)  creating  a  spe- 
cial committee  to  investigate  unemployment  and  relief  (sub- 
mitted bv  Mr.  Hatch  Mar.  2,  1936).  which  was  referred  to 
the  Conuaittee  on  tbe  Judiciary  and  ordered  to  be  printed. 

MMWnUZ:  IT  TO  STATK,  JUSTICS.  ETC..  DCPARTKZXTS  /U>PROPRIAnON 

BILL 

Mr.  WHEELER  submitted  an  amendment  proposing  to 
appropriate   $10,000.   to   be   Immediately   available,   for   the 


John  O    Townskno,  Jt. 

acquis! tlOTi  by  the  Bureau  of  Fisheries  of  a  site  for  a  fish 
hatchery  at  Jessup's  Mill,  near  Glacier  National  Park.  Mont., 
intended  to  be  proposed  by  him  to  House  bill  12098.  the 
State,  Justice,  etc..  Departments  appropriation  btU,  which 
was  referred  to  the  Ccmmlttec  on  Appropriations  and  or- 
dered to  be  printed. 

REH-^BIUTATION    LOAMS    TO    ST0RM-ST1ICKE?(    Afi£AS 

The  PRESIDING  OFFICER  «Mr.  NriLT  In  the  chair)  laid 
before  the  Senate  the  action  of  the  Hotise  of  Representatives 
disagreeing  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  119M)  relating  to  the  authority  of  the  Reconstruction 
Finance  Corporation  to  make  rehabilitation  loans  for  the 
repair  of  damages  caused  by  floods  or  other  catastrophes, 
and  for  other  purposes,  and  requesting  a  conference  with 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  FLETCHER.  I  move  that  the  Senate  Insist  on  Its 
amendments,  agree  to  the  conference  asked  by  the  House 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Plbtchik.  Mr.  Wagner,  Mr.  Bulkley.  Mr.  Towu- 
sxND,  and  Mr.  Couzuts  conferees  on  the  part  of  the  Senate. 

timAL  tLECnWnCATTON 

The  PRESIDrNG  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  3483)  to  provide  for  rural  electrtflcatlon,  and  for  other 
purposes. 

Mr.  NORRIS.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House,  request  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Presiding  OfDcer  ap- 
pointed Mr.  Smith.  Mr.  Whexlek.  and  Mr.  Norris  conferees 
on  the  part  of  the  Senate. 

ASXY  DAY  ADDRESS  OT  SECRXTARY  OF  WAR   AT  CHICAGO 

Mr.  DUTFY.  Mr  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  by  the  Honorable 
George  H.  Dem.  Secretary  of  War,  at  Chicago.  HI.,  in  com- 
memoration of  Army  Day.  April  6,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

Ttiroughout  the  T7nite<l  States  patriotic  groups  similar  to  this 
one  are  gathered  to  olMerve  Army  Day.  This  observance  marks 
tbe  nineteenth  anniversary  of  our  entry  into  the  World  War  fcrvrf 
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serves  to  remind  tm  that  war  In  any  quarter  of  the  worid  may 
sometimes  Involve  even  thoae  nations  remotely  distant  from  the 
point  where  the  struggle  begins  Facility  of  transportation  and 
communication  has  annihilated  distance.  All  countries  have  be- 
come neighbors.  Hence  an  International  quarrel  anywhere  is  a 
potential  threat  to  world  peace,  and  geographical  remoteness  no 
longer  insures  safety. 

Recent  events  which  have  caused  grave  concern  to  statesmen 
throughout  the  world  shock  us  Into  the  realization  that  there  is 
as  yet  no  as.'^urance  of  permanent  peace.  We  still  live  in  a  world 
of  men.  not  of  angels,  and  it  is  still  much  the  same  old  world. 
Asia.  Africa,  and  Europe  are  resounding  with  the  clash  of  arms  or 
are  fearful  of  Impending  disaster.  Only  in  the  two  Americas  does 
there  appear  to  l>e  an  accord  that  warrants  the  hope  of  interna- 
tional  tranquUity. 

In  this  deplorable  situation  the  statesmen  of  leading  countries 
have  again  turned  to  Increased  armament  as  a  means  of  providing 
national  security.  Tbe  dream  of  disarmament  has  been  aban- 
doned at  least  tiyr  the  present.  Th.e  efficacy  of  security  through 
antiwar,  nonaggresslon  treaties  seems  now  to  be  generally  doubted, 
and  military  alliances  are  coming  back.  Pronouncements  of  Inter- 
national tribunals  are  no  longer  regarded  by  some  of  the  countries 
as  final  and  binding  Judgments.  Reliance  on  arms  has  become  a 
more  definite  policy  in  the  past  few  weeks  than  at  any  time  Ln 
recent  years.  We  may  regret  this  backward  step,  but  we  cannot 
deny   the   obvious   facts. 

The  concern  that  is  felt  by  all  Americans  was  forcefully  ex- 
pressed a  few  months  ago  by  the  President  In  his  Armistice  Day 
speech  at   Arlington   when   he  said: 

"I  would  not  be  frank  with  you  If  I  did  not  tell  you  that  the 
dangers  that  confront  the  future  oi  mankind  as  a  whole  are  greater 
to  the  world,  and  therefore  to  us.  than  the  dangers  which  confront 
the  people  of  the  United  States  by  and  In  ihemRelve*  alone. 

"Jealousies  between  nations  continue,  armaments  increase;  na- 
tional ambitions  that  disturb  the  world's  peace  are  thrust  forward 
Most  serious  of  all.  International  confidence  In  the  aacredness  of 
International  contracts  is  on  the  wane  " 

In  America  we  are  all  hoping  and  praying,'  that  foreign  nations 
may  compose  their  cliRerenoes,  and  that  the  eituatlon  so  alarming 
to  the  people  of  the  world  may  be  peacefully  adjusted  We  can 
jwlnt  with  pardonable  pride  to  the  policy  of  the  gocxl  neighbor 
•o  happily  InaiiiTUrated  and  so  «ucre»^fu]ly  carried  on  by  Prehidrnt 
Rooccvelt.  This  pulley  utandj-  a«  a  shining  example  of  Interna- 
tional amity.  While  we  have  htd  and  will  continue  to  have  a 
flympathetlc  Interest  In  the  promotion  of  p^ace  In  ev^ry  quarter 
Of  the  globe,  our  first  duty  I*  to  torp  our  own  country  at  peace, 
■leij  •ctlon  by  tlu-  Preaident  and  bv  the  C<irigTe«B  in  the  field  of 
international  afTmrs  ha«  been  undertaken  primarily  uiih  thU  ob- 
ject in  view.  We  are  avoiding  any  step  or  commitment  that  might 
t«nd  in  any  particular  to  involve  u»  in  any  future  conflict  Thl* 
policy  WM  stated  with  great  clarity  by  President  Roosevelt  In  the 
*ddr«M  to  which  I  have  alluded.    He  said: 

"While,  therefore  we  cannot  and  munt  not  hide  our  concern  for 
grave  world  dangem  and  while,  at  the  aame  time,  we  cannot  build 
walls  around  ourselves  and  hide  our  heads  In  the  sand,  we  must 
go  forward  with  all  our  strength  to  stress  and  to  itrive  for  inter- 
national peace 

"In  this  eflfort  America  must  and  will  protect  herself  Under  no 
circumstances  will  this  policy  go  to  lengths  bevond  self-protection 
Aggression  on  the  part  of  the  United  States  Is  an  Impow^iblllty  in- 
sofar as  the  present  administration  of  your  Government  Is  con- 
cerned. E>efens«  against  aggression  by  others-  ade<ju8te  defense 
on  land,  on  sea,  and  in  air — is  otir  accepted  policy;  and  the  measure 
of  that  defence  is  and  will  be  solely  the  amount  necessarv  to  safe- 
guard us  against  the  armament  of  others  The  more  great Iv  they 
decrease  their  armaments,  the  more  quickly  and  surriy  shall  we 
decrease  ours." 

That,  in  a  word.  Is  the  American  policy  of  national  defense — 
"adequate  defense  on  land,  on  sea,  and  in  air."  It  Is  a  policy  of 
patriotism  and  common  sense 

In  declaring  for  adequate  defense,  the  President  Is  performing 
his  constitutional  duty.  The  Constitution  states  that  one  of  the 
principal  reasons  for  the  formation  of  the  Federal  Union  was  "to 
provide  for  the  common  defense."  It  makes  it  the  duty  of  Congress 
"to  provide  for  the  common  defen.>«>  and  general  welfare  of  the 
United  States;  to  raise  and  support  armies;  to  provide  and  main- 
tain a  Navy:  to  make  rules  for  the  government  of  the  land  and 
naval  forces;  to  provide  for  calling  forth  the  militia  to  execute  the 
laws  of  the  Union,  suppress  Insurrections  and  repel  Invasions;  to 
provide  for  organizing,  arming,  and  dlscipllrUng  the  militia."  It 
also  declares  that  a  well-regulated  militia  is  nece.ssarv  to  the  se- 
curity of  a  free  State.  The  Constitution  makes  tiie  President  the 
Commander  In  Chief  of  the  Army  and  Navy.  Those  who  advocate 
an  adequate  national  defense  establishment  are  obeying  the  man- 
date of  the  Constitution 

TTie  observance  of  Army  Day  would  seem  to  be  an  appropriate 
occasion  for  a  brief  review  of  the  adequacy  of  our  provision  for  the 
common  defense.  While  we  must  have  an  efficient  though  small 
Regtilar  Army  as  a  nuclexis  to  meet  certain  emergencies  promptly 
and  for  training  purposes,  yet  under  the  clear  implication  of  our 
fundamental  law  ovir  main  reliance  is  to  be  on  our  militia  rather 
than  on  the  standing  Army.  By  militia  we  nowadays  mean  the 
National  Guard  and  the  Organized  Reserves.  This  has  been  our 
settled  policy  in  the  past;  It  is  our  present  p>ollcy  and  undoubtedly 
will  always  be  our  national  policy. 

There  has  never  been  any  occasion  for  alarm  lest  our  Army  be- 
come dangerously  large.     On  the  contrary,  there  is  ample  Justifl- 
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cation  for  thp  belief  that  in  the  past  and  probabTy  at  the  present 
time  it  l."  dangerously  small.  Throughout  the  century  and  a  half 
of  our  history  as  a  nation  we  have  had  half  a  dozen  major  wars. 
We  were  not  prepared  for  any  of  them.  It  is  the  considered  opin- 
ion of  many  capable  students  of  history  that  if  we  had  been 
better  prepared  we  might,  In  some  Instances,  not  have  been  forced 
to  fight;  and  it  is  the  practically  unanimous  belief  that  with  a 
proper  fighting  force  we  would  have  attained  the  final  victory  in 
a  much  shorter  time  and  at  a  tremendous  saving  in  blood  and 
treasure.  Military  cemeteries,  maimed  veterans,  national  debts. 
j)en.slons,  and  bonuses  are  the  penalty  we  have  paid,  and  will  long 
continue  to  pay,  for  our  iU-founded  fear  of  militarism  and  our 
false  economy  in  whittling  down  our  Army  and  Navy 

Nineteen  years. ago  today  we  entered  the  World  War  Our  Army 
was  small,  widely  scattered,  and  poorly  equipped.  One  shudders  to 
think  what  might  have  happened  to  us  if  we  had  suddenly  and 
alone  been  pitted  against  a  first-class  nation  prepared  for  war 
It  was  many  months  before  we  were  able  to  put  an  effective  fight- 
ing force  in  the  field.  We  were  fortunate  In  that  our  Allies  were 
holding  the  enemy  while  we  prepared  for  war.  It  Is  not  likely 
that  we  shall  be  so  fortunate  in  the  future.  By  the  close  of  the 
war  we  had  more  than  4,000.000  men  In  the  Army,  and  our  indus- 
trial production  had  reached  the  point  where  these  men  could  be 
supplied  with  all  requisites  from  our  own  factories.  But  this  was 
more  than  a  year  after  we  entered  the  war. 

Following  the  war  we  possessed  for  a  few  years  the  most  ade- 
quate defense  establishment  this  country  has  ever  had  in  peace- 
time. There  were  in  civil  life  millions  of  men  who  had  recently 
served  as  soldiers  and  who  had  been  trained  in  actual  combat. 
Our  warehouses  were  fiJled  with  weapons,  ammunition,  and  war 
supplies  of  all  kinds.  Our  factories  we.-e  in  a  position  to  resume 
the  manufacture  of  munitions  on  short  notice.  Tl:ie  National 
Defense  Act  of  1920 — the  best  piece  of  military  legislation  in  our 
history — had  been  enacted,  embodying  the  recommendations  of 
statesmen  and  soldiers  who  had  Just  undergone  the  harrowing 
experience  of  the  Great  War.  This  art  provided  for  a  Regular 
Army  of  approximately  18.000  officers  and  280,000  enll.Tted  men  and 
a  National  Guard  of  425,000  enlisted  men.  and  this  was  regarded 
as  the  proper  size  Army  to  be  maintained  by  the  United  States 
However,  this  strength  was  never  attained.  The  bitter  lessons  of 
the  war  were  soon  forgotten.  Budgetary  limitations  progressively 
reduced  the  authorized  strength  of  the  armed  forces  so  much  that 
less  than  a  year  ago  the  strength  of  the  RcgtiJar  Army  wm  12.000 
offlccrfi  and  118,750  enlisted  men  and  the  National  Guard  alxjut 
185.000  officers  and  enlisted  men 

Tlie  veterans  of  the  World  War  have  now  reached  an  age  which 
ma'es  them  unavailable  In  an  emergency,  so  we  have  lost  the  great 
potentlfu  re»f  rve  of  millions  of  men  trained  during  the  World  War 
The  weapoiui  and  other  war  supplleji  wiilcli  once  constituted  an 
enormoujj  war  reserve  have  been  largely  consumed  through  issues 
or  lofct  through  deterioration  or  oijsolescence  Stoclui  of  war 
reserves  are  now  almost  nonexistent. 

Faotd  with  the  constitutional  duty  of  providing  for  the  common 
defense  and  the  practical  necessity  of  incresuslng  the  effectiveness 
of  our  small  Regular  Army  and  our  National  Guard  and  Organized 
Reserves.  President  Roosevelt,  under  the  authorization  of  Congress, 
has  caused  certain  definite  advances  to  be  made  during  the  last 
few  years.  Today  otu'  Regular  Army  is  composed  of  12.000  officers 
and  147.000  enlisted  men,  still  considerably  short  of  the  14,000 
officers  and  165.000  enlisted  men  the  War  Department  feels  is 
immediately  necessary,  and  scarcely  more  than  half  the  number 
specified  in  the  National  Defense  Act.  Some  increase  in  the 
strength  of  the  Natirnal  Guard  has  likewise  t)een  made  Provision 
has  also  been  made  to  buUd  up  the  Navy. 

Coupled  with  these  modest  Increases  m  numbers  there  has  t)een 
a  distinct  Bd\ance  in  organization  and  training.  Our  military 
forces  have  been  divided  into  four  armies  each  with  a  definite 
territorial  assienment  A  General  Headquarters  Air  Force  ha*-  been 
formed,  comprl.'-lnK  practically  all  of  the  combat  elements  of  the 
Air  Corps  In  continental  United  States  Training  maneuvers  on 
a  lartre  scale  are  new  held  annually  m  different  sections  of  the 
United  States  Tliese  exercises  involve  considerable  troop  concen- 
tration, both  of  the  Regular  Army  and  the  National  Guard. 

At  last  we  are  m:.king  progress  in  modernL/ing  the  equipment 
of  our  soldiers.  We  are  still  considerably  behind  the  armies  of 
other  countries  in  this  respect,  but  the  results  already  accom- 
plished have  been  highly  satisfactory.  Most  of  our  airplanes  are 
out  of  date,  but  we  have  in  the  process  of  production  several 
hundred  new  planes  which  will  be  at  least  the  equal  of  the  laest 
in  use  by  other  countries.  Our  old  wartime  tanks  which  we  still 
have  on  hand  are  capable  of  about  4  miles  per  hour,  whereas  the 
few  new  ones  we  have  recently  acquired  will  have  a  speed  of  40 
miles  per  hour.  We  have  converted  nearly  all  of  our  National 
Guard  and  a  considerable  part  of  our  Regular  Army  field  artillery 
from  horse-drawn  to  motor-drawn,  with  a  tremendous  increase  In 
speed  and  efficiency.  We  are  converting  otir  field  trains  from 
wagons  to  motor  trucks.  The  advantage  of  motor  transportation 
over  wagon  transportation,  particularly  in  areas  served  by  great 
networks  of  fine  highways,  is  readily  apparent. 

I  do  not  need  to  tell  my  audience  that  these  improvements  In 
our  national  defense  cost  money.  There  has  been  some  discus- 
sion 8is  to  the  recent  increases  in  War  Department  appropriations, 
wrlth  the  assumption  In  some  quarters  that  these  increases  meant 
a  vast  augmentation  of  our  defense  establishment.  In  the  first 
place,  there  has  been  some  confusion  with  reference  to  military 
and  nonmllitary  items,  which  are  Included  In  the  same  act.  The 
War    Department    Appropriation    Act   for    the    coming    fiscal    year 
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njnmlHtary  Items  sgRresratlng  tn  cost  about  •200.000.000. 
•nt  estimated  expenditures  for  rtver  and  harboar  Im- 
,    flood    control,    and     the    operation    of    the    Panama 
very    Important    but   not   related    to   national   defense, 
seen  some  Increase  m  military  items,  principally  due  to 
"   strength  of   the    Army,   the  Increased  cost  of  food. 
._.  shelter,  and  the  procurement  of  new  aircraft. 
f  arlng    the   cost   of   our    Army    with   that   of   any   other 
Is  worth  while  recalling  that  wage  and  price  levels  In 
u.  States  are  very  much  greater  than  In  any  other  coun- 
( sample,   the  basic  montiily  pay  of   the  soldier   In  tills 
•21  per  month,  a  small  ws^e  in  comparison  with  that 
civilians,  but  several  times  that  paid  conscript  soldiers 
jther    countries.     The    ration    of    our    soldiers    is    more 
more    varied,    more    palatable,    and    much    more    ex- 
1  that  Issued  to  any  other  army  in  the  world.     Items 
equipment,  and  shelter  are  also  much  higher  here. 
the    per-caplta    cost    of    national    defense    In    the 
la  very  much  less  than  that  of  any  other  country 
.e  importance      The  last   available   Qgiires,   which   are 
f.   (^   date    by   reason   of    recent    vast    Increase   In   anna- 
roreign   countries,    showed    that   the   annual   per-caplta 
jd.  air.  and  sea  forces  in  the  United  States  was  •6  08.  In 
18-25.   In  Japan  •1339,   In  Italy  •13.88.   In  Great  Britain 
'ranee  •22  59.  and  In  RussU  •33  26      Since  these  figures 
compiled    material    Increases    In    military    expenditures 
announced    for   practically   all   of   the   countries   listed. 
United   States,    where    only    a   modest    Increase   Is    in 
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of    national    defense — Including    land.    air.    and 

to  about  the  cost  of  half  a  3-cent  postage  stamp 
each  American.     This  ts  a  very  small  premlvim  to  pay 
affalnst    national    destruction,    especially    wtieci   we 
territorial   extent,  the  wealth  of  resourcee.   and  the 
loyed  by  the  oeoole  of  the  United  States. 
are    told   by    a   few    individuals   that   our   preparedness 
Ukelv    to   lead   to    war.    that    the   existence   of   defense 
potent   cause   of    international   conflict.      History   does 
mt   thU  contention.     We   have  had.   as  I  have  said,  a 
major  wara     Can   anyone   cite   a  single  one  of  theee 
laused  by  our  Army?     No;   our  Army  has  never  started 
It  has  stopped  all  of  them.     It  should  be  remembered 
Army  and  Navy  are  entirely  under  civilian  control.     The 
In    Chief    is    elected    by    the    people      Wars    can    be 
by   the    CooKresa   composed    of    the   elected   repre- 
of    the   people.     We   have   never   entered   a   war  except 
overwhelming    approval    ot    the    people    of    the    United 
Army    Is    thoroughly    indoctrinated    with    the    prln- 
sxibservlence  to  the  civil  authorities  of  the  Government 
peace  are  very  properly  concerned  at  recent  tremen- 
tn  armamenU  throughout  the  world      These  arma- 
I    regard    not   as    a   probable    cause    of    war,    but 
symptom  of  International  friction  arising  from  other 
is  oversimplifying  the  case,  or  putting  ttie  cart  before 
to  state   that   well-armed   nations   go  to   war  and   that 
urmaments    cause    war.      Hostilities    arise    out    of    more 
dlfflcullles.     Population   pressxire.    the   quest   for   raw 
economic    rivalries,    old    hates    and    Jealoqtee    angen- 
by  former  wara.  territorial  aggrandlzemant.  and  racial 
antagonisms   have   t)een   among   the  causes  of  past 
acts  that  precipitated  conflicts  were  usually  the  ex- 
emctions  long  suppressed, 
lever   believed   that   preparedness  alone   ts   a  sxire   pre- 
war, althoxigh  It  is  probably  true  that  if  we  had   been 
ijrepared    Germany    woxild    not    have    provoked    us    into 
sinking  our  ships.     There  Is  a  great  deal  more  to  tills 
than  the  mere  quentloo  ot  armament,  but  there  can 
ute  about  the  propositloa   that   if   a  prepared   nation 
nto   war   she   Is  leas   likely   to   t>e   defeated   than    If   she 
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United  States  are  fortunate  in  that  we  bear  no  grudge 

other  country.     We  have  no  fundamental  cause  for 

with  another  nation.     The   United   States  has   no 

ambitions    anywhere.      This    Is    evident    from    our    de- 

^Ithdraw  from  the  Philippines  and  to  assist  the  people 

ands  in  establishing  a  republic,  absolutely  independent 

nse  of  the  word.     America  wants  only   to   be  a  good 

respecting  the  rights  of  every  nation,   weak  or  strong, 

with  ail  countries  In  the  promotion  of  peace  and 

We  are  not  likely  to  t>e  Involved  in  any  disagreement 

<  ther  power  unless  that  nation  seeks  to  Invade  our  ter- 

x>   Impair   our   soveratcn  rights.      We    feel    we    are   leas 

fcxred  Into  any  war  If  we  have  a  defenae  eetabltahment 

strength    to   warn   potential    aggreaaors    of    the    un- 

attacJuug  us. 

our   Army  we  are  doing   so  primarily   to  safe- 
country  against  attack,   but  the   Army   is  more  than  a 
It  Is  a  vital,  creative  force  that  Is  closely  Identl- 
tha  growth    and    progreea  ot  our   country      The   Army 
to  settlement  our  vast  domain.     The   hardy   pioneers 
trail    frtm   aos    frontier    Army    post    to    another,    the 
l»f>vidlng  proteeUoo  and   often  food   and  shelter  for  the 
Army  engineers  surveyed   the   routes  of   the  early 
the    flrst    railroads.      They    opened    up    our   narlgahle 
they   built    the    Panama   Canal.      Army    doctors   plo- 
the   fleld  of   preventive   medicine,   bringing   under   oon- 
dhead  malaria  and  yellow  fever.     Army  aviators  led  the 
navigation  of  the  air.     Whenever  disaster  has  visited 
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agency. 
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a  community  the  Army  has  promptly  arrived  to  bring  order  out 
of  chaos,  to  minister  to  the  afflicted,  to  feed  the  hungry,  and  to 
shelter  the  homeless 

Within  the  last  few  weeks  the  northeastern  part  of  the  United 
States  was  visited  by  a  series  of  the  most  devastating  floods  In 
history.  Rsglng  waters  Isolated  communities,  destroying  hundreds 
of  lives  and  hundreds  of  millions  of  dollars  In  property.  Before 
the  flood  waters  had  begtm  to  recede  the  Army  was  moving  to  aid 
the  sufferers.  When  rail  and  highway  commimlcatlon  was  cut  off 
Army  aviators  established  contact  and  dropped  food  and  other 
supplies  to  the  people  of  the  stricken  cocnmunlttes.  Army  trucks 
sped  ahead  of  raging  waters  and  removed  families  and  their  be- 
longings from  the  path  of  the  torrent.  National  Guardsmen  called 
into  service  by  State  Governors  policed  cities  and  restored  normal 
conditions.  C  C  C  workers  under  capable  Reserve  officers  worked 
day  and  night  building  levees,  guarding  bridges,  engaging  iu  rescue 
work,  and  aiding  local  authorities. 

From  every  flooded  area  I  have  received  scores  of  telegrams  and 
letters  from  State  governors,  mayors  of  cities.  Red  Cross  workers, 
and  flood  refugees,  all  expressing  their  deep  gratitude  for  the 
splendid  work  orf  the  Army  personnel.  It  has  often  been  said  that 
governmental  agencies  are  so  bound  up  with  red  tape  that  It  Is 
Impossible  for  them  to  act  promptly.  I  wish  you  all  might  have 
seen  the  speed  with  which  the  Army  cut  red  tape  In  the  recent 
disaster.  At  the  request  of  the  President.  I  wired  each  corps  area 
cocnmander  to  take  all  steps  necessary  to  cooperate  with  the  local 
authorities  in  relieving  distress.  Further  instructions  were  unnec- 
essary Army  warehouses  were  opened  and  food  and  clothing 
Issued  without  stint  Officers  and  soldiers  were  sped  to  every 
stricken  community  and  emergency  supply  depots  were  established. 
Wltliin  a  few  hours  every  facility  of  the  Army  was  utilized  In  the 
relief  work  No  appeal  was  disregarded.  The  speed  and  efficiency 
of  the  Army  surprised  even  those  of  us  who  were  Intimately 
fanullar  with  Its  work  The  country  is  extremely  fortunate  In  hav- 
ing an  organized  force  ready  for  Instant  uss  not  otUy  against  a  foe 
but  also  in  dlsasu?rs  that  might  otherwise  overwhelm  us.  Ths 
Army  hss  long  been  recognized  as  our  Government's  flrst-ald  agency 
in  great  disasters,  to  act  until  the  Red  Cross  can  take  over  the 
task  ot  relief  and  rehabilitation.  The  Army  is  capmhle  of  function- 
ing just  as  effectively  In  the  exigencies  of  peace  as  in  the  travails 
ot  war.  lu  organization  and  operation  of  the  C.  C.  C.  camps  Is  one 
of  Its  brilliant  peacetime  acblevemenu. 

In  paying  tribute  to  the  Army  we  must  remember  that  ths 
Army  In  ths  United  States  Is  ever  ths  servant,  never  the  master, 
of  the  people.  The  officers  and  men  are  under  the  civil  authori- 
ties of  the  Government  Those  who  enter  the  Regular  Army  sur- 
render many  of  the  rights  they  possess  as  Individuals.  They 
forego  ths  privilege  of  flxed  abode,  ths  opportunity  for  financial 
enrichment,  the  right  of  unrestrained  public  utterance,  and  certain 
legal  guaranties  enjoyed  by  other  classes  of  our  citizens.  Politics 
are  rigorously  excluded  frotn  the  Army.  Promotions  up  to  the 
grade  of  colonel  in  the  Regiilar  Army  are  made  strictly  In  accord- 
ance with  seniority  Above  the  grade  of  colonel  selections  are 
based  solely  on  merit.  This  Is  as  It  should  be.  So  long  as  ths 
military  Is  entirely  subservient  to  civilian  control,  so  long  as 
political  leadership  Is  confined  to  persons  not  in  the  military 
service,  we  may  feel  entirely  sec\ire  from  any  suggestion  of  mili- 
tary dominance  In  civil  affairs  Such  a  policy  meets  with  ths 
practically  unanimous  approval  of  our  officers  and  soldiers.  Polit- 
ical ambition  has  no  place  tn  their  profession  and  their  morals 
Is  maintained  on  a  high  plane  by  the  knowledge  that  there  Is  no 
political  preferment  in  the  military  service.  Every  citizen  who 
understands  the  philosophy  of  our  American  system  of  govern- 
xxMnt  will  endorse  this  policy. 

While  ths  soldier  on  entering  his  country's  service  voluntarily 
surrenders  many  of  the  rights  and  privileges  of  the  civilian,  be 
assumes  a  duty  of  which  he  Is  Justly  proud — that  of  being  the 
guardian  of  his  country.  Statesmen  make  our  foreign  policy. 
Diplomats  conduct  our  international  relations.  Officers  of  our 
executive  and  legislative  branches  may  lose  the  peace,  but  to  the 
soldier  falls  the  task  of  regaining  It. 

Each  generation  of  our  people  has  witnessed  or  participated  In 
one  or  more  major  wars.  If  we  learn  anything  frotn  history,  we 
must  regretfully  acknowledge  the  probability  that  future  gen- 
erations will  undergo  the  same  experience.  This  being  true,  we 
mtist  turn  to  our  Army  as  our  hope  of  preserving  or  restoring 
peace.  The  glorious  achievements  of  our  soldiers  In  the  past  are 
written  large  on  the  pegee  of  our  national  history.  Let  us  unite 
In  honoring  and  maintaining  our  present  Army  that  we  may  face 
the  futxire  with  the  assurance  thAt  we  will  have  alert,  efficient 
soldiers  Jealously  guarding  American  liberties.  Eternal  vigilance 
Is  the  price  of  freedom.  Tonight,  as  we  conclude  the  observance 
ot  Army  Day.  uniformed  sentinels  are  at  every  military  poet  In  the 
country,  guarding  the  flag  that  symbollaes  our  Republic,  ready  to 
give  their  lives  to  keep  that  banner  flying  over  American  Institu- 
tions. Let  us  unite  for  peace,  but  let  us  always  defend  something 
more  precious  than  peace — our  God-given  freedom.  For,  as  Leon- 
ard Wood  said.  "We  must  iK>t  forget  that  there  Is  many  a  peace 
which  la  worse  than  war." 

TlANS-rLORIDA    CANAL — WATCT    TRANSPORTA-nON 

Mr.  FLETCHER.  Mr.  President.  I  ask  leave  to  have 
printed  In  the  Concrxssional  Rxcord  an  editorial  from  the 
Marine  News  for  April  1936.  imder  the  heading  'Do  the  People 
Really  Want  Water  Transportation?"  and  also  an  editorial 
appearing  in  the  same  l&sue  of  the  Marine  News  under  the 
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heading    "The   President's   Finest   Commercial    Initiation — 
Starting  the  Trans-Florida  Canal." 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

(FYom  the  Marine   News  for  April    1936) 

DO  THI  PEOPLE  RKALLT   WANT  WATEX  TRANSPOKTATION? WHICH  IS  MOKE 

UsrrUL,    BOOKDOCCLINC    OS    DICCU4G    IM.PORTAKT    WATESWATST 

We  have  been  given  to  understand  by  the  highest  authority  In 
the  land  that  If  no  way  can  be  discovered  to  provide  honest  use- 
ful labor  for  the  out -of -Job  workers,  then  resort  will  be  made  to 
boondoggling.  Boondoggling  la  a  new  word  grafted  unto  our 
special  brand  of  the  English  tongue  to  Indicate  futile,  Inept  ac- 
tivities. If  we  care  to  learn  from  the  wisdom  of  2.000  years  ago, 
we  have  the  authority  of  the  Roman  Jew  Paulus  for  the  dictum 
that:  "If  a  man  will  not  work  neither  should  he  eat."  The  prob- 
lem of  unemployment  has  been  with  humanity  since  the  dav^n 
of  time,  and  vraa  even  more  acute  in  the  dRVs  of  the  Carpenter  of 
Nazareth  than  today,  for  there  were  no  factories  and  no  machines 
to  tend;  agriculture  and  the  activities  that  arp  aR!ociated  there- 
with constituted  the  sole  opening  for  the  world  s  workers;  there 
were  a  few  artisans,  but  oh  so  few  In  contrast  with  tiie  myriads 
that  tolled  In  such  work  as  building  the  pyramids  of  Egyjn. 
"Why  stand  ye  here  all  the  day  Idle?"  "No  man  has  hired  us. 
Lord."  That  parable  rings  true  as  to  labor  conditions  all  the  way 
down  the  ages. 

While  It  is  perfectly  true,  that.  In  order  to  hold  ones  market 
every  manufacturer  murt  be  alert  to  cheapen  hla  product  by 
reducing  the  number  of  hours'  labor  required  to  produce  his 
goods,  this  process  inevitably  results  In  reducing  the  number  of 
hands  on  the  pay  roll,  while  the  cost  of  each  hour's  labor  per 
Individual  steadily  mounts.  When  the  editor  was  learning  the 
machinist's  trade  at  the  Rogers  Locomotive  Works,  In  Paterson, 
N.  J.,  nearly  60  years  ago.  machlnisu  were  vrorlcing  10  hours  per 
day  for  HJ5.  Ye«.  believe  It  or  not.  that  was  all  a  lathe  hand 
was  getting  at  that  time  whose  Job  was  turning  slderods  There 
are  people  alive  today  who  can  recall  wlien  each  loom  had  but  one 
attendant.  Check  up  and  find  out  hnw  many  looms  are  cared 
for  by  one  attendant  today  Tlie  process  is  an  Inevitable  one — 
higher  wages,  shorter  hours,  fewer  hands.  And  what  about  the 
displaced  workers'  Their  sole  and  only  choice  Is  back  to  the  land 
or  the  sea  Nature  will  give  them  a  living,  but  Nature  never  hae, 
and  never  will,  promise  to  give  them  any  more  than  a  bare 
Uvinc.  Why  not  face  facts?  It  is  uo  solution  to  play  Eobm  Hood 
and  "rob  selected  Peter  to  pay  collective  Paul  " 

The  only  individual  who  can  tnltate  new  enterprises  is  one 
who  has  more  money  than  he  need.*;  to  satisfy  his  immediate 
physical  requirements  Soaking  the  nch  is  one  form  of  national 
suicide.  But  soaking  the  rich  and  handing  out  the  plunder  In 
the  form  of  doles  not  only  exterminates  the  sole  source  of  Jobs, 
but  pauperizies  the  Jobless.  No  country  can  long  survive  the 
process.     Paclle   descensus   aveml. 

There  Is.  however,  something  better  to  do  with  the  taxpayers' 
mooey  than  boondoggling.  Take  a  United  Slates  Coast  Survey 
map  and  learn  how  many  miles  of  water  hauling  might  be  saved 
between,  say,  Savannah  and  Pensaoola  Savannah  and  Mobile, 
Savannah  and  New  Orleans.  Savannah  and  Port  Arthur.  Savannah 
and  Galveston  by  digging  the  canal  across  Florida.  And  similarly 
there  are  substantial  savings  In  distance  between  tlie  ports  of 
the  Gulf  of  Mexico  and  all  the  ports  of  the  Atlantic  coast  But 
distances  saved  do  not  alone  tell  tlie  whole  story;  there  Is  the 
Gulf  stream  to  be  bucked  going  south  around  Florida,  vrhlle 
there  is  a  reverse  flow  toward  the  south  close  to  the  Atlantic 
coast. 

But  for  more  Important  than  rH  other  transportation  economic 
fsctors  Is  the  fact  that  with  the  completion  of  our  intracoastal 
waterways  and  canals  the  self-unloader  and  the  vessel  that  car- 
ries Its  cargo  above  the  water  line  become  possibilities.  Think 
of  what  the  goal  toward  which  the  completion  of  our  intra- 
coastal waterways  almc  means  to  the  Nation!  It  means  the  pyos- 
stblllty  of  transporting  miscellaneous  freight  at  a  rate  as  low  as  1 
mill  per  ton-mile  of  haul  free  of  the  dangers  and  terrors  of  ocean 
navigation.  About  the  best  that  the  land  transport  agencies  can 
profitably  handle  the  same  freight  for  ts  at  least  fi\'e  times  as 
much. 

The  digging  of  the  Panama  Canal  set  50.000  at  work  and  proved 
a  God-send  to  Industry  in  general.  The  demand  for  shovels, 
picks,  crowbars,  rock  drills,  wheelbarrows,  tractors,  diggers, 
ditchers,  dredges,  barges,  wagons,  carts,  and  trailers  was  felt  all 
over  the  country  and  Its  repercussions  were  highly  beneficial. 
Now  the  Panama  Canal  was  only  one-quarter  as  long  as  the 
canal  across  Florida,  though  Its  dlfllculties  were  very  much 
greater  If  the  need  arose,  more  men  might  be  set  to  work  dig- 
ging the  Florida  canal  than  were  used  at  Panama  Digging  this 
Florida  canal  would  prove  a  great  boon  In  more  ways  than  one. 
It  would  take  out  of  the  city  individuals  who  are  now  slowly  but 
surely  sinking  Into  p)aup>erl8m.  As  we  remark  above,  which  is 
better  for  the  nation  and  the  Individual,  that  these  thousands 
should  be  fed,  housed,  and  clothed  while  boondoggling  or  while 
Improving  the  transportation  facilities  of  our  coast  line?  The 
choice  is  squarely  up  to  yoti,  O  people.  You  are  going  to  feed 
these  Jobless  whether  they  boondoggle  or  dig  your  canals.  We 
refuse  to  believe  that  you  are  so  stupid  or  wicked  as  to  prefer  to 
support  them  In  Idleness  or  in  boondoggling.  The  President  was 
everlastingly  right  in  starting  the  Florida  canal,  and  it  is  simply 
stupid  to  Include  It  In  the  same  category  as  the  ~Quoddy"  Power 


Dam.  'Which  Is  tt  poing  to  be,  boondo^lng  and  Idleness  or  use- 
ful dicing  of  Intracoastal  waterways?  The  President  is  going  to 
spend  your  money  feedmg,  housing,  and  clothing  these  Jobless 
any  way  you  decide, 

(Prom  the  Marine  News  for  April  1936] 

Tt7«KING    LOVELY    FLORIDA    INTO    A    SALT-CAKTO    WASTE:     WHAT    A    SHAMK I 

THE     PEESIDENT'S     FIMIST     COMME&CXAI^     tNITIATlON STAHTING      THE 

TF.ANS-FLORIDA   CANAL 

On  the  principle,  we  suppose,  that  an  objection  that  has  no 
foundation  In  fact  Is  better  than  no  objection  at  all.  tlie  friends 
of  the  railroads  have  atiaclced  the  trans-Florida  canal  on  the  spe- 
cious ground  that  digging  a  canal  from  the  salt-water  ocean  into 
the  Interior  of  a  piece  of  land  would  most  surely  permeate  its 
ground  with  salt  water  and.  accordingly,  kill  off  all  vegetation  that 
needs  fresh  water.  "Listens  good",  to  use  a  modem  colloquialism,  at 
first  blush,  but  a  moment's  reflection  should  convince  any  well- 
I  informed  Intelligent  lndi%-1dual  that  It  Is  absurd.  If  any  such  physi- 
cal result  followed  the  washing  of  the  shores  of  a  country  with 
I  salt  water,  only  salt  meadow  could  adjoin  the  shores  of  the 'ocean. 
which  is  far  from  tjetng  a  fact.  Florida  Itself  gives  the  he  to  any 
such  statement,  for  there  are  plenty  of  places  on  the  coasts  of 
Florida  where  luxurious  vegetation  grows  close  to  the  beaches  that 
form  her  shores.  A  much  more  precariously  situated  countrv  ts 
Holland.  Take  a  good  look  at  the  map  A  substantial  part  of  Hol- 
land is  below  the  level  of  the  North  Sea.  and  for  centuries  wind- 
mills have  been  pumping  water  from  d.-alns  In  those  same  "hoilow- 
I  lands"  But  do  they  pump  up  salt  water  that  has  seeped  in  from 
the  salt -■water  North  Bea^  They  do  not.  Tiiey  have  been  pumping 
up  fresh  water.  The  reason  is  simple  enough'  Becaube  of  rainfall 
lands  adjacent  to  the  ocean  or  any  of  its  coastal  indentations  are 
constantly  exuding  into  the  ocean  streams  of  freeh  water;  the  flow 
Is  outward,  not  inward. 

A  special  board  of  geologists  and  engineers  recentlv  submitted  a 
report  to  the  Ocala  district  engineer.  In  which  occur  the  following 
conclusions 

"1  The  Florida  Peninsula  is  a  nearly  flat,  very  low-standing,  wet 
plateau  having  a  52-lnch  annual  rainfall,  which  is  equal  to  900,- 
000.000  gallons  per  square  mile. 

"4  The  State  Is  fashioned  to  absorb  a  large  proportion  of  the 
rainfall.  Much  of  the  rain  faii;i:>g  on  the  peninsula,  therefore, 
percolates  down  Into  the  rocks  beneath  As  a  result,  an  immense 
underground  reservoir  of  fresh  water  has  been  built  up  within  both 
the  upper  and  lower  series  of  rocks 

"5  This  fresh-water  reservoir  floats  on  salt  water,  which  permeates 
the  rock  at  the  lower  levels  The  salt  water  has  been  depressed 
below  sea  level  to  depths  depyendlng  upon  the  height  of  the  fresh- 
water table  above  sea  level.  Thus  a  column  of  fresh  water  stand- 
ing above  sea  level  will  be  underlain  by  a  much  deeper  column  of 
fresh  water  below  sea  level.  •  •  •  Therefore,  for  everv'  foot  of 
frebh  water  above  sea  level,  there  wUl  be  about  88  feet  of  fresh 
water  below  sea  level. 

"6  Of  the  195  miles  of  canal  from  deep  water  to  deep  water,  ex- 
cavation along  only  14  percent,  or  27  miles,  will  have  any  appre- 
ciable effect  on  the  level  of  the  ground-water  table  in  the  open 
reservoir,  or  on  artesian  conditions.  The  Ocala  limestone  will  not 
be  cut  beyond  the  vicinity  of  Silver  Springs.  The  artesian  reservoir 
will  not  be  cut  anywhere." 

Suppose  we  turn  our  attention  to  Holland  for  a  moment.  One- 
quarter  erf  the  whole  kingdom  lies  below  the  Amsterdam  Zero,  whlcli 
is  the  average  high-water  mark  of  that  branch  of  the  Zuider  Zee; 
and  altogether  S8  percent  of  the  entire  country  lies  within  40 
Inches  of  that  same  level.  Holland  is  a  whole  lot  lower  than  Florida, 
and  vast  areas  are  sufjerimposed  up>on  a  sea-clay  stratum  that  ex- 
tends way  out  Into  the  North  Sea  Wlien  one  bears  in  mind  that 
this  rich  sea -clay  stratum  lie«  from  11 4  to  16',  feet  below  the 
Amsterdam  2Sero.  it  must  be  evident  that  falling  rain  sinking  down 
to  this  clay  stratum  prevents  the  Incoming  percolation  ol  the  waters 
of  the  North  Sea.  for  the  water  within  the  "polders"  Is  fresh,  and 
It  is  only  by  pumping  that  Its  level  Is  kept  down  so  that  the  soil 
will  not  be  too  wet. 

"Impolderlng"  Is  the  process  by  which  large  areas  of  highly  fer- 
tile land  have  been  added  to  the  agricultural  acreage  of  this  coun- 
try. Land  covered  by  water  is  first  surrounded  completely  by 
dykes,  and  then  continuously  pumped  out  so  as  to  maintain  a 
ground-water  table  whos*  upper  surface  Is  sufflriently  below  the 
ground  level.  As  most  school  children  know,  the  water  In  these 
"polders"  has  been  kept  at  the  proper  level  by  wind -mill  driven 
pumps,  and  that  process  has  been  going  on  for  the  last  400  years. 
Recently  steam  engines  have  taken  the  place  of  wind  mills.  The 
rainfall  tn  Holland  is  such  that  it  requires  12  horsepower  of  pumps 
for  every  100  hectares  of  land  (a  hectare  being  slightly  less  than 
2 '-2  acres)  for  each  40  inches  the  water  must  be  lifted.  And.  stated 
In  another  way.  the  pumps  must  be  powerful  enough  to  raise  9 
pounds  of  water  1  yard  per  minute  per  acre.  In  polders  devoted 
to  pasturage  the  water  level  is  kept  down  to  from  1  to  1  ^  feet 
below  ground  level;  In  agricultural  "polders"  the  water  level  must 
be  kept  down  to  from  2''2  to  3' 2  ^^^t  below  ground.  Such  results 
can  only  be  brought  about  by  more  or  less  continuous  pumping. 
These  "polders"  are  criss-crossed  by  drains,  which  cover  12  per- 
cent of  the  area  of  the  polder  and  serve  to  lead  the  water  to  the 
pumps.  Kindly  note  that  this  water  is  not  salt  water,  though 
what  Is  generally  known  In  this  country  as  its  "hard  pan",  or  stiff 
clay,  runs  in  a  continuous  layer  right  out  into  the  North  Sea. 

The  foregoing  should  convince  the  most  fearsome  that  digging 
salt-water  canals  into  and  through  a  country  does  not  introduce 
■alt  water  into  the  subsoil,    "nie  fresh  water  which  came  down  on 
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the  form  of  rata,  sinking  down  through  the  more  or 

aoll.   alwaya  fo^ms  an  underground   Uke.  wh^ch   may 

0i^>enalon  pl*nt  food  In  the  atukp*  ai  aalU  of  lUne.  but 

in  the  aeiiM  that  salt  water  la  aalt.     Xven  Florida 

;^ud  to  raise  dairy  products  of  as  high  grade  as  thoae 

'polders"  cf  Holland;   and  the  same  goes  for  fruits. 

,  and  vegetables. 

CZXENT   PRICKS  AND  COimtACTS 


tie 
buiba. 


Mr.  WTpSXER.  Mr.  President.  I  ask  unanimous  consent 
to  have  ptinted  in  the  Rccomi  a  statement  prepared  by  me 
and  releaj«d  today  regarding  the  matter  of  fixing  cement 
prices. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Ricokd.  as  follows: 

On  April  a,  in  a  letter  addressed  to  the  Secretary  of  the  Interior. 
I  called  attention  to  the  fact  that  an  Investigation  before  the 
Interstate  Commerce  Committee  disclosed  that  four  cement  com- 
pMuUes  bidding  od  six  different  Items  submitted  Identical  prices  to 
the  Govern  nent  all  the  way  through  to  the  fourth  decimal.  These 
figures  wer>  f\imlshed  to  the  committee  by  the  engineer  for  the 
Reclamatloi  Service. 

The  testmony  of  witnesses  called  to  explain  this  apparent  collu- 
sion brouglit  out  the  fact  that  they  were  the  result  of  using  what 
Is  conunon  y  known  as  the  baalng-polnt  system  In  figuring  prices. 
Tills  Is  nothing  more  nor  less  than  a  Juggling  of  freight  costs  so 
that  all  ceioent  mills  would  arrive  at  an  identical  price  to  charge 
the  Oovemment.  This  practice  has  been  going  on  for  many  years, 
and  up  to  he  present  time  the  Secretary  of  the  Interior  and  other 
departments  of  the  Oovemment  have  evidently  been  helpless  to 
oaaabat  it.  even  though  bids  have  been  thrown  out  because  they 
appeared  to  be  collusive. 

On  April  a  I  called  the  Secretary  s  attention  to  the  fact  that  the 
testimony  sf  officers  In  some  of  the  bidding  companies  disclosed 
their  ability  to  make  a  good  profit  on  this  Oovernment  buslneae 
at  much  Icia  than  the  rate  they  were  charging,  but  that  they  did 
not  care  to  charge  less,  even  though  they  sell  to  private  con- 
sumers at  u  much  lower  rate  of  proflt  than  that  obtained  from  the 
Governmer  t. 

Prom  th(!  computation  of  my  own  stall  I  confidently  believe  the 
Republic  F:>rtiand  Cement  Co..  San  Antonio.  Tex..  In  this  particu- 
lar contract  charged  the  Oovemment  a  sum  In  excess  of  $165,000 
over  and  atwve  a  fair  proflt.  This  alone  can  be  laid  to  the  fact 
that  cement  companies  are  permitted  to  use  the  baslng-polnt 
system  in  (establishing  delivered  prices. 

Another  monopolistic  practice  which  has  been  brought  to  light 
during  the  course  of  the  hearings  on  the  basing  point  bill  by  the 
Interstate  (Commerce  Committee  Is  that,  although  every  other  In- 
dustry in  tJie  country  allows  a  discount  for  quantity  purchases,  the 
cement  Industry,  with  its  closely  Integrated  control  among  Its 
members.  Tttvaea  to  allow  one  penny  discount  on  even  a  million- 
dollar  order 

In  other  words,  the  Oovemment  must  pay  the  same  rate  on  an 
order  tnvol  ring  half  the  output  of  a  mill  that  a  private  individual 
pays  when  buying  a  single  car  If  the  cement  Indiistry  were  to 
adopt  even  the  rate  of  discount  used  by  the  steel  Industry  (and 
no  one  wilJ  ever  accxise  the  steel  Industry  of  being  overgenerous  In 
prices)  thli  particular  order  which  I  am  describing  woiild  save  the 
taxpayers  (  ver  fdCOOO 

These  delivered  price  contracts  by  the  cement  industry  In  the 
agigncftfee  itre  coetlng  the  taxpayers  million  of  dollars  a  year  in 
mr— liii  charges.  If  the  industry  will  not  correct  them  from 
within.  th<a  the  Government  wUl  have  to  correct  them  as  clear- 
cut  vlolatlcns  cf  the  antitrust  laws. 

I  am  Informed  that  this  particular  contract  upon  which  testi- 
mony was  ;lven  before  our  committee  In  hearings  on  the  basing 
point  bill  ras  awarded  yesterday  because  the  officials  of  the  De- 
partment or  the  Interior  felt  it  would  be  useless  to  throw  out  the 
bids  and   n  advertise. 

I  cannot  share  the  Secretary's  viewpoint.  I  do  not  believe  this 
Government  has  so  far  lost  Its  power  that  It  must  peacefully  sub- 
mit to  exploitation  at  the  hands  of  any  Industry,  no  matter  how 
strong  that    industry  may  be. 

Condltlois  In  the  cement  Industry  have  been  so  bad  that  even 
back  in  1931  an  official  of  a  cement  company  protested  against  the 
hlgh-handel  method  used  by  the  cement  industry  In  dealing  with 
the  FMeral  Government.  I  quote  here  paragraphs  from  that  letter 
which  was    ntroduced  In  the  hearing  before  our  committee: 

"Now,  I  irould  have  conceded  the  mill  price  at  once  on  Federal 
buaUMSS  and  I  would  have  indicated  a  very  open-minded  attitude 
toward  the  larger  question,  and  this  to  create  the  impression,  de- 
Ubwately,  that  something  besides  obstrticUon  and  short-range 
tradtac  caii  be  had  out  of  the  cement  Industry.  I  would  iiave 
taken  advaatage  of  this  great  opportunity  to  lay  a  telegram  on 
the  Preaideat's  desk  which  he  would  have  read.  We  know  he  is 
watching  tlie  cement  question.  I  would  have  tried  to  strike  a  new 
note  of  oo}peratlon  and  reasonableness,  in  contrast  with  what 
Ickes  and  the  Federal  Trade  Commission  tell  him  about  us.  This 
could  have  Qeen  the  beginning  of  a  real  campaign  for  better  public 
relations.  [  don't  tlilnk  this  chance  is  yet  lost — that  is  why  I 
am  writing  you.  The  only  thing  that  I  think  has  been  lost  is  a 
neat  opportunity  to  score  our  point  with  the  President  himself." 

'Do  you  :hlnk  any  of  the  arguments  for  tiie  basing  point  sys- 
tem, which  we  have  thus  far  advanced,  will  aroiise  anything  but 
derUloo   in  and   out   of   the   Govexument?     I   have    read   them   all 


recently  Some  of  them  are  very  clerer  and  Ingenious.  They 
amount  to  this,  however:  That  we  price  this  way  In  order  to  dis- 
courage monopolistic  practices  and  to  preserve  free  competition, 
etc.  This  IS  sheer  bunk  and  hypocrisy.  The  truth  is.  of  course — 
and  there  can  be  no  serious,  respectable  discussion  of  our  case 
unless  this  is  acknowledged — that  ours  Is  an  Industry  above  all 
others  that  cannot  stand  free  competition,  that  must  systemati- 
cally restrain  competition  or  be  ruined.     •      •      •" 

Prom  1933  to  1935.  76.000.000  barrels  of  cement  were  used  on 
projects  financed  either  wholly  or  partly  from  the  Public  Works 
fxind.  These  purchases  were  made  In  order  to  place  at  work 
thousands  of  the  unemployed.  I  have  not  had  an  opportunity  to 
examine  the  other  contracts  for  cement;  but  If  this  present  con- 
tract for  365.000  barrels  is  any  criterion  of  the  way  the  Govern- 
ment has  been  gouged.  I  would  say  the  cement  Industry  has 
penalized  the  taxpayers  of  this  country  In  excess  profits  an  unbe- 
lievable sum. 

Other  Industries  besides  cement  use  the  basing  point  system, 
steel  most  prominent  of  all;  and  when  it  is  enforced  against  the 
Oovernment  In  Its  relief  and  emergency  construction  work,  these 
industries  are  directly  and  deliberately  adding  greatly  to  the  bur- 
den public  debt  and  are  taking  in  excess  profits  the  money  Con- 
gress thought  It  was  appropriating  to  take  care  of  the  unemployed. 

RECESS 

Mr.  ROBINSON  (at  1  o'clock  and  33  minutes  p.  m.).  I 
move  that  the  Senate  take  a  recess. 

The  motion  was  agreed  to;  and  the  Senate,  In  legislative 
session,  took  a  recess. 


SENATE 

Satl^rday,  April  11,  1936 

(Legislative  day  of  Monday.  Feb.  24.  1936) 

IMPEACHMENT    Of    HALSTID    L.    RITTER 

The  Senate,  sitting  for  the  trial  of  the  articles  of  im- 
peachment against  Halsted  L.  Ritter.  judge  of  the  United 
States  District  Court  for  the  Southern  District  of  Florida, 
met  at  12  o'clock  meridian. 

The  managers  on  the  part  of  the  House.  Hon.  Hatton  W. 
SuMNiRs.  of  Texas;  Hon.  Randolph  Perkins,  of  New  Jersey; 
and  Hon.  Sam  Hobbs,  of  Alabama,  accompanied  by  the  clerk 
of  the  Committee  on  the  Judiciary  of  the  House  of  Repre- 
sentatives, Elmore  Whitehurst,  and  by  Thomas  M.  MuLherin, 
special  agent;.  Federal  Bureau  of  Investigation,  Department 
of  Justice,  appeared  In  the  seats  provided  for  them. 

The  respondent.  Halsted  L.  Ritter,  with  his  counsel,  Frank 
P.  Walsh,  Esq..  and  Carl  T.  Hoffman,  Esq  ,  and  R.  O.  CuUen. 
Esq..  of  Miami,  Fla..  associated  with  Mr.  Hoffman,  appeared 
in  the  seats  assigned  them. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  by  procla- 
mation will  open  the  proceedings  of  the  Senate  sitting  for 
the  trial  of  the  articles  of  impeachment. 

TTie  Sergeant  at  Arms  made  the  usual  proclamation. 

On  request  of  Mr.  Ashttrst,  and  by  unanimous  consent,  the 
reading  of  the  Journal  of  the  proceedings  of  the  Senate,  sit- 
ting few-  the  trial  of  the  articles  of  Impeachment,  for  Friday, 
April  10,  1936,  was  dispensed  with,  and  the  Journal  was 
approved. 

Mr.  LEWIS.     I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT      The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Connally 

Laruietto 

Reynolds 

Aahuxst 

OooUdge 

LewU 

Robinson 

AusUn 

Couxans 

Logan 

Russell 

Bachman 

Davis 

Lonergan 

Schwellenbach 

BaUey 

Donahey 

McOUl 

Sheppard 

Barbour 

Duffy 

McKellar 

Bhlpstead 

Berkley 

Fletcbsr 

McNary 

Smith 

Benson 

Prasler 

Maloney 

Stelwer 

Black 

Metcalf 

Thomas.  Okla. 

Bone 

Gerry 

Mlnton 

Thomas.  Utah 

Brown 

Olbaoo 

Murphy 

Townsend 

Bulkley 

CtaSey 

Murray 

Truman 

Bulow 

Bale 

Neely 

Vandenberg 

Burke 

Hanisuu 

NorrU 

Van  Nuyi 

Byrd 

Basttnffs 

Nye 

Wagner 

Byrnes 

^tch 

O'Mahoney 

Walsh 

Capper 

Rayden 

Overton 

Wheeler 

Caraway 

Plttman 

White 

Carey 

Keyes 

Pope 

Clark 

King 

Radcilffs 

Mr,  LEWIS.     I  announce,   and   ask   that   the  announce- 
ment stand  for  the  day,  that   the  Senator  from  Alabama 
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I  Mr.  BankheadI,  the  Senator  from  Colorado  [Mr.  Cos-rrGANl, 
the  Senator  from  California  [Mr.  McAdoo],  the  Senator  from 
Nevada  [Mr.  McCarran],  and  the  Senator  from  Florida  [Mr. 
TrammellI  arc  absent  from  the  Senate  because  of  illness; 
that  the  Senator  from  New  Mexico  (Mr.  Chavez]  Is  absent 
because  of  illness  in  his  family;  and  that  the  Senator  from 
Mississippi  [Mr.  Bilbo],  the  Senator  from  Oklahoma  [Mr. 
Gore],  the  Senator  from  New  York  [Mr.  CopelandI,  my  col- 
league the  junior  Senator  from  Illinois  [Mr.  Dieterich],  the 
Senator  from  West  Virginia  IMr.  Holt  I,  the  Senator  from 
Louisiana  (Mrs.  Long],  the  Senator  from  Virginia  [Mr. 
Glass],  and  the  Senator  from  New  Jersey  [Mr.  Moore]  are 
necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  Is  necessarily  absent. 

The  VICE  PRESIDENT.  Seventy-eight  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

DIRECT   EXAMINATION   OF  J.   W.   SALISBtJHT     (CONTIKTJXD) 

The  VICE  PRESIDENT.  Counsel  for  the  respondent  will 
proceed. 

Mr.  WALSH  (of  counsel).  I  should  like  to  recall  Mr. 
Salisbury. 

Tlie  VICE  PRESIDENT.     Call  the  witness. 

Mr.  Salisbury  resumed  the  stand. 

By  Mr.  WALSH  (of  counsel)  : 

Q.  Mr.  Salisbury,  when  you  left  the  stand  you  were  asked 
to  go  over  a  statement  which  I  offered  you  uath  the  request 
that  certain  notations  be  made  upon  it  by  you.  Did  you  do 
that?— A.  Yes.  sir. 

Mr.  WALSH  (of  coumeD .  I  should  like  to  say  to  the 
managers  that  I  have  taken  off  this  statement  certain  mat- 
ters that  were  objectionable  and  which  we  could  not  agree 
upon.    I  am  going  to  offer  it  in  evidence  in  it^s  present  form. 

Mr.  Mansiger  PERKINS.  We  will  object  to  it  in  its  present 
form  if  it  contains  anything  that  is  not  sulmissible.  I  imder- 
stand  from  the  statement  of  counsel  that  it  does  contain 
matters  that  are  not  admissible. 

Mr.  WALSH  ^of  counsel) .  You  have  misunderstood  me.  I 
did  not  say  that.  I  said  we  cut  off  the  objectionable  matters, 
the  matters  that  we  could  not  agree  upon,  and  now  I  think 
that  everything  in  it  is  admissible. 

Mr.  Manager  PERKINS.  You  mean  to  say  that  you  pre- 
pared a  new  statement? 

Mr.  WALSH  (of  counsel).  No;  but  you  objected  to  cer- 
tain items  of  money  as  hearsay,  and  It  was  hearsay,  as  we 
stated,  so  we  cut  that  off  cf  this  statement  and  we  now 
are  going  to  introduce  it  in  that  form.  I  wanted  to  give  you 
an  opportxmity  to  look  it  over. 

Mr.  Manager  PERKINS.  I  do  not  know  what  counsel 
means  when  he  says  "he  cut  it  off."  Does  he  mean  to  say 
that  there  is  anything  in  this  statement  that  is  not  admis- 
sible? 

Mr.  WALSH  (of  counsel).  We  think  ever>-thing  in  that 
statement  now  is  admissible.  What  I  meant  when  I  said 
I  "cut  it  off"  was  that  the  items  to  which  you  objected,  and 
which  we  conceded  were  hearsay,  were  in  the  extreme  right- 
hand  corner.  So  all  we  had  to  do  was  to  cut  it  right  through 
the  center  and  leave  that  off;  and  we  now  believe  that  this 
is  all  admissible.  Of  course,  you  have  an  opportunity  to 
object  to  any  particular  item. 

Mr.  Manager  PERKINS.  We  do  not  concede  that  the 
statement  contains  only  admissible  evidence.  There  are  cer- 
tain figures  here  which  cannot  be  within  the  knowledge  cf 
the  Witness,  and  there  are  other  statements  to  which  we 
object. 

The  VICE  PRESIDENT.  The  Chair  does  not  understand 
the  situation  exactly.  Counsel  for  the  respondent  made  a 
statement,  as  the  Chair  understood,  that  he  had  an  agree- 
ment with  the  managers  on  the  part  of  the  House  that  a 
certain  part  of  the  statement  was  objectionable  and  that  he 
cut  out  such  portions  as  the  House  managers  objected  to. 

Mr.  WALSH  (of  counsel).     Yes,  Mr.  President. 

The  VICE  PRESIDENT.  If  that  is  the  case,  there  is  no 
disagreement  about  It. 

Mr.  Manager  PERKINS.  It  is  our  understanding  that 
there  was  to  be  prepared  a  new  statement  and  that  from  the 


new  statement  certain  matters  were  to  be  cut  out  which 
were  not  admissible  under  the  rule. 

The  VICE  PRESIDENT.  The  Chair  thinks  that  the  mat- 
ter objected  to  by  the  managers  on  the  part  of  the  House  is 
not  admissible  as  evidence. 

By  Mr.  WALSH  (of  counsel): 

Q.  Mr.  Salisbury,  have  you  a  copy  of  this  statement? — A. 
Yes,  sir. 

Q.  I  will  ask  you  to  take  the  case  of  the  Indianapolis  Life 
Insurance  Co.  and  state  whether  or  not  you  have  an  inde- 
pendent recollection  of  that  case  being  in  the  ot&ce  at  the 
time  of  the  dissolution  of  the  partnership  between  Jud^e 
Ritter  and  Mr.  Rankin. 

Mr.  Manager  PERKINS.  We  object.  If  the  witness  is  to 
testify  from  independent  memory,  he  may  not  use  anything 
to  refresh  his  memory.  The  objection  is  that  the  statement 
is  not  his  own  and  there  are  items  in  the  statement  not 
within  his  knowledge. 

By  Mr.  WAISH  (of  coimsel) : 

Q.  I  will  ask  you  whether  or  not  ever>'thing  now  left  ia 
the  statement  was  not  prepared  under  your  direction  and 
checked  before  you  came  here  with  Mr.  Callaway,  the  ac- 
countant?— A.  Yes,  sir. 

Mr.  Manager  PERKINS.  I  still  press  the  objection.  It 
is  inadmissible  for  the  witness  to  use  a  memorandum  to  re- 
fresh his  memory  if  he  has  an  independent  knowledge  erf 
the  matter. 

The  VICE  PRESIDENT.    The  C^iair  thinks  that  is  sound. 

By  Mr.  WALSH  (of  counsel)  : 

Q.  Then  I  inquire,  without  your  using  the  memorandum, 
do  you  recall  whether  there  was  in  the  ofiBce  formerly  occu- 
pied by  Rankin  L  Ritter.  at  the  time  of  the  dissolution  erf 
the  firm,  a  case  known  ao  Indianapolis  Life  Insurance  Co. 
against  Cherry,  in  which  the  firm  represented  the  plaintiff? — 
A.  Yes,  sir. 

Q.  WTiat  was  the  nature  and  character  of  that  case? — A, 
TTiat  was  a  mortgage  foreclosure. 

Q.  Do  you  know  from  memory  the  amount  involved? — ^A. 
I  think  it  was  $3,750.  but  I  am  not  sure. 

Q.  Do  you  know  of  your  own  knowledge  whether  or  not 
Judge  Rankin  collected  any  fee  in  that  case? — A.  Yes,  sir; 
I  know  he  collected  a  fee.    I  do  not  know  how  much. 

Q.  Did  you  look  at  a  memorandum  while  you  were  in  the 
oflSce  that  indicated  how  much  it  was,  and  did  you  put  it 
upon  this  sheet? — A.  Yes,  sir. 

Mr.  Manager  PERKINS.  We  object.  That  is  not  tesU- 
mony  in  a  court  of  law.  The  witness  now  purports  to  tes- 
tify from  memory-,  and  now  it  seems  he  is  not  testifying 
from  memory.  Counsel  cannot  bmd  the  managers  by  that 
character  of  testimony. 

Mr.  WALSH  (of  counsel).  I  believe  the  law  to  be  that  if 
the  statement  is  made  under  the  direction  of  the  witness  he 
can  testify  to  it  with  the  same  verity  and  with  the  same 
freedom  as  a  v^itness  as  though  he  had  made  it  himself. 

Mr.  Manager  PERKINS.  We  do  not  think  that  is  the 
rule  of  evidence  by  any  means.  Many  statements  may  be 
made  in  the  presence  of  a  witness  that  aie  not  admissible 
afterward  in  evidence.  The  question  is  whether  this  witness, 
who  looked  at  a  memorandum  that  he  did  not  make  and  of 
which  he  has  already  stated  he  did  not  know  the  amount  or 
the  details,  can  then  be  asked  to  testify. 

The  VICE  PRESIDENT.  Let  the  witness  testify  to  what 
was  within  his  own  knoviledge. 

By  Mr.  WALSH  (of  counsel) : 

Q.  Can  you  give  the  amount  of  money  that  was  collected 
in  that  case? 

Mr.  Manager  PERKINS.  We  object  unless  it  is  within 
the  witness'  own  knowledge. 

Tlie  VICE  PRESIDENT.  The  Chair  just  so  stated.  The 
Chair  cannot  determine  whether  it  is  withm  the  knowledge 
of  the  witness. 

A.  I  know  what  the  agreement  was,  I  do  not  know 
whether  he  collected  that  much  money  or  not. 

By  Mr.  WALSH  (of  counsel) : 

Q.  What  was  the  agreement? — A.  That  that  case  should 
be  handled  for  $300  less  the  costs;  in  other  words,  the  cosia 
of  the  case  were  to  be  paid  out  of  the  $300. 
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Q.  And  Wis  the  case  disposed  of  while  you  were  in  the 
office? — A.  1  es,  sir. 

Q.  Was  tlere  any  fee  collected  to  your  knowledge  while 
you  were  In  he  ofBce  in  that  case? — A.  Yes,  sir. 

Q.  I  will  rail  your  attention  to  a  case  entitled  'Indian- 
apolis Life  Insurance  Co.  against  Alma  Gates."  Do  you  re- 
call whethei  or  not  there  was  such  a  case  as  that  in  the 
ofDce? — A.  ^  es.  sir. 

Q.  Do  you  recall  which  side  the  office  represented? — A.  The 
plaintiff. 

Q   What  4m  that  case,  if  you  please? — A.  A  mortgage  fore- 
closiire. 

Q.  Do  you 
lection? — A. 


know  the  amount  involved  from  your  own  recol- 
It  would  be  impossible  to  remember  that.     It 
was  around  Ihree  or  four  thousand  dollars;  all  of  those  cases 


were  loans. 


Mr.  Mana^  er  PERKINS.  We  object  to  the  statement  of  the 
witness  that  all  those  cases  were  like  that. 

The  VICE  PRESIDENT.  The  witness  is  trying  to  testify  to 
his  own  per^nal  knowledge,  and  if  he  has  none  he  cannot 
testify. 

By  Mr.  WKISH  (of  counsel) 

Q.  Answei    the  question. — A    That  was  a  mortgage  fore 
closure,  but  k  do  not  remember  exactly  the  amount  involved. 

Q.  Do  yoi  know  from  your  independent  recollection 
whether  Mr.  Rankin  collected  a  fee  in  that  case? — A.  I  know 
be  collected  lome  fee.    I  do  not  know  how  much. 

Q.  Do  you  recall  a  case  entitled  "Indianapolis  Life  Insur- 
ance Co.  agsUnst  E.  A.  Coates?" — A.  That  was  not  a  case. 
That  was  a  mortgage  and  was  settled  out  of  court  by  obtain- 
ing a  quitclaim  deed  from  one  of  the  parties  to  the  Indian- 
apolis Life  Insurance  Co. 

Q.  Do  yoi  or  not.  of  your  Independent  knowledge,  know 
whether  thet  was  a  fee  collected  in  that  case? — A.  I  know 
I  made  out  a  bill  of  $200.  I  do  not  know  whether  he  collected 
It  or  not. 

Q.  That  WBLS  the  charge  that  was  made? — A.  Tea.  sir.  I  am 
sure  I  made  out  the  bill  myself. 

Q.  Take  tl  le  case  of  Indianapolis  Life  Insurance  Co.  against 
Hutson.  Do  you  recall  that  case? — A.  That  was  not  a  case. 
as  I  recall.    That  was  settled  out  of  court. 

Q.  Whom  did  the  office  represent? — A.  The  Indianapolis 
Life  Insurance  Co. 

Q.  What  ^ras  the  disposition  of  It? — A.  That  was  a  case  set- 
tled out  of  court  I  am  sure.  The  memorandum  will  show. 
I  cannot  reqall. 

Q.  You  ca^nnot  testify  from  the  memorandum  under  the 
ruling   of   tl^e   Vice   President. — A.  That    was   a   case   either 
foreclosed  ul  court  or  a  quitclaim  deed  obtained  and  settled 
^ut  of  court,  and  I  think  It  was  the  latter. 

Q.  That  i;i  the  Hutson  case;  Indianapolis  Life  Insurance 
Co.  against  Hutson? — A.  I  am  sure  that  did  not  go  into  court. 

Q.  Did  or  did  not  M'-.  Rankin  collect  a  fee  in  that  case? — 
A.  That  is  ^^other  one  where  there  was  a  charge  of  $200. 
and  I  do  not  know  whether  he  collected  it  or  not. 

Q.  Did  yoi  I  make  out  a  bill  fM-  the  fee? — A.  I  do  not  know 
Whether  I  mide  it  out  or  whether  I  told  him  what  I  thought 
and  he  made  it  out. 

recall  the  case  of  Indianapolis  Life  Insurance 
n.  J.  Jury?— A.  Yes.  sir. 

a  case  was  that? — A.  That  was  a  fore- 


Indianapolis 


it  was  worth 

Q.  Do  you 
Co.  against 

Q.  What  kind  of 
closure  case. 

Q.  Did  it  JO  to  final  decree? — A.  Yes.  sir. 

Q.  What  ^As  the  fee  in  it? — A.  I  do  not  know  of  my  oiwn 
knowledge. 

Q.  Do  you  know  whether  Mr.  Rankin  collected  a  cash  fee 
In  that  case  («•  not? — A.  I  know  he  collected  a  fee  in  all  those 


Life  Insurance  Co.  cases,  but  I  do  not  know  how 


much  the  t»)  was. 

Q.  That  las  one  of  the  Indianapolis  Life  Insurance  Co. 
cases? — A.  "^es,  sir. 

Q.  Do   yoi    recall   the  case   of   Lanfranchi.  Inc..  against 
Luckenbach' — A.  Yes.  sir. 

Q.  What  «  as  the  representation  in  that  case? — A.  We  rep- 
the  plaintiff     In  that  case  there  was  correspond- 
sereral  months  before  I  came  in  the  office,  and  a  few 


months  or  weeks  after  I  came  In  the  office  I  prepared  and 
filed  a  suit. 

Q.  Was  the  suit  disposed  of  while  you  were  In  the  office? — 
A.  Yes.  sir. 

Q.  I  will  ask  you  to  state  whether  or  not  Mr.  Rankin  col- 
lected a  cash  fee  in  that  case? — A.  I  do  not  know  for  sure. 

Q.  Then  do  not  state. — A.  I  know  a  charge  was  made.  I  do 
not  know  whether  he  collected. 

Q.  What  was  the  charge  made  in  the  case? — A.  I  cannot 
recall  that  now. 

Q.  Do  you  recall  another  case  entitled  "Lanfranchi,  Inc.. 
against  Long  and  Baker"? — A.  Yes.  sir. 

Q.  What  was  the  nature  of  that  case? — ^A.  That  was  a  suit 
to  quiet  title. 

Q.  Was  it  disposed  of  while  you  were  in  the  office? — A.  I 
am  sure  it  was. 

Q.  Do  you  remember  the  amount  involved  in  It? — A.  No 
particular  amount.     It  was  to  quiet  title. 

Q.  Was  there  any  further  claim  or  demand  in  the  case 
than  to  quiet  title? — A.  It  is  difficult  for  me  to  say.  It  would 
be  impossible  for  me  to  remember  t)ack  to  1929.  I  am  trying 
my  best,  but  that  is  my  best  recollection  of  the  case. 

Q.  Do  you  remember  whether  Mr.  Rankin  collected  a  fee 
in  the  Lanfranchi  case  to  quiet  title? — A.  I  do  not  know. 

Q.  Do  you  recall  a  case  that  was  in  the  office  entitled  "O.  J. 
Myers,  receiver,  against  Lockhart  l<  Stapper"? — A.  Yes,  sir. 

Q.  Whom  did  you  represent  in  that  case? — A.  We  repre- 
sented Lockhart  li  Stapper.  That  was  a  suit  on  a  promissory 
note  in  Dade  County.  I  l)elleve. 

Q.  Do  you  know  the  amounts  involved? — A.  No.  sir. 

Q.  Was  it  a  large  or  small  amount? — A.  It  was  a  large 
amount,  but  I  cannot  remember  what  it  wta, 

Q.  Could  I  refresh  your  memory  by  suggesting  an  amount, 
do  you  think?— A.  It  might. 

Mr.  Manager  PERKINS.  We  submit  that  it  is  not  proper 
for  counsel  to  refresh  the  witness'  recollection  by  suggesting 
an  amount. 

The  PRESIDENT  pro  tempore.  The  witness  testified  he 
does  not  remember  the  amount. 

A.  I  think  I  do  now.     I  think  it  was  $75,000  or  $125,000. 

By  Mr.  WALSH  tof  counsel) : 

Q.  Was  that  case  disposed  of  while  you  were  in  the  office? — 
A.  I  think  Judge  Rankm  handled  the  settlement  of  that  case. 
I  had  nothing  to  do  with  it,  although  the  docket  shows  that 
it  was  in  the  office  and  was  pending  at  that  time. 

Q.  You  remember  that,  do  you? — A.  I  remember  the  case 
and  that  is  all. 

Q.  Do  you  know  whether  or  not  Mr.  Rankin  collected  the 
fee  in  that  case? — A.  I  do  not. 

Q.  Do  you  know  the  case  of  Nichols  against  Brown? — 
A.  Yes.  There  was  a  mortgage  foreclosure  and  a  suit  on  a 
note  at  the  same  time.  There  were  two  cases  of  Nichols 
against  Brown. 

Q.  Do  you  remember  the  amount  Involved? — A.  No:  I  do 
not. 

Q.  Do  you  rememt>er  whether  it  was  a  large  or  a  small 
amount? — A.  I  cannot  remember  that.  I  Just  remember 
the  case.     I  remember  the  caption  and  I  remember  the  case. 

Q.  Do  you  remember  a  case  entitled  Real  Estate  Building 
Co..  Inc..  against  Stiles  C.  Hall? — A.  Yes.  sir. 

Q.  What  was  the  character  of  that  case? — A.  That  was  a 
suit  on  a  stock  subscription. 

Q.  Do  you  rememt)er  how  much  was  Involved  In  It? — 
A.  No;  I  do  not. 

Q.  Do  you  rememt)er  whether  or  not  It  was  settled? — 
A.  I  am  sure  it  was.  but  I  do  not  know  how. 

Q.  Did  you  attend  to  any  part  of  the  settlement?— A.  If 
I  am  not  mistaken.  I  did.  after  Judgment.  I  think  I  person- 
ally settled  that  case  for  a  lesser  amount  than  the  Judgment 
for  cash. 

Q.  Did  you  or  did  you  not  yourself  collect  some  cash  in 
that  case? — A.  Yes.  sir;  but  I  cannot  remember  what  it  was. 

Q.  I  will  ask  you.  if  you  did  collect  cash,  to  whom  did  you 
turn  it  over,  if  anyone? — A.  To  Judge  Rankin. 

Q.  Are  you  acquainted  with  the  case  of  Webb  against 
Noel?— A.  Yes,  sir. 
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Q.  Whom  did  you  represent  in  that  case?  When  I  say 
"you".  I  mean  the  office. — A.  The  office  represented  Mrs.  Noel 
as  a  claimant,  a  third-party  claimant,  in  that  suit. 

Q.  Do  you  know  the  amount  involved? — A.  No;  I  do  not. 

Q.  Do  you  recollect  whether  or  not  a  fee  was  collected  in 
that  case  by  Judge  Rankin? — A.  Yes;  I  know  there  was. 

Q.  Do  you  know  how  much  it  was? — A.  I  recall  I  fixed  the 
fee.    I  think  it  was  $50. 

Q.  Do  you  recall  a  case  entitled  "Weatherby  against  Clay- 
ton"?— A.  Yes,  sir. 

Q.  Which  side  did  your  office  represent  In  that  case? — 
A.  Weatherby. 

Q.  Do  you  remember  the  character  and  nature  of  that 
case? — A.  I  believe  it  was  a  suit  for  an  accounting,  or  for 
fraud,  or  some — a  suit  for  an  accounting,  I  believe. 

Q.  How  much  was  involved  in  it? — A.  I  cannot  recall. 

Q.  Do  you  know  whether  or  not  there  was  a  fee  collected 
in  It? — A.  No;  I  do  not. 

Q.  Do  you  remember  a  case  entitled  "Tucker  against 
Taylor"? — ^A.  Yes,  sir. 

Q.  Do  you  remember  which  side  you  represented? — A.  We 
represented  Tucker. 

Q.  What  was  the  nature  of  that  suit? — A.  There  were  two 
Tucker  suits.  That  was  either  a  suit  against  an  officer  of  a 
defunct  bank,  or  a  suit  on  a  promissory  note;  I  forget  which. 

Q.  Do  you  remember  the  amount  involved  in  Tucker 
against  Taylor? — A.  No;  I  do  not. 

Q.  Do  you  know  whether  or  not  Judge  Rankin  collected  a 
fee  in  that  case? — A.  No;  I  do  not. 

Q.  Do  you  recall  the  case  of  Tucker  against  Addison  Miz- 
ner  and  Paris  Singer? — A.  Yes,  sir. 

Q  Whom  did  your  office  represent  in  that  case? — A.  We 
represented  the  plaintiff.  There  are  about  five  or  six  of 
those  suits.  That  was  a  suit  against  the  directors  of  a  cor- 
pwration  to  recover  payments  made  on  a  land  contract  with 
the  Mizncr  Development  Co. 

Q.  Do  you  remember  the  amount  involved  in  the  first  case, 
Addison  Mizner  against  Paris  Singer? — A.  No;  I  do  not. 

Q.  Do  you  remember  that  they  were  large  or  small 
amounts? — A.  I  think  all  of  them  were  fairly  subKiantial 
amounts. 

Mr.  Manager  PERKINS.  Mr.  President,  we  may  be  able 
to  curtail  the  proceeding  and  save  some  time.  If  counsel 
will  submit  to  us  just  a  list  of  the  cases  that  he  says  were 
in  the  office,  it  being  understood  that  this  witness  would  tes- 
tify that  they  were  in  the  office,  but  not  testifying  as  to  the 
amount  involved  or  the  amount  of  fee  received,  that  will 
shorten  the  proceeding  a  good  deaL 

Mr.  WALSH  (of  counsel) .  So  far  as  I  can  do  so  by  this 
witness,  I  am  going  to  prove  the  amount  of  the  fee  received; 
so,  of  course.  I  could  not  stipulate  that.  I  shall  be  glad  to 
show  you  this  statement. 

Mr,  KING.  Mr.  President,  I  ask  unanimous  consent  to 
transgress  the  rule  for  a  moment  to  make  a  brief  statement 
relative  to  the  admissibility  of  this  testimony. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none. 

Mr.  KING.  Mr.  President,  the  witness  testified  yester- 
day that  when  he  came  to  the  office  there  were  books  there 
and  docket  books,  and  In  those  book.s  and  the  docket  books 
a  number  of  cases  were  shown  as  pending,  more  than  50; 
that  he  went  over  the  docket  and  the  books  In  the  office, 
and  from  those  books,  plus  additions  which  were  made  while 
he  was  m  the  office,  in  connection  with  another  witness  who 
has  not  been  produced,  the  statement  was  prepared  which 
counsel  has  produced  here  in  evidence. 

It  seems  to  me  that  the  witness  should  be  permitted  to 
testify  as  to  the  statement,  because  It  is  a  statement  of 
facts  which  came  to  his  knowledge  from  the  books  which  had 
been  kept  in  the  due  course  of  business,  and  wliich  he  found 
in  the  office  at  the  time.  He  is  subject,  of  course,  to  cross- 
examination  as  to  his  knowledge  in  regard  to  the  matter. 
The  memorandum  was  prej>ared  under  his  direction  and 
supervision.  It  seems  to  me  counsel  is  entitled  to  ofler  the 
memorandum. 

Mr.  Manager  PERKINS.  Mr.  President,  we  did  not  ob- 
ject to  the  statement  of  the  cases,  but  what  we  did  object 


to  was  the  amounts  involved,  and  the  fees;  and  that  Ls  the 
port  that  the  former  occupant  of  the  chair  ruled  out,  say- 
ing that  it  was  not  admissible. 

Mr.  WALSH  (of  counsel).  I  did  not  imderstand  that 
that  was  ruled  out.  Perhaps  I  am  mistaken.  I  will  apolo- 
gize if  I  am. 

The  PRESIDENT  pro  tempore.  If  the  statement  con- 
tains what  pui-port  to  be  the  amounts  involved  or  the 
amounts  of  fees  received,  it  is  evident  from  the  testimony 
of  the  witness  so  far  that  the  statement  is  incorrect  in  that 
particular.  The  Chair  thinks  tiie  examination  should  pro- 
ceed in  the  method  in  which  it  is  bemg  conducted. 

Mr.  JOHNSON.  Mr.  President,  it  was  difficult  to  hear 
what  the  President  pro  tempore  said.  Did  tiie  occupant  of 
the  chair  rule  upon  the  .subject  matter? 

The  PRESIDENT  pro  tempore.  The  Chair  did  rule  upon 
the  subject  matter.  The  Chair  will  attempt  to  rejpeat  his 
ruling. 

The  witness  has  testified  that  in  many  cases  he  does  not 
know  the  amounts  of  the  fees,  the  amounts  involved,  or  the 
amounts  collected.  The  Presiding  Officer  ruled  that  if  the 
statement,  which  was  made  up  apparently  from  some  memo- 
randum, contains  the  amcunts  of  the  fees,  or  the  amounts 
involved,  it  is  not  an  ac(  ui^aie  representation  of  the  testi- 
mony of  this  witness,  and  should  not  be  admitted  without 
identification  of  each  item. 

Mr.  WALSH  i  of  coun.sel  • .  Mr,  President,  the  statement 
does  not  purport  to  contain  the  amounts  of  the  fees  re- 
ceived, or  any  thereof.  I  have  to  draw  upon  his  recollection 
for  that,  as  I  understand. 

The  PRESIDENT  pro  tempore.  If  the  statement  does  not 
contain  the  facts  which  you  are  now  asking'  the  witness  as 
to  amounts  of  fees  and  amoimts  collected,  and  he  identifies 
that  as  the  memorandum  which  he  prepared  from  the  cases 
In  the  office,  then,  of  course,  it  is  subject  to  admission. 

Mr.  WALSH  (of  counsel'.  I  will  show  it  to  the  President 
pro  tempore  if  he  would  like  to  .see  it. 

Mr.  Manager  PERKINS.  Mr.  President,  the  managers  on 
the  part  of  the  House  would  like  to  suggest  that  the  papers 
offered  to  the  witness  contain  other  memoranda  about  which 
the  witness  has  no  knowledge;  and  upon  that  ground  the 
former  occupant  of  the  chair  ruled  that  the  statement  was 
not  admissible  in  evidence. 

The  PRESIDENT  pro  tempore.  Then  the  whole  instru- 
ment is  not  admissible  in  evidence,  if  it  contains  matter 
not  within  the  knowledge  of  this  witness. 

Mr.  WALSH  'of  counsel'.  Would  it  be  proper  for  me  to 
ask  the  managers  on  the  part  of  the  House  to  look  at  this 
statement  and  say  to  which  items  that  statement  applies? 

Mr.  Manager  PERKINS.  Mr.  President,  at  a  moment's 
notice  we  cannot  sit  down  here  and  go  over  three  or  four 
sheets  of  paper  and  attempt  to  determine  that;  but  I  can 
easily  see  that  in  the  right-hand  column  we  have  this: 
"Amotmt  involved",  and  there  follow,  case  by  case,  for  some 
30  cases,  possibly 

Mr.  WALSH  (of  cx)unsel».     Fifty  cases. 

Mr.  Manager  PEP^KINS.  There  follow  fi^iures  concerning 
which  this  witness  has  already  said  he  has  no  knowledge ;  and 
it  is  on  that  ground  that  we  ask  that  the  paper  be  ruled  out. 

In  order  to  curtail  this  proceeding  and  save  time,  if  coim- 
sel  for  the  respondent  will  clip  off  the  entire  figures  on  the 
right-hand  side  of  the  sheet,  we  probably  then  can  withdraw 
any  objection  to  use  of  the  paper,  and  it  may  go  in  without 
further  testimony. 

Mr.  WALSH  <of  counsel).  But  I  must  prove  the  amount 
involved  if  I  can  prove  it  by  competent  testimony.  I  have 
already  taken  out  all  statements  as  to  fees  collected;  but  I 
maintain  that,  as  those  are  taken  out,  i:his  entire  statement 
is  admissible,  having  been  made  under  the  direction  of  Mr. 
Salisbury.  Would  it  be  proper  for  me  to  submit  this  state- 
ment to  the  President? 

The  PRESIDENT  pro  tempore.  The  matter  that  counsel 
for  the  respective  parties  here  tried  to  stipulate  were  with 
regard  to  what  this  instrument  contains.  Ttie  Chair,  of 
course,  does  not  know  what  is  in  the  instrument.  If  it 
carries  the  cases,  with  an  estimate  of  values  and  fees,  and 
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this  wltnesi  has  already  testified  in  response  to  a  number  of 
questions  Uiat  he  does  not  know  of  his  own  luiowledge  these 
facts,  then,  of  course,  the  Instrument  would  not  be  properly 
identified  fdr  the  purpose  of  those  items. 

Mr.  WAJjSH  (of  counsel).  It  does  not  contain  those 
Items.  Mr    ■*resident. 

The  PRE  3IDENT  pro  tempore.  The  Chair  thinks,  in  that 
case,  that  tme  may  be  saved  in  this  way: 

No  matter  what  the  ruling  of  the  Presiding  OCBcer  may 
be  as  to  the  materiality  or  competency  of  this  Instrianent 
as  evldenct.  It  may  be  appealed  to  the  Court.  In  other 
words,  the  ('ourt  will  be  the  ultimate  judge  of  the  materiality 
and  relevancy  and  competency  of  all  this  evidence.  The 
Chair  may  submit  that  question.  It  is  perfectly  evident 
that  a  long  document  of  that  kmd  will  have  to  be  read  and 
considered  )efore  the  Court  can  pass  on  It.  Therefore,  the 
Chair  roles  that  the  instrument  will  be  received,  subject  to 
any  examiration  of  this  witness  or  any  other  witness  that 
may  be  hac  on  the  siibject. 

WAISH  (Of  counsel).    I  will  ask  to  have  ttm  itote- 
it  markKl  with  an  appropriate  number  as  an  eihJhtt  of 
the  responc  ent,  and  introduce  It  in  evidence. 

(The  docament  was  marked  'Respondent's  Exhibit  47.") 

Mr.  Manager  PEDflKINS.  Mr.  President,  may  I  inquire 
of  counsel  for  the  respondent  whether  he  has  a  copy  of 
the  statement  that  we  may  use? 

The  PRISIDEINT  pro  tempore.    Have  counsel  a  copy? 

Mr  WALSH  (of  counsel).  I  have  two  copies,  and  I  shall 
be  glad  to  et  the  managers  on  the  part  of  the  House  have 
one  of  them  while  I  am  reading  from  the  other. 

Mr.  Manager  PE31KINS.    Thank  you. 

(Mr.  Walsh,  of  counsel,  handed  a  paper  to  Mr.  Maoacer 
Phkjws.  I 

By  Mr.  W  ALSH  (of  counsel) : 

Q.  I  notl:e  upon  respondent's  exhibit  no.  47  you  have 
made  the  notations  which  you  were  called  upon  to  make 
yesterday  ei^ening.  and  the  notations  are  "O.  K.,  J.  W.  S." 
Is  that  correct? — A.  Toat  Is  correct. 

Q.  At  th;  extreme  outside  there  are  check  marks,  or 
asterisks.  Vhat  does  that  mean? — A.  That  means  that  in 
some  of  those  instances  it  shews  a  suit  was  not  filed  until 
after  Judge  Hitter  left  the  firm,  but  that  those  cases  were 
in  progress  at  least  m  the  office,  correspondence  on  them. 

Mr.  Manager  PEIRKINS.  Mr.  President,  may  I  ask  per- 
"**—*'"*  JiMifor  a  moment  to  inspect  the  original  exhibit? 

Tlie  PMBBIDENT  pro  tempiire.     Counsel  may  do  that. 

(Mr.  Walkh.  of  counsel,  exhibited  a  paper  to  Mr.  Manager 
Pnxnfs.) 

Mr.  WAL3H  (of  counsel).  Those  being  so  distigulshed — 
that  is  what  we  stopped  to  do  last  night — I  will  now  read 
Into  the  RicoRD  the  statement  without  asking  the  witness 
any  questioos.  We  leXt  off,  Mr.  Managers,  at  the  case  of 
Nichols  ?.  Eroton — 

4  33  38      Itttc  filed  or  appaftred. 

R«*i  Bitat»  Bxuldlng  Company.  Inc.  ts.  StUca  C  HjUI.  Judg- 
ment obtJUiied  i  15.39  Collected  4  17  29  R*preM(nt«d  tbm 
plalntur      Amount    InvoiTed.    SI. 000.     Stock    subacrlpUoii. 

By  Mr.  WALSH  (of  counsel): 

Q.  I  see  ]ou  have  marked  in  lead  pencil  here  the  figures 
••$187  •  Wlat  does  that  mean?— A.  That  was  the  fee,  as  I 
recall,  that  tiras  paid. 

Q  Did  you  collect  that  fee  yourself? — A.  I  do  not  remem- 
ber whether  it  was  paid  to  me  or  paid  to  Judge  Rankin.  But 
If  I  collecte<    it.  I  thereafter  turned  it  over  to  Judge  Rankin. 

Q.  [ReadJQg:] 

3  5  39      W;bb.  vs.  Noel     R«pr«>Mnted  the  defendant.    Nature  of 


claim. 
13   14  26. 


Those  are 
headings 
peared".  an^ 
them  each 


12   14. 2« 
ery  t>ank  dep^lta. 

Court  No 
Daaia«e  suit. 


Amount  InvolTed.  $96.40. 


the  dates  of  filing  or  appearance.  The  various 
"Style  of  case".  'Nature".  "Date  filed  or  ap- 
'Amount  Involved."    So  I  will  not  have  to  give 


tme. 


'Veatherby  vs.  Clayton.    Represented  plaintiff.    Recx>T- 
97.  3.^91  38     Tucker  rsw  Taylor.    Represented  plaintiff. 


One  thousand  eight  hundred  dollars  Is  the  amount  involTed. 

5340.  12  3  28.  Tucker  vs  Addison  Mlzner  and  Paris  Singer. 
Plaintiff  Recovery  payment  land  contract.  Amount  involved. 
•6.500. 

5341.  13 '3 '38.  Thomas  vs.  Addison  Mlzner  and  Paris  Singer. 
Recovery  payment  land  contract      Amount  involved.  M5.(XX). 

5384.  2  8  29  Stlne  vs.  Benston  Represented  defendant.  Con- 
tract damages.     Amount  Involved.  •12.000. 

7378.     12  22  28      Smith  vs    Smith.     Plaintiff.     Divorce. 

4846.  5  9  28.  RlUer  vs.  Manning  (for  client).  Plaintiff.  Dam- 
ages. •3.715. 

That  says  "Ritter  v.  Manning."  Who  was  the  Ritter  In 
that  case,  and  what  do  you  recollect  about  It? — A.  That  was 
Judge  Ritter,  and  the  client,  an  out-of-State  client,  assigned 
to  him  an  account,  and  the  suit  was  filed  In  Judge  Ritter's 
name  for  convenience. 

Q.   [Reading;] 

4776.  4  23  28.  Real  BsUte  Building.  Inc..  vs.  Cohen  Repre- 
sented plaintiff     Stock  Bubscrlptlcn.     Amount  Involved.  •3,750 

3515.  10 '29  27.  Pierce  it  Stevenson  vs  N.  J.  Florida  L4Uid  Com- 
pany.    Defendant      Commission.     •33  996  55. 

No  7096.  1  7  29  PaJm  Beach  Co  vs  Benton.  Represented  de- 
fendants.    Mortgage   foreclosure.     •1.980. 

6346  3'35  38.  Palm  Beach  Allapatah  Company  vs.  Allapatah 
Land  Company.  Howard  Cole,  and  Palth  B.  Cole.  Represented 
defendant.     BqtUty  %\xXt.     •183.000 

Was  that  settled  while  you  were  in  the  offlce? — A.  No,  sir; 
it  was  not  settled  while  I  was  In  the  office. 
Q.  It  was  still  pending  when  you  left? — A.  Still  pending. 
Q.  [Reading:  ] 

5480  3/8  29  Noel  vs.  J  B.  McDonald  Co.  Represented  pljila- 
tlff.     Nature  of  case,  commission.     Amount  Involved.  •1.500. 

Do  you  recall  that  case? — A.  Yes,  sir. 
Q.  [Reading:] 

1/9/  38.  Palms  Ice  CTompany  matter.  (Office  client.)  Owner. 
Sale  at  pljuit  and  dissolution  corporation. 

Do  joxi  recall  that  case? — A.  That  was  not  a  caae.  I  recall 
the  transaction. 

Q.  What  was  the  general  nature  of  It? — A.  That  was  the 
sale  of  the  Palms  Ice  Co.  to  the  City  Ice  L  Fuel  Co. 

Q.  Do  you  recall  whether  or  not  there  was  a  fee  collected 
In  that  case?— A.  Yes.  sir;  I  handled  that  transacUon. 

Q.  Did  you  collect  the  money  yourself? — A.  No.  I  gave 
the  flgiires  to  Judge  Rankin,  what  I  thought  a  reasonable  fee. 

Q.  And  did  he  or  did  he  not  collect  the  fee  in  it? — A.  Yes, 
sir:  he  did. 

Q.  How  much  was  It? — A.  Eight  hundred  and  some  dollars. 

Q.  [Reading:] 

County  Coiirt.  3  39/39.  Malcolm  vs.  Pace.  Represented  plain- 
tiff.    Clsim.     Anunint  involved.   8300. 

Was  a  fee  collected  In  that  case?— A.  Yes.  sir. 

Q.  Did  you  collect  it,  or  did  Mr.  Rankin?— A.  I  might  have 
collected  It  and  turned  it  over  to  him,  but  I  cannot  recalL 

Q.  How  much  was  the  fee  in  that  case? — A.  I  cannot 
recall  that. 

Q.  [Reading:! 

4665.  1  9  39.  Linderman  vs.  Duncan.  Represented  defendant. 
Contract.     SLOOO. 

Was  there  a  judgment  in  that  case? — A.  Yea»  sir. 

Q.  Was  a  fee  collected?— A.  Yea.  sir. 

Q.  Do  you  remember  how  much  it  was? — A.  No;  I  cannot. 

Q.   [  Reading :  ] 

4446.  1/4/38.  Johnson  vs.  Jett.  Represented  plaintiff.  Dam- 
ages     •fi.OOO 

4445.     1  4  38  Roberson    vs     Jett.     Plaintiff      Damages      •5.000. 

5633.  4  1  38.  Hoover  vs,  Bckler.  Represented  plaintiff.  Dam- 
•CM-     •WO. 

331.  5  14  37  (Okeechobee)  Hlghsmlth  vs.  Okeechobee  Com- 
pany.    Plslntlff.  Nature.    coUectlon    Judgment.     Amount.    •10.000. 

Do  you  recall  that  case?— A.  Yes.  sir. 

Q.  Do  you  recall  the  matter  of  the  fee  in  that  case?— A. 
Yes. 

Q.  What  was  the  fee  In  It?— A.  $1,250. 

Q.  Was  that  shared  with  any  other  person? — A.  That  was 
Judge  Rankin's  share  of  the  fee.    Ttxe  total  fee  was  $2,500. 

Q.  Was  the  total  fee  shared  with  any  other  lawyer? — A. 
With  George  Coleman. 

Q.  Mr.  Coleman,  a  lawyer  in  Palm  Beach? — A.  Yes,  sir. 
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Q.  [Reading:! 

5355      1  '23 '29      Fernandez  vs.  Addison  Mlzner  and  Parts  Singer. 
Plaintiff.     Recover  amount  paid,  land  contract      Amount  Involved 
•6.600. 

799.  6/15/38.  (Indian  River)  Gulf  Stream  Investment  Com- 
pany vs.  Harmon  et  al      Defendant.     Mortgage  forecloeure. 

5620  3  8  29  Phil  Poster  vs  L.  Somoe  Plaintiff  Distress  rent. 
Amount  involved,  •VOO. 

Do  you  recall  that  case? — A.  Yes,  sir. 

Q.  Was  a  fee  collected  in  that  case? — A.  Yes.  sir. 

Q.  Do  you  remember  the  amount  of  it? — A.  I  do  not.  Tliat 
case  was  filed  quite  a  while  after  Judge  Ritter  left  the  office, 
but  the  correspondence  on  it  was  going  on  for  several  months 
before  suit  was  filed. 

Q.  That  is  one  you  marked  with  an  asterisk. — A.  Yes,  sir. 

Q.  [Reading:] 

4637.  4  2  28  Ingalls  Iron  Works  vs.  Von  Behren  et  al.  De- 
fendant.   Nature  of  case,  damages.     Amount  Involved,  SB.OOO 

5239.  12  3  28.  Davis  vs.  Addison  Mlzner  and  Parts  Singer. 
Plaintiff.    Recover  amount  paid  land  contract.     •65,000. 

5354.  1  23 '29.  Calhoun  vs.  Addison  Mlzner  and  Parts  Singer. 
Represented  plaintiff.    Recover  amount  paid  land  contract.    •3.500. 

7233.  10/24  28.  Central  Farmers  Truet  Company  vs.  Mortgage 
Finance  Company.  Fleprcseuted  plaintiff.  Bill  for  receiver. 
Amount  involved,  trust  deed. 

4371.  6a»'38.  Boynton  Finance  Company  vs.  Green.  Repre- 
sented Plaintiff.     Mortgage  foreclosure.     SS.dOO. 

Do  you  remember  any  of  the  details  about  that  case? — 
A.  No;  I  cannot. 

Q.  Whether  or  not  there  was  a  fee  collected? — A.  I  do 
not  know  whether  there  was  a  fee  collected  or  not. 

Q.  Was  It  In  the  ofBce? — A.  Which  foreclosure? 

Q.  The  mortgage  foreclosure  of  the  Boynton  Finance  Com- 
pany vs.  Green. — A.  That  was  in  the  office,  but  I  do  not 
recall  whether  a  fee  was  collected. 

Q.  But  it  was  one  you  marked  with  an  asterisk  as  having 
been  in  the  offlce  when  you  came  in,  the  work  being  done  on 
it  subsequently?— A-  Yes,  sir.  Tliat  is  the  same  situation. 
It  had  been  sent  in  prior  to  that  time,  correspondence  back 
and  forth  before  the  suit  was  actually  filed. 

Q.  [Readliig:] 

8 '16 '37.  Blrchard  vs.  Florida  Power  &  Light  Company.  Repre- 
sented  plaintiff.     Damages.     •2.500. 

6830.  10/4/29.  Benston  vs.  Lake  View  Company.  Represented 
plaintiff.     Damages.  •8.000. 

Do  you  recall  that  case? — A.  Yes.  sir 

Q.  Was  there  or  was  there  not  a  lee  coiiected  in  that? — 
A.  In  land,  part  of  the  land. 

Q.  Do  you  know  of  what  the  land  consisted,  and  the 
•creage  of  the  land?— A.  It  consisted  of  lots. 

Q.  City  lots:  where? — A.  City  lots  in  Riviera  FLa  .  or  near 
Riviera. 

Q.  Do  you  know  th.^  amount  of  the  interest  in  the  land — 
the  proportional  amount  that  Mr  IUir;kin  recer.ed'— A.  I 
am  sure  it  wa.^  25  percent. 

Q.  The  total  amount  being  $6.0005— A  The  land  was  re- 
covered back.    No  money. 

Q.  No  money.  Was  there  or  was  there  not  a  deed  made 
to  Mr.  Rankin? — A.  No.  Not  to  my  knowledge.  I  know  there 
was  supposed  to  be.  Whether  it  was  made  or  not  I  do  not 
know. 

Q.  I  see.     TReading:] 

U.  S.  Ct.  7-18  28.  Ernst  &  Em.st  vs.  Pine  Wood  Development 
Company.     (Representing)     Plaintiff.     Claim.     •7,127  72. 

6848.  7-29-29.  John  J.  Hanson  vs.  Montgomery.  Plaintiff. 
(Nature  of  acUon)   CivlL     •1,86«.50. 

6525  L. 

8427  Ch. 

Numbers  of  cases. 

1927.  Everglades  Club  vs.  A.  Sherman  Downs.  (Representing) 
Defendant.     Mortgage  foreclosure.     Suit  on  notes.     •50,000. 

Is  that  correct? — A.  That  is  correct.  The  first  corre- 
spondence on  that  matter  was  in  1927  when  Dr.  Downs 
wrote  Judge  Ritter.  The  suit  was  not  filed  until  1930 
against  Dr.  Downs,  and  they  filed  a  suit  to  foreclose  and  a 
suit  on  the  note  at  the  same  time. 

Q.  And  was  the  foreclosure  had? — A.  No,  sir.  They  have 
not  wound  it  up  yet. 


Q    [Reading:] 

9-20-28.  Smith  McDonald  Ins.  Oo.  Claim.  (Representing) 
Plaintiff.     Adjustment  Ins.  Co      »2  257.38. 

1929.  Smith  McDonald.  Repairs.  (.Representing)  Owner.  Re- 
pair building.     $850. 

2-14-29.  Moorman  vs.  Smart.  (Representing)  Plaintiff.  Col- 
lection notes      $6,000. 

7777.     4-29-29.     Oldham  vs    Weatherby.     Def.     Accounting. 

Tile  next  one  I  see  is  scratched  out. 

4 '22 '29  Thomas  Amcry  v?  W.  C  Rhodes.  (Representing) 
Plaintiff.     Damaees      »450. 

1928.  McCrea  Reingen*iing  Sales.  Plaintiff.  CcUection  retlan 
title  note. 

Do  you  remember  tlial  case? — A.  Yes,  .sir. 

Q.  Was  there  a  fee  collected  in  that? — A.  I  do  not  know 

whether  the  fee  was  actually  collected  or  not. 

Q.   [Reading:] 

4271.     8   ia-27.     Briar  Holding  Co    vs    Palm  Beach  Bank  &  Trust, 
(Representing)    Plaintiff.     Recover  bank  deposits.     •14,283.76. 
I       6-11-28.     Keller     vs.     Tucker.     (Representing     the)     Defendant. 
Damages.     •2.000. 

Jcssup.  Do  you  remember  a  case  called  Jessup,  Inc.? — 
A.  Well,  that  was  not  a  case. 

Q.  Do  you  remember  the  matter? — A.  Yes.  I  do  not  know 
when  the  corporation  was  formed. 

Q.  The  ones  I  am  now  reading — I  will  ask  you  whether 
this  list  were  office  clients  without  litigation; 

Jessup,  Inc. 
Watt-Slnclalr.  Inc. 
Worth  Avenue  Corporation. 
Worth   Avenue  Investment  Co. 
Mulford  Realty  Corporation. 
Jno.  J.  Hanson. 
Michael  J.  Jennings. 
LanXranchl  &  Allied  corporations. 

A.  Ye.s.  sir;  they  were  all  clients  of  the  office. 

Q.  And  was  there  business  with  each  and  every  one  of 
those  clients  in  the  office  at  the  time  you  went  in? — ^A.  Yes, 
sir. 

Q.  I  will  ask  you  whether  or  not  all  those  cases,  or  if  not, 
what  proportion  of  those  cases,  came  into  the  office  through 
Judge  Rankin,  as  shown  by  the  files? — A.  Very  few  through 
Judge  Rankin. 

Q  I  mean  through  Judge  Hitter. — A.  Practically  all  of 
that  bu.siness  came  into  that  office  through  Judge  Ritter. 

Mr,  Manager  PERKINS.  Mr.  President,  we  object  to  this. 
It  is  quite  ob\qou.s  this  witness  is  testifying  to  something 
entirely  out.'^ide  of  his  knowledge. 

The  PRESIDENT  pro  tempore.  The  witness  was  In  the 
office  at  that  time  and  was  familiar  with  the  correspondence. 
He  had  charge  of  the  correspondence.  The  Chair  thinks  It 
is  pertinent  and  material  on  that  account. 

By  Mr.  WAI^H  (of  coun.sel)  : 

Q  You  have  placed  an  asterisk  at  the  left  of  the  party 
that  the  office  repre.'^ented  in  each  m.stance,  and  I  under- 
stand that  astpri.sk  means  that  those  are  cases  that  the 
pleadings  or  the  con-esr>ondence  in  the  files  shows  came 
through  Judge  Ritter?— A.  Yes,  sir. 

Q.  You  ha\'e  been  practicing  law  now  for  10  years,  I  be- 
lieve you  stated  on  your  direct  examination? — A.  A  little 
longer  than  that. 

Q.  A  little  longer  than  that.  You  went  Into  that  office 
in  '29.  You  had  then  been  practicing  how  long? — A.  A  ht- 
tle  over  3  years. 

Q.  A  little  over  3  years.  I  will  ask  you,  from  the  knowl- 
edge you  had  at  that  time  and  from  the  knowledge  you  have 
today,  what  you  would  say  was  the  reasonable  value  of  a 
law  business  of  that  kind  in  February  1929? 

Mr.  Manager  PERKINS.  One  minute.  Mr.  President,  we 
object.  This  witness  has  not  shown  himself  competent  to 
testify  to  the  value  of  a  law  business. 

The  PRESIDENT  pro  tempore.  The  Chair  thinks  the  ob- 
jection is  well  taken. 

By  Mr.  WALSH  <of  counsel):  ! 

Q.  Have  you  observed  during  the  10  years  that  you  have 
practiced  law  the  character  of  cases,  the  number  that  are 
litigated,  and  the  character  of  office  business,  from  which 
you  could  draw  a  fair  deduction  as  to  the  reasonable  value 
of  such  cases  in  a  law  office? 


^9l'^(^ 
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Mr.  Mmager  PERKINS.  Mr.  President,  we  object.  That 
Ir  not  competent  testimony,  even  under  the  inter- 
in  now.  To  place  a  value  on  a  law  business  would 
require  lomeone  who  had  knowledge  of  the  purchase  and 
•ale  of  luw  businesses. 

The  TRESIDENT  pro  tempore.  The  Presiding  Offlcer 
would  not  ccmslder  it  very  competent,  particularly  in  view 
of  the  fict  that  the  counsel  for  the  rei^wndrnt  has  in  detail 
shown  iQ  interest  on  the  part  of  the  wttiiess  in  the  office 
diiring  nUs  witness'  presence  there,  and  has  attempted  to 
show  th<i  valxie  and  the  character  of  litigation  and  the  fees 
to  be  pa  d.  or  paid.  The  Chair  would  not  consider  the  testi- 
mooey  o'  the  witness  competent  in  the  matter. 

By  Mi.  WALSH  (of  counsel) : 

Q.  Die  you  have  a  conversation  with  Mr.  Rankin — first  I 
am  goin  i  to  ask  you,  how  long  did  you  stay  in  that  office 
with  Mr  Rankin? — A.  About  3  years. 

Q.  Die  you  have  a  conversation  with  Mr.  Rankin  later 
with  refi  rence  to  collecting  .some  money  that  was  due  you? — 
A.  I  hac   several  such  conversations. 

Q.  I  ^rant  to  call  your  particular  attention  to  one  time 
that  yoL  talked  to  him.  and  that  he  <jave  you  a  reason  why 
you  had  not  been  paid. — A.  Yes,  sir;  I  remember  very  well. 

Q.  Wlien  was  that  time?  Fix  It  as  definitely  as  you  can. — 
A.  Well,  it  was  not  very  long  before  I  left,  aind  I  left  around 
the  first  of  the  year  of  1933  or  1932.     Of  1932  or  1933. 

Q.  Wjs  that  after  this  Whitehall  fee  was  paid?— A.  Yes. 

Q.  Yoa  had  heard  that  he  had  received  a  fee  from  that 
source,    lad  you? — A.  Oh,  yt;s. 

Q.  Ju  it  state  the  conversation  that  you  had  with  him. — 
A.  My  f  rst  conversation  regarding  that  fee — he  told  me  that 
under  the  circumstances,  as  I  did  not  do  any  of  the  work  in 
the  case  that  I  should  not  receive  my  15  percent. 

Q.  W<U,  had  you  done  any  work  In  the  case? — A.  Not  In 
that  particular  case.  And  as  a  result  of  that  conversation  I 
went  to  see  Judge  Ritter,  who  had  heard — in  fact,  made  my 
deal  witi  Mr.  Rankin — to  get  his  idea  of  my  arrangement, 
whether  or  not  I  was  entitlod  to  that  15  percent,  and  Judge 
Ritter  tiought  the  same  wiiy  I  did.  After  that  I  collected 
little  pa  nnents — as  many  as  I  could. 

Q.  M£  y  I  shorten  this  by  saying  that  he  was  very  slow  in 
paymg  it,  and  you  dunned  liim  many  times  for  it? — A.  Very 
slow. 

Q.  Or  that  partlcuLj  occasion,  after  you  heard  that  be 
had  collected  this  fee  in  tho  Whitehall  case,  did  you  have  a 
conversi  btion  with  him  with  respect  to  that  incident? — A. 
Yes.  sir 

Q.  PUase  state  the  conversation. — A.  I  asked  him  for  the 
money  i[ue  me. 

Q.  Ttat  is.  the  money  that  was  due  you  generally  from  the 
practice  up  to  that  time? — A.  Prom  the  whole  business. 

Q.  Not  referring  to  this  particular  work  he  did? — A.  No. 
no;  my  15  percent  under  my  arrangement — 15  percent  of 
everythiig  we  took  In.  And  he  told  me  he  did  not  have  It. 
And  I  asked  him  why  he  did  not;  that  he  was  collecting 
money.  [He  told  me  that  he  left  a  lot  of  bills  in  Alabama. 
that  he  paid  those;  and  he  would  have  to  pay  Judge  Ritter 
$5,000  ht  owed  him. 

Q.  Did  he  state  whethrr  or  not  he  had  paid  the  $5.000? — 
A.  Yes;  [I  am  sure  he  told  me  he  had  paid  It. 

Q.  DliJ  he  give  you  the  details  of  any  other  payments 
which  he  had  made  as  a  reason  for  not  paying  you? — A.  No; 
he  Just-<-his  bills  that  he  owed  in  Alabama. 

Mr.  \V.\L5H  ioi  counsel).    You  may  take  the  witness. 

CftOtili- 1  Jt  AM  IN  ATIO  » 

By  M^.  Manager  PERKINS: 

Q.  Mr.  Salisbury,  excepting  so  far  as  you  have  testified  as 
to  the  aiiount  of  fees  collectt'd  from  the  business  enumerated. 
you  hav^  no  knowledge,  l^ve  you? — A.  I  have  some  knowl- 
edge of  liny  recommendations  to  Judge  Rankin  of  the  fee  that 
should  bje  charged.     I  do  not  know  whether  he  collected  it. 

Q  Art  the  lead-p«icil  emendations  on  the  schedule  Just 
read  from  in  your  handwriting^ — A.  Yes.  sir;  all  of  them. 

Q.  .^Tjd  do  they  show  your  knowledge  of  the  fees  col- 
lected ?-»-A.  Those  show  rr-.j  knowledge 


Q.  Well A.  Just  a  minute.    Those  show  my  knowledge 

of  those  that  I  can  testify  under  oath  he  did  collect.  As 
I  tell  you  again,  in  practically  all  those  cases  that  I  handled, 
which  was  probably  90  percent.  I  recommended  to  Judge 
Rankin  the  fee  that  should  be  charged.  Whether  he  col- 
lected It  or  not,  I  cannot  tell  you. 

Q.  Well,  in  the  case  of  HighsmiLh  against  Okeechobee  Co. 
have  you  not  entered  in  a  lead-pencil  memorandum  that  the 
fee  was  $500  or  $600? — A.  You  do  not  read  that  right.  That 
is  my  writing;  I  remember  it.  I  put  that  down  there  to  show 
that.  M  my  knowledge.  It  was  either  five  or  zix  hundred 
dollars  In  cash  that  he  had  collected  in  that  case  that  I  knew 
of.    I  do  not  know  whether  he  got  the  balance  of  the  $1,250. 

Q.  Then  It  seems  to  me  that  I  have  read  It  correctly;  that 
is  to  say.  that  your  memorandum  here  Indicates  that,  so  far 
as  your  knowledge  goes,  he  collected  five  or  six  hundred 
dollars?— A.  That  Is  right. 

Q.  And  not  $1J250.  as  you  testified?— A.  I  testified,  if  you 
will  pardon  me.  that  the  office  share  of  the  $2,500  fee  was 
$1,250. 

Q.  You  are  qualifying  that  by  stating  that  you  do  not  know 
whether  the  fee  was  fuUy  collected  or  not? — A.  That  is  right. 

Q.  Mr.  SaUibury.  in  the  right-hand  column  of  this  exhibit 
appear  nuxnavna  numbers  apparently  expressing  the  amount 
involved  in  various  suits? — A.  TTiat  is  right. 

Q.  That  was  not  made  from  any  knowledge  of  your  own? — 
A.  Yes.  sir. 

Q.  By  whom  was  it  made  up?— A.  That  was  made  up  in 
connection  with  Mr.  Callaway  from  the  docket  sheets,  from 
the  flies  In  the  office;  it  showed  the  amount  and  what  was 
involved  in  the  various  suits. 

Q.  That  was  knowledge  that  came  from  examining  other 
documents.  Is  that  true?— A.  Some  of  the  documents  I 
prepared  myself;  yes;  the  documents  In  the  office  and  court 
records. 

Mr.  Manager  PERKINS.  Mr  President,  so  far  as  the  fur- 
ther examination  of  the  docimaent  is  concerned,  I  am  going 
to  ask  the  indulgence  of  the  Court  to  let  our  cross-examina- 
tion of  this  paper  be  deferred,  and  ask  Mr.  Salisbury  with 
reference  to  it  a  little  later;  and,  if  It  meets  with  the  ai>- 
proval  of  the  Court.  I  will  complete  my  ordinary  croaa- 
examinatlon  on  the  rest  of  his  testimony. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
course  will  be  pursued. 

By  Mr.  Manager  PERKINS: 

Q.  Mr.  Salisbury,  you  testified  before  the  subcommittee  of 
the  Committee  on  the  Judiciary  in  Florida?— A,  Yes.  sir;  thaA 
Is  right. 

Q.  In  that  testimony  you  related  yotir  knowledge  of  the 
transactions  between  Judge  Ritter  and  Mr  Rankin?— A.  I 
will  explain  to  you.  if  I  may, 

Q.  Please  answer  my  question.  I  am  asking  the  ques- 
tion.—A.  I  am  trying  to  explain  It  Just  like  you  want  It  an- 
swered. I  dii  testify  In  that  hearing,  and  the  first  conversa- 
tion I  had  with  Mr.  Judge  Ritter  s  attorney  was  about  2 
minutes  before  they  put  me  on  the  stand.  If  you  will  read 
that  record,  you  can  see  they  did  not  know  what  they  were 
talking  about  when  they  examined  me,  because  they  did 
not  know  I  was  to  be  a  witness. 

Mr.  Manager  PERKINS.  One  minute.  Mr.  Pre-sldent,  I 
object  to  the  characterizations  of  the  witness.  They  are 
voluntary.  Incompetent,  immaterial,  and  irrelevant. 

A-  I  am  explaining  to  you. 

The  PRESIDENT  pro  tempore.  The  witness  has  a  right, 
after  ansu-erlng,  to  explain,  if  he  desires  to  do  so. 

Mr.  Manager  PERKINS.  The  only  interrogation  on  the 
part  of  the  managers  was  whether  he  testified  as  to  trans- 
actions between  Judge  Ritter  and  Mr.  Rankin. 

The  PRESIDEJrr  pro  tempore.  This  witness  has  said  that 
he  testified,  has  he  not? 

The  WITNESS.    Yes.  sir. 

By  Mr.  Manager  PERKINS: 

Q.  You  were  examined  and  cross-examined  In  that  inves- 
tigation?— A.  Yes.  sir. 

Q.  To  the  extent  of  four  or  five  pages? — A.  No;  to  the 
extent  of  a  few  questions.    You  can  see  how  many  there  are. 


Q.  And  was  the  foreclosure  had?- 
not  wound  it  up  yet. 


-A.  No,  sir.     They  have     you  could  draw  a  fair  deduction  as  to  the  r€a.sanable  value 


of  such  cases  in  a  law  office? 
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Q.  You  say  there  were  not  four  or  five  pages  but  a  few- 
questions.  Is  that  right? — A.  If  you  will  give  me  the  book. 
I  will  tell  you  the  number  of  pages.  I  cannot  tell  oUierwii,e. 
(After  examining  document.]     Three  and  a  half  pages. 

Q.  You  were  asked  on  that  examination,  were  you  not? — 

Question.  Your  name  and  occupation  and  place  of  business,  Mr. 
Salisbury. 

A.  Yes,  sir. 

Q.  And  you  answered — 

J.  W.  Sallfibiiry,  attorney  at  law.  West  Palm  Beach,  Pla. 

A.  Yes,  sir. 

Q.  You  were  asked,  were  you  not? — 

Are  you  engaged  in  tbe  practice  of  law  at  this  time? 

A.  Yes,  sir. 

Q.  And  you  answered,  "Yes,  sir?" — A.  Yes,  sir. 

Q.  And  you  were  asked,  were  you  not,  this  question? — 

Do  you  hold  any  official  position  In  your  county  at  this  time? 

And  you  answered,  did  you  not? — 
I  am  state  attorney  for  the  circuit. 

A.  Yes.  sir. 

Q.  You  were  also  asked.  Mr.  Salisbury,  were  you  not? — 

Do  you  know  Judge  Rankin  and  Judge  Ritter? 

And  you  answered.  "Yes,  sir?" — A.  Yes,  sir. 
Q.  And  you  were  asked  this  question,  were  you  not,  and 
you  made  answer  as  follows: 

Question.  Did  you  know  them  at  the  time  they  were  in  partner- 
thlp  In  the  practice  of  law  at  West  Palm  Beach? 

Answer.  I  have  known  Judge  Ritter  for  quite  a  few  years  before 
that.    I  knew  him  In  Colorado, 

A.  That  is  right. 

Q.  You  were  asked  this  question,  were  you  not? — 

Question.  Did  you  know  Judge  Rankin  at  the  time  of  the  exist- 
ence of  the  partnership? 

And  you  answered,  "Yes,  sir?" — A.  Yes,  sir. 

Q.  You  were  also  asked  this  question,  were  you  not? — 

QUOTtlon.  When  the  partnership  of  Ritter  &  Rankin  was  dl.s- 
■olTed.  did  you  go  into  the  office  of  Judge  Rankin  In  association 
with  him  In  any  way? 

And  you  r.nswered  as  follows,  did  you  not? — 

Answer  Yes  sir.  undf-r  this  arrangement  When  Judge  Ritter 
left  he  talked  to  me  one  day  and  a&id  ttiat  Judge  Rankin  wotild 
bare  so  murh  bu-slnese  he  would  not  be  able  to  handle  It  alone 
and  that  he  wanted  to  get  s^^nneene  In  hl«  office  tiiat  cotild  handle 
trial  work  for  him  as  he  was  a  little  hard  of  hearing,  and  draw 
pleadings  and  help  him  with  the  work,  and  In  return  for  that 
Judfi  Rankin  wrnild  pay.  and  that  I  cotUd  carry  on  my  own 
prmetlee.  anrt  in  return  Icyr  the  work  I  would  do  in  Judge  Rankin  • 
office  that  I  wouid  g<t  1.'^  pi-rrei.t  of  hu  feea,  and  I  at  once  took 
that  proposition  and  moved  In. 

A.  That  is  right, 

Q.  You  were  then  asked  this  question,  were  you  not? — 

Was  that  at  the  time  of  the  dissolution  of  that  partnership? 

And  you  answered — 

Yes,  sir;   I  believe  that  was  In  February  of   1929. 

A.  Yes.  sir. 

Q.  You  were  then  asked  this  question,  were  you  not? — 

Did  you  make  that  arrangement  with  Rankin? 

And  you  an-swercd — 

Yes;  In  the  presence  of  Judge  Ritter. 

A.  Yes,  sir. 

Q    Were  you  not  also  asked  this  question? — 

After  you  went  into  the  office  of  Judge  Rankin  was  there  con- 
siderable business  there,  or  waij  there  practically  no  business? 

And  you  answered  as  follows,  did  you  not? — 

There  was  considerable  business.  At  the  time  I  went  In  there, 
in  fact,  I  worked  nights  I  don't  know  how  many  cases  there 
were,  but  there  were  quite  a  great  many  caaes. 

A.  Yes,  sir. 

Q.  You  were  also  asked,  were  you  not? — 

Did  you  ever  have  occasion  to  discuss  the  Indebtedness  or  did 
the  Indebtedness  arise  In  your  favor  from  your  work  with  Judge 
Rankin  that  you  discussed  with  Judge  Ritter? 


And  you  answered  "Yes",  did  you  not? — A.  Yes,  str. 
Q.  Were  you  not  also  asked? — 

Tell  us  about  that;  when  and  where  and  what  happened? 

And  did  you  not  answer  as  follows? — 

Answer.  At  the  time  I  went  in  the  office  there  were  certain  cases 
that  Judge  Ritter  and  Judge  Rankin  talked  about  that  Judge 
Ritter  retained  an  interest  in,  and  I  was  notified  of  that,  and  the 
arrangement  was  that  on  all  other  cases,  whether  pending  or  not; 
that  is,  all  new  cases,  I  would  receive  the  full  percentage  on.  All 
pending  cases,  with  the  exception  of  the  ones  that  were  named.  I 
would  be  paid  according  to  the  amount  of  work  done  since  I  went 
Into  the  office.  That  arrangement  had  been  going  on  for  about  a 
year,  I  think,  and  I  was  down  In  Miami,  and  every  time  I  was 
down  here  I  took  occasion  to  drop  in  and  speak  to  Judge  Ritter. 

That  was  your  answer? — A.  That  is  right, 

Q.  You  were  also  asked  by  Mr.  Hoffman,  or  rather  you 
were  interrupted,  and  Mr.  Hoffman  said,  "All  right,'  go 
ahead",  and  you  said — 

Answer.  I  mentioned  to  htm  one  time — ^he  asked  me  how  my  as- 
sociation was,  and  I  said,  "All  right;  I  am  working  hard"  I 
remember  one  thmg  he  said.  He  said,  "Well,  If  vou  will  work  hard 
and  speed  Judge  Rankin  up  and  keep  those  clients,"  he  said,  "he 
has  got  some  excellent  clients,  and  If  you  can  hold  them  your  i>er- 
centage  will  make  you  a  nice  little  piece  of  money  Itself."  I  told 
him  at  that  time  that  I  was  very  well  satisfied  except  the  money 
that  was  coming  to  me  came  very  slow;  in  other  words,  that  i 
thought  the  fees  were  earned,  and  it  was  a  long  time  afterward 
before  I  got  my  15  percent,  and  I  would  have  to  ask  for  it.  Not 
that  I  didn't  get  it;  I  don't  mean  I  didn't  get  it,  but  I  figured  It 
was  embarrassing  to  keep  asking  for  It. 

Is  that  correct? — A.  That  is  correct.  That  was  my  testi- 
mony. 

Q.  You  were  also  asked,  were  you  not? — 

You  didn't  get  It  as  promptly  as  possible? 

And  you  answered? — 

I  Just  made  a  statement  to  Judge  Ritter. 

Was  that  your  answer? — A.  Yes,  sir. 

Q.  You  were  further  asked,  were  you  not: 

Do  you  recall  anything  stated  by  Judge  Ritter  at  that  time  la 
relation  to  any  debt  due  to  him? 

And  did  you  not  answer  as  follows: 

Answer.  Yes.  sir;  very  distinctly.  He  told  me  at  that  time  that 
that  was  one  of  Judge  Rankin's  faults  or  failings  That  he  did 
not  go  out  and  collect  money  like  he  should,  and  that  sometimes 
he  was  slow  m  turning  It  over  He  told  me  he  said.  "Why,  Jack,  all 
this  time  he  has  never  paid  me  what  he  owes  me  from  oux  disso- 
lution." 

Is  that  correct?— A.  That  Is  correct. 

Q.  You  were  further  asked,  were  you  not: 

Now.  do  you  recall  when  that  conversation  took  place,  or  sbout 
when? 

And  did  you  not  answer  as  follows: 

Answer  Yes.  sir.  That  was  around  the  first  of  the  year  of  1930. 
At  leuni  It  wajh  sfjme  time  during  the  winter  of  1930  He  told  me  tt 
that  time  he  said  "However,  I  want  you  to  know  Judge  Rankin  is 
honeftf;  and  he  said.  "He  wM  eventually  pay  you";  and  neither 
one  at  us  said  anything  di/tparaging  against  Judge  Rankin,  and  Z 
am  not  Insinuating  anything  now. 

Is  that  correct? — A.  That  is  right. 

Q.  On  cross-examination  by  Mr.  Hoffman,  did  you  not 
say A.  On  cross-examination? 

Q.  I  beg  your  pardon.  Then  Mr.  Hoffman  said,  "Take  the 
witness";  and  the  witness,  yourself,  volunteered  this: 

I  have  something  else  to  say. 

A,  That  Is  right. 

Q.  Mr.  Hoffman  said,  "Go  ahead";  and  then  you  continued, 
did  you  not,  as  follows: 

Later,  after  this  famous  Whitehall  case  was  started,  which  I  got 
a  pa.'t  of,  I  made  a  special  trip  to  M-'aml  to  see  Judge  Ritter  to  a*lc 
him  his  advice  as  to  whether  or  not  he  thought — he  was  the  one 
who  heard  the  arrangement  I  naade  with  Judge  Rankin— tnd 
whether  or  not  he  thought  I  would  be  expecting  too  much  to 
expect  15  percent  of  that  fee  when  I  had  not  participated  In  the 
case;  and  I  again  made  a  slight  complaint  about  getting  my  money 
m  dribbles,  but  eventually  getting  them;  and  I  remember  that 
that  was  In  the  winter  of  1931:  and  the  reason  I  recall  it  dis- 
tinctly is  because  night  before  last  I  sat  with  an  old  man  that  1  had 
talked  with  just  after  I  left  Judge  Ritter.  Judge  Ritter  at  that 
time  told  me  again,  he  said,  "Now.  Judge  Rankin  is  honest";  and 
from  my  association  with  him  I  knew  ttiAl  he  was.     "However,  Just 


now  be  h; 
he  has 
m  that  I 
I  haw 

Then 
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paid  me  a  part  of  what  he  owes  me  with  all  thla  money 

collected".  I  aald.     I  was  complaining  with  money  coming 

should  have  been  {>ald  promptly  my  percentage,  which 

•inpe  been  paid. 

jsrere   you    not   crDss-examined   by   Mr.   Yoiunans, 

asked  this  question 

In  1931,  the  date  that  you  state  Judge  Rltter  said  he  had  Just 
been  paid  part  of  his  money,  did  Judge  Rltter  state  then  that  he 
had  been  poncerned  about  thut  very  much? 

And  di^  you  not  answer: 
No.  sir. 


sir. 


Q.  Weie  you  not  further  questioned  as  follows: 

Was  thire  any  Indication,  or  did  he  give  any  indication  that 
he  had  be^n  concerned  as  to  whether  Rankin  was  going  to  pay  him 
or  not? 

And  di^  you  not  answer: 
No.  sir. 

A.  Thait  is  right. 

Q.  Weie  you  not  further  questioned  as  follows: 

Mr    Salisbury,  you  stated  that  you  talked  to  Judge  Rltter  about 
the  time 
with  Mr. 


of  this  dissolution,  and  he  told  you  to  come  In  there 
ftankln  and  that  itr.  Rankin  was  going  to  have  lots  of 


buslnass  and  he  needed  help. 


Is  thAt 


Q.  And  you  answered,  did  you  not: 


sir 


tained  tht   buBln< 


la  that 


correct? — A.  Right. 


In   fact.  I   looked   the   books   over   myself   and   ascer- 


correct? — ^A.  That  is  right. 
Q.  Weie  you  not  further  asked: 
Tou  staged  you  had  to  work  very  hard  and  you  worked  at  night 


And  ycu  answered: 
aooM  nghta. 

A.  That  is  right. 

Q.  And  were  you  not  further  asked: 

Did  the  buitPMS  begin  coming  in  as  you  state  Judge  Rltter  said 
it  would? 

And  dl|l  you  not  reply: 

Tea.  sir:  the  business  coooa  in  pretty  welL 

A.  Thait  Is  right. 

Q.  Yoii  were  fxirther  quertioned.  were  you  not.  as  foEowt: 

Old   you  pay  aaytlUcg  to  {.-et  in  wiLh  Judge  Rankin? 

And  yc^u  aoawfnd. 
No.  sir.  I 

A.  Thak  la  right. 

Q.  Yoi^  were  further  quesrtloned: 

Were   yt^u   to  participate   in   the   law   library    %-hen   you   went  in 
there? 

And  yau  answered: 
No.  sir:  1 1  had  my  own. 

Is  right. 

you  not  further  questioned  as  follows: 

went  In  were  yoa  to  participate  In  all  the  new  and 
13  percent? 

you  not  answer: 

participate  my  full  15  percent  on  all  new  business,  and 
!rcentage    on    the    work    done    on    the    business    in    the 
I  came  In. 

A.  Thi^t  Is  right. 

Q    Anq  were  you  not  furt^iier  questioned: 

Did  youl  and  Mr    Rankin  mikke  any  Income- ulx  returns  on  your 
partn«ralil|>   business? 

And  die  you  not  answer; 

I   am    niot    In    partners    wltii    Judge    RanlLln.     I    made    my    per- 
■ooal  one]  yes.  sir. 

A.  Th4t  is  right 

Q    Were  you  not   furthtr  quef^tloned  by  Mr.   Hooper,   a 
raemb4f'r  bt  the  5Ubcommltt«»€? — A.  Yes,  sir. 
Q.  Did  he  not  question  you  as  follows; 
At*  you  still  with  Judge  Rankin? 


And  did  you  not  answer: 

Yea.  sir. 

And  Mr.  Hooper  continued  questioning  you: 
In  the  same  capacity  or  are  you  a  partner  now? 

And  you  answered: 

No:  the  arrangement  Is  slightly  changed.  I  get  my  offlce  space 
and  telephone  In  return  for  the  very  UtUe  I  do  now. 

A.  Yes.  sir. 

Q.  And  were  you  further  questioned  by  Mr.  Hooper,  as 
follows : 

But  you  don*t  have  a  partnership? 

And  you  answered: 

No.  sir:  never  have  had  a  partnersliip. 

Then,  being  questioned  by  Mr.  Tsryeh.  one  of  the  sub- 
committee, were  you  not  aslcec  this  question: 

How  much  did  you  get  of  the  Whitehall  fee  from  Judge  Rankin? 
And  did  you  not  reply: 

I  haven't  grot  the  figures  with  me.  but  it  was  either  $2,200  or 
•2.000:  around  15  percent.  However,  we  made  a  blanJcet  settlement 
at  the  last  that  was  satisfactory  to  both  of  us.  Now.  I  got  a  little 
more  than  that:  that  was  what  I  got  up  to  the  time  we  made  our 
settlement,  and  then  I  got  an  addiuooal  payment. 

And  then  were  you  not  further  questioned  by  Mr.  Tarvir, 
as  follows: 


How  much  did  you  get  In  fees  In  cases  which  were  pending  at 
the  time  you  became  associated  with  Mr.  Rankin? 

And  did  you  not  answer: 

You  mean  how  much  did  my  pertentage  amount  to  out  of  the 
cases  that  were  on  Ole  In  the  office  when  I  went  over  there? 

Mr.  Tarvkx  said: 
That's  right. 

And  did  you  not  answer: 

Well.  now.  I  couldnt  teU  you  exactly.  It  was  according  to  the 
amount  of  work  done,  for  Instance,  if  I  would  take  care  of  a  brief 

And  then  you  were  interrupted  by  Mr.  Tarvm  with  this 
question: 

We  have  gotM  over  that  before.  I  thought  you  might  approxi- 
mately recall  the  amount  received  from  thoee  case*.  If  you  don't, 
all  right. 

And  did  you  not  answer: 
No,  sir;  I  do  not  recall  thatk 

A.  That  la  right. 

Q.  la  not  that  all  of  the  testimony  that  you  gave  before 
the  subcommittee? — A.  Yes.  sir ;  that  is  correct. 

Q.  You  dJd  not  testify  before  the  subcommittee  the  same 
as  you  have  testified  before  this  honorable  Court,  did  you? — 
A.  I  think  I  explained  that  to  you.  I  did  not  have  a  chance 
to  talk  to  Mr.  Hoffman  except  about  2  minutes  before  I  went 
on  that  stand. 

Q.  Please  answer  categorically. — A.  You  heard  how  I  testi- 
fied. That  was  my  testimony  before  the  subcommittee; 
y««,  air. 

Q.  You  said  nothing  in  the  testimony  before  the  subcom- 
mittee about  the  conversation  with  Judge  Rltter  that  you 
testijQed  about  before  this  honorable  Court,  when  you  said 
this  on  yesterday: 

H»— 

Meaning  Judge  Ritter — 

said  at  that  time  and  In  my  presence  and  to  me,  be  said,  "Jack.  I 
have  sold  out  lock,  stock,  and  barrel  to  Judge  Rankin,  with  the 
exception  of  that  picture  of  Chief  Jxistloe  Marshall,  and  I  will  give 
that  to  you." 

You  said  nothing  about  that  before  the  suttcommlttee,  did 
you? — A.  No;  but  that  Is  my  testimony  and  the  truth, 

Q.  Yes?— A.  That  is  right. 

Q.  When  you  were  before  the  subcommittee  you  knew  all 
the  facta  that  you  now  know,  did  you  nof — A.  I  did  not 
recall  everything  I  could  testify  to  at  that  time;  but  I  have 
very  diligently  attempted  to  truthfully  tell  it  this  time,  which 
I  am  doing. 
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Q.  So  that  you  have  been  very  dihgrrnt  in  petting  together 
the  testimony  that  you  have  given  before  thi.s  honorable 
Court;  is  that  correct? — A.  Not  getting  together:  refreshing 
my  memory. 

Q.  With  whom  did  you  refresh  your  memory  on  that  sub- 
ject?— A.  I  refreshed  my  memory  on  that  subject  through 
Mr.  Callaway  for  one,  who  is  here,  on  the  sale.  On  what  wa.s 
said  at  the  time  I  went  in.  I  still  have  the  picture  of  Chief 
Justice  Marshall,  and  that  recalled  it  to  my  mind  when 
Judge 

Q.  But  you  had  the  picture  of  Chief  Justice  Marshall  at 
the  time  you  testified  before  the  sut>comnuttee,  did  you 
not? — A.  That  is  right;  yes,  sir. 

Q.  And  Mr.  Callaway  was  not  present  at  that  time,  was 
he? — A.  At  which  time? 

Q.  At  the  time  you  testified  t)ofore  the  subcommittee. — 
A.  You  said  he  was  what — was  not  what? 

Q.  Mr.  Callaway  was  not  present  at  the  time  of  the  con- 
versation Ijetween  you  and  Judge  Ritter,  was  he? — A.  TTiis 
conver-sation 

Q.  Please  answer  my  question. — ^A.  I  do  not  know  which 
conversation  you  are  referring  to. 

Q  I  am  talking  about  the  conversation  that  you  stated,  tn 
this  Court,  took  place  btHwecn  you  and  Judge  Ritter. — A.  And 
Judge  Rankin.  That  is  my — refresh  your  memory,  and  I  will 
tell  you.  The  conversation  that  I  had  when  Judge  Ritter 
said  he  had  .sold  out  to  Judge  Rankin  was  in  Judge  Flankin's 
offlce.  Judge  Raiikm  present  and  Judge  Ritter  present  and 
myself  present,  and  that  is  when  I  went  into  that  office. 

Q.  And  yuu  i>aid  not  one  word  about  that  at  tlie  tune  you 
were  interrogated  before  the  subcommittee? — A.  I  told  Mr. 
Hoffman 

Q.  Please  answer  my  question. — A.  Not  on  the  stand;  no, 
air.    The  minute  I  got  off  I  told  Mr.  liofTman  about  it. 

Q  Mr,  SaUsbury.  I  perceive  you  are  quite  wilhng  to  volun- 
teer. I  am  going  to  ask  you  to  please  answer  my  questions. — 
A.  I  am  trying  to. 

Q.  Then  an.swer  them  directly,  and  not  volunteer. — Did 
you  talk  to  Judge  Ritier  about  that  conversation  since  the 
Investigation  began? — A.  At  any  lime  since  to  him? 

Q    Yes.— A.  Yes,  sir. 

Q.  So  that  you  refreshed  your  memory  by  talking  to  Judge 
Ritter,  did  you  not?— A.  No,  sir. 

Q.  You  did  talk  w;th  him.  did  you  not ''—A.  I  talked  with 
him  and  told  hini  my  recollection  and  refreslicd  his  rafniory. 

Q.  So  that  he  did  not  remember  It?— A.  He  remembered 
the  conversation. 

Q.  Did  not  Judge  Rltter  remember  this  conversation  with- 
out your  refreshing  his  memory? — A.  He  remembered  the 
convenatton.  yr.s.  sir,  but  I  told  him  what  I  remembered  of 
that  oonversatiun  when  I  went  into  that  offlce. 

Q.  When  did  you  first  speak  to  Judge  Ritter  about  this 
new  piece  of  evidence  you  have  given  before  the  Court? — 
A.  I  think  it  was  after  I  testified  before  the  subcommittee 
at  Miami,  Fla. 

Q.  How  long  afterward? — A.  Immediately  after  I  got  off 
the  stand  I  talked  to  Judge  Ritter  and  Mr.  Hoflman. 

Q.  In  the  room  there?  Is  that  right? — A.  In  Judge  Rit- 
ter's  chambers,  after  the  hearing  before  the  subcommittee 
when  I  testified. 

Q.  And  after  that  the  subcommittee  had  further  hearings, 
did  it  not?— A.  I  think  they  did. 

Q.  And  after  that  Jud^e  Ritter  testified,  did  he  not? — 
A.  Yes,  sir. 

Q.  Before  the  subcommittee? — A.  Yes.  sir.  I  think  it  was 
after  my  testimony.    I  am  not  sure. 

Q.  And  did  you  talk  to  Judge  Rankin  about  it  later,  too? — 
A.  No.  sir;  I  have  not  talked  to  Judge  Rankin  about  that 
business  since  I  left. 

Q.  How  many  times  since  the  subcommittee  made  this 
investigation  did  you  talk  to  Judge  Ritter  about  what  the 
conversation  was  at  the  time  of  the  dissolution? — A.  I  think 
that  one  time  m  his  chambers,  during  the  hearmg  of  the 
subcommittee,  and  I  think  in  Mr.  Walsh's  office  yesterday 
or  the  day  before. 

Q.  So  that  during  the  hearing.s  of  the  subcommittee  you 
talked  to  Judge  Ritter  as  to  what  this  conversation  was? — 


A.  I  do  not  remember  exactly  what  I  told  him,  but  I  talked 
to  him  about  remembering  when  I  went  into  the  firm,  what 
wa-^  said.    I  do  not  remember  my  words. 

Q.  That  was  during  the  hearing  of  the  subcommittee,  was 
It  not? — A.  Yes.  sir;  right  after  I  testified. 

Q.  Yet  you  did  not  ask  to  go  back  on  the  stand  and  cor- 
rect or  amend  your  testimony,  did  you? — A.  I  did  not  ask: 
to  amend  or  correct  it,  either;  no,  sir. 

Q.  You  did  not  tell  any  of  the  subcommittee  that  you  had 
further  information  which  you  had  failed  to  testily,  and  a-sk 
to  go  back  on  the  witness  stand? — ^A.  I  told  Mr.  Hoffman, 
and  he  said  he  did  not  think  it  was  necessary. 

Q.  Mr.  Salisbury,  you  received,  unocT  your  agreement 
with  Judge  Rankin,  15  percent  of  the  fees  which  he  took  m 
during  the  tune  you  were  with  him,  did  you  not? — A.  You 
say  that  I  received  it? 

Q.  Did  you  not? — A.  No;  I  was  supposed  to  receive  15  per- 
cent of  the  fees  he  collected. 

Q.  Did  you  or  did  you  not  receive  your  15  percent '' — A.  I 
do  not  believe  I  did;  no,  sir. 

Q.  Did  you  ever  sit  down  with  Judge  Rankin  and  have  a 
calculation  of  what  you  claimed  was  15  percent  of  the 
amount  of  fees  he  received? — A.  Yes,  sir. 

Q  Do  you  know  what  he  did  receive? — A.  You  mean  the 
whole  time  I  was  with  Judge  Rankin? 

Q.  Your  15  percent? — A.  No;  I  do  not. 

Q.  You  have  gone  to  great  trouble  to  go  through  all  of 
the  dockeUs  and  all  these  figures  and  testify,  and  yet  you 
have  not  fotmd  out  what  your  15  percent  would  be  equal 
to? — A.  I  have  a  record  of  what  my  15  percent  was;  yes,  sir. 
I  keep  books  myself. 

Q.  Do  you  knew  how  much  your  15  percent  was? — A.  I 
could  not  tell  you  now;  no,  sir. 

Q.  Have  you  any  means  of  a^iccrtaining  It  during  the  time 
of  the  session  of  this  Court? — A.  I  think  I  could  wire  West 
Palm  Beach  and  get  it  back  here. 

Q  You  came  here  prepared  to  testify  more  or  le.ss  as  to 
fee.s  received  by  Judge  Rankin''— A.  No,  no:  I  did  not  come 
prepared  to  testify  ajs  to  anytliing  collected  by  Judge 
Rankin. 

Q.  Did  you  not  know  that  if  you  knew  15  percent  of  the 
fees  collected  by  Judge  Rank.n  at  that  time  that  it  would 
be  very  ca^y  to  a.scertaln  100  percent  of  those  fcKs?— A.  No, 
sir:  I  did  not  know  that. 

Q  Why  not ''—A  Because  I  did  not  get  my  15  percent  of 
what  was  collected. 

Q  Plea.se  limt^n  to  the  que.stion  I  asked  you.  If  you  knew 
what  15  percent  of  the  collections  made  by  Judge  Rankin 
amounted  to.  that  it  would  be  easy  to  ascertain  the  total 
collections  that  he  made?— A.  No.  it  would  not.  because  I 
said  my  15  p>ercent  did  not  represent  15  percent  of  the 
amotmt  collect^'d. 

Q.  You  insisted  that  you  were  entitled  to  15  percent  of 
this  $75,000  fee? — A.  No,  sir;  no,  sir;  not  at  all. 

Q.  Was  not  that  the  purpose  of  your  visit  to  Judge  Plan- 
kin?— A.  I  was  entitled  to  15  percent  of  the  actual  money 
which  Rankin  got  out  of  that  fee. 

Q.  Do  you  know  how  much  that  was? 

Mr.  BULKLEY.  Mr.  President,  I  desire  to  submit  two 
questions. 

The  PRESIDENT  pro  tempore.  Counsel  wiU  continue  this 
examination,  and  at  the  appropriate  time  the  other  questions 
will  be  asked. 

Mr.  Manager  PERKINS.     I  beg  the  Chair's  pardon. 

The  PRESIDENT  pro  tempore.  If  counsel  is  not  ready, 
never  mind.  The  Senator  from  Ohio  sent  forward  two  ques- 
tions which  will  be  read  by  the  clerk. 

The  legislative  clerk  read  the  first  question  propounded  by 
Mr.  BuLKLEY,  as  follows: 

VniBit  was  your  share  of  the  $15,000  which  Judge  Rankin  got  in 
the  Whitehall  case,  and  what  was  your  share  of  the  $75,000  which 
he  later  got  In  the  same  case? 

A.  My  share  was  supposed  to  be  15  percent  of  all  moneys 
collected  by  Judge  Rankin,  but  I  did  not  get  15  percent. 
As  I  say,  as  I  recall,  I  got  between  $2,000  and  $3,000  out  of 
that  case. 
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U|LXL£r7.    Mr.  President.  I  submit  that  that  does 
the  question  as  to  what  was  his  share  of  that 
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out  of  that  particular  fee  about  $2,600.  Maybe 
PHESIDENT  pro  tempore.  The  clerk  will  read  the 
ItsislaU 


ve  clerk  read  the  next  question  propounded  by 

,  as  follows: 

How  mu^b  o^  tbeae  two  amounu  was  actually  paid  to  you.  and 
whftn? 

A.  Aboijt  that  much  paid  to  me.  off  and  on.  over  a  period 
of  quite  u  while.  Well,  it  would  not  be  paid  to  me  in  a 
lump  sum      I  mean,  I  would  get  $500.  or  $400.  or  $50.  or  $100. 

Mr.  PBtKINS.  Mr.  President,  it  is  now  within  3  minutes 
of  the  tme  fixed  by  order  of  the  Court  for  taking  a  recess. 
and  we  sliould  like  to  examine  the  exhibits  offered  by  the 
counsel  fcr  the  respondent.  We  might  recess  now,  and  we 
would  pel  haps  be  prepared  to  contuiue  at  the  opening  of 
the  alterroon  session. 


The   PRESIDENT   pro   tempore.     Without   objection,    the 

Court  wiU  stand  in  recess  until  the  hour  of  2:15  p.  m. 

Thereupon  ^at  1  o'clock  and  28  minutes  p.  m.)  the  Senate. 

the  trial  of  the  articles  of  imt>eachment  against 

Ritter.  United  States  district  judge  for  the  south- 

distn^t  of  Florida,  took  a  recess  until  2  o'clock  and  15 

m..  at  which  time  it  reassembled. 

I  suggest  the  absence  of  a  quorum. 
PRESIDENT.     The  clerk  will  call  the  roll. 
ef  Clerk  called  the  roll,  and  the  following  Senators 
to  their  names: 


sitting  foi 

Halsted  L 

em 
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Adams 

Asburst 

Austin 

Barhman 

BaUey 

Barbour 

Barkley 


Bulkier 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Clark 


answered 


Connally 

Coolldcs 

Couaena 

Oarta 

Oonahey 

Duffy 

Fleu-her 

rraiier 

Oeonte 

Oerry 

Otbaon 

OulTsy 

Hale 


Hatch 
Hayden 
Johnson 
Keyes 

Kln« 


LaFoUette 

Lewis 

Locan 

Lonsrgan 

McOUl 

McKellar 

McNary 

Waioney 


Mttrphy 

Xurray 

Neely 

NorrU 

Nye 

OlCahoney 

Overton 

Plttman 

Pope 

Radcllffe 


RuHeU 

ScbveUenbach 

8b«ppard 

Shipstead 

Smith 

8t«tw«r 

Thomas.  Okla. 

Tbomaa,  Utah 

Townsend 

Truman 

Vandenberg 

Van  Nuys 

Wacner 

Walah 

Wbcalar 

WhlU 


The    VICE    PRESIDE3^T.     Seventy -eight    Senators    have 


Counael 


to  their  names.     A  quorum  is  present. 
may  proceed. 

aio^-EtA»rrj«\Trow  of  j.  w.  SAussTJkT    (coirmruwB) 

By  Mr   Manager  PERKINS: 

Q.  Mr.  Salisbury,  how  long  have  3rou  known  Jud^e  Rit- 
ter?— A-  I  have  known  Judge  Ritter  since  I  was  a  small 
boy.  probajbly  20  years  or  more. 

Q.  You  tare  very  good  friends,  are  you  not? — A.  I  have 
been  very  Uood  friends  with  his  son.  I  went  to  school  with 
his  son.      r 

Q.  You  lave  from  time  to  time  sought  Judge  Ritter  s  ad- 
vice about  various  matters? — A.  Sought  his  advice? 

Q   Yes.4-A.  I  cannot  remember  any  instances. 

Q  E>Jd  Judge  Ritter  appoint  you  special  master  in  various 
cases? — A.  Yes.  sir. 

Q.  In  h<rw  many  cases  did  he  appoint  you  special  mas- 
ter?— A.  duite  a  number;  probably  20  or  25,  maybe  30. 

Q.  Mayte  more  than  30?— A.  No;  I  would  not  say  more 
than  30. 

Q.  Beglinlng  at  what  time? — A.  From  the  time  he  went 
on  the  twEch. 

Q.  Dowrj  to  what  time?— A.  I  do  not  imagine  I  have  had 
a  referenc(t  to  me  in  probably  the  last  year.  The  attorneys 
designate  ihe  lawyer  they  want  the  case  referred  to. 

Q.  Judgi  Ritter  has  also  appointed  you  receiver  at  va- 
rious timej  ? — A.  Not  at  \-arlous  times;  at  one  time. 

Q.  In  wtiat  case  were  you  receiver? — A.  The 
Club  of  Pa  im  Beach. 


Q.  EWd  you  receive  a  substantial  fee  out  of  that? — A.  Yes 
sir. 

Q.  How  much?— A.  $7,500. 

Mr.  Manager  PERKINS.    That  Is  all. 

Mr.  WAUSH  (of  counsel).  That  Is  all;  thank  you.  Mr. 
Salisbury. 

The  VICE  PRESIDENT.     The  witness  may  sUnd  aside. 

Mr.  WALSH  (Of  counsel).  I  will  ask  Judge  Ritter  to  take 
the  stand. 

DIBICT    KZAMUf  ATIOM    OF.  HALATSD    L.    UTTra 

Halsted  L.  Ritter.  having  been  duly  sworn,  was  examined 
and  testified  as  follows: 

By  Mr.  WALSH  (of  counsel) : 

Q.  Your  name  is  Halsted  L.  Ritter?— A.  It  Is. 

Q.  And  you  are  Judge  of  the  United  States  District  Court 
for  the  Southern  District  of  Florida?— A.  I  am. 

Q.  How  long  have  you  been  judge?— A.  I  took  my  oath  of 
oflQce  on  the  25th  day  of  February  1929. 

Q.  At  what  date  did  you  come  to  the  State  of  Florida? 

A.  I  arrived  In  Miami.  Fla..  I  think  it  was  the  4th  day  of 
December  1929.    I  had  been 

Q.  Wait  a  minute.  Judge.  "Nineteen  hundred  and  twenty- 
nine",  you  said.- A.  I  beg  your  pardon;  1925.  I  had  been 
here  previous  to  that  time,  but  that  is— I  have  been  down 
there  ever  since  that  date. 

Q.  Prior  to  moving  to  Florida,  where  did  you  bve? — A.  I 
lived  for  30  years  in  Denver.  Colo. 

Q.  I  know  that  you  expressed  a  desire  not  to  go  Into  It  In 
detail.  Were  your  law  practice,  and  the  positions  you  held 
In  Denver,  correctly  stated  by  me  In  the  opening  statement 
which  I  made? — A.  They  were. 

Q.  I  will  not  ask  you  to  go  over  them  again. — A.  Thank 
you. 

Q.  How  long  did  jrou  practice  law  there,  you  say — 35 
years?— A.  Thirty  years. 

Q.  What  was  the  natxire  or  size  of  your  practice  there, 
generally  speaking?  Take  the  average  of  15  or  20  years,  and 
state,  perhaps,  what  your  Income  from  legal  fecB  was. — A. 
Well.  I  was  In  the  general  practice  in  Denver.  What  do  you 
want — how  much  I  made? 

Q.  Yes;  how  much  you  made.  Say  take  an  average  for  15 
or  20  years  before  you  left  Denver. — A.  Well,  it  averaged — It 
was  somewhere  on  an  average  between  $10,000,  and  one  year 
I  made  $75,000. 

Q.  What  would  it  average  up.  say.  for  the  last  10  or  15 
years,  if  you  can  give  It  oCThand? — A.  Between  twenty-flve 
and  thirty  thousand  dollars. 

Q.  Judge.  I  believe  you  stated  that  you  desire  to  make 
your  own  statement  and  your  own  explanation  regardmg  the 
matters  that  have  been  in  the  testimony  here  since  this  Im- 
peachment case  started.  Is  that  correct? — A.  Well.  I  thought 
I  would  prefer  to  make  my  statement  rather  than  to  have  you 
continue  to  ask  questions. 

Q.  Very  good.  Judge;  you  may  Just  go  ahead  now  and 
make  your  own  statement. — A.  The  first  matter  which  seems 
to  be  presented  here  with  a  grievance  is  the  Whitehall  case. 

Now,  I  emphatically  deny  that  I  knew  anything  about  that 
Whitehall  case  until  It  came  before  me  on  the  16th  day  of 
October  1929.  I  had  never  talked  with  anybody  about  It. 
Nobody  had  ever  mentioned  It,  or  intimated  to  me  that  any 
such  case  was  in  my  court;  and  I  never  knew  any  of  the 
background  of  the  Whitehall  case  until  it  was  disclosed  in  the 
hearing  in  Miami  in  November  1933,  and  in  more  detailed 
fashion  here  before  this  honorable  body. 

It  came  before  me  for  the  first  time,  without  any  knowl- 
edge on  my  part,  when,  on  the  16th  day  of  October  1929,  Mr. 
McPherson  and  Judge  Rankin  appeared  before  me  in  the 
matter.  Judge  Rankin  asking  an  order  permitting  the  inter- 
vention of  some  bondholders,  and  Mr.  McPherson  asking  for 
time  to  file  affidavits  and  an  answer  on  the  part  of  some  of 
the  defendants. 

The  intervention  petitions  were  presented  to  me  at  that 
time  m  the  presence  of  Mr.  McPherson  by  Judge  Rankin,  and 
I  signed  the  order  permitting  the  Intervention  in  the  presence 
of  Mr.  McPherson.  representing  the  defendants;  and  I  grarted 
Ifr.  McPherson  tune  until  the  28th  day  of  October  to  pre.sent 
his  affidavits  in  opposition  to  the  prayer  of  the  bilL 


1936 


CONGRESSIONAL  RECORD— SENATE 


5371 


I  knew  nothlnp  of  the  barkprround  of  the  interveners  or 
of  the  petition  pre.sent^d  by  Judge  Rankin.  It  was  .simply 
stated  Lliat  tht-y  were  bondholders.  I  noticed  that  the  case 
had  been  brought  by  Holland  for  and  on  behalf  of  all  the 
bondholders  of  the  bond.s:  and  an^'  bondholder,  therefore,  had 
a  perfect  right  at  any  time  to  intervene  m  the  case  in  his  own 
bebalf. 

The  next  proceeding  in  that  rase  was  on  the  28th  day  of 
October,  when  the  matter  of  a  receivership  application  came 
before  me.  All  the  parties  were  present ;  due  notice  had  been 
given:  and  the  first  thing  that  attracted  my  attention  to 
that  ca.se  was  that  the  attorney  for  the  defendant  m  the  case 
arose  and  introduced  the  plaintiff,  and  said  that  the  plaintiff 
desired  to  make  .some  .statement.  The  plaintiffs  counsel, 
R^inkin  &  Metralf.  had  started  to  present  the  case  when 
they  were  intemipt^d  by  the  attorney  for  the  defendant,  who 
said  that  the  plaiiitiff  desired  to  make  a  statement. 

Tha.t  wa.s  a  mast  astoni-shing  situation.  I  had  never  had 
that  experience  in  any  case  before,  and  at  once  it  occurred 
to  me  thai  there  might  be  something  wrong  about  the  case. 
Otherwise.  wl\>'  sliould  the  defendant's  counsel  Introduce  the 
plaintiff? 

Now,  while  that  is  6  years  and  more  ago.  I  distinctly  re- 
member, because  of  the  startling  situation  at  the  time,  that 
Mr.  Holland  arose  after  his  request  being  made  by  c(Xinsel 
for  the  defendant,  and  he  said.  "I  am  a  lawyer.  I  reside  in 
Boston.  I  am  the  plaintiff  in  this  case,  and  I  do  not  desire 
anything  done  in  the  case." 

Now,  that  in  all  Mr.  Holland  said.  I.  being  much  sur- 
prised, said.  "Well,  have  you  been  paid?"  Naturally,  the 
inference  occurred  to  my  mind  that  the  plaintiff  had  been 
bought  off,  or  that  he  was  instituting  this  case  and  wanted 
to  keep  it  on  the  books  as  a  .sort  of  a  hold-up  propositiCHi. 
I  could  not  tc^rate  such  a  thing  of  that  kind  in  my  court; 
and  I  told  him  that  I  did  not  think  that  a  nonresident  should 
come  into  my  court  and  start  a  case,  and  then  stand  up 
when  it  came  up  on  this  important  matter  of  a  receivership 
and  say  that  he  did  not  want  anything  done  in  the  case, 
when  he  had  counsel  present;  and  if  he  was  to  control  the 
case,  it  occurred  to  me,  when  he  had  lawyers  present,  and 
I  should  act  upon  what  he  said.  I  did  not  see  how  we  could 
ever  make  projfress  in  the  case  and  pet  it  to  final  conclusion. 
If  a  nonresident  had  to  be  notified  about  the  case,  and  was 
conducting  hLs  own  case.  I  did  not  see  how  we  cx)uld  ever 
p\ish  the  ca.se  through. 

I  had  examined  the  pleadings  In  the  case,  as  I  often  do 
when  I  know  a  ca.se  is  coming  on  of  importance,  and  it  had 
been  called  to  my  attention  on  the  16th  of  October;  and  I 
foimd  that  the  allf-gafions  of  the  complaint  made  very  .serious 
charges  against  tlie  defenditnt  trustee  of  the  first-mortgage 
bondholders,  charging  that  he  was  a  son  of  W.  J.  Moore,  who 
controlled  the  American  Bond  &  Mortgage  Co.,  and  that  the 
second-  and  third-mortgage  trustees  were  dummies  of  the 
American  Bond  &  Mortgage  Co..  and  that  they  had  conspired 
together  to  get  control  of  the  Whitehall  Hotel,  and  the  third 
mortgage  had  been  foreclosed  and  bought  in  for  a  very 
insignificant  amount^ — I  think  it  was  $2.600 — and  that  by 
that  method  tliey  had  created  a  deficiency,  and  they  were 
seeking  then  to  enter  into  F)os.sesslon  of  the  pror>erty,  subject 
to  the  first  and  .second  mortgage,  and  thus  get  control  of 
the  rents  and  profits  of  the  hotel  for  the  coming  season, 
to  apply  not  to  the  first-mortgage  bondholders  but  to  their 
own  benefit  and  profit  and  to  the  payment  of  the  inferior 
Hens. 

Also,  there  was  on  file  at  that  time  an  answer  by  the 
Whitehall  Building  &  Operating  Co.,  and  this  answer  was  as 
follows: 

Ckxnes  now  Whlteliall  BuUding  &  Operating  Co.,  a  Florida  corpo- 
ration, one  of  the  defendants  In  the  above-styled  cause  to  the  bill 
of  complaint  flJed  herein,  and  makes  anrw«r  thereto,  ba  folk 


Now,  the  Whitehall  Building  L  Operating  Co.  was  the 
mortgagee,  the  company  that  issued  all  these  bonds — 

Th«  said  company  hereby  accepts  service  of  subpena  Ln  eaki  cause 
and  appears  thereto. 

The  said  company  admlta  all  the  allegations  of  the  bill  of  com- 
plaint;   adixUto   lt«  Insolvency    and    tiuU  It   haa   been   liaretofors 


adjtidlcated  a  bankrupt;  admits  that  aH  of  its  otrtstandtng  bonds 
issued  under  and  by  virtue  of  the  trust  deed  or  mortgage  referred 
to  in  said  blU  of  complaint  are  past  due  and  payable  aiid  consents 
that  the  court  enter  a  decree  to  this  effect:  consents  that  the 
plain  tifTs  herein  may  proceed  with  the  foreclosure  of  said  tnist 
deed  or  mortgage  In  behalf  of  themselves  and  all  other  bond  and 
coupon  holders  similarly  situated  of  this  issue. 

Admits  that  In  article  IX.  section  (b) ,  of  the  truFt  deed  or  mort- 
gage, said  defendant,  as  mort.gagor,  Its  succeseors  and  assigns, 
consented  that  the  court  shall  appoint  a  receiver  without  notice 
of  the  property  covered  by  said  indenture,  and  all  rents,  issues, 
earnings,  and  profits  arising  from  said  premises,  in  the  event  of 
the   Institution  of   foreclosure  proceedings. 

It  hereby  further  consents  that  the  court  forthwith  appoint  a 
receiver  for  said  property,  waiving  all  further  notice. 

(Signed)      Whptehau,  BtmjJLNc  &  Oitcsating  Co. 

And  that  was  on  file  at  the  time  of  the  hearing. 

It  appeared  from  the  bill  of  complaint  filed  in  the  case 
that  W.  J.  Moore  owned  50  percent  of  the  Building  L  Op- 
erating Cc,  and  Sweeny  and  Bonis  owned  the  other  50 
percent.  So  I  saw  that  all  parties  were  before  me  asking 
for  this  receivership,  and  that  it  was  not  necessary,  there- 
fore, for  the  consent  of  the  trustee  under  the  first  mortgage 
to  be  had,  although  he  was  there  opposing  it. 

Furthermore,  examining  the  mortgage  which  was  attached 
to  the  bill,  I  found  these  provisions  which  I  will  read.  You 
will  find  them  in  the  trust  deed,  and  it  will  be  easier  for 
me  to  have  them  copied  down  here. 

First.  $50,000  of  bonds  were  necessary  to  make  a  demand 
on  the  trustee  to  foreclose  because  of  default  in  the  pay- 
ment of  principal  and  interest  of  the  bonds. 

The  bill  alleged  that  dem.and  had  been  made,  or  that 
it  was  unnecessary  to  make  demand,  and  would  be  futile 
to  make  such  a  demand,  because  of  the  adverse  interests  of 
the  trustees  under  the  bonds,  and  because  of  the  conspiracy 
with  the  creditors  of  the  company  and  with  the  second-  and 
third-mortgage  trustees.  So  they  said  that  ob%iaLed  the 
making  of  a  demand  on  the  trustee. 

The  mortgage  provided  further: 

Nothing  In  this  article  contained  shaU  be  so  construed  as  a 
waiver  of  or  a  limitation  of.  or  prohibition  against  the  right  of 
any  h<rider  of  bonds  past  due,  either  by  lapse  of  time  or  by 
declaration  for  default  by  the  trustee  as  aforesaid,  or  of  coupons 
past  due,  or  of  both  bonds  and  coupons  i>ait  due.  without  any 
request  to  foreclose  of  the  trustee  whatever,  to  sue  or  commence 
foreclosure  proceedings  of  this  trust  deed  to  enforce  the  payment 
of  such  past-due  obligations  which  have  matured  regularly  ac- 
cording to  the   tenor  thereof. 

While  the  trustee  under  the  first  mortgage,  Mr.  Harold  A. 
Moore,  did  oppose  the  appointment  of  a  receiver,  but  did  not 
ask  that  the  case  be  dismissed,  I  saw  that  any  bondholder 
was  by  the  deed  itself  permitted  to  appear  and  ask  for  the 
foreclosure,  and  there  were  other  bondholders  in  the  case, 
representing  more  than  the  jurisdictional  amount  under  tho 
statute,  asking  for  the  foreclosxu-e  of  the  mortgage,  and  I 
could  not  consider  Mr.  Holland's  request  to  allow  uothmg 
to  be  done  when  there  were  other  plaintiffs  who  were  insist- 
ing thxi.t  something  be  done. 

"niere  had  been  an  answer  filed  by  Harold  A.  Moore, 
trustee  under  the  first -mortgage  bonds,  asking  that  he  he 
permitted  to  foreclose,  and  asserting  that  he  had  a  claim 
against  the  first- mortgage  bondholders  which  was  prior  In 
right  by  reason  of  some  expenditures  which  he  had  made, 
and  was  asking  as  a  cross-claim,  counterclaim,  that  the 
court  adjudicate  that  matter  and  give  him  a  lien  superior  in 
right  to  the  bonds. 

So.  with  that  situation  confronting  me,  and  believing  that 
all  parties  before  the  court  were,  on  the  record,  asking  for 
the  appointment  of  a  receiver,  and  that  the  position  of  Mr. 
Holland  was  untenable  when  he  said  he  did  not  want  any- 
tliing  done,  I  concluded  I  could  not  surrender  to  Mr.  Hol- 
land's demand,  and  I  thought  as  I  looked  at  the  record  that 
it  was  a  fight  between  the  plaintiff  and  Harold  A.  Moore,  the 
trustee  under  the  first  mortgage;  that  it  was  a  fight  to  see 
which  one  should  foreclose  that  trust  deed  and  get  the  fees. 

The  necessity  for  a  receiver  was  apparent  to  me,  because  I 
knev  that  property;  I  had  lived  in  West  Palm  Beach  and 
Palm  Beach  before  I  went  on  the  bench,  and,  although  I  had 
not  been  in  this  hotel.  I  knew  about  It.  In  order  to  operate 
a  hotel  like  that  they  have  to  commence  2  months  before  to 
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get  It  tn  a  lape.  and  the  season  was  about  to  open,  and  I  knew 
this  prop  Tty.  from  the  pleadings.  couJd  not  go  back  to  the 
Whitehal  Building  k  Operating  Co..  because  that  company 
was  Insol^  «nt  and  had  gone  through  bankruptcy.  So  it  could 
not  go  tc  the  first  trustee.  The  only  way  in  the  world  to 
settle  thii  controversy  in  that  time  was  to  appoint  a  receiver, 
and  the  oaly  objection  made  by  the  defendants  was  that  they 
wanted  tn  more  or  less  dictate  and  control  the  person  ap- 
polBtad  ■  I  receiver. 

With  al  those  facts  before  me,  and  no  knowledge  of  the 
background  whatever,  just  taking  the  case  as  it  was  pre- 
sented to  me  as  the  Judge  at  that  time.  I  saw  it  was  necessary 
to  appoin :  a  receiver,  and  I  knew  as  the  result  of  the  baok- 
zuptcy  prxreedings  and  the  reports  which  had  come  to  me 
ttat  Mr.  Valter  Richardson  had  hancUed  that  hotel  for  the 
preceding  year  under  bankruptcy,  asst^ted  by  Mr.  Bemis  and 
Mr  Sweciy,  with  perfect  satisfaction  to  everybody.  There 
never  wai  any  objection  to  any  conduct  or  report  made  by 
Mr.  Richirdaon  when  he  was  acting  as  trustee  under  bank- 
ruptcy. 

The  crtjdltors  had  a  meeting  and  they  selected  Mr.  Rich- 
trustee — be  was  not  appointed  by  the  court — and 
hat  the  season  was  about  to  open,  this  hotel  re- 
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not  an  ordinary  hotel  which  any  hotelman  of 
sUght  experience  could  handle.  It  was  a  very  exclu.<!ive  place 
In  Palm  |leach.  where  In  those  days  there  were  people  who 
^y  to  spend,  and  spend  lavishly,  and  this  was  a 
hotel  whi^h  appealed  to  the  rich,  who  wanted  exclusion,  and 
that  clieiitele  was  known  to  Mr.  Bemls  and  Mr.  Sweeny. 
was  operating,  and  had  been  for  some  30  years, 
owned  by  the  Florida  East  Coast  Railroad  at 
;b — the  old  Royal  Poinclana  and  the  Breakers 
raa  one  of  the  best -known  hotelmen  in  the 
United  States,  as  wa^  Mr.  Sweeny,  and  they  were  able  to 
shift  to  tne  Whitehall  a  clientele  that  could  pay  the  fancy 
prices  chj^ged  there;  and  the  situation  had  shown  that  the 
year  prevoiis  under  bankruptcy  they  had  made  $300,000  net 
out  of  OEerations.  something  never  heard  of  before  in  the 
operation  of  that  hotel 

80  I  tl:  ought  of  Mr.  Richardson  at  once  as  the  man  to 
eoBtinue,  under  the  situation  as  it  had  been  the  year  pre- 
vious. th<  operauon  of  that  hotel.  Nobody  suggested  Mr. 
Richardsbn  to  me;  I  had  never  talked  with  anybody  about 
It,  but  it  iust  occurred  to  me,  from  my  own  knowledge  of  the 
situation.]  that  he  was  the  man  to  appoint;  and  I  so  stated 
at  that  ti^e. 

Mr.  McjPherson  said  he  desired  to  file  some  affidavits  in 
oppofiitioA  to  Mr.  Richardson,  and  after  the  hearing  in  the 
morning  l  gave  him  until  2  o'clock,  and  at  2  o'clock  he  pre- 
sented scfne  letters.  I  do  not  now  remember  what  they 
were,  butil  did  not  think  they  disqualified  Mr.  Richardson 
to  act  in  khe  situation,  which  required  the  immediate  set-up 
of  a  force  to  take  hold  of  that  hotel;  and  I  said  so.  But  in 
order  tha^  there  might  be  no  criticism  or  misunderstanding 
about  wh^t  Mr.  Richardson  would  do,  I  said.  "In  order  that 
everybody]  may  know  what  he  Is  domg  and  how  he  Is  going 
to  operate  ^  that  hotel  I  will  appomt  two  attorneys  for  him. 
one  from  each  side  of  the  case,  and  we  will  thus  be  able, 
each  side,  to  check  him  up  and  see  what  is  going  on.  and 
bring  anything  to  the  attention  of  the  court  that  Is  not 
right."    .^nd  I  did  so. 

Mr.  Mcfherson.  I  think  it  was.  •uggested  that  Mr  Bemis 
might  be  the  receiver.  I  knew  Mr.  Bemls  was  too  busy  a 
man  to  give  any  details  to  the  management,  but  I  knew  he 
was  iaten  ited  in  the  hotel  and  probably  would  cooperate,  as 
he  had  dme  the  year  previous,  and  then,  as  suggested  by 
Mr.  McPherson.  we  put  in  the  order  that  Mr.  Bemis  and  Mr. 
Sweeny  sliould  be  employed  by  the  receiver  to  assist  in  the 
tion  of  the  hoteL 

Now.  evfrybody  seemed  to  be  satisfied.  No  objections  were 
evex  mad<!.  No  motion  to  dismiss  the  case  was  ever  filed. 
Mr.  Richardson  went  on  and  operated  that  hotel  for  2  years, 
and  nobody  ever  objected  to  his  reports.  No  criticism  ever 
to  nie  about  what  he  did.  And  when  he  filed  his  final 
noj  objections  were  made  to  it.  but  even'body  had 


notice.  And  never,  until  this  investigation  started  down  in 
Miami,  did  we  ever  hear  anything  about  Mr.  Richardson  in 
reference  to  the  background  which  has  been  detailed.  But 
as  a  receiver  he  was  a  complete  success,  and  they  made 
some  $600,000  in  operating  this  hotel,  and  the  bondholders 
were  protected,  and  the  bondholders'  committee  wh.ch  ab- 
sorbed Mr.  Holland's  bonds  went  right  on  with  the  case  clear 
through  and  adopted  that  case  for  their  own  benefit,  and 
everybodjf  seemed  to  be  satisfied  with  what  was  done. 

There  came  before  me  the  petition  of  Judge  Rankin  for 
a  conservation  fee.  The  attorney  for  the  plaintifT  which 
brings  a  fund  into  the  court  by  virtue  of  the  action  which 
he  brings,  which  fund  had  been  theretofore  distributed  and 
used  in  a  wrongful  way  by  other  persons — he  brings  it  In 
for  ihe  benefit  of  the  bondholders — it  is  well  known  in  the 
law  that  he  is  entitled  to  some  fee.  It  is  held  from  the 
Supreme  Court  down  to  the  State  court  decisions  that  that 
Is  the  law.  and  he  is  entitled  to  something;  and  when  the 
matter  came  before  me  on  that  phase  of  It,  Judge  Rankin 
had  a  brief  in  which  the  cases  were  set  out  and  abundantly 
supported  his  contention. 

Mr  Bowen,  the  attorney  for  the  defendant,  conceded  and 
said.  "I  think  Judge  Rankin  Is  entitled  to  something,  but 
we  do  not  know  what  the  amount  is  "  And  we  all  agreed 
that  I  should  allow  $2,500  as  Just  an  advance  on  what  he 
should  ultimately  receive,  and  Mr.  McPherson  asked  time 
to  fUe  objections  in  opposition  to  Judge  Rankin's  conten- 
tions. 

Judge  Rankin  came  to  see  me  two  or  three  times  after 
that,  saying  no  objections  had  been  filed  to  the  granting  of 
this  conservation  fee  and  "I  should  like  to  have  It  allowed." 
"Well".  I  said.  "Judge  Rankin,  I  am  not  going  to  decide  on 
this  question.  There  seems  to  be  some  opposition  to  the 
amount  of  your  fee,  and  I  am  going  to  send  it  over  to  Judge 
Akerman  and  let  him  settle  It";  and  I  wrote  the  letter  which 
Is  In  evidence.  I  thought  the  letter  was  plain  enough;  that 
all  the  matter  that  could  be  presented  to  him  was  the  con- 
servation fee,  and  that  is  all  I  Intended.  And  Judge  Ran- 
kin, after  there  were  no  objections  made,  went  over  to 
Tampa  and  had  the  hearing  before  Judge  Akerman;  and 
Judge  Akerman  entered  this  order.  Now.  Judge  Akerman's 
order  recites  that  It  Is  the  fee  for  conserving  the  assets,  and 
nothing  else,  and  that  is  all  I  ever  thought  It  was.  I  never 
paid  any  attention  to  it  after  that.  The  amount  fixed  was 
by  him.  Nobody  ever  complained  of  it.  No  objections  were 
ever  filed  to  it.  None  of  the  parties  to  the  case  ever  asked 
to  have  It  pulled  down.  And  never  until  this  Investigation 
started  did  anyt>ody  ever  raise  a  question  about  it. 

I  am  not  chargeable  with  that  $15,000.  No  objections  ap- 
pearing before  me  at  any  time,  it  came  up  for  a  final  decree, 
everybody  having  due  notice.  I  think  a  few  days  before  I 
heard  the  matter  of  the  final  decree  Mr.  McPherson  came 
to  my  chambers  and  said.  "Judge,  we  have  settled  this  case." 
"Well".  I  said.  'I  am  mighty  thankful  you  have."  If  there 
is  anything  that  pleases  the  judge,  it  Is  to  have  the  litigants 
go  out  and  settle  it.  That  is  the  best  way  to  get  rid  of  the 
case  and  make  them  all  happy.  And  he  said.  "We  have 
agreed  on  our  attorneys'  fees."  "WeU".  I  said,  "all  right. 
File  in  the  court  your  agreement  of  division  of  fees  so  a 
record  may  be  made  of  it."  He  said.  "How  do  you  want  the 
fee  allowed?  How  are  you  going  to  allow  the  fee?"  "Well", 
I  said,  "in  cases  of  this  kind  it  is  always  customary  to  allow 
the  fee  in  the  name  of  the  counsel  for  the  plaintiff.  That 
is  the  way  it  is  always  done,  because  the  plaintiff's  counsel 
is  entitled  to  remuneration  for  the  foreclosure  of  a  mort- 
gage, and  if  you  have  all  beeh  in  this  case,  as  you  all  have, 
and  all  think  you  are  entitled  to  some  of  the  fee,  I  hojw 
you  will  not  take  my  time  to  sit  down  and  hear  the  evidence 
as  to  what  each  lawyer  has  done,  and  compel  me  to  fix  the 
allowance.     If  you  have  agreed  on  it.  I  am  mighty  glad." 

So  I  fixed  the  date  for  hearing  of  the  final  decree,  and 
all  parties  came  before  me.  And  they  presented  me  a  form 
of  decree  which  they  said  they  had  all  agreed  on.  TTie 
attorneys  had  said  that  they  had  agreed  on  the  fee  and  the 
way  the  fee  should  be  paid.  If  I  wanted  to  allow  it  all  in 
the  name  of  the  plaintiff  it  made  no  difference.    They  had 
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agreed  how  it  should  be  distributed.  "Well",  I  said,  "has 
everj'body  agreed  to  this  final  decree  now.  as  to  its  terms 
and  its  allowances?"  and  they  assured  me  everybody  had 
agreed. 

"Well".  I  said,  "who  represents  the  bondholders  here?" 
"WeU".  Mr.  Bowen  said.  "I  represent  the  defendant,  Harold 
A.  Moore,  and  I  have  been  in  close  touch  with  the  bondholders' 
committee,  and  they  have  got  a  copy  of  this  decree  which  we 
propose  to  enter,  and  they  have  agreed  to  it."  "Well",  I  said, 
"I  am  going  to  require  every  person  here — every  attorney  here 
representing  these  interests — to  sign  this  decree  before  I  do." 
And  you  uill  find  their  signatures — all  the  attorneys — you' 
will  find  their  signatures  right  on  thLs  decree  which  has  been 
entered  here.  They  signed  it  before  I  did.  And  I  said.  Now, 
this  bondholders'  committee  is  represented  by  attorneys  in 
Chicago."  "Yes."  "Well.  I  want  you  to  call  up  right  here 
In  my  chambers;  I  want  you  to  call  up  iho.se  lawyers  or  some- 
body in  Chicago  representing  the  bondholders'  committee,  and 
ask  them  if  it  is  :ill  right  to  enter  this  dccrf^e,"  And  In  my 
chamtxTs  Mr.  Bouen  called  up  Chicago  and  got  the  chair- 
man of  the  bondholders'  committee,  or  the  attorneys,  and 
said.  "We  are  about  to  submit  this  final  drcrre  to  thp  Judge. 
and  he  wants  to  know  if  it  i«  all  right  with  you,"  And  they 
•Aid  It  was  all  right. 

There  was  aUo  before  m»»  at  that  time  four  nffldnvlt"!  signed 
by  four  of  the  most  rt-putablo  and  abU*  lawyers  m  the  fcjtate 
of  Florida — Mr.  Winters,  Judge  Donncll.  Mr,  Fisher,  and 
Mr.  Johnson  And  in  those  afTldavitA— und  that  is  the  way 
we  usually  in  our  court  do  wheie  11  comes  to  a  question  of 
fee — Instead  of  bringing  the  lawyers  in  and  sweunng  them 
and  taking  their  testimony,  both  in  the  State  court  and  in 
the  Federal  court,  wc  take  alTidavita  from  the  lawyers  in 
references.  And  there  were  four  a.Tldavits  all  saying  that 
$75,000  was  a  proper  fee  in  the  case.  Everybody  interested 
In  the  case  said  $75,000  was  a  proper  fee.  "We  have  all  agreed 
on  It." 

Now,  what  else  would  a  Judge  do  under  those  circum- 
stances? Just,  I  think,  what  I  did.  Here  was  a  settlement, 
and  It  occurred  to  me  that  $75  OOO  was  not  an  excessive  fee 
where  there  was  $3,500,000,  including  Interest,  involved. 
There  were  270  papers  filed  in  the  ca.se.  I  did  not  know  all 
that  the  attorneys  had  done,  but  I  knew  that  there  must  be 
something  done  in  the  case,  quite  a  bit,  between  the  con- 
tending parties,  and  they  all  agreed  on  it,  and  I  allowed  it. 
That  is  what  I  did. 

I  respectfully  submit  that  there  was  no  corruption,  there 
was  nothing  back  of  it;  and  if  there  was  no  corruption,  if 
I  used  my  best  judgment,  as  I  did,  at  the  time,  I  claim  that 
I  ought  not  to  be  criticized  for  it. 

And  In  the  attack  that  was  made  aft.erward  on  that  decree 
by  Mr.  Kirkland.  who  agreed  to  it  all.  there  was  no  criticism 
offered  of  me.  Every  lawyer  in  the  case  said  that  I  had  been 
imposed  up)on.  Nobody  charged  me  with  any  corruption  or 
dishonesty,  and  I  was  perfectly  honest.  I  used  my  best  judg- 
ment all  through  that  Whitehall  case,  and  that  Whitehall 
case  is  one  case  out  of  7,000  cases  which  I  have  attended  to. 
And  that  is  6  years  or  more  ago.  And  the  very  cases  that 
brought  this  investigation  of  me  have  been  dismissed  out  of 
this  hearing,  and  they  have  gone  back  to  my  first  year — 7 
years  ago — to  bnng  these  charges  against  me  in  one  case  out 
of  7,000. 

The  next  thing  I  am  charged  with  is  taking  $4,500  from 
Judge  Rankin.  When  I  formed  a  partnership  with  Judge 
Rankin  in  November  1926  we  were  not  young  men.  I  had 
come  down  to  Florida  because  my  wife  had  worn  out  in  the 
Denver  cUmate,  a  mile  above  sea,  which  had  wrecked  her 
nerves,  and  there  had  to  be  a  change  of  climate.  We  found 
that  Florida  was  a  healthful  place  for  her.  where  she  could 
regain  her  health,  and  consequently  I  pulled  up  my  roots 
in  Denver,  where  I  had  been  for  30  years,  and,  at  57  years 
of  age,  I  started  all  over  again  to  practice  law.  Judge  Ran- 
kin had  moved  down  from  Alabama  to  open  his  practice 
there.  Well,  we  started  in,  of  course,  to  build  up  Dur  prac- 
tice; and  the  first  year  we  did  very  well,  considering  every- 
thing. We  got  some  clients  and  made  some  friends.  I 
found  some  old  Colorado  friends  dovai  there  in  the  real- 
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estate  business  who  gave  me  their  business,  and  I  had  cor- 
respondence with  lawyers  in  Chicago  and  in  the  East  for 
whom  I  had  done  business  in  Colorado,  and  when  they  found 
I  was  down  in  Florida  they  turned  their  business  to  me. 
The  second  year  we  did  better.  We  started  with  a  couple 
of  oflBces,  and  the  second  year  we  had  to  move  into  larger 
quarters.  We  fitted  up  a  modern  law  office.  We  had  a  good 
library  and  proper  equipment  and  had  to  employ  a  clerk. 
Easiness  was  coming  in,  and  we  made  a  good  living  that 
year.  Then  came  along  the  appointment  to  the  bench  wh:ch 
I  received  from  P*res:dent  Coolidge. 

When  I  left  the  office  we  had  pending  some  50  cases;  and. 
if  I  may  hai^e  the  list  of  Mr.  Salisbury  that  was  introduced 
here,  I  want  to  state  that  I  went  over  this  list  in  West 
Palm  Beach  before  coming  to  Washington  for  this  hear- 
ing, and  I  know,  of  my  own  knowledge,  that  every  case  on 
this  list  was  on  the  books  when  I  left  that  firm  or  was 
pending  for  a  suit  by  virtue  of  previous  conferences  and 
corre.spondence. 

I  had  built  up  that  business;  95  percent  of  all  the  business 
there  I  had  brought  Into  that  firm;  and  I  felt  that  when  I 
left  that  basine.ss  I  hhould  not  make  n  gift  of  it  to  Judge 
liankin.  I  did  not  rcp  why  I  fhould  leave  all  the  oflBce 
equipment  and  the  library  and  50  cases.  In  which  I  figured 
there  was  at  least  $35,000,  and  Kct  nothlnn  out  of  It.  1  said 
to  Judge  Kankin,  "I  am  leaving  here;  you  have  got  the 
business;  you  fix  your  own  price;  Z  know  you  are  In  debt; 
you  have  Kot  children  to  educate  al  college;  you  want  to 
buy  of  me,  now,  fix  the  price  today, "  And  he  said,  "$ij.0O0"; 
and  I  said.  "Very  well;  I  want  you  to  have  It." 

At  that  time,  with  all  these  ca.se.s  pcndlntj,  I  fhouirht  Judge 
Rankin  needed  some  help  to  pu.sh  them  alonK.  I  figured 
that  he  could  get  at  least  $20,000  out  of  the.se  cases,  and  I 
insisted  that  Mr.  Salisbury  be  called  into  the  office  to  ahslst 
him  to  pu.sh  these  ca.ses  along  and  get  the  money  out  of 
them.  Judge  Rankin  agreed,  and  Mr.  Salisbury  went  into 
the  office  on  an  arrangement,  which  he  has  detailed  here, 
and  he  worked  on  these  cases.  These  cases  are  all  found 
on  the  docket  in  the  office  of  Rlttcr  ii  Rankin.  The 
amoimts  Involved  In  the  cases  are  worth  consideilng,  not 
because  I  know  what  Judge  Rankm  collected,  but  when  I 
went  out  of  that  office,  looking  over  this  list  of  the  amount 
involved  in  the  various  cases,  I  thought  there  was  at  least 
$20,000  that  could  be  obtamed  from  those  ca.ses,  and  I  gave 
Judge  Rankin  the  best  of  it.  and  allowed  him  to  take  the 
business  for  that  sum  of  money,  to  pay  me  when  he  could. 

I  knew  he  would  have  to  pay  some  debts,  and  I  never 
asked  him  for  the  money.  I  was  going  on  the  bench,  where 
I  got  a  yearly  salary  I  could  live  on — provided  I  did  not  have 
an  investigation — and  I  knew  that  he  would  have  to  use  the 
money  that  he  collected  out  of  these  cases,  but  I  thought 
he  would  some  day  gather  enough  to  pay  me.  That  is  the 
reason  I  never  pressed  him.  When  he  came  to  my  cham- 
bers with  the  cash,  $2,500,  the  first  time,  I  a.sked  him  why 
he  did  not  give  me  a  check,  and  he  made  the  same  explana- 
tion about  it  that  he  did  here  in  testifying.  Well.  I  did  not 
think  much  about  it  at  that  time.  I  did  not  think  about 
his  having  received  that  fee  pre\iously.  There  was  the 
money.  I  had  waited  a  long  time  for  it.  The  bank  situa- 
tion was  in  a  precarious  way.  There  were  riins  on  the 
banks,  and  just  before  that  day  the  second  largest  bank  In 
Miami  had  failed.  I  took  the  money  the  day  before  Christ- 
mas. The  banks  were  not  open  on  Christmas  day.  Friday 
I  was  busy  at  something;  I  do  not  hold  court  on  Saturday. 
Sunday  inter\'ened.  and  Monday  I  put  the  money  in  the 
bank.  It  was  a  perfectly  honest  transaction,  so  far  as  I  am 
concerned,  gentlemen,  the  pa>Tnent  of  an  honest  debt  which 
was  arranged  at  the  time  I  left  the  firm.  I  do  not  think 
anybody  for  a  minute  would  say  that  I  should  have  given 
all  that  business  to  Rankin  and  not  gotten  anjthing  out 
of  it.  I  did  not  want  a  constant  accounting  between  Rankin 
and  myself  about  collections  in  each  case;  I  wanted  a  lump 
sum;  that  lump  sum  was  the  arrangement  made;  and  the 
payments  made  to  me  by  Judge  Rankin  were  payments  on 
that  debt,  honestly  created,  for  a  consideration,  which  was 
the  business  that  I  left  him. 
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B/e  paijd  om  I2J00  Akos  in  April  UjUamng.  and  I  took 
tbMt  r\Mtit  to  Um  tank.  Otbcr  parme&U  were  rn^de  uxitil 
be  paid  JM  M.0O0.  and  I  fftvf  him  a  rwtlpC  (or  it.    Hut 

1«  All  thOtt  !•  to  tte»  CAM. 

Thon.  )m  to  Um  piMtitteg  of  tew.    Tho  BrtflflkMi  Court 

MM  WO  B«d  WlMB  I  tef t  llM  ftfin  WM  ID  tilt  mur^f  of  ftd' 

f   14  iMH)     itfi  1   It   «r«a  (»fl«'rw«f.| 

•tli'l    flia    nUi.rury      Mf      Mt'^JrU 

)   iiltC    ICA/ltlHl        No«      MrifK    «!  n 

III   r»>i<rvt'      I    iuf'd   •ome   rvftdy 


yr  jU1»»Hi 


M 


'mi' 
if 


IN  took  fV     U'^-^     ' 

■Ml    •  f'«  I  »«» f|i/*  i!     hy     M 

•  ffW  M^  tiMl   I 

U,  h|h1  'hf  Hi  i/!:;i4ii  (' 
U>   u    '    ♦'  n.i-    :  I'ltil  >    II 
t  \.       if    '  htll       iv^r   f  "I 


It  1 1    Ml 'I  (lit 
I     IllKV'-     f  I 


lUttfmetit 


in  W««t  |»i4liii  IW'A*  I)  (Juwn  to 
'U  t  iimiu-r  offi'i*  I  In'  first  upt>«'r« 
'Qoy;  1  ftm  foinK  t<   r'Arrvn  all  i 

mf  Twn  'i*fl  "    JiMl«f  Itank.fi  ««ld 
.1  ,  fi^!.'-      H.i   :   iri  4-  ti<l  .1  Dill  lo  Mr    MiiUutil  f.;J 

.  It  ^.i-  ii-.r  Diiiiiiu  I'  jwi'  our  flnn,  and  I  M*nt  him  t 

i  hav«  B  tupy  of  '.'  I'  Mlrm«mt  naht  bort 
BBl  ttMTO  wa«  11,44.^  :j  wf  thai  which  we  had 
I  for  Mr  MiUford  and  hu  company  and  chat  wiu  not 
[Only  IMO  wa«  income;  that  u  th«  balance  due  oc 
tlw  i4JM.  Here  la  a  statement,  KPtulcmen.  If  tou  woxild  like 
to  have  it.  If  not.  I  should  like  to  have  it  put  in  evidence. 
There  wsa  only  $500  left  of  income.  I  cannot,  after  6  years 
or  more,  now  remember  what  deduction  I  made  from  that 
MM.  Seme  items  I  paid  out:  but  I  reported  In  my  Income 
tax  $33140.  I  think,  togethi^r  with  the  $2,000  which  Mr. 
Brodek  gave  me  as  my  Income  for  the  year  1929.  I  was  not 
practicing  law:  I  was  just  collecting  from  Mr.  Mulford  some 
money  tl  at  was  due  for  work  which  had  been  fully  perf armed 
prior  to  my  going  on  the  btnch.  In  the  letter  which  has 
been  introduced  in  evidence  here,  in  which  I  said  I  would  look 
after  tht  matter,  or  something  of  that  kind.  I  only  meant 
that  m  case — and  Judge  Rankin  smd  I  had  conducted  this 
business  through  the  firm — it  became  necessary  for  me  to 
gtve  some  information  about  what  I  had  done  to  Judge 
Rankin  t3  carry  it  on.  I  would  be  duty  bound  to  give  it;  but  I 
never  die  a  single  thing  in  that  case  after  this  payment  to 
me  of  $2|0OO  by  Mr.  Brodek  for  the  work  I  had  done  before  I 
went  on  he  bench.  Judge  Rfinkin  took  the  case:  he  took  an 
appeal  lii  the  case.  But  they  will  say.  ""nie  decree  in  the 
Brazilian  Court  case  was  not  entered  until  June,  and  you 
WfTOte  for  tins  money  in  Mari:;h."  On  the  2d  day  of  March. 
Judge  Chillingworth,  the  judge  of  the  State  court  in  West 
Palm  Beich,  wrote  a  letter  to  Judge  Rankin — and  it  is  in 
evidence  here — telling  him  tliat  he  was  going  to  decide  the 
case  in  our  favor  on  all  pomts,  and  for  him  to  prepare  the 
decree  a^ording  to  the  flnrfiny^,  a  copy  of  which  waa  at- 
tached Hi  the  letter.  Judge  Rankin  told  me  about  that.  I 
took  thai  to  be  an  adjudication  of  our  case,  and  after  that  I 
wrote  on]  March  11  to  Mr.  Brodek  asking  for  this  additional 
$2,000.  Later  Judge  Rankin  got  $2.00().  the  same  a.s  I  did. 
when  the  matter  was  closed  up,  out  of  the  receivership  fund 
which  want  to  Mulford.  So  that  we  go',  equal  amounts:  and 
that  was  all  there  was  to  that  case,  gendemen. 

Tliat  ii  all  there  was  to  tliat  case.  I  was  not  practicing 
law  I  ^^rta  simply  trying  to  close  up  a  matter  in  which  I 
had  beenj  interested  and  in  wlUch  I  thought  some  money  was 
commg  t^  me.  and  I  tried  to  get  It  and  I  never  did  anything 
else. 

Now.  the  Francis  matter.  Mr  Prancis  was  a  friend  of 
mine  forllS  years.  I  knew  h_m  in  Colorado  where  he  often 
When  I  came  down  to  Florida  I  found  him  there. 
had  invested  quite  a  bit  of  money  in  property,  and  natur- 
ally he  qurned  to  me  as  his  friend  to  tell  me  about  his 
trOBbles.  I  He  had  other  attorneys.  He  had  Mr.  Bowen.  We 
were  Intimato  friends.  His  wife  and  my  WLfe  and  myself 
were  children  in  Indianapolis  in  the  public  schools,  and  so  we 
close.  1  never  rendered  him  a  bili.  I  ne\-er  made 
on  the  books  of  what  I  did  for  him.  Although  he 
me  about  his  affairs  I  always  considered  that  It 
ip.  and  you  know  friendship  dissolves  often  the 
ions  of  attorney  and  client.  In  this  case  there 
was  no  attorney  and  client.  It  was  a  friendship  between 
Mr.  Pran:is  and  myself  extending  over  a  number  of  years. 


He  lived  at  Miami  Beach  and  had  a  home  thrre  but  ha 
spent  most  of  hla  time  in  Flint.  Mich  where  h*-  had  a  l.irK*? 
iNMlOOII.  He  wouJd  cfrne  (l.iwn  to  Miami  freqiier.llv  just 
for  a  ff**"  -!t,  ~  H"  %i;/'  1  li.^  to  DruJ  n,  )\f>iui'  :n  MiRfTil 
Boaoh,  6"  Vtr-.  KitN-r  «n<l  myvlf  ronm^M  ilmt  ((ninfrv  'o 
And  a  UicnUnj]  i  )ur  (lay  wn  Wefn  rtrlvlnir  ovf-r  Ihern  <rt) 
ftwrvn  Alio  IaIusk]  ilimI  9aw  a  tfn\  »•»«(«•  ofTl/ «•  niul  we  In 
fjuifn«1  *lmt  pfoj^fty  Uwta  wtui  tor  «ttlf  on  ih«i  i«)»m<1  »rw| 
w^rc  !  .!.)  t/y  Ml''  r"*!  omnia  rrmn  (h««rf<  th«t   Uinjn  ^^t,  ,,ito 

\.,i         Inir,    WHIP    a«flllliK    f(;l     H  0  Of)0      \tiH     h<'    tt«Ul    il"    hml    iiH* 

;.,\  a!,  fi  Ai'uM  iiikti  I'/ DOO  i-ft«h  fui  Ml"  t;y  tt  \nti»t,t\  Hh() 
ClO«lr<'(i  iitiiMi'il.  tUi  «alo,  Wn  lookad  Ml  Dm  Int  Mutrtr*  (Uyg 
after  Uwi'  wr  wm*  nvitr  «f  Mi  Kmncu  iumhm  arui  I  i(»t<1 
hint  abouL  lUr  Uf  4Im1  tl<-  «aUl  Wr<  «lll  tfo  nv't  hih\  Unik  Ht 
It."  lO  ho  ind  hi-)  wife*  «rul  .M/'<  ititirr  niu\  rnyclf  went  OVOf 
and  lOOkOd  ;i'  't\r  Int  Ktul  he  tuiUt  tui  thought,  11  «&«  tt  KOOd 
Uuy,  but  ihtti  ■>»  >i>.  Mr  ia..l 

A  few  day*  after  that  we  wrre  over  at  dinnrr  at  Mr. 
Francl*'  hou«o,  and  iMt  m  we  wrrt*  Irav.nt/  t\n  put  a  check 
for  $7,600  m  my  taMMb  and  mud,  '  cio  tuiU  buy  that  lot  and 
build  a  house  on  it.  Tako  tho  title  in  jrour  name  or  my 
name."  I  was  lurprlied.  I  took  the  money.  It  was  a  pure 
gift,  so  far  aa  I  waa  concerned,  and  it  was  not  taxable  at 
that  time.  I  bought  the  lot,  putting  the  check  in  my  name 
in  the  bank,  had  the  title  examined  and  the  papers  made, 
and  I  paid  $7,500  for  that  lot. 

I  kept  that  lot.  knowing  that  I  was  expected  to  build  on  it. 
and  I  expected  if  I  did  build  on  it  that  Francis  would  more 
or  less  finance  me  in  the  arrangement;  but  after  3  or  4 
months  I  foimd  a  home  In  Coconut  Grove,  a  suburb  of 
Miami,  which  fit  our  purpose  and  which  I  could  acquire  at 
a  reasonable  price  on  some  Installment  payments.  So  we 
decided  that,  not  having  any  money  to  build  a  house  over 
there,  we  would  buy  this  house,  which  we  could,  and  that 
lot  over  there  would  stand  imtil  we  could  see  what  we  could 
do  with  It  with  Mr.  Francis. 

After  I  bought  that  lot  with  that  check.  Francis  was  In 
Miami  Beach  very  few  times.  When  he  would  come  down 
and  I  would  mention  the  subject  of  the  lot,  he  would  throw 
me  off  and  say.  "Oh.  well,  we  will  take  care  of  that  some 
day."  He  died  in  July  1931.  after  months  of  lingering 
sickness. 

A  few  days  after  his  death,  talking  over  with  his  wife  his 
affairs,  she  wanted  to  know  what  I  knew  about  it.  I  told 
her  about  the  lot.  I  said,  "I  have  always  considered  that  a 
gift  on  the  condition  that  I  build  a  home  on  it.  and  I  cannot 
do  it.  The  lot  must  go  back  to  you  or  some  arrangement 
must  be  made.  I  never  rendered  any  bill  to  Mr.  Francis.  I 
never  kept  any  account  of  anything  I  did  for  him.  He  may 
have  been  motivated  In  a  way,  because  he  thought  he  owed 
me  something,  to  give  me  that  $7,500."  She  said,  "I  know 
it  is  a  gift,  and  he  intended  for  you  to  have  it."  I  said,  "I 
want  some  basis  made  for  it  and.  If  I  can  take  the  lot  and 
get  out  of  it  whatever  I  can  get  out  of  it.  we  will  consider 
It  as  a  final  settlement  and  conclusion  of  any  fee  or  any 
obligation  he  might  owe  me."    She  said.  "Very  well." 

I  thought  at  that  time  that  whatever  I  got  out  of  that  lot 
would  be  Income  which  should  be  returned  for  taxable  pur- 
poses. I  had  not  returned  the  lot  in  my  income  tax  prior  to 
that  time  t)ecause  it  was  not  taxable.  Going  along  until 
this  Investigation  started  down  in  Miami,  they  commenced 
to  accuse  me  of  various  things.  My  bank  accoimt  had  been 
examined,  and  every  dollar  that  I  had  taken  in  for  the  last 
10  years  had  had  to  be  accounted  for.  A  meticulous  exam- 
ination of  everything  I  had  done  had  been  gone  Into.  I 
looked  into  the  law  and  I  found  that  I  should  have  returned 
that  lot  at  Its  appraised  value  when  I  made  the  settlement 
with  Mrs.  Francis  instead  of  waiting  until  I  sold  it.  I  there- 
fore amended  my  income  tax  for  1931.  I  had  the  property 
appraised.  I  sent  the  appraisal  along  with  my  amendment 
to  the  revenue  ofQcer  at  Jacksonville  and  put  that  lot  in  at 
$4,000.  which  was  the  appraised  price,  and  I  paid  the  in- 
come tax. 

They  charge  me  with  practicing  law  for  Francis  in  refer- 
ence to  the  Spanish  River  Co.  In  1927  I  had  contacted  Mr. 
Geist,  asking  him  if  he  would  not  arrange  it  for  Mr.  Francis, 
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who  had  InvrctPd  <!mnp  %^fS  noo  in  the  purcha.Ne  of  lots  which 
wera  OWn'-d  bv  nu-  Ml/ner  Devi^lnimvnt  C"  .  whlrh  had  Konp 

Into  batiki  ;; '' •■  urul  ii'^k'i]  (»''i=.t  if  lir  -A'liilfi  no|  nriangp 
it  10  Ml  F^i-i'.'^  iniil'l  h.i.c  'li.t'  \V'\irr\f  under  (l)p  Mriul- 
nil  fMKfh.i.f-  ''(i'(rt«t  Hijii  jrt»>'  til'-  tynlnfiet-  of  iju  inclHll' 
mftll:    OH'  M:      n««l»t   fcfttd,  "iOll.'     (Ill  V     ■.(     V,,ll    .UIHIil.  ■     Ilmt. 

U  fiO  aloni  (hiooi'h  lojH  tt  w«s  rr;*  -eH\»(\  M»  frnn* 
0l«  WAhtad  ms  ((/  Hi.k  Ml    Ofir:!  if  I,.         lid  hoi  uimuv^  a 

tMKtlOfn^fil     "'I   I    wrOif  A   l'<''''     iifli'i    I    v.'lil    on    Utr   hiMK  h, 

in  Mr    '»»,■••   (iilUrif  hi?!  uMii-'i'ii  lo  n,,    un  \   ihui   hr  hiul 

If  h'  V.    ..it  i.'i  do  It, 
It    v^.in  n  purs  bUitftNl  BlAtt^.    ThfTt!  was  nn  law  at- 

(•xh'l  iM  M  It  WM  (Htnply  II  hii>!>n<'»ii  itithnu<  lion  tu* 
briwiiii  Ki.ii.i  •.  iilid  Oflfil  ill  I  ffci  I  iice  lo  Ihr  niPlhod  tts  tO 
ituw  U»»ti  I'll  ■  liii  :<•  should  hr  ifvi',  i-d  iiiul  lll^  puyirirrits 
mada.  'Ilu>i  .-  i>n  I  u^U  I  dul  not  u(l^;.^(■  .Vli  Fiuncui  any- 
thing abuui  thai  b'- i:r.-<  1  tiud  udviiied  hitu  bt-furt*  I  went 
on  the  bench.  I  uduM-d  gm.-,!  that  he  fchcmld  nx  ihu  up 
with  Francis.  All  I  did  utitr  I  went  on  the  bt-nch  was 
Simply  to  call  his  attention  to  what  he  had  ug^reed  lo  do. 
He  did  send  me  some  deeds  or  something,  and  I  turned  them 
right  over  to  Francis. 

One  day  Mr.  Geisi  telephoned  me  and  asked  if  Mr.  Fran- 
cis and  Mrs.  Francis  and  Mrs.  Hitter  and  myself  would  come 
to  the  Boca  Raton  Club  and  have  lunch.  We  went  up  for 
lunch.  After  limch  Francis  and  Geist  and,  I  think,  Gcdney, 
went  back  into  a  room  and  there  they  settled  the  matter.  I 
was  not  present  at  that  time.  I  had  nothing  to  do  with 
advising  about  the  settlement.  After  they  had  settled  the 
matter  I  was  told,  when  they  came  out,  how  they  had  settled 
it.  I  did  not  settle  It.  I  did  not  have  anything  to  do  with 
It.  It  was  purely  a  business  matter.  I  was  not  in  any  sense 
of  the  word  practicing  law. 

Those  two  matters  I  closed  up  after  I  went  on  the  bench. 
They  had  been  pending  before.  More  than  6  years  ago  they 
charge  me  with  practicing  law  during  the  first  60  days  when 
I  was  on  the  bench — 7  years  ago.  If  I  had  been  practicing 
law  or  doing  anything  since  these  last  5  years  that  would 
have  been  brought  into  this  investigation. 

Now,  then,  my  income  tax:  They  charge  that  I  rendered  a 
wrong  income  tax  in  1929  and  1930,  willfully  and  knowingly 
to  defraud  the  Government  of  some  money. 

In  1929  a  gentleman  asked  me  to  produce  my  ofiQce  copy 
of  my  income-tax  rep)ort.  because  the  Government  has  de- 
stroyed it.  I  produced  it.  They  have  not  introduced  it  in 
evidence.  I  have  it  here,  and  I  am  willing  to  introduce  it  in 
evidence.  It  shows  every  dollar  of  income  that  I  took  during 
that  year.  The  $1,945  which  they  say  I  did  not  return  is  this 
statement  here,  showing  that  $1,445.23  of  it  was  money  which 
I  had  paid  out  for  my  client  and  for  which  I  should  have  a 
return,  and  which  was  not  income. 

In  1930  I  had  a  loss  of  $4,874  and  some  cents,  which  is 
fully  explained  in  my  income-tax  return  which  I  have  here 
and  am  ready  to  introduce.  It  was  a  loss  from  the  sale  of 
some  property  in  Colorado,  and  I  set  it  all  out  in  detail  in  my 
income  tax,  I  made  out  that  report  on  the  14th  of  March. 
just  the  day  before  it  was  due;  and  I  put  down  that  loss:  and 
I  did  not  in  my  report  put  down  $5,300  that  I  had  taken  in 
because,  taking  out  my  exemption,  it  left  only  $1,800.  and 
that,  over  against  $4,800,  showed  no  income  payable. 

I  appreciate  the  fact  that  it  would  have  been  better  if  I 
had  set  out  all  that  $5,300.  now.  under  these  situations:  but 
there  would  not  have  been  one  dollar  payable  to  the  Govern- 
ment for  income  tax  in  1930  as  against  that  loss  of  $4,800.  so 
there  was  not  one  dollar  due.  There  would  not  have  been 
one  dollar  due  if  I  had  put  in  that  money  that  I  had  received, 
and  my  loss  was  O.  K.'d  by  the  Department  and  accepted 
and  marked  "paid." 

I  think  I  have  gone  through  what  has  been  charged 
against  me  here  on  my  side,  gentlemen. 

Mr.  CLARK.  Mr.  President.  I  desire  to  submit  several 
questions. 

The  PRESIDING  OFFICER  -Mr.  Bachman  in  the  chair). 
The  Senator  from  Missouri  desires  to  submit  some  questions, 
which  the  clerk  will  read. 


The  Chief  Clrrk  read  the  first  que.'stiOTi  propounded  by  Mr. 
Cl.AWK.  ft.t;  follows 

Did  ftaiiMln  ♦'•11   v^n   "U  Vfrtptr^hpr   '^i  Mia*    ),p   fruro/l   nm*    If  he 

PSM'jrOU    tff    '  b*"  K     it    flllL'tit    c, ,!.)«•'  I     I.'. (I,    ,1    •,■,.,    u,    ,nM(,efn7 

A    ffr  did 

'tilt'  ('Ui"t  ru<fh  M'«d  \)\ti  (»<•()  /jiufciioh  (/ro).oiihd*'d  l>y  Mf, 
Cl  AOH    uft  follown 

DM  ftf^i  itfif  wHli  UuiiV\i,  u|i"ii  IM»  (...11,17 

A.  I  (lid  I. of  llilhk  II  would  Mdil'-H  III!  lo  flftiiot'^rii ,  l/iil  if 
he  thniiMhl  t>i>  Un'  tnoin  y  y>u*!  Uu-ir  uimI  1  hiiil  Wulhul  h  Ui\tH 
iiMic  It, I  II,  thiH\  I  (lid  iiwl.  kiiuw  ^it^tiifi  1  wuulU  gel  il  if  I  did 
fioi  ittkfl  tt,    X  took  it. 

'l'\if  (')ilrf  riiMk  ii'tid  Ihr  ui'%{  (jtinbljon  pKdwnuidPd  by  Mf, 

CUHK,  ttf>  followiJ 

It  ths  trr.iiti.<  ii(/(i  wiko  111.  i.'insdt  ens,  why  aiu  yuu  una  Hftitkiu 
fe»r  iha  ottbLi  of  iiiAkiiiii  a  rooord  of  (tf 

A    I  had  no  tfur  in  the  world  of  it. 

The  Chief  Clerk  rcud  the  next  Question  propounded  by  Mr, 
Clark,  ai>  follows: 

Have  you  made  a  prartlce,  In  any  other  inrtance  Btnce  you  hav» 
been  on  the  bench,  of  ttcceptlng  puynienu  In  cash  in  payment  of 
antecedent  debu? 

A.  No.  sir:  that  is  the  only  time  I  ever  did. 

Mr.  DUFFY.     Mr.  President.  I  submit  a  question. 

The  PRESIDING  OFFICER.  The  Senator  from  Wiscon- 
sin submits  a  question,  which  the  clerk  will  read. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
DtTFFY,  as  follows: 

Is  it  your  contention  that,  although  you  said  in  joxu  letter  to 
Judge  Akerman  that  you  wanted  him  to  pa-ss  upon  the  total  allow- 
ance for  Judge  Rankin,  that  you  at  that  time  expected  that  addi- 
tional attorneys'  fees  would  l>e  later  allowed  to  Judge  R&nkln? 

A.  I  beg  pardon? 

The  PRESIDING  OFFICER.  The  clerk  will  again  read 
the  question. 

The  Chief  Clerk  reread  the  question. 

A.  I  knew  that  in  the  completion  of  the  foreclosure  there 
would  be  a  foreclosure  fee  allowed,  and  the  conservation  fee 
was  something  separate  and  independent  of  it. 

Mr.  McGILL.     Mr.  President,  I  submit  several  questions. 

The  PRESIDING  OFFICER.  The  Senator  from  Kansas 
presents  several  questions,  which  the  clerk  wUl  read. 

Tho  Chief  Clerk  read  the  first  question  propounded  by  Mr. 
McGiLL,  as  follows: 

Judge  Rankin  having  been  your  law  partner,  was  It  not  Just  as 
embarrassing  to  you  to  pass  upon  the  final  allowance  of  attorneys' 
fees  to  him  as  It  would  have  been  to  have  passed  upon  the  amount 
of  the  conservation  fee  which  had  been  allowed  him? 

A.  The  situation  was  quite  different,  because  in  the  final 
decree  everybody  agreed  to  it,  and  the  evidence  was  that  it 
was  reasonable,  and  there  was  no  contest,  and  I  did  not  have 
to  decide  it.  I  accepted  what  eveiybody  thought  was  the 
right  thing  to  do:  and  we  busy  judges  do  that  often  when 
parties  all  agree  in  a  settlement  of  a  case:  we  accept  it;  and 
that  is  what  I  did  then. 

The  Chief  Clerk  read  the  next  question  propounded  by  Mr. 
McGiLL,  as  follows: 

Did  you  anticipate,  when  the  fee  of  $75,000  was  allowed,  that 
Judge  Rankin  would  pay  you  from  the  proceeds? 

A.  I  never  thouRht  a  thing  about  it.  I  never  anticipated 
it,  never  thought  about  it. 

The  Chief  Clerk  read  the  next  question  propoimded  by  Mr. 
McGiLL,  as  follows: 

You  did  not  wish  to  pass  upon  the  conservation  fee  to  be  allowed 
Judge  Rankin  because  of  the  fact  that  he  had  been  your  law 
partner,  did  you? 

A.  Yes,  sir.  There  was  a  contest  about  that,  the  only  con- 
test in  the  case,  and  I  wanted  it  passed  on  by  another  judge. 
They  all  agreed  that  he  was  entitled  to  a  conservation  fee, 
and  $2,500  had  been  agreed  to  by  all  present:  but  what  his 
total  should  be  I  passed  it  over  to  Judge  Akerman.  and  I  in- 
tended only  to  pass  over  to  him  the  question  of  the  amount 
of  the  conservation  fee,  and  his  order  shows  that  is  all  he 
passed  on. 
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The 

McGiLi., 

After 
»p*: 


emetic  read  the  next  question  propounded  by  Mr, 
as  follows: 


r« 


A.  He 
The 

McGiLL. 


did. 


chief  Clerk  read  the  next  question  propounded  by  Mr. 

as  follows: 


If  whet  he  paid  you  In  cmb  the  flm  Ume.  you  Uaquirwl  why  he 
jrought  you  a  check,  did  It  not  occur  to  you  u  unusual 
paymenta  by  him  were  In  caab? 


not 
othetr 


A. 

made 

think 

Mr 

M  an 


Well 


tb; 


MrGILL. 


acswer 


lart  QiMi  tfton 


Chief 


The 
last  question 

The 
by  Mr 

u. 

kad  not 

that  oUxir 


secokid 


A.  It 
cash.     I 
the 

Have 

The 
McGn,L, 

Since 

a  paynie^t 
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a  P^drral  }ud«e.  each  time  Ranlcln  made  you 
the  payment  In  caah,  did  he  noC? 


.  he  made  the  second  payment  In  cash,  as  he  had 
first,  under  the  same  reason  he  Rave,  and  I  did  not 
anjythlng  about  it.    I  Just  took  the  money. 

Mr   President.  I  do  not  regard  that  answer 
to  the  last  question      I  stx)uld  like  to  have  the 
read  again,  and  have  the  witness  answer  it. 
PRESIDING  OFFICER.    The  ckrk  win  again  read  the 


Clerk  again  read  the  last  question  propounded 
lilcGn-L.  as  follows: 

_.  be  paid  you  In  caah  the  flr«t  tiuie,  you  Inquired  why  he 
brought  you  a  check,  did  It  not  cccui  to  you  aa  unyaual 
payment*  by  him  were  In  cash? 


did  not.  because  he  had  made  the  first  payment  In 
did  not  Ky^ink  there  was  azxything  unusual  in  making 
pajrment  in  cash  if  he  want<xl  to  do  it  that  way. 
answered  the  qu«!Stion? 
dhief  Clerk  read  the  next  question  propounded  by  Mr. 
as  follows : 


you   have   b«*n   a  FMeral   Judge,   has  Rankin  made  you 
by  check,  or  otherwlM  than  by  caah? 


A.  U^  DMMle  two  payments  by  check  to  complete  the 
$5.00t.  One  cbeck,  I  think,  uas  for  $209,  and  another  check 
for  $30(.  which  completed  his  $5,000;  and  the  second  check. 
I  gave  bim  the  receipt. 

Mr.  BEYNOLDS.  Mr.  President,  I  should  like  to  ask  sev- 
eral questions. 

The-  *RESIDrNG  OFFICER.  The  Senator  from  North 
Carolina  i  submits  several  questions,  which  the  clerk  win  read. 

The  ^lef  Clerk  read  the  first  question  propounded  by  Mr. 

RrmoLbs,  as  follows: 

How  cluch  cash  did  you  actually  pay  tor  the  lot  priced  to  you 
at  fT.aMr 


A 

the 

here, 

here. 

The 
Mr 

U  you 


liaid  $7,500.  as  my  iiccoimt  will  show  In  the  hands  of 

ma^iagers  for  the  House.    They  have  the  whole  account 

bank  account,  what  I  paid  out ;  and  I  have  the  deeds 


mr 

:hlef  Clerk  read  the  next  question  propounded  by 
RrrNOLiM.  as  follows: 


N(t 


The 


paid  •7.600,  did  you  get  any  rebate  or  cut-back? 

one  dime ;  and  I  sold  the  lot  about  2  months  ago  for 
the  best  price  I  oould  get  for  it. 
Thief  Clerk  read  the  next  question  propounded  by 
BarrmoLDs.  as  follows: 


6M 


Wiy 


(f 


Why 

A, 

friend 
any  bod;  f 
the  lot 
kindne^ 
can  tell 

Mr. 

The 
preMnti 


brou)  ;bt 


you  accept  a  $7,500  gtft  from  Mr  Franclat 

,  I  accepted  It  because  it  was  a  gift — he 


was  a 

mine — just  the  same  as  I  would  accept  a  gift  from 

I  knew  he  wanted  me  to  build  there,  to  build  on 

and  I  knew  he  was  interested,  and  it  was  out  of  the 

of  his  heart  that  he  gave  it  to  me.    That  is  aD  I 

3rou. 

dLARK.     Mr.  President.  I  desire  to  submit  a  question. 

•RESIDINQ  OFFICER.     The  Senator  from  Missouri 

a  question,  which  will  be  read. 
::hlef  Clerk  read  the  question  propounded  by  Mr. 
is  follows: 

you  attach  any  tmpwtance  to  the  coincidence  that  withtn 

4our*   after   iirlHfilig    a   lai^   fee   allowed    him    by   you. 

you  a  large  siun  In  caah  to  your  cliambera  and  paid  It 


Clark 

Did 
a   few 
he 
to  you? 

A.  I  ^an  honestly  say  that  it  never  occxirred  to  me  at  the 
time  how  long  before  he  got  that  money.     I  never  thought  of 
tjbml  at  that  time.    The  money  had  been  agreed  upon;  It  was 
BMUiey;  and  I  do  not  remenkar  ttiat  I  had  m  mind  at  ail 
when  his  got  his  allowance. 


Mr.  WALSH.  Mr.  President.  T  send  several  questions  to 
the  desk,  which  I  desire  to  have  asked. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the  first 
question. 

The  Chief  Clerk  read  the  first  question  propounded  by 
Mr.  Walsh,  as  follows: 

Do  you  consider  that  a  Judge  performs  hU  duty  by  accepting 
the  agreement  of  counsel  with  reepect  to  reoalverahip  fees  with- 
out considering  any  of  the  further  clrciimatancet? 

A.  I  think  that  a  Judge  Is  Justified  In  taking  the  agree- 
ment of  the  parties  and  the  afQdavlts  of  disinterested  law- 
yers, and  looking  at  the  matter  himself  from  ail  conditions. 
and  making  an  allowance  in  that  way. 

The  Chief  Clerk  read  Um  lecond  question  propounded  by 
Mr.  Walsh,  as  follows: 

In  your  opinion,  what  drcumstances  should  a  Judge  take  Into 
oonatdirstlon  in  fl»i"e  legal  fees  In  a  receivership  case? 

A-  I  suppose  that  is  predicated  upon  those  reasons  exist- 
ing among  the  parties  or  counsel.  The  Judge  should  con- 
sider first  the  value  of  the  property  and  what  the  bond- 
holders realized.  He  should  consider  the  amount  of  work 
which  the  lawyers  did  in  the  case.  He  should  consider  the 
benefits  that  accrued  to  the  bondholders  or  the  successful 
party  in  the  litigation.  And  he  should  consider  what  might 
be  In  his  knowledge  in  some  cases  allowed  as  a  comparison. 

The  Chief  Clerk  read  the  third  question  propounded  by 
Mr.  Walsh,  as  follows: 

In  determining  fees  In  a  receivership  caae.  should  the  Judge.  In 
your  opinion,  taka  Into  consideration  the  standing  of  the  lawyer. 
his  probable  legal  Inccoae.  the  tune  taken  from  his  regular  biisl- 
ness,  aa  well  as  the  value  of  the  property  managed  by  the  re- 
ceiver and  the  beneflU  that  accrued  to  the  creditors? 

A.  I  think  I  have  Just  answered  that,  except  as  to  the 
ability  of  the  lawyer.  I  thuak  a  lawyer,  even  a  young  man. 
who  probably  has  his  first  case,  who  has  done  a  very  fine 
piece  of  work  and  succeeded,  is  entitled  to  just  as  much  as  the 
man  who  has  practiced  for  40  years  and  has  the  leadership 
of  the  bar. 

Mr.  McKELLAR.  Mr.  President,  I  send  a  question  for- 
ward which  I  desire  to  have  propounded. 

The  PRESIDINa  OFFICER.  The  clerk  will  read  the 
question. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
McKiLLAR.  as  follows: 

How  long  after  the  entry  of  the  decree  did  you  receive  from 
Rankin  the  $2,000  or  •2.500? 

A.  I  received  the  first  $2,500  on  December  24,  1930.  The 
second  payment  was  made  m  April  1931. 

Mr.  McKELLAR.  Mr.  President,  that  does  not  answer  the 
question. 

The  PRESIDING  OFFICER.  The  clerk  will  again  read 
the  question. 

The  Chief  Clerk  again  read  the  question  propounded  by 
Mr.  McKxLuui.  as  follows: 

How  long  after  the  entry  of  the  decree  did  you  reoelve  from 
Rankin  the  $2,000  or  •2.6C0? 

A.  May  I  have  the  date  of  the  decree? 

Mr.   HOFPTldAN.     December  24.   1930. 

A.  The  first  i)ayment  was  made  on  the  same  day.  Decem- 
ber 24. 

Mr.  McKELLAR.    I  send  a  second  question  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  propound  the 
question. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
McKxLLAt.  as  follows: 

Was  it  not  the  same  morning? 

A.  I  do  not  know  whether  It  was  morning  or  afternoon, 
but  It  was  the  same  day. 

Mr.  BARKLEY.  Mr.  President,  I  send  a  question  to  the 
desk  to  be  asked  of  the  witness. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
question. 

The  Chief  Clerk  read   the  question   propounded  by   Mr. 

Barklxy.  as  follows: 

If  you  did  not  expect  Ranktn  to  pay  yoa  out  of  the  large  fee 
you  w«re  allowing  him  on  December  34.  1930.  when  and  out  of 
what  fund  did  you  expect  him  to  pay  you? 
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A.  I  expected  him  to  pay  me.  when  we  made  the  deal, 
out  of  what  he  collected  from  the  cases  that  were  in  the 
office,  and  he  had  collected  out  of  those  fees,  according  to 
the  examination  which  Mr.  Mulherin.  the  Investigator  for 
the  committee  made.  $9,225.  and  I  know  of  a  $7,500  fee  that 
he  has  earned,  which  is  a  good  fee.  and  there  were  other 
matters.  He  had  collected  some  $20,000  out  of  those  cases 
that  he  had  not  paid  me  a  cent  out  of.  I  expected  him  to 
pay  me  out  of  that. 

Mr.  REYNOLDS.  Mr.  President.  I  send  to  the  desk  several 
questions  which  I  desire  to  have  propounded. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
questions. 

The  Chief  Clerk  read  the  first  question  propounded  by  Mr. 
Reynolds,  as  follows: 

You  said  you  accepted  a  gift  of  •7,500  from  Francis  Just  because 
he  was  a  friend  of  yours.  Is  It  your  custom  to  accept  money  gifts 
from  all  who  offer  them,  or  Is  It  that  you  accept  money  gilts  only 
from  certain  ones? 

A.  It  was  the  first  time  in  my  life  that  anybody  in  my 
acquaintance  thought  well  enough  of  me  to  give  me  anything. 

The  Chief  Clerk  read  the  second  question  propounded  by 
Mr.  Reynolds,  as  follows: 

Have  you  ever  accepted  a  gift  from  anyone  else? 

A.  I  never  have. 

The  Chief  Clerk  read  the  third  question  propounded  by  Mr. 
Reynolds,  as  follows: 

since  you  have  been  Judge  has  anyone  else  ever  offered  you  a 
gift;  and  If  so.  did  you  accept  It? 

A.  I  have  never  been  tempted.  Nobody  has  ever  offered 
me  anything,  nobody  has  ever  in  any  way  intimated,  or  poked 

anything  at  me. 

Mr.  SCHWELLENBACH.  Mr.  President,  I  send  two  ques- 
tions to  the  desk  to  be  propounded. 

The    PRESIDING    OFFICER.     The    clerk    will    read    the 

questions. 

The  Chief  Clerk  read  the  first  question  propounded  by  Mr. 
Schwellenbach,  as  follows: 

What  was  the  date  of  the  $7,500  Francis  check? 

A.  I  think  it  was  April  19.  1930.  or  1931. 

The  Chief  Clerk  read  the  second  question  propounded  by 
Mr.  Schwellenbach.  as  follows: 

What  was  the  extent  of  the  Francis  fortune  at  the  time,  if  you 
know? 

A.  I  do  not  know.  Mr.  Francis  was  a  very  wealthy  man. 
He  had  lar^e  holdings.  He  had  a  home  worth  a  half  a  mil- 
lion dollars  in  Miami  Beach,  and  he  had  other  property 
investments  in  Florida.  I  think  he  had  invested  about  a 
million  dollars,  and  that  did  not  exhaust  his  resources. 

Mr.  OMAHONEY.  Mr.  President,  I  submit  a  question 
which  I  desire  to  have  answered. 

The    PRESIDING    OFFICER.     The    clerk    will    read    the 

question.  .  ^    ^     ,,,, 

The  Chief  Clerk   read  the  question  propounded   by  Mr. 

O'Mahoney,  as  foUows: 

When  Mr.  Rankin  made  the  explanation  to  you  of  his  reason  for 
paying  you  In  cash,  did  he  refer  to  the  Whitehall  fee? 

A.  He  never  said  a  word  about  it. 

Mr.  REYNOLDS.     Mr.  President.  I  should  like  to  propound 

a  question.  

The   PRESIDING    OFFICER.    The   clerk   will   read   the 

question. 

The  Chief  Clerk  read   the   question  propounded  by  Mr. 

Reynolds,  as  follows: 

You  stated  a  moment  ago  that  you  had  never  been  tempted 
before.  Then  please  tell  us  why  you  leU  for  the  temptation  of 
Mr.  Francis  in  accepting  his  $7,500. 

A.  I  did  not  mean  to  intimate  that  I  was  tempted.  I 
meant  to  say  that  while  Mr.  Francis  was  my  friend  and 
wanted  me  to  build  over  there,  he  was  willing  to  provide  the 
lot  on  which  I  might  build  a  house  because  of  our  friendship, 
and  because  of  some  things  that  I  might  have  done  for  him. 
That  is  all  I  can  say. 

Mr.  McGILL.     Mr.  President,  I  send  forward  a  question  to 

be  asked. 


The  PRESIDING  OFFICER.  The  clerk  will  read  the 
question. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
McGiLL,  as  follows:  I 

When  Rankin  made  you  pa\-ment8  by  check,  were  any  such  pay- 
ments made  at  a  time  soon  after  the  allowance  of  a  fee  by  you 
to  him  In  your  court? 

A.  They  were  not. 

Mr.  DAVIS.  Mr.  President,  I  desire  to  propound  a  ques-j 
tion,  which  I  send  to  the  desk.  ' 

The  PRESIDINO  OFFICER.  The  clerk  will  read  the 
question. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
Davis,  as  follows:  ; 

Did  Francis  have  any  litigation  before  your  court  at  the  time 
you  accepted  the  $7,500  gift? 

A.  He  had  no  litigation  before  my  court  then  nor  has  he 
had  any  since.  I  never  anticipated  he  would  have  any.  He 
had  a  business  that  would  never  produce  any  litigation  m 
my  court. 

Mr.  CONNALLY.  Mr.  President,  I  wish  to  ask  the  witness 
two  questions. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
question.':.  | 

The  Chief  Clerk  read  the  first  question  propounded  by 
Mr.  CoNNALLY,  as  follows; 

After  you  agreed  upon  $5,000  as  due  from  Rankin  for  your  part 
of  the  law  business,  did  you  ever  press  Rankin  for  the  payment 
prior  to  entry  of  the  decree  In  the  Wtutehail  case? 

A.  I  never  pressed  him  at  any  time,  not  even  then.  I  was 
willing  to  wait  until  he  would  report  to  me  and  pay  me  the 
amount  that  he  owed  me  out  of  the  business  that  he  had  in 
the  oCBce,  and  collections  that  he  would  make. 

The  Chief  Clerk  read  the  second  question  propoimded  by 
Mr.  CoNNALLY,  as  follows: 

If  you  did  not.  why  did  you  not  press  him  when  you  knew  h^ 
had  collected  $20,000?  "  | 

A.  Well,  I  just  never  thought  about  it.  I  thought  he  would 
pay  me  sometime.  It  just  never  occurred  to  me  to  say  any-j- 
thing  about  it,  and  I  did  not.  ( 

Mr.  POPE.  Mr.  President,  I  should  like  to  have  asked  of 
the  witness  the  questions  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
questions.  I 

The  Chief  Clerk  read  the  questions  propounded  by  Mr. 
Pope,  as  follows: 

Exactly  what  did  Rankin  do  to  earn  the  $15,000  conservation 
fee  In  this  case? 

A.  That  was  before  Judge  Akerman.  T  do  not  know.  It 
was  aU  put  up  to  him.  I  did  not  hear  what  was  presented. 
and  I  had  nothing  to  do  with  the  allowance  of  that  $15,000. 

Was  there  anything  mcH^  than  a  bookkeeping  entry?  ,j 

A.  I  do  not  know,  because  I  did  not  hear  the  matter. 

Mr.  McKELLAR.  Mr.  President.  I  send  a  question  to  thjC 
desk  to  be  asked  of  the  witness.  I 

The    PRESIDING    OFFICER.      The    clerk    will    read    the 

question. 

The   Chief   Clerk   read  the   question   propounded   by   Mr. 

McKELLAR,  as  follows:  j 

Was  the  $2,000  or  $2,500  paid  to  you  in  your  chambers  or  court 
room. 

A.  It  was  paid  to  me  in  my  chambers. 

Mr.  LONERG.A.N.  Mr.  President,  I  should  like  to  have  the 
clerk  read  the  question  I  send  to  the  desk. 

The    PRESIDING    OFFICER.      The    clerk    will    read    the 

question. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
LoNERGAiN,  as  follows:  j 

On  whose  complaint  were  the  pending  charges  filed  against  you 
by  the  Judiciary  Committee  of  the  Houise  of  Representatives? 

A.  On  what?  . 

The  Chief  Clerk  (reading) :  I 

On  whose  complaint  were  the  pending  charges  f.led  against  you 
by  the  Judiciary  Committee  of  ttie  House  of  Representatives? 
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wi)uld  like  to  know  tJiat  myself,  gentlemen.    I  have 
dennte  information,  and  I  could  not  charge  anybody 
J  ome  definite  information,  and  I  cannot  tell  you.     I 
thiX  the  cases  that  were  dismissed  out  of  this  pro- 
jarticularly  the  Rate  case  and  the  Tnist  Co.  cases, 
hap  )ened  in  1933.  wer*'  the  immediate  causes  of  start- 
tie  parties  interested  in  those  cases,  charges  against 
cannot  name  anybody,  and  I  ought  not  to  do  so. 
chief  Clerk  read  the  next  question  propounded  by 
LoNiHGAN.  as  follows: 

e  tlire  complaints  made? 


A.  Pletse  do  not  ask  me  to  state  that.    I  have  a  surmise, 
but  I  haiT  no  facts. 

Mr.  B/RKLEY     Mr.  President.  I  submit  a  question  which 
I  desire    o  have  read 

The  PljlESIDING  OFFICER.    The  clerk  will  read  the  ques 
tlon. 

The  Ciief  Clerk  read  the  question  propounded  by  Mr. 

BARicLrr,  as  follows: 

Wben  yau  made  the  allowance  of  175.000,  did  you  know  how  It 
to  befdlvlded  among  those  agreeing  to  It? 


A.  A  g  ?neral  statement  had  been  made  to  me  about  it,  and 
I  required  them  to  file  In  nhe  case  a  statement  about  the 
division,  and  that  is  on  file  in  the  Whitehall  case. 

Mr.  O^THTON.  Mr.  President.  I  sutenit  a  question  which 
I  ask  to  have  read. 

The  F  lESIDINQ  OFFICER.  The  clerk  will  read  the  ques- 
tion. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
OvMToif  as  follows: 

Did  yoiir  Income-tax  return  for  the  calendar  year  1931  ahow  the 
■tuns  that  you  received  from  Rankin  in  1931? 

A.  Yes ;  it  did.  I  put  in  the  $2,500  that  I  ha,d  received  the 
jear  pre.'lous — I  put  in  my  report  in  that  year. 

lir.  CONNALLY.  Mr.  President,  I  send  forward  a  question 
which  I  isk  to  have  read. 

The  P  iESIDINa  OFFICER.  The  clerk  will  read  the  ques- 
tion. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
CoNNALLV,  as  follows: 

You  hive  Just  said  you  expected  Rankin  to  pay  you  from  fees 
collected,  and  you  also  testified  he  had  collected  $30,000  rrom  such 
fees,  u  rou  expected  such  payment,  why  Old  you  never  demand 
or  re<^ue3 1  payment? 

A.  Siniply  because  I  trusted  him  and  expected  that  he 
would  pay  me  out  of  what  he  collected.  I  felt  friendly  to 
the  macTand  I  wanted  him  to  succeed  auui  pay  his  debts  and 
to  get  a  home.  If  necessary:  and  I  was  perfectly  willing  to 
wait  until  he  could  get  the  money  and  pay  me. 

Mr.  CtARK-  Mr.  President,  I  send  forward  two  questions, 
which  I  ask  to  have  read. 

The  PRESIDINQ  OFFICER.  The  clerk  will  read  the 
questions. 

The  C  tiief  Clerk  read  the  first  question  propoxonded  by  Mr. 
Claue.  as  follows: 

Did  yo  J  retain  in  a  tin  box  in  your  office  for  7  months,  some 
$600    out    of   the    92.SO0    paid    you    on    December   24.    19807 

A.  Th?  bank  situation  in  Miami  was  then  very  precarious, 
and  I  held  back  $500  of  the  first  $2,500  which  Rankin  paid 
me.  and  put  it  in  my  safe  or  in  a  box.  and  added  a  little 
to  it  frcm  time  to  time  imtU  I  felt  the  bank  situation  was 
all  over  again:  and  I  think  every  citizen  in  Miami  kept  a 
cash  ba.ance  somewhere  around  him  at  that  time,  because 
of  the  blink  situation.    That  is  the  reason  I  did  it. 

The  cjhief  Clerk  read  the  next  question  propounded  by  Mr. 

CuuiK.  6s  follows: 

Why  d  d  you  deposit  t2.000  of  the  s\im  received  In  cash  imme- 
tflHtcly  aid  retain  the  other  $500  In  a  tin  box  for  several  months? 

A.  By  AprU  31  the  bank  situation  had  cleared  up,  and  I 
deposltel  the  money  as  soon  as  I  got  It. 

Mr.  FETTNOLDS.  Mr.  President,  I  send  forward  several 
questions,  which  I  ask  to  have  read. 

The  ] 'RESIDING  OFFICER.  Tlie  derk  will  read  the 
question  l 


The  Chief  Clerk  read  the  questions  propounded  by  Mr. 

R«YWOLDs,  as  follows: 

Who  was  present  besides  you  and  Rankin  when  the  $3,500  cash 
was  paid  you? 

A.  Nobody. 

Having  answered  that  no  one  was  present,  please  tell  us  If  there 
was  anyone  In  your  chambers  with  you  when  Rankin  first  entered 
with  the  money. 

A.  I  do  not  remember  that  there  was. 

Before  Rankin  arrived  with  the  money  had  he  phoned  you  that 
he  was  comlnx  to  see  you? 

A.  He  had  not. 

What  time  of  the  day  was  It  that  Rankin  came  with  the  money? 

A.  The  best  of  my  recollection  is  that  it  was  a  little  after 
nooa.    I  cannot  fix  it  any  better  than  that. 

What  were  you  dolns  In  your  chambers  at  that  time   of  day? 

A.  Well,  now.  that  Is  nearly  7  years  ago.  and  I  want  to 
tell  you  that  I  cannot,  offhand,  remember. 

Mr.  BARKLEY.  Mr.  President,  I  send  forward  a  question 
which  I  a&k  to  have  read. 

The  PRESIDING  OFFICER.  TTie  clerk  will  read  the 
question. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 

Barkliy,  as  follows: 

When  Rankin  and  Richardson  conferred  with  you  In  Brooklyn, 
did  you  know  that  suit  was  to  be  filed,  and  that  the  clerk  of  the 
court  was  to  be  aak«l  not  to  dlvxilge  the  fliing  of  the  suit  untU 
you  returned  to  Miami? 

A.  I  never  talked  with  Mr.  Richardson  in  Brooklyn  or  New 
York,  and  I  never  talked  to  Rankin  about  the  case  at  all.  It 
was  never  mentioned.     I  knew  nothing  about  it. 

Mr.  BtTLKLEY.  Mr.  President.  I  send  to  the  desk  a 
question. 

The  PRESIDINa  OFFICER.  The  Senator  from  Ohio  pre- 
sents a  question  which  the  clerk  will  read. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
BoucEY,  as  follows: 


Was  there  any  evidence  ot  assent  by  clients  to  the  $75,000 
Whitehall  fee.  other  than  the  agreement  among  the  lawyers? 

A.  There  was  a  bondholders*  committee  that  had  over  93 
percent  of  the  bonds  deposited  who  consented  to  It.  and  I 
thought  they  were  the  main  people  in  interest,  and  that  that 
was  sufBcient  indication  that  they  felt  it  was  reasonable,  and 
were  willing  to  pay  it. 

The  PRESIDING  OFFICER  tMr.  Bachmaw  In  the  chair). 
What  is  the  further  pleasure  of  counsel  for  the  respondent? 

By  Mr.  WALSH  lof  counsel)  : 

Q.  Have  you  the  final  decree  there.  Judge? — A.  No;  I  have 
not. 

Q.  To  refresh  your  memory.  I  will  ask  you.  following  the 
last  interrogation  by  a  member  of  the  Court,  if  this  is  not 
what  appears  upon  the  final  decree  itself? — 

Done  aiMl  ordered  In  open  court  at  Miami.  Fla.,  this  a4th  day  of 
December.  A.  D.   1930. 

HaL-TTTD    L     Rl  MLS. 

United  States  Dtttrict  Judge. 
Approved. 

LorriN.  SroKrs  ft  Calkins. 
By  B    C    CoLFMAi*. 
Attomeyi  for  WhUehall  Building  A  Operating  Co., 
Shi  rra  *  Bowen. 
Xttomeya  for  Haroid  A.  Moare.  IndixriduaiLy  and  Trustee. 

A.  L    Rahxtn. 
Attorney  for  Complainants  and  Intervener. 

WSLTXa    8.    RiCBJUtDflON. 

Trustee  in  Baiikruptcy. 

By  separate  consent  instrument  the  following  agreed: 

James  R.  Roads,  attorney  for  American  Bond  *  Mortgage  Co; 
American  Trust  &  Safe  Deposit  Co.:  Kenneth  W  Moore;  Kathryn© 
K.  Moore,  his  wife:  Hayden  W.  Ward.  Individually  and  trustee. 

Wlison  Trammeil.  attorney  for  George  H.  Thomas,  trustee. 

A.  Yea.  sir;  that  is  part  of  the  record. 

Q.  I  think  there  are  one  or  two  questions  that  I  should 
like  to  ask  you.  Judge. 

Have  you  the  check  of  Francis  there — the  Francis  check? 
Well.  I  will  Just  ask  you  the  question.  Was  not  that  in  1929 
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instead  of  1930?— A.  1929.    I  think  it  was  in  the  month  of 
March,  within  4  or  5  weeks  after  I  went  on  the  bench. 
Q.  Did  you  know  Hill,  the  brother-in-law  of  Mr.  Rankin?— 

A.  I  did  not. 

Q.  You  overlooked  an  answer  to  the  specification  against 
you  that  you  improperly  accepted  an  invitation  to  stay  com- 
plimentarily  at  the  hotel  that  was  in  the  hands  of  the  re- 
ceiver—the Whitehall. — A.  The  management  repeatedly 
urged  me  to  come  up  to  see  that  hotel;  and  I  thought  that 
the  property  being  in  my  court,  and  I  would  have  to  fix  an 
upset  price,  and  not  being  familiar  with  the  inside,  and  espe- 
cially it  being  urged  that  they  had  to  make  repairs  because 
of  the  hurricane,  I  went  up  there  the  first  time  and  stayed 
overnight.  The  hurricane  had  badly  damaged  the  building, 
and  the  question  was  how  much  money  to  spend  on  it. 
What  was  the  immediate  work  to  be  done  that  would  be  ap- 
proved? And  only  by  personal  inspection  could  I  ftnd  out 
that  fact.  So  I  went  there  at  the  management's  request, 
and  I  did  not  pay  anything.  I  did  not  think  I  was  required 
to  pay  anything.  The  management  said  they  would  take 
care  of  it.  and  I  thought  it  was  a  legitimate  part  of  the 
expense. 

The  second  time  I  went  up  there  was  the  closing  of  the 
season,  Washington's  Birthday.  They  had  a  celebration, 
and  they  had  a  lot  of  invited  guests  there,  and  I  was  one 

of  them,  and  my  wife;  and  we  were  there  as  guests  of  the 
receiver  and  Mr.  Bemis.    I  knew  nothing  about  my  daughter 

and  my  son  or  about  my  secretary  being  there  at  all. 
Q.  Judge,  the  managers  abandoned  that,  apparently.    They 

did  not  ask  any  questions  alwut  it.     I  take  it  that  it  is 

abandoned.    I  am  just  asking  you  about  the  occasions  that 

were  introduced  in  evidence. 

Mr.  LONERG.AN.     Mr.  President,  I  submit  a  question  to  be 

asked  the  witness. 

The  PRESIDING  OFFICER   (Mr.  George  in  the  chair). 

The  Senator  from  Connecticut  propoimds  a  question,  which 

will  be  read. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 

LoNERGAN,  as  follows: 

Please   repeat  last  conversation  you  had  with  Mrs.  Francis  re- 
garding bxilldlng  lot  or  proceeds  of  sale  thereof. 


A.  Mrs.  Francis  knew  nothing  about  this  $7,500  and  the 
purchase  of  the  lot  until  I  told  her  about  it.  She  said  she 
knew  that  Dick  wanted  me  to  have  a  lot  to  build  on,  and 
that  I  had  done  a  lot  of  things  for  him,  and  she  wanted 
me  to  take  the  lot.  I  said  there  was  a  condition  attached 
to  it  that  I  build  on  that  lot.  and  I  did  not  feel  that  I 
should  hold  it  under  those  conditions  as  a  gift  or  in  trust  for 
that  purpose.  She  said.  "Well,  you  take  the  lot;  I  know 
Dick  owes  you  something."  I  said,  "Well,  I  will  take  the  lot, 
and  whatever  I  get  out  of  it  I  will  credit  to  income  as  having 
been  paid  in  satisfaction  of  any  claim  I  might  have  for  legal 
services;  you  are  going  to  close  this  estate,  and  if  the 
matter  comes  up  in  the  estate  we  can  show  a  consideration. 
At  this  time  it  is  upon  that  basis."  And  she  said,  "All 
right."  It  was  on  that  basis,  thus  shifting  the  arrange- 
ment previously  made,  that  I  took  that  lot  and  relieved  it 
from  the  obligation  which  the  gift  imposed  to  build  on  it. 

Mr.  WALSH  (of  counsel).  The  managers  may  take  the 
witness. 

CKOSS-KXAMIMATION 

By  Mr.  Manager  HOBBS: 

Q.  Judge,  did  you  or  not  receive  the  Persian  rug  which  is 
now  in  your  living  room  as  a  gift? — A.  I  bought  that  Per- 
sian rug  on  the  floor  in  my  house  25  years  ago  in  Denver. 
Colo. 

Q.  I  will  ask  you  if  you  received  as  a  gift  a  set  of  office 
furniture? — A.  I  never  did. 

Q.  You  never  did? — A.  No,  sir. 

Q.  I  will  ask  you.  Judge,  whether  or  not  in  the  allowance 
of  the  fee  of  $75,000  to  Mr.  A.  L.  Rankin  you  took  into  con- 
sideration the  averments  of  the  bill  and  the  failure  of  any 
proof  of  any  of  the  averments?— A.  I  took  into  considera- 
tion the  fact  that  the  bill  set  up  a  very  bad  situation  that 
had  been  cleared  up.  and.  I  cared  not  whether  by  suit  or  by 
settlement,  they  had  settled  it. 


Q.  Did  you  know  that  in  the  decree  that  you  signed,  the 
final  settlement  in  that  case,  your  final  decree,  you  acquitted 
all  of  the  Moores  and  the  Moore  interests  and  all  their  cor- 
poration of  any  fraud,  and  completely  exonerated  them  from 
any  of  the  charges  made  in  the  original  bill?- A.  I  knew 
there  had  been  a  settlement  made,  and  that  was  part  of  the 
settlement. 

Q.  Did  you  know  that  that  part  of  the  decree  was  in  the 
decree? — A.  Why.  certainly;  I  read  it.  I 

Q.  And  you  signed  it  knowinig  that  it  acquitted  the  Moores 
of  any  fraud  or  chicanery?— A.  It  is  what  the  parties  all 
agreed  on  in  the  final  decree.  1 

Q.  Judge,  you  knew  that  that  part  that  you  read  of  article 
7  of  the  deed  of  trust  was  merely  a  part  of  the  articles,  did 
you  not?— A.  I  knew  it  was  a  very  \1tal  and  separate  and 
distinct  part  of  the  agreement  of  the  trastees;  yes. 

Q.  And  do  you  mean  to  tell  this  honorable  Court  that  your 
interpretation  as  a  lawyer  and  a  judge  is  that  that  part  could 
be  interpreted  in  the  way  that  you  say  you  interpreted  it?— 
A.  Otherwise  I  would  not  have  testified  that  way. 

Q.  Do  vou  mean  to  say  thai  you  think  that  any  bondholder 
under  the  deed  of  trust  securing  the  first  mortgage  in  the 
Whitehall  case  could  have  filed  a  suit  to  foreclose  at  any 
time  after  default?— A.  The  deed  says  so. 

Q.  And  that  was  your  interpretation?— A.  That  was  my 

interpretation. 

Q.  And  that  was  why  you  thought  that  Mr.  Holland  had 
no  right  to  stop  that  suit?— A.  I  thought  that  he  could  not 
stop  the  others  who  had  a  perfect  right  to  prosecute  the 
suit;  yes.  sir. 

Q.  And  so  your  declination  to  allow  him  to  stop  his  suit 
was  based  upon  your  interpretation  of  article  7  of  the  deed 
of  trust  and  that  part  of  it  which  you  have  just  read?— A. 
How  can  a  judge  proceed  in  a  case  unless  he  uses  his  judg- 
ment and  does  the  best  he  can?    Yes,  sir. 

Q.  I  think,  in  answer  to  your  question,  that  many  times 
they  proceed  otherwise.— A.  You  charged  it  in  this  case, 
and  I  would  like  to  have  you  prove  it. 

Q.  Judge,  you  say  that  the  first  time  you  went  up  to 
Whitehall  was  on  the  invitation  of -the  management  to  in- 
spect the  storm  damage?— A.  That  is  what  I  said. 

Q.  What  were  the  dates?— A.  I  cannot  tell  you;  I  do  not 
know;  I  do  not  remember. 

Q.  Was  the  hotel  open  or  closed?— A.  It  had  not  opened 
yet.  as  I  remember;  but  you  have  the  dates  there.  I  caHj- 
not  tell  you;  I  do  not  remember. 

Q.  Was  the  hotel  in  operation  when  you  stopped  there 
overnight?— A.  Well,  sir,  I  do  not  remember.  That  was 
over  7  years  ago. 

Q.  You  do  not  remember  whether  the  hotel  was  in  opera- 
tion or  not?— A.  Lots  of  things  occur  in  7  years  that  one 
cannot  remember  very  easily. 

Q.  And  do  you  remember  seeing  any  other  guests  there?— 
A.  I  do  not. 

Q.  Are  you  under  the  impression  that  you  were  the  only 
guest  at  that  hotel  at  that  time?— A.  I  simply  have  no  im- 
pression about  it;  I  do  not  remember. 

Q.  Did  you  eat  any  meals  in  the  hotel  during  that  stay?— 
A.  I  do  not  think  so.  I  do  not  remember  during  that  first 
time.    I  know  on  Washington's  Birthday  we  had  dinner. 

Q.  On  Washington's  Birthday  of  what  year?— A.  What  is 
fixed  in  your  notes?  I  forget  what  the  year  was.  "W-'hat  was 
the  date  and  what  was  the  year,  Mr.  Manager? 

Q.  I  really  do  not  know,  Judge.— A.  Then  we  neither  one 
know.     [Laughter.] 

Q.  But  I  am  not  on  the  witness  stand,  if  you  please,  sir. 
and  you  are,  and  I  am  asking  you.— A.  I  do  not  remember.   , 
Q.  Do  you  recall  what  year  it  was?— A.  I  do  not.  I 

Q.  Was  it  the  year  after  the  storm?— A.  I  told  you  I  cannot 
remember. 

Q.  How  long  after  the  storm.  Judge,  would  you  estimate  it 
was  when  you  made  your  first  visit? — A.  I  cannot  tell  you; 
I  do  not  remember  that  long  ago. 

Q.  Judge,  were  the  covers  on  the  upholstered  furniture  in 
the  Whitehall  as  you  went  in?  I 

Mr.  REYNOLDS.  Mr.  President,  I  inquire  if  questions  are 
in  Older  now  or  should  Senators  wait? 
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Mr.  MINTON.    Mr.  President.  I  submit  a  question  for  the 


Q.  Do  you  not  know,  although  there  was  a  net  operating 
nrnfit  .shown  after  oavine  off  the  cooks  and  chambermaids  of 
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The  PPJESTDTNO  OPPICER.  Tbe  Chair  will  state  to  the 
Senator  tfom  North  Carolma  that  quesUons  by  Senators  are 
In  order  at  any  time. 

Mr  RErSOLDS.  I  submit  several  questions  which  I  ask 
to  have  propounded. 

The  PBESroiNO  OFFICER.  The  questions  submitted  by 
the  Senatar  from  North  Carolina  will  be  read. 

The  HlslatiTe  clerk  read  the  first  question  propounded 
by  Mr.  Riivnolds.  as  follows: 

Who.  If  anytxxly.  waa  present  when  Ur.  Francis  gave  you  his 
check  for  1 7  500  as  a  flit? 

A.  Mrs.  Ritter. 

The  leg-slative  clerk  read  the  second  question  propounded 
by  Mr.  Ritnolds,  as  follows: 

I  believe  that  you  stated  that  no  one  was  present  when  Rankin 
handed  you  the  •2,500.  and  now  you  say  that  no  one  was  present 
when  Pnin:ls  jave  you  $7,500.    Is  that  correct? 

A.  No  one  was  present  when  Rankin  paid  me,  but  my 
wife  was  present  when  Francis  put  that  check  in  my  hand 
»t  the  do)r  as  we  were  leaving  his  house. 

The  leiislative  clerk  read  the  next  question  propounded 
by  Mr.  Rcyxolda,  as  follows: 

Has  anyone  ever  given  you  anything  when  anybody  else  was 
pi— nt? 

A.  Let  ne  hav«  that  question. 
(The  w  tness  was  handed  the  written  question.) 
Has  anjone   erer   given   you   anything   when   anybody  das   was 
present? 

I  Simply  cannot  answer  that  question.  I  should  like  to  if 
It  could  tte  elaborated  a  little  more.  Yes;  I  have  been  glTen 
a  drink  ^  hen  somebody  was  present,  but  I  cannot  answer  the 
question;  I  am  sorry. 

Mr.  BTRNES.  Mr.  President.  I  submit  a  question  to  be 
asked  thi>  witness. 

The  PFIESIDING  OFFICER.  The  Senator  from  South 
Carolina  propounds  a  question,  which  will  be  read. 

The  lei  islative  clerk  read  the  question  propounded  by  Mr. 
Btvxis.  is  follows: 

If  you  told  Mrs  Pnincls  tha^  you  would  consider  the  lot  as 
payraazit  ;  or  services  rendered  to  Francis,  did  you  give  to  Rankin, 
your  partner,  any  part  of  that  money? 

A.  Ths  t  Francis  matter  was  never  considered  a  part  of  the 
firm  busl  oess.  No  entry  was  ever  made  on  the  books.  It  was 
well  und?rstood  that  he  was  a  personal  friend  of  mine,  and 
we  never  considered  it  as  any  business  in  the  law  firm  at  all. 
I  never  intended  to  charge  him.  and  I  never  did  charge  him 
for  what  I  did. 

By  Mr  Manager  HOBBS: 

Q.  Yon  stated  in  your  testunooy  before  the  subcommittee 
at  Miam  that  you  knew  he  would  pay  you  for  your  services 
in  his  OK n  food  time,  or  words  to  that  effect,  did  you  not? — 
A.  I  supi  oaed  that  some  time  we  would  have  some  kind  of  an 
amuicectent;  yes. 

Q.  Did  you  or  not  swear  that  way  at  Miami? — A.  If  the 
record  says  so  I  probably  did. 

Q.  Jtk  f e,  you  say  you  nev-ir  knew  Emything  of  the  back- 
ffOMMI  I  i  the  Whitehall  case  unUl  the  fail  of  1933.  when  the 
fnbeosnt  Ittee  was  making  its  examination  down  there? — A. 
T«.  sir. 

Q.  Yo\\  knew  something  of  the  background,  did  you  not. 
when  Mi  .  McPherson  exhibit<*d  the  letters  and  documenu  to 
you  and  read  them  in  open  court  at  the  hearing  on  October 
28.  1929'— A.  When  that  case  came  on  I  thought  there  was 
some  b«(  kground  to  It.  but  that  did  not  disclose  the  situation 
at  all. 

Mr.  a  ARK.  Mr.  President.  I  desire  to  propound  a  ques- 
tion. 

The  P  lESIDINO  OFFICEli.  The  Senator  from  lilatourl 
propouni  Is  a  question,  which  the  clerk  wUl  report. 

The  le  ^latlve  clerk  read  the  quMttoa  propounded  by  Mr. 

Clasx.  at  follows: 

If  PraxeU  had  paid  you  In  cash  for  y^ur  serrlcM  before  hU 
death.  w<  uld  you  have  considered  this  a  partnership  matter  In 
vhMi  jw  I  slMukl  aooount  to  Rankinf 
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A.  In  no  way.  It  was  never  considered  a  part  of  the  Arm 
business,  Rankin  well  knew  and  we  agreed,  and  I  told  him 
he  was  Just  a  friend  of  mine  I  was  advising  from  time  to 
time  and  that  it  was  no  part  of  the  firm's  business. 

By  Mr.  Manager  HOBBS: 

Q.  When  you  were  being  examined  in  Miami.  Fla..  before 
the  subcommittee,  did  not  this  take  place,  as  recorded  on 
page  700  of  the  transcript  of  the  testimony?— 

Mr.  TotTMAKS.  Judge  Ritter.  I  gather  from  this  statement  that 
this  $7,500  was  a  gift  to  you  from  Mr.  FrancU? 

Judge  Rrma.  Well,  It  was  partly  a  gift  and  It  may  have  been  his 
Idea  of  settling  for  what  I  had  done  for  htm.  It  wm  a  combina- 
tion. It  was  more  than  I  would  have  charged  him  If  I  had  ren- 
dered a  bill  to  him. 

Mr.  YouMANs.  How  much  would  you  have  charged  him  if  you 
had  rendered  a  bill? 

Judge  RuTRa.  I  do  not  know.     I  cannot  itemlae  it. 

Mr.  Tot7MAKS.  Did  you  report  this  $7,500  In  your  income-tax 
returns? 

Judge  RiiiES.  Yes;  I  paid  a  tax  on  It. 

Mr  YoxTMAivs.  Then  you  considered  It  compensation  for  sei  vices 
and  not  a  glTt? 

Judge  Rrrrra.  I  paid  Income  taxes  on  It  ao  there  would  be  no 
question  about  It. 

Mr.  YoxruAHs.  When  were  those  services  rendered? 

Judge  Rrma.  Covering  a  period  of  about  7  years.  I  guess 

Mr.   YouMANS.  Were  any  of  these  services  rendered  In  Florida? 

Judge  Rrrroi.  Yes;   all  of  them. 

Mr.  TocMANs.  All  of  them  were  rendered  In  Florida? 

Judge  Rrrrm.  Well,  It  covered  a  period  of  about  5  years.  I  guess. 

Mr.  YotncAXS.  Those  services  were  rendered  during  your  part- 
nership with  Mr.  Rankin,  were  they  not? 

Judge  Rrma.  Partly  then  and  partly  before:  but  when  I  formed 
the  partnership  with  Mr.  Rankin  I  said  the  P'r»ncls  matter  was  a 
personal  matter,  and  that  it  would  not  be  treated  as  a  firm  matter. 

Mr  YoiJMANs.  This  was  aperlftrally  excluded  from  partnership 
matters. 

Judge  Rrma.  Yes. 

Mr.  YoTJMANS.  In  this  statement  yon  state  specifically  that  yoa 
have  no  claim  or  had  no  claim  against  Mr    Francis. 

Judge  Rrrrm.  I  never  rendered  him  a  bill.  He  was  a  personal 
friend  of  mine  and  an  Intimate  friend.  I  knew  that  sometime  h© 
would  make  a  aettlMBent  or  that  sometline  he  would  pay  me.  This 
Is  the  way  It  happened  in  this  $7,500. 

I  will  ask  if  you  gave  that  testimony  under  oath  in  Miami 
before  the  subcommittee? 

A.  I  did.  but  I  did  not  go  into  the  explanation  there  as  I 
have  here,  aod  add  to  it.  It  was  a  hiuried  meeting  down 
there. 

Mr.  McKEULAR.  Mr.  President,  I  submit  a  question, 
which  I  desire  to  ask  the  witness. 

The  PRESIDINO  OFFICER.  The  clerk  will  read  the 
'  question  submitted  by  the  Sexxator  from  Teimesaee. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
McKxLUiR.  as  follows: 

Did  you  give  h&U  of  the  additional  fee  of  $2,000  you  charged 
the  Mulford  people  to  Rankin? 

A.  I  did  not.  because  Judge  Rankin  got  an  equal  amount 
later  when  the  case  was  closed  up.  from  the  receiver,  and  I 
got  my  half.  $2,000.  earlier,  because  I  needed  the  money  and 
wanted  it.  so  that  Rankin  in  the  end  got  $4,000  and  I  got 
$4  000  out  of  that  foreclosure. 

By  Mr.  Maaager  HOBBS: 

Q.  Mr  Rankin  did  not  get  that  until  much  later,  did  he? — 
A.  No:  he  got  that  Uter. 

Q.  He  took  the  appeal  In  the  ease,  did  he  not? — A.  Yes, 
sir. 

Q.  You  never  told  him  anjrthing  about  getting  that  $2,000 
until  much  later,  did  you?— A.  When  I  left  the  firm  I  stated 
that  I  told  him  I  was  going  to  get  out  of  the  Brazilian  Court 
matter  what  I  could. 

Q.  You  never  told  him  about  getting  the  $2,000,  did  you? — 
A.  It  was  told  him  in  the  final  arrangement  when  he  came 
to  make  his  final  decree  and  get  the  $8,000  paid  by  the 
receiver. 

Q.  You  do  not  mean  to  say  that  Rankin  got  $2,000  for 
services  performed  prior  to  your  taking  the  bench? — A.  I 
do,  sir. 

Q.  You  do?— A.  Yes.  sir.  That  is  exactly  what  happened. 
He  got  $2,500  afterward  when  he  took  the  appeal.  After 
the  case  was  closed  in  the  lower  court  and  the  appeal  was 
taken  be  was  paid  $2,500  more  for  that.  I  never  got  a  dime 
of  it.  of  course,  because  that  was  after  I  went  on  the  bendi. 
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Mr.  MINTON.    Mr.  President.  I  submit  a  question  for  the 

witness.  

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
question  submitted  by  the  Senator  from  Indiana. 

The  legislative  clerk  read  the  question  propounded  by  the 
Senator  from  Indiana,  as  follows: 

If  these  scnices  to  Francis  were  rendered  in  Florida  and  ex- 
tended over  a  period  of  8  years  or  more,  then  some  of  the  services 
were  rendered  alter  you  went  on  the  bench,  as  you  were  only  in 
Florida  4  years  before  you  went  on  the  bench,  were  they  not? 

A.  I  never  rendered  any  sen-ice  to  Francis  after  I  went 
on  the  bench.  Everything  I  did  for  Francis  was  before  I 
went  on  the  bench.  After  I  went  on  the  bench  we  may 
have  had  some  conversation  about  what  happened  prior,  but 
I  never  did  anything  for  him.  I  d:d  not  do  anything  for 
him  after  I  went  on  the  bench. 
By  Mr.  Manager  HOBBS: 

Q.  Judge,  you  .'Stated  in  your  testimony  at  Miami  that  you 
did  settle  $200,000  worth  of  claims  against  J.  R.  Francis 
involved  in  the  Cocoa  Beach  transaction,  and  that  you  did 
write  the  contracts  in  and  by  which  that  settlement  was  put 
through  for  him.  and  that  you  did  verify  that  contract  after 
you  went  on  the  bench,  did  you  not?— A.  Everything  in  that 
matter  had  been  clased  up  some  time  before  I  went  on  the 
bench.  One  day  they  brought  in  a  contract  and  said, 
"Judge,  is  this  the  contract  that  you  drew?"  I  said.  "Yes." 
That  is  all  there  was  to  it.  I  simply  said.  "Yes;  that  is  the 
contract",  and  that  is  all. 

Q.  Do  you  mean  to  say  that  there  was  no  correspondence 
between  you  and  a  New  York  law  firm  after  you  went  on 
the  bench  with  respect  to  certain  changes  they  wish  made 
in  that  contract  that  you  drew?— A.  I  do  not  recall  any. 

Q.  Do  you  mean  to  say  there  was  no  correspondence  be- 
tween you  and  a  Detroit  lawyer  with  respect  to  changes  that 
were  made  in  that  contract  that  you  drew  in  behalf  of 
certain  clients  of  his  living  in  Michigan?— A.  I  do  not 
recall  any. 

Q.  Will  you  say  that  there  was  none? — A.  I — yes;  there 
was  not  that  I  can  recall. 

Q.  So  you  verified  the  contract  merely  by  saying  "yes"?— 
A.  I  said,  "Yes;  that  is  the  contract  I  drew." 
Q.  And  that  was  all  that  was  asked  you?— A.  Yes,  sir. 
Q.  And  they  submitted  it  to  you  to  find  out  if  that  was 
the  contract  you  drew? — A.  That  is  all  there  was  to  it. 

Q.  Judge,  when  Mr.  McPherson  presented  in  court  on 
October  18  the  letters  and  telegrams  which  he  read  to  you. 
they  showed  that  Walter  S.  Richardson  had  been  for  6 
months  during  the  time  he  was  trustee  in  bankruptcy 
scheming  and  planning  to  get  control  of  that  property  left 
in  his  hands  after  his  official  term  or  tenure  of  office  had 
expired,  did  they  not? — A.  Yes.  I  did  not  disqualify  him. 
hedged  about  as  I  did  hedge  him  afterward  on  the  receiver- 
ship. I  did  net  think  that  disqualified  him,  because  he  knew 
aU  about  the  property. 

Q.  And  you  think  it  is  perfectly  proper,  and  that  a  trustee 
in  bankruptcy  should  conduct  himself  in  that  way  during 
his  tenure  of  office':'— A.  I  did  not  think  that  the  matter 
presented  to  me  di.squalifled  Mr   Richardson  at  that  time. 

Q.  And  you  thought  he  was  perfectly  qualified,  in  spite 
of  the  showing  that  he  had  solicited  clients  both  to  mitlate 
the  suit  and  to  intenene  for  A.  L.  Rankin?  You  thought 
that  that  did  not  disqualify  him?— A.  I  did. 

Q.  You  did  think  11  disqualified  him?— A.  I  did  not:  and 
his  record  afterward,  in  conducting  the  case,  showed  I  was 
right. 

Q.  Judge,  you  said  in  your  statement,  without  interroga- 
tion, that  he  made  a  net  profit  of  $600,000  on  the  operation 
of  that  hotel:  did  you  not?— A.  I  think  the  rocord  .shows  that. 
Q.  You  think  the  record  shows  that.     His  own  final  report 
as  receiver  does  not  show  it;  does  it? — A.  I  do  not  know. 

Q.  Judge  Ritter,  do  you  not  know,  a.s  a  matter  of  fact,  that 
only  $12,000  was  turned  over  by  him  to  himself  a.s  receiver— 
that  is,  I  mean,  that  he  himself,  as  trustee  in  bankruptcy, 
at  the  termination  of  his  trusteeship  turned  over  only 
$12,000  to  the  receivership?- A-  I  do  not  know  it  now.  The 
record  will  show  it. 


Q.  Do  you  not  know,  although  there  was  a  net  operating 
profit  shown  after  paying  off  the  cooks  and  chambermaids  of 
some  $300,000,  that  all  of  that  was  paid  out  in  fees  and  ex- 
penses except  $19,000  for  both  years,  and  that  the  bondhold- 
ers never  got  a  dime  out  of  the  whole  three-season  cperation 
by  Walter  S.  Richardson?  Do  you  know  that?— A.  The  rec- 
ords will  show.  I  know  that  no  bondholder  or  anybody  ever 
raised  the  question.  Nobody  ever  objected.  Nobody  said  it 
was  wrong;  and  they  all  approved  his  reports  and  what  he 
had  done;  and  nobody  ever  objected  to  it  until  they  started 
this  investigation  on  me  by  some  stranger  outside  of  the  case. 
Q.  So  at  the  time  you  allowed  A.  L.  Rankin,  as  attorney 
for  the  complainants  in  this  matter,  this  fee  of  $75,000,  you 
thought  that  the  management  had  resulted  in  some  benefit 
to  the  first-mortgage  bondholders;  did  you?— A.  I  certauily 
did;  and  it  had. 

Q.  Sir? — A.  And  it  had. 
Q.  It  had?— A.  Yes. 

Q.  To  what  extent,  and  how?— A.  They  got  the  property 
at  a  price  which  raised  the  value  of  their  bonds  from  10  or 
15  cents  up  to  about  60  cents  in  value. 

Q.  Why,  Judge,  they  surrendered  their  bonds;  did  they 
not? — A.  Certainly  they  surrendered  their  bonds;  but  they 
surrendered  them  to  get  the  property. 

Q.  It  would  have  been  far  better  for  them  to  surrender 
the  bonds  than  to  pay  cash;  would  it  not? — A.  They  would 
have  had  to  do  that  or  pay  cash,  one  or  the  other.  Bonds 
or  cash  had  to  be  paid. 

Q.  And,  Judge,  you  knew  at  that  time  that  Walter  Rich- 
ardson or  his  immediate  family  had  bought  in.  at  prices 
ranging  from  3  or  4  cents  on  the  dollar  to  10  cents.  $48,700 
worth  of  those  unsurrendered  bonds? — A.  I  never  knew  a 
thing  about  it. 

Q.  You  did  not? — A.  No;  sir;  I  never  knew  a  thing  about  it. 
Q.  And  you  did  not  know  that  the  whole  purpose  of  the 
upset  price  being  fixed  was  so  that  he  would  get  60  cents  on 
the  dollar  for  his  bonds?— A.  No,  sir;  I  did  not  know  any- 
thing of  the  kind,  and  that  is  not  true.  It  was  set  there  so 
that  every  bondholder  could  have  his  interest  in  that  prop- 
erty in  proportion  to  the  amount  of  oonds  he  held. 

Q.  Judge  Ritter,  do  you  know  whether  or  not  a  single 
first-mortgage  bondholder  has  ever  gotten  one  dime  out  of 
that  Whitehall  Hotel  property  or  out  of  his  bonds?— A.  I 
know  they  got  the  property.  I  do  not  know  whether  they 
made  any  money  out  of  it,  but  they  got  it  in  payment  for 
their  bonds. 

Q.  I  will  a.sk  you,  Judge,  as  the  judge  who  tried  this  case, 
if  you  do  not  know  that  when  this  proceeding  was  started 
the  fir.st- mortgage  lx)ndholders  had  a  first  mortgage  on  that 
property  with  the  nght  of  recapture,  and  that  when  it  wound 
up  they  had  the  property  subject  to  a  S300.000  first-mortgage 
prior  claim?— A.  I  do  not  know  a  thing  about  it.  That  hap- 
pened after  the  case  was  closed  out  m  my  court,  if  it  hap- 
pened at  all.    I  knew  nothing  about  it. 

Q.  Do  you  not  know  they  had  to  put  a  $300,000  mortgage 
on  it  to  pay  the  fees  that  you  allowed? — A.  I  do  not.  That 
happened  after  the  matter  was  all  closed  out  in  my  court. 
I  never  knew  a  thing  about  it. 

Q.  Judge,  you  say  that  these  petitions  for  intervention 
were  presented  to  you  and  that  you  signed  them  on  the  16th 
day  of  October  1929  in  your  courtroom  in  the  presence  of 
Mr.  McPherson  on  the  same  day  they  were  presented?— 
A.  Yes.  sir. 

Q.  Were  any  notices  given  to  anyone? — A.  I  do  not  know. 
I  do  not  remember. 

Q.  Judge,  you  knew  that  rule  22  of  the  practice  in  your 
own  court  condemned  that  kind  of  a  thing,  did  you  not — 
A,  No;  I  did  not,  becau.se  this  suit  was  brought  on  behalf  of 
all  bondholders,  and  any  bondholder  had  the  right  to  come 
in  at  any  time.  That  notice,  provided  there,  is  a  notice  given 
where  one  seeks  to  intervene  that  has  some  .separate  possible 
antagonistic  claim  or  clement  that  has  to  be  tried  In  the 
case,  and  notice  must  be  given  to  everybody  so  that  mat- 
ter may  be  contested,  if  necessary;  but  here  no  notice  was 
required.  There  had  been  no  pleadings  filed  in  the  case;  and 
these  bondholders,  by  perfect  nght.  had  come  in  even  without 
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giving  aiiybody  notice.    If  Uicy  had  ?lven  notice,  it  would 
not  affe<  t  their  rights.    Nobody  complained  of  their  coming 
Inierveners.     Nobody  ever  objected  to  it.     No  motion 
filed  to  discharge  them.    Everybody  accepted  them 
he  case  went  right  along.    Tlie  bondholders'  com- 
teppmg  into  the  case,  went  right  along  to  conclu- 
half  of  all  partie*  La  interest. 
HWELUENBACH.     Mr.  President.  I  submit  a  ques- 


5IDINO  OFFICER.     The  Senator  from  Washing- 
lits  a  question  which  the  clerk  will  read. 


The  legislative  clerk  read  the  question  propounded  by  Mr. 


ScHwxLixwBACH.  as  follows: 

Do  you  think,  where  attorneys  lnvolve<l  In  a  mortgige  fore- 
domire  muBt  usually  a«re«  upon  fees  to  b«  p»»d  to  each  of  them 
out  or  Uie  corpus  of  the  estate  that  ther?  Is  no  duty  upon  the 
court  to  scrutinize  the  transaction  to  determine  the  reasonable- 
ness of  the  fees  which  the  lawyers  split  up  between  themselves? 

A.  I  ttilnk  there  is  a  duty  for  the  court  to  scrutinize  It. 
and  I  tiink  I  scrutinized  this;  and  there  was  enough  evi- 
dence b;fore  me  that  it  was  a  reasonable  fee,  and  particu- 
larly wlen  the  bondholders,  who  were  the  parties  Interested 
In  It.  Slid  they  would  like  to  pay  It.  and  they  agreed.  Of 
course,  i  Judge  must  not  bLndly  do  a  thing.  I  did  not  in 
Una  caje.  I  think  it  was  a  fair  fee.  That  was  my  best 
judgment  about  It.  honest  judgment,  without  any  previous 
consultation  or  knowing  anything  about  It  from  anybody 
except  iX  the  time  it  was  prt:sented  to  me;  and  I  was  honest 
in  what  I  did. 

By  Hb.  Manager  HOBBS: 

Q.  Judge  Ritter.  you  say  that  the  answer  of  the  White- 
hall Building  L  Operating  Co.  had  been  filed,  and  admitted 
the  allegations  of  the  bill.— A.  Yes.  sir. 

Q.  Btit  you  neglected  to  read  who  signed  that  answer.    By 

whom  uas  It  signed? — A.  It  is  signed: 

Wlilteliall  Building  &  Operating  Co..  by  BAartln  Sweeny,  presi- 
dent.    Attest     Edward  C.  Sweeny,  secretary. 

Q.  Ajid  you  also  knew  and  have  testified  on  your  direct 
examination  that  you  knew  It  was  a  contest  between  the 
Sweeny 5  and  Bemls  on  the  one  hand  and  the  Moore  in- 
terests on  the  other?— A.  Well.  I  say  that  from  the  setting 
of  the  :ase  as  presented  to  me  at  that  time.  I  susplcioned 
that  to  be  true;  but  this  entry  of  appearance  and  consent 
entered  by  Sweeny  was  never  objected  to  by  White,  by 
Moore,  or  any  of  the  Moores.  Nobody  ever  said  that  was 
wrong  ind  wanted  to  pull  it  down.  Nobody  has  ever  com- 
plained of  it. 

Q  But  It  was  filed  by  Martin  Sweeny,  whom  you  knew  to 
have  ai  antagonistic  interest  to  the  Moores. — A.  I  did  not 
know  at  that  time  anything  about  the  antagonism  between 
Sweeny  and  Moore.  All  I  saw  was  that  paper  and  the  bill, 
recited  that  Moore  owned  50  percent  and  Sweeny 
50  percent  of  the  operating  company.  T^iat  is  all  I 
had  bei  ore  me. 

Q  Jiidge.  you  say  that  the  bill  of  complaint  Itself,  in  the 
part  witiich  you  read,  averred  that  a  demand  on  the  trustee 
to  fore41o.ie  was  necessary,  and  that  It  had  either  been  done 
or  that]  It  was  waived  because  it  would  be  futile? — A.  That 
Is  what  the  bin  alleged 

Q    S4  the  bill  Itself  averred  that?— A.  Yes,  sir. 

Q.  Irt  the  absence,  then,  of  testimony  which  would  prove 
fraud  dn  the  part  of  the  Moores.  demand,  according  to  the 
averments  of  that  bill,  was  necessary,  was  it  not? — A.  No.  sir. 

Q  Bee  iu.se  of  the  quotation  of  article  7  that  you  read?— 
A.  Bf.-4-^e  ;t  was  feared  that  the  truilee  in  bankruptcy  was 
antagoiilstic  to  the  bondholders,  and  liad  been  neglecting  his 
duty,  a^d  had  refused  to  foreclose  that  mortgage,  although 
tt  had  peen  in  default  for  many,  marj  mon'Jis. 

Q.  Piirdon  me.  Judge.  Do  you  not  mean  tlie  trustee  under 
tiMiaotgace?— A.  I  mean  the  trust  d'^ed.  securing  $2,000,000 
worth    If  bonds,  that  was  in  controversy. 

Q.  I  nras  simply  calling  attention  to  the  fact  that  you  said 
the  trustee  In  bankruptcy. — A.  I  meant  the  tixistee  under  the 
bonds.    I  beg  your  pardon. 

Ifr.  pAVTS.  Mr.  President.  I  subnut  a  question  which  I 
desire  io  have  asked  of  the  witness. 


The  PRESIDINa  OFFICER.  The  clerk  will  read  the 
question. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
Davis,  as  follows: 

Did  Attorneys  Bhutta  and  Bowen  and  Metcalf  discuss  with  you 
their  fee,  which  was  a  part  of  the  fuli  fee  of  STS.OOO  ailow«d 
Rankin? 

A.  They  did  not  separately.  It  was  simply  at  the  time 
when  we  had  the  decree  before  us.  suid  the  statement  by 
which  they  had  divided  the  fee  among  themselves.  There 
was  no  separate  discussion  about  any  separate  attorney  in 
the  matter,  because  the  fee  covered  all  the  claims  in  the 
case. 

By  Mr.  Manager  HOBBS: 

Q.  Judge,  was  or  not  the  bankruptcy  wholly  and  com- 
pletely terminated  in  a  separate  and  distinct  procedure,  dis- 
tinct and  separate  utterly  from  the  receivership  case  in  your 
court? — A.  Yes;  it  was.  I  do  not  know  whether  it  had  been 
completely  closed  out  at  the  time  of  that  hearing  or  not, 
but  it  was  separate;  yes. 

Q.  It  is  your  practice  to  allow  fees  for  services  performed 
by  attorneys  In  bankruptcy  proceedings  In  the  wholly  sepa- 
rate proceedings  of  a  receivership  thereafter? — A.  An  attor- 
ney's fees  are  first  allowed  by  the  referee  In  bankruptcy, 
and  then,  if  there  is  any  trouble  about  it.  they  come  up  to 
me  for  a  review. 

Q.  I  am  asking  If  It  Is  your  practice  to  allow  in  receiver- 
ship proceedmgs  fees  for  services  performed  by  attorneys  In 
the  bankniptcy  case? — A.  Not  linless  there  is  some  reason 
for  it. 

Q.  What  was  your  recison  for  allowing  Shutts  L  Bowen 
this  $6,500  fee  for  services  performed  in  the  bankruptcy? — 
A.  It  appears  in  the  decree  what  it  was  for.  I  cannot  re- 
member now;  but  the  decree  provides  It. 

Q.  The  decree  provides,  if  you  will  recall,  that  It  was  for 
services  performed  in  the  bankruptcy  phase  of  the  Whitehall 
matter.— A.  Very  well.  The  bankruptcy  matter— from  the 
bankruptcy  It  slid  into  this  receivership,  and  the  parties 
agreed  that  that  was  a  fair  thing  to  do;  so  I  thought  It  was. 

Q.  Judge,  do  you  not  know  that  they  made  the  application 
before  the  referee  in  bankruptcy  for  that  very  fee,  and  that 
he  denied  it? — A.  I  do  not. 

Q.  You  say  that  when  you  came  to  Florida  you  started 
in  to  practice  law? — A.  Yes;  certainly  I  did. 

Q.  For   the   purpose   of   refreshing   your   recollection 

A.  I  heg  your  pardon. 

Q.  Did  you  not  accept  the  secretaryship  of  a  real-estate 
corporation? — A.  Of  course.  I  was  not  admitted  to  practice 
until  I  took  the  examination,  in  June  1926,  and,  of  course.  I 
could  not  practice  prior  to  that  time      I  beg  your  pardon. 

Q.  That  Is  perfectly  all  right.  You  did  accept  the  secre- 
taryship of  one  of  those  boom  real-estate  corporations,  which 
burst  in  your  face  very  shortly? — A.  Yes.  sir 

Q  At  the  time  you  undertook  it  they  agreed  to  pay  you 
$25,000  a  year  as  salary,  did  they  not^— A    Yes;  they  did. 

Q.  You  say  that  the  reason  why  you  deposited  the  money 
which  Mr.  Rankin  gave  you  in  the  privacy  of  your  chambers 
on  December  24.  1930.  in  yoiir  stron«;box  instead  of  the  bank 
was  on  account  of  the  fact  that  the  City  National  Bank  of 
Miami  had  failed  tbe  day  before,  and  that  the  condition  of 
th>'  banks  was  OQOildered  as  precarious — A.  I  deposited  that 
money.  I  think.  4  or  5  days  afrerward.  On  Christmas,  of 
course,  the  banks  were  closed,  and  Friday  is  my  motion  day. 
and  Saturday  I  do  not  hold  court,  or  Sunday.  I  think  I  put 
it  in  on  Monday. 

Q.  You  did  so.  and  you  put  it  in  on  the  fifth  day?— A.  Yes. 
Q.  I  am  asking.  If  the  tMrnks*  condition  in  Miami  was  pre- 
carious enough  to  be  the  reason  for  your  leaving  $500  in  your 
tin  box  in  the  privacy  of  your  office  for  7  months,  why  was 
It  not  sufficiently  precarious  to  keep  you  from  depositing 
two  thousand  other  dollars  that  you  had  in  cash? — A.  Mr. 
HoBBS.  I  thought  I  would  Just  keep  a  little  cash  on  hand  in 
tbe  drawer,  so  that  I  could  have  it,  out  of  that  money. 
Q.  So  you  were  willing  to  risk  $2,000  but  were  not  willing  to 
$500? — A.  You  can  go  on  and  put  it  that  way. 
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Q.  And  you  kept  it  out  only  5  days,  I  mean  the  $2,000?— 

A.  Yes. 

Q.  So  the  reason  you  kept  it  out,  then,  was  engagements 
in  your  court,  and  not  the  precarious  condition  of  the 
banks?— A.  Well.  I  think  there  was  a  combination  of  both 
ideas  in  my  mind  at  that  time,  sir. 

Q.  Judge,  do  you  mean  to  say  that  you  thought  the  condi- 
tion of  the  Miami  First  National  was  precarious? — A.  There 
was  a  run  on  It. 

Q.  And  did  you  think  it  was  precarious  on  the  24th? — A. 
I  did  not  know.  I  knew  there  was  a  run  on  it.  and  you  get 
apprehensive  if  there  is  a  run  on  a  bank.  I  could  not  tell. 
But  I  did  have  confidence  in  it. 

Q.  You  say  that  $500  which  you  had  in  your  tin  box  and 
kept  there  for  7  months  grew  until  it  amounted  to  $1,100? — 
A.  Yes,  sir;  and  I  d -^posited  the  $1,100. 

Q.  You  deposited  that  on  the  10th  day  of  July  1931,  did 
you  not? — A.  I  guess  that  is  the  correct  date. 

Q.  That  was  not,  according  to  your  testimony,  then,  the 
identical  $1,100  that  you  drew  out  in  May? — A.  Was  not 
what?    I  did  not  get  your  question. 

Q.  I  am  questioning  whether  you  recall  or  not  that  in  May 
you  drew  out  the  identical  amount  of  the  $1,100  which  you 
put  back  in  in  July?— A.  If  I  did,  I  did. 

Q.  For  the  purpose  of  refreshing  your  recollection,  was  not 
that  the  $1,100  which  you  deposited  back  in  July? — A.  No;  it 
had  nothing  to  do  with  it. 

Q.  So  this  $500  grew  to  be  $1.100?— A.  I  added  some  to  it. 
My  wife  had  saved  some  money,  and  we  finally  decided  it  was 
foolish  to  keep  the  cash  out,  and  I  put  it  back  in  the  bank. 

Q.  What  did  you  do  with  that  $1,100  that  you  drew  out  on 
the  15th  day  of  May;  do  you  remember? — A.  What  year? 

Q  1931 — A.  Mr.  HoBBS,  I  could  not  tell  you  now  what  I  did 
with  that.    That  is  5  or  6  years  ago.    I  cannot  tell  you. 

Q.  Judge,  we  will  now  take  up  the  Brodek  case,  if  you 

please. 

In  your  letter  to  Mr.  Brodek  you  stated  that  this  was  one 
of  a  few  matters  that  you  were  presiiming  to  continue  in 
until  finally  finished  up,  or  words  to  that  effect;  did  you 
not?— A.  Yes. 

Q.  You  stated  that  you  were  going  to  try  to  get  a  receiver 
appointed  who  would  be  amenable  to  your  directions;  did 
you  not? — A.  Well,  I  meant  that  Judge  Rankin  would  do  it. 
I  did  not  mean  that  I  would  have  anything  to  do  with  it. 
My  language  was  a  little  strong,  but  I  never  did  anything 
in  that  case  at  all,  and  I  should  not  have  written  in  that 
way;  and  it  says  in  the  beginning  of  that  letter  that  A.  L. 
Rankin  will  take  care  of  matters,  and  Mr.  Brodek  so  imder- 
stood 

Q.  If  you  referred  to  Mr.  Rankin,  why  did  you  say  "we"? 
[Reading:] 

I  do  not  know  whether  any  appeal  will  be  taken  In  the  case  or 
not:  but.  if  so.  we  hope  to  Ret  Mr.  Howard  Paschal  or  some  other 
person  as  receiver  who  will  be  amenable  to  our  directions. 

A.  I  had  not  gotten  away  from  the  "we"  u-sed  In  that 
partnership  matter.  That  was  Just  about  a  few  weeks  after 
I  went  on  the  bench,  and  I  Just  had  not  gotten  away  from 
the  "we"  Idea.  I  guess.  I  did  not  mean  that  I  would  have 
anything  to  do  with  It,  and  I  did  not. 

Q.  If  you  used  "we"  in  that  paragraph  as  meaning  Mr. 
Rankin,  why.  when  you  come  down  to  what  you  are  going 
to  do  about  It,  do  you  say?— 

And  this  matter  Is  one  amonK  very  few  which  I  am  assuming 
to  continue  my  mterest  in  until  finally  closed  up. 

A.  I  meant  by  that  that  I  would  probably  have  to  give 
some  information  to  Judge  Rankin  about  what  I  had  done 
in  the  case.  I  had  conducted  it  all  the  time  and  took  care 
of  it,  and  I  simply  meant  that  I  would  have  to  continue  my 
interest  in  It  to  the  extent  of  giving  what  information  I 
had  about  it;  that  is  sill. 

Q.  And  did  you  or  not  consult  with  Judge  Rankin  about 
the  case  as  it  progressed? — A.  I  never  did.  After  that  time 
all  money  was  sent  to  him.  I  never  talked  with  him  about 
it.    I  never  had  anything  to  do  with  the  case. 

Q.  Were  you  or  not  in  Judge  Rankin's  office,  as  he  testi- 
fied, when  Mr.  D'Esterre  or  his  attorneys  made  you  a  propo- 


sition of  a  50-percent  settlement? — A.  I  have  forgotten 
whether  I  was  or  not.  If  so,  it  was  simply  I  happened  to  be 
in  there.  It  was  not  a  conference  for  the  purpose  of  my 
deciding  anything  at  all.  It  was  simply  a  business  propo- 
sition as  to  whether  they  should  accept  a  settlement  or  not. 
I  think  that  Mr.  Paschal  and  maybe  Judge  Rankin  or  Mr. 
Salisbury  came  to  my  chambers  one  day  and  said,  "We  have 
got  an  offer  of  settlement  of  this  case."  "  Well,"  I  said,  "if 
you  have,  it  is  a  business  matter  for  you  to  decide,  and  I 
haven't  anything  to  do  with  it",  because  the  law  had  all  been 
settled,  and  it  was  a  purely  business  matter,  and  I  did  not 
enter  into  it  at  all. 

Q.  Now,  Judge,  we  have  come  to  the  Francis  matter. 
You  testified  down  in  Miami  before  the  subcommittee  that 
in  addition  to  saving  Mr.  Francis  $200,000  that  was  claimed 
against  him  by  the  settlement  of  those  claims  through  the 
contract  which  you  drew  before  you  went  on  the  bench, 
which  contract  you  testified  was  verified  by  you  after  you 
went  on  the  bench,  and  as  to  which  you  now  tell  us  that  the 
verification  meant  simply  a  statement  of  "Yes;  that  is  the 
contract  I  drew",  wholly  apart  and  distinct  from  that  matter 
you  saved  Mr.  Francis  $85,000  that  he  invested  in  the  so- 
called  Boca  Raton  property  by  your  influence  with  a  Mr. 
Clarence  Geist,  who  was  the  proprietor  of  that  property; 
did  you  not? 
A.  Yes,  sir. 

Q.  You  testified  that  those  services  were  all  performed  at 
least  2  years  before  you  went  on  the  bench? — A.  Yes,  sir. 
I  do  not  say  during  2  years.  I  started  in  to  get  the  settle- 
ment for  Mr.  Francis  2  years  before  I  went  on  the  bench. 

Q.  Judge,  did  you  not  say  that  "everything  in  that  trans- 
action had  been  completed  at  least  2  years  before  I  went  on 
the  bench"? — A.  I  should  not  have  said  that  if  I  did,  be- 
cause they  were  not. 

Q.  Did  you  not  testify  that  your  efforts  began  in  1926 
and  continued  up  to  sometime  in  1927  or  1928? — A.  Well. 
they  were  beyond  that,  because  I  had  arranged  with  Mr. 
Geist  to  recognize  Mr.  Francis'  rights  to  purchase  the  prop- 
erty and  complete  his  installments,  and  he  had  told  me  he 
would  do  that.  That  was  long  before  I  went  on  the  bench. 
It  was  not  a  legal  matter.  That  Francis  matter  was  not 
legal  at  all.  It  was  purely  a  biisiness  matter — how  much 
Francis  would  pay,  and  that  was  for  him  to  do,  and  I  had 
nothing  to  do  with  it  at  all. 

Q.  And  yet.  Judge,  these  letters  that  you  began  to  write 
on  February  3.  1930,  and  continued  on  through  the  year, 
culminating  with  this  letter  in  1931  in  which  you  criticized 
the  type  of  warranty  deed  contained  in  the  deeds,  were  writ- 
ten, were  they  nof — A.  Yes.  sir. 

Q.  And  those  deeds  were  reformed  to  meet  your  criti- 
cism, were  they  not? — A.  I  think  so. 

Q.  And  you  were  there  when  the  escrow  agreements  were 
deUvered  under  which  the  deeds  were  delivered? — A.  I  was 
not. 

Q  You  said  that  you  were  in  the  club. — A.  I  was  not  at 
the  meeting  at  all.  Mr.  Francis  and  Mr.  Geist  and  Mr. 
Gedney  went  out  in  a  room  by  themselves,  and  I  went  out 
with  the  women  and  lay  on  the  beach.  I  had  nothmg  to  do 
with  It. 

Q.  But  you  were  at  the  club  when  these  negotiations  went 
on? — A    Yes,  sir;  I  was. 

Q.  That  income-tax-return  amendment  that  you  made  in 
1934  was  after  the  investigation  by  the  Subcommittee  of 
the  Judiciary  down  in  Miami,  was  it  not? — A.  I  beg  your 
pardon;  what  was  that? 

Q.  I  say,  that  amendment  that  you  filed  to  your  193L 
income-tax  return? — A.  Yes,  sir;  that  was. 

Q.  And  that  was  what  called  it  to  your  attention? — 
A.  Yes.  You  see,  I  explained  that  when  I  got  the  lot  I 
thought  whatever  I  sold  that  lot  for  would  be  what  money  I 
got,  and  I  would  return  it  as  income;  but  I  found  out  after- 
ward I  should  have  returned  it  at  its  appraised  value  when 
I  got  it  in  1931,  so  I  amended  my  report  and  put  it  in. 

Q.  Judge,  you  testified  on  direct  examination,  in  answer 
to  one  of  the  Senator's  questions,  did  you  not,  that  Mrs. 
Francis  told  you  that  her  husband  had  always  considered 
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that  as  a  Rift,  and  that  she  wanted  you  to  have  It;  and  then 
did  you  not  add.  "and  I  thought  at  that  time  that  whatever 
I  got  01 1  of  that  lot  would  be  taxable  income"? — A.  Yes,  sir; 
at  that  time  of  sefettaoient  with  her. 

Mr.  ]lOBINSON.  Mr.  President,  may  I  Inquire  of  the 
manaccrs  whether  they  are  prepared  to  conclude  the  cross- 
esamini ktion  this  afternoon? 

Mr.  ]Iana*rer   HOBBS.     Yes,   sir.     So   far  as  I   am   con- 
eemed.  I  shall  be  through  in  Just  one  or  two  questions, 
Mr    lOBINSON.     Very  well. 
By  M '.  Manager  HOBBS: 

Q.  At  the  time.  then,  of  the  settlement  with  Mrs.  Francis. 
as  you  (ull  tt — that  statement  that  she  made  to  you — It  was 
in  1931.  was  it  not?— A.  Yes.  sir. 

Q  Yc  u  thought  then  that  whaterer  money  you  got  out  of 
that  lot  would  be  taxable  Income? — A.  Yes. 

Q.  AiLd  yet  you  did  not  return  It.  and  you  did  not  amend 
your  re  urn  until  1934.  when,  on  February  13.  you  made  and 
swore  t)  that  return?— A.  Yes.  I  had  not  sold  the  property. 
Q.  YiKi  had  not  sold  It  then  cither,  had  you^— A-  No.  I 
MJ  I  ta  fcd  not  sold  It  so  a:}  to  realize  anything  to  report  on 
my  tnciine. 

Q.  But  you  got  $7,500  in  cash  and  you  put  that  Into  your 
bank  a< count,  did  you  not? — A.  Yes.  sir. 

Q.  Aid  then,  some  2  months  later,  you  wrote  your  check 
on  tha .  bank  account  for  a  warranty  deed  to  Halsted  L. 
Ritter,  did  you  not?— A.  Yes.    I  did  not  know  It  was  that 
long. 
Q.  A:id  there  were  not  any  strings  to  It? — A.  No.  sir. 
Q.  IiL  the  written  statement  you  said  it  was  to  be  taken 
In  trus   and  you  took  a  straight  warranty  deed,  didn't  you'' — 
A.  Cerainly.     I  said  I  took  tt  with  the  understandmg  I  had 
to  bull  A  on  It  and  I  held  it  in  trust  for  that  purpose. 
Q.  14  your  amended  return  that  you  filed  in  1934  you  used 
rds  with  respect  to  tiuit  Francis  lot.  did  you  not.    as 
attomdy  fee"? — A.  I  settled  rt  with  Mrs.  Francis  at  that  time, 
and  atTthat  time  the  conditions  were  changed  and  I  took  it 
unconqiticnally  at  that  ume  and  I  made  my  return.     Yea, 
sir;    thkt  is   the   way   I   thought   about   it   and   the   way   I 
handled  tt. 

Q.  Apd  yet  In  that  amended  return  you  did  not  say. 
"Received  from  Mrs.  J.  R  Francis",  did  you? — A.  Why.  no. 
I  Just  iaid.  'Received  as  attorney's  fee  ' 

Q.  ^o.  sir:  you  said,  "Prom  J.  R.  Francis." — A.  All  right. 
PMilbliy  I  did. 

Q.  Ylou  paid  no  Income  tax  on  any  income  in  1929.  did 
jrou?— A.  There  was  none  to  pay. 

Q.  Tpat  was  the  reason  why  you  did  not  schedule  It? — 
A.  Thj  t  is  the  reajon  I  did  not  pay  any. 

Q.  You  did  not  schedule  the  Francis  fee?— A.  No;  that 
wms  net  income. 
Q.  You  got  the  $7,500  in  cash,  did  you  not?— A.  Tet.  sir. 
Q.  Ilk  1930  ycu  did  not  schedule  one  cent  of  the  $5J0t 
vorCti  If  Ixieome  that  you  received  in  cash  from  your  law 
practice,  did  you?— A.  So:  bsoniae  I  had  $4,874  lo«  that 
year  ai^d  there  would  be  no  Inoooie  tax  to  pay. 

Q.  Was  not  that  $4,800  loci  that  you  talk  About  claimed 
on  top  of  a  $9,000  deduction  you  had  formerly  made  for 
daprao  nikon  out  of  the  net  ralue  or  ooat  vahM  of  your  ^op- 
erty  In  Denver?— A.  No,  sir.  It  was  a  direct  loii  which  wa« 
by  the  Uitemal-rcrenue  collector  on  the  statement 
Z  buute  in  my  return.  It  waa  aooepted  and  gniit^  to 
■W  M  I  tea  and  was  so  regarded. 

Q.  J  tdge.  there  was  nothing  of  taxable  income  whatsoever 
rtterm  d  in  yomt  return,  wa*  ttatre? — A.  Because  tbut  would 
be  notl  Ling  in  the  vtxrld  to  be  paid  against  that  lois. 

Q.  J  1st  one  more  queation  and  I  am  done.  You  were  in 
fiaandil  HcaUa.  were  yoti  not.  from  19M  to  1929?— A.  No; 
X  would  aot  call  it  "fininclai  strattg."  X  had  enough  to 
live  on, 

You  were  not  able  to  pay  your  debts,  were  you? — A. 

waa  paying  my  detits  right  along 

Q.  You  had  not  paid  y^ur  taxea.  had  you,  for  4  years  on 

your  apartment  hoxise  tn  Denver?— a   That  waa  a  separate 

I  had  it  in  the  l^ands  of  an  agent  out  there,  and  Z 


Q. 

Yea; 


found  he  had  not.  and  that  is  the  reason  why  I  sold  the 
property  and  took  my  loss  on  it  and  got  rid  of  it.  I  did 
not  include  that  in  my  answer  to  you.  I  did  not  know  you 
had  that  in  mind. 

Q.  You  wrote  your  agent  out  there  that  the  reason  you 
would  not  sell  was  because  you  could  not  sell  until  jrou  got 
some  ready  money  which  you  badly  needed? — A.  I  probably 
needed  money.  I  do  not  know  just  what  you  are  talking 
about. 

Q.  Did  not  you  write  your  agent  out  there  that  unless  he 
could  trade  for  some  other  property  which  could  be  mort- 
gaged so  as  to  get  you  some  ready  cash,  you  could  not  float 
because  you  had  to  have  some  money? — A-  TTiat  might  be 
true.  I  just  could  not  handle  that  place  out  there  in  Denver 
and  that  is  the  reason  I  sold  It.  I  had  a  mortgage  on  it  for 
$25,000  and  I  could  not  meet  it  and  interest  was  coming  due. 
When  I  answered  you  awhile  ago.  I  meant  I  had  enough  to 
live  on  down  here  and  waa  fetting  along  very  well.  I  did 
not  think  about  the  Denver  property,  I  reported  it  as  a 
kwa  and  it  was  approved  by  the  collector  of  internal  revenue. 

Mr.  Manager  HOBBS.     That  is  all. 

Mr.  WALSH  <of  counsel).    That  is  all.  Judge  Ritter. 

Mr.  CMAHONEY.  Mr.  President.  I  send  to  the  desk  a 
question  to  be  propounded  to  the  witness. 

The  PHESIDING  OFFICER.  The  clerk  will  report  the 
question  sutwnltted  by  the  Senator  from  Wyoming. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
O'MAHomcT.  as  follows: 

Baarlng  In  mind  your  testimony  that  Mr.  R&nkln  did  not  refer 
to  the  Whitehall  tee  when  he  oaade  his  cash  payment  to  you.  do  you 
care  to  comment  on  the  fact  that  he  made  payments  to  you  by 
check  both  before  and  after  the  caah  paymenU  out  of  the  White- 
hail  fee  aa  Indicated  by  the  exhlbtta  on  pages  370  and  3*73  of  the 
record  before  ut? 

A.  I  really  would  like  to  answer  the  Senator  on  this  ques- 
tion, but  I  may  be  a  little  obtuse. 

Bearing  In  mind  your  testimony  that  Mr  Rankin  did  not  refer 
to  the  Whitehall  Co.  when  he  made  his  cash  payment  to  you.  do 
you  care  to  conunent  on  the  fact  that  the  payments  be  made  to  you 
both  before  and  after  the  cash  payments  in  the  Whitehall  case  were 
by  check,  as  indicated  by  the  exhibits. 

I  hope  I  have  made  myself  clear,  but  probably  not.  I  can- 
not see  what  comment  I  could  make.  I  have  explained  here 
that  he  brought  me  cash  and  why  I  took  it  and  why  I  asked 
him  for  a  check.  I  just  do  not  know  how  to  answer  any 
further. 

Mr.  CMAHONEY.  Mr.  President.  I  submit  another  ques- 
tion. 

The  PRESrOENO  OFFICER.  The  clerk  will  read  the  ques- 
tion submitted  by  the  Senator  from  Wyoming. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
CMahowit,  as  follows: 

What  was  his  explanation  for  paying  by  eaah? 

A.  He  said  that  he  thought  that  if  he  paid  mc  by  check  it 
would  be  known  that  he  was  giving  me  checks  and  those 
checks  could  not  be  registered  against  a  particular  case  In 
the  office  and  therefore  it  might  cause  us  embarrassment.  He 
did  send  me  checks  later,  which  checks  were  out  of  collec- 
tions made  in  his  office  and  the  checks  given  me  could  be 
ghacfcad  back  against  that  very  case.  In  this  matter,  if  he 
cave  me  a  check,  it  could  not  be  checked  back  against  any- 
thing that  was  in  the  ofllce  at  that  time,  and  he  thought  It 
might  create  an  embarrassing  situation  if  somebody  did  not 
know  all  the  facts  in  the  case,  and  offered  that  as  a  reason 
and  I  accepted  his  reason  at  the  time  and  took  the  money. 

Mr.  CMAHONEY.  Mr.  President,  I  submit  another  ques- 
tion. 

The  PRESIDINa  OFFICER.  The  clerk  will  read  the  ques- 
tion submitted  by  the  Senator  from  Wyoming. 

The  legislative  clerk  read  the  question  propounded  by  Mr. 
CM.uioNXY,  as  follows: 

Was  b«  not  paying  on  th«  $£.000  purchaM  pric«  for  th«  businsaa 
and  not  for  partlctiiar  casM? 


A.  Yes.  air;  that  la  what  he  was  paying  for.  the  purchase 
price  of  the  property. 
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ADJOURNMENT 

Mr.  ROBINSON.  Mr,  President.  I  am  Informed  by  the 
managers  on  the  part  of  the  House  that  they  desire  to  pro- 
duce some  rebuttal  testimony.  The  hour  of  5  o'clock  having 
arrived,  unless  there  is  objection,  I  move  that  the  Senate,  sit- 
ting for  the  trial  of  the  articles  of  impeachment,  adjourn 
until  12  o'clock  noon  on  Monday  next. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  5  o'clock  p.  m.)  the 
Senate,  sitting  for  the  trial  of  the  articles  of  impeachment, 
adjourned  until  Monday,  April  13.  1936.  at  12  o'clock 
meridian. 


SENATE 

Monday,  April  13,  1936 

(Legislative  day  of  Monday,  Feb.  24,  1936) 

IMPEACHMENT    OF    HALSTED    L.    RITTER 

The  Senate,  sitting  for  the  trial  of  the  articles  of  im- 
peachment against  Halsted  L.  Ritter,  judge  of  the  United 
States  District  Court  for  the  Southern  District  of  Florida, 
met  at  12  o'clock  meridian. 

The  managers  on  the  part  of  the  House,  Hon.  Hatton  W. 
StTMNERs,  of  Texas;  Hon.  Randolph  Perkins,  of  New  Jersey; 
and  Hon.  Sam  Hobbs.  of  Alabama,  accompanied  by  the  clerk 
of  the  Committee  on  the  Judiciary  of  the  House  of  Repre- 
sentatives. Elmore  Whitehurst,  and  by  Thomas  M.  Mul- 
herin.  special  agent.  Federal  Bureau  of  Investigation,  De- 
partment of  Justice,  appeared  in  the  seats  provided  for 
them. 

The  respondent.  Halsted  L.  Ritter,  with  his  counsel.  F^ank 
P,  Walsh.  Esq..  and  Carl  T,  Hoffman.  Esq.,  and  R.  O.  Cullen. 
Esq..  of  Miami.  Fla..  associated  with  Mr.  Hoffman,  appeared 
in  the  seats  assigned  them. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  by  proc- 
lamation will  open  the  proceedings  of  the  Senate  sitting  for 
the  trial  of  the  articles  of  impeachment. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

On  request  of  Mr.  Ashurst.  and  by  unanimous  consent. 
the  reading  of  the  Journal  of  the  proceedings  of  the  Senate, 
sitting  for  the  trial  of  the  articles  of  impeachment,  for  Sat- 
urday. Apnl  11.  1936,  was  dispensed  with,  and  the  Journal 
was  approved. 

Mr.  ROBINSON      I  .suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Clark 

Ashurst 

Connally 

Austin 

Coolldge 

Bach  man 

Cop«land 

Bailey 

Couzen* 

Barbour 

D»vU 

Barklcr 

Donahey 

B«n«on 

Duffy 

BUbo 

netcher 

BotM 

rtaslsr 

Borah 

a#ort« 

Brown 

Oerry 

BuikltT 

Olbaon 

Bulow 

OlaM 

Burk* 

Ouffcy 

Bntf 

Hiile 

BfmM 

Hnrrlaon 

Capp«r 

Haatlngs 

Caraway 

Hktch 

Car«y 

Hardan 

Holt 

Cbavez 

Johnson 

Pope 

Keyes 

Radcllffe 

King 

Reynolds 

La  Pollett« 

Robln.son 

Logan 

Srhwellenbach 

Lonprgan 

Shrppard 

l>ong 

Shlpxtead 

MrArtoO 

Smith 

MrCMll 

etelwer 

McKfllur 

Thomas  Okia 

MrN»ry 

Thoma*  tJtah 

Malonpy 

Tfwniwrid 

MrUklf 

Trutiifti) 

Mlnton 

Vaiifl<'!ib«»r| 

Murphy 

Vari  Nuy» 

Murray 

Watcner 

Norrln 

W».^h 

Wire 

0  Mahoney 

Wh-eltr 

VtUiU 

Overton 

PIttman 

Mr.  ROBINSON.  I  announce  that  the  junior  Senator  from 
Alabama  [Mr.  Bankhead!,  the  Senator  from  Colorado  (Mr. 
C08TIGAN],  the  Senator  from  Nevada  iMr.  McCarranI,  and 
the  Senator  from  Florida  IMr.  TrammellI  are  absent  from 
Um  Senate  because  of  illness,  and  that  the  Junior  Senator 
from  lUinoia  IMr.  DieterichI,  the  Senator  from  Oklahoma 
IMr,  aoRi).  the  Senator  from  New  Jersey  [Mr  MooRil.  the 
Senator  from  Ocorgia  IMr.  Ru.ssellI,  the  .senior  Senator  from 
Alabama  IMr,  Black  1,  the  senior  Senator  from  Ilhnoifi  !Mr. 
LiwisI,  and  the  Senator  from  Went  VirKinia  LMi,  NeilyJ 
are  necessarily  detained  from  the  Senate, 


Mr.  AUSTIN.     I  announce  that  the  Senator  from  Iowa 

[Mr.  Dickinson]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

(At  this  point,  on  request  of  Mr.  Robinson  and  by  unani- 
mous consent,  the  Senate  sitting  for  the  trial  of  the  articles 
of  impeachment,  suspended  its  session  in  order  to  receive  a 
message  from  the  President  of  the  United  States,  by  Mr. 
Latta,  one  of  his  secretaries.  The  message  having  been  re- 
ceived, and  noted  elsewhere  in  the  Record  of  today's  legisla- 
tive proceedings,  on  motion  of  Mr.  Robinson,  the  Senate  re- 
sumed its  session  sitting  for  the  trial  of  the  articles  of  im- 
peachment.) 

The  VICE  PRESIDENT.  What  is  the  pleasure  of  the 
managers  on  the  part  of  the  House  and  counsel  for  the 
respondent? 

Mr.  WALSH  Cof  counsel").  Mr.  President,  I  have  not  quite 
finished^  I  should  like  to  take  up  a  matter  with  the  chair- 
man of  ihe  managers. 

•  Mr.  Walsh,  of  counsel,  and  Mr.  Manager  Sxjmners  briefly 
conferred.) 

Mr.  WALSH  (of  counsel) .  Mr.  President,  the  manager 
says  he  would  like  to  ask  the  respondent  another  question  or 
two.    So  please  resume  the  stand,  Judge  Ritter. 

Judge  Ritter  resumed  the  stand. 

FURTHEH    CROSS-EXAMINATION    OF    HALSTED    L.    RTTTEB 

By  Mr.  Manager  SUMNERS: 

Q.  Judge  Ritter,  when  you  and  Judge  Rankin  formed  your 
association.  Judge  Rankin  had  a  good,  workable  library,  did 
he  not?— A.  He  had  it  at  his  home  m  Andalusia,  Ala.  He 
brought  it  down  later  for  our  library.     Yes,  sir. 

Q.  You  had  been,  I  believe,  while  practicing  law  in  Denver, 
using  an  office  in  a  building  where  there  was  a  library  for 
the  use  of  the  tenants,  and  therefore  you,  I  believe,  did  not 
have  very  much  of  a  library  at  that  time? — A.  No;  we  did 
not  have  to  buy  books.  We  used  the  btiilding  library.  But 
I  had  a  little  private  library  in  my  o^^-n  office,  which  I  brought 
down.  I  do  not  remember  how  many  volumes,  but  I  know  I 
brought  down  the  Centennial  Digest  and  the  Decennial 
Digest.  I  brought  down  quite  a  number  of  books.  I  cannot 
tell  you  just  how  many.  We  had  a  very  good,  workable 
library. 

Q.  I  will  ask  you.  Judge  Ritter,  If  this  was  not  your  state- 
ment before  the  committee  when  it  had  its  hearings  m 
Miami: 

When  I  decided  to  go  in  with  Judge  Rankin  I  did  not  send  for 
the  few  boofcs  which  I  had  out  there,  and  while  I  do  not  think.  It 
is  incumbent  on  me  to  go  Into  the  details  of  the  situation.  I  just 
want  to  say  that  I  brought  down  the  Century  Digest  and  the 
DecennlaJ  Digest,  which  out  West  was  a  very  outstanding  work 
tool,  but  wiilch  down  here  is  not  much  used.  Judge  Rankin  said 
he  traded  that  off  for  $100;  If  he  had  let  me  know  about  It  I  would 
have  paid  him  much  more  for  it,  and  I  wish  I  had  It  In  my  llbrriry 
now. 

A.  Yes.  sir;  I  te.'-tifled  that  way. 

Q.  Do  you  recall  any  books  you  brought  down  there  except 
the  two  set.s  of  books  mentioned  in  this  statement? — A.  I  had 
flome  textbook.s,  as  I  remember,  on  questions  of  bonds  and 
questions  of  rates  and  qucationa  of  trmteeshlps.  I  Just  can- 
not recall  now, 

Q  It  i«  a  fact,  however,  l«  It  not,  that  Judge  Rankin  had 
the  library  with  which  you  worked.  In  the  main,  which  con- 
stituted the  contribution  to  the  books'^— A.  Yes,  sir;  his  con- 
tribution was  far  greater  than  mine. 

Mr,  Manager  SUMNERS,  I  am  sorry,  Mr.  President,  but 
I  do  not  seem  to  find  in  my  portfolio  the  matter  about  which 
I  intended  to  interrogate  the  witr.es.s,  It  will  save  time  to 
have  him  stand  aside  and  let  me  call  him  again. 

Mr,  WALSH  <of  coun&eD ,  Let  me  ask  him  a  question  or 
two  first, 

Mr,  Manager  SUMNERS,     Very  well 

rrHTHKR    REDIRECT    EXAMINATIUN 

By  Mr.  WALSH  (of  counsel) : 

Q,  As  a  matter  of  fact,  when  you  went  Into  partnership 
you  fased  the  library,  did  you  not?— A.  We  did. 

Q.  And  It  ail  became  a  port  of  the  partnership  awicts? — 
A.  Yes.  sir. 
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Mr.  WAliSH  (of  cotmsel) .  When  I  caDed  your  attention 
to  respondent  s  exhibit  no.  45  the  other  day.  which  was  the 
inventory  o '  the  books  which  are  alleged  to  have  been  in  the 
omce  at  tii<  time  of  the  dissolution,  the  number  of  the  books 
was  not  tig  ired  up.  and  I  now  announce  the  number.  Tbere 
were  894  bcoks  on  the  list. 

By  Mr.  »[anager  SUMNERS: 

Q.  The  books  which  were  on  that  list  were  made  up  in  the 
mam  of  bcoks  which  Judge  Rankin  had  at  the  time  when 
you  and  he  became  associated.  Is  not  that  true.  Judge  Rit- 
ter? — A.  Yiis;  we  put  all  our  books  together  and  counted 
them  an  asset  of  the  firm. 

Q.  You  iitended  at  that  time  that  the  firm  was  to  have 
some  gre^t;r  degree  of  permanence  than  developed? — A.  I 
am  sorry;  I  did  not  get  the  question. 

Q.  At  th<i  time  you  and  he  formed  your  relationship  was 
It  not  cont  unplated  that  the  firm  would  have  a  greater  de- 
gree of  permanency  than  it  developed  to  have? — A.  We 
expected  U  spend  the  rest  of  our  lives  practicing  law  there 
and  we  bought  books  afterward.  The  firm  bought  books  and 
added  to  our  library  out  of  our  earnings. 

Q.  When  you  formed  your  copartnership  arrangement,  I 
believe  you  stated  you  did  not  have  any  written  agreement 
of  association.  Judge  Ritter.  Ls  not  this  what  happened,  that 
you  and  Judge  Rankin  Just  moved  In  together  and  you  put 
in  your  books  and  your  furniture  that  you  had.  and  he  put 
in  his  boola  and  what  furniture  he  had.  and  you  went  to 
practicing  law  without  any  understanding  or  definite  agree- 
ment with  regard  to  who  shoad  own  the  property  that  each 
of  you  brought  into  the  office' — A.  No,  sir;  that  is  not  the 
fact.  All  :he  property  was  to  go  as  common  property  in 
which  eacli  partner  had  a  one-half  interest,  and  it  became 
an  asset  of  the  firm. 

Q  Do  ydu  mean  if  you  had  dissolved  the  next  day  after 
that  association  was  established  you  would  have  owned  half 
the  t>ooks  Judge  Rankin  brought  into  the  office? — A.  Yes.  sir. 

Mr.  Mankger  SUMNERS.     That  is  all. 

By  Mr.  WALSH  (of  counsel)  : 

Q.  May  I  ask  a  question  which  has  been  suggested  to  me. 
Are  there  or  not  upon  this  list  of  tx)oks  which  you  have 
given  me  any  books  that  were  purchased  after  the  partner- 
ship dissolution? — A.  Yes,  sir. 

Q  I  belirve  you  misunderstood  me.  They  were  not  put 
upon  the  lit.  were  they,  after  the  dissolution? — A.  Put  there 
after  the  dissolution? 

Q.  Tes.-i-A.  No.  sir  That  is  the  list  that  was  made  up  at 
tlie  time  of  the  dissolution. 

Mr    WAtiSH   loi  cou.'wl        That  U  all 

TTie  VICE  PKESIDENT  Let  the  witne»  »Uuk1  a«lde.  Are 
ther?  any  pther  *itnen.Hefl.  grntlcmcn? 

Mr.  WaLsh  iof  eammi).  I  have  th«  tMtlXDonf  of  OM 
witneM  to  read.    I  hav*  lubmltted  it  to  th«  nunai en. 

Mr.  Manafer  SUMNKRB.  Have  my  cocouxu«l  examUied 
lh<>  duU  yt)(i  propoM  to  offtr? 

Ml  WAtdii  lof  oouDMl).  I  do  not  know,  I  gave  it  to 
you  in  the  flrtt  Inatanco.  Unkw  you  gave  It  to  thtm  they 
have  not  r%.iiv.:ntd  it.  I  dtalrt  to  read  the  taatlmony  of  thl« 
wltnoM. 

Th«  VlCtt  PRESIDKNT.  The  Chair  inquired  If  othar  wlt- 
iMMca  were  to  be  called,  but  undentood  It  wai  de«ired  to 
have  a  cox  ference  between  the  mazutcers  on  the  part  ol  the 
House  and  counsel  for  the  respondent. 

Mr.  Macager  SUMNERS.  I  have  the  daU  now  for  which 
I  was  lookJQg  a  moment  ago.  Let  the  respcmdent  again  take 
the  stand. 

The    VIQE    PRESIDENT 
atand  aga^h. 

Mr.  Macager  SUMNERS.  Mr.  President,  we  offer  at  this 
time  photc  static  copy  of  letters  written  by  the  respondent 
to  Hon.  T«  llliam  D.  Mitchell,  dated  December  19.  1929:  a 
letter  of  January  29.  1930.  to  Hon.  Walter  H.  Newton,  Sec- 
retary to  tJie  President  at  that  time,  and  a  letter  to  Hon.  Wil- 
liam D.  M  tchell.  Attorney  General,  dated  January  23.  1930 
and  a  letter  of  April  9.  1933  addressed  to  Hon.  Norman  J 
Norris. 

Mr.  WAlLSH  (of  counsel > .  May  I  look  at  the  letter,  please •> 
Let  Judge  Ritter  read  it  first.     I  should  like  to  read   the 


The   respondent   will  take  the 


letter  before  it  Is  offered,    I  have  never  heard  of  these  letters 
before,  and  should  like  to  consider  them. 

'n>e  WITNESS.    Yes;  I  wrote  that 

Mr.  WALSH  lof  counsel).  No;  please  do  not  make  any 
answer  until  I  read  the  letters.  I  have  never  seen  these. 
[After  reading  letter.]  I  object  to  this  as  irrele%'ant  and 
Immaterial. 

Mr.  Manager  SUMNERS.  The  others  are  of  the  same 
sort. 

Mr.  WALSH  (of  counsel).  I  think  they  are  not  only  Im- 
material tmt  if  they  are  the  same  as  the  first  letter  which  I 
have  read  they  are  highly  objectionable.  They  prove  no 
issue  in  this  case  whatsoever,  and  they  might  inject  an  issue 
which  would  be  prejudicial  to  the  respondent,  y  sliould  like 
the  Vice  President  to  look  at  the  letter  and  consider  my 
objection  to  it. 

Mr.  Manager  SUMNERS.  The  others  are  the  same.  I 
will  send  them  all  up  to  the  Vice  President. 

Mr.  WALSH  (of  counsel).  I  have  not  seen  them.  I 
should  like  to  see  each  one  of  them. 

{The  letters  were  handed  to  Mr.  Walsh,  of  counsel,  and 
were  then  handed  to  the  Vice  President.) 

The  VICE  PRESIDENT.  What  is  the  object  of  the  testi- 
mony proposed  to  be  Introduced? 

Mr.  Manager  SUMNERS.  Mr.  President,  the  letters  are 
offered  for  the  purpose  of  showing  the  length  to  which  the 
respondent  was  willing  to  go  at  that  time  in  l)ehalf  of  his 
former  partner.  The  Chair  will  recall  that  the  letters  were 
written  a  few  months  after  the  transacuons  in  the  court- 
room of  Judge  Ritter.  when,  as  we  claim.  Judge  Ritter  was 
advised  of  the  facts  and  circumstances  which  showed  a 
champertous  inception  of  the  Whitehall  case.  The  letters 
contain  statements — and  I  only  go  this  far — by  Judge  Ritter 
with  regard  to  the  qualifications,  character,  and  professional 
equipment  of  his  former  partner.  I  think  they  throw  a  great 
deal  of  light  upon  the  relationship  between  these  two  gen- 
tlemen with  regard  to  whom  it  is  charged  in  this  case  that 
a  conspiracy  existed,  and  money  passed  from  one  to  the 
other  with  regard  to  the  Whitehall  case,  and,  to  be  entirely 
candid  with  the  Chair.  I  think  the  leuers  touch  the  question 
of  the  veracity  of  the  respondent — an  important  matter  in 
this  case 

Mr.  WALSH  (of  counsel).  Mr  President,  I  desire  to  re- 
new my  objection,  and  to  enter  on  behalf  of  the  respondent 
as  strong  a  protest  as  I  know  how  to  enter. 

I  say  that  the  interjection  into  the  ca.se  at  this  hour  of  a 
matter  that  is  entirely  political,  because  part  of  it  is  brought 
out  here,  might  obscure  some  of  the  element.^  in  the  ca.se 
that  we.  at  least,  have  been  attrmpting  to  carry  along  to 
refute  the  charge  that  ha.s  been  made  I  do  not  understand 
that  It  would  tM  any  reflection  upon  the  judue  tn  admit  the 
letters.  At  that  time  be  had  every  confident  p  m  ih.*  man. 
if  the  mailer  may  be  ■;;  exprr.Hned  At  that  time  he  was  as 
innocent  as  he  now  claims  to  be.  Su  I  nay,  this  being  ptirely 
a  pohtlcal  matter,  that  it  might  interfere  with  the  Mrene 
flow  of  evidence  to  bring  about  a  ju»t  result  In  this  high 
Court  of  ImpMchment.  I  say  that  ?hr  introduction  into  the 
case  of  that  tltment — I  will  not  chara^  u-n/e  the  reason  for 
offering  It — Is  so  far  away  from  the  question  of  the  honesty 
of  the  respondent  that  it  might  prejudice  him  In  a  way  that 
I  think  every  member  of  the  Court  ought  to  desire  to  b%, 
and  should  be.  far  above. 

Mr.  Manager  SUMNERS.  Mr.  President,  may  I  make  just 
one  observation? 

Whatever  in  the  letters  has  any  smack  of  politics,  has  any 
reference  to  politics,  the  managers  would  be  glad  to  have 
deleted  from  the  letters;  but  the  letters  contain  statements 
by  the  respondent  with  reference  to  the  character  and  quali- 
fications of  his  former  law  partner  which  we  think,  under 
the  cireimistances,  in  view  of  the  character  of  the  Court  that 
Is  trying  this  question,  would  be  of  value  to  the  Court  in 
determining  some  of  the  most  fundamental  questions  that 
arise  in  the  case,  namely,  the  integrity  of  the  respondent, 
the  credibility  of  the  respondent,  and  the  length  to  which 
the  respondent  was  willing  to  go  in  order  to  render  service 
to  Mr.  Rankin,  with  whom  it  is  contended  in  this  case  he 
has  been  mixed  up  from  the  beginning  of   the   Whitehall 
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case,  before  the  Whitehall  case,  and  extending  now  after  the 
partnership  had  been  dissolved,  not  only  seeking  to  serve  Mr. 
Rankin  by  appointments  in  his  court  but,  we  claim,  seeking 
to  put  him  upon  the  bench,  and  making  statements  in  that 
effort. 

Mr.  WALSH  (of  counsel).  Mr.  President,  may  I  say  one 
more  word?  Notwithstanding  that  my  distinguished  op- 
ponent has  notified  the  Senate  what  is  in  the  letters,  and 
notwithstanding  the  fact  that  he  is  urging  that  there  is  no 
politics  in  suggestinR  appointments,  I  still  desire  to  protest. 
The  VICE  PRESIDENT.  The  Chair  would  like  to  submit 
this  question  to  the  Senate,  but  the  unfortunate  part  of  the 
matter  is  that  submitting  it  to  the  Senate  would  be  equiva- 
lent to  admitting  the  letters  in  evidence,  because  they  would 
have  to  he  read. 

The  Chair  thinks  the  Court  is  siofQclently  informed  to  dis- 
criminate between  political  and  legal  evidence.  The  CHiair 
is  going  to  admit  the  evidence. 

Mr.  WALSH  (of  counsel).  Is  there  anything  more  from 
the  judge? 

Mr.  Manager  SUMNERS.     No,  sir. 

Mr.  WALSH   (of  counsel).     You  may  retire,  then.  Judge. 
The  VICE  PRESIDENT.     Has  the  respondent  any  other 
witnesses? 

Mr.  WALSH  (of  counsel).  The  respondent  will  rest,  ex- 
cept for  one  thing — as  soon  as  the  letters  that  Your  Honor 
has  admitted  shall  have  been  read. 

Mr.  Manager  HOBBS.  I  ask  to  have  the  letters  marked 
as  exhibits. 

(The  documents  were  marked,  respectively,  "Managers' 
Exhibit  A-27".  "Managers'  Exhibit  A-28",  "Managers'  Ex- 
hibit A-29".  and  "Managers'  Exhibit  A-30." 

(Mr.  Manager  Hobbs  proceeded  to  read  Managers'  Exhibit 
A-27.  and  read  as  follou's:) 

Managers'  Exhibit  A-37 
tJNiTKD  States  District  Judge's  Chambers, 

Southern  District  of  Florida, 

Miami,  Florida.  December  19.  1929. 
Hal8t«d  L.  Ritter,  Judge. 
Honorable  William  D.  Mitchell, 

Attorney  General.  Waahinffton.  D.  C. 
8i»:  I  am  advised  that  Honorable  Henry  D.  Cla3rton,  Judge  of  the 
United  States  Court  for  the  Middle  District  of  Alabama,  haa  asked 
retirement.  If  this  Is  true,  I  desire  to  recommend  most  strongly 
for  the  appointment  as  his  successor  of  A.  L.  Rankin,  of  Anda- 
lusia. Alabama,  whom  I  have  known  for  a  number  of  years. 

Judge  Rankin  was  Judge  of  the  Law  and  Equity  Court  for  Cot- 
Ington   County,    In   that   State,    for    a    number   of   years,    and    has 
practiced  In  the  Alabama  bar  2.")  years,  bring  a  member  of  all  the 
cotU'ts.     He  Is  a  man  of  exceptional   abllUy.  thorcuichly  versed  in 
tht  law,  Is  of  unqusstlonable  iDtoErity.  and  wril  known  through- 
out the  Stat*  of  Alabama.     He  ha«  the  judu  lal  tnnperamont  In  a 
high   d*grM,  and   would    ftll    the   pcMitlon    wlih    great    honor    and 
satUfaotlon,  I  fo«l  c«rtain. 
Hs  wa«  an  ardent  supporter- 
Mr  Managtr  KOBBS.    Z  will  leave  that  out. 
Mr    WAT-flTT  'of  counMl).    I  think  If  any  of  thn  Irttwr  U 
to  be  u'lul.  It  rh'  uUl  all  b«  fCttd. 

The  VICE  PKKHIDKNT.    Let  It  all  b«  read. 
(Mr,  Miu):ife'<T  HoiiD.'i  reiumfd  and  concluded  thf  reodlni 
of  the  leiitr,  us  fuUoWB:) 

H*  WM  an  ardent  supporter  of  President  Hoover  in  the  last  eleo> 
tlon,  althoujh  he  had  been  Identified  prior  therft-o  with  the 
Democratic  Party,  He  Is  thoroughly  In  sympathy  with  the  en- 
forcement of  law,  as  pronounced  by  the  PrehUi-  r.i  i.nd  yourself; 
Is  in  complete  accord  with  the  prohibition  law  n.:;d  would  be 
fearless.  Impartial,  and  positive  on  the  bench.  He  Is  an  ac'.lve 
member  of  the  Baptist  Chtirch,  aind  has  been  actively  Interested 
In  all  movements  for  the  betterment  of  social  condition*. 
Tours  very  trtily, 

Halsteb  L.  Rrrmi. 

(Mr.  Manager  Hobbs  read  Managers'  Exhibits  A-28.  A-29. 
and  A-30,  as  follows:) 

Mamacers'  Exhibit  A-28 

Halsted  L.  Ri  I'l  IJL, 
DrrmD  States  District  Judge, 
Miama.  Florida.  January  23,  1930 
Honorable  WnxiAM  D.  MrrcHELL, 

Attorney  General.  Washington.  D.  C. 
Dear  Mr.  Mitchell:   Supplementing  my  former  letter  concerning 
Judge  A.  L.  Rankin,  who  Is  an  applicant  for  appointment  as  Fed- 
eral Judge  in  the  middle  district  of  Alabama.  I  want  to  say  that 


we  were  partners  In  the  practice  erf  law  In  West  Palm  Beach, 
Florida,  under  the  name  of  Ritter  ejMl  Raniln,  for  two  years  Im- 
mediately preceding  any  appointment.  I  therefore  am  In  a  posi- 
tion to  say  that  I  regard  Judge  Rankin  as  In  every  way  qualified 
for  the  position  he  seeks.  He  has  no  superior  In  the  South  as  a 
common  law  lawyer.  He  maintains  always  the  high  ideals  of  the 
profession.  He  will  lift  the  court  to  which  he  Is  appointed  Into 
a  position  of  dignity  and  respect,  and  bring  to  the  performance 
of  his  duties  a  Judicial  mind,  a  keea  sense  of  Justice,  and  an 
Independence,  which  are  quallncatlons  which  should  characterize  a 
Federal   Judge. 

Yours  very  truly, 

Halsted  L.  Ritter. 

Managers'  Exhxbit  A-29 

Halsted  L.  Ritter, 
United   States   Distkjct  Judge. 
Miami.  Florida,  January  23,  1930. 
Honorable  Walter  H.  Newton, 

Secretary  to  the  President,  White  House,  Washington.  D.  C. 
Mt  Dear  Mr.  Newton:  By  reason  of  the  death  of  Judge  Clayton 
there  is  a  vacancy  in  the  middle  district  of  Alabama.  My  former 
law  partner,  Judge  A.  L.  Rankin,  Is  an  applicant  for  the  place.  I 
want  to  say  that  Judge  Rankin  Is  a  man  of  the  highest  character 
and  integrity.  He  is  one  of  the  ablest  common-law  lawyers  in  the 
South.  We  were  partners  In  the  practice  of  law  In  West  Palm 
Beach  before  my  appointment  to  the  bench.  I  know  of  no  man 
better  qualified  from  the  standpoint  of  eiperience,  ability,  and 
character  for  the  posltioru  He  had  six  years  experience  as  Judge  of 
the  State  court  In  Alabama  and  Is  well  known  throughout  the 
State.  Believing  so  thoroughly  In  his  qualifications,  I  could  not 
resist  WTltlng  you  this  personal  note. 

I  hope  some  day  to  meet  you   and   establish  our  friendship,  for 
I  have  heard  many  fine  things  about  you. 
Yours  sincerely, 

Halsted  L.  RimaL 

Managers'  Exhibtt  A-30 
Halsted  L.  Ritter,  Judge 

United  States  District  Judge's  Chambers, 

SoirrHZRN  District  or  Florida, 

Miami,  Florida.  April  9.  1930. 
Honorable  Norman  J.  Morrison, 

Assistant  Attorney  General,  Washington.  D.  C. 

Dear  Mr.  Morrison:  My  former  law  pmrtner.  Judge  A.  L.  Rankin, 
is  on  the  ll.'^t  of  those  being  considered  for  the  vacancy  on  the 
Federal  bench  In  Alabama  cau.sed  by  the  death  of  Judge  Clayton. 
He  has  many  strong  endorsements  and  Is  In  every  way,  in  my 
Judgment,  well  qualified  for  the  position.  He  is  a  Hoover  Demo- 
crat and  was  active  for  Hoover  during  the  last  election. 

The  Judge  came  down  to  V.'est  ''aim  Beach  during  the  boom 
days,  where  I  met  him.  He  had  land  interests  in  this  State,  which 
Itired  him  to  stay.  I  myself  was  uncertain  at  the  time  whether  I 
would  remain  In  Florida,  so  we  decided  to  form  a  team  anyway 
for  our  mutual  interests,  and  we  continued  with  the  understand- 
ing that  Judge  Rankin  might  nv  any  time  go  bark  to  Alabama 

I  tinder«.tnnd  the  real  dlffi'-ulty  In  considering  his  appointment 
is  the  f.ict  that  he  took  up  his  residence  In  Florida  and  abandoned 
his  Alabama  residence,  but  I  know  that  he  never  fully  did  that 
and  always  considered  himself  a  resident  of  Alabama  and  voted 
tltore 

I  nin  vkoiulrrlne  whr-fhrr  you  would  not,  If  the  opporitinlty  ofTrrs 
lu  talking:  'o  Mr  MiBson.  sueKewt  that  you  know  from  Information 
reeetrM  fr  'n  me.  If  ynu  think  be«t.  that  J\kJk«<  Rankin  nrvj-r 
ftbaIUlOh^'l  i.«  Aluhntim  rpnidPiic*.  and  that  should  not  stAiul  Ifi 
the  way  of  h,»  luint.:  <  cUBifiprrd  for  the  j'osiiion  I  don't  wunt  v" 
to  in'crr  ri,]iiii  «i  yotiinclf,  hut  lu*!  thmiglil  that  pprhftii*  ihr 
mattrr  ii.:^'.'   '  ' mr  up  tirt  i>\i»«i  of  your  hnvltiy  tim-r)  down  firfr  u, 

Varloi:!-.  I  iLrr-R  v.!.rrpby  you  llill^hl  JUdl  tolltft/ful  lliPl  yoll  (lUJ  IujI 
bellevf  II. ut  Udiik' iti  »  rtppUcftlioti  .should  !»«  prejndlrrid  l)y  11, p  fivct 
that  i.f  iMii'Kinl  iuw  (ui   tj-verul  yettm  punl  in  Klor.iU 

Hui  i.^:  :  ;  lire  VkcU,  und  thul  we  inny  »fe  you  down  hen-  At'>^lB 
st>me  day.  1   aiii. 

Yours  sincerely, 

Ralhtco  L.  Rimia 

The  VICE  PRESIDENT.     Is  there  any  further  tebtlmony? 

Mr.  Manager  HOBBS.  Yes,  Mr.  President.  We  would 
like  to  have  Judge  Freeland. 

Mr.  WALSH  <of  counsel).  I  have  not  finished.  I  will 
now  read  the  testimony  of  Mrs.  Helen  Francis,  taken  In  the 
Investigation  prior  to  this  hearing. 

(Mr.  Walsh,  of  counsel,  thereupon  read  as  follows:) 

TESTIMONT    07    MRS.    HELEN    FRANCIS,    MIAMI    BEACH,    FLA. 

(The  witness  was  previously  sworn  by  Mr.  Tabver.) 

Mr.  YouMANS.  Will  you  state  your  name  and  residence? 

Mrs.  Francis.  Helen  Francis;   4621  Collins  Avenue,  Miami  Beach. 

Mr.  YouMANs.  Mrs.  Francis,  how  long  have  you  been  a  resident 
of  Miami  Beach,  Fla.? 

Mrs.  Francis.  Since  about  1925.  I  think,  1925  or  1926. 

Mr.  YouMANS.  And  you  and  your  husband  had  been  residing  in 
Miami  Beach,  Fla.,  as  your  residence  for  a  good  many  years  prior 
to  his  death,  had  you  not? 
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Mr.    TocMUf*.  Mrs.    PnmctB.    when    did    you    first    become    tc- 
quainted  wllb  Judce  Rltt«r? 
Mrs.  Pbajkis.  A  gnrnx,  mmjij  jtmim  aco — »U  my  Itfe. 
Ut   7cmMij«s    Where  were  you  reared.  Mrs.  Pr&ncls? 
Mrs.  PtAwra    Indianftpcdls. 

Mr    Y    •  vj»"«.  You  knew  him  when  you  were  a  child? 
Mrs.  P^xa.nlis.  Yes.   and  my  father  and  mother  knew  hl«  father 
and  mother. 

Mr.  YoxTWJLirs.  Do  you  luiow  how  lon|;  your  husband  ksew 
Judge  Rlttei  ? 

Mrs.  Pa*N<:Ts  I  cannot  answer  that  accurately,  but  I  know  they 
mat  In  the  West  one  of  my  years  In  California;  I  do  not  know 
just  what  ytar.  but  a  great  many  years  ago. 

Mr.  Yorx ANS.  F*or  the  last  8  or  10  years  were  you  and  your  hus- 
band asaocli  ted  v-»ry  much  with  Judge  Rltter? 

Mrs.  FEAitns.  Yes;  ever  since  the  Rltters  came  to  Florida. 

Mr.  ToTTitucs.  I  bell^Te  they  llT?d  In 

Mrs.  FsAit^n.  West  Palm   Beach 
Mr.  YouMLNS.  Until  he  became  Judge? 
Mrs.  P*aN:v.  Tee. 

Mr.  YoxnHiiMS.  Did  yon  Tlalt  them  up  there  quite  often? 
Mrs.  rRANKrts.  Tea. 

Mr    T    -\tisv-;    Did  they  rtslt  you  quite  often? 
Mrs    P'^tF^cT?*    Quite  often. 
Mr    Y      \<AKS    Were  you  ever  In  him  oOee? 
Mrs    t'XA.^is.  You  mean  in  Palm  Beach? 
Mr    YovTMAJffs.  Yes. 

Mrs.  Peaj  CIS.  I  do  zkot  think  so:   I  cannot  recollect  that  I  was. 
Mr     Yociiiuvs.  Do    you    know    that    your    husband    ever    Tlslted 
Judge  Rttter's  office  in  West  Palm  Beach? 

Mrs.  nAMca.  Wall.  I  do  not  know  that  he  did 
Mr.  YoumilMS.  Tou  never  did  go  to  Judge  Rltter  s  offlcc  with  your 
husband? 

Mrs.  FaA>CTS.  Never. 

Mr.  Youii.'iNS.  Did  yoiir  husband  discuss  his  business  matters 
with  you.  Itrs.  Francis? 

Mrs.  FEAfcTS.  No;  he  did  not. 

Mr.  YotrxANs.  Did  you  know  In  a  ganaral  way  about  his  busl- 
naas  matter  i? 

Mrs.  FaAJ  cis.  I  did  not 

Mr  YouMAXs.  Did  you  know  that  yoor  husband  had  made  a  loan 
of  tlftJOO  10  the  Palm  Bsach  Bus  Co.,  In  which  Judge  Rltter  was 
mtaraatad? 

Mrs.  FkAJircis  I  knew  there  was  som«tbln«  about  some  business 
up  there,  bitt  just  exactly  what.  I  did  not  know. 

Mr.  TooM  Aws.  Your  husband  did  not  l«n  you  about  that? 
Mrs.  Fbajicis.  No;  he  did  not.     J\ist  in  a  general  way  I  knew  there 
was  something   but  I  did  not  know  what  it  was. 

Mr  YoCTM  Airs.  Did  he  ever  disctiss  with  you  the  fact  that  ha  had 
a  tl5.000  luiCe? 

Mr-*    ?>i!+rtB    He  never  did 

Hr    V    '  y«<t4    And  thst  he  had  been  unable  to  collect  that? 
Mr*    i-'aAflcis    Oh.  nu.   never. 

Mr.  YouKAMS    CHd  you  ooaattfar  Judga  Rltter  any  better  friend 
of  yo\u  fanlly  than  lots  of  yextr  other  frtands? 
Mrs    FaAircis    Yes;   I  believe  I  did 

Mr.  YouiiAivs.  Did  you  consider  him  the  best  friend  that  yoo 
had? 

Mra  Fbahcis.  I  never  gave  It  a  thought.  I  think  he  and  his  wife 
are  two  of  my  very  best  friends. 

Mr   YociiANs    Did  you  have  other  friends  you  felt  as  close  to  as 
"  you  did  to  Judge  Rltter  and  his  family'' 

Mrs.  FmAJicis.  At  the  moment  I  cannot  recall  any 
Mr.  YouiiAMS.  Did  your  husband  Invest  to  a  considerable  extent 
im  Florida   properUes  during  what  was  known  as  the  'Teal  estate 
koom"  dowi  here  in  1S)25? 
Mrs.  FkAJicis.  He  did. 

Mr.    Yoc  CAMS.  Do   you    know    approximately   how   much   he   in- 
vested in  F  orlda  properties  at  that  time? 
Mrs.  Pbaj  fcis.  I  do  not  know  now 

Mr  YouiiAMS.  Was  It  in  the  neighborhood  of  a  million  dollars  or 
more? 

Mrs.  FSAiKna.  I  do  not  know. 

Mr.  YoaitANs.  Did  he  have  some  trouble  about  those  properties 
after  the  boom  was  over? 

Mra.  FmAircis.  I  cannot  answer. 
Mr.  YociiANS.  You  do  not  know  about  that? 
Mrs.  FkAlicis.  No. 

Mr.  YomiAws.  Do  you  know  whether  any  creditors  were  giving 
him  any  triuble  after  the  boom  was  over  In  1925? 
Mrs.  FsAjrcis.  Not  to  my  knowledge. 

Mr.    YocKAWs    .And    alontr.   say     tn    1937.    1938.   or   1939.   did   you 
know  of  anr  creditors  that  were  giving  Mr.  Francis  atxae  trouble? 
Mrs.  FftAircis.  No. 

Mr.  YouiJLNs.  Did  he  owe  any  money,  to  your  knowledge? 
Mrs   FkAircn.  I  do  not  know  of  any. 

BCr.  YocitAifs.  Did  he  pay  cash  for  all  the  properties  that  he 
bought  do^Ti  here? 

Mrs.  Peaj  CIS.  I  do  not  know;  as  far  as  I  know,  he  did.     I  do  not 
know. 
Mr.  Toin  IAN*.  Tou  do  not  know  whether  he  did  or  not? 
Mrs.  Fka;  rcra.  No;   I  do  not. 

Mr  You  MAMS.  Mr.  Francis  carried  a  considerable  bit  of  life 
Insurance,   did  he  not? 

Mrs.  FkA  (CIS.  I  think  he  did. 

Mr  TociCAKS.  Do  fou  know  about  how  much  life  Insurance  he 
carried? 


Mra.  FsAHCia.  I  do  not  know,  because  It  was  mixed  up  there  with 
business  In  the  factory.  I  believe,  and  I  do  not  know. 
Mr.  YoTTiiAWS.  With  the  factory  In  Flint? 
Mrs.  Pkamcis.  Yes. 
Mr.  TomcAjvs.  That  Is  Flint.  Mich.? 
Mrs.  PxANCis    Yes. 

Mr.  YoOMANS.  Was  that  where  you  came  from? 
Mrs.  Fkancu.  That  Is  where  the   factory  was  located. 
Mr.  YovMANS.  And  there  was  a  lot  of  insurance  In  connection 
with  the  factory? 

Mrs  Feancis.  That  is  my  understanding:  I  cotild  not  be  abso- 
lutely truthful  about  It. 

Mr.  YoTTMANS.  Do  you  know  whether  or  not  Mr.  Francis  had  any 
financial  difficulties  and  was  unable  to  keep  up  the  premiums  on 
the  Insurance  for  a  time? 

Mrs.  Feamcis.  Why,  not  to  my  knowledge. 

Mr.  YotncAifs.  Do  you  know  whether  or  not  some  of  his  creditors 
carried  his  Insurance  for  him  and  kept  the  premiums  up  for  him 
in  order  to  keep  the  Instirance  in  good  standing? 

Mrs.  Peamcis.  I  do  not  know 

BCr.  YouMANS.  You  do  not  know  about  that.  Did  you  ever  male* 
any  agreement  with  any  of  his  creditors  by  which  they  would  pay 
the  premiums  on  his  Insurance  and  keep  It  in  good  standing,  prt>> 
vlded  they  could  be  paid  out  of  the  Instirance? 

Mrs.  Feancis.  No. 

Mr.  YocMANs.  You  never  made  any  such  agreement? 

Mrs    Feancis.  No. 

Mr.  YovMANs.  Were  you  present  when  your  husband  made  a  gift 
of  97.500  to  Judge  Rltter? 

Mrs    Feancis.  I  was  not. 

Bir.  YocMANs    When  did  you  first  learn  of  that  gift? 

Mrs.  FftAMCis.  A  little  after  Mr    PYancU'  passing. 

Mr.  YooiCANs.  Who  brought  that  to  your  attention  first? 

Mrs.  Feancis.  I   think  Judge  Ritter. 

Mr.  YouMANs  What  was  the  occasion  of  his  calling  your  atten- 
tion to  thU  gift? 

Mrs  Feancis  I  do  not  know;  in  speaking  of  general  affairs.  I 
think,  but  I  do  know  it  was  a  gift,  and  I  think  tn  payment  of 
serrlces.  as  I  recall. 

Mr.  ToTMANS  Do  you  know  of  any  services  that  Judge  Rltter 
had  rendered   to  your  husband? 

tdn.  Feancis.  I  know,  in  a  general  way.  about  quite  a  good  deal 
of  services  concerning  Boca  Raton,  and  some  lands,  perhaps,  front' 
ing  on  the  beach. 

Mr   YovMANs    Was  youir  husband  Interested  In  Boca  Raton? 

Mrs.  FEANcia.  Tes. 

Mr.  YouuANa.  What  else  was  he  Interested  In  down  there,  In  a 
business  way? 

Mrs   Feancis.  Except  real  estste,  I  know  of  nothing  else. 

Mr.  YouMAHt.  What  other  real  estate  was  he  Interested  In? 

Mrs.  Feancis.  There  was  Miami  Beach.  Coco  Beach— I  do  not 
know  all:  he  did  not  tell  me 

Mr.  TocMANs    Was  he  buying  or  selling  real  estata? 

Mrs    Feancis    Buying,  not  noticeably  the  selling. 

Mr  YotTMANS  Did  he  not  hsve  some  difficulties  about  all  that 
rsal  estate  after  the  boom  was  over  and  prices  had  dropped,  and 
real  sstate  became  more  or  less  worthless? 

Mrs.  Feancis.  Except  that  It  was  s  burden  on  my  hands,  Z  do  not 
know  ot  any 

Mr.  YocMANs.  You  do  not  know  of  any  other  trouble,  except  as  a 
burden? 

Mrs.  Feancis.  No;    I  do  not. 

Mr.  YocKANS.  Why  was  it  a  burden? 

Mrs.  FBANcia.  Ob.  )u8t  because  we  did  not  want  IX. 

Mr.  YouMANS.  You  could  not  get  rid  of  It? 

Mrs.  Feancis.  No. 

Mr    YovMANS.  Could  you  not  give  it  away? 

Mrs    Feancis.  We  did  not  try  that. 

Mr.  YouMANS.  What  did  Judge  Ritter  say  to  you  about  this  •7.500 
gift,  when  he  brought  It  to  your  attention? 

Mrs.  Feancis.  I  cannot  recall  that.  It  was  shortly  after  Mr. 
Francs'  passing,  and  I  do  not  recall,  but  I  do  know  It  was  Intended 
as  a  gift,  because  Mr.  Francis  had  taken  me  over  to  see  a  lot  and 
told  me  the  Judge  was  going  to  build  there.  I  knew  it  was  Judge 
Rltter's  lot.  and  I  knew  it  was  a  gift  from  Mr.  Francla  to  the  Judge. 

Mr.  TotTMAMS.  Mr.  Francis  had  taken  you  over  to  point  out  to 
you  the  lot  that  was  purchased  with  the  $7,600? 

Mrs.  FaANCis.  Yes;  because  he  thought  the  Judge  was  going  to 
build  there 

Mr.  YouMANs.  And  told  you  that  was  Judge  Rltter's  lot? 

Mrs.  FEANCIS.   Yes;   he  did. 

Mr.  YouifAMS.  Did  he  tell  you  he  had  given  that  lot  to  Judge 
Rltter? 

Mrs.  Feancis.  He  did  not. 

Mr.  YouMANs.  Did  he  tell  you  he  had  given  Judge  Rltter  the 
money  to  buy  that  lot? 

Mrs.  FiANCiB.  He  did  not;  he  was  not  that  type  of  man. 

Mr.  YouMANS.  Mrs.  Francis,  after  your  husband's  death,  did  ytm 
find  any  record  of  tha  97.500  gift  in  the  rec4X-ds  of  your  husband's 
esUte? 

Mrs.  Feancis.  No;  I  did  not. 

Mr.  YouMANS.  Never  saw  any  reference  to  that  at  all.  Do  you 
know  why  your  husband  made  a  gift  of  $7,500  to  Judge  Rltter? 

Mrs.  Feanci-s.  Knowing  my  husband,  he  was  very  apt  to  do  that, 
partly  for  services  and  partly  because  he  was  generous.  He  was 
exceptionally  fond  of  Judge  Ritter 

Mr.  YouMANS.  Judge  Rltter's  statement  shows  It  was  not  for 
services,  but  It  was  a  gift. 
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Mn  Francis.  It  might  have  been;  I  do  not  know.     I  do  not  know; 
but  that  Is  very  probably  true,  if  Judge  Rltter  says  that. 

Mr.  YOCMANS.  Do  you  know  of  any  of  your  otiier  good  friends  that 
your  husband  had  made  a  gift  to? 

Mrs.  Francis.  Indeed.  I  do. 
J  Mr.  YoTTMANS.  You  do? 

Mrs.   PEANds.  Yes.  sir. 

Mr.  YocMANS.  Do  you  know  of  any  other  Judges  to  whom  your 
husband  had  given  large  sums  of  money? 

Mrs.  FEANCIS.  No;  no  other  Judges. 

Mr.  YouMANS.  Judge  Rltter  Is  the  only  Judge  that  your  h\isband 
had  ever  given  any  large  stun  of  money  to,  to  your  knowledge? 

Mrs.  Feancis.  To  my  knowledge. 

Mr.  YocMANS.  Do  you  know  about  the  date  of  that  gift? 

Mrs.  Feakcib.  No;  I  do  not. 

Mr.  YouMANs  It  was  after  Judge  Rltter  had  been  appointed  a 
Federal  Judge,  was  It  not? 

Mrs.  Feancis.  I  cannot  answer  that. 

Mr.  YouMANS.  Do  you  know  when  Judge  Rltter  became  a  Federal 
Judge? 

Mrs.  Feancis.  No,  sir;  I  do  not. 

Mr.  ToTTMANs.  Did  your  husband  ever  tell  you  about  any  legal 
services  that  Judge  Rltter  had  rendered  him'' 

Mrs.  Feancis.  Oh.  no;  l)ecause  It  was  all  done  In  such  a  friendly 
way;  but  I  know  that  he  depended  on  Judge  Rltter  a  great  deal  for 
all  of  his  Florida  advice. 

Mr.  YotTMANS.  Mrs.  Francis.  Judge  Rltter's  statement  says  yotir 
husband  had  become  entangled  in  legal  difflcultiea  on  accovmt  oi  all 
these  Florida  purchases. 

Mrs.  Francis.  That  might  be,  but  I  could  not  tell  you.  He  did 
not  discuss  It  with  me. 

Mr.  YocMANs.  You  never  heard  of  your  husband  being  in  any 
le^al  difficulties  on  account  of  these  Florida  purchases? 

Mrs.  Francis.  I  did  not. 

Mr.  YouMANS.  Did  your  husband  owe  a  good  deal  of  money  to 
the  plant  In  Michigan  you  were  speaking  of? 

Mrs.  Feancis.  If  he  did,  I  did  not  know  it. 

Mr.  You  mans.  Did  your  husband  owe  a  good  deal  of  money  to 
some  trust  company  In  Cleveland.  Ohio? 

Mrs.  Francis    I  do  not  know  that;  I  think  not^ 

Mr.  YooMANS  Do  you  know  whether  any  ancillary  papers  have 
been  taken  out  with  reference  to  your  husband's  estate  in  Cleveland. 
Ohio? 

My  son  Is  ancillary. 

Those  papers  are  in  the  court  records  at  Cleveland. 


Mrs    Feancis. 

Mr.  YOUUANS 
Ohio? 
Mra.  Feancis. 


I  do  not  know.    I  turned  everything  over  to  my 
son.  and  I  do  not  know. 

Mr.  ToTTMANs.  Were  ancillary  papers  taken  out  In  nint,  Mich.,  do 
you  know? 

Mri  Feancis.  I  do  not  know  whether  they  were  taken  out  in 
Flint  or  Detroit;  I  do  not  know. 

Mr.  YouKANs.  What  other  lawyers  did  your  husband  have  advis- 
ing him  about  his  bu.'lnes*  matters? 

Mrs.  Feancis.  I  cannot  think  o<— there  Is  one  in  Flint.  I  thick: 
I  cannot  think  of  his  name 

Mr.  YoiTMANS.  Is  that  a  big  law  firm? 

Mrs.  Feancis.  Really.  I  cannot  answer  that  question.  We  Just 
had  one  lawyer  In  Flint  that  looked  after  our  affairs — I  mean  Michi- 
gan affairs. 

Mr    YouMANS.  He  had  patent  attorneys? 

Mrs.  Feancis  No;  he  had  patent  attorneys  in  Washington  and  In 
Chicago;  I  do  not  know  their  names. 

Mr.  YotJMANB.  What  other  attorneys  did  he  have  in  Florida? 

Mrs.  Feancis.  I  think  he  consulted  Shutts  ic.  Bowen  on  several 
occasions. 

Mr.  Youmans.  As  a  matter  of  fact,  did  they  handle  practically  all 
of  his  business  pertaining  to  all  his  large  real-estate  purchases? 

Mrs.  Franci.s    I  do  not  know. 

Mr.  YouMANS.  Do  you  know  of  any  other  attorneys  he  bad  besides 
Shutts  &   Bowen? 

Mrs    Francis    No. 

Mr.  YoiTif  ans.  Did  he  have  any  attorneys  In  Palm  Beach  or  West 
Palm  Beach? 

Mrs.  Francis.  Yes,  sir;  the  Judge. 

Mr.  Yotjmans.  Besides  the  Judge.  I  mean. 

Mrs.  Francis.  Not  to  my  knowledge. 

Mr.  Yottmans.  When  did  Mr.  Yates  first  become  your  attorney? 

Mrs.  Francis    After  the  passing  of  Mr.  Francis. 

Mr.  Youmans.  Did  he  represent  your  husband  in  any  matters  at 
all  before  your  husbands  death? 

Mrs.  Feancis.  I  cannot  answer  that  quertlon,  unless  he  did  when 
he  was  connected  with  Shutts  &  Bowen. 

Mr.  YoTiMANS.  Judge  Rltttr  In  his  statement  says  Mr.  Francis 
had  become  entangled  In  legal  difficulties  on  account  of  his  pur- 
chases down  here,  and  he  mentions  the  fact  that  he  had  a  beautiful 
home  In  Miami  Beach  at  4621  Collins  Avenue.  Were  there  any 
legal  difficulties  In  connection  with  that  home.  Mrs.  Francis? 

Mrs.  Francis  I  do  not  know;  I  do  not  think  so;  not  as  far  as  that 
particular  matter  was  concerned. 

Mr.  Youmans.  Do  you  know  whether  there  was  any  mortgagage 
on  your  home? 

Mrs.  Francis.  There  Is  no  mortgage  on  the  home. 

Mr.  Youmans.  Was  there  In  1928  or  1928? 

Mrs.  Francis.  I  do  not  think  so. 

Mr.  YoxTMANs.  As  a  matter  of  fact,  was  the  advice  Judge  Rltter 
gave  your  husband  given  principally  when  they  were  out  riding  on 
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Sunday  afternoons  and  on  other  occasions  In  a  social  way,  or  was 
that  In  the  office,  do  you  know? 

Mrs.  Francis.  I  do  not  know. 

Mr.  Youmans.  Are  you  an  executrix  In  your  husband's  will  down 
here? 

Mrs.  Francis.  I  am. 

Mr.  Youmans.  Did  you  ever  make  any  attempt  to  collect  the 
«15.000  note  that  the  Palm  Beach  Btis  Co.  gave  your  husband? 

Mrs.  Francis.  No. 

Mr.  Youmans.  Have  you  ever  said  anything  to  anybody  about  that 
note'' 

Mrs.  Francis.  I  do  not  know  anything  about  It. 

Mr.  Youmans.  Did  you  know  Judge  Ritter  was  interested  in  that 
bus  company? 

Mrs.  Francis.  I  knew  there  was  something  he  and  Mr.  Francis 
were  interested  In  together.  I  do  not  know  anything  about  it;  to 
tell  you  the  truth.  I  could  not  tell  you  a  straight  story. 

Mr.  Youmans  You  knew  your  huiband  hart  such  a  note,  did  you 
not? 

Mrs.  Francis.  No;  I  did  not  know  anything  about  a  note;  I  did 
not 

Mr  Youmans.  After  your  husband's  death  when  you  were  gather- 
ing your  information  about  his  estate  and  preparing  an  inventory 
to  be  filed,  you  found  that  note  among  the  assets? 

Mrs  FR.'^Nris.  I  did  not  find  anything,  because  I  turned  that  all 
over  to  my  son. 

Mr.  Youmans.  So  you  In  person,  then,  did  not  help  prepare  this 
inventory? 

M-s    FsANCTs.  I  hnd  nothing  to  do  with  it. 

Mr  Youmans.  Was  your  son  down  here  at  the  time  this  Inventory 
was  prepared  and  filed  in  the  court  here? 

Mrs.  Francis.  I  do  not  know. 

Mr.  YorMANs.  You  never  did  talk  to  Judge  Rltter  about  the  col- 
lection of  that  »1 5,000  note? 

Mrs.  Francis.  No. 

Mr.  Youmans.  Do  you  know  whether  youi  son  did  or  not? 

Mrs    Francis.  I  do  not. 

Mr.  Youmans  Do  you  know  whether  your  attorney  ever  attempted 
to  collect  that  »15  000  note? 

Mrs.  Francis.  I  do  not  know. 

Mr.  Youmans.  Do  you  know  whether  or  not  your  husband  ever 
thr^ntened  to  nue  Judge  Rltter  on  account  of  that  115,000  note? 

M.'-s    Francis    He  never  would  do  such  a  thing. 

Mr    Youmans.  Are  you  sure  of  that? 

Mrfi    Franci.s.  Absolutely. 

Mr  Youmans  Did  Judge  Rltter  say  anything  to  you  about  paying 
back  the  »7.5O0? 

Mra   FEAMCia.  No;  there  was  no  reason  why  he  should. 

Mr  Youmans  That  w.!*  ju«t  a  straight  out  gift  because  of  tha 
love  and  nffertlon  your  hunband  f^lt  Jor  Judge  Rltter,  was  It? 

Mrs    Francis.  Itrnt  Is  my  underfcluuding. 

Mr    Youmans    Tliut  is  all. 

Mr    Hun  man.  Wc  have  no  questloru. 

Mr.  WALSH  (of  counsel).  1  might  add  that  I  believe  that 
Mr.  Youmans  and  Mr.  Tarver,  the  gentlemen  mentioned, 
were  representing  the  managers  on  the  part  of  the  House 
at  that  ti.me. 

The  VICE  PRESIDENT.  Ls  there  any  further  testimony, 
gentlemen? 

Mr.  WALSH  (of  counsel).  No,  your  honor;  the  respond- 
ent closes. 

REPUTTAL    E\'7IJENCE   ON   BEHALF  OF  THE    HOUSF    MANAGERS 

Mr.  Manager  HOBBS.     Ask  Judge  Preeland  to  be  called, 

please. 

direct  examination  or  w.  l.  frexland 

W.  L.  Preeland.  hanng  been  duly  sworn,  was  examined 
and  testified,  a.s  follows: 

By  Mr,  Manager  Hobbs: 

Q.  Your  name,  please. — A.  W.  L.  Freeland. 

Q.  You  are  a  practicing  atiomey  in  the  c:ty  of  Miami, 
Fla.? — ^A.  I  am;  yes.  sir. 

Q.  Have  you  ever  been  on  the  bench  down  there? — A.  I 
have;  yes.  sir.     I  served  5\'-2  years  as  circuit  judge. 

Q.  Of  the  State  court  in  Florida? — A.  Circuit  judge  of  the 
eleventh  judicial  circuit  of  Florida. 

Q.  Judge  Freeland.  exclusive  of  the  time  that  you  were 
on  the  bench,  how  long  have  you  been  practicing  law  in 
Florida? — A.  I  was  admitted  to  practice  law  in  Florida  in 
1911.  and  practiced  continuously  from  that  time  until  the 
present,  with  the  exception  of  a  period  of  a  year  during  the 
World  War  and  a  period  of  b^.ii  years  that  I  served  as  circuit 
judge. 

Q.  Are  you  familiar  with  the  fees  allowed  in  foreclosure 
cases  in  Florida? — A.  I  am. 

Q.  Judge,  I  will  ask  you  if  you  ever  heard  of  any  such 
thing  in  a  foreclosure  case  &&  a  conservation  fee? — A.  No, 
sir;  I  never  have. 
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Q.  Is  the  r«  any  such  fee  allowable  under  the  Florida  prac- 
tice, in  your  opinion ?— A.  No.  sir.  I  have  never  heard  of 
any  such  fpe  in  a  foreclosure  suit. 

did  you  hear  the  testimony  given  by  Judge  A.  L. 
this  case?— A.  Yes;   I  heard  him  testify.     I  am 
that  I  heard  all  of  it.    I  may  have  missed  some 
of  it. 
Q.  EHd  you  hear  him  testify  as  to  the  service  he  performed 
in  the  Whitehall  case?— A.  Yes.  sir. 

you  examined  the  exhibit  introduced  in  evidence 
by  the  resi  wndent  listing  the  several  hundred  items  of  pro- 
cedure in  :haX  case? 
Mr.  WAiSH  (of  counsel).  One  minute,  please.  If  Your 
3r  please.  I  object  to  any  testimony  upon  that  question 
••  not  beiig  proper  rebuttal.  The  law  is  that  they  should 
introduce  In  support  of  their  charges  all  the  testimony  they 
have  on  a  subject  or  all  the  testimony  that  they  could  get. 
They  put  ( n  two  witnesses,  and  we  met  them  with  four  wit- 
nesaes,  and  we  left  off  three  witnesses,  two  of  whom  have  been 
excused.  There  is  no  difference  of  opinion  on  that  proposi- 
tion of  latr  in  any  cases.  If  they  undertake  to  reopen  that 
•gmln.  we  ivould  have  a  right  to  put  on  other  witnesses  if  we 
could  get  them.  It  Is  a  violation  of  the  practice  in  every 
court  m  tl:  e  United  States. 

The  VICE  PRESIDENT.  Just  what  Is  the  status  of  that 
matter?  I «t  us  see  if  the  Chair  understands  it.  The  witness. 
Mr.  Rankin,  gave  his  testimony  before  the  court.  You  un- 
dertake to  show  by  this  witness  that  he  has  examined  that 
testimony,  and  then  to  interrogate  him  as  to  the  correctness 
of  the  feel  tbat  he  allowed:  is  that  it? 
Mr.  Mm  ager  HOBBS.    Yes.  sir. 

The  VIC  'E  PRESIDENT.  It  seems  to  me  this  is  proper  tes- 
timony, lie  could  not  put  on  this  witness  before  Mr.  Rankin 
testified. 

Mr.  W>lIJ3H  (of  counsel).  If  Your  Honor  please.  Mr. 
Rankin  te  (tifled,  and  so  did  all  the  witnesses,  on  the  question 
of  fees.  That  is  a  part  of  the  caae  in  chief.  Now  we  meet 
that  by  our  testunony.  and  our  testimony.  I  will  say  for  the 
purpose  oF  this  argument,  might  perhaps  overwhelm  their 
testimony,  They  cannot,  when  they  close  their  case  and  we 
close  ours  put  in  testimony  of  like  character  as  they  put  in 
directly.  \t  would  be  a  manifest  injustice  to  this  respondent 
id  It  would  be  a  violation  of  the  order  and  rule  of 
in  every  court.  State  and  Federal,  that  I  know 
)f  in  the  United  States. 

»r  HOBBS.  May  ft  please  the  Court,  we  take 
that  this  is  an  expert,  qualified  under  the  rules 
to  give  testimony  upon  this  subject,  provided  he 
;dge  of  the  matters  about  which  he  is  giving  hypo- 
tstlmony.  Until  he  heard  the  evidence,  both  in 
the  House  and  in  behalf  of  the  respondent,  he 
be  fully  advised  as  to  these  matters  sufficiently 
a  standing  to  testify  upon  a  hypothetical  case, 
(of  counsel)  One  minute.  Mr.  Davis  was 
Judge  Akerman  was  an  expert.  Every  witness 
)n  the  stand  was  an  expert  on  that  subject.  Is 
^tended  by  counsel  on  the  other  side  that  after  the 
ed  and.  perchance,  now  we  have  allowed  our  wit- 
nesses to  to.  content  with  the  showing  made  by  you  and  the 
showing  made  by  us.  that  you  can  again  reopen  that  ques- 
tion at  Lhi;  close  of  the  case  and  put  in  testimony  of  another 
more  experts  as  to  fees?  I  submit  that  is  highly 
and  it  would  be  ^'ery  unjust  to  the  respondent. 
The  VKpT  PRESIDENT  The  Chair  thinks  the  abjection 
is  well  talien.  Yuu  should  have  put  the  witness  on  the  stand 
at  the  pre  per  time  in  the  case. 
Mr.  Maiager  HOBBS      A'A  right,  sir. 

Judge  Chillingworth.  Mr  Paul  D  Barnes.  Mr  William  L. 
Freeland,  Mr.  H.  H.  Eyies.  and  Mr.  MArshaii  P.  Sanders  will 
be  excuse<L 

Mr.  WiiLSH  (of  counsel).  Mr.  President.  I  should  not 
want  to  cnaracterlze  that  statement,  but  I  hope  the  gentle- 
did  not  put  that  in  with  the  idea  of  suggesting  to  the 


Court  that  he  had  other  witnesses  that  he  was  not  putting 
on.    I  do  not  think  that  Is  proper. 

The  VICE  PRESIDENT.  The  Senate  is  sitting  as  a  jury. 
The  Chair  believes  It  is  a  Jury  which  win  not  be  Influenced 
by  statements  of  that  kind.  This  jury  is  not  young  or  is 
not  what  might  be  designated  as  "trash",  so  it  could  be 
thought  that  It  would  be  influenced  by  any  such  matter. 

Mr.  WAL5H  (of  counsel).  I  should  not  want  to  say  that 
I  think  it  would  be  influenced.  In  my  practice  of  law  I  try 
to  observe  every  rule,  and  I  should  attempt  especially  tc  keep 
every  rule  when  I  am  undertaking — poor  as  it  is — to  repre- 
sent a  person  in  the  highest  Court  known  to  the  Constitution 
of  this  country. 

Mr.  Manager  HOBBS.  Mr.  President,  I  wish  to  say  to 
the  Court  that  nothing  was  further  from  my  mind.  It  was 
only  in  my  mind  to  excuse  these  witnesses. 

The  VICE  PRESIDEJ^T.  Is  there  any  further  testimony 
on  the  part  of  the  House  managers  or  the  respondent? 

Mr.  WALSH  (of  counsel).     We  have  none. 

Mr.  Manager  HOBBS.  We  should  like  to  have  Judge  A.  L. 
Rankin  called  merely  for  the  purpose  of  identifying  some 
documents. 

The  VICE  PRESIDENT.     Call  Mr.  Rankin. 
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By  Mr.  Manager  HOBBS: 

Q.  Judge  Rankin.  I  will  ask  you,  please,  to  look  at  this 
paper  which  I  hand  you. 

(The  witness  examined  the  paper.) 

Mr.  WALSH  (of  counsel) .     May  I  see  It? 

Mr.  Manager  HOBBS.  You  may  show  it  to  opposing 
counsel. 

Mr.  WALJSH  (of  counsel).  (After  examining  paper.)  This 
has  not  been  admitted  in  evidence  before? 

Mr.  Manager  HOBBS.     I  do  not  think  so. 

Mr    WALSH  (of  counsel).     We  have  no  objection. 

By  Mr   Manager  HOBBS: 

Q.  Judge  Rankin.  I  ask  you  if  this  is  a  statement  that 
you  had  prepared  or  prepared  yourself  and  submitted  in 
the  subcommittee  during  the  hearings? — A.  To  the  best  of 
my  i^collection  it  is. 

Mr.  Manager  HOBBS  We  offer  this  in  evidence  and  ask 
that  It  be  given  the  appropriate  exhibit  number. 

The  VICE  PRESIDENT.  Does  the  manager  desire  it  to 
be  read  at  this  time? 

Mr.  WALSH  (of  counsel).  One  moment,  if  Your  Honor 
please.  I  object  to  that  for  the  same  reason  heretofore 
given.  The  manager  examined  this  witness  on  the  topic;  he 
put  him  on  as  his  own  witness,  and  went  mto  the  entire 
question  as  to  what  was  taken  in  and  what  they  had  In 
fees,  and  all  about  It.  Now  he  cannot  add  to  it  after  we  have 
closed  our  case. 

The  VICE  PRESIDENT.  The  Chair  thinks  the  witness 
could  identify  the  paper,  if  there  is  any  objection  to  the 
paper  being  put  in. 

Mr.  WALSH  (of  counsel).  I  object  to  the  introduction 
of  the  paper. 

The  VICE  PRESIDEn^rr.  Does  the  counsel  object  be- 
cause it  has  not  been  put  in  before? 

Mr.  WALSH  (of  counsel).  I  object  on  account  of  the 
fact  that  it  is  not  rebuttal;  that  the  manager  introduced 
evidence  that  lasted  more  than  a  day  on  the  very  subject 
that  he  now  wishes  to  offer  something  else. 

Mr  Manager  HOBBS  May  it  please  the  Court.  Just  one 
statement.  I  challenge  the  statement  that  the  witness  was 
examined  about  anything  even  remotely  related  to  this  mat- 
ter on  direct  examlnation. 

The  VICE  PRESIDENT.  The  Chair  is  going  to  admit  the 
paper. 

(The  paper  was  admitted  in  evidence  and  marked  "Man- 
agers' Exhibit  A-31.-) 

Mr.  WALSH   (of  counsel).    May  I  have  that  document? 

(The  paper  was  handed  to  Mr.  Walsh,  of  counsel.) 

Mr    Manager  HOBBS.     With  the  permission  of  the  Pre- 
j  -Elding  Officer,  I  read  this  exhibit  now. 
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Managxxs'  Exhibit  A-31 


f 


Collected  fees   hv  A     L.    Rankin   from   cases   pending   when   H.   L. 
Bitter  rttired  Feb.  25,  1929.  and  not  reserved  by  H.  L.  Bitter 


Uncollected 

Cm 

DO. 

8tfl« 

Fee  paid  by- 

Fee  col- 
lated 

but  pend- 
ing and 
conditional 

7357 

S.  E.  StchoU  V.  Frank  11. 
Brown  tt  al. 

Frank  H.  Brown-. 

OOO.OO 

231 

Hitktmitk  V.  Okeechobee  Co 

Bt  Ofm 

$S00    addi- 

Coleman $97.80 

tional  to 

By  Iligh- 

be    paid 

sinith...  »XSO 

aon  nn 

when 
Judgment 
collected. 

«n 

Brimr  fhUh>«  Co.  tt  *t.  w. 
Palm  BeacK  Bank  <b  TYia* 
Co. 

By    FrM.    Btefl, 

officer  Briar 
BUU 

l.W.1.00 

40.^2 

OmtknM  a»nUr*r.  norida 

By  plaintiff 

82.50 

In  w  Thoinns  M.  Campbell, 

By  Bakw  Camp- 
Mil. 

160.00 

de<MM<l. 

63M 

Pmlm  Beaek  AtUipattak  Co.. 
Inc..  V.  AUapattah  Land  Co., 
et  al. 

By  Howard  Cole, 
one  of  defend- 
ants. 

2S0.00 

To  be  paid  wlyn  .\lUpattab  a 

lae  fInislMd.    (Con- 

.. ...... 

$3,250.00 

ToUl  c»Dtiiis«at  in  AUapattata 

case  .— — 

8,800.00 

2,  287.  50 

6, 750. 00 

By  Mr.  Manager  HOBBS: 

Q.  Judge  Rankin.  I  will  ask  you  If  you  did  not  testify, 

when  giving  your  testimony  before  the  committee  at  Miami, 

in  answer  to  tliis  question  by  Mr.  Sumners: 

Mr.  Rankin,  there  were  other  caaes  that  you  testified  with  ref- 
erence to,  pending  on  your  docltet,  but  I  understand  from  the 
statement  made  that  with  reference  to  the  other  cases  they  were 
either  insignificant  in  the  amount  of  fees  expected,  or  they  had 
already  been  paid  and  distributed  between  you  and  Judge  Bitter? 

And  if  you  did  not  answer,  "That  is  right?"— A.  As  I 
recall  it,  I  did. 

Q.  I  will  ask  you  to  look  at  this  statement.  Judge  Rankin, 
and  ask  If  you  filed  that  in  the  hearing  before  the  subcom- 
mittee at  Miami,  or  had  it  done? 

(The  paper  was  handed  to  the  witness,  who  examined  It.) 

Mr.  Manager  HOBBS.  Please  show  It  to  coiinsel  for  the 
respondent. 

(The  paper  was  handed  to  Mr.  Walsh,  of  counsel,  who 
examined  it.) 

By  Mr.  Manager  HOBBS: 

Q.  Judge,  did  you  make  that  statement  or  cause  it  to  be 
made  and  filed  in  the  hearing  at  Miami  before  the  subcom- 
mittee?—A.  I  did. 

Mr.  Manager  HOBBS.  We  offer  this  In  evidence  and  ask 
that  it  be  given  an  appropriate  number,  and  printed  in  full 
in  the  RxcoRD. 

(The  statement  was  admitted  in  evidence  and  marked 
"Managers'  Exhibit  A-32.") 

Mr.  Manager  HOBBS.  I  will  read  the  statement,  as  fol- 
lows: 

Managthis'  Exhibit  A-32 

Statement  of  fees  collected  and  divided  on  cases  pending  at  the 
time  of  dissol-ution  of  the  firm  of  Rittcr  and  Rankin,  which  were 
not  included  in  the  sale  of  Halsted  L.  Rttter's  interest  in  the 
firm 

1.  7277  Chancery  Circuit  Court,  Indianapolis  Life  Insur- 

ance Company  vs.  Sunshine  Construction  Company, 
Inc.,  foreclosure:  and  7240  Chancery  Circuit  Court. 
Indianapolis  Life  Insurance  Company  vs.  H.  J. 
Israel  and  Alma  Klrby  Israel,  foreclosure,  fee  col- 
lected         $300.00 

Agreement  with  Halsted  L.  Ritter,  that  he  was  to 
receive  $100.00  of  the  total  fee  when  transaction 
was  consummated,  check  to  Halsted  L.  Ritter.  Dec. 
B.     1929 100.00 

2.  C.  Leo   Lutz  vs.   Gordon  Thome,  Judgment   sold  for 

$2,098.32. 

Lutz  was  a  real  estate  agent,  representing  Dr. 
Frederick  Bllel:  suit  was  brought  In  the  neaiie  of 
Lutz. 

Fee  was  based  on  20T  of  amount  recovered  from 
closed  bank,  and  divided  equally. 
Amount  collected  for  Dr.  Bllel 2,  098.  32 


Managers'  EixHiBrr  A-32 — Continued 
Statement  of  fees  collected  and  divided  on  cases  pending  at   the 
time  of  dissolution  of  the  firm  of  Bitter  and  Rankin,  which  were 
not  included  in  the  sale  of  Halsted  L.  Bitter's  interest  in  the 
firm — Continued 

2.  C.  Leo  Lutz  vs.  Gordon  Thorne — Continued. 
Distribution: 

Check  of  Dr.  Bliel $1,678.67 

Check  to  Halsted  L.  Ritter 209.  00 

Retained    bv    Rankin 210  65 

3.  Emistine   Natusek   w.   Palm    Beach   Bank    and    Trust 

Company    (and.  or)    Orel  J.  Myers,  receiver. 
Ernistine  Natusek  acting  for  Frederick  Bliel;  suit  was 

brought  in  name  of  Nattisek. 
Fee   was   based   on   20 'v    of   amount   recovered    from 
closing  t>ank.  and  divided  equally. 

Amount  coUected >25,  922.  38 

DisUibution: 

Frederick   Bllel $20,402.37 

Halsted  L    Ritter 2.590.90 

Retained   by  Rankin  for  fee  and  ex- 
penses  —       2,  929. 11 

By  Mr.  Manager  HOBBS: 

Q.  Judge  Rankin,  I  will  ask  you  to  look  at  this  statement, 
which  show.s  a  list  of  the  law  library  and  equipment  of 
H.  L.  Ritter,  at  the  time  the  partnership  began,  and  ask 
you  if  you  caused  that  to  be  made  and  filed  in  the  hearings 
at  Miami? — A.  (After  examining  document.)  To  the  best 
of  my  recollection,  I  did. 

Mr.  Manager  HOBBS.  We  offer  that  in  e\idence,  and 
a:sk  that  it  be  given  an  appropriate  number. 

(The  statement  was  admitted  in  evidence  and  marked 
"Managers'  Exhibit  A-33.") 

By  Mr.  Manager  HOBBS: 

Q.  I  will  ask  you  to  look  at  this  list  headed  "List  of 
hbrary  and  equipment  of  A.  L.  Rankin,  at  the  time  the 
partnership  began",  and  state  if  that  statement  was  made 
by  you  and  filed  with  the  subcommittee  at  the  hearings  in 
Miami. — A.  (After  examining  document.)  It  was  caused  to 
be  made. 

Q.  Did  you  submit  it  in  your  evidence  at  the  hearings?— 
A.  It  is  fairly  correct. 

Mr.  Manager  HOBBS.  I  show  It  to  opposing  counsel  and 
ask  that  it  be  admitted  in  evidence  and  given  an  appropriate 
number. 

The  PRESIDENT  pro  tempore.  It  may  be  received  and 
numbered. 

(The  statement  was  admitted  in  e%-idence  and  marked 
"Managers'  Exhibit  No.  A-34.") 

Mr.  Manager  HOBBS.  I  now  read  the  first  statement 
identified  by  the  witness,  as  follows: 

Managers'  Exhibit  No.  A-33 

LIST    or   LIBRARY    AKD    EQUIPMENT    OF    H.    L.    RITTEH    AT    THE    TIMS    PAST- 

NERSHIP    BEGAN 

Law  books:  Cook  on  Corporations.  5  volumes;  Carscc's  Florida 
Common  Law  Pleading:  General  Laws  of  Florida,  1921  1923.  1925; 
Jones  on  Legal  Forms;  MUls  Annotated  Code,  1925;  Revised  CSen- 
eral  Statutes  ol  Florida.  1920,  MUls  Annotated  Statutes  1891  to 
1896 

Equipment:  (Dne  desk,  one  book  cabinet,  and  three  chairs. 

I  now  read  the  second  statement,  being  a  ILst  of  library 
and  equipment  belonging  to  A.  L.  Rankin  at  the  time  the 
partnership  began,  as  follows: 


Managers    Exhibit   No.   A-34  ' 

LIST    OF    library    AND   EQUIPMENT    OF    A.   L.    RANKIN    AT    THE    TIME    PAHT- 

KERSHIP    BEGAN 

Law  books:  Florida  State  Reports,  5  volumes;  Southern  Re- 
porter, volumes  1  to  60;  American  Decisions;  American  Reports 
and  American  State  Reports;  Lawyers  Reports  annotated.  100  vol- 
umes; Cvclopedia  of  Law  and  Procedure,  50  volumes;  United 
States  Supreme  Ck)urt  Reports:  Cyclopedia  of  Pleading  and  Prac- 
tice. 23  volumes;  Purdy's  Beach  on  Corporations,  3  volumes;  Cy- 
clojjedia  of  Words  and  Phrases.  8  volumes;  Cyclopedia  of  E\'idence, 
19  volumes. 

Equipment:  Two  desks,  book  cabinets,  and  six  ciiatrs.  | 

By  Mr.  Manager  HOBBS: 

Q.  With  reference  to  the  statement  just  read  I  will  ask  yotl 
if  it  is  not  a  fact  that  you  sold  American  Decisions  and 
American  Reports  and  State  Reports  for  $100.  as  testified 
in  Florida,  on  a  trade-in? — A.  No,  sir. 
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Q.  Whalt  WBJS  It  you  traded  In — the  Decennial? — A.  I  do 
not  recall 

Q.  I  wll  ask  you  to  look  at  this  statement  which  I  now 
hand  you   purporting  to  be  a  list  of  library  and  equijmient 


of  Ritter   k 


to  be  mate  and  introduced  at  the  hearings  before  the  sub- 
committee   In    Miami?— A.  i After    examining    document). 
Yes: 
Q 


I  caused  that  to  be  made. 


And 


to  the  sut committee,  did  you  not? — A.  Yes;  I  did. 


By  Mr. 


Q.  Judge  Rankin.  I  will  ask  you  if  many  of  the  books  that 


you  listed 


at  the  time  of  dissolution  of  the  firm  were  not  then  bemg 
bought  on  the  installment  plan  by  you? — A.  No.  To  the 
best  of  mr  recollection  we  had  one  set  of  law  books — and  I 
do  not  rec  all  whether  it  was  included  there — that  we  bought. 
I  think  it  was  Ruling  Case  Law. 

Q.  I  wi  1  ask  if  you  did  not  testify  at  Miami  as  follows: 

W«  bougbt  Ruling  Case  Law  and  A.  L.  R..  but  we  bought  tbem 
on  the  Ins  Ailment  plan,  and  I  took  over — we  paid.  I  think,  about 
$100  on  them. 


A.  If  it 

Q.  Doe! 
A.  <  After 

Q.  Tha. 

Mr 
law   libra^ 
number 

(The 

(Mr. 
follows:) 


LIST  or 


Law 
Law  Plead 
Legal 
utee  of 
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American 
porta 
Law   and 
Reports 
B««ch    cm 
Phraaaa,  I 
Caae  Law 


bodes 


Equlpm(  nt 


Rankin  in  1929.  and  ask  you  if  you  caused  that 


you  submitted  it  as  a  true  and  correct  statement 


Manager  HOBBS: 


there  as  being  in  the  library  of  Ritter  L  Rankin 


sajrs  so  in  the  record.  I  certainly  testified  to  that. 
it  say  so  in  the  record?    I  hand  you  the  record. — 
examining  the  record.)   Yes. 
is  it  on  page  276? — A.  Yes. 
Manager  HOBBS.     We  offer  in  evidence  this  list  of 
books    and    ask    that    it   be    given   an    exhibit  ' 

document  was  marked  "Managers'  Exhibit  A-35.") 
Manager   Hobbs   read   managers'   exhibit   A-35,   as 


Manaccrs'  ExHXsrr  A-3S 


UBSAJIT    or    El  i'l  Ut    A    RAITKIN     AT    TUUC    Or    DISSOLUTTON 
raiHUAXT     1939 


Cook   on    Corporations:    Carson's   Florida   Common 

ng:  General  Laws  of  Florida.  1921.  1923.  1926:  Jones  on 

Mills'  Annotated  Code.   1925:   Revised  General   Stat- 

1920;    Mills'  Annotated  Statutes,   1891-96:    Florida 

volues  1  to  22:  Southern  Reporter,  volvimes  1  to  60: 

Decisions.   American   Reports,    and    American   State   Re- 

ers'    Reports    Annotated.    100    — liirritt:    Cyclopedia    of 

^»rocedu.-e.    50    volumes:    United    States   Supreme   Court 

Cjyclopedla  of  Pleading  and  Practice.  23  volumes.  Purdy's 

Corporations.    3    volumes:     Cyclopedia    of    Words    and 

volumes:    Cyclopedia   of   Evidence.    19   volumes;    Ruling 

28  volumes;  A.  L.  R..  volvunes  1  to  83. 

5  desks,  davenport,  book  cabinets,  stationery  cat>- 
and  typewriter. 


Fort  is 

Fl  Jrtda. 
Repcrts 


Lairy 


Inet.  chaiis 

By  Mr.  Manager  HOBBS: 

Q.  Judge  Rankin.  I  will  ask  you  to  look  at  this  Income-tax 
return  of  yours  for  1931  and  see  if  this  is  a  true  and  correct 
copy,  according  to  your  recollection  and  best  judgment,  of 
the  returi  you  made  for  the  calendar  year  1931  for  income- 
tax  purposes.— A.  (After  examining  document.)     Yes. 

Q.  Judge.  I  will  ask  you  to  look  at  this,  please,  and  see 
how  muci  you  listed  there.  2  years  after  the  dissolution  of 
the  partnership,  as  expended  by  you  for  law  books. 

Mr.  W/LSH  I  of  counsel* .  I  object  to  that  as  incompetent, 
irrelevant,  and  immaterial,  and  being  m  no  way  binding 
upon  the  respondent. 

The  PEESIDENT  pro  tempore.  The  Chair  thinks  all  this 
testimony  has  gone  in  on  both  sides  a^  to  the  value  of  the 
partnership  assets.    The  objection  is  overruled. 

A.  < After  examining  document  further.)  I  do  not  see  any 
Item  on  tiere. 

By  Mr.  Manager  HOBBS: 

Q.  Judce,  you  listed  in  1931  "Books  for  library.  $1,375". 
did  you  nst.  as  expended  in  1931? — A.  Expended  in  1931? 

Q.  Yes.  sir.— A.  No.  If  that  is  on  there  that  way,  I  did 
not  in  ten  1  it, 

Q.  You  have  here  "Explanation  of  deductions  claimed  on 
lines  5  and  16,  "Rent  and  light,  telephone",  and  so  on. 
"Books  for  hbrary.  "$1.375. '—A.  Well.  I  did  not  pay  any- 
thing like  that,  and  I  misiinderstood  it  if  it  is  on  there. 

Q.  In  the  1930  return  you  showed  over  $700  expended  in 


the 


that.  I  dil  not  understand  it  at  the  time.     I  left  it- 


way,  did  you   not? — A.  If  that  statement  shows 


Mr.  Manager  HOBBS.  We  Introduce  the  1931  income-tax 
return  to  A.  L.  Rankin.  The  other  one  has  already  been 
introduced.  We  ask  that  these  certified  copies  be  given 
appropriate  numbers. 

The  PRESIDENT  pro  tempore.  The  documents  referred 
to  will  be  received  in  evidence  and  appropriately  numbered. 

(The    1930    Income-tax    return    was   marked    "Managers' 
E!xhibit  A-35".  and  the  1931  Income-tax  return  was  marked 
"Managers'  Exhibit  A-36.") 

By  Mr.  Manager  HOBBS: 

Q.  Judge  Rankin.  I  show  you  three  stock  certificates  of 
the  Palm  Beach  Bus  Service.  Inc..  and  ask  you  if  they  are 
the  certificates  issued  by  you  and  signed  by  you  as  secretary 
and  by  Judge  Ritter  as  vice  president.  Look  at  those  three, 
please. 

(The  stock  certificates  were  handed  to  the  witness.) 

Mr.  WALSH  (of  counsel).    I  would  like  to  see  those. 

Mr.  Manager  HOBBS.  Yes.  I  ask  that  they  be  handed  to 
opposing  counsel. 

The  WITNESS.    Yes. 

(The  documents  were  handed  to  Mr.  Walsh,  of  counsel) 

Mr.  WALSH  (of  counsel).  I  object  to  this  offer  for  two 
reasons:  First,  there  is  no  charge  or  sp>ecification  laid  in 
any  of  the  seven  articles  with  respect  to  this.  The  second 
reason  is  that  if  there  had  been,  the  managers  had  their  op- 
portunity to  Introduce  it  in  their  case  in  chief. 

The  PRESIDENT  pro  tempore.  What  do  the  managers 
say  to  that? 

Mr.  Manager  HOBBS.  We  have  this  to  say.  Mr.  President, 
that  in  the  case  in  chief  a  statement  was  identified  by  the 
witness  Rankin,  and  introduced,  showing  that  a  part  of  the 
consideration  for  the  $5,000  which  he  and  Judge  Ritter  both 
have  testified 

Mr.  WALSH  (of  counsel).  I  withdraw  the  objection,  Mr. 
President.     I  forgot  that.     Go  right  ahead  and  introduce  it. 

Mr.  Manager  HOBBS.  We  introduce  those  three  certifi- 
cates, and  ask  that  they  be  given  appropriate  numbers. 

The  PRESIDENT  pro  tempore.    It  is  so  ordered. 

(Stock  certificate  no.  6  was  marked  "Managers'  Exhibit 
A-37".  the  stock  certificate  no.  7  was  marked  'Managers'  Ex- 
hibit A-38",  and  the  stock  certificate  no.  8  was  marked  "Man- 
agers' Exhibit  A-39." 

Mr.  Manager  HOBBS.  These  certificates  are  numbered, 
respectively,  6.  7,  and  8.  They  are  signed  by  Judge  Ritter 
as  vice  president,  and  two  out  of  the  three  are  signed  by 
A.  L.  Rankin  as  secretary.  They  are  dated  October  26,  1929. 
and  they  are  issued  to  H.  L.  Ritter  for  50  shares.  25  shares, 
and  25  shares,  respectively.  The  first  one  is  marked  across 
its  face  "Canceled." 

By  Mr.  Manager  HOBBS: 

Q.  Judge  Rankin,  I  show  you  the  minutes  of  special  meeting 
of  the  stockholders  and  the  directors  of  Palm  Beach  Bus 
Service.  Inc..  held  on  the  17th  day  of  February  A.  D.  1930  and 
ask  you  if  you  signed  those  minutes  as  secretary? 

(The  paper  was  handed  to  the  witness  who  examined  it.) 

A.  Yes. 

Mr.  Manager  HOBBS.  I  show  the  document  to  opposing 
counsel.  [After  counsel  had  examined  same.]  I  introduce 
this  paper  in  evidence  and  ask  that  it  be  given  the  appropriate 
exhibit  number. 

(The  document  was  marked  "Managers'  Exhibit  A^O.") 

Mr.  Manager  HOBBS.     I  read  as  follows: 
Makagexs'  EIxHiBrr  A  -40 
MLN  u  I'ts   or  SFKTIAL   MEmNo   or   sTocK«oLDinw   AfTD   oraTCTOKs   or 

rAlJ€  BSACH   BUS  SKBVTCX.   LNC,    BZU)  ON   THK    17TH   DAT   Or  nZaUAXT 
A.    D.     1930 

A  special  Joint  meeting  of  the  stockholders  and  directors  of  Palm 
Beach  Bus  Service.  Inc..  pursuant  to  call  of  the  president,  was  held 
at  812  Comeau  Building.  West  Palm  Beach.  Florida,  at  eleven 
o'clock  a  m..  on  the  17th  day  of  February.  A.  D.  1930. 

There  were  present  at  said  meeting  V.  8.  Muiford.  president  of 
Mulford  Realty  Company,  which  corporation  Is  the  owner  of  one 
hundred  and  Ofty  (150)  shares  out  of  the  two  hundred  (200)  share* 
of  capital  stock  of  said  corporation,  the  remaining  fifty  (50)  shares 
being  held  by  H.  L.  Ritter  and  A.  L.  Rankin.  A  L.  Rankin  was 
present  In  person  at  said  meeting  and  represented  H.  L.  Ritter  by 
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proxy,  both  as  stockholder  and  director.     All  of  the  stockholders 
and  directors  being  pr?«ent  or  represented  by  proxy. 

Mr.  V.  S.  Mulford  stated  at  the  meeting  that  his  biiBlness  was 
such  that  practically  all  of  his  time  was  required  in  New  York.,  and 
that  he  could  give  no  time  to  the  affairs  of  the  Palm  Beach  Bus 
Service.  Inc..  and  for  this  reason  his  resignation  a.s  president  was 
tendered.  Upon  motion  to  be  made  and  carried,  Mr.  Mulford's 
resignation  as  president  was  accepted.  Mr.  Mulford  then  put  In 
nomination  the  name  of  Judpe  H.  L  Ritter  for  president,  which 
nomination  was  seconded,  and  on  motion  duly  made  and  carried 
he  was  elected  president. 

A.  L.  Rankin  then  put  in  the  resignation  of  H.  L.  Ritter  as  vice 
president  of  the  corporation,  and  on  motion  duly  made  and  sec- 
onded his  resignation  as  vice  president  was  accepted. 

Mr.  Mulford  then  stated  at  the  meeting  that  he  had  sold  one 
share  of  stock  to  J  Lamar  Webb,  of  Palm  Beach.  Florida,  and  was 
now  transferring  this  share  of  stock  to  him,  and  that  he  would  put 
In  nomination  Mr  J  Lamar  Webb  for  vice  president  of  the  corpo-  | 
ration.  This  nomination  was  seconded,  and  upon  motion  duly 
made  and  carried  Mr.  J.  Lamar  Webb  was  elected  vice  president  of 
the  corporation. 

Upon  motion  duly  made  and  carried  J.  Lamar  Webb  was  also 
made  a  director  of  the  corporation. 

Upon  motion  duly  made  and  carried  the  president  and  secretary 
of  the  corp>oratlon  were  authorized  and  directed  to  execute  to  i 
Mulford  Realty  Company  the  corporation's  note  for  $2,635  for  | 
moneys  borrowed  from  the  Mulford  Realty  Company  to  be  used 
in  the  purcha.se  of  new  busses  for  the  corporation,  and  as  security 
Xor  said  note  and  said  Indebtedness  to  execute  a  mortgage  to  Mul- 
ford Realty  Company  on  the  property  owned  by  the  corporation  If 
required  by  It. 

There  being  no  furtiier  biislness  the  meeting  adjourned 

(Signed)      A.  L.  Rankjn, 

Secretary. 

Approved- 

V.  S.  MrUTDRD, 

President. 
By  Mr.  Manaper  HOBBS: 

Q.  Judge  Rankin,  that  was  a  true  and  correct  minute  of 
that  meeting,  was  it  not? — A.  Yes. 

Mr.  Manager  HOBBS.     That  is  all.  sir. 

n'BTHEK  RECROSS-EXAMINATIOH 

By  Mr.  WALSH  (of  counsel*  : 

Q.  Judge  Rankin,  I  wanted  to  ask  you  a  question  or  two. 
These  various  statements  that  have  been  offered  to  you  were 
made  during  the  House  hearings  down  in  Florida,  were  they 
not.  in  1933  and  1934?— A.  They  were. 

Q.  And  did  you  make  them  to  the  committee  or  did  you 
make  them  to  the  investigators  of  the  committee?  I  will 
ask  you  again.  Please  be  sure  that  you  understand  me. 
will  you,  when  you  answer? — A.  Yes,  sir. 

Q.  I  say,  did  you  make  these  reports  initially  to  the  in- 
vestigators of  the  committee? — A.  It  is  my  judgment  I  did. 

Q.  And  about  how  many  reports  would  you  say  that  you 
made  to  the  investigators? — A.  Well,  those  are  the  reports 

RECESS 

The  PRESIDENT  pro  tempore.  The  hour  of  1:30  having 
arrived,  in  accordance  w:th  the  order  heretofore  entered, 
the  Senate  will  stand  in  recess  until  the  hour  of  2:15  p.  m. 

Tliereupon  (at  1  o'clock  and  30  minutes  p.  m.)  the  Senate, 
sitting  for  the  trial  of  the  articles  of  impeachment,  took  a 
recess  until  2  o'clock  and  15  minutes  p.  m.,  at  which  time 
it  roa.s.sembIed. 

Mr.  ROBINSON.     I  siiggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names; 


Adams 

Clark 

Johnson 

Pope 

Ashurst 

Connally 

Kcyes 

Radcllffe 

Austin 

CooUd^e 

King 

Reynolds 

Bachman 

Copeland 

La  PoUette 

Robinson 

BaUey 

Oousens 

Logan 

Sch  well  en  bach 

Barbour 

DavU 

Lonergan 

Sheppard 

Barkley 

Donahey 

Long 

ShlpFtcad 

Benson 

Duffy 

McAdoo 

Smith 

BUbo 

Fletcher 

McGlU 

Btelwer 

Bone 

Prazler 

MrKellar 

ThomsiS.  Okla. 

Borah 

George 

McNary 

Thomas.  Utah 

Brown 

Gerry 

Maioney 

Townsend 

Bulkier 

Gibson 

MftcaJf 

Truman 

Bulow 

Glass 

Minton 

Vandenberg 

Burke 

Guffey 

Murphy 

Van  Nuys 

Byrd 

Hale 

Murray 

Wagner 

Byrnes 

Harrison 

Noma 

Walsh 

Capper 

Ha-rtlngs 

Nye 

Wheeler 

Caraway 

Hatch 

O'Mahoney 

White 

Carey 

Haydea 

Overton 

Chavei 

Holt 

Plttman 

The  VICE  PRESIDENT.  Eighty-two  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  What  is  the 
pleasure  of  the  managers  on  the  part  of  the  House  or  counsel 
for  the  respondent? 

(At  this  point,  on  request  of  Mr.  Robinson,  and  by  unani- 
mous consent,  the  Senate,  sitting  for  the  t-rial  of  the  articles 
of  impeachment,  suspended  its  session  in  order  to  receive  a 
message  from  the  House  of  Representatives,  by  Mr.  Haltigan, 
one  of  its  reading  clerks.  The  message  having  been  received, 
and  noted  elsewhere  in  the  Record  of  today's  legislative  pro- 
ceedings, on  motion  of  Mr.  Robinson,  the  Senate  resumed 
its  session  sitting  for  the  trial  of  the  articles  of  impeach- 
ment.) 

Mr.  ASHURST.  Mr.  President,  I  inquire  if  all  the  testi- 
mony has  been  adduced? 

The  V^CE  PRESIDENT.  The  present  occupant  of  the 
chair  was  not  in  the  chair  when  the  Court  took  a  recess.  Is 
the  evidence  concluded  in  the  case,  gentlemen? 

Mr.  WALSH  (of  counsel) .  It  Is  on  behalf  of  the  respond- 
ent, except  for  a  few  questions  to  ask  the  witness,  who  was 
on  the  stand  at  the  time  of  taking  a  recess. 

Mr.  Manager  HOBBS.  We  have  two  more  exhibits  to 
offer. 

The  VICE  PRESIDENT.  Let  the  witness  resiune  the 
stand. 

rVRTHER    CROSS-EXAMINATION    OF   A.    L.    RANKIN 

By  Mr.  WALSH  (of  counsel)  : 

Q.  "When  you  left  the  stand  I  was  asking  how  many  state- 
ments you  had  made  about  this  matter  during  the  investiga- 
tion in  Florida.     Do  you  know? — A.  I  do  not  recall. 

Q.  How  many  did  you  make  to  the  investigators? — A.  I 
made  two  or  three  to  the  best  of  my  recollection. 

Q.  How  many  did  you  make  to  the  committee? — A.  I  made 
those  that  were  handed  to  me  and  identified. 

Q.  Did  you  make  any  others? — A.  As  I  recall  it.  after  the 
hearing,  a  day  or  two  after  the  hearing,  I  made  a  list  for  Mr. 
Mulherin. 

Q.  I  vrJl  ask  you  to  look  at  the  paper  which  I  now  hand 
you  and  ask  if  this  is  a  list  of  cases  which  you  made  for 
Mr.  Mulherin. — A.  (After  examining  paper.)   As  I  recall,  It  is. 

Mr.  WALSH  'of  counsel*.  I  believe  this  has  not  been  in- 
troduced in  evidence.  If  you  gentlemen  will  look  at  it  I  will 
introduce  it  now. 

'The  managers  examined  the  paper.) 

Mr.  WALSH  (of  counsel).  I  introduce  this  document  in 
evidence,  headed  "List  of  cases  on  docket  at  the  time  Halsted 
L.  Ritter  was  appointed  Federal  judge",  and  ask  that  it  be 
given  an  appropriate  number. 

The  VICE  PRESIDENT.  It  will  be  received  and  appro- 
priately marked. 

'The  document  was  admitted  in  evidence  and  marked  "Re- 
spondent's Exhibit  No.  48.) 

By  Mr.  WALSH  (of  counsel)  : 

Q.  I  will  ask  you  if  it  is  not  a  fact  that  Mr.  Mulherin.  to 
whom  you  gave  this  statement,  testified  before  the  same 
committee  and  stated,  among  other  things: 

Mr.  MuLHnuN.  On  November  3,  1933.  A.  L.  Rankin  furnished 
me  with  a  iLst  of  cases  which  he  stated  were  those  pending  at  the 
time  of  the  dissolution  of  the  partnership  of  Ritter  &  Rankin. 
This  list  Included  41  cases,  3  of  which  were  later  stated  by  Mr. 
Rankin  to  have  been  concluded  before  the  dissolution  of  the 
partnership. 

Is  that  correct? — A.  As  I  recall  it,  it  is  correct. 

Q.  I  will  ask  you  if  the  following  was  not  also  stated  by 
Mr.  Mulherin,  representing  the  House  committee,  referring 
to  this  list  that  they  had  just  offered  in  evidence: 

That  is  signed  by  A.  L.  Rankin  in  my  presence  on  December  6, 
1933. 

A  L  Rankin  stated  that  the  $3,950  In  fees  shown  by  the  state- 
ment Just  furnished  you  Is  not  the  whole  of  moneys  received  by 
him  from  clients  brought  to  him  by  Judge  Ritter  but  was  all  he 
could  recall  at  the  time  of  the  preparation  of  the  list. 

Is  that  correct? — A.  That  is  correct. 

Q.  Did  you  examine  this  long  list  that  was  introduced  here 
while  Mr.  Salisbury  was  on  the  witness  stand? — A.  I  ex- 
amined it. 
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you  help  to  the  preparation  of  It? — A.  I  did. 
give  all  the  infonnaUon  that  you  could  give 
received  when  this  was  gotten  ap? — A.  I 
I  could  give. 

checked  off  by  Mr.  Salisbury  and  the  ac- 
They  were. 

you  Just  one  question  about  this.    This  has  all 
except  the  bottom  figures.    The  bottom  flg- 


rec«iv«d  $389990. 
received  •3.909^)1. 


atiktUmttf 

fmdkntt 


I  Will  ask  you  whether  or  not  those  were  the  moneys  re- 
ceived at  the  time  of  the  dissolution  in  cases  which  had  been 
fully  tried,  and  in  which  there  v^-as  nothing  to  do  but  collect 
the  fees.  Look  at  that.  If  that  is  not  correct,  state  what  it 
is.  Is  that  anything  more  than  the  Matusek  case?— A.  This 
Is  correct,  so  far  as  my  record  shows. 

Mr.  HOFFMAN.  Mr.  President,  we  note  that  respondent's 
exhibit  47  has  not  been  printed  in  full  in  the  Record.  We 
ask  that  that  be  done. 

There  being  no  objection,  respondent's  exhibit  47  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

RisroNDSirr's  Exnarr  47 

•/^tt*  pmrtntrAxv  Ff6   IS,  I9t».  eatf  ptndinf  w  h»  profreu  ml  tk*  Om*,  —  w*U  m  itork  iont  rulMtfmnt 
Mo  m*  firm  bf  FMtT  inrint  tkt  ti-nt  k*  WM  t  wtim  i»  tk*  /Irm. 


Dote  lUed  or  kppoorwl 


11- 


1-a 


(o.  r..j.  w.B.) 

(O.  C  J.  W.  8.) 

o.  r..  J.  w.  8.) 

O.  K.  J.  W.8) 
O.  K.,  J.  W.  8.) 


Stylo  Oil 


•  4-l»-»  (O.  X...  1.  W.  8.) 
ll-a»-»  (O.  K.  J.  W   9) 

•  fr-  l-Ji  (O.  K..  ;.  w.8.) 

U-17-»  (O.  %...  J.  W.  8.) 

•  i-»-a  (O.  K..  I.  W.  8.) 

•>-»-»  (O.  C.  J.  W.  8.) 
•13-14-ai  (O.  K.  J.  w.  S  ) 

s-31-a  (O  K. ;  w  9) 

1>-  y-M  (O.  K..  J.  W.  3.) 

tt-  s-a  (O.  c.  J.  w.  8.) 

%-  %-»{0.  K..  J  W  8) 

lV»-a  (O.  1L..I   W   9) 

5-»-»  (O.  K.,J   W.9) 

-  3.) 


llUMiMpoU*  Uf*  ttu.  Co.  Tt.  Clurrt. 


/WionopoO*  U/t  f»t.  C9.  T9.  Alwt*  OmUa. 


f»di**i>otU  Lift  hu.  O*.  ts.  E 

ImdimmMpoiU  Lift  hu.  (V  ▼«.  // 

tudmimpolu  Ltf*  hu.  Co.  n,  H.  J.  Jiirg 


Unffttekt.  hte. 


TS.  Lmekrmbtek 

Unt  4t  Bmtur. 


Lanfrnntki.  Inc. 

O  J  .V/yrr*.  /?wri>rr.  Ti.  UcUkmrt  S  SInppn 

Nidkoavs. 


Hml  £Mote  aUf ,  /«c.  Ti.  ShU*  C.  limU  Uutlsnioat  ob- 
Ulsod  1-13-3&,  oolteotod  «-17-ai). 

Wtkk  Tx.  Sml 

WtmUtfk9  T».  Omtltm 

Tytekrr  vs.  TWftm — . 

TytcUr  ti.  AftUmm,  Hinm,  4t  Pvit 


•PtoiotUr. 

•PtaiaUfl. 

•PUintlff. 
*PUiniiS. 
•PUlntlS. 

•piiiiitta. 


laOOMO  VSL 


Sunt  TO. 


.V/jflMT.  A  Pvu  Shtfir. 


4-»-a  (O.  K..  J.  w. 
10-a»-27  (O.  K..J.  w. 


1-  7-»  (O. 
!-»-»  (O. 


K..J. 
K,  J. 


8.) 

W  8  ) 
W.  8.) 


•»-  S-»  (O.  K..  J.  W. 

•was  (O.  K..  J  w 


s-3ft-a  (O. 
I-  »-a  (O 

1-  4-»  (O 

1-  «-a  <o 

4-  i-a  (o 
»-i4-r  (o 


K^J  w 


K 

K., 

K., 
K., 
C 


9.) 
8.) 

3.) 
8.) 
9) 
3.) 
9) 
8.) 


1-: 


(O.  K..  J  W  8.) 


»-i»-a  (o.  c.  J  w.  8.) 

3-  t-a  (O.  K.  J   W   8.) 

4-  >-a  (O.  K  ,  J   W   8.) 
13-  9-a  lO.  JC..  J   W.  8.) 


(O.  t.  J.  W.  8.) 


io-9«-a  (o. 

»-i»-a  (o. 


K-.  J.  W 
K..  J.  W 


»-l«-27  (O   K.  ;  w 
W-  4-»  (O    K.  J    W 

7-i»-a  (O.  c.  J  w 
7-a-a  (O  K.J  w 


8.) 
8.) 

9.) 
9.) 

3) 
8.) 


Hut/r  T».  A/oaataf  (/ir  rfk*) 

Rtui  EtUU  BU»..  Inc.  t».  Cik*n 

/Vtm  a  SUftnsom  ti.  S.  J.,  Florid*  L»M  C% 

Pkim  Bfek  Ct  T».  B*%Mom 

F^m    Beoek    AUmpttk    Ct.    ts.    AUapttmk   Lmwi 
Ihfwmrd  CoU  *  FtM  B  CV*. 

Sort  TS.  J  B.  McDonmU  Co 

Polms  loo  Co.  Mauor  (offloo  cllMt) 


Mtlcolm  TS.  fMt 
Lindrrmtn  r%.  Ow 
Jakn*ti»  TS.  J*lt . . 
Aa6rrao«  ts.  Jttt. 
Hftrr  T».  Eekitr 


C*.. 


*PUlnUfl 

•PtalMiCll 


Natun 


Mortffoco  torodoooro  (tSOO 

I). 


'). 


(»00 


CoUoetloo  opoo  oeoooat. 
QuIoiUUo 


•PlitaUC 

•PWintifl 

•IMtactaot.. 


•PiBtatlfl 

•Plolntltf..- 

•Defeadant. 

•DotaKteat. 


*P1alntUI. 
OwDor... 


•PWnUfl. 


'PloUtUH. 

•pwatur. 


HifktmHk  TO. 
Cokmaabi 


O.  (thlo  ko 


ll>ortH9Q%>. 

ro.  AMmm  Mirmtr  *  Pmrit  Shmr. 


txao.  a«o^ 


Stock  saboeripUon  ($187) 

Clolm 

BoooTOf?  bonk  dofiaoiu... 


poyiDoat 

ooolnct. 
BoooTory     poymont 

contract. 

Contract  damagos. 

DlTtireo 

Damacoa. ^ 

Stock  sabocrlptloa 


land 


Amount 

inTOiTOd 


Bqotty 

CoBiinision 

9tik  ot  plant  anddlanlattai 
eerpoiratlon  (000). 

ClaliB(»») 

Oaatiaot  (Jodg.  Sltl.73) 


OtUf  iirtom  huemmeml  Ch.  ts.  Ilmrwrnm,  tt  tl. 

P%i  F^tUr  TS.  L   Stmot 

httmUt  trtm  Wtrkt  ts.  Vimktkfiu  it  aL _ 

Dmtit  TS.  Aidittn  Mitmtr  m 


C^ttawa  TS.  Addiaom  .V/fnur  aaW  PvU 


Ckittrml  Ftrmtrt  TYmtt  Ck.  ts.  VarlfM* 
>1a««M  Ck.  m  Orws 


Ck 


••-a-a  (o.  c.  J  w 

•W»  (O.  K.J  w 
VI4-a  (O.  K..  J.  w 

4-a-a  lo.  c  t.  w. 
o«t 

•  4-a-a  (o.  K..  J.  w. 

•  i«a  (o.  K..  i.  w. 


8) 

s ) 

9) 

a.) 


BtrdkoN  TS.  Ftoridt  Pttctr  A  X4i*t  CV.. 
Araito*  ts.  i>M  V  icv  c*o . 
Er%M  <*  f>iu(  vs.  />!*#  nu 
Jtkn  J  Htmttm  ts. 


Ck 


»-t»-X7 

•-u-a 


(O.  K.,  J. 
{O.  K..  J. 


15 

8.) 
8.) 


Oa*  TS.  A.  fturmtn  J—aa.. 

Smith  MeDoMld  Im.  Co  .  Clala. 

Smith  MeDotMM.  Ropaln. 

kitormm*  Tt.  Smmrt 

OMftaiMTs.  WtmiktHm 

ir«rt4  Am.  Ctrp.  ts.  H. 
Thtm*$  Amarf  rs    W   C 
JJtCrmf  Rtfhttrmtmr  SmUt.. 

Brimr  Ihidimt  Ck.  ts.  Pim  Btmek  Bmnk  S  Trmtt. 
KtUn  TS.  Tkdut 


•PkOatUI.... 
'Dafcodant. 

•PUinUff  .„ 

•PUlnUff..^ 

•PtalnUff.„. 
•PUlnlUI.-. 

*matiitlfl_ 


•Plaintiff. 
•PMatUI. 


•Plataittf 

•Omvmi  

•Plaintiff 

I>«frn<laot.. 
•PUiotiff... 
*Phuau(I... 


piatTMB  rant  (8797) 

L 

amoant  paid  land 


ta.7t)aoo 
i^aaa 


x«n.(n 
iLsaaoo 

7i^(NftM 

ixaooiw 

1.000.00 

96.40 
1,5731  «6 

unaoo 
A,  an.  00 

45,000.00 

izooaoo 
'i'7iv66 

J.  750.  00 

33,«BS.55 

1.M0.00 

i8i,ooaao 

i.aoo.00 


aoaoo 
Looaoo 
fl^ooaoo 

S,O00l0O 

Ma  00 
io.ooaoo 


amoant  paid  land 
•DSlraet. 

BOi  ior  racaivar 

M«tsM*  teatJusure  (latar 


(iBtanatlaland).. 

Claim 

CiTil 

rortgaflB  Iwachjauia  (tai 
amt.  oa  notaa). 

(Ina-Co.) 


C« 

Aeeoantinc ^. 

Kant  claim 


CuUaUlBM  racaia  (IBO)  Utla 


•PUintiff 


^aoaoo 


Toan 


ik«a( 

•COMiM 
S.S0010B 


Xsax. 

xaa 
a.«a 

7.117. 

uaoa 
xar 


00 

« 

71 
50 


«aM 


i<aa 
xooa 


7« 
00 


ADomoNAL  rBK9  )toT  usTBD  4BOTB,  rAKXBO  4?n>  cotxHTrKD  sTBaxQCKirr  TO  rsa.  Ik, 


(O.  K,  1.  W.    a     ThiT 

vara  eUantsaf  tba  oaea.) 


'Worth  A  T«Baa  C 
'Warth  .\T«nua  In 
•MoJftird  Baalty 
'Jno  J   Hanooo.     

MMtaaiJ.  JanainvB.. 

LaalraachJa*  AlUad 


Co. 


•  yiaal 


•TnotdaadL 


*  Rittar  broofht  Into  flna. 


1936 


CONGRESSIONAL  RECORD— SENATE 


5395 


Rk«!p<  ■NDiNT'i  Exhibit  47 -r'.mliDoed 
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riK«  ALElADT   KAR.NKD  AND   DITIDID  OM  CASES  IN   OTTICM  AT  TIMl  Of  DISSOLUTION  ' 
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•O.  K  Inoffioa. 

Mr.  REYNOLDS      Mr    President,  I  submit  a  question. 

The  VICE  PRESIDENT.  The  Senator  from  North  Caro- 
HnA  propounds  a  question  which  will  be  read  by  the  clerk. 

The  Chief   Clerk   read  the  question   propounded  by   Mr. 

Reynolds,  as  foUows: 

Did  you  at  any  time  infer,  suggest,  or  reque.«;t  support  of  you 
as  district  Judge  of  Alabama  to  succeed  Judge  (Tlajton? 

A.  Read  the  question  apain. 

The  Chief  Clerk  re-read  the  question. 

Mr.  REYNOLDS  Mr  President,  you  will  notice  tJie  ques- 
tion sajrs  "Judik'P  Hitter's  supix)rt." 

The  VICE  PRESIDENT.  The  clerk  will  again  read  the 
question,  and  the  witness  will  answer  it. 

The  Chief  Clerk  a*:ain  read  the  que.stion  propounded  by 
Mr.  Reynolds,  as  follows: 

Did  you  at  any  time  Infer,  suggest,  or  request  Judge  Rltter's 
support  of  you  a£  dlistrtct  Judge  of  Aiabama  to  succeed  Judge 
Clayton? 

A.  I  did. 

Mr.  L.\  FOLI.ETTE.  Mr.  President,  I  submit  two  ques- 
UoDS  which  I  desire  to  propound  to  the  witness. 

The  VICE  PRESIDENT  The  Senator  from  Wisconsin 
submits  two  questions  which  will  be  read  by  the  clerk. 

The  Chief  Clerk  read  the  first  que.stion  propounded  by 
Mr.  La  Pollette,  as  follows: 

How  many  cases  hAve  you  had  In  Judge  Rltter's  court? 

A.  I  do  not  recall  the  exact  number,  but  not  very  many. 

The  Chief  Clerk  read  the  next  question  propounded  by 

Mr.  La  Follette,  as  follows: 

Were  you  ever  allowed  any  fe^es  by  Judge  Rltter  other  than 
those  you  received   in  connection  with  the  Whitehall   case? 

A.  As  I  recall,  two  or  three  small  fees  for  acting  as  spe- 
cial master. 

Mr.  McADOO     Mr  Pre.«;ident.  T  f^tibmlt  a  question. 

The  VICE  PRESIDENT.  The  Senator  from  California 
propounds  a  question,  which  the  clerk  will  read. 

The  Chief  Clerk   read   the   que.stion   propounded  by  Mr. 

McAdoo.  as  follows: 

How  long  had  you  resided  In  Florida  before  you  sought  app>olnt- 
ment  as  district  Judge  In  Alabama? 

A.  I  do  not  recall;  but  I  maintained  my  citizenship  in 
Alabama,  paid  taxes,  had  property  there,  and  I  voted  there, 
and  was  voting  there  at  the  time  that  I  filed  that  application. 

Mr.  McADOO  Mr  President,  I  should  like  an  answer  to 
the  question  I  submitted. 

The  VICE  PRESIDENT,  The  Senator  from  California 
does  not  think  the  witness  has  fully  answered  the  question. 

Mr.  McADOO.  No:  he  has  not.  He  does  not  tell  how 
long  he  had  resided  in  Florida  before  he  sought  the  judge- 
ship in  Alabama. 

The  VICE  PRESIDENT.  The  clerk  will  again  read  the 
question,  and  the  witness  will  answer  it  more  fully  if  he  can. 

(The  written  question  propounded  by  Mr.  McAdoo  was 
handed  to  the  witness,  who  examined  it.) 

The  WITNESS.  I  had  been  in  Florida,  practicing  law  in 
Florida,  as  I  recall  it,  about  4  years. 

Mr.  McADOO.  The  question  is  how  lung  he  had  resided 
there. 


The  VICE  PRESIDENT.  The  Senator  will  have  to  pro- 
pound his  inquiry  in  writing.  The  rules  require  all  inquiries 
by  Senators  to  be  propounded  in  writing. 

Mr.  McADOO.  Mr.  President,  I  ask  that  the  question  be 
again  read  by  the  clerk,  because  it  is  a  simple  question,  and 
can  be  answered. 

The  VICE  PRESIDENT.  The  clerk  will  again  read  the 
question. 

The  Chief  Clerk  again  read  the  question  propounded  by 
Mr.  McAdoo,  as  follows: 

How  long  had  you  resided  in  Florida  before  you  sought  appoint- 
ment as  district  Judge  In  Alabaraa? 

A.  Well,  I  do  not  just  know  how  to  answer  the  question. 
The  question  of  residence  is  a  very  broad  question — where 
you  reside — but  I  had  been  in  Florida,  I  had  been  living  in 
Florida,  about  4  years,  to  the  best  of  my  recollection. 

By  Mr.  WALSH  •  of  counsel)  : 

Q.  I  wish  you  would  look  at  the  case  at  the  top  of  the 
second  page  of  respondent's  exhibit  no.  47,  and  state 
whether  or  not  you  recall  that  case  as  being  in  your  ofSce 
at  the  time  of  the  dissolution. — A.  < After  examining  docu- 
ment).    Yes;  I  recall  that  case. 

Q.  Has  that  case  ever  been  brought  to  a  final  close;  and 
if  so,  when? — A.  Yes;  it  has,  some  3  or  4  months  ago. 

Q.  I  see  that  case  is  entitled  "Palm  Beach  Allapatah  Co, 
apainist  Allapatah  Land  Co.",  and  the  amount  involved  is 
quite  a  large  amount.  Did  you  have  any  guarantor  on  that 
fee? — A.  That  was  a  case 

Q.  Can  you  answer?  Did  you  have  a  guarantor  for  that 
fee?  Did  any  person  guarantee  the  payment  of  it? — A.  Yes; 
Howard  Cole. 

Q  Where  does  Howard  Cole  live? — A.  He  was  one  of  the 
defendants. 

Q.  Where  does  he  live? — ^A.  He  lived  in  New  York. 

Q.  Was  he  a  man  of  means  at  that  time,  so  far  as  you 
know,  and  is  he  now? — A.  Well,  he  had,  and  I  understand  he 
still  has,  large  property  holdings. 

Q.  How  much  is  the  fee  in  that  case? — A.  The  original  fee 
was  $7,000  If  we  won  and  $3,500  if  we  lost. 

Q.  Did  you  win  or  lose? — A.  We  won  it. 

Mr.  WALSH  (of  counsel) .    I  think  that  is  all. 

The  VICE  PRESIDENT.    Are  there  any  other  questions? 

Mr.  Manager  HOBBS.    Yes.  sir. 

rrETHEE    REDIRECT    EXAMINATION 

By  Mr.  Manager  HOBBS : 

Q.  Judge  Rankin,  why  did  you,  on  September  1.  1926,  make 
a  residence  afBda^it  for  the  purpose  of  registering  as  a  quali- 
fied voter  in  precinct  12.  West  Palm  Beach,  Fla.,  if  you  con- 
sidered yourself  still  a  resident  of  Alabama? — A.  Well,  I  did 
that. 

Q.  And  you  vot.ed  down  there,  did  you  not? — A.  My  recol- 
lection is  that  I  never  voted  in  Florida. 

Q.  But  you  renewed  your  registration,  did  you  not? — A.  I 
did  register  there,  and  then,  after  I  registered  there.  I  changed 
my  mind  about  it  and  decided,  on  account  of  all  my  property 
interests  in  Alabama,  that  I  would  maintain  my  voting  place 
in  Alabama. 

Q.  And  your  registration  has  been  renewed  from  that  good 
hour  to  this,  has  it  not? — A-  It  has  been  what? 
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not 
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Q.  I  sajr. 

No:  I  do 
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Q.  And 
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that  I  did. 

Mr 
tlons. 

The  VICp 
pounds  several 

The  Chief 
McGiLL.  as 


McGILL. 


,._  In  Florida''— A.  No:  I  reregistered, 
you  reregistered  every  2  years,  did  you  not? — Yes. 
recall  that  I  reregistered  every  2  years,  but  I 
.._  there. 
_  registered  your  wife;  you  took  her  with  you  and 
ler  on  May  19.  1928,  did  you  not?— A.  I  believe 
jr  she  did. 

Mr.  President,  I  send  forward  several  ques- 


Were  you 

A.  Yes. 

The  Chie 
McOux.  as 

When  wer* 


PRESIDENT.     The  Senator  from  Kansas  pro- 
._  questions  which  will  be  read  by  the  clerk. 
Clerk  read  the  first  question  propounded  by  Mr. 

follows : 

>ver  Mlmittcd  to  %h»  pracUc«  oS  law  in  Florida? 


A.  I  believe 
Mr.  DAVks 
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Clerk  read  the  next  question  propounded  by  Mr. 
follows: 
you  ao  adinltt«d.  if  ymi  were  aclialttadT 

A.  I  was  ladmitted  in  1926. 

The  Chief  Clerk  read  the  next  question  propounded  by  Mr. 
McGiLL.  as  follows 

In  order  U  >  be  licenaed  to  practice  law  In  Florida,  did  you  have  to 
be  a  citizen  pf  that  State? 


so. 
Mr.  President.  I  submit  a  question. 
PRESIDENT.     The  Senator  from  Pennsylvania 
an  inquiry,  which  will  be  read  by  the  clerk. 
Clerk   read   the  question  propounded   by  Mr. 
fbllows : 
Tou  testlSed  that  as  master  In  Judge  Rltter's  court  you  were 
allowed  a  f4w  amall  faea.     Whut  do  you  call  small  fees? 


as  I  recall  It,  I  was  paid  $500  m  two  or  three  cases, 

I  remember  another  case.    Shall  I  proceed? 

PRESIDENT     The  clerk  wilJ  reread  the  ques- 


Clerk  again  n-ad  the  question  propounded  by 

as  follows: 

teatilled  that  as  maater  in  Judge  Hitter's  court  you  were 
faea.    What  do  you  call  smail  feea? 


U  w  amall  faea. 


I  call  $500  a  small  fee. 


By  Mr.  WALSH  <of  courL'«l) : 

Q  Wha^  was  the  one  you  say  you  remember?  Did  you 
remember  |another  one?  I  thought  you  said,  in  answer  to  the 
question  ojf  a  Member  of  the  Court,  that  you  remembered 


Yes.     I  had  overlooked  being  special  master  in 
foreclosure.    In  that  suit  I  was  appomted  special 
ear  the  testimony  and  make  finding  of  both  law 
In  that  case,  to  the  best  of  my  recollection,  I 
something  like  four  or  five  thousand  dollars. 
H.     Mr.  President,  I  desire  to  submit  a  question. 
The  VidE  PRESIDENT.     The  clerk  will  read  the  question 
propounded  by  the  Senator  from  Massachusetts. 

The  Chjef  Clerk  read   the  question   propounded   by   Mr. 
follows : 


another 
the  Come 
master  to 
and  fact 
bave  dra' 
Mr   W 


Walsh,  as 

When  yo^ 
final 
and  m 
int?     N 


attorney 
iterveaers 


signed  the  final  agreement  that  led  to  the  decree  for 
■  feea  aa  "A.  L.   Rankin,   attorney   for  complalnanta 
".  what  complalnanta  and  Interveners  did  you  rep- 
them  all. 


■  me 

A.  I  represented  the  complainants  that  were  named:  I  do 
not  recall  just  now  the  complainants  named  in  the  bill  of 
complaint  and  the  Interveners. 

Mr.  WALSH.  Mr  President,  I  should  like  to  have  the  ques- 
tion answered. 

The  \7QE  PRESIDENT.  Read  the  latter  part  of  the  ques- 
tion.    The  witness  may  wish  to  answer  it  further. 

The  Chiff  Clerk  read  the  latter  part  of  the  question  pro- 
pounded bf  Mr.  Walsh,  as  follows: 

What  complainants  and  Interveners  did  you  represent?  Name 
them  ail. 

A.  May  I  see  the  bill  of  ci:>mplaint? 
(The  bili  of  complaint  wits  handed  to  the  witness.) 
A.  Bert  E.  Holland.  Catherine  Sugden,  a  widow,  and  Whit- 
field W.  Jjhason.  as  tru-stt-es,  and  A.  W.  Kirkland.  Eugenia 
A.  Shopps  and  A.  H.  Hill,  as  interveners. 


Mr.  CLARK.     Mr.  President,  I  desire  to  submit  a  question. 
The  VICE  PRESIDENT.     The  clerk  will  read  the  question. 
The  Chief   Clerk  read   the  question   propounded   by   Mr. 
Clark,  as  follows: 

Had  you  not  been  discharged  as  attorney  for  the  complainant  of 
record? 

A.  I  did  not  consider  that  I  had.  for  the  reason  that  he 
had  sworn  in  court,  or  made  the  statement  in  court,  that  he 
had  transferred  and  assigned,  or  deposited  all  of  his  Ixjnds 
with  the  bondholders'  committee,  and  therefore  he  had  no 
power  or  control  over  the  litigation.     I  so  considered. 

Mr.  SCHWELLENBACH.  Mr.  President.  I  desire  to  pro- 
pound a  question. 

The  VICE  PRESIDENT.     The  clerk  will  read  the  question. 

The  Chief  Clerk   read  the  question  propounded   by  Mr. 

SCHWELLSKBACH.   aS   follOWS: 

Just  what  doea  a  client  bare  to  do  to  discharge  you  as  his 
lawyer? 

A.  He  has  to  have  control  and  authority  over  the  suit. 

Mr  BACHMAN.  Mr.  President.  I  submit  a  question  to  be 
propounded. 

The  VICE  PRESIDENT.     The  clerk  will  read  the  question. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
Bachkan.  as  follows: 

As  an  applicant  for  the  district  Judgeship  In  Alabama  to  succeed 
Judge  Clayton,  did  you  approach  Judge  Rltter  (or  his  support,  or 
did  he  suggest  the  application  to  you?  When  and  where  were  con- 
ferexteea  between  you  and  Judge  Rltter  held  as  to  this  application, 
and  what  was  thetr  tenor? 

A.  As  I  remember.  Judge  Ritter  did  not  suggest  or  request 
or  had  nothing  to  do  with  my  filing  an  applicatiwi.  I  ap- 
proached him  one  day  in  Miami  and  told  him  that  I  either 
had  or  would  file  my  application,  and  asked  him  if  he  would 
write  me  a  letter  of  recommendation,  and  he  said  he  would. 
I  do  not  recall  that  I  had  any  conversation  with  him  other 
than  that  over  the  matter. 

Mr  CLARK.  Mi".  President.  I  desire  to  submit  another 
question. 

The  VICE  PRESIDENT.     The  clerk  will  read  the  question. 

The  Chief  Clerk  read   the   question   propounded   by   Mr. 

Clark,  as  follows: 

Did  you  file  an  amended  bUl  In  the  name  of  Holland  some  2 
months  after  HoUand  had  discharged  you  as  his  attorney? 

A.  I  think  the  record  shows  that  I  did. 

Mr.  KING.  Mr.  President,  I  suggest  several  questions  to 
be  asked  of  the  witness. 

The  VICE  PRESIDENT.     The  clerk  will  read  the  questlMis. 

The  Chief  Clerk  read  the  questions  propounded  by  Mr. 

Kxxc,  as  follows: 

Did  you  represent  all  the  first-mortgage  bondholders  through  the 
bondholders'  committee. 

A.  I  did  not. 

Were  aU  the  bondholders  represented  by  the  bondholders'  com- 
mittee? 

A.  As  I  recall  it.  there  were  about  90  to  93  percent. 

Did  the  bondholders  regard  you  as  their  attorney,  and  did  you 
regard  yourself  as  their  attorney? 

A.  I  did  not  regard  myself  as  their  attorney.  At  the  same 
time,  I  felt  that  if  the  bondholders'  committee  wanted  this 
suit  dismissed,  they  would  give  me  instructions  to  dismiss  it. 

Mr.  ADAMS.  Mr.  President.  I  send  two  questions  to  the 
desk  to  be  asked  of  the  witness. 

The  VICE  PRESIDENT.     The  clerk  will  read  the  questions. 

The  Chief  Clerk  read  the  questions  propounded  by  Mr. 
I  Adams,  as  follows: 

!       Were  you  employed  as  attorney  by  the  bondholders'  committee 
to  which  you  say  HoUand  had  transferred  his  interests? 

A.  I  was  not. 

If  not,  how  did  you  continue  to  appear  as  attorney  for  either 
or  the  committee? 


A.  I  was  not  employed  by  Holland.     (To  the  clerk:)   Read 
that  question  again. 

The  Chief  Clerk  again  read  the  questions,  as  follows: 

Were  you  employed  as  attorney  by   the  bondholders'  committee 
to  wtilch  you  say  Holland  had  transferred  his  interests? 
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A.  I  was  not  employed. 

If  not.  how  did  you  continue  to  appear  as  attorney  for  either 
HoUand  or  the  committee? 

A.  Well.  Mr.  Holland  had  stated  that  he  had  transferred 
all  of  his  bonds — that  he  and  his  associates  had  transferred 
ell  of  his  bonds  to  the  bondholders'  committee,  and  I  con- 
strued that  to  mean  that  he  had  no  power  or  authority  to 
discharge  me. 

Mr,  O'MAHOMEY.  Mr.  President,  I  send  a  question  to  the 
desk  to  be  a^^ked  of  the  witness. 

•nie  VICE  PRESIDENT.     The  clerk  will  read  the  question. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
O'Mahoniy,  as  follows: 

Did  you  serve  as  city  attc«mey  at  West  Palm  Beach? 

A.  I  did  not. 

Mr.  McGILIi.     Mr.  Prp.<;ident,  I  desire  to  foibmlt  a  question. 
The  VICE  PRESIDENT.     The  clerk  will  read  the  question. 
The  Chief   Clerk   read   the   quesiion   propounded   by   Mr. 
McGiLL,  as  follows: 

When  Judge  Rltter  recommended  to  Attorney  General  Mitchell 
that  you  be  appointed  United  States  district  Judge  In  Alabama,  do 
you  not  know  from  your  association  and  conversation  with  him 
that  Judge  Ritter  knew  you  were  a  citizen  of  Roslda? 

A.  I  cannot  say  that  he  did. 

The  VICE  PRESIDENT.  Have  the  managers  any  further 
questions? 

By  Mr.  Manager  HOBBS: 

Q.  Judge,  you  have  in  front  of  you  a  statement  which  I 
want  you  to  examine  and  identify,  and  state  whether  or  not 
you  had  that  statement  made,  and  whether  you  presented  it 
to  the  subcommittee  at  the  hearing  in  Miami. — A.  [Examin- 
ing statement.]     I  did. 

Q.  Was  It  correct  at  that  time?  Did  you  know  it  to  be? — 
A.  It  was  correct,  to  the  best  of  my  knowledge,  at  the  time. 

Mr.  Manager  HOBBS.  Mr.  President,  we  should  like  to 
offer  that  in  endence  after  it  has  been  shown  to  opposing 
counsel,  and  ask  that  it  be  given  an  appropriate  exhibit 
number. 

•  The  document  wa.s  marked  "Managers'  Exhibit  A-41.") 

Mr.  Manager  HOBBS.    That  is  all.  Judge. 

rURTHKK  RBTROSS-ETAMTKATION 

By  Mr.  WALSH  (of  counsel)  : 

Q.  Look  at  that  statement,  please,  Judge,  and  see  whether 
or  not  that  Is  the  statement  you  gave  to  Mr.  Mulherin,  and 
told  him  that  there  were  other  cases,  but  those  were  all  you 
could  remember  at  that  time. — A.  That  is  true.  This  state- 
ment was  made  along  about  the  time  of  the  hearing  in 
Miami,  as  I  recall  it;  and  after»ard  I  told  Mr.  Mulherin,  as  I 
formerly  testified  here,  that  there  were  some  other  collections 
that  I  had  made,  and  I  would  have  to  go  through  mj*  records 
In  order  to  determine  just  what  they  were. 

Q.  And  you  heard  Mr.  Mulherin  testify  to  that  fact,  did 
ytni  not.  when  he  testified  t)efore  the  subcommittee  in 
Florida? — A.  No;  I  do  not  recall  that  I  heard  him. 

Mr.  WALSH  <of  counsel).    That  is  all. 

rUSTUZX    KEDOtZCT    EXAMINATION 

By  Mr.  Manager  HOBBS: 

Q.  Do  you  know  that  the  hearings  down  there  were  in 
No\'eniber,  and  that  you  gave  him  this  statement  on  Decem- 
ber 6? — A.  That  might  be  true. 

Q.  After  the  hearings  were  concluded? — A.  Well,  if  that 
is  the  date,  it  probably  is. 

Mr.  Manager  HOBBS.     We  have  already  offered  this  paper 

in  evidence.    I  will  now  read  It  [reading]: 

B£.M*AGEEs'  Exhibit  A-41 

Amounts  eoileeted  from  dimts  of  H.  L.  Ritter  from  business  brought 
to  A.  L.  Rankin  by  them  since  dissolution  o]  partnership 

Jeesup.  Inc.,  Palm  Beach $400 

Watt  &  Sinclair.  Palm  Beach 400 

Lanfranchl.  Inc.,  and  allied  corporations.  Palm  Beach 900 

Worth  Ave.  Corporation  and  allied  ccwporatlons.  Palm  Betkch.  2,  000 

Worth  Ave.  Investments  and  allied  oorporations.  Palm  Beach.  250 
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December  6,  1933, 


3,950 
(Signed)     A.  L.  B.&NKXN. 


Mr.  WALSH  (of  counsel) .    Mr.  Mulherin,  be  sworn. 


DIRECT  EXAlflNATION  OF  THOMAS  M.  MITLHEEIN 

Thomas  M.  Mulherin.  ha\'ing  been  duly  sworn,  was  exam- 
ined and  testified  as  follows: 

By  Mr.  WALSH  ^of  counsel) : 

Q.  Mr.  Mulherin.  I  want  to  ask  you  just  one  question,  and 
it  is  this:  This  is  the  $2,950  item  that  was  just  introduced 
in  evidence.  When  you  introduced  that  in  evidence  before 
the  subcommittee,  I  wlU  ask  you  if  you  did  not  make  the 
following  statement: 

That  is  signed  by  A.  L.  Rankin  in  my  presence  on  December  6, 
1933. 

A.  Yes,  sir;  I  did- 
Q.  [Reading:] 

A.  L.  Rankin  stated  that  the  $3,950  In  fees  shown  by  the  state- 
ment Just  furnished  you  Is  not  the  whole  of  moneipB  received  by 
him  from  clients  brought  to  hixa  by  Judge  Ritter.  but  was  all  he 
could  recall  at  the  tune  of  the  preparation  of  the  list. 

A.  I  did.  I  submitted  that  list  to  the  subcommittee  at 
that  time. 

Q.  I  just  asked  you  whether  or  not  you  made  that  state- 
ment, Mr.  Mulherin. — A.  I  did;  yes,  sir. 

Q.  All  right.  Now  you  may  make  any  explanation  you 
may  think  proper. — A.  I  submitted  that  list  to  the  subcom- 
mittee at  that  time.  They  neglected  to  print  the  heading 
as  well  as  the  body  of  it.  It  obviously  is  an  item  of  good 
will,  rather  than  fees  received  from  pending  cases.  In  other 
word.=^,  they  are  moneys  received  from  clients  which  were 
brought  to  the  firm  of  Rankin  through  the  instrumentality 
of  Judge  Ritter  after  Judge  Ritter  took  the  bench.  That  is 
the  uiference  I  gather. 

Mr.  WALSH  i of  counsel).     That  is  all. 

The  \^CE  PRESIDENT.  Stand  aside.  Is  there  any  fur- 
ther testimony? 

Mr.  WALSH  (of  counsel) .  I  desire  to  ask  one  more  ques- 
tion of  the  witne.ss  who  just  left  the  stand. 

The  \^CE  PRESIDENT.    Mr.  Rankin,  will  you  step  back? 

rUETHEE    CEOSS- EXAMINATION    OF   a.    L.    RANKIN 

By  Mr.  WAL£H  (of  counsel) : 

Q.  A  member  of  the  Coun  sent  you  up  a  question,  the 
purport  of  which  was  whether  or  not  you  had  been  city 
attorney  at  Palm  Beach.  You  never  were  city  attorney  at 
Palm  Beach? — A.  I  never  have;  no.  sir. 

Q.  Did  I  understand  you  to  testify  on  your  direct  examina- 
tion that  you  were  coimty  attorney  of  Palm  Beach  County? — 
A.  Yes. 

Q.  Then  I  will  follow  the  question  that  was  not  repeated 
after  the  city  attorney  question.  Are  you  still  county  attor- 
ney of  Palm  Beach  County? — A.  Yes,  sir. 

Q.  When  were  you  appointed  coimty  attorney  of  Palm 
Beach  County? — A.  I  was  appointed  or  elected  by  the  Board 
of  County  Commissioners  of  Palm  Beach  County  in  1933. 

Mr.  WALSH  '  of  counsel* .     That  is  all. 

Mr.  O'MAHONEY.  Mr.  President,  I  send  forward  a  ques- 
tion which  I  ask  to  have  read. 

The  VIC:e  PRESIDENT.  The  clerk  will  read  the  inquiry 
to  the  witness. 

The  Chief  Clerk  read  the  question  propounded  by  Mr. 
O'MAHONEY,  as  follows: 

Was  that  before  or  after  the  vacancy  In  the  Alabama  bench? 

A.  That  was  subsequent  to  that. 

The  VICE  PRESIDENT.  Are  there  any  further  questions? 
If  not,  the  witness  is  excused. 

Mr.  WALSH  lof  counsel).     You  are  excused. 

Mr.  Manager  HOBBS.  Mr.  President,  we  should  like  to 
offer  in  evidence  the  copy  furnished  us  by  Judge  Ritter  of 
his  1929  income-tax  return,  and  ask  to  have  it  marked  ^"ith 
the  appropriate  identification  number  as  an  exhibit. 

(The  income-tax  return  was  marked  "Managers'  Exhibit 
A-A2'\  and  is  as  follows;) 
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MAiuaBsa*  Exsiarr  A-t3 
UtaUei  show  aaaw«r3  by  p«noo  OUnf  rotom) 

INDIVIDUAL  INCOME  TAX  RETURN 

rOB  NET  INCOMES  FEOll  BALABIE8  OB  WAQES  OF  MORE  THAN  »5,000,   AND  INCOMES  FROM 

business,  pbofession,  rents,  ob  3alb  of  pbopertt 
Fob  Calendar  Ybab  1929 

File  this  return  with  the  collector  of  internal  revenue  for  your  district  on  or  before 

March  15,  1930 


Ai'KIL   13 


Print  name  and  address  plainly  below 

Name.  HaUted  L.  RUier. 

Street  and  number,  or  rural  route,  U.  S.  Dislrid  Court. 

Post  office,  County,  State,  Miami,  Fla. 

Occupation,  Judg«,  U.  S.  DiMtriei  Court, 
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(Pa«e  2  of  duplicate  inoome-tai  blank  of  Hilstad  L.  Rittar) 
8CHKDULB  A— INCOME  FROM  BDSI.N'ESS  OR  PROFESSION  (Sex  Instruction  n 


1.  Total  receipts  from  business  or  profeasion  (state  kind  of  bu-'rineas). 

Coar  or  Ooods  Solo 

2.  Labor ~ 


I.  Material  and  sappliea. 

4.  Merchandise  bouKbt  (nr  i 

6.  Other  coats  Utemiic  below  or  on  separate  sheet}. 

8.  Plus  inventory  at  beflnning  of  year 


7.  Total(Llne8  2to«)„ 

8.  Less  Inventory  at  end  of 

9.  Net  Cost  of  Ooods  Sold  (Line  7  mlnos  Line  8). 


Lcwjer  uniii  Feb.  tS  and  U.  S.  Dii't  Judge  ttnce 

Othib  Busivxss  Dkdoctions 


Kntar  "C,"  or  "C  or  M."  on  Lines  C  and  8  to  Indicate  whether  Inventories 
are  valued  at  ooet,  or  cost  or  market,  whichever  is  lower. 


10.  Salaries  not  included  as  "Labor,"  in  Line  2.    (Do  not 

dedoet  compensation  for  your  services) 

11.  Interast  on  business  indebtednsas  to  others.  ..—^ ... 

IX  Taxes  on  business  and  busioass  property 

13.  LosMS  (explain  in  table  at  foot  of  page) 

14.  Bad  debts  arising  from  sales  or  services 

15.  Depreciation,  obsolescence,  and  depletion  (explain  in 

table  provided  at  foot  of  page) 

16.  Kent,  repairs,  and  other  expenses  (itemised  below  or  on 

tei^anie  sbaet) 


17.  Total  (Lines  10  to  1«) 

18.  Total  Deductions  (Line  9  plus  Line  17) .„ 

19.  Net  Profit  (Line  1  minus  Line  18)  (Enter  as  Item  2) 


$It.  189.  t8 


Aboct  total 
is  dittribtU- 
tdumderin- 
eonte  oa 
other  tide  of 
Ikii  tlitet. 


iit.  199.  te 


Expknation  of  deductions  daimad  on  Unaw  b  and  16- 


6CHEDULE  B— INCOME  FROM  RENT8  AND  ROYALTIES  (See  IsamucnoK  7) 


L  Kind  of  Property 

1  Amount  Received 

8.  Cost   or   Valua 
as  of  March  L 

1913,  Whichever 
Graatar 

4.  Depreciation 
(Explain  In  Table 
at  Foot  of  Pace) 

t.  Repairs 

«.  Otbw  Kipennes 
(Itamlie  Helow) 

7.  Net  Profit 
(Knter  «  Item  "i) 

A9tHmtiU  HivMM.  DtnMr,  CUo. ............ 

U.iU 

00 

AiafApt.im. 

f/,«w 

18 

$m 

u 

$l,7» 

10 

il,9S0 

it 

Kiplanatton  of  dadogtloai  ckliasd  to  CstoBM  t  Coal,  fmitltr,  mtUr,  lUetrttUt,  »fi4  tnmtl  txptntu  ofupkup 


•CBBDULK  C-PROriT  1 

FROM  lALK  or  RIAL  ESTATE,  8T0CS2.  BONDS, 
(SU  iKSTAOCnON  i) 

ETC. 

L  Kind  of  Propartj 

1  DaU  Aoqulrad 

1,  Amoost 
BaoalTod 

4.  Depreciation 

▲Bowabk  Blnoa 

Aoqulsitioa 

6.  Coat  or  Valua 
a*  of  Marob  I.  191S. 
WlOcbavar  Oreatar 

6.  Sabiaquant 

iBprOTMDSBta 

r  \>t  Prof  t 
(Kuiff  .1    iif'.n  8) 

t 

S 

1 

1 

8 

•>>>>• 

Btata  bow  proparty  was  aoqulrad 


SCHEDULE  D-CAPITAL  NET  GAIN  OR  LOSS  FROM  SALE  OF  ASSETS  HELD  MORE  THAN  TWO  YEARS  (See  Inbtrcction  8a) 


L  Kind  of  Property 


2.  Data 
Acquired 


Mo.  Day  Year 


3.  Data  Sold 


Mo.  Day  Year 


4.  Amount  Received 


5.  Depreciation  Al- 
lowable Since  Ac- 
quisition 


6.  Cost  or  Value 
as  of  March  1, 
1913,  Whichever 
Greater 


7.  Snbse^uent  Im- 
provements, and 
Capital  Dodue- 
tioos 


8.  Net  Gain  or  Loss 
'Enter  1 

Ltem  49) 


(Enter  12H%  u 
It 


EtaU  how  proparty  was  acqalrad. 


SCHEDULE  E- INTEREST  ON  LIBERTY  BONDS  AND  OTHER  OBLIGATIONS  OR  SECURITIES    (See  iNSTBrmON  10) 


L  Obligations  or  Saooritiaa 

2.  Interast      Re- 
ceived or  Accrued 

3.  Amount  Owned 

4.  Principal 

Amount 

Exempt  From 

Taxation 

5.  Amount  Owned 
in  Excess  of  Ex- 
amption 

6.  I  n  t  erest    on 
Amount    in    Ei- 
oaas    of    Exemp- 
tion    (Entar    as 
Itam  10) 

(a)  Oblications  ofs  Suta,  Territory,  or  political  subdivision  thereof, 
or  tba  District  of  Cohnnbia. 

1 



1 

AIL 

z  xzzzx 
zzzz  z  z 

zzzzzz 

f- 

z  z 
z  z 

z  z 

X  I  I  I  X  z 

zzzzzz 
zzzzzz 

$ _ 

z  z 

(6)  Secuiltias  iaaaed  tmdar  Federal  Farm  Loan  Art  or  as  Amended, 
and  Certificates  of  Indebtedness  issoad  after  June  17.  1929 

AIL 

X  z 

(c)  Liberty  SH%  Bonds  and  other  oblisaUons  of  United  Sutes 
isBaad  OB  or  before  Septambar  1,  1917,  and  obligations  of 
17  R  pnriMnionn 

AIL 

X   T 

(li)  Liberty  4%  and  4M%  Bonds,  Certiflcatea  of  Indebtedness 
kaued  before  June  IS,  1938,  Treasury  Bonds,  and  Savings 
CartiOcatas 

(«)  Treasury  NoCas 





85,000 

None 

8CHBDULB  F.-EXPLANATION  OF  DEDUCTIONS  CLAIMED  IN  ITEMS  1.  14,  16,  17,  AND  18 

Tarn  ptid  on  apartmmt  hotite  at^oDf  and  txloir  and  fymUhingt,  Denver,  Colo. 
Salary  ai  United  State*  IHttri-t  Judge  for  Southern  Dittrici  of  Florida. 
CofUritnitiont  to  Y.  M.  C.  A.,  Y.  W.  C.  A.,  communUg  chest,  ciric  theater,  etc. 


EXPLANATION  OF  DEDUCTIO.N'  FOR  DEPRECIATION  CLAIMED  IN  SCHEDULES  A  AND  B 


1.  Kind  of  Property 

2.  Date  Acquired 

3.  Age  When 
Acquired 

4.  Probable  Life 
After  Acquirement 

5.  Coat  or  Value  as 
of  Mar.  1.  1913, 

Amount  of  Depreciation  Chargod  ofl 

af  Buildings,  Sute  .Material  of  which 
(Constructed) 

Whichever  Greater 
(Exclusive  of  Land) 

6.  Previous  Y'ears 

7.  This  Year 

Sept.9S,l9tS 

New 

90  tear$ . 

9iO,m 

Mf 

99.89$ 

18 

$1,906          IS 

EXPLANATION  OF  DEDUCTION  FOR  LOSSES  BY  FIRE.  STORM,  ETC..  CLAIMED  IN  SCHEDULE  A,  AND  IN  ITEM  15 


L  EUnd  of  Property 


1.  Date  Acquired 


3.  Cost  or  Value  as 
uf  March  1, 1913, 
Whichever 
Greater 


4.  Subsequent  Im- 
provements 


5.  Depreciation  Al- 
lowable Since 
Acquisition 


6.  Insurance  and 
Salvage  Value 


7.  Deductible  Loss 


'100 


Mr. 

dence 


ask  that 


Addrea: 


Oldbal- 


CONGRESSIONAL  RECORD— SENATE 


April  13 


_^_  HOBBS.     Mr.  President,  we  also  offer  In  evl- 
sheets,  being  photostat  copies  of  Judge  Rittcr's 

in  the  First  National  Bank  of  Miami.  Pla.     We 

they  be  given  a  number  and  printed  in  the  Rkcord. 


MiJiager 
two 


acount 


Mr.  WALSH  (of  counsel).  Let  me  look  at  those,  please. 
[After  examining  papers.]     We  have  no  objection. 

(The  documents  were  marked  "Managers'  Exhibit  A-43", 
sheets  1  and  2.  and  are  as  follows:) 


Mill  H.  L.  Rltt«r  or  Grace  M.  Rltt«r. 
I  Jfflce  of  U.  8.  Dtot.  Ct.,  P.  O.  Bldg..  dty. 


THt  PasT  Natjonal  Bank 

MIAMI.  FIX>UnA 


Dm* 


Mm 

334.M 

saaM 

SMlM 

aase 
xaaae 

ZM&U 
l(»I.  u 

xan.» 

1.7311  a 

i.Tiia 

l.TOOiJB 
1.7Q8.a 
1.4«7.« 
l.«7Sw« 
I,4fi3wfl8 
l.«MiW 
1.41i.4* 
1.30t.M 
1. 161.  34 
1.  M7.  7« 

1.MILM 

tMia 

1.M161 

1.  Ml.  01 


1.Ml(» 

i.«aa« 
usaaw 

l.»37.« 
1.397.« 
1.M8l40 
1.344.30 

144.10 
11X41 

•as 

4&1« 
SLM 

ua4 

64iiS7 

taa.n 

2Ba.U 

31&U 
307. 1« 

laaM 
ua.30 

101.30 
90147 

ga43 

1ML« 

«a 

4«.a6 

M.M 

aa« 

1174 
1.71 
77188 
7«1.(B 
47155 
4A1.4S 
4M.6S 

44a  ao 

410.90 

40X30 

»147 

M4.97 

«LB 

S73L47 

1.47X47 

1.42147 

1.  4ia37 

LSBOlJO 

1.38a.M 

l.Sfl7.4« 

i.aa4« 
I.  saw 

1.IV.M 

1.I8&8S 

Uioass 


Apr.  9,  ^l. — 

Apr.  9.  '31. 

Apr  9.  •31.... 
Apr.  13.  '31... 
Apr.  14,  "St.- 
Apr.  14,  'll... 


Apr. 
Apr 

Apr. 
Apr. 
Apr. 
Apr. 


Apr.  18.  ^l. 
Apr.  30,  31. 
Apr.  30,  "31.- 
Apr.  31.  '31.. 
Apr.  22,  '31.. 
Apr.  23.  ti^ 
Apt.  34.  ^l.. 

34.  "31- 

35.  "Jl.. 
3^*31.. 

30.  '31.. 

S0.'31.. 
\l»j  1,  tl... 
M«y  2.  ^l.- 
M»y  2,  ^l.. 
M»y  3,  "31.. 
May  3.  •M.. 
May  4.  *31..^ 
May  5,  '31.. 
May  J,  '31._ 
May  S.  '31.- 
May  5,  "SI.- 
May  «.  "SI.- 
May  «.  '31._ 
May  S,  '31.- 
May  fl.  *31._ 
May  11  "SI. 
May  13,  "SI. 
May  14.  '31. 
May  14.  '31. 
May  15,  '31. 
May  15.  '31. 


May  18.  "31. 
May  IS.  '31. 
May  21.  '31. 
May  21. '31. 
May  35, 11. 
May  28, '31. 
Jan.  1. 11... 
Jan.  X  '31. 
Jan.  3,  "31. 
Jan.  4. 11. 
Jan.  4. 11. 
Jon.  5. 11.. 
Jan.  5.  '31.. 
Jan. «.  11-. 
Jan.  6. 11.. 
Jan.  8,11.. 
Jan.  10,  'U. 


Clwckj  in  daUfl 


Balanr«  broogbt  forward . 


15 
ia5S 
27.50 
14.00 

loaoo 

AlOO 


4.50 
190 


Jan.  10.  11. 
Jan.  11.  11. 
Jan.  10.  11.. 
Jan.  10. 11.. 
Jun.  IS.  II.. 
Jan.  30.  '31.. 
Jun.  30.  11.. 
Jun.  Sa  11.. 
Jul.  2,  lU. 
Jal.  1.  11. 

Jul.  1.  11 

JaL4.11... 

Jul.  7.  11 

Jul.  7,  11 

Jul.  7.  11 

Jul  S,  11 

Jul.  9.  '31... 
Jul  9.  11... 
JoL  lOc  11.. 


Jul.  UK  11.. 
Jul.  M,  11.. 
Jul.  13.  11.. 
JuL  14.  11.. 
Jul.  18.  11.. 
JiU.  18.  11.. 
JaL  17.  11._ 
Jul.  18.  11._ 
JaL  23,  II. 
Jul.  22.  '31.. 
JuL  22.  11.. 


88.79 

8.00 

15.00 

3S.83 

aoaoo 
loaoo 

15.00 
15.00 

6.00 

S.85 

n.n 

15.00 
2X88 
15b  11 
•13S 
10lO« 
■  30.81 

as.(» 

4.50 

U.00 

8.00 

7.72 
3.00 
8  31 
(.00 

loaoo 

21. 00 

loaoo 

190 

loaoo 

1100 
1.19 

1.  loaoo 

Balance  hroucbt 
1X86 
3118 
IL7« 
3138 
14.98 

laoo 
aoaoo 

18.65 

23168 
L85 

lis 

8.00 

1138 

7  M 

100 

m 

5.04 

loaoo 

9100 
18.38 

7.30 
18.00 

4.96 
19.45 
90  00 
18.00 
380.08 
11.10 

7.m 

4.15 
130 

laoo 

7.93 
7.60 
178 
178 

8100 

5.10 

2108 

ia45 

38.18 

128.08 

188 
4La8 

105 
85.00 
8108 


15.00 

laoo 
2oaoo 

7.00 
180  00 


36.80 


Data 


Apr.  8, 11 


443 
104 


Apr.  15,  lU 


D«p«lta 


414.40 


xooaoo 


MkOO 


7.88 
3138 


forward 
1108 


2108 
7  00 
lOS 

27.75 

saoo 

100 


7.81 


4.00 


May  111. 
May  2, 11. 


183133 
•3181 


May  16. 11.. 


135 


87.88 


144.30 


•811  S3 


Jon.  10, 11. 


Jon.  30. 11. 


Jal.  M^  H... 


loaoo 


1.10100 


Dnto 


Apr.  9,  11— 

Apr  9.  11.. 
Apr.  0.  11. _ 
Apr.  13. 11. 
Apr.  14,  11. 
Apr  14,  11. 
Apr.  15.  '31. 
Apr.  1».  11- 
Apr  30, 11. 
Apr.  30, 11. 
Apr  21.  '31. 
Apr  22.  11. 
Apr  21,  11. 
Apr.  34. 11. 
Apr.  34.  11. 
Apr.  25.  11. 
Apr.  28.  11. 
Apr.  28.  11. 
Apr.  29,  11. 
Apr.  30,  H. 
May  1.11. 
May  2.  11. 
May  2.  11. 
May  2,11. 
May  2, '31. 
May  4,  11. 

May  5,  11. 
Mays,  11- 
May5,1l. 


May  6.  11... 

May  6,  11 

May  12,11 

May  13,11 

May  14.11 

May  14. '31 

May  15.11 „ 

May  15. 11 

May  18,  '31 

May  1ft.  '31 

May  18,11 

May  31, 11... 

May  31, 11 

May  25.  11 

May  28,  11 _ 

Jan.  1.  11 

Jun.  2.  '31. _ 

Jun.  3.  II 

Jun.  4.  11 

Jan.  4,  '31 

Jun.  5. 11 

Jan.  5.  II 

Jun.  6. 11 

Jun  ft.  11 

Jun.  8.  '31 

Jun.  10,  11 

Jun.  10, 11 

Jun.  10, 11... 
Jun.  13. 11... 

Jun.  18, 11 

Jun.  18, 11 

Jun.  18.  11 

30,  11 

38.  11 


Jun. 
Jun 
Jun.  30,  11 


Jul 
Jul. 
Jul. 
Jul 
Jul 
Jul. 
Jul. 
Jul. 
Jul. 


2,  '31. 

3.  11. 

3.  11 

8,  11 

7.  '31 


7.11.... 

:.  11 

8.  11.... 

9.  11 

Jul.  9.  11 

JuL  10.  '31... 
Jul.  10,  11... 
Jul.  10,  11... 
Jul.  11,  'Jl... 
Jul.  13.11... 
JuL  14.  11... 
JuL  18.  11... 

Jul.  18.  11 

JuL  17.11 

Jul  18,  11 

Jul  33.11 

Jul.  2111 

Jul.  22.  11 


NawlMl- 


■  PaocU  nouuca.  35.08. 


I  Pencil  nouoion.  5  daa. 


•  Ftoctl  notalioB,  10  dna. 


414.40 

362.38 
334.M 
330  86 
306.86 
30186 
X300L88 

xtoiii 

xoee  u 

1081.11 
X  030  38 
1.839  28 
1.739  28 
1.794.28 
1,700.38 
1.708.38 
1,497.43 
1.475.68 
1.45188 
1.43a  80 
1.415.40 
1,351.34 
1.181.34 
1,967.78 
1.968.49 
1.86190 

1.65133 

1.844.ni 
1, 641.81 


1.48108 
1.458  90 

Uisaov 

1.357.40 

1. 257  49 

1.245.49 

1.344.30 

144  30 

144.30 

11141 

80.23 

68.47 

46.19 

3L34 

13.24 

548.57 

527  92 

235.  14 

226.33 

215.  18 

207  18 

160  80 

100.  .30 

101.30 

95.47 

90  4.3 

190  4.1 

9a  43 

65.43 

46.06 

M.68 

».60 

1174 

171 

779  83 

761  63 

472.56 

46L40 

45186 

44180 

4iago 
4oaie 

10147 

S4.97 

381.23 

873  47 

1,  471  47 

1.4.-      - 

I.  < 

1.31^,  -o. 
l.»5  84 
1.157.46 
1.21146 
1.238.96 
1. 187. 93 
1.18188 
1.100.88 
1.08188 
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The  VICE  PRESIDENT.  Is  there  any  further  testimony 
to  be  ofTcred? 

Mr.  Manager  HOBBS.  That  is  all,  may  It  please  the 
Court. 

The  VICE  PRESIDENT.  Does  that  close  the  case  for 
you,  Mr.  Counsel? 

Mr.  WALSH  (of  counsel).     Ye.s,  Mr.  President. 

The  VICE  PRESIDENT.     The  evidence  is  closed. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Utah 
fMr.  King]  wiU  present  an  order. 

Mr.  KING.  I  submil  an  order  for  the  consideraticm  of 
the  Court. 

The  VICE  PRESIDENT.    The  proposed  order  will  be  read. 

The  Chief  Clerk  read  as  follows: 

OTdered,  That  the  time  for  final  argument  of  the  case  of  Halsted 
L.  Rltter  ahall  be  limited  to  4  hours,  which  aald  time  shall  be 
divided  equally  between  the  managers  on  the  par*,  of  the  House 
of  Reprf.sentatlves  and  the  roun.sel  for  the  rp.'^pondent.  and  the 
time  thus  a-vslgned  to  each  side  shall  be  divided  as  each  side  for 
Itaelf    may    detexnilne. 

The  VICE  PRESIDENT.  Ek)  the  managers  on  the  i)art  of 
the  Hou.se  and  counsel  for  the  respondent  desire  to  make 
any  argument  whatever''  That  is  the  first  thing  the  Court 
de.sires  to  ascertain.  The  next  thing  is  as  to  the  limitation 
of  time. 

Mr.  KING.  Mr.  President,  I  suggest  that  before  sub- 
mitting the  order  I  had  ascertained  that  the  counsel  for 
the  niariapers  and  the  counsel  for  the  respondent  desired  to 
make  arguments. 

The  VICE  PRESIDENT  The  Chair  had  understood  that 
probitbly  the  case  would  be  submitted  to  the  jury  without 
argument. 

Is  there  objection  to  the  order  presented  by  the  Senator 
from  Utah? 

Mr.  Manager  SUMNERS.  Mr.  Pre-sident.  I  assume  it  is 
understood  that  the  managers  on  the  part  of  the  House 
will  op>en  and  clase. 

The  VICE  PRESIDENT.  That  is  the  general  practice  in 
court  procedure,  as  the  Chair  understands. 

Is  there  objection  to  the  proposed  order? 

There  being  no  objection,  the  order  submitted  by  Mr. 
King  was  entered. 

DISMT.SSAL     OF     WITNESSFLS 

The  VICE  PRESIDENT.  The  Chair  will  state,  at  the  sug- 
gestion of  the  Sergeant  at  Arms,  that  all  witnesses  in  the 
ca.<ie  are  now  excused. 

The  Chair  recogni7-e.'?  the  managers  on  the  part  of  the 
House  to  proceed  with  the  argument. 

Mr.  ASHITPST.  Mr.  Pre.sident,  I  should  like  to  ask  the 
managers  on  the  part  of  the  House  a  question.  Do  the  man- 
agers desire  to  open  their  argument  now,  or  within  the  next 
20  minutes:  or  what  l.s  their  plea.sure  in  the  matter? 

The  VICE  PRESIDENT.  What  are  the  wishes  of  the 
managers? 

Mr  Manager  SUMNERS.  Mr.  President,  of  course,  we  are 
glad  to  act  in  accordance  with  the  convenience  and  wishes 
of  the  Senate:  but  if  the  matter  is  left  entarly  to  the  man- 
agers on  the  part  of  the  House,  we  are  ready  to  proceed 
now.  If  the  Court  is  billing. 

The  VICE  PRESIDENT.     Very  weU. 

AllCUMKNT   ON    BKHAX.7   OF    THI    Hol-SE    OF    REPRESENT  ATI  VIS    BT    ICB. 

MANACrm    HOBBS 

Mr.  Manager  HOBBS  'speaking  from  in  front  of  the  Vice 
President's  desk) .  Mr  President,  Members  of  the  High  Court 
of  Impeachment,  my  distinguished  opponents,  and  colleagues, 
this.  It  seems  to  me,  is  the  voice  of  124,000,000  people,  for  the 
articles  of  impeachment  in  this  case  are  brought  in  the  name 
of  the  House  of  Representatives  of  the  United  States  Congress 
and  of  all  the  people  of  the  United  States.  Therefore  at  the 
very  outset  I  wish  to  make  It  clear  that  at  no  time  when  any 
manager  on  the  part  of  the  House  is  speaking — and  I  feel 
sure  that  the  distinguished  counsel  representing  the  respond- 
ent win  feel  the  same  responsibility— will  we  descend  from 
the  high  level  of  fairness  and  impartiality  which  governed  the 
presentation  of  the  evidence. 

The  managers  on  the  part  of  the  House  are  here,  as  you 
distinguished  gentlemen  know,  In  obedience  to  the  mandate 


of  the  House  of  Representatives.  We  are  here  sis  the  serv- 
ants of  the  Senate.  The  whole  purpose  of  the  argximent 
which  we  shall  try  to  advance  in  this  case  shall  not  for  one 
second  be  construed  by  us  as  being  to  make  an  impression 
or  to  make  a  speech  or  to  seek  to  sway  one  iota  the  mind  of 
a  single  Senator.  What  we  shall  try  to  do  is  to  advance  for 
your  consideration  in  an  orderly  presentation  a  digest  of  the 
evidence,  in  the  hope  that  it  may  be  of  ser\ice  to  you  in  your 
weighing  the  vast  mass  of  testimony  which  has  been  pre- 
sented. 

The  statement  of  the  law  of  the  case,  as  we  see  it,  will 
largely  be  left  to  the  distinguished  chaLrman  of  the  Judiciary 
Committee  of  the  House  [Mr.  Maxiager  Sitmners],  the  chair- 
man of  the  managers  on  the  part  of  the  House  in  this  case, 
and  I  will  not  attempt  to  go  into  that,  save  to  observe  these 
three  points  which,  to  my  mind,  should  be  in  the  minds  of 
the  Members  of  this  high  Court  of  Impeachment  at  all  tunes 
in  weighing  this  evidence: 

Rrst,  that  impeachment  trials  are  not  criminal  trials  In 
any  sense  of  the  word. 

Second,  that  the  burden  of  proof  in  this  case  is  not  "be- 
yond a  reasonable  doubt",  as  it  is  tn  criminal  cases. 

Third,  that  the  presiunption  of  innocence,  which  attends 
a  defendant  in  a  criminal  case,  is  not  to  be  indulged  in  be- 
half of  the  respondent  tn  an  impeachment  trial. 

Those  three  principles  of  law,  I  believe,  are  well  recog- 
nized, and  we  respectfully  ask  the  Members  of  this  high 
Court  of  Impeachment  to  bear  them  In  mind. 

The  present  distinguished  senior  Senator  from  Nebraska 

[Mr.  NoRRis],  when  acting  as  one  of  the  managers  on  the 

part  of  the  House  in  the  impeachment  trial  of  Judge  Robert 

W.  Archbald,  made  as  clear  and  cogent  a  statement  as  has 

ever  been  made  upon  the  subject  of  impeachable  conduct. 

With  his  kind  permission,  I  should  like  to  take  that  as  my 

text,  so  to  speak,  for  the  remarks  that  will  follow : 

If  Judges  can  hold  their  offices  only  during  good  behavior,  then 
it  necessarily  and  logically  follows  that  they  cannot  hold  their 
ofUces  when  they  have  been  convicted  of  any  behavior  that  is  not 
good.  If  good  behavior  Is  an  essential  of  holding  the  office,  then 
misbehavior  Is  a  sufficient  reason  for  removal  from  office. 

May  I  now  take  up.  seriatim,  some  important  points  in 
the  testimony  of  Judge  Ritter. 

I  respectfully  refer  the  Members  of  this  distinguished 
body  to  page  275  of  the  book  that  is  before  you,  the  pam- 
phlet containing  the  proceedings  in  this  case,  if  you  care  to 
follow  me.  I  desire  to  call  your  attention  to  what  I  conceive 
to  be  the  most  flagrant  attempt  to  mislead  this  Court  and 
Its  Members  that  has  been  imdertaken  during  the  course  of 
this  trial. 

When  Judge  Ritter  took  the  witness  stand  In  his  own 
behalf  and  made  a  statement,  unguided  by  questic«is  from 
counsel,  he  said  that  it  was  easier  to  read  what  he  had  copied 
from  article  7  of  the  deed  of  trtist  than  It  would  be  to  read 
the  deed  of  trust  or  the  pertinent  provisions  of  that  article. 
I  call  your  attention  solemnly  to  the  fact  that  he  omitted 
the  most  vital,  the  only  really  important  part  of  that  para- 
graph of  article  7,  which  he  said  he  was  reading,  to  wit,  he 
left  out  the  provision  that  t>ondholders  holding  less  than 
$50,000,  the  qualifying  amount,  while  they  could  proceed  to 
foreclose  the  mortgage  for  their  own  benefit,  must  do  so  in 
subordination  to  the  continuing  lien  of  the  mortgage,  and 
that  they  should  proceed  only  for  themselves,  and  the  rights 
which  they  acquired  would  be  junior  and  subordinate  to  the 
rights  of  the  continuing  lien  of  the  trust  deed  or  mortgage. 
May  I  quote  the  words  which  constitute  this  vital  omission? 

Subject  to  the  continuing  Hen  of  this  tJ-ust  deed  (and  Junior  and 
subordinate  thereto). 

I  submit  that  article  7  was  emasculated  by  the  omission 
which  Judge  Ritter  made.  It  included  the  heart  of  the  para- 
graph he  ptirported  to  quote,  which  I  have  just  quoted. 
Tliere  Ls  nowhere  in  that  article,  or  anywhere  else,  any  pro- 
vision ginng  bondholders  holding  less  than  the  qualifying 
amount  any  remedy  whatsoever  to  sue  or  foreclose  for  other 
bondholders  or  to  intervene,  but  to  the  contrary,  in  the  next 
succeeding  article,  article  8,  where  foreclosures  are  provided 
for,  this  matter  is  again  taken  up  and  made  clear. 
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I  am  not  groing  to  take  your  time  to  read  In  Its  entirety 


those  section.s,  but  the  article  from  which  Judge 


Flitter  cla  med  to  be  quoting  deals  with  the  power  to  declare 
bonds  due  after  default.  The  next  section  or  article  gives  the 
right  of  foreclosure.  I  submit  that  the  omission  may  not 
have  beeii  accidental,  and  I  urge  you  most  earnestly  to  read 
those  two  articles  of  the  original  deed  of  trust  for  your- 
selves— affticle  7  and  article  8.  Such  reading  will  show.  I 
venture  tj  predict,  a  deliberate  purpose  of  Judge  Ritter  to 
mislead  y}u  by  his  testimony. 

Jlldfe  I  Litter  also  testified  that  the  bill  alleged  that  a  de- 
nuuid  hal  been  made  on  Trustee  Moore,  or  that  such  a 
demand  w  ould  have  t)een  futile.  I  can  find  no  such  averment 
In  the  bil .  No  one  had  a  right  to  intervene;  no  one  had  a 
right  to  loreclose  luiless  the  qualifying  amount  of  bonds — 
$50.000 — ^ras  in  his  possession,  unless  there  was  fraud  alleged 
and  provim,  and  we  have  undisputed  evidence  in  this  ca.se 
that  then  was  no  such  testimony  ever  taken,  and  that  when 
the  testixiony  was  taken  disproving  fraud  Mr  Rankin  did 
not  even  see  fit  to  file  a  cross- interrogatory,  much  less  to  go 
to  Chicaio  and  resist.  Rankin  admits  that  the  testimony 
taken  in  Chicago  disproved  his  averment  of  fraud  in  the 

'W**li.  iJthough  he  had  averred,  and  sworn  to  the  aver- 
ment on  Information  and  belief,  that  Moore  and  his  asso- 
ciates ha^l  been  guilty  of  fraud,  collusion,  and  conspiracy; 
yet.  in  the  final  decree,  which  he  swears  he  wrote,  he  specifi- 
cally acquts  them  of  that  charge.  Therefore  we  submit 
that  then;  was  no  basis  whatsoever,  in  law  or  in  fact,  upon 
which  thf  ftnal  decree  in  this  case  could  have  been  ren- 
dered. Tpere  was  no  word  of  evidence  taken  in  support  of 
the  aventients  of  the  bill  of  complaint.  The  only  ground 
upon  whi:h  any  one  of  them,  except  Bert  Holland,  had  any 
standing  irhatsoever  in  the  court  was  completely  dissip*t«d. 
absdutel]  taken  away  by  the  terms  of  the  final  decree  itself. 
and  whet  it  was  adjudged  that  the  Moores  were  not  guilty 
of  fraud,  collusion,  or  conspiracy,  the  right  of  action,  which 
had  be«i  asserted  on  that  ground  alone,  ceased,  and  no 
valid  der-ee  could  possibly  have  been  rendered.  The  case 
was  dead 

Please  bear  In  mind  that  even  with  Bert  Holland  In  the 
case — and  he  had  twice  discharged  Rankin,  the  latter  time 
In  wnung — the  case  could  not  lawfully  proceed  to  final  de- 
cree, for  only  when  they  had  made  a  deposit  of  the  money 
necessary  to  defray  or  indemnify  against  the  cost  and  ex- 
penses <rf  the  foreclosure,  and  had  shown  demand  had  been 
made  up<n  the  trustee  named  m  the  deed  of  trust,  or  had 
shown  fraud  on  the  part  of  the  trustee  had  they  any  stand- 
lac  whatsoever  m  any  court  to  foreclose  the  mortgage.  If 
fraud  be  stricken  down — and  there  was  not  a  scintilla  of 
evidence  |to  prove  it.  while  the  proof  and  the  decree  were 
both  contra — there  can  be  no  standing  in  court  of  any  com- 
plaint or  Intervener  in  the  case,  because  the  evidence  Is 
utterly  sijent  as  to  any  demand  made  upon  the  trustee  to 
foreclose  tor  as  to  the  dep>06it  of  money  to  indemnify.  Hence, 
the  ftnal  |lecree  m  the  Whitehall  case  was  an  illegal  nullity. 

The  nekt  point  I  wish  to  make  with  reference  to  Judge 
Ritter's  testimony  is  that  he  swore  he  thought  on  the  first 
Ifceanng,  October  28.  1929.  that  it  was  a  fight  between  Hol- 
iBBd  and  Moore  to  see  who  would  get  the  fees.  Yet  near  the 
top  of  thf  same  page — 5371 — on  which  his  testimony  just 
referred  io  appears  in  the  Record  he  had  sworn  that  he 
naturally  thought  that  Mr  Moore  had  bought  Holland  off. 
and  that  they  were  working  together.  Here  we  have  an 
absolute  iuconsistency.  a  contradiction  of  himself.  I  merely 
desire  to  jcail  your  attention  thereto,  m  passing. 

Judge  Fritter  further  testified  that  over  $600,000  net  pa-oflt 
was  mad^  under  Richardson's  administration  as  receiver 
(Record,  b.  5372 >.  I  desire  to  call  your  attention  to  the 
final  report  of  Walter  S.  Richardson,  under  oath,  in  the  file 
of  the  Whitehall  cafe,  which  is  in  evidence  in  this  case. 
When  yoU  read  it  you  will  see  that  Mr  Winters,  under  oath 
here,  told  lyou  the  unvarnished  truth  when  he  said  that  after 
two  seasons  of  administration  under  Walter  S.  Richardson. 
although  |(600  OOO  of  operatmg  profits  was  shown  on  the 
face  afteit  pa>'uig   the  cooks  and  chambermaids,  yet   only 


$19,000  of  the  $600,000  ever  foimd  its  way  Into  the  channels 
of  the  court  for  distrUaudon  to  the  bondholders  <  Record. 
p.  5340.  All  the  rest  was  dissipated  by  the  fees  which 
Judge  Ritter  allowed  to  Walter  S.  Richardson,  his  attor- 
neys, and  to  A.  L,  Rankin  and  the  other  attorneys  in  the 
case.  And  of  this  $19,000,  $12,000  came  from  the  adminis- 
tration of  the  hotel  in  the  bankrup)tcy.  the  year  before. 

So.  out  of  some  $1,000,000  of  so-called  profits  from  the 
operation  of  the  Whitehall  Hotel  during  the  3  years  of 
Richardson,  the  total  turned  over  by  Richardson  to  Winters 
for  distribution  among  the  nondepofiitmg  bondholders,  was 
$19,000.  The  rest  had  gone  for  fees  and  experuses.  And 
Richardson  got  a  considerable  part  of  that  $19,000.  The 
depositmg  bondholders.  93  percent  of  all  first-mortgage 
bondholders,  got  nothing. 

TTicy  talk  about  a  conservation  fee.  Conservation  of 
what?  Whitehall  stood  and  still  stands.  The  land  has  not 
disappeared,  and  neither  have  the  buildings.  The  first- 
mortgage  bondholders  had  a  first  mortgage  on  all  the  prop- 
erty, authorizing  the  trustee  named  therein  to  ask  for  a  re- 
ceivership and  take  possession,  as  he  did  long  before  any 
proceedings  m  this  case  were  ever  started.  He  had  posses- 
sion of  it  at  the  time  for  the  benefit  of  the  first -mortgage 
bondholders. 

What  was  conserved?  Certainly  not  the  proceeds  which 
came  from  the  operation  of  that  hotel  during  the  admin- 
istration of  Walter  8.  Richardson  as  receiver. 

To  sum  It  up.  here  is  the  situation  I  challenge  anyone 
to  dispute.  When  the  first- mortgage  bondholders  started 
they  had  a  first  mortgage,  paramount  and  supreme,  upon 
the  Whitehall  Hotel  and  everything  in  it.  and  upon  the  in- 
come. When  Richardson.  Rankin,  and  Ritter  finished  with 
them  they  had  the  property,  which  they  had  in  their  pos- 
session before  this  suit  was  filed;  but,  instead  of  a  clear  title 
to  it.  as  they  had  when  they  started.  It  was  then  subject  to 
the  $300,000  mortgage  which  had  to  be  put  on  there  to  pay 
off  Walter  8.  Richardson  and  his  wife,  who  had  bought  up 
for  a  song  $48,700  of  the  nondeposited  bonds  during  his 
trust  administration,  and  the  fees  of  the  bondholders'  com- 
mittee out  in  Chicago,  and  the  fees  of  Richardson,  Rankin, 
and  the  others. 

Do  not  misimderstand  me.  We  hold  no  brief  for  that  com- 
mittee. We  hold  no  brief  for  the  Moores.  We  hold  no  brief 
for  anyone  except  the  sovereign  people  of  the  United  States. 

Who  was  consulted  of  those  who  really  had  an  interest  in 
the  division  of  the  money,  namely,  the  ones  who  had  in- 
vested their  hard-earned  money  in  those  bonds?  Not  one! 
Of  course  the  committee  was  paid,  and  paid  handsomely, 
out  of  the  proceeds  of  the  $300,000  mortgage,  but  the  in- 
vestors, supposedly  represented  by  that  committee,  got  noth- 
ing. Some  $152,000,  I  think  It  was.  including  the  $19,000. 
went  to  pay  off  Walter  8.  Richardson  and  his  wife  and  the 
other  nondeposlting  bondholders,  and  the  fees  allowed  by 
Judge  Ritter. 

The  next  point  I  want  to  make  Is  that  Judge  Ritter  says 
In  his  testimony  that  although  he  wrote  Judge  Akerman  to 
fix  the  total  allowance  to  be  made  to  Judge  A.  L.  Rankin, 
his  former  law  partner,  for  his  services  in  the  Whitehall  case, 
he  did  not  mean  that;  he  meant  the  total  conservation  fee. 
I  am  not  going  to  argue  that  in  detail. 

I  just  call  your  attention  to  the  discrepancy  In  his  testi- 
mony, the  confiict  between  the  letter  itself,  which  he  wrote 
(RxcoRD.  p.  5168 1.  Judge  .\kerman  has  explained  to  you 
genUemen  he  took  that  letter  at  face  value,  and  without 
reading,  signed  the  decree  or  order  granting  the  conserva- 
tion fee  to  A.  L.  Rankin,  which  he  thought  was  a  "total  al- 
lowance" for  all  services,  throughout  the  case.  Judge 
Akerman  "trusted  not  wisely,  but  too  well." 

The  last  point  of  this  kind  that  I  wish  to  take  time  to  call 
to  your  attention  Ls  Judge  Ritter's  testimony  in  regard  to 
when  he  first  visited  the  hotel.  It  does  not  make  much  dif- 
ference, but  he  was  trying  to  show  that  because  of  the 
storm — which  took  place  in  September — he  went  there  and 
stopped  at  the  hotel  to  inspect  the  damage.  The  minute  the 
cross-examination  started  on  it  he  apparently  recognized 
the  fact  that  he  could  not  have  stopped  in  a  hotel  which 
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was  closed,  and.  therefore,  his  memory  failed,  and  he  did 
not  even  remember  the  year  of  that  first  visit,  did  not  re- 
member whether  he  took  any  meals  there  or  not.  but  he  did 
remember  something  about  Washington's  Birthday.  The 
undisputed  testimony  Ls  that  tins  hotel  never  opened  until 
January  1.  The  damage  done  by  the  September  storm 
must  have  been  completely  repaired  before  any  guest  was 
entertained  in  the  hotel. 

I  call  your  attention  from  his  testimony,  further,  to  tnese 
two  matters:  First,  the  fact  that  he  stood  here  on  this  stand 
and  testified  that  he  would  accept  a  gift  from  anybody. 
A  Federal  judge,  bound  to  be  familiar  vnth  the  canons  of 
Judicial  ethics  as  adopted  by  the  American  Bar  Association, 
canon  32  of  which  reads: 

He  should  not  a^r«"pt  any  prpser.ts  or  fnyon  from  lltlpants  or 
Jrom  lawyers  practlBliig  before  hiin,  or  from  others  whose  Interests 
are  likely  to  be  submitted  to  him  for  Judgment. 

We  may  assume  he  knew  the  ancient  law  of  Holy  Writ: 

Thou  Bhalt  not  wrest  Judgment;  thou  shalt  not  respect  persons, 
neither  take  a  gift;  for  a  gift  doVh  blind  the  eyes  of  the  wise,  and 
pervert  the  words  of  the  righteous 

Both  of  these,  In  specific  terms,  condemn  such  Judicial 
conduct;  yet  Judpe  Ritter.  here,  before  you,  swears  that  he 
would  accept  a  gift  from  anybody:  to  use  his  exact  words. 
"Just  the  same  as  I  would  accept  a  gift  tram  anybody." 

The  second  big  fact  that  looms  as  large  as  Mars  on 
perihelion,  is  that  he  made  no  denial  whatsoever  In  all  his 
testimony  of  the  engagement  which  he  made  with  Judge 
Chilllngworth.  Judge  Chillingworth's  notation  on  his  en- 
gagement docket  of  May  4,  1929,  reads: 

ill  So.  62fl.  Ritter — supersedeas  bond. 

The  day  before,  the  same  docket  shows.  Rankin  had  been 
to  see  Judge  Chillmgworth. 

I  now  wish  to  take  up  very  briefiy  the  facts  with  reference 
to  the  Brodek  case — impeachment  article  III — and  digest  the 
evidence,  if  I  may.  proving  that  article.  The  law  says  that 
no  judge  may,  after  assuming  office,  exercise  his  profession 
or  practice  law  (U.  S.  Judicial  Code.  sec.  258).  Did  Judge 
Ritter  do  so?  I  call  your  attention  to  the  letter  which  he 
wrote  to  Mr.  Brodek  on  March  11.  1929.  barely  a  month  after 
he  had  been  confirmed  by  this  honorable  body  as  judge  of 
that  district.    He  said  m  that  letter,  if  you  will  recall: 

We  shall  demand  a  very  heavy  su^wrsedeaa  bond,  which  I  doubt 
wlMVtaer  O'Esterre  can  give. 

At  another  place  therein: 

Of  course,  now  that  I  am  on  the  Federal  bench.  I  cannot  practice 
any  further,  and  my  partner.  A.  L.  Bankln,  wlil  carry  through  the 
further  proceedings  In  tiiat  case.  I  will,  however,  be  consulted 
about  matters  by  him  until  It  Is  all  closed  up. 

Again: 

This  matter  Is  one  among  very  few  which  I  aon  assuming  to 
oonilnue  my  interest  in  until  finally  closed  up. 

Again: 

We  hope  to  get  Mr.  Howard  Paachal  or  some  other  person  as 
receiver  who  win  be  amenable  to  our  directions. 

Please  bear  the.^e  quotations  in  mind.  He  said  that  he 
would  follow  through  to  the  end.  He  did.  He  said  that  he 
would  be  consulted  by  Rankin  about  the  matter  until  it  was 
all  closed  up.  He  evidently  was.  He  said.  "We  hope  to  get 
a  receiver  who  uill  be  our  tool."  Did  they?  He  sajd,  "We 
shall  demand  a  very  heavy  supersedeas  bond."  They  both 
did-^udge  Ritter,  one  for  $25,000.  we  may  be  sure  from  the 
authority  he  cited  before  Judge  Chilllngworth  when  he  ap- 
peared before  him  on  May  4,  1929;  Rankin,  one  for  $35,000, 
according  to  his  letter  to  Brodek  (Record,  p.  5254) . 

That  alone  shows  the  caliber  and  the  character  and  the 
attitude  of  this  man  toward  litigants,  if  possible  to  shut  off 
a  defendant  from  his  right  of  appeal  by  demanding  an 
excessive  supersedeas  bond — we  will  do  it.  Gentlemen  of 
the  Senate,  what  does  that  mean  in  the  light  of  Judge  Chil- 
lingworth's  docket? 

Judge  Ritter,  in  his  letter  of  March  11.  1929,  to  Brodek, 
promised  to  do  that  thing.  Judge  Chiliingworth's  engage- 
ment docket  shows  that  he  did  it.     The  words  and  figures 


written  there  on  May  4.  1929,  in  Judge  Chiliingworth's  hand- 
writing— 

ill  So    626. 

One  Hundred  and  Eleventh  Southern  Reporter,  page  626. 

Ritter — supersedeas  bond. 

Judge  Ritter  has  never  denied  it.  He  knows  it  is  true 
What  does  that  mean?  It  means  that  he  had  an  engage- 
ment with  Judge  Chillmgworth  on  March  4;  and  the  same 
docket  shows  that  on  the  afternoon  of  the  3d  of  March 
the  entry  is: 

3.00  Rankin. 

Differentiating,  if  you  please,  between  the  two  members 
of  this  partnership  which  had  been  so  recently  dissolved — 
Rankin  on  the  afternoon  of  the  third;  Ritter  on  the  fo'orth, 
talking  about  a  supersedeas  bond,  demanding  a  hea\T  one! 
And  the  file  in  this  case,  which  has  been  introduced  in  evi- 
dence uith  prinlege  of  reference,  shows  that  Rankin  filed 
a  written  brief  in  aid  of  Ritter  and  Rankin's  motion  for  a 
$35,000  supersedeas  bond,  and  that  Judge  Ritter  rested  con- 
tent with  the  citation  of  that  book  lying  there,  111  Southern, 
page  626.  If  you  will  read  headnote  4  in  that  case  (Record, 
p.  5253 1  you  will  see  that  the  Supreme  Court  of  Florida  there 
holds  that  in  a  case  involving  $108,000  and  the  Judge's  order 
fixing  the  amount  of  $6,000  attorney's  fee.  a  supersedeas 
bond  at  $25,000  is  not  an  abuse  of  judicial  discretion. 

In  other  words,  we  have  Judge  Ritter.  on  March  11.  say- 
j  Ing:  "I  am  Judge  now.  I  cannot  go  on  openly,  but  I  will 
carry  on  to  the  end  surreptitiously.  I  will  consult  with  Ran- 
kin about  this  case  to  the  end.  I  will  keep  in  touch  wjth 
him.  I  will  follow  through.  We  will  see  that  a  heavy 
supersedeas  bond  is  demanded — so  heavy  that  we  hope 
D'Esterre  cannot  make  it."  Then  we  find  him  making  an 
engagement  with  Judge  Chilllngworth  for  March  4,  1929. 
after  he  had  been  on  the  ber^^h  nearly  2  months,  citing  an 
authority,  and  urging,  apparently,  that  a  high  supersedeas 
bond — to  wit,  $25.000 — be  required.  The  court,  however, 
required  only  a  $7,500  bond.  So  the  case  went  on  for  a 
couple  of  years,  and  was  not  terminated  until  sometime  in 
1932.  when  the  Supreme  Court  of  Florida  afl&rmed  Judge 
Chillingworth.  Judge  Ritter  said  that  he  would  carry  on 
"until  it  was  ail  closed  up."  Does  the  evidence  show  that 
he  did  so? 

In  proof  of  that,  we  have  introduced  letters  from  Rankin 
telling  of  a  conference  about  a  compromise  of  that  case  in 
his — Rankin's — office  in  West  Palm  Beach,  where  D'Esterre  s 
attorney  came  and  tried  to  compromise  the  case.  The  letter 
said  Judge  Ritter  was  there — "we  merely  smiled  and  gave 
him  no  satisfaction  whatever." 

So  we  have  Judge  Ritter  in  consultation  about  a  settle- 
ment of  the  case  in  West  Palm  Beach  in  Rankin's  office,  and 
we  see  him  up  yonder  in  Brodek's  office.  Brodek  says.  "He 
did  not  consult  with  me.  It  was  a  mere  luncheon  engage- 
ment'— I  am  now  reading  Brodek's  own  words — 'but — 

I  think   I  may  have  said  to  Judge  Ritter  something  to  the  effect 
tiiat  "Rankin  seems  to  be  scaxed,  but  I  do  not  see  any  reason  for 
being  scared.     We  are  Just  as  strong  as  we  were  before."     The  only 
thing- 
Listen  to  this,  if  you  please — 

The  only  thing  was  to  have  the  appeal  disposed  of  quickly,  I  think 
I  toid  him,  because  it  had  been  hanging  fixe  over  4  years  (REcoao 
p.  5332). 

Gentlemen  of  the  Senate,  how  else  can  a  lawyer  consult 
with  a  client?  Judge  Ritter  goes  up  to  New  York  after 
Rankin  had  written  Brodek  and  told  him  that  Judge  Ritter 
would  be  there,  and  after  Brodek  had  written  back  and 
said.  "I  will  review  the  authorities  you  submit,  familiarize 
myself  with  the  law  of  the  case,  and  I  will  see  Judge  Ritter 
when  he  comes."  Brodek  did  so  twice,  at  least;  and  he  tells 
you  that  although  they  did  not  consult  about  the  matter, 
he  said  to  Judge  Ritter.  "You  need  not  be  worried.  Rankin 
is  scared,  but  I  am  not.  We  are  just  as  strong  as  we  ever 
were.  Go  down  there  and  get  that  appeal  di-sposed  of  as 
quickly  as  possible.  The  matter  has  been  hanging  fire  for 
over  4  years." 
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There  ks  only  one  other  observation  I  wish  to  make,  and 
that  is  ullh  respect  to  the  fact  that  Judge  Ritter  told  Mr 
Brodek  In  that  letter  of  March  11  twice  that  he  waa  a  Judge 
on  the  bench,  we  alao  find  from  the  evidence  In  the  case 
that  the  Mulford  Realty  Corporation  owned  a  hotel  In  his 
district.  Mid  had  other  property  holdings  there,  so  those 
ftTermentB  of  the  articles  of  impeachment  have  been  proved; 
and  in  poof  of  the  further  averment  of  our  third  article  of 
Impeachijient.  Judge  Ritter  swears  that  Rankin  first  learned 
of  the  It. 000  payment  In  July,  when  the  final  decree  was 
rendered  <  Rtco«D.  p.  5380  > . 

So  mu<:h  for  that.  I  submit  that  each  and  every  word  of 
the  avements.  beyond  the  peradventure  or  shadow  of  a 
doubt,  his  been  proven,  and  Is  practically  undenied.  If  the 
retponde  It  did  a  single  overt  act  in  compliance  with  the 
promise  contained  in  the  letter  of  March  11.  he  Is  as  guilty 
as  thougi  he  had  hung  out  his  shingle,  solicited  the  public 
to  come  to  him  thereby,  and  had  run  a  law  ofllce  in  West 
Palm  Beich. 

The  h*w  recognizes  no  distinction.  The  respondent  Is 
either  giJllty  or  not  guilty.  If  he  exercised  his  profession  in 
the  slightest  degree,  he  is  guilty:  and  we  show  that  he  did. 
We  show  that  he  got  a  $2,000  fee  for  past-due  services,  they 
aU  say  aow — but  at  the  same  time  that  the  respondent 
asked  foi  It.  he  promised  to  "carry  on."  The  Mulford  Realty 
Co.  had  arge  property  holdings  in  his  district.  It  would  be 
a  wise  rrove  to  give  an  extra  fee  to  a  man  who,  by  reason 
of  diversity  of  citizenship,  might  have  had  brought  in  his 
court  ary  of  those  cases  that  might  have  come  up  in  the 
future. 

Now  we  go  on  to  the  Boca  Raton  matter,  article  IV. 

Pebrufxy  3.  1930.  after  Judge  Ritter  had  been  on  the 
bench  for  nearly  a  year,  we  find  this  remarkable  statement 
In  the  l(!tter  which  Judge  Ritter  then  wrote.  If  you  will 
look  oa  page  5247  of  the  Concrxssional  Rzcoro  you  will 
find  It; 

Mr.  Prancl«  is  more  than  »  mere  client  *  *  *;  he  la  one  of 
my  intlmite  friends. 

An  ab»lute  admission  that  a  year  after  the  respondent 
went  on  the  bench  he  still  had  a  friend  who  was  "more  than 
a  mere  cjlient."  What  right  does  a  Judge  on  the  bench  have 
to  have  Clients,  when  the  law  which  he  has  sworn  to  uphold 
says  he  ikiust  not? 

Then,  on  December  29.  1930,  we  have  this  promise,  as  set 
forth  on  page  5248  of  the  Rxcoro. 

And  he  and  I  will  get  In  touch  with  you  at  that  time. 

Judge  Ritter  says  that  he  and  Francis  will  get  in  touch 
with  Mr.  Oedney. 

March  27.  1931.  after  Judge  Ritter  had  been  on  the  bench 
for  2  yeiirs  and  more,  he  writes  this,  and  yet  he  says  there 
were  no  legal  services  performed: 

I  hAve  euLmlned  the  deed,  and  it  appears  to  be  a  special  warr&nty. 

Then,  omitting  some  matters  that  are  not  pertinent  to 
this  mqi^iry: 

I  understand  there  was  to  be  a  general  warranty  deed,  and  that 
a  policy  (\i  title  ins\iranc«  would  be  Issued  In  conformity  there- 
with. Tlie  deed  can  readily  be  interlined  to  carry  out  this 
purpose. 

Then  <he  respondent  goes  on  with  a  dinuaion  of  the  de- 
tails of  ♦•hat  he  wants  done  in  aid  of  the  legal  transfer  of 
title.  an()  he  himself  admitted,  on  the  witness  stand,  that 
those  deWs  were  rewritten  or  reformed  to  meet  his  legal 
criticism^. 

Who  tjut  a  lawyer  would  recognize  the  difference,  after 
examinirig  a  deed,  between  a  general  covenant  of  warranty 
and  a  special  warranty?  The  respondent  admits  that  the 
deeds  wefe  reformed  or  rewritten  to  meet  his  criticism,  and 
yet  he  sa^s  that  was  not  practicing  law 

He  hSiA  conferences  In  his  oCBce,  In  chambers,  in  Miami. 
on  Pebrukry  19,  1931,  with  regard  to  the  content  of  the  war- 
ranty clajuse  In  those  deeds  with  Mr.  Gedney,  and  he  never 
denied  lt| 

On  pa^es  5248  and  5249  we  find  evidence  that  there  were 
gathered,  according  to  Gedney's  testimony,  Mr.  Gelst.  Mr. 
Andersoa.  and  Mr  Francis,  none  of  whom  was  a  lawyer,  and 


two  lawyers  who,  according  to  Mr.  Gedney's  theory  and  testi- 
mony, represented  the  two  sides  m  that  issue,  and  they  were 
Judge  Ritter  and  Mr.  Oedney. 

Gedney's  testimony,  on  page  5251  of  the  Conor tssiowAL 
RtcoRD,  is  to  the  efTect  that  It  was  not  a  continuation  of  the 
former  transaction,  which  involved  the  Mizner  Development 
Co..  then  long  since  bankrupt  and  gone,  but  was  an  entirely 
new  transaction,  and  that  the  receipt  for  the  initial  payment 
to  the  Spanish  River  Land  Co  initiated  it,  with  Judge  Ritter's 
letter,  the  new  one  of  February  3.  1930. 

It  Is  true  that  the  fee  paid  by  Mr.  J.  R.  Francis  to  Judge 
Ritter  was  paid  on  April  18,  1929.  by  a  check  for  $7,500;  but 
whether  It  was  paid  before  or  after  the  services  were  per- 
formed, he  was  violating  section  258  of  the  Judicial  Code 
of  the  United  States,  and  is  guilty  under  that  article  of 
impeachment.  He  is  guilty,  just  the  same,  if  he  exercised 
his  profession  gratuitously. 

Then  there  was  the  Cocoa  Beach  transaction,  in  which  he 
says  he  saved  J.  R.  Francis  $200,000.  claimed  of  him.  by 
drawing  a  contract  before  he  went  on  the  bench,  but  that 
it  was  afterward  verified  by  him  after  he  went  on  the 
bench.  Th.it  may  be  only  a  slight  infraction,  but  the  fee 
was  paid  almost  immediately  after  the  conclusion  of  those 
services  and  after  Judge  Ritter  went  on  the  l)ench. 

Now.  very  rapidly,  I  want  to  touch  upon  the  two  Income- 
tax  articles.  The  1929  income,  the  proof  in  this  case  shows, 
consisted  (over  and  above  his  salary  as  judge,  which  was 
exempt*  of  $1,945  23  received  from  Mulford:  $2,000  received 
from  Brodek.  which  was  an  extra  fee.  paid  by  the  bank  on 
April  4;  $120  received  from  Rankin  on  April  19;  $7,500  from 
Francis  on  April  19;  and  $100  more  from  Rankin  in  Decem- 
ber 1929.  a  split  of  another  fee  that  had  come  In  since  the 
dissolution  of  the  firm,  making  a  total  of  $11,665.23.  over 
and  above  his  salary  as  judge. 

Gentlemen,  that  is  the  issue.  He  admits  he  never  paid  a 
cent  of  taxes  on  It.  What  became  of  It?  He  says  he  re- 
turned $331.40  of  the  $500  which  he  claims  was  the  balance 
of  that  $1,945.23  after  deducting  expenses.  By  way  of  paren- 
thesis I  should  like  to  call  attention  to  this  fact  jiist  a  min- 
ute. One  thousand  nine  hundred  forty-five  dollars  and 
twenty-three  cents  was  paid.  He  says  $1,445.23  was  expense 
money  "which  we  as  a  firm  had  paid  out  for  Mulford,  so  I 
collected  that  and  put  it  into  my  pocket."  What  became  of 
Rankin's  half  of  that  refund?  It  Is  still  in  Judge  Ritter's 
pocket,  unless  he  has  taken  it  out.  But  that  has  nothing  to 
do  with  this  case,  except  to  show  the  practice  of  these  part- 
ners. 

At  least  $500  as  a  fee  was  collected  by  him  in  cash,  and  he 
admits  that  he  failed  to  return  or  pay  taxes  on  $168  60  of  it. 
Small?  Yes;  but  he  admits  that  plain  violation  of  the  law. 
He  only  denies  the  $7,500  which  Francis  paid  him  In  cash — 
not  in  a  lot.  for  that  was  an  afterthought  5  years  later.  Any 
taxpayer  knows  that  after  evading  the  payment  of  Income 
tax.  if  given  5  years  to  make  up  an  explanation,  a  good  one 
will  be  forthcoming.  Judge  Ritter  desired  to  conceal  this 
$7,500  for  several  reasons.  He  knew  that  if  he  scheduled  that 
as  a  fee  either  in  1929  or  1931  it  would  have  proved  him  guilty 
of  practicing  law  after  he  went  on  the  bench.  He  hoped  to 
"get  by"  without  retiirning  this  item  of  taxable  income,  for 
thereby  he  would  save  the  amount  of  the  tax  thereon,  would 
not  nm  the  risk  of  having  to  divide  it  with  his  partner,  and 
would  escape  impeachment  for  practicing  law  while  on  tha 
bench. 

What  is  his  belated  and  labored  excuse?  He  sasrs.  "Oh.  it 
was  a  gift  in  1929."  But  in  1934  he  swore  it  was  a  fee.  How 
does  he  justify  it?  He  says.  I  invested  that  money,  $7,500. 
In  a  lot.  and  I  did  it  with  the  understanding  that  I  was  to 
build  on  that  lot.  Then,  after  the  death  of  my  lamented 
friend.  I  consulted  with  his  widow,  and  she  freed  me  of  that 
responsibility  and  said,  'I  knew'"— just  as  she  said  in  her 
testimony  which  was  read  here  today  in  her  absence — "I 
knew  that  Mr.  Francis  considered  it  partly  as  a  gift  and  partly 
in  payment  for  your  services." 

Judge  Ritter  said.  "AU  nght;  I  will  take  it  and  wipe  out 
any  claim  I  have  against  him  for  services."  Then  he  said, 
"I  believed  from  that  moment  that  any  money  I  got  out  of 
that  lot  would  be  regarded  rightly  as  returnable." 
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But  you  did  not  return  it  as  income  of  1931,  even  after  you 
became  so  conscious.  Why'  "I  did  not  return  it."  says  the 
Judgr  "becau.se  I  had  not  then  sold  the  lot."  Very  plausible. 
But  you  remember  the  next  question:  "You  had  not  sold  it 
In  1934.  either,  when  you  did  return  It?"  And  he  said,  "No; 
I  had  not" 

So  his  excuses  fall.  He  cannot  escape  the  fact  that  a  part 
of  his  taxable  Income  was  not  returned.  He  admits  that 
himself  So  much  for  that.  He  did  evade  the  payment  of 
the  tax  to  the  Government. 

He  denies  that  the  Francis  transaction  was  returnable. 
We  submit  that  It  was.  and  that  his  amended  return  in  1934, 
where  he  scheduled  It  himself  in  his  words  and  swore  to  it  ajs 
an  attorney's  fee,  shows  that  It  was  properly  returnable  in 
1929.     Therefore  he  Is  guilty  on  that  charge. 

He  admits  alro.  categorically,  in  so  many  words,  on  p)age 
5384  of  the  Record,  that  he  failed  to  schedule  in  his  1930 
income-tax  return  any  part  of  the  $5,300  of  earned  income 
over  and  above  his  salary  for  that  year.  U  you  can  make 
heads  or  tails  out  of  his  1930  income-tax  return  you  can  do 
more  than  anyone  I  have  seen.  But  whether  it  be  deducible 
that  he  owed  a  tax  or  not  under  his  1930  return,  he  admits 
that  he  concealed  $5,300  of  taxable  income  by  failing  to 
show  it  by  even  the  scratch  of  a  pen. 

Gentlemen,  having  nm  rapidly  through  those  five  articles, 
I  want  to  come  now  to  the  two  others.  I  come  now  to  dis- 
cuss very  briefly  the  Whitehall  case.  I  want  to  call  your 
attention  to  a  thing  which  is  utterly  abhorrent  to  any  stand- 
ard of  ethics  known  to  any  bar  with  which  most  of  us  are 
familiar.  The  first  thing  that  looms  large  on  the  hoiizon 
in  the  consideration  of  that  case  is  that  the  client  was 
solicited  for  Rankin  with  his  knowledge  and  consent.  That 
alone,  to  my  way  of  thinking,  makes  it  a  champertous  and 
iniquitous  transaction.  The  duty  of  lawyers  is  not  to  foment 
litigation,  or  to  have  others  do  it  for  them,  but  their  duty  is 
to  keep  down  htigation  wherever  possible.  That  is  a  well- 
known,  cardinal  principle  of  professional  duty  and  ethics. 

We  find,  in  the  next  place,  that  that  client,  so  solicited  for 
him  with  his  knowledge  and  consent,  Bert  E.  Holland,  wired 
to  him  on  October  10  not  to  file  the  bill  of  complaint  in  his 
name.  Did  he  pay  attention  to  that?  Not  at  aU.  Although 
on  October  10  Rankin  wired  Bert  Holland  that  he  had  the 
bill  ready  and  would  file  it  "tomorrow  or  the  next  day",  after 
receiving  that  reply  wire  from  Holland  he  waited  until  the 
11th,  and  then  wired  him.  "I  filed  it  yesterday  afternoon." 
Yes:  it  had  left  Palm  Beach.  It  may  have  reached  Miami 
some  time  during  the  11th  before  he  sent  that  wire,  but  he 
admits,  and  you  know,  that  it  was  locked  up,  or  being  con- 
fidentially guarded  for  the  10  days  that  Judge  Ritter  tamed 
in  New  York.  Rankin  admits  under  oath  that  he  had  the 
absolute  control  over  it,  and  could  have  withdrawn  the  bill 
at  any  moment;  and  he  could  have  done  so. 

But  Instead  of  obeying  the  instruction  of  his  client,  he 
said,  "Here  is  my  chance.  I  have  a  week  or  10  days  now  to 
tear  around  and  solicit  other  clients  to  thwart  the  will  of 
Bert  E  Holland,  my  only  client."  So  he  said  that  Walter 
Richardson  solicited  Kirkland  and  Shopps  to  intervene,  al- 
though Rankin  him.self  swore  to  the  intervention  for  them. 
He  says  that  he  himself  suggested  the  name  of  and  got  his 
own  brother-in-law.  A.  H.  Hill,  of  Alabama,  to  intervene,  and 
that  he  swore  that  he  owned  that  $3,800  worth  of  bonds,  al- 
though he  knew  that  was  not  true.  So  we  have  not  only 
Rankin  permittinp  others  to  do  dishonorable  and  unethical 
things  in  hhs  behalf,  but  now  we  have  him  doing  it  himself 
and  admitting  the  crookedness  here  under  oath. 

We  have  him  then,  although  he  had  on  the  16th  of  Octo- 
ber wired  Bert  Holland  that  he  would  not  file  an  applica- 
tion for  receiver  for  him — we  have  Rankin  then  filing  in 
court  and  swearing  to  interventions  for  these  three  p>arties. 
We  have  him  violating,  and  Judge  Ritter  participating  in 
it,  rule  22  of  Jud^e  Ritter's  own  court's  rules  of  practice, 
because  no  notice  was  given  to  anybody.  They  had  no  right 
to  intervene  under  article  7.  or  article  8,  or  any  other  article 
of  the  deed  of  trust,  or  laws  of  Florida.  So  the  lawyers  who 
testified  in  this  case  tell  you. 
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So  here  we  have  the  case,  conceived  in  champerty,  filed 
in  defiance  of  his  client's  will,  interventions  conceived  and 
delivered  In  fraud,  and  sworn  to  Mvlth  the  knowledge  of  per- 
jury at  the  time  the  pen  was  touched  to  paper,  and  Rankin 
admits  It.  Those  facta  were  presented  by  McPherson  to 
Judge  Ritter  on  the  bench  In  his  court  on  October  28.  that 
is,  with  regard  to  the  activities  of  Walter  Richardson,  and 
the  telegrams  and  letters,  soliciting  those  Interveners.  I  do 
not  mean  with  respect  to  A.  H.  Hill.  There  is  no  evidence 
that  that  was  brought  to  his  attention.  Yet  with  those  facts 
pre.sented  to  him.  we  have  Judge  Ritter  saying.  "Why,  that 
does  not  make  any  difference.  That  does  not  disqualify 
him."  He  appointed  this  man  Richardson  over  the  protest 
of  McPherson  and  in  spite  of  the  evidence  produced  before 
him  there. 

We  have  Mr.  Bert  E.  Holland,  who  came  in  there  telling 
Judge  Ritter  that  he  wanted  to  withdraw  or  stop  the  suit, 
and  five  witnesses  who  were  there,  each  corroborated  what 
Mr.  Holland  said  about  It.  Mr.  Holland  is  so  careful  of  the 
truth  that  he  would  not  swear  positively  that  he  used  the 
word  "dismissed",  but  four  out  of  the  other  five  witnesses  do 
swear  it.  He  got  his  idea  across  to  the  judge.  But,  what 
happened?  In  aid  of  that  conspiracy  that  had  been  brewed 
Judge  Ritter  said:  "The  time  has  come  for  me  to  take  a 
hand  in  this  matter.  If  my  coconspirators  are  to  get  the 
benefit  of  this  case,  I  have  got  to  step  in  and  act  positively." 

So  he  said  to  Mr.  Holland:  "You  folk  from  out  of  the 
State  cannot  file  suits  in  this  court  and  then  come  in  and 
ask  for  dismis.sal." 

Bert  Holland  was  the  only  man  who  could,  the  only  man 
who  had  the  legal  right  to  do  it.  A  little  later.  Lautmann, 
representing  93  percent  of  all  the  bondholders,  tried  to  pro- 
test, but  Judge  Ritter  most  postively  and  abruptly  denied 
the  request,  and  in  language — so  say  McPherson  and  the 
others  there:  "I  would  not  say  that  his  language  was  i^e- 
SF>ectful." 

The  judge  ordered  him  to  sit  down  when  he  was  trying  to 
voice  the  sentiments  of  93  percent  of  all  the  bondholders. 
So  there  is  the  picture. 

The  thing  goes  merrily  on.  Not  one  word  has  been  shown 
of  any  legal  activity  or  services  which  Rankin  rendered 
during  the  cour.se  of  that  case.  He  admits  that  Ernest  Met- 
calf  drew  the  rough  draft  of  the  original  bill,  and  then  he 
dictated  it  to  a  stenographer,  incorporating  any  changes 
that  might  have  occurred  to  him  in  conference  with  Melcalf. 

Gentlemen,  there  is  the  picture.  They  go  on  up  to  the 
concluding  chapter  in  this  drama.  Seventy-five  thousand 
dollars  allowed  as  a  fee.  and  the  only  observation  which  I 
will  take  time  to  make  as  to  that  is  to  ask  you  if  you  think 
that  A.  L.  Rankin,  of  whom  we  have  made  profert  before 
you,  is  a  $75,000-a-year  man,  much  less  a  $90.000-a-year 
man.  I  am  not  going  to  insult  your  intelligence  by  arguing 
to  you  that  he  is  worth  the  money.  But  we  submit  that  it 
was  a  champertous  case  to  start  with,  and  champerty  alone 
should  deny  him  the  right  to  any  fee.  With  respect  to  the 
work  that  he  has  detailed  as  being  done,  although  there  are 
many  papers  filed.  90  percent  of  them  are  filed  by  the  re- 
ceiver and  his  attorney  and  for  petitions  for  Rankin's  fees 
to  be  allowed  and  paid  pendente  lite.  So  he  is  not  entitled 
to  even  10  percent  of  the  fee  allowed,  because  he  did  pi^ac- 
tically  no  work — took  no  testimony,  made  no  fight. 

The  mere  fact  that  he  agreed  to  split  his  fee  in  half  and 
divide  it  up  among  the  opposing  and  other  counsel  in  the 
case,  shows  conclusively  that  his  services  were  not  the  basis 
of  the  allowance  of  that  exorbitant  fee. 

And  so  it  goes.  You  have  had  the  testimony  of  man 
after  man  that  there  is  no  such  thing,  in  a  foreclosure  case, 
imder  the  law  of  Florida,  as  a  conservation  fee,  and  you 
have  conclusive  evidence  in  this  case  that  there  was  no 
conservation  of  anything  save  for  the  benefit  of  the  con- 
spirators, each  of  whom,  if  you  will  pardon  the  expression, 
got  a  cut  of  the  swag.    That  is  the  case,  gentlemen. 

This  is  not  the  case  of  a  stupid  fool  ignorantly  erring.  It 
is  the  case  of  a  judge  on  the  bench,  of  proud  lineage,  they 
say,  with  a  distinguished  career  in  Colorado,  elevated  to 
the  bench  in  Florida,  transacting  business  in  the  calm,  cool. 
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■oaTc  wa^  which  he  displayed  before  jrou  on  the  witness 
at  mrtfnfling  intellect.  &s   is  evideoced   by 
m  made  to  yoa  in  testifying. 

cannot  be  exnised  a^  isnoract.     His  al}llit7  is 

he  fact  that  he  has  adroitly  and  plausibly  ex- 

tried  to  cover  up  his  guilt  m  evrry  one  of  the 

cases  tn  which  he  has   been  caught  committing 

offen-ses. 

I  beg  ci  you  that  you  consider  the  dignity,  the  grandeur, 
the  hoQOf  of  the  bench.  This  man's  crimes  and  misde- 
OUld  be  heinous  if  they  had  been  committed 
tellov  man,  but  he  has  sinned  at^ainst  the  bench 
be  occupixl  and.  therefore,  against  all  the  people  of  the 
IMtod  Stjktet.  This  man.  we  say  in  the  concluding  charge. 
wMch  haj  nothing  whatever  to  do  with  the  others,  has  by 
reason  of  his  oondiict.  both  officially  and  privately,  brought 
disrepute  vpon  the  bench  Confidence  m  the  admmistration 
of  justice  m  his  court  has  gone  forever.  If  doubt  once 
enters  the  mind.  conflder»ce  may  never  be  restored. 

We  ask  you  to  convict,  not  m  passion,  not  m  prejudice. 
but  because  the  evidence  In  this  case  proves  conclusively. 
beyond  aiy  peradventure  or  shadow  of  doubt,  what  we 
maintain. 

"nie  clir  chlng  argiunent.  which  will  be  made  m  conclusion 
on  the  part  of  the  managers  by  my  distinguished  conferee 
and  friend.  wiU  demonstrate  his  guilt  of  each  and  e\'er7  one 
of  these  (harges  We  pray  you  that  the  consideration  you 
ilMdl  give  may  be.  as  we  are  sure  it  will  be.  In  the  spirit  of 
Mgh  duty,  nobly  done.  The  restoration  and  preservation  of 
tte  respert  for  the  bench  Is  in  your  hands.  You  fix  the 
standard  by  which  judicial  conduct  is  meaaurcd.  Justice 
livai  or  d  es  by  your  decisions.  Pull  down  the  pillars  of  this 
temple,  apd  we  all  perish.  Whatever  your  conclusion  may 
be  rests  in  the  sound  and  enlightened  discretion  of  Your 
Honors.  In  the  performance  of  your  duty,  according  to  the 
high  stanpard.  which  we  feel  sure  is  fixed  In  every  mind  in 
lUi  Chan^bcr.  you  shall  know  no  fear  nor  favor.  We  reiter- 
ate that  bur  confidence  in  the  case  we  have  made  is  un- 
measured] and  we  commit  It  to  you  confidently  In  the  hope 
that  the  wrvloes  we  have  rendered,  according  to  the  man- 
date of  the  House  and  m  the  name  of  the  House  and  all  the 
people  of  jthe  United  States,  may  not  be  unavailing  to  purge 
the  bene!)  of  this  man  who.  the  evidence  m  t.hi^  case,  we 
respect! uliy  submit,  shows,  has  disgraced  it. 

For  right  la  right,  m  Ood  u  OodI 

And  right  tbm  <lay  must  win  I 
To  doubt   would  be   disloyalty! 

To   ftilttfr  would   be  sin! 

The  PFdESIDENT  pro  tempore.  Do  the  managers  an  the 
part  of  tl^e  House  desire  to  make  further  argument  at  this 
time? 

Mr.  Manager  8UMXERS  Mr.  President,  the  managers 
reaervc  uke  baJance  of  the  time  allotted  to  them  for  the 
canchislon  of  the  argument  In  this  matter. 

The  PRiESIDENT  pro  tempore.  Counsel  on  behalf  of  the 
respondenlt  have  the  oppoartunity  to  proceed  with  their  argu- 
ment at  t4ie  present  time. 

AacUM^NT  ON  BlCHAl.r  OT  tLISPOtfOMtiT  «T  rSAMK  P.  W/LLUl.  KSQ. 

Mr  WAiLSH  lof  counsel'.  Mr  President  and  Members  of 
the  Court  jof  Impeachment,  it  would  take  a  man  bolder  than 
myself  to  jccme  before  this  Court  hoping  to  meet  the  expec- 
tation of  A  tribunal  consisting,  m  such  very  great  measure. 
Of  lawyers  who  have  acquitted  themselves  at  the  bar  before 
baoemmg  Members  of  the  greatest  legislauve  body  in  the 
world,  sitmng  upon  this  occasion  as  a  Court  higher  in  au- 
thority, niore  sweeping  in  its  judgments  than  any  other 
known  to  the  Corkitituuon  of  the  Umted  States. 

I  do  noi  feel  that  I  can  do  very  much  to  enlighten  the 
Court,  yetj  I  wish  to  discuss,  fairly  and  mipasaiooataly.  the 
evidence  ih  this  case,  and  to  that  1  will  addre«  mjfmU  if  I 
bave  the  intelligence  and  strength  to  do  sa 

We  hav*  a  right  to  look  into  the  surroundings;  we  have  a 
right  to  look  into  the  background  not  only  of  this  case  but  of 
this  man.  I  I  go  back  briefly  to  his  career  in  Colorado.  He 
was  not  otie  who  devoted  himself  to  the  material  profits  of 
the  law  ori  to  practice  of  the  law  exclusively;  but  he  t^rn^  of 


that  group  of  lawyers,  represented  by  many  of  those  in  whose 
presence  I  am  appearing  this  afternoon,  who  give  something 
to  the  public,  who  give  something  to  their  fellow  men. 

Judge  Rltter  has  a.ssumed  in  every  commumty  in  which 
he  has  lived  a  leadership  in  those  activities  which.  I  believe, 
the  world  agrees  are  commendable  on  the  part  of  a  lawyer. 
He  was  selected  by  the  Governor  of  Colorado  as  a  member  of 
the  first  public  service  commlaiioo  of  the  State.  He  was  the 
lawyer  member  of  that  commission.  In  30  years  of  hon- 
orable practice  in  Denver,  he  rose  to  the  leadership  of  the 
bar.  and  all  the  while  engaged  in  public  activities  of  a  volun- 
tary character,  with  the  sparit  of  a  man  who  looked  beyond 
his  own  law  office,  beyond  material  gain,  beyond  the  victory 
of  the  courtroom,  to  the  upbuilding  of  those  things  which 
solidify  a  community. 

Now.  I  am  going  to  meet.  If  I  possibly  can,  every  Issue  that 
has  arisen  in  this  case.  I  believe  I  have  In  my  mind  and 
heart  this  afternoon  what  every  Member  of  this  Court  has. 
We  talk  about  other  things,  but  always  in  my  mind  has  been 
the  question  of  the  $5,000  paid  by  Rankin.  Other  thingr^ 
need  explanation;  other  things  I  will  be  glad  to  discuss,  if  I 
have  the  power  and  time  to  do  so  here  this  afternoon,  but  I 
could  not  proceed  with  that  tn  my  mind  without  referring  to 
It  now. 

One  man  paid  another  man  $5,000  The  man  who  re- 
ceived payment  was  a  judge  of  one  of  the  highest  courts  in 
Christendom.  He  took  the  $5,000.  and  he  said  that  It  wa* 
for  a  debt,  honestly  contracted;  that  it  was  for  an  obliga- 
tion voluntarily  assumed  on  both  sides;  he  said  it  was  for 
the  sale  of  a  business.  Now.  I  wish  to  lay  down  the  propo- 
sition, and  I  will  discuss  it  fully  later,  that  when  Judge 
Rltter  took  that  money  he  sold  his  business  or  he  sold  his 
soul.  I  want  to  meet  that  question  fairly  and  squarely  be- 
fore this  assemblage.  I  would  remind  the  Court  as  I  stand 
here  today  that,  while  In  my  argument  I  sum  up  from  the 
testimony.  Judge  Rltter  has  stood  on  this  platform  and  ex- 
posed the  innermost  recesses  of  his  heart  He  raised  his 
hand  and  took  another  oath,  a  very  solemn  one  before  this 
Court,  and  if  he  did  not  tell  the  truth,  then  to  the  despicable 
crime  of  corruption  tn  ofllce  he  added  perjury. 

The  gentleman  who  preceded  me  said  that  the  House 
managers,  after  3  years  of  investigation,  only  "caught"  acts 
of  wrongdoing  In  four  or  five  cases.  I  know  that  he  would 
not  Intend  to  leave  that  insinuation.  I  will  take  what  the 
Presiding  Officer  of  this  Court  said  when  I  took  some  excep- 
tion to  something  else  that  had  been  brought  in;  that  this 
Is  too  high  a  body,  these  judges  are  too  alive  and  sensible 
to  their  duty  and  to  the  great  responsibility  that  devolves 
upon  them  to  take  an  insinuation  that  this  man  committed 
some  crime  from  which  he  escaped,  that  he  committed  some 
crime  that  was  undisooverahle  and  that  is  not  charged  In 
the  articles  of  Impeachment.  The  truth  is  that  they 
searched  the  record  in  this  case  from  the  day  he  went  upon 
that  bench  until  the  day  we  meet  these  gentlemen  in  Miami, 
as  appears  from  the  e\idence. 

They  took  his  twink  account  for  every  month  and  every  day 
and  every  year,  and  for  the  ?ame  period  they  took  his  wife's 
bank  account.  They  ttwk  his  correspondence.  They  took 
the  correspondence  not  only  of  Judge  Ritter  but  they  took 
the  correspondence  of  everybody  who  might  have  been  con- 
nected with  him  and  which  would  have  shown  anything 
wrong  or  anything  disgraceful.  I  am  not  going  to  character- 
ize the  sucsestion  that  he  committed  some  imnamed  crime 
and  escaped,  but  I  am  gomg  to  say  that,  on  the  basis  of 
that  record,  with  those  documents,  with  all  that  corresiwnd- 
ence,  with  all  those  books,  with  all  those  bank  accounts,  it 
has  been  demonstrated  that  this  is  an  honorable  and  up- 
right man  who  has  been  subjected  to  perhaps  the  most 
searctiing  investigation  of  a  member  of  the  Judiciary  in  the 
whole  history  of  the  United  States. 

If  I  depart  from  the  evidence  in  this  case  I  shall  beg  the 
pardon  ot  my  adversaries  and  feel,  as  well,  that  I  should 
receive  the  condemnation  of  this  honorable  Court.  But  I 
must  say  now  that  there  is  nothing  in  evidence;  there  Is 
not  a  line  in  all  the  correspondence  that  justly  points  the 
finger  of  suspicion  at  him,  though  no  effort  was  spared  to 
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find  something  to  his  discredit.  He  was  sitting  on  the  bench 
in  a  community  that  went  through  two  depressions  and  two 
periods  of  recovery;  and  If  this  man  is  a  mastery,  if  this 
man  would  sell  his  soul,  he  has  had  an  opportunity  to  ac- 
quire hundreds  of  thou-sands  of  dollars.  Instead  of  placing 
himself  in  the  power  of  another  man,  giving  away  all  that 
men  love  and  hold  dear,  giving  away  all  that  he  struggled 
for,  the  respect  of  his  community,  the  respect  of  his  wife 
and  family,  giving  away  everything  for  $5,000,  to  be  paid 
on  the  installment  plan. 

There  is  one  suspicious  circumstance  in  the  matter  of  the 
$6,000  payment,  and  only  one,  and  that  is  that  it  was  taken 
In  cash.  I  will  call  attention  to  the  elements  in  that  trans- 
action which,  to  my  mind,  at  least,  show  that  the  truth  has 
been  told  about  it,  but  I  should  like,  if  I  can  possibly  do  so. 
to  come  to  it  in  an  orderly  way  and  discuss  the  testimony  that 
has  been  presented  here. 

I  sun  not  here  to  praise  Judge  Ritter.  but  I  saw  something 
manly  in  him  the  other  day.  I  believe  that  a  judge 
charged  with  corruption  in  a  case  who  could  not  be  aroused 
in  the  middle  of  the  night  and  go  before  his  fellow  men  and 
vindicate  himself  and  tell  the  truth  about  it  ought  to  come 
in  here  and  plead  guilty.  He  would  not  be  fit  to  sit  uix)n 
any  bench  otherwise.  This  man  comes  here  and  waives 
every  right  of  a  respondent  on  trial  and  takes  the  stand 
himself. 

I  am  not  going  to  waste  time  in  trying  to  answer  the 
argument  that  he  skipped  something.  That  argument  is  not 
in  consonance  with  the  argument  that  he  is  a  brilliant  and 
skillful  man,  that  he  should  come  in  and  read  something  to 
the  Court  and  omit  something  else.  Those  of  you  who  were 
here  will  recall  that  many  of  the  witnesses  were  interro- 
gated on  the  contents  of  the  trust  deed  itself. 

I  objected  at  the  time  on  the  ground  that  the  trust  deed 
was  the  best  evidence,  but  the  Presiding  Officer  overruled  my 
objection,  so  the  first  opportunity  I  had,  you  will  recall,  1 
produced  the  documents  covering  everything  that  took  place 
in  this  case  and  read  it  into  the  Record. 

It  was  I  who  read  section  7,  not  Judge  Ritter.  I  read  it  as 
a  whole,  and  I  read  it  for  the  purpose  of  commenting  up)on  it. 
I  may  be  wrong  about  it  and  the  judge  may  be  wrong  about 
It,  but  in  my  opinion  he  had  a  right  to  do  everything  he  did 
there  at  the  hearing  on  the  receivership  on  October  28,  1929. 
I  would  not  place  my  judgment  against  that  of  any  other 
lais^er  who  has  a  different  view,  but  I  do  say  that  under  the 
circumstances  there  I  believe  from  the  evidence  that  he  had 
a  sound  basis  in  law  for  everything  he  did. 

Up  to  that  ix)int  there  is  not  a  word  said  against  this  man, 
not  a  breath  of  dishonor,  not  a  breath  of  corruption.  You 
will  recall  a  great  deal  of  evidence  has  been  put  In  the 
Record  as  to  what  preceded  that  meeting  when  a  receiver 
was  appointed.  I  am  going  to  try  to  discuss  it  as  briefly  as 
possible,  but  what  happened  before  that  time  is  a  very  im- 
portant piece  of  history  in  this  case. 

I  lay  down  the  definition  of  what  a  champertous  proceed- 
ing is.  and  I  say  again  that  this  proceeding  had  no  element 
of  champerty  in  it  whatsoever — and  why?  Because  the  men 
who  originated  this  suit,  who  fought  for  it,  had  the  greatest 
Interest  in  the  case  that  anyone  had.  that  any  group  or  any 
corporation  had,  save  and  except  the  first-mortgage  bond- 
holders, who  held  $2,500,000  worth  of  bonds. 

We  must  go  back  of  this  hearing  to  see  the  flimsiness  of 
the  charge  that  any  lawyer,  in  a  conspiracy  with  a  judge, 
fomented  this  litigation.  Mr.  Rankin  has  been  paraded  on 
the  witness  stand  to  support  that  charge,  which  is  disproven 
by  every  line  of  sworn  testimony  in  the  record  of  this  case. 
I  certainly  would  not  try  to  be  humorous  about  it,  but  there 
must  be  in  your  minds  what  is  in  my  mind,  that  is.  that  he 
is  the  world's  worst  witness  and  he  is  very  slow  pay! 
I  Laughter.] 

I  am  sure  you  will  remember  how  Mr.  Rankin  came  Into 
association  with  Judge  Ritter.  Judge  Ritter  had  taken  the 
bar  examination  at  Tallahassee  and  there  he  met  Rankin. 
The  exigencies  of  life  brought  Judge  Ritter  there.  He  was 
not  an  interloper;  he  came  to  Florida  on  account  of  his 
wife's  health  and  went  on  with  the  practice  of  his  profes- 


sion. Rankin  was  at  about  the  same  age  as  Judge  Rltter, 
he  was  reputed  to  be  a  good  common- law  lawyer,  and 
Florida,  unlike  Colorado,  where  Judge  Ritter  had  practiced 
for  30  years,  was  a  common-law  State. 

During  the  2  years  Judge  Ritter  was  in  that  partnership 
it  was  conducted  properly.  Here  were  two  men  in  their 
fifties,  starting  like  boys,  starting  like  Judge  Ritter  did,  first 
with  his  father  in  Indianapolis,  then  in  Denver.  In  the 
second  year  they  had  a  net  of  aroimd  $10,000  profit  out  of 
their  firm  and  had  at  the  end  of  2  years  a  long  list  of 
cases,  according  to  the  evidence  which  has  been  introduced 
here. 

During  all  that  time  Judge  Ritter  kept  the  books.  There 
was  no  question  about  that.  If  it  had  not  been  true  these 
gentlemen  representing  the  House  would  surely  have  shown 
it  to  you  here. 

Everything  that  went  before  the  Whitehall  case,  both  after 
he  was  on  the  bench  and  prior  to  his  going  on  the  bench,  has 
been  shown  to  you.  He  had  no  reason  to  believe,  and  no 
notice  had  been  brought  to  him  of  any  kind,  that  Judge 
Rankin  was  not  fair  and  honest  in  his  dealings. 

The  WhitehaU  property  was  already  in  court  and  in  bank- 
ruptcy when  Judge  Ritter  took  office  in  February  1929,  the 
third  mortgage  was  foreclosed  and  the  property  sold  for 
$2,600.  That  gave  the  man  that  bid  it  in,  one  of  the  Moores, 
the  title  to  that  property  for  $2,600. 

The  evidence  shows  that  the  Moores  were  planning  to 
foreclose  the  second  mortgage,  stiU  doing  nothing  about  the 
first  mortgage.  H.  E.  Bemis  and  Martin  Sweeny,  the  actual 
managers  and  original  owners  of  the  Whitehall  Hotel,  were 
opposed  to  that  scheme;  they  were  determined  to  retain  con- 
trol of  their  own  property  and  to  organize  the  bondholders 
under  the  first  mortgage  who  had  invested  out  of  faith  in 
their  good  name  and  reputation. 

Martin  Sweeny  is  named  here  as  a  coconspirator  with  the 
resp>ondent.  You  heard  him  on  the  stand;  he  needs  no  de- 
fense from  anyone.  You  know  the  sort  of  man  his  partner. 
Mr.  Bemis,  was.  You  know  that  everyone  in  this  case  that 
said  anything  of  him  at  all  showed  that  he  was  a  man  of 
pjarts.  a  good  businessman,  a  loyal  citizen,  and  a  fine  friend. 

Mr.  Rankin  was  asked  here,  in  a  searching  and  sarcastic 
cross-examination,  whether  he  did  not  know  that  the  Moores 
were  trying  to  prevent  a  receivership  to  save  a  large  amount 
of  money.  I  am  going  to  talk  from  the  evidence  now,  and 
say  that  was  not  the  purpose  at  all.  I  will  say  that  what 
they  were  doing — and  I  am  going  to  put  it  straight  and 
boldly — was  trying  to  steal  the  property,  and  that  fact  is 
established  by  the  evidence  that  has  been  produced  here. 

Why  do  I  say  that?  Martin  Sweeny  and  Mr.  Bemis  and 
Ed  Sweeny  put  in  $437,000,  buying  that  place.  They  were 
the  ones,  when  the  hurricane  came,  who  endorsed  the  notes 
for  $75,000.  They  were  standing  there  in  Florida,  making  a 
fight  to  hold  that  property. 

What  was  Moore's  proposition  to  them?  The  testimony 
about  what  happened  to  the  Moores  afterward — I  shall  not 
refer  to  it  here — is  a  part  of  the  record  of  the  Congress  and 
of  the  criminal  records  of  the  United  States.  Moore  came 
and  made  a  proposal — it  was  read  here — that  they  would 
organize  a  corporation  with  a  capital  stock  of  $25,000  to 
take  over  and  manage  this  concern,  and  he  proposed  to  them 
that  they  go  in  and  divide  the  profits  in  three  ways.  You 
heard  me  ask  Martin  Sweeny  what  Moore  was  to  do  for  that. 
He  said,  "Give  advice,  I  suppose." 

Moore  had  gone  in  there,  and  if  those  men  had  not  been 
men  of  energy  and  capacity  and  honesty,  and  entitled  to 
credit  from  backers  who  had  faith  and  confidence  in  their 
ability,  he  would  have  ruined  them.  Those  mortgages  were 
all  mortgages  that  came  out  of  the  building,  and  the  corpo- 
ration that  did  the  building  was  owned  by  the  Moores. 
Moore  went  to  them  and  proposed  to  take  over  that  property 
and  operate  it. 

Moore  proposed  to  get  up  this  corporation  and  he  was  to 
have  half  the  profits,  and  the  Sweenys  and  Mr.  Bemis  were 
to  have  the  other  half.  Moore  was  to  get  control,  and 
simply  because  they  refused  to  yield.  I  do  not  believe  it  is 
Just  to  drag  Mr.  Bemis  out  of  the  grave — because  he  is  the 
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man  und<T  whose  {Itrwrtlon  Mr  Rankin  was  employed — to 
dng  him  out  of  the  grave,  with  his  fine  reputation,  and  to 
Btln  Sweeny,  the  one  who  Is  alive,  as  conspira- 
tors In  bringing  a  champertous  proceeding!  When  the 
proposition  was  made,  these  men  refused  It.  You  can  see 
what  the*  said.  It  Is  all  In  writing  In  the  correspondence 
which  forms  a  part  of  the  record  In  evidence. 

Oentlecien  of  the  Court,  I  do  not  Icnow  how  you  feel  about 
the  matter,  but  I  do  not  rely  very  much  on  the  testimony  of 
anybody  Jtrho  claims  to  have  a  memory  as  to  statements 
made  In  koiiTt  or  elsewhere,  unless  there  Is  some  document 
to  back  Itt  up  to  show  that  the  verity  is  there. 

The  do<uments  are  In  this  case  Moore  wrote  a  letter  to 
Sweeny  nhen  Mr  Bemls  was  in  Paris.  He  knew  the  rela- 
tionship <f  tbese  men.  and  the  letter  was  cleverly  worded; 
but  as  suj*.  I  believe,  as  I  am  facing  you  gentlemen  he  In- 
tended to  corrupt  those  two  young  men.  Mr  Martm  Sweeny 
took  that  letter  to  his  counsel,  and.  In  Indignation,  told  him 
to  write  t  letter  In  reply  that  that  man  would  understand. 
There  Is  ho  use  using  the  language  here  again  They  did 
so.  and  s^  the  fight  went  on  over  the  control  of  that  hotel. 
These  m^n  wanted  It.  because  It  was  theirs.  These  men 
wanted  it^— when  I  say  "these  men"  I  mean  the  Sweenys  and 
Mr.  Bemi^ — because  they  had  i>ut  In  all  of  thLs  money,  an 
ortginal  livestmttit  of  $437,000.  and  lost  their  1140.000. 

They  did  something  more  than  that,  as  .'U^own  by  the  evi- 
dence In  ;hls  case.  It  was  the  name  of  Bemis.  the  names 
of  Martin  and  Ed  Sweeny,  that  enabled  them  to  book  these 
wealthy  jeople  In  the  North  to  go  down  and  stay  at  that 
treat  hotel;  and  they  had  a  right  to  do  that  They  had 
a  right  tc  protect  their  own  interests.  They  had  a  right  to 
protect  tlieir  own  names,  because  many  people  throughout 
this  country — many  of  those  7.000  txjndholders  depended 
upon  them,  and  I  do  not  believe  I  exaggerate  when  I  say. 
Judging  fi-om  the  evidence  here,  that  none  of  them  believed 
In  Mr.  Moore. 

In  thai  situation,  after  a  conflict  of  months,  Holland 
comes  in  o  this  case.  He  inquires  of  Richardson  as  to 
whether  t  le  conditions  of  the  first  mortgage  are  l)eing  main- 
tained.   "Are  they  making  the  payments?" 

Richardson  was  then  trustee  in  bankruptcy — not  by  the 
election  o^  Judge  Rltter,  who  did  not  come  Into  oCQce  for 
months  al  terward.  but  by  choice  of  the  creditors,  confirmed 
by  the  th?n  judge  of  the  court — Richardson  wrote  Holland 
and  recorimended  Metcalf  &  Hlatt  as  a  firm  of  lawyers  to 
consxilt  on  the  rights  of  flrst-mortgage  landholders. 

Mr.  HcUand  went  to  Martin  Sweeny  In  New  York. 
Sweeny,  iictlng  with  Bemis.  wanted  to  get  all  the  bonds 
he  could.  They  got  the  bonds  that  were  afterward  put  in  ' 
Mr  Rank  Ins  name.  In  this  whole  case  you  would  think 
it  was  Mi".  Rankin  who  Is  being  tried.  The  Judge  knew 
absolutely!  nothing  at  all  about  those  things.  He  has  sworn 
to  God  thjat  he  knows  nothing  about  them,  and  there  is  no 
witness  wfio  has  come  forward  and  given  any  facts  at  all 
to  contra4lct  him. 

made  a  fair  agreement  with  Martin  Sweeny  and 
become  a  member  of  an  Independent  txsndholders' 
committefj  to  perform  the  thing  that  the  Sweenys  wanted  to 
do  and  Mrl  Bemis  wanted  to  do  to  foreclose  the  first  mortgage. 
Martin  Sheeny  and  his  brother  and  Mr.  Brmis  agreed  that 
they  woulfl  guarantee  the  payment  of  $200,000.  which  would 
have  paid;  the  Interest  on  the  bonds,  and  not  ask  for  any 
salaries  uiitil  they  paid  that  mterest  out  of  their  successful 
managem<nt  of  the  hotel. 

Hollandfs  name  was  put  on  that  list  and  sent  down  to 
Florida. 

It  was  lii  Mr  Sweeny's  office  In  New  York  that  the  con 
tract  was  I  made  It  was  in  Mr.  Sweeny's  office  that  Mr. 
Holland  arranged  for  the  employment  and  the  sending  of 
the  bonds  I  and  their  numbers  and  the  data  for  the  suit  to 
Mr.  Rankiln. 

MenUon  Is  made  of  the  fact  that  Rankin  put  some  of  the 
VxQds  useil  for  the  intervenors  in  the  name  of  his  hrother- 
tn-Iaw.  The  Judge  did  not  know  about  that.  It  has  been 
held  over  and  over  again  that  there  Is  nothing  lmi)roper 
about  transferring  or  eitgntng  an  obttgatlOD  either  to  get 
Into  a  Pet  eral  court  or  to  fet  out  of  ft  Mderal  court. 


Holland 
agreed  to 


Let  us  see  what  occurred  at  the  hearing  on  October  28. 
Holland  had  asked  in  his  letter  to  Rankin  October  3  that 
the  suit  be  hurried,  arwl  Holland  gave  the  same  reason 
Sweeny  did.  Why  should  it  be  hurried?  It  should  be  hur- 
ried because  the  season  would  open  and  unless  they  acted 
at  once  they  would  lose  the  bookings  which  were  being  held 
up  in  New  York. 

Mr  Sweeny,  at  the  request  of  Mr.  Bemls,  had  recom- 
mended Mr  Rankin  as  the  lawyer  to  file  the  Holland  bill, 
as  a  cross  suit  for  the  benefit  of  all  first-mortgage  bond- 
holders Mr.  Bemis  may  have  known,  or  thought,  as  many  a 
layman  does,  that  it  would  be  good  to  hire  a  man  who  had 
been  In  partnership  with  a  judge.  Many  of  you  probably 
have  had  partnerships  with  men  who  were  Judges  before  or 
after  the  partnership  I  have  stated  what  might  have  been 
the  case,  but  if  that  was  the  case  the  Judge  did  not  know  It. 
He  was  cut  off  absolutely  from  any  kixiwledge  and  cannot  be 
charged  with  any  responsibility  with  regard  to  it.  He  knew 
nothing  cJbcut  the  case  until  It  came  before  him  in  open 
court 

The  charge  In  the  article  of  impeachment  Is  that  Rankin 
went  to  New  York  in  company  with  Richardson  while  the 
Judge  was  on  the  bench  in  Brooklyn  and  upon  that  visit  he 
conspired  to  bring  this  action  into  court.  It  is  the  positive 
evidence  that  Richardson  nerer  saw  the  Judge  about  it  and 
never  spoke  to  him  in  regard  to  it.  Three  witnesses  have 
sworn.  In  uncontradicted  testimony,  that  there  was  no  dis- 
cussion of  the  case  between  Judge  Ritter  and  Rankin  Re- 
member, this  was  on  the  24th  of  September.  If  you  want 
to  conjecture,  or  to  entertain  a  suspicion,  and  an  unworthy 
one,  of  course,  there  is  nothing  to  prevent  you  from  exercis- 
ing that  right;  but  I  ask  you  as  a  Court  not  to  allow  the  sus- 
picions of  an  Investigator,  and  not  to  allow  the  conjectures 
of  anyone  to  take  the  place  of  positive  evidence. 

There  is  not  a  word  of  evidence  that  such  a  conference 
took  place,  so  that  charge  is  wiped  out  unless  the  Court  can 
be  induced  to  take  mere  conjecture  or  s\ispicion  and  place  it 
agaiast  sworn  testimony.  According  to  all  the  uncontra- 
dicted testimony,  none  of  those  men  ever  talked  to  Judge 
Ritter  about  it;  none  of  them  saw  him  about  it.  Rankin 
went  there  for  an  express  purpose;  It  was  to  have  an  order 
signed  In  the  Highland  Glades  Drainage  EUstrict  case.  The 
order  was  prepared,  and  Tucker,  the  receiver,  went  with  him. 
TTiey  went  there  for  an  express  purpose,  and  it  Is  shown  by 
the  fact  that  the  order  was  signed  by  Judge  Ritter  upon  that 
very  date.  That  could  not  have  been  a  simulated  thing,  that 
could  not  have  been  a  manufactured  thing,  because  it  Is  a 
part  of  the  court  record  In  an  important  case. 

Then  these  men  were  interrogated  here — I  thought  Ir- 
relevantly. Rankin  was  interrogated  as  to  what  that  order 
was  about.  I  do  not  know  why  that  was  done,  but  it  ap- 
peared to  me  that  It  was  to  leave  the  impression  that  It  was 
a  bad  order,  that  it  was  an  order  which  should  not  have 
been  made,  that  it  was  to  reduce  the  taxes  which  should 
not  have  been  reduced.  That  was  exploded.  It  was  an 
order  to  reduce  taxes,  but  because  later  they  did  not  take 
the  advice  of  the  man  who  originated  the  order,  involving 
a  compromise,  and  therefore  the  taxes  were  lost  altogether. 

TTie  House  manager  who  preceded  me  has  Intimated  that 
in  the  receivership  sxiJt  the  lawyers  got  together  and  looted 
the  revenues  of  the  Whitehall  Hotel.  I  cannot  believe  that 
of  the  men  who  were  Involved  In  this  matter.  Rankin  is  an 
humble  sort.  He  had  not  been  there  practicing  In  Florida 
very  long.  Counsel  would  not  have  you  believe.  I  am  sure 
that  Shutts  Si  Bowen.  who  got  a  very  considerable  part  of 
that  fee,  went  In  there  to  loot  anything  or  to  rob  anybody 
of  anything.  They  would  not  have  you  believe,  certainly, 
that  Mr.  Loftln,  later  the  president  of  the  American  Bar 
Association,  or  Judge  Stokes,  or  Senator  Calkins  would  go  in 
there  to  rob  anyone  or  to  do  something  that  was  wrong. 

I  do  not  believe  it,  and  I  know  that  not  a  shred  of  testi- 
mony has  been  Introduced  in  this  case  which  would  directly, 
or  by  any  proper  inference.  Indicate  that  Judge  Ritter  had 
any  knowledge  of  such  a  plan  or  that  he  contributed  to  such 
a  result  by  any  act  on  the  bench  or  off  the  bench. 

His  word  alone  should  settle  that,  because  that  alone 
would  be  enough  in  any  court  to  upset  any  conjecture  or 
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suspicion  or  Inference.  He  says  he  was  surprised  when  at 
the  hearing  Mr.  Holland,  the  plaintiff,  whom  he  did  not 
know,  was  introduced  by  the  lauTer  for  the  defendant. 

I  am  not  very  strong  in  the  belief  that  Mr.  Lautmann,  or 
Mr.  Grill,  the  young  insurance  man,  or  Mr.  Fordham,  could 
come  in  6  years  afterward,  where  the  line  of  demarcation 
was  so  cloee  as  to  whether  a  man  said  on  a  certain  occa- 
sion, "I  want  the  case  to  stand  as  it  is",  or  "I  want  to  dis- 
miss the  case",  and  say  with  certainty  what  Holland  did  at 
that  hearing.  I  cannot  believe  that,  on  a  line  so  weak  as 
that,  so  dim  as  that,  it  is  proper  to  take  the  belief — because 
It  then  becomes  a  matter  of  belief — of  some  person  who 
heard  the  words  something  like  5  or  6  years  ago. 

Mr.  McPherson,  of  the  firm  of  Shutts  L  Bowen,  goes  on 
the  stand  here  and  says  that  he  thinks  Mr.  Holland  said 
he  wanted  to  dismiss  the  case.  Ix'.t  that  he — McPherson — 
would  not  be  sure  of  anj-thing  except  that  Mr.  Holland 
was  there  to  see  that  they  should  not  appoint  a  receiver. 

Now,  why  should  they  not  appoint  a  receiver?  What 
was  in  the  judge's  mind  at  the  time?  He  had  a  duty  to 
perform,  and  on  that  occasion  he  had  to  go  by  the  bill  of 
complaint.  He  interrogates  the  gentleman  who  got  up.  He 
did  not  know  Holland's  background  at  that  time,  about  his 
agreement  with  Martin  Sweeny,  about  Hollands  joining 
the  bondholders'  committee,  and  the  letters  he  had  sent. 

There  is  no  doubt  that  Holland,  freely  and  willingly,  and 
of  his  own  accord,  without  fomenting  anj'thing.  or  inciting 
any  human  being,  went  into  that  matter  and.  on  the  advice 
of  Martin  Sweeny,  asked  Rankin  to  bring  the  suit.  On  that 
point  there  is  not  a  word  of  countervailing  evidence  in  the 
case. 

The  record  here  shows  that  after  Holland  entered  into 
that  agreement  they  formed  a  general  bondholders'  com- 
mittee at  Chicago,  to  take  over  the  bonds  of  the  Moore 
chain  of  hotels  that  went  all  over  the  United  States. 
Sugden — the  employer  of  Holland — was  placed  upon  that 
committee,  and  Holland  was  appointed  to  a  position  out  of 
which  he  received,  he  said,  his  pay  from  the  persons  for 
whom  he  was  trustee.  The  judge,  of  course,  knew  nothing 
about  that.  Neither  did  Rankin.  So  Rankin  sent  Holland 
the  telegram  which  you  heard  read  In  evidence,  repeating 
the  reason  that  Holland  had  theretofore  given  him  about 
the  opening  of  the  hotel  and  the  urgency  of  the  matter. 
It  will  prevent  reading  all  of  this  correspondence  to  refer  to 
Holland's  testimony  before  this  Court. 

I  asked  him  the  following: 

Q  In  answer  to  the  wire  that  you  sent  Mr.  Rankin — he  sent 
you  a  wire,  did  he  not? — A.  Yes. 

Q.  In  which  he  urged  reasons  why  you  should  not  refrain  from 
filing  the  svUt? — A.  Yes. 

Q    And  you  took  those  Into  consideration? — A.  Yes. 

Q  And  then  you  sent  him  a  telegram  telling  him  to  let  the 
matter  remain  Just  as  it  was,  but  not  to  have  a  receiver  ap- 
pointed?—A.  I  did. 

(That  telegram  was  read  In  evidence.) 

Q  Yes.  So  when  you  started  down  there,  the  matter  was  In 
status  quo.  was  It  not? — A.  Well,  that  was  the  standing  of  the 
matter;   yes. 

Q  That  was  the  standing  of  that  matter  until  you  got  down 
there,  was  It  not?     Is  that  correct? — A.  Yes. 

I  took  him  on  further  cross-examination  to  the  record  in 
which  he  had  testified  before  the  Judiciary  Committee  of  the 
House  in  Miami  in  1933.     I  asked  him; 

Q.  You  did  not  ask  Judge  Ritter  to  dismiss  tMs  stilt? — ^A.  I  am 
not  certain  that  I  did  or  did  not. 

Then  I  read  from  hLs  testimony  before  the  House  commit- 
tee, in  which  he  testified  that  he  had  said  he  wanted  the  case 
to  remain  just  as  it  was  and  in  which  he  made  the  following 
statement: 

I  stated  to  the  Judge  that  I  wished  nothing  further  done  in  that 
particular  case  •  •  •  that  I  wished  the  case  to  remain  Just 
as  It  was. 

In  the  testimony  here  the  other  day  I  asked  Mr.  Holland: 

Q.  Did  you  tell  him  that? — A.  If  the  record  so  states,  I  suppxDse 
I  did. 

Q.  I  am  Just  reading  this  to  refresh  yo\xr  memory.  It  Is  not  a 
matter  of  contradiction.  Do  you  now  remember  that  that  Is  what 
you  stated? — A.  I  so  assume. 


The  answer  to  the  Whitehall  Building  &  Operating  Co. 
had  been  filed.  That  answer  backed  up  the  charge  of  fraud, 
and  asked  for  the  appointment  of  a  receiver.  Mr,  McPher- 
son of  the  firm  of  Shutts  &  Bowen,  protested  against  the 
appointment  of  a  receiver.  He  did  not  want  a  receiver. 
Moore  was  operating  the  new  bondholders'  committee  which 
Mr.  Holland  had  gotten  into.  They  wanted  no  receiver  for 
the  same  reason  that  they  wanted  no  receiver  when  they 
talked  to  Martin  Sweeny  about  the  matter.  Iliey  wanted 
to  take  charge  of  that  great  property  themselves.  But 
Sweeny  and  Bemis  wanted  no  such  thing.  They  wanted  to 
get  control  of  the  property  to  save  themselves  and  the  bond- 
holders. 

I  desire  to  say,  in  i>assing,  that  I  am  afraid  my  brother 
upon  the  other  side  inadvertently  thin)?^  some  of  his  ques- 
tions were  testimony.  The  question  was  asked  whether  a 
mortgage  of  $300,000  was  not  afterward  put  upon  that  prop- 
erty; and  my  recollection  of  the  testimony  is  that  the  wit- 
ness of  whom  he  asked  it  said  he  knew  of  no  such  thing. 
I  have  gone  through  the  record,  and  I  think  all  that  was 
said  about  that  so-called  mortgage  was  the  question  as  to 
whether  or  not  it  was  put  on  the  property. 

We  know  reasonably  well  what  took  place  in  the  court- 
room. Nothing  was  said  about  champerty;  but  when  Mr. 
McPherson  saw  that  the  judge,  who  lived  in  West  Palm 
Beach  and  who  knew  something  about  the  property,  was  in- 
tent upon  apF>ointing  a  receiver,  he  came  back  after  lunch 
with  the  prop>osition  that  they  should  appoint  Mr.  Bemis. 

As  I  said.  Sweeny  and  Bemis  were  consenting  to  this  mat- 
ter. When  McPherson  came  back  in  the  afternoon  he 
brought  two  letters.  I  am  not  going  into  those  letters  again. 
I  will  have  to  ask  you  gentlemen  of  the  Court  to  be  content 
with  your  memory,  unless  you  want  some  F)articular  ones 
read,  because  it  is  very  difficult  for  us  who  have  sat  at  that 
table  and  who  have  worked  day  and  night  with  this  matter 
to  carry  all  of  it  in  our  heads.  However,  I  will  say  that  the 
two  letters  put  in  evidence,  if  read  alone  without  the  context, 
might  perhaps  indicate  that  the  lawyers  were  gotten  into 
the  case  solely  and  alone  by  Mr.  Richard-Son  or  Mr.  Bemis,  or 
both  of  them. 

But  after  the  body  of  those  letters  came  in — not  nearly 
all  of  them,  but  those  which  told  the  true  story,  which  re- 
created the  context  of  what  was  going  on,  and  the  effort  that 
was  being  made — when  those  letters  came  in,  the  matter  was 
made  very  plain. 

Now,  I  wish  again  to  refer  to  the  subject  of  the  receiver- 
ship. Judge  Ritter,  who  testified  positively  that  he  knew 
nothing  about  it  in  advance  of  the  hearing,  had  every  reason 
to  believe  that  what  was  finally  done  there  was  satisfactory 
to  all  concerned,  to  Mr.  Bemis,  who  had  the  experience  the 
year  before  with  Mr.  Richardson,  and  who  said  that  he  would 
not  take  the  receivership  himself. 

Mr.  McPherson  filed  his  answer  and  his  cross-bill;  and  in 
his  answer  and  cross-bill  he  asked  for  the  identical  relief. 
He  denied  the  fraud,  the  antagonism  of  the  trustee  under 
the  trust  deed  to  the  bondholders  in  the  first  trust  deed 
and  to  the  owners;  but  he  came  back  and  asked  for  the 
identical  thing  that  the  others  asked  for. 

There  was  no  champerty  present.  There  was  no  such 
thing  as  a  stranger  to  that  case  coming  in,  which  would  have 
been  necessary  to  constitute  champerty,  without  any  reason 
except  to  profit  after  paying  out  money  to  carry  on  the  liti- 
gation with  an  agreement  that  he  should  get  from  the  fruits 
of  the  litigation,  if  successful,  division  of  the  property,  either 
in  real  estate  or  cash.  Iliere  was  no  such  thing  at  all.  It 
did  not  exist. 

The  managers  asked  the  witness  question  after  question. 
"Would  you  say  that  that  w£is  a  proper  fee  if  a  man  solicited 
a  case?  Would  you  say  it  was  a  proper  fee  if  he  did  this  or 
did  that?"  Well,  the  judge  knew  nothing  of  any  solicitation 
or  any  of  the  other  alleged  acts  leading  up  to  the  filing  of  the 
bill.  The  manager  was  examining  on  a  predicate  that  did  not 
exist.  There  was  no  champerty  in  it.  If  there  had  been 
champerty  all  they  would  have  had  to  do  in  the  beginning — I 
do  not  care  when  it  was,  even  right  down  to  writing  the 
final  decree — all  they  would  have  to  do  was  to  come  m  and 
show  it;  and,  as  Judge  Davis  said,  they  not  only  would  have 
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mno  mA  from  thjit  cns^  but  they  would  have  been  sat>- 


and  to  distjarment  from  their  profeasloti. 

When  ttjat  case  was  started  It  was  started  In  the  name  ot 

Bert  K.  B^iland  and  ctljera.    From  th«  common  cxpenence 

have  at  the  bar.  we  know  that  once  the  title  is 

case  It  remains  there  until  the  case  is  finiaiied. 

be  several  defendants  In  a  case:  there  may  be 

^Intiffs  in  It:  but  so  long  as  that  case  is  on  the 

title  of  the  case  remains  unchanged. 

Mr  Raiikin  wa.s  examined  and  cross-examined.  He  was 
not  our  uttness.  but  we.  of  course,  readily  yielded  to  the 
Reutlemen  on  the  other  side  the  propriety  of  using  him  as  a 
hostile  witness  and  to  cross-examine  him  as  though  he  was 
our  vltneM.  When  he  was  pressed  on  these  questions,  the 
MOat  olMrlous  thing  tha-t  appeared  to  mje.  that  might  have 
been  to  hl$  credit  or  discredit  »-as  that  he  did  not  seem  to 
be  able  to  janswer 

I  am  going  to  say  this  much  in  his  behalf  I  could  tell 
from  the  Way  he  acted — and  I  have  no  doubt  the  Members 
of  the  Coujrt  could  tell — that  he  is  a  man  who  is  very  hard 
of  hearlngl  and  he  seemed  to  be  trying  to  fallow  the  hps  as 
he  went  alpng.  Many  times  I  oteerved.  as  I  think  probably 
the  members  of  the  Court  did,  that  he  answered  before  he 
had  a  clef^r  understanding  of  the  question  which  was  asked 
him. 

Rankin 
request  f 
nal  adran 

Judge 
of  the 
to  Judge 
and  says 
but  there 
Rankin  is 
in  brlni 

Judge 
to  the  Co 


tn  after  a  receiver  was  appcAnted  and  made  a 
copservatiop  fee.  Judge  Rittcr  alkyved  a  nomi- 
of  $2,500. 

er  referred  the  matter  of  fixing  the  total  amount 
ration  fee  to  Judge  Akerman.  So  Rankm  went 
rman.  and  Judge  Akerman  comes  m  here  now 
he  signed  the  order  without  reading  it  closely: 
the  order  The  order  states  upon  its  face  that 
get  that  fee  for  services  rendered  up  to  that  date 
the  assets  into  court  and  nothing  else, 
rman  signed  that  order:  and  I  want  to  suggest 
.  in  ail  justice,  that  being  the  case,  it  would  not 
be  fair  td  charge  the  $15,000  fee  against  Judge  Rltter. 
Judge  Ritier  could  not  assume  and  would  not  assume  that 
Judge  Ak«  rman  would  sign  that  order  without  reading  It 
carefully:  that  he  would  not  read  the  brief  that  the  lawyer 
In  the  cas^  presented  to  him.  He  testified  that  Rankin  had 
a  br-.ef  but  he  did  not  pay  any  attention  to  it;  that  he  paid 
no  attention  to  the  application:  that  he  paid  no  attention 
to  the  bridf.  and  he  paid  no  at:ention  to  the  order  which  he 
signed,  ij offer  no  criticism  of  Judge  Akerman;  but  I  do  say 
that  it  is  fair  to  ask  the  Court,  when  :t  goes  into  its  delib- 
eration. n<>t  to  u.se  that  against  Judge  Ritter. 

This  Is  ^  peculiar  ."uirt  of  case,  not  only  as  a  case  of  im- 
peachment but  a  peculiar  case  In  the  history  ot  the  Juris- 
prudence of  the  country.  Charges  of  favoritism  are  made 
here  against  Judge  Ritter  which  would  have  no  weight  in 
an  argument  upon  the  stump  ind  which  are  entitled  to  no 
consideration  at  all  in  a  court  of  Ju.stice. 

Judge  I^ltter  did  not  bnng  Rank.n  nto  the  Whitehall 
case.  Raiikin  was  selected  by  parties  over  whom  the  judge 
did  not  ciKciae  a  voitige  of  ccntrol. 

The  fuxdamental  and  underlying  Job  of  a  lawyer  in  a 
foreclosure  case  is  to  transform  a  mortgii^ft  ■ecuring  a  debt 
Into  a  fee^simple  title  to  a  piece  of  real  estate  That  is  the 
underlying  rea.son  for  the  pa^-ment  of  fees  to  the  lawyers 
engaged  tq  obtain  fc«-ecio6ure  erf  the  property. 

If  ihat  Is  not  done  right,  if  every  racve  is  not  attended 
to.  if  anything  essential  is  omitted,  it  may  be  that  in  a  g»*n- 
eratiOQ  or  two  generations  fnxn  the  time  titie  was  thus 
secured  or  thus  created,  there  will  appear  a  cloud  on  the 
title  whicl:.  on  a  butiding  like  that  would  be  disclosed  a.s  a 
defect  coaling  hundreds  of  thcusands  of  dollars  to  correct. 
You  getitlemen  heard  the  reading  from  the  tt^timony 
given  in  Florida  that  Rankin  did  nothing:  from  the  time  he 
filed  the  bjill  until  the  final  decree  E\-erythlru,'  that  came 
into  the  case  had  to  be  examin-nl. 

We  brooght  the  whole  record  here.  l>>wn  to  the  day  the 
decree  waft  entered  there  were  174  separate  papers  filed. 
More  tiian  one-half  of  them  were  filed  ay  Rar.kin  himself. 
With  the  others  he  had  something  to  do.  to  piss  on  them 
or  otherwi*>e. 


Now  we  come  down  to  the  making  of  the  final  decree. 

Mr.  ROBINSON  Mr.  President,  at  this  point  I  should 
like  to  inquire  whether  it  would  suit  counsel  to  suspend  his 
argument  this  evening  at  5  15  o'clock  and  resume  in  the 
morning? 

Mr.  WALSH  (Of  counsel).  Yes;  It  would  not  only  suit  me 
and  be  rery  ■grtieaMi  but  I  should  like  very  much  to  do  it. 
I  am  hurrying  thnmgh  the  argument  as  rapidly  as  possible, 
but  I  am  afraid  that  to  conclude  will  take  the  balance  of  the 
time  so  generously  given  me. 

Mr.  ROBINSON.    Would  counsel  like  to  siispcnd  now? 

Mr  WALSH  »of  counsel).  I  think  it  would  be  well,  be- 
cause it  is  now  almost  the  time  the  Senator  has  suggested  few 
5usp«iding. 

ADJOUHmCENT     FOB     DAY     AND    ORDER     FOR     SKSSIONS    OW    TTIXSDAY 

Airs   WEONKSDAY 

Mr  ROBINSON  Mr  President.  I  ask  unanimous  con- 
sent that  the  Senate,  sitting  for  the  trial  of  the  articles  of 
impeachment,  do  now  adjourn  until  12  o'clock  noon  to- 
morrow; that  when  the  Senate,  in  legislative  session,  con- 
cludes Its  business  today  it  take  a  rece.ss  until  12  o'clock  noon 
tomorrow:  and  that  at  not  later  than  2  o  clock  p.  m.  to- 
morrow, the  Senate,  sitting  for  the  trial  of  the  articles  of 
impeachment,  and  the  Senate,  as  in  legislative  session,  take 
a  reoees  until  12  o'clock  noon  on  Wednesday  next. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  order  Is  made. 

Thereupon  tat  5  o'clock  and  5  minutes  p.  m.)  the  Senate, 
sitting  for  the  trial  of  the  articles  of  impeachment,  under 
the  order  previously  entered,  adjourned  until  tomorrow. 
Tuesday.  April  14,  1936,  at  12  o'clock  meridian. 

LKCISLATrVl  SESSIOW 

The  Senate  proceeded  to  the  consideration  of  legislative 
business. 

Mr.  ROBINSON.  Mr.  President,  before  the  Senate  re- 
cesses under  the  order  previously  made,  we  should  like  to 
have  a  brief  legislative  session  for  the  convenience  of  Sen- 
ators who  have  more  or  less  routine  business  to  transact. 

The  PRESIDENT  pro  tempore.  The  Senate  is  in  legisla- 
tive session  for  the  transaction  of  legislative  business. 

MKSSAGCS    ntOM    THS   PRESIDENT    AND    THE    HOUSE 

TDuring  the  impeachment  proceedings,  on  motion  of  Mr. 
RoBiwsoK.  the  proceeding!  vere  suqx&ded  so  that,  as  in  leg- 
islative session,  the  Senate  might  receive  messages  from  the 
President  of  the  United  States  and  the  House  of  Repre- 
tentatives.    The  messages  follow  ) 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts  and  joint  reso- 
lution: 

On  March  18.  1936; 

S.  37.  An  act  authorizing  the  Comptroller  General  of  the 
United  States  to  settle  and  adjust  the  claims  of  subcon- 
tractors and  material  men  for  material  and  labor  furnished 
in  the  construction  of  a  post-office  and  courthouse  building 
at  Rutland.  Vt.; 

S.  1470.  An  act  to  provide  a  preliminary  examination  of 
Spokane  River  and  its  tributaries  In  the  State  of  Idaho,  with 
a  view  to  the  control  of  their  floods; 

S  2889.  An  act  for  the  relief  of  the  Bend  Garage  Co.  and 
the  Rrst  National  Bank  of  Chicago: 

S.  3281.  An  act  to  amend  the  act  of  February  16.  1929,  en- 
titled "An  act  to  amend  the  act  entitled  'An  act  to  readjust 
the  c>ay  and  allowances  of  the  mmmissioned  and  enlisted 
persormel  of  the  Army.  Navy,  Marine  Corps,  Coast  Guard. 
Coast  and  Geodetic  Survey,  and  the  Public  Health  Service', 
approved  Jane  10.  If22,  as  amended"; 

S  3453  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  certain  counsel; 
and 

S.  J.  Res.  165.  Joint  resolution  directing  the  Architect  of 
the  Capitol  to  accept  a  copy  of  the  painting,  "Liev  Eiriksson 
i  Discovers  America." 
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On  March  19,  1936: 

S.  1307.  An  act  to  establish  the  Homestead  National  Monu- 
ment of  America  in  Gage  County,  Nebr.: 

S.  2664.  An  act  to  aid  in  defraying  the  expenses  of  the 
third  triennial  meeting  of  the  Associated  Coimtry  Women  of 
the  World,  to  be  held  In  this  country  in  June  1936;  and 

8.3173.  An  act  for  the  relief  of  certain  formerly  enlisted 
members  of  Battery  D.  One  Hundred  and  Ninety -seventh 
Coast  Artillery  (antiaircraft;.  New  Hampshire  National 
Guard- 
On  March  20.  1936: 

S.  2603.  An  act  to  provide  for  the  adjustment  and  settle- 
ment of  certain  claims  arising  out  of  the  activities  of  the 
Federal  Bureau  of  Investigation;  and 

S.  3978.  An  act  relating  to  taxation  o":  shares  of  preferred 
stock,  capital  notes,  and  debentures  of  banks  while  owned  by 
the  Reconstruction  Finance  Corporation  and  reafarming  their 
immunity. 

On  March  21,  1936: 

S.  2625.  An  act  to  extend  the  facilities  of  the  Public  Health 
Service  to  seamen  on  Government  vessels  not  in  the  Military 
or  Naval  Establishments. 

On  March  31,  1936: 

S.  3424.  An  act  to  continue  Electric  Home  and  Farm  Au- 
thority as  an  agency  of  the  United  States  until  February 
1937.  and  for  other  purposes:  and 

S.  3699.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  fiftieth  anniversary  of  Cincinnati, 
Ohio,  as  a  center  of  music,  and  its  contribution  to  the  art  of 
music  for  the  past  50  years. 

On  April  3,  1936; 

S.  4212.  An  act  to  amend  section  2  of  the  National  Housing 
Act,  relating  to  the  insurance  of  loans  and  advances  for 
improvements  upon  real  property,  and  for  other  purposes. 

On  April  10,  1936: 

S.  2496.  An  act  to  amend  the  Railway  Labor  Act; 

S.  3761.  An  act  authorizing  the  Secretary  of  the  Interior 
to  patent  certain  land  to  the  town  of  Wamsutter,  Wyo.;  and 

S.  3998.  An  act  to  enable  the  Commodity  Credit  Corpora- 
tion to  better  serve  the  farmers  in  orderly  marketing,  and  to 
provide  credit  and  facilities  for  carrying  surpluses  from  sea- 
son to  season. 

On  April  11,  1936: 

S.  3860.  An  act  to  amend  section  2  of  the  act  entitled  "An 
act  to  amend  the  National  Defense  Act",  approved  May  28, 
1928;  and 

S.  3971.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogdensburg,  N.  Y. 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  Hoiise 
insisted  upwn  its  amendment  to  the  bill  'S.  3483)  to  provide 
for  rural  electrification,  and  for  other  purposes,  disagreed  to 
by  the  Senate;  agreed  to  the  conference  asked  by  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  Ravburn.  Mr.  Huddleston,  and  Mr.  Mapes  were  appointed 
managers  on  the  part  of  the  House  at  the  conference. 

PROTECTION    OF    LITERARY    AND    ARTISTIC    WORKS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read,  and, 
with  the  accompanying  papers,  referred  to  the  Committee  on 
Foreign  Relations,  as  follows: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State,  with  an 
accompanying  memorandum,  to  the  end  that  legislation  may 
be  enacted  authorizing  an  appropriation  of  the  sum  of  $6,500, 
or  so  much  thereof  as  may  be  necessary  for  the  expenses  of 
participation  by  the  United  States  in  the  conference  at  Brus- 
sels in  1936  for  the  purpose  of  revising  the  convention  for  the 
protection  of  literary  and  artistic  works,  concluded  at  Rome, 
September  9,  1886,  and  revised  at  Rome  on  June  2,  1928. 

Franklin  D.  Roose\t:lt. 

Thx  Whitb  House,  AprU  13.  1936. 


PETITIONS   AND    MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  petition 
of  the  Workers'  Alliance  of  America,  signed  by  David  Lasser, 
its  president,  praying  for  the  adoption  of  measures  for  the 
benefit  of  workers  and  relief  of  the  unemployed,  which  was 
referred  to  the  Committee  on  Appropriations. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  the  Mid- 
dletowTi  (Md.)  AGHA  (Anti-Ground  Hog  Administration), 
favoring  an  appropriation  to  combat  the  activities  of  the 
ground  hog,  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry. 

He  also  presented  a  memorial  of  several  citizens  of  Balti- 
more, Md.,  remonstrating  against  the  enactment  of  the  bill 
(S.  3954)  to  amend  the  Communications  Act  of  1934.  ap- 
proved Jime  19,  1934,  for  the  purpose  of  promoting  safety 
of  Lfe  through  the  use  of  radio,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Mount 
Rainier-Brentwood  (Md.)  Parent-Teacher  Association,  fa- 
voring the  enactment  of  legislation  to  abolish  block-booking 
and  blind-selling  of  motion-picture  films,  which  was  referred 
to  the  Committee  on  Interstate  Commerce. 

Mr.  COPELAND  presented  a  resolution  adopted  by  Madi- 
son County  Pomona  Grange,  Cazenovia.  N.  Y.,  favoring  the 
enactment  of  legislation  looking  to  the  extermination  of 
vermin  inimical  to  wild  fowl  and  bird  life,  which  was  referred 
to  the  Committee  on  Agriciilture  and  Forestry. 

He  also  presented  a  resolution  adopted  by  Madison  County 
Pomona  Grange,  Cazenovia,  N.  Y.,  protesting  against  the 
enactment  of  legislation  to  include  national  waterways  under 
the  jurisdiction  of  the  Interstate  Commerce  Commission, 
which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Hamburg  (N.  Y.)  Chamber  of  Commerce, 
protesting  against  the  enactment  of  the  biU  (S.  4174)  to  fos- 
ter and  protect  interstate  commerce  by  authorizing  the  In- 
terstate Commerce  Commission  to  approve  or  disapprove  of 
the  consolidation  or  abandonment  of  carrier  facilities  of  pub- 
lic service,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  a  resolution  adopted  by  Maxim  Gorki 
Branch,  No.  705,  International  Workers  Order,  of  Brooklyn, 
N.  Y.,  favoring  the  enactment  of  the  bill  (S.  3475)  to  provide 
for  the  establishment  of  a  Nation-wide  system  of  social  in- 
surance, which  was  referred  to  the  Committee  on  Education 
and  Labor. 

Mr.  COOLTDGE  presented  a  letter  in  the  nature  of  a  peti- 
tion from  L.  W.  Hutchins,  general  chairman,  etc.,  the  Order 
of  Railroad  Telegraphers,  System  Division,  No.  29,  New  York, 
New  Haven  &  Hartford  Railroad,  Boston  (Mass.)  Terminal, 
praying  for  the  enactment  of  the  bill  (S.  4174)  to  foster  and 
protect  interstate  commerce  by  authorizing  the  Interstate 
Commerce  Commission  to  approve  or  disapprove  of  the  con- 
solidation or  abandonment  of  carrier  facilities  of  public  serv- 
ice, which  was  referred  to  the  Committee  on  Interstate  Com- 
merce. 

He  also  presented  a  letter  in  the  nature  of  a  memorial  from 
the  bureau  of  transportation  and  public  service  of  the  New 
Bedford  (Mass.)  Board  of  Commerce,  remonstrating  against 
the  enactment  of  the  bill  (S.  4174)  to  foster  and  protect  in- 
terstate commerce  by  authorizing  the  Interstate  Commerce 
Commission  to  approve  or  disapprove  of  the  consolidation  or 
abandonment  of  carrier  facilities  of  public  service,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  letter  in  the  nature  of  a  memorial  from 
the  bureau  of  transportation  and  public  service  of  the  New 
Bedford  <Mass.)  Board  of  Commerce,  remonstrating  against 
the  enactment  of  the  so-called  Pettengill  bill,  being  a  bill  to 
repeal  the  fourth  section  (long-  and  short-haul  clause)  of  the 
Interstate  Commerce  Act,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  presented  letters  in  the  nature  of  petitions  from 
George  W.  King  &  Son  and  Charles  D.  Cady  Printing  Co., 
both  of  Worcester,  Mass.,  praying  for  the  enactment  of  the 
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bill  (S.  42<«'>  to  amend  section  11  of  the  act  of  March  1.  1919 
(40  Stat.  270>.  pertaining  to  printing  for  the  Oovemment, 
which  werf  referred  to  the  Committee  on  Printing. 

He  also  :  >resenteci  a  letter  in  the  nature  of  a  memorial  from 
William  \Jinot.  of  Boston,  Mass..  remonstratmg  against  the 
enactment   of    the   so-called    Flobinson-Patman   anti-pnce- 
discrlmina  ion  bill,  which  was  ordered  to  lie  on  the  table. 
izpotTs  or  coaoanxEs 

Mr.  SH!3»PARD,  from  the  Cominlttee  on  Military  Af- 
fairs, to  «hich  was  referred  the  bill  (8.  4309  >  to  Increase 
the  cOcitiicy  of  the  Air  Corp-s  Reserve,  reported  it  with 
amendraests  and  submitted  a  report  (No.  1824)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  Wll  (S  4265)  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  lands  of  the  United 
States  Miltary  Reservation  of  Port  Blls.s,  Tex.,  reponed  It 
without  amendment  and  submitted  a  report  iNo.  1825) 
thereon. 

Mr.  McBELLAR,  from  the  Committee  on  Post  Offices  and 
Port  RoMh;  to  which  were  referred  the  following  bills,  re- 
ported tha  a  each  with  an  sunendment  and  submitted  reports 
thereon : 

H.R.  101)3.  A  bin  to  amend  the  act  to  fix  the  hours  of 
duty  of  patai  employees  (Rept.  No.  1826> ;  and 

H.  R.  102  57.  A  bill  to  provide  for  adjusting  the  compensa- 
tion of  dl^ilsion  superintendents,  assistant  division  superin- 
tendents, assistant  superintendents  at  large,  assistant  super- 
intendent in  charge  of  car  consUruction,  chief  clerks,  assist- 
ant chief  ilerks.  and  clerks  In  charge  of  sections  in  offices 
of  divtslod  superintendents  in  the  Railway  Mail  Service,  to 
correspond  to  the  rates  establislied  by  the  Classification  Act 
of  1923,  as  amended  'Rept.  No.  1827). 

rxxcunvi  ripohts  of  a  comjcittie 
executive  session. 

J^F.TJ.AR,  from  the  Committee  on  Post  Offices  and 
reported  favorably  the  nominations  of  sundry 
which  were  ordered  to  be  placed  on  the  Execu- 


As  In 
Mr.  Mc 

Post  Road!( 

postmaster; 
Uve 


Iftlands  oi 


Calenqar 

nrtCLLO   BILLS   PRESKNTXD 

Mrs.  CAIAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  April  10,  193«.  tliat  committee  presented  to 
the  Presidint  of  the  United  States  the  following  enrolled 
bills : 

S.  536.  A 1  act  for  the  relief  of  Ada  Mary  Tomau: 
S.  754.  A 1  act  to  amend  section  21  of  the  act  approved 
Jime  5.  19: 0.  entitled  "An  act  to  provide  for  the  promotion 
and  maintenance  of  the  American  merchant  marine,  to 
repeal  certain  emergency  legislation,  and  provide  for  the 
disposition,  regulation,  and  use  of  property  acquired  there- 
under,  and   for  other  purposes",   as  applied   to  the  Virgin 


he  United  States 


S.  903.  Ail  act  for  the  relief  of  the  Holyoke  Ice  Co.: 


S.  1152. 
S. 1824 
S.  2021 


act  relating  to  the  carnage  of  goods  by  sea; 
act  for  the  relief  of  Abraham  Orecn; 
act   to  recognize   the  service   of   Brig.   Gen. 
Edward  R.  Chrisman : 
8.  3336.  An  act  granting  compensation  to  Mary  WeDer: 
S.  2682    An  act  for  the  relief  of  Chief  Carpenter  WlHiam 
F.  TwttcheU.  United  States  Navy; 

8.3607.  4n  act  for  the  relief  of  the  United  Pocahontas 
CopJ  Co..  Chmapler.  W.  Va.: 
3.3902.  An  act  for  the  relief  of  Rose  Stratton; 
act  for  the  relief  of  John  Hoffman; 
8.  2943.  Ab  act  for  the  relief  of  John  Morris; 
8.  3135.  A^  act  for  the  relief  of  J  A.  Hammood; 
S.  3367.  Ak  act  for  the  relief  of  James  (Jaynor; 
S.  3445.  Ab  act  to  authorize  the  Secretiiry  of  Agriculture 
to  release  ttie  claim  of  the  United  8tat<s  to  certain  land 
within  the  Ouachita  National  Pbrest.  Ark 

8.  3655.  An  act  for  the  relief  of  the  Vermont  Transit  Co 
Inc.; 

8.3M4.  Aki  act  to  authorize  the  settlement  of  Individual 
claims  for  jersaaal  property  lost,  or  dama^fed.  ar.slng  out  of 
the  acttrltlc!  of  the  Civilian  Conservation  Corps.  wh:ch  have 
been  appro^  ed  by  the  Secretary  of  War; 


S.  3777.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  execute  an  agreement  of  indemnity  to  the  First 
Granite  National  Bank.  Aiigusta,  Maine; 

S  3872.  An  act  for  the  relief  of  the  present  leader  of  the 
Army  Banc;  and 

S.  4232.  An  act  to  create  a  commission  and  to  extend  fur- 
ther relief  to  water  users  on  United  States  reclamation  proj- 
ects and  on  Indian  Irrigation  projects. 

SnXS    INTSODUCXO 

Bills  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows* 

By  Mr.  BULKLEY: 

A  bill  (S.  4470)  to  authorize  the  Issuance  of  additional 
coins  In  commemoration  of  the  fiftieth  anniversary  of  Cin- 
cinnati. Ohio,  as  a  center  of  music;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  WHITE: 

A  biU  (S  4471)  for  the  relief  of  Prank  Wheelock  Plum- 
mer  Breed;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (S.  4472)  for  the  relief  of  Maurice  A.  Smith;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  COPELAND; 

A  biU  (S.  4473)  to  amend  section  24  of  the  Immiirratlon 
Act  of  1917.  relating  to  the  compensation  of  certain  Immi- 
gration and  Naturalization  Service  employees,  and  for  other 
purposes:  to  the  Committee  on  Immigration. 

A  bill  (S.  4474  >  authorizing  the  Richmond-Brooklyn 
Bridge  Authority,  its  successors  and  assigns,  to  construct, 
maintain,  and  operate  a  bridge  across  New  York  Bay  be- 
tween Brooklyn  and  Staten  Island;  and 

A  bill  (S.  4475)  to  extend  the  Jurisdiction  of  the  Coast 
Guard;  to  the  Committee  on  Commerce. 

HOUSE  BILL  PLACED  ON  TnX  TABLE 

The  bill  (H.  R.  12037)  relating  to  compacts  and  agreements 
among  States  in  which  tobacco  is  produced  providing  for  the 
control  of  production  of.  or  commerce  in,  tobacco  in  such 
States,  and  for  other  purposes,  was  read  twice  by  its  title  and 
ordered  to  lie  on  the  table. 

AMENDMENTS  TO  RPVER   AND  HARBOR   BILL 

Mr.  CAPPER  and  Mr.  SHEPPARD  each  submitted  an 
amendment  intended  to  be  proposed  by  them,  respectively, 
to  the  bill  (H.  R.  8455)  authorizing  the  construcUon  of  cer- 
tain public  works  on  rivers  and  harbors  for  flood  control, 
and  for  other  purposes,  which  were  referred  to  the  Com- 
mittee on  Commerce  and  ordered  to  be  printed. 

AlfNITERSART  OF   BATTLE   OF  AlfTlETAM — AMrNDMBTT 

Mr.  TYDINGS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bm  (S.  4394)  to  authorize  the  coin- 
age of  50-cent  pieces  In  commemoration  of  the  seventy-fifth 
anniversary  of  the  Battle  of  Antietam,  which  was  referred 
to  the  Committee  on  Banking  and  Currency  and  ordered 
to  be  printed. 

REHABIUTATION    LOAMS    TO   STORM -STRICKDC    AREAS CONTtRENCE 

REPORT 

Mr.  FLETCHER  submitted  the  following  report: 

The  commltt**  of  conference  on  the  disagreeing  rotes  of  tlie 
two  Houses  on  tbs  anwndBMsU  of  the  Senate  to  the  blU  (H  B 
119«8)  Pelstaig  to  th«  suthorlty  of  the  Itoconstruction  Finance 
Corporation  to  m^ke  rehabilitation  loans  for  the  repair  of  dam- 
ages caiiaed  by  Hoods  or  other  catastrophes,  and  for  other  pxir- 
P**" »'  having  met.  after  full  and  free  conference,  have  agreed  to 
rmeimend  aixl  do  recommend  to  their  respective  Houses  as 
follows : 

That  the  Boom  recede  from  its  disagreement  to  the  amend - 
■MSita  Of  the  Senate  numbered  1.  2.  3.  4.  8.  a.  and  9.  and  agree  to 

Amendment  numbered  7  That  the  House  recede  from  Its  dls- 
agreeaaeatto  the  smendment  of  the  Senate  numbered  7.  and  agree 
totteaHM  «^  as  amendment,  as  foUows:  In  Ueu  of  the  matter 
propoaea  to  be  insertsd  by  the  Senate  amendment  insert  the 
following : 

-8k-  S  Title  1  of  the  National  Housing  Act.  as  amended  U 
amended  by  inserting  after  section  8  thereo*  the  foilowlmr  new 
secuon:  ^ 

"•Sac.  8.  (a)   The   AdmlnlstnitoT  is  authorized  and   empowered 
upon  such  terms  and  condtttons  as  he  may  prescribe,  to  insure 
banks,    trust    companies,    pcnooia    tumee   rmunnXn.    mortoaira 
companies,    building   and   loan   — oclatXuna.    Installment   lending 


companies,  and  other  such  financial  Institutions,  heretofore  or 
hereafter  approved  by  the  Administrator  as  eligible  for  credit  in- 
surance, against  losses  which  they  may  sustain  as  a  result  of  loans 
and  advances  of  credit,  and  purchases  of  obligations  representing 
lofLns  and  advances  of  credit,  made  by  them  subsequent  to  the 
date  this  section  takes  effect  and  prior  to  January  i,  1937,  or  such 
earlier  date  as  the  President  may  fix  by  proclamation  upx)n  his 
determination  that  the  emergency  no  longer  exists,  for  the  purpose 
of  financing,  by  the  owners  of  real  property  or  by  lessees  thereof 
under  a  lease  for  a  period  of  not  less  than  one  year,  the  restora- 
tion, rehabilitation,  rebuilding  and  replacement  of  Improvements 
on  such  real  property  and  equipment  and  machinery  thereon 
which  were  damaged  or  destroyed  by  earthquake,  conflagration. 
tornado,  cyclone,  hurricane,  fiood,  or  other  catastrophe  In  the 
years  1935  or  1936.  either  on  the  same  site  or  on  a  new  site  In  the 
same  locality  where  the  damaged  or  destroyed  property  was 
located.  The  Administrator  Is  authorized  to  grant  Insurance 
under  this  section  to  any  such  financial  In.stltutlon  up  to  10  per 
centum  of  the  total  amount  of  loans,  advances  of  credit,  and  pur- 
chases made  by  such  financial  ln.stltutlon  for  such  purpose,  and 
any  Insurance  reserve  accumulated  by  any  such  financial  Institu- 
tion linder  section  2  of  tlxls  title  prior  to  April  1.  1936,  shall  be 
applicable  to  the  payment  of  any  losses  sustained  by  It  as  a  result 
of  loans,  advances  of  credit,  or  purchases  Insured  under  this 
section. 

"'(b)  No  Insurance  shall  i>e  granted  under  this  section  to  any 
such  financial  institution  with  respect  to  any  obligation  repre- 
senting any  such  loan,  advance  of  credit,  or  purchase  by  It  ( 1 ) 
unless  the  loan  bears  such  Interest,  has  such  maturity,  and  con- 
tains such  other  terms,  conditions,  and  restrictions,  as  the  Admin- 
istrator shall  prescribe  in  order  to  make  credit  available  for  the 
purposes  of  this  section;  and  (2)  unless  the  amount  of  such 
loan,  advance  of  credit,  or  purchase  is  not  in  excess  of  •2,000, 
except  that  In  the  case  of  any  such  loan,  advance  of  credit,  or 
purchase  made  for  the  purpose  of  such  financing  with  respect  to 
apartment  or  multiple  farnily  houses,  hotels.  oCttce,  business  or 
other  commercial  buildings,  hospitals,  orphanages,  colleges,  schools, 
churches,  or  manufacturing  or  Industrial  plants,  such  insurance 
may  be  granted  if  the  amount  of  the  loan,  advance  of  credit,  or 
purchase  Is  not  In  excess  of  $50,000.'  " 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  8:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  8.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the   following: 

"Sec.  4  (a)  The  third  sentence  of  subsection  (a)  of  section  2 
of  the  National  Housing  Act.  as  amended.  Is  amended  to  read  as 
follows:  "The  total  liability  Incurred  by  the  Administrator  for  all 
insurance  heretofore  and  hereafter  granted  under  this  section  and 
section  6  shall  not  exceed  in  the  aggregate  $100,000,000  '  " 

And  the  Senate  agree  to  the  same. 

Duncan  U.  Fletcher, 
Robert  P    Wagner, 

RoBEItT  J.  Bl-UtLEY. 
Ja.MES   COU7INS, 

John  G.  Townsend.  Jr  . 
Managers  on  the  part  of  the  Senate. 

T    Alan  Goldsbobough. 
M     K    Reillt, 
Jesse  P    Wolcott, 
Managers  on  the  part  of  the  House. 


The  report  was  aerreed  to 

EXPENDITURES    FOR    COTTON    COOPER.'TIVES 
SENATOR    TOWNSEND 


-LETTER    FROM 


Mr.  McKELLAR.  Mr.  President,  in  connection  with  Sen- 
ate Rep(irt  No.  1819.  submitted  by  me  and  published  in  last 
Friday's  Concression.\l  Record.  I  ask  unanimous  consent  to 
have  publi.shed  in  the  Record  at  this  point  a  letter  received 
by  me  from  Hon.  J.  G.  Townsend,  Jr.,  a  Senator  from  the 
State  of  Delaware. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

United   States   Senate. 
Washington.  D.  C.  April  8,  1936. 
Hon    Kenneth  McKbllar. 

Uniljd  States  Senate.  Washington.  D  C. 
Mr  Dkas  Senator:  It  is  my  understanding  that  you.  as  chair- 
man of  the  subcommittee  which  conducted  hearings  at  Memphis, 
Tenn..  from  October  28.  1935,  to  and  Including  November  28,  1935, 
authorized  under  Senate  Resolution  185,  providing  for  the  inves- 
tigation of  the  expenditures  by  the  Federal  Government  for  cotton 
cooperatives  and  their  losses,  are  anxious  to  have  the  report  of 
the  hearings  published  at  an  early  date. 

In  view  of  the  fact  that  an  early  publication  of  the  report  Is 
desired.  I  have  signed  It  as  a  member  of  the  subcommittee,  with- 
out committing  myself  either  In  favor  of  or  against  the  report,  not 
having  been  able  to  attend  the  hearings  nor  having  the  oppor- 
tunity of  studying  It  fully. 

I   hope   you   understand   my  position  In  the   matter  and  that  it 
meets  with   your  approval. 
With   kind   regards.  I  am, 
Verj   truly  yours, 

J.  G.  TowNSEND,  Jr. 


EXECTJTTVE   MESSAGES    REFERRED 

The  PRESIDENT  pro  tempore,  as  in  executive  session, 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  sundry  nominations,  which  were 
referred  to  the  appropriate  committees. 

I  For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

HISTORY    AND    EFFECT    OF    SEVENTEENTH    AMENDMENT    TO 

CONSTITtJTION 

Mr.  THOMAS  of  Utah.  Mr.  President.  I  ask  unanimous 
consent  to  have  inserted  in  the  Congressional  Record  a 
statement  which  was  prepared  as  a  result  of  a  study  made  of 
the  history  and  effect  of  the  seventeenth  amendment  of  the 
Constitution  by  Dr.  Wallace  Worthy  Hall.  I  deem  this  study 
of  suflBcient  public  interest  to  justify  inserting  the  results  of 
the  study  into  the  Record  at  this  time. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

On  May  13.  1912.  Congress  submitted  to  the  several  States  for 
their  ratification  a  proposed  constitutional  amendment,  providing 
for  the  direct  election  of  Senators,  thus  cuiniinatmg  an  86-year 
congressional  struggle  on  behalf  of  such  an  amendment.  The 
first  joint  re.solutlon.  aimed  at  direct  election,  was  introduced  Into 
I  the  House  on  February  14,  1826.  During  the  intervening  time  no 
i  less  than  187  joint  resolutions  of  a  similar  nature  were  introduced 
In  Congress. 

In  taking  this  action  Congress  was  but  yielding  to  a  well-nigh 
I  unanimous  public  opinion  in  favor  of  direct  election,  which  was 
being  made  articulate  through  the  contemporary  press  and  period- 
icals. National  and  State  party  platforms,  legislative  memorials, 
direct  petitions,  and  popular  referenda.  A  series  of  disgraceful 
legislative  deadlocks  Involving  senatorial  elections  assisted  In  stir- 
ring  Congress    to   action. 

Within  11  months  after  Congress  had  subniltted  the  proposed 
amendment  the  requisite  number  of  States  had  ratified.  Only 
three  (Utah.  Rhode  Island,  and  Delaware)  actually  rejected  It.  It 
was  officially  promulgated  as  the  seventeenth  amendment  by  Sec- 
retary of  State  William  J.  Bryan  on  May  31.  1913. 

The  beneficial  results  have  been:  (a)  Elimination  of  legislative 
deadlocks  often  resulting  in  no  election:  (b)  encouragement  to 
the  separation  of  State  and  National  Issues  In  State  political  cam- 
paigns; and  (c)  prevention  of  the  recurrence  of  certain  scandal- 
ous legislative  elections.  On  the  other  hand  the  change  has  fre- 
quently necessitated  the  expenditure  (often  legitimate)  of  enor- 
motis  sums  of  money  to  secure  election  to  the  Senate,  and  has 
greatly  accentuated  the  time-consuming  nonlegislatlve  functions 
of  otir  Senators.  Furthermore,  It  has  encouraged  demagogy  Lit- 
tle or  no  change,  however,  is  to  be  found  in  such  matters  as  age, 
length  of  service,  and  the  previous  occupations  of  the  Senators 
elected  under  the  two  systems.  Popularly  elected  Senators  have 
had  less  previous  governmental  service  than  their  predecessors 
prior  to  1913.  On  the  other  hand  the  Senate  elected  by  the  people 
has  included  more  ex-Governors  than  the  Senate  chosen  by  legis- 
latures.    Men  of  great  wealth  continue  to  be  elected  to  the  Senate. 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  ^at  5  o'clock  and  7  minutes 
p.  m.i,  under  the  order  previously  entered,  the  Senate  took 
a  recess,  to  meet,  for  the  trial  of  the  articles  of  impeachment 
against  Halsted  L.  Ritter,  tomorrow,  Tuesday,  April  14,  1936, 
at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominaticms  received  by  the  Senate  Aprii  13 
(legislative  day  of  Feb.  24),  1936 

Diplomatic  and  Foreign  Servicb 

Pay  A.  Des  Portes,  of  South  CaroUna,  now  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  to  Bolivia,  to  be  Envoy 
Extraordinary  and  Minister  Plenipotentiary  of  the  United 
States  of  America  to  Guatemala. 

R.  Henry  Norweb.  of  Ohio,  now  a  Foreign  Service  officer 
of  class  1  and  counselor  of  Embassy  at  Mexico,  Mexico, 
to  be  Envoy  Extraordinary  and  Minister  Plenipotentiary  of 
the  United  States  of  America  to  Bolivia. 

The  following-named  persons  for  appointment  in  the  For- 
eign Service  of  the  United  States  of  America,  as  follows: 

Raymond  E.  Cox.  of  New  York,  now  a  Foreign  Service 
officer  of  class  3  and  a  secretary  in  the  Diplomatic  Service, 
to  be  also  a  consul  general. 

J.  Webb  Benton,  of  Pennsylvania,  now  a  Foreign  Service 
officer  of  class  4  and  a  secretary  in  the  Diplomatic  Service, 
to  be  also  a  consul. 
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Josepl  F.  Burt,  of  minois,  now  a  foreign  Service  offlcer  of 
6  a  Dd  a  cocuui.  aiui  Daniel  M.  Braddock.  of  Michigan. 
a  F  irelsn  Service  ofBcer  of  dass  8  and  a  coiisul,  to  be 
ako  secretaries  in  the  Diplomatic  Service. 

Adams,  of  Qeorgla;  William  K.  Allele,  of  Idaho; 
Blake,  of  Oregon;  Claude  B.  Chiperfleid,  of  IllixK>i5: 
Clattenburg.  Jr^  of  Pennsylvania;  Montgomery  H. 
Colladajri  of  Connecticut;  William  S.  P'arrell,  of  New  York; 
R.  Bordfn  Reams,  of  Pennsylvania;  Arthur  R.  Rlngwalt. 
of  Nebraska;  WiUiam  E.  Scotten.  of  California;  EUvln  Seibert. 
New  '^ork.  Llewellyn  E.  Thompson.  Jr.  of  Colorado;  and 
*atterson  Thompson,  of  Tennessee,  now  Foreign 
ofScers.  unclassified,  and  vice  consuls  of  career,  to 
be  also  secretaries  in  the  Diplomatic  Service. 

Public  Works  .\DBcn»is-niATTcn» 

Alvln  ;3.  Wilder,  of  California,  to  be  SUite  director  of  the 
Public  ^Works  Admiolatration  In  California. 

Forres,  M.  Logan,  of  Indiana,  to  be  State  director  of  the 
Public  ^  orks  Administration  in  Indiana. 

P.  Francis  Hopkins,  of  Iowa,  to  be  State  director  of  the 
Putdlc  T^'orks  Administration  In  Iowa 

Robert  A.  RadTord.  of  Minnesota,  to  be  State  director  of 
the  Public  Works  Adrnmistration  in  Minnesota. 

XiOOto  A.  Boulay.  of  Ohio,  to  be  SUte  director  of  the  Public 
Worka  Anmmistration  in  Ohio. 

John  ijurst  Caton.  3d.  of  Rhode  Islajid.  to  be  State  director 
9t  the  Plibllc  Works  Administration  in  Rhode  Island. 

j  PCBLIC    HiALTH    SSRVICK 

Assistant  Sxirgeon  Edward  C  Lutton  to  be  passed  assistant 
■orgeoQ  In  the  United  SUtes  Public  Health  Service,  to  rank 
as  such  JTrom  March  6.  1936. 

.^i-ptjiNTHKirrs.  BY  TTivTsntn.  vs  rm  Ricttlar  Amrr 

TO    COAST     ARTILLKHY    CORPS 

Secon4  Lt.  Robert  Emmett  Qallagher.  Infantry,  with  rank 


from  Juitie  13 


1933. 

TO  QUART C!{M.\::>TER   CORPS 

,v.<i,.re    Porter    Heap.    Infantry. 


with   rank   from 


M4' 

FVh:';;vr-/  .'8,    iJil 

Capt.  Bradford  W.  Kunz,  Infantry,  with  rank  from  March 
25.   1932.1 

I  TO   TUfAHCM   DtVKRT»t.Ty^ 

MaJ.  '\4'ii^*™  Henry  Kastcn.  Cavalry,  with  rank  from  April 
9.   1928 

First  Lt.  John  Raymond  oachrist.  Infantry,  with  rank 
from  Seiitember  1,  1934. 

TO   nZLD   ARTILLERY 

First  l]t.  Joseph  Franklin  Trent.  Infantry,  with  rank  from 
October  jl.  1934. 

TO    Kit   CORPS 

Second   Lt.  Jerome  Wward  Blair.  2d.  Cavalry,  with  rank 
from  Jurie  12.  1934. 
Second  Lt.  Paul  Burlingatne.  Jr,  Infantry,  with  rank  from 
1934. 
Lt.  Stanley  Joseph  Donovan.  Infantry,  with  rsmk 


June  12. 
Second 
from  Jure  12.  1934. 


Second 
Jime  12. 


Co 


Lt.  Edward  Planick.  Field  Artillery,  with  rank  from 
1934 

PtoMonoNs  nu  THE  Regular  .A.=jmt 

TO  BC  COLOmCLS 

Abbott  Boone.   Field   Artillery,   from   March   24. 


Lt. 

193«. 

Lt.  Coll  Barton  Kyle  Yount.  Air  Corps,  from  April  1,  1936. 

Lt.  Col|  Denham  Bohart  Crafton.  Infantry,  from  April  1. 
1936 

Lt.  Coll.  wmiam  Carroll  Christy,  Cavalry,  from  April  1, 
1936. 

Lt.  Coll  John  Logan  Jenkins,  Infantry,  from  April  1.  1936. 

Lt.  Col  Charles  Henry  White.  Infsmtry.  from  April  1.  1936. 

Lt.  Co .  Stanley  Livingston  James,  Signal  Corps,  from 
April  1.  1 J36 


MaJ 
March  24. 


ohn 
1936 


TO  BE  LIEUTKWAKT  COLOKELa 

Scott    Smylie.    Coast    Artillery 


Corps,    from 


MaJ.  Lehman  Wellington  Miller.  Corps  of  Engineers,  from 
April  1,  1936,  ffibject  to  examination  required  by  law. 

MaJ.  nnnglai  Lafayette  Weart,  Corps  of  Engineers,  from 
AprU  1.  1936. 

MaJ.  Earl  Ewart  Ocsler.  Corps  of  Engineers,  from  April  1, 
1936. 

MaJ.  John  French  Conklin,  Corps  of  Engineers,  from  April 
1.  1936. 

MaJ.  William  Frazer  Tompkins.  Corps  of  Engineers,  from 
April  1,  1936. 

MaJ.  Douglas  Hamilton  Gillette.  Corps  of  Engineers,  from 
April  1.  1936. 

MaJ.  Paul  Alfred  Hodgson,  Corps  of  Engineers,  from  April 
1,  1936. 

MaJ.  Donald  Angus  Davison.  Corps  of  Engineers,  from 
Aprd  1.  1936. 

MaJ.  Henry  Splese  Aurand.  Ordnance  Department,  from 
April  1.  1936. 

TO   BE   MAJORS 

Capt.  George  Warren  Cooke.  Finance  Department,  from 
AiRll  1.  1936. 

Capt.  Shlras  Alexander  Blair.  Air  Corps,  from  April  1.  1936. 

Capt.  Franklin  Denwood  Shawn.  Quartermaster  Corps, 
from  April  1.  1936. 

Capt.  William  Henry  Johnson,  Infantry,  from  March  5. 
1936. 

Capt.  Roland  Capel  Bower.  Quartermaster  Corps,  from 
April  4.  1936. 

Capt.  Donald  Van  Nlman  Bonnett,  Infantry,  from  March 
1.  1936. 

Capt.  Charles  Stalsburg,  Quartermaster  Corps,  from  April 
1.  1936. 

Capt.  Henry  John  Hunker.  Quartermaster  CotiM,  from 
AprU  I.  1936 

Capt.  Frederick  Eugene  Hagen.  Quartermaster  Corps,  from 
AprU  1.  193«. 

Capt.  Murdock  Allen  McPadden.  Quartermaster  Corps, 
from  April  1.  1936 

Capt.  Clifford  Michael  Ollivetti.  Judge  Advocate  General's 
Depiutment.  from  April  1.  1936 

Capt.  John  Wesley  Orcutt.  Ordnance  Department,  from 
April  1,  1936. 

Capt.  Vance  Whiting  Batchelor.  Cavalry,  from  April  1, 
1936. 

Capt.  Norman  Paul  Williams,  Infantry,  from  April  1.  1938. 

Capt.  Robert  Grant  Cousley.  Infantry,  from  April  1.  1938. 

MZOICAL  corps 

To  be  major 

Capt.  Otis  Blaine  Schreuder.  Medical  Corps,  from  March 
29.  1938. 

raiTAL    CORPS 

To  be  major 
Capt.  James  Harvey  Pence.  DenUl  Corps,  from  April  X, 
1936.  subject  to  examination  required  by  law. 

CnATijan 

To  be  chaplain  wUh  the  rank  of  lieutenant  colonel 

Chaplain  (Major)  Milton  Omar  Beebe.  United  States 
Army,  from  March  24.  1936. 

ApponrrxxifT  n  the  Regular  Army 

MEDICAL   CORPS 

To  be  fir$t  Ueutenant  taith  rank  from  date  of  appointment 

First  Lt.  Frank  Hiram  Van  Wagoner.  Medical  Corps  Re- 
serve, 

VXTKRIHIRT  CORPS 

To  be  Arst  lieutenants  with  rank  from  date  of  appointment 
First  U.  Walter  TederofT  Carll.  Veterinary  Corps  Reserve. 
First  Lt.  Donald  Clifford  Kelley.  Veterinary  Corps  Reserve. 

Promotion  w  the  Philippike  Scouts 
TO  BE  major 

Capt.  James  Donison  Carter,  Philippine  Scouts,  from 
March  24.  1936. 


1936 
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Appointmtnt  in  the  National  Guard  op  the  United  States 

general  officer 
Brig.  Gen.  Newell  Ca.sllp  Bolton.  Ohio  National  Guard,  to 
be  brigadier  general.  National  Guard  of  the  United  Slates. 
Appointments  and  Promotions  in  the  Navy 

Lt.  Charles  H.  Murphy  to  be  a  lieutenant  commander  in 
the  Navy  from  the  1st  day  of  July  1935. 

Lt.  John  T.  Bottom,  Jr..  to  be  a  lieutenant  commander  in 
the  Navy  from  the  1st  day  of  September  1935. 

Lt.  William  Hibbs  to  be  a  lieutenant  commander  in  the 
Na\T  from  the  l.st  day  of  January  1936. 

Lt.  (Jr.  Gr.)  Herbert  E.  Schonland  to  be  a  lieutenant  in 
the  Navy  from  the  l.st  day  of  September  1935. 

The  following -named  lieutenants  i  junior  grade)  to  be 
lieutenants  in  the  NavT  from  the  1st  day  of  October  1935: 

Andrew  E    Harri.s 

Edwin  R.  Swinburne 

Lt.  (Jr.  Gr.)  Virgil  F.  (jordinier  to  be  a  lieutenant  in  the 
Navy  from  the  4th  day  of  October  1935. 

The  following -named  lieutenants  i  junior  grade)  to  be 
lieutenants  in  the  Navy  from  the  1st  day  of  November  1935: 

Arthur  B   Thompson 

James  M.  Smith 

Lt.  (Jr.  Gr.)  Percy  H.  Lyon  to  be  a  lieutenant  In  the  Navy 
from  the  1st  day  of  December  1935. 

The  following-named  lieutenants  (junior  grade)  to  be  lieu- 
tenants in  the  Navy  from  the  1st  day  of  January  1936; 

Paul  M.  Clyde  Gordon  B.  Rainer 

Charles  W    Truxall  Richard  A    Guthrie 

The  following -named  pa.ssed  assistant  paymasters  to  be 
paymasters  in  the  Navy,  with  the  rank  of  lieutenant  com- 
mander, from  the  1st  day  of  June  1934: 

Matthew  T.  Betton 

Clark  H.  Miley 

Assistant  Payma.«;ter  Philip  White  to  be  a  passed  assistant 
paymaster  in  the  Navy,  with  the  rank  of  lieutenant,  from 
the  1st  day  of  August  1935. 

The  following-named  radio  electrlrjan.s  to  be  chief  radio 
electricians  in  thi^  Navy,  to  rank  with  but  after  ensign,  from 
the  1st  day  of  (October  1935: 

Louis  S.  Butler  Faun  S.  Pritts 

Thomas  C    Thrasher  Robert  E    Trapeur 

The  following- nam (xl  pharmacists  to  be  chief  pharmacists 
In  the  Navy,  to  rank  with  but  after  ensign,  from  the  1st  day 
of  October  1935 

WlUard  C.  Calkins  Clyde  V.  Cuson 

Erlcson  Fernqmst  Ralph  W    Price 

Carl  J.  StommeJ 

marine  corps 

Maj.  Gilder  D.  Jackson,  Jr.,  to  be  a  lieutenant  colonel  in 
the  Marine  Corps  from  the  l.st  day  of  December  1935. 

MaJ  Fred  G  Patchen  to  be  a  lieutenant  colonel  In  the 
Marine  Corps  from  the  9th  day  of  February  1936. 

First  Lt  Jame.s  Snedeker  to  be  a  captain  In  the  Marine 
Corps  from  the  27th  day  of  March  1936 

First  Lt.  John  D.  Blanchard  to  be  a  captain  in  the  Marine 
Corps  from  the  1st  day  of  April  1936 

Postmasters 

ALABAMA 

Troy  A.  Phillips  to  be  postmaster  at  Altoona,  Ala.,  in  place 
of  John  Thompson.  Incumtienfs  commission  expired  Feb- 
ruary 9.  1936 

William  Lee  English  to  be  postmaster  at  Elba,  Ala.,  in 
place  of  J.  W.  Maddox,  removed. 

Sister  Mary  Teresa  to  be  postmaster  at  Holy  Trinity.  Ala., 
In  place  of  Sister  Mary  Teresa.  Incumbent's  commission 
expires  May  19.  1936. 

Ruth  K  Bullard  to  be  p)ostmaster  at  Lockhart,  Ala.,  in 
place  of  R.  K.  Bullard.  Incumbent's  commission  expired 
February  9.  1936. 

George  B.  Pickens  to  be  pwstmaster  at  Moundville,  Ala., 
in  place  of  G.  B.  Pickens.  Incumbent's  commission  expires 
May  19.  1936. 

Lillian  J.  Arnold  to  be  postmaster  at  Pisgah,  Ala.,  in  place 
of  S.  B.  Winlnger,  deceased. 


Marion  R.  Buckalew  to  be  postmaster  at  Roanoke,  Ala., 
in  place  of  S.  H.  Tatum.  removed. 

William  H.  Stroud  to  be  postmaster  at  Verbena,  Ala. 
Office  became  Presidential  July  1.  1935. 

Velma  F.  Todd  to  be  postmaster  at  Wilson  Dam,  Ala. 
OCBce  became  Presidential  April  1.  1934. 

Gladys  M.  Bomar  to  be  postmaster  at  W(x>dward,  Ala.,  in 
place  of  G.  M.  Bomar.  Incumbent's  commission  expires 
June  1,  1936. 

ALASKA 

Charles  A.  Sheldon  to  be  postmaster  at  Seward,  Alaska, 
in  place  of  C.  A.  Sheldon.  Incumbent's  commission  expires 
June  1.  1936. 

ARIZONA 

William  I.  Welker  to  be  postmaster  at  Bowie.  Ariz.,  in  place 
of  W.  I  Welker.  Incumbent's  commission  expires  June  23, 
1936. 

ARKANSAS 

Alfred  J.  Jefferies  to  be  postmaster  at  Clarendon.  Ark., 
in  place  of  A.  J.  Jefferies.  Incumbent's  commission  expires 
July  7,  1936. 

Lawrence  H.  Green  to  be  postmaster  at  Crawfordville,  Ark., 
in  place  of  K.  S.  Rolley.  Incumbent's  commission  expired 
January  11,  1936. 

Bennie  H.  Lucy  to  be  postmaster  at  Elaine.  Ark.,  in  place  of 
J.  D.  Lowrie.  Incumbent's  commission  expired  March  23, 
1936. 

Hazel  P.  Screeton  to  be  postmaster  at  Hazen,  Ark.,  in  place 
of  C.  A.  Proctor.  Incumbent's  commission  expired  March  23, 
1936. 

Rhetta  L.  Cooper  to  be  postmaster  at  Hughes.  Ark.,  in  place 
of  R.  L.  Cooper.  Incumbent's  commission  expires  May  26, 
1936 

Paul  B  Garrett  to  be  po.stmaster  at  Okolona.  Ark..  In  place 
of  B.  O.  Phelps.  Incumbent's  commission  expired  February 
5.  1936. 

Gertrude  A.  Parrlsh  to  be  postmaster  at  Rector,  Ark.,  In 
place  of  E.  A.  Casner.  Incumbent's  commission  expired  Jan- 
uary 11.  1936. 

James  A.  WaLson  to  be  postmaster  at  Springdale,  Ark..  In 
place  of  J.  R.  Joyce.  Incumbent's  commission  expired  April 
1,  1936 

Joe  Davidson  to  be  pastmaster  at  Winslow.  Ark..  In  place  of 
R.  L.  Maddox.  Incumbent's  commission  expires  April  27, 
1936. 

CALIPORNTA 

Winfred  E.  Robb  to  be  postmaster  at  Arlington.  Calif.,  in 
place  of  J  D.  Myers.  Incumbent's  commission  expired  March 
29,  1936. 

Samuel  E.  Burum  to  be  postmaster  at  Dinuba,  Calif.,  in 
place  of  A.  G.  Heerman.  Incumbent's  commission  expired 
March  17,  1936. 

Clyde  Burgett  to  be  postm.aster  at  El  Segundo,  Calif.,  in 
place  of  L.  P.  James.  Incumbent's  commission  expires  May 
10.  1936. 

Sidney  C.  Moon  to  be  postmaster  at  Hemet.  Calif.,  in  place 
of  N.  S.  Dilworth.  Incumbent's  commission  expired  March 
17.  1936. 

Irene  F.  Tallis  to  be  postmaster  at  Hilts,  Calif.,  in  place  of 
B.  W.  Miller.  decea.sed. 

Linnie  Jouett  to  be  postmaster  at  Hobart  Mills,  Calif.,  in 
place  of  Linme  Jouett.  Incumbent's  commission  expires  June 
28,  1936. 

Eugene  Francis  O'Donnell  to  be  postmaster  at  Holl:ster, 
Calif.,  m  place  of  Daniel  McCloskey.  Incumbent's  commis- 
sion expires  May  10,  1936. 

Paul  Vernon  Howell  to  be  postmaster  at  Needles.  Calif.,  in 
place  of  E.  G.  Farmer.  Incumbent's  commission  expires 
May  10.  1936. 

Clara  Belle  Daly  to  be  postmaster  at  Montrose.  Calif.,  in 
place  of  F.  W.  Brown.  Incumbent's  commission  expires  May 
10,  1936. 

Jasper  L.  Moss  to  be  postmaster  at  Morgan  Hill.  Calif.,  in 
place  of  C.  G.  Barnes.  Inciunbent's  commission  expired 
January  26,  1936. 
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Rtigli  L.  Appltng:  to  be  postmaster  at  Oakdale.  Calif..  In 
ptooe  4'  W  N  Garland.  Iiicumbent's  commission  expired 
9.  1936. 

Oerthide  Pord  to  be  postmaster  at  Pacific  Palisades,  CaUf .. 
in  plao;  of  P.  E.  Buckner.  Incumbent's  ccxnmis&lon  expired 
Januarir  9.  1936. 

Predirick  W.  Kickbush  to  be  postmaster  at  San  Bruno, 
n  place  of  O.  O.  Hughes.  Incumbent's  commiaslOQ 
January  26.  1936 

Prank  R.  Harwood  to  be  postmaster  at  Santa  Ana,  Calif.. 
In  placj  of  T.  E.  Stephenson,  resigned. 

Waltir  8.  Young  to  be  postmaster  at  Spreckels,  Calif..  In 
place  of  D.  L.  Plant  Inomibent's  commission  expu^d  De- 
cember 16.  1934. 

Morgm  J.  Kavanagh  t<>  be  postmaster  at  Trona.  Calif..  In 
ptaoe  CK  M.  J.  Kavana«h.  Incumbent's  commission  expires 
June  20.  19M. 

J  Howard  Clark  to  be  postmaster  at  Tulare.  Calif.,  In 
place  o^  R.  C.  Odell.  Incumbent's  commission  expired  March 
17.  I93i 

Mllbttm  M.  Brame  to  be  postmaster  at  Turlock,  Calif..  In 
place  ctf  W.  M.  Brown.  Incumbent's  commission  expired 
March  17.  1936. 

I  COLORADO 

Ro8c0e  D  MuLz  to  be  postmaster  at  Powler,  Colo..  In  place 
of  B.  H).  Olaze.  Incumbent's  coaimu&ioc  expired  March  18. 
1936 

Josep)h  B  Perkins  to  be  postmaster  at  Pruita.  Colo.,  In 
place  (tf  L.  H.  Dewey.  Incumbent's  commission  expired 
Januari  22.  1936. 

Qeorte  W.  Snider  to  be  postmaster  at  Qranby.  Colo..  In 
place  or  Prances  Lessley.    Incumbent's  commission  expired 


April  4 
Clyde 


1936. 


D,  Moslander  to  be  postmaster  at  Grand  Junction. 
Colo.,  lii  place  of  C.  B.  Pond.  Incumbent's  commission  ex- 
pires April  27,  1936. 

Charles  M.  Burrell  to  be  postmaster  at  New  Castle,  Colo.. 
In  place  of  E.  A.  Weller.  Incumbent's  commission  expired 
Januarj  22.  1936. 

Annal  L.  Gratxjw  to  be  postmaster  at  Ouray,  Colo..  In  place 
of  Arml  Richards.  Incumbent's  commission  expired  Janu- 
ary 22.  1936. 

Meryl  D.  Haynes  to  be  postmaster  at  Seibert,  Colo.,  in 
place  01  Z.  M.  Hutchens.  Incumbent's  commission  expired 
Januari  28.  1936. 

Floyd  E.  Cooper  to  be  postmaster  at  Silverton,  Colo.,  in 
place  ol  E.  P.  Sutherland.  Incumbent's  commission  expires 
June  iq.  1936 

8.  Cole  to  be  postmaster  at  Yampa,  Colo..  In  place 
WilsoQ.    Incumbent's  commission  expired  February 

cowmen  CUT 

S.  Meany  to  be  postmaster  at  Greenwich.  Conn., 
of  Joseph  Brush,  removed. 

P.  Estabrooks  to  be  postmaster  at  Hampton,  Conn. 
:ame  Presidential  July  1.  1935. 
J.  Donahue  to  be  postmaster  at  Litchfield,  Conn., 
of  W    B.  Allen.    Incumbent's  commission  expired 
Januanj  9.  1936 

Jamei  T.  Kelley  to  be  postmaster  at  New  Canaan.  Conn., 
In  placq  of  "W  B  Simon.  Inctmibent's  commission  expired 
Pebrxiarjr  10.  1936 

Jame4  C.  Bransfleld  to  be  postmaster  at  Portland.  Conn.. 
In  plac^  of  E.  S.  Lewis.  Incumbent's  commission  expires 
June  1.  1936. 

Daniel  G.  Siillivan  to  be  postmaster  at  Watertown.  Conn., 
In  place  of  J.  V.  Abbott.  Incimibent's  commission  expired 
January]  9.  1936. 

J.  Edward  LaCrolx  to  be  postmaster  at  Yalesville,  Conn.. 
In  place  of  W.  T.  McKenzie.  Incumbent's  commission  ex- 
pired D^ember  16.  1933. 

OKUVWARS 

Byrod  C.  Dunn  to  be  postmaster  at  Camden.  Del.,  tn  place 
of  S.  W.  Milkr.     Incumbent's  commission  expired  January 

27.  i»m 


Rhubert  R.  Qorman  to  be  postmaster  at  Delmar,  DeL.  ia 
place  of  R.  R.  German.  Incumbent's  commission  expired 
February  24.  1936. 

ixoamA 

Thomas  J.  Bulford  to  be  postmaster  at  Hilliard.  Pla..  In 
place  of  T.  J.  Bulford.  Incumbent's  commission  expired 
March  28.  1936. 

Maggie  B.  Hardin  to  be  postmaster  at  Pa«s-A-Grille  Beach, 
PTa..  In  place  of  E.  C.  McPherson.  Incumbent's  commission 
expired  January  9.  1934. 

CXOSGIA 

Chessie  M.  Pelfrey  to  be  postmaster  at  Roswell.  Ga.,  In 
place  of  E.  H.  Wood.  Incumbent's  commission  expired  Janu- 
ary 7.  1936. 

Jett  M.  Potts  to  be  postmaster  at  West  Point.  Ga..  In  place 
of  J.  M.  Potts.  Incumbent's  commission  expired  February 
5.  1936. 

Walter  R.  Hall  to  be  postmaster  at  Young  Harris,  Ga,.  in 
place  of  T.  R.  Berry.  Incimibent's  commission  expired  Feb- 
ruary 17.  1934. 

IDAHO 

Clarence  M  Friend  to  be  postmaster  at  EDi  River.  Idaho. 
In  place  of  Norman  O'Donnell.  Incumbents  commission 
expired  March  22.  1934. 

n.LINOIS 

John  R.  Engleman  to  be  po6tma.ster  at  Beilwood.  lU..  In 
place  of  Herman  Meyer.  Incumbent's  commission  expired 
December  20.  1932. 

Louis  D.  Fuess  to  be  postmaster  at  Mount  Olive,  El..  In 
place  of  H.  J.  Troeger.  Incumbent's  commission  expired 
January  7.  1936. 

Harry  L.  Roberts  to  be  postmaster  at  Mulberry  Grove,  ni., 
in  place  of  P.  H.  Creswick.  Incumbent's  commission  expired 
February  9.  1936 

Wilbert  E.  Poos  to  be  postmaster  at  Trenton,  111.,  in  place 
of  H.  A.  Eisenmayer.  Incumbent's  commission  expired  Jan- 
uary 7.  1936 

Clarence  N.  Glnther  to  be  postmaster  at  West  Salem,  ni., 
in  place  of  H.  J.  Busefink.  Incumbent's  commission  expired 
January  28.  1936. 

nroiAWA 

Nathan  P.  Lewis  to  be  postmaster  at  Campbellsburg.  Ind., 
in  place  of  8.  C.  Morgan.  Incumbent's  commission  expired 
January  22.  1936. 

WiUiam  H.  Ashba  to  be  postmaster  at  Delphi,  Ind..  In  place 
of  B.  S.  Balaer.  Incumbent's  commission  expired  January 
9.  1936. 

Robert  C.  Mayhall  to  be  postmaster  at  Edinburg,  Ind..  in 
place  of  J.  A.  Thompson.  Incumbent's  commission  expired 
January  9,  1936. 

Matthew  Halbig  to  be  postmaster  at  Haubstadt,  Ind..  in 
place  of  C.  W.  Bertram.  Incumbent  s  commission  expired 
January  9,  1936. 

John  Nichols  to  be  postmaster  at  Odon,  Ind..  in  place  of 
D.  M.  Hayes.     Incumbent's  commission  expired  January  9. 

Ponzo  Martin  to  be  postmaster  at  Shelbum.  Ind..  In  place 
of  A.  W.  Hill.    Incumt)ent's  commission  expired  January  9 
1936 

Elijah  A.  Gebhart  to  be  postmaster  at  Warren,  Ind..  In 
place  of  V.  U.  Slater.  Incumbents  commission  expired 
January  9.  1936. 

IOWA 

Rose  M.  F^schbach  to  be  postmaster  at  Granville.  Iowa,  in 
place  of  R.  M.  Pischbach.  Incumbent's  commission  expires 
June  1,  1936. 

Vern  U.  Waters  to  be  postmaster  at  Havelock.  Iowa,  in 
place  of  V.  U.  Waters.  Incumbent's  commission  expires  June 
23.  1936 

Louis  A.  Hasselbrink  to  be  postmaster  at  Kellogg.  Iowa.  In 
place  of  C.  W.  Woodward.  Incumbent's  coomiission  expired 
January  12.  1936. 

Joseph  L.  Lichty  to  be  postmaster  at  Luverne.  Iowa.  In 
place  of  H.  H.  Phillips.  Incumbent's  commission  expired 
January  12.  1936. 
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George  M.  Smith  to  be  postmaster  at  North  English,  Iowa, 
In  place  of  L.  A.  Lawler.  Incumbent's  commission  expired 
January  12,  1936. 

ClifTord  P.  Shane  to  be  postmaster  at  New  Virginia,  Iowa. 
In  place  of  A.  J.  Irwin.  Incumbent's  commission  expired  Jan- 
uary 12,  1936. 

Viola  F.  McCartan  to  be  postmaster  at  Pocahontas,  Iowa, 
in  place  of  S.  L.  Mclntire.  Incumbent's  commission  expired 
January  12.  1936. 

Hattie  Bandy  to  be  postmaster  at  Redfield,  lowti.  In  place 
of  H.  F.  Chance,  deceased. 

Lyman  L.  DeFreece  to  be  postmaster  at  Sidney,  Iowa,  In 
place  of  R.  B.  Laird.  Incumbent's  commission  expired  June 
19.  1933. 

Peter  T.  Belgard  to  be  postmaster  at  Tipton,  Iowa,  In  place 
of  T.  C.  Mofflt,  removed, 

KANSAS 

Julia  G.  Christy  to  be  postmaster  at  Altamont,  Kans.,  In 
place  of  P.  E.  George.  Incumbent's  commission  expired 
March  23,  1936 

Lloyd  A.  Johnson  to  be  postmaster  at  Belleville.  Kans.,  in 
place  of  W.  T  Perry.  Incumbent's  commission  expires  April 
27.  1936. 

Earl  Hoefgen  to  be  postmaster  at  Burden,  Kans.,  in  place 
of  J.  R.  Galyon.  Incumbent's  commission  expired  January 
8.  1936. 

Otho  E.  McMullen  to  be  postma.ster  at  Courtland,  Kans.. 
In  place  of  E.  L.  Kier.  Incumbent's  commission  expires  April 
27,  1936. 

Roy  E.  Wetherall  to  be  postmaister  at  Cunningham,  Kans., 
In  place  of  H.  B.  Gibbens.  Incumbent's  commission  expires 
May  10,  1936. 

Clarence  H.  Johnson  to  be  postmaster  at  Enterprise,  Kans., 
in  place  of  C.  E.  Meyer.  Incumbent's  commission  expired 
February  5.  1936. 

Gay  Small  to  be  postmaster  at  Galva,  Kans.,  in  place  of 
J.  I.  Cramer.  Incumbent's  commission  expired  January  8, 
1936. 

Jack  Butcher  to  be  postmaster  at  Garnett.  Kans.,  In  place 
of  A.  M.  Graves,  deceased. 

Otis  Barngrover  to  be  postmaster  at  Hamilton,  Kans.,  In 
place  of  R.  R.  Carson.  Incumbent's  commission  expired 
February  5.  1936. 

Laurence  C.  F\)rker  to  be  postmaster  at  Haven,  Kans.,  In 
place  of  L  B.  Blachly.  Incumbent's  commission  expired  Feb- 
ruary 5,  1936. 

Otho  M.  Koontz  to  be  postmaster  at  Jetmore,  Kans.,  in 
place  of  J.  A.  McDowell  Incumbent's  commission  expired 
February  19,  1936. 

Joseph  M.  Steffen  to  be  postmaster  at  Neodesha,  Kans., 
In  place  of  Ernest  Toomey.  Incumbent's  commission  ex- 
pired February  6,  1934. 

Chester  M.  Cook  to  be  postmaster  at  Ness  City,  Kans.,  Ln 
place  of  L.  T.  Miller.  Incumbent's  commission  expired 
February  5,  1935. 

Edwin  Fitzgerald  Hammond  to  be  postmaster  at  Osage 
City,  Kans.,  in  place  of  H.  F.  Kiesow.  Incumbent's  commis- 
sion expired  January  8,  1936. 

Mason  V.  Dunlap  to  be  postmaster  at  Osawatomie,  Kans., 
in  place  of  K.  O.  Ranney.  Incumbent's  commission  expired 
January  8.  1936. 

Fred  Swisher  to  be  postma.ster  at  Pratt,  Kans.,  in  place 
of  A.  P.  Barrett.  Incumbent's  commission  expires  May  19, 
1936. 

Jeannette  Byrnes  to  be  postmaster  at  St.  Marys,  Kans., 
in  place  of  A.  E.  Kerns.  Incumbent's  commission  expired 
January  8,  1936. 

Harry  D.  Burke  to  be  postmaster  at  Severy,  Kans.,  in 
place  of  A.  M.  Ludvickson.  Incumbent's  commission  ex- 
pired March  10,  1936. 

Anna  L.  Hicks  to  be  postmaster  at  Sharon  Springs,  Kans., 
In  place  of  G.  E.  Woodhouse,  Jr..  removed. 

Bessie  M.  Anderson  to  be  postmaster  at  Tribune,  Kans.,  in 
place  of  F.  A.  Moore,  deceased. 

Grover  P.  Nutt  to  be  postmaster  at  Waverly,  Kans.,  in 
place  of  C.  E.  Painter.  Incumbent's  commission  expired 
January  8,  1936. 


Francis  M.  Stocker  to  be  postmaster  at  Yates  Center, 
Elans.,  in  place  of  J.  F.  Allen.  Incumbent's  commission  ex- 
pired January  8.  1936. 

KENTUCKY 

Stanley  H.  Jones  to  be  postmaister  at  Fort  Knox,  Ky.,  in 
place  of  J.  A.  Hargan.  Incumbent's  commission  expires 
May  19,  1936. 

George  M.  Roach  to  be  postmaster  at  Fulton,  Ky.,  in  place 
of  C.  P.  Freeman,  resigned. 

Anna  May  Moore  to  be  postmaster  at  Hazard.  Ky..  in 
place  of  Dewey  Daniel.  Incumbent's  commission  expired 
April  4,  1936. 

Isaac  N.  Combs  to  be  postmaster  at  Lexington,  Ky.,  In 
place  of  G.  R.  Warren,  retired. 

George  J.  Covington  to  be  postmaster  at  Maj^eld,  Xy.,  in 
place  f  f  C.  T.  Winslow.  resigned. 

Benjamin  F.  Shepard  to  be  postmaster  at  Wayland,  Ky., 
in  place  of  B.  P.  Shepard.  Incumbent's  commission  expired 
March  10,  1936. 

LOUISIANA 

George  E.  Johnson  to  be  postmaster  at  Boyce,  La.,  in  place 
of  J.  T.  Boone.  Incumt)ent's  commission  expired  December 
16,  1934. 

Moise  Bellard  to  be  postmaster  at  Church  Point,  La.,  In 
place  of  J.  R.  MurreL  Incumbent's  commission  expired  Jan- 
uary 28,  1936. 

John  A.  Moody  to  be  postmaster  at  Cotton  Valley,  La.,  In 
place  of  J.  A.  Moody.  Incumbent's  commission  expires  May 
3,  1936. 

Veronica  J.  Lambert  to  be  postmaster  at  Goodhope,  La., 
in  place  of  J.  G.  Bourgeois,  Sr.,  removed. 

Ella  A.  McDowell  to  be  postmaster  at  Hodge,  La.,  in  place 
of  E.  A.  McDowell.  Incumbent's  commission  expires  May 
23,  1936. 

Lillian  D.  Gayle  to  be  postmaster  at  Independence,  La.,  in 
place  of  L.  D.  Gayle.  Incumbent's  commission  expired 
March  10.  1936. 

PYed  E.  Callaway  to  be  postmaster  at  Jonesboro,  La.,  in 
place  of  P.  E.  Callaway.  Incumbent's  commission  expires 
June  23,  1936. 

Mildred  P.  Prescott  to  be  postmaster  at  Lutcher,  La.,  in 
place  of  M.  P.  Prescott.  Incumbent's  commission  expires 
June  1,  1936. 

John  E.  Butler,  Jr.,  to  be  postmaster  at  Port  Allen.  La.,  in 
place  of  J.  E.  Butler,  Jr.  Incumbent's  commission  expires 
May  23,  1936. 

Stephen  O.  Wilson  to  be  postmaster  at  Vivian,  La.,  in 
place  of  S.  O.  Wilson.  Incumbent's  commission  expires  June 
23.  1936. 

M.MNX 

Lyman  Ellis  to  be  postmaster  at  Canton,  Maine,  in  place  of 
R.  A.  Bessey.  Incumbent's  commission  expired  March  28, 
1936. 

Frank  X.  Oakes  to  be  postmaster  at  Fairfield,  Maine,  in 
place  of  C.  W.  McClintock.  Incumbent's  commission  expires 
April  27.  1936. 

William  Gerald  Jordan  to  be  postmaster  at  Fryeburg, 
Maine,  in  place  of  J.  E.  Sargent.  Incumbent's  commission 
expired  January  7,  1936. 

Wade  P.  Clifton  to  be  postmaster  at  Greenville  Junction, 
Maine,  in  place  of  W.  P.  Clifton.  Incumbent's  commission 
expired  February  17.  1936. 

Marita  E.  Peabody  to  be  postmaster  at  Houlton,  Maine,  in 
place  of  P.  N.  Burleigh.  Incumbent's  commission  e.xpired 
January  22,  1935. 

Embert  Worcester  to  be  postmaster  at  Phillips,  Maine,  in 
place  of  C.  E.  Toothaker.  Incumbent's  commission  expired 
March  28,  1936. 

Eugene  P.  Lowell  to  be  postmaster  at  South  Paris,  Maine, 
in  place  of  E.  R.  Clifford.  Incumbent's  commission  expired 
January  7,  1936. 

Maynard  A.  Lucas  to  be  postmaster  at  Union,  Maine,  In 
place  of  C.  W.  Mitchell.  Incumbent's  commission  expired 
March  10,  1936. 

Howard  F.  Wright  to  be  postmaster  at  Wilton,  Maine,  In 
place  of  G.  E.  Sands.  Incumbent's  commission  expired 
March  10,  1936. 
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A.  Holbrook  to  be  postmaster  at  Wlscasset.  Maine, 
)f  P.  B.  Stinson.  Incumbent's  commission  expired 
.  1936. 

MARTLAITD 

Fraiicis  Martin  to  be  postmaster  at  Essex,  Md.,  In  place 
9anz,  resigned. 


ICASSA  CHTTSETTS 

Richard  E.  O'Brien  to  be  postmaster  at  Ballard  Vale,  Mass., 
In  place  of  O.  R.  Bruce.  Incumbent's  commission  expired 
January  ).  1936. 

AJphonse  E.  Roberts  to  be  postmaster  at  Chicopee  Palls. 
Mass.,  in  place  of  A.  E.  Roberts.  Incumbent's  commission 
expires  J  me  10.  1936. 

John  A.  Bell  to  be  postmaster  at  Leicester,  Mass..  in  place 
of  J.  A.  EJelL    Incumbent's  commission  expues  April  27,  1936. 
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mCHICAIf 

Marwell  to   be   postmaster   at   Auburn.  Mich. 


Office  became  Presidential  July  1,  1935. 

Harold  P.  Snyder  to  be  postmaster  at  Bear  Lake,  Mich., 
In  place  of  M.  E.  Jones,  removed. 

"Williari  D.  Pinkham  to  be  postmaster  at  Belding.  Mich.. 

of  J.  G.  Wilbur.     Incumbent's  commission  expired 

11.  1932. 

Anne  (t.  Parsal  to  be  postmaster  at  Benton  Harbor,  Mich., 

iB  place  pt  W.  E.  Banyon.  rehired. 

Robinson  to  be  postmaster  at  Charlotte,  Mich..  In 

M.   H.   DeFoe.     Incumbent's   commission   expired 

25.  1936 

J.  McDonald  to  be  postmaster  at  Cheboygan.  Mich., 
of  A.  R.  Gerow.     Incumbent's  commission  expired 
1936. 
Francii  Jackson  to  be  postmaster  at  Clare.  Mich.,  in  place 
of  L.  E.  pavy.    Incimibent's  commission  expired  January  7, 
1938. 

EU»ib^th  H.  Ronk  to  be  postmaster  at  Clarkston,  Mich.. 
tB  place  ^f  Floyd  Andrews.  Incumbent's  commission  expired 
5.  1936. 
H.  Crowell  to  be  postmaster  at  East  Jordan.  Mich.. 
in  place  of  W.  A.  Stroebel.  Incumbent's  commission  expired 
February  5.  1936. 

Joseph  J.  Voice  to  be  postmaster  at  Fife  Lake.  Mich..  In 
place  of  J.  J.  Voice.  Incumbent's  commission  exiHres  June 
23.  1936. 

Fred  V^.  Zehnder  to  be  jxjstmaster  at  Prankenmuth.  Mich., 
of  W.  J.  Kern.  IiKumbent's  commission  expired 
25,  1936. 

Edward  Peterson  to  be  postmaster  at  Frankfort. 

place  of  M.  E.  Chadwick.  resigned. 

H.  Edsall  to  be  postmaster  at  Greenville.  Mich.,  in 

H.  I.  Walker,  transferred. 

C.  Schoof  to  be  postmaster  at  Imlay  City.  Mich.,  in 
E.  E.  Secor.  Incumbent's  commission  expired  Feb- 
1936. 

O.  Feet  to  be  postmaster  at  Ithaca,  Mich..  In  place 
Incumbent's  commission  expired  February  5. 


1936. 

Williarh  A.  Seegmiller  to  be  postmaster  at  Owosso,  Mich  . 
in  place  3f  O.  L,  Spra^e.  Incumbent's  commission  expired 
January  25.  1936. 

Frank   Knight   Learned   to   be   postmaster   at   Plsmiouth. 
Mich..  In  place  of  B.  E.  Giles.    Incumt>ent's  commission  ex 
pired  Msrch  22,  1936. 


L  Lutz  to  be  postmaster  at  Pullman.  Mich.    OfOce 


became  1  ^residential  July  1.  1935 

Arthur  J  La  Bo  to  be  postmaster  at  Rockwood,  Mich..  In 
place  of  W.  F  Cunningham,  removed. 


Paul  m 
place  of 
March  St.  1936 

Alvin  i 
place  of 
If.  1936. 


MCnfCSOTA 

Sanderson  to  be  postmaster  at  Baudette.  Minn..  In 
P.  B.  Sanderson.    Incumbent's  commission  expired 


Ogren  to  be  postmaster  at  New  London.  Minn.,  in 
L  A.  Ofren.    Incumbent's  commission  expires  April 


Esther  Bacon  to  be  postmaster  at  Pillager,  Minn.,  in  place 
of  L.  M.  Bennett,  resigned. 

Alfred  Gronner  to  be  postmaster  at  Underwood,  Minn.,  in 
place  of  Alfred  Gronner.  Incumbent's  commission  expires 
AprU  12.  1936. 

Robert  L.  Bard  to  be  postma.'Jter  at  Wheaton.  Minn.,  in 
place  of  E.  F.  Joubert.  Incumbents  commissi  on  expired 
February  20.  1935. 

MISSISSIPPI 

James  T.  Skelton  to  be  postmaster  at  Goodman,  Miss..  In 
place  of  J.  T.  Skelton.  Incumbent's  commission  expires  May 
23,  1936. 

Cornelius  V.  Thurmond  to  be  postmaster  at  Mound  Bayou, 
Miss.,  in  place  of  C.  V.  Thurmond.  Incumbent's  commis&ioa 
expired  March  23,  1936. 


Joseph  H.  Hardgrove  to  be  postmaster  at  Atlanta,  Mo.,  In 
place  of  A.  C.  Alterberry.  Incumbent's  commission  expired 
April  16,  1934. 

Harry  O.  Travis  is  to  be  postmaster  at  Belle,  Mo..  In  place  of 
G.  R.  Steiner.  Incumbent's  commfawlon  expires  April  27. 
1936. 

Roy  Clodfelter  to  be  postmaster  at  Essex.  Mo.,  in  place  of 
R.  A.  Prater.  Incimibent's  commission  expired  January  9, 
1936. 

George  Petrus  to  be  postmaster  at  Hermann,  Mo.,  in  place 
of  J.  M.  Schermann.  Incumbent's  commission  expired  March 
10.  1936. 

Ruby  M.  Fan-  to  be  postmaster  at  Kingston.  Mo.,  in  place 
of  M.  W.  Duston.  Incumbent's  commission  expires  June  1, 
1936. 

Newton  E.  Young,  8r.,  to  be  postmaster  at  La  Plata,  Mo., 
in  place  of  W.  T.  Robinson.  Incumbent's  commission  expired 
February  9,  1936. 

John  Y.  Glasscock  to  be  postmaster  at  Maysville.  Mo.,  in 
place  of  J.  B.  Wilson.  Incumbent's  commission  expires  April 
27,  1936. 

George  E.  Scott  to  be  postmaster  at  New  Hampton.  Mo.,  in 
place  of  J.  B.  Chipp.  Incumbent's  commission  expires  June 
10,  1936. 

Mary  S.  McMahill  to  be  postmaster  at  Osbom,  Mo..  In 
place  of  Anna  Everett.  Incumbent's  commission  expires 
April  14.  1936. 

Edgar  E.  Smith  to  be  postmaster  at  Owensvllle.  Mo.,  In 
place  of  A.  B.  Burchard.  Incumbent's  commission  expired 
February  1.  1936. 

G.  Emmett  Moore  to  be  postmaster  at  ParkvUle,  Mo..  In 
place  of  J.  W.  Fleming.  Incumbent's  commission  expired 
February  9.  1936. 

Leonard  V.  Parker  to  be  postmaster  at  Plattsburg.  Mo..  In 
place  of  W.  A.  Porter.  Incumbent's  commission  expired  Feb- 
ruary 9,  1936. 

Floyd  E.  Birkhead  to  be  postmaster  at  Wlnfleld,  Mo.,  In 
place  of  H.  E.  Jackson.  Incumbent's  commission  expired 
January  9,  1936. 

Charles  H.  Oney  to  be  postmaster  at  Wright  City.  Mo..  In 
place  of  C.  F.  Strack.  Incumbent's  commission  expired  Feb- 
ruary 9,  1936. 

IffKBRASKA 

Carl  K.  McCleery  to  be  postmaster  at  Blue  fwn,  Nebr..  in 
place  of  C.  K.  McCleery.  Incumbent's  comnussion  expired 
January  25.  1936. 

Kthel  Talcott  to  be  postmaster  at  Crofton,  Nebr..  in  place 
of  Ethel  Talcott.  Incumbent's  commission  expires  May  23, 
1936. 

Prank  Ainsworth  to  be  poilBUMler  at  Exeter.  Nebr..  in 
place  of  Prank  Ainsworth.  Incumbent's  commission  ex- 
pires Juiy  7.  1936. 

Merwyn  C.  Johnson  to  be  postmaster  at  Hfumls,  Nebr..  In 
place  of  M.  C.  Johnson.  Incumbent's  commission  expired 
February  10.  1936. 

Charles  Hugh  Miner  to  be  postmaster  at  Red  Cloud.  Nebr., 
In  place  of  E.  8.  Gart)er.  Incumbent's  commission  expired 
February  9,  1936. 
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Albert  E.  Pratt  to  be  postmaster  at  Tobias,  Nebr.,  In  place 
of  A.  E.  Pratt.    Incumbent's  commission  expires  May  23,  1936. 

NEW  HAMPSHIRE 

Ernest  L.  Richardson  to  be  postmaster  at  Conway,  N.  H., 
in  place  of  A.  M.  Sloans,  resigned. 

Mary  L.  Doyle  to  be  postmaster  at  Hillsboro,  N.  H.,  in 
place  of  J.  C.  Parker,  deceased. 

Charles  L.  McGinness  to  be  postmaster  at  Troy,  N.  H.,  in 
place  of  H.  E.  Gates.  Incimabent's  commission  expired  Feb- 
ruary 5.  1936. 

NEW  JERSEY 

George  J.  Imley  to  be  postmaster  at  AHenhurst,  N.  J.,  in 
place  of  A.  E.  Hoflfman.  Incumbent's  cc«nmission  expired 
February  19,  1936. 

Reuben  Coyte  to  be  postmaster  at  Coytesville,  N.  J.,  In  pla,ce 
of  Reuben  Coyte.  Incumbent's  commission  expired  February 
9,  1936. 

Ra>-mond  A.  McGrath  to  be  postmaster  at  Cresskill,  N.  J., 
in  place  of  W.  R.  Mayer.  Incumbent's  commission  expired 
February  25.  1935. 

Raymond  W.  McGreevey  to  be  postmaster  at  Manasquan, 
N.  J.,  in  place  of  G.  C.  Kloss.  Incumbent's  commission  ex- 
pired January  9.  1936. 

John  N.  Rumley  to  be  p>ostmaster  at  Towaco.  N.  J.,  in  place 
of  L.  L.  Jacobus.  Incumbent's  commission  expired  December 
16,  1934. 

NTW  MEXTCO 

Helen  B.  Hickman  to  be  postmaster  at  Hurley,  N.  Max.,  in 
place  of  H.  B.  Hickman-  Incumbent's  commission  expires 
July  13,  1936. 

WEW   YORK 

Agnes  G.  Polley  to  be  postmaster  at  Andes,  N.  Y..  In 
place  of  D.  M.  Dickson.  Incumbent's  commission  expired 
May  2.  1934. 

Joseph  G.  Mattes  to  be  postmaster  at  Avon,  N.  Y.,  in 
place  of  W.  J.  Leighton.  Incumbent's  commission  expired 
February  20.  1935. 

Will  J.  Davy  to  be  po.stmaster  at  Bergen,  N.  Y.,  in  place 
of  W.  J.  Davy.  Incumbent's  commission  expired  March  23, 
1936. 

Perley  M  Hall  to  be  postmaster  at  Carthage,  N.  Y.,  In 
place  of  Micha<?l  Gleason.  Incumbent's  commission  expired 
February  4,   1935. 

Joseph  T.  O'Donnell  to  be  postmaster  at  Elizabethtown, 
N.  Y.,  in  place  of  E.  E.  Wood.  Incumbent's  commission  ex- 
pired February  14,  1935. 

Thomas  N.  Manion  to  be  postmaster  at  Pemdale,  N.  Y.. 
in  place  of  G.  H.  P.  Hackett.  deceased. 

Sarah  B.  Keenan  to  be  postmaster  at  Hague,  N.  Y..  In 
place  of  S.  H.  Scott.  Incumbent's  commission  expired  April 
22.  1934. 

Dorothea  E.  Blum  to  be  jxjstmaster  at  Hawlhorne,  N.  Y, 
In  place  of  Alfred  Cox.  Incumbent's  commission  expired 
December  16,  1933. 

Katherine  A.  Slattery  to  be  postmaster  at  Maryknoll, 
N.  Y.,  in  place  of  K.  A.  Slattery.  Incumbent's  commission 
expired  February  17,  1936. 

NORTH  CAROLINA 

FYancis  L.  Andrews,  Jr..  to  be  postmaster  at  Bethel,  N.  C, 
in  place  of  W.  H.  Manning.  Incumbent's  commi.ssion  ex- 
pired March  17.  1936. 

Ruth  F.  White  to  be  postmsister  at  Coleraln,  N.  C,  in 
place  of  R.  F.  White.  Incumbent's  commission  expires  June 
1.  1936. 

Thomas  W.  Armstrong  to  be  postmaster  at  Columbia, 
N.  C,  In  place  of  B.  R.  Cohoon.  Incumbent's  commission 
expires  May  19,  1936. 

Basil  G.  Farmer  to  be  postmaster  at  Elm  City,  N.  C,  In 
place  of  W.  C.  Thome.  Incumbent's  commission  expired 
February  9,  1936. 

Benjamin  Otto  Tumage  to  be  postmaster  at  Parmville, 
N.  C,  In  place  of  W.  G.  Gay.  Incumbent's  commission  ex- 
pired AprU  12,  1936. 


Samuel  Eugene  Potts  to  be  postmaster  at  Highlands.  N.  C, 
in  place  of  E.  C.  Cleaveland.  Incumbent's  commission  ex- 
pired February  25,  1935. 

Robert  L.  Mattocks  to  be  postmaster  at  Maysville,  N.  C. 
Office  became  Presidential  July  1,  1935. 

Howard  W.  Moody  to  be  postmaster  at  Murphy,  N.  C,  in 
place  of  Thelma  Dickey.  Incumbent's  commission  expired 
March  10,  1936. 

Samuel  D.  Mauney  to  be  postmaster  at  Newton,  N.  C.  in 
place  of  D.  M.  Cloninger.  Incinnbent's  commission  expired 
March  17,  1936. 

Everett  S.  Stevens  to  be  postmaster  at  Smithfield.  N.  C  in 
place  of  J.  C.  Stancil.  Incumbent's  commission  expired  April 
4.  1936. 

Kate  Reagan  to  be  postmaster  at  Weavervllle.  N.  C,  In 
place  of  R.  E.  CarmichaeL  Incumlent's  commission  expired 
March  10,  1936. 

NORTH  DAKOTA 

Ethel  L.  Powers  to  be  postmaster  at  Lawton,  N.  Dak.  Office 
became  Presidential  July  1,  1935. 

Chase  E.  Mulinex  to  be  postmaster  at  Tolley,  N.  Dak.,  in 
place  of  C.  E.  Mulinex.  Incumlaent's  commission  expired 
March  10,  1936. 

OHIO  I 

Walter  J.  Miller  to  be  postmaster  at  Beach  City.  Ohio,  in 
place  of  A.  B.  Wingate,  resigned. 

Weston  Thomas  Dressel  to  be  postmaster  at  Belpre,  Ohio, 
in  place  of  P.  W.  Athey.  Incumbent's  commission  expires 
June  1,  1936. 

James  A.  Hart  to  be  postmaster  at  Beverly.  Ohio,  in  place 
of  N.  J.  Taylor.  Incumbent's  commission  expires  June  1, 
1936. 

Louis  J.  Elsaesser  to  be  postmaster  at  Canton,  Ohio,  in 
place  of  H.  H.  Weiss,  deceased. 

Howard  O.  Ward  to  be  postmaster  at  Cumberland,  Ohio,  in 
place  of  E.  C.  Allison.  Incumbent's  commission  expired 
March  10,  1936. 

Elmyra  L.  Griswold  to  be  postmajster  at  Macedonia,  Ohio, 
in  place  of  E.  L.  Griswold.  Inciunbent's  commission  expired 
January  7,  1936. 

John  W.  Berentz  to  be  postmaster  at  New  Matamoras,  Ohio, 
in  place  of  C.  T.  Cline.  Incumbent's  commission  expired 
January  22,  1936. 

Luella  Sommers  to  be  postmaster  at  Ottawa,  Ohio,  in  place 
of  Edwin  Sommers,  deceased. 

Robert  A.  Durbin  to  be  postmaster  at  Stockport,  Ohio,  in 
place  of  D.  M.  Lane,  deceased.  ] 

Charles  E.  Folsom  to  be  postmaster  at  Smithville,  Ohio.  In 
place  of  C.  M.  Sauder,  resigned. 

Charles  Norman  Wenzlau  to  be  postmaster  at  Tippecanoe 
City,  Ohio,  in  place  of  Henrietta  Bennett.  Incumbent's  com- 
mission expires  May  3,  1936. 

Charles  A.  Conry  to  be  postmaster  at  Wakeman,  Ohio,  in 
place  of  Ben  J.  Filkins.  Inciunbent's  commission  expired 
April  12,  1936. 

George  Geer  to  be  postmaster  at  Wauseon,  Ohio,  in  place 
of  C.  O.  Eastman.  Incumbent's  commission  expired  March 
10.  1936. 

Jesse  Ralph  Short  to  be  postmaster  at  Winchester,  Ohio, 
in  place  of  E.  T.  Siddens.  Incumbent's  commission  expired 
January  7,  1936. 

Edward  J.  Westerman  to  be  postmaster  at  Woodsfleld,  Ohio, 
in  place  of  A.  O.  Ear  ley.  Incumbent's  commission  expired 
March  10.  1936.  , 

OKLAHOMA 

Mary  H.  West  to  be  postmaster  at  Ada.  Okla.,  in  place  of 
J.  W.  Lewis.  Incumbent's  commission  expired  February  5, 
1936. 

Gladys  E.  McEwen  to  be  postmaster  at  Aline,  Okla.,  In  place 
of  G.  O.  Fields,  Incumbent's  commission  expired  February  3, 
1936. 

Wa>Tie  E.  Mead  to  be  postmaster  at  Allen,  Okla..  in  place 
of  J.  K.  Malone.  Incumbent's  commission  expired  February 
5,  1936.  , 
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Affbolder  to  be  poctnMUtcr  «t  BlacfcweD.  Okla..  In 
T.  H.  W.  AlcDovell.    LDCUmbent's  cooumasKui  cx- 
18.  1934. 

Sklnr.er  to  be  postmaster  at  dnreland.  Okla..  In 
I.  A.  Gilbert.  Inciimbent's  commiMton  expired  Peb- 
936. 

J.  Martin  to  be  postmaster  at  Guthrie,  Okla..  In 
!•.  M.  Deselms.  rrmoved. 

McNutt  to  be  postmaster  at  Staiwater.  OUa..  in 
T.  W.  Kelly.  Incumbent'*  commlsion  expired 
4.  1935. 

P.  Nicboison  to  be  postmaster  at  Talihina.  Okla., 
of  D.  W.  Robinson.  Izu:umbent'8  commission  ex- 
18.  1934. 


Depember 

OtXGOlf 

John  i.  Wade  to  be  postmaster  at  Bandon.  Oref ..  !n  place 
of  A.  K.  Gallier.  Incumbent's  commission  expired  January 
26.  1936. 

Lawreiice  G.  Allen  to  be  postmaster  at  Joseph.  Greg.,  in 
place  of  C.  V.  Palrchild.  removed. 

Fred  Randolph  Peat  to  be  postmaster  at  Lakeview.  Oret; 
In  place  sf  G.  W.  Johnson.    Incumbents  commission  expired 
January  26.  1936. 

Merrill  V.  Smtth  to  be  postmaster  at  Lebanon,  Greg.,  in 


of 
January 


Charles  P.  Cox  to  be  postmaster  at  Ontario.  Oreir..  tn  place 
Piatt.     Incumbents  commission  expired  February 


of  P.  Wt 
5.  1936. 
Ruth 
o 


M.  Johnson  to  be  postmaster  at  Sheridan.  Greg..  In 
O    W.   Epley.     Inctmibent's   commission   expired 


March  :3.  1936 


In  place 
expired 


Oecar 
place  o 
July  15. 


T  R 
26.  1936 


Ineombent's  commission  expired 


PENNSTLVAlflA 

E.  Giles  to  be  postmaster  at  Coalport.  Pa.,  In  place 
Lomire.    Incumbent's  commission  expired  February 


Rober 
of  P.  S. 
1935 
Samu<!l  M.  Camell  to  be  postmaster  at  Dott.  Pa..  In  place 
of  8.  M.  Caxnell.  Incumbent's  commission  expires  May  19, 
1936. 
Marce(lla  T.  Pawlowskl  to  be  postmaster  at  Glenlyon.  Pa. 
of  Constanty  Tamowski.  Incumbent's  commission 
January  19.  1933. 
Cleo  ^  V.  Callaway  to  be  postmaster  at  Shawnee  on  Dela- 
ware. Pi...  in  place  of  C.  W.  Callaway.  Incumbent's  commis- 
sion expires  May  3.  1936. 

F.  SutllUe  to  be  postmaster  at  Somerset.  Pa.,  in 

O.   F.   Sutliffe.     Incumbent's   commission   expires 

1936. 

A.  McCoy  to  be  postmaster  at  Turtle  Creek.  Pa..  In 
plaoe  oi  J.  H.  Watson.  Incumbent's  commission  e.xpired 
Dccemb;r  18.  1934. 


Marte 


PtTTRTO  tICO 


O.  Reyes  to  be  postmaster  at  Arecibo.  P.  R..  in  place 
of  Jose  liayol.  deceased. 

Juan  V.  Hernandez  to  be  postmaster  at  San  Sebastian. 
P.  R..  tn  place  of  J.  V.  Hernandez.  Incumbents  commission 
expired  March  28.  1936. 

RHODE  ISLAND 

James  J.  Martin  to  be  postmaster  at  Newport,  R  I .  tn  place 
of  T.  T.  Bowler.  Incimibenfs  commission  expired  February 
3.  1936. 

Anton  o  Prince  to  he  postmaster  at  Woonsocket.  R.  I.,  in 
place   OI    F.   A.   Rixford.     Incumbent's   commission   expired 


Februar'  9.  1936. 
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John  W.  Oeraty  to  be  postmaster  at  Tonges  Island,  8.  C. 
In  place  of  J.  W.  Oeraty.  Incumbent's  commission  expires 
June  10.  1936 

SOUTH  DAKOTA 

Ralph  L.  Chaml)eTs  to  be  postmaster  at  Clear  Lake,  S.  I>ak., 
In  place  of  C.  I.  Force.  Incumlwnfs  commission  expired 
January  25.  1936. 

EmU  P.  A.  Erdmann  to  be  postmaster  at  Groton.  8.  Dak.. 
in  place  of  E.  J.  Meredith.  Incumbent's  ccmmission  expired 
January  25.  1936. 

Arthur  A.  Van  Voorhis  to  be  postmaster  at  Hitchcock, 
S.  Dak.,  In  place  of  C.  H.  Cotton.  Incumbent's  commission 
expired  January  25,  1936. 

John  T.  Schneider  to  be  postmaster  at  Lebanon,  S.  Dak., 
In  place  of  Thorvalt  Jordeth.  Incumbent's  commission  ex- 
pired January  2S.  1A36. 

Anthony  J.  Rozum  to  be  postmaster  at  Mitchell.  S.  Dak.. 
In  place  of  G.  W.  Coursey.  Incumbent's  commission  expired 
January  26.  1936. 

Helen  E.  Becker  to  be  postmaster  at  Turton,  S.  Dak.,  in 
place  of  H.  E.  Becker.  Incumbent's  commission  expires 
June  28.  1936. 

Victor  M.  Dalthorp  to  be  ixistmasteT  at  Volga.  S.  Dak  .  in 
place  of  V.  M.  Dalthorp.  Incumbent's  cooMBission  expu-ed 
January  26,  1936. 

Thomas  J.  Delaney  to  be  postmaster  at  Webster.  S.  E>ak.. 
in  place  of  E.  A.  Weame.  Incumbent's  commission  expires 
AprU  27.  1936. 

Nick  V.  AnUjn  to  he  postmaster  at  Wesslngton  Springs. 
B.  Dak.,  in  pn^ce  of  W.  C.  Bldleman.  deceased. 

TBTNESSCE 

Walter  E.  Nixon  to  be  postmaster  at  Dajrton,  Tenn.,  in 
place  of  B  L.  Morgan.  Incumbent's  commission  expired 
January  7.  1936. 

John  Cort  Sadler  to  be  poalauater  at  Galnesboro.  Term., 
in  place  of  J  F.  Gaines.  Incumbent's  commission  expired 
February  5,  1936. 


Emmett  Lcrve  to  be  poetmaster  at  Clover,  8.  C, 
of  W.  L.  Gettjrs.    Inctimbcnt's  commission  expired 

25.  1936. 

D.  Mackintosh  to  be  postmaster  at  McCleilanville, 
plaoe  of  J.  D.  Mackmtosh.  Incumbent's  commissioa 
rune  10.  1936. 

EL  Dominick  to  be  postmaster  at  Ncwtierry.  S.  C 

of  P.  £.  Scott.    Incumbents  commission  expired 

.  1936. 
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Tom  Caudle  to  be  postmaster  at  Balllnger,  Tex.,  In  place 
of  J.  A.  Reese,  resigned. 

R.  Nelson  Gray  to  be  postmaster  at  Bertram.  Tex..  In  place 
of  Vina  Johnson.  Incumbent's  commission  expired  January 
8.  1936. 

Patrick  S.  Hendricks  to  be  postmaster  at  Midlothian.  Tex., 
In  place  of  A.  T.  Baggett,  Jr..  Inctjmbent's  commission  ex- 
pired Feljruary  19.  1936. 

Iliomis  B.  Hipgins  to  be  postmaster  at  Reagan.  Tex.,  in 
place  of  T.  B.  Higgins.  Incumbent's  commission  expired 
April  4.  1936. 

William  J.  Davis  to  be  postmaster  at  Silsbee,  Tex.,  In  place 
of  W.  J.  Daris.  Incumbent's  commission  expires  May  23, 
1936. 

Hattie  Waller  to  be  postmaster  at  Trinity,  Tex.,  in  place 
of  R.  D.  Gilbert.  Inctiml)cnt's  commission  expired  January 
8,  1936. 

Edwin  C.  Dickschat  to  be  postmaster  at  Washington,  Tex., 
tn  place  of  W  P.  Borgstedte.  Incumbent's  commission  ex- 
pired June  2.  1934. 

Chester  L.  Lewis  to  be  postmaster  at  Wheeler.  Tex..  In 
place  of  C.  L.  Lewis.  Incumbent's  commission  expires  June 
10,  1936. 

VXRCUOA 

Louise  J.  Taylor  to  be  postmaster  at  Beaverdam.  Va..  in 
place  of  Noah  Markey.  Incumbent's  commission  expired 
March  10.  1»9«. 

Andrew  T.  Organ  to  be  postmaster  at  Chester.  Va..  in  place 
of  C.  B.  Graves.  Incumbent's  cofaorinion  expired  January 
18.   1936. 

Charles  Alfred  Goodykoontz  to  be  postmaster  at  East  Rad- 
ford. Va..  in  place  of  J.  M.  Nunn.  Incumbent's  commission 
expired  March  10.  1936. 

John  W.  Helvey  to  be  postmaster  at  Eraory,  Va..  in  place 
of  L.  A.  Memhue.  removed- 
Jesse  T.  Hylton  to  be  postmaster  at  Hlllsville.  Va.,  in  place 
of  Clyde  DeHaven,  deceased. 
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Lloyd  C.  Pulley  to  bo  FH).stmastcT  at  Ivor.  Va.,  in  place  of 
C.  E.  Bristow.  Incumbent's  commission  expired  March  10, 
1936 

Nannie  L.  Curtis  to  be  jxistmaster  at  Lee  Hall.  Va.,  in  place 
of  N.  L.  Curtis.  Incumbent's  commission  expires  May  10, 
1936. 

Thomas  N.  Carruthers  to  be  postmaster  at  Purcellville,  Va., 
in  place  of  M.  R.  Piggott.  Incumbents  commission  expired 
January  18.  1936. 

Claude  Neale  to  be  postmaster  at  Saluda,  Va.,  in  place  of 
Claude  Neale.  Incumbent's  commisi.ion  expires  June  28. 
1936. 

WASHINCTOM 

Harvey  H.  Hartley  to  be  postmaster  at  Goldendale.  Wash., 
In  place  of  W.  F.  Byars.  Incumbents  coiiinnssiou  expired 
January  8.  1936. 

WISCONSIN 

Michael  P.  B^vk*  r   to   oe   pcstmaster  at  BrUlion,  Wis.,  in 
place  of  C.  H.  Kuehl.    Incumbent's  commission  expires  April  | 
27.  1936. 

Henry  J.  TTioma  to  be  po6tma.ster  at  Hartford.  Wis.,  in 
place  of  P.  M.  LeCount.  Incumbent's  commission  expires 
April  27.  1936. 

Karl  C.  Neubauer  to  be  postmaster  at  Horicon.  Wis.,  m 
place  of  E.  C.  Rehfeld.  Incumt)ent's  commission  expired 
February  10.  1936. 

William  Wright  to  be  postmaster  at  Kewaunee.  Wis.,  in 
place  of  P.  A.  Hanson.  Incumbent's  commission  expired 
Februarj-  10.  1936. 

Joseph  C.  Harland  to  be  postmaster  at  Mukwonago.  Wis., 
in  place  of  W  F.  Martin,  Incumbent's  commission  expired 
February  10,  1936. 

William  Rcuschlein  to  be  postmaster  at  Plain,  Wis.,  in 
place  of  L  J.  BeLtinger.  Incumbent's  commission  expired 
January  18,   1936. 

Louis  J.  Albrecht  to  be  postmaster  at  Sheboygan,  Wis.,  in 
plaee  of  H.  E  Thomas.  Incumbent's  commission  expired 
Pebruary  10.  1936. 

Allison  L.  McNcight  to  be  postmaster  at  Stratford.  Wis.,  in 
place  of  Mounts  Morten.son.  Incumbent's  commission  ex- 
pired February  10,  1936. 


HOUSE  OF  REPRESENTATIVES 

Monday,  April  13,  1936 

The  House  met  at  12  o'ciock  meridian. 
The    Chaplain.    Rev.    James    Shera    Montgomery,    D.    D.. 
offered  the  following  prayer: 

Lord  God  of  the  rolling  years,  while  we  walk  the  changeful  | 
ways  of  time,  grant   u.s  grace  to  feel  and  lament  our  sins.  \ 
By   prayer   and   medilation.   prepare   our   hearts   for  deeper  j 
penitence  and  better  lives.     We  pray  for  urgent  wills  and  | 
constructive  spir1t,s  in  all  that  we  shall  do.  that  the  Republic 
may  have  a  most  honorable   pan   m  the   world's  life  and 
character.    Again  we  lift  our  souls  in  praise  to  Him  who  took 
up  the  morning  .stars  and  made  them  chime  and  swung  them  \ 
in  the  chanting   choirs  of  the   universe.     Heavenly  Father.  I 
keep  alive  in  our  breasts  the  One  who  faced  failure,  saved 
humanity,  un.seal(^d  earth's  tombs,  and  brou^'ht  to  man  new 
courage  and  fresh  inspiration.     Through  Jesus  Christ  our 
Lord.    Amen. 

TTie  Journal  of  the  proceedings  of  Thursday.  April  9.  1936, 
was  read  and  approved. 

MESS.^CES  FHOM  THE  PRESIDETfT 

Sundry   messages   in   writinc;   from   the   President   of   the 
■United  States  were  communicated  to  the  House  by  Mr.  Latta.  ! 
one  of  his  secretaries,  who  also  informed  the  House  that  on  | 
the  following  dates  the  President  approved  and  signed  bills 
and  joint  resolutions  of  the  House  of  tlie  followmg  t.Lles: 

On  March   18,   1936: 

H.  R.  8886.  An    act    to   authorize    the    coinape    of    50-cent 
pieces  m  comnieinoratiun  of  the  sesquicent/ennial  auruver- 
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sary  of  the  founding  of  the  capital  of  South  Carolina  at 
Columbia.  S.  C: 

H.  R.  10265.  An  act  to  authorize  the  Secretary  of  War.  the 
Secretary  of  the  Navy,  the  Secretary  of  the  Interior,  tha 
Secretary  of  Agriculture,  and  the  Secretary  of  the  Treasury 
to  lend  Army.  Navy,  Coast  Guard,  and  other  needed  equip- 
ment for  use  at  the  National  Jamboree  of  the  Boy  Scouts 
of  America;  and  to  authorize  the  use  of  property  in  the 
District  of  Columbia  and  its  environs  by  the  Boy  Scouts  of 
America  at  their  national  jamboree  to  be  held  during  the 
summer  of  1937;  and 

H.  J.  Res.  443.  Joint  resolution  to  amend  Public  Resolu- 
tion No.  31  of  the  Seventy-fourth  Congress,  first  session, 
approved  June  17,  1935.  so  as  to  extend  its  pro\lsions  to 
cover  the  National  Boy  Scout  Jamboree  now  scheduled  to  be 
held  in  1937. 

On  March  19,  1936:  ' 

H.  R.  9883.  An  act  making  appropriations  for  the  Execu- 
t.ve  Office  and  sundry  independent  executive  bureaus, 
boards,  commissions,  and  offices  for  the  fiscal  year  ending 
June  30.  1937,  and  for  other  purposes. 

On  March  30,   1936: 

H.  J.  Res.  543.  Joint  resolution  making  an  additional  appro- 
priation for  the  fiscal  year  1936  for  emergency  relief  of 
residents  of  the  District  of  Columbia.  ,. 

On  April  10,  1936:  I 

H.R.381.  An  act  granting  insurance  to  Lydia  C.  Spry; 

H.  R.  605.  An  act  for  the  relief  of  Joseph  Maier; 

H.  R.  685.  An  act  for  the  relief  of  the  estate  of  Emil  Hoyer 
(deceased) ; 

H.  R.  762.  An  act  for  the  relief  of  Stanislaus  Lipowicz; 

H.  R.  977.  An  act  for  the  rehef  of  Herman  Schierhoff ; 

H.  R.3184.  An  act  for  the  relief  of  H.  D.  Henion,  Harry 
Wolfe,  and  R.  W.  McSorley; 

H.  R.  32.^4.  An  act  to  exempt  certain  small  firearms  from 
the  provisions  of  the  National  Firearms  Act; 

H.  R.  3369.  An  act  for  the  relief  of  the  State  of  Alabama; 

H.  R.  4439.  An  act  for  the  relief  of  John  T.  Clark,  of 
Seattle,  Wash.; 

H.  R.  5764.  An  act  to  comp>ensate  the  Grand  View  Hospital 
and  Dr.  A.  J.  O'Brien; 

H.R.  6335.  An  act  for  the  relief  of  Sam  Cable; 

H.  R.  7024.  An  act  to  authorize  the  sale  by  the  United  States 
to  the  municipality  of  Hot  Springs.  N.  Mex.,  the  north  half 
of  the  southeast  quarter  and  the  northeast  quarter  of  the 
southwest  quarter  of  section  6,  township  14  south,  range  4 
west,  New  Mexico  principal  meridian.  New  Mexico: 

H.  R.  7788.  An  act  for  the  relief  of  Mrs.  Earl  H.  Smith:     ' 

H.R.  8030.  An  act  to  authorize  a  preliminary  examination 
of  Republican  River.  Smoky  Hill  River,  and  minor  trbu^aries 
of  Kansas  River,  \^ith  a  view  to  the  control  of  their  floods; 

H.  R.  8032.  An  act  for  the  relief  of  the  Ward  Funeral 
Home: 

H.  R,  8038.  An  act  for  the  relief  of  Edward  C.  Paxton; 

H.  R.  8061.  An  act  for  the  relief  of  E>avld  Duquaine,  Jr.; 

H.  R.  8110.  An  act  for  the  relief  of  ThomayP.  Gardiner; 

H.  R.  8300.  An  act  to  authorize  a  preliminary  examination 
of  Suwannee  River  in  the  State  of  Florida,  from  Florida- 
Georgia  State  line  to  the  Gulf  of  Mexico; 

H.  R.  8559.  An  act  to  convey  certain  land  to  the  city  of 
Enfield.  Conn.; 

H.  R.  8577.  An  act  to  amend  the  Teachers'  Salary  Act  of 
the  District  of  Columbia,  approved  June  4,  1924.  as  amended, 
in  relation  to  raising  the  trade  or  vocational  schools  to  the 
level  of  junior  high  schools,  and  for  other  purposes; 

H.  R.  8797.  An  act  to  provide  a  preliminary  examination 
of  Onondaga  Creek,  in  Onondaga  County,  State  of  New 
York,  with  a  view  to  the  control  of  its  floods; 

H.R.  8901.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Apostle  Islands,  Wis.; 

H.  R.  9200.  An  act  authorizing  the  erection  of  a  marker 
suitably  marking  the  site  of  the  engagement  fought  at  Co- 
lumbus. Ga.,  April  16.   1865; 

H.  R.  9671.  An  act  to  authorize  the  Secretary  of  the  Treas- 
ury to  dLsposc  of  material  to  the  sea-scout  service  of  the  Boy 
Scouts  of  America; 
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H.  R.  1  )182.  An  act  to  authorize  the  Secretary  of  War  to 
acquire  the  timber  rights  on  the  Gigling  Military  Reserva- 
tion «no\f  designated  as  Camp  Ord).  in  CaJlfomia: 

H.  R.  I  )185.  An  act  to  amend  the  act  approved  June  18. 
1934.  authorizing  the  city  of  Port  Arthur.  Tex.,  or  the  com- 
mission thereby  created  and  its  successors,  to  construct, 
maintain,  and  operate  a  bridge  over  Lake  Sabine,  at  or  near 
Port  Art  lur.  Tex.,  and  to  extend  the  times  for  commencing 
and  completing  the  said  bridge; 

H.  R.  1)187.  An  act  to  extend  the  times  commencing  and 
completng  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Randolph.  Mo.; 

H.  R  1D262.  An  act  to  extend  the  times  for  commencing 
and  com  jleting  the  construction  of  certain  bridges  across  the 
Monongshela.  Allegheny,  and  Youghiogheny  Rivers  in  the 
county  of  Allegheny.  Pa.; 

H.  R.  13316.  An  act  to  legalize  a  bridge  across  Poquetanuck 
Cove  at  or  near  Ledyard,  Conn.; 

H  R  10465  An  act  to  legalize  a  bridge  across  Second  Creek. 
Lauderdjile  County.  Ala.; 

H  R  1049O.  An  act  to  amend  chapter  9  of  the  act  of  July 
1,  1898.  entitled  "An  act  to  establish  a  uniform  system  of 
bankrupxy  throughout  the  United  States",  approved  July  1, 
1898.  and  acts  amendatory  thereof  and  supplementary 
thereto; 

H.  R.  1 0975.  An  act  authorizing  a  prelimmary  examination 
of  Marsiy  Hope  Creek,  a  tributary  of  the  Nanticoke  River, 
at  and  \nthin  a  few  miles  of  Pederalsburg.  Caroline  County. 
Md..  wit  1  a  view  to  the  controlling  of  floods; 

H.  R.  1045.  An  act  to  extend  the  times  for  commencing 
and  con  i>leting  the  construction  of  a  bridge  across  the  Ohio 
River  b<tween  Rockport.  Ind..  and  Owensboro.  Ky.; 

H.  R.  .1365  An  act  relating  to  the  filing  of  copies  of  in- 
come re;ums.  and  for  other  purjXMes; 

H.  R.  1425.  An  act  for  the  relief  of  Gustava  Haima; 
H.R.  1945.  An  act  granting  the  consent  of  Congress  to 
the  Department  of  Public  Works  of  the  Commonwealth  of 
Massac!  usetts  for  the  construction,  maintenance,  and  opera- 
tion of  :ertain  free  highway  bridges  to  replace  bridges  de- 
stroyed by  flood  in  the  Commonwealth  of  Massachusetts; 
and 

H.  J.Ues.  305.  Joint  resolution  accepting  the  Invitation  of 
the  Government  of  FYance  to  the  United  States  to  partici- 
pate in  ;he  International  Exposition  of  Paris — Art  and  Tech- 
nique ir  Modem  Life — to  be  held  at  Paris.  Prance,  in  1937. 
On  Aanl  11.  1936: 

H.  R.  >645.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  construction  of  certain  public  buildmgs.  and 
for  other  purposes",  approved  May  25.  1926;  and 

H.  R.  i982.  An  act  to  amend  section  80  of  chapter  9  of  an 
act  to  afnend  the  Act  entitled  "An  act  to  establish  a  uniform 
system  of  bankruptcy  throughout  the  Umted  States",  ap- 
proved July  1.  1898. 

MESSAGK    ntOM    THB    SCWATV 

A  meisage  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  a  joint  resolu- 
tion of  the  following  title,  in  which  the  concurrence  of  the 
House  Is  requested: 

S.  J.  F;es.  233.  Joint  resolutlcai  providing  for  the  participa- 
tion of  the  United  States  in  the  Great  Lakes  Exposition  to 
be  held  in  the  State  of  Ohio  during  the  year  1938.  and  au- 
thorizing the  President  to  Invite  the  Dominion  of  Canada 
to  partljcipate  therem.  and  for  other  purposes. 

also  announced  that  the  Senate  disagrees  to 
It  of  the  House  to  the  bill   <S.  3483)   entitled 
to  provide  for  rural  electrification,  and  for  other 
",  requests  a  conference  with  the  House  on  the  dls- 
votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
Ir.  Whiilkr.  and  Mr.  Norris  to  be  the  conferees  on 
of  the  Senate. 
lessage  also  announced  that  the  Senate  insists  upon 
idments  to  the  bill  (H.  R.  11968 »   entitled  "An  act 
to  the  aattkorlty  of  the  Reconstruction  Finance  Cor- 
to  mate  rdutbilitation  loans  for  the  repair  of  dam- 
by  floods  or  other  catastrophes,  and  for  other 


purposes",  disagreed  to  by  the  House;  agrees  to  the  confer- 
ence asked  by  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Fletcher.  Mr.  Wagnxe. 
Mr.  Bm.KLXY,  Mr.  Townskkd,  and  Mr.  Cotjzxira  to  be  the 
conferees  on  the  part  of  the  Senate. 

TTNEMPLOYMXNT 

Mr.  DOBBINS.  Mr,  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  by  printing  a  speech  on  the 
subject  of  Unemployment  by  the  Honorable  James  M.  Mead 
at  Buffalo.  N.  Y..  April  5.  1936.  at  a  banquet  tendered  in  his 
honor  by  the  postal  employees  of  Buffalo  and  western  New 
York. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  DOBBINS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  In  the  Record.  I  include  the  following  speech  on  the 
subject  of  unemployment,  delivered  by  the  Honorable  James 
M.  Mead,  chairman  of  our  Committee  on  the  Post  OCBce  and 
Post  Roads,  at  a  banquet  tendered  In  his  honor  by  the  pojtal 
employees  of  Buffalo  and  westem  New  York,  on  April  5.  1936: 

Mr  Chairman,  dtetlngulshed  and  honored  guests,  employees  of 
the  Poet  Office  Department,  ladles,  and  genUemen.  while  I  slnoersty 
and  genuinely  appreciate  this  evidence  of  your  friendship  and 
loyalty.  I  cannot  give  expression  to  my  real  feelings  of  gratitude 
because  of  my  very  limited  abUltJe*.  I  am.  however,  very  proud  of 
my  association  with  the  Postal  Service,  and  I  thoroughly  enjoy  the 
many  friendships  I  have  made  among  the  personnel  of  this  great 
service. 

I  am  happy  to  tell  you  that  Buffalo  ranks  high  up  on  the  list 
of  the  major  cities  of  the  country  In  the  efficiency  and  effective- 
ness of  the  Postal  System.  The  friendly  attitude  of  the  Postmas- 
ter General  and  his  capable  associates  Is  reflected  throughout  the 
service,  and  here  In  Westem  New  York  It  can  be  truthfully  said 
th.'xt  patrons  and  employees  are  enjoying  a  New  Deal  that  Is  In 
reality  an  era  of  good   feeling  and   satisfactory  service. 

The  Post  Office  Department  In  adopting  the  40- hour,  or  5-day. 
week  has  set  a  splendid  example  for  private  enterprise  to  follow. 
Just  as  the  Postal  Service  took  up  the  alack  In  the  employment 
of  Its  substitutes,  so  will  private  business  take  up  the  slack  by 
returning  millions  of  the  unemployed  to  steady  work  again 

The  governments  of  the  world  have  numy  vexing  problems  to 
consider  at  this  time,  some  of  them  military,  others  territorial, 
and  others  economic — all  of  them  receiving  the  attention  of  lay- 
man and  lawmaker.  The  most  important  national  problem  which 
must  be  solved  at  this  time  Is  unemployment.  It  must  not  be 
obscured  by  any  other  Issue,  whether  political,  social,  national,  or 
International  The  Indisputable  high  efficiency  of  modem  ma- 
chine methods  has  desUoyed  work  opportunities  which  may  only 
be  regained  by  a  compensatory  reduction  of  the  work  period, 
whether  it  be  the  work  day  or  the  work  week. 

Shortening  the  hours  of  labor  wlU  bring  wage  earners  now  with- 
out work  Into  the  Nation's  contributory  business  organization. 
Increasing  existing  earnings  and  augmenting  purchasing  power 
among  those  who  are  now  unemployed.  Is  our  moat  immediate 
economic  need.  A  shorter  work  period  will  release  purchasing 
power  and  stipulate  Industrial  productivity.  Reduction  of  the 
work  period  will  give  to  millions  of  our  citizens  a  security  denied 
them  under  existing  circumstances.  A  reduction  In  the  work 
period  will  Increase  by  millions  the  consumer  population  for 
American  business  It  wlU  at  the  same  time  Increase  our  stand- 
ards of  living  and  create  new  and  widespread  demands;  demands 
for  goods  as  well  as  services.  A  reduction  In  the  work  period  wlU 
enable  the  Government  to  reduce  reUef  expenditures,  eliminate 
relief  agencies,  reduce  Federal  taxation,  and  balance  the  Federal 
Budget. 

However,  until  American  enterprlase  recognizes  the  Jxistlce  and 
the  need  of  a  shorter  work  day  It  wtU  continue  to  be  the  duty  of 
the  Federal  Government  to  provide  work  for  Its  citizens. 

In  every  age  and  In  every  country  there  has  been  opposition — 
bitter  opposition  to  every  effort  on  the  part  of  the  workers  to 
secure  a  reduction  In  their  work  period,  limiting  by  law  or  agree- 
ment the  wage  earner's  workday,  whether  it  was  the  establish- 
ment of  the  10-bour  day  a  hundred  years  ago  or  the  8-hour  day 
50  years  ago. 

Those  same  arg\iments  have  persisted  throughout  all  these  years 
and.  without  modification  or  Improvement,  aie  \ised  today.  Never 
before  In  the  history  of  our  country  or,  for  that  matter,  of  the 
world,  has  there  been  greater  need  for  the  reduction  of  the  work 
period  than  exists  right  now.  In  no  age  In  all  the  history  of  man- 
kind has  the  worker  been  called  upon  to  spend  his  energy  and  to 
give  of  his  substance  as  Is  the  case  of  the  worker  in  the  mass- 
production  indtistrles  of  today.  Physical,  mental,  and  nerve  strain 
without  sufficient  rest  or  recreation  wreclts  the  hiiman  body,  and 
in  less  than  a  decade  another  derelict  Is  thrown  out  upon  the 
htiman  scrap  heap  by  our  heartless  proflt-seeklng  Industrialism. 

There  are  many  industrialists  In  o\ir  country  who  would  most 
wlUlngly  Join  In  a  Nation-wide  effort  to  restore  Jobs  to  the  mil- 
lions of  our  unemployed  who.  through  no  fault  of  their  own,  are 
without  work  tonight.  In  fact,  many  of  our  Industrialists  have 
already  set  the  example  and  paved  tlM  way.  but  In  this  fight  to 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5423 


destrov  poverty  and  to  wtn  sectnity  an  mu.<t  do  their  share  and 
lend  their  cooperation.  The  milling  Industry-  here  in  our  own  city. 
Kellogg  industries  at  Battle  Creek,  Mich.,  and  the  elevator -con- 
struction Industry,  are  but  three  Instances  where  tlie  6-hour  day 
increased  factory  output,  lowered  unit  costs  of  production,  and  In 
general  Increased  the  efficiency,  the  health,  and  the  contentment 
of  the  worker.  The  tremendoxis  Increase  In  man-power  produc- 
tivity, the  constantly  diminishing  labor  co6t  in  plant  overhead, 
the  tremendous  lo«w»s  \n  wealth  production  suffered  by  the  Nation 
In  periods  of  depression,  the  destructive  moral  effect  of  enforced 
Indolence  upon  our  wage  earners,  the  danger  to  the  permanency  of 
our  existing  institutions  makes  necessary  the  universal  reduction 
In  the  workday  and  the  workweek. 

Years  a^u  man  Invented  labor-making  machines;    today  the  In- 
ventive  genius   of   our   Nation    Invents    the    labor-saving    machine 
The  teletype,   the  electric   eye.   the   mechanical   robot,   remote  con- 
trol,  and   the   cotton    picker   destroy   labor   employment   at   a  rate 
never  d.^amed  of  In  generations  which  have  passed.     Today  Amer- 
ica's productivity   has  attained  tixe  productivity  of  a  normal   year, 
and  yet.  primarily  as  a  result  of  the  machine,  employment  figures 
lag  way  to  the  rear      Over  5,000,000  of  thoee  who  have  lost  their 
jobs  as  a  result  of  the  depresFlon  have  been  absorbed  by  industry 
However,    there   are   still    6,000.000    more    to    be   absorbed,    plus   the  ' 
millions  who  have  become  of  working  age  'ince   1929      The  Amer- 
ican   people    covUd    enjoy    more    leisure.    hli;her    consuming    fKDwer, 
and  increased   prcxluctlon  If  the  working  day  wa.s  shortened     This  j 
would    compel    luduBtry    to    pay    more    rather    than    less    for    the 
undersupply  of  labor       It  would  plve  business  the  market  It  needs.  I 
Contentment    and    happiness    would    supplant    Idleness    and    fear.  I 
and   the   wheels   of    Aatencan   industry    would   spin   with   a  speed 
never  before   attained, 

America  Is  no  lonper  a  nation  with  acres  of  undiscovered  vlrpln 
•Otl.  Its  national  resources  have  been  Impaired,  her  forests  stand 
devastated  by  the  exploiter's  hand,  her  foreign  markets  have  been 
diminished  by  the  machine  productivity  of  other  lands.  There-  ! 
fore,  the  solution  of  the  problem  of  unemployment  is  a  domestic 
one.  one  that  we  must  polve  here  In  our  own  land  We  must  re-  I 
viae  our  economic  system.  Every  American  who  Is  now  without  a 
Job  must  be  looked  upon  as  a  potential  consumer  of  American 
business.  'Working,  he  contributes  to  the  common  welfare,  un- 
employed, he  becomes  the  common  problem  of  business.  Govern- 
ment,  and  society. 

America  Is  ready  and  at  the  threshold  of  the  greatest  economic 
era  In  all  the  history  of  mankind.  We  have  at  hand  the  mate- 
rials for  a  real  new  era.  We  have  an  industrial  organization 
purged  for  the  moment  of  the  financial  folly  that  leads  to  the 
crash.  It  has  the  tools,  the  skill,  Uie  experience,  and  only  re- 
quires a  free  .social  conscience.  All  that  is  necessary  is  a  common 
meeting  of  the  minds  of  labor,  of  business,  and  of  government. 

America  has  never  failed  In  all  of  the  crises  of  the  past  Amer- 
ica will  not  fall  In  this  crisis  It  cannot  fall  because  the  security 
of  the  common  man,  tlie  future  well-being  of  the  youth  of  our 
land,  the  permanent  protection  of  our  American  institutions  from 
•uffCTtng,  poverty,  and  prlef  as  a  result  of  ln.<-ecurlty  are  all  de- 
pendent upon  the  banishment  of  unemployment  from  our  land 
The  constant  and  steady  Improvement  In  business,  the  tremendous 
Increase  In  corporate  protlts.  the  growing  strength  of  the  Ameri- 
can labor  movement,  the  acknowledgment  on  the  part  of  the  vast 
majority  of  our  people  of  the  need  of  a  new  economic  era  based 
on  social  Justice,  the  realization  on  the  part  of  the  officials  at  our 
Government  that  there  Is  no  other  way  out  except  by  giving  to  the 
workers  In  Industry  a  shorter  workday  and  a  shorter  workwees  is 
the  solution  of  the  national  problem  of  unemployment 

LEAVE    TO   ADDRESS    THS    HOUSK 

Mr.  RICH.  Mr.  Speaker.  I  ask  unanimous  consent  that  I 
may  address  the  House  for  10  minutes  at  the  close  of  the 
remarks  of  the  gentleman  from  New  York  [Mr.  BoylahJ  and 
the  gentleman  from  Missouri  [Mr.  Shannon]. 

The  SPE.\KER.     Is  there  objection? 

Mr.  RANKIN.  Reserving  Ihe  right  to  object,  I  would  like 
to  ask  the  gentleman  from  Penn-sylvania  on  what  subject  he 
desires  to  ."^peak?  , 

Mr.  RICH.     The  principal  subject  will  be  waste  of  money.  I 
and  especially  the  Jefferson  memorial  proposed  to  be  erected 
at  St.  Louis.  Mo.,  and  the  waste  of  money  by  the  President  j 
of  the  United  States. 

The  SPEAKER.     Is  there  objection? 

Mrs.  NORTON.  Reserving  the  right  to  object — and  I  do 
not  intend  to  object — this  is  poing  to  be  a  busy  day,  and  I  shall 
be  forced  to  object  to  any  further  i^equesls  for  tune  until  the 
District  bills  are  disp)osed  of. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

rOREICN   OBLIGATIONS   TO  THE  TJHTTED   STATES 

Mr.  MARTIN  of  Ma.ssachusett5.     Mr.  Speaker,  I  ask  unani- 
mous con.-^ent  to  extend  my  own  remarks  in  the  Record. 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 


Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  recently 
there  has  been  a  revival  in  Europe  of  the  sacredness  of 
treaties  and  contracts.  Criticism  has  been  directed  against 
Germany  because  she  has  failed  to  observe  the  agreement 
reached  in  the  Locarno  Treaty.  With  the  European  gov* 
emments  in  the  mood  to  appreciate  the  solemnity  of  con- 
tracts. I  believe  it  an  opportune  moment  for  the  United 
States  Government  to  remind  nations  with  whom  we  have 
debt  agreements  that  those  are  just  as  sacred  and  just  as 
binding  as  Locarno  or  any  other  agreement. 

If  one  agreement  can  be  repudiated  at  will,  then  the  same 
principle  must  be  applicable  to  every  agreement,  and  the 
result  is  all  agreements  become  documents  upon  which  there 
can  be  no  real  dependence. 

The  soundness  of  this  argument  was  confirmed  lately  in 
the  English  Parliament  by  Lloyd  George,  who  propounded  the 
query : 

■What  Is  the  difference  between  the  violation  by  Germany  of  a 
treaty  and  that  which  you  (England)  are  doing,  in  vloliting  your 
agre<ment  as  against  America?  i 

The  respon.se  was  quite  illuminating  and  plainly  indicated 
the  intention  of  British  repudiation  unless  there  is  positive 
action  by  the  American  Government.  The  Roosevelt  admin- 
istration in  the  last  3  years  has  made  only  a  feeble  gesture. 
As  a  result  there  has  naturally  grown  up  among  the  debtor 
nations  a  belief  that  the  United  States  was  reconciled  to 
repudiation  and  did  not  really  care  to  collect  the  debts. 

The  need  to  dispel  this  belief  is  urgent.  The  American 
people  are  being  taxed  heavily  and  the  outlook  over  the  next 
few  years  is  for  increased  taxes. 

Our  burdens  can  be  traced  for  the  most  part  to  the  World 
War.  It  is  only  fair  that  money  we  advanced  in  good  faith, 
much  of  it  to  rebuild  Europe,  and  about  which  there  is  a 
definite  agreement  and  understanding,  should  be  repaid. 

These  debtor  nations  find  it  easy  to  secure  huge  sums  to 
add  to  their  naval  and  military  armaments.  They  find  money 
available  for  the  new  war,  which  is  claimed  to  be  aroimd  the 
corner.  In  the  case  of  England,  it  is  stated  they  now  have  a 
balanced  budget. 

In  view  of  these  facts,  I  believe  the  United  States  should 
insist  upon  the  meeting  of  treaty  obligations,  and  if  the 
Roosevelt  administration  will  not  take  the  initiative  Con- 
gress can  do  so  by  the  passage  of  the  resolution  which  I  have 
introduced. 

This  resolution  is  a  simple  reiteration  of  American  rights 
and  a  declaration  of  our  belief  in  the  sanctity  of  international 
agreements.    It  is  as  follows: 

Resolved  by  the  HoMae  of  Representatives  (the  Senate  concur- 
ring). That  it  i£  the  sense  of  the  Congress  of  the  United  States  ot 
America  that  the  funded  war  debts  of  foreign  nations  to  the  United 
States  Government  should  be  paid  unequivocally  In  accordance 
with  the  terms  of  the  respective  agreements  entered  Into  by  the 
debtor  nations  with  the  United  States  Government;  and  that  to 
this  end  demand  for  such  payments  should  be  made  and  insisted 
upon  through  diplomatic  channels  in  the  interest  of  good  faith 
among  nations  and  in  the  name  of  the  peace-loving  people  of  the 
United  States,  who  bear  the  buroen  of  such  unpaid  obligations. 

THE  OUTLOOK   OF  FLOOD-RELIEF  LEGISLATION 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  ask  unammous  con- 
sent to  extend  my  own  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection?  j 

There  was  no  objection.  ( 

Mr.    ELLENBOGEN.     Mr.    Speaker,    the   most    important 

problem  facing  the  Pittsburgh  district  is  still  flood  relief  and 

flood  protection. 

The  emergency  nature  of  this  problem  is  now  over.  The 
paramount  need  is  for  sound  and  rure  methods  of  recon- 
struction and  rehabilitation.  This  is  no  time  for  delay.  This 
is  the  time  for  plain,  outspoken,  and  vigorous  pronounce- 
ments. 

During  the  flood  and  for  a  few  daj^  after  the  water  re- 
ceded, everyone  in  the  flood  areas  and  in  other  parts  of 
the  United  States  was  in  accord  that  immediate  action  was 
necessary  to  save  the  victims  of  the  floods  and  to  work  out 
plans  for  the  future  prevention  of  such  disasters.  The  im- 
mediate task  of  relief  is  being  completed  in  a  most  admi- 
rable way  and  in  an  efficient  manner. 
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mexcnAim  web>  mcAwciAi.  as 

question  which  must  be  settled  Is  the  question 

flnaniial  aid  to  the  small  independent  merchants  whose 

are  located  In  the  flooded  areas,  whose  merchan- 

been  destroyed,  whose  equipment  has  been  badly 

and  whose  assets  have  been  wiped  out  in  many 
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Machioery  to  extend   financial  aid   to  small   merchants 
ndw  be  set  up.     Otherwise  they  will  have  to  retire 
;ss.    Their  business  will  be  absorbed  by  the  large 
corporations  and  their  employees  will  be  made  jobless. 

TAUUMG    ABOUT  AID   IS    NOT   KMOCGH 

cljiamber  of  commerce,  the  business  and  banking  lead- 
communities,  have  all  publicly  stated  again  and 
the  small  merchant  Is  entitled  to  such  aid  as  is 
to  restore  him  to  the  position  which  he  occupied 
flood      With    this   position   I    am    m    complete 
US  I  stated  m  a  radio  broadcast  at  Pittsburgh  on 
1936,  over  station  WJAS.     I  also  said  that  I  would 
such  assistance  in  Washington,  but  I  deemed  it 
the  local  banks  should  likewise  render  such  flnan- 
to  these  deserving  merchants  as  was  necessary  and 
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MTTST    SPSAK    THX    TmUTH 

maintain  that  we  are  not  doing  the  small  merchant  a 
hiding  from  him  the  facts,  but  that  we  are  hinder- 
delaying  his  recovery  by  holding  out  false  hopes, 
it  to  these  merchants  and  we  owe  it  to  the  com- 
whom  they  have  served  to  state  frankly  and  openly 
real  facts  are  and  what  these  merchants  may  ex- 
that  they  may  be  guided  lii  their  action  and  may 
action  for  their  o^f»4klvation. 
order  to  paint  a  correct  picture  we  must  divide  the 
nierchants  into  two  classes:  Those  who  can  give  se- 
loans  which  may  be  made  to  them,  and  those 
lost  their  all  and  are  therefore  unable  to  give 
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LOCAI.    BANK5    0«MA^^>    SCCTTmiTT 

to  me  that  a  merchant  who  had  dealt  for 
4ars  with  a  local  bank,  who  had  carried  on  an  honest 
in  this  community,  and  who  had  always  met  his 
was  entitled  to  consideration  from  his  banker. 
So  reme^nberlng  the  fact  that  the  local  bankers  have  publicly 
that    these    small    businessman    were    entitled    to 
aid.   I   went   to   some   of   the   banks  and  inquired 
whethe^  they  were  willing  to  make  the  necessary  loans  to  their 
customers.     These  local  bankers  told  me  frankly 
witjhout  hesitation  that  if  the  merchant  could  put  up 
security! — sufficient  and  adequate  security — they  would  lend 
necessary   money.     But    the    local    bankers   added 
Jiese  merchants  could  not  put  up  security  they  felt 
not  Justified  to  lend  the  money  which  belonged 
stockholders  or  to  the  depositors,  even  though  they 
with   the    plight   of   the    merchant.     In   other 
words,  the  local  bankers  admitted  the  need  for  aiding  the 
merchants  who  had  lost  their  assets,  but  they  declared 
»as  not  sound  busmess  practice  for  them  to  extend 


wtre 


this  knowledge,  but  still  determined  to  do  my  part  to 
4id  for  the  stricken  small  businessman,  I  went  back 
ngton. 


H.    K.     119««     TAIL^     TO    KXNIlKa    AID 
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1.  1936,  H.  R.  11968.  the  bill  to  amend  and  liber- 
Reconstruction  Finance  Corporation  for  the  express 
of  aiding  property  owners  and  merchants  in  the 
came   before  the  House  of  Representatives  for 
^d  action.     It  was  widely  acclaimed  as  bringing  the 
aid  to  the  stricken  merchants  and  property  owners 
the  victims  of  floods.     I  am  sorry  to  say  that  such 
case.    The  debate  on  H.  R.  11968  and  my  own 
on  it  will  be  found  in  the  Congressional  Ricord 
1.  1936. 


the 


K     r.    (4    WUO.    NOT    AID    DISTWEBSXO    MXXCHANTS    WHO    CAITNOT    CITB 

coiXATssAi.  SBCumrrr 
As  a  matter  of  fact  anyone  who  will  read  the  biU  and  who 
will  exapUne  and  analyze  its  provisions  will  see  that  the  bill 


will  extend  aid  only  to  those  property  owners  and  merchants 
who  are  able  to  put  up  adequate  security,  but  that  it  will  be 
of  no  help  whatsoever  to  those  merchants  who  have  lost 
their  all  and  thus  cannot  put  up  security. 

During  the  debate  on  this  bill  I  took  the  floor  three  times 
for  the  purpwse  of  showing  by  an  examination  of  the  bill 
itself  that  It  would  not  be  of  any  aid  to  the  merchant  who 
had  no  security  to  offer,  and  in  fact  that  it  would  harm  him 
by  creating  hopes  which  could  not  be  fulfilled. 

"WAnm  or  sxcvmrrr"  amendment  owttkxd 

I  hammered  away  at  this  point  until  it  was  practically 
admitted.  I  presented  an  amendment  to  the  bill  which  pro- 
vided for  character  loans  to  merchants  In  the  flood  areas  by 
the  Reconstruction  Finance  Corporation.  The  amendment 
appears  on  page  4733  of  the  Congressional  Record  of  April 
1,  1936.     It  reads  as  follows: 

Provided,  hotp^rer,  That  In  cases  where  the  applicant  enjoya  a 
good  cre<llt  standing  and  where  his  past  business  record  shows 
that  the  applicant  has  met  his  obligations  promptly,  and  that  his 
bijslnesa  ethics  are  such  that  he  may  reasonably  be  expected  to 
repay  such  loans,  the  furnishing  of  collateral  for  such  part  of  said 
loan  as  applies  to  personal  property  may  be  waived 

This  was  simple  language.  It  provided  that  the  honest 
businessman  who  was  solvent  before  the  flood,  and  who  paid 
his  bills  in  the  (>ast  and  maintained  an  honorable  credit 
standing,  should  receive  financial  assistance  from  this  gov- 
ernmental agency  without  being  required  to  furnish  ade- 
quate bank-loan  security  which  he  does  not  have  due  to  the 
flood  damage.  Without  this  amendment  the  bill  passed  by 
the  House  of  Representatives  was  meaningless  and  worth- 
less. After  prolonged  debate,  In  which  many  Members  of 
Congress  expressed  their  sympathies  for  merchants  ruined 
by  the  flood,  my  amendment  for  character  loans  to  honest 
merchants  was  defeated. 

TTAM   CENZXAL   PUBCXDCNT 

My  colleagues  in  the  House  who  defeated  the  amendment 
for  character  loans  by  the  Reconstruction  Finance  Corpora- 
tion took  the  position  that  to  extend  loans  of  Government 
funds  to  private  merchants  without  sufllcient  security  to 
guarantee  the  repayment  was  undesirable  and  would  create 
a  dangerous  precedent.  They  argued  that  if  that  is  done 
in  the  case  of  a  flood,  the  same  aid  must  be  extended  to 
farmers  and  merchants  who  suffer  by  drought,  tornado, 
earthquake,  or  other  natural  disasters.  They  argued  that 
they  were  willing  to  appropriate  whatever  money  is  necessary 
for  relief  so  that  no  one  should  starve  or  go  without  shelter 
in  the  flooded  areas,  but  they  felt  that  they  are  not  justified 
to  lend  money  to  those  merchants  who  lost  everything  they 
had  in  the  flooded  areas. 

I  am  anxious  that  these  facts  be  brought  to  the  attention 
of  the  merchants  concerned.  I  feel  that  it  is  vital  that  they 
should  know  what  help  they  may  exp)ect.  I  feel  it  is  im- 
portant that  these  merchants  should  know  exactly  what  will 
be  done  for  them  so  that  they  could  shape  their  future  plans 
accordingly. 

MXaCRANTS  MAT   NOT  EXCKITE  A6SISTANCX 

Therefore  I  want  to  make  It  plain,  beyond  the  peradventure 
of  a  doubt,  that  the  flght  for  character  loans  for  the  mer- 
chants by  the  Federal  Government  has  been  lost,  and  that  it 
is  not  only  unlikely  but  most  improbable  that  such  character 
loans  will  ever  be  made.  In  fact  we  might  say  it  is  certain 
that  they  will  not  be  extended.  With  this  knowledge,  let  us 
now  examine  the  question  whether  aid  may  be  expected  from 
other  sources,  governmental,  or  a  combination  of  both. 

MTTST    UTtLIZE    EXISTINQ     ACENCT 

It  is  impossible  to  set  up  the  machinery  for  a  new  agency. 
One  of  the  requirements  in  this  emergency  is  speed.  It 
would  take  almost  2  years  to  organize  properly  to  grant  loans 
to  merchants  unless  we  make  use  of  an  existing  agency.  I 
believe  that  the  best  solution  lies  in  taking  advantage  of  the 
existing  facilities,  administrative  staff,  and  experience  of  the 
Federal  Housing  Administration  by  amending  title  I,  which 
insures  banks  and  financial  institution  against  losses  sus- 
tained in  making  loans  to  borrowers  for  repairs  and  equip- 
ment of  homes  and  business  properties.    Since  the  primary 
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need  is  to  help  those  businessmen  who  have  maintained  a 
favorable  credit  standing  during  their  past  busmess  career. 
it  appears  that  the  banking  institution  with  whom  the  mer- 
chant has  been  doing  business,  is  in  the  best  iX)siUon  to 
determine  his  financial  responsibility. 

H.    a.     11132     AMENDS     FTDEHAL     HOUSING     ACT     FOB     BENEFIT     OF     FLOOD 

VICTIMS 

I  have  therefore  Introduced  a  bill,  H.  R.  12132,  which 
amends  the  Federal  Housing  Act  by  permitting  the  Federal 
Housing  Administration  to  insure  banks  and  other  financial 
institutions  against  losses  on  loans  that  they  may  make  to 
merchants  whose  stocks  and  equipment  were  damaged  by 
the  flood.  It  is  my  proposal  tliat  the  loans  to  small  mer- 
chants be  granted  to  them  by  their  own  banks,  and  as  an  in- 
centive to  the  banks  to  be  more  liberal  with  merchant  flood 
victims,  the  Government  will  guarantee  these  loans  to  the 
banks  up  to  20  percent  of  the  t^atal  of  ail  the  flood  loans  they 
may  make  In  this  manner  the  really  deserving  and  honest 
merchant  will  receive  liberal  credits  from  his  own  bank  and 
at  the  same  time  not  endanger  the  financial  stability  of  the 
bank  by  the  granting  of  unwise  loans. 

LIBERAL    LENDING     POLICT     MUST    BE    ADOPTED 

However,  it  is  important  that  the  borrowers  be  assured 
that  the  financial  ln.sLitutions  whose  loarLs  will  be  insured  by 
the  Government  will  adopt  a  liberal  and  humane  attitude  to- 
ward these  distressed  merchants.  I  have,  therefore  sF>ecifi- 
cally  provided  Lliat  the  rate  of  interest  shall  not  exceed  6  per- 
cent per  annum  and  that  due  credit  be  given  for  partial  pay- 
ments. 

Further  provision  is  made  for  these  loans  to  mature  in 
about  5  years  and  that  loans  for  a  lesser  period  be  re- 
newed. No  loans  are  to  be  made  for  new  businesses;  they 
will  be  limited  to  finance  the  replacement  of  goods  and  equip- 
ment actually  damaged  or  destroyed  in  the  flood. 

GOVERNMENT    AND    LOCAL    BANKS    TO    COOPERATE 

In  this  connection  the  Government  will  be  doing  Its  part 
to  assist  the  small  merchant.  It  puts  this  problem  squarely 
to  the  banks.  Will  the  local  banks  cooperate  by  assuming  a 
liberal  attitude  toward  their  merchant  depositors  or  wall  they, 
too,  insist  on  adequate  and  unreasonable  margins  of  security? 
In  the  i>ast,  recovery  was  retarded  by  the  ultracon&ervative 
pohcies  of  some  banks.  They  had  refused  to  extend  credit 
to  deserving  and  solvent  businesses.  If  they  maintain  the 
same  policies,  the  merchants  of  the  flood-swept  areas  will 
receive  no  assistance  at  all.  Here  is  a  splendid  opportunity 
for  the  banks  in  this  district  to  retrieve  lost  ground  by  re- 
gaining public  confidence.  To  the  extent  that  the  local  banks 
are  willing  to  assume  their  share  of  reconstruction  and  re- 
habilitation in  the  Pittsburgh  district  will  be  determined  the 
degree  of  recovery  that  is  to  be  made  by  the  hard-hit  business 
firms  in  the  Pittsburgh  district. 

I  hope  that  H.  R.  12132,  the  bill  which  I  Just  discussed, 
will  be  passed  by  the  Congress.  If  it  docs,  the  merchants 
in  the  Pittsburgh  district  and  in  the  other  flooded  areas  may 
expect  substantial  assistance  by  coordinated  efforts  of  the 
Government  and  the  local  financial  institutions. 

FLOOD-CONTROL    BILL    TO    PASS 

And  now  we  come  to  the  prevention  of  future  floods.  I 
should  like  to  emphasize  that  the  omnibus  flood-control  bill 
has  already  passed  the  House  and  is  now  in  the  Senate  Com- 
mittee on  Commerce.  We  must  remind  those  individuals  and 
organizations  who  have  been  urging  the  passage  of  this  bill 
that  the  Members  of  Congress  from  this  district  are  all  in 
favor  of  the  con.struction  of  flood-control  projects. 

RIVER    WALLS    NECESSARY    FOR    FLOOD    PREVENTION 

As  I  explained  before,  the  proposed  dams  and  reservoirs 
In  the  headwaters  of  the  Monongahela  and  Allegheny  Rivers 
would  reduce  the  Pittsburgh  flood  stage  by  only  7V^  feet. 
This  Is  wholly  inadequate  in  view  of  our  experience  with  a 
46-foot  flood  stage.  I  have  pointed  out  before  the  necessity 
of  flood  walls  as  a  needed  additional  precaution  against  a 
recurrence  of  a  flood  disaster. 

SITMUART 

I  am  sorry  that  this  report  on  the  progress  of  flood-control 
legislation  Is  not  more  optimistic,  but  it  is  the  truth.    As 


matters  stand  today  in  Washington,  the  chances  for  the  con- 
struction of  flood-control  projects  are  not  certain,  and  the 
assistance  which  it  appears  will  be  given  flood-stricken  busi- 
ness is  meager.  While  this  picture  is  gloomy,  the  only  ray 
of  hope  lies  in  creating  sufficient  public  sentiment  for  these 
measures,  so  that  the  Members  of  the  House  and  Senate,  who 
are  not  from  flood-stricken  areas,  will  realize  the  vital  needs 
of  the  Pittsburgh  district  and  of  other  districts  damaged  by 
the  flood  and  join  with  us  in  imssing  these  necessary  bills. 

RECORD  OF  THE  ROOSEVELT  ADMIiaSTRATION  ' 

Mr.  UTTERBACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent t-o  extend  my  remarks  in  the  Record  by  printing  a 
speech  made  by  my  colleague  the  gentleman  from  Iowa 
[Mr.  BiERMANN],  delivered  as  temporary  chairman  at  the 
Democratic  State  convention  of  the  State  of  Iowa  on  April 
3,  1936. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection.  ; 

Mr.  UTTERBACK.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record,  I  include  the  following 
speech  made  by  my  colleague  the  gentleman  from  Iowa  [Mr. 
BiERMANN],  delivered  as  temporary  chairman  of  the  Demo- 
cratic State  convention  of  the  State  of  Iowa,  April  3,  1936: 

Mr  Chairman,  I  thank  you  and  the  other  members  of  the  Demo- 
cratic State  central  committee  for  the  honor  you  have  conferred 
upon  me.  It  Is  a  great  pleasure  to  look  out  onto  this  Eplendld 
audience  and  to  see  In  the  eyes  of  thoughtful,  patriotic  men  and 
women  pride  In  the  accomplishments  of  the  past  3  years,  aeal  for 
this  campaign,  and  confidence  In  the  future  of  our  Republic  under 
the  leadership  of  Franklin  D.  Roosevelt  and  a  Democratic  admin- 
istration. 

The  past  3  years  have  been  packed  with  big  events.  The  program 
to  deal  with  the  wreck  and  ruin  that  had  overwhelmed  this  country 
has  been  stupendous.  It  Is  the  simplest  kind  of  Justice  that  the 
Democratic  Party  should  be  Judged  on  that  record.  We  should  not 
be  allowed  to  escape  from  that  record  if  we  would.  And  we  would 
not  If  we  could.  Let  us  Insist  that  this  campaign  be  fought  on 
that  record  Let  us  not  be  turned  aside.  In  the  words  of  Abraham 
Lincoln,  "Let  us  not  be  slandered  from  our  duty  by  false  Eu^cusa- 
tlons  against  us." 

Before  we  discuss  the  record.  I  pay  my  highest  tribute  of  respect 
and  admiration  to  those  hundreds  of  thotisands  of  Independent 
voters  and  Republicans  who  made  the  victories  of  1932  and  1934 
possible.  Without  them  those  victories  would  ha\'e  been  defeats. 
To  sever  political  ties  years  old,  sometimes  generations  old,  re- 
quired the  noblest  kind  of  patrioti.em  and  the  finest  kind  of  moral 
courage.  I  am  reminded  of  the  words  of  Edmund  Burke.  They  are 
as  true  now  as  they  were  150  years  ago:  "When  parties  change  ihelr 
principles  patriots  change  their  parties  "  All  honor  to  these  men 
and  women  who  arrayed  themselves  under  the  Democratic  banner 
to  rescue  our  country  from  economic  ruin  and  possible  revolution. 
I  earnestly  hope  that  this  record  which  they  have  made  possible 
has  been  so  pleasing  to  them  that  they  will  abide  with  us.  We 
have  welcomed  them  to  our  ranks  and  to  our  councils.  With  their 
continued  aid  the  great  program  for  economic  and  social  Justice 
can  be  carried  forward  to  triumphant  conclusion. 

The  humanitarian  purposes  that  have  inspired  much  of  the 
Roosevelt  activities  have  made  spec.al  appeal  to  the  hearts  and 
minds  of  the  women  of  America.  They  have  seen  and  have  ap- 
plauded the  purpose  to  rescue  the  unfortunate,  to  provide  whole- 
some surroundings  for  children  and  young  people,  and  altogether 
to  make  America  a  better  place  In  which  to  live  and  in  which  to 
rear  families.  We  ask  the  womanhood  of  America  to  continue  Its 
support  In  order  that  humanitarian  progress  may  not  be  arrested 
by  those  who  contend  that  the  Improvement  of  American  home 
surroundings  Is  not  a  proper  subject  for  Federal   legislation. 

And  I  cannot  help  but  compliment  another  group  that  has  con- 
tributed greatly  to  the  victories — the  Young  Democratic  Clubs. 
They  have  directed  the  attention  of  young  people  to  their  duty 
to  take  a  thoughtful  interest  and  a  patriotic  part  in  politics. 
The  young  Democrats  have  done  valiant  service  for  the  great 
program  we  call  the  New  Deal.  The  courage,  the  directness,  and 
the  frankness  of  the  New  Deal  appeal  to  young  people,  unlettered 
by  years  of  political  habit.  The  young  Democrats  have  come 
Into  political  activity  as  the  supporters  of  great  ideals.  I  pray 
them  that  they  continue  during  their  lives  to  be  devoted  to  high 
Ideal.s  of  politics  and  of  government.  In  a  short  time  the  destiny 
of  the  Demcx:ratic  Party  will  be  In  their  charge.  May  they  keep 
it  loyal  and  true  to  great  principles  of  government.  May  they 
keep  It  free  from  domination  by  selfish  groups  on  the  one  hand 
and  by  mobs  led  by  clever  demagogues  on  the  other. 

And  now  for  the  record,  on  which  this  election  should  turn. 
In  considering  that  record  we  ask  the  public  to  have  In  mind 
three  questions:  (1)  What  was  the  situation  that  confronted  this 
administration  March  4,  1933;  (2)  what  have  we  done  to  meet  that 
situation;  and  (3)  what  will  our  critics  undo  if  they  return  to 
power? 

^  BANKING 

In  the  12  Republican  years  ending  March  4,  1933,  more  than 
10,000   banks   had   failed   in   the   United   States,     In    1    year   alone 


S426 


ClO0Nl 


cmrrKd 


fln  t 


3.3M 

had 

of  wbom 

bftnklDC 

merctal 

to  nlrt. 

TtM 

all   the 
aastirancc 
struct  Ion 
Uarch  I 
at   96531 
Baniilng 
onto  the 
Um   bankk 
v»nead  tc 

The 
waa  the 
savings  of 
of  teooo 

DO 

These 


b  inks 


9;  13 


Peler&l 


3W  unlviwaal 


acts 
administration 
bustnras 


cha  lenge 


the 

We 
they  would 
Democrat  I 
bave 


affe<ted 


on 

munity 

zena  of 

worthla 

eouraged 

the 

Uon 

ties  Act 

have  put 

manlpuliltl 

laws  hur 

months 

were   isi 


ma  17 
unreat  rained 


natu  nal 


Ttie 


cf 


ved 

ministration 
fraud  ulei  1 
Which 


There 
The  scan 
not  one 
been 
record 
failures 
Every 
better  biisln< 


Brery 
fullest 
fullest 
restored 
of    prece<l 
criminal 
etgn 
Thomas 
that  the 
unemployment 
3000  000 
for   Iowa 
decreases 

that 


TtM 

but  It  Is 
than  It 


cntl«s 


our 
tb< 
A  few 

and  lard 
purchase  I 
The 
buAlnesa 


loss  sDi  :a«ed 


Roo<  evelt 


Of  %b* 

lard   froE^ 
tariir. 
lard, 
eent  of 


CONGRESSIONAL  RECORD— HOUSE 


April  13 


their  Ooorn.     Our  banking  system  had  collapsed   and 

with  It  the  life  savings  of  mllllona  of  Americana,  many 

are  today  In  want  through  no  fault  of  their  own.     The 

(jollapse  hart  wrecked  thousands  of  business  men.     Com- 

edJl  had  dried   up  and  confidence   In  banks  had  ceased 

Financial  anarchy  prevailed. 

ottclal  act  of  the  Roosevelt  administration  was  to  close 

In   the  country  until   they  could   reopen   with   good 

that  they  would  stay  open     The  activities  of  the  Recon- 

Plnance  Corporation  were  promptly  expanded,  and  from 

to  February  1936  the  R.  F   C    assisted  banks  with  loans 

9M.374      The   Emergency    Banking   Act   of    1933    and    the 

Vet  oi  1933  put  the  banking  system  of  the  United  States 

aoimdest   basis  in   its  history      That   fact  Is  attested   by 

repayment  already   of  •3.905.621.228  of  the  locms  ad- 

them  since  March  1933. 

Deposit    Insxirance   Corporation   was   organized.     It 

4r8t  effort  ever  made  by  our  Government  to  protect  the 

the  American  people.    Its  success  ts  shown  In  an  Increase 

)00.000   m  the  bank  deposlU  of  our  coiintry   and  in  the 

confidence  In  our  banks. 

are  monuments  to  the  sound  business  policies  of  this 

Their    value    to    tiankers.    to    depositors,    and    to 

people  of  our  country  cannot  be  measured 

our  critics  to  name  one  of  our  banking  laws  which 
repeal.     We  challenge  comparison  of  these  3  years  of 
c  rxiie  with  the  last  12  years  of  Republican  rule  as  they 
the  banking  situation  In  America. 

nrVXSTMKNTS 

years  the  fraudulent  sale  of  stocks  and  bonds  had  gone 

by  the  Republican  administrations     No  Iowa  com- 

ek»ped  the  ravages  of  these  grafters  who  bilked  our  cltl- 

tbeir  savings.      Few   Iowa   banks  escaped   the   purchase  of 

stocks    and    bonds,    whose    purchase    was    ofttlmes    en- 

or  even  demanded   by   the  Stats   banking  department  or 

banking   department    under   Republican   admimstra- 

Rooeevelt  administration  gave  the  country  the  Securl- 

3f   1933   and   the  Securities  Exchange  Act  of    1934.   which 

an  end  to  these  exploitations  and  have  ctirbed  fraudulent 

ens    of    the    stock    exchanges.      Have    these    antlstealing 

honest  business?     Let  the  record  answer.     In  the  first  9 

1935  more  than  twice  as  many  dollars  of  new  sectirlUes 

as   during   the   entire   year    1932.     The   Roosevelt   ad- 

is  the  friend  of  honest  business.     It  is  the  enemy  of 

t  business  and  purposes  to  continue  to  be 

of  these  antlgraft  acts  would  our  critics  repeal? 

ooMifntciAL  rAn.uaxs 

I  appears  to  be  a  Nation-wide  propaganda  to  scare  business. 

cannot  be  founded  on  facts.     I  say  to  you  that  there  Is 

Llnd  of  legitimate  business  in  this  Republic  that  has  not 

Improved  by  the  acts  of  this  Democratic  administration.     The 

I  It  beyond  cavil.     In  1932  there  were  31322  commercial 

,n    the    United    States.      In    1935    there    were    only    12.185. 

newspaper  tells  of  incrsassd  earnings  and  of  bigger  and 

I  ask  any  businessman  in   Iowa  If   he   would  ex- 

1^6  business  conditions  for  those  of  1933. 

roaz»ur  tsaok 

sound    thinker  knows   that   America  can   never   have   the 

etaployment  of  labor,  the  greatest  business  activity,  nor  ths 

of  farm  prosperity  until  oiir  forelfn  trade  has  been 

That  trade  was  wrecked  by  the  narrow,  restrictive  policies 

tng   administrations   and    by   the   utter   stupidity   of   that 

folly,   the  Hawley-Smoot  tariff  of   1930      In   1929  our  for- 

»9SOO.0OO0OO      In    1932   tt   was  only   •3.100  000,000. 

Lament.   President   Hoover's   Secretary   of   Commerce,   said 

loss  of  that  W. 400.000.000  of  foreign  bxisiness  caused  the 

of   more   than   3,000,000   American   workers.     Those 

unemployed,  with  their  families,   became  poor  customers 

ham,    bacon,   pork    chops,    beefsteak,    and    butter      Their 

consumption  contributed  substantially  to  cause  the  sur- 

wrecked  the  prices  of  Iowa  farm  products 

rebuilding  of  foreign  trade   Is  a  alow  and  laborious  process. 

going  on  successfully      In  1935  tt  was  tl  180  633.142  more 

m  the  last  year  of  the  Hoover  administration.     Would 

destroy  that  increased  business  and  throw  out  of  work 

in  It? 

fears  ago  foreign  countries  used  to  buy  from  us.  In  pork 

the  equivalent  of  17.000.000  hogs  annually      In  1932  tbslr 

had   been   reduced   to   the   equivalent   of   3.000.000   hogs. 

administration  purpr«es  to  restore  as  much  of  that 

ks   possible.     Trade   agreements   have   been    made    with    a 

ootintrles  that  will  eventually  greatly  expand  the  foreign 

on    of   American    farm    products.      The    agrsunent    with 

d  is  typical,  both  of  the  situation  that  confronted  us  and 

applied      Sw'.txerland  used  to  buy  90  percent  of  b«r 

ths   United    States.      Exasperated    by    the   Hawley-flnoot 

Swtitzerland  had  ceased  to  buy  a  single  pound  of  Aiuil1<«n 

the  recent  agreement  she  agrees  to  buy  again  90  per- 

lard  from  u*. 
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Ths  Aiierlcan  people  want  peace.  They  abhor  the  barbarity  of 
war  and  the  stupidity  of  attempting  to  settle  International  dlffl- 
culUss  With  wholessls  slaughter.  This  admlnistr«tlon  wants  peace. 
It  has  sMHmacsd  thm  policy  of  ths  "good  natghbsr".  and  it  is 
pracudni  thax  policy.     It  has  taken  sfXscuvs   maasuras   to  Unii 


together  the  peace-loving  peoples  of  the  North  and  Soxrth  American 
ConUnenU  The  Congress  has  passed  neutrality  laws  to  keep  us 
out  of  entanglement  In  future  confllcU  The  State  Department 
has  achieved  great  success  among  great  difficulties  in  Its  efforts  to 
Improve  our  relations  with  many  coiintrles.  It  ts  pressing  for  ecc^ 
nomlc  stability  as  the  surest  t>asls  for  peace.  But  let  us  not 
deceive  ourselves  The  question  of  our  entrance  into  another  war. 
if  one  comes,  ts  going  to  be  decided  by  the  American  people  them- 
selves. Let  us  dedicate  America  to  peace  Let  us  have  peace  at 
home,  and  let  us  contribute  to  peace  abroad.  And  let  us  deter- 
mine now  that  if  war  comes  in  Europe  we  shall  stay  out  of  tt.  even 
though  the  price  we  shall  have  to  pay  may  be  the  utmost  hard 
times  and  the  most  costly  dislocation  of  our  economic  system. 

HOMK    LOANS 

Throiigh  all  the  efforts  of  this  administration  may  be  seen  as  a 
principal  purpose  the  desire  to  help  the  mass  of  our  citizens,  the 
average  man  and  woman. 

Loans  to  home  owners  are  an  example  Hundreds  of  thousands 
of  American  home  owners,  thrown  out  of  work  by  the  hard  times 
of  the  Republican  administrations,  or  reduced  in  circumstances  by 
Investment  in  fraudvilent  stocks  and  bonds,  were  about  to  lose 
heir  homes  when  this  administration  came  into  power.  Ths 
Home  Owners'  Loan  Corporation  was  created  to  help  them.  In 
the  30  months  since  Its  creation  tt  has  made  loans  to  more  than  a 
million  borrowers,  most  of  whom  otherwise  would  have  lost  their 
homes  by  foreclosure.  Among  these  million  borrowers  foreclosure 
has  been  taken  against  less  than  one-third  of  1  percent.  Not  only 
did  the  home  owners  themselves  benefit  by  this  program  but  the 
State,  county,  and  municipal  governments  have  tienefited  to  the 
extent  of  more  than  9225.000.000  In  delinquent  taxes,  which  were 
paid  in  these  transactions.  Iowa  home  owners  have  more  than 
19.000  of  these  loaiu.  amounting  to  more  than  $37,000,000 

The  Federal  Houalng  Act  has  supplemented  the  H  O  L.  C  and 
has  created  business  and  employment  In  every  county  in  Iowa. 
It  was  passed  tn  the  summer  of  1934.  Its  benefits  are  Indicated 
by  the  fact  that  bulldlns  oermlts  for  residences  In  the  last  3 
months  of  1935  Increased  250  percent  over  the  last  3  months  of 
1934 

What  fault  do  our  critica  find  with  that  iMOKram?  Was  It 
wrong  to  save  the  homes  of  a  million  American  families? 

SOCIAL    sscL'srrT 

We  have  enacted  railroad-pension  lefltfatlon  that  heretofore 
couldn't  even  get  a  hearing  in  Congress  No  other  administration 
in  all  history  has  dealt  with  the  problems  of  labor  with  as  much 
sympathy  as  has  been  given  to  them  the  past  3  years.  We  have 
Insisted  that,  so  far  as  the  national  laws  can  affect  the  situation, 
labor  must  have  good  working  conditions,  reasonable  hotirs.  and 
fair  pay 

In  1935  we  passed  the  Social  Security  Act.  Under  it  the  Fed- 
eral Government  gives  aid  to  the  dependent  aged,  the  blind,  de- 
pendent children,  niatemal  and  child  welfare,  public-welfare  service, 
and  vocational  rehabilitation  Under  it  a  system  of  unemploy- 
ment Insurance  is  set  up.  providing  for  contributions  by  employer 
and  employee  to  lay  something  aside  against  the  rainy  day  of 
unemployment  and  old  ase 

Some  say  we  have  not  gone  far  enough  To  them  we  answer 
that  no  other  government  in  all  the  world  has  ever  attempted  so 
much  at  one  time 

Others  say  that  this  Is  soclaliam  or  conununism  To  them  we 
answer,  'Tf  this  be  socialism  or  communism,  so  is  the  Sermon  on 
the  Mount,  for  the  principles  Involved  are  Identical." 

KKLIZr 

The  problem  erf  more  than  14.000.000  unemployed  confronted 
this  administration  3  years  ago.  To  combat  tt.  Nation-wide  agen- 
cies had  to  be  set  up  In  a  hurry.  They  had  no  exi}erkence  to  guide 
them  They  entered  a  new  and  unexplored  field  of  Federal  activ- 
ity.    Errors  in  policy  and  mistakes  in  spending  were  Inevitable. 

Improved  business  conditions  the  past  3  years  have  i^lven  employ- 
ment to  at  least  5.000.000  persons,  but  there  are  still  millions  of 
persons  unemployed.  Probably  the  unemployed  will  be  with  us  for 
years  to  come  One  modern  Invention  after  another  makes  tt  pos- 
sible for  a  few  people  to  do  the  work  that  formerly  required  many 
persons.  Today  Government  agencies  are  supplying  work  for 
3.800.000  persons.  Local  and  State  relief  are  caxlng  for  1.500.000. 
Bach  succeeding  year  of  the  Roosevelt  administration  the  problem 
has  t>een  dealt  with  more  efficiently  and  more  economically,  and  the 
appropriation  for  next  year's  relief  will  t>e  the  lowest  in  4  years. 

ani  TO  TOtTTH 

One  of  the  tragedies  of  the  depression  was  the  unemployed  young 
people  Reaching  working  ages,  there  was  nothing  for  them  to  do. 
and  adverse  circumstances  compelled  them  to  languish  In  Idleness. 
We  established  the  C  C.  C.  camps,  which  have  furnished  wholesome 
employment  to  hundreds  of  thousands  of  young  men  and  war  vet- 
erans, who  have  contributed  %35  each  per  month  to  the  support  of 
their  dependents.  Such  a  program  had  never  t>een  dreamed  of  by 
any  administration  before  this  one. 

We  have  extended  aid  to  needy  and  deserving  youxxg  people  who 
desire  to  continue  their  education.  More  than  103.000  such  stu- 
dents have  been  given  aid  at  one  time. 

NO  SCANDAL  IN   WASHINGTON 

There  has  been  no  scandal  or  suspicion  of  scandal  in  Washington 
in  these  crowded  years.  They  have  criticized  the  Secretary  of  the 
Interior.  Mr.  Ickea.  for  his  admlnUtratlon  of  the  P  W  A  .  but  hU 
bittereat  enaalSB  have  admitted  ms  huoeaty.    They  have  denounced 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5427 


BO|Alns.  but  they  have  never  accused  him  of  stealing  Not 
lobg  ago  another  administration  had  a  Secretarj'  of  the  Interior, 
Albert  Fall,  who  was  sent  to  the  penltentlarj'  for  attempting  to  steal 
the  Nation's  birthright  There  has  been  no  Fall  or  Forbes  or 
rty  or  Jesse  Smith  or  Gasttin  MeaiiS  In  the  Roosevelt  admin- 
There  have  been  misUkkes,  but  they  have  been  honest 
mistakes. 

AGaicTTLTtrax 

Am  I  at  all  inaccurate  when  I  say  that  the  Republican  Party  has 
never  done  anything  effective  for  the  good  of  Iowa  agriculture?  It 
has  crucified  agriculture  on  the  cross  of  the  high  so-called  protec- 
tive tariff.  When  the  administration  of  President  Harding  took 
over  the  Government  from  a  Democratic  administration  agriculture 
was  at  the  peak  of  Its  proef)er1ty.  During  the  succeeding  12  years 
of  the  Republican  administrations  It  whs  reduced  step  by  step  to 
the  lowest  deprths  of  adversity  In  those  12  yearf^  thre<'  tariff  laws 
were  passed,  each  one  higher  than  Its  predecessor  Each  higher 
tariff  law  wiv  followed  quickly  with  lower  farm  prices  and  each 
higher  tariff  was  followed  In  some  cases  by  higher  prlce."^  orj  the 
things  the  fanner  hnA  tn  buy  Each  tariff  caused  retaliation  by 
foreign  countries,  which  contracted  and  Iirially  alnujst  destroyed 
the  foreign  martcet  In  which  the  farmers  of  America  disposed  of 
their  surplus  products  Finally,  after  the  most  mon.''trous  of  all 
tariffs,  the  Hawley-Smoot  tariff,  the  farmers'  surplus  stayed  at 
home  and  the  result  was  2-cent  hogs  and  8-cent  corn. 

History  will  record  that  no  other  administration  ever  acted  so 
earnestly,  so  effectively,  in  the  farmers*  behalf  as  has  this  very 
Roosevelt  administration. 

On  March  4,  1933.  two  and  a  half  million  American  farms  were 
mortgaged  Five  hundred  thousand  of  them  were  in  imminent 
danger  of  foreclosure  The  Federal  land  bank,  set  up  by  the  last 
Democratic  administration,  had  ceased  to  fiuictlon  In  1932.  when 
It  was  most  needed.  It  loaned  only  $27,000,000  in  the  entire  United 
States. 

What  did  we  do  about  that  situation?  We  promptly  expanded 
the  activitlei!  of  the  Federal  land  banks  Their  rates  of  5  percent 
and  6  percent  were  lowered  to  4'-i2  percent.  4 '4  percent,  and  for 
this  current  year  to  S'^  percent  There  Is  no  similar  type  of  loan 
made  by  any  other  government  land  bank  In  all  the  world  at  so 
low  a  rate  of  Interest  In  1932.  the  last  Hoover  year,  at  Interest 
rates  then  prevailing  and  at  prices  then  prevailing,  it  took  2.174 
bushels  of  com  or  seventy  220-pound  hogs  to  pay  the  Interest  on  a 
•  10.000  Federal  land-bank  loan  In  1935.  at  interest  rates  then 
prevailing  and  «t  prices  then  prevailing,  It  took  425  bushels  of 
corn  or  nineteen  220-pound  hogs  to  do  the  same  thing 

There  were  outstanding  in  Iowa  on  March  7.  1936.  51.507  Gov- 
mraaamii  loans,  and  they  total  •257.443.500.  That  Is  an  average  for 
each  Iowa  county  of  more  than  500  loans  and  more  than  two  and 
one-quarter  million  dollars.  Of  this  tremendous  siim.  four-fiiths 
was  advanced  since  the  Roossevelt  administration  came  Into  power. 
I  ask  you  from  yotir  own  experience,  since  the  dark  days  of  1932. 
how  many  Iowa  farmers  would  have  been  dispossessed  of  their 
homes  if  the  Roosevelt  administration  had  not  oome  Into  p)Ower? 
If  the  Federal  land  bfmks  had  loaned  only  •27,000,000  in  1933  and 
only  •27.000.000  In  1934.  how  many  thousands  of  Iowa  farmers 
woiild  have  been  foreclosed? 

Not  only  ha£  this  administration  made  real-e&tate  loans  at  the 
lowest  rate  in  the  world  but  It  provided  money  at  low  rates  for 
seed  and  feed  and  for  the  ordinary  production  procefsses  on  the 
farm.     It  has  provided  money  for  farm  cooperatives  at  low  rates. 

CORN     LOANS 

Not  so  many  years  ago.  when  com  reached  a  very  low  figure,  the 
Republican  Secretary  of  Agriculture  offered  a&  his  cure  for  the 
situation  that  Iowa  farmers  burn  their  com  for  fud  In  the  fall 
of  1982  thouKands  of  bushels  of  Iowa  corn  were  sold  for  7  and  8 
cents  a  bushel  This  Democratic  administration  had  not  been  in 
power  long  untU  it  was  lending  farmers  46  cents  a  bushel  on  their 
corn,  sealed  In  their  own  cribs  and  kept  on  their  own  farms. 

Permit  me  to  recall  an  Instance  In  1933.  when  corn  was  sell- 
ing at  20  cents  a  btishel.  a  Cerro  Gordo  County  farmer,  with  bills 
to  pay  and  supplies  for  his  family  to  buy.  had  1,600  bushels  of 
com  in  his  crib.  If  he  had  sold  it  at  20  cents  a  bushel  he  would 
have  received  ^320.  and  he  would  have  bad  only  •320  with  which 
to  pay  the  merchant  and  the  doctor  and  the  dentist  and  to  buy 
from  the  businessmen  of  his  community.  But  the  Government 
loaned  him  45  cents  a  bushel  on  his  corn.  In  bus  own  crib,  on  his 
own  farm.  Then  he  had  f720  with  which  to  pay  his  obligation  and 
to  trade  with  his  merchants  When  he  came  Ui  sell  his  corn,  he 
received  70  cents  a  bushel,  or  •1.120  This  one  Iowa  farmer  on  one 
transaction  with  the  B^xisevelt  administration  had  made  »800. 
And  not  only  had  he  profited  but  the  bu.slr>es8  and  professional 
men  of  his  community  had  profited  Multiply  that  instance  by 
thousands  and  you  have  a  picture  of  the  benefit  this  administra- 
tion's com  loans  conferred  upon  Iowa  farmers  and  upon  Iowa 
business  and  professional  people 

In  1933  the  com  farmers  of  this  country  borrowed  H 20.664. 190  24 
at  45  cents  a  bushel  Every  cent  of  that  monev  has  been  repaid 
In  1934  they  borrowed  •4,323.884  68  at  55  cents  a  bushel  Every 
cent  of  that  has  been  repaid  Never  In  American  history  has 
there  been  another  administration  that  has  done  that  sort  of 
p.-acttcal  thing  for  Iowa  farmers. 

The  Roosevelt  administration  was  confronted  with  two  agri- 
cultural problems:  First,  to  provide  credit  in  a  hurry  at  low 
rates  of  Interest  That  was  done  eflBclently  and  successfully.  The 
•econd  problem  was  to  raise  the  prices  of  farm  commodities. 
That  was  the  Job  on  which  the  Hoover  Farm  Board  had  failed 
so  miserably  and  had  squandered  a  half  billion  dollars. 


No  action  by  Individual  f ambers,  no  action  by  individual  States 
could  hope  to  deal  with  the  problem  of  overproduction  of  farm 
product*.  Only  the  National  Government  could  provide  the  necee- 
stu-y  national  plan  for  united  action.  That  wras  done  In  the  Agri- 
cultural Adjustment  Act.  You  know  of  Its  success,  but  let  me 
remind  you  of  some  of  the  official  figures.  On  March  15.  1933, 
the  average  price  received  by  Iowa  farmers  for  com  was  13  cents 
a  bushel;  for  hogs.  •S  20  a  hundredweight:  for  butter.  17  cent* 
a  pound:  for  eggs,  8Vs  cents  a  dozen.  On  December  15,  1935^ 
they  received  46  cents  for  com,  •8.80  for  hogs,  SS  cents  for  butter, 
and  26  cents  for  eggs. 

The  A  A.  A  proposed  to  do  for  the  farmers  what  any  factory 
would  have  done  for  itself  in  the  face  of  a  declining  market; 
It  restricted  the  production  to  fit  the  demand.  But  not  only  did 
the  administration  give  the  farmers  a  plan  for  business-like  cur- 
tailment of  production,  but  by  putting  people  to  work  and  Im- 
proving business  it  expanded  home  consumption.  The  result  has 
been  that  In  less  than  3  years  the  American  farmers  have  been 
advanced  from  the  depths  of  depression  a  long  way  on  their  road 
back  to  the  prosperity  which  they  deserve. 

Up  until  December  31,  1935,  Iowa  farmers  had  received  In  bene- 
fit payments  the  stupenuous  sun  of  •93,292.030.60.  That  was 
spending  Government  money  In  Iowa,  for  lowans,  where  lowana 
could  see  It. 

The  Supreme  Court  Invalidated  the  A.  A.  A.  Congress  promptly 
appropriated  money  to  finL-^h  the  pavments  still  due  on  the  1935 
contracts.  More  than  •22,000.000  will  yet  be  p>ald  to  Iowa  farmers 
out  of  that  appropriation. 

But  the  benefit  payments  made  to  reward  farmers  who  reduced 
their  production  and  thereby  made  the  A  A.  A.  program  possible — • 
those  were,  by  far,  the  smaller  part  of  the  farmers'  gain  Their 
principal  gain  was  the  Increase  In  the  prices  of  the  products  they 
sold.  In  the  last  year  of  the  Wilson  administration  the  total  gross 
Income  of  American  farmers  was  •13,600.000  000.  In  the  last  year 
of  the  Hoover  administration  It  had  fallen  to  eS.SOO.OOO.OOO.  That 
difference  of  •8,300.000.000  meant  the  ruin  of  hundreds  of  thou- 
sands of  American  farmers,  the  foreclosure  of  tens  of  thousands  of 
American  farms,  while  the  Hoover  administration  did  not  one 
effective  thing  to  avert  the  catastrophe  or  to  rescue  lu  victims. 
That  difference  of  •8.000,000,000  in  the  farmers'  Income  ruined 
thousands  of  businessmen  In  cities  and  towns  such  as  we  have  in 
Iowa,  whose  proeperlty  rises  and  falls  precisely  with  that  of 
farmers. 

By  1935  the  gross  Income  of  American  farmers,  which  had  sunk 
to  •5,300,000.000  under  Hoover,  had  risen  to  •8,110.000,000  under 
Franklin  D.  Roosevelt.  The  farmer  has  money  again.  The  mer- 
chant and  the  lawyer,  the  doctor  ajid  the  dentist,  who  had  sunk 
Into  the  mire  with  the  farmers,  they,  too,  have  money  and  the 
best  busines3  In  many  years.  Is  this  administration  dangerous  to 
business?  Let  the  record  of  business  the  past  3  years  In  any  town 
In    Iowa    answer    that    question. 

SOIL    CXINSERVATION     ACT 

Your  Congress  has  devised  a  successor  to  the  A.  A  A.,  the  Soli 
Conservation  and  Domestic  Allotment  Act.  In  that  program  farm 
land  will  be  taken  out  of  production  of  crops  and  put  into  produc- 
tion of  fertility.  In  administering  that  program  It  Is  hop>ed  and 
believed  that  ruinous  farm  surpluses  will  be  avoided  Its  enact- 
ment again  demonstrates  that  this  administration  has  the  welfare 
of  agriculture  a-s  its  principal  concern. 

In  1932  I  stated  scores  of  times  that  not  one  farmer  In  the 
Fourth  Icwa  District  would  make  a  single  dollar  that  yea.r,  figuring 
his  Investment  and  overhead.  That  statement  has"  never  been 
called  into  question  to  this  day,  so  far  as  I  know  Today  farmers 
are  making  money  in  every  county  In  Iowa.  Iowa  business  and 
profes.sionaJ  men  are  milking  money,  because  the  Roosevelt  policies 
have  made  It  possible  for  their  farmer  customers  to  bring  cash  Into 
the  cities  and  towns  of  this  State.  At  last  Iowa  farmers  have 
a  place  in  the  sun  and  they  are  going  to  keep  It,  so  long  as  this 
administration  is  In  power.  And  we  have  confidence,  so  far  as 
Iowa  IE  concerned,  that  the  farmers  are  going  to  see  to  it  that  the 
Roosevelt   administration   continues   In   power 

THE    PTTBLIC    DEBT 

They  say  that  we  have  spent  too  much  money.  One  reason 
why  that  appeals  to  us  lowans  is  that  we  were  not  used  to  seeing 
the  Federal  Government  spend  money  In  Iowa.  We  have  been 
content  with  reading  about  expenditures  on  the  Atlantic  sea- 
board In  the  past  3  years,  for  the  first  time,  lowans  have  seen 
the  Federal  Government  spend  money  in  Iowa  for  the  good  of 
lowans. 

The  World  War  increased  our  debt  •24.000.000.000.  Did  any- 
one say  It  was  costing  too  much  to  kill  people  in  1917  and  1918? 
Did  anyone  say.  "We  must  stop  killing  people  because  It  is  too 
expensive  '?  No;  the  universal  cry  was  that  we  should  continue 
in  the  killing  business,  regardless  of  cost,  until  we  had  killed 
enough   to  win   the   victory. 

During  the  past  3  years  we  have  been  engaged  In  a  great  war 
on  a  hundred  economic  fronts  We  have  been  engaged  in  a  great 
war  not  only  to  rescue  130.000.000  people  from  the  depths  of  de- 
pression, but  we  have  been  engaged  In  a  gigantic  struggle  to 
destroy  the  catises  of  these  disabters,  lest  they  again  bring  us 
economic  wreck  and  ruin  at  some  future  date  In  this  great 
peacetime  struggle  we  have  Increased  the  public  debt  not  twenty- 
four  billion  but  nine  billion. 

The  Hoover  administration  increased  the  public  debt  five  and 
one-half  billion.  In  those  disastrous  4  years,  while  the  debt  was 
Increasing    five    and    one-half    billion,    the    wealth    of    the    Nation 
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one  hundred  and  fourteen  billion — and  more  than  twenty 
It  waa  m  the  value  of  American  farms.  The  HooTer 
ion  tncreaaed  the  public  debt  Ave  and  one-half  billion. 
the  annual  Income  of  the  American  people  waa  ftfly- 
leaa  than  It  waa  the  year  Mr  Hoover  took  offlce. 
IncTMMed  the  public  debt  nine  billion,  but  the  wealth  of 
haa  laereaaed  (50.000.000.000  since  Rooaevelt  took  offlce 

J  income  of  the  American  people  waa  fifteen  billion  dol- 

than  It  waa  the  last  year  of  the  Hoover  administration. 

by  tbe  r»eulta.  which  expenditure  of  public  money  waa 
-that  by  the  Hoover  administration  or  that  by  the 

administration  ? 
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„. .,  League  and  the  Du  Fonts  and  others  of  their  turn 

charge  that  this  Democratic  administration  has  conspired 

oxir  form  of  government.     To  get  a  rational  view  of  that 

us  look  a  little  at  American  hUtory.     Thomaa  Jefferson, 

of   the    Democratic    Party,   wrote   the   Declaration   of 

which    is   the   cornerstone   of   the   phlloeophy    upon 

form    of    government    waa    built.      Another    Democrat, 

_K)n.  wrote  the  Constitution  of  the  United  States,  about 

Liberty  Leaguers  are  so  concerned  now.  thoxigh  3  short 

■*«»»•  of  them  declared  It  should  l>e  put  into  cold  stor- 

^.   Democrat,  James   Monroe,  promulgated   the   Monroe 

which  haa  preserved  our  form  of  government  inviolate  on 

^jnei^can  continents  for  mc^-e  than  a  hundred  years.     A 

history:   Every  foot  of  ground  that  has  been  added  to 

Q  Original  States  between  the  Atlantic  Ocean  and  the 

between  Canada  and  Mexico  was  added  by  some  Demo- 

adihinistratlon  and  put  under  our  form  of  government.     Our 

government  In  danger  from  a  Democratic  administration? 

\is  our  form  of  government?     Who  preserved   It  from 

Interests  and  from  demagogues?     Call  the  roll  of  the  Demo- 

_j  and  aefenders  of  our  form  of  government — Jeffer- 

Monroe.  Ahdrew  Jackson.  Samuel  J.  TUdeix.  Grover 

-.  Woodrow  Wilson,  and  Franklin  D  Rooaevelt.     If  In  some 

lome  political  party  attempts  to  change  our  form  of  gov- 

jr  to  undermine  our  Republic's  greatness.  It  will  be  some 

th4t  has  had  far  leaa  to  Its  credit  In  founding  and  In  pre- 

Oovernment  and  fiu-  less  In  making  this  Nation  great 

the  historic  party  of  the  plain  people,  the  great  Demo- 
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Mai^ch  4.  1933.  the  faith  of  the  American  people  In  oxir  form 

cnt    had    been    severely    tried.      Some    had    lost    faith. 

.  who  now  invoke  the  Constitution,  declared  that  America 

dictator.     The  Roosevelt  administration  has  restored  the 

people's  faith  In  our  fiDrm  of  government     It  has  silenced 

a  dictator.     It  has  proved  to  our   Nation  and  to  the 

t   a   republic   can   survive   an   economic   cataclysm,    "and 

government  of  the  people,  by  the  people,  and  for  the  people 

periah  from  the  earth.  " 
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Il»  THE  SPIRIT  OF  FAIK  PLAY 

ICr.  RABAUT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  on  a  bill  Introduced  by 
me  last  Thursday. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr    RABAUT.    Mr.  Speaker,  in  the  spirit  of  fair  play  I 

Introduced  H.  R.  12243,  a  hill  to  correct  a  discrimination 

against  :ertain  cities  and  counties  which  borrowed  for  relief 

purposes  from  the  Reconstruction  Finance  Corporation  under 

title  I  ot  the  Emergency  Relief  and  Construction  Act  of  1932. 

This  bill  is  designed  to  release  such  cities  and  counties  from 

the  obligation  to  repay  these  loans,  which  loahs  were  made 

for  the  same  purpxjses  that  similar  lotins  were  made  to  States, 

and  whi:h  latter  loans  have  been  canceled,  in  excess  of  the 

sum  of  two  hundred  and  eighty  millions.    The  city  of  Detroit 

Is  vitall:'  interested,  and  from  the  conference  of  mayors  I 

am  assured  that  other  political  subdivisions  of  government, 

which  will  be  affected  by  th<'  passage  of  this  bill,  are  also 

most  keenly  mterested.     As  I  said  in  the  beginning,  the  bill 

is  introduced  solely  in  the  spirit  of  fair  play. 

■TaTKMSifr  OF  FACTS  RxcAaoiNO  a.  r  c    loams  to  crnxs  and  couirras 
THZ  nczacEMCT  azuKF  Am>  constktjction  act  or  tssa 


The  linergency  Relief  ami  Construction  Act  of  1932 — 
Public,  ]io.  302,  Seventy-second  Congress,  approved  July  21, 
1932 — authorized  the  Reconstruction  Finance  Corporation, 
first,  to  make  $300,000,000  available  for  loans  to  States  and 
cities  fo]'  the  relief  of  destitution;  and  second,  to  make  loans 
or  contiBurts  up  to  $1,500.000  000  to  finance  self -liquidating 
public -\( or ks  projects  In  States  and  municipalities. 

This  act  represented  the  first  participation,  on  the  part 
of  the  Federal  Ciovemment,  in  the  relief  and  unemployment 
picture- -first,  by  making  loar^  to  States,  counties,  and  cities 
for  dire<  t  relief  purposes,  and  second,  by  providing  the  funds, 
on  a  loen  basis,  to  stimulate  employment  throu^  a  public- 
vorks  p-ogram. 


Two  alternative  procedures  for  obtaining  relief  loans  were 
provided  for  in  the  act  Itself.  On  the  one  hand,  a  State 
might  secure  a  Federal  advance  by  having  the  Governor 
make  an  application  in  which  he  showed  the  need  for  relief 
funds  and  the  State's  lack  of  resources.  These  loans  were  to 
be  repaid  out  of  future  road  grants  to  the  State. 

According  to  section  1  (b)  of  the  act,  repayment  would  be 
accomplished  in  such  cases — 

By  m^^l^g  annual  deductions  beginning  with  the  fiscal  year 
1035  from  regular  apportionments  made  from  futiu-e  Federal  au- 
thorlzatloca  In  aid  of  the  States  and  Territories  for  the  construc- 
tion of  highways  arul  r\iral  poet  roads,  of  an  amount  equal  to  one- 
fifth  of  the  share  which  such  State  or  Territory  would  be  entitled 
to  receive  under  such  apportionment.  •  •  •  or  an  amount 
equal  to  one-fifth  of  the  amounts  so  paid  to  the  Governor  of  such 
State  or  Territory  pursuant  to  this  section,  whichever  Is  the  lesser, 
until  the  sum  of  such  deductions  equals  the  totaJ  amounts  paid 
under  this  section  and  all  accrued  interest  thereori. 

On  the  other  hand,  loans  might  be  made  direct  to  cities 
and  counties,  through  the  Governor,  if  secured  by  evidences 
of  indebtedness  on  the  part  of  the  political  subdivisions. 
Repayment  in  such  cases  would  be  subject  to  interest  at  the 
rate  of  3  percent  per  year,  and  according  to  such  terms  as 
the  Corporation  and  the  municipality  or  county  might  sigree 
upon. 

Any  portion  of  the  amount  approved  by  the  Corporation 
for  payment  to  the  Governor  of  a  State  or  Territory  shall,  at 
his  request,  and  with  the  approval  of  the  Corporation,  be 
paid  to  any  municipality  or  political  subdivision  of  such  State 
or  Territory  If  ( 1 )  ihe  Governor  makes  as  to  such  munici- 
pality or  political  subdivision  a  like  certificate  as  provided  In  sub- 
section (c)  as  to  the  State  or  Territory,  and  (2)  such  municipality 
or  political  subdivision  enters  Into  an  agreement  with  the  Corpo- 
ration for  the  repayment  to  the  Corporation  of  the  amount  so 
paid,  with  Interest  at  the  rate  of  3  percent  per  annum,  at  such 
times,  and  upon  such  other  terms  and  conditions,  as  may  be 
agreed  upon  between  the  Corporation  and  such  municipality  or 
political  subdivision.  The  amount  paid  to  any  municipality  or 
political  subdivUlon  under  this  sutwectlon  shall  not  be  Included 
In  any  amounts  reimbursable  to  the  Corporation  under  subsection 
(b)  of  this  section.  (Subsection  (e),  sec.  1.  title  I.  Public,  No.  302. 
72d  Con«.) 

The  sums  lent  to  cities  and  counties  were  to  be  a  direct 
obhgation  of  the  cities  and  counties  and  not  payable  by  de- 
ductions from  State  highway  grants  as  were  the  loans  to 
States,  although  both  loans  were  for  the  same  purpose; 
namely,  relief. 

When  the  new  administration  took  oCBce  on  March  4,  1933. 
almost  every  State  in  the  Union  had  been  an  applicant  for 
relief  loans  for  itself  or  for  its  counties  or  cities,  and  the 
$300,000,000  fund  was  practically  exhausted.  By  the  "close 
of  biisiness'  as  provided  under  title  I,  which  took  place  May 
29.  1933,  42  States  and  2  Territories — Hawaii  and  Puerto 
Rico — had  been  recipients  of  relief  loans  from  the  Corpora- 
tion. Approximately  $3,500,000  had  been  lent  to  cities  in  the 
States  of  Michigan,  North  Dakota,  and  Ohio  and  sixteen 
millions  to  counties  in  the  States  of  Illinois.  New  York, 
North  Dakota,  Ohio,  and  Washington,  making  a  total  of 
nearly  twenty  millions  advanced  to  local  governments.  By 
the  middle  of  October  1935.  the  R.  F.  C.  had  recovered 
$538,000  on  these  loans  to  municipalities,  chiefly  through  the 
sale  of  city  obligations  to  private  buyers. 

Now.  the  important  asjject  of  these  relief  loans  from  the 
R.  P.  C.  $300,000,000  fund  is  that  in  effect  the  loans  made  to 
the  States  have  been  canceled,  while  the  loans  made  to  the 
cities  and  counties  remain  binding  obligations  upon  these 
local  governments  which  were  forced  to  borrow  to  meet  re- 
lief needs.  Section  14  of  Public,  No.  393.  Seventy-third  Con- 
gress, wiped  out  advances  to  the  States  and  converted  such 
advances  into  straight  grants.    This  section  provided  that — 

No  deductions  shaU  hereafter  be  made  on  account  of  prior  ad- 
vances and  or  loans  to  the  States  for  the  construction  of  roads 
under  the  requirements  of  the  Federal  Highway  Act  or  on  account 
of  amounts  paid  under  the  provisions  of  title  I  of  the  Emergency 
Relief  and  Construction  Act  of  1933  for  furnishing  relief  and 
work  relief  to  needy  and  distressed  people. 

This  means  that  the  Government  has  canceled  probably 
two  hundred  and  eighty  millions  advanced  to  the  States  but 
is  requiring  three  and  one-half  millions  advanced  to  the  cities 
to  be  repaid,  as  well  as  the  sixteen  millions  advanced  to  the 
counties.    It  is  realized  that  nineteen  and  one-half  millions 
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Is  not  a  tremendous  sum.  but  to  the  particular  cities  and 
counties  concerned  the  sums  involved  are  important  when 
these  commumlies  are  continuing  to  face  a  tremendous  relief 
burden. 

No  reason  has  yet  been  advanct'd  for  the  above  discrimina- 
tion in  favor  of  the  StaU's.  Why  States  should  be  permitted 
to  have  their  loans  canceled  while  the  borroumg  cities  and 
counties  must  repay  the  loaj^s  made  seems  on  the  fiice  of 
it  a  policy  so  unjust  as  to  warrant  immediate  congressional 
action. 

The  question  i.s.  On  what  basis  does  the  Federal  Govern- 
ment convert  $280,000,000  of  loans  to  States  into  outright 
grants  and  yet  at  the  j^ame  time  hold  32  local  political  sub- 
divisions of  these  same  States  to  the  obligation  to  repay 
approximately  nineteen  and  one-half  millions? 

The  cities  and  counties  are  not  desirous  of  evading  any 
responsibUity  to  the  Ftderal  Government,  but  they  do  ob- 
ject to  being  discriminated  agairtst.  They  must  be  treated 
on  the  same  basis  as  the  State  governments. 

R.  F.  C.  loans  to  cities  a-nd.  counties  for  relief  made  under  author- 
ity of  the  Emergency  Relief  and  Construction  Act  of  1932  {aec    1 
subsec.  (e),  of  title  I),  which  obligations  this  bill  seeks  to  cancel 

crnis 

Michigan: 

DeUolt $1.  800.  000 

Flint 296.  000 

Muskegon  Heights 20.000 

Ohio: 

Alliance 31,  500 

Canton . 150,  ooo 

Cuyahoga  Falls is.  000 

Cleveland 760.  000 

Dayton 322.  000 

NUes 18,  816 

Warren 57,  oOO 

North  Dakota:   Mlnot 10,000 


COTJNTHS 

Illinois: 

Cook $12.  252,  000 

Ohio; 

Cuyahoga . 470.  OOO 

Lorain 131.245 

Mahoning 326.  440 

Montgomery 482. 000 

SUrk 334.900 

Summit 240.  500 

Trumbull . 177.  500 

Washington: 

Grays  Harbor 105.000 

Kings 875.  oOO 

Pierce 190.  000 

Snohomish 105.  000 

Mew  York: 

Nassau 2OO,  000 

North    Dakota : 

Bowman -__ . 

Burke 

Burleigh ... 

Divide 

Mercer 

Mountrail 

Ward 


Williams. 


10.000 
4.500 
6,  160 
8.  100 
7.700 
4,000 
7,130 
40,000 
13,  100 

Under  title  I  of  the  Emergency  Relief  and  Construction 
Act  of  1932,  the  following  States  borrowed  funds  from  the 
R.  F.  C.  for  relief  purposes: 

Alabama M.  211.  688 

Arizona 1.  448.  269 

Arkansas 4  833.  957 

California 10  081.  631 

Colorado 3  832,  990 

Florida 3,  886.  512 

Georgia 1,  745,  692 

Idaho ^ 1   026.  566 

Indiana ~2.1"  5.  179.' 931 

Iowa 2.  151 ,  430 

Kansas 2,  592,934 

Kentucky 6,  728,  987 

Louls^hoa 8,200,  127 

Maryland 1"™"  176!  380 

Michigan _ 19,692,  199 

Minnesota 2,  581,  787 

MiasUslppl 4.  058.  919 

Missouri 4,  616,  789 

Montana 2  368  285 

Nevada -                                                        .,■■,..  262, 632 


New  Hampshire $1,366,603 

New  Jersey 2,  009.  291 

New  Mexico 387.  903 

New  York 26.  400.000 

North  Carolina 5.  950 .  000 

North  Dakota 492,  088 

Ohio ~_   15.  72L  304 

Oklahoma 4.  570.  597 

Oregon 2,  798,  290 

Pennsylvania 34.  929.  875 

Rhode  Lsland ; l,  123.  590 

South  Carolina 4.  575.  270 

South  Dakota 1,  803.  945 

Tennessee 3,  375,  352 

Texas 7,  952,  291 

Utah 2.  923.  489 

Virginia 4.  902.  430 

Washington 5.  977.  430 

West  Virginia 9,  655.  218 

Wisconsin 12,  395,  362 

Under  the  law  these  loans  were  to  be  repaid  out  of  future 
Federal  highway  grants  to  the  State.  However,  under  section 
14  of  Public,  No.  393.  Seventy-third  Congress,  the  above  loans 
have  been  wiped  out  and  converted  into  straight  grants. 
The  total  thus  canceled  amounts  to  approximately  two  hun- 
dred and  eighty  millions. 

In  view  of  the  above  facts,  the  cities  and  counties  acting 
in  the  emergency  to  furnish  relief  and  work  relief  to  the 
needy  and  distressed  should  be  entitled  to  the  same  considera- 
tion as  has  been  accorded  to  the  States. 

AMENDING    THE    FEDERAL    RESERVE    ACT 

Mr.  O'CONNOR.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules,  I  present  a  privileged  report  providing  for 
the  consideration  of  Senate  Joint  Resolution  230. 

The  resolution  is  as  follows: 

House  Resolution  485    (Rept.  No.   2395) 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  to  move  that  the  House  resolve  Itself  into  the  Comniittee 
of  the  ^iiole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  Senate  Joint  Rescrfutlon  230.  a  Senate  Joint  resolution 
amending  paragraph  (4)  of  subsection  (n)  of  section  12B  of  the 
Federal  Reserve  Act,  as  amended.  That  alter  general  debate, 
which  shall  be  confined  to  the  Joint  resolution  and  continue  not 
to  exceed  1  hour,  to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of  the  Committee  on 
Banking  and  Currency,  the  Joint  resolution  shall  be  read  for 
amendment  under  the  5-mlnute  rule.  At  the  conclusion  of  the 
reading  of  the  Joint  resolution  for  amendment  the  Committee 
shall  rl.«€  and  report  the  same  to  the  House  wUh  such  amend- 
ments as  may  have  been  adopted,  and  the  previous  question  shall 
be  considered  as  ordered  on  the  Joint  resolution  aiid  amendments 
thereto  to  final  passage  without  intervening  motion  except  one 
motion  to  recommit,  with  or  without  Instructions. 

The  resolution  was  referred  to  the  House  Calendar  and 
ordered  printed. 

LETS    EXAMINE    RECORD    OF    ROOSEVELT    AND    CONGRESS SUMMARY 

OF  NEW  DEAL  PROGRESS 

Mr.  COLDEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  record  of  Presi- 
dent Roosevelt  and  Congress. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  COLDEN.  Mr.  Speaker,  it  is  a  privilege  to  particip>ate 
in  the  humamtanan  and  progressive  program  of  President 
Roosevelt.  This  his  Lory -making  epoch  has  t>een  stirring  and 
inspiring.  I  submit  a  brief  review  of  part  of  the  achieve- 
ments of  the  New  Deal. 

RELIEF    FOB    MEN.    HOMES,    AND    BCEINZSS 

1.  The  Roosevelt  administration  has  provided  food  for  tho 
hungry,  milk  for  babes,  and  work  for  nearly  4,000.000 
unemployed. 

2.  Congress  has  appropriated  $3,300,000,000  and  $4,880,- 
000.000  for  relief  and  recovery,  and  has  under  consideration  a 
fLuther  appropriation  of  SI. 500,000. 000.  Roosevelt  has  allo- 
cated Cahforrua  $275,646,884  for  relief,  $2  for  one  contrib- 
uted by  our  State.  California  ranks  third  in  appropriations 
received  for  relief. 

3.  The  Emergency  Banking  Act  rescued  the  banks  of  this 
country  from  bankruptcy.  Roosevelt  inherited  a  deficit  of 
$5,438,458,311  from  the  Hoover  administration.  The  un- 
happy and  forgetful  Herbert  potted  his  chickens  around  the 
corner  l>efore  they  liatched. 


4.  Baiiks  were  reorganized  and  flnanclaUy  streng^thened, 


R&llroac 


$25  per 


CONGRESSIONAL  RECORD— HOUSE 


April  13 


Insurance.    Investment,   building   and   loan   com- 


panies, and  industries  were  saved  from  ruin. 

5.  The  Home  Owners  Lo«in  Corporation  saved  approxi- 
mately u  million  homes  from  foreclosure.  The  Government 
loans  aiiounted  to  around  $3  000,000  000,  and  500,000  farms 
were  saved  by  loans  amountirg  to  $2,000,000,000. 

6.  Th((  C.  C.  C. — Civilian  Conservation  Corps — rehabili- 
tated a  half  million  young  men  who  were  tramping  the 
streets    ind  highways.     Prom  their  pay  of  $30  per  month. 


month  was  assigned  to  a  mother,  father,  or  other 


depende  ats. 

7.  Th<  National  Youth  Movement  has  kept  289.000  young 
men  an<i  women  in  our  high  schools,  colleges,  and  universl- 
Ues. 

KXCOVTKT     AND    R»COW«T«TTCTIOH 

8.  Thu  P.  W.  A.— Public  Works  Administration — has  af- 
forded employment  for  millions  and  aided  In  the  construc- 
tion of  highways,  bridges,  courthouses,  schoolhouses.  sewers, 
storm  drains,  parks,  playgrounds,  municipal  utilities,  and 
public  Improvements  of  every  kind  and  character. 

9.  Go/emment  agencies  financed  the  power  line  from 
Boulder  Dam  to  Los  Angeles;  the  metropolitan  aqueduct 
from  tlie  Colorado  River;  the  All- American  Canal  in  the 
Imperial  Valley;  the  San  Francisco  Bay  bridges,  the  Central 
Valley  project,  highways,  and  other  projects. 

10.  E: camples  of  recovery  are  fotmd  on  every  hand-  Bank 
deposits  are  the  highest  in  the  history  of  this  country. 
Automopile  production  has  Increased  189  percent. 

LABOm     AJTO    THS    WORKZ> 

11.  Tne  N.  R.  A. — the  National  Recovery  Act — which  has 
HI  ilUfled  by  the  Supreme  Court,  was  the  most  helpful 

I  llAtlon  ever  enacted  In  this  coimtry.  It  Increased 
waces  1  nd  reduced  hours  in  many  Industries,  particularly  in 
the  coti  on  mills  and  coal  mines  where  wages  were  wretched. 
The  N.  R.  A.  abolished  child  labor.  Since  the  Supreme 
Court  ( eclslon  the  employment  of  children  of  the  ages  of 
14  and  15  Increased  55  percent  in  7  months,  as  compared 
with  the  entire  year  1934  under  the  N.  R.  A.  The  N.  R.  A. 
legalize  1  collective  bargaining  and  recognized  organized 
labor. 

12.  T  le  National  Labor  Relations  Board  also  recognizes  the 
right  o'.  labor  to  organize  and  to  bargain  collectively.  It 
provides  machinery  for  settling  disputes  to  protect  the 
worker,  the  employer,  and  the  public  from  disastrous  strikes. 

13.  Congress  has  enacted  a  law  establishing  employment 
agencies  throughout  the  Nation  to  help  the  unemployed  and 
to  proti-ct  them  from  racketeering  employment  bureaus. 

14.  The   GufTey   bill   protects  coal   miners   in  hours   and 


15.  Fooscvelt  and  Congress  provided  the  present  Railway 
Arbltra;ion  Act. 

16.  A  retirement  and  pension  system  for  railway  workers 
to  take  the  place  of  a  previous  law  declared  unconstitutional. 

17.  Ttie  United  States  entered  the  International  Labor  Or- 
ganizat  on  at  Geneva,  Switzerland,  an  organization  for  the 
purpose  of  mcreasing  wages,  reducing  hours,  the  introduc- 
tion of  safety  measvires.  the  protection  of  mothers  and  chil- 
dren throughout  the  world. 

OLO-AOX    PXNSIONS    AND    SOCtAI.    SKUUTT 

18.  Under  the  leadership  of  President  Roosevelt  Congress 
iwmrfl  ft  social -security  bill.  The  Federal  Government  will 
match  he  old-age  pension  of  the  States,  dollar  for  dollar,  up 
to  $15  {  month  at  the  age  limit  of  65  years  and  also  provides 
for  the  needy  blind.  It  Is  estimated  that  California  will 
taneflt  a  million  dollars  monthly  by  complying  with  the 
Social  !  Security  Act.    It  will  help  many  old  folks. 

19.  The  Social  Security  Act  aids  mothers'  pensions  and 
contribites  one-tiilrd  of  the  total  expenditures  up  to  $18  a 
month  for  one  child  and  to  $12  a  month  for  each  additional 
child  ii   the  home.    It  aids  widows  and  orphans. 

30.  The  Social  Security  Act  provides  an  appropriation  of 
$3,800,(00  a  year  to  cooperating  States  for  the  Children's 
Bureau  for  mother -child  health  projects,  treatment  for  crip- 
pled children,  and  vocational  teaching  for  the  handicapped. 


21.  The  Social  Security  Act  provides  an  appropriation  of 
$8,000,000  per  year  to  the  States  for  public  health. 

22.  The  Social  Security  Act  sets  up  a  workers'  annuity  plan 
under  Federal  controL  To  illustrate:  A  young  man  of  35, 
beginning  in  1937,  after  30  years  of  service,  at  65.  win  receive 
a  monthly  pension  of  $42.50  if  his  average  monthly  wage  Is 
$100.  Under  this  plan  he  will  have  contributed  $900  during 
his  30  years  of  employment,  but  if  he  lives  out  a  normal 
life,  he  will  receive  $5,100  in  benefits. 

23.  The  Social  Security  Act  provides  for  unemployment  In- 
surance. It  is  estimated  that  It  will  pay  the  worker  half  his 
usual  wages  up  to  $15  per  week  for  a  period  of  from  15  to  16 
weeks  each  year. 

kOOSXTZLT    AIDS    TRK     rA&MZX 

24.  The  A.  A.  A.,  declared  unconstitutional,  increased  the 
farmers'  income  $3,000,000,000,  but  big  boys,  including 
Hoover's  son,  got  too  much. 

25.  A  new  agricult^l^al  bill  has  been  enacted  by  Congress, 
providing  for  soil  conservation  and  royalties  by  which  the 
farmer  who  complies  will  receive  Limited  compensation. 

26.  Federal  land  banks  assist  farmers  In  refinancing,  ex- 
tending the  term  of  the  loan  over  a  period  of  years  at  a 
lower  interest  than  heretofore;  also  cooperative  banks  to  ex- 
tend credit  to  farmer  cooperatives  to  assist  them  in  market- 
ing and  buymg.  Other  aids  provide  the  farmer  with  seed 
for  planting  and  crop  credits. 

BOU8XKO    AMD    HOMSSTKAOS 

27.  In  addition  to  the  H.  O.  L.  C.  the  F.  H.  A.— the  Fed- 
eral Housing  Administration — has  aided  in  the  moderniza- 
tion of  homes. 

28.  Subsistence  homesteads,  garden  homes,  are  sold  on 
easy  terms  at  a  low  rate  of  Interest  to  workers  who  have  only 
part-time  employment.    Live  and  help  live. 

29.  The  Resettlement  Administration  aids  farmers  living 
on  worn-out  lands  to  obtain  areas  that  are  productive  of  a 
decent  livelihood. 

30.  Reforestation  and  national  parks,  prevention  of  ero- 
sion, control  of  floods,  development  of  navigation,  reclama- 
tion, irrigation,  and  drainage  are  all  important  features  of 
conservation  and  national  planning. 

KOIfXT    AND    BANieiNG 

31.  This  administration  has  abrogated  gold  contracts  and 
denies  the  unfair  privilege  of  the  money  lender  who  gives  a 
check  on  a  bank  to  demand  the  payment  of  interest  and 
principal  in  gold  coin. 

32.  The  gold  content  of  the  dollar  has  been  reduced  to 
59  cents  to  help  restore  the  purchasing  price  of  the  dollar  to 
the  1926  level.  This  enables  the  borrower  to  pay  in  dollars 
with  the  same  purchasing  value  that  he  received.  The  ap- 
preciation of  the  gold  dollar  has  been  disastrous  to  millions 
of  borrowers.    Gold  fluctuations  upset  business. 

33.  All  money — gold,  silver,  greenbacks.  Treasury  and  bank 
notes — Ls  now  a  full  legal  tender  in  payment  of  all  debts, 
both  public  and  private.  This  Ls  one  of  the  important  steps 
in  financial  legislation  in  our  history. 

34.  The  dollar  of  today  Is  approaching  a  managed  dollar 
basis  in  order  to  give  the  buyer  and  seller,  worker  and  em- 
plojrer.  IxDrrower  and  lender,  an  honest  dollar  of  uniform 
piu-c  basing  value. 

35.  Guaranty  of  deposits  has  restored  confidence  in  banks. 
There  were  11.118  bank  failures  under  Hardhag,  CooUdge.  and 
Hoover  and  only  36  since  with  Insured  deposits.  William  J. 
Bryan  was  Jeered  for  advocating  this  beneficial  program. 

36.  The  Government  control  of  the  FWeral  Reserve  banks 
has  been  strengthened.  The  Reserve  Bank  of  New  York  no 
longer  dominates  the  other  11  Reserve  centers,  and  the 
financial  capital  of  the  United  States  has  been  removed 
from  Wall  Street  back  to  Washington.     Applaud  this. 

37.  Federal  credit  unions  have  been  authorized  and  per- 
mits the  organization  of  lending  cooperatives  and  frees  Ixir- 
rowers  from  the  clutches  of  the  loan  shark.    It  is  good. 

38.  The  Elxport-Import  Bank  promotes  foreign  trade. 

39.  The  price  and  use  of  silver  has  been  augmented  and 
stabilized  by  the  requirement  that  the  Treasury  reserve  shall 
be  25  percent  silver  and  75  percent  gold. 
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40.  The  national  debt  has  been  refunded  at  lower  interest, 
saving  the  taxpayers  millions  of  dollars  per  year. 

STOCK    EXCHANGES    AND    UnLTTIES 

41.  Stock  exchanges  have  been  placed  under  regulation  to 
curb  "the  shearing  of  the  lamb",  a  favorite  Wall  Street  sport. 

42.  The  Wheeler-Rayburn  law  to  curb  utility  racketeers. 
Millions  were  spent  to  defeat  this  measure. 

43.  The  T.  V.  A.— the  Tennessee  Valley  Authority— is  a 
Government  agency  to  operate  the  Muscle  Shoals  Dam  and 
power  plant.  Rates  have  been  reduced  one-half  and  in  some 
instances  to  one- third  to  consumers.  Senator  Norris  fought 
for  It. 

44.  The  T.  V.  A.  has  been  authorized  to  build  other  dams, 
improve  navigation,  control  floods,  produce  light  and  power, 
manufacture  fertilizer,  reforestation,  and  prevent  erosion.  It 
is  the  first  att^^mpt  on  a  large  scale  to  carry  out  national  plan- 
ning.   It  is  building  a  new  South. 

45.  The  Electric  Home  and  Farm  Authority  enables  the 
consumers  to  purchase  refriperators.  washing  machines,  and 
other  electrical  appliance?  at  reduced  prices  on  an  install- 
ment plan,  and  is  of  benefit  to  the  consumer,  worker,  mer- 
chant, and  manufacturer. 

46  The  R.  E.  A  recently  passed  to  aid  farmers  in  the  con- 
struction of  transmission  lines  in  order  to  enjoy  light  and 
IX)wer. 

47.  The  P.  C.  C. — the  Federal  Communications  Commis- 
sion— has  been  given  supervision  and  control  over  telegraphs, 
telephones,  and  radio  in  order  to  protect  the  public  from 
many  long-standing  abuses. 

VITERANS    AND    NATIOHAL   DEPKKSK 

48.  Congre.ss  has  provided  for  the  payment  of  the  adjusted- 
service  certificates,  the  "bonus",  a  debt  to  the  veterans  of 
the  World  War.  The  Prebidenl  vetoed  but  Congress  repassed 
this  mea«;ure. 

49.  Pen.sions  of  the  Spanish  War  veterarus  were  restored  to 
approximately  $45,000,000  per  year;  the  veterans  of  the  Phil- 
ippine IiLsurrection  were  voted  travel  pay  by  the  House. 

50  The  rtx-eption  of  the  "bonus  army"  under  the  humani- 
tarian policy  of  President  Roosevelt  stands  in  marked  con- 
trast to  the  ruthless  and  disgraceful  treatment  accorded  to 
veteran.s  by  the  previoiLs  adminLst ration. 

51.  "The  pood  neighbor  policy"  of  President  Roosevelt  has 
establLshed  good  feeling  in  North  and  South  America  and  is 
recognized  as  a  .sound  and  friendly  policy  among  nations. 

52.  The  neutrality  law  contributes  to  the  peace  of  the 
world  and  is  a  strong  factor  In  keeping  us  out  of  war. 

53  Congress  is  giving  consideration  to  mesisures  that  will 
eliminate  profit  m  war.     This  is  a  desirable  step. 

54  National  defense  has  been  improved.  "Hie  efBciency  of 
the  Army  and  the  NavT  has  been  increased,  and  the  Pacific 
coast  has  been  given  consideration. 

WOMANHOOD    HONOKED 

55.  Following  the  example  of  the  Wilson  administration 
in  aiding  women  to  \-ote,  the  recognition  of  womanhood  has 
been  one  of  the  outstanding  policies  of  the  New  Deal.  For 
the  first  time  a  woman  occupies  a  position  in  the  Cabinet — 
Frances  Perkins.  Secretary  of  Labor— Ruth  Bry&n  Owen,  the 
first  Amencan  woman  Minister  to  a  foreign  country;  Nellie 
Tayloe  Ross,  the  first  woman  Director  of  the  Mint;  Josephine 
Roche.  Assistant  Secretary,  Treasury  Department;  Miss 
Florence  E.  Allen,  judge  of  United  States  Circuit  Court  of 
Api>eals,  Ohio. 

56.  ITie  Interstate  Commerce  Commission  has  ordered  a 
substantial  reduction  in  railway  fares  that  will  increase  pub- 
lic convenience  and  the  income  of  the  railways. 

57.  Repeal  of  the  eighteentli  amendment  and  increased 
revenues. 

58.  The  record  of  the  "G-men"  in  the  capture  of  notorious 
criminals — DiUinger,  Capone,  Baby-face  Nelson,  Hauptmann, 
and  many  others. 

59.  The  increase  of  Income  and  inheritance  taxes  in  the 
upper  brackets;  the  capture  of  taxes  from  the  Morgans, 
Mellons,  Mitchell.<:.  Raskobs,  Du  Fonts,  and  other  fat  dodgers. 

60  Congre.ss  has  under  consideration  a  tax  plan  to  reach 
immense  surpluses  of  giant  corporations.    Hear  'em  yelp. 


61.  Canceled  the  air-mail  contracts  that  were  made  in 
collusion  and  saved  millions  to  the  Government. 

62.  A  reciprocal-tariff  law  which  has  increased  foreign 
trade  and  widened  the  markets  for  California  products. 

63.  One  of  the  commendable  achievement.s  of  this  admin- 
istration is  the  enemies  it  has  made — the  American  Liberty 
League,  the  agencies  of  predatory  wealth  and  reaction,  the 
subsidized  press,  the  rugged  racketeers  who  pluck  and  pilfer 
from  the  pockets  of  the  poor.  The  only  escape  from  greed, 
ruin,  and  revolution  is  on  with  the  New  Deal;  on  with  social 
and  economic  justice:  on  with  Roosevelt.  In  the  words  of 
Admiral  Farragut,  "Full  speed  ahead!    Damn  the  torpedoes!" 

COMMITTEE    ON    MILITAJIY    AFFAIRS PERMISSION    TO    SIT    DURHfC 

SESSIONS   or   HOUSE 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Military  Affairs  may  be  permitted 
to  sit  during  the  sessions  of  the  House  tomorrow,  Tuesday, 
and  the  following  day,  Wednesday. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection, 

THE   LATE    JAMES   M.    BECK 

Mr.  BLANTON.  Mr.  Speaker,  one  of  the  books  in  my 
library  that  I  value  highly  is  May  It  Please  the  Court,  by 
Hon.  James  M.  Beck.  Inside  of  it.  written  with  a  pen.  is 
"To  my  friend  and  colleague.  Hon.  Thomas  L,  Blanton,  with 
the  best  of  wishes  of  James  M.  Beck.    February  10.  1931." 

Mr.  Speaker,  some  of  the  greatest  speeches  ever  made  from 
this  floor  on  the  Constitution,  on  Abraham  Lincoln,  on 
George  Washington,  on  Thomas  Jefferson,  and  on  Shake- 
speare were  made  by  the  Honorable  James  M.  Beck,  who 
passed  away  yesterday.  I  ask  unanimous  consent  that  those 
speeches  may  be  printed  together  as  a  House  document.  It 
would  be  one  of  the  finest  and  most  valuable  documents  that 
we  could  place  in  the  hands  of  the  school  children  of  the 
United  States. 

The  SPEAKER.  Has  the  genUeman  taken  that  up  with 
the  gentleman  from  North  Carolina  [Mr.  Lambeth],  the 
chairman  of  the  Committee  on  Printing? 

Mr.  BLANTON.  I  did  In  a  previous  Congress,  and  it  was 
agreeable  to  him.  I  have  not  taken  it  up  with  the  present 
chairman  of  the  Committee  on  Printing. 

The  SPEAICER.  The  Chair  suggests  that  the  gentleman 
take  that  up  with  the  genUeman  from  North  Carolina  LMr. 
Lambeth  ] . 

Mr.  BLANTON.  I  shall,  and  then  present  my  tmanimous 
request  later.    I  withdraw  it  for  the  present. 

Mr.  COX.  Mr.  Speaker,  I  ask  unanimous  consent  to  pro- 
ceed for  15  seconds. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  COX.  Mr.  Speaker,  yesterday  the  Nation  lost  one  of 
Its  most  brilliant  sons  and  the  Constitution  its  best  friend 
when  James  M.  Beck  died. 


THE  CONSTITUTION  AND  THE  SUPREME  COTTRT 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  extend  my  remarks  and  to  include  therein 
a  radio  address  I  delivered  over  the  Yankee  network  on 
Friday  last. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record,  I  include  the 
following  address  which  I  delivered  over  the  radio  on 
April  9: 

The  greater  part  of  otir  ConaFtltutlon  to  about  147  years  old.  It 
Is  not  necesBary  to  tell  you  of  the  events  and  circumBtances  un- 
der which  it  •»as  framed.  We  all  fcnow  that  It  resxilted  from  a 
lack  of  Individual  freedom  and  from  oppression.  Our  forefathers 
of  colonial  America  found  that  the  old  regulations  and  restrictions 
had  followed  them  to  their  new  land  and  that  they  did  not  enjoy 
even  the  freedom  guaranteed  to  English  subjects  by  the  Magna 
Carta  and  the  English  Bill  and  Petition  of  Rights.  Then  fol- 
lowed the  protest  against  'taxation  without  representation",  with 
the  resultant  break  from  the  ties  of  England. 

To  safeguard  their  freedom  and  their  rights  they  framed  the 
Federal  Constitution,  and  Into  It  went  all  of  the  lessons  learned 
through  years  of  opprearton  and  domination.    They  fcnew  through 
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tb*  dlMatroua  conaequences  resulting  from  oon- 

at  power.     They  saw  that  the  old  order  mu«t  be  re- 

the  people  are  the  maaters.  the  Government  and   tta 

t^iT    serranta.      In    simple,    understandable    language    It 

American  air  of  intolerance  and  dlMrlmlnatlon. 
dbcument  waa  framed  by  the  master  minds  of  their  gen- 
irho  had  full  knowledge  of  the  political  needa  of  that  era 
the  remedies   required.     They   were   men   of    the   deepest 
and  experience, 
tills    period    of    147    years    since    the    Constitution    was 
Oovernment  and  the  ;>eople  of  the  United  States  ex- 
tremendovis     and     far-reaching     econon\lc     and     social 
and  the  Constitution  through  it  all  was  the  basic  foun- 
wblch  this  Oovernment  depended. 

hss  survlvsd  f(mr  major  wars  and  th«  greatest  In- 

and   social    changes    in    the    history    of    the    world      The 

grown  from  13  States  to  48  States:  from  the  towers  of 

to  the  Ooldcn  Oats,  and  from  the  Oreat  Lakes  to  the 

I  a  few  million  to  a  huge  country  of  135,000.000  people. 

the  "bofw  aad  buggy"  and  mud  roads  to  thoiisands  of 

eoncret«  hdgliways.  high -speed  automoMlss.  and  railroads 

and  ilMCne  trains:  from  OMaMg*  by  carrier  to  the  Ul«- 

tetoohetM:   from  the  woodsa  horse  plow  and  cradle  to 

leal  powersd  multiple  plow  and  bugs  combine;   from 

on  the  sea  to  clipper  ships  over  the  lea,  and  srotind- 

fllghts:    from  the  wooden  age  to  the  Iron  ags,  to  the 

to  the  electrical  age.  this  great  Nation  has  paMed.     And 

of  this  progress  the  Constitution  has  been  steadily  ap- 

and  adequate  as  the  basic  law  of  the  land.     It  has  even 

and     weathered     severe     depressions     on     previous 
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and  with  remarkable  foresight,  the  framers  of  the  Con- 
provided    for   a   method   for  changing    it      But   In    pre- 
that   method   they   again   protected   the   people      Neither 
Coi^p-eas.   nor   the   Supreme  Court   can   make   such 
Such  responsibility  is  reserved  for  the  people,  and  the 
In  that  fact  lies  our  security.  oTir  independence,  and 
from   oppresalng   regulation       The    American    people 
sh4>wn   from  the  beginning  that  they  believe   the  Constltu- 
1  he  very  background  of  their  stability  as  a  Nation.     That 
very  chary  of  changing  it  is  proved   by  the   fact  that  It 
a  long  time  to  adopt  an  amendment.    That  is  the  only 
charter  of  rights  should  be  changed.     That  is  the  will  of 
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f(^refathers  were  suspicious  of  government.     That  waa  why 
so  careful  to  be  sure  that  the  Government  must  never  be 
to  become  a  n>enace  to  the  honest  citizen  conducting  an 
ineas  In  an  bonest  way. 
Ill  of  the  Constitution  provides  that  the  Judicial  power 
ited  States  shall  be  vested  In  one  Supreme  Court  and  in 
courts  as  the  Congress  may  from  time  to  time  ordain 
According  to  some  noted  commentators  on  the  Con- 
the  function  of  the  Supreme  Court  la  to  determine  the 
duties  of  parties  in  accord  with  the  Federal  Constitution, 
deals  with  cases,  not  with  general  questions  of  constitu- 
literpretatlon      It  determines  which  of  two  opposing  par- 
:he  better  right  in  accord  with  the  law      It  does  not  nullify 
('ongress  (as  some  people  think),  but  rather  Just  refuses  to 
my  act  which  would  operate  to  deprive  one  of  the  parties 
of  rights  given  to  him  by  the  Constitution      The  Court 
with  acts  of  Congress  when  vhey  are  Involved  In  a  law- 
parties  and  over  which  it  has  Jiirlsdlctlon.     The  Court 
to  determine  for  Congress,  the  President,  the  Attorney 
or  anyone  the  validity  or  Invalidity  of  such  an  act. 
the  last  few  years  we  have  heard  much  criticism  of  the 
and  the  Supreme  Court.     It  has  been  asserted  that 
U  a  worn -out  Instrument  adapted  to  early  Amerl- 
and  that  it  should  be  reconstructed,  rewritten,  or 
entirely.    SuBMtlons  have  been  made  that  the  Supreme 
Increased  In  »wtli  1 1 .  that  tu  power  be  taken  away  and 
the  hands  of  tbs  Isctalative  branch. 
Lll  of  us  view  thsss  Msaulu  on  our  traditional  form  at  gov- 
wltb  alarm.  stUl  we  realize  that  they  come  from  those  with 
U^terests  and  not  from  the  great  mass  of  people  who  are 
by  the  Constltirtion.     New  Kngland  would  stand  to  lose 
any  such  change—more  so  than  any  other  section  at  the 
New  England  paid  mors  in  processing  taxes  and  would  be 
do  so  again  In  the  event  of  such  a  change. 
American  farn^r  Is  truly  loyal  to  his  Oovernment  and  to 
Re   wUl   not   tolerate  such   assertions  regarding    the 
and  the  Supreme  Court,  let  alone  make  them.     The 
be  said  of   Industry.     The   workers  of  agrlculttire  and 
built  this  grreat   land  of  freedom  and  liberty.     They  will 
the  abolition  of  the  greatest  charter  In  the  hls- 
I  ovemment.     They  realize  that  every  attempt  against  the 
has  been  made  with  one  purpose  In  view — to  obtain 
u^honty  over  the  people  and  to  leave  the  people  with  less 
over  their  own  affairs. 
:rles  for  a  change  of  form  of  government  come  from  ccr- 
and  classes  of  citizens  who  are  literally  clamoring  at 
of  the  Publ'c  Treasury   demanding  public  moneys  through 
pfnTUegs.  St  the  expense  of  the  public  at  large     When  their 
are  frustrated  by  the  a.\feguards  of  the  Constitution  their 
Is  turned  to  an  attack  upon  thoss  safeguards.     It  Is  no 
t:     the    Constitution    has    been    criticized    and    assailed 
ut  the  entire  exiAtence  of  our  Republic. 
wpeetaUy   enoouraging   to  noCs   the   wholshsarted   manner 
the  women  of  America  have  protested  agmtnst  such  at- 
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tacks.  Through  their  organizations,  both  political  and  nonpolit- 
ical.  they  have  gone  on  record  as  being  strenuously  opposed  to  any 
move  to  break  down  our  traditional  and  proved  form  of  govern- 
ment.    It  Is  most  reasBiuing. 

The  worker  in  the  mill  and  the  laborer  on  the  farm  have  come 
to  realise,  through  education  by  way  of  the  press  and  the  radio, 
that  any  program  which  has  as  its  object  the  regimentation  or 
regulation  o^  output  of  either  crops  or  manufactures,  is  against 
their  own  beet  interests.  They  know  that  such  regimentation 
means  a  scarcity  of  work:  someone  must  be  laid  off  to  control 
output.  When  the  Supreme  Court  by  its  decuions  protects  their 
interests,  they  know  and  realize  tJhat  their  form  of  government  has 
again  been  proved  the  fairest  and  most  Just  lor  all  In  every  walk 
of  life. 

We  have  only  to  t\im  our  eyes  to  the  other  nations  of  the  world 
and  compare  our  opportunities  and  privileges  with  theirs.  It  Is 
easier  to  own  a  motor  car  In  the  United  States  than  It  is  to  own  a 
bicycle  anywhere  else  in  the  world.  None  of  us  woul  1  changs 
places  with  a  Oerman  under  Hitler,  an  Italian  under  Muisollnl,  or 
a  Russian  bowing  to  the  wUl  of  a  Sulln  Other  countriss  kick 
with  amasement  upon  certain  Americans  who  are  wlHmg  to  scrap 
a  system  of  government  that  has  been  tlie  envy  of  all  nations  and 
ths  model  for  many.  Doubtless  there  are  nations  that  would  be 
only  too  gtod  to  see  this  country  dssosod  to  their  level,  making 
OKU  lava  UBltate  theirs  and  otir  standards  of  living  on  a  lower 
plans  with  theirs  Ws  of  America  should  bs — and  the  majority  of 
us  are — content  to  be  bound  by  the  safeguards  of  a  written  docu- 
ment, one  that  has  bsan  tsatsd  and  proved,  and  that  has  served  to 
bring  freedom,  progress,  and  bapplnsss  as  has  no  other  documant 
In  tbs  history  at  the  world. 

TH»  WACNEK-ELLENBOOIN  LOW-COST  HOtTSlKO   BILL   HAS   HECnvrD 
THE    ENDOKStMENT    Of    THE    SCRIPPS-HOWARD    NEWSPAPERS 

Mr.  nXXNBOGEN  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Record  on  the  Wagner- 
Ellenbogen  housing  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KTJ.Er^OGEN.  Mr.  Speaker.  I  am  sure  that  It  wID 
be  of  interest  to  the  Memlxrs  of  Congress  to  know  that  to 
the  many  pledges  of  support  and  aid  which  have  come  for- 
ward since  the  introduction  of  the  Wagner-EIlentxjgen  low- 
rent  housing  bill  several  weeks  ago  has  now  been  added  the 
endorsement  of  the  Scripps-Howard  chain  of  newspapers. 

In  an  editorial  which  appeared  in  the  Pittsburgh  Press  on 
April  11,  1936.  and  in  other  Scripps-Howard  papers,  the 
Wa^rner-Ellenbogen  bill  is  recognized  as  a  "rallying  point" 
for  all  those  who  recognize  that  an  effective  housing  pro- 
gram is  a  vital  part  of  any  national  system  of  social  progress. 

Stating  that  the  proposed  legislation  Is  "more  statesman- 
like than  any  slum -abatement  plan  so  far  broached",  the 
editorial  points  out  that  "it  corrects  five  mistakes  that  have 
marred  former  rehousing  efforts,"  Analyzing  the  bill's  spe- 
cific provisions,  the  editorial  further  commends  the  rectifica- 
tion of  these  mistakes.    It  calls  attention  to  the  fact  that — 

Ptrst.  It  fathers  all  Federal  housing  activities  under  one  head — 
the  United  States  Housing  Authority,  a  board  of  five,  with  tbs 
Interior  Secretary  as  ex-ofllclo  member.  Today  housing  functions 
are  scattered  tlmxigh  several  agencies  In  Washington. 

Next,  it  recognises  rehousing  as  not  only  an  emergency,  maks- 
work  project,  but  as  a  long-term  construction  Job.  It  Is  a  4-year 
program. 

Next,  It  decentralises  building  activities.  Federal  loans  and 
grants  are  to  be  made  to  local  housing  authorities,  except  for 
certain  demonstration  projects  conducted  by  the  Oovernment 
"where  local  Instrumentalities  are  Inadequate."  It  Is  absurd  to 
expect  Uncle  Sam  to  act  as  a  landlord  and  rent  collector. 

Next,  it  confines  Oovernment  aid  to  a  field  that  private  capital 
has  relinquished — truly  low-coet  housing.  Previous  efforts  under 
the  Federal  Housing  Administration,  limited-dividend  corporations, 
and  P  W  A  have  resulted  In  costs  that  put  good  housing  beyond 
reach  of  the  low-bracket  Incomes.  The  best  restilt  in  recent 
housing  provides  homes  renting  monthly  for  tSJSO  a  room.  Bven 
at  t7  50  a  room  a  normal  famUy  of  five  would  have  to  pay  $315 
a  year  in  rent.  ConsldeHng  that  12.000.000  families  had  incomes 
of  lees  than  $1,000  a  year  in  1M9,  this  Is  far  too  much. 

Finally,  the  Wagner- Ellenbogen  bill's  financing  plans  are  less 
grandiose  tiian  those  hitherto  broached.  For  1037  self -liquidating 
loans  to  local  housing  authorities  would  be  limited  to  one  hun- 
dred millions  and  for  the  3  next  years  to  one  hundred  and  fifty 
nUlllons.  Grants  are  limited  to  fifty-one  million  in  1937.  seventy- 
five  million  the  next,  and  one  hundred  million  for  the  next  2 
years. 

It  is  truly  gxatifving  to  the  sponsors  of  this  bill,  and  to 
lt«  numerous  supporters,  that  Its  positive  merits  have  been 
so  quickly  recognized  and  commended.  I  believe  that  every- 
one who  becomes  acquainted  with  the  provisions  of  the 
Wagner -Ellenbogen  bill,  and  with  the  housing  conditions  in 
this  country,  which  make  its  enactment  a  prime  necessity, 
will  unite  in  giving  their  wholehearted  support  to  it. 
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tOANS  TO  RrHABTLITATT  ri-OOD   DAILAGE 

Mr  GOLDSBOROUGH.  Mr.  Speaker,  I  submit  a  confer- 
ence report  upon  the  bill  (H.  R.  11968  •  relating  to  the  author- 
ity of  the  Reconstruction  Finance  Corporation  to  make  reha- 
bilitation loans  for  the  repair  of  damages  caused  by  floods,  or 
other  catastrophes,  for  printing  under  the  rule. 

RJCHAJID    YATES 

Mr,  EKDNDERO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute  to  make  an  announcement. 

Tlie  SPEAKER      I.s  there  objection? 

There  was  no  objection. 

Mr.  DONDERO.  Mr.  Speaker,  it  is  with  sincere  and  deep 
regret  thai  I  announce  to  the  House  the  death  of  one  of  its 
very  dl.stlngulshrd  former  Members.  I  learned  this  morning 
that  Richard  Yat,es.  a  former  Governor  of  Illinois  and  a 
Member  of  fhl.s  Hou.se  for  14  year,"*,  passed  to  the  Oreat 
Beyond  on  Saturday  nlKht  lant,  Ex-Oovernor  Yates,  who 
served  here  so  long  and  ably,  when  he  left  thli  body,  moved 
near  Royal  Quk,  Mich.,  my  home  city.  I  knew  him  for  a 
great  many  year."*  and  came  to  love,  honor,  and  respect  him. 
The  c(mntr>-  hti.%  lost  an  outstanding  cltliien  and  the  State  of 
IIlinoLs  a  great  servant. 

LEAVE  TO  ADDRESS  THE  HOUSE 

Mr.  O'COPiNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  Wodne.sday  next,  after  the  reading  of  the  JoumaJ  and 
the  dLsposlUon  of  matters  on  the  Speaker's  de.sk  and  the 
speclaJ  order,  the  Resident  Commissioner  from  the  Philip- 
pines may  have  permission  to  address  the  House  for  10 
minutes. 

The  SPEAKER      Is  there  objection? 

Mr.  RANKIN.  I  have  no  objection  to  this  gentleman's 
speaking,  but  we  Members  from  the  storm-ridden  and  flood- 
devastated  territory  are  very  much  interested  in  the  bill  now 
in  conference,  because  it  is  our  hope  to  get  loans  with  which 
to  rehabilitate  the  damages  to  homes  and  public  buildings 
caused  by  floods  and  storms. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  suggest  to  the  gentleman 
that  the  conference  report  takes  preference  over  anything 
else. 

Mr.  RANKIN.  Then  the  gentleman  assures  me  that  this 
will  not  interfere  with  the  consideration  of  the  conference 
report? 

Mr.  O'CONNOR.     A  conference  report  Ls  privileged. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  New  York? 

"Iliere  was  no  objection. 

CALL  OP  THE   HOTJS* 

Mr.  RICH.  Mr.  Speaker.  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  makes 
the  point  of  order  that  there  is  no  quorum  present.  Evi- 
dently there  is  no  quorum  present. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

[RoU  No.  60] 


Palmlsano 

Sadowskl 

Stea^l 

Tobev 

PerlUna 

fianders.  La. 

Sumners,  Tex. 

Underwood 

Qutnn 

Sandlln 

Sweeney 

Wadsworth 

Reed.  m. 

Srharfer 

Taber 

Weaver 

Richards 

Srhuetz 

Thorn 

Wl(?K.  as  worth 

Romjue 

Borugham 

Thomas 

Will  lams 

Russell 

Smith,  W.  Va. 

Thurston 

Withrow 

8a bath 

Stames 

TlnlOiam 

Adair 

Allen 

Andrews.  W.  T. 

Harden 

Beam 

Berlin 

Bolton 

Brennan 

Brooks 

Buckliee 

Bui  winkle 

Burch 

CaldweU 

CTary 

Cavlochla 

Claiborne 

Clark,  N  C. 

Collins 

Connery 

Crosby 

Crowe 

Culkln 


Darrow 

Dear 

Dietrich 

Dlngell 

Disney 

Dorsey 

Drlscoll 

Duffy,  N  T. 

Dunn,  Mijss. 

Dunn,  Pa. 

Eaton 

Erkert 

P&ddis 

Fenerty 

Terguson 

Femandefl 

Pleslnger 

Fish 

Flannagan 

Frey 

Oasque 

OaAsaway 


Gavagan 

Gifford 

Greenwood 

Gregory 

Haines 

Hancock.  N.  C. 

Harlan 

Hartley 

Healey 

Hess 

Higglns.  Conn. 

Biggins,  Mass 

Hobbs 

Hoeppel 

Hook 

Jenckes.  Ind. 

Jenkins,  Ohio 

Johnson,  Okla. 

Kee 

Kelly 

Kerr 

Knlffln 


Koctalkowskl 

Lambertson 

Lannam 

Lehlbach 

Lucas 

McAndrews 

McFariane 

McGehee 

McOrath 

McGroarty 

McKeouph 

McLaughlin 

McMUian 

May 

Meeks 

Mitchell,  m. 

Monaghan 

Montague 

Moritz 

Nlchole 

O'Brien 

Oliver 


The  SPEAKER  pro  tempore  (Mr.  O'Connor  V  Three  hun- 
dred and  ten  Members  have  answered  to  their  names,  A 
quorum  is  present. 

Mr,  COOPER  of  Tennes.see.  Mr.  Speaker,  I  move  to  dis- 
pense with  further  proceedings  under  the  call. 

The  motion  was  agreed  to 

ELLIS  DtTKE — VETO   MESSAGE    (L,   DOC.   NO.   447) 

The  SPEAKER  pro  tempore  laid  before  the  House  the  fol- 
lowlnR  mefwage  from  the  President  of  the  United  Statet, 
which  was  road  by  the  Clerk: 

To  the  House  of  Repre»entative9 : 
I  H'tum  herewith,  without  my  approval,  H    R.  4086,  "An 

act  for  the  relief  of  Ellis  Duke,  also  known  as  Ellas  Duke," 
This  act  provides  "that  the  Secretary  of  the  Treasury  be, 
and  he  is  hereby,  authorized  and  directed  to  pay,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  to  EUla 
EKike,  also  known  as  Elias  Duke,  of  the  District  of  Columbia, 
the  owner  of  the  truck  hereinafter  referred  to,  the  sum  of 
$1,000  to  compensate  said  Ellis  EKike,  also  known  as  Eliaa 
Duke,  for  the  loss  of  one  Dodge  truck,  serial  no.  A918785. 
which  said  Dodge  truck  was  illegally  seized  and  confiscated 
by  agents  of  the  United  States  Government  on  the  16th  day 
of  April  1928,  and  which  said  Dodge  truck  was  appropriated 
by  the  United  States  and  has  never  been  returned  to  said 
Ellis  Duke,  also  known  as  Elias  Duke  ",  etc. 

The  above  truck,  containing  a  quantity  of  illicit  beer,  was 
seized  in  the  possession  of  three  men  on  a  business  street  in 
Washington.  D.  C,  by  Federal  prohibition  agents,  who  also 
arrested  the  men.  These  men  and  Ellis  Duke  i  Elias  IXike) 
were  charged  under  section  26,  title  II,  of  the  National  Pro- 
hibition Act  with  illegal  transportation  of  intoxicating  liquor. 
The  truck  was  released  under  said  section  to  Ellis  Duke,  the 
owner,  upon  his  gi\ing  bond  to  return  the  truck  to  the  seizing 
officers  on  the  day  of  trial  to  abide  the  judtonent  of  the 
court.  Two  of  the  men  found  in  possession  of  the  truck  were 
convicted  and  Duke  and  the  remaining  defendant  were  ac- 
quitted. Petition  was  filed  by  Duke  for  the  recovery-  of  the 
truck  and  was  denied  by  the  court.  The  Secretary  of  the 
Treasury  filed  an  application  in  accordance  with  the  act  of 
March  3.  1925  (43  Stat.  1116),  that  the  truck  be  delivered 
to  the  Treasury  Department  for  use  in  enforcement  of  the 
National  Prohibition  Act.  The  court  granted  said  applica- 
tion and  entered  an  order  that  the  truck  be  delivered  to  the 
Treasury  Department.  Duke's  motion  for  a  rehearmg  of  the 
court's  refusal  to  return  the  truck  to  him  was  denied  after 
the  matter  had  been  argued  by  his  attorneys  and  the  at-- 
tomeys  for  the  Government.  The  truck  was  used  by  the 
Treasury'  Department  until  July  1,  1930,  when  it  was  trans- 
ferred to  the  Department  of  Justice  in  conformity  to  the 
"Prohibition  Reorganization  Act."  It  also  appears  that  Duke 
filed  a  petition  for  writ  of  error  in  the  Court  of  Appeals  for 
the  District  of  Columbia,  which  was  domed.  The  facts  show 
that  this  truck  was  legally  seized  and  duly  turned  over  to 
the  Government  in  compliance  with  the  statutes  in  force  at 
the  time;  moreover,  that  tne  rights  of  the  claimant  were 
fully  presented  to  the  court  and  adjudicated  adverselj'  to 
his  contentions. 

The  mere  fact  that  Ellis  Duke  was  found  not  guilty  of 
violating  section  26  of  the  National  Prohibition  Act  did  not 
give  him  the  right  to  recover  the  truck  in  which  the  ilbcit 
liquor  was  being  transported.  Said  section  provides  that 
upon  conviction  of  the  person  found  in  charge  of  the  offend- 
ing automobile  or  vehicle,  the  court,  unless  good  cause  to  the 
contrary  is  shown  by  the  owner,  shall  order  its  sale,  etc.  The 
act  of  March  3,  1925,  supra,  pro\ided  for  its  being  delivered 
to  the  Treasury,  upon  application  of  the  Secretary,  instead  of 
being  sold.  Two  of  the  persons  found  in  charge  of  this  truck 
were  actually  convicted  and  sentenced.    The  claimant  having 
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•how  food  c«aie  to  the  contrary,  the  court  dupoeed 

trtck  by  orderim  It  deUvered  to  the  Trewury  Depart- 

•uthorlzcd  by  the  itatute. 

rd  of  thu  ewe  showt  that  the  claimanft  rtfhte 

fully  and  finally  adjudicated  in  accordance  with 

court  of  competent  Jurisdiction.    There  have  been 

court  forfeiture*  of  property  u»ed  in  vtolallon  of 

National  Prohibition  Act.     Compenaatlnf  a  pertlcuJar 

for  hi*  loM  would  appear  to  be  discriminatory.    It 

obvicuj  that  reimbursement  for  all  iuch  forfeiture* 

impracticable  and  unwarranted. 

FaAXXLIN  D.  ROOStVK.T. 

The  VfHm  Hocsi.  AprU  13.  1938. 


The  8i»EAKER  pro  tempore.  The  objectiona  of  the  Presi- 
dent wil  be  entered  at  large  upon  the  Journal  and  ordered 
printed. 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker.  I  move  that 
the  bill  )ind  message  be  referred  to  the  Committee  on  Claims. 

The  motion  was  agreed  to. 

ACQUnmoN  or  lawd  niar  walttr  rkkt)  ccnxral  Hosprr.u, 

RESERVATION — VETO  MESSAGE    (H.   DOC     NO.   448) 

The  SPEAXER  pro  tempore  laid  before  the  House  the  fol- 
lowing nessage  from  the  President  of  the  United  States, 
which  was  read  by  the  Clerk: 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  approval.  H.  R.  3629.  a  bill 
authorising  the  acquisition  of  some  22  acres  of  land  lying 
Immedii.trly  south  of  the  Walter  Reed  General  Hospital 
Reservation.  D.  C.  and  authorizing  an  appropriation  of 
$204  162  therefor. 

I  hav<  (  caused  this  matter  to  be  looked  Into,  and  it  appears 
that  thr  purchase  of  the  land  in  question  is  advocated  for 
the  reasons  that  it  will  provide  for  a  possible  need  for  ex- 
pansion of  Army  hospital  facilities  In  the  event  of  war.  and 
in  the  meantime  will  provide  space  for  the  erection  of  quar- 
ters for  medical  ofBcers  attached  to  the  present  hospital, 
resultin  i  in  a  material  annual  saving  In  expenditures. 


As  to 


the  first  of  these  reasons,  it  appears  from  a  report 


by  the  i acting  Secretary  of  War  of  April  11.  1935  (printed  in 
H.  Repi .  No.  2133  and  S.  Rept.  No.  1710).  that  there  now 
exist  ce-tain  open  areas  in  the  present  reservation  available 
for  poKdble  wartime  ward  expansion.  In  view  of  this,  the 
fact  thft  other  hospital  facilities  of  the  War  Department, 
the  Veterans'  Administration,  and  other  govem- 
aafBtol  [agencies  wiU  be  available  for  use  in  case  of  war.  the 
possibility  of  providing  such  additional  temporary  facilities 
as  may] be  necessary,  and  the  impracticability  and  Inadvisa- 
bility  of  attempting  to  acquire  in  time  of  peace  all  the  addi- 
tional iknd  which  may  be  required  for  wartime  purposes,  I 
do  not  Md  that  the  acquisition  of  the  land  in  question  can  be 
justlflra  on  the  ground  of  its  usefulness  in  time  of  war. 

As  tojthe  other  reason,  namely,  the  use  of  part  of  the  land 
for  the  erection  thereon  of  officers'  quarters  at  a  material 
saving  in  expenditures  for  commutation,  it  appears  that,  of 
the  106  officers  attached  to  the  Walter  Reed  General  Hoepltal, 
qtiarteri  are  now  available  thereat  for  about  21.  That  space 
can  be  nade  av-ailable  on  the  existing  reservation  for  install- 
ing housing  for  some  twenty-odd  additional  officers  is  evi- 
denced 3y  the  fact  that  some  2  years  ago  the  War  Department 
request  <!,  but  was  not  granted,  an  allotment  of  emergency 
funds  f  >r  that  purpose.  Convincing  proof  that  the  remain- 
ing oflUers  should  reside  upon  the  reservation  to  insure  the 
efficient  functioning  of  the  hospital  has  not  been  supplied. 
Certam  y  the  theory  that  all  medical  personnel  connected 
with  tl-e  hospital  should  reside  in  the  immediate  vicinity 
thereof  does  not  obtain  with  respect  to  our  large  civil  hospi- 
tals. I  the  land  in  question  Is  acquired,  the  War  Depart- 
ment proposes  at  a  later  date  to  request  funds  for  the  con- 
struction thereon  of  quarters  for  50  officers.  This  would  cost 
approximately  $830,000  and.  accounting  for  interest  on  the 
total  investment  m  land  and  buildings  and  the  cost  of  heat, 
light,  \ rater,  repairs,  and  upkeep,  produces  comparatively 
httle.  i^  any.  savmg  as  compared  with  the  cost  of  cominuta 
tlon. 


For  th«  fortffolnf  rmjoni  I  do  not  feel  Juitlfled  in  glrlnf 
my  approval  to  thl*  bill. 

FlAMKLIM  D.  RoOftlVILT. 

The  White  Houib,  April  13.  1936. 

The  SPEAKER  pro  tempore.  The  objection*  of  the  Prtil« 
dent  will  be  entered  at  large  on  the  Journal,  and  the  bill  and 
meiMe  printed  a*  a  Houae  document. 

Mr.  McSWAIN.  Mr.  Speaker.  I  move  that  the  mesMtge. 
together  with  the  bill  to  which  It  refer*,  be  referred  to  the 
Committee  on  Military  Affair*. 

The  motion  wa*  agreed  to. 

inCHAEL  F.  LUCAS — VETO  MESaAO  ;    (H.  DOC.  WO.  44*) 

The  SPEAKER  pro  tempore  laid  before  the  House  the  fol- 
lowing meaaage  from  the  President  of  the  United  State*. 
which  waa  read  by  the  Clerk : 

To  the  House  of  Representatives : 

I  return  herewith,  without  my  approval.  H.  R.  2469.  entitled 
"An  act  for  the  relief  of  Michael  P.  Lucas." 

The  bill  directs  that  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  dis- 
charged soldiers.  Michael  P.  Lucas,  who  was  a  member  of 
Company  D.  Seventeenth  Regiment  United  States  Infantry, 
shall  be  held  and  considered  to  have  been  honorably  dis- 
charged as  a  member  of  that  organization  on  the  7th  day  of 
December  1918:  Provided.  That  no  bounty,  back  pay.  pension, 
or  allowance  shall  be  held  to  have  accrued  prior  to  the  passage 
of  this  act. 

In  view  of  the  circumstances  cormected  with  this  case,  as 
disclosed  by  the  official  records  of  the  War  Department.  I  do 
not  feel  justified  In  giving  my  approval  to  this  measure. 

Franki-in  D.  Roosevelt. 

The  White  House.  April  13,  1936. 

The  SPEAKER  pro  tempore.  The  objection  of  the  Presi- 
dent will  be  entered  at  large  upon  the  Journal  and  the  bill 
and  message  will  be  printed  as  a  House  document. 

Mr.  McSWAIN.  Mr.  Speaker,  I  move  that  the  message  of 
the  President,  together  with  the  bill  to  which  it  relates,  be 
referred  to  the  Committee  on  Military  Affairs, 

The  motion  was  agreed  to. 

CONVENTION     FOE     THE    PROTECTION    Of    LITERARY     AND     ARTISTIC 

WORK 

The  SPEAKER  pro  tempore  laid  before  the  House  the 
foUowii^  message  from  the  President  of  the  United  States, 
which  was  read  by  the  Clerk,  and,  together  with  the  accom- 
panying papers,  referred  to  the  Committee  on  Foreign 
Affairs: 

To  the  Congress  of  the  United  States: 

I  commend  to  the  favorable  consideration  of  the  Congress 
the  enclosed  report  from  the  Secretary  of  State  with  an  ac- 
companying memorandum,  to  the  end  that  legislation  may 
be  enacted  authorizing  an  appropriation  of  the  sum  of  $6,500, 
or  so  much  thereof  as  may  be  necessary  for  the  expenses 
of  participation  by  the  United  SUtes  In  the  conference  at 
Brussells  in  1936  for  the  purpose  of  revising  the  convention 
for  the  protection  of  literary  and  artistic  works,  concluded 
at  Rome.  September  9.  1886.  and  revised  at  Rome  on  June 
2.  1928. 

Frankuh  D.  Roosevelt. 

The  White  House.  April  13.  1936. 

THOMAS  JETTXRSON 

The  SPEAKER  pro  tempore.  Under  the  first  special  order, 
the  gentleman  from  New  York  [Mr.  BoylanI  Is  recognized 
for  15  minutes.     [Applause.] 

Mr.  BOYLAN.  Mr.  Speaker,  today  Is  the  one  hundred  and 
ninety-third  anniversary  of  the  birth  of  Thomsis  Jefferson. 
Thomas  Jefferson  was  the  foremost  apostle  of  liberty — 
human  liberty — the  world  has  ever  known.  Other  men.  in- 
cluding many  who  were  associated  with  him  in  creating  this 
great  Republic,  were  more  interested  In  the  forms  of  free- 
dom, in  liberty  as  an  abstract  idea,  than  in  universal  eman- 
cipation.    Some    sought    to   trammel   liberty    and    keep    it 
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wUhln  BAITOW  boundu  Many  of  thr  founder*  propoMd  a 
•ftttra  of  ffovemment  whith  khouia  be  Uttle  short  of  ft 
republican  monarchy. 

But  Jefferson  had  an  InfinH**  fftlth  !n  the  p<»opU'  Tn  dAJf 
of  di*tru*t  of  the  ptipulacc.  ugiuiiun,  and  ri'voiution.  and 
at  a  time  when  democracy  wa«  but  a  name,  he  cUx>d  firm 
for  a  government  in  which  the  powi  r  w  iulJ  be  rfsidcnt  not 
In  the  men  of  Intellect,  of  ftiumi  lul  innuence.  or  nocial 
*tandlng.  but  In  the  artificer*  of  the  cltlcu.  the  woodamrn 
of  thf  frontier,  the  hiborcrs  on  the  furms  and  plantations, 
the  seamen  alor.K  the  Atlantic  coast.  He  waa  the  plain  peo- 
ple's only  chan-.pion  at  a  time  when  they  were  Inarticulate. 

Jefferson's  birthday  this  year  should  be  a  day  upon  which 
we  rededicate  oursclvp.s  to  the  many  great  causes  and  the 
single  great  principle — human  liberty — for  which  he  fought 
over  a  period  of  40  years.  It  may  seem  trite  to  recall  his 
services  to  liberty,  his  struggling  for  the  doctrine  of  uni- 
versal emancipation,  but  it  was  not  so  In  his  day. 

Mr.  BLANTON.  Mr  Speaker,  a  point  of  order.  Has  the 
time  come  when  an  oration  on  Thomas  Jeffer.son  by  a  dis- 
tinguished orator  Is  of  no  Interest  to  the  people?  I  make  the 
point  of  order  that  there  is  no  quomm  present. 

The  SPEAKER  pro  tempore.  The  Chair  will  count. 
[After  counting.]     Evidently  there  is  no  quorum  present. 

Mr.  BLANTON.     Mr.  Speaker.  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


Adair 

Allen 

Andrew.  Mam. 

Andrews.  N.  T. 

Barden 

Beam 

Berlin 

Blnderup 

Bolton 

Breniuui 

Brooks 

Brown.  Mich. 

Buckbee 

Buckley.  N.  T. 

Bulwtnkle 

Burch 

Burdlck 

Cartwrlght 

Cary 

Casey 

Cavlcchla 

Claiborne 

Clark.  N.  O. 

Collins 

Crosby 

Crowe 

Culkln 

Darrow 

Dietrich 

Disney 

Dorsey 


(Roll  No.  611 

Drlscoll  Jenckes.  Ind. 

Duffy.  N.  T.  Jenkins.  Ohio 

Duncan  Johnson.  Okla. 

Dunn.MlsB.  Kee 

Dunn.  Pa.  Kelly 

E^ton  Koclalkowskl 
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The  SPEAKER  pro  tempore.  Three  hundred  and  seven 
Members  are  present,  a  quorum. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  call. 

The  motion  v.a.s  agreed  to. 

The  SPEAKER  pro  tempore.  Under  the  special  order  the 
gentleman  from  New  York  [Mr.  BovlanI  is  recognized  for 
12  minutes. 

Mr.  BOYLAN.  Mr.  Speaker.  I  may  say,  for  the  benefit  of 
those  Members  who  were  not  present,  that  I  am  saying  a  few 
words  on  Thomas  Jefiferson,  this  brinp  the  one  hundred  and 
ninety-third  anniversary  of  his  birth.  I  had  proceeded  only 
a  short  time  when  a  point  of  no  quorum  was  made. 

His  enemies,  at  home  and  abroad,  sneered  at  his  demands 
for  the  fullest  form  of  freedom.  They  pointed  to  the  excesses 
of  the  French  Revolution  and  shuddered  at  the  resulting 
wars,  which  drenched  Europe  with  blood  from  the  north  to 
the  Red  Sea. 

"This",  they  retorted,  "is  what  liberty  would  give  us  in 
America." 

But  Jefferson  never  faltered;  his  vision  was  keener  than 
theirs,  his  trust  greater,  his  understanding  deeper.  Jefferson 
labored  to  such  avail  that  he  created  not  only  a  nation  but  a 
party. 


It  wac  only  a  few  yearn  ftfterwarrt  that  Jrffrrunn  became 
Presldtnt  of  a  Nation  and  u  p.irtv  uhuh,  laryely  thrcjukh  hi* 
own  tSort«,  were  builded  on  thf  docinnr  thai  all  men  are 
rntml  In  the  ey^•^  of  nufurr  uvA  the  lau  thuf  IK'-,  liberty,  and 
hapinnes/.  are  inulli-ntibli-  rl^hLh,  \.h:a  the  function  of  kov- 
crnmont  u  to  •afeguard  and  guarantee  thf)»e  rightii:  and  that 
hU  authority  and  inwpiruUon  of  government  are  drawn  irom 
the  conhcnl  of  the  governed. 

At  the  present  time,  when  violent  attack-s  are  btlnK  made 
agalniit  democracy,  not  only  here  but  throughout  the  world, 
and  when  the  democratic  Idea  is  challenged  m  many  coun- 

I  tries.  It  Is  good  to  consider,  even  for  a  brief  moment,  the 
ln.spiring  life  and  works  of  the  first  Democrat  of  our  country, 
Thomas  Jefferson.     I  Applause.) 

j  It  Is  admitted  by  the  leading  students  of  American  history 
that  Thomas  Jefferson  Is  one  of  the  great  Presidents  of  our 
country.  He  was  more  than  a  great  President;  he  was  a 
great  man.  whose  influence  is  an  active  force  in  our  own  day 
and  will  be  for  generations  to  come. 

Let  us  a.sk  ourselves  why  tliis  ts  so — why  Jefferson's  name 
is  one  to  conjure  with.  Let  us  analyze  his  character  and 
review  his  accomplishments.  Let  us  see  what  he  has  done  in 
his  own  day  that  is  of  such  vital  importance  in  ours. 

First,  Jefferson  wrote  the  Declaration  of  Independence. 
Except  for  a  few  minor  verbal  changes  suggested  by  Adams 
and  Franklin,  this  epoch-making  document  was  entirely  the 
result  of  his  own  bram  and  hand  and  reflected  his  own  per- 
sonal views.  We  need  not  dwell  upon  the  importance  of  the 
E>eclaration  to  our  country.  But  consider  how  much  light  it 
throws  UEKJn  Jefferson's  mind  and  character. 

ALL    MEN    AKE    CREATED     EQUAL 

These  words  were  first  used  in  a  great  political  document 
by  Jefferson.  It  was  not  a  new  idea  of  philosophy,  but  it 
was  a  new  idea  in  practical  politics,  and  had  not  Jefferson 
written  the  Declaration,  the.se  ringing  words,  it  is  quite 
likely,  would  have  been  missing  therefrom. 

What  is  more,  Jefferson  meant  these  words  as  v\Titten — 
not  simply  as  a  fine  sentiment  to  be  expressed  on  an  impor- 
tant occasion. 

Jefferson  was  a  firm  believer  in  the  common  people.  He 
trusted  them  and  considered  their  instincts  wholesome  and 
right.  On  this  principle  he  fought  Hamilton — who  distrusted 
the  people — doggedly,  never  yielding  an  inch.  Jefferson 
could  never  yield  on  this  principle,  for  it  was  the  foundation 
of  his  political  faith.  He  was  sure  of  his  ground.  He  knew 
that  democracy  was  safe  in  the  hands  of  the  Americans,  be- 
cause he  knew  his  countrymen. 

Cortsider  what  tlus  country  would  be  today  if  Jefferson 
and  those  who  thought  like  him  had  not  existed  in  the 
Revolutionary  period  and  Hamilton  and  his  supporters  had 
had  their  way. 

We  who  enjoy  religious  freedom  might  fall  into  the  erro- 
neous belief  that  such  freedom  came  to  us  as  a  matter  of 
course.  Religiou-s  freedom,  like  political  freedom,  had  to  be 
fought  for  and  fostered.  No  great  advance  in  civilization 
or  human  freedom  has  ever  been  accomplished  without 
strife — oftentimes  bitter  strife.  It  is  well  to  remember  that 
Jefferson  is  the  author  of  the  Virginia  statute  separating 
church  and  state  and  guaranteeing  religious  freedom.  In 
due  time  this  important  idea  was  made  part  of  our  Constitu- 
tion. No  one  can  possibly  estimate  the  amount  of  good  this 
provision  has  done  and  how  much  it  has  contributed  to  our 
happiness. 

Jefferson  went  further.  He  fought  for  the  establishment 
of  free  public  schools,  and  in  due  time  became  the  father  of 
the  University  of  Virginia.  He  knew  very  well  that  igno- 
rance and  political  and  religious  freedom  do  not  well  go 
;  together.  He  knew  that  the  common  people  required  educa- 
tion in  order  to  preserve  the  liberties  that  they  had  won. 
No  one  knew  better  than  he  that  education  is  the  best 
weapon  against  tyranny  and  bigotry,  and  that  an  enlight- 
ened people  cannot  be  enslaved. 

It  will  always  be  remembered  that  nothing  gave  him  r.o 
much  happiness  as  the  founding  of  the  University  of  Vir- 
ginia. He  himself  was  a  learned  man  in  the  best  sense. 
He   had   an   unquenchable   ciiriosity   about   all   things   t>iat 
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hmnan  beings.    Knowledge   to   him   was  some- 
be  treasured  both  for  its  own  and  for  the  use  that 
leings  could  make  of  it.    For  he  was  a  great  hu- 
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Jeffersim's  Disposition  to  slavery  was  well  known.  He  was 
responsitle  for  the  Virginia  law  prohibiting  the  importation 
of  slaves  In  the  original  draft  cf  the  Declaration  of  Inde- 
pendence one  of  the  important  charges  he  made  against 
George  in  and  his  Parliament  was  that  they  were  respon- 
sible for  slavery  in  America — the  inhuman  traffic  in  human 
beings.  This  was  omitted  in  the  final  draft  out  of  deference 
to  Adams  and  Franklin.  There  was  not  much  he  could  do 
at»ut  slavery  in  his  own  day.     What  he  could,  he  did. 

JefTerson  did  much  to  widen  the  borders  of  our  coimtry. 
The  Lou  siana  Purchase,  for  which  he  was  responsible,  in- 
creased Jie  national  territory  about  140  percent,  and  13 
States,  ill  whole  or  in  part,  were  carved  out  of  it. 

It  will  he  remembered  that  he  was  the  moving  spirit  be- 
hind the  Lewis  and  Clark  Expedition,  which  opened  the  West 
to  the  U  aited  States  and  made  it  possible  for  our  country  to 
grow  as   t  did. 

JefTersDn  never  coveted  or  courted  public  office.  His  per- 
sonal m(desty  followed  him  through  life.  In  a  sense  he  had 
no  ambition  whatever  except  the  ambition  to  spread  his 
democraJc  principles  and  do  as  much  good  as  possible  for 
his  coun  ;ry  and  his  countrymen. 

He  seik'ed  as  Ambassador  to  France,  and  later  as  Secre- 
tary of  State,  in  a  critical  period  of  our  country.  He  accom- 
pUataed  wonders  In  international  relations.  The  despatches 
he  sent  lome  are  among  the  great  state  papers  in  our  pos- 
session. His  influence  as  a  diplomat  is  lasting.  He  won 
respect  for  the  young  Republic  abroad. 

We  can  get  some  estimate  of  Jefferson  as  a  diplomat  from 
the  foUcwing  words  taken  from  a  communication  of  his  to 
the  American  Commissioners  at  Madrid.    Jefferson  wrote: 

We  l0Ti»  and  we  value  peace:  we  know  Its  bleasinKs  from  expeii- 
enoa:  we  abbor  the  foUles  of  war  and  are  not  untried  in  Ita  dls- 
afid  calamities.  Uomeddllng  with  the  affairs  of  other 
hATS  hoped  that  our  distance  and  ovir  disposition 
wovUd  hilve  left  us  free  In  the  example  and  Indulgence  of  peace 
with  all  \he  world.  •  •  •  we  confide  In  our  strength  without 
hf>astlng  of  It;   we  respect  that  of  others  without  fearing  It. 

[AppLiuse.l 
"The  asntiment  behind  these  words  is  so  modem  that  had 
they  be<n  written  yesterday  we  would  not  be  astonished. 

Jefferwn  served  his  country  as  President  for  8  years,  years 
marked  |by  many  important  achievements.  He  did  not  want 
the  Pre4idency.  but  his  personal  desires  did  not  deter  him 
from  accepting  the  office  when  he  realized  that  he  was 
needed,  jnor  from  serving  his  country  well.  As  President  he 
showed  the  country  that  its  affairs  could  be  administered 
properly  without  catering  to  wealth  and  the  special  inter- 
ests; he  I  demonstrated  to  the  world  that  a  democracy  could 
functiori  successfully;  and  that  freedom  of  speech  and  the 
press  dops  not  endanger  the  existence  of  a  government.  He 
Washington  m  not  accepting  a  third  term,  thus 
to  establish  an  important  American  custom. 

JclTenon  would  not  permit  the  country,  while  he  was 
Precedent,  to  embroil  itself  in  any  war.  Above  all,  he  taught 
the  Ampncan  people  to  trust  in  common  sense  and  in 
reason. 

In  all 


nations. 


followed 
helping 


his  dealings  with  his  fellow  men  he  was  frank  and 
caMBUniing.    He  was  a  loyal  friend  and  a  magiLanimous  op- 


ponent. 


never  against  persons.    He  was  a  great  theorist,  but  a  theo- 


rist who 
tical  of 


But  if 


His    lifelong    fight    was    against    false    principles. 


kept  his  feet  on  the  ground.    He  was  the  most  prac- 

dealists. 
Volumes  could  be  written  on  Jefferson,  the  scholar,  the 
civil  eng  neer,  the  lawyer,  the  agriculturist,  the  architect,  the 
inventor  the  author,  the  philosopher,  the  statesman,  the  dip- 
lomat, tie  President,  the  Nation  builder. 


Jefferson  himself  could  choose  the  subject  of  one 


biograply  of  himself,  it  is  certain  that  the  title  of  the  book 
would  bi  "Jefferson  the  Democrat",  the  word  "democrat". 
of  courss.  used  in  its  widest  connection. 

Jefferson's  general  attainments  were  high.     His  knowledge 
of  men  vas  noteworthy  and  he  was  peculiarly  fortunate  in 


having  such  disciples  as  Madison  and  Monroe.  Jefferson 
preferred  never  to  speak  of  his  achievements,  and  when  he 
was  obliged  to  mention  his  own  work  he  did  so  with  the 
utmost  modesty.  He  was.  indeed,  a  great  man  who  took 
everything,  good  and  evil  alike,  in  his  stride. 

A  roll  call  of  Jefferson's  accomplishments  and  the  broad 
principles  he  fought  for  sounds  very  much  hke  the  life  work 
of  a  dozen  statesmen. 

■Jeffersonian  democracy"  is  not  a  mere  political  catchword. 
It  is  a  glowing  ideal  that  should  animate  us  regardless  of 
party  today,  even  in  the  face  of  triumphs  by  those  who  have 
abandoned  his  principles,  who  still  manifest  distrust  in  the 
people's  right  and  ability  to  govern  their  own  affairs.  As 
against  the  theory  that  people  were  created  for  the  Govern- 
ment, which  is  at  the  root  of  many  of  our  evils  today,  he 
proclaimed  the  principle  that  the  Government  was  established 
for  the  people.  Liberty,  to  him.  was  not  a  privilege;  it  was  a 
right;  and  government  a  mere  resi?onsibility  delegated  by  the 
people.  The  first  and  only  consideration  was  how  much 
government  was  necessary  to  achieve  human  happiness  and 
freedom — freedom  in  government,  freedom  in  education,  free- 
dom in  worship.     [  Applause.  1 

It  is  time  to  reexamine  our  Government  In  the  light  of 
these  flashes  of  inspiration  enjoyed  by  our  great  leader.  It 
is  time  for  us  to  make  a  pilgrimage,  if  only  in  fancy,  to  the 
grave  of  Thomas  Jefferson,  and  draw  renewed  faith  in  the 
people  from  the  following  epitaph,  which  he  wrote  himself: 

Here  was  burled  Thomas  Jefferson,  author  of  the  Declaration  ot 
American  Independence,  of  the  statute  of  Virginia  for  religious 
freedom,  and  father  of  the  University  of  Virginia. 

[Applause.] 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BOYLAN      I  yield. 

Mr.  JOHNSON  of  Texas.  I  want  to  commend  the  gentle- 
man from  New  York  for  the  very  able  speech  he  has  made, 
but  I  wish  to  make  this  observation,  that  in  the  city  of 
Washington  there  are  statues  of  a  great  many  of  our  distin- 
guished Americans,  but  as  far  as  I  now  recall,  there  is  no 
statue,  except  the  one  in  the  Capitol,  of  Thomas  Jefferson. 

Mr.  BOYLAN.  In  reply  to  the  gentleman,  I  wish  to  say 
that  at  the  last  session  I  offered  a  resolution  to  appoint  a 
commission  to  erect  a  memorial  to  the  memory  of  Thomas 
Jefferson  in  the  city  of  Washington.  This  commission  has 
functioned,  and  we  now  have  pending  on  the  Consent  Calen- 
dar, which  I  hope  will  be  taken  up  on  next  Wednesday,  a 
resolution  authorizing  us  to  go  ahead  with  the  erection  of  a 
statue  to  the  memory  of  Thomas  Jefferson. 

Mr.  JOHNSON  of  Texas.    I  congratulate  the  gentleman. 

[Here  the  gavel  fell.] 

Mr.  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

Ttxe  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  New  York? 

Ttiere  was  no  objection. 

Mr.  ZIONCHECK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr.  ZIONCHECK.  It  would  be  more  fitting  and  more  in 
keeping  with  Democratic  theories  and  observance  to  foUow 
the  principles  laid  down  and  advocated  by  Thomas  Jefferson 
rather  than  to  build  statues  of  him,  and  I  think  he  would  feel 
more  complimented  by  ruch  a  course.    [Applause.] 

Mr.  BOYLAN.  If  the  gentleman  had  any  sense  of  pro- 
priety at  all,  he  would  not  have  interjected  that  remark. 
There  are  times  and  places  for  all  things. 

Mr.  ZIONCHECK.  I  sincerely  beheved  what  I  said 
whether  the  gentleman  believes  it  or  not. 

Mr.  BOYLAN.  Mr.  Speaker.  I  do  not  yield  further  to  the 
gentleman. 

Mr.  RANDOLPH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOYLAN.     I  yield. 

Mr.  RANDOLPH.  I  have  been  intensely  Interested  in  the 
splendid  address  the  gentleman  from  New  York  has  given  us. 
With  the  gentleman's  permission  I  would  make  this  observa- 
tion: The  gentleman  mentioned  Jefferson's  service  as  am- 
bassador to  France.    When  on  that  occasion  he  was  met  at 
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the  dock  by  TallejTand.  the  French  wit  and  diplomat,  Talley- 
rand said  to  him,  "Monsieur  Jefferson,  you  come  to  take  the 
place  of  Franklin."  Jefferson  replied,  "Oh.  no;  not  to  take 
his  place;  no  man  can  do  that.  I  come  only  to  succeed  him." 
I  should  like  to  add  that  Jefferson's  humbleness  of  heart 
made  him  the  great  man  the  gentleman  from  New  York  has 
portrayed. 

Mr.  BOYLAN.     I  thank  the  gentleman  for  his  contribution. 

Mr.  COLDEN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOYLAN.     I  yield. 

Mr.  COLDEN.  What  does  the  gentleman  think  of  the  idea 
of  making  Jefferson's  birthday  a  national  holiday? 

Mr.  BOYLAN.  I  think  it  an  excellent  idea.  Critics  harp 
about  extraneous  matters  when  we  speak  of  honoring  a  greet 
American.  There  is  no  politics  in  my  speaking  today  of 
Jefferson;  it  is  simply  paying  to  him  some  of  the  credit  and 
honor  he  should  have  had  in  the  many  years  that  he^^e 
elapsed  since  his  death.  Because  heretofore  his  fellow 
countrymen  have  been  negligent  and  unappreciative  of  what 
Jefferson  did  for  this  country  is  no  reason  why  we  today  as 
Members  of  the  American  Congress  should  follow  in  that 
pathway.  Let  us  blaze  a  new  trail  and  honor  the  statesman 
who  has  gone. 

A  certain  philosophy  exists  today  that  pays  no  honor  and 
gives  no  credit  to  great  men  and  things  of  the  past.  The 
philosophy  of  many  today  is,  "What  will  I  get  out  of  it;  what 
does  It  give  to  me;  what  do  I  care  about  men  who  have  fash- 
ioned a  Constitution  for  this  country  the  fruits  of  which  we 
today  are  enjoying,  but  which  we  do  not  appreciate  even  in 
part?"     [Applause.] 

Mr.  BLANTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr    BOYLAN.     I  yield. 

Mr.  BLANTON.  I  appeal  to  the  gentleman  from  Wash- 
ington to  be  generous  enough  to  take  out  of  our  friend's 
speech  the  heckling  interpolation. 

Mr.  ZIONCHECK.  If  the  gentleman  from  New  York  will 
yield,  Mr.  Speaker,  I  had  the  gentleman  from  Texas  in  mind 
when  I  was  sr>eaking  of  Jefferson  and  his  principles  and 
ideals. 

Mr.  BLANTON.    That  is  so  absurd  it  is  ridiculous. 

Mr.  ZIONCHECK.     Mr.  Speaker.  wiU  the  gentleman  yield? 

(Here  the  gavel  fell.] 

Mr.  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one-half  minute  additional. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker.  I  yielded  to  the  gentleman 
from  Washington  expecting  he  would  ask  a  question  in  con- 
sonance with  the  remarks  I  was  making. 

Mr.  ZIONCHECK  rose. 

Mr.  BOYLAN.     Mr.  Speaker,  I  do  not  yield. 

Mr.  ZIONCHECK.  I  have  risen  merely  to  submit  a  unani- 
mous-consent request  when  the  gentleman's  time  has  expired. 

Mr.  BOYLAN.  And  the  gentleman's  words,  the  gentle- 
man's conduct,  and  the  gentleman's  action  will  speak  for 
themselves.     [Applause.] 

[Here  the  gavel  fell.l 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

Mr.  BOYLAN.     Mr.  Speaker,  I  object. 

RUHAL  ELECTRIFICATION 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  3483)  to  provide 
for  rural  electrification,  and  for  other  purposes,  with  House 
amendments,  insist  on  the  House  amendments,  and  agree  to 
the  conference  asked  by  the  Senate. 

The  Clerk  reported  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

Mr.  BLANTON.  Reserving  the  right  to  object,  what 
changes  are  to  l>e  adjusted  between  the  House  and  the 
Senate  on  this  bill? 

Mr.  RAYBURN.  It  was  a  Senate  bilL  The  House  has 
made  changes  in  the  Senate  bilL 

LXXX 344 


Mr.  BLANTON.  It  has  never  been  to  conference  at  all? 
This  is  the  first  conference? 

Mr.  RAYBURN.     That  is  correct. 

The  SPEAKER  pro  tempore.  Is  there  objection?  [After 
a  pause.]  The  Chair  hears  none,  and,  without  objection,  ap- 
points the  following  conferees:  Messrs.  Rayburn,  Huddle- 
STON,  and  Mapes.  j 

There  was  no  objection. 

The  SPE.A.KER  pro  tempore.  Under  the  special  order,  the 
Chair  recognizes  the  gentleman  from  Missouri  [Mr.  Shannon] 
for  20  minutes. 

CALL   OF  THE   HOUSE 

Mr.  HOFFMAN.  Mr.  Speaker.  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

The  SPEAKER.     Evidently  there  is  not  a  quorum  present. 

Mr.  BANKHEAD.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


[Roll  No.  621 

Adair 

Duffey,  Ohio 

Hoeppel 

O'Brien 

Allen 

Duffy.  N   Y. 

Jenckes.  Ind. 

ODay 

Andrew.  Mass. 

Dunn.  Miss. 

Jenkins.  Ohio 

Oliver 

Andrews.  N   T. 

Dunn.  Pa 

Johnson.  Okla 

OMallcy 

Bard  en 

FAgle 

Kee 

Palmlsano 

Beam 

Elaton 

Keller 

Perkins 

Berlin 

Eckert 

Kelly 

Peyser 

Bland 

Evans 

Kennedy,  N.  Y. 

Qulnn 

Bloom 

Paddls 

Kerr 

Reed.  Dl. 

Bolton 

Ftnerty 

Koclalkowskl 

Richards 

Brennan 

Ferguson 

Lanham 

Robertson 

Brooks 

Fernandez 

Lea,  Calif. 

Romjue 

Brown.  Mich. 

Fleslnger 

Lehlbach 

Russell 

Bucicbee 

FTsh 

Lemke 

Sabath 

Buckley.  N.  Y. 

Plannagan 

Leslnskl 

Sanders.  La. 

BuJ  winkle 

Ford.  Calif. 

Lewis.  Md. 

Schaefer 

Burch 

FVey 

Lucas 

Schuetz 

Burdlck 

Oasque 

McAndrews 

Smith.  W.  Va. 

Cannon,  Wis. 

Gaasaway 

McClellan 

SneU 

Cart  Wright 

Oavagan 

McFarlane 

Somcrs,  N.  Y. 

Cary 

Oearhart 

McGehee 

Stames 

Cavlcchla 

Glfford 

McGrath 

Steagall 

Cellar 

Gray,  Ind. 

McKeough 

Sumners.  Ter. 

Claiborne 

Gray.  Pa. 

McLaughlin 

Taylor.  Colo. 

Clark.  Idaho 

Greenway 

McLean 

Thorn 

Clark.  N.C. 

Greenwood 

McMillan 

Thomas 

Connery 

Gregory 

McReynolds 

Thomason 

Corning 

Haines 

McSwaln 

Tlnkham 

Crosby 

Hamlin 

Maloney 

Tobey 

Crowe 

Hancock.  N.C. 

Mansfield 

Tonry 

Culkln 

Harlan 

Marshall 

Tread  way 

Cummlngs 

Hart 

May 

Underwood 

Darrow 

Barter 

Meeks 

Vinson.  Ky. 

Dear 

Hartley 

Mitchell,  ni. 

Wadsworth 

Delaney 

Healey 

Monaghan 

Warren 

Dlcksteln 

Hennlngs 

Montague 

Wearln 

Dies 

Hess 

Montel 

Weaver 

Dietrich 

Hlgglns,  Conn. 

Moran 

Wlgglesworth 

Disney 

Higglns.  Mass. 

Morltz 

Wilson.  La. 

Dorsey 

Hill.  Knute 

Murdock 

Wllhrow 

DrlscoU 

Hobbs 

Nichols 

Woodnim 

The  SPEAKER  pro  tempore.  Two  hundred  and  sixty-five 
Members  have  answered  to  their  names.  A  quorum  is 
present. 

On  motion  of  Mr.  Bankhead,  further  proceedings  under 
the  call  were  dispensed  with. 

Mr.  BANKHEAD.  Mr.  Speaker,  before  the  gentleman 
from  Missouri  proceeds,  I  ask  unanimous  consent  to  address 
the  House  for  2  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Alabama?  | 

There  was  no  objection. 

Mr.  BANKHEAD.  Mr.  Speaker,  under  the  rules  of  the 
House,  this  is  the  day  set  aside  for  the  consideration  of 
District  of  Columbia  business.  The  District  of  Columbia 
Committee  has  very  important  functions  to  perform  with 
reference  to  the  affairs  of  the  people  of  the  District.  They 
have  brought  up  a  bill  here  for  consideration  which  they 
regard  as  of  very  great  importance  to  the  people  of  the 
District  of  Columbia.  Whether  you  expect  to  support  the 
bill  or  whether  you  expect  to  opp>ose  it,  the  committee,  it 
seems  to  me.  is  entitled  to  have  the  bill  considered  en  its 
merits,  and  the  Members  of  the  House  should  be  afTorded 
an  opportunity  to  vote  on  it  one  way  or  the  other.  Of 
course,  I  cannot  control,  and  it  is  not  my  function  to  under- 
take to  control,  the  activities  of  any  Member,  but  I  do  appeal 
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particular  y  to  those  on  my  ifaie  of  the  aisle,  to  view  of  the 
dilatory  t:  ctics  that  are  being  pursued,  to  stay  here  in  order 
to  constitiite  a  quorum,  because  no  time  is  saved  by  the 
Members  foing  to  their  offices.  These  constantly  recurring 
roll  calls  ^  rill  only  require  you  to  walk  back  over  here.  Just 
about  the  time  you  get  to  your  office  you  will  have  to  come 
back  agaii. 

Mr.  Speaker,  I  think  this  Is  a  reasonable  request,  and  I 
appeal  to  the  Members  ol  the  House  to  observe  it  if  possible. 
[Applause.] 

The  SIEAKER  pro  tempore.  Under  the  special  order, 
the  gentliman  from  Missouri  IMr.  Shannon)  Is  recognized 
for  30  minutes.  ' 

Mr,  SH.  INNON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  anc  extend  my  remarks  In  the  Record,  and  to  Include 
therein  a  poem  that  was  rendered  in  the  Congress  that 
voted  on   he  Louisiana  Purchase. 

The  SI  EAKER  pro  tempore.  Is  there  objection  to  the 
rmftmi  at  the  gentleman  from  Missouri? 

Tliere  ^ms  no  objection. 

Mr.  SHAJ>fNON.  Mr.  Speaker.  I  feel  that  I  cannot  let  this 
one  hmurad  and  ninety-third  anotvvnary  of  the  birth  of 
Thomas  .  ^«fferson  pass  without  again  calling  to  mind,  as  I 
have  beei  privileged  to  do  many  times  in  the  past,  the  great 
services  t  lat  this  supreme  American  performed  for  his  coun- 
try and  he  broad  and  enlightened  vision  with  which  he 
viewed  \ti  future  destiny  when  its  first  great  opportunity  for 
expansion  was  offered  for  his  consideration  and  judgment 
as  the  hekd  of  the  Nation. 

qKTVSTTONABXJE  TaUfUlES   TO  JUIUaOM 

We  are  hearing  a  great  deal  in  these  days  from  the  former 
beneficia  ies  of  special  prtvtlege  about  Thomas  Jefferson. 
You  wouj  d  think  to  hear  some  of  the  speeches  that  are  being 
made  by  the  orators  of  the  storm  troops  that  Jefferson  and 
not  Hamlton  was  the  founder  of  what  they  are  pleased  to 
call  the  >jnerican  system.  They  seem  to  have  suddenly  dis- 
covered virtues  in  the  man  of  Montlcello  that  they  never  sus- 
pected before.  Of  course,  no  one  would  think  for  a  moment 
that  the  notives  of  these  revivalists  of  JefTeraonlan  doctrines 
are  not  renuine.  And  yet  at  this  moment  I  can  recall  a 
period  Q(t  so  far  distant  when  the  name  of  Thomas  Jeffer- 
son was  Jinathema  to  the  high  priests  of  the  opposition  party 
and  wheji  their  elephants  would  trumpet  scorn  and  derision 
when  his  name  was  mentioned. 

Prom  the  days  of  William  McKlnley,  the  tariff  builder,  to 
those  of  Calvin  Coolidge.  the  silent  man  of  small  economies. 
ThiWT**  Jefferson  was  a  forgotten  man.  They  called  him  a 
flodWlst  and  a  Revolutionist:  they  even  tried  to  deny  that 
his  was  t  le  brain  and  his  the  hand  that  framed  the  immortal 
DeclaratJon  of  Independence:  they  discouraged  mention  of 
him  in  t  le  schools  of  the  land  by  an  insidious  propaganda, 
and  I  arr  credibly  informed  that  by  an  official  order  his  very 
statue  wis  once  removed  from  the  Capitol  Grounds  here  in 
Washmgion.  But  now  the  shoe  is  on  the  other  foot  and  we 
are  beinf  constantly  reminded  how  far  we  have  departed 
from  thei  simple  faith  of  Jefferson  and  the  pure  democracy 
ttMt  he  Advocated. 

The  enjemles  of  this  administration  have  suddenly  discov- 
flNd  whak  a  great  man  he  was.  But  let  me  take  this  occasion 
to  aqr  tiLt  tbtmt  senBeaKn  who  seek  to  link  the  name  of 
Jeffersonlwith  their  Interpretations  of  the  slogans  of  their 
llllifying     ■  invpaign — liberty,    constitutionalism,    and    what 


are 
Jefferson 


plea.-ed  to  call  the  American  system — know  little  of 
or  the  history  that  he  made.    There  is  more  dust 
bickra  into  the  eyes  of  the  American  pecfile  today  than 
comes  fnim  the  dust  storms  of  the  weBtetn  pralrleB.    We  all 
have  heapxl  that  the  devil  can  quote  Scripture  for  his  own 
and  tte  pcnkn  of  Jcflcnm  by  thoae  iiwiirtTn  to  dis- 
reaent  attoiiiiiatiatluii  is  a  gift  hone  whose  teeth 
looking  into. 

to  no  man  in  my  reverence  for  the  memor>-  of 
Mtf  Jteffenon  and  my  faith  in  the  doctrines  he  espoused. 

I  railed  my  voice,  when  his  portrait  was  rarely  to  be  found 

II  a  pOHIc  achool  and  when  his  doctrines  were  subtly  de- 
noonecd  jas  aobverslve  of  American  ideals,  to  reestablish  his 
memory  (among  the  youth  of  our  country.  I  was  laughed  at 
by  the  obposltion  lor  my  pains.    And  yet  today,  in  my  own 


State,  we  have  a  Jefferson  holiday,  a  monument  to  him  on 
the  university  grounds,  and  his  portrait  is  found  displayed 
in  the  halls  of  learmng.  I  am  sorry  that  I  can  lay  no  claim 
to  the  late  conversion  of  the  Liberty  Leaguers  and  others,  and 
I  am  afraid  that  when  I  remind  them  of  a  few  things  about 
Jefferson  that  they  seem  to  have  forgotten  their  sudden 
faith  may  evaporate. 

JKnrXSOM    AJfTD   THB   CONHTTTtmON 

It  may  come  as  a  great  shock  to  the  present  advocates  of 
constitutionalism  to  be  told  that,  strict  constructionist  of 
the  Constitution  though  he  was.  Jefferson  was  the  first  Pres- 
ident to  challenge  Its  llmitaUons  in  what  he  considered 
the  greatest  opportunity  for  expansion,  the  greatest  national 
emergency,  if  you  will,  that  ever  confronted  the  Nation.  He 
challenged  it  upon  the  ground  of  public  welfare,  the  v- elf  are 
of  the  Nation,  and  when  the  test  came  in  the  Louisiana  Pur- 
chase, he  rushed  the  [tassage  of  a  resolution  ratifying  that 
great  treaty  through  the  Congress  in  spite  of  the  lack  of 
constitutional  power.  It  was.  as  another  Democratic  Presi- 
dent said,  a  condition  and  not  a  theory"  that  confronted 
him.  and  he  acted  upon  it  with  a  Iwoadness  of  vision,  a  cour- 
age, and  a  spirit  of  true  statesmanship  that  was  equal  to 
the  emergency. 

Not  only  did  Jefferson  Ignore  the  lack  of  express  power  In 
the  Constitution  to  enable  him  to  acquire  the  Louisiana 
Territory,-  but  he  shut  his  eyes  to  a  more  sacred  doctrine 
enunciated  in  his  own  Declaration  of  Independence,  that 
"governments  derive  their  just  powers  from  the  consent  of  the 
go^'emed.■■  Within  the  territories  to  be  acquired  were  some 
38.000  free  people,  the  citizens  of  a  foreign  power.  They 
were  absorbed  in  the  deal  without  their  consent;  they  passed 
from  one  government  to  another  without  a  voice  of  choice. 
Why  did  Jefferson  do  such  violence  to  his  well-known 
principles  in  this  particular  case?  It  was  a  supreme  neces- 
sity. It  was  a  stupendous  opportunity  to  lay  the  founda- 
tions of  the  future  glory  of  the  Nation,  a  great  emergency 
that  called  for  the  operation  of  one  of  the  cornerstones  of 
the  preamble,  the  public -welfare  clause,  and  Jefferson,  in  the 
teeth  of  Hamiltonian  opposition  and  in  spite  of  the  warning 
voices  of  the  Federal  Judiciary,  held  the  public  welfare,  or. 
what  is  the  same  thing,  the  welfare  of  the  Nation,  to  be  a 
consideration  more  potent  and  binding  than  any  generality 
of  the  Constitution  or  any  high-sounding  phrase  of  the 
Declaration  of  Independence. 

He  cast  his  prophetic  vision  across  the  waters  of  the 
Mississippi  to  the  Pacific  Ocean,  and  he  saw  in  the  far  rolling 
prairies  of  the  West  not  only  a  domain  from  which  was  to 
be  carved  the  great  States  of  the  Union  that  now  occupy  it. 
,  but,  agriculturist  as  he  was.  he  saw  there  the  bread  tesket 
of  the  expanded  Nation  of  the  future,  the  great  granary 
from  which  a  Nation  extending  from  the  Atlantic  to  the 
Pacific  was  to  be  fed.  He  visioned  all  this  from  the  borders 
of  the  17  States  then  In  existence,  when  the  opponents  of 
the  purchase  saw  there  only  a  vast  wilderness.  Stickler  as 
he  became  for  strict  construction  when  the  great  constitu- 
tional dociiment  was  fashioned  to  his  heart's  desire,  when 
he  found  therein  no  express  authority  to  acquire  foreign 
lands  by  purchase  he  took  shelter  under  the  welfare  claiise; 
and  where  is  there  a  statesman,  or  a  citizen,  in  the  land 
today.  In  high  or  in  low  place,  who  will  challenge  the  judg- 
ment that  bequeathed  such  an  empire  to  the  United  States 
of  America? 

THK    LOtnSIAMA    rTTBCIUSS    A    PUCCOKKT 

But  that  Is  not  all  that  Jefferson's  unconstitutional  action 
did  for  the  Nation  The  Louisiana  Purchase  became  a 
precedent.  It  leaped  over  the  strict  Interpretation  of  the 
constitutional  powers,  and  in  so  doing  It  created  a  new 
power,  a  new  authority,  for  future  purchases  and  acqulal- 
tions  in  the  South  and  In  the  West  and  In  far  Alaska. 
Above  every  statesman  of  his  day.  Jefferson  has  the  right  to 
be  known  as  America's  greatest  expansionist,  the  prophet  of 
the  Nation's  future,  and  the  first  of  the  Presidents  to  refdize 
the  meaning  of  the  ninth  amendment  to  the  Constltutkm 
which  he  was  instrumental  in  having  adopted  among  the 
oiverkwked  Bill  of  Rights,  to  wit.  the  amendment  which  says: 

The  enumermtlon  In  the  ConatttTitlon  ot  certain  TiRhts  shall  not 
be  construed  to  deny  or  disparage  other*  TtTtnrrl   by  the  people. 
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These  reserved  rights,  Jefferson,  In  his  great  territorial 
deal,  found  sufficiently  shielded  in  the  preamble  which  de- 
clared as  a  primary  principle  that  the  Constitution  was 
enacted  "to  promote  the  general  welfare";  at  least,  whether 
he  specially  found  authority  in  that  clause  or  not,  he 
stretched  the  written  provisions  of  the  Constitution  to  cover 
what  he  deemed  a  national  emergency,  a  supreme  necessity 
in  the  expansion  and  development  of  the  young  Republic 
whose  destinies  he  held  paramount  to  every  other  considera- 
tion. And  this  was  long  before  the  Supreme  Court  made 
use  of  Chief  Justice  Marshall's  discovery  that  the  Constitu- 
tion had  "implied  powers"  which  became  the  bulwark  and 
the  shield  of  trusts,  monoixjlies,  and  the  exploitation  of 
privileged  interests.  What  a  contrast  with  the  motives  of 
Jefferson,  whose  liberal  interpretation  of  the  great  document 
opened  the  way  for  the  establishment  of  the  preat  States  of 
the  West,  for  the  fur  traders,  for  the  development  of  the 
rich  mineral  and  agricultural  regions  between  the  Mississippi 
and  the  Rockies,  and  for  the  million.^  of  home  lands  that 
came  to  be  opened  and  developed  with  the  great  tides  of 
western  immigration. 

Let  us  on  this  occasion  turn  back  and  read  again  this 
footnote  to  our  history  which  has  been  more  or  less  forgotten 
in  its  origins.  When  England  recognized  the  independence 
of  the  United  States  as  "free,  sovereign,  and  independent 
States",  those  Thirteen  Original  States  occupied  a  terri- 
tory extending  from  the  Great  Lakes  to  about  50  miles 
north  of  the  Gulf  of  Mexico  and  from  the  Atlantic  Ocean 
to  the  east  banks  of  the  Mississippi.  Florida  was  under  the 
dominion  of  Spain,  and  for  a  time  Louisiana,  vaguely  de- 
fined, was  also  under  Spanish  dominion.  Controlling  New 
Orleans  at  the  mouth  of  the  Mississippi.  Sp>ain  was  a  menace 
to  the  navigation  of  the  river  to  the  Gulf.  By  treaty  Spain 
was  induced  to  give  us  certain  rights  of  deposit  and  trans- 
shipment from  the  port  of  New  Orleans,  and  all  was  quiet 
for  a  while  along  the  Mississippi. 

But  along  about  the  year  1800,  in  the  shifting  tides  of 
European  wars.  Napoleon,  then  FYench  Consul,  came  into 
ipossession  of  the  Louisiana  Territory  by  reason  of  a  treaty 
with  Spain.  For  a  time  Napoleon  had  grandiose  schemes 
for  building  another  New  France  beyond  the  Mississippi. 
But  a  .sudden  war  with  England  changed  h.s  notions  and 
Jefferson,  then  President,  sent  ambassadors  to  deal  with 
him,  at  first  merely  for  the  control  of  the  New  Orleans  ter- 
ritory. The  negotiations  dragged  along  until  Jefferson  sent 
James  Monroe  across  the  water  to  speed  them  up.  Prom 
the  very  beginning  of  the  negotiations.  Jefferson  foresaw 
that  Louisiana  in  the  hands  of  the  French  would  be  a  far 
greater  menace  to  American  interests  than  in  the  hands  of 
the  more  placable  Spanish  Government. 

Writing  to  Livingston,  our  then  Minister  to  FVance,  Jef- 
ferson said: 

The  cession  of  Louisiana  by  Spain  to  Prance  works  most  sorely 
on  the  United  States.  It  completely  reverses  all  the  political  rela- 
tions of  the  United  States  and  wUl  form  a  new  epoch  In  our 
political  course.  •  •  •  Spain  might  have  retained  it  quietly 
for  years.  Not  so  Prance  The  Impetuosity  of  her  temper,  the 
energy  and  restlessness  of  her  character,  placed  in  a  point  of 
eternal  friction  with  us  and  our  character  •  •  •  render  It 
Impossible  that  Prance  and  the  United  States  can  long  continue 
friends  when  they  meet  In  so  Irritable  a  position. 

Mr.  BLANTON.     Will  the  gentleman  yield? 

Mr.  SHANNON.     I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  My  colleague  once  before  made  a  very 
splendid  sp>eech  on  Jefferson.  I  understand  that  a  great  au- 
thority on  Jefferson  here  in  the  United  States  said  that  it 
was  one  of  the  best  speeches  on  Jefferson  that  he  had  ever 
read.    Is  that  the  fact? 

Mr.  SHANNON.     That  was  Mr.  Beck? 

Mr.  BLANTON.  Yes.  The  gentleman  is  making  such  a 
splendid  .speech  now.  Mr.  Speaker,  that  I  think  we  ought 
to  have  a  quorum  present,  and  I  make  a  point  of  no  quorum. 

The  SPEAKER  pro  tempore  (Mr.  Utterback).  The  Chair 
will  count.  I  After  counting.]  Evidently  there  is  not  a 
quorum  present. 

Mr   BLANTON.     Mr.  Speaker.  I  move  a  call  of  the  House. 

A  call  of  the  House  weis  refused. 


Mr  BLANTON.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  rejected. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Mis- 
souri IMr.  Shannon]  will  proceed. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  House  cannot  proceed  without  a  quorum. 

Mr.  OCONNOR.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

A  call  of  the  House  was  refused. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  House  cannot  proceed  without  a  quorum  being 
present. 

The  SPEAKER  pro  tempore.  The  point  of  order  is  sus- 
tained. 

Mrs.  NORTON.     Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names:  "  i 


[Roll 

No.  63] 

Adair 

Dies 

Hlgglns.  Conn. 

Morltz 

Allen 

Dietrich 

Hlgglns,  Mass. 

Murdock 

Andresen 

IJlrksen 

Hill.  Knute 

Nichols 

Andrew.  Mass. 

Disney 

Hobbs 

O'Brien 

Andrews,  N.  Y. 

Dorsey 

Hoeppel 

Oliver 

Harden 

Drlscoll 

Hope 

Palmlsano 

Beam 

Duffey.  Ohio 

Jenckes,  Ind. 

Perkins 

Berlin 

Duffy.  N   Y. 

Jenkins,  Ohio 

Quinn 

Bland 

Dunn,  Miss. 

Johnson,  Okla. 

Reed,  Hi. 

Bolton 

l>unn.  Pa. 

Kee 

Richards 

Brennan 

Eagle 

Keller 

Robinson.  Utah 

Brooks 

Eaton 

Kelly 

Romjue 

Brown.  Mich. 

Eckert 

Kerr 

Russell 

Buckbee 

Faddls 

Koclalkowskl 

Sabath 

Buckley,  N.  Y. 

Penerty 

Lanham 

Sanders,  La. 

Bu!  winkle 

Perguson 

Lea,  Calif. 

Schaefer 

Burch 

Fernandez 

Lehlbach 

Schuetz 

Burdlclc 

Pleslnger 

Lemke 

Schulte 

Caldwell 

Pish 

Leslnskl 

Scrugham 

Cannon,  Wis. 

Pltzpatrlck 

Lewis,  Md. 

Sears 

Cary 

Flannagan 

Lucas 

Sec rest 

Cavlcchla 

Pord,  Calif. 

McAndrews 

SneU 

Chapman 

Prey 

McParlane 

Starnes 

Claiborne 

Gam  brill 

McGehee 

SteagaU 

Clark.  Idaho 

Gasque 

McGrath 

Sumners.  Tex. 

Clark,  N.  C. 

Gassaway 

McOroarty 

Thorn 

Coffee 

Gavsigan 

McKeough 

Thomas 

Collins 

Glfford 

McLaughlin 

Tlnkham 

Connery 

Gray,  Pa. 

McLean 

Tobey 

Cooper,  Ohio 

Greenway 

McMillan 

Tread  way 

Crosby 

Gregory 

Maloney 

Underwood 

Crowe 

Haines 

May 

Wadsworth 

Crowther 

Hamlin 

Meeks 

Weaver 

Culkln 

Hancock,  N.  C. 

Mitchell  ni. 

Wlgglesworth 

Cummlngs 

Harlan 

Monaghan 

Wilcox 

Darrow 

Hartley 

Montague 

Wilson,  La. 

Dear 

Healey 

Montet 

Wlthrow 

DeRouen 

Hess 

Mo  ran 

Zimmermen 

f 


The  SPEAKER  pro  tempore  (Mr.  O'Connor*  Two  hun- 
dred and  seventy-six  Members  have  answered  to  their  r*ames; 
a  quorum  is  present. 

On  motion  of  Mr.  Bankhead,  further  proceedings  under 
the  call  were  dispensed  with. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  15  minutes. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Mis- 
souri [Mr.  Shannon]  has  18  minutes  remaining.  Does  the 
gentleman  yield  for  that  purpose? 

Mrs.  NORTON.  Mr.  Speaker,  will  the  gentleman  from 
Missouri  yield  to  me? 

Mr.  SHANNON.  I  yielded  to  the  gentleman  from  Texas 
[Mr.  Blanton]  and  I  guess  I  can  yield  to  the  gentlewoman 
from  New  Jersey. 

The  SPEAKER  pro  tempore.  The  gentlewoman  from  New 
Jersey  [Mrs.  Norton]  asks  unanimous  consent  to  address  the 
House  for  15  minutes.    Is  there  objection? 

Mr.  BLANTON.     Mr.  Speaker,  I  object.  ' 

The  SPEAKER  pro  tempore.  The  gentleman  from  Mis- 
souri [Mr.  Shannon]  is  recognized  for  18  minutes. 

Mr.  SHANNON.  Mr.  Speaker,  at  the  very  outset  of  the 
negotiations,  he  saw  that  an  imperial  France  and  a  peace- 
loving  and  proud  nation  like  the  United  States  could  not 
long  endure  as  national  neighbors. 

Napoleon  himself  cut  the  knot.  Hard-pressed  by  his  im- 
pending war  wnth  Great  Britain,  and  fearful,  too,  that  Great 
Britain  might  wrest  the  American  territory  from  his  control. 
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he  sudden  y  determtned  to  sell  the  whole  Louisiana  Territory 
to  the  Uiited  SUtes,  foreseeing  that  that  young  Repubhc 
could  better  deal  with  British  aggressions  than  distant 
Prance,  lie  named  hla  price,  some  $15  000.000 — a  staggennt: 
sum  of  m<iney  considered  in  the  monetory  values  of  that  day. 
a  stupend  jus  figure  of  debt  for  the  jraang  States  to  assume 
through  tieir  National  Oovemment.  But  It  was  an  empire 
ttet  was  ( fTered.  covering  same  800.000  square  miles  of  terri- 
tory, flttel  to  sustain  millions  in  the  futuie.  and  Jefferson 
clearly  visioned  that  future,  as  subsequent  events  proved. 
He  accepted,  throiigh  his  ambassadors.  Napoleon's  offer. 
OPFosmoM  or  rwDvuissm  to  LotnsiAifA  prnuTHASB 

The  tre  ity  was  signed,  and  then  came  the  problem  of  rati- 
fication. The  Federalists  turned  their  oratorical  guns  loose 
upon  hinri  They  charged  hini  with  trying  to  aid  the  French 
and  not  he  United  States.  They  said  he  was  buying  a 
wildemesf  peopled  with  savages  and  wild  t)easta — "taking  a 
wild  dasli  into  infinite  space" — as  one  of  their  orators 
phrased  it.  They  said  the  deal  was  unconstitutional  and 
every  Fee  eralistic  effort  was  jmt  forth  to  prevent  its  con- 
simim&tioQ.  If  the  American  system  was  to  bo  interpreted 
by  the  Federalists  and  the  Hamiltomans  of  that  day,  where 
would  oui  great  West  be  today? 

JefTerwa  fully  realized  the  difBculttes  that  confronted 
him.  He  searched  the  Constitution  and  found  no  express 
warrant  t  lere  for  the  purchase  of  lands  from  foreign  powers, 
still  less  for  acquiring  Jurisdiction  over  a  foreign  people 
"without  the  consent  of  the  governed."  He  thought  for  a 
time  of  liaving  the  deal  ratified  by  an  amendment  to  the 
Constitut  on,  but  word  came  from  abroad  that  there  was  a 
chance  tliat  Napoleon,  m  case  of  victory,  might  change  his 
mind.  Tie  constitutional  amendment  would  take  time,  ar- 
giiraent.  poasible  frvistr-^tion  of  the  great  treaty.  So  he 
made  up  his  mind  that  the  treaty  must  be  ratified  in  spite 
of  fancied  constitutional  prohibitions,  in  spite,  even,  erf 
his  cherished  doctrines  established  In  the  IDeclaration  erf 
Independ  fnce. 

Upon  tie  question  of  national  welfare  he  took  his  stand. 
Writing  t)  Senator  Breckenridge  on  August  12.  1803.  he  said: 

This  trcity  must,  of  course,  b«  laid  before  both  HouBes.  because 
both  have  important  functions  to  exercise  respecting  It.  They.  I 
presume,  irlll  see  their  duty  to  their  country  In  ratifying  and  pay- 
ing for  It.  so  ••  to  secure  a  good  which  would  otherwise  probably 
never  sgan  be  in  their  power  But  I  suppoae  they  mxist  then 
appeal  to  the  Nation  for  an  a<l<litlon&l  article  to  the  Constitution 
approving  and  confirming  an  act  which  the  Nation  had  not  pre- 
prevloualy  authorized. 


tiousJy,  Jefferson,  a  strict  constructionist,  felt  that 
oooktitutional  warrant  must  be  found  for  the  purchase. 
But  the  Iclous  fight  made  upon  the  deal  by  the  Federalists 
dianged  tils  mind.  The  guna  of  the  opposition  wen  tereled 
at  the  m  sasure.  challenging  its  constitutionality,  deriding  its 


and  smothering  his  arguments  in  a  torrent  of  ora- 
torical abuM.  Then  JefferK>n  took  the  bull  by  the  horns. 
There  wis  danger  that  the  coveted  territory  would  slip  from 
tbe  gras[  of  the  Nation.  Finding  some  warrant  in  the  gen- 
eral pro^ions  of  the  constt.utional  preamble,  laying  aside 
il  casuistry,  he  determined  to  carry  the  measure 
through  lat  all  hazards,  consoling  his  political  conscience 
with  the  thought  that  the  welfare  of  the  Nation  and  of  iu 
people  wpuid  Justify  the  action. 

stra  stLsirTto  rsocBotnui 
But  hel  realized  that  he  would  have  to  guide  the  measure 
pait  the  guns  of  the  opposition  as  silently  as  was  possible. 


On  Augiat 


T  wro%# 


18,    1803.   he   wrote 
in  which  he  said: 


another  letter  to  Senator 


narrows,  and  Louisiana  Territory  became  the  property  of  the 
United  States,  the  richest  acquisition  ever  obtained  by  any 
modem  nation. 

The  vote  on  the  ratification  of  the  Louisiana  Purchase 
Treaty  in  the  Senate  October  20,  1803,  was — yeas  24,  nays 
6,  not  voting  3.  Among  those  who  did  not  vote  was  John 
Quincy  Adams.  He  was  for  it.  but  would  not  vote  for  its 
being  put  through  in  this  way.  There  was  one  vacancy  in  the 
Senate  at  that  Ume.  The  vote  in  the  House  October  25.  1803. 
was — yeas  90.  nays  24.  The  roll-call  vote  in  both  Houses 
follows : 

ESCOU)    or  THX    TXAS    AND    WATS    IK    THE    STWAT*    Olf    THE    aATinCATIOW 
or  THX  LOT7TSIANA  rUSCHASB  TRXATT.  OCTOBSB   SO.   ISOS 

Teas  04);  Anderson.  Joseph  (Tenn).  Democrat:  Bslley.  Theo- 
dore (N.  T),  Democrat:  Baldwm,  Abraham  (Oai.  Pedendlst. 
Bndley.  Stephen  Bow  (Vt.).  Democrat.  Breckenridge,  John  (Ky.). 
Democrat.  Brown.  John  (Ky);  Butler.  Pierce  (S.  C).  Democrat; 
Clinton.  De  Witt  (N  Y  ).  Democrat;  Cocke  William  (Tenn.):  Condlt. 
John  (N.  J).  Democrat:  Dayton,  Johnathan  (N.  Y).  Democrat; 
EUery.  Christopher  (R  I.),  Democrat;  Franklin.  Jease  (N.  C). 
Democrat;  Jackson.  James  (Oa.).  Democrat;  Logan.  George  (Pa). 
Democrat;  Maclay.  Samuel  (Pa.):  Nicholas.  Wilson  Gary  (Va). 
Democrat:  Potter.  Samuel  John  (R  I).  Democrat:  Smith.  Israel 
(Vt.).  DetXMcrat;  Smith.  Samuel  (Md).  Democrat:  Stone,  David 
(N.  C).  Democrat;  Taylor.  John  (Va.).  Democrat.  Worthlngton. 
Thomas  (Ohio),  Democrat;  Wright,  Robert  (Md  ).  Democrat. 

Nays  (8)  HlUhotue.  James  (Conn),  federalist;  Olcott.  Blmsoil 
(N  H  ).  PederalUt;  Pickering.  Timothy  (liaas).  Pederallst;  Plumer, 
WlUlam  (N.  H.).  Pederallst;  WeUs.  WlUlam  HUl  (Del);  White. 
Samuel  (Del.).  Pederallst. 

Not  voting  (3)  :  Adams.  John  Quincy  (Mass  ).  Federalist:  Sumter. 
Thomas  (S.  C).  Democrat;  OUes,  WlUlam  Branch  (Va  ),  Democrat. 

EXCOKO    or    THE    TEA-AKB-If AT    WOT*    IH    THE    BOUSS    OW    A    EESOLTTnOIf 
THAT     THE     TEEATT     BETWm*     nWWCE     AMD     THE     UMITU     STATTS      r>r 

Aran.  so.  isos.  peovioihc  roa  the  Louisiana  fuschasb.  be  caskixd 


nrro  uru-i  octoi 


2S,    tsos 


i  foa  on  the  lath  instant  on  the  subject  of  Louisiana  and 
the  oonst tutlonal  provuton  which  might  be  necessary  for  It.  A 
letter  I  rrcetved  vestertlay  shows  that  nothmg  must  be  said  on 
that  aubjict  which  may  give  a  pretext  for  retraetlon.  but  that  we 
ihotUd  do  sub  sUantto  what  shall  be  found  neeesMry 

Jettenm  was  a  good  Latin  scholar.  I  am  not.  But  I  do 
not  need  much  Latin  to  know  what  sub  silentio  means.  Jef- 
ferson, tlireatened  with  s  retraction  of  the  treaty,  saw  that  It 
muBt  be^lpped  through  the  Federalist  lines  with  the  least 
sub  silentio  was  to  be  the  watchword.     And 


poisible- 
iBb  sllenUo  the  great  treaty  went  through  the  congressional 


Teas  (90):  Alston,  Willis  (N.  C).  War  Democrat;  Alexander. 
Nathaniel  (N  C);  Anderson.  Isaac  (Pa).  Jefferson  Democrat; 
Archer.  John  (Md  ).  Democrat;  Bard.  David  (Pa  );  Bedlnger.  George 
Michael  (Ky  );  Bishop,  Phanuel  (Mass.):  Blackledge.  WlUlam 
(N.  C),  Democrat;  Boyle.  John  (Ky  ).  Democrat:  Brown,  Robert 
(Tenn),  Democrat;  Butler,  WlUlam  (8.  C  ).  Antl-FederalUt;  Caop- 
beU.  George  W.  (Tenn.),  Democrat:  Casey.  Levi  (S.  C  »;  Chittenden, 
Martin  (Vt.):  Claggett,  Clifton  (N  H  ):  Claiborne.  Thomas  (Va), 
Democrat:  Clay,  Joseph  (Pa);  Clay.  Matthew  (Va),  Denuxn-at; 
Clopton.  John  (Va.).  Democrat;  Conrad.  Frederick  (Pa);  Crown- 
ingahleid.  Jacob  (Maes.).  Democrat;  Cutts.  Richard  (Mass.),  Demo- 
crat; Dawson.  John  (Va.),  Democrat;  Dickson,  WUllam  (Tenn); 
Earle.  John  (S.  C):  Early.  Peter  (Oa);  Elliott.  Jame*  (Vt  ).  Fed- 
eralist: Kppes.  John  W.  (Vs.).  Democrat;  Kustls,  William  (Mass.). 
Democrat;  Findley.  WlUlam  (Pa),  Democrat:  Fowler.  John  (Ky.): 
Ooodwyn.  Peterson  (Va.).  Democrat:  Gray.  Kdwln  (Va.);  Gregg. 
Andrew  (Pa):  Hampton.  Wade  (S.  C).  Democrat;  Hanna.  John  A, 
(Pa),  Antl-FederalUt:  Hasbrouck.  Joslah  (N.  T):  Helster.  Joseph 
'(Pa),  Federalist;  Hcge.  WlUlam  (Pa).  Federalist:  Holmes.  David 
(Va  ):  Hunt,  Samuel  (N  H);  Jackson.  John  G.  (Va).  Democrat: 
Jones.  Walter  (Va),  Democrat;  Kennedy.  WlUlam  (N.  C).  Fed- 
eralist; Knight.  Nehemlah  (R  I).  Antl-FederalL^t;  Lelb,  Michael 
(Pa  ).  Den.ocral.  Lucas.  John  B  C  (Fa  ).  Democrat;  Lyon,  Matthew 
(Vt.).  AnU  »idf  list;  McCord,  Andrew  |N  Y):  McC^reery.  WUllam 
(Md):  Merlwwther.  David  (Oa).  Democrat;  MltchlU,  Samuel  L. 
(N  Y)  Democrat:  Moore,  Nicholas  R  (Md),  Democrat:  lloore. 
Thomas  (S.  C  ):  Morrow.  Jeremiah  (Ohio).  Demoerat:  New.  Anthony 
(Va).  Democrat:  Newton.  Thoroas.  Jr  (Va),  Democrat:  Nicholson. 
Joseph  H.  (Md  ),  Democrat:  OUn.  Oldeon  (Vt  ),  Democrat.  Palmer. 
Berlah  (N  T  ):  Fattenon,  John  (N.  Y  );  Furviance.  Samuel  D. 
(N  C).  Jeffenon  Dttnocrat:  Randolph.  John  (Va).  Democrat 
(States'  Right):  R*n4olpb.  Thomas  M.  (Va  ).  Democrat;  Rea.  John 
(Fa.),  Democrat;  Rhea.  John  (Tenn).  Democrat;  Richards.  Jacob 
(Pa  ),  Detnoerat;  Rodney.  Caesar  A.  (Del).  Democrat;  Root.  Erastus 
(N.  T).  Democrat:  tmuuaoa*.  Tbonus  (N.  T),  Democrat;  Bonlord, 
Thomas  (Ky  ).  Democrat;  Beaver,  Ebenaser  (Mass.),  Democrat: 
SmlUe.  John  (Pa.),  Democrat:  Smith.  John  (N.  T),  Democrat; 
Smith,  John  (Va):  Stanford,  Richard  (N.  C).  Democrat;  Stanton. 
Joseph  (R,  I.),  Democrat;  Stewart,  John  (Pa).  Democrat;  Thomas, 
David  (N.  T.),  Democrat;  Thompson.  PhUlp  R  (Va  ),  Democrat; 
Trigg,  John  (Va.);  Van  Cortlandt.  PhlHp  (N  Y),  Democrat; 
Vamum.  Joseph  B.  (Maes):  Verplanck,  Daniel  C  (N  Y).  Fed- 
eralist: Walton.  Matthew  (Ky.),  D«aeerat;  WhitehUl.  John  (Pa.): 
WUUams.  Marmaduke  (N  C),  Democrat;  Winn,  Richard  (S  C  ). 
Democrat;  Winston.  Joseph  (N.  C).  Democrat:  Wynne,  Thomas 
(N  C  ).  Federalist, 

Nays  (34):  Chamberlln.  WUllam  (Vt),  Federallat:  Cutler,  Ma- 
nasseh  (Mass),  Federalist;  Dana,  Samuel  W  (Conn.).  Federalist: 
Davenport.  John  (Conn.),  Fiderailst:  Dwlght.  Tliomas  (Mass), 
Federalist,  Ooddard.  Calvin  (Conn.),  Federalist;  Orlflln,  Thomas 
(Va):  Orlawold.  Oaylord  (N.  Y),  FsderalUt;  Hastings,  Seth 
(Maes.).  Fedanllst;  Hough.  David  (N.  H.);  Lewis.  Joseph.  Jr. 
(Va.),  Federalist;  Lewis.  Thomas  (Vs.);  Livingston,  Henry  W. 
(N.  Y):  Mitchell.  Nahum  (Mass).  Federalist;  Plster.  Thomaa 
(Md  ):  Sands.  Joshua  (N.  Y  );  Smith.  John  Cotton  (Conn).  Fed- 
eralist;  Stedman.  WUllam   (Mass.),  federalist;   Stephenson,  James 
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(Va.).  Federalist;  Taggart,  Samuel  (Mass.),  Pederallst;  Tenney, 
Samuel  (N.  H);  Thatcher.  Samuel  (Mass.),  Democrat;  Wadsworth, 
Peleg  (Mass.):  WUIlams,  Lemuel  (Mass.). 

The  treaty  proper  was  ratified  on  October  25,  1803,  and 
acts  were  passed  on  November  3,  1803.  authorizing  the  issue 
of  bonds  in  order  to  pay  France.  The  constitutional  ques- 
tion was  never  raised  again.  Whether  constitutional  or 
unconstitutional,  the  territory  was  ours,  by  the  greater  laws 
of  national  necessity,  by  the  higher  warrants  of  the  general 
welfare  of  the  Nation  and  its  i>eople. 

OTHEK  TEaarrottiAL  AcquismoNs 

But  that  was  not  all.  The  purchase  of  Louisiana  Terri- 
tory established  a  precedent  which  became  amalgamated 
in  our  constitutional  law  and  interpretation.  Jefferson  had 
found  a  way.  sub  silentio,  to  enact  a  treaty  foi  our  national 
benefit.  Later  we  used  that  way  as  a  precedent  for  paying 
Spain  $5,000,000  for  Florida,  after  Andrew  Jackson,  in  his 
own  rough  way,  had  taught  the  Spaniards  of  Florida  to 
respect  the  American  flag.  We  used  the  same  precedent 
when  we  paid  Mexico  $15,000,000  for  Texas  and  adjacent 
territories  after  the  Mexican  War,  and  later  we  paid  her, 
by  the  same  precedent,  10  more  millions  for  the  Gadsden 
Purchase,  which  gave  us  the  States  of  Arizona  and  New 
Mexico. 

Nor  was  that  all  that  sprang  to  the  benefit  of  the  gen- 
eral welfare  from  Jefferson's  Louisiana  treaty.  Confident 
of  the  value  of  his  great  purchase,  Jefferson  in  1804  sent 
Lewis  and  Clark  to  explore  the  Northwest  Territory,  then 
known  as  the  Oregon  country.  By  reason  of  the  Louisiana 
Purchase,  they  traveled  then  mostly  through  lands  controlled 
by  the  United  States,  but  they  also  pushed  their  discoveries 
Into  the  Oregon  territory,  extending  to  the  Pacific  Ocean, 
so  that  when  the  time  came  to  dispute  our  claims  to  that 
territory  with  the  British,  the  discoveries  and  claims  estab- 
lished by  Jefferson's  voyageurs  gave  us  primal  rights  in  the 
Oregon  country,  and  we  obtained  them  by  treaty.  So,  di- 
rectly springing  from  Jefferson's  unconstitutional  act  in  pur- 
chasing Louisiana,  the  Nation's  boundaries  at  last  extended 
from  the  Atlantic  to  the  Pacific  and  from  the  Great  Lakes 
to  the  Gulf. 

JTTTTRaOK    AND    TH«    BILL    OF    RIGHTS 

Perhaps  I  should  close  this  brief  excursion  into  JefTer- 
sonian  history  here,  but  I  am  tempted  to  add  another  foot- 
note while  on  the  constitutional  subject.  I  have  said  that 
Jefferson  was  a  strict  constructionist  of  the  Constitution 
when  it  became  fashioned  to  his  heart's  desire.  But  his 
heart  waa  not  wholly  in  it  as  it  emanated  from  the  Consti- 
tutional Convention  and  was  ratified  in  1789,  He  had  praised 
lt«  makers,  but  he  was  not  wholly  satisfied  with  their  prod- 
tict.  He  found  that  there  were  certain  rights,  dear  to  the 
vision  of  a  nrrat  American,  that.  a.n  the  document  stood. 
were  clearly  uncoastitutional.  He  found  nothing  their  to  in- 
sure freedom  of  speech,  rcliKiouj*  liberty,  the  right  of  peti- 
tion by  thf  ;yopl(',  the  rlKht  to  b<'ar  arms,  the  exclusion  of 
soldiers  from  p<-acfful  domiciles  in  times  of  peace,  the  pro- 
tection of  life  and  property  by  due  proccH.va  of  law,  trial  by 
Jury  In  civil  actions,  and  a  few  other  things,  including  the 
llxnlt*tlon  of  Judicial  power,  which,  In  hi*  Ko.spel,  came  under 
the  headina  of  natural  human  nKht.s.  As  the  Constitution 
stood  when  ratified,  all  these  riKht.s  were  uncon.stitutional. 
It  took  2  years  to  make  them  part  of  the  Constitution.  It 
was  Jefferson's  Influence  that  formulated  these  human  rlKht.-? 
into  the  first  10  amendments  to  the  Constitution  and  incor- 
porated them  there  as  the  BUI  of  Rights.  The  Constitu- 
tion makers  had  Ju.st  overlooked  them.  But  Jefferson  and 
his  followers  made  them  constitutional:  and  yet  our  friends 
of  the  opposition  In  the.se  days,  in  glorifylnR  this  Rreat  fun- 
damental charter — which,  let  me  .say,  I  reverence  a.s  much 
M  any  of  them:  much  more,  j>erhap«,  than  some  of  Its  in- 
terpreters— are  very  fond  of  explalnlnR  to  the  common  peo- 
ple how  solicitous  the  Constitution  makers  were  for  their 
Interests  by  citing  the  provisions  of  the  Bill  of  Rights  as 
evidence. 

Fortunately  for  the  Jefferson  administration,  there  was  no 
ultrarlch  editor,  operating  a  large  chain  of  publications,  nor 
was  there  a  Liberty  League  In  existence  at  that  time,  and 


the  Supreme  Court  of  that  period  had  not  shown  a  disposi- 
tion to  take  over  powers  it  was  never  intentied  that  it  should 
have. 

Had  these  conditions  of  today  been  in  existence  then,  a 
test  case  would  undoubtedly  have  been  filed  by  these  protec- 
tors of  special  interests,  and  perliaps  Jefferson  would  have 
been  thwarted  in  his  project  to  annex  the  Louisiana  Terri- 
tory to  the  United  States. 

JEFFIRSON    AND   THE    JTTDICIART 

Jefferson  was  a  great  statesman.  Whereas  a  politician  sees 
only  the  conditions  of  the  present,  Jefferson,  the  statesman, 
foresaw  the  events  of  the  future.  His  remarkable  foresight 
was  well  illustrated  in  his  vision  of  the  Supreme  Court.  He 
maie  many  utter? nces  on  the  Federal  judiciary,  but  one  will 
suffice  on  this  occasion.  In  1820.  wriimg  to  Mr.  Jarvis,  he 
said: 

You  seem  to  consider  tlie  Judges  as  the  ultimate  arbiters  of  all 
constitutional  questions:  a  very  dangerous  doctrine,  indeed,  and 
one  that  would  place  us  under  the  despotism  of  an  oligarchy. 
Our  Judges  are  as  honest  as  other  men  are,  and  no  more  so.  They 
have  with  others  the  same  passions  for  party,  for  power,  and  the 
privilege  of  their  corps. 

JEFFESSONXAN    LOGIC    APPLICABLS    TODAY 

Jefferson  found  warrant  for  his  so-called  unconstitutional 
purchase  of  the  Louisiana  Territory  in  the  greater  laws  of 
national  necessity  and  general  welfare. 

Is  there  not  a  parallel  between  the  supreme  necessity  which 
induced  Jefferson  to  ignore  the  lack  of  express  power  in  the 
Constitution  when  he  acquired  the  Louisiana  Territory  and 
the  supreme  necessity  which  impelled  our  President  of  today 
to  ignore  possible  constitutional  limitations  when  he  set 
about  to  alleviate  human  sufferings? 

Just  as  Jefferson  realized  that  the  time  which  would  be 
consumed  in  securing  a  constitutional  amendment  to  ratify 
the  Louisiana  Purchase  would  possibly  frustrate  the  great 
treaty,  so  did  our  present  Chief  Executive  realize  that  such 
delay  would  frustrate  all  attempts  to  solve  the  great  prob- 
lems confronting  him.  He  know  that  delay  would  mean 
untold  sufferings,  despair,  widespread  destitution,  and  even 
national  bankruptcy.  I 

The  relief  offered  by  him  extended  to  all  who  were  in  dis- 
tress due  to  the  inherited  depression.  And  the  bankers, 
many  of  whom  are  now  raising  their  voices  to  deride  the 
policies  of  this  administration,  were  among  the  recipients  of 
his  relief.  This  country  was  in  a  most  precarious  financial 
condition  in  March  1933,  when  the  President  took  over  the 
helm  of  state.  On  bended  knees  the  bankers  begged  to  hi 
saved.  Within  5  days  after  his  inauguration  ever>'  bank  was 
clo.sed.  by  his  order,  and  there  was  immediately  set  into  mo- 
tion the  machinery  from  which  there  emerged  a  financial 
.stability  which  has  restored  public  confidence  in  the  banking 
institutions  of  this  country. 

Constitutional  or  unconstitutional.  Jefferson  acquired  the 
Louisiana  Territory.  Historians  agree  that  he  wa*  right 
when  he  did  so.  And  I  feci  sure  that  future  hiBtorians  will 
say  of  our  President  of  today  that,  constitutional  or  uncon- 
stitullonal.  he  was  right  when  he  took  steps  to  relieve  human 

Mr.  WOLCOTT,     Mr,  Speaker,  will  the  gentleman  yield? 

Mr.  SHANNON.     I  yield. 

Mr.  WOLCOTT.  The  gentleman  has  stated,  I  believe, 
that  the  Constltullorml  Convention  overlooked  the  Bill  of 
Rights.  1 

Mr.  SHANNON.     Yes. 

Mr.  WOLCOTT.  I  do  not  want  to  disparage  Jefferson's 
activity  with  respect  to  getting  the  Bill  of  Right*  adopted 
as  a  part  of  the  Constitution;  but  if  I  recall  my  history  of 
the  convention  correctly,  the  Bill  of  Rights  waa  considered 
a  very  controversial  subject  in  all  its  elements,  and  it  waa 
decided  by  the  Constitutional  Convention  to  recommend  the 
adoption  of  the  Constitution  without  the  Bill  of  Rights  and 
allow  the  States,  after  they  had  become  States,  to  ratify 
the  Bill  of  Rights  separately  from  the  prlncijMd  Consti- 
tution. 

Mr.  SHANNON.  Mr.  Jefferson  was  Minister  to  Prar,ce  at 
the   tune   the   Constitution   was   framed.    He   wrote   many 
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letters  protesting  against  the  failure  to  Incorporate  therein  a 
declaratou  of  rights.     In  a  letter  to  William  RuUedge  he 

said: 

X  kin  f  lad  to  h«ar  thmt  our  new  C3on«tJtutlon  :•  pretty  iure  of 
kelng  ac  epted  by  Statea  enough  to  secure  tiie  ?ood  it  cont«lnj 
and  to  cieet  siicn  opposition  la  some  other*  as  'X)  give  ua  Q0P«* 
It  wlU  b<(  accommodated  to  tht?m  by  the  amendment  of  its  most 
glaring  fiults.  particularly  the  want  of  •  ctoelaratlon  of  rlghU. 

Mr.  GOLDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SHANNON.     Yes. 

Mr  GOLDEN  I  want  to  say  to  the  genUeinan  fnnn  Mis- 
souri tliat  I  have  Introduced  a  bill  to  miike  Jefferson's 
talitlMtej  a  national  holiday.  What  is  the  gentleman's  atti- 
tadc  to^rard  that  bill? 

Mr.  8  iANNON.    I  think  that  should  be  dciie 

Mr.  CHRISTIANSON.  Mr.  Speaker,  will  the  gentleman 
tTom  M  ssourt  yield? 

Mr.  SHANNON.  I  yield- 
Mr.  GEIRISTLANSON  The  Members  on  both  sides  of  the 
aisle  have  listened  with  a  great  deal  of  interest  to  the  re- 
marks inade  by  the  gentleman  from  Missouri  on  the  life 
and  work  and  influence  of  Thomas  Jefferson.  Jefferson  is 
one  of  he  few  great  historic  characters  who  is  universaUy 
acclaim  xl  by  all  Americans,  regardless  of  political  affllia- 
Uons:  end  in  this  connection  I  recall  that  about  2  years 
ago  the  Honorable  James  M.  Beck,  who  wsu  then  a  Member 
of  this  House,  representing  a  Pennsylvania  district,  deliv- 
ered a  fulogy  upon  Thomas  Jefferson  that  I  consider  one 
of  the  iknest  ever  proiwuncini,  and  my  purpose  in  rising  is 
to  ask  inanimous  consent  that  this  eulogy  be  extended  in 
the  RjK(OB0. 

The  JPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  SHANNON.  I  think  that  Is  most  fitting.  Mr.  Beck's 
speech  is  a  very  beautiful  tribute  to  Thomas  Jefferson,  and 
It  h^t  improper  place  in  the  Ricord  on  this  Jefferson  day. 

Mr.  BLANTON.  Mr.  Speaker,  will  the  gentleman  yield 
for  jusu  one  observation? 

Mr    SHANNON      Yes. 

Mr.  BLANTON.  I  want  to  say  to  my  friend  the  gentleman 
from  Sufomla  [Mr.  Coldkn]  and  others  who  may  think 
like  he  [does  that  they  should  read  one  of  the  ma-^t  Instruc- 
tive speeches  ever  deUvered  here  on  the  subject  of  creating 
new  national  holidays,  made  by  James  R.  Mann,  of  rilnois. 


Mr.  BLANTON.  The  gentleman  from  Pennsylvania  does 
not  speak  often,  and  we  ought  to  have  a  quorum  here  to 
hear  him. 

The  SPEAKER.     Evidently  there  is  no  quorum   present. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  a  call  of  the 
House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

[Roll  No.  64) 


Adair 

IMsney 

Boeppel 

O'Brien 

Allen 

Dortey 

Book 

Oliver 

Andreaen 

Doutrlch 

Hope 

ONeal 

Andrew.  Maaa. 

Drtflcoll 

Jenckes.  Ind. 

Palmlaano 

Andrewa.  If .  T 

Emffey.  Ohio 

Jenklna.  Ohio 

Perkins 

Beam 

Duffy .N  Y. 

Johnson.  Okla. 

Peterson.  Pla. 

Berlin 

EKinn.  Mlsa. 

Kee 

Pierce 

Binderup 

Dunn.  Pa. 

KaMir 

Bolton 

■^to 

ECdiy 

Reed.  ni. 

Breanan 

Baton 

Kerr 

Richards 

Brocks 

■r.kwt 

Koct&lkowskl 

Ronijue 

Brown.  Mich. 

l^edla 

Ruaaell 

Buck  bee 

rwMTty 

Larrabee 

8a  bath 

Buckley.  N  T. 

^rg\ison 

Lea.  Calif. 

Sanders.  La. 

Bui  winkle 

^^rnande* 

Lehlbach 

Sandlln 

Burch 

Flralnger 

Lemke 

Schaefer 

Burdlck 

FlanTUff^n 

Laalnakl 

Schneider 

Cannon.  Wla. 

Ptord.  Caltf . 

Lewla.l(d. 

Schuett 

Cary 

Frey 

Luras 

Smith.  Va. 

dai  borne 

Oambrtll 

Lundeen 

Snell 

Clark.  Idaho 

Oaoque 

Mr-Andre  wa 

Stames 

Clark.  N  C. 

Oaaaaway 

MrPurlane 

8tea«all 

Coffee 

Oav^an 

Mdiehee 

Siimnera.  Tex 

OoUlns 

Olflord 

McOrath 

Thorn 

Connery 

Gray.  Ind. 

McKeouRh 

Thomas 

Green  way 

McLaughlin 

Thurston 

Cruaby 

Gregory 

McMillan 

Tinkham 

Crowe 

H&laee 

litaioney 

Tobey 

Crowther 

Hancock,  N.  C 

»toy_ 

Underwood 

Culkln 

Harlan 

Wadswortb 

Darrow 

Hartley 

MltcbcllJU. 

Weaver 

Dear 

Healey 

HooaghAn 

Wlgjlee  worth 

DeRouen 

Heos 

BtDOtBCua 

WUaon.  La. 

DIekatem 

Mostai 

Wl  throw 

Otea 

Hlgfflna.  Ifaaa. 

Moran 

Dietrich 

Hill.  Knute 

MorltJB 

DtnceU 

Hobba 

Murdnck 

The  SPEAKER.     Two  hundred  and  eighty-four  Members 
are  present,  a  quorum. 

Mr.  BANKHEAD.     Mr.  Speaker,  I  move  to  dispense  with 
further  proceedings  under  the  call. 
The  motion  vras  agreed  to. 

Mr.  RICH.    Members  of  the  House  of  Representatives,  when 
our  colleague.  Mr.  Botxai*.  spoke  a  few  moments  ago  he  said 
against  making  Linroln's  birthday  a  national  hobday     This     that  the  only  monument  wf»  had  to  Thomas  Jefferson  stood 
speech  slves  some  very  fine  pointers     Jim  Mann  said  we  had  ]  in  the  hallway  outside   the   House  of  Representatives,  and 


enough 


national  holidays  and  that  Lincoln  himself  would  not 
want  anything  of  the  kind. 
'Hert  the  Brav»«l  fell.l 

The  pPE.^KER  Under  the  previous  order  of  the  House. 
the  geittleman  from  Penn.«;y!vanla  Mr  Rich)  ts  recognized 
for  10  (mmutes 

Mr  tllCH  Mr  Sx:«iker  and  Members  of  the  Hou«e  of 
Represinuttlv«i,  on  thw  one  hundred  and  ninety-third  anni- 
versary of  "nuxnaa  Jefferson,  one  of  the  greatest  Ameiioaiu 
that  turn  ever  lived,  a  man  who  wa«  a  great  States'  nght« 
Dimoeiat.  a  man  who  waa  the  author  of  the  Declaration  of 
Xndcp^dence.  one  of  the  greatest  documents  ever  written. 
would  be  more  fitting  today,  after  we  have  b«u-d 
fTMt  ipMtbM  euU'wnnff  Thi'ma<«  Ir-f?crv7n  from 
from  ff€w  York  Mr  b<;Ti.Aj«  ar><i  our  eol- 
Mlawmrl  (Mr.  Bn^nnnn).  than  1<"  >  finnibgr- 
thia  House,  both  OtmocraU  and  RspubUcMM.  to 
the  great  thinci*  that  TtvwnM  Jefftnoo  Mild  Mid  did 
his  llfetlflM  at  !  rrrulato  thiMie  thlnff<  Nothtaf.  X 
say  w'):!.^  be  bfCttr  for  this  country  of  oun,  specially  at 
th)i  tiu"     itir  ttmt.    (Appiaott.) 

vt'  tfi  .SVT<  >N  Mr.  SpenJur.  th«  ivntleman  from  Tmn- 
M  ^  rr-.m  n«  a  money-saving  speech,  and  I  make  th« 
tr\'  "  <   I'lonim  Is  present 

HANKHKM5     I  trust  that  the-  fptitleman  from  Texas 
f  rrvik"  '■  ■•  ',»-'.'.•'    H  ijo  quorum      I  am  aurw  the  gen- 
v.^^^.1  from  Pt:.r^y..anla  is  satisfied  to  make  hla  apc«oh 
to  tha  uurge  number  of  Members  now  on  the  floor. 

Mr  RICH      The  majority  leader  knows  that  I  am  satisfied 
w!ih  the  number  of  Members  on  tfaa  floor. 


theae  t 
our  001 
toaffv 
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think 


p.  •' 
\{ 
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that  at  no  place  could  a  more  fitting  monument  be  erected 
to  this  great  man,  Thomas  Jefferson,  than  In  the  city  of 
Washington. 

I  believe  if  the  House  of  Representatives  wanted  to  erect  a 
fitting  statue  to  'Hiomas  Jefferson  in  Wa^hmtfton.  D  C  ,  both 
Republicans  and  Democrats  alike  would  vote  any  sum  of 
money  for  a  monument  to  that  great  man  here  In  the  city  of 
Washington. 

The  trouble  is  that  the  Members  of  the  Hoa'^e  of  R'-prr- 
sentatlves  have  almost  forgotten  the  teachfnsts  of  Thoma.i 
Jefferson  Takp  thr  platform  wh'^e  you  promised  economy 
of  government,  balancing  ?h**  Buflgrt  »otnid  monry  elimina- 
tion of  Oovemment  in  bti-^.nrn^  nnd  whTe  yoii  lamr'nted  the 
•xeeaslve  ow  of  monrv  m  p>Ii"r«!  artivKim  niul  where  the 
iMt  part^niph  of  Um  Democratic  pln'form  iradA,  as  follows: 

la  soMliMlea,  le  aMoawiiah  t'"*"  :";r:>'"<'-«  ntid  to  rseorer  eeo- 
nemle  liberty,  we  pledfe  me  tirri.  r^.  ^  •*  .  nv«ntion  the  Wat 
eCerteef  a  great  parif  wfeasefoiiodT  •>  u.r.r,  ro  'hs  dootrtae  wtoicn 
fUidas  us  oew  ta  th«  hour  of  our  uKuy  •  r;  «j  iqual  rigbts  to 
all,  nwoiaJ  prtvUsfss  to  aoae. 

Thajr  maant  I^omaa  JtfMrMB.  br  i<  me  uHH  you  now 
that  the  Democratic  Party  haa  forkukri.  I'homaa  J^fTT^xm, 
and  oaljr  X  aa  a  SapyMtcan  stand  up  h-ve  to  lauii  tii^-r^ 
thinci.  btildat  my  ooHnfUc  fion;  Nr^  yotk  iMr  UijviAN 
and  my  eoUaacue  from  lilaMun  [Mr.  BhaknonI.  I  lay  to 
foa  DnmoentM,  UOam  Ttaomaa  Jefferson  from  now  on. 

"niey  are  fft'^<ng  about  btilldmg  a  monument  m  the  city 
of  St.  Louis  to  that  great  man.  Thomas  Jeffersor^  and  there 
haa  been  allocated  m  an  Bxecutive  order  of  December  21, 
laSd.    «6.7M,000    towani    this    project.      They    expect    to 
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spend  $30,000,000  to  bnfld  the  monument  to  Thomas  Jef- 
ferson in  St.  Louis.  Let  me  show  you  the  monument  they 
have  already  constructed  in  the  city  of  St.  Louis,  which  is  a 
great  monument  on  1,200  acres  of  land,  a  monument  which 
stands  out  as  a  memorial  to  any  great  man.  Why  should 
they  waste  the  money  now  to  build  a  second  monument,  to 
the  tune  of  $30  000.000  in  St.  Louis,  when  we  need 
the  money  to  buy  food  and  clothing  to  help  those  in  need? 
The  second  memorial  to  Thomas  Jefferson  is  not  a  neces- 
sity in  St.  Louis.  That  proposed  monument  will  cost  as  high 
as  $325,000  an  acre  for  the  property  they  expect  to  condemn, 
on  37  city  blocks,  wrecking  446  buildings,  embracing  290 
firms  doing  an  annual  business  of  $60,000,000  who  will 
have  to  find  other  quarters.  One  hundred  and  thirty- 
four  firms,  according  to  the  Chamber  of  Commerce  of  St. 
Louis,  have  an  investment  of  $12,610,000  and  pay  $12,000,- 
000  in  wages  and  salaries  to  the  workers  in  St.  Louis.  Why 
destroy  all  this  property?  Why  should  we  build  a  second 
monument  in  St.  Louis,  when  we  have  none  to  amount  to 
anything  in  the  city  of  Washington?  It  is  u  disgraceful  pro- 
posal not  authorized  by  Congress.  Remember  tiiis  when 
the  one  and  one -half  billion  relief  bill  comes  on  the  floor 
soon. 

The  waste  of  money  going  on  under  the  W.  P.  A.  program 
is  scandalous.  In  this  morning's  paper  Gen.  Hugh  S.  John- 
son characterizes  the  program  of  the  W.  P.  A.  as  cruel  and 
stupid. 

SYSTEM    HTTMILIATES    BE^TZTICIABIES;    TASKS    NEEDLESS,    EXPENSIVE 

PROGRAM  or  W.   P.  A.  CRtJEL   AND  STUPID,   HUGH   JOHNSON   SAYS SYSTEM 

HUMILIATES    BENEFICIARIES;    TASKS    NEEDLESSLY    EXPENSIVE 

Washington.  April  10. — The  work-relief  program  was  termed 
"aa  cruel  as  It  is  aiupld"  today  In  the  final  repKirt  made  by  Hugh  S. 
Johnson,  as  New  York  City  W.  P.  A.  administrator,  to  Harry  L. 
Hoplclns. 

The  dociiment.  made  public  today  by  Hopkins.  sh£irply  criticized 
what  Johnson  termed  Interference  In  getting  the  work-rellel 
program  started  there. 

"By  actual  count".  Johnson  told  Hopkins.  "90  percent  of  my 
letters  asking  various  authorities  and  rulings  were  unanswered, 
and  I  was  consistently  unable  to  resu^b  you  on  the  telephone, 
unless  I  almost  literally  turned  In  a  riot  call." 

But  that  Is  not  all.  Let  me  read  to  you  what  the  gentle- 
man from  Texas  [Mr.  Blanton],  who  is  right  here  on  the 
floor  now.  says  about  the  W.  P.  A.  He  writes  under  date  of 
April  8  to  the  Dallas  News  as  follows: 

Aprh.  8. 
Dallas  Nrws: 

Since  In  your  editorial  of  March  30  you  mentioned  my  name  In 
every  paragraph,  please  be  fair  enough  to  publish  this  reply. 

If  you  had  been  correct  In  your  asstimptlon.  based  on  Mr. 
Drought's  assertion,  that  the  W.  P.  A.  administration  in  Texas  Is 
wholly  uncontrolled  by  politics,  the  situation  would  be  ideal,  and 
no  Congressman  would  complain.  But  you  were  mistaken.  Ho 
did  not  tell  you  the  facts. 

Harry  P  Drought  himself  U  a  political  appolntpp  nnd  a  patron- 
age selection.  Every  offlclal  ur.dpr  Drought  is  a  pol:tiraJ  appointee 
Ivery  salaried  Job-holder  under  Drought  l«  a  political  appointee 
Some  we  good.  But  some  are  bad  There  are  bad  onm  who  are 
InefBclcnt,  extravagant,  wasteful,  unworthy,  and  UMdeftervlng. 
Texas  Oongreesmen  arc  in  no  way  re<ipon»ilble  Urr  their  wlectlon. 
yet  »re  crttlrlTPd  nnd  held  rf«p"nfilble  ffjr  Ihclr  mlidredn  Ptor  no 
other  reason  d.d  Trxn»i  CotiKf  "i-cnrn  romplaln 

Droufht  treated  Texn*  (■■--riiir' •.  r;icn  liufuirly  uiifl  r^Jlriwrd  p'-ll- 
tlclans  unknown  to  thf  p'-  i  <■  ■':.<\  -aIi  .  arp  m  n-  wiiv  rfftponniblp 
to  the  conatUuent*  f  C"Ui.'.r<o  um  r)  i.  <.r\ri{  ntit\  i,i»vr  »ppoirit*»d 
thooe  who  bate  been  Kwrrii  iiM.t  ifut  unw/rthy.  Texan  ConnrciMifnrn 
want  Many  Droutht  n  'i  li'.  ;  tTorjitKcpoluiclans  to  assums  full 
reaponKibllltf  for  the  ti,,i-(i(Hnin  ut  iiteir  own  snp"ir)t«>e« 

Tll"M*«»    I,     ni  AWTOW 
WASXfMOTOW,   D,  0 

Mr,  BLANTON.  And.  Mr.  fipeaJtcr,  that  i»  exactly  the 
notpe!  truth. 

Mr,  nini      Mt    Bprak'^,  T  do  not  yl^ld  to  rtriyon** 

Th«  bi'EAKLK  'lilt'  yc-ntUTTmn  will  plcuw  not  intrrrupt 
Without  permlMlon  of  the  Member  o(rup>iM«  the  floor,  a4  it 
if  firicMv  fu'ii'.!  't  ')\i'  lulcii. 

Mr.  UlCH.  Ikl:.  .'Si>'altL'r,  we  should  stop  these  needleas 
expendltUTM.  We  hhould  have  Congresa  authorize  the  ex- 
penditure! of  public  funds,  not  the  President,  not  Mr.  Ickcs, 
not  Mr.  Hopkins,  not  Mr.  Tugwell.  but  Congress  should 
authorize  the  projects  to  be  erected  to  a  great  man 
like  Thomas  Jefferson.  Let  us  have  more  followers  in  the 
Democratic  Party  of  Jefferson  and  not  so  many  Roosevelt, 


Wallace,  lakes,  Tugwell  followers.  Where  Is  the  Democratic 
Party  of  Jefferson?  They  who  are  in  Washington  masquer- 
ading under  the  name  certainly  are  not  adhering  to  the 
policies  and  principles  of  Jeffersonian  teachings.  Democrats 
follow  the  Sage  of  MonticeUo. 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

RESIGNATION    OF    A    MEMBEB 

The  SPEAKER  laid  before  the  House  the  following  com- 

munication,  which  was  read: 

New  Lexington.  Ohio,  April  6,  1936. 
Hon.  Joseph  W.  Btrns. 

Speaker  of  the  House  of  Represent ative«,  I 

Washington,  D.  C. 
Mt  Deas  Ma.  Spiiaker:  Because  of  my  appointment  as  United 
States  district  Judge  for  the  southern  district  of  Ohio,  I  have  the 
honor  to  infomi  you  that  this  day  my  resignation  as  a  Representa- 
tive In  the  Congress  of  the  United  States  from  the  Eleventh  District 
of  Ohio  has  been  transmitted  to  the  Governor  of  Ohio,  effective  at 
midnight  Friday.  AprU   10.   1936. 

May  I  extend  my  sincere  thanks  and  heartfelt  appreciation  to 
you  and  my  colleagues  in  Congress  for  their  courtesies  and  friend- 
ship during  my  14  years  of  service. 

My  work  and  associations  have  been  very  pleasant,  and  I  wish  for 
you  and  my  worthy  colleagues  continued  success. 
Sincerely, 

Mell  G.  Underwood. 

REKT    COMMISSION    FOR    DISTRICT    OF    COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  11563)  declaring  an  emergency  in  the  housing  condi- 
tion in  the  District  of  Columbia,  creating  a  rent  commission 
for  the  District  of  Columbia,  prescribing  powers  and  duties 
of  the  commission,  and  for  other  purposes. 

The  question  was  taken.  | 

Mr.  BLANTON.     Mr.  Speaker,  I  demand  a  division. 

The  Hou.se  divided:  and  there  were — ayes  148,  noes  3. 

Mr.  BLANTON.  Mr.  Speaker,  I  object  to  the  vote  because 
there  is  no  quorum  present,  and  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Two  hundred  and  twenty-three  Members  present,  a  quorum. 

So  the  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  11563.  with  Mr.  Umstead  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  DIRKSEN.  Mr.  Chairman,  may  I  inquire  as  to  the 
status  of  the  time? 

The  CHAIRMAN,  The  gentleman  from  Illinois  has  40 
minutes  remaining  and  the  gentlewoman  from  New  Jersey 
has  22  minutes  remaining, 

Mrs.  NORTON,    Mr,  Chairman,  I  yield  myself  10  minutes. 

Mr,  Chairman,  it  Is  plainly  evident  that  the  flllbasterlng 
tactlcB  indulged  In  during  the  past  two  DiMtrlct  days  and  again 
today  arc  aimed  a*  en  aftaclc  on  your  f  hairman  rather  than 
the  bill  undfr  rorwidrration  In  view  of  that  being  fho  f.Tct 
I  think  the  HouAc  should  know  thr  rxtmt  of  intimidation 
your  chairman  ha«  bern  subject fd  to,  and  in  ordirr  t^  brin« 
thl«  flrarly  before  thr  Hfjuw  I  'ihall  rfftd  for  your  considera- 
tion n  Irftrr  rfcrivrd  by  me  f;n  thr-  tnornlntf  of  the  la^f  Dis- 
trict day  from  thp  ufntlrman  from  Texas  !Mr  Ulawtow!  and 
my  roply  lo  llmt  Ifttrr  'Hir  Irltfr  Is  diitr-d  Mauh  20.  11>:}«, 
and  la  a«  IuUowb: 

Oow'.tr^s   or    (Mi   Uwrm   §TATM, 

M'l'a*  lit  Krj-wfarN'tATfvra 
Wmhinuturi,  I)    r;  ,  Mur-.n  .'0,  i'j3t, 
Mr«     Mart    T    N'mtf)*, 

Chairihnn    hir.tru-t  of  Ciilumhta  Cnfnmitte$, 

HcM'i-  ()!*\ce  Jiu\l(i\ng,  Wath^ngton,  D  C 
My  Dkab  Mn«  Nohton  I  ium  ritth«*r  «urprihed  to  M»e  In  thll 
rnoriiing'ti  WniihinKton  PobI  uii(l<-r  h«-Hdluirt»  Mr*  Nokton  Ask» 
Lumji  burn  ut  |ft  700,000,  M\ti  hht  lt«bukei»  Bi.anton,  and  bhf 
Bay.'j  Houiie  Will  Recede,  a  haw  U-hs,  unJUJJllfled  attack  upon  me, 
wherein  about  me  you  are  quoted  with  having  made  the  following 
ridiculous  statement: 

"Mrs.  Norton  related  how  she  had  sought  unsuccessfully  to  dis- 
cover his  soft  spot.  'I  have  been  told  he  has  u  soft  spot;  and  if  you 
will  find  out  what  it  Is  for  me.  I  wUl  work  on  It.'  " 
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et  aboot  m«  that  yoa  could  er^r  work  on  Is  tlie 

^Tl^«^»**   that  has  been  bom  and   bred   Into  my   very 

flber  for  generation*,  to  be  courteous  always  to  a  lady. 

If  crmtrolled  by  that  Instinct.  I  hare  patiently  and  silently 

you  on  many  nrrartniw.  wholly  without  you  having  any 

herefor,  to  vent  yotir  spite  and  personal  spleen  against  me 

vicious  attacks   upon   ms  from   the   floor  and    In   the 

Tou  did  so  simply  because  under  my  oath  of  office  duty 

me  to  oppose  some  very  unsound  and  ridiculous  bills 

reported  and  were  trying  to  pass.     And  on  several  occa- 

House.  after  debate,  struck  out  their  enacting  clause. 

the  point  now.  with  your  continued  spiteful  and 

attacks,    where     'forbearance   ceases   to    be    a   virtue." 

lecause  you  happen  to  be  woman  gives  you  no  right  whst- 

attaek  a  man.     Tou  have  only  the  same  rights  that  all 

other   colleagues   enjoy.      And   I    want    you   to   distinctly 

,  clearly  and  unmistakably,  that  from  now  on  I  Intend 

In  kind  every  attack  you  make  on  me. 

cant  take  It."     Tou  made  your  fight  and  lost.     Tou 
>lace  upon  the  already  overburdened  shoulders  of  the  tax- 
the  States  the  additional  burden  of  having  to  contf  Ibute 
toward  paying  the  local  ezpcnaea  of  the  people  of  Waab- 
irho   are   the   best   treated   and   least   taxed  of   any   people 
any  other  city  in  the  whole  world.     Tou  lost  your  fight 
wouldn't  back  you.     Tou  had  only  a  corporal  guard 
you.     When  you   forced  a  rising   vote,  only  a  handful 
voted  with  you  to  make  your  constituents  pay  this 
tn  Washington.     It  made  you  mad.     And  then  on  Pri- 
h  8.  being  mad  from  the  day  before,  when  you  forced  a 
vote  on  the  passage  of  the  bill   In  the  House,  and  you 
to  Uembers  to  vote  with  you.  and  •*worked  on  their  soft 
s  you  always  do.  yon  cotild  not  get  but  3S  Members  to 
you  against  the  bill,  which  by  a  vote  of  290  Members  for 
I    the    83-page    bill    without    a   single    amendment      The 
of  the  HoQse  did  that,  because  they  did  not  think  like  you 
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But  I  havent  gone  to  pablle  fusctlone  and  made  the  aborw 
statements  .ihuut  you.  I  haven't  tried  to  Injurs  you  as  you  havw 
tried  to  lnj\ire  me 

I  have  been  decent  and  coTirteoiis  to  you  at  all  limes,  and  have 
patiently  allowed  you  to  spitefully  and  maliciously  abu^  me. 
I  am  getting  tired  of  It.  As  aald  above.  fart)earance  ceases  to  be 
a  virtue.  I  am  going  to  take  It  no  longer.  I  am  going  to  answer 
In  kind.  Every  time  you  attack  me  I  am  going  to  respond  In  kind. 
Very  sincerely  yours. 

THOMA3  L.  BLAirroN. 


The  time  of  the  gentlewoinan  from  New 
Mr.  Chairman.  I  yield  myself  10  addl- 


[x>nstltuents  In  New  Jersey  pay  three  times  sa  much  taxes 

people  of  Washington,  and  do  not  have  one-third  of  the 

When    the    people    of    Washington    have    their    property 

at  about  one-half  of  Its  actual  value,  and  then  pay  only 

the  9100  taxee  on  It  and  have  their  IntanglUe  property 

only  one-half   of    1    percent,   with   your  constituents  and 

several  times  ai  much,  you  want  our  constituents  to 

•ft.T0O.0OO. 

Waahmgton  people  have  all  of  their  fine  personal  libraries. 

wi>rth   IIOO.OOO.  exempt  from  taxauon.    when  they  have  all 

wearing  apparel.  wMcb  includes  all  their  personal  effects. 

worttt  9100  or  glOO.000.  exempt  from  taxation:  wtea  tb«y 

9  eaoti  par  faUea  tax  on  gaeoline.  while  aU  otlier  poofila 

cities    pay    twice    that    much,    when    they    pay    only    II 

and    for   license    tags   on   their    automobiles,   whether 

•13.000    Rolla-Royoee.    with    people    In    New    Jersey    and 

pkylng    10  times  that   much:    when  they  have   no  monthly 

^or  sewer  service.  ll^(e  other   people  elsewhere   pay.    when 

all   their  trees  li.  front  of   and  around   their   property 

free     planted    free,    protected    with    lumber    pens    free. 

free,   pruned   free,    and   replaced  tr9».   whUe   people  else- 

l^ve  to  pay  for  same-:    when  they  are  charged   nothing  for 

and   replacing  sidewalks  and  paved  streets  In  front   of 

operty.  llks  People  rtsewhers  have  to  pay  for:    when  they 

fumwied  for  gg.gO  per  year  for  an  average  family. 

the     citizens     cf     the     8ts<es     ought     to     oontrttnjte 


tHeir  water 


COOItlt 


ate 


the  people  of  Waahlngton  pay  no  Income  tax;  when  they 
Inheritame  tBs:  whtti  they  pay  no  aetata  tax:  when  they 
gift  ux.  vbca  they  pay  no  isles  tax  like  people  in  mm» 
AAV*  t*  9»y:  at;d  when  during  the  last  30  jtmn  ih« 
hers  over  •MO.OOO.OOO  caah  in  pertiuuwBt 
h  ben«f!U  every  person  in  WMhlBfton.  and 
t  hse  a  pay  roll  here  with  llOJM  empioyees 
b  raonUi.  ipandtng  their  aaooey  hers  which 
for  Waetungtoa.  you  feel  sorry  for  ttoem.  and  want 
lis  IB  Maw  Jemey  and  Texas  to  conUlbute  •S.TOOiXW. 
flonetttutantB  tn  New  Jersey  are  just  like  mine  in  Texaa. 
willing  to  pay  their  own  taxee.  but  they  dont  want  to 
taxee  of  Washington  people.  X  know  that  t&ey  dont 
of  your  action, 
you  have  seen  fit  to  attack  me  at  a  public  function  sKnply 
I  faithfully  perfomied  my  duty  under  my  oath  and  was 
I  protect  your  eooetituents  aa  well  as  my  own  from  Injua- 
willlng  to  meet  you  on  this  Issue  in  your  district  bcfOiw 
In  your  prltxiarj  campaign  and  see  whether  yoxir 
will  back  you  In  your  efforts  to  unduly  tax  them, 
to  take  It  upon  myeelf  to  let  your  Democrats  know 
about  this  Issue 

been  trying  to  ttxlnk  of  one  aooatructlve  thing  you  have 
for  the  people  of  New  Jersey  since  you  have  been 
and  I  am  not  able  to  do  It. 
think  of  many  bills  that  you  have  reported  tbat  had  their 
clause  stricken  out. 

tnink  of  many  attempts  you  have  BMMie  to  Inekblte  and 
injure   me   in   my  district,    but  yoa  did  oM  aucceed    in 


think  of  many  attacks  you  have  made  tn  public  on  col- 
but  I  cult  tUtolt  at  anythtng  of  any  tmportiaoe  that 
ever  aeeamvUited  Mdm  yov  baee  beea  in 


The  CHAIRMAN. 
Jersey  has  expired. 

Mrs.  NORTON. 
Uonal  minutes. 

This  i£  my  reply: 

Mabcr  34.  1936. 
Hon.  Thomas  L  ITlawtow, 

Hoiue  of  Rejfresentatire^.  Waahin^ttyn.  D    C. 

Mr  DcAX  Ma.  Bi.Airroif:  I  have  your  letter  of  March  20.  and  ad- 
mit that  upon  first  reading  It  achieved  Ita  purpose  I  was  angry 
beyond  words.  But  upon  second  reading  It  produced  only  amuse- 
ment that  you  could  be  Irritated  to  such  a  point  that  you  would 
address  such  a  letter  to  a  colleague:  more  especially  since  the  catiee 
of  your  temper  la  merely  a  reference  to  the  poeeibUity  of  your  hav- 
ing a  "soft  spot '.  a  sympathetic  tenderness.  If  you  please,  for  some- 
one or  some  place.  Tou  vigorously  deny  having  any  such.  I 
frankly  admit  having  many — for  crippled  children,  for  tuberculoela 
Tletlms.  for  overcrowded  hospital  wards,  for  overworked  nursee.  for 
juvenile  offenders,  for  first  offenders  thrown  Into  crowded  jails 
Indiscriminately  with  hardened  criminals,  and  so  on  down  a  long 
list.    Ifor  am  I  ashamed,  of  them. 

Some  things  I  mu?t  suj?gest  In  reply.  Tou  refer  to  the  $5,700,000 
Federal  allowance  to  the  OLstrlct  of  Columbia  as  being  my  fight, 
my  effort,  my  budget,  my  burden  on  the  taxpayers.  It  was  not. 
That  figure  was  the  President's  figure.  He  sent  the  budget  of 
•5.700.000  to  Congress.  It  was  his  judgment,  his  wish,  his  effort. 
My  feeble  attempt  was  merely  to  support  the  Presldent*s  budget. 
Tou  were  tearing  It  down.  And  you  not  only  tore  It  down,  but  now 
you  say  that  anyone  who  agrees  with  the  Preetdent's  budget  is 
making  a  "baseless,  unjustified  attack"  on  you  I  just  cannot 
yoor  attitude  and  your  letter  with  your  speech  in  the 
CO  February  18  of  this  yHV.  Tou  will  recall  that  you  had 
then  deeenbed  to  the  House  yoor  devotion  to  the  President's 
budget  and  your  public  defense  of  It  against  the  attack  of  certain 
cttlxens.  8o  far  as  I  am  concerned .  In  regard  to  the  95.700  000.  I 
stood  and  stand  now  with  the  suggestion  of  the  President  and  hia 
Btidget  Director 

As  to  the  Imposition  of  taxes  on  our  re«tpectlve  constituents,  let 
me  remind  you  that  in  reducing  the  District  of  Colximbta  budget 
toy  ftJIMi^tOO  you  saved  your  constltuentu  and  mine  about  two 
poBBlw  apltJH  That  is  all  that  Is  mvdved  so  far  as  they  are 
concerned.  Tou  have  voted  for  many  bills  that  cost  your  con- 
stituents much  more  money  than  that:  bills  that  approprlsted 
oumy  millions  and  even  bUUone  I  don't  believe  that  you  are 
wise  to  rales  too  great  an  Isstie  about  the  tax  bills  you  have  opposed 
as  against  those  you  have  supported 

And.  while  we  are  talking  about  the  District  of  Columbia  budget, 
let  me  say  that  the  moat  amazing  thing  to  me  at  least  about  yotir 
treatment  of  that  bill  was  your  selection  ot  Items  to  cut.  Tou 
Increased  the  sppropriatlon  for  the  Zoo  and  decreased  the  amounts 
for  tuberouloMi  dlapenaarlee  and  for  byclene  and  sanitation  in  the 
putoUe  ■•fcoali  Too  lawwiaed  the  afiowsnce  for  the  National 
TMlnlBg  sebools.  Federal  reform  institutions  for  juvenilee  from 
all  OMT  the  t7nited  SUtea.  and  decreased  the  allowance  for  Bmer- 
Ital.  Tou  increased  the  Soldiers  and  Sailors  Bocne  and 
the  Children's  Tuberculoals  Sanitarium.  Tou  inrrtlMd 
the  txpti—  allowance  for  the  improvemaat  and  oare  of  parka  and 
decreased  the  talanas  for  the  police.  Tou  Increaaed  the  atlowaaoe 
for  the  mllttla  and  for  the  eolMlion  of  refuse,  but  decreased  those 
for  prevention  of  contaglotM  dlMasse.  for  bacteriological  labora- 
torlM.  and  for  child- hygiene  service. 

Aa  to  construettve  measures  which  I  have  Introduced  or  reported. 
X  would  be  glad  to  match  my  list  with  yours.  I  do  not  seem  to 
recall  many  constructive  "Blanton  acts  '.  although  you  have  been 
In  Congrces  must  longer  than  I  have  As  a  starter  I  mention,  on 
my  accotint.  the  old-age  pension,  the  blind  pension,  the  parole  law. 
the  Firearms  Act.  the  alley  dwelling  clearance,  the  Liquor  Control 
Act.  the  education  of  veterans'  orphans,  the  loan  to  the  Children's 
■ospttal.  the  Auto  Re^OMftHlty  Art.  the  equal  distribution  of 
property  to  women,  snooke  control,  the  removal  of  dangerous  and 
insanitary  buildings.  What  are  some  of  yours.  Mr.  Blamtom''  Then 
as  to  my  success  In  piloting  my  bills  through  the  Hotiee.  I  admit 
a  great  debt  of  gratitude  to  my  ooUeagiiea,  but  a  hurried  examlna- 
Uoo  of  the  records  Indteatee  that  of  a  total  of  153  bUls  reported 
by  me  as  chairman  of  the  District  of  Columbia  Coounittee  in  the 
Seventy -second.  Seventy-third,  and  Seventy -fourth  Congresses,  only 
S  were  defeated  by  a  vote  of  the  House.  I  think  that  la  a  pretty 
fair  record.    Bow  does  It  compare  with  yours? 

You  mention  a  lot  of  things  you  can  think  of.  Well,  the  only 
thing  I  can  think  of  about  you  Is  that  you  have  caused  a  lot  of 
embarrasament  to  yo\ir  oonatltuenta.  as  well  as  to  the  membership 
of  the  Hoaae.  Tou  have  coat  thousands  of  doUars  to  the  taxpayers 
of  tha  country  for  hundrede  of  pages  In  the  CoitGaxaatoMai.  Racoao 
without  a  siiigle  constructive  achievement.  I  can  think  of  many 
Beprcaentatlves  from  yotir  State  who  are  a  credit  to  the  State,  but 
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Mr.  DOBBINS. 
Mr.   DIRKSEN. 


I  can  think  of  you  only  with  sorrow  that  you  should  use  the  many 
gifts  God  has  given  you  to  crush  the  less  fortunate — to  ridicule 
those  In  power. 

So  far  as  my  district  Is  concerned,  don't  worry  about  It.  Come  to 
It  at  any  time  and  I  shall  be  there  to  welcome  you.  So  will  my 
constituents  They  would  like  to  get  a  look  at  the  man  who  sev- 
eral times  defeated  my  bill  to  pay  $90,000  owed  by  the  Government 
to  Jersey  City  for  water  supplied  during  the  war.  You  will  find. 
If  you  come  to  my  district,  that  my  constituents  have  not  only  a 
very  high  regard  for  their  Representatives  but  that  they  also  have 
a  very  good  sense  of  humor  as  well. 

As  to  your  "courteous  and  decent"  treatment  of  me,  I  prefer  to 
let  my  colleagues  In  Congress  appraise  your  treatment  of  me  during 
the  past  5  years. 

Very  truly  youra, 

(Mrs.)   Mart  T.  Norton. 

[Applause.] 

Mr.  Chairman.  I  reserve  the  remainder  of  my  time,  and 
I  yield  7  minutes  to  the  gentleman  from  Illinois  [Mr.  Dob- 
bins]. I  regret  that  I  have  taken  3  minutes  of  the  time  I 
expected  to  yield  to  the  gentleman  from  Illinois. 

Mr.  DIRKSEN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Illinois  (Mr.  Dobbins]. 

The  CHAIRMAN.  The  gentleman  from  Illinois  [Mr.  Dob- 
bins] is  recognized  for  17  minutes. 

Mr.  DOBBINS.  Mr.  Chairman,  I  would  like.  If  possible,  in 
the  interest  of  what  seems  to  me  proper  legislative  practice, 
to  bring  the  attention  of  the  Committee  back  to  the  legisla- 
tion under  consideration.  I  do  not  care  to  enter  into  a 
popularity  contest  between  two  Members  or  more  than  two 
Members  of  the  House,  but  I  feel  this  House  has  a  very 
serious  duty  to  perform  in  connection  with  this  bill,  which 
I  know  must  have  created  serious  misgivings  in  the  minds  of 
many  of  us. 

TTie  first  question  that  arises  in  the  mind  of  any  lawyer 
when  he  looks  at  this  bill  and  considers  its  provisions  is  the 
question  as  to  its  constitutionality. 

Mr.  DIRKSEN.    Mr.  Chairman,  will  the  gentleman  yield? 
I  yield. 

Before  the  gentleman  proceeds  further, 
I  wish  to  remind  the  Members  that  he  has  made  a  rather 
painstaking  study  of  this  rent  bill  and  of  the  features  of 
the  former  rent  bill,  and  I  hope  he  will  be  given  respectful 
attention. 

Mr.  DOBBINS.  I  thank  my  colleague.  When  the  con- 
sideration of  this  bill  began  in  the  Committee  of  the  Whole 
5  weeks  ago  the  gentleman  from  Pennsylvania,  the  author 
of  the  bill,  while  explaining  its  provisions  made  this  state- 
ment with  reference  to  the  question  of  its  constitutionality. 
designed  to  foreclose  any  further  argument  upon  that  pha.^e 
of  the  subject: 

Mr.  BuLswaoocN  First,  about  the  conitltutlonallty  of  this  bill: 
Those  who  aay  this  bill  is  not  constitutional  are  absolutely  wrong, 
and  they  know  it  The  Supreme  Court  of  the  United  fltfiic*  in  the 
ease  of  Block  v  ntnH  (2M  U.  S.  13M.  has  dpriitrecl  a  Hintute  in 
the  very  same  InnKuage.  under  the  tery  Kitme  circummances. 
conatltutlonal. 

Latrr  on,  my  collrague,  ihf  gontlrman  from  Illinois,  took 
the  floor  In  opposiuon  lo  the  bill,  and  lie  yirlded  to  me  for 
an  inquiry  m  to  the  extent,  if  any,  that  thiw  bill  miKht  be 
Identical  with  any  law  declared  constitutional  by  the  Su- 
preme Court  He  replied  that  as  he  understood  It  there  was 
only  a  general  similarity. 

A  little   further  on   in  his  remarks  the   gentleman   from 

Pennsylvania  said: 

In  October  1919  this  House  passed,  and  the  Senate  concurred. 
and  the  President  signed  a  bill  which  Is  practically  Identical. 

The  law  discussed  in  the  case  cited  by  the  gentleman  from 
Pennsylvania  in  support  of  his  bill  is  not  .set  out  in  the  com- 
mittee's reixirt  or  in  the  hearings  before  the  Di.strict  Com- 
mittee, so  far  as  I  can  ascertain.  I  obtained  a  copy  of  it 
from  the  Labrary  of  Congress  and  compared  it  paragraph 
by  paragraph  with  the  Ellenbogen  bill.  H.  R.  11563.  The 
Ellenbogen  bill  has  some  25  or  26  sections.  Two-thirds  of 
the  sections  are  not  even  substantially  identical  with  the 
most  nearly  corresponding  sections  of  the  bill  passed  upon 
by  the  Supreme  Court.  The  remaining  third  are,  I  should 
say,  either  actually  or  substantially  identical.  Some  of  the 
sections  of  the  bill  pas.sed  upon  by  the  Supreme  Court  are 
absolutely  in  conflict  with  the  pending  bill.    For  instance,  in 


section  106  of  the  old  bill  and  in  section  6  of  this  bill  there 
appears  an  introductory  clause  providing  for  instituting  an 
inquiry  before  the  rent  commission  as  to  fairness  of  rents 
by  complaint  filed  by  the  owner  or  tenant. 

Then  in  the  former  law  this  significant  qualification  ap- 
pears: 

Except  where  the  tenant  Is  In  possession  under  a  lease  or  other 
contract  the  term  specified  in  which  has  not  expired. 

In  the  pending  bill  there  appears  the  following: 

Such  complaints  may  be  made  and  filed — 

And  so  forth — 

notwithstanding  the  existence  of  a  lease  or  other  contract  between 
the  tenant  and  the  owner,  or  between  the  owner  and  any  guest. 

In  other  words,  under  this  bill  you  may  at  your  pleasure 
select  a  house  or  an  apartment  that  appeals  to  you.  rent  it 
from  the  landlord,  pay  to  him  the  rent  that  he  asks,  or  agree 
to  pay  him,  and  sign  your  solemn  promise  to  pay  him,  and 
the  very  next  day  you  can  go  before  the  members  of  the 
Rent  Commission  and  repudiate  that  promise  of  yours.  Not 
only  may  the  tenant  do  this  but  the  landlord  may  do  it.  It 
would  be  just  as  sensible  for  me  to  gc  into  a  clothing  store 
and  purchase  a  suit  of  clothes,  pay  the  price  asked  for  it, 
and,  notwithstanding  a  dozen  others  may  have  been  clamor- 
ing for  the  same  suit,  the  next  day  go  before  some  bureau- 
cratic functionary  and  ask  that  the  price  I  honestly  and 
fairly  agreed  to  pay  for  the  suit  be  reduced  according  to  my 
new  notion  of  what  I  ought  to  have  paid  for  it. 

Another  contradictory  provision  between  this  bill  and  the 
one  passed  upon  by  the  Supreme  Court  is  in  the  definition 
of  the  term  "rental  property."  The  law  which  was  m  part 
passed  upon  by  the  Supreme  Court  did  not  include  a  hotel 
or  apartment  in  that  definition.  In  the  present  bill  "the 
term  "rental  property'  means  any  hotel,  ap>artment,  or  room- 
ing house",  and  so  forlh.  This  is  in  section  2  of  the  pending 
bill. 

And  so  you  can  go  through  this  bill  and  find  all  sorts  of 
variations  and  contrary  provisions  as  compared  with  the 
1919  act.  I  would  judge  that  the  present  bill  is  approxi- 
mately twice  as  long  as  the  1919  law  that  was  pa^^sed  upon 
in  the  case  of  Block  against  Hirsh. 

Does  this  justify  the  statement  made  to  those  of  us  who 
were  troubled  over  the  question  whether  or  not  this  bill  may 
be  constitutional?  Is  this  "a  statute  in  the  very  .--ame  lan- 
guage under  the  very  same  circumstances"?  Of  course  it 
IS  not.  and  of  course  such  a  statement  cannot  be  justified. 
We  should  not  give  our  approval  to  any  bill  that  comes  be- 
fore us  with  that  sort  of  repre.'entation  as  to  its  terms. 
which  will  not  and  cannot  be  verified  in  any  substantial  way. 

Thin  bill  contain.-*  another  provLsion — and  it  was  admitted 
before — and  it  Ifi  the  only  dlatlnction  that  wa«  admitted. 
By  thin  provlnlon  the  bill  exempts  property  yet  to  be  con- 
Btnicted  and  limlt«  itR  provlHlom  to  property  now  in  exi«l- 
ence.  It  provides  that  property  built  tomorrow,  day  after 
tomorrr/w.  or  next  week  hhalJ  not  come  within  the  t^rms  of 
this  bill. 

Now,  whether  or  not  that  has  any  bearing  upon  the  ques- 
tion of  the  constitutionality  of  the  measure,  it  doe«  certainly 
have  some  bearing  upon  the  wisdom  of  the  measure,  because 
If  that  means  anything  it  means  that  this  bill  is  admitted 
to  be  a  burden  upon  the  ownership  of  property  as  well  as 
a  burden  upon  the  construction  of  property;  therefore  it 
picks  out.  and  picks  upon,  the  owners  who  have  heretofore 
\  constructed  homes,  hotels,  rooming  houses,  or  apartments 
for  the  housing  of  the  people  of  the  District  of  Columbia 
and  applies  the  law  to  them  because  they  have  already  done 
j  their  part  to  meet  our  heavy  demand  for  housing,  and  hence 
cannot  escape  its  provisions.  But  recognizmg,  as  we  must, 
that  anybody  who  may  hereafter  contemplate  the  construc- 
I  tion  of  property  for  rental  would  never  voluntarily  submit 
to  an  autocratic  and  arbitrary  dictation  of  the  kind  here 
proposed,  the  bill  provides  that  property  constructed  after 
this  time  shall  not  come  within  the  provisions  of  this 
measure.  That  is  a  clear  admission,  it  seems  to  me.  that 
the  biU  contains  an  unjustly  onerous  provision  with  refer- 
ence to  the  ownership  and  improvement  of  property. 
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It  li  iBkl  bar  way  of  arcument.  OuU  the  New  York  law  is 
*Jie  b«  la  for  thia  WU.  Tbe  New  York  law  is  not  before  us. 
The  N«  w  York  law  was  before  the  Supreme  Court  m  another 
caw  biiefly  reported  in  the  nune  voltime  as  that  containlns 
the  op  nian  on  the  District  of  Columbia  rent  bill  of  1919. 
but  Lh(  provisions  and  the  terms  of  the  New  York  law  are 
not  cUicuaaed. 

It  Is  also  said  In  debate  on  this  bill  at  the  last  hearlner  that 
the  lair  which  was  declared  coostltutioDal  was  not  a  war- 
time measure.  The  Supreme  Court  predicated  its  approval 
of  thai  bill  upon  the  basis  that  It  was  designed  to  meet  an 
emervcncy  growing  out  of  the  World  War.  and  pointed  to 
wartizne  legislation  in  other  countries  <le8lfned  to  meet  the 
«ad.  They  may  contend,  for  It  has  been  so  contended 
with  me.  that  numerous  amendments  came  In 
ty  have  changed  the  scope  of  the  1919  act  as  It 
considered  in  the  Supreme  Court  from  its  form  as 
tn  the  statute  books  of  that  time.  But  remember 
\e  facts  upon  which  this  case  was  decided  happened 
2  month.s  after  the  District  of  Columbia  rent  bill 
a  law.  The  case  immediately  started  on  its  way  to 
^rts. 

istitutlonallty  of  that  entire  law  was  not  upheld  tn 
the  ca^e  of  Block  against  Hirsch.  The  only  question  that 
was  ui^eld  was  the  right  of  a  tenant  to  hold  over  after  his 
liue  e^cptred  where  the  owner  of  the  property  had  deliber- 
aMy  iteframed  from  giving  certain  notices  which  the  law 
provided  should  be  given.  It  was  not  an  upholding  of  the 
fSttdlty  of  the  entire  law.  because  that  law  contained,  as  this 
»s,  a  provision  that  if  any  section  of  that  law  should 
Invalid  such  holding  should  not  affect  the  validity 
of  thel  r**mainder  of  the  lot  This  Ls  the  so-called  separa- 
bility qlaus*'   which  appears  also  in  this  bill 

That  law  differed  commendably  from  thL5  bill  In  that  It 
did  n<yt  'ontain  any  proviaion  reserving  to  the  Congrat  the 
ngh:  tji'  amend  the  law  In  the  future,  a  very  novel  provlalon. 
H  aeents  to  me.  in  any  law.  since  no  Congreee  can  In  any  way 
impiru|e  upon  the  inherent  and  constitutional  rlfbt  of  ttaelf 
or  succeedir.kj  Congresses  to  enact  new  or  amendatory  lawa. 
Mr  Chairman  it  seenw  to  me  that  any  time  we  spend  tn 
the  pakisii^e  of  *h;.s  '.aw  ls  time  wasted  because  this  bill  is 
headed  as  squarely  as  can  be  toward  a  decision  of  the  8u- 
premel  Court  holding  that  we  have  not  the  right  under  the 
provi.s<ons  of  the  Constitution  of  the  United  States  to  deprive 
a  citizi*n  of  his  property  without  due  process  of  law.  Prece- 
dent l|  the  only  thing  that  might  surprise  us  into  some  con- 
trary conclusion,  but  that  precedent  does  not  exist. 

Alth^^UKh  we  were  told  in  debate  that  the  old  rent  law, 
aft^T  which  this  bUi  purports  to  b»'  modeled,  was  not  a  war- 
time iheaAire  the  present  bill  attempt?  to  declare  itself  to 
be  a  «artlme  rr.easur".  thn:>ugh  a  preamble  rtxuting  that  it  is 
neces.sltated  by  emersencie?  growing  out  of  the  war  against 
the  dapression  Of  course  m  one  sense,  we  are  always  en- 
gaged In  a  war  again.st  some  condition  or  other  that  (Xight 
not  toi  exist,  and  I  want  ti)  assure  anyone  who  n;ay  tjelleve 
that  ♦•ars  at;ain.st  depressions  will  ever  cease  that  he  Is 
deluding  himself  very  sadly 

Mr    WEARIN      WUl  the  gentleman  yield? 
Mr  iEXDBBINS      I  am  gliul  to  yield  to  the  gentleman  from 
Iowa. 

BiCr.  l\V'EARrN  In  view  of  the  fact  that  many  of  our  peo- 
ple hold  positions  in  titfaotty  who  have  their  permanent  resi- 
deocea  in  our  respectlre  districts,  and  they  are  being  gouged 
oat  of  a  considerable  portion  of  their  salaries,  by  reason  of 
high  r;nts,  tt  seems  to  me  sotnethlnx  should  be  done,  if  this 
law  is  cot  const! tutiooal.  It  might  be  possible  for  us  to  set 
op  a  Board  of  tax  review  on  the  part  of  Congress  which 
would  adjust  r«its  to  the  ta.x.ible  valuation  that  is  turned 
In  by  these  landlords  who  are  charging  excessive  rentals. 

Mr.  DOBBINS.     I  may  say  to  the  gentleman  from  Iowa 

[Mr,  WKARiHl  that  I  can  see  no  objection,  if  unfair  tax  val- 

prevail  in  the  District  of  Columbia,  to  provldiDg  a 

re  to  make  it  certain  that  fair  valuations  are  en- 

upon   property   owners.    But   so   far   as   our  people 

louged  IS  concerned.  I  cannot  see  how  we  can  hlame 
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for  obserrlng  the  ordinary  law  of  supply  and  demand  in  the 
matter  of  rental  charges,  so  long  as  the  Government  con- 
tinues bringing  into  the  District  of  Columbia  great  numbers 
of  public  employees.  It  is  within  the  powa:  of  the  CJovern- 
ment  to  put  those  employees  anywhere  it  pleases.  They  may 
decentralize  operations  here.  It  is  within  the  power  of  the 
Qovemment.  if  it  recognizes  aoaae  responsibility  of  its  own 
in  connection  with  this  matter,  to  build  additional  quarters 
within  which  to  house  its  employees,  as  it  did  during  the 
World  War.  May  I  express  my  individual  belief,  however, 
that  this  matter  of  exorbitant  rent^  is  very  much  overem- 
phasized. Naturally  we  all  look  for  the  best  there  is  and 
we  expect  to  get  the  very  best  there  is  at  the  average  prices 
as  we  know  them  back  home,  and  to  which  perhaps  distance 
may  lend  some  enchantment.  We  have  people  coming  here 
from  home,  and  we  like  to  have  them  see  us  In  elegant  quar- 
ters. That  Ls  probably  a  natural  desire  on  our  part,  but  we 
and  not  someone  else  should  pay  the  price  for  ovir  own 
vanity.  We  should  not  expect  the  unfortunate  property 
owners  who  must  submit,  without  suffrage  or  representation, 
to  our  legislative  whims,  to  rent  houses  to  us  for  less  than 
their  actual  worth,  and  this  worth  is  unavoidably  and  inevi- 
tably controlled  by  the  law  of  supply  and  demand. 
Mr.  WEARIN.  Will  the  gentleman  yield  further? 
Mr.  DOBBINS.  I  yield  again  to  the  gentleman  from  Iowa. 
Mr.  WEARIN.  The  gentleman  has  very  graciously  yielded 
to  me.  and  I  think  we  are  more  or  less  in  harmony.  For 
example.  I  have  a  number  of  specific  cases  In  which  rentals 
in  this  city  are  as  much  as  20  percent  of  the  value  of  the 
property  as  it  has  been  turned  in  for  taxation  purposes. 
Certainly  that  Is  an  excessive  charge  on  the  part  of  the 
landlord. 

Mr  DOBBINS.  I  may  say  that  I  am  stire  if  the  gentle- 
man will  look  into  each  such  case  he  will  find  that  the  fault 
lies  in  there  being  an  unreasonably  low  taxable  valuation 
rather  than  in  there  tjeing  an  inordinate  return  upon  the 
actual  valuation  of  the  property. 

I  certainly  know  of  no  real  property  m  the  District  of 
Columbia  upon  which  the  annual  rent  Is  anj-thlng  Lke  20 
percent  of  its  actual  value. 

Mr  WEAfUN.    I  have  a  specific  case  in  mind. 
Mr.  DOBBINS.    That,  I  Infer,  Is  a  question  of  return  on  the 
taxable  value;  and  I  sii&pect  that  on  such  a  bc^ls  similar 
'■xamples  might  be  found  In  the  gentleman's  district  as  well 
Ai  in  my  own.    I  know  It  is  true  In  some  Instances  in  my 
district. 
Mr.  MILLARD     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DOBBINS.     I  yield. 

Mr.  MILLARD  If  the  people  of  the  District  of  Columbia 
are  overassessed.  they  have  a  remedy  in  the  courts  by  way  of 
a  writ  of  certiorari. 

Mr  DOBBINS  They  imquestionably  do.  And  we  have 
public  ofBcials  here  whose  duty  it  Is  to  see  that  prop>crty  Is 
not  underassessed.  The  duty  lies  upon  them  rather  than 
upon  the  property  owner  to  make  good  sucli  inequities. 

Mr  ELLEINBOGEN  Mr  Chairman,  will  the  gentleman 
yield? 

Mr  DOBBINS.    I  yield. 

Mr  ELLENBOGEN.  I  believe  the  gentleman  will  concxnr 
with  me  that  we  could  not  pass  a  constitutional  bill  which 
would  fix  the  rent  at  a  definite  percentage  of  the  assessed 
valuation,  t)ecause  of  many  other  factors  involved,  like  light, 
heat,  Janitor  service,  and  many  other  things  of  that  sort. 

Mr  DOBBINS.  I  think  that  may  be  true;  but,  in  my  opin- 
ion, we  could  come  much  nearer  jiasslng  a  constitutional  bill 
by  ba.sing  it  upon  the  factor  of  tax  valuation  rather  than 
by  deliberately  going  up  to  a  property  owner  and  taking  his 
property  without  his  consent  and  then  having  a  commission 
or  bureau  come  In  and  fix  the  amount  that  should  be  paid; 
and  especially  is  this  true  where  you  have  gone  to  that  man 
and  signed  your  name  to  a  lease  and  have  solemnly  and  fairly, 
without  fraud  or  duress  of  any  kind,  agreed  to  pay  a  certain 
rental,  and  the  next  day  under  a  law  like  this  you  go  before 
a  commission  and  contend  that  you  axe  paying  an  luifair  rent 
and  ask  to  have  the  rent  revised. 
LHere  the  gavel  felU 
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Mr.  DIRKSEN.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Texas   I  Mr.  Blanton], 

Mr.  BLANTON.  Mr.  Chairman,  when  I  was  a  young  lad 
In  our  family  home  in  Houston,  Tex.,  my  father,  who  was  a 
Virginian  by  birth,  said  to  me  one  day.  "Son,  I  want  to  tell 
you  what  my  father  told  me  and  what  his  father  told  him, 
that  while  a  woman  has  no  more  moral  right  to  attack  a  man 
than  a  man  has  to  attack  a  woman,  all  through  life  remem- 
ber that  when  a  woman  attacks  you,  take  it — do  not  attack 
back." 

I  have  lived  up  to  that  admonition  all  my  life.  I  do  not 
attack  a  woman.  When  they  attack  I  take  it.  But  a  man 
does  have  the  right  to  defend  himself  against  attacks,  made 
either  by  man  or  woman. 

I  have  taken  the  lead  In  fights  on  such  bills  as  this,  be- 
cause it  might  be  that  some  other  colleagues  whose  duty  it  is. 
Just  as  much  as  it  is  mine',  to  take  the  lead,  might  be  hurt 
in  their  districts  if  they  led  such  fights.  I  have  a  district 
where  I  will  not  be  hurt,  a  district  where  the  people  under- 
stand me.  where  I  was  their  circuit  judge  on  the  bench  for 
8  years,  where  they  know  what  I  stand  for  and  have  con- 
fidence in  me;  and  I  am  prepared  to  take  the  resultant  slams 
that  some  little  two-bit  newspaper  reporters  hit  me  with  un- 
der the  t)elt  in  these  Washington  papers  every  day  when  I 
fight  their  bills.  I  am  prepared  to  take  it  and  it  does  not 
hurt  me.  It  might  hurt  some  of  you  good  colleagues  in  a 
close  district  where  some  demagogue  was  your  opponent  and 
the  vote  is  very  close  on  party  lines.  This  Is  the  rea.son  I 
take  the  lead  lots  of  times  against  such  bad  bills,  when  you, 
In  your  hearts,  are  just  as  much  against  the  bills  as  I  am. 

Now,  because  I  have  led  the  fight  against  thi-s  unsound  bill 
the  statement  was  made  here  on  the  floor  by  the  one  han- 
dling this  bill  that  'Blanton  is  controlled  by  real-estate 
men."  That  wa.s  wholly  untrue.  I  do  not  know  a  real -estate 
man  in  Washington  to  speak  to — not  one — and  the  one  who 
made  that  statement,  Ju.st  about  that  time,  had  their  picture 
appearing  in  the  Wa-shin^ton  Po.st  with  the  real-estate  presi- 
dent at  a  banquet  presided  over  by  the  president  of  the  real- 
estate  men  of  Washington,  Mr    Saul. 

Oh,  she  has  .said  that  I  oppose  this  bill  becau.se  I  was  a 
landlord  here  in  Washington  and  owned  property  for  rent. 
That  is  too  ridiculous  to  deny.  Here  are  the  facts  about 
that.  When  the  first  rent-control  bill  came  up  during  the 
war  to  create  just  such  a  rent  commission  as  this  bill  pro- 
poses to  create — the  rents  were  outrageously  high  then,  just 
as  they  are  now — I  was  renting  a  house  here,  I  just  jumped 
in  and  fought  for  that  bill.  My  rent  was  too  high,  and  I 
thought  that  the  bill  would  lower  rents,  I  did  not  know  at 
that  time  that  it  would  rai.se  rents  and  that  eventually  it 
would  be  declared  unconstitutional,  because  we  were  in  war 
and  I  fought  for  it  just  as  zealously  as  our  friend  from 
Pennsylvama  'Mr.  Ellenbogen]  is  now  fighting  for  this  bill. 
We  passed  the  bill,  and  shortly  after  it  went  into  effect  my 
rent  was  increased  $20  a  month.  It  was  already  so  high  I 
could  hardly  pay  it,  and  this  continued  all  during  the  life 
of  that  rent  commission,  and  its  life  was  extended  and  ex- 
tended. Practically  all  rents  were  raised.  I  had  to  pay  this 
extra  rent  until  I  got  tired  of  it  and  I  bought  a  house.  After 
I  Ixjught  the  house  I  spent  a  lot  of  money  improving  it. 
At  one  time  I  was  paying  $150  a  month  rent  for  It  unfur- 
nished, with  no  furnishings  of  any  kind  in  the  vacant  house 
that  belonged  to  the  owner. 

I  had  the  house  painted.  I  had  the  big  sleeping  porch  up- 
stairs closed  in  with  glass,  I  had  the  garage  improved.  I 
had  the  roof  covered  with  tar.  And  while  it  was  a  comfort- 
able place  to  live  it  was  too  far  from  my  work,  and  to  keep 
from  having  to  drive  through  the  snow  at  night  when  I 
was  working  until  12  o'clock  in  my  oflBce.  I  rented  it  partly 
furnished  to  a  good  woman  for  only  $75  per  month,  when 
it  would  have  brought  much  more  than  that;  and  during 
all  these  years  since  I  have  been  living  at  the  Methodist 
Building,  paying  to  them  for  a  small  apartment  on  the  fifth 
floor  much  more  rent  than  was  paid  me  for  the  house. 

Now,  was  not  it  ridiculous  to  speak  of  me  as  a  landlord? 
I  wish  that  I  did  own  some  rental  property  in  Washington, 
but  I  do  not 


Then  the  Washington  Post,  in  a  very  derogatory  way. 
quoted  the  one  who  has  charge  of  this  bill  as  saying  that 
she  thought  I  must  have  a  soft  spot,  and  if  someone  would 
help  her  find  it  she  would  work  on  it. 

I  admit  that  I  got  incensed  over  that  public  attack  at  a 
banquet  and  its  publication  in  a  newspaper.  Would  not 
you? 

I  have  worked  hard  for  the  people  of  the  United  States 
during  the  20  years  I  have  been  here.  Do  you  know,  hon- 
estly and  truthfully,  outside  of  a  bare  li\nng  for  my  family 
and  general  expenses,  I  have  spent  all  of  my  income  for  20 
years  for  the  public  good  and  in  the  public  ser\ace  in  an 
attempt  to  help  make  the  United  States  a  better  place  for 
poor  people  to  live  in.  Every  bit  of  my  income  for  20  years, 
above  a  living,  has  been  spent  in  the  interest  of  the  public 
welfare.  1 

And  yet  I  have  to  take  the.se  digs  by  some  of  these  little 
two-bit  reporters  in  their  Washington  newspapers  every  day 
because  I  did  my  duty  here. 

THIS    IS    A    BAD    BILL 

Is  this  a  good  bill?  Is  it  constitutional?  Has  it  got  wise 
provisions.  If  it  is  not  good,  and  is  not  constitutional,  and 
has  not  wise  provisions,  we  ought  not  to  pass  it.  Should 
we  pass  a  bad  bill  just  l)ecause  we  are  friendly  to  the  chair- 
man of  the  committee?     No. 

Let  me  read  to  you  lawyers  a  pro\'ision  in  this  bill.  Let 
me  read  it  to  my  Irish  friend  from  New  York,  who  has  got 
more  good  common  sense  in  the  back  of  his  head  than 
almost  any  other  man  whom  I  have  ever  seen  from  New 
York.     ILatighter  and  applause.]  i 

Let  me  read  this  provision: 

Sec  24.  The  right  to  alter,  amend,  or  repeal  any  provision  of  this 
act  la  hereby  reserved  to  the  Congreu.  i 

Now,  you  lawyers.  Is  not  that  a  wonderfiil  provision? ' 
When  we  pass  this  law  we,  the  Congress,  are  reserving  the 
right  for  some  Congress  hereafter  to  alter,  amend,  or  repeal 
its  provisions.  That  power  already  is  given  to  this  Congress 
and  every  subsequent  Congress  by  the  Constitution  of  the 
United  States,  and  you  do  not  have  to  pass  a  law  for  it.         t 

Why,  it  would  be  just  as  futile  and  ridiculous  to  attach 
I  this  provision  reading  just  the  reverse  of  that.  Suppose  it 
read  that  "hereafter  no  Congress  should  have  the  right  to 
i  alter,  amend,  or  repeal  any  of  the  provisions  of  this  act," 
That  would  have  been  just  as  wise.  Why.  it  would  not  be 
I  worth  the  paper  that  it  was  written  on,  for  no  sut>sequent 
I  Congress  would  pay  any  attention  to  it. 

Mr.  SADOWSKI.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     Yes. 

Mr.  SADOWSKI.  I  think  the  gentleman  from  Texas  made 
a  statement  that  he  did  not  intend  to  make  when  he  said 
that  he  had  tried  to  protect  certain  Members  of  the  House 
from  having  the  heat  turned  on  them  on  certain  bills,  and 
that  that  is  why  he  has  been  filibustering  against  some  of 
these  bills, 

Mr,  BLANTON.  I  did  not  say  that.  I  said  I  led  the  fight 
on  some  measures. 

Mr.  SADOWSKI.  That  the  gentleman  tried  to  protect 
other  Members. 

Mr.  BLANTON.  I  said  that  I  had  taken  the  lead  and  made 
a  fight  because  somebody  had  to  and  I  could  do  it  with  less 
loss  to  myself  than  any  other  man  in  the  House. 

I  cannot  yield  further. 

The  CHAIRMAN.  The  gentleman  from  Texas  declines  to 
yield. 

Mr.  BLANTON.     Let  me  read  you  something  else  in  this  ; 

bill.     I  ask  my  money-saving  friend  from  Pennsylvania  [Mr, 

Rich]  to  listen  to  this: 

Each  commissioner  shall  receive  a  salary  of  $5,000  a  year,  pay-   | 
able  semimonthly. 

A  little  old  tacky  rent  commission  here  with  commissioners 
to  draw  $5,000  a  year  each.  That  seems  small  to  some 
people,  but,  after  all,  $5,000  is  a  pretty  good  salary.  I  quote 
further: 

The  commission  shall  appoint  a  secrelary,  who  shall  receive  a 
•alary  of  $3,000  a  year. 
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attorney  who  ahaU  rooelv*  a  salary  of  $3,500  a  year.  pay- 
Ike  manner. 

iere  Is  another  prorlskm: 

It  itbi>  comnUasloQ)  may  appoint  and  remove  such  otlier  ofllcers, 
examine -«,  et^tnaara.  appraiaers.  attorneys,  employeea,  and  agents, 
and  maw  aoch  expenditures  for  rent.  prlntir>«.  telegrams,  tele- 
law  booka.  booka  ot  niferenca.  perlodlcala.  fxirnlture.  ata- 
tlon5r7.  ofllce  equipment,  and  other  supplies  and  expenses  as  may 
be  neceiaary  to  the  administration  of  this  act. 

Who  |i2  to  determine  what  is  "necessary"?  This  "two-bit" 
Ion  will  have  an  army  of  employees  down  there 
you  are  sitting  in  those  seats,  and  many  will  be 
drawlni  six  and  eight  and  ten  thousand  dollars  a  year  be- 
fara  it  s  over,  and  you  then  cannot  stop  them.  Oh,  it  has 
sa  d  that  Congress  will  control  that  through  the  Com- 
mittee )n  Appropriations.  Your  Committee  on  Appropria- 
tioas  isj  nothing  in  the  world  but  a  servant  of  this  House. 
It  to  uiider  the  orders  of  the  House.  It  can  do  only  what 
this  HcMse  authorizes  it  to  da  and  under  the  provisions  of 
law  and  under  common  decency,  when  legi.slatively  the  Con- 
gress cifeates  a  commission  and  authorizes  It  to  employ  peo- 
ple and  to  incur  expenses,  ind  there  is  no  limitation  placed 
upon  in  by  Congress,  that  commission  can  make  any  kind 
ot  cont^Tict  with  employees  it  wants  to  and  In  my  experience 
in  watt^hing  public  affairs  many  years,  every  time  the  com- 
mission! makes  a  contract,  where  you  have  given  them  the 
authonjty.  I  do  not  care  what  it  costs,  the  Congress  is  going 
to  makie  that  contract  of  the  Oovemment  good. 

That  IS  the  reason  this  bill  ought  not  to  pass  even  if  it 
were  cdnstitutlonal.  Bdy  fnend.  the  splendid  constitutional 
lawyer,  the  gentleman  from  nimois  [Mr  Dobbit»s1  made  a 
fine  aptech  a  moment  ago  showing  you  at}6olutely  that  this 
bill  Is  imconstitutional.  What  is  the  use  of  passing  a  bill 
y&mi  «e  lawyers  know  it  is  unconstitutional,  which  sets  up 
a  comriission  that  will  spend  a  lot  of  money,  and  instead 
ot  lowering  rents  will  mcrea^-e  them  and  winch  will  then 
finally  ro  to  the  Supreme  Court  at  great  expense  in  prepar- 
ing reo>rds  and  hiring  attorneys,  and  then  having  the  Su- 
preme Court  knock  it  out?  That  is  a  futile  thing,  a  foolish 
thing.  I  am  not  gomg  to  be  a  party  to  it,  and  as  long  as  I 
am  a  \  [ember  of  this  House,  when  a  bill  like  this  is  brought 
In.  I  d<i  not  care  who  brings  it  in.  I  do  not  care  who  is  its 
author.  I  do  not  care  who  is  the  committee  chairman,  I  am 
going  t>  oppose  it  with  all  the  vigix  in  my  being  in  order 
to  stop  It. 

Because  my  friend  from  New  York  [Mr.  Tabes]  and  I 
took  thje  lead  on  last  District  day  in  trying  to  stop  this  bill, 
the  on^  in  charge  of  it  said  on  the  floor  by  way  of  lecture 
and  by  way  of  castigatlon.  if  you  please,  because  we  had 
■MM  rttll  calls,  that  they  cost  a  tremendous  sum  of  money. 
Wte.  wto  are  posted  here,  know  that  such  roll  calls  do  not 
cost  a  cent.  These  roll  calls  today  do  not  cost  a  single  cent. 
Everyoiie  connected  with  them  is  on  an  annual  salary.  The 
Membeis  who  answer  are  on  an  annual  salary,  and  they 
get  the  same  pay  whether  they  answer  the  roll  call  or  are 
playing  golf  or  attending  to  ofDce  business  or  are  at  the 
departments  downtown  or  are  at  the  Bowie  races  or  at  the 
ball  gaine  tomorrow. 

Mr   I  ETTER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  i  JuANTON.  No;  I  regret  I  have  not  the  time.  They 
set  tbe  same  salary,  the  Cbatnnan  gets  the  same  salary,  the 
employees  of  the  House  get  the  same  salary,  and.  while 
drawim  our  salartes.  we  better  be  doing  something  that 
is  wortli  while  than  aomeLhing  that  is  futile.  It  is  futile  to 
pass  ths  bUl.  it  Is  expensive  to  pass  this  bill,  it  will  cost  a 
lot  of  money.  It  will  be  turixed  down  eventually  by  the  Su- 
preme (Tourt  because  It  Is  unconstitutionaL 

Why  should  we  not  have  a  few  roll  calls  to  try  to  stop  a 
bill  like  that  rather  than  sit  here  and  spend  our  time  pass- 
ing tbii  expensive  worthless  bill?  That  is  self-evident  on 
Its  fa«.  After  that  ridiculous  statement  about  roll  calls 
costing  money  came  out  In  the  Record  and  went  down  to 
Texas  iJid  up  to  New  Jersey  I  got  a  letter  from  a  man  in 
New  Jersey,  who  wrote  me  one  of  the  most  congratulatory 


letters  I  have  ever  received  In  my  life.  He  did  not  know 
me.  but  he  called  me  "Tom."  Said.  "Tom.  if  what  you 
did  in  stopping  that  bill  did  cost  money,  do  it  again,  and 
we  will  pay  for  it."  He  said.  "I  think  you  rendered  the 
country  one  of  the  most  valuable  day's  services  you  ever 
rendered  when  you  and  Mr.  Tabeh  stopped  that  bill." 

Mrs.  NORTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  am  sorry.    I  cannot. 

I  can  take  all  these  little  flings  when  I  know  I  am  right. 
When  I  know  I  am  doing  my  duty  under  my  oath  I  do  not 
care  what  people  say.  as  long  as  I  know  that  the  constitu- 
ents down  home  do  not  have  to  come  up  here  and  watch  me. 
They  have  confidence  in  me.  Because  I  voted  for  Sam  Ray- 
BtTHN's  death  sentence  against  unlawful  public  utilities,  the 
unlawful  kind  of  public  utilities  have  financed  one  opponent 
against  me  down  in  my  district,  and  I  am  told  he  has  been 
campaigning  for  some  time.  Because  I  made  the  first  .speech 
on  this  floor  against  the  Tov^Tusend  plan  the  Townsendites' 
national  leaders  have  financed  an  opponent,  who,  I  am  told. 
has  been  campaigning  against  me  for  some  time.  Last  week, 
over  my  district,  the  newspapers  reported  that  the  Tov^-n- 
sendites  had  sent  one  of  their  special  men  from  Washington, 
a  Mr  Adams,  whom  I  have  never  seen  or  heard  of.  and  he 
was  making  speeches  over  my  district,  organizing  Townsend 
clubs. 

Mr  MOTT     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    BLANTON.     No.     I  am  sorry 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired 

Mr.  BL.\NTON     I  thank  you  kindly.     [Applause.! 

Mr.  DIRKSEN.  Mr  Chairman.  I  yield  1  minute  to  the 
gentleman  from  Calif orma   (Mr.  Scott  1. 

Mr.  SCOTT.  Bi4r.  Chairman.  I  intend  to  vote  for  thLs  bill, 
if  and  when  it  comes  to  a  final  vote.  I  want  to  take  exception 
to  one  remark  made  by  the  gentleman  who  Just  preceded  me. 
where  he  claimed  credit  for  fighting  the  battles  of  a  lot  of 
Members  who.  In  their  districts,  figured  their  contest  would 
be  so  close  that  they  did  not  dare  to  take  an  active  position  in 
this  particular  battle.  I.  for  one,  resented  the  remark,  be- 
cause at  no  time  since  I  have  been  here  have  I  l>een  compro- 
mised in  the  Judgment  exercised  in  a  vote  by  feeling  that 
somebody  at  home  would  oppose  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentlewoman  from  New  Jersey  [Mrs.  Norton]. 

Mrs.  NORTON.  Mr.  Chairman.  obJecUon  has  been  raised 
that  the  bill  violates  the  "due  process"  clause  of  the  Constitu- 
tion. If  the  commission  is  set  up,  it  should  have  all  the  power 
and  authority  necessary  to  carry  out  its  functions  and  duties. 
It  provides  that  any  person  who  believes  himself  injured  by 
a  rulmg  of  the  commission  may  seek  aid  m  the  Supreme 
Court  of  the  District  of  Coltimbia  or  any  district  court  of  the 
United  States.  Therefore  there  is  no  violation  of  such  clause. 
Such  pwDcedure  follows  that  which  has  been  set  up  and 
Judicially  recognized  as  being  constitutional  in  various  Gov- 
ernment agencies.  For  example,  the  Department  of  Agricul- 
ture, in  connection  with  the  pure-food  laws,  the  cattle- 
dipping  law.  and  so  forth.  It  is  purely  an  admmistrative 
set-up. 

Then  the  rights  and  privileges  of  tenants  are  entitled  to 
Just  as  much  consideration  as  are  the  rights  and  privileges  of. 
say,  corporations.  The  purpose  of  the  Judicial  system  is  to 
insure  that  all  persons,  regardless  of  their  financial  position 
in  life,  shall  be  accorded  Just  and  eqmuble  treatment  under 
the  law. 

This  bill  does  not  give  the  commissioners  power  to  break 
leases.  Although  the  commission  may  find  that  the  rent  is 
too  high,  it  is  for  the  court  to  finally  determine  whether  a 
lease  may  be  broken. 

The  reply  of  the  gentleman  from  Pennsylvania  [Mr. 
Ellewbocen]  regarding  the  amount  of  money  to  be  spent  by 
the  commission  should  be  satisfactory.  The  maximum  is 
bmited  in  the  bill  to  $50,000.  and  its  appropriations  must 
have  the  approval  of  the  proper  committee  of  Congress. 
The  subcommittee  on  appropriations  for  the  District  of 
Columbia  surely  would  not  allow  any  such  expenditure  as 
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the  gentleman  from  Texas  [Mr.  Blanton]  alleges.  The  pro- 
ponents of  this  bill  only  desire  to  have  the  rent  payers  pro- 
tected. It  is  not  expected  that  the  commission  will  act  as 
a  "pork  barrel"  in  paying  salaries  and  doing  nothing  else. 

The  able  gentleman  from  Illinois  [Mr.  Dirksen]  admits 
that  rental  conditions  here  are  bad  by  his  statement  that 
the  only  way  to  cure  the  rental  situation  is  by  decentraliza- 
tion. Decentralization  is  a  slow  process,  but,  should  it  take 
place  to  a  considerable  extent,  and  a  rent  commission  no 
longer  be  needed,  those  who  are  now  opposing  it  may  tlien 
have  the  pleasure  of  terminating  it. 

Finally,  Mr.  Chairman,  this  bill,  unlike  most  District  bills, 
does  affect  every  single  Member  of  Congress.  The  meml>ers 
of  the  District  Committee  must  necessarily  do  a  great  amount 
of  work  which  does  not  mean  anj^thing  to  the  United  States 
as  a  whole,  but  in  this  instance  we  are  presenting  a  bill  for 
the  benefit  of  our  friends  and  yours,  and  probably  there  is 
no  Member  of  Congress  who  does  not  have  constituents  pay- 
ing rent  that  they  are  unable  to  pay.  We  believe  this  bill 
is  in  their  interest,  and  especially  .so  in  the  ca.se  of  people 
receiving  salaries  of  $1,260.  $1,440,  $1,680,  and  all  of  the 
other  low  brackets,  as  the  renia  are  now  entirely  out  of  pro- 
portion to  their  income. 

Mr.  WHITE.     Mr.  Chairman,  will  the  gentlewoman  yield? 

Mrs.  NORTON.     I  yield. 

Mr.  WHITE.  I  would  like  to  know  if  the  expen.ses  and 
salaries  of  this  commi.sslon  are  to  come  out  of  the  funds  of 
the  District  of  Columbia? 

Mrs.  NORTON.     Yes.  indeed. 

Now,  Mr.  Chairman.  I  would  like  to  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks,  and  to  include  therein 
a  few  of  the  hundreds  of  letters  received  by  me.  some  very 
pathetic.  Also  letters  from  the  International  Association  of 
Machinists,  Lodge  No.  174,  with  a  membership  of  4.300,  the 
Washington  Central  Labor  Union,  the  United  Brotherhood 
of  Carpenters  and  Joiners  of  America,  accompanying  a  peti- 
tion signed  by  11.500  residents  of  the  District,  nearly  all  of 
whom  are  Government  employees. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

The  letters  referred  to  are  as  follows: 

Columbia  Lodge,  No.  174, 
Lnteknational  Association  of  Machinikts, 

Washington,  D.  C,  March  26,  1936. 
The  Honorable  Mart  T.  Norton, 

Hcntse  of  Representatii^es.  Washington.  D.  C. 
DzAR  Madam  :  Columbia  Lodge.  No.  174,  International  Association 
of  Machinists,  with  a  membership  of  4.300  working  In  various 
Ckjvemment  department*  In  the  District  of  Columbia,  unanimously 
endorse  the  enclosed  resolution  at  its  last  regular  meeting,  and 
Instructed  me  to  send  you  a  copy. 
Yours  very  truly, 

T.  J.  Lynch, 
Recording  Secretary. 

RBSOLUnOW    NO.    1 EENT    CONTROL 

WhMMM  landlords  have  taken  advantage  of  the  housing  shortage 
In  WMtllBgton  and  have  Increased  rents  to  an  unfair,  exorbitant, 
and  confiscatory  level;  and 

Whereas  such  exploitation  by  landlords  lowers  the  standard  of 
living  of  workers,  leaving  less  of  their  wages  few  food,  clothing, 
medical  care,  and  other  necessities  of  life:  Therefore  be  It 

Resolved,  That  this  organization  endorses  and  urges  the  Imme- 
diate passage  of  H.  R.  11563,  Introduced  in  the  Seventy-fourth  ses- 
sion of  the  United  States  Congress  by  Hon.  He.vht  Elxenbogen. 
Pennsylvania,  providing  for  a  rent  commission  to  determine  fair 
rentals  after  conducting  public  hearings;   and  be  it  further 

Resolved,  That  this  organization  favors  three  amendments  to 
H.  R.  11563: 

1.  Labor  and  tenant  groups  shall  be  represented  on  the  com- 
mission. 

a.  In  DO  cfliae  shall  rents  be  higher  than  on  January  1,  1934. 

3.  The  effective  term  of  this  legislation  shall  be  indefinite,  to  be 
terminated  by  the  President  of  the  United  States,  with  the  advice 
and  consent  of  the  Senate,  at  the  end  of  the  existing  emergency. 

And  be  it  further 

Resolved,  That  copies  of  this  resolution  be  sent  to  Congre-ssman 
Ellenboccn,  the  Dljstrlct  Committee  of  the  United  States  Senate, 
the  District  Committee  of  the  United  States  House  of  Representa- 
tives, and  to  the  Washington  Central  Labor  Union  committee  on 
rents  and  low -cost  housing. 

Columbia  Lodge,  No.  174, 
N.  P.  Weathersbt.  President. 
T.  J.  Ltnch,  Secretary. 

March  24,  1936. 


resolution  no. 


-housing  regulatiow 


Whereas  a  large  percentage  of  the  rented  dwellings  In  Washing- 
ton are  In  very  bad  condition  and  lack  necessary  facilities  for  health, 
sanitation,  and  safety;  and 

Whereas  existing  laws  and  their  enforcement  are  Inadequate  to 
compel  landlords  to  improve  conditions  and  provide  the  above- 
mentioned  facilities:   Be  It 

Resolied,  therefore.  That  this  organization  urges  Congress  to 
establish  a  housing  commission  which  shall  be  responsible  for  the 
enforcement  of  building  lnsi>ection  and  condemnation,  sanitation, 
health  and  fire  protection  regulations;  and  be  It  further 

Resolved.  That  this  commission  shall — 

1.  Be  composed  of  suitable  representatives  of  Government,  organ- 
ized labor,  and  tenant  groups; 

2.  Make  available  to  Congress  and  the  public  detailed  data  on 
housing  conditions  and  needs  in  the  District,  educating  the  public 
as  to  its  rights  and  duties; 

3.  Recommend  to  Congress  the  enactment  of  laws  and  regula- 
tions compatible  with  modem  standards  of  living;  and 

4.  Settle  landlord  and  tenant  disputes  arising  from  violations  of 
housing  laws  and  regulations. 

And  be  it  further 

Resolved,  That  copies  of  this  resolution  be  sent  to  the  District 
Committee  of  the  United  States  Senate,  the  District  Committee  of 
the  United  States  House  of  Representatives,  and  to  the  Washington 
Central  Labor  Union  committee  on  renta  and  low-cost  housing 

Columbia  Lodge,  No.  174, 
N    P.  Wkathersbt,  President. 
T.  J.  Ltnch,  Secretary. 
March  24.  1036. 

arsoLtmoN  no.  3 — low-rental  housing  construction 

Whereas,  it  is  generally  recognized  that  the  dwellings  available 
to  the  majority  of  workers  in  the  District  of  Columbia  are  sub- 
standard, obsolete,  and  grossly  inadequate;    and 

Whereas,  despite  the  acute  housing  shortage,  the  great  majority 
of  building  workers  are  still  unemployed  due  to  InabLlty  of  private 
enterprise  to  supply  new  or  modern  dwellings  at  rents  within  the 
means  of  the  average  worker,   and 

Whereas,  an  active,  unified,  and  Informed  demand  on  the  part 
of  workers  and  tenants,  led  by  organized  labor  In  the  District  of 
Columbia,  la  the  only  force  that  can  Initiate  and  promote  a 
permanent  public  housing  policy  for  the  District  of  Columbia:  Be 
it  therefore 

Resolved,  That  this  organization  urges  Congress  to  create  a 
District  of  Columbia  housing  authority,  which  shall  \ye  responsible 
for  the  construction  of  sufficient  low-rental  housing  to  meet  the 
present  shortage  and  to  replace  existing  unfit  habitations;  and  be 
it  further 

Resolved,  That  the  policy  of  the  authority  shall  be  to  Initiate  a 
comprehensive  long-term  program  of  public  construction  to  include 
not  only  housing,  but  also  educational,  recreationiJ,  and  other 
community  facilities;   and  be  it  further 

Resolved,  That  the  housing  program  of  the  authority  shall  be 
based  on  the  following  ftindamental  principles: 

1.  That  the  financing,  construction,  ownership,  and  management 
shall  be  carried  out  by  the  authority  on  a  completely  public  basis, 
and  tha«-  the  funds  shall  be  provided  from  the  Federal  Treasury; 
and 

2.  That  it  shall  be  mandatory  upon  the  authority  to  provide 
sufficient  dwelling  units  to  meet  the  need.  In  addition  to  the 
replacement  of  those  demolished,  within  10  years  after  the  enact- 
ment of  this  legislation;    and 

3.  That  all  labor  employed  In  the  planning,  administration,  con- 
struction, and  maintenance  shall  be  paid  prevailing  union  and  or 
clvU-service   rates,   and   shall    work   under   union   conditions;    and 

4.  That  rents  shall  be  based  only  on  the  cost  of  maintenance 
plus  a  charge  to  cover  the  cost  of  municipal  services,  but  In  no 
case  shall  rents  be  more  than  $6  per  month  per  room:    and 

5.  That  organized  labor  and  tenant  groups  shall  be  adequately 
represented  on  the  authority,  and  that  each  of  the  hotising  projects 
shall  be  administered  by  a  civil-service  manager  In  cooperation 
with  a  committee  of  the  tenants;  and  be  it  further 

Resoli^ed,  That  copies  of  this  resolution  be  sent  to  the  District 
Committees  of  the  United  States  Senate,  the  House  of  Representa- 
tives, and  the  rent  and  low-cost  housing  committee  of  the 
Washington  Central  Labor  Union. 

Columbia  Lodge.  No.  174. 
N.  P.  Weathersbt,  President. 
T.  J.  Ltnch,  Secretary. 
March  24,  1936. 


Washington  Central  Labor  Union. 
Committer  on  Rents  and  Low  Cost  Housing, 

March  22,  1936. 
Mart  T.  Norton. 

Chairman,  House  District  Committee, 

United  States  Congress,  Washington,  D.  C. 
Dear  Mrs.  Norton:  Attached  hereto  are  many  copies  of  a  peti- 
tion .signed  by  10.000  residents  of  Washington  endorsing  H.  R. 
11563,  the  District  of  Columbia  Emergency  Rent  Act.  The  signa- 
tures on  this  petition,  numbering  approximately  10,000,  were  se- 
cured by  members  of  our  committee  and  their  friends  during  the 
last  3  days. 

The  petition  reads  as  follows: 

"We,  the  undersigned,  residents  of  the  District  of  Columbia, 
suffering  from  exorbitant  rents  and  distressing  inadequate  hous- 
ing conditions,  heartily  endorse  the  District  of  Columbia  Emergency 
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bOl  H    R    115«3.  which  prorldes  for  a  rent  commlaslon 
to  estabUsh  fair  rents." 
Mlleve  that  the  large  number  of  alenatures  aecrired  by  our 
rlearly    shows    the    strong    aentlment    of    Washington 
that  the  con<itant  rise  ol  renu  miist  stop. 
kre  also  enclosing  a  description  of  some  ot  the  rent  com- 
■ubtnltted  to  our  grievance  committee  by  rssldents.  and  a 
ot  itxa  rssults  of  a  questionnaire  circulated  recently  by  otir 
In  eoUaboration  with  the  Resettlement  Administration. 
bops  that  this  material  will  be  of  value  to  you  In 
^presentation  ot  arftUBsnt  In  bebaif  of  the  Clenbogsn  rent- 
bill  on  the  floor  oi  Um  Bouss  tomorrow. 
ro\us  truly, 

BtmiT  RNOfs. 
tx€cutiv4  Secretaiy. 


VIW  BaoTMsaMooo  or  CAarKwrras. 

Aire  JoiMKas  nr  AMsarc*. 
Wathin^on.  D    C     rebrMcry  It.  i9i4 

CoMMffW  •V  TWS  HoOSS   or   Rn-vrsKH-'tr    .r-t 

Hou.fe  Office  flui.tiinj    R  i   •    •  .,"  m,  D.  C- 
OnrKsMCM     nUs    >s    to    certify    that    Carpenters     Local    Union. 
No    ISiiO.  of  Waahlngcon,  D    C,  has  endorsed  the  enclosed  resolu- 
tions ipotMored   by  the   rer.t   end  lo«-«ost-houslng   oommittee   of 
tbe  W  lahhigtoQ  Central  Labor  Unloa. 
tsspectfully  yours. 

Jonm  O.  TtMAV.  Ktcording  iterttary. 

laaoLtrnoM  mo.  i — unrr  cowrmot. 

Whskvas  landlords  have  taken  advantage  of  the  bousing  short- 
Age  tn  Washington  and  have  increased  rents  to  an  unfair,  e«or- 
btunt    and  confUcatorv  levsl.   and 

Whereas  such  exploitation  by  landlords  lowers  the  standard  of 
living  of  worlters.  leaving  leas  of  their  wages  for  food,  clothing, 
medtciJ  care   and  other  necessities  of  life    Be  It 

Retched  therrfore  That  this  organiEation  endorses  and  urges 
the  tnimedlste  passage  of  H.  R  S800  introduced  in  the  seventy- 
four*  ^  v-gi' M  of  the  Unlt4Ml  •<•(••  Coogreas  by  Hon  Hinbt  Bl- 
tKNi«<4rv  Hrnnsylvanla.  provtdinf  for  a  rest  eommlaston  to  d*- 
termir  e  fair  rentals  after  condnetlnff  public  hearings;  and  be  It 
further 

Mmt  l*«tf.  That  this  orgivnirjitlon  favors  three  amendments  to 
R.  It     MM 

I.  Libor  and  tenant  groups  shsU  be  represented  on  the  Oo(n> 
mlssio  1 

3    III  no  case  shall  rents  be  higher  than  on  January  1.   1034 

S  Tm  effective  term  of  this  legislation  shall  t>e  Indefinite,  to 
be  termlnat«<l  by  the  Prenldent  of  the  United  States,  with  the 
advice  and  eonaent  of  tbe  Senate,  at  the  end  of  the  existing 
emerge  ncy. 

And  be  tt  further 

JCeselred.  That  copies  of  this  resolution  be  M>nt  to  Congressman 
KLiJDriOG«N.  the  Dtstrtct  Committee  of  the  United  States  Senate 
the  Dlitrlct  Committee  of  the  United  States  House  of  Representa- 
tives, tnd  to  the  WMbtngton  Central  Labor  Union  committee  on 
rents  iknd  low -cost  booBtag. 

CABfSNIBas'  I>OCAL  Uifioif  No    1590 
J    R    Cox,   President 
=^  ..     .A».  /oa«p«  O.   ViBAfj.  Sserftary. 
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-HotrsiWG  mmoznjkTio'm 


a  large  percentage  of  the  rented  dwellings  in  Waahlng- 
tn    very    bad    condition    and    lack    necessary    facilities   for 
sanitation,  and  safety;  and 

existing  laws  and   their  enforcement   are  Inadequate  to 
landlords   to   Improve   conditions    and    provide    the   above- 
f acuities:   Be  it  therefore 

That  this  organization  tirges  Oongress  to  establish  a 
conunisslon  which  shall  be  responsible  for  the  enforee- 
bulidtng  Inspection  and  condemnation,  sanitation,  health. 
protection  regulatlooa:  and  be  It  further 

That  this  coomlaalon  shall — 
composed  of  suitable  representatives  of  Ocrremment.  or- 
labor.  and  tenant  groups: 

available   to  Congress  and  the  public  detailed   data  on 
conditions  and  needs  In  the  District,  educating  the  public 
ts  rights  and  duties; 
Rtfconunend  to  Comgrtaa  the  enactment  of  laws  and  regula- 
c^mpatlble  with  modem  standards  of  living,  and 

lancflord  and  tenant  disputes  arising  from  violations  of 
laws  and  regulations, 
be  It  further 

ved.  That  copies  of  tills  rsaolution   be  sent  to  the   District 
of  the  United  8taft«s  Bsnata.  ttos  DIstrfct  Committee  ot 
States  House  of  ReprMentaitvea.  and  to  the  Washington 
Labor  Union  committee  on  rents  and  low-«o«t  housing 
CaaFDrms'  Local  Dinoiv,  No.  1600, 
J    R    Cox.  PrtMdent 
11    1980  JosKPH  O.  Vlaan,  S9cretarjf. 


Utited 


OttJTTON     WO      S LOW-antTAI.     WUL'SIWU     UUWWUCIIOW 

Wbstvaa  It  Is  generally  recognlaed  that  the  rfwentngs  available 
to  the  majority  of  workers  in  the  District  oC  Columbia  are  sub- 
standard, obsolete,  and  grossly  inadequate;  and 

Wberaaa.  despite  the  acute  housing  shortage,  the  great  majority 
of  budding  workers  ure  sUii  unemployed  due  to  inability  of  pri- 


vate enterprise  to  supply  new  or  modem  dwellings  at  rents  within 
the  means  of  the  average  worker;   and 

Whereas  an  active,  unified,  and  Informed  demand  on  the  part 
of  workers  and  tenants,  led  by  organized  labor  in  the  District  of 
Columbia.  Is  the  only  faros  ttuui  can  initiate  and  promote  a  per- 
manent public  housing  poUey  tor  the  District  of  Columbia:  Be  it 
therefore 

Reaolvtd.  That  this  organization  urges  Congress  to  crente  a  Dis- 
trict of  Columbia  hotislng  authority  which  shall  be  responsible 
for  th«  construction  ol  sulBcisnt  low-rent  housing  to  meet  ths 
present  shortage  and  to  replace  existing  unfit  habitations;  and  b« 
It  further 

JI#solv«d.  That  the  policy  of  the  authority  shnll  be  to  Initiate 
a  comprehensive  long-term  program  of  public  construction  to  in- 
oluds  not  only  housing,  but  also  educational,  rscraational.  and 
other  community  facilities,  and  be  It  further 

R4»olv«d,  That  the  bousing  program  of  the  authority  shall  be 
based  on  the  following  fundsmmtal  principles 

1  That  the  financing,  construction,  ownership,  and  manag»« 
ment  shall  be  carried  out  by  the  authority  on  a  completely  publlo 
basis,  and  that  whs  funds  shall  be  provided  from  the  Federal 
Treasury,   and 

3  That  It  shall  be  mandatory  upon  the  authority  to  provide 
sufnoient  dwelling  uniu  to  meet  the  tieed.  In  addition  to  the  re- 
placement of  those  demoUihed,  within  10  years  after^the  snact- 
m«nt  of  this  legulallon.  and 

3  That  all  labor  tmployed  in  the  planning,  administration.  con« 
structlon.  and  ttuuntenanee  shall  be  paid  prevailing  union  and/or 
clvU-servlce  rates,  and  shall  work  under  union  conditions,  and 

4.  That  rents  shall  b«  baaed  only  on  ths  cost  of  maintenaao* 
plus  a  charge  to  cover  ths  cost  of  municipal  ssrvlcss.  but  la  no 
case  ihall  rents  be  mors  than  10  per  month  per  room,  and 

5  That  organised  labor  and  tenant  groups  shall  t>e  ade(|uately 
reprswnted  on  the  authority,  and  that  each  of  the  housing  projects 
shall  be  administered  by  a  civll-servlce  manager  in  cooperation 
with  a  committee  of  the  tenant*. 

And   be   It   further 

JUsofosd.  That  copies  of  this  resolution  be  sent  to  the  District 
Catnmitteas  of  the  United  States  Senate,  the  House  of  Beprasen- 
tatives,  and  the  rent  and  low -cost  bousing  committee  of  th« 
Waahlngton  Central  Labor  Union 

CAaex>rTxx's  Local  Uwiok,  No.  1500, 
J    R.  Cox,  Pretifdent. 
JoasTH  Q.  ViXAU,  Secretary. 

tatUAST  11.  1936. 

TuxAsvxT   DwrkMTUTtrr. 
BxraaAC  or  IimoLNAi.  Rzvnrcrs. 

Washtngton. 
Hon.    Mast    T.   Nobtow. 

House  of  Representative*. 

Mt  Dxab  Mas  Nobtow  :  I  do  hope  that  yon  can  put  thrmigh 
some  kind  of  rent-control  leglalation  before  Congress  adjourns. 
All  of  Washington  buainess  people,  both  commercial  and  profes- 
sional, graft  off  the  Govermnent  clerks,  but  the  rental  people  are 
the  worst  of  the  worst.  At  least,  the  others  realize  that  they  de- 
pend upon  us  for  their  living  and  are  courteous  to  us. 

I  live  In  an  apartment  at  the  comer  of  Thirteenth  and  I  Streets 
MW..  a  west  apartment,  and  have  been  trying  for  the  past  3 
months  to  have  my  awnings  put  up.  We  received  a  notice  In  May 
that  they  were  gouig  to  paint  the  building  on  the  outsule.  which 
means  around  the  window  casings.  I  have  been  in  the  apartment 
for  the  past  7  years,  and  this  Is  ths  flxst  time  any  outside  painting 
has  been  done.  Since  they  let  It  go  that  long.  It  does  seem  that 
they  oouid  put  It  off  until  fall.  However,  no  consideration  is 
given  the  tenants. 

After  the  sun  has  been  pouring  In  that  west  apartment  all  after- 
noon, no  matter  how  tired  I  am  after  work.  I  cannot  go  home. 
I  have  to  go  to  the  movies  or  some  other  place  to  keep  cool.  It 
Is  not  possible  to  raise  the  blinds  or  open  the  windows  until 
about  7  o'clock.  I  have  a  gas  refrigerator  and  the  tremendous 
heat  causes  tt  to  consume  twice  as  much  gas.  and  the  more  gas 
consumed,  the  more  heat  from  the  refiigcmtor.  No  matter  how 
I  feel  I  cannot  stay  home  a  day.  and  on  Sundays  I  have  to  leave 
the  apartment  right  after  noon,  when  the  sun  starts  shining  In. 
In  addition  to  this,  my  furniture  covers  and  draperies  are  fading 
so  that  they  are  not  fit  to  look  at.  I  have  told  the  resident  man- 
ager all  of  this,  also  have  talked  to  the  realty  company.  Weaver 
Bros.,  but  to  no  avail.  They  either  make  promises  that  are  T>evw 
kept  or  are  too  bored  to  talk  to  me.  They  have  the  "take  It  or 
leave  It"  attitude  They  know  that  tt  to  not  poi»lble  to  find  a 
vacant  apartment,  especially  one  which  I  can  aJTord   to  keep. 

I  hear  reports  on  all  sides  of  me  about  the  attitude  the  realty 
people  are  tailing  since  it  Is  so  easy  for  them  to  rent.  One  of  the 
ladles  in  my  offlce  and  her  sister,  also  a  Oovemment  worker,  occu- 
pied an  apartment  on  Rhode  Island  Avenue  WW.,  four-floor  apart- 
ment building  They  bad  lived  there  3V4  yeara.  and  since  it  had 
not  l)een  newly  renovated  when  they  moved  In.  this  spring  they 
asked  to  have  It  done  over.  The  resident  manager  refused,  and  a 
few  days  later,  the  1st  of  May.  the  Janitor  handed  them  a  notice 
to  vacate  by  the  1st  of  June,  stating  that  the  apartment  had  been 
rented  to  another  party.  They  are  well-bred,  quiet  ladles  and  had 
never  t)een  tn  arrears  in  their  rent.  There  was  no  excuse  offered, 
but  they  were  advised  that  they  could  hare  a  fourth-floor  apart- 
ment, the  top  floor.  One  of  the  other  tenanU  told  these  sisters 
that  the  resident  manager  had  a  son  and  his  wife  on  the  fourth 
floor  and  they  wanted  a  cooler  apartment  for  the  summer.     This 
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tenant  also  advised  them  that  they  were  no  sooner  out  of  the 
apartment  than  it  was  entirely  renovated  and  the  son  and  his  wife 
moved  from  the  fourth  floor  to  the  vacated  apartment  One  of 
these  ladies  called  the  owner  of  the  apartment  at  the  Shoreham 
Hotel  and  was  advised  by  his  secretary  that  they  stood  bacK  of  the 
resident  manager  In  everything  She  would  not  even  listen  to  her 
story.  They  tramped  all  over  town  for  days,  using  their  annual 
leave,  which  Is  so  scarce  now.  before  they  could  fliid  a  place  to 
live.     Finally  found  an  apartment  In  the  northeast  section. 

Tou  have  always  been  a  friend  to  the  Oovcrnment  clerks,  and 
I  do  hope  that  you  will  lend  your  pff<5rtii  to  this  cause,  as  we  all 
feel  that  Just  as  soon  as  Congress  adjounis  rents  will  go  sky  high, 
and  there  is  nothing  to  prevent  ihcrn  from  renting  rii^ht  over  our 
heads  to  hlaher  bidders 

Ths  rem  est  lite  people  of  Washington  are  a  flock  of  pirates,  and 
we  win  \>r  tit  itifir  merry  when  they  use  no  lonj^rr  afraid  of  hav- 
ing a  rent  i .  ir.rol  bill  We  need  a  rent  law  with  real  teeth  in  tt 
hsrs. 

Thanking  you  In  anticipation,  I  am. 
Very  truly  yours, 

(Miss)    Jiasis   M     MmrHT, 
1228  F.\ie  Street  NW ..  Apartment  910. 

FEBSt-ABT    3.    1036. 
Mrs     Mast    Nobtow,    M.    C. 

Mt  UrAR  Mrs  Nonrow:  It  has  rome  to  my  attention  that  you 
are  interesting  yotirsslf  tn  the  exorhitunt  rents  which  are  now 
being  charged  by  landlords  in  Wiu<hiii^t(;n,  D   C 

I  moved  into  a  three-room  nr^t  n(>..r  upurtment  at  no  iB  Ninth 
Street  NE.  3  years  ago  (June  :ii:<:ii  pi>>.i.K  >>''0  j^r  month  In 
Octobsr  of  that  year  my  rsnt  wo/i  ruiMui  to  $!is  iiiu  pa«t  October, 
IMS,  ths  rent  was  advanced  to  4U>.  whuh,  by  un  argumerit  with 
ths  owner,  hs  finally  compromised  on  (57.60,  The  nrst  of  this 
month  I  was  informed  that  my  rent  would  he  rained  IS  more, 
making  a  total  of  $fla.&0.  There  has  not  been  one  cent's  repairs  or 
Improvements  spent  on  that  apartment  since  I  moved  there  in 
June  1033,  still  the  rent  soars  higher  and  higher.  I  spent  all 
Saturday  afternoon  and  yesterday  (Sunday)  looking  for  a  suitable 
and  decent  place,  but  the  prices  were  shocking.  1  found  a  three- 
room  apartment  In  the  300  block  of  Second  Street  NE.  for  $73.50 
and  a  four-room  one  In  the  same  building  for  $82.50.  I  traveled 
over  on  South  Carolina  Avenue  BE.,  found  a  two-room  apartment, 
no  electric  refrigeration — only  heat — rent,   $60. 

This  rental  situation  has  gotten  to  the  point  that  we  Govern- 
ment people  are  forced  Into  filthy,  dirty  places,  and  made  to  pay 
thMe  terrible  rents  while  these  property  hogs  are  reaping  a  harvest 
from  us,  and  after  the  rent  Is  paid  you  have  nothing  left  in  case 
of  sickness  or  other  unexpected  expenses.  It's  an  outrage  to  have 
such  a  practice  continue,  and  rurely  there  la  something  some  of 
you  people  In  Congress  can  do  to  curb  these  unreasonable  rents 
and  make  these  property  owners  come  down  within  the  means  of 
an  average-salaried   person. 

There  has  been  one  Investigation  after  another,  and  that  seems 
to  be  as  far  as  It  goes.  I  appeal  to  you  In  the  name  of  every  Gov- 
ernment employee  In  this  District  of  Columbia  For  God's  sake  do 
something  and  put  a  stop  to  this  highway  robbery. 

Hoping  that  this  may  meet  with  your  approval,  I  am. 
Very  respectfully, 

Marti  P    Mowk 
(1208 — Navy   Department). 

1815  S  Street,  NW., 
Washington,  D.  C,  February  6,  1938. 

Re:  Rental  Increase,  1815  S  Street.  NW. 

Mrs.  Mart  T    Norton, 

Chairman.  Honse  District  Committee. 

House  of  Representatives,   Washington,  D.  C. 

Mr  Dkab  Mas.  Noktow:  The  tinderslgned  Is  a  tenant  In  the 
above  apartment  house  of  which  F.  M.  Pratt  Co.,  Inc.,  Is  agent. 
Attached  hereto  Ls  copy  of  a  letter  received  January  31,  1936, 
similar  copies  of  which  have  been  given  the  other  tenants  in  said 
apartment  house. 

A  telephone  call  was  made  to  the  offlce,  since  no  plausible  rea- 
son was  given  for  raising  the  rent,  asking  Just  why  this  step  was 
being  taken.  I  was  advised  Is  an  unbuslness-Ulie  manner  by  an 
offlclal.  who  was  said  to  be  Mr.  Pratt,  "We  Jtost  want  more  money.** 

If  there  Is  anything  you  can  do  In  this  matter,  or  any  advice 
that  you  can  give,  I  will  be  grateful  to  you.  I  feel  that  the  rent, 
which  I  am  paying  for  a  one-room  apartment,  is  unreasonable; 
then  to  receive  a  notice  to  the  effect  that  It  Is  being  Increased 
seems  to  be  taking  an  unfair  advantage  of  the  tenants. 

Your  advice.  If  deemed  advisable,  will  be  kept  confidential,  and 
any  as.<:l6tance  appreciated. 
Very  truly  yours, 

GLADTS    K.    AtJOUSTIK. 

F.  M.  Pratt  Co..  Inc., 
Woshfnprfon,  D.  C.  January  30.  1938. 
Re:  Rental  adjustment,  apartment  no.  304,  1815  S  Street  NW. 
Miss  Gladys  AuctrsTiN, 

i4pcrtmenf  No.  304.  1815  S  Street  NW., 

Washington,  D.  C. 
Dear  Miss  ArcrsriN:  Please  be  advised  that  we  have  been  re- 
quested by  the  owner  of  the  above-captloned  premises  to  advise 
you  that  the  monthly  rental  on  these  premises  will  be  adjusted 


to  $32  50  per  month,  beginning  with  the  rent  due  March  1,  1936, 
foi  the  month  ending  March  31.  1936 

In  view  of  the  present  conditions  and  considering  the  location 
and  desirability  of  this  property,  we  feel  that  this  adjustment  Is 
very  fair. 

You  are  therefore  requested  to  execute  the  enclosed  monthly 
rental  agreement  and  return  same  to  this  offlce  at  your  earliest 
convenience. 

Yours  very  truly, 

P   M    Pbatt  Co  .  Inc.. 
By  F    M    Pratt,   President, 

DBcsMsa  10,  103S, 
Hon    Mart  Nobtow, 

Member  of  CongrrsK.  House  of  Represent atit^e$, 

Washington,  D.  C 

Drar  Mrs.  Nobttjn  In  reading  over  the  Washington  papers.  I 
nou-  that  you  are  interesting  yourself  in  the  rent  problems  In  ths 
Dutrlct,  and  felt  that  my  case  might  Interest  you,  as  I  feel  that 
It  Is  a  partlrularly  glaring  example  of  exhorbltant  rent 

My  huhband  was  appointed  to  a  position  with  the  Securities 
and  Excliange  Commlssior  about  3  months  ago  and  I  came  down 
for  a  few  days  with  the  intention  of  renting  a  furnished  uport- 
ment.  I  tramped  from  one  end  of  Washington,  and  outlying  dis- 
tricts, to  the  other  without  finding  a  single  a(>artment  at  a 
reasonable  rental,  or.  In  fact,  at  any  rental  I  found  exactly  two 
vociiiK  Irs.  one  of  which  was  refused  to  me  because  of  my  youna 
»on  FinaUy  in  de^jierallon  1  took  the  one  I  now  have  two  rooms, 
a  nmoJl  kitchen,  and  bnth.  and  the  rent.*]  u  $116  j)er  month,  and 
we  were  roinpellprt  to  mgn  n  years  leH*c  in  the  bargain,  which,  in 
my  opiiiiot),  is  nothing  mors  than  gouging  On*  and  electricity  is 
included  in  the  rent 

Tlie  ajdirtriier.t  l*  in  a  court;  we  never  see  the  sun.  finding  It 
necewiury  to  have  the  lights  turned  on  all  day  long  In  fact  we 
can't  even  see  the  btreet  from  our  rooms  because  of  a  long  rcxif 
over  the  lobby  (Just  below  our  windows.  TThs  furniture  is  old  und 
of  the  very  cheapest  quality.  No  linens,  dishes,  or  silver  are 
supplied. 

But  the  worst  of  all  Is  the  fact  that  I  firmly  believe  that  living 
here  is  positively  unhealthy,  as  the  baby,  who  never  hud  a  cold 
In  all  his  4 '4  years  of  life,  has  been  conitantly  siifferlng  with  a 
cold  since  we  live  here,  and  I  have  no  doubt  that  It  Is  due  to 
the  stuffy,  poorly  lighted,  and  badly  ventilated  apartment. 

Since  the  rental  we  are  paying  Is  well  over  a  third  of  my  hus- 
band's monthly  salary,  and  Isn't  worth  anything  like  that'  price, 
you  can  readily  understand  how  welcome  the  news  of  your  interest 
in  the  rent  situation  was.  and  I  felt  that  If  I  wrote  to  you  you 
might  possibly  have  a  solution  to  our  problem.  Anything  you 
can  do  will  certainly  be  greatly  appreciated  by  me. 
Very  truly  yours. 

Maris  E    SPRAcrrR, 
Apt.  213.  1025  Connecticut  Avenue, 

Washington.  D.  C. 

1830  K   Street  NW.,   Apartment   607. 

Washington,  D.  C.  November  8,  1935. 
Hon.  Mart  T.  Norton, 

House   O^.ce  Building.  Washington.  D.  C. 

Mt  Dear  Mas.  Norton:  As  you  are  chairman  of  the  District  of 
Columbia  Committee  of  the  House  of  Representatives,  I  am  taking 
the  liberty  to  address  this  letter  to  you. 

I  know  you  are  very  much  Interested  in  the  welfare  of  the  resi- 
dents of  the  District  and  that  you  worked  so  hard  last  year  to  get 
some  legislation  enacted  by  Congress  to  protect  tenants  from  the 
high  rents  which  have  been  Imposed  upon  them  by  tbe  real-estate 
people  and  property  owners  of  Washington.  We  were  all  so  sorry 
that  in  the  closing  days  of  Congress  pressure  was  brought  to  bear 
by  the  real-estate  board  to  prevent  such  legislation  from  becom- 
ing law. 

I  have  personally — with  many  hundreds  of  others — been  one  of 
the  victims  this  past  summer,  and  am  writing  this  to  urge  you 
and  others  Interested  to  again  present  this  matter  at  the  opening 
of  the  next  Congress. 

I  live  at  the  above  address  and  have  for  the  past  15  months.  I 
am  alone,  have  a  very  small  one-room.  bath,  and  puUman  kitchen — 
by  this  I  mean  It  Is  only  large  enough  to  stand  in  and  without 
any  window — ^for  which  I  paid  $35.50  per  month,  which  was  all 
It  was  worth.  Last  June  the  building  was  sold,  and  since  that 
time  It  has  been  in  the  hands  of  new  agent?  as  well — McKeever  & 
Co.,  of  this  city.  The  1st  of  October  we  were  notified  that  be- 
ginning November  1st  rents  would  be  advanced  20  percent.  This 
I  consider  an  exorbitant  rent  for  that  type  apartment — a  monthly 
rental  of  $42.50.  We  not  only  were  notified  of  a  raise  in  rent,  but 
all  tenants  either  forced  Into  signing  a  yearly  lease  or  asked  to 
move  out.  In  many  cases  the  agents  have  been  very  disagreeable 
about  It.  Last  night  onJy  one  lady  tenant  who  had  not  signed 
her  lease,  but  who  had  paid  the  advanced  rent  and  said  nothing. 
was  notified  by  the  offlce  that  unless  she  signed  her  lease  by 
Saturday,  November  9  they  would  con5lder  that  she  Intended  to 
move  and  they  would  rent  her  apartment  to  someone  else. 

I,  for  one.  spent  nearly  everv-  moment  I  could  during  the  month 
of  October  trying  to  locate  elsewhere.  The  whole  thing  seems 
hopeless,  though — practically  as  bad  as  during  the  time  of  the 
World  War — as  there  are  no  vacancies  any  place  Practically  every 
building  in  the  downtown  section  has  Increased  Its  rent  any- 
where from  $5  to  $10  on  one-room  apartment,  and  on  up,  ac- 
cording to  the  size  of  the  ""it      Some,  of  course,  have  been  less. 
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J.  A.  UcKrmvxB  Co.. 
W^MMnffton.  D.  C,  October  l.  193S. 
Pl^T  Shaw. 

K  Strtet  NW  .  apartment  304.  City. 
kiAOAM:   Beginning  on  the  1st  of  November  It  wUl  be  neces- 
make    a    sUght    upward    revlalon    In    the    rentala    of    the 
and  your  rent  beginning  on  that  date  will  be  the  amount 
In  the  endoaed  leaae.     Kindly  sign  the  leaee  and  ret\im 
to  the  reatdent  manager  or  to  this  olBce. 
V)ery  tnily  yours, 

J    A.  UcSjom.  Co^ 
By  H.  N.  Haatkt. 
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ully  yours. 


(liias)   DoarrTA  Tatu>a. 


UAAT  10.  1936. 
Noarrow. 

IHstrict  Committee.  V.  S.  Cmpttal, 

Washtriffton.  D.  C. 
NoBTow;   I   am  enclosing   herewith  a  letter  I  re- 
Irom  J    A    McKeever  Co 
I  been  a  resident  of   the  WUlaonia  Apartment  since   1980. 
past  several  years  my  rental  has  been  $35  per  month.     The 
lipward  reTlston"  referred  to  in  the  endoaed  letter  was  an 
of    over    20    percent.     My   rent   waa   raised    from   935   per 
43  943.60  per  month, 
not  feel  that  It  was  at  all  necaaaary  to  Increase  the  rent 
apartment     building,     and     we     will     appreciate     your 


TbAn|Uiic  you.  I  am 

Uully. 


NW,  WaA^tn^ton.  D.  C. 


PxocT  Shaw. 


WASHUfSTOM.  D.  C  August  li.  1935. 

NOATOW, 

Of  Repitsentutives.  Washington.   D    C 

Mas.   Noaroif-    After  reading   In   Monday's   Star  that   you 

would    not    call    up    the    bill    to    revive    the    rent    com- 

I  am  encloelng  this  adverttaement  from  Saturday's  Star. 

p^artment  was  rented  to  a  friend  of  mine  less  than  2  years 

946      Last   fall  the  rent   was   raised   to  947  50      Lsst   week 

nt   moved   out   and    here   is   the   proof   that   the   rent   has 

to  965.     Now,  don't  you  think  we  need  a  rent  com- 


tera 
rs  ised 


Congresa 


from  this  same  tbnn  and  I  am  sure  they  are  only  waiting 
to  adjourn  before  they  raise  the  rent  on  every  apart- 


Workfng  people  can  no  longer  find  a  place  to  live  at  a  reaaonAble 
rent 

I  hopje  for  the  sake  of  the  low-salaried  people  that  Congreas  will 
th  s  bill  and  not  drive  me  and  others  to  live  In  a  neighbor- 
hood u:  iflt  for  decent  people 
Iqoure  reapectfully, 

(Mrs  )    S.   A.  Whipv 
[Evening    Star.    Aug.    10.    1935] 
4403  k4th  Street.  N  W      Two  rooms,  kitchen,  bath.  955.     Electric 
refrlgerfitlon.     (This  refrigeration   Is   not  on   the  bouse  current.) 


Aptrtment 


I«r 


Kmott, 
«4.   321 


H    QsAST  CkiaA  A  Co.. 
Wmtfiington.  D.  C,  Mf  31.  1935. 


Nineteenth,  Street   NW.. 

Washtngton.  D.  C. 
MAi>AM:  This  Is  to  advise  thst  I  Am  adjusting  the  rental 
for  the  Cambridge  Apartiaenta.  and  that  beginning  July 
the  rental  of  the  apartment  which   you  occupy   will   be 

month, 
to  take  this  opportunity  of  expreaalng  to  you  my  appre- 
of  you  as  a  tanant  and  trust  that  we  may  have  the  oppor- 
ii  continuing  to  aarve  you. 
VJery  truly  youn, 

H.  Gaaot  Goal 


Ml  Nt 


Smrrr  KW  .  Ar*sTiiawT  No.  1, 
Wathmgton.  D.  C,  Februmrif  3.  1934. 
Hon.  Maat  T  NoaroN, 

HoMM  of  Repreaentativet. 

Dbaa  Maa  Nostom  As  you  Are  mAktn|  a  private  Inee^lgAtloe  of 
the  rent  situation  here  in  the  District.  I  am  enclislng  a  oopy  oi  a 
letter  received  by  me  as  a  notiflctlon  of  An  Increese  in  my  rent, 
foryour  inlormatlon  in  this  conaactlon. 

Tnu  repreeents  an  Increase  of  M  percent  over  ths  original  rent 
for  one-room,  kitchenetu.  and  bath  apartment  on  the  back  of  the 
building.  Tbe  front  apartments  were  inoreaead  even  more  I  had 
just  recovered  from  rather  a  severe  lllneas.  following  an  operation 
At  the  Ume,  AOd  was  unable  to  do  much  looking  around  for  a  more 
reaaonAble  plAce.  There  were  no  vacancies  in  sny  small  apartments 
naar  me.  As  a  result  I  found  it  necessary  to  take  a  bachelor  apart- 
mant  in  the  same  buildii^renting  for  940  per  month,  which  had 
been  increased  from  930.  This  consists  of  one  room  axul  bath,  with 
lights,  telephone,  etc..  eitra  This  U  more  rent  than  I  can  afford 
to  pay,  but  as  you  probably  know,  the  city  U  so  overcrowded  that  It 
is  next  to  Impoeslble  to  dnd  anything  in  a  convenient  location. 
This  is  what  the  real-estate  people  are  taking  advantage  of. 

I  trust  that  some  way  may  be  found  to  have  the  renu  of  Wash- 
ington reduced,  so  that  the  small -salaried  people  may  be  able  to 
have  living  accommodations  at  reasonAble  rates. 

Very  Mncerely  yours.  ^^^^  ^^  ^  ^^ 

1430  Haavaao  SrazzT  NW.. 
Washitigton.   D.   C.   January   22.   J93S. 
Hon.  Maat  T    Norrow. 

Chatrman.  House  District  Committee. 

House  Office  Butlding.  Wasfiington.  D.  C. 
Dkaa  Madam:  I  am  writing  to  you  to  ask  you  to  pleaae  help  the 
people  who  rent  apartments 

It  Is  imperative  that  I  move,  and  for  3  months  I  have  been 
searching  for  a  three-room,  kitchen,  and  bath  apartaaent.  I  de- 
mand a  clean  apartment,  and  it  must  be  in  a  reapectahle  neigh- 
borhood. I  have  a  boy.  and  I  don't  want  blm  to  play  with  any 
"Ttjm.  Dick,  or  Harry  "  I'm  not  a  snob — far  from  It — but  I  want 
my  boy  to  be  a  good  American  cltiaen. 

We  can't  pay  966-965.  I  don't  think  I  am  unreasonAble  in  ez- 
pscting  to  pay  940      Unfurnished,  at  that. 

I  certainly  am  hoping  you  will  really  take  some  drastic  stepa 
and  demand  a  change,  as  we  certainly  are  "betting  on  you.  "  You 
are  our  only  hope.  If  you  will  help  us.  there  certainly  will  be 
many  grateful  Washlngtoniana. 

Dont  forget.  "What  benetlu  one  beneflU  Ail",  and  the  "Hill" 
people  will  also  get  a  reduction  in  their  rents. 

Hopeful,  Mrs.  D.  Chium. 

DrmoiMCTON   ArAAncKMTS.   No    32. 

1754  Lanier  Place  NW. 
Hon.  Maat  T.  Noatow. 

No.  343.  House  Office  Buildinf. 

Mt  Dkaa  Mas  Nocton:  You  A«ked  for  InformAtlon  concerning 
rcntA. 

My  husbAnd  gets  92S  73  per  week.  We  (>ay  950  per  month  rent. 
That  leaves  910  for  grocerlea.  which  includes  the  milk.  60  cents  a 
month  for  the  paper  The  remainder  of  the  income  must  provide 
92  50  for  gas  and  electricity  and  church  giving,  clothes,  doctors,  and 
other  emergencies,  also  two  91  pafses 

We  are  five  In  family.  2  adults  and  3  children,  ranging  from 
8  to  14      All  three  children  attend  school. 

All  the  economic  budgeteers  say  only  one-third  of  the  Income 
should  be  spent  on  rent  We  spend  a  little  more  than  half.  In 
the  rent  we  have  heat,  water,  and  Frlgldalre  The  apartment  la 
well  kept,  but  old 

We  had  to  take  an  apartment  We  couldnt  rent  a  five-room 
house  anywhere  within  the  District  line  for  lees  than  975  or  985 
per  month,  and  then  we  would  have  had  to  furnish  heat,  light, 
and  Ftigldaire  eztnt. 

We  have  three  rootns  bealdee  the  kitchen  and  bath.  Kvery  room 
baa  to  have  bed.  We  have  fairly  good-alxed  rooms.  So  many 
houses  are  not  big  enough  for  a  family  of  five,  even  if  the  rent 
were  not  prohibitive.  I  think  Wa-shington  should  nvakp  provisions 
for  families  of  five  so  that  rent  would  be  for  at  lea«t  940  a  month. 

In  many  of  the  leading  cities  of  the  United  States  a  five-room 
houae  with  modem  coBWDlences  can  be  had  for  926  or  930  a 
month  I  kix>w  that  for  a  fact  because  my  husband  worked  on 
tbaae  relief  schedules — eeveral  cities  abowed  modem  houses,  five 
rooms.  936  a  month. 

A  five- room  hou.se  last  year  could  be  had  for  960  and  some  sls- 
room  houAea  were  available  last  year  at  966.  but  houses  that  rented 
960  laat  ye«r  have  been  boosted  to  960  And  976 

I  think  the  rents  should  be  niAde  to  go  down.  The  lAndlordA 
should  be  (Compelled  to  lower  rents.  People  here  in  WsAbington 
think,  oh.  well,  they  Are  working  for  the  Oovemment  And  they 
must  have  some  place  to  live  so  we  will  ask  whatever  we  want  and 
they'll  have  to  pAy  it. 

Yours  sincerely,  hoping  you  mAy  And  some  sstlsfactory  solution, 

Mrs.  I.  D.  Johnston. 

1754  Lanier  Place. 

WASHlKCTOif,  January  29.   193S. 
Mr  Dkaa  Maa.  Nobtok:  I  do  wish  you  would  see  the  rents  to 
be  lowered  In  this  city  real  soon  as  I  am  living  in  the  North weat 
and  have  no  convenience  for  my  money — the  rent   I   am  paying. 
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I  have  three  room«.  no  private  bath,  no  sink  for  cooking  In  my 
rooms.  I  have  to  get  all  the  cooking  water  in  the  bathroonx 
which  you  know  is  not  sanitary,  not  healthful,  and  have  to  pay 
915  a  room,  unfurnished.  You  know  t^sat  \n  a  rldlculmif<  price 
for  unfurnished  rooms.  Five  or  elgfit  clollar-i  for  one  unfurninhed 
room  should  be  more  than  enough  to  charK''  poor  peaplf.  and  I 
know  some  that  have  two  rooms  have  to  pay  the  nn.me  115  for 
one  unftirTii*lv«vi  r<-«  m  j.lra/ir  and  I  toll  you  from  Fourth  anrt 
D  Streets  NW  to  Jt  Hi-rr'.  M\'..  the  same  on  Third  Street  NW. 
are  charging  the  «mj.  >  n.Miirv  and  no  convenience  at  all,  Pl«A«a, 
dear  madAm.  ar><-  Umi  v.e  kfi  more  convenience  And  leaa  rent 
to  pay,  ftom  Third  anrt  D  Street  KW  to  Third  and  H  Street  KW. 
ATA  lATge  roimire  hr>ti»<»i(  »nd  they  make  tbe  poor  people  pey 
whatever  they  l!k«-  (jt  hnvf  no  T(K>mn  They  elalin  they  hav*-  high 
taxes  to  pay  Why  two  or  three  rooms  st  915  a  room  would  pay 
all  tbe  taxes  and  gas,  light,  and  electric  Ughu,  and  thfn  ihcy 
have  money  left  over- plenty  of  It-  and  they  ununJly  have  the 
beat  floor  tbeniselves — first  floor.  Please  twt  that  our  unfurnished 
rooms  will  cost — I  say  about  96  or  98  for  a  room  unfurnished 
Yours  reapectfully, 

A  Ctttzen. 

1401    FaIHMOITT  STlBtT  NW.. 

Washington,  D.  C.  January  19,  1936. 
DSAR  Mrs  Noiton:  I  am  glad  to  learn  from  newspaper  reports  that 
you  plan  to  take  some  action  to  improve  the  rental  situation  In  the 
District.  I  am  writing  to  you  especially  to  bring  to  your  attention 
the  situation  existing  relative  to  the  smaller  apartments.  The 
smaller  apartments  are  in  much  greater  demand  than  the  larger 
ones,  and  property  owners  knowing  that  these  apartments  can  be 
readily  rented  if  vacated  make  no  effort  whatever  to  keep  them  In 
a  livable  condition.  There  Is  such  a  scarcity  of  small  apartments 
that  they  refuse  to  make  any  repairs  whatever  without  raising  the 
rent  Ave  or  ten  dollars.  They  say  they  can  get  at  least  910  more 
for  It  If  you  move  out  I  know  from  others  and  from  looking 
around  that  when  an  apartment  Is  vacated  that  the  rents  are  put  up 
so  high  that  the  people  of  average  salary  cannot  pay  them.  The 
high  rents  paid  In  dilapidated  old  buildings  is  appalling.  They 
take  advantage  of  the  tenant  because  they  know  they  cannot  find 
another.  This  Is  the  situation  that  confronts  me  In  an  apartment 
I  rent  from  the  Ellas  properties,  1401  Fairmont  Street,  and  prac- 
tically all  tenants  of  small  apartments.  They  are  a  little  less 
Independent  with  the  larger  ones,  as  they  are  hard  to  rent.  Those 
are  the  figures  from  which  they  base  their  percent  of  raising  rents. 
I  feel  that  a  rent  commtselon  is  the  only  thing  that  will  remedy-  a 
situation  like  thU. 

Very  truly  yours,  Halltx  C.  Bear. 

1460  Ihvino  Strxtt  NW.,  Apartmitnt  508. 

January  17,  1936. 
Dear  Chairmam  Norton:    I  am   interested   In  your  program  on 
rentals. 

I  wish  to  state  I  live  In  a  small  apartment  at  the  above  address 
and  pay  937.60.     Rents  are  entirely  too  much  In  the  District. 
It  seems  they  are  taking  advantage  of  the  crowded  city. 
There  Is  no  service  here  and  the  place  is  not  kept  up.  having 
filthy  steps  and  elevator. 

Any  time  I  shall  be  glad  to  have  mine  Inspected. 
I  went  to  the  west  coast  and  realized  when  I  returned  how  they 
take  advantage  here. 

Tlianklng  you  for  yotir  interest. 

Respectfully,  (Miss)   Blanche  Ridcewat. 

Washington,  D.  C.  January  14,  1936. 
Hon.  Mart  T.  Norton. 

House  of  Representatives,  Washington,  D.  C. 
DCAR  Mrs.  Norton:  I  read  with  interest  of  your  plan  to  Investi- 
gate hleh  rents  In  the  District. 

Something  ought  to  be  done  to  curb  Washington  landlords.  I 
pay  945  per  month,  not  Including  gas  and  electricity,  for  a  one- 
room,  kitchenette  anartment  on  the  first  floor.  An  adjoining 
building  cuts  out  all  light,  and  It  is  necessary  to  use  electric  lights 
constantly.  A  reasonable  rental  for  this  apartment  would  be  930 
a  month  The  rental  agent  Is  Jesse  H.  Hedges. 
Accept  our  thanks  for  your  intercession 

Sincerely.  Etn.A  C.  WHrrx. 

1750  Sixteenth  Street  NW. 

The  Whtte  Hottse. 
Washington,  January  14,  1936. 
Hon.  Mart  T.  Norton. 

House  of  Representatives,  Washington,  D.  C. 
Mt   Dear  Mrs.  Norton:   May  I  add  my  voice  to  the  Increasing 
number  of  protesting  cltiroos  whose  apartment  rents  have  always 
been  reasonably  high  In  proportion  to  the  standard  Government 
salary,  but  which  during  the  past  6  months  have  been  Increased? 

My  one-exposure,  one-room,  very  amall  kitchen,  bath,  and  balcony, 
up  to  October  1.  rented  for  942.50,  and  now  stands  at  $47.50.  For 
this  amount  the  new  owners  appear  unwilling  to  make  even  the 
slightest  Improvement,  and,  of  course,  will  not  consider  redeco- 
ratlon. 

Some  action  surely  should  be  taken  to  prevent  the  necessity  of 
those  people  who  wish  a  clean,  convenient,  and  high-type  apart- 
ment finding  it  necessary  to  pay  over  one-third  of  their  Incomes 
for  it. 

Very  Alncerely  yoiirs,  Claire  W    Sims. 

1»30  K  Street  NW.,  ApanmerU  602. 
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1801  Arconnt  Placx  KW., 
Washington,  D.  C,  January  13,  1936. 
Hon.  Madam  Mart  T.  Norton 

Chairman,  House  District  Committee. 

Hoiue   of   Reprenentattie:*.    Washington.    D     C 

Dr.AR  Mrs  Norton  As  the  local  nrw»<paper»i  have  recently  car- 
rird  uriifieR  covering  your  interest  In  the  rental  Mtuation  existing 
In  ihi).  my,  1  wlatl  to  supply  you  with  the  following  facts  in  eon- 
nectu  n  with  my  own  exprrimcT 

About  2  yrnr*  rk"  I  approached  the  proprietor  of  the  Chalfonte 
Ajiftrtrnfr,'  H  \ifr  Co.  locHird  at  1001  Argonne  I'lar*  NW  ,  and 
ndviwd  ti.H-  iiir  nimrtmeni  1  oocuplcd  was  very  obJecllot;abU'  on 
acc^'Ui.!  ')f  :.(  i^e  b(  :nK  siluatrd  directiy  over  the  boiler  room  and 
I  f»-  t  the  rrr.t  v, n.  i  xcerv-Wf  and  would  be  compelled  to  move  unles* 
a  retlucrion  wa.'  !..tidf>  m  the  rent  A»  an  outcome  of  that  confer- 
ence h  new  rcTiVti  b.utl^  was  agreed  upon  tm  fair  for  the  apartment 
I  occupy.  Tl;i«  arrangement  coniinufd  in  cITect  luitll  1  received 
notice  the  latter  piirt  of  Itust  Au^^oM  the  notice  being  timed  with 
tJic  Rdjournment  of  Congrcib-  -ti.at  beginning  Octt->ber  1  a  new 
schedule  of  rtnts  would  go  Into  eflecl,  m  my  case  amounting  to 
an  increase  of  27  percent. 

Naturally  I  protested  this  excessive  lncrea.se,  advising  the  pro- 
prietors that  we  had  agreed  upon  a  fair  rental  end  quote  the  fol- 
lowing from  a  letter  I  wrote  them  at  that  time; 

"What  Is  the  necessity  existing  at  this  time  of  forcing  esablished 
tenants  of  the  Chalfonte  to  seek  other  living  quarters  or  elie  sub- 
mit to  Increase  of  27  percent?" 

To  briefly  state  the  case,  I  continued  my  occupancy  of  the  apart- 
ment under  the  Impression  that  relief  would  be  a^orded  the  op- 
pressed tenants  at  the  next  session  of  Congress 

I  may  state.  In  my  opinion,  many  complaints  of  Injustice  would 
be  brought  to  the  attention  of  the  proper  authorities  if  the  rentors 
of  Washington  were  not  afraid  of  bf;lng  blacklisted  or  other  re- 
prisals taken  by  landlords. 

The  above  facts  are  submitted  with  the  hope  that  they  may  be  of 
assistance  in  bringing  about  a  condition  which  will  be  equitable  to 
both  the  lessor  and  lessee. 
Sincerely  yours, 

J.  I.  La. 

Hotel  Annapolis. 
Washington.  D.  C.  Uarch  26,  1936. 
Hon.  Mart  T.  Norton. 

Chairman  of  the  District  Committee, 

House   of  Representatives,    Washingrton,   D.   C. 
Dear  Mrs.  Norton:   The  impudence  of  Representatives  Blantok 
and  Taber  Is  inconceivable. 

I  am  a  Government  employee,  and,  like  thousands  of  others,  a 
victim  of  the  greed  of  the  landlords  of  this  city. 

During  the  last  3  years  I  have  been  renting  a  room  at  the 
Hotel  Annapolis,  paying  $45  a  month.  Last  January  a  crowd  of 
racketeers  from  New  York  (ex-managers  of  the  Manger  Hotel  In 
New  York)  took  possession  of  the  Annapolis  Hotel,  and  a  month 
after  all  rents  were  increased  from  25  to  50  percent.  My  room 
rent  was  increased  from  945  to  965.  Accommodations  in  Wash- 
ington today  are  exploited  by  racketeers  with  kid  gloves,  taking 
advantage  of  the  large  number  of  Government  employees  resid- 
ing in  the  city  and  the  great  influx  of  transients  to  the  Capital 
during  the  spring  season. 

Your  ft^ht  on  behalf  of  the  people  of  the  District  deserves  the 
admiration,  praise,  and  support  of  ev«7  honest  and  decent  citizen. 
Respectfully  yoiirs, 

Geoeck  Gazzera. 

3430  CoNNEcncTT  Aventte, 
Washington,  D.  C.  March  26,  1936. 
Dear  Mrs.  Norton:  This  letter  is  what  I  received  the  day  after 
the  EUlenbogen  bUl  failed  because  of  Mr.  Blanton.  Monday,  the  16th 
I  wish  you  could  see  what  the  realtors  are  gouging  the  people 
from  the  States  for  $60;   a  hole  in  the  wall  and  no  upkeep  and 
minimum  taxes  the  world  over 

I  surely  hope  something  can  be  done  to  make  them  be  w>nslble 
and  not  too  greedy.  It  is  even  said  Congress  is  in  the  real-estate 
business  now.  I  think  a  committee  ought  to  visit  some  ef  these 
apartments  and  get  flrst-hand    Information. 

Hoping  for  passage  of  the  Eiienbogen  bill.  I  am. 
Sincerely, 

Httgh   J.   McLaitghlin. 
P.  8. — There  are  many  others  who  think  It  is  futile  to  fight  back. 

Dixie  Realtt  Co.,  Inc., 
Northeast  Corner  Vermont  Avenx-e  at  L  Street  NW.. 

Washington.  D.  C,  March  23.  1936. 
Mr.  Hugh  J.  McLaughlin, 

3430  Connecticut  Avenue  NW.,  No.  21,  Washington,  D.  C. 
Mr  Dear  Mr.  McLaughlin:  We  are  directed  to  Inform  you  by 
the  owners  of  the  building  that  the  rental  on  the  apartment  you 
occupy  $52.50.  shall  be  returned  to  the  1928  normal  rate  of  $60  per 
month,  effective  April  15.  1936. 

We  are,  therefore,  enclosing  lease  for  1  year  at  a  rental  of  $60 
per  month  beginning  April  15.  Will  you  kindly  sign  both  copies 
in  the  space  provided  and  return  them  to  us? 

I  win  greatly  appreciate  It  If  you  will  take  care  of  this  matter 
within  the  next  day  or  two. 
Very  truly  youra, 

F&ANCis  C.  SLficij;  President. 


M54 


1812  K.  8T««rr  NW.. 
Washin^on.  D   C.  Apartment  610.  March  25.  1936. 
Mrs.  Ma^t  T.   Ncwton, 

f  ouse  of  Representative*. 
Mt  Drjui  IKxs.  Nobtok:  May  I  commend  joxi  upon  the  valient 
fight  jo\.  have  put  forth  for  the  rent-control  bill  m  «plte  of  deter- 
mined on>o«l^oQ  from  Mr  Blantok.  It  la  encouraging  to  know 
that  aodiiaone  down  on  the  hill  la  interested  In  the  welfare  of  the 
Oovemnent  clerts.  I  have  been  in  Waahlngton  for  over  18  years. 
and  each  year  I  have  been  hopeful  that  Congnaa  would  do  some- 
•qout  the  exorbitant  rental*  here,  but  so  far  nothing  really 
done  about  it  Take  the  apartment  which  I  occupy  In 
Pen^llly  Apartment  at  1812  K  Street.  B  P  Saul  Co.  agenU 
took  the  apartment,  which  la  a  two-room,  kitchen,  and 
»p4rtment.  the  rent  was  $62.50  per  month,  exclusive  of  elec- 
aid  gas.  On  January  1.  193«.  the  rent  waa  increased  tlOJM) 
monJLh.  making  the  monthly  rental  $73.  exclusive  of  electricity 
In  addition,  there  Is  a  charge  of  $1  per  month  for  tele- 
•irvlce  and  5  cenU  for  each  call.  I  have  looked  everywhere 
mpn  reasonable  place  to  Uve.  but  so  far  have  been  unsuc- 
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asking   my   Congressman — Mr.   Osiswold.    of   Indiana — to 

this  legislation  when  It  comes  up  In  the  House   for  final 

dlspositlbn,  and  I  am  greatly  In  hopes  that  relief  may  be  had  at 


IS  of  the  outcome.  Mrs.  NoaroN.  I  wish  penooaUy  to 
for  the  Ume  and  effort  you  have  put  Into  this  lagMatlon. 
sincerely, 

HZLKN    L.   MOOKB. 


PSDEKATION   OF   AjICHll KL'ra.    EnGINKTRS, 

CHSMISTS.    Ai*D    TrCHNTClAKS. 

WOMXN'S    ACXrUART, 

Washington,  D.  C.  March  26.  1939. 
Hon.  MiiaT  T.  Norton, 

Hov9«  of  Representatives,  Washington,  D.  C. 

Aaokh  :   The  Women's  Auxiliary  of  the  Federation  of  Archi- 

iQglneers.    Chemists,    and    Technicians    wholeheartedly    en- 

joxir  active  support  of  the  rent  bill  for  the  District,  H.  R. 

W9  sincerely  hope  that  your  good  work  will  bring  favorable 


need 


vitally  Interested  in  housing  and  will  do  everything  in  ova 
secure  widespread  support  for  this  bill. 

for  a  rent-control  commission  Is  so  great  In  the  Dla- 
tts  residents  are  backuig  you  in  your  efforts  to  secure  its 

Respectfully  youra, 

laaxx  Oapin, 
Corresponding  Secretary. 

lirs.  NORTON.     I  yield  back  the  balance  of  my  time. 

Mr.  DIRKSEN.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  Pennsylvania  [Mr.  Eixmo^EH],  such  time  a5  he  may 
desire,  j 

I        THS    UOVT-CONTSOL    BUJ.    IS    FAIR    AND    NXCXS8ART 

Mr  $T.I.FnvBOGEN.  Mr.  Chairman.  I  believe  that  in  com- 
paring I  the  present  bill  with  the  previous  rent-control  bin 
for  th4  District  of  Columbia,  passed  by  the  Congress,  the 
amendinents  to  the  rent-control  bill  of  1919  have  not  been 
considered.  If  these  amendments  are  considered  It  will  be 
found  that  the  bill  now  before  the  Committee  of  the  Whole 
House  s  substantially  similar  to  the  rent-control  bill  of  1919. 
as  amnded.  and  to  the  rent-control  bill  for  the  State  of 
New  Ysrk.  as  amended.  Most  of  the  provisions  of  the  bill 
now  before  the  House  have  been  taken  either  from  the 
District  of  Columbia  control  bill  of  1919,  from  the  amend- 
ments klMreto,  or  from  the  New  York  rent-control  bill,  as 
amendM. 

•OTH    LANDLOanS    AMD   TKNANTS    ARX    PROTP-TU) 

It  is  entirely  Incorrect  to  speak  about  taking  the  property 
away  from  the  landlord.  Under  the  bill,  the  rental  must  be 
so  fixed  that  the  landlord  is  allowed  a  fair  and  reasonable 
return  upon  the  present  value  of  the  property.  Surely  no 
fair  la:idlord  wants  more  than  a  fair  return  upon  a  fair 
value  of  the  projjerty  involved.  On  the  other  hand,  the 
tenant  will  be  protected  against  unfair  and  excessive  rents. 

The  total  expenditures  of  the  commission  are  limited  to 
$50,000  under  the  bill,  und  the  life  of  the  commission  is 
ttDlted  to  3  years  under  rJie  terms  of  the  bill. 

This  bill  is  Just  and  fair.  It  is  necessary.  It  should  be 
passed. 

Mr.  :>IRKSEN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
lentlexian  from  Oklahoma  [Mr.  Nichols!. 

li£r.  ^fICHOLS.  Mr.  Chairman,  this  has  been  quite  an 
interes  ing  bill.  As  it  has  progressed  through  the  House 
there  I  Ave  been  many  sidelights  injected  into  it.  I  intend, 
of  couj^e.  to  have  nothing  to  say  about  that  one  way  or 
the  otlier.     It  Is  my  opimon,  however,  that  if  this  bill  is 


enacted  Into  law  it  win  be  one  law  passed  afTecting  the  Dis- 
trict of  Columbia  that  could  have  an  effect  upon  every  con- 
stituent of  yours  who  becomes  resident  in  this  District.  If 
there  are  any  Members  of  the  House  who  feel  they  are  not 
paying  rent  enough  in  the  District  of  Columbia,  then,  of 
course,  they  should  oppose  the  jaassage  of  this  legislation.  If 
there  are  any  Members  of  the  House  who  have  secured  em- 
plojrment  for  some  of  their  constituents  at  salaries  ranging 
from  $1,000  to  $2,000  and  who  feel  these  folks  are  not  paying 
enough  rent.  then,  of  course,  they  should  vote  against  this 
bin.  But  If  you  think  your  own  rent  is  out  of  line  with 
the  rental  you  pay  in  your  home  city,  then  you  should  give 
this  bill  a  chance  and  an  opportunity  to  operate.  If  you 
think  those  clerks  of  the  Government  are  paying  rents  ex- 
orbitant and  out  of  proportion  to  the  benefit  received  from 
the  housing  given  them  under  the  contract  then,  of  course, 
I  think  you  should  support  this  legislatiotL 

Is  it  constitutional?  This  has  become  a  very  close  ques- 
tion on  any  law  that  is  passed.  I  frankly  state  to  you  I  do 
not  know  whether  It  is  constitutional  or  not,  but  I  think  if 
I  were  to  say  it  was  constitutional  my  opinion  on  the  matter 
would  be  Just  about  as  safe  and  sound  as  the  opinion  of 
any  other  lawyer  or  Member  of  this  body.  If  the  only  reason 
you  have  for  voting  against  this  biU  is  doubt  of  its  consti- 
tutionality then  you  are  skating  on  a  thin  division,  although 
I  frankly  say  to  you  I  do  not  know  whether  it  is  constitu- 
tional or  not.  If  there  is  anything  in  this  bill  which  wiU 
make  It  possible  for  country  boys  like  me  to  come  to  Wash- 
ington and  live  in  an  aF>artment.  in  a  house,  without  paying 
five  or  six  times  as  much  for  the  same  accommodations  as 
they  would  pay  in  their  home  towns,  they  come  within  this 
bin.  So  suppwrt  it  and  let  us  pass  it  and  put  it  on  the 
books,  and  leave  the  test  of  constitutionality  with  the  courts 
which  are  so  ready  to  assume  it. 

I  can  visualize  the  situation  of  clerks  and  stenographers. 
I  have  a  couple  in  my  office.  I  cannot  pay  them  salaries 
enough  to  permit  them  to  live  in  the  way  they  have  been 
accustomed  to  live  at  home  because  they  cannot  find  a  place 
cheap  enough  to  live  in. 

The  landlords,  of  course,  say,  "We  have  Just  got  to  charge 
these  exorbitant  rates  because  our  overhead  is  so  high  on 
these  buildings  and  our  original  investment  is  so  high."  I 
do  not  know  about  that,  but  I  know  that  building  conditions 
In  Washington  surely  could  not  have  been  any  worse  than 
they  were  in  any  other  great  city  of  the  United  States.  I 
know  they  have  longer  waiting  lists  for  apartments  in 
Washington  than  any  other  city  with  which  I  am  ac- 
quainted. 

[Here  the  gavel  feU.l 

Mrs.  NORTON.     Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Umstiad.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
btU  H.  R.  11563.  declaring  an  emergency  in  the  housing  con- 
dition in  the  District  of  Columbia,  creating  a  rent  commis- 
sion tor  the  District  of  Columbia,  prescribing  powers  and 
duties  of  the  commission,  and  for  other  purposes,  had  come 
to  no  resolution  thereon. 

THK  MnCORT  OT  JEFrERSON 

Mr.  CHRISTIANSON.  Mr.  Speaker,  under  unanimous 
consent  grants  to  extend  my  remarks  in  the  Record,  I  in- 
clude an  address  delivered  at  the  Jefferson  Day  dinner  of 
the  Sons  of  the  Revolution  by  Hon.  James  M.  Beck,  president 
of  the  Washington  chapter  of  the  society,  in  Washington,  on 
April  12,  1928: 

Mr.  Speaker,  on  both  sides  of  the  House,  we  have  listened 
with  great  interest  to  the  remarks  of  the  gentleman  from 
Missouri  on  the  life,  work,  and  influence  of  Thomas  Jefferson. 

There  are  a  few  outstanding  historic  characters  that  are 
acclaimed  by  all  Americans,  regardless  of  partisan  affiliation. 

One  of  the  finest  of  aU  tributes  to  Jefferson  was  pro- 
nounced a  few  years  ago  by  our  late  colleague,  James  M. 
Beck,  who  died  yesterday. 
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I  include  Mr.  Beck's  eulogy  in  the  Record,  as  foUows: 

ADDRESS    OF    HON.     JAMES    M.    BECK 

My  fellow  members,  we  are  met  on  the  eve  of  a  great  anniver- 
sary. Tomorrow  will  be  the  one  hundred  and  elghty-flfth  anni- 
versary of  the  birth  of  Thomas  Jefferson,  it  would  be  strange, 
indeed.  If  the  Sons  of  the  Revolution  failed  to  note  the  natal  day 
of  the  author  of  the  Declaration  of  Independence.  Buch  a  com- 
memoration iB  a  debt  not  only  to  the  dead  but  to  the  unborn 

Thomas  Jefferson  was  the  moet  successful  politician  that  the 
American  Commonwealth  has  yet  given  to  the  world.  I  used  the 
word  "p>olltlclan"  In  Its  original  and  nobler  sense,  for,  as  the  late 
Thomas  B.  Reed  once  aptly  said.  "A  statesman  Is  only  a  dead 
politician."  For  a  quarter  of  a  century  he  dominated  the  politics 
of  tlii»  country  as  no  other  man  has  before  or  since.  His  extraor- 
dinary career  Is  the  more  remarkable,  for  apparently  his  equip- 
ment for  leadership  was  slight.  His  personality  h«uj  none  of  the 
leonine  majesty  of  the  greatest  of  Viriflnians,  who  Impressed  men 
as  the  aged  Lear  did  the  intrepid  Kent,  in  having  that  which  men 
obeyed,  "authority."  His  was  not  the  handsome  presence  and 
mapnetlc  personality  of  his  preat  rival,  Alexander  Hamilton,  that 
"Admirable  Crlchton"  of  our  history.  Nor  did  he  have  the  analytical 
miiul  of  John  MarskaU.  He  was  not  an  orator  like  Henry  or 
Adama.  A  shy,  dlifldent  man,  he  hated  the  "morbid  rage  of  de- 
bate", rarely  spwke  In  public,  and  when  he  did  his  voice  quickly 
became  husky  and  Inarticulate  He  was  by  temperament  and  choice 
a  philosopher  and  philanthropist  and  was  most  happy  when  "far 
from  the  madding  crowd.  '  He  loved  his  garden  more  thaai  the 
councils  of  the  mighty,  and  yet,  paradoxical  as  It  may  seem,  he 
was  the  most  aggressive  and  militant  leader  of  a  political  party 
that  our  history  has  known. 

A  successful  political  career  was  furthermore  the  more  Improb- 
able In  his  case,  as  Jefferson  was  l>orn  idealist.  This  can  be  seen 
If  we  contrast  what  the  Declaration  of  Independence  would  have 
been  If  Pranklln,  Hamilton,  or  Marshall,  Instead  of  Jefferson,  had 
been  Its  draftsman.  Pranklln  would  have  restricted  It  to  a  utili- 
tarian discussion  of  the  advanta^  to  foreign  nations  of  assisting 
In  the  creation  of  a  new  government  and  weakening  the  power  of 
the  British  Empire.  He  would  also  have  enlivened  his  discussion 
of  practical  politics  with  a  touch  of  humor  which  would  have 
Increased  the  gaiety  of  nations.  Hamilton  or  Marshall  would  have 
restricted  the  declaration  to  an  analytical  statement  of  the  con- 
stitutional principle  Involved  In  taxing  the  Colonies  without  the 
consent  of  the  legal  legislators. 

Jefferson,  however,  sounds  In  the  very  opening  sentence  a  key- 
note of  such  lofty  moral  purpose  that  the  literature  of  state  docu- 
ments of  that  time  can  be  searched  without  a  fitting  parallel. 
In  an  age  when  might  made  right  and  International  morality 
barely  existed,  he  broadly  asserted  that  a  nation  which  resorts  to 
force  must  Justify  Itself  upon  moral  grounds  at  the  btir  of  the 
nations,  for  "a  decent  respect  to  the  opinions  of  mankind  requires 
that  they  should  declare  the  causes  which  lm{>el  them  to  the 
separation." 

Mark  the  word  "requires."  This  assumes  that  there  Is  a  law  at 
right  and  wrong,  which,  standing  higher  than  laws,  precedents 
and  conventions,  regulates  the  relations  of  nations  as  well  as 
Individuals.  It  avows  Its  belief  in  a  great  human  conscience 
which,  rising  above  the  Interests  of  nations  and  races,  would  ap- 
prove the  right  and  condemn  the  wrong. 

The  concluding  portion  of  the  declaration  further  recognizes 
that  even  above  the  conscience  of  mankind  was  the  Ruler  of  Na- 
tions, by  its  solemn  appeal  "to  the  Supreme  Judge  of  the  World 
for  the  rectitude  of  our  Intentions  "  Tlie  enthusiasm  of  the 
idealist  is  further  Indicated  In  the  sweeping  statement  that  It  Is 
a  self-evident  truth  that  "all  men  are  txjrn  equal",  although  no 
truth  is  less  self-evident  and,  except  In  a  restricted  and  purely 
political  sense,  it  was  not  a  reality  then  and  Is  not  now  In  this 
respect  Jefferson  was  again  a  great  human  paradox,  for  this  In- 
spired Idealist  was  one  of  the  most  practical  statesmen  of  his  or 
any  time. 

Idealists  are  generally  supposed  to  be  out  of  place  In  practical 
politics.  Shakespeare's  wonderful  character  study  of  Brutus  Illus- 
trates this  by  suggesting  that  if  Caaslus,  the  practical  politician, 
had  headed  the  progressive  movement  In  ancient  Rome,  instead 
of  the  noble  idealist.  Bruttis,  there  might  have  been  a  dlSerent 
result.  The  contrast  between  the  two  characters  Is  finely  pointed 
In  the  quarrel  scene,  when  Brutus  speaks  of  the  assassination  of 
the  foremost  man  of  all  that  time  as  in  the  nature  of  a  holy 
■acrlflce.  while  Caaslus  says — like  every  practical  politician  in  a 
crisis — 

"At  such  a  time  as  this  It  Is  not  meet 
That  every  nice  offense  should  bear  his  comment." 

Did  Shakespeare  Intend  to  satirize  the  occasional  unconscious 
Inconsistency  of  some  sincere  idealists  In  this  same  scene  when 
he  makes  Brutxis  quarrel  with  Cassius  for  the  latter's  failure  to 
give  Brutus  money  to  pay  his  legions,  while  criticizing  the  methods 
by  which  Casalus  obtained  the  tainted  money? 

Jefferson's  ruling  passion  and  donUnant  characteristic  was  that 
of  the  student.  No  one  of  his  time,  with  the  exception  of  Frank- 
lin, ever  gave  so  much  of  a  life  to  Intellectual  pursuits.  Prom 
early  boyhood  until  his  latest  hours  he  remained  the  unwearying 
and  zealous  student  of  the  great  subjects  which  challenge  the 
attention  of  the  human  InteUect.  A  valued  correspondent  of  four 
great  colleges,  the  successor  of  Franklin  as  president  of  the  Ameri- 
can  Pbilosophlcal   Society,   he   crowned   Ms   most   useful   life   by 


founding  the  University  of  Virginia,  upon  lines  so  broad  and  cath- 
olic as  to  anticipate  many  of  the  most  valued  Improvements  in 
education.  Art.  music,  literature,  history,  politics,  science,  agri- 
culture, phlloeophy,  religion,  all  engaged  his  thoughts,  and  of 
these,  the  great  library,  which  in  the  da3rs  of  his  poverty  he  waa 
compelled  to  sell  to  the  Government,  Is  a  demonstration.  In 
those  days  men  did  not  buy  books  as  decorative  fximlttire,  but 
each  book  was  bought  to  read   and  study. 

It  required  16  wagons  to  transport  his  10.000  books  to  Washing- 
ton, and  It  was  found  that  they  were  WTitten  In  many  languages 
and  comprised  In  their  sweep  nearly  every  department  of  intellec- 
tual activity.  When  he  planned  the  great  university,  his  Idea  of 
the  ctirrlculum  was  botany,  chemistry,  zoology,  anatomy,  surgery, 
medicine,  natural  philosophy,  agriculture,  mathematics,  astronomy, 
biography,  politics,  commerce,  history,  ethics,  the  law,  the  Indus- 
trial and  the  fine  arts,  and  in  all  of  these  his  versatile  mind  took 
an  Intelligent  Interest.  Pew  men  in  recorded  history  have  been 
more  versatile.  In  this  respect  he  is  only  surpassed  in  his  century 
by  Franklin,  and  he  belongs  to  the  class  of  universal  genius  of 
which  Prrvnklin  and  Leonardo  da  Vinci  were  the  greatest  Illustra- 
tions. Here  was  a  man  who  could  supervise  a  farm,  study  nature 
like  a  scientist,  make  useful  Inventions,  draw  the  plans  for  a 
mansion  or  a  public  building  with  the  detaU  of  a  practical  archi- 
tect, play  a  Mozart  minuet  on  the  vloUn,  ride  aftor  the  hounds, 
write  a  brief,  or  manage  an  Intricate  law  case,  draft  State  papers 
of  exceptional  lmpx)rtance,  and  conduct  correspondence  with  dis- 
tinguished men  In  half  a  dozen  languages  upon  questions  of 
history,  law,  ethics,  politics,  science,  literature,  and  the  fine  arts. 
To  him  the  ancient  cla«sics  were  "a  sublime  luxury",  and  he 
thanked  God  that  He  had  given  him  in  his  early  education  this 
great  source  of  delight.  One  of  his  recreations  was  the  reading 
of  Homer  In  Its  melodious  original.  His  linguistic  studies  included 
Latin.  Greek.  French.  Spanish,  Italian,  and  Gaelic.  With  his  all- 
absorbing  love  of  study,  his  unflagging  intellectual  activity,  and 
his  natural  preference  for  a  scholar's  seclusion,  he  would  have 
been  In  more  peaceful  times  a  philosopher  or  scientist  or  a 
president  of  a  college  or  university. 

The  general  tendency  Is  to  associate  the  subjective  literary  fac- 
ulty with  a  certain  atrophy  of  the  will  and  a  clouding  of  the 
Judgment.  Excessive  mental  activity  does  tend  to  destroy  the 
equilibrium  which  should  prevail  between  the  subjective  and  the 
objective  faculties  of  the  mind.  In  this  respect  Jefferson's  ex- 
traordinary career  seems  to  contradict  the  common  experience  of 
life  and  leads  us  to  repeat  oiir  inquiry.  What  was  the  secret  of  his 
unequaUed  success?  How  did  he.  the  intellectual  recluse,  become, 
in  the  apt  language  of  one  of  his  contemporaries,  "the  most  de- 
lightful destroyer  of  dust  and  cobwebs  that  his  time  bas  ever 
known?" 

I  find  that  secret  primarily  in  his  sturdy  optimism — In  the  fact 
that  he  believed  in  the  work  which  he  attempted  to  do.  In  his  own 
ability  to  do  it,  in  its  significance  In  tbe  predestined  advancement 
of  humanity,  and  In  the  ability  and  dL«posltlon  of  his  fellow  men 
to  follow  a  true  leader.  Even  these  qualities  would  have  availed 
but  little  had  not  his  work  of  establishing  democracy  synchro- 
nized with  the  spirit  of  the  times  He  was  the  most  successful 
leader  of  the  masses,  because  he  understood  their  higher  inspira- 
tions and  best  voiced  their  then  Inarticulate  voice. 

Democracy  is  still  a  prophecy,  and  of  its  many  prophets  few 
surpass  Jefferson  in  real  achievement.  This  Is  far  from  saying 
that  he  brought  about  the  democratic  era  with  which  the  nine- 
teenth century  began.  To  that  mighty  development  many  illustri- 
ous men  and  uncounted  millions  of  unknown  men  had  contributed 
in  the  long  centuries  before  the  emancipation  of  the  masses.  The 
first  American  Democrat  was  Franklin,  but.  In  that  darkest  hour 
before  the  dawn,  Jefferson  played  the  role  of  Chantecler — his 
clarion  call  to  wider  freedom,  while  not  causing  the  reddening 
skies,  yet  proclaimed  the  morn.     In  this  is  his  tran.scendent  merit. 

Prom  bis  earliest  manhood  Jefferson  best  voiced  the  spirit  of 
his  time  by  proclaiming  eternal  warfare  against  every  tyranny 
over  the  mind  of  man.  Only  9  days  before  his  death  he  again 
showed  his  unconquerable  faith  In  the  triumph  of  the  cause,  to 
which  he  had  dedicated  his  life,  when  he  wrote  for  the  fiftieth 
anniversary  of  the  great  Declaration,  upon  which  he  was  destined 
to  die: 

"All  eyes  are  opened  or  opening  to  the  rights  of  man.  Then  gen- 
eral spread  of  the  light  of  science  has  already  laid  open  to  every 
view  the  palpable  truth  that  the  masses  of  mankind  have  not  been 
bom  with  saddles  on  their  backs  nor  a  favored  few  booted  and 
spurred  ready  to  ride  them  legitimately  by  the  grace  of  God." 

Jefferson  truly  had  the  "oversoul",  of  which  Emerson  wrote, 
"the  personality  that  neither  flatters  nor  falls,  and  which  never 
appeals  from  Itself  but  believes  in  Itself.  "  It  consisted  in  that 
faith  which  can  "remove  mountains  '  and  "overcome  the  world", 
for  he  powerfully  aided  in  removing  mountains  of  old  customs 
and  habits  of  thought  and  overcame  a  world,  in  which  the  com- 
mon man  had  had  but  too  little  opportunity.  The  world  has  no 
use  for  the  half-hearted  men.  Its  prizes  are  for  those  who  throw 
their  whole  soul  into  their  work,  and  with  the  devouring  fire  of 
determination  and  energy  consume  the  obstacles  which  lie  in 
their  path.  Such  was  the  spirit  of  Thomas  Jefferson.  He  met 
responsibility  halfway.  He  rejoiced  as  a  strong  man  to  mn  his 
course. 

To  succeed  In  life,  moreover,  we  must  not  only  have  faith  in 
ourselves  and  In  our  work  but  In  our  fellow  men.  Democracy 
has  proved  a  great  leveler,  and  if  a  man  has  a  public  work  to 
do  he  had  better  not  commence  with  the  premise  that  he  Is  of 
a  superior   caste,     Jefierson   believed  passionately   in   tbe   people. 
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first  Inaugural  he  nald: 

be   any  among   us   who   would   wish   to   dissolve   this 
change  its  republican  form,  let  them  stand  undisturbed 
of  the  sanity  with  which  error  of  opinion  may  be 
where  reason  is  left  free  to  combat  It." 
already  quoted  the  optimistic  prediction  which  he  made 
oefore   his   death,    to   be   read   on    the    flitleth   anniversary 
rreat   Declaration,    when,   with   trembling   hand   but   with 
t  and  eternally  youthful  heart,   he  wrote:   ""All  eyes  are 
yr  opening  to  the  rights  of  man." 
In  the  colder  light  of  a  later  age.  his  countless  critics 
him  with  having  been   excessively  suspicious  of  his 
motives,  but  it  mxist  never  be  forgotten  that,  through- 
whole  of  his  long  public  career,  his  political  opponents  con- 
Impunged  Jefferson's  motives  and  denounced  him  as  a 
ue.   a   Jacobin,   an   atheist,    and   an   anarchist      For   many 
accepted  with  heroic  compoexire  a  greater  storm  of  abxise 
possibly  ever  visited  upon  any  public  man  In  oxir  history, 
tn  his  later  years,  his  pent-up  spirit  fo\ind    bitter  and   at 
Just  expreeslon  In  his  later  writings,  something  must  be 
to   a   proud  sptnt   who  had  for  so   many   years   accepted 
'  without    reply      If    the   f\irlous    tempest    of    his    times   oc- 
y  drove  him  from   his  true  course,  let  It  be  reixMinbered 
one  of  his  contemporaries — the  great-aouled   Waahlnf- 
remalned  true  to  the  North  Star, 
neatest   Inconsistency   charged    against   Jefferson   was   his 
of  "Louisiana" — meaning  thereby  the  whole  trans-Mls- 
reglon — In  supposed   violation   of  his  own  construction  of 
but  this  may  be  due  to  a  misconception  of  his 
and   it  Is  possible  that  If  his  critics,  comprising  In  this 
most  historians,  had  been  as  good  eoaMtkutonal  lawyers  as 
.  they  would  rteo^niat  that  JtOmnen.  in  this  greatest 
of  hla   whole   career,   was  more  conalstent  than   his 
1  lave  supposed 

jiroblem  of  acquiring  new  territory  was  a  new  one.  and  In 
the  problem  of  Louisiana,  Jefferson  was  treading  an  un- 
path.     He    appreciated    the    snormotis    Importance    of    the 

He  wrote  to  Monroe: 
he  event  of  this  mission  depends  th«  future  destinies  of 
ubilc." 
I  gain  he  wrote  to  Livingston: 

I  re  satisfied  nothing  else  wUl  secure  us  against  a  war  at  no 
period." 
ojpDonents  opposed   the  acquisition   as   In   violation   of   the 
.  and  certain  passages  In  Jefferson's  letters  apparently 
that  he  believed  that  It  would  be  better  for  the  country 
Itself  of  an  unrivaled  opportunity  to  complete  our  con- 
domain  even  If  Its  constitutionality  was  doubtful,  espe- 
he  felt  complete  confidence  In  a  subsequent  ratification 
ikcqulaltlon  by  the  American  people 
however.  Inaccurate  to  say — as  nearly  all  historians  have 
at   Jefferson    had    reached    the   definite   conclusion    that   It 
tlonal    to    acquire    Louisiana    without    a    constttu- 
4iiMiMlinent.     In  his  letter  to  Gallatin,  written  In  January 
thtia  aptly  states  his  real  conviction: 

are  right  tn  my  opinion  as  to  Mx    Lincoln's  proposition 

no  constitutional  dllBculty  as  to  the  acquisition  of  terrl- 

whether.  when  acquired.  It  may  be  taken  Into  the  Union 

Constitution  as  It  now  stands  will   become  a  question  of 

3cy      I  think  It  will  be  safer  not  to  permit  the  enlargement 

nlon  but  by  amendment  of  the  Constitution." 

word3,  Jefferson  believed  that  It  was  cotistltutlonal  to 

Louisiana  as  t^'rrltory.  but  that  It  was  of  doubtful  constl- 

to  Incorporate  It  Into  the  Federal  compact  without  an 

and  this  distinction  between   "acquisition"  and   "In- 

was  the  very  distinction   which   the  Supreme   Court 

recognized  In  the  Insiilar  cases. 

more  sagacious  than  his  critics;    and   today  this 

distinction  Is  familiar  to  us  under  which  we  hold 

I  and  Puerto  Rico  as  colonial  dependencies  without 

them  Into  the  Pt>deral  Union  considered  as  a  constltu- 
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■mgestlng  that  Mr.  Jefferson  was  never  guilty  of  in- 

a  succisasful  political  career  Is  only   too  apt  to 

at  ttmea   a  OMUpcouilse  of  eooTleiloo — yet   the   Judicious 

will  recof^nlasnat  Jefferaon  waa  as  ocnsutently  loyal  to 

political  Ideals  as  any  public  man  of  our  history,  with  the 

^(ceptlon  of  Washington. 

recognizing   his  failings  and   errors,   they  were   far  out- 

by   his   transcendent    merits.      His    Idealistic    abstractions 

tvimed  the  world  upside  down.     If  It  be  true,  and  I  think 

thut  they  have  done  a  great  deal  of  barm,  yvt  It  Is  also  true 

thpy  have  done  even  (creater  good.     They  gave  the  common 

and  Inspiration      The  level  of  the  human  race  was  ap- 

ralsed  by  Jeffersoo. 


As  one  of  his  most  engaging  biographers,  Parton  has  well  said: 
"He  defended  the  honor  of  the  human  Intellect  when  Its  nat- 
ural foes  throughout  Christendom  conspired  to  revile,  degrade,  and 
crush  It.     He  enjoyed  his  existence  and  made  It  a  benefaction  to 
his  kind." 

RECIPROCfL-TRADK   AGREEMENTS 

Mr.  BEHTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  BEITEH.  Mr.  Speaker,  it  Is  not  my  intention  today  to 
spend  much  time  in  discussing  the  pros  and  cons  of  the 
reciprocal-trade  agreements.  Both  sides  of  the  question 
have  been  hashed  and  rehashed  pretty  thoroughly  during 
the  past  few  months.  And  before  that,  so  long  as  the  United 
States  has  been  engaged  in  foreign  trade,  the  arguments 
for  and  against  the  protective  tariff  have  gone  on  uninter- 
ruptedly. 

As  usual,  when  the  argument  waxes  hot,  we  find  our- 
selves arguing  extremes  rather  than  a  legritimate  middle 
ground.  In  contradiction  to  some  of  the  more  heated  oppo- 
nents of  the  new  tarifT  amendments  let  me  state,  then,  that 
the  reciprocal-trade  agreements  do  not.  nor  ever  will,  con- 
stitute free  trade. 

There  may  have  been  a  time  when  it  would  have  been 
possible  or  feasible  for  the  United  States  to  wall  herself 
around  with  a  forbidding  protective  tartfl  and  to  exist  for 
and  within  herself.  But  American  industry  and  American 
production  have  expanded  too  fast  in  the  past  20  years  to 
make  such  a  course  anything  but  economic  suicide  today. 

I  have  noticed  a  tendency  on  the  part  of  opponents  of  the 
new  trade  agreements  to  decry  as  too  impractical  and  intan- 
glMe  for  argument  the  mooted  t)eneflts  In  international 
amity  and  good  wUL  Progress,  as  represented  by  the  air- 
plane, fast  steamship  service,  and  high-speed  trains,  has 
made  international  good  will  an  economic  necessity.  We 
are  not,  aa  some  o(  our  shouting  patriots  would  have  us  be- 
lieve, a  miniature  Mars  looking  down  in  glorious  independ- 
ence on  the  pitliul  struggles  of  interesting  but  remote 
neighbors. 

In  the  amendment  to  the  tariff  act  passed  in  1934  It  was 
stated  that  the  amendments  were  asked  for  the  purpose  of 
expaxxling  foreign  markets  for  the  products  of  the  United 
States.  Certainly  none  of  us  are  so  nationalistic  as  to  deny 
the  need  for  foreign  outlets  for  American  goods,  nor  so 
selfish  or  idealistic — depending  on  the  viewpoint — as  to  be- 
lieve that  foreign  markets  will  be  thrown  open  to  us  without 
the  granting  of  certain  concessions  for  return  trade. 

In  adjusting  these  concessions  It  has  Ijeen  the  purpose  of 
the  Government  to  prevent.  Insofar  as  possible,  the  dump- 
ing on  the  American  market  of  the  products  of  cheap  for- 
eign labor.  Since  foreign  wage  scales  generally  are  far 
below  our  own,  no  tariff  will  be  completely  successful  on 
that  score  unless  it  closes  our  markets  to  all  foreign  goods — 
an  impossible  condition. 

I  might  point  out  at  this  time  that  those  who  are  crying 
loudest  over  this  threat  to  American  wage  scales  and  the 
American  standard  of  living  are  the  very  same  people  who 
called  N.  R,  A.  efforts  to  fix  a  minimum  living  wage  com- 
munism and  interference  with  the  rights  of  industry.  They 
seem  to  have  some  difDculty  in  making  up  their  minds  on 
the  subject  of  the  Government's  obbgatlons  to  protect  Its 
citizens.  It  would  seem  to  boil  down  to  the  premise  that 
Government  interference  is  legitimate  when  it  protects  cap- 
ital but  is  revolution  when  it  protects  labor. 

Generally  speaking,  then,  the  objectives  of  the  reciprocal- 
trade  agreements  are  all  in  favor  of  American  industrr.  The 
question  is  whether  or  not  they  have  obtained  their  ob- 
jectives. 

It  Is  my  contention  that  there  are  as  yet  no  accurate  facta 
and  figures  on  which  to  Judge. 

I  should  like,  however,  to  point  out  a  few  of  the  more  obvi- 
ous fallacies  in  the  arguments  of  those  who  are  trying  to 
prove  that  the  agreements  have  fail»:^  of  their  purpose,  and 
to  take  up  some  of  tbe  points  which  they  have  so  carefully 
overlooked. 
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Those  who  hope  to  produce  national  panic  by  shouting 
from  the  housetops  a  jumble  of  incomplete  and  hastily  com- 
puted figures  to  prove  that  that  balance  of  trade  has  been 
upset  are  guilty  of  the  same  tactics  as  the  labor  agitator  who 
builds  one  case  of  abuse  into  an  emotional  crisis  that  sweeps 
the  good  and  bad  before  it  tn  a  torrent  of  mob  liysteria. 

Even  if  the  figures  were  complete,  the  quotation  of  sta- 
tistics in  whole  or  in  part  does  not  present  a  complete  pic- 
ture. There  are  too  many  inconstant  factors  in  the  world 
economic  situation  to  make  any  one  year  a  standard  of 
comparison  for  the  next. 

One  does  not  hear  our  stout  defenders  of  American  in- 
dustry calling  attention  to  the  fact  that  on  the  strength  of 
the  1930  Tariff  Act,  which  was  highly  protective,  American 
exports  to  foreign  countries  were  reduced  by  30  percent  in 
1931  and  by  another  30  percent  in  1932.  We  suspect  that 
that  is  another  disturbing  fact  that  is  to  remain  discreetly 
buried  under  the  all-embracing  blanket  argmnent  of  the 
depression. 

Do  not  think  that  I  am  underestimating  the  eflect  of  the 
depression  on  those  figures.  I  mention  them  as  a  proof  of 
my  point,  that  unless  ail  the  contributing  factors  are  con- 
sidered statistics  may  lie  more  damagingly  than  deliberate 
distortion  of  the  truth. 

As  an  example.  I  should  like  to  question  one  of  the  argu- 
ments advanced  by  the  gentleman  from  Massachusetts  [Mr. 
TreadwayI  in  his  speech  on  March  4  decrying  the  disastrous 
results  of  the  reciprocal -trade  agi-eements. 

With  grave  alarm  he  jxiinted  out  that  during  1935  Amer- 
ican imports  of  merchandise  increased  by  24  percent, 
whereas  exports  increased  by  only  7  percent.  He  blames  this 
discrepancy  on  reciprocal  trade. 

At  the  same  time,  it  is  interesting  to  note,  he  failed  to 
bring  to  light  the  fact  that  American  exports  to  Canada 
Increased  by  only  7  percent  over  1934  while  imports  in- 
creased by  25  percent.  The  figures  are  almost  identical,  yet 
there  was  at  that  time  no  reciprocal  treaty  with  Canada  in 
operation. 

Had  Mr.  Tbeadway  wished  to  present  a  more  complete 
picture  he  might  have  mentioned  the  fact  that  during  the 
same  year  there  was  a  drop  of  25  percent  in  exports  to 
Germany  and  that  that  drop  was  accompanied  by  a  rise  of 
approximately  9  percent  in  imports  from  the  same  country. 
Since  Germany  has  not  benefited  by  the  agref-ments,  she 
can  scarcely  be  condemned  on  the  strength  of  that  dis- 
crepancy. 

It  has  been  further  pointed  out  that  the  Cuban  treaty 
resulted  in  a  tremendous  increase  in  imports  with  which  the 
exports  did  not  keep  step.  Under  the  same  treaty  imports 
to  the  United  States  from  Cuba  decreased  by  $7,000,000 
during  the  month  of  November  1935  from  the  November 
1934  level,  and  exports  to  Cuba  increased  by  a  milhon  and 
a  quarter  in  the  same  month.  If  statistics  do  not  lie,  I  chal- 
lenge Mr.  Treadway  to  fit  that  into  his  picture. 

It  is  not  to  be  expected  or  hoped  that  reciprocal -trade 
agreements  will  react  favorably  on  all  industries.  But 
American  business  is  made  up  of  interdep>endent  units  and 
what  benefits  one  will,  in  the  long  run.  benefit  all.  Naturally 
the  grasping  indlv1duali.sts  find  it  difficult  to  subordinate 
their  major  Interests  to  the  common  good,  but  it  is  time 
that  we  began  to  realize  that  protection  for  the  few  is  an 
expensive  proposition  for  a  country  of  this  size. 

In  my  own  district  the  Canadian  treaty  is  the  primary 
concern.  Those  of  us  who  live  near  the  border  have  reason 
to  be  grateful  for  the  long  years  of  peace  and  friendship 
which  have  marked  the  relations  between  the  United  States 
and  Canada.  We  owe  much  of  our  past  prosperity  to  the 
absolute  security  that  is  ours  In  our  dealings  with  our 
neighbors  across  the  line.  Anything  that  tends  to  perpetu- 
ate that  security  will  of  necessity  increase  and  safeguard 
prosperity. 

A  considerable  percentage  of  the  constituency  of  western 
New  York  is  made  up  of  fruit  and  dairy  farmers  over  whose 
woes  to  many  editorial  tears  have  been  shed. 

For  the  benefit  of  the  former  I  should  like  to  point  out 
that  during  January  ol  1936  the  export  qI  fruit  to  Canada 


increased  50  percent  o%'er  the  same  period  for  1935  The 
fruit  farmers  seem  to  be  in  no  immediate  danger. 

The  threat  to  the  dairy  farmers  is  almost  equally  nebulous. 
A  survey  of  the  fluctuations  in  prices  of  dairy  jwoducts 
during  the  past  15  years  shows  that  these  prices  react  far 
more  quickly  to  the  condition  erf  business  in  the  country 
generally  than  to  any  alterations  in  trade  schedules  or  duty 
rates.  The  dalr;-  farmers  will  be  among  the  first  to  react 
to  the  general  improvement  in  conditions  that  will  follow  on 
an  expansion  of  industrial  markets. 

And  already  the  industrial  market  is  expanding.  During 
January  1936  Canadian  purchases  of  machinery  from  the 
United  States  increased  70  percent  over  similar  purchases 
In  January  1935. 

In  conclusion  I  should  like  to  quote  briefly  from  an  edi- 
torial which  appeared  in  the  Buffalo  Evening  News,  a  Re- 
publican newspaper,  relative  to  the  reciprocAl-trade  agree- 
ment with  Canada: 

If  one  argues  that  an  Increased  foreign  trade  Is  an  aid  to  recov- 
ery, one  must  ccmmend  the  treaty  negotiated  by  Secretary 
Cordell  Hull  The  volume  of  trade  between  the  two  countries  lis 
stiU  small  as  compared  with  that  which  enriched  both  nations  in 
the  years  immediately  following  1920.  A  good  start,  however,  haa 
been  made  In  the  direction  of  cloeer  trade  relation*  which  will 
beiipfit  both  parties  Although  specific  elements  may  ftnd  their 
Interests  temporarily  harmed,  the  betterment  of  both  populations 
In  general  should  reconcile  them  to  their  condition.  If  the  masses 
of  Canadians  and  Americans  can  sell  more  goods  to  each  other, 
they  Inevitably  will  buy  more  from  their  own  Industrial  and 
agricultural  producers. 

THE  COST  OF  WAR   AND  ITS  PREVENTION 

Mr,  CASEY.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  In  the  Record  by  Inserting  an  address  of 
my  colleague  the  gentleman  from  Massachusetts  [Mr. 
Conner  Y  ] . 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CASEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remark^s  in  the  Record.  I  include  the  following  address  deliv- 
ered over  the  radio  by  Hon.  William  P,  Conner y.  Jr.,  on  April 
9,  1936: 

Prlends  of  the  radio  audience,  last  Monday  we  celebrated  hero 
m  Waahlngton  and  elsewhere  in  the  United  States  what  we  now 
know  as  Army  Day. 

Thla  Is  the  day  annually  dedicated  to  those  who  are  serving 
In  the  Army  of  the  United  States  and  thcxie  who  are  attached 
to  the  Reserve  forces. 

While  we  all  pray  for  peace  to  all,  and  while  we  hope  and 
trtist  that  those  who  are  serving  In  the  armod  forces  of  our 
Nation  win  not  be  called  upon  to  engage  In  battle  it  Is  worth 
while   being    prepared,    and    well    prepared,    to   defend    our    shores. 

As  I,  In  company  with  other  Members  of  the  Congress,  reviewed 
the  Army  parade  from  the  steps  of  the  National  Capitol  my 
mind  subconsciously  recalled  the  day.  .some  19  years  Ago.  when 
I,  as  a  member  of  the  One  Hundred  and  Flr.sl  Infantry  of  the 
Twenty-sixth  Yankee  Division,  the  National  Guard  of  Massa- 
chusetts, proudly  paraded  the  streets  of  Framlngham  on  my  way 
to  the  trenches  in  Prance. 

We  Americans — yes,  the  pride  of  America — marched  proudly  to 
the  boats  waiting  to'  take  us  to  a  foreign  shore  to  engage  In 
battles  from  which  many  thousands  never  returned. 

As  a  result  of  an  insidious  campaign  of  propaganda  we  had 
been  successfully  enticed  or  cajoled  Into  a  war  on  a  foreign  soil. 
We  went  not  as  an  aggressor  seeking  the  acquisition  of  or  to 
acquire  new  territory.  We  went  not  because  we  sought  or  envied 
the  wealth  of  the  people  of  any  other  nation.  We  were  led  into 
or  Induced  to  participate  In  the  World  War  because  our  country 
had  been  led  to  believe  that,  through  otir  participating,  we  would 
make  the  world  safe  for  democracy. 

I  need  not  emphasize  that  while  those  Americans  who  served  In 
the  trenches  of  FYance,  those  who  manned  our  ships  which  made 
possible  the  safe  landing  of  our  boys  In  France,  or  those  who  gave 
up  their  lives  during  the  World  War,  may  have  protected  the  wealth 
of  the  international  bankers  of  France,  of  England,  and  some  in 
our  own  country,  that  In  so  doing  I  regret  to  say  we  unknowingly 
saddled  upon  the  people  of  America  a  debt  that  even  our  children's 
chUdren  will  still  be  paying  long  after  the  last  of  those  who  partici- 
pated in  the  World  War  have  passed  on. 

When  we  entered  Into  the  World  War  our  national  debt  was  less 
than  $3,000,000,000,  or  a  per-capita  debt  of  less  than  $30  for  each 
resident  of  our  country. 

When  the  armistice  was  signed  we  had  accumulated  a  total  na- 
tional debt  of  more  than  $25,000,000,000,  or  a  per-caplta  debt  of 
something  like  $260  for  every  man,  woman,  and  child  living  within 
our  country. 
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Ttala  0  njottry  Iom  caa  1w  made  up.  but  bow  c%n  we  er^r  mate  up 
for  the  Iom  at  the  !!▼«■  of  the  126.000  American  boys  who  wer« 
killed  oc  who  died  as  a  result  of  Injuries,  or  how  can  we  ever  repay 
tboM  34  0.000  other  Amencana  who  at  the  time  of  the  armlstlc* 
wm  Usied  «a  having  been  ia|urMl  ••  a  result  of  the  war.  many 
tbouaan'  Is  of  whom  have  since  paased  on.  due  wholly  to  the  Injurlea 
they  bad  received. 

The  u  tal  cort  of  our  entry  Into  the  World  War  Is  as  yet  unknown. 
Even  th  nigh  the  armistice  was  signed  some  18  years  ago.  we  are 
still  pajlng  for  loases  Incurred,  and  It  is  my  opinion  we  will  be 
paying  f  3r  years  yet  to  come. 

Consei  Tatlvely  It  is  estlmatiKl  by  Treasury  officials  that  our  entry 
Into  the  World  War  will  have  coat  in  money  alone  a  total  of  some 
•AO.OOO.C  OO.OOO.  or  the  equivalent  at  some  #400  for  every  one  of  the 
13A.OOO.C0O  ot  our  people. 

On  be  lalf  of  the  thousands  of  my  comrades  who  willingly  sacri- 
ficed th  ilr  lives,  and  the  thousands  of  thoae  still  In  hospitals, 
suffering  m  mind  and  body  tortured  as  a  result  of  Injurtea  received 
In  battl<  or  sickness  acquired  on  the  battlefields  of  Kurope.  I  want 
to  asaun  my  listeners  that  the  one  thought  of  every  American  who 
served  h  s  country  and  carried  the  Star*  and  Stripes  into  the  World 
War  is  Co  tnsxire  the  American  people  against  participating  tn 
another  war 

Some  nay  assume  that  it  Is  easy  to  eliminate  war  Some  will  tell 
you  thai    if  the  pruflt  is  taken  out  of  war  we  will  have  no  war 

Perha]  a  they  are  right.  But  let  me  ssk  any  person  after  careful 
consider  ttlon  to  point  to  any  nation  which  has  engaged  In  a  major 
war.  or  <he  people  of  any  stich  countries,  other  than  possibly  a  few. 
where  the  nations,  or  the  p«*of>le  of  such  nations,  were  financially  or 
morally  t>«tter  off  when  the  «ar  had  been  concluded  and  the  peace 
p*et  slgiied. 

■tettsllcs  abow  that  erery  country  engaging  In  a  major  war,  such 
as  the  ricent  World  War.  suffers  a  loes  that  Is  Irreparable,  both  tn 
Ices  of  property  value  as  w«;ll  as  tn  loss  of  the  lives  of  their  people. 

WUl  aiyone  contend  that  even  the  International  bankers  actually 
ypiAt  when  their  own  country  engages  in  a  major  war?  Bven 
though  their  investments  or  worldly  possessions  may  have  been 
eniarge<! ,  the  loss  of  their  loved  ones,  their  sons  and  daughters. 
tbeir  tM  phews  and  nieces,  those  they  loved  who  were  taken  from 
tbcm  on  the  battlefield  or  In  '.he  hospitals.  Ls  a  loss  that  no  amount 
ot  gold   rill  ev«r  offset 

while  the  profits  the  International  bankers  may  secure  out  of  a 
major  « ar  may  be  such  thst  their  worldly  possssstoDS  are  tem- 
porarily lacreaaed.  in  reality  their  wealth  is  decreased  in  that  their 
share  of  the  Nation's  increased  debt  imposed  upon  their  children 
will  tn  i»ost  cases  offset  such  temporary  gain. 

War  u  never  profitable,  yet  statistics  show  that  we,  the  people  ot 
liberty -laving.  peace-lovini{  America  have  engaged  In  wars  on 
foreign   loll  four  times  ttni-'j  we  gained  mtr  freedom  in  1T70. 

Our  p»ople  were  forced  to  make  the  wcrifices  every  war  demands 
and  enrts  almply  because  other  nations,  or  those  governing  other 
nations,  believed  that  they  were  better  prepared  for  battle  than 
were   w^ 

are  very  rmrely  dilTerent.  collectively,  than  the  average 
lit  who  oeaprtae  cr  rnaks  up  such  nations  Those  tndlvld- 
whb  are  pbyiically  fit.  those  boys  who  make  a  practice  of  dally 
■pstidtn  [  a  half  hour  or  so  in  the  gymnasium,  are  rarely  attacked, 
even  by  the  local  bullies.  Why?  Simply  because  the  local  bully 
and  ths  others  know  that  lucb  boys  are  physically  fit  and  well  able 
DOC  oolr  to  def^Ml  ttMmielres  but.  tn  addition,  most  likely  will 
damsf  the  appswinns  of  the  aggressors  before  the  battle  Is  over 

Such  boys  as  those  who  are  phyttcally  fit  are  seldom  found  to  be 
tlM  agir'essors  They  are  rot  called  upon  to  fight  bMSUM  thsy  are 
pr«pare^  to  fight  and  to  win. 

The  {leople  of  America  do  not  envy  the  land,  the  riches,  or  ths 
posssssi  >ns  ot  any  other  people.  We  have  lived  In  almoet  perfect 
harmon  r  with  our  neighbors  to  the  north  and  to  ths  south  of  us 
with  only  an  imaginary  bcundary  line  between  us. 

The  {eople  of  America  nre  better  Insured  against  war  than  the 
people  (if  any  other  nation  I  know  of  Our  forefathers  apparently 
foresaw  daxxgers  far  ahead  of  their  times. 

Ths  people  of  America  a*e  Insured  against  war  on  foreign  soil  In 
that  no  officer  of  our  Oovemment  can  declare  war  except  by  action 
of  the  Congrees  of  the  United  States.  Let  me  repeat  this  unusually 
happy  position  tn  which  cnir  people  find  themselves  insofar  as  our 
being  d  Kgged  into  a  war  on  foreign  soil 

No  of  Icial  of  our  Oovemment  can  order  or  direct  our  Army  or 
our  Navy  to  participate  In  any  war  without  a  vote  of  the  Contcress 
of  the  Tinlted  States.  Coufrtaa.  being  the  duly  elected  representa- 
tives of  all  of  our  people  w.ll  hesitate  well  In  the  future  t>eXore 
authors Ing  such  a  declaration,  to  my  mind,  except  to  protect  our 
land  anl  our  people  against  an  Invading  army  or  navy. 

Our  gTateet  danger  is  tliat  through  some  entangling  slllanres 
so-calle<i  peace  pacts — or  through  our  entry  into  the  League  of 
Nations  we  will  be  engulfed  into  a  sea  of  turmoil  among  or  with 
other  foreign  nations  and  from  which  there  Is  but  one  honorable 
eecape.  iind  that.  I  regret  to  say,  is  war.  Against  such  a  poeaiblllty 
we  can  jirotect  our  people  only  through  Congress  ref vising  to  engage 
tn  any  <  ntangllng  alliances  with  other  nations 

We  ctn  further  Insure  ounelves  against  being  dragged  Into  or 
cajoled    nto  war  by  ellnUnatlng  the  present  profits  of  war. 

Imple  nents  of  war  should  be  manufactured  by  the  Oovemment 
tn  Its  oirn  arsenals  and  In  its  own  shipyards 

It  mar.  and  it  can.  be  contended  that  those  of  inventive  gfenlus. 
who.  th  'otigh  years  of  sacrlfi«?e  and  study,  develop  Implements  or 
of  value  to  our  national  defense,  should  have  a  market 
4wn  country  for  tlM  work  of  UmIt  brain  or  their  hands. 
They  shsuld  have. 


We  can  easily  authorize  the  establishment  or  the  creation  of  a 
goremmental  agency,  which  agency  would  be  empowered  to  pur- 
chase the  exclusive  right  to  use  such  Implements  as  were  found 
ot  value.  The  creators  of  such  Implements  should  be.  and  wotild 
be.  adequately  rewarded. 

Further.  I  tielleve  that  our  people  should  acquire  and  Impound — 
now.  If  necessary — ample  stores  of  those  metals  and  supplies  for 
which  at  the  present  Ume  we  must  look  to  other  nations  in  case 
ot  need 

In  other  words,  we  should.  Insofar  as  Ls  possible,  eliminate  any 
possible  profit  to  those  who  would  cause  or  would  seek  to  drag 
us  Into  a  war  with  any  foreign  nation,  except  to  defend  our  cotin- 
try  In  case  of  Invasion. 

When  we  eliminate  the  profit  that  some  assume  there  Is  tn  our 
country  engaging  In  a  war  with  a  foreign  nation  we  will  have 
made  a  real  step  toward  eliminating  the  possibility  of  our  coun- 
try again  tielng  dragged  Into  or  cajoled  into  any  war.  Oeneral 
Sherman  well  said.  "War  Is  hell." 

EXTkNSlOW   or   REMARKS 

Mr.  ELL£NBOGEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  In  the  Record  and  to 
Include  therein  an  editorial. 

Mr.  MARTIN  of  Massachusetts.  Mr,  Speaker,  reserving 
the  right  to  object.  I  object  to  the  editorial. 

Mr  ELLENBOOEN.  I  hope  the  gentleman  will  not  object. 
It  Is  an  editorial  on  the  Wagner -Ellenbogen  housing  bill. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  the  policy 
has  been  adopted  of  keeping  editorials  out  of  the  Record; 
consequently.  I  must  object  to  the  editorial. 

AfTEX    19  YEARS 

Mr.  COOLEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Record  and  to  Insert 
a  speech  delivered  by  the  gentleman  from  Connecticut  I  Mr. 
KoprLCMANRl  over  the  radio  on  April  2. 

The  SPE.^KER  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 
I      Mr.  COOLEY.    Mr  Speaker,  under  the  leave  to  extend  my 
I  remarks  in  the  Record,  I  include  the  following  radio  addreu 
by  Hon.  Hermam  P   Kopplkmann,  Member  of  Congress  from 
the  First  District  of  Connecticut,  over  Station  WOL.  Wash- 
ington, April  2,  1930: 

We're  at  it  again 

Nineteen  years  ago  today  Woodrow  Wilson  called  ths  Congress 
of  ths  United  States  Into  extraordinary  session.  The  Nation  trem- 
bled with  fear  and  with  excitement  The  hot  breath  of  war  was 
sweeping  across  ths  United  States  President  Wilson  outlined  the 
events  that  had  led  to  ths  special  session  of  Congress  and  called 
upon  hu  psople  to  wage  war. 

Quickly  the  Congrees  hastsned  to  carry  out  what  seemed  to  be 
the  wishes  of  the  people  The  war  reeolutlon  was  drafted,  pre- 
sented  to  the  Senate.  Senator  after  Senator  mads  fervent,  patri- 
otic speeches. 

On  April  4,  1917.  the  Senate  voted  for  war.  All  next  day  the 
■ouse  of  Repreeentatlves  debated  the  resolution.  Speech  after 
speech  swept  across  the  floor,  united  in  a  clamor  for  conflict.  In 
the  early  hours  of  April  0  the  resolution  canas  to  a  vote.  The 
outcome  was  as  iwlft  and  as  sure  as  it  had  been  in  ths  Senate. 
America  was  In  the  World  War. 

Our  munitions  makers  couldn't  restrain  their  Jubilation;  our 
military  and  naval  enthiulasts  whoopeed  with  Joy;  young  men, 
boys  In  colleges  sons,  husbands,  brothers,  threw  back  their  shoul- 
ders and  strutted  about  in  eager  anticipation  of  the  days  soon 
to  come  when  they  would  be  wearing  uniforms.  Mothers,  wives. 
Bisters,  sweethearts,  fired  with  patriotic  fervor,  proudly  urged  their 
men  to  join  up.  Others  sobbed  with  fear  because  the  persons  they 
loved  most  were  going  to  battle,  perhaps  nerer  to  return. 

Only  a  smaU  cry  was  raised  for  peace.  Six  Senators  and  fifty 
Congi  uasiuen  spoks  for  peace  In  thoee  war-filled  days  FUty-flve 
men  and  one  woman  faced  political  suicide  to  ar^rue  against  the 
course  for  which  their  President  had  pleaded  Vilified,  scorned, 
burned  in  efllgy  by  their  constituents,  branded  as  traitors,  they 
found  no  praise  for  what  they  had  done.  They  had  expected 
none. 

A  few  private  citizens  also  asked  why  we  had  to  go  to  war.  why 
we  had  to  participate  in  that  carnage.  For  what  did  we  have  to 
sacrifice  our  youth?  But  their  cries  were  quickly  drowned.  Paci- 
fists were  taboo  in  those  days.  And  so  the  war  to  end  wars  was 
fought. 

Men  full  of  life  and  ambition  left  home  never  to  return.  Others 
left  and  returned  without  their  minds,  without  their  sight,  with- 
out their  health,  without  arms,  legs,  lungs.  But  the  war  to  end 
wars  had  been  fought. 

Peace  treaties  were  signed,  disarmament  promises  were  msde 
Par  a  few  years  It  seemed  that  the  war  had  been  weU  fought. 
that  Its  purposes  had  been  accomplished. 

And  then  came  the  dawn.  Depression  overtook  the  world. 
Foreign  nations  consistently  began  defaulting  on  their  war  debts. 
But  they  found  funds  to  rebuild  their  arnues  and  navies  and  air 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5459 


forces.  They  seamed  to  find  plausible  pxruses  for  rearming  Peace 
treaties.  (li«arniamcnt  aere"mfnt«  su  ^xl  In  their  way.  so  they  broke 
their  promises  and   renounced  tiielr  treaties. 

Thf  mad   mre   for   war  prepariitlon   went  on  over  there. 

And  the  grrm  found  Its  way  Into  these  Unlt«»d  St.\trs  Begin- 
ning with  1©24  the  eum  of  money  set  aside  for  the  Army  and  Navy 
began  to  '•limb  appall inirly  until  today  v.e  have  1u«t  p;i««ed  the 
largest  peacetime  apprupriatlon  bill  for  the  War  Department  and 
are  facing  the  largest  peacetime  appropriation  bill  for  the  Navy 
Department 

Wise  Benjamin  Franklin  said  that  "wars  are  not  paid  for  In  war- 
time;  the  bill  c<jmes  later  "     How  well  we  know  that. 

More  than  80  cents  of  every  tax  dollar  paid  by  you,  the  cltlzenfl 
of  this  country.  Into  the  Federal  Trrasxiry  goes  for  the  payment  of 
past  and  future  wars  We  are  develcplng  a  formidable  air  force. 
We  have  appropriated  funds  for  supp'irtlng  compulsory  military 
training  in  our  collegia,  for  Increasing  the  rrudent  force  at  Annap- 
olis and  West  Point,  for  a  larger  Navy  stronger  arsenals  within 
the  boundaries  of  thiis  Natlou,  more  bombers,  a  larger  standing 
Army,    more   o&cers 

But  these  are  only  the  ftrst  expenditures.  What  of  the  pensions. 
duabilliy  compeni>atlun&.  bonunes.  the  cost  of  maintaining  the 
VeU'rana'  Administration,  the  veterans'  hospitals  and  homes? 
Whatever  meager  benefits  the  veterans  gain  from  such  exp>endl- 
tures  are  their  rightful  due.  You  drove  them  Into  war.  They 
were  Incapacitated  in  your  service  Pensloros  for  their  widows  and 
famliles  are  only  Ju»t.  Penaloutt  for  veterans  of  the  Spanish  and 
Civil    Wars-  why    not? 

The  veterans  of  tlie  World  War  demaj.ded  and  obtained  a  bonus 
Supposed  to  be  paid  In  1&46  they  presented  such  arguments  that 
Congress  vot«d  It  to  them  Inunedlately,  9  years  before  it  was  due. 
Why  not:'     Tfxlay   they  live,    toijiorrow   they  die. 

These  pensions  and  bonuses  are  Just  a  part  of  war  expenditures 
If  we  are  goini}  to  fight  we  muBt  be  wUllng  to  stand  all  the  cost 
of   such    ftghtlikg      But,   why   fight? 

Today  we  are  definitely  preparing  for  war.  No  other  reason 
can  be  ascribed  to  the  activity  In  our  Army  and  Navy  Depart- 
ments. But  arms  ammunitions,  poisonous  gases,  battlcshlpij.  and 
air  bombers  mesm  notJilng  uiiless  we  have  the  men  to  command 
them  The  day  ir  probably  not  far  off  when  we  are  going  to  send 
a  call  to  all  the  able-bodied  young  men,  whether  they  wish  It  or 
not.   t-"  en'T  the  ranks 

TheM  vMiing  men  expert  such  a  call  But  they  are  taking  a 
ICKSoii  :ri.;ii  the  rxj)erlenrc  f^f  veteran*  of  past  wars  They  want 
some  assurance  that  flKhtint;  villi  be  made  worth  their  while 
War  will  Jef>pr\r(1ty,«-  their  future  They  have  seen  It  happen  with 
older   brothers    father*,    unclex    friends 

Today,  while  wc  arc  dtUl  at  prate,  thry  want  to  have  all  they 
can  get  out  of  life  They  know  of  the  fight  veteraru  had  to 
MULT   before   Cotwress   granted    their    pensions   and    bonuses 

Thi-y  ha\e  banded  Dieninelves  Into  a  new  veterans'  organization, 
kiu>wn  as  the  Veteraiis  at  Future  Wars.  They-  realize  the  power 
of  organi/atlon  Started  a  few  weekB  aco,  it  has  spread  into 
every  section  of  the  country,  Thsne  young  men  are  fating  the 
Inevitable.  For  some  reason.  difflcuU  to  understand,  we  are  pre- 
paring for  war  There  Is  nothing  they  can  do  about  it  They 
ars  patriotic  If  the  call  comes,  they  are  prepared  to  meet  It 
But  they  aren't  going  to  have  any  haggling  about  a  paltry  few 
billions  for  their  bonuses  and  pensions  after  the  months  of  serv- 
ice are  over.  No  sir,  they  are  demanding  payment  in  advance, 
right  now 

They  have  Issued  a  manifesto  rlalmlng.  and  I  qtiote,  "Whereas 
it  Is  Inevitable  that  this  country  will  be  engaged  In  war,  and 
whereas  It  is  by  all  accotints  likely  thst  every  man  of  military 
age  win  have  a  part  In  thin  war  ■,  they  -aemand  that  the  Gwern- 
ment  nay  a  bonus  of  11  000  to  every  male  citizen  between  the 
ages  of  18  snd  3fl  due  June  1,  I9flft,  payable  Immediately  They 
claim  and  I  quote,  "It  Is  but  exinrmon  right  that  this  bonus  be 
paid  now  for  many  will  be  killed  In  the  next  war,  and  hence  they, 
the  mont  desen-lng,  will  not  otherwise  get  the  iull  benefit  of  their 
country's  gratitude  " 

They  have  prr)vided  for  the  women  of  America,  too,  and  demand 
pensions  of  $50  a  month  for  future  wives,  and  free  pilgrimages 
to  Europe  for  future  mothers  to  view  the  future  battlefields. 
Tlie  demand  of  other  organized  blocs  on  our  Treasury  are  pea- 
nuts compared  to  this  one. 

Dally  new  poet*  of  the  Veterans  of  Future  War.s  are  forming.  I 
learned  yesterday  tiiat  a  poet  has  been  formed  In  Trinity  College, 
located  In  my  home  town  of  Hartford,  Conn. 

They  "demand  Uiat  we  go  the  whole  way.  and  pay  for  manpower 
In  advance.  Just  a,s  we  are  paying  in  advance  for  materials  In 
preparation  of  war.  If  you  think  their  argument  Ib  ridiculous, 
you  should  listen  to  the  talk  I  am  compelled  to  hear  every  time  a 
bill  Is  before  the  Congresj-  urging  appropriations  for  Uirger  armies, 
greater  navies,  more  bombers,  etc. 

On  the  other  hand,  when  the  engineers  of  the  Army  work  out 
plans  for  flood  control  that  mean  the  saving  of  lives  and  homes 
and  property,  a  most  laudable  work,  then  you  should  listen  to 
the  weighty  arguments  of  those  who  would  protect  the  Treasury 
In  the  Interests  of  the  taxpayr  and  watch  the  appropriation  bills 
for  rivers  and  harbors  slashed  right  and  left. 

They  cry  of  extravagance  because  we  clothe  and  feed  the  unem- 
ployed, because  we  save  homes,  farms,  and  businesses.  But  no 
word  of  criticism  except  from  a  few  weak  voices  Is  hesu-d  In  pro- 
test to  vast  expenditures  to  fight  an  enemy  no  one  knows. 

If  the  people  were  organized  Into  a  bloc,  demanding  their  right 
of  peace,  as  other  blocs  have  demanded  their  rights,  your  Congress 


would  think  twice  before  It  approved  these  bmions  for  war 
proprams  too  extensive  for  our  own  needs. 

What  has  America  to  fear?  The  nations  of  the  world  need  our 
friendship  as  much  as  we  need  theirs.  Except  for  a  brief  outburst, 
quickly  ended,  we  have  had  no  trouble  in  North  America.  In 
South  America  we  want  nothing.  They  want  nothing  from  us. 
Are  we  preparing  to  enter  a  Eiiropean  war?     And  11  bo.  why? 

They  talk  of  an  enemy  which  will  con:ie  to  our  western  shores 
from  Asia  and  invade  our  country.  The  nearest  nation  to  otir 
western  shores  Is  more  than  5.000  miles  away. 

We're  talking  peace  and  acting  war.  We're  crying  for  economy, 
and  6p>ending  huge  sums  of  money  increasing  our  Army  and  Navy 
uselessly.  We  glory  about  American  traditions,  and  the  first  tra- 
dition of  civilization,  peace,  is  being  flaunted  with  a  derision  which 
Is  barbaric. 

And  all  the  time  unrest  and  discontent  are  seeping  Into  the 
veins  of  this  land  of  ours,  making  madmen  and  rebels  of  our 
p>eople.  who  want  nothing  more  than  a  chance  to  work  peacefully 
and  live  peacefully  with  their  neighbors. 

Truly  we  are  emphasizing  the  wTong  American  traditions.  We're 
at  It  again,  preparing  for   war.     Why  not  prepare  for  peace? 

rNTonMA-noN  conceutong  federal  rights  of  veterans 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks,  and  include  therein  three  letters,  one 
from  Mr.  Thomas  Kirby,  national  legislative  chairman  of 
the  Disabled  American  Veterans;  one  from  Mr.  John  Thomas 
Taylor,  director  national  legislative  committee  of  the  Ameri- 
can Legion;  and  one  from  Mr.  Millard  W.  Rice,  legislative 
representative  of  the  Veterans'  of  Foreign  Wars  of  the 
United  States. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  wa.s  no  objection. 

Mr.  PATMAN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  letters: 

DiSABLro  Amcvcan  VrrrxANs  of  the  World  War, 

Washington.  AprU  9,  19i4, 
TTie  Honorable  Wright  Patmaw, 

House  of  Reprenentativai.  Washington.  D.  0. 
My  Dr.AR  Mr    Patman     Wc  arc  deeply  appreciative  of  your  letter 
of  thnnks  for  the  a»slstanre  we  were  glad  in  giving  In  the  prepara- 
tion of  the  booklet  on  Information  Concerning  Federal  Rights  of 
Veterans. 

Bo  necessarily  involved  Is  the  vast  problem  of  the  care  of  former 
service  men  that  it  is  extremely  difficult  for  anyone  to  keep  in- 
formed on  all  these  matters  However,  the  62-page  booklet  Just 
l»y(ued  as  a  reprint  of  your  remarks  in  the  Conorbsszonal  Record 
Is  so  comprehensive  and  accurate  that  it  should  be  invaluable  to 
j  veterans  and  those  advising  veterans. 

We  have  been  pleased  to  distribute  this  pamphlet  to  our  re- 
habilitation officers  everywhere  as  well  as  to  other  D  A.  V  officials 
who  are  helping  the  wartime  disabled  In  the  establishment  of  their 
claims 

Cordially  youxs, 

Thomas  Kirbt, 
Sationai   Leguiattve  Chairman, 

VrmiANs  or  Porkcn  Wars 

or    THE    VSTTLD    STATTB, 

Washington.  D.  C,  April  9.  1938. 
Hon    Wright  PuTMKtt    M    C, 

Huuxc  0/  Jteprescntative.^.  Washington,  D  C. 
Mr  Dear  Congressman  Patman;  Your  recent  letter  expressing 
appreciation  for  our  cxsntrlbutlon  of  material  and  guggcstions  for 
your  excellent  compilation  of  the  rights,  prlvUeges.  and  benefits 
available  to  veteran."  and  their  dependents  under  various  Federal 
and  State  laws  was  indeed  gratifying. 

Bo  highly  valuable  do  we  consider  this  resum*  that  we  Im- 
mediately ordered  6.000  copies  In  pamphlet  form  for  distribution 
to  our  3.500  local  posts  and  service  Dfflcers  This  pamphlet  fills  a 
lone -felt  need  and  will  prove  of  Inestimable  value  to  thousands  of 
veterans   and   their   dependents. 

The  V.  F  W.  is  deeply  grateful  to  you  for  your  splendid  service 
to  veterans 

Very  respectfully  yours, 

Millard  W.  Rice. 
Legal  Representative. 

The  American  Legion, 
National  Legislative  Committee. 

Washtr.gion,  D.  C.  April  10.  1938. 
Hon.  Wright  Patmah. 

House  Office  Building,  Washington.  D.  C. 
My  Dear  Wright:   This  Is  to  acknowledge  receipt  of  your  letter 
of  April  9.  expressing  to  us  your  appreciation  for  the  cooperation 
ir.  the  preparation  of  the  pamphlet  containing  information  dealing 
with  veterans'  benefits. 

I  assure  you  that  It  has  been  a  real  pleasure  for  us  to  Join  with 
you  in  this  matter,  and  I  take  this  opportunity  to  congratulate 
you  upon  the  splendid  results  of  your  efforts.  This  pamphlet  con- 
tains Just  the  information  that  the  veterans  throughout  the  country 
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to  hsw      It  wtTl  be  of  iTTMit  help  also  to  the  serrlce 

the  thousand*  of  posts  at  the  American  Legion.     They, 

appreciate  It.  and  I  am  ordering  a  quantity  to  send  out 

[  thank  you  for  the  iplimllil  )ob  you  have  done  and  asstire 
this  pamphlet  is  Jurt  what  veterans'  organisations  have 
m  simple  and  eoBdeaaed  form  for  a  long  time. 


SUkcercly. 


John  Thomas  Tatloi. 
Dirretor.  National  Legxalative  Committee, 


ftnd  th« 

address 


rnmssioif  to  addrjss  thx  housk 
Mr.  IkASSINGALE.    lix.  Speaker.  I  ask  unanimous  con- 
tent Uu  t  on  Tuesday  next,  after  the  reading  of  the  Journal 
disposition  of  busuiess  on  the  Speaker's  table.  I  may 
the  House  for  20  minutes. 
The  J  PEAKE31.     Is  there  objection  to  the  request  of  the 
gcnUexQin  from  Oklahoma? 
was  no  objection. 
Mr.  RlANSLEY.     Mr.  Speaker.  I  ask  unanimous  consent  to 

the  House  for  2  minutes. 
Ttoe  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentlenfin  from  Pennsylvania? 
was  no  objection. 
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THX  LATI  JAMXS   M     BKCX 


Mr.  RlANSLEY.     Mr.  Speaker,  it  is  with  deep  regret  I  an- 
nounce \he  death  of  the  Honorable  James  M.  Beck,  formerly 
a  Member  of  Congress  from  the  State  of  Pennsylvania,  and 
outs^uiding  authority  on  the  Constitution.     He  was  hon- 
legal  societies  throughout   the   world   and   was   an 
Bencher  of  Grays  Inn.  England.     Writer,  orator. 
Solicitor  General  of  the  United  States,  in  spite   of 
grefiit  record  he  was  a  modest  and  retirmg  man. 

Speaker,    the    Honorable    James    M.    Beck    will    be 

by  his  many  friends. 

^peaker.  I  ask  uniuiimous  consent  to  extend  my  re- 

)y  publishing  in  tiie  Rccoro  a  historical  account  of 

of  James  M.  Beck,  as  recorded  in  one  of  today's 

phia  morning  pai)ers. 

$PEAKER.     Is  there  objection  to  the  request  of  the 
from  Pennsylvania? 
was  no  objection. 
iiatter  referred  to  follows: 


jAMSs  yk    Bxcx  Is  DXAO  AT  75.   NoTXO  Lawtoi — LBAcrMO  CoNsrrrc- 

TTOMAi   AuTHoamr  Was  Huioinos  Soucrroa  OiNKaAL:   Sebvxo  u« 

CoMcatss—  BoKN  IN  PHiLjtoKi..rHiA:   Had  Law  CAaxza.   Fought  roa 

RzitAii,   Steicxxn  it  UzAi(T  Attack  at  Homi  ur  Catitai. 
By  Paul  J.  UcOahan 

WashiIngton.  April  13 — Jiunes  M.  Beck,  one  of  the  Nation's  out- 
standing authorities  on  ccnstltuticnal  law  and  a  sharp-spoken 
critic  of  the  New  Deal,  died  at  his  home  here  today. 

The  f(rmer  United  States  SoUcltor  Oeneral  and  Member  of  Con- 
gress frcm  Philadelphia  was  75  year*  old. 

He  died  of  a  heart  attack,  which  came  on  suddenly  as  be  moved, 
apparenJy  well,  about  the  bouse  he  had  long  occupied  at  1894 
Twenty- Hrrt  Street  IfW  Stricken  at  3.30  p.  m,  he  died  an  hour 
later 

At  bill  side  were  his  wire,  Un.  Lllla  Mitchell  Beck,  and  hU 
daugbte:  .  Mrs  Beatrice  Beck  Tuck,  with  whom  be  bad  not  long 
before  bad  Easter  dinner  .His  son.  James  M.  Beck.  Jr.  who  lives 
la  London,  was  informed  Immediately  of  bis  father's  death. 

mant   Kxraxas  acoarr 

The  news  came  as  a  shock  to  bis  many  friends  and  colleagues 
in  Washington  ofBclaJdom.  and  eroked  expression  of  regret  even  in 
quarters  where  he  had  been  oonsldered  a  foe. 

It  wai  while  be  served  as  Republican  Solicitor  Oeneral.  ap- 
pointed by  President  Harding  In  1931.  that  be  gained  his  national 
tl  in  as  an  expert  on  the  Constitution  of  the  United  States. 
a'tlTe  political  career  ended  when  be  retired  voluntarQy 
ftom  tbB  House  of  Representatives  as  a  Memt)er  from  Philadel- 
phia. OE    January  S.    1935. 

DCK-roa's    axporr 

Or  W  liter  A.  Bloedom.  the  attending  physician.  Issued  the  fol- 
lowing itateaaent  this  afternoon: 

"Mr  Seek  died  suddenly  today  at  4  30  o'clock  of  coronary 
thrombc  Ua  at  his  residence  He  had  appeared  weU  at  ixincbeon 
and  wall  dressed  and  walking  about  at  3  30  when  the  attack 
came  and  he  died  within  a  ahort  time." 

To  983  that  Jamee  M.  Beck  was  a  mere  student  of  the  Constitu- 
tion of  I  he  United  States  would  not  only  t>e  injustice  but  grevlous 
understj  tement. 

He  wc  r?hiped  It  as  a  llTlng  and  evolving  organism,  defended 
It  aa  tht  greatest  single  miinuscrlpt  of  government  the  mind  of 
man  bal  ever  produced,  and  years  before  his  death  had  earned 
the  dlstnctlon  of  being  one  of  the  foremost  constitutional  lawyers 
in  the  I  nited  Stataa. 


Mr  Beck  not  only  knew  every  syllable  of  the  Constitution,  but 
he  knew  the  spirit  and  the  minds  of  the  men  who  created  It. 
He  knew  the  background  of  bitter  history  out  of  which  it  had 
sprung,  the  old  Kngliah  common  law  which  had  entered  Into  Iti 
making,  the  racial  characteristics  of  the  members  of  the  constitu- 
tional assembly  which  flnaUy  presented  It  to  the  people. 

It  was  this  complete  knowledge  of  and  enthusiastic  sympathy 
with  the  times  and  the  men  which  saw  Its  promulgation  that 
made  any  reference  to  It  from  his  mouth  or  pen  a  vital  utterance; 
and  this  zeal  and  fervor  which  carried  him  to  such  notable  vic- 
tories during  his  term  as  Solicitor  Oeneral  of  the  United  States 
under  Presidents  Warren  O    Harding  and  Calvin  Coolldge. 

His  uncontested  knowledge  cxf  the  coastltutlonal  law  of  the 
country  gave  him  an  attentive  audience  whenever.  In  the  latter 
years  of  his  Ufe.  be  rose  to  address  the  lower  bouse  of  Congress, 
and  made  him  a  powerfxU  advocate  for  prohibition  reform,  which 
he   argued   solely   on   its   constitutional    merits. 

MATIVX    sow    or  PHnJUJXLPHIA 

James  Montgomery  Beck  was  bom  In  Philadelphia  on  July  9. 
1861.  the  son  of  James  Nathan  Beck  and  Margaretta  C.  Darling 
Beck.  He  received  his  early  education  In  the  public  schools  of  the 
city,  and  was  graduated  from  Moravian  College  In  1880.  Pour 
years  later  he  was  admitted  to  the  Philadelphia  ba-.  his  law 
partner  being  the  late  William  F  Harrlty,  and  3  vears  thereafter 
married  Miss  Lilla  Mitchell,  daughter  of  James  Mitchell,  of  Pblla- 
(Mphla. 

His  public  life  began  3  years  prior  to  his  marriage.  In  1888.  when 
he  was  named  as  Asalstant  United  States  Attorney  for  the  Eastern 
District  of  Pennsylvania,  a  capacity  In  which  be  served  until  1893. 
Four  years  later  he  was  appointed  UiUted  States  Attorney  In 
Philadelphia,  leaving  that  office  In  1900  to  become  Assistant  United 
States  Attorney  Oeneral  In  Washington. 

Endowed  with  a  brilliant  mind,  a  memory  which  for  years  was 
to  be  a  marvel  to  all  who  heard  him.  a  genuine  enthusiasm  for 
the  law.  and  a  scholarship  which  won  him  Innumerable  honors, 
his  progress  In  bis  profession  was  not  only  Immediate  but  con- 
tinuing 

AOMrrm)  to  ntw  tobk  sab 

Mr  Beck  served  as  assistant  to  the  Attorney  Oeneral  In  Wash- 
ington for  3  years,  through  the  tenure  of  President  McKinley  and 
his  successor,  Theodore  Roosevelt,  and  at  the  end  of  that  time 
was  admitted  to  the  New  York  bar,  becoming  a  member  of  the 
law  firm  of  Shearman  tt  Sterling.  In  New  York  City. 

He  remained  with  that  firm  until  1917,  when  he  became  senior 
partner  m  the  newly  establuhed  firm  of  Beck,  Crawford  Ac  Harris. 
He  Anally  retired  from  active  practice  of  his  profeeslon  in  1037  to 
enter  Congrees. 

In  1930  Warren  G.  Harding  looked  about  him  for  a  man  of  ths 
ability  and  isaming  to  assume  the  tremendous  duties  of  the  office 
of  Solicitor  Oeneral.  and  his  choice  of  Mr  Beck  was  widely  ap- 
plauded, both  In  this  country  and  abroad,  where  bis  talents  also 
wsre  highly  regarded. 

TaiBUTS  raoM  coolidox 

Re  served  In  that  office  until  be  voluntarily  resigned  In  1925.  at 
which  Unae  President  Coolldge  paid  warm  tribute  to  his  adminis- 
tration of  his  duties  In  the  following  words. 

"In  accepting  your  reaignatlon.  I  wish  to  make  particular  ac- 
knowledgment of  the  faithfulness  and  distinguished  ability  with 
which  you  have  discharged  the  duties  of  your  high  position.  Your 
record,  as  Solicitor  Oeneral.  wUl  stand  as  one  of  the  most  notable 
proofs  that  the  Government  Is  so  many  times  fortunate  In  being 
able  to  enlist  the  most  eminent  of  talents  and  highest  fidelity,  not 
because  of  the  compensation,  but  because  of  the  fine  sentiments 
of  patriotism  which  animate  those  who  thus  do  honor  to  the 
public  service.  At  a  great  sacrifice  to  yourself  In  everything  aave 
only  reputation  you  have  given  your  splendid  energy  and  excel- 
lent capacity  to  the  furtherance  of  the  national  interests.  Con- 
templating your  record  of  achievement,  I  have  to  express  the  hope 
thwt  It  may  be  alike  an  Inspiration  and  a  model  to  many  others." 

HANDLKD    llANT    CASSB 

During  Mr  Beck's  regime  as  Solicitor  Oeneral  the  work  of  the 
Nation's  law  officer  reached  a  record  In  volume  The  legal  debris 
left  by  the  World  War  piled  up  like  a  log  Jam  damming  a  moun- 
tain freshet,  yet  largely  through  his  own  personal  effort  Mr.  Beck 
cleared  It  away. 

He  had  charge  of  more  than  800  cases  before  the  Supreme  Court; 
m  other  words,  he  was  counsel  for  the  Government  of  the  United 
States  In  approximately  one-fo\irth  of  all  of  the  cases  heard  by  the 
Supreme  Court  during  the  period  of  his  service.  In  that  time  he 
personally  and  successfully  argued  more  than  100. 

Mr  Beck's  appearances  t)cfore  the  Supreme  Court  extended  over 
a  period  of  four  decades,  as  he  made  bis  first  presentation  of  argu- 
ment In  1896.  Among  the  cases  which  he  argued  are  a  number 
which  have  gone  down  as  classics  in  the  legal  history  of  the  Nation, 
and  which  are  not  alone  monuments  of  legiU  precedent  but  are 
mlleposts  In  course  In  political  science. 

ASCtrXD    TKMOXJB    CASCS 

It  was  he  who  argued  the  famous  eaae  of  fletly  v.  Rmkle  (180 
U.  S  cl09).  In  which  the  constitutional  power  of  the  Government 
to  govern  Cuba  after  the  treaty  of  Paris  was  Involved.  This  case 
was  regarded  as  the  forerunner  of  the  famous  Insular  cases,  which 
Involved  the  power  of  the  United  States  to  govern  permanently 
oolonlal  dependenf-les  free  from  the  limitation  of  the  "uniformity 
clause  '  of  the  Constitution. 
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In  the  faraoms  Danbary  Ratters  case  he  successfully  argued  the 
application  of  the  Sherman  antitrust  law  to  a  Nation-wide  boycott 
on  a  manufacturers'  product. 

Perhaps  the  greatest  of  the  cases  which  he  tried  before  the 
Supreme  Court  was  the  lottery  case,  In  which  it  was  held  that  the 
constitutional  power  to  rcKUlate  commerce  Included  the  power  to 
prohibit  commerce  for  FederaJ  purposes. 

Mr.  Beck  ruccessfully  sustained  the  constitutionality  of  the 
Stockyards  Act  and  of  the  nineteenth  amendment  to  the  Consti- 
tution, and  also  argued  the  famous  Portland  Postmaster  case, 
wherein  the  Supreme  Court  Anally  settled  the  century-old  con- 
troversy as  to  the  President's  power  of  removal.  He  also  took  a 
prominent  part  In  the  litigation  Involving  the  diversion  of  water 
from  the  Great  Lakes.  In  which  the  supremacy  of  the  Federal 
Government  was  sustained. 

Following  his  retirement  from  the  offlce  of  Solicitor  General  In 
1925  Mr  Beck  resumed  the  private  practice  of  the  law  In  New 
York  and  Washington,  but  2  years  later,  in  1927.  turned  his  back 
finally  on  the  profession  which  he  had  followed  with  such  brilliance 
to  enter  Congress. 

IXTXRS    CONGXE-SS 

In  the  previous  year,  in  a  public  address  In  Philadelphia,  he  ex- 
pressed a  desire  to  spend  his  remaining  years  In  the  public  service; 
and  the  opportunity  to  enter  the  lower  House  of  Congress  came 
with  the  retirement  of  Congressman  James  M.  HazJett,  then  repre- 
senting the  First  Congressional  District. 

Mr  Beck's  desire  to  run  for  Congress  was  encouraged  by  WUllam^ 
S.  Vare,  titular  leader  of  the  Philadelphia  Republican  organization. 
who  then  was  engaged  In  his  ultimately  futile  battle  to  secure  his 
seat  In  the  United  States  Senate,  following  the  three-cornered  fight 
between  himself,  Olfford  Plnchot,  and  George  Wharton  Pepper  the 
previous  fall. 

The  same  year  that  Mr.  Vare  was  elected  to  the  Senate  and 
then  compelled  to  "stand  aside",  n  (»pat  also  had  been  denied 
Frank  L.  Smith,  of  Illinois.  The  constitutional  principle  Involved 
Intrigued  Mr.  Beck's  legal  mind,  and  he  wrote  a  book,  Tlie  Vanish- 
ing Rights  of  the  States,  In  which  he  denied  the  constitutional 
right  of  the  Senate  by  a  majority  vote  to  exclude  from  Its  mem- 
bership a  person  unquestionably  elected  by  a  sovereign  State  be- 
cause of  some  aUeged  Irregularity  In  the  primary  election. 

The  argument  which  Mr.  Beck  tised  elicited  widespread  comment, 
and  It  was  only  natural  that  because  of  it  he  should  be  an  active 
participant  in  the  fight  to  secure  Mr.  Vare's  Induction  into  the 
Senate. 

rOCCHT  roS   XICHTZrNTH    AMENDMENT    RCT^AL 

Immediately  upon  his  election  Mr  Beck  took  an  active  part  In  the 
effort  to  secure  the  repeal  of  the  eighteenth  amendment,  which,  be 
Insisted,  had  no  right  in  the  Constitution,  and  the  modification  of 
the  Volstead  Act.  He  was  active  In  the  organization  of  the  so- 
called  "wet  bloc"  In  the  House,  and  for  several  yea.'s  not  only  was 
chslroum  of  the  Republican  group  but  the  acknowledged  spokes- 
man for  antlprohlbltlonlsts  in  the  House. 

He  took  a  leading  part  In  the  debates  on  the  question  of  repeal. 
and  his  address  on  February  7,  1930.  coming  as  It  did  less  than 
3  weeks  after  the  final  presentation  of  the  moot  report  of  the 
Wlckersham  Commission,  attracted  Nation-wide  attention.  It  was 
his  discussion  of  the  convention  system  of  ratification  of  the  pro- 
hibition-repeal amendment  late  In  the  Severty-second  Congress 
which  did  much  to  clarify  tlie  legal  aspects  of  that  Infinitely 
complex  and  puzzling  problem 

HITS    congress;     QT.TTS 

Mr  Beck.  In  September  19.34.  announced  In  a  bitterly  worded 
statement  that  be  intended  to  relinquish  hU  seat  in  ConeTess  be- 
cause that  body  had  become  "merely  a  rubber  stamp  for  the 
Executive"  He  kept  his  word  and  withdrew  at  the  end  of  the 
ensuing  term  of  Congress. 

"Our  form  of  goremment  can  only  be  saved  by  the  restoration 
of  the  Republican  Party  to  power",  he  said  at  the  time  "I  am 
retiring  from  Congress  because  It  ha.*  largely  ccatcd  to  bo  a  de- 
liberative body.  To  be  a  one-hundredth  part  of  a  rubber  stamp  no 
looger  appeals  to  me  I  l)elleve  I  can  help  more  efTcctually  in  the 
Federal  oourte,  where  I  have  practiced  for  more  than  50  years,  than 
In  a  Congress  where  the  minority  Is  gagged  and  reduced  to  Im- 
potence. I  hope  with  my  pen  and  voice  to  serve  the  Republican 
Party  as  effectively  as  \n  the  ranks  of  Congress" 

Following  his  retirement  from  Confess  he  turned  his  attention, 
as  a  constitutional  authority,  to  the  New  Deal,  which  he  criticized 
vigorously  as  "encroaching  on  individual  rights. '  He  described 
President  Roosevelt  as  a  "dictator"  and  the  entire  New  Deal  as  a 
"return  to  feudalism." 

WINS    S     a.   C.    CASX 

Before  the  United  States  Supreme  Court  In  December  1935  he 
branded  the  T.  V.  A.  as  uncoiistltutlonal.  soctallsiic.  and  Inspired 
by  the  New  Deal  "malevolence"  against  utilities.  The  T.  V.  A.,  he 
said,  tended  to  void  States'  rights 

Another  case  In  which  he  appeared  as  counsel  was  won  In  the 
high  tribunal  l£ist  week  when  the  Court  upheld  the  refusal  of 
J.  Edward  Jones,  New  York  oil-stock  dealer,  to  file  Information 
with  the  Securities  Commission  under  requirements  of  the  Securi- 
Ues  Act  of  1933. 

In  an  address  In  Washington  early  this  year  he  predicted  the 
Booeevelt  administration  will  be  known  to  the  future  as  "the  ghast- 
liest wreckage  of  our  form  of  government  in  history."  He  was  a 
critic  of  the  New  Deal's  tax  on  inherltancea. 


TTRGZS    CO.\I.mOW 

In  February  of  this  year,  during  a  speech  In  Atlantic  City,  he 
advocated  a  coalition  of  Republicans  and  conservative  Democrats 
as  the  way  to  "restore  public  credit  by  reducing  taxation  and 
expenditures." 

At  the  very  outset  of  his  congressional  career  Mr.  Beck  himself 
was  challenged  as  to  his  right  to  hold  a  seat,  due  entirely  to  the 
question  as  to  whether  or  not  he  maintained  a  legal  residence  in 
Philadelphia.  T"ne  House  voted  to  seat  him  after  brief  debate,  after 
satisfactory  evidence  had  been  presented  as  to  his  residence  at  1414 
Spruce  Street  in  this  city. 

FAMED    AS    JmiDICAL    AtrTHOB 

Mr.  Beck's  reputation,  both  as  counselor  and  orator,  was  Inter- 
national, and  equally  so  as  an  aiithor  on  Juridical  subjects. 

His  compilation  of  an  analysis  of  the  various  diplomatic  papers 
of  the  nations  which  became  embroiled  In  the  World  War,  com- 
piled as  a  Juridical  argument  to  determine  the  moral  responslbllltv 
for  precipitating  the  conflict,  was  accorded  almost  the  dignity  of 
a  state  paper.  His  book.  The  Evidence  in  the  Case,  not  only  was 
widely  read  In  this  country  but  was  Interpreted  and  printed 
abroad.  In  1916  he  traveled  through  England  and  France,  making 
a  notable  series  of  addresses  In  the  two  allied  countries.  In  which 
he  freely  expressed  the  sympathy  of  the  American  people  for  the 
allied  cause. 

WON    SCHOLARLY    HONORS    ABROAD 

His  scholarly  attainments  were  given  genprous  recognition  abroad. 
Previously  made  a  master  of  the  bench  of  Grays  Inn,  one  of  the 
historic  Inns  of  Court  In  London,  where  he  delivered  a  series  of 
five  addresses  under  the  auspices  of  the  University  of  London  In 
1922-23.  he  was  paid  the  unprecedented  compliment  of  being  called 
to  the  EngLsh  bar  in  1922.  The  call  was  entirely  voluntary  and 
made  without  the  time-honored  obligation  of  being  "screened"  or 
I  of  participating  in  the  requisite  number  of  dinners  at  the  Inns  of 
Court. 

His  now  famous  volvime.  The  Constitution  of  the  United  States, 
was  an  outgrowth  of  the  addresses  delivered  in  Loudon.  The  fore- 
word of  the  American  edition  was  wTltton  bv  Calvin  Coolldge;  that 
of  the  British  edition  by  the  Earl  of  Balfour;  the  French,  by  Dr. 
Larnaude,  dean  of  the  faculty  of  law  of  the  Uruversltv  of  Paris; 
and  the  German,  by  the  Chief  Justice  of  the  German  Republic. 

An  evidence  of  the  esteem  In  which  he  was  held  abroad  is  the 
fact  that  he  was  awarded  the  rank  of  officer  in  the  FYench  Legion 
of  Honor,  that  of  commander  of  the  Belgian  Order  of  the  Crown, 
of  the  Polish  Order  of  Polonla  Restltuta. 

MARVEL   FOB   MEMORY    IN   ORATORY 

Mr  Beck's  reputation  as  an  orator  was  perhaps  as  wide  as  recog- 
nition of  his  legal  talents.  He  wa«i  always  In  demand  as  an  after- 
dinner  speaker  In  this  city,  and  Lis  feats  in  memory  became  classic, 
particularly  among  newspapermen,  who  had  the'  opponuiuty  to 
appreciate  them. 

They  often  would  receive  copies  of  Mr  Becks  speech  In  advance 
of  its  delivery,  and  would  have  the  amazing  experience  of  follow- 
ing his  address,  page  after  page,  for  20  minutes  or  a  half  hour, 
without  detecting  him  In  the  omission  of  a  single  word  or  phrase. 

Shakespeare  was  cne  of  his  favorite  authors,  and  his  speeches 
were  Interspersed  with  quotations  from  the  great  El.zabethan 
dramatist,  and  he  wii«  likewise  fond  of  choosing  some  conversation 
or  character  from  the  bard  to  Illuminate  portions  of  his  addresses. 

With  a  rich  voice  that  might  well  have  graced  the  stnpe.  a  quick 
wit,  and  a  magnificent  cormnar.d  of  the  English  language  he  could 
endow  the  most  abstruse  constitutional  subject  with  vitality  and 
glamor 

Hl.i  ability  found  exceptional  recognition  In  Congress.  On  Wash- 
ington's Birthday.  1939.  the  House.  Inntend  of  following  ite  tradi- 
tion of  listening  to  the  reading  of  Washington's  Farewell  Address, 
voted  an  invitation  to  Mr.  Beck  to  deliver  an  address  on  the  F'lrst 
President.  He  chose  Washington  and  the  Con.^tltutlon,  and  at  the 
conclusion  of  the  presentation  the  entire  membership  of  the  House 
rose  in  the  PhUadelphlan's  honor. 

STANCHLT    LOYAL    PTOLAOKLPHXAN 

Although  his  duties  in  the  middle  years  of  his  life  found  him 
more  frequently  domiciled  in  New  York,  Wabhington,  and  abroad 
than  they  did  in  this  city.  Mr.  Beck  rcmair.tu  a  stanchly  loyal 
Philadelphlan  and  a  distinguished  publicist  of  her  tradition. 

During  the  celebration  of  the  one  hundred  and  fiftieth  anni- 
versary of  the  signing  of  the  Declaration  of  Independence  through 
the  medium  of  the  1926  Sesquicentennlal  International  Exposition, 
he  served  as  chairman  of  the  ruiiional  advisory  committee  ap- 
pointed by  President  Coolldge. 

His  attainments  were  freely  recognized  by  Institutions  of  higher 
learning  in  this  country.  He  received  the  honorary  degree  of  doctor 
of  laws  from  both  Moravian  and  Muhlenberg  Colleges  in  1902  and 
from  the  University  of  Pennsylvania  in  1910,  from  McGiil  and 
Lafayette  In  1917;  doctor  of  literature  from  Franklin  and  Marshall 
in  1918  and  from  Loyola  in  1931. 

PROLIFIC  CCNTRIBtrTCR  TO   MACAZIXES 

He  was  a  prolific  contributor  to  magazines  and  periodicals  and 
numerous  of  his  speeches  were  reprinted  in  pamphlet  form.  His 
formal  writings  Included  The  Evideiice  in  the  Case.  1914;  War  and 
Humanity,  1916;  The  Reckoning,  1918;  The  Pa.s.sing  of  the  New 
Freedom.  1920;  The  Constitution  of  the  United  States,  1922;  The 
Vanishing  Rights  of  the  States,  1926;  and  May  It  Please  the  Court. 
1830. 
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He  w%»  «  ttntrm  of  thm  American  Ph!lo«ophlc«l  Society  the 
Am«r1;»n  0«ocr»phlc»J  Society,  and  the  Rot*1  HUtorlcal  Society 
ot  Lottdon:  •  QMmtMr  of  the  MHMflvMiU  Society  of  Soue  of  the 
Itovdiition.  and  m  oorreepondlag  mmaabtr  of  the  Socleu  de  Oetw 
de  Le  tree,  of  France 

Hie  •on.  Jamea  M  Beck.  Jr^  hae  realded  In  London  for  many 
yeara.  HU  wife  la  the  former  Lady  Tennyeon,  lUter  of  Lord  Olen- 
cannoa.  A  daughter  la  the  former  urtXe  of  8  Pinckney  Tuck,  a 
mambfr  of  the  American  Poreiirn  Service 

Iff 
Chaaa 


Beck  waa  a  memb«r  of  the  MetropoUUn  Club  and  the  Chery 

Country  Club  of  Waahlncton.   the  Art  and   Lecal   CTuba  of 

PbilMelphia.  and  of  the  Shakeapaara  Society  of  Philadelphia,  re* 

putadlto  be  the  oldeat  orfanlutlon  of  lU  kind  In  the  world,  and 

bar  of  tha  Union  Laaffua  Club  of  Nav  Tork 
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To 
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Mr.  Staxnu  (at  the  request  of  Mr.  Hill  of  Alab*ma). 


Indtl!  Dltely.  on  account  of  Important  buslm 
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LIAVB  or  ABfEMCI 

unanimouf  conMnt.  leave  of  absence  wa«  granted  a« 


Mr.  Larrabii,  for   1   week,  ob  account  of  Important 


Mr.  WioGLts WORTH  (at  the  request  of  Mr.  Mahtiw  of 


Maai  ^usetts) .  indefinitely. 


Bfr.  Wallgrkn  (at  the  request  of  Mr.  Smith  of  Wash- 


Ingto  "1^ .  Indefinitely,  on  account  of  illness. 


Mr.  Mat  (at  the  request  of  Mr.  Spcnck)  ,  for  today,  on 


accoint  of  unavoidable  absence. 


Mr.  McP.ARLANi.  for   1  week,  on  account  of  death  in 


Mr.  Lanham  (at  the  request  of  Mr.  Johnsok  of  Texas) . 

days,  on  account  of  important  business. 

Mr.  Crowi.  for  today,  on  account  of  official  business. 

sxNATk  jonrr  rksolution  rxfzrrxo 
A  ,  oint  resolution  of  the  Senate  of  the  following  title  was 
taker,  from  the  Speaker's  table  and.  under  the  rule,  referred 
as  fo  lows: 

8. .  Res.  233.  Joint  resolution  providing  for  the  participa- 
tion <if  the  United  States  In  the  Great  Lakes  Exposition  to  be 
held  n  the  State  of  Ohio  diiring  the  year  1936.  and  authoriz- 
ing t  le  President  to  invite  the  Dominion  of  Canada  to  par- 
ticipi  te  therein,  and  for  other  purposes,  to  the  Comnuttee  on 
Foreign  Affairs. 

Bl.L   AND  JOINT  RXSOHTTION   PRKSKNTXD  TO  THI   PRkSIDKXT 

Mr.  PARSONS,  from  the  Committee  on  Eiirolled  Bills, 
reported  that  that  committee  did.  on  April  11.  1936,  present 
to  the  President,  for  his  approval,  a  bill  and  a  joint  resolu- 
tion  )f  the  House  of  the  following  titles: 

H.  R.  11849.  An  act  to  amend  an  act  entitled  "An  act  to 
create  a  Library  of  Congress  Tnist  Pund  Board,  and  for 
othei  purposes",  approved  March  3,  1935;  and 

H.  J  Res.  526  Joint  resoiution  to  authorize  the  Librarian 
of  Congress  to  accept  the  property  devised  and  l)equeat2ied 
to  til  e  United  States  of  America  by  the  last  will  and  testa- 
■nH  of  Joseph  Pennell.  deceased. 

Mr  I.  NORTON  Mr  Speaker.  I  move  that  the  House  do 
now  Rdjoum. 

Th»  motion  was  a^rreed  to:  accordingly  (at  4  o'clock  and 
52  nlnutes  p.  m.)  the  House  adjourned  until  tomorrow. 
TUMlay.  April  14,  1936.  at  12  o'clock  noon. 
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COMMITTEE   HEARINQ 
COICMITTIR   ON  THX  PTTBUC   LAims 

•ni^re  will  be  a  meeting  of  the  Conmiittec  on  the  Public 
on  Tuesday.  April  14,  1936.  at  10:30  o'clock  a.  m.,  in 
M,  House  Office  Building,  to  consider  further  H.  R. 
and  other  bills. 


KXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  th«  ^waker's  tairi*  «ad  referred  m  follows: 

77:.  A  letter  from  th«  past  coBmftnder  in  chief  of  the 
Orand  Army  of  the  Republic,  transmitting  pursuant  to 
PubhB  Resolution  Mo.  IM,  Seventy -am  Ccciiriii,  approved 
iUtA  2,  1921  the  )oitraftl  of  the  prniiiitnfi  of  the  Mstf- 
HMIi  MUional  SnoiSPBent.  held  at  Oriod  lUplde.  Mlelw 


September  8-14.  1935  (H.  Doc.  No  347> ;  to  the  Commltt^ 
on  Military  Affairs  and  ordered  to  be  printed,  with  illustra- 
tions. 

773.  A  letter  from  the  Acting  Socretary  of  the  TreaMiry. 
transmitting  a  draft  of  a  proposed  Joint  resolution  to  am?nd 
the  Settlement  of  War  Claims  Act  of  1928  for  the  purpose 
of  extending  for  2  additional  y^ars  the  time  within  which 
American  nationals  who  have  obtained  award.^  from  the 
Mixed  Claims  Commission.  United  States  and  Ocrmany,  or 
the  Trl-Partlte  Claims  Commission,  Au.itria  and  Hungary. 
and  the  Hungarian  nationals  who  liave  obtained  awards 
from  the  War  Claims  Arbiter,  may  make  application  to  the 
Treasury  for  the  payment  of  such  awards;  to  the  Committee 
on  Ways  and  Means. 

774.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congrew  a 
supplemental  estimate  of  appropriation  for  the  fiscal  year 
ending  June  30.  1936.  to  remain  available  until  expended, 
for  the  War  Department,  for  construction  of  runways,  grad- 
ing, and  drainage  at  the  Army  Air  Corps  base  at  Langley 
Field.  Va.  <H.  Doc.  No.  444) ;  to  the  Committee  on  Appropri- 
ations and  ordered  to  be  printed. 

775.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress,  de- 
ficiency and  supplemental  estimates  of  appropriations  for 
the  Department  of  the  Interior,  for  the  fiscal  year  1937  and 
prior  years  amounting  to  $2,344,701.80.  together  with  drafts 
of  jwopjosed  provisions  jjertainlng  to  existing  appropriations 
(H.  Doc.  No.  445 > :  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

REPORTS    OP    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  r\ile  XUI. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
485.  Resolution  providing  for  the  consideration  of  Senate 
Joint  Resolution  230;  without  amendment  (Rept.  No.  2395). 
Referred  to  the  House  Calendar. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs, 
H.  R.  7764.  A  bill  to  relieve  restricted  Indians  whose  lands 
have  been  taxed  or  have  been  lost  by  failure  to  pay  taxes,  and 
for  other  purposes;  with  amendment  <Rept.  No.  2398).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  WERNER:  Committee  on  Indian  Affairs.  H.  R.  9156, 
A  bill  to  define  the  exterior  IxJundary  of  the  Ute  Indian  Res- 
erratlon  in  the  State  of  Utah,  and  for  other  purposes;  with 
amendment  <Rept.  No.  2399 >.  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  DKMPSEY:  Committee  on  Insular  Affairs.  H.  R. 
12119.  A  bill  to  amend  sections  13  and  19  of  the  act  of  March 
2.  1917.  entitled  "An  act  to  provide  a  civil  government  for 
Porto  Rico,  and  for  other  purposes";  without  amendment 
(Rept.  No.  2400).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  ENGLEBRIGHT:  Committee  on  the  Public  Lands. 
H.  R.  12033.  A  bill  authorizing  and  directmg  the  Secretary 
of  the  Interior  to  sell  to  the  city  of  Los  Angeles.  Calif.,  certain 
public  lands  in  California;  and  granting  rights-of-way  over 
public  lands  and  reserve  lands  to  the  city  of  Los  Angeles  in 
Mono  County  in  the  State  of  California;  with  amendment 
(Rept.  No.  2401).  Referred  to  the  Committee  of  the  Whole 
Hoiise  on  the  state  of  the  Union. 

Mr.  PETERSON  of  Florida:  Committee  on  the  Public 
Lands.  H.  R.  10641.  A  bill  providing  for  the  protection  and 
conservation  of  equities,  easements,  or  rights  accruing  to  the 
Government  because  of  Lands  granted  for  the  purpose  of 
aiding  in  the  building  or  establishment  of  railroads;  with 
amendment  iRept.  No.  2402).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. S.  3799.  An  act  authorizing  the  Secretary  of  Com- 
merce to  convey  the  Charleston  Army  Base  Terminal  to  the 
city  of  Charleston,  8  C  :  wUh  aoMOdment  (Rept.  No.  3409). 
Referred  to  Uie  Committee  of  the  Whole  H.;use  on  the  staU 
Of  UMUntoo. 
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REPORTS  OP  COMMTTTFFS   ON   PRIVATE   BILLS  AND 

UL80LUT10N8 

Under  clause  2  of  rule  XIII. 

Mr.  ROGERH  of  New  Hampshire:  Committee  on  Military 
Affairs  H.  H  .^f)0;i  a  1j.11  authorizing  ihr  President  to  order 
Maj.  E.  P  Duvul  bt  fdr*-  a  retiring  board  far  a  hearing  of  his 
case,  and  upon  the  findings  of  such  board  determine  whether 
or  not  he  be  plared  on  the  rrtlrrd  list  with  the  rank  nnd  pay 
held  by  him  at  the  time  nf  his  icsiunatinn;  v.ithnut  ainend- 
OMDt  (Rfpt  No,  2367).  Kelerrcd  to  the  Committee  of  Ihc 
Whole  House. 

PUBLIC  BIIJ^  AND  RESOLUTIONS 

Under  clauw  3  of  rule  XXII  i'..t):.c  bill*  and  resolutions 
were  Introducd  and  severally  reftricd  as  follows: 

By  Mr.  KNUTE  HILL:  A  bill  (H.  R  12253)  to  amend  acts 
fixing  the  rate  of  payment  of  irrigation  construction  costs  on 
the  Wfipatn  Indian  IrrU-ation  project.  Ynkima.  Wa.sh.,  and 
for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr,  MAAS:  A  bill  <H.  R,  12254  •  providing  for  naval 
and  Marine  Corps  aviators  who  have  qualified  prior  to  April 
1,  1917.  and  .since  di-sfjualified  for  acti\e  duty  to  be  advanced 
one  grade  on  the  retired  list;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  RAKKIN:  A  bill  (H.  R.  12255)  to  amend  section  601 
of  the  World  War  Adjusted  Compensation  Act;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  SMITH  of  Wasliingtcm:  A  bill  (H.  R.  12256)  to 
provide  for  the  construction  of  a  post-office  building  at  Pe  Ell, 
Wash.;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  12257)  to  ex- 
tend the  Jurisdiction  of  the  United  States  Court  for  China 
to  oCfenses  committed  on  the  high  seas;  to  the  Committee  on 
Foreign  Affairs. 

By  Mr.  GREEN:  A  bill  (H.  R.  12258)  for  the  improvement 
and  protection  of  the  beaches  along  the  shores  of  the  United 
States;  to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  DALY:  A  bill  (H.  R.  12259)  authorizing  the  ap- 
pointment of  £m  additional  circuit  court  judge  for  the  third 
circuit;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HEALEY:  A  bill  (H.  R.  12260)  prescribing  a  con- 
dition precedent  to  the  award  of  certain  contracts  by  Fed- 
eral agencies;  to  the  Committee  on  the  Judiciary. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  12261)  to  aid  and  pro- 
mote scientific  research  of  a  ba.sic  character  upon  winch  the 
Inception  and  development  of  new  industries  or  the  expan- 
sion of  established  industries  is  dependent,  to  encourage  in- 
creased effort  on  the  part  of  individuals;  t,oward  the  further 
advancement  of  scientific  knowledge  and  discovery,  and  for 
other  purposes;  to  the  Committee  en  Interstate  and  Foreign 
Commerce. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  re- 
quest* :  A  bill  <H.  R.  12262)  to  reserve  certain  public  domain 
in  Montana  as  an  addition  to  the  Rocky  Boy  Indian  Reser- 
vation; to  the  Committee  on  Indian  Affairs. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  12263)  to  further 
amend  the  National  Housing  Act.  to  provide  relief  for  mer- 
chants who  suffered  losses  by  flood,  earthquake,  confla- 
gration, tornado,  cyclone,  hurricane,  or  other  catastrophe 
occurring  in  the  year  1936,  and  lor  other  purposes;  to  the 
Committee  on  Bankmc  and  Currency. 

By  Mr.  REED  of  Nt  w  York:  A  bill  (H.  R.  12264)  for  a 
Coast  Guard  station  at  or  near  Dunkirk.  N.  Y.;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

By  Mr,  DARDEN :  A  bill  tH,  R,  12265)  to  authorize  the 
Secretary  of  the  Navy  to  proceed  with  the  construction  of 
certain  public  workv  and  for  other  purposes;  to  the  Com- 
mittee on  Naval  All  airs. 

By  Mr.  8COTT:  Rf'solutlon  (H.  Res.  486)  to  appoint  a 
•elect  rnmmlttee  to  Inve.'^tiKat.r  rlrvaU)r  ace  lUents  and  fatall- 
ttes,  whii  h  havr  rr rurred  in  the  District  ol  Columbia,  to  the 
Commit''''  i<u  Uu\i-':, 

flv  Mr  OCC^NNKLI.  .Toinf  rrxoluflrm  ^TI  J  R*"!  BM'  pro- 
\,iliti,'  fur  t  hr  c ')fit  MtMiljoti  by  Ih'-  I'nltrfl  HIn'es  to  Ihr  r%- 
]■<:.  I  ',  i|m  u-m  '  I,'.  !,nf  V  1 1  ,(i)riiiion  by  tl»r  HUitc  «f  Rhode 
UlmtvA,  to  the  CotiittilUec  ou  iIk-  l.Witnty. 


PRTVATF.  BTLLfi  AND  RESOLUTIONS 

Under  rlau-se  1  of  rule  XXII-  private  hill.v  nnd  resolutions 
were  introduced  and  severally  referred  an  follows: 

Dv  Mr  BLAND:  A  bill  'H  R  12200)  for  the  relief  of  Carrie 
M  Cl<  rnci'.t.H  widow,  and  Margie  P,  Clements  Jame?*  D  Clem- 
ent«,  and  Elle/a  V  Ball,  children  of  Dr,  David  Ohcar  Clements. 
dereK«(t!:  to  the  Committee  on  Claims. 

By  Mr  BKLL'  A  bill  iH  R  12267)  for  the  relief  nf  PrancU 
M  Hrlnzelmnnn:  to  the  Committee  on  Clalm,'^ 

By  Mr  CROWTHEH:  A  bill  'H  R  12288)  for  the  relief  of 
MaJ   lyinan  H   FrR«oer:  to  the  Committee  nji  Military  Affairs. 

By  M;  DAHDKN  A  bill  'H  R  12269)  directing  the  Court 
of  Clium.n  to  rrop<n  the  cone  of  William  O  Maiipin,  Jr.,  and 
othcr.s  nraln.^t  the  United  States,  docket  no  34681,  and  to 
coner't  'he  crror.s  therein,  If  any,  by  an  additional  judgment 
against  the  United  States;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R,  12270)  dlrtcting  the  Court  of  Cialms  to 
reopen  certain  cases  and  to  correct  the  errors  therein,  if  any, 
by  additional  judgments  against  the  United  States;  to  the 
Committee  on  Claims. 

By   Mr.   HANCOCK   of  New  York:    A   bill    'H.   R.    12271) 
granting  an   increase  of   pension   to  Frances   Eggleston;   to 
the  Committee  on  Invalid  Pensions. 

By  Mr.  HAMLIN:  A  bill  'H.  R.  12272)  for  the  relief  of 
Prank  Wheelock  Plummer  Breed;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  HEALEY:  A  bill  (H.  R.  12273)  for  the  relief  of 
Thomas  Edward  Connors;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  12274)  for  the  relief  of  John  McAnneny; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  McANDREWS:  A  bill  <H.  R.  12275)  granting  a 
pension  to  George  McCauley;  to  the  Committee  on  Pensions. 

By  Mr.  MEAD:  A  bill  <H.  R.  12276)  for  the  relief  of  John 
Bernard  Stroh;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PETTENGILL:  A  bill  (H.  R.  12277)  granting  a 
pension  to  Anna  Mendel;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  RYAN:  A  bill  fH.  R.  12278)  for  the  relief  of  Jacob 
N.  Lahr  and  others;  to  the  Committee  on  Claims. 

By  Mr.  THOMPSON:  A  bill  (H.  R.  12279)  granting  a  pen- 
sion to  Bertha  J.  Runck;  to  the  Committee  on  Pensions. 

By  Mr.  WILCOX:  A  bill  (H.  R.  12280)  to  amend  Private 
Act  No.  210,  approved  August  13,  1935,  by  substituting  as 
payee  therein  the  Clark  Dredging  Co.,  in  lieu  of  the  Bowers 
Southern  Dredging  Co.;  to  the  Committee  on  War  Claims. 

Also,  a  bill  (H.  R.  12281)  for  the  relief  of  Karry  Kukofsky; 
to  the  Committee  on  Naval  Affairs. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10711.  By  Mr.  PFEIPER:  Petition  of  the  Central  Trades 
and  Labor  Council  of  Greater  New  York  and  vicinity,  con- 
cerning the  Pearson  bill  (H.  R,  9258)  ;  to  the  Committee  on 
the  Civil  Ser\ice. 

10712.  Also,  petition  of  the  International  Association  of 
Machinists,  New  York  City,  concerning  the  Wheeler-Crosser 
bills  <S.  4174  and  H.  R.  11609)  ;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

10713.  By  Mr.  HESS:  Memorial  of  the  House  of  Repre- 
sentatitves  of  the  Ninety-first  General  Assembly  of  Ohio, 
memorializing  Congress  to  assume  the  local  as.sessments  of 
the  Mu-skingum  watershed  conservancy  district;  to  the  Com- 
mittee on  Flood  Control, 

10714.  By  Mr.  KENNEY:  Petition  of  the  New  Jersey 
branch  of  the  International  Order  of  the  Kme's  Daughters 
and  Son.s,  Inc,  i  approximately  1,600  member-s',  endorsing  tho 
Pctlennill  and  Neely  bill  < compulsory  block  booking  and 
blind  (»pllinK  of  motion  pictures'  ;  to  the  Committee  on  Inter- 
state and  Foreign  Cnmmrrcr 

10710.  Alio.  fiiOhjtlnn  of  Ihr  Polish  PenpleR*  Hnmp  In 
PfiftRJnc  N  J  fttvoiirit;  t)ir  rimclfnrnt  of  thP  Kllr nbop'tl 
national  Itxlile  act,  unufiirnou'^ly  adoiJtrd  nt  a  tiiasr  in»rtiriij 
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Bf  N««  York,  that  th«  Conffren  of  the  United  States 
tt  hereby  Is.  reepectfully  memorialized  to  appropriate 
to  the  use  of  the  State  of  Neir  York  the  sum  of 
for  the  maintenance  and  operating  expenses  of  the 
ode  State  canal  system,  to  the  Committee  on  Inter- 
ind  Foreign  Commerce. 

Also,  petition  of  the  Chamber  of  Commerce.  Ham- 

N   Y.  opposing  the  Wheeler-Crosser  bills  (8.  4174  and 

1609  >  affecting  r&ilroculs.  express  companies,  and  cer- 

other  common  carriers;  to  the  Committee  on  Interstate 

F)reign  Commerce. 


The 
ment 
Dlstnit 
12  oc 

The 
SXTKN  ots 
and  I 
of  th( 
senta  Ives 
herin, 
partn:  ent 

Thf 
P.  Wallsh 
Esq 
in  the 

Th« 
lamat  on 
trial 


the 
Tht 
On 

the  r 

sitting : 

day. 


appro  ^ed 


Th< 


Mt 


Ust  of 


lONAL  mOOHD^SENATIC 


SENATE 

Tuesday,  April  14,  1936 

(Legulative  day  of  Monday.  Feb.  24.  1936) 
ncPKACHicxirr  or  halstxo  l.  srrrxx 
Senate,  sitting  for  the  trial  of  the  articles  of  Impcach- 
against  Halsted  L.  Ritter.  judge  of  the  United  States 
Court  for  the  Southern  District  of  Florida,  met  at 
ock  meridian. 

managers  on  the  part  of  the  House,  Hon.  Hattok  W. 

of  Texas:  Hon.  Raicdolph  Pirkhis,  of  New  Jersey; 

on.  Sam  Hobbs.  of  Alabama,  accompanied  by  the  clerk 

Committee  on  the  Judiciary  of  the  House  of  Repre- 

Elmore   Whitehurst,   and   by   TTiomas   M.   Mul- 

special  agent.  Fe<leral  Bureau  of  Investigation.  De- 

of  Justice,  appeared  in  the  seats  provided  for  them. 

respondent.  Halsted  L.  Ritter.  with  his  counsel.  Frank 

Esq..  and  Carl  T.  Hoffman.  Esq..  and  R.  O.  Cullen. 

Miami.  Fla..  associated  with  Mr.  Hoffman,  appeared 

seats  assigned  them. 

VICE  PRESIDENT.    The  Sergeant  at  Arms  by  proc- 

will  open  the  proceedings  of  the  Senate  sitting  for 

of  the  articles  of  impeachment. 

Sergeant  at  Arms  made  the  usual  proclamation. 

request  of  Mr.  Ashttkst.  and  by  unanimous  consent, 

fading  of  the  Journal  of  the  proceedings  of  the  Senate, 

for  the  trial  of  the  articles  of  impeachment,  for  Mon- 

Aprll  13,  1936,  was  dispensed  with,  and  tlie  Journal  was 
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VICE  PRESIDEJrr.  The  Chair  lays  before  the  Senate 
a  eonimunication  from  the  Sergeant  at  Arms,  which  will  be 
prtn^d  m  the  Rscora. 

SCNATX  OW  THX  TJNTTXD   STATXB, 

Omcs  or  thk   Sxxcbant  at  Ajucs, 

Washington.  D.  C.  AprU  14.  1939. 
Ron.  JloHir  N.  OAXifTB. 

Vife  President,  and  President  of  the  Senate, 

Washington.  D.  C 
bsAK  li<s.  Vies  P«xsi0K2fT:   Ther«  &re  attached  hereto  a  Ust 
of  additional   wttneaaea  for  the  Oovemment  submitted   to  me  by 
the  mj^a^rs  on  the  part  of  the  Hotue  of  RepreaentAtlTes.  and  a 
additional  wttneases  for  the  respondent  submitted  to  me  by 
isel.  all  of  said  wttneeaes  to  be  subpcnaed  for  the  trial  of 
L    Ritter.    United   States   district   Judse    for    the   southern 
of  Florida 
Theii?  are  alao  attached  hereto  original  subpenas  aerred  on  the 
wltnwi  cs  desired  by  both  parties,  said  subpenaa  being  duly  served 
•s  ibofrn  by  my  report  on  the  back  thereof,  and  return  made  ac- 
to  law 
tespsctfully. 
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Chssltt  W.  Ju«irrr. 

Sergeant  at  Anna. 
AodrnoNAi.  Liar  or  witm  rasas  STTaravASD  roa  thk  axsroNDzirr 

Mrs  Qeanor  I  Bal&ley.  1535  Leiand  Avenue.  Chicago,  ni.:  Lotils 
F.  Batsr.  73  Wall  Street.  New  York.  N.  T;  James  M.  Owens.  Jr.. 
tax  aaetssof.  West   Palm  Beach.  Fla. 
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ROBINSON      I  suggest  the  absence  of  a  quorum. 
VICE  PRESIDENT.    The  clerk  wiU  caU  the  rolL 
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Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  BaifKHXAD],  the  Senator  from  Colorado  [Mr.  Cos- 
tiqak],  the  Senator  from  Nerada  [Mr.  McCarramI.  and  the 
Senator  from  Florida  [Mr.  TKAmcxixl  are  absent  t)ecause  of 
iUzMis.  and  that  the  Junior  Senator  from  Illinois  [Mr.  Dn- 
mticHl,  the  Senator  from  Oklahoma  [Mr.  Goti].  the  senior 
Senator  from  Illinois  [Mr.  Lxwisl,  and  the  Senator  •from 
West  Virginia  [Mr.  Nbzlt]  are  unavoidably  detained  from 
the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  DiCKUfsoNl  Is  necessarily  ai>sent. 

The  PRESIDENT  pro  tempore.  Eighty-six  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

(At  this  point,  as  in  legislative  session,  on  request  of  Mr. 
AsHtntsT,  the  special  order  set  for  Wednesday,  Apr.  15,  was 
postponed  to  Wednesday,  Apr.  29.  Mr.  AamntsT's  request 
appears  elsewhere  in  today's  Rkcobd  under  the  appropriate 
heading.) 

(At  this  point,  on  request  of  Mr.  RoBrNsoN  and  by  unan- 
imous consent,  the  Senate,  sitting  for  the  trial  of  the  articles 
of  Impeachment,  suspended  its  session  in  order  that  the 
Senate  might  receive  a  message  from  the  President  of  the 
United  States  by  Mr.  Latta.  one  of  his  secretaries.  The 
message  having  been  received,  and  noted  elsewhere  in  the 
RicoRD  of  today's  legislative  proceedings,  on  motion  of  Mr. 
Robinson,  the  Senate  resumed  its  session  sitting  for  the  trial 
of  the  articles  of  impeachment.) 

The  PRESIDENT  pro  tempore.  Do  the  counsel  for  the 
respondent  desire  to  proceed  with  the  argument? 

Mr.  WALSH  (of  counsel).     Yes.  Mr.  President. 

ASCTTKCVrT  Of  BEKAIpT  Or  aZSrONDENT  BT  JUAKTC.  P     WALSH.  K8Q.    (OONT.) 

Mr.  WALSH  (of  counsel).  May  it  please  the  Court,  as  I 
concluded  the  remarks  I  was  making  yesterday  evening  I 
was  at  the  point  of  adverting  to  the  circumstances  surround- 
ing the  making  of  the  final  decree  in  the  Whitehall  case. 

Before  I  do  that,  however,  I  wish  to  call  attention  to  one 
fact,  one  circimastance  I  think  is  overwhelming  in  this  record, 
which  shows  that  the  conduct  of  Judge  Ritter — and  I  think 
I  can  rest  the  whole  case  on  that  point — was  absolutely  right 
and  was  so  considered  by  everylxxly  connected  with  the  liti- 
gation. Including  everyone  who  had  any  objection  to  the 
procedure  followed  in  that  case.  Remember  this  was  a  claas 
case.  It  was  brought  for  the  benefit,  not  of  one  txjndholder, 
but  of  all.  Once  it  was  started,  no  matter  who  objected,  it 
could  not  \x  stopped.  There  was  an  mtervener.  I  do  not 
care  how  the  intervener  got  In.  If  the  judge  saw  him  simply 
as  an  intervener,  he  was  powerless  to  stop  the  suit,  and  on 
that  proposition  there  Is  no  countervailing  evidence  in  this 
case.  -•'^•^ 

There  Is  a  statute  that  fully  protects  each  litigant,  namely, 
title  28.  section  25,  of  the  Judicial  Code,  and  I  say  that  the 
remedy  provided  by  the  Congress  of  the  United  States  in 
this  matter  is  the  most  effective  remedy  that  one  can  find 
in  any  court  in  the  Union.  It  provides  that  if,  in  the  judg- 
ment of  any  of  the  parties,  the  court  Is  biased  or  prejudiced 
against  or  in  favor  of  any  party  to  the  suit,  that  party  has  a 
right  to  file  an  af&davit. 


V^^^ 
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f'   l^t■•^'*.  lift  T^wSrt    an  fn  an  fjrdirmry  vt^t,  u  fcurM)nrtlni 

h'l.lr     I       ;'     lt■(!Ul!'-^    luilhini'    »-l«i*'    hut    Ulf    CfTl  iftcrtt*-    i)f    Lh« 

liAV.;  Miiif  ihc  Hi!  in  1.^  iM  piKwl  fttitii.  and  ttt^uin  when 
th*t  U  filed,  11  (l(i«*fi  n()t  rtfjuirt-  any  hearing  but  the  at'l  of 
the  CongreM  of  the  Uiatt-d  states  is  nmndatory.  It  says 
that  the  judge  shall  go  no  further  in  that  case;  In  other 
words,  that  he  shall  stop  in  his  tracks,  and  that  the  senior 
judge  of  the  circuit  court  of  anp^-aJs  for  that  circuit  shall 
designate  another  Judge  to  hear  that  case. 

Now.  I  say  Mr.  Lautmann.  an  eminent  lawyer,  and  all  of 
the  other  lawyers  who  appeared,  inclndinp  Mr.  Holland  him- 
self, of  course,  knew  that,  and  if  it  wa.s  even  su.spected  that 
there  was  anything  wrong  with  this  man,  they  had  their 
remedy  then  and  there. 

But  when  we  come  to  consider  the  matter  after  all  of 
these  years,  such  things  as  that  are  overlooked.  I  call  your 
attention  to  it,  and  I  have  only  to  say  that  I  would  stand 
upon  that  alone  for  the  basis  of  my  belief,  that  his  judg- 
ment was  honest  and  fair,  and  that  he  was  acting  in  a 
Judicial  capacity  in  everything  he  did. 

The  final  decree  was  presented  to  the  court,  initialed  by 
Mr.  McPherson,  of  the  firm  of  Shutts  &  Bowen.  There  was 
nothing  in  the  final  decree  that  was  not  concurred  in  by 
every  party  to  the  case,  and  it  represented  an  agreed  settle- 
ment on  every  point.  So  far  as  the  fee  itself  is  concerned,  let 
me  remind  you  that  the  managers  have  had  no  witness  here 
to  testify  as  to  the  reasonableness  of  the  fee  except  Judge 
Davis. 

He  swore  that,  Judging  from  the  different  allowances  that 
had  been  made  In  such  cases  by  State  courts  in  Florida,  he 
believed  a  reasonable  fee  would  be  $50,000  to  the  attorney  for 
the  plaintiff,  to  the  attorney  for  the  mover,  to  the  attorney 
who  carried  the  matter  through  to  final  decree.  That  is  the 
lowest  flgtire  named  by  any  witness  before  the  court,  and  it 
exceeds  the  amoimt  Rankin  actually  received. 

I  am  not  going  to  accept  what  my  friend  Mr.  Manager 
HoBBs  said,  that  these  men  gathered  aroimd  like  a  crowd  of 
vultures  to  loot  the  assets  and  revenues  of  WhitehaU.  I  do 
not  believe  that  about  Shutts  &  Bowen.  I  do  not  believe  It 
about  the  Loftin  firm.  I  do  not  believe  it  about  Lautmann, 
and  God  knows  I  cannot  believe  It  atwut  this  honorable  man 
who  stood  l)efore  you  and  withstood  the  fire  of  62  questions 
from  this  floor  and  manfully  and  bravely  told  his  story.  I 
take  his  word  alone,  but  we  have  in  this  record  supporting 
evidence  In  every  detail  and  upon  every  point. 

These  gentlemen  all  came  into  court  and  all  agreed  upon 
the  decree.  Mr.  McPherson,  of  the  Shutts  firm,  went  to 
Chicago,  and  when  he  took  up  the  matter  in  CThicago  he  said 
that  after  wiring  back  to  his  firm  and  getting  data  from  them 
and  finding  out  what  had  been  paid  in  other  cases,  he  urged 
$50,000  to  $60,000  £LS  a  reasonable  sum  for  his  fee — because 
he  filed  an  answer  and  other  papers  in  the  case  leading  up  to 
the  decree. 

Who  will  say  in  the  face  of  all  the  evidence  and  in  the  face 
of  the  law  that  Shutts  &  Bowen  were  vtiltures  and  that  they 
had  no  right  to  go  In  there?  When  It  came  before  the  court 
it  was  a  settled  case  .so  far  as  Judge  Ritter  was  concerned. 
Judge  Akerman  said — and  common  sense  would  tell  one  so — 
that  Judge  Ritter  saw  before  him  the  verj-  flower  of  the 
Florida  bar  agreeing,  writing  their  names  down  there  in 
agreement. 

This  matter  has  been  referred  to  as  "lawyers  splitting 
fees."  That  has  an  ugly  connotation.  It  was  no  "splitting 
of  fees."  It  was  a  division  of  fees  among  those  who  would 
have  had  a  right  to  have  a  judgment  separately  and  to  have 
been  heard  separately,  Mr.  McPherson  has  told  you  it  was 
the  proper  thing  for  the  judge  to  order  the  whole  fee  paid 
to  the  mover  in  the  case,  to  the  attorney  for  the  plaintiff, 
and  that  they  should  put  in  the  record  the  division  that 
was  made  so  that  for  all  time  to  come  it  would  be  known. 

I  am  going  to  drop  that  matter  so  far  as  further  argu- 
ment this  morning  is  concerned.  In  passing  let  me  say 
that  I  am  grateful  to  the  Court  for  the  courtesy  and  tolera- 
tion which  was  extended  to  me  in  permitting  me  to  suspend 
temporarily  when  I  did  last  evening. 


We  now  C(»nie  to  t»ie  real  vital  thing  In  the  rase'  we  loma 

to   all    IJU'M-   WUJi   ill    Lhr   l\Xbt:   Whiill    1    \M-tll   UlLO   11,      Mj     MWl' 

atfi-r  HoBHH  said  he  conu-s  int.u  tluh  iiearing  with  a  high 
.sen.t-  of  Justice  and  duty  I  glvo  him  full  credit  for  doing 
tJiiii  He  Mild  that  he  i.s  actiuf-'  .n  this  ca-se  as  an  officer  of 
the  United  Stat^-s  Oovemment  and  that  he  is  representing 
120.000.000  people  whose  g.^-eat  interest  he  has  at  heart. 
That  gives  me  not  only  the  opportunity,  but  the  duty,  to 
say  why  I  am  here. 

You  heard  from  the  record  that  we  went  down  to  Florida 
to  make  an  investigation  of  this  case.  I  represent  this  re- 
sp>ondent.  but  I  represent  him  by  free  choice,  a  choice  made 
after  I  went  to  Florida.  I  am  an  official  of  the  Government, 
in  a  sense,  and  assuredly  I  am  one  of  the  120.000.000  people 
spoken  of  by  my  learned  fnend.  I  have  other  duties  to 
perform  and  I  have  other  urges  to  go  into  this  or  not  to  go 
into  it  just  as  it  pleases  me.  I  am  a  member  of  the  bar  of 
this  country.  I  am  a  member  of  the  bar  of  the  Supreme 
Court  of  the  United  States,  and  have  been  for  more  than  a 
generation.  I  have  practiced  at  the  bar  of  the  United  States 
courts  for  49  years. 

I  went  into  the  case  with  the  feeling  that  I  not  only 
represented  the  respondent  in  the  investigatictfi,  but  I  repre- 
sented the  bar  as  well.  I  went  in  also  with  the  feeling,  in 
addition  to  that,  that  I  was  coming  before  a  court  of  the 
most  august  charact^^r  that  is  known  to  our  law.  I  was 
coming  before  a  court  composed  of  lawyers  to  a  very  great 
extent.     Therefore  I  went  into  the  matter  with  great  care. 

I  am  prepared  to  stand  here  and  say  that  the  investiga- 
tion was  made  and  the  results  of  the  investigation,  as  testi- 
fied to  by  one  of  the  witnesses,  were  brought  here  under 
my  direction.  I  asked  that  there  be  no  random  or  scattered 
testimony  as  to  what  the  real  situation  was  when  Judge 
Ritter  retired  from  the  private  practice  and  went  upon 
the  bench. 

What  did  Judge  Ritter  do?  Did  he  sell  his  business?  Did 
he  have  a  business  to  seU,  or  did  he  sell  his  sacred  honor? 
I  say  the  result  of  that  Investigation,  as  I  shall  endeavor  to 
present  it  to  you  now,  shows  that  this  man  had  something  to 
sell,  that  it  was  his  busines.s  which  he  wa.s  leaving,  and  that 
he  comes  before  this  body  with  his  ermine  unsullied  and 
with  his  soul  clean. 

When  this  investigation  began  down  there.  Judge  Ritter 
gave  his  account  of  it  and  gave  it  clearly.  TTiere  has  not 
been  anything  read  from  the  record,  where  he  was  examined 
and  cross-examined,  which  conflicts  in  the  slightest  manner 
with  his  statements  of  what  took  place  there.  The  House 
managers  began  getting  statements  from  witnes.ses  who  were 
put  on  the  stand  here.  They  began  getting  them  from 
Rankin.  What  was  the  net  result?  He  said  he  got  in  one 
account  from  a  client  that  came  into  the  office.  $3,950  in 
cash;  from  other  clients  he  collected  $2,287.  That  is, 
amounts  collected  as  attorney  fees  since  the  dissolution  of 
the  partnership,  $3,950;  collected  fees  by  A.  L.  Rankin  from 
cases  pending  when  Judge  Ritter  retired  and  not  reserved, 
$2,287.50;  amount  collected  and  pending  additional  fees, 
$6,750.  So  we  have  from  him,  gathered  together,  $12,987 
that  he  collected  since  that  time  if  he  secured  the  balance  of 
those  fees. 

Mr.  Rankin  was  asked  on  the  witness  stand  whether  or 
not  he  made  these  statements  at  the  time  of  the  House 
committee  hearings.  When  I  asked  the  question  whether 
or  not  he  told  the  investigator  for  the  Government  that  that 
was  not  all  the  fees  but  was  all  that  he  could  remember  at 
that  tinie.  Rankin  could  not  recall  the  facts  of  his  conversa- 
tion. I  had  to  call  Mr,  Mulherin,  the  investigator,  as  you 
will  remember,  to  prove  what  Rankin  said  at  that  time. 
The  fact  is  certified  to  by  the  investigator  for  the  Govern- 
ment that  it  was  true  that  Rankin  was  not  able  to  remember 
It  all. 

So  we  ask,  first,  did  Judge  Ritter  have  a  business  there? 
If  he  did.  Is  it  reasonable  to  believe  that  he  made  a  contract 
for  the  disposition  of  that  business,  valuable  business,  and 
that  those  payments  were  payments  on  that  contract,  or 
are  we  to  believe  without  an^-  testimony,  on  mere  suspicion 
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and  conjectnr*.  that  he  was  accepting  a  bribe:  that  he  was 
^fth-iTig  n^oney  for  the  performance  of  his  official  duties?  I 
under  ail  the  evidence  and  under  all  the  facts, 
everythijig  points  to  the  truth  of  his  sworn  testunony  upon 
the  witness  stand. 

What  iud  he  have  to  sell?  When  Rankin  was  asked  about 
committee  hearing  In  Florida — and  you  heard  the 
statement  made  by  the  distingiilshed  managers  on 
of  the  House — he  mentioned  only  a  few  ca.ses  and 
the  Impression  was  given,  mistakenly,  that  their  business  did 
not  amount  to  anything.  For  the  first  time  since  this  matter 
was  raised  you  saw  where  Judge  Ritter  and  I  brought  from 
the  flies  and  presented  here  a  record  of  the  cases  made  by 
Rankin  tt  the  time  the  investlKatlon  was  had  down  In 
norMa.  You  remember  the  list  on  yellow  paper,  42  cases. 
We  went  down  there;  and  Judge  Ritter  himself,  with  Mr. 


with  an  accountant,  and  with  Mr.  Salisbury,  took 


those  re<ords,  none  of  which  are  complete.  You  saw  the 
dockets  )frered  in  evidence,  thick  dockets,  containing  the 
Bftmes  ol  cases  that  went  before  and  cases  that  came  after- 
ward. Tiey  analyzed  them  from  comparison  and  from  mem- 
ory, and  there  were  54  cases  turned  over  there.  Judge 
Ritter  says  that,  reasonably  pursued  and  well  handled,  they 
would  hive  produced  about  $20,000. 

At  this  pomt  Mr.  Salisbury  comes  Into  the  case.  Mr.  Salis- 
bury wai  a  natural  witness.  He  was  brought  mto  the  case 
because  le  went  into  that  office  at  the  very  tune  of  disso- 
lution and  made  an  honest  attempt  to  take  care  of  the 
business.  Just  as  the  judge  had  done  t)efore  he  went  out  of 
that  office.  Mr.  Salisbury  went  in  there,  and  he  tells  you 
that  eve:"y  one  of  those  cases  was  there.  He  tells  you  that 
at  the  b< 'ginning  he  worked  on  them  nights  as  well  as  days. 
He  says  that  in  court  he  represented  practically  all  of  the 
parties  li  those  cases.  He  says,  furthermore,  that  he  did  a 
great  de<i  of  the  correspondence,  the  looking  up  of  law.  and 
other  ma  tters.  So  we  have  it  from  him  that  those  cases  were 
there,  that  they  were  honest  cases,  that  they  were  productive 
cases;  and  if  you  add  together  all  the  statements  that  have 
been  made  about  them.  chei:ked  and  rechecked.  you  will  come 
tc  the  conclusion  that  those  cases  were  not  only  worth  as  a 
matter  of  business  $20,000  but  that  Rankin  came  very  near 
getting  Miat  amount  out  cf  them.  One  of  them,  on  a  con- 
tingent ^ee,  called  for  the  payment  of  $3,000  if  they  lost — 
that  is  mentioned  in  the  report,  and  it  undoubtedly  has  been 
checked  by  the  other  side— $3,000  if  they  lost  and  $6,000  if 
they  worn.  It  was  a  contingent-fee  case;  and  the  case  was 
Anally  wpn  2  or  3  months  ago.  If  you  gather  together  all  of 
these  items  as  they  go  along,  you  will  find  that  the  recol- 
lection and  the  testimony  of  the  judge  at  the  very  beginning 
of  the  House  investigation  checks  up  with  the  facts. 


I  said 


when  I  started,  and  I  repeat,  that  the  only  sus- 


picious thing  about  the  transaction  in  respect  to  the  debt 
mcurred  in  the  purchase  of  the  business  was  that  the  money 
waa  paid  in  cash.  Rankji  did  that.  When  the  contract 
was  nuke  it  was  made  for  a  laudable  purpose.  The  judge 
could  not.  during  his  entire  tenure  of  office,  until  the  last 
case  waa  tried,  reasonably  be  expected  to  keep  track  of  the 
business  of  the  firm.  The  judge  had  a  good  position;  he 
was  goinf  on  the  bench.  Rankm  did  not  have  half  a  dozen 
of  pis  own  in  the  office — only  two  or  three  cstses.  The 
were  virtually  all  Judge  Ritter's  cases.  Judge  Ritter 
knew  Rapkin  was  a  man  advanced  in  years.  Two  years  be- 
fore he  had  begun  life  over  again.  He  had  not  fared  well. 
He  had  iiildren  going  through  college;  and  I  am  going  to 
make  that  brief  by  saying  that  we  have  introduced  into  the 
Bbcoko  a  statement  given  to  the  investigators  for  the  House 
manager  t  which  showed  the  expenditure  of  every  dollar  that 
was  received  by  Mr  Rankm  out  of  those  fees,  and  It  tells  the 
story  wtich  has  been  told  here  briefly  upon  the  witness 
stand.  He  was  paying  the  mortgage  on  his  home,  paying 
notes  upon  which  he  was  an  endorser,  recovering  his  insur- 
ance pob  :les  by  the  payment  of  his  loans.  The  entire  matter 
Is  set  out  there  in  the  record. 

Ritter  had  that  In  mind,  going  on  the  bench,  he 
pressing  Rankin  for  pajrment.  and  many  months 
There  Is  nothing  surprising  about  it  when  you  ccwa- 


Judge 

XK>t 


slder  the  careless  sort  of  a  man  Rankin  was  and  how  slow 
he  was  m  his  payments.  But  It  was  not  a  matter  that  Judge 
Ritter  thought  he  should  press  Rankin  for;  and  Judge  Ritter 
swears,  and  I  believe  him,  that  there  was  nothing  in  the 
whole  trajisactlon  which  indicated  that  the  fee  that  was 
collected  had  anything  to  do  with  the  partial  payment.  I 
say  that  if  the  fee  was  collected  as  the  testimcxiy  shows,  fuid 
pcud  upon  the  same  day.  it  is  an  evidence  of  the  innocence  of 
the  transaction. 

If  It  was  a  subterranean  thing,  if  It  was  something  that 
was  to  be  hidden  and  kept  away  from  the  public,  if  this  re- 
spondent had  sold  himself  for  a  miserable  $5,000  or  $2,500. 
would  Rankm  have  walked  m  there  as  he  did?  The  banks 
were  in  a  bad  condition  What  did  Rankin  do?  He  went  to 
the  t)ank  with  the  representative  of  Shutts  L  Bowen;  and  in- 
stead of  paying  them  merely  the  amount  he  owed  them  out 
of  the  first  fee.  he  paid  them  something  like  $2,500  over  and 
at)ove  that.  He  had  a  large  check.  He  was  getting  the 
money  out  of  the  bank.  He  went  to  the  judge  and  made  him 
a  partial  payment  upon  his  debt.  You  can  see  the  other 
debts  he  paid,  and  whether  or  not  they  were  pressing,  if  you 
care  to  look  at  them.  Rankin  gave  the  money  to  the  Judge  in 
cash.  The  Judge  asked  Rankm  why  he  did  not  give  him  a 
check,  and  Rankin  said  because  if  the  bank  cleared  a  check 
for  the  amount  the  bank  people  might  talk  about  it;  and  at 
that  time,  no  doubt,  having  in  mind  the  payment  of  the  fee 
on  that  very  day.  he  concluded  that  he  would  not  do  it. 

The  judge  took  the  money.  Had  he  been  a  scoundrel,  how 
many  ways  would  there  not  have  l)een  of  getting  the  money? 
Lf  he  had  been  selling  himself,  his  honor,  his  judicial  char- 
acter, his  opinions,  and  everything  else  he  had  sworn  to  hold 
sacred,  do  you  believe  he  would  have  just  taken  the  money 
and  later  put  $2,000  of  it  in  the  bank.. on  the  following  Mon- 
day? He  said  he  kept  $500  out;  and  that  everybody  in  Miami 
was  doing  it  at  that  time.  They  had  to  keep  something  on 
hand.  He  said  he  put  $500  in  the  strong  box  In  his  office.  In 
his  chamt)ers.  and  there  it  remained,  and  the  little  accumu- 
lations that  his  wife  had  from  her  pin  money  went  in  that 
box;  and  finally,  several  months  afterward,  he  put  the  money 
in  the  bank.  To  say  that  was  not  an  honest  transaction  is 
not  true;  to  say  that  means,  of  course,  to  disregard  all  the 
positive  and  direct  evidence  in  the  case. 

The  other  payments  came  to  be  made,  and  they  were  made 
in  three  installments.  Would  you  say  that  this  man  had  sold 
himself  to  Rankin  on  the  Installment  plan — $2,000,  $2,500. 
$200.  and  $300? 

Finally  the  whole  amount  of  the  debt  Is  paid.  I  have  hero 
this  little  receipt,  dated  January  28.  1932,  placed  in  the  Record 
as  evidence.  And  I  desire  now  to  call  your  attention,  a.s 
reasoning  persons,  to  the  meaning  of  It.  Judge  Ritter  said  he 
told  Rankin  that  he  would  give  him  a  receipt.  Rankin  said 
it  would  not  t>e  necessary;  the  judge  could  give  him  a  receipt 
when  the  whole  amoimt  was  paid,  when  he  paid  the  balance 
of  the  debt;  so  it  was  paid  in  installments,  and  on  January  28, 
1932,  the  judge  gives  Rankin  a  receipt  for  $300  in  full  pay- 
ment of  the  debt.  That  is  either  true  or  it  is  a  fabrication. 
That  is  either  true  or  it  is  manufactured.  This  is  an  intelli- 
gent man.  This  is  a  man  said  to  have  every  qualification; 
and  he  stands  here  and  demonstrates  his  qualifications  in 
going  over  the  entire  Whitehall  case  and  every  other  charge 
against  him. 

EXj  you  believe  that  If  these  men  were  fabricating  some- 
thing after  this  Investigation  commenced  that  there  would 
not  have  been  a  receipt  here  covering  this  entire  matter, 
covering  the  payment  of  the  whole  $5,000?  If  this  defense 
were  fabricated,  when  they  heard  of  the  investigation,  they 
could  have  dated  one  little  receipt  back  to  cover  all  the  pay- 
ments made  from  1929  to  1932. 

If  this  defense  were  fabricated,  would  they  not  have  had 
a  receipt  for  the  whole  thing?  Why.  they  could  have  had  a 
detailed  Inventory  of  what  was  sold  and  a  written  contract 
covering  the  dissolution.  I  say  that  receipt  stamps  the  trans- 
action Itself  as  being  exactly  what  Judge  Ritter  sajrs  it  was 
He  swears  to  it;  Rankin  swears  to  it;  and  we  produce  the 
very  property  that  was  sold.  So.  is  it  credible  to  believe  that 
Judge  Ritter  was  selling  himself  and  his  honor;  or  is  it  more 
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natural  to  believe,  this  showing  being  made  of  what  those 
cases  were,  and  all  about  them,  that  he  was  selling  his  busi- 
ness. Just  as  he  swore  he  was  doing? 

I  say  that  testimony  alone  is  credible.  It  comports  with 
the  ordinary  affairs  of  life;  and  I  say.  when  your  powers  of 
analjrsis  come  to  be  applied  to  the  matter,  the  idea  that  Judge 
Ritter  was  taking  a  bribe  or  acUng  in  a  corrupt  manner  is 
absolutely  incredible. 

So  much  for  that.  Now.  let  us  see  what  Mr.  Salisbury  says 
about  it.  Mr.  Salisbury  remained  in  that  office  for  about  2 
years  or  more.  He  saw  the  results.  He  knew  the  business. 
He  was  telling  the  truth  when  he  testified  here.  That  is  the 
deduction  I  draw  and  wlU  ever  draw  from  his  testimony.  He 
naturally  would  know  about  this  transaction.  He  had  gone 
into  the  office  and  he  had  a  percentage  on  the  business  that 
was  to  cc«ne  in.  The  judge  was  his  benefactor;  Salisbury 
was  the  companion  and  the  friend  of  the  Judge's  own  son. 
Salisbury  came  in  there,  and  Rankin  did  not  pay  him  from 
time  to  time  as  he  earned  the  15  percent;  so  Salisbury — ^he 
is  a  young  man.  only  10  years  at  the  bar  now — went  to  see 
Judge  Ritter,  the  most  natural  thing  in  the  world,  and  com- 
plained about  Rankm.  The  judge  told  Salisbury  that  he  be- 
lieved m  Rankin's  honesty,  but  that  he  was  very  slow;  and 
told  Salisbury  upon  that  occasion,  "He  has  not  yet  F>aid  me 
for  the  interest  in  the  business  which  I  sc^d  him  at  the  time 
of  the  dissolution." 

Again,  as  time  went  on.  Rankin  did  not  pay  Salisbury,  and 
the  young  man  said  he  was  dunning  Rankm  for  the  money. 
He  says  he  wont  to  Rankin  and  tried  to  get  Rankin  to  pay 
him.  and  that  Rankm  toid  him  he  could  not  pay  him;  he  had 
paid  the  mortgage  on  liis  house,  he  had  F>aid  this,  that,  and 
the  other,  and  be  had  paid  the  $5,000  to  Judge  Ritter,  the 
consideration  for  which  he  purchased  that  business. 

Mr.  Salisbury  was  asked  whether  he  was  not  a  good  friend 
of  Judge  Ritter.  He  was.  He  was  the  judge's  appointee  as 
special  master.  Gentlemen,  that  young  man  either  told  the 
truth  or  he  falsified.  There  are  no  two  ways  about  that. 
He  testified  in  detail  and  he  testified  positively,  and  I  stand 
before  this  honorable  Court  this  morning  and  say  that  that 
young  man  cannot  be  accused  of  perjury.  He  bears  the 
stamp  of  honesty  upon  his  feature^s  and  in  his  every  char- 
acteristic. He  has  been  at  the  bar  10  years,  and  In  tiiat  time 
he  has  been  selected  by  the  people  of  two  great,  populous 
counties  in  the  State  of  Florida  to  occupy  the  position  of 
State's  attorney. 

I  shall  now  touch  a  little  on  the  minor  matters.  We  will 
take  the  Mulford  case.  The  Judge  wrote  a  letter  to  Mulford. 
He  was  enthu-siastlc.  The  case  had  been  won.  He  received 
a  report,  and  he  saw  the  report  from  Judge  Chillingworth 
that  It  was  decided  In  all  respects  In  his  favor.  He  had  con- 
ducted that  case  all  the  way  through.  Mr.  Mulford  was 
there.  He  looked  to  me  as  though  he  was  &.n  honest  man. 
and  he  comes  in  and  tells  the  whole  story.  He  was  satisfied 
with  It.  The  case  had  been  won  and  won  by  Judge  Ritter's 
conduct  of  it  in  the  State  court.  Originally  the  fee  agreed 
upon  was  $4,000.  but  a  new  element  came  into  it  out  of 
which  thry  mipht  have  lost  the  entire  property,  and  It  was 
carried  to  success  In  the  lower  court. 

Now  I  wish  to  answer,  as  I  speed  along,  the  Insinuation, 
which  was  an  unworthy  one,  that  that  fee  and  those  expenses 
were  not  divided  with  Judge  Ritter's  partner,  Mr.  Rankin. 
There  is  no  such  evidence  in  this  case.  You  heard  the  testi- 
mony here  of  Judge  Chillingworth.  and  If  there  was  any 
doubt — we  have  his  report  here — that  when  that  was  finally 
settled,  the  total  fee,  $8,000,  was  allowed  by  the  court. 

Of  course,  the  $2,000  which  Mr.  Mulford  paid  would  be 
reimbursed  out  of  that  fund;  he  would  have  that  much  less 
to  pay.  But  the  $2,000  that  was  still  owed  to  Rankin  w^as 
paid  out  of  that.  He  collected  It.  and  following  that  there 
was  an  appeal,  and  Rankin  did  every  smgle  thing  in  defend- 
ing against  that  appeal. 

Now  let  us  consider  the  letter  in  this  matter.  I  will  say 
that  it  Is  pretty  hard,  when  one  has  been  in  a  case  over  a 
period  of  several  years,  to  disconnect  himself.  He  wrote  that 
letter,  but  the  testimony  is — if  you  believe  Mr.  Mulford,  if  you 
believe  Mr.  Brodtk.  his  attorney,  if  you  believe  Judge  Rit- 


ter. and  if  you  believe  Rankin — ^that  Judge  Ritter  did  not 
do  a  thing  fm-ther  in  the  case. 

I  claim  that  all  he  Is  charged  with  in  this  respect  is  that 
he  practiced  law.  r>o  you  believe  that  it  would  be  a  proper 
finding  against  this  man,  who  attended  to  an  entire  case, 
to  hold  that  he  should  walk  away  and  net  confer  with  that 
man?  It  was  not  in  his  court,  it  was  not  in  the  PederaJ 
court,  and  he  owed  Mulford  a  duty,  and  he  owed  Mr.  Brodek 
a  duty. 

They  say  he  practiced  law  because  there  was  a  letter  writ- 
ten saying  that  a  compromise  was  offered.  Is  that  prac- 
ticing law?  Did  they  not  have  a  right  to  ask  him.  though 
sitting  on  that  bench,  whether  he  thought  that  was  a  proper 
settlement  or  not?  But  how  did  that  turn  out?  Unless  you 
believe  that  these  men  perjured  themselves  on  the  witness 
stand,  it  turned  out  this  way,  that  when  that  was  submitted 
by  letter  to  the  attorney  he  said  that  Rankin  was  unneces- 
sarily alarmed,  that  he  believed  it  would  surely  be  decided 
in  their  favor  in  the  court  of  appeals.  Therefore,  it  was 
not  necessary  for  Judge  Ritter  to  pass  on  it;  and  Judge 
Ritter  did  not  pass  on  it. 

Unless  you  wish  to  say  that  a  man  who  goes  on  the  bench 
and  has  attended  to  the  business  of  another  man  success- 
fully for  a  long  time  could  not  advise  wath  counsel  and 
could  not  advise  with  his  former  client,  then  you  have  to 
acquit  Judge  Ritter  of  anything  wrong  in  that  respect. 

Let  us  consider  now  the  Francis  matter.  Francis  was 
Judge  Ritter's  bosom  friend.  The  gift  he  received  from  him. 
the  present  he  received  from  him,  was  Uke  one  received 
from  a  brother.  I  say  here  and  now  that  if  you  put  a 
bad  interpretation  on  such  a  matter,  you  will  have  to  re- 
ject many  things  that  have  been  done  with  equal  innocence 
by  other  men  upon  the  bench.  One  of  the  most  upright 
and  beloved  men  who  ever  sat  on  the  Supreme  Cou."t  of 
the  United  States  received  a  bequest  for  life  of  $10,000  a 
year.  It  came  from  a  great  foundation  which  might  be 
put  under  fire  any  day.  It  was  national  in  its  character, 
and  he  was  an  honest  man.  Of  course.  Judge  Ritter  ac- 
cepted that  gift;  and  had  any  case  arisen  in  which  Mr. 
Francis  was  interested,  the  judge  would  have  stepped  aside 
undoubtedly;  but  there  was  no  possibility  of  such  a  con- 
tingency. Mr.  FVancis  never  had  a  case  in  the  Federal 
court  before  or  after  that.  The  certificate  of  the  clerk  of 
the  court  is  in  evidence  showing  that  neither  Mr.  Mulford 
nor  Mr.  Francis  ever  had  a  single  piece  of  litigation  before 
the  Southern  District  Court  of  Florida  in  which  Judge 
Ritter  sits. 

Now,  as  to  the  charge  that  in  his  relations  with  Mr. 
Francis,  Judge  Ritter  was  practicing  law.  The  first  letter 
written  by  Judge  Ritter  to  Gedney  said.  "You  will  recall 
that  in  1928  you  promised  to  give  Mr.  FVancis  a  chance  to 
repurchase  a  certain  lot  that  had  gone  through  bankruptcy." 
He  urged  him  to  do  so.  The  promise  was  there.  This  was 
his  fnend.  Would  you  call  that  practicing  law?  Tliey  could 
not  even  get  Gedney  to  say  that  Judge  Rittei  took  any  part 
in  it.  When  he  was  asked  the  direct  question,  all  he  could 
say  was:  "He  was  there."  The  judge  did  wfwnt  to  see  that 
carried  out.  He  wanted  to  see  it  carried  out  in  a  friendly 
maimer,  and  he  was  there  for  that  purpose.  Could  you  say 
that  was  practicing  law  and  therefore  that  he  should  be 
found  guilty  on  a  specification  such  as  that? 

Here  was  a  man  who  had  been  in  the  practice  for  many 
years.  30  years  in  Colorado,  and  4  years,  I  believe,  in  Florida. 
Of  all  the  business  he  had.  of  all  the  things  he  did  that 
needed  to  be  cleaned  up  and  cleared  up,  there  was  the 
Francis  case  and  there  was  the  Mulford  case.  His  whole 
life  prior  to  that  time  was  found  to  be  clean,  not  subject  to 
the  slightest  insinuation.  Fn?m  that  time  down  to  the  pres- 
ent tune,  after  a  most  rigid  inquiry  extending  over  3  years, 
nothing  could  be  found  against  his  honor,  nothing  could  be 
found  against  the  way  in  which  he  carried  on  his  judicial 
duties  on  the  bench. 

When  this  investigation  is  made,  what  do  we  find?  Is 
this  a  judge  who  is  arrogant?  Is  this  a  judge  who  is  partial 
to  one  side  or  the  other,  an  injunction  judge,  or  an  anti- 
injunction  judge?    Is  this  a  man  who  has  favorites,  and  who 
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gives  certain  cases  to  them  Improperly?  I  say  he  wa£  not 
giving  a  case  to  any  power  or  Influence  when  he  was  giving 
It  to  the  yoiuig  man  who  appeaxed  before  you,  Mr  Salis- 
bury. ^Y^teve^  recognition  the  Judge  gave  him  was  ac- 
believe.  for  a  purpose  that  would  Sfirlxig  from  an 
honest  hjeart  and  a  proper  attitude  toward  a  young  lawyer 
at  the  bikf. 

His  whole  life  was  found  to  be  clean  up  to  the  point 
covered  iy  the  charges  related  to  events  m  1929.  Now  they 
come  here  in  the  last  minute  with  this  "catch-all"  article. 
If  this  man  is  acquitted  of  the  charges  that  precede  it,  as 
I  believe  the  facts  developed  show  that  he  should  be.  as  his 
teoocenc*  demands.  I  say  it  would  be  an  outrageous  thing 
to  ted  nun  guilty  under  that  seventh  article.  There  Is 
nothing  |n  the  seventh  article  except  what  grew  out  of  some 
In  1929.  not  cne  that  is  not  clearly  and  cleanly 


say  that  this  ought  to  be  taken  into  consider- 
•ver  charge  is  brought  here,  whatever  claim  is 
i,  you  heard  the  Judge  testify  in  each  of  them. 
meticulously  fair  and  candid  about  it.  He  could 
have  giv;n  his  opinion  here  to  this  honorable  body  that  he 
had  not!  ling  to  do  with  the  very  charge  that  brought  him 
here — th;  one  that  has  since  been  withdrawn. 

Now  I  staaB  addrew  myself  to  those  here  who  know  some- 
thing at  oat  tneome  taxet^.  because  we  have  received  very 
little  llgl  t  from  the  other  side  on  this  subject.  Judge  Ritter 
is  chargjd  with  willfully  evading  the  payment  of  income 
taxes,  first,  a  tax  for  the  year  1929.  I  have  made  a  few 
notes  about  it.  What  do  we  And?  No  evidence  was  pro- 
duced, npt  a  particle  of  evidence,  except  what  is  developed 
from  tht  examination  of  the  Judge  hmiself.  He  himself 
fumlshei  to  his  accusers,  or  to  his  investigators,  more  prop- 
erly speaking,  the  facts  n'garding  his  income  tax  for   1929. 

He  shdws  you  m  his  tesr.imony  that  he  has  accounted  for 
every  pa]  tide  of  Income  he  received  in  1929.  He  explains  It. 
He  reported  the  $2,000  chei-k  which  he  received  from  Brodek. 
The  oth<  r  check  from  Mulford.  less  expenses,  was  hkewise 
reported.  He  had  the  list  of  the  expenses  here.  Mr.  Mulford 
also  swoie  to  it.  Since  he  owed  no  tax,  it  was  not  necessary 
for  him  to  report  it  at  all.  But  he  nevertheless  did  report  i 
the  two- thousand-three-hondred-odd  dollars,  and  showed  I 
he  owneq  no  tax  after  his  personal  exemption  was  allowed.        i 

The  member  of  the  board  of  managers  who  addressed  you 
yesterday  said  that,  no  matter  how  small  it  is,  he  should  be 
convicted  on  it;  that  there  was  $168  in  expenses  which  the 
judge  coiild  not  now  recall.  I  do  not  belittle  it,  you  under- 
■land  If  he  willfully  avoided  paying  a  tax,  if  the  evidence 
shows  tnat  he  evaded  paying  the  tax.  the  tax  on  the  $168 
would  halve  been  $6.25.  I  should  imagine  those  expenses  were 
such  thlMRi  at  allowances  are  received  for — gasoUne  taxes, 
amusement  taxes,  or  somethmg  like  that 

But  it  foes  far  beyond  that  now      This  is  a  criminal  charge. 

If  It  h4d  been  10  times  $168.  he  was  still  within  his  exemp- 
tion. If.  as  I  have  stated,  the  amount  had  been  10  times  as 
great.  It  still  was  leas  than  $3,500.  which  is  the  personal 
exemption  allowed  by  law,  and  he  would  not  be  guilty. 

Oentlefnen.  all  I  can  say  to  you  is  that  if  this  case  were 


being 
would 
charges 
the 


in  an  ordinary  court  a  demurrer  to  the  evidence 
siistalned.  The  law  is  that  those  bringing  these 
lust  prove  the  receipt  of  income:  they  must  prove 
It  that  was  paid  out  against  that  income,  they 
rhat  his  exemptions  were;  they  must  prove  what 
Itti  ailowjinces  wore  they  mast  prove  a  tax  liability.  Thoae 
Blatters  ^ould  all  have  been  looked  :nto.  and  as  we  look  into 
tham  In  th:<  case  there  is  no  tax  liability  Whe.i  Judge  Ritter 
■Wtart  h^  (lid  not  defraud  the  Oovemment  of  a  dollar,  when 
h*  Mjrs  U^i  the  $6  2b  tax  watt  not  due  because  his  exemptions 
•«csaded  that  sum.  the  cuort  would  direct  a  verdict  in  his 
favor. 

In  193(^  Judge  Ritter  had  a  loss  which,  added  to  his  taxes 
and  othe(r  expenditures,  gave  him  a  leeway  of  $4  600  over 
and  sbov^  the  Income  that  he  could  be  charged  with  having 
He  testified  to  this,  and  you  ought  to  believe  that 
he  testifl^  to  the  truth,  for  a  charge  must  be  supported  by 
greater.  I  say.  than  the  mere  assertion  of  counsel. 


and  nothing  else  has  been  Introduced  In  this  case  In  support 
of  that  charge.  If  Judge  Ritter  were  found  guilty  upon  that 
charge,  which  was  filed  in  this  Court  on  March  30.  1936 — 
after  he  came  here  to  defend  himself  against  the  other 
charges — that  would  be  a  monstrous  thing.  Those  bringing 
the  charge  did  not.  nor  could  they,  make  proof  that  Judge 
Ritter  owed  his  Government  a  cent  of  income  taxes  or  that 
Judge  Ritter  did  anything  improper  in  the  filing  of  his 
return.  It  ought  to  be  the  pleasure  of  this  body  to  {icquit  him 
of  the  charges  with  respect  to  income  taxes,  because  the  law 
protects  him.  because  he  is  innocent  of  any  oSense  in  that 
regard. 

Take  this  whole  case  In  its  entirety,  gentlemen.  I  have 
tried  to  argue  it  on  the  facts.  I  have  drawn  no  conclusions 
which  I  did  not  honestly  believe  came  from  these  facts.  My 
argument  is  backed  up  by  the  behef  that  you  must  recognize 
and  accept  his  Innocence  as  he  stood  here,  a  brave  and  manly 
man.  testifying  in  opposition  to  these  charges  which  have 
been  made  against  him.  It  will  not  do  to  say  that  he  under- 
mined the  digmty  or  the  honor  of  the  court.  He  did  nothing 
m  his  whole  career  in  Florida,  according  to  the  witnesses, 
which  would  behttle  that  dignity  or  besmirch  his  honor. 

There  is  another  thing  I  wish  to  call  to  your  attention.  I 
know  and  you  know  that  a  Judge  ought  to  have  a  good  repu- 
tation. In  this  case,  however,  where  a  charge  is  made  against 
his  integrity,  where  a  charge  of  corruption  is  made  against 
him.  he  put  his  reputation  in  that  community  in  evidence 
before  this  body. 

Judge  Akerman  swore  voluntarily  that  he  knew  this  man; 
he  occupied  the  bench  with  him;  he  occupied  the  same 
chambers;  he  changed  positions  with  him  when  other  Judges 
were  called  in.  Judge  Akerman  testified  that  Judge  Ritters 
reputation  has  always  been  of  the  highest,  and  he  holds  that 
opinion  still. 

Let  us  take  FYancls  P.  Fleming,  who  stands  at  the  very  top 
of  the  Florida  bar.  Knowing  this  man.  knowing  him  through 
his  entire  career.  Mr.  Fleming  swore  that  Judge  Ritter  has 
every  attribute  of  an  honest  and  an  upright  Judge;  that  he 
has  courage;  that  he  has  devotion  to  duty;  and  that  he  has 
honesty — the  greatest  attribute  of  all. 

Gentlemen,  he  is  m  your  hands.  You  can  send  him  forth 
from  this  place  for  the  remaining  days  of  his  life  to  suffer 
a  torture  worse  than  any  condemnation  within  the  power  of 
any  other  court.  You  can  send  him  out  to  meet  that  wife 
who  went  out  there  to  Colorado  with  him  and  later  to 
Florida,  as  well  as  his  children,  with  the  brand  of  shame 
upon  his  forehead.  The  authority  to  do  that  thing  is  in  your 
hands.  But  I  say  to  you.  members  of  this  great  Court,  that 
if  you  do  that,  in  the  face  of  the  overwhelming  proof  of  the 
evidence,  you  will  be  sending  out  of  this  courtroom  the  most 
gravely  wronged  and  completely  innocent  man  who  ever  had 
to  face  trial  in  a  court  of  Justice. 

I  am  profoundly  grateful  for  the  consideration  which 
Judge  Ritter  and  all  of  us  have  received  at  the  hands  of  this 
Court  and  for  the  genuine  assistance  which  was  given  to  us 
by  the  questions  which  were  propounded  individually  by  the 
Members  of  the  Court. 

The  PRESIDENT  pro  tempore.  The  managers  on  the  part 
cf  the  House  will  make  the  closing  argument. 


CroCIMO    AROl-MKMT    OF    MB      MAMA^B  mrUMMMB    Of*    BCMA1.F    OF    TMI 
MAN\OCILII    UM    TMr    r*«T    nr    TMI    MOUU 

Mr    Manager  8UMNERS     Mr    PresUisnt  and  members  of 

the  Court,  first  I  wish  to  cxpre.is  ths  fr«at  appreciation  of 
the  managers  on  the  part  of  the  House  for  the  courtesy  aad 
indulgence  of  the  Court  during  the  trial  of  this  matter. 

We  come  now  to  the  consideration  of  m  important  a  mat- 
ter as  can  be  dealt  with  by  Members  of  the  Senate  who  now 
occupy  these  places  of  rcnporjibUity  as  members  of  a  high 
Court  of  Impeachment.  There  is  not  In  the  constitutional 
structure  of  this  country  any  guardianship  of  the  purity  and 
fitness  of  the  Federal  Judiciary  except  that  which  rests  with 
this  august  body  In  the  last  instance. 

With  regard  to  ourselves,  with  regard  to  the  President,  the 
people  have  reserved  the  power  of  direct  control.  They  have 
paid  to  the  persons  constituting  this  Court  the  high  compli- 
ment of  trusting  to  you  the  power  and  giving  to  you  the 
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respon-sibility  of  preserving  in  this  country  a  judiciary  which 
can  command  the  respect  and  confidence  of  the  American 
people. 

We  do  not  assume  the  responsibility.  Members  of  this  dis- 
tinguished Court,  of  proving  that  the  respondent  in  this  case 
la  guilty  of  a  crime  as  that  term  is  known  to  criminal  juris- 
prudence. We  do  assume  the  responsibility  of  bringing  be- 
fore you  a  case,  proven  facts,  the  reasonable  and  probable 
consequences  of  which  are  to  cause  the  people  to  doubt  the 
integrity  of  the  respondent  presiding  as  a  judge  among  a 
free  people. 

We  take  the  position,  first,  that  justice  must  be  done  to 
the  respondent.  The  respondent  must  be  protected  against 
those  who  would  make  him  afraid.  But  we  take  the  posi- 
tion also  that  when  a  judge  on  the  bench,  by  his  own  conduct, 
does  that  which  makes  an  ordinary  person  doubt  his  in- 
tegrity, doubt  whether  his  court  is  a  fair  place  to  go,  doubt 
whether  he,  that  ordinary  F>erson,  will  get  a  square  deal 
there;  doubt  whether  the  judge  will  be  influenced  by  some- 
thing other  than  the  sworn  testimony,  that  judge  must  go. 

This  august  body  writes  the  code  of  judicial  ethics.  This 
Court  fixes  the  standard  of  permissible  judicial  conduct.  It 
will  not  be,  it  cannot  be,  that  someone  on  the  street  comer 
will  destroy  the  confidence  of  the  American  people  in  the 
courts  of  this  country.  That  cannot  happen  if  the  courts 
are  kept  clean.  If  confidence  in  the  courts  of  this  country 
is  destroyed  it  is  going  to  be  destroyed  from  within  by  the 
judges  themselves.  I  declare  to  you.  standing  in  my  place 
of  respKjnsibility.  that  that  is  one  thing  which  neither  the 
House  nor  the  Senate  can  permit  to  be  tampered  with  or 
which  they  can  be  easy  about. 

We  are  sorry  to  go  into  a  case  like  this.  It  is  not  a  pleasant 
matter  to  stand  here  and  ask  that  an  incumbent  of  the 
Federal  bench  be  separated  from  his  responsibilities.  The 
Government  has  been  very  good  to  this  respondent  and  to 
all  judges.  The  United  States  gives  this  respondent  a  posi- 
tion for  life,  subject  to  but  one  condition.  He  does  not  have 
to  undertake  any  campaign.  When  he  grows  old  he  con- 
tinues to  draw  his  salary.  What  does  the  Government  ask? 
It  imposes  just  one  condition,  and  that  is  that  the  judge 
shall  behave  himself,  that  his  conduct  shall  be  good.  Is 
that  too  much  to  ask?  Destroy  the  confidence  of  the  people 
in  thase  who  occupy  Judicial  positions  and  you  destroy  the 
confidence  of  the  people  in  the  courts.  That  is  not  some- 
thing to  be  dealt  with  lightly,  and  no  man  on  the  bench  has 
any  right  by  doing  questionable  things  to  put  in  peril  the 
confidence  of  the  people  in  the  courts.    That  is  a  high  crime. 

He  takes  "the  veil";  he  cuts  himself  loose.  That  is  the 
plan  of  the  Constitution;  it  is  the  plan  and  the  philosophy 
of  any  government  of  a  free  people.  He  does  not  have  to 
bother  about  his  income.  His  office,  his  place  of  business,  his 
help,  everything  the  jjeople  pay  for.  He  Is  not  appointed 
to  reign  over  a  free  people.  He  is  app>ointed  to  serve  the 
people,  and  they  say  to  him.  "If  you  behave,  if  you  will  only 
be  good,  we  will  make  a  contract  with  you  for  life,  and  we 
will  fix  that  contract  in  the  Constitution."  Under  such  cir- 
cumstances he  does  not  have  any  right  to  be  flirting  on  the 
outside  with  anything  that  will  bring  into  question  the  In- 
tegrity of  his  Judicial  conduct. 

Now,  let  us  look  at  this  case.  I  do  not  know  anything 
about  what  happened  In  Colorado,  but  when  we  see  this  re- 
spondent in  thi.'«  record  he  \!^  down  there  in  Florida  as  the 
secretary  of  a  real-estate  concern  After  that  he  forms  a 
copartnership  with  Mr.  Rankin.  Two  years  and  three 
montht  after  that  time  he  occupies  a  position  on  the  Pedpral 
bench,  and  when  the  Government  put  him  there,  when  the 
people  put  him  there,  they  said  to  him,  "All  wc  ask  of  you  is 
to  behave  yournelf"  Good  behavior !  What  does  that  mean? 
It  means  obey  the  law,  keep  yourself  free  from  questionable 
conduct,  free  from  embarrassing  entanglements,  free  from 
acts  which  justify  suspicion;  hold  in  clean  hands  the  scales 
of  Justice.  That  means  that  he  shall  not  take  chances  that 
would  tend  to  cause  the  people  to  question  the  integrity  of 
the  court,  becaiu;e  where  doubt  enters  confidence  departs.  Is 
not  that  sound?  When  a  judge  on  the  bench,  by  his  own 
conduct,  arouses  a  substantial  doubt  as  to  his  judicial  in- 


tegrity he  commits  the  highest  crime  that  a  judge  can  com- 
mit under  the  Constitution.  It  is  not  essential  to  prove  guilt. 
There  is  nothing  in  the  Constitution  and  nothir^  in  the 
philosophy  of  a  free  government  that  holds  that  a  m.an  shall 
continue  to  occupy  office  until  it  can  be  established  beyond  a 
reasonable  doubt  that  he  is  not  fit  for  the  office.  It  is  the 
other  way.  When  there  is  resulting  from  the  judge's  conduct 
a  reasonable  doubt  as  to  his  integrity  he  has  no  right  to  stay 
longer.  He  has  forfeited  his  right.  It  is  the  high  duty  of  this 
Court  to  wTite  the  judgment  and  make  effective  the  terms  of 
that  contract. 

Let  us  look  a  little  further.  Judge  Ritter  goes  on  the 
bench.  The  Whitehall  case  comes  on.  We  look  across  and 
see  Mr.  Rankin,  the  judge's  former  partner.  Senators  saw 
him  on  the  witness  stand.  This  respondent  did  not  have  to 
take  Mr.  Rankin  as  h:s  partner,  but  he  selected  him.  ana  he 
swore  on  the  witness  stand:  "We  expect.ed  to  spend  the  rest 
of  our  lives  practicing  law  there."  But — mark  this.  Mem- 
bers of  the  Court — when  the  resp)ondent  was  recommenauig 
Mr.  Rankin  for  another  place  on  the  Federal  bench,  vacant 
in  Alabama,  he  said:  "We  continued  with  the  understanding 
that  Judge  Rankin  might  at  any  time  go  back  to  Alabama." 
Now  you  begin  to  get  a  picture  of  the  respondent  who  swore 
on  the  witness  stand,  in  the  presence  of  this  honorable 
Court,  that  when  he  and  Rankin  formed  the  copartnership 
they  expected  it  to  last  for  life,  but  in  his  letters  to  the  Attor- 
ney General,  written  by  him,  a  judge  on  the  bench,  with  the 
prestige  of  his  ix>sition,  to  a  copartner  in  governmental  re- 
sponsibility, who  had  a  right  to  depend  upon  every  word  that 
came  from  the  judge;  he  said: 

I  understand  ttie  real  difficulty  in  considering  his  appointment 
is  the  fact  that  he  took  up  his  residence  In  Florida  and  abandoned 
his  Alabama  residence,  but  I  know  that  be  never  fully  did  that 
and  always  considered  himself  a  resident  of  Alabama  and  voted 
there. 

We,  however,  produced  the  witness,  Rankin,  himself,  who_ 
testified  that  since  1926  he  has  been  registered  as  a  voter  in 
the  State  of  Florida.  Do  you  think  the  judge,  having  been 
a  partner  of  the  man,  did  not  know  that?  Birds  of  the 
same  feather,  they  say,  are  disposed  to  flock  together.  Ran- 
kin's residence  was  in  question.  The  respondent,  when  this 
little  library  matter  was  in  issue,  swore  that  a  lifetime  part- 
nership was  in  contemplation  between  him  and  Rankin. 
That  would  help  out  in  his  claim  to  a  half  interest  in  Ran- 
kin's books.  When  Rankin  is  trying  to  get  into  the  judge.ship 
business  in  Alabama  the  respondent  writes  the  Attorney 
General: 

We  continued  with  the  understanding  that  Judge  Rankin  might 
at  any  time  go  back  to  Alabama.  j 

If  that  statement  is  true,  the  oath  is  false. 

I  am  not  going  to  attempt  to  foUow  all  that  we  charge; 
I  am  going  to  try  to  follow  this  respondent.  I  repeat,  it  is 
not  a  pleasant  task.  No;  I  am  sorry  that  the  facts  are  as 
they  are;  but  we  are  dealing  now  with  the  question  of  the 
integrity  of  this  judge.  We  are  dealing  with  the  sanctity  of 
judicial  position.  Is  there  a  j)erson  constituting  this  Court 
who  will  say  if  a  judge  himself  does  not  possess  integrity 
that  there  is  anything  else  upon  which  a  free  people  can 
base  confidence?  Let  us  follow  the  respondent  into  another 
matter,  He  wrote  a  letter  with  reference  to  one  of  the  cases 
out  of  which  grows  the  law-practicing  charge.  Now  listen 
to  me.  Members  of  the  Court:  This  is  a  serious  hour  and  I 
tell  you  that  If  the  confidence  in  the  Judiciary  of  this  coun- 
try Is  destroyed,  this  Oovcrnment  goes  down,  and  I  tell 
you  that  the  confidence  in  the  Federal  judiciary  cannot 
be  preserved  except  by  men  of  sterling  Integrity,  und  when 
a  man  Is  given  his  chance  and  will  not  measure  up  to  it, 
he  has  got  to  go.  It  is  too  bad,  but  he  htm  got  to  go. 
This  is  not  only  a  trial  of  this  man  but  it  is  a  trial 
of  the  House  and  of  the  Senate — the  only  places  iii 
which  the  people,  by  the  Constitution,  have  put  the  power 
and  responsibility  to  protect  their  judiciary  against  destruc- 
tion. That  Is  what  it  means  and  it  means  nothing  less.  In 
the  instance  when  he  is  charged  with  practicing  law  in  vio- 
lation of  Federal  law,  when  he  is  trying  to  get  $2.000 — a 
judge  on  the  bench,  now,  mark  this.  Members  of  the  Court—* 
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r«d  cent  ttiftt  his  cttaiil  agrMd  to  pay 
a  )udg«,  he  wrote  tali  dimt  lad  sakl. 
n.  am  Dok  a  jud«:e  on  the  bench"— he  HOd  It  twlc«  in  the 
same  letter— "and  I  want  $2,000  more  ttum  yam  eonferacted  to 
give  me  'i  Think  of  It!  Was  th*t  an?  No.  ■•  add.  "^  am 
going  to  follow  this  case  through  to  the  end."  An  appeal 
was  to  pioapect.  He  said.  "We  think  DTsterre  Is  going  to 
ask  for  a  ntpersedeas  bond."  Here  is  a  picture  of  the  Judge. 
hare  is  a  llMlillgbt  of  him.  In  action.  I  never  In  my  life  ran 
iBte  a  caie  such  as  this.  A  litigant,  an  American  citizen. 
iMd  a  right  to  appeal,  and  what  happens?  A  man  on  the 
bench,  a  Judge,  trying  to  get  some  more  money,  sajrs.  "We 
iMpe  to  g?t  a  supersedeas  bond  fixed  so  huh  that  D'Esterre 
Mimot  appeal."  Think  of  that  conduct  on  the  part  of  a  msin 
on  the  b«u:hl  He  would  deny  to  a  litigant  the  right  of 
•lipeal  by  penoAdlBf  another  Judge  to  fix  an  amount  beyond 
Me  ablllt]^  to  provMe.  Doing  it  for  money!  Doing  It  In  vio- 
lation of  a  statute!  You  heard  Judge  ChiUlngwc^^h's  testi- 
mony. Yqu  heard  that  memorandum  read.  Nobody  denied  It. 

On  the|3d  of  May.  Rankin  was  seelnc  about  the  D'Esterre 
bond,  ana  on  the  4th — what  year  was  that? 

Mr   Mtbiager  HOBB8.     That  was  In  1939. 

Mr  Manager  8UMNERS  Who  else  was  showing  up? 
Hitter.    The  Members  of  the  Court  have  read  the  statute. 


Congreae. 


$10,000  silary  for  life;  nor?  you  stay  out;  do  not  be  flh-ting 


with  this 


In    Its   wisdom,   has    said.   "Judge,    here   Is   your 


outside  business. 


This  Fsderal  Judge  cites  Judge  ChlUingworth.  a  case  In 
wlUch  It  had  been  held  that  $25,000  under  the  clrcum- 
ices  or  that  case  would  not  be  too  much.  What  does  he 
by  ihat?  He  means.  "Judge.  I  want  you  to  fix  the  bond 
•I  t2ft,00d,  and  we  do  not  think  D'Esterre  can  yet  it :  and  If 
yon  esn  io  it  it  wlU  help  me  to  earn  my  $3,000."  What  do 
you  thini  of  that? 

That  a  as  not  all.  though  it  Is  enough.  Rankin  wrote  a 
letter  to  New  York,  and  he  said.  "Judge  Ritter  Is  comlns 
there,  ana  so  I  want  you  to  look  over  these  cases."  Rankin 
got  back  I  a  letter  from  the  New  York  correspondent,  who 
said.  "I  an  going  to  look  over  your  citations  against  the  day 
Judge  Hi  ter  comes."  Judge  Ritter  went  up  there  and  saw 
this  perse  n.  We  did  not  have  any  other  witness  as  to  what 
really  tock  place,  and  so  I  suppose  they  just  talhed  about 
the  climaLe. 

Why  dil  he  hesitate  to  talk  about  the  case?  Do  you  think 
lie  besita  ed?  What  do  you  Lhink?  Listen  to  me.  Members 
of  the  Court  I  What  Is  his  di?fense — to  this  charge  of  prac- 
ticing lav — what  is  his  only  possible  defense  to  the  charge 
that  he  vas  practicing  law?  It  Is  that  he  did  not  tell  the 
truth  in  he  letter  he  wrote  applying  for  the  $2,000.  That 
is  the  orly  defense  on  earth  that  he  has  to  that  charge. 
Does  that  not  aroxise  a  reasonable  doubt  that  he  was  either 
practiclni  law  while  a  Federal  Judge  or  not  telling  the  truth? 
It  IS  not  I  reasonable  dout>t;  It  Is  a  certsdnty.  Is  that  good 
behavior? 

Let  us  :  low  take  the  other  charge  of  practicing  law.  Upon 
the  days  rhen  the  Book  of  Deuteronomy  was  written  Judges 
were  wanked  against  Just  that  sort  of  thing.  All  the  wisdom 
of  the  ag»  has  warned  against  that  sort  of  thing — Judges 
taking  money.  It  does  not  matter  what  sort  of  wrapper  It 
comes  In.  Francis  was  an  old  friend.  He  had  been  a  friend, 
lo.  these  many  days,  but  the  respondent  told  you.  Francis 
never  gav ;  the  respondent  a  spilt  penny  until  tl^e  respondent 
came  to  te  a  Judge  In  the  Jurisdiction  where  Francis  had  a 
million  dollars  Invested. 

What  dD  you  think  of  that?  Is  that  good  behavior?  Are 
you  going  to  underwrite  that?  What  is  the  use  of  spendmg 
the  peoplr's  money  trying  to  find  out  why  this  sort  of  thing 
is  being  c  one  tf ,  as  respondent  asks,  you  are  to  underwrite 
with  your  approval  this  conduct  and  thereby  send  word  to 
the  Judge;  of  the  Nation  that  the  Senate,  the  only  body  on 
earth  tha .  can  control  the  judiciary,  says  this  sort  of  stuff 
is  all  righ :. 

Now  Is  the  time  and  this  Is  the  place  to  do  the  Job  that 
shall  preserve  for  our  people  the  standard  of  Judicial  con- 
duct at  \(  hlch  public  conflderxe  In  the  courts  can  live.  If 
confldenci  t  in  the  courts  shall  die.  it  will  imH  be  some  agitator 


on  the  ilnol  tana  who  win  deitraf  ft.  It  win  be  the  House 
of  Revnmuttattvm  and  the  flensts  of  the  United  States. 
Whenever  you  let  the  word  go  out  from  this  august  body. 
"We  are  noi  fftfng  to  stand  for  any  such  conduct",  we  will 
not  have  that  sort  of  thing  happening. 

Seven  thousand  five  hundred  dollars  in  cold  cash  handed 
to  the  respondent  by  Mr.  Francis,  the  owner  of  a  million  dol- 
lars' worth  of  property  In  the  respondent's  Jurlsdlctioa  He 
had  been  a  friend  many  years,  but  not  a  penny  of  gift  or  fee 
up  to  that  time  had  been  made.  Nothing  to  Ritter  the  lawyer, 
$7,500  to  Ritter  the  Judge. 

IDien  what  happened?  The  respondent  did  not  make  any 
return  of  that  money  in  his  Income-tax  return.  Counsel 
for  the  respondent  said  something  about  "when  you  are 
doing  things  in  devtous  ways  you  keep  them  hidden."  Be 
was  right  about  that  There  are  certain  thlnps  that  Ood 
Almighty  has  fixed  In  His  big  economy  by  which  you  may 
be  pretty  certain  whether  a  transaction  Is  straight  or  not. 
There  Is  something  else,  when  honest  men  pay  an  honest 
debt  In  this  country  they  do  not  go  around  toting  $2>40 
in  cold  cash  to  pay  It  and  then  slip  it  to  the  creditor  be- 
hind closed  doors  in  the  secrecy  of  his  ofBce  where  no  eyt 
can  see  except  their  own  and  Ood  Almighty's.  Neither  do 
honest  BMB  receive  payments  that  way  They  Just  do  not 
do  It  that  way.    It  Just  does  not  happen! 

I  want  to  get  away  from  this  legalistic  turn  of  mind.  A 
gentleman,  a  great  lawyer,  has  talked  to  you  about  everything 
except  what  is  in  this  case — no:  I  will  not  say  that.  I  take  it 
t)ack.  He  did  talk  about  the  case,  but  some  other  things  as 
well.  If  he  had  had  a  good  case  he  would  have  made  a  great 
speech.  There  is  something  pathetic  about  this  case.  I  have 
seen  some  of  jrou  Members  on  the  floor  of  the  Seriate  who 
have  manifested  every  Interest  and  have  tried  to  be  as  useful 
to  the  Judge  as  coiild  be  done  with  propriety,  and  I  am  glad  of 
It.  I  have  watched  the  faces  of  Senators  and  It  has  been 
Interesting  to  note  the  manifestations  of  surprise,  of  disap- 
pointment, and  of  himaillatlon  as  this  case  has  unfolded  Itself. 
as  this  Judge  has  come  Into  plain  view — this  Is  a  remarkable 
case.  The  respondent  has  walked  across  the  pages  of  this 
RzcoRD.  You  have  been  able  to  see  his  actions  and  look  into 
his  soul. 

They  have  put  his  reputation  In  Issue.  We  have  not  fol- 
lowed into  that  road.  Reputation  is  not  an  issue  in  the 
presence  of  positive  facts. 

Reputation  is  something  a  man  gets  as  much  by  what  he 
does  that  people  do  not  flixl  out  as  by  what  he  does  that  he 
causes  the  people  to  find  out.  There  are  some  people  who 
have  a  way  of  getting  on  the  housetops  when  they  do  good 
deeds,  and  going  down  cellar  in  their  offices,  behind  closed 
doors,  when  they  do  the  other  kind  of  deeds.  Reputation 
is  often  the  doorway  which  leads  to  the  opportunity  to  do 
crooked  things. 

It  is  the  facts  in  the  case  to  which  I  call  your  attention. 
We  are  sorry  about  it.  If  it  were  Just  a  question  of  tha 
respondent  we  would  say.  "Yes:  go,  and  Ood  forgive  you.' 
But  that  is  not  this  case.  It  is  not  alone  the  respondent  that 
is  involved.  The  great  big  matter  which  challenges  you  to 
lift  yourselves  above  party  alliances,  above  friendship,  is 
this:  "My  country's  courts,  my  sworn  duly,  my  oath  I  took, 
my  obligation  to  this  generation  and  to  all  the  ages  that  are 
to  come."    That  is  the  stupendous  responsibility  of  this  hour. 

You  can  come  here  and  legislate:  you  can  do  this  and  you 
can  do  that.  The  permanent  consequences  may  not  be  im- 
portant. But  by  your  verdict  you.  in  this  matter,  fix  a  code  of 
permissible  judicial  conduct  m  this  country  for  this  Judge  and 
all  the  judges  throughout  the  length  and  breadth  of  our  land. 

Now  I  come  back  to  the  Whitehall  case.  That  is  as  remark- 
able a  case  as  I  have  ever  examined  in  my  life.  I  do  not 
believe  there  has  ever  occurred  in  the  Judicial  history  of 
this  country  a  case  which  has  tested  a  judge  and  portrayed 
a  Judge — In  more  details  of  the  requirements  which  the 
neces5itles  of  the  situation  put  upon  a  Judge,  as  did  the 
Whitehall  case.  In  every  essential  detail  of  the  respondent's 
conduct  in  that  case  he  violated  the  "good  behavior^'  pro- 
viaion  in  his  contract  with  the  people. 


Counsel  for  the  respondont  made  a  statement  a  moment 
ago.  probably  Inadvertently,  to  the  effect  that  the  transactions 
which  brought  this  case  here  had  been  dismissed.  Counsel 
Is  mistaken  about  that.  The  House  may  have  k)een  overde- 
llberate.  I  cannot  discuss  It,  because  it  would  not  be  fair 
to  the  respondent,  but  It  makes  it  nccessarj'  for  me  to  sub- 
mit this  brief  statement.  The  managers  are  here  under  the 
commission  of  the  House  to  present  this  case  to  the  Senate 
sitting  for  the  trial  of  the  articles  of  impeachment  as  the 
case  had  developed  at  the  time  the  vote  was  taken.  That  is 
all  I  can  say.     That  is  all  it  Is  fair  to  the  respondent  to  say. 

With  regard  to  the  Whitehall  case,  having  in  mind  an  ob- 
servation of  counsel  for  the  respondent  In  which  he  asked, 
"Is  this  a  tyrannical  Judge?"  I  calJ  your  attention  to  one 
transaction  in  this  case  which  I  do  not  believe  a  single  Ameri- 
can citizen,  who  has  the  shghtest  instinct  and  notion  that 
an  American  citizen  ought  to  have,  can  look  upon  without  it 
making  every  drop  of  blood  in  his  body  boll. 

You  Members  of  the  Court  saw  Mr.  Holland  when  he  ap- 
peared before  this  body.  I  do  not  think  anybody  who  locked 
mto  his  face  failed  to  recognize  that  he  represented  as  high 
a  type  of  New  England  gentleman  as  can  be  found  in  the 
whole  country.     He  leaned  backward  when  he  testified. 

Now.  look  at  the  scene!  We  are  here  in  the  courtroom. 
Here  comes  Mr.  Holland  You  are  familiar  with  what  Rankin 
did  to  him  and  what  he  tried  to  do.  Holland  wired  the 
judge's  partner,  who,  the  Judge  stated,  when  he  was  anting 
the  Attorney  General,  was  as  fine  a  common-law  lawyer  as 
there  Is  In  the  country,  a  man  of  the  highest  integrity,  and 
one  who  would  lift  the  bench.  He  would  take  It  with  him  if 
he  lifted  it.     I  am  going  to  read  those  letters  directly. 

Here  is  Holland  before  the  judge.  He  is  a  diEQdent  sort  of 
person.  He  is  a  gentleman.  He  had  been  trying  to  get  Ran- 
kin out.  He  had  flred  him  jiist  outside  the  coiirtroom.  Now. 
listen,  as  a  matter  of  common  sense:  The  respondent  said  he 
did  not  know  Rankin  was  discharged.  Most  of  you  are  law- 
yers. Many  of  you  have  been  judges.  If  a  plaintiff,  a  party 
to  a  suit,  rose  and  wished  to  address  himself  to  the  court,  you 
would  know  that  he  had  fired  his  lawyer.  Anybody  who  has 
sense  would  know  that.  Three  or  four  witnesses  testified  that 
they  understood  Holland  to  state  to  the  judge  that  he  had 
discharged  Rankin:  he  did  not  want  anything  done  about  the 
matter:  he  wanted  the  case  dismissed. 

Holland  was  a  stranger  in  the  judge's  jurisdiction.  Over 
that  court  floated  the  flag  of  his  Nation,  and  this  man  had  a 
right  to  believe  that  he  would  be  treated  as  a  decent,  free- 
bom  American  citizen  should  be  treated.  But  what  kind  of 
treatment  did  he  get?  The  judge  looked  down  at  him  and 
said.  "Who  has  bought  you  off?  Who  paid  you?"  And  they 
ask  you  to  underwrite  that  sort  of  thing  and  to  say  to  any 
judge  in  this  country  that  he  may  treat  any  constituent  of 
yours  that  way  In  the  future!  That  is  what  they  are  asking 
you  to  do.    Are  you  going  to  do  It? 

There  is  another  matter.  I  am  going  to  ask  you  to  read 
the  provisions  of  the  trust  deed. 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  general  order  to  recess  at  1 ;  30  o'clock  for  lunch  be 
vacated,  and  that  the  manager  on  the  part  of  the  House  may 
proceed  to  the  conclusion  of  his  argument. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

Mr.  Manager  SUMNERS.  I  cannot  cover  all  this  case. 
When  you  come  to  look  at  this  record,  I  ask  you  to  examine 
section  7  of  the  trust  deed,  because  the  respondent  on  the  wit- 
ness stand  attempted  to  read  section  7,  and  he  read  aU  of 
section  7  except  the  part  of  section  7  which  showed  that  he 
did  not  have  any  right  to  entertain  a  suit  in  behalf  of  those 
interveners  suing  for  all  the  bondholders,  imder  the  circimi- 
stances  of  that  case.  I  will  leave  the  matter  to  you  on  that 
statement. 

Let  us  look  at  that  case  a  little  further.  I  am  just  touching 
a  few  hlph  points. 

All  through  this  case  there  has  been  an  attempt  to  appeal 
to  sympathy  in  behalf  of  Sweeny  and  his  partner.  Bemis. 
You  have  heard  It  stated  over  and  over  again  that  they  put 
$450,000  into  that  property,  but  between  their  $450,000  and 


that  property  was  a  first  mortgage  of  $2,500,000,  and  a 
.second  mortgage,  and  a  third  mortgage.  Sweeny  and  Bemis 
were  out  the  first  Lttle  wrinkle  that  came  in  the  boom  m 
Florida.    They  were  gone. 

Here  are  Rankin  and  his  associates.  What  had  happened? 
They  had  ridden  the  range  and  they  had  only  been  able  to 
get  three  poor  little  mavericks  into  the  corral,  and  one  of 
them  had  Bemis"  brand  on  it.  Hill  did  not  own  any  bondsw 
Here  are  these  lawyers.  There  Is  Rankin,  the  judge's  partner, 
standing  right  there,  claiming  to  be  bringing  a  suit  in  behalf 
of  the  first-mortgage  bondholders,  and  all  he  had  a  right  to 
represent  after  they  had  scoured  the  country,  was  two  little 
bondholders;  and  when  Holland,  the  man  who  controlled 
$50,000  worth  of  bonds,  whom  Rankin  was  claiming  to  repre- 
sent, appeared  in  the  court  m  opposition  t-o  these  people  who 
had  two  little  bonds,  the  judge  said.  "Who  has  bought  you 
off?"  Why  did  he  do  that?  Because  that  man  was  about  to 
come  between  Rankin  and  his  right  to  collect  a  fee.  I  make 
that  statement  upon  the  evidence.  That  is  what  made  the 
judge  so  angry, 

I  am  not  going  further  into  the  details  of  that  phase  of  the 
case.  Flankin  filed  a  bill  which  Metcalf  had  written:  and 
between  the  filing  of  the  bill  and  the  final  decree  there  were 
only  incidental  papers  filed.  Look  at  the  record  about  that. 
It  was  not  a  conte.sted  case.  It  was  settled  by  agreement; 
and  how  was  it  settled?  It  was  settled  by  the  judge  on  the 
b*'nch  allowing  to  Rankin  $90,000  of  the  money  of  the  widows 
and  orphans  and  the  old  people  and  the  other  people  who 
put  their  money  into  those  bonds. 

There  is  not  a  bit  of  use  in  hollering  our  heads  off  about 
that  sort  of  .stuff  If  you  do  what  they  want  you  to  do  in  this 
case — underwTite  the  practice  and  say.  "Mr.  Judge,  just  go 
and  soak  them  a  little  more." 

This  is  no  plaything.  You  are  not  dealing  just  with  a 
man:  you  are  dealing  with  a  code  of  Judicial  conduct.  Tlie 
judge  not  only  allowed  Rankin  $50,000,  but  he  gave  him 
$40,000  additional  of  the  bondholders'  money.  All  this  talk 
about  reflecting  upon  these  great  lawyers  is  what  F>eople  do 
when  there  Is  no  defen.se — hide  behind  a  respondent's  "great- 
ness" and  his  "probity."  When  nothing  in  reason  and  justice 
can  come  to  his  defense  they  have  to  fall  back  on  "reflection 
on  an  honest  man."  That  is  not  what  we  are  talking  about; 
but  the  plain  fact  is  that  the  judge  on  the  bench  gave  Ran- 
kin enough  money  to  retain  $50,000  for  himself,  split  up 
$40,000  with  ever>-body  else  interested,  give  some  more  to 
Richardson,  and  he  had  a  little  left  over:  and  what  did  he  do 
with  it? 

Listen  to  me.  Members  of  the  Coiu"t:  This  is  no  child's 
play.  Rankin  got  his  order  from  Ritter  for  $25,000  about  12 
o'clock  on  Christmas  Eve.  Right  after  that  he  went  down  to 
the  bank  and  put  the  money  in  the  bank;  and  then  he  went  to 
the  respondent  and,  behind  closed  doors,  gave  him  $2,500  in 
cash,  hot  from  the  hand  of  the  judge  who  had  just  given 
it  to  him.  Do  you  say  that  is  all  right?  They  ask  you  to 
unden*'rite  that.  Under  your  oaths,  gentlemen  of  the  Court, 
they  ask  you  to  say  that  that  is  O.  K.;  that  is  all  right.  Are 
you  going  to  do  it?    Are  you  going  to  do  it?  \ 

We  have  introduced  testimony  about  the  alleged  sale  of 
this  business:  but  we  are  not  bound  by  that.  We  were  able 
to  penetrate  behind  the  doors  of  the  judge's  office  and  find  a 
judge  taking  a  part  of  the  money  that  he  had  just  given  to 
Rankin  from  a  trust  fund  in  his  court.  \\Tiat  are  you  going 
to  do  about  it? 

That  is  not  all.  Once  more  that  happened.  When  Rankin 
got  the  allowance  of  $45,000  irom  the  judge,  what  would  any 
honest  judge  do  when  a  man  came  and  asked  him  to  take  ca.sh 
the  second  time?  Thus  respondent  took  it — $2,000  cash  which 
the  judge  had  given  Rankin  out  of  the  bondholders'  money — 
and  yet  he  is  asking  the  jjeople  of  the  Nation  to  have  confi- 
dence in  his  judicial  integrity.  Members  of  the  Court, 
what  cannot  a  judge  do  if  a  judge  can  take  money  under 
these  circumstances?  There  is  not  any  doubt  about  his 
taking  it.  There  is  no  argument  about  that.  He  got  from 
Rankin  the  money  that  he  gave  to  Rankin;  and  the  money 
he  gave  to  Rankin  he  took  out  of  the  estate  that  was  being 
administered  in  his  court. 


&472 


CONGRESSIONAL  RECORD— SENATE 


April  14 


1936 


CONGRESSIONAL  RECORD— SENATE 


5473 


an  Mtete 

owing  to 
off  the  to 
had  a  de 
spondent 
estate  to 


What  do  you  think  of  that?  What  are  jrou  going  to  do 
about  it?  There  is  not  a  bit  of  use  In  excusing  it  in  this 
ca.se  and  compiaiaiBi  In  other  cases  because  it  Is  done.  Here 
Is  where  you  are  doing  the  business,  right  now. 

I  Mjr  Uiat  in  fundamental  morak  there  is  not  one  bit  of 
between  a  joilie  on  the  bench  taking  money  out  of 
Eind  glrtng  it  to  a  lawyer  to  make  good  a  bod  debt 
m  and  the  Judge  who  Jiost  splits  it  right  straight 
of  the  roll.  Jiist  think  about  that.  Respondent 
which  he  could  not  get  paid.  I  am  talking  of  re- 
theory.  He  gave  Rankin  the  money  from  a  trust 
y  It  with.  Is  there  anyone  in  this  courtroom  who 
thinks  thkt  Rankin  was  worth  $90,000  or  $50,000  to  that 
eaCate?  I  should  like  to  ask  him  to  hold  up  his  hand  if  there 
to  such  a  ( ine.  Of  course,  I  cannot  do  that.  I  would  t>e  fined 
for  conteript  of  court. 

The  estate  was  not  in  the  custody  of  the  lawyers.  Just 
pnit  that  down,  too.  will  you  not?  This  Judge  had  the 
solemn.  M.cred  responsibility  of  holding  that  estate  for  the 
people,  miiny  of  whom,  we  knew  by  common  experience,  had 
their  life  savii;gs  invested  there.  How  much  money  did  he 
have  a  rit  ht  to  take  out  of  it?  He  had  a  right  to  take  all 
the  money  necessary  for  an  economical  and  efficient  admin- 
Mration  vf  the  estate  and  no  more.  Is  that  right?  Is  that 
aoond''  Coes  that  comport  with  common  sense  and  common 
honesty? 

Then,  ^'hen  he  reached  his  hand  to  the  elbow  into  that 
estate,  and  handed  over  $90,000  to  his  former  partner  who 
was  not  worth  five,  whose  money  was  he  taking  and  to  whom 
did  he  give  It?  He  plundere<i  a  trust  estate  and  gave  the 
OMmey  to  a  man  who  gave  htm  back  a  p«rt  of  it.  Those  facts 
cannot  be  controrerted.  What  are  you  i?oing  to  do  about  it? 
Are  you  going  to  say  it  is  all  right? 

I  behevi  •  I  have  covered  about  all  I  care  to  speak  of  in  refer- 
ence to  the  Whitehall  case.  I  think  I  have  made  all  the  ref- 
erence th;Lt  seemed  to  me  to  be  pertinent  with  reference  to 
the  two  ciises  of  practicing  law.  Of  course,  we  do  not  know 
whether  t  lat  $7,500  came  from  practicing  law  or  whether  It 
came  as  u  gift,  but  the  Judg<'  Is  hung  on  one  horn  of  the 
dilemma,  and  no  counsel,  this  eminent  cotinsel  or  any  other 
counsel  on  this  earth,  can  extricate  him.  Will  you  say  one 
15  right  and  the  other  is  wn^ng?  Will  you  say  that  both 
are  right?  What  are  you  going  to  say  about  it?  What  are 
you  going  to  do  about  It? 

Now.  I  wish  to  make  Just  one  or  two  more  observations 
about  thti  debt  business.  This  Is  another  dilemma  on  which 
the  resjwndent  unfortunately  is  hung.  All  the  testimony 
shows  th«t  condition  of  Mr.  Rankin.  The  Judge  first  or- 
dered hiXE  paid  $2,500  out  of  the  assets  of  the  business.  The 
Judge  did  not  get  any  of  his  so-called  debt  paid  out  of  that. 

Then  tliey  perpetrated  the  grossest  sort  of  an  imposition 
on  Judge  Akerman  I  want  to  read  you  the  letter  in  the 
record  about  that  matter.  The  letter  of  the  respondent  to 
Judge  Akerman  said.  In  sutjstance:  "I  do  not  want  to  be  em- 
barrassed by  allowing  this  total  fee.  I  want  you  to  fix  the 
total  fee.  l>ecause  this  man  has  been  my  partner." 

Of  coun  e.  Judge  Akerman  did  not  read  the  order.  He  Just 
wrote  in  liis  name.  Rankin  was  bearing  a  letter  from  the 
responden;  who.  by  giving  that  letter,  vouched  for  the  bearer. 
It  was  among  fellow  Judges,  and  he  gave  him  the 
$12,500  more.  Respondent  did  not  get  anything 
out  of  thaJL  on  his  debt,  he  says.  Members  of  the  Court  are 
familiar  y  ith  the  other  aspects  of  this  article.  After  that 
Ritter  alltwed  Rankin  $75,000  more.  Respondent  was  em 
when  $15,000  to  his  former  partner  was  Involved, 
but  not  embarrassed  when  $75,000  was  involved 

I  want  \o  can  attention  again  to  one  other  thing.  I  refer 
to  page  53S  of  the  record.  I  asked  the  respondent  this  ques- 
tion: 


in  effect, 
order  for 


At   the   time 

contempla 
manency 


you  and   he  formed   your  rcJaUonahlp  waa   It  Dot 

that   the   firm  would  have  a  greater  degree   of  per- 
tHan  It  developed  to  have? 


^^d 


This  is  the  answer: 

We  expected  to  spend  the  rest  of  our  Uvea  practicing  law  there. 


Did  you  get  that?  That  appears  on  page  539.  Yet  in  his 
letter  to  the  Assistant  Attorn^  General  under  date  of  April  9 
he  said  this: 

I  understind  the  real  difficulty  In  considering  his  appointment — 

Referring  to  Judge  Rankin — 

la  the  fact  that  he  took   up  hla  reaklence  In  Flcx'lda  and   aban- 
doned his  iUabaina  residence. 

Here  is  the  Judge  who  swore  on  this  stand  in  front  of 
this  Court  that  he  expected  to  have  a  partnership  that 
would  last  through  life,  but  this  is  what  he  is  saying  when 
he  wrote  the  letter: 

Btit  I  kncvw  that  be  never  fuliy  did  that  and  he  always  con- 
sidered  hln'.self   a  realdent   of   Alabama  and   voted   there — 

And  is  liable  to  go  t>ack  any  time. 

Mr.  President.  I  wonder  if  I  might  ask  the  clerk  to  read 
one  of  these  letters? 

TTie  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
letter  for  you. 

Mr.  Manager  SUMNERS  I  will  ask  the  clerk  to  read  the 
letter  of  December  19.   1929. 

The  legislative  clerk  read  as  follows: 

XJtmzD  Statxs  DisraicT  Jirscr's  Chambiss. 

aOOTHKKN   DrSTKICT   OF   PiXXIOA. 

Miami.  Fla..  Decembrr  19.  1929, 
Halsted  L.  Ritter.  Jiidge. 
Hon.  WiLiXAM   D.   MncHCix. 

Attomry  Genrral.   Washtn^cm.  D    C 

8n:  I  am  advlaed  that  Hon.  Henry  D  Clayton.  Judge  of  the 
United  States  Court  for  the  Middle  District  of  Alabama,  has  aalced 
retirement.  If  this  Is  true.  I  desire  to  recoma^nd  most  strongly 
for  the  appointment  as  his  successor  of  A  L  Rankin,  of  Anda- 
lusia. Aia..  whom  I  have  known  for  a  number  of  years. 

Judge  Rankin  was  Judge  of  the  Law  and  Equity  Court  for  Cov- 
Ingtos  County.  In  that  State,  for  a  numt>er  of  years,  and  has 
practiced  in  the  Alabajna  bar  25  years,  belug  a  member  of  all  the 
courts  He  Is  a  man  of  exceptional  ability,  thoroughly  versed  In 
the  law.  Is  ot  unquestionable  Integrity,  and  well  known  through- 
out the  State  of  Alabama  He  has  the  Judicial  temperament  In  a 
high  degree,  and  would  fill  the  position  with  great  honor  and 
satisfaction.  I  feel  certain. 

Mr.  Manager  SUMNHRS.  I  do  not  want  to  be  tedious, 
but  this  is  very  important,  because  these  things  go  down  to 
the  depths  of  this  man's  character. 

When  he  wrote  this  let^ter  he  referred  to  him  as  "A.  L. 
Rankin,  of  Andalusia.  Ala."  Why  did  he  do  that?  Because 
the  Job  Rankin  was  trying  to  get  was  in  Alabama.  Just 
think  of  that.  aiKl  weigh  it. 

In  another  letter  he  said: 

I  wajit  to  say  that  Judge  Rankin  Is  a  man  at  the  highest  char- 
acter aiKl  Integrity.  He  is  one  of  the  ablest  common-taw  lawyers 
in  the  South. 

That  is  a  statement  made  by  a  Judge  upon  his  responsi- 
bility. 

We  were  partners  In  the  practice  at  law  In  West  Palm  Beach 
before  my  appointment  on  the  bench  I  know  of  no  man  better 
qualified  from  the  standpoint  of  experience,  ability,  and  character 
for  the  positton. 

And  so  forth.  Then  he  writes  again  in  another  letter  that 
if  he  is  appointed  he  will  raise  the  bench  to  a  high  place. 

I  say  a  man  who  will  not  speak  the  truth  above  his  signed 
name  will  not  swear  It.  and  a  man  who  will  not  state  the 
truth,  and  who  does  those  things  which  arouse  doubt  as  to 
his  integrity  must  go  from  the  bench. 

I  appreciate  profoundly  the  attention  which  the  Members 
of  this  honorable  Court  have  given  the  case. 

There  ought  to  be  a  unanimous  Judgment  in  this  case,  and 
let  it  ring  out  from  this  Chamt)er  all  over  the  Nation  that 
from  now  on  men  who  hold  positions  in  the  Federal  Judici- 
ary must  be  obedient  to  the  high  principles  which  in  the 
nature  of  things  it  is  essential  for  a  Judge  to  manifest. 

A  few  Federal  Judges  can  reflect  upon  the  great  body  of 
honorable  men  who  hold  these  high  positions. 

There  is  another  thing  I  was  about  to  forget.  Of  course, 
the  bondholders  in  Chicago  did  not  protest  the  $90,000  fee  to 
Rankin.  The  attorneys  for  the  bondholders  and  Mr.  Holland 
were  in  the  respondent's  court  at  the  same  time.  They  came 
to  represent  93  percent  of  the  $2,500,000  of  the  first-mort- 


gage bonds.  They  heard  the  respondent  advised  of  the 
champertous  conduct  of  Richardson.  Rankin  et  al.,  and  they 
saw  the  respondent  approve.  They  were  virtually  kicked  out 
of  the  court.  They  wanted  the  case  out'  of  that  court  and 
away  from  Rankin  and  the  respondent  just  as  quickly  as  they 
could  get  it  out,  and  they  would  have  stood  not  only  for  that 
fee  of  $90,000  but  for  more;  and  any  of  you  practicing  law 
would  have  done  the  same  thing  under  the  circumstances. 
You  remember  McPherson  said  respondent  was  positive,  very 
positive,  about  Mr.  Holland.  Respondent  was  a  great  deal 
stronger  with  regard  to  the  attorney  for  the  bondholders. 
Remember  the  judge  asked  Holland,  "Who  bouf,ht  you  off?" 
Of  course,  they  were  glad  to  get  out  at  almost  any  price. 

Members  of  the  Court,  there  is  a  great  deal  more  which 
ought  to  be  said,  but  you  have  the  record  and  my  time  has 
about  expired.  I  have  a  duty  to  perform  and  you  have  yours. 
Mine  is  finished. 

The  House  has  done  all  the  House  can  do  toward  protecting 
the  judiciary  of  the  country.  The  people  have  trusted  in  you. 
Counsel  for  the  respondent  kept  emphasizing  the  fact  that 
this  respondent  stood  and  swore,  stood  and  swore,  stood  and 
swore.  I  remember  that  I  saw  the  Members  of  this  honorable 
Court  lift  their  hands  to  God  Almighty,  and,  in  that  oath 
which  they  took,  pledge  themselves  t^  rise  above  section  and 
party  entanglements  and  to  be  true  to  the  people  of  the 
Nation  in  the  exercise  of  this  high  power.  I  have  no  doubt 
you  will  do  it. 

I  thank  this  honorable  Court  for  the  courtesy  and  con- 
sideration which  have  been  shown  to  my  colleagues  and  to  me 
as  we  have  tried  to  discharge  our  constitutional  duty  in  this 
matter, 

LEGISLATTVK   SESSION 

Mr.  ROBINSON.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  of  legislative  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  legislative  business. 

TERMS    or    DISTRICT    COURT,    MIDDLE    DISTRICT    OF    PENNSYLVANIA 

(During  the  course  of  today's  proceedings  of  the  Senate 
sitting  for  the  trial  of  the  articles  of  impeachment,  by  unani- 
mous consent,  the  following  legislative  business  was  trans- 
acted:) 

Mr.  ASHURST.  Mr.  President,  as  in  legislative  session.  I 
ask  Senators  to  lock  at  the  first  page  of  the  calendar  where 
there  is  set  forth  a  special  order  for  tomorrow  at  1  o'clock. 
Obviously  that  order  cannot  be  obser^'ed.  I  therefore  ask 
unanimous  consent  that  the  date  of  Wednesday,  April  15,  be 
changed  to  and  set  for  Wednesday,  April  29.  I  have  con- 
sulted, or  caused  a  mutual  friend  to  consult,  with  the  Senator 
from  New  York  [Mr.  Copeland],  and  that  date,  I  believe, 
namely,  the  29th  of  this  month,  is  agreeable  to  him. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is  so 
ordered. 

MESSAGES  FROM   THE   PRESIDENT 

(During  the  Impeachment  proceedings,  on  motion  of  Mr. 
Robinson,  the  proceedings  were  suspended  so  that,  as  in  leg- 
islative session,  the  Senate  might  receive  messages  from  the 
President  of  the  United  States,  communicated  by  Mr.  Latta. 
one  of  his  secretaries.) 

ADDRESS  or  PRESIDENT  BEFORE  YOTTNG   DEMOCRATIC   CLTJBS   OF 

MARYLArfD 

Mr.  ROBINSON.  Mr.  President,  I  ask  that  there  be 
printed  in  the  Record  as  a  part  of  my  remarks  the  address 
dehvered  by  the  President  of  the  United  States  at  the  city 
of  Baltimore  last  evening. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  address  is  as  follows: 

Address  of  Pbjsidei*t  PaANKLHf  D.  Roosevelt  Before  the  Youno 
Democratic   Clubs   of  Martland,   Delivered   at   Baltimore,   Md 
Apm,  13,  1936 

You  in  this  great  armory  tonight  represent  a  cross  section  of 
our  young  people  who  have  come  to  maturity  since  1929.  You 
are  the  symbol  of  young  men  and  women  living  in  every  State 
of  the  Union,  aflUlated  with  every  political  party  and  belonging  to 
every  so-called  stratum  ol  society. 


The  world  In  which  the  millions  of  you  have  come  of  age  Is  not 
the  set  old  world  of  your  fathers.  Some  of  yesterday's  certainties 
have  vanished;  many  of  yesterday's  certainties  are  questioned. 
Why  have  some  vanished  and  many  been  questioned?  Because  the 
facts  and  needs  of  civilization  have  changed  more  greatly  In  this 
generation  than  in  the  century  that  preceded  us. 

I  need  not  press  that  point  with  you.  You  are  measuring  the 
present  state  of  the  world  out  of  your  own  experiences.  You  have 
felt  the  rough  hand  of  the  depression.  You  have  walked  the 
streets  looking  for  Jobs  that  never  turned  up.  Out  of  this  has 
come  physical  hardship  and.  more  serious,  the  scars  of  disillusion- 
ment. 

TOUTH    HAS    BECOME   RESTLESS 

The  temper  of  our  youth  has  become  more  restless,  more  critical, 
more  challenging.  Flaming  youth  has  become  a  flaming  question. 
And  youth  comes  to  us  wanting  to  know  what  we  propose  to  do 
about  a  society  that  hurts  so  many  of  them. 

There  is  much  U)  Justify  the  inquiring  attitude  of  youth.  You 
have  a  right  to  a-sk  these  questions — practical  questions.  No  man 
who  seeks  to  evade  or  to  avoid  deserves  your  confidence. 

Many  older  p>eople  .seem  to  take  unmerited  pride  in  the  mere 
fact  that  they  are  adults.  When  ycuth  comes  crashing  in  on  ; 
them  with  enthusiasm  and  ideals  they  put  on  their  most  patron- 
izing smiles  and  pat  the  young  man  or  the  young  woman  on  the 
shoulders  and  in  a  worldly  wise  sort  of  way  send  them  out  •with 
what  they  call  their  blessing.  But — as  every  young  person  knows — 
that  is  not  a  blessing;  It  is  a  cold  shower.  What  they  have  really 
said  to  you  is:  "You're  young.  JEJnJoy  your  enthusiasms  and  your 
ideals  while  you  can.  'When  you  grow  up  and  get  out  in  the  world 
you  will  know  better."  And  the  tragedy  is  that  so  many  young 
people  do  Just  that.  They  do  grow  up  and.  growini?  up,  they  grow 
away  from  their  enthusiasms  and  from  their  ideals.  That  is  one 
reason  why  the  world  into  which  they  go  gets  better  so  slowly. 

OUTLINTS    TOTTTH'S    OBJECTTVE 

Your  objective  in  the  widest  sense  is,  I  take  it,  this:  An  oppor- 
tunity to  make  an  honest  living;  a  reasonable  chance  to  improve 
your  condition  in  life  as  you  grow  older;  a  practical  assurance 
against  want  and  suffering  in  your  old  age;  and  with  It  all  the 
right  to  participate  In  the  finer  things  of  life — good  health,  clean 
amusement,  and  a  part  in  the  satisfactions  of  the  arts,  the 
sciences,  and  religion. 

Faced  with  that  objective,  It  is  clear  that  many  of  the  old 
answers  are  not  the  right  answers.  No  answer,  new  or  old,  is  fit 
for  your  thoughts  unless  it  is  framed  In  terms  of  what  you  face 
and  what  you  desire — unless  it  carries  some  definite  prospect  of  a 
practical   down-to-earth  solution  of  your  problems. 

For  the  next  few  months  you  are  going  to  be  thoroughly  bored 
by  so-called  answers.  There  are  two  or  three  new  panaceas  in 
every  day's  paper.  Here  is  one  picked  out  at  random  from  three 
on  the  same  page  of  one  newspaper.  The  eminent  author  suggests 
a  four -point  cure  for  all  our  ills.  I  hope  you  will  be  as  thrilled 
and  excited  by  them  as  I  was      Here  they  are: 

1.  Establish  a  monetary  unit  with  a  definite  gold  content  subject 
to  change  only  by  Congress. 

2.  Restore  convertibility  of  money  Into  gold  coin  and  private 
ownership  of  gold. 

3.  Accept  responsibility  as  the  world's  greatest  creditor  nation. 

4.  Put  Federal  finances  in   order. 

DO     NOT    SOLVE     PROBLEMS 

I  ask  you  what  do  panacea  plans  like  these  o3er  to  you  as  a  way 
out  of  the  problems  that  you  had  today  and  will  get  up  to  face 
tomooTow?  Is  there  opportunity?  Is  there  work  today?  Is  there 
assurance  for  tomorrow?  Is  this  the  practical,  definite  answer  you 
are  looking  for?  Most  important  of  all.  is  there  even  a  recogni- 
tion In  that  type  of  panacea  of  the  fact  that  the  youth  of  America 
has  any  problems  at  all? 

No,  my  friends;  you  have  a  right  to  expect  something  better  than 
that.  You  have  a  right  to  expect  that  those  in  authority  will  do 
everything  within  their  power  to  help  restore  conditions  that  make 
employment  and  opportunity  possible;  more  than  that,  you  will 
be  protected.  Insofar  as  Is  humanly  possible,  from  the  physical 
and  mentiu  and  spiritual  ravages  of  economic  and  social  mal- 
adjustment. 

1928    WAS   NO  MlLLENNItTM 

Some  counselors  say  "confidence  and  normal  prosperity  wUl  ctire 
everything — give  everybody  Jobs."  They  generally  mean  by  that  the 
confidence  and  prosperity  of  1928.  But.  my  friends,  1928  was  no 
millennium.  You  and  I  know  the  simple  fact  that  while  production 
was  increasing  and  profits  were  increasing  in  1928  and  1929  unem- 
ployment was  growing  at  an  astounding  rate.  Return  to  the  1928 
kind  of  prosperity  is  no  sufBclent  answer.  The  best  that  the  cap- 
tains of  the  country  could  do  for  you  before  the  depression  was  not 
good  enough  then,  and  It  is  not  good  enough  today. 

And  you  and  I  know  that  while  the  total  production  of  America 
Is  about  back  to  the  high  point  before  the  depression,  only  a  little 
over  80  percent  as  many  human  beings  are  engaged  in  turning  out 
that  production.  It  does  not  matter  very  greatly  what  the  cause 
of  this  is.  It  may  be  a  greater  efficiency;  it  may  be  the  develop- 
ment of  new  machinery;  it  may  be  a  variety  of  other  causes  We 
cannot  legislate  against  greater  efficiency  nor  can  we  legislate 
against  the  use  of  new  tools — nor  would  we  if  we  could.  But  the 
fact  remains.     And  that  fact  requires  an  answer. 

Some  people  tell  you  that  even  with  a  completely  restored  pros- 
perity there  will  be  a  vast  permanent  army  of  luiemployed.     I  do   \ 
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t^yit.    No  man  who  )>  senstttTe  to  human  values  dares 
that.     That  Is  why  se  are  not  content  merely  to  restore 
s^niettmes   called    proKjierlty.     We    propose    to   attack   the 
from  every  coocelvable  angle. 

woTTu>  uMrr  woaKiN*  aaas 
admit   that   a   greater   purcbasti^  poww.   far   more 
will   mean  the  constimptlon   of   more   goods — 
products  and   farm   products.     TTve  production  of  these 
mean    more    employment      Most    businessmen    believe 
a  greater  purchasing  power  on  the  part  of  more  people; 
that  their  bustnesnFa  will  be  helped  thereby, 
in  unity  toward  this  end  constitutes  one  form  of  attack. 
are  others  which  we  must  not  overlook. 

population   Incraaaea  every   year,  both   because   of 

mcrease  and  bccauae  OMre  snd  more  women  are  work- 

igea.     That  la  as  It  should   be      But  when  we  face  your 

these  IncresiMS  raiw  the  question  sa  to  whether  It  Is  not 

right  to  limit  the  active  working  sgfs  at  both  ends. 

Oovemment  are  seeking  to  extend  the  school  age  In 
m  the  Union  and  to  make  It  easier  for  boys  and  girls 
school  Work  out  for  youreelvea  what  would  happen  If 
and  the  Klrls  of  14  and  15  and  IS  snd  17  who  are  now 
tntfustry  found  it  possible  to  stay  tn  school  until  tbey 
t   18  years  old. 

Jobs   would   that  give  to  the  young  people  at  the 
have  t>een  graduated  from  high  school  and  from  col- 
how  much  better  equipped  would  be  these  youogstars 
i^ow  at  work  If  they  couid  stay  tn  school  to  the  comple 
education? 

way  aak  yourselves  how  many  ]obs  would   be  cre- 
great  majority  of  |)eopIe  who  are  now  over  65 — to  take 
random — ^were   In  a  position   to  retire  In  security  for 
at  their  days  on  earth.    And  how  much  greater  happt- 
such  security  give  to  their  old  age? 
cms  KVTxcT  or  end  or  n.  k.  4. 
Is  anothar  angU    of  reemploy  me  i  it  which,  from  the 
view   ot   youth.   Is  worth   pursuing.     I   will   point   it   by 
In  a  certain  manufacturing  industry  the  average 
jireekJy   work  were  greatly  curtailed   under  the  operation 
hfatlonai    Industrial    Recovery    Act.    and    curtailed,    tnd- 
wlth    the    complete    support    of    the    great    majority    of 
within   the   Industry.     When   this  act  came   to   an  end 
(•  hours  of   work   were  36.4  per   week.     Since   that  time 
majority  of  employers  In   thu  partU:ular   Industry   coo- 
old   scale   of   hours.     But   gradually    first    s    few    and 
number  of  employers  began  lengthening  the  work 
result   today    Is   tiutt   the   average   of  ampToyiDent   in 
Is  39.0  hours  per  week.     Not  s  aarlous  difference,  jrott 
1  vet  IX  you  Qgure  u  out  on  the  asMumptlon  that  ttiw 
.jMO   men   and   wain>tn    In    this   Industry,    10   percent   or 
have  either  lo*t  their  Jobe  or.   by  working   lottgar 
prtvtutlng    16.6AC   other   people   from  getting  employ- 
tually    the    record*    show    that    1.400    people    loat    their 
15.380  other  people  wert  kept  from  getting  work, 
reaaonable.  iherefura.  that  industry  can  contribute  in 
to  the   inrrsiiM   of  smploynent  IX   Industry   aa  a 
undertake  raasooitala  reducUoo*  ot  hotira  ot  work  per 
Is.  St  the  same  tlovt«.  they  keep  the  avaraga  individual's 
l^pe  St  least  as  large  as  It  Is  todsy 

MUST  Asetma  tamvATt  w««i 

the  practices  of  amploTBMnt  definitely  affect  the  prob- 

a|iemployment.  the  Government  must  ^ve  and  will  give 

to  such  subjects  s«  the  length  of  the  working  week. 

ot  employment  on  ao  annual  basis,  and  the  payment 

A  government  doing   that 
actively  at  the  anawan  to  your 
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Dot  yet  know  enough  in  a  changing  economic  order  to 

any   nation   permanently   against   times  of   depreaakm. 

,  however,  that  stops  like  these  which  we  have  taken 

taking  wiU  at  least  greatly  cushion  depreealooa — wUl  pre- 

upcurve  from  ruahlng   to  a   violent,   mad   peak  of  false 

and  prevent  another  violent,  mad  descent  Into  ^^r^^>t^^^^ 

suffering  and  dlaUiustooment  like  the  one  from  which  for 

years  we  have  been  surely  emerging. 

Is  another  aspect  to  the  answer  which  you  have  a 

lixpect   from   us.     What  do   we  propose   to  do   about  the 

of  depression?     Since  1929  those  casuUtles.  in  Amolca. 

Into  the  millions.     They  are  a  charge  upon  us  as  a  peo- 

reoognlaed    that    fact.     And.    by    every    reasonable 

have  sought  to  care  for  thoae  casualtiea — to  keep  them 

physical  suffering  of  hunger:    to   keep   them  from  the 

steering  of  a  loss  of  morale. 

to  all  these  problems  there  are  counselors  these  days 

Do  nothing":  other  couneelors  who  say    "Do  everything." 

use  dictates  an  avokUace  of  both  extremea.     I  say  to 

Bocoethlng":    and   when  you  have  done   that  something 

do  It  some  more;   and  IX  it  doea  not  work,  do  some- 
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young  people  want  action.     Tou  believe,  as  I  believe, 
ihlag  which  needs  to  be  done  can  be  done,  and  how 
American  It  is  U)  bcUeve  ttiat. 

NATION    DXrm   TO    TOrTM*B    V100S 

of  our  history  cooaes  largely  from  the  fact  that,  as  a 
young  Nation,  we  have  gone  fearlessly  ahead  doing 


things  that  were  never  done  before.  We  subdued  a  wilder 
that  men  said  could  never  be  conquered.  We  established  a  dvUi- 
Eatlon  where  others  Insisted  a  clvUhatlon  could  not  survive.  Be- 
tween 1770  and  1788  we  built  a  government  for  which.  In  the 
extent  of  Its  democracy,  there  was  no  precedent — a  government 
which  royalists  declared  could  not  endure. 

We  did  all  these  things  with  zest  The  very  air  was  exhilarat- 
ing. We  were  young — and  we  were  getting  thlntfi^  -worth-while 
things — done.  It  Is  part  of  the  spirit  of  Amerl<^a  to  believe  that 
now.  In  our  day.  we  can  do  eqtiaily  well  In  getting  things  done. 

I.  for  one.  do  not  believe  that  the  era  of  the  pioneer  Is  at  an 
end:  I  only  believe  that  the  area  for  pioneering  has  changed.  The 
period  of  geographical  pioneering  Is  largely  finished  But.  my 
frtenda,  the  period  of  social  pioneering  Is  only  at  its  beginning. 
And  make  no  mistake  about  It — the  same  qualities  of  heroism 
and  faith  and  vision  that  were  required  to  bring  the  forces  of  na- 
ture into  subjection  will  be  required — in  even  greater  measure — • 
to  bring  under  proper  control  the  forcee  of  modem  society  There 
is  a  task  which — for  Importance  and  for  magnitude — calls  for  the 
best  that  you  and  I  have  to  offer. 

There  cannot  be  too  many  Americans  thinking  about  the  future 
of  .\raerlca.  Our  country,  richly  endowed  In  t>ody.  mind,  and 
spirit,  still  has  need  of  many  things.  But  I  am  certain  that  one 
at  Its  chief  needs  today  is  the  releasing  and  the  enlistment  ot 
the  spirit  oX  youth. 

LISTS    AGES    or    FOCNDISLS 

Do  not  underestUaate  the  significance  of  that  spirit.  Testerday 
Christendom  celebrated  Easter-  the  annlversar>'  of  the  resurrection 
ot  our  Lord,  who  at  the  betrlnnlng  of  His  mlnl^ry  was  SO  years  of 
age  and  at  His  death  was  only  33.  Christianity  began  with  youth, 
and  through  the  last  2.000  years  the  spirit  of  youth  repeatedly  has 
revitalized  It. 

Our  war  for  Independence  was  a  young  men's  crusade.  Age  was 
on  the  side  of  the  Tories  and  the  Tories  were  on  the  side  ot  the  old 
order  At  the  Revolutkm'a  outbreak  Ocorga  WaahlngtOB  «M  43. 
Patrick  Henry  3d.  Thomas  Jefferson  ZX  and  Alexander  Hamilton  18. 
Our  Constitution,  likewise,  was  the  creation  of  young  minds.  The 
average  age  of  the  men  who  wrote  the  Constitution  was  about  44. 
The  qualities  of  youth  are  not  of  a  sort  that  self-satisfied  people 
welcome  in  1936  any  more  than  aelX-aaUaAed  people  welcomed  them 
In  1776 

I  have  used  the  words  "the  qualities  of  youth.**  Be  wise  enmigh 
and  tolerant  enough,  you  who  are  young  tn  years,  to  remember  that 
ntlUioQs  of  older  people  have  kept  and  propose  to  keep  these  quali- 
ties of  youth.  Tou  ought  to  thank  Ood  totiigbt  If.  regardleaa  of 
your  years,  you  are  ymmg  enough  In  spirit  to  dream  dreams  and 
see  vtslone— dreams  and  vuions  about  a  greater  and  a  finer  America 
that  Is  to  be:  if  you  are  young  enough  in  spirit  to  believe  that 
poverty  can  be  greatly  Isaaaned:  that  the  dlecrare  of  Involuntary 
unemployment  can  be  wiped  out.  that  elaaa  natreda  can  be  done 
away  with,  that  peace  at  home  and  abroad  can  be  maintained;  and 
that  one  day  a  generation  msy  poaseas  thU  land.  bleMrd  beyond 
anything  we  know,  with  thoae  thing* — material  and  •pirttiial  that 
■mUw  omb's  life  ahundsnt  If  that  u  the  faahloa  ot  your  dreaming, 
Umm  I  Mf :  "Mold  (act  to  your  Urvam,  America  BM4la  It. ' 

MgMAOt  moM  TKl  UOtnt — gimOLLrV  IILL  IIONCO 

A  mcjsftge  from  the  House  of  RepreMntatlves.  by  Mr.  lUl- 
tifin,  one  of  lU  reading  clerks,  announced  that  the  Speaker 
of  the  HouM  had  aiOxed  hl8  cigtuiture  to  the  rniolled  bill 
(8.  2624)  to  amend  lection  51  of  the  Judicial  Code  of  th« 
United  Statas  (U.  8.  C  Utle  28.  aec.  112),  and  It  wae  signed 
by  the  Vice  President. 

SPKCIAL  COMMITTn  TO  INVCSTICATS  CAMPAJCIf  CXPCNDITURSS 

The  VICE  PRESIDENT.  In  accordance  with  the  provi- 
skms  of  Senate  Resolution  225  «a«re«d  to  Apr.  1.  1936>.  ap- 
poinU'd  the  Senator  from  Connecticut  LMx.  LonerganI.  the 
Senator  from  Indiana  (Mr.  liiiirroM].  the  Senator  from 
Wa&huigtoa  I  Mr.  ScHWKia.^NBACH).  the  Senator  from  Ver- 
mont I  Mr.  Austin),  and  the  Senator  from  Wisconsin  I  Mr. 
La  F^iiXETTsl  as  the  members  of  the  special  committee  to 
investigate  campaign  expenditures  of  the  various  Presi- 
dential. Vk:e  Presidential,  and  senatorial  candidates  in  1936. 

dm. -SE« VICE  tKTniiMKirr  &sv  disahilitt  ruwo — (s.  doc.  i»6) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  President  of  the  Civil  Service  Commission.  tran.smittinR. 
pursuant  to  law.  the  Fifteenth  Annual  Report  of  the  Board  of 
Actuaries  of  the  Civil  Service  Retirement  and  Disability 
Fund  which,  with  the  accompanying  report,  was  referred  to 
the  Committee  on  Ciril  Service  and  ordered  to  be  printed. 

pmnoNs 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  a  joint  meetlnp  of  the  Nebra.ska  Home  Owners 
Association,  the  Workers  Alhance  of  Nebraska,  and  the  Un- 
employment Council,  all  of  Omaha.  Nebr..  favoring  an  im- 
mediate appropriation  for  the  relief  of  all  families  on  the 
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rolls  at  the  F.  E.  R.  A.  standard  in  Douglas  Coimty.  Nebr.. 
and  the  engagement  on  W.  P.  A.  projects  of  all  employables 
now  on  the  relief  rolls,  which  were  referred  to  the  Committee 
on  Appropriations. 

Mr.  COOLIDGE  presented  a  petition,  a  telegram,  and  let- 
ters in  the  nature  of  petitions  from  members  of  Lodge  No. 
1441,  International  Association  of  Machinists,  of  Auburn: 
Albany  Lodge,  No.  271,  Brotherhood  of  Railway  Clerks,  and 
Commonwealth  Lodge,  No.  229.  Brotherhood  of  Railway 
and  Steamship  Clerks,  both  of  Worcester;  and  William 
Blanchette,  legislative  representative.  Order  of  Railway  Con- 
ductors, of  Taunton,  all  in  the  State  of  Massachusetts,  pray- 
ing for  the  enactment  of  the  bill  (S.  4174)  to  foster  and 
protect  Interstate  commerce  by  authorizing  the  Interstate 
Commerce  Commission  to  approve  or  disapprove  of  the  con- 
solidation or  abandonment  of  carrier  facilities  of  public 
service,  which  were  referred  to  the  Committee  on  Interstate 
Commerce. 

REPORTS   or   COMMITTEES 

Mr.  FLETCHfiR.  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (H.  R.  9484)  to 
amend  section  36  of  the  Emergency  Farm  Mortgage  Act  of 
1933,  as  amended,  reported  it  with  an  amendment  and  sub- 
mitted a  report  <No.  1828)    thereon. 

Mr.  McKELLAR,  from  the  Committee  on  Appropriations, 
to  which  was  referred  the  bill  'H.  R.  12098)  making  appro- 
priations for  the  Departments  of  State  and  Justice  and  for 
the  judiciary,  and  for  the  Departments  of  Commerce  and 
Labor,  for  the  fiscal  year  ending  June  30.  1937.  and  for  other 
purposes,  reported  it  with  amendments  and  submitted  a 
report  'No.  1829)   thereon. 

Mr.  ASHLTIST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  <S.  4353)  to  provide  for  the 
establishment  of  a  term  of  the  District  Court  of  the  United 
States  for  the  Western  District  of  Oklahoma  at  Shawnee. 
Okla.,  reported  it  without  amendment  and  submitted  a 
report  (No.  1830)  thereon, 

ENROLLKO   BILL  pnCAKNTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  on  April  13,  1936.  that  committee  prewnted  to 
the  President  of  the  United  Staten  the  enrolled  bill  '8,  2042 » 
for  the  relief  of  Grace  Park,  a  minor,  the  Westerly  Hospital, 
and  Dr,  H.  M.  Scanlon. 

txsctrnvi  rkporth  or  a  committki 

An  In  ^xerutivf  nrnKlon, 

Mr.  McKELLAU,  from  the  Committee  on  Pout  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows; 

By  Mr.  HATCH: 

A  bill  (S  4476 >  for  the  relief  of  Benton  Crist;  to  the  Com- 
mittee on  Military  AfTairs. 

By  Mr.  FLETCHER: 

A  bill  <S.  4477)  providing  for  loans  by  the  Reconstruction 
Finance  Corporation  to  port  districts  in  certain  cases;  to  the 
Committee  on  Banking  and  Currency. 

WOMEN    TH    CONGRESS ADDRESS    BY    SENATOR    CARAWAY    AND 

EDITORIAL 

Mr.  BAILEY.  Mr.  President.  I  ask  leave  to  have  printed 
in  the  Record  a  very  interesting  radio  address  delivered  by 
the  junior  Senator  from  Arkansas  [Mrs.  Caraway]  on  Mon- 
day night,  the  6Lh  instant,  and  also  an  editorial  from  the 
Washington  <D.  C.)  Star  entitled  "Women  in  Congress." 

There  being  no  objection,  the  address  and  editorial  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

Ladles  and  gentlemen  of  the  radio  audience,  I  wish  to  thajik 
the  National  Broadcasting  Co.  for  allowing  me  this  time.  When 
they  asked  me  to  appear  on  this  program  it  was  suggested  that 
I  chooee  my  own  subject.  However,  the  Inevitable  suggestion 
that  I  speak  on  women  In  politics  followed,  not  from  the  broad- 
caating  company  but  others.  In  fact.  A  Woman  Looks  at  the 
Senate  was  favored.  To  me  that  implied  talking  of  the  Senate 
as  one  seated  on  the  side  lines,  observing  superficially,  analyzing. 


also  superficially,  then  writing  a  story  colored  entirely  by  one's 
own  beliefs.  That  would  be  impossible  for  me  as  I  am  not  on 
the  side  lines.  I  am  of  that  body,  an  Integral  part.  What  Is  done 
there  Is,  In  part,  my  responsibility,  so  that  any  discussion  would 
have  to  be  of  a  serious  nature.  Those  who  take  a  Job  seriously 
get  to  have  a  pride  in  their  work  and  a  great  respect  for  those 
associated  with  them  in  serious  endeavor. 

Each  Senator  is  assigned  to  a  number  of  committees  and. 
Insofar  as  possible,  each  is  allowed  a  choice  in  these  assignments. 
Sometimes  they  have  to  wait  for  a  vacancy  on  a  committee  The 
chance  of  a  chairmanship  comes  from  seniority  (on  a  committee), 
and.  of  course,  the  chairmen  are  alwc.v8  of  the  majority  party. 
When  the  Democrats  secured  a  majority  In  the  Senate  the  rank- 
ing Democrat  on  each  committee  automatically  became  the  chair- 
man. You  see,  neither  the  amount  of  work  you  do  nor  any  special 
aptitude  you  may  show,  or  knowledge  you  may  have  on  things 
considered  in  a  committee,  advances  you  on  a  road  to  the  chalr- 
man.shlp.  However,  It  can  be  said  that  your  attention  to  your 
duties  and  your  ability  does  give  you  influence  In  the  committee. 
In  fact  the  committees  may  be  termed  "schools",  in  which  In 
executive  sessions  the  subjects  are  taken  up  and  studied  from 
every  angle.  Public  hearings  are  often  held,  in  which  impas- 
sioned witnesses  testify  for  or  against  the  bill.  A  record  is  kept 
of  this  testimony.  It  is  when  such  hearings  are  under  way  that 
the  offices  are  .';wamped  with  telegrams  and  letters,  hundreds  of 
them  sometimes  t)elng  identical,  word  for  word,  and  comma  for 
comma. 

I  remember  one  time  getting  many  letters  on  a  certain  matter. 
Those  letters  were  answered,  naturally,  and.  to  my  astonishment, 
replies  were  received  saying  that  they  were  glad  to  have  had  my 
letter  but  they  had  not  written  me  concerning  this  legislation, 
that  they  were  relying  on  my  Judgment  in  such  matters.  Some 
of  them  even  sent  affidavits  that  they  had  not  written  me  con- 
cerning this  bill:  but  I  digress.  When  all  the  testimony  in  these 
hearings  is  printed,  the  committee  in  executive  session  again  goes 
over  the  bill,  thrashing  out  the  pros  and  cons,  and,  after  weighing 
all  the  testimony,  striving  to  see  that  no  injustice  is  done,  trying 
to  protect  the  helpless,  and  to  be  fair,  Tl-ie  bill  la  finally  reported 
to  the  Senate  in  the  form,  you  might  say.  of  predlgested  matter. 
Of  course,  someone  may  be  quick  to  suggest  that  though  presented 
as  predlgested  matter,  they  give  a  lot  of  people  stomach  aches,  true, 
but  they  likely  relieve  a  lot  of  heartaches,  and  pains  from  empty 
stomach*.  This  does  not  preclude  amendments  on  the  Senate 
floor.  Very  often  members  of  the  committee  have  pet  amend- 
menu  which  they  offer,  but  as  a  general  rtile  the  bill  is  paAsed 
much  as  It  comes  from  the  committee.  That  I*  why  It  U  con- 
sidered that  the  committee  work  U  s  most  important  part  of  the 
Job, 

My  committee  »Mljnment*  are  moirt  pleMlng-  ARrlruJiure  and 
rorentry,  Commerce,  Library,  and  Enrolled  Bill*  My  favorite  m 
that  of  Ajfrlculturp  and  rnrcnlry  Mnybr  beraufie  an  mime  nrwii- 
p»perm»n  ha*  tald,  "1  am  a  typical  farm  womnn  '  For  week*  thin 
commlH«e  Um  been  carrying  on  an  invrntlKation  of  utork-market 
trading  in  ootUin.  in  an  endfavor  U)  nnd  out  ihe  cauM  of  the 
•lump  in  cotton  prirr*  on  March  11,  10.15  and  lh«  rauM  of  the 
doriirii'  in  oiir  rxport  markrta 

A*  Arkan»a«  Utm  more  mllen  of  riavigardc  utrftama  than  any 
other  Htain  in  thi"  Union,  with  the  rnmiltanl  tlood-cnnirol  and 
other  problrm*  !  dr-cm  It  a  privilege  t<j  be  a  mcrnbcr  of  the  Com- 
merce CotnmitiPf  A»  chairman  of  a  llubc()rnm;lt»•^  in  that  com- 
mittee, I  bay*  attended  Joint  hearinga  in  tht  Hou*«,  and  Jar  a 
week  I  conducted  hcaringa  on  Senator  Uinzuqan  »  utream -pollu- 
tion bill.  We  have  had  hearing*  on  the  Overton  flood -control  bill, 
which  conflicted  with  aome  other  committee  work,  and  ao  time 
had  to  be  divided  between  tnem.  Only  lft*t  week  In  the  consid- 
eration of  the  Houae  omnibus  flood-control  bill,  we  were  In  ses- 
sion nearly  all  day,  only  leaving  the  committee  room  for  a  bite  of 
lunch  and  to  return  to  the  Senate  floor  for  yea-and-nay  votes.  I 
left  that  committee  room  at  5:30,  and  It  was  after  6  when  I 
reached  sanctuary;  In  other  words,  when  I  could  shut  out  the 
world  by  closing  the  door  of  the  rented  house  mv  son  and  I 
occupy  in  Northwest  Washington,  Being  chairman  of  Enrolled 
Bills  Committee  entails  a  lot  of  work,  as  the  function  of  this 
committee  is  to  see  that  the  bills  which  are  printed  on  parchment 
for  the  signatures  of  the  Speaker  of  the  House  of  Representatives, 
the  Vice  President,  and  the  President  are  correctly  enrolled  from 
the  accompanying  pap>ers.  This  work  Is  tedious  but  Important. 
as  the  misplacing  of  even  a  comma  could  bring  disastrous  results. 

Let  me  give  you  a  brief  outline  of  a  run-of-the-mill  day  for  a 
Senator.  Pardon  me,  but  I  will  have  to  take  one  of  my  days  as  an 
example.  I  arrive  at  the  office  around  8  o'clock  every  morning,  go 
over  the  letters  on  my  desk  which  have  had  to  wait  over  from  the 
day  before,  and  look  over  some  of  the  home  papers.  The  office 
force  arrives  about  a  quarter  of  9,  then  the  serious  work  of  opening, 
sorting,  filing,  and  dlctatftig  begins.  The  letters  average  from  200 
to  500  dally.  Then  visitors  begin  to  arrive.  People  from  home — 
whom  we  are  always  glad  to  see — people  who  want  autographs. 
people  who  want  to  paint  your  portrait  or  do  a  bas-relief  In  bronze! 
people  who  say  they  live  In  Arkansas  and  want  a  loan;  in  fact. 
people  of  all  sorts  and  conditions.  Do  you  know  that  it  Is  not 
unusual  for  a  Senator  to  have  25  to  50  callers  whom  he  nnist 
see  In  1  day?  And  those  who  represent  nearby  States  have  even 
more.  More  than  likely  there  Is  a  call  from  a  committee  chair- 
man for  a  meeting  at  10  or  10:30 — there  the  morning's  gone.  The 
Senate  convenes  at  12  m.  You  get  out  to  lunch,  but  not  so  far 
away  that  you  cannot  hear  the  call  of  the  bells  In  case  some  bill 
or  amendment  should  come  to  a  record  vote  If  lucky,  adjourn- 
ment i£  tiad  ahout  4:30  or  5 — then  back  to  the  office  to  go  over 
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whose  sons  are  In  the  penitentiary;    many.   oh.  so 

they  are  74  or  78   years  old.   nearly   blind — cannot 

be  done  to  give  them  only  a  few  dollars  per  month  so 

can   last  out  their  days  free  from   the  fear   that  they 

enough  food  to  exist  upon.     Letters  telling  of  such 

y   and    helpleesneas   that    !t    makes    your   heart    ache. 

of  these  are  spurlouB.  but  you  learn  to  differentiate. 

are  all  answered,  then   forwarded  to  relief  agencies 

^Istnets.  where  they  are  Inveetlgated  and  relief  given  tf 

If  this  adm.inlstratton  had  done   nothing  else   !n 

It  has  functioned.  It  would  have  ^tvUfled  the  change 

as  well  as  the  radical  departure  from  what  has 

(conventional — nay.  the  old  and  ultraconservatlve  way  of 

vipth  these  proWetns.     Legislation   for  all   the  people  and 

of   the   United   States    Is   a   very   complex    and   vexing 

Take,  for  example,  rtver  and  harbor  legislation;   not  all 

are   directly   afPected   by   this   legislation,   but   It    Is   a 

all  because  it  Involves  spending  the  taxpayers'  money. 

very  controversial  ship-subeldy  legislation;   natiirally  all 

bortierlng  on  the  Atlantic,  the  Oulf,  the  Oreat  Lakes. 

1  'aclQc  are  intensely  Interested,   whtte  the  Inland  States 

Insofar  as  freight  rates  are  affected.     The  same  Is 

control,  though  raore  States  have  such  a  problem. 

some  talk  looking  to  leglslatlnn  putting  flood  control 

category  wtth  rtv«rs  and  harbors.     In  fact,  making  It 

ent  problem,  and  directly  under  the  supervision  of  the 

Krmy  Engineers.     It  follows,   of  course,   that  States   like 

Tennessee.  Louisiana,  and  MlsBtsslppt.  with  thetr  prob- 

^oods  from  the  Father  of  Waters,   the   great   Iflsslsslppl 

favor  such  legislation.     The  northwest   section,  with 

of  floods  from  the  Columbia  River,  would  at  least  be 

U>  such  legislation.     And  why  not?     The  people  of  the 

lastppt  have  themselves  spent  millions  of  dollars  buUd- 

lystem  of  levees.     Unhappily  for  them,  they  cannot  tax 

enough  to  build  an  adequate  system.     True,  the  Oov- 

s  in  the  last  few  years — appropriations  have  only  come 

fallowing  a  disastrous  flood,   and  all  the  money  thus  ob- 

had  to  be  used  to  repair  breaks  In  the  levees,  with  none 

hlch  to  raise  the  levees  to  real  protection  heights. 

flood  disasters  In  the  northeast  section  of  this  conn- 
:ertalnly  brought  home  to  a  great  many  of  our  people 
a  national  flood-control  problem      This  will.  I  hope, 
p^lble  to  start  something  really  constructive  that  win  be 
t  nature      It  is  not  unusual  In  our  section  to  have 
lands   overflowed   three   times   In   one   spring   and   then 
drought  during  the  stmuaer.     This  Is  especially  true 
Francis.  Arkansas,  and  White  River  Basins.     Rven  though 
the  one  at   Johnstown.   Pa.,   only  occtxrs  once   m    50 
cannot  afford,  with  our  engineering  facilities,  to  sit  Idly 
tn  a  spirit  of  economy  or  mere  "do- nothingness"  and  let 
destruction  ct  life  and  property  continue  without 
facilities   In   prevention  work.     If   the   manufacttirrrs 
aluts   had    to   produce   thetr   wares   under   the    sanxe 
as  the  farmers  who  buy  from  them.  I  wonder  how  long 
exist, 
administration  la  the  flrst  to  really  consider  agriculture  as  a 
Of  course.  In  the  thickly  populsted  centers  this 
havs  much  appeal.     Anything  that  boosts  the  prtces  of 
steps  on  their  toes.  or.  more  f>alnfully.  their  pocketbooks. 
they  have  to  pay  for  pork  and  beans,  to  say  nothing  of 
alligator  psars,  and  porterhouse  steaks,  the  less  they  have 
or  automobiles  and  amusements,  so  a  howl  goes  up  that 
are    a    shiftless   lot    and    thetr    tax    money    Is    being 
dcr*1  for  them.    It  would  be  enlightening  to  know  just  how 
<hese  who  so  deeply  deplore  the  farm  legislation  are  tax- 
how  many  are  the  propertyless  wage  earners      Do  not 
me — I  am  just  asking  here  aome  of  the  questions  I 
myself,  that  you  may  know  that  every  problem  t*«  as 
facets  as  the  most  beautifully  cut  diamond.     Ttiat  In  a  final 
rtghts  of  all  must  be  considered  and  weighed,  then  your 
nt  Invoked  to  meet  the  complexities  of  the  legislation 
people  of  this  so  great  country     The  diverse  and  often 
divergent  Interests  of  one  section  to  the  Interests  of  an- 
eClmes   act   aa   a    brake,    but    too   often    make   for   class 
tn  favor  of  powerful  tuterests^Jid  are  responsible  for  the 
of  logrolling.    In  saytng  tha  I  am  not  meaning  to  Imply 
of  anyone  in  either  branch  of  the  Congress.    That  body 
I   serve    Is   composed   of  serlcms- minded,   hard-working. 
Members.    They  brlag  tlieir  best  Judgment  to  Ijear  on 
Problems,  for  which  they  deserve  the  respect  of  the  cotin- 
Nati^rally  there  are  many  dtfferences  of  opinion  as  to  what  Is 
t  here  let  me  say  I  am  not  differentiating  between  the 
men  who  are  serving  in  legislative  capacities.    It  Is  no 
days'  wonder  that  women  are  to  this  fleM.     It  Is  an 
^ct,  and  while  sort  of  a  sporadic  growth  as  yet,  the  tints 
treating  them   as  set   apart   by  sex  from  any  seiluus 
qualifications.     Not  one  of  them  has  failed  to  take  the 
as  less  than  a  sacred  trust:  while  they  may  brtng  some 
slewjpotnt  to  bear  on  matters,  they  have  displayed  that  tin  ill 
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■Dd  mdeiwtamtlng  of  the  proMei—  which  aotf  eone  from 
hours  at  oosaselsxmoas  stady.  Not  on*  has  given  evldciMs  that  ai>e 
goes  about  her  legislative  duties  with  less  honesty  of  purpoee  and 
undemtandlng  than  other  Members.  In  the  performance  of  thefr 
duties  they  are  governed  by  the  same  rules  and  they  as  truly  repro- 
sent  all  the  people  of  their  States  That  Is  as  It  ahotild  be.  Bqual 
rssponalbUlty.  equal  service,  with  Identical  alma. 

I  am  exceedingly  proud,  even  to  the  point  of  humility,  that  my 
State  In  three  conteets  has  entrusted  to  me  such  a  grave  responsi- 
bility. I  still  feel  that  nothing  Irut  the  utmost  In  loyalty  and 
effort  on  say  part  is  their  due.  It  Is  no  longer  front-page  stuff, 
to  the  extent  that  one's  head  may  be  turned  by  publicity,  for 
wtsmen  to  serve  In  Senate  or  House,  with  a  woman  Catitnet  mem- 
ber, and  a  woman  mlnist,sr  to  a  foreign  country.  However,  tf  you 
get  big  bubbles  of  self  sstsem,  you  will  get  them  dissolved.  One 
day  a  nice-looking  woman  accosted  me — ^this  was  before  Mrs.  Loms. 
who  Is  lovely,  came  to  the  Senate — saying,  "Tou  are  a  Senator, 
arent  you:*  •  I  said.  -Tes  "  She  hssltotsd.  then  said.  "But  I  dont 
know  which  one  you  are  "     That  Is  deflation. 

In  the  few  minutes  left  to  ms  in  this  Informal  talk  I  want  to 
call  to  your  attention  that  Arkansas  wUl  be  celebrating  her  one 
htindredth  birthday  as  one  of  the  States  which  form  the  Nation. 
It  Is  our  hope  that  a  great  many  of  you  will  find  the  tlm«  to  visit 
us  and  to  Investigate  the  claims  always  made  that  In  abundance 
of  natural  resources,  scenic  beauty,  and  citizenship  Ajkar\sas  ex- 
cels The  reason  for  a  slow  train  through  Arkansas  Is  In  order 
that  the  traveler  may  feast  his  eyes  and  restore  his  soul  In 
this,  one  of  the  greatest  States  of  the  Union.  Many  of  you.  per- 
haps, know  that  Hot  Springs  was  the  flrst  Federal  reservation  to 
be  set  aside,  tn  18M,  to  conserve  the  healing  hot-springs  waters. 
Our  citizens  take  much  pride  In  the  fact  that  the  President  and 
Mrs.  Roosevelt  are  to  visit  o^ir  State  this  year.  They  view  the 
President  as  a  man  of  great  courage.  Intensely  human,  sympa- 
thetic, and  able.  A  man  who.  in  these  years  of  stress,  has  mads 
history  in  his  efforts  to  fit  the  Oovemment  to  the  people  with 
Justice  and  Impartiality. 

I  thank  you.     Oood  night. 

[From  the  Washington  Star  ot  Apr.  8.   1936 J 

WOMB*  IN  COMGRKM 

Senator  HattIs  W.  Casawat.  of  Arkansas,  very  ptroperly  paid 
tribute  to  women  In  the  leglalatlvs  field  of  government  In  her 
address  In  the  National  Radio  Forum  entitled  "A  Woman  Looks  at 
the  Senate."  It  Is.  she  satd.  no  longer  a  9  days*  wonder  that 
wotnen  are  tn  this  flald.  And  yet  It  is  only  a  little  more  than 
19  years  ago  that  the  first  woman  took  her  seat  in  the  Halls  of 
Congress.  Miss  Jeannette  Rankin,  a  Representative  from  Montana. 
Speaking  ot  the  women  who  have  since  that  time  held  legislative 
oAce  in  WaahlBgtoa.  Mrs  Caraway  said:  "Not  one  of  them  has 
failed  to  take  tb*  raaponslbUlty  as  lass  than  a  sacred  trust;  while 
they  may  bring  some  fresh  viewpoint  to  tiear  on  matters,  they 
have  displayed  that  broad  vlslofi  and  undefstandlng  of  the  prob- 
lems which  only  come  fr«n  niii  iiiMittmH  study  Not  one  has 
given  evidence  tt^t  she  goes  at>out  her  laglalative  duties  with  less 
honesty  of  purpoee  and  understanding  than  other  Members." 

No  one  will  gainsay  this  estimate  of  the  women  who  have  served 
and  are  serving  in  Congress.  Many  of  them  have  been  reelected 
by  their  constituents.  Obviously  this  has  not  been  because  they 
were  women.  For.  take  It  by  and  large,  there  has  been  more 
pre^idlce  against  wotnen  aspiring  to  hold  seats  In  Congress  than 
there  has  been  prejudice  tn  their  favor.  They  have  l>een  reelected 
t}ecauae  they  did  a  good  Job  and  t>ecauae  their  constituents  appre- 
ciated their  work. 

Mrs.  Casawat  is  the  ftrst  woman  ever  to  have  been  elected  a 
Sanator  of  the  Unitsd  States  It  Is  aa  oOcs  to  which  she  has  been 
twice  elected  by  the  people  of  her  State.  One  woman,  Mrs  Rebecca 
L.  Fetton,  of  Georgia,  han  the  title  of  Senator  before  her.  but 
only  for  a  day  Mrs.  Felton  was  appointed  to  fill  the  vacancy 
caused  by  the  ckeath  ot  Senator  TUm  Watson,  of  Georgia,  l>ack  In 
1923.  Before  she  had  an  opportunity  to  take  her  seat.  Senator 
OcoacE  was  elected  to  All  out  the  unexpired  term.  Senator  QEORCTt 
withheld  his  credentials  at  the  opening  of  the  session  for  1  day, 
and  for  that  day  Mrs.  Pelton  was  Senator.  For  5  years  Mrs.  Caba- 
WAT.  however,  has  baen  a  Senator,  a  conscientious,  hard-working, 
and  intelligent  Serxator.  Mrs.  Casawat  believes  In  taking  her  Job 
seriously,  in  working  at  it  long  hours,  and  she  does  tioth. 

It  was  nearly  15  years  after  the  first  woman.  Miss  Rankin,  had 
been  elected  to  the  Hou&e  that  a  woman  was  elected  to  the  Senate 
of  the  United  States.  And  it  was  only  a  few  months  ago  that  a 
second  woman  Senator.  Mrs.  HrsT  P  Lows,  at  Loulstena,  took  her 
seat.  The  struggle  ot  women  for  reeognltlon  and  reprssentation 
by  one  of  their  sex  In  the  upper  House  of  Coogrsss  was  a  long 
one.  Miss  Rankin  was  the  first  to  make  serious  contest  for  the 
honor.  After  a  single  term  In  the  Rouse.  Miss  Ranktn  sought 
nomination  for  the  Senate  but  vras  dafsated  In  the  primaries. 
Another  woman  Member  of  the  Haass.  Mr*.  Ruth  Hanua  McCor- 
mlck  Slmms,  sought  6  years  ago  to  t>s  elected  Senator  from  Illinois. 
Mrs.  Slmms  won  the  nomination  but  was  defeated  In  the  general 
eleetion. 

The  records  thst  women  have  made  tn  Congress  are  dl.<rttn- 
gulshed — r»cord>  that  many  men  MemtMrs  may  envy.  Three 
stttlnf  wwnen  Members  of  the  House  entered  Oongreos  In  1933 — 
an.  Knm  WotiiM  Rooxas,  of  Massachusetts;  Mrs.  Plosincs  P. 
Karw.  of  California:  and  Mrs.  Mart  T.  Noston.  of  New  Jersey. 
Por  more  than  a  decade  these  women  have  ably  served  their 
and   Statea  tn   the   Bmh«  of    Representatives.     Bach   has 
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been  elected  six  times.  Mrs.  Noston.  a  Democrat,  is  now  chair- 
man of  the  House  Committee  on  the  District  of  Columbia,  In 
charge  of  legislation  for  the  Nallon's  Capital.  As  Mrs  Caraway 
so  aptly  said,  the  time  is  past  when  women  are  to  be  treated  "as 
set  apart  by  sex  from  any  serious  legislative  qualifications." 

FLOOD   CONTROL 

Mr.  OVERTON.  Mr.  President,  I  a.sk  unanimous  consent 
to  have  printed  in  the  Record  two  editorials,  one  printed  in 
the  Commercial  Appeal  of  Memphis,  Tenn..  entitled  "Pass 
the  Overton  Bill",  and  the  other  printed  in  the  New  Orleans 
Item  of  April  11.  1936.  entitled  "Our  Flood  ConUol  Bill." 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Record,  as  follows: 
[Prom  the  Memphis  (Term  )    Commercial  Appeal  of  Apr.  11,   1936) 

PASS  THE  0\1KT0N   Bn,L 

The  people  of  the  lower  valley  would  l>e  the  last  to  begrudge  their 
nelghlx>r8  in  Pennsylvania.  New  York.  Massachusetts,  and  Connecti- 
cut the  fullest  measure  of  relief  from  the  disastrous  floods  that  have 
recently  overtaken  thoee  States.  We  know  what  floods  are,  and  we 
know  the  absolute  necessity  of  Government  cooperation.  We  know 
how  helpless  we  are  when  left  to  our  own  resources,  and  have 
rightly  insisted  that  It  was  a  national  rather  than  a  local  problem. 

That  theory  applies  to  the  flood  regions  of  the  East  as  properly  as 
it  does  to  thoee  of  the  lower  valley. 

But  It  Is  unfortunate,  to  say  the  least,  that  those  who  are  de- 
manding relief  In  the  East  are  doing  so  at  the  expense  of  the  people 
of  the  lower  valley.  They  are  sidetracking  the  Overton  bill,  thereby 
holding  up  the  completion  of  the  great  flood-control  project  of 
1938  upon  the  mistaken  Idea  that  t>oth  are  projects  of  a  kind  and 
should  be  merged  into  an  omnibus  measure. 

The  facts  are  these:  The  great  lower-valley  project  of  1928. 
known  as  the  Jadwin  plan.  Is  only  at)out  half  completed  One 
reason  for  the  delay  is  that  public  opposition  to  a  floodway  In 
north  Louisiana  became  so  great  that  the  Government  did  not  see 
fit  to  proceed.  Several  years  ago  the  House  Flood  Control  Com- 
mittee, by  resolution,  directed  that  a  survey  t>e  made  looking  to 
a  reexamination  of  the  entire  project.  The  Mississippi  River 
committee  and  the  Chief  of  Engineers  made  this  survey,  and  re- 
ported certain  modifications.  These  modifications  were  approved 
by  such  engineers  as  Jadwin.  Brown,  and  Markham.  They  came 
as  near  bringing  together  all  divergint?  elements  as  was  humanly 
possible,  with  the  result  that  the  experts  and  the  leaders  aU  up 
and  down  the  valley  gave  It  their  general  approval. 

The  modifications  were  submitted  to  Congress  In  the  Overton 
bin.  No  project  has  ever  had  more  earnest  and  thorough  con- 
sideration 

It  Is  designed  to  carry  to  completion  a  project  already  begun. 
It  is  In  furtherance  of  the  national  policy  adopted  In  1928.  to  wit: 
That  Is  dealing  with  fiood  control  of  the  lower  valley  the  respon- 
sibility Is  to  be  assumed  by  Congress. 

No  policy  whatever  has  Ijeen  adopted  by  the  Government  In 
respect  to  all  the  various  projects  Incorporated  In  the  omnibus 
bill.  It  Is  apparent  that  a  sound  flood-control  policy  applying  to 
all  the  States  and  Territories  cannot  be  formulated  In  a  few 
hours 

This  objection  Is  raised  not  to  minimize  the  necessity  for  relief 
or  to  throw  obstacles  In  the  way.  but  merely  to  indicate  that  it 
may  t>e  many  weeks  before  such  a  policy  Is  whipped  into  shape 
Why.  It  can  be  asked,  should  the  lower  valley  wait  on  flood -control 
projects  stretching  from  Maine  to  California  when  the  Government 
has  already  formulated  such  a  policy,  has  spent  over  $200,000,000 
In  prosecution  of  that  work,  which,  if  not  further  prosecuted,  will 
be   practically   worthless? 

The  Overton  bill,  being  merely  an  expression  of  the  previously 
adopted  national  policy,  has  no  relation  to  the  eastern  flood-control 
problem  It  comes  under  an  altogether  separate  head.  Tliat  is 
why  Senators  and  Representatives  familiar  with  the  lowcr-v£illey 
problem  are  demanding  that  the  Overton  bill  pass  now.  without 
waiting  and  facing  the  possibility  of  Its  being  thrown  Into  the 
omnibus  bill  designed  primarily  to  give  relief  to  the  East. 

Flood  control  in  the  East  Is  something  new.  It  is  a  long,  labo- 
rious process  In  the  lower  valley  the  project  Is  already  under  way. 
It  is  in  furtherance  of  a  definite,  fbced  national  policy  Delay  Is 
not  only  unwise  but  serious.  Our  Senators  and  Representatives  will 
perform  a  splendid  service  If  they  will  continue  to  present  this  view 
forcefully   and   vigorously   to   their   colleagues. 

The  Overton  bUl  should  be  passed  now. 

[Prom  the  New  Orleans   (La.)    Item  of  Apr.   11.  19361 

OUB    rLOOD-CONTBOL    BU-L 

In  leaving  New  Orleans  General  Ferguson,  head  of  the  Mississippi 
River  Commission,  said: 

"The  outstanding  news  of  the  week  Is  that  the  snags  which  have 
delayed  the  Mississippi  River  flood  bill  have  been  removed." 

We  fully  agree  with  this  appraisal  of  this  news  If  all  the  snags 
have  really  been  removed.  It  Is  our  understanding  that  all  of  them 
have  so  far  as  the  Senate  Is  concerned.  The  prevailing  opinion  in 
Washington  seems  to  be  that  the  Overton  measure  will  pass  the 
Senate.     We  are  not  so  sure,  however,  about  the  House. 

Comprehensive  floodway  legislation  along  lines  satisfactory  to  the 
Army  Engineers  was  stalled  in  the  House  throughout  the  last 
MHlon  by  opposition  from  a  Louisiana  Congressman,  Mr  Wilson, 
himself  chairman  of  the  Flood  Control  Committee,  and  by  several  j 


others,  all  animated  by  conflicting  viewpoints  arising  from  local  or 
regional  interests  in  the  Qrx)dway  program 

Some  of  the  most  damaging  opposition  arose  from  regional  aver- 
sion to  the  Eudora  floodway.  favored  by  the  engineers.  We  don't 
know  whether  that  opposition  is  to  be  resumed  in  this  session  or 
not.  We  have  seen  no  statement  that  it  will,  but  neither  have  we 
seen  any  to  the  contrary  Everybody  in  this  State  and  the  other 
suffering  areas  of  the  lower  flood  valley  who  wants  real  compre- 
hensive protection  from  recurrent  catastrophe  should  turn  his 
attention  to  the  House  with  a  view  to  advancing  the  Overton  Act, 
If  It  gets  through  the  Senate. 

EXECUTIVE   MESSAGES    REFERRED 

The  PRESIDENT  pro  tempore,  as  in  executive  session, 
laid  before  the  Senate  messages  from  the  President  of  the 
Umted  States  submitting  several  nominations  in  the  Public 
Works  Administration,  which  were  referred  to  the  Cominit- 
tee  on  Appropriations. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  wa^  agreed  to;  and  (at  1  o'clock  and  58  min- 
utes p.  m.),  under  the  order  previously  entered,  the  Senate 
took  a  recess,  to  meet,  for  the  trial  of  the  articles  of  im- 
peachment against  Halsted  L.  Ritter.  tomorrow,  Wednesday, 
April  15,  1936,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  April  14 

(legislative  day  of  Feb.  24  > ,  1936 

Pl^blic  Works  Administration 

George  H.  Sager,  Jr.,  of  Kentucky,  to  be  State  director  of 
the  Public  Works  Administration  in  Kentucky. 

William  F.  Cochrane,  of  South  Dakota,  to  be  State  director 
of  the  Public  Works  Administration  in  South  Dakota. 

Richard  A.  Hart,  of  Utah,  to  be  State  director  of  the  Public 
Works  Administration  in  Utah. 

James  A.  Anderson,  of  Virginia,  to  be  State  director  of 
the  Public  Works  Administration  in  Virginia. 

Eugene  R.  Hoffman,  of  Washington,  to  be  State  director  of 
the  Public  Works  Administration  m  Washington. 

Malcolm  L.  O'Neale,  of  West  Virginia,  to  be  State  director 
of  the  Public  Works  Administration  in  West  Virginia. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  April  14,  1936 

The  House  met  at  12  o'clock  noon. 
The    Chaplain,    Rev.  James    Shera    Montgomery,    D. 
offered  the  following  prayer: 


D., 


Heavenly  Father,  Thou  hast  set  Thy  love  upon  us:  we 
are  blessed  with  Thy  jealous  care  and  with  Thy  unsleeping 
and  faithful  watchfulness;  praises  be  unto  Thy  holy  name. 
We  thank  Thee  for  the  good  gift  of  life,  rich.  full,  and 
crowded  with  interest.  These  days  when  so  many  are  seek- 
ing something  that  shall  make  it  fuller  and  better,  grant, 
blessed  Lord,  to  give  them  newer  and  richer  blessings  of 
wisdom  and  understanding.  We  pray  that  we  may  bring 
to  Thee  grateful  hearts  and  happy  spirits.  Enable  us  to 
stand  where  we  have  fallen  and  win  where  we  have  faltered. 
Almighty  God.  increase  our  devotion  to  our  traditional  insti- 
tutions; embue  us  plenteously  with  heavenly  gifts,  and  may 
we  hallow  Thy  name  in  all  that  we  shall  do.  In  our  Savior's 
name.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE   FROM   THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
11968)  relating  to  the  authority  of  the  Reconstruction  Fi- 
nance Corporation  to  make  rehabilitation  loans  for  the 
repair  of  damages  caused  by  floods  or  other  catastrophes,  and 
for  other  purposes. 
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OMjrrBtrs  bills 


Mr.  O  XTIRAN.  Mr.  Speaker,  a  parliamentary  Inquiry. 
The  SPEAKER.  The  gentleman  will  state  it. 
Mr.  CPCHRAN.  Mr.  Speaker,  mi  Tuesday  next,  under  the 
ibas  bills  will  be  considered  by  the  House.  While  I 
to  some  of  the  individiiai  bills  in  the  omnibus 
unk  at  least  75  percent  or  more  should  be  passed. 
Jo  everything  I  can  to  expedite  the  consideration 
^ills.  although  I  have  not  one  bill  to  be  considered, 
the  Record  of  yesterday  that  the  gentleman  from 
OkJahcdia  (Bfr.  MAasnfCALiI  asked  unanimous  consent  to 
speak  f(ir  20  minutes  on  next  Tuesday.  I  understood  the 
gentlemjin  to  ask  unanimous  consent  at  that  time  to  speak 
next  Thirsday.  I  notice  on  the  calendar  this  morning  the 
request  s  listed  as  Thursday  I  should  like  to  kiKxw  whether 
the  gentleman  from  Oklahoma  [Mr  MassuvgalxI  is  to  speak 
on  Tueslay  or  Thursday.  While  I  have  never  objected  to  a 
unanim(  us-consent  request,  I  think  when  a  special  day  is 
aei  asid!  for  the  consideration  of  omnibus  bills  that  the 
Members  should  recognize  that  fact  and  not  ask  unanimous 
eopaent  jto  ipeak  on  that  particular  day.  f 

Tbm  8  PCAKKR.  The  Chair  may  say  to  the  gentleman  that 
the  Jou-nal.  which  Is  controlling,  shows  that  consent  waa 
given  the  gentleman  to  amak  on  next  Thursday. 

Mr.  COCHRAN.  I  hops  the  Members  of  tlie  Hooee  win 
permit  in  entire  day  to  be  given  to  the  consideration  of 
omnibus  bills  and  not  take  up  part  of  the  time  with  speeches. 

PRmLKCES   or   THK    HOUSE 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  rise  now  to  what  Is 
known  is  the  privileges  of  the  House.  Lf  the  Speaker  insists 
or  someone  objects.  I  shaU  prepcuie  a  resolution  and  take  an 
hour.  At  this  time  I  ask  unanimous  consent  to  proceed  for 
S  minutes. 

The  aPEAEER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Therelwas  no  objection. 

Mr.  ZJIONCHECK.  Mr.  Speaker,  yesterday  unintention- 
ally I  did  not  insert  myself  mto  anybody's  remarks.  The 
ffKiUemAn  from  New  York  ilAx.  Boyla.nI  w&s  making  a  very 
fine  address  upon  Thomas  Jefferson,  yesterday  being  Thomas 
Jaflanoii's  birthday,  and  it  was  a  very  fine  thing  to  do,  and 
the  lauleman  did  well.  There  is  no  one  who  admires 
Thomas  Jeflerson  any  more  than  I  do,  and  there  is  no  one 
who  appreciates  a  good  speech  any  more  than  I  do,  and  the 
gentlem(in  made  a  very  fine  speech.  In  fact,  he  did  better 
when  he  started  to  talk  than  he  did  when  he  was  reading. 
But  he  ^emed  a  trifle  irritated  yesterday.  I  asked  unani- 
mous cohsent  to  proceed  for  1  minute  to  tcU  the  rentleman 
somethins  In  order  to  enlighten  him.  If  I  could.  Of  cotiru, 
I  am  yoking  but  yet  I  keep  on  trying.  The  gentleman  from 
New  Yoi-k  objected.  The  gavel  fell,  and  he  lost  the  floor. 
I  told  hum  at  that  time — and  I  think  the  Record  will  so 
•ihc^w-  '!f.,i*  the  reason  he  objected  wa.5  because  he  could 
rut  ins*.r  :t  So  v»ry  suavely  and  in  a  very  meek  axid 
surn-ptiqious  mariner  the  gentleman  goes  to  the  reporter! 
and  su»j4p-'s  t^.»^v  niijtht  leave  that  remark  out. 

Now  M:  Syt-aker,  his  remarks  had  ceased.  I  admit  I  had 
no  bu.>  :ic'  making  the  remark,  but  I  did  it  intentionally, 
and  it  *ii.s  there 

Mr.  Stteaker.  may  I  ask  what  njrht  the  gentleman  from 
New  Took  had  to  cause  those  remarks  to  be  taken  out  of 
the  Rec(^rd?  The  Speaker  may  have  ordered  them  out.  or 
the  Houie  may  have  ordered  them  out,  but  he  did  not  have 
that  rigt  t. 

Mr.  HI  ANTON.  I  make  the  point  of  order  that  when  a 
Member  Is  speaking  on  the  floor,  as  the  gentleman  from 
New  Yoik  was  yesterday,  and  someone  attempts  to  inter- 
rupt him  arui  he  states  he  refuses  to  yield,  and  he  does  not 
yield,  no  Member  then  hac  the  right  to  make  remarks  and 
to  put  ttem  In  the  Record  without  being  recognized  by  the 
Chair  or  getting  permission  of  the  House. 

I  think  the  gentleman  from  New  York  would  have  been 
well  within  his  rights  if  he  had  taken  a  pencil  and  wiped 
out  the  remarks  himself,  because  the  gentleman  from  Wash- 
ington did  not  have  any  right  to  make  a  remark  in  the 


Rbcord  unless  he  got  permission  of  the  House  or  permis- 
sion of  the  Chair.     Mr  Speaker,  I  make  that  point  of  order, 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  should  like  to  be  heard 
on  the  point  of  order. 

Mr  Speaker,  the  rea.son  I  am  not  going  to  try  to  explain 
to  the  gentleman  from  Texas  what  I  have  been  telling  the 
House  Is  because  I  have  long  ago  learned  not  to  describe  the 
beauty  of  a  morning  sunrise  to  a  cat. 

The  SPEAKER.  The  Chair  understands  the  gentleman 
did  not  have  the  consent  of  the  gentleman  from  New  York 
to  interrupt  him? 

Mr.  ZIONCHECK.     May  I  make  this  explicit? 

The  SPEAKER.  The  Chair  is  trying  to  ascertain  the 
facts. 

Mr.  ZIONCHECK.  That  is  what  I  am  joing  to  try  to  tell 
the  Chair.  I  know  this  is  a  very  delicate  point,  you  know, 
from  a  parliamentary  standpoint.  I  do  not  know  what  the 
Chair  Is  going  to  do.  I  know  how  I  would  decide  the  que,5- 
tlon.  but  that  is  the  only  thing  I  can  state  to  the  Chair. 

Mr.  Speaker,  the  point  Is  the  gavel  had  fallen.  The 
Speaker  had  stated  "Your  time  has  expired."  So  the  gentle- 
man from  New  York  throws  in  an  objection  to  my  speaking, 
and  then  my  remarks  that  followed  the  objection,  without 
the  permission  of  the  House,  are  taken  from  the  Record. 
After  his  time  had  expired  he  goes  to  work  and  deletes  my 
remarks  that  I  should  not  have  put  In  anyway,  but  they 
were  there.  He  did  this  without  my  permission.  If  the 
gentleman  had  called  me  up  and  asked  me  about  the  matter 
I  would  have  stated  It  was  all  right  to  delete  the  remarks. 

The  SPEAKER.  The  Chair  may  say  to  the  gentleman 
that  no  Member  of  the  House  has  the  right  to  have  his  re- 
marks Inserted  in  the  Record  unless  he  has  obtained  the 
consent  of  the  House  or  the  Chair  or  the  gentleman  address- 
ing the  House. 

The  present  occupant  of  the  chair  was  not  presiding  at  the 
ttaae,  but  the  Chair  understands  from  the  gentleman  from 
Washington  (Mr.  ZioncheckI  that  when  he  asked  the  gentle- 
man from  New  York  [Mr.  Boylan]  for  permission  to  inter- 
rupt him  the  gentleman  from  New  York  declined  to  yield. 
Thereupon  the  gavel  fell,  and  the  gentleman's  remarks  were 
made  after  the  gavel  had  fallen  and  without  recognition 
from  the  Chair  or  the  permission  of  the  gentleman  from  New 
York. 

Mr.  ZIONCHECK      That  is  right.     I  admit  I  was  wrong. 

The  SPEAKER.  The  Chair,  under  such  circumstances, 
holds  that  the  remarks  were  not  proper  for  the  Record. 

Mr.  ZIONCHECK.     That  Is  right. 

The  SPEAKER  And  certainly  If  thoy  affected  the  gen- 
tleman from  New  York  or  anything  he  had  stated  In  his 
remarks,  the  gentleman  from  New  York  had  the  right  to 
strike  them  out 

Mr.  ZIONCHECK  Yes;  but,  Mr  Speaker,  what  right  did 
he  have  to  delete  remarks  that  were  not  properly  there  and 
were  not  within  his  remarks  without  my  permission  or  the 
permission  of  the  House? 

The  SPEAKER.  For  the  rea£on  that  the  remarks  of  the 
gentleman  from  Washmgton  were  made  out  of  order  and 
affected  the  gentleman  from  New  York. 

Mr.  ZIONCHECK.  But  who  is  the  gcnUeman  from  New 
York  to  start  cleaning  up  the  Record? 

The  SPEAKER.  If  the  reraark-s  affected  the  gentleman 
from  New  York  personally  or  referred  to  anything  he  may 
have  said,  the  gentleman  from  New  York  was  clearly  within 
his  rights  In  not  having  the  remarks  of  the  gentleman  from 
Washington  appear  as  a  part  of  his  speech. 

Mr.  ZIONCHECK.  Is  he  going  to  start  editing  the  Senate 
speeches  now? 

The  SPEAKER.     The  Chair  need  not  reply  to  that. 

Mr.  BOYLAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker.  I  have  been  a  Member  of 
this  House  for  seven  terms.  During  this  entire  period  I  have 
never  objected  to  the  request  of  any  Member  to  proceed  in 
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a  regular  or  orderly  way.  For  the  first  time  during  my  years 
of  service  I  am  accused  of  surreptitiously  causing  some  re- 
marks of  the  gentleman  from  Washington  [Mr.  Zioncheck] 
to  be  eliminated  from  the  Record. 

There  has  grown  up  a  practice  in  this  House  lately,  and 
only  a  couple  of  months  ago  I  spoke  to  the  Speaker  about  it, 
of  men  rising  on  the  floor  and  making  certain  requests  and 
then,  after  the  requests  are  denied,  to  continue  talking.  I 
have  held  that  under  the  rulcb  of  the  House,  after  a  decision 
Is  made  by  the  Speaker  or  the  Chairman,  no  further  lan- 
guage should  be  taken  down,  and  I  think  you  will  admit  this 
is  right,  otherwise  we  get  a  lot  of  extraneous  matter  in  the 
Record  that  does  not  belong  there. 

I  am  not  so  obtuse  that  I  need  any  admonition  or  instruc- 
tions from  the  gentleman  from  Washmgton.  I  have  always 
held  my  membership  in  this  House  In  the  greatest  dignity, 
I  have  tried  to  proceed  according  to  the  rules,  and.  above 
and  beyond  all  that,  irrespective  of  any  rules.  I  have  always 
tried  to  be  a  gentleman.  [Applause.]  I  have  never  impeded 
or  stood  in  the  way  of  any  reasonable  request  made  by  any 
Member  of  this  House. 

Yesterday,  the  one  hundred  and  ninety-third  anniversary 
of  the  birth  of  Thomas  Jefferson,  I  thought  we  ought  to 
pause  a  while  and  consider  the  work  of  this  great  man.  As  I 
said  yesterday,  and  as  I  repeat  today,  there  seems  to  be  a 
philosophy  growing  up  that  there  is  nothing  to  the  credit  of 
men  who  have  given  their  lives  and  their  best  endeavors  for 
the  Republic.  A  certain  element  today  sees  nothing  in  that 
philosophy.  They  see  nothing  in  the  historic  backgrounds 
of  the  past  that  have  been  the  milestones  along  which  our 
Republic  has  traveled.  They  would  have  them  all  sink  into 
insignificance  for  that  of  the  present  day  and  the  present 
hour. 

The  gentleman  from  Washington  requested  me  to  yield. 
I  said  to  him,  off  the  record,  I  preferred  not  to  yield  until  I 
had  completed  my  speech,  as  I  wanted  to  keep  it  connected 
end  all  together,  but  the  gentleman  still  persisted,  and,  as 
you  all  know,  I  try  to  make  it  a  practice  to  yield  to  anyone 
who  requests  me  to  do  so.  I  yielded  to  the  gentleman,  and 
he  made  a  remark  in  a  sneering  manner  that  would  tend  to 
disparage  any  attempt  to  erect  a  memorial  to  the  memory  of 
Thomas  Jefferson.  However.  I  proceeded  with  my  statement, 
and  after  the  gentleman  sought  to  interrupt  me  further  sev- 
eral times 

(Here  the  gavel  fell.] 

Mr  BOYLAN  Mr  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  proceed  for  5  additional  minuteH.  Is 
there  objection? 

There  was  no  objection. 

Mr  BOYLAN  The  gentleman  sought  to  Interrupt  me 
further,  and  in  view  of  the  tenor  of  ha^  f^rM  remark  I  de- 
clined to  yield  to  him.  He  perhi.stcd,  however,  In  his  en- 
deavors to  .spurt  himself  into  my  speech.  I  refused  to  yield 
to  him.  and  at  the  conclusion  of  my  ispeech  he  asked  time  to 
proceed  for  1  minute.  Judging  by  his  previous  action  in  his 
question  and  statement.  I  did  not  care  to  have  any  similar 
remarks  follow  my  address.    So  I  objected  to  his  request. 

I  cannot  recall  when  I  objected  to  any  other  man's  request 
before,  but  I  objected  for  the  reason  I  have  stated;  and  after 
I  had  objected  he  went  on  with  some  irrelevant  statement  to 
the  effect  that  I  did  not  yield  because  I  was  not  able  to 
answer  the  question. 

I  am  not  a  crystal  gazer,  and  I  do  not  hold  forth  as  an 
astrologer.  I  do  not  know  what  question  was  in  the  gentle- 
man's mind.  I  do  not  know  his  mental  processes.  Of  course, 
I  have  certain  opinions  of  them,  based  on  observation  of  his 
actions  and  talk  on  this  floor,  but  courtesy  prevents  me  from 
expressing  these  opinions.  [Laughter.]  I  shaU  not  put  them 
in  the  Record. 

Of  course,  if  he  tried  to  spurt  himself  into  my  speech 

Mr.  ZIONCHECK.     Mr.  Speaker,  a  point  of  order. 

The  point  of  order  is  this:  I  did  not  intend  to  refer  to  other 
matters,  but  it  is  like  the  gentleman  from  Texas,  when  he 
said  that  I  was  doped,  and  he  took  the  word  "doped"  out  and 
left  a  blank. 


Mr.  BIANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  gentleman  is  not  stating  a  point  of  order. 

Mr.  ZIONCHECK.  I  would  have  a  right  to  delete  those 
remarks.  I  think  the  gentleman  from  Texas  is  a  son  of  a 
Texan,  and  I  am  going  to  take  the  "Texan"  out. 

The  SPEAKER.  The  Chair  thinks  the  gentleman  from 
New  York  was  proceeding  in  order,  and  the  Chair  overrules 
the  point  of  order  made  by  the  gentleman  from  Washington. 

Mr.  BOYLAN.  Mr.  Speaker.  I  had  not  quite  finished. 
After  I  objected  the  gentleman  made  this  irrelevant  remark 
that  I  was  unable  to  answer  the  question.  Then  when  I  re- 
ceived the  written  transcript  of  the  proceedings  I  noticed 
that  that  statement  was  in  the  Record  after  I  had  objected 
to  his  request,  and  therefore  I  called  the  attention  of  the 
reporter  to  the  fact  that  extraneous  matter  had  been  injected 
after  I  had  objected  to  his  proceeding. 

Now.  I  said  that  under  the  orderly  procedure  of  the  House 
that  remark  should  be  eliminated  because  it  was  squirted  or 
spurted  in  there.  I  took  it  up  with  the  chief  reporter,  and 
he  consulted  with  his  colleagues  who  have  been  here  lor 
many  years,  and  they  all  agreed  that  it  should  come  out.  I 
did  not  take  it  out.  I  merely  called  the  attention  of  the  re- 
porter to  the  rules  of  the  House,  and  he  took  it  out.  The 
gentleman  from  Washmgton  seems  to  be  very  much  per- 
turbed about  it  this  morning. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes  more. 

The  SPEAKER.     Is  there  objection? 

Mr.  RANKIN.  Reserving  the  right  to  object,  we  have  a 
very  important  conference  report  to  dispose  of  this  morning. 

Mr.  BOYLAN.  If  the  gentleman  objects.  I  shall  have  to 
raise  the  question  of  the  privilege  of  the  House. 

Mr.  RAlsTCIN.  I  hop)e  the  gentleman  will  not  interrupt 
me  until  I  have  finished  my  statement.  Mr.  Speaker,  I  re- 
serve the  right  to  object,  although  I  am  not  going  to  object, 
to  the  gentleman's  proceeding  for  5  minutes  more.  I  think 
this  matter  the  gentleman  is  now  discussing  has  taken  too 
much  time  already,  and  we  have  a  conference  report  here 
that  affects  the  people  in  many  States — people  whose  homes 
have  been  washed  away  by  fioods  or  destroyed  by  cyclones. 
I  shall  object  to  anybody  else  having  time  until  this  confer- 
ence report  is  disposed  of. 

The  SPEAKER.     Is  there  objection? 

There  wa.s  no  objection. 

Mr.  BO"YLAN,  So  that  language  was  .struck  out.  Now,  I 
have  the  greatest  admiration  for  the  gentleman  from  Wash- 
ington I  wish  he  would  pay  a  little  attention  to  me.  I 
have  great  respect  for  the  gentleman  from  Washington 

Mr,  ZIONCHECK.  And  I  have  for  the  gentleman  from 
New  York, 

Mr,  BOYLAN.  He  lb  young  and  impulsive  and  needs  a 
little  Bpasonlng,  which  he  will  probably  get  In  time, 
[Laughter,!  My  admiration,  my  respect  and  love  for  the 
gentleman  are  so  great  that  I  would  not  put  a  stone  in  his 
way.  but  I  do  say  that  if  he  is  left  to  himself  he  is  liable  to 
squirt  himself  out  of  his  seat,  and  I  would  not  like  to  see  that 
happen. 

Mr.  ZIONCHECK.     Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.     The  gentleman  will  state  it. 

Mr.  ZIONCHECK.  The  point  of  order  is  this:  When  I 
squirt  myself  out  of  my  seat  where  will  I  squirt  myself  and 
who  cares? 

Mr.  BOYLAN.  The  gentleman  will  probably  squirt  himself 
into  that  obli\ion  from  which  he  emanated. 

The  SPEAKER.  It  is  distinctly  out  of  order  and  against 
the  rules  for  Members  to  interrupt  another  Member  who  is 
speaking,  especially  when  seated.  The  Chair  trusts  that  the 
gentleman  from  Washington  will  observe  that  rule. 

Mr.  BOYLAN.  Mr.  Speaker,  I  do  not  want  to  see  the 
House  lose  the  services  of  such  a  valuable  gentleman  as  the 
Member  from  Wa.shington.  We  need  aU  types  of  character, 
as  they  all  go  to  make  up  a  general  ensemble.  The  gentle- 
man from  Washington  may  have  his  peculiarities,  perhaps 
due  to  a  different  temperament,  perhaps  attributable  to  the 
air  of  the  great  West,  but  we  tolerate  him,  and  we  ask  him 
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mt  all  tliriM  to  have  a  Uttle  respect  for  the  dignity  of  the 
Hook,  t>  feel  his  membership  here,  to  so  carry  on  that  he 
would  stow  not  only  in  his  language  but  also  in  his  daily 
actions  and  conduct  that  he  appreciates  being  a  Member  of 
House  of  Representatives.  I  have  never  done  any- 
?ptlUously  In  my  life,  and  I  am  too  old  to  start 
let  me  assure  the  gentleman  that  I  shall  proceed 
ef€n  tenor  of  my  way 
Mr  Z|ONCHECK.  Is  that  a  promise? 
The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  haa  again  eonDlred. 

Mr.  BOYLAN.     Mr.  Speaker,  have  these  Interruptions  been 
Uiken  unl  of  my  time?     If  they  have,  then  I  have  not  quite 
I  Dy  5  minutes. 

Does  the  gentleman  ask  unanimous  con- 
lore  time? 

)YLAN.     Mr.  Speaker.  I  ask  unanimous  consent  to 
•nother  minute. 

Is  there  objection  to  the  gentleman  from 
proceeding  for  1  mmute? 
no  objection. 
>YLAN.  Mr.  Speaker.  I  do  hope  that  the  young  gen- 
)m  Washington  will  not  feel  that  I  have  spoken 
harshly  kbout  him  Everything  that  I  have  said  has  been 
said  as  in  the  light  of  a  biR  brother.  I  do  not  wamt  to  see 
him  go  irrong.  I  should  tike  him  to  study  the  rules  of  the 
House  and  be  familiar  with  our  procedure,  and  then  I  am 
sure  he  iriii  not  make  the  same  error  that  he  made  yesterday. 

LXAVK  TO  ASOKKSS  THX  HOT7SK 

Mr.  LirDLOW.    Mr.  Speaker.  I  Mk  unanimous  consent  to 
proceed  for  3  minutes. 

TiM  aPBAKSR.  The  gentleman  from  Indiana  asks  unani- 
mous eoBsent  to  proceed  for  5  minutes.  Is  there  objection? 
Mr.  RICH.  Mr.  Speaker.  I  reserve  the  nght  to  object. 
There  is  a  very  pressing  conference  report  here  ready  for 
considenktion  on  flood  control  and  flood  relief.  For  2  weeks 
we  have  been  trying  to  get  some  rehef  for  the  people  of  this 
country  leho  are  in  dint  circumstances,  but  we  take  the  time 
to  discxus  many  matters  here  tiiaC  are  not  of  great  impor- 
thlnk  we  ought  to  give  consideration  to  flood-control 
I  shall  not  object  to  this  request,  but  I  think 
to  get  down  to  tease  tacks  here  and  do  something. 
SPEAKER.     Is  there  objectioo? 

Mr.  Speaker,  I  reserve  the  right  to  object. 
I  agree  irith  the  gentleman  from  Pennsylvania  [Mr.  Rich). 
We  bavela  measure  here  that  means  almost  Life  and  death  to 
thousanqs,  probably  hundreds  of  thousands,  of  people  in  this 
country,  many  of  whom  have  been  out  of  their  homes  for  a 
week,  era*  since  the  flood  struck  here  several  days  ago.  I 
wonder  If  the  gentleman  from  Indiana  would  t>e  willing  to 
wait  and  get  his  time  Later. 

Mr.  WQLCOTT.     Mr.  Speaker.  I  demand  the  regular  ortler. 
WEAKER.     The  regular  order  Is  called  for.    Is  there 
to  the  request  of  the  gentleman  from  Indiana? 
fKIN.     Mr.  Speaker,  for  the  present  I  shall  have 
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Mr.  OyO^^^^ELL.     Mr.  Speaker,  I  ask  manimous  consent 
to  extern  my  remarks  in  the  ReroiD. 
The  SI'KAKER.     Is  there  objection? 
There  iras  no  objection. 

Mr.  OCONNELL.  Mr.  Speaker,  not  a  day  passes  that  the 
press  of  iur  Nation  fails  to  publish  some  article  or  cable  re- 
port conoeming  the  new  German  Zeppelin,  the  Von  Hindm- 
which  is  the  largest  airship  ever  constructed.  This 
•Inhlp  h  scheduled  to  visit  the  United  States  early  in  May. 
tr  p  of  the  Von  Hindenbitrg  is  for  the  purpose  <rf  mak- 
tos  a  deiponstration  through  which  Congress  may  be  Influ- 
proride  more  money  to  construct  more  Oerman- 
alrshlps.  like  the  Akron  and  the  Macon,  and  per- 
that  the  United  States  may  place  orders  for 
airships  to  be  constructed  In  Germany. 
The  German  Zeppelin  Interests  now  practically  dominate 
ction  in  the  United  States  by  its  American 
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Zeppelin  patents  and  Its  larg^  holding  of  stock  In  the  Good- 
year Zeppelin  Corporation,  to  which  the  American  Zeppelin 
patents  are  transferred  or  licensed. 

The  Zeppelin  influence  extends  further,  in  that  some  for- 
mer Zeppelin  engineers,  many  of  whom  are  now  American 
citizens,  are  members  of  bocLrds  which  have  t)een  apFwinted  to 
investigate  airships.  Their  reports,  directly  or  indirectly, 
constitute  an  influence  In  favor  of  the  Zepjielin.  especially  as 
they  apF>ear  to  recommend  only  airships  that  have  "demon- 
strated flight." 

The  Akron  and  the  Macon  have  "demonstrated  flight" 
through  the  appropriation  of  public  funds  by  Congress.  An 
American  airship  designer  may  have  an  air.ship  endorsed  by 
eminent  American  engineers  as  being  stronger,  safer,  and 
l)etter  in  other  respects,  yet  its  construction  may  not  now  be 
conaidered  by  the  Government  agencies  because  he  has  not 
prerkmsly  "demonstrated  flight." 

There  Is  still  another  important  thought  that  should  be 
considered.  The  operation  of  the  Graf  Zevpelin  to  South 
America  has  definitely  increased  commerce  between  Ger- 
many and  South  America.  'Hie  new  Von  Hindenburg  will 
also  be  placed  In  service  to  South  America,  and  still  further 
may  increase  German  exports  to  South  America.  A  sister 
dilp  of  the  Von  Hindmburg  is  reported  to  t>e  now  under  con- 
struction in  Germany,  and  a  deal  with  IXitch  interests  is  said 
to  provide  the  construction  of  more  German-built  Zeppelin 
airships  to  engage  in  trade  to  the  Dutch  island  colonies  It 
seems  evident  Germany  contemplates  dominating  lighter- 
than-air  transportation. 

The  Germans  have  built  In  Germany  only  Ave  airships 
since  the  World  War.  Two  of  these  were  employed  for  sev- 
eral months  In  Intercity  commercial  service  with  very  satis- 
factory results  and  with  substantial  profit,  then  were  deliv- 
ered to  Prance  and  Italy  as  part  war  indemnity  and  were 
broken  up. 

TTie  Los  Angeles  was  delivered  to  the  American  Govern- 
ment, and  after  many  years  of  successful  flight  is  still  re- 
ported as  sound,  and  with  some  repairs  could  be  put  in  service 
now.  Tlie  Oraf  Zevvelin  has  conducted  a  wide  range  of  suc- 
cessful flight  for  7  years.  In  which  was  included  a  trip  around 
the  world.  The  Von  Hindenburg  has  completed  Its  first 
long  overseas  Journey,  and  is  said  to  be  the  best  airship  that 
has  been  constructed. 

The  Zeppelin  frame  is  classified  as  an  indeterminate  struc- 
ture and  may  be  calculated  only  upon  what  is  termed  an 
"empirical  formula"  and  may  not  be  calculated  upon  normal 
engineering  formulas.  It  is  Interesting  to  know  that  the 
empirical  formula  Is  established  only  through  experience  of 
actual  construction  and  use  of  what  is  classed  as  an  inde- 
terminate structure. 

Prior  to  the  construction  of  the  Akron  and  Macon,  the 
Zeppelin  engineering  organization  wzs  supplied  with  data 
for  an  airship  only  as  large  as  the  r,os  Angeles  or  the  Graf 
Zew^lin.  They  may  have  desired  to  construct  an  airship 
the  sire  of  the  new  Von  Hindenburg ,  but  perhaps  had  no 
data  to  then  warrant  such  construction.  What  would  they 
do  about  It? 

It  has  been  stated  that  when  Germany  beheved  it  would 
win  the  war  against  FYance.  England.  Italy,  and  Russia  the 
German  Imperial  command  considered  who  would  pay  Ger- 
many Their  opponents  were  without  resources  to  pay.  and 
If  the  United  States  was  forced  into  war  against  Germany 
then  the  United  States  could  pay  Germany,  for  the  United 
States  was  known  to  be  a  wealthy  country. 

The  German  imperial  command,  therefore,  is  said  to  have 
deliberately  ordered  certain  naval  operations  which  resulted 
In  the  United  States  becoming  Involved  and  while  the  opin- 
ion as  to  Germany's  winning  was  an  error,  they  were  right  In 
that  the  United  States  would  pay  for  the  conflict,  for  while 
we  did  not  pay  Germany,  we  did  pay  our  allies. 

If  the  German  Zeppelin  engineers  wanted  definite  Infor- 
mation that  would  warrant  them  to  build  the  Von  Hinden- 
burg. which  is  larger  than  the  Akron  or  Macon,  and  to  ad- 
vance their  empirical  formulas  with  construction  and  op- 
eration data,  they  would  need  to  build  larger  airships  or 
gei  mmuomm  alee  to  pay  for  the  experiment.     My  opinion  is 
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the  United  States  was  again  chosen  to  be  "the  goat."  The 
construction  and  destruction  of  the  Akron  and  Macon  un- 
doubtedly supplied  valuable  data  to  the  German  Zeppelin 
organization  for  the  construction  of  the  Von  Hindenburg. 

I  do  not  wish  to  say  anything  detrimental  to  our  now 
valued  American  citizens  of  German  birth,  who  may  for- 
merly have  been  Zeppelin -trained  engineers  and  came  to  our 
country  to  aid  in  the  design  and  construction  of  the  Akron. 

The  fact  remains,  however,  that  these  engineers  perhaps 
had  not  acquired  the  full  technical  knowledge  then  possessed 
by  the  Zeppelin  organization,  or,  if  they  had  such  knowledge, 
they  did  not  insist  that  the  Akron  and  Macon  be  constructed 
with  certain  imp>ortant  reinforcements  which  I  am  informed 
were  employed  in  the  construction  of  previous  Zeppelin 
airships. 

I  understand  that  during  the  Lighter-Than-Air  Forum,  at 
Akron.  Ohio.  July  25  and  26  last  year,  the  Na\T  Department 
was  charged  with  responsibility  for  the  loss  of  the  Akron 
and  Macon  because  the  builders  were  not  allowed  to  include 
certain  reinforcements  which  had  been  considered  necessary 
and  were  included  in  previous  ZepF>elm-constructed  airships. 

I  do  not  know  if  an  investigation  has  t>een  made  concern- 
ing these  charges  or  the  result  of  such  investigation  if  made. 

The  loss  of  the  Akron  and  Macon  is  thought  to  be  directly 
the  result  of  structural  failure  at  a  place  which  in  other 
Zeppelin  airships  were  reinforced,  and  the  operating  person- 
nel of  these  airships  were  no  more  to  blame  than  a  driver 
of  an  automobile  should  be  blamed  when  a  front  axle  breaks 
and  the  automobile  is  wrecked. 

We  should  at  least  learn  from  the  loss  of  $10,000,000  worth 
of  airships,  with  the  lives  of  scores  of  men,  that  we  should 
now  question  the  ad\ice  of  those  who  may  be  responsible 
for  the  structural  failure  of  the  Akron  and  Macon  and  of 
those  who  now  recommend  the  continued  construction  of 
such  airships,  when  the  United  States  has  the  most  compe- 
tent structural  engineers  In  the  world,  who  have  been  ignored 
when  American  airship  construction  has  heretofore  been 
considered. 

When  the  new  Zeppelin,  the  Von  Hindenburg,  arrives  in 
America  these  American  engineers  must  feel  that  the  Ameri- 
can people,  the  American  press,  and  the  American  Govern- 
ment have  no  confidence  in  their  ability  to  design  and  con- 
struct airships  as  well  as  the  German  engineers  and  that 
other  nations  may  feel  the  American  engineer  has  fallen  from 
his  former  leadership  among  engineers  of  the  world. 

I  have  been  very  much  impressed  by  a  brief  prepared  by 
Dr.  D.  B.  Steinman.  president  of  the  National  Society  of 
Professional  Engineers,  published  in  the  February  issue  of  the 
American  Engineer,  as  follows: 

The  engineer — he  Is  the  master  of  the  laws  of  nature.  On  a 
sound  foundation  of  mathematics,  science,  and  economics  he  bends 
the  materials  and  forces  of  nature  to  his  plan  and  rears  the  struc- 
ture of  civilization. 

With  vision,  resourcefulness,  and  Ingenuity,  he  labors  to  increase 
the  comfort,  wealth,  and  safety  of  his  fellow  men. 

He  attacks  his  problems  with  the  vision  of  the  pioneer,  the  integ- 
rity of  the  scientist,  the  accuracy  of  the  mathematician,  the  prac- 
ticality of  the  businessman,  the  resourcefulness  of  the  inventor, 
and  the  courage  of  the  conqueror. 

He  Is  the  planner  and  builder.  He  builds  his  visions  into  endtir- 
Izig  realities. 

He  Is  the  pathfinder  of  civilization.  He  breaks  down  barriers, 
bridges  chasnas.  establishes  communication,  and  straightens  the 
way  for  commerce  and  human  progress. 

He  Is  the  protagonist  of  efflclency.  He  reduces  effort,  eliminates 
waste,  and  increases  production. 

He  Is  the  creator  of  a  nation's  wealth.  He  drains  the  swamps, 
reclaims  the  deserts,  develops  resources,  and  harnesses  power.  He 
builds  the  machinery  of  industry,  the  wheels  of  commerce,  and  the 
structure  of  business. 

He  la  the  great  coordinator.  He  plans  and  directs  the  construc- 
tion of  projects  representing  the  investment  of  millions  of  dollars 
and  involving  the  labor  of  thousands  of  men. 

He  investigates  with  op>en  nUnd  and  gets  the  facts  before  he 
makes  decisions.  He  plans  with  thoroughness  and  builds  with 
fidelity. 

To  his  rich  heritage  from  the  labors  of  past  generations  of  engi- 
neers and  scientists  he  adds  his  contributions.  He  continues  the 
work  of  forcing  outward  the  challenging  barriers  that  separate 
man's  efforts  from  the  impossible. 

Dr.  Steinman  is  an  eminent  consulting  engineer,  in  the 
design  and  construction  of  both  arch-frame  and  suspension 
bridges,  and  is  recognized  throughout  the  world  as  among 


the  leaders  in  his  profession.  He  has  designed  many  of  the 
great  bridges  in  North  and  South  America,  as  well  as  in  other 
sections  of  the  world. 

He  has  knowledge  and  experience  that  assures  his  ability 
to  analyze  the  Zeppelin  arch-bridge  type  frame,  the  aero- 
dynamic and  load  stresses  imposed  on  an  airship  in  flight, 
and  to  design  an  airship  structure  with  the  application  of 
the  suspension-bridge  engineering  principles,  for  any  size 
airships. 

One  of  our  American  Inventors  developed  the  idea  of  em- 
ploying the  self-anchored  suspension-bridge  principle  in  the 
construction  of  airships.  With  the  cooperation  and  advice 
of  the  Guggenheim  School  of  Aeronautics,  of  New  York 
University,  following  st.indard  procedure,  a  scale  model  was 
made  and  tested  with  very  satisfactory  results.  Robinson 
&  Steinman.  consulting  engineers,  were  then  employed  to 
design  a  susjjension-bridge  frame  for  an  air.ship,  to  be  con- 
structed upon  specifications  prepared  by  the  Bureau  of 
Aeronautics  of  the  Navy  Department,  for  the  Akron  and 
Macon. 

Upon  the  completion  of  this  work  Messrs.  Robinson  & 
Steinman  submitted  a  report  in  which  were  the  following 
statements. 

Whatever  may  be  said  of  the  performance  of  the  Zeppelin  air- 
ship will  apply  equally  to  the  Respess  airship,  but  the  Bespess 
airship  would  have  In  addition  the  foUowing  advantages: 

Greater   strength   and   safety. 

Greater   inherent   strength. 

Increa-sed  length  of  life. 

Decreased  maintenance  coets. 

More  efficient  use  of  material. 

Reduction  in  cost  of  construction. 

Reduction  in   time  of  construction. 

Ease   of   construction. 

Simplicity,  accuracy,  and  dcflniteness  of  calculation. 

The  stresses  in  this  airship  never  reverse,  thereby  removing  all 
fear  of  failure  in  the  hull  through  fatigue  and  crystallization. 

The  net  pay  load  will  be  unusually  high,  facilitating  economical 
commercial  operation. 

This  is  the  type  of  airships  proposed  to  be  constructed 
under  bill  H.  R.  2744,  for  two  7,000.000-cubic-foot  airships 
and  their  operation  in  trans-Atlantic  service,  and  in  bills 
H.  R.  10186  for  a  300-ton  military  airship  and  H.  R.  12030 
for  a  300-ton  naval  airship. 

The  main  purpose  of  these  bills  is  (1)  to  demonstrate 
the  practical  and  profitable  operation  of  American-designed 
airships  in  overseas  trade  and  thus  may  attract  private 
capital  to  engage  in  the  extension  of  such  operation;  C2)  to 
demonstrate  the  military  or  naval  value  of  American  air- 
ships that  are  designed  for  commercial  use  but  may  be  con- 
verted to  military  service  in  the  event  of  war.  Thus  we  may 
determine  the  support  the  Government  should  extend  as 
loans  to  encourage  commercial  airship  construction  and 
operation  by  private  capital,  as  now  provided  for  our  mer- 
chant marine. 

The  value  of  airships  has  been  determined  to  a  sufficient 
extent  to  warrant  American  airship  construction,  and  such 
construction  has  been  approved  by  several  Government 
agencies — the  National  Advisory  Committee  for  Aeronautics, 
the  Federal  Aviation  Commission,  the  Science  Committee, 
and  the  Navy,  War,  and  Commerce  Departments. 

In  heavier-than-air  transportation  the  United  Slates  is 
farther  advanced  than  any  other  nation  of  the  world.  With 
our  huge  supply  of  nonexplosive  helium  gas  we  also  have  the 
opportunity  to  become  the  leader  in  overseas  airship  trans- 
portation. Our  leadership  in  heavier-than-air  transporta- 
tion has  been  attained  through  gradually  increasing  invest- 
ment of  private  capital.  Leadership  in  airship  overseas 
transportation  may  also  be  established  with  invested  private 
capital  when  it  is  demonstrated  such  service  may  be  con- 
ducted with  profit. 

The  Government  itself  constructed  the  Shenandoah.  The 
Akron  and  Macom  were  constructed  under  naval  specifica- 
tion and  supervision.  We  now  have  none  of  these  airships, 
£md  they  were  not  insured.  I  am  opposed  to  further  air- 
ship construction  under  such  conditions.  I  am  in  favor  of 
American  private  agencies  attacking  the  problem  of  Ameri- 
can airship  construction  and  operation  and  to  carry  full 
insurance  during  such  construction  and  operation. 
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airships  may  be  operated  at  an  attractive  profit  is 
Indlcati  d  by  an  estimate  of  the  probable  annual  receipts  and 
expenditures  for  such  service,  as  contemplated  under  bill 
H.  R-  2744.  for  the  construction  and  operation  of  two 
7.000,00  J-cubic-foot    airships,    each    maJun«    a    round    trip 


between  our  Atlantic  coast  and  England  or  Europe. 
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These  estimates  were  submitted  with  realization  that  no 
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)f  this  character  has  ever  been  operated,  and  coose- 
the  figures  must  be  taken  as  approximate.     A  sincere 
effort  was  made  to  estimate  the  operating  charges  high  and 
the  praipective  Income  low.    It  is  fair  to  state  also  it  is  be- 
lieved tJie  pay  load  will  be  much  more  than  48.000  pounds. 

Airshps  for  commercial  operation  of  this  character  must 
be  strac  f  and  flexible  In  order  to  resist  unusual  or  unexpected 
irtreans  during  all  mmmms  of  the  year  and  in  all  kinds  of 
weather  ITiey  must  have  speed  of  at  least  100  miles  per 
hour  fo]  rapid  transportation  and  to  avoid  storms  as  far  as 
may  be  possible.  They  must  be  able  to  operate  at  relatively 
high  almtudes  Lf  necessary  in  order  to  avoid  low  storms,  or 
seek  a  level  of  most  favorable  air  currents,  and  they  must 
have  thjese  qualities  without  reduction  of  the  useful  load 
pomt  of  providing  a  profitable  pay  load, 
are  two  types  of  thoroughly  tested  engineering  prin- 
t  may  be  employed  in  designing  airship  frames. 
at  of  the  arch-type  bridge,  that  requires  a  structural 
[0  percent  greater  than  that  of  a  suspension  bridge 
of  equal  strength  and  capacity.  If  the  arch-frame  bndge 
were  reduced  40  percent  in  weight  it  would  not  be  capable  of 
carrying  the  same  load,  and  no  bridge  engmeer  could  endorse 
the  safe  y  of  such  bndge  for  such  load. 

The  aiispension-bridge  engineermg  principles,  when  em- 
ployed ijor  an  airship  frame,  not  only  has  the  important 
advantaiie  of  reduced  weight  but  receives  stress  on  elastic 
•leel  briige  strand  wire,  and  in  this  type  of  structure  the 
stresses  never  reverse,  therefore  removing  all  fear  of  failure 
in  the  hill  through  fatigue  and  crystallization.  In  the  op- 
eration (f  2ieppelin- frame  airships  reversal  of  stress,  fatigue. 
and  crys  ;alli2ation  of  the  metal  employed  cannot  be  avoided. 
That  here  is  a  need  for  safe  American  overseas  airship 
service  snd  ample  opportunity  for  conducting  such  service 
profltabl  f  is  supported  by  the  House  Committee  on  Commerce 
in  its  report  on  the  merchant  airship  bill.  H.  R.  8681,  June  15, 
1932.  fron  which  I  take  the  foaowing  extract; 

The  Committee  on  Commerce,  to  whom  was  referred  the  bill 
(H.  R.  asf  1)  to  develop  American  air  transport  serTices  overseas  to 
encourage  the  construction  In  the  United  States  by  American 
capital  of  Am«-tcan  alrah^pa  for  use  in  foreign  commerce,  and  to 
^i^fke  cert  aln  pcvrlitoai  of  the  manilme  law  applicable  to  foreign 
fnawMrcs  by  airship,  have  considered  tts  same  and  report  thereon 
with  axneodments  and,  so  as  amended,  recommend  that  the  bill 
do  paas. 

The  pui  pose  of  the  bill  Is  to  promote  naUonal  defense  and  foreign 
trad*  by  liavlng  suitable  American  aircraft  serving  such  trade  and 

"-»••-   :or  use  in  time  of  war.     The  crsauon  of  conmwrclal  alr- 

••rrloea  overseas  as  a  exi^jplement  to  the  Ammrtj^r,  ni«r- 
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transport 


chant  marine  ts  a  possibility  that  has  only  now  become  prac- 
ticable by  recent  advances  m  applied  iclence  There  is  ample 
evidence  that  the  time  has  now  come  to  use  the  air  as  the  medium 
for  rapid  transport  of  the  urgent  portion  of  our  business  repre- 
sentatives, samples,  and  malls  to  overseas  markets. 

The  speed  of  steamships  has  about  reached  Its  economical  limit. 
To  maintain  a  speed  of  more  than  24  knots  requires  vessels  of  enor- 
mous size  and  cost.  Freight  and  passengers  cannot  be  found  to  fill 
such  •upershlpe  except  on  the  North  AUantlc,  and  even  there 
International  rivalry  supported  by  governments  has  only  pushed 
the  qieed  up  to  28  knots.  Naval  architects  propose  the  ultimate 
ship  of  30-knot  speed,  to  cost  twice  as  much  as  a  24-knot  vessel 
saving  1  day  In  the  Atlantic  crossing.  Such  ships,  flying  our  flag' 
will  cost  approximately  $30,000,000  each,  of  which  amount  three- 
fourths  Is  required,  under  exUting  law,  to  be  loaned  by  our  Gov- 
ernment at  low  rates  of  Interest. 

In  the  Pacific  there  Is  slight  possibility  of  supporting  from  com- 
mercial revenues  steamships  of  much  greater  speed  than  are  now 
available.  And  yet  In  the  Pacific  our  national  and  commercial  in- 
terests may  have  the  greater  need  for  Increased  speed  of  transporta- 
tion. To  Increase  the  speed  of  water  transportation  materially  La 
usuaUy  prohibitive  In  cost,  because  the  portion  of  pawengers.  maUs, 
and  goods  that  reaUy  require  high  speed  is  too  small  to  fill  at 
Increased  charges  the  great  vessels  needed  to  provide  such  speed. 

The  other  side  of  the  picture  reveaLs  the  air  over  the  sea  as  an 
available  medium  for  the  very  hlgh-spe?d  transport  by  aircraft 
of  this  relauvely  small  portion  of  the  trafflc  now  moving  that  is 
able  to  pay  for  time  saved.  Instead  of  a  possible  speed  Increase 
of  10  or  15  percent  offered  by  steamships  at  a  very  great  cost,  aircraft 
offer  the  poeslblllty  of  a  speed  Increase  of  several  hundred  percent 
over  existing  means  and  at  moderate  cost  In  other  words  the 
economical  speed  for  aircraft  opwrnUons  is  high  compared  with 
that  for  vessel  operations. 

Today  our  trade  and  manufacture  are  not  simply  a  matter  of 
domestic  Industry  and  exchange  We  have  developed  the  principles 
and  practices  of  quantity  production  to  such  an  extent  that  we 
have  become  an  exporting  Nation.  This  export  field  U  new  to  our 
generation,  but  we  are  in  competition  with  the  old.  experienced 
export  nations  of  the  vrorld  If  our  future  In  this  export  field  Is 
to  be  a  success  we  must  proceed  with  a  definite  program  of 
aggre— tveneas. 

Once  we  had  the  leading  poslUon  In  the  China  trade  until  the 
Civil  War  destroyed  the  American  merchant  marine  We  had  the 
cream  of  that  carrying  trade,  because  we  had  the  swiftest  sailing 
ships  In  those  days  of  sail  and  wooden  ahlps.  It  was  ^>eed  that 
won  us  the  tea  and  sUk  cargoes. 

In  the  Atlantic  we  have  no  geographical  advantage,  and  If  we  are 
to  receive  our  share  of  trade  we  must  take  the  lead  In  securl'  g 
closer  contacts  and  better  relations.  Here  our  problem  of  main- 
taining a  reasonable  position  In  foreign  trade  ts  one  demanding 
the  greatest  application  of  American  Ingenuity. 

Europe  ts  fast  learning  the  lesson  of  mass  production  from 
American  Industry,  and  with  Its  present  almost  unchallenj?ed  posi- 
tion In  the  field  of  steamship  transportation  bids  fair  to  assume  a 
commandlnt?  lead  In  the  Atlantic  trade  to  the  exclusion  of  her 
American  competitors. 

In  the  Pacific  geograohy  has  been  more  favorable  to  us  We 
are  in  the  enviable  position  of  helm?  closest  to  the  largest  con- 
centration of  population  on  earth.  We  must  take  those  steps  now 
which  facilitate  Intercourse  and  increase  accesslbUlty. 

It  Is  6  or  7  days  from  San  Francisco  to  Honolulu  by  steamship 
(one  ship  only  making  It  In  4  days— the  fastest  on  the  Pacific), 
and  approximately  14  days  to  Japan.  It  Is  3  weeks  from  California 
to  Manila  and  even  longer  to  Hong  Kong  or  Shanghai.  Two 
months  must  pass  beton  the  average  letter  receives  a  reply.  Trade 
must  develop  slowly  under  such  conditions.  Speed  Is  eeeentlal  for 
letters  and  documents,  for  samples  and  high-class  express  trafflc, 
for  orders,  for  the  service  of  filling  these  orders,  and  for  the  trans- 
port of  business  representaUves. 

The  application  of  airships  of  the  Ateron  type  to  trans-Pacific 
service  has  been  represented  to  the  committee  by  responsible  Amer- 
ican buslneei  and  shipping  men  as  promising  a  profound  alteration 
in  the  effects  of  geographical  distance.  Por  example.  Hawaii  can  be 
brought  within  36  hours  of  California,  giving  not  only  obvious 
trade  benefits  but  also  a  powerful  corrective  to  the  unfortunate 
effects  of  the  relative  Inaccessibility  of  our  primary  Pacific  fortreee. 
Airship  service  to  Uanlta  can  cut  the  travel  time  from  3  weeks 
to  6  days  and  bring  Shanghai.  Hong  Kong,  and  Tokyo  as  close  to 
our  west  coast  as  London.  Paris,  and  Berlin  are  by  steamship  from 
our  east  coast.  Airships  on  the  North  Atlantic  can  deliver  pas- 
sengers, mails,  and  express  in  Europe  In  leas  than  half  the  time 
now  taken  by  the  faster  foreign  steamships. 

Such  overseas  air-transport  services  will  be  supplemenUl  to  the 
merchant  marine,  which  must  continue  to  carry  the  bulk  of  pas- 
sengers and  malls  and  all  of  the  heavy  cargo.  The  merchant 
marine  Is  supported  by  the  volume  of  our  foreign  trade  and  will 
be  benefited  to  the  degree  that  airships  succeed  in  stimulating 
this  trade.  Captain  EXjllar  has  well  said.  "When  buslnesB  repre- 
senutlves  can  visit  their  foreign  customers  more  quickly  they  will 
go  more  often,  get  more  orders,  and  our  ships  will  get  more 
cargoes." 

The  airship  as  a  new  vehicle  for  the  service  of  our  foreign  trade 
can  give  an  Increase  in  speed  over  our  existing  fast  steamers  com- 
parable to  that  following  the  replacement  of  sail  by  steam  In  the 
last  century. 

The  volimie  of  trafflc  now  moving  across  the  Pacific  and  AUantlc 
U  enormous.     For  example,  over  UXXJjOOO  peraons  crossed  the  North 
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same  propagandists  that  lit  the  torch  that  led  the  way  for 
the  god  of  war  into  America  in  1917.  1898.  in  1863.  and  during 
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Atlantic  by  steamship  In  1930  Of  these.  100.000  persons  each  way 
went  first  class  and  half  of  them  booked  passage  at  extra  fares  on 
the  10  fastest  ships.  An  airship  service  to  Europe  giving  a  sailing 
twice  a  week  would  carry  the  small  fraction  of  this  trafflc  for 
whom  time  saving  was  really  worth  while. 

Across  the  Pacific  the  present  passenger  trafflc  Is  very  much  less 
than  on  the  North  Atlantic.  Even  In  1929  but  100,000  persons 
crossed  the  Pacific  It  Is  obvious  that  passengers  do  not  travel 
when  ships  are  slow  and  distances  great.  While  the  trafflc  avail- 
able for  the  trans-Atlantic  airship  service  Is  more  than  ample,  the 
need  for  a  speedier  service  across  the  Pacific  Is  even  more  evident. 

The  weight  of  all  mall  dispatched  from  New  York  to  Eiuope 
reaches  annually  nearly  40.000.000  pounds,  of  which  about  3,850.000 
pounds  Is  first  class.  The  weekly  shipment  of  first-class  mall  by 
all  steamers  exceeds  69.000  pounds.  With  two  airships  sailing 
weekly,  a  large  portion  of  this  first-class  mall  could  be  expedited, 
but  with  a  surcharge  to  the  public  In  the  form  of  an  extra  stamp 
the  volume  actually  designated  to  be  sent  by  air  can  be  controlled 
by  the  poet  offlce.  The  post  office  can  in  this  way  adjiist  the  rela- 
tion between  the  compensation  paid  to  the  carrier  and  the  sur- 
charge paid  to  the  post  offlce. 

Across  the  Pacific,  like  the  passenger  movement,  the  mall  move- 
ment is  less  than  across  the  Atlantic,  the  first-class  portion  of 
such  malls  being  about  28  percent  of  Atlantic  first-class  mall. 
This  quantity  Is  within  the  capacity  of  airships  to  handle. 

There  Is  no  international  express  business,  but  It  Is  to  be  ex- 
pected that  a  rapid  air-transport  service  will  develop  such  a  busi- 
ness analogous  to  our  domestic  railway  and  air  express.  News- 
reel  films,  machinery  parts,  style  goods,  plans,  specifications,  drugs 
and  cultures,  manuscripts,  and  samples  may  be  counted  on  for 
such  shipments.  Also  there  will  always  be  a  great  variety  of  mis- 
cellaneous merchandise  which  through  special  attendant  circum- 
stances must  be  shipped  by  the  fastest  means  available  regardless 
of  cost.  Such  shipments  may  represent  the  specifications  for  new 
construction,  a  delayed  order,  machinery  repair  parts,  technical 
apparatus,  and  the  like. 

There  appears  to  be  In  our  foreign  trade  a  large  potential  vol\mie 
of  passengers,  mall,  and  express  that  can  benefit  by  time  saving. 
These  three  classes  of  business  should  share  In  an  equitable  man- 
ner the  expense  of  operating  the  air  service. 

The  United  States  has  In  the  past  established  itself  as 
leader  in  fast  overseas  transportation,  but  today  other  nations 
have  larger  and  faster  ships.  The  construction  and  opera- 
tion of  these  ships  are  possible  only  through  very  large  Gov- 
ernment construction  loans  and  op)eration  subsidies. 

Rear  Admiral  H.  I.  Cone,  retired,  when  chairman  of  the 
Advisory  Committee  of  the  United  States  Shipping  Board 
Bureau,  told  the  Federal  Aviation  Commission  that  "Lhe 
Government  should  build  a  series  of  airships  suitable  for 
transoceanic  passenger  and  expre.ss  service."  Ln  that  way. 
he  declared,  "the  United  States  would  a.'^ume  world  leader- 
ship in  the  aircraft  industry,  enabling  us  at  the  same  time  to 
recapture  our  lost  position  in  the  f^eld  of  world  shipping"', 
adding,  "the  United  States  will  be  left  hopelessly  behind  unless 
we  take  steps  for  building  airships  to  All  out  our  merchant 
marine." 

In  the  consideration  of  building  and  of>erating  commercial 
airships,  with  subsequent  construction  of  additional  airships 
with  private  capital,  the  op>erations  as  stated  must  be  con- 
ducted at  a  profit.  Thus,  there  are  two  vital  points  to  be 
decided:  The  type  and  size  of  the  airshios  to  be  constructed 
and  the  conditions  under  which  the  airships  shall  be  operated. 

In  the  choice  of  airships  the  t>-pe  and  size  that  provide  the 
greatest  strength  and  safety,  with  assurance  of  rendering  the 
most  valuable  commercial  and  military  service,  should  be 
selected.  The  conditions  under  which  the  air.ships  may  be 
operated  should  give  assurance  of  a  reasonable  profit,  after 
providing  for  replacements,  liquidation  of  principal,  and  in- 
terests on  funds  employed  in  the  construction  and  in  estab- 
lishing the  service. 

Assuming  that  the  present  airships  can  be  improved,  for 
important  Improvement  has  always  heretofore  resulted  with 
the  extension  of  transportation  operations,  shall  we  be  con- 
tent to  build  airships  on  the  Zeppelin  adaptation  of  the  arch- 
frame  bridge  construction,  or  shall  we  seek  improvement 
through  the  advice  and  service  of  our  eminent  American 
engineers? 

Some  of  my  friends  in  Congress  have  suggested  that — 

We  know  about  the  Zeppelin's  performance  and  we  are  not  engi- 
neers to  determine  the  highly  technical  principles  Involved  in  a 
comparison  of  the  Zeppelin  frame  and  the  suspension-bridge  frame 

Fundamentally,  the  suspension-bridge-frame  airship  is,  to 
our  highly  trained  engineer,  just  another  suspension-bridge- 


type  structure  that  is  covered  with  waterproofed  fabric,  in 
which  gas  baDoons  are  installed,  with  engines  for  propulsion, 
with  control  surfaces  provided  for  directing  flight,  and  with 
other  equipment  installed. 

If  a  duplicate  of  the  Akron,  the  Macon,  the  Graf  Zeppelin, 
or  the  new  Von  Hindenburg  were  constructed,  the  only  dif- 
ference being  in  the  type  of  frame  employed,  both  airships 
would  perform  equally  well.  If  the  frame  in  the  new  air- 
ship is  stronger,  safer,  and  costs  much  less  to  construct,  that 
is  the  airstiip  we  should  have. 

In  order  to  determine  what  airships  we  should  build,  a 
committee  of  Congress  may  call  American  engineers  of 
structural  design  and  obtain  their  opinion  as  to  the  more 
dependable  frame,  then  call  representatives  of  our  great 
construction  engineering  organizations  and  ask  if  they  could 
build  the  suspension-bridge  airship  frame  when  designed; 
call  those  capable  of  supplying  and  fitting  the  cover  to  the 
airship:  call  those  who  have  constructed  gas  bags,  balloons, 
or  blimps,  and  are  capable  of  installing  the  gas  bags  in 
the  airship;  call  our  leading  manufacturers  of  airplane  or 
other  suitable  engines;  call  experienced  men  from  our  Gov- 
ernment agencies  who  are  capable  of  advising  concerning 
other  equipment  for  the  airship;  then  finally  call  those  who 
are  experienced  in  operating  airships  to  secure  their  opin- 
ions concerning  their  ability  to  fly  the  airship  if  the  only 
difference  is  the  frame. 

If  the  suspension-bndge  frame  is  better,  the  airship  should 
be  better.  If  the  construction  is  simpler  and  the  airships 
can  be  built  quicker,  we  need  airships  now,  and  the  time 
element  is  of  material  value.  If  the  cost  of  construction  and 
maintenance  is  less,  such  airships  will  have  a  considerable 
advantage  as  a  vehicle  of  transportation  and  commerce. 
With  these  facts  supported  by  American  engineers  who  have 
designed  and  constructed  our  great  public  works,  for  which 
we  have  appropriated  millions  of  dollars,  then  we  are  war- 
ranted in  accepting  the  judgment  of  these  engineers  and  in 
approving  the  airship  bills,  H.  R.  2744,  H.  R.  10186,  and  H.  R. 
12030.  and  this  should  be  done  by  the  present  Congress. 

Mr.  Speaker,  I  feel  this  is  a  matter  of  vital  importance  to 
our  Nation,  The  airship  is  destined  to  become  a  major  form 
of  air  transportation,  and  we  will  realize  this  fact  within  a 
very  few  years,  perhaps  after  another  nation  has  become 
well  established,  and  we  may  not  then  obtain  the  dominating 
place  in  overseas  rapid  transportation. 

At  the  present  time  we  have  the  only  supply  of  nonexplo- 
sive  helium  gas  in  the  entire  world;  we  have  our  unsurpassed 
American  engineers,  who  have  been  pioneers  in  the  major 
improvements  that  we  have  secured  in  the  past  50  years;  and 
we  have  a  Congress  in  session  concerning  which  history  can 
record  as  being  responsible  for  American  domination  of  air- 
'  ship  overseas  transportation,  for  extending  our  commerce  by 
air  to  the  trade  marts  of  the  world,  and  for  giving  our  coun- 
try a  valuable  means  of  defense  in  event  of  war. 

I  have  investigated  the  sentiment  of  Congress  concerning 
American  airship  construction  and  operation.  I  believe  a 
majority  of  Members,  in  both  the  House  and  Senate,  favor 
action  by  the  present  Congress  and  would  vote  in  favor  of 
such  legislation  were  an  opportunity  provided  for  them  to 
do  so. 

RELIGIOtrS  LIBERTY 

Mr,  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  I  have  made  numerous  talks 
on  this  floor  concerning  civil  liberties.  Today  I  shall  say  only 
a  very  few  words  about  religious  liberty. 

Note, — Should  any  person  making  research  desire  to  Cnd 
facts  concerning  freedom  of  speech  and  a  r6sum6  of  cases, 
especially  of  the  wartime,  see  speech  delivered  by  me  Mar.  4, 
1936.  Congressional  Record.) 

My  purpose  is  merely  to  mention  the  danger  to  religious 
liberty  by  the  suppression  of  civil  liberties.  All  the  statements 
I  have  made  in  reference  to  civil  liberties  in  my  recent  speech 
and  in  other  speeches  apply  in  equal  force,  if  not  greater 
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force,  to  an  reM^ons,  churches,  and  even  all  unorganized 
pbilOM  phical  or  religious  theories. 

"nie  history  of  the  world  shows  that  rcKjrtous  groups  are 
often  utilized  by  selfish  interests  under  some  false  theory  of 
preven^in?  subversive  tactics,  immoral  tendencies,  and  so  on. 
witen  the  real  purpoae  is  to  eliminate  civil  liberties,  and  the 
las  always  been  ttae  loss  of  religious  Lit)ertie5.     It  is 


obvioui  that  the  church  should  flght  all  subversive  move- 


ita  and  anything  that  might  degrade  the  Nation  morally. 
bat  It  should  look  with  decided  siLspicion  on  any  plan  that 
might  ead  to  its  loss  of  civil  and  rehgious  liberty. 

I  reiipectfully  suggest  to  every  minister  In  America  and 
erery  iierson  who  loves  his  own  religion  to  fight  consistently 
for  civil  hbertles.  In  which  is  included  freedom  of  conscience 
and  re  igion. 

nunAUTx 

Mr.  JXTHULTE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rbcord.  "^-- 

The  3PEAKE31.  Is  there  objection  to  the  gentleman  from 
Indiana  I  extending  his  remarks  In  the  Rccoro? 

Tbef  B  was  no  objection. 

Mr.  SCHULTE.  Mr.  Speaker,  ladles  and  gentlemen  of 
the  He  use.  it  was  my  pleasure  and  privilege  sometime  ago 
to  vot!  for  extension  of  the  neutrality  legislation  We 
pawed  this  aame  legislation  in  1935.  but  owing  to  the  fact 
that  tl«  law  expired  our  President  asked  us  to  extend  the 
act  foe  another  year  in  order  that  this  country  would  be  in 
a  poal  ion  to  meet  the  emergencies  that  may  arise  from 
threat*  ning  war  clouds  to  the  east  and  the  west.  Hardly 
has  this  neutrality  legislation  been  approved  by  this  Con- 
gress uum  war  clouds  began  to  darken  in  the  European 
war  sops  and  the  Par  East.  Wars  nowadays  are  not  con- 
templated nor  declared,  they  simply  start.  And  It  was  with 
these  thoughts  in  mind  that  the  President  asked  extension 
of  the  m^utrallty  law. 

I  am  not  altogether  satisfied  with  the  present  law.  because 
I  feel  that  It  is  not  strict  enough  to  keep  us  out  of  war  with 
other  nations  into  which  we  may  be  drawn  and  in  which  we 
have  ro  busin««.  Since  this  act  was  extended  I  have  re- 
ceived hundreds  of  letters  from  the  fathers  and  mothers  of 
my  district  urging  that  this  country  pass  a  neutrality  law 
that  Hill  definitely  keep  this  country  from  becoming  em- 
broiled In  another  world  war  The  law  which  was  recently 
signed  by  the  President  forbids  the  sale  of  arms  to  belliger- 
ents, aid  for  that  we  can  be  thankful.  It  forbids  the  lending 
of  money  to  belligerents,  and  from  that  It  Is  shown  that 
Amenca  has  learned  a  lesson  from  the  World  War  It  au- 
thorises the  President,  at  his  discretion,  to  withdraw  the 
protection  of  the  United  States  Government  from  Americans 
traveling  (wa  vessels  flying  a  belligerent's  flag. 

But  jur  neutrality  law  does  not  forbid,  or  even  limit,  the 
buildin?  up  of  a  synthetically  prosperous  American  trade  in 
war  niutenals  other  than  arms,  and  the  development  of  an 
econott Jc  stake  in  other  people's  war. 

None  of  us  can  forget  that  memorable  day  in  April  1917 
when  newspapers  heralded  throughout  the  land  the  news, 
"Amerira  declares  war!"  Thus  from  Sarajevo,  in  1914.  to 
April  V 117.  the  hand  of  Europe  has  drawn  us  ever  closer  and 
closer.  With  all  our  resources,  with  all  our  strength,  with 
all  our  might,  we  struck  for  Justice,  for  freedom,  and  for 
ty.  From  every  walk  of  life,  from  the  hiiig  and 
from  the  cities  and  the  countrjrsides,  from  the  offices 
and  th^  workshops,  from  the  platform  and  the  pulpit  eren. 
there  was  mobilization  of  valor  such  as  only  a  people  who 
love  hb?rty  truly,  who  believe  In  Government  where  individ- 
ual opfortumty  is  synonymous  with  mdividual  hberty.  in  a 
land  wliere  "every  man  id  set  free  to  be  his  best  and  do  his 
best '.  could  produoa. 

I  am  sure,  ladies  and  gfntlwwn.  tbst  the  American  people 
do  not  want  to  have  such  another  war  forced  upon  them  as 
the  one  this  Nation  was  virtually  shoved  into  almost  a  score 
of  years  ago— a  war  which  has  left  its  scars  even  on  the 
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of  this  generation.     No  father  or  mother  wants  to 

off  to  war  to  msUte  the  supreme  sacrifice.     This 

and  not  barbarism.     But.  my  friends,  the 


same  propagandists  that  Itt  the  torch  that  led  the  way  for 
the  god  of  war  into  America  in  1917.  1898.  in  1863,  and  during 
the  Revolutionary  War,  are  again  at  work.  The  same  propa- 
gandists, the  same  munition  manufacturers,  and  the  same 
interests  are  today  fostering  another  war.  Little  do  they 
appreciate  or  care  about  the  value  of  home  life.  Little  do 
they  care  about  the  loved  ones  that  need  a  mother's  care. 
Uttle  do  they  care  about  the  hardships  of  battle.  They  will 
receive  their  profits  In  bloody  bonds,  high  prices  for  their 
products,  and  gloat  over  the  gouging  of  their  huge  profits. 

Just  recently  one  of  the  foremost  newspapermen  of  this 
country  predicted  that  in  2  more  years  the  world  would  again 
be  tossed  into  the  chaos  of  war. 

That  is  why  our  President  wished  the  extension  of  the 
present  neutrality  law.  He  foresaw  the  trend  of  events.  The 
American  people,  who  have  paid  and  paid  for  wars,  realize 
what  war  meaivs  to  our  civilisation  and  the  peace  and  tran- 
quillity of  our  homes.  It  means  that  the  man  who  is  going  to 
do  the  fighting,  who  does  the  real  and  final  paying,  is  going 
to  stop  and  give  particular  thought  to  the  question  of  neu- 
trality.    He  is  going  to  stop  and  ask  himself: 

"Why  must  I  be  placed  in  a  foreign  territory  to  fight?" 

"Why  must  I  be  the  one  to  sacrifice  my  life  when  my  coun- 
try is  not  directly  embroiled?" 

"Why  must  I  be  the  one  to  sacrifice  my  life  for  thase  who 
sit  in  swivel  chairs  and  make  millions  and  millions  in  war 
profits  from  manufacturing  implements  of  war.  of  death  and 
hell,  while  I  lie  in  the  mud  and  the  filth  in  the  trenches  in 
the  dark?" 

Now,  let  us  stop  and  think  what  we  have  paid — what  was 
the  price.  In  blood  and  money,  paid  by  America,  Great 
BriUin.  and  all  of  the  Allies  for  the  World  War  from  1914 
to  1918? 

Did  you  ever  stop  to  think,  my  friends,  that  the  number  of 
dead  totaled  6.938,519;  that  3.437,740  soldiers  were  seriously 
wounded,  and  that  8,516.497  were  otherwise  woimded?  Did 
you  ever  stop  to  consider  that  America's  entry  into  the  World 
War  cost  this  Government  the  staggering  sum  of  $50,361.- 
435.200  78.  and  more? 

Wars  have  been  costly  for  the  people  of  this  country  not 
only  from  a  financial  standpoint  but  from  the  standpoint  of 
deaths  and  casualties.  I  should  like  to  set  forth  some  figures 
just  to  reveal  the  toll  of  wars  which  this  country  has  engaged 
In.  In  the  Revolutionary  War  from  the  Battle  of  Lexington 
to  the  surrender  of  Yorktown.  In  24  engagements,  the  Amer- 
ican losses  In  the  field  were  about  8,000. 

In  the  War  of  1812  the  number  killed  In  battle  was  about 
1,500;  the  total  number  killed  and  wounded  in  land  battles 
was  approximately  5,000.  with  the  grand  total  of  losses.  In- 
cluding prisoners.  9.700. 

In  the  Mexican  War  the  total  losses  were  estimated  at 
1,549  killed  or  died  of  wounds;  10.986  died  of  disease.  In 
the  Civil  War  the  Union  Armies'  total  number  of  deaths  was 
359.528.  Of  these.  67,058  were  killed  in  battle  and  43.012 
died  of  wounds,  giving  a  total  of  110.070  deaths  from  battle 
casualties.  For  the  Confederate  Armies  it  is  estimated  that 
the  battle  losses  were  94.000  and  that  twice  that  maxiy  died 
of  disease. 

The  total  loss  of  life  in  the  Spanish -American  War  totaled 
2.910.  including  280  killed.  The  wounded  number  1,577,  of 
whom  65  died.     Those  who  died  of  disease  totaled  2.565. 

Losses  sustained  by  the  United  States  troops  in  the  Philip- 
pine InsurrecUon  totaled  777  killed.  227  died  of  wounds, 
2.572  died  of  disease,  while  598  died  of  miscellaneous  causes 
to  total  4.165  deaths  and  2.911  wounded. 

SUtistics  on  America's  participation  in  the  World  War 
rereal:  Total  number  of  men  In  active  service  In  the  front 
line.  1.390.000;  total  number  of  deaths  In  action  and  from 
wounds,  48.909. 

I  should  like  to  call  your  attention  at  this  moment  not  only 
to  the  staggering  toll  suffered  by  the  Allied  armies  during 
the  World  War  but  to  the  number  of  dead,  those  seriously 
wounded,  otherwise  wounded,  and  prisoners  taken  or  other- 
wise missing  of  ail  armies  engaged  on  both  sides  to  illustrate 
concretely  that  war  is  costly  and  does  not  pay: 
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Casualties  of  the  Great  World  War,  1914-t» 


Country 

• 

dMd 

PeriotBly 
wounded 

Otherwise 
wounded 

missing 

United  8tat«t 

t»f««t  Britain 

1107.284 
>M7,ttl 

•1.427.SO0 
2.76:;,0M 

trr.  fw 

707,343 

S»,117 

15,000 

4.000 

300 

43.000 

617,  740 
700.000 

I.ooo.noo 
soo.ooo 

40^000 
32X000 

aoo.ooo 

10.000 
fi.OOO 

(•) 

148,000 

1.441.394 

2,344.000 

3.950.000 

462.196 

100,000 

38,000 

(») 

80,000 

12,000 

907 

4.912 

64.907 

435.500 

Z  500, 000 

1,S59,  OOO 

laooo 
loaooo 

116,000 

45,000 

200 

3 

Franra . . , 

Russia 

Itnlv 

Beiriom  • 

8«d.«m _ 

KiuDMiia  ♦..    .    

nr««w  • .■ 

Portugal « 

Japan  > . 

A.VS8.SI9 

3.  427.  740 

8. 516.  ^7 

1653,522 

Ganaanr 

Austria  Ilunjary 

1,611.104 

en. 000 

4.-V).  924 
•lOl.ZM 

1,600.000 
850,000 
107,772 

3oaooo 

2,183.143 
2.15a  000 

soaooo 

863, 3N 

772.522 

443.000 

108,731 

1^825 

Turkey 

Bolcaria 

3,060.253 

a.  857,  772 

6,486,642 

1.23a  078 

Grand  total 

9.998.771 

6,295.512 

14.002.039 

5,983.600 

'  iDchides  deaths  at  home  and  in  Kxpeditionary  Force, 
i  Includes  colooial  caaualiies  as  foUowK 


Force 

Dead 

Wonnded 

Prisoners  or 

misBint 

Great  DrUaio: 

Canada . 

Australia 

\W3R3 
^64.890 

16,  sm 

6».  296 
42.589 

15.\7W> 

158,199 

41.432 

46.960 

/      '15,800 

I      '44,000 

8,761 
45 

}            S.W0 

Kew  Zealand 

India 

French  colonials 

•  Unofficial. 
'  Exclusive  o{  deatlM  at  Wallachi  while  controlled  by  Germany,  of  the  18UXM 

prisoners  taken  by  Dulcaria  only  7.200  were  returned  alive,  and  ol  the  9h.000  prisooers 
taiPD  t)y  .Austria  and  0«nn any  43.000  wer«  reported  dead,  15,000  wer«  relumed  alive, 
and  the  remainder  were  reported  as  still  belo. 

•  Included  in  [>feceilinu  colanin. 

•Exchuive  of  loOueiiza  deaths  and  those  killed  In  Macedonia  retreat. 

'Serious. 

•Olherwiae. 

Refcreoce;  From  Bogart,  Bmart  L.:  Direct  and  Indirect  Costs  of  the  Great  World 
war  (p    ■i72).     (('arnegie  Kiidowmenl  lor  Iniem.uiuoal  Peace  ) 

My  dear  friends,  this  is  "a  Government  of  the  people,  by 
the  people,  for  the  people",  and  I  have  a  very  high  estimate 
of  the  intelligence  of  my  constituents,  and  justified  confi- 
dence in  their  good  judjrment,  and  sincerely  appreciate  their 
earnest  desire  to  be  helpful  to  me  by  the  letters  they  write 
and  the  telegram.s  they  send  in  the  sacred  tra-^t  they  have 
imposed  on  me  to  ca.'^t  my  vote  for  neutrality  legislation  that 
will  be  so  airtight  that  this  country  will  never  again  ally 
herself  to  take  up  arms  in  succor  to  another  country  and 
send  the  flower  of  our  youth  across  perilous  seas  to  fight  the 
battles  of  another  country. 

P!om  the  thousands  of  letters  which  I  have  received,  the 
greater  number  wiiich  indicate  a  clear  conception  of  the 
issues  involved  in  our  neutrality  program,  it  is  apparent 
to  me  that  the  people  of  the  First  CongressionaJ  District  of 
Indiana  are  against  this  Government  sending  oui"  boys  out- 
side of  the  confines  of  the  United  States  to  fight  a  war  that 
is  none  of  our  concern.  I  have  always  been  opposed  to  any 
entangling  alliancrs  with  foreign  nations,  and  I  believe,  as 
I  am  sure  that  92  percent  of  the  people  believe,  that  this 
Government  of  ours  should  remain  free  from  becoming  em- 
broiled with  any  foreign  countries. 

In  fateful  situations  hite  the  present,  when  the  question 
of  strict  neutrality  is  involved,  when  a  false  step  may  mean 
destruction,  when  a  blunder  may  amoimt  to  a  crime,  when 
a  mistake  may  mean  a  hurt  which  can  never  be  healed,  it 
would  be  "plucking  the  fruit  of  unripe  wisdom"  to  disre- 
gard the  war  clouds  which  are  forming  on  all  sides  of  us 
at  the  present.  I  do  not  meaji  to  speak  of  the  danger  of  this 
country  going  to  war.  I  do  not  mean  to  speak  of  the  horrors 
of  war.  Were  I  to  do  so.  I  should  dwell  mof-t  upon  the  an- 
guish of  those  at  home,  of  families  broken  up,  hopes  blasted, 
bodies  crippled,  insanity  and  disease,  debt  and  poverty,  and 
want  and  famine,  which  are  only  a  few  of  the  resiilts  of 
every  great  war. 
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I  would  speak  of  liberties  lost,  constitutions  destroyed,  of 
peoples  exterminated  by  the  immediate  savagery  of  "war  or 
languishing  in  bondage  for  generations  under  tyranny,  for- 
eign or  domestic,  military  or  economic,  that  always  rides  in 
the  wake  of  war.  I  will  not  let  my  mind  dwell  upon  the 
distress  and  disaster  that  wars  bring,  but  we  cannot  forget 
what  has  happened  in  former  wars,  and  know  that  what  we 
need  now  is  the  strictest  kind  of  a  neutrality  measure. 

Are  we  particularly  uneasy  about  the  Atlantic  coast,  fear- 
ing the  landing  there  of  enemy  spies  or  armies?  No.  Are  we 
anticipating  danger  from  the  3.000  miles  of  Canadian  border? 
No.  Are  we  especially  apprehensive  about  the  invasion  of 
our  country  from  that  portion  of  Uie  Pacific  coast  not  con- 
tiguous to  Mexican  posseisions?  No.  But  our  uneasiness 
hes  in  the  intrigue  that  newspaper  headlines  carry  to  us 
today  of  the  menacing  dangers  as  evidenced  by  the  darkened 
war  clouds  to  the  east  and  to  the  west.  That  is  whj-  I  say 
that  tins  Government  should  be  on  its  guard  as  to  the  hap- 
penings all  about  us. 

This  country  is  today  sitting  on  a  dangerous  precipice, 
from  which  foreign  nations  and  the  big  munitions  manufac- 
turers are  trying  their  mightiest  to  tumble  us  into  oblivion. 
In  London  recently  the  League  of  Nations  Council  tried  to 
reach  a  settlement  of  the  problems  tossed  into  its  lap.  There 
was  talk  that  it  might  propose  a  new  agency  through  which 
the  nations  of  Europe  might  settle  their  disputes  and  agree 
upon  a  common  adjustment  and  protection  of  their  interests. 
It  is  obvious  that  this  cannot  be  done  through  the  institu- 
tions and  covenants  growing  out  of  the  World  War.  These 
have  been  so  warped  and  violated  by  all  nations  concerned 
that  tliey  have  lost  their  prestige  and  usefulness.  The 
League  covenant  has  been  reduced  to  shreds  and  tatters,  and 
the  Kellogg  and  Locarno  pacts  have  gone  the  same  way. 

Another  war  is  not  the  ansv.-er  to  the  question.  No  nation 
is  financially  able  to  support  a  war  over  any  grievance  that 
now  exists.  I  am  sure  that  with  adequate  neutraLty  that 
this  Nation  will  not  become  entangled.  I  am  sure  that  this 
country  wants  no  part  of  any  war  over  existing  disputes  now 
at  stake. 

We  must  have  a  strong  neutrality  law,  sponsored  by  the 
people  of  this  great  Nation  of  ouj-s,  that  will  safeguard  the 
priceless  Government  established  by  Washington  and  his 
compatriots  and  preserved  by  Lincoln  and  his  invincible 
heroes  and  saved  by  those  two  great  Presidents,  Woodrow 
Wilson  and  Franklin  Delano  PuDosevelt. 

Such  a  government  is  worth  fighting  for,  worth  dying  for. 
If  nece.ssary,  every  patriot,  every  free  man,  every  American, 
will  draw  his  sword  to  uphold,  vindicate,  and  make  good  the 
wise  and  patriotic  stand  taJien  by  at  least  92  percent  of  the 
American  people  who  do  not  wish  to  send  our  armus  across 
dangerous  seas  to  fight  a  war  for  the  benefit  of  the  muni- 
tion manufacturers  and  a  foreign  power. 

The  brave,  generous,  and  patriotic  people  I  represent  as 
a  Member  of  this  House  desire  peace  wnth  all  the  world,  and 
as  long  as  I  am  a  Member  of  Congress  I  shall  never  vote  to 
declare  war  on  any  country  unless  this  country  is  invaded 
by  a  foreign  power,  when  it  will  become  the  duty  of  every 
able-bodied  citizen  to  protect  and  preserve  this  great  Nation. 

LOANS  TO   REHABn-rrATT   FLOOD   DAMAGE 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  call  up  the  con- 
ference report  upon  the  bill  H.  R.  11968,  relating  to  the 
authority  of  the  Reconstruction  Finance  Corporation  to 
make  rehabilitation  loans  for  the  repair  of  damages  caused 
by  floods  or  other  catastrophes,  and  I  ask  unanimous  consent 
that  the  statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.  The  gentlem.an  from  Mar>iand  calls  up 
a  conference  report  upon  the  bill  H.  R.  11968  and  asks 
unanimous  consent  that  the  statement  be  read  in  lieu  of 
the  report.    Is  there  objection?  , 

There  was  no  objection. 

The  SPEAKER.  The  Clerk  wiU  read  the  statement  of  the 
conferees. 

The  Clerk  read  the  statement. 
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The  c  >nf erence  report  and  statement  are  as  follows: 


The 
R0UM6 

relating 
tion  to 
by  flcxxla 
after  full 
recoxnoQi  nd 


That 
of  the 
•ame. 


COirWTMniCT    KKPOST 

(To  accompany  H.  R.  11908] 

ecjounittee  of  conference  on  the  disagreeing  votea  of  the  two 

the  ansendments  of  the  Senate  to  the  bill   (H.  R.  119C8) 

to  the  authority  of  the  Reconstruction  Finance  Corpora- 

ipake  rehabilitation  loan^  for  the  repair  of  damages  c&iiaed 

or  other  catastrophes,  and  for  other  purposes,  having  met. 

and  free  conference,  have  agreed  to  recommend  and  do 

to  their  respective  Rouses  as  follows: 

House  rsceds  from  its  disagreement  to  the  amendments 

elenate  numbered  1.  2,  3.  4.  6,  6,  and  9.  and  agree  to  the 


tM 


Amendment  numbered  7:   That  the  House  recede  from  Its  dl»- 

t  to  the  amendment  of  the  Senate  numbered  7.  and  agr«e 

M  with  an  amendment,  as  follows:   In  lieu  of  the  matter 

to    be    insartad    by    the   Senate    amendment    insert    the 


agreemeii 

to  the 

proposed 

following 

••8«c 

amende<] 

section 
..  .3^ 


upon  Buph 

banks 

companies 

eompani  m 

^•reaftei' 

•orance 

and  advices 

loans 

date  thti> 

earlier 

determl4atlon 

poee   of 

thereof 

restoratlbn 

ments    ^n 

thereon 

fUgratlo^ 

in  the 

site  In  the 
located 
tr  Uits 


Inst  ranee 
un(  ler 


ABaen<  ,men 


■gnune^t 
agree  to 
matter 
the  foUojwtng 

"Sbc 
of  the 
follows: 
lnsuran<^ 
section  ( 

And 


Uie 


The 
disagreeing 
Senate 


t) 
Reconstriactlon 
for  tha 
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.  Title   I   of  the   National  Housing  Act,  as   amended.   Is 
by   inserting  after  section   5  thereof   the  foUowing   new> 


6.   (a)   The   Administrator  Is  authorized  and  empowered, 
terms  and  conditions  as  he  may   prescribe,   to   Insiire 
I  rust    companies,    personal    finance    companies,    mortgage 
building    and    loan    associations,    installment    lending 
and   other   such    financial    Institutions,    heretofore    or 
approved  by  the  Administrator  as  eligible  for  credit  In- 
agalnst  losses  which  they  may  siistaln  as  a  result  of  loans 
of  credit,  and  purchases  of  obligations  representing 
I  advances  of  credit,   made  by  them  subse<iuent   to  the 
section  takes  affsct  and  prior  to  January  1.  1937,  or  such 
4ate  as  the  Prealdent  may   fix  by   proclamation  upon   his 
that  the  emergency  no  longer  exists,  for  the  pur- 
flnanclng.    by   the   owners   of   real    property    or   by    lessees 
jnder  a  lease  for  a  period  of  not  less  than  one  year,   the 
rehabilitation,  rebuilding  and  replacement  of  improve- 
such    real    property    and    equipment    and    machinery 
which    were    damaged    or   destroyed    by    earthquake,    con- 
tomado.  cyclone,  hurricane,  fiood.  or  other  catastrophe 
jfears   1935  or   1936.  either  on   the  same  site  or  on   a   new 
same  locality  where  the  damaged  or  destroyed  property 
The  Administrator  Is  authorized  to  grant  insurance 
section  to  any  such  financial  Institution  up  to  10  per 
of  the  total  amount  of  loans,  advances  of  credit,  and  pur- 
cxade  by  such  financial  Institution  for  such  purpose,  and 
reserve  accumulateo  by  any  such  financial  Instltu- 
sectlon  a  of  this  title  prior  to  April    1.    1938.  shall  b« 
to  the  payment  of  any  looses  sustained  by  It  as  a  restiit 
advances    of    credit,    or    purchases    insured    under    this 


No  Insurance  shall  be  granted  under  this  section  to  any 
institution   with   respect   to  any   obligation   repre- 
any  such   loan,  advance   of  credit,   or   purchase   by   It    ( 1 ) 
loan  bears  such  interest,  has  such  maturity,  and  con- 
su^h  other  terms,  conditions,  and  restrictions,  as  the  Adm.n- 
Bhall   prescribe   in  order   to  make  credit  available   for   the 
of  this  section:  and  (2)   unless  the  amount  of  such  loan, 
of  credit,   or  purchase  is  not   In   excess  of  $2,000.   except 
ixe  case  of  any  such  loan,  advance  of  credit,  or  purchase 
the  pxirpose  of  such  financing  with  respect  to  apartment 
multiple  family  houses,  hotels,  oOoe.  bualneas.   or  other  com- 
julldings.  hospitals,  orphangas,  ooUagas.  schools,  churches, 
or   Industrial    plants,    such    Insurance    may    be 
Lf  the  amount  of  the  loan,  advance  of  credit,  or  purx:has« 
excess  of  160.000.'  " 
Senate  agree  to  the  same. 

t   numbered  8:    That  the  House  recede  from   Its  dl*- 

to    the    amendment    of    the    Senate    numbered    8.    and 

the  same  with  an  amendment  as  follows:   In  Ileu  of  the 

dropoeed  to  be  Inserted  by  the  Senate  amendment  Insert 


mani  if  acttirlng 


tJie 


(a)   The  third  sentence  of  subsection   (a)    of  section  3 

N|atlonal  Housing  Act.  as  amended,   is  amended   to  read  as 

The  total  liability  Incurred  by  the  Administrator  for  all 

heretofore  and  hereafter  granted  under  this  section  and 

shall  not  exceed  In  UM  aggregate  $100,000,000.'  " 

Senate  agree  to  tha  Mtm*. 

T.  AiJkN  OoLOSBoaouaa. 
M.  K.  RxnxT. 

JXSSK    P      WOLCOTT. 

Manaffera  on  the  part  of  fAs  HouMt. 

DUHCAN   U     Pt-TTCraCB, 

Roaorr  F.  WACitnoa. 
Romr  J.  nmwiw^ 
Jxarts  CoTTZKMs. 
John  G.  TowNsajro.  Jr, 
Uana^er$  on  the  part  of  the  Senate. 


WTAmtxtrt 


m  uiagers 


on  the  part  of  the  House  at  the  conference  on  the 

votes  of  the  two  Houses  on  the  anmidinents  of  the 

the  bill  (H.  R.  119«8)  raUUng  to  th«  authority  of  tha 

Finance  Corporation  to  make  rehabilitation  loans 

lepalr  of  damages  caused  by  floods  or  other  catastrophes. 


and  for  other  purposes,  submit  the  following  statement  In  explana- 
tion of  the  effect  of  the  action  agreed  upon  by  the  conferees  and 
recommended  in  the  accompanying  conference  report: 

On  amendment  no.  1 :  The  House  bill  authorized  rehabilitation 
loans  by  the  Reconstruction  Finance  Corporation  to  be  made  to 
"corporations,  partnerships,  or  individuals."  The  Senate  amend- 
ment adds  "municipalities,  or  political  subdivisions  of  States  or 
of  their  public  agencies,  including  public-school  boards  and 
public-school  districts,  and  water,  sewer,  drainage,  and  flood-con- 
trol districts  "     The  House  recedes. 

On  amendment  no.  2:  The  Senate  amendment  adds  "highways 
and  bridges"  to  the  type  of  structures  enumerated  in  the  House  bill 
with  respect  to  which  such  rehabilitation  loans  might  be  made. 
The  House  recedes. 

On  amendment  no.  3:  The  House  bill  provided  that  such  rehabil- 
itation locLns  might  be  made  with  respect  to  property  damaged  or 
destroyed  by  catastrophes  in  the  years  "1933.  1934.  1935.  1938.  and 
1937  ••  The  Senate  amendment  provides  that  the  catastrophes 
must  have  occurred  in  the  years  "1935  or  1938."  The  House 
recedes. 

On  amendment  no.  4:  The  Ho\ise  bill  contaljicd  a  requirement 
that  as  a  condition  to  obtaining  any  such  loan,  the  repair,  con- 
struction, reconstruction,  rehabilitation,  or  acquisition  for  which 
the  loan  was  made  should  be  deemed  by  the  Reconstruction 
Finance  Corporation  to  be  "economically"  useful  or  necessary. 
The  Senate  amendment  eliminates  the  word  "economically."  The 
Hotise  recedes. 

On  amendment  no.  5:  The  House  bill  provided  that  the  aggregate 
amount  of  such  loans  made  by  the  Reconstruction  Finance  Cor- 
poration should  not  exceed  $25,000,000  The  Senate  amendment 
increases  the  amount  to  150,000.000.     The  House  recedes. 

On  amendment  no.  6:  This  Is  a  clerical  amendment.  The  House 
recedes. 

On  amendment  no.  7:  This  amendment  adds  a  new  section  to 
title  I  of  the  National  Housing  Act.  as  amended,  under  which  the 
Federal  Housing  Administrator  is  authorized  to  Insure  flnanclal 
Institutions  heretofore  or  hereafter  approved  by  him  as  qualified 
by  experience  and  fadlitiee  as  eligible  for  credit  Insvirance.  against 
losses  which  they  may  sustain  as  a  result  of  loans,  advances  of 
credit,  and  purchases  of  obligations  representing  loans  and  ad- 
vances of  credit,  made  by  them  for  financing  the  restoration,  re- 
habilitation, rebuilding,  and  replacement  of  property  damaged  or 
destroyed  by  flood  or  other  catastrophe  In  1936  or  1936.  To  be 
eligible  for  such  Insurance,  the  loans  or  advances  must  have  been 
made  subsequent  to  the  date  the  new  section  takes  effect  and 
prior  to  January  1.  1937,  or  such  earlier  date  as  the  President  may 
fix  by  proclamation  upon  his  determination  that  the  emergency  no 
longer  exists,  and  no  such  loan  or  advance  may  be  so  Insured 
unless  it  was  made  to  an  owner  of  real  property  or  to  a  lessee 
thereof  under  a  lease  for  a  period  of  not  less  than  1  year. 

The  maximum  amount  of  insurance  which  may  be  granted  under 
the  new  section  to  any  approved  flnanclal  institution  la  flxed  at  30 
percent  of  the  total  amount  of  such  loans,  advances  of  credit,  and 
purchases  made  by  It.  and  any  insurance  reserve  which  It  may  have 
accumulated  under  section  2  of  the  National  Housing  Act  prior  to 
April  1.  1938.  Is  made  applicable  to  the  payment  of  any  losses  It 
sustains  as  a  result  of  loans,  advances  of  cre<llt,  or  purchases  In- 
sured under  the  new  section.  The  provisions  with  respect  to  the 
maximum  amount  of  individual  loans  and  advances  which  may  be 
Insured,  and  those  which  relate  to  Interest,  maturity,  etc.,  corre- 
spond to  the  provisions  contained  In  such  section  2. 

The  conference  agreement  retains  the  provisions  of  the  Senate 
amendment,  but  reduces  the  maximum  amount  of  insurance  to  be 
granted  to  any  such  approved  flnanclal  iostitution  from  20  percent 
of  the  total  amoxint  of  its  loans,  advances  of  credit,  and  purchases 
to  10  percent  of  such  total  amount 

On  amendment  no  8:  This  amendment  changes  the  provision  of 
existing  law  that  the  total  liability  of  the  Administrator  for  all  In- 
surance under  section  2  of  the  National  Housing  Act.  as  amended, 
shall  not  exceed  $100,000,000.  so  as  to  make  this  limitation  appli- 
cable not  only  to  such  section  but  also  to  the  new  section  added 
to  such  act  by  Senate  amendment  no.  7.  It  is  also  provided,  how- 
ever, that  if  the  President  flnds  at  any  time  that  there  exists  a 
necessity  for  such  insurance  in  order  to  make  ample  credit  avail- 
able, he  may  authorize  the  Administrator  to  incur  additional  lia- 
bility for  such  insurance  in  an  amount  not  In  excess  of  the  amount 
of  the  liability  incurred  under  the  new  section.  There  was  no  cor- 
responding provision  In  the  House  bill.  The  conference  agreement 
retains  the  $100,000,000  limitation,  but  eliminates  the  authority  of 
the  President  to  allow  the  Administrator  to  Incur  additional  lia- 
bility for  such  Insurance. 

On  amendment  no.  9:  This  amendment  adds  a  provision  to  sec- 
tion 2  of  the  National  Housing  Act.  as  amended,  for  the  purpose  of 
raoMTlng  certain  technical  dilScultlas  that  have  arisen  in  connec- 
ttan  with  the  administration  of  title  I  of  such  act.  It  authorises 
the  Administrator  to  waive  compliance  with  his  regulations  in  cer- 
tain casea  where  the  enforcement  thereof  would  Impose  an  Injxistlce 
upon  an  Insured  Institution  which  has  substantially  complied  with 
such  regulations  In  good  faith,  and  where  such  waiver  would  not 
Increase  the  obligation  of  the  Administrator  beyond  that  which 
would  have  been  Involved  If  the  reg\ilatlons  had  been  fully  com- 
piled with.  There  was  no  corresponding  provision  In  the  House  bill. 
The  House  recedaa 

T.  Ai^N  Oouisaoaomix. 
■  M.  K.  Rxnj.T. 

JlBSX   P.   WOLCOTT. 

Manaffert  on  the  part  of  the  Houje. 
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The  SPEAKER.  The  gpntleman  from  Maryland  [Mr. 
QoLDSBORouGH]  Is  recognlzod  for  1  hour. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  yield  myselX  10 
minutes. 

Mr.  Speaker,  I  do  not  think  I  will  require  the  10  minutes 
which  I  have  allotted  to  myself.  I  am  going  to  ask  the 
Members  to  give  as  careful  attention  as  possible,  and  I  will 
be  brief. 

Some  days  ago  the  House  passed  a  bill  providing  that  the 
Reconstruction  Fmance  Corporation  should  continue  to  make 
loans  in  flood  areas  up  to  $25,000,000.  That  bill  went  to 
the  Senate,  and  the  Senate,  because  of  the  terrible  condi- 
tion In  the  South,  due  io  the  tornado,  increased  that  amount 
from  $25,000,000  to  $50,000,000. 

In  addition  to  that,  the  Senate  added  to  the  bill,  as  an 
amendment,  a  bill  which  provided  for  additional  power  on 
the  part  of  the  Federal  Housing  Commission  to  insure  loans, 
which  bill  had  been  tabled  by  the  House  Committee  on 
Banking  and  Currency.  By  the  time  the  conferees  met  we 
realized  the  overwhelming  and  overpowering  effect  of  this 
tornado  throuph  the  South,  and  this,  in  addition  to  condi- 
tions in  the  flooded  area,  caused  a  majority  of  the  House 
conferees  to  yield  to  the  Senate  and  agree  to  leave  in  the 
bill  the  indicated  Senate  amendmeitt  in  a  modified  form. 
The  House  yielded,  but  it  was  careful  about  what  it  did. 
The  so-called  housing  part  of  the  bill,  which  the  Senate  had 
passed,  provided  for  20  percent  insurance.  In  order  for  us 
to  agree  to  recede  from  our  position,  we  required  the  Sen- 
ate to  yield  to  us  and  reduce  that  amount  to  10  percent. 
The  bill  passed  by  the  Senate  also  provided  that  the  $100.- 
000.000  insurance  limitaUon,  which  was  in  the  bill  origi- 
nally, could  be  increased  in  the  discretion  of  the  Prasident; 
the  provision  giving  the  President  this  right  was  stricken 
from  the  bill  at  our  instance. 

Now,  the  exact  situation  is  this:  There  are  several  members 
of  the  Committee  on  Banking  and  Currency,  of  which  num- 
ber I  am  one.  who  never  approved  of  the  principle  involved  in 
title  I  of  the  Federal  housing  legislation,  but  we  are  con- 
fronted in  this  flood  area  and  in  this  tornado  area  with  a 
great  national  calamity  which  must  be  met  in  the  best  way 
possible.  The  House  committee  felt,  and  1  am  sure  the  Sen- 
ate committee  felt,  that  the  Housing  Commission  and  the 
Reconstruction  Finance  Corporation  were  not  relief  agencies. 
and  that  whatever  money  was  dispensed  by  either  of  those 
organizaUons  should  be  loaned,  but  it  should  be  loaned  on 
very  reasonable   terms. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  RANKIN.  As  I  understand  it.  the  Federal  housing 
provision  in  this  bill,  as  it  was  explained  to  me  by  members 
of  the  Senate  committee,  will  reach  a  certain  class  of  cases 
that  could  not  t>e  taken  care  of  under  the  Reconstruction 
Finance  Corporation  provision  of  the  bill.    Is  that  correct? 

Mr.  GOU)SBOROUGH.  That  is  correct,  and  I  am  coming 
to  that. 

Now.  under  the  provisions  for  loans  to  be  made  by  the 
Reconstruction  Finance  Corporation,  those  are  loans,  many 
of  which  would  not  be  mad*'  by  private  organizations.  I  have 
discussed  the  matter  several  times  with  officials  of  the  Recon- 
struction Finance  Corporation.  Their  purpo.'^e  is  to  charge 
not  more  than  5-percent  mterest,  and  charge  as  little  as 
3 '2-percent  interest  if  they  can  possibly  do  it. 

These  loans  to  be  made  by  the  Reconstruction  Finance 
Corporation  will  be  of  distinct  value.  In  the  first  place,  the 
Interest  rate  will  not  be  as  large  as  it  would  be  if  the  money 
were  loaned  by  any  private  organization.  Second — and  I 
have  this  very  deflmte  undersUnding  with  the  Reconstruc- 
tion Fmance  Corporation— they  are  going  to  make  thase  loani 
quickly.  They  have  said  to  me,  "One  reason  we  cannot  assure 
you  of  a  rate  of  less  than  5  percent  is  because  we  have  to 
make  these  loans  quickly,  and  we  have  to  take  more  of  a 
Chance  than  we  have  been  taking  in  making  loans." 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr   GOLDSBOROUGH.    I  yield- 


Mr.  RICH.    As  I  understand  it,  these  loans  are  going  to  be 
made  by  the  Federal  Housing  Administration? 

Mr.  GOLDSBOROUGH.     I  am  coming  to  that  now.    I  was 
speaking  of  the  Reconstruction  Finance  Corporation. 

Mr.  RICH.    May  I  ask  the  gentleman  another  question? 

Mr.  GOLDSBOROUGH.    Certainly. 

Mr.  RICH.  Will  the  flood  sufferers  and  the  tornado  suffer- 
ers be  given  the  same  privilege  under  the  terms  of  that  bill? 

Mr.  GOLDSBOROUGH.     Oh,  absolutely, 

Mr.  RICH.  In  cases  where  practically  everything  has  been 
ruined  and  they  have  only  their  good  name  on  wh.ch  to  get 
a  loan,  does  not  the  Reconstruction  Finance  Corporation  feel 
that  is  a  pretty  stiff  rate  to  charge:  and  should  they  not 
imder  conditions  of  this  kind  grant  a  loan  at,  say.  a  rate  of  3 
percent,  because  these  people  will  never  rehabihtate  their 
properties  unless  tLey  get  .some  advantage'  There  are  many 
people  who  will  never  start  up  m  bu.smess  or  improve  theix 
property  if  they  cannot  see  the  light  of  day  ahead.  I 

Mr.  GOLDSBOROUGH.  I  am  sure  that  the  directors  of 
the  Reconstruction  Finance  Corporation  are  going  to  act  as 
fast  as  they  can  in  making  loans  and  make  the  interest  rates 
as  low  as  possible.  •, 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  yield  myself  5 
additional  minutes. 

Mr.  RANKIN      Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  would  rather  get  into  the  Housr 
ing  Administration  end  of  it  a  little  first.  j 

Mr.  RANKIN.  I  just  wanted  to  say  to  the  gentleman  from 
Pennsylvania  [Mr.  Rich]  that  the  Chairman  of  the  Recon- 
struction Finance  Corporation  said  he  would  take  this  propo- 
sition up  with  the  Board  and  that  they  might  be  able  to 
lower  the  mterest  rate  later;  but  that  they  did  not  want  to 
hold  up  the.se  loans  in  the  meantime  when  the  mterest  rate 
could  be  lowered  after  the  loans  were  msule. 

Mr.  RICH.  Do  I  understand  they  will  make  a  loan  now 
and  may  change  the  rate  later  on?  | 

Mr.  GOLDSBOROUGH.  One  of  the  things  they  said  was 
that  they  had  to  make  tlie  loans  quickly  and  that  after  they 
made  them,  if  they  found  they  were  sound,  then  they  could 
lower  the  rate. 

Mr.  RANKIN.     At  any  time? 

Mr.  GOLDSBOROUGH.     At  any  time. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  GOLDSBOROUGH.     I  jield. 

Mr.  KOPPLEMANN.  That  we  may  have  a  clear  under- 
standing of  the  gentleman's  conversation  with  the  directors 
of  the  Reconstruction  Finance  Corporation,  I  ask  the  gen- 
tleman If  he  is  satisfied  after  his  talks  with  them  that  they 
will  make  loans  without  insisting  on  their  usual  requirements 
for  collateral  and  security? 

Mr.  GOLDSBOROUGH.  That  is  exactly  what  I  have  said. 
They  say  they  are  going  to  make  the  loans  quickly;  and  I 
may  say  to  the  gentleman  from  Connecticut  that  to  my  cer- 
tain knowledge  they  have  had  their  representatives  in  the 
flood  and  tornado  areas  for  the  past  several  days  w-aiting 
only  for  the  passage  of  this  act. 

Mr.  WILLIAMS.     Mr.  Speaker,  will  the  gentleman  vield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  WILLIAMS.  As  I  understand  the  situation,  there  is 
no  conflict  now  between  the  House  bill  and  the  Senate  bill 
so  far  as  they  concern  loans  to  be  made  by  the  Reconstruc- 
tion Finance  Corporation:  they  are  subst^antially  the  same. 

Mr.  GOLDSBOROUGH.     They  are  substantially  the  same. 

Mr.  WILLIAMS.  TTie  only  controversy  is  on  the  question 
of  whether  these  loans  shall  be  insured  by  the  Housing  Ad- 
ministration. 

Mr.  GOLDSBOROUGH.     I  was  just  coming  to  that. 

Mr.  WILLIAMS.  The  Housing  Administration  has  been 
charging  not  5  percent  but  10.  and  the  plan  is  to  continue 
that  imder  this  bill,  is  it  not? 

Mr.  GOLDSBOROUGH.  I  am  gomg  to  make  my  state- 
ment Just  as  full  as  I  can.  i 
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Mr.  TiriLLIAMS     So,  If  this  bill  passes,  loans  made  to  sxd- 
ttnrs  1 1  the  flood  and  tornado  districts  will  be  at  10  percent 
of  5  percent. 
ItANKIN.     That  does  not  apply  to  the  Reconstruction 
Corporation  loans. 

LIAMS.     Not  at  aH,  but  to  the  housing  feature  of 


Mr 


the  billl    There  is  no  question  of  dispute  here  so  far  as  loans 

liy  the  Recoostruction  Finance  Corporation   is  ctHi- 

My  question  Is  whether  those  loans  will  not  be  made 

Itle  I  to  the  National  Housing  Administration  and 

by  them,  permitting  banks  and  financial  institutions 

country  still  t*  continue  to  charge  the  sufferers  In 

districts  10  percent  instead  of  5  percent  if  this  bill 
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OOLDSBORODGH.     I  will  answer  the  gentleman,  but 

rather  do  it  in  my  own  way.     We  arc  coming  now 

made  under  title  I  of  the  Housing  Act.    These.  I 

will  be  loans  that  under  no  circumstances  could 

from  any  other  body  In  the  world  because  of  the 

X)   insure    given    by    the    Housing    Act    amended    as 
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Mr.  Speaker.  I  yield  myself  5 
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the  gavel  fell.l 
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minutes. 

TREADWAY.     WIU  the  gentleman  yield? 
OOLDSBOROUOH.    I  yield  to  the  gentleman  from 
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TREADWAY.     May  I  ask  the  gentleman  if  in  gen- 
changes  that  have  been  made  by  the  conferees  add 
opportunity  of  those  in  need  of  aid  to  secure  loans 

Reconstruction  Finance  Corporation? 
<K)LDSBOROUGH.     Very  greatly. 
rREADWAY.     The   gentleman   knows   that  was  the 
purpose  of  the  bill  as  it  was  originally  drawn? 
OOLDSBOROUGH.     It  will  add  very  greaUy  to  the 

of  the  law. 
'  HEADWAY.     And  the  gentleman  assumes.  doM  he 
the  R.  F.  C.  oCDcials  will  realise  that  the  purpose 
)111  Ls  to  liberalise  the  securing  of  aid? 
30LDSB0R0UGH.     That   is   what   they   say   and  I 

they  are  sincere. 
TREADWAY.     I  thank  the  gentleman. 
IIAY.     Will  the  gentleman  yield? 
(K>LDSBOROnGH.     I  abouid  like  to  complete  my  ex- 
but  I  yield  to  the  gtntleman. 
dAY.     If  the  R.  F.  C.  provision  has  been  liberalised 
can  make  locuis  promptly  why  have  the  Housing 
tratlon  connected  with  It  at  all? 
OOLD8BOROUGH.     Because  the  R.  F.  C.  could  not 
of  the  loans  and  they  would  not  be  Justified  In 
under  their  organization.    I  refer  to  the  loans  that 
made  under  title  I  of  the  Housing  Act.  and  I  will 
gentleman  why  in  a  minute, 
in   22   States  and   the  District  of  Columbia  have 
a  reserve  of  insurance  amounting  to  $39,166,670. 
his  bill  the  reserv(>s  which  they  have  built  up  are 
to  protect   them   on   new   loans   which  they  may 
In  addition  they  have  a  10-percent  protection  under 
report  which  they  may  use  to  build  up  new 
which  will  make  It  possible  for  the  banks  to  lend 
any  security  at  all  in  many  instances, 
may  say  that  Ls  unsound  because  the  Government 
cases  will  have  to  stand  this  loss.     That  is  true, 
also  say  it  is  unsound  because  there  is  no  reason 
biuiks  should  be  subsidized.     That  is  true.     But 
is  that  without   the  provisions  of   the  housing 
ills  conference  report  millions  of  these  people  who 
their  all  by  flood  and  tornado  will  not  be  able  to 
solitary  dollar  at  any  rate  of  Interest.    I  make 
First,  that  on  the  class  of  loans  contem- 
jy   title  I   of   the   Housing   Act   no   organization   in 
or  no  flnance  company  in  the  world  would  make 
Second.  I  sa)'  that  if  there  should  be  a  case 
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where  a  finance  corporation  would  make  the  loan  the  rate 
of  interest  would  not  be  9.7  percent  but  at  least  twice  that 
amount. 

(Here  tha  gavel  feU.l 

Mr.  OOLD6BOROUGH  Mr.  Speaker,  I  yield  myself  5 
additional  minutes. 

Mr.  WILLIAMS.     Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Missouri. 

Mr.  WILLIAMS.  Take  an  individual  who  has  had  his 
home  or  his  business  swept  away  by  flood  or  tornado,  what 
chance  Is  there  for  him  to  get  relief  when  he  pays,  as  the 
gentleman  says,  not  10  percent  but  twice  that  rate?  Why 
try  to  bring  him  relief?  If  we  are  going  to  make  a  relief 
institution  out  of  this  why  not  give  it  to  him  directly  instead 
of  through  the  banks? 

Mr.  GOLDSBOROUGH.  The  gentleman  misunderstood 
me.  I  said  while  he  would  have  to  pay  to  the  Housing  Com- 
mission 9.7  percent,  if  in  any  case  he  could  get  the  money 
from  any  other  flnance  organization  he  would  have  to  pay  at 
least  twice  that  much. 

Mr.  WILLIAMS.  How  would  he  ever  get  out  with  that 
burden?     Where  would  there  be  any  reLef  to  him  after  all? 

Mr.  GOLDSBOROUGH.  Of  course,  that  is  begging  the 
question.  He  docs  not  have  to  borrow  the  money.  It  may 
be  that  when  an  individual  goes  to  a  flnance  corporation 
and  borrows  money  he  Is  simply  borrowing  grief,  but  I  say 
if  we  are  going  to  pass  a  measure  which  has  any  democracy 
at  all  left  in  It.  unless  we  resort  to  a  measure  which  is  social- 
istic pure  and  simple  and  has  none  of  our  form  of  govern- 
ment in  it  at  all;  In  other  words,  unless  we  are  going  to 
take  the  position  that  whenever  a  man's  house  bums  down  or 
whenever  a  high  wind  injures  his  property,  or  whenever  a 
drought  destroys  his  crop,  the  Government  shall  make  a 
direct  grant  to  him,  then  I  say  this  act  is  as  liberal.  In  my 
Judgment,  as  we  possibly  can  make  It. 

Mr.  Speaker.  In  conference  I  personally  experienced  a 
great  deal  of  diflBculty.  The  Assistant  Administrator  of  the 
Housing  Administration  produced  flfrures  showing  the  extent 
of  the  flood  and  tornado  devastation.  It  was  appalling. 
For  Instance,  in  Lee  County.  Miss.,  persons  killed  150.  injured 
600.  homes  destroyed  700.  homes  damaged  300  In  Hall 
County.  Ga  .  persons  killed  176.  persons  injured  500.  homes 
destroyed  630.  homes  damaged  83. 

When  I  saw  the  devastation  and  destruction  shown  in  this 
exhibit  I  reached  the  conclusion  that  the  star  of  hope  should 
not  be  withdrawn  from  the  people  in  flood  and  tornado  areas 
and  that  we  should  pass  the  bill  which  we  agreed  to  in 
conference. 

Mr   8PENCE.     Will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.  I  yield  to  the  gentleman  from 
Kentucky. 

Mr.  8PENCE.  If  this  is  not  the  bill  that  our  committee 
reported.  I  think  every  member  of  the  committee  would  have 
a  right  to  render  such  criticism  as  he  deems  just.  What  I 
cannot  understand  is.  if  the  accumulated  reserve  is  going  to 
absorb  the  losses,  why  should  the  lending  Institution  charge 
the  borrower  9  7  percent.     Will  the  gentleman  explain  that? 

Mr.  GOLDSBOROUGH.  I  raised  that  question  myself  in 
conference.  Among  other  conferees  on  the  Senate  side  was 
Senator  Couzxxs.  Senator  Couzxhs.  as  Is  well  known,  has 
had  a  very  wide  and  broad  experience. 

[Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  yield  myself  5 
additional  minutes. 

Senator  Couzxhs  assured  us  that  these  banks,  even  though 
they  were  protected  by  insurance,  were  not  going  to  act  in 
an  Irresponsible  manner.  TTie  loans,  he  stated,  were  so  small, 
on  the  average,  that  they  required  the  charging  of  that  rate 
of  interest  in  order  to  allow  them  to  get  out  whole  and  make 
a  reasonable  profit.  My  own  Judgment  was  governed  very 
largely  by  what  Senator  Couskns  said.  So  far  as  I  know,  his 
business  experience  has  been  as  wide  as  that  of  any  man  in 
either  House. 
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Mr.  RICH.  I  should  now  like  to  ask  the  gentlenian  this 
question.  When  a  bank  lends  an  Individual  money,  natu- 
rally the  banker  is  thinking  of  the  depositors'  money  and 
he  is  responsible  to  the  depositors  and  is  unable  to  make 
grants  that  the  R.  F.  C.  could  make  under  the  power  of  Gov- 
ernment regulation,  provided  we  permit  regulations  that  are 
going  to  help  these  individuals  who  have  been  so  unfortunate 
as  to  have  their  property  damaged  or  destroyed. 

I  appreciate  that  the  banker  today  will  coax  people  to  take 
money  at  2 '/a  percent  if  they  arc  men  who  have  a  good 
and  sound  financial  statement,  but  they  will  charge  other 
people  5  percent.  I  had  not  any  thought  or  idea  when  we 
tried  to  draft  this  bill  that  we  were  going  to  make  it  a 
money-making  organization  so  far  as  the  Government  is 
concerned.  I  thought  it  was  to  t)e  a  matter  of  relief  with 
the  idea  that  anyone  who  borrowed  this  money  would  do  so 
at  liberal  rates  of  interest  in  order  that  he  might  establish 
himself  and  conduct  his  own  business  or  could  buy  some- 
thing for  his  home  in  order  to  get  along  in  spite  of  the 
damage  done  by  the  floods.  I  was  hopeful  we  were  going  to 
do  something  Uke  this,  because  the  gentleman  knows,  and  I 
know,  that  we  have  contributed  much  money  here  m  the  past 
2  years  that  has  not  been  spent,  perhaps,  as  the  gentleman 
or  I  would  spend  it.  Regardless  of  that,  let  us  now  give 
some  actual  relief  to  these  flood  sufferers.  The  Lord  knows 
they  need  it,  and  they  are  never  going  to  get  help  unless  we 
help  them. 

Mr.  OOLD6BOROUGH.  May  I  say  to  the  gentleman  that 
so  far  as  I  am  personally  concerned,  my  close  associates  on 
the  committee  know  that  my  idea  of  legislation  is  very  differ- 
ent from  this,  but  the  point  I  am  making  is  that  the  poor 
devil  at  the  other  end,  who  is  the  man  I  want  to  help,  does 
get  some  distinct  benefit  out  of  this  legislation,  in  spite  of 
everything  else  that  can  be  said,  and  so  far  as  I  am  concerned 
he  is  the  only  one  I  am  interested  in  at  all. 

Mr.  Speaker,  I  will,  at  the  end  of  my  remarks,  place  In  the 
Record  a  letter  and  some  tables  sent  me  by  Mr.  Walsh, 
Assistant  Administrator  of  the  Housing  Administration,  rela- 
tive to  the  flood  and  tornado  situation. 


HOIJSIMC    ADMIMISTaATIOir, 

WasKingCon,  AprU  10,  1936. 
Mob.  T.  Auu«  Ooumbokouch, 

House  Office  Building,  Washington,  D    C 

Mt  Dear  Conckzssman  Goldsbokottch  :  In  accordance  with  your 
rc^juest  of  this  afternoon,  attached  Js  a  ILst  of  the  State*  affected 
by  the  recent  floods  or  tornadoes.  Tills  list  also  shows  the  num- 
ber of  lending  agencies  In  each  of  these  States  which  have 
already  made  loans  unrifr  Utle  I  of  the  National  Housing  Act; 
also  the  Insurance  reserves  already  buUt  up  by  such  lending  Insti- 
tutions as  a  result  of  such  loans. 

I  reirret  that  time  has  not  permitted  me  to  brealc  this  Informa- 
tion down  by  counties,  but  such  statistics  would  not  be  particu- 
larly significant,  because  these  lending  Institutions  frequently 
lend  outside  of  the  counties  In  which  their  headquarters  are 
located. 

Furthermore  there  are  a  number  of  large  flnance  companies 
which  operate  on  a  national  basis  and  which  have  also  built  up 
large  insurance  reserves  under  title  I.  Tlie  privilege  ot  tapping 
these  old  resenres  when  locms  are  made  to  flood  or  tornado  vic- 
tims should  tempt  such  lending  Institutions  to  make  loans  on  a 
liberal  tmsls. 

I  also  attach  for  your  Information  a  list  of  the  counties  that 
were  affected  by  floods  or  tornadoes  and  the  Red  Croas  estimate 
of  the  number  of  families  that  were  affected. 

If  there  is  any  further  information  you  desire,  let  me  know  and 
I  shell  get  It  If  at  all  possible. 
Sincerely  yours, 

AHTifun  Walsh, 
Assistant  Administrator. 

P.  8. — I  have  sent  a  similar  letter,  with  enclostires,  to  Senator 
Plxtcheb. 


State 


Connect  ieot 

rwimylfsaia- 

Maryland 

Ohio  

Wwt  Vl«Ktiia... 
New  Tnwimhirt 

Mates 

OwcHa 


CoooUas 

slTeetad 
by  flood 


e 

4 
34 

6 
• 

10 
0 
7 


Counties 
ftffocted 
by  torna- 
does 


Nmnber 
of  P  H.  A. 
lendinit  tn- 
ttitutions 


186 
97 

410 
tf 

236 
W 
63 

a 

100 


Insurance 
roaerve 
built  up 


$Z  414. 472 

88U.4«l 

3.483.234 

2,088.222 
391,622 
SS7,314 
188,345 


fltste 

Counties 
affected 
by  flood 

Counties 
affected 
by  torna- 
does 

Number 
of  F  H.  A, 
lending  in- 
stitutions 

Insuranoe 
built  up 

1 

Mississippi 

7 

4 

83 

7» 

61 

836 

W 
3B 
88 
80 

au 
n 

lU 

S371,  S83 

4«3.3ai 

1  151  090 

North  Carolina- 

Tennessee.     , , 

New  York 

3 

17 

13  3,^  628 

Kentucky 

S53  897 

South  CaroUna. 

Alal*ma 

3 
3 

241,039 
423,832 
106,943 
1, 379. 907 
3.013,432 
SIO,  21S 

Vf !  lOOBlt.... . . .... 

S 
« 

1 

i 

IndJaBs 

IHmoe 

Virtrinia . „ „ 

Missouri  1 

New  Jersey 

1 

316 
20 

3,  Mi  495 

601  284 

District  of  Columbia- 

Total 

3,404 

39,166,670 

'  Number  of  affected  counties  not  yet  known. 

Location  of  flood-relief  operations  in  the  eastern  area,  showing  the 
number  of  families  affected  Apr.  10,  1936 


Regioo 

SUte 

Counties 
affected 

Families 
affected 

A.  New  England 

Maioe  . 

7 
6 
3 
5 
4 

1.584 

7,152 
500 

New  Hampshire 

Vermont 

Massachusetts 

9,300 

Coaxiecticut. 

4.179 

New  York 

Total,  region  A ^ 

25 

22,715 

B.  New  York 

2 
12 
13 
10 

1  800 

C.  Eastern  Pennsylvania      

Penn!7lvania 

21  300 

D.  Central  Penn.sylvania 

K.  Western  I*enn>ylvania. 

do 

do. 

17,490 
23  189 

We<!t  Virrinift 

F.  Upper  Ohio  River 

n 

9 

18.083 

8,768 

Ohio.... 

Total,  region  F 

21 

2S.880 

Maryland 

West  Virginia 

O.  Potomac  River 

5 

4 
1 

1,645 
001 

Pennsylvania. 

as 

District  of  Columbia 

to 

Total,  region  0 

10 

Z331 

Kentucky 

H.  Kentocky-lndiana 

3D 

148 

Total,  region  H 

26 

2,550 

Virginia 

2 

1 
3 

(') 

(') 

New  Jersey 

(') 

Illinois 

(') 

Missouri 

(') 

Total 

6 

Orsnd    total    (except    wbere 
unknown). 

124 

118, 135 

» Unknown.  i 
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County 

Families 
affected 

SUte 
total 

Region  A  (New  Entland): 

Maine.- . 

Andmsmggin 

500 

35 

264 

400 

16 

10 

3SB 

Cumberland 

Kennebec. 

Oviord 

PsDobaoot 

Somerset 

York-    

CwTOll 

1,584 

New  Hsmpshire  , 

12 

292 

160 

M6 

4.979 

1,603 

Cheshire 

Coca 

Qrafton 

HiUsboro 

Merrimack ..- 

Caledonia 

7,153 

Vermont 

3 
100 
MB 
3»7 

Windham 

Windsor 

Scattered 

Esspjc 

600 

Mnsmrhiuntt.i    , 

1,800 

7,000 

100 

300 

100 

Hampden 

Hampshire.    .„ 

Middlesex 

Worcester 

9.300 

5490 

Location 
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of  flood-relief  operations  in  the  eastern  area,  showing  the 
mber  of  families  affected  Apr    10.  1936 — Continual 

County 

PamlUea 
allKrtad 

State 
total 

B«StMiA 

N«w  EQ(UiKl)-Coa. 
itrut             , ,.   . 

Hartford 

LIU*  flow 

Middlwax 

WliHltiara          ,,... 

3.W0 
7» 

MO 

.  rarlon  A 

'iwm  York) 

BMitiml  Peniisylvmnik) 

Ohio  RiTw): 
iriinia . 

117» 

Tata 

22.715 

1.300 
300 

R«iMiB( 

TiOB     

Brariferd 

um 

Bacioa  C  ( 

80 
18 

4. 500 
34 

1300 

5.000 
150 

4.500 

(•) 
200 
100 
150 

P|im«m<> - 

Clinton      „. 

Colainbti 

\fontoarT 

NorthomlMrtaad 

Potter        

Snydor 

Union 

Wajrna       

Bedford      

xi.aoo 

_    ._..>. 

100 
750 
11.000 
150 
250 
3.000 

(') 
680 

3S0 
313 
843 

75 
210 

BUir       

Ciunbrla _ 

Centef    

ri«»rrtel<l 

Daupbin 

Elk     

Huntin(don. 

JaniaU 1 

Miflla. 

York  ..."I""~"" 

Altoffhony .- 

17,490 

R«Cion  E  1 

17.000 

800 

1000 

100 

23 

730 

ao 
no 

30 

Annstronc 

Reavw      

riarioa     .... 

Fayette 

Ini  Mna      

Jefferson     ....... 

Waahiiwtoa 

WMiaoralaad 

WmaiiM            

Brooka . 

23.1W 

8.000 

7.50 

35 

300 

37 

580 

750 

0^400 

80 

30 

TOO 

500 

West  > 

CabeU 

Orant 

Hardy 

Maaoo 

Ohio.. 

PUav^nt 

TTter 

WetMl    

Wood 

Belmont         

18,088 

Ohio.. 

1.088 

1,«0 
400 
TOO 

1.400 
100 
800 
»• 

XOOO 

.  racion  T 

Potomac  RlTv): 

Coliimbiaaa 

(litllia,            

UtuuUtoo 

I^awrmn 

Meifs _ 

W(#hin(to0      

Allegaoy 

fertl 

Prwleriek 

8.708 

ToU 

381880 

RicloaG 
Mwyft 

1.000 

20 

130 

100 

375 

brflnto    

Nkoia 

MootfocMry. 

WMhriwtna' 

Rtfnmldri 

i.oa 

Wastl 

IflO 

81 

ISO 

150 

Jaflkhoo 

Miaval 

Morgaa. — 

Boeka 

801 

38 

35 

80 

DItult 

;  of  roliimbte 

80 

rackia  Q 

Tote 

Z331 

Kantaeky  aad  liKthini): 
ky 

Bracken 

S«ronH 
K«atu 

as 

75 

12 

1.400 

» 

• 

100 

4 

3ft 

know  a. 

Brwkpnrltlsa         

('iini|>b«U ._.. 

Carliale 

CarroU 

Pulton ...... 

Oreenup 

'Not  y« 

Uarlin 
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Location  of  flood-relief  operations  in  the  eastern  area,  showing  the 
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County 

Famitiea 
afleotad 

suu 

tntaJ 

Region  B  (Kentucky  and  lodiaaa}— 
Continued. 
Kentucky ......_.    ... 

Hanoork 

3 

so 

40 

100 

75 

« 

0) 
200 

Hfnflerson      .... .. 

Ulckman .. 

JadOTaoo 

Kenton 

LlrtnfBtaa .. 

Mc<'racken ~ 

McLean 

M  aaoa .... .. 

. 

Trimbia.     

Union 

310 

Clark 

2,402 

liHii&n> 

4 

12 
10 
27 
16 
80 

Dearborn 

JeOenoa 

Spenear..  .  

V\n<krfoait 

Arlinftoa 

1« 

Total,  ration  H 

2. 560 

VlTTtnta 

(•) 

?! 

New  Jersey     .      ...  .    . 

Mianuri' 

iniiH^ 

Alesandar 

8 

Orand  total               

118.  135 

'  Not  yet  known. 

American  National  Red  Crx>ss,  spring  tornadoes  of  1936,  Apr.  2-6, 

1936 


Nnmber 
ol  coun- 
ties a^ 
iMTted 

Number  o(  persona 

Number  of  homes 

State 

Kilted 

Injured 

De- 
stroyed 

Dam- 

Alabama 

Georra 

Mississippi        . i... 

2 

U 

7 

4 

a 

8 

6 

100 

u 
ii 

8 

780 
TOO 
306 

S 

« 

13 
1.087 
748 
78 
67 
73 

308 

TBI 
383 

North  (  arolina 

South  Carolum 

335 

118 

ao 

Total 

34 

403 

1.898 

iota 

I,SS6 

Source:  Department  of  Accounts,  Apr.  9.  1936. 


American  National   Red  Croat,  rpring  tornadoes  of  1939,  Apr.  2-4, 

1936 

State 

Coonty 

Persons 

Bomaa 

Kilted 

Injured 

Dcitroyed 

Damaced 

Madison 

4 
1 

5 

3 

5 

7 

380 

Do 

Pfcskens 

8 

Total      

5 

8 

13 

303 

Cherokee 

Clark 

Oeorfia. . .' . 



1 

8 

4 

384 

630 

6 

43 

10 

Do ..    .. 

Do -    

Cobb 

a 

180 

800 

3 

r 

• 

1 

Do 

Do 

Crisp..      

Hall. 

aia 

17« 

1 

180 

83 

Do 

Lee _ 

Linooin. .......... 

Do-    _           

383 

Do     - 

Piitnam 

3 

Do 

Tmttn^l 

Do .. 

TefTBil _.... 

Toomba i 

Wllorn 

1 

10 
10 

60 
6 

Do 

40 

178 

Do 

WUkaa- 

4 

63 

ao 

43 

Total 

204 

780 

1.087 

761 

Chickasaw 

It4itmba 

Mississippi ..    .. 

9 

33 

IS 

Do 

Do 

Leaka... 

Lee 

2 
150 

40 
800 

2S 
700 

36 

Do _ 

aoo 

Do     

PoatotAc 

Do 

Prantis 

a 

4 

U 
13 

16 

8 

40 

Do 

Yalobtwha 

Total 

188 

700 

748 

S83 

Cabarrua 

Oniliord 

North  Carolina 

Do 

1 

7 
3 

7 

2 

5 

67 

a 

3 
85 

Do 

11 

1 

298 

Do 

^Vtnt* 

a 

Total 

13 

306 

, — 

76 

336 

1936 
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American^,  National   Red  Cross  spring   tornadoes  of  1936,  Apr.  2-€, 

1936 — Continued 


State 

County 

Persons 

Hooaes 

Kilted 

Injured 

Destroyed 

Damaged 

South  Carolina. 

Anderson 

ao 

3 

06 
3 

100 

Do 

Do 

Hampton 

McCormidt. 



13 
6 

Total 

22 

67 

118 

Lewis 

TaoDasM*  

3 

4 

10 

Do 

Lincoln 

1 

7. 
0 

4 

Do 

Maury 

18 

0 
31 

33 
22 

Do 

McM  nn 

Do 

Wayne.  .  ... 

20 

Total 

12 

49 

73 

30 

Grand  total.... 

402 

1,853 

2,043 

1,835 

Mr.  Speaker,  I  reserve  the  balance  of  my  time  and  yield 
10  minutes  to  the  gentleman  from  Ohio  (Mr.  Hollister]. 

Mr.  HOLLISTER.  Mr.  Speaker,  it  is  with  considerable 
reluctance  that  I  rise  today  in  opposition  to  this  conference 
report,  because  no  one  is  more  mindful  than  I  am  of  the 
necessities  of  the  situation  and  of  the  suffering  that  certain 
communities  in  our  country  have  gone  through  in  the  last 
few  weeks.  I  believe  it  is  orily  proper,  however,  before  we 
risk  a  number  of  millions  of  the  money  of  the  people  of  the 
United  States,  as  expended  by  the  Government  in  a  project 
of  this  kind,  that  the  Members  of  the  House  understand 
exactly  what  they  are  doing. 

Lawyers  have  a  saying  that  hard  cases  make  bad  law.  It 
is  equally  true  that  hard  cases  make  bad  legislation. 

We  have  before  us  in  this  conference  report  a  double- 
barreled  relief  effort,  an  attempt  to  help  the  stricken  areas 
by  giving  the  Reconstruction  Finance  Corporation  the  right 
to  make  relief  loans,  and  also  an  attempt  to  help  the  stricken 
areas  by  putting  the  Housing  Administration  into  the  relief 
business. 

This  bill  as  it  passed  the  House  contained  only  the  first 
of  these  two  efforts.  The  Senate  added  the  second  effort, 
and  it  is  this  second  part,  with  reference  to  the  Housing 
Administration,  to  which  I  object,  and  which  I  should  like  to 
explain  to  the  Members  of  the  House. 

You  will  recall  that  when  the  Housing  Act  was  originally 
adopted  it  was  a  four- barreled  effort  to  pump  out  private 
money  into  the  building  trades,  which  everyone  knew  were 
greatly  depressed,  and  which  it  was  felt,  if  stimulated,  would 
add  the  greatest  possible  impetus  to  the  hea\T-goods  indus- 
tries. This  was  done  by  title  I.  providing  for  the  insurance 
of  certain  loans;  title  n,  providing  for  general  mortgage  in- 
surance; title  m,  providing  for  national  mortgage  associa- 
tions; and  title  rv,  providing  Federal  insurance  of  deposits 
in  building  and  loan  associations. 

Title  I  is  what  we  are  dealing  with  today.  In  this  connec- 
tion we  should  remember  that  we  had  before  the  House  only 
2  or  3  weeks  ago  a  change  in  title  I  of  the  Housing  Act, 
which  had  been  given  careful  consideration  by  the  House 
Banking  and  Currency  Committee,  careful  consideration  in 
the  Senate  Banking  Committee,  and  careful  comideration  on 
the  floors  of  both  bodies.  It  was  finally  adopted  after  a  great 
deal  of  discussion  and  a  great  deal  of  energy  and  time  had 
been  put  into  It. 

The  changes  we  then  made  Involved  the  tapering  down  of 
the  activities  of  the  Housing  Admirustration  at  the  request 
of  the  Administrator  himself,  and  after  due  con.sideration 
had  been  given  by  the  Administration  to  the  whole  plan  of 
housing.  By  this  we  cut  down  insurance  to  10  percent. 
We  cut  out  the  insurance  of  new  buildings.  We  cut  out  the 
insurance  of  equipment  and  made  certain  other  changes  in 
the  Housing  Act  as  It  existed  before  that  time. 

When  the  floods  struck  2  or  3  weeks  ago  there  was  an  im- 
mediate effort  to  change  the  Housing  Act  by  putting  back 
into  effect  the  very  things  we  had  stricken  out  a  few  days 
before  and  liberalizing  it  even  beyond  that.  j 

That  bill   was  submitted  to  the  other  body  and  to  the  ' 
House.     The  House  BankJng  and  Currency  Committee  voted 


almost  unanimously  to  table  it.  Various  members  had  dif- 
ferent ideas  on  the  subject  and  were  actuated  by  different 
motives,  but  all  agreed  that  it  was  not  a  bill  whjch  should 
be  submitted  to  the  House. 

The  committee  in  the  other  body,  with  little  consideration. 
reported  it  out.  and  it  was  attached  to  our  bill  for  Recon- 
struction Finance  Corporation  loans  when  it  reached  the 
other  body. 

Our  bill  as  it  passed  here  provided  for  an  additional 
$25  000.000  for  Reconstruction  Finance  Corporation  loans 
for  stricken  districts,  but  that  was  chanped  m  the  Senate  to 
$50,000,000.  which  the  Reconstruction  Finance  Corporation 
intimated  was  too  large,  as  they  were  not  geared  to  loan  that 
amount  in  the  time  stated  in  the  bill. 

Let  us  give  thought  to  what  we  are  trying  to  do  with  these 
different  agencies.  The  fact  is  we  have  got  the  purposes  of 
the  different  agencies  mextricably  mixed  up.  Notwithstand- 
ing the  appointment  of  various  coordinators,  we  have  not 
got  proper  coordination. 

The  Reconstruction  Finance  Corporation  is  a  .<;uperbank  to 
supply  lending  facilities  when  ordinary  banking  facilities  have 
broken  down.  The  Housing  Admirastration  is  a  method  of 
pumping  out  a  Uttle  more  priv'ate  money  by  the  aid  of  Gov- 
ernment insurance. 

I  say  we  are  doing  the  wrong  thing  when  we  use  the  Hous- 
ing Administration  as  a  relief  agency.  If  we  want  to  take 
a  certain  amount  of  money  and  give  it  directly  for  relief  when 
our  local  facilities  have  failed,  we  should  pass  it  over  to  a 
regular  relief  agency  and  not  to  an  agency  set  up  for  a  totally 
different  purpose. 

When  we  passed  the  bill  providing  for  the  Reconstruction 
Finance  Corporation  we  provided  it  with  certain  fimctions 
to  make  loans  where  the  banks  could  not  or  would  not  lend. 
But  here  we  are  putting  a  Government  agency  into  work 
which  it  is  not  fitted  for  and  for  which  it  was  never  con- 
ceived. 

We  should  keep  these  differentiations  distinctly  in  mind 
and,  when  needs  come  before  the  House,  we  should  supply  the 
need  from  the  proper  agency  of  Government  and  not  take  the 
wrong  one  to  do  the  work,  as  we  are  domg  m  this  case.  It  is 
for  that  reason  that,  as  one  of  the  conferees.  I  did  not  sign 
this  conference  report  and  oppo.se  it  now, 

Mr.  RANKIN.     Mr.  Speaker,  will  the  gentleman  vield? 
Mr,  HOLLISTER,     Yes. 

Mr.  RANKIN.  The  reason  given  by  the  members  of  the 
Senate  committee  for  inserting  this  provision  was  that,  in 
the  first  place,  it  gives  two  methods  of  handling  these  loans, 
and,  in  the  second  place,  that  it  would  enable  them  to  reach 
cases  that  could  not  secure  loans  through  the  RFC,  In 
other  words,  there  are  border-line  cases  that  could  not  qualify 
to  obtain  a  loan  through  the  R.  F.  C. 

Mr  HOLLISTER,  The  gentleman  faces  the  problem  real- 
istically, as  I  do.  The  gentleman  admits  as  I  do,  that  it  is 
putting  the  Housing  Administration  into  the  relief  game,  I 
say  it  should  not  be  there,  that  relief  should  come  through 
one  of  the  relief  agencies. 

Mr.  RANKIN.  It  is  not  a  relief  game.  These  are  people 
who  are  trying  to  rebuild  their  homes.  It  is  not  putting  them 
into  the  bread  Une.  It  is  merely  to  liberalize  these  loans 
and  enable  people  to  secure  them,  who  would  otherwise  be 
shut  out 

Mr.  HOLLISTER.  We  considered  that  on  the  floor  of  the 
House  2  or  3  weeks  ago.  The  President  signed  the  bill  only 
on  the  10th  of  April,  It  was  then  decided  at  the  request  of 
the  Housing  Administration  that  it  was  wTong  to  permit 
Government  insurance  of  new  construction  on  an  abso- 
lutely unimproved  lot,  that  there  was  not  sufficient  security. 
It  was  also  decided  that  there  should  not  be  insurance 
granted  a  man  who  had  the  property  under  lease  for  only  1 
year,  that  the  lease  should  ran  for  at  least  6  months  beyond 
the  term  of  the  obhgation  which  covered  the  loan  As  we 
have  this  before  us  today,  if  you  have  a  piece  of  property 
which  has  been  leased  for  a  year  only,  there  may  be  an  obli- 
gation incurred  to  improve  it.  which  runs  for  4  or  5  years, 
and  yet  the  Government  must  msure  that  obhgation  3  or  4 
years  beyond  the  time  the  lease  has  expired. 
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me  say 

Interest 
trouble 


Joftn  laured.  You  do  non  even  have  to  build  on  the  same 
Umd,  *i  long  as  it  Is  in  the  neighborhood.  Further,  under 
the  bill  as  it  has  been  agreed  on  by  the  conferees,  the  insur- 
liag  ins'ltutlon  may  take  advantage  of  whatever  insurance 
reserve  has  been  built  up  under  its  previous  operations  under 
the  Housing  Act.  This  means  that  there  will  be  little  care 
qi  the  making  of  tliese  relief  loans  and,  therefore,  a 
loss  uitmiateiy  to  the  Government  because  of  its 
jnsurante. 

The  SPEAKER  pro  temjwre.    The  time  of  the  gentleman 
from  oiuo  has  expu^d. 

Mr.  doLDSBOROUOH     Mr.  Speaker.  I  yield  5  minutes 
to  the  aentleman  from  Nortli  Carolina  (Mr.  Hancock]. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker,  ladies 
and  gentlemen  of  the  House,  in  the  space  of  5  minutes  it  is 
utterly  mpossible  to  do  mDre  than  mention,  much  less  dis- 
cuss mt:lligently.  the  important  features  of  this  report.  Let 
at  the  outset  that  to  have  and  to  hold  a  kindly 
in  and  sympathetic  attitude  toward  people  in 
and  distress  is  tht;  highest  and  most  ennobling  of 
human  xaits.  I  therefore  deem  it  unnecessary  to  play  upon 
your  ercotions  or  invoke  ycur  sympathies  in  connection  with 
this  extremely  important  measure.  I  know  that  the  mem- 
bership of  the  House  is  xeenly  anxious  to  do  everything 
within  Its  power  to  afford  relief  and  assistance  to  those 
ehglble  under  the  bill  in  question.  It  is  but  human  that 
our  sympathies  are  more  deeply  touched  when  we  see  our 
own  ne  ghbors  and  the  pc^ople  of  our  own  States  afllicted. 
Within  the  past  2  weeks  a  terrific  and  devastating  calamity 
in  the  lorm  of  a  tornado  struck  the  central  portion  of  my 
State,  leaving  death,  injury,  and  property  wreckage  in  its 
path.  ]\>r  more  than  a  rr  onth  members  of  our  committee 
have  besn  working  assiduoosly  to  get  through  legislation  to 
help  th  )se  who  have  been  victimized  as  a  result  of  these 
catastrophes.  I  am  certain  that  every  Member  of  the  House 
today  wmts  to  go  the  limi:  with  us  in  providing  relief  and 
financial  assistance  to  these  unfortunate  classes  of  our 
citizens. 

As  on  f  of  the  conferees  of  the  House  I  could  not,  however, 
consoler  tiously  agree  to  thi3  report,  and  I  therefore  refused 
to   sign   it.     All   of    the   conferees   agreed   to   every   Senate 
amendn  ent,  with  the  exception  of  section  3,  which  is  de- 
signed ta  make  title  I  of  the  Federal  Housing  Act  an  effec- 
tive meiins  of  relief  to  those  who  have  suffered  losses  and 
property    daoiMes  as  a  result  of  floods,  storms,  tornadoes. 
and  oth;r  similar  catastrophes.     This  section  was  carefully 
«Dd  tullf  considered  by  our  committee  last  Monday  a  week 
■0D,  an<    with  the  exception  of  one  vote  was  placed  on  the 
table.    '  lie   committee,    very   sanely    and    properly,    in    my 
opiBton.  took  the  position  riiat  under  title  I  the  relief  in- 
teoded  lor  those  in  distress  would  go  largely  to  the  lending 
institutions.    They  also  reached  the  conclusion  that  those 
who  nee  led  assistance  should  not  be  forced  to  pay  a  rate  of 
interest  amountini?  to   10  percent  and  be  subjected  to  the 
practices  and  'pressureism*  which  has  t)een  carried  on  in  con- 
nection  »nth  the  loans  made  under  title  I.     From  the  dis- 
cussion   ind  debate,  as  reported,  it  is  also  quite  clear  that 
the  members  of  the  committee  felt  that  it  would  be  unsound 
public  pjhcy  to  permit  the  Federal  Housing  to  insure  sec- 
ond,  thi'd.  and  fourth  mortgages  on  restored  or   replaced 
propertus  up  to  150.000.  which  is  permissible  under  section  3 
of  the  bill  •«  added  by  the  Senate.     No  man  whose  prop- 
erty has  been  damaged  or  swept  away  by  a  freak  of  nature 
ihould  bp  fubjected  to  the  method  of  lending  or  the  term* 
and  maiurltlet  provided  under  title  Z.    Many  of  us  took 
the  po«t:ion   that   uslsUnce   to   theae   unfortunate   people 
•hould  b(>  provided  either  by  direct  relief  or  through  a  souxid 
but  hbcril  lending  plan,  or  both. 

I  cannst  refrain  from  calUnc  to  the  attention  of  the  Hou«e 
liM  fact  that  under  the  lancuage  of  section  III  the  Oovcm- 
iMBt  no  I  ooljr  inaurei  ihoee  lending  institutionj  up  to  10 
PIfeent  >f  the  total  loan*  made  in  the  flood>  or  tornado- 
•UlelMn  ireae.  but  pemuu  the  inititutionj  operating  in  ibeee 
are**  wtiieh  have  been  or  nujr  be  hereafter  approved  by  the 


P.  H.  A.  to  use  their  present  insurance  reserves  to  cover  any 
loss.  This  in  effect  could  amoiint  to  a  30-percent  insurance 
and  make  the  United  States  Treasury  liable  up  to  100  per- 
cent if  the  amount  of  such  mortgages  was  less  than  the 
total  insurance  reserve.  I  am  therefore  convinced  in  my 
own  mind  that  this  is  a  bad  and  unsound  provision  and 
that  its  operations  will  in  the  long  run  amount  to  a  dis- 
service to  the  people  who  are  to  be  assisted  and  helped. 
For  that  reason,  and  that  reason  alone.  I  think  this  report 
should  be  voted  down  and  the  bill  sent  back  to  conference 
with  Instructions  that  the  House  conferees  refuse  to  agree 
to  this  amendment.  Nothing  could  be  more  serious  or  cruel 
than  to  raise  a  false  hope  in  the  minds  of  suffering  and 
destitute  people.  No  person  or  institution  should  profit  ex- 
cessively by  their  plight  and  calamity.  Under  the  F.  H.  A. 
provision  this  will  certainly  happen  as  the  day  foUows  the 
night. 

With  this  exception.  I  should  heartily  favor  this  legisla- 
tion, because  I  am  confident  that  the  R.  F.  C,  through  its 
Board  of  Directors  and  administrative  oflicers,  will  go  the 
limit  in  taking  care  of  the  situation.  I  am  also  satisfied  that 
loans  from  the  R.  F.  C.  will  be  based  on  the  most  liberal 
interest  terms,  perhaps  not  to  exceed  4 '2  percent,  and  will 
be  made  to  run  over  a  period  of  not  less  than  10  years.  Of 
course,  these  loans  will  have  to  be  so  secured  as  rea.sonably 
to  insure  repayment.  If  the  assistance  is  to  take  the  form 
of  a  loan,  it  should  be  made  on  a  liberal  but  sound  basis. 
I  am  also  convinced  that  the  R.  P.  C.  is  organized  and 
equipped  to  meet  this  situation  promptly  and  effectively. 
Notwithstanding  the  unjust  criticism  which  has  been  di- 
rected toward  the  Chairman  and  Board  of  Directors.  I  know 
that  this  money  will  be  put  out  quickly  where  it  will  serve  a 
useful  and  necessary  purpose.  I  want  to  see  the  Government 
brush  aside  all  red  tape  and  technicalities  in  administering 
the  $50,000,000  provided  for  assistance  through  the  R.  F.  C. 
in  restoring,  rehabilitating,  and  replacing  the  properties  af- 
fected in  these  areas,  and  I  think  it  is  adequate  to  meet  the 
legitimate  credit  demands.  If  not,  we  can  provide  more 
later  on. 

May  I  hurriedly,  in  conclusion,  call  the  attention  of  the 
House  to  the  fact  that  section  IV  of  the  bill  has  nothing 
whatever  to  do  with  its  real  purpose.  It  appears  to  me  to  be 
nothing  but  a  "cover  up"  section  to  protect  the  F.  H.  A. 
against  its  own  mistakes.  If  I  read  it  correctly,  it  is  de- 
signed to  permit  the  Administrator  to  take  care  of  the  losses 
incurred  by  some  of  the  lending  institutions  even  though 
such  lending  institutions  have  violated  the  rules  and  regu- 
laticns  governing  loans  made  under  title  I.  It  is  another 
example  of  what  I  have  tried  to  point  out  on  previous  occa- 
sions to  this  House  regarding  the  administration  of  title  I. 
Everything  under  title  I  seems  to  be  aimed  toward  the 
assistance  of  the  lending  institutions  rather  than  the  bor- 
rowers. I  am  at  times  amazed  when  I  think  al)out  how 
little  is  done  for  those  whom  we  think  we  are  passing  legis- 
lation to  help  and  assist.  There  is  no  doubt  in  my  mind 
but  that  the  House  will  adopt  this  report,  but  I  make  bold 
to  predict  that  under  the  Federal  Housing  provision  the  bulk 
of  the  rehef  proposed  will  ultimately  find  its  way  into  the 
coffers  of  the  newly  created  and  fly-by-night  lending  insti- 
tutions, to  the  great,  serious,  and  prolonged  distress  and 
suffering  of  the  would-be  real  beneflclarles  and  at  their 
expense. 

The  SPE.\KER.  The  time  of  the  gentleman  from  North 
Carolina  has  expired.     [Applause.] 

Mr.  OOLD6BOROUOH.  Mr.  Speaker.  I  yield  3  mlnutee 
to  the  gentleman  from  MlMlMlppl  [Mr.  RAjrxurl. 

Mr.  RANKOf.  Mr.  Speaker,  when  thl«  b:ll  paeeed  the 
Houie  a  few  dayi  mo.  providing  for  iaAiMO.000  for  loane  to 
people  in  the  flood-ctnckcn  areas,  I  fttpporUd  It.  X  did  not 
dream  then  that  within  a  short  time  the  people  I  repreeent 
would  be  in  even  a  more  dUtreeeed  condition  With  tb» 
rack  and  ruin  that  has  been  wrought,  not  only  by  floods  bol 
by  tornadoes  that  have  vlsiud  ceruin  Southern  Statoe,  those 
people  are  in  such  conditlOD  thtf  Oftonot  wait,  Tt^rrrUm* 
we  have  tried  to  get  this  lefMsMon  to  the  floor  of  Uic  Houm« 
M  quickly  as  poeelble.  in  order  that  loans  might  be  nmde  with 
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which  to  retxiild  and  repair  tlieir  homes  and  their  public 
biiildings.  I  dare  say  that  no  money  ever  advanced  by  this 
Government  will  be  more  fully  returned  than  the  money  pro- 
vided in  this  bill.  No  money  that  we  have  ever  spent  will  do 
more  good  for  the  morale  of  the  people  than  this  will  for  the 
ones  who  are  now  in  distress.  Like  bread  cast  upon  the 
waters,  it  will  return  after  many  days. 

This  bill  shoiild  have  been  passed  weeks  ago.  even  before 
the  tornado  struck  my  section.  The  people  all  up  and  down 
these  navigable  strt^ams.  people  whose  homes  were  washed 
away  and  whoso  property  was  destroyed,  have  been  pleading 
for  money  with  which  to  rebuild. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield. 

Mr  RICH.  Do  I  understand  they  are  going  to  charge 
people  down  in  the  gentleman's  district  9.7  percent  if  they 
want  to  make  a  loan? 

Mr.  RANKIN.  I  will  saj  to  the  gentleman  from  Pennsyl- 
vania that  the  Reconstruction  Finance  Corporation  will  make 
these  loans  at  not  to  exceed  5  percent.  As  I  explained  to  the 
gentleman  a  while  ago.  I  talked  to  the  Director,  the  head  of 
the  Reconstrurtion  Finance  Corporation,  and  he  said  he 
would  consult  his  Board  and.  if  possible,  would  hnag  that 
rate  of  interest  down.  I  siiould  hke  to  see  it  reduced  to  3 
percent. 

Now.  with  reference  to  the  Federal  housing  provision  of 
this  bill.  I  went  before  the  Senate  committee  and  suggested 
that  it  probably  would  be  unii,ise  to  attach  it  to  this  measure. 
I  was  told  that  it  merely-  furnished  an  additional  method  of 
getting  money  to  people  who  could  not  be  taken  care  of 
otherwise,  because  there  were  man\'  of  those  people  who  had 
very  little  equity  in  their  homes,  or  wliose  property  was  only 
slightly  damaged  and  who  could  not  qualify  under  the  Re- 
construction Finance  Corporation  for  a  loan,  but  who  could 
do  so  with  the  F.  H.  A.  It  does  not  affect  the  rest  (A  the 
bilL 

TCTBLO 

On  Sunday  night,  April  5.  a  terrific  cyclone  swooped  down 
upon  the  city  of  Tupelo.  Miss.,  my  home  town,  leaving  death 
and  destruction  in  its  wako. 

Just  why  fate  sliould  wreak  such  a  visitation  upon  the 
helpless  men.  women,  and  children  of  that  fair  city  we  can- 
not understand.  It  must  remain  one  of  the  unsolved  mys- 
teries of  all  time. 

It  left  ovu-  people  stunned  and  bewildered,  amidst  th<;ir 
dead  and  injured,  arxi  surrounded  by  a  devastation  that 
human  language  cannot  describe. 

Tupelo  had  always  been  among  the  first  to  contribute  to 
the  rehef  of  disaster  victims  elsewhere,  but  had  never  asked 
for  anythiiig  for  hersell  or  for  her  own  people. 

But  in  the  face  of  this  awful  disaster  she  was  compelled 
to  ask  for  help,  especially  in  the  way  of  the  loans  provid?d 
for  in  this  bill,  with  which  to  rebuild  and  rehabilitate. 

I  want  to  take  this  opportunity  to  express  to  the  Congretis, 
to  the  President,  and  to  tho  public  generally  our  heartfelt 
gratitude  for  Uie  expressions  of  sympathy  and  the  offers  of 
assistance  that  came  from  every  hand. 

The  responses  of  the  people  of  Mississippi,  from  the  Gov- 
ernor down,  as  well  as  those  of  the  peoples  of  the  surround- 
ing States,  can  never  be  forgotten.  The  State  militia,  the 
Red  Cross,  tlie  American  Legion,  and  every  other  civic,  re- 
ligious, or  patriotic  orKantaation  responded  with  the  same 
unselfish  devotion  and  the  same  generosity  the  people  of 
Tupelo  have  always  manifested  toward  others  similarly 
Situated. 

Oovsmmental  agencies  came  U)  our  ajw«i.«tance,  and  It 
'^♦Nr-iKl  f.)  inr  that  every  M»'nil.K>r  of  tlie  Hou»e  and  SenaU' 
mafuif'«led  a  desire  to  help. 

President  Roosevelt,  the  man  *ho  mmr  to  rr^mcc  with  \u: 
In  tlw  (luy-.  of  our  triumph,  did  net  forttrt  im  m  thi»  daik 
hout  of  (tut  Ui««trrM, 

Krotu  rvrry  section  rf  Hw  rontitjy    uml  «-v»'m  frr/rti  for^ii/ii 

l^^h.l^  .  unic  f  Xpi «  •■  i'*!.-,  ,  (  hViiipHthv  HiloUKh  lh<  liTfhh  )Ui(1 
u^'i  \lu-  i,ui.i)  ui:  ul  wIulIj  hw/-.  hi\i)ii\  lo  utrrnKlhcti  il^. 
With  r'i,<'.«,(<i  (r)i,rnge  for  th«-  KUiu.iK  lii^k  ih»i  now  iw.-. 
Ui-f(''\r  i.»     ih'   'iihk  if  rebuild, im  nj,o  miikinif  'liiprio  ^  ^>etlfTr  j 

uiiU  ijiitli'ci  yiuLf  Ul  wluuh  vu  live.  , 


We  cannot  bring  back  our  dead;  nor  can  we  ever  forget 
them.  Their  memories  will  linger  in  our  hearts  until  for  ua 
an  time  shall  cease.  | 

But  we  can,  and  we  will,  carry  on  the  work  of  rebuilding 
just  as  they  would  want  us  to  do  if  they  were  here,  and  just 
a&  tliey  would  do  if  our  positions  were  reversed. 

Give  us  this  opportunity  to  secure  funds  with  which  to 
rebuild  and  watch  Tupelo  vie  ^ith  other  cities  in  the  flood- 
and  storm -strtck?n  areas.  I 

With  the  same  courage  and  devotion  which  has  actuated 
our  citizens  in  the  past  we  will  build  a  new  Tupelo  that  will 
again  challenge  national  admiration,  and  of  which  the  State 
of  Mississippi  will  be  justly  proud,     t Applause.]  | 

Mr.  GOLDSEOROUGH.  Mr.  Speaker.  I  yield  5  minutes  to 
the  gentleman  from  Michigan  [Mr.  Wolcott]. 

Mr.  WOLCOTT.  Mr.  Speaker,  the  gentleman  from  Mary- 1 
I  land  [Mr.  Goldsborough]  in  his  statement  said  that  ihe  star 
of  hope  should  not  be  taken  from  the  people  of  the  devas- 
tated areas  by  refusing  to  adopt  this  conference  report.  The 
gentleman  from  Maryland  and  I  are  in  accord  in  a  great 
many  instances,  and  we  are  in  accord  in  this  particular.  I 
am  afraid  that  about  all  the  flood  sufferers  and  those  un-  I 
fortunate  people  in  the  devastated  cyclone  areas  are  going 
to  get  from  this  bill  is  the  opportunity  which  it  affords  to 
follow  the  star  of  hope  to  their  destinies.  It  is  regrettable 
that  this  might  be  true. 

I  have  a  great  deal  of  confidence  in  the  Reconstruction  ' 
Finance  Corporation  to  administer  this  bill  if  it  is  enacted 
into  law.  I  likewise  have  a  great  deal  of  confidence  in  the 
Administrator  and  all  others  in  auLhoriti-  in  the  Federal 
Housing  Administration.  Perhaps  that  confidence  is  based 
upon  the  fact  that  they  have  been  almost  too  conservative 
in  their  policy  in  months  and  years  gone  by;  but  because  of 
that,  I  have  every  confidence  that  this  bUl  is  going  to  be 
administered  in  the  spirit  in  which  we  pass  it.  In  fact,  the 
Reconstruction  Finance  Corporation  is  a  relief  agency.  The 
Federal  Housing  Administration  is  a  relief  agency.  I  cannot 
see,  as  an  individual  Member  of  this  House,  and  not  attempt- 
ing to  spoak  for  my  party,  what  difference  it  makes  whether 
we  give  the  relief  sought  under  the  act  in  flood-  or  cyclone- 
devastated  areas  or  in  other  communities.  After  all,  the 
purpose  of  the  F.  H.  A.  is  to  give  emplojTnent  in  the  building 
trades,  and  it  matters  little  whether  this  is  done  by  insuring 
loans  for  rehabiMtating  these  flood-  and  cyclone-devastated 
areas  or  the  restoration  of  property  which  has  deteriorated 
slowly  over  a  long  period  of  tune.  There  are  those  people  in 
the.se  areas  who  need  this  rehef  just  as  much  as  or  more 
than  the  man  who.  in  the  course  of  years,  has  allowed  his 
property  to  disintegrate  in  value.  It  does  not  make  any  dif- 
ference whether  that  relief  is  given  in  flooded  or  cyclone- 
devastated  areas  or  in  all  of  our  other  communities,  because 
I  have  always  considered  the  Federal  Housing  Administra- 
tion as  a  relief  mea.?uie.  m  that  it  gives  rehef  to  the  building 
trades  and  therefore  puts  men  to  work.  I  have  lamented 
their  very  conservative  policy  in  that  regard.  I  think  we 
can  continue  to  have  perhaps  too  much  confidence  in  their 
pohcy  due  to  their  conservative  approach  to  this  subject. 

I  cannot  see  any  particular  reason  why  this  conference 
report  should  not  be  adopted.  I  say  that,  being  the  member 
of  the  Committee  on  Banking  and  Currency  who  made  the 
motion  in  committee  to  table  a  bill  similar  to  the  Senate 
amendment.  I  made  that  motion  sincerely  at  that  time, 
because  the  Federal  Housing  Admmlstratlon  did  not  seem  to 
be  very  keen  for  It,  Nobody  wa.s  a.sking  for  it.  Nobody  was 
UTRlng  it.  I  think  we  a.-!  a  commltte*'  asked  them  to  draft 
the  bill  and  submit  it  to  u^  for  r'nnsidciatinn 

But  whnn  wr  pot  \nUi  a  full  con?  idrration  of  the  qucntlon 
in  \.hp  ronlrrmrr  imd  found  out  how  mufh  It  mlfdit  mran  m 
bulkllnK  up  thr  hofx-  of  Uir  «niif'tf<j  pt^tnAf  in  fhr^r  nrvtm  I 
(Wn6rti  th»l  U  JjiiKhl  bf  K  vrry  nood  bill  If  tnt  tio  othrr  rru- 
Kill  limn  )t«  pfty(  hf'hrtiual  rfft-ct  ui»(»)  ihf*e  huflcfpm, 

f  Hrrr  thr  liiivrl  frll  I 

M;  flOU;HHortOl'(»ll  Mr  Hix-akrr.  I  ykld  2  additional 
tiiiJiiii«-ii  to  ihjf  jf^nilriimn  fiom  Mk  hiutiii 

Mr  WOIX.'O'JT  Vi'oplr  whohf  hr)rm-^.  wrrr  d<-.-rroyt.'d  mu>«t 
ill  Ml.'  prcM-nt  time  hnve  n  ralhrr  bint  It  outlook  on  life,  If 
%«  can  k{iv«'  tin-  biiiiloj  in  ihokc  ioculitifn  uny  oik  ouiiigcfMcnt 
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to  make  loans  by  Instirlng  them  against  10  percent  of  their 
loss,  then  I  think  we  should  do  It.  because  so  long  as  the  per- 
son whose  home  has  been  swept  away  or  damaged  by  flood  or 
cyclone  las  the  hope  of  getting  some  relief  from  his  local  bank 
his  outlook  is  not  so  dark;  and  the  local  bank,  so  long  as  its 
loan  In  such  a  case  is  to  be  insured  to  10  percent,  will  adopt 
an  easlei  policy.  I  have  full  confidence  In  the  Reconstruction 
Finance  Corporation  and  in  the  Federal  Housing  Administra- 
tion to  carry  on  the  same  conservative  policy  they  have 
adopted,  and.lt  is  my  belief  the  Government  will  suffer  only 
an  inflr  itesimal  loss  upon  the  liquidation  of  these  two 
acencies 

Mr  R  CH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  R  CH.  Does  the  gentleman  think  the  flood  sufferers 
are  reaU  '  going  to  get  much  relief  under  this  bill? 

Mr.  WOLCOTT.  My  fear  is  they  will  not  get  the  relief  I 
would  lil  e  to  give  them,  not  even  under  this  bill. 

Mr.  ODLDSBOROUQH.  Mr.  Speaker.  I  yield  the  balance 
of  my  tijne  to  the  gentleman  from  Connecticut  I  Mr.  Koppi-«- 

MAKHl. 

Mr.  i;OPPLEMANN.  I  appreciate  the  kindness  of  the 
geutlemikn  in  yielding  me  this  time.  The  questions  I  have 
asked  ai  d  the  answers  given,  however,  quite  cover  any  state- 
ment I  might  make.  I  express  the  hope  that  the  bill,  as 
reported  by  the  conference  committee,  will  be  passed. 

Mr.  Speaker.  I  yield  back  the  b«Uance  of  my  time. 

Mr.  CjOLI>SBOROUGH.  Mr.  Speaker,  I  ask  unanimoris 
consent  that  all  Members,  whether  they  have  spoken  on  this 
bill  or  :iot.  may  have  5  legislative  days  within  which  to 
extend  their  remarks  on  the  bilL 

The  S  PEAKER  pro  tempore  <Mr.  Pullxb)  .  Is  there  objec- 
tion to    he  request  of  the  gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  move  the  previous 
question  on  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the  con- 
ference report. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  HoitisTiRi  there  were — ayes  85,  noes  11. 

So  thi^  conference  report  was  adopted. 

A  motion  to  reconsider  was  laid  on  the  table. 

CXTSNSION  OF  REMARKS — rLOOD  tNSt7R.\NCX 

Mr.  C  UINN.  Mr.  Speaker,  it  is  encouraging  to  have  the 
assuranre  of  the  Reconstruction  Finance  Corporation  that 
loans  to  flood  sufferers  will  be  made  quickly.  This  is  no  time 
for  neeiUess  red  tape.  If  the  work  of  rehabilitation  Ls  to 
accomplish  anything  worth  while,  the  people  in  the  flooded 
areas  must  be  enabled  to  rehabilitate  at  once.  Every  hour  of 
delay  means  an  increase  in  the  aggregate  loss  to  each  indi- 
vidual and  each  community. 

In  ur  ring  prompt  action  on  these  loans  I  want  to  remind 
my  colleagues,  Mr.  Speaker,  that  a  total  of  $50,000,000  is  a 
very  sn^all  amount  with  which  to  meet  the  present  emer- 
In  the  Pittsburgh  district  alone  we  flgure  our  flood 
more  than  $100,000,000.  and  when  this  bill  flrst  was 
considered  I  pointed  out  that  great  manufactiiring  plants 
in  my  tome  section,  among  them  the  Westinghouse  Electric 
k  Manufacturing  Co..  estimated  their  damage  in  the  mil- 
dollars.  The  total  damage  to  merchants  and  home 
in  a  comparatively  small  area  soon  runs  into  the 
hundreds  of  thousands  of  dollars.  In  the  Borough  of  Tar- 
entum,  with  a  population  of  about  10,000.  the  loss  exceeds 
$2,000.0)0 
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the  gentleman  from  BCanachusetts  [Mr.  CommtYl. 


I  believed  the  bill  should  be  amended  to  provide  $100,000,000, 
but  the  House  would  not  accept  it.  While  we  were  talking 
about  the  flood  losses  in  Pennsylvania,  the  Ohio  Valley, 
and  NeT  England,  we  received  news  of  the  devastating  hur- 
ricanes in  the  South.  This  second  calamity  emphasiaed  the 
need  fo  ■  a  more  liberal  allotment  of  R.  P.  C.  funds. 

The  iieople  in  the  stricken  regions  have  shown  wonderful 
fortitude  Instead  of  bewailing  their  adversity  they  have 
started  to  rebuild.    They  are  doing  everything  possible  m. 


helping   themselves.    That  Is  why  the  Government  should 
assist  promptly. 

The  gentleman  from  Maryland  [Mr.  GoldsborouchI  tells 
us  that  the  Reconstruction  Finance  Corporation  has  agents 
in  the  fleld  to  make  investigations,  and  that  in  consequence 
no  time  will  be  lost  In  authorizing  rehabilitation  loans.  I 
take  him  at  his  word,  feeling  sure  that  he  has  every  confi- 
dence in  his  statement,  but  I  reserve  the  right  to  do  every- 
thing in  my  jxjwer  to  urge  action  on  applications  from  my 
district.  If  I  think  there  is  any  delay  I  will  be  camping  right 
there  on  the  R.  F.  C.  doorstep,  and  I  will  probably  not  be 
lonesome.  Judging  by  the  attitude  of  some  of  my  colleagues 
from  Pennsylvania.  New  England,  and  down  South.  We  are 
conscious  of  a  righteous  cause. 

While  larger  concerns  generally  are  able  to  finance  them- 
selves and  are  already  on  the  way  to  repair  their  damage,  the 
smaller  losers,  merchants  and  householders,  together  with 
municipahtles  and  school  boards,  reqiiire  the  R  P.  C.  money 
for  immediate  work.  Tliey  should  not  be  hampered  by  red 
tape. 

So  much  for  relief  loans.  If  the  National  Government  had 
heeded  warnings  given  many  years  ago  we  from  the  Pitts- 
burgh and  upper  Ohio  Valley  district  would  not  be  here  today 
asking  for  aid.  If  proper  flood-prevention  methods  had  been 
taken  our  loss  would  have  been  trifling  in  comparison  with 
what  it  is  today. 

The  rivers  at  Pittsburgh  have  risen  above  flood  stage  three 
times  within  the  last  month,  and  we  have  had  90  floods  in 
the  past  80  years.  The  aggregate  toll  In  the  loss  of  human 
life,  damage  to  property,  and  effect  on  the  health  of  the 
community  of  these  90  floods  cannot  be  conceived.  In  re- 
cent years,  owing  to  contributing  forces  such  as  encroach- 
ments on  the  channels  of  the  streams,  the  destruction  of 
forests  and  soil  erosion.  Inundations  have  been  more  frequent 
and  Inflnitely  most  costly. 

In  1907  the  waters  rose  to  a  stage  exceeding  35  feet.  At 
that  time  it  was  regarded  as  a  record,  but  predictions  were 
made  that  some  day  a  40-foot  flood  would  sweep  the  city. 
On  March  18  last  the  stage  was  46  feet,  and  the  entire 
downtown  business  district  of  Pittsburgh  was  submerged. 
In  some  of  the  large  stores  and  oCQce  buildings  pumps  are 
still  at  work  in  the  basements. 

Although  floods  had  been  a  tradition  in  Pittsburgh  since 
the  days  when  British  troops  garrisoned  Fort  Pitt,  no  organ- 
ized movement  toward  their  prevention  was  made  until  after 
the  disaster  of  1907.  On  February  20,  1908,  the  flood  com- 
mission of  Pittsburgh  was  organized.  For  more  than  a 
quarter  of  a  century  it  has  carried  on  an  aggressive  cam- 
paign for  practical  flood  prevention.  Elaborate  flood  studies 
made  in  recent  years  have  been  based  largely  on  the  pioneer- 
ing undertaken  by  the  Pittsburgh  commission. 

In  Pittsburgh  we  are  proud  of  the  names  of  the  eminent 
men  who  served  on  the  engineering  committee  of  the  com- 
mission. They  were  E.  K.  Morse.  Emil  Swensson,  W.  O. 
Wilkins,  George  S.  Davison.  Paul  Didier,  Julian  Kennedy, 
Morris  Knowles.  and  G.  M.  Lehman.  They  worked  for  years 
and  prepared  a  comprehensive  report  on  the  subject,  which 
was  published  In  1912.  It  Is  probably  the  first  report  of  Its 
kind  treating  of  the  source  control  of  floods  on  a  large  scale, 
and  it  Is  not  surprising  that  it  received  wide  attention  and 
approval  by  engineers.  Their  work  and  far-sighted  recom- 
mendations aroused  the  country  to  urgency  of  scientific 
measures  to  impound  flood  waters  and  to  construct  adequate 
flood  walls. 

I  regret  that  time  does  not  permit  me  to  relate  something 
of  the  history  of  the  flood  commission  of  Pittsburgh  and  its 
long  struggle  over  almost  Insurmountable  obstacles.  If  I 
could  tell  you  its  story.  I  would  make  you  Mississippi  levee 
builders  5lt  up  and  take  notice. 

Under  Mr.  Davison  as  its  president,  the  commission  car- 
ried on  its  work  year  after  year.  The  cooperation  of  the 
Federal  Government  was  obtained.  In  addition  to  the  ex- 
haustive and  costly  engineering  studies  and  plans  made  by 
the  commission's  staff  of  engineers,  several  surveys  and 
studies  have  been  made  by  the  Corps  of  Engineers.  U.  8.  A., 
under  auth(M-lty  of  Congress,  with  Federal  and  State  funds. 
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With  the  establishment  of  the  Public  Works  Administra- 
tion and  the  wide  use  of  Federal  funds  for  various  projects, 
the  suggestion  was  advanced  for  the  allocation  of  some  of 
this  money  for  flood  control.  Here  was  an  opportunity  to 
carry  out  in  a  thorough  and  substantial  way  the  entire  plan 
of  the  flood  commission. 

To  meet  the  requirements  of  the  Public  Works  Adminis- 
tration, the  flood  commission,  in  conjunction  With  the  city 
of  Pittsburgh  and  more  than  100  murucip>alities  along  the 
rivers  in  Pennsylvania,  Ohio,  and  West  Virginia,  formed  the 
tri-State  authority,  and  In  the  name  of  this  organization 
applied  for  P.  W.  A.  fiaids  to  construct  its  system  of  reser- 
voirs. 

The  tri-State  authority  is  a  worthy  i>ucc«ssor  of  the 
pioneer  commission.  Its  president  is  William  B.  Rodgers,  a 
Pennsylvania  State  senator  and  a  member  of  the  third  gen- 
eration of  practical  Pittsburgh  rivermen.  Mayor  J.  G.  Payne, 
of  Oil  City,  Pa.,  is  vice  president,  and  W.  A.  Wyman.  of 
Pittsburgh,  secretary  and  treasurer.  On  its  executive  com- 
mittee are  Mayor  Payne;  Mayor  George  H.  Lysle,  of  Mc- 
Keesport;  Mayor  William  N.  McNair,  of  Pittsburgh;  Mayor 
Charles  F.  Schultze.  of  Wheeling;  Mayor  Earl  Applegate,  of 
Steubenville ;  Mayor  Daniel  Boone  Dawson,  of  Charleston; 
Mayor  J.  Fred  Thomas,  of  Sharon;  Mayor  Fred  T.  Wilson,  of 
Fairmont;  Mayor  James  G.  BoUander,  of  Franklin;  Mayor 
Daniel  J.  Shields,  of  Franklin;  Mayor  J.  Morton  Harper,  of 
Marietta;  Burgess  Jacob  Maximer,  of  Kittanning;  Hon.  John 
J.  Kane,  chairman  of  Allegheny  County  commissioners;  and 
Cornelius  D.  Scully,  president  of  Pittsburgh  Council.  William 
P.  Witherow  is  chairman  of  the  Pittsburgh  Citizens'  Flood 
Committee. 

The  tri-State  authority  is  urging  a  system  of  13  flood - 
storage  and  navigation  reservoirs  in  the  headwaters  of  the 
Allegheny,  Monongahela,  and  upper  Ohio  Rivers.  These 
have  been  recommended  also  by  the  Missis:sippi  Valley  Com- 
mittee of  the  Public  Works  Administration  and  the  Water 
Planning  Commission  of  the  Natural  Resources  Board.  If 
constructed,  these  reservoirs  would  bestow  priceless  social 
tjenefits  upon  millions  of  inhabitants  of  the  several  Slates 
who  dwell  within  the  watersheds  of  the  uncontrolled  streams. 
The  estimated  cost  of  the  13  reservoirs  is  in  round  numbers 
about  $70,000,000.  This  is  a  large  sum,  but  it  is  a  low-priced 
premium  on  a  policy  of  flood  insurance  which  ha&  more  than 
100  years  to  run. 

COMMERCIAL  AIRPORT,   DISTRICT   OF  COLTTMBIA 

Mr.  PAIJVIISANO.  Mr  Speaker,  I  call  up  the  conference 
report  on  the  bill  (H.  R  3806'  to  establi.sh  a  commercial 
airport  for  the  District  of  Columbia  and  a.sk  unanimous  con- 
sent that  the  statement  may  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CONFTRKNCf:  KEPorr 
[To  accompany  H.  R    3806] 

The  conamlttrp  of  conference  on  the  dlaatnTelng  votes  of  the  two 
Houses  on  Ihe  aniendment  of  Uie  Benat*  lo  the  bill  iH.  R.  3806)  to 
establish  a  commercial  airport  for  the  District  of  Columbia,  having 
met,  after  full  arxl  free  conference,  have  apree<3  to  recommend  and 
do  reoimmenri   to  their  respertlve  Houi^es  as  follows : 

That  the  Hou.'«e  recede  from  It*  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  amendment  of 
the  Renate  Insert  the  foll(->wlng 

"That  there  Is  hereby  created  a  commission  to  be  known  as  the 
'District  erf  Columbia  Airport  CommlBslon'  (hereinj.fter  referred  to 
as  the  'CommlAsloni ,  to  be  composed  of  three  Members  of  tiie 
United  States  Senate,  to  be  appointed  by  the  President  of  the 
Senate  three  Members  of  the  House  of  RepresentatlTes.  to  be 
appointed  by  the  Speaker  of  the  House  nf  Representatives,  and 
tliree  persons  to  be  appointed  by  the  President  of  the  United 
States,  who  because  of  their  oJ!UMal  positions  are  Irterested  In  the 
development  of  n  commercial  airport  In  the  District  of  Columbia. 
Ko  person  shall  serve  on  the  Commission  who  has  any  financial 
Interest  direct  or  Indirect  in  any  site  or  sites  for  said  airport 
which  may  be  the  subject  of  consideration.  The  Commission  shall 
proceed  immediately  after  It.-^  appointment  and  organization  to 
examine  all  available  data  concerning  potential  sites  for  comnier- 
clal  airports  and  to  inspect  such  potential  sites,  and  shall  select  a 
site  for  such  purjxjse  with  due  regard  to  Uhe  cost  of  its  acquisition 
and  development,  Its  safety,  and  Its  adaptability  to  the  require- 
ments of  commercial  aviation  and  national  defense. 


"Sbc.  2.  The  Commission  shall  preserve  Its  decision  and  selection 
In  confidence  and  shall  make  a  confidential  report  thereon  to  the 
President  of  the  Senate  and  the  Speaker  of  the  House  of  Repre- 
sentatives, or  the  Secretary  of  the  Senate  and  the  Clerk  of  the 
House  of  Representatives  If  Congress  is  not  In  session;  Provided, 
hou^ever.  That  said  report  shall  be  made  as  soon  a.s  practicable. 

"Sec.  3.  The  members  of  the  Commission  shall  receive  no  salary 
as  such,  but  shall  be  reimbursed  for  actual  expenses  Incurred  In 
the  discharge  of  official  duties  as  such  commissioners.  There  Is 
hereby  authorized  to  be  appropriated  the  sum  of  $10,000,  to  be 
charged  one-h£ilf  to  the  moneys  In  the  Treasury  to  the  credit  of 
the  District  of  Columbia  and  one-half  to  the  moneys  in  the 
Treasury  not  otherwise  appropriated,  which  shall  be  used  for 
carrying  out  the  purposes  of  this  Act.  Including  the  employment 
of  such  experts  and  other  assistants  as  the  Commission  may  deem 
necessary." 

And  the  Senate  agree  to  the  same. 

Vincent  L.  Palmisano, 

Jack  Nichols. 

E\TnjETT  M    DrRKsr!^, 
Manaaers  on  the  part  of  the  House. 

William  H.  King 

MiLLAHD    E.    TtDINGS, 

Warexn  R.   Austin, 
Managers  on  the  part  of  the  Senate. 

STATE  MrNT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (S.  3806)  to  establish  a  commercial  a;rport  for 
the  District  of  Columbia,  submit  the  following  statement  In  ex- 
planation of  the  effect  of  the  action  agreed  up>on  and  recommended 
In  the  accompanying  conference  report. 

The  Senate  amendment  strikes  out  all  after  the  enacting  clause, 
sut)stltutlng  other  provision.^  In  lieu  thereof. 

Section  1  of  the  Senate  amendment  authorizes  the  President  to 
appoint  a  District  of  Columbia  Airport  Commission  of  seven  mem- 
bers, specifying  their  qualifications  and  duties  The  substitute 
agreed  to  In  conference  pjrovldes  for  a  commission  of  nine  mem- 
bers, three  to  be  appointed  by  the  President  of  the  Senate,  three 
by  the  Speaker  of  the  House  of  Representatives,  and  three  by  the 
President. 

Section  2  of  the  Senate  amendment  provides  that  a  confidential 
report  shall  be  made  to  the  President  of  the  Senate  and  Speaker 
of  the  House  of  Representatives  dtirlng  the  second  session  of  the 
Seventy-fourth  Congress.  The  substitute  agreed  to  in  conference 
further  provides  that  this  report  may  be  made  to  the  Secretary 
of  the  Senate  or  the  Clerk  of  the  House  of  Representatives  If  Con- 
gress is  not  In  session,  also  that  the  report  must  be  made  as  soon 
as  practicable. 

Section  3  of  the  Senate  amendment  provides  that  members  cf 
the  Commission  shall  receive  no  salary  as  such,  but  shall  be  reim- 
bursed for  actual  expenses  Inctirred  m  the  discharge  of  their 
duues  also  appropriates  $1,000  to  be  charged  one-half  to  Dtstrlct 
of  Columbia  funds  in  the  Treasury  of  the  United  States  and  one- 
hflJf  to  United  States  funds  not  otherwise  appropriated,  for  the 
purposes  of  the  act.  The  substitute  agreed  to  In  conference 
authorizes  the  approprtation  of  $10,000,  to  be  charged  one-half 
against  moneys  in  the  Treasury  of  the  United  States  to  the  credit 
of  the  District  of  Columbia  and  one-haif  against  the  moneys  in 
the  Treasury  not  otherwise  appropriated,  to  be  used  for  carrying 
out  tiie  purposes  of  the  bill,  including  the  employment  of  experts 
and   other   assistants.  ^  ,     „ 

VlNCEVT  L.    PALMISAlfO, 

Jack   Nichols, 

EvEMTT  M.   DntKsrw,  \ 

Managers  on  the  part  of  the  House. 

Mr  6NELL.  Mr.  Speaker,  I  think  we  should  be  Informed 
what  changes  have  been  made  in  this  report  over  the  last 
one.  There  was  considerable  argument  when  the  last  con- 
ference report  on  this  bill  was  brought  up  for  conslderaticm. 

Mr.  PAIiMISANO.  Mr.  Speaker,  the  previous  conference 
report  reqiiires  the  appropriation  of  $100,000,  of  which  $10,-  | 
000  was  to  be  used  for  the  making  of  a  survey  and  $90,000  ' 
to  purchase  options.  Considerable  controversy  arose  over 
the  options.  This  feature  has  been  eliminated.  All  we  ask 
today  is  $10,000  in  order  that  the  committee  may  make  an 
apprc^riate  survey.  Of  this  sum  $5,000  Is  to  be  taken  from 
District  of  Columbia  funds  and  $5,000  is  to  be  contributed  by 
the  Federal  Government. 

Mr.  SNELL.  That  is  all  the  authority  that  is  given  to 
spend  money,  $10,000  for  the  purpose  of  making  this  investi- 
gation ? 

Mr.  PALMISANO.     That  is  all. 

Mr.  SNELL.  And  they  cannot  sign  any  options  to  buy 
any  property? 

Mr.  PALMISANO.  They  have  no  power  whatever  except 
that. 

Mr.  SNELL.     And  to  make  a  recommendation  to  Congress? 

Mr.  PALMISANO.     Yes. 
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CCjCHRAN.     Mr.  Speaker,  will  the  gentleman  yield? 
I  yield. 

I  was  the  one  who  objected  to  $90,000  ! 

for  the  purchase  of  options.     Is  there  anything 

should  it  be  adopted,  that  Is  binding  upon  the 

to  accept  the  recommendations  of  the  Commission? 

PALMISANO.     There  is  absolutely  no  obligation  on 

to  accept  anything  the  Commission  recommends. 

Sj*EAKER    pro    tempore.    The    question    is   on   the 

of  the  conference  report, 
conference  report  was  agreed  to. 
moti  m  to  reconsider  was  laid  on  the  table. 
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of  Pennsylvania.     Mr.  Speaker.  I  call  up  the 

report  on  the  bill  »H.  R.  11691  >   making  appro- 

for  the  legislative  branch  of  the  Government  for 

year  ending  June  30.  1937.  and  for  other  purposes, 

Clferk  read  the  conference  report. 

conference  report  and  statement  are  as  follows: 

CotiTVMXncx  RKPorr 
The  coiiimlttec  of  conference  on  the  disagreeing  votes  cf  the  two 
Bouses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  11891) 
making  appropriations  for  the  leglsJatlve  branch  of  the  Oovem- 
mcnt  for  Jie  Oscal  year  ending  June  30.  1937.  and  for  other  pur- 
ha\^g  met.  after  full  and  free  conference,  hava  agreed  to 
and    do    recommend    to    their    respective    Houses    as 
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Senate  recede  from  its  amendment  numbered  29. 
House  recede  from  Its  disagreement  to  the  amendments 
numbered  1.  2.  3.  4.  5.  6.  7.  8,  9.  10.  11.  12.  13,  14.  15. 
19.  20.  21.  23.  23.  24.  25.  26.  27.  28.  and  30.  and  agree  to  the 

J.  Btnnx  SNTon. 
Loms  Ltn)Low. 
John  F    Docxwxii.ni, 
Kdwakd  C.  Mosam.  Jr.. 
D.  Lakx  FowtMS. 
Managers  on  ttie  part  of  the  House. 

MlLLASO  E    Ttdincs. 
Jamks  P    BTawKS. 
John  G   Towns«no,  Jr.. 
Managert  on  the  part  of  the  Senate. 


Statkmknt 

on  the  part  of  the  House  at  the  conference  on 

votes   of   the   two   Houses   on   the   amendments  of 

to  the  bUl  (H.  R    11691)   making  appropriations  for  the 

branch  of  the  Qovernment  for  the   fiscal   year   ending 

:  937,  and  for  other  purposes,  submit  the  following  state- 

planatlou  of  the  effect  of  the  action  a^eed   upon  and 

as  to  each  of  such  amendments  in  the  accompanying 

report,  najnely: 

SKNATX 


<  X 


ami^ndments  nos.  1  to  11.  inclusive,  relating  to  the  office  of 

ary:    Provides  for  the  establishment  of   10  new  p)oeltlons 

Uminatioit   of    7   positions,   and   allows    increases   In    the 

o)  2  positions,  all   as  authorized  by  a  Senate  resolution, 

increase  of  $7,140.  as  proposed  by  the  Senate. 

amebdments  nos.  12  to  15.  Inclusive,  relating  to  the  document 

iminates  one  position  at  $1,860:   provides  for  the  promo- 

t,tree   assistants  from   $1,800   to  $2,040   each:    and  for   the 

of   one   first   assistant   from   $3,360    to   $2,640;    and   one 

a^tstant   frocn    $2,400    to   $2,040.    ail    as    authorized    by    a 

reolution;  and  appropriates  a  total  of  $16,140.  as  proposed 

Se  :iate.  Instead  of  $16,540.  as  proposed  by  the  Hoiise. 

amendments  nos.   16  to  24.   Inclusive,  relating   to  the  office 

Se-geant   at   Arms  and   Doca-keeper:    Provides   for   increases 

to  $3,320  In  the  salaries  of  Ave  employees  and  for  one 

telephone    operator   at    $1,560.    all    as    authorized    by    a 

resolution,   and   appropriates  $259,664.   all   as   proposed   by 

in  lieu  of  an  appropriation  of  $254,784,  as  pro]X}sed  by 

amebdment 


no.  25:    Appropriates  $18,000  for  folding  speeches 
pamdhlets.  as  proposed  by  the  Senate.  Instead  of  $10,000,  as 
py  the  House. 

CAPITOL   POUC« 

amendments 


nos.  26  and  27:   ApproprlaU-s  $100,680.  as  pro- 
the    Senate.    Instead    of    $100,440,    as    proposed    by    the 
provides    an    increase    of    $240    in    the   salary    of    the 
the  Capitol  Police,  as  authorized  by  a  Senate  resolution. 
aacHrrrcT  or  th«  capttol 


am«  ndment 


no.  28:   Makes  immediately  available  $25,000  of 
ppro^riatlon  for  care  and  Improvement  of  the  Capitol  Grounds, 
by  the  Senate. 

LIBKAST    OP    CONCaXSS 


aoMQdment 


no.  29:    Appropriates  $92,990.  as  proposed  by  the 

Instead   of  $77,990,   as   proposed    by   the   Senate,    the   addl- 

.000  being  provided  for  continuation  of  publication  ol 


the  Digest   of  Public  General   Bills   by   the   Legislative    Reference 
Service. 

On  amendment  no.  30:  Appropriates  $7,000.  as  proposed  by  the 
Senate,  Instead  of  $5,000.  as  proposed  by  the  House,  for  the  pur- 
chase of  books  and  periodicals  for  the  Supreme  Court  library. 

J.  Bncx  Sntdcb. 
Lotns  LcDLOw. 
John  P   DocKwriLEa. 
,  Edwakd  C.  Moran.  Jr.. 

D.  Lank  Powcas. 
Managers  on  the  part  of  the  House. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  [Mr. 
Snyder  ]  is  recognized  for  1  hour. 

Mr  RICH.     Will  the  gentleman  yield? 

Mr.  SfTVDER  of  Pennsylvania.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr,  RICH.  Does  this  conference  report  Increase  the  legis- 
lative appropriation  in  any  way? 

Mr.  SNYDER  of  Pennsylvania.  The  conference  report  in- 
creases the  appropriation  by  $15,000. 

Mr.  RICH.  And  the  blU  is  stiU  $600,000  under  the  bill  of 
last  year? 

Mr.  SNYDER  of  Pennsylvania.  Absolutely.  I  may  say  to 
the  gentleman  that  In  our  bill  we  included  an  amount  of 
$15,000  for  the  legislative  digest.  The  Senate  cut  this  out. 
but  in  the  meantime  there  were  demands  which  came  in 
from  Senators  and  Members  of  the  House  that  it  be  con- 
tinued for  1  more  year,  and  this  amount  was  accordingly 
put  back. 

Mr.  RICH.     But  it  is  still  $600,000  less  than  last  year? 

Mr.  SNYDER  of  Pennsylvania.     Yes. 

Mr.  RICH.  I  want  to  congratulate  the  committee  on 
keeping  it  down.  I  shall  serve  notice  now  that  we  are  going 
to  fight  all  of  these  appropriation  bills  which  have  been 
Increased. 

Mr.  SNELL.    WiU  the  gentleman  yield? 

Mr.  SNYDER  of  Pennsylvania.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  SNELL.  May  I  ask  the  majority  leader  what  the 
program  is  going  to  be  for  the  balance  of  the  afternoon? 

Mr.  BANKHEAD.  If  the  gentleman  will  permit  a  Mem- 
ber to  speak  for  2  or  3  minutes  and  give  me  a  chance  to 
talk  to  some  of  the  others.  I  shall  be  able  to  inform  him. 

Mr.  SNELL.     That  will  be  satisfactory. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  gentleman  from  Georgia  [Mr.  WhelchelI 
may  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  WHELCHEL.  Mr.  Speaker,  on  behalf  of  my  people  In 
my  home  city.  Gainesville.  Ga..  I  wish  to  express  my  sincere 
appreciation  for  the  wonderful  kindness  and  assistance  ren- 
dered to  alleviate  the  distress  caused  by  the  terrible  tornado 
which  recently  visited  our  little  city,  the  "queen  city  of  the 
mountains",  as  we  lovingly  call  it.  laying  waste  homes, 
destroying  noble  edifices,  and  taking  from  our  midst  those 
who  were  near  and  dear  to  us.  This  unanimous  expression 
of  sympathy  and  the  aid  extended  have  caused  the  dark  cloud 
to  begin  to  lift  and  our  people  to  see  the  light  of  day. 

To  the  various  relief  organizations,  including  the  Red  Cross, 
the  C.  C.  C.  boys,  the  militia,  and  the  P.  E.  R,  A.,  we  owe  a 
debt  of  gratitude;  they  functioned  splendidly  under  efiBcient 
leadership.  To  the  Congress  of  the  United  States,  including 
the  Banking  and  Currency  Committee,  which  gave  sympa- 
thetic hearing  in  our  hour  of  distress,  making  available  Fed- 
eral funds  for  the  rehabilitation  of  our  people  and  for  relief 
of  dire  distress;  and  to  our  President  of  the  United  States, 
whose  pjersonal  visit,  expressing  words  of  sympathy  and  bid- 
ding us  Godsjieed.  we  extend  our  heartfelt  thanks. 

This  terrible  catastrophe  at  my  home  city,  affecting  as  it 
did  my  friends,  my  constituents,  and  my  loved  ones,  has  come 
very  close  to  me,  and  I  cannot  express  in  words  my  apprecia- 
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tlon  and  admiration  for  the  splendid  work  done  by  the  agen- 
cies mentioned  and  by  the  entire  Nation  in  alleviating  such 
distress  as  is  seldom  seen  and  giving  evidence  of  the  true 
nobility  of  soul  Inherent  in  mankind.  Again  I  thank  you. 
[Applause.] 

OMTnBUS  CLAIMS  BILLS 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  COCHRAN.  Mr.  Speaker,  in  the  consideration  of 
omnibus  claims  bills  tomorrow.  Wednejiday,  Apnl  22,  the 
parliamentary  situation  will  bo  that  the  Clerk  will  continue 
to  read  omnibu.s  Hoil'^p  bill  8524.  At  the  time  of  adjourn- 
ment, March  17.  we  had  read  up  to  title  VI. 

'ntles  I  and  HI  had  been  stricken  from  the  bill.  I  offered 
an  amendment  to  .-strike  titles  n.  FV.  and  V  from  the  bill. 
but  my  amendnienUs  were  rejected.  I  feel  this  was  due  to 
the  fact  that  a  Mtmber  had  moved  to  strike  out  the  enact- 
ing clause  and  many  Members  came  to  the  floor  who  had 
not  been  following  the  proceedings  during  the  afternoon. 

I  do  not  feel  it  is  fair  to  move  to  strike  out  the  enacting 
clause  in  an  omnibus  bill,  even  if  one  is  opposed  to  the  entire 
bin.  It  seems  \g  me  the  House  should  be  allowed  to  debate 
each  bill  for  the  10  minuter  allowed  uixier  the  rule,  and  then 
let  the  Members  decide  the  issue.  I  am  opposed  to  the  entire 
bill  that  IS  pending  TTiis  omnibus  bill  comes  from  the  Com- 
mittee on  War  Claims  and  I  have  given  it  very  careful  con- 
sideration. 

When  this  bill  i.«;  disposed  of.  and  that  should  take  but  a 
few  minutes,  several  bills  from  the  Committee  on  Claims  will 
be  considered,  as  well  as  a  bill  from  the  Fy)reign  Affairs  Com- 
mittee, and  two  from  the  Committee  on  the  Public  Lands.  As 
I  have  stated  before.  I  feel  that  over  55  percent  of  the  bills 
included  in  the  omnibus  bills  should  pass,  but  there  are  many 
that  should  not  pass,  in  my  opinion. 

I  do  not  think  when  an  individual,  company,  or  corpora- 
tion has  had  its  day  in  court  and  failed  to  recover,  that  we 
should  send  the  case  back  to  the  Court  of  Claims,  nor  under 
any  circumstances  should  we  appropriate  money  direct  from 
the  Treasury  to  pay  the  claim. 

The  great  majority  of  the  Members  of  the  House  are  law- 
yers. Where  is  the  lawyer  who,  having  won  his  case  in  court. 
would  agree  to  giving  the  opposition  a  second  opportunity  to 
recover  damages  from  his  client;  or  where  is  the  individual 
who  has  successfully  defended  a  suit  for  damages  against 
him  would  say  to  the  court,  "Give  the  plaintiff  another 
chance"? 

We  must  remember  that  when  we  appropriate  money  to  pay 
these  claims  we  are  asking  our  constituents,  taxpayers,  to  foot 
the  bill. 

My  view  is  that  we  should  pass  the  meritorious  bills  and 
defeat  those  that  have  been  i^ending  for  years,  some  of  them 
as  many  as  30  years,  as  well  as  others  that  have  no  ment.  In 
the  first  bill  continued  March  17  there  were  bills  growing  out 
of  the  CivU  War.  There  are  other  Civil  War  bills  on  the 
calendar  today. 

The  first  bill  to  be  considered  is  title  VI  of  H.  R.  8524. 

TTTU:  VI H.   K.   4  4  08 SOUTHERN   OVKKAIX  CO. 

TWs  bill  would  confer  jiiri.sdiction  upon  the  Court  of  Claims 
to  adjudioato  a  claim  up<in  the  basis  of  the  fair  and  reason- 
able value  of  articles  delivered  to  the  War  Department  imder 
a  contract  of  November  23,  1917,    TTii.s  claim  is  for  $6,000. 

Does  Congre.ss  wLsh  to  waive  the  statute  of  limitations. 
when  this  claimant  negligently  failed  to  file  suit  seasonably 
in  the  Court  of  Claims,  after  the  claim  had  been  rejected  by 
both  the  War  Department  and  the  Comptroller  General? 
What  extenuating  circumstances  would  jastify  such  an  excep- 
tion? The  claimant  has  already  bt^n  paid  the  fair  and  rea- 
sonable value  of  the  articles  delivered  exactly  as  provided  in 
its  contract.  Are  the  terms  of  the  contract  to  be  wholly 
ignored?    As  Mr.  Justice  Bradley  said: 

U  the  contract  did  not  express  the  true  Intention  of  the  parties. 
It  was  the  claimant's  Xully  to  have  atoned  It  ^Brauley  v.  United 
States.  96  U.  S.  168). 


TITLE   VXn S.    281 FRIZ)    Q.    CLARK    CO. 

This  bill  proposes  to  pay  losses  sustained  due  to  claimant's 
compliance  with  an  order  of  the  War  Industries  Board  issued 
in  1918  directing  that  stock  cf  wool  grease  on  hand  be  with- 
held from  sale  or  delivery  pending  further  instructions.  The 
amount  is  $13,000. 

Wliy  should  this  claimant  be  grants  such  preferential 
treatment  when  other  similar  dealers  are  not  likewise  given 
relief?  Did  the  Government  take  any  property  of  claimant? 
Is  there  any  endence  of  a  contract,  express  or  imphed.  obli- 
gating the  Government  to  pay  for  these  supplies ""  Does 
Congress  wish  to  pay  a  claim  which  both  the  War  Depart- 
ment and  the  Court  of  Claims  (71  Ct.  Cls.  662)  have  denied 
as  l)eing  without  merit? 

TITLE    rx H.    R.    30T5 MACK    COPPER    CO. 

This  bill  proposes  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  reopen  and  readjudicate  a  claim  arising  out  of  the 
use  and  occupancy  by  the  Government  during  the  World 
War  of  a  tract  of  land  situated  in  California. 

A  similar  bill,  S.  1878,  was  vetoed  by  the  President  on 
September  7,  1935. 

This  land  was  purchased  by  the  claimant  for  a  little  over 
$300,000.  The  claimant  has  already  been  paid,  pursuant  to 
judgment  of  the  Court  of  Claims — rendered  on  June  6,  1927. 
no.  D-134 — the  sum  of  $229,500,  with  interest  on  $150,000, 
for  the  taking,  use.  and  damages  t-o  this  property.  Does  the 
Congress  wish  to  again  have  this  claim  examined  and  settled, 
with  the  possibility  of  ultimately  paying  an  amount  in  ex- 
cess of  the  cost  of  the  property  without  acx?uiring  the  title 
to  it?  Is  it  not  fundamental  that  damages  for  use  and 
occupancy  shall  not  exceed  the  value  of  the  land?  Is  there 
to  be  no  end  to  the  number  of  times  a  claim  is  settled  and 
adjusted? 


TITLE   X H.   R.    22  13- 


:HA&LES    p.   EHIPLET  SADDLZET    &    MERCA>mLE    CO. 


This  bill  to  pay  direct  from  the  Treaisury  Ls  for  the  can- 
celation of  a  lease  held  by  Charles  P.  Shipley  Saddlery  & 
Mercantile  Co..  at  Camp  Funston.  The  original  claim  was 
for  $17,000  and  the  bill  authorizes  payment  of  $11,902.  The 
report  shows  the  War  Department  considered  this  claim 
allowed  and  paid  $3,579.  The  War  Department  strongly  op- 
poses payment  of  the  claim. 

The  next  omnibus  bill  is  from  the  Committee  on  Foreign 
Afifairs. 

H.  R.  8664    (OMNTBtrs) 

S.    267 MATTHEW    E.    HANNA    <t)ECE.\SED )  ,    WILLAED    L     BEAULAC,    MARIOTT 

P     HOOVER 

This  bill  as  reported  carries  separate  items  for  the  relief 
of  three  Foreign  Service  ofiBcers  and  employees  for  losses  of 
personal  property  suffered  by  reason  of  an  earthquake  at 
Managua.  Nicaragua,  and  fire  immediately  following  the 
earthquake. 

Earthquakes  and  fires  resulting  therefrom  are  not  imcom- 
mon  in  Nicaragua,  and  no  sho^^ing  has  been  made  that  these 
ofiBcers  and  employees  could  not  have  insured  their  personal 
property  against  such  hazards.  Does  the  Congress  wish  to 
place  the  United  States  in  the  position  of  an  insurer  of  the 
personal  property  of  its  employees?  Or  should  they  be  held 
to  provide  such  insurance  themselves:  and  if  they  do  not. 
should  not  the  loss  be  theirs?  Why  should  Foreign  Service 
personnel  be  afforded  relief  of  this  nature  and  the  same  pro- 
tection be  denied  other  officers  and  employees  of  the  Govern- 
ment? There  are  no  legal  or  equitable  obligations  on  the 
United  States  to  pay  these  claims,  except  the  item  of  $153.03 
in  the  claim  of  Mr.  Hanna,  representing  the  amount  of  public 
money  and  vouchers  lost  during  the  fire  resulting  from  the 
earthquake,  which  would  appear  to  be  meritorious  and 
proper  for  relief.  Are  the  United  States  Treasury  and  tax- 
payers to  be  held  responsible  for  an  act  of  God? 

Mr.  Hanna  died  recently,  since  this  bill  was  reported. 
Congress  will  soon  be  called  on  to  pass  a  bill  paying  his 
widow  a  year's  salary,  a  policy  we  have  always  followed 
when  one  in  the  Foreign  Service  dies. 

The  next  bill  is  from  the  Committee  on  Claims  and  con- 
tains many  bills  of  merit.  I  have  enumerated  some  to  which 
I  propose  to  try  and  have  stricken  from  the  bill. 
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H    R.  8750    (OMifiBrs) 
Tmjt   I — H.   a.    7»« A.   E.  CUlMK 

)ni  proposes  to  pay   a  per-diem   allowance   to   an 

of  the  Census  Bureau  which  was  disallowed  under 

of  the  stajidardized  Government  travel  regu- 

piromulgated  by  the  President  pursuant  to  law.    Under 

regulations,  there  was  no  authority  to  pay  Mr.  Clark 

diem  while  at  his  official  station  at  Longview  and 

authority  in  any  Government  officer  to  bind  the  Govem- 

an  agreonent  to  do  so. 

i^^ongress  wish  to  give  one  employee  benefits  denied 

of  others?     When  a  person  enters  the  Govem- 

does  he  or  she  not  agree  to  be  bound  by  a 

of  employment  which,  if  travel  is  to  be  performed, 

the    provisions    of    the   standardized    Government 

regulations?     Does  Congress  wish  to  cause  dissatis- 

iind  discontent  amorig  other  employees  by  ignoring 

regiilations  in  a  particular  case  of  no  more  merit  than 

of  others?     This  is  a  small  claim.  $566,  but  it 

setting  a  dangerous  precedent  to  (>ass  it. 


TTIX.*    IV H.    1.     20«7 OELAW/UIZ    BAT    SHIFBtnLOHfO    CO. 

The  bill  to  permit  the  Delaware  Bay  Shipbuilding  Co.  to 
enter  su  t  against  the  Government  is  strongly  opposed  by  the 
Treasury  Department,  which  holds  it  was  the  duty  of  this 
compan:'  to  properly  protect  its  property.  The  damage  was 
the  rest  It  of  a  collision  with  a  Coast  Guard  vessel.  The 
Govemiaent  department  holds  there  is  no  reasonable  ground 
for  holcing  the  Government  responsible  but.  on  the  con- 
trary, holds  the  corporation  is  responsible  to  the  Govern- 
ment fo^  the  damage  to  the  Government  vessel. 

TTTLI    vm — ■.    a.    2674 C.    SLX4S    *    BBC.    XKC. 

This  [bill  proposes  to  pay  the  claimant  $24,139.28  for 
alleged  losses  in  connection  with  changes  in  plans  and  speci- 
fications for  airplane  parts  furnished  under  contracts  with 
the  Wai  Department  in  1926  and  1927. 

The  contracts  provided  for  such  changes  In  plans  and 
specifications  and  required  the  contractor  to  "submit  evidence 
to  the  (ontractmg  officer  of  the  amount  involved  by  such 
change  )r  changes",  and  that  for  any  change  Increasing  the 
cost  of  )erformance  "an  equitable  adjustment  will  be  made 
at  the  tme  such  change  or  changes  are  made."  Instead  of 
the  contractor  submitting  evidence  of  increased  cost  at  the 
time  iht  changes  were  made,  the  contractor  accepted  the 
changes  with  the  statements  thereon  that  "Contract  pnce 
and  ten  OS  of  delivery  not  affected." 

Does  Congress  wish  to  allow  extra  compensation  for  losses 
alleged  ko  have  been  sustained  over  9  years  ago.  when  no 
claim  therefor  was  requested  or  made  at  the  time  the  changes 
were  agjreed  upon''  Is  it  not  a  condition  precedent  to  the 
paymen 
therefor 
changes 
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;   of   increased  costs  under   a  contract   that   claim 

supported  by  proper  evidence,  be  flled  at  the  tune 

are  made?     yPlumley  v.  United  States.  43  Ct.  Cls. 

U.  S.  545.)     Are  the  terms  of  the  contracts  and  the 


principles  of  contract  law  to  be  disregarded  entirely? 
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lar  bill,  8.  491.  became  Private  Act  No.  335,  Seven ty- 
(tongresK.  approved  August  27,  1935.  after  this  tlUe 
included  in  the  omnibus  bill.  H.  R  8750 
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TTTVt    Xnt — n     B     ••61        MAJ      JOSEPH    H      HICKET 


Wll.  S.  2741.  became  Private  Act  No.  388.  Seventy- 
(tongress.  approved  February  11.  1936,  after  this  title 
included  In  the  omnibus  bill.  H.  R.  8750. 


TITIJI    XX- 


I.    7»] 


-WAUBi    tSLAXV   PACKIJIO   CO. 


claim  of  the  Wales  Island  Packing  Co.  for  $100,000 
rom  a  fsToralite  dedalon  of  the  Court  of  Claims. 
It  orlgtoatcd  tefora  anjr  Mrmher  of  thui  House  was 
elected  to  Congress. 


J.    KABT 


TTTtj  xxxn •.  t«l- 

This  kll  proposes  to  pay  for  damages  to  claimant's  crops 
from  1924  to  1928  by  reason  of  breaks  In  a  Government  irri- 
gation (iike  caused  by  muskrats  burrowing  in  the  bank  of 
the  dike 

Does  pongress  wish  to  obligate  the  Government  to  pay  for 
resulting  from  ravages  of  musJcrats  when  the  Gov- 


ernment was  exercising  due  care  in  trjrlng  to  eliminate  such 
predatory  pests  and  was  not  otherwise  negligent  in  operating 
the  Irrigation  project?  Are  not  such  damages  one  of  the 
risks  assumed  by  farmers  using  water  from  irrigation  proj- 
ects? Is  it  not  just  as  logical  to  say  that  the  Government 
would  be  obligated  to  pay  a  farmer  the  value  of  chickens 
killed  by  a  fox  straying  from  a  national  forest?  Only  $255 
is  involved,  but  if  you  pass  this  bill,  how  many  more  will 
follow? 

mrX    XXTT S.     »»8 CEOBCE    LAWIXT    *     SON    COBPOBATTON 

This  bill,  if  enacted,  would  pay  a  contractor  $92,781  in 
excess  of  the  contract  price  of  two  torpedo  boats  constructed 
for  the  Navy  under  contracts  entered  into  in  1898.  Delivery 
of  the  boats  was  delayed  several  years  due  to  contractor's  in- 
ability to  secure  certain  materials  promptly  and  to  strikes 
In  contractor's  plant.  The  amount  claimed  represents  in- 
creases in  wages  and  cost  of  materials  during  the  period  of 
delay.  It  also  appears  claimant  had  had  no  prior  experience 
in  constructing  torpedo  boats.  Congress  has  heretofore  re- 
ferred the  matter  to  the  Court  of  Claims,  which  has  held 
that  the  claim  is  for  a  gratuity  and  therefore  without  legal  or 
equitable  merit.  Case  no.  15005.  congressional,  decided 
January  8,  1934. 

Does  Congress  wish  to  adopt  the  policy  of  referring  claims 
to  the  Court  of  Claims  for  hearing  and  adjudication  and  then 
refuse  to  accept  the  findings  of  said  court?  Are  the  terms 
of  contracts  and  established  principles  of  contract  law  to  be 
disregarded  in  settling  claims  against  the  United  States? 
Will  this  not  encourage  other  concerns  without  experience  In 
particular  work  to  sectire  Government  contracts  in  the  belief 
that  the  Government  will  pay  any  losses  sustained  by  them 
in  the  performance  thereof? 

Include  conclusion  of  law.  page  2280. 


TTTLB   XXV- 


103 


CaOBCK   W.  BITCHKT 


This  identical  bill  became  Private  Act  No.  153.  Seventy- 
fourth  Congress,  approved  July  22,  1935.  Hence  the  pending 
bill,  if  enacted,  would  authorize  payment  of  a  claim  already 
satisfied  in  full. 

VAX  BXTTTfrDa 

There  are  In  this  bill  numerous  cases  where  It  is  provided 
to  pay  certain  claimants  or  to  refer  their  cases  to  the  Court 
of  Claims  growing  out  of  payment  of  taxes,  amd  so  forth, 
which  cannot  now  be  paid,  due  to  the  statute  of  limitations. 
and  so  forth. 

It  has  long  been  the  established  policy  of  Congress  by  Its 
action  on  similar  bills  to  refuse  to  act  favorably  on  such 
legislation,  no  matter  how  meritorious  the  claim  might  be. 
I  have  had  several  such  claims  where  the  Treasury  admitted 
an  overpayment,  but  the  relief  bills  were  never  passed. 

The  Treasury  repeatedly  has  held — 

The  poeltlon  which  this  Department  haa  taken  and  which  Con- 
gress has  sanctioned  Is  that  It  Is  a  sound  policy  to  have  statutes 
of  limitation  and  that  the  policy  upon  which  statutes  are  baaed 
must  be  adliered  to,  notwithstanding  hardship  in  particular  cases. 

Then,  again.  I  quote  from  a  Treasury  report: 

The  Tre«s\iry  Department  has  consistently  opposed  the  enact- 
ment of  special  legislation  designed  to  remove  the  bar  of  limita- 
tions on  refunds  as  unfair  to  other  taxpayers  with  eqxiaUy  merl- 
tortous  claims. 

One  dislikes  to  deny  a  taxpayer  money  illegally  paid  or 
money  due  su  an  overpayment  of  income  and  other  taxes. 
but  to  open  the  door  would  mean  claims  mvolvlng  hundreds 
of  milioos  of  dollars,  llien.  again,  some  attention  miut  be 
paid  to  the  position  the  Government  finds  Itself  In.  In  mak- 
ing audits  the  Oovenunem  has  found  where  money  is  due. 
but  it  cannot  collect  because  of  the  statute  of  limitations. 
This  likewise  involves  hundreds  of  millions  of  dollars.  It  Is 
only  m  fraud  cases  where  the  Government  can  go  beyond 
the  statute  of  limitations. 

President  Roosevelt  has  vetoed  claims  of  this  character. 

H    R    9045    (OMWiBrs) 

This  bill  also  is  from  the  Committee  on  Claims.  There  are 
several  measures  included  in  this  bill  to  which  I  call  the  atten- 
tion of  Members  of  the  House. 
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TTn*   n — ^R.B.  StSS — -JOHW    L.    ALCOCK 

Under  this  bill  the  Court  of  Claims  would  be  given  juris- 
diction to  adjudicate  a  claim  for  anticipated  profits  under 
executory  contracts  between  claimant  and  foreign  buyers 
covering  spruce  lumber,  which  the  United  States  comman- 
deered for  war  purposes.  Claimant  has  heretofore  recov- 
ered damages  for  the  loss  on  lumber  in  his  possession  at  the 
tmie  the  Government  took  over  all  spruce  timber. 

Does  Congress  wish  to  obliga  e  the  Government  to  pay 
anticipated  and  speculative  profits?  Is  it  prop)er  to  pay  a 
profit  on  goods  which  the  claimant  never  owned  or  had  in 
his  pos-ses&ion?  Did  the  claimant  suffer  amy  actual  loss  by 
having  to  i>ay  damages  to  its  customers  for  breach  of  con- 
tract resulting  from  an  act  of  the  United  States  in  its  sov- 
ereign capacity  and  as  a  war  measure?  Whj'  should  this 
claimant  receive  preferential  treatment  over  other  persons 
and  concerns  who  were  similarlj-  situiited? 

The  report  shows  the  contention  of  the  War  Department 
Is  assailed  by  the  committee.  The  War  Department  says 
In  part: 

If  the  relief  be  granted.  It  is  believed  such  action  would  consti- 
tute a  precedent  too  dangerous  to  even  contemplate,  as  It  would 
<qXS  up  untold  tens  of  thousands  of  claims  of  a  like  nature,  for 
the  reason  that  during  the  war  the  Government  not  only  requisi- 
tioned ships  which  were  under  contract  and  charter  at  the  time  of 
their  requisition  but  undertook  the  control  of  wheat,  sugar,  coal, 
and  other  commodities  of  almost  every  nature,  thereby  rendering 
lmpo«^Sible  the  execution  of  previous  contracts,  respecting  the.se 
commodities,  and  took  over  steel  mills,  railroads,  shipyards  tele- 
phone and  telegraph  lines,  the  capacity  output  of  factories  and 
other  producing  activities.  If  this  bUl  should  be  enacted  into 
law.  It  Is  the  opinion  of  this  Department  that  it  will  Inevitably 
result  In  a  stampede  and  gold  rush  in  the  nature  of  claims  upon 
the  Government  in  comparison  with  which  the  Klondike  gold  rush 
would  appear  as  a  solo  affair.  If  this  should  be  passed.  It  is 
diaicult  to  understand  why.  In  principle,  every  soldier  who  was 
drafted  into  the  military  service  would  not  have  an  equally  meri- 
torious claim  against  the  Government  for  a  special  act  of  Con- 
gress for  relief  to  compensate  him  for  the  difference  between  his 
meager  Army  pay  and  the  pay,  salar>-,  or  earnings  he  was  receiving 
In  dvtl  life. 

It  seems  to  me.  in  view  of  such  a  statement  from  the  pres- 
ent Secretary  of  War,  Congress  should  give  more  than  ordi- 
nary consideration  to  this  proposed  legislation  and  defeat 
the  biU. 

TTTUK   rv H.   B.   3728 HXNBT    W     BTBTJB    AlfD   OTHERS 

The  Claim  of  Henry  W.  Bibus  and  others  grows  out  of 
the  purchase  of  land  for  use  by  the  Government  during  the 
war,  lor  which  the  claimants  were  paid  $472,250  30.  There 
are  11  claimants,  and  all  but  2  received  the  option  price. 
In  one  instance  the  compromise  was  $5,000  less,  and  in  the 
other  the  -same  amoimt.  In  four  cases  the  Government  paid 
more  than  the  option  pnce.  The  report  shows  the  Gov- 
ernment spent  miJliorLs  for  improvements.  It  converted  the 
land  into  highly  desirable  Industrial  prop>erty  by  reason  of 
the  expenditure  m  excess  of  $6,000,000.  Now  the  former 
owners  want  the  Congress  to  pass  a  bill  that  might  result 
in  their  securing  the  amount  between  the  purchase  price 
and  the  sale  price — over  a  million  dollars.  The  War  De- 
partment is  opposed  to  the  bill,  and  tiie  Congress  should 
defeat  it. 

In  direct  contrast  to  this  recommendation  is  the  bill  for 
the  relief  of  the  Western  Electric  Co..  Inc..  which  originates 
with  the  War  Department.  This  in  itself  is  evidence  that 
the  Department  is  fair,  because  it  admits  the  Government 
Is  obligated,  prepares  the  bill,  submits  it  to  the  Congress, 
and  afilu  for  its  passage. 
rrrLs  n — h.  s.  48«i-'  BZLoar  or  ckbtain  abmt  DUBtntsiNo  omcxas 

km   OTHKBS 

A  similar  bill.  8  656.  became  Private  Art  No.  214,  Sevrnlv- 
fourth  Congress,  approved  August  14.  1935.  after  this  title 
was  included  in  the  omnibus  bill,  H.  R.  9054. 

TITLt   IX  — S     ISeo-'TZBCSA   DE   PBrVOST 

Tlie  bill  has  b«"en  pending  for  many  years  and  grows  out  of 
the  so-called  Alsop  award  of  July  4,  1911,  made  by  the  King 
of  Great  Britain  as  arbitrator. 

Mrs.  de  F*revost  maintains  this  money  should  be  paid  to 
her  by  the  Government  because  of  alleged  irregularities  in 
the  distribution  through  the  State  Department  to  claimants 
under  the  Alsop  award.    The  United  States  Government  held 


the  Government  of  Chile  was  liable  to  the  United  States, 
acting  for  certain  named  persons  and  their  heirs.  The  King 
of  Great  Britain  was  named  as  arbitrator,  and  he  decided  in 
favor  of  the  United  States.  The  contentions  of  the  claimant 
indicate  a  former  Assistant  SolicitcH-  of  the  State  Depart- 
ment resigned  after  the  award  h-^d  been  made  and  within  a 
few  years  entered  the  case  as  an  attorney.  If  the  allegations 
of  Mrs.  de  Prevost  are  true,  then  the  Assistant  Solicitor  of 
the  State  Department  was  guilty  of  unethical  conduct,  to  say 
the  least.  This  lady  has  spent  many  years  around  the  Capitol 
in  an  effort  to  secure  the  F>assagc  of  an  act  to  reimburse  her. 

Mrs.  de  Prevost  died  several  weeks  ago,  and.  so  far  as  I 
can  ascertain,  she  did  not  leave  any  relatives  in  this  country. 

The  Committee  on  War  Claims  reported  the  next  bill 
and  of  course  has  to  do  with  claims  growing  out  of  the 
war.    Some  even  go  back  to  the  War  of  the  Rebellion.    , 

H.  B.  9112  (Ommbus) 

TTTLB     I H.     a.     237 BOWKSVELLK     OIL     CO 

The  bill  is  to  remove  the  statute  of  limitations  so  far  as  it 
applies  to  the  linters  claim  of  the  RowesvUle  Oil  Co.  arising 
out  of  a  contract  it  had  with  the  Government  in  1919.  The 
Judge  Advocate  General  of  the  War  Department  indicates 
that  at  this  time,  with  incomplete  records,  the  Government 
would  be  at  a  great  disadvantage  in  defending  this  suit  if  the 
bill  was  passed.  Further,  while  the  plamtiff  made  a  plea  at 
the  tune  of  cancelation  of  contract  that  it  feared  bankruptcy, 
the  Judge  Advocate  General  says: 

As  a  matter  of  fact,  the  plaintiff  did  not  fall.  Like  all  Industries 
connected  with  the  manufacture  of  munitions,  the  plaintiff  made 
great  profits  as  a  result  of  tne  war. 

The  company  did  not  protest  the  cancelation  clause  at  the 
time  the  contract  was  made.  When  the  war  ended  there  was 
no  further  use  for  buying  linters  used  in  the  manufacture  of 
explosives,  and  the  cancelation  clause  was  in  all  such  con- 
tracts so  the  Government  would  be  protected  when  it  no 
longer  needed  the  explosives.  The  amount  involved  is  not 
indicated  by  the  report  or  bill.  It  might  be  pertinent  to  say, 
however,  there  are  now  before  the  Court  of  Claims  cotton 
linters  claims  amounting  to  over  $6,000,000. 

TITLB    n H.    B.    264 FAEMEES    STORAGE    &    FERTILIZEB    CO. 

The  second  bill  is  for  the  Farmers  Storage  &  Pertihzer  Co., 
and  is  similar  to  the  Rowesville  Oil  Co.  bill. 

TTTLE     m H.     R.     S7B0 WALTER     W.     JOHNSTON 

This  bill  proposes  to  pay  a  balance  alleged  to  be  due  claim- 
ant for  services  rendered  in  behalf  of  the  United  States  Ship- 
ping Board  Emergency  Fleet  Corporation  during  the  years 
1918  and  1919  in  launching  ships  built  for  the  Government  at 
various  shipbuilding  yards. 

In  decision  of  April  30,  1930,  no.  E-455,  the  Court  of  Claims 
found  the  value  of  the  claimant's  services  in  launching  the 
ships  to  be  $20,000,  and  that  $5,495  of  that  amount  had  been 
paid  by  the  shipbuilding  corporations,  the  amount  of  the 
Judgment  being  $14,505.  Does  the  Congress  wish  to  author- 
ize this  pajTnent  notwithstanding  the  claimant  has  already 
been  paid  in  full,  in  the  view  of  the  Court  of  Claims? 

The  net  judgment  was  paid  by  the  Government.  It 
amoimted  to  $14,505  and  was  ptdd  September  6.  1930.  This 
certainly  should  dispose  of  the  claim.  'Rie  bill  seeking  fur- 
ther relmbiu^ement  should  be  defeated. 

Trrut  V — H.  B   40»» — ru-A  b.  kimbau. 

Tlie  bill  to  pay  Ella  B.  Kimball,  daughter  and  heir  of 
Jeremiah  Slmonson.  Is  a  Civil  War  claim.  It  provides  for 
payment  of  $16,441.81  for  furnishing  supplies  and  labor  in 
the  construction  erf  the  U.  S.  8.  Chenanoo.  The  findings  of 
the  court  were  submitted  in  1907,  but  all  efforts  to  collect  the 
money  by  an  act  of  Congress  have  failed,  as  have  hundreds 
if  not  thoiLsands  of  other  Civil  War  claims. 

rrrLS  vi — h.  b.  esse — joscph  o.  obxssou 

The  claim  of  Joseph  G.  Grissom  of  $1,153.43  Is  another 
Civil  War  claim.  This  was  to  cover  a  period  between  the 
time  he  was  commissioned  by  a  Grovemor  and  actual  date 
of  muster  in.  One  hundred  and  sixty-three  such  claims 
passed  the  House  but  were  rejected  by  the  Senate.  This  is 
the  first  time  since  1914  this  claim  has  been  reported  by  a 
House  committee. 
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TTTUI  m R.  a.   TTST OSOmOZ   B.    MAJU 

im  of  George  B.  Mane  grows  out  of  an  Informal 

o  make  200  wire  carts  for  the  Signal  Corps  in  1918. 

Department  canceled  the  order  on  November  9, 

considered  the  claim,  and  paid  Marx  $139,876.86. 

$76,574.12.     The  committee,  despite  the  objec- 

War  Department  in  the  Seventy- first  Congfress, 

Marx  be  paid   $58,259  02.     The  bill  was  de- 

Jow  it  is  proposed  to  refer  the  case  to  the  Court  of 

The  Government  should  not  be  required  to  defend 
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TTTUt  rm — s.  jsao — r   d.  eaivoali.  *  co 

proposes  to  authorize  the  Court  of  Claims  to  read- 
claun  for  losses  and  damages  arising  out  of  con- 
fumishlng  hay  to  the  War  Department  in  the  year 
claim  was  referred  to  said  court  by  Private  Act 
Seventieth  Congress,  approved  March  2,  1929.  and 
the  court  for  the  reason  there  was  no  agreement 
whereby  the  Government  was  to  provide 
sapping  the  hay.  and.  there  being  no  breach  of  con- 
United  States,  no  liability  resulted  for  the  alleged 
damages  (71  Ct.  Cls.  152 >. 

Congress  wish  in  effect  to  amend  the  contracts  at 
date  by  changing  the  rights  and  obligations  of  the 
t^iereunder  so  as  to  make  the  Government  liable  for 
ch  the  contractor  voluntarily  assrimed  m  its  under- 
Are  not  such  risks  usually  assimied  by  those  en- 
similar   enterprises?     Should   not   such   risks   be 
and  guarded  against  by  appropriate  covenants  in 
or  by  insurance? 
company  wants  $20  and  $25  a  ton  for  3,600  tons  of 
contracted  to  furnish  the  Government  for  $14  per 
Government  paid  the  contract  price. 
t  two  omnibus  bills  are  from  the  Committee  on 
R  11214  and  11215. 
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H    R.  Iiai4  (Omitibttb) 
TTTUI  n. — a.  a.  «47» — chaklxs  a.  JOHirsoi* 
is  for  the  relief  of  Charles  G.  Johnson.  State 
of  the  State  of  California. 

no  objections  to  this  bill,  as  the  coupons  have  not 

to  the  Treasury  Department,  but  I  do  object 

warding  of  the  bill,  as  it  should  read,  a  bill  for  the 

the  Maryland  Casualty  Co..  as  that  company  has 

(>aid  the  loss,  and  in  the  end.  Mr.  Johnson  will 

the  surety  company. 

'.    ta» TO   CAIXT    LUTO   DTTCT   TH«    rUfOnfOS  or   TH«    COCBT 

CLAXSCS   IK   THX  CASK  OF   WILLIAM    W     OAITEMHOWZB 

an  ancient  claim,  over  15  years  old. 
9  of  the  act  of  February  12.  1901.  according  to  the 
Claims  shows,   prov.ded  among   other   things  for 
.  50  percent  by  the  United  States  and  50  percent 
Il>istrict   of  Columbia  for  all  damages   to   property 
resulting  from,  incidental  to.  or  connected  with  all 
and  changes  of  alinements  and  grades  of   the 
said  railroad  or  the  .streets  of  the  city, 
of  June  29,  1906  i34  Stat.  624.  625).  repealed  see- 
the act  of  February  12.  1901.  and  provided  for  the 
of  the  actual  damages  resulting   to  property 
ftom  changes  made  In  streets  and  railroad  tracks 
act  of  1901.  taking  into  consideration  all  benefits 
t[hrough  said  changes  by  a  commission  appointed  by 
e  Court  of  the  District,  or  by  the  verdict  of  a 
by  said  court  If  the  parties  should  be  dissatls- 
the  award  of  the  commission.     The  filing  of  the 
the  commission  was  limited  to  12  months  after 
Ixed  for  the  meeting  of  said  commission. 
was  ever  brought  under  section  9  of  the  act  of  Feb- 
1901.  or  claim  filed  as  provided  by  the  act  of  June 
by  the  claimant, 
aciual  damages  caused  by  the  depreciation  In  value 
fs  property  Ua  the  fall  of  1903  due  to  changes 
grades  of  New  Jersey  and  VirgirJa  Avenues  and  the 
of  the  tracks  of  said  railroad  company  under  the 
.  was  $42,260. 

to  me  if  the  Congress  Is  to  r<'imbur<«  this  owner, 
of  Columbia  should  be  required  to  pay  50  per- 


cent of  the  damages,  but  this  bill  calls  for  the  payment  of 
the  entire  amount  from  the  Treasury  of  the  United  States. 
It  further  appears  that  this  owner  slept  on  his  rights  and 
did  not  take  advantage  of  the  acta  referred  to. 


TiTLz  xn- 


t* 


The  decedent  In  this  case  lost  his  life  while  fighting  a 
forest  fire  In  Montana  during  August  1933.  as  an  employee 
of  the  Sleb^n  Livestock  Co.,  of  Helena.  Mont.  It  seems  to 
be  admitted  by  everyone,  except  a  representative  of  the  com- 
pany, that  at  the  time  of  his  death  as  a  result  of  the  fire, 
Harry  Halverson  continued  to  be  employed  with  the  com- 
I>any.  He  was  not  employed  In  the  Forest  Service  of  the 
United  States  at  any  time  up  to  and  including  the  time  of 
his  death.  August  21.  1933.  and  if  there  was  any  intention 
to  so  employ  him.  such  employment  was  never  actually  con- 
sxmimated  but  merely  In  the  embryo  stages.  The  only  posi- 
tive statement  to  the  contrary  Is  from  one  FYed  Sheriff,  an 
official  of  the  company  who  hired  Halverson  and  his  in- 
terest in  shifting  any  pecuniary  liability  from  the  company 
to  the  Government  at  once  manifests  itself.  In  other  words, 
if  employed  by  the  company  and  not  by  the  Government, 
there  Is  neither  moral,  ecrmtable.  nor  legal  obligation  upon 
the  Government,  such  obligation  resting  squarely  upon  the 
company.  There  appears  to  be  no  sound  reason  why  the 
United  States  should  assimie  the  llabUity  if  in  fact  that 
liability  is  rightfully  upon  another. 

TTTLM  XTV •.    lsa« SNAKZ   *   TKIXST  CO..   NOW   nOBMBieK   SNAKS 

OORPOKATIOIf 

The  contractors  In  this  case  are  asking  the  Congress  to 
grant  them  the  sum  of  $83,978  05  in  full  settlement  of  aU 
claims  against  the  Government  for  damages  incident  to  de- 
lays "alleged  to  have  been  caused  by  the  Government)  in 
connection  with  work  performed  by  them  under  a  contract  for 
furnishing  labor  and  materials  necessary  in  the  improvement 
of  the  water  front  at  the  submarine  base.  Key  West.  Fla. 
The  contractors  have  had  their  day  in  court  on  two  differ- 
ent occasions.  Claimants  entered  into  this  contract  for  the 
development  of  the  submarine  base  under  the  appropriation 
act  of  July  1.  1918  (40  SUt.  725  >.  which  expressly  and  spe- 
cifically appropriated  the  simi  of  $1,000,000  only,  and  while 
the  Secretary  of  the  Navy  was  authorized  to  enter  into  addi- 
tional obhgatlons.  the  performance  of  any  work  by  the  con- 
tractor in  excess  of  the  amount  so  specifically  appropriated 
was  necessarily  done  at  their  peril.  From  the  committee  re- 
ports and  the  testimony  of  naval  engineer  experts  It  ap];>ear8 
much  of  the  work  was  of  a  useless  nature  or  at  best  sua- 
ceptible  of  destructlOTi  by  hurricane,  but.  notwithstanding 
this  testimony,  the  Congress  appropriated  an  additional 
$800,000  for  further  development  of  the  project  to  the  benefit 
of  the  contractors.  The  contractors  knew  that  obligations 
entered  into  under  such  a  provision  of  law  were  limited  in 
payment  to  the  extent  of  the  appropriation — the  courts  have 
so  held.  When  they  proceed  in  the  face  of  a  limited  appro- 
priation they  gamble  with  the  generosity  of  a  sympathetic 
Congress  and  in  their  efforts  to  secure  the  profits  which  they 
estimate  upon  bidding  on  such  work  they  actually,  if  not  in- 
tentionally, exert  a  moral  duress  or  coercion. 

In  the  Seventy-third  Congress.  8.  1760  authorized  the 
Court  of  Claims  again  to  hear  and  adjudicate  the  case  with- 
out regard  to  the  statute  of  limitations. 

This  bill,  however,  does  not  return  the  case  to  the  Court  of 
Claims,  where  It  has  been  on  two  prevlotis  occasions,  but  di- 
rects the  Secretary  of  the  Treasury  to  pay  the  money  direct, 
by  providing  that  the  Secretary  of  the  Treasury  shall  pay  the 
$83,978.05. 

If  any  action  is  to  be  taken  by  the  Congress  on  this  bill  it 
certainly  should  be  to  return  the  claim  to  the  Court  of  Claims 
and  not  pay  the  claim  from  the  Treasury  as  the  bill  provides. 

riTLB    XV — 6      1431 COIXm     MAirUTACTCTUKO    CO      OF    BA«KXaVItX«,    CA. 

The  contracts  under  which  the  claim  of  the  Collier  Manu- 
facturing Co.  was  predicated  were  entered  into  by  the  firm 
of  Clift  k  Goodrich,  and  the  Court  of  Claims  has  found  that 
settlements  with  the  latter  company  were  made  by  the  Gov- 
ernment. The  Government  dealt  with  Clift  b  Goodrich,  not 
with  the  Collier  Co.;  there  consequently  was  no  privity  of 
contract  between  the  Collier  Co.  and  the  Government,  and  It 
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is  not  perceived  why  It  should  be  necessary  to  pay  this  com- 
pany the  sum  of  $48,719.70  in  full  settlement  of  all  claims 
when  they  have  in  fact  no  claim  against  the  Government. 
The  case  has  been  decided  adversely  to  the  Collier  Co.  by  the 
War  Department  Board  of  Contract  Adjustment  and  by  the 
Court  of  Claims  (certiorari  denied  by  the  Supreme  Coiirt  of 
the  United  States). 

Whether  the  Collier  Co.  profited  by  this  or  other  contracts 
for  furnishing  suppUes  to  the  Government  during  the  war  is 
not  known,  but  it  is  reasonable  to  suppose  that  they,  like  many 
others,  found  business  with  the  Government  during  the  stress 
of  war  conditions  very  profitable.  It  is  reasonable  to  assume, 
also,  that  Clift  &  Goodrich,  who  apparently  acted  as  brokers, 
were  no  exception  in  this  respect,  and  if  there  was  any  un- 
warranted interference  with  the  output  and  acceptance  from 
the  Collier  Co.,  they,  it  would  seem,  should  look  to  the  party 
with  whom  they  were  dealing  and  not  to  the  Government. 

H.   R.   11215    (Omnibus) 

TITLE    I — H.    ».    6S3 GEORGE   R.    BROWN 

This  is  a  bill  to  authorize  payment  of  pay  and  allowances 
to  George  R.  Brown,  a  former  second  lieutenant  in  the  Na- 
tional Guard,  to  cover  a  period  during  which  it  is  claimed 
he  was  illegally  placed  in  a  discharge  status  from  the  service 
of  the  United  States.  A  fact  that  was  apparently  overlooked 
when  the  War  Department  acted  to  restore  claimant  to  an 
active  status  was  that  when  his  National  Guard  organization 
was  transferred  into  the?  Federal  service  on  August  4. 1917,  he 
was  not  an  officer  of  the  National  Guard,  having  been  dis- 
charged therefrom  by  the  Governor  July  28,  1917,  which 
order  was  received  August  1.  1917,  and  therefore  he  was  not 
an  officer  in  the  .service  of  the  United  States  when  the  alleged 
illegal  discharge  order  was  issued  or  at  any  time  during  the 
period  for  which  pay  and  allowances  are  claimed. 

It  is  a  further  fact  that  Lieutenant  Brown  rendered  no 
services  during  the  period  in  question,  never  reported  to  a 
military  post  or  station,  and  was  not  ordered  to  do  so.  The 
accounting  officers  of  the  Government  in  1918  and  the  Court 
of  Claims  in  1924  found  no  merit  in  the  claim  and  the  War 
Department  in  agreement  therewith  has  reported  adversely. 
Amount  claimed,  $689.90. 

TITLE  IV  — H     R.   2115 — FIRST  LT.   R.  O.  CVNO 

This  bill  would  reimburse  First  Lt.  R.  G.  Cuno  for  damages 
to  his  personal  property  which  were  sustained  by  reason  of 
a  storm  which  fiooded  a  warehouse  at  Langley  Field,  Va.. 
August  23.  1933.  where  the  Government  had  stored  the  prop- 
erty during  the  cheer's  absence  as  a  patient  at  Walter  Reed 
General  Hospital.  The  property  was  stored  free  of  charge 
and.  at  most,  the  Grovernment  was  merely  a  gratuitous  bailee, 
requiring  the  exercise  of  only  ordinary  care  and  certainly  not 
liable  for  damages  resulting  from  unforeseeable  causes.  The 
damages  to  the  property  may  be  considered  as  the  result  of  an 
act  of  God.  any  consequent  losses  necessarily  resting  on  the 
owner  of  the  property. 

Since  as  early  as  1885  (23  Stat.  350)  the  Government  has 
accepted  only  a  limited  liability  for  loss,  destruction,  or 
damage  of  the  property  of  personnel  of  the  military  services 
(see  act  of  Mar.  4,  1921,  41  Stat.  1436»,  but  it  has  never 
gone  so  fas  as  to  insure  personal  property  of  an  Army  officer 
against  loss,  damage,  and  destruction  when  the  custody  by 
the  Government  was  for  convenience  of  the  owne^  of  the 
property.    The  amount  involved  is  $851.61. 


3171 


-JESSE     ASHBT 


TTTLS    Vm H. 

The  claim  of  Jesse  Ashby  arose  out  of  work  required  to  be 
performed  under  contract  dated  April  28.  1931.  for  painting 
plaster  walls  in  the  new  Department  of  Commerce  Building, 
Washington.  D.  C.  and  the  provisions  of  this  title  VIII  have 
for  their  purpose  a  reference  of  his  claim  to  the  United 
States  Court  of  Claims  with  jurisdiction  to  hear  the  same 
notwithstanding  the  failure  of  any  Government  officer  to 
give  proper  written  orders  for  additional  work  with  instruc- 
tions to  adjudicate  the  same  upwn  the  basis  set  forth  in  the 
bill.  Article  3  of  the  contract  requires  that  any  claim  result- 
ing in  an  increase  in  the  contract  price  must  be  asserted 
within  10  days  after  the  change  is  ordered  and  supervisory 
office  i-s  of  the  Government  have  stated  that  the  claim  of  the 
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contractor  is  more  In  the  nature  of  an  afterthought  subse- 
quent to  completion  of  the  work,  based  upon  his  personal 
opinion  that  the  profits  should  have  amounted  to  more  than 
were  actually  realized  on  the  job.  This  merely  shows  the 
value  which  flows  to  the  Government  under  section  3709, 
Revised  Statutes,  in  requiring  competition  from  contractors. 
Common  experience  teaches  that  oftentimes  profits  are 
small,  and  in  some  instances  losses  are  incurred  as  a  result 
of  competitive  bidding  on  close  estimates.  This  is  a  chance 
that  all  contractors  take  in  entering  into  competitive  bid- 
ding, and  in  this  particular  case  claimant  stands  on  no  dif- 
ferent footing  than  other  contractors  similarly  situated.  In 
any  event,  if  the  claimant  thinks  he  has  a  legal  claim  against 
the  Government  under  the  contract  he  is  not  precluded  from 
pursuing  whatever  remedy  he  believes  himself  entitled  in 
the  Court  of  Claims,  the  statute  of  limitations  not  having 
run  at  this  time.  If  the  Government  is  going  to  guarantee 
a  realization  of  the  profit  estimated  by  a  contractor,  then 
the  protection  accorded  the  Government  by  the  provisions 
of  section  3709,  Revised  Statutes,  will  be  practically  nulli- 
fied.   No  amount  is  estimated. 

nTLE    Xm H.    R.    6105 FOR    THE    RELIEF    OF    THE    NTW    AMSTERDAM 

CASUALTY  CO. 

This  bill  is  for  the  relief  of  the  New  Amsterdam  Casualty 
Co.  This  company  furnished  the  bond  for  one  Zangwell 
Engelsher,  who  had  been  indicted  on  six  counts  for  counter- 
feiting. You  have  hundreds  of  similar  cases  where  forfeited 
bail  bonds  will  be  demanded  when  bills  of  this  character 
pass.  Then,  again,  it  would  be  interesting  to  know  who 
guaranteed  this  bond  when  it  was  written  by  the  company. 
In  many  cases  I  have  heard  of  surety  companies  demanding 
security  before  they  will  furnish  such  bonds.  Was  the  com- 
pany reimbursed,  and  if  so.  will  it  return  this  money  to  those 
who  furnished  the  guaranty? 

TITLE    XVn S.     895 TO    CARRT    OUT    THE    FINDINGS     OF    THE    COUUT     OF 

CLAIMS    IN   THE   CASE   OF   THE   ATLANTIC    WORKS.    OF   BOSTON.    MASS. 

The  claim  of  the  Atlantic  Works,  of  Boston,  Mass..  is  a 
more  or  less  ancient  one,  the  basis  thereof  being  predicated 
upon  construction  of  the  revenue  cutter  Daniel  Manning, 
imder  the  terms  of  a  contract  with  the  United  States  dated 
June  27,  1895.  The  vessel  was  completed  October  7,  1897, 
was  delivered  to  and  accepted  by  the  United  States,  and  the 
full  contract  price,  plus  the  cost  of  extra  work,  was  paid  and 
received  by  the  contractor  as  payment  in  full. 

It  appears  clear  from  an  examination  of  the  findings  of 
fact  by  the  Court  of  Claims,  to  whom  was  referred  the  case 
under  the  Tucker  Act  of  March  3.  1887.  that  the  error  in 
estimates  for  the  job  was  due  m  large  part  to  the  inexperi- 
ence and  lack  of  facilities  for  handling  the  same.  Finding  V 
of  the  court  was  worded  as  follows: 

The  claimant's  shipyard  was  principally  for  repairs:  It  was  a 
small  but  good  repair  yard  In  which  no  vessels  had  been  con- 
structed in  recent  years.  It  was  totally  Inadequate  at  the  time 
of  claimant's  bid  for  construction  of  a  ship  of  the  tvp)e  and  di- 
mensions Of  the  Manning.  The  mold  for  laying  down  tiie  hulls  of 
vessels  was  not  nearly  large  enough  to  lay  down  a  vessel  of  the 
dimensions  of  the  Manning.  The  hull  of  the  vessel  was  to  be  con- 
structed of  wood  and  steel,  and  there  were  no  faclllt;es  in  the 
claimant's  plant  for  curving  the  steel  plates,  which  were  shaped  by 
the  Government  at  the  Boston  Navy  Yard.  None  of  the  responsi- 
ble employees  of  the  company  had  had  any  experience  In  the  con- 
struction of  wood  and  steel  vessels  or  In  the  construction  of  any 
large  vessels  for  some  years,  as  the  plant  for  some  time  had  been 
devoted  almost  entirely  to  repair  work.     •      •     • 

And  the  nature  of  the  claim  was  summarized  in  the  Court's 
conclusion  of  law  as  follows: 

If  the  Court  have  Jurisdiction  under  any  of  the  provisions  of 
the  Tucker  Act  to  render  judgment.  Its  conclusion  is  that  tlv?re  is 
no  liability  upon  the  tJnited  States  under  the  terms  of  the  con- 
tract to  pay  said  claim,  and  that  the  claim  Is  neither  a  legal  nor 
an  equitable  one.  The  claimant  Insists  that  the  claim  Is  one  for 
"a  grant,  gift,  or  bounty"  by  the  Government  and  the  payment  of 
such  a  claim  rests  In  the  Judgment  and  discretion  of  Congress. 

This  claim  thus  appears  to  be  merely  another  case  where 
the  Government  is  asked  to  donate  or  give  to  a  contractor 
moneys  of  the  taxpayer  to  partly  reimburse  such  contractor 
for  losses  due  to  errors  in  estimating  its  costs  and  profits  on 
Government  work.    The  amount  involved  is  $22,170.30. 
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The  clai  m  of  Amos  D.  Carver  et  al..  in  the  siun  of  $35,916.68 
Is  stated  o  represent  losses  incurred  by  the  owners  of  the 
schooner  t  ietsy  Ross  by  reason  of  Interference  with,  delays  to. 
forceld   cancelation   of   a   private   charter   of   and   the 

ion  of  the  use  of  said  vessel  by  the  United  States 

Joard  on  or  about  Ai>ril  5.  1918.  The  tiasis  for  the 
claim  appears  to  be  that  the  loss  was  Incurred  in  handling 
a  shipmeqt  of  wheat  for  the  United  States  Pood  Administra- 

Australia  to  New  York  instead  of  a  shit«nent  of 
chrome  oije  to  the  west  coast  of  the  United  States  under  a 
private  cl  tarter.  The  United  States  Shipping  Board  has 
denied  appropriation  of  the  use  of  the  vessel  and  the  Su- 
preme Coiirt  of  the  United  States  has  confirmed  the  conten- 
tion of  thp  Govermnent  on  the  merits  to  the  effect  that  no 

tached  to  the  United  States,  this  action  being  on 
writ  of  certiorari  after  judgment  by  the  Court  of  Claims 
against  the  United  States. 

ed  that  the  flgiires  of  $35,916  68.  prepared  by  the 

were  arrived  at  by  crediting  the  Government  with 
amounts  baid  to  the  owners  of  the  vessel  for  shipment  of 
Iximber  fr(  m  Puget  Sound  to  Australia  and  shipment  of  grain 
from  Aust  ralia  to  New  York  and  debiting  against  such  receipts 
each  and  every  expense  incurred  in  connection  with  both 
shipments.  As  before  stated  the  Supreme  Court  of  the 
United  8ti  itcs  has  found  that  no  legal  liability  existed,  and  if 
the  Coogt  MS  sees  fit  to  pass  the  bill  in  k)ehalf  of  the  claimants 
as  a  grant  or  gift  there  would  appear  to  be  for  ascertainment 
what.  If  •  ay.  expenses  were  Incurred  by  the  owners  incident 
to  tte  Afctnent  of  wheat  from  Australia  to  New  York  over 
and  abov4  the  expenses  which  would  have  been  incurred  in 
t  of  chrome  ore.  taking  into  conaderation  the 

freight  charges  which  would  have  accrued  to  the 
each  shipment.    Prom  all  that  appears  the  ship- 
ore  under  the  original  charter  may  have  re- 
greater  loss  than  the  shipment  of  wheat,  mcident 
to  which  It  apparently  is  contended  the  loss  was  incurred. 

There  aire  other  omnibus  bills  on  the  calendar,  but  I  am 
sure  they  jriU  not  be  reached  on  this  call. 


the 
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OMBt  of  c: 
•oiled  in 


ON   TO   AQDKKSS   THX   HOUSK 

Mr.  LUt>LOW  Mr  Speaker.  I  renew  my  request  for  per- 
mission tq  address  the  House  for  5  minutes. 

TTie  SPEAKER.  "Hie  gentleman  from  Indiana  asks  unani- 
mous conient  to  address  the  House  for  5  minutes.  Is  there 
objectloCi 

There  Was  no  objection 

Mr.  LUpLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  Include  therein  a  very 
brief  letter  received  from  Commander  James  E.  Van  Zandt, 
national  oommander  cf  the  Veterans  of  Porelgn  Wars. 

TTie  SPEAKER  Is  there  objection  to  the  request  of  the 
gentlemax)  from  Indiana? 

There  v^as  no  objection. 

Mr.  LU0LOW  Mr  Speaker,  we  have  had  a  great  deal 
of  bellicreitency  and  fighting  conversation  m  evidence  here 
today.  an4  I  intend.  :herefore.  to  speak  for  a  few  minutes 
on  the  sul^ject  of  peace. 

Before  ^tarting  this  week  to  Japan.  James  E.  Van  Zandt, 
the  national  commander  of  the  Veterans  of  Foreign  Wars  of 
the  Uoiteil  States,  authorized  his  approval  of  House  Joint 
Baaotutioc  No.  167.  the  war-referendum  and  antl-war-proflta 
raaolutlon  which  I  have  introduced  as  a  means  of  keeping 
America  out  of  foreign  wars. 

I  wtlcoB  te  the  support  of  this  great  soldier  and  the  mem- 
bers ot  hit  orfanization  who  ha^-e  fought  the  wars  of  our 
country  iii  foreign  lands.  Certainly  no  one  has  a  better 
right  to  a  a  opinion  on  my  war  referendum  and  antl-wax- 
proflts  pnposal  than  those  who  have  freely  offered  to  die 
for  America  on  foreign  soU.  They  have  given  the  full 
maasure  o'  devotion.  They  have  furnished  for  the  inspira- 
tion of  fu:ure  generations  in  the  long  lane  of  centuries  a 
glorious  example  of  unselfish  service  which  cannot  be 
dimmed  or  tarnished  by  things  past  or  present  or  things 
to  come. 


TTiey  have  a  special  right,  which  they  have  earned  in  the 
crucible  of  sacrifice,  to  evaluate  any  and  all  proposals  that 
are  designed  to  protect  the  young  men  of  the  future  from 
being  drawn  into  the  shambles  of  foreign  wars  They  have 
evaluated  the  resolution  I  have  introduced,  and  I  am  im- 
mensely pleased  to  say  they  have  placed  en  it  the  seal  of 
their  approval.  The  Veterans  of  Foreign  Wars  would  spill 
every  ounce  of  their  blood  to  ^|«*ir*d  America  from  attack  or 
invasion,  but  they  would  eract  erery  aafeguard  to  prevent 
our  fine  young  manhood  from  being  drawn  Into  slaughter 
pens  In  foreign  countries.  TTiat  is  what  my  propoaed  consti- 
tutional amendment  seeks  to  do.  and  that  Is  why  Com- 
mander In  Chief  Van  Zandt  and  his  patriotic  followers  are 
for  it. 

In  a  note  sent  to  me  on  the  day  he  started  on  his  long 
journey.  Commander  Van  Zandt  said: 

If  I  were  not  le«.Tlnf;  Washington  at  noon  today  for  Japan,  It 
would  be  a  pleasure  for  me  to  call  upon  you  and  discuss  this 
matter  with  you  personaUy.  I  addressed  the  Indiana  Legislature 
recently  and  attempted  In  a  humble  way  to  convey  to  them  the 
splendid  work  you  are  doing  as  a  Member  of  the  Indiana  congres- 
sional delegation,  and  especially  your  efforts  In  regard  to  our 
oountry  bslxtg  kept  free  from  becoming  involved  In  any  foreign 
entanglements.  The  leglsUtlon  that  you  have  Introduced  coin- 
cides In  many  ways  vtth  our  thoughts  to  keep  this  country  out 
of  war,  and  as  commander  in  chief  of  the  Veterans  of  Foreign 
Wars  of  the  Dnlted  States  It  Is  a  pleasure  to  not  only  tliank  you 
for  your  Interest  In  this  matter  but  to  congratulate  you  on  the 
Initiative  you  have  taken  In  bringing  his  matter  to  the  attention 
of  the  Ooegreaa  of  the  United  States 

The  declaration  of  Commander  Van  Zandt  in  favor  of 
House  Joint  Resolution  No.  167,  my  war-referendum  and 
anti-war-proflts  resolution,  follows  a  similar  endorsement 
from  the  American  War  Mothers  of  America,  whose  sons 
crossed  the  seas  to  fight  In  the  World  War.  Meeting  in 
national  convention  in  Washington,  the  American  War 
Mothers  unarUmousJy  approved  my  resolution,  declaring 
that  the  women  of  fhe  future  must  never  go  through  the 
ordeal  of  grief  and  siiflenng  that  had  been  their  fate.  The 
21  railroad  brotherhoods,  representing  the  largest  group  of 
organized  labor  in  the  world,  have  put  their  united  force 
back  of  my  resolution,  knowing  that  the  men  who  compose 
the  rank  and  file  of  labor  are  the  most  certain  to  be  victims 
of  unjustifiable  wars. 

My  proposed  constitutional  amendment  has  two  sections. 
One  guarantees  a  popular  vote  on  a  declaration  of  war.  ex- 
cept in  the  case  of  attack  or  invasion  Ttie  other  section 
takes  the  profit  out  of  war.  Take  the  profit  out  of  war  and 
there  will  be  few  wars.  The  referendum  section  of  the 
amendment  Is  based  on  the  philosophy  that  those  who  have 
to  suffer,  and  if  need  be.  to  die  and  to  bear  the  awful  bur- 
dens and  costs  of  war,  shotild  have  something  to  say  as  to 
whether  war  shall  be  declared.  What  could  be  more  ele- 
mentally just  than  that? 

I  know  that  Commander  Van  Zandt  would  be  pleased  if 
his  friends  who  are  Members  of  the  House  of  Representatives 
would  sign  discharge  petition  no.  28  which  I  have  filed  at 
the  Speaker's  desk  to  bring  House  Joint  Resolution  No.  167 
out  of  the  conunlttee.  where  It  has  been  reposing  since  Febru- 
ary 14.  1935.  exactly  14  months,  so  that  It  may  receive  con- 
sideration and  action  in  the  Hoiose.  Surely  It  is  a  measure 
of  such  Importance  and  has  such  widespread  national  sup- 
port that  it  is  worthy  of  being  brought  out  into  the  light, 
debated,  possibly  amended,  and  either  approved  or  disap- 
proved in  a  record  vote.  Plfty-two  Members  of  the  House, 
not  quite  one-fourth  of  the  number  required  to  make  the 
petition  effective,  have  so  far  attached  their  signatures. 
During  the  hearing  on  this  resolution  before  the  Judiciary 
subcommittee.  Dr.  Arthur  Call,  secret-ary  of  the  American 
Peace  Society  and  the  Interparliamentary  Union.  In  arguing 
for  a  favorable  report  on  the  resolution  said: 

I  believe  that  If  this  discussion  were  carried  onto  the  floor  of 
the  House  It  would  be  eq\ially  educaUonal  to  all  the  Members  of 
the  House  and  to  the  people  of  America  generally 

I  wish  to  echo  that  sentiment  and  that  belief,  and  I  plead 
with  Members  of  the  House  to  sign  discharge  petition  no. 
28  so  that  In  this  historic  forum  we  may  have  a  free  and 
open  discussion  on  the  subject  of  how  to  keep  America  out 
of  foreign  entai>glements,  based  on  a  resolution,  which,  with- 
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out  pride  of  authorship,  I  may  say  is  conceived  in  a  spirit  of 
service  and  which  I  sincerely  believe  is  the  best  proposal  so 
far  advanced  to  keep  America  out  of  wars  which  we  should 
not  enter.     [Applause.] 

CALENDAR  WEDNESDAY 

Mr.  BANKHEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  business  in  order  on  tomorrow.  Calendar  Wednesday, 
be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

PERBtlSSION    TO    ADDRESS   THE    HOUSE 

Mr.  BOILEAU.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
let  us  have  an  understanding  what  is  going  to  happen  here 
for  the  balance  of  the  afternoon.  I  thought  we  had  an 
understanding  that  no  business  would  be  transacted  except 
the  presentation  of  a  rule. 

Mr.  BANKHEAD.  I  may  say  to  the  gentleman  that  my 
purpose  IS  to  move  to  adjourn  immediately. 

Mr.  SNELL.  I  thought  the  gentleman  would  object  to 
the  other  Member  addressing  the  House  for  5  minutes. 

Mr.  BOILEAU.     The  other  request  was  granted. 

Mr.  BANKHEAD.  I  am  not  going  to  object  to  the  request 
made  by  the  gentleman  from  Wisconsin. 

Mr.  PARSONS.  Mr.  Speaker,  I  make  the  point  of  order 
that  a  quorum  is  not  present. 

Mr.  BANKHEAD.  Will  the  gentleman  withhold  that  for 
a  moment? 

Mr.  PARSONS.     I  withhold  the  point  of  order. 

Mr.  BANKHEAD.  I  expected  to  make  the  motion  to  ad- 
journ now.  but  inasmuch  as  the  gentleman  from  Wisconsin 
I  Mr.  BoiLEAu]  has  asked  unanimous  consent  to  proceed  for 
5  minutes,  out  of  courtesy  to  him  I  shall  not  object.  I  give 
notice,  however,  that  I  shall  object  to  any  further  remarks. 

Mr.  COCHRAN.     WiU  the  gentleman  yield? 

Mr.  BANKHEAD.  I  yield  to  the  gentleman  from  Mis- 
souri? 

Mr.  COCHRAN.  The  gentleman  has  asked  and  received 
permission  that  business  on  tomorrow.  Calendar  Wednesday, 
be  dispensed  with.  Under  a  special  order  of  the  House  me- 
morial services  are  set  for  next  Tuesday.  Under  the  rule, 
next  Tue.'-day  would  have  been  taken  up  for  the  considera- 
tion of  om:xibus  claims  bills.  While  I  am  opposed  to  some 
of  the  individual  bills,  I  am  in  favor  of  the  passage  of  prac- 
tically 75  or  80  pf^rcent  of  them.  May  I  suggest  to  the  ma- 
jority leader  that  he  a.sk  unanimous  consent  to  take  up  these 
omnibus  bills  next  Wednesday? 

Mr.  BANKHEAD.  I  am  perfectly  willing  to  do  that  un- 
less in  the  meantime  the  tax  bill  is  ready  for  consideration. 

Mr.  FULLER.     Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER.     The  regular  order  is  called  for. 

The  gentleman  from  Wisconsin  [Mr.  Boileau]  asks  unani- 
mous consent  to  address  the  House  for  5  minutes.  Is  there 
objection? 

Mr.  FULLER.     I  object.  Mr.  Speaker. 

LEAVE    OF    ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Wilcox,  for  4  days,  on  accoimt  of  important  ofBcial 
business. 

SENATE    ENROLLED    BILL    SIGNED 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  of  the  Senate  of  the  following  title: 

S.  2524.  An  act  to  amend  section  51  of  the  Judicial  Code 
of  the  United  States  (U.  S.  C,  title  28,  sec.  112). 

BILL  PRESENTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  thu*  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  of  the  follow- 
ing title? 

H.R.  11053.  An  act  authorizing  the  President  to  present 
the  Distinguished  Service  Medal  to  Commander  Percy  Todd, 


British  Navy,  and  the  Navy  Cross  to  Lt.  Comdr.  Charles 
A.  deW.  Kitcat,  British  Navy. 
Mr.  BOILEAU.     Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.     The  gentleman  will  state  it. 
Mr.  BOILEAU.     I  would  like  to  ask  the  Speaker  a  par- 
liamentary inquiry  with  reference  to  the  discharge  petition, 
discharging  the  Committee  on  Rules  from  the  consideration 
of  the  Frazier-Lemke  bill. 

I  would  like  to  ask  the  Spjeaker  as  to  the  number  of  sig- 
natures required  in  order  to  complete  the  petition.  As  I 
understand,  the  rule  provides  it  must  be  signed  by  a  ma- 
jority of  the  total  membership  of  the  House  of  Repre- 
sentatives. There  have  been  previous  rulings  at  previous 
times  to  the  effect  that  when  Members  sign  the  petition 
their  names  remain  thereon  and  are  effective  to  the  petition 
even  after  their  deaths  or  resignation  or  when  for  any  other 
reason  they  are  no  longer  Members  of  the  House. 

At  the  present  time,  as  I  understand,  there  are  214  names 
on  the  petition,  including  the  names  of  some  Members  who 
have  resigned  or  who  are  now  deceased. 

In  view  of  the  specific  wording  of  the  rule,  which  pro- 
vides that  the  petition  Is  completed  when  the  names  of  a 
majority  of  the  total  membership  of  the  House  are  attached 
to  the  petition,  I  would  like  to  ask  for  the  information  of 
the  House — because  I  think  it  is  a  matter  that  all  the  Mem-  I 
bers  are  interested  in — how  many  signatures  are  actually 
required;  and  in  this  connection  I  may  state  that  there  are 
very  few  precedents  in  the  Record.  One  of  the  precedents 
occurred  at  the  time  the  Patman  bonus  bill  was  brought  up 
for  consideration.  At  that  time  the  petition  was  removed 
automatically  from  the  Clerk's  desk  when  216  names  were 
attached  to  it.  It  was  removed  from  the  Clerk's  desk  and 
appeared  in  the  Congressional  Record,  in  conformity  with 
the  rule,  on  the  following  day,  with  216  names  on  the  peti- 
tion, and  that  was  all.  So  at  that  time  it  was  not  con- 
sidered necessary,  at  least  by  the  Clerk,  although  I  do  not 
believe  there  was  any  definite  or  formal  ruling  by  the  Chair, 
to  have  218  signatures.  | 

I  understand  the  gentleman  from  Texas  TMr.  PatmanI 
later  on,  either  the  same  day  or  perhaps  the  following  day, 
asked  that  two  more  names  be  put  on  the  petition,  and  in 
the  permanent  Record  218  names  appear,  but  the  precedent 
on  the  part  of  the  Clerk,  at  least,  was  that  216  names,  or  a 
majority  of  the  then  Members  of  the  House,  were  suflBcient. 
I  do  not  know  whether  that  was  in  conformity  with  the  view 
of  the  Speaker  at  that  time  or  not. 

I  would  like  to  have  the  Speaker  give  the  House  the  benefit 
of  his  ruling  on  this  point. 

Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOILEAU.     I  will  be  pleased  to  yield  to  the  gentleman. 

Mr.  O'CONNOR.  The  gentleman  has  raised  a  serious 
question  to  which  much  thought  has  been  given. 

Mr.  BOILEAU.     I  appreciate  that. 

Mr.  O'CONNOR.  Did  the  gentleman  ad\'ise  the  Speaker 
in  advance  that  he  was  going  to  make  this  parliamentary 
Inquiry? 

Mr.  BOILEAU.    I  did  not. 

Mr.  O'CONNOR.  As  I  say,  It  is  a  very  important  matter, 
and  to  adequately  discuss  it  would  require  going  back  to  the 
debate  on  the  adoption  of  the  rule  itself.  I  submit  to  the 
gentleman  whether  it  would  not  be  fair  to  the  Speaker,  as 
well  as  to  the  rest  of  us 

Mr.  PARSONS.  Mr.  Speaker.  I  renew  my  point  of  order 
that  a  quorum  is  not  present. 

Mr.  BOILEAU.     Mr.  Speaker,  I  do  not  yield  for  that  pur- 
pose.    I  do  not  know  whether  the  point  of  order  is  well  taken, 
or  not,  but  I  do  not  >ield  for  that  purpose.  I 

The  SPEAKER.  The  point  of  order  of  no  quorum  having' 
been  made,  no  further  business  is  in  order  until  a  quorum  is 
established. 

Mr.  PARSONS.  Mr.  Speaker.  I  insist  on  my  point  of 
order. 

The  SPEAKER.  The  Chair  will  count,  but  pending  the 
count  the  Chair  may  state  that  he  is  prepared  to  answer 
the  parliamentary  inquiry  of  the  gentleman  from  Wisconsin. 

Evidently  there  is  not  a  quorum  present. 
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Mr.  Speaker,  I  move  that  the  House  do 


was  aereed  to:  accordinsly  (at  2  o'clock  and  2 
m.)  the  House  adjouroed  until  tomorrow.  Wed- 
15.  1936.  at  12  o'clock  noon. 


KKECUnVE  COMMUNICATIONS.  ETC. 

Under  cliusc  2  erf  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referre«l  a«  follows: 

778.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  froir  the  Chief  of  Engineers.  United  States  Army. 
dfttad  AprU  6.  1936.  submitting  a  report,  together  with  ac- 
eoBifianyinf  papers  and  dlu.^tration.  on  a  preliminary  exam- 
ination anci  survey  and  reexamination  of  Ashley  River.  S.  C. 
municipal  ^iacht  basin  and  connecting  channels  and  channels 
to  the  grounds  of  the  South  Carolina  Military  Academy  The 
Citadel),  authorized  by  the  River  and  Harbor  Act.  ap;M"Oved 
August  30.  1935.  and  requestetl  by  resolution  of  the  Commit- 
tee on  Riv«fs  and  Harbors.  House  of  Representatives,  adopted 
February  1|3  1935  <H.  Doc.  No.  449)  ;  to  the  Committee  on 
Rhrers  andj  Hartwrs  and  ordered  to  be  prmted.  with  Ulus- 
tratkm. 

777.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  front  the  Chief  of  Engineers.  Umted  States  Army, 
dated  April  8.  1936,  submitting  a  report,  together  with  ac- 
conlpanym^:  papers  and  illustration,  on  a  preliminary  exam- 
toation  of  Point  R^^move  Creek.  Ark.,  a  tributary  of  the 
Arkansas  River,  with  a  view  to  the  control  of  floods,  author- 
ised by  act  of  Congress  approved  July  1,  1935  iH.  Doc.  No, 
450 )  :  to  the  Committee  on  Plood  Control  and  ordered  to  be 
pnnted.  with  illustration. 


REPORT  S  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clkuse  2  of  rule  XHI, 

Mr.  BLApD:  Committee  on  Merchant  Marine  and  P^sh- 
eries.  H.  R.  11915.  A  bill  to  amend  the  Co€istwise  Load 
Line  Act  Of  1935;  with  amerKiment  >Rept.  No.  2404).  Re- 
ferred to  tfie  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 


Under  c 
were  tnt 

By  Mr 
the  establ 
Bay.  Two 
Merchant 

By  Mr. 
surgeon 
Merchant 

By  Mr.  S 


PUBLIC  BILLS   AND  RESOLUTIONS 
use  3  of  rule  XXII.  public  bills  and  resolutions 


uced  and  severally  referred  as  follows: 
ITTENGER:   A  bill  (H.  R.  12282)    to  provide  for 
hment  of  Coast  Guard  stations  at  or  near  Beaver 
land,  and  Hovland.  Minn.;  to  the  Committee  on 
artne  and  Fisheries. 

VICH:   A  bill  (H.  R.  12283)   providing  for  a 
ship  hospital  on  vessels;  to  the  Committee  on 
artne  and  Fisheries. 

HIN:  A  bill  (H.  R.  12284)  to  lease  an  unused 
portion,  useless  for  military  purposes,  of  the  Fort  Hancock 
Military  R«ervation  to  the  State  of  New  Jersey  for  a  public 
aquatic  park  and  pieasure  ground  for  the  benefit  and  enjoy- 
ment of  thi;  people  of  the  Umted  States;  to  the  Committee 
OB  imitary  Affairs. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R.  12285)  to  rehabiliUte 
and  stabiliae  labor  conditions  in  the  textile  mdustry  of  the 
United  States;  to  prevent  unemploy-ment.  and  to  provide 
mimniura  waffes,  maximum  hours,  and  other  conditions  of 
emplojrmeni  in  said  uxiustry;  to  safeguard  and  promote  the 
general  welfare;  and  for  other  purposes;  to  the  Committee 
on  Labor. 

By  Mr.  BIDCHANAN;  Joint  resolution  'H.  J.  Res.  567^  to 
provide  an  additional  appropriation  for  exptoses  of  special 
and  select  committees  of  the  House  of  Representatives  for 
ihe  fiscal  y^r  1938:  to  the  Coszimlttee  on  Appropriations. 


Under 
were 


IJRIVATE  BILLS  AND  RESOLUTIONS 

■e  1  of  rule  XXII,  private  bilLs  and  resolutions 
introc^uced  and  severally  referred  as  follows; 


By  Mr.  ANDREBEN:  A  bill  (H.  R.  12286)  granting  an  in- 
crease in  retired  pay  to  Prank  E.  Monville;  to  the  Committee 
OD  Military  Affairs. 

By  Mr.  BACON:  A  bill  (H.  R.  12287)  for  the  relief  of  SU- 
ver  Line.  Ltd..  as  owner  of  the  British  motor  vessel  Silver  fir, 
and  Osaka  Shosen  Kaisha.  as  owner  of  the  Japanese  motor 
vessel  BucTios  Aires  Maru;  to  the  Committee  on  Claims. 

By  Mr.  CHRISTIANSON :  A  bill  (H.  R.  12285)  granting  an 
Increase  in  retired  pay  to  Frank  E.  Monville;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  FLETCHER:  A  bUl  (H.  R.  12289)  granting  a  pen- 
sion to  John  Herschler;  to  the  Committee  on  Pensions. 

By  Mr.  KLOEB:  A  bill  CR.  R.  12290)  granting  a  pension  to 
Lenace  Marlin;  to  the  Committoe  on  Invalid  Pensions 

By  Mr.  TOLAN:  A  bill  (H.  R.  12291)  for  the  relief  of  H.  A. 
Montgomery:  to  the  Committee  on  Claims. 

By  Mr  ^^^LCOX:  A  bUl  (H.  R  12292)  for  the  relief  of 
James  B.  McDonald:  to  the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  12293)  for  the  relief  of  James  B  Mc- 
Donald: to  the  Committee  on  Claims. 


perrnoNS,  etc. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10719.  By  Mr  COLDEN  Resolution  adopted  by  the  board 
of  directors  of  the  Mining  Asso<nation  of  the  8<juthwefet,  Los 
Angeles,  Calif.,  on  March  30.  1936.  asking  that  the  existing 
and  proposed  income-tax  laws  be  so  amended,  revised,  or 
enacted  as  to  exempt  gold  producers  of  the  United  States 
from  the  pa>-ment  of  an  income  tax  on  gold  newly  produced 
in  the  United  States  or  its  possessions:  to  the  Committee  on 
Mines  and  Mining. 

10720.  Also,  cei-tlfled  copy  of  resolution  of  the  board  of 
governors  of  the  Truck  Owners  Association  of  California,  ex- 
pressing approval  of  the  work  of  the  Federal  Coordinator  of 
Transportation,  and  recommending  that  that  office  be  made 
a  permanent  part  of  the  Interstate  Commerce  Commission 
and  the  retention  of  the  incumbent  Coordinator  of  Trans- 
portation: to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

10721.  By  Mr,  CONNERY:  Petition  of  the  mayors  and  se- 
lectmen representing  the  cities  and  towns  of  Massachusetts 
withm  the  flood  area,  urging  that  legislation  should  be  en- 
acted providing  for  an  expenditure  by  the  Federal  Govern- 
ment in  the  sum  of  $130,000,000  to  cover  cost  of  flood  control, 
and  end  of  soil  erosion,  sanitation,  riverside  beautiflcation! 
and  an  end  of  pollution  of  the  three  great  New  England 
streams,  namely,  the  Connecticut,  the  Merrimack,  and  Black- 
stone  Rivers:  to  the  Committee  on  Intersute  and  Foreign 
Commerce. 

10722.  Also,  petition  of  the  Peabody  Chamber  of  Com- 
merce, opposing  the  enactment  of  Senate  bills  3958  and  3959; 
to  the  Committee  on  Military  Affairs. 

10723.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Rev.  Ed- 
ward D.  Hamner,  Oakwood.  Tex.,  favoring  House  Joint 
ResohitiOQ  No.  167:  to  the  Committee  on  the  Judiciary. 

10724.  Also.  peUtion  of  Frank  Johnson,  chairman  of  Broth- 
erhood of  Locomotive  Firemen  and  Enginemen.  Teague. 
Tex.,  favoring  House  bin  11609.  by  Mr.  Ciosswj  of  Ohio:  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

10725.  Also,  petition  of  E.  A.  Havekost,  secretary.  Lime- 
stone County  R.  L.  C.  A..  Groesbeck.  Tex.,  favoring  an 
amendment  to  House  bUl  11148.  so  as  to  reduce  the  age  of 
beneficiaries  to  those  under  35  years;  to  the  Committee  on 
the  Civil  Service. 

10726.  Also,  petition  of  C.  W.  Barber,  of  Aquilla.  Tex., 
favoring  House  bill  11609.  the  Wheeler -Crosser  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

10727.  By  Mr.  LEHLBACH:  Petition  of  the  Daughters  of 
America.  Star  of  A.  J.  Smith  Council.  No.  90,  Newark.  N.  J., 
to  take  House  bill  5921  out  of  committee;  to  the  Committee 
on  Rules. 

10728.  By  the  SPEAKER:  PeUtion  of  the  second  district 
board.  Wisconsin  Federation  of  Women  s  Clubs,  urging  the 
repeal  of  section  213  of  the  Economy  Act  of  1932;  to  the 
Committee  on  Appropriatioos. 
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SENATE 

Wednesday,  April  15,  1936 

{Legislative  day  of  Monday,  Feb.  24,  1926) 

IMPEACHMENT  OF  HALSTED  L.  RITTER 

The  Senate,  sitting  for  the  trial  of  the  articles  of  impeach- 
ment against  Halsted  L.  Ritter,  judge  of  the  United  States 
District  Court  for  the  Southern  District  of  Florida,  met  at 
12  o'clock  meridian. 

The  respondent.  Halsted  L.  Ritter.  with  his  counsel.  Fi-ank 
P.  Walsh.  Esq..  and  Carl  T.  HofTman,  Esq.,  appeared  in  the 
seats  assigned  them. 

The  VICE  PRESIDENT.  The  Sergeant  at  Arms  by  proc- 
lamation will  open  the  proceedings  of  the  Senate  sitting  for 
the  trial  of  the  articles  of  impeachment. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

On  request  of  Mr.  Ashurst,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  Senate, 
sitting  for  the  trial  of  the  articles  of  impeachment,  for  Tues- 
day, April  14,  1936,  was  dispensed  with,  and  the  Journal  was 
approved. 

(At  this  point,  on  request  of  Mr.  Robinson  and  by  unani- 
mous consent,  the  Senate,  sitting  for  the  trial  of  the  articles 
of  Impeachment,  suspended  its  session  in  order  that  the 
Senate  might  receive  a  mes.sage  from  the  House  of  Repre- 
sentatives by  Mr.  Haltlgan,  one  of  Its  reading  clerks.  The 
message,  which  is  noted  elsewhere  in  the  Record  of  today's 
legislative  proceedings,  having  been  received,  on  motion  of 
Mr.  Robinson,  the  Senate  resumed  Its  session  sitting  for  the 
trial  of  the  articles  of  impeachment.) 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quoriiiiL 

The  VICE  PRESIDENT.     The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Clark 

Johnnon 

Plttman 

Ashurst 

Connaily 

Keyes 

Radcllffe 

Austin 

Coolldge 

King 

Reynolds 

Baciiman 

Copeland 

La  FoUette 

Robinson 

Bailey 

Couzena 

Logan 

Russell 

Barbour 

Davis 

Loner gan 

Schwellenbach 

Barkley 

Dleterlch 

Long 

Sheppard 

Benson 

Donahey 

McAdoo 

Shlpstead 

Bilbo 

Duffy 

McGlll 

Smith 

Black 

Fletcher 

McKellar 

Stelwt  : 

Bone 

FYazlcr 

McNary 

Thomas,  Okla. 

Borah 

George 

Maloney 

Thomas.  Utah 

Brown 

Gerry 

Metcair 

Townsend 

Bulliley 

Gibson 

Mlnton 

Truman 

Bulow 

Gla.sa 

Moore 

Vandent)crg 

Burlte 

Ouffey 

Murphy 

Van  Nuys 

Byrd 

Hale 

Murray 

Wagner 

Byrnes 

Harrison 

Neely 

Walsh 

Capper 

Hastings 

Norrls 

Wheeler 

Caraway 

Hatch 

Nye 

White 

Carey 

Hayden 

O'Mahoney 

Ciiavcz 

Holt 

Overton 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhead].  the  Senator  from  Colorado  [Mr. 
CosTiGAN],  the  Senator  from  Nevada  [Mr.  McCarran],  and 
the  Senator  from  Florida  I  Mr.  Trammell]  are  absent  be- 
cause of  illness,  and  that  the  Senator  from  Oklahoma  [Mr. 
Gore!  and  the  senior  Senator  from  Illinois  [Mr.  Lewis], 
and  the  Senator  from  Idaho  [Mr.  Pope]  are  necessarily  de- 
tained from  the  Senate.  I  request  that  this  announcement 
stand  for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
I  Mr.  Dickinson]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

DELIBERATION    WrfH    CLOSED   DOORS 

Mr.  ASHURST.  I  move  that  the  doors  of  the  Senate  be 
closed  for  deliberation. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arizona. 

The  motion  was  agreed  to. 

The  respondent  and  his  counsel  withdrew  from  the 
Chamber. 

The  galleries  having  been  previously  cleared,  the  Senate 
(at  12  o'clock  and  8  minutes  p.  m.)  proceeded  to  delit)erate 
with  closed  doors. 

At  4  o'clock  and  45  minutes  p.  m.  the  doors  were  opened. 


TJNANIMOtTS-CONSENT    ORDER    ENTERED    BEHIND    CLOSED    DOORS 

Mr.  ROBINSON.  I  ask  that  the  unanimous-consent  agree- 
ment entered  into  during  the  deliberations  of  the  Senate 
sitting  for  the  trial  of  the  articles  of  impeachment  behind 
closed  doors  may  be  published  in  the  Record. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  agreement  referred  to  is  as  follows: 

Ordered,  by  unanlmovts  consent.  That  when  the  Senate,  sitting 
as  a  Ctourt.  concludes  Its  session  on  today  It  take  a  recess  until  12 
o'clock  tomorrow,  and  that  upon  the  convenl.ng  of  the  Court  on 
Friday  It  proceed  to  vote  upon  the  various  articles  of  linp>eachment. 

Mr.  ROBINSON.  I  should  like  to  say.  for  the  benefit  of 
tho.se  who  were  not  present,  that,  on  account  of  the  enforced 
absence  from  the  Genate  tomorrow  of  a  number  of  Senators 
who  desire  to  be  present  and  vote,  the  clo  ed  deliberations  in 
connection  with  the  proceedings  pertaining  to  the  impeach- 
ment case  will  be  finished  tomorrow,  and  a  vote  will  be  taken 
upon  the  convening  of  the  Senate  on  Friday.  If  there  should 
be  time  afforded  at  the  conclusion  of  the  closed  session  to- 
morrow, I  shall  ask  for  a  legislative  session. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     I  yield. 

Mr.  BARKLEY.  I  Just  stepped  out  a  moment  ago.  and  I 
understand  an  agreement  has  been  entered  Into  to  vote  on 
the  pending  impeachment  case  Friday.  If  that  be  true,  I 
.shall  have  to  ask  to  be  excused,  because  I  will  be  com- 
pelled to  be  away  on  Friday.  I  did  not  know  that  such  an 
agreement  had  been  entered  into.  I  do  not,  however,  want 
to  change  the  agreement. 

Mr.  ROBINSON.     I  am  sorry,  but  it  cannot  now  be  changed. 

Mr.  BARKLEY.     Very  well. 

LEGISLATIVE   SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  legislative  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  legislative  business. 

MESSAGE   FROM   THE   HOUSE 

During  the  impeachment  proceedings,  on  motion  of  Mr, 
Robinson,  the  proceedings  were  suspended  so  that,  as  in 
legislative  session,  the  Senate  might  receive  a  message  from 
the  House  of  Representatives,  by  Mr.  Haltigan.  one  of  its 
reading  clerks,  announcing  that  the  House  had  agreed  sever- 
ally to  the  reports  of  the  committees  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  following  bills  of  the  House: 

H.  R.  3806.  An  act  to  establish  a  commercial  airport  for  the 
District  of  Columbia; 

H.  R.  11691.  An  act  making  appropriations  for  the  legisla- 
tive branch  of  the  Government  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purpo.ses;  and 

H.  R.  11968.  An  act  relating  to  the  authority  of  the  Recon- 
struction Finance  Corporation  to  make  rehabilitation  loans 
for  the  repair  of  damages  cau-sed  by  floods  or  other  catas- 
trophes, and  for  other  purposes. 

ENROLLED    BILLS    SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

H.  R.  3806.  An  act  to  establish  a  commercial  airport  for 
the  District  of  Columbia; 

H.  R.  4387.  An  act  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  Western  District  of  Miclugan 
to  hear,  determine,  and  render  judgment  upon  the  claim  of 
Barbara  Blackstrom; 

H.  R.  11691.  An  act  making  appropriations  for  the  legisla- 
tive branch  of  the  Government  for  the  fiscal  year  ending 
June  30,  1937,  and  for  other  purposes;  and 

H.  R.  11968.  An  act  relating  to  the  authority  of  the  Recon- 
struction Finance  Corporation  to  make  rehabilitation  loans 
for  the  repair  of  damages  caused  by  floods  or  other  catas- 
trophes, and  for  other  purposes. 

SALE   AND  DISTRIBUTION   OF   MILK  PRODUCTS   IN   CHICAGO   AREA 

The  VICE  PRESIDENT  laid  before  the  Senate  a  lettor 
{rom    the    Chairman    of    the    Federal    Trade    Commission, 
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CominlJatao 


immumt  to  Houm  Caocurrvnt  Resohitlon  32, 

hird  Congreas.  second  aeasioa.  an  tnterlm  report  of 

with  respect  to  the  MUe  and  dlstnhutkm  of 

milk  products  In  th«  Chicmco,  IB^  Mlee  area,  which. 

iccompaojlng  report,  wm  referred  to  the  Committee 

Agrlciltiire  and 


Serenty- 
the 

milk  and 
with  the 
on 

IIPORT  OW  THl  CLAHU  COMXITTn 

Mr.  LOtOAN,  from  the  Committee  on  Clalmii.  to  which  was 
referred  he  bfll  (8.  4444)  directing  the  Court  of  Cl&im«  to 
reopen  certain  caaee  and  to  correct  the  errors  therein,  if 
ftajr.  by  ladditloDal  judcmeoti  agAinit  the  Umted  States, 
reported  it  with  amendmenti  and  lubmitted  a  report  (No. 
1831)  th4reon. 


ranoLLm  aiu.  PHisitNris 


were 


Mn  CARAWAY,  from  the  Committee  on  ttonollad  Bllls. 
reported  that  on  April  14.  1936.  that  committee  presented 
to  the  Pesident  of  the  United  States  the  enrolled  bill  iS. 
2A24)  to  amend  section  51  of  the  JodlclAi  Code  of  the 
Unttad  aUtaB  (U.  8.  C  UUe  28.  sec.  113). 

■ILLS  nrn»o«ucsD 

Introduced    read  the  f\rst  time,  and.  by  unanl- 
coi^sent,  the  second  time,  and  referred  as  follows: 

S    -44  78'   for  the  relief  cA  Joseph  S    Wenger,  lleu- 
t^nlted  States  Navy,  and  for  other  purposes ;  to  the 
on  Claims. 
HARRISON. 

(8   4479)   for  the  relief  of  John  Edwaii  Johnson; 
C<immlttee  on  Naval  Aflairs. 

WHSKLSR: 

(S.  4480)    to  regulate  the  transportation  and  sale 
gas  In  Interstate  commerce,  and  for  other  pur- 

the  Committee  on  Interstate  Commerce. 

DAVIS: 

tS.  4481)   to  correct  the  military  record  of  Ralph 
to  the  Committee  on  Military  AfTairs. 
IS.  4482)   trranting  an  Increase  In  pension  to  Cora 

to  the  Committee  on  Pensions. 


Bills 
mous 
Dy  Mr 

A  blU 
tenant 
Commit  t^ 

By  Mr 

A  bin 
to  the 

By  Mr 

A  bill 
of  naturkl 
poses:  to 

By  Mr 

A  bill 
Smythe ; 

A  blU 
Kennedy 

CHAWfft  or  RKrwirwcs 

On  mctlon  of  Mr.  Shzppard,  the  Committee  on  Military 
Affairs  vas  discharged  from  the  further  consideration  of 
the  bin  S.  4435)  authorizing  the  President  to  present  In 
the  nam<  of  Congress  a  medal  of  honor  to  Harold  R.  Wood, 
smd  it  WIS  referred  to  the  Committee  on  Naval  Affairs. 

AMKMDMEirT  TO  aiVSB   kjra  HARB08   FLOOO   CONTUOL   BILL 

Mr.  s^iKPPARO  submitted  an  ataendiacnt  intended  to 
be  propi  ft  J  oy  him  to  the  b:Il  <H  R.  I4M>  aothoniing  the 
eoostrucdlon  of  certain  public  works  on  nvers  and  hart>ors  for 
flood  cookrol.  and  for  other  purposes,  whk:h  was  referred  to 
the  CnTr^\^\iiet  on  Commerce  and  ordered  to  Iw  printed. 
m«k:!nb  CAsuALrr  nfvxsTiCATioic  BQMU^o — UKBoaasn 

Bfr.  OlBSON  submitted  an  amendment  Intended  to  be 
by  him  to  the  Wll  fH  R  8599  >  to  provide  for  a 
dumge  Ui  the  designation  of  the  Bureau  of  Navigation  and 
8t— mboat  Inspection,  to  create  a  marine  casualty  investi- 
(■Iton  beard,  and  increase  sAciMicy  in  adminisUtUion  of 
tte  stean  boat  inspecuon  laws,  and  for  other  purposes,  which 
was  ordeied  to  lie  on  'he  table  and  to  be  pnnted. 


ployee  oX 
a  sum 


AT  ALA    N. 


A\'  \n 


HARRISON   submitted    the   followlnt?   resohitton    (S. 

which  was  referretl  to  the  Committee  to  Audit 

Contjt)!  the  Contingent  Expenses  o*  the 


difvc  Ml 
con  ingcnt 

wklfow 


That  the  Secretary  of  the  Senate  hereby  ts  auth< 
to    pay    from    the    approprtaitcm    for    aalacattei 

fund  or  the  Semata.  fiacai  yew  1995.  to  Atala  N. 

of  Lucius  Qaintut  Cl&ciOAatus  Laoaar.  lata  aa  em> 

Jne  Senate   under  supervision  of   the  Sergeant  at  Anna. 

equfU  to  6  monttw*  corapenaatkm  at  the  rate  b«  was  reeetv- 

at  Xbm  tkof  oT  his  (ImSIi.  muI  sum  to   b«  ooaatdered 

rtUMral  aacpa—a ■  and  ail  oCb«r  aiiowaooeft, 


4f 

■W1UL  iLscnaricATioif — rkprbvt 
Mr.  NORRIS.     Mr.   President.   I   ask   unanimous  consent 
that  then  >  he  printed  In  bill  form  in  parallel  columns  Senate 
U.^3    the   rural  electriflcatian  bill  and   Ebotc4>    a^nend- 
u^t^eo.    Tlie  Mil  Is  in  oQDf« 


April  16 

The  Chair 


The  VICE  PRESIDENT      Lj  there  objection? 
hears  none,  and  the  order  is  made. 

WAS  DKPAincnrT  ArrsoFSXArroNS — ^rmrwrMnfT  or  cowrtsii 
Mr.  COPILAlfD.  Mr.  President,  the  Senator  from  South 
Dakota  (Mr.  NossbckJ  Is  absent  on  ac^uunt  of  illness.  He 
was  sppolnted  one  of  the  conferees  on  the  War  Department 
appropriation  bill.  It  u  desirable  that  ft  msettaf  of  ttog  con- 
ferees bf  held  very  shortly,  and  X  afk  mmnlBums  eonaent 
that  the  Benator  from  South  Dakota  tnay  be  excused  from 
further  service  as  a  member  of  the  conference  committee  on 
the  part  of  the  Senate,  and  that  the  Chair  appoint  a  Setsator 
to  serve  as  conferee  In  his  place. 

The  VICE  PRESIDENT  Without  objection,  the  Senator 
from  South  Dakota  (Mr  NorbcckI  will  be  excxised  from 
further  service  as  a  member  of  the  conference  committee  on 
the  part  of  the  Senate  on  the  War  Department  appropria- 
tion bin.  and  the  Chair  appoints  the  senior  Senator  from 
Wyoming  CMr.  Carey]  as  a  conferee  in  place  of  the  Senator 
from  South  Dakota. 

TAX  BxsxmoK  or  olykfic  oambs  azcnPTs 

Mr.  ROBINSON,  lij.  President,  some  days  ago,  at  the 
suggesUon  of  the  Senator  from  California  IMr.  McAoool. 
who  was  tben  absent  because  of  illness.  1  asked  that  the 
Senate  proeeed  to  the  consideration  of  Houae  biU  11327,  to 
exempt  from  taxation  receipts  from  the  operation  of  Olympic 
Qamss.  and  so  forth,  the  Senate  sometime  ago  having  passed 
an  Identical  bill  The  House  did  not  act  upon  the  Senate 
bill.  t>ut  acted  upon  a  similar  biU  ol  Its  own. 

1  now  ask  unanimous  consent,  with  the  approval  of  the 
Senator  from  California,  the  author  of  the  bill,  that  the 
Senate  proceed  to  the  conakieralion  of  House  bill  11337. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
oonstderation  of  the  bill? 

Mr.  McNARY.  Mr.  President,  my  attention  was  diverted. 
I  inquire  if  this  is  the  bill  to  which  I  objected  the  other  day? 

Mr    ROBINSON      It  is. 

Mr.  McNARY.     This  Is  a  House  bill? 

Mr  ROBINSON.  Yes;  the  Senate  has  already  passed  a 
similar  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas  for  the  present  consideration 
of  the  bfll? 

There  being  no  objection,  the  bill  ^H.  R.  11327)  to  exempt 
from  taxation  receipts  from  the  operation  of  Olsrmpic  Oames 
if  donated  to  the  State  of  California,  the  city  of  Los  Angeles, 
and  the  county  of  Los  Angeles,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  mnmetml.  etc..  That  no  Federal  Idooom  tax  or  gift  tax  ahall 
now  or  bareafter  be  Imposad  upon  any  present,  past,  or  future 
members  of  the  Tenth  Otyaaplade  Commlttaa  of  the  Oames  of 
Los  Angeles  U  8  A  ISSa.  Ltd.  In  respect  of  any  surptua  of 
■kooaya  received  bj  such  committee  from  the  operation  of  the 
Olympic  Gamea  In  California  In  1932  and  donated  (1)  by  such 
pommtttee.  or  any  of  Its  m^nbers.  to  the  State  of  Cailfomla.  or 
(2)  tyjr  such  committee,  or  any  at  tta  members,  through  the  Com- 
BQunity  Oeveiopaieat  Aaaoetation.  Ltd  .  to  the  city  of  Los  Angeles 
In  such  State  or  the  county  of  Loa  Angelea  in  aueh  State. 

w.  r.  A.  DC  RHoot  iSLAin* — ASTicuc  rsoM  wmcmswatcv.  JotrsivAL 

Mr.  MBTCALF.  Mr.  President.  I  ask  unanimous  consent 
to  have  TWlnted  in  the  Rkcosd  a  very  Interesting  article  from 
the  Providence  Journal  of  April  14  instant. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcorb,  as  follows: 

[From  the  Prwldence  Journal  of  Apr    14    lOTfl] 
Qmrs  DmocaATs:  Cowt.  Ois«  W    P.  A   Jo» — D*t  Arm  CkrwtxmMAM 

Lkaoi:*  Swrrcan  IxyraLrr  to  O    O.  P..  aacarrAaT  Is  Daorpso — 

Victim  im  Okx  Stxazts — J    F.  Dclcaoo.  VmsAM  amo  Fathxb  or 

Fotrm.  SuDOEirLT  Told  Woax  Is  Wot  Satisfactoht 

The  day  after  the  CapeTertllan  Civic  Democratic  League  of  Rhode 
Island  oitelally  ebangcd  tSs  nasne  to  the  Oapeverdlan  Ctvic  Re- 
publican League.  Its  secretary.  John  F  Delgado.  a  World  War  vet- 
eran and  father  of  four,  was  dropped  from  the  W    P.  A.  roils. 

Since  last  October.  Delgado  had  t>een  working  with  a  pick  and 
shovel  on  the  Btackstcne  Boulevard  W  P.  A.  project  during  the 
days  and  tending  to  the  books  of  the  league,  which  has  8S  mem- 
bera,  at  night.  IMrtm  reeent  mnsttha  the  lei^ue  members  un- 
darvent  a  change  of  poUUcal  heart  and  voted  to  transfer  tl\etr 
aflniatlon  from  Democratic  to  Republican  As  secretary.  Delgado 
signed  the  official  papers  changing  the  name  and  they  were  filed 
as  the  rmem  r4  the  Mfere^mrj  of  state  nn  !k£ar-h  SI . 
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KOTTnrD  or  vtawi'^hM. 
The  next  morning  l)r]i,'.,>.'!.  wrr.t  to  w  rk  im  UKijaJ  at  XY>f  Blark- 
•tone  Boulevard  pj'-}v<-^  "''  ^■'^  (MrpcU-d  t<>  rf'jx'rt  imrnc<'nftt4'ly 
he  Mid,  to  the  W.  F,  a  hc»(l(jiiiirtert  on  CUSt'rn  limine  BlTi-rl 
Tbere,  be  said,  h*  wa«  u>ltl  hr  v.,u>  (x-insr  •umm.k.-'iy  .U'pprd  iroui 
tbe  rolls.  D-'Iv^kI^  ■■\  ki-i]  for  n:,  rxp'.Hr^.il  i  :.  :.;,!  iA,i»  told  'hut  hlii 
feeord  was  b.i<l  tl.iit  (on  f'-rrrtini;  .'.rid  rrpi  rUri  r.lm  nn  t)f!.'lK  unitbl** 
to  do  the   »    ric    r'q'.::id       if    rcf  U' .  Jifc.;    ti     (1^    »..n    w-rli     mui     .f    Ui-\u/^ 

late  In  rep(-riiiiK  f.T  iiiiy  -n  M-vcm;  .m  i  uni'  r.* 

Since  tnat  tlniC  ;;'•:^'IK|^) «  rnm,;)  who  i,  :.\f»  at  .^7  hhi-l(l"is  Htrt-ct 
In  the  Fox  Point  M>cHun  u(  lUr  nty  iinh  txcr^  '.iM:.t?  u  inorc  or  W-h* 
band-to-moutb  existence,  Delgado  kaiu  \i-n<-ri\us  uh:ir  he  Miu-i  ht-n 
for  work.  He  applied  to  the  cliy  welfiwe  <i< ;  uruncnl  Uir  u.d  ana 
was  told  by  his  district  welfare  workrr  i.i-  xaui  ttiat  hm  n.tuauuu 
would  be  investigated  and  acted  upon  ar  h.-<  n  mji  possible. 

SCBTSB  IW  UHri'B)  STa^KN   aKMT 

In  1916  Delgado  came  to  Amrrjca  from  the  Cape  Verde  iBliinda. 
and  3  years  later  he  enilsted  In  the  United  States  Army  He  served 
for  13  months  and  wua  honorably  discharged.  He  wuh  a  epiDuer  by 
trade,  but  when  the  depreaaion  catnc  he  was  forced  onto  the  relief 
rolls.    For  two  winters  he  attended  Americanization  classes 

He  became  active  In  tlie  Capeverdlan  League. 

"Naturally,  being  poor  and  without  any  relief,  I  feel  badly  he 
■aid  yesterday,  "but  what  htirt  me  was  the  claim  that  I  had  a  ptx^r 
record.  I  deny  that  I  was  vmable  to  do  my  work:  I  did  do  it  It  is 
true  that  I  was  late  upon  occasion,  but  that  was  during  the  winter 
months.  I  had  to  transfer  from  one  trolley  car  to  another  to  get 
to  the  job.  and  this  socnetlinee  dela7ed  my  amvai.  You  tee,  thle 
U  the  first  time  that  I  have  ever  been  dticharged  from  any  position 
■inoe  I  started  to  work  ae  a  boy." 

EXKCUTIVK    St.SSIOW 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
con.^lderation  of  executive  businese. 

The  motion  was  agreed  to;  and  the  Senate  procfcded  to 
the  consideration  of  executive  business. 

EXICUTIVl   REPORTS  OF  THE  APPROPRUT10N8  COMMITTEE 

Mr.  McKELLAR.  from  the  Committee  on  Appropriations, 
rejxjrted  favorably  the  nominations  of  the  following  persons 
to  be  State  directors  of  the  Public  Works  Administration: 

Alvin  D.  Wilder  (California) ; 

Forrest  M.  Logan  (Indiana) ; 

George  H.  Sager.  Jr.  (Kentucky); 

Louis  A.  Boulay  (Ohio) ; 

WilUam  P.  Cochrane  (South  Dakota); 

Richard  A.  Hart  (Utah) ;  and 

Eugene  R.  Hoffman  (Washington). 

The  VICE  PRESIDENT.  If  there  be  no  further  reports 
of  committees,  the  clerk  will  state  the  first  nomination  In 
order  on  the  calendar. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
that  the  nominations  of  postmasters  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  post-office 
nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

lECESS 

Mr.  ROBINSON.     I  move  that  the  Senate  take  a  recess. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  55  min- 
utes p.  m.)  the  Senate  took  a  recess,  to  meet,  sitting  for 
the  trial  of  the  articles  of  impeachment,  behind  closed 
doors,  tomorrow,  Thursday.  April  16,  1936,  at  12  o'clock 
meridian. 


CONFIRMATIONS 

Executive   nominations  confirmed   by   the   Senate  April   15 
(legislative  day  of  Feb.  24),  1936 

Postmasters 

ARIZONA 

William  I.  Welker,  Bowie. 

ARKANSAS 

Alfred  J.  Jefferles,  Clarendon. 
Lawrence  H.  Green,  Crawfordville. 
Bennie  H.  Lucy.  Elaine. 
Hazel  P.  Screeton,  Hazen. 
Rhetta  L.  Cooper.  Hughes. 
Paul  B.  Garrett.  Okolona. 
Gertrude  A.  Parrish,  Rector. 


James  A.  Watson,  Sprlngdale. 
Joe  Da\id»on.  Wln."^low, 

KENTrCKT 

Htanlry  H  Jones,  Port  Knox. 
CicorKe  M    Koach.  F*ul(on. 
Anna  May  Mfnjrc,  lluzurd. 
I.HHur  N   Cornbh,  Iy«'Xlnt'ton 
CJe'ort;c  J    CovUit'tor}.  MuyfU'ld, 
B<  .'.Jarriiii  F   SheiHird,  Wayhmd. 

MAINI 

Lyman  Elli.s,  Canton, 
PYank  X    Oakf.K.  Fairfield 
William  Gerald  Jordan.  Frycburp. 
Wade  P.  Clifton.  Greenville  Junction, 
Manta  E,  Peabody.  Houlion. 
Embcrt  Worcester,  Phillip.s. 
Eupcne  P.  Lowell.  South  Pans. 
Maynard  A.  Lucas,  Union. 
Howard  P.  Wrl(zht,  Wilton 
Mildred  A.  Holbrook.  Wl.sca.sset. 

MICHlOAH 

James  A,  Maxwell.  Auburn, 
Harold  P,  Snyder,  Bear  Lake. 
William  D    Pir.kham.  Beldlnpc. 
Anne  C.  Parsal,  Benton  Harbor. 
Samuel  Robinson,  Charlotte. 
Delwln  J.  McDonald,  Cheboygan. 
Francis  Jackson,  Clare. 
Elizabeth  H.  Ronk,  Clarkston. 
Frank  H.  Crowell.  East  Jordan. 
Joseph  J,  Voice,  Fife  Lake. 
Fred  W.  Zehnder,  Frankcnmuth. 
Ralph  Edward  Peterson,  Frankfort. 
Robert  H.  Edsall,  Greenville. 
Walter  C.  Schoof,  Imlay  City. 
James  O.  Peet,  Ithaca. 
William  A.  Seegmiller,  Owosso. 
Prank  Knight  Learned,  Plymouth. 
Mjrron  I.  Lutz,  Pullman. 
Arthur  J.  La  Bo.  Rockwood. 

MINNESOTA 

Palmer  M.  Swenson,  Dawson. 

MISSOURI 

Carroll  Wisdom,  Bowling  Green. 
Garnett  B.  Sturgis.  Eureka. 
Clyde  G.  Eubank,  Madison. 
George  W.  Daniels,  Novinger, 

NORTH  DAKOTA 

Hugh  H.  Parsons,  Fessenden, 
Orna  F.  Leedy,  Goodrich. 

OHIO 

Marvin  L.  Sollmann,  Anna. 

OKLAHOMA 

Roy  Jessie  McCormick,  Alva. 
William  R.  Marlin.  Pawnee. 

PENNSYLVANIA 

Elmer  N.  Zepp,  Hatfield. 

TENNESSEE 

Walter  E.  Nixon.  Dayton. 
John  Cort  Sadler,  Gainesboro. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  April  15,  1935 

The  House  met  at  12  o'clock  meridian. 
The    Chaplam,    Rev.    James    Shera    Montgomery,    D.    D., 
offered  the  following  prayer: 

Heavenly  Father,  we  would  cherish  in  this  moment  of 
devotion  the  greatest  of  gifts,  which  Is  a  thankful  heart. 
Give  us  the  spirit  of  truth  which  subordinates  the  lower  ele- 
ments of  life.     Breathe  upon  us  the  inward  tranquilliiy  and 
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mount  to 

of  victory 

resists 

every  ord^ 

patriots 

clothe  ouitselves 

Open  our 

demanded 

deemer 
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the  uttermost  thought  and  feeling.    Let  us  not 

the  stepping  stones  of  self,  but  may  we  patienUy 

ligher  levels.    Bieaaed  Lord,  arm  us  with  the  sense 

that  overcometh  the  world,  with  that  grace  that 

evil   Influence  and  that  serenely  sustains   in 

and  turns  to  advantage  every  vicissitude.     As 

devout  lovers  of  cur  country,  may  we  delight  to 

with  the  garment  of  Christian  brotherhood. 

eyes  to  the  large  purpose  and  the  high  eCBciency 

by  the  public  service.    Through  Clirist  our  Re- 

Kmen. 


evdry 


The  Joiimal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MOTIOX  TO  DISCIIAKGB  COMQ^ITTU 

Mr.  BO  UlAU.  Mr.  Speaker,  the  quffsUon  presented  yes- 
terday aft  *moon  is  of  vital  importance  to  the  membership  of 
the  House ,  and  I  trust  the  Speaker  will  r.olerate  me  for  a  few 
minutes  i  hile  I  present  the  views  of  Uiose  of  us  who  have 
been  stud  ring  this  r\ile.  and  who  bellevo  that  the  signatures 
of  a  maj(rity  of  the  present  membersliip  of  the  House  at- 
tached to  the  petition  is  sufUcient  to  bring  to  a  vote  the 
question  of  discharging  the  Rules  Committee  frcm  further 
considera  ion  of  the  Prazier-Lemke  bill. 

I  have  1  »een  able  to  And  very  few  precedents  In  connection 
with  the  discharge  rule.  I  have  looked  up  the  precedents 
dealing  w  th  language  similar  to  this  language  which  appears 
in  other  r  lies  of  the  House. 

There  tre  numerous  rules  of  the  House  referring  to  ma- 
jorities, ajid  the  Constitution  Itself  refers  to  a  majority  of  the 
memberslJp  of  the  House  of  Congress.  The  Constitution  of 
the  United  States  states  that  either  House  of  Congress  can 
organize  ;o  carry  on  business  when  a  majority  is  present; 
or,  in  other  words,  a  majority  shall  constitute  a  quorxmi. 

The  precedents  of  the  House  and  of  the  Senate  are  and 
have  been  for  a  long  time  to  the  effect  that  that  language 
which  provides  that  a  majority  shall  constitute  a  quorum 
means  a  majority  of  the  Members  of  either  House  who  have 
been  elec  ed.  sworn,  and  living,  and  who  have  not  resigned. 
In  other  words,  a  majority  under  the  Constitution  for  the 
purpose  o '  establishing  a  quorum  is  a  majority  of  the  present 
meml)erst  ip  of  the  House,  which  today  is  429. 

In  all  t  le  precedents  I  have  been  able  to  And  which  relate 
to  the  interpretation  of  the  word  "majority",  and  regardless 
of  the  eract  language  used  in  stating  that  a  majority  is 
necessary,  the  rxilings  hare  been  that  a  majority  means  a 
majority  if  the  membership  of  the  House  at  the  moment. 

The  ru  e  we  have  t)ef ore  us  today,  and  which  is  in  effect 
at  the  present  time,  states  that  when  a  majority  of  the  total 
membersldp  of  the  House  shall  have  signed  the  motion  it 
shall  be  entered  on  the  Journal,  and  so  forth.  The  lan- 
guage is  "the  total  membership  of  the  House."  This  rule  is 
the  only  lile  which  I  have  been  able  to  And  In  which  that 
exact  lam  ruage  "total  membership  of  the  House"  is  used,  but 
it  seems  ;lear  to  me.  Mr.  Speaker,  that  the  proper  rule  of 
interpret*  tion  should  be  that  unless  the  rule  specifically 
states  thf.t  some  different  gage  for  detennimng  what  is  a 
majority  s  expressly  written  into  the  rule,  that  the  rulings 
of  the  Cliair  on  other  rules  relating  to  a  majority  should 
l)e  observjd  in  this  case,  and  that  in  this  case  it  should  be 
held  that  a  majority  of  the  total  membership  of  the  House 
lOMUis  a  majority  of  the  present  total  membership  of  the 
BODse.  and  nothing  else,  llie  totai  membership  of  the  House 
today  is  129.  and  a  majority  of  the  total  membership  of 
this  Hous;  today  is  215.  It  seems  to  me  there  is  nothing  in 
the  rules  of  the  House  that  would  Justify  any  different 
interpretation. 

There  iii  only  one  precedent  I  have  been  able  to  find  which 
deals  witl"  this  particular  rule,  and  that  is  when  the  Patman 
bonus  pe  ition  was  completed  and  was  spread  upon  the 
Journal  !  nd  printed  in  the  Record  on  August  12.  ues. 
That  peti  ion  was  completed  when  216  names  were  attached 
to  it  Oc  August  22  last  the  precedent  established  by  this 
'that  a  majority  of  the  total  membership  of  the 
ccnUtstcd  of  216  Members,  not  218.  I  do  not  want  to 
that  that  Wtt  the  niling  of  the  Chair,  because,  so  far  as 


I  know,  neither  the  ParliamentMian  nor  the  Speaker  nor 
anyone  else  advised  the  Clerk  to  spread  the  petition  on  the 
Journal  when  216  names  were  attached,  but  the  precedent 
estabUfbed  on  that  day  was  that  216  Members  completed 
the  petition.  It  was  a  majority  of  the  membership  of  the 
House,  and  the  dally  Rbco«d  for  Autrust  22.  1935,  lists  the 
names  of  216  Members,  which  was  a  majority  of  the  total 
membership  of  431.  At  least  216  was  then  considered  to  be  a 
majority,  and  the  Rzcoao  shows  that  at  that  time  the  peti- 
tion. In  conformity  with  the  rules,  was  automatically  spread 
upon  the  Journal  and  incorporated  in  the  Rjecord.  It  is 
true  that  oo  the  following  day.  August  23.  the  gentleman 
from  Texas  iMr.  PatmawI  made  this  statement: 

Mr.  Speaker.  I  ask  unuitmooc  eoosent  that  the  RBCoas  be  cor- 
rected on  paga  14S79  to  show  a  total  of  2:8  names  on  the  petl- 
Uon  instaad  of  ai6 

That  was  only  because  the  gentleman  from  Texas  was 
able  to  obtain  more  signatures  and  becau.se  he  did  not  want 
the  question  raised  on  this  particular  petition  when  It  should 
be  brought  up  for  consideration.  That  does  not  mean  that 
that  correction  was  necessary.  The  words  addressed  by  Mr. 
Patm.\w  to  the  Speaker  are  not  incorporated  In  the  perma- 
nent Record,  so  that  if  we  want  to  find  that  particular  lan- 
guage it  is  necessary  to  go  back  to  the  daily  Rxcord.  The 
language  was  excluded  for  some  reason  from  the  permanent 
Record,  and  I  presume  tn  conformity  with  the  rules  of  the 
House.  The  permtment  R*cord  now  shows  that  there  were 
218  names  on  the  petition,  whereas  as  a  matter  of  fact  there 
were  only  218  names  when  the  petition  was  completed,  as  la 
clearly  shown  by  the  dally  Rkcosd.  That  is  the  only  prec- 
edent. It  is  a  precedent  established  by  the  Clerk,  but  after 
all.  the  Clerk  is  the  one  who  is  directed  by  the  provisions  of 
the  rule  to  interpret  it  and  act  in  coniormity  with  It,  and  if 
216  names  were  sufficient  then,  it  would  seem  to  me  that  215 
names  now  are  sufficient. 

Mr.  O'CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOILEAU.     Yes. 

Mr.  O  CONNOR.  Of  course,  the  permanent  Record  does 
show  218  names,  because  2  additional  names  were  put  on 
simultaneously  with  the  request  made  by  Mr.  Patmam. 

Mr.  BOILEAU.    I  think  I  made  that  clear. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOILEAU.     Yes. 

Mr.  BLANTON.  Of  course,  this  is  a  matter  of  construc- 
tion to  be  made  by  the  Speaker.  He  can  decide  either  way 
and  be  right,  because  the  burden  i.s  up<in  the  Speaker  to 
determine  and  announce  what  was  meant  t/f  the  House  when 
it  used  that  language. 

Mr.  DOELEAU.     I  appreciate  that. 

Mr.  BLANTON.  This  point,  however,  Is  in  the  ca-se.  in 
favor  of  the  gentleman's  contention.  Why  did  the  House 
use  the  language  "total  membership"?  Why  did  it  not  just 
say  218?  At  one  time  it  saW  145.  If  the  Hou.se  intended 
that  218  Members  should  siini  the  petition,  it  would  have 
been  much  simpler  to  have  used  that  language — 218  Mem- 
bers of  the  House.  But  the  House  saw  At  in  the  rule  to  say 
"a  majority  of  the  total  membership  of  the  House  ".  realizing 
that  the  total  membership  changes  from  lime  to  time. 

Mr.  BOILEAU.  I  thank  the  gentleman  for  his  contribu- 
tion. There  is  nothing  in  the  precedents  that  would  indi- 
cate that  any  other  interpretation  should  be  placed  on  this 
rule  than  that  a  majority  of  the  total  membership  means 
a  majority  of  the  present  total  membership  of  the  House.  It 
may  be  said,  and  I  have  heard  it  suggested  by  those  who 
take  a  different  view,  that  we  should  go  to  the  debate  in  this 
House  at  the  time  the  rule  was  adopted  to  assist  us  in  inter- 
preting the  nile.  I  examined  the  debate  and  read  it  over 
very  carefully  last  night.  I  submit  that  there  is  not  one 
word  in  the  debate  at  the  time  the  rule  was  adopted  that 
would  Justify  any  Member  of  the  House  or  the  Speaker  of 
the  House  in  believing  that  the  House  at  that  time  meant 
that  a  majority  requires  more  than  a  majority  of  the  present 
total  membership  of  the  House.  A  majority  of  the  total 
membership  of  the  House  today,  for  quorum  and  other  pur- 
poses is  215,  because  there  are  now  6  vacancies,  leaving  a 
total  membership  of  i29. 
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It  is  true  that  in  that  debate  some  Members  referred  to 
the  new  nile  as  the  rule  that  required  a  majority  to  dis- 
charge a  committee.  Others  referred  to  it  as  the  "218  rule." 
That  expression.  "218  rule",  was  used  many  times  during 
the  debate,  but  there  are  many  very  good  reasons  for  that. 
The  first  reason  was  that  we  were  changing  a  rule  that 
specifically  provided  for  145  signatures.  The  old  rule  did 
not  say  "one-third  of  the  membership  of  the  House."  It 
said.  "145  Members."  So  that  when  we  were  changing  the 
rule  from  the  145  to  a  majority,  on  the  openmg  day  of  the 
session,  when  we  had  a  complete,  full  House  of  435  Mem- 
bers it  required  218  to  constitute  a  majority.  But  if  the 
Speaker  will  read  the  debate.  I  am  sure  the  Speaker  will 
come  to  the  conclusion  that  that  particular  point  was  not 
even  remotely  in  the  minds  of  those  who  participated  in  the 
debate.  Several  times  218  was  mentioned,  but  that  was 
because  Members  were  using  figures  to  compare  the  new 
rule  with  the  old  rule  of  145.  and  the  use  of  figures  was 
the  most  convenient  way  of  referring  to  the  two  rules — the 
145  rule  and  the  majority  or  218  rule — which  on  that  day 
constituted  a  majority  of  the  total  membership  of  the  House 
of  Representatives. 

Another  point  I  want  to  bring  out  is  this:  The  rule  that  was 
in  operation  during  the  Seventy -first  Congress  required  a 
"majority  of  the  membership  of  the  House."  It  did  not  con- 
tain the  word  "total."  It  read  "when  a  majority  of  the  mem- 
bership of  the  House  shall  have  signed  the  petition",  and  so 
forth.  There  are  ho  decisions  relating  to  the  language  in  that 
rule.  It  may  be  argued  that  when  we  used  the  words  "total 
membership"  in  the  present  rule  we  meant  something  differ- 
ent than  when  we  had  the  old  rule  in  the  Seventy-first  Con- 
gress. I  submit  there  is  a  very  logical  reason  why  the  word 
"total"  was  left  in  the  present  rule,  and  that  reason  does  not 
justify  us  in  coming  to  the  conclusion  that  any  special  em- 
phasis should  be  placed  upon  the  use  of  that  word.  The  145 
rule  that  was  in  effect  during  the  Seventy-second  and 
Seventy-third  Congresses  provided  that  "when  Members  to 
the  total  number  of  145  shall  have  signed  the  petition",  and 
so  forth. 

Now,  Mr.  Speaker,  this  new  rule  adopted  on  the  opening 
day  of  the  Seventy-fourth  Congress  was  an  amendment  of 
that  rule.  That  old  rule  was  before  the  committee  and  the 
House  for  amendment.  The  word  "total"  was  in  the  old  rule, 
and  the  amended  rule  naturally  retained  that  word,  because 
there  was  no  need  of  striking  it  out.  Leaving  the  word 
"total"  in  the  amended  rule  does  not  change  or  alter  the 
meaning  of  the  rule  at  all. 

I  submit,  in  conclusion,  that  the  precedents  of  the  House 
are  all  to  the  effect  that  a  majority  of  the  House,  regardless 
of  the  exact  language  used,  means  a  majority  of  the  Mem- 
bers who  have  been  elected  and  sworn  and  who  have  not 
died,  resigned,  or  been  expelled. 

It  seems  to  me  to  be  clear,  from  the  debate  when  the  rule 
was  adopted,  and  considering  the  circumstances  surrounding 
its  consideration,  that  there  was  no  intention  on  the  part  of 
the  House  to  reqiure  more  Members  to  sign  the  petition  than 
are  required  to  constitute  a  quorum  to  do  business,  and  I 
submit  that  215  Members  today  is  a  majority  of  the  total 
membership  of  this  House. 

The  SPEAKER      The  Chair  is  ready  to  rule. 
It  has  not  been  the  practice  to  jjcrmit  discussions  of  par- 
liamentary inquiries,  but  this  matter  is  one  of  importance, 
and  the  Chair  has  indulged  the  gentleman  from  Wisconsin 
IMr.  BoiLEAUj  to  present  his  views. 

The  gentleman  from  Wisconsin  indicated  when  the  House 
adjourned  on  yesterday  that  it  was  his  intention  to  renew  his 
inquiry  this  morning,  and  that  has  given  the  Chair  an  oppor- 
tunity to  examine  the  debates  which  took  place  when  this 
rule  was  adopted  at  the  beginning  of  this  Congress  and  to 
consider  the  various  points  raised  by  the  gentleman  from 
Wisconsin.  The  Chair  is  going  to  ask  the  indulgence  of 
the  Hoase.  for  he  thinks  that  the  importance  of  this  ques- 
tion, the  fact  that  it  has  been  raised  for  the  first  time,  will 
justify  him  in  taking  a  little  of  the  time  of  the  House. 

The  parliamentary  inquiry-  of  the  gentleman  from  Wiscon- 
sin IMr.  BoiLEAUJ  raises  de  novo  a  question  as  to  the  actual 


number  of  signatures  necessary  to  effectuate  a  petition  under 
the  discharge  rule  of  the  House  of  Representatives. 

The  distinguished  gentleman  seems  to  contend  that  there 
is  required  only  a  majority  of  the  actual  sitting  Members  at 
any  particular  moment;  that  if  the  authorized  and  appor- 
tioned membership  of  the  House  of  435  be  reduced  at  any 
time  by  death,  resignation,  or  other  cause  the  number  neces- 
sary is  an  actual  majority  of  the  remaimng  sitting  Members. 
Precisely,  the  gentleman  contends  that  because  of  s.x  vacan- 
cies, by  reason  of  three  deaths  and  three  resignations,  the 
number  of  sitting  Members  is  reduced  to  429.  of  which  215 
only  is  required  instead  of  218,  a  majority  of  435.  the  author- 
ized membership  of  the  House. 

As  a  precedent  in  support  of  his  contention,  the  distin- 
guished gentleman  from  Wisconsin  cites  an  instance  occur- 
ring in  the  closing  days  of  the  first  session  of  this  the 
Seventy-fourth  Congress,  in  August  1935.  At  that  time  there 
were  five  vacancies  in  the  House.  On  August  22,  1935,  there 
were  216  signatures  to  the  petition  on  the  bonus.  The  Clerk, 
on  whose  advice  it  is  not  clear,  thereupon  entered  the  peti- 
tion in  the  Journal  as  a  completed  one.  T^*'o  days  later  the 
gentleman  from  Texas  IMr.  Patm.inI.  the  introducer  of  the 
bonus  b:U,  H.  R.  1.  and  the  prime  mover  of  the  petition, 
asked  the  unanimous  consent  of  the  House  that  the  Record 
be  corrected  to  show  the  petition  bore  218  signatures  This 
consent  was  granted,  and  thereupon  two  additional  Members 
signed  the  i^etition.  making  218.  and  in  the  permanent 
Record  of  the  proceedings  of  the  House  the  number  of  sign- 
ers appear  as  218.  The  judgment  of  the  distinguished  gen- 
tleman from  Texas  at  that  time  is  significant. 

It  might  be  worth  while  to  review  the  history  of  the  so- 
called  discharge  rule  for  the  purpose  of  the  Record  and  future 
rulings,  and  especially  because  the  question  is  of  first  instance 
and  of  considerable  parliamentary  importance. 

The  first  rule  of  this  nature  was  adopted  in  the  Sixty-first 
Congress,  on  June  17.  1910.  That  rule,  however,  did  not  pro- 
vide any  actual  number  of  signers  necessary  to  discharge  a 
committee.  It  merely  provided  that  when  the  motion  was 
seconded  by  a  majority  of  the  House,  meaning  those  voting, 
by  a  teller  vote,  the  bill  was  placed  on  the  appropriate 
calendar. 

This  rule  of  1910  was  twice  amended,  but  in  no  substantial 
particular,  in  the  Sixty-second  Congress  in  1911  and  1912. 

In  the  Sixty-eighth  Congress,  on  Januan,-  18,  1924.  the  "mo- 
tion to  instruct  a  committee"  was  adopted.  This  rule  re- 
quired the  signatures  of  150  Members. 

In  the  Sixty-ninth  Congress,  on  December  7,  1925,  the 
number  required  to  "instruct"  a  committee  was  increased 
from  "150"  to  "a  majority  of  the  membership  of  the  House." 
No  question  ever  arose  imder  that  rule  similar  to  the  one  now 
presented  to  the  Chair. 

In  the  Seventy-second  Congress,  on  December  8.  1931,  the 
present  discharge  rule,  an  entire  departure  from,  and  revi- 
sion of,  the  pre\1ous  rule,  was  adopted.  That  rule,  which  is 
the  existing  rule,  except  for  the  number  of  signatures  n<xes- 
sary.  provided  for  145  signatures.  Of  course,  that  number 
is  exactly  one-third  of  the  membership  of  435,  but  the 
number  "145"  was  used  instead  of  the  fraction  "one-third." 
In  the  Seventy-fourth,  the  present  Congress,  on  the  open- 
ing day,  January  3.  1935,  the  existing  discharge  rule,  raquir- 
ing  only  145  signatures  to  a  petition  to  discharge  a  commit- 
tee, was  amended  to  require  a  majority  of  the  total  member- 
ship of  the  House.  (Congsessional  Record,  Jan.  3.  1935, 
p.  13.) 

It  is  interesting,  and  possibly  significant,  to  note  the  addi- 
tion of  the  word  "total"  in  this  amendment,  which  word  did 
not  occur  in  the  rule  adopted  in  the  Sixty-ninth  Congress 
on  December  7.  1925.  which  required  a  majority  of  the  mem- 
bership. 

It  cannot  be  gainsaid  that  on  any  inquiry  as  to  the  mem- 
bership of  the  House  the  answer  would  be  435.  It  is  beyond 
conception  that  the  answer  would  contain  the  qualification 
that  except  it  is  only  429  now,  becau.se  we  have  6  vacancies 
by  reason  of  death  and  resignation. 

Because  the  question  has  never  been  raised  before.  It 
should  be  of  assistance  in  determining  the  issue,  to  refer  to 
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on  the  adoption  of  '^e  present  rule  This  debate 
will  be  foiind  In  the  Congressiowal  Rccord  of  the  first  ses- 
skm  at  thi  Seventy- fourth  Congress  on  January  3.  1935,  on 
vmgm  13  tjo  20. 

The  K-nltl'-man  from  New  York  TMr  0*Coin«o«1,  chairman 
of  the  Rules  Committee,  offe-ed  the  resolution  iH.  Res.  17  > 
to  amend  the  dUchan^e  rule,  seing  rule  XXVn.  by  amending 
the  last  sentence  of  the  first  paragraph  of  section  4  thereof 
to  read  M  follows: 

Wiifn   A    majority   of   the   total    membershtp    of    the   Houae   shall 
haw  ■lKTi«<l  Lh<?  mot!    n    :t  shaJJ  t>e  entered  on  ttie  Journal    prmt«>d 
wttii    the    Mlcnatures    ihercto    in    the    Conoussion  ai.    Rxccen.    and  ■ 
referred  to  Ithe  Calendar  of  Motions  to  Dlachai^e  Coconiitteea. 

Debate  thereupon  followed    opened  by  Mr    O'Coirnoa     In  ' 
the  course  of  IhM,  debate  th«   distinguished  gentleman  from 
Wisconsin  [Mr.  CMallxy I  sild; 

Under  thf  proposed  change  214  Members  are  necessary  (p.  14). 

Mr.  O'QoNNOR  referred  to  tlie  change  as  "the  218  rule",  and 
referred  tlo  the  rule  as  reciJruig  the  signatures  of  "218 
Members.^ 

The  dl^itlnguLihed  genlk'inan  from  Pennsylvania  [Mr. 
ZXnm  1   said  >p.  14*  : 

Does  no«^  the  genUemsm  [Mr  O  Cowifo*)  believe  that  the  num- 
ber o^  146  |U  reaiiy  more  democratic  than  218? 

The  distinguished  gentleman  from  Pennsylvania  (Mr. 
RakslztI^  the  ranking  minority  member  of  the  Rules  Com- 
mittee. Ini  opposition  to  the  proposed  change  m  the  rule,  said 
(p.  15): 

It  la  now  propoaed  to  tnerasM  that  uiiuiber  to  218  which  means 
an  abaolUH  mAjcKlty.  not  at  tbe  Mamban  present  when  the  mat- 
ter Is  to  oe  coosUteiwl.  but  a  ooajortty  of  the  membership  at  the 
entire   Hoqse. 

The  distinguished  gentleman  from  Massachusetts  [Mr. 
M-utTiNl.  the  assistant  and  acting  leader  of  the  minority. 
•aid     p    15  >  : 

I  cay  without  hesitation  we  are  taking  a  be^-lcward  «tep  today 
If  we  lncT»ease  the  number  required  to  discharge  the  committee 
from   IV5  Uo  318 

The  distinguished  gentleman  from  Indiana  fMr.  Gsim- 
woool.  second  ranking  majority  member  of  the  Rules  Com- 
mittee. s41d   I  p.  18>  : 

•     Thu    amendment     will    change    It    from    14fi    to    218. 

Whereupon  the  distinguished  gentleman  from  Illinois 
(Mr.  Ktti-CT'  who  opposed  the  change,  referred  to  the 
Chanf^e  a*s  requiring    "SIB  signatures." 

The  dlistingulshed  minority  member  from  Minnesota  [Mr. 
KTrrrsowi]  referred  to  the  number  of  signatures  necessary  aa 
"increased  to  218"     p    17^ 

The  distinguished  gentleman  from  Massachusetts  [Mr. 
ComrxtTp  twice  referred  to  the  resolution  under  debate  as 
"changlnlg  this  nile  from  145  to  218".  and  a8  the  "218  rule" 
<p    18V 

The  dlntlnguished  gentleman  from  Michigan  'Mr  M*pnl. 
OOe  of  '.i}e  outstanding  parliamentarians  of  the  House  and  a 
■ember  of  the  Rules  Committee,  referred  to  the  proposal  as 
one  "to  itequlre  218  Members  to  sign  the  petition"  'p.  1»> 

Again  }Ar  K.wttsc^h  of  Minnesota,  referred  to  the  propo«al 
af  "a  ne*r  rule  requiring  218  signatures  oo  a  motion  to  dl»- 
chATge  •[  committee"  ^p.  19). 

Again.  Mr.  Dnrw  of  Pennsylvania  iald  fp  W* : 

I  am  opposed  to  changing  thu  role  from  145  to  318 

From  Ihe  above  references  to  the  debates  It  is  reasonably 
deductible  that  the  figure  of  "218"  was  definitely  in  the 
■tfSds  oH  the  Members  of  the  House  when  the  last  change 
ki  the  dlictiarge  rule  was  adopted.  The  Chair  might  state 
that  he  Itieard  the  debate  which  occurred  on  the  adopuon  of 
this  ruleiat  the  la^st  session  of  tins  Congress,  and  there  was 
not  a  single  Memt)er  of  the  House  who  discussed  it.  either 
for  or  akainst  the  proposed  change,  who  did  not  refer  to 
and  Accept  tbe  Idea  that  i:  meant  218  Members  of  the  House. 

Ttyt  rmie  Is  commonly  referrea  to  a-s  the  '218  discharge 
rule",  aqd  no  question  has  ever  t)een  raised  until  now  as  to 
the  reduction  of  that  number  by  reason  of  deaths  or  resigna- 
tions, an|d  so  forth,  of  Members. 


It  Is  in  the  interest  of  proper  and  orderly  parliamentary 
procedure  that  Uie  number  of  signatures  required  on  any 
such  peUtion  to  discharge  a  coramittee  .should  be  definitely 
known  and  a'^certained  In  advance.  The  number  required 
should  be  stable  and  not  variable  from  moment  to  moment. 
It  miKht  well  t>e  that  deaths  of  Members  could  happen  with- 
out the  House  bcine  advised  at  the  very  moment.  Likewise. 
resiRnations,  whicii  properly  are  sent  to  the  Governors  of 
the  States,  might  not  at  the  immediate  moment  be  called  to 
the  attention  of  the  House. 

The  Chair  uill  divert  for  a  mooient  to  call  attention  to 
the  fact  that  the  gentleman  from  Ohio  [Mr.  Underwcxxll 
sent  a  formal  notification  of  his  resignation  to  the  House  on 
yesterday,  whereas  he  resigned  last  week 

Nor  is  it  beyond  the  realm  of  possibility  that  resigna- 
tions of  Members  might  he  dehberately  presented  so  that 
the  number  of  signatures  already  filed  on  a  petition  might 
constitute  a  majority  under  the  contention  of  the  gentle- 
man from  Wisconsin   [Mr    BoileauI. 

Becau.se  of  all  of  the  foregoing  reasons  the  Chair  Is  con- 
strained to  hold  that  under  the  di.scharge  rule"  of  the 
House,  requiring  "a  majority  of  the  total  membership  of  the 
House",  the  exact  number  of  218  Members  was  intended,  and 
IS  necessary  before  a  discharge  petition  Ls  effective,  and  no 
less  number  will  suffice.  Irrespective  of  temporary  vacancies 
due  to  death,  resignation,  or  other  causes. 

Bn-L  S.  3524.  TO  PROVIDE  FOR  THt  COrrnJOL  OF  FLOOD  WATTRS  TH 
THT  MISSISSIPFI  V.^LLrY  TO  rMPROVE  NAVIGATION  ON  TH« 
MISSISSIPPI  RIVFR  AND  ITS  TRIBT'T.ARES.  TO  PROVIDE  FOR  IRRIGA- 
TION  OF   ARID   AND  SEMlARID  LANDS.   AND   FOB   OTHER    PURPOSES 

Mr.  MANSFIELD  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  and  to  ii>c!ude  a 
letter  from  the  Secretary  of  War. 

The  SPELAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  wm  do  objection. 

Mr  MAlVBnELD  Mr  Speaker,  a  bill  Introduced  In  the 
Senate — 8.  3524 — proposes  a  MiAsisslppi  Valley  authority  aa 
an  instrument  for  the  attainment  of  the  following  objectives: 

First.  To  provide  for  the  control  of  the  flood  waters  of 
the  Miagiasippi  River  Valley. 

Second  To  improve  navigation  on  the  Mississippi  River 
and  its  tributaries 

Third.  To  provide  for  the  irrigation  of  and  and  semlarid 
land. 

Fourth.  To  provide  for  the  restoration  and  preservation  of 
ground  water  levels  In  the  Mis.sissippt  Valley 

Fifth.  To  protect  and  preserve  the  fertility  of  the  soil  of 
the  MiJiiaBlppi  Valley 

Sixth.  So  far  as  is  consistent  with  and  In  order  to  lessen 
the  expenses  of  flood  control,  navigatum.  and  irrigation,  to 
provide  for  the  generation,  transmission,  distribution,  and 
sale  of  electric  power. 

These  are  worthy  objectives,  tnd  their  attainment  iihould 
be  fostered  by  the  Federal  Government,  but  the  methods  pro- 
posed in  this  bill  are  so  inconsistent  with  the  best  principles 
of  governmental  organization  that  they  promise  m  the  long 
run  to  hinder  rather  than  promote  the  improvements  that 
It  intends  to  stimulate. 

The  vast  area  of  the  ML«L«1ppl  Valley  Involves  a  great 
number  of  streams  of  widely  varying  characteristics,  and 
the  manifold  possib'litles  of  their  development  give  the  bill 
an  ^*m^^  tmpredlctable  scope  A  somewhat  similar  au- 
thority has  been  e.stablished  m  the  Tennessee  Valley  as  an 
experiment  to  determine  the  practicability  and  workability 
of  such  an  adminlstrattfe  ftnd  executive  Instrument.  The 
working  out  of  this  pUm  rtiould  be  observed  carefully  over 
an  extended  period  so  that  the  measures  of  its  advantages 
and  disadvantases  can  be  weighed  accurately  and  confident 
judgment  paaed  on  them  before  similar  developments  are 
tried  elsewhere,  and  particularly  before  similar  develocH 
ments  on  even  a  much  larger  scale  are  undertaken  or  even 
seriously  considered. 

The  proposed  Mississippi  Valley  Authority  would  be  In 
its  essence  a  field  administrative  agency  charged  with  the 
execution  of  operations   widely   divergent  in  character  en- 
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compassing  an  area  approximately  three-fourths  of  the  con- 
tinental area  of  the  Umted  States.  In  that  v£ist  region  this 
corporation  would  supersede  many  thoroughly  qualified 
existing  departments  of  the  Government,  schooled  by  long 
experience  and  training  in  their  several  fields  of  acti\ity, 
and  better  fitted  by  organization,  talent,  experience,  and  apti- 
tude to  carry  on  the  development  of  the  Mississippi  Valley 
as  they  have  supervised  it  throughout  the  Nation  for  many 
years  than  any  other  organization  likely  to  be  devised. 

Expansion  and  extension  of  the  work  of  these  great  groups 
is  merely  a  matter  of  providing  additional  appropriations. 
With  such  appropriations  ihey  can  carry  out  and  attain. 
more  efficiently  and  more  promptly  »han  any  new  and  un- 
tried agencies  can  hope  to  do,  the  objectives  toward  which 
this  bill  IS  directed. 

In  particular,  it  is  my  conviction  that  the  .services  of  the 
Army  engineers  in  the  development  of  the  Mississippi  Valley 
cannot  be  dispensed  with  or  curtailed  without  disastrous 
consequences.  Most  of  the  objectives  of  the  bill  are  centered 
around  the  improvements  of  the  rivers  of  the  valleys  and 
hinge  upon  the  regulation  of  stream  flow,  control  of  floods, 
improvement  of  navigation,  the  generation  of  hydroelectric 
power,  and  the  irrigation  of  arid  and  semiarid  lanas.  River 
improvement  of  these  classes  have  been  included  in  the  duties 
of  the  Army  engineer  organization  for  a  century.  The  Con- 
gress has  very  wisely  entrusted  the  execution  of  its  directives 
to  that  efficient  organization,  and  the  reasons  and  the  wis- 
dom of  that  course  has  been  convincingly  demonstrated. 

The  Army  engineer  organization  constitutes  the  only  gen- 
eral engineering  organization  of  considerable  magnitude  in 
the  Government  service.  All  of  the  other  engineer  organiza- 
tions— and  there  are  many  of  excellent  quality  and  tal- 
ent throughout  the  .several  governmental  departments — are 
closely  specialized  and  their  organization  and  talent  are  de- 
voted to  the  particular  tasks  for  which  they  were  created. 
On  the  other  hand,  the  War  Department  must  maintain  for 
use  in  time  of  war  an  engineering  organization  qualified  to 
perform,  under  the  stress  of  war  emergency,  in  the  most 
expeditious  and  efficient  manner,  any  engineering  task  inci- 
dent not  only  to  the  conduct  of  military  operations.  ofTensive 
and  defensive,  but  also  to  the  civil  activities  which  must 
back  up  and  supplement  the  military  activities.  War  grows 
more  and  more  complicated  with  the  development  of  scien- 
tific instruments:  and  with  the  organization  of  entire  nations 
In  arms,  military  operations  become  more  and  more  nearly 
an  application  of  all  of  human  arts  and  knowledge  to  the 
purposes  of  frustrating  an  enemy  similarly  organized  and 
prepared.  The  Army  engineers  must  therefore  be  prepared 
to  provide  any  service  that  may  be  needed  In  the  entire  field 
of  engineering,  on  any  scale  that  may  be  demanded. 

For  such  primary  purposes  It  is  neces.sary  to  maintain  In 
time  of  peace  a  highly  trained,  skilled,  and  energetic  engi- 
neer organization  as  an  importan'  part  of  the  National 
Military  Establishment.  It  must  be  practically  experienced 
in  the  conduct  of  engineering  work  of  varied  kinds.  It  must 
be  capable  of  extraordinarily  rapid  expansion  to  meet  the 
needs  of  war.  All  of  these  primary  qualifications  in  the 
engineering  arm  of  the  military  service  can  be  developed 
only  by  professional  application  In  time  of  peace  which,  as 
the  Nation  has  recently  had  impressive  evidence  In  the 
devastating  floods  that  have  occurred  this  year,  has  its 
emergencies  no  less  than  those  of  war. 

8o  I  can  cite,  with  complete  confidence,  the  obvious  wis- 
dom of  the  Congre.ss  in  developing  this  great  general  engi- 
neering organization  through  the  years,  and  utilizing  it  to 
the  fullest  extent  in  time  of  ixace  in  the  execution  of  gov- 
ernmental engineering  enterprises  of  all  kinds  that  are  not 
inseparably  a  part  of  the  work  of  some  other  existing  Gov- 
ernment department.  The  interests  of  the  Government  in 
national  defense,  as  well  as  in  the  economy  of  its  peace- 
time activity,  have  all  been  served  eminently  by  this  wise 
policy.  As  a  cwisequence  the  Army  engineers  have  taken 
the  leadership  in  almost  every  field  of  engineering,  plan- 
nmg,  design,  construction,  and  operation.  They  have  made 
surveys,  exploratory,  geodetic,  topographical,  and  hydro- 
logical.    They  have  constructed  locks,  dams,  harbors,  piers. 


power  plants,  lighthouses,  breakwater?,  roads,  railroads, 
bridges,  public  buildings,  monuments.  They  have  salvaged 
v^Tecks,  removed  rock  barriers,  dredged  channels,  built 
levees,  rectified  river  channels,  controlled  floods.  In  fact, 
every  engineering  activity  on  which  the  forces  of  the  Gov- 
ernment have  been  engaged  throughout  its  history  has  been 
pioneered  in  some  phase  by  the  Army  engineer. 

To  refresh  the  recollection  of  this  fact  it  is  only  necessary 
to  refer  to  a  few  notable  examples.  I  mention  the  surveys 
west  of  the  one-hundredth  meridian;  the  explorations  of  the 
Missouri  VaUey  and  the  great  West;  the  highway  systems  of 
Alaska.  Cuba,  Puerto  Rico;  the  Panama  Canal;  the  Lincoln 
Memorial  Bridge;  the  great  Muscle  Shoals  power  plant;  tlie 
Washington  Monument;  the  Library  of  Congress;  the  Mis- 
sissippi River;  the  salvage  of  the  wrecks  of  the  Maine  and  of 
the  Motto  Castle.  These  are  only  the  examples  known  to 
every  schoolboy.  The  list  could  be  extended  and  multiplied 
indefinitely.  Even  the  river-control  projects  now  being  con- 
structed by  the  Tennessee  Valiey  Authority  were  conceived, 
located,  and  designed  in  their  general  features  by  the  Army 
engineer  organization. 

While  I  have  taken  the  Army  engineers  as  a  conspicuous 
example  of  the  efficiency  of  the  permanent  agencies  of  the 
Federal  Government,  the  others,  too,  have  attained  notable 
success  and  efficiency  in  the  conduct  of  their  specialized 
activities.  They  are  younger  and  newer,  but  they,  too.  have 
built  up  traditions  of  loyalty,  efficiency,  self-sacrifice,  and 
devotion  to  the  public  service  of  the  most  gratifying  and 
inspirational  nature. 

If  we  are  to  develop  the  Mississippi  Valley  for  the  benefit 
of  the  citizens  who  now  live  in  it  and  for  others  who  will  be 
attracted  to  it  in  the  future — and  nobody  can  hope  for  the 
attainment  of  the  worthy  objectives  of  this  bill  more  fer- 
vently than  myself — we  can  do  so  effectively,  economically, 
expeditiously,   and   without   danger   of   the   introduction   of 
politics,  favoritism,  and  waste  only  by  devoting  to  those  ends 
the  great  ability  of  these  permanent  governmental  organiza- 
tions which  have  been  built  up  in  their  efficiency,  loyally,  and 
experience  through  the  years.    We  cannot  hope  to  benefit  by 
supplanting  such  organizations  with  new  and  untried  admin- 
istrative devices  for  the  development  of  a  territorial  area 
three-fourths  the  size  of  the  United  States.     They  would 
duplicate  the  work  which  the  permanent  agencies  have  been 
performing  effectively  for  many  years,  and  which  they  will 
continue  to  perform  promptly  and  efficiently  in  the  remain- 
ing area  of  the  United  States  diiring  the  years  that  would  be 
;  wasted  In  the  Mississippi  Valley  while  the  proposed  authority 
'  would  be  building  Its  organization  and  learning  from  the  be- 
ginning the   lessons  which   the  Army  engineers  learned   a 
centiiry  ago  and  are  applying  diligently  In  the  Government 
.service  today. 

The  report  of  the  Secretary  of  War  upon  the  bill  pro- 
posing the  establtehmcnt  of  a  Mlssl-sslppl  Valley  Authority 
contains  sound  views  and  principles  on  governmental  or» 
ganlzation.    This  report  is  quoted  below. 

Hon    E   D   8MITM, 

Chairman,  Committee  on  Affriculturf  and  Frrregiry, 

Untied  BtatrH  Semite,  Waitntnffton,  D.  C. 
Dkai  Senatoe  Smith.   In  your  letter  of  January   10,   1936,  you 

encloaed  8  3524.  a.  bill  to  provide  for  the  «»U»bl)hhm»-nt  of  a 
MiHNlMlppl  Valley  Authority,  and  providing  for  the  control  of 
nood  waters  of  the  Mlaslsalppl  River,  the  improvement  of  naviga- 
tion, and  the  provision  of  Irrigation  of  arid  and  semisrid  lands, 
and  for  other  purposes,  and  a«ked  for  a  report  from  this 
Department. 

A  careful  examination  of  the  bill  Indicates  as  Its  purpose  a  com- 
prehensive development  of  the  Mississippi  River  and  tributary 
basins  under  the  control  of  an  authority  similar  to  the  Tennea*.** 
Valley  Authority,  but  with  broader  and  more  varied  powers  The 
large'area  Involved,  the  great  number  of  streams  of  miscellaneous 
characteristics,  and  the  many  purposes  of  the  proposed  develop- 
ment give  the  bill  an  almost  unlimited  scope.  The  Tennessee 
Valley  Authority  was  established  as  an  experiment  to  determine 
the  economic  practicability  of  a  combined  utilization  of  the  water 
resources  of  the  Tennessee  River  in  connection  with  Its  Improve- 
ment for  navigation.  It  should  be  worked  out  more  completely, 
so  that  the  measure  of  its  advantages  and  diflaculties  can  be 
accurately  weighed  before  new  but  similar  developments  are  tried 
elsewhere,  or  on  a  larger  scale. 

The  Mississippi  Valley  Authority  would  be  essentially  a  field 
administrative  agency  charged  with  the  execution  of  operations  In 
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comprising    approximately    three-fourths    of    the    United 
limits  of  s  field  admlnistraUve  agency  should  be  such 
ex^cutlTe  head  can  fully  supervise  the  operations  wtthln 
area  without  nnatertal   loss  of  time  In   visiting  the 
The   most  efBcient   rewilts   can   be   obtained   from 
only  when  the  kinds  of  work  It  has  to  do  are  of 
1  type,  or  at  least  closely  allied  In  character.     An 
ibd   area   In    which    the   Immediate   executive    Is   unable 
o  supervise  the  activities  of  the  area,  or  which  groapa 
activities  Involving  widely  dUTerent  techniques,  woold 
ncrdlnate  number  of  highly  paid  senior  executives  and 
lonate  overhead  costs.     The  engineering   organl- 
Department    Is   now   chanced    by    law   with   the 
of  ptaoa  and  the  execution  of  works  for  the  Improve- 
rers,  harbors,  and  other   waterways      Its   work   Is  sub- 
areas  of  suitable  extent  for  efficient  administrative  and 
and    by    technical    asBlsmmenta    adapted    to    efficient 
supervision.     Similarly,  the  other  ma}or  engineering 
of  the  Oovemnkent  are  equipped  to  handle  elBclenUy 
their  particular  specialized  asslgnmenu  through- 
The  creation  of  a  Mississippi  Valley   Authority 
a  large  area  from  the  ]urt»dtctlon  of  tbe  established 
sgencles  and   would  deprive   the  Oovemment  In   this 
ca{wtole  services  ailorded  by  the  trained  peraoncMl  of 
BavlagB  can  be  effected  only  by  a  curtailment  oi 
igudered  to  the  pubtlc. 

"ovements  to  protect  and   Increase  the  fertility  of  the 

allied  purpoees  are  at  great  social  uaefvilnees,  but  they 

dosely  related  to  waterway  Improvements  as  to  require 

and  ezecutton  by  the  same  organization 

for  econocny  or  other  reaeons  to  have  one 

of    both   trrlgatlon   developments    and 

for  flood  control  and  navigation      Irrtgatkm  plAXM  are 


hu-Re 


separate  and  distinct  from  flood-control  and   navigation 
they  are  now  being  satisfactorily  developed  by  distinct 

equipped   for  speclallaed  study. 

ILshed    organization    of    the    Government   coDten^>lates 

c^trol   by   Coogreas   and    the   President   ot    Its   activities 

several  executive  departments  authorized  by  Congress 

directly   under  tbe  Preaklent      The   leuorde  and 

departments  are  w«||  ooBoelTad.  and  cb* 

except  under  emergflBfe  MBdlUoiM.  for  thi 

or  corporattofi.   which   may   not   be   fully 

to   iKiinnilMiisI   direction.     Such    a   corporation,   with 

to  carry  out  lan?e  and  varied  public 

cost    ower    an    extensive    lerrttory 

fourths  of  the  United  flisCaa.  iroold  function  In  the 

ing  returns  and  tbue  radtKe  the  degree  ot  control 

with    the    inevitable    result    of    waste,    increased 

lose  at  sAcleney  in  sjwcutlon.    The  War  Department. 

( kMs  not  view  the  prcn>i.ieed  MB  vMh  favor 

of  the  Budget  advises  that  tbere  is  no  objection  to 
of   this  report. 
youra. 


ferrefar|r  of  War. 


The  8P|!AKER  The  Chair  will  state  there  are  two  special 
orders  thin  morning  The  Chair  announces  to  the  House  tlMt 
In  deferei)i-e  to  those  Memboni  and  also  under  the  orders  of 
the  Housr  he  will  not  recognize  Anyone  for  any  bualness 
except  thpse  who  wish  to  extend  tbelr  own  remarlu  or  to 
correct  tile  JournaL 

THZ  ut'VtaNMC.irT  UrST  FtOTtCT  IT*  CTTOIJie  THOU  ZXTLOTTATlOtl 

Mr  HUi.)E:BR.\NDT  Mr  Speaker.  I  aik  unaolmous  coo- 
sent  to  ejj'-end  niy  own  reniarlL*  In  tlie  RsOfMiB. 

The  8P(:aKER     Without  objecuon.  it  u  so  ordered. 

Thert  -41-  ■'■      bj-'ction. 

Blr  HIt-IJb;HK.A.NDT  Mr.  Speaker,  thinking  people  will 
applaud  f^e.Mdent  Rooeerelt'i  words  In  Baltimore  in  what 
was  rtrtuHl'.y  the  opening  speech  of  his  campalcn  for  re- 
The  President  made  it  clear  that,  ao  far  as  his 
itriition  la  concerned,  the  Government  Intends  to 
wekllic  to  eliminate  unemployment,  poverty,  and 
tn^ndces. 

The  0^  dioctrine  oi  taavlng  things  alone  and  leCtinc  pred- 
atory Int  greats  do  whatever  they  pleaae  is  no  longer  In 
favor,  rt  to  now  recognized  that  the  Ooremment  has  a 
definite  o^UgaUon  to  protect  Its  citizens  from  exploitation. 
Just  as,  ti  time  of  war.  o/Bcial  authority  Ls  utUiaed  to  pro- 
tect the  (eople  from  the  enemy,  so  in  time  of  peace  this  au- 
thority alonld  be  used  for  their  defense  against  another  foe. 
Economic  Insecurity  is  certainly  as  much  an  enemy  as  any 
alien  armiy — more  so.  in  fact,  for  no  alien  army  has  ever  m- 
raded  the  United  States,  and  the  wars  In  which  we  have 
participated  have  been  only  occasional,  while  uncertainties 
of  livelihood  are  ever  present,  so  far  as  a  large  share  of  the 
pogmlatkii  IS 


When  the  Executive  declared  that  "the  Government  must 
give,  and  will  give,  ccwisideratlon  to  such  subjects  as  the 
lengrth  of  the  working  week,  the  stability  of  employment  on 
an  annual  basis,  and  pajmient  of  at  least  adequate  minimum 
wages",  he  voiced  the  sentiments  of  average  people.  Such  a 
view  is  not  satisfactory,  of  course,  to  those  who  extort  vast 
profits  from  the  public  and  who  thrive  by  legalised  robbery. 
but  it  is  eminently  satisfactory  to  the  general  run  of  citizens. 
Big  business  is  prone  to  quote  Thomas  Jefferson's  statement 
that  the  best  government  Ls  that  which  governs  least,  but  the 
remark  was  made  by  Jefferson  in  quite  a  different  sense  than 
that  in  which  it  is  misused  by  profiteers.  Jefferson  was  op- 
posed to  official  interference  with  purely  private  matters,  but 
he  was  equally  a«:ainst  letting  greedy  interests  ncJe  rough- 
shod over  the  rights  of  the  masses.  In  this  highly  indus- 
trtaliaed  civllizatian,  refulattans  are  tveeded  that  would  have 
been  entirely  unneceaaary  In  the  age  in  which  Jefferson 
lived.  A  nation  of  many  farms,  only  small  villages,  and  no 
freat  cities  did  not  require  traffic  restrictions  that  are  im- 
perative today.  To  argue  against  such  restrictions  by  quot- 
ing Jefferson  would  be  no  more  Illogical  than  to  argue  against 
strict  control  over  industrial  and  trade  matters 
uxxTtKC  or  STTBCoinrrTTin  of  the  committki  on  the  judiciary 

DCmiNG    THE    SESSION    OF    THE    HOOSS 

Mr  CTTRON  Mr  Speaker,  at  the  request  of  Subcommit- 
tee No  4  of  the  Committee  on  the  Judiciary.  I  ask  unanlmotK 
consent  that  this  committee  be  permitted  to  sit  during  the 
session  of  the  House  this  afternoon. 

The  SPEAXER  Ls  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

ABsnrrxz  vottho 

Mr.  RAMfiPECK.  Mr.  Speaker.  I  ask  tmantanoas  con.<tent 
to  extend  my  own  remarks  In  the  Rxooaa  and  to  include 
therein  a  few  short  excerpts  from  the  Oeorgla  law  with 
referanet  to  abatntew  voting. 

Hw  8PKAKKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  RAMSPBCK.  Mr  Speaker,  since  the  foundation  of 
oar  Oovemment  the  nght  of  our  citizens  to  exercise  the 
tMUoi  has  been  one  of  our  most  cherished  possessions.  Our 
forafathers  fought  for  this  right  and  it  seems  to  me  that 
tboae  who  t)elteve  in  good  cit  zenship  should  not  fail  to 
exerdac  this  privilege. 

With  reference  to  those  who  work  for  the  Federal  Govern- 
ment. I  would  personally  go  further  and  say  that  ;he  Fi-deral 
employee  who  fails  to  maintain  his  or  her  registration. 
wbo  falls  to  qtiallfy  under  the  laws  of  the  State  from  which 
HCfa  employee  comes,  is  to  that  exteui  failing  to  be  a  good 
clUxen  and  a  good  employee. 

Of  course,  there  are  certain  restrlcttoos  pliMd  by  law 
upon  the  activities  of  employees  In  the  elMiMad  civil  serv- 
ice. They  are  not  permitted  to  be  active  In  partisan  poli- 
tic*, but  thla  doaa  not  la  any  way  circumscribe  their  right 
to  vote  "niey  sbook!  vote.  but.  of  course,  should  vote  as 
thay  please  and  should  not  be  in  any  way  Influenced  in  the 
of   thla   right   by    political   parties   or   supervisory 


With  the  exeeptton  of  the  people  who  have  their  legal  res- 
idence In  the  District  of  Columbia.  I  feel  that  every  em- 
ployee of  the  Government  m  Washington  should  exercise 
the  right  of  citlienahip  by  qualifying  and  voting  m  our  elec- 
tions. Forty-one  States  now  provide  for  absentee  voting. 
and  a  majority  of  tlie  States  permit  absentee  registration. 

The  citizens  of  Georgia  now  residing  in  the  District  of 
Columbia  can  get  assistance  if  they  desire  to  qualify  for 
voting  by  contacting  the  Georgia  Democratic  Club,  whose 
offices  are  located  at  1110  P  Street  NW..  telephone  National 
7902. 

Georgia  has  no  method  by  which  a  person  may  register 

as  a  voter  by  mail,  but  having  once  qualified  for  voting.  It 

is  possible  for  our  citiaens  residing  In  the  District  to  cast 

an   absentee   ballot  by  complying   with   the   State   laws   on 

I  Uiat  subject. 
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In  the  hope  that  It  may  be  of  some  benefit  to  my  fellow 
Georgians  now  residing  in  Washington.  I  submit  the  fol- 
lowing information  in  regard  to  absentee  voting  and  quali- 
fications, registration,  and  becoming  a  voter: 

ABSENTEE    VOTING 

The  act  of  1924,  section  34-3301.  Code  of  Georgia  of  1933. 
jM-ovides  that  any  voter,  when  required  by  his  regiilar  busi- 
ness and  habitual  duties  to  be  absent  from  his  regular  place 
of  voting,  and  then  only,  may  vote  by  absentee  ballot.  He 
must  follow  the  following  procedure: 

First.  Apply  by  letter  sent  by  registered  mail  to  the  reg^is- 
trar  of  his  county  for  a  ballot.  This  letter  must  be  registered 
and  must  be  sent  to  the  registrar  not  le&s  than  30  days  nor 
more  than  60  days  prior  to  the  primary  or  general  election, 
and  the  applicant  must  enclose  ^ith  his  application  sufBcient 
postage  for  the  return  of  the  blank  ballot  to  him  isec. 
34-3302). 

Second.  Upon  receipt  of  the  application,  the  registrar  shall 
satisfy  himself  that  the  applicant  is  duly  qualified  to  vote  in 
the  county,  and  shall  enroll  the  name  and  address  of  the 
applicant,  if  foimd  eligible,  in  a  book  to  be  provided  for  the 
purpose  (sec.  34-3305). 

Third.  The  registrar  shaU  then  forward  to  the  applicant, 
if  found  ebgible.  ta)  a  certificate  to  the  effect,  that  the  ap- 
plicant is  a  qualified  voter  and  that  his  application  has  been 
received  and  mailed  to  the  indicated  address.  To  this  cer- 
tificate other  certificates  are  attached  outlining  the  procedure 
to  follow  in  oj)ening  and  completing  the  ballot,  also  desig- 
nating the  necessary  person  to  attest  the  ballot  and  cer- 
tificates. 

<b)  A  proper b'  addressed  envelope  for  the  return  of  said 
baUot. 

(C)   A  printed  slip  giving  full  instructior^  regarding  the 
manner  of  marking  the  ballot  m  order  that  it  may  be  counted.  1 
how  prepared  and  how  returned,  which  printed  slip  shall  be 
provided    by    the    ordmary    or    executive    committee    isec.  j 
34-3305).  I 

Fourth.  Upon  receipt  of  these  documents  the  applicant 
shall  not  open  the  sealed  envelope  marked  "Ballot  within". 
except  In  the  presence  of  the  p>ostmaster  at  the  address 
where  he  receives  his  mail,  and  he  shall  then  mark  and  re- 
fold the  ballot  without  assistance  and  without  making  known 
the  manner  of  maiking  .same,  and  then  and  there  place  the 
ballot  in  the  envelope  provided  for  that  purpose  in  the 
praaence  of  the  pastmaster  <sec.  34-3303). 

Fifth  The  postmaster  or  hi.s  assistant  or.  in  the  case  of 
their  refu-saJ  to  act.  any  per.son  qualified  by  the  laws  of 
Georgia  to  take  acknowledgement  of  deeds,  shall  fill  out 
and  sign  the  coupon  attached  to  the  certificate  of  reglctra- 
tlon  and  enclose  the  coupon  with  the  ballot  in  the  sealed 
envelope  provided  for  that  purpose  <.sec  34-3303).  In  case 
the  applicant  1»  located  \n  a  foreign  country,  the  procedure 
Is  taken  before  an  American  consul,  and  if  the  applicant 
is  enlisted  in  the  Army  or  Navy,  before  his  commanding 
offlcer  'sec    34-3304' 

Sixth.  The  applicant,  after  having  the  ballot  markrd  and 
attested  as  stated,  reseols  the  same  in  the  .special  «'n\elope 
provided  for  that  purpose,  which  must  be  done  in  the  pres- 
ence of  the  postmaster  or  his  assistant,  and  then  place  this 
envelope  containing  the  ballot  and  the  voucher  in  another 
envelope  directed  to  the  registrar,  which  is  then  mailed 
(sec.  34-3307). 

Seventh.  Upon  receipt  of  the  returned  ballot,  the  regis- 
trar shaU  make  an  entry  on  the  book  referred  to  in  the 
following  language: 

Deposited  In  sealed  box  by  me  on .  19 . 

The  registrar  shaU  then  add  his  signature  and  shall  de- 
posit the  envelope  containing  the  ballot  in  a  sealed  box  to 
be  provided  for  that  purpose  where  it  shall  remain  until  the 
day  of  the  election.  The  coupon  which  is  returned  to  the 
registrar  along  with  the  sealed  envelope  containing  the  bal- 
lot is  filed  with  the  original  letter  of  application.  The 
return  sealed  envelope  must  show  the  series  number  and 
letter  of  the  ballot  deposited  therein  (sec.  34-3311). 

Eighth.  On  the  day  of  the  election  the  registrar  shall  de- 
liver the  box  containing  these  ballots  to  the  managers  of 


the  election,  with  a  triplicate  list  thereof,  all  of  which  shall 
be  in  a  sealed  box.  They  shall  also  deliver  to  the  managers 
the  pad  or  pads  with  stubs  showing  the  series  nimiber  and 
letter  of  the  ballots  furnished,  and  no  ballot  shall  be  counted 
unless  the  series  letter  and  number  on  the  stub  shall  corre- 
spond with  the  series  letter  and  number  on  the  ballot  con- 
tained in  the  envelope  returned  by  the  voter  <sec.  34-3312). 

Ninth.  At  the  close  of  the  election  this  box  is  opened  by 
the  managers  and  the  ballots  deposited  in  the  regular  ballot 
box.  As  each  envelope  is  removed  from  the  sealed  box  the 
name  of  the  voter  is  called  and  checked,  as  if  he  were 
present,  voting  in  person  isec.  34-3313). 

Tenth.  When  all  the  ballots  have  been  accounted  for  and 
either  voted  or  rejected  the  empty  envelopes  are  returned 
to  the  original  box,  which  is  agam  sealed,  with  the  letters 
of  applications  and  coupons  of  the  rejected  envelopes,  if  any, 
on  which  .shall  be  written  the  cause  of  rejection,  signed  by 
a  majority  of  the  managers.  The  box  shaU  then  be  resealed 
and  not  opened  within  90  days  except  by  order  of  the  court 
<sec.  34-3314). 

In  all  county  elections  the  county  executive  committee  or 
city  executive  committee,  as  the  case  may  be,  or  other  par- 
ticular authority,  shall  provide  to  the  registrars  ballot  forms 
for  absentee  voters,  which  shall  be  printed  and  prepared  m 
pads  with  the  series  number  different  from  that  used  for 
voters  who  vote  in  person,  each  ballot  having  a  stub  contain- 
ing the  series  letter  and  number  of  the  ballot.  These  ballot 
forms  are  to  be  furnished  to  the  registrars  as  required. 

The  above  is,  in  substance,  the  contents  of  the  act  of 
1924.  codified  as  chapter  34-33  of  the  Code  of  Georgia  of 
1933. 

QUALinCATlOlf    or    VOTZK3    rOl    TH«    PKIMARirS    AND    GENERAL    ELECTION 

or    1036 

First.  Any  citizen  who  will  be  21  years  of  age  on  or  before 
November  3.  1936,  may  register  and  vote  in  any  primary  or 
general  election  of  1936. 

Second.  To  qualify  to  vote  In  any  county  or  State  primary 
held  after  May  3.  1936,  to  nominate  candidates  for  the 
general  election  in  1936: 

ia»  Any  person  offering  to  vote  must  have  been  duly  reg- 
istered as  provided  by  law,  and  his  or  her  name  must  appear 
on  the  voters'  list  prepared  by  the  board  of  regi.strars  and 
filed  in  the  office  of  the  clerk  of  the  superior  court.  A  voter 
must  be  thus  qualified  to  vote  in  the  general  election  in 
which  candidates  are  being  nominated  before  he  or  she  can 
vote  in  any  primary  to  nominate  candidates  for  the  general 
election. 

(b)  All  past  due  poll  taxes,  if  any,  Including  poll  taxes  for 
1935.  must  have  been  paid  on  or  before  May  3,  1936. 

Third.  In  any  primary  held  before  May  3,  1936,  the  board 
of  registrar  may  at  any  time  file  supplemental  voters'  iLst 
In  the  office  of  the  clerk  of  the  ftupcrlor  court,  giving  the 
names  of  voters  not  on  the  regular  voters'  list  that  have 
qualified  to  vote,  and  when  a  copy  of  the  same  has  been 
furnished  to  the  election  managers  such  persons  may  then 
vote. 

Fourth.  Poll  taxes  are  levied  as  of  January  1  of  each  year 
and  become  past  due  after  December  20  of  each  year.  The 
payment  of  poll  taxes  for  1936  Is  not  a  necessary  qualifica- 
tion to  entitle  one  to  vote  in  the  primaries  and  general 
elections  of  1936.  as  poll  taxes  for  1936  will  not  be  past  due 
until  after  E>ecember  20,  1936. 

Fifth.  Male  citizens  are  not  liable  for  poll  taxes  for  the 
year  m  which  they  t)ecome  21  yeairs  of  age  unless  they  be- 
come 21  on  January  1.  They  are  liable  for  poll  taxes  for 
each  succeeding  year  until  they  become  60  years  of  age. 

Sixth.  Female  citizens  are  not  liable  for  poll  taxes  until 
they  register  and  then  are  not  Liable  for  poll  taxes  for  the 
year  in  which  they  register  unless  they  register  on  January 
1.  They  are  liable  for  poll  taxes  for  each  succeeding  year 
until  they  become  60  years  of  age. 

Seventh.  Female  citizens,  after  having  once  registered, 
cannot  now  have  their  names  stricken  from  the  registration 
list  as  they  could  before  1928.  Once  registered,  they  remain 
registered  and  subject  to  the  payinent  of  poll  taxes  as  pro- 
vided by  law  and  may  become  disqualified  to  vote  for  failure 
to  pay  poll  taxes  when  and  as  due. 
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_  3.  l»9e.  Is  the  last  day  for  paying  poU  taxes. 

and  qualifying  to  vote  in  any  primary  held  after 
1936.  and  in  the  geaeral  election  in  1936.  No  one 
poll  taxes,  register,  or  otherwise  qualify  after  May 


DnQinnxs  or  thx  pRicx-niscancncATioKS  bili. 
Mr.  CELLER.     Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  iny  own  remarks  in  the  Rbcord.  Including  therein  an 
^^r*^  I  made  over  the  radio  on  the  subject  of  price  dU- 

i  Jon. 
The  t  PEAKER.    Is  there  objection  to  the  ro^ueal  of  the 
gentlemui  from  New  York? 
There  was  no  objection. 

Mr.  C  ELLER.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks In  the  Recoiid  I  include  my  address  delivered  over  the 
red  network  of  the  National  Broadcastinc  Co.  on  Saturday. 
April  11,  1936.  as  follows: 

Am  one  of  the  mnkln?  member*  of  the  JtJdlcl&ry  Committee  erf 
the  Houie  of  ReprescntAtlveB.  I  <lMli«  to  voice  emptiatic  protest 
a^lriBt  he  enactment  of  the  90-cftlle<l  pnce-diacrtmlnationa  blU. 
■ometlmiiB  called  the  Roblnaon-PatmAn  bill. 

Why  d3  I  oppose?  Becaase  the  cx>n8Vimer  will  be  tOMOm  the  goat. 
It  will  tM  a  raw  deal  for  ttie  bouMwtfe  There  waa  ample  taattmony 
bttan  m  r  oonaalttae  that  the  «naeCmetit  of  tlxiB  bill  would  tncre— > 
tbe  eoat  it  food  alooe  to  the  oooraaier  by  approximately  •TSO.OOO.OOO 
annually  The  Increaae  In  tlie  cost  of  clothes  and  other  eaeentlala 
would  b:  comparable  Prof.  HaroW  O.  Moulton.  director  of  the 
Brooliln(s  Institution  of  Waabington.  a  dlctingulabcd  economist, 
said: 

•ThU  Wll.  insofar  as  It  would  strike  at  all  those  who  have  here- 
tofore b!en  effective  in  reducing  prices,  to  that  extent  will  raise 
prices." 

If  I  d>  nottuv  *>**  ^  Congress.  I  will  throw  myself  across  the 
path  of  ills  aioiMtrostty  of  a  bill. 

We  hi  ve  passed  tariff  bills  to  help  the  manntaetorer.  We  passed 
the  Qui  ey  eoal  bill  to  help  (he  coal  miners.  W  pMMd  a  Sou  »»- 
■ion  Art  to  help  the  farmers;  a  Wagner  bill  for  tbe  employees.  Have 
we  ever  passed  a  btli  specifiaally  to  help  the  oo— mir?  Iwpbsti- 
cally.  DC— because  they  are  not  organised.  Thslr  voloe  Is  inarticu- 
late T  le  least  we  can  do  is  to  prevent  the  pansf e  of  a  bill  that 
will  huit  the  consumer  You.  Mr  Mni»<iwinner,  and  jrou.  Mrs. 
HoiMSWf  rs.  ur  yo«t  at  leaet  wmot  your  wmntm  to  fo  as  far  as  tbsy  have 
■one  he  wtof ors  in  purchasing  powsr  sad  do  not  want  those  wsfss 
to  buy  lees,  protest  to  your  Copgrsesmsn  and  fesators  and  tsfi 
thaai  ytu  want  their  unconditional  oppwitloa  to  this  btU. 
WHAT  tttrJTXt  Ai  I  X  Dors  TKts  tux  OOt 
tt  setl  up  in  (ItK  •i"'  ••'ni.*  H  '.hi-  mot  <«  virlous  (eatUTSe  Ct  tiM 
N  K  A(  11  vk  uM  ;irut;  It  :  -!<•«•  aiffrrftui  l.«  '  uMd  on  defVaMs 
quan'.il*'*  >(  ic^^'^i^  aiiiu  ..:■•«  ju«itii>-<J  u<  .v  .iitlersnoe  in  SOM 
of  m*''  f  ''■  '  ^■-  •'^•<*  or  delivery  In  other  wurdn  this  bill  would 
rvet.'.  ^"!.,-'i.  ,  -fToctlTe  qwantltv  dlacotints  on  large  purchassa 
[t  »!•<)  f«trtbU«n«^  uhiir%ry  vlmiut\f\cmtini.»  of  buvrr«  instead  •( 
lOcaiiuiu  wirked  out  by  sound -buainris  pnunue  bued  upon 
years  o  esi>erietire  The  bill  u  auppoeed  to  amend  ths  Clayton 
Act.  wblch  maices  quantity  'i!«<-ounts  unlawful  only  ss  they  tend 
to  crea  e  a  monopoly  or  lr<s,-n  competition  The  Clayton  Act 
requlrei  free  and  open  oomp*-'Jtion.  whereas  this  bill  stifles  oom- 
petltloo  and  eompels  prtos  discriminauous.  This  bill  In  addition 
seU  up  the  rederal  Trade  CoauniHion  as  s  "aatrap"  with  un- 
Mmlted  power  to  Issue  orders  fixing  and  establishing  quantity 
lUalts  on  all  classes  of  commodities  The  said  Commls- 
is  klvea  the  unresc-lcted  right  to  prohibit  differentials  based 
oo  dUr4  reoces  in  quantities  greater  than  thoee  it  eiecu  to  fix 
and  est  ibllsh.  Thus  It  can  establish  a  ceUlng  -making  it  high 
or  low  as  tt  sees  fit — and  dtscounts  cannot  be  made  efrectire 
beyond  that  ceUIng  unless  expensive  court  procedure  rerersss 
the  Coi  amission  In  proceedings  under  which  the  Commission's 
flndlnga  as  to  facts  are  accepted  as  final.  This  Is  a  very  broad 
and  a  ^  ery  unusual  power  to  extend  to  an  administrative  body, 
responsible  neither  to  the  Congress  nor  to  the  President. 

THE   miSAi.   rsAoc  coMMnsioN   wnx  as  coirvnTVB   nrro   a   Htraa 

BuaxAucaacT 
How  many  articles  are  there  generally  In  commerce?  "nus  Is 
tfMtaUlt  to  answer.  The  average  wholesale  pharmaceutical  concern. 
S.  g«  bikndlee  70.000  aepaxate  i^ems.  A  typical  department  store 
liaDiISS  Ofsr  100.000  items  The  average  retail  druggist  alone 
hsndiss  g.OOO  artteles.  The  only  method  of  visuaUzing  a  totality 
of  the  r  limber  of  articles  of  ci>mmerce  la  to  multiply  these  typical 
figures  )y  the  scores  of  lines  of  endeavor  not  mentioned  Assume, 
to  be  c(  nservatlve,  that  this  total  is  a  quarter  of  a  million  Tliat 
would  mean  that  the  Federal  Trade  Commission  would  have  to 
employ  thousands  of  experts  to  pass  upon  the  merits  ot  the  tens 
of  thou  lands  of  controversies  that  would  t>e  thrown  upon  it.  Such 
a  job  would  baffle  Athena  herself.  Everyone  of  the  3.000.000  and 
over  businesses  large  enough  to  be  listed  In  Dun  &  Bradstreet  Is  a 
potenUiJ  Utigaat  tiefore  the  Mdsral  Trade  Commission  in  connec- 
tion with  this  bill — not  on  one  Its^  bat  on  scares,  and  not  once  a 
year  buL  dosens  of  times  Purthetaaore,  there  would  be  imminent 
danger  ot  harsssmest  to  every  business  of  all  sorts.  Informers 
would  iktasmd  everywhere.  Unfair  eosspstttocs  woold  be  aU  too 
anxious  and  wtlllng  to  file  complamta. 


f, 


THX    BnX    WOT7U>    BX    XTfTKHTOmCXAMLX 

There  would  be  a  recxirrence  of  the  "booUegglng"  as  under  the 
N.  I  R.  A.  Tou  can  pass  all  the  laws  you  wish  against  spooning 
m  the  park,  yet  "necking"  in  the  park  will  be  as  popular  as  ever. 
So  here  you  pass  a  bill  mterfartng  with  the  natural  laws  of  compe- 
tition, with  age- worn  traditions  of  commerce,  but  those  habits 
and  customs  will  be  Just  as  potent  as  ever.  As  to  the  unbridled 
bureaucracy  Involved  It  Is  well  to  recall  the  recent  8.  K.  C.  case 
as  evidence  of  the  determinaUon  of  the  Supreme  Court  to  scotch 
bureaucratic  invasion  of  the  citizen's  rights.  When  you  compare 
the  prices  that  your  grandfather  paid  for  the  essentials  and  con- 
veniences of  life  with  the  prices  that  you  pay  today:  when  you 
compare  the  price,  for  example,  that  you  paid  for  an  automobile 
a  decade  ago  with  what  you  pay  for  one  today,  you  can  see  vast 
reducUon  in  prices.  That  has  been  due  to  mass  production  and 
mass  distribution  and  elimination  of  numerous  functions  and 
services  In  the  fabrication  and  transportation  of  the  goods  from  the 
manufacturer  to  tlie  consumer,  as  well  as  to  the  immemorial  right 
to  reduce  prices  as  the  result  of  larger  quantity  of  purchases. 
Largs  distributors  buying  larger  quantities  are  able  to  pass  these 
sawlBgs  on  to  ths  consomsr.  The  Supreme  Court  of  the  United 
States  recognized  this  recently  when  it  placed  the  Imprimatur  of 
Its  approval  on  quanUty  discounts.  Ciilef  Justice  Hughes  said 
-that  encouragement  of  large  sales  through  quantity  discounts 
might  reasonably  be  expect«-d  to  build  up  total  production,  and 
thus  effect  economies.'* 

Thus  we  have  this  anomalous  situation.  The  proponents  of  this 
bill  frown  on  "quantity  discounts",  which  the  Supreme  Court 
approved. 

TKX  SMAix  irsscHAirr  woiru)  mot  vk  hktjts) 
This  bin  would  also  prohibit  payment  of  brokerage  fees  to  any- 
one directly  or  indirectly  connected  with  the  buyer  Would  this 
beoeat  the  representative  independent  merchant?  Obviously  not. 
On  the  contrary.  The  voluntary  groups  or  associations  of  Inde- 
pendent stores  (there  are  over  100.000  meml>ers  of  voluntary 
chains  in  the  grocery  field  alone)  which  gain  a  considerable  pro- 
portion of  their  competitive  advantage  through  performing  their 
own  brokerage  function,  would  be  seriously  hampered  m  buying 
deprived  of  such  brokerage.  They  would  be  compelled  to  deal  In 
an  casss  through  an  Indipsndsat  braksr  or  middleman  This  wUl 
add  to  their  costs  This  wlU  iDcrssse  their  prices  to  consumer. 
ThU  bill  would  prohibit  ths  paying  of  any  service  compensation 
to  merchants,  such  as  allowanoss  for  advertising  or  sales  promo- 
m»eb  allowanoss  were  proponiBntM|r  availsble  to  all 
Would  this  bsip  ths  «mM  aVilUHM?  Cmphatl- 
saUy  DO. 

Why?  If  I  have  a  retail  shop  at  Forty -second  Street  and 
•roadway.  New  York  City,  where  s  window  dUptay  of  an  adver- 
tissd  produot  u  invaluable.  I  oould  get  do  mors  for  that  display 
tbaa  ft  shopksspsr  who  has  bis  plaee  of  buslasw  along  ths  water 
front  or  in  the  gss>bouM  district,  wher*  ths  window  sdvsrtising 
display  Isn't  worth  a  tlnker'i  damn  Any  small  merchant  in  a 
food  kxstton  would  be  hurt  by  this  prohibition 

yuffttasnaofs.  the  small  BiaaalMtlMOr  miut  rely  on  selscted 
polDt-«f-sais  sdvsrtising  Hs  cannot  possibly  afford  to  buy  this 
trps  at  ftdvsrUsing  from  all  of  hu  customers  i regardless  of  their 
ftblllty  and  factluTes  to  perform  ft  service  i  By  thlt  prohibition 
be  would  be  put  to  a  great  OMapsMtlve  disadvantage  with  the 
largB  manufacturer  (with  plenty  of  money  for  advertising). 
From  the  point  of  view  of  ths  independent  retailer,  reduced  ad- 
vertising of  standard  Items  would  Immediately  result  in  reduced 
sales  and  hence  with  lower  volume  would  result  In  a  •mailer 
proAt  margin  Thus  oas  of  the  effects  of  thi«  bill  which  Is 
dsslgasd  to  disoourage  moBOpoly.  might  well  actually  encourage 
monopoly.  L  s.,  help  make  ths  largs  manufacturer  much  larger, 
wotru)  TKis  BILL  lufmowu  nu  posmoM  or  lasost 
Again,  no.  It  would  Incrssse  ths  price  of  goods  to  the  con- 
sumer Therefore,  the  state  of  living  of  the  laboring  man  would 
be  reduced  because  his  wages,  which  will  not  be  Increased  would 
buy  less  This  reduced  demand  for  goods  reducrs  manufacturing 
volume,  which  In  turn  Incri-ases  against  the  cost  of  manufac- 
turing. This  invariably  results  In  the  lowering  of  wages  or  the 
laying  ofl  of  labor. 
THX  xxQinxfrMKNT  or  r.  o.  b.  methoo  or  dkljvxst.  i.  x..  otttlawtno 

4LL    BASING    FOnrrS.    WOTTJ)    SnUOtrSLT    DISI.OCATX    ALL    rWDfSTUT 

Regardless  of  the  merits  or  demerits  of  this  system  of  pricing.  It 
must  t>e  remembered  that  another  committee  m  Congress  has  been 
wrestling  with  this  problem  for  some  time  and  Is  about  to  report 
out  a  bill  specifically  addressed  to  this  problem  and  ba^>ed  oo  care- 
ful and  thorough  study  of  Its  many  ramifications.  To  Interject 
such  far-reaching  legislation  Into  this  bill,  which  has  had  the 
benefit  of  no  bearings  on  the  subject  whatsoevsr,  since  this  is  an 
entirely  new  provision.  Is  most  lil-advlsed  and  dangerous. 

The  method  of  pricing  would  have  most  serious  and  deleterious 
effects  upon  industry.  It  wUl  mean  that  prices  to  the  vendee  will 
vary  In  accordance  with  distance  and  cost  of  transportation  from 
the  seat  (tf  manufacture  or  extraction,  as  in  the  case  of  coal  or 
other  minerals.  All  quotations  must  be  f.  o.  b  manufacturing 
plants  or  mines.  This  restrlcUon  will  localise  all  Industry  and 
manufacturing. 

The  circle  of  customers,  therefore,  will  be  more  and  more  defi- 
nitely delimited.  The  result  will  be  increases  In  manufacturing 
and  distributing  costs  and  cutting  otT  from  customers  of  the  full 
benefits  of  mass  production  and  distribution.  The  consumer  again 
srUl   "pay   the   piper." 
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IS  this  bill  ltmtted  n»  its  Emcr  just  to  chaii*  stores? 

No.  The  bill,  although  prepared  and  sponsored  by  a  small 
wholesalers'  group.  \s  broad  enough  In  Its  terms  to  affect  practically 
every  line  of  business. 

I  hold  no  brief  for  the  chain  stores  They  doubtless  have  many 
besetting  sins.  Any  eflBclent  Indej^endent  with  up>-to-date  methods 
need  never  fear  the  chain.  I  repeat,  chains  are  not  guiltless.  They 
deserve  some  restrictions,  and  any  unfair  or  predatory  practices 
like  "loss  leaders"  should  be  outlawed,  but  certainly  we  should 
not  give  vent  to  our  spleen  against  the  chains,  if  thereby  we  bring 
ruin  to  other  distributors  and  manufacturers  and  thus  hurt  and 
harm  the  coru-^umer  tind  the  laborer. 

what   EFTECT    will    thx    bill    have    trPON   FAXMERS? 

Very  bad  Indeed.  The  city  dwellers  of  modest  means  spend  a 
very  heavy  percentage  of  their  expenditures  for  products  of  the 
farm.  Furthermore,  the  farmer  spends  an  important  percentage 
of  his  expenditures  for  fabricated  articles.  Therefore,  this  bill 
becomes  a  double-edged  sword  at  the  farmers'  throats,  for  It  would 
both  raise  the  price  of  articles  they  buy  and.  by  reducing  the  pur- 
chasing power  of  city  dwellers,  cut  down  the  amount  that  oould  be 
spent  for   their  products. 

Numerous  farm  organizations,  like  the  National  Farm  Biireau 
Federation  and  the  National  Cooperative  Council,  appeared  In 
opposition  to  the  bill. 

THX  WTT.T.   IS   palpablt   ttnconstitutional 

It  seeks  to  ape  the  Agricultural  Administration  Act  and  the 
National  Industrial  Recovery  Act  In  an  endeavor  to  regiment 
Industry  and  place  business  in  a  strait  jacket  by  regulating  prices, 
aside  from  the  questions  of  monopoly  and  unfair  competition.  It 
will  meet  the  same  fate  In  the  courts  as  did  those  measures  It 
Involves  an  unrestrained  delegation  of  legislative  power  to  the  Fed- 
eral Trade  Commission  without  sufBclent  standards  or  saletruards. 
In  addition.  It  tries  to  Interfere  with  purely  Intrastate  commerce. 
Keeping  In  mind  the  Schechter  decision,  which  declared  the 
N.  I.  R.  A.  unconstitutional.  I  cannot  waive  aside  the  thought 
that  any  attempt  to  regulate  the  cost  of  a  chicken  In  a  slaughter- 
bouse  la  no  different  than  an  attempt  to  regulate  the  price  of  a 
pill  or  a  plaster  In  a  drug  store  or  the  cost  of  a  bunch  of  soup 
greens  m  a  grocery  shop.  The  Indrpondent  druggist  and  grocer. 
Who  seems  to  want  regimentation  and  regulation  with  n  vnigpaiico, 
U  simply  deluded  in  ft  sponsorship  of  this  bill  when  they  come 
to  their  sober  ssnsss  thsy  will  rtadlzt  that  ths  cure  wUi  be  worse 
than  the  dlsssss. 

Remember,  this  bill  sseks  to  do  tbe  impoaslbls— mftks  sqtuU 
out  of  unsquftls. 

IIOM«   \HrtCTn  Of  TAXATIOW 

Mr.  8KAKLEY,  Mr.  HixnJtfr,  I  ask  ununlmou*  coiucnt  to 
•XMnd  my  rnmarks  in  ih«?  HrcoiiD 

Tho  HI'KAKKK      Is  ihfrc  ubJccUoQ? 

There  vkim  no  nbjccUon. 

Mr  HHANLEV  Mr,  Bpcakpr,  for  a  lonff-rangc  policy  no 
•tudent  ot  iJtxiition  ran  vipw  with  equanimity  the  present  ratio 
of  excise  taxes  to  other  corLstiiui'.onal  impositions.  The  fol- 
lowing table  discloses  the  perccniaBca  of  the  six  great  tax 
bracket*: 

Percent 

Income  and  surtax ..,-——. — . — .. . 81 

Customs 

Excise  (processing  taxes  excluded) 

Death  duties 

Stamp  taxes 


13 
&0 

4 
3 


Miscellaneous None 


Total. 


100 


It  will  be  seen  that  excises,  excluding  the  processing  taxes, 
take  50  percent  of  the  burden  of  the  entire  fiscal  scheme  of 
this  country.  Most  economists  and  tax  experts  are  convinced 
that  this  type  of  tax  is  inevitably  passed  on  to  the  consumer 
irre.spective  of  the  source  of  the  governmental  payment.  Who 
but  the  consumer  pays  our  theater,  our  tobacco,  and  our  otlier 
semiluxury  taxes?  If  the  consumer  does  not  pay  them, 
industry  itself  must  foot  the  bill,  and  this  in  itself  is  a  hard- 
ship, especially  if  it  is  a  small  industry  that  is  affected. 

Aside  from  this  angle,  is  it  not  a  dangerous  policy  to 
exhaust  half  of  our  taxing  possibilities  in  one  field  alone?  Is 
that  a  well-balanced  long-range  scheme?  Are  there  not  too 
many  eggs  in  one  basket? 

K  our  internal  revenue  was  built  upon  income  taxation 
alone,  it  would  be  such  a  burdensome  method  of  imposts  that 
it  would  eventually  wear  itself  out.  Periods  of  depressions 
di.sclose  that  incomes  are  severely  hit  first  of  aU.  Too  great 
reliance  on  this  form  of  collection  is  dangerous.  Reasonable 
percentages  of  all  types  of  taxes  are  necessary  for  a  well- 
balanced  system.    Let  us  look  at  the  English  system: 


Percent 

Income  and  surtax ♦! 

Customs ^8 

Excise   (processing  taxes  excluded) 1* 

Stamp  taxes 3 

Miscellaneous 1 

Total — --  100 

We  derive  three  times  as  much  revenue  from  our  excises 
as  do  the  British.  With  the  great  and  startling  disparity 
between  the  investing  and  consuming  public  in  the  early  days 
of  the  depression  it  is  quite  obvious  that  this  t>'pe  of  tax 
places  a  disproportionate  burden  on  the  consumer.  There 
is  in  addition  always  a  legislative  tendency  to  use  it  as  its 
effect  is  less  direct  and  not  felt  by  the  receivers  as  quickly 
as  the  other  increases  would  be.  Here  again  the  class  that 
is  imposed  upon  has  "less  facility  for  quick  observation  and 
apprehensiveness  of  the  legislative  changes  than  others  and 
are  thus  never  in  a  realizing  sense  of  the  daiigers  of  indirect 
collections. 

In  following  the  line  of  least  resistance  in  this  respect,  the 
nations  which  have  unconsciously  made  the  excise  tax  the 
recipient  of  the  heaviest  assessments  have  gone  to  another 
extreme  to  make  this  classification  bear  an  additional  load. 
This  IS  the  practice  of  extending  the  lists  of  commodities. 
Obviously  the  barrier  of  nuisance  diCBculties  has  prevented 
some  extensions  beyond  reason,  but  still  there  has  always 
existed  the  temptation  to  overload  this  pack  horse  with  fur- 
ther necessities,  luxuries,  and  semiluxuries  beyond  the  point 
of  saturation  and  endurance. 

It  is  submitted  that  rates  on  alcoholic  beverages,  tobacco 
compounds,  and  a  well-chosen  ll.st  of  extensively  used  semi- 
neces.'^ities  which  are  Ju.^t  this  side  of  ab.^oluto  necessities  may 
be  u.Hcd.  With  the^e  provisions  the  additional  aids  of  ready 
accessibility  and  ea«y  .supervision  are  nocr.v,ary,  Obviously 
also  no  tax  l.i  so  adaptable  for  those  tf.sts  ft.«i  that  of  na.'^K'line 
but  that  plBremrnl  has  bf-rn  so  overworked  by  all  typrn  of 
govern mf-ntal  ;<ub<llvlslonw  that  further  or  cvrn  continued  im- 
poHitions  arc  provocative  of  partial  confiscation. 

It  1.1  ruiy  U)  %iv  that  thf  rule  that  rnn.Mjmpfioi-  work* 
InvcrM'ly  to  laxiitum  at  cfrtiiin  iKJints  in  all  too  tnir  Whm 
we  realize  the  trfrnrndous  structur^B  whu-h  drprnd  upon  thg 
UM  of  Kfmollnf  alone  in  the  car  rnanufurturtTs,  and  oil* 
reflnlnH  indUHtrifs,  dihtributing  stations,  thf  tire  lndu.^try, 
the  insurance  field,  accessory  fabrications,  road  patrols,  and 
courts.  It  can  ea.'iily  be  .-ifcn  what  in.stant  repercuAMon.-.  are 
possible  in  the  further  incidcnu:  of  taxes  on  this  uU- 
Important  commodity.  It  is  the  time-old  procedure  of  work- 
ing a  good  thing  to  death. 

The  excise  field  Itself  is  bracketed  within  the  tried  taxes 
on  all  types  of  spirits  in  a  domestic  and  foreign  sense,  on 
beers,  mineral  and  table  waters,  wnnes,  tobacco,  sugar, 
matches,  lighters,  gasoline  and  oils,  amusements,  and  the 
larger  brewer  collections,  furs,  jewelry,  and  kindred  articles, 
all  with  past  revenue  histories. 

In  pointing  out  the  terrific  burden  that  is  being  borne  by 
excises  it  is.  of  course,  understood  that  mere  changes  here 
are  not  enough.  One  should  obtain  a  picture  of  the  entire 
tax  structure  of  this  country  in  the  local  and  Federal  phases 
and  also  contrast  our  system  with  the  British  where  greater 
experience  is  evident.  The  picture  must  be  painted  in  its 
entirety. 

Here,  for  example,  we  insert  the  contrast  in  bulk  pay- 
ments of  taxes  between  our  Federal  and  State  Governments. 
These  figures  are  taken  from  the  admirable  report  of  the 
Maglll-Parker-King  committee,  which  has  just  published  A 
Summary  of  the  British  Tax  System.     We  quote: 

In  neither  the  United  States  nor  Great  Britain  are  the  data 
covering  local  revenue  or  receipts  entirely  satisfactory  or  up-to- 
date.  However,  some  close  approximations  of  the  total  tax  burden 
may  be  made.  Tax  custom-s  and  revenue  re  Uruted  Kingdom,  yeaJ 
1933-34  total. 

TAX    AND    CUSTOMS    REVENUE.    UNITED    KINGDOM,    TEAS     1933-34 

Total    National    Government    receipts,    taxes,    and 

customs $3,417,395,000 

Total  local  government  receipts  from  taxes i.  142,  425.  OOP 

Total 4.  559,  820^000 

Per-capita    burden 83-  H 
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5517 


5516 


TAX  iNo  cxrsToaea  aacKU'iB,  ttkhiku  statxs.  nscu.  txa«  i»34 
Total    NstloiuU    Oortrmnent    receipts,    taxes,    and 


CUStOTlS 


Total  Icxal  gowrmngnt  recetpts  from  taxes.. 


T>tal 


IX 
burden 
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$2.  965.  fl73.  000 
e.  416.  0«4.  000 


9.401,737.000 

74  n 


Per-capt^  tnxrCten 

be  seen  from  the  above  data  that  the  pcr-capita  tax 
in  Great  Britain  is  about  33  percent  more  than  the 
ta  burden  in  tlie  United  States.  The  BriUsh  Na- 
(3ovemment  colkcta  about  three  times  the  anKXint 
coilecte  i  by  the  local  subdivisions.  In  the  United  States  the 
xevcne  !■  true,  and  the  local  subdivisions  collect  over  twice 
Um  anHiUiit  oX  tax  collected  by  the  National  Government. 

BxmvDrTUUES 
It  should  be  noted,  however.  In  connection  with  the  fact 
that  thf  per-caplta  tax  burden  In  the  United  States  la  con-  ' 
skleraUf  less  than  In  the  United  Kingdom,  that  In  respect 
to  expe:  iditores  at  this  particular  time  a  number  of  factors  ' 
mtllt  b6  considered.    Although  between  March  4.  1933    and 
1934.  the  national  debt  had  increased  by   about 
■Ix  Wllibn.  there  are  Important  offsets  to  this  amount.  In- 
s\ioh  Items  as  an  increase  In  cash  balance,  "profit" 
rtwltln  r  from  the  change  In  the  told  content  of  the  dollar. 
security  9  consisting  of  notes  and  other  obligations  held  by 
various  agencies  in  which  the  Government  has  an  tnierest. 
and   pnijecta  financed   in   whole   or   m   part    from   Federal 
funds.    In  making  compartaons  of  the  local  and  national  tax 
burdens  in  the  two  countries.  It  Is  difficult  to  give  effect  to 
the  wet  chts  of  these  various  factors      Therefore,  for  pres- 
ent purposes  they  are  eliminated,  and  the  following  com-  i 
parlsoni     are    noted    merely    from    the    angle    of     actual 
cxpeiidifUici: 

TOT*I.    «XTrXT>rTV»«» 

Vnitcd  itlnfdam.  year  in^  34 

Total   twittoual    Oovernment    expcndUurea.   tn- 

clidlng  gzaats   to   local   govwnmcnta $3,487,005,000 

Total  local  government  expen<tuur«a.  exclud- 
IH) ;  expenditures  out  of  jranta  from  National 
0<  vermnent —     1.  d*0.  000,  000 


ITnlted 


TdUI 


Total 

Par -capita  expenditure. 


E^atea.  Ascal  yvar  1934 

Mstlooal   Ooremment  expenditures., 
looal  government  expeaolUires 


fi.  307. 095. 000 
115 


7. 106,  050,  000 

9.687.000.000 


Trtal 16.  764,  080.  000 

P«'-eapl  :a  expendlttire 133 

In  reipect  to  expenditures,  therefore.  It  would  appear  that 
the  per -capita  expenditure  in  the  United  States  during  the 
past  fiscal  year  was  about  16  percent  more  than  the  per- 
capita  ^rltlsh  expenditui-e. 

The  $ibove  ccmpartsons  do  not  take  Into  account  certain 
receipts  from  interest,  lands,  tools,  and  so  forth,  in  the 
respective  countries. 

VrATTONAL    OXBT 

It  la  Iperbaps  fitting  to  compare  the  national  debt  of  the 
United  Kingdom  and  th«  United  States,  since  the  payment 
of  thea;  debts  is  an  uniwrtant  consideration  in  connection 
with  revenue  requirements. 

United  fClngdom.  Mar    SI.    19S4: 

Totfl   internal   dsbi $34,548,405,000 

Ttota  external  AsM 5.183.7^.000 


United 


Par- capita 

»d  itt 
TotjJ 
Per-  cap: 


99.  736.  130,  000 

19.111.650.000 

860 


T)tal  groas  debt — 

Tot$l  net  debt 

debt 

United  $tataa,  June  SO.  1034: 

public    national    debt 27.053,141,414 

jlta  debt... 215 


It  fuither  may  be  estimated  from  rebaWe  sources  that  the 
debt    0'    the    local    subdivisions    In    the    United    Kingdom 
amouzits  to  about  $6,505,000,000,  and  in  the  United  States 
to  aboult  S19.6OQ.0O0J)O0.     Accepting  these  figures  as  approxi- 
correct.  we  may  state  the  grand  total  of  all  public 
pcir  capita  in  the  fao  countries  as  follows: 

Kingdom   (national   and  locskl) 9901 

states  (mttoQal  and  local) 970 


It  Is  obvious,  therefore,  that  as  to  the  total  per-cajMLa  debt 
the  United  States  is  in  a  much  better  posiuon  ttian  Great 
Britain. 

To  sum  up  the  comparative  revenue  and  financial  situa- 
tion of  the  United  Slates  and  the  United  Kingdom,  the  fol- 
lowing points  will  be  briefly  stated: 

First.  The  total  tax  burden  per  capita  Is  about  33  percent 
more  in  Great  Britain  than  In  thf  United  States. 

Second.  In  respect  to  the  relative  productivity  of  the  taxco 
imposed  by  the  national  governments,  there  Is  comj>aratively 
little  difference  in  the  two  countries,  except  tliat  the  United 
Kingdom  derives  somewhat  more  from  death  duties  and  in- 
come taxes  In  proportion  to  the  total  collection  and  some- 
what less  from  excises  than  is  the  case  In  the  United  States. 

Third.  The  per-caplta  expenditure  in  the  United  States 
is  about  1«  percent  greater  than  the  per-caplta  expenditure 
In  Great  Britain. 

Fourtii.  The  per-caplta  public  debt  of  the  United  King- 
dom, Including  tl-c  debt  of  the  local  subdivisions.  Is  approxi- 
mately two  and  one-half  times  the  per-caplta  puolic  debt 
of  the  United  States  and  the  States,  including  iheir  local 
subdlYislons. 

To  carry  our  study  a  little  further  In  suggestive  bases  It 
might  be  well  to  briefly  outline  the  Income-tax  comparison 
of  the  two  countries  also.  It  may  serve  as  a  balancing  effort 
to  thofie  who  are  too  prone  to  accept  the  British  svstem  In 
toto  without  discerning  only  the  features  that  are  best  suited 
to  this  Nation. 

It  is  said  on  reliable  authority  that  the  British  Income- 
tax  returns  have  averaged  8  percent  of  the  national  Income. 
On  a  comparative  basis  this  schedule  would  give  us  over 
$4.000,000  000. 

On  all  mcomeg  fn  the  brackets  below  $200,000  our  rates  are 
conslderabfy  lower  than  in  England  To  put  a  few  concrete 
examples:  There  a  man  with  an  Income  of  $1,500  pays  $20. 
gives  $M  for  $2,000.  and  U  taxed  $158  for  $2,500.  When  it 
Is  $3,000  a  year  here  we  pay  but  $22,  while  across  the  water 
the  charge  is  $246.  all  considerably  startling  differences. 

The  area  of  exemptive  wealth  In  our  country  includes  a 
vast  pool  of  people  whose  incomes  range  from  zero  to  the 
last  bracket  of  exemption.  It  Is  over  10^000000.  which 
means  that  the  taxable  classes  above  in  the  trinnsle  of 
wealth  are  Indeed  small.  England's  nontaxable  numbers 
are  overwhelmingly  larger  than  ours  and  in  that  way  the 
British  system  draws  into  the  treasury  va.st  sums  that  are 
impossible  tn  this  country  luvler  the  pres«  nt  system. 

With  this  study  in  mind,  it  is  well  tliat  we  review  the  bril- 
liant, soul- inspiring  chapters  m  early  colonial  hisf-  y  which 
forever  stamp  the  problems  of  taxation  with  the  very  funda- 
mentals of  representative  government. 

The  power  of  taxation  In  the  hands  of  the  representatives 
of  the  people  is  the  proudest  heritage  in  the  history  of  the 
American  Colonies  and  the  United  States  of  America.  Lord 
Camden,  the  English  Chancelor,  said  in  the  height  of  the 
struggle  on  taxation  preceding  the  Revolution: 

Taxation  and  representation  are  inaeparately  united.  Ood  hath 
)otned  them.     No  British  Parliament  can  separate  tbem. 

Whether  the  British  Parliament  had  a  constitutional  right 
to  tajt  us  as  a  vassal  colony  was  a  hair-line  decision  by  the 
very  letter  of  the  existent  law,  and  the  overwhelming  weight 
of  opinion,  backed  by  nonrcsistancc  and  an  almost  abject 
obedience  to  constituted  authority,  seemed  in  the  way  of  the 
American  colonists. 

Americans,  fortunately,  viewed  it  differently,  and  as  one 
historian  said: 

Very  few  wrltera  went  ao  far  as  to  say  that  lawful  authority 
might  be  realsted  In  cases  of  extreme  necessity  But  the  colonizers 
0*  America,  who  had  gtme  forth  not  !n  search  of  gain  bat  to  escape 
from  lawa  under  which  other  Enj^llahmen  were  content  to  live. 
were  so  aensttlTe  to  appearances  that  the  blue  lawa  of  Connecticut 
forbad*  aoac  to  walk  to  church  within  10  feet  of  their  wives.  And 
the  proposed  tax  of  only  £12.000  might  have  been  easily  borne. 
Bat  the  reasons  why  Edward  I  and  hts  eonnell  were  not  allowed 
to  tax  Kn^Iand  were  frasnne  wby  OeocYe  III  and  hia  Parliament 
atkould  not  tax  Amrerlca.  Tbe  Mafniie  involved  a  principle,  namely. 
%bm  ngb.t  ol  controlling  goremment.  Furthermore  it  Involved  the 
eonclualon  that  the  Parliament  teoaght  tocether  by  a  derisive  elec- 
I  tlon  had  DO  Jost  rtgh.t  over  the  uztrvp^-vst  :,i.  ('.  uatloo.  and  It  called 
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the  people  of  England  to  take  back  Its  power.     Our  best  states-  I 
men  saw  that  whatever  might  be  the  law  the  rights  of  the  nation  1 
were  at  stake.     Chatham  in  speeches  better  remembered  tlian  any 
that  have  betn  delivered  In  Parliament  exiiorted  Americans  to  be 
firm. 

In  the  Middle  Ages  we  see  that  even  in  the  very  crudities 
of  the  taxing  principle  it  was  declared  that  no  tax  was  lawful 
that  was  not  granted  by  the  class  that  paid  it  •  *  *  a 
recognition  of  the  Inseparability  of  the  representation  and 
taxation.  Even  Philip  de  Commlnes  said  that  not  a  prince 
In  the  world  can  le\T  a  penny  without  the  consent  of  the  peo- 
ple. That  age  knew  the  principle  of  the  income  tax;  It  knew 
also  that  right  of  revolt  was  recognized  and  even  sanctified 
by  religion. 

The  3-pence  tax  broke  up  the  British  Elmpire.  An  ada- 
mant stand  In  England  on  taxation  and  an  equally  de- 
termined and  obstinate  resistance  in  America  culminated 
after  12  years  In  the  boarding  of  an  English  ship,  the  Dart- 
moor, in  the  Boston  Harbor  and  the  Jettisoning  of  Its  cargo 
into  the  Atlantic,  probably  the  mildest  beginning  of  any 
revolution  In  all  history. 

The  revolutionary  spirit  Infused  our  fathers  and  they 
stood  on  the  Inexorable  principle  of  the  unity  and  soleness 
of  taxation  and  representation.  Seventeenth -century  co- 
lonial charters  nurtured  that  spirit,  A  Connecticut  preacher 
In  1638  said.  "The  choice  of  public  magistrates  belongs  unto 
the  people  by  God's  own  allowance.  They  who  have  the 
power  to  appoint  officers  and  magistrates  It  Is  their  power 
also  to  set  the  boundB  and  limitations  of  the  power  and  the 
place  unto  which  they  call  them."  As  a  matter  of  fact,  Con- 
necticut possessed  so  finished  a  system  ol  self-government 
In  the  eyes  of  one  British  authority  that  "it  served  as  a 
model  for  the  Federal  Constitution." 

The  rlKht  of  taxation  and  its  Indissoluble  bond  with  that 
of  representation  Is  thu"?  enshrined  in  the  historical  back- 
ground of  American  liberty.  It  is  the  birthright  of  our 
people  yet  its  neglect  has  been  one  of  the  outstanding  dis- 
graces of  our  body  politic.  A  Turgot  In  Prance  and  a  Glad- 
stone In  England  succeeded  in  Interesting  the  electorate  of 
their  respective  countries  In  Immortal  studies  and  speeches. 
They  vivified  the  drab  subject  in  a  way  that  made  its  in- 
tricacies common  knowledge.  It  is  to  be  hoped  tliat  there 
will  emerge  from  the  present  .session  and  its  doings  a  realiza- 
tion by  the  American  people  of  this  proud  privilege  and 
responsibility. 

Briefly  this  unfolds  the  simple  story  of  taxation  with  its 
break-do^Ti  into  various  types  of  schedules,  the  relative 
popular  plans  In  England  and  our  own  country  and  the 
inapplicabnity  of  some  of  the  criticism  that  L<^  heaped  upon 
our  Americans  who  do  not  know  the  philosophy  of  the 
British  balanced  budget.  The  priceless  heritage  of  Amer- 
ican colonial  history'  and  the  Interwoven  nature  of  taxation 
and  representation  in  our  conflict  with  the  mother  country 
all  gives  us  the  basis  for  asserting  and  hoping  that  this 
priceless  heritage  will  become  the  subject  of  study  by  every 
American. 

Is  it  too  much  to  hope  that  the  usually  dry  subject  of 
taxation  may  prove  to  be  the  accepted  understood  hope  of 
American  long-range  vision.s.  It  is  notorious  that  the 
spenders  are  better  organized  than  the  savers.  That  Is  why 
It  Is  easy  to  obtain  appropriations  but  almost  impossible 
to  get  men  to  agree  upon  or  to  accept  a  taxing  schedule. 
Intimate  knowledge  of  this  vast  subject  underlying  the  very 
substructure  of  government  must  be  In  eve^y  man's  knowl- 
edge if  we  are  to  advance. 

England  has  mastered  this  Intricate  problem  so  that 
Englishmen  everywhere  accept  the  onerous  tax  burden,  be- 
cause it  Is  for  England,  and  English  Goverrunent  connotes 
a  readiness  to  treat  each  problem  with  promptness  and  all- 
pervading  watchfulness.  This  accoimts  for  the  advance  of 
the  BriUsh  Isle  In  social  legi.«;lation  and  for  the  ready 
cheerfulness  with  which  each  Briton  accepts  these  heavy 
Income  charges. 

We  have  traced  the  merits  of  our  problem  of  taxation. 
Let  us  therefore  look  at  the  constitutional  sides  of  our  prob- 
lems. 


It  must  be  remembered  that  until  the  Federal  Income  Tax 
Act  of  1894  was  declared  unconstitutional  an  income  tax 
was  assumed  to  be  legal  and  was  actually  levied  and  col- 
lected during  tlie  Civil  War.  In  the  memorable  5-to-4 
decision,  however,  the  Supreme  Court  declared  that  act  void. 

TTie  decifion  was  extremely  unpopular,  and  an  stmend- 
ment  to  the  Constitution  was  added  after  adoption  in  1913. 
This  corrects  the  defect  of  the  1894  act  by  permitting  the 
levying  of  a  Federal  income  tax  without  its  being  appor- 
tioned among  the  States. 

What  is  our  constitutional  side  of  taxation?  .    j 

Two  clauses  of  section  8,  article  I,  become  most  Important, 
and  we  have  appended  them  here  for  study  and  reference : 

1  The  Congress  shall  have  power  to  lay  and  collect  taxes,  duties, 
imposts,  and  excises  to  pay  the  debts  and  provide  for  the  common 
defend  and  general  welfare  of  the  United  States;  but  all  duties. 
ImposU,  and  excises  shall  be  uniform  tliroughout  the  United  States, 

18  To  make  all  laws  which  shall  be  necessary  and  proper  for 
carrj-lng  Into  execution  tlie  foregoing  powers,  and  all  other  powers 
vested  by  this  Constitution  In  the  Oovernment  of  the  United  States 
or  In  any  department  or  officer  thereof. 

It  is  to  be  noted  that  Congress  has  the  power  to  levy  all 
types  of  taxes.  TTie  word  "taxes",  however,  seems  to  refer  to 
direct  Impositions,  such  as  property,  capitation,  and  Income 
taxes,  while  the  words  "duties",  "imposts",  and  "excises" 
blanket  all  indirect  levies,  such  as  excise,  duties  upon  manu- 
facturers, sales,  business  transactions,  consumption,  occupa- 
tion, and  privileges,  as  well  as  customs  duties  on  exports. 
Though  there  is  a  direct  injunction  against  export  taxes  by 
the  Federal  Government  under  section  9,  it  is  significant  that 
indirect  taxes  must  be  uniform  throughout  the  United  States, 
which  meaxis  that  the  subject  indirect  taxes  must  be  levied 
under  the  same  classification  and  at  the  same  rates  of  assess- 
ment throughout  the  country. 

It  Is  to  be  noted  that  In  the  restrictive  clause,  beglnnlnfif 
"duties,  imposts,  and  excises  shall  be  uniform  throughout  the 
United  States",  that  the  word  "taxes"  is  left  out. 

The  Supreme  Court  has  said  that  uniformity  Ls  used  In  a 
geographical  and  not  in  a  sense  of  equality  iKnowlton  v. 
Moore,  178  U.  S.  41).  Congress  may  tax  one  class  of  prop- 
erty and  not  another.  It  may  distinguish  between  tickets  to 
the  theater  and  tickets  to  baseball  games.  Tickets  for  a  cer- 
tain amount  may  be  included  and  exemptions  for  tickets  for 
other  amounts  authorized. 

The  mandate  that  "direct  taxes  must  be  imposed  against 
the  States  on  the  basis  of  papulation"  ob\iously  prevented 
Federal  property  taxes  and  capitation  taxes,  but  since  the 
sixteenth  amendment  income  taxes  have  been  levied  without 
apix)rtionment  against  the  States. 

The  clause  "to  lay  taxes  for  general  welfare"  Is  to  be  con- 
strued to  restrict  the  expenditure  of  money  raised  by  taxes 
for  purposes  that  will  promote  general  welfare. 

It  LS  significant  that  President  Andrew  Jackson  vetoed  a 
bill  appropriating  money  for  the  national  highway  because 
it  would  not  serve  all  States  of  the  country  and  therefore 
would  not  be  for  the  general  welfare. 

After   the   famous   McCullough    v.   MaryUmd   decision    (4 

Wlieat.  316  >  the  principle  that  the  Federal  Government  can 

tax   States,    their   instrumentalities,    governmental   ^ubdivi- 

[  sions  of  States  or  their  instrumentalities  excepting  for  non- 

I  governmental    functions   was    enunciated    by   Chief    Justice 

Marshall. 

The  Federal  Government  cannot  tax  State  real  property 
or  State  bonds  or  income,  nor  can  it  tax  State  employees 
engaged  in  governmental  functions  or  the  income  of  Federal 
judges. 

The  history  of  taxation  In  the  matter  of  using  its  funds 
for  the  purpose  of  regulation  has  been  most  instructive. 
From  the  decisions  Congress  has  gone  far  beyond  the  pur- 
pose of  raising  revenue,  and  we  have  such  examples  as  the 
tariff  for  protection;  the  prohibitive  10-p)ercent  tax  on  State 
bank  notes  in  1866;  the  10  cents  a  pound  on  oleomargarine 
in  1902;  the  famous  tax  on  matches  in  1912.  On  the  other 
hand,  at  a  latter  date,  the  equally  famous  10-percent  tax 
on  child  labor  has  been  held  unconstitutional  as  the  intent 
and  motive  of  the  act  was  so  obvious  that  it  could  not  t>e 
construed  as  anything  but  a  regxilatciry  measure. 
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The  staiy  of  this  phase  of  constitutional  law  can  only  ^how 
that  the  i  npreme  Court  haa  changed  It*  Idea  from  the  orig- 
inal declsl  )n5  Here  the  fear  of  encroaching  on  State  rights 
has  deten  sd  Goncress  laterally  in  giving  Its  approval  to  this 
type  of  kgtttetton.  Obviously  there  la  a  marked  line  be- 
tween taxation  for  revenue  only  and  taxaUon  for  regiilatory 

The  sixteenth  amendmenU-'  the  Congress  shall  have  power 
to  lay  anl  collect  taxes  on  income  from  whatever  source 
derived  without  regard  to  any  cenaue  or  enumeration"— has 
as  its  intent  the  relief  of  aU  income  taxes  from  apportionment 
against  tie  States  and  from  a  consideration  of  the  source 
from  which  the  income  Is  derived.  It  is  not  an  extension  of 
the  power  to  tax  but  the  removal  of  a  restriction. 

Obvious  y  the  word  "income"  is  a  key  word,  and  the  deflm- 
tlon  of  th<  Supreme  Court  m  Taft  v.  Bower  (271  U.  S.  470 >  Is 
helpful  u  a  concrete  example.  If  John  Doe  owns  a  house 
which  wai  valued  In  1932  at  $50,000.  and  the  house  Is  now 
worth  $80,000.  the  difference  between  theee  is  not  Income  lo 

as  tlie  house  is  not  sold.    Should  John  Doe  recetre  a 

l«ttal  fro  n  the  property,  that  Is  income  within  the  meaning 
of  the  tern  and  the  definition  of  the  Supreme  Court. 

other  hand,  the  Enijlish  law  Is  different.     If  John 
ii  recipient  of  dividends  from  a  corporation,  that  Is 
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On  the 
Doe  was 


Income  and  taxable;  but  if  the  corporation  Issxies  "a  stock 


dividend" 


Aliens 
well    as 


this  is  not  income  but  capital,  unless  it  Is  sold. 

The  ta;[  applies  also  to  ordinary  net  earned  aind  earned 
tncome.  aod  on  this  subject  there  Is  a  base  field  of  llUgation 
too  Intricite  for  explanation  here. 

n  this  country  are  forced  to  pay  income  taxes  as 
„.^  —,  nonresidents  conducting  business  in  the  United 
States,  arid  our  citizens  abroad  are  taxed,  as  well  as  National 
and  Stat?  banks.  Lu  the  ca^e  of  the  latter  a  bank  incor- 
porated ty  the  State  is  not  a  State  instrumentality. 

We  haie  already  seen  that  under  the  Marshall  decision  In 
Marbeny  against  Madison,  employees  In  the  State  and  its 
mbdivisic  OS  are  exempt.  Including  State,  county,  and  city 
employees  school  teachers,  and  even  employees  of  munici- 
pally owned  public  utilities.  Congress  has,  however,  made 
additional  exemptions  In  cases  of  certain  Institutions,  like 
churches,  Red  Crosses,  schools,  and  scientific  organizations. 

OOKCLUSIOM 

Churcl:ill  once  said: 

N}  statesman  e'er  will  flitd  it  worth  h\s  palne 
T>  tai  our  l&bora  and  excise  our  braJns. 

Now  Britain  always  balances  her  budget,  but  it  is  done 
only  by  the  heaviest  of  taxation  schedules,  as  we  have  said. 
It  hits  vikst  numbers  untouched  by  our  American  plan,  and 
the  Englsh  people  affected  are  those  who  have  not  one-half 
our  comJorts  or  conveniences.  Wide  differences  in  habits, 
customs,  and  outlook  make  one  possible  where  another  would 
result  In  chaos.  The  average  Englishman  Is  content  with  a 
conditior  of  life  that  would  be  mtolerable  to  most  Americans, 
There  an?  no  extremities  there,  so  that  often  the  most  threat- 
ening of  abor  or  economic  troubles  fade  Into  solution  without 
conflict.  Englishmen  preferred  to  be  taxed  most  heavily  in 
this  gen<  ration  for  the  expenditures  that  were  a  result  of 
this  generation's  set-backs. 

Right  nere  it  must  be  admitted  that  the  British  had  30 
years  of  social  security  before  we  even  touched  It.  and  this 
country  only  embarked  upon  the  program  as  a  result  of  the 
most  thieatening  civil  cataclysm  In  all  history.  England 
had  her  slum  clearance,  her  coal  reorganization,  and  her 
control  s±iemes  In  industry  ar.d  other  features  that  approxi- 
mate oui  New  Deal  legislation  long  before  we  did. 

In  the  Midland  Bank  Review,  that  every  Congressman  re- 
ceives, we  find  a  very  pertinent  statement:  "The  Govern- 
ment has  accepted  a  large  measure  of  direct  responsibility 
for  the  tJend  of  business",  a  pronouncement  that  must  make 
us  woodsr  here.  Its  •  *  •  of  the  British  method  of 
advazidng  sdong  fronts  where  we  would  expect  stagnant 
stand-pa  ttlsm. 

It  can  be  seen  from  our  study  of  English  taxation  that  the 
Eoglish  ]»eople  UDderstand  their  taxing  problems.  This.  too. 
is  all  the 


•ertain  because  their  system  is  a  decentralized 


one  with  some  753  districts  throughout  the  country  We 
will  not  extend  this  to  show  how  cloeely  personal  and  co- 
operative the  entire  British  scheme  finds  their  method  of 
procedure  and  how  warmly  understood  this  system  of  per- 
sonal help  and  understanding  finds  a  responsive  echo  in  the 
individual  citizen  of  the  British  Hon.  Briefly  their  plan  Is  so 
fundamentally  aimed  to  assist  the  citizen  in  making  out  and 
taking  advantage  of  every  possible  item  of  exemption  that 
it  works  with  greased  and  loyal  wheels. 

Oin"  tax  economists  are  highly  in  favor  of  many  of  the 
features  of  this  admirable  British  plan,  because  it  tends  to 
make  each  English  citizen  feel  that  he  is  getting  a  s>mpa- 
thctlc  hearing  all  along  the  line.    He  feels  that  he  is  part  of 
the  system  itself  and  finds  a  pride  in  entering  into  the  spirit 
of  teamwork.     Now.  they  have  not  reached  the  millennium 
where  every  man  inwardly  exults  because  he  pays  taxes  and 
because  he  secretly  feels  that  other  citizens  less  fortunate 
point  him  out  as  a  man  whose  Industry  and  thrift  is  such 
that  he  can  pay  a  high  income  tax  to  his  government.    We 
may  hide  a  smile  at  such  a  tax  Utopia,  but  suca  a  future, 
wherein  men  are  esteemed  because  of  their  tax  pa>Tnents. 
much  as  we  In  America  respect  those  who  turn  their  philan- 
thropy into  buildings,  endowments,  and  so  forth,  but  that 
time  would  be  near  if  we  had  a  realizing  sense  of  the  impor- 
tance of  expenditures  in  this  country  and  strong  emphatic 
interest  localized  in  spending  programs.    Both  would  work  to 
the  advantage  of  all  and  would  serve  as  a  counteractive  to 
both  injudicious  spending  and  equally  .vicious  taxation. 

NICLECTtD  SPRlWCniLD 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Ricord  by  including  therein  a 
radio  address  made  by  the  gentleman  from  Massachusetts 
IMr.  GRAHracu)]. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Blr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcord  a  speech  delivered  by  my 
colleague  Hon.  Whxiam  J.  Grantikld.  of  Massachusetts,  over 
WMAS  broadcasting  station  m  Sprmgfleld.  Mass..  on  April 
11,  1936.  on  Neglected  Sprmgfleld,  as  follows: 

Ifuch  ha«  been  seJd  recently  at  »  controversial  charmcter. 
through  the  newspapers  and  other  agencies,  with  reference  to  the 
acUvltles  of  the  W.  P.  A.  in  this  district.  Realizing  that  most  of 
the  Information  given  through  these  agencies  has  been  Incorrect 
and  unreliable.  I  recognised  the  absolute  need  on  my  part,  as  your 
Member  of  the  Congress,  to  present  the  National  OovernnMnt's 
Tsrslon  of  this  Issue.  I  am  not  here  to  defend  the  nallonai  admin- 
istration or  lU  sgent,  the  local  W.  P.  A.;  neither  needs  any  defense 
by  me. 

Before  ^^olng  Into  my  sxibject,  permit  me  to  say  that  the  W.  P  A. 
was  created  by  the  Federal  Oovernment  for  the  purpose  of  reliev- 
ing distress  and  unemployment  in  our  conunurUtles.  and.  Inci- 
dentally, it  must  foUow  that  the  welfare  costs  of  the  cities  and 
towns,  and  the  tax  burdens  resulting  from  heavy  welfare  coets,  are 
also  reduced  You  can  well  understand  that  when  the  welfare 
costs  In  our  cities  and  towns  are  reduced  there  Is  a  consequential 
reduction   in  taxes. 

The  accomplishments  of  the  Federal  relief  program  in  this  dis- 
trict, by  contrast,  can  be  beat  described  by  taking  the  city  of 
Springfield  as  an  example.  In  the  last  a  4  yean  the  national 
administration  has  pxjured  Into  this  city,  under  the  C.  W.  A.,  the 
R.  R.  A,  and  the  W.  P.  A,  f\inda  in  excess  of  H.OOO.OOO.  These 
I  funds  were  made  up  as  follows:  For  the  operation  of  the  C.  W.  A. 
and  the  B  R.  A.  a  sum  of  $3,050,901.84:  the  W  P.  A,  which  began 
I  on  November  15.  1935.  the  sum  of  »42«.70a.  This,  my  friends,  does 
not  Include  the  tremendoxis  suni  of  money  spent  by  the  P.  W.  A. 

WhUe  these  fends  poured  Into  the  city  of  Springfield  by  the 
Federal  Government  may  loom  large,  they  are  only  a  portion  of 
what  the  city  of  Springfield  and  Its  unemployed  could  have  received 
had  tu  city  government  exercised  that  authority  which  was  con- 
ferred upon  It  and  which  was  lU  responslbUlty.  At  least  another 
million  dollars  of  Federal  funds  would  have  found  their  way  Into 
the  bands  of  our  dtlxens  and  the  unemployed. 

How  are  these  funds  allotted  by  the  Federal  Oovernment?  They 
ar«  allotted  proportionately,  with  the  cities  bearing  the  smaller 
proportion,  to  pay  for  projects  which  must  be  Initiated  by  the  city 
government.  If  the  city  government  falls  in  Its  responsibility  to  Its 
citizens  in  the  Initiation  of  siifSclent  projects  to  take  up  the  slack 
In  Its  unemployed,  who  would  ordinarily  be  paid  by  these  Federal 
funds,  the  result  Is  that  the  city  and  Its  unemployed  do  not  receive 
these  Federal  funds  and  the  city  remains  under  Its  allotted  quota. 

DUtrlct  no  0.  of  which  Springfield  Is  a  part,  has  a  quota  of 
16UXX).     This  quota  was  bro4«a  dowu  for  the  ciUes  and  towns  so 
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that  Springfield's  quota  was  4.780  TTiere  have  been  certified  for 
W.  P.  A.  employment  8,360.  but  the  quota  aUotted  to  Springfield  Is 
4.760.  Bear  In  mind,  however,  that  during  the  flood  emergency  this 
quota  limitation  had  been  removed,  so  that  a  greater  number  of 
the  8J60  could  have  been  employed. 

During  the  operation  of  the  W.  P  A  the  city  of  Springfield  has 
failed  woefully  In  meeting  Its  obligation  to  Its  unemployed.  At 
no  time  was  It  able  to  meet  Its  full  quota  of  4,760;  In  fact,  the 
city  of  Springfield  has  averaged  approximately  2,000  under  its 
quota  throughout  the  operation  of  the  W.  P.  A  Just  think  of 
that,  ladles  and  gentlemen — 3.000  of  our  citizens  were,  and  are. 
without  employment  by  reason  of  the  failure  of  the  dty  govern- 
ment to  set  Into  motion  municipal  W.  P.  A.  activities  to  put  them 
to  work.  Translated  Into  a  money  loss  to  the  city  of  Springfield, 
slnrp  Nnvemher  IS.  1935.  to  Marrh  15,  1938.  a  period  of  4  months, 
it  Is  the  Ptaggenng  sum  of  S44S.000  and  the  loss  of  eniployment 
to  approximately  2  000  families  (for  under  the  W.  P.  A  regula- 
tions only  one  in  each  fanilly  may  be  employed  i.  Tlie  lo«is  of 
these  Job«(  by  our  citizens,  many  of  whom  aro  provided  for  by 
the  welfare  department  of  the  city  of  Springfield,  has  a  decided 
effect  upon  your  tax  rate  and  had  they  been  employed,  the  wel- 
fare cost  to  our  city  would  have  been  materially  reduced.  The 
employment  of  these  2,000  persons  would  have  meant  much  to 
our  merchants;  their  employment  would  have  created  a  pur- 
chasing  px>wer  of  hundreds  of  thousands  of  dollars. 

This  is  no  Idle  charge  Let  me  make  a  comparison  with  the 
other  cltlee  and  towns  In  this  district.  As  an  example,  let  us 
select  Holyoke,  or  Northampton,  or  West  Springfield,  or  Chlcopee. 
For  the  moment  let  us  take  our  neighbor — Holyoke.  Holyoke'e 
quota  is  1,800.  It  has  maintained  Its  quota  throughout  the 
existence  of  the  W  P  A  and  recently,  in  consequence  of  the 
flood,  it  has  gone  far  beyond  Its  quota. 

The  town  of  West  Spnngfleld  has  a  quota  of  407  It  has  main- 
tained its  quota  throughout  the  operation  of  the  W  P  A  .  and  for 
the  past  several  weeks  it  has  been  from  160  to  250  In  excess  of  Its 
quota.  Only  the  other  day  citizens  of  the  city  of  Springfield.  In 
order  to  carry  out  the  projects  that  had  been  approved  by  the 
Federal  Government  for  the  town  of  West  Springfield,  were  sent 
over  there  to  do  work  in  that  town  when  they  should  have  been 
employed  on  projects  right  here  In  Springfield.  If  the  city  govern- 
ment had  done  its  duty  to  the  citizens  of  this  city.  Springfield 
Is  the  only  community  In  our  Immediate  vicinity  that  has  not 
exceeded  Its  quota.  Agawam  Is  62  over  Its  quota;  East  Long- 
meadow.  32;  Longmeadow.  17;  Ludlow,  85;  Amherst,  24;  Easthamp- 
ton,  109;  Hadley,  23;  Northampton,  54;  South  Hadley,  42;  Chlcopee, 
250.  Is  It  not  singular  that  Springfield  is  not  Included  in  this 
list? 

It  is  of  Interest  for  you  to  know  that  when  the  city  of  Spring- 
field falls  to  use  the  allotment  of  Federal  funds  allocated  to  it. 
these  funds  arc  distributed  among  the  other  cities  and  towns  In 
the  district,  and  the  taxpayers  of  the  city  of  Springfield  are  forced 
to  i>ay  taxes  to  the  Federal  Government  for  the  funds  that  have 
been  assigned  to  the  city  of  Springfield,  and  distributed  elsewhere. 

Why  have  the  officials  of  the  city  of  Springfield  failed  In  their 
obligation  to  our  citizens?  What  excu&e  do  they  ofl^er  for  their 
failure  to  provide  employment  for  our  people?  Last  night,  over 
this  station,  one  of  the  members  of  the  city  council  stated :  "We 
can  no  lontcer  wait  for  the  red  tape  of  Federal  projects  to  be 
unMiarled,  while  our  needy  citizen*  walk  the  street*  seeking  employ- 
ment. We  can  no  longer  sit  Idly  by  and  hope  for  the  necessary 
changes  In  the  Federal  set-ups  so  that  work  caji  be  more  easily 
provided."  I  must  repeat  the  lapt  sentence  of  his  quotation — "We 
can  no  longer  sit  idly  by  and  hope  for  the  necessary  changes  In 
the  Federal  set-ups  so  that  work  can  be  more  easily  provided." 
Yes;  that  is  a  very  frank  confession.  The  members  of  the  city 
government  have  been  sitting  Idly  by  SJid  waiting,  and  in  conse- 
quence of  their  inaction  our  needy  citizens  have  been  walking  the 
streets  seeking  employment.  Ladles  and  gentlemen,  does  not  that 
member  of  the  city  council  know  that  at  the  present  moment  there 
are  ponding  20  unfinished  W.  P  A  projects  and  23  approved 
W.  P  A  projects,  making  a  total  of  43  W  P,  A,  projects,  none 
of  which  have  be^'n  .'-et  Into  motion  by  the  city  of  Springfield? 
He  speaks  of  red  tape.  Tliese  43  projects  are  ready  for 
action  and  they  would  give  emplojrment  to  approximately  1,700 
unemployed  cltl7en8  Nothing  needs  to  be  done  so  far  as  the 
Federal  Government  is  concerned  and  all  that  the  city  government 
needs  to  do  is  to  put  them  into  motion.  The  excuse  Is  offered  that 
the  unfinished  projects  have  been  delayed  because  the  weather  is 
unseasonable  Yet,  in  the  face  of  all  this,  a  great  many  projects 
similar  in  character  in  other  cities  and  towns  in  this  district  have 
been  under  way  for  weeks. 

Criticism*  of  this  character  made  by  certain  ofllclals  and  a  cer- 
tain morning  newspaper  published  In  Springfield  are  unjust  and 
unfair,  I  wish  to  repeat  again,  the  Federal  Government  and  Its 
authorized  representatives  allocated  to  the  city  of  Springfield  the 
sum  of  $635,000  for  fiood  relief  and  reconstruction.  Tills  was  not 
the  limit  to  which  the  Federal  Government  was  willing  to  go  In 
this  emergency  Some  persons  feel  that  the  $625,000  should  have 
been  presented  to  them  to  use  as  they  saw  fit,  to  carry  out  '-.heir 
pet  projects  and  their  petty  ideas.  Any  child  knows  when  i.  :*- 
quest  Is  made,  even  for  a  small  sum,  from  its  parents  the  first 
question  asked  by  the  parent  Is,  ""What  are  you  going  to  use  the 
money  for?"  The  Federal  Government  Is  no  different.  It  is  acting 
today  as  a  parent  to  this  oommunity,  and  all  other  communities 
that  are  In  distress.  The  $625/XX)  Is  available  Just  as  soou  as  the 
city  of  Springfield  presents  Its  projects  for  approval,  and  I  must 
say  in  thU  respect  that  had  the  city  of  l^ringfield  followed  the 


example  of  the  city  of  Hartford,  flood  rehabilitation  and  recon- 
struction would  be  well  under  way  at  the  present  time  I  talked 
with  his  honor  the  mayor  of  Hartford,  Thomas  Spellacy,  today. 

Ckjntrary  to  locaJ  newspaper  reporis,  he  informed  me  that  he 
received  no  direct  grant  and  no  blank  check  from  the  Federal 
Government.  He  did,  however,  with  the  assistance  of  his  city 
government,  when  the  flood  was  at  Its  height,  anticipate  projects 
which  were  essential  and  necessary.  These  projects  have  been 
approved  and  the  money  Is  being  used  by  the  officials  In  Hart- 
ford and  flood  rehabilitation  in  that  city  Is  well  under  way  to 
the  satisfaction  of  its  citizens.  There  was  no  red  tape  in  Hart- 
ford; there  was  no  red  tape  in  We-st  Springfield,  or  Chiccpee, 
or  Northampton,  or  Holyoke,  or  any  of  the  other  communities 
In  this  district,  but  Bprlngfleld's  failure  Is  alleged  to  be  due  to 
red  tape.  Had  the  city  of  Springfield  and  tho.<;e  in  charge  of  our 
affairs  followed  a  course  similar  to  the  one  followed  in  Hartford, 
there  would  be  very  little  reason  for  complaint  or  criticism  on 
the  part  of  anyone.  Our  city  government  failed  absolutely  to 
anticipate  the  flood  emercency.  and  7  days  ago  filed  projects  in 
form  acceptable  to  the  W.  P,  A.  Administrator  These  projects 
were  approved  yesterday  and  amounted  to  1126  000 

During  the  flood  emergency,  and  while  the  waters  were  receding, 
♦  15,000  was  Immediately  available  for  truck  hire  In  the  city  of 
Springfield.  This  sum  was  a  drawing  account  furnished  In  lis 
entirety  by  the  Federal  Government  and  at  the  dltipot^l  of  the 
city  of  Springfield. 

There  was  no  red  tape  attached  to  this  fund.  It  was  here  In  tlie 
city  and  for  the  use  of  the  city,  and  Is  now  being  expended  by  the 
local  director,  without  the  approval  of  anyone.  In  addition  to 
this  provision,  which  was  made  for  truck  hire.  600  men  were  put 
to  work  immediately  and  the  expense  was  borne  in  Its  entirety  by 
the  Federal  Government  Yet  considering  all  of  thl5,  a  morning 
new«rpaper  In  the  city  of  Springlicld  dunng  the  past  few  days  made 
every  effort  possible  to  misinform  oxir  people.  Under  date  of  Wed- 
nesday, April  8,  a  picture  of  an  excavation  on  Rowland  Avenue  was 
carried  on  Its  second  page  captioned  "W  P.  A.  moner  awaited  to 
repair  damage."  Underneath  the  picture  It  read,  "Rowland  Avenue 
can  be  filled  and  the  street  restored  to  safety  for  motorists  when 
and  If  W.  P.  A.  flood  recon-structlon  funds  are  released  for  use  In 
Springfield."  Why,  ladles  and  gentlemen,  at  that  moment  there 
were  1,000  W  P.  A.  workers  assigned  for  this  type  of  work,  and  43 
trucks  were  provided  by  the  local  district  director,  Harry  M.  Elhrllch. 
Apparently  there  was  not  sufficient  Inpenulty  In  the  entire  city 
government,  nor  the  newspaper,  to  suggest  to  those  in  authority 
that  someone  take  one  of  the  available  trucks  ai.d  go  to  a  gravel 
pit  and  make  that  excavation  safe  for  motorists,  e\-err  cent  of 
which  would  have  been  paid  by  the  W.  P.  A  from  a  fund  already 
In  the  jx>sses£lon  of  the  district  director. 

Another  example  of  the  character  of  leadership  that  the  citizens 
of  Springfield  are  subjected  to  at  the  hands  of  Its  city  govern- 
ment was  clearly  demonstrated  on  Monday  night  at  the  meeting  of 
the  city  counc:l,  when  the  council  refused  to  approve  an  order 
for  $300  for  the  rental  of  a  suitable  place  to  store  47  cajloads  of 
food  consigned  to  this  district,  without  cost  to  our  taxpayers,  by 
the  Federal  Government.  This  food  was  valued  In  excess  of 
several  thousand  dollars.  To  the  credit  of  his  honor  the  mayor, 
the  necessary  rental  space  was  obtained  the  following  day,  and 
this  enormous  amount  of  food  saved  to  the  needy  of  our  city. 

Ladles  and  gentlemen,  may  I  direct  your  attention  to  a  very 
important  matter.  From  the  inception  of  the  Federal  relief  pro- 
gram the  city  of  Springfield  has  submitted  171  projects  for  ap- 
proval to  the  national  administration.  Of  this  number.  160  proj- 
ects have  been  approved,  and  43  are  pending  at  the  present  mo- 
n>ent  without  action,  while  2,000  of  our  cltisiens  walk  the  streets 
unemployed.  The  11  projects  that  were  disallowed  by  the  Fed- 
eral Oovernment  Involved  the  employment  of  only  261  persons  &:.d 
were    disapproved    with    Justification. 

Officials  of  the  city  government  should  stop  penalizing  the  un- 
employed of  our  city.  They  have  been  long  suffering.  Stop 
penahzlng  the  city  and  Federal  taxpayers  They  have  been  heav- 
ily burdened.  Accept  your  responsibility  and  bestir  yourselves 
into  action  so  that  your  city  and  my  city  may  receive  those  bene- 
fits to  which  it  is  entitled. 

PERMISSION  TO  ADDRESS   THE   HOUSE 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  a.sk 
unanimous  consent  that  my  colleagne  the  gentleman  from 
Massachusetts  IMr.  Gitpord]  may  address  the  House  to- 
morrow for  20  minutes  after  the  reading  of  the  Journal, 
the  disposition  of  busmess  on  the  Speakers  table,  and  the 
special  order  heretotore  entered  for  the  gentleman  from 
Oklahoma  IMr.  Massingale], 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts?  i 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  tomorrow,  after  the  reading  of  the  Journal,  the  dispasi- 
tlon  of  basiness  on  the  Speaker's  table,  and  the  special  or- 
ders heretofore  entered,  I  may  be  permitted  to  address  the 
House  for  15  minutes. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserting  the  right  to 
object,  I  think  we  have  heard  enough  about  the  Florida 
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if  this  Is  only  for  home  consvimpticn,  why  cannot 

the  gentleman  take  5  minutes  and  extend  his  remarks  In 
the  RscoRD? 

Mr.  GRSEN     It  Is  not  only  for  home  consumption. 

Mr.  ZIC  NCHECK.     It  Is  going  to  be  something  about  the 
Mediterra  lean  fnilt  fly.  then. 

GRSEN.     Mr.  Speaker.  I  modify  my  request  and  Mk 

to  be  pcrtiitted  to  address  the  House  for  10  minutes. 

The    SPEAKER.    The     gentleman    from     Florida     [Mr. 
GrkkmI  asks  unanimous  consent  that  on  tomorrow  after  the 
the  Journal,  the  disposition  of  business  on  the 
table,  and   the  special  orders  heretofore  entered 
he  may  a<idress  the  House  for  10  minutes. 

Is  there  objection? 

There  ^as  no  objection. 

AMENDMENT   OF   WAR    ICNERAI-S    RILUT    STATUTIS 

Mr.  COX  from  the  Committee  on  Rules,  reported  the  fol- 
lowing resolution  (Rept.  No.  2406' .  which  was  referred  to  the 
House  Calendar  and  ordered  to  be  printed: 


lUaolved 
In  order  tc 
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House  Resolution  487 
That  upon  the  adoption  of  thLi  resolution  It  shall  be 
move  that  the  House  resolve  itself  into  the  Committee 
House  on  the  state  of  the  Union  for  the  consldera- 
433.  an  act   "To  amend  section  5  of  the  act  of  March  2. 
known  as  the  War  Minerals  Relief  Statutes. "     That 
debate,  which  shall  be  confined  to  the  biU  and  coti- 
to  exceed  2  hours,  to  be  equally  divided  and  controlled 
and  ranking  minority  member  of  the  Conunlttee 
4nd  Mining,  the  bUl  shall  be  read  for  amendment  under 
rule.     At  tfce  conclusion  of  the  reading  of  the  bill 
the  Committee  shall  rise  and  report  the  same  to 
with  such  amendments  as  may  have  been  adopted,  and 
question  shall  be  considered  as  ordered  on  the  bill 
thereto    to    Onal    passage    without    Intervening 
one  motion  to  recommit,  with  or  without  Instruc- 
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Under  the  special  order,  the  Chair  recog- 
gentleman   from   Texas    [Mr.   Mavcrick]    for   20 

PEOPLX    MTJST    HAVi;    WORK:    KNOWLCOCK    AND    ART    ARI 
NOT  SINS 

AlfO    ROPKUtS.   P.   W     A.   AKO   W.   P.   A..  AU   AU.   EIGHT 

MlAVERICK.    Mr.    Speaker,   since   I   have   come   to 

I  have  heard  a  great  deal  of  loose  talk  about  the 

problem     of     :oday — unemployment.     I     have 

ter  and  unthinking  cricltism  of  the  admlnlstra- 

eflfbrt  to  give  useful  work  to  those  who,  through  no 

I  heir  own.  can  And  none  and  need  It.    I  have  heard 

H  )pkins  and  Harold  Ickes  beaten  over  the  head  until 

must  be  bloody  with  the  hard  knocks  of  their  noisy 

3o  today  I  am  going  to  talk  alwut  Harry  Hopkins 

Hare  Id  Ickes.  the  W.  P.  A.  and  P.  W.  A.,  and  the  Depart- 

the  Interior 

we  can  pick  up  the  newspapers  at  any  time  of 
any  day  in  the  jear  and  read  criticisms  of  what 
admi^iistration  Is  doing,  but  we  can  never  read  any  con- 
criticism  by  the  cniics.     I  said  we  can  take  any  day. 
the  Washin^^n  Post  of  today's  date.    We  see 
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hei  .dlines : 
New  Desi  enemies  denounce  Roosevelt  proposals  for  idl*. 

Then  ihe  subhead  reads: 

Hoover  oilers  program  to  put  capital  to  work  as  alternate. 

In  oth<T  words,  it  is  the  same  old  idea,  and  It  is  a  conflict 
of  econojnic  theories  which  we  must  face.  Mr.  Hoover  and 
the  Republican  Party  beUe\e  we  should  take  the  money  of 
the  Government  and  sul)sidlie  capital  only:  they  believe  that 
the  Gove:  Timent  should  give  the  money  to  big  business  instead 
of  to  the  working  people.  This  is  what  the  newspaper  states. 
Then  it  »x)ceeds  to  show  tlAt  the  only  idea  is  to  give  it  to 
big  busiiess. 

In  another  article  in  the  same  paper  they  showed  it  was 
unconsti  utional  to  do  anytiiing  for  the  working  people  of 
the  Unit?d  States,  saying,  in  effect,  that  what  Mr.  Roose- 
velt •ouibt  to  do  for  the  people  was  "unconstitutional."  In 
other  wo  "ds,  the  attitude  of  the  enemies  of  the  administration 
is  that  ^  hat  we  are  trying  to  do  is  unconstitutional:  there- 
fore, do  lot  do  anything  fcx-  the  people  of  the  United  States. 


m.  n-rrcHxa  »ttncl«b  ACAnt 

Again.  In  the  same  paper  appears  the  statement: 

Mr.  Fletcher  agreed  that  everyone  would  like  to  see  shorter 
hours  and  higher  wages,  but  pointed  out  that  the  President  did 
not  explain  how  they  could  be  brought  about  "unless  through 
an  autocratic  government  to  be  Installed  If  he  should  be  re- 
elected." 

The  attitude  Is  that  if  we  do  anything  for  the  welfare 
of  the  American  people  It  is  autocratic  and.  therefore.  It 
should  not  be  done. 

Using  the  word  "autocratic"  does  not  fUl  any  stomachs 
nor  put  any  people  to  work.  Personally.  I  believe  that  gov- 
ernment is  supposed  to  be  for  the  people,  and  where  the 
sotocracy  comes  in  I  cannot  understand.  We  can  be  sure, 
however,  that  Mr.  Fletcher  has  correctly  stated  the  Repub- 
lican case — criticize  and  do  nothing. 

Mr.  Speaker.  I  am  not  confining  my  remarks  to  Repub- 
licans: many  Democrats  have  the  same  attitude.  Ex-Sen- 
ator Reed,  of  Missouri,  said  that  the  Democratic  admin- 
istration was  a  Fascist  administration  and  a  communis- 
tic administration.  Now.  one  cannot  be  a  P'ascist  and  a 
Communist  at  the  same  time,  but  he  accuses  the  Democratic 
administration  of  being  both;  and  he  ends  by  saying  in 
reference  to  certain  work  being  done  by  the  Democratic 
administration  that  nothing  done  by  Stalin,  by  Mussolini, 
by  Hitler — thus  mixing  them  all  up — was  more  drastic, 
more  brutal,  and  more  destructive  of  liberty  than  what  Is 
being  done  by  the  Democrats. 

He  takes  the  attitude  that  what  we  have  done  In  pro- 
viding for  the  American  people  is  destructive  of  liberty. 
Then  we  go  to  the  headlines  and  we  see  something  stated 
about  the  opposition  to  the  Government  today.  It  Is  stated: 
Anti-New  Dealers  Barked  Farm  Group.  The  Industrialists  of 
Liberty  League  Helped  Finance   Independent  Council. 

What  Is  this  racket?  The  Liberty  League  goes  out  and 
gets  a  large  amount  of  money  together,  mostly  donated  by 
the  Du  Ponts.  and  then  they  have  a  group  which  call  them- 
selves the  "Farmers'  Independence  Council."  Then  this 
"farm  organization"  gives  out  propaganda  to  the  American 
I)ecple. 

There  are  many  others.  Take,  for  instance,  the  Southern 
Committee  to  Uphold  the  Constitution  created  down  in  Texas 
by  "leading"  Democrats.  It  Is  Just  another  false-front  organ- 
ization flnanced  by  Liberty  Leaguers  and  the  munitions  Inter- 
ests. Raskob.  and  that  crowd.  The  Southern  Committee  to 
Uphold  the  Constitution  was  created  altogether  by  old  John 
Henry  Kirby,  who  has  no  Influence  whatever  In  the  South, 
and  one  or  two  minor  racketeers  In  that  part  of  the  country. 
There  are  numerous  of  these  false-front  organizations.  The 
Idea  Is  that  some  organizer  who  has  been  fsiking  the  Ameri- 
can people  for  years  adopts  some  sort  of  name  Indicative  of 
virtue,  patriotism,  or  friendship  to  the  worker,  the  farmer,  or 
the  veteran;  t^len  he  goes  up  and  secretly  gets  money  from 
the  Du  Ponts  and  munitions  Interests  and  others;  then  he 
operates  as  though  his  organization  were  liona  fide.  I  have 
looked  through  dozens  of  organizations  operating  in  Wash- 
ington who  claim  thousands  and  even  millions  in  member- 
ship, and  many  of  them  have  absolutely  no  memk)ership  at 
all^their  only  membership  is  some  cheap,  vulgar  fellow  who 
gets  good  pay  for  misleading  the  people  through  money  that 
he  gets  through  either  the  Liberty  League  or  a  selfish  Interest 
similar  to  that.  (See  V.  False- front  and  racket  organiza- 
tions.) 

And  all  this  racketeering  information  goes  out  to  the 
American  people  through  the  press.  The  American  people 
can  see  through  this  thing.  I  am  certain. 

Mr.  Speaker,  we  have  heard  a  lot  of  aimless  talk  about 
boondoggling,  about  communism,  about  "brain  trusts",  and 
all  of  that;  but  I  notice  that  the  Republicans,  after  criticiz- 
ing our  "brain  truest"  for  all  this  time,  have  gone  out  and 
hired  a  "brain  trust"  of  their  own. 

axPTTVUCAMS  err  a  '"saAix  Tatrarr" — •xcond  eat« 

They  hired  a  lot  of  college  professors;  and.  although  I  do 
not  want  to  slander  them  Just  because  they  are  a  part  of  the 
RepubUcan  "brain  trust",  I  think  they  are  a  second-rate 
"brain  trust."    Now,  this  aecond-hand  "brain  trust"  la  going 
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to  get  together  and  get  Its  research  In  shape  in  order  to  plead 
the  erroneous  Ideas  of  our  friends  over  on  the  right.  [Mr. 
Mavsrick  indicated  the  Republican  side.]  I  understand  that 
three  of  these  Republican  "brain  trusters"  tried  to  get  jobs 
with  the  admirxLstration,  but  that  on  account  of  their  defi- 
ciencies none  got  jobs..     So  Mr.  Fletcher  hired  them. 

There  has  been  a  great  deal  of  criticism  of  knowledge.  It 
seems  to  be  a  .sin  to  have  knowlod^e,  to  know  somethmg.  to 
have  brains,  to  have  been  to  college,  or  to  have  been  a  pro- 
fessor at  one  time:  so  the  form  of  criticism  which  it  takes 
te  to  make  the  .same  sort  of  banal,  silly,  and  idiotic  statements 
which  we  have  heard.  If  you  get  three  alphabetical  letters 
together,  it  seems  to  be  some  sort  of  a  sin  or  some  sort  of  a 
reprehensible  act.  It  is  no  more  sinful  for  an  agency  of  the 
Government  to  be  designated  by  letterb  of  the  alphabet  than 
it  is  to  say  "R.  R."  when  you  talk  about  a  railroad.  Now. 
Mr.  Speaker.  I  am  going  to  say  a  few  words  about  Mr.  Hop- 
kins and  Mr.  Ickes. 

BOTH    W.    p.    A.    AKD    P.    W.   A.   SHOULD    BX   CONTIKTJKD 

My  idea  is  that  the  work  of  Harry  Hopkins  must  be  con- 
tinued and  the  work  of  Mr.  Ickes  ought  to  be  continued, 
and  irrespective  of  personalities,  whether  we  like  them  or 
not  and  whether  the  Republicans  have  control  of  the  Gov- 
ernment or  not,  this  work  has  to  go  on.  It  does  not  make 
any  difference  whether  we  like  these  men  or  not.  I  happen 
to  like  them.  I  tiiink  they  atre  got>d  men.  But  it  doe^  not 
make  any  difference  about  personalities.  Rehef  in  this 
country  has  probably  been  more  inadequate  than  it  has  been 
adequate,  and  there  probably  has  not  been  enough  in  the 
way  of  public  works. 

HOPKINS    HAS   DONS  GOOD   JOB 

Mr.  Hopkins  has  been  spoken  of  as  an  overbearing,  arro- 
gant sort  of  fellow,  but  I  want  to  say  that  the  character 
of  work  he  has  had  to  do  has  required  more  or  less  strength 
of  character  in  his  actions.  Personally,  I  think  he  has  done  j 
as  good  a  job  as  could  have  been  done  under  the  circum- 
stances. No  other  man  in  the  United  States.  In  my  opinion, 
could  have  done  It  as  well  as  Harry  Hopkins.  I  think  he  is  i 
a  very  able  man  and  he  has  done  an  exceptionally  good 
Job. 

ICKES    BELIXVIS   GOVrSNMENT    8HOUIJ)    USK    BRAINS 

Mr.  Ickes  is  Secretary  of  the  Interior  and  ha.s  a  vast  job 
to  perform.  They  say  that  he  has  a  forthright  manner,  and  I 
think  he  has.  He  has  been  accu.sed  of  being  a  reformer,  and 
I  think  that  he  admits  it.  Mr.  Ickes  believes  there  should  be 
brains  in  the  Government  of  the  United  States  and  so  do  I. 
I  think  this  continuous  criticism  of  men  in  Government  be- 
cause they  have  brains  Is  probably  becau.se  the  opposition 
does  not  want  men  with  brains  in  the  Government  service. 
They  want  all  the  men  with  brains  in  big  business  and  all 
the  brainless,  spineless  people  in  the  United  States  Govern- 
ment, so  that  big  business  may  run  the  Government  as  it  did 
up  until  March  1933  except  for  a  few  brief  intervals. 

As  for  Mr.  Ickes.  I  know  of  no  Cabinet  oflBcer  in  recent  times 
who  has  performed  his  public  duties  \^nth  more  ability,  forth- 
right honesty,  and  distinction.  When  his  work  as  organizer 
and  public  official  is  known  to  the  country  he  will  take  a 
place  with  the  big  men  in  the  history  of  the  United  States. 

THE    RFCORD    OF    W.    P.    A. 

Let  us  review  some  of  the  things  concerning  Harry  Hop- 
kins and  some  of  the  things  concerning  relief.  In  1932  there 
were  millions  of  destitute,  suffering  people  in  the  United  States 
of  America.  What  was  the  policy  at  that  time?  The  policy 
was  to  lend  $90,000,000  to  Mr.  Dawe.s  or  $10,000,000  to  a  big 
bank.  When  the  Democratic  Party  came  into  power  that 
policy  was  changed.  We  continued  to  lend  to  these  large 
financial  gTDups.  but  at  the  same  time  we  gave  consideration 
to  the  people  of  the  United  States. 

Today  there  are  something  like  70.000  projects  going  on 
under  the  Works  Progress  Administration. 

There  are  somethmg  like  3.500,000  people  doing  useful. 
self-respecting  work.  We  have  found  it  is  necessary  to  fit 
the  work  to  the  things  which  distressed  people  in  each  com- 
munity can  do  in  order  to  pet  them  off  relief.  One  com- 
munity might  want  to  build  a  high  school  more  than  a  park. 


but  If  it  happ>ened  to  have  few  skilled  workers  and  many 
unskilled  workers  on  relief,  it  might,  in  the  case  of  W.  P.  A., 
get  the  park.  For  the  people  must  come  first  with  W.  P.  A., 
and  the  projects  must  fit  what  those  particular  distressed 
people  can  do. 

One  of  the  greatest  dangers  in  America  today  is  due  to  the 
threatened  loss  of  human  skill.  I  know  myself  of  hundreds 
of  skilled  workin^rmen  who  have  been  forced  into  idleness 
and  the  result  is  that  they  are  losing  their  skill.  Moreover, 
young  men  of  America  who  are  coming  along  are  not  getting 
a  chance  to  acqtiire  skill.  Therefore  we  are  getting  to  a  situa- 
tion where  we  have  less  skill  In  this  country  as  time  goes  on. 
W  P.  A.  is  saving  the  skill  of  literally  milhons  of  our  people, 
and  I  say  that  is  of  tremendous  value  to  this  country. 

Occaiiionally  we  have  a  few  good  words  said  about  us.  and 
I  want  to  read  what  the  Magazine  of  Wall  Street  said  about 
this  proposition,  l)ecause  even  a  magazine  of  Wall  Street 
occasionally  is  forced  to  say  something  friendly  and  truth- 
ftil  about  the  Government,  and  here  is  what  they  say: 

Perhaps  the  most  inspiring  achievement  oi  the  Uoosevelt  admin- 
istration is  its  widespread  reconstruction  of  the  physical  surlace  of 
America.     •      •      • 

There  has  been  nothing  like  this  present  wholesale  Improvement 
and  subjection  ol  nature  within  a  brief  time  since  the  world  began. 

This  refers  to  the  work  of  the  Department  of  the  Interior, 
the  W  P  A.,  and  the  P.  W.  A.  (See  IV.  Department  of  the 
Interior,  for  further  facts  on  operations  of  Interior  Depart- 
ment.) 

DITCH    DICCING    IS    O,    K.,    BtTT    WHT    8HOIT1-D    r\EETBODT    DO    IT' 

Now,  I  am  going  to  refer  somewhat  to  the  matter  of  manual 
labor.  I  do  not  think  that  manual  labor  is  a  bad  thing.  I 
believe  that  men  should  work  with  their  hands,  but  there 
seems  to  be  the  impression  in  the  country  today  that  if  a 
man  loses  his  job  he  ought  to  go  out  and  dig  a  ditch.  I 
think  that  most  of  these  people  are  willing  to  work,  and  most 
of  these  people  are  willing  to  dig  ditches  if  they  can.  but 
some  of  them  cannot  do  it. 

There  are  millions  of  people  in  this  country  who  were  bond 
salesmen,  who  were  selling  thfse  worthless  bonds  of  their 
various  organizations,  and  these  men  were  capable  men,  but 
lost  their  jobs  not  on  their  own  account. 

There  are  professional  men,  some  doctors,  and  some  of 
them  lawyers,  and  now  all  ot  these  people  are  slurrmply 
referred  to  as  "white  collar"  workers.  It  seems  to  be  wTong 
to  have  a  white  collar.  If  you  lose  your  job  you  arc  sup- 
posed to  lose  your  self-respect  and  get  yourself  a  dirty  collar 
and  go  out  and  work  in  a  sewer.  This  seems  to  be  the  atti- 
tude of  the  enemies  of  relief  toward  the  unemployed.  (See 
n.  More  about  white-collar  workers.) 

Many  fine  people  are  engaged  m  this  W.  P.  A.  work.  We 
have  women  who,  in  better  time*,  nursed  our  children  and 
nursed  us  when  we  were  sick.  We  have  actors,  and  we  have 
comedians,  and  we  have  newspapermen.  We  have  in  the 
W.  P.  A.  white-collar  group  alone  over  a  quarter  of  a 
milhon  men  and  women  who  are  domg  self -respecting,  intel- 
ligent work.  We  have  teachers  who  are  doing  this  kmd  of 
work.  Should  these  people  be  allowed  to  starve  or  should 
they  be  made  to  dig  ditches  because  of  political  venom? 
We  have,  for  instance,  50,000  school  teachers,  men  and 
women,  teachmg  both  children  and  adults  m  this  country. 
They  have  taught  half  a  milhon  adults  to  read  and  write, 
for  one  thing.  They  are  bringing  about  a  great  revival  of 
interest  in  education. 

We  also  have,  for  instance,  musicians.  We  have  men 
who  never  did  anything  but  work  as  musicians,  and  they 
are  playing  music  on  W.  P.  A.  music  projects,  for  the  pleas- 
ure and  instruction  of  the  public.  I  say  that  is  right.  (See 
III,  More  about  music.) 

MELLON    AND    "FOREIGN    MASTERS";    W.    P.    A.    AKD    AMERICAK    ARTISTE 

Then,  for  example,  we  may  take  art.  Art  is  looked  down 
upon  by  some  American  people,  and  therefore  I  want  to 
say  something  about  art.  I  have  jvist  got  a  few  pictures  of 
the  W.  P.  A.  and  put  them  out  here  in  the  lobby. 

At  one  time  this  country  spent  $100.000  000  in  buj-ing 
so-called  foreign  masterpieces.  Mr.  MeUon  goes  over  to 
Europe  and  spends  $1^00.000  on  ooe  picture.    He  goes  over 
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there  a4d  iniyn  a  picture  i;)ainted  400  years  ago.  and  he 
brtz«S  that  back  to  this  country  and  shows  this  $1,000,000 
picture  fbr  the  ediflcation  of  the  people  of  the  United  States. 
My  onlyTcomment  on  that  Is  that  I  have  no  objection  to 
foreign  iiasters;  they  are  all  right.  But,  on  the  other  hand. 
W.  P.  Aispends  something  like  $1,500,000  to  $2,000,000  to 
put  several  thousand  living  native  artists  to  work  and  save 
their  frbm  starvaUon.  It  puts  their  product  In  the  high 
schools  jind  colleges  and  various  places  all  over  the  country 
for  the  I  ediflcation  of  the  American  people,  and  a  great 
howl  go^s  up. 

Mr  MJellon  spends  $1,000,000  for  one  picture  400  years  old 
by  a  mah  who  is  dead  and  does  not  get  any  benefit  from  it. 
The  Go^jemment  spends  $2,000,000.  and  we  are  told  that  we 
are  a  bunch  of  boondogglers.  Well,  I  am  for  boondoggling, 
and  I  hope  they  will  do  the  s^une  thing  again,  and  I  want  you 
to  walk  put  here  in  the  lobby  and  see  some  of  the  boondog- 
gttng  pictures  which  I  have  had  hung  there.  (See  I.  More 
about  boondoggling.) 

r.  w.  A.  n  o.  K.;  so  IS  sbckrabt  icksb 
I  now  want  to  mention  the  fact  that  the  P.  W.  A.  has  done 
a  good  piece  of  work.  This  work  has  been  done  under 
8ecreta4y  Harold  L.  Ickes.  I  think  he  is  one  of  the  ablest 
men  in  the  Umted  States  Government.  The  only  thing  I 
know  against  Mr.  Ickes  is  that  he  was  once  a  Republican,  but 
he  is  doing  the  best  he  t-^n  to  live  that  down.  [Laughter.] 
The  ^ork  of  Mr.  Ickes  has  been  soundly  financed.  He  has 
been  cri  icized  for  being  careful  and  for  taking  too  much  time, 
but  he  Itas  seen  to  it  that  this  work  has  been  carefully  done. 
and  I  DOW  want  to  read  you  some  of  the  details  that  must 
be  carried  out  in  reference  to  P.  W.  A.  work. 

I  war  t  to  bring  out  to  you  how  these  projects  are  carried 
on  and  how  they  are  selected. 

co;nMtrKiTiES  Am  r.  w.  a.:  loans  paid  back  at  «  piEcnrr 
First.  P.  W.  A.   projects  are  selected   by   the   local   com- 
BnmiUes  themselves.    No  attempt  Is  made  to  "sell"  the  com- 
munity a  project.    The  State,  county,  municipality,  or  other 
local  suixlivislon  must  make  a  formal  application. 

Second.  P.  W.  A.  projects  are  approved  only  after  rigid 
examination  into  their  need,  usefuless.  social  desirability, 
legality]  engineering  feasibility,  and  financial  soundness. 

Third.  The  cost  to  the  Federal  Government  is  the  amount 
of  the  |grant  only.  The  major  part  of  the  cost  of  every 
P.  W.  A-  project  Ls  paid  by  the  local  community.  P.  W.  A. 
loans  aie  being  repaid  lo  the  Federal  Government  with  inter- 
est at  k  percent.  Municipal  bonds  taken  by  P.  W.  A.  as 
securitji  for  Government  loans  are  being  resold  at  a  profit  to 
the  Gofernment. 

Fourth.  The  construction  of  P.  W.  A.  projects  provides 
needed  employment  for  skilled  and  unskilled  workers  at  pre- 
vailing wages.  Because  of  the  types  of  construction  a  vast 
amount^  of  indirect  employment  also  Is  created  in  manufac- 
turing i|)lants,  steel  mills,  machine  shops,  and  so  forth,  in  the 
fabrication  and  transportauon  of  materials  and  supplies. 

Now.  1 1  have  tried  to  present  some  of  the  thmgs  of  the 
P.  W.  A.,  and  there  is  other  work  in  the  Department  of  the 
InterloiJ.  which  iru-ludes  various  activities.  For  more  infor- 
mationlon  Inttr-.i  r   ^ee  IV.  Department  of  the  Interior.) 

As  I  laid  in  the  b*»8inning.  the  work  of  Harry  Hopkins  has 
got  to  \X  continued  whether  we  want  to  do  it  or  not.  We  can- 
not let  starving  people  die.  I  do  not  know  how  much  money 
ought  tie  be  allowed  hun,  but  many  think  it  ought  to  be  a 
billion  4nd  a  half 

Now, I  as  to  Secretary  Ickps.  I  belltve  that  his  good  work 
for  the! Government  should  be  continued.  As  to  the  amount 
b*  iftun^ld  have.  I  do  not  know  whether  it  .should  be  a  hun- 
drttf  million  or  a  billion     The  exy«Tt«  on  the  Appropriatiorui 


Itee  can  probably  tell  u.^  that. 

Hpr«»  Ij«  the  nilualion  in  which  we  f^nd  oumelveg.  We  find 
ourHolvi's  under  a  bwraur-  of  criticum  ax  to  everything  wo 
do  Wl-  know  that  thu  work  ha.i  not  to  br  done  whrihrr  we 
;.kr  .:  )r  not  We  f\nd  that  Mr.  Idtm  work  u  funind,  Ami  iho 
tourji  rta^lr  cr>mi>  bot-k  at  a  MTtAtB  imU  Of  interest. 

Ho  I  *«y  thia  much  Let  \i»  k#tp  gOtllf  th«  good  work  of 
Harry  H<jpki!vji.  au<l  alAO  the  work  of  Mr  Icton.     lApplauJM.J 


MOKx  ABOUT  aooNDoc<n.nva 
In  early  America  the  word  was  "toggle",  and  it  meant  a 
useful  gadget  which  a  pioneer  could  make  with  his  hands 
out  of  whatever  materials  he  had  where  he  happened  to  be. 
Daniel  Boone  made  a  "toggle"  out  of  thongs — a  device  to 
tie  his  rifle  on  his  head  when  he  wanted  to  swim  a  stream, 
so  his  powder  would  stay  dry.  It  was  a  mighty  useful 
gadget,  and  became  widely  known  as  the  Boone-toggle." 
Boy  Scouts  have  used  "boondoggle",  a  corruption  of  the  old 
term,  to  mean  handicrafts,  and  a  handicrafts  teacher  was 
the  Innocent  author  of  the  current  political  use  of  the  word. 

n 

MOKZ    ABOUT    WHm-COIXA«    WOEKIXS 

Some  43.000  professional  and  technical  workers  are  en- 
gaged In  health  research,  assistance  in  hospitals,  library 
work,  nursing,  scientific  research,  and  other  technical  effort. 
Nearly  32.000  more  are  working  on  special  fact-finding 
studies  for  local  governments,  natural -resource  surveys,  and 
kindred  activity. 

Some  26,000  recreational  workers  are  directing  athletics, 
playground  activities,  game  rooms,  camps,  and  recreation 
programs  for  the  underprivileged. 

Ten  thousand  clerks  in  W.  P.  A.,  and  22.000  more  In  other 
governmental  units,  are  modernizing  old  public  record  sys- 
tems, restoring  valuable  archives,  and  repairing  books. 

m 

MOH     ABOUT     MUSTC 

If  you  want  to  measure  the  magnitude  of  this  program, 
consider  that  163  symphony  and  concert  orchestras,  51 
bands,  15  chamber  music  ensembles,  69  dance  orchestras, 
22  choruses,  and  6  opera  or  operetta  units  are  training  or 
performing  in  various  sections  of  the  country. 

Here  is  an  example  of  the  sort  of  human  experience  that 
keeps  cropping  out.  A  high  W.  P.  A.  official,  who  Is  a  music 
lover,  heard  the  symphony  orchestra  in  Portland.  Oreg..  play 
an  Impressive  number.  He  never  had  heard  the  selection 
before,  and  asked  the  director  what  It  was. 

"It  is  an  original  work  by  a  member  of  the  orchestra," 
the  director  replied.     "We  found  him  digging  a  ditch." 

(Note. — Would  you  want  to  let  that  musician  continue  in 
his  own  work,  for  which  he  Is  fitted,  pleasing  also  the  people, 
or  kick  him  back  into  a  ditch?) 

TV 

DXPAXTMKNT     OF    THI     INTOIIOm 

1.  Department  of  Conservation  and  Public  Works 

Virtually  all  of  the  diverse  activities  of  the  Department 
of  the  Interior  are  touched  with  a  conservation  interest. 
Because  of  this  and  because  the  Department  is  charged  with 
the  administration  of  a  vast  part  of  the  public  domain  It 
would  seem  to  me  to  be  most  fitting  to  change  the  name 
from  Interior  Department  to  the  Department  of  Conserva- 
tion. The  name  proposed  is  more  expressive  and  descrip- 
tive of  the  functions  of  the  Department.  It  also  has  been 
suggested  that  the  Public  Works  Administration  be  trans- 
ferred to  this  Department,  which  then  would  become  the 
Department  of  Conservation  and  Public  Works.  A  bill  to 
authorize  this  change  Ls  now  pending  in  Congress.  Secretary 
Ickes  ha«  endorsed  It. 

There  follows  a  brief  r^aum^  of  what  the  various  bureaus 
and  divisions  of  the  Interior  Department  are  doing  for  the 
people  of  the  United  States: 

I   Bureau  of  Reclamation 

Pcrmaorat  improvement*  of  continuing  benefit  to  each  of 
the  far  wentem  arid  and  iiemlarid  State*  arc  the  results  of 
the  Bureau  of  Reclamation  construction  program. 

A  glance  at  the  achlevtmtota  of  the  reclamation  s«rvlc« 
will  Indicate  the  promise  heW  by  ltd  new  projccia.  With  an 
exptnditure  of  less  than  $350  000,000,  four-fifths  of  which 
cam«  from  ial«  of  public  lands  and  royaltien  from  oil  and 
mlXMral  Itaiai  on  public  land*  in  these  Wentem  States. 
and  oCM-fifth  of  which  came  from  repayment  by  watsr  UMri 
of  mon«7  onoa  spant  to  build  Prderml  irrigation  projtots, 
the  Bureau  of  Reclamation  had  in  1U3S  created  homes  for 
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752  766  persons  out   of  deserts  and  had  added  more  than 
$1,000,000,000  to  the  taxable  wealth  of  the  Western  States. 

Boulder  Dam  was  pushed  to  completion  2  years  ahead  of 
schedule  by  Secretary  Ickes.  This  was  made  possible  largeb' 
because  a  Public  Works  Administration  allotment  of  $38,000,- 
000  permitted  engineers  to  push  the  Job  at  full  speed  through- 
out the  period  when  concrete  was  being  placed  and.  inci- 
dentally, when  emploj'ment  was  most  needed.  It  is  only  to 
be  regretted  that  the  construction  could  not  have  been  com- 
pleted sooner  by  1  year,  because  when  the  Colorado  River 
went  dry  in  1934  the  resultant  drought  in  the  Imperial  Valley, 
which  is  entirely  dependent  upon  the  river,  cost  farmers 
$10,000,000.  However,  Boulder  Dam  prevented  a  flood  and  a 
drought  in  1935  and  is  ready  to  perform  the  same  services 
this  year  and  forever  more. 

The  manifold  blessings  Boulder  Dam  has  brought  to  the 
Southwest  will  have  their  counterpart  in  the  Northwest  when 
Grand  Coulee  Dam  is  completed. 

Literally  scores  of  communities  in  what  has  been  called  the 
Great  American  Desert  have  been  succored  by  the  new  work 
begim  by  the  Bureau  of  Reclamation.  The  Utah  projects,  the 
Wyoming,  Oregon,  and  New  Mexico  projects,  those  in  Mon- 
tana, Idaho,  Arizona,  Nevada,  and  California,  the  projects 
In  Washington  and  Colorado,  guarantee  to  future  generations 
more  secure  lives  through  regulation  of  water  supplies  and 
conservation  of  the  West's  most  important  natural  resource, 
its  water.  The  intense  drought  of  1934  emphasized  the  value 
of  reclamation  by  leaving  the  Federal  irrigation  projects  as 
oases  in  the  great  dustpan.  Counties  and  r>erhaps  even 
States  were  saved  from  catastrophe  that  year  by  the  balanc- 
ing influence  of  stored  water  on  their  agriculture  and  their 
economy. 

3.  National  Park  Service 

The  National  Park  Service  is  charged  with  the  adminis- 
tration of  all  Federal  park  areas.  There  are  now  131  sep- 
arate park  umts  in  the  national  park  and  monument  system, 
with  a  total  area  of  24,160  square  miles. 

The  National  Park  Service  also  is  charged  with  the  super- 
vision and  maintenance  of  most  of  the  Federal  buildings  in 
Washington,  the  notable  exceptions  being  the  Capitol  and 
related  buildings,  the  Library  of  Congress,  and  the  Supreme 
Court  Building.  It  also  supervises  a  few  Federal  buildings 
outside  the  District   of  Columbia. 

In  connection  with  the  administration  of  emergency  con- 
servation work  in  the  park  areas,  the  Service  also  is  charged 
with  the  supervision  of  emergency  conservation  work  in 
State,  county,  and  metropolitan  parks. 

The  national  park  and  mc«iument  areas  are  widely  varied 
In  size,  geographical  location,  and  type  of  exhibits.  They 
include  the  most  spectacular  scenery  the  country  has  to 
offer,  and  al.so  Its  most  .«yicred  historic  shrines  and  prehis- 
•►toric  trea.'^ures.  In  the  field  of  natural  science  these  areas 
are  supreme,  furnishing  unexcelled  outdoor  classrooms  for 
the  study  of  world  building  and  biology.  All  parks  and  mon- 
uments are  absolute  wildlife  .sanctuaries. 

The  national  parks  and  moniunents  have  been  made  ac- 
cessible to  the  public,  but  In  the  wildeme.ss  areas  great  care 
has  been  taken  to  preserve  the  primitive,  and  to  keep  the 
greater  part  of  such  regions  untouched  by  roads  and  man- 
made  developments  other  than  simple  trails.  In  the  areas 
of  tourist  concentration,  automobile  camps  have  been  pro- 
vided by  the  Government,  and  the  necessary  hotel,  lodge, 
and  similar  arcommodatlons  provided  by  private  capltMi 
under  Government  sui)rrvtRlon.  Motor  transportation  l> 
aviillnblr  and  alf<o  utores  carrying  tourist  nupplles. 

The  Nwtionnl  Park  Service  awilstfl  vUltors  to  underpftand 
and  enjoy  fhf  parks  through  lt«  rducatlonnJ  srrvirr,  which 
IncludM  the  op«Tfttlon  of  muwumH  and  the  fumlfthlng  of 
infonnutlon  nrrwrt-n  by  rmployrffi  triilnrd  In  t.hp  natural 
science*  and  In  hiniory  Th^n  naturuliKt  and  hi>it>>rlan  Rrrvicr 
includes  oonducti'd  hikes  Rnd  ruraviins  t^  point*  of  IntereM 
4    OfflOt  Of  frirUnn  Affairi 

Whf  n  Krcrf'tnry  Ickrs  took  ofTlce  Ur  brmmr  rr-Rponnlbl^*  for 
the  problem  of  the  Indians.  For  hln  Commlh-^i'inrr  of  Indian 
Affairs  Mr,  Ickes  chose  John  CoUkr,  long  a  fiuhtcr  for  In- 
dian rlgbtA 


T^ese  two  men  came  Into  ofBce  at  the  end  of  what  has 
Justly  been  called  a  "century  of  dl.shonor".  during  which,  by 
Government  action,  the  Indians  had  been  despoiled  of  two- 
thirds  of  their  lands  and  had  seen  their  trust  funds  willfully 
dissipated. 

The  Indian  death  rate  was  more  than  twice  the  general 
death  rate.  Civil  and  constitutional  rights  were  systemati- 
cally denied  to  our  oldest  Americans.  An  autocratic  bu- 
reaucracy governed  their  Lives;  their  wealth  continued  to  flow 
to  whites:  their  range  and  farm  lands  were  disappearing 
through  erosion. 

In  2  4  years  the  new  administration  has  revolutionized  tiie 
Indians'  situation. 

Secretary-  Ickes  went  to  the  root  of  the  Government's 
Indian  policy  by  asking  Congress  to  abolish  the  nefarious 
land-allotment  system.  He  recommended  legislation  for  the 
consolidation  of  Indian  land  holdings,  for  the  restoration  of 
tribal  lands,  and  for  the  acquisition  of  lands  for  homeless  In- 
dians.    AH  of  these  recommendations  were  enacted  into  law. 

Equally  fundamental  was  Secretary  Ickes'  proposal,  which 
Congress  adopted  as  the  Indian  Reorganization  Act.  grantirig 
to  the  Indians  constitutional  rights,  and  giving  them  means  to 
shape  their  o^^-n  destiny.  Since  the  act's  passage  176  distinct 
Indian  tribes  here  adopted  its  terms. 

When  Secretary  Ickes  took  ofBce  Indian  native  culture  and 
religion  were  under  official  ban.  For  Indians  there  was  no 
liberty  of  conscience.  Savage  espionage  laws  ruled  Indian 
life.  A  clean  sweep  has  been  made  of  these  tyrannical,  un- 
American  statutes  and  policies. 

I  have  referred  to  the  disastrous  effects  of  soil  wastage  upon 
Indian  lands.  Effective  erosion-control  measures  are  being 
carried  out  on  Indian  lands,  many  of  which  are  controlling 
areas  in  the  watersheds  of  several  of  the  great  western  rivers. 

Under  Secretary  Ickes  Indian  education  in  boarding  schools 
remote  from  the  homes  of  the  children  has  been  supplanted 
by  teaching  in  more  than  100  day  schools  which  have  been 
established,  where  children  are  trained  for  practical  living. 
In  many  of  the  schools  the  most  liberal  and  productive  edu- 
cational work  now  going  on  in  the  United  States  can  be 
observed.  TTiese  schools  are  thronged  by  adults  at  night,  as 
well  as  by  children  during  the  day. 

I  have  sketched  only  a  part  of  Secretary  Ickes'  achieve- 
ment in  the  Indian  field.  I  could  refer  in  addition  to  the 
unification  of  the  Federal  Indian  Service  with  the  various 
services  of  the  States;  to  the  demonstration  furnished  through 
the  Indian  emergency  conservation  work  and  public  works 
that  Indians  are  willing,  indeed,  eager  workers;  to  the  work 
being  done  to  salvage  the  Indian  crafts:  to  the  expanded 
health  work.  I  could  mention  the  pending  general  Indian- 
welfare  bill  for  Oklahoma,  passed  by  the  Senate  and  now 
reported  by  the  House  Indian  Committee,  which  has  been 
pressed  for  enactment  by  Secretary  Ickes  during  the  last  year. 

The  Indians'  life-tide  definitely  has  been  turned  at  last; 
their  future  is  assured. 

5.  Division  of  Grazing 

The  Division  of  Grazing  of  the  Department  of  the  In- 
terior has  supervision  of  the  use  of  some  80.000.000  acre.s 
of  the  public  domain  for  the  grazing  of  livestock.  Passage 
of  the  Taylor  Act  in  June  1934  charged  the  Secretary  of 
the  Interior  with  the  responsibility  of  regulating  grazing 
to  prevent  further  deterioration  of  the  public  lands,  to  effect 
Improvements  in  the  rangr,  and,  in  Rpneral.  to  fake  «teps 
looking  toward  the  Rtatalllzatlon  of  the  Uve.stock  Industry. 

An  Innovation  In  land  lr'Rt>*latinn,  thf  act  ls  b«-lnK  ad- 
mlnlAtrred  alonp  nrnrl  lines.  The  aren  within  It*  Jurlhdlc- 
tlon,  cmrrinK  10  WeNtem  Htatrw,  haw  born  divided  Into  84 
dl.strtrtu  Each  dirtrlct  elects  on  ndviMory  b<-)ard  of  xtorkmrn 
who  pn'.«(  on  applications  for  llcm.ncH  or  p«rmtt,«  and  mak» 
rrr(jmmfnrl!»lif)n»  to  the  flfrrftary  of  the  Interior  on  the 
Hriniini^trfitinn  of  th"  liiw  T)\un  the  users  of  the  raii/^o 
iirr  K.v'n  II  v'lif  I   In  !(•■  (;')vt'min»*nt.  I 

M  th»'  ptcf.Mit  tiiii"  niiHknicn  nrf  irnnli'rt  temprjrary 
llcft)'*''''.  ^'lvlr)l?  tli'ro  ihr  \)\\\\Wvv  of  »/rH/inf  tt)rir  n\'n)n  on 
111''  public  riini''-  R'-fcruliitlorifi  r«'fnnrf  tl,iit  'h--  lirr-jikesf 
hiivi  M)inr  no-ciiIl((l  rrirninrn'iiit  alf  i-r  -petty  of  tlieir  own 
to  r.upplrn)cnt  the  uao  of  the  rariKc.  and  thin  quHlifhution 
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and  prior  rlRhts  to  the  use  of  the  rmnge  are  both  considered 
in  grantuig  licenaes.  As  soon  as  surveys,  evaluating  every 
acre  of  land  in  the  rast  domain,  have  been  completed  stock- 
men will  oe  given  long-term  permits  for  use  of  the  range. 

There  sre  more  than  15.000  livestock  men  operating  under 
the  Taylcr  Act.  The  range  is  used  as  supplemental  feeding 
for  their  1.576.976  cattle,  their  6,401.525  sheep,  their  145.753 
horses,  tteir  172.481  goats,  a  total  of  8.282.232  head  of  Uve- 
stock. 

An  Ind  cation  of  the  success  of  the  Department's  policy 
of  self-government  Is  found  in  the  comparatively  few  num- 
ber of  applicants  for  licens*^  who  have  appealed  from  the 
fUidings  <f  the  advisory  committees.  In  16.000  applications 
considered  1.  only  51  appealed  to  the  Director  of  Grazing. 

The  C.  C.  C.  camps  have  played  an  Important  part  in  the 
Dlrislon  of  Grazing  profirram.  Porty-flve  camps  have  been 
established  on  the  range,  and  their  enrollment  put  to  work 
developm  i  water  resources,  building  cattle  trails,  construct- 
ing fences,  destroying  predatory  animals  and  rodents,  and 
aliminatuig  poison  weeds. 

8.  General  Land  Office 
There  iire  197,261.754  acnis  of  public  lands.  Including  the 
recently  formed  grazing  districts  in  the  United  States 
proper,  a  which  54.000.000  acres  still  remain  to  be  sxu-veyed. 
Tbcse  figures  do  not  include  lands  in  national  parks,  for- 
ests, Indiui.  and  other  reservations.  This  takes  no  account 
of  the  hvindreds  of  millions  of  acres  of  public  lands  which, 
through  iie  General  Land  Office,  have  already  passed  into 
the  handi  of  private  citizens  under  the  homestead  law. 

The  D?partment  of  the  Interior  Itself  had  its  inception 
in  the  surveying  which  began  shortly  after  the  Revolu- 
tionary ^^ar  and  continues  to  this  day.  A  surveyor  general 
started  the  work  in  1796  which  was  put  in  the  General 
Land  Omce  in  1812.  Congress  authorized  establishment 
of  the  Djpartment  of  the  Interior  in  1849  and  the  General 
Tffwrvd  Ofl  ce  and  other  bureaus  were  placed  in  this  Depart- 
ment. 

The  Commissioner  of  the  General  Land  Office  is  charged 
with  the  survey,  management,  and  disjxjsition  of  public 
lands,  ard  the  adjudication  of  claims  relating  thereto,  the 
granting  of  railroad  and  other  rights-of-way.  easements,  the 
Issuance  of  patents  for  lands,  and  with  furnishing  certified 
copies  of  land  patents,  and  of  records,  plats,  and  papers  on 
file  m  hiji  office. 

Uninsfiring  as  the  term  General  Land  Office  Is.  no  bureau 
of  the  Government  has  meant  more  to  the  citizens  of  the 
United  States  or  has  made  a  larger  payment  In  the  coin  of 
peace,  contentment,  and  prosperity  of  thousands  upon  thou- 
sands of  our  people. 

7  aeolo0ctU  Survef 
The  G<>ological  Survey  is  concerned  with  the  discovery,  ap- 
praisal, and  development  of  natural  resources.  Including 
water  power.  Among  its  activities  are  the  making  of  topo- 
graphic md  geological  surveys,  the  gagmg  of  streams,  the 
classification  of  lands  by  field  examination,  the  supervision 
of  zmnerii  l4^f<ng  on  public  lands,  and  the  investigation  of 
mineral  i-esources  in  Alaska.  In  bringing  to  light  sources  of 
vast  mireral  wealth  so  as  to  permit  its  development,  the 
Survey  hu  been  of  inestiiBiable  value  to  the  people.  Its  work 
Is  scientAc  and  pracU^.  and  the  Survey's  opinions  are 
regarded  as  authoritative. 

In  his  annual  report  the  Director  of  the  Geological  Survey 
said  theie  is  an  insistent  Nation-wide  demand  for  increased 
activity  m  topographic  mapping  because  of  the  publicly  rec- 
ognized need  for  maps  as  bases  for  so  many  private  and  pub- 
he  activi  jes.  Urban  and  rural  development,  road  locations, 
census  and  soil  problems,  crop-control  problems,  irrigation. 
park  anq  forest  administration — all  need  these  maps  acutely. 
The  riiineraJ  industry  depends  upon  the  scientifically 
sound  aild  impartial  reports  of  the  Survey  upon  the  active 
and  potentially  active  mining  districts  of  the  Nation. 

Effective  cooperative  relations  have  been  maintained  with 
a  number  of  the  States  m  geologic  work,  study  of  water  sup- 
phes.  ariA  topographic  mapping.  Similar  relations  exist  with 
the  Petrpleum  Division  of  the  Department  of  the  Interior, 


the  National  Resources  Committee,  the  Tennessee  Valley  Au- 
thority, the  Office  of  Indian  Affairs,  the  Bureau  of  Public 
Roads,  and  many  others. 

t.  Bureau  of  Mine$ 
The  Bureau  of  Mines  is  the  branch  of  the  Federal  Gov- 
ernment charged  with  looking  after  the  safety  of  the  millions 
of  workers  in  the  extensive  mineral  Industries,  and  with  mak- 
ing Investigrations  designed  to  increase  efficiency  in  the  min- 
ing, treatment,  and  utilization  of  the  hundred  or  more  of 
commercial  minerals  on  which  the  very  existence  of  the 
Nation  depends. 

The  Bur 'au  has  trained  nearly  a  million  miners  in  first- 
aid  and  mine-rescue  methods.  It  has  conducted  exhaustive 
studies  in  the  use  of  explosives  In  mining,  the  use  of  safer 
types  of  electrical  machinery,  lamps,  and  other  mining  equip- 
ment, the  hazard  of  gases  and  dusts  encountered  in  mines, 
and  many  other  mine  safety  problems.  Largely  as  a  result 
of  these  studies,  the  death  rate  in  the  coal  mines  has  reg- 
istered a  steady  decline,  and  the  disastrous  mine  explosions 
that  formerly  shocked  the  Nation  have  come  to  be  almost 
rarities. 

As  a  result  of  the  Bureau's  technologic  studies,  enormous 
mineral  wastes  have  l)een  reduced,  the  costs  of  producing 
minerals  have  been  lessened,  and  the  p>ercentage  of  mineral 
recovery  from  ores  has  been  Increased.  The  new  knowledge 
obtained  from  the  Bureau's  studies  has  resulted  in  the 
recovery  of  millions  of  dollars'  worth  of  metals  which  for- 
merly were  not  recovered:  many  mines  which  otherwise 
would  have  been  too  low  grade  to  work,  have  been  enabled 
to  continue  operations,  and  thousands  of  men  have  thus 
been  given  employment.  The  Bureau  has  shown  the  oil 
operator  how  to  prevent  enormous  wastes  of  petroleum  and 
natural  gas. 

The  Bureau  has  been  a  pioneer  in  the  study  of  fuel  com- 
bustion and  has  substituted  sound  scientific  principles  for 
guesswork  in  fuel-burning  practice.  The  prevention  of  waste 
in  the  utilization  of  fuel  has  greatly  l)enefited  both  the 
average  housekeeper  and  the  operator  of  the  big  power 
plant. 

The  Bureau  collects  and  disseminates  statistical  data  and 
studies  the  economics  of  production,  distritHition,  conserva- 
tion, and  storage  of  the  numerous  essential  minerals.  Re- 
sults of  these  studies  are  used  widely  by  the  mineral  in- 
dustries to  keep  in  touch  with  market  trends  and  to  solve 
their  problems. 

9.  The  Office  of  Education 

The  Office  of  Education  in  the  Department  of  the  Interior 
is  a  small  organization  with  a  large  job.  This  agency, 
under  United  States  Commissioner  of  Education  J.  W, 
Studebaker,  is  doing  a  splendid  service  for  American  edu- 
cation— public,  parochial,  and  private,  despite  limit«l  appro- 
priations and  facihties  to  serve  a  nation  that  finds  one  of 
every  four  of  its  men.  women,  and  children  in  some  kind  of 
school  each  day. 

Today  one  thinks  of  the  Office  of  Education  as  having 
several  major  divisions.  The  General  Education  Division 
constantly  carries  on  studies  in  the  general  fields  of  educa- 
tion, ranging  all  the  way  from  nursery  schools  to  colleges 
and  universities.  These  include  studies  on  subjects  deahng 
with  elementary  and  secondary  schools,  health  education, 
parent  education,  exceptional  children.  Negro  education,  and 
the  like.  The  Office,  really  an  educational  observation  post, 
finds  progressive  practices  in  both  teaching  and  adminis- 
tration, making  this  information  known  in  many  ways  to  all 
school  systems,  in  an  endeavor  to  bring  about  higher  stand- 
ards of  learning  and  more  efficient  handling  of  school  prob- 
lems. The  Vocational  Education  Division,  on  the  other 
hand,  goes  far  beyond  research.  This  Federal  service  actu- 
ally supports,  financially,  vocational  education  in  all  the 
States.  To  a  greater  extent,  therefore,  in  vocational  educa- 
tion than  in  general  education,  the  Federal  Government 
makes  possible  something  resembhng  equality  of  educational 
opportunity.  This  applies  also  to  vocational  rehabilitation. 
directed  by  the  Office  of  Education  and  actually  financed  by 
the  Office's  appropriations. 
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Another  major  division  Ls  the  one  responsible  for  C.  C.  C. 
camp  education-  This  division  has  worked  diligently  during 
the  past  2  years  to  set  up  an  educational  progrram  in  the 
C.  C.  C.  camps,  aimed  at  reducing  illiteracy  and  pro\ading 
general  and  vocational  education.  As  the  result,  71  percent 
of  the  C.  C.  C.  members  are  now  voluntarily  participating 
in  some  form  of  organized  educational  activity. 

The  Office  of  Education  is  also  capitalizing  the  demands 
for  emergency  work  for  people  on  relief.  It  is  doinj^  this  by 
carrying  forward  projects  which  potentially  and  actually 
have  tremendous  social  significance.  Among  these  are  a 
study  of  the  organization  and  administration  of  local  school 
units,  looking  to  betu-r  efficiency  and  economy  in  school 
systems  throughout  the  United  States;  a  university  research 
project,  which  will  bring  from  graduate  schools  reports  on 
many  studies  and  problems  impoi-tant  educationally;  a  pub- 
lic forums  project,  winch  is  expected  to  discover  problems 
and  fKjtentialities  of  public  forums  as  a  method  of  adult 
civic  education;  an  educational  radio  project,  regarded  as 
the  first  major  attempt  to  develop  the  possibilities  which 
radio  holds  for  education:  and  a  national  study  of  voca- 
tional education  and  guidance  ojjportunities  for  Negroes. 
10.  Division  of  Territories  and  Island  Possessio^is 

By  Executive  order,  there  was  established  in  the  Depart- 
ment of  the  Interior,  effective  July  29,  1934,  the  Division 
of  Territories  and  Island  Possessions,  and  there  were  trans- 
ferred thereto  from  the  Bureau  of  Insular  Affairs,  War  De- 
partment, thp  functions  pertaining  to  the  administration  of 
the  government  of  Puerto  Rico.  Jurisdiction  with  respect  to 
Alaska,  Hawaii,  and  the  Virgin  Islands  had  previously  been 
vested  in  the  Department  of  the  Interior,  and  these  activities 
also  were  transferred  to  the  new  division,  which  now  in- 
cludes supervision  over  the  Governor's  office,  Ala.ska  Rail- 
road, Ala.ska  Road  Commission,  Alaska  reindeer  and  Alaska 
insane,  in  Alaska:  the  Governor's  office  and  Hawaiian  Homes 
Commission  in  Hawaii:  and  the  Governor's  office,  the  Vir- 
gin Islands  Co.,  and  Bluebeard  Castle  Hotel  in  the  Virgin 
Islands. 

The  Division  was  created  by  the  President  not  only  to 
perform  the  ordinary  supervisory  functions  previously  exer- 
cised with  respect  to  the  Territories  and  insular  possessions 
but  to  coordinate  the  activities  of  the  various  governmental 
agencies  ofx-rating  therein  and  to  carry  out  comprehensive 
programs  for  their  economic  and  social  rehabilitation.  The 
Virgin  Islands  Co,  has  been  very  effective  m  carrying  out 
the  Federal  Government's  rehabilitation  program  in  the 
Virgin  Islands,  and  among  the  projects  now  under  way  there 
are  the  Bluebeard  Castle  Hotel,  which  was  constructed  by 
the  Government  to  assist  in  the  development  of  tourist  trade 
in  St.  Thomas:  a  rum  distillery  and  sugar  mill  in  St.  Croix; 
subsistence  homesteads:  rural  and  urban  housing:  and  so 
forth.  The  resettlement  of  approximately  200  families  from 
continental  United  States  in  the  Matanuska  Valley  of  Alaska 
was  undertaken  by  the  Federal  Eraergency  Relief  Adminis- 
tration at>out  a  year  ago.  and  there  is  every  reason  to  be- 
heve  that  it  will  be  a  success. 

The  experience  gained  in  connection  with  this  project  will 
be  extremely  valuable  in  carrying  out  plans  for  a  progressive 
colonization  program  for  the  Territory-  over  the  next  5  or  10 
years.  The  Director  of  the  Division  is  Administrator  of  the 
Puerto  Rico  Reconstruction  Administration,  which  was 
created  by  Executive  order  dated  May  28,  1935.  and  it  has 
Inaugurated  a  comprehen.sive  program  for  the  economic  and 
social  rehabilitation  of  Puerto  Rico.  Through  the  various 
projects  now  In  operation,  emplojnnent  has  been  given  to 
over  30,000  workers  and  it  is  expected  that  this  number 
will  be  increa^scd  as  new  projects  get  under  way. 
11    Petroleum  Conservation  Division 

Effective  April  1  of  this  year,  there  was  set  up  imder  the 
OfBce  of  the  Secretary  a  Petroleum  Conservation  Division 
under  the  immediate  charge  of  a  Director.  This  Division 
will  assist  the  Secretary  of  the  Interior  in  administering  the 
act  of  February  22,  1935  (49  Stat.  30),  and  under  his  direc- 
tion is  authorized  to  discuss  the  work  of  any  agency  dealing 
with  oil  and  gas,  recommend  action  on  any  case  brought 
to  Its  attention,  coordinate  Information,  and,  through  ap- 


propriate channels,  act  as  the  contact  agency  with  the  In- 
terstate Oil  Compact  Commission,  present  required  data  to 
the  Congress,  attend  oil  and  gas  conferences  in  which  the 
Department  is  interested,  cooperate  with  the  oil-producing 
States  in  the  study  of  physical  waste  and  the  enactment  of 
uniform  oil-  and  gas-conservation  laws,  and  contact  other 
departments  of  the  Government  whose  work  deals  in  any 
measure  with  oil  and  gas. 

V 

FALSK-FRONT    AJTD    RACH-El     0HGANlZAT10?ra 

The  Uberty  League,  similar  organizations,  munitions  inter- 
ests, Du  Fonts,  and  similar  elements  often  finance  false-front 
organizations.     Herewith  are  two: 

First.  "The  Farmers'  Independence  Council",  sm  alleged 
farmers'  organization.  The  list  of  "contributors"  is  as 
follows: 

Lammot  Du  Pont,  $5,000. 

J.  N.  Pew,  Jr.,  of  the  Sun  Oil  Co.,  $2,000. 

Arthur  Beeter,  attorney  for  Swift  &  Co.,  Chicago.  $3,500. 

Alfred  P.  Sloan,  Jr.,  president  of  General  Motors.  $1,000. 

S.  M.  Swenson,  of  52  Wall  Street,  New  York.  $1,000. 

Winthrop  W.  Aldrich,  chairman  of  the  board  of  the  Chase 
National  Bank  of  New  York,  $500. 

E.  P.  Prentiss,  of  Boston,  $499.75. 

S.  Rhemstein,  of  New  York,  $150. 

R.  E.  Rsher,  of  the  Pacific  Gas  &  Electric  Co.,  $1,000, 

G.  E.  Baldwin,  of  the  Libby,  McNeiD  L  Libby  Co..  $1,500. 

G.  E.  Roberts,  of  the  National  City  Bank  of  New  York,  $100. 

Oakley  Thome,  of  New  York.  $500. 

George  A.  Ball,  of  Mimcie,  Ind.,  $500. 

Ogden  L.  Mills,  former  Secretary  of  the  Treasury,  $100. 

C.  N.  Bliss,  of  New  York.  $200. 

J.  D.  Cooney,  attorney  for  the  Wilson  Packing  Co.,  $1,500. 

A.  B.  Echols,  of  the  Du  Pont  Co.,  $210, 

A.  G.  Milbank,  of  New  York,  $500. 

C.  H.  Haskell,  of  the  Du  Pont  Co.,  $500. 

A.  C.  Corbishley.  of  Swift  L  Co.,  $1,000. 

J.  N.  Leonard,  hay  commission  broker,  $590. 

Second.  The  Southern  Committee  to  Uphold  the  Constitifc- 
tion. 

The  list  of  "contributors"  are  as  follows: 

John  J.  Raskob.  $5,000. 

Pierre  S.  Du  Pont,  $5,000. 

Lammot  du  Pont,  $500. 

Henry  B.  Du  Pont,  $500. 

Irenee  Du  Pont.  $50. 

Alfred  P.  Sloan,  Jr.,  $1,000. 

O.  C.  Huffman,  president  Continental  Can  Co.  of  New  York, 
$200. 

Ogden  L.  Mills,  New  York.  $100. 

Charles  S.  McCain.  Chicago.  United  Power  k  Light  Co.,  $200. 

W.  E,  Smith,  Standard  Oil  Co.,  $100. 

Alvan  Macauley.  Detroit,  Packard  Motor  Co..  $50. 

A.  C.  Marshall.  Detroit,  Edison  Co.,  $250, 

Frank  B.  Kellogg,  former  Secretary  of  State,  $50. 

John  W.  Prentiss,  of  Homblower  &  Weeks.  New  York  City, 
$500. 
I      Wilham  I.  Walter,  New  York  City.  $150, 

John  B.  Stranch,   National  Bearings  Metal   Corporation, 
'  $200. 

Lewis  H.  Egan,  Union  Electric  Light  &  Po^^'e^  Co.,  $200. 

S.  H.  Curlee,  of  St.  Louis,  $300. 

Plnlay  J.  Shepard.  New  York  City,  $20. 

Carleton  Macy,  New  York  City,  $10. 

H.  C.  Hopson,  Associated  Gas  L  Electric  Co.,  $10. 

John  F.  Neylan,  San  Francisco,  general  counsel  for  Hearst 
papers.  $100. 

E.  W,  Mudge  and  L,  P.  Mudge,  of  Weirton  Steel  Co.  and 
National  Steel  Co.,  $100  each. 

THE   PHILIPPINE   ISL-^^NDS 

The  SPEAKER.  Under  special  order  the  Chair  recognizes 
the  Commissioner  from  the  Philippines  LMr.  PaeedesJ  for 
10  minutes. 

Mr.  PAREDES.  Mr.  Speaker,  I  realize  that  this  House 
needs  its  precious  time  for  the  consideration  of  many  other 
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more  Important  matters  than  the  subject  of  my  Address. 
I  therefore  thank  you  for  havmg  unanimously  consented  to 
my  adclije&sin«  you  today. 

With  the  passage  of  the  independence  law  (Public  Act  No. 
127,  approved  Mai.  24.  1934.  commonly  tnown  as  the  Tydings- 
McDufn^  Act),  this  Congress  has  set  the  crowning  mark  to 
the  briliant  work  that  the  United  States  has  been  under- 
taking. 1  or  the  lart  38  years,  of  helping  a  dependent  people 
achieve  the  blentngs  of  self-government,  for  we  thereby 
receive  t  le  assiirance  of  the  enjoyment  of  complete  independ- 
ence at  iie  end  of  10  years.  It  is  my  privilege,  as  the  first 
flffciai  r»presentative  of  the  new  Philippine  Commonwealth, 
to  voice  the  gratefulness  of  my  people  for  everything  that 
you  havr  done  for  us. 

By  grndual  steps,  as  each  preceding  one  justified  a  move 
forwaid,  you  have  granted  us  the  right  to  select  our  own  local 
o£Dcers  iind  then  our  legislature;  later  on  you  gave  us  a 
greater  participation  in  administrative  and  executive  oflacers; 
and.  flnuUy.  you  have  permitted  us  the  right  to  frame  our 
own  constitution  and  to  establish  a  government  exclusively 
of  our  o\  ju,  with  three  Independent  but  coordinative  powers — 
the  legislative,  the  executive,  and  the  judicial — and  with  full 
powers  (f  sovereignty,  save  only  in  matters  of  trade  relations 
with  yoir  country,  the  currency,  and  our  foreign  affairs. 
Pursuant  to  that  law  and  liie  constitution  enacted  in  accord- 
ance th<Tewith.  we  inaugurated  on  November  15.  1935.  our 
Commoi Lweaith  Government  and  have  started  to  enjoy  the 
privlleci  R  and  at  the  same  time  carry  on  the  burdens  imposed 
in  the  U.w. 

It  is  I  ratifjrlng  to  say  tliat  we  have  had  a  fair  start  under 
ansplclatis  circumstances,  beginning  as  it  did  with  a  demon- 
stration of  friendship  and  good  will  by  several  distinguished 
members  of  both  Houses  of  Congress,  headed  by  their  respec- 
tive Illustrious  presiding  oflBcers.  Notwithstanding  the  diffi- 
culties and  inconveniences  of  a  long  journey  that  lasted  not 
Imi  tham  20  days  each  way.  these  bearers  of  good  will,  leaving 
behind  ihem  their  more  important  duties  and  personal  con- 
veniences, came  to  our  land  to  encourage  us  with  their  pres- 
ence on  the  inauguration  of  the  new  government.  To  them 
and  to  their  charming  ladies  and  the  newspapermen  who 
joined  tne  party,  I  wish  to  express  the  high  appreciation  of 
the  Plliotno  people.  Their  democratic  ways,  the  interest  they 
all  have]  shown  to  learn  our  needs,  and  the  proven  friendship 
and  solicitude  they  have  for  everything  that  concerns  us,  have 
won  fori  them  the  everlasting  esteem  and  regard  of  the  Fili- 
pinos and  have  earned  for  the  United  States  the  strengthen- 
ing of  the  ties  of  a  firm  and  ever-growing  friendship  with. 
and  the  enduring  gratitude  of,  our  people.  Nothing  could 
have  been  done  to  cement  our  feelings  of  gratitude  and 
fnendsl:ip  for  this  country  better  than  this  congressional 
trip.  And  I  wish  to  take  advantage  of  this  opportunity  to 
say  that  the  good  wishes  for  our  welfare  which  prompted  you 
to  appnive  the  independence  law  and  to  come  to  our  shores 
are  begioning  to  be  realized. 

At  thr  head  of  our  government  stands  one  of  the  greatest 
flfures  Ji  contemporary  oriental  history.  Hon.  Manuel  L. 
Quezon,  the  first  president  of  our  Commonwealth.  With  the 
far-sigh  ;edness  of  a  real  statesman  his  first  official  mewnge 
to  the  lational  assembly  was  a  strong  appeal  for  national 
unity  ai  d  consciousness.  He  recommended  and  obtained  the 
enactment  of  a  law  for  a  compulsory  universal  military  train- 
ing and  under  the  direction  of  one  of  the  ablest  soldiers  the 
United  States  ever  had.  Gen.  Douglas  MacArthur.  the  na- 
tional army  Is  being  organized  with  no  other  purpose  than 
to  safeguard  our  nation  against  possible  aggressions  within 
and  fron  without.  With  a  strong  hand  President  Quezon 
has  restored  the  public  morale  in  two  provinces  where  two  of 
the  mos  dangerous  bandits  the  Philippines  have  ever  known 
had  been,  previous  to  the  Inauguration  of  the  Commonwealth, 
terrorizing  the  inhabitants.  With  an  unusual  courage  the 
presidert  has  made  his  stand  definite  for  a  civil  service  free 
from  considerations  other  than  efficiency;  has  set  precedents 
in  the  standards  of  an  impersonal  and  efficient  administra- 
tion of  ustice  and  public  affairs;  has  started  an  uncompro- 
mising lampaign  against  commercialized  vice;  and  has  se- 
cured tike  creation  of  a  court  of  appeals  whose  judges  he  ap- 


pointed with  no  other  consideration  than  the  insuring  of 
absolute  justice  to  all.  to  the  end  that  everyone,  no  matter 
what  his  station  in  life,  may  be  assured  of  an  impartial  and 
speedy  Justice. 

And.  preparatory  to  facing  the  burdens  that  the  new 
status  carries  with  It.  and  for  the  purpose  of  establishing 
our  economic  fabric  on  a  firmer  foundation,  he  has  ap- 
pointed an  economic  council  composed  of  the  ablest  men 
we  have  among  our  economic  leaders  and  a  survey  board 
to  undertake  the  task  of  overtiauling  the  machinery  of 
the  Government  for  the  simplification  of  its  functions  and 
the  elimination  of  wastage  of  our  heretofore  complicated 
bureaucracy. 

With  a  good  surplus,  due  to  the  wise  policy  of  the  last  of 
our  American  Governors  General,  the  Honorable  Prank 
Murphy;  with  a  budget  favorably  bidanced  the  last  few 
srears,  as  well  as  during  the  present  one;  with  the  determi- 
nation to  simplify  our  machinery  of  government  and  to  re- 
duce expenses ;  with  a  statesman  of  the  ability  and  greatness  of 
heart  of  the  Honorable  Prank  Murphy  as  United  States  High 
Commissioner;  with  a  sjrmpathetic  Administration  and  Con- 
gress in  the  United  States;  and  with  the  innate  and  proven 
capacity  of  the  Filipinos  for  self-government  and  a  disposi- 
tion to  do  their  duty  and  to  follow  the  leadership  of  our 
President,  there  is  every  reason  to  view  the  future  with 
confidence. 

But  absorbed,  as  you  are,  by  your  many  serious  domestic 
problems,  you  are  hable  to  feel  that  you  have  already  com- 
pleted your  task  in  the  Philippines  by  giving  us  the  inde- 
pendence law  and  to  overlook  the  intention  underlying  the 
same.  Just  as  you  did  give  legal  existence  to  the  Philippine 
nation  by  constructive  legislation,  you  can  wreck  your  own 
splendid  work  by  reactionary  laws,  predicated  on  a  philoso- 
phy other  than  the  generous  purposes  and  the  purport  of 
the  independence  act.  We  take  it  that  the  evident  purpose 
of  said  law  is  to  prepare  the  Filipinos  for  complete  independ- 
ence by  giving  us  ccaitrol  of  our  own  internal  affairs,  as 
well  as  time  and  opportunity  for  readjusting  our  economics 
to  enable  us  to  face  the  burdens  of  an  independent  govern- 
ment. The  law  has  been  an  offer  on  your  part,  conditioned 
upon  the  fulfillment  of  certain  specified  obligations  on  ours. 
We  accepted  the  offer,  including  a  definite  statement  of 
your  great  President,  acquiesced  in  by  Congress,  when  he 
said  in  his  message  of  March  22.  1934: 

•  •  •  where  Lmperfectlons  or  inequalities  exist,  1  am  confident 
that  they  can  be  corrected  after  proper  hearing  and  In  fairness  to 
both  peoples. 

The  Filipinos  take  the  law  to  be  a  solemn  contract  to  which 
both  your  country  and  the  Philippines  have  bound  themselves. 
We  consequently  deem  that,  unless  it  be  by  mutual  consent, 
the  contract  cannot  be.  and  should  not  be,  modified. 

However,  barely  1  week  had  elapsed  since  the  acceptance  of 
the  Independence  law  when  Congress  saw  fit  to  indirectly 
amend  the  same  by  enacting  the  Jones-Costigan  law  on  May 
9,  1934,  under  which  our  sugar  exportation  to  the  United 
States  during  the  calendar  jrear  1934  w^as  reduced,  from 
1,500,000  to  a  quota  of  1,015,000  tons,  almost  500.000  tons, 
valued  at  $35,000,000.  notwithstanding  the  fact  that  the 
limitation  of  850.000  long  tons  the  Independence  law  imposes 
on  our  sugar  exports  to  the  United  States  would  not  take 
effect  until  the  establishment  of  our  commonwealth. 

A  year  had  scarcely  pasnd  since  the  enactment  and  the 
acceptance  of  said  independence  law  when  Congress  passed 
another  law  modifying  its  economic  provisions,  if  Ln  a  way 
favorable  to  us.  in  another  discriminatory  to  a  country  that 
is  still  under  the  protection  of  the  American  flag.  The  Cord- 
age Act  (Public,  No.  137  of  June  14,  1935).  while  enlarging 
the  amount  of  cordage  that  the  Philippines  may  import  free 
of  duty  into  the  United  States,  has  included  binder  twine, 
which  by  the  general  revenue  laws  Is  of  free  and  unlimited 
importation  even  by  foreign  nations.  Six  million  pounds  Is 
the  limit  of  Philippine  cordage,  while  foreign  cordage  has 
no  limit  at  all. 

And  within  the  same  period  a  provision  was  incorporated 
by  Congress  in  the  1934  Revenue  Act  (sec.  602 '2)  imposing 
a  3  cents  per  pound  processing  tax  on  coconut  oil  from  the 
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Philippines,  notwithstandhig  the  provisions  of  the  independ- 
ence law  allowing  importation  of  oil  free  of  duty  to  the 
extent  of  200.000  long  tons. 

It  is  not  surprising  that  the  high  spirit  of  fairness  and 
Justice  of  your  President,  aroused  by  such  action,  prompted 
him  to  recommend  to  Congress,  in  his  message  of  May  28, 
1934.  the  reconsideration  of  tlie  tax  on  the  ground,  among 
others,  that  the  congressional  action  in  imposing  it  was 
"directly  contrary  to  the  intent  of  the  provisions  in  the  In- 
dependence Act",  it  being  in  effect  a  "withdrawal  of  an  offer 
made  by  the  Congress  of  the  United  States  to  the  people  of 
the  Philippine  Islands'  and  because  the  "'enforcement  of  this 
provision  at  this  time  will  produce  a  serious  conditlcHi  among 
many  thousands  of  families  in  the  Philippine  Islands." 

Representations  were  made  by  Philippine  government  offi- 
cials protesting  against  the  tax  and  asking  for  its  recon- 
sideration and  elimination,  and  the  Coconut  Planters'  Asso- 
ciation, In  December  1934,  joined  the  protest  and  request, 
among  some  of  the  reasons  being  that  "the  tax  is  grossly  un- 
fair to  the  Philippines",  the  "tax  "is  not  proportionate  to  the 
value  of  the  commodity  on  which  it  is  imposed",  and  "there  is 
no  danger  of  an>'  overproduction  of  copra  and  coconut  oil  in 
the  Philippines." 

The  protest  implies  that  the  tax  will  eventually  ruin  an 
industry  upon  which  more  than  one-fourth  of  the  Philippine 
population  depends  for  its  hving.  The  recommendation  of 
your  illustrious  President,  in  said  message  was  that  the  tax  be 
reconsidered  "in  order  that  the  subject  may  be  studied  fur- 
ther between  now — May  28,  1934 — and  next  January,  and  in 
order  tliat  the  spirit  and  intent  of  the  independence  act  be 
more  cioseiy  followed." 

The  time  for  study  as  proposed  by  the  President  having 
elapsed,  a  bill  has  been  filed  in  this  House  by  Congressman 
DocKWEiLEx — H.  R.  8000 — and  its  counterpart  in  the  Senate 
by  Senator  Guttey — S.  3004 — lifting  the  tax  insofar  as 
Philippine  oil  used  for  nonedible  purposes  is  concerned,  leav- 
ing it  to  stand  with  reference  to  oil  for  edible  purposes.  While 
this  bill  doe^  not  entirely  satisfy  the  PiUpino  side  of  the  case, 
we  must  admit  that  it  may  be  considered  as  the  "form  of 
compromise  which  will  bi^  less  unjust  to  the  Philippine  people 
and  at  the  same  time  attain,  even  if  more  slowly,  the  object 
of  helping  the  butter-  and  animal -fat  industry  in  the  United 
States"  that  the  Pre.sident  in  his  aforesaid  message  found 
lacking  in  the  protested  tax. 

Section  602 '2  of  the  1934  Revenue  Act,  which  the  Dock- 
weiler  bill,  H.  R  8000,  seeks  to  amend,  was  enacted  as  a 
protection  for  domestic  oils  and  fats.  But  while  it  has 
worked  hard.shlp  to  the  Philippine  oil  Industry,  as  will  be 
seen  later.  It  could  not  give  the  desired  protection.  Accord- 
ing to  the  Census  Bureau  records,  the  consumption  of  edible 
coconut  oil  increased  31  percent  in  1935  as  compared  to 
1933.  This  is  becau.se  the  tax  applies  to  both  edible  and 
nonedible  oils.  The  nonedible  u.sage  being  the  largest — two- 
thirds  of  consumption — it  establishes  the  price  level  at 
which  coconut  oil  selLs  in  the  United  States.  The  burden 
of  a  tax  equal  to  100  percent  of  the  value  of  the  oil  at  the 
time  the  tax  was  levied  prevents  Philippine  coconut  oil  from 
moving  into  Industrial  products,  such  as  rubber  goods,  soap, 
and  tanners'  oils,  at  the  normal  rate — less  soap  is  being 
made — which  enable-s  the  edible-oil  user  to  obtain  his  sup- 
plies at  a  lower  price  than  would  be  the  case  Lf  there  were 
no  tax  applying  to  industrial  u.sages.  The  removal  of  the 
tax  for  industrial  usage  would  force  the  edible  user  to  i>ay 
more  for  coconut  oil  because  the  manufacturers  who  employ 
coconut  oil  for  nonedible  products  would  pay  a  higher  price 
for  our  coconut  oil  if  it  were  rendered  tax  free.  The  edible 
users  would  be  forced  to  pay  this  increased  price  for  oil  plus 
the  fax  whirh  would  remain  in  effect  on  all  oil  used  by  them. 
The  Dockweiler  bill  would  put  coconut  oil  back  into  normal 
channels  of  consumption — that  is,  the  industrial — and  reduce 
Its  edible  use.  The  tax-free  Philippine  coconut  oil  worild 
not  displace  domestic  farmers'  oil  and  fats.  It  would  only 
displace  lauric-acid-containing  oils,  none  of  which  is  of 
domestic  origin. 

On  the  other  hand,  the  fears  of  wreckage  of  the  cofrm  and 
coconut  industries  in  the  Philippines  by  reason  of  the  tax 


are  proving  to  be  realities  since  the  enforcement  of  this  tax. 
The  average  price  of  copra  and  coconut,  as  compared  with 
the  average  price  of  former  years,  is  only  half  of  normal, 
notwithstanding  the  shortage  of  the  domestic  supply  of  oil 
resulting  from  the  drought. 

In  order  to  ascertain  what  injury  the  Philippines  have 
undergone  as  a  result  of  the  imposition  of  the  3  cents  per 
pound  excise  tax  on  their  coconut  oil.  4  normal  price  years — 
namely,  1926  to  1929,  inclusive — should  be  selected  and  the 
volume  and  value  of  exports  of  coconut  oil  and  copra  from 
the  Philippines  to  the  United  States  during  these  yesirs  com- 
pared to  the  year  1935,  the  first  complete  calendar  year  for 
which  figures  are  available  since  the  passage  of  the  excise 
tax  which  went  into  effect  on  May  10,  1934.  And  we  note 
that  the  volume  of  exports  from  the  Philippines  to  the  United 
States  of  both  copra  and  coconut  oil  for  said  4-year  average, 
compared  with  the  year  1935,  apparently  shows  no  injury 
from  the  excise  tax. 

In  1935  the  volume  of  copra  exports  from  the  Rillippines 
increased  135,784,000  pounds,  or  41  percent  over  the  4-year 
average,  and  the  volume  of  coconut-oil  exports  also  increased 
30,079,000  pounds,  or  11  percent,  over  the  4-year  average. 
This  increase  in  exports,  however,  cannot  be  due  to  the  tax, 
as  anyone  could  easily  realize.  It  was  due  to  the  necessity  of 
the  United  States  importing  2.650,000,000  pounds  of  oils  and 
fats  as  a  result  of  the  domestic  shortage  of  production  of 
fats  re.^lting  from  the  1934  drought  and  the  consequent 
diminution  of  the  supply  of  livestock,  oleaginous  materials, 
and  so  forth.  Even  with  this  shortage,  the  total  importations 
of  coconut  oil,  as  such  and  in  the  form  of  copra,  did  not 
exceed  25  percent  of  the  total  importations  required  to  fill 
up  the  deficit  in  United  States  oils  and  fats  supplies,  while 
the  normal  relationship  of  coconut  oil  in  the  form  of  oil  and 
copra  imports  to  the  total  vegetable-oil  imports  has  been 
38  percent  over  a  period  of  years. 

Had  it  not  been  for  the  tremendous  deficiency  in  the 
United  States  supply  of  oils  and  fats,  the  importation  of 
copra  and  coconut  oil  from  the  Philippines  would  have  been 
greatly  lessened  as  a  result  of  the  excise  tax.  When  the 
United  States  supply  of  hogs  and  other  livestock  returns  to 
normal,  and  cotton  and  com  production  is  increased  due  to 
the  removal  of  restrictions  incident  to  the  governmental 
control  program  it  can  be  anticipated  that  the  volume  of 
coconut-oil  and  copra  exports  from  the  Philippines  to  the 
United  States  will  be  heavily  reduced. 

But,  while  the  United  States  took  more  coconut  oil  and 
copra  from  the  Philippines  in  1935  than  it  would  have  under 
normal  conditions,  owing  to  the  1934  drought,  the  prices  at 
which  it  purchased  its  Philippine  coconut  oil  and  copra 
were  about  one-half  of  the  average  normal  price  as  paid  in 
the  years  1926  to  1929.  The  average  value  per  pound  of 
copra  exported  from  the  Philippines  to  the  Umted  States 
for  the  1926  to  1929  period  was  4.40  cents  per  pound,  and 
the  value  in  1935  was  only  2.36  cents  per  pound,  or  a  decrease 
of  46  percent  in  value  as  compared  with  normal.  The  average 
value  of  the  shipments  of  copra  from  the  Philippines  to 
the  United  States  was  fourteen  and  one-half  million  dollars. 
The  value  of  the  copra  shipments  from  the  Philippines  in 
1935  to  the  United  States  was  $10,987,000.  In  other  words, 
while  there  was  a  41 -percent  larger  shipment  of  copra  from 
the  Philippines  to  the  United  States  there  was  a  decrease  in 
total  value  obtained  of  24  percent. 

Copra  yields  63  percent  of  coconut  oil.  The  excise  tax  of  3 
cents  per  pound  on  coconut  oil.  therefore,  amounted  to  1.8 
cents  a  pound  on  copra,  which  is  63  percent  of  3  cents  per 
pound.  If  this  1.8  cents  per  pound  is  added  to  the  average 
price  of  copra  export^  from  the  Philippines  in  the  year 
1935  (2.36  cents  per  pound),  the  sum  aggregate  is  4  16  cents 
per  pound,  or  the  equivalent  of  18.30  pesos  per  hundred  kilos 
In  the  islands,  which  brings  It  within  the  price  range  which 
Philippine  copra  growers  were  accustomed  to  get  in  normal 
years,  namely,  17.73  pesos  per  hundred  kilos  in  1929,  as  a 
low,  to  21.36  pesos  per  himdred  kilos  in  1926.  as  a  high. 

It  is,  therefore,  evident  that  had  not  the  tax  on  Philip- 
pine coconut  oil  been  in  existence  in  the  year  1935.  the  price 
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Philippine  copra  exported  to  the  United  States 
been  near  the  normal. 

now  to  coconut  oil,  we  will  find  that  the  average 

coconut  oil  shipped  from  the  Philippine  Islands 

Umlted  States  for  the  years  1926  to  1929  was  7.72  cents 

which  may  be  fairly  said  to  represent  the  normal 

]»hilipptne  coconut  oil.     But  the  average  declared 

0oconut-oll  exports  from  the  Philippine  Islands  to 

States  for  the  year  1935  was  only  3.42  cents  per 

a  decrease,  as  compared  to  the  normal  value,  of 

The  total  value  of  coconut-oU  shipments  trom 

e   Islands   to  the   United   States   m    1935   was 

,  and  during  the  4  normal-price  years  the  average 

000,  which  represents  a  decrease  in  value  of  $12,- 

50   percent,  despite  an  increase  of   11   percent 

voljmie  of  exports. 

Excise  tax  of  3  cents  per  pound  be  added  to  the 

per  pound,  which,  as  already  stated,  represents 

value  of  coconut-oil  shipments  from  the  Phili;>- 

he  United  States   in  1935.  the  aggregate  is  6.42 

pound,  which  compares  closely  with  the  7.72  cents 

shown  as  the  normal  export  value  of  Philippine 

on  the  1926-29  period. 

is  not  all,  Mr.  Speaker.     This  processing  tax  is 
cottonseed  oil  of  foreign  origin,  with  the  result 
importations  of  this  product  increased  enormously 
imposition  of  the  tax,  with  the  consequent  ad- 
competition  to  our  coconut  oiL     Other  foreign 
brought   in  in   grt-atly   increased   quantities,   be- 
are  not  subject  to  the  processing  tax.    And  more 
l^bassu  oils  appeared  to  complete  the  ruin  of  the 
oil.    The  use  of  babassu  kernels  in  the  United 
never  developed  extensively  in  the  past,  although 
is  not  subject  to  the  excise  tax;  however,  in  the 
mbnths  following  the  trade  agreement  with  Brazil, 
inqludes  babassu  in  the  free  list,  the  importation  of 
Jumped  to  a  figure  that  exceeds  the  Importa- 
whole  year  preceding.    And  as  the  qualities  of 
almost  the  same  as  coconut  oLL  we  find  that  our 
Is  now  quickly  being  replaced  in  this  market  by 
oil.     This  situation,  Mr.  Speaker,   has  moved 
planters  of  the  Philippines  to  appeal  to  Congress 
enactment  of  the  Dockweiler  bill  in  a  telegram  sent 
already  transmitted  to  this  honorable  body.    May 
for  the  purpose  of  completing  the  record,  to 
said  message  In  its  entirety? — 

Coconut  Planters'  Asaoclatlon  earnestly  requests  en- 

Quffey-DockweUer  ^}lll.     Excise  tax  on  coconirt  oU  Is 

i^nfalr  to  Philippine  industry,  without  benefiting  Amer- 

but  creatas  advantage  in  favor  of  foreign  vege- 

eepectally  babassu  from  BrazU.  which  does  not  pay  the 

Industry   Is  one   of  the   basic  Philippine   industries, 

means  of  livelihood  and  purchasing  power  to  one-fourth 

■  population.     Unless  Ouffey-DockweUer  bill  Is  passed. 

copra  and  coconut  oQ  will  be  rapidly  displaced  by  other 

oils  in  American   market,   and   Philippine   lnd\istry   wiU 

losses,  which  wtU  &«  reflected  in  the  life  of  the  masses 

of  the  goverijnent      We  appeal  to  the  Congress 

and  rsOTtebUshment  of  the  conditions  as  to  trade  rela- 

ta  tte  Independence  law 

(Signed)      PHnjFPiNt  Pr-i-vrras'  Associattow. 

The  members  of  the  national  assembly  representing  the 
coconut-pfroduclnt  districts  have  Joined  m  :he  above  request 
by  a  radli)gram  sent  to  me  ind  viso  alreaO  tran.smltted  to 
the  Hous^     This  radiogram  reads: 

Assembll  representing  cocor.ut-produclng  provinces  appeal  to 
Congress  op  behalf  4.000.000  PMiplnos  to  approve  DockweUer  blU. 
Big  landed!  coconut  planters  almost  unknown  here,  because  coco- 
nut hoidliW  much  more  dlffuj»<>d  than  any  other  single  Industry; 
hence  better  consumers'  American  goods.  Philippine  consumption 
American  goods  almost  directly  proportionate  to  copra  price  level. 
Although  >rtces  other  major  I'hlUpplne  products  have  been  Im- 
kept  In  steady  level,  consumption  American  goods  has 
Improvement    because    copra   price    level   has  not   Im- 


^ar  CoouniailOTer  P/uudcs  After  extended  deliberation  I  have 
decided  to  support  the  Guff ey -Dockweiler  bills,  as  beneficial  to  the 
Philippine  coconut  Industry.  In  that  they  will  result  In  (1)  higher 
copra  prices  and  better  demand  for  Philippine  copra,  and  (3)  In 
the  elimination  of  much  of  the  competition  our  products  are 
offering  In  edible  channels,  which  Is  the  chief  source  of  complaint 
from  American  dairy  Interests  Philippine  copra  producers  and 
oU  mills  fiirther  claim  that  on  present  basis  they  are  losing  much 
of  their  former  Inedible  trade  to  other  oils  and  fats  of  foreign 
origin  available  cheaper  because  of  excise  tax,  and  without  benefit 
to  domestic  producers.  These  bills  appear  to  offer  reasonable 
compromise  and  should  do  much  to  simplify  and  harmonize  the 
general  situation.  I  request  that  you  do  everything  that  Is  neces- 
sary to  expedite  the  passage  of  these  bills. — Quezon. 


Cils 
tie 
are 
oJ 
babassu 


allo\  red. 


o' 


agrtciLlture. 


Coco:  lut 


seveis  losses, 
revenues 


prescribed 


proving  or 
not  shown 
proved,    slight    Improvement    despite    handicaps    being    negligible. 


(Signed) 


Lavldes.  Maneja.  Dlzon.  Alano.  Luna.  Montano. 


And 
has  also 
of  the 


flnklly  the  President  of  the  Philippine  Commonwealth 

isked  me  to  do  whit  I  can  to  expedite  the  passage 

Dpckweiler   and  Guffey   b'll<f     His  message   to  me 


Mr.  Speaker.  I  am  complying  with  a  duty  to  my  govern- 
ment and  my  people  in  transmitting  to  this  House  and  Join- 
ing the  above  requests  for  enactment  of  the  Dockweiler  bill 
(H.  R.  8000)  and  by  presenting  to  you  on  their  behalf  the 
situation  as  I  see  it.  This  excise  tax  violates  the  spirit  of  the 
covenant  contained  in  the  independence  law.  and  it  ruins  one 
of  our  largest  industries  In  the  Philippines  without  benefiting 
yours.  I  submit  that  under  all  equitable  principles  our 
products  are  entitled  to  all  reasonable  advantages  over  those 
coming  from  foreign  countries.  Your  glorious  flag  still  waves 
sovereign  over  our  land.  We  not  only  feel  ourselves  in  duty 
bound  to  a  complete  allegiance  to  you.  but  we  have  in  the 
past  sufficiently  shown  our  loyalty  when  your  country  entered 
the  World  War.  Our  Industries  have  been  built  to  fit  a  free 
trade  that  you  have  imposed  upon  us,  with  the  Ijest  of  In- 
tention to  help  us  develop  our  commerce,  we  must  admit,  but 
over  our  objections  as  voiced  at  the  time  by  our  Philippine 
Assembly  and  our  Resident  Commissioners.  We  feel  that 
taxes  which  ruin  such  industries  should  be  repealed. 

In  the  noble  experiment  conducted  by  the  United  States 
the  Filipinos  have  done  their  part  with  a  deep  sense  of  re- 
sponsibility. In  the  covenant  contained  in  the  independence 
law  we  have  done  and  we  are  readv  to  continue  doing  our 
part.  It  Is  only  Just  to  publicly  acknowledge  that  you.  your 
people,  and  the  administration  have  so  far  done  theirs,  and 
that  the  deviations  from  the  estahUahed  policy,  which  I  have 
pointed  out,  might  be  due  to  pressing  serious  domestic  prob- 
lems that  caused  you  to  overlook  our  status  or  to  have  a 
mistaken  appraisal  of  the  effects  of  your  action.  I  voice 
the  feeling  of  my  people  when  I  say  that  we  know  you  will 
not  deliberately  take  any  action  that  may  tend  to  under- 
mine your  own  splendid  work  In  the  Orient,  and  that  the 
innate  sense  of  Justice  of  this  great  Nation  will  not  permit 
the  wrecka^  of  a  newly  bom  nation  aspiring  to  be  free  and 
independent  by  such  action  as  might  be  construed  by  the 
rest  of  the  civilized  world  as  a  deliberate  attempt  to  stem 
the  tide  of  progress.  There  Is  an  abiding  faith  in  our 
hearts  in  the  sense  of  sportmanship  of  the  American  people, 
and  this  faith  is  our  guarantee  of  happiness  and  prosperity. 
We  trust  that  you  will  heed  our  requests.    I  thank  you. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  PAREDES.     Yea;  with  pleasure. 

Mr  MARTIN  of  Colorado.  Mr.  Speaker,  if  It  should  em- 
barrass the  gentleman  to  answer  the  question  which  I  shall 
propound.  I  shall  not  press  for  an  answer,  though  I  would 
like  to  have  it  answered,  or  If  he  wishes  to  reserve  the 
preparation  of  his  answer  and  put  It  in  the  Record  after- 
ward, that  will  be  satisfactory.  I  read  an  article  a  few  days 
ago  apparently  cabled  from  Manila  by  a  correspondent.  I 
think  a  full  column  or  more,  which  appeared  in  the  Ameri- 
can papers.  It  dealt  with  the  Intense  Interest  now  bemg 
displayed  in  the  Philippines  by  Jap€ui.  and  stated  that  va- 
rious excursions  from  the  Philippines  to  Japan  were  prepared 
and  carried  through  by  the  Japanese,  that  teachers,  office- 
holders, businessmen,  and  so  forth,  were  Joining  those  excur- 
sions by  groups;  that  a  very  great  display  of  interest  was 
being  made  by  Japanese  influences  in  all  Filipino  affairs. 
and  contacts  were  being  established  in  Manila.  In  other 
words,  that  a  process  of  Japanese  infiltration  is  taking  place, 
and  the  article  further  stated  that  there  is  an  atmosphere 
growing  up  in  Manila,  being  that  ultimately  there  will  be 
built  up  a  change  of  masters  in  the  Philippine  Islands.  The 
gentleman  can  comprehend  without  any  further  statement 
on  my  part  what  that  change  of  masters  would  be.    Would 
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the  gentleman  care  to  give  the   House  any  expression  on 
that  proposition? 

Mr.  PAREDES.  Mr.  Speaker,  to  start  M-ith.  I  do  not  know 
of  any  such  movement  or  interest,  and  I  do  not  believe  there 
is  anything  hkc  an  organized  campaign;  but,  assuming  that 
there  is,  for  the  .sake  of  arprument.  that  is  ail  the  more  rea- 
son, I  say.  for  thi.s  Conpress  to  pay  attention  to  our  requests. 
because  the  Congress  has  pledged  itself  to  give  us  complete 
independence  and  ought  to  see  to  it  that  we  shall  enjoy  the 
bles.sings  of  complete  independence  by  helping  us  place  our- 
selves t)eyond  the  reach  of  foreign  nations. 

The  SPEAKER  The  time  of  the  CommisKioner  from  the 
Philippines  has  expired. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  1  minute. 

The  SPEAKER.     Ls  there  objection? 

There  was  no  objecticm. 

Mr.  KOPPLEMANN  Mr.  Speaker,  the  work  of  rehaWlita- 
tlon  from  AckxLs  throughout  the  Nation  is  gcwng  on  steadily 
and  fast.  The  terror  has  disappeared,  poignant  memories 
are  losing  their  sharpness.  Soon  the  debris  will  be  cleared, 
ruin  repaired,  removing  all  visible  memory  of  the  flood. 

Just  tribute  Is  being  paid  to  the  various  mimicipal,  State, 
and  Federal  agencies,  civic  bodies,  and  pwivate  associations, 
philanthropic  and  otherwise,  municipal,  State,  and  Federal 
officials,  others  who  are  employed  in  the  service  of  the 
Government. 

But  I  want  to  pay  tribute  also  to  the  courage  and  loyalty 
of  the  thousands  of  individuals  who  stuck  by  their  respec- 
tive posts,  giving  in  their  own  quiet  way  the  service  which 
the  community  needed  as  long  as  that  service  could  be 
given.  I  saw  in  my  own  district,  in  Hartford  and  in  adjoin- 
ing towns,  the  policemen,  the  firemen,  the  State  militia,  the 
Coast  Guard,  the  Boy  Scouts,  the  C.  C.  C.  boys,  the  veterans, 
all  joined  in  the  effort  of  helping  those  in  di.stress. 

There  were  also  the  mill  hands,  the  factory  workers,  em- 
ployees in  stores  and  warehouses  striving  to  keep  the  flood 
devastation  at  a  minimum,  pimiping  out  the  water,  fortifying 
the  places  where  they  worked.  There  were  the  restaurant 
keepers,  the  employees  of  restaurants,  supplying  food  and 
drinks  to  the  men  who  were  desperately  battling  the  flood. 
There  were  the  employees  of  public  utilities,  the  telephone 
men  and  girl  operators,  the  telegraph  operators,  who  kept 
the  wires  humming  with  messages  as  long  as  those  wires 
could  hold  out. 

There  are  men  and  women  whose  names,  because  of  their 
work  during  tho.se  trying  days,  vsill  be  written  in  the  annals 
of  Connecticut.  These  of  whom  I  have  Just  spoken  are  the 
unsung  heroes  and  heroines.  But  even  if  their  names  are 
not  inscribed,  the  memory  of  their  courage,  devotion,  and 
service  to  their  fellow  men  will  live  long  in  the  hearts  of 
those  who  witnessed  their  deeds  and  those  who  heard  about 
them. 

We  In  Congress  are  working  desperately  to  put  through 
legislation  which  will  permit  the  construction  of  flood- 
control  projects  so  that  the  tragedies  of  the  past  month  may 
never  be  imnece.ssarlly  visited  upon  us  again.  I  ask  that  we 
pause  one  moment  and  give  a  cheer  for  the  unsung  heroes 
and  heroines  of  the  flood.     [Applause.] 

LKAVX   or   ABSKNCZ    TO   HOMESTEAD    SZTTLEKS    DURIMO    1»96 

Mr.  DeROUEN.  Mr.  Speaker,  I  ask  unanlmou.s  consent  to 
take  from  the  Speaker's  table  the  bill  'H.  R.  9997)  granting 
a  leave  of  absence  to  settlers  of  homestead  lands  during  the 
year  1938.  with  a  Senate  amendment  thereto,  and  concur  In 
the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  LouLslana  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R.  9997,  with  a  Senate  amendment  thereto,  and  concur 
in  the  Senate  amendment.  The  Clerk  will  report  the  Senate 
amendment. 

The  Clerk  read  as  follows: 

Page  2,  after  line  18.  insert: 

"Sec.  2.  Any  homestead  settler  or  entryman,  including  any  entry- 
man  on  ceded  Indian  lands,  who  i&  unable  to  make  the  payments 


due  on  the  purchiise  pwice  of  his  land  on  account  ot  economic 
conditions  shall  be  excused  from  making  any  such  payment  diu"- 
Ing  the  calendar  year  1936  upon  payment  of  Interest,  In  advance, 
at  the  rate  of  4  percent  F>er  annum  on  the  principal  of  any  unpaid 
purchase  price  from  the  date  when  such  payment  or  payments 
became  due  to  and  Inclusive  of  the  date  of  the  expiration  of  the 
period  of  relief  granted  hereunder." 

The  SPEAKER.     Is  there  objection? 

Mr.  SNFTT.T.  Mr.  Speaker,  I  reserve  the  right  to  object.  I 
think  the  chairman  of  the  committee  should  make  an  ex- 
planation to  the  House,  so  that  we  ^ill  know  exactly  what 
the  Senate  amendment  does  and  in  what  respect  it  changes 
the  House  bill. 

Mr.  DeROUEN.  The  Senate  amendment  does  not  change 
the  House  bill,  except  in  this  respect:  It  provides  that  those 
seeking  an  extension  for  the  year  1936  must  pay  in  advance 
all  interest  in  arrears,  as  well  as  the  interest  for  the  year  1936, 
on  the  purchase  price  of  ceded  Indian  lands. 

Mr.  SNELL.     That  is,  they  must  pay  the  t>ack  interest? 

Mr.  DeROUEN.  They  must  pay  all  interest  in  arrears  plus 
interest  for  the  year  1936  in  advance  at  4  percent. 

Mr.  SNELL.     What  concessions  are  we  making  to  them? 

Mr.  DeROUEN.  Just  granting  an  extension  of  another 
year. 

Mr.  SNELL.  And  this  has  the  unanimous  approval  of  the 
gentleman's  committee? 

Mr.  DeROUEN.     Yes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  coricurred  in. 

WATERSHEDS  OF  SANTA  BARBARA  COUNTY,  CALIT. 

Mr.  DeROUEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  <H.  R.  6544^  to  con- 
serve the  water  resources  and  to  encourage  reforestation  of 
the  watersheds  of  Santa  Barbara  County,  Calif.,  by  the  with- 
drawal of  certain  public  lands,  included  within  the  Santa 
Barbara  National  Forest,  Calif.,  from  location  and  entry 
under  the  mining  laws,  with  a  Senate  amendment  thereto, 
and  concur  in  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  Louisiana  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R.  6544,  with  a  Senate  amendment  thereto,  and  concur  in 
the  Senate  amendment.  The  Clerk  will  report  the  Senate 
amendment. 

The  Clerk  read  as  follows: 

Page  3.  line  20.  after  "therefrom",  Insert  ":  Provided  further. 
That  any  f>er6on  desiring  to  locate  and  enter  upon  any  such  with- 
drawn lands  under  the  mineral -land  laws  may  make  such  location 
and  entry  upon  a  showing  satisfactory  to  the  Secretary  of  the 
Interior  and  the  Secretary  of  Agriculture  that  the  lands  to  be 
entered  are  chiefly  valuable  for  minerals.' 

The  SPEAKER.     Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  I  reserve  the  right  to  object. 
As  I  listened  to  the  reading  of  the  amendment  It  .seemed 
to  me  it  is  very  far  reaching.  Will  the  gentleman  from 
Louisiana  please  explain  what  It  does  and  what  the  attitude 
of  his  committee  Is  In  regard  to  It? 

Mr.  DeROUEN.  The  committee,  I  believe,  reported  this 
bill  unanimously.  The  bill  was  pa.sAed  by  the  House,  with 
the  consent  and  approval  of  the  Republican  Members,  and 
the  Senate  has  added  a  provision.  That  provision  Is  thl.<}, 
that  any  person  desiring  to  locate  and  enter  upon  such 
withdrawn  lands  imder  the  mineral-land  laws  may  make 
such  application  and  entry,  upon  a  showing  satisfactory  to 
the  Secretary  of  the  Interior  and  the  Secretary  of  Agricul- 
ture that  the  lands  to  be  entered  are  chiefly  valuable  for 
minerals.  In  other  words.  It  must  have  the  approval  of 
both  the  Secretary  of  the  Interior  and  the  Secretary  of 
Agricxilture  as  to  the  facts  in  the  case  that  these  lands  are 
more  valuable  for  mineral.  That  is  all  it  does,  and  I  think 
it  is  a  ver>'  good  provision. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana  [Mr.  DeRouen)? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 
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House  Resolution  475 

That  upon  the  adoption  ot  thla  reeolutlon  It  ahall  be 

move  that  the  House  resolve  Itself  into  the  Committee 

House  on  the  state  of  the  Union  for  the  consldera- 

Jolnt  Resolution  234.  joint  resolution  authorizing 

Special  Committee  on  Investigation  of  Lobbying  Actlv- 

oy  counsel.  In  connection  with  certain  legal  proceed- 

for  other  purposes,  and  all  points  of  order  against  said 

are    hereby    waived.      That    after    general    debate. 

be  conflned  to  the  Joint  resolution  and  continue  not 

1    hour,   to   be  equally   divided   and    controlled    by   the 

and  ranking  minority  member  of  the  Committee  on  the 

the  Joint  revjlutlon  shall  be  read  for  amendment  under 

rule      At  the  conclusion  of  the  reading  of  the  Joint 

for   amendment,   the   Committee   shall   rise   and   report 

to  the  House  with  such  ajnendmenta  as  may  have  been 

ind  the  previous  question  shall  be  considered  as  ordered 

resolution  and  amendments  thereto  to  final  passage 

i^itervenlng  motion  except  one  motion  to  recommit,  with 

Instructlona. 


COX. 


Mr.  Speaker,  one-half  of  the  time  on  the  rule 
the  ranking  minority  member  of  the  Committee 
to  be  by  him  in  turn  yielded  as  he  sees  fit. 
.  I  yield  myself  25  minutes. 
the  time  at  my  disposal  is  not  sxifBcient  to 
a  full  explanation  and  discussion  of  the  purpose 
^solution.     I  beg  the  membership  to  refrain  from 
propouniling  questions  until  I  have,  in  the  main,  completed 
my  statqment 

On 
165.  sett 


Sfeaker. 
Si>eaker. 

of 


11.  1935.  the  Senate  adopted  Senate  Resolution 
ng  up  a  special  committee  of  five,  which  was — 

Authorized  and  directed  to  make  a  full  and  complete  Inveatlga- 
tlon  of  all  lobbying  activities  and  all  efforts  to  influence,  encourage, 
aote.  or  retard  legislation,  directly  or  Indirectly.  In  connection 
wtth  the  ao-caUed  holding-company  bUl.  or  any  other  matter  or 
proposal   Lflectlng  legislation. 

The  committee  was  authorized — 

oy  and  to  call  upon  the  executive  department  for  clerical 

aaalatance  and  to  require  by  subpena,  or  otherwise,  at- 

of   such    wltnasses   and   the   production   of  such   corre- 

.    books,    papers,    and    docunxenu,    to    administer    such 

ai^d   to   take   such   testimony   and   to   make   such   expendl- 

t  deems  advisable. 

The  (jommlttee  Is  under  the  chairmanship  of  Senator 
Black  and  Is  commonly  referred  to  as  the  Black  committee. 

On  JiJy  29,  1935.  the  Senate  adopted  Senate  Resolution 
184,  amending  Senate  Resolution  185  by  broadening  the  dis- 
cretion oi  the  special  committee  m  to  the  time  and  place 
of  sitting,  and  enlarged  its  powers  by  directing  It — 

(a)  To  investigate  and  report  to  the  Senate  upon  the  financial 
■tructtire  corporate  afflliatlons,  interlocking  stock  ownerships  and 
dlr«etorsi  lips,  and  the  financial  relationships,  stock  transactions. 
oapttallzi  tion.  expenditures,  and  operations  of  such  persons,  com- 
cf>rporatlons.  partnerships,  and  groups  as  have  sought  In 
to  Influence  the  passage  or  defeat  of  legislation,  or  to 
public  contracts,  activities,  or  conceaalons;    (b)   to  Inves- 


•ay  way 
influence 

tlgate  and  report  upon  the  political  contributions  and  activities 
jersons.  corporations,  partnerahlps.  or  groups,  their  offl- 
agents.  and  their  efforts,  if  any.  to  control,  directly  or 
,  the  sources  and  med.lums  of  communication  and  tnfor- 
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the  committee  caused  to  be  served  upon  the  tele- 
cjompanies   maintaining   ofDces   in   Washington.   sut>- 
tecum   calling    for   the   production   of   certain 
Some  of  the  subpenaa  were  specific  in  Identlfy- 
jvldence  called  for,  but  others  were  general  in  form 
or  production  of  sill  telegrams  sent  by.  charged  to. 
or  paid  for  by  certain  named  parties  tjetween  the 
February  1  and  August  1.  1935. 
the  committee  had  made  disclosures  as  to  the  de- 
of  certain  mwioaim  and  the  possit>le  improper  use 
ic  means  of  communication  the  Federal  Com- 
ons  Commission  made  an  o.^'der  directing  an  examl- 
3f    the   books,   papers,    and   files   of    the    telegraph 
maintaining   oCBces   within  the   District   of   Co- 
and  did  send  its  agents  into  such  offices  who  did 
the   books,   recortls,   and   papers   of   the   telegraph 
and  did  make  copies  of  telegrams  pertinent  to  the 


taleg-aph 


purposes  of  its  investigation  and  to  the  Inquiry  being  con- 
ducted by  the  committee. 

It  is  charged  that  the  aid  of  the  Communications  Com- 
mission was  invoked  by  the  Black  committee  and  that  the 
Commission,  in  the  work  that  it  did.  was  acting  as  the 
agoit  and  representative  of  the  committee.  Agents  of  both 
the  conmiittee  and  the  Commission  acted  together  in  the 
examination  of  the  books,  papers,  and  files  of  the  telegraph 
companies,  and  it  is  fair  to  say  that  probably  the  Communi- 
cations Commission  was  brought  Into  the  picture  by  the 
committee.  It  is  a  fact,  however,  as  repeatedly  stated  by 
Senator  Black,  that  the  committee  holds  no  telegrams  or 
other  evidence  obtained  from  the  telegraph  companies  ex- 
cept that  which  was  produced  under  subpena. 

Around  the  middle  of  March,  last.  Mr.  William  Randolph 
Hearst  came  into  the  Supreme  Court  of  the  District  of 
Columbia  seeking  to  restrain  and  enjoin  the  Black  commit- 
tee and  the  Federal  Communications  Commission  from  the 
further  examination  of  the  books  and  papers  of  the  tele- 
graph companies  and  the  use  of  the  telegrams  already 
obtained  insofar  as  affects  messages  passing  between  Mr. 
Hearst  and  any  of  his  agents  and  employees  or  as  between 
him  and  any  news  agencies  or  other  corporations  having  to 
do  with  the  publication  of  news  which  are  under  his  owner- 
ship or  control. 

On  April  8  the  court  denied  the  relief  sought  by  plaintiff, 
holding  that  it  was  without  authority  to  enjoin  a  commit- 
tee of  the  Senate  and  that  as  to  the  Communications  Com- 
mission the  question  was  moot  as  the  Commission  answered 
that  it  had  no  intention  of  making  further  search  and 
seiziire  under  the  order  which  it  had  made  and  its  examina- 
tion conducted. 

In  prosecution  of  the  determination  to  contest  the  issues 
raised  by  Mr.  Hearst  the  Senate  adopted  Senate  Joint  Reso- 
lution 234  granting  authority  to  engage  counsel  to  represent 
defendants  in  the  suit  which  Is.  In  effect,  against  the  Con- 
gress of  the  United  States,  and  this  resolution  is  now  before 
the  House  for  action.    As  to  any  present  necessity  for  en- 
gaging counsel.  I  am  not  advised;  that  is,  of  course,  a  matter 
for  the  Senate  committee  to  decide.    Under  the  law  no  com- 
mittee of  Congress  can  pay  any  one  employee  more  than 
$300  per  month,  which  sum  Is  wholly  inadequate  to  engage 
competent   legal    talent   to   handle    this   case.    The    fee   of 
counsel  is  to  be  paid  out  of  contingent  funds  of  the  Senate 
and  to  be  fixed  by  the  Senate  Committee  to  Audit  and  Con- 
[  trol  the  Contingent  Expenses  of  the  Senate. 
I      The  basis  of  Mr.  Hearst's  suit  Is  that  the  examination  of 
the  books,  papers,  and  files  of  the  telegraph  companies  by 
the  Black  committee  and  the  Federal  Communications  Com- 
mission constituted  an  unreasonable  search  and  seizure,  and 
was  In  violation  of  the  rights  of  plaintiff  imder  amendments 
4  and  5  of  the  Constitution:  that  many  of  the  telegrams  ex- 
amined and  copied  and  noted  were  of  a  private,  personal,  and 
privileged  nature  and  have  no  connection  whatever  with  the 
subject  matter  of  the  investigation,  or  with  any  subject  mat- 
ter concerning  which  Congress  could  enact  valid  legislation; 
that  among  the  telegrams  examined,  copied,  and  noted  were 
messages  from  the  plaintiff  to  his  associates  and  employees 
and  messages  from  his  associates  and  employees  to  plaintiff, 
or  to  other  associates  and  employees  of  plaintiff;  that  copies 
of  messages  in  the  ofBces  of  telegraph  companies  are  the 
property  of  the  senders  and  that  neither  the  plaintiff  nor 
any  of  his  employees  or  associates,  agents  or  attorneys  have 
given  any  authority  whatever  to  the  Black  committee  or  to 
the  Pedoul  Communicattooi  Commission,  or  to  any  of  the 
communications  companies,  or  to  anyone  else  to  read,  copy, 
or  make  any  use  whatsoever  of  messages  passing  between 
them;    that   the  Black  committee   is   without   authority   to 
make  any  use  whatsoever  of  messages  obtained;    that  the 
Federal  Conunimications  Commission  was  without  authority 
to  send  their  scents  into  the  office  of  telegraph  comjMinies  to 
make  the  examination  complained  of.  and  had  no  authority 
to  divxilge  to  the  Black  committee  or  any  other  the  result  of 
their  examination;  that  Congress  Is  without  authority  under 
the  Constituticm  to  regulate,  interfere  with,  restrain,  restrict, 
censor,  or  Inquire  into  the  conduct  of  the  business  of  the 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5531 


press :  that  no  agency  of  the  Government  has  the  power  to  go 
on  a  fishing  expedition  into  matters  concerning  the  conduct 
of  the  business  of  the  press,  to  obtain  messages  exchanged 
between  publishers  and  their  employees  or  t)etwe€n  employees 
of  publishers  relating  to  the  business  of  the  press  and  to  turn 
such  messages  over  to  other  agencies  of  the  Government  for 
whatever  use  such  other  agencies  may  desire  to  make  of 
them:  that  the  use  of  messages  passing  between  plaintiff 
and  his  associates  and  employees,  or  between  his  associates 
and  his  employees  could  result  in  no  valid  legislation;  that 
all  of  the  messages  passing  between  plaintiff  and  his  asso- 
ciates and  employees  or  between  his  associates  and  his  em- 
ployees are  privileged  under  the  first,  fourth,  and  fifth 
amendments  of  the  Constitution. 

Plamtiff  prays  that  the  Black  comnuttee,  the  Federal  Com- 
munications Commission,  and  their  agents  and  employees,  be 
restrained  from  making  any  use  whatever  of  any  of  the 
messages  sent  by  or  received  by  plaintiff  which  have  been 
copied  from  the  record  of  any  of  the  communications  com- 
panies, and  from  the  disclosure  of  the  contents  of  any  such 
message  to  anybody  other  than  plaintiff;  that  they  be  re- 
strained from  making  any  further  demands  upon  anj-  of  the 
communications  companies  transmitting  messages  of  the 
plaintiff  or  his  associates  or  employees  for  copies  of  such 
mes.<!;ages  or  any  Information  whatever  i^ertalning  thereto; 
and  that  they  be  restrained  from  retaining  or  holding  any 
such  messages  which  might  now  be  in  their  possession  or 
from  keeping  or  retaining  any  copies  thereof. 

From  what  has  been  said  it  clearly  appears  that  serious 
questions  are  raised  by  the  suit  affecting  the  constitutional 
privileges  and  prerogatives  of  both  the  House  and  Senate.  It 
Is  a  challenge  to  the  right  of  Congress  to  legislate  in  the 
exercLse  of  its  constitutional  powers. 

The  whole  question  i.s  a  terribly  tangled  one  and  is  full  of 
apparent  contradictions.  Effort  at  clarification  invariably 
begs  down  in  confusion.  This  has  probably  been  due  to  the 
fact  that  discussion  has  proceeded  upon  the  assumption  that 
ours  Ls  a  government  that  is  absolute  trinity  in  form,  that 
all  powers  have  been  nicely  &nd.  exactly  divided  into  three 
parts,  when  this  Is  not  true.  Such  a  thing  Is  difficult.  If  not 
impossible,  of  accomplishment.  Tlie  legislative  department 
performs  acts  which,  taken  separately,  are  Judicial  and  execu- 
tive in  character,  but  all  Included  within  and  as  a  necessary 
part  of  legislation.  Each  of  the  other  departments  exercise 
mixed  powers,  but  which  are  not  regarded  as  such,  being 
powers  that  are  incidental  to.  included  within,  and  as  a  neces- 
sary part  of  the  primary  functions  which  they  perform. 

The  Senate  committee  L*;  acting  under  a  resolution  that  has 
the  force  of  law  and  forms  a  proper  basis  for  its  proceedings. 
The  committee  occupies  the  same  status  as  does  the  Senate, 
for  it  Is  the  Senate  acting  through  the  device  of  a  committee 
rather  than  as  an  entire  body. 

It  Is  the  undisputed  right  of  the  citizen  to  be  secure  against 
unreasonable  search  and  seizure  and  against  being  compelled 
In  any  criminal  case  to  be  a  witness  against  himself.  These 
are  rights  which  are  to  be  regarded  as  the  essence  of  con- 
stitutional liberty,  and  the  guaranty  of  these  Is  as  important 
and  as  Imperative  as  are  the  guaranties  of  other  fundamental 
rights  of  the  individual  citizen  and  are  not  to  be  depreciated 
by  any  kind  of  encroachment.  A  committee  of  Congress  is 
under  the  same  obligation  to  respect  these  rights  as  all  others. 
But  the  power  of  Congress,  through  committees  or  otherwise, 
to  Investigate  as  incidental  to  legislation  is  inherent  and  can- 
not be  defeated  on  sentimental  grounds. 

While  the  subpenas  used  by  the  committee  are  substan- 
tially the  same  in  form  as  those  heretofore  used  by  commit- 
tees of  the  House  and  Senat^e  and  other  investigating  bodies. 
some  of  them  undoubtedly  do  not  meet  the  requirements  of 
the  law;  and  under  some  circumstances  production  under 
them  would  probably  constitute  unreasonable  search  and 
sei2rure. 

The  circumstances  would  Indicate  that  the  Communica- 
tions Commission  made  its  order  of  Investigation  at  the  in- 
stance of  the  Black  committee,  but  this  would  not  invalidate 
Its  proceedings  so  long  as  it  keeps  within  the  scope  of  the 
Communications  Act  of  1934.     As  to  the  right  of  search  and 


seizure,  the  Commission  and  the  committee  do  not  stand 
exactly  upon  the  same  footing.  The  Commission  investigates 
for  one  purpose  and  the  committee  for  another.  Yet  the 
product  of  the  search  of  both,  legally  acquired,  may  be  used 
by  either  when  pertinent  and  relevant  to  the  object  sought  to 
be  accomplished. 

It  must  not  be  overlooked  that  the  constitutional  inhi- 
bition against  imreasonable  search  and  seizure  as  contained 
in  the  fourth  amendment  is  primarily  for  the  purpose  of 
protecting  the  citizen  against  being  compelled  to  testify 
against  himself  in  a  criminal  prosecution  and  violation  of 
his  rights  as  contained  in  the  fifth  amendment,  and,  too,  it 
must  not  be  overlooked  that  protection  against  such  eventu- 
ality is  provided  for  by  law  both  as  to  the  Commission  and 
the  committee.  All  questions  of  privilege  insofar  as  con- 
cerns investigations  conducted  by  committees  of  Congress 
are  wiped  out  by  reason  of  the  immunity  clause  against 
prosecution  as  contained  in  the  act  of  January  24,  1857,  as 
amended  by  act  of  January  24,  1862,  the  constitutionality  of 
which  has  been  upheld  by  the  Supreme  Court. 

If  the  Communications  Commission,  in  its  search,  made 
discoveries  relevant  or  irrelevant  to  the  purposes  of  the 
investigation  provided  for  in  Senate  Resolutions  165  and  184 
and  revealed  them  to  the  committee  without  being  required 
so  to  do,  such  evidence  would  probably  be  held  to  be  Inad- 
missible in  a  suit  at  law  upon  the  ground  that  disclosure  to 
the  committee  violated  the  secrecy  pronsion  of  the  Com- 
munications Act.  Or,  If  the  Commission  was  not  acting 
upon  its  own  responsibility  and  not  within  the  scope  of 
its  authority,  but  solely  as  agent  of  the  committee,  and  If 
the  subpenas  under  which  evidence  was  obtained  were  wholly 
blanket  in  form,  and  in  nowise  related  to  any  particular 
subject  matter,  then,  material  that  it  may  have  turned  over 
to  the  committee  could  not  be  properly  used  for  any  purpose 
by  any  person  other  than  the  committee  and  by  the  com- 
mittee only  as  an  aid  to  legislation  and  should  not  be  made 
public,  all  of  which  involves  the  use  of  discretion  which 
the  committee  must  be  depended  upon  for  wise  exercise. 

It  is  not  every  search  and  seizure  that  violates  the  fourth 
amendment.  The  search  and  seizure  must  be  unreasonable, 
and  what  may  be  unreasonable  under  one  set  of  circum- 
stances may  be  entirely  reasonable  under  dlfferefit  circum- 
stances. 

Amendments  4  and  5  to  the  Constitution  are  closely  re- 
lated. That  which  constitutes  unreasonable  seizure  under 
the  fourth  amendment  may  amount  to  an  unlawful  taking 
and  the  compelling  of  a  person  to  give  evidence  against  him- 
self, which  Is  forbidden  by  the  fifth  amendment. 

Neither  Congress,  nor  any  committee  of  Congress,  has  any 
more  right  to  violate  the  constitutional  privileges  of  the  citi- 
zen than  any  other,  and  yet  an  act  of  an  Investigating  com- 
mittee of  Congress  may  be  entirely  within  the  law,  while  the 
same  act  committed  by  another  might  be  in  violation  of  the 
law.  the  question  of  the  reasonableness  or  unreasonableness, 
immunity  against  harm,  and  attendant  circumstances  having 
much  to  do  v^-ith  the  determination  of  the  question.  While 
there  is  respectable  authority  for  the  contention  that  the 
right  of  Congress  through  committees  to  investigate  and 
acquire  Information  necessary  to  the  enactment  of  legisla- 
tion in  the  public  interest  is  subordinate  to  the  right  of  the 
citizen  to  be  secure  in  the  enjoj-ment  of  his  constitutional 
privileges,  yet  a  committee  of  Congress  cannot  be  hampered 
in  making  inquiry  by  leaving  to  the  citizen  to  determine  for 
himself  as  to  what  is  or  is  not  priv-ileged.  While  the  question 
is  that  of  the  reasonableness  of  a  search  and  seizure,  Judicial 
and  not  legislative,  it  is  a  question  for  the  committee  to 
determine. 

There  is  no  unlawful  search  and  seizure  when  a  writ,  suit- 
ably specific  and  properly  limited  in  its  scope,  calls  for  pro- 
duction of  documents,  which,  as  against  the  lawful  owners, 
the  party  procuring  the  Issuance  is  entitled  to  have  produced. 
The  contention  made  by  the  plaintiff  in  the  suit  referred  to 
that  it  is  not  within  the  power  of  Congress  to  legislate  with 
resp>ect  to  or  make  any  investigation  into  any  matter  affect- 
ing the  press,  that  such  would  constitute  a  violation  of  the 
first  amendment  to  the  Constitution,  is  not  sound-    No  one  is 
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eoidMvoiing    to   secure    congressional    legislation   abriddzu: 


freedom 


tion.  Tlie  press,  however,  is  not  above  the  law  and  does  not 
want  to  >e.  It  asks  for  nothing  more  than  that  its  freedom 
IM  act  a  nidged  by  congressional  action,  and  that  it  be  pro- 
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of  speech  or  the  press,  no  one  wants  such  tegtola- 


guaranteed  by  the  Constitution  and  supported  by 


public  ojinion.  Freedom  of  speech  and  the  press  are  prin- 
ciples of  natural  justice  and  had  t)ecome  permanently  fixed 
in  Engluh  jurisprudence  long  prior  to  the  adoption  of  the 
Constitui  ion. 

The  paramount  question  involved  Is.  Have  the  courts  the 

establish  judicial  control  over   the  proceedings  of 
By  putting  the  question  in  this  form  I  do  not 

insinuate  that  I  thmk  the  courts  want  any  such 

I  assert  that  they  do  not. 

it  was  m  tended  that  the  legislative  should  be  the 
department  of  government,  I  am  not  contending 

more  than  coequal  with  the  other  two  departments. 

insist  that  It  is  coequal. 
My  exkmination  of  the  question  has  brought  me  to  the 
aOPcliHlcfn  that  it  is  not  within  the  powers  of  the  courts  to 

in  any  wise  with  the  proceedings  of  Congress  In 
the  perfdrmance  of  a  legislative  function,  and  that  the  effort 
in  this  instance  to  enjoin  a  committee  of  Congress  must  be 
unavaillig.  If  the  rights  of  the  plaintiff,  or  any  other,  have 
been  vloUted.  then  their  sole  forum  for  redress  is  the  Senate 
of  the  United  States.  It  may  seem  unreaaooable  that  the 
body  caled  upon  to  protect  a  right  is  the  body  threatening 
or  violatng  it,  but  such  is  the  case.  and.  as  in  this  instance, 
necessarjly  so,  for  the  independoiot  of  the  legislative  body 

maintained  and  not  ■iijMtfiil  to  judicial  or  other 
interference. 

I  regrc  t  that  the  time  at  my  disposal  does  not  admit  of  ftill 
discussioa,  but  certainly  the  House  will  respect  this  requisi- 
tion ma(  e  upon  us  by  the  Senate.  We  will  do  It  because  of 
the  rMpi  ct  which  the  House  owes  that  body  and  t>ecause  of 
our  mam  i  of  duty  to  protect  and  preserve  the  integrity  and 
Indepencence  of  the  legislative  deiwrtment  of  the  Qovern- 


ICuch  las  been  said  in  th<>  press  and  elsewhere  In  criticism 
of  the  Elack  committee.  Deliberate  and  studied  effort  has 
■Mmlagli*  been  made  to  put  a  false  face  upon  its  proceedings 
and  to  ci  eate  the  Impression  that  It  has  gone  about  the  per- 
formano!  of  its  labors  In  a  high-handed  and  lawless  manner. 
These  aie  not  the  facts  of  the  case.  It  may  be  that  In  some 
Instance  I  innocent  parties  have  suffered  embarrassment.  I 
think  thi;y  have,  and  It  is  to  be  regretted,  but  In  a  widespread 
campaign  against  the  trickster  and  wrongdoer,  busy  in  the 
effort  to  muddy  the  stream  of  public  opinion  and  corruptly 
influencj  legislation,  this  was  inevitable.  We  must  look  to 
the  gemral  results  in  Judging  the  work  of  the  committee, 
and  whtn  we  do  this  without  prejudice  we  are  obliged  to 
concede  Lhat  the  committee  has  rendered  an  invaluable  pub- 
lic service  and  has  securely  laid  the  foundation  for  legisla- 
tion to  combat  the  evils  which  everyone  knows  to  exist. 

But  af  ;er  all  the  best  and  surest  protection  against  wrong- 
ful apprc^ach  and  corrupt  influences  is  a  well-informed,  up- 
standingj  and  courageous  Congress,  which  I  believe  we  have. 
] 

aker.  I  reserve  the  balance  of  my  time. 
ER.     Mr.  Speaker.  I  make  the  point  of  order  that 
o  quorum  present. 

The  st'EAKER  pro  tempore  fMr.  Colmir).  The  Chair 
will  count.  [After  counting.]  Evidently  there  is  no  quonim 
present. 

Mr.  B^^NKHEAD  Mr.  Speaker.  I  move  a  call  of  the 
House. 

A  call  ^f  the  House  was  ordered. 

dlerk   called   the   roll,   and   the   following   Members 
answer  to  their  names: 
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Dunn.  Pa. 

Hart 
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Healey 
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KkwaU 

Hill.  Knute 
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PaddU 

Boeppel 

Montthgua 
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BollUtcr 

Montet 

Penerty 

Imboff 
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Jemckea.  Ind. 
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Kee 
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Kelly 

OIlTor 

Kennedy.  N.  T 
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I^a.  Calir. 

Beed.  ni. 

The   SPEAKER.     Three 

hundred    anc 

Reed.  N   Y. 

Romjue 

Sabath 

Sanders  .lA. 

Scbaerer 

Schuetz 

•trovtcb 

■milh.  Conn. 

Somera,  N.  Y. 

Stamea 

SteacaU 

Stewart 

Thomaa 

Wallgren 
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WDOM 


Wltlirow 

Young 

Zloncbeck 


six  Members  are 
present,  a  quorum. 

On  motion  by  Mr.  Baickhcao.  further  proceedings  under  the 
call  were  dispensed  with. 

Mr  RANSLEY.    Mr.  Speaker.  I  yield  3  minutes  to  myself. 

Mr.  Speaker,  the  general  law  prohibits  the  payment  by  any 
congressional  investigation  committee  of  a  sum  exceeding 
$3,600  a  year  to  any  one  Individual.  This  rule,  however, 
brings  forward  a  resolution  which,  if  passed,  will  make  an 
vmpClon  to  the  so-called  Black  investigating  committee  of 
the  Senate,  which  many  on  this  side  of  the  aisle  believe 
should  be  opposed  most  strenuously. 

The  committee  of  investigation  undoubtedly  should  know 
the  rules  and  the  law,  and  be  governed  accordingly.  If  any- 
cme  claims  to  be  injured  in  or  by  the  acts  of  the  committee, 
they  undoubtedly  have  recourse  to  the  law.  I  l)elieve  that 
no  good  reason  can  be  advanced  for  the  passage  of  this  rule 
or  the  resolution  which  the  rule  brings  in  order.  I  hope 
that  both  the  rule  and  the  resolution  will  be  defeated. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  question? 

Mr,  RA.NSLEY.  I  have  but  30  minutes.  I  have  divided 
my'tlme,  and  if  I  were  to  take  the  floor  for  any  length  of 
time  It  would  be  unfair  to  those  to  whom  I  have  promised 
time. 

Mr.  Speaker.  I  yield  to  the  gentleman  from  Michigan  [Mr. 
BfAPCsl  10  minutes. 

Mr.  MAPES.  Mr.  Speaker,  the  right  or  power  of  the  Black 
committee  or  the  wisdom  or  unwisdom  of  its  activities  Is  not 
Involved  at  all  in  the  consideration  of  this  resolution.  It  is 
fair  to  say.  I  think,  that  the  same  attorney  will  be  retained 
by  that  committee  to  represent  It  in  the  proceedings  now 
pending  In  the  courts  whether  this  resolution  is  passed  or 
not;  and  I  assume  that  that  attorney  will  exercise  the  same 
ability  and  give  the  case  the  same  consideration  whether  this 
resolution  is  passed  or  not. 

The  only  thing  involved  in  this  resolution  is  how  much  he 
shall  be  paid  and  whether  a  special  exception  shall  be  made 
in  favor  of  the  Black  committee.  Existing  law.  as  has  been 
pointed  out.  limits  the  amount  that  any  investigating  com- 
mittee either  of  the  House  or  of  the  Senate  can  pay  to  any 
one  person,  accountant,  attorney,  investigator,  or  any  other 
person  to  $3,600  per  year,  or  $300  per  month. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.  After  I  have  made  my  statement  I  shall  be 
glad  to  yield. 

This  resolution  proposes  to  repeal  that  law  as  far  as  the 
Black  committee  is  concerned  and  to  permit  It  to  pay  an 
attorney  to  represent  it  in  the  courts  in  the  case  brought 
against  it  by  William  Randolph  Hearst  any  amount  fixed  by 
the  Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate. 

It  Is  well  known  that  other  committees  of  the  House  and 
Senate  as  well  as  the  Black  committee  are  chafing  under  the 
restrictions  of  the  existing  law.  The  history  of  this  legisla- 
tion is  interesting.  It  shows  that  it  was  passed  in  both  Houses 
at  the  instigation  and  upon  the  initiative  of  the  Committees  on 
Appropriation  of  the  respective  Houses.  A  few  years  ago  the 
Committee  on  Appropriations  of  the  Senate  of  Its  own  voli- 
tion proposed  an  amendment,  which  was  adopted  without 
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debate,  putting  this  restriction  upon  the  expenditure  of  the 
contingent  fund  of  the  Senate. 

On  the  House  side  a  similar  restriction  was  put  on  by  the 
Committee  on  Appropriations.  There  was  no  debate  on  the 
amendment  in  the  Senate,  but  in  the  House  the  gentleman 
from  Texas  [Mr.  Buchanan],  chairman  of  the  Committee  on 
Appropriations,  and  the  gentleman  from  New  York  [Mr. 
Tabir],  the  ranking  Republican  member  of  that  committee, 
supported  the  resolution.  The  only  other  person  who  par- 
ticipated in  the  debate  at  that  time  was  the  gentleman  from 
New  York  [Mr.  O'Connor],  who  questioned  the  wisdom  of 
the  limitation.  But  it  was  adopted  and  has  been  carried  on 
appropriation  bills  for  the  last  several  years. 

The  gentleman  from  Georgia  I  Mr.  Cox]  made  a  very  in- 
teresting statement  In  opening  the  discussion  on  this  reso- 
lution, but  it  seems  to  me  he  did  not  get  to  the  point  involved. 
He  discussed  the  question  of  the  independence  of  the  legis- 
lative branch  from  the  judicial  branch  of  the  Government, 
but  as  I  see  it  that  is  not  the  question  involved  in  the  con- 
sideration of  this  resolution. 

The  gentleman  from  Georgia  said: 

The  paranicunt  quefltlon  involved  la.  Have  the  courts  the  right 
to  establish  Judicial  control  over  the  proceedings  of  Congress? 

I  say  with  great  respect  I  do  not  think  that  is  the  question 
at  all.  The  case  In  which  the  Black  committee  is  involved 
has  already  been  considered  in  the  lower  courts.  The  at- 
torney to  represent  the  committee  has  been  retained  and 
has  appeared  in  the  lower  court  for  the  committee,  and  the 
lower  court  has  found  in  favor  of  the  committee.  For  one, 
I  have  no  quarrel  with  that  finding  of  the  lower  court,  and 
I  am  not  going  to  discuss  that  or  the  merits  of  the  ca.se  now 
in  the  courts.  This  resolution  has  nothing  to  do  with  the 
merits  of  that  case,  nor  of  the  independence  of  Congress. 
It  simply  raises  the  question  of  how  much  shall  the  attorney 
for  the  Black  committee  be  paid  for  representing  the  com- 
mittee in  the  courts?  This  Is  the  only  question  Involved 
here. 

Every  lawyer  will  concede  that  the  fee  the  Black  commit- 
tee can  pay  the  attorney  under  existing  law  is  not  very 
Urge,  but  some  great  Investigations  have  been  carried  on 
since  this  limitation  was  put  upon  expenditures  from  the 
contingent  fund  and  upon  these  investigating  committees, 
I  can  recall  several  large  investigations  by  Important  com- 
mittees of  the  Hou.se,  and  not  so  long  ago  there  was  a  great 
investigation  by  the  Banking  and  Currency  Committee  of 
the  Senate  conducted  by  the  distinguished  investigator,  Mr. 
Pecora.  They  were  conducted  with  this  limitation  in  force, 
and  the  committees  were  successful  in  securing  the  services 
of  lawyers  of  outstanding  ability. 

If  we  start  making  exceptions,  we  shall  have  a  multitude 
of  committees  coming  into  this  House  asking  for  exceptions. 
If  we  are  going  to  repeal  this  act  so  far  as  this  one  committee 
is  concerned,  then  let  us  repeal  it  altogether  and  make  it 
apply  to  all  investigating  committees  alike.  Until  it  is  re- 
pealed outright  and  made  to  apply  to  all  alike,  I,  for  one, 
am  opposed  to  giving  special  consideration  to  a  particular 
committee  because,  perchance,  it  is  exceptionally  aggressive 
or  exceptionally  favored. 

Mr.  RANKIN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.     I  yield. 

Mr.  RANKIN.  The  gentleman  from  Michigan  realizes 
this  is  not  an  investigation.  This  is  a  lawsuit  in  which  the 
prerogatives  of  the  Congress  are  challenged.  I  want  to  ask 
the  gentleman 

Mr.  MAPES.  Mr.  Speaker,  that  is  as  far  as  I  can  yield. 
But  the  limitation  of  the  Senate  put  on  by  the  Senate  Com- 
mittee on  Appropriations  Itself  and  adopted  by  the  Senate 
specifically  makes  It  apply  to  professional  services;  and  it 
was  well  known  when  the  amendment  was  adopted  in  the 
Senate  and  In  the  House  that  it  was  to  apply  to  lau-yers  as 
well  as  to  investigators,  accountants,  and  others.  It  was 
premeditated  and  adopted  deliberately  with  full  knowledge 
of  what  the  Congress  was  doing.  It  was  adopted  to  correct 
well-known  abuses  which  had  grown  up.  giving  large  fees  to 
lawyers  employed  by  certain  committees. 
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Mr.  CELLER.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.     I  jield. 

Mr.  CELLER.  Does  the  gentleman  think  it  would  be  ap- 
propriate to  pay  an  attorney  of  distinction  and  merit  but 
$300  a  month  to  appear  before  the  United  States  Supreme 
Court  on  a  question  as  momentous  as  the  one  involved 
herein,  namely,  the  rights  and  prerogatives  of  a  legislative 
investigating  committee? 

Mr.  MAPES.  I  think  the  limitation  is  pretty  small  but 
the  question  involved  here  is  whether  we  are  going  to  make 
an  exception  in  favor  of  this  one  committee. 

Mr.  RANKIN.  Mr.  Speaker,  will  the  gentleman  yield  for 
a  question  right  there? 

Mr.  MAPES.  Mr.  Speaker,  I  yield  back  the  balance  of  my 
time. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  New  York   I  Mr.  Taber]. 

Mr.  Ti\BER.  Mr.  Speaker,  the  Senate  of  the  United 
States,  realizing  the  discredit  into  which  investigatmg  com- 
mittees had  gotten  themselves  by  tremendous  expenditures 
to  lawyers,  agents,  and  the  like,  started  this  idea  of  keep- 
ing payments  to  individual  employees  and  lawyers  down  to 
$300  a  month.  The  House  finally,  at  the  insistence  of  some 
of  us  who  felt  we  ought  to  be  on  as  good  a  plane  as  the 
Senate,  helped  to  enact  the  limitation  into  law. 

The  present  situation  is  that  a  resolution  was  introduced 
in  the  Senate  and  passed  by  that  body  on  the  23d  day  of 
March,  and  was  reported  by  the  Judiciary  Committee  on 
the  27th  day  of  March,  3  weeks  ago,  authorizing  the  Senate 
to  fix  any  kind  of  fee  it  pleased  for  a  lawyer  conducting 
litigation  in  behalf  of  the  Black  Committee  of  the  Senate, 

I  do  not  know  whether  it  is  so  or  not,  and  I  should  like  to 
be  corrected  if  it  is  not,  but  I  understand  this  lawyer  is  a 
partner  or  a  former  partner  of  that  Senator. 

Mr.  BANKHEAD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.     I  yield, 

Mr.  BANKHEAD.  I  have  heard  a  great  many  rumor.s  with 
reference  to  the  matter.  If  the  gentleman  will  accept  my 
statement  upon  it,  and  I  know  the  facts,  the  gentleman  who 
ha.s  been  employed  to  conduct  this  most  important  litigation 
for  this  committee  Is  not  Senator  Black's  former  law  partner. 

He  was  a.ssociated  with  him  a  great  ntmiber  of  years  ago 
only  temporarily,  but  the  partnership  then  existing  has 
been  dissolved  for  more  than  11  years. 

Mr.  TABER.     He  was  a  former  partner? 

Mr.  BANKHEAD.  He  was  a  former  partner  for  a  few 
years. 

Mr.  TABER.     Well,  that  is  the  situation. 

Mr.  Speaker,  there  is  authority  in  here  to  pay  this  man 
as  a  retainer  fee  $10,000.  and  that  is  not  the  limit.  There 
is  absolutely  no  limit  fixed  for  the  appropriation  of  money 
to  be  paid  out  of  the  contingent  fund  of  the  Senate. 

Mr.  BANKHEAD.  Why  does  the  gentleman  make  that 
statement?  Where  does  he  get  the  authority  to  make  that 
statement? 

Mr.  TABER.     I  wiD  read  to  the  gentleman  a  part  of  the 

resolution. 

The  total  compensation  for  such  legal  services  to  be  fixed  by  the 
Senate  Comnaittee  to  Audit  and  Control  the  Contingent  Expenae3 
of  the  Senate,  and  the  payment  of  other  expenses  necessarily  in- 
curred in  connection  with  said  litigation  to  he  approved  by  the 
said  Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate.  $10,000,  to  be  immediately  available  from  the  con- 
tingent fund  of  the  Senate  under  this  joint  resolution  and  to 
remain  available  untU  June  30,  1937. 

Mr.  Speaker,  there  is  absolutely  no  limitation  in  there  to 
$10,000,  and  there  is  no  language  herein  that  may  be  con- 
strued as  a  limitation.  It  is  simply  $10,000  from  the  start, 
and  there  is  absolutely  no  limit  whatever. 

I  wonder  if  the  House  of  Representatives  wants  to  stultify 
itself  by  passing  this  kind  of  resolution.  I  have  just  as 
much  courtesy  toward  the  other  body  as  has  any  Member 
of  the  House,  but  I  cannot  bring  myself  to  the  point  where  I 
am  ready  to  go  hog -wild  in  an  attempt  to  authorize  a  com- 
mittee in  the  Senate  to  fix  any  kind  of  fee  it  pleases  in  a 
matter  of  this  kind.     [Applause.] 

[Here  the  gavel  felL] 
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Mr.  ILANSLET.  Mr  Speaker.  I  yield  5  minutes  to  the 
genUeman  from  Vermont  LMr.  PlumlbtJ. 

Mr  :*LnMLEY.  Mr.  Speaker,  I  have  such  strong  and 
Impelling  convictions  with  respect  to  the  matters  and  things 
iBVolvef  in  this  resolution  that  I  find  It  Impossible  to  regis- 
pfotest  solely  by  my  ne^tive  vote.  There  are  corn- 
reasons  why  I  cannot  and  shall  not  vote  for  this 
)luti<)n  authorizing  the  employment  of  counsel  to  defend 
the  action  had  and  taken  by  the  committee  referred  to 
therein.  In  the  first  place.  I  can  see  no  reason  why  an 
excepticn  should  be  made  with  respect  to  this  particular 
Investigation  committee  insofar  as  the  amount  of  its  ex- 
penses for  legal  services  are  involved.  In  the  second  place, 
^pinion,  no  matter  how  much  money  might  be  au- 
or  expended,  no  one  can  successfully  defend  those 
>le  for  the  action  of  the  committee  either  in  good 
ce.  the  fonim  of  public  opinion,  or  in  the  court  of 
frt. 

The  <^ommlttee's  action  Is  not  only  Indefensible  but  Is 
reprehe(isible  and  despicable.  Its  action,  with  respect  to 
the  telegrams  Involved,  was  an  unwarranted  interference 
with  an^  infringement  and  violation  of  personal  liberty,  free- 
dom of  jindividuai  action,  and  the  Inherent  and  Inalienable 
right  01  personal  security;  that  most  sacred  of  all  rights 
which  vdje  are  supposed  to  poMew.  and  under  the  Constitution 
as  American  citizens,  ought  to  be  permitted  and  privileged 
to  enjoif. 

Unde#  a  claim  and  color  of  right  an  alleged  jwwer  and 
authority  has  been  grossly  abused  and  a  most  serious  In- 
qf  personal  rights  has  occurred.  Such  abuse  of  powe^- 
•udhonty  should  not  be  tolerated  or  permitted  by  the 
Congress  of  the  United  States  and  will  not  be  by  the 
Ameriei  a  people. 

I  »ay  to  ITOU  that  the  more  than  cautious  exercise  of  such 
powers  >y  Congress  and  by  others  who  would  use  and  abuse 
them,  Hnd  their  strict  interpretation  by  the  courts.  In  view 
of  the  institutional  guaranties  of  life,  bberty.  and  prop- 
erty, af'ord  the  only  safeguards  against  the  degeneration. 
by  apparently  legal  methods,  of  a  popular  government  Into 
the  worst  of  despotisms. 

As  Members  of  Congress.  It  seems  to  me.  we  are  un- 
faithful to  ourselves  and  to  our  obligations  and  to  the  citi- 
«ens  whom  we  represent  when  we  sit  by  and  placidly  permit 
such  a  lisregard  and  flagrant  violation  of  our  Inherent  and 
Inalienable  rights  as  has  been  perpetrated  by  those  respon- 
sible for  the  action  of  the  Black  investigatmg  committee. 
The  da^  will  come  when  such  wrongs  so  perpetrated  by 
Congress  under  a  claim  of  authority  will  become  so  serious 
and  wil  so  universally  invade  and  transgress  the  rights  of 
the  cltiaen  that  he  will  be  warranted  and  provoked  to  exer- 
cise the  right  of  revolution  as  his  only  means  of  redress. 

I  thinp  it  was  Daniel  Webster  who  in  these  very  Halls  was 
heard  t6  say: 

Ood  f 'mnU  liberty  only  to  those  who  love  tt  and  are  always 
raady  to  guard  and  to  defend  It.  Human  agency  cannot  ex- 
ttBfl:ulih  tt.  Like  the  earth's  central  fire.  It  may  be  smothered 
for  a  tUre:  the  ocean  may  overwhelm  It;  mountains  may  press  It 
down:  but  Its  inherent  and  unconquerable  force  will  heave  both 
the  oceaii  and  the  land,  and  at  some  time  or  other.  In  dome  place 
or  other,  the  volcano  wUl  break  out  and  flame  up  to  heaven. 

The  iiidividual  citizen  is  entitled  to  his  rights  and  to  com- 
pieie  pr)tection  in  all  his  rights  at  all  times,  in  all  places. 
and  at  ill  hazards.  Those  responsible  for  such  action  as 
the  committee  has  taken  are  not  entitled  to  any  other  or 
different  provision  for  counsel  than  is  now  afforded  by  law. 
and  moieover.  as  I  said  at  the  outset,  their  action  is.  in  the 
last  anaysis,  absolutely  Indefensible. 

There:  ore.  Mr.  Speaker,  the  action  of  the  committee  which 
we  are  now  asked  to  condone,  by  furnishing  the  means  for 
Its  defer  se.  must  be  denounced,  not  permitted  to  go  uncen- 
siired,  or  remain  unrebuked. 

Never,  so  far  as  I  know  or  can  learn,  since  the  days  of  the 
infamoui  writs  of  assistance,  has  there  been  by  a  com- 
mittee (ir  Congress  such  an  outrageous  violation  of  the 
tundam<ntal   rights   of    American    citizens.     [Applause.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  balance  of  the 
time  on  this  side  to  the  gentleman  from  New  York  [Mr. 
SnuxI. 


Mr.  SNEI.I..  Mr.  Speaker.  I  listened  with  much  Interest, 
as  I  always  do.  to  the  statement  made  by  our  coUeaerue,  the 
gentleman  from  Georgia  [Mr.  Coxl.  Whenever  he  has  any- 
thing to  say.  he  says  It  well.  But  he  used  20  minutes  today, 
and  I  listened  to  him  very  carefully,  in  defending  the  work 
of  the  Black  investigating  committee  over  in  the  Senate. 
As  a  matter  of  fact,  whether  that  committee  Is  doing  its 
work  well  or  not  or  whether  it  is  exceeding  lt.s  authority 
or  not.  is  not  within  the  province  of  the  House  to  decide. 
Personally  I  am  not  here  to  criticize  or  uphold  it.  I  do  not 
think  that  question  is  t)efore  the  House  at  the  present  time; 
the  only  question  before  us  is  whether  we  wiU  amend  the 
law  and  let  them  pay  counsel  for  the  Black  committee  what- 
ever amount  they  wish. 

Mr.  COX.     Will  the  gentleman  yield? 

Mr.  SNELL.     I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  Of  cotu-se.  I  appreciate  any  compliment  that 
Is  paid  me  by  the  gentleman,  but  he  made  reference  to  my 
spending  the  entire  time  in  defending  the  Black  committee. 
May  I  ask  the  gentleman  if  he  really  thinks  he  has  made  a 
fair  statement  in  this  regard? 

Mr.  SNELL.  As  far  as  that  is  concerned.  I  have  no  criti- 
cism to  make  whatever. 

Mr.  COX.  I  was  not  concerned  In  defending  the  Black 
committee,  but  in  defending  the  rights,  privileges,  and  pre- 
rogatives of  the  Congress. 

Mr.  SNELL.  Anything  the  gentleman  said  in  regard  to 
the  privileges  and  prerogatives  of  the  legislative  branch  of 
the  Government  I  am  in  accord  with,  but  It  seems  to  me 
that  is  not  the  question  before  the  House  at  the  present  time, 
and  I  have  not  heard  that  matter  disputed,  but  the  gentle- 
man did  not  say  anything  about  the  real  question  before 
the  House. 

Mr.  COX.  Does  the  gentleman  not  concede  that  there  is 
a  fundamental  question  Involved  in  this  proceeding  which 
affects  the  rights  and  prerogatives  of  the  House? 

Mr.  SNELL.  I  think  there  is  a  fundamental  principle 
Involved,  but  I  think  the  gentleman  from  Georgia,  in  pre- 
senting this  rule  and  in  stating  the  rea.sons  for  the  considera- 
tion of  the  resolution,  should  have  addressed  himself  to  the 
principle  contained  in  the  resolution  rather  than  spend  his 
entire  time  in  defending  the  prerogatives  of  the  House  and 
the  Black  committee. 

Mr.  Speaker,  what  was  the  reason  for  the  passage  of  the 
present  law  limiting  sums  to  be  paid  to  attorneys?  Every 
man  in  the  House  who  has  been  here  a  reasonable  length  of 
time  knows  that  this  was  done  because  there  had  grown  up  a 
custom  of  paying  unlimited  amounts  to  various  special  attor- 
neys in  connection  with  these  Investigations  until  Congress 
and  the  country  were  shocked  at  the  amoxmts  paid  for  attor- 
neys' fees.  That  was  the  reason  for  the  present  law.  Person- 
ally I  was  not  so  much  in  favor  of  limiting  it  to  $3,600,  but 
that  was  the  action  of  the  House  and  of  the  Senate.  The 
matter  originated  over  in  the  Senate,  as  a  matter  of  fact. 
The  reason  this  legislation  was  enacted  was  to  rectify  some 
of  the  mistakes  that  had  grown  out  of  past  performances. 
If  that  was  good  law  then,  why  is  it  not  good  law  now?  Why 
is  it  that  you  gentlemen  are  so  anxious  to  amend  this  at  the 
present  time?  Why  are  you  so  anxious  to  Increase  the  salaries 
at  the  present  time?  Have  you  some  special  favorite  you 
want  to  take  care  of?  Those  are  questions  I  should  like  to 
have  someone  answer  In  the  few  minutes  remaining  on  the 
other  side. 

Mr.  RANKIN.     Will  the  gentleman  yield? 

Mr.  SNELL,  I  cannot  yield  because  I  do  not  want  the 
gentleman  to  take  up  all  of  my  time. 

Mr.  Speaker,  if  there  Is  any  reason  for  the  passage  of  this 
legislation  now  pending,  why  are  the  Members  on  that  side 
not  absolutely  fair,  and  why  should  they  not  come  out  and 
say  they  want  to  repeal  the  whole  law?  If  it  Is  good  to  have 
It  repealed  as  far  as  the  Black  Investigation  committee  is 
concerned.  It  is  good  to  have  It  repealed  In  regard  to  all 
Investigation  committees  of  the  House  and  Senate.  As  far 
as  I  am  concerned,  if  you  are  going  to  repeal  it  in  one  case, 
it  should  be  repealed  In  all  cases, 

Mr.  RANKIN.     Will  the  genUeman  yield? 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5535 


Mr.  SNELL.  No:  I  cannot  yield  to  the  gentleman.  I  will 
yield  to  him  a  little  later,  if  I  have  some  time  remaining. 

Mr.  Speaker.  I  notice,  in  reading  the  report  of  the  com- 
mittee, the  following  statement  is  made: 

It  Is  Important  that  the  Senate  committee,  as  representative  of 
the  legislative  branch  of  the  Government,  be  adequately  represented 
by  counsel  and  have  the  case  properly  presented  to  the  covirts. 

Is  it  not  a  fact  they  have  counsel  at  the  present  time,  and 
Is  it  not  a  fact  that  the  same  counsel  who  took  this  job  at 
$3,600  a  year,  or  not  to  exceed  that  amount,  is  the  same  man 
who  will  represent  the  Senate  in  advocating  their  position 
before  the  courts? 

Mr.  RANKIN.  Will  the  gentleman  yield? 
Mr.  SNELL.  Wait  until  I  get  through. 
Here  is  another  proposition:  If  the  same  man  was  willing 
to  take  this  job  a  few  .nonths  ago.  why  should  we  increase 
his  salary  at  the  present  time?  There  arc  many  able  lawyers 
on  that  Senate  committee  who  are  amply  able  to  present 
this  case  if  they  need  additional  counsel,  and,  as  a  matter 
of  fact,  they  started  this  whole  proceeding.  They  knew  what 
they  were  doing  at  the  time  and  they  selected  their  counsel. 
I  suppose  they  selected  him  because  he  was  an  able  man  and 
competent  to  meet  any  issue  that  may  arise.  I  personally 
know  nothing  against  him. 

Mr.  RANKIN.  Now,  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  SNELL.     Not  yet. 

Now.  as  far  as  this  resolution  is  concerned,  it  opens  up 
the  whole  proposition  just  exactly  the  same  as  it  was  before 
we  passed  the  original  law,  when  you  make  the  exception  in 
one  case  you  must  make  it  the  next  time. 

This  resolution  does  not  say.  as  is  generally  reported,  to 
pay  him  $10,000:  it  simply  makes  $10,000  immediately  avail- 
able. That  is  the  first  retainer.  They  can  put  the  salary  up 
to  any  limit  that  the  Committee  to  Audit  and  Control  may 
pass  In  the  Senate.  There  is  no  limit  whatever  to  the  amount 
they  can  pay  if  you  pass  this  resolution  today. 
Mr.  RANKIN  and  Mr.  COX  rose. 
Mr.  SNELL.     I  yield  to  the  gentleman  from  Mississippi. 

Mr.  RANKIN.    The  gentleman  from  New  York  knows 

Mr.  SNELL.     Ask  your  question. 

Mr.  RANKIN.  Does  not  the  gentleman  from  New  York 
know  that  instead  of  this  being  for  an  attorney  to  represent 
a  committee  of  investigation  it  is  for  an  attorney  to  repre- 
sent the  Senate  of  the  United  States  before  the  Supreme 
Court  of  the  United  States,  when  there  will  be  millions  on 
the  other  side  to  back  up  the  attorneys  who  are  attacking 
the  prerogatives  of  the  Congress? 

Mr.  SNELL.  If  you  pass  this  rule,  and  I  hope  you  will  not, 
will  you  permit  an  amendment  of  the  joint  resolution  that 
no  person  employed  at  the  present  time  shall  receive  this 
$10,000? 

Mr.  RANKIN.     Will  the  gentleman 

Mr.  SNELL.     Answer  the  question. 
Mr.  RANKIN.     I  will  answer  you  with  a  question. 
Mr.  SNELL.     No;   I  do  not  want  a  question;   I  want  an 
answer. 

[Here  the  gavel  fell.] 

Mr.  COX.  Mr.  Speaker,  I  yield  the  remainder  of  my  time 
to  the  gentleman  from  Alabama  [Mr.  BankheadI. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  regret  that  I  shall  not 
have  a  little  longer  time  to  undertake  to  clarify  some  of  the 
misconceptions  that  have  been  created  by  rumor  and  other- 
wise with  reference  to  this  proposition. 

There  is  no  legitimate  reason  why  there  should  be  any 
confusion  or  misunderstanding  with  reference  to  the  real 
issue  involved  in  this  resolution  which  has  been  reported 
from  the  Judiciary  Committee  of  the  House  and  which  we 
are  seeking  to  bring  up  under  this  rule,  and  I  want  to  state 
it  very  briefly  because  it  is  a  simple  rule,  and  in  my  delib- 
erate opinion,  Mr.  Speaker,  it  is  the  most  fundamental  and 
profound  issue  that  has  been  presented  to  this  Congress  since 
I  have  been  in  service  in  this  House,  for  the  reason  which  I 
shall  presently  state. 

We  have  a  statute  limiting  the  expenditures  to  any  par- 
ticular individual,  legal  or  otherwise,  to  $300  a  month.  Thl5 
is  the  law  of  the  land.    It  is  a  limitation  put  upon  a  general 


appropriation  bill  and  stands  as  a  controlling  factor  in  the 
making  of  these  expenditures. 

The  Senate  of  the  United  States  in  its  wisdom  set  up  an 
investigating  committee  to  inquire  into  lobbying  activities 
in  this  country,  and  say  what  you  please  about  it,  although 
there  have  been  some  personal  controversies  that  may  have 
been  unfortunate,  that  have  arisen  in  this  matter,  in  my 
opinion,  the  results  of  the  investigation  of  the  Black  com- 
mittee have  been  of  profound  importance  to  the  Congress 
of  the  United  States  and  to  the  country.     [Applause.] 

Now.  they  are  still  pursuing  this  investigation  and  in  pur- 
suance of  it,  certain  telegrams  were  seized  which  the  commit- 
tee, in  its  wisdom,  thought  were  necessary  to  a  proper  inves- 
tigation of  whether  or  not  luidue  influences  were  being 
exercised  upon  legislation  pending  in  the  Congress  of  the 
United  States,  and  Mr.  William  R.  Hearst  filed  an  injunc- 
tion suit  in  the  District  courts  here  against  the  investigat- 
ing committee  of  the  Senate,  and  this,  Mr.  Speaker,  is  the 
proposition  that  raises  the  tremendous  importance  of  the 
issue  now  presented  and  that  issue  is  simply  this:  Whether 
or  not  a  District  Federal  court  or  any  other  Federal  court 
shall  have  the  power  and  jurisdiction  by  decree,  injunction 
or  otherwise,  to  absolutely  destroy  the  legislative  powers  of 
the  Congress  of  the  United  States.     [Applause.] 

This  is  the  issue  involved  here.    Mr.  Hearst  in  his  bill 
of  complaint,  filed  by  this  high-powered  and.  no  doubt,  high- 
paid  attorney  of  his,  because  Mr.  Hearst  has  untold  m;llions  i 
at  his  command  to  employ  the  best  legal  counsel  In  the  | 
country  alleges  this  in  direct  terms: 

That  Congress.  Is  without  authority,  under  the  Constitution  of 
the  United  States,  to  regulate,  Interfere  with,  restrain,  restrict, 
censor,  or  inquire  into  the  conduct  of  the  business  of  the  press. 

The  very  developments  that  have  taken  place  in  this  liti- 
gation show  that  this  Congress  ought  to  have  continued  in 
it  the  power  to  inquire  into  the  activities  of  the  press,  for  a 
few  days  ago  the  man  who  sits  in  front  of  me,  John  Mc- 
SwAiN,  of  South  Carolina,  received  such  a  demonstration  as 
is  rarely,  if  ever,  heard  here  in  this  House,  because  this  same 
power  of  the  press,  by  insidious  personal  instructions,  sought 
to  degrade  and  intimidate  him  as  a  Member  of  the  Congress 
of  the  United  States.     [Applause.] 

I  want  to  say  to  you  there  is  no  intention  upon  the  part 
of  this  legislative  committee  to  use  any  private  telegrams 
or  to  abuse  its  power.  In  the  last  analysis,  the  Senate  com- 
mittee is  a  part  of  the  Senate,  and  the  House  investigating 
committee  is  a  part  of  the  House,  under  the  Constitution; 
and  when  you  raise  the  issue  that  Congress  is  without  power 
to  pursue  legislation  and  to  investigate  all  facts  legitimately 
relating  to  legislation,  and  give  to  a  Federal  district  court, 
or  a  Federal  supreme  court,  if  you  please,  the  right  to  say 
that  this  constitutional  power  of  the  Congress  of  the  United 
States  shall  not  be  exercised  in  its  fullest  freedom,  then  you 
have  remaining  in  this  country,  not  three  branches  of  our 
Government  but  only  two — the  executive  and  the  JudiciaL 
[Applause.] 

Now,  what  is  the  issue  here?  The  real  issue  Is  whether 
or  not  this  man  shall  be  paid  adequate  compensation  to 
properly  defend  this  great  issue  before  the  Supreme  Court 
of  the  United  States,  because  Mr.  Hearst's  counsel,  in  open 
court,  after  this  decree  was  rendered,  gave  notice  that  they 
would  appeal  to  the  Supreme  Court  of  the  United  States. 

There  is  the  issue,  Mr.  Speaker,  directly  presented,  of 
whether  or  not  the  judiciary  of  this  country  shall  usurp  the 
powers  of  the  Congress.  I  say,  as  one  who  respects  the  dig- 
nity and  the  constitutional  prerogatives  of  this  Government 
of  ours,  that  a  lawyer  entrusted  with  this  responsibility 
should  be  adequately  compensated  for  the  purpose  of  pre- 
senting these  issues,  and  the  Senate  of  the  United  States,  a 
coordinate  branch  of  our  Congress,  unanimously,  Democrats 
and  Republicans,  passed  this  resolution  making  this  excep-, 
tion  to  existing  law.  ' 

I  hope  you  wiU  adopt  this  rule  and  vote  for  the  bill. 

[Here  the  gavel  fell.] 

Mr.  COX.     Mr.  Speaker,  I  yield  to  the  gentleman  from 
New  York  to  offer  a  resolution. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  offer  an  amendment  to 
the  resolution. 


^^j^  *  T  j"^  •»-*  T-s  r^  m-r  ^^  ^  T 


T-k  T-i  ^-^r\.-r\  T-v 


TT  /--\  T  T<  *  I   1 


t  no/? 


/^rkXir'T^TT'ooTrkXT  A  T     T>Tr'r^r\m-\ 


TT/^TTC1T7< 


croT 


Mr. 


ICr 

mlttee  on 
that  If  » 


CONGRESSIONAL  RECORD— HOUSE 


April  15 


read  as  foHows: 


Ine   14,   inaert   "It  shall  be   tn   order,   any  rule  of   the 

flontrary  notwithstanding,  for  the  chalmaa  o<  ttk» 

an  Kales  to  offer  an  amexxlineDt  to  th*  SHMii*  fotaM 

prantlng  tlmllar  authority  to  the  Houae  of  Bepresenta- 

Mr.  SNl  ILL.    Will  the  gentleman  yield? 


O'OONNOR.     I  yield. 

SNIXL.    Does  that  amendment  come  from  the  Corn- 
on 


Rules? 
OCtDNNOR.     Only  after  coDslderation  in  the  Com- 
RuJcs  where  it  was  discussed,  and  It  was  thought 
luestlon  arose  as  to  the  authority  of  a  committee 
of  Congreis.  the  House  would  necessarily  be  interested  in  pro- 
tecting Itaj  rtght«  m  any  determination  of  the  question. 

I  haTe  taken  up  the  matter  with  the  gentleman  from  Ala- 
bama [M  .  Bakkhkad}  and  one  member  of  the  Committee 
oo  the  Judiciary,  and  fcbey  agree  with  my  plan  to  offer  an 
amendment  to  that  eVaci. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question?  I 

Mr  O'doNNOR  Let  me  continue  The  matter  has  been 
thoroughly  discussed  When  the  Senate  Joint  resolution 
came  befdre  the  Rules  Committee  it  was  apparent  that  a 
staular  ca  nmlttee  of  the  House  was  engaged  in  the  same  sort 
of  an  inTtstigatlon.  and  although  It  might  not  be  necessary. 
It  was  th<ught  that  it  might  be  well  to  be  prepared  to  pre- 
scrre  the  prerogatives  of  the  House  of  Representatives,  Irre- 
spective o '  any  attitude  of  representatives  of  the  other  body. 

If  the  lule  Is  adopted  malting  the  bill  In  order,  I  propose 
to  offer  an  amendment  to  that  effect,  that  the  Hoxise  may 
protect  it4  own  prerogatives  independently,  if  necessary,  from 
another  Wndy 

Mr.  SNtLL.  How  can  the  gentleman  present  an  amend- 
ment now  tf  It  ts  not  a  committee  amendment? 

Mr.  OTONNOR  I  am  presenting  it  on  my  own  responsi- 
bility, the  gentleman  from  Georgia  (Mr.  Coxl.  In  charge  of 
the  rule,  laving  yielded  to  me  for  that  purpose. 

Mr.  SKJILL.    Then  the  rule  Is  open  for  amendment. 

Mr  O'CONNOR  The  gentleman  from  Georgia  yielded  to 
me  for.th  s  purpose,  to  offer  an  amendment. 

Mr.  COX.     Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

Mr.  HARLAN.     A  parlianaentary  inquiry.  Mr.  Spealter. 

The  SI^AKER.     Th«  gentleman  will  state  it. 

Mr.  a^RLAN.  Is  the  previous  question  ordered  on  the 
amendmejit  or  on  the  resolution? 

T^.^  >PtAKER.     On  both 

Mr  -S.N|ET..L  How  can  the  previous  question  apply  to 
boch? 

The  SPtEAKER.  That  was  the  motion  of  the  gentleman 
from  GeoffitJa 

Mr.  MICHENER.     A  parliamentary  inquiry.  Mr    Speaker. 

The  SPEAKER.     The  genUeiiuui  will  sute  it. 

Mr.  MI<|JHEIISR.  May  a  Menri>er  of  the  House,  a  member 
of  the  Rulies  Committee,  gain  the  fkwr  to  offer  an  amendment 
changing  Ithe  rule  that  is  privileged  without  the  sanction  of 
the  Rules  I  Committee?  My  thought  is  that  the  rule  is  here 
because  itiis  privileged,  and  it  can  only  be  here  because  it  has 
come  fmm  thn  Rifles  Committee. 

The  Si^lEAKER  And  it  cannot  be  amended  unless  the 
House  so  totes,  but  it  is  certainly  within  the  privilege  of  any 
viiether  be  be  a  member  of  the  Committee  on 
;  or  E  ot.  tn  the  absence  ot  the  previous  question,  to  move 
lo  aBcnd  the  resolution  after  It  once  gets  before  the  House. 

Mr.  ZIGMCHECK.     Mr.  flpnter,  I  rise  to  a  point  of  order. 

The  SPKAKXH.    llie  gfilfciiian  wlU  state  it. 

Mr.  ZIONCHECBL  How  does  it  happen  that  the  Chair 
raoogmxs  tba  fMHtiamaa  from  New  York  when  the  gentle- 
man fromi  New  York  does  not  even  address  the  Chair? 

The  8PfL\KER  The  Chair  understood  that  he  had  ad- 
dressed th^  Chair,  or  he  certainly  would  not  have  recognized 

Mr.  Speaker,  I  call  for  the  regxilar  order. 
AKER.  The  Chair  does  not  want  to  be  captious 
matter,  but  tlie  rules  provide  that  a  Messber  who 


wants  to  Interrupt  a  Member  having  the  floor  shall  first 
address  the  Chair;  and  to  preserve  the  dignity  of  the  House. 
as  well  as  to  enforce  the  rules  of  the  House,  the  Chair  thinks 
Members  should  cooperate  with  the  Chair  in  that  respect. 
[Applause.] 

Mr.  HARLAN.     Mr.  Speaker,  a  parUameirtary  inquiry. 

The  SPEAKER.     The  gentleman  will  state  It. 

Mr.  HARLAN.  There  is  considerable  confusion  amon? 
Members  here  as  to  whether  we  are  voting  for  the  rule  or 
the  amendment. 

The  SPEAKER.  The  vote  will  first  come  upon  the  amend- 
ment. 

Mr.  HARLAN.  And  there  will  be  a  separate  vote  upon 
the  rule? 

The  SPEAKER.  A  separate  vote  upon  the  adoption  of 
the  rule. 

Mr.  SNELL.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPELAKER.     The  gentleman  will  state  it. 

Mr.  SNELL.  Mr.  Speaker.  I  have  always  understood  that 
when  a  rule  is  presented  on  the  floor  and  the  Member  in 
charge  of  the  rule  opens  it  up  for  amendment,  that  it  is  then 
open  to  amendment  en  the  part  of  anyone  who  desires  to 
offer  an  amendment. 

The  SPEAKER.  That  is  true,  until  the  previous  question 
has  been  ordered,  and  the  previous  question  has  here  been 
ordered. 

Mr.  SNELL.  It  has  now.  but  when  I  originally  asked  the 
qMestion  it  had  not  been  ordered.  I  wanted  to  offer  an 
amendment. 

The  SPEAKER.  The  Chair  would  have  been  glad  to  rec- 
ognize the  gentleman  at  that  time,  but  the  previous  question 
which  has  been  ordered  prevents  that  now. 

Mr.  SNELL.  I  know  that  when  a  rule  is  opened  up  for 
amendment  anybody  el&e  can  offer  an  amendment. 

The  SPEAKER.  The  gentleman's  amendment  would  have 
been  in  order  if  the  previous  question  had  not  been  ordered, 
provided  the  amendment  were  germane. 

The  question  is  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  now  recurs  upon  the  reso- 
lution as  amended. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Sifaix)  there  were — ayes  91.  noes  93. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  demand  the  yeas  and 
najrs. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were — yeas  147,  nays 
138.  answered  "present"  2.  not  voting  142.  as  follows: 


(Roll 

No.  66 1 

YmAS— 147 

Aalto 

Lambeth 

Bogen,  N.  B. 

Ayera 

Drewry 

Lanham 

Roger*.  Okla. 

BanlLhead 

Drlaooll 

Lee.  Ok  la 

Ryan 

Barden 

DrlTer 

Levis.  Colo. 

aandlln 

Btermann 

I>uffy.  N.  T. 

Lewis.  M<L 

Sauthoff 

Blnderup 

DUXXCAU 

Luckey 

Achnelder.  Wla. 

Bland 

■ekert 

Ludlow 

Rrhulte 

Botlaau 

Mmlston 

Lundcen 

Scott 

Boland 

Bcher 

McCormack 

Sears 

Brown.  Oa. 

Kllenbogen 

McOebes 

Secrest 

Bui'k 

Fletcher 

McSwaln 

Shannon 

Buckler.  Minn. 

rnv 

Mabon 

Slaeon 

Burch 

Fulmer 

Mansfield 

Smith.  Va 

Burdlck 

Oanavmy 

Marcantonlo 

Sulth.  WaaH. 

Caldwell 

Gehrrnann 

Martin.  Oblo. 

South 

Cannon.  Mo. 

uaiette 

Ma.su  n 

Spence 

Golds  hnroush 

Maverick 

Stack 

Carpenter 

Gray.  Ind. 

Meeks 

Stefan 

CartwTlght 

Green 

Miller 

CMtellow 

Oreenwood 

Mitchell.  Tenn. 

Sweeney 

Celler 

Balnea 

Moran 

Tarver 

Chapman 

■aaoock.  N.C. 

Murdock 

Thorn 

Golden 

BiB(nlB0i 

Nelaon 

TlMMBaaoa 

Coimer 

BUd»teandt 

O'Connor 

Turner 

Cooper.  Tenn. 

Rin.  Ala. 

Ontfalley 

Coatalio 

HUl.  Samuel  B. 

O-Meal 

UttettaKfe 

Cox 

Hobba 

Parka 

VlB«}n.Ga. 

Creal 

Houston 

Patman 

Vinson.  Ky. 

CnMB.  Tex 

Huddleeton 

Patterson 

Weartn 

Cro— 1  r,  Ohio 

Hull 

PearwHi 

Whelchel 

Crowe 

Johnx>n.  Ok  la. 

Pierce 

White 

Cummlngs 

Johnson.  Tex. 

TTiiiwaj 

Whtttlnftoa 

Daly 

Jones 

Ramspeck 

WUUama 

Dobhlns 

KaUsv 

Kloeb 

Bankln 
Raybum 

Wood 

Dor»ey 

RnlAn 

ReUly 

Douchton 

Kvale 

Rlcbarda 
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NAYS— 138 


Andresen 

Duffey,  Ohio 

Lord 

Robertson 

Andrews.  N  T. 

Ekwall 

McClellan 

Robinson.  Utah 

Arends 

Kngel 

McOroarty 

Robslon.  Ky. 

Ash  brook 

Bnglebrlght 

McLean 

Rogers,  Masa. 

Bacharach 

Evans 

McLeod 

Russell 

Barry 

ntzpatrlck 

Maas 

Scr.igham 

Belter 

Pocht 

Main 

Seger 

Blackney 

Ford.  Miss. 

Mapes 

Shanley 

Blanton 

Oambrlll 

Marshan 

Short 

Bloom 

Gearhart 

Martin,  Mass. 

Smith,  W.  Va. 

Boehne 

Glfford 

May 

Snell 

Bolton 

OUchrlst 

Mead 

Stubbs 

Boylan 

Goodwin 

Merrltt.  Conn. 

Sullivan 

Brewster 

Oreever 

Merrltt.  N.  Y. 

Sutphln 

Buchanan 

Grlswold 

Mlchener 

Taber 

Bumham 

Guyer 

Millard 

Taylor,  8  C. 

Carlson 

Gwynne 

Mott 

Taylor,  Tenn. 

Carter 

Heileck 

OConnell 

Terry 

Casey 

Hancock.  N.  Y. 

OLeary 

Thompson 

Church 

Hartley 

Palmi.sano 

Thurston 

Clark.  Idaho 

Hess 

Parsons 

Tinkham 

Coffee 

Hlgglns.  Conn. 

Patton 

Tobey 

Cole.  Md 

Hoffman 

Peterson,  Oa. 

Tolan 

Cole.  N.  Y. 

Holmes 

PettenglU 

Tonry 

Cooper.  Ohjo 

Hook 

Peyser 

Tread  way 

Crawford 

Hope 

Plttenger 

Turpln 

Crowther 

Johnson.  W.  Va. 

Plumley 

Walter 

Culkln 

Kahn 

Polk 

Warren 

Cullen 

Kennedy.  Md. 

Powers 

Wilson.  Pa. 

Cur  ley 

Kenney 

Rabaut 

Wolcott 

Deen 

Klnzer 

Ransley 

Wolfenden 

Dempsey 

Knutaon 

Reece 

Wolverton 

Dlrksen 

Kramer 

Rich 

Woodruff 

Dockweller 

Lamneck 

Richard  ""on 

Dondero 

Leslnskl 

Risk 

ANSWERED 

'■PRESE>rr"— a 

Cochran 

M&sslngale 

NOT  VOTING— 141 

Adair 

Disney 

Jenckes.  Ind. 

Pfelfer 

Allen 

Dltter 

Jenkins,  Ohio 

Qulnn 

Andrew.  Mass. 

Doutrtch 

Kec 

Randolph 

Bacon 

Dxinn.  Mlaa. 

Kelly 

Reed.  111. 

Beam 

Dunn,  Pa. 

Kennedy.  N.  Y. 

Reed.  N.  Y. 

Bell 

Eagle 

Kerr 

Romjue 

Berlin 

Eaton 

Kleberg 

Sabath 

Boykln 

Paddle 

KoclalkowBkl 

Sadowskl 

Brennan 

Parley 

Kopplemann 

Sanders,  La. 

Brooks 

Penerty 

Lambertson 

Sanders.  Tex, 

Brown.  Mich. 

Ferguson 

Larrabee 

Schaefer 

Buckbee 

Femandes 

Lea,  Calir. 

Schuetz 

Buckley.  N.  Y. 

Fleslnger 

Le hi  bach 

Blrovlch 

Bui  winkle 

Fish 

Lemke 

Smith.  Conn. 

Cannon,  Wla. 

Plannagan 

Lucas 

Snyder.  Pa. 

Cary 

Ford.  CaUf. 

McAndrewa 

Somers,  N.  Y. 

Cavlcchla 

Fuller 

McFarlane 

Star:ies 

Chandler 

Gasque 

McOrath 

Steagall 

CtirUtlanson 

Gavagan 

McKeough 

Stewart 

Citron 

GUdea 

McLaughlin 

Taylor.  Colo. 

Claiborne 

Gingery 

McMillan 

Thomas 

Clark.  N.C. 

Granfleld 

McReynolds 

Wadsworth 

Collins 

Gray.  Pa. 

Maloney 

Wallgren 

Connery 

Greenway 

Mitchell,  ni. 

Weaver 

Cooley 

Gregory 

Monaghan 

Welch 

Corning 

Hamlin 

Montague 

Werner 

Cravens 

Harlan 

Montet 

West 

Crosby 

Hart 

Morltz 

Wiggles  worth 

Darden 

Harter 

Nichols 

WUcox 

Darrow 

Healey 

Norton 

WUson.  La. 

Delaney 

Hlgglns,  Mass. 

O'Brien 

Wlthrow 

DeRouen 

Hill.  Knute 

OT)ay 

Young 

Dlcksteln 

Hoeppel 

Oliver 

Zloncheck 

Dies 

HolUstM 

Owen 

Dietrich 

Imhoflf 

Perkins 

DlngeU 

Jacobsen 

Peterson.  Fla. 

So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.    McFarlane    (for)     with    Mr.    Coming    f against). 

Mr.    Masslngale    (for)     with    Mr      Wadsworth     (against). 

Mr.  Cochran   (for)    with  Mr.  Granfleld    (against). 

Mr.  GUdea  (for)   with  Mr.  Darrow   (against). 

Mr.   Zloncheck   (for)    with  Mr.  Allen    i  against). 

Mr.  Wlthrow  (for)   with  Mr    Dltter  (against), 

Mr.  Snyder  of  Pennsylvania    (fori    with   Mr.  HolUster    (agaliist), 

Mrs.   OTDay    (for)    with   Mr    Jenkln.s   of    Ohio    (against). 

Mr.    Connery     (for)     with    Mr     McAndrews     (against). 

Mr.    Knute    Hill    (for)     with    Mr     OBrlen     (against). 

Mr    Stames    (for)    with    Mr.    I^hibach    (agaUist). 

Mr,    Pelslnger    (for)     with    Mr.    Darden    (against). 

Mr.  Eagle   (for)   with  Mr.  Bacon   (against). 

Mr.   Dvuin  of   Mississippi    (for)    with    Mr.   Kleberg    (against). 

General  pairs: 

BAr.  Beam  with  Mr    Chrlstlanson. 

Mr.  Cooley  with  Mr.  Eaton. 

Mr.  DlngeU  with  Mr    Lemke. 

Mr.  Flannagan  with  Mr.  Reed  of  Illinois. 

Mr.  Kelly  with  Mr    Stewart. 

Mr.  McReynolds  with  Mr.  Wlgglcsworth. 


Mr.   Lea   of   Callfomla   with    Mr.    Reed    of    New   York. 

Mr    Sabath   with   Mr    Andrew  of   Ma.s.<tachusetts. 

Mr    Fuller  with  Mr    Cavlcchla. 

Mr.  Gregory  with  Mr.  Fl.sh 

Mr    Kerr  with  Mr    Lambertson. 

Mr    McMillan  with  Mr    Buckbee. 

Mr.  Weaver  with   Mr.  Thomas. 

Mr.  Taylor  of  Colorado   with   Mr.   Collins. 

Mr.  Steagall  with  Mr    Doutrtch 

Mr    WUcox  with  Mr    Fcnerty. 

Mr.   Oliver  with  Mr    Perkins. 

Mr.   Bulwlnkle  with   Mr    Welch. 

Mr    Wallgren   with   Mr    Faddle. 

Mr.  Gavagan    with    Mr     Mitchell    of   IlllnolB. 

Mr    Ford  of  Callfomla   with    Mr.    Adair. 

Mr.  Owen  with  Mr    Claiborne. 

Mr.  Gasque  with  Mr    Imhoff 

Mr    Bell   with  Mr    Pfelfer. 

Mr.  Schuetz  with  Mr    McLaughlin. 

Mr    Delaney  with  Mr    Farley. 

Mr,  Monaghan  with  Mr    Young. 

Mr.  McKeough  with  Mr    Hamlin. 

Mr.   Disney  with   Mr    Sadowskl, 

Mr,  Peterson  of  Florida  with  Mr    Berlin. 

Mr    Harlan  with  Mr    Boykln 

Mr.  Glnger>-  with  Mr    Clark  of  North  Carolina. 

Mr,  Qulnn  with  Mr    DeRouen, 

Mr    Kennedy  of  New  York  with  Mr.  McOrath, 

Mr.  Werner   with   Mr,   Lucas. 

Mr    Fernandez   with   Mr     Slrovlch. 

Mr    Brennan   with  Mr    Gray  of  Pennsylvania. 

Mr    Hart    with    Mr    Randolph. 

Mr.  Brooks  with  Mr    Sanders  of  Louisiana. 

Mr.  Cravens  with  Mr    Koclalkowskl 

Mr.    Smith    of    Connecticut    with    Mr.    Brown    of    Michigan. 

Mr.  Cary   with  Mr    Harter 

Mr.  Jacobsen  with  Mr    Schaefer, 

Mr,    Buckley    of    New    York    with   Mr,    Hlgglns    of    Massachusetts. 

Mr.  Chandler  with  Mr    Kee. 

Mr.  Dlcksteln  with   Mr    Maloney. 

Mr.  WUson  of  Louisiana  with   Mr.  Citron. 

Mr    Dies  with  Mr    Cannon  of  Wisconsin. 

Mrs.   Greenway    with    Mr.    Healey. 

Mrs    Jenckes  of  Indiana  with  Mr.  Dietrich. 

Mr.  Ferguson  with  Mr.  Montet. 

Mr.  Dunn  of  Pennsylvania  with  Mr.   West. 

Mrs    Norton  with  Mr    Romjue. 

Mr.  Morltz  with  Mr,   Nichols, 

Mr  Larrabee  with  Mr,  Kopplemann. 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  permission  to  with- 
draw my  vote  of  "aye"  and  answer  "present",  as  I  am  paired 
with  the  gentleman  from  Massachusetts,  Mr.  Granfield. 

Mr.  MASSLNGALE.  Mr.  Speaker,  I  am  paired  uith  the 
gentleman  from  New  York,  Mr.  Wadswoeth.  I  was  for  the 
bill  and  voted  for  it.  I  notice  the  gentleman  from  New  York, 
Mr.  Wadsworth,  did  not  vote.  I  therefore  ask  to  withdraw 
my  vote  and  answer  "present."  | 

Mr.  McREYNOLDS.  Mr.  Speaker,  it  was  impossible  for 
me  to  get  here  in  lime  to  vote,  and  therefore  I  cannot 
qualify. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  just  came  from 
a  conference  committee  and  did  not  arrive  in  time  to  answer 
to  my  name.    I  therefore  cannot  qualify. 

Mrs.  NORTON.  Mr.  Speaker,  I  was  called  to  the  telephone 
and  did  not  hear  my  name  called. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey  does 
not  qualify. 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  MILLER.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  consideration  of  the  Senate  joint  resolu- 
tion (S.  J.  Res.  234)  authorizing  the  Senate  Special  Commit- 
tee on  Investigation  of  Lobbying  Activities  to  employ  counsel, 
in  connection  with  certain  legal  proceedings,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Comrolttee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  Senate  Joint  Resolution  234,  with  Mr.  MnERirr 
of  New  York  in  the  chair. 

The  Clerk  read  the  title  of  the  Senate  joint  resolution. 

Mr.  MILLER.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  Senate  joint  resolution  be  dis- 
pensed with. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  MILLER.     Mr.  Chairman,  I  yield  myself  10  minutes. 
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cnialrman.  I  realize  tiiat  there  Is  great  concern  on  the 
part  o  some  gentlemen  with  reference  to  this  resolution,  but. 
accord  Ing  to  my  Idea  and  according  to  the  way  I  look  at  the 
mattei .  It  arises  largely  because  of  a  misunderstanding  of  the 
Import  of  the  resolution. 

If  I  may  have  the  attention  of  the  membership,  I  would 
like  In  these  few  minutes  to  submit  some  reasons  which,  in 
my  opnion.  justify  the  adoption  of  the  resolution. 


resolution  in  its  present  form  Ls  a  special  resolution 


and  applicable  only  to  the  operation  of  the  Senate  committee 


emplojrment  of  counsel  under  only  one  Senate  resolu- 


tion, ramely,  no.  165.    Under  the  rules  the  resolution  is.  of 
course!  subject  to  amendment,  and  an  amendment  will  be 
authorizing  the  House  to  employ  counsel  to  protect  its 
J  ttees  if  and  when  an  occasion  might  arise. 


Thee  is  this  feeling  among  the  membership  of  the  House: 
First,  hat  there  may  be  excessive  fees  allowed  by  the  Bexukte 
Comm  tlee  to  Audit  and  Control,  if  this  resolution  is  adopted. 
I  do  not  know  whether  that  will  be  done  or  not.  The  fee 
that  niay  be  allowed  to  the  counsel  employed  for  that  com- 
mittee Is,  under  this  resolution,  subject  to  being  fixed  by  the 
Comm  ttee  of  the  Senate  to  Audit  and  Control,  subject,  of 
course  to  the  appropriation  of  last  year.  We  have  nothing 
to  do  'jrith  that.  Nobody  can  honestly  say  what  the  fee  will 
be  unless  the  House  by  amendment  limits  the  fee,  and  I  shall 
at  the  proper  time  offer  such  an  amendment.  As  It  now 
stands,  the  fee  to  be  paid  to  the  attorney  would  be  fixed  by 
that  committee  of  the  Senate. 

For  my  part.  I  am  willing  to  leave  the  matter  entirely  to 
the  S«  nate,  subject  to  reasonable  limitations,  to  spend  the 
appropriation  that  Is  made  for  Its  contingent  expenses. 

There  is  another  matter  that  has  caused  some  concern 
to  th<  Members  of  the  House,  and  that  is,  some  do  not 
appro^^e  of  the  methods  adopted  by  the  so-caUed  Black 
Lobby  Investigating  Committee.  But  the  question  Is  not 
whether  we  approve  of  the  activities  of  that  committee  or 
whethsr  we  disapprove  of  Its  activities.  It  ts  not  for  me 
to  say  whether  I  condone  or  whether  I  disapprove  of  the 
actiTitjles  of  that  committee.  The  question  that  has  arisen 
and  tne  question  that  Is  cMifront:ng  us  Is.  What  Is  the 
limltaiion.  what  Is  the  constitutional  limitation  of  a  com- 
mittee of  Congress  engaged  in  investigations  for  lesrlslative 
purpojes?  That  is  the  question  which  has  been  raised  by 
the  lit  gatlon  now  pending.  Some  gentlemen  have  argued — 
one  gentleman  from  Connecticut.  I  believe  It  was,  argued 
that  he  stood  first  and  foremost  for  the  Liberty  ai  the  In- 
dividual citizen.  No  man  wants  to  see  the  liberty  of  an 
indivkiual  infringed  No  Member  of  this  House  wants  to 
do  an.  rthing  to  curtail  the  liberties  of  the  American  people. 
But  W(i  are  facing  m  this  litigation  these  questions — and  I  say 
very  frankly  to  you  that  In  my  opinion  they  are  the  most  mo- 
mentois  questions  that  have  confronted  Congress  in  many 
decad<s — that  is.  What  is  the  limitation,  what  is  the  con- 
stitutional limitation,  of  a  committee  of  Congress,  and  when 
does  tiat  limitation  come  in  conflict  with  the  rights  of  a 
citizen  as  guaranteed  by  the  first  and  fourth  amendments 
to  ouj'  Constitution?  Those  are  the  questions  that  are 
Involved  In  this  litigation. 

The  committee,  I  presume,  could  obtain  counsel  at  $300 
a  month  to  represent  it.  but  the  committee  does  not  think 
it  can  obtain  competent  counsel  to  represent  it  and  properly 
present  these  issues  to  the  courts  of  this  country  for  the 
sum  0]  $300  per  month. 

Mr.  BANKHEAD  and  Mr.  SNELL  rose. 

The  CHAIRMAN.  Does  the  gentleman  yield:  and  If  so. 
to  whcm? 

Mr.  MILLER.  I  yield  first  to  the  gentleman  from  Ala- 
bWBM    Mr.  Bahkhxad]. 

Mr.  BANKH£AD.  Mr.  Chairman,  one  misapprehension 
about  this  matter  Is  the  impression  some  gentlemen  seem 
to  be  jnder  that  the  attorney  employed  has  been  working 
for  tht  Black  committee.  He  was  specially  employed  for 
the  purpose  of  defending  the  committee  in  this  litigation. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentlonan  yield  for 
a  ques.lon? 

Mr.  MILLER.    I  yield. 


Mr.  SNELL.  If  he  were  specially  employed  for  this  Inves- 
tigation, he  knew  at  the  time  he  could  get  only  $3,600  a 
year.    Is  not  this  correct? 

Mr.  MILLER.     Under  the  law  that  Is  correct. 

Mr.  SNELL.  If  the  gentleman  took  the  job  with  that 
knowledge,  can  the  gentleman  advance  any  reason  why  we 
should  Increase  it  at  the  present  time? 

Mr.  MTTJ.KR.  I  may  say  in  reply  to  the  gentleman  from 
New  York  that  the  provision  of  the  present  law  with  regard 
to  expenditures  from  the  contigent  fund  of  the  Senate  for 
these  purposes  reads: 

PromtUd,  That  no  i>art  of  tills  appropriation  shall  b«  expended 
for  ■errloca.  personally,  professional,  or  oUMrwtse.  in  excess  of 
the  rate  of  $3,000  per  year 

The  immediately  preceding  provision  deals  with  employees 
of  Investigating  committees  of  the  Senate. 

I  do  not  know  whether  the  gentleman  who  has  repre- 
sented the  committee  in  the  lower  court  in  the  District  of 
Columbia  was  employed  l)efore  this  upon  a  monthly  basis 
of  $300  to  conduct  the  investigation  or  whether  he  was  em- 
ployed to  represent  the  committee  In  the  trial  court. 

I  say  to  the  gentleman  from  New  York,  very  frankly,  that 
I  have  serious  doubts  of  any  committee  of  Congress  obtain- 
ing competent  counsel  in  a  suit  of  this  moment,  in  a  suit 
involving  such  a  great  question,  at  $300  per  month.  This 
is  my  own  idea  about  the  matter. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  MILLER.     I  yield. 

Mr.  SNELL.  I  am  not  going  to  argue  the  question  with 
the  gentleman,  because  I  was  not  one  of  those  who  was  very 
anxious  for  the  original  law,  but  the  situation  which  con- 
fronts us  Is  that  this  committee  has  employed  a  man  and 
he  Is  working  for  this  salary. 

Mr.  BANKHEAD.  Mr.  Chairman,  if  the  gentleman  from 
Arkansas  will  yield 

Mr.  MILLER.     I  yield. 

Mr.  BANKHEAD.  The  gentleman  from  New  York  Is 
laboring  under  a  misrepresentation;  he  was  employed  to  rep- 
resent the  committee  in  this  litigation. 

Mr.  SNELL.     In  the  trial  of  this  particular  litigation? 

Mr.  MILLER.  Yes;  that  is  all;  and  unless  this  resolution 
goes  through,  the  committee  will  be  bound  by  the  limitation. 
I  imagine  he  then  would  abandon  the  case. 

Mr.  SNELL.  Did  not  the  chairman  of  the  committee 
know  the  provisions  of  the  law?  Does  not  the  gentleman 
suppose  the  chairman  of  the  committee  told  this  attorney  of 
the  limitation? 

Mr.  MILLER.  Be  that  as  it  may.  Mr.  Chairman,  the  situ- 
ation Is  that  a  branch  of  this  Congress,  the  Senate,  has 
adopted  this  resolution  asking  authority  to  expend  its  own 
contingent  fund.  For  what  purpose?  For  the  purpose  of 
obtaining  a  decision  upon  a  constitutional  question  that  not 
only  affects  the  power  of  Congress  but  also  vitally  affects  the 
liberty  of  American  citizens.  [Applause.]  That  Is  what  It 
does.  Do  not  we.  as  a  matter  of  fact,  owe  the  Senate  the 
comity  of  giving  It  authority  to  use  its  own  Judgment  in  the 
employment  of  counsel,  especially  when  they  are  undertak- 
ing to  settle  a  question  of  such  moment  as  that  Involved 
here?  [Applause.!  Individual  citizens.  In  the  exercise  of 
their  constitutional  rights,  must  be  protected  against  unlaw- 
fiil  search  of  their  files,  papers,  and  documents.  On  the 
other  hand,  Congress,  acting  through  its  committees,  must 
know  what  its  limitations  are  when  acting  in  good  faith  and 
for  legislative  purposes.  If  citizens,  under  the  claim  of  con- 
stitutional immunity,  can  wantoiily  withhold  from  Congress 
information  that  la  essential  for  the  Congress  to  have  In 
order  that  It  may  legislate  for  the  benefit  of  all  the  people 
and  protect  them  from  organized  wealth,  greed,  and  avarice, 
then  the  Constitution  has  become  an  instrument  of  oppres- 
sion in  the  hands  of  the  rich  and  powerful.  I  believe  that 
the  Constitution  is  still  a  charter  of  liberty  for  us  all  and 
especially  the  average  citizen,  and  for  those  reasons  I  want 
the  questions  Involved  in  this  litigation  properly  presented 
to  the  Supreme  Court, 
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Mr.  HOLLISTER.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentlewoman  from  California  [Mrs.  Kahn]. 

Mrs.  KAHN.  In  this  1  minute  of  time,  Mr.  Chairman,  I 
wish  to  ask  the  gentleman  from  Arkansas  if  he  knows  how 
much  they  paid  Mr.  Pecora.  who  ranks  as  one  of  the  greatest 
investigators  in  the  country? 

Mr.  MILLER.  Answering  the  gentlewoman  from  Cali- 
fornia, he  v.as  i>aid  $300  per  month.  His  service  was  that  of 
an  investigator  and  not  of  an  attorney  presenting  a  case 
to  the  court. 

Mrs.  KAHN.  He  certainly  ranks  high  as  an  attorney  and 
as  certainly  ranks  high  as  an  investigator;  yet  he  worked  for 
$300  a  month. 

Mr.  MILLER.  I  understand  he  Is  a  very  able  lawyer;  but 
the  Congress  ought  to  be  able  to  match  dollars  with  such 
men  as  Mr.  Hearst,  and  this  is  involved  in  this  question. 

Mrs.  KAHN.  I  do  not  think  the  question  involved  is  one 
of  personalities. 

Mr.  MILLER.     I  do  not  either. 

Mrs.  KAHN.  It  is  a  question  of  employing  an  attorney 
and  what  his  compensation  should  be.  It  will  help  us  in 
deciding  this  to  know  what  other  lawyers,  whose  reputation 
as  attorneys  and  investigators  is  as  great  or  greater  than  the 
reputation  of  the  gentleman  in  question,  were  willing  to  serve 
for  in  other  cases. 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  yield  my- 
self 1  minute  to  ask  the  gentleman  from  Arkansas  LMr. 
MiLLEBj  a  question. 

Does  the  gentleman  think  It  is  good  policy  to  give  this 
Senate  investigating  committee  a  blank  check  to  fill  in  with 
any  sum  it  may  see  fit  without  any  limitation  whatever? 

Mr.  MILLER.  I  think  that  any  great  committee,  either 
of  the  House  or  of  the  Senate,  can  be  trusted  to  preserve  the 
funds  that  are  appropriated  for  the  special  use  of  that  com- 
mittee. 

Mr.  HANCOCK  of  New  York.  We  have  had  some  rather 
bad  experiences  in  giving  blank  checks  to  various  executive 
departments.  Personally  I  do  not  think  we  should  trust  any 
committee  with  a  blank  check,  with  power  to  fill  in  the 
amount  without  any  limitation,  and  I  do  not  think  the  gentle- 
man does,  either. 

Mr.  MILLER.  I  do  not  want  to  do  that;  but  I  am  not 
afraid  to  trust  any  committee  that  may  be  set  up  by  either 
body. 

I  Here  the  gavel  fell.] 

Mr,  HANCOCK  of  New  York.  Mr.  Chairman,  I  yield  10 
minutes  to  the  gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Chairman.  I  am  one  of  those  who 
deeply  appreciate  the  work  which  the  Black  committee  has 
been  doing  for  the  people  of  the  United  States  in  breaking  the 
power  of  unlawful  monopolies. 

But  I  helped  to  pass  a  law  with  my  vote  which  limits  the 
pay  of  such  attorneys  to  $3,600  a  year,  both  in  the  House  and 
in  the  Senate.  If  this  were  just  a  proposition  of  one  excep- 
tion to  the  rule,  I  would  consider  it  favorably.  I  would  go 
along  with  my  committee  and  follow  the  judgment  of  our 
majority  leader.  But  this  is  not  merely  a  question  of  one 
exception  to  the  rule  and  to  the  law.  This  is  not  merely  the 
exception  of  paying  a  good  attorney  in  one  case  what  prob- 
ably he  may  earn.  If  you  read  this  resolution,  which  was 
read  here  by  the  distinguished  gentleman  from  New  York 
[Mr.  Taber],  you  will  see  that  it  is  wide  open  and  as  broad  as 
is  the  contingent  fund  of  the  United  States  Senate,  and  it 
might  mean  a  fee  of  $50,000. 

And,  to  make  it  worse,  the  distinguished  gentleman  from 
New  York,  the  chairman  of  the  Rules  Committee,  has  caused 
to  be  passed  an  amendment  to  the  rule  which  will  make  in 
order  an  amendment  which  he  intends  to  offer,  which  un- 
wise amendment  might  pajss.  His  amendment  will  repeal 
the  law  in  effect  with  respect  to  $3,600,  both  as  to  the  House 
and  Senate.  It  will  do  away  with  the  law  which  this  House 
in  Its  calm  judgment  and  in  a  sedate  manner  passed,  and 
it  should  have  been  passed,  because  when  you  adopt  the 
O'Connor  amendment  and  when  you  adopt  the  resolution  you 
leave  it  wide  open  in  the  Senate  and  wide  open  in  the  House, 
so  far  as  the  judgment  of  the  committees  may  be  concerned. 


Mark  my  word,  there  will  be  exceptions  that  will  arise. 
There  will  be  some  great  big  astonishing  fees  paid  to  lawyers 
that  you  will  not  approve,  all  because  you  have  opened  the 
door. 

Mr.  Chairman,  I  am  not  going  to  vote  for  any  more  laws 
that  are  against  my  judgment.  I  am  responsible  for  my  vote 
here  to  the  people  who  sent  me  to  represent  them.  The  time 
has  come  when  I  am  going  to  quit  voting  for  things  that  do 
not  appeal  to  me,  and  this  resolution  does  not  appeal  to  me. 
I  hate  to  go  against  my  chairman  and  my  majority  leader. 
I  hate  to  go  against  those  who  brought  this  bill  in  here  for 
consideration.  I  hate  to  be  placed  in  an  apparent  attitude 
of  preventing  the  Black  committee  from  paying  as  much 
as  it  deems  necessary  to  pay  to  a  lawyer  to  fight  a  propo- 
sition against  someone  that  probably  ought  to  have  all  the 
instrumentalities  of  the  courts  arraigned  against  his  pro- 
posal. This  is  an  unwise  change.  This  is  a  wise  law  and  an 
unwise  effort  to  repeal  it. 

What  arc  we  going  to  do?  Just  because  we  are  friends  of 
Senator  Black,  just  because  we  are  friends  of  our  good  leader 
the  gentleman  from  Alabama  [Mr.  BankheadI.  and  just  be- 
cause we  are  friends  of  the  chairman  of  the  Committee  on 
Rules,  are  we  going  to  vote  for  something  that  leaves  this 
matter  wide  open?  Are  we  going  to  vote  for  something  that 
does  away  with  the  good  judgment  and  wise  action  of  the 
House  when  they  put  a  proper  limitation  on  this  amoimt? 
I  am  not  going  to  do  it.     [Applause.] 

Let  me  show  you  something  about  the  vote  of  this  House 
on  the  rule.  U.sually  Members  do  not  vote  against  a  rule 
unless  they  have  some  reason  for  doing  so.  Did  you  know 
this  rule  passed  by  only  about  8  votes?  Is  that  not  astonish- 
ing? It  shows  that  deep  down  in  the  hearts  of  the  member- 
ship of  the  House  they  do  not  believe  in  opening  this  thing 
up  and  leaving  it  wide  open. 

I  have  voted  for  many  rules  when  I  did  not  expect  to  vote 
for  the  resolution  that  followed  and  you  have  done  it  also. 
It  may  be  the  case  that  there  are  Members  here  who  did  not 
see  fit  to  vote  against  the  rule  who  expect  to  vote  against 
the  resolution.  On  a  close  question  like  that  it  shows  that 
In  the  hearts  and  judgment  of  the  membership  there  are  a 
great  many  Members  here  who  do  not  believe  in  this  proposi- 
tion and  it  therefore  ought  to  be  defeated. 

Mr.  WARREN.     Will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  one  of  the  most  valuable  Mem- 
bers of  this  House. 

Mr.  WARREN.  I  think  the  gentleman  should  emphasize 
the  reason  for  the  passage  of  the  present  law.  It  was  passed, 
as  I  recall,  3  years  ago.  and  not  over  10  or  15  Members  of  the 
House  voted  against  it.  It  was  passed  because  the  House 
was  outraged  over  some  of  the  shocking  fees  paid  by  investi- 
gating committees  to  attorneys  and  employees.     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman,  I  wish  all  the  people  of 
the  United  States  knew  what  good  work  the  distinguished 
chairman  of  our  Committee  on  Accounts  [Mr.  Warren]  has 
done  since  becoming  chairman  of  that  committee.  He  has 
saved  a  great  amount  of  money  from  being  wasted.  He 
has  saved  millions  of  dollars.  There  never  has  been  a  wiser 
statement  made  on  this  floor  than  the  one  which  the  gentle- 
man has  just  made.  We  passed  that  law  because  we  felt 
outraged  at  the  great  sums  of  money  that  had  been  spent. 
A  newspaper  intimated  this  afternoon  that  probably  an- 
other body  is  going  to  bring  in  a  verdict  of  not  guilty  against 
a  Judge  who  has  allowed  a  great  big  fee  of  $75,000.  I 

Mr.  RANKIN.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  gentleman  has  no  right  to  attack  the  Senate  of 
the  United  States  on  the  floor  of  the  House.  I 

Mr.  BLANTON.     I  am  not  attacking  the  Senate. 

Mr.  RANKIN.  The  gentleman  is  attacking  the  Senate  of 
the  United  States,  and  I  make  the  point  of  order  he  is  out 
of  order. 

Mr.  BLANTON.     I  know  the  rules  of  the  House. 

The  CHAIRMAN.  The  gentleman  from  Texas  [Mr. 
Blanton]  will  proceed  in  order. 

Mr.  BLANTON.  Mr.  Chairman,  it  has  been  stated  here 
that  we  can  depend  on  the  Senate  and  its  committees  not 
to  pay  enormous  fees.    If  it  is  even  possible  that  a  body 
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upholds  a  $75,000  fee  as  a  reasonable  fee.  with  pert  of  It 
Mtck  to  the  judge  who  allowed  the  fee,  I  do  not  knofw 
we  could  depend  absolutely  upon  the  good  judg- 
ment knd  the  wise  provisions  of  that  body  In  arranging 


Worn  I  am  going  to  vote  my  honest- to-Ood  Judgment  in 
this  matter.  I  am  going  to  vote  against  this  proposition,  in 
spite  of  the  fact  I  am  a  friend  of  every  man  connected  with 
it,  in  apite  of  the  fact  I  am  a  good  friend  of  Senator  Black. 
in  spite  of  the  fact  I  take  off  my  hat  to  him  and  his  com- 
mittee for  their  splendid  work.  I  am  going  to  vote  against 
it  because  I  am  not  going  to  vote  to  reoeal  the  law  we  i>aased 
fixing  13.600  as  the  maximum  fee  either  House  should  pay 
attomi  ys. 

Mr,  [Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  MILLER.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentler lan  from  New  York  (Mr.  Ciller.  1 

Mr.  [TELLER.  Mr.  Chairman.  I  fear  the  gentleman  from 
Texas  [Mr.  Blanton)  has  given  a  somewhat  erroneous  im- 
pression. This  bill  does  not  take  away  one  iota  from  the 
biU  we  passed  several  years  ago  limiting  counsel  fees  to  $300 
per  mcinth.  All  that  it  does  is  to  make  an  exception  of  this 
case.  And  why  should  we  make  the  exception?  We  must 
make  ^t  because  this  is  a  very  momentous  question  which 
the  Subreme  Court  will  have  to  pass  upon.  It  is  a  question 
that  ir  volves  the  integrity  and  powers  of  this  House  as  well 
as  of  t  le  other  Chamber. 

The  question  to  be  determined  is  Just  this:  What  are  the 
rights  of  the  investigating  committees  in  either  Chamber? 
I  would  have  wished  that  the  question  had  not  come  up.  I 
believe!  the  distinguished  chairman  of  the  investigating  com- 
mittee of  the  Senate,  with  his  colleagues,  has  done  some 
eflectire  work;  but  most  assuredly  some  of  the  actions  of 
these  Senators  deserve  severe  rebuke.  They  are  not  blame- 
less. The  committee's  chairman,  a  worthy,  energetic,  and 
Sincert  gentleman,  is  guilty,  nevertheless,  of  some  grievous 
and  had  he  not  conducted  himself  in  the  way  that 
subjecting  himself  to  very  serious  criticism,  and 
ie  criticism,  throughout  the  length  and  breadth  of 
d.  this  question  would  have  never  arisen  and  we 
have  been  better  ofif  for  it;  but  the  question  having 
let  us  not  be  penny-wise  and  pound-foolish.  This 
questidn  will  necessitate  the  employment  of  the  best  legal 
talent  in  the  United  States. 

Forgive  me  for  saying  it.  and  I  am  not  a  cr3rstal  gazer,  but 
I  behove  the  question  will  be  determined  not  in  our  favor 
but  against  us,  but  nevertheless,  in  common  parlance,  we 
should  have  a  run  for  our  money.  We  must  get  the  best 
lawyerj  in  the  land  to  defend  our  rights,  whatever  those 
rights  land  privileges  may  be. 

I  doj  not  know  anytlung  about  the  talent  or  the  ability  of 
the  gentleman  who  may  have  been  the  former  partner  of 
the  di^itinguished  Senator  from  Alabama.  I  hope  he  will 
rise  toj  necessities  of  the  case  and  be  able  to  meet  squarely 
and  aldequately  and  successfully  the  momentous  issues 
raised  by  the  ver>'  able  attorneys  on  the  other  side,  but  I 
repeat]  let  us  not  be  penny-wise  and  pound-foolish  and  limit 
counsel  fees  to  the  pecuruous  sum  of  $300  a  month.  That 
amounit  is  ridiculous.  I  may  say  to  the  distinguished  gentle- 
woman from  California  that  it  was  shockingly  Indecent,  if 
I  may  use  that  term,  to  pay  that  ridiculous  fee  to  a  dis- 
tingui^ed  attorney  like  Ferdmand  Pecora,  who  is  now  a 
Justice!  of  our  Supreme  Court  of  New  York.  He  was  worth 
$100.0<|0  of  our  money,  and  we  should  not  be  so  ridiculou.sly 
economical  when  it  comes  to  hiring  an  attorney  in  a  case 
as  important  as  this  one  shall  be.  This  bill  calls  for  a 
legal  f^e  of  $10,000.     Let  us  agree  to  it. 

Mr.  HAiNCOCK  of  New  York.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CELLER.     I  jrield  to  the  gentleman  from  New  York. 

Mr.  Il^NCOCK  of  New  York.  I  agree  with  the  gentleman 
that  the  attorney  employed  in  this  case  must  prepare  a  brief 
and  sxjbmit  an  argument,  and  it  must  be  well  done,  because 
the  qu|»stion  involved  is  a  very  important  one;  but  does  the 
gentleman  think  that  any  great  amoimt  of  work  is  involved? 
Can  the  gentleman  give  us  some  estimate  of  hxs  idea  of  what 


a  proper  fee  would  be  for  preparing  such  a  brief  and  deliv- 
tring  such  an  argument? 

Mr.  CELLER.  That  is  a  rather  difficult  question  to  an- 
swer, and  I  would  be  willing  to  leave  it  to  the  distingiiished 
and  responsible  members  of  the  Senate  committee  to  pay  up- 
ward of  $50,000  to  defend  this  case  and  defend  our  rights. 
Surely,  fees  are  difficult  to  gage  or  fix.  There  is  no  definite 
yardstick. 

Mr.  HANCOCK  of  New  York.  The  gentleman  has  the 
usual  ideas  of  a  New  York  lawyer.  We  country  lawyers  think 
$10,000  is  a  rather  substantial  retainer. 

Mr.  CELLER.  No  two  men  could  agree  as  to  a  proper  fee. 
What  Is  one  man's  meat  is  another  man's  poison. 

Mr,  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CELLER.     I  yield  to  the  gentleman  from  .Mabama. 

Mr.  BANKHEAD.  Some  question  has  been  raised  about 
the  right  of  this  Senate  committee  to  pay  more  than  $10,000 
for  this  emplojmient.  I  may  say  it  would  be  perfectly  agree- 
able to  the  friends  of  the  bill — and  I  would  suggest  that  such 
an  amendment  be  offered — to  absolutely  limit  the  maximum 
amount  that  may  be  paid  for  this  purpose  to  $10,000.  aa 
named  In  the  resolution.  This  is  all  that  was  ever  intended  to 
be  used. 

Mr.  CELLER.  I  thank  the  gentleman.  I  may  say  to  the 
Members  of  the  House  with  reference  to  what  has  been  done 
by  the  chairman  of  this  investigating  committee  that  he  has 
in  his  zeal  to  do  good  committed  several  indiscretions.  He 
has  impinged  upon  the  constitutional  rights  of  citizens.  He 
has  interfered  with  the  right  of  petition  and  invaded  free- 
dom of  press.  His  committee  has  raised  a  question  which 
need  not  have  been  raised.  But  the  question  is  now  before 
the  country.  We  cannot  shy  away  from  It.  We  must  meet 
the  issue  squarely.     We  miist  ipay  for  the  privilege. 

This  investigating  committee  of  the  other  Chamber  made 
intemperate  use  of  the  blanket  subpena  of  personal  telegrams 
and  demands  for  personal  papers  at  wholesale,  covering  6 
months  of  time,  without  regard  to  their  sufficiency,  compe- 
tency, or  relevancy  to  the  inquiry.  Let  us  not  forget  ttie 
infamous  writs  of  assistance  of  prerevolutionary  days. 
Wholesale  use  of  the  subpena  often  can  be  made  an  instru- 
ment of  oppression. 

It  was  to  cure  such  arbitrary  power  that  the  fourth  amend- 
ment was  adopted  protecting  the  citizen  against  unwar- 
ranted searches  and  seizures. 

It  is  not  the  breaking  of  doors  and  rummaging  of  drawers 
that  constitute  the  essence  of  offense,  but  it  is  the  invasion  of 
the  citizens,  rights  of  personal  security,  personal  Uberty.  and 
private  property  that  Is  Involved  in  the  wholesale  seizure  of 
these  telegrams. 

I  care  not  whether  a  well-known  Chicago  lawyer  Is  impli- 
cated. It  matters  not  whether  a  newspai^er  owner  Ls  impli- 
cated. I  deplore  the  committee's  action,  regardless  of 
personalities. 

That  committee  made  public  some  of  the  telegrams  that 
had  nothing,  for  example,  to  do  with  its  inquiry.  It  had  no 
right  to  do  that.  Seizure  of  5,000.000  telegrams — nearly  all 
private — has  created  intense  feeling.  We  cannot  disregard 
such  action,  such  resultant  feeling.  I  fervently  hope  that 
this  Senate  committee  will  not  repeat  such  actions.  I  am 
sure  it  will  not. 

It  has  depended  on  the  Judiciary  Committee  of  the  House 
to  point  out  these  wrongs  and  remind  those  on  the  other 
[  side  of  the  Chamber  that  we  have  a  fourth  amendment  and 
a  first  amendment  to  the  Constitution  guaranteeing  privacy 
in  one's  papers  and  documents,  and  guaranteeing  the  right 
of  petition. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr.  CELLER.     I  yield. 

Mr.  TABER.  Does  the  gentleman  know  whether  it  is 
true  or  not  tliat  the  gentleman  in  charge  of  this  particular 
legislation  came  to  Washington  to  work  for  a  department 
within  the  last  2  months  at  a  compensation  of  $5,000  a 
year? 

Mr.  CELLER.  WeU,  that  is  beside  the  point.  I  do  not 
care  whether  he  has  done  that  or  not.    I  would  give  to  the 
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committee  on  the  other  side  of  the  House  the  right  to  em- 
ploy adequate  counsel  for  $10,000  a  year. 

While  I  am  on  that  subject  I  want  to  remind  the  House 
of  what  the  Supreme  Court  said  about  the  fourth  amend- 
ment, and  it  could  be  well  applied  to  this  wholesale  seizure 
of  laapers. 

The  Supreme  Court  said,  speaking  of  the  fourth  amend- 
ment: 

Its  principles  reach  further  than  the  concrete  form  of  any  case 
before  the  Court.  They  apply  to  all  invasions  on  tiie  part  of  the 
Government  of  the  sanctity  of  a  man's  home  and  privacies  of  life. 

I  emphasize  "all  invasions."  I  cannot  see  any  real  dif- 
ference between  the  Supreme  Court  standing  between  a  citi- 
zen and  the  President  of  the  United  States  and  the  right 
to  have  the  Supreme  Court  to  stand  between  the  right  of 
the  citizen  and  the  legislative  branch  of  the  Government. 
It  is  my  opinion  that  the  Supreme  Court  must  guard  not 
only  agamst  excesses  of  the  executive  branch  but  protect 
against  excesses  of  the  legislative  branch  as  well. 

As  far  as  the  Constitution  is  concerned,  the  citizens'  rights 
must  be  protected  and  preserved  not  only  as  against  the 
administrative  officials  but  as  against  Members  of  Congress. 
Espionage,  spying  k  la  Mussolini  or  George  m,  must  be 
guarded  against  no  matter  what  its  source. 

Commandeering  private  papers  by  the  ton  cannot  be  ex- 
cused by  the  assertion  that  private  wires  are  no  longer  pri- 
vate if  they  refer  to  public  matters. 

It  is  no  excuse  to  say  that  the  Senate  may  need  them  for 
future  use.     It  cannot  need  5.000.000  telegrams. 

Has  the  Supreme  Court  power  to  review  the  actions  of 
the  Senate  committee?  I  repeat,  it  has.  Thank  God  for  the 
wisdom  of  the  fathers.     The  Constitution  said  it  has. 

Article  III  of  the  Constitution  says,  "The  judicial  power 
shall  extend  to  all  cases  in  law  and  equity  arising  under  the 
Constitution."  Thus,  a  court  of  equity  has  power  to  re- 
strain unconstitutional  acts  of  an  executive  officer.  Why 
not  acts  of  a  legislative  officer.  Otherwise  a  House  or  Senate 
committee  would  become  court  and  jury,  passing  upon  its 
own  acts.  They  would  always  be  right.  That  is  how  dic- 
tators are  born.    They  are  always  right.     (Applause. I 

Mr.  MICHENER.  Mr.  Chairman,  on  behalf  of  the  gentle- 
man from  New  York  [Mr.  Hancock],  I  yield  myself  5  minutes. 

Mr.  Chairman,  This  is  an  important  question.  It  is  espe- 
cially impoitant  because  this  Congress,  after  considerate  and 
deliberate  action  but  a  few  months  a^o,  determined  uix>n  a 
policy.  It  determined  upon  that  policy  because  of  the  abuses 
of  committees  in  matters  of  this  kind.  Very  important  Inves- 
tigations have  been  conducted  since  that  policy  was  deter- 
mined upon,  but  never  before  did  the  occasion  arise  when  we 
were  asked  to  make  an  exception  in  behalf  of  any  particular 
lawyer.  We  are  told  that  we  should  have  able  counsel,  and 
that  this  committee  should  have  able  counsel.  I  agree  with 
that  statement,  but  it  seems  to  me  that  It  might  have  been 
better,  in  view  of  all  that  has  transpired,  had  able  counsel  been 
employed  earlier  in  the  committee  proceedings.  If  that  course 
had  been  pursued,  possibly  there  would  be  no  proceedings  in 
the  courts  at  this  time.  I  think  I  am  in  harmony  with  a 
large  majority  in  this  body  when  I  emphatically  disapprove 
of  the  attitude  of  the  Black  committee  in  its  unwarranted 
meddling  with  private  telegrams  sent  to  and  from  Members 
of  Congress.  To  inspect  telegrams  dealing  with  a  certain 
subject  is  one  thing,  but  for  the  committee  to  wrap  around 
itself  the  cloak  of  authority  and  proceed  to  take  over  en 
masie  all  telegrams  sent  by  and  sent  to  Members  of  Con- 
gress from  all  sources  during  a  given  period  is  not  only  un- 
reasonable and  unfair  but  is  tyranny.  It  seems  to  me  that 
no  liberty-loving  individual  will  approve  of  that  type  of  in- 
vestigation, whether  it  be  by  a  committee  of  the  Senate  or  a 
committee  of  the  House.  Nevertheless,  that  is  not  the  ques- 
tion before  the  Congress  at  this  time. 

While  the  committee  may  have  transgressed  all  rules  of 
propriety  in  this  particular,  and  while  its  activities  have  been 
halted  by  the  courts,  and  while  it  now  wants  counsel  to 
defend  its  action,  yet  it  seems  to  me  that  it  is  entitled  to  no 
other  or  different  consideration  than  like  committees  doing 
like  inquisitorial  work.    We  should  either  repeal  the  provi- 


sion of  the  law  limiting  the  amount  which  can  be  jMild  for 
committee  counsel,  or  we  should  accept  the  law  as  it  is. 
There  is  no  legitimate  excuse  for  making  an  exception  in  this 
particular  case. 

I  do  not  know  whether  this  la^n-yer  has  been  employed  in 
the  departments  for  $5,000  a  year  or  not.  The  gentleman 
from  Alabama  I  Mr.  BankheadI  would  know  that,  and  what 
he  says  will  be  the  truth  about  the  matter.  I  am  pleased, 
to  yield  to  him  for  a  statement  in  this  regard.  I 

Mr.  BANKHEAD.  Mr.  Chairman,  I  think  the  statement 
made  by  the  gentleman  from  New  York  IMr.  TaberI  to  that 
effect  is  entirely  gratuitous  and  without  any  foundation  in 
fact,  because  Senator  Black  informed  me  that  Mr.  Harris 
was  practicing  law  in  Birmingham,  Ala.,  when  he  was 
engaged  to  take  care  of  this  particular  litigation  only  a  few 
weeks  ago. 

Mr.  MICHENER.  I  am  glad  to  hear  that,  and  I  know 
it  is  so  or  the  gentleman  would  not  say  so. 

Mr.  RANKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MICHENER.  I  do  not  yield  to  the  gentleman  from 
Mississippi. 

The  gentleman  from  Texas  IMr.  Blanton),  in  his  speech 
today,  tells  us — and  I  am  sure  we  are  all  glad  to  hear  it — 
that,  commencing  today,  he  is  going  to  vote  his  judgment 
on  these  matters;  that  he  is  not  going  to  be  controlled  by 
the  leadership  or  by  anyone  else  in  the  future,  and  that 
from  now  on  he  is  going  to  use  his  judgment  and  he  is  not 
going  to  stand  for  anjthing  of  this  kind.  That  is  a  splendid 
resolution  and  I  am  sure  that  we  all  look  forward  to  seeing 
the  gentleman  from  Texas  live  up  to  the  resolution. 

The  limitation  placed  upon  the  amount  of  money  that 
might  be  expended  by  these  investigating  committees  was 
determined  upon  after  full  debate  and  careful  consideration. 
The  limit  was  fixed  at  thirty-six  himdred  dollars  a  year. 
and  the  Black  committee  has  been  proceeding  with  full 
knowledge  of  this  limitation.  The  gentleman  who  has  been 
employed  as  counsel  by  the  Black  committee  for  the  purpose 
of  handling  this  matter  in  question  is  on  the  job.  He  is 
doing  the  work,  with  a  full  knowledge  that  his  compensation 
cannot  exceed  $300  a  month.  If  this  man  is  doing  the  work 
and  was  willing  to  accept  the  task  under  these  circumstances, 
then  I  know  of  no  reason  why  the  Congress  should  at  this 
time  volimtarily  increase  his  compensation  out  of  all  pro- 
portion to  compensation  paid  by  other  committees  for  like 
service. 

Investigator  Pecora  did  a  splendid  work  in  the  last  Con- 
gress. All  recognize  his  ability  and  accomplishments,  as  well 
as  the  possible  monetary  sacrifice  made  by  him  while  he  was 
doing  that  particular  work.  Yet  he  received  but  $300  a 
month. 

Employment  of  this  type  is  rewarded  in  several  ways: 
First,  the  monetary  compensation  received;  second,  the  pub- 
licity and  benefit  to  future  practice;  and.  third,  the  satis- 
faction of  rendering  a  service  to  one's  government.  The 
third  factor  is  the  one  that  usually  inspires  the  best  service, 
and  as  a  rule  gets  the  most  capable  and  patriotic  counsel. 

In  short,  the  Congress  should  either  abolish  the  limitation 
and  leave  the  matter  of  employment  of  counsel  entirely  in 
the  dLscretion  of  the  committee,  or  to  be  determined  in  each 
specific  case,  as  the  occasion  arises.  The  Black  committee 
is  entitled  to  no  more  consideration  than  any  other  investi- 
gating committee  at  this  time. 

I  do  not  believe  that  this  resolution  will  pass  the  House 
today.  This  should  not  be  a  partisan  question,  and  this 
precedent  should  not  be  established.  If  it  is  established  we 
may  fully  expect  other  committees  to  ask  like  consideration. 

The  question  of  coimsel  or  attorneys  for  the  Government, 
its  agencies,  and  the  committees  of  Congress,  is  most  im- 
portant at  this  particular  time.  I  say  this  in  view  of  the  fact 
that,  as  a  member  of  the  Judiciary  Committee,  I  know  we 
have  had  several  bills  before  us  of  late  making  exceptions  so 
that  former  attorneys  on  the  part  of  the  Goverimient  might 
be  employed  in  specific  pending  cases.  That  is,  attorneys 
come  to  Washington,  accept  appointment  on  the  part  of  the 
Government,  serve  for  a  time,  and  possibly  until  they  become 
way -wise  in  Washington  and  familiar  with  the  departments. 
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Thereu^jon  they  realfoi  thetr  positions  with  the  Government. 
paying?  possibly  $3,600  a  year,  enter  Into  private  practice,  and 
then  aeek  employment  as  special  counsel  to  carry  on  cases 
with  vpich  they  tjecame  familiar  while  in  the  Government 
service.!  Their  services  become  very  valuable  when  the  Gov- 
ernment wants  to  hire  them  back  as  special  counsel.  I  am 
opiKMed  to  all  of  these  exceptions  and  exemptions,  and  nat- 
wa^^ppoee  this  resolution  which  Ls  now  before  us. 

In  conclusion  let  me  urge  upon  the  House  the  necessity  of 
pursuing  the  economy  of  the  pre^t^nt  law.  and  I  believe  we 
can  do  this  with  the  full  knowledge  that  the  Black  committee 
or  any  other  committee  will  not  want  for  proper  counsel  In 
Ibese  linportant  matters  We  are  dealing  fairly  with  all  of 
oar  coijKnittees.  and  il  I  am  correct  in  this  statement,  then 
the  Blafck  committee  should  have  every  consideration  granted 
to  othek"  committees,  but  no  more  consideration. 

It  sefems  unthinkable  that  this  resolution  should  make  it 
po6Sibl*for  this  committee  to  pay  as  much  as  $50,000  for  this 
^Heciall counsel.  Yet,  under  the  resolution  as  it  ts  brought 
before  jus  today,  that  is  the  fact.  In  sasring  this  I  am  not 
reflectihg  upon  the  judgment  of  the  Auditing  Committee  ir. 
the  Settate.  but  I  just  want  to  make  it  easy  for  that  committee 
to  keep  within  the  Iwunds  of  reason  and  within  the  scope  of 
the  taxpayers'  pocketbooks  when  hiring  special  counsel  and 
assistajits  m  these  inquisitorial  matters.     [Applause.! 

Thf  CHAIRMAN.  The  tmie  of  the  gentleman  from  Michi- 
gan ha^s  expired. 

Mr  HANCOCK  of  New  York  Mr  Chairman.  I  yield  5 
minut*is  to  the  lentleman  from  Michigan  [Mr.  Hoftmaw]. 

Mr  HOFFMVN  Mr  Chairman.  If  we  assume  that  every- 
thin>j  the  Bla.'k  committee  has  done  Is  right,  and  let  us 
assum*  thai  if  we  may.  then  we  might  turn  our  thoughts 
for  a  inoment  to  the  proposition  that  is  betore  us.  which  is 
a  ques|tion  of  whether  the  legislation  heretofore  passed  to 
prevenit  waste  and  extravagance  should  be  followed  or 
whether  wa  should  go  back  to  tiie  old  practice  of  using  these 
appolmtment^  of  attorneys  for  political  purposes,  and  paying 
the  atiUirneys  a  fee.  the  amount  determined,  perhaps,  by  the 
political  prominence  of  the  appointee  rather  than  by  hla 
legal  8|bility.  If  the  gentleman  from  Alabama  [Mr  B.awk- 
Ha*»].lthe  distinguished  leader  of  the  majority,  ts  right  as 
•  natter  of  principle,  then  there  is  no  reason  why  we  should 
have  $n  amendment  limiting  the  fee  to  $10,000.  t)ecau.se 
every  lawyer  in  the  House  will  concede  that  that  fee  would 
not  be)  adequate  compensation  for  prop>erly  preparinjf  and 
presenjting  the  question  which  we  are  told  is  involved.  We 
know  that  the  Supreme  Court  has  been  criticized  by  gentle- 
men oh  t)oth  sides,  only,  however,  when  that  decision  went 
contrair  to  some  preconceived  notion  that  the  critic  held. 
It  is  necalled  that  the  gentleman  here  who  has  spoken  so 
often  in  oppoaitlon  to  the  power  companies  came  in  one  day 
with  a  smile  all  over  his  face  and  announced  with  great 
satisf auction  the  Supreme  Court's  decision  on  the  T.  V.  A.,  and 
for  1  4ay.  at  least,  that  Court  was.  in  his  opinion,  a  wonder- 
ful body  of  "grand  old  men",  supreme  In  their  wisdom, 
sound  in  their  Judgment. 

We  forget  sometimes  about  the  Supreme  Court.  I  could 
not  help  but  think,  when  the  gentleman  criticized  the  Su- 
preme Court  so  severely,  of  the  Scottstx5ro  case.  I  do  not 
recall  [whether  It  Is  twice  or  three  times — twice,  at  least — 
has  that  case  been  to  the  United  States  Supreme  Court. 
Each  iime  that  Court  has  held  that  the  defendant — poor, 
withoi^t  influential  political  friends — was  entitled  to  a  trial 
In  accordance  with  the  law  of  the  land — upheld  the  legend 
orer  tie  doorway  of  that  beautiful  building:  "Equal  Justice 
under  law.** 

I  do  not  know  of  any  corpotmtton  or  any  Wall  Street  or  any 
Intemi  itlonal  bankers  or  anyone  else  with  money  who  was 
Interested  In  that  case,  but  the  Coinrt  nevertheless  protected 
the  copstitutlonal  right  of  those  colored  men.  I  have  never 
I  any  anxiety  or  desire  on  the  past  of  any  court  to 
ctrrtail  the  ri^t  of  Congress  or  attempt  to  take  away  any  of 
our  powers.  "Riere  aae  many  Judges  in  this  body — circuit 
coxirt  Judges.  Judges  of  the  supreme  courts  of  the  States. 
The  gi:ntleaaan  from  Oregon  [Mr.  Ekw/u-l],  a  distinguished 


Jurist. 


is 


those  Judges  who  osuaUy  decline,  very  pro];>- 


erly,  to  hold  unconstitutional  any  law  when  that  result  can 
be  avoided,  always  upholding  legislation  and  acts  of  Congress 
when  it  is  possible.  So  in  this  case,  if  we  submitted  this 
proposition  to  the  Supreme  Court,  if  there  is  involved  a  ques- 
tion of  the  gravity  which  the  gentleman  supposts,  do  you 
think  for  a  moment  that  that  Court  would  curtail  the  rights 
of  Congress  or  attempt  to  take  any  of  our  powers?  There  is 
nothing  in  its  history  that  indicates  that.  So.  as  far  as  I  am 
concerned,  we  might  trust  our  ca.se  with  almo.st  any  lawyer; 
even  a  lawyer  of  the  House  might  handle  tht-  matter  and  get 
by  with  it.  [Laughter.]  The  Court,  that  safeguard  of  our 
liberties,  would  protect  this  Congress  from  assaults  of  out- 
siders, as  it  has  so  recently  found  it  necessary  to  protect  us 
from  ourselves.  If  I  understand  correctly,  this  gentleman 
came  here  and  accepted  certain  employment.  He  knew  what 
the  fee  was.  He  is  not  a  welcher.  Are  we  not  in.sulting  him 
by  intimating  that  he  ought  to  go  l>ack  on  his  t)argain?  I 
do  not  want  to  talk  politics,  but  I  am  sure  he  recognizes  an 
implied  contract. 

Mr.  PULLER.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOFFMAN.     I  yield  for  a  question. 
Mr.  FULLER.     The  gentleman  is  a  memt)er  of  the  Town- 
send  Investigating  Committee,  is  he  not? 
Mr.  HOFFMAN.    Yes. 

Mr   FULLER.     And  that  committee  is  bound  by  law  to  not 
pay  an  attorney  more  than  $300  a  month? 
Mr.  HOFFMAN.    That  Is  right. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan [Mr   HoFr»€.^N]  has  expired. 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman.  I  yield  the 
gentleman  3  additional  minutes. 

Mr  FULLER.  As  a  member  of  the  Real  Estate  Bond  In- 
vestigating Committee 

Mr.  HOFFMAN  Now.  Mr  Chairman,  I  want  to  talk  The 
gentleman  from  Arkansas  can  get  some  time  after  while  and 
tell  us  about  the  King  of  England. 

Mr   FULLER.     I  am  trying  to  help  the  gentleman  out 
Mr.  HOFFMAN.     The  trouble  is  I  would  rather  have  my 
friend  from  Texas   [Mr.  BlantonI   help  me  out.  but  I  am 
thankful  for  the  suggestion.    This  Townsend  committee  was 
given  something  like  $50,000 

Mr.  FULLER.  But  I  was  talking  about  the  Bond  Investi- 
gation Committee. 

Mr.  HOFFMAN.  Oh.  I  am  talking  about  the  Townsend 
[  committee.  The  first  thing  I  did  was  to  try  to  limit  the  ex- 
penditure of  that  money  to  $10,000.  Then  we  tried  to  get  a 
rrfan  so  that  we  were  not  spending  more  than  we  knew  about 
as  we  went  along.  Now.  what  have  we  there?  The  first 
thing  we  have  a  bunch  of  investigators  out  In  the  field,  and 
what  do  they  want?  Are  they  content  to  take  $300  a  month? 
They  all  knew  when  they  started  that  that  was  the  salary. 
If  we  change  the  rule  here,  they  will  want  more  money.  Ttie 
same  with  the  attorne3rs.  Ttiat  is  what  I  am  worrying  about. 
Let  us  assume  first  that  the  Black  committee  is  all  right 
in  every  single  respect,  both  in  purpose  and  method.  Some 
of  the  Members  on  the  Republican  side  will  not  agree,  but 
let  me  be  with  you  Democrats  for  a  few  moments  and  for 
argimient  let  us  assiune  that  to  be  the  fact.  If  you  want 
to  establish  this  precedent,  you  will  have  this  Townsend 
committee  and  every  other  committee  here  asking  for  more 
money.  You  do  not  want  that.  So  why  break  the  rule  here? 
Mr.  FULLER.  I  am  with  the  gentleman. 
Mr.  HOFFMAN.  And  80  sire  three  or  four  more.  You 
know  we  are  right  on  this;  there  should  be  no  pohtical  aspect 
to  it.  Let  us  hold  to  the  rule,  the  law.  because  if  we  change 
it  our  accountants,  our  bookkeepers,  our  reporters,  our  in- 
vestigators, all  of  them,  as  well  as  the  attorneys,  will  be 
wanting  more  money.  Surely,  In  an  administration,  in  a 
great  party,  that  believes  so  much  in  doing  something  for 
the  Government,  so  much  for  the  '*imder  dog",  there  ought 
to  be  a  few  lawyers  scattered  along  the  road  who  are  willing 
to  donate  a  little  of  their  time  and  ability  to  protect  even 
this  Congress.  I  am  sure  even  the  Liberty  League  would 
fximlsh  a  lawyer  if  there  are  no  real  Democrats  who  want 
to  render  this  service  for  the  good  of  the  cause.  Many  at- 
torneys of  recognized  ability  and  standing  would  welcome 
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the  occasion,  because  of  the  honor  conferred  and  the  oppor- 
tunity to  serve.     [Applause  and  laughter.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  again  expired. 

Mr.  MILLER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Mississippi   [Mr.  Rankin]. 

Mr.  RANKIN.     Mr.  Chairman,  the  gentleman  from  Mich- 
igan, who  has  just  spoken,  seems  to  throw  bouquets  at  the  , 
Supreme  Court,  but  at  the  same  time  he  is  opposed  to  giving  i 
the  Senate  the  power  to  bring  this  ca.se  properly  before  the  I 
Supreme  Court.     But  he  is  a  new  man.     He  does  not  know 
the  history  of  Congress,  and  especially  of  his  own  i>arty  on 
such  matters. 

His  colleague  from  Michigan  [Mr.  Michener]  does  know. 
I  remember  in  a  former  administration  when  they  took  i 
lawyers  in  the  Shipping  Board  who  were  drawing  $2,500  to 
$3,500  a  year  anci  raised  their  salaries  to  $55,000  a  year,  by  a 
roll  call.  If  you  desire  it,  I  will  insert  some  of  those  roll 
calls  in  the  Record  to  show  you  where  your  side  of  the  House 
did  that  very  thing  over  the  opposition  of  Members  on  the 
Democratic  side. 

Now,  I  want  to  say  a  word  about  the  Black  committee  in 
the  Senate.  I  believe  it  has  done  more  for  the  American 
people  than  any  other  Investigating  committee  I  have  ever 
known.  It  Is  doing  more  now.  As  far  as  I  am  individually 
concerned.  I  am  for  the  Black  committee,  and  I  hope  they 
will  continue  the  splendid  work  they  are  now  doing. 

This  is  one  of  the  most  vital  questions  that  has  ever  come 
before  the  Congress.  It  is  one  that  goes  to  the  very  root  of 
the  prerogatives  of  Congress  itself. 

Throughout  the  length  and  breadth  of  the  land  already 
selfish  interests  are  rushing  into  court  and  enjoining  the 
executive  departments  of  this  Government.  In  every  State 
of  this  Union  they  are  using  the  courts  in  an  effort  to  block 
the  will  of  the  Government.  But  this  is  the  first  time  they 
have  ever  been  brazen  enough  to  attempt  to  enjoin  and 
paralyze  the  Congress  of  the  United  States. 

Let  us  think  about  this  amount  of  $10,000.  How  much  do 
you  supix)se  the  lawj-ers  on  the  other  side  will  get?  We 
found  in  the  T.  V.  A.  case  one  la^Ter  standing  before  the 
courts,  misleading  the  lower  court,  showing  that  the  money 
for  their  fees  was  contributed  by  interested  stockholders 
when  he  knew  at  the  time  that  $50,000  had  been  contributed 
by  one  holding  company  and  that  did  not  even  operate  in 
the  States. 

The  lawyer  appearing  for  the  Black  committee  in  this 
case  is  representing  the  American  people  in  one  of  the  most 
vital  issues  that  has  ever  come  before  any  court;  that  is. 
whether  the  Congress  of  the  United  States  shall  continue 
to  function  as  the  representatives  of  the  American  people 
or  shall  be  paralyzed  by  some  petty  court  at  the  Instance 
of  some  selfish  interest  that  is  prostituting  the  functions  of  a 
public  utility. 

You  say  you  are  going  to  try  to  hold  this  man  down,  to 
require  him  to  represent  us  before  the  Supreme  Court  of 
the  United  States  for  $3,600.  when  on  the  other  side  there 
will  be  millions  of  dollars,  when  on  the  other  side  the  fees 
of  the  attorneys  will  reach  into  the  hundreds  of  thousands 
of  dollars,  employed  for  what  purpose?  Employed  in  order 
that  they  may  paralyze  the  Congress  and  the  Senate  of 
the  United  States  and  in  this  way  exercise  the  powers  of 
government. 

You  may  take  your  choice;  but  I  tell  you  now  you  are 
voting  upon  one  of  the  most  important  questions  you  will 
ever  face,  and  one  the  American  people  will  not  forget.  It 
is  a  question  of  whether  you  want  to  surrender  the  pre- 
rogatives of  the  Hou.se  and  Senate  and  capitulate  to  outside 
selfi.sh  interests,  or  vote  this  money  for  a  competent  attorney 
to  represent  the  American  people  before  the  Supreme  Court 
of  the  United  States.     [Applause.] 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 
Mr.  MICHENER.     Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Sumners]. 

Mr.  MILLER.  Mr.  Chairman.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Texas  LMr.  SxjianersJ, 


Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  I  agree  with 
what  has  been  said,  indicating  the  judgment  of  the  Mem- 
bers that  this  is  a  very  important  matter  we  are  now  con- 
sidering. It  is  a  very  simple  one,  however.  As  I  see  the 
proposition  before  the  Committee  today,  it  is  not  whether 
we  agree  or  disagree  with  the  policy  of  the  Black  commit- 
tee; it  is  not  whether  we  believe  or  do  not  believe  the  Black 
committee  has  exceeded  the  bounds  of  propriety.  We  are 
dealing  now  with  the  matter  of  the  contemplated  construc- 
tion of  the  constitutional  powers  of  the  Houses  of  Con- 
gress, the  legislative  branch  of  the  Government.  As  I  view 
it,  and  I  believe  I  have  myself  properly  located  in  the  mat- 
ter, it  would  not  make  any  difference  to  m.e  whether  this 
matter  came  from  a  committee  with  regard  to  whose  work 
I  agreed  or  did  not  agree,  whether  it  came  from  a  Demo- 
cratic or  a  Republican  administration.  Those  of  us  now  in 
the  House  and  the  Senate  are  the  guardians  of  the  power 
of  the  Houses  of  the  Congress. 

The  question  to  be  decided  by  the  Supreme  Court  will  not 
deal  with  the  controversy  of  the  Black  committee  merely; 
that  will  fade  into  insignificance;  the  decision  in  this  case 
will  have  an  effect  for  all  time  as  long  as  the  Government 
lasts.  Let  us  be  candid  about  it.  The  question  is  whether  or 
not  we  want  this  question  properly  presented  to  the  Supreme 
Court  for  that  body  to  pass  upon.    That  is  all  there  is  in  it. 

Nobody  knows  what  fate  or  fortune  may  bring  in  the  po- 
litical history  of  this  country;  nobody  knows  who  will  be  in 
power  in  the  next  administration  or  the  administration  after 
that,  or  what  may  be  future  developments;  but  we  all 
know  that  if  under  the  Constitution  the  Houses  of  Congress 
possess  a  power  we  ought  not  to  surrender  by  a  failure  prop- 
erly to  meet  the  challenge  of  its  existence.  Am  I  not  right? 
The  question  to  be  determined  is  whether  under  the  Consti- 
tution the  legislative  branch  of  the  Government  possesses  a 
certain  power. 

[Here  the  gavel  fell.] 

Mr.  HOLLLSTER.  Mr.  Chairman,  I  jneld  3  additional 
minutes  to  the  gentleman  from  Texas. 

Mr.  SUMNERS  of  Texas.  I  shall  hurry  along.  The  sole 
question  is  whether  we  want  the  Supreme  Court,  by  a  proper 
presentation,  to  be  given  a  full  and  fair  opportunity  prop- 
erly to  pass  on  the  question.  I  think  everybody  does.  In 
order  that  this  may  be  done,  that  the  question  of  the  power 
of  the  legislative  branch  of  the  Government  may  be  properly 
presented  to  the  Supreme  Court,  it  must  be  handled  by  a 
man  of  real  ability;  and  I  think  it  is  the  practical  experi- 
ence of  all  of  us  that  a  $300-a-month  man  is  not  the  proper 
man  to  present  the  subject  to  the  Supreme  Court. 
Mr,  FULLER.  Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.  I  yield  to  the  gentleman  from 
Arkansas. 

Mr.  FULLER.  Why  not  restrict  this  to  $5,000  instead  of 
$10,000?  We  are  appropriating  money  for  various  uses  and 
allowing  them  to  throw  it  away. 

Mr.  SUMNERS  of  Texas.     I  agree  with  the  gentleman. 
Mr.  FULLER.     Then  why  not  amend  the  bill? 
Mr.  SUMNERS  of  Texas.     Mr.  Chairman,  this  other  mat- 
ter should  be  considered.     Here  is  the  Senate,  one  of  the 
legislative    Houses,    conducting    an    investigation.     By    this 
bill  they  send  what  amounts  to  a  request  to  the  House  of 
Representatives  to  enable  them  to  hire  a  man  at  net  ex- 
ceeding $10,000  a  year  to  present  this  matter  to  the  Su- 
preme  Court.     I    agree   with    the    gentleman,    and   we    are 
going  to  have  an  amendment  offered  making  it  clear  that 
this  shall  not  exceed  an  allowance  of  $10,000  a  year  to  an 
Individual  and  not  cover  any  further  ground. 
Mr.  MILLARD.     Will  the  gentleman  yield? 
Mr.  SLTVINERS  of  Texas.    I  yield  to  the  gentleman  from 
New  York. 

Mr.  MILLARD.     There  is  a  momentous  question  involved 
here.    We  have  an  Attorney  General  with  an  able  staff.    Why 
should  they  not  intervene  to  protect  our  rights? 
Mr.  SL^MNERS  of  Texas.     I  do  net  know. 
Mr.  BLANTON.     Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    I  yield  to  the  gentleman  from 
Texas. 
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Mr.  $LANTON  Then  the  claxijrying  amendment  wQl 
change  this  law  threefold,  and  Instead  ot  making  it  $3,600  per 
annum  pher^  will  be  an  increased  salary  tmiit  ot  $10,000? 

Mr.  SfMNKRS  of  Texas.     Yes;  that  Is  right. 

Ui.  BIL.\NTON.  That  Is  too  big  a  Jximp  in  salary  raise  All 
at  (xxcCj. 

Mr.  TOBEY.     Will  the  gentleman  yield? 

Mr.  SKTMKKRS  of  Te.xasv.  I  yield  to  the  gentleman  from 
New  ninpshlre. 

Mr.  TfOBETY.  The  gentleman  has  manifested  by  his  re- 
marks tpat  he  is  opposed  to  this  restriction  in  the  present 
statiite  of  $300  a  month,  and  he  bases  his  argimient  on  that 
fact.  Why  does  not  the  gi?ntJeman  bring  in  a  tall  to  repeal 
the  existing  law  and  prese.at  that  bill  on  Its  merits? 

Mr  gUMNERS  of  Texas.  This  Ls  not  on  ordinary  em- 
ployment; It  IS  a  proposal  to  authorize  an  appropriation  as 
requestdd  by  the  Senate  of  $10,000  to  represent  the  leglsla- 
tiye  brajnch  of  tiie  G<>ver:.ment  m  the  presentation  of  an 
teportafit  matter  to  the  Supreme  Court. 

[Herei  the  gavel  fell.] 

Mr  HANCOCK  of  New  York.  Mr  ChaJnr.an,  I  yield  2 
minutes  to  the  gentleman  from  New  York  [Mr.  TaberI. 

Mr  T.\BER  Mr  Chairman,  it  seems  to  me  that  this  res- 
olution and  the  question  involved  here  is  a  little  different 
from  wttiat  has  been  heretofore  discussed  We  have  before 
us  a  resolution  that  is  absolutely  wide  open  and  without  any 
lim^it  asi  to  amount  It  is  absolutely  unnecessary,  and  the 
proof  oH  that  fact  is  that  the  man  is  already  working  for 
this  coniimitt.ee  He  Ls  the  man  they  have  picked,  and  he  is 
rfrcady  working  for  the  sxim  which  they  are  authorized  to 
pay  Other  able  lawyers  have  accepted  work  from  ibeae 
committees  for  what  they  are  authonzed  lo  pay  There  Is 
no  qut'*<tion  but  what  they  can  go  out  and  present  their 
argumeirts  and  get  through  with  this  matter  without  the 
approur  ation  of  any  more  money  than  is  presently  author- 
ized. But  to  bring  in  a  resolution  here  that  ts  wide  open, 
where  tliey  can  fix  the  pay  at  any  figure  they  see  fit.  is  abso- 
lutely ridiculous,  to  my  mmd.  and  I  do  not  believe  that  the 
Senate    oint  resolution  ought  to  be  passed. 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  All  time  has  expired.  The  Clerk  will 
read  th(;  Senate  joint  resolution  for  amendment. 

TTie  Clerk  read  as  follows; 

Resolved,  etc^  That  the  Senate  committee  acting  under  Senate 
BMOtatlcQ  106  of  the  Seventy-fourth  Congresfl  \b  hereby  author- 
tMtf  to  imupkjy  coxmael  to  represent  tbe  md  Senate  commlUee 
aod  Um  Senate  In  connection  with  legal  leuefulliiM  relative  to 
the  powirs  of  the  Congress  of  the  United  States  growing  out  of 
legal  prcceedlngs  Instituted  in  the  court  to  restrain  actions  of 
the  said  S«»nate  committee  In  connection  with  the  p>crfornutace 
ot  Its  duties,  the  total  compeasatlon  for  such  legal  serrlces  to  be 
fixed  by  the  Senate  Committee  to  Audit  and  Control  the  Con- 
tingent J  Expenses  of  the  Senate,  and  the  payment  of  other  ex- 
pea—  aneessarUy  tnctured  in  connection  with  said  litigation  to 
B*  afigvoPMl  by  the  said  Committee  to  Audit  and  Control  the 
Oouiaweit  Expenses  of  the  Senate.  •lO.OOO  to  be  Unmedlatdy 
available  from  the  contingent  f\ind  of  the  Senate  under  this  Joint 
reeolutloii  and  to  remain  available  until  June  SO.   1937 


Mr.    MXLLEIR.     Mr.    Chairman. 

which  I  send  to  the  desk. 
The  C  erk  read  as  follows: 


I   offer    an    amendment. 


»t  offared  by  Ur  Uoa-xk:  On  page  2.  line  1.  after  the 
word  "seijvloes".  Insert  "not  to  exceed  the  total  sum  of  $10,000  for 
such  services."* 

>.  biglnntag  with  the  last  word  "and-.  In  line  2.  strike  out 

a,  4,]  I.  and  line  8  to  the  dollar  sign. 

Mr.  Bll^NTON  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  resolution  be  read  as  amended  by  the  amendment 
Just  offaed  by  the  gentleman  from  Arkansas. 

The  C:  lAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Cerk  read  as  follows: 


powers  of 


I.  etc..  That  the  Senate  committee,  acting  iinder  Senate 
Resohxtloh  165  of  the  Seventy- fourth  Congress,  is  hereby  author- 
Ued  to  employ  counsel  to  represent  the  saM  Senate  committee 
and  the  Sjenate  la  eoonectlon  with  legal  prooeedli^s  relative  to  the 
ti*  Oeagwes  of  the  United  States  growing  out  of  legal 
Instituted  In  the  court  to  restrain  actions  of  the  —i^ 
ohmmlttee   la   oonnectloa    wUh    the   performance    of    na 


duties,  the  totaJ  comprnMition  for  such  legal  services  not  to  e«ceed 
the  total  sum  of  $10,000  for  such  services,  to  be  axed  by  the  Sen- 
ate Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate.  » 10.000  to  be  Iwiitisitlstsly  available  from  the  contin- 
gent fund  of  the  Senate  under  this  Joint  resolution  ■^«>h  to  remain 
avatlahle  unUl  June  30.  1037. 

The  CHAIRMAN.  The  gentleman  from  Arkansas  [Mr. 
Mn.i.ti  ]  is  recognized  for  5  minutes. 

Mr.  MILLEIR,  Mr.  Chairman,  the  effect  of  this  amend- 
ment Is  to  limit  the  autiionty  of  the  Senate  Committee  to 
Audit  and  Control  the  Contin*:ent  Expenses  of  the  Senate  to 
the  payment  of  the  sum  of  $10,000  for  legal  servioes  in  repre- 
senting the  committee  in  the  courts  in  connection  with  the 
litigation  that  grows  out  of  the  inve.stigation  under  Senate 
ResoluUon  165.  Not  to  exceed  $10,000  may  be  paid  to  attor- 
neys to  represent  that  committee  m  litigation  that  grows  out 
of  Its  activities  under  Senate  Resolution  165. 

This  is  ail  the  amendment  does.  You  will  note  we  also 
strike  out  the  rest  of  the  language  dealing  with  contingent 
expenses.  This  evidently  would  restore  and  leave  the  $3  600 
provision  intact  for  auditors  and  such  other  incidental  ex- 
penses as  may  be  necessary,  but  so  far  as  the  fixing  of  legal 
fees  or  maximum  fees  may  be  concerned,  it  can  only  be 
$10,000  for  such  services  in  this  particular  litigation. 

Now.  the  argument  has  been  made.  Mr.  Chairman,  by 
learned  gentlemen  that  under  the  resolution  as  presented  it 
is  wide  open.  I  want  to  call  attention  to  the  provision  of 
the  original  resolution.  Ilie  only  change  that  is  made  in 
existing  law  is  with  respect  to  the  operations  of  the  com- 
mittee under  Senate  Resolution  165.  and  it  does  not  apply 
to  the  operations  of  other  committees  under  any  other 
reaolution  either  of  the  House  or  of  the  Senate,  It  is  not  a 
wide-open  resolution  and  never  was  a  wide-open  resolution. 
Its  operation  is  confined  strictly  to  investigations  and  litiga- 
tion under  that  particular  resolution,  and  by  this  amendment 
the  expenditure  that  it  can  make,  and  the  only  expenditure 
it  can  make,  is  not  to  exceed  $10,000  for  legal  services. 

[Here  the  gavel  fell.] 

Mr,  McCORMACK-  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  I  rise  in  support  of  the  amendment  offered 
by  the  gentleman  from  Arkansas  (Mr.  Millxr].  It  was  my 
intention  to  vote  against  this  resolution  unless  such  an 
amendment  was  adopted.  If  the  amendment  is  adopted.  I 
intend  to  vote  for  it. 

I  served  as  chairman  of  a  special  committee  last  year,  and 
we  had  as  our  counsel  one  of  the  most  distinguished  men  of 
the  country,  a  former  Member  of  this  House,  a  former  United 
States  Senator,  and  a  former  Governor  of  the  State  of 
Georgia,  the  Honorable  Thomas  W.  Hardwick.  a  very  distin- 
guished public  official  of  his  day  and  a  very  distinguished 
lawyer  and  American  citizen.  We  were  limited  to  paying  him 
$300  a  month. 

I  recognize  the  argiiment  in  oppoeition  to  this  bill.  Per- 
sonally I  think  $300  a  month  is  too  small  an  amount  to 
Impose  upon  any  special  committee  in  the  selection  of  its 
counsel.  On  the  other  hand,  we  cannot  permit  unlimited 
amounts  to  be  paid,  because  certain  abuses  occur,  which  have 
existed  in  the  past  and  which  were  recognized  by  the  imposi- 
tion of  this  $300  limitation.  Yet  eminent  counsel  must  be 
obtained  and  they  must  be  reasonably  compensated,  and.  on 
the  other  hand,  they  must  recognize  they  are  rendering  a 
public  service.  We  must,  on  the  one  hand,  try  to  compen- 
sate them  adequately,  and.  on  the  other  hand,  they  must 
recognize  that  in  accepting  such  employment  they  are  in  the 
service  of  the  public  and  they  must  give  of  their  services 
under  such  circumstances  without  the  expectation  of  receiv- 
ing the  compensation  they  would  ordinarily  receive  and  would 
ordinarily  expect. 

Mr.  MAY,    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  McCORMACK.  I  will  yield  to  the  gentleman  in  Just  a 
moment. 

This  Is  an  exception:  and  I  am  going  to  vote  for  this  reso- 
lution, if  amended,  because  it  is  an  unusual  exception.  I 
am  going  to  vote  for  tt  In  order  to  find  out  not  only  what 
is  the  authority  of  the  legislative  committee,  but  what  my 
rights  are  tmder  the  Constitution.     I  want  to  find  out  what 
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Mr.  Hearst's  rights  are  under  the  Constitution  in  his  case. 
I  want  to  find  out  what  his  rights  are  in  order  that  John 
McCoRMACK  and  every  other  American  citizen  may  find  out 
whether  or  not  committees  appointed  by  Congress  can  do 
anything  they  want  under  the  power  of  subpena.  [Ap- 
plause.] I  do  not  think  a  committee  can.  I  do  not  thmk 
it  should.  A  committee  is  subject  to  the  Constitution  just 
the  same  as  anyone  else  is  subject  to  the  provisions  of  that 
great  document.  Mr.  Hearst  is  perfectly  within  his  rights 
in  raising  the  question  that  he  has. 

Mr.  MAY  and  Mr.  SNKLL  rose. 

Mr.  McCORMACK.  I  yield  first  to  the  gentleman  from 
Kentucky. 

Mr.  MAY.  The  gentleman  has  stated  that  $300  a  month 
is  too  small  a  sum  for  a  capable  lawyer  representing  a  con- 
gressional committee,  and  with  that  statement  I  very  heartily 
agree.  We  have  a  committee  now  investigating  the  Town- 
send  old-age- pension  question,  and  when  they  come  in  at 
the  next  session  of  the  Congress  and  ask  for  a  like  innova- 
tion, or  exception,  is  the  gentleman  going  to  be  for  that, 
or  not? 

Mr.  McCORMACK.  I  will  vote  for  anything  which  will 
repeal  the  $300  limitation  and  make  it  a  higher  amount,  but 
it  should  not  be  unlimited. 

I  now  yield  to  the  gentleman  from  New  York. 

Mr.  SNELiL.  If  this  matter  is  so  Important  and  if  it  affects 
the  constitutional  rights  of  individuals  and  of  the  House  itself, 
why  should  not  the  Attorney  General  of  the  United  States 
represent  us  and  present  the  matter  to  the  Supreme  Court? 

Mr.  McCORMACK.  I  can  see  a  distinction  there,  although 
I  realize  that  the  gentleman's  inquiry  is  a  very  pertinent  one. 
I  doubt  the  advisability  of  having  the  Attorney  General  repre- 
sent the  legislative  branch  of  the  Government.  He  is  a  mem- 
ber of  the  executive  branch  of  the  Government. 

Mr.  BANKHEAD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McCORMACK.     I  yield. 

Mr.  BANKHEAD.  One  of  the  very  great  issues  we  are 
seeking  to  present  and  to  have  determined  in  this  litigation 
is  keeping  the  three  branches  of  our  Government  separate 
and  distinct,  and  if  we  should  try  to  tie-in  the  Attorney 
Greneral  with  the  litigation,  then  we  would  be  violating  one  of 
the  principles  involved  in  the  matter. 

Mr,  SNELL,  I  understand  that;  but  we  have  not  been  so 
very  fussy  about  that  so  far,  and  if  this  matter  pertains  to 
the  constitutional  rights  of  individuals,  why  should  not  the 
Attorney  General  protect  their  rights? 

[Here  the  gavel  fell,] 

Mr,  McCORMACK.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Chairman,  will  the  gentleman  yield 
briefly? 

Mr.  McCORMACK.     Briefly;  yes. 

Mr.  CELLER.  I  agree  with  the  gentleman  that  the  legis- 
lative branch  of  the  Government  could  not,  without  let  or 
hindrance,  conduct  investigations  that  might  infringe  the 
constitutional  rights  of  individuals,  because  if  they  could  do 
that,  then  the  legislative  branch  of  the  Government  would 
be  both  judge  and  jury  with  respect  to  its  own  acts.  There 
must  be  somebody  to  impose  some  restraint,  and  the  Su- 
preme Court  is  the  body  to  do  that. 

Mr.  McCORMACK.  Exactly;  the  gentleman  makes  a  very 
powerful  contribution.  We  talk  about  the  Constitution.  The 
Constitution  would  be  meaningless  unless  we  had  some 
agency  to  interpret  it.  We  talk  about  it  in  its  relationship 
to  Congress.  What  about  its  relationship  to  the  individual? 
What  about  my  rights  as  an  individual  if  a  legislative  body 
should  pass  an  act  taking  away,  or  Impairing,  my  constitu- 
tional rights?  Where  am  I  going  to,  who  would  I  go  to, 
unless  to  the  Court  which  has  the  power  to  interpret  what 
my  rights  as  a  citizen  are  under  the  Constitution  and  to 
protect  them? 

Some  agency  must  be  the  referee  as  between  the  executive 
and  the  legislative  branch.    Some  agency  must  be  the  referee 


between  the  statutory  law  and  the  fundamental  law.  Some 
agency  must  have  the  right  to  determine  my  constitutional 
rights.  Unless  there  was  some  agency  to  determine  whether 
Congress  exceeded  its  power  we  would  have  unrestricted  leg-  I 
islative  power  and  could  have  legislative  dictatorship.  We 
would  have  the  Constitution  guaranteeing  us  our  rights, 
stating  the  powers  of  government  and  of  the  Congress,  and 
if  the  Congress  passed  an  unconstitutional  law,  no  agency  to 
declare  it  null  and  void.  Under  such  conditions,  a  consti- 
tution would  be  unnecessary.  We  have  that  agency.  It  is 
the  Supreme  Court  of  the  United  States. 

Now.  I  have  my  personal  opinion  about  the  Black  com- 
mittee. I  have  my  personal  opinion  about  the  names  of 
50  or  60  honorable  Members  of  this  body  being  unwar- 
rantedly  brought  into  its  hearings.  I  have  my  personal 
opimon  about  a  committee  of  Congres.s  disregarding  the 
character  and  reputation  of  others,  whether  Members  of 
this  House  or  humblest  citizens  of  the  United  States. 
[Applause.]  i 

But  this  is  a  different  question.  We  should  appropriate 
this  money,  $10,000,  not  only  because  Congress  wishes  to 
find  out  what  its  rights  are.  but  also  that  we  may  know  what 
are  the  rights  of  the  individual  under  the  Constitution  when 
a  special  committee  undertakes  to  exercise  broad  and  un- 
limited powers  of  summoning  and  examining  our  papers 
and  effects.  | 

We  did  not  do  it  In  the  special  committee  of  which  I  was 
chairman.  We  enumerated  what  we  wanted;  we  proceeded, 
as  we  thought,  in  accordance  with  our  constitutional  powers.  | 
What  we  did  was  never  questioned.  Personally  I  do  not 
think  any  committ-ee  possesses  unlimited  power  to  subpena, 
but  we  will  never  know  until  it  is  definitely  passed  upon.  I 
I  believe  In  giving  to  the  Senate  the  ability  to  employ  the 
counsel  they  want,  so  that  afterward  they  cannot  say  they 
did  not  have  opportunity  to  present  fully  to  the  Supreme 
Court  the  law  on  the  issues  involved.  I  take  this  course 
not  only  for  the  Black  committee,  not  only  that  future 
committees  might  know  their  powers,  but  in  order  that  you 
and  I  and  all  others  might  know  what  are  our  rights 
when  we  consider  that  a  committee  is  acting  in  violation 
of  our  constitutional  rights.  I  want  it  settled  for  future 
committees  and  for  the  people  of  our  country.  I  want  to 
know,  so  far  as  the  question  involved  is  concerned,  what 
the  constitutional  powers  of  a  committee  are,  and  equally 
what  the  constitutional  rights  of  an  individual  are, 
[Applause,] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr,  MILLER.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  upon  this  amendment  close  in  5  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  AYERS.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words.  In  addressing  the  Members  of  the  House  on  this 
amendment  let  us  just  talk  it  over  as  an  honest  program 
that  is  going  to  be  a  precedent  in  the  future,  not  only  for  this 
House  but  for  the  Senate ;  and  let  me  preface  my  remarks  by 
saying  that  the  Senate  investigation  committee  is  proper 
and  right,  but  when  we  pass  a  resolution  saying  that  this 
committee  can  hire  counsel  without  any  linait  on  salary, 
that  is  absolutely  wrong.  It  would  be  preposterous,  would 
it  not,  to  say  that  there  should  not  be  any  limit  to  the  hiring 
of  counsel,  and  it  is  preposterous  to  say  also  that  counsel 
should  come  into  this  investigation  for  $300  a  month.  That 
is  just  too  little  for  this  class  of  work,  but  there  should  be  a 
limit. 

Mr.  MAVERICK,     There  is  a  direct  limit, 

Mr,  AYERS.  There  is  not  a  direct  limit,  and  that  is  what 
I  am  arguing  for. 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  AYERS.     Yes. 

Mr.  BANKHEAD.  Was  the  gentleman  present  when  I 
made  the  statement  that  it  was  our  purpose  to  offer  an 
amendment  specifically  limiting  the  amoimt  to  $10,000? 

Mr.  AYERS.    Yes,  sir;  and  that  is  what  I  am  arguing  for. 
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IT  BASKHEAD     We  are  going  to  offer  that  amendment. 
JidJLEIl.    That  amendment  is  now  pending  before  the 
confnlttee. 

.  AYERS.  And  I  am  talking  on  that  amendment,  and  I 
the  amount  fixed  at  $10,000.  I',  is  only  fair  and  proper 
thali  we  should  do  that.  The  thoujrht  I  have  and  the  thought 
thatl  I  know  la  in  the  mind  of  everyone  on  both  sides  is  to  have 
honest  investigations  of  these  matters,  but  we  cannot  give  a 
committee  authonty  \c  hire  counsel  at  an  unlimited 
salary,  lliat  would  be  ridiculous.  I  am  In  favor  of  this 
amendment  to  linut  It  to  $10,000  I  want  the  lawyer  prop- 
erly paid,  and  with  that  limit  he  will  be  properly  paid. 

Ttie  CHAIRMAN.     The   question   is   on   the   amendment 
offered  by  the  gentleman  from  Arkansas. 
T|ie  amendment  was  agreed  to. 

MJr.   OCOfiNOR.     Mr    Chairman.    I   oCer    the    followllf 
amefidment,  which  I  send  to  the  desk. 
T^e  Clerk  read  as  follows: 

Aiii«ndm«nt  offerad  by  VIr.  O'Connoe:  Page  2.  after  line  8.  insert 
the    ollovtng: 

Sk.  a.  Notwithstanding  the  prorlslona  ot  any  existing  law,  the 
Cocmnittee  on  Rules  of  the  House  of  BepreaentaUves  may  employ 
and  flz  the  compensatlcn  of  counsel  In  representing  the  House  of 
Repiesentatives  or  any  committee  thereof  In  any  legal  proceedings 
relat{tv«  to  the  po'vers  of  the  Congress  of  the  United  States  or  the 
kUves  and  privileges  of  the  Houae  of  Rapreseatatlves.  The 
payriient  of  compen— tton  and  expenses  necessarily  Incurred  In 
conrectlon  with  stieh  lagal  proceedings  shall  be  paid  out  of  the 
contingent  fund  of  the  House  of  Represent  stives  on  vouchers 
auttodasd  by  the  Committee  on  Rules,  signed  by  the  chairman  of 
the  Committee  on  Ruies,  and  approved  by  the  Comnxitiee  on 
Acccunta;  Provided.  hou>evrr.  That  such  compensation  shall  in  no 
instance  exceed  the  sutn  of  $10,000." 


lit 

acanst 


paragraph 


SNELL.    Mr.  Chairman.  I  make  the  point  of  order 
the  amendment  on  the  ground  that  it  is  obnoxious  to 
7  of  rule  XVI: 


motion  or  proposition  on  a  subj«ct  different  from  that  under 
oon^deraUon  shall  be  adirdtted  under  color  of  amendment. 

Under  the  specific  provision  of  this  rule,  under  section  795 
of  \he  Manual,  one  individual  proposition  may  not  be 
amended  by  another  individual  proposition,  even  though  the 
tvo  belong  to  the  same  class. 

A  little  further  down  it  readjs: 

Tc  a  bill  for  the  relief  of  one  Individual  an  amendment  proposing 
sinu  ar  relief  to  another  is  not  in  order. 

Bdr,  O'CONNOR.  Mr,  Chairman,  will  the  gentleman  yield 
rlgnt  there? 

Mr.  SNELL.     I  yield. 

14*-   O'CONNOR.     The   rule   has   been   amended   making 
this 
the 
The 


in  order.    That  was  the  purpose  of  my  amendment  to 
rule  which  was  carried,  which  would  make  it  in  order, 
gentleman  would  be  correct  if  the  rule  had  not  been 
amended. 

f  SNELL.    Will  the  gentleman  ixist  explain  what  he 
by  that' 
O'CONNOR     An  amendment  was  adopted  to  the  rule. 
SNELL.    I  do  not  know  of  any  amendment  that  has 
beei   adopted  that  Is  broad  enough  to  cover  this. 

Mr.  O'CONNOR.  An  amendment  was  adopted  to  this 
effe<t: 

It  shall  be  In  order,  any  rule  of  the  House  to  the  contrary  not- 
wlth  Jtandlng.  for  the  chiUrman  of  the  Committee  on  Rules  to 
offer  an  amendment  to  said  Senate  joint  resolution  granting  simi- 
lar authonty  to  the  Houaa  of  BapreeentatiTes. 

Mr.  SNELL.  I  do  not  think  the  amendment  offered  by 
the  :halrman  of  Rules  comes  within  that  provision.  I  think 
it  goes  much  further  and  more  comprehensive.  It  has 
beec  a  specific  rule  of  the  House  of  Representatives  for 
years  and  years  that  when  we  had  one  specific  project  be- 
fore the  House  we  could  not  amend  it  by  adding  another. 
This  rule  says  specifically  that  when  you  have  one  proposi- 
tion before  the  House,  even  a  similar  propa^ition  cannot  be 
offered  as  an  amendment.  If  your  amendment  just  offered 
had  the  same  limitations  as  the  Senate  resolution,  it  might 
be  protected  by  the  amendment  to  the  rule,  but  It  has  no 
Umliations  and  in  effect  repeals  the  whole  law  and  goes  so 
far  ^at  in  no  way  does  it  seem  to  me  to  b*'  germane  We 
havf  before  the  House  at  the  present  time  a  bill  which  pro- 


vides that  a  special  investigating  ccomnittcc  of  the  Senate 
may  pay  additional  compensation  to  the  attorney  repre- 
senting that  committee,  and  to  that  the  chaarman  of  the 
Rules  Committee  has  offered  an  amendment,  providing  that 
the  House  may  do  in  the  future  whatever  it  desires  in  re- 
gard lo  counsel  to  ail  investigating  committees. 

In  my  judgment  that  has  gone  far  beyond  anything  pro- 
vided for  In  the  rule,  or  even  the  rule  which  the  chairman 
of  the  committee  refers  to  at  the  time,  and  is  in  no  way  a 
germane  amendment. 

Mr.  RANKIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SNELL.     I  yield. 

Mr.  RANKIN.  Let  me  say  to  the  gentleman  from  New 
York  that  this  goes  far  tjeyond  giving  this  power  to  the 
House  of  Representatives.  It  is  tantamount  to  an  amend- 
ment giving  the  Rules  Committee  powers  over  investigations 
that  are  not  even  in  contemplation.  It  is  tantamount  to  an 
amendment  extending  the  power  of  the  Rules  Committee. 

Mr.  SNELL.  Oh,  it  goes  much  further  than  that.  It  is 
much  broader  than  anything  that  has  ever  been  considered, 
and  I  am  sure  it  is  not  covered  under  the  regular  rules  of 
the  House  or  the  new  amendment. 

Mr.  BLANTON.     Mr.  Chairman.  I  make  a  point  of  order. 

Mr.  SNELL,  Mr.  Chairman,  I  think  I  still  have  the  floor, 
and  if  so.  I  yield  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  Under  the  terms  of  the  amendment,  does 
It  not  take  away  the  power  which  this  House  has  placed  in 
the  Committee  on  Accoimts? 

Mr.  O'CONNOR.     No;  that  is  not  so. 

Mr.  SNELL,    I  do  not  know  that  it  goes  that  far. 

Mr.  O'CONNOR.  Any  compensation  would  still  have  to 
be  approved  by  the  Committee  on  Accounts  under  that 
resolution. 

Mr,  SNELL.  I  am  not  sure  about  that.  If  the  Rules 
Committee  gets  the  power  you  desire,  it  can  definitely  say 
the  amount  to  be  paid  for  legal  services,  regardless  of  any 
other  committee,  and  is  final;  and  I  believe  the  point  of 
order  Is  good  against  your  all-comprehenslve  amendment. 

Mr.  BLANTON.  Mr.  Chairman.  I  make  an  additional  point 
of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it, 

Mr.  BLANTON.  I  make  the  point  of  order  that  tmder  the 
amendment  to  the  rule  offered  by  the  gentleman  from  New 
York  [Mr.  O'Connor],  which  changed  the  rule.  It  does  not 
permit  of  such  an  amendment  as  the  gentleman  from  New 
York  now  has  offered  to  the  Senate  joint  resolution  now 
under  consideration. 

In  explanation  of  the  point  of  order,  I  call  the  attention 
of  the  Chair  to  the  fact  that  under  the  Senate  joint  resolu- 
tion now  before  the  House  the  power  to  fix  a  fee  of  $10,000  is 
In  the  Auditing  Committee  of  the  Senate.  Our  committee  in 
the  House  similar  to  the  Auditing  Committee  of  the  Senate  is 
the  Committee  on  Accounts.  Our  distinguished  friend  from 
North  Carolina  [Mr.  Wajuixn]  is  chairman  of  that  committee. 
Hie  language  of  this  authorization  for  tlus  amendment  does 
not  permit  an  amendment  that  will  take  away  from  the  Com- 
mittee on  Accounts  this  right  and  give  it  to  the  Committee  on 
Rules. 

Mr.  O'CONNOR.  It  does  not  take  It  away  from  the  Com- 
mittee on  Accounts. 

Mr.  BLAl^TON.  Let  me  read  the  langiiage.  This  is  the 
language  of  the  gentleman's  amendment  that  he  passed  to 
the  rule: 

It  shall  be  in  order,  any  rule  of  the  House  to  the  contrary  not- 
wlthstondlng,  for  the  chairman  of  the  Committee  on  Rules  to 
offer  an  amendment  to  said  Senate  joint  resolution  granting  similar 
authority — 

Not  to  the  Committee  on  Rules,  but — 
granting  similar  authority  to  the  Hovise  of  Rep>reeentatlTes. 

The  Committee  on  Rules  Is  not  the  Hou.se  of  Representa- 
tives. Now,  we  passed  that  amendment,  and  it  gives  to  the 
House  of  Representatives  this  authonty,  and  not  to  the 
Committee  on  Rules,  and  under  the  rules  of  the  House  the 
authority  is  vested  in  the  Committee  on  Accounts,  of  which 
the  gentleman  from  North  Carolina  [Mr.  Warrek]  Is  chair- 
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man.  By  passing  the  amendment  offered  by  the  gentleman 
from  New  York  [Mr.  O'Connor],  we  did  not  authorize  any 
amendment  that  would  give  this  power  to  the  Committee 
on  Rules.  It  gave  it  to  the  House  of  Representatives.  The 
amendment  offered  by  the  gentleman  from  New  York  [Mr. 
O'Connor]  takes  it  away  from  the  House  of  Flepresentatives, 
takes  it  away  from  the  Committee  on  Accounts,  and  gives  it 
to  the  Committee  on  Rules.  It  is  clearly  out  of  order,  and  I 
make  the  point  of  order  against  it. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
care  to  be  heard  on  the  point  of  order? 

Mr.  O'CONNOR.  No;  I  do  not  care  to  be  heard.  I  have 
not  heard  any  point  of  order  stated  yet. 

The  CHAIRMAN  (Mr.  MERiaxT  of  New  York) .  The  Chair 
is  ready  to  rule.  In  the  opinion  of  the  Chair,  if  the  special 
rule  providing  for  the  consideration  of  the  Senate  joint  reso- 
lution had  not  been  amended,  the  p>oint  of  order  made  by  the 
gentleman  from  New  York  [Mr.  Snell]  would  be  well  taken, 
but  in  view  of  the  fact  that  the  special  rule  has  been  amended, 
the  Chair  overrules  the  point  of  order. 

Mr.  BLANTON.  Mr.  Chairman,  I  would  like  a  ruling  on 
my  point  of  order,  that  the  amendment  adopted  does  not 
authorize  taking  it  away  from  the  House  of  Representatives. 

The  CHAIRMAN.  The  Chair  is  of  the  opinion  that  the 
same  rule  holds  good,  and  therefore  overrules  the  ix)int  of 
order. 

Mr.  O'CONNOR.  Mr.  Chairman,  permit  me  to  say  at  the 
outset  that  neither  I  nor  the  Committee  on  Rules  has  any 
Interest  in  gathering  to  itself  any  additional  duties.  I  have 
heard  several  statements  made,  during  the  discussion  of  the 
point  of  order,  which  were  not  in  accordance  with  the  lan- 
guage of  the  Senate  joint  resolution.  The  gentlemen  have 
read  the  resolution  but  have  forgotten  what  it  contains. 

My  purpose  in  offering  this  amendment  is  out  of  pride  in 
the  only  body  of  which  I  am  a  Member,  the  House  of  Repre- 
sentatives. I.  as  a  Member  of  this  body,  do  not  prop>ose  to 
have  another  body  retain  counsel  from  any  part  of  this 
country  and  possibly  get  a  ruling  from  a  court  which  may 
bind  this  body  or  any  committee  of  this  body. 

The  question  which  rose  in  the  Rules  Committee  and  which 
rises  here  is.  Shall  a  great  question  go  to  the  Supreme  Court 
of  the  United  States,  a  question  raised  by  a  committee  of 
another  body,  which  body  proposes  to  obtain  its  o^^ti  counsel, 
the  decision  in  which  case  may  bind  this  House  in  its  rights 
and  prerogatives  without  the  House  bemg  represented?  In 
the  Rules  Committee  there  was  no  opposition  to  the  prop>osal 
I  make  today,  and  from  no  one  occupying  a  position  of 
leadership  in  the  House  have  I  heard  any  opposition  to  thi.s 
body  being  represented  when  that  question  is  raised  affecting 
our  prerogatives. 

The  Committee  on  Rules  is  suggested  as  the  repository  of 
this  power,  not  through  any  desire  on  the  part  of  its  pres- 
ent members  to  have  additional  power  but  solely  because  the 
Committ-ee  on  Rules  creates  these  special  committees  of  the 
House.  Even  in  standing  committees  a  question  often  arises 
which  may  be  so  momentous  as  to  require  special  counsel. 
For  instance,  such  a  question  aro.se  in  the  Committee  on 
Military  Affairs  the  other  day.  The  Rules  Committee  is  not 
looking  for  any  extra  work;  it  is  the  busiest  committee  in 
the  House;  but  it  thought — and  it  was  because  of  parlia- 
mentary advice  we  received — that  the  Rules  Committee 
might  well  be  the  vehicle  through  which  counsel  be  retained 
to  represent  other  committees  in  a  serious  question  affecting 
the  rights  and  privileges  of  the  House  of  Representatives. 
Any  decision  of  the  Rules  Committee  in  the  matter  of  com- 
p>ensation  is  subject  always  to  the  approval  of  the  Commit- 
tee on  Accounts. 

To  illustrate,  if  the  Rules  Committee  should  retain  coun- 
sel in  this  particular  case — and  I  am  speaking  of  a  possi- 
bihty,  not  a  probability,  for  it  is  not  our  present  intention 
to  do  so — but  if  it  should — no  matter  what  the  Rules  Com- 
mittee might  fix  as  compensation  for  its  counsel,  the  amount 
would  have  to  be  approved  by  the  Committee  on  Accounts, 
headed  by  the  distinguished  gentleman  from  North  Caro- 
hna  [Mr.  Warren]. 

Mr.  RAYBURN.    Mr,  Chairman,  will  the  gentleman  yield? 

Mr.  O'CONNOR.     I  yield. 


Mr.  RAYBURN.  I  ask  the  gentleman  this  question  for 
information:  The  pending  Senate  resolution  deals  with  one 
case.  Does  the  gentleman's  interpretation  of  his  amendment 
make  it  apply  to  one  case  or  is  It  a  continuing  power  for  the 
Rules  Committee  to  exercise? 

Mr.  O'CONNOR.  It  is  a  continuing  power,  of  course,  vested 
in  the  Rules  Committee;  but  I  would  remind  the  gentleman 
that  the  existence  of  the  Rules  Committee,  the  Committee 
on  Interstate  and  Foreign  Commerce,  and  every  other  com- 
mittee expires  at  the  conclusion  of  the  term  of  the  Congress. 

I  may  say  further  that  I  am  the  only  Member  of  the  House 
who  opposed  the  limitation  of  $3,600  when  the  matter  was 
brought  up  on  the  floor.  I  debated  it  with  the  distinguished 
gentleman  from  Texas,  the  chairman  of  the  Committee  on 
Appropriations  [Mr.  Buchanan],  and  the  distinguished  gen- 
tleman from  New  York  [Mr.  Taber].  It  was  brought  in  dur- 
ing the  closing  days  of  the  last  Congress,  as  I  recall  the  facts, 
I  never  believed  in  the  limitation.  I  did  not  believe  that 
imder  it  proper  lau^yers,  and  especially  accountants,  the 
greatest  difficulty,  could  be  employed  at  that  salary.  The 
gentleman's  question  has  raised  the  point  that  this  amend- 
ment would  apply  to  other  matters  than  the  utility  lobby 
investigation. 

Mr.  RAYBURN.  I  simply  asked  the  gentleman  for  infor- 
mation.    I  made  no  contention  whatever. 

Mr.  O'CONNOR.  This  proposal  was  recommended  by 
everybody  who  considered  It.  We  did  it  deliberately.  It  was 
our  idea  that  this  power  should  be  possessed  by  the  House. 
All  I  ask  is  that  the  House  of  Representatives  be  represented. 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection.  ' 

Mr.  CELLER.     Mr.  Chairman,  will  the  gentleman  yield?      I 

Mr.  O'CONNOR.     Briefly. 

Mr.  CELLER.  In  the  interest  of  the  bill  and  its  passage, 
I  think  It  would  be  better  if  the  gentleman  would  limit  the 
application  of  his  amendment  to  this  particular  case  rather 
than  to  make  it  of  general  impwrt,  because  I  am  quite  sure  a 
number  of  Members  will  vote  against  the  resolution  if  It 
contains  an  amendment  giving  this  sweeping  power. 

Mr.  O'CONNOR.  No  sweeping  power  is  given  to  the  Com- 
mittee on  the  Rules.  Another  committee  might  come  in  here 
tomorrow  with  a  special  resolution  to  meet  this  situation. 

The  sole  issue  is  whether  or  not  some  other  body  is  going 
to  speak  for  this  House  in  a  court;  whether  or  not  we  are 
proud  of  our  own  prerogatives;  whether  or  not  we  can 
take  care  of  ourselves. 

Mr.  O'MALLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  O'CONNOR.     Yes. 

Mr.  O'MALLEY.  The  objection  to  the  Senate  resolution 
was  on  the  ground  that  it  was  open  and  gave  a  continuing 
power.  We  adopted  an  amendment  making  it  apply  to  this 
speciflc  case.  The  gentleman's  amendment  is  not  in  har- 
mony with  the  other  amendment,  for  the  gentleman's 
amendment  creates  a  continuing  authority  in  the  Com- 
mittee on  Rules. 

Mr.  O'CONNOR.  That  is  not  so.  The  objection  to  the 
Senate  resolution,  as  I  interpret  the  debate  was  that  the 
amount  was  unlimited. 

Mr.  O'MALLEY.  Would  the  gentleman's  amendment,  if 
adopted,  create  a  continuing  authority  over  this  subject  In 
the  Rules  Committee? 

Mr.  O'CONNOR.     It  must  be  put  in  some  committee. 

Mr.  O'MALLEY.  Will  the  gentleman  answer  my  question 
"yes"  or  "no"?     Does  it  contain  a  continuing  authority? 

Mr.  O'CONNOR.  Yes.  The  gentleman  from  Texas  said 
the  House  of  Representatives  could  take  care  of  the  situa- 
tion. Replying,  let  me  state  that  the  House  of  Representa- 
tives, like  a  corporation  or  other  entity,  must  act  through 
Individuals  or  a  committee. 

The  House  of  Representatives  cannot  do  anything  except 
through  an  individual  or  through  a  committee.  The  au- 
thority has  to  be  lodged  somewhere.  The  first  thought  wais 
to  lodge  it  in  the  Judiciary  Committee,  but  that  was  not 
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satlsfmctory.  bet?ause  other  ccsnmlttees  have  serious 
ons  raised  and  the  Rules  Committee,  being  the  cre- 
of  special  committ<?es,  it  was  thought  wise  to  lodge  the 
ority  there.     The  Rules  Committee  has  no  mterest  or 
ess  about  the   matter,  and  we  are   not  looking  for 
ext^a  trouble.     We  are  inst   trying  to  protect  the  prestige 
of  t^iis  House  and  the  membership  of  the  House. 
i^r.  PETTENOILL.     Will  the  gentleman  yield? 
B^r.  O'CONNOR.     I  yield  to  the  gentleman  from  Indiana. 
liir.    PETTTINGrLL.    Will    the    gentleman's    amendment 
co^nne  this  authonty  beyond  the  exptration  of  the  Sev- 
entr-fourth  Congress? 

ijr.  O'CONNOR.     Of  course.  It  coiild  not     All  our  com- 
mittees expu-e.  and  the  authority  would  end  within  a  few 
moiiths. 
Mr  \r.iJ.EF..    wm  tte  •mUhmui  yWd? 
Mr  o  L'uNNOR.    I  yield  to  tte  fenttcBian  from  Arkansas. 

£  MILLER.  I  think  the  question  I  was  going  to  pro- 
has  been  answered  in  the  reply  to  the  question  sub- 
by  the  gentleman  from  Indiana.  The  only  law  I 
kncjw  of  that  hmits  the  expenditures  of  the  committee  is 
the  I  provision  which  la  carried  yearly  In  these  appropria- 
tion bills. 
Mr.  O'CONNOR.  The  gentleman  is  correct, 
Mr  \fTLLER.  So  that  it  is  a  QMestkin  of  yearly  renewal 
of  iJhLs  restriction  anyway,  is  it  not? 

»ir.  O'CONNOR.  The  gentleman  la  correct.  Incidentally. 
I  may  say.  the  legLslative  afppro{>rlatlon  bill  has  not  yet 
been  signed,  and  if  the  Members  Interested  in  this  Senate 
Joint  resolution  want  to  protect  their  rights,  they  must  be 
surp  that  the  legislafclre  appropriation  bill  is  signed  before 
Senate  joint  resolution,  otherwise  the  Senate  jomt  reso- 
m  will  have  no  efTi^ct  because  it  will  have  been  previously 
ted. 
r.  KELLER.     Will  the  gentleman  yield? 

O'CONNOR.     I  yield  to  the  gentleman  from  Illinois, 
r   KELLER.     I  should  like  to  know  why  the  House  Itself 
could  not  retain  this  p)wer  which  Is  sought  to  be  given  to 
the  Rules  Committee  to  be  used  whenever  occasion  required? 
tJf.r  O  CONNOR.     I  do  not  know  how  the  House  could  act. 
Mr    BLANTON.     WUl  the  genUeman  yield? 
Mr.  O  CONNOR.     I  yield  to  the  gentieman  from  Texas. 
\t-    BLANTON.     This  Is  not  a  rxile  of  the  HouM  W  are 
cha^i-Kin^  that  expires  with  each  Congress.     If  this  amend- 
meitu  IS  pa6.ied  it  becomes  a  iMurt  of  the  law,  and  it  remains 
the  law  until  repealed  by  Ittlflitl —  act  of  Congress. 

r.  O  CONNOR.     In  the  next  legislative  appropriation  bill 
be  Aucomaticaily  repealed. 

BLANTON.  How  does  the  gentieman  know  that,  when 
such  legislation  would  be  subject  to  a  pouit  of  order? 
ere  the  gavel  fell.] 

r.  MILLER.     Mr.  Chairman.  I  ask  unanimous  consent 
1  debate  on  this  amendment  close  in  15  minutes. 
CHAIRMAN.     la  there  obJecUon  to  the  request  of  the 
man  from  Arkansas? 

RANKIN.     Mr   Chairman,  reserving  the  right  to  ob- 

I  should  like  Co  have  5  minutes  to  speak  in  opposition 

amendment.     I  do  not  care  to  prolong  the  proceed- 

'  the  House,  but   I  think  this   is  a  very   dangerous 

t. 
CHAIRMAN.    Is  there  objection  to  the  request  of  the 
genpeman  from  Arkansas? 

RANKIN.     Why  not  make  it  20  minutes? 
MILLELR.     There  are  only  three  M^m^^*^  who  desire 
ak. 

CHAIRMAN.     Is  there  objection  to  the  request  of  the 
from  Arkansas? 
was  no  objection. 
'.  WARREN.    Mr.  Chairman.  I  rise  in  opixDsition  to  the 
t, 
lir.  duUzBUUX  doapt  for  the  amendment  offered  to  the 
ruk.  in  no  ooneehrable  way  could  the  amendment  offered  by 
the  gentleman  from  New  York  be  held  to  be  germane,  and  it 
woi^  have  promptly  been  ruled  out  on  a  pomt  of  order. 
.  let  ua  take  stock  of  ourselves  here  for  Just  a  minute,  and 
at  the  unheard-of  thing  that  is  now  being  propcwed- 
amendment  says  that — 
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Notwltli.st<indmg  the  proTidons  of  any  exUtlng  law,  the  Com- 
mittee on  Rules  of  the  Hoiise  of  RepreaentativeB  may  employ  and 
flx  the  compensation  of  any  coun.-wl  in  repre!»entln«  the  Honse  of 
Repc«aBntatlv««  or  any  oonunlttee  thereof  in  ajiy  legal  proceedings 
relatlT*  to  Um  powera  of  ttw  Congress  of  the  Umced  states  or  tha 
prerogatives  and  privUeges  of  the  House  of  RepresentaUvea. 

Taking  this  power,  as  the  gentleman  from  Illmois  I  Mr. 
KxLLER]  observed,  out  cf  the  House,  where  It  belongs,  and 
where  it  should  always  remain,  and  delegating  it  to  the  Com- 
mittee on  Rules!  Why.  whoever  heard  of  such  an  autocratic 
proposition?    Has  the  Hou^t^  rcaciied  the  point  of  abdication? 

It  further  recites.  Mr.  Cliairman; 

The  payment  at  compensation  and  expenses  necoasarlly  incurred 
In  connection  with  such  legal  proc«edln^  shall  be  paid  out  of  the 
contingent  fund  of  the  House  of  Represrntatlvefi  on  vouchers  au- 
thorized by  the  Committee  on  Rules  signed  by  the  chairman  of 
the  Cocnmlttee  on  Rules  and  appnrved  by  the  Committee  on 
Accounts:  Provuied,  how«T>er,  Tiuu  auch  oompensation  shall  in  no 
instance  exceed  the  s\un  of  •iO.OOO. 

Pray  tell  me  why  the  Committee  on  Accounts  was  even 
mentioned  in  this  amendment  ?  It  would  be  simply  a  rubber- 
stamp  affair  for  that  committee  to  approve  an>"thing  that 
hapiiened  under  the  provisions  of  this  amendmenL 

Mr.  O  CONNOR.     Will  the  lyenllpmaii  yield' 

Mr.  WAflREN.     I  yield  to  the  gentleman  from  New  York. 

Mr.  O'CONNOR.  That  Is  true,  of  course  with  the  Com- 
mittee on  Audit  in  the  Senate  as  to  the  $10  000  authorized 
in  the  Senate  joint  resolution'' 

Mr.  WARREN.  I  do  not  know  anything  about  the  Senate 
committee.  I  know  the  Committee  on  Accounts  has  been 
ve^ed.  under  the  rules  of  this  House,  with  full  control  of 
the  contingent  fund. 

Mr.  O'CONNOR.  Where  It  states  that  the  vouchers  must 
be  approved  by  the  Committee  on  Accotmts.  the  gentleman 
does  not  say  that  committee  would  approve  them  with 
a  rubber  stamp?  It  would  certainly  pass  upon  them,  and 
If  that  committee  did  not  approve,  then  the  matter  would 
go  to  the  House. 

Mr.  BLANTON.     WlU  the  gentleman  yield? 

Mr  WARREN.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  Is  it  not  a  fact  that  the  Committee  on 
Audit  In  the  Senate  is  exactly  identical  to  the  Committee  on 
Accounts  in  the  House? 

Mr.  WARREN.     That  U  my  undentandlng. 

Mr.  KRAMER.     Will  the  gentleman  yield? 

Mr.  WARREN.  I  yield  to  the  gentleman  from  Call- 
fomla. 

Mr.  KRAMER.  Is  it  the  practice  of  the  Committee  on 
Rules  to  sign  all  vouchers  approved  by  the  Committee  on 
Accounts? 

Mr.  WARREN.  Of  course  not.  These  vouchers  are  signed 
by  the  chairman  of  the  special  committees  which  have 
already  been  approved  by  the  House. 

Mr.  KRAMER      And  that  has  always  been  the  rule? 

Mr.  WARREN.  And  they  are  audited  by  the  Committee 
on  Accounts. 

Mr.  MAY.    WiU  the  genUeman  yield? 

Mr.  WARREN.     I  yield  to  the  genUeman  from  Kentucky. 

Mr.  MAY.  As  I  vmderstand  the  amendment  offered  by  the 
gentleman  from  New  York,  it  repeals  outright  the  existing 
statute  on  the  question  of  lawyers*  fees  as  paid  by  committees? 

Mr.  WARREN  Absolutely;  and  that  is  the  frank  purpose 
of  It. 

Mr.  CMALLEY.     Will  the  gentleman  yield? 

Mr.  WARREN.    I  yield  to  the  genUeman  from  Wisconsin. 

Mr.  OTkfALL£Y  If  this  amendment  that  the  gentleman 
from  New  York  offers  is  adopted.  It  would  put  all  of  us  who 
are  opposed  to  opening  the  thing  wide  in  the  posiUon  of  hav- 
ing to  vote  acainst  the  resolution.  I  do  not  say  that  is  the 
purpose  of  the  amendment,  but  that  is  the  position  it  would 
put  us  in  anyway. 

Mr.  WARREN.  I  OmR  Tote  against  the  ruTnitr  of  the 
resolution  regardless,  because  I  think  the  $3,600  per  annum 
iimitatioo  is  wise  and  necessary,  but  I  shall  not  vote  to  load 
the  resolution  down  and  Lheret>y  make  it  more  unpopular 

[Here  the  gavel  fell.) 

Mr.  BLANTON.    Mr.  ^TutlnBT"   I  move  to  strike  out  the 
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Mr.  Chairman,  up  to  this  very  minute,  during  the  entire 
history  of  the  Congress,  every  fee  that  has  ever  been  author- 
ized to  be  paid  to  a  committee  employee  has  had  to  be  author- 
ized by  the  Committee  on  Accounts.  The  Committee  on 
Accounts  is  the  committee  of  the  House  that  passes  on  these 
things.  They  have  the  record  of  all  such  proceedings  back  as 
far  as  the  history  of  the  Congress  goes.  They  are  familiar 
with  such  things,  and  our  distinguished  friend  from  North 
Carolina  I  Mr.  Warren  J  is  familiar  with  every  single  prece- 
dent connected  with  such  matters. 

Now.  I  think  it  is  rather  linfair  for  our  distinguished  chair- 
man of  the  great  Rules  Committee,  which,  after  all,  is  a  poliU- 
cal  committee,  an  arm  of  the  House,  an  arm  of  the  adminis- 
tration of  the  Government,  to  provide  means  for  the  admin- 
istration to  have  its  prograrr  carried  out,  to  take  the  p>osition 
which  he  has  taken  here  li.  trying  to  take  over  Jurisdiction 
from  the  Committee  on  Accounts. 

Handling  all  such  matters  is  the  exclusive  function  of  the 
Committee  on  Accounts,  but  the  Committee  on  Rules  has 
nothing  to  do  with  that.  The  Committee  on  Accotmts  alone 
has  the  right  to  pass  on  the  propriety  of  spending  money 
out  of  the  contingent  fund  of  the  House. 

Why,  if  you  pass  this  amendment  of  our  friend  from  New 
York,  it  is  not  a  mere  change  of  a  rule  which  dies  at  the  close 
of  the  Congress;  it  is  permanent  law.  It  will  require  the 
legislative  act  of  some  Congress  to  change  it. 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  In  just  a  minute  I  will  yield;  and  I  will 
ask  the  gentleman,  as  a  good  lav^Ter — and  he  is  a  good  law- 
yer— if  it  is  not  a  fact  that  until  some  legislative  committee 
brings  in  a  proposition  here  and  repeals  it,  this  becomes  per- 
manent law  and  puts  this  power  in  the  hands  of  the  Com- 
mittee on  Rules  throughout  all  the  years;  is  not  that  so? 

Mr.  O'CONNOR.  That  is  so.  Now  will  the  gentleman 
yield  for  a  question? 

Mr.  BLANTON.     Yes. 

Mr.  O'CONNOR.  My  amendment  provides  that  all  pay- 
ments and  vouchers  be  approved  by  the  Committee  on  Ac- 
counts. This  is  in  the  amendment,  and  the  gentleman  can 
read  it. 

Mr.  BLANTON      Oh.  I  want  to  explain  what  that  means. 

Mr.  O'CONNOR.  The  gentleman  from  North  Carolina 
[Mr.  Warrxn]  did  not  raise  the  question  that  the  amend- 
ment would  take  anj'thing  away  from  his  committee. 

Mr  BLANTON.  He  said  It  would  make  his  committee  a 
rubber  stamp,  and  It  would,  and  I  will  tell  the  gentleman 
why. 

Mr.  RANKIN,     Mr.  Chairman,  will  the  gentleman  yield? 

Mr,  BLANTON,     In  a  minute. 

I  will  tell  you  why.  Say  we  have  15  Investigating  com- 
mittees authorized;  under  present  law  they  engage  their  own 
attorneys  and  arrange  their  salaries,  but  under  this  amend- 
ment that  right  Ls  taken  away  from  them,  and  the  Rules 
Committee  then  does  the  employing,  and  the  Rules  Commit- 
tee fixes  the  amount  they  shall  pay,  and  then  the  Rules 
Committee  will  go  to  Mr  Warren  and  say,  "Lindsay,  we  have 
employed  this  fellow  at  $10,000.  The  House  authorized  us 
to  do  it.  The  House  put  it  in  our  charge.  We  are  the  ones 
re.spon.«!ible,  but  you  hav^e  to  O.  K.  this,  and  here  it  is.  Please 
O.  K.  it."  Would  not  Lindsay  be  put  in  a  terrible  situation? 
Why,  he  would  b«^conie  a  rubber  stamp. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.     I  yield. 

Mr.  O'CONNOR.  The  amendment  does  not  apply  to  em- 
ployees of  committees  at  all.  It  applies  solely  and  entirely 
•  to  legal  services  In  an  extraordinary-  case,  such  as  the  pres- 
ent one.  and  does  not  appb'  at  all  to  investigators,  ac- 
countAnt.s,  and  !=^  forth. 

Mr.  BLANTON.  We  are  unable  to  tell  how  it  might  be 
construed.    I  cannot  yield  further. 

Our  House  Committee  on  Rules  is  one  of  the  most  power- 
ful organizations  in  the  Congress.  It  is  more  powerful  than 
any  committee  they  have  in  the  Senate.  It  can  in  one 
moment  change  and  set  aside  every  rule  of  the  House.  Let  us 
vote  down  this  amendment.     "Ilie  Rules  Committee  already 
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possesses  more  power  than  it  can  exercise  with  due  safety  to 

the  rights  of  all  the  other  Members  of  the  House. 

HXtrSTKATlNC  THE  PKKSUNT  POWDt  OF  KCLXS  COMMirTEE  ' 

In  the  last  session  of  Congress  we  had  before  us  what  was 
known  as  the  Ellenbogen  rent  bill,  which  quite  a  number  of 
us  firmly  believe  was  unconstitutional,  unsound,  wasteful, 
extravagant,  and  ineffectual.  We  fought  It  and  stopped  It 
from  passing. 

There  is  just  such  a  bill  before  the  House  at  this  time. 
A  number  of  us  firmly  believe  that  it  is  unconstitutional, 
that  it  is  unsound,  that  it  is  communistic,  that  it  will  raise 
and  increase  rents  instead  of  lowering  them,  and  that  it  will 
create  an  army  of  high-salaried  employees,  with  no  limit 
as  to  number,  and  no  limit  as  to  salaries,  and  no  limit  on 
the  amount  of  expenses  that  the  newly  created  rent  com- 
mission could  expend.  Naturally,  a  number  of  us  are  against 
that  biU  and  have  been  doing  everything  within  our  power 
to  stop  it  and  keep  it  from  passing. 

SISSON     BHJ..     10,000     TIMKS     WOESl.     JUOTT     BEinND     IT 

The  District  Committee  has  favorably  reported  the  Sijson 
bill,  which  repeals  the  law  that  prevents  com-munism  from 
being  taught  to  the  99,000  school  children  in  the  175  pubhc 
schools  of  Washington. 

In  order  to  prevent  the  consideration  of  the  Sisson  bill 
until  we  could  have  an  opportunity  to  get  before  the  Mem- 
bers of  Congress  the  result  of  an  investigation  made  by  our 
Subcommittee  on  Appropriations  handling  the  District  sup- 
ply bill,  which  caused  our  subcommittee  to  refuse  to  allow 
$78,660  for  so-called  character  education,  and  which  hear- 
ings show  conclusively  that  the  Sisson  bill  should  not  pass, 
several  of  us  having  been  doing  all  we  could  to  delay  the 
passage  of  the  Ellenbogen  bill,  even  if  we  are  not  able  to  de- 
feat it.  because  immediately  following  its  passage  the  Sisson 
bill  will  be  called  up  for  passage. 

The  press  today  tells  lis  that  Chairman  Norton  announces 
that  she  is  now  assured  of  the  passage  of  the  Ellenbogen  bill 
soon  this  week,  probably  Friday,  as  she  has  arranged  with  the 
Rules  Committee  to  grant  her  a  rule,  allowing  only  an  hour 
and  a  half  for  the  consideration  of  all  amendments.  Under 
the  rules  of  the  House  at  least  10  hours  would  be  necessary 
to  consider  all  amendments,  as  quite  a  number  of  Members 
have  numerous  amendments  they  want  to  debate  and  want 
considered.  If  the  Rules  Committee  grants  this  rule,  it  prob- 
ably means  the  passage  of  both  the  Ellenbogen  bill  as  well  as 
the  Sisson  bill,  for  such  action  of  the  Rules  Committee  would 
be  construed  and  claimed  as  administration  endorsement  of 
the  two  bills,  and  probably  this  caused  Chairman  Norton  to 
announce  with  such  assurance  that  the  Ellenbogen  hill  now 
would  be  passed. 

I    HAVZ    PEKTOIKKD    MT    rULL    DUTY 

I  have  done  everything  that  one  man  could  do  to  stop 
i  the  Ellenbogen  bill  and  the  Sisson  bill  from  passing.  On 
April  2,  1936,  I  made  a  speech  in  the  House  explaining  fully 
the  position  of  our  Subcommittee  on  Appropriations,  and 
quoting  from  our  hearings,  showing  why  we  refused  the 
$78,660  for  so-called  "character  education",  and  why  the 
Sisson  bill  should  not  pass,  and  I  urge  all  of  our  colleagues 
I  m  both  the  House  and  Senate,  and  all  persons  who  may  read 
this  Recx>rd,  to  look  In  the  Record  of  April  2,  1936,  beginning 
with  page  4837,  and  they  will,  if  they  read  same  with  an  open 
mind,  see  clearly  why  both  the  Ellenbogen  bill  &nd  the  Sisson 
bill  should  not  be  passed. 

If  Rules  Committee  grants  a  rule  on  the  EDenbogen  bill. 
I  want  it  to  assume  full  responsibility  for  it  should  the  bill 
pass,  for  I  know  without  such  a  rule  it  would  not  be  passed. 
And  if  we  are  limited  to  1^2  hours  for  amendments,  I  do 
not  intend  to  make  any  effort  whatever  to  stop  its  passage, 
for  effort  would  be  futile  with  that  limited  time  allowed  to 
present  numerous  amendments  and  the  chairman  controlling 
most  of  the  time.  And  I  want  it  to  assume  responsibility  for 
the  Sisson  bill. 

The  above  is  a  clear-cut  illustration  of  the  power  of  Rules 
Committee.  It  can  change  all  rules  at  will.  I  think  that 
it  now  possesses  enough  power,  and  all  the  power  that  it 
should  possess,  and  I  am  not  in  favor  of  allowing  it  to  take 
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over  tie  Jurisdiction  of  the  Committee  on  Accounts.  I  urge 
my  coe  leagues  to  vote  against  this  amendment,  and  after 
we  defnt  the  amendment  I  am  going  to  vote  against  the 
Senate  resolution. 

Mr.  lANKIN.  Mr.  Chairman,  I  hope  the  House  will  vote 
this  anendment  down.  I  am  as  strong  for  this  resolution  as 
•ny  mjin  in  either  House  of  Congress,  but  this  amendment 
is  entli  ely  unnecessary  and  is  reposing  In  the  Rules  Commit- 
tee Mk  itlonal  powers,  the  like  of  which  no  committee  of  Con- 
ffnei  t  It  e?er  asiuned  before,  or  at  least  since  the  change  of 
the  riiJes  In  1909  or  1910. 

Why  not  wait  until  an  occasl<m  arises?  Why  delegate  all 
this  pcwer  to  the  Rules  Committee  in  advance,  when  there 
is  nobcdy  In  the  Congress,  including  those  now  conducting 
lations.  asking  for  It?  I  presume,  as  chatzman  o<  the 
Ltee  on  Veterans'  Affairs.  I  am  conducting  one  of  the 
likportant  investigations  that  will  come  before  any  com- 
mittee In  this  Congress.  If  I  should  want  this  authority,  I 
do  not  want  to  go  to  the  Rules  Committee  and  have  them  say 
whom  :  shall  employ.  I  want  to  come  to  the  House  of  Repre- 
sentatives for  my  authority  and  not  to  the  Committee  on 
Rulee^ 

Mr.  MARCANTONIO.  Mr.  Chairman.  wlU  the  gentleman 
yield?  f 
Mr  !rank:n  r  yield- 
Mr  M.\Hl  A.NTurno.  As  a  matter  at  fact,  d  this  amend- 
ment Is  adopted,  win  tt  not  have  the  effect  of  addinc  too 
tMSvy  p  tatl  to  the  kite  and  therefore  bring  about  the  defeat 
of  tlMMlftnal  resohttloQ? 

Mr.  kANKIN.  I  thank  the  gentleman  from  New  York;  I 
Ittat  will  be  tiM  Msult  If  this  amendment  Is  adopted. 
piif  be  the  obloei  of  it. 

you  gentlemen  who  are  In  favor  of  this  resolution  who 
ihe  Contreu  of  the  United  BUtm  proportjr  rtpTMfnted 
In  thli  great  lutcatioo  liuu  is  now  on  Ita  way  to  the  Supreme 
Court  lof  the  Unttad  ttatee.  if  you  want  to  kill  the  resolution 
the  b<t->'  AiT  you  can  do  It  is  to  adopt  this  unnecessary 
eni  I.  for  one,  shall  oppose  Its  adoption;  and  I  shaQ 
a  roll  call  upon  it  If  It  Is  put  on  in  the  Committee  of 
the  Whole.  I  say  vote  Uils  amenxlment  down,  and  then  let 
us  vot  \  for  the  resolution. 
Mr.  O'CONNOR.  Mr  Cbatrman,  wUl  the  gentleman  yield? 
Mr.  RANKIN.    Ye«. 

Mr  O'CONNOR.  I  hope  the  gentleman  does  not  lose  sight 
of  the  fact  that  at  the  present  time  the  Committee  on  Rulea, 
and  eirery  committee,  is  limited  to  t3.6O0   a  year.     If  the 


Rules 


Mr. 
Mr. 
Mr 


Mr. 
B£r. 


Committee  conducts  a  similar  Investigation  and.  like 


the  S<nate,  desires  to  retain  counsel  to  act  in  the  case  In 
behalf  of  the  House,  we  would  be  limited  to  t3.600  a  year, 
while  iie  counsel  for  the  Senate  In  similar  proceedings  would 
receiv<i  $10,000. 

Mr.  RANKIN.     And  if  the  Rules  Committee  will  come  to 
the  Hpuse  and  show  a  legitimate  reason,  we  will  give  them 
they  need  and  the  Senate  will  concur  without  a 
vote. 

AYERS.    Mr.  Chalnnan.  will  the  gentleman  yield? 

RANKIN.     Yes. 

AYERS.  Is  not  tae  proposition  right  now.  that  we 
are  studying  a  resolution  on  one  particular  phaae  of  the 
Senat«  ? 

RAJfKIN.    Yes. 

AYERS.     And  now  they  are  trying  to  make  It  a  gen- 


eral law  in  the  House. 

Mr.  RANKIN.  Yes;  they  are  trying  to  change  the  nilea 
of  the  House  of  Representatives  and  give  this  one  commit- 
tee power  that  no  committee  ought  to  have.  If  the  chair- 
man cf  a  committee  making  an  investigation  needs  counsel, 
let  him  come  to  the  floor  of  the  House,  as  the  gentlenum 
from  >Iew  York  [Mr.  Snell]  demanded  the  other  day  that 
I  do,  vhen  we  had  such  a  proposition  under  consideration. 
The  gentleman  asked  us  to  come  back  to  the  House  and 
get  authority  If  it  became  necessary  to  spend  any  money 
in  cox  ducting  our  inveatliation. 

He  was  right.  I  agreed  with  that  policy  then  and  I 
agree  with  it  now.     [Applause.] 


The  CHAIRMAN  The  time  of  the  gentleman  from  Mis- 
sissippi has  expired.  The  question  is  on  the  ameodment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MARrnf  of  Meitachusetts)  there  were — ayes  48.  noes  85. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.     Under  the  rule,  the  Committee  will  rise. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  hlwnnm  of  New  York,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  had  had  under  consideration 
Senate  Joint  Resolution  234.  and.  pursuant  to  House  Reso- 
lution 475,  he  reported  the  Joint  resolution  back  to  the 
House  with  an  amendment  adopted  In  the  Committee  of  the 
Whole. 

The  SPEAKER.  Under  the  rule,  the  previous  question  Is 
ordered.    The  question  Is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  SFKAKEH.  The  queettou  now  recurs  upon  the  third 
reaoing  of  the  Senate  Joint  resolution. 

The  question  was  taken;  and  the  Joint  resolution  was 
ordered  to  be  read  a  third  time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

Mr.  SNEUuk    Mr.  Speaker,  I  demand  the  yeas  and  nayt 

The  yeaa  and  nayi  were  ordered. 

The  question  was  talcen;  and  there  were — yeas  137,  nays 
IM,  answered  "present"  4,  not  voting  134.  as  follows: 
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80  the  fWT.iitr  Joint  n'«))utif>M  was  rejpricd. 
The  Clerk  announced  the  following  pain: 
On  thi.s  vote: 

Mr     M   Parlane    (f(->r>    with    Mr    Cornlnr    'aralnst), 

M.--     W.thrr-w    (fori    with    Mr    Klewart    ia«ali;ht». 

Mr     ft.de*      fori     with    Mr     W.gKleiiwortli    i  against). 

M'     Z..on(he<-k    i  f  or  i    w.ih   Mr     Allen      againKt^ 

Mr     Ma-«l:i»{aie    i  f or  i     with    Mr     Wad^worth    ia«airurt). 

Mr     PaMnan    (fori    with    Mr     Boehr.e    ;  against 

^^         >■!.-•,(:;    (for)    with   Mr    Granfleid    laga.nMi 

Mr     :-:.>  U;    of   Pennsylvania    i  f o.-^  i    w.th    Mr.    Hullister    ^acalnst). 

Mrs.  O'Day   (for)   with  Mr    Jenkm.'.  of  Ohio   (against). 

Mr.  Connery   (for)    with  Mr    Mc.^ndrews    (against). 

Mr.  Knute  Hill   (for)    witi.   M-    O  Brlen    (against). 

Mr.  Stames   (for)    with  Mr    Lehlbach    (against). 

Mr.  Flestnger   (for)    with  Mr    Darden    (against). 

Mr.  Bagle   (for)    with  Mr.  Baron    (against).  ^ 

Mr  Crosby    (for)    with   Mr.   Siilllvan    (a^ralnstr 

Mr    Dunn  of  Mississippi   (for)   with  Mr    Kleberg   (against). 

Mr.  Murdock   (for)    with  Mr.  Larrabee   (agamstj. 

General  pairs: 

Mr.   Sabath  with   Mr    Perkins. 

Mr.  Oliver  with  Mr.  Reed  of  nilnola. 

Mr.   Steagall   with   Mr.   Welch. 

Mr.  Gregory  with   Mr.  Thomas. 

Mr.  Cary  with   Mr.  Fish. 

Mr.   BulwlnkJe    with    Mr.    Eaton. 

Mr.  Fernandez  with  Mr.  Chrlstlanson. 

Mr.  Maloney  with  Mr.  Fenerty. 

Mr.  Woodnom  with  Mr.  Cavlcchla. 

Mr.  Cravens  with   Mr.  Doutrlch. 

Mr.  Cooley  with   Mr.  Collins. 

Mr.  Kerr  with  Mr    Buckbee. 

Mr.  McMillan   with   Mr.   Burdlck. 

Mr.  Gavagan  with  Idi    MltcheU  of  nilnois. 

Mr.  Owen  with  Mr.  Harlan. 

Mr.  Gasque  with  Mr.  Adair. 

Mr.  Nichols  with  Mr.  Toucg. 

Mr.  Ford  of  California  with  Mr.  Claiborne. 

Mr.  Sanders  of  Loxilslana  with  Mr.  Hart. 

Mr.  Beam  with  Mr.  Gingery. 

Mr.  Palmlsano  with  Mr.  Bell. 

Mr.  Gray  of  Pennsylvania  with  Mr    Hamlin. 

Mr.  Parks  with   Mr    Plannagan. 

Mr.   Wilcox   with   Mr    Montet. 

Mr.  White  with  Mr    Dunn  of  Pennsylvania. 

Mr.  McGrath   with   Mr.  Dear 

Mr.  Lea  of  California  with  Mr.  Sirovlch 

Mr.  Clark  of  North  Carolina  with  Mr.  Harter. 

Mr.  Sanders  of  Texas  with  Mr.  Berlin. 


Mr    Boyk!n    with    Mr.    Pfelfer. 

Mr.   In.hofT    with    Mr     Rcimjue. 

Mr.    K  ■cih..kowsk:    with    M'     Daly. 

Mr    Kcou^h    with   Mr.    Paddls. 

Mr    Werner   with   Mr    Parley 

Mr    Di.sccy   with   Mr    Somers  of  New  Tork. 

Mr    Lucai  with   Mr    Kee. 

Mr    Fcrg'^ison    wnth    Mr    Delaney 

Mr    McI.auKh!in   with   Mr    Smith  of  Connecticut. 

Mr    Keliy    with   Mr.   QuUin. 

Mr.  DeRouen    with   Mr.    Brennan. 

Mr    Carrr.irhael    with    Mr    Randolph. 

Mr    Dlckstf-ln   w::h   Mr    Sandlln. 

Mr    Kennedy  of  New   York   with  Mr.  Dies*,  i 

Mr    SchviPtz    with    Mr     Healey.  ; 

Mr    Broo>--.'    with   Mr     Montajiue, 

M",   Dietrich    with    Mr,    West.  i 

Mr    Wallgren   with   Mr     Moi^aghaii. 

Mr    Brown   of   Michigan   with    Mr     Aehbrook. 

Mr.  Buckley  of  New  York  with  Mr    Cannon  of  Wlsconsln. 

Mr    Kopplemann   with   Mrs.  Jenckes  of   Indiana. 

Mr    Morltz   with    Mr    Higgtns   of   Massachusetts 

Mr.  LUDLOW  changed  his  vole  from  "aye"  to    nay." 
Mr.  LESINSKI  changed  his  vote  from  "nay"  to  "  aye." 
Mr.  ZIONCHECK.     Mr.  Speaker.  I  had  a  pair  with  the 
gentleman  from  niinois,  Mr.  Allen.     I  voted  "aye"  on  the 
pa.ssage  of  the  resolution.    I  wish  to  withdraw  that  vote  and 
answer  "present.-" 

Mr.  WHITE.     Mr.  Speaker,  T  desire  to  vote  "aye." 

The  SPEAKER.  Was  the  gentleman  prewnt  and  li.«it^nln? 
when  his  name  was  called? 

Mr.  WHITE.     I  was  not. 

Tlic  SPEAKER     The  Kcntlcman  docs  not  qualify. 

Mr  MAB.SlNCiALE,  Mr  Bpeaker,  I  am  pmred  with  th" 
gMitliman  from  N'-w  York,  Mr  Wadhwoktm  I  »aft  hot 
hcif  %]tfu  the  lasf  roll  call  was  rna^''  If  th**  wrMt-tuAii 
ttdtn  Nrw  Ymk  was  tuA  prrs^-nt,  I  luik  to  willidru*  tuy  voU* 
on  this  mnoluliori. 

Thu  KPEAKEK.  The  Chair  Is  infonnrd  that  thr  Brnilf- 
Dun  from  New  York,  Mr,  Wadswohtm,  did  not  voU*. 

Mr  MAKHINOALE  Thfn  I  ask  to  withdraw  my  vote  of 
"aye"  and  answer  "present." 

Mr,  MURDOCK      Mr   Bix-ukt-r,  I  dr.sire  to  voie  "aye.'*  I 
The  SPEAKER      Was  the  Bontlr-man  present  and  libtenlnR 
when  hii  namf  was  cailed? 
Mr    MLRDOCK.     I  was  not 

The  SPEAKER,     The  gentleman  does  not  qualify. 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  FTTLLER.  Mr.  Speaker,  I  move  to  recon-sider  the  vote 
by  which  the  Senate  joint  resolution  was  rejected  and  lay  that 
on  the  table. 

The  motion  was  agreed  to.  , 

I 

PERMISSION    TO    ADDRESS    THE    HOUSE 

Mr.  LEE  of  Oklahoma,  Mr.  Speaker.  I  ask  ur.animc'j.s 
consent  that  on  Monday  next,  after  the  readmg  of  the  Jour- 
nal and  the  conclusion  of  business  on  the  Speaker's  table,  I 
may  have  permission  to  address  the  House  for  30  minutes. 

The  SPE.AKER,  Is  there  objection  to  the  rt<5uest  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection.  i 

CHAIRMAN    or    TEE    COMMITTEr    ON   rNT.-^LrD    PENSIONS 

Mr.    DOUGHTON.     Mr.    Speaker,    I    offer    a    resolution, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows:  j 

House  Resolution  488  | 

Sesoloed,  That  JoH.f  Lefinski,  of  Michigan,  be,  and  he  Is  hereby, 
elected  chairman  of  the  staricmg  Committee  of  the  House  of  Rep- 
resentatives Oh  Invalid  Pensions. 

The  resolution  was  agreed  to.  i 

THE  UPRIGHT  JT7DGE OLIVER  WENDELL  HOLMES 

Mr,  McSWAIN,  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remiarks  on  the  late  /.ssociate  Justice  Oliver 
Wendell  Holmes,  and  to  include  brief  extracts  from  remarks 
I  made  concemmR  him  on  this  floor,  isnd  remarks  made  yes- 
terday by  the  gentleman  from  Texas  i.Mr.  Suiiners]  before 
the  Senate. 
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The  SFEAKE31.     Without  objection.  It  is  so  ordered. 
was  no  objection. 
VIcSWAIN.     Mr.  Speaker,  long  before  election  to  Con- 
1920  1  had  been  an  ardent  admirer  of  Oliver  Wendell 
from  a  distance.     As  a  young  lawyer  I  had  carefully 
5  years  ago,  his  philosophic  book  entitled  "The  Com- 
In  the  same  spirit  I  had  read  the  Lives  of  the 
(Jhancellors  of  England  and  the  Lives  of  the  Lord  Chief 
of  England,  by  Lord  Campbell.     It  was  then  I  first 
of  the  rules  of  conduct  laid  down  by  Sir  Matthew  Hale 
>m  his  conduct  as  a  Judge. 

nk  the  best  preparation  for  a  Judgeship  is  to  read  and 
the  lives  of  great  Judges.     Sir  Matthew  Hale. 
Justice  of  England,  was  great  not  alone  in  intellect, 
was  greater  still  in  character.    The  wife  of  John 
,  then  imprisoned  in  Bedford  Jail,  appeared  before 
of  which  Judge  Hale  was  a  member,  and  she  asked 
husband  be  released  from  Jail.     Under  the  law  as 
was  Bunyan  was  detained  by  order  of  the  King,  as 
was   no   right   of   release   under   the   writ   of   habeas 
from  such  order  of  detention;   the  court  could  not 
the  good   man  John   Bunyan.   but  Judge  Hale  ex- 
great  sympatliy  for  the  poor  woman  and  regretted 
had  no  power  to  grant  necessary  relief. 
Speaker.  I  never  became  an  intimate  of  Justice  Oliver 
Holmes.     I  never  met  him  but  one  time,  and  that 
iile  the  celebration  of  the  one  hundredth  anniversary 
opening  of  the  Cumberland  Canal  up  Potomac  River 
being  he!d.    I  introduced  myself   to  him  out  on  the 
of  the  canal,  and  we  had  a  very  delightful  conversa- 
He  was  as  simple,  natural,  and  unassuming,  and  as 
as   any   farmer   or  busines.sman.     All   truly  great 
ire   marked    by    genuine    simplicity.    My    admiration 
intensified  into  love,  and  I  am  as  ardently  attached 
memory  as  I  was  to  him  before  he  passed  from  this 
I  admired  his  intellect,  I  greatly  respected  his  public 
I  reverenced  his  Judicial  qualities,  but  I  loved  his 


tlen 
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Por  many  years,  I  spoke  upon  the  fioor  upon  March  8, 
which  was  his  birthday,  about  Justice  Holmes.  I  find  by 
refere  ice  to  the  Congressional  Record  that  I  thus  addressed 
the  H3use  in  March  1925,  as  will  appear  upon  page  5161  of 
the  Congressional  Record.  At  that  time  I  used  in  p«u^ 
the  fcllowlng  language  concerning  Justice  Holmes: 

It  It  fitting,  though  mt  first  blU5h  Incongruous,  that  a  son  of 
South  Carolina  and  a  son  and  a  grandsoQ  and  near  relative  of 
OanfaiWal*  soldiers  should  go  out  of  his  way  to  utter  words  of 
m  for  a  son  of  Massachusetts,  who  served  In  th« 
Union  Annie*  throxxghout  the  entire  war  period  of  '61  and  '65.  and 
was  wi>\inded  at  BaXl's  BluS.  Antletam.  and  Predertckshurg.  Th« 
passloiLS  of  that  time  have  pasaed.  Th«  prejudice*  growing  out 
of  thai  conflict  have  p.*acttcaUy  all  goo*.  Th«  son*  and  grand- 
sons o'  thos*  engaged  in  that  cItU  strife  have  sine*  Joined  thsir 
efforts,  mingled  their  Joys  and  hardships  commingled  their  blood. 
and  ccosecrated  their  I1t«*  in  two  great  wars  for  th*  common 
oountr  r. 

But  I  am  especially  persuaded  to  speak  of  Mr.  Justice  Holm**, 
Wcaust  It  seems  to  m«  that  his  servic**  as  a  member  of  th* 
■upreGi*  Court  have  been  consvtcuously  devoted  to  the  prwf  < 
vatlonj  erf  th*  old  original  and  tru*  ld*als  ot  our  cunf*a*r»t*d 
lUpub 
p«tr*d 
p*opl* 
of  ita* 
tlv« 
tm 
■artbti 

Wliiri  iMid  tlM  pllll«MplHr  Ink  k  'tf  mir  dual  fTHMB  Of  fOVVmiMlli. 

m%m  uniifiifai  ttfc  tJMf «  wm  ^n  ' 


10  Tb***  tffort*  hav*  b*«n  dir«ct*d  to  nuuntalnlaf 
th*  powers  and  duti**  at  th*  8ut«*  U)  gov*rn  thtti  own 
by  such  laws  as  shall  s**tn  to  ill*  BAJonty  of  th*  p«opl* 
rMrp**itTt  tfi**  iM«i  calculated  to  promot*  th*lr  rMMO' 
'  MMMMla.  MMl  moral  wel]-b*ln«,  Mr  Ju*ti«*  Kolrn** 
for  Cbflot  prtootploo  of  atat*  autottomy  poptitariy  d«- 
br  tbo  worOi  "0UU  rlftH*."    K*  ho*  b«d  Um  vuiuit  to 


kn4  I*  a  pfofoMB#  voMon  for 
A  shor^  tiM  at  divMos  WiwMn  \h§  povort  of  th*  WMorol  Oof* 
•miMi )«  and  Umm  at  tho  Mrvoral  tUMOo.  Ho  fMi  iruth/uUf  ■otft- 
ma  tJ  M  ho  oCorod  hio  younf  lift  mm  mvt  mtwh  of  hu  fouthful 
''  lb  004  oaorfT  mm  mmm  oI  hia  blood  to  pr>**rv  «h*  CbIom 
lubl*  In  llko  winntr  h*  can  truthfully  d*«l«f«  tlMl  tho 
M>d  rtp*a*d  )IMhpBM>t  of  ht*  manhood  ha*  b*oa  dOfOlOd. 
w  Ibo  epMrtlMiUy  of  tho  00*0*  oemlof  bofer*  th*  Court 
to  prootrft  with  vtgi)r  acM  taorgr  th*  Itotoo  of  th*  Union 
jtibt*  foundations  upoB  Which  the  wbol*  F*d*ral 
must  r**t  and  wtthdMl  wtuch  th*  mm»  K\xpm- 
Otructikr*  must  fall. 

Whs  ^h*r  we  conumptato  Mr.  Juatle*  Holm**  a*  th*  product  of  a 
horn*  p(  great  culture  aai  ohoractcr  as  a  sign  of  on*  who**  nam* 


will  live  In  the  hearts  of  men  so  long  as  the  Krtgtlsh  language  siir- 
vlves.  or  as  the  student  of  America's  oldest  and  most  powerful 
educational  Institution,  or  as  the  young  soldier  winning  promotion 
after  promotion  by  his  own  bravery  and  performitnces  of  duty  and 
rising  grade  by  grade  from  second  lieutenant  to  colonel,  or  as  the 
wise  counselor  and  clean  advocate  at  the  bar,  or  as  the  learned 
and  Inspiring  teacher  of  law  students,  or  as  the  jtistice  or  chief 
justice  of  the  highest  court  In  Ma.<;sachusettA.  or  as  an  Associate 
Justice  of  the  great  tribunal  that  commands  the  respect  of  this 
Nation  and  the  admiration  of  the  whole  world,  we  are  made  to 
marvel  at  his  achlevexnents  and  to  stand  with  reverence  In  con- 
templation of  his  character  and  InteUectuaJ  accomplishments. 

THB  qCAUTT  OF  A  CaXAT  JVHOM 

Again  on  March  8,  1926.  on  page  5222  of  the  Congressional 
Record,  I  addressed  the  House  on  the  subject  of  Mr.  Justice 
Holmes. 

Again  on  March  8,  1928.  on  page  4343  of  the  Congressional 
Record,  I  spoke  with  reference  to  Mr.  Justice  Holmes,  suid 
used,  in  part,  the  following  language: 

I  rejoice  to  bear  testimony  as  a  South  C&rollnlan  to  the  magnifi- 
cent public  services  of  this  distinguished  son  of  Massachusetts. 
The  example  of  Mr  Justice  Holme*  Ulwtrates  the  obvious  truth 
that  you  cannot  fix  an  arbitrary  point  In  the  life  of  the  Individual 
when  bis  usefulness  shall  end  Both  the  Army  and  the  Navy  have 
an  arbitrary  age  of  64  fixed  by  a  statute  for  the  retirement  of  their 
officers.  Some  men  are  younger  at  64  than  others  are  at  54.  and 
yet  some  men  are  older  at  64  than  others  are  at  74.  If  a  man  ha* 
been  temperate  In  his  habits,  if  his  emotions  have  not  from  time 
to  time  overwhelmed  him.  it  Is  entirely  reasonable  to  expect  from 
him  useful  service  after  he  passes  the  age  of  64. 

Por  this  reason  I  hare  advocated  the  repeal  of  the  existing 
law  requiring  Army  and  naval  ofllcers  to  retire  at  64,  and  have 
urged  Instead  the  enactment  of  a  provision  requiring  all  officer* 
above  SO  years  of  age  to  appear  annually  before  a  medical  bo«urd 
for  thorough  and  careful  examination  as  to  their  phjrslcal  and 
mental  strength.  If  deterioration  be  found,  then  let  the  board 
recommend  retirement.  But  Lf  the  officer  be  found  vigorous  and 
hale,  physically  and  mentally,  let  him  continue  to  serve  the  Gov- 
ernment just  so  long  as  he  Is  able  to  render  full  service.  Surely 
wisdom  and  knowledge  come  with  experience.  Certainly  calmnea* 
and  understanding  should  accompany  age.  Surely  both  the  Army 
and  the  Navy  need  a  certain  percentage  of  the  oflicer  personnel 
composed  of  men  of  weU-balanced  judgment,  of  seasonal  under- 
standing, and  of  ripened  wisdom. 

P^^^thermo^e.  it  will  be  better  for  the  ofllcer  himself.  If  he 
loves  his  profession  he  wUl  be  saddened  by  being  separated  from 
the  service.  If  he  be  still  In  sound  health  and  sufficient  strength. 
Too  old  to  take  up  a  new  business  or  profession,  he  must  drag 
out  a  discontented  existence  of  Idleness.  If  MarshsJ  Foch  had 
t>een  retired  at  64  he  never  would  have  commanded  6,000.000  men 
on  the  western  front.  If  Marshal  Von  Hlndenburg  had  been  re- 
tired at  64  he  would  never  have  driven  the  Russian  lamles  into 
the  Masurian  Lakes,  and  be  never  would  have  held.  !n  1917  and 
until  November  11.  1018.  his  western  lines  against  the  almost 
Irresistible  onrushlng  of  allied  soldiery. 

But  to  return  to  Mr.  Justice  Holmes.  I  call  attention  to  the 
fact  that  his  case  demonstrates  that  age  and  experience  do  not 
necessarily  bring  on  a  reactionary  and  ultraoonservatlve  attitude 
of  mind  His  decisions  show  the  great«*t  degree  of  mental  hospl- 
tJkilty.  His  mind  is  receptive  to  new  ideas  and  to  the  Impulses 
of  progress.  It  Is  remarkable  how  often  Mr  Justice  Holmes  con- 
curs in  some  separate  opinion  by  Mr.  Justice  Brandels  and  how 
often  Mr.  Justice  Brandels  adopts  the  opinion  of  Mr.  Justice 
Holme*  as  his  own. 

It  will  be  recalled  that  when  Mr.  Jurtlc*  Brandels  wa*  nomi- 
nated for  the  Supreme  Court  he  was  attacked  by  certain  groups 
as  so  progreanlve  as  to  be  almost  radical;  he  was  regarded  as  so 
forward-looking  that  he  never  looked  back.  Sine*  th*  Anglo-Saxon 
•Tst«m  of  jurisprudence  is  based  upon  pr*o*d*nt,  it  is  n*os**ary 
that  a  judge  should  be  looking  backward  mont  of  the  time.  But 
It  1*  weU  that  any  judg*  should  look  forward  half  the  ttm*  at 
l*o*t.  He  must  look  backward  to  study  the  trend  sod  tendvnoy 
of  d*clBlon«,  to  catch  tb*  current  of  opinion,  and  to  discern  th* 
UBdorljrtaf  philosophy  of  th*  law.  But  havinf  don*  this  much  h* 
should  turo  his  «r*  to  th*  futur*,  and,  foUowiflf  tho  oour**  and 
dlrsctlott  Mt  by  tb*  backward  clan**,  ihMlM  ihopo  dOOMlons  ani 
opialofl*  to  fit  fact*  and  •o04litlon«  and 


ar»   about 
tiBat«diato 


US   and 
futur*. 


a*  th*y  oortoialf 


otrotiflMoMoi  M  th*f 
win    be    ohOUl  MB   in   tho 


Afftin  on  Itorch  7,  ino,  at  p*i«  4Hf  o(  iho  Comormoional 
IMOM,  I  fpolM  oeootminff  tho  Ufo  and  Mrvidot  of  %tr. 
JOftict  Rolmaf,  iiul  tiMd  in  p«rt  tho  foUoirlBf  iMfUAft: 

IV   this   t*st   Mr    Justlc*   Helm**   u    a   phUoMphov.    tuch   « 

phiro*opher  must  uDderwUnd  history,  not  the  history  msrslv  of 
a  p*rtod  nor  of  on*  nation,  nor  of  a  rac*  only,  but  all  history. 
Buoh  knowledge  drtv**  out  dofmatlsm;  surh  knowledg*  set*  th* 
nUnd  free;  such  knowledg*  r*fl*cu  itself  in  th*  living  and  the 
thinking  of  a  man.  Bvery  human  b*lng  is  to  a  llmlt*d  extent  a 
phllo*opb*r.  and  certainly  aulBolently  to  recognlx*  another  person 
who  pcseea***  phllo*ophj  to  a  preeminent  degr**.    Tor  this  rea- 
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son  all  classes,  educated  and  uneducated,  rich  and  poor,  soclany 
prominent  and  wxrially  obscure,  recognize  that  Mr  Justice  Holmes 
Is  in  the  highest  and  truest  sense  a  philosopher.  They  believe 
that  no  extraneous  dust  Intrrferes  with  his  judicial  eyes;  they 
feel  that  justice  Is  safe  In  his  hands.  They  have  had  repeated 
proofs  of  his  toleration  and  broadmlndedness. 

They  know  that  he  believes  In  freedom — freedom  of  speecii.  fror- 
dom  of  action,  freedom  of  competiUon,  freedon^  for  Individual 
development.  Tbey  know  that  he  has  the  strength  and  coura^  to 
defend  freedom  of  speech,  even  when  he  does  not  agree  with  the 
opinions  uttered  by  the  speaker.  Our  people  may  not  all  know 
what  Voltaire  said  when  he  wrote,  "I  do  not  agree  with  what  jrou 
*ay.  but  I  would  give  my  life  to  protect  your  right  to  say  it",  but 
in  the  heart  of  every  free  man  this  sentiment  lies  Implicit  and 
rises  to  respond  to  Its  every  utterance. 

Mr.  Justice  Holmes  certainly  comprehends  the  true  philosophy 
of  the  American  federal  system.  He  l.s  a  greniiine  defender  of  the 
Anglo-Saxon  doctrine  of  local  self-government.  The  preservation 
of  that  doctrine  as  applied  to  the  practical  administration  of  gov- 
ernment Is  essential  to  the  perpetuity  of  fre«  America.  Conse- 
quently we  find  Mr.  Justice  Holmes  Insisting  that  the  fourteenth 
amendment  should  not  be  used  to  shut  ofT  the  right  of  experi- 
mentation In  legislative  matter  In  the  several  States  Wisely  he 
Insists  that  each  State  must  be  permitted  to  determine  its  own 
policies  as  to  domestic  matters.  Though  one  or  more  or  many  of 
the  States  may  enact  Internal  legislation  repugnant  to  tiieir  In- 
dividual conception  of  what  is  best,  he  ref vises  to  exercise  his  power 
as  a  part  of  tlie  Supreme  Court  of  the  United  States  to  deny  the 
right  of  the  several  States  to  adopt  governmental  practices,  novel 
and  unusual,  and  perhaps  radical,  though  they  are. 

TWO    KIKDS    or    JtJDClS 

Again  on  pa?:e  4991  of  the  Congrissional  Record  you  will 
find  that  I  used  the  following  language: 

These  are  f»o  cla-sses  of  Judges,  the  first  made  up  of  the  states- 
man-lawyer tyF>e.  who  takes  a  broad  and  liberal  view  of  his  obliga- 
tions, not  only  as  to  the  litigants  in  the  case  before  the  court  but 
also  to  society  generiJly.  and  especially  to  lutuie  geueratioiis.  John 
Marshall  w^s  an  outstanding  example  of  this  type  of  judge.  Fortu- 
nately for  our  Nation,  we  have  had  many  .-uch  Judges  on  our 
State  supreme  courts  and  on  the  United  States  Supreme  Court. 
Outstanding  among  ail  such  Is  Mr.  Justice  Holmes.  He  does  not 
regard  the  Constitution  as  a  strait  Jacket,  setting  up  a  multitude 
of  inhibitions  to  prevent  States  and  the  Federal  Government  from 
discharging  obligations  to  the  day  and  generation  in  whicli  we  live. 

The  other  group  of  Judges  may  be  described  generally  as  mere 
lawyer  type.  With  ample  knowledge  of  the  doctrines  and  decislon-s 
of  the  law.  with  highly  trained  and  dlscrlnxiuatlng  minds,  they 
never  exactly  get  out  of  the  habit  of  advocacy.  It  Is  so  natural  to 
form  a  conclusion  of  how  a  case  ought  to  be  decided  and  then  to 
bend  all  energies  by  searching  the  face  of  the  earth  for  decisions 
and  commentaries  to  establish  the  particular  thesis  prematurely 
arrived  at  These  judges  are  Ju*t  as  honest  and  Just  as  patriotic 
as  the  first  class  mentioned,  but.  not  poseesslng  the  true  philosoph- 
ical spirit,  they  carmot  throw  off  the  restraint*  of  Intellectual  habits 
and  cannot  forget  the  Impressions  acquired  dunng  a  long,  success- 
ftil  practice 

But  we  need  more  judges  of  the  type  flri«t  mentioned  on  both 
our  State  supreme  courts  and  the  United  States  Supreme  Court. 
State  constitutions  and  the  Federal  Constitution  ought  to  be  con- 
strued In  the  light  of  corrunon  sense  and  with  the  understanding 
that  their  makers  used  general  lang^ia^re  wherever  possible,  and 
where  particular  langua^^e  was  used  they  generally  Intended  that 
such  particular  lancruasre  should  have  a  general  Interpretation  so 
that  such  constitutions  may  continue  as  a  framework  of  govern- 
ment from  one  generation  to  another  and  be  so  elastic  as  to  meet 
the  changing  conditions  of  soctety  and  to  apply  to  the  changing 
Instrumentalities  of  economical  life. 

Mr.  Speaker,  it  1b  a  liberal  education  for  anyone  to  follow 
the  Judicial  cancer  of  Mr.  Justice  Holmes.  He  was  a  frreat 
seeker  affrr  truth,  It  l.s  even  said  that  he  was  a  liberal. 
If  ho  was,  it  wa«  brcaiwe  he  lived  to  exemplify  what  Jrsus 
of  Na/Afclh  meant  when  hr  said,  "Yp  »hall  know  thr  truth, 
and  the  truth  shall  tuako  .vou  free  "  A  librral  ).•!  cur  \nho  is 
Uvr  from  thr  rcfitTRintfl  of  trft<litinn.  of  pinjudirr,  of  falRr 
Idf-nln,  nnd  of  ftolf-lfitrrr-fit  ()nn  who  Rork-.  thr  truth  and 
f -liov.^  Ihn  truth,  whrti  tu\iU(\.  Is  a  '  lIlK-ral  '  I  nsijrrlallv 
•  ..,  .t'Uiilloii  to  ihwi  cofripilRiion  of  thr  dhfirfillfie  (jplnlom 
of    Mfi    JurM( '-    JInlfiiCa,    (ollrrtrd    RJmI    a«')ttf>«f(l    by    Alfft^l 

I.lrf  and  publiRfitd   i;v   thr  V»»r»«imrd  l*rpti«,  of  Nrw   Yoik 
Thn  «i(;ufi<lr»''»»ft  of  ihi-  irunl  phltoboiJtiy  f)f  Mr  JMnUcf  Molmf^a 
rinuu  in  hu»  dJti«ont»  ax  mufh  a**  it  doe«  in  the  dfcimon"* 
whrre  he  voir^d  the  vlewn  of  thp  majority  of  thf  Court, 

Mr  HpfukiM',  ihr  ufllce  of  Judge  U  the  greult-.st  office  with 
which  u  human  bciiu*  may  be  veoted.  The  office  of  Presi- 
dent is  a  truly  grtai  oflicc,  but  circujn.scribfd  in  jurisdiction 
and  limited  nn  to  tune  of  tenure.  The  same  is  true  of  a 
Senator  and  of  a  Representative  in  the  Congress  of  the 
United  States.     But  a  Federal  Judge,  appointed  for  life,  or, 


at  least,  during  good  behavior,  possesses  a  power  and  prestige 

and  an  opportunity  to  render  senice  to  his  fellow  men  of 
all  ranks  and  stations  of  life,  unmatched  by  anj'  other  office. 
The  Honorable  Hatton  W.  Sumxkrs.  chairman  of  the  Judi- 
ciary Committee  of  the  House  of  Representatives,  in  address- 
ing the  Senate  of  the  United  States,  sitting  as  a  Court  of 
Impeachment  in  the  trial  of  Federal  Judge  Ritter,  of  Florida, 
offered  some  grand  thought .s  in  his  address  on  April  14, 
1936,  found  at  page  5469  of  the  Cokgkession-al  Record,  and 
in  order  to  emphasize  these  marvelous  •^ie'ws,  so  aptly  and 
lucidly  expressed,  I  am  quoting  them  at  this  point : 

The  respondent  must  be  protected  aealnst  those  who  would 
make  him  afraid.  But  we  take  the  position  that  when  a  judice 
on  the  bench,  by  his  own  conduct,  docs  that  which  makes  an  ordi- 
nary person  doubt  his  integrity,  doubt  whether  his  court  i»  a 
fair  place  to  go,  doubt  whether  he,  that  ordinary  person,  will  ^et 
a  square  deal  there;  doubt  whether  the  JudRt  wUl  be  influenced 
by  something  other  than  the  sworn  testimony,  that  Judge  must  go. 

This  au^rust  body  writes  the  code  of  Judicial  ethics.  This  Ccairt 
fixes  the  standard  of  permissible  Judicial  conduct.  It  wUl  net  be. 
tt  cannot  be.  that  someon>»  on  the  street  comer  will  destroy  vhe 
confidence  of  the  American  people  In  the  courts  of  this  country. 
That  cannot  happen  if  the  courts  are  kept  clean.  U  confidence 
In  the  courts  of  this  country  Is  destroyed.  It  is  going  to  be  de- 
stroyed from  within  by  the  Judges  themselves.  I  declare  to  you, 
standing  in  my  place  of  responaibUlty.  that  that  is  one  uilng 
which  neither  the  House  nor  the  Senate  can  permit  to  be  tam- 
pered with  or  which  they  can  be  easy  abottt. 

Now  let  us  see  what  are  the  facts  In  this  case.  We  are  sorry 
to  go  into  a  case  like  this.  It  Is  not  a  pleasant  matter  to  stand 
here  and  ask  that  an  incumbent  of  the  Federal  bench  bo  sepa- 
rated from  his  respon-slbllltles  The  Government  has  been  very 
good  to  this  respondent  and  to  all  Judges.  The  United  States 
gives  this  respondent  a  position  for  life,  subject  to  but  one  con- 
dition He  does  not  have  to  undertake  any  campaign.  Wlion  he 
grows  old  he  continues  to  draw  his  salary.  What  does  the  Oov- 
emment  ask?  It  Imposes  Just  one  condition,  and  that  is  that  the 
Judge  shall  behave  himself,  that  his  conduct  shall  be  good.  Is 
that  too  much  to  ask?  Destroy  the  confidence  of  the  people  In 
those  who  occupy  Judicial  positions,  and  you  destror  the  confi- 
dence of  the  people  In  the  courts.  That  Is  not  something  to  be 
dealt  with  lightly,  and  no  man  on  the  bench  has  any  right  by 
doing  questionable  things  to  put  In  peril  the  ccnfldeiace  of  the 
people  In  the  coxirts.     That  Is  a  high  crime. 

He  takes  "the  veil";  he  cuts  hlniself  loo.se.  That  Is  the  plan 
of  the  Constitution;  It  Is  the  plan  and  the  philosophy  of  any 
government  of  a  free  people.  He  does  not  have  to  bother  abotit 
his  Income.  His  offloe.  his  place  of  business,  his  help,  everything 
the  jjeople  pay  for.  He  Is  not  appointed  to  reign  over  a  free 
people.  He  is  appointed  to  serve  the  people,  and  they  say  to  him, 
"If  you  behave,  if  you  will  only  be  good,  we  wUl  make  a  contract 
with  you  for  life,  and  we  will  fix  that  contract  in  the  Constitution  " 
Under  such  circumstances  he  does  not  have  any  right  to  b''  flirt- 
ing on  the  outside  with  anything  that  wUl  bring  Into  question  %he 
Integrity  of  his  Judicial  conduct.  | 

In  my  address  to  the  John  Randolph  Neal  College  of  Law, 
Knoxviile.  Tenn.,  January  8,  1636.  and  Inserted  In  the  Con- 
GSESsiONAL  RccoftD.  January  13,  1936.  I  used  this  language 
as  to  our  Pederal  Constitution,  considered  as  a  "living,  grow- 
ing organism": 

TALK  or  AMOrDKCNT  IS  WOT  TtXAaOM  ' 

To  talk  of  amending  the  Constitution  by  no  means  Implies  Ir- 
reverence for  that  great  instrument,  nor  for  Its  great  framem  It 
Is  true  they  themselves  doubted  the  adoption  and  the  perma- 
nency of  their  proposaJ.  Fortunately,  as  often  happens  In  human 
affalrK,  "they  bulldpd  better  than  they  knew  "  Amendment  In  the 
very  life  principle  of  the  Constitution  It  wae  Itself  an  ivmrnrtmfnt 
to,  In  the  form  of  n  KUbntltutlon  for,  the  Article*  of  Cotifed#»rn<  y, 
Thi>  rvrlaratlon  of  Indnpendenre  had  said,  amone  other  thlncs, 
thftt  "whpri  any  govprnm^nt  b«*v»m»«>"  rtewtrurtlv^  of  thrw  rnds 
(llfr,  librrly,  stid  t»i»'  ptjfiruM  of  hspplti^M)  It  l«  Ih^  rlebl  If  l»  Ihi^ 
fluty  (7f  tl»#  pprfjjl*  to  hM-^  of  to  abollflh  It,  and  to  lfM»lltut«>  in  ltd 
siriifl  n  m-w  gnxptntiifvi  " 

Mmonrt  Hanrtnltih,  r»t  VlfKlMa,  aiithnf  fif  ih#  Vl»yifil«i  pUti  ««»iflf 
"Ptiiy\f\<m  oiighl  fn  b*>  fTi»rt»i  f'lr  ttie  amnhdm^irii  of  tli"  Afiiii»"»  "f 
t?f»l"ti  "  r^iarlfo  Mh^hfi^y  ftf  »»f«i«li  ('•a/oiitia,  »ifwi|t*i(i  \>\  ininiy 
M  Imioij  111*  (»ftK'fi»o»f  ftf  thd  Hofiillar  Mi»«  «»<  n«ml  i»<»v»i«»»«»»l  v  (»v«'» 
th«<  Miift*  \.HMt\t\»  ai  iho  iiMft«  Uiit«,  itMi  a  provia4<iM  Im  a#tM'M<>iii» til 

III    hlB    pthll 

^^tu)^^t^  Mmmmi  «»f  Virginia,  Mithof  of  th«  nr*K  )*lli  of  ttiriit»  t^\n' 
"AfMMidmrniii  will  ti«>  iisdNtoary,  M>d  It  will  Un  betUir  to  pt^vidn 
for  ihirm  III  ail  tit>*y  rMeuUir,  artd  oixtJAttulU/ftal  way  llkati  u-  irubt 
Vi  eharu'tt  aitd  viulenct:  "  In  llus  aeuluiMiut  Kdimmd  liai)d<i||ili 
coruurred 

jHn>*«e  MadlHoti  eommoiily  called  tlie  Father  of  the  ConifiMuili.n, 
In  the  Kcderaltiit,  No  41,  said:  "It  lb  tn  vain  to  o(>pose  constitutiisisl 
barriers  to  the  impulte  of  solf-pre»ervaU(jn",  and  af^ain  Jameh 
Madison.  In  the  Federalist,  No  43,  said  "Ukeful  alterationii  will  be 
stiffeetad  by  experience  that  could  not  be  foreseen.  ' 

Oeorgf  Wa*hington  in  his  Farewell  Address  of  Oeptember  17,  179fl. 
said :  "The  basis  of  our  poliUcal  system  is  the  right  of  the  people 
to  make  and  to  alter  their  CoDSUtuUon  which  at  any  tiCM  exists; 
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toy  ftn  pxplfctt  »nd  authentic  act  of  the  whole  people, 

obU^tory  upoa  all  '     Again  Washington  In  speaking 

benefits   of   the   new   system   of  governnaent   which   he   waf; 

with    fatherly    solicitude    to    his    fellow    citizens    and 

^octenty.  c&lled  attention  to  the  fact  thai  tb*  ConstltuUon 

within  Itself  a  provision  for  Its  own  amiMtment. ' 

Jefferson   In   a   letter   written   September   7.    1803,   said: 

riecullar  security  Is  In  the  posaesslon  of  a  written  Constitution. 

not  make  it  a  blank  paper  by  construction." 
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Th^  courts  and.  therelore.  Judges,  are  absolutely  necessary. 
becau«  even  honest  disputes  are  inevitable.     Again  I  quote 
ny  remarks,  printed  in  Congrxssional  Record  of  Janu- 
1936.  as  follows: 
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lawsuits  mtut  be  finally  decided  by  somebody.    Sven  athletic 

sports,  and  games  require  umplrea.     In  a  baseball  game. 

the   ball   rtaches  the  home  plate   when   the  forced   runner 

between  base*,  no  one  questions  that  he  Is  out.  and  In 

no  umpire  is  uinwai  j .     All  players  on  both  sides  readily 

m  the  obvious  result.     But  where  the  runner  is  sliding 

home  plate  ]ust  as  the  ball  reaches  the  hands  of  the  catcher. 

lere  movements  are  so  quick  that  It  is  diAcult  for  the  other 

to  do  theu-  duty,  and  yet  decide  the  question  of  out  or  safe. 

ftincticn  of  the  umpire  begins,  and  h;s  decision,  right  or 

must  stand.     He  must  be  assumed  to  be  honest,  conscl- 

.  and  competent.    It  is  the  fiame  way  with  the  courts.    They 

all  cases,  and  nobody  questions  the  rlghtness  of  their  de- 

except  in  a  few  border-luie  cades. 

Agsin  I  quote  from  my  remarks  of  January  13.  1936.  as 
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any  government  In  these   modem   times  must   ultimately 

to  the  demands  of   people   Is  testiAed  to   by    Ellhu   Root. 

in   1906.  as  follows: 

governmental  control  which  they    (the  people)    deem  Just 

necessary  they  will  ha^'e      It  may  be  that  such  control  would 

be  exercised  in  particular  Instances  by  the  governments  of 

but  the  people  wlU  have  the  control  they  need  either 

;he    States    or    from    the    National    Oovemment;    and    If    the 

fall  to  furnish  it  In  due  measure,  sooner  or  later  construc- 

i)f  the  Constitution  will  be  found  to  vest  the  power  where  It 

exercised — In  the  National  Oovemment      The  true  and  only 

preserve  State  authority  Is  to  be  found  in  the  awakened 

of  the  States,  their  broadened  views  and  higher  stand- 

responslblllty  to  the  general  public:    In  effective  legislation 

States  In  conformity   to   the   general   moral   sense   of   the 

and  In  the  vigorous  exercise  for  the  general  public  good 

State  authority  which  is  to  be  preserved." 

until  the  great  change  Is  made  to  conform  to  the  solemn 

the  people,  I  feel  we  .should  heed  the  warning  of  John  Plske. 

in  The  Critical  Period  of  American  History,  published 

50  years  ago.  as  follows: 

the  day   should   ever  arrive    (which   Ood   forbid^    when  the 

of  the  different  parts  of  our  country  shaUl  allow  their  local 

to  be  administered  by  prefects  sent  from  Washington,  and 

the  self-government  of  the  States  shall  have  been  so  far  lost 

of  the  Departments  of  France,  or  even  so  far  as  that  of  the 

les  of  England — on  that  day  the  progressive  political  career 

American  people  will  have  come  to  an  end,  and  the  hopes 

t^ave  been  built  upon  It  for  the  future  happiness  and  pros- 

of  mankind  will  be  wrecked  forever  '" 

above  the  bony  structure  of  the  human  body,  above  flesh 
even  above  nerve  and  nerve  centers.  Is  the  spirit  of  man. 
have    something    analogous    to    the    Individual    spirit.      It 
>e  the  composite  of  all  the  spiritual  forces  of  a  people.     It  is 
t  to  define  In  words  this  spirit  of  a  nation.    Of  course.  It  is 
and   multiform.     But  I   think  Julian  Hawthorne   ex- 
It  well,  writing  In  the  introducUon  of  his  History  of  the 
States  m   1398.  as  follows: 

these   volumes   I   have   taken   the   view   that   the   American 
Is   the   embodiment    and    vehicle    of    a    divine    pvirpoee    to 
and  enlighten  the  human  race      Man  is  entering  upon 
career  of  spiritual  freedom:  he  Is  to  enjcy  a  hitherto  unprec- 
condltlon  of  {x>lltlcal.  social,  and  moral  liberty,  as  distln- 
from  license,  which  in  truth  is  slavery.    The  stage  for  this 
evolution  was  fixed  in  the  Western  Continent,  and  the  plo- 
«rbo  went  thither  were  inspired  with  the  desire  to  escape 
1  he  thraUdcm  of  the  past  and  to  nourish  their  souls  with 
pure  and  exquisite  freedom  which  can  afford  to  Ignore  the 
the  body  and  all  temporal  luxuries  for  the  sake  of  that  elixir 
ortallty.     This,  according  to  my  thinking,  is  the  innermost 
the  American   idea,    if  you  go  deep  enough   into  surface 
you  wUl  find  it.     It  Is  what  differentiates  Amerl- 
all  other  peoples;    it  is  what  makes  Americans  out  of 
ts:  it  Is  what  draws  the  masses  of  Europe  hither  and  makes 
rtilers  fear  and  hate  us.     It  may  often  and  uniformly  happen 
given  individual  is  unconscious  of  the  spirit  that  moves 
him.  for  It  is  the  way  of  that  spirit  to  subordinate  its  manl- 
to  its  ends,  knowing  the  frailty  of  hunumity.     But  It  Is 
uid  its  gradual  and  cumulative  results  are  seen  In  the  retro- 
fuid  It  may  perhaps  be  divined  as  to  the  outline  of  some  of 
developments, 
sort  of  recognition  of  the  American  idea  and  of  the  Amerl- 
dcktlny  affords  the  only  proper  ground  for  American  patriotism. 
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We  talk  of  the  size  of  our  country,  of  Its  wealth  and  pro8i>erlty,  of 
its  physical  power,  of  its  enlightenment;  but  if  these  things  be  all 
that  we  have  to  be  proud  of  we  have  little.  They  are  in  truth  but 
outward  signs  of  a  far  more  precious  posoession  within.  We  are  the 
pioneers  of  the  new  day  or  we  are  nothing  worth  talking  about. 
We  are  at  the  threshold  of  our  career.  Ovir  record  thus  far  is  full 
of  faults  and  presents  not  a  few  deformities  due  to  our  human 
frailties  and  limitations,  but  our  general  direction  has  been  onward 
and  upward. 

The  poet  epitomizes  the  whole  Idea  in  a  few  words: 
"America  hath  a  mission  all   her  own.   to  preach  and   practice 
before   the   world   the   dignity   and   divinity    of    man,    the   glorious 
claims  of  human  brotherhood,  and  the  soul's  aUegiance  to  none  but 
God* 

KXTZNSION  or  REMARKS 

Mr.  MILLER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  who  spoke  on  the  Senate  joint  resolution 
and  the  rule  may  have  5  legislative  days  within  which  to 
revise  and  extend  their  own  remarks. 

The  SPEAXER.  Is  there  objection  to  the  request  of  the 
gentleman  irom  Arkansas? 

There  was  no  objection. 

RENT   COmUSSION    rOS    THE   DISTRICT   OF    COLTTlfBIA 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  foUowing  resolution  iH.  Res,  489.  Rept.  No.  2414).  for 
printing  in  the  Record: 

House  Resolution  489 

Resolved.  That  immediately  upon  the  adoption  of  this  resolu- 
tion the  House  shall  resolve  itself  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration  of 
H  R.  11563,  a  bUl  "declaring  an  emergency  in  the  housing  condi- 
tion In  the  District  of  Columbia:  creating  a  rent  conunlsslon  for 
the  District  of  Columbia:  prescribing  powers  and  duties  of  th© 
commission,  and  for  other  purposes",  and  all  points  of  order 
against  said  bill  are  hereby  waived.  General  debate  on  said  bill 
shall  be  considered  as  closed,  and  the  bill  shall  be  considered  as 
having  been  read  the  second  time  Amendments  may  be  offered 
to  any  section  of  the  bill,  but  debate  iinder  the  5-minute  rule 
shall  be  closed  within  one  hour  and  a  half.  At  the  conclusion  of 
the  consideration  of  the  bill  for  amendment  the  Comm.ittee  shall 
rise  and  report  the  bill  to  the  House  with  such  amendments  as 
may  have  been  adopted,  and  the  previous  question  shall  be  con- 
sidered as  ordered  on  the  bill  and  the  amendments  thereto  to  final 
passage  without  intervening  motion  except  one  motion  to  recom- 
mit with  or  without  Instructions. 

PERMISSIOIf   TO   ADDRESS   "rHE   HOUSE 

Mr,  LORD.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  tomorrow  morning,  after  the  reading  of  the  Journal,  dis- 
position of  matters  on  the  Speaker's  table,  and  the  special 
order,  that  I  may  address  the  House  for  5  minutes. 

The  SPELAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

UCAVX  or  ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Dtthh  of  Pennsylvania,  for  a  few  days,  on  account 
of  illness. 

To  Mr.  BoYKiN  ^at  the  request  of  Mr.  Hill  of  Alabama) , 
indefinitely,  on  account  of  important  business. 

To  Mr.  MoTT.  until  April  16,  on  account  of  absence  from  the 
city. 

IRELAND  S  COirnirBUTION  TO  AMERICA 

Mr.  BOLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  insert  therein  a 
speech  made  by  a  former  Congressman  recently  in  the  city 
of  Scran  ton. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  BOLAND.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  of 
His  Excellency  James  M  Curley.  Governor  of  Massachusetts. 
at  a  btinquet  of  the  Irish -American  Association  of  Lacka- 
wanna County.  Hotel  Casey.  Scranton.  Pa..  March  17,  1936: 

The  poet  priest  of  the  Southland.  Father  Ryan,  spoke  with  a 
voice  of  prophecy  when  he  wrote  the  jx>em — 

**A    IMtro    WITHOTJT   BTHNS 

"A  land  without  ruins  Is  a  land  without  memories — a  land  with- 
out memories  is  a  land  without  history.  A  land  that  wears  a  laurel 
crown   may   be   fair   to    see.    but    twine   a   few    sad   cypress   leaves 
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around  the  brow  of  any  lanfl,  and  be  that  land  laarren.  beautiless 
and  bleak,  it  beoomcE  lovely  in  its  consecrated  coronet  of  sorrow 
and  it  wins  the  sympathy  of  the  heart  and  of  history.  Crowns  o! 
roses  fade,  crowns  of  thorns  endure;  Calvaries  and  crucifixions  taiu- 
deepest  hold  of  humanity,  the  triumphs  of  might  are  transient, 
tiwy  pass  and  are  forgotten,  the  sxtSertncs  cf  right  are  graven 
deepest  on  the  chronicle  of  nations. 

"Yes.  give  me  the  land  where  the  ruins  are  spread 
And  the  living  tread  light  on  the  hearts  of  the  dead; 
Yes.  give  me  a  land  that  is  blest  by  the  dust, 
And  bright  with  the  deeds  of  the  downtrodden  just. 

•TTes.  give  me  the  land  where  the  battle's  red  blast. 
Warn  flashed  to  the  future  the  lame  of  the  past; 
Vbs.  give  me  the  land  that  hath  legends  and   lays 
TImt  teU  of  the  memories  of  lont;  vanished  days; 
Yes.  give  me  the  land  that  hath  story  and  song. 
■nshrlne  the  strife  of  the  right  with  the  wTong. 

"TTes,  give  me  a  land  with  a  grave  In  each  spct. 
And  names  In  the  graves  that  shall  not  be  forgot; 
Yes.  give  mc  the  land  of  the  wreck  and  the  tomb, 
There  is  grandeur  in  graves — there  is  glory  in  gloom; 
For  out  of  the  gloom  future  brightness  Is  bom, 
A."5  after  the  night  comes  the  sunrise  of  mom; 
And  the  graves  of  the  dead  with  the  gras*;  overgrown 
May  yet  form  the  footstool  of  liberty's  throne. 
And  each  single  wreck  In  the  war  path  of  might 
Shall  yet  be  a  rock  in  the  temple  of  right." 

The  futility  of  persecution  and  oppression  Is  perliaps  more 
almndantly  proved  in  the  case  of  Ireland  and  its  people  than  in 
the  case  of  any  other  country  or  p>eople  In  the  history  of  the 
world.  Notwithstanding  a  program  of  savagery  that  would  shame 
the  wild  Indian  of  the  western  plain  of  early  days,  the  people 
of  Ireland  have  remalm  d  faithful  to  the  teaching  of  St.  Patrick 
and  loyal  to  the  principles  of  liberty.  No  darker  page  has  ever 
been  written  in  the  history  of  the  world  than  that  which  was 
written  by  Oliver  Cromwell,  wha«;e  sole  purpyose  apparently  was 
the  extermination  of  the  Irish  race.  The  atrocious  and  horrible 
character  of  his  Infamy  Is  forcibly  brought  home  to  a  traveler 
aho  has  occasion  to  visit  the  Island  of  Haiti.  Wltli  a  view  to  the 
destruction  of  the  race.  Cromwell  shipped  50.000  bovs  and  girls 
between  the  agef;  of  12  and  18  to  the  Island  of  Haiti.  Those  who 
survived  the  voyage  and  the  climate  were  required  In  the  course 
of  time  to  marr\  NegroeB,  constituting  the  population  of  Haiti, 
and  a  visitor  even  at  tlie  present  day  will  find  Negroes  with  skin 
as  black  as  any  African  Negro  speaking  with  a  hrcjgxie  and  bear- 
ing the  names  Murphy.  O'Brien.  McCarthy,  and  Sullivan,  and 
other  name.s  prominent  aniong  persons  of  Irish  extraction. 

Hot  content  with  persecution  of  such  atrocious  character  as  to 
put  to  shame  either  Nero  or  Herod,  the  IrLsh  people  were  subjected 
to  engineered  famines  with  the  result  that  a  population  at  one 
time  In  excess  of  12,000,000  Is  today  less  than  3,000.000.  The  singu- 
lar feature  has  been  that  regardless  of  persecution  or  oppression, 
r^early  every  generation  ha.s  contributed  to  the  list  of  martyrs  and 
every  decade  has  produced  Its  group  of  Intellectuals,  not  swash- 
bucklers, but  courageous,  gallant  men  who.  like  their  forebears, 
were  not  afraid  to  die  in  the  sacred  name  of  liberty  and  for  the 
honor  and  glory  of  the  land  of  their  fathers.  "Rie  list  is  exceed- 
ingly large,  but  on  an  occasion  of  this  character  we  would  be 
remiss  in  an  obligation  and  duty  If  we  failed  to  direct  attention 
to  those  who  have  made  luminotis  the  pages  of  Ireland's  history, 
preserving  by  their  courage  and  leadership,  faith,  and  principle. 

We  have  Rory  CMoore.  1576.  and  in  1641  his  namesake.  Roger 
CMoore;  and  1778  Henry  Grattan.  in  1798  the  valiant  Wolfe  Tone, 
and  1803  the  martyred  Robert  Emmett.  followed  by  that  great 
leader  through  who^e  genius,  without  the  firing  of  a  shot,  Catholic 
emancipation  was  secured  for  the  people  of  Ireland  —Daniel  O'Con- 
nell;  the  brilliant  John  Mitchell  In  1848.  and  the  talented  James 
Stevens  in  1866;  the  parliamentary  genius.  Charles  Stewart  Par- 
nell  in  1881,  and  the  more  recent  nxartyn  to  Irish  independence 
on  Ea&ter  Sunday  In  1916 — Shoeby  Skefllngton,  Thomas  McDonough, 
Patrick  Pearce,  James  Connelly,  Sir  Roger  Casement,  and  others 

The  persecution  and  oppression  and  war  of  extermination  against 
Ireland  by  the  British  Empire  has  been  the  most  potential  factor 
to  the  development  of  liberty  and  free  government  In  the  world. 
The  wild-geese  followers  of  Sarsfleld  scattered  throtighout  the 
world  by  a  decree  of  Cromw  U  shed  luster  and  nutde  lunainous 
the  pages  of  the  hlstorj'  of  even,-  land  which  they  graced  with 
their  presence  and  their  sword.  Every  pledge  and  every  promise 
made  to  the  W.sh  people  through  seven  centuries  of  control  by 
Great  Britain  has  been  callously  violated 

When  the  American  Revolution  broke  out  the  restrictions  upon 
Ireland  were  removed  and  Grattan,  at  the  head  of  80,000  men  in 
open  revolt,  was  lulled  into  the  belief  that  Ireland's  wrongs  were 
t/^  be  righted,  but  the  war  over,  witnessed  the  return  of  the  Jailer 
and  the  enactment  of  laws  even  more  oppressive  than  thoee  which 
formerly  existed  Dtirlng  the  Napoleonic  wars  Ireland  was  again 
promised  home  rule,  and  permitted  to  enlist  to  save  the  Empire, 
and  at  Waterloo  the  Iron  Dtike  of  Wellington,  an  Irishman,  de- 
feated Napoleon,  and  again  the  Irish  were  rewarded  by  the  restora- 
tion of  the  shackles  and  return  to  their  accustomed  place- 
Ireland 

Yes;  from  Waterloo  to  the  Crimean  Peninsula;  from  the  cotton 
bales  of  New  Orleans  under  the  Irish  Andrew  Jackson,  from  Cedar 
Creek,  under  the  Irishman  Sheridan,  to  the  field  of  Appomattox, 
under    Grant;    from    KJartoum    to    Pekln;    from    India    to    South 


Africa;   from   the  dust  of  the   unntimbered   dead   there   arvses    ;.ke 
incen.-*  a  demand  for  the  absolute  Indej^endence  of  Ireland 

There  were  many  Amenrans  of  Irisi.  extraction  who  were  loud  in 
their  condemnation  and  protest  of  the  uisurrection  in  Ehibhn  in 
1916.  but  personally  I  do  not  belle^■e  there  was  Justification  far 
protest  upon  the  part  of  any  right-thinking  American,  R;nce  the 
insurrection  m  Dubim  m  1916  did  not  differ  either  in  purpc«e  or 
principle  from  the  Insurrection  In  Amenca  on  April  19.  1776  and 
men  with  Irish  blood  in  their  veins  might  well  hold  tlieir  heads  in 
shame  were  it  not  for  the  fidelity  and  the  courage  of  tlie  grov.p  ot 
intellectuals  responsible  lor  the  revolt  of  1916.  which  compelled  tho 
grtinting  by  the  British  Governir.ent  of  the  autonomous  lonn  of 
government  now  enjoyed  by  Ireland. 

It  has  been  my  privilege  recently  to  ^tsU  Ireland  for  the  first 
time  and  to  marvel  at  the  progrea=  that  has  been  made  in  a  short 
period  of  15  years.  The  one-  and  two-room  bouses  are  disappear- 
ing, giving  way  to  modem,  bealtiilui  places  of  habitauon.  ana  more 
scl.oolhouses  have  been  erected  In  15  years  under  the  Fret  SUtte 
Government  than  during  the  seven  centurle.s  of  Britijvli  misrule. 
The  m«.-n  constituting  the  Dall  in  Ireland  are  the  equal  if  not  the 
peers  in  Inteiligence  of  any  legisiauve  group  to  i>e  found  in  the 
world.  They  are  sincere,  uuselfish.  patriotic,  devot.ng  Ume,  energy, 
and  talent  to  the  welfare  of  the  people  and  the  land  which  they 
have  t>een  chosen  to  govern.  They  are  making  genuine  prtgreso 
and  are  still  idealists. 

We  have  been  accuftomed  to  regard  Ireland  in  the  pa^t  a«  the 
land  of  saints  and  of  scholars.  Perhaps  a  LtUe  might  be  said 
of  the  artistic  sloe  of  the  race.  It  has  been  my  privilege  to  visit 
both  Trinity  College  and  Dublin  Mu-seum  and  to  gaze  upon  the 
Book  of  Kells,  the  most  beautiful  example  of  book  illuminating 
ever  produced  in  the  history  of  the  world,  and  produced  eight 
centuries  before  the  Pilgrims  landed  at  Plymouth  Rock  To  gaze 
upon  the  chalice  of  Ardagh,  the  cross  of  Clon  Mac  Noise,  and 
the  Bell  of  Patrick,  the  most  wonderful  examples  of  the  art  of 
the  silversmith  ever  produced,  and  turned  out  in  tlie  Mventh 
century  Yes.  when  the  rest  of  the  world  was  wanderint:  down 
a  blind  alley  in  despair.  Ireland  was  keeping  alive  the  torch  of 
Ctirlstianity.  and  clvlIlza.tion  and  cultiire  of  which  we  in  America 
have  been  the  beneficiaries. 

The  constructive  character  of  Ireland's  contribution  to  Amer- 
ica's progress  and  prosperity  has  ur-questlonably  been  greater  than 
that  of  any  other  race,  but  unfortunately,  too  little  attention 
has  been  given  this  phase  of  Irish  progress,'  and  too  much  atten- 
tion has  been  bestowed  upon  other  phases. 

We  hare  been  prone  to  take  such  pride  In  the  martial  achieve- 
ments of  the  Irish  as  to  cause  the  Impreaslon  to  become  deep- 
rooted  that  in  their  prowess  as  a  fighting  people  alone  have  they 
been  of  value.  It  is  not  my  purpose  to  detract  from  the  tremen- 
dous contribution  to  American  history  by  gallant  men  of  Irish 
blood,  but,  if  possible,  to  clear  the  atmosphere  of  the  impression 
that  they  have  been  purely  a  one-sided  people.  As  soldiers,  states- 
men, poets.  ln\-entors,  and  orators  they  have  been  a  contributing 
factor  to  human  progress.  As  soldiers,  even  prior  to  the  concep- 
tion of  Llt>erty  In  the  Colonies,  they  had  achieved  fame,  and  11  Is 
pleasing  for  us.  In  the  month  which  marits  the  anniversary  of 
Ireland's  patron  saint,  to  assemble  as  American  citizens  of  Irish 
blood  and  rejoice  In  those  achievements  which  make  luminous  the 
pages  of  the  Republic's  history. 

It  Is  gratifying  to  know  that  the  ember  igniting  liberty's  torch 
emanated  from  that  distinguished  Irishman,  whose  fiery  utterances 
ftimished  the  text  which  restilted  In  the  Repiiblic's  birth,  when, 
as  a  member  of  the  Virginia  Hotise  of  Burgesses,  those  prophetic 
words  were  uttered.  "As  for  me,  give  me  liberty  or  give  me  death", 
Patrick  Henry. 

The  evacuation  of  Boston  by  the  British  and  armed  resist&ace 
at  Bvinker  Hill  was  In  a  large  measure  due  to  the  ammiinltlon  and 
arms  sectired  through  the  daring  of  Capt.  John  Sxilllvan  In  con- 
sequence of  the  capture  of  Port  WUliam  and  Mary,  December  11. 
1774.  more  than  4  months  before  the  shot  was  fired  at  Lexington 
and     "heard    "round    the  wcM-ld.  " 

As  Americans  of  Irish  blood  visiting  our  northern  neighbor. 
Canada,  It  is  most  Interesting  to  gaze  at  those  rugged  heights, 
rising  almost  perpendicularly  from  the  St.  Lawrence,  and  there  find 
inserted  a  bronze  tablet  sacred  to  the  memory  of  the  first  gen- 
eral who  died  in  the  struggle  for  liberty,  and  but  for  whose 
untimely  death.  In  all  probability.  Canada  would  today  be  under 
the  American  flag.  General  Montgomery. 

Ships  were  necessary  to  combat  the  mighty  power  of  England, 
an^  It  remained  for  Michael  O'Brien,  of  Wa/'hift*.  Maine,  with 
his  six  sons,  to  captiire  an  English  convoy,  and.  In  return  for  their 
signal  act  of  gallantry,  for  the  Continental  Congresfl  to  christen 
the  first  ship  of  the  American  Navy  Libert;^  and  the  second 
ship  Hihemia.  the  first  In  command  of  Jack  O'Brien,  the  sec- 
ond In  command  of  his  brother.  Jerry  CBrlen.  and  the  Navy  in 
command  of  that  d&untless  hero,  whose  service  to  America  has 
only  recently  received  due  recognition  at  the  Capitol  in  Wa*^h- 
iQgton,  the  first  commodore  of  the  American  Navy,  John  Barry. 

It  Is  pleasing  to  us  as  men  of  Irish  blood,  proud  of  our  Anoeri- 
can  citizenship,  to  know  that  the  great  Father  of  his  Country, 
Gen.  George  Washington,  on  the  eve  erf  8t.  Patrick's  Day.  1776. 
placed  In  command  of  the  Continental  forces  at  Dorch*>8ter 
Heights  Gen.  John  Sullivan,  and  the  password  on  th&t  memorable 
occasion  which  marked  the  departure  of  vested  British  tyranny 
and  oppression  from  these  shores  was  "St.  Patrick." 

It  Is  refreshing  to  recall  that  when  the  army  of  Washington 
encamped  at  "Valley  Pca^  In  the  dread  winter  of  1778,  after  sur- 
Tlrtng  reverse  after  reverse  for  a  period  of  nearly  2  years,  when. 
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ten  ua,  the  trail  erf  the  army  could  be  traced  for 

of  miles  by  tlie  blood  left  on  the  snow  and  Ice  by  those 

neither  shoes   nor  stocJclngs:    when   rumors  of  desertion 

)ind  when  the  cause  of  liberty  was  apparently  to  be  lost. 

blage    of    Irlahmea    In    Philadelphia    raised    the    princely 

•515  000   that   the   war   might  continue;    that   the   troops 

>e  supplied  with  food,  raiment,  shelter,  and  munitions  of 

that  the  gloom  of  a  Valley  Porge  might  be  dispelled  by 

sunburst  of  a  triumphant  victory  at   Yorktown  and 

of  the  American  people  assured  for  all  time. 

stress  has  been  laid   for  nearly  a  century  upon   the  con- 

of   the   French   piKjpIe   to  American   liberty,   and   It   was. 

a    tremendous   con:nbutlon.    and   one   worthy,  of    a   great 

but   let   It    not   be    forgotten    that   the    Irish    regiments    In 

of   Prance    pleaded    that    they    might    be    selected,    be- 

a  hereditary  hatre<l  of  the  English,  to  serve  under  Wash- 

and   that  prominent  "»*'*^  the  reflments  were   the   regl- 

milon.    the    regiment    de   Walah.   and    the    regiment    de 

nade   up   wholly  of  the  descendants  of  that   Spart&n-Ilke 

known  as  the  wild  ifjese.  who.  rather  than  serve  under  the 

Cromwell,  took  service  under  the  colors  of  Prance. 

most  courageous  do(\iment  ever  known  In  the  world's  hls- 

the  Declaration  of  Independence,  and  tt  Is  pleasing  for 

l^ow  that  Charles  Thompson,   an   inahman.   was  secretary 

first  meeting   of  the  Continental   Coogrt—  and  continued 

capacity  until,  at  the  close  of  the  war.  Washington  tcn- 

hls  sword   when   liberty  had  been  secured,    that  »^mn^g 

who  signed   the  Declaration  of   Independence   10  were 

blood,    that   143  of   the   Minute   Men   who  fought  at  Lex- 

and  Concord   were  Irish,  and  of   those   who  participated   In 

tUe  of  Bunker  HlU,  128  were  of  Irish  blood:  that  the  Wlilte 

it  Washington   was  designed   by   WUltam   Hogan   and   Is  an 

reproduction  of  the  home  seat  of  the  Duke  of  Lelnster.  near 

Ireland:    that   the   seat   of   oxir   National    Oovemment   was 

the  farm  of  Daniel   Carroll,  brother  of  Charles  Carroll. 

it   the    Declaration    of   Independence,    who,    at    the   conclu- 

ihe   war,    tendered    his    farm   as   a   seat    for   the    American 

that    the    flgrure    of    Uberty    which    sxirmounts    the 

Capitol    was   designed    by    the    Irishman.    Crawford,    and 

Congreeslonal    Library,    with    lU    matchless    mosaics.    Its 

colorings.    Its    incomparable    marble   staircase,    stands   as 

lunent   to   the  abllr.y.    the   honesty,   and   the   honor  of   Its 

,  an  Army  en^neer  named  Casey 

great  privation  visited  upon  the  Irish  people  has  proved  a 
In  disguise  for  Ajnerlca.     Persecution   and   oppreeaioa  In 
teenth  and  elght4<enth  centuries  furnished  America  with 
sons  and  pure  daughters,  inured  to  poverty.  tx>rn  to  prlva- 
eminently  fitted  for  the  blazing  of  a  broad  highway  to 
and  liberty  In  a  new  and  strange  land, 
amine  of  '48  marked  the  beginning  of  a  stream  of  Imml- 
such  as  has  seldom  been  witnessed  In  the  history  of  any 
^om    1848   to    1870   more   than   two   and   one-half    million 
and  women  canxe  to  these  shores,  not  the  infirm  and  the 
but  the  staunch  and  sturdy  manhood  and  the  wholesome 
•  womanhood,  the  flower  of  Ireland:    and  these  were  the 
aided  in  making  possible  Grant's  campaign  In  the  Wilder- 
Sherman's  march   from   Atlanta  to  the  sea.  and   Sheridan  s 
itroke  at  Cedar  Creek.     They  were  lovers  of  liberty  first  and 
second. 

a   wonderful    heritage   ts   ours   when   we   contemplate   the 

the  courage,  and  the  manhood  of  these  mighty  men! 

the  gallant  Oen    !tflchael  Corcoran  on  the  occasion  of  the 

Prince  Albert  to  Araerlca  in  18<50.  ordered  by  the  Governor 

York  to  do  eecort  duty  with  his  regiment,  and  the  manly 

dashing  his  swxwxl  to  the  ground,  stating:  "I  refiise  to  do 

the  representative  of  a  govern ment  that  for  seven  centurlee 

and  oppresBed  my  race  ".  and  for  this  utterance  the 

'.h  Regiment  dlshiauled  by  order  of  the  Governor  of  New 


mtn 


picture  Port  Sumpter  fired  upon  and  the  gallant  American 

Corcoran.   ten<lertng  the  Governor  of  New  York  the  serv- 

t(he  Sixty-ninth  Regiment  In  defense  of  the  Umon,  and  this 

later  welded  Into  that  fighting  machine  of  Imperishable 

the  Irish  Brigade,  first  under  Cortxiran  and  later  under 

ortal    general,    Thomas    Prancls    Meagher,    adding    fresh 

n  every  bloody  fiekl  to  the  Stars  and  Stripes  of  our  coun- 

m  1864.  when  the  fighting  was  most  severe,  historians  tell 

[rlsh  Brigade  in  that  year  captured  more  flags  and  stand- 

the  remainder  ol  the  Union  Army  combined  and  never 

flag  or  standard. 

well  say  with  htm  who  honored  both  the  land  of  his 
the  land  of  his  iidopUon,  the  lamented  O'Reilly: 

W9  hetBg  from  Krln — nor  bring  we  shame  or  guilt, 
W9  boM  may  be  broken,  but  we  have  not  dropped  the 

lillt. 
wieath 


may 
aiLd 


we  bear  to  Columbia  Is  twisted  of  thorns,  not  bays: 
UU  songs    we    atnc  •(*  saddened    by    thoughts   at    deeolate 
<lays. 
th»  hearts  we  tnlsf  fcv  Preedcm  are  washed  in  the  stirge  at 
lears: 

claim  OUT  rights  tij  a  people's  fight,  outliving  a  thou- 
land  years." 


The  dhaste,   humble,  and  Christlike  life  of  St.  Patrick   and   his 
teachlniis   are    the    most   tn«asured    heritage    of    the    Irish    people 
They  tu  ive  proved  an  adanumtlike  force  In  the  pathway  of  mate- 


rialism, atheism,  and  chaos  In  the  life  of  this  Republic.  They 
stand  for  the  purity  of  womanhood  and  for  the  sanctity  of  Amer- 
ican home  life,  and  there  Is  no  method  by  which  their  t>eneat  and 
blessing  to  this  Republic  may  be  gaged.  What  shall  t>e  said  of  the 
material   contribution? 

The  first  Iron  furnace  In  America  was  conducted  by  George 
Taylor,  a  signer  of  the  Declaration  of  Independence,  bom  In  Ire- 
land, and  whose  establishment  during  the  Revolutionary  War 
turned  out  shot  and  shell  for  the  Continental  forces.  America 
today  leads  the  world  In  the  manufacture  of  steel  and  Iron  prod- 
ucts, and  this  great  Industry,  through  whose  existence  prosperity 
and  happiness  Is  made  possible  for  thousands  of  American  families. 
at  Its  birth  had  an  Irish  father. 

The  railroads  of  the  United  States  furnish  means  of  communica- 
tion, development,  and  prosperity  for  the  American  people,  and 
are  In  all  probability  even  a  larger  contributing  force  to  national 
prosperity  than  any  other  single  Institution. 

The  first  spike  driven  to  hold  in  place  the  first  raU  of  our  great 
railroad  system  was  driven  by  Charles  Carroll  of  CarroUton.  Md., 
in  1809,  and  the  first  steam  en^ne  built  In  the  United  States  was 
the  work  of  Christopher  CoUes.  who  was  bom  In  Ireland  in   1738. 

It  would  be  an  utter  Impoastblllty  for  this  Nation  to  develop  in 
the  short  space  of  yean  neoevary  for  our  present  commercial 
greatness  were  It  not  for  the  inventive  genliis  of  the  Irishman.  Rot>- 
ert  Pulton,  who  built  the  first  steamboat. 

Dean  Swift  said  that  the  real  benefactor  of  the  human  race  Is 
the  man  who  can  make  two  blades  of  grass  grow  where  only  on 
grew  before  What  shall  we  say  of  the  great  McCormack  family. 
wboee  harvesting  and  reaping  machinery  Is  today  found  In  every 
portion  of  the  world,  and  through  the  use  of  which  millions  of 
bushels  of  com.  wheat,  rye,  and  oats  are  today  grown  where  only 
stubble,  stones,  and  weeds  prevloxisly  existed?  The  backbone  of 
this  and  of  any  other  nation  Is  agricultural  prosperity,  and  this 
prosperity  annually  trickling  down  the  avenues  and  arteries  of 
trade  and  endeavor,  whose  reflex  Is  happy  homes,  educated  cltlren- 
shlp.  and  healthy  children,  has  been  rendered  possible  through  the 
mventlve  genius  of  the  McCormack  family. 

America  is  proud  of  her  great  candy  industry,  the  manufacture  of 
which  annually  adds  millions  of  dollars  to  the  wealth  of  the 
people,  and  this  great  industry  had  Its  birth  In  the  genius  of  the 
Irishman  John  Hannon.  first  manufactxirer  of  chocolate  in  America. 

In  our  hours  of  leisure  we  enjoy  comp«knlonship  with  music, 
thanks  to  Thomas  Crehore,  first  manufacturer  of  the  piano  In 
America. 

The  prosperity  of  America  Is  In  a  large  measure  due  to  our  leader- 
ship m  textile  industries,  and  the  first  to  Introduce  the  u^nufac- 
ture  of  cotton  In  America  was  Patrick  Tracy  Jackson,  while  :he 
Irish  colonlsU  In  1718.  emigrating  to  America,  were  the  first  to 
Introduce  the  manufacture  of  linen. 

A  recognized  world  Institution  today  Is  the  dally  newspaper,  and 
the  first  dally  newspaper  In  this  land  was  published  by  John  Dunlnp, 
of  Strabane.  Ireland 

I  believe  It  needless  to  refer  to  Ireland's  contribution  to  America 
m  the  field  of  statesmanship.  Kleven  Presidents  of  the  United 
States  gloried  In  the  Irish  blood  which  coursed  through  their  veins. 
It  has  been  truly  said  of  the  Irish  race: 

"We  have  run  the  gamut  of  want  and  woe, 

Of  hunger  and  pain  and  dearth. 
The  century's  flood  of  our  tears  and  blood 

Has  deluged  the  plains  of  the  earth. 
There  was  never  a  wine  press  in  all  the  world 

By  those  of  our  race  untrod; 
Now  we  claim  the  price  of  our  sacrlftoe 

Prom  the  bar  of  the  watching  God-" 

KKKOL1.EO  BILLS  SICNXD 

Mr  PARSONS,  from  the  Committee  on  Enrolled  BUJs,  re- 
ported that  that  coounittee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  foilowmg  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  3806  An  act  to  establish  a  commercial  airport  for  the 
IXstnct  of  Columbia; 

H.  R.  43«7.  An  act  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  Western  District  of  Michigan  to 
bear,  determine,  and  render  Judgment  upon  the  claim  of 
Barbara  Blackstrom; 

H.  R.  11691.  An  act  making  appropriations  for  the  legLsla- 
tlve  branch  of  the  Government  for  the  fiscal  year  ending 
June  30.  1937.  and  for  other  purposes;  and 

H.  R.  11968.  An  act  relating  to  the  authority  of  the  Recon- 
struction Finance  Corporation  to  make  rehabilitation  loans 
for  the  repair  of  damages  caused  by  floods  or  other  catas- 
trophes^ and  for  other  purposes. 

ADJOtrHKltZNT 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
50  minutes  p.  m.)  the  House  adjourned  until  tomorrow. 
Thursday.  April  16.  1936.  at  12  o'clock  noon. 
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COMMTTTEE  HEARING 

COMMITTEE   ON   THE   PUBLIC   LANDS 

The  Committee  on  the  Public  Lands  will  meet  Thursday, 
April  16,  1936.  at  10:30  a.  m..  in  room  328,  House  Office 
Building,  to  consider,  in  executive  session,  H.  R.  10357,  and 
other  matters. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  a-s  follows: 

778.  A  letter  from  the  Secretary  of  War,  tran.smitting  a 
letter  from  the  Chief  of  Engmeers,  United  States  Army,  dated 
April  14.  1936,  submitting  a  report,  together  with  accompany- 
ing pajjers.  on  a  preliminary  examination  of  Rock  Harbor. 
Mass..  authorized  by  the  R:ver  and  Harbor  Act  approved 
August  30.  1935;  to  the  Committee  on  Rivers  and  Harbors. 

779.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army,  dated 
April  13,  1936.  submitting  a  report,  together  with  accompany- 
ing papers,  on  a  preliminary  examination  of  Bayou  St.  John, 
La.,  authorized  by  the  River  and  Harbor  Act  approved  August 
30.  1935;  to  the  Committee  on  Rivers  and  Harbors. 

780.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  Umted  States  Army,  dated 
April  13,  1936,  submitting  a  report,  together  with  accompany- 
ing papers,  on  a  preliminary  examination  and  survey  of 
Olcott  Harbor,  N.  Y.,  authorized  by  the  River  and  Harbor  Act 
approved  August  30.  1935;  to  the  Committee  on  Rivers  and 
Harbors. 

781.  A  letter  from  the  Chairman  of  the  Federal  Trade 
Commission,  transmitting  an  interim  report  of  the  Federal 
Trade  Commission  with  respect  to  the  sale  and  distribution 
of  milk  products  (H.  Doc.  No.  451);  to  the  Committee  on 
Interstate  and  Foreign  Commerce  and  ordered  to  be  printed. 


Mr.  KETJ.KR:  Committee  on  the  Library.    H.  R.  10544.    A 

bill  authorizing  the  erection  of  a  memorial  to  those  who  met 
their  death  in  the  wreck  of  the  dirigible  Shenandoah:  with- 
out amendment  »Rept.  No.  2413 ) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  GEHRMANN:  Committee  on  Indian  Affairs.  S.  2715. 
An  act  conferring  jurisdiction  on  the  Court  of  Claims  to  hear 
and  determine  the  claims  of  the  Choctaw  Indians  of  the  St.ate 
of  Mississippi;  with  amendment  iRept.  No.  2415 ».  Referred 
to  the  Committee  of  the  Whole  House  on  the  slate  of  the 
Union. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  WALTER:  Committee  on  the  Judiciary.  S.  3434.  An 
act  to  provide  for  the  appointment  of  one  additional  judge  for 
the  district  of  Kansas;  without  amendment  <Rept.  No.  2405). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  8525.  A  bill  prescribing  regulations  for  carrying 
on  the  business  of  lighter  service  from  any  of  the  ports  of  the 
United  States  to  stationary  ships  or  barges  located  offshore, 
and  for  the  purpose  of  promoting  the  safety  of  navigation; 
with  amendment  (Rept.  No.  2407).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  STUBBS:  Committee  on  Indian  Affairs.  6.2047.  An 
act  to  promote  the  general  welfare  of  the  Indians  of  the  State 
of  Oklahoma,  and  for  other  purposes;  with  amendment  iRept. 
No.  2408 ) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  PALMISANO;  Committee  on  the  District  of  Columbia. 
H.  R.  12242.  A  bill  to  provide  for  lunacy  proceedings  in  the 
District  of  Columbia:  without  amendment  (Rept.  No.  2409). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  IMHOPF:  Committee  on  Foreign  Affairs.  Senate  Joint 
Resolution  233.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Great  Lakes  Exposition  to  be 
held  in  the  State  of  Ohio  during  the  year  1936,  and  authoriz- 
ing the  President  to  invite  the  Dominion  of  Canada  to  partici- 
pate therein,  and  for  other  purpose;  with  amendment 
(Rept.  No.  2411).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  McRE\^^^OLDS:  Committee  on  Foreign  Affairs.  Sen- 
ate Joint  Resolution  248.  Joint  resolution  to  provide  for  par- 
ticipation by  the  United  States  in  an  inter-American  confer- 
ence to  be  held  at  Buenos  Aires.  Argentina,  or  at  the  capital 
of  another  American  republic,  in  1936;  with  amendment 
(Rept.  No.  2412).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


REPORTS  OF  CO\tMTTTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XUI, 

Mr.  BEITER:  Committee  on  War  Claims.  H.  R.  785.  A 
bill  for  the  rehef  of  Bertram  Lee  Schoonmaker ;  with  amend- 
ment (Rept.  No.  2410J.  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  KNIPPIN:  A  bill  (H.  R.  12294)  to  promote  the 
conser\'ation  and  profitable  use  of  agricultural  land  resources 
by  Federal  aid  to  farmers,  and  to  reestablish  farmers'  pur- 
chasing power  by  making  payments  in  connection  with  the 
increa.se  in  domestic  consumption  of  agricultural  commodi- 
ties, and  for  other  purposes;  to  the  Committee  on  Agriculture. 

Also,  a  bill  <H.  R.  12295)  to  protect  domestic  producers  of 
sugar  beets  and  sugar  cane  and  to  encourage  the  domestic 
production  thereof  by  the  regulation  of  foreign  and  inter- 
state commerce  in  sufS?;  to  pronde  for  the  fixing  and  re- 
vision of  yearly  quotas  of  sugar  that  may  be  imported  into, 
transported  to,  or  received  in  continental  United  States;  to 
maintain  a  continuous  and  stable  supply  of  sugar  in  con- 
tinental United  States  for  the  benefit  of  both  producers  and 
consumers;  and  for  other  purposes;  to  the  Committee  on 
Agriculture. 

By  Mr.  BARRY:  A  bill  (H.  R.  12296)  to  provide  for  the 
local-debvery  rate  on  certain  first -class  mail  matter;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

By  Mr.  CELLER:  A  bill  (H.  R.  12297)  to  establish  a  United 
States  Administrative  Court  to  expedite  the  hearing  and 
determination  of  controversies  with  the  United  States,  and 
for  other  purposes;  to  the  Committee  on  the  Judiciar>'. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  12298  •  to  provide  a  civil 
government  for  the  Virgin  Islands  of  the  Umted  States;  to 
the  Committee  on  Insular  Affairs. 

By  Mr.  POWERS:  A  bdl  (H.  R.  12299)  to  authorize  a  pre- 
liminary examination  of  the  Delaware  River  with  a  view  to 
the  control  of  its  floods;  to  the  Committee  on  Flood  Control. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  12300'  to  pro- 
vide a  umform  rate  of  pension  for  single  Spanish-American 
War  veterans  without  dependents  while  hospitalized,  to  ex- 
tend hospitalization  to  persons  recognized  as  veterans  of  the 
Spanish-American  War  under  laws  in  effect  prior  to  March 
20.  1933,  and  for  other  purposes;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  THOMASON:  A  bill  'H.  R.  12301)  to  authorize  an 
appropriation  for  the  purpose  of  establishing  a  national  cem- 
etery at  Fort  Bliss,  Tex.;  to  the  Corrunittee  on  Mihtary 
Affairs. 

By  Mr.  WHELCHEL:  A  bill  (H.  R.  12302)  to  provide  annu- 
ities for  widows  of  retired  civil-service  employees  of  the 
United  States  and  District  of  Columbia;  to  the  Committee  on 
the  Civil  Service. 

By  Mr.  RAMSPECK:  A  bill  <H.  R.  12303)  to  amend  section 
11  of  the  act  of  March  1,  1919  t40  Stat.  1270) ;  to  the  Com- 
mittee on  Printing. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  ^H.  R.  12304) 
amending  the  Federal  Trade  Commission  Act  to  give  the 
Federal  Trade  Commission  jurisdiction  where  unfair  acts  of 
competition  or  unfair  practices  are  involved  in  the  importa- 
tion and  sale  of  articles  from  abroad;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 
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Mr.  BLAND:  A  bill  (IL  R.  12305)  to  extend  the  Juiis- 
dicti<n  of  the  Coast  Guard;  to  the  Committee  on  Merchant 
Mariie  and  Fisheries. 

By  Mr.  KINO:  A  bill  (H.  R.  12306)  to  add  certain  lands 
on  tie  island  of  Hawaii  to  the  Hawaii  National  Park,  and 
for  o  her  purposes;  to  the  Committee  on  the  Public  Lands. 
Mr.  DRISCOLL:  A  bill  (H.  R.  12307)  to  amend  section 
the  act  entitled  "An  act  to  supplement  existing  laws 
against  unlawful  restraints  and  monopolies,  and  for  other 
purp<ises".  approved  October  15.  1914.  as  amended  (U.  S.  C. 
5.  sec.  141 ;  to  the  Comittee  on  the  Judiciary. 
Mr  GEHRMANN:  A  bUl  (H.  R.  12308)  to  enable  farm- 
ers w  lo  are  unable  to  pay  emergency  seed  and  feed  loans  In 
full  vhen  due,  to  work  out  the  amounts  due  thereon;  to  thft 
Comtiittee  on  Agriculture. 

By  Mr.  WEARIN:  A  bill  (H.  R.  12309)  to  amend  the  Fed- 
eral ]*arm  Loan  Act,  as  amended,  to  provide  for  an  Interest 
rate  lot  In  excess  of  3  percent  In  the  case  of  Installments 
payable  during  the  period  of  2  years  commencing  July  1, 
1936;  to  the  Committee  on  Agriculture. 

By  Mr.  WIGOLESWORTH :  A  bill  (H.  R.  12310)  for  the 
protection  of  laborers  and  mechanics  on  public  buildings 
or  piblic  works  of  the  United  States;  to  the  Committee  on 
Laboi . 

By  Mr.  BUCHANAN:  Joint  resolution  (H.  J.  Res.  568)  to 
provide  an  additional  appropriation  for  fees  of  jurors  and 
witnesses.  United  States  courts,  for  the  fiscal  year  1936;  to 
the  (Committee  on  Appropriations. 

By  Mr.  McREYNOLDS:  Joint  resolution  (H.  J.  Res.  569) 
to  authorize  an  appropriation  for  the  expenses  of  participa- 
tion by  the  United  States  in  a  conference  at  Brussels  to  re- 
vise jhe  Convention  for  the  Protection  of  Literary  and  Ar- 
Works  concluded  at  Bern,  September  9,  1886.  and 
revised  at  Rome  June  2,  1928;  to  the  Committee  on  Foreign 
Aff  aij  s. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Unler  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BARRY:  A  bill  < H.  R.  12311)  for  the  relief  of  the 
P.  L.  todrewa  Corporation;  to  the  Committee  on  War  Claims. 

By  Mr.  DITTER:  A  biU  (H.  R.  12312)  granting  a  pension 
to  Ka  therine  Myers;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  blU  <H.  R.  12313) 
for  tJie  relief  of  James  L.  Bamett;  to  the  Committee  on  the 
Civil  Service 

Also,  a  bill  (H.  R.  12314)  granting  an  Increase  of  pension 
to  Hs  nnah  Oibbs ;  to  the  Committee  on  Invalid  Pensions. 

By  Mr  KRAMER:  A  bfU  < H.  R.  12315)  for  the  relief  of 
Geor*;e  W.  Jeffords;  to  the  Committee  on  War  Claims. 

Als3.  a  bill  <  H.  R.  12318)  for  the  relief  of  Victor  Bert  Smith; 
to  thi?  Committee  on  Military  Affairs. 

By  Mr.  PATTERSON:  A  bill  <H.  R.  12317)  granting  a  pen- 
sion to  Isabel  Bennett:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SMITH  of  Washington:  A  bill  (H.  R,  12318 »  for  the 
relief  of  George  T.  Heppenstall;  to  the  Committee  on  Claims. 

By  Mr.  THOM:  A  bill  (H.  R.  12319)  granting  a  pension  to 
James  A.  Lenhart;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TONRY:  A  biU  (H.  R.  12320)  for  the  relief  of  Men- 
del Diibick;  to  the  Committee  on  ''mmigration  and  Naturali- 
zation 

By  Mr.  WERI^R:  A  bill  (H.  R.  12321)   granting  an  In- 
creaa  of  pension  to  Charles  Pace;  to  the  Committee  on  Pen- 
sions. 


PETITIONS.  ETC. 

Unier  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  en  the  Clerks  desk  and  referred  as  follows: 

107  59.  By  Mr.  ROGERS  of  New  Hampshire:  Petition  of 
the  Mayor  and  Board  of  Aldermen  of  the  City  of  &fan- 
efatst^r,  N.  H..  requesting  and  urging  that  a  full-time 
Weatier  Bureau  station  be  established  in  New  Hampshire; 
to  th<  Committee  on  Merchant  Marine  and  Flaheries. 

107  JO.  Also,  petition  of  the  Mayor  and  Board  of  Aldermen 
of  thJB  City  of   Manchester.  N.   H.,   requesting   and  urging 
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that  Federal  authoriUes  take  steps  to  prevent  floods  in  the 
Merrimack  River  watershed;  to  the  Committee  on  Flood 
Control. 

10731.  By  Mr.  SADOWSKI:  PeUUon  of  the  Yugoslav 
Workers'  Club  Oreski.  of  Detroit.  Mlcii..  protesting  against 
the  Kramer  sedition  bill;  to  the  Committee  on  Military 
Affairs. 

10732.  Also,  petition  of  the  Yugoslav  Workers*  Club  Oreski. 
protesting  against  the  Ty dings- McCormack  disaffection  bill; 
to  the  Committee  on  Military  Affairs. 

10733.  Also,  petition  of  the  board  of  directors  of  the 
Wayne  County  Federal  Savmgs  k  Loan  Association,  pro- 
testing against  Senate  bill  2914;  to  the  Committee  on  the 
Judiciary. 

10734.  By  the  SPEAKER:  PeUUon  of  the  Cragin  State 
Bank  Depositors  Justice  Committee;  to  the  Committee  on 
Banking  and  Currency. 


SENATE 

Thursday,  April  16,  1936 

{Legislative  day  of  Monday.  Feb.  24.  1936) 

nCPCACKMENT  OF  HALSTTD  L.  HITTER 

The  Senate,  sitting  for  the  trial  of  the  articles  of  impeach- 
ment against  Halsted  L.  Ritter,  Judge  of  the  United  States 
District  Court  for  the  Southern  District  of  Florida,  met  at  12 
o'clock  meridian  for  deliberation  with  closed  doors. 

At  5  o'clock  and  48  minutes  p.  m.  the  doors  were  reopened. 

Mr.  AS  HURST.  I  send  to  the  desk  an  order,  and  ask  for 
its  Immediate  consideration. 

The  PRESIDING  OFFICER  (Mr.  Bachman  In  the  chair). 
The  clerk  will  read  the  order  submitted  by  the  Senator  from 
Arizona, 

The  legislative  clerk  read  as  follows: 

Ordered.  That  upon  the  final  rote  In  the  pending  impeachment 
of  Halsted  L.  Ritter  each  Senator  may.  within  4  days  after  the  final 
vote,  file  his  opinion  In  writing,  to  be  published  In  the  printed 
proceedings  in  the  case. 

The  PRESIDING  OFFICER.  Without  objection,  the  order 
Is  agreed  to. 

Mr.  ASHURST.  I  present  another  order  and  ask  for  its 
consideration. 

The    PRESIDING    OFnCER.    The    clerk    will    read    the 
order. 
The  legislative  clert  read  as  follows: 

Ordered.  That  upon  the  final  vote  in  the  pending  impeachment 
of  Halsted  L.  Ritter,  the  Secretary  shaU  read  the  articles  of  im- 
peachment separately  and  successively,  and  when  the  readlrg  of 
each  article  shall  have  been  concluded  the  Presiding  Ofllcer  shaU 
state  the  question  thereon  as  follows; 

"SenAtors.  how  say  you?  Is  the  respondent.  Halsted  L.  Ritter 
guilty  or  not  guilty?" 

Thereupon  the  roll  of  the  Senate  abaU  b«  called,  and  each 
Senator  as  his  n^me  1«  called,  unless  exctised.  shall  arise  in  hla 
place  and  answer  "guUty  or  "not  guilty." 

The  PRESLDLNG  OFFICER.  Is  there  objection  to  the 
order?    The  Chair  hears  none,  and  the  order  Is  agreed  to. 

Mr.  VAN  NUYS.  I  submit  an  order  and  ask  for  its  im- 
mediate consideration. 

The  PRESIDING  OFFICER.     The  proposed  order  will  be 
read. 
The  legislative  clerk  read  as  follows: 

Ordered.  That  the  Secretary  be,  and  he  Is  hereby,  directed  to 
return  to  A.  L.  Ran^n,  a  wltneaa  on  the  part  of  the  United  States 
the  two  documents  showing  the  llsta  of  caaea,  pending  and  closed" 
In  the  law  office  of  said  A.  U  Rankin,  Introduced  In  evidence 
during  the  trial  of  the  Impeachment  of  Halsted  L.  Ritter  United 
States  district  Judge  for  the  southern  district  of  Florida. 

The  PRESIDING  OFFICER.  Without  objection,  the  order 
is  agreed  to. 

Mr.  ASHURST.  I  submit  a  further  order,  and  ask  for 
its  Immediate  consideration. 

The  PRESIDING  OFFICER.  The  order  proposed  by  the 
Senator  from  Arizona  wlU  be  read. 

The  legislative  clerk  read  as  follows: 

Ordered.  That  the  Secretary  of  the  Senate  be.  and  he  la  hereby 
directed  to  return  to  Xii»  clerk  of  the  United  States  DUtrlct  Court 
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for  the  Southern  Dlstrlrt  of  Florida  and  the  clerk  of  the  circuit 
court,  PsUm  Beach  Ck>unty,  Fla.,  sitting  Ln  chancery,  the  original 
papers  fUed  In  .said  courts  which  were  offered  in  evidence  durln,^ 
the  proceedlngrs  of  the  Senate  sitting  for  the  trial  of  the  impeach- 
naent  of  Halsted  L.  Ritter,  United  SU»les  district  Judge  for  the 
southern  district  of  Florida. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hear.<;  none,  and  the  order  Is  agreed  to. 

Mr.  ASHURST.  Mr.  President,  that  concludes  all  the 
orders  requisite  to  the  procedure  at  this  time.  I  assimie  the 
Senate  may  want  to  go  Into  legislative  session. 

Mr.  ROBINSON.  Let  me  say  that  the  Senator  from  Ore- 
gon [Mr.  McNaryI.  who  left  the  Chamber  a  few  moments 
ago.  astced  that  no  legislative  session  be  held  this  evening, 
and  I  shall  not.  therefore,  move  a  legislative  session. 

NOTICK    OF    MOnON    TO    SUSPEND    RULE   XL 

Mr.  B\'Ti.NES.  Mr.  President.  I  ask  unanimous  consent 
that,  as  in  legislative  session.  I  be  permitted  to  file  notice  of 
a  motion  to  suspend  the  rule  for  the  consideration  of  an 
amendment  of  House  bill  12098.  being  the  appropriation  bill 
for  the  Departments  of  State,  Justice,  Commerce,  and  Labor. 

Tlie  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  AUSTIN.  Mr.  President,  reserving  the  right  to  object, 
I  Inquire  if  the  matter  presented  by  the  Senator  from  South 
Carolina  calls  for  action  this  afternoon. 

Mr.  BYRNES.  No;  simply  under  the  rule  I  must  file  notice 
of  a  motion  a  day  previous  to  the  consideration  of  the  ap- 
propriation bill. 

Mr.  AUSTIN.    Very  well. 

Tlie  PRESIDING  OFFICER  Is  there  objection  to  the  re- 
quest of  the  Senator  from  South  Carolina?  The  Chair  hears 
none,  and  permission  to  file  the  notice  is  granted. 

The  notice  filed  by  Mr.  Byrnes  is  as  follows: 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  Rule.«  of 
the  Senate.  I  hereby  give  notice  in  writing  that  I  shall  hereafter 
move  to  suspend  p>aragraph  4  of  rule  XVT.  for  the  purpose  of  pro- 
posing to  the  bill  (H  R  120981  making  appropriations  for  the  De- 
partments of  State  and  Justice  and  for  the  Judiciary,  and  for  the 
Department*  of  Commerce  and  I..abor.  for  the  fiscal  year  ending 
June  ao,  1937.  and  for  other  purposes,  the  following  amendment, 
viz: 

At  the  end  of  the  bill  insert  the  following: 

"That  In  passing  upon  applications  made  for  compensation  under 
the  provisions  of  the  Item  for  Payment  to  cotton  glnners"  con- 
tained In  title  I  of  the  Supplemental  Appropriation  Act.  fiscal  year 
1936  (Pnbllc  Law  No  440.  74th  Cong  ).  and  In  making  payments 
pursuant  to  nuch  appllcaUons.  the  Secretary  of  Agriculture  le  au- 
thori7.ed  and  directed.  In  the  Interest  of  sarlng  as  much  admlnla- 
trallve  expense  as  poasible  and  in  order  to  avc  d  delay  In  paMlng 
upon  such  applications,  to  accept  as  sufHclent  proof  in  connection 
with  any  such  application,  proof  of  the  number  of  bales  ginned  by 
the  applicant  during  the  period  June  1.  1935.  to  Pebruarv  10  1936, 
Inclusive:  Prtnncicd.  That  no  payment  ahail  be  made  on  any  appli- 
cation for  auch  compensation  unleaa  the  application  is  filed  prior 
to  September   1.   1936  ' 

ADJOtJRNMENT 

Mr.  ROBINSON.  I  move  that  the  Senate,  sitting  for  the 
trial  of  the  articles  of  impeachment,  stand  adjourned  until 
12  o'clock  nocn  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  55  minutes 
p.  m.)  the  Senate,  sitting  for  the  trial  of  the  articles  of  im- 
peachment, adjourned,  the  adjoui-nment  being,  under  the  or- 
der heretofore  entered,  until  tomorrow,  Friday,  April  17.  1936. 
at  12  o'clock  meridian. 


HOUSE  OF  REPRESENTATrVTS 

Thursd.\y,  April  16,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Our  Father  in  Heaven,  we  pray  that  the  word  of  the 
prophet  may  be  our  guide  and  inspiration:  "He  hath  showed 
thee,  O  man,  what  i.s  good:  and  what  doth  Jehovah  require 
of  thee  but  to  deal  Justly  and  to  love  mercy  and  to  walk 
humbly  with  thy  God."  In  life  and  In  thought  let  these 
words  be  held  In  all  reverence  We  pray  that  Thy  will  may 
be  our  law,  our  strength,  and  our  Influence.  Let  it  be  a 
challenge  to  our  obligation  to  live  a  good,  wholesome,  hone*t 


life.  Almighty  God.  Just  let  this  teaching  nm  through  our 
daily  conduct,  giving  it  power,  purpose,  and  giving  to  others 
the  inspiration  of  a  fine  example.  O  burst  our  Ixjnds  and 
set  us  free:  touch  our  souls  and  heal  them;  speak,  and  the 
clashing  between  our  lives  and  Thine  will  be  no  more.  As 
thanksgivnng  and  praise  is  the  language  of  heaven,  we  Join 
with  the  Psalmist:  "Oh.  praise  the  Lord,  all  ye  nations; 
praise  Him  all  ye  peoples."    In  our  Savior's  name.    Amen. 

The  Joinnal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE    FROM    THE    SENATK  ' 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 

H.  R.  11327.  An  act  to  exempt  from  taxation  receipts  from 
the  operation  of  Olj-mpic  Games  if  donated  to  the  State  of 
California,  the  city  of  Los  Angeles,  and  the  county  of  Los 
Angeles. 

MONrMENT  SITE  COMMEMORATING  FIRST  ENTRANCE  INTO  THE  CITT 
OF  WASHINGTON  OF  A  STEAM  RAILROAD 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker.  I  rise  to  propound 
a  unanimous-consent  request  which  concerns  House  Joint 
Resolution  362,  prondmg  for  the  selection  of  a  site  and  the 
erection  thereon  of  a  suitable  monument  to  the  first  entry 
of  a  railroad  Into  the  District  of  Columbia.  This  joint  resolu- 
tion has  been  taken  off  the  Consent  Calendar  on  account  of 
repeated  objections.  The  gentlemen  who  made  these  objec- 
tions were  under  a  misapprehension  as  to  the  cost  Involved. 
it  t)elng  their  thought  that  the  Go\'ernment  would  have  to 
bear  the  expense.     This  Is  not  a  correct  view  of  the  situation. 

Mr.  Speaker,  I  ask  unammous  consent  that  House  Joint 
Resolution  362,  to  authorize  the  selection  of  a  site  and  the 
erection  thereon  of  a  suitable  monument  indicating  the  his- 
torical significance  of  the  first  entrance  into  the  c:ty  of  Wash- 
ington of  a  steam  railroad,  and  for  other  purposes,  be  restored 
to  the  Consent  Calendar,  and  when  the  Consent  Calendar  is 
again  considered  these  gentlemen  will  have  an  opportunity  to 
explain  to  the  House  their  motives  In  making  the  objections. 

The  Clerk  read  the  title  of  the  Jomt  resolution. 

The  SPEAKER.  The  gentleman  from  Maryland  a.-sks 
unanimous  consent  that  House  Joint  Resolution  362  be  re- 
stored to  the  Con-sent  Calendar.     Is  there  objection? 

Mr.  ZIONCHECK.     Mr.  Sneaker,  I  object 

The  SPEAKER.  Under  the  special  order  for  today  the 
Chair  recognizes  the  gentleman  from  Oklahoma  (Mr.  Mas- 
siNGAL£)  for  20  minutes. 

Mr.  MASSINGALE.  Mr.  Speaker.  I  am  going  to  devote  the 
time  allotted  to  me  this  morning  in  trying  to  bring  to  you  the 
feeling  that  the  people  of  my  section  of  the  country  entertain 
In  regard  to  the  situation  which  confronts  the  Nation  at  the 
present  time.  I  share  the  sentiments  that  my  people  have; 
in  fact.  I  believe  as  strongly  as  they  do  in  regard  to  the 
matters  about  which  I  am  going  to  talk. 

Newspaper  accounts  of  prosperity  are  ap>F>earlng  every 
morning.  These  accounts  evndently  reflect  what  is  hap- 
pening among  the  big  industries  in  certain  sections  of  the 
country.  Probably  all  sections  of  the  countrj-  have  felt  the 
stimulus  given  to  business  by  the  outpouring  of  bllhons  of 
Government  money  In  the  nature  of  aid.  Personal  observa- 
tion, visiting  among  the  people,  talking  with  them,  and  innu- 
merable letters  received  from  them  make  me  bold  to  assert 
that  things  lack  much  of  being  what  the  papers  claim  they 
are.  Tlie  sources  of  newspaper  information  are  too  much 
localized — car  loadlng.s.  ship  tonnage,  and  stock  markets  may 
be  unerring  indices  for  big  business  transactions,  but  they 
fail  to  sound  out  the  little  fellow  not  engaged  In  such  busi- 
nesses His  condition.  I  would  say,  Is  some  little  better  but 
not  much.  Though  his  group  comprises  approximately 
100.000,000  of  our  population,  he  is  not  enumerated  nor  con- 
sidered in  making  estimates  in  our  race  to  outrun  and  over- 
take prosperity.  Living  among  that  large  percent  of  our 
unenumerated  and  having  firsthand  Information  of  their 
economic  plight  and  of  their  mental  attitude,  I  am  here  to 
say  to  you  that  the  newspapers  are  wrong  and  our  beloved 
President  Is  wrong  in  stating  that  we  are  all  happy  because 
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prosp  erlty  la  Just  the  same  as  already  here.  If  the  President 
shouJl  go  in  person  to  the  Midwest  farm  area,  drive  the 
section  lines  In  any  direction,  take  a  look  into  every  home 
he  m.cht  come  to  on  his  journey,  look  into  the  faces  of  the 
chUdjen.  talk  for  a  short  while  with  the  small-town  folks, 
incluijing  the  country  doctor  and  school  teacher,  he  would 
id  it  necessary  to  prolong  his  journey  beyond  one  day 
he  would  be  ready  to  return  to  Washington  with  the 
lination  to  kick  out  of  the  way  the  real  barrier  that 
recovery  impossible.  When  newspapers  telling  about 
recovery  and  return  of  happy  days  are  read  by  those  people 
loubtless  think  of  the  advice  they  got  several  years  ago 
buy  at  least  two  new  automobiles.  If  it  should  be 
sUReited  to  them  that  It  would  be  glorious  to  take  their 
families  up  to  New  York  for  a  fortnight  at  the  new  Waldorf- 
Astoria,  they  would  be  equally  enthused  as  by  reading  about 
their  present  happiness  and  prosperity  The  time  has  ar- 
rived when  the  people  can  no  longer  be  fooled.  Congress 
has  tlie  power  to  wield  the  ax:  it  remains  to  be  seen  if  we 
have  he  courage  to  do  the  cutting. 

Sin:e  coming  to  Congress  I  have  made  It  my  daily  routine 
to  attend  the  sessions.  I  have  failed  to  respond  to  but  one 
roll  dill.  My  purpose  for  staying  on  the  floor  was  to  learn 
what  was  going  (m  In  different  parts  of  America  and  what 
was  (f  greatest  concern  to  the  people.  Naturally,  a  real 
recovrry  from  economic  woes  was  uppermost  in  thought.  If 
I  have  correctly  judged  the  sentiment  of  the  Members  on 
recovery  there  is  perfect  unanimity  in  the  conclusion  that 
the  p'ople  should  have  restored  to  them  a  purchasing  power 
sufficient  to  enable  them  to  acquire,  and  if  needful  to  con- 
sume, all  the  products  of  industry:  that  when  purchasing 
power  Is  high  and  hberally  diffused  among  the  people,  buying 
of  goods  will  be  brisk:  that  when  this  purchasing  power  is 
low  and  confined  to  a  comparatively  few  people  there  is  a 
le«9erlng  in  demand  for  goods;  and  that  when  the  demand 
for  gcods  lessens,  production  is  curtailed  and  unemployment 
result!.  It  is  important,  therefore,  that  a  sane,  sensible,  and 
living  balance  be  established  between  consumer  or  purchaser 
and  producer.  When  one  of  these  Is  throttled  down  the 
other  cannot  regularly  function  and  the  machine  will  Jump 
or  nil  I  Irregvilarly.  Man  power  has  so  far  exceeded  the  de- 
mands for  production  that  millions  are  out  of  employment 
and  tie  Nation  is  dissatisfied  and  unhappy.  Many  attribute 
this  condition  of  unemployment  largely  to  Invention  and  use 
of  machinery  and  equipment  that  replaces  labor.  That  this 
does  contribute  to  some  extent  there  is  no  doubt,  for  ma- 
chir>e^  are  in  daily  use  as  evidence  of  the  fact  that  they  are 
substi|tuting  for  man  power.  We  may  expect  further  Inven- 
tion (f  machines  to  cheapen  and  expedite  production,  and 
there  will  result  a  corresponding  further  unemployment  un- 
less tiere  is  a  reduction  in  the  hours  constituting  a  day's 
work,  these  hours  to  be  adjusted  to  changing  conditions  due 
to  fuither  labor-saving  machines. 

Illujtratlve  of  the  ravages  of  invention  on  employment 
It  Is  estimated  that  the  completion  of  the  Norris  E>am,  and 
similar  projects,  will  furnish  sufficient  power  to  take  the 
place  of  the  equivalent  of  all  the  labor  performed  by  every 
slave  »et  free  by  Abraham  Lincoln.  Science  and  invention 
are  t)gether  apparently  making  their  greatest  effort  to 
rellevi  man  from  toil.  The  greatest  incentive  in  the  field 
of  eiM  eavor  is  to  do  something  that  adds  to  man's  comfort 
happiness,  and  general  welfare,  and  we  may  depend  upon  the 
genltL!  of  America  to  continue  to  invent,  supply,  and  use 
every  tlnd  of  device  that  will  tend  to  relieve  life  of  as  many 
burdens  as  it  can  wigwit  Knowing  this,  we  are  bound  to 
admit  that  tmempliviiMSii.  as  we  now  use  the  word,  is  going 
to  lnc^««e.  Unemployment  li  a  great  social  problem  that 
ttaelf  so  largely  into  our  economic  affairs  as  to 
OBomy.  measiired  in  money  terms,  and  make  it  sub- 
servient to  sociology,  the  science  of  human  society.  This 
according  to  my  view,  that  we  are  face  to  face  with 
fufct  that  America  must  be  more  ctmcemed  with  human 
welfarj  as  a  whole  than  with  giving  financial  primacy  to 
a  com  jaratlvely  few  business  tycoons. 

The  people  of  this  country  are.  of  course,  aware  of  the 
fact  tiiat  for  years  there  has  been  an  unequal  distribution 


of  the  products  of  industry,  and  they  are  likewise  aware 
that  under  the  present  money  machinery  a  few  people  are 
reaping  all  the  profiting  while  many  millions  are  destitute. 
They  realize  that  that  property  which  is  the  product  of  in- 
dustry is  lawfiil  property  and  that  any  property  which  is 
the  product  of  law  is  unlawful,  and  is  unfair  property,  and 
Ls  a  discrimination  against  all  who  are  not  its  beneficiaries. 
They  know  that  when  Congress  relinquished  to  the  bankers 
of  the  country  its  right  to  coin  money  and  fix  its  value  it 
thereby  gave  the  bankers  the  power  of  life  and  death  over 
them.  They  know  that  these  bankers  by  a  stroke  of  the  pen 
can  raise  or  lower  the  prices  of  their  products.  They  have 
seen  the  mere  pronouncement  of  these  bankers  sweep  away 
every  vestige  of  property  that  frugal  families  and  good  hus- 
bandmen have  worked  for  a  lifetime  to  accumulate.  With- 
out warrant  Congress  delegated  this  right  to  bankers,  and 
bankers  have  exercised  it.  Bankers  deal  in  money,  and  it  is 
from  Its  interest-bearing  qualities  and  its  manipulation  that 
profit  comes  to  them.  It  ought  to  be  obvious  that  of  all 
classes  they  should  not  be  given  the  right  to  coin  it  and  to 
fix  its  value.  In  fact,  no  private  person  or  corporation 
should  be  given  that  right.  It  is  a  Government  right.  There 
should  be  no  speculative  incentive  in  its  issuance.  It  should 
be  sound  and  of  stable  and  unchanging  value.  The  bushel, 
the  yardstick,  the  pound,  and  other  measures  do  not  change. 
Money,  being  a  measure  or  standard  of  value,  should  not 
change.  Stabilizing  the  dollar  will  prevent  manipulation, 
and  no  agency  will  be  able  to  precipitate  a  panic  by  increas- 
ing its  value  or  by  causing  its  value  to  be  lowered  to  an 
inflationary  point.  Changing  the  value  of  the  dollar  has 
pauperized  the  common  people  of  this  covmtry.  With  knowl- 
edge of  such  operations,  and  in  the  light  of  present  condi- 
tions In  America,  it  is  but  natural  that  people  might  be  ex- 
pected to  grow  restive.  The  poor  people  of  this  country  are 
rich  in  faith,  and  they  are  looking  hopefully  to  this  Congress 
to  enact  some  law  that  will  help  them  find  jobs.  They  are 
grateful  to  our  President  and  to  you  for  public  benefactions 
in  the  last  3  years,  without  which  they  would  have  died,  but 
they  know  that  with  all  the  billions  spent  on  direct  and 
work  relief  there  is  as  yet  little  hope  for  them,  and  they  are 
wondering  if  there  Is  no  end  to  the  misery  and  suffering 
which  they  have  endured  for  the  past  6  years.  Suixease 
from  want  of  food  and  clothing,  added  to  the  fear  that  their 
children  may  become  detached  from  home  influence  and 
cast  out  as  driftwood  into  an  uns sympathetic  world  has 
perhaps' had  a  marked  effect  on  their  mental  attitude  and 
recast  their  entire  psychology.  I  am  not  surprised  that 
many  movements,  or  thought  waves,  along  lines  of  relief 
have  originated  among  the  people  and  that  some  of  them 
have  found  fertile  soil  in  their  hearts.  Such  movements 
may  not  stand  the  test  of  criticism  of  the  leading  economists 
and  university  professors,  but  an  impoverished  and  ex- 
hausted hope  has  no  time  to  wait  on  the  support  of  logic 
and  experience.  Remember  the  old  adage  that  a  drowning 
man  will  grasp  at  a  straw. 

I  live  among  and  represent  in  this  House  a  large  number 
of  flne  but  financially  distressed  people.  They  are  as  loyal  to 
the  Government  of  the  United  States  as  Is  any  Member  of  this 
Congress.  They  know  they  can  no  longer  afford  to  raise 
families;  they  are  afraid  to  embark  in  such  an  undertak  ng. 
The  bitter  experience  of  farm  life  has  transformed  them. 
Many  of  them  see  in  the  Townsend  plan  a  rift  in  the  envelop- 
ing clouds  of  despair.  They  have  read  of  a  plan  emanating 
from  Washmgton  to  take  their  young  daughters  from  them 
and  have  them  trained  at  Government  exijense  to  become 
domestics,  servant  girls,  and  maids  for  the  rich.  The  Gov- 
ernment is  to  pay  these  girls  $1  a  week  for  carfare  while  in 
training  to  learn  how  to  carry  tea  trays  at  bridge  parties. 
Think  of  the  once  proud  and  honorable  American  family 
forced  to  the  dole  by  an  archaic  economic  set-up  and  then 
barbarously  drag  out  of  that  home  what  used  to  be  the  Jewels 
in  it.  the  Uttle  girls,  so  they  may  be  trained  for  menial  ser\'ice 
to  the  rich!  I  do  not  believe  that  anyone  is  so  bereft  of  the 
natural  virtues  as  to  think  that  law-made  poverty  carries  a 
virus  that  kills  mother  love.  Have  we  worshiped  at  mam- 
mon's altar  so  lon«  that  Americans  will  toierate  a  condition 
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of  this  sort  and  vouchsafe  Its  growth  and  continuance  with- 
out courace  to  attempt  to  correct  It?  The  Members  of  Con- 
gress may  prefer  further  to  endure  what  we  have  In  an 
economic  way,  for  It  is  an  easy  thing  for  a  Congressman  to  get 
along.  It  does  not  require  any  effort  to  have  a  credit  of 
$10,000  entered  up  in  his  name  by  the  Sergeant  at  Arms,  but 
this  is  not  the  case  with  but  few  other  Americans.  Some- 
thing, some  force,  some  power,  works  to  starve  and  impoverish 
70,000.000  of  the  people  of  our  country,  and  we  are  either 
unwilling  or  unable  to  grapple  with  It.  Are  we  going  to 
permit  70.000.000  of  our  people  to  continue  in  poverty  and 
despair  or  10.000,000  old  people  suffer  for  the  bare  comforts 
of  life  when  plenty  abounds  but  not  a  bite  to  eat  or  a  garment 
to  wear?  WUl  we  see  untold  millions  of  our  school  children 
go  undernourished  to  school,  clad  only  In  rags,  sleeping  in 
hovels  and  faltering  in  step,  simply  because  no  economist  has 
figured  out  an  approved  plan  for  their  betterment?  Why 
waste  our  time  In  abasing  or  making  an  effort  to  belittle  any 
new  thought  suggested  for  the  relief  of  the  poor? 

Would  it  not  be  the  wiser  course  to  take  an  inventory  of 
what  we  have,  and  is  It  not  more  becoming  in  the  Congress 
to  make  a  fair  and  sane  and  frank  approach  to  the  principle 
of  any  proposed  measure  for,  or  supposedly  for,  the  general 
welfare?  I  should  think  that  all  differences  of  economic 
thought,  Inherited  or  acquired,  should  be  dissolved  in  favor 
of  bringing  to  our  jjeople  release  from  the  stark  specter  of 
starvation  and  want.  This  era  of  crime  and  surly  unrest  and 
the  enforced  humiliation  that  comes  from  the  dole  are  all 
due  to  unemployment.  Such  problems  are  haunting  us  today, 
and  they  loom  larper  perhaps  than  we  want  to  admit,  but 
they  loom  nevertheless.  The  more  clearly  we  permit  ourselves 
to  see  the  better  we  can  do  the  job. 

Why  does  it  become  necessary  for  the  economists,  and  even 
Members  of  Congress,  to  call  a  man  a  buzzard  or  a  dema- 
gogue or  a  charlatan  or  an  Idiot  simply  becau.se.  forsooth,  he 
may  be  groping  around  in  the  dark  hoping  to  find  a  way  out? 
It  surely  Is  more  constructive  to  point  out  his  error  than  to 
unlimber  all  the  batteries  of  billingsgate  against  him.  Do  not 
mistake  the  fart  that  the  approaching  storm  has  been  seen 
and  heard  by  every  Member  in  this  House.  We  cannot  play 
the  ostrich  by  sticking  our  heads  in  the  sand  so  we  may  not 
see  the  lightning's  flash,  nor  can  we  become  permanently 
deaf  to  the  thunder's  roar  by  sticking  cotton  In  our  ears. 
Wliether  right  or  wrong,  millions  of  people  are  earnestly  ask- 
ing this  body  to  recognize  them  for  a  hearing  on  their  de- 
mands for  what  they  regard  an  adequate  social  security.  I 
concede  that  if  the  demand  is  recognized  there  must  be  an 
upheaval  In  our  economic  program,  and  this  leads  to  the 
question:  Is  not  the  present  economic  set-up  equal  to  the 
task  of  guaranteeing  to  our  people  a  fair  and  equitable  divi- 
sion of  all  the  products  of  industry?  Let  us  see  what  this 
system  has  done,  is  doing  now.  and  will  continue  to  do,  con- 
fining the  scope  of  inquiry  largely  to  the  past  6  years,  thus 
placing  the  facts  as  we  find  them  under  3  years  of  Republi- 
can and  3  years  of  Democratic  rule. 

WHAT    IS   THE    STAT*    07   TRT   UNION? 

The  year  1929  was  the  peak  year  for  all  kinds  of  business. 
The  national  income  for  that  year  was  $83,000,000,000.  This 
dropped  to  the  low  of  $39,400,000,000  in  1932.  and  in  1934  was 
$47,600,000,000.  This  income  represents  all  money  received 
by  all  kinds  of  business  in  a  given  year  and  is  the  jack- 
pot out  of  which  must  come  the  distributive  part  of  every 
person  or  corporation  engaged  in  bu.siness.  It  is  the  pur- 
chasing power  of  the  people  of  the  United  States.  Prom  this 
national  income  every  laborer  must  get  his  pay,  every  mer- 
chant mu.st  get  his  pay  for  goods  sold,  every  farmer  must  get 
his  i3ay  for  his  crops  and  farm  produce,  and  every  person 
must  depend  upon  the  size  of  the  income  as  to  whether  prices 
shall  be  high  or  low. 

If  this  income  is  kept  big  and  the  distribution  of  It  not 
unfair,  people  will  be  prosperous  and  there  will  be  no  losses. 
The  average  yearly  lass  in  purchasmg  power  to  our  people 
in  every  year  since  1929  has  been  $40,000,000,000.  Remember, 
this  is  an  economic  loss,  actual  and  direct.  It  can  never  be 
recovered.  It  is  money  gone  from  us  by  reason  of  the  oper- 
ation of  our  economic  system.    Prom  1920  to  1935  values  oi 


farm  lands  declined  $45,000,000,000.  These  losses  may  be 
recouped  if  we  have  the  wisdom  and  courage  to  enact  legis- 
lation that  will  do  it.  The  loss  in  urban  real -estate  values 
during  the  same  time  is  estimated  to  be  $30,000,000,000.  It  is 
conservative  to  say  that  since  1929  the  average  number  of  un- 
employed has  been  10,000,000.  Allowing  them  a  minimuin  of 
$2  per  day,  their  loss  in  1  year  would  be  $7,200,000,000  and  for 
the  6  years  $43,000,000,000,  and  this  is  a  permanent  lass  that 
had  better  be  forgotten.  The  only  hope  for  this  class,  as  well 
as  for  society,  is  to  proN-ide  jobs  for  those  who  want  to  work. 
There  have  been  other  losf^es  due  to  bank  failures,  suspension 
of  mercantile  firms,  and  the  like  that  are  directly  chargeable 
to  our  break-down  hi  economics,  and  staggering  amounts  have 
been  lost  through  foreclosures  on  both  city  and  country  real 
estate.  Some  writer  has  made  the  statement  that  the  loss  in 
money  values  sustained  during  this  panic  is  in  excess  of  the 
cost  to  the  United  States  of  all  wars  in  which  this  country 
has  been  engaged  and  in  excess  of  all  the  property  damage 
inflicted  by  cyclones,  floods,  earthquakes,  and  other  disasters 
since  the  beginning  of  the  Go\'emment.  In  addition  to  direct 
losses  mentioned,  we  are  facing  constantly  Increasing  indi- 
rect losses.  The  John  Price  Jones  Corporation  reports  show 
that  private  philanthropies  in  1935  increased  40  percent  over 
1934.  Grace  Abbott,  the  United  States  delegate  to  the  Inter- 
national Labor  Conference,  is  authority  for  the  statement 
that  between  three  and  four  million  young  men  and  women 
graduates  of  secondary  colleges  and  of  universities  cannot 
find  work  and  most  of  them  have  never  had  a  Job.  In  addi- 
tion to  that  there  are  8.000,000  boys  and  girls  between  the 
ages  of  19  and  26  who  are  imemployed,  and  the  list  of  unem- 
ployed in  the  country  is  stated  to  be  at  this  time  12.500.000. 
The  annual  interest  bill  of  the  Government  of  the  United 
States  is  $1,000,000,000.  The  annual  tax  bill  of  the  Nation 
is  $12,000,000,000.  According  to  J.  Edgar  Hoover  and  his 
associates,  the  crime  bill  In  America  Is  $15,000,000,000  annu- 
ally. I  have  not  been  able  to  obtain  statistics  on  our  cost  for 
caring  for  the  poor  In  almshouses  or  supported  by  private 
charity,  but  It  Is  an  enormous  amount.  Prom  February  1932 
to  July  1936  It  Is  estimated  that  the  Government  will  have 
spent  In  relief  $20,000,000,000,  not  more  than  half  of  which, 
such  as  loans  to  banks  and  railroads,  is  subject  to  repay- 
ment. In  addition  to  the  above,  the  annual  interest  rate  on 
all  debts  is  $15,000,000,000.  This  Interest,  however.  Ls  not 
chargeable  to  governmental  functions  and  should  be  at- 
tributed to  bad  business  Judgment. 

HOW  DO  oxra,  peopli  Lrv^?  | 

According  to  Harry  Hopkins  there  are  21.000,000  people  on 
the  dole.  There  are  on  the  Federal  pay  rolls  3.000.000.  on 
other  Government  pay  rolls.  6,000.000;  on  C.  C.  C.  pay  rolls. 
500,000;  on  W.  P.  A.  pay  rolls,  estimated,  3.000.000;  those 
receiving  A.  A.  A.  benefits,  15,000,000.  Thus  we  see  there 
are  nearly  50,000.000  people  drawing  salaries  from  the  Gov- 
ernment, receiving  Government  benefits,  and  on  the  dole.  In 
addition  to  this  50,000,000  people  there  are  large  numbers 
erf  others  who  are  dependent  either  wholly  or  in  part  upon 
other  individuals  for  a  living,  placed  with  this  appalling  sit- 
uation there  has  sprung  up  a  large  group  of  earnest  men 
and  women  who  are  protesting  its  continuance.  They  advo- 
cate  the  Townsend  plan— the  plan  embodied  in  H.  R.  7154, 
1  known  as  the  McGroarty  bill.  Its  advocates  believe  they  are 
I  presenting  a  proposal  for  Government  finance  that  will  so 
I  augment  the  flow  of  money  as  to  approach  stabilization  in 
i  prices,  and  that  It  will  not  only  bring  security  to  the  aged 
but  that  it  will  end  unemployment,  destroy  incentive  for 
crime,  and  meet  the  demand  of  youth  for  opportunity  to 
work.  Though  the  hands  of  youth  are  idle  i^  mind  is  active, 
it  Is  irrepressible,  it  quickly  discerns,  is  impatient  at  delay, 
and  is  not  afraid  of  new  thought.  I  am  In  favor  of  joining 
hands  with  youth  and  pulling  America  out.  , 

camcisM   OP  th»   m'gboabtt   bili. 

Perhaps  the  most  illuminating  speech  in  criticism  of  the 
McGroarty  bill  was  made  by  a  distinguished  member  of  the 
California  delegation.  Congressman  Lea.  He  states  that 
70,000.000  people  In  the  United  States  are  wholly  or  partiaDy 
dependent  on  others  lor  support.    To  illustrate  his  thought 
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of  the  vast  amount  of  money  estimated  as  necessary  to  be 
colI(K:ted  each  year — $24.000.000.000 — to  pay  the  pensioners 
und?r  the  McGroarty  bill,  he  says  If  this  money  should  be 
collected  in  $1  bills,  and  these  bills  laid  end  to  end  they  would 
maJi  e  a  highway  around  the  world  18  feet  wide.  I  am  assum- 
ing he  is  correct  about  the  number  of  dependents  in  the 
Uni  ed  States  and  about  the  width  of  the  money-covered 
higl  way  circling  the  earth.  In  the  one  item  of  loss  to  Amer- 
Icacs  by  reason  of  the  shrinkage  of  the  National  income  from 
the  good  year  1929  to  date  we  And  that  that  amount  is  10 
tlmrs  the  amount  of  money  that  would  be  required  to  pay 


this  pension  for  1  year,  for  we  have  lost  in  those  6  years  on 
this  item  alone  $240,000,000,000.  It  is  not  material  whether 
we  tkks  1929  as  a  basis  or  not.  we  may  take  1926;  and  figured 
from  that  year  the  loss  per  yqar  in  the  national  mcome  due 
to  0  ir  economic  condition  will  be  near  $40,000,000,000. 
T^iis  loss  of  $240,000,000,000  would  make  a  highway  180  feet 
instead  of  18  feet  wide,  so  if  we  consider  this  loss  alone. 
Congressman  Lias  money-paved  highway  would  look  like  a 
sidewalk  compared  to  this  loss  item.  Just  the  loss  In  de- 
value of  farm  lands  would  make  this  18-foot  highway 
33  feet  wide.  If  all  the  losses  sustained  in  the  last  6 
and  which  must  be  attributable  to  the  present  eco- 
•et-up.  were  paid  in  $1  bills,  it  would  require  the 
of  all  expert  economists  on  the  pay  roll  of  the  Liberty 
L«aiue  to  flgiire  the  width  of  the  world-encircbng  highway 
that  these  bills  would  cover.  The  saddest  part  of  the  Con- 
gressman's arg\iment  is  that  we  have  the  70.000.000  people  in 
distress. 

usual  argument  made  by  the  economists  Is  that  if  the 
roarty  bill  should  be  enacted  into  law  it  would  absolutely 
oy  the  bond  market  in  America,  and  to  them  that  is  the 
a  Thule  beyond  which  nothing  further  should  or  could 
d.  If  the  American  people  were  satisfied  that  they 
get  rid  of  the  burden  that  comes  from  the  sale  of  Gov- 
emihent  bonds,  the  people  would  flock  to  the  Townsend  plan 
or  any  other  plan  that  would  stop  such  traffic.  One  of  the 
straige  things  among  the  critics  is  that  no  one  has  offered 
aziy  remedy  for  the  relief  of  conditions,  which  means  that 
the]  are  all  satisfied  with  what  we  have.  The  fact  remain*. 
howsver.  that  the  poor  are  getting  poorer  and  the  rich  are 
ng  richer.  Corporations  are  piling  up  larger  dividends. 
the  70.000.000  cannot  make  a  living.  Such  being  the 
condition  confronting  us.  what  message  are  we  to  leave  to  our 
succissors?  Do  we  expect  to  hand  the  mess  over  to  our 
chll<pen.  and  thus  confess  our  incompetency  to  deal  with  it? 
r  future  is  dark  enough  with  no  jobs  for  6  years  past,  and 
are  poverty  choked  to  the  point  that  such  noble  senti- 
ments as  used  to  inspire  us  to  higher  citizenship  are  denied 
theni 

I  ma  one  who  prefers  to  make  an  effort  to  find  Jobs  for 
12.5(0,000  out  of  work  by  proving  unorthodox  to  the  present 
system  rather  than  to  sit  supinely  by  and  let  our  children 
become  pariahs  because  I  want  to  be  regular  and  conven- 
I  know  it  Is  more  economical  to  provide  the  12,500.000 
jobs  than  it  is  to  continue  to  tax  the  Nation  to  support 
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Its  7f  .000.000  dependents. 

IS  rr  NOT  Ti*r»  to  t«t  sometring  klsej 

It  must  be  borne  In  mind  that  while  the  amount  of  the 
naticnal  income  declined  per  year  in  the  enormous  sums 
abov ;  shown,  there  has  been  a  corresponding  increase  in  the 
amount  of  this  income  that  has  gone  to  people  engaged  In 
distr  buting  it.  Stuart  Chase — Government  in  Business- 
says  Lhat  in  1917  people  got  $1  for  making  or  producing  goods 
and  dealers  and  other  overhead  people  got  $1  for  distributing 
good;  to  the  consumer;  that  in  1932  for  every  dollar  the 
producer  recei\td,  people  in  overhead  positions  received 
$2.30;  and  the  distributing  class  now  get  about  twice  as  much 
for  tieir  services  as  the  producer  gets.  The  same  system 
perm  its  500  rich  men  to  have  an  income  in  one  year  of  better 
than  $1,000,000,000.  an  average  of  $2,000,000  each,  while  the 
avenge  per -capita  farm  mcome  is  $273.  and  the  average  per- 
CSIdtEi  income  of  the  rest  of  the  population  is  $908. 

The  system  under  which  we  are  operating  shows  that  the 
net  larm  income  shrank  $3,500,000,000  from  1919  to  1929. 
mhik    the  mcomes  to  other  occupations  rose  in  the  same 


period  $20.000,000.0ei.  The  shrinkage  In  farm  incomes 
doubtless  contributed  to  some  extent  to  swelling  the  incomes 
of  those  engaged  in  other  occupations.  It  is  evidence  of  the 
fact  that  iciiie  manipulation  is  being  done. 

It  may  be  good  economy  to  disregard  the  130.000.000 
and  to  think  in  terms  of  the  500  rich,  but  I  do  not  think  so. 
Someone  has  said: 

A  st*te  can  be  laid  low  Jxist  as  effectively  by  wrong  Ideas  aa  by 
an  Invading  army;  and  there  l«  no  agency  of  dpstructlon  known  to 
chemiata  that  la  half  as  formidable  aa  the  TNT  of  bad  economics. 

If.  as  suggested  by  some  of  the  economists,  the  McGroarty 
bill  would  operate  as  an  entering  wedge  to  destroy  the  power 
of  the  money  mampulators,  it  certainly  would  not  serve  a 
bad  purpose,  for  the  coinage  and  value  fixing  of  money  Is 
essentially  and  positively  a  constitutional  legislative  grant  to 
Congress,  and  is  not  a  power  conferred  on  bankers. 

CAMi  roB  TH«  Diaraxasm  is  a  carATrm  obligation  thajy  balancing 

TMi  Bt-Dcrr 

As  things  now  stand,  the  only  method  of  taking  care  of  the 
distressed  people  Is  by  appropriation  of  public  money,  be- 
cause they  cannot  get  work.  The  President  is  in  sj-mpathy 
with  our  distressed,  and  on  his  Initiative  bilUons  of  dollars 
have  been  poured  out  for  their  relief.  Attempts  have  been 
made  to  thwart  his  efforts  in  this  direction  by  the  big  busi- 
ness interests  of  the  country.  About  a  year  ago,  from  White 
Sulphiu-  Springs,  they  sent  him  this  significant  note: 

It  U  folly  to  continue  relief  so  extravagant  ttiat  It  undermine* 
the  morale  of  those  who  receive  tt. 

This  was  accompanied  with  a  threat  that  if  their  views 
were  not  heeded  they  would  desert  him.  and  many  of  them 
have  said  an  affectionate  good-bye  to  him.  In  the  Washing- 
ton Herald  of  March  26.  1936.  Big  Business  issued  a  state- 
ment saving  that  so  long  as  the  New  Deal  places  social  reform 
ahead  of  recovery  it  will  continue  to  refuse  to  allow  from 
fifty  to  eighty  billion  dollars  of  money  under  its  control  to 
be  used  by  industry  for  reemployment.  This  is  a  challenge 
from  the  cold-blooded  and  heartle.ss  money-control  crowd  to 
the  President  of  the  United  States  daring  him  to  further  try 
to  help  the  distressed,  and  a  warning  that  any  program  or 
formula  must  first  be  approved  by  Big  Business.  It  means 
that  the  destitute  must  be  left  to  suffer  and  that  the  Presi- 
dent must  give  his  immediate  attention  to  business.  There 
is  no  doubt  that  the  President  is  going  to  further  carry  on 
with  his  policy  of  bringing  them  rehef,  but  every  Member 
of  Congress,  and  in  fact  all  people,  must  be  aware  of  the  fact 
that  this  policy  of  making  appropriations  for  the  support  of 
our  people  cannot  go  on  indefinitely. 

All  of  us  are  proud  of  our  Nation,  which  is  the  greatest,  the 
richest,  and  the  most  powerful  in  resources  of  farm  and 
factory  on  earth,  and  until  a  few  years  ago  was  a  land  of 
almost  unlimited  opportunity.  The  load  of  favoritism  we 
have  carried  has  told  on  our  good  nature  and  we  are  not 
happy  and  cheerful  Uke  we  used  to  be.  Well  might  we  ponder 
on  the  very  recent  observation  of  the  new  King  of  England. 
In  Glasgow,  a  few  days  ago.  after  inspecting  the  new  big  and 
costly  ship,  the  Queen  Mary,  he  visited  among  the  poor  of 
that  city.  He  found  them  living  in  miserable  surroundings 
with  scant  food  and  clothing,  and  with  undernourished  and 
anemic  children.  He  was  so  imjiressed  with  the  contrast 
that  he  asked  one  of  his  officers  how  they  could  reconcile  the 
I  building  of  such  a  ship  in  the  midst  of  such  surroundings,  and 
stated  in  effect  that  the  British  Empire  could  not  be  expected 
to  go  forward  until  the  condiUon  of  her  wretched  poor  was 
first  corrected. 

I  am  wondering  If  we  in  tills  country  are  going  to  blindly 
follow  in  the  way  we  have  gone,  or  do  we  have  the  courage 
to  do  as  the  King  of  England  did.  take  a  look  into  the  homes 
of  our  poor.  True,  what  is  revealed  to  us  may  not  make  any 
impression,  for  we  seem  to  be  wedded  to  the  past  and  mclined 
to  follow  the  advice  of  the  few  rugged  individualists  who  seem 
to  dictate  to  America.  However,  we  should  not  forget  that 
only  3  years  ago  these  rugged  ones  were  themselves  suppUants 
for  Government  aid  and  assistance.  They  have  become 
haughty  since  they  got  theirs.  Congressman  Akue  IWis- 
consmj  very  cleverly  expressed  the  situation  of  rehef  cUenU 
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by  saying  the  only  difference  between  the  big  boys  and  the 
little  fellows  was  that  the  big  boys  were  invited  in  at  the  front 
door  of  the  Treasury  and  told  to  help  themselves,  while  the 
bttle  fellows  wrre  ordered  to  stand  in  line  at  the  relief  sta- 
tions and  wait  for  theirs,  I  am  sure  that  no  man,  economist. 
or  Congressman,  may  be  able  to  prophesy  Just  what  a  reversal 
of  our  economic  propram  might  hnng  about.  The  Townsend 
plan  may  be  a  phantasy  and  the  delirium  of  the  F>^op!e  may 
not  be  of  long  duration,  but  we  must  remember  that  the  tm- 
fortunate  condition  of  our  Nation  will  justify  most  any 
imaginable  proposal  for  betterment.  There  is  assuredly 
nothing  in  our  present  economic  condition,  as  revealed  by  the 
above  statistical  facts,  that  would  tend  to  make  us  feel  satis- 
fied with  what  we  have. 

There  is  something  In  the  proposal  made  by  Dr.  Townsend 
that  appeals  with  a  religious  fervor  to  its  many  adherents. 
If  tlie  plan  is  as  wild  and  impractical  and  as  visionary  as 
most  economists  assert,  then  the  only  excuse  for  the  extent 
of  its  almost  umversal  appeal  must  lie  in  the  conscious  knowl- 
edge of  the  people  that  the  present  economic  program  has 
failed  this  Nation  and  has  left  them  without  Jobs,  without 
money,  without  food,  without  clothing,  and  without  anything 
except  a  fast  fading  hope  that  Congress  may  act  favorably 
In  their  behalf.  If  a  Congressman  regards  the  plan  as  un- 
workable, he  at  least  must  take  it  as  such  a  tremendous  pro- 
test against  economic  conditions  as  to  cause  him  to  want  to 
make  a  very  careful  inventory  of  the  state  of  the  Union. 
The  people  who  elect  us  are  of  far  greater  value  to  this  Na- 
tion than  we  are.  Some  make  the  statement  that  further 
and  protracted  continuance  of  our  present  money  set-up  will 
lead  to  revolution.  I  do  not  believe  that,  for  there  is  no  need 
of  revolution  where  we  have  an  honest  exercise  of  the  ballot. 
True  the  economists  threaten  revolution  by  the  big  taxpayers 
if  the  Towrusend  plan  of  taxation  should  be  imposed  upon 
them..  These  economists  must  be  m  error.  I  carmot  believe 
the  big  taxpayers  are  about  to  revolt  the  Government  of  the 
United  States.  The  last  account  I  saw  about  their  activities 
was  a  full  newspaper  column  of  very  distinguished  names  in 
Amoncan  finance  who  had  given  away,  or  pretended  that 
they  had  given  away,  billions  of  dollars  worth  of  their  stocks 
and  bonds  to  escape  paying  their  part  of  the  tax  authorized 
by  this  Congress  for  operation  of  the  secimty  bill.  This  is 
a  revolution  of  a  modem  American  turn.  These  revolters 
start  on  a  run  for  the  tail  timbers.  The  only  danger  from 
them  is  that  they  may  permanently  hide  out  from  the  Gov- 
ernment and  no  taxes  be  collected  from  them.  The  econo- 
mists mast  have  meant  that  the  big  shots  are  going  to  retreat 
Instead  of  revolt.  In  nearly  every  attack  made  on  the  Town- 
send  plan  the  economists  were  unea.sy  lest  our  big  taxpayers 
should  be  driven  to  l3ang  and  tax  dodging  to  escape  their 
part  of  the  burden.  Had  they  read  the  papers  of  less  than 
2  months  ago  this  fear  of  theirs  would  have  been  allayed,  for 
the  big  ones  were  publishing  to  the  world  that  they  had 
already  been  dodging  taxes.  ITus  protmbly  was  done  in  order 
that  the  prophecy  of  the  economists  might  be  fulfilled. 

The  Townsend  plan  contains  several  noteworthy  thoughts 
that  may  mean  restoration  to  America:  (M  The  primary 
duty  of  Congre.ss  to  provide  an  adequate  pension  for  the  aged, 
regardle.ss  of  State  participation;  (2)  the  pension  to  be  in  the 
nature  of  an  annuity  insurance  removing  its  beneficiaries 
from  the  competitive  field  of  labor  and  making  more  room  for 
the  expan-sion  of  the  ambitions  of  youth;  (3)  a  proposal  for 
Increasing  the  volume  of  credit  by  use  of  more  money.  The 
mechanics  of  the  bill  embodying  the  plan  are  for  Congress 
to  make.  If  I  could  amend  the  bill.  I  would  entirely  eliminate 
the  provision  imposing  any  tax  on  the  laborer's  wage,  make 
the  tax  moperative  on  any  transaction  of  less  than  J500.  and 
Increase  the  tax  on  gifts  and  inheritance. 

As  it  now  is  expressed  in  the  McGroarty  bill  I  shall  sup- 
port it,  for  in  it  is  a  leaven  of  hope.  TTiere  Is  no  hope  for 
the  common  man  or  his  family  in  the  present  money  eco- 
nomics of  the  country.  If  the  plan  becomes  law,  it  is  sure 
to  take  some  millions  from  the  ranks  of  the  unemployed. 
It  surely  cannot  exact  in  taxes  and  cost  any  more  than  is 
now  being  filched  from  the  people.  It  will  help  to  deplete 
the  dole;   for  if  10.000.000  of  our  old  are  going  to  get  the 


benefits  of  a  pension,  ft  must  be  admitted  that  a  large  per- 
cent of  these  are  on  the  dole.  If  sociologists  had  not  all 
gone  awry  in  former  days,  and  are  not  now  cockeyed,  it 
will  materially  cut  the  annual  $15,000,000,000  crime  cost; 
for  they  have  been  and  now  are  in  agreement  on  the  state- 
ment that  unemplojTnent  or  idleness  is  the  breeding  ground 
01  crime.  Work  to  do  £ind  ability  to  obtain  bread  and  meat 
and  other  essentials  of  ordinary  living  will  largely  destroy 
crime  incentive. 

Mr.  Speaker,  there  is  no  doubt  in  your  mind  that  every 
Member  who  has  the  honor  of  serving  under  you  loves 
America.  Each  of  us  has,  perhaps.  Just  a  little  different 
slant  on  economics,  and  while  tr^-mg  for  the  same  goal  we 
feel  justified  in  holding  to  honest  conviction.  Di  this 
crisis — for  it  is  a  great  crisis — it  seems  meet  to  me  that  we 
Implore  the  highest  source  of  wisdom  and  strength  that  we 
may  have  the  will  and  the  courage  to  do  that  thing  which 
will  abolish  such  shameful  E>overty  and  such  unnecessary 
distress  from  the  confines  of  our  beloved  country  Person- 
ally, the  Joy  and  thrill  that  should  come  to  me  by  virtue  of 
citizenship  is  drowned  by  the  voices  of  children  crying  for 
bread  and  by  the  sight  of  our  pitiable  old.  Membership  in 
this  honorable  body  will  be  a  reproach  to  all  of  us  if  we 
fail  to  respond  to  the  unmistakable  summons  of  the  great 
body  of  our  citizenship.  There  is  no  proffered  plan  that 
will  help  to  break  away  from  the  thralldom  of  the  power 
that  enslaves  us  except  the  plan  embraced  in  the  McGroarty 
bill.  If  the  plan  should  prove  .so  utterly  fantastic,  ridiculous, 
and  unworkable  as  its  critics  claun.  there  would  be  nothing 
to  prevent  Congress  from  repealing  it,  for  my  observation  is 
that  only  those  laws  benefiting  the  powerful  are  difficult  to 
repeal.  The  people  are  tired  of  favoritism.  They  want  laws 
that  will  restore  equality  of  opportunity.  They  want  their 
just  part  of  what  ihey  produce.  Congress  can  make  the 
McGroarty  bill  respond  to  the  demand  of  the  people.  The 
basic  principles  upon  which  to  build  a  decent  old-age-pen- 
sion law  are  in  this  bill.  The  tax  rate  and  method  of  taxa- 
tion are  subjects  for  Congress  to  determine.  Half  of  the 
unemployed  of  the  entire  world  are  living  in  the  United 
States.    I  fear  we  cannot  long  continue  to  pay  the  price. 

TMLXTP.t  or   REXIZr  KKD  UmrMPLOYMTNT   PROGRAM 

Mr.  DIRKSEN.  Mr.  Speaker.  I  ask  unanimous  con.sent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
a  radio  address  delivered  by  my  colleague  I  Mr.  Arends]  over 
WJBC.  on  April  12. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DIRKSEN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address 
delivered  over  the  radio  by  Hon.  L.  C.  Abends,  of  Illinois,  on 
April  12.  1936; 

To  my  fnends  and  li.steners  I  wish  to  review  to  some  extent,  if  I 
may.  the  condition  of  our  country  as  I  now  view  it,  with  lu  acute 
manifold  problem*^  directly  t>eforc  our  eyes.  The  two  foremoet 
questiona,  confronting  us  3  years  ago,  stUl  remain  unaoived.  namely, 
relief  and  unemployment  Does  it  furprlse  you  to  know  thai  even 
within  the  last  14  months  we  have  not  gained  a  foot  in  the  solu- 
tion of  relief:  if  anything,  we  have  lost  ground?  According  to  the 
American  Federation  of  Labor,  m  figures  released  in  January  1936, 
we  now  have  over  20.000.000  people  on  relief  and  12.600.000  unem- 
ployed. That  means  1.229,000  mca-e  unemployed  now  than  In  Jan- 
uary 1935.  You  might  weU  a&k.  Why  such  results  when  we  are 
literally  spending  billions  to  alleviate  this  condition?  The  ques- 
tion might  also  be  asked,  EHd  the  present  administration  attack 
this  problem  from  the  wrong  angle'  My  answer  to  that  is  yes." 
In  the  firpt  place,  you  cannot  spend  your  way  into  prosperity. 
You  should  remember  that  "the  greatest  danger  of  bad  times  is 
bad  remedies  and  bad  laws,"  Money  properly  directed  and  spx-nt 
for  useful  and  permanent  good  might  have  kept  us  from  the  chaos 
we  still   find  confronting   us 

It  is  hard  to  expect  beneficial  results  from  using  money  as 
follows: 

There  haf  been  allocated  $26,000  of  W  P.  A,  money  to  build  a 
dog  pound  in  Memphis,  Tenn.  The  artists  sketch  of  this  project 
shows  us  that  the  dogs  wUl  have  individual  {lens.  with  freah 
bedding  every  day.  exercise  and  runways,  shower  baths,  and  every 
other  Imaginable  comfort  of  home,  which  reminds  us  of  the  poem 
on   the   dog  house   we   noticed   the   other   day,    starting    like    tills: 

Fldo,   what  a  break  for  you 

Under  the  red.  white,  and  blue  i 

No    more    days    of    atorm    and    strife;  | 

Yours  the  more  ftbundAnt  life.  I 
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AnoCh«r  ■tartllng  example  of  anexcusable  waste  of  money  U 
the  P»sa  imaquoddy  project  tn  Maine  There  the  administration 
(baoMIM  M*lT^T  votai  wutlj,  and  as  Maine  goes  §o  goes  the  Nation) 
Willi  tc  apMid  fM,OtOjMM)  in  the  construction  of  a  dam  to  Im- 
potind  tlie  tidal  waters  In  the  bay.  so  lt«  ebb  and  flow  may  be 
UMd  to  create  hydroelectric  power.  P^aremost  engineers  In  the 
country  nil  agree  that  the  plan  U  not  feasible  In  that  the  cost 
at  the  diim  would  make  the  cost  of  the  power  so  created  prohibi- 
tive for  commercial  use.  It  Is  interesting  to  note  the  present 
work  cairled  on  there  in  the  building  of  settlement  houses  for 
relief  workers  Recently  the  Government  advertised  for  bids  to 
furnish  i  hese  homes.  The  furnishings  are  to  be  In  colonial  style. 
They  m^ist  be  of  dull,  old-fashioned  maple,  and  the  all-wool 
Mankets  on  the  beds  must  be  pastel  green  In  color,  with  a  wide 
tafltta  lilndlng.  In  each  reception  room  there  must  .je  two 
grandfat  ler  clocks  that  strike  chimes  on  the  qxiarter,  half,  and 
on  the  hour.  Love  seats,  davenports,  coffee  and  card  tables  must 
be  in  CO  onlal  style.  Floor  lamps  must  match.  As  a  public  ser- 
vant an<  charged  with  a  responsibility  as  to  how  the  taxpayers' 
money  U  spent.  I  feel  that  I  would  be  untrue  to  the  trust  you 
have  imfosed  In  me  if  I  did  not  raise  my  voice  In  protest  to  such 
a  program. 

Anoth<r  Instance  worthy  of  note  Is  the  Florida  ship  canal, 
aoo  mile  I  long  from  the  east  to  west  coast,  originally  started  by 
the  Pres  dent  as  a  relief  measxue  by  the  allotment  at  t5.000.000. 
Later  MW.OOO  more  of  relief  money  was  used  In  furthering  the 
work  All  this  without  asking  Congress  that  they  study  the  mat- 
ter and  rome  to  some  decision  thereon.  Now.  your  Oovemment 
Is  being  asked  to  foot  the  bill  at  a  cost  of  1200.000,000.  Happily, 
both  the  Senate  and  House  of  Representatives  as  of  recent  date 
have  turned  thumbs  down  on  this  scheme.  What  future  action 
will  take  place  remains  to  be  seen. 

So  we  fo  on  and  on.  recklessly  and  extravagantly  wasting  money 
and  not  getting  anywhere.  Whose  money  Is  It?  Not  your  Uncle 
■Ma's,  for  he  does  not  have  any  money  Listen,  friends.  It  Is  your 
money  and  mine.  Recently  someone  told  me  that  only  about  1 
percent  of  the  people  either  knew  or  cared  to  know  more  about 
this  Ck)^emment  of  ours.  I  trust  that  statement  Is  Incorrect. 
The  tlmi)  Is  here  when  we  as  good  citizens  must  take  an  active 
Interest    n  oui  Government  and  what  It  Is  doing. 

It  ma]  shock  you  to  know  that  your  Oovemment  3  years  ago 
had  a  c  ebt  of  approximately  920.000.000.000:  today  It  Is  near 
thirty-ore  billion,  and  may  reach  thirty-six  billion  at  the  close  of 
this  year  with  a  possible  $40,000,000,000  deficit  in  sight  by  the  end 
of  next  :  ear  Some  folks  say.  'What  of  It;  we  can  stand  such  a 
debt",  thinking,  of  course,  that  the  so-called  rich  will  have  to  pay 
the  bill.  That  fallacy  must  be  corrected,  for  Just  as  sure  as  day 
follows  tie  dawn  the  plain,  everyday,  average  American  citizen  Is 
the  one  who  must  eventually  pay  the  price.  Not  only  that,  but 
your  chl  dren  and  your  children's  children  will  be  called  on  to 
help  cany  thU  burden.  And  speaking  of  children,  how  are  these 
youngste  "s  ever  to  help  pay  the  burden  of  these  heavy  taxes  unless 
ihey  are  able  to  find  steady,  good-paying  positions?  From  a  recent 
survey  made  In  this  country  I  read  that  we  now  have  approximately 
8.000.000  boys  and  girls  between  the  ages  of  17  and  24  who  are 
unable  t<>  find  work  of  any  kind.  I  cannot  swear  to  the  accuracy 
of  that  statement;  but.  assuming  It  to  be  fairly  authentic,  I  ask  you. 
What  an  we  going  to  do  about  the  youth  of  today  who  tomorrow 
must  rlsi(  to  their  place  of  responsibility  and  carry  on  where  the 
older  folic  leave  off?  They  will  carry  on  if  we  give  them  a  chance. 
But  we  ciust  refrain  from  placing  millstone  after  millstone  around 
their  necks.  In  the  form  af  taxes  and  huge  deficits,  which  tends  to 
hinder  tl^e  return  of  confidence  and  prosperity,  which  return  alone 
can  mak*  possible  the  employment  of  these  young  folks. 

You  wjll  be  surpriiied  to  learn  that,  while  you  may  not  think 
you    are    paying    anything    In    taxes,    let    me    Impress    this   thought 


indelibly 


upon  your  mind :   It  Is  estimated  that  the  average  Amer- 


ican family  pays  an  annual  Indirect  tax  of  9400  which  he  at  the 
moment  does  not  see  or  feel  This  indirect  or  hidden  tax  will. 
of  coursi!.  increase  as  long  as  the  administration  continues  to 
spend  92  for  every  dollar  it  takes  In.  liking  into  consideration 
all  taxes,  we  are  paying  out  as  taxes  20  to  25  cents  of  every  dollar 
we  eam.l  In  other  words,  our  Income  for  2'-j  months  every  year 
now  goes  to  support  our  Government  and  Its  policies — a  fairly  high 
oast  of  b<>th  time  and  money,  don't  you  think? 

Why  l4  It  necessary  to  spend  so  much  money?  One  reason  Is 
that  thel  greatest  bureaucracy  ever  known  In  the  history  of  our 
country  iis  being  built  up  In  Washington.  In  the  last  3  years 
over  lOOl  governmental  agencies  have  been  created.  More  than 
28S.000  employees  have  been  added  to  your  Government  pay  roll 
•t  an  at^ded  annual  cost  of  $500,000,000.  To  house  these  newly 
created  teencles  the  Government  pays  an  annual  rental  of  over 
$21.000.000 — this  notwithstanding  the  fact  that  many  new  Oov- 
•nunent  I  buildings  have  been  erected  out  of  P  W  A  funds  for 
which  nol  rent  is  charged  The  merit  system  in  Government  service 
has  been  I  discarded  to  a  large  extent.  At  the  close  of  the  previous 
administration  80  percent  of  Government  emplo3rees  were  under 
ciTtl  service.  The  figure  today  would  astound  you.  All  of  which 
makes  for  decreased  efficiency  with  an  attendant  Increased  cost 
to  the  taicpayer. 

So  I  restate  that  today  we  still  find  oTirselves  confronted  with 
the  samej  problems  that  were  with  ua  In  1932.  many  of  them  not 
solved  at^d  some  more  senou?  than  before  the  so-called  New  Deal 
became  ejffectlve  With  unemployment  and  relief  costs  mounting, 
we  can  cpme  to  but  one  conclusion — that,  regardless  of  the  often 


repeated 


piannmd-' iconomy  and  Utopian  expermieuts  of  the  feverish  mtT>r^0 


plea    for    the    forgotten    man.    ths    following    out    of    the 


of  the  "brain  triist".  w«  find  the  rich  getting  richer  and  the  poop 
getting  poorer 

We  oftentimes  crltlclee.  which  Is  supposed  to  be  our  right  as 
free-born  American  clttaens.  The  few  brief  examples  of  what  la 
going  on.  and  there  are  many  mon  that  I  cotild  give,  if  time  per- 
mitted, are  given  with  the  sincere  hope  that  In  my  calling  your 
attention  to  them  I  would  be  doing  you  a  service  I  want  to 
approach  our  many  problems  from  the  viewpoint  of  an  Interested 
American  citizen  rather  than  from  a  political  angle.  I  firmly 
believe  that  we  should  get  back  to  earth  and  to  the  faith  of  our 
fathers.  Hard  work  and  self-denial  will  be  necessary,  but  It  can 
and  will  be  done  As  a  Republican  candidate  for  Congress.  I 
think  the  best  Interests  of  otir  country  dictate  that  we  balance 
our  Budget,  that  we  encourage  private  enterprises,  rigid  govern- 
ment economies  must  be  initiated,  useless  bureaus  and  conunis- 
slons  must  be  abolished,  development  of  new  domestic  uses  for 
o\ir  surplus  farm  products,  establishment  of  a  coordinated  land 
policy,  not  spending  millions  bringing  arid  lands  into  production 
until  we  have  an  absolute  need  for  It.  adequate  tariff  protection 
of  all  our  products,  the  development  of  foreign  markets,  proper 
enforcement  of  our  antitrust  laws,  and  the  return  to  local  super- 
vision of  our  relief  problems  I  have  told  you  some  of  the  reme- 
dies I  would  propose,  I  wonder  what  you  have  to  suggest.  It  Is 
your  problem  as  well  as  mine. 

To  the  Republican  Party  let  me  say  this:  The  Democratic  Party, 
at  t>at,  has  hit  the  ball.  It  is  up  to  us  to  catch  this  ball  for  the 
third  and  final  out.  We  dare  not  fall.  We  dare  not  go  back  to 
where  we  left  off  in  1932.  We  must  start  fresh  from  here  and 
should  develop  a  new  leadership  If  we  are  to  succeed  in  a  time 
like  this  We  all  want  to  see  ample  relief  available  where  honestly 
needed,  but  we  must  take  politics  out  of  relief  and  move  forward 
under  the  American  system  of  free  enterprise,  free  thought,  free 
speech,  and  free  press,  remaining  steadfast  to  the  principles  laid 
down  In  our  Constitution,  that  ours  is  a  government  by  law,  not 
men. 

It  Is  remembered  that  Professor  Tugwell.  brain  truster  no.  1, 
has  written  "I  shall  roll  up  my  sleeves  and  make  America  over." 
I  for  one  am  not  wUUng  to  entrust  that  sacred  and  all-Important 
duty  to  him.  This  afternoon.  I  ask  you.  who  wants  It  made  over? 
I  think  we  have  the  best  nation  on  the  face  of  the  globe  and  am 
willing  to  live  In  It  a  little  while  longer  with  a  sense  of  sectu'lty 
In  my  person  and  property,  and  feel  that  with  the  leadership  and 
management  of  honest,  clear-thinking,  common -sense  Americans, 
whose  motives  are  actuated  by  love  of  country  and  not  party,  that 
we  can  continue  to  say  ours  Is  the  best  S3r8tem  of  government  ever 
devised  by  the  mind  of  man.  Our  people  are  tired  of  the  trial  and 
error  system  of  government.  They  find  that  there  Is  no  short  cut 
to  normal  times.  We  are  not  yet  doomed  to  go  over  the  dam,  but 
we  must  act  before  it  Is  too  late.  I  have  unboundlng  faith  in  the 
good  Judgement  of  our  people  and  I  am  sure  that  when  once 
awakened  and  they  come  face  to  face  with  the  dangers  and  pitfalls 
with  which  we  are  now  confronted  that  they  will  take  a  hand  to 
see  to  it  that  their  Government  Is  managed  by  the  right  and 
proper  officials,  and  that  the  waste,  destruction,  and  utter  disre- 
gard of  the  rights  of  others,  the  setting  of  class  against  class  and 
mass  against  mass,  the  usurpation  of  power,  and  the  using  of  hu- 
man siifferlng  for  personal  or  party  gain  has  no  place  In  our  Amerl'- 
can  system  of  government. 

LATINC  CORNERSTONI.  DEP.^RTMENT  OF  rNTERIOR  BOTLDING.  APRIL 
16.  1936,  WITH  ADDRESSES  OE  PRESIDENT  ROOSEVELT.  SECRETARY 
ICKES,  AND   MR.  DELANO 

Mr.  MA\'^RICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  include  therein 
the  order  of  exercises  this  morning  in  placing  the  cornerstone 
of  the  Department  of  the  Interior  Building,  including  an 
address  delivered  by  the  President  and  one  also  delivered  by 
the  Secretary  of  the  Interior.  Mr.  Ickes. 

The  SPEAKER.     Is  there  objecUon? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  this  morning  I  attended 
the  ceremony  of  the  laying  of  the  cornerstone.  Department 
of  the  Interior  Building,  here  in  Washington,  this  April  16. 
It  was  a  colorful  proceeding,  attended  by  President  Roosevelt; 
j  Secretary  Ickes;  the  Honorable  Frederic  A.  Delano,  Chairman 
of  the  National  Resources  Committee;  most  of  the  diplo- 
I  matic  staff  in  Washington;  Government  officials.  Among 
the  Representatives  present  was  the  distinguished  assistant 
leader  of  the  majority,  Hon.  Edward  T.  Taylor,  of  Colorado, 
father  of  the  Taylor  Grazing  Act.  and  many  other  Members 
of  both  branches  of  Congre.ss.  There  were  seats  inside  an 
enclosure  near  the  building  where  the  ceremony  was  held, 
and  sitting  close  to  the  front  were  a  group  of  Hopl  Indiarts, 
and  high  above  the  cornerstone  of  the  building  was  a  bal- 
cony of  stone,  where  the  Marine  Band,  under  the  leadership 
of  Capt.  Taylor  Branson,  played  several  pieces  of  beautiful 
music.  They  made  a  striking  picture  in  their  brilliant  red 
uniforms.  As  the  President  approached,  the  Marine  Band 
gave  four  flourishes  and  ruffles  with  trumpets  and  drums. 


CONGRESSIONAL  RECORD— HOUSE 


April  16 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5565 


and  then,  as  the  President  took  his  seat,  the  band  played 
Hail  to  the  Chief  and  the  Franklin  D.  Roosevelt  March. 

The  weather  was  perfect  and  somewhat  cool,  and  the  sky 
was  blue  and  clear.  The  President  looked  healthier  than  at 
any  time  since  his  inauguration,  with  a  full  sun  tan  gotten 
on  his  vacation  in  southern  waters.  Gus  Gennerich.  his 
guard  and  friend,  was  with  him,  and  the  President  sat  while 
Mr.  Dtlano  and  Mr.  Ickes  spoke. 

Thereafter,  as  the  President  concluded  his  address,  the 
band  played  The  Star-Spangled  Banner,  and  high  on  the  top 
of  the  building  I  saw  a  member  of  the  Washington  police 
force,  who  stood  silhouetted  against  the  sky  at  right-hand 
salute.    It  made  a  striking  picture. 

This  building  is  one  of  the  finest  examples  of  modem 
architecture.  The  architect  is  Hon.  Waddy  Wood,  a  resi- 
dent of  the  District,  and  formerly  of  Charlottesville,  Va.  It 
is  one  of  the  greatest  buildings  ever  erected  in  America,  and 
is  about  the  first  big  building  erected  in  Washington  by  any- 
one who  came  from  south  of  the  Mason  and  Dixon's  line. 

The  program  was  as  follows: 

TROWEL   USED 

The  trowel  used  In  this  ceremony  was  u.sed  by  President  Wash- 
ington In  laying  the  cornerstone  of  the  United  States  Capitol  on 
September  18,  1793.  It  was  loaned  by  courtesy  of  Alexandria- 
Washington  Lodge.  No.  22,  A.  P.  and  A    M.,  of  Virginia. 

ORDEB    OF    EXERCISES 

Music,  United  States  Marine  Band. 
Invocation.  Rev    Dr.  Joseph  R    Sizoo. 

Introductory  remarks,  Hon.  Frederic  A.  Delano,  Chairman,  Na- 
tional Capital  Park  and  Planning  CommlEslon.     (See  I.) 

Address,  Hon.  Harold  L.  Ickes,  Secretary  of  the  Interior.     (See  II.) 

MuEic,  United  States  Marine  Band. 

Address,  the  President  of  the  United  States.     (See  m.) 

PLACING    OF   THE    STONE    BT   THE    PRESIDENT   OF   THE    UNITED    STATES 

The  national  anthem.  United  States  Marine  Band. 
Benediction,  Rt.  Rev.  Patrick   J.  McCormick,  acting  rector,  the 
Catholic    University    of   America. 
Music.  United  States  Marine  Band. 

MUSICAL    PROGRAM MARINE    BAND 

The  musical  program,  from  10:30  to  11,  presented  by  the 

Marine  Band,  under  Capt.  Taylor  Branson,  was  as  follows: 

American  Patrol.  Bagley. 

Favorites.  Victor  Herbert. 

Song  of  the  Marching  Men.  Hadley. 

Grand  march.  Pomp  and  Circumstance,  Elgar. 

Mine  Own  United  States,  Edwards. 

HaU  to  the  Spirit  of  Liberty.  Sousa. 

INVOCATION   BT    REV.   JOSEPH    R.    SIZOO 

Invocation  pronounced  by  Rev.  Joseph  R.  Sizoo.  D.  D., 
pastor  of  the  New  York  Avenue  Presbyterian  Church,  was 
as  follows: 

Everlasting,  ever-living  God.  who  hath  set  Thy  glory  upon  this 
day,  in  whom  our  fathers  trusted  and  were  not  put  to  shame,  we 
thank  Thee  that  In  times  of  crises,  when  the  resources  of  men 
shrivel,  the  resources  of  God  unfold.  Hold  our  faces  with  ever- 
Increasing  purpose  to  the  assurance  that  that  nation  alone  Is 
great  whose  God  Is  the  Lord.  Hallow  with  Thy  presence  what  we 
do  here  this  day.  May  this  building  bear  witness  to  an  ever- 
increasing  concern  of  the  Nation  for  its  people  and  an  ever- 
enlarging  service  of  Government  to  Its  citizens. 

May  Thy  grace  rest  upon  all  who  labor  here.  Prosper  them  In 
their  undertaking;  preserve  them  by  Thy  providence  unto  the  end 
of  their  work  Shield  them  from  danger  and  accident.  May  all 
who  begin  the  task  rejoice  at  last  In  the  fulfillment  of  their 
purposes. 

God  bless  our  country.  Give  us  to  know  that  Thy  love  falls 
across  the  busy  tideways  of  our  lives.  Grant  to  all  who  lead  the 
Nation  toward  the  more  abundant  living  the  vision  of  One  whose 
hand   no  panic   can   shorten,  whose   light   no  darkness  can  dim. 

And  unto  Thy  Illimitable  love.  Father,  Son,  and  Holy  Ghost, 
shall  we  give  aU  the  praise,  world  without  end.     Amen. 

I 

ADDRESS    BT    HON.    FREDERIC    A.    DELANO 

Hon.  Frederic  A.  Delano.  Chairman  of  the  National  Capital 
Park  and  Planning  Commission,  spoke  as  follows: 

It  should  go  without  saying  that  I  feel  greatly  honored  at  pre- 
siding at  this  meeting  on  the  occasion  of  laying  the  cornerstone 
of  the  new  Interior  Department  Building.  However.  I  must  admit 
that  I  have  had  only  a  very  small  part  In  a  very  big  project,  and 
yet  I  am  glad  to  record  my  Interest  in  It.  My  contact  with  the 
project  was  all  In  Its  initial  stages  when  the  Secretary  of  the  In- 
terior aiked  me  as  Chairman  of  the  Park  and  Planning  Commission 
to  suggest  a  suitable  site  for  a  building  of  large  capacity.  A  num- 
ber of  sites  were  Investigated  and  the  site  chosen,  occupying  two 
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City  blocks  between  Eighteenth  and  Nineteenth  Streets,  was  recom- 
mended. It  was  recommended,  first,  because  there  are  not  many 
sites  where  two  large  city  blocks  can  be  found  where  an  mterven- 
Ing  street  could  be  abandoned.  Secondly,  the  site  was  located  in  a 
rectangle  where  It  will  become  an  important  element  in  a  larger 
composition,  and  where  it  will  for  all  tune  have  ample  light,  air, 
and  open  space  about  it. 

I  claim  no  credit  for  the  architecture  of  this  building — that  credit 
goes  to  the  architect  However,  it  was  with  the  Secretary's  pcr- 
mlaslon  that  I  was  able  to  secure  from  Mr.  Waddy  B.  Wood  pre- 
liminary drawings  and  estimates  showing  the  type  of  building  which 
would  be  advantageous  In  this  location;  and  on  the  strength  of 
these  preliminary  sketches,  Mr.  Wood  was  designated  as  the  archi- 
tect for  the  building,  and  details  of  the  plan  were  worked  out  by 
him  in  conjunction  with  the  staff  of  the  Procurement  Division  of 
the  Treasury  Department. 

One  feature  of  the  plan  to  which  I  would  particularly  call  atten- 
tion Is  the  economy  and  efficiency  of  the  plan  as  a  whole.  Whereas 
it  has  been  the  custom  of  Government  buildings  In  the  past  to 
occupy  the  entire  area  with  large  Interior  courts,  I  fully  concurred 
with  Mr.  Wood's  idea  that  the  building  should  have  no  closed 
courts.  As  now  being  constructed,  the  building  has  no  Interior 
courts — no  office  above  the  ground  floor  which  does  not  have 
light,  sun,  and  air,  and.  in  many  cases,  a  fine  view.  By  this  type 
of  construction  Mr.  Wood  has  secured  many  other  incidental  econ- 
omies. In  passing,  I  may  say  that  I  know  an  important  Govern- 
ment building  not  so  fur  from  here  occupying  only  one  city  block 
which  frequently  requires  one  to  walk  two  and  three  city  blocks 
to  call  on  another  office,  whereas  In  Mr.  Wood's  plan  the  maximum 
distance  from  one  office  to  another  will  average  far  less  In  pro- 
portion to  Its  size.  This  Is  brought  about  by  a  central  main  cor- 
ridor which  enables  every  office  to  be  reached  with  the  minimum 
distance.  F\irthermore,  this  central-corridor  plan  takes  care  of 
the  elevators  in  the  most  economical  way,  so  that  I  venture  to 
predict  that  an  efficient  elevator  service  will  be  secured  with  the 
minimum  of  expense. 

I  would  not  like  to  give  the  Impression  here  that  I  am  indif- 
ferent to  the  appearance  of  Government  buildings.  I  have  many 
friends  among  the  architects,  and  I  am  an  admirer  of  good  archi- 
tecture, but  I  am  quite  hostUe  to  those  architects  who  design 
buildings  with  little  regard  to  the  requirements  of  the  building 
or  the  functions  It  is  to  perform. 

Not  long  ago  I  had  occasion  to  visit  a  very  beautiful  hotel  In 
Florida  built  In  the  Spani.sh  style  of  architecture.  I  have  rarely 
seen  a  more  beautiful  building,  but  the  manager  of  the  hotel  told 
me  that  after  encountering  hea\'^-  deficits  in  opyeratlon.  it  had  been 
necessary  to  spend  a  large  sum  of  money  In  rearranging  the 
facilities  so  that  breakfast  cculd  be  served  In  the  rooms  of  guests 
without  excessive  delays,  rehandling  costs,  and  expenses  There 
are  ample  data  in  the  possession  of  the  Bureau  of  Public  Buildings 
to  illustrate  the  great  disparity  that  there  Is  between  the  cost  of 
operating  and  maintaining  our  great  public  buildings.  Those,  for 
example,  having  excessive  height  of  ceilings  arc  far  more  expensive 
to  maintain  and  keep  clean  than  buildings  of  moderate  heights. 
That  Is  one  of  the  reasons  why  the  ordinary  commercial  office 
buildings  are  often  far  more  economical  to  operate  and  maintain 
than  the  more  monumental  buildings  built  by  the  Government; 
and  while  I  would  not  like  to  see  the  Government  lower  its  stand- 
ards to  thase  of  most  commercial  office  buildings,  there  is  at  least  a 
golden  mean  between  the  extremes  one  finds.  As  the  matter  stands. 
I  do  not  hesitate  to  say  that  this  building  will  be  a  notable  advance 
in  Federal  office-building  design  and  while  it  will  maintain  the 
standards  of  architecture  for  which  Washington  is  so  renowned, 
It  will  also  prove  to  be  in  every  sense  a  practical  building,  reason- 
able in  cost,  considering  what  It  furnishes,  and  economical  both  in 
operation  and  in  maintenance. 

[Applause.] 

n  i 

ADDRESS   BT   HON.   HAROLD  L.   ICKES.   SECRETART   OF  INTERIOR 

Hon.  Harold  L.  Ickes,  Secretary  of  the  Interior  and  Admin- 
istrator of  Public  Works,  spoke  as  follows: 

The  Treasury  Department  In  1849  came  to  feel  that,  with  lt« 
other  heavy  duties.  It  could  no  longer  administer  the  vast  public 
domain  that  still  constituted,  so  far  as  national  revenues  and 
acreage  went,  the  richest  part  of  the  United  States.  So  the  De- 
partment of  the  Interior  came  into  being.  The  chief  function 
of  this  newest  of  the  departments  was  to  administer  the  public 
domain,  and  implicit  in  the  mandate  to  do  this  was  the  obliga- 
tion to  see  to  It  that  new  lands  should  be  taken  up  by  settlers 
as  soon  as  possible  and  the  resources  of  the  public  domain  minted 
into  the  coin  of  the  realm  at  a  rapid  rate  j 

ICKES    RECITES     HISTORY     OF     WANTON     DESTRUCTION     OF     RESOURCES 

Frankly,  the  Department  of  the  Interior  was  set  up^— to  use 
language  wTth  which  today  we  are  so  familiar— to  be  the  "ex- 
ploiting'  IDepartment  of  the  Government.  If  anyone  soiuided  a 
note  of  caution  as  to  the  rate  at  which  exploitation  was  to  take 
place;  if  anyone  expressed  a  belief  in  the  principle  of  conservation 
of  our  natural  resources,  his  voice  was  not  heard  above  the  gen- 
eral refrain.  We  were  still  a  race  of  eager,  restless,  pushing 
pioneers.  A  land-hungry  people  to  begin  with,  our  appetite  for 
land  grew  on  what  it  fed  upon.  Only  in  the  rarest  Instances  did 
it  ever  occur  to  anyone  to  attempt  to  abate  this  consuming  hunger. 
Nor  was  this  surprising.  So  far  as  our  ancestors  could  sec,  there 
never  could  be  any  question  that  there  v.ould  be  enough  land  to 
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fo  aroord;  tt»«  only  problem  wa«  what  w«  could  do  with  all  that 
v«  had. 

We  ta^  the  vaet  domain  that  itrvtched  erer  weetwsrd  not  only 
Itmltiew  wealth  for  America  but  the  meana  or  adding  to  our  human 
reaourcei  so  as  to  make  the  United  8tat«a  at  the  lame  time  the 
richeat  «nd  moet  powerful  nation  In  the  world  We  encouraged 
the  ••ItlBment  of  theae  lands  by  foldler*  who  had  fought  In  our 
w»n.  byT  iminlicranta  from  foreign  landa,  and  by  farmera  from 
fWtlMr  ^oat  who  were  looking  for  new  landa  In  place  of  thoae  tha 
fertility  bf  which  had  become  exhausted  aa  a  reault  of  their  care- 
buslvandry 

It  Blight  be  Mid  that  the  Department  of  the  Interior  waa  the 
__J«a  aci  ncy  of  a  Oovernment  so  rich  in  lands  and  natural  re- 
•ourcea  that  It  wa*  willing  to  sell  them  for  only  a  fraction  of  their 
real  raltie,  wlllinf  to  glre  them  away  on  the  slightest  pre'ext, 
willing  cren  to  cloae  Ita  eyes  in  order  that  it  mli?ht  not  see  that 
•ome  of  fhe  moat  rugged  of  our  rugged  individualist*  were  literally 
stealing  large  sections  of  the  -ich  heritage  of  the  American  paople 

The  ccnfeaston  that  I  am  making  la  not  a  pleasant  one  for  one 
who  hoUa  the  views  that  I  do  on  the  subject  of  conservation,  and 
yet  It  se<'roa  fitting  that  frank  statement  should  be  made  In  order 
that  w«  may  understand  the  record  and  thereby  chart  the  coume 
for  a  more  statesmanlike  policy  for  the  future 

When  the  conaclence  of  the  country  began  to  appraise  through 
slowly  oi)enmg  eyes  the  wanton  deatructlon.  the  insistent  exploi- 
tation of  the  natural  rlchea  with  which  Ood  had  endowed  this 
we  began  to  look  about,  In  true  American  fashion,  for  a 
ho  could  be  held  up  to  contempt  and  scorn  for  that 
exploltaliton  The  Department  of  the  Interior  supplied  the  need, 
and  cltlsena  came  to  criticize  its  policies  without  comprehending 
th«  reaaco  for  or  the  origin  of  those  policies 

Kren  ^oday  self-righteous  critics,  some  of  them  with  an  ulterior 
Insist  that  the  Department  of  the  Interior  cannot  be 
intruate^  with  any  of  the  natural  reeourcea  of  America  because 
of  the  national  policy  In  the  past,  and  particularly  because  of 
the  miac  ee<la  of  one  or  two  men. 


the 


country. 

victim    \ 


aroDBS  roucT  or  DCPAarMZirr 
ai.  It  waa  the  Congp-esa  that  guided  the  policy  of  this  De- 
en  t  and  enacted  the  laws  to  which  It  must  conform.  It 
OoDgrMB  that  decreed  bow  and  when  and  in  what  manner 
the  public  domain  should  be  exploited.  Nor  should  all  the  blame 
rest  upcn  Omyas.  for  it  was  but  carrying  out  the  will  of  the 
•overelgn  people.  80  fax  as  I  know,  that  great  President,  John 
Qulncy  iUlams.  whose  luster  aa  a  atateaman  wtU  grow  In  brtghtneee 
as  people  come  to  study  hla  career  and  thus  to  form  a  more  Just 
appraisement  of  his  unusual  qualities,  was  the  only  national  leader 
until  comparatively  recent  umes  who.  as  the  result  of  quiet,  de- 
[ar-vtsloned  thinking,  evolved  a  policy  which.  If  It  had 
been  ad<  pted  by  the  Nation,  would  probably  have  meant  leas  flush 
wealth  f  >r  present  easy  dissipation,  but  more  solid,  more  enduring, 
and.  In  he  aggregate,  greater  wealth  for  the  people  as  a  whole  in 
run. 
Accepting  the  fact,  as  the  record  clearly  establlahea,  that  the 
Department  of  the  Interior  was  created  In  the  beginning  to  exploit 
the  resources  of  America,  what  Is  the  moat  effective  step  that  can 
be  takeq  to  put  an  end  to  a  policy  that  has  become  suicidal?  The 
plain.  Let  the  Congress  decree  a  flinal  end  to  the  era  of 
exploitation  and  annoiiTW^  adherence  to  the  policy  uf  con- 
Uk>ii  of  our  national  resources  which,  aa  I  understand  oonser- 
T»tloo.  means  the  prudent  use  of  those  reeources  And  as  an  ef- 
fective cp^ans  of  declaring  this  rhange  of  policy  so  that  all  may 
rly  i4ndcnttand  It.  let  the  Congreaa  enact  the  bill  that  Is  now 
changing  the  name  of  this  Department  to  that  of  De- 
of  Conservation. 

passage  of  this  bill  would  be  declaratory  of  the  In  ten- 
United  States   Government   henceforth    to   go   forward 
}llcy  of  conservation  of  our  natural  reeourcea.     It  stands 
that  until  we  consciously  and  deliberately,  with  our  eyes 
ittxre.  make  some  such  afllrmatlve  declaration  the  stupid 
waste  of 'those  resources  will  continue 

w<   nrts)  oasnu.T   aKO   LoeiCAi.    AaaANGXMKirr   or  conskxvattom 

Acnvrnxs 

From  the  point  of  view  of  the  future.  I  can  see  nothing  more 
worth  wtkile  that  America  could  do  at  this  time  than  to  charge  a 
great  de^rtment  of  the  Government  with  respKuialbUlty  for  such 
>lopn)ent  Euid  use  of  our  natural  resourcea  as  is  conalctent  with 
preservation  for  the  benefit  and  continued  use  of  future 
erati<4nii  Not  only  should  there  be  siich  a  declaration  of  pur- 
th<b-e  should  also  t>e  an  orderly  and  logical  arrangement  of 
eooaerral  Ion  activities.  There  is  grave  doubt  In  my  mind  that 
eooaervat  Ion  will  ever  become  the  major  policy  of  governmeot  that 
It  should  be  until  some  sxich  action  Ls  taken. 

If  I  wel-e  one  of  thotie  Interested  in  the  continued  exploitation  of 
our  comparatively  few  remaining  rlchea  of  mine  and  forest  and 
pablte  rtowtn  I  ivoald  resist  with  all  my  might  any 
'  OOBfTHB  tbat  oonMrraticn  should  be  oxade  a  principal 
■•temmant  oader  the  charge  of  a  reapooslble  Cat)inet 
^  would  be  saUiAed  with  the  irrrspon^ble  poUcy  at  dlvlaton 
that  has  prevailed  m  ttM  past.  I  would  want 
relating  to  coDservaUoQ  to  rem*in  scattered.  1  would 
i!  ttM  iiilBiinilwt— dUags.  the  jealoualee.  tbe  niMlapyimii. 
■■d  tiM  1  rastaful  ezpendttorw  at  public  funds  thaU  have  grawn  up 
IB  ths  past  and  which  w^re  the  inheritance  of  this  administration. 
Wm  aonse  rvatlves  are  like  a  poase  comltatiis.  following  each  other 
with  fltfiii  lanterns  while  the  thief  thai  we  were  sent  out  to  appre- 
hend sll(|i  away  to  safety. 


THxoDoai    RoosrvEi-T    niwiEi)    irrw    wattowal    roLurr 

We  In  the  Department  know  that  a  deAnlte  atop  to  Ill-advised 
exploitation  has  been  too  long  deferred  The  nrst  faint  flickering 
of  a  belief  that  perhaps  after  all  we  had  not  been  altogether  wise 
m  putting  all  of  our  natural  resources  on  the  table  and  yelling  In 
a  voice  that  could  be  heard  around  the  world.  "Come  and  get  if, 
began  to  manifest  itself  somewhat  less  than  two  generations  ago. 
Theodore  Roosevelt  hinted  that  a  new  national  policy  :nlijht  be 
neceeiary.  and  while  it  wa«  only  a  hint  it  expressed  a  sentiment 
much  more  advanced  than  the  current  one  of  the  ^>erlod  Aa  a 
matter  of  fact,  opinion  favoring  the  prudent  management  of  our 
natural  resources  waa  almost  nonexistent  There  were  still  forests 
to  be  fed  into  the  sawmills;  there  was  still  a  public  domain  to  bo 
destroyed  by  overgrazing;  there  was  still  oil  for  (lush  produrtion 
while  btlllona  of  cubic  feet  of  natural  gas  were  allowed  to  be 
wasted  Into  the  air,  there  were  still  rivers  and  leaser  etrcam^s  to 
be  polluted  by  the  effliient  from  our  sewers  and  by  the  refuse  from 
our  mills  and  factories,  there  were  sttll  apparently  countleM  gams 
birds  and  wildlife  with  which  to  fill  the  bags  of  the  game  hoge; 
there  was  still  arable  land  to  be  homesteuded.  to  have  lU  toll 
fertility  exhausted  and  then  to  be  deserted 

Notwithstanding  the  widespread  hui^er  for  more  land  and 
seRlsh  greediness  for  more  wealth  at  whatever  cost  to  the  Nation, 
there  grew  into  a  steady  blase  the  spark  that  was  struck  by  the 
flint  of  far-seeing  statesmanship  In  the  hand  of  Theodore  Rooae- 
velt  from  the  tinder  of  hard  fact  that  the  way  we  were  headed 
led  toward  the  eventual  impoverishment  of  our  people.  More  and 
more  people  began  to  recognize  the  wisdom  and  the  foreelght  of 
the  early  conservationists  who  had  firmly  stood  their  ground, 
despite  the  ridicule  and  contumely  that  were  heaped  upon  them. 
The  new  cause  gained  friends  not  only  among  the  rank  and  file  o( 
the  people  but  among  the  statesmen  of  the  Nation,  until  it  came 
to  pass  that  the  principle  of  conservation  began  to  find  expresalon 
In  the  platforms  of  political  parties. 

I  am  afraid,  however,  that  In  many  Instances  this  was  merely 
lip  service  There  has  been  observed  no  concentrated  effort,  resiilt- 
uig  from  a  burning  seal  for  conservation,  to  make  It.  as  It  should 
have  been  made  long  ago,  a  major  policy  of  otu  Government  We 
have  done  quite  a  lot  of  wlahful  thinking  about  conservation,  but 
eo  far  active  foes  from  without  and  muddle-headed  friends  within 
the  ranks  have  formed  an  unnatural  but  powerful  opposition 
that  has  been  of  benefit  only  to  the  exploiter. 

DXFaaTMENT  OF  CXJIfSKXVATTON 

Tet  It  Is  heartening  that  the  sentiment  to  prevent  further  wa«|« 
Is  growing  and  there  Is  reason  to  hope  that  before  a  great  wMle 
the  Congress  will  respond  to  that  sentiment  by  setting  up  a 
department  of  conservation  and  thus  reverse  the  policy  of  exploi- 
tation that  has  existed  heretofore  More  and  more  the  real  states- 
men of  the  cotintry  have  come  to  believe  In  the  preservation  of 
what  Is  left  of  the  natural  wealth  of  America.  Nothing  could  he 
more  encouraging  than  to  realize  that  the  present  Chief  Executive 
of  the  Nation  not  only  believes  as  ardently  as  any  conservationist 
could  poeslbly  believe  In  this  theory,  he  himself  hiw  actually  prac- 
ticed conservation  He  has  practiced  It  on  his  own  extensive  farm 
lands  In  New  York  State  As  a  member  of  the  New  York  State 
Senate  he  was  one  of  the  leaders  in  the  fight  for  conservation  leg- 
islation As  AsalsTsnt  Sscretary  at  the  Navy  he  helped  to  protect 
and  preserve  the  naval  oil  reserves  Ho  made  It  a  major  policy 
as  Governor  of  the  State  of  New  York  During  his  administration 
of  the  afTalm  of  that  State  he  did  more  for  conservation  than  had 
all   of   his  predecessors  combined. 

Naturally  when  he  came  to  Washington  as  President  he  brought 
with  him  his  belief  In  the  principle  of  conservation  As  a  result, 
more  has  been  done  during  the  slightly  more  than  3  years  of  ths 
present  administration  In  the  direction  of  preserving  and  rebuild- 
ing the  natiiral  reeources  of  America  than  has  been  done  in  any 
comparable  time  In  our  history  Aa  a  matter  of  fact,  I  am  well 
within  the  bounds  In  saying  that  more  has  been  done  under  this 
administration  In  this  regard  than  during  ail  preceding  admlnls- 
tratlona. 

CCHTT     MUXION     AC«XS     PUBUC    DOMAIH;     SOn.     COHanVATTOIff     SRVTC« 

Vast  additions  have  been  made  to  the  areas  of  the  national 
foresu.  New  reclamation  districts  have  been  organized  and  addi- 
tional water  provided  for  others  already  in  existence.  Under  the 
Taylor  grazing  law  signed  by  President  Roosevelt,  80.000,000 
acree  of  t^e  puMlo  rtowln  that  are  useful  chiefly  for  gradng  have 
been  set  Up  Into  graMng  districts  under  Federal  regulations.  This 
does  not  mean  the  taking  out  of  use  of  these  lands,  which  are 
Indispensable  to  the  stockmen  of  the  West,  but  it  does  mean  the 
prevention  of  overgraalng  with  Its  threatened  destrucUon  of  the 
range.  It  means  also  that,  wherever  poealble.  not  only  will  de> 
terioratlon  of  the  range  be  stopped.  It  will  actually  be  rebuUded 
so  that  our  grazing  area  may  be  preeerved  and  enlarged 

Under  this  administration  the  8otl  Conservation  Service  was  set 
up  m  this  Department  but  later  was  transferred  to  the  Depart- 
ment of  Agrlciilture  This  Service,  by  actual  demonstration.  Is 
making  it  clear  to  the  farmers  of  America  that  their  own  economlo 
welfare,  as  well  as  the  happiness  and  well-being  of  their  children, 
depend  upon  using  their  lands  so  that  they  will  not  be  washed 
or  blown  away. 

Proof  U  being  OMMle  that  soil  erosion,  which  has  taken  such  a 
heavy  toll  of  our  fertile  lands,  can  be  prevented  or  counteracted. 
Large  bxodm  of  money  have  been  spent  under  this  admlnistratloa 
m  tkM3d -prevention  work.  Under  the  Petroleum  Code  of  the  Na- 
tional Industrial  Recovery  Act  and  under  the  Coimally  Act.  at 
isast.  a  beginning  has  been  made  toward  stopping  the  reckless  ovar> 
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production  and  consequent  waste  of  petroleum  and  Its  products, 
which  are  exhaustible  and  Irreplaceable  resources  upon  which  not 
only  the  prosperity  but  the  very  life  of  the  Nation  depends. 

FLOOD  control;    conservation;    wattr  power 

As  a  byproduct  of  the  work  this  administration  has  obligated 
Itself  to  do  for  the  control  of  floods  and  to  aid  na\'lgatlon,  great 
water-power  projects,  such  as  Boulder  Dam  and  the  Tennessee 
Valley  undertaking,  have  been  completed  or  are  being  developed, 
the  energy  from  which  Is  available  to  the  people  at  a  cost  within 
the  means  of  all.  Reforestation  and  afforestation  have  made  tre- 
mendous strides.  The  Gufley  Coal  Act  represents  an  eflort  to  con- 
serve our  coal  supply  and  protect  our  miners.  Realizing  the 
Important  place  of  wildlife,  not  only  in  otir  domestic  economy  but 
as  related  to  the  health  and  general  welfare  of  the  people,  wildlife 
and  bird  refuges  have  been  set  up  under  this  administration  to  on 
extent  never  before  known  A  notable  start  has  been  made  toward 
solving  the  almost  overwhelming  problem  of  stream  pollution. 
Submarglnal  lands  from  which  farmers  have  struggled  In  vain  to 
make  a  decent  living  are  being  purchased  by  the  Government  and 
taken  out  of  agricultural  use.  Additional  areas  have  been  added 
to  old  national  ptuks  and  new  national  parks  have  been  brought 
Into  the  system. 

And  to  Implement  his  conservation  policies  In  an  effective  and 
hitherto  unthought-of  way  President  Roosevelt  conceived  the  bril- 
liant Idea  of  setting  up  C.  C.  C.  camps,  so  that  hundreds  of  thou- 
sands of  the  youth  of  the  land,  who  otherwise  would  not  be  em- 
ployed, might  have  the  chance  of  building  up  their  own  bodies 
while  grafting  new  skin  to  cover  the  scars  and  the  bums  from  which 
our  land  has  suffered  at  the  hands  of  man  and  the  forces  of  nature. 

PRESIDENT     r.     D.     ROOSEVELT     GREATEST     CONSERVATIONIST     IN     AMERICAN 

HISTORY 

This  bare  recital  of  actual  achievements  Is  ample  proof  of  the 
statement  that  this  administration  has  done  more  to  advance  the 
cause  of  conservation  than  all  preceding  administrations  put  to- 
gether. Where  others  have  torn  down.  Franklin  D  Roosevelt  has 
built  up;  where  others  have  closed  their  eyes  to  reckless  and  often- 
times Illegal  exploitation,  he  has  been  alert  In  the  public  interest; 
where  others  have  done  lip  service  to  the  principle  of  conserving 
our  national  wealth,  while  expressing  regret  that  nothing  could  be 
done  about  It,  President  Roosevelt  has  not  only  found  a  way,  he  has 
Insisted  that  It  be  taken.  Having  already  fairly  won  the  right  to 
be  ranked  as  the  greatest  conservationist  in  American  history. 
President  Roosevelt  will  continue  to  give  ample  proof  not  only  of 
his  theoretical  Interest  in  this  p>ollcy  but  of  his  practical  ability  to 
give  effect  to  It. 

Years  ago  I  Joined  the  rants  of  the  con8er\'atlonlEt8.  That  was 
during  the  administration  of  President  Theodore  Roosevelt.  When 
the  present  President  of  that  name  did  me  the  honor  to  Invite  me 
to  Washington  as  head  of  the  Department  of  the  Interior  I  came 
as  a  convinced  and  steadfast  believer  in  the  proposition  that  our 
natural  resources  should  be  carefully  conserved  and  prudently  used 
in  the  Interest,  not  only  of  every  American  of  this  generation  but 
of  every  American  of  the  generations  to  come.  No  opportunity  to 
advance  the  cause  of  conservation  has  been  overlooked  by  the  De- 
partment of  the  Interior  under  this  administration.  While  the 
laws  of  the  land  have  been  conscientiously  adhered  to,  all  questions 
of  doubt  have  been  resolved  In  favor  of  the  public  as  against  any 
selfish  private  Interest. 

COMING    GENERATIONS    MrST   BE    CONSIDERID 

It  alwajrs  has  been,  and  It  probably  alwavs  will  be  true,  that 
those  who  stand  vigilant  guard  over  our  treasures  of  forest  and  land 
and  stream  In  order  to  protect  them  from  the  predatM-s  will  be 
openly  condemned  and  cunningly  attacked.  Notwithstanding,  we 
must  bear  In  mind  that  the  true  function  of  Government  is  to  see 
beyond  the  current  month  or  the  present  year.  Casting  our  eyes 
into  the  future,  we  must  think  of  the  coming  generations,  remem- 
bering that  the  Imprecations  that  are  hurled  today  at  those  who 
would  protect  our  national  wealth  tomorrow  will  reecho  as  the 
plaudits  of  a  grateful  Nation, 

SECRETARY    ICKES    CONCLtn)ES    WITH     HOPES    OP    DEPARTMEI^T 

Mr.  President,   whether   the  Department  that   Is   to  occupy   this 
splendid   new   building,   which   in  itself   represents   an  outstanding  , 
accomplishment  of  your  administration,   is  to  be  christened  with  , 
the   name   that   we   would    be   so  proud   to   bear,   that   of   the   De- 
partment   of    Conservation,    or    whether    It    Is    to    continue    to    be  [ 
known    as    the    Department    of    the    Interior,    as    the    head    of    the 
Department,  I  pledge  to  you  our  active  support   and   unwavering 
loyalty   In   advancing   the   cause   that   is   as  dear  to   our   hearts   as 
It  is  to  your  own.     Under  your  leadership  and  with  your  encour- 
agement  every  member  of  the  staff   has   come   to  realize   that   all 
problems   brought   to   us   for   solution   must   be   considered,   so   far 
as  may  be  possible  under  the  law.  from  the  point  of  view  of  the 
Interests  of  the  people  as  a  whole  and  aU  doubts  resolved  In  thr.t 
same  Interest. 

As  Is  well  known,  most  of  the  major  activities  of  the  Department 
of  the  Interior  at  this  moment  are  touched  with  a  conservation 
Interest.  This  new  building  represents  much  more  to  us  than 
merely  better  and  more  desirable  office  space:  it  means  some- 
thing besides  relieving  the  overcrowded  conditions  In  our  pres- 
ent building;  It  is  to  us  a  symbol  of  a  new  day;  a  turning  in 
the  long  rood  that  we  have  traveled  since  the  time  when  the 
Treasury  Department,  with  Its  blessing,  sent  us  forth  to  do  a 
work  that  was  already  cluttering  up  that  Department  In  a  man- 
that  could  no  longer  be  tolerated.  Let  us  hope  that  a  great 
adventure  lies  ahead  of  us  at  a  fti^^xii&caat  t.im/»  ui  the  in- 


ternal affairs  of  the  United  States;  that  a  definite  and  final  re- 
versal of  our  course  of  heedless  exploitation  of  our  national 
assets  Is  at  hand,  to  be  followed  by  the  adoption  of  a  policy 
of  prudent  iLse  of  those  same  assets,  which  Is  true  conservation. 

To  this  new  policy,  in  grateful  recognition  of  lU  adoption, 
belated  though  It  may  bo,  let  us  then  dedicate  this  new  building. 
And,  more  Importantly  still,  let  thoee  of  us  who,  as  members 
of  the  I>partment  of  the  Interior,  have  the  great  privilege  of 
serving  the  people,  rededicate  ourselves  anew  to  that  service. 
In  doing  so  may  we  ever  have  In  mind  that  our  supreme  duty 
is  to  do  all  that  we  possibly  can  to  advance  the  welfare  of 
mankind. 


Applause.] 


m 


ADDRESS   BY    PRANKLIN    D,    ROOSEVELT,    PRESIDEWT   OP  THX    tlWlTEO   STATU 

The  Pre.sldent  spoke  &s  follows: 

Mr.  Chairman,  Mr.  Secretary,  and  all  of  you  who  are  present  at 
this  dedication  of  the  first  large  monumental  building  that  was 
started  In  this  administration  and  Is  being  completed  In  this 
administration: 

PRESIDENT   PRAISES   WADDT   WOOD   AND   ADMIRAL  PEOPLES 

On  behalf  of  the  Government,  I  want  to  extend  my  thanks  and 
extend  my  appreciation  to  those  who  have  taken  part  in  the  actual 
construction  of  the  new  Interior  Department  Building — my  old 
friend.  Waddy  Wood,  architect;  my  old  friend.  Admiral  Peoples, 
head  of  the  Procurement  Division  [  applause  1;  and  also  to  those 
who  have  been  in  charge  of  procuring  material  and  undertaking 
the  contract,  and  especially  to  the  workmen  who  have  done  the  Job, 
(Applause  1 

I  think  that  every  American  who  loves  his  country  ought  to  take 
to  heart  the  earnest  and  sensible  plea  of  the  Secretary  of  the  In- 
terior for  a  vigorous,  continuing  national  policy  of  conservation. 
As  for  myself.  I  am  dedicated  to  the  cause.  And  the  Department 
of  Interior,  as  now  constituted,  is  fully  alive  to  the  imperative 
necessity  of  protecting  and  preserving  all  of  our  natural  resources. 

A  nation  less  bountifully  endowed  than  ours  without  a  national 
policy  of  conservation  would  have  ceased  to  exist  a  long  time  ago. 
The  remarkable  thing  was  that  the  people  of  the  United  States 
were  so  complacent  for  so  long  In  the  face  of  exploitation  and 
waste  and  mismanagement,  yes.  and  even  larceny  of  the  national 
wealth  that  belongs  to  all  the  people. 

PRESIDENT     mCES     CONSERVATION     OP     OtTR    COD-CrVEN     WEALTH 

But  not  everybody  remained  insensible  to  what  was  happening. 
On  occasion  there  came,  as  cries  from  the  wilderness,  warnings 
Eigalnst  the  ravaging  of  our  forests,  the  waste  of  oiir  topsoll  and 
our  water  supplies,  and  the  dissipation  of  oiir  oil  reserves  and  min- 
eral deposits.  Theodore  Roosevelt,  when  I  was  a  very  young  man. 
rose  up  and  battled  against  this  squandering  of  our  patrimony. 
He,  for  the  first  time,  made  the  people  as  a  whole  conscious  that 
the  vast  national  domain  and  the  natural  resources  of  the  country 
were  the  property  of  the  Nation  itself  and  not  the  property  of  any 
class,  regardless  of  its  privileged  status. 

Supported  by  an  awakened  country,  vrhlch  we  find  now  Is  begin- 
ning to  realize  the  truth  of  the  old  wamings,  we  in  our  later  days 
have  devoted  our  thoughts  and  energies  to  the  conservation  of  our 
God -given  wealth.  Employing  every  agency  of  Government  at 
hand  to  protect  our  birthright,  we  have  in  the  past  several  years 
made  advances  far  beyond  the  hopes  of  earlier-day  conservationists. 
But  the  battle  goes  on.  and,  as  in  the  case  of  other  battles,  it  is  a 
battle  against  the  law  of  opposition.  That  battle  must  be  carried 
forward  with  renewed  vigor  if  future  generations  are  to  receive  the 
full  benefits  that  are  their  due. 

COMPARES    WAR    AND    CONSERVATION 

Tills  Department,  the  Department  of  the  Interior,  was  first  kno'v 
as  the  Home  Department,  and  It  was  a  pretty  good  name  It  was 
established  fourscore  and  seven  years  ago.  and  since  that  time  its 
activities  have  been  intertwined  with  the  internal  development  of 
the  Nation  Itself.  I  found  a  few  days  ago  the  report  of  the  com- 
mittee of  the  House  of  Representatives  which  favored  creation  cf 
the  Department.  Nearly  a  century  ago  that  report  was  made,  and  it 
gives  us  an  interesting  picture  of  the  times.     The  report  said  this: 

"The  general  fact  remains  unaffected  that  war  and  preparations 
for  war  have  been  practically  regarded  as  the  chief  duty  and  end 
of  this  Government,  while  the  arts  of  peace  and  production, 
whereby  nations  are  subsisted,  civilization  advanced,  and  happi- 
ness secured,  have  been  esteemed  unworthy  the  attention  or  foreign 
to  the  subjects  of  this  Government,  It  seems  to  tis  that  this 
should  not  always  continue,  but  that  we  should  as  a  wise  people 
reorganize  the  Government  so  far  as  to  fulfill  these  duties  also, 
which  are  suggested  by  the  nature,  aspirations,  and  wants  of  cur 
race  as  physical,  moral,  and  mtellectual  beings;  that  it  should  do 
something  toward  protecting  the  people  against  those  Internal 
enemies,  Ignorance,  destitution,  and  vice,  as  well  as  against  those 
foreign  foes  who  may  Invade  or  who  it  is  apprehended  may  assail 
us."  That  was  written  nearly  100  years  ago.  Think  of  the  progress 
since  those  days! 

And  so  the  Depa.nment  of  the  Interior,  Secretary  Ickes,  came 
into  being  with  a  Secretary  In  the  President's  Cabinet,  with  Juris- 
diction over  four  people — the  Commissioner  of  the  General  Land 
Office,  the  Commissioner  of  Patents,  the  Commissioner  of  Indian 
Affairs,  and  the  Commissioner  of  Pensions,  I  am  wTong;  he  had 
Jurisdiction  over  one  other  person,  the -only  employee.  £  chief  clerk 
at  $2,000  a  year.  Secretary  Ickes,  you  have  more  than  five  people 
uader  you  today.     [Laughter  and  applause.] 
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country  a«p»n<1*<1  and  fh«  iMcda  of  the  peaf>l«  gnw.  the 

of  the  Interior  D«p«rtin«nt  broadened  to  n««  fields  of 

I  ILkie  to  think  that  thU  speaks  for  the  prugrees  that 

o^aklcft— the  design  for  this  bulldlnff — architects  have  been 

sound  principies  of  utility  and  economy.     Without  sac- 

of  the  ait(DUy  deserving  of  a  great  department  of  the 

ivOTemment,    they    have    conceived   a   useful    building    oi 

Blmplldtj      Tbey   have   been  sparing  In  the  application 

t.  but  oomvcnlenoe.  comfort,  and  sunlight  have  not 


saci  tilced. 


thJt 
employm  uit 
piled  thetn, 
return  oi 
us  Is  but 
vlUch  U 
pvhllc  b 
Other 
ment 
delay 
larga 
grown 
have 

put 


Ooverxment 
bulkUnfi 
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that  we  have  acted  wisely  In  erecting  this  new  buOdlng 
tjUne      We  have  Incorporated   It   In   our  pubUe-worfca  pro- 
was  established  as  a  means  of  providing  sorely  needed 
In  the  building  trades  and  the  industries  that  sup- 
and  which  has  already  been  successful  In  aiding  the 
the  Nation  to  better  times.     This  building  rising  abcve 
one  unit  of  our  great  public-works  program — a  program 
erecting  thousands  of  schoolhouaee.  hospitals,  and  othei 
liiifiingM  in  every  city  of  the  Dnlon. 
actors  In  addition  to  the  problem  of  relieving  unemploy- 
our  decision  to  erect  this  bulldlnjc  without  further 
great  Federal  family  of  ours  In  Waehinfrton.  like  oiher 
has    Its    own   serious    bousing    problem       We    have 
a   long   period   of   years   until    i.iiimiiii— nial    buUdlnga 
taxed   to  capacity,  and  every   avallabl*  aqtaare   foot  o< 
to  neoaaaary  use. 

departmants   hav«    been   forced    to    seek    space   In 

other   than    those   owned    by  tiM   Mdaral   OcnHBMMit, 

ifoa  know,  we  are  now  leasing  several  miuioix  ttfomsm  teat 

■  pace  In  over  100  privately  owned  office  buildings,  and  have 

In  a  few  cases  evan  to  And  qnarters  In  realdenoas  and 

t  bouses.    So  we  are  eagar  to  complete  this  building  for 

purpose — to  reduce  the  rent  bill  of  the  family      Whan 

many  Oovemment  workers  wlU  be  gathered   back  in  a 

under  a  roof  owned   by   the  OoramxiMnt  of   the  Unltad 


Influenced 

Tula 
faiilUea. 

oier 
been 


ot  oOcm 
been  obliged 

apartmei . 
a  practice 
It  IS  uae^ 
building 
Statea. 

ao.  as  k  new  this  sernceable  new  structure.  I  like  to  think  of  it 
as  symbc  Ileal  of  the  Nation's  vast  resources  that  we  are  awoni  to 
iknd  this  stone  that  I  am  about  to  lay.  as  vba 

rvatlon   policy  that   will   guarantee   to  futi 
eas  of  their  herttac*-     (Sstanded  appiaiise 

The  Ejresident  then  proceeded  In  the  laying  of  the  comer- 
stone  ruming  to  the  crowd,  and  holding  a  trowel  above 
hia  head,  the  President  said: 


It  may 
the  nrst 
Capitol 
tlnuad 


Interest  you  to  know  that  this  same  trowel  wma  ueed  by 
President  of  the  United  Statea  in  1793  In  laying  the 
Itself.  I  think  It  Is  a  good  augury.  (Coo- 
appUuea.i 


rr  nr. 


r.  J.  K'coaicicx 


Ttee 


pronounced    by    Rt.    Rev.    P    J    McCormlck, 

acting  rtctor  of  the  Catholic  University  of  America: 

Let  tw  pray: 

Almigtity  and  eternal  Father,  who  doet  not  despise  the  leaak 
of  tiM  ui ftdertakingB  oC  rhy  children  here  on  earth  nor  deny  Thy 
favor  to  [any  eflorte  for  human  betterment  and  welfare,  we  be- 
to  bleaa  us  today  as  we  aolenuUf  proceed  under  Thy 
to  erect  an  edifice  the  b«>tt^r  to  ■nanie  ua  aa  a  people 
and  to  use  the  resources  which  l^iou  haat  '*'**^'*ril  to 
May  ve.  with  Thy  light  and  grace,  rightly  aBCtaato 
them  In  Ithelr  sptrttu&l  and  material  values  and.  through  a  faith- 
ful atewirdshlp  ol  them,  promote  the  ends  for  which  our  Nation 
was  founded  and  which,  with  Thy  assistance  and  favor.  It  must 
attain,     ^lirough  Jesus  Christ  our  Lord.     Ameo. 

liir.  S5J>*"aker.  the  Department  of  the  Intt^rlor  issued  a  state- 
ment fo|  the  press  previous  to  the  laying  of  the  cornerstone. 

The  mertiorandum  Is  as  follows; 

Pr<^:i1erit  Rorwevpit  !s  '*Tp«^ied  to  lay  the  comer«ttone  of  the  new 
later  r  tvpartment  BuUdin«  Tr:ursda7.  April  18  at  II  a.  m..  In 
P'-fwrvf  of  a  disrmkra;.^ed  audience  He  will  use  the  trowel 
Ic'.'-'l  nv  PTP«Urt«'nt  (.'«?•  rifp  W»ahlnirt<.>n  In  laying  the  cornerstone 
of  the  C»p::ol  of  the  lilted  SUitp«  m  179r  The  Prewlde-nt  wUl 
make  a  i>rlet  address,  m  will  Secretary  Ickps  Hon  Frederic  A. 
Delano.  Cfhalrman  if  th.*  NatU>nal  Capital  Park  and  Planning  Cooa- 
anlBSlon.  trill  art  as  master  of  ceremonies  Rev  Joeeph  R.  StoOO^ 
D  D.  pastor  ot  the  N<»w  Y  >rk  Avenue  Presbyt*^an  Church,  wm 
offer  the  Itnvocatlcn:  Rt  Rev  Patrick  J  McCormlck  acting  rector 
ot  Catholic  University  of  .\merlca  will  pmnounce  the  benediction. 
Music  will  be  furr-.ished  b?  the  United  Statee  Miirine  Corps  Baatf 
and  C    C  |C    enrollees  will  serve  as  ushers. 

Fifteen  Hopl  Indians,  tn  tribal  costume,  will  give  a  colorful  touch 
to  ttaS  deqiciN  rv    •*T»'nv  nlf^. 

as   %   P     W     \     project,   the   n*w  Interior   Building   repre- 
Orst   major    Federal    Oovemmer.*    -•;.   ti^re    In    Wa&hlng- 
I.  designed    and  butlt  under  tr-   pre<ient  admlnUrtra- 
tkm.     Itslooat  was  estimated  at  (12  000,000      Exr-avntlon   wa«  started 
August  i;.  198S      The  contract  railing  for  completion    m  E)ecember 


aento  the 


17.  Mlg— Jia  months — will  constitute  a  record  for  a  building  of  this 
alaa  sad  typ^ 

Two  city    blocks   of    5  4    Acrrs.    extending    from   O   to   B   Streets. 

and   frooni   K1«ht*-«*nth    to    N!.^etet-nth    St.r<^ts    y\t'      ar«»    rovf»r«!    by 
the  struclure    *h.^n  ^  575  feet  'ong  by  303  feet  wMle.     It  will  be 


seren  floors  In  height  with  an  eighth  floor  above  the  central  unit, 
and  a  basement  Utility  and  maximum  comfort  for  the  personnel 
are  expreased  In  the  plan  of  the  building  It  consists  of  a  center 
wing,  two  Moeka  kxig.  eztaadlag  txom  C  to  ■  StiaeU.  with  six 
wings  on  each  aide,  cxteodlng  throogh  from  Eighteenth  to  Nine- 
teenth Straeta.  Brery  room  Is  an  outside  room,  the  court*  be- 
tween the  wtnga  opening  upon  Eighteenth  and  Nineteenth  Streets 
and  providing  maximum  light  and  air  There  are  2  miles  of  cor- 
ridors altogether.  Twenty  high-speed  large  capacity  elevators, 
opening  tnta  the  main  or  center  corridor,  and  two  escalators 
operating  Crom  basement  to  second  floor,  provide  for  the  trafflc 
between  floors.  On  the  roof  anil  be  modern  broadcasting  studios 
with  the  most  modem  of  equipment. 

CxclualTe  of  corridors,  toilet  roomA.  elevators,  stairways,  ma- 
chinery space,  and  the  like,  the  net  usable  area  U  approximately 
700.000  square  feet.  The  gross  area  Ls  1.050.000  Features  that 
will  be  especially  appreciated  by  the  personnel  are  the  cafcterls, 
one  of  the  largest  in  the  National  Capital,  and  the  large  basement 
parking  space. 

In  a  specially  constructed  copper  box.  to  be  placed  In  the  corner- 
stone of  the  new  Interior  Department  Building,  will  repose  a  file 
of  documents  rufSclently  varied  to  give  archeologlsts  of  the  future 
a  comprchanalve  cioee-up  of  official  duties  and  civic  accomplish- 
ments carried  on  In  the  year  1036  by  one  of  the  largest  depart- 
ments of  the  Federal  Oovernment. 

Approximately  3  feet  long  by  1^  feet  wide,  and  7  Inches  deep, 
the  box  wUl  hava  aa  oootaota  a  Bible,  a  allk  American  flag,  a  pam- 
phlet on  'be  OOoatttutlOD  of  the  United  States,  a  bronze  medal- 
Uoo  at  iTsaldent  Franklin  D.  Rooeevelt.  an  autographed  photo- 
graph of  Secretary  Ickes:  miniature  drawings  of  the  new  building 
showing  the  architectural,  structural,  and  mechanical  detalls; 
servtce  monographs  of  the  Bureau  of  Mines.  Office  of  Education. 
asrlsmattnw  ■■ituii.  National  Park  Service,  and  OAca  (rf  Indian 
Affairs:  a  hlstarlcal  ouUlne  of  the  pubUc-land  system:  copy  of  the 
OoDgraMlonal  Directory  for  the  Second  Session.  Seventy-fourth 
Oocgreas:  laws  relating  to  the  National  Park  Service.  Ollmpaes  of 
Our  National  Parks,  a  publication  of  cxirrent  Information,  current 
xwwwpm^tn  and  coins.  AJao  anrloaed  aria  be  copice  of  the  act 
approead  June  Ifl.  1981.  under  arhlch  funds  for  the  buUdlnijE  were 
author! as d;  ot  the  latsal  annual  report  and  telephone  directory 
ot  tha  Departmaat  at  tha  Intarlor:  of  the  1893  hearings  before  a 
House  Committee  on  Approprlatlaos  for  tha  Department  of  the 
Interior  and  of  the  has^hags  on  the  TTaiMlllBiiMl  of  the  Interior 
approprlauon  bill  for  1M7  of  the  pubUeallsa  Hm  Department  ot 
the  Interior.  Its  ITIstmi  and  Proper  ruxkttona;  ot  the  Invltatloa 
to  the  cornerstone  ceremony  and  program:  and  a  photograph  and 
short  history  ot  the  present  Intarlor  Department  Building 

Twelve  departmental  units,  numbering  soma  6.000  persons,  will 
be  housed  In  this  atructiire.  Into  which  will  move  the  OOce  of  tha 
flacratary  of  the  Intertor,  the  Oeneral  Land  OOce,  OAea  of  Indian 
ASaira.  Offloe  ot  Education.  Bureau  of  Reclamation.  Natlooal  Park 
Swtos.  DlTtslon  of  Temtcnes,  Division  of  Grazing.  Dlvlaloo  oi 
Oaographte  Hamsa.  Bureau  of  UXam.  National  Capital  Park  and 
Planning  Onwmlsslon.  and  the  OoamlaBton  of  Fine  Arta 

Tha  old  Intartor  BoUdtng.  howwrer.  win  continue  in  uae  The 
OaotoglcaJ  Survey,  ooa  at  tha  principal  bureaus  of  the  Depart- 
ment of  the  Interior,  will  be  maintained  In  the  old  Interior  Build- 
ing, where  ita  many  laboratories  and  operaUng  facilities  will  find 
expanded  space  when  tha  ahova  units  have  been  evacuated. 

Cut  UmeatosM  over  a  graatto  base,  flnlahed  with  classic  detail. 
yet  modernised  In  design.  Is  the  material  utilized  for  the  new 
building,  which  will  be  a  serviceable  structure.  Its  architectural 
maaslng  and  proportions  will  fully  accord  with  the  group  of  Gov- 
ernment buildings  and  formal  parks  planned  for  the  new  triangle 
area  now  taking  shape  between  E  Street.  ConaUtutlon  Avenue. 
Eighteenth  Street  NW,  and  the  Potomac  River.  New  buildings 
for  the  War  and  Navy  Departments  have  been  propoeed  for  this 
group. 

The  erection  of  the  new  Interior  Building,  on  Its  mammoth 
scale,  was  found  advisable  in  view  of  the  fact  that  at  least  15 
Federal  buildings  scattered  through  the  District  of  Columbia  now 
house  the  Department's  various  bureaus 

Altogether  the  ffsdaral  Oovemment  now  is  renting  for  Its  awn 
use  a  total  of  l.mjOOO  square  feet  of  private  buUdtng  space  In 
the  District  of  ColumWa — In  131  different  bulldinga  When  tha 
new  building  Is  occupied  it  will  be  poaslble  to  reduce  the  Federal 
monthly  rent  roll  In  the  District  of  Columbia. 

THXY   mtPT  THg  PAJTH 

Mr.  KNUT80N.  Mr.  Speaker,  I  ask  umuiimoua  consent 
to  extend  my  remarks  m  the  ReronD 

•nie  SPBAKKR.     Is  there  obJecUon? 

There  was  no  objection. 

Mr  KNUTSON.  Mr.  Speaker,  under  permission  kindly 
granted  me  by  the  House.  I  herewith  Insert  in  the  Con- 
caissioNAL  RxcoM  a  copy  of  some  remarks  made  by  me  In 
Statuary  Hall.  Capttcl.  on  April  6.  same  being  the  nine- 
teenth anniversary  <rf  America's  entraiKe  Into  the  World 
War: 

rt   Is  enUrely   fitting  that  we  should   gather  before  the   statue 
or  the  late  Senator  Robert  M.  La  Follette  upon  this  occasion      Re 
one  of  the  six  Senators  who  had  the  courage  to  vote  atralnst 
•ntranoe   Into  tha  mar    19   years  ago  today.     There   are    but 
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three  men  now  In  Congress  who  voted  against  our  entrance  into 
the  war — Senator  Norris,  Mr.  L,vnvzzn,  and  myself. 

I  well  recall  that  occasion.  We  were  told  that  It  wfia  a  war  to 
make  the  world  "safe  for  democracy";  also  that  It  was  "a  war  to 
end  all  wars."  Now.  we  know  that  these  were  empty  and  mean- 
ingless phrases.  Democracy  Is  In  a  more  precarious  condition 
today  than  ever  before.  Dictators  rule  with  an  Iron  hand,  and  we 
have  war  and  threats  of  war. 

I  well  recall  the  tremendous  pressure  that  was  applied  to  an 
unwilling  Congress  to  vote  as  the  International  bankers  and  mu- 
nitions makers  dictated.  We  were  deluged  with  bushels  of  tele- 
grams demanding  that  we  "stand  by  the  President."  As  a  matter 
of  fact,  we  are  going  through  a  similar  hysteria  Ln  our  country  at 
the  present  time,  only  now  the  very  foundation  of  constitutional 
government  Is  threatened. 

My  friends,  I  hope  that  we  may  have  one  more  amendment  to 
our  Constitution,  and  I  refer  to  the  Ludlow  resolution,  which 
would  submit  to  a  vote  of  the  people  all  propoeals  for  'var,  save 
when  our  country  Is  actually  being  InvadeU.  Had  we  .lad  such 
a  provision  In  the  Constitution  back  In  1917.  the  American  people 
would  have  overwhelmingly  repudiated  the  proposal  that  we  enter 
the  World  War.  and  we  would  have  been  spared  all  the  suffering 
and  anguish  that  has  resulted  from  our  participation  In  that  great 
conflict.  If  a  vote  on  war  could  be  submitted  to  those  who  made 
the  supreme  sacrifice,  or  who  came  home  blinded  and  maimed, 
the  result  would  be  the  same  and  equally  decisive. 

Wars  settle  nothing.  They  are  futile,  stupid,  and  expensive, 
and  of  all  the  wars  of  which  there  Is  record  In  history,  the  World 
War  was  the  most  stupid  and  Indefensible.  I  hope  that  not  In 
your  time  or  mine  we  will  commit  or  repeat  that  colossal  blunder 
of  April  6,  1917. 

It  Is  to  promote  a  better  understanding  of  what  war  Implies  and 
the  sufferings  and  misery  that  follow  all  wars  that  we  assemble 
today  to  honor  those  66  who  had  the  foresight  and  courage  to 
vote  "no"  on  that  fateful  day,  19  years  ago.  May  their  memory 
never  grow  dim. 

THE   NEW   DEAL  ' 

The  SPEAKER.  Under  a  special  order  the  Chair  recog- 
nizes the  gentleman  from  Massachusetts  [Mr.  Gifford]  for 
25  minutes. 

Mr.  GIFPORD.  Mr,  Speaker.  I  ask  unanimous  consent 
that  my  time  be  extended  5  minutes. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  GIFFORD.  Mr.  Speaker,  in  his  address  at  Baltimore, 
on  the  evening  of  April  13.  the  President  made  the  following 
somewhat  startling  statements: 

We  shall  press  ahead  with  new  experiments:  the  period  of  social 
pioneering  is  just  beginning;  retire  aU  over  the  age  of  65;  forbid 
those  under  18  to  undertake  employment. 

He  did  not  tell  those  young  people  assembled  there  to  hear 
him  that  his  administration  has  already  mortgaged  them 
and  their  children  to  an  amount  which  must  necessarily 
carry  the  Nation's  indebtedness  up  to  $40,000,000,000.  A 
beautiful  example  of  how  easy  it  is  to  make  glowing  prom- 
ises and  carry  on  costly  experiment  with  no  regard  for  how 
the  cust  thereof  is  to  be  met.  He  declared  that  industry 
had  really  reached  the  high  point  formerly  attained  by  it, 
but  that  now  only  80  percent  as  many  human  beings  are 
necessary  to  achieve  the  same  amount  of  production. 

He  declared: 

That  we  do  something  and  when  we  have  done  something.  If  it 
works,  do  it  some  more;  and  If  It  does  not  work  do  something  else. 

In  other  words,  he  keeps  on  experimenting  and  experi- 
menting. Keep  up  trial  by  error;  submit  the  people  further 
as  guinea  pigs  for  the  "brain  trusters"  to  operate  upon;  con- 
tinue the  wild  and  impractical  schemes  now  so  prolific  under 
the  encouragement  of  this  administration.  Hardly  could 
we  be  surprised  if  we  should  find  him  endorsing  the  Town- 
send  plan,  social  credit  insurance,  and  many  of  the  other 
panaceas  now  prevalent.  He  ridicules  those  accustomed  to 
sound  reasonmg  when  they  urge  that  we  put  the  Federal 
finances  in  order  and  return  to  those  principles  of  govern- 
ment which  made  us  the  greatest  nation  on  earth.  He  did 
not  tell  these  young  people  that  but  a  few  years  ago  only 
1  dollar  out  of  13  was  needed  for  taxes,  while  now  1  dollar 
out  of  every  4  Is  taken  forcibly  for  that  purpose.  He  did 
not  encourage  debate,  that  these  young  people  might  have  a 
right  to  see  whether  they  are  willing  to  bear  the  heavy 
burden  fastened  upon  them  in  the  future  to  carry  out  his 
own  particular  ideas  of  social  planning. 

They  might  well  be  consulted  as  to  whether  they  really 
desire  to  become  a  nation  of  tap  dancers  and  the  "bene- 


ficiaries" of  kindred  so-called  cultural  boondoggling  schrmes 
now  parading  over  the  country  in  the  guise  of  made-work 
relief.  It  is  estimated  that  nearly  one-quarter  of  our  popu- 
lation is  the  recipient  of  some  form  of  Government  relief 
and  largesses.  It  may  be  that  the  other  three-fourths  of  our 
population  who  pay  the  bUls  will  suddenly  become  actively 
interested  in  these  proceedings.  We  know  that  the  Presi- 
dent has  recognized  the  failures  of  the  relief  set-ups  as  the 
years  have  gone  by.  We  recall  the  P.  W.  A.  in  1933  and, 
because  of  its  slowness  in  getting  into  operation,  the  mad 
attempts  of  the  C.  W.  A.  to  distribute  Federal  funds  as  fast 
and  widely  as  possible,  at  least  to  prove  to  t.he  country  that 
we  could  really  get  rid  of  money  hurriedly.  We  recall  the 
vast  sums  allocated  to  municipalities,  without  any  reference 
whatever  as  to  their  need,  and  the  daily  wage  paid  in  large 
sections  of  the  country  amounting  to  three  times  the  accus- 
tomed prevailing  wage  in  such  sections.  The  next  step  was 
the  F.  E.  R.  A.,  which  was  more  sensible  but  resulted  m  the 
carr>-ing  on  of  many  wild  and  fantastic  schemes  of  no  per- 
manent value  whatever.  Finally  there  was  evolved  the 
W,  P.  A.,  which,  after  the  previous  experiences,  for  a  while 
seemed  to  be  a  material  improvement.  Under  this  plan 
many  worth-while  projects  have  been  undertaken  by  the 
municipalities.  Nevertheless,  a  gieat  many  of  these  have 
been  undertaken  by  communities  financially  unable  to  carry 
them  on  but  held  to  the  temptation  of  the  55-percent  grant 
by  the  Federal  Government. 

However,  under  the  W.  P.  A.  It  seems  that  it  has  been 
possible  to  knit  together  a  vast  and  powerful  political  ma- 
chine, the  existence  of  which  no  one  will  have  the  temerity 
to  deny.  The  loud  protestations  of  those  in  charge  of  relief 
funds  that  politics  will  not  enter  into  the  question  of  relief 
sounds  but  a  hoDow  mockery  in  the  ears  of  those  over  the 
entire  Nation  who  are  now  made  familiar  with  its  workings. 
It  would,  indeed,  be  silly  to  believe  that  the  thousands  di- 
rectly in  charge  in  the  different  municipalities  could  not 
have  been  instructed  by  those  higher  up  before  they  would 
even  dare  to  pursue  the  present  political  methods.  A  re- 
cent instance  in  my  own  State  serves  but  as  one  small  illus- 
tration of  what  must  be  now  prevalent  over  the  entire  coun- 
try. A  member  of  the  Governor's  council  of  my  own  State 
made  public  the  text  of  a  letter  UTitten  to  an  applicant  for 
employment  and  signed  by  the  president  of  a  county  Demo- 
cratic league.    It  read  as  follows:  | 

I  have  sent  your  name  through  for  highway  work.  If  you  are 
not  a  registered  Democrat,  kindly  visit  the  town  clerk  before  6 
p.  m..  March  18,  and  have  your  party  designation  changed  to 
Democrat. 

Such  action  by  these  small  Democratic  organizations 
makes  it  a  fair  assumption  that  the  approval  of  those  above 
them  had  been  secured.  It  is  to  be  expected  that  the  spoils- 
man will  have  his  due  when  it  comes  to  the  distribution  of 
patronage,  even  under  the  protection  of  the  civil-service 
laws,  but  it  is  nothing  short  of  a  damnable  outrage  when 
relief  money  is  used  for  political  purposes.  Thus  far  only 
denials  and  whitewashing  have  been  the  answer  by  those  in 
power.  It  is  peculiarly  within  my  province  as  the  ranking 
Republican  on  the  Expenditures  Committee  to  make  protest. 
You  will  recall  that  I  did  so  in  no  uncertain  manner  while 
the  wasteful  and  absurd  practices  of  the  C.  W.  A.  were  in 
operation.  The  Committee  on  Expenditures  has  failed  to 
function.  I  have  a  high  regard  and  real  affection  for  its 
chairman,  who,  if  allowed  to  do  so.  would  make  a  mobt 
excellent  investigator.  Surely  he  has  these  extravagant  and 
wasteful  expenditures  much  on  his  mind.  He  has  amply 
proved  this  by  his  devotion  to  his  work  and  the  attention  he 
has  paid  and  the  fights  he  has  made  on  the  floor  to  prevent 
improper  expenditures  carried  in  bills  on  the  Con-sent  and 
Private  Calendars.  He  has  greatly  desired  that  Government 
activities  be  coordinated,  even  though  his  committee  dis- 
missed— with  but  little  attention — the  recommendations 
made  to  it  by  the  outgoing  President  in  1932. 

We  have  recently  noted  the  attempts  to  investigate  relief 
activities  by  the  Senate.  It  seems  to  be  well  understood  at 
the  moment  that  this  is  not  at  all  desired  by  the  administra- 
tion, and  that  the  composition  of  the  committee  does  not 
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lead  us  to  expect  anything  except  another  dose  of  whlte- 
wa^shii  ig. 

Let  K  see  for  a  moment  what  the  President  has  had  to  say 
on  the  subject  of  relief: 

(Kzcer;  ta  from   the  Presldpnt's  annual   meaaage  to  the  Congreaa 
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than  $3,000,000  0<^  have  bepn  expended  In  direct  relief  to 


the  destitute.  Local  agencies  of  neceaslty  determined  the  recipients 
ctf  this  form  of  relief.  With  Inevitable  excepUoos.  the  funds  were 
•pent  by  them  with  reasonable  efficiency  •  •  •.  but  the  stark  fact 
before  is  \a  that  great  numbers  still  remain  unemployed.  •  •  • 
To  dol4  out  relief  in  this  way  la  to  administer  a  narcotic,  a  mbtle 
destroy  "r  of  the  human  spirit.  •  •  •  Work  must  be  found 
for  abl '-bodied  but  deatitude  workers.  The  Federal  Government 
must  aid  shall  quit  this  business  of  relief. 

It   is   my   thought   that     •     •      •     all   emergency   public   works 


■hall  b4  uatt«d 
eral 


in  a  new  system  to  supersede  the  Fed- 
Relief  Administration  with  (soordinated  tvuthorlty 
which  ^rlll  be  charged  with  the  orderly  liquidation  of  our  present 
relief  activities  •  •  •  axid  to  be  governed  by  a  number  of 
practical  principles. 


first  two  which  the  President  enumerated  were: 


(1)  All  work  undertaken  should  be  useful,  not  )uat  for  a  day  or 
a  year-- 

And-- 

(7)  cox ipensatlon  should  be  In  the  form  of  securtty  paymenta. 
larger  taan  relief  dole,  but  not  eo  large  as  to  encourage  the  rejec- 
tion of  opportunities  for  private  employment. 

The  following  excerpt  is  taken  from  a  radio  address  de- 
livered by  the  President  April  28.  1935: 

I  cai^  upon  my  fellow  cltlBmc  ererywhere  to  cooperate  with  me 
kaaMnBg  this  the  most  stfectlve  and  cleanest  example  of  public 
■Btapilsi  the  world  has  sver  seen  11  you  will  help,  this  can  be 
done.     Peel  free  to  criticize. 

We  $dl  know  that  criticism  Is  not  truly  desired.  Most  of 
US  kn<^w  how  rash  it  is  to  make  any  criticisms  of  relief 
measu^.  I  can  only  hope  that  nay  own  constituents  who 
have  k^own  me  for  a  lifetime  will  realize  that  my  tempera- 
ment itiake*  me  eager  to  assist  those  in  need  of  assistance 
IDd  ll-jAi  my  cnticisms  are  not  captious  ones. 

But  |lt  IS  now  high  time,  after  the  expenejice  of  the  past 
and  In!  new  of  the  three  billion  or  more  dollars  now  made 
available  for  relief,  that  a  more  sensible  and  honest  exp»'ndi- 
ture  of  these  funds  be  made.  In  spite  of  the  President's 
opinion,  and  that  of  Administrator  Hopkins,  real  considera- 
tion must  be  given  to  the  opinion  of  the  btisinessmen  of 
the  country,  to  whom  we  must  look  to  bring  us  out  of  the 
depres^on  Again  I  refer  you  to  the  meeung  at  White 
Suiphilr  Sprlng.H  some  2  years  ago  of  the  great  industrialists 
of  the JNatlon.  and  supposedly  having  met  at  the  President's 
request,  and  who  practically  unanimously  recommended  th*' 
system,  of  direct  relief.  I  invite  your  attention  to  a  timely 
edltoriW  In  the  last  issue  of  the  Saturday  Eve.iing  Post 
which  ireferred  to  the  survey  of  the  problem  by  Mr.  Howard 
Bruce,  banker  and  industrialist,  and  for  8  years  a  member 
of  th«  Demociatic  National  Committee.     He  says 

If  r  wers  undertaking  to  write  a  formula  for  the  next  13 
months  work  relief  of  the  W  P.  A.  type  would  play  but  a  small 
part,  aiid  the  formula  would  provide  that  the  Federal  Oovsm- 
ment  tliould  supply  a  portion  of  the  fiinds  for  direct  relief,  and 
that  e«:h  State  and  its  political  subdivuiooj  would  supply  the 
remalnc  at. 

He  paints  out — 


made 
knoirs 


relief  should  be  given  according  to  the  Individual  need  and 
work  does  not  add  to  the  self-respect  of  the  individual: 
b«  Is  on  relief  and  his  efTort  will  be  to  obtain  a  meager 
with  a  minimum  effort. 


That 
that 
b« 
security 

It  is  well  known  that  the  social -security  bill,  which  is 
supposid  to  be  the  President's  brain  child,  alms  at  unem 
ploymeit  Insurance.  Yells  of  "Dole"  will  probably  emanate 
from  the  throats  of  those  who  now  favor  boondoggling. 
But.  if  it  can  be  called  insurance  later  on.  it  can  be  called 
tnsurarce  now  See  that  this  fund  is  used  according  to  the 
need  o^  the  individual.  It  can  be  reasonably  expected  that 
the  citizen  so  helped  will  use  the  tune  released  to  himjself 
for  maierlal  and  cultural  benefits  of  his  own  choosing  and 
add  Tafetly  more  to  the  permanent  material  and  spiritual 
welfare!  of  the  Nation 

S.mi^how  all  too  many  of  our  dtlaens  seem  to  believe  that 
the  Federal  Goverrunent  has  money  in  limitless  supply.     They 


understand  that  when  aid  Is  granted  locally  It  must  be  paid 
for  by  direct  taxes.  However,  the  Federal  Government  Is  so 
far  removed  from  them  and  Federal  income  taxes  fall  directly 
on  so  few.  relatively  speaking,  that  the  realization  that  it, 
too,  must  eventually  be  repaid  for  all  It  expends  by  way  of 
relief  does  not  prevail.  There  Ls  not  even  the  realization 
that  they  are  now  paying,  through  the  medium  of  indirect 
or  hidden  taxes.  Likewise,  certain  legislators  advocate  issu- 
ing additional  printed  money,  and  this  gives  the  impression 
to  many  that  all  the  Government  at  Washington  need  to  do 
ts  set  the  printing  presses  into  faster  operation. 

But  we  really  have  no  money.  The  power  to  raise  it  by 
taxation  has  t)een  exercised  almost  to  the  breaking  point. 
We  have  borrowed  and  must  continue  to  borrow  to  an  extent 
that  may  bring  disaster  even  in  the  immediate  future.  May 
I  quote  from  a  statement  recently  made  Ijefore  a  committee 
by  Mr.  Morgenthau?     He  said: 

What  I  might  say.  If  It  became  public  property,  might  have  a  very 
adverse  effect  on  the  Government  »  credit.  Now  that  whole  ques- 
tion of  Oorernment  credit  is  such  a  delicate  thin;?  One  day  there 
is  confidence,  and  the  p«»ople  who  buy  bonds  are  with  you.  Then 
oremlght  something  happens  and  they  wou  t  buy.  •  •  •  xhe 
minute  I  cannot  raise  the  money  to  Gnance  the  Oovemment,  that 
minute  you  wUl  have  complete  chaos. 

Under  questioning  he  conceded  that  the  Treasury  now 
faces  the  problem  of  raising  around  $12,000,000,000  within 
the  next  year  and  a  half. 

Are  not  the  arguments  of  Lew  Douglas  persuasive?  In  the 
light  of  what  he  said  months  ago.  Mr.  Douglas  would  appear 
to  see  only  repudiation  ahead.  Is  there  to  be  another  dose 
of  coin  clipping? 

It  is  estimated  that  direct  rel.ef  would  cost  not  much  more 
than  one-half  of  the  sum  contemplated  for  expenditure  imder 
the  present  wasteful  system.  Among  many  Members  there  is 
8  strong  sentiment  for  the  earmarking  of  most  of  these  meas- 
ures for  P.  W.  A.  projects  to  assure  their  being  of  at  least 
some  permanent  value.  But  such  projects  could  not  wholly 
take  care  of  the  vast  army  now  In  need  of  relief.  Many 
people  are  unfitted,  or  for  various  reason.^  unable,  to  work  on 
such  projects.  Moreover,  not  a  few  of  them— such  as  Passa- 
maquoddy  and  the  Florida  canal— are  themselves  of  doubtful 
merit  or  worse. 

May  we  not  well  take  a  lesson  from  England?  She  some 
time  ago  abandoned  such  schemes  for  relief  and  for  the 
fourth  succes.slve  year  has  achieved  a  balanced  budget,  all 
under  a  system  of  direct  relief.  Wc.  on  the  other  hand,  have 
registered  failure.  'Why  not.  then,  adopt  a  method  which 
has  worked  succes.sfully  there  "J  The  an.'^^rr  would  seem  to 
be,  "(Unply  because  it  is  not  compatible  with  the  highly 
."toclallzed  alms,  experiments,  and  notions  fcitered  by  this 
admini."rt  ration. 

Subsistence  homesteads!  Resettlement  vagarie.«i!  Satel- 
lite cities!  Tree  belts  stretching  from  Canada  to  the  Gulf, 
and  many,  many  other  grandiose  but  Impractical  schemes. 
Slum-clearance  projects  like  those  condemned  on  the  floor 
recently  by  New  York  City  Democrats.  Boondoggling  mon- 
strosities too  ntimerous  to  enumerate. 

Does  not  the  colossal  failure  to  solve  the  unemployment 
quesUon  by  such  methods,  tried  over  a  period  of  3  years. 
move  you  to  demand  a  return  to  good  old-fashJoned  ideas? 

Blind.  Indeed,  are  they  who  do  not  realize  that  the  one 
thing  that  is  sail  lacking  to  assure  true  recovery  is  con- 
fidence. Well.  It  is  small  wonder  that  such  confidence  is 
lacking— that  in  the  light  of  what  has  happened  during  the 
past  3  years  business  and  finance  hesitates  and  actually 
shudders  at  what  may  be  done  by  this  President  of  ours  and 
the  advisers  to  whom  he  has  clung  so  tenaciously.  Or  who 
have  clung  so  tenaciously  to  him. 

Those  who  have  will  Invest  only  in  commodities  of  present 
value  and  will  not  invest  in  the  future  of  the  Nation  for  fear 
that  their  money  will  not  return  because  of  the  possibility 
of  further  devaluation  and  more  taxes  and  stifling  legisla- 
tion which  continue  to  threaten  the  very  existence  of  corpo- 
rate business. 

Conditions  were  indeed  desperate  early  In  1933.  However, 
nothing  could  keep  America  from  forging  ahead  toward  even- 
tual recovery  from  the  world-wide  depression,  and  it  has  done 
so  despite  the  retarding  effects  of  many  of  the  legislative  acts 
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which  have  been  written  on  the  statute  books.  Our  recu- 
perative power  is  truly  great.  I  personally  recovered  from  a 
very  severe  sore  throat  a  short  time  ago,  although,  contrary  to 
the  advice  of  my  physician,  I  smoked  constantly.  Nearly 
always  the  inherent  power  of  recuperation  overcomes  even 
retarding  actions;  and  there  is  a  ray  of  hope  for  a  return  to 
sanity.  I  venture  to  suggest  that  the  coming  political  race 
may  be  exceedingly  interesting,  even  though  it  is  run  on  a 
rather  "muddy"  track.  Certainly  the  President,  as  such,  has 
been  treated  most  considerately  by  the  opposite  party.  As 
"Candidate  Roosevelt",  however,  it  will  be  different;  but,  if 
he  is  attacked  with  some  vigor,  please  remember  the  days 
when  the  cry  was,  "Smear  Hoover!"  Reread  the  Demo- 
cratic speeches  made  on  the  floors  of  Congress  during  the 
days  preceding  the  Tugwel'.lan  socialistic  era.  Let  us  hope 
that  you  Democrats  can  "take  it"  as  well  as  hand  it  out. 

In  one  thing  the  Republicans  are  indeed  fortunate.  Ex- 
ceedingly effective  fire  is  being  directed  at  you  by  the  most 
able  of  your  own  former  leaders.  Such  Democrats  as  the 
great  Senator  from  Virginia,  who  are  faced  with  the  necessity 
of  seeking  reelection,  will  again  climb  on  the  donkey's  back 
and  join  the  parade  for  the  sake  of  the  party  and  their  own 
political  interests,  of  course.  However,  even  if  the  present 
administration  should  be  returned  to  power,  you  may  antici- 
pate from  such  Democrats  an  insistent  demand  that  the 
President  finally  depart  from  his  costly  experiments  and 
pursue  a  saner  and  safer  course. 

Let  me  quote  to  you  from  remarks  made  by  Senator  Carter 
Glass: 

The  New  Deal,  taken  all  in  all.  U  not  only  a  misUke;  it  is  a 
disgrace  to  the  Nation.  The  time  Is  not  far  distant  when  we  shaU 
be  ashamed  of  having  wandered  so  far  from  the  dictates  of  common 
sense  and  common  honesty.  I  would  rather  have  died  than  live  to 
sc«  the  disgrace  of  this  era  Perhaps  it  would  be  better  to  drop 
the  expression  'brain  trust"  and  substitute  a  word  more  apt.  As 
for  the  New  Deal,  thousands  of  struggling  Industries  are  being 
driven  out  of  business.  •  •  •  I  have  not  had  anything  to  do 
with  It.  nor  have  I  permitted  It  to  have  anything  to  do  with  my 
business. 

Are  not  the  rebukes  which  have  been  administered  by 
Glass.  B>Td.  Douglas.  Johnson.  Al  Smith.  Jim  Reed.  Baln- 
bridge  Colby.  John  W.  Davis.  Ritchie.  Tydings.  Ely,  Raskob, 
Shouse.  and  even  Moley — and  many  other  nationally  known 
Democratic  heroes  of  other  days — still  ringing  in  your  ears? 

O  people  of  this  Nation,  return  to  the  faith  of  your  fathers. 
There  has  often  been  a  sharp  cleavage  between  the  two 
major  parties  but  never  before  has  a  party  been  willing  to 
put  in  Jeopardy  the  very  liberties  of  our  people,  so  dearly 
bought  for  us  by  those  forefathers.  Mark  well  the  state  of 
many  of  the  other  nations  of  the  world,  already  beneath 
the  iron  heel  of  dictatorships.  Let  u.s  rather  rondure  a  little 
longer  these  temporary  ills  and  hardships  than  embark  on 
the  kind  of  craft,  no  matter  how  attractively  It  may  be 
painted,  which  has  borne  tho.se  other  countries  to  the  shores 
of  communism,  nazi-ism,  and  fascism.  Spurn  the  future 
guidance  of  men  whose  names  were  better  known  In  red 
Russia  than  they  were  here  before  they  were  placed  in 
charge  of  some  of  the  branches  of  our  Government.  If  your 
Presidential  candidate  mu.st  be  Roosevelt,  do  not  again  write 
an  appealing  platform  and  pledge  him  to  it.  as  you  did  4 
years  ago,  and  then — should  he  be  reelected — permit  him 
not  only  to  break  the  promises  which  he  may  personally 
make  but  repudiate  and  make  a  mockery  of  the  party  plat- 
form by  which  the  votes  of  a  misguided  and  trusting  elec- 
torate shall  have  been  secured. 

To  me  it  is  almost  beyond  comprehension  that  the  present 
Democratic  Party  believes  that  it  can  successfully  go  again 
to  the  people,  in  view  of  the  great  betrayal  which  has 
occurred.  Let  us  rather  hope  and  believe  that  the  withering 
fire  of  criticism,  condemnation,  and  ridicule  that  has  already 
been  poured  in  upon  this  administration  from  true  Demo- 
crats, as  well  as  Republicans,  will  at  least  force  the  abandon- 
ment of  the  weird  and  unworkable  plans  of  those  leaders 
who  have  set  as  their  prime  object  the  making  over  of 
America. 

How  tenderly,  indeed,  have  we  to  date  treated  this  Presi- 
dent of  ours!     It  has  thus  far  been  only  his  advisers  who 


have  been  castigated.  Tugwell.  Wallace.  Hopkins  have  felt 
the  lash  of  an  aroused  public  opinion,  but  thus  far  the  only 
suggestion  made  is  the  seniiapologetic  statement  that  these 
things  cannot  have  reached  certain  ears. 

The  people  must  now  be  made  to  realize  who  is  the  master 
mind  that  appoints  these  chosen  vassals  and  approves  their 
un-American  policies  and  performances.  I  am  not  a  lawyer, 
but  I  understand  that  one  legal  axiom  is  that  the  principal 
is  responsible  for  the  acts  of  his  agents  performed  in  the 
course  of  their  employment.  And  that  even  if  an  act  was 
not  specifically  authorized  in  advance,  its  consequences  are 
just  as  binding  on  that  principal  if  later  ratified.  Failure  to 
disaffirm  and  fire  the  offender  may  be  such  ratification.  The 
President  must  assume  all  responsibility.  He  cannot  escape 
it;  and  now  that  the  facts  of  these  repeated  wild  and  wasteful 
experiments  and  repeated  failures  are  being  brought  home  to 
the  consciousness  of  the  people,  it  may  not  this  time  be  so 
easy  for  you  to  build  up  a  personality  which  shall  remain 
sacrosanct. 

Relief  has  indeed  been  distributed.  But  not  only  has  far 
too  much  of  the  money  failed  to  reach  its  intended  bene- 
ficiaries and  the  waste  and  inefficiency  been  deplorable,  but 
very  soon  the  tax  collector  will  start  coming  around  with  his 
demands  that  the  money  all  be  repaid  and  interest  added. 
Our  children  and  our  children's  children  will  hear  his  knock 
on  their  doors. 

Moreover,  the  realization  that  the  surrender  of  a  goodly 
portion  of  our  liberties  has  t>een  the  price  which  we  have 
had  to  pay  for  this  governmental  assi.<5tance  in  our  time  of 
need  will  bring  its  rude  awakening.  Even  the  farmer  will 
rebel  against  being  told  Just  how  much,  or  how  little,  he  may 
sow  and  reap. 

Even  a  majority  of  the  people  can  be  blinded  for  a  time 
by  dazzling  promises  of  Immediate  and  personal  benefits. 
But  the  realization  must  eventually  come  that  those  who 
dance  mu.st  pay  the  piper.  And  then  loyal  Americans  of  all 
political  faiths  will  Join  the  chorus  of  protest  until  its  volume 
reaches  those  ears  that  now  hear  only  the  pleasing  tones  of 
flattery  and  adulation. 

Self-interest  is,  indeed,  a  mighty  motivating  power  and  It 
may  sway  a  great  many  for  a  little  while  longer,  but  sooner 
or  later  the  revulsion  must  come.  And  a  prominent  D«'mo- 
crat  has  stated  that,  after  being  reelected,  large  numbers  of 
them  would  desert  such  an  administration  like  rats  leaving 
a  sinking  ship. 

In  concluding  I  wish  to  remind  you  that  the  remarks  which 
I  have  made  have  not  been  partisan  in  the  sense  that  they 
were  uttered  by  a  Republican  assailing  Democratic  policies 
and  performances.  They  have  been  strictly  in  line  with  what 
Innumerable  Democrats  have  llkewl.se  said — sincere  Demo- 
crats who  have  become  seriously  disturbed  by  the  present 
trends  of  our  Government  and  greatly  fear  for  the  future 
well-being  and  liberties  of  our  States  and  citizens  alike. 
They.  too.  abhor  the  subtle  persuasive  methods  which  have 
been  and  are  being  employed  to  subvert  the  people  and  by 
the  granting  of  largesses  under  the  cloak  of  relief— a  mess  of 
pottage — to  induce  them  to  surrender  their  birthright  of  in- 
dividual liberty  granted  and  guaranteed  under  the  Constitu- 
tion. I  quote  ex-Senator  Reed,  "Destroy  the  Constitution  and 
liberty  is  dead." 

FLORIDA   SHIP   CAUAL  I 

The  SPEAKER.  Under  special  order,  the  Chair  recog- 
nizes the  gentleniaa  from  Rorida  I  Mr.  Green]  for  10  min- 
utes. 

Mr.  GREEN.  Mr.  Speaker,  the  subject  of  the  canal  across 
Florida  is  one  of  great  importance  and  to  thoroughly  discuss 
it  would  take  far  more  time  than  has  been  allotted  to  me 
this  morning.  Therefore,  I  shall  not  attempt  to  make  a 
general  discussion  of  it  in  this  limited  time,  but  I  a.sk 
unanimous  consent  that  in  my  time  the  Clerk  may  read  a 
letter  which  I  have  today  received  on  this  subject  and  which 
Is  of  vital  interest,  I  am  sure,  to  all  Members  of  the  House. 
At  a  later  date,  when  more  time  is  available,  it  is  my  purpose 
to  discuss  at  length  this  subject. 

The  SPEAKER.  Is  there  objection  to  the  Clerk  reading 
the  letter  referred  to? 

There  was  no  objection. 
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Clerk  r«id  the  letter,  as  follows: 


Ths  Ship  Cajcai.  Authoiutt  nr  thk  Stats  or  FLommA. 

Wajhingtart.  D.  C,  Aj/rU  iS.  1939. 
Hon.  B.  A.  Gkto*. 

Mimber  of  CoTiffrext,  Bouse  of  Rrprrsentatires. 
Mr  ]>BA<  Mx  GazxN;  I  note  from  today's  preas  dispatches  that 
the  Prssldent  haa  tnttmated  that,  tn  the  aboence  of  a  specific 
appropriation  for  the  Florida  ship  canal  by  the  Congreas.  be  fe«la 
that  ho  will  be  unable  to  make  fxirther  ailotmenu  to  this  project 
from  riilief  funda. 

If  tt  Is  la  true.  It  serves  to  emphasize  the  desirability  of  con- 
greaBlCiial  artlon  on  this  matter  during  the  present  session  Thl.? 
t>  not  I  proposed  project  or  one  which  ts  being  contemplated,  but 
a  work  which  Is  well  under  way.  The  enormous  excavatioris  which 
have  been  made  by  the  Army  en^uieers  la  charge  represent  a 
ditch  comparable  In  size  with  the  Panama  Canal  and  nearly  16 
miles  m  length  Approximately  12.000.000  cubtc  y^ards  of  earth 
have  bMn  removed,  and  excavation  Is  going  on  at  the  rate  of 
100.000  cubic  yards  per  day.  There  are  more  than  6.0OO  men  em- 
ployed on  this  work.  subfctantlaJly  all  of  whom  come  from  the 
relief  rolls  It  cannot  be  the  Intention  of  Congress  to  faU  to 
provide  for  this  enterprise  which  was  undertaken  porsoant  to 
policy  laid  down  by  it.  nor  does  it  seem  possible  that  the  CoDgreae 
win  peimlt  the  throwing  oat  at  work  of  this  great  amount  of  labor 
and  th(!  distress  and  chaos  which  would  rerult. 

I  am  satisfied  that  If  the  facta  relating  to  the  Florida  Canal 
were  k  lown  to  the  Members  ot  Congreas.  the  project  would  long 
since  have  been  provided  for  by  adeqxiate  appropriation.  It  has 
been  Uie  object  of  vicious  attack  by  Interests  which  are  opposed 
to  the  economies  which  the  canal  would  bring  about,  and  It  has 
been  vibject  to  a  barrage  of  misleading  propaganda  which  haa 
probably  been  unequalled  since  the  attempt  to  defeat  the  Panama 
Canal.  Even  the  official  acts  of  record  of  the  Congreas  and  the 
Federal  agencies  have  been  misquoted  and  given  a  warped  Inter- 
pretation with  a  view  to  misleading  Members  of  Congress  and  the 
public. 

You  will  recall  that  this  project  was  exhaustively  examined  by 
the  War  Dqwrtment.  through  the  Corps  of  Engineers,  pursuant  to 
act  of  rkmgrvm.  The  national  benefits  which  will  result  from  the 
canal  t  ave  been  determined  and  reported  by  the  special  board  of 
sxinrey  of  the  Corps  of  Snglneers.  and  the  cost  estimate  of  tl40  - 
CXW.OOO  has  been  approved  by  the  Chief  of  Engineers.  The  Kngi- 
necrm^  Division  of  the  Public  Works  Administration  approved  the 
project  and  recommended  Its  construction  A  special  board  of 
review  appointed  by  the  President,  composed  of  Army  engineers 
MBd  wilnMrs  of  the  Public  Works  Admlnl:>tratlon,  has  tinanl- 
aoosly  approved  the  project  and  recomemnded  its  construction. 
The  Coagress.  acting  through  the  Emergency  Appropriation  Act  of 
1935.  hi  A  authorized  the  project.  Its  construction  Is  well  under  way. 
The  Jhiet  of  Engineers  has  recommended,  the  Director  of  the 
Biidcet  has  approved,  and  the  President  has  transmitted  to  Con- 
greas ai  approprUUon  Item  of  •12,000.000  for  prosecution  of  the 
work  during  the  fiscal  year  ending  June  1937 

Wher  the  House  acted  upon  the  War  Department  appropriation 
bill  it  (Lid  not  see  fit  to  Include  at  that  time  the  specific  items  ot 
appropriation  for  this  and  a  number  of  other  projects,  although 
the  chilmxan  of  the  subcoramlttee  In  charge  of  the  bill.  In  entire 
falmesi  and  frankness,  stated-  "I  think  It  has  been  held  that 
•ay  pcikject  that  actually  has  been  besrun  and  on  which  money 
haa  ba«D  expended,  stands  oq  ih'-  same  level  with  projects  author- 
ised by  Congress.  Of  cours-e.  that  does  not  mean  that  we  have 
to  do  1^.  but  so  far  as  the  authorization  Is  concerned  It  Is  there  " 
And  ag^ln  he  pointed  out  in  his  report  to  the  House  that  the 
om^jssio^  of  these  proJecU  from  the  bill  was  without  preiudlce 
to  theil  merits.  The  Senate  decided  by  a  majority  of  10 'votes 
that  ttese  projects  were  duly  authorized  and  were  appropriate 
Items  Ut  appropriation  should  the  Ccngrf^s  «pe  fit  to  Include  them 
in  an  i  pproprlatton  measure.  The  Senate  bv  a  majority  of  only 
one  vote  failed  to  amend  tlie  War  Deparunent  appropriation  Mil 
passed  t)y  the  House  to  In  dude  the  speciHc  budgetary  Item  far 
tlie  Plohda  CaaaJ 

The  nbove  Is  the  brief  history  of  legli^latlon  on  thl.'?  project 
to  date  The  plain  facts  of  the  matter  are  that  Congress  has 
authorbied  the  project,  but  has  not  yet  seen  fit  to  make  specific 
appropr  atlons  for  It  Any  attempts  by  Individuals  to  construe 
the  leg  alatlve  history  of  the  canal  to  mean  that  It  has  been 
dlsappnived  by  Congress  are  gratuitous  and  contrary  to  the  record. 
In  view  of  the  above.  I  trust  that  you  will  make  every  effort  to 
bring  to  the  attention  of  the  House  the  true  facts  In  this  case  and 
to  remofe  from  It  the  veil  of  false  propaganda  which  has  undoubt- 
edly corifused  the  Issue  In  the  minds  of  so  many  of  the  Members. 
If  you  c)  Ji  succeed  In  doing  Uils,  I  am  satisfied  that  appropriate  pro- 
vlalon*  111  be  made  to  prevent  the  disastrous  results  to  labor  and 
Industry  which  wUl  inevitably  follow  r jilure  to  provide  funds  for  the 
prosecution  of  what  Is  undoubtedly  the  trreatest  and  most  worth- 
while pr  3ject  which  the  Congress  has  autho-laed  In  this  generation. 
Viry  truly  yours. 

H     H     BtTCKMAW. 

Eng^mering  Ccrunsel. 
The  Ship  Cmnal  Authority  of  the  State  of  Florida. 

Mr.  ItlCH.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  genUeman  will  state  it. 

Mr.  RICH.  Would  It  be  appropriate  to  congratulate  the 
President  at  this  time  on  discontinuing  the  Florida  ship 
canal?  ' 

The  pEAKER.    That  is  not  a  parliamentary  inquiry. 


ixooD  cctrniat 


The  SPEAKER  Under  the  special  order  of  the  House  the 
Chair  recognizes  the  gentleman  from  New  York  [Mr.  Lord] 
for  5  minutes. 

Mr.  LORD.  Mr.  Speaker.  I  want  to  call  attention  of  the 
House  at  this  time  to  the  results  of  the  flood  condition  in 
New  York.  Pennsylvania,  and  other  sections  of  the  country 
that  have  suffered  so  greatly.  I  traveled  through  Pennsyl- 
vania to  my  home  in  New  York  during  the  la.st  days  of  last 
week.  I  could  see  the  results  of  that  flood  standing  out  very 
clearly.  Many  houses  have  been  washed  away.  In  others 
the  underpinning  is  washed  out.  and  those  houses  are  lying 
In  the  cellars,  totally  destroyed,  all  as  the  result  of  high 
wafers. 

In  New  York  State  last  July  we  had  terrible  floods  which 
cost  the  lives  of  some  50  people  and  cau.sed  property  dam- 
age of  some  $30,000,000  A^in.  in  November  we  had  a  ter- 
rible flood  and  again  this  spring.  A.s  a  result  of  the  floods 
we  prevailed  on  the  President  of  this  Nation  to  have  the 
Army  Engineers  make  a  survey  of  that  section  and  propose 
some  plan  to  prevent  floods  of  this  kind  In  the  fu'ure.  The 
survey  has  been  made.  The  plans  are  about  completed,  and 
the  appropriation  for  the  work  is  the  next  step. 

There  has  been  before  the  Senate  for  some  time  a  bill  pro- 
posing flood  control,  but  that  bill  has  been  loaded  up  with 
other  than  emergency  projects  until  I  fear  It  stands  some 
chance  of  being  defeated.  But,  in  fact,  there  has  t>een  very 
little  activity  on  this  legislation.  In  1927  there  were  terrible 
floods  In  the  State  of  Vermont.  After  that  time  they  erected 
flood-control  dams,  as  they  propose  to  erect  them  in  New 
York.  Pennsylvania,  and  other  States. 

During  the  recent  floods,  while  there  was  a  great  fall  of 
water,  even  greater  than  in  1927.  those  dams  held  the  water. 
and  there  was  very  little  damage  done.  We  believe  if  we 
could  get  these  retaining  dams  erected  in  the  State  of  New 
York  and  in  the  other  States  which  need  them  we  could 
prevent  floods  like  the  recent  one.  If  we  could  hold  back 
the  water  in  New  York  State  that  comes  down  and  over- 
flows Wilkes-Barre.  Harrisburg.  and  those  other  cities,  a 
great  deal  of  that  damage,  if  not  all  of  it.  could  be  pre- 
vented.   What  we  need  now  is  action  in  this  case. 

I  notice  in  the  morning  press  a  quotation,  said  to  he  from 
the  President,  where  he  said  "he  was  not  acquainted  with  any 
special  flood-control  appropriation  bills  on  Capitol  Hill." 
I  think  it  is  time  that  somebody  did  acquaint  themselves  with 
the  flood-control  situation.  I  think  it  is  tune  the  President 
of  the  United  States  interested  himself  in  this  legislation. 
I  believe  It  Ls  of  enough  imjxjrtance  to  the  sections  that  have 
been  flooded  that  It  should  be  one  of  the  all-important  meas- 
ures, and  that  we  should  have  relief  at  the  present  time. 
It  Is  time  the  work  was  started,  foi-  we  do  not  know  when 
these  floods  will  recur.  If  we  can  have  the  protection  we 
should  have,  we  t>elieve  that  floods  In  the  future  will  be 
eliminated. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  LORD.    I  am  sorry,  but  I  do  not  have  time. 

I  want  to  urge  upon  the  Members  of  Congress  who  come 
from  these  flooded  areas,  especially  those  from  New  York. 
Pennsylvania,  the  New  England  States,  and  other  States  that 
have  been  affected,  to  take  some  action  upon  this  subject.  I 
am  going  to  ask  those  Members  to  meet  in  the  well  of  the 
House  at  the  close  of  the  session  today  that  we  may  formu- 
late some  plan  that  we  may  encourage  and  hurry  on  this 
control,  which  I  believe  is  so  important  to  all  of  us.  and 
especially  so  in  the  East.    [Applause.! 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

fXDKRAL   DEPOSIT   INStHUNCE   CORPOR.\nON 

Mr.  OCONNOR.  Mr.  Speaker.  I  call  up  House  Resolu- 
Uon  485. 

The  Clerk  read  as  follows: 

House  Resolution  489 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
m  order  to  move  that  the  House  resolve  Itself  into  the  Committee 
of  the  Wbole  House  on  the  state  of  the  Union  for  the  considera- 
tion  of   Senate   Joint    Resolution   230,    a    Senate    Joint    rcsoluUon 
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amending  paragraph  (4)  of  subsection  (n)  of  section  12B  of  the 
Federal  Reserve  Act.  as  amended.  That  after  general  debate, 
which  shall  be  confined  to  the  joint  resolution  and  continue  not 
to  exceed  1  hour,  to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of  the  Committee  on 
Banking  and  Currency,  the  Joint  resolution  shall  be  read  for 
amendment  under  the  5-minute  rule.  At  the  conclusion  of  the 
reading  of  the  Joint  resolution  for  amendment  the  Committee 
shall  rise  and  report  the  same  to  the  House  with  such  amend- 
ments as  may  have  been  adopted,  and  the  prevlou.s  question  shaU 
be  considered  as  ordered  on  the  Joint  resolution  and  amendments 
thereto  to  final  pas.sage  without  intervening  motion  except  one 
motion  to  recommit,  with  or  without  Instructions. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  adoption  of  an  amendment  which  I  send  to  the 
desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Connor:  On  page  1.  In  line  6. 
after  the  word  "amended".  Insert  a  comma  and  "and  all  points 
of  order  against  srild  Joint  resolution  are  hereby  waived." 

The  SPE.AKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, what  is  the  purpose  of  the  amendment? 

Mr.  O'CONNOR.  The  Senate  passed  Senate  Joint  Reso- 
lution 230.  The  House  reported  H.  R.  11844.  an  identical 
bill.  The  Rules  Committee  was  asked  to  report  out  Senate 
Joint  Resolution  230.  but  there  is  no  rep>ort  accompanying 
that  particular  resolution.  The  report  accompanying  the 
House  bill  furnishes  the  information.  They  are  Identical 
bills. 

Mr.  MICHENER.  It  was  just  a  clerical  error  in  the  com- 
mittee? 

Mr.  O'CONNOR.  Not  in  the  Rules  Committee.  [Laugh- 
ter.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  amendment  was  agreed  to. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  is  an  open  rule  for 
the  consideration  of  a  Senate  joint  re.solutlon  to  extend  the 
time  of  the  Federal  Deposit  Insurance  Corporation  to  take 
over  the  assets  of  defunct  banks. 

Mr.  Speaker,  I  move  the  previous  question  on  the  reso- 
lution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  Senate 
Joint  Resolution  230.  amending  paragraph  <4)  of  subsection 
in)  of  section  12B  of  the  Federal  Reserve  Act,  as  amended. 

The  motion  was  agreed  to. 

Accordinply  the  Hou.se  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  Senate  Joint  Resolution  230,  with  Mr. 
Crowe  in  the  chair. 

The  Clerk  read  the  title  of  the  joint  resolution. 

By  unanimous  consent,  the  first  reading  of  the  joint  reso- 
lution was  dispensed  with. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  yield  myself  5 
minutes. 

Mr.  Chairman,  under  the  provisions  of  the  Federal  Deposit 
Insurance  Act  the  Federal  Depo.sit  Insurance  Corporation 
has  the  right  to  buy  up  the  assets  of  closed  banks  when 
by  so  doing  it  thinks  it  can  save  Itself  a  loss  and  effect  a  con- 
solidation with  another  institution.  This  power  expires  en 
July  1.  1936.    This  resolution  extends  the  time  to  July  1,  1933. 

Unless  there  are  some  questions,  I  reserve  the  balance  of 
my  time. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman jneld? 

Mr.  GOLDSBOROUGH.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  To  what  extent  are  deposits 
in  national  banks  guaranteed  at  the  present  time? 

Mr.  GOLDSBOROUGH.     Up  to  $5,000. 


Mr.  TAYLOR  of  Tennessee.    When  does  it  become  $10,000? 

Mr.  GOLDSBOROUGH.    The  $5,000  is  permanent  law. 

Mr.  MICHENER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.    I  yield.  | 

Mr.  MICHENER.  I  notice  the  form  of  the  resolution  is 
incorrect,  in  that  it  states  the  procedure  to  be  followed  in  the 
House  to  bring  about  what  Uie  gentleman  attempts  to  do. 
The  resolution  states  simply  that  paragraph  (4)  of  subsec- 
tion in»  of  section  12B  of  the  Federal  Reserve  Act,  as 
amended,  is  amended  by  striking  out  "July  1,  1936"  and  in- 
sertmg  in  lieu  thereof  "July  1.  1938." 

The  gentleman  realizes,  of  course,  that  if  this  becomes  law 
in  this  form,  no  one  will  know  what  the  law  is,  and  that  there 
will  be  no  law  until  the  court  gets  the  two  enactments  of 
Congress  together  and  codifies  them  and  does  the  mechanics 
which  the  House  is  presumed  to  do  when  it  enacts  legislation. 

I  would  suggest  to  the  gentleman  that  he  offer  as  an 
amendment  to  the  resolution  language  like  this: 

That  section  4  of  the  Federal  Reserve  Act  be  amended  to  read 
as  follows. 

Then  the  gentleman  will  find  in  the  Ramseyer  rule  in  the 
report  just  what  should  appear  in  the  new  statute.  All  the 
gentleman  needs  to  do  is  to  strike  out  that  which  is  in  the 
parenthesis,  or  "July  1,  1930"  of  the  Ramseyer  report,  and 
he  will  nave  a  properly  drafted  statute.  Is  there  any 
objection? 

Mr.  GOLDSBOROUGH.  I  do  not  know  that  there  is  any 
objection,  but  I  think  the  joint  resolution  is  all  right  as  it  is. 

Mr.  MICHENER.  Yes;  any  statute  may  be  said  to  be  all 
right. 

Mr.  GOLDSBOROUGH.  I  think  it  means  what  we  intend 
it  to  mean. 

Mr.  MICHENER.  Yes;  but  if  you  just  offer  a  statute  to 
amend  the  law  by  saying  that  after  a  certain  comma  you 
strike  out  a  word  and  insert  a  semicolon,  then  you  go  down 
four  or  five  lines  and  strike  out  something  else,  then  insert 
another  semicolon,  the  court  on  the  bench  when  asked  to 
pass  upon  the  law  must  do  all  this  mechanical  work  before 
he  knows  what  the  law  is.  No  member  of  tlie  drafting  serv- 
ice prepared  this  resolution,  did  they? 

Mr.  GOLDSBOROUGH.  Yes;  the  drafting  service  of  the 
Senate  drew  the  resolution.  As  far  as  I  am  concerned,  it 
is  all  right.  I  think  the  gentleman's  criticism  is  without 
merit. 

Mr.  MICHENER.  I  will  offer  the  amendment.  The  gen- 
tleman having  charge  of  the  bill  thinks  my  suggestion  is 
without  merit.  This  is  the  first  time  I  have  ever  heard  that 
what  I  have  just  suggested  is  not  the  correct  procedure. 

Mr.  GOLDSBOROUGH.  The  gentleman  insisted  upon  my 
answering.  I  did  not  want  to  say  that,  but  the  gentleman 
made  me  say  it. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  COLDEN.  Has  the  gentleman  any  information  as  to 
the  success  of  the  Federal  Deposit  Insurance  Corporation  in 
salvaging  the  assets  of  defunct  banks? 

Mr.  GOLDSBOROUGH.  It  has  salvaged  something  like  47 
banks. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  CRAWFORD.  To  what  extent  can  the  F.  D.  I.  C. 
salvage  these  banks?  As  an  illustration,  in  my  home  town 
there  are  two  closed  banks  now  in  the  hands  of  receivers. 
Can  the  Federal  Deposit  Insurance  Corporation  buy  up  the 
assets  of  these  banks  and  take  them  out  of  the  receivership? 

I  Here  the  gavel  fell.] 

Mr.  GOLDSBOROUGH.     I  am  sorry,  my  Ume  has  expired. 

Mr.  CRAWFORD.  Perhaps  the  gentleman  may  be  able  to 
answer  me  later. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman,  I  yield  5  min- 
utes to  the  gentleman  from  Kentucky  [Mr.  Spence]. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  insert  a  statement 
of  Hon.  Leo  C.  Crowley,   chairman  of  the   board.  Federal 
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*e  Corporatkm.  prepnatf  f«r  Um  Ooamittee 
oil  THiHlllH  wad  Currency  of  the  Ptottod  BfeHltB  flOAte  on 

Joint  Resolution  230.  This  itatement  has  never  been 
print/ 

Th*  CHAIRMAN.  Is  there  objecWoa  to  the  request  of  the 
venti^man  from  Kentucky? 

Th^re  was  no  objection. 

Th*  statement  referred  to  follows : 


Wnt 


It  of  Leo  T    Crowley,  chairman  of  the  board.  Federal  De- 
■sanoa   corporation,   pta parad   for   the   Conuxilttee    ati 
dug  and  currency  or  Una  UnMMI  etat«a  UmaaAe  on  Seuat« 
Joliit  ResolutloQ  230 

The  pending  reoolutlon  provtdes  for  extending  for  a  period  of 
2  years  the  loaning  powers  of  the  Corporation  under  paragraph 
(4)  of  subsection  (n)  of  the  deposit  Insiirance  law  (mc.  12B  ot 
tbm  Wt  tf«r«i  Reserve  Act.  as  amended ) 

Undir  this  provision,  the  Corporation  taay  make  loan«  to  an 
insure  1  banlL.  provided,  armi.  the  loan  will  rsdues  the  riaJt  or  avert 
a  threatened  loss  to  the  Corporation,  and  second,  the  loan  will 
facllttJite  a  merger  or  consolidation  of  the  borrowing  bank  with 
•aoUur  tnaurad  bank,  or  ths  tttle  of  Its  mbsU  and  tlM  assump- 
tion o'  its  liabilities  by  another  insured  bank.  Under  like  condi- 
tions, the  Corporation  may  purchase  assets  from  an  insured  bank 
or  gULrantee  one  insured  bank  against  loss  by  reason  of  lu 
•wvmng  the  UabUitiee  and  taking  orar  tiM  saMts  of  another 
insure  1  bank. 

As  tdvjLZxce*  by  the  CorporaUon  under  this  section  ordinarily 
will  b>  In  the  form  of  loans,  its  powers  under  this  section  are 
referrtd  to  as  its  loaning  powers.  However,  the  power  to  pur- 
Bh>f  i«s«to  la  of  equal  Importance  with  Its  power  to  make  loaiM. 
AMiti  maf  be  purchased  in  cases  whw^.  by  limitations  Imposed 
by  State  law  or  by  charter,  the  bank  is  prevented  from  txtrrowlng 
money  or  pledging  assets  beyond  a  specified  amount,  or  where 
Um  MMence  of  mortgage  mormtorla  laws  embodying  restrictions 
on  foieclosiire  make  it  impracticable  to  loan  money  on  such 
seciully. 

In  (he  course  of  hearings  before  this  conunlttee  last  year  on 
title  I  of  the  Banking  Act  of  1935.  the  Corporation  recommended 
that  1;  be  given  thsas  po>w«rs.  At  tlwt  Ubm  wm  i»oommended 
that  tM  powers  be  grantwl  only  for  a  tampormry  poiod  to  expire 
on  July  1.  1936.  Our  purpose  In  suggesting  thu  time  limit  was 
first.  t>  Induce  prompt  action  by  insxired  banks  and  superrlsing 
MMmMss  Ln  formulating  plana  for  rehabilitating  banks  needing 
tbsM  1  nans;  and  second,  to  furnish  the  Corporation  a  trial  oerlod 
for  tssLlng  the  results  of  these  loan*. 

^^1  the  Federal  Deposit  Insurance  Corporation  was  created. 
Congnn  provided  that  all  national  twinka  and  State  banks  mem- 
bers oi  the  Federal  Reserve  System  should  automatically  be  ad- 
mitted to  Insurance.  Congreas  also  provided  that  any  solvent 
State  )ank  not  a  member  of  the  Federal  Eleserve  System  should 
be  adriltted  to  insurance  after  examination  and  approvaJ  by  the 
P*?*"  ****!?1.  U»d«r  thia  ptmlrtmi  a  bank  found  by  examination 
to  havi  asMta  with  sufficient  value  to  cover  all  liabUuies  to  de- 
positoi  I  and  other  creditors  waa  admitted  to  Insurance  even  though 
the  ca)ltaJ  erf  the  bank  might  be  impaired  or  exhausted.  Durlna 
tte  y«u  1934  and  the  first  half  of  1935  the  Corporation  concen- 
trated lU  energies  upon  Improving  the  capital  structure  of  insured 
banks,  and  many  of  thoee  whirh  had  been  admitted  with  impaired 
capital  cnn^rted  thii  -undltlon  Ln  other  c^sea  thsir  capital  had 
been  stH-n^thened  t>y  an  increaae  In  th<«  value  of  their  investmenu 

Howsver,  on  August  22.  1935.  when  the  temporary  Federal  de- 
poslt-liisurance  fxmd  termlnat««<1.  there  still  remained  a  uumber  of 
insure<^  banks  with  a  deflcient  capital,  and  th««  w«r«  also  a 
number  of  !n.<«ured  Institutions  which  because  of  baste  economic 
weakn0B.V3  are  destined  to  faU  eventually  unlens  meryer^  cr  con- 
soltdat||oQs  can  be  effected.  tJome  of  these  Institutions  are  the 
residuei  of  the  large  number  af  uneconomic  twmks  indiasKteatatately 
charterjpd    during    the    years   precedln^j    and    Immeciiat^  foUowUte 

The  brohlem  of  making  the  banJcmg  structure  sound  in  oom- 
munltUis  where  there  are  now  more  bank-s  than  can  be  supported 
I^J^.°*'*  '^y  ^^  "^*  uitUnate  liquidation  of  soma  of  these 
instltulions  or  by  programs  for  consolidation  A^  time  pasaea 
the  coidltlon  of  some  of  these  banks  tend.-«  to  crow  progressively 
worse.  By  periodic  contributions  to  capitsJ  .vr  reducUons  In 
oapttal  and  other  mskeahlft  remedies,  these  m.^tr  j'lons  may  h^ 
able  to  forestaii  liquidation  proceedings  but  art-  ..-  u..e  u^  remedy 
their  b^c  wenknpss«>8  Because  of  the  ir.abilrv  of  the  ruper- 
jthjTTies  to  close  them  as  long  as  they  maintain  the  mini- 
•  andards  required  by  law  banks  in  this  category  continue 
in  ««al.  condition  ir  the  Corp<jration  ad-jpts  a  j>a<j*tve  attitude 
tow«Tl  these  banks,  they  will  be  permitted  to  operate  until  they 
sre  foned  to  suspend  and  larger  lo«s»-8  will  be  sustained  than  If 
tae  Ktaatkn  is  rectined  at  the  present  Urns 

t-^i***  <'^Jo»^  ^rom  Uie  Corporauoo  communiUes  with  banks 
™  "**  condition  can  be  given  at  least  one  sound  bank  This 
praeadu  re  also  enables  the  Corporation  to  take  iU  losses  currenUy 
ta«aad  at  permlttlag  them  to  ac.-umulate  and  to  fall  hearlly 
upon  itji  rsaarraa  during  a  period  of  nn^n,'tal  stress 

,iJ;r?i^°f.i?*-iP*tf^***  ^''*"  ^^  "^  Corpormtion  also  averts  the 
deflat1o<iary  ^fre<^*  '^'ijfcal  values  and  the  disturbance  to  the 
.  -Aiitv  wh.r»  -^s:  •  from  the  rMsetrershtp  and  liquidation  of  a 
.uspeiM^  ba^      iK>und   «set,  ar.  taken  ov«-  by   U>e  puSa^'ni 


bank  at  going  iiar^k  values  rather  than  at  forced  sale  values. 
Only  the  unacceptable  assets,  taken  as  collateral  on  the  Corpo- 
ration's loan,  are  placed  In  liquMaitlOll.  The  perosotage  of  woptwy 
or  the  banks  total  resources  \r aUfclautially  increased.  The  bust- 
Dses  siTalrs  of  depositors  and  borrosvers  are  not  subject  to  the 
interruption  which  follows  the  closing  of  any  bank  even  an 
Insured    Institution 

T^e  formulation  of  plans  for  using  the  loaning  powers  of  the 
Corporation  has  entailed  surveys  and  analyses  which  have  required 
■Bors  tteie  than  was  anticipated  when  the  limit  for  making  these 
loans— July  i.  l»3«--was  first  wiggsiled  to  the  committee  The 
Corporation  has  exercised  these  powers  tn  six  case*  it  has  made 
six  loans.  sggreg»«n«  r7J8e.493  and  in  three  of  these  cases  MSe.lM 
bas  also  been  expended  In  the  purchase  of  assets.  The  depoalta  in 
ttaae  banks  approximated  117.300.000  Six  other  loans  aggregaUng 
•rra.oOO.  have  been  aiiproved  by  the  board  at  director*  but  ha4 
not  yet  been  disbursed.  In  addition,  the  Corporation  ha.s  made 
commltmenu  to  supervising  State  authoriuee.  or  has  proposals 
under  conafcleration.  involving  the  making  of  leans  to  about  100 
banks. 

It  will  not  be  possible  before  July  1,  when  the  loaning  power 
expires  under  the  law  as  now  written,  to  prepare  plans  and  carry 
them  out  in  many  of  the  cases  where  we  believe  this  procedure 
should  be  followed.  It  seems  desirable,  therefore,  that  the  time 
limit  be  extended. 

We  do.  how«ver.  again  recommend  that  a  time  limit  be  fixed 
for  the  exercise  of  thia  power.  There  may  be  a  question  as  to  the 
desirabUlty  of  the  Corporation  having  permanent  loaning  powers 
and  the  sxiggested  period  of  extension  will  provide  further  oppor- 
tunity for  testing  the  effects  of  these  powers  A  time  limit  wUl 
serve  as  an  Incentive  to  the  weak  banks  to  work  out  their  probleiMi 
promptly  rather  than  to  postpone  them  Indefinitely  in  the  belief 
that  the  Corporation  will  always  make  a  loan  as  a  last  resort 

For  these  reasons,  it  is  reoommended  by  the  Federal  Deposit 
iBsaranre  Corporation  that  the  time  limit  on  its  loaning  power  be 
extended  for  an  additional  2  years  from  July  1,  1938  as  provided 
in  the  Joint  resolution  under  consideraUon. 

Mr.  SPENCE.  Mr.  Chairman.  I  know  there  wiU  be  no 
opposiUon  to  the  Senate  reaoluUon  that  Is  being  considered  at 
this  time.  It  is  my  own  thought  that  of  all  the  constructive 
legi^ilation  passed  by  the  Congress,  none  has  had  such  a  far- 
reaching  effect  as  that  creating  the  Federal  Deposit  Insur- 
ance Corporation.  It  has  restored  the  confidence  of  the 
people  of  America  In  their  financial  Institutions,  and  the 
effect  of  that  conndenoe  has  been  felt  every  day  since  the 
passage  of  the  act. 

I  want  to  read  a  significant  statement  as  to  the  deposits  In 
the  banks  and  how  they  have  increased  since  tins  bilJ  was 
passed. 

The  total  assets  of  Insured  banks  were  approximately  as 
follows : 

On  June  30.  1W4.  forty-three  and  one-half  billion  dollars. 
December  31.  1934.  forty-six  and  one-half  billion  dollars. 
June  29.  1935.  forty-seven  and  one-fourth  billion  dollars 
December  31,  1935.  $51,000,000,000. 

Now,  referring  to  demand  dep<xsH.s.  they  were  as  follows* 
June  30.  1934.  $14,000,000,000 

December  31.  1934.  sixteen  and  three-fourths  bllliofi  dol- 
lars, 

June  29,  1935.  $18,000,000,000. 

The  time  deposits  were  as  follows: 

Jime  30.  1934.  eleven  and  one-fourth  billion  dollars. 

December  31,  1934,  eleven  and  one -half  billion  dollars. 

June  29.  1935.  twelve  and  one-fourth  bUiion  dollars. 

On  December  31.  1935.  the  toUl  asseLs  of  insured  commer- 
cial banka  approximated  $51,000,000,000.  The  total  deposits 
of  Insured  banta  exceeded  $44,000,000  OOO— more  than  had 
*"•"  b««n  dcpMlted  III  the  banks  of  America. 

Mr  Chairman.  I  think  this  is  largely  the  result  of  the  con- 
fidence that  the  pa&«j?e  of  this  bill  brought  to  the  people  of 
America,  and  as  long  as  we  are  on  the  subject.  It  seems  to  me 
it  is  not  mappropriate  to  speak  with  reference  as  to  where 
the  credit  for  the  passage  of  this  biU  should  be  placed  It 
certainly  should  not  be  placed  to  the  credit  of  the  bankers 

In  his  statement  before  the  Committee  on  Bankuig    Mr 
O  Connor.  Comptroller  of  the  Currency,  staled: 

with   reference  to  the  attitude  of  the   bankers,   both   from  the 
rtsndpcant.  as  I  see  it.  of  ths  office  of  the  Comptroller  of  the  Cur- 
rency and  as  a  member  of  this  board,  the  American  Bankers  Asso- 
?K    ^^  '^*""  "'"mention  Ui  Chicsgo  Ui  September  of   1933    4 

TTJ^nT:r.^''^^\''*'  "^  *^  ^_*°^  ^^'^  only  Siut 
6  percent  of   the  banker*  in   that  ■■illm   approved   the  law      A 

r«olution  was  passed  with  an  over^rSalmSg  S^jorlty  denoSLlng 

thj^w^  and  asking  the  Praaldent  of  JST^ted  Sta  Js  to  de^  SS 
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Mr.  Chairman,  we  saved  the  bankers  of  America,  notwith- 
standing their  protests.  While  I  do  not  want  to  Indulge  in 
partisanship,  and  while  I  give  full  credit  to  our  colleagues  on 
the  other  side  of  the  aisle  who  supported  the  F^eral  Deposit 
Insurance  Corporation  law.  certainly  the  Republican  Party 
deserves  no  credit  for  the  passage  of  this  law,  because  in 
their  platform  of  1932  we  find  the  following: 

In  contrast  with  the  Republican  policies  and  record  we  contrast 
those  of  the  Democratic  Party  as  evidenced  by  the  action  of  the 
House  of  Representatives  under  Democratic  leadersliip  and  con- 
trol, which  Includes  the  guaranty  of  liank  deposits. 

Mr.  COLDEN.     WiU  the  gentleman  yield? 

Mr.  SPENCE.     I  yield  to  the  gentleman  from  California. 

Mr.  COLDEJi.  Does  not  the  gentleman  believe  that  Wil- 
liam Jennings  Bryan,  as  an  exponent  of  that  doctiine,  should 
receive  some  credit  for  this  measure? 

Mr.  SPENCE.  Yes;  I  remember  Mr.  Bryan  advocated  the 
Insurance  by  the  National  Government  of  bank  deposits.  In 
any  event,  I  simply  want  to  say  that  for  the  pa&sage  of  this 
particular  act  the  Democratic  Party  should  receive  full  and 
exclusive  credit.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  HOLLISTER.  Mr.  Chairman,  there  is  not  very  much 
to  adrf*  to  what  has  already  been  said  by  the  gentlemen  in 
connection  with  this  bill.  I  merely  want  to  take  a  minute 
to  point  out  to  the  members  of  the  Committee  exactly  what 
this  bill  does  and  quote  some  of  the  language  in  it,  so  you 
win  see  that  it  only  covers  certain  particular  kinds  of  con- 
tingencies. 

The  Federal  Deposit  Insurance  Corporation  is,  of  course. 
In  the  business  of  insuring  deposits  up  to  $5,000.  but,  natu- 
rally, is  trying  to  do  this  job  in  as  cheap  a  way  as  possible 
and  to  avert  losses  as  far  as  possible.  It  was  realized  after 
the  original  deposit-insurance  law  was  adopted  that  there 
might  be  times  when,  by  proper  and  judicious  intervention 
by  the  Federal  Deposit  Insurance  Corporation,  prior  to  the 
time  of  making  pajmient  of  the  insured  accounts  in  a  bank 
in  difficulties,  the  necessity  of  making  these  payments  might 
cease,  and  therefore  the  deposit-insurance  fund,  which  was 
available  to  pay  insured  deposits,  might  be  held  intact  and 
might  not  have  any  loss  whatsoever,  or  at  least  not  as  great 
a  loss  as  it  would  have  had  in  the  event  all  the  insured 
deposits  of  that  particular  bank  had  to  be  paid. 

It  was  for  this  reason  that  paragraph  4  of  subsection  in) 
of  section  12B  of  the  Federal  Reserve  Act,  which  is  the  sec- 
tion dealing  with  deposit  in.^urance.  was  passed,  and  those 
of  you  who  have  the  report  before  you  will  note  that  the 
paragraph  in  question  gives  the  right  to  the  board  of  direc- 
tors of  the  Corporation  to  take  this  action  whenever,  in  their 
opinion,  the  risk  wiU  be  reduced  or  a  threatened  loss  will  be 
averted.  They  may  make  loans  secured  by  the  assets  of 
closed  or  open  banks,  they  may  purchase  those  assets,  or  they 
may  guarantee  the  value  of  those  assets  to  another  bank, 
which  gives  a  certain  flexibility  to  the  Corporation. 

When  the  Corporation  sees  that  a  loss  is  very  liable  to  be 
incurred  because  of  the  situation  of  some  insured  bank, 
knowing  that  certain  insured  deposits  must  be  paid,  the  act 
gives  the  Corporation  the  right  to  make  some  kind  of  a  deal, 
perhaps  to  advance  money  on  the  strength  of  the  assets, 
perhaps  to  purchase  those  assets  outright  and  hold  them 
for  liquidation  by  the  Corporation  itself  or  through  another 
bank,  or  perhape  to  guarantee  them  to  some  other  bank 
which  may  take  over  the  business  of  the  bank  which  has 
been  in  difficulties. 

All  this  bill  a-'^ks  is  that  this  right,  which  has  been  of  con- 
siderable value  and  which  is  new  in  the  law.  be  extended  for 
another  2  years  from  July  1,  1936. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOLLISTER.  I  yield  to  the  gentleman  from  Con- 
necticut. 

Mr.  KOPPLEMANN.  I  understand  the  gentleman  is  in 
favor  of  this  joint  resolution? 

Mr    HOLLISTER      Absolutely. 

Mr.  KOPPLEMANN.  May  I  offer  this  comment:  There  are 
two  Sutes  in  the  Union,  one  of  them,  unfortunately,  the 


State  of  Connecticut,  where  the  State  banks  do  not  subscribe 
to  this  measure  and  have  not  joined  the  Federal  Deposit  In- 
surance Corporation.  In  view  of  the  fact  that  the  gentleman 
is  in  favor  of  this  joint  resolution  and  was  in  favor  of  the 
original  bill,  and  undoubtedly  knows  of  the  great  benefits 
that  have  accrued  to  the  depositors  of  America,  and  to  the 
banks  as  well.  I  wonder  if  the  gentleman  would  state  why  it 
is  that  any  bank  in  any  State  would  object  to  becoming  a 
member  of  the  Federal  Deposit  Insurance  Corporation. 

Mr.  HOLLISTER.  The  gentleman,  as  a  good  citizen  of 
Connecticut,  would  certainly  not  ask  me.  as  a  c^^tizen  of  Ohio, 
to  say  why  certain  institutions  in  the  Stale  of  Connecticut 
do  or  do  not  subscribe  to  a  certain  act,  would  he? 

Mr,  KOPPLEMANN.  Then,  I  take  it',  the  gentleman 
knows  of  no  reason  why  they  should  not? 

Mr.  HOLLISTER.  I  would  be  the  )ast  person  in  the  world 
t-o  try  to  deal  with  a  Connecticut  matter,  on  which  the  gen- 
tleman must  be  better  informed  than  I. 

Mr.  KOPPLEMANN.  May  I  ask,  further,  whether  the  gen- 
tleman knows  of  any  reason  why  any  bank  in  the  Nation 
should  stay  cut? 

Mr.  HOLLISTER.  Oh,  a  great  many  reasons.  I  could 
talk  for  half  an  hour  or  an  hour  on  that  subject.  There  are 
reasons  both  for  and  against  deposit  insurance.  It  is  a  very 
highly  ccntrovpi'sial  subject,  and  I  am  not  prepared  to  give 
all  the  arguments  against  it  to  the  gentleman,  because  there 
are  a  great  many  of  them.  There  are  also  a  great  many 
argum.ents  in  favor  of  deposit  insurance,  and,  as  the  gentle- 
man will  recall,  the  present  act  is  a  kind  of  compromise 
between  those  who  objected  to  any  insurance  at  all  and  those 
who  wanted  100-percent  insurance  with  full  liability  on  the 
Government.  The  gentleman  knows  that  the  present  bill  is 
a  compromise,  and  certainly  I  cannot  answer  his  question 
without  going  into  considerable  more  detail  with  respect  to 
the  whole  proposition. 

Mr.  KOPPLEAL\NN.  And  yet  the  gentleman  is  in  favor 
of  this  measure  and  was  in  fcvor  of  the  Federal  Deposit  In- 
surance Act. 

Mr.  HOLLISTER.  As  to  the  measure  now  before  the 
committee.  I  am  decidedly  in  favor  of  it. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOLLISTER.     I  yield. 

Mr.  CRA'W'FORD.  In  view  of  the  fact  that  this  section 
of  the  act  expires  on  July  1,  1938.  do  we  understand  that 
if,  say,  on  August  31,  1938,  a  bank,  the  deposits  of  which 
are  insured  by  the  F.  D.  I.  C.  gets  into  trouble  or  is  closed, 
we  will  say,  or  becomes  insolvent,  the  F.  D.  I.  C.  will  then 
not  have  an  opportunity  or  be  authorized  by  law  to  take 
over  the  assets  of  that  bank  in  order  to  reduce  the  losses 
that  might  occur? 

Mr.  HOLLISTER.  It  would  not  be  able  to  proceed  imder 
this  section,  but  let  me  say  to  the  gentleman  that  he  knows, 
of  course,  as  well  as  I  do,  that  there  will  be  two  sessions  of 
Congress  before  July  1,  1938.  I  personally  would  have  pre- 
ferred to  have  this  extension  made  only  to  July  1,  1937, 
as  it  is  still  in  the  experimental  stage,  perhaps,  but  2  years 
is  certainly  sufficient,  and  much  better  than  making  it  per- 
manent, because  making  it  permanent  would  make  it  very 
hard  to  change  the  law. 

Mr.  CRAWFORD,  The  thing  I  was  trying  to  clear  up  in 
my  own  mind  is  that  this  is  not  what  we  might  call  emer- 
gency legislation,  but  is  something  to  go  along  with  Federal 
deposit  insurance  as  time  Indicates  the  way  it  should  travel. 

Mr.  HOLLISTER,  It  has  worked  out  very  satisfactorily 
so  far  as  to  this  particular  section,  and  the  directors  have 
asked  that  it  be  extended  for  a  certain  length  of  time.  I 
see  no  need  to  extend  it  beyond  that  time,  because  there 
will  be  two  sessions  of  the  Congress  in  the  meanwhile. 

Mr.  Chairman,  I  yield  1  minute  to  the  gentleman  from  New 
York  IMr.  W.^dsworth]. 

Mr.  WADSWORTH.  Mr.  Chairman,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record  and  in- 
clude therein  a  speech  delivered  by  me  before  the  John 
Marshall  Club  in  St.  Louis  on  April  4. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
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Mr  WADBWORTH  Mr.  ChalrmAn.  under  the  leave  to  ex- 
tend my  remarks  In  the  RrconD,  I  Include  the  following  speech 
which  I  delircred  on  April  4,  1938.  before  the  John  Marshall 
Club  of  St.  Louis.  Bio.: 

Whma  on*  looks  back  to  U&rch  4.  1033.  and  attempU  to  rcTlew 
the  evetta  which  have  tran^lred  since  that  day — and  tt  ts  a  ter- 
rlflc  )ot>— ofM  cannot  help  balnc  linpwul  by  one  fact,  and  that 
la  that  not  once  during  thti  hectic  period  hare  the  President  or 
any  of  tla  principal  lieuteu.uiti  uaed  the  word  "tihrlft  "  I  rubmlt 
that  tlM  omiaslon  of  that  almple  word  from  the  New  Deal  vocabu- 
lary la  dgnlficant.  It  denotes  a  habit  of  thouffht.  It  helps  to 
Identify  a  phlloaopfay.  Lai  vm  lock  into  tt  for  a  momaxit.  For 
generaticos  the  average  Aaaartcan  has  lived  In  thfS  belief  that  th« 
best  meisure  of  security  he  c^uld  achieve  for  himself  and  his 
faaiUy  s.ust  come  from  his  own  efforts.     If  he  were  wise  and  provl- 

trled  to  put  away  sartngs  against  a  rainy  day  He  pvre- 
td  depend  upon  hlmfielf  rather  than  upon  government,  and 
in  doing  so  he  enjoyed  a  degree  of  satisfaction  which  In  Itself 
became  i  spiritual  asset  of  great  value.  It  Is  fair  to  say  that  the 
America!  conception  of  Ufe  has.  generally  speaking,  been  built 
upon  ni:h  a  foundation.  The  New  Deal  offers  no  encouragement 
to  such  s  conception.  Directly,  or  by  impUcaUi:>a,  U  preaches  the 
doctrine  that  security  from  the  cradle  to  the  grave  should  be  con- 
ferred upon  the  Individual  largely  by  an  all-wise  and  all-powerful 
Oovemnlent  The  Ooremmenfs  function  In  this  respect  Is  Im- 
plied Inl  several  phrases  which  have  come  to  our  ears  during  the 
last  S  ywurs.  I  shall  mention  but  two  of  them.  The  President 
uaw  thelterm  "planned  economy  "  His  chief  lieutenant,  E>r  Tug- 
well,  meptlona  a  "disciplined  denKxracy."  These  two  phrases,  to- 
gether iflth  others  of  a  like  nature  used  frequently  by  the  Preal- 
bls  principal  supporters.  Indicate  very  cU^ly  what  they 

ig  at.     And.  m.oreover.  a  long  succession  of  legislative  en- 
many    of   them   contrived    to   plan   the  economy   of    the 

Id   to  discipline  them   under  governmental  control,   com- 

le   vivid   picture      The  element  of   thrift   does  not   appear 

Picture  at  all,  whether  It  be  govemi:  entai  thrift  or  thrift 
by  the  Individual. 
ly  think   that   I   am   placing  too   much   importance  upon 

sr  and  that  I  am  allowing  myself  to  reach  an  unwarranted 
Nevertheless.  I  entertain  the  belief  that,  through  the 

of  any  appeal  for  thrift.  It  is  expected  that  Uie  Individual 
win  the  Imore  easily  drift  into  a  state  of  dependence  upon  govern- 
ment arjd  acquiesce  finally  Into  becoming  its  disciplined  subject. 
Tou  mat  doubt  that  there  Is  any  such  Intention  In  the  mind  of 
the  President  and  th«»  new  dealers,  but  make  no  mistake  about  It — 
that  Is  the  road  along  whlih  the  American  people  are  traveling 
today  whether  we  think  It  wise  or  unwise  to  pursue  such  a 
course,  li  must  be  conceded  that  It  is  not  the  American  way;  that 
It  cloaeljr  parallels  the  modem  European  way — the  way  of  Hitler 
and  Mu^ollni  The  public  appeals,  the  Ungo.  the  phrases,  the 
Signpost*  are  all  alike.  A  comparison  of  Fascist,  Nael  and.  indeed, 
Oonunurjlst  wTiters  with  the  utterances  and  writings  of  the  apostles 
at  the  Niew  Deal  In  America  exposes  a  startling  similarity  I  want 
to  cali  jftour  attention  to  an  element  ever  present  in  the  Eiaropean 
picture.  It  Is  the  element  of  lores — force  applied  against  the 
individual  in  order  to  compeJ  his  obedience  to  the  plans  of  govern- 
ment— «|nd  to  remind  you  tliat  we  have  already  encountered  that 
same  eleiment  here  In  the  UrJted  States.  In  fact.  K  threatened  to 
dominate  our  live*  until  of  a  sudden  It  was  wiped  out.  for  the  tln\e 
being  at|  least,  by  the  Supreme  Court  at  the  United  States.  What 
do  I  me>n  by  this?  Obvlouisly.  tf  the  Government  is  to  plan  the 
way  In  Which  people  are  to  earn  their  living,  it  cannot  permit  any 
individual  or  group  of  people  to  derlate  from  the  path  marked  out 
for  then}  lest  the  whole  plan  of  the  Oovemment  break  down.  To 
save  thei  plan  obedience  Is  demanded,  and  if  obedience  Is  lacking 
then  forfe  must  be  employed  That  Is  Inevitable  In  other  words. 
oar  democracy  must  be  disciplined  and  a  bureaucratic  Oovemment 
at  Washington  must  perform  the  functions  of  a  policeman.  Some 
people  WIU  say.  "It  can  t  hajipen  here",  usliig  the  title  of  Sinclair 
Lewis'  r^-ent  book. 

The  aj>swer  Is,  tt  has  already  happened  here  ta  several  different 
ways — this  employment  of  force  against  the  Individual  who  de- 
clines tot  earn  his  living  In  a  way  prescribed.  We  found  It  In  the 
famous  |(  R.  A.  codes  as  expounded  and  applied  In  the  thunder- 
Ings  of  pen.  Hugh  Johnson  Those  pseudo  laws  contained  pro- 
visions w>  the  effect  that  If  the  people  engaged  In  a  certain  In- 
dustry or  in  the  performance  of  a  certain  service  charged  a  price 
for  thelif  goods  or  services  different  from  that  fixed  In  the  code, 
or.  In  some  cases,  if  they  produced  and  sold  more  than  the  quantity 
fixed  In  [the  code,  they  were  to  be  punished  through  prosecution, 
flaally.  In  the  Federal  courts  with  fines,  and.  If  they  proved  obstl- 
wlth  imprlsonraent.  Some  unsuspecting  Individuals  were 
illy  Ithua  pixmahed.  and  a  large  number  of  prosecutions  were 
ling  In  the  Federal  courts  vhen  the  Supreme  Court.  In  the  case 
oC^checnter,  the  Brnoklyn  chicken  merchant,  stepped  In  and  re- 
the  administration  and  the  country  that  under  the  su- 
I4W  of  the  land-  the  .aw  which  Is  above  Presidents  and 
-the  Federal  Oovemment  has  no  power  to  do  s\ich 
things.  [Thus,  in  one  field,  Uie  field  of  Industry,  the  element  of 
fare*  w«f  withdrawn  for  the  moment  This  unanlmotis  decision 
«Ctta  C^urt  tended  to  clarify  the  hitherto  confused  thinking  of  a 
fTMt  m«^y  people  and  to  bring  them  to  a  better  reallzaUon  of 
what  this  movement  reaUy  m<'ans  It  did  n.>t.  however,  deter  the 
President  from  h!»  determination  to  go  ahead  with  tt  Indeed  he 
protest**  against  the  decision  axul  made  pertecUy  clear  his  Inten- 


ttoQ  to  eatabUsh  bis  kind  of  government  In  America  even  though 
be  raaort  to  roundabout  pattu.  As  an  example  ot  this  continued 
effort,  I  cite  a  meastire  now  pending  In  the  House  of  Representa- 
tives known  as  the  Walsh  bill,  a  bin  wtilch  has  already  p-^scd  the 
Senate.  It  provides.  In  effect,  tbat  eeery  eontraetor  furnishing  ma- 
terial or  supplies  to  the  OoearaaMOt  must,  m  a  condition  of  his 
contract,  conduct  his  bualneas  in  accordance  with  codes  prescribed 
by  the  Government.  More  than  that.  thU  obligation  to  comply 
with  OovenmMnt-made  eodH  axtends  to  all  subcontractors  and  to 
tbstr  euliu— II— luis  In  turn. 

In  fact.  nzMler  this  propoead  law  an  N  R.  A  code  system  would 
extMid  throvigb  all  proeeans  of  prodtictloo  from  raw  material  to 
finished  product.  Oooatder  tlM  rM&lflcatlons  at  thU  thing.  The 
Government  purchases  thousands  and  thousands  of  different 
articles  and  enters  into  contracts  for  the  erection  of  eoores  of 
different  sorts  of  stmcturea.  Take  an  Army  poet,  for  example. 
It  Is  like  a  small  town.  To  build  It.  stone,  cement,  brick,  ntwl. 
lumber,  and  plaster  are  ateded.  The  codes  will  apply  to  the 
people  supplying  those  materials  and  to  the  subcontractors  from 
whom  they  are  obtained.  To  equip  the  poet,  heating  plants,  power 
plant*,  plumbing  fixtures,  electric  lights  telephone,  and  other 
Installations  are  required.  The  men  who  furnish  them  must  all 
be  under  the  code.  Among  the  necessary  expendable  articles  are 
sheets  and  pillow  slips,  mattresses,  blankets,  and  towels  Thus 
practically  the  whole  textile  Lndustry  Is  Involved.  The  soldiers 
must  be  clothed  with  underwear,  outer  uniforms,  shoes,  over- 
coats, and  hats.  The  soldiers  must  be  fed  bread,  beef,  butter, 
fruits,  VI  If  lablM.  coffee,  tea,  sugar,  and  other  articles  of  food. 
The  kitchens  omat  be  equipped  with  ranges  and  kitchen  utensils, 
Ihe  mesETOom  tables  must  be  set  with  china  and  glass  and  tin. 
The  hospital  must  be  supplied  with  medicines,  sxirglcal  instru- 
ments, and  appliances.  Under  this  Wal'^h  bill  every  person  who 
fximlahes  any  one  of  these  articles  (and  I  have  scarcely  scratched 
the  surface)  and  every  person  frotn  whom  he  purchases  them  In 
semimanufactured  form  or  In  the  form  of  raw  material  must  bow 
to  the  will  of  the  code  authority  established  In  Washington.  One 
coxild  tell  a  similar  story  about  the  building  and  equipment  and 
maintenance  of  a  battleship.  Suffice  It  to  say  that  If  the  Walsh 
bill  should  be  passed  you  would  find  for  all  practical  purposes 
N.  R.  A.  reestablished,  despite  the  decision  of  the  Supreme  Court. 
And.  mark  my  words.  If  this  sdmlnl'»tratlon  is  given  another  4 
years  to  work  Its  will,  the  Walsh  bill  wUl  paw  and  "crack-down"' 
tactics  will  be  employed  once  more. 

PoUowlng  the  collapse  of  N.  R.  A.,  the  famous  Triple  A  attracted 
more  and  more  attention.  It  was  the  companion  piece  to  N.R  A. 
and  potentially  affected  all  agriculture  Under  that  extraordinary 
law  the  Oovemment  resorted  to  two  weapons  to  secure  obedience. 
With  one  hand  It  sought  to  purchase  obedience  bv  the  payment 
of  money  to  farmers  as  a  reward  for  running  their  farms  In  the 
way  the  Government  wanted  them  run  And  It  taxed  another  part 
of  the  people  In  order  to  pny  the  bill  With  the  other  hand  It 
employed  force  to  compel  obedience  In  certain  branches  of  agri- 
culture. For  example,  if  a  cotton  fanner  presumed  to  raise  and 
sell  more  bales  of  cotton  than  the  Secretar>-  of  Agriculture  allowed, 
and  did  so  without  paying  the  prohibitive  tax  sought  to  be  im- 
posed upon  him,  he  could  be  prosecuted,  and,  upon  conviction, 
fined  or  sent  to  Jail.  Next  door  to  the  cotton  farmer  Is  the  to- 
bacco famier  Idle  cotton  acres  were  transferred  to  the  raising 
of  tobacco,  with  a  resultant  Increase  In  the  supply  and  decrease  In 
the  price  So  the  Tobacco  Control  Act  was  pas.sed,  and  In  It  we 
found  again  the  element  of  force  Imposed  In  Just  the  same  wav. 
Idle  cotton  lands  and  Idle  tobacco  lands  were  transferred  to  the 
raising  of  potatoes,  with  the  Inevitable  result  that  potatoes  flixxled 
the  market  and  the  price  per  bushel  reached  a  pitiably  low  figure. 
Then  came  the  famous  Potato  Control  Act.  under  which  It  was 
actually  provided  that  no  person  In  the  United  States  should  raise 
and  sell  In  the  crop  year  of  1936  more  than  five  bushels  erf  potatoes 
without  the  permission  of  the  Secretary  of  Agriculture  That 
laughable  law  clothed  the  Secretary  with  power  to  tell  everybody 
Just  how  many  bushels  he  might  sell,  and  If  a  grower  prejrumecl 
to  sell  more  potatoes  than  hl.s  permit  provided  for  and  failed  to 
pay  the  prohibitive  tax.  he  could  be  fined  for  the  first  ofTense  and 
eentto  Jail  for  a  year  for  the  second  offense  And  then  to  make 
assurance  doubly  sure,  the  law  provided  that  the  purchaser  of 
Ule«faJ  potatoes,  whether  Individual  housewife  or  wholesale  dealer. 
was  to  be  held  equally  guilty  with  the  seller.  On  srcond  offense 
they  were  to  go  to  Jail  together.  Some  poUto  growers  were  look- 
ing forward  to  the  prospect  of  living  at  the  expense  of  the  com- 
munity m  the  very  pleasant  company  of  their  purchasers  But 
'***  „^y**  Co^wt  once  more  reminded  the  administration  and 
the  country  that  the  Federal  Government  ha-s  no  power  to  do  these 
things,  and  the  country  got  an  even  better  understandlnj?  of  what 
It  U  all  about. 

Now,  one  would  suppose  that  with  the  rollspse  of  the  old  Triple  A. 
with  the  failure  of  this  particular  attempt  to  regiment  all  Industry 
and  aU  agriculture,  the  President  and  his  advisers  would  desist. 
Not  so.  They  are  today  Just  as  Intent  upon  putting  their  theories 
into  practice  aa  they  ever  were  In  the  field  of  agriculture  they 
have  dressed  up  the  old  Triple  A  In  a  new  suit  of  clothes  labeled 
"Soil  Conservation  and  Prevention  Erosion  "  The  new  act  has 
reached  the  statute  books.  Concededly  It  will  involve  the  expendi- 
ture of  »300.000,000  during  this  crop  year— Just  In  time  for  the 
elections.  The  money  U  to  be  spent  to  purchase  compliance  with 
the  Government's  plan  to  regulate  agriculture  And  please  re- 
member that  the  Secretary  of  Agriculture  can  do  anything  he 
pieaaes  In  pouring  out  this  money.  Call  It  what  you  »-lll.  tt  is 
merely  another  attempt  to  control  the  production  of  the  soil  by 
artificial  means.     Sooner  ox  later  the  whole  thing  will  break  down. 
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Perhaps  I  can  Illustrate  the  reason.  Let  us  visualize  the  agricul- 
tural production  of  the  country  as  confined  In  the  form  of  gas 
within  a  toy  balloon.  The  surface  of  the  balloon  Is  marked  out 
and  divided  Into  a  number  of  areas,  each  labeled  with  the  name 
of  a  certain  crop  Along  comes  a  professor  and  says  we  have  too 
much  cotton,  and  he  takes  his  thumb  and  presses  Inward  on  that 
portion  of  the  siirface  labeled  "cotton."  He  makes  a  dent  In  It 
and  sighs  with  satisfaction.  Strange  to  say.  the  balloon  bulges 
out  at  another  point  on  Its  surface  labeled,  we  will  say.  "tobacco." 
So  the  professor  takes  his  other  thumb  and  pushes  In  at  that 
point.  He  makes  another  dent.  The  two  Indentations  result  In 
an  extension  of  the  balloon  at  the  point  marked  "potatoes."  That 
Is  disconcerting,  but  It  must  be  stopped;  so  he  summons  another 
professor  and  gets  him  to  push  his  thumb  In  at  the  potato  point. 
Each  Indentation  produces  another  swelling.  It  may  be  cabbages 
or  fruits  or  onions.  'Who  can  tell?  Whatever  It  Is  It  Is  inevitable 
that  once  you  start  such  a  process  and  are  determined  to  adhere 
to  It  you  miist  follow  It  to  Its  bitter  end,  at  which  point  the  pres- 
sures upon  the  balloon,  each  of  them  representing  the  employment 
of  force,  become  so  numerous  that  finally  the  balloon  bursts.  It 
may  take  years,  but  we  will  learn  the  lesson  eventually.  In  the 
meantime.  It  will  cost  billions  of  the  taxpayers'  money. 

The  most  precious  things  In  life  are  the  things  of  the  spirit. 
Such  Is  liberty.  Men  have  strugRled  for  It  for  centtirles.  In  Its 
best  sense  It  Is  enjoyed  here  In  America  today  to  a  degree  never 
before  equaled  In  all  history.  You  and  I  know  that  the  laborer, 
the  clerk,  the  shopkeeper,  the  merchant,  the  small-business  man 
cherishes  liberty  In  his  heart,  for  he  knows  that  only  through 
freedom  from  oppression  may  he  work  his  way  upward.  And 
there  Is  no  man  on  God's  footstool  who  loves  liberty  as  does  the 
farmer.  Farming  Is  more  than  a  mere  business;  it  Is  a  habit  of 
life.  A  good  farmer  reads  and  studies  that  he  may  be  the  better 
prepared  to  do  battle  with  the  eicments,  to  understand  the  soil, 
the  seed,  the  crops  as  they  grow,  the  animals  as  they  develop. 
He  plans  his  work  months  ahead  and  lives  with  It  day  and 
night.  He  loves  It  and  refuses  to  abandon  It  except  under  dire 
compulsion.  Take  away  his  Independence  and  you  have  reduced 
him  to  the  status  of  serfdom  and  have  destroyed  his  very  soul. 
Many  of  them  today  have  little  left  except  that  Independence. 
If  they  would  preserve  It  as  a  spiritual  asset  let  them  beware  of 
becoming  the  habitual  recipients  of  governmental  subsidy,  and, 
finally,  the  victims  of  force.  I  shall  be  entirely  frank  about  this 
farm  problem.  I  do  not  believe  that  the  Congress,  or  any  other 
power,  can  circumvent  economic  law.  I  do  not  believe  that 
agriculture  can  be  placed  upon  a  stable  and  prosperous  basis  by 
the  employment  of  artificial  devices.  As  to  tour  or  five  crops  we 
produce  more  than  we  consiime.  True,  a  great  expansion  In  some 
crops  resulted  from  the  World  War  with  Its  Insistent  demand  for 
more  and  more  food  and  Its  resultant  high  prices.  I  admit  that 
to  readjust  the  structure  following  the  collapse  of  prices  after 
the  war  Is  difficult  at  best,  but  I  insist  that  that  readjustment  can 
be  brought  about  the  more  quickly  by  reopening  the  doors  of  foreign 
trade.  Only  through  exports  can  we  hope  to  dispose  of  our  surplus 
of  cotton,  wheat,  tobacco,  and  hogs.  As  we  look  across  the  world 
today  we  find  It  divided  Into  something  resembling  trade-tight  com- 
partments. Many  nations  In  a  frame  of  mind  made  desperate  by 
the  destruction  of  property  and  the  dislocation  of  commerce  Inci- 
dent to  the  war,  have  erected  around  their  borders  barriers  against 
Imports  of  one  sort  or  another — tariffs,  quotas,  restrictions,  un- 
warranted quarantines — In  the  hope  and  belief  that  a  nation  can 
live  Its  own  life  prosperously  in  the  economic  sense. 

I  can  understand  how  dMp>erate  people  may  resort  to  the 
weapons  of  economic  nationalism,  but  I  am  convinced  that  In  the 
long,  long  run  those  weapons  cannot  prevail  against  the  stem  In- 
sistence of  economic  law.  Tue  thing  has  been  overdone.  Perhaps 
we  ourselves  are  guUty  somewhat.  At  any  rate,  the  whole  world 
Is  suffering  as  a  result,  and  among  the  sufferers  Is  the  American 
farmer.  The  situation  Is  made  more  acute  by  reason  of  the  fact 
that  we  have  become  the  great  creditor  nation  of  the  world,  as 
contrasted  with  our  aforetime  position  as  a  debtor  nation.  As  a 
creditor  we  may  not  expect  the  pajTnent  of  debts  due  to  us 
unless  we  permit  the  debtor  to  do  business  with  us  to  a  reason- 
able extent  at  least.  A  protective-tariff  system  Is  the  legitimate 
weapon  of  a  debtor  nation.  We  employed  It  and  ae  a  result  have 
bulit  up  a  marvelous  Industrial  structure  and  a  standard  of  living 
never  approached  In  the  history  of  the  world.  I  would  not  lower 
that  standard  of  living  nor  undermine  that  Industrial  structure. 
I  still  believe  In  a  protective  tariff,  but  I  would  adjust  It  to  meet 
our  changed  conditions,  provided — and  this  Is  vital — other  nations 
make  similar  adjustments  along  with  us  and  thus  enable  us  to 
preserve  our  standards.  Let  us  remember  that  those  standards 
are  not  to  be  measured  by  the  number  of  59-cent  dollars  contained 
In  the  pay  envelope  but  rather  by  what  those  dollars  wUl  pur- 
chase. Obviously,  no  such  thing  as  this  can  be  done  overnight 
nor  should  It  be  done  with  an  axe.  If  done  at  all.  it  must  be  done 
slowly  and  patiently  and  In  cooperation  with  others  of  like  mind. 
Furthermore,  It  must  be  done  by  acts  of  Congress,  out  In  the 
open  where  everybody  can  see  what  Is  going  on.  The  present  ad- 
ministration has  not  had  the  courage,  despite  Its  huge  majorities 
In  both  Houses,  to  tackle  the  thing,  and  has  preferred  to  nibble 
at  It  In  the  dark,  behind  closed  doors,  without  giving  either  the 
farmer  or  the  Industrialist  a  decent  hearing.  As  a  matter  of  fact. 
In  the  trade  agreements  thus  far  reached  through  the  star-chamber 
process  the  farmer  has  gotten  distinctly  the  worst  of  It,  You  may 
say  that  I  am  suggesting  a  long  and  difficult  road,  but  I  say  to 
you  In  all  earnestness  that  I'd  rather  my  country  traveled  such  a 
road  than  that  her  form  of  government  under  the  Constitution 
be  abandoned  and  her  people,  and  especially  her  farmers,  sur- 
render their  liberty  to  the  tender  mercies  of  a  giant  bureaucracy;. 


While  we  are  trying  to  look  ahead  let  tis  give  consideration  to 
another  element  In  the  future.  The  Government  is  going  on  with 
Its  spending  program.  Something  like  60  cents  out  of  every  dollar 
It  spends  Is  borrowed.  By  the  end  of  this  calendar  year  the  na- 
tional debt  will  have  reached  the  neighborhood  of  $35,000,000,000. 
Not  a  word  Is  being  said  about  thrift.  If  our  present  generation 
Is  to  acquiesce  in  this  financial  debauch  which  Involves,  Inevitably, 
the  continued  piling  up  of  debt  and  the  increasing  of  taxes,  what 
of  the  next  generation?  Should  we  not  concern  ourselves  aboiit 
the  youth  of  today,  those  young  men  and  young  women  who,  a  few 
years  from  now.  will  be  carrying  the  burden  and  who.  in  the  ordi- 
nary course  of  nature,  will  carry  It  for  something  like  40  working 
years  of  their  lives?  Already  the  sum  total  of  taxes  In  this  country 
exceeds  25  percent  of  the  total  Income  of  the  country.  Already  the 
national  tax  bill  equals  the  national  food  bill.  Actually  we  are 
paying  as  much  for  government  as  we  are  paying  for  our  dally 
bread.  What  will  the  percentage  be  if  this  orgy  goes  on  for  another 
4  years?  Those  of  us  who  have  passed  the  half-century  mark  can 
probably  stagger  along  for  the  rest  of  our  Journey,  but  what  of 
the  men  and  women  of  tomorrow?  Is  It  not  Inevitable  that  taxes 
will  absorb  all  their  savings?  Do  not  pending  tax  proposals  rela- 
tive to  the  taxation  of  the  surplus  of  corporations  lead  In  that  very 
direction?  Of  what  avail  is  thrift  If  the  possessor  of  that  quality, 
the  truly  forgotten  man,  Is  to  be  destroyed?  I  venture  the  asser- 
tion that  if  this  present  program  of  Europeanizing  the  United 
States  and  this  orgy  of  expenditure  were  abandoned  this  very 
night,  even  then  the  burden  which  must  be  borne  by  the  next 
generation  will  be  well -nigh  unbearable.  How  any  young  person 
Just  coming  out  of  high  school  or  college  can  view  the  future  with 
anything  but  concern  approaching  dismay  passes  my  comprehension. 

It  may  be  that  the  idea  prevails  here  and  there  that  these  debts 
need  never  be  paid:  that  they  can  be  repudiated  in  whole  or  in 
part;  that  by  some  device  other  than  the  imposition  of  more  taxee 
the  Government  can  find  a  way  to  pay  them.  Repudiation  is  dis- 
honor and  brings  economic  and  spiritual  collapse  to  the  people  that 
Indulges  In  It  The  device  Is  currency  Inflation,  another  form  of 
repudiation,  which,  once  started,  drags  the  whole  population  over 
the  precipice.  And,  gentlemen,  we  have  only  to  observe  what  has 
happened  In  Europe  In  the  last  15  years  In  order  to  learn  that  the 
complete  collapse  of  an  economic  system,  with  all  its  distress  and 
desperation,  Inevitably  results  In  a  similar  collapse  of  political  In- 
stitutions. If  cne  goes  the  others  go.  Thus  democracy  is  perishing 
In  Europ>e.  I  arpeal  to  the  young  people  of  today  to  understand 
that  this  dolla;s- and -cents  side  of  government  may  become  of  vast 
importance,  not  only  with  respect  to  the  material  things  of  life  but 
actually  with  respect  to  the  preservation  of  their  very  liberties. 
Indeed,  I  make  my  first  and  last  appeal  to  youth,  and  I  ask,  "Are 
you  going  to  stand  for  this?"  If  not,  then  you  must  use  the  only 
political  Instrument  that  lies  ready  to  your  hand — the  Republican 
Party.  Go  to  Its  leaders,  go  to  Its  elderly  members.  If  you  please, 
and  Insist  that  the  party  face  this  situation  bravely;  that  it  meet 
all  these  Issues  out  In  the  open  without  evasion,  without  pussy- 
footing; that  It  put  aside  considerations  of  merely  local  political 
advantage  and  devote  Itself  to  national  service.  In  a  word,  that  It 
fight  to  save  this  country.  Only  In  this  way  shall  we  continue  our 
Journey  along  the  American  road. 

The  Clerk,  proceeding  with  the  reading  of  the  bill,  read 

as  follows: 

Resolved,  etc.,  That  paragraph  (4)  of  subsection  (n)  of  section 
12B  of  the  Federal  Reserve  Act,  as  amended,  is  amended  by 
striking  out  "July  1.  1936"  and  inserting  In  lieu  thereof  "July 
1.  1938." 

Mr.   MICHENER.    Mr.  Chairman,  I   offer  the   following 
amendment. 
The  Clerk  read  as  follows: 

Page  1.  line  2,  after  the  comma  on  line  2.  strike  out  the  re- 
mainder of  the  resolution  and  Insert  In  lieu  thereof  the  fol- 
lowing: 

"That  paragraph  (4)  of  subsection  (n)  of  section  12B  of  the 
Federal  Reserve  Act,  as  amended,  be  amended  to  read  as  follows: 

"(4)  UntU  July  1,  1938.  whenever  In  the  Judgment  of  the 
board  of  directors  such  action  will  reduce  the  risk  or  avert  a 
threatened  loss  to  the  corporation  and  will  facilitate  a  merger  or 
consolidation  of  an  Insured  bank,  or  wUl  facilitate  the  sale  of  the 
assets  of  an  open  or  closed  Insured  bank  to  and  assumption  of 
Its  liabilities  by  another  Insured  bank,  the  Corporation  may,  upon 
such  terms  and  conditions  as  It  may  determine,  make  loans 
secured  In  whole  or  in  part  by  assets  of  an  open  or  closed  Instired 
bank,  which  loans  may  be  In  subordination  to  the  rights  to  the 
depositors  and  other  creditors,  or  the  Corporation  may  purchase 
any  such  assets  or  may  guarantee  any  other  Insured  bank  against 
loss  by  reason  of  its  assuming  the  liabilities  and  purchasing  the 
assets  of  an  open  or  closed  Insured  bank.  Any  insured  national 
bank  or  district  bank,  or.  with  the  approval  of  the  Comptroller 
of  the  Currency,  any  receiver  thereof.  Is  authorized  to  contract 
for  such  sales  or  loans  and  to  pledge  any  assets  of  the  bank  to 
secure  such  loans." 

Mr.  MICHENER.  Mr.  Chairman,  the  amendment  I  have 
offered  simply  carries  out  the  mandate  set  forth  in  the  reso- 
lution presented  by  the  committee.  The  resolution  provides 
that  something  be  done  to  the  statute,  to  wit,  that  it  be 
amended  by  doing  certain  things.  The  resolution  which  I 
have  offered  carries  out   the  desire  of  the  committee  a* 
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txpnsxt  In  the  res<*itlon  which  they  have  brought  to  the 
floor  of  tne  House. 

No  ne^  language  Is  added  to  paragraph  (41  of  subsection 
(n)  of  se:tk>n  138  of  the  Federal  Reserve  Act  other  than  to 
subotltuU  "July  1.  1938'  for  "July  1.  1936."  I  offer  the 
araendmant  and  hope  it  will  be  accepted. 

For  th4  last  coupie  of  yearj  it  has  been  the  custom  of  cer- 
tain departments  to  send  legislation  drawn  In  this  manner 
to  the  committees  of  Congress.  Some  committees  appar- 
ently are  afraid  to  change  the  form,  and  this  custom  is  liable 
to  becoire  a  fixed  habit  and  should  be  rtopped  now.  No 
draftsman  or  other  person  familiar  with  the  matter  will  take 
any  othei  view. 

Mr.  G<t)LDSBOROUGH.  Mr.  Chairman,  the  amendment 
offered  by  the  gentleman  from  Michigan  conveys  exactly  the 
same  mekning  as  the  jomt  resolution  which  has  passed  the 
Senate  apd  is  now  under  consideration  in  thi&  body.  The 
SHiftte  ciommittee  on  Banking  and  Currency  saw  lit  to  use 
the  language  employed  m  the  resolution,  which  serves  every 
conceivable  purpose.  There  Is  absolutely  no  difTerence  be- 
tween this  resolution  and  the  amendment  oflered  by  the 
gentlemajD  from  Michigan  except  that  he  uses  more  words. 
The  resolution  is  i.n  the  ustial  form  of  resolutions  of  this 
kind  offered  by  the  Committee  on  Banking  and  Currency 
of  the  8(  Date  and  the  Committee  on  Banking  and  Currency 
of  the  Biiuse.  The  language  is  entirely  satisfactory  to  both 
committtes.  Both  committe<a  feel  that  they  are  fully  com- 
petent to  pass  upon  the  meaning  of  a  simple  resolution,  and 
we  ask  that  the  amendment  be  voted  down.  If  the  amend- 
ment sh(^uld  be  adopted,  the  bill  would  have  to  go  back  to 
the  Se: 

The  ClIAIRMAN      The  quesUon  is  on  the  amendment  of 
fered  by  the  gentleman  from  Michigan. 

The  ariendment  was  rejected. 

Tbe  CHAIRMAN.     Under  tiie  rule  the  Committee  will  rise. 

Accordingly  the  Committe«;  rose:  and  the  Speaker  having 
resumed  [the  chair.  Mr.  Ckowe.  Chairman  of  the  Committee 
of  the  Wpole  House  on  the  stAte  of  the  Union,  reported  that 
that  Coonmlttee  had  had  under  consideration  Senate  Joint 
Resolution  330.  and.  pursuant  to  House  Resolution  4«5,  he 
reported  jthe  Joint  resolution  back  to  the  House. 

The  S'EAKBR.  Under  the  rule  the  previous  question  is 
ordered.  The  question  is  on  the  third  readmg  of  the  Senate 
joint  resdlution. 

The  an  nate  joint  resolution  wma  ordered  to  be  read  a  third 
tm:ie.  an<   was  read  the  third  time. 

The  S|*EAKER.  The  question  now  is  on  agreeing  to  the 
Senate  j<>mt  resolution. 

The  Sonate  joint  resolution  was  agreed  to. 

\  mot^n  to  reconsider  the  vote  by  which  the  joint  reso- 
lution wis  agreed  to  was  laid  on  the  table. 

A  rtmilar  House  bill  was  laid  on  the  table. 

AMXKDING  THX  nOUAL   HIGHWAY  ACT 

Mr.  O'CONNOR.     Mr.  Speaker.  I  call  up  House  Resolution 
484.  whicfa  I  send  to  the  de^  and  ask  to  have  read. 
The  Cllerk  read  as  follows: 


Tbat  upon  ta«  aaoptlan  at  this  resolution  it  ahall  be 
In  enter  tb  aaore  that  tbe  Howi  reeolve  ttself  into  ttie  Committee 
of  tbe  Wbale  House  on  the  state  of  the  Dnion  for  Um  oonaklenUkm 
Gtf  H.  &.  1  .687.  a  bill  lo  amend  the  PederaJ  Highway  Act.  apijcoved 
July  11.  ma,  a«  amwartpd  and  supplaoMnted.  and  for  otter  pxir- 
pos—  It  at  after  general  debate,  wtiidi  thall  be  conftaed  to  the 
btil  and  ontlnue  not  to  exceed  3  hours,  to  be  equally  dIvfclMd  and 
eontroUed  by  the  chAirman  and  raciUng  minoruy  meaitMr  at  thm 
Commit  >f  or.  Roads,  the  bUl  alMll  b*  roMl  for  aoMiulment  under 
the  5-:nin|u:r  rule  At  lh«  iririii'luiiilii  at  tlte  reacting  of  the  blU 
for  ar  [  t'  ::'  the  CoaaUttM  ihall  rise  and  report  the  aame  to 
the  Uu  ..se  4 -.  ii  such  ii  menrtiaai i ta  aa  may  have  beea  adoptad.  and 
the  previcua  quesUon  ahall  be  coiMtdered  aa  ordarMI  oa  the  bill 
and  amen tmenta  ther«>to  to  flnal  paesa^e  without  liitwrwaiilin  rao- 
tkn  eaeepL  an*  motion  to  rcconunlt.  with  or  without  IntfucUona. 

Ii£r.    O  CONNOR.      Mr.    Speaker.    I    offer    the    foUowing 
amendm€nt,  which  I  send  to  the  desk. 
The  CI  irk  read  as  follows: 


i>>Qdnient  offered  by  Mr.  O'Coatwoa:   Page  1.  line  •.  atniLe  out 
tbe  word     two"  and  insert    "one." 

The    SPEAKER      The    question    is   on   agreeing    to    the 

amendir.'UU. 

The  aoiendment  was  agreed  to. 


Mr.  O'CONNOR.  Mr  Speaker,  If  the  gentleman  from 
Pennsylvania  [Mr.  RawsleyI  does  not  desire  any  time,  I 
move  the  previous  question  on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to. 

Mr.  CARTWRIGHT.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Umon  for  the  consideration  of  the  bill  (H.  R. 
11687)  to  amend  the  Federal  Aid  Highway  Act,  approved 
July  11,  1916,  as  amended  and  supplemented,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  Boose  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  11687.  with  Mr.  Scrugham  in  the 
Chan- 

The  Clerk  reported  the  title  of  the  bill. 

The  CHAIRMAN.  Without  objection,  the  first  reading  of 
the  bill  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Chairman,  the  action  that  Is 
taken  by  the  present  Congress  upon  the  bill  now  under  con- 
sideration— H.  R.  11687 — will  determine  whether  the  na- 
tional-highway program  for  the  next  3  year-s  will  be  pro- 
gressive and  of  the  greatest  possible  benefit  or  whether  an 
uncertain,  hand-to-mouth  policy  must  be  pursued  by  the 
various  State  highway  departments. 

It  Is  true  that  the  highway  program  for  the  next  fiscal 
3^ar  Is  not  directly  involved  in  th'.s  bill,  but  the  sound,  eco- 
nomical planning  of  road  building  is  a  long-range  task. 
Construction  programs  for  1937  will  be  affected  by  action  on 
this  bill,  because  this  action  will  tell  the  States  whether  they 
can  operate  under  a  stabilized  3 -year  program  or  whether  they 
must  lay  out  their  construction  schedules  on  a  1-year  basis. 

For  the  purpose  of  emphasizing  the  fimdamental  necessity 
of  giving  immediate  and  favorable  consideration  to  H.  R. 
11687.  I  remind  j^u  that  the  American  sjrstem  of  develop- 
ing highways  Is  a  Federal-State  road-building  paj^nership. 
TTie  Federal  Government  sets  the  pace  by  authorizing  and 
allocating  Federal-aid  funds  that  are  matched  by  the  States. 
In  order  to  make  their  highway  program  function  most  efQ- 
ciently.  the  States  must  know  m  advance  what  the  Federal 
Government  intends  to  do. 

Forty-four  of  the  State  legislatures  will  convene  next 
January,  and  40  of  these  legislatures  wiH  not  meet  again  in 
regular  session  for  2  years.  Hence,  unless  Federal  aid  Is 
authorized  as  provided  in  the  bill  now  t)efore  us.  these  40 
States  will  not  be  able  to  make  provisions  for  continued  high- 
way programs  with  confidence  that  they  are  in  step  with 
the  Federal  Government. 

The  piresent  bill  does  not  make  an  appropriation.  It  Is 
simply  an  authorization,  providing  the  legal  framework  for  a 
continued  Federal-State  highway  program,  but  leaving  the 
State  provisions  and  supervision  up  to  the  various  States 
themselves.  The  history  of  road  building  m  America  since 
the  enactment  of  the  first  Federal-aid  act  In  1916  proves 
that  the  States  are  diligent  in  matching  Federal  funds. 

In  considenng  the  necessity  for  a  contiimed  highway  pro- 
gram we  should  keep  In  mind  three  major  features  of  road- 
iHiilding  operations:  <l)  The  Imperative  need  for  more  and 
better  roads  to  accommodate  the  NaUon's  ever-increasing 
motor-vehicle  trafDc:  (2)  the  absolute  necessity  of  provnd- 
Ing  maximum  employment  at  the  present  time;  suid  <3)  the 
fact  that  highway  users  themselves  more  than  pay  for  all 
road  construction  and  maintextance. 

Information  presented  by  the  most  competent  highway  au- 
thorities at  committee  hearings  on  this  bill  supplied  con- 
clusive eridence  that  interruption  of  an  adequate  highway 
program  would  be  an  outright  menace  to  motor-vehicle 
transportation  m  America. 

The  latest  oCBcial  figures  show  that  there  are  approxi- 
mately 3.068.0OO  miles  of  rural  roads  in  America.  Of  this 
total.  State  systems,  including  Federal-aid  systems,  compose 
approximately  324.000  miles  at  the  beginning  of  1935.  An 
170,244  miles  oC  secondary  roads  were  under  Slate 
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control  in  14  States.  Only  slightly  more  than  160.000  miles 
of  highways  outside  of  municipalities  are  hard-surfaced. 
Approximately  900,000  miles  have  received  low-cost  improve- 
ment of  some  kind.  From  these  figures  it  is  evident  that 
approximately  2.000,000  miles  of  rural  roads  in  America  have 
received  no  improvement  whatsoever  other  than  the  hand- 
method,  makeshift  type  of  work  that  is  done  by  individuals 
and  communities  directly  concei*ned.  With  these  fact^  be- 
fore you,  it  is  plain  to  be  seen  that  highway  improvement  in 
America  is  in  its  infancy,  and  no  person  familiar  with  mud- 
road  conditions  that  prevail  in  most  rural  communities 
would  take  the  position  that  there  can  be  any  interruption 
of  the  national  highway  program. 

Hon.  Thomas  H.  MacDonald.  Chief  of  the  United  States 
Bureau  of  Public  Roads,  has  furnished  me  a  report  .showing 
that,  of  the  $125,000,000  approved  under  the  1936  Federal- 
aid  program,  the  States  had.  as  of  April  13.  submitted  and 
received  approval  of  programs  totaling  $102,840,000,  of  which 
$74,512,000  was  obligated  or  under  contract.  Corresponding 
progress  is  being  made  with  works  program  highway  funds, 
and  favorable  progress  also  being  made  with  works  pro- 
gram grade-crossing  funds.  I  am  submitting  for  the  Record 
a  tabulation  showing  the  status  by  States  of  these  various 
highway  appropriations,  together  with  a  summary  of  the 
program  for  the  last  3  years. 

Summary  status  of  Federal  highvoay  funds  as  of  Mar.  31,  1936 


Sum.mary  status  of  Federal  highioay  funds  as  of  Mar.  31,  1936 — 
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Appropriation 


Contracts  awarded  not  yet  under  con- 
struction: 

Regular  Federal  aid .. 

Public  works,  1934  and  laM 

Works  program: 

Highways 

Qrade  crossings 

Total 

Under  construction: 

Regular  Federal  aid 

Public  worts,  1934  and  1935. 

Works  pro^xan^; 

Highwa-.-^    .    

Grade  crossings 

Total 

Completed: 

Regular  Federal  aid 

Public  works.  1934  and  1935 

Works  program: 

Highways 

Grade  crossings 

Total „ 


Number 
of  projects 


296 
214 

93S 
242 


$22,3M,004 
4,744.265 

25.005.234 
15,841,412 


1.690 


883 
043 

1,576 
500 


3.902 


246 
12,744 


8 


13,086 


Estimat«d 
total  cost 


67,944.915 


84.  966,  .S16 
59.593,111 

77, 9S7.  558 
47,018,811 


269.535.996 


Federal 

funds 

allotted 


$11,232,920 
3.996,935 

24,  029. 159 
16,  16a  057 


54, 419,  071 


44.585,941 
55.0R4,G89 

75,  907,  907 
46,196,527 


10,  MS,  7fiO 
569,  158, 957 

1,603,972 
309,023 


581,  777,  712 


221,  775. 064 


5.678,463 
520.417,724 

1,59a  144 
368,719 


528,055,050 


MU«S 


903.S 
14&9 

2.284.8 
214.1 


3,549.1 


8.68a2 

1,678.7 

5.  14C.  3 
30a6 


ia904  8 


1.065  8 
33.250.6 

283.1 
24.9 


34,633  4 


Appropriation 

Number 
of  projects 

Estimated 
total  cost 

Federal 

funds 

aUotted 

Miles 

Plans  nnd  estimates  approved: 

Regular  Federal  aid. 

244 

110 

871 
311 

$21. 940. 685 
4.468,130 

29. 574.  423 
26,445,358 

$11,005,495 
3,625,804 

28.686.885 
25. 122,  619 

966.6 

Public  works.  1934  and  193.V 

Works  program: 

Highwa>-s 

Grade  crossings 

144.0 

2,246.9 
178.7 

Total        

1.536 

8X  428,  ea-) 

68.440.803 

3.536.2 

SDMMABT 


Appropriation 


Regular  Federal  aid 

Public  works,  1934  and  1935. 

Works  program: 

Highways 

Grade  crossings 

Total 


Amount 


$12.5,  ono,  000 
600,000,000 

200,000,000 

2oo,ooaooo 


1.124000.000 


Unpro- 

grammed 

balance 


$19, 035,  452 
415,000 

17.810,268 
17,  269, .?.» 


54,530.079 


Unobligated 
balance 


$49, 372. 181 
10,  874,  848 

64,785.905 
109,152,078 


234,  185, 013 


Summarf  of  fund*  apportioned  to  all  Statf»—Slatvt  at  of  Apr.  1,  1986 


Alabama ........._. 

Anton.'i 

Arkansas 

CalifMTiia 

Colondo — . 

CoonecticQt ... 

Delaware 

Florida . 

Georgia 

Idaho 

Illinois 

Indiana 

Iowa . .. 

Kanaaa ...... 

Kanturky 

I>ouisiana 

Maine - _.. 

Maryland 

MassacbudlBtts 

Michigan 

Minnesota 

Mlssisjippl 

Missouri 

Montana . 

Nebraska 

Navwla 

New  Hampshire ... 

New  Jersey 

New  Mexico 

New  Vork 

North  Carolina. 

North  Dakota. 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota _. 

Tennessee .......... 

Texas 

t.tah 

Vermont 

Vinrinia 

Washington . 


Emergency  relief  high- 
way funds 


Not  pro- 
grammed 


$216, 815 


1.800,350 


71.500 


2, 359.767 


064 

534.601 
501,171 


794.753 
206,885 


331,785 


52,020 
106,040 


187,458 

1.830.832 

1.348,036 

1,028,414 

31.311 

1,967,"  461' 


Balance  of 
funds 

available 
for  new 
projects 


676,034 

313,621 

%  133, 033 


1.  lOS,  517 


$488,589 

543,984 

680.778 
2,240.034 
1, 622, 340 
1,123,931 

330,227 

460,098 
4,252,277 

824,868 
1,925,173 

142,059 
2,443,865 

534,601 
1,059,648 
2,139,293 

199,243 
1.  296.  3.S3 
3.  145.  285 

13«,773 
1, 757, 743 

53.^672 
1,012,833 

253,334 
1,045,648 

620,808 

463,577 
1.403,686 

574,853 
2, 377, 370 
1,  830, 832 
1,842,772 
3.506,159 
1,523,043 

73a  046 
7.517,529 

19a  261 
1,222.034 
1. 356, 621 
2.133,032 
1,541.183 

847.253 

12a  444 
1. 106. 617 

54^243 


Emergency  relief  grade- 
crossing  funds 


Not  pro- 
grammed 


$1, 393, 167 
"315,614 


1,843.510 


322,670 


208,862 


112,389 
193,973 


58,950 


225,043 


34.469 

68.S.057 

174,753 

1.331,180 

1,  729, 162 

2,407,057 

06,799 


Balance  of 

funds 

available 

for  new 

projects 


1938  Federal-aid  funds 


895,359 


1,468.598 

41Z729 

2, 513, 632 


197.820 


$360,820 

543,872 
1,522,902 
1,712,181 
1,  .536, 024 
1,712,684 

418,239 
1, 169, 862 
4, 540, 510 

822,388 
6.466,223 
1,864.671 
3,407,429 

728,299 
1,505,133 
2,158,265 

820,573 
1,058,973 
3,254,505 
1, 529, 445 
3,968,575 
1,446,900 
1,867,423 

115,424 
1,  426.  685 

505.292 

599,953 
2,926,790 
1, 046,  760 
6,916,  194 
3,  428,  989 
2,784,557 
7,611,349 
3,246,101 

789,982 
0,127,890 
43.122 
1.985.598 
2,664,829 
3.294.647 
6,206,774 

700,  762 

218,892 
^442,082 
1.  341,  585 


Not  pro- 
grammed 


$2, 604, 320 

96,931 

2,142,723 

602,757 

527.326 

2,854 

335,179 


660,553 

100.553 
130,802 
113,861 


2,106,524 

47, 121 

36,543 

1,13a  173 

1,435 

147,030 


31,116 

44,202 

402,362 

1,960,162 
102,289 
102,519 


Balance  of 
funds 

available 
for  new 
projects 


106,045 
609,375 

1,667,503 
784.142 

1,765,893 
61,870 


^533 

422.701 

12,638 


$2,  604, 320 

211.957 

2,  142,  723 

1.594,107 

943,182 

228,104 

369,179 

1, 138, 923 

1,963,226 

382,362 

1,613,379 

43.100 

289,900 

1, 389. 153 

54H.  243 

462.852 

203.638 

1.025,870 

1,574.900 

286,188 

1, 009, 950 

2, 196, 524 

1,464,152 

165,668 

1,681,173 

541.662 

164,  .SSO 

42,  .',14 

471,024 

1,168,034 

1, 827,  502 

1,960,162 

1.898,478 

1,  706, 870 

164.051 

1, 627, 945 

609,375 

1,667,503 

1.444.072 

1,853.393 

2,176,303 

171.814 

8.625 

1.007,861 

39a  438 


Public-works  funds 
(1935) 


Not  pro- 
grammed 


$415,000 


Balance  of 
funds 

available 
for  new 
projects 


$364,541 
48,597 
56,798 
31,986 
33,421 
86,551 


91.702 

1.160,804 

61.215 

288.938 

61.270 

44.848 

17,547 

88,899 

183,827 

57,  218 

498,782 

340,250 

38,631 

260,583 

66,872 

29,506 

123.984 

8.870 

35.388 

31,720 

185,774 

91,624 

7a  540 

79,000 

614,221 

165,526 

240,629 

9a725 

385,692 

26,050 

423,529 

103.259 

139,310 

112.003 

2.081 

4,4.'>6 

238,  .'.88 

31,350 


Public- 
works 
funds 
(1934): 
Balance  of 

funds 

available 

for  new 

projects 


Total 


$36,488 

8.031 

104.377 

5,522 

43.090 

40,661 


43,435 

289,481 

24,023 

111.801 

126.367 

2,101 

15,589 

48,269 

61,504 

29,786 

65.166 

113,198 

29,511 

125,579 

121,836 

102,966 

100,  457 

33,056 

20,481 

306 

168,  421 

160,380 

54,421 

316,815 

121,863 

47.051 

il,C34 

66.377 

202,716 


Not  pro- 
grammed 


$2,821,135 

96.931 

2.142.723 

2.403.107 

1. 920. 493 

2.854 

721,702 


4,618,277 


322,670 
664 
1, 195, 154 
960,586 
130,802 
226,250 
988,720 
298,885 


58,950 

2, 196, 524 

47, 121 

36.543 

1,687.001 

1.435 

233,  .M9 

791,097 

205,869 

1,  562, 849 

3. 962,  356 

5.715.255 

1,227,502 

133,830 


175.126 

163.579 

1,325 

61.024 

32.291 

121 

73.6.'53 

17,333 


2, 9ia  865 
609.375 
3.812,135 
1.  5ia  492 
6.  41Z  557 
51,870 


2,532 
1.621,306 

21a  458 


Balance  o( 

funds 
available 

for  new 
projects 


$3,  7,H 
1.356. 
4,407. 
5.583. 
4,178. 
3.191, 
1,117. 
2.904, 

12,206, 
2,114, 
9,405. 
2,229. 
6,188, 
2,685, 
3,250, 
5,005, 
l,3ia 
3,945, 
8,428, 
2,022, 
7,122, 
4,367. 
5.376, 
758, 
4,195, 
1,732, 
1,260, 
4.727, 
2,344, 

ia58«, 
7,481, 
7.323, 

13, 320, 
6,725, 
1,841. 

18,921, 

866, 

6.473, 

6,732. 

7. 421. 

ia097, 

1,763. 

352, 

4,960, 

2,32i 


758 
441 
578 
S30 
066 
931 
645 
920 
358 
850 
604 
4C7 
143 
ISO 
192 
741 
458 
144 
237 
548 
430 
813 
800 
867 
433 
001 
176 
185 
650 
568 
l'J8 
575 
563 
677 
181 
772 
806 
790 
360 
707 
377 
200 
538 
081 
948 
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April  16 


DWiM  gf  Qoiumbift. 
Hkwail 


ToUL 


way  ttaada 


IM  pra- 


• 


n.MCLMB 


of 

funds 

lor  new 


m?,  473 
119.  S&3 

laaao 


M.7W.W6 


eroMioc  (uodi 


Kot  pro- 
prnmoMd 


tumsso 

ff7,  ns 

S7.7C4 


TIL  174 


l7.3M.aW 


>«f 

fonds 

•nihtM* 

tor  i»w 

projacts 


t3.4SI.3M 

xsans 

1.060,17% 

S.491 

UB.a77 


lor^ii^OTS 


van  F*dflnl-«kl  taiMls 


Not  pro- 
cnunoMd 


•S.t« 


3iL2r 


M,Mfl^  4A3 


B*Uno*al 

(ands 
•▼milabla 
lorMw 

PNIMU 


•WO,  sot 
tt.aM 


47«^< 


40.37X1*1 


PaWto-works  foods 
(IMS) 


Not  pro- 

grUBOMd 


Ml«.< 


Balanoa  of 
funds 

•▼aiUblo 
tor  B«w 
pro)Mtt 


tIlS.MS 
47.422 

SS.  773 
U.V04 

3a.av7 


7. 301  r J 


PnbUc- 
rkB 


<I934): 
BalanM  of 

funds 
STaOabU 
tor  aaw 
pr«)ocU 


S4X«a 

40,  OU 

301746 

3.336 

IL740 


\9fl«lUS 


ToUi 


Not 
crsmmad 


.361 

87.  an 

393.0(3 


101.  401 


KS3a«73 


BaUoosaf 
fun4ls 

•rai  labia 
tor  oaw 
proiMU 


•4.4lX»t 

4. 839.  574 

L.4M.944 

00.940 


3Kinketa 


Mr.  MicOonald  stated  that  all  present  available  funds  are 
being  tal^en  up  by  approved  plans  and  the  awarding  of  con- 

a  rate  which  will  exhaust  them,  or  largely  exhaust 

thin  the  commg  year,  being  now  allocated  at  the 
rate  of  about  $1,000,000  a  day.  The  authorization  for  $125.- 
000.000  (if  regular  Federal  aid  is  the  same  amount  that  is 
now  In  fprce.    This  bill  does  not  Increase  the  authorization, 

the  needs  micht  Justify  such  a  course  of  action  on 

of  the  Coogren. 
I  thin|:  it  timely  that  I  repeat  to  you  one  very  significant 

t  made  by  Mr.  MacDonald.     He  said: 


fviaoniUale  ilmlt  I  sii^gest  for  Federal -aid  appropriations 
Is  the  amount  necessary  to  ^\\v  direction  and  to  keep  on  a  uni- 
form tMula  the  methods  of  utUlzatlon  of  the  funds  that  are 
coming  t>  the  Public  Treasxiry.  both  State  and  Federai,  from  the 
road  uaer^. 

The  bin  now  under  con.s:.deration  is  squarely  in  line  with 
the  recoinmendation  thus  made  by  the  Chief  of  the  Bureau 
of  Public  Roads.  It  does  not  propose  to  authorize  more 
Federal  [funds  than  the  States  will  match  from  revenues 
derived  From  gasoline  taxes  and  motor-vehicle  license  fees. 
In  fact,  as  I  shall  show  presently,  these  taxes  and  fees 
greatly  ( xceed  the  amount  now  being  expended  for  highway 
construction  and  maintenance. 

There  are  approximately  26.000.000  motor  vehicles  In  use 
in  America  today.  The  number  is  increasing  at  a  record- 
breakina  rate.  A  press  n^port  from  Detroit  on  April  13 
stated  tnat  new  passenger -car  sales  during  the  month  of 
liarch  tbtaled  300  000  uniL<,  the  highest  figure  for  March  In 
an  history,  with  the  exception  of  1929.  Trucks  and  com- 
mercial Icars  for  the  monta  totaled  52.000  units,  according 
to  this  ^ame  report,  exceeding  any  previous  March  figure. 

I  cite  (this  information  to  show  that  the  trend  in  America 
Is  toward  more  motor  vehicles,  with  the  direct  resulting  de- 
mand f>ir  more  and  better  highways. 

Safety  of  the  American  motoring  public  makes  a  continued 
highway  program  necessary.  The  traffic  toll  is  nothing  short 
of  alamiing.  Modem  aut(»mobiles  are  safe  when  operated 
by  careful  drivers  over  sa.fe  roads.  Safety  has  been  built 
into  the  automobile.  It  must  be  buiJt  into  more  and  better 
roads. 

From  me  standpoint  of  adequacy  or  safety  of  highways.  It 
is  eeseniial  that  I  quote  ^o  you  another  statement  made 
by  Chief]  MacDunaid.    He  said: 

In  the  States  that  are  cocomocily  referred  to  as  haTtog  eocn- 
pletad  t^elr  roads,  there  are  some  of  the  most  diUknilt  and  ex- 
pensive J  iroblems  ahead  that  w  have  anywhere  Ln  the  United 
States.  Jany  males  of  the  roads  In  the  Eastern  Startes.  or  in 
tha  8tat4s  aaat  ci  Xhm  Mississippi  River,  were  completed  10.  15. 
or  ao  year*  ago.  Many  ot  them  are  still  horse- and -buggy  roads. 
In  those  Statae  a  lar^^  mileage  of  main  roads  are  Just  aa  far 
from  belig  complete  as  In  th>*  n«w  State  systems. 

Yea  3  in  observe  that  the  present  bill  authorizes  $25.- 
000.000  lor  1938  and  a  similar  sum  for  1939  for  secondary 
or  leedflir  roads,  these  sums  to  be  matched  by  the  States. 
Tilts  Is  1 9e  first  time  such  a  inx>po8al  has  been  incorporated 
into  a  Rederal-ald  bill.  It  is  true  that  Federal  funds  are 
being  applied  to  ssoondary  roads  under  rules  and  regula- 
Uons  goicming  the  expenditure  of  the  current  works  pro- 
gram hii  ;hway  funds,  but  that  was  under  a  temporary  leg- 
islative inactment  applying  only  to  the  emergency  fimd. 
There  U    a  widespread  aal  well-founded  demand  for  ex- 


tension of  Federal  aid  to  the  secondary  or  farm-to-market 
road  system.  It  is  apparent  that  improvement  of  secondary 
roads  cannot  await  completion  of  the  primary  highway 
system  for  the  reason  that  the  primary  system  never  will 
be  completed.  Highway  Improvement  is  a  permanent,  ever- 
continuing  task.  Roads  that  are  adequate  today  will  have 
become  obsolete  before  enough  mileage  Is  completed  to 
serve  present  and  future  demands.  Hence.  It  is  necessary 
that  organized  Federal -State  Improvement  mu.st  be  ex- 
tended to  secondary  roads  simultaneously  with  development 
of  the  primary  system. 

For  the  first  time  in  regular  Federal-aid  legislation  pro- 
vision Is  made  in  this  bill  for  a  separate  and  definite  amount 
for  grade -crossing  eliminatitm  and  protection.  Out  of  the 
emergency  funds  now  available  there  was  an  amount  of 
$200,000,000  set  aside  for  this  purpose.  These  funds  will  be 
entirely  exhausted  in  1937.  hence  this  bill  makes  provision 
for  1938  and  1939,  although  for  a  greatly  reduced  amount. 

The  State  highway  departments  Informed  us  at  the  hear- 
ing held  on  this  bill  that  during  the  past  year  they  elimi- 
nated 480  railroad  cros-slngs  In  the  various  States,  but  they 
also  informed  us  that  there  still  remained  17.879  railroad 
crossings  on  the  State  highway  systems  and  120.670  crossings 
on  the  county  and  township  systems.  While  it  Ls  realized 
that  all  of  these  crossings  will  not  be  eliminated,  at  least 
not  for  many  years  to  come,  the  task  before  us  is  quite  evi- 
dent, and  the  seriousness  of  the  situation  demonstrates  to 
us  that  the  task  is  large  and  must  be  met.  These  fimds 
need  not  be  matched  by  the  States. 

Before  passing  to  other  phases  of  this  subject,  permit  me 
to  mention  a  few  of  the  accomplishments  of  Federal  aid  as 
it  has  been  operated  In  conjunction  with  the  States. 

The  administration  of  Federal  aid  for  highways  has  pro- 
I  vided  the  Instrument  through  which  the  country  has  bene- 
[  flted  far  more  than  by  the  actual  roads  and  bridges  con- 
I  structed.  It  has  provided  the  engineering  and  administra- 
tive backbone  atxMJt  which  all  of  our  progressive  highway 
policies  for  almost  two  decades  have  been  developed.  With- 
out the  incentive  for  definite  planning  set  up  by  Federal  aid 
working  through  the  United  States  Bureau  of  Public  Roads, 
we  as  a  nation  should  have  wasted  many  years  and  much 
money  In  trying  to  get  our  highway  systems  on  a  rational 
basis. 

Prior  to  the  advent  of  Federal  aid  we  were  working  in  an 
aimless,  hlt-or-miss  fashion.  Roads  were  improved,  or  not, 
at  the  dicutes  of  local  expedience  with  no  thought  of  theu- 
relationship  to  the  broad  problem  of  suppljnng  an  integrated 
system  of  highway  arteries.  This  was  true  even  within  the 
local  units  such  as  townships  and  counties  and  was  much 
more  true  with  respect  to  the  States.  No  other  move  of  any 
kind  had  been  made  to  provide  such  a  system  on  a  national 
basis. 

In  appraising  the  cost  of  Federal  aid  it  is  well  to  remember 
that  the  operation  of  Federal  aid  control  in  road  building  has 
resulted  in  actual  savings  on  construction  work  of  sums  tar 
in  excess  of  the  portion  set  aside  from  year  to  year  to  assist 
the  States.  Policies  governing  design.  construcUon  material, 
bidding,  award  of  contracts,  all  worked  out  Jointly  by  the 
several  States  and  the  United  States  Bureau  of  Public  Roads, 
have  p*it  road  building  od  a  txisis  comparsible  with  the  best 
business  methods  and  the  best  business  practice. 
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As  a  factor  In  employment  the  highway  industry,  includ- 
ing all  allied  operations,  holds  first  place  among  American 
industries.  The  latest  statistics  on  this  subject  show  that 
1  person  out  of  every  10  employed  in  the  United  States  is 
employed  in  some  phase  of  highway  construction,  highway 
transportation,  or  occupations  directly  relating  to  them. 
When  we  consider  that  the  gigantic  automotive  industry, 
petroleum  industry,  and  a  multitude  of  other  industries  are 
directly  or  indirectly  dependent  upon  highway  development, 
we  can  readily  see  that  any  interruption  of  the  highway  pro- 
gram would  prove  dLsa-strous  to  millions  of  workers. 

From  85  percent  to  90  percent  of  every  dollar  used  in  high- 
way construction  goes  into  pay  rolls,  either  directly  on  the 
construction  Job  or  in  the  production  of  equipment  and 
materials,  and  the  transporiatioivof  these  products  to  points 
uhere  they  are  needed.  Direct  employment  provided  by 
highway  cotLstruction  exceeds  the  number  of  jobs  provided 
by  any  other  form  of  public  works,  and  it  is  the  most  popu- 
lar form  of  public  works,  and  the  number  of  workers  in- 
directly' employed  exceeds  the  number  directly  engaged  on 
the  highway  construction  job.  The  most  severe  blow  that 
could  be  delivered  to  American  industry  today  would  be  the 
failure  of  the  bill  now  before  us. 

Furthermore,  and  of  va'^t  importance  to  the  American  pub- 
lic, is  the  fact  that  highway  users  pay  for  all  highway  de- 
velopment. Let  us  consider  the  figures  on  Federal-aid 
highway  expenditures  for  the  last  3  years  and  the  Federal 
tax  income  from  motor  vehicles  and  gasoline  for  the  same 
period.  Pederal-aid  expenditures  for  1933  totaled  $165.- 
868.106,  while  Federal  revenue  derived  from  motor  vehicles 
and  gasoline  totaled  $173,967,660;  expenditures  for  1934  were 
$224,488,814,  while  revenue  from  the  above-mentioned 
sources  was  $298,731,067;  for  1935  expenditures  were  $277,- 
788,551,  with  revenue  of  $266,587,597;  for  the  current  fiscal 
year  up  to  January  31  expenditures  totaled  $137,352,803, 
with  revenue  of  $174,704,723.  The  grand  total  of  expendi- 
ttires  for  the  3  years  and  up  to  the  end  of  the  last  January 
was  $805,498,274,  with  gasoline  and  motor-vehicle  revenue  of 
$913,991,047.  Thus  highway  users  paid  $108,492,773  more 
than  they  received  as  benefits  from  Federal  aid. 

I  shall  not  recite  the  figures  at  this  time,  but  I  should  like 
to  have  the  Record  show  the  compari.son  of  Federal-aid 
highway  expenditures  and  F>deral-tax  income  from  motor 
vehicles,  gasoline,  and  so  forth,  from  1917  to  the  early  p>art  of 
1936,  and  for  this  purpose  I  am  submitting  the  appropriate 
table  of  figures. 

This,  excess  of  highway  revenue  over  highway  expendl- 
ttires  is  duplicated  in  practically  every  State.  The  most 
tragic  phase  of  State  highway  financing  is  that  approxi- 
mately $150,000,000  a  year  is  being  diverted  from  gasoline 
tax  and  motor-vehicle  license  fees  to  purposes  totally  un- 
related to  highway  construction  or  maintenance.  This  di- 
version of  highway  funds  was  "frozen"  by  the  Hayden- 
Cartwripht  Act  of  1934  at  the  level  then  prevailing,  but  every 
effort  should  be  made  to  dlscourag?e  all  diversion  of  high- 
way funds  for  any  purpose  other  than  road  building. 

Comparison  of  Federal-aid    high\ray  rrpenditures  and   Federal-tax 
inMrme  from  moior  j^hicle.^.  gasoline,  etc. 

( Cumulative  figures  for  expenditures  and  receipts) 


Corniparison  of  Federal-aid  highvny   expenditures  and   Federal-tax 
income  from  vxotor  vehicles,  gasoline,  etc. — Continued 
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Our  committee  received  from  the  American  Association  of 
State  Highway  OflQcials,  the  American  Road  Builders'  Asso- 
ciation, and  other  responsible  organizations,  an  abundance  of 
evidence  showing  that  the  present  prosperous  condition  of 
Industries  directly  dependent  upon  a  continued  highway  pro- 
gram is  directly  attributable  to  the  fact  that  the  Hayden- 
Cartwrlght  Act  of  1934  provided  for  a  3-year  program,  just 
as  the  present  bill  would  operate  as  the  supplement  to  legis- 
lation now  in  effect.  Scores  of  industrial  plants  that  pro- 
duce highway  equipment  and  materials  were  prostrate  at  the 
time  the  1934  act  became  operative.  Today  practically  all  of 
these  organizations  are  operating  at  full  speed,  employing 
thousands  of  workers,  and  contributing  to  national  recovery. 

Of  primary  importance,  of  course,  is  the  fact  that  highways 
are  being  improved  so  as  to  provide  avenues  of  travel  for 
motor  vehicles  and  to  get  the  farmers  out  of  the  mud,  but  the 
employment  phase  also  is  of  great  importance.  Immediate 
enactment  of  this  bill  is  necessary  in  order  to  avert  the  major 
calamity  that  would  result  from  a  demoralization  of  the  high- 
way industry.  I  have  not  discussed  all  the  pro\-isions  of  the 
bill,  but  the  report  takes  the  bill  up  by  sections  and  explains 
it  in  a  concise  manner.     [Applause.] 

Mr.  TURPIN.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Texas  LMr.  BlaktonI. 

IMPOETANCI    OF    ALL-WEATHEH    SZCONDJJtT     HIGHWAYS    TO    FAKKERS 

Mr.  BLAITTGN.  Mr.  Chairman,  I  am  proud  of  what  the 
Congress  of  the  United  States  has  accomplished  during  the 
last  20  years  in  the  construction  of  splendid  highways  in 
each  and  all  of  the  48  States.  In  all  of  such  work  I  have 
had  a  deep  interest  and  have  actively  supported  every  meas- 
ure providing  funds  used  in  building  highways. 

CONGRESS    HAS    PUOVTOZD    $200,000,000    FOB    SECONDAST    ROASS 

It  is  the  secondary  or  rui^l  roads  that  farmers  must  use 
in  going  from  farm  to  market.  In  the  days  of  bad  roads  I 
can  remember  when  it  would  require  an  entire  day,  and  once 
in  a  while  2  days,  for  a  farmer  living  not  more  than  10 
miles  from  his  coimty  seat  to  go  to  town.  And  then  part 
of  the  day  before  would  be  used  in  making  preparations. 
Now,  where  accessible  to  modem  highways,  which  Coiigress 
has  provided,  a  farmer  in  bad  weather  can  go  to  town  and 
return  in  less  than  2  hours. 

THIS  Bn,I,  ASSUaCE  COMPUmON  OF  RUKAL  HICHWATS 

I  am  proud  of  the  work  of  this  committee  in  getting  this 
secondarj'-highway  bill  before  the  Hoiise  for  passage.  It  will 
make  possible  the  completion  of  good  rural  roads  for  farmers 
ever>-where.  It  will  facilitate  and  better  furnish  to  fanners 
more  expeditious  means  of  marketing  their  produce  with 
greater  convenience  and  less  cost  and  trouble. 

JUNKXT    TO    WASHINGTON    BT    SOME    COUNT  I     JtTDCES 

There  is  a  county  judge  of  Eastland  Coimty  named  Clyde 
L.  Garrett,  who  several  months  ago  announced  against  me 
for  Congress,  presumably  running  upon  the  Townsend  plat- 
form, he  being  the  president  of  the  County  Judges'  Associa- 
tion. W.  R.  Nelson,  of  Carthage,  being  its  secretary.  EKiring 
the  last  days  of  February  they,  with  a  few  others,  came  on 
a  junket  trip  to  Washington.  Shortly  aiter  his  surival  here 
Clyde  Grarrett  had  his  picture  taken  walking  down  the  front 
outside  steps  of  the  House  of  Representatives,  bareheaded, 
with  his  hat  in  his  hand,  and  his  overcoat  off,  braxong  the 
cold  weather.  I  knew  immediately  that  his  trip  was  political. 
and  that  his  real  mission  was  to  gather  caxnpaign  material, 
although  he  claimed  they  were  here  to  urge  good  roads. 
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and  to  trjr  to  get  relief  from  Harry  Hopkins'  W.  P.  A.  rulings. 
Neverthe  ess.  and  notwithstanding  he  was  my  opponent.  I 
invited  Mm  to  have  lunch  with  our  Texas  delegation,  and  I 
cordiaUy  introduced  him  to  all  of  our  Texas  Members,  and 
he  was  n  j  guest  at  such  lujicheon. 

BICHWAT    AFntOPftUTTON    TUSM    AUUAOT    IM    UUJ. 

I  calletl  their  attention  to  the  fact  that  while  they  would 
not  be  asle  to  accomplish  jmythlng  by  their  visit,  we  were 
glad  to  tee  them  and  would  be  glad  to  show  them  every 
courtesy  and  do  all  we  could  to  entertain  them. 

At  thi  t  time  the  hearings  had  been  concluded  on  the 
Agricultiral  Appropriation  bill  In  charge  of  Chairman 
CiJtxxNCi  C.iNNON.  of  Missouri,  which  bill  embraced  the  appro- 
priation for  highways,  and  the  bill  and  report  had  been 
prepared  and  were  ready  to  be  passed  by  Congress. 

I  also  told  them  at  said  luncheon  that  the  Members  of 
the  Texas  delegation  had  been  doing  everything  withm  their 
power  tc  get  both  Harry  Hoptins.  and  President  Franklin 
D.  Roos<velt.  to  modify  the  order  which  prevented  a  man 
from  beiag  employed  on  W  P.  A.  works  unless  he  had  betn 
on  relief  and  that  while  wo  had  succeeded  in  getting  slight 
modiflca  iions.  it  was  Impossible  to  get  Harry  Hopkins  to 
change  jiis  ruling.  I  reminded  them  I  had  made  a  speech 
on  the  sitbject  February  3.  1936. 

Neither  Clyde  Garrett  nor  Secretary  Nelson  ever  saw 
Harry  Hopkins  or  Chairman  Cannon  while  they  were  in 
Washinmon,  and  aside  from  having  an  enjoyable  Junket  and 
seeing  Walter  Johnson  throw  a  dollar  across  the  Rappahan- 
nock. C  yde  Garrett  accomplished  absolutely  nothing,  but 
ited  fhe  money  of  whoever  was  paying  the  Junltet  ex- 
penses. 

CAMPAIGN     MATUUAi.     IMMBDIATSLT     rOSTHrOMINO 

The  home  papers  were  asked  to  carry  the  large  picture 
of  Clyde  Garrett  walking  down  the  House  of  Representatives 
steps,  with  a  glowing  wnte-up  of  their  trip,  and  stating 
that  he  was  a  candidate  for  the  House  seat  now  held  by 
Representative  Tom  Blanton.  but  wholly  failed  to  mention 


that  he 


liad  been  my  guest  at  the  luncheon,  or  any  courte- 
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ales  shoipi  them  by  the  Texas  delegation. 

rUTXNT    AND    ETTUSrvX    PUBUCTTT    AGENT 

Somedne  signing  himself  JuJien  Capers.  Jr..  sent  to  my 
district  papers  from  Austin  a  fancy  write-up  of  Garrett's 
accomplishments  (?)  in  Washington,  stating: 

report  from  the  House  Ways  and  Means  Ootmnltte« 

I^proprtallon   for   $135,000,000   to   State   highway   prog^rama 

victory    for    the    Texas    Aaaoclatlon    of    County    Judge*. 

Judge  Garrett.     They  appealed  directly  to  CongreMxnaa 


Mrs.  Marx.  Immediately  checked  up  on  the 
iind  the  following  is  what  was  said  about  it  by  Chair- 
vho  had  charge  of  the  roads  appropriation, 
framed  and  passed  the  bill: 


Washington.  D  C  .  March  18,  193S. 
DBA*  ipM.  Uaxx:  The  article  Jullen  Capers.  Jr.  sent  your  Ttxaa 
Ls  so  absurd  tt  is  rldicxiloua  The  Ways  and  Means 
Oommlttie  made  no  report  whatever  on  the  road  provision  In  my 
recent  bl  I  passed  by  the  House,  and  has  nothing  whatever  to  do 
with  appropriations.  Neither  Clyde  Garrett,  nor  any  other  county 
judge  fron  Texas,  had  anything  whatever  to  do  with  the  appropria- 
tion for  jtubllc  roads  carried  in  my  bill,  and  In  no  way  influenced 
m  It. 
the  yean  Judge  Blanton  has  been  on  the  Appropriations 
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Commltt««  he  has  heartily  supported  the  appropriation  made  each 
year  for  Improved  highways  in  Texas,  and  he  helped  me  to  pass 
our  bill  l\  the  House  The  appropriation  for  public  roads  in  Texaa 
would  hajre  b*ea  in  the  bUl  if  Clyde  Garrett  had  never  been  bom. 

CuuuNcs  Cannon.  Chairmaiv. 

orvmNo  statkjaknt  ro*   LAm   usa 

county  judges  went  home.     I  heard  nothing  from 

t.    To  ray  surprise  I  received  a  letter  from  N. 

undoubtedly  written  inviting  an  answer  and  a 

use  both  later.     I  didn't  answer  it.     Then  I  got  a 

Ijetter  from  Nelson,  stating  he  had  mislaid  my  first 

there  being  none)  and  asking  that  I  send  him  a  copy. 

:ould  see  through  his  scheme. 

OK^lAL    ENTSaXD    BXrORZ    COCK    CXrW    ONC» 

people  in  my  district  understood  Clyde  Garrett  was 

on  the  Townsend  platform,   during   our   limcheon 

Congressman  Mu.ton  West  asked  Clyde  Garrett  the  pointed 


question  whether  he  was  supporting  the  Townsend  plan,  and 
Clyde  Garrett  answered  very  emphatically  that  he  was  not. 
My  secretary  sent  Chairman  Cannon's  statement  to  my  home 
papers  and  called  attention  to  the  above,  which  was  a  proper 
correction  of  the  unwarranted  Capers  article. 

CONRSSICN    ANn  AVOIDANCS 

Entering  a  plea  of  "guilty"  and  admitting  that  they  in  no 
way  influenced  the  appropriation  for  roads,  but  offering  ex- 
cuses, T.  R.  Nelson  got  a  few  papers  last  week  to  publish  a 
long  letter  he  wrote  to  and  published  in  the  Cisco  Daily 
Press,  stating  that  he — 

Was  at  a  loss  to  understand  just  why  Congressman  Blanton  Is  ao 
excited  over  who  receives  credit  for  the  road  appropriation,  unless 
It  is  due  to  the  fact  tbat  he  and  Garrett  are  seeking  the  same  office. 

Blanton  was  not  at  all  excited  over  anything.  But  he  did 
have  the  right,  when  he  is  busy  here  2.000  miles  from  his 
district  attending  to  the  people's  business,  not  to  allow  Nelson 
and  Garrett  to  publish  false  articles  stating  that  "Garrett  was 
running  against  Blanton  for  Congress',  and  that  'Garrett 
had  gotten  a  $125,000,000  appropriation  for  public  roads", 
when  Garrett  had  not  had  one  thing  to  do  with  it. 

SOMX     or     THCn     rCNNT     EXCUSES 

In  trying  to  render  excuses  of  why  they  had  not  done 
anything.  Nelson  said: 

Congressman  C.\nnon's  office  was  called  In  regard  to  the  sub- 
committee's report  on  the  highway  btU  but  the  Congressman  was 
not  in.  Congressman  Sanhlin's  office  «as  also  called,  but  he  was  In 
Louisiana  at  that  time.  Congressman  TASvn's  office  was  also 
called  but  he  too  was  not  In  at  that  time.  A  short  time  later  the 
same  day.  I  met  Congressman  TASvn  In  the  subway  between  the 
Capitol  and  the  new  House  Office  Building  and  there  Congressman 
'Tasveb  told  me  oX  the  proposed  report  which  the  subcommlttes 
would  make. 

Thus.  Campaign  Manager  Nelson  by  the  above  clearly 
shows  that  he  had  absolutely  nothing  whatever  to  do  with 
the  roads  appropriation  which  was  already  In  Chairman 
Cannon's  bill,  at  the  time  they  reached  Washington. 

MT    SFTBCH    AGAINST    HAKXT    HOPKINS 

The  Record  for  February  3.  1936.  on  page  1367.  shows  my 
speech  then  made  against  the  ridiculous  ruling  Harry  Hop- 
kins had  made,  denying  work  to  all  Americans  who  had  not 
been  on  relief  rolls.  I  then  asked  how  much  longer  is  the 
Congress  of  the  United  States  going  to  stand  for  an  un- 
American,  inexcusable,  intolerable  situation?  I  then  called 
attention  to  the  fact  that  many  Americans,  through  no  fault 
of  their  own,  had  been  compelled  to  accept  relief  from  their 
Government.  And  for  them.  I  said,  every  American  had  deep 
sympathy  and  understanding. 

mxrr    mant    aAcatnco,     stintzs.    dknizd    THncssLvas,    and    kvkn 
stasvko   to   kxkp  orr  or   xxLixr 

I  then  called  attention  to  the  fact  that  their  wives  and 
children  wore  shabbji* clothes  and  went  barefooted;  that 
they  denied  them.selves  the  ordinary  pleasures  of  life;  that 
they  ate  cheap  food  and  not  enough  of  that;  that  they  even 
went  hungry,  and  did  all  of  the  above  to  keep  off  of  relief; 
and  that  now  Harry  Hopkins  was  punishing  them  for  mak- 
ing sacrifices  and  holding  they  were  not  entitled  to  be  given 
work,  simply  because  they  had  kept  off  of  relief  rolls. 

ABOVX     WOaK     BXINO     OONX    BOOEZ    JUDGES    THOUGHT    OP     WASHINGTON 

We  Members  of  the  Texas  delegation  had  been  doing 
everything  within  our  power  to  get  Harry  Hopkins  to  change 
hia  foolish  ruling,  long  before  Clyde  Garrett  and  his  county 
Judges  ever  thought  of  their  Junket  trip  to  Washington. 

In  conclusion,  I  want  to  thank  my  friend  from  Oklahoma, 
Mr.  Cartwright,  and  his  committee  for  their  imtlring  work 
on  this  measure,  and  I  am  glad  of  the  opportunity  of  help- 
ing them  to  pass  it. 

The  CHAIRMAN.  The  Ume  of  the  gentleman  from  Texas 
[Mr.  Blanton]  has  expired. 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Mississippi  [Mr.  WhittinctonI. 

Mr.  TIJRPIN.  Mr.  Chairman.  I  yield  an  additional  5  min- 
utes to  my  colleague  from  Mississippi  LMr.  WmxTiNCTON]. 
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FTDERAL    ATD    rOR    HICHWATS    CONSTHUCTrv-E    AND    BENimCLAL 

Mr.  WHITTINGTON  Mr.  Chairman,  the  first  Federal 
Aid  Highway  Act  was  passed  on  July  11.  1916;  It  provided 
for  authorizations  for  5  years  ranging  from  $5,000,000  the 
first  year  to  $25,000,000  the  fifth  year.  Tlie  Federal  aid 
highway  system,  liowever,  was  perfected  and  the  highways  of 
the  Nation  coordinated  by  the  Federal  Highway  Act  of  No- 
vember 9.  1921.  The  authorization  for  1921  was  increased 
from  $25,000,000  to  $100,000,000. 

Aulhonzution.s  for  periods  of  2  years,  with  two  exceptions, 
have  been  passed  for  the  last  14  years.  The  existing  au- 
thorization will  expire  with  the  close  of  the  fiscal  year  1937. 

The  bill  under  consideration  provides  primarily  for  the 
same  authorizations  that  were  contained  in  the  act  approved 
June  18,  1934.  for  the  fiscal  years  1936  and  1937;  the  amount 
of  the  authorizations  is  the  same;  there  is  substantially  no 
difference  in  the  other  material  provisions  of  the  bill  from 
existing  law. 

The  legislatures  of  40  of  the  48  States  will  meet  in  Janu- 
ary 1937.  The  legislatures  of  4  Stales  meet  annually,  and 
the  legislatures  of  only  4  States  met  during  the  year  1936. 
In  many  cases  legislatures  do  not  remain  In  session  longer 
than  60  days.  It  is  imperative  that  the  legislatures  know  in 
advance  as  to  Federal  aid  so  that  adequate  provision  may  be 
made  for  matching  Federal  aid;  moreover,  the  States  as 
well  as  highway  builders  should  know  in  advance  what  they 
may  exp>ect.  It  takes  time  to  project  and  perfect  plans; 
surveys  are  necessary;  definite  commitments  are  imp)erative. 

Again,  in  1934  and  In  1935,  when  there  was  no  Federal 
aid.  all  Federal  road  work  bemg  done  under  emergency  ap- 
propriations, the  gasoline  taxes  were  diverted  in  many  States. 
Highway  builders  sought  other  work;  highways  were  ne- 
glected; there  W2is  a  setback  in  the  Federal  highway  program. 

The  bill  contains  an  authorization  which  appears  for  the 
first  time  In  regular  aid  legislation  for  feeder  or  secondary 
roads  and  for  the  elimination  of  railroad  grade  crossings. 

PROGRESS 

Prior  to  the  Federal  Highway  Act  there  was  no  system  of 
interstate  highways.  No  standard  type  of  construction 
obtained:  each  State  and  each  district  adopted  its  own  meth- 
ods; construction  was  often  wasteful  and  extra vi^ant. 

Under  Federal  control  and  supervision  the  Federal  High- 
way Act  resulted  in  the  formulation  and  coordination  of  a 
Federal  highway  system;  national  highways  were  fostered; 
citizens  can  now  reach  practically  every  part  of  the  coimtry 
over  Uie  highways. 

Highway  construction  has  contributed  to  American  prog- 
ress during  the  past  25  years  more  greatly  than  almost  any 
other  factor.  Without  a  correlated  and  coordinated  system 
of  Federal  roads,  national  highways  would  be  impossible. 

Federal  aid.  while  not  the  only  factor,  has  contributed  to 
the  development  of  the  country.  Additional  highway  mile- 
age is  but  a  part  of  the  development. 

Prior  to  1916,  when  the  Federal  program  was  initiated, 
only  a  few  of  the  States  had  well -organized  highway  de- 
partments. There  was  no  connected  system;  road  designs 
varied,  road  location  building  was  largely  a  matter  of  "pork 
barrel."  With  the  advent  of  Federal  aid  marked  improve- 
ment took  place:  roads  were  established  for  the  benefit  of 
the  greatest  number;  contracts  were  awarded  to  the  lowest 
competitive  bidder;  better  engineering  standards  were 
adopted;  types  of  highways  were  improved:  accounting  sys- 
tems were  installed;  highways  were  connected;  main  thor- 
oughfares were  built.  The  citizenship  of  the  Nation  has 
profited;  rural  life  has  been  made  more  attractive;  com- 
merce and  agriculture  have  been  promoted. 

THI    NEED 

Ti^'enty-flve  million  automobiles  and  trucks  are  today 
using  the  highways  of  the  Nation.  Highways  present  a  con- 
tinuous problem.  The  need  for  Federal  aid  is  really  greater 
than  It  has  ever  been;  traflflc  is  increasing;  the  problems  of 
traffic  are  multiplying. 

There  are  226,000  miles  in  the  Federal-aid  program:  21,000 
miles  have  not  been  surfaiced.  About  half  of  the  entire 
mileage  Is  of  high-type  cx)nstruction;  88.000  miles  are  of 
inferior  or  of  low-type  construction,  have  been  in  use  from 


11  to  20  years  and  must  be  replaced.  Machinery  in  the  fac- 
tory beccwnes  obsolete ;  it  must  be  replaced,  so  highways  must 
be  replaced.  Many  roads  are  too  narrow;  others  are  worn 
out.  In  motoring  from  Washington  to  New  York  one  recent 
week  end,  I  passed  over  one  of  the  roughest  stretches  I  have 
observed  in  the  country. 

A  few  years  ago  it  was  said  that  some  States  had  com- 
pleted their  program.  On  investigation  the  assertion  was 
found  to  be  without  foundation.  The  larger  and  more  popu- 
lous States  really  have  greater  needs  than  the  States  with 
smaller  population;  they  are  among  the  first  to  match  Fed- 
eral aid. 

Then  again,  under  the  emergency  apnropriation  by  virtue 
of  the  Emergency  and  Relief  Act  of  1935.  the  highway  funds 
were  used  primarily  to  provide  for  employment.  The  ques- 
tion of  labor  was  foremost.  Because  of  the  restrictions  the 
emergency  funds  were  largely  used  in  constructing  grades 
and  in  building  foundations.  The  roads  remain  to  be  sur- 
faced. The  larger  and  more  populous  of  the  States  are 
really  in  greater  need  of  Federal  aid  now  than  formerly. 
Grades  that  have  been  constructed  must  be  topped.  It  will 
be  remembered  that  the  restrictions  governing  the  expendi- 
ture of  emergency  road  funds  do  not  apply  to  Federal -aid 
funds  and  that  Federal-aid  funds  can  be  used  for  surfacing. 

Political  problems  are  constantly  changing,  so  are  high- 
way problems.  Highway  problems  have  changed  materially 
in  the  past  20  years. 

There  are  many  needs.  I  mention  but  a  few.  Substan- 
tially one-half  of  the  main  roads  must  be  completed  or  re- 
built; a  sound  policy  for  the  development  and  expansion  of 
secondary  roads  is  imperative;  careful  surveys,  studies,  and 
traffic  investigations  must  be  made;  conditions  that  arc  dan- 
gerous and  that  lead  to  highway  accidents  must  be  removed; 
improved  administrative  policies  and  practices  must  be  con- 
tinued; investigations  and  research  \^ath  testing  and  experi- 
ment respecting  design,  construction,  and  admmistration  are 
greatly  needed.  The  interests  of  the  taxpayers  will  be  pro- 
moted by  the  continuation  of  Federal  aid  which  provides 
for  Federal  control  and  Federal  supervision  in  the  construc- 
tion of  the  main  highways  of  the  country. 

Normal  employment  will  be  given  to  contractors.  Econ- 
omy of  construction  will  thus  be  aided.  When  deficits  in  the 
States  obtain,  the  temptation  to  divert  gasoline  taxes  and 
motor  taxes  is  grreat. 

There  is,  therefore,  vital  need  for  Federal  aid  to  prevent 
the  diversion  of  gasoline  taxes.  The  advancement  of  stand- 
ards of  living  In  the  rural  areas  is  being  promoted  ^y  high- 
ways. The  people  of  the  United  States  are  more  and  more 
becoming  neighbors. 

I  have  alreadj'  emphasized  that  highways  are  not  local 
institutions.  The  main  thoroughfares  are  used  by  the  people 
of  the  whole  country;  they  should  be  expanded,  enlarged, 
and  improved.  I  have  emphasized  the  need  for  replacing 
the  low-cost  roads  on  our  thoroughfares. 

The  Department  of  Agriculture  reports  that  the  improve- 
ment of  rural  roads  is  scarcely  beyond  the  pioneer  stage. 
The  main  roads  have  been  constructed,  but  the  Initial  im- 
provements must  be  replaced;  much  remains  to  be  done  on 
the  main  highways. 

The  Department  further  reports  that  improved  roads  con- 
stitute less  than  one-third  of  the  country's  total  highways 
and  that  the  remaining  two-thirds,  including  a  large  mileage 
of  vitally  useful  secondary  roads,  are  either  wholly  imim- 
proved  or  without  surfacing* 

The  work  of  highway  Improvement  must  be  continued; 
the  demands  of  traffic  have  become  more  exacting.  The 
Federal  Goverrmient  must  take  an  increasing  part  in  high- 
way construction. 

•CILEACV 

The  total  road  mileage  in  the  United  States  is  estimated 
at  3,068,919  miles.  The  States  system,  including  Pederal-aid 
roads,  consists  of  382,688  miles;  the  mileage  of  county  roads 
is  1.071.530  miles  and  local  or  township  roads  aggregate 
879.630  miles.  The  total  States  system  is  432.282  miles,  but 
only  382,688  miles  of  the  system.,  which  includes  the  Federal- 
aid  roads,  have  been  improved. 
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already  pointed  out  that  of  the  system  of  226.000 
the  PederaJ-aid  high  program,  approximately  one- 
of  high-type  construction. 

(21   there  were  approximately   185.000  miles  In  the 

aid   system^.     The    mileage    has    increased.     Under 

of  1932.  when  90  percent  of  the  original  7  percent 

total  highway  mileage  in  any  State  has  been  com- 

an  additional  1  percent  of  the  State  mileage  may 

to  the  system.     The  addition  of   1  percent  may 

as  cu"cunistances  require. 


repeated 


PATS  rrs  W.1T 


Prom  June  30.  1917.  following  the  Highway  Act  of  1916. 
up  to  and  including  January  31.  1936.  the  Federal  Govern- 
ment tad  collected  taxes  on  gasoline  and  excise  taxes  on 
motor  1  vehicles  to  the  amount  of  $2,033,922,678.  During  the 
same  p!rlod  the  United  States  expended  for  regular  Federal 
aid  anc  for  emergency  and  public-works  highway  construc- 
tion a  total  of  $1,986,655,477;  In  other  words,  the  people  who 
used  tlie  roads — the  motorists  of  the  country — paid  $46.- 
267,201  more  than  Congress  appropriated  for  highway  con- 
structicn. 

The  3ill  under  consideration  involves  an  authorization  of 
approximately  $220,000,000.  The  anticipated  revenues  from 
gas  and  motor  vehicles  for  the  fiscal  year  1936  will  exceed 
$300,00p,000.  In  this  connection,  during  the  emergency 
period  [for  the  fiscal  years  1933.  1934.  1935.  and  for  the 
(jear  1936.  to  January  31.  1936.  the  Federal  Govem- 
id  expended  for  Federal  aid.  emergency,  and  public- 
ighway  projects  a  total  of  $805,498,274  against  which 
ieral  Government  collected  in  gasoline  and  motor 
5913,991.047.  If  all  of  the  programs  of  the  Federal 
lent  paid  their  way  as  does  the  Federal-aid  pro- 
lere  would  be  fewer  deficits.  Federal-aid  highways 
pay  thiir  own  way. 


UNXXPTKDED    rUKDS 


Generally  more  progress  was  made  in  the  expenditure  of 
emergency  highway  funds  than  in  other  permanent  im- 
provement funds.  As  of  March  1.  1936.  there  remained 
available  for  new  projects  out  of  all  emergency  Federal-aid 
and  public-works  funds  for  highway  con.struction,  $272.- 
679.066  It  takes  time  to  make  surveys,  prepare  plans,  and 
acquire  rights-of-way.  The  elimination  of  grade  crossings 
is  especially  difficult  and  the  progress  is  rather  slow.  Since 
ICarch  1  contracts  for  highways  and  crossings  have  been 
made  at  the  rate  of  $1,000,000  per  day. 

Thers  remained  unobligated  of  the  1936  Federal -aid  funds 
in  the  sum  of  $125,000,000.  as  of  March  1.  1936.  $56,791,032; 
of  the  1200.000.000  for  Works  Progress  highway  funds,  there 
remain  ?d  unobligated  $81,989,263;  of  the  road  grade  cross- 
ing $200,000,000  fund  there  remained  unobligated  $122,019.- 
410;  of  the  1934  and  1935  public-works  funds  there  remained 
$11,879,361. 

It  will  be  remembered  that  $80,000,000  were  appropriated 
for  em^r^ncy  funds  in  1930;  $125,000,000  in  1932.  $400,000,- 
000  in!  1933;  $200,000,000  In  1934,  and  that  under  the 
Emergemcy  and  Relief  Act  of  1935,  $400,000,000  were  aUo- 
cated  out  of  an  authorization  of  $800,000,000.  for  highways 
and  railway  grade  crossings. 

EXTENSIONS 

Mr.  phairman.  I  ask  unanimous  consent  to  revise  and 
extend  I  my  remarks  generally  and  to  revise  and  extend  my 
remarks  to  include  therein  a  statement  furnished  me  by 
Thomai  H.  MacDonald.  Director  of  the  Bureau  of  Public 
Roads,  I  covering  paragraph  ib»  of  section  1  of  the  bill;  a 
statement  showing  State  gas  taxes  for  1935:  a  statement 
showing  State  per- vehicle  taxes  for  1934;  a  statement  show- 
ing thd  apportionment  of  the  $125,000,000  Federal-aid  au- 
thorizailon:  a  statement  showing  the  apportionment  of  the 
$25.000|000  authorization  for  secondary  roads;  a  statement 
showint  the  estimate  of  the  number  of  grade-separation 
projecti  under  the  $200,000,000  allocated  under  the  act  of 
1935;  a  statement  showing  the  approximate  apportionment 
of  the  150.000,000  for  elimination  of  railroad  grade  crossings; 
and  ex<erpti  from  the  decision  of  the  Supreme  Court  of  the 
United  States  in  the  case  of  the  NashtnUe.  Chattanooga  dk 


St.  Louis  Railxoay  v.  Herbert  S.  Walters  (294  U.  S.  405.  55 
S.  C.  T.  486). 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  SHORT.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WHTTTTNGTON.  I  will  yield  as  soon  as  I  have 
analyzed  the  bill. 

ANALYSIS 

Section  1  of  the  bill  is  In  reality  a  continuation  of  the 
authorizations  in  the  act  of  June  18.  1934.  The  amount  of 
the  authorization  is  the  same,  as  I  have  already  indicated. 

Pswagraph  (a)  is  a  continuation  of  existing  law. 

Paragraph  fb>  Is  in  reality  a  continuation  of  the  act  of 
1915  as  it  has  been  interpreted  by  the  Bureau  of  Pubhc 
Roads.  In  this  connection  I  include  the  followi^ig  statement 
furnished  me  by  Thomas  H.  MacDonald,  Director.  Bureau  of 
Public  Roads,  respecting  paragraph  (b),  to  wit: 

Paragraph  (b)  of  section  1  provides  for  tlie  apportionment  of 
the  funds  authorized  for  any  fiscal  year  not  later  than  January  1 
next  preceding  the  beginning  of  such  fiscal  year.  It  also  directs 
the  Secretary  of  Agriculture  to  act  up>on  projects  submitted  to 
him  under  his  apportionment  of  the  authorization,  and  provides 
that  his  approval  of  any  project  shall  become  a  contractual  obli- 
gation of  the  Federal  Government  for  the  payment  of  Its  share  of 
the  cost. 

The  Federal  fiscal  year  begins  on  July  1,  which  comes  In  the 
middle  of  the  construction  season,  and  If  the  authorization  for 
any  fiscal  year  were  not  available  for  obligation  through  approval 
of  projects  until  the  beginning  of  the  fiscal  year,  the  construc- 
tion season,  particularly  In  the  Northern  States,  would  be  ap- 
proaching Its  close  before  the  program  could  t>e  weU  started.  Sec- 
tion (b).  by  authorizing  the  approval  of  projects  and  the  starting 
of  construction  during  the  6-nionth  period  prior  to  the  beginning 
of  the  fiscal  year,  makes  It  possible  to  take  fuU  advantage  of  the 
construction  sea.son.  While  this  paragraph  would  permit  the  ap- 
proval of  projects  and  the  starting  of  construction,  the  last  pro- 
viso limits  the  payments  to  any  State  on  account  of  all  projects 
that  have  been  placed  under  construction  to  the  total  of  all  ap- 
portionments, excluding  the  one  for  the  ensuing  fiscal  year.  It 
may  be  further  explained  by  stating  that  before  July  1.  1936, 
projects  could  be  approved  and  construction  started  under  the  1937 
authorization,  but  total  payments  to  any  State  before  July  1.  1936. 
on  account  of  all  projects  under  construction  under  both  the 
1936  and  1937  authorizations  would  be  limited  to  the  total  of  the 
1936  apportionment.  This  permits  both  a  sound  construction 
program  and  a  sound  financial  procedure.  The  construction  of 
many  of  the  1936  projects  will  extend  Into  the  fiscal  year  1937. 

The  committee  amended  section  1  by  striking  out  para- 
graph (c) .  In  all  Federal-aid  and  emergency  highway  legis- 
lation a  definite  yardstick  has  been  fixed  for  allocation 
among  the  several  States.  The  proposed  paragraph  would 
eliminate  this  requirement.  The  result  would  be  discrimi- 
nations. If  one  State  received  Federal  aid  without  matching 
it,  other  States  would  adopt  measures  that  would  result  in 
their  not  being  required  to  match.  The  program  would  thus 
be  endangered;  funds  would  be  diverted;  waste  and  extrava- 
gance would  be  condoned;  the  very  purposes  of  the  legisla- 
tion would  be  defeated. 

I  include  herewith  a  statement  showing  the  State  motor- 
fuel  taxes  for  the  calendar  year  1935  and  the  reported  and 
estimated  receipts  furnished  by  Thomas  H.  MacDonald.  of 
the  Bureau  of  Public  Roads,  and  I  also  include  statement 
showing  the  State  per- vehicle  taxes  for  1934.  as  follows: 
state  motor- fuel  taxes,  calendar  year  1935  * 


Ststo 


Arisoaa 

ArkaasM. 

CaHfornia.. 

Colorado 

CooBMUeol... 


nxMa. 


Owrda. 

Idaho 

IlUoQla. 

Indiana. 

Iowa 

EUUM 

Kenturfty  . 
>  frum  AtUomotiT*  ladustriM,  F«b.  a,  1991 


Motor-dial  tax  r»t« 
par  gaUon 


JaiLl       Dae.» 


OnU 


•W 


Onto 


•H 


Not  receipts 
(raportod) 


$ia2a».42i 

I.378.8M 

8.193.789 

^00*.  S3) 


i.saas» 

17.  an.  <m 

15.771,7a 
8.123,883 
30,083,111 
18,8611.837 
11.818,218 
8.941,190 


Nat  raoelpta 
(astlmatad) 


Ilk  SO.  000 


U^OOOkOOO 


; 
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state  motor-fuel  taxes,  calendar  year  1935 — Continued 


Stata 


Loaisiauft 

Maine 

Maryland 

Massachusetts.: 

Michigan 

M  tnnraota 

Mississippi .._ ... 

Mieaoun 

M  ontana 

Nabraska._ 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina  .. 


North  Dakota 

Ohio _ 

Oklahoma 

Oregon.- 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  DakoU 

Tennessee 

Texas 

Utah..... 

Vermont 

Vjnfinia 

Washington 

West  Virginia 

Wisconsin. 

Wyominp. 

District  of  Columbia. 


Motor-fnel  tax  rate 
per  gallon 


Jan.  1 


Ctmti 
6 


Dec.  SI 


Outs 
6 
4 
4 
3 
3 
3 
« 
2 

6 


Net  receipts 
(reported) 


86. 346. 922 
4.572.827 
8.278,025 
17,334.090 
22.790,561 
11,241.029 


3.844.642 


962,040 
2.808,166 


2,877.006 
56,311,245 


2,  373.  316 
39.004.488 
11.877.151 

7.M2.85S 
40,708.840 


4.20a9»4 
14,966,016 
33.606.085 

2,714.341 


12.568,379 

6,102,941 

16, 236.  347 

1,897,790 


5ia  100,  740 


Net  receipts 
(estimated) 


r.  000. 000 
9,874,000 

"0.56a  666 


17,953,000 

"iisTi'ooo 


Xisaono 

8.S98.0U0 


Z  046. 000 

13,238,000 


^061.000 


106,093,000 


$616,283,740 


Per  vehicle  taxes,  calendar  year  1934 
(Property  taxes  on  automobiles  not  included] 


State  gas 
tax 

Registra- 
tion tea 

Total  Stata 
tax 

Alabama . . 

$41.20 
81.35 
39.70 
17  98 
23.61 
13.90 
21.85 
12.65 
49.22 
S8.  11 
26.38 

ao.oo 

21.85 
16.88 
18.11 
27.75 
36.57 
25.06 
23.46 
21.65 
18.36 
15.55 
39.38 
12  04 
28.85 
21.08 
37.74 
24.27 
19.70 

aass 

19.36 
87.  S2 
14.48 
23.32 
22.06 
26.46 
19.87 
14.45 
88.06 
22.15 
41.07 
M.11 
34.67 
34.02 
83.37 
28.32 
SB.K 
21.71 
27.15 

$14. 12 

7.86 

11.02 

5.05 

7.91 

22.21 

16.27 

4.15 

13.18 

3.17 

14.32 

12.52 

9.05 

15.05 

6.30 

9.06 

18.32 

17.70 

10.59 

8.44 

13.85 

9.85 

11.17 

0.92 

&41 

4.78 

7.70 

2L82 

18.06 

iai8 

I&39 
16  80 

8.36 
12.36 

6.81 
14.83 
18.35 
1«  22 
13.93 

7.74 

0.90 
11.38 

9.48 
27.68 
1Z06 

6.46 
10.21 
14.17 

6.73 

$55.32 

Arizona .* _„ 

Arkansas.      ... 

Califomla 

39.21 
50.72 
22.96 

Colorado .              .    ... 

Connecticut — 

DelHware      ..  .... 

31.52 
35.11 
38.12 

District  o(  Coiumiite. 

FlorUK                                                     

16.80 
62.40 

Oaoigla 

Illinois      

41.28 
40.70 
32.62 

Indiana . 

Iowa 

Kansas 

Kentucky.         ....           ..       

Louisiana...    ..    

Maine ..      . 

30.90 
31.93 
22.31 
36.81 
54.89 
42.76 

M^ryiaiMl 

34.05 

Maanachujwtts 

30.09 

{{|££2i - 

MtoatsBippL     

Mlssoun . ... 

Nebrwka 

32.11 
25.40 
60.  5.^ 
22.86 
36.96 
26.86 

Nvrada 

New  Hampatair* .  

New  Jersey .......... . 

35.44 

46.09 
87.76 

New  Mezioo..    

New  York 

Knrth  CuroHna    . 

41.03 
37.75 
53  32 

North  Dakota 

Ohio 

Oklslynna                                                            

22.74 
35.68 
30.47 

Oregon ............^_..._..-._...-.— 

Pp-nn^ylx-ania 

41.28 
38.22 

Rhfvie  Island  

30.r>7 

l>anth  Camiina 

Sooth  Dakota 

51.99 
29.89 
61.87 

TaxMi 

Vermont 

Virpnlft                .    .., 

35.40 
34.15 
52.60 
46.33 

A\'iL«hinrtnn 

Weat^yinia. 

Wynminf              ., , 

34.78 
39.49 
35.88 
33.88 

National 

32.  «• 

12.23 

34.89 

Tliis  table  shows  that  the  average  of  both  gSLSoline  tax 
and  registration  fee  per  vehicle  for  all  States  and  the  District 
of  Columbia  was  $34.89  in  1934.     Twenty  States  were  below 


this  average.     They  are  listed  in  the  following  table,  and  tha 
amount  by  which  they  were  below  the  average  is  also  {jiven : 

California $11.  91 

Colorado 3.  37 

District  of  Columbia 18  09 

Illinois 2.  37 

Indiana 8.  •• 

Kansas ,     13.  68 

84 
80 
78 
49 
03 
03 
15 
42 
22 
00 
76 
11 
01 


Marjiand 

Massachusetts 

Mlcliigan 

Minnesota 

Mlssoxiri 

Nebraslca 

North    Dakota 

Oklahoma 

Rhode    Island __. 

South    Dakota 

Utah 

Washington 

Wyoming 


4 
2 
9 

12 
9 

12 
6 
4 
5 


Amount  below  average 34.89 

Paragraph  fdi  is  a  reenactment  of  a  similar  provision  in 
the  act  of  1934.  The  approximate  apportionment  of  the 
$125,000,000  authorization  among  the  States  is  as  follows: 

Approximate    apportionment    of    $125,000,000    regular    Federal    aid 

(sec.  1,  H.  R.  11687)  ( 

Amount 

Alabama $2.  600.  000 

Arizona l,  780.  000 

Arkansas 2.  130.  000 

California 4,  750,  000 

Colorado 2.  290.  000 

Connecticut 790.  OCK) 

Delaware 610  000 

Florida 1,  660.  000 

Georgia 3.  170.000 

Idaho 1.  530.  000 

Illinois 5.  170.  000 

Indiana 3.  100  000 

Iowa 3.  230,  000 

Kansas 3,  310  000 

Kentucky 2,  310,  000 

Louisiana 1,  780.  000 

Maine 1,  09u.  000 

Maryland 1,  030  000 

Massachusetts 1.  740.  000 

Michigan 3.  830,  000 

Minnesota 3.  430.  000 

Mississippi 2,  190.  000 

MLs.sourl 3.  800,  000 


Moj^.tana 

Nebraska 

Nevada 

New    Hampshire. 


2,  560.  000 

2,  590,  000 

~""~~~SS"-SS.SS..„'".S..      610,000 

New    Jersey 1.680.000 

New  Mexico 1 .  990  000 

New  York 6,  160.  000 

North  Carolina 2.  940.  000 

North  Dakota 1,  900.000 

Ohio 4.  570.  000 

Oklahoma 2.  940.  000 

Oregon 2,  050.  000 

Pennsylvania 5,  350  000 

Rhode  Island 610,  000 

South  Carolina 1,  690,  000 

South  Dakota 2,  040.  000 

Tennessee 2.  630.  000 

Texas 7.  770.  000 

Utah 1,  420,  000 

Vermont 610  000 

Virginia 2,  280.  000 

Washington 1,  950.  000 

West  Virginia 1,  360.  000 

Wisconsin 8,  040  000 

Wvoming 1,  500  000 

Hawaii 610  000 

Section  2.  as  amended  by  the  committee,  is  a  continuation 
of  previous  appropriations  in  the  sum  of  $10,000,000  for  for- 
est trafls  and  highways. 

Section  3  is  a  continuation  of  the  authorization  heretofore 
made  for  roads  through  unappropriated  or  unreserved  public 
Uinds,  Indian  lands,  and  other  Federal  reservations  other 
than  forest  reservations. 

Section  4  is  a  continuation  of  the  existing  authorization 
for  national  parks,  monuments,  and  other  areas  administered 
by  the  National  Park  Service.  The  program  is  about  50  per- 
cent complete  so  far  as  roads  and  trails  in  national  parks 
are  concerned,  and  the  same  situation  obtains  with  respect 
to  forest  highways. 


The 
I  favored 
authorize  ktions 


legislatloin 
ways  arc 

Section 
thought 
atthougl: 
Hie  act 
limit: 

Scctiofc 
in  a 
provides 
matched 
The 


vay 


AlahTTia  |  . 
Arl2on&. 
Arkanaaa. 
Camomile. 
Colorado. 
J  Connecticut 
Delaware 
PlorldA-. 
Ocorgla.. 
Idaho... 


Indiana. 
Iowa 
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committee  eliminated  section  5  of  the  bill.    PersonaJly, 
its  retention.     It  had  not   obtained  in  previoiis 
and  the  committee  undertook  to  restrict  its 
recommendations,  as  far  as  possible,  to  previously  approved 
I  trust  that  section  5.  insofar  as  national  park- 
concerned,  will  be  restored. 

6  was   eliminated.   Inasmuch   as   the   committee 
there  was  no  occasion  for  such  an  authorization, 

it  was  contained  in  the  Authorization  Act  of  1934. 
of  May  26.  1928.  is  an  authorization  and  without 
jreover,  it  is  continuing. 

7  is  new  legislation.    It  obtains  for  the  first  time 
Pedleral  highway  appropriation   authorization  act.     It 

for  secondary  or  feeder  roads;  the  funds  are  to  be 
just  as  Federal  highway  funds  must  be  matched, 
folldwing  is  the  approximate  apportionment  of  the  fundi 
among  tie  several  States,  to  wit: 


Approximtte  aftportionment  of  $25,000,000  for  aecondary 
roadi   (see.  5.  H.  R.  11687) 


or  fttder 

Amount 

»520. 000 

3«0. 000 

430. 000 

830. 000 

4«0. 000 

180.000 

130.000 

330.  OOO 

630. 000 

310.000 

1.030.000 

eao,  000 

«ao,  000 

MO.  OOO 

4«0.000 

360, 000 

230.000 

200.000 

380. 000 

770. 000 

680,000 

440. 000 

760, 000 

610. 000 

MO.  000 

330. 000 

130. 000 

330. 000 

400. 000 

1.230.000 

590.  000 

390. 000 

910.000 

500. 000 

410. 000 

1.070,000 

120. 000 

340. 000 

410.000 

530, 000 

1.560.000 

380. 000 

120.000 

460.000 

390. 000 

270. 000 

610. 000 

810. 000 

120.000 

Sectloii  8  of  the  bill  is  also  new  legislation.  It  provides  for 
an  authorization  of  $50,000,000  for  each  of  the  fiscal  years 
1938  anq  1939  to  elimmate  railroad  crossings,  and  the  funds 
are  not  tJo  be  matched.  This  is  a  departure  from  Federal  aid: 
somewhat  on  the  same  footing  as  the  authorizations 
for  forest  highways,  national  parks,  and  public  lands.  Such 
authorizations  do  not  have  to  be  matched. 

the  $200,000,000  allocated  for  grade  separation 
projects  In  1935.  a  total  of  2.307  crossings  in  all  of  the  States 
will  be  el  minated.  I  enclose  the  following  estimate,  by  States, 
furnisher  I  to  me  by  the  Bureau  of  Public  Roads,  to  wit: 

Estimate  )/  the  total  number  of  highuny  railroad  grade  separation 

"     '     to  be  financed    from    the   $200,000,000   allocated    by    the 

t  under  the  Emergency  Relief  Appropriation  Act  of  1935 

43 

13 

68 

! 40 

20 


Estimate  of  the  total  number  of  highway  railroad  grade  separation 
projects  to  be  flnariced  from  the  $Z00.OOOfiOO  allocated  by  the 
President  under  the  Emergency  Relief  Appropriation  Act  of  1935 — 
Continued 


Connecticut- 
Delaware 

Florida 

Oeor^a 

Idaho 

Illlnola 

India 
Iowa_. 


Kansas 

Kentucky. 
Loulalana. 
Maine 


Maryland 

Ma—chiisctta- . 

MiclilgaD 

Mlnni^nta 

MlaalMlppl 

Mlsaourl 

Montana 

Nebraska 

Nevada 


New  Hampahir*. 

I  New  Jersey 

!  New  Mexico 

New  York _. 

I  North  Carolina.. 
I  North  Dakota... 

Ohio 


Kcntuckj . 

Loulatazu)-- 

Maine. 

Maryland.. 

Maaaachusetta.. 

Michigan . . 

Minnnoti.. 

Mlaaiaalpl|l. 

Mlaaourl. 

Montana 

Nsbraaka 

Nevada. 

New  Hambahir*. 

New  Jerw  y. 

New  Mezl  co. 

New  Torli . 

North  Ca:  ollna. 

North  Dvota.. 

Ohio. 

Oklahomli.. 

Oregon. 

Per.n!<ylv4nla- 

Rhode  Isi  ind. 

BSttth  Ca  ollna. 

8cmth  Dakota. 

Tei 

Tncaa 

Utali. 

Vermont. 

Virginia. 

Waahlnglbn. 

WMtVirilnia-. 

WlaconsliL. 

Wyoming. 

Hawaii. 


prof9eti 


Alabama. 

Arlaona-. 

Arkansas.. 

California. 

Colorado 


Oklahocna 

Oregon 

Pennsylvania... 
Rhode  Island... 
South  Carolina- 
South  Dakota.. 
Tennea 
Texas. 


Utah. 

Vermont 

Virginia 

Washington 

West  Virginia 

W  laconsln ..-...-...._... 

Wyoming .» 

DUtrict  of  Columbia  .-»,.^.^. 
HawaU 


11 
2 
33 
98 
24 
83 
45 

113 
54 
36 
42 
19 
19 
27 
44 

l-tS 
43 
49 
43 
84 
11 
13 
31 
13 
97 
77 
73 
63 
88 
33 
86 
5 
70 
56 
61 

154 
IS 
17 
71 
89 
29 
40 
13 
3 
5 


Total.. _ 3.307 

Grade  crossings  contribute  to  the  hazards  of  highway 
travel,  and.  especially  on  the  trunk-line  railways,  should  be 
eliminated.  These  railways  are  frequently  paralleled  by 
main  highwaj^.  The  railways,  in  many  cases,  have  been 
taxed  to  construct  the  highways.  Again,  in  many  instances, 
grade  crossings  can  be  eliminated  by  continuing  the  high- 
ways parallel  with  the  railways.  There  is  thus  indirect 
elimination  that  is  within  the  terms  of  the  act. 

On  the  State  highway  systems  there  remained  as  of  Jan- 
uary 1.  1935.  according  to  the  best  estimates  obtainable. 
17.879  railroad  crossings  that  have  not  been  eliminated;  on 
the  county  and  township  systems  there  remained  120.670. 
The  2.307  crossings  eliminated  under  the  Emergency  Relief 
Act  of  1935  are  but  a  small  part  of  the  total  crossings,  but 
their  elimination  is  most  helpful. 

Again,  the  need  for  the  elimination  of  grade  crossings  is 
probably  greater  in  the  more  populous  States.  While  Fed- 
eral aid  is  allocated  upon  the  tiasis  of  one-third  area,  one- 
third  population,  and  one-third  mileage,  the  authorization 
for  the  elimination  of  crossings  will  be  allocated  upon  a  more 
favorable  t>asis  to  the  more  populous  States.  The  appor- 
tionment will  be  on  a  t)asis  of  one-half  population,  one-fourth 
highway  mileage,  and  one-fourth  railroad  mileage. 

Formerly  in  many  of  the  States  the  railroads  were  required 
to  pay  one-half  the  costs  of  the  elimination  of  railroad  cross- 
ings. The  authorization  is  really  an  emergency  one  and  is 
made  necessary  in  the  program  of  grade  eliminations  under 
the  recent  ca5e  of  the  Nashville,  Chattanooga  «t  St.  Louis 
Railway  v.  Herbert  S.  Walters  <294  U.  S.  405.  55  S.  C.  T.  486). 

This  was  a  case  involving  a  grade  crosslnx  in  Lexington. 
Tenn.  Justice  Brandeis.  of  the  Supreme  Court,  rendered  the 
opinion.  It  was  held  in  that  case  that  railroads  could  not  be 
arbitrarily  forced  to  contribute  one-half  of  the  cost  of  the 
elimination  of  grade  crossings.  The  opinion  of  Justice  Bran- 
deis is  most  Interestmg  and  very  illuminating.    The  com- 


/^nxmPTTCQITnM  AT      PT^mPH UnTTCT? 
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paratlve  progress  of  railroads  and  highways  is  vividly  traced 
and  described.     I  quote  from  the  said  decision  as  follows: 

Pedpral-ald  highways  are  designed  so  that  motor  vehicles  may 
move  thereon  at  a  sf>eed  comm'>n.ly  much  greater  than  that  of 
raUroad  trains.  The  main  purpose  ol  grade  separation,  therefore, 
is  now  the  furtherance  of  uninterrupted,  rapid  movement  by  motor 
vehicles  In  this  respect  grade  separation  is  a  desirable  engineer- 
ing feature  comparable  to  removal  of  grades  and  curves,  to  widen- 
ing the  highway,  to  strengthening  and  draining  it,  U>  shortening 
distance,  to  setting  up  guardralLs.  and  to  bridi;ir\g  streams.  The 
railroad  has  ceased  to  be  the  prime  Instrument  of  danger  and  the 
main  cause  of  accidents  It  i.s  the  railroad  which  now  requires 
protection  from  dangers  Incident  to  niotor  traxi.sportatlon.  Prior 
to  the  establishment  of  the  Federal-aid  system.  Tennessee  high- 
ways were  built  under  the  direction  of  the  county  courts  and  paid 
for  out  of  funds  raised  lof  ally  by  tajcatior  or  otherwise  They 
•erved,  in  the  main,  local  trafOc.  The  long-distance  traffic  was 
■erved  almr»t-t  wholly  by  the  rallroid?  and  the  water  lines.  Under 
th06c  conditions  the  occasion  for  separation  of  grades  was  mainly 
the  danger  incident  to  rail  operation.^,  and  the  promotion  of  safety 
waa  then  the  main  purpose  of  grade  separation.  Then,  It  was 
reawnable  to  impose  upon  the  railroad  a  large  part  of  the  cost  of 
eliminating  grade  crossings;  and  t.he  Imposition  was  rarely  a  hard- 
Rhlp.  FV>r  the  need  for  elimlnatuig  existing  cros.'-lngs.  and  the  need 
oT  new  highway.'*  free  from  grade  crossings,  arose  usually  from  the 
growth  of  the  community  in  which  tiie  grade  separation  was  made; 
this  growth  was  mamly  the  result  of  the  transportation  facilities 
offered  through  the  railroad;  the  separation  of  gr.ide  crossings  was 
a  normal  incident  of  the  growth  of  rail  operation.^,  and  as  the  hlgh- 
w«T8  were  then  feeders  of  rail  traffic,  the  community  •  growth  and 
every  Improvement  of  highway  facilities  benefited  the  railroad. 
The  effect  upon  the  railroad  of  constructing  Federal-aid  hlRhwavn 
like  that  here  In  question.  Is  entirely  different ,  They  are  not 
feeders  of  rail  traffic  They  deplete  the  existing  rail  trafBc  and  the 
revenues  of  the  railroads  S<'p4iratlon  of  grades  Berves  to  Intensify 
the  motor  competition  ai.d  to  further  deplete  rail  traffic.  The 
avoidance  thereby  made  poMible  of  traffic  interruptions  Incident 
to  creasing  at  grade  are  now  of  far  greater  importance  to  the  high- 
way users  than  It  is  to  the  railroad  crossed  For  the  rail  operations 
are  few,  those  of  motor  vehicles  very  numerotis. 

Again  I  quote: 

Unless  the  evidence  and  the  special  facts  relied  upon  were  of 
such  a  nature  that  they  could  not  conceUably  establish  that  the 
action  of  the  State  In  Impoelng  upon  the  railway  one- half  of  the 
co«t  of  the  underpass  was  arbitrary  and  unreasonable,  the  Supreme 
Court  obviously  erred  In  refusing  to  consider  them..  The  charge 
of  arbitrariness  is  based  primarily  upon  the  revolutionary  changes 
Incident  to  transportation  wrought  In  recent  years  by  the  wide- 
spread Introduction  of  motor  vehicles;  the  assumption  by  the  Fed- 
eral Government  of  the  functions  of  road  builder;  the  resulting 
depletion  of  rail  revenues;  the  change  In  the  character,  the  con- 
struction, and  the  use  of  highways;  the  change  in  the  occasion  for 
elimination  of  grade  crossings,  in  the  purpose  of  such  elimination, 
and  in  the  chief  beneflciarle*  thereof;  and  the  change  In  the  rela- 
tive re^)onsibUity  of  tlie  railroads  and  vehicles  moving  on  the 
highways  as  elements  of  danger  and  causes  of  accidents. 

I  quote  further: 

The  Supreme  Court  of  Tennessee  erred  In  refusing  to  consider 
whether  the  facts  relied  upon  by  the  railway  established  as  arbi- 
trary and  unreasonable  the  imposition  upon  It  of  one-half  the  cost 
of  the  underpass.  The  promotion  of  public  convenience  will  not 
Justify  requiring  of  a  raUroad.  any  more  than  of  others,  the  ex- 
penditure of  money,  unle.'s  it  can  be  shown  that  a  duty  to  provide 
the  particular  convenience  rests  upon  it  (Afis.«cmri  Pacific  Ry.  v. 
Tiebraska.  164  U.  8  403:  Missouri  Pacific  Ry.  v  Nebraska.  217  U.  8 
196;  Great  Northern  Ry  v  Minnesota.  238  U  S.  340;  Greaf  Northern 
Ry.  V.  Cahill,  253  U.  8.  71).  These  were  the  authorities  relied 
upon  by  this  court  In  Chicago.  St.  Paul.  Minneapolis  &  Otnaha 
Ry.  V,  Holmberg  (282  U.  S.  162,  167),  where  It  held  that  to  require 
a  railroad  to  provide  at  Its  own  expense,  an  underpass,  not  pr;- 
marUy  as  a  safety  measure  but  for  private  convenience,  was  a  denial 
of  due  process. 

Th^e  Supreme  Cotirt  of  Tennessee  did  not  consider  whether,  In 
Tlew  of  the  fswts  relied  upon.  It  was  arbitrary  and  unreasonable  to 
Impose  upon  the  railway  one-half  the  cost  of  the  underpass.  It 
•fHUmed  that  the  State  action  was  valid  because  It  found  that  the 
action  was  taken  "to  promote  the  safety  of  persons  traveling  the 
highways  at  grade  cros-slngs  &s  well  as  to  promote  the  safety  of 
persons  traveling  the  railroads  at  such  crossings  by  eliminating 
dangerous  grade  crossings";  and  added;  "AdnUttlng  the  Insistence 
of  complainant  that  the  primary  object  of  highway  construction 
and  the  object  of  Federal  contribution  to  highways  is  to  Invite 
and  stimulate  Interstate  traffic  or  travel  upon  the  hichwa}-^.  It 
does  not  follow  that  the  State  roads  are  not  primarily  designed  to 
serve  the  people  of  the  State." 

We  have  also  no  occasion  to  consider  whether  the  railway  should 
bear  a  proportion  of  the  cost  of  the  underpass  less  than  one-half. 
The  propriety  of  a  lesser  charge  was  not,  and  could  not  have  t>een, 
con.sldered  by  the  Commission;  and  It  was  not  considered  by  either 
ot  the  lower  courts.  It  was  conceded  by  counsel  lor  the  State 
tbat  the  only  questlcns  now  reviewable  are  the  validity  of  the 
statute  which  compelled  the  State  highway  commission  to  Impose 
upon  the  railway  one- half  of  the  cost,  and  the  validity  of  the 
order   marift   thereunder.      Compare   Noncood   v.   Baker    (172   U.   S. 


269.  290-294);  Schneider  Granite  Co,  T.  Gktrt  Realty  Co.  (245  U.  S, 
288);  Thomas  v.  Kansas  City  Southern  Ry  (261  U.  S.  4811;  Read 
Imp.  District  No.  1  v.  Missouri  Pacific  Railroad  Co  (274  U.  S.  188); 
Rowley  v   Chicago  «t  Northwestern  Ry.  (293  U.  S    102.  112), 

The  judgment  of  the  Supreme  Court  ol  Tennessee  Is  reversed. 
and  the  cause  Ls  remanded  to  it  for  further  proceedings  not  incon- 
sistent with  this  opinion. 

The    following    is   an    apportionment    of    the    $50,000,000 

among  the  several  States  covering  hazards  at  grade  crossings, 

to  wit: 

Approximate  apportionment  of  $50,000,000  for  elimination  of  haz- 
ards at  railroad  grade  crossings   (sec.  6,  H.  R.  11687) 

Amount 

Alabama $1,010  000 

Arizona 310.  000 

Arka.isas 890.  000 

California 1,  870.  000 

Colorado 660.  000 

Connecticut 430.  OCX) 

Delaware l(X),  000 

Florida 710  000 

Georgia l,  220,  000 

Idaho 420.  000 

Illinois ; 2,  580,  000 

Indiana 1.  280.  000 

Iowa 1.  400.  000 


Kansas 

Kentucky _««. 

Ixiulsiana 

Maine 

Maryland . 


1.310.000 
920,  000 
800.  000 

3r>o  000 

620,000 


Massachusetts .__ __«_._. 1,  050.  000 

!  Michigan 1,690,000 

Minnesota l,  350.  000 

Mississippi 810,  000 

Mifsouri 1,  640.  000 

680,  000 

890, 000 

220, 000 

210,  000 


Montana.  __._______«_  __«___. 

Nebrasloi .__ . 

Nevada > • 

New  Hampshire 

New  Jersey 1,  OC.O.  000 

New  Mexico 430  000 

New  York S.  390.  000 

North  Carolina l,  210  000 

North  Dakota 800.  000 

Ohio 2.  110.  000 

OkJahoma 1,  250,  000 


Oregon 

Pennsylvania «_ 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Utah .' 

Vermont 

Virginia 

Washington ___„«_____«..»____».„_. 

West  Virginia.. 


580  000 

2.870.000 

180, 000 

770,  000 

810  000 

980.  000 

2,710,000 

310,003 

180  000 

_.  940,000 

770. 000 

._ 670,000 

Wisconsin 1,  260.  000 

Wyoming 340.  000 

District  of  Columbia ICO.  000 

Hawaii 110,  000 

The  final  section  in  the  act  is  really  a  continuation  of 
existing  law.  It  pro\'ides  for  investigations  of  Federal-aid 
highways  and  secondary  or  feeder  roads.  In  this  connection, 
the  committee  inserted  a  proviso  in  section  7  of  the  original 
bill  for  the  establishment  of  a  section  of  rural  roads  in  the 
Bureau  of  Public  Roads.  I  do  not  think  that  this  proviso 
was  wise;  moreover,  I  think  it  was  uiuiecessary.  The  Bureau 
has  established  divisions  whenever  and  wherever  needed; 
there  are  divisions  of  design,  construction,  bridges,  high- 
way lawB  and  contracts,  control,  information,  tests,  high- 
way transport,  and  management.  While  personally  I  thmk 
the  matter  of  the  establi.shment  of  a  division  of  rural  roads 
wa.-:  unnecessary,  the  insertion  wiU  not  require  an  additional 
appropriation.  The  diNisions  of  construction  and  design 
are  able  to  cope  with  the  problems.  Inasmuch  as  the  objec- 
tion is  not  material,  the  committee  recommended  the  inser- 
tion of  the  amendment  pro\iding  for  the  establishment  of 
a  section  or  di\asion  of  rural  roads. 

[Here  the  pavel  fell,] 

Mr.  TURPIN.  Mr.  Chairman.  I  j-ield  1  additional  minute 
to  the  gentleman  from  Mississippi. 

CONCLUSION 

Mr.  WHITTINGTON.  The  Federal  Government  promoted 
the  progress  and  advancement  of  the  country  in  initiating 
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the  Pedeial  highway  system;  national  highways  have  re- 
sulted; agnculture  and  industry  have  benefited;  rural  condi- 
tions have  improved;  country  life  is  becoming  more  and  more 
attractive  travel  has  been  encouraged.  But  there  Is  a  fur- 
ther obligation  on  the  Federal  Government.  The  program 
should  be  extended:  the  needs  are  multiplying;  traffic  is  in- 
creasing; the  development  must  be  continued:  the  policy 
must  be  expanded.  The  national  responsibility  can  be  met 
by  the  prompt  passage  of  the  authorizations  in  the  pending 
bill.     [Applause.  I 

[Here  tie  gavel  fell] 

Mr.  CA:iTWRIGHT.  Mr.  Chairman.  I  yield  5  minutes  to 
the  gentle  nan  from  Utah  [Mr.  Robinson  1. 

Mr.  RO  5INSON  of  Utah.  Mr.  Chairman.  I  appreciate  that 
we  cannot  discuss  a  bill  such  as  we  now  have  under  consid- 
eration in  5  minutes,  but  I  will  take  siifflcient  time  to  assure 
the  committee  that  we  have  gone  into  the  matter  contained 
in  this  bil  in  great  detail.  We  have  had  long  and  extensive 
hearu3gs,  md  d  you  will  read  the  hearings  that  were  had  on 
this  bill  you  will  understand  that  a  great  deal  of  work  has 
been  dont  in  committee.  I  think  you  will  appreciate  this 
fact  whcE  you  compare  the  orlgmal  bill  with  the  bill  finally 
reported  by  the  committee. 

Mr  Chairman,  it  seems  to  me  that  a  reasonable  limit  In 
Federal -aid  appropriation  Is  the  amount  of  funds  that  are 
coming  to  the  Public  Treasury,  both  State  and  Federal,  from 
the  road  risers  themselves. 

The  bill  under  consideration  authorizes  the  expendltin-es 
of  $220,000,000  per  annum  for  the  years  1938-39.  EKiring  the 
year  19351  there  was  collected  directly  from  automotive  taxes 
by  the  F^eral  Government  the  sum  of  $296,086,984;  there- 
fore, besejd  upon  the  above  principle,  we  are  still  within  our 
limit  in  tikis  bill. 

In  my  ipinion.  there  is  no  money  expended  by  the  Federal 
Government  that  has  accomplished  better  results  than  the 
money  e:roended  by  the  Biireau  of  Public  Roads.  This  De- 
partment has  not  only  been  extremely  careful  and  wise  in  ils 
own  expenditures,  but  it  has  also  set  up  organizations 
throughoiit  the  United  States  which  have  cooperated  with 
the  various  State  organizations  in  such  a  way  that  the  whole 
road  prof  ram  of  the  Umted  States  has  become  correlated. 
People  cai  now  travel  almost  any  place  in  the  United  States 
on  a  fairly  reasonable  road  and  under  fair  conditions.  It  is 
true  that  the  highways  of  our  Nation  are  not  all  that  we 
would  deiire  them  to  be,  but  the  passage  of  such  bill  as  this 
has  for  its  purpose  the  bringing  about  of  lietter  roads  in 
every  State  in  the  Union;  also  of  placing  the  road -building 
program  Jiroughout  the  United  States,  not  only  so  far  as  the 
Federal  Government  is  concerned,  but  also  so  far  as  the  States 
are  concerned,  on  a  more  permanent  basis.  When  this  bill 
is  passed,  each  State  will  know  exactly  what  contributions  it 
will  rece  ve  from  the  Federal  Government  for  its  road- 
building  program  covering  the  tune  specified  in  the  bill. 

From  tpe  beginning  of  the  Federal-aid  program  until  1933 
the  money  allocated  for  Federal  highway's  was  distributed  to 
on  the  t>asis  of  one-third  in  the  ratio  which  the 
:h  State  t>ears  to  the  total  area  of  all  the  States; 
one-thirdl  in  the  ratio  which  the  population  of  each  State 
bears  to  ihe  total  population  of  all  the  States,  as  shown  by 
available  Federal  census;  one-third  in  the  ratio 
mileage  of  rural  delivery  routes  and  star  routes 
ite  bears  to  the  total  mileage  of  rural  delivery  and 
in  all  the  States  at  the  close  of  the  next  preceding 
Dxiring  the  Seventy-third  Congress  this  alloca- 
langed  so  that  seven-eighths  of  the  money  is  ai>- 
under  this  plan,  while  one-eighth  is  based  en- 
tirely up<)n  population.  This,  of  course  gives  the  populous 
States  anj  advantage  they  did  not  have  under  the  previous 
appropriakions.  However,  due  to  the  fact  that  it  was  thought 
that  unemplosnnent  existed  to  a  larger  extent  in  the  more 
populous  district,  that  this  apportionment  was  fair  to  all  of 
the  States.  Therefore  the  large  item  in  this  bill  of  $125.- 
000.000  Will  be  apportioned  under  the  law  as  amended  in  the 
Seventy-third  Congress. 

The  bill  also  carries  an  appropriation  of  $10,000,000  for 
forest  hi4hwaiys.    In  my  opinion,  this  sum  is  wholly  inade- 
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quate  for  this  particular  purpose  and  should  be  at  least 
$15,000,000.  as  provided  in  the  bdl  when  it  was  first  intro- 
duced. However,  the  committe  took  the  position  that  inas- 
much as  $10,000,000  was  the  amount  previously  allocated, 
that  due  to  the  financial  condition  of  the  Government  at  the 
present  time  It  would  be  unwise  to  increase  this  sum. 

There  are  at  least  three  types  of  roads  in  the  forest:  Rrst. 
gravel  and  macadam  roads,  on  which  there  is  a  large  amount 
of  travel;  second,  truck  roads,  on  which  travel  is  limited,  but 
which  roads  are  reasonably  safe  for  automobile  travel  at  15 
miles  per  hour;  and.  third,  forest  trails,  used  for  horses  and 
foot  travel. 

There  are  53.000  miles  of  roads  In  the  forest  which  have 
already  been  built  and  which  it  is  necessary  to  maintain.  It 
is  estimated  that  there  are  121,000  miles  of  roads  planned  in 
the  forests.  This  leaves  68.000  miles  of  roads  in  the  forest 
yet  to  be  constructed.  There  are  121.000  miles  of  trails 
completed  which  need  to  be  maintained  and  32,000  miles  of 
trails  which  should  be  built.  During  the  depression  more 
than  ever  before  the  forests  have  come  to  be  a  camping  or 
picnicking  grounds.  Last  year  17.000.000  people  camped  in 
the  national  forests.  It  is  necessary  to  construct  new  and 
better  roads  in  order  to  make  the  present  camps  accessible 
and  to  distribute  the  great  group  of  people  who  use  the 
forests  for  this  purpose. 

The  money  authorized  for  this  particular  work  Is  different 
from  the  regular  Federal  highway  authorization  in  that  the 
roads  constructed  in  the  forest  must  be  maintained  largely 
at  the  expense  of  the  Government,  and.  since  we  are  con- 
stantly building  more  roads,  the  maintenance  naturally  is 
increasing.  It  is  estimated  that  It  will  cost  at  least  $3,500,000 
annually  to  maintain  the  roads  and  trails  that  are  now  con- 
structed; therefore,  if  only  $10,000,000  is  appropriated,  it  will 
leave  but  six  and  one -half  million  dollars  which  can  be 
utilized  for  new  construction. 

I  think  It  will  help  us  to  visualize  this  immense  tract  of 
land  If  we  consider  the  gross  area  of  the  national  forest  as 
about  one-tenth  of  the  area  of  continental  United  States. 
Combined  this  would  equal  the  area  of  Texas  and  Oklahoma. 
Or  starting  from  Maine,  along  the  Atlantic  seaboard,  the 
forests  would  nm  down  the  coast  through  North  Carolina 
and  take  In  West  Virginia,  Pennsylvania,  and  Ohio,  and 
including  all  of  New  England. 

These  forest  roads  have  two  very  Important  purp)oses:  In 
the  first  place,  many  of  these  roads  are  very  helpful  to  the 
people  locally;  in  the  next  place,  they  are  essential  as  a  fire 
protection.  We  have  vast  areas  of  timber  to  protect  from 
fires.  When  these  fires  start  it  is  necessary  that  they  be 
reached  with  dispatch.  In  order  to  do  this,  a  reasonably 
safe  and  fast  road  to  the  various  areas  is  necessary.  A  large 
amount  of  the  money  appropriated  for  this  purpose  is  used 
in  construction  of  truck  roads,  which  are  made  available  and 
used  primarily  when  there  are  fire  hazards.  Through  this 
method  fire  hazards  are  greatly  reduced,  and  the  saving  that 
has  been  made  in  preventing  fires  amounts  to  many  times 
more  than  these  roads  cost. 

I  was  of  the  opinion  in  the  committee,  and  am  of  the 
opinion  now.  that  $15,000,000  should  be  appropriated  annuaUy 
for  this  purpose.  I  hope  that  when  the  bill  goes  to  the  Sen- 
ate that  this  amount  will  be  put  in  by  that  body  or  will  be 
put  in  in  conference. 

The  bill  also  carries  an  appropriation  of  $7,500,000  annually 
for  the  construction  and  improvement  of  roads  and  trails  in 
national  parks.  This  is  the  same  amount  that  has  been 
authorized  for  the  past  2  years. 

There  are  two  items  in  this  appropriation  bill  which  are 
new  and  which  have  not  heretofore  appeared  in  the  regular 
road  appropriation  bill,  namely.  $25,000,000  for  the  year  1938 
and  $25,000,000  for  the  year  1939  for  feeder  roads,  including 
rural-free-delivery  and  farm-to-market  roads.  This  sum  will 
be  apportioned  among  the  States  the  same  as  other  Federal 
highways  appropriations,  and  it  will  be  necessary  for  the 
State  to  match  this  sum  in  order  to  receive  the  benefit  of 
this  money.  However.  It  is  thought  that  the  time  has  come 
when  the  Federal  Government  should  aid  in  establishing 
suitable  roads  for  fann-to-market  roads,  which  roads  are 
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not  on  the  regular  "through  highway"  system.  Most  of  these 
roads,  of  course,  are  rural  mail  roads,  and  the  expenditure 
of  this  money  can  be  justified  from  the  fact  that  the  mails 
should  be  delivered  with  less  cost  to  the  Government  and 
with  greater  dispatch. 

The  other  item  which  Ls  not  m  the  regular  appropriation 
bill  i.s  $50,000,000  for  1938  and  $30,000,000  for  the  year  1939 
for  grade  cros.smgs.  This  appropriation  is  made  to  the  Slates 
on  the  basis  of  one -half  on  population,  as  shown  by  the  latest 
decennial  census;  one-fourth  on  the  mileage  of  the  Federal- 
aid  highway  system;  and  one-fourth  on  the  railroad  mileage, 
as  detemuned  by  the  Interstate  Commerce  Commission. 
This  appropriation  gives  a  very  decided  advantage  to  the 
populous  States.  There  was  $200,000,000  allocated  for  this 
purpose  in  the  emergency  act,  most  of  which  is  now  under 
contract;  and  while  it  will  take  many  years  to  complete  this 
program,  it  was  thought  by  the  committee  that  at  least 
$30  000,000  annually  should  be  used  for  this  purpose.  This 
money  is  not  matched  by  the  States  nor  by  the  railroads.  It 
is  really  a  grant  from  the  United  States  to  the  various  States 
to  aid  in  eliminating  railroad  crossing  hazards.     [Applause.] 

Mr.  WHITTINGTON.  Mr.  Chairman.  I  ask  unanimous 
con.sent  to  revise  and  extend  my  remarks  and  to  include  as 
part  of  my  remarks  some  excerpts  from  the  opinion  of  the 
Supreme  Court  of  the  United  States  holding  a  State  statute 
requiring  the  railroads  to  contribute  50  percent  invalid. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  CART^TIIGHT.  Mr.  Chairman.  I  ask  unanimous 
consent  that  all  Members  who  have  spoken  on  this  bill  may 
have  5  legislative  days  in  which  to  revise  and  extend  then- 
remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  TURPIN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  ReidL 

Mr.  REED  of  New  York.  Mr.  Chairman,  when  the  bill 
was  before  the  House  appropriating  $4,800,000,000  to  be 
turned  over  to  the  President  to  spend  as  he  saw  fit,  I 
endeavored  at  that  time,  as  did  some  others,  to  have  the 
fimd  earmarked  so  that  we  could  take  care  of  grade  cross- 
ings; in  fact,  carry  out  the  program  that  had  been  formu- 
lated by  our  State  engineers.  We  were  unsuccessful  in  hav- 
ing the  funds  earmarked. 

Mr.  Chairman.  I  am  very  much  interested  In  this  bill  for 
two  reasons. 

The  committee  report  In  reference  to  section  7  reads  as 
follows: 

Section  7  of  the  bill  provides  an  authorization  of  $50,000,000  for 
the  fiscal  year  ending  June  80.  1938,  and  the  Bum  of  $50,000,000 
for  the  fiscal  year  ending  June  30.  1939.  for  the  elimination  of 
railroad  grade  crosalngs.  These  funds  need  not  be  matched  by 
the  States  and  are  distributed  to  the  States  according  to  the 
method  adopted  In  connection  with  the  emergency  highway  funds 
now  in  operation. 

Of  course,  I  am  also  interested  in  the  question  of  high- 
ways and  country  roads  which  the  farmers  need  in  order 
to  carry  their  products  to  market. 

Mr.  Chairman,  I  have  another  interest  in  this  bill.  I  am 
particularly  interested  in  it  because  It  does  earmark  funds 
for  the  elimination  of  grade  crossings.  The  Members  of  the 
House  ulll  remember  that  after  a  very  tragic  bus  accident 
on  a  grade  crossing  out  here  at  Rock\'ille,  Md..  the  President 
made  the  statement  to  the  country  that  he  was  prepared  to 
allocate  funds  to  eliminate  all  grade  crossings  where  the 
commimities  were  ready  to  proceed.  On  the  very  day  that 
the  President  made  that  announcement  I  wrote  this  letter: 

Apxil  13.  1936. 
The  President  or  thi  United  States, 

The  White  House. 

Mt  Dear  Mr.  President:  The  appalling  and  tragic  disaster  at  the 
Rockvllle.  Md.,  grade  grossing  has  focused  the  attention  of  the 
country  on  the  menace  of  grade  cros-slngs  to  public  safety. 

This  brings  vividly  to  my  mind  the  situation  that  exists  In  the 
city  of  Dunkirk.  N  Y  The  grade  rr(»slngB  In  my  home  city 
have  taken  a  long  toll  of  lives,  among  them  my  law  partner,  Hon. 
Boiiin  W.  Snow,  htn  wife,  and  aunt,  aiod  many  oC  xny  oCber  IrlexKlBk 


I  beUere  that  the  city  of  Dunkirk,  the  railroads,  and  the  State 
are  now  prepared  to  take  immediate  action,  with  the  assistance  of 
the  Federal  Government,  to  eliminate  the  grade  crossings,  or  at 
least  the  more  dangerous  ones.  I  am  prcMnpted  to  place  this 
situation  before  you  because  of  the  announcement  that  money 
will  be  made  available  to  communities  from  the  public-works  funds 
to  remove  these  hazards  to  human  life. 

The   mayor   of   the   city,    Hon.   W.    L.    Roberts,   the   chamber   of 
comme'-ce.   the  service   clubs— In  fact,   every   organization   and   th« 
citizens  generally — €ire   vitally   Interested  and   are  supporting  this 
request.     I   respectfully  request  and   urge   your  cooperation. 
Resjjectfully  yours, 

Daniel  A.  Reed. 

I  received  a  reply  from  the  Secretary  to  the  President 
dated  April  17,  1935,  as  follows: 

My  Dear  CoNcrjssMAN;  The  President  asks  me  to  acknowledge 
receipt  of  your  letter  of  April  13  and  to  assure  you  that  your  re- 
quert  with  respect  to  the  grade  crossing  at  Dunkirk,  N.  Y..  will  be 
given  consideration. 

Sincerely  yours, 

M.  H.  MclNTTRE. 

Assistant   Secretary   to   the  President. 

Up  to  date  this  matter  has  received  no  further  considera- 
tion, except  that  the  President  shortly  thereafter  reduced  the 
grade-crossing  allotment  by  half  and  transferred  the  money 
to  other  projects. 

I  think  it  is  a  very  wise  provision  to  have  the  funds  defi- 
nitely earmarked. 

Mr.  WHITTINGTON.     Will  the  gentleman  yield? 

Mr.  REED  of  New  York.  I  yield  to  the  gentleman  from 
Mississippi. 

Mr.  WHmTNGTON.  May  I  call  the  gentleman's  atten- 
tion to  the  fact  that  there  is  a  change  in  the  distribution  of 
these  grade -crossing  fimds,  so  that  instead  of  being  based 
on  the  matter  of  Federal  aid,  50  percent  of  these  fimds  are 
allocated  on  the  basis  of  popHilation,  the  purpose  being  to 
eliminate  the  grade  crossings  in  the  more  populoiis  States 
of  the  Union. 

Mr.  REED  of  New  York.  I  do  not  have  the  figures  showing 
the  number  of  people  that  have  been  ruthlessly  killed  at 
grade  crossings  in  my  home  city,  but  they  show  a  very  tragic 
history  in  this  respect  based  on  population,  and  the  worst,  I 
beheve.  of  any  city  in  the  State  of  New  York;  therefore  I 
shall  support  this  bill  in  an  effort  to  protect  my  home  city 
and  other  commimities  similarly  situated  from  further 
tragedies. 

The  elimination  of  grade  crossings  in  my  home  community 
and  in  other  commimities  thixjughout  my  district  has  become 
of  vital  interest  to  almost  every  family  where  grade  crossings 
are  a  constant  menace  to  the  life  of  the  people.  Every  work- 
man who  goes  to  and  from  his  work  over  grade  crossings, 
over  which  passenger  trains  travel  at  terrific  speed,  endangers 
his  life.  There  is  not  a  mother  who  does  not  feel  deep  con- 
cern when  her  children  leave  for  school  in  the  morning  and 
return  in  the  afternoon  if  they  reside  where  it  is  necessary  for 
the  children  to  cross  the  railroad  at  grade. 

I  have  been  urging  action  for  the  elimination  of  these  haz- 
ards to  human  hfe  with  all  the  vigor  at  my  command.  I 
hope  that  this  bill  providing  funds  for  this  purpose  will  make 
it  possible  to  protect  the  people  of  my  commimities  from  the 
risk  to  life  and  limh  to  which  they  are  now  subjected. 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks  and  to  include  some  very  brief  letters  from 
officials  with  reference  to  this  situation. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Ohio  [Mr.  Secrest] 

Mr.  SECREST.  Mr.  Chairman,  the  need  of  road  con- 
struction arose  with  the  general  advancement  in  the  auto- 
motive trade.  In  the  beginning  of  the  road  program  the 
landowners  adjoining  the  proposed  road  paid  practically  all 
the  cost.  This  old  system  was  abolished  several  years  ago 
when  the  States  and  the  Federal  Government  levied  gasoline 
taxes  and  used  the  money  In  the  construction  of  State  and 
Federal  roads. 

Any  road  program  has  a  number  of  advantages.  In  the 
first  place,  you  make  a  permanent  improvement,  in  the  sec- 
ond place  you  furnish  direct  labor,  and  in  the  third  place 
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you  furnish  Indirect  labor  to  thousands  and  thousands  of 
people  In  the  cement  industry,  the  brick  industry,  and  in 
other  allied  industries  afifecting  road  building. 

The  pending  bill  provides  in  one  section  for  the  main  Fed- 
eral roids.  It  also  provides  a  $50,000,000  appropriation  for 
the  elUaination  of  grade  crossings,  both  of  which  I  subscribe 
to  mosj  heartily. 

The  [bill  also  provides  for  the  first  time  in  a  regular 
Federal  appropriation  bill,  in  one  of  its  sections.  $25,000,000 
for  nukl  farm-to-market  roads,  including  school-bus  routes 
and  otner  rural  roads. 

We  have  provided  In  this  section  that  there  shall  be  estab- 
lished to  the  Bureau  of  Public  Roads  a  section  of  riiral  roads, 
and  I  vant  to  make-  it  clear  that  it  is  not  the  intention  of  the 
commii  tee.  and  I  want  the  Record  to  show  that  it  is  not  the 
intention  of  the  House,  that  these  people  shall  be  new  em- 
ployees. It  Is  the  intention  of  the  committee  that  certain 
engine<Ts  new  employed  by  the  Bureau  of  Public  Roads  shall 
be  des  gnated  or  assigned  the  task  of  handling  rural -road 
probler  is. 

Mr.  WHITTTNGTON.  Mr.  Chairman,  will  the  gentleman 
Srleld? 

Mr.  3ECREST.     I  yield. 

Mr.  WHITl'lNGTON.  Nor  will  It  Increase  the  cost  of 
administration  or  the  cost  of  this  bill. 

Mr.  pECREST.     Certainly  not. 

The  Bureau  of  Public  Roads  for  the  past  year  has  been 
makini:  in  the  States  throughout  the  Union  a  survey  of  rural 
roads  }0  determine  the  number  of  homes  on  these  roads,  to 
deterniine  the  amount  of  improvement  necessary  to  deter- 
mine ty  a  trafiBc  count  what  rural  roads  in  the  coimtry  are 
the  m(ire  important,  and  in  every  county  of  my  district  this 
survey  has  been  practically  completed.  We  now  know  when 
we  attack  our  rural-road  problem  exactly  which  roads  are 
deserv'  ng  of  primary  consideration  from  the  standpoint  of 
lendinr  assistance  to  the  farmers  and  the  general  public 
using  these  roads.  It  is  intended  by  this  provision  that  this 
material  shall  be  established  in  the  Bureau  of  Public  Roads 
in  a  division  or  branch  to  be  known  as  the  section  on  rural 


roads. 


This  will  render  Ui  the  people  of  the  Nation  inter- 


ested la  rural  roads  an  invaluable  opportimity. 

The  50,000  letter  carriers  in  America,  when  they  have  any 
rural-loads  problem,  can  then  direct  their  inquiries  or  pre- 
sent tljieir  needs  to  this  one  focal  point.  The  Members  of 
Congress  Interested  In  the  rural  roads  in  their  districts  can 
go  to  this  one  branch  on  rural  roads,  which  will  have  the  sole 
task  of  carn'lng  out  this  program  and  expending  this  $25.- 
000.000  assigned  for  this  piirpose.     [Applause.] 

[Heite  the  gavel  fell.] 

Mr.  TURPIN.  Mr.  Chairman,  I  yield  10  minutes  to  my 
colleasjue  the  gentleman  from  New  York  [Mr.  Lord]. 

Mr.  Lord.  Mr.  Chairman,  the  bill  before  us  has  been  well 
explained  by  the  chairman  of  our  committee  and  I  do  not 
need  i^  go  further  into  the  details  of  the  measure. 

I  sixjiply  want  to  say  that  we  had  a  discussion  of  this  btU 
In  con^mittee  during  sessions  which  consumed  about  3  days, 
complying  it  and  getting  it  in  Its  present  form.  I  believe  the 
bUl  is  Blow  m  as  good  shape  as  such  legislation  can  be. 

We  jire  providing  the  regular  appropriation  to  the  States 
for  th^  State  highways  and  for  the  other  highways  through 
the  fofests.  and  so  forth.  We  are  also  providing  for  grade- 
crossirig  eluninations  and  we  have  provided  for  farm-to- 
markei  roads.  To  my  mind,  this  is  one  of  the  most  important 
parts  df  this  bill. 

It  h^s  been  a  lifetime  work  with  me  to  "get  the  farmer  out 
of  the  mud."  We  have  made  a  start  in  setting  up  a  special 
fund  itor  farm -to- market  roads. 

Lost  year  a  number  of  us  were  interested  in  allotting  seme 
of  the  fV.  P.  A.  money  for  farm- to- market  roads  and  we  went 
to  the  President  and  to  Harry  Hopkins  and  others  and  se- 
cured ^eir  cooperation,  and  m  the  past  year  we  have  spent, 
perhaOs.  $150,000,000  on  farm-to-maxket  roads.  We  feel  that 
this  w^s  money  well  expended,  because  any  money  that  went 
into  rqads  benefited  the  farmer,  benefited  the  worker,  and 
resulte^d  in  a  lasting  t>enefit. 

If  wf  can  only  build  roads  to  every  back  farm  m  the  coim- 
try th^re  will  not  be  any  back  farms.     Every  farm  will  then 


be  within  half  an  hour  or  so  of  some  village.  The  farmers, 
with  their  automobiles,  can  get  to  town  very  easily,  and  It 
will  not  matter  whether  they  are  10  or  20  miles  from  town  or 
2  miles  away,  because  they  can  reach  their  town  or  village 
in  a  short  space  of  time.  So  what  we  have  set  up  in  this  biU 
Is  the  beginning  of  what  Is  going  to  be  a  great  success  in  the 
end. 

It  Is  going  to  be  a  great  relief  to  the  farmers  of  this  section 
when  they  know  that  they  are  on  the  way  to  good  roads. 

Mr.  PEARSON.     Will  the  gentleman  yield? 

Mr.  LORD.     I  jaeld  to  the  gentleman. 

Mr,  PEARSON,  The  gentleman  knows  that  his  State  and 
my  State  and  most  of  the  States  have  a  satisfactory  system 
of  primary  roads.  What  we  are  interested  in  now  is  what  is 
referred  to  as  secondary  roads.  Will  the  gentleman  explain 
what  the  term  "secondary  roads"  embraces? 

Mr.  LORD.  Mr,  Chairman.  I  understand  that  secondary 
roads  are  roads  of  importance  but  not  as  important  as  the 
main  thoroughfares,  but  I  do  not  think  they  reach  back  to 
what  is  called  the  real  back  roads. 

Mr.  CRAWFORD.     Will  the  gentleman  yield? 

Mr.  LORD.     I  yield, 

Mr.  CRAWFORD.  Section  5  provides  for  $25,000,000  for 
1938  and  a  like  sum  for  1939,  and  it  is  conditioned  that  there 
shall  be  established  a  Bureau  of  Public  Roads  and  a  section 
of  rural  roads  subject  to  the  direction  of  the  Chief  of  the 
Bureau  of  Public  Roads.  Has  it  been  discussed  or  have  you 
any  concrete  idea  of  how  this  fund  will  be  distributed  among 
the  different  States? 

Mr.  LORD,  It  wiU  be  distributed  on  the  same  basis  as 
is  the  $125.000.000 — area,  population,  and  mileage. 

Mr.  HAINES.     Will  the  gentleman  yield? 

Mr.  LORD.     I  yield. 

Mr.  HAINES.     I  know  the  gentleman  is  an  expert  road 
builder,    I  wish  to  ask  him  if  the  sum  authorized  in  the  bill 
Ls  $220,000,000  or  $125,000,000. 
i      Mr.    LORD.      It    Is    $220,000,000    altogether.      As    I    said 
'  before,  I  think  we  have  started  on  the  right  track.    We  have 
I  started  out  to  recognize  and  help  the  farmer  who  lives  on 
the  back  roads  in  the  country.    While  we  have  been  build- 
ing the  main  thoroughfares,  we  have  not  included  but  have 
neglected  the  back  roads.    This  legislation  makes  a  start  to 
help  get  the  rural   mail  carrier,   the  school   bus,  and  the 
farmer  "out  of  the  mud."    [Applause.] 

Mr.  TURPIN,  Mr.  Chairman,  how  much  time  is  left  on 
this  side? 

The  CHAIRMAN.     The  gentleman  has  7  minutes. 

Mr.  TURPIN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Idaho  [Mr.  White]. 

Mr.  WHITE.  Mr.  Chairman  and  members  of  the  Com- 
mittee. I  am  particularly  interested  in  the  provisions  of  this 
bill,  A  great  deal  has  been  said  about  the  importance  of 
road  construction  connecting  the  sections  of  the  country,  and 
I  want  to  remind  the  Committee  that  in  the  early  days  of  our 
history.  In  connecting  the  East  with  the  West  with  a  road 
across  the  mountains  Into  the  Pacific  coast,  the  Government 
gave  away  an  empire  Just  to  get  a  railroad  through  the 
Northwestern  States,  It  gave  the  Northern  Pacific  Railroad 
every  other  section  in  a  strip  20  milec  wide  on  each  side.  No 
one  can  compute  the  value  of  that  land  and  its  imdeveloped 
resources  that  was  donated  to  this  company  Just  to  get  one 
railroad  across  the  Umted  States.  The  building  of  roads  la 
one  of  the  most  Important  things  we  have  to  do,  and  I  want 
to  talk  to  the  Committee  for  a  minute  about  the  Importance 
of  opening  up  the  resources  and  utilizing  them  in  the  great 
areas  of  the  country  that  have  been  set  aside  in  the  national 
forests.  When  all  this  land  that  was  In  the  rugged  sectiona 
of  the  country  covered  by  timber,  unappropriated  public 
domain,  was  withdrawn  by  the  Government  and  placed  in 
the  national  forest,  where  we  permitted  miners  to  locate 
mining  claims,  land  rich  In  mining  resources  and  mineral 
deposits,  the  Government  by  that  act  assiuned  the  respon- 
sibility to  build  roads  into  that  country  to  afford  transporta- 
tion for  the  development  of  those  great  resources;  and  out 
In  the  Northwest,  In  the  Mountain  States  of  the  Rocky  Moun- 
tains, we  have  great  areas  of  country  that  are  closed,  abso- 
lutely Inacceodble,  in  a  primitive  state,  where  the  miners 
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and  prospectors  have  penetrated  and  located  mtniTig  claims, 
and  there  is  no  opportunity  to  develop  them.  The  State 
cannot  go  into  these  naticoial  forests  there  and  build  roads, 
nor  can  the  county;  and  if  the  Federal  Government  does  not 
come  to  the  assistance  of  the  miners  and  prospectors  and 
build  the  necessary  roads  within  that  country,  then  the  coun- 
try is  simply  locked  up.  In  the  district  that  I  represent  in 
Idaho  we  have  one  of  the  greatest  undeveloped  gold  fields  in 
the  United  States.  We  have  a  country  out  there  in  those 
mountains,  in  the  forest,  that  has  produced  $300,000,000  in 
placer  gold.  If  that  had  been  on  the  Canadian  side  of  the 
line,  the  Canadian  Government  would  have  built  roads  there, 
because  they  have  a  law  that  when  a  prospector  or  a  miner 
makes  application  to  the  Minister  of  Mines  and  examinaticm 
is  had.  and  then,  if  the  development  warrants  it,  the  Cana- 
dian Government  will  build  a  road  in.  and  most  of  that  coun- 
try is  far  less  populated  and  developed  than  the  country  on 
our  side  of  the  line. 

In  Idaho,  and  in  Utah  and  Colorado  and  those  Western 
States,  we  need  the  development  of  the  country,  and  at  the 
proper  time  I  propose  to  ofler  an  amendment  to  put  back 
this  section  that  authorizes  the  appropriation  of  $15,000,000 
a  year  for  constructing  and  maintaining  forest  roads  f^nt\ 
trails,  because  the  committee  has  stricken  that  provision  out 
of  the  bill  which  permits  the  development  of  new  roads. 
The  $10,000,000  In  that  item  wiU  not  maintain  the  roads 
that  are  built  through  the  forests,  because  it  must  be  re- 
membered that  in  the  national  forest  many  of  the  arterial 
trunk  highways  cross  them  and  must  be  maintained  by  the 
Forest  Service. 

Mr,  WHrrriNGTON,  Mr.  Chairman,  the  hearings  dis- 
close that  the  Director  of  Parks  stated  that  not  exceeding 
one- third,  not  exceeding  $5,000,000.  would  he  needed. 

Mr.  WHITE.  Oh,  the  national  forest  and  the  national 
parks  are  entirely  two  different  functions.  Seventy-two  per- 
cent of  Idaho  is  owned  by  the  Federal  Government,  most  of 
it  embraced  in  the  national  forest,  and  the  miners  up  in  that 
country  are  dependent  on  the  Federal  Government  for  assist- 
ance in  building  roads.  The  committee  has  struck  out  that 
provision,  and  by  not  permitting  the  development  of  new 
roads  they  are  tying  up  the  resources  of  the  country. 

The  CHAIRMAN.  T^e  time  of  the  gentleman  from  Idaho 
has  expired. 

Mr.  CARTWRIGHT.  Mr.  Chairman,  I  yield  the  remainder 
of  my  time  to  the  gentleman  from  Missouri  [Mr.  Zmatra- 

Mr.  TURPIN.  Mr.  Chairman,  I  yield  the  gentleman  1 
minute  remaining  to  me. 

Ihe  CHAIRMAN.  The  gentleman  from  Missouri  Is  recog- 
nized for  2  minutes. 

Mr.  ZIMMERMAN.  Mr.  Chairman,  as  a  memher  of  the 
Committee  on  Roads.  I  am  very  much  Interested  in  the 
passage  of  this  bill.  It  not  only  provides  for  the  continua- 
tion of  Federal  aid  In  our  road-building  program  ^mpng 
the  States  but  provides  for  the  Inaugim^tlon  of  a  program 
which  will  In  fact  lift  the  farms  of  our  country  out  of  the 
mud  where  we  have  left  them  up  to  this  time. 

I  desire  to  especially  call  your  attention  to  iectlon  5  In 
the  bill,  which  pro\'ides,  among  other  things,   as  follows: 

Provided  further,  ThAt  then  aHall  be  estAbllahed  In  the  Bureau 
ot  Public  Roacla  a  sectloo  of  Rural  Roada,  subject  to  the  direc- 
tion of  the  Chief  of  the  Bureau  of  Public  Boada. 

Up  to  this  time  the  Bureau  of  PubUc  Roads  has  been 
concerned  with  the  building  of  through  or  main  highways 
connecting  centers  of  population  and  designed  to  acctxn- 
modate  the  tourist  and  through  traffic.  Under  this  provlslcm 
the  Bureau  of  Public  Roads  will  study  the  farm-to-market 
road  problem,  the  pTX>per  mode  of  construction  of  such 
type  of  roiul.  and  cooperate  with  local  agencies  in  the  build- 
ing of  the  same. 

This  section  further  provides  for  the  authorization  of 
the  expenditure  of  $25,000,000  for  the  fiscal  years  ending 
June  30.  1938  and  1839,  respectively,  for  the  construction 
of  "secondary  or  leader  roads,  rural  free-dehvery  mail  roads, 
and  public-school  bus  routes."  I  am  sorry  the  aonount  pro- 
vided for  this  purpose  is  not  larger,  but  It  is  the  beginning 


of  a  program  which  will  lift  our  rnral  Inhabitants  out  of 
the  mud  and  enable  them  to  reach  in  comfort  and  safety 
the  principal  highways  now  established  in  most  States. 
Nothing  affects  the  c<Mnfort  and  happiness  of  the  fanner, 
and  even  his  prosperity,  more  than  his  ability  to  receive  his 
daily  mail  on  time,  have  his  children  transported  safely  to 
school,  and  to  transport  his  i»-oducts  conveniently  to  the 
market.  In  this  age  of  the  automobile  and  motor  truck 
the  distance  of  a  few  miles  from  a  main  highway  means, 
for  many  weeks  during  the  year,  seclusion  and  inability  to 
get  off  of  the  farm.  We  have  built  all  the  main  highways 
we  need  for  the  present.  We  should  now  give  our  atten- 
tion to  the  building  of  rural,  farm-to-market  roads  and  really 
help  that  large  class  of  our  population — the  farmer — which 
has  been  pasong  taxes  all  these  years  for  road  improvement 
and  which  has  received  few  benefits. 

There  are  other  provisions  of  this  bill  which  I  would  like 
to  discuss,  but  lack  of  time  forbids.  I  sincerely  hope  we 
pass  this  bill  tmd  that  it  becomes  a  law. 

The  CHAIRMAN.  The  time  for  general  debate  is  ex- 
hausted, and  the  Clerk  will  read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  for  the  purpose  of  carrying  out  the  pro- 
visions of  the  act  entitled  "An  act  to  provide  that  the  United  States 
shall  aid  the  States  in  the  construction  of  rural  post  roads,  and  for 
other  purposes",  approved  July  11,  1916,  and  all  acts  amendaitory 
thereof  and  supplementary  thereto,  there  is  hereby  authorized  to 
be  appropriated,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  following  sums,  to  be  expended  according  to  the 
provisions  of  such  act  as  amended:  The  sum  of  $125,000,000  for  the 
fiscal  year  ending  June  30,  1938.  and  the  sum  of  $125,000,000  for 
the  fiscal  year  ending  June  80,  1939. 

(a)  All  sums  authorized  in  this  section  and  apportioned  to  the 
States  shall  be  available  for  expenditure  for  1  year  after  the  close 
of  the  fiscal  year  for  which  said  sums,  respectively,  are  authorized, 
and  any  sum  remaining  unexpended  at  the  end  of  the  period  during 
which  it  is  available  for  expenditure  shall  be  reapportioned  among 
the  States  as  provided  in  section  21  of  the  Federal  Highway  Act 
of  1921   (42  Stat.  212). 

(b)  On  or  before  Jtinuary  1  of  each  year  the  Secretary  of  Agricul- 
ture shall  apportion  among  the  several  States,  as  provided  in  section 
21  of  the  Federal  Highway  Act  of  1921,  the  sums  authorized  for  the 
fiscal  year  Immediately  following.  When  said  apportionment  has 
been  made  for  any  fiscal  year,  the  State  highway  departments  may 
submit  projects  to  the  Secretary  of  Agriculture  for  his  approval. 
The  Secretary  of  Agriculture  shall  act  upon  projects  submitted  to 
htm  under  £iny  such  apportionment  and  his  approval  of  any  such 
project  shall  be  deemed  a  contractual  obligation  of  the  Federal 
Government  for  the  payment  of  Its  propcxxional  contribution 
thereto:  Provided,  That  projects  approved  under  any  apportionment 
before  the  beginning  of  the  fiscal  year  for  which  such  apportion- 
ment has  been  made  may  be  contracted  for  by  the  States  and  con- 
struction thereon  may  be  begun,  but  the  total  reimbursements  to 
any  State  ot  Territory  before  the  beginning  of  such  fiscal  year  shall 
not  exceed  the  total  of  all  prerloua  apportionments  to  such  State  or 
Territory. 

(c)  If  within  any  fiscal  year  the  Secretary  ot  Agriculture  shall 
find  with  respect  to  any  State  that  the  laws  of  such  State  provide 
that  the  proceeds  of  all  taxes  on  motor-rehlcle  transportation,  as 
referred  to  In  section  12  of  the  act  of  June  18,  1934  (48  Stat.  993) . 
shall  be  applied  to  highway  purposes,  as  defined  In  said  section,  and 
that  the  average  of  all  such  taxes  per  motor  vehicle  registered  in 
such  State  is  at  least  equal  to  the  average  of  all  such  taxes  per 
motor  vehicle  registered  In  all  of  the  States,  aad  shall  further  find 
that  after  having  so  applied  such  proceeds  to  such  highway  pur- 
poses other  than  construction  there  wlU  be  insufficient  balance 
remaining  for  construction  with  which  to  match  all  ot  any  part  of 
the  regxilar  Federal -aid  road  funds  appcrtloined  to  tnich  State  for 
such  fiscal  year  in  accordance  with  the  provlaUms  of  the  Federal 
Highway  Act  of  1921,  as  amended  and  supplemented,  all  or  such 
portion  of  such  apportionment  as  the  State  is  unable  to  match  shall 
be  available  for  expenditure  In  such  State  In  accordance  with  said 
Federal  Highway  Act  without  being  matched  by  the  State  with  State 
funds. 

(d)  The  term  "Tilghway"  as  defined  in  the  Federal  Highway  Act, 
approved  November  9,  1921.  as  amended  and  supplemented,  shall  be 
deemed  to  Include  such  main  parinrays  as  may  be  designated  by  the 
State  and  approved  by  the  Secretary  of  Agriculture  as  part  ctf  the 
Federal-aid  highway  system. 

With  the  following  committee  amendment: 

Beginning  In  line  6.  on  page  8,  strike  aU  of  subsection  (c),  and 
on  line  1.  page  4.  strike  out  "(b) "  and  Insert  "(c) ". 

Mr.  McCLELLAN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  committee  amendment. 

Mr.  Chairman.  I  certainly  favor  the  passage  of  this  bill. 
There  is  no  greater  evidence  of  or  Index  to  the  progress  of 
any  community  than  the  building  and  construction  of  good 
roads.    TtAs  is.  In  most  respects,  a  good  bill  and  one  that 
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have  the  unanimous  vote  of  the  membership  of  this 


I  an  opposed,  however,  to  the  committee  amendment.  I 
object  ,0  striking  out  and  eliminating  subsection  (c)  of  sec- 
tion 1  jf  this  bill,  which  has  for  Its  purpose  to  make  avail- 
able to  those  States  that  are  not  in  position  to  match  F^ederal 
aid.  thiir  proportionate  share  of  the  Pederal-aid  funds  for 
the  coistruction  of  highways.  There  are  but  few  States 
that  aie  not  any  longer  in  position  to  match  Federal  aid.  but 
there  «re  a  few  that  cannot.  My  State  cannot.  It  has  not 
been  a  )le  to  for  the  past  2  years.  Under  the  present  pro- 
gram i;  will  probably  t)e  5  or  10  years  before  it  can  again 
match  Federal  aid.  But  it  is  not  due.  primarily  to  the  lack 
of  effoit  of  the  State.  It  is  not  the  fault  of  the  State.  In 
the  past  we  Inaugurated  a  program  of  road  construction,  and 
as  a  result  we  have  many  good  roads;  but  we  have  taxed  our- 
selves X)  the  pomt  where  we  caimot  now  raise  additional 
revenue  to  match  Federal  aid.  I  say  that  to  you  with  the 
record  to  support  It.  We  today  pay  on  each  automobile  an 
averagi;  of  more  than  $50  per  annum  in  license  fees  and 
taxes  (in  gasoline  and  oil,  whereas  tte  general  average  for 
the  Uiated  States  Is  only  $32  and  a  few  cents  per  year. 
Therefjre,  we  have  taxed  ourselves  44  percent  more  than 
tbe  av«  rage  tax  paid  by  the  other  States  of  the  Union.  May 
I  say  to  you  that  all  of  these  revenues  sire  pledged  for  the 
payment  of  indebtedness  that  has  been  incurred  in  the  con- 
struction of  the  present  system  of  roads  which  we  have. 

It  wll  t)e  argued,  I  aissume.  by  some  member  of  the  com- 
mittee in  support  of  this  amendment,  desiring  to  strike  out 
this  sei;tion.  that  this  provision  would  be  giving  an  advantage 
to  somle  of  the  States  that  caxmot  match  Federal  aid.  This 
sectior  has  the  endorsement  of  the  Chief  of  the  Bureau  of 
Public  Roads,  as  you  will  observe  by  reading  his  testimony 
in  the  published  hearings  on  the  bill. 

My  mswer  to  this  argument  is  that  we  have  taxed  our- 
selves to  the  limit  In  order  that  we  might  provide  you  and 
others  of  the  traveling  public  throughout  the  Nation  with 
good  roads  so  that  you  may  pass  through  our  State.  Having 
gone  our  limit,  no  longer  able  to  match  Federal  ftmds,  the 
highwijr  system  In  no  State  t)eing  completed,  neither  in 
Arkansas  nor  m  any  of  these  other  States,  which  are  unable 
to  match  Federal  aid.  If  this  money  were  expended  now  we 
would  be  able  to  carry  en  the  work.    Otherwise  it  must  stop. 

Thej  CHAIRMAN.  The  time  of  the  gentleman  from 
Arkansas  [Mr.  McClxllam]  has  expired. 

Mr.  McCLELLAN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent tcj  proceed  for  2  additional  minutes. 

The  iCHAIRMAN.     Ls  there  objection? 

Mr.  WoLCOTT.  Reserving  the  right  to  object,  are  these 
bonds  Ithat  the  gentleraan  referred  to  retired?  Are  they 
t)onds  'or  carrying  on  ocher  projects  than  road  building,  azMl 
are  th<y  retired? 

Mr.  ]  dcCT.FT.T.AN.  No.  I  would  like  to  answer  the  gentle- 
man. I  ask  unanimous  consent  to  proceed  for  5  additional 
minutes.  Mr.  Chairman,  in  order  that  I  may  tuiswer  these 
questio  as. 

Mr.  WOLCOTT.  I  have  asked  my  question  under  a  reser- 
vation of  objection  so  'iiat  It  would  not  come  out  of  the 
gentleman's  time. 

Mr.  lilcCLEULAN.  ¥««.  We  have  $145,000,000  worth  of 
bonds,  the  proceeds  of  which  have  all  been  expended  for 
highway  purposes.  All  of  it  went  into  highways.  We  have 
iMud  to  refimd  this  indebtedness,  and  therefore  all  of  the 
money  that  we  are  able  to  raise  with  this  excessive  taxation 
is  pledjred  to  the  retirement  of  that  debt  and  maintenance 
of  the  highways,  and  we  are  unable  to  provide  any  addi- 
tional lunds  to  carry  on  new  construction. 

Mr.  VOLCOTT.  My  point  was  that  the  bonds  of  which 
the  gentleman  spoke  are  not  bonds  for  institutions  or  for 
carrylriR  on  any  other  work? 

M.-  M-CLELLAN.  None  whatever.  All  are  road  bonds, 
and  spent  for  road  consti-uctlon. 

The  :hairman  Is  there  objection  to  the  request  <rf  the 
gentleman  from  Arkansas? 

Thers  was  no  objection. 


Mr.  McCLELLAN.  I  have  just  explained  to  the  gentleman 
the  condition  that  obtains.  In  our  expansion  program,  our 
road-building  program,  we  probably  overbuilt,  and  when  the 
depression  came  and  those  bonds  became  due  we  made  de- 
fault and  had  to  refinance  them,  and  in  doing  so  we  have 
raised  our  gasoline  tax  to  6 '2  cents  a  gallon  and  pledged  all 
of  that  revenue  to  the  liquidation  of  this  refunded  indebted- 
ness, all  of  which  went  for  the  construction  of  roads. 

It  may  be  argued  that  this  would  be  unfair.  Let  me  call 
this  to  your  attention:  This  section  should  be  left  in  that 
bill.  .\ny  money  that  Is  subject  to  allocation  to  a  State  like 
Arkansas,  which  cannot  match  Federal  aid.  will  go  back  into 
the  Treasury  and  be  reallocated  to  other  States.  It  will  not 
amount  to  a  saving  to  the  Federal  Government.  All  these 
funds  will  be  expended.  I  believe  it  is  a  better  policy  to 
spend  Government  money  through  an  established  agency  of 
the  Government,  like  the  Bureau  of  Federal  Roads,  than  it 
Is  to  allocate  it  out  to  emergency  agencies  and  have  It  spent 
for  projects  that  are  not  worthy  of  the  expenditure.  If  you 
will  place  this  money  at  the  disposal  of  States  like  Arkansas. 
under  the  supervision  and  direction  of  the  Bureau  of  Public 
Roads,  when  It  is  expanded  we  will  be  getting  something  for 
the  Government's  money.  It  will  not  be  spent  on  txx)n- 
doggling  projects,  as  they  are  often  referred  to.  May  I  say 
to  you  every  dollar  you  spend  down  there  through  the  Bu- 
reau of  Federal  Roads,  as  far  as  labor  is  concerned,  and 
most  of  It  will  be  for  labor,  will  be  spent  in  the  employment 
of  those  who  are  unemployed  £ind  on  relief  and  who  the 
Government  will  likely  have  to  provide  jobs  for  anyway. 
The  money  will  not  be  wasted. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Arkan- 
sas has  again  expired. 

Mr.  WHITI'INGTON.  Mr.  Chairman.  I  rise  in  support  of 
the  committee  amendment. 

Mr.  Chairman,  this  section  was  stricken  out  by  the  com- 
mittee, as  I  stated  in  my  presentation  of  the  bill,  because  It 
would  violate  the  fundamental  principle  that  has  character- 
ized all  Federal-aid  highway  legislation.  It  would  result  in 
a  discrimination  against  the  other  47  States  of  the  Union. 

The  gentleman  [Mr.  McClillawI.  my  distinguished  col- 
league from  Arkansas,  Is  a  member  of  the  committee.  The 
committee  considered  most  carefully  this  section.  We  knew 
it  was  for  the  benefit  of  Arkansas.  I  represent  Mississippi  in 
part.  Mississippi  was  unable  to  match  her  Federal  aid  last 
year.  I  think  a  lot  more  of  the  continuance  and  permanence 
of  the  Federal  system  than  I  do  of  the  inability  of  any  one 
State  for  any  one  year  to  match  Its  funds. 

If  this  amendment  is  not  adopted,  it  will  be  a  blow  at  the 
system.  The  chief  virtue  of  the  system  Is  that  all  the  States, 
the  rich  and  the  poor,  the  populoos  and  the  sparsely  settled 
are  treated  exactly  alike. 

The  gentleman  from  Arkansas  spoke  of  taxes.  I  can 
appreciate  that  the  taxes  on  gasoline  and  automobiles  are 
high  In  the  gentleman's  State.  I  have  before  me  the  figures 
for  1935.  But  what  about  the  SUte  of  Tennessee?  The 
gasoline  tax  In  Arkansas,  according  to  the  figures  of  the 
Bureau  of  Roads  for  1935.  was  64  cents  a  gallon,  whereas  in 
Tennessee  and  Florida  it  was  7  cents.  The  gentleman  stated 
In  the  excellent  argument  he  made  on  behalf  of  the  great 
State  he  so  ably  represents  that  gasoline  and  other  taxes  on 
automobiles  are  around  $50  per  year.  They  are  largely  In 
excess  of  this  amount  in  other  SUtes.  I  have  the  statement 
for  the  calendar  year  1934.  Take,  for  instance,  the  great 
State  of  Florida  TTiere  they  amount  to  around  $62  per 
annum.  According  to  the  figures  of  the  Bureau  of  Roads  to 
which  I  am  referring,  the  State  of  Tennessee  has  a  tax  in 
excess  of  that  of  Arkansas,  the  average  per  vehicle  tax  In 
Tennessee  being  $51  87  per  annum.  The  tax  In  Mississippi 
equals  the  Arkansas  tax  and  the  tax  in  Louisiana  exceeds  it. 

Mr.  McCLELLAN.  Mr.  Chairman,  will  the  genUeman 
yield?  

Mr.  WHITIINGTON      I  yield. 

Mr.  McCLELLAN.  The  goitleman  spoke  of  the  State  of 
Florida.  This  State  was  not  aWe  to  match  Federal  aid  last 
year,  was  It?  At  least  it  was  not  able  to  match  very  much 
of  It. 
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Mr.  WHTTTTNGTCW.  Florida  matched  partially.  Thzt 
State  may  not  have  fully  matched  funds  last  year,  but  I  am 
sure  this  ye&r  it  will  do  as  Mississippi  intends — match  the 
Federal  funds. 

Mr.  McCLELLAN.  But  they  were  not  able  to  match  funds 
last  year. 

Mr.  WHimNGTON.  I  do  not  know  the  reason  of  the 
Inability  to  fully  match  the  funds.  The  gentleman  must 
bear  in  mind  that  inability  rises  from  different  causes. 
Frequently  it  comes  from  poor  financial  management. 
Again  It  may  be  as  in  the  case  of  the  State  of  Mississippi, 
where  we  have  been  pacing  as  we  built  our  roads.  Instead 
of  pledging  our  gasoline  income  for  years  to  come,  we  try 
to  pay  as  we  go. 

If  this  section  remains  in  the  bill.  Mr.  Chairman,  it  will 
encourage  States  to  divert  their  gasoline  taxes  and  will  ab- 
solutely break  down  and  destroy  the  Federal-aid  highway 
system.  For  this  rea.son  I  feel  that  the  amendment  of  the 
committee,  thoroughly  and  carefully  considered,  should  be 
adopted 

Mr  McCLELLAN.  Mr.  Chairman,  will  the  gentleman 
yield  further "> 

Mr    WIITTTTNGTON.     I  yield. 

Mr.    McCLELLAN.     Tho    gentleman    spoke    of    departure 
from  policy  and  principle.     I  ask  the  gentleman  if  during  i 
this  whole  adminLstration  the  policy  of  the  Democratic  ad- 
ministration has  not  been  to  dep)art  from  previous  precedent, 
principle,  and  pxjlicy? 

Mr.  WHITTINGTON.  I  confine  myself  in  ansu-ering,  Mr. 
Chairman,  to  saying  that  in  Pederal-aid  highway  legisla- 
tion^— and  I  must  not  be  diverted — whenever  there  has  been 
a  departure  it  ha.s  been  a  departure  for  the  t)eneflt  of  all 
48  States,  not  for  the  benefit  of  Arkansas,  Mississippi,  or  any 
other  State.  We  canceled  the  requirement  to  match  Federal 
aid  in  the  emergency  highway  legislation,  but  it  applied  not 
alone  to  the  magnificent  State  of  Arkansa.s  but  equally  to 
every  State  in  the  Union. 

Mr.  Mc-CLELLAN.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  WHTTTINGTON.     Yes. 

Mr.  Mc  CLELLAN.  Is  it  the  gentleman's  construction  that 
Federal-aid  highways  are  of  local  benefit  to  the  States,  or 
Is  It  of  universal  benefit  to  all  the  people  of  the  Nation  to 
have  a  system  of  national  highways  over  which  they  may 
travel? 

Mr.  WHITTTNGTON  Otherwise  there  would  not  be  a 
Federal-aid  highway  policy  and  program.  Being  a  national 
policy.  It  must  be  a  policy  whereby  all  of  the  States  are 
treated  alike.  There  must  be  no  discrimination  in  favor  of 
one  State.  The  very  thing  that  affects  Arkansas  would  affect 
Mississippi  and  every  State  In  the  Union. 

Mr.  Chairman,  I  ask  that  the  committee  amendment  be 
adopted. 

The  CHAIRMAN.  The  question  Is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Bmc.  2.  For  the  piirpoae  of  carrying  out  the  provisions  of  section 
23  of  the  Ped^ral  FHphwny  Act  of  1921,  there  Is  hereby  authorized  to 
be  appropnaU-d  for  forest  highway*,  roads,  and  trails  the  following 
8\im«.  to  be  available  until  expended  In  accordance  with  the  provl- 
slona  of  said  section  23:  The  sum  of  $15,000,000  for  the  fiscal  year 
ending  June  30.  1938;  the  sum  of  115.000,000  for  the  fiscal  year 
ending  June  80.  1939;  Prcmided.  That  one-third,  but  not  less  than 
$3,000,000.  of  the  appropriation  made  for  any  fiscal  year  for  carry- 
ing out  the  provi&lous  of  said  secUun  23  may  hereafter  be  expended 
for  the  purposes  enumerated  In  the  flxst  peiragraph  of  clause  (a)  of 
said  section  S3. 

Committee  amendment: 

Page  4.  line  12,  strllie  out  "♦15,000,000"  and  Insert  in  lieu  thereof 
"•10,000.000." 

Mr.  WHITE.  Mr.  Chairman,  I  rise  In  opposition  to  the 
committee  amendment. 

Mr.  Chairman,  this  amendment  goes  directly  to  the  propo- 
sition of  buiidinc  forest  roads  and  trails.    It  is  my  informa- 
tion from  the  Forest  Service  that  the  $10,000,000  Included  m  ' 
this  bUl,  if  the  committee  amendment  is  adopted,  will  barely  j 


maintain  the  fordst  roads.  We  must  remember  tn  dealing 
with  the  forest  roads  and  trails  that  we  are  now  concerned 
with  arterial  roads  that  cross  the  Western  States.  Many 
sections  of  these  roads  are  through  the  forest  and  must  be 
maintained  by  the  Forest  Service.  They  are  arterial  high- 
ways. When  we  consider  the  extent  of  the  roads  maintained 
by  the  Forest  Service  we  will  realize  that  $10,000,000  is  a  very 
small  sum 

I  am  told  that  the  amount  Included  in  the  committee's 
amendment  will  not  take  care  of  any  new  construction,  and 
that  the  provision  in  the  bill  which  provides  that  one-third, 
or  not  less  than  $3,000,000,  made  for  each  fiscal  year  for  the 
carrying  out  of  the  provisions  of  section  23  will  authorize 
new  construction  and  open  up  new  country  in  the  national 
forests,  which  is  very  \1tal  to  the  development  of  the  West. 
It  is  vital  to  the  resources  of  the  national  forests.  It  is  vital 
to  the  transportation  needs  of  the  people  of  the  communities 
that  are  dependent  upon  forest  roads  that  the  pro\'isions  of 
the  bill  remain  intact  and  the  committee  amendment  be  not 
agreed  to. 

Mr.  Chairman,  I  urge  that  the  Members  vote  for  the  bill  in 
its  present  form  and  vote  down  the  committee  amendment, 
because  the  pro\'isions  of  this  bill  were  drafted  after  careful 
consideration  of  the  recommendations  of  the  Bureau  of  Pub- 
lic Roads  and  the  Forest  Senice.  Opening  of  forest  areas 
and  development  of  reserves  tn  the  national  forest  is  one  of 
the  most  important  things  to  aid  business  recovery.  TTiis 
means  more  than  may  be  imagined.  We  should  open  up  and 
utilize  the  resources  of  the  national  forests,  and  I  refer  par- 
ticularly to  the  mineral  resources  contained  in  areas  that  are 
now  barred  from  transportation,  locked  up  as  It  were.  We 
need  every  dollar  that  has  been  authorized  in  this  bill  for  the 
utilization  of  these  resources.  Let  me  point  out  to  you  that 
durable  goods  and  heavy  machinery,  including  diesel  engines 
and  diesel  fuel  oil,  will  move  into  that  country  in  large  quan- 
tities with  the  improvement  of  these  forest  roads  and  trails. 
There  will  be  an  increase  in  the  employment  of  labor.  There 
has  not  been  an  item  of  appropriation  considered  by  the  House 
that  means  more  to  the  recovery  of  that  country  than  does 
this  item  which  has  to  do  with  forest  roads  and  trails.  I. 
therefore,  urge  the  membership  to  vote  dou-n  the  amend- 
ment and  permit  the  opening  of  that  coimtry  through  thiir 
small  appropriation  of  $3,000,000  annually. 

[Here  the  gavel  fell.] 

Mr.  WHimNGTON.  Mr.  Chairman,  I  rise  In  favor  of 
the  committee  amendment. 

Mr.  Chairman,  the  distinguished  gentleman  from  Idaho 
[Mr.  White],  my  good  friend,  unwittingly,  but,  nevertheless, 
very  accurately,  stated  that  this  committee  amendment  was 
well  considered.  Therefore,  Mr.  Chairman,  I  insist  that  the 
committee  amendment  be  adopted. 

There  are  3,000,000  miles  of  roads  in  the  United  States. 
Less  than  1,000.000  miles  have  been  improved.  Nearly  one- 
half,  or.  to  be  accurate,  according  to  the  statements  made 
before  our  committee,  49  percent,  of  the  forest  highways  dealt 
with  in  this  item  have  been  improved.  The  forest  highways 
have  been  most  generously  provided  for  during  the  emer- 
gency legislation.  The  committee  recommends  that  the  au- 
thorization be  reduced  to  $10,000,000.  That  is  the  amount 
contained  in  the  autliorization  now  in  force  and  that  has 
been  in  force  during  the  past  2  years.  That  is  the  relative 
figure,  and  I  ask  that  the  committee  amendment  be  adopted. 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  WHITTINGTON.  I  yield  to  the  genUeman  from 
Idaho. 

Mr.  WHITE.  The  gentleman  quoted  me  as  saying  that  I 
stated  previously  tiiis  amendment  was  well  considered.  My 
statement  was  that  the  provisions  of  the  original  bill  were 
well  considered  by  the  Director  of  the  Bureau. 

Mr.  WHITTINGTON.  I  made  the  observation  that  the 
gentleman  unwittingly  made  a  correct  statement.  I  know 
he  did  not  mean  it. 

Mr.  WHITT.  I  think,  if  the  gentleman  will  inspect  the 
Record,  he  will  find  that  I  said  the  provisions  of  the  bill  were 
well  considered. 
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WHTITTNGTON  The  Ertrector  of  the  Bureau  of 
had  nothing  to  do  with  this  recotnmendatlon.  That 
recomipendatlon  was  from  the  Forest  Service,  and  the  bill 
was  iniroduced  by  the  chairman  of  the  committee. 

Mr  tVHITE.  Is  It  the  gentleman's  contention  that  repre- 
aentatiires  of  the  Bureau  of  Roads  did  not  appear  before  the 
eommlitee  and  give  testunony? 

Mr.  wHrmNOTON.  Of  course,  they  did;  but  those  offl- 
dd  not  undertake  to  tell  the  committee  what  the  com- 
io\ild  do  as  to  amount.  All  bureaus  want  everything 
they  cin  get.  and  this  Includes  the  Forest  Service;  but  jrour 
eoounlitee  thought  in  faimeu  to  the  people  of  the  country 
•Dd  all  the  States  that  this  authorization  should  be  reduced. 
Mr.  phairman.  I  insist  upon  the  adoption  of  the  amend 
ment. 

[Herfe  the  gavel  fell.l 
The   CHAIRMAN.    The    questKxi    Is    on    the    committee 
amend  nent. 


The 
The 


committee  amendment  was  agreed  to. 
Clerk  read  as  follows: 


Comxiltte«  axnecdment:   Page  4.  line  13.  strike  out  "tlS.OOO.OOO" 
and  iniert  "$10,000,000." 


The 
The 


Comiiitt«e  amendment     P&^  4.  line  14.  after  "1939".  strike  out 
tbe  colt^n  and  tiie  provlao  down  to  the  end  ot  line  IB. 


The 
The 


3tec 
tlon  3 
1930    I 
a  ted 
nance 
lands, 
other 
Oecal 
the 
•sp0nd<>d 


i    Por  the  purpoee  of  carrying  out  the  provisions  of  sec- 

af   the  Federal  Highway   Act  of    1921.  as  amended  Jxine  24. 

Stat.    806).    there    la   hereby    authorized    to   be    approprl- 

the    survey,    construction,    reconstruction,    and    malnte- 

maln  roads  through  unappropriated  or  unreserved  public 

nontaxable    Indian    lands,    or    other    Federal    reservations 

t^an  the  forest  reservations,  the  sum  of  $2,500,000  for  the 

encilng   June   30.    1938,    and    tlie   sum   of   $3,500,000   for 

year  ending   June   30.    1939.    to   remain   available   untU 


■^6 

for 
(if 


ysar 


flst&l 


of    roaqa 
tlonai 
N8tion4l 
Ilshed 

monumlent 
4S 


1931    « 
be 

June  3( 
June 


3<i 


8sc 

give 

a    natldnal 

transf  ei  red 


divlduals 

of   $7 

sum  of 

tided 

natlona 

by 

such 


With 


The 
The 


Sic 
roads  u|ider 
Stat 
of  $4 
of  $4.00( 


75) 

.00<l 


committee  amendment  was  agreed  to. 
Clerk  read  as  follows: 


committee  amendment  was  stgreed  to. 
Clerk  read  as  follows: 


For   the   construction,    reconstruction,    and   improvement 

and    trails,    inclusive   of    necessary    bridges,    in    the    na- 

>arks,    monuments,   and   other   areas   adnUnistered    by    the 

Park    Service,    including    areas    authorized    to   be    estab- 

natlonal  parks  and  monuments,  and  national  park  and 

approach  roads  authorized  by  the  act  of  January  31. 

Stat.    1053).   as  amended,   there   is   hereby   authorized   to 

app^priated  the  sum  of  $7,500,000  for  the  fiscal  year  ending 

1938,  and  the  sum  of  $7,500,000  for  the  fiscal  year  endmg 

1939. 


•cteas 


L  For  the   construction   and   maintenance   of   parkways,   to 

to  national  parks,  or  to  become  connecting  sections  of 

parkway    plan,    over    lands    to    which    title    has    been 

to  the  United   States   by   the  States   or  by  private   In- 

there  is  hereby  authorized  to  be  appropriated  the  sura 

,000   for    the    fiscal    year   ending    June    30,    1938.    and    the 

$7,500,000   for   the   fiscal   year  ending   June   30,    1939:    Pro- 

That    the    location   of    such    parkways   upon    public    lands, 

forests,  or  other  Federal  reservation*  shall  be  determined 

between    the    department    having    Jurisdiction    over 

la4ids  and  the  National  Park  Service. 


.5(0,1 


agrc  sment 


the  following  committee  amendment: 

In  line   17  on  page  5  and  ending   In  line  3,  page  6, 


Beginning 
atrUe  olit  all  of  the  section  5 


;ommittee  amendment  was  agreed  to. 
Clerk  read  as  follows: 

For  construction  and  Improvement  of  Indian  reservation 

the  provisions  of  the  act   approved   May   26,    1928    (45 

) .  there  Is  hereby  authorized  to  be  appropriated  the  sum 

,000  for  the  fiscal  year  ending  June  30,   1938.  and  the  sum 

000  for  the  fiscal  year  ending  June  30,  1939 

With  the  following  committee  amendment: 
Beginning  on  line  4,  page  8.  strike  out  all  of  section  6. 

The  (Jommutt/^  amendment  was  agreed  to. 
The  (^lerk  read  a-s  follows; 

S«c  7  In  addition  to  any  other  authorizations  which  have  been 
made,  there  is  hereby  authorized  to  be  appropriated  to  the  several 
States,  lo  be  apportioned  and  expended  under  the  provialons  of 
the  F«d(tral  Highway  Act  of  1921,  as  amended  and  supplemented: 
Th«  susf  of  $25  000  000  for  the  fiscal  year  ending  June  30.  1938. 
th*«unt  of  »J5  OOO.OOO  for  the  flacal  year  ending  June  30  1939 
Prowtdtd.  That  the  sums  herein  authorized  shall  be  applied  to 
•eoondaiy  or  feeder  roads.  Including  farm-to-market  roads,  rural 
free  d^Utmej  ouui  roada,  and  public-school  bus  route*. 


With  the  following  committee  amendment: 


On  page  8.  line  10,  strike  out  "T*  and  Insert  "5".  and  at  the  end 
of  line  19  Insert  a  colon  and  the  following:  "Prot^ded  further.  That 
there  shall  be  eetabtlahed  In  the  Bureau  of  Public  Roads  a  section 
of  rural  roads,  subject  to  the  direction  of  the  Chief  of  the  Bureau 
of  Public  Roads," 

Mr.  WILLIAMS.  Mr  Chairman.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  a.sking  the  chairman  or  a  mem- 
ber of  the  committee  a  question  regarding  the  section  of 
rural  roads  which  is  provided  for  in  this  section,  ^^'7lat 
consideration  did  the  committee  give  to  the  functions  that 
should  be  performed  by  this  body? 

Mr.  CARTWRIGHT.  I  will  ask  the  gentleman  from  Ohio 
[Mr.  Sickest)  to  answer  that  question. 

Mr.  8ECREST,  The  Bureau  of  Public  Roads  for  the  past 
year  has  been  conducting  various  surveys.  Some  States  have 
not  yet  started  the  work,  while  others  have  practically  fin- 
ished such  surveys  with  respect  to  rural  roads  in  order  to 
determine  the  number  of  houses  on  each  mile  of  such  roads 
in  each  county,  and  also  to  determine  the  traffic  that  goes 
over  each  one  of  these  rural  roads,  trying  to  set  up  a  method 
whereby  they  can  intelligently  approach  the  rural-roads 
problem  and  looking  at  it  as  a  10-  or  15-  or  20-year  program. 

Mr,  WILLIAMS.  And  this  provides,  as  I  understand  it. 
fw  aid  to  farm-to-market  roads,  or  the  ordinary  rural  roads? 

Mr,  SECREST,  That  is  right.  The  section  provides  that 
there  shall  be  three  or  four  engineers,  or  perhaps  a  group  of 
them,  now  employed  by  the  Bureau  of  Public  Roads  set 
aside  in  a  separate  section  to  handle  farm-to-market  road 
problems.  The  township  trustees  of  any  township,  the  road 
supervisors  of  any  county,  the  county  commissioners  of  any 
county,  and  the  50.000  mail  carriers  in  the  United  States  can 
then  write  to  this  one  place  for  Information,  and  this  one 
group  will  be  designated  to  do  nothing  else. 

Mr.  WILLIAMS.  The  main  thing  I  have  in  mind  is 
whether  or  not  this  particular  body  set  up  here  in  connec- 
tion with  the  public  roads  would  have  the  say-so  as  to  the 
location  of  these  farm-to-market  roads. 

Mr.  SECREST,  They  would  not.  They  would  have  an 
influence  only  in  approving  them,  but  no  more  say-so  than 
there  is  now  in  the  Bureau. 

Mr.  WILLIAMS.  The  coimty  court  or  the  State,  as  the 
case  may  be,  or  the  appropriate  local  authority  would  locate 
the  road. 

Mr.  SECREST.     That  is  right. 

Mr.  WILLIAMS.  That  is  the  main  thing  I  was  inter- 
ested in, 

Mr,  SECREST.  This  provision  has  nothing  to  do  with  that 
whatever. 

Mr.  GREEN.  And  the  State  road  department  would  retain 
Its  authority,  and  the  matter  would  be  handled  just  as  other 
Federal  fimds  are  handled. 

Mr.  SECREST,     That  is  right. 

Mr.  WHITTINGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  WILLIAMS.     I  yield. 

Mr,  WHITTINGTON.  I  should  Uke  to  caU  the  gentleman's 
attention  to  the  fact  that  this  proviso  stipulates  that  a  sec- 
tion devoted  to  the  study  of  rural  roads  shall  be  established 
in  the  Bureau  of  Pubhc  Roads,  and  shall  be  imder  their 
supervision. 

Mr.  WaLLI.\MS.     Yes. 

Mr,  WHimNGTON,  It  is  my  personal  view  that  there 
is  no  occasion  for  this  proviso,  but  our  colleague  the  gentle- 
man from  Ohio  proposed  it.  and  Inasmuch  as  under  existing 
law.  I  think,  the  Bureau  would  have  authority  to  establish 
such  a  section  or  division,  there  is  no  objection  to  it, 

I  may  say  to  the  gentleman  from  Missouri,  if  he  will  par- 
don me  for  detaining  him  further  in  his  own  time,  there  are 
at  present  divisions  of  design,  construction,  bridges,  highway 
Laws  and  contracts,  control,  information,  tests,  highway 
transport,  and  management.  These  dlvLsions  were  set  up 
without  legislative  authorizaUon  under  the  highway  act.  and 
I  think  this  provision  for  future  studies,  with  re.spect  to 
."(econdary  roads.  Is  in  order,  and  I  may  say  that  this  was 
Lhe  view  of  the  committee. 
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Mr.  WILLIAMS.  I  can  sec  no  objection  to  the  pro\ision, 
provided  they  do  not  assume  authority  to  go  down  Into  a 
locality  where  they  are  establishing  a  farm-to-market  road 
and  say,  "You  have  got  to  build  it  here",  regardless  of  what 
the  local  authorities  may  think  about  it. 

Mr,  WHrmNOTON.  May  I  say  to  the  gentleman  that 
under  our  Federal  aid  for  highways  legislation  the  location 
of  all  highwaj's  and  grade  crossings  must  be  initiated  by 
the  State  and  local  authorities,  and  I  favor  this  principle 
and  think  it  should  be  preserved. 

[Here  the  gavel  fell.] 

Mr  DeROUEN  Mr,  Chairman,  I  move  to  strike  out  the 
last  two  words  in  order  to  ask  the  gentleman  a  question. 

I  am  wondering  if  the  gentleman  can  tell  us  whether  this 
language  will  necessitate  the  employment  of  additional  em- 
ployees or  whether  the  establishment  of  this  section  on  mral 
road.s  will  cost  the  Government  more  money? 

Mr  WHITTINGTON.  It  will  not,  and  it  was  so  stated  in 
the  argument  on  the  bill  In  chief. 

Mr.  DeROUEN.  Could  they  not  do  this  without  the  au- 
thority contained  In  this  proviso? 

Mr.  WHITTINGTON,     Undoubtedly,  and  I  have  so  stated. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman.  I  rise  m 
opposition  to  the  pro-forma  amendment,  and  I  do  this  for 
the  purpose  of  asking  the  chairman  of  the  committee  a 
question. 

Referring  to  section  5  of  the  bill,  can  the  committee  give 
me  definite  figures  as  to  what  amount  would  be  allocated  to 
Tennessee  for  farm-to-market  roads? 

Mr.  CARTWRIGHT,  I  may  say  to  the  gentleman  that  we 
have  a  break -down  of  that  here,  and  the  gentleman  from 
Mississippi  IMr.  Whittington]  will  tell  the  gentleman  what 
Tennessee  gets.     They  get  plenty. 

Mr.  MITCHELL  of  Tennessee.  I  am  Interested  In  seeing 
that  they  do. 

Mr.  WHITTINGTON.  Mr.  Chairman,  I  may  state  in  re- 
sponse lo  the  inquiry  of  the  gentleman  from  Tennessee  that 
I  shaU  insert  a  table  in  the  Record  showing  not  only  what 
Tennessee  will  receive  but  the  amount  that  all  the  States  in 
the  Union  will  receive. 

Mr.  MITCHELL  of  Tennessee.  And  this  is  allocated  under 
a  definite  program? 

Mr,  WHITTINGTON.  There  is  a  definite  yardstick  set  up 
under  the  Federal  Highway  Act  and  all  States  are  treated 
alike. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

6bc.  8  Por  the  elimination  of  hazards  to  life  at  railroad  grade 
crossings,  including  the  separation  or  protection  of  grades  at  cross- 
ings, the  reconstruction  of  existing  railroad  grade-crcsslng  struc- 
tures, and  the  relocation  of  highways  to  eliminate  grade  crossings, 
there  Is  hereby  authorized  to  bo  appropriated,  to  be  apportioned  on 
or  before  the  1st  day  of  January  of  each  year  preceding  the  fiscal 
year  for  which  It  is  authorized  among  the  several  States  (Including 
the  Territory  of  Hawaii  and  the  District  of  Columbia)  in  accord- 
ance with  the  provisions  of  the  Federal  Highway  Act  of  1921,  as 
amended  and  supplemented,  except  that  such  apportionment  shall 
be  one-half  on  population  as  shown  by  the  latest  decennial  census, 
one-fourth  on  the  mileage  of  the  Federal -aid  highway  system  as 
determined  by  the  Secretary  of  Agriculture,  and  one-fourth  on  the 
railroad  mileage  as  determined  by  the  Interstate  Commerce  Com-  | 
ml-sslon.  and  to  be  expended  in  accordance  with  said  Federal  High- 
way Act,  as  amended  and  supplemented,  except  that  no  part  of 
such  funds  apportioned  to  any  State  need  be  matched  by  the  State: 
The  sum  of  »50, 000.000  for  the  ft.scal  year  ending  June  30,  iBSfl; 
the  sum  of  $50,000,000  for  the  fiscal  year  ending  June  30,  1939. 

With  the  following  committee  amendment; 

Page  6,  line  23,  strike  out  the  figure  •'8 "  and  Insert  the  flgxire  "6  " 

The  committee  amendment  was  agreed  to. 

Mr.  GREEN,  Mr.  Chairman,  I  move  to  strike  out  the  last 
word.  I  understand  the  funds  In  the  bill  would  allow  about 
as  much  money  for  road  purposes  this  year  as  was  allowed 
last  year. 

Mr.  CARTWRIGHT.     Yes. 

Mr,  GREEN,  The  rural  farm  market  roads  provision  Is 
new  In  this  bill, 

Mr.  CARTWRIGHT,  In  a  way  we  have  always  got  It 
under  an  emergency  amendment.    This  Is  new  Inasmuch  as 


the  rural  farm  maiicet  roads  are  now  recognized  in  the 
regular  bilL 

Mr.  GREEN.  In  passing  this  bill  our  plan  Is  to  go  back  to 
the  old  method  of  authorizing  Federal  road  funds  and  do 
away  with  the  emergency  funds  that  we  have  been  using. 

Mr.  WHrmNOTON.  Tills  is  a  continuation  of  the  aid 
which  we  have  been  giving  In  the  past.  i 

Mr.  GREEN.  Except  for  the  past  3  years  we  have  used 
some  emergency  fund,  and  now  you  revert  to  our  established 
method  of  appropriation  and  allocation.  Will  there  be  any 
change  in  the  distribution? 

Mr.  CARTWRIGHT,     No. 

Mr.  GREEN,  Public  funds  spent  for  roads  represents 
one  of  the  very  best  investments  made  by  the  Government. 

Mr,  CARTWRIGHT.  Mr.  Chairman,  I  offer  the  follow- 
ing amendment. 

The  Clerk  read  as  follows: 

After  section  6.  page  7,  line  19,  Insert  a  new  section,  as  follows: 
"Sic  7  E^-ery  contract  for  the  construction  or  repair  of  any  high- 
way growing  out  of  an  appropriation  of  Federal  funds  made  under 
this  act,  heretofore  made  or  hereafter  to  be  made,  siiail  contain  a 
provision  that  In  the  performance  of  the  work  the  contractor,  sub- 
contractors, materialmen,  or  suppliers  shall  use  only  such  un- 
manufactured articles,  materials,  and  supplies  as  have  been  mi.ned 
or  produced  in  the  United  States,  and  only  such  manufactured 
articles,  materials,  and  supplies  as  have  been  manufactured  In  the 
United  States  substantially  all  from  articles,  materials,  or  supplies 
mined,  produced,  or  manufactured,  as  the  case  may  be.  In  the 
United  States,  The  fact  that  articles,  materials,  or  supplies  have 
been  produced  or  manufactured  In  this  country  from  articles, 
materials,  or  supplies  which  have  been  imported  into  this  country 
shall  not  make  them  eligible  for  use  In  the  performance  of  any 
such  contract.  This  section  shall  not  apply  to  articles,  materials, 
or  supplies  which  are  not  mined,  produced,  or  manufactured,  as 
the  case  may  be,  in  the  United  States  in  sufficient  and  reasonably 
available  commercial  quantities  and  of  a  satisfactory  quality:  Pro- 
vided, hotoever.  That  before  the  use  of  any  such  Imported  articles, 
materials,  or  supplies  is  authorized  imder  any  contract  the  head 
of  the  department  or  the  independent  establishment  making  a 
contract  for  such  imported  supplies  shall  give  public  notice  that 
such  an  exemption  Is  being  contemplated,  and  after  due  oppor- 
tunity has  been  given  for  domestic  suppliers  of  such  articles,  mate- 
rials, or  supplies  to  be  heard,  a  public  record  shall  be  made  of  the 
findings  which  justify  such  exception," 

Mr.  WHirrrNGTON.  Mr.  Chairman,  I  make  the  point  of 
order  against  the  amendment  that  it  is  not  germane  to  the 
bill  nor  to  any  section  of  the  bill.  The  bill  Is  formulated 
upon  the  theory  that  the  Federal  Government,  as  a  Federal 
matter,  is  interested  in  national  highway  construction  and  in 
the  maintenance  of  the  system.  The  proposed  amendment. 
I  may  say  parenthetically,  was  offered  by  the  distinguished 
chairman  of  the  committee,  considered  by  the  committee, 
and  rejected.  The  amendment  is  for  the  benefit  of  certain 
oil  producers  in  the  United  States,  It  imdertakes  to  deal 
with  the  question  of  materials  and  whether  foreign  or  do- 
mestic shall  be  used.  This  bill  has  nothing  to  do  with  mate- 
rials. The  provisions  of  the  bill  are  limited  to  the  matter  of 
Federal  financing  of  highway  construction.  I  make  the  point 
of  order  that  the  amendment  is  wholly  foreign  and  not  ger- 
mane to  the  bill  or  any  part  of  It. 

The  CHAIRMAN.  Does  the  gentleman  from  Oklahoma 
desire  to  be  heard  on  the  point  of  order? 

Mr.  CART\\"RIGHT.  Mr.  Chairman.  I  wanted  to  get  that 
before  the  Committee  of  the  Whole,  If  it  is  not  in  order, 
I  ask  for  a  ruling. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  desire  to  be  heard  on 
the  point  of  order. 

The  CHAIRMAN.  The  gentleman  from  Michigan  is  rec- 
ognized. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  believe  the  amendment 
is  in  order,  inasmuch  as  this  is  a  bill  to  amend  the  Federal 
act  as  approved  July  11,  1916.  In  that  act  and  acts  amenda- 
tor>'  thereto  we  provide  that  this  allotment  of  funds  may  be 
made  ui.cler  certain  conditions,  under  regulations  promul- 
gated by  the  Department  of  Agriculture,  and  this  amendment 
merely  writes  into  the  law  certain  restrictions  and  certain 
regulations  which  the  Secretary  of  Agriculture  is  now  author- 
ized under  the  general  law  to  do  at  the  present  time.  Surely,  I 
If  we  have  the  authority  to  give  the  Secretary  of  Agriculture 
power  to  regulate  the  disbursements,  we  have  the  authority 
to  write  into  the  act  the  conditions  under  which  this  money 
shall  be  distributed,  and  for  that  reason  I  think  it  Is  germane. 
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Mr.  \fHTTnNOTON.  Mr.  Chairman.  I  may  say  in  re- 
sponse that  the  pending  legislation  does  not  undertake  in 
any  mapner  to  amend  or  to  alter  any  part  of  previous 
hjghwajl  legislation  with  respect  to  the  power  and  authority 
of  the  S^retary  of  Agriciilture  or  the  Director  of  the  Bureau 
of  Rcadls,  to  promulgate  any  necessary  regulations,  and  in 
lection  I  remind  the  Chair  that  Congress  a  few  years 
^ed  substantive  legislation  providing  for  the  use,  as 
:ongress  intended  to  go,  of  domestic  materials  in 
Kures  or  Government  expenditures.  This  amend- 
no  place  in  this  bill,  it  is  not  germane  to  the  bill, 
not  germane  to  any  section  of  the  original  highway 
act  brotight  forward  and  amended  in  the  bill.  It  Is  in  no 
sense  a  [lunitation.  as  it  in  nowise  contemplates  any  reduc- 
tion whatsoever  in  the  authorization  or  the  appropriation. 

Mr.  VfOLCOTT.  Mr.  Chairman,  this  is  merely  a  limita- 
tion. ^Me  have  the  authority  to  and  do  fnjquently  limit  the 
uae  to  vthich  appropriations  are  put,  and  in  this  particular 
are  merely  providing  a  limitation  under  which  the  money 
authorlajed  under  this  act  shall  be  expended. 

Mr.  O  MAI. I  .FY  Mr  Chairman,  I  believe  this  amendment 
is  entirely  germane,  because  the  bill  Itself  is  an  amendment 
to  the  Federal  Highway  Act  of  1916.  and  that  act  specLfles 
the  terms  and  conditions  under  which  Federal  allotments 
shall  be  given  to  the  States.  The  amendment  of  the  gentle- 
man from  Oklahoma  under  consideration  merely  adds  an- 
other term  or  condition  to  those  allotments.  I  believe  it  Is 
german^. 

The  CH.^TRMAN  The  Chair  rules  that  the  amendment 
la  not  germane  to  the  bill,  and,  therefore,  is  out  of  order.  The 
Clerk  wjll  read. 

The  Cleric  read  as  follows: 

3»c  9  With  the  approval  of  the  Secretary  of  Agrlcultrire',  not  to 
exceed  1  ,  percent  of  the  amount  apportioned  for  any  year  to  any 
Stftt*  un<ler  MCtlona  1.  7,  and  8  of  this  act  may  be  used  for  s\irYeya. 
en|lneerlng,  and  economic  investigations  of  projects  for  fu- 
ooni  (ruction  in  such  State,  either  on  the  f'ederal-ald  highway 
extensions  thereof  or  on  secondary  or  feeder  roada. 

With  he  following  committee  amendment: 

Page  7  line  20.  strike  out  the  figure  "9"  and  Insert  "T*.  and  in 
line  22.  strike  out  the  figures  "l".  "1".  and  "8"  and  Inaert  In  lieu 
thereof  tpe  figures  "l",  "5".  and  '■••" 

The  CJHArRMAN.  The  question  Is  on  agreeing  to  the  com- 
mittee ainendment. 

The  committee  amendment  was  agreed  to. 

Mr.  \i^HrmNGTON.  Mr.  Chairman,  I  ask  unanimous 
consent  to  mclude  m  the  extension  of  my  remarks  a  table 
showing  the  number  of  grade-crossing  eliminations  which 
have  be^n  made  under  the  $200  000  000  under  the  Relief  and 
Emergency  .Acts  for  railway  and  highway  crossings. 

Mr.  CIaRTWRIGHT.  Mr  Chairman,  I  have  already  in- 
serted  tJbiat  in  my  remarts  and  It  will  not  be  necessary 

Mr.  WHnTTNGTON     Very  well.  I  withdraw  my  request. 

Mr.  COLE  of  Maryland.  Mr  Chairman.  I  move  to  strike 
out  the  llast  word  for  the  purpose  of  asking  a  question.  In 
secUon  1  'a'  of  this  bill.  a.s  I  understand,  all  Pederal-ald 
money  piust  be  expended  within  1  year  from  June  30; 
that  is,  jthe  fiscal  year  for  which  It  is  appropriated,  and  I 
ask  som*^  member  of  the  committee  to  answer  *hat  question. 

Mr.  WHimNGTON.  If  I  may  be  permitted,  it  does  not 
have  to  be  spent  m  the  1  year.  Subparagraph  "a"  provides 
that  thel  funds  must  be  matched  in  1  year  from  the  expira- 
tion of  jthe  fiscal  year.  Congress  appropriates  funds  for 
the  current  year.  That  year  will  expire  June  30.  The  State 
of  Maryland  will  have  1  year  thereafter  within  which  to 
match  tljiese  funds. 

Mr.  COLE  of  Maryland.  In  the  case  of  my  own  State, 
It  is  a  rjiatter  of  common  knowledge  that  money  available 
imder  the  Federal  Highway  Act  for  the  past  year  ha.s  not 
been  expended  as  it  should  have  been.  Roads  are  not  being 
built.  Under  this  provision,  as  I  interpret  it,  I  am  wonder- 
ing if.  blecause  of  the  failure  of  the  State  Commission  erf 
Marylanil.  for  irutance.  to  use  this  money  and  expedite  the 
road  pr<>gTam  which  has  been  approved  in  Washington 
months  |igo.  that  money  will  revert  to  the  Treasury  and  be 
reapportioned  as  the  .act  provides,  and  the  State  of  Mary- 
land will  lose  money  by  it? 


Mr  WHlTriNOTON  The  gentleman  Is  correct.  If  the 
State  of  Maryland,  or  any  other  State,  fails  to  comply  and 
match  the  Federal  aid.  it  reverts  to  the  Treasury  and  is 
distributed  among  all  the  other  States  of  the  Union.  That 
is  a  penalty.  That  provision  has  obtained  in  all  Federal 
highway  legislation.  The  limitation  at  one  time  was  2  years, 
but,  in  order  to  do  Just  what  the  gentleman  has  in  mind, 
Congress  in  recent  years  provided  that  the  limitation  should 
be  1  year  instead  of  2  years  which  previously  obtained. 

Mr.  COLE  of  Maryland.  I  can  say  that  if  in  every  State 
of  this  Union  there  was  the  laxity  in  meeting  the  Federal 
program  that  there  is  in  my  own  State  at  the  present  time. 
I  hare  little  doubt  there  would  be  some  mandatory  provision 
In  this  legislation  to  compel  the  more  expeditious  expenditure 
of  the  money.  For  instance,  in  Maryland,  we  have  this  situa- 
tion today.  Although  Congress,  almost  1  year  ago,  made 
available  for  the  elimination  of  grade  crossings,  as  an  out- 
right gift  to  the  States.  $200,000,000.  with  a  total  allocation 
to  Maryland  of  $1,025,870.  not  one  single  dollar  of  that 
money  is  under  contract  today.  Of  the  $200,000,000  addi- 
tional funds  available  for  other  road  construction,  $1,296,000 
is  now  available  to  Maryland,  but  not  a  single  dollar  of  it  is 
under  contract. 

In  the  case  of  the  armual  Federal -aid  funds  of  $125,000,000 
per  year,  which  law  has  been  m  effect  for  some  time,  and 
Maryland's  proportionate  share  thereof  being  available  in 
June  1935.  which  fund  must  be  matched,  and  I  understand 
has  been  matched  and  the  money  is  now  available  in  the 
State  treasury,  more  than  $1.000  000  of  that  money  is  riot 
under  contract.  This  makes  a  total  of  $3,945,000  available 
to  the  State  of  Maryland  for  grade -crossing  elii.iination  and 
other  road-construction  work  of  every  kind  for  more  than 
1  year  and  not  under  contract  today.  This  is  totally  inex- 
cxisable,  in  my  judgment.  It  is  easy  for  one  to  appreciate 
what  the  use  of  this  money  at  the  present  time,  or,  in  fact, 
for  some  time  past,  would  have  meant  to  unemployment  and 
elimination  of  some  of  the  disgraceful  road  conditions  now 
existing  in  my  SUte.  I  hope,  in  view  of  what  the  gentleman 
from  Mississippi  has  said,  he  being  a  prominent  member  of 
the  Roads  Committee  of  the  House,  that  the  State  Road 
Commission  of  Maryland  will  take  to  heart  the  inexcu.sable 
conditions  now  existing  and  realize  that  immediate  action  Is 
demanded  on  their  part  to  put  into  early  operation  every 
dollar  now  available  for  grade-crossing  and  highway-con- 
struction work  in  Maryland. 

Mr.  WHITTINGTON.  There  is  a  mandatory  provision  in 
the  act.  If  any  State  diverts  the  gasoline  funds  to  other 
purposes,  that  SUte  forfeits  one-third  of  its  Pederal-aid 
money. 

Mr.  COLE  of  Maryland.  I  mean  in  more  definite  terms 
than  this  bill  provides. 

The  pro-forraa  amendment  was  withdrawn. 

The  CHAIRMAN.  Under  the  rule  the  Committee  will  now 
rise. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr  Scrugh-oi.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
bill  H.  R.  11687.  pursuant  to  House  Resolution  484,  he  re- 
ported the  same  back  to  the  House  with  sundry  amendments 
adopted  in  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered. 

Is  a  separate  vote  demanded  upon  any  amendment?     If 
not.  the  Chair  will  put  them  en  gros. 
The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  Is  on  the  passage  of  the 
bill. 

The  bill  was  passed. 

On  moUon  by  Mr.  Cartwright.  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 
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EXTFNSTOW  OF  REMARKS — H.   R.    11687 

THI  DrVILOPMENT  AND  IMPROVEMFNT  OF  FARM-TO-M.MIKET  AND  RtJRAL 
POST  ROADS  AND  SCHOOL-BtJS  ROTTES  SHOULD  BE  A  MAJOR  PART  OF 
PRESENT  AND  FUTT,'RE  STATE  AND  FEDi-RAL   HIGHWAY   PROGRAMS 

Mr.  BUCKLER  of  Mirmesota.  Mr.  Speaker,  without  mini- 
mizing the  importance  of  continuing  the  primary  or  trunk 
highway  program  it  can  be  said  with  all  truth  that  the  phase 
of  highway  improvement  that  is  attracting  greatest  interest 
today  is  that  of  farm-to-market  road  development. 

This  country  needs  more  farm-to-market  and  better  school- 
bus  and  rural  post  roads.  The  passage  of  H.  R.  11681.  known 
as  the  Cartwright  roads  measure,  will  be  a  great  step  in  the 
right  direction  and  a  great  advance  for  better  rural  and 
country  roads. 

The  highest  authority  that  I  can  give  as  an  indication 
that  this  subject  is  commanding  the  attention  of  America's 
foremost  highway  olficials  is  to  quote  from  an  address  deliv- 
ered by  Mr.  A.  W.  Brandt,  commissioner  of  highways  of 
New  York  and  immediate  past  president  of  the  American 
Association  of  State  Highway  Officials,  when  he  spoke  at  the 
last  annual  convention  of  the  association  at  Miami,  Fla., 
in  December.    Mr.  Brandt  said,  in  part: 

Moet  of  tiie  States  in  tiie  past  have  had  a  large  majority  of  the 
motor-vehicle  and  gas-tax  revenues  for  use  on  their  State  high- 
way systems.  The  demand  In  many  States  is  becoming  more  and 
more  Insistent  that  a  certain  definite  percentage  of  these  funds 
be  allocated  to  the  towns  and  counties  for  farm-to-market  roads 
and  to  the  cities  not  only  for  main  arterial  streets  but  for  resi- 
dential streets  as  well. 

What  should  the  attitude  of  the  highway  administrator  be 
toward  such  proposals?  Should  he  oppose  them?  I  think  not.  He 
will  only  be  butting  his  head  against  the  proverbial  stone  waU. 
Rather  than  fight  such  proposals,  we  should  take  the  lead  in 
preparing  the  necessary  legislation  whereby  the  highway  depart- 
ments of  the  country,  comprised,  as  they  are.  of  the  best-Informed 
engineers  and  ejonomlsts.  will  either  construct  farm-to-market 
roads  and  city  streets  or  see  to  it  that  the  money  is  spent  in  an 
etDclent  and  economical  manner.  We  are  and  should  be  leaders 
in  not  only  highway  construction  but  In  highway  economics  and 
highway  thought.  City  streets  and  farm-to-market  roads  are  Just 
as  much  arteries  of  transportation  as  are  State  highways,  and  the 
highway  engineer  should  be  as  much  Interested  in  their  proper 
and  economical  development  and  construction  as  he  Is  In  main 
State  trunk  lines.  My  advice  to  every  highway  administrator. 
therefore  is  not  to  fight  the  Inevitable,  but  to  carefully  work  out 
the  proper  type  of  legislation  for  his  particular  State  and  work  It 
out  in  such  a  way  tliat  he  will  have  a  great  deal  to  do  with  its 
administration. 

Naturally  farmers  are  strongly  in  favor  of  improvement  of 
the  roads  that  connect  them  with  their  markets.  County 
officials,  for  many  years,  have  carried  the  burden  of  trying 
to  improve  farm  roads,  but  their  efforts  have  not  been 
organized,  and  the  results  have  been  insufficient  from  a 
national  standpoint.  However,  the  demand  for  improvement 
of  these  roads  has  been  so  insistent  that  today  we  have  the 
highest  authorities  in  the  highway  world  taking  recognition 
of  the  fact  that  farm -to- market  roads  must  be  improved,  as 
is  evidenced  by  the  above  excerpt  quoted  from  Mr.  Brandt's 
recent  address. 

For  purposes  of  getting  the  proper  perspective  of  the  task 
that  lies  ahead  of  those  who  are  conducting  the  fight  for 
improvement  of  farm-to-market  roads,  let  us  look  at  high- 
way figures  that  bear  directly  upon  this  subject: 

Rural  highways  in  America — that  is.  highways  outside  of 
municipalities — total  3.065,000  miles.  Of  this  total,  approx- 
imately 423.000  miles  are  on  the  Federal  and  State  systems. 

Of  the  remaining  approximately  2,646.000  miles  of  high- 
ways. 464.000  miles  have  been  improved  to  some  extent. 

This  leaves  2.000.000  miles  of  what  are  properly  called 
"mud  roads" — roads  that  are  pas.sable  under  favorable 
weather  conditions,  but  which  are  virtually  imjjassable  for 
a  considerable  portion  of  each  year. 

More  than  4,000.000  farms  are  located  on  these  unimproved 
roads,  which  provide  the  only  means  of  communication,  and 
transportation  of  crops  from  farm  to  market. 

It  is  readily  apparent  from  these  figures  that  most  Amer- 
ican farms  still  are  on  mud  roads.  Keep  in  mind  that  this 
tremendous  road  mileage  has  never  received  any  improve- 
ment other  than  that  provided  through  primitive  methods, 
such  as  hand  shovels,  hand  scrap>es.  and  such  drainage  as  is 
pronded  by  these  and  machinery  of  the  type  that  is  used  in 
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farm  work.  It  is  an  alarming  thing  to  consider  that  the 
marvelous,  efficient  highway  machinery  that  is  so  well  known 
on  America's  trunk  highway  system  is  almost  entirely  un- 
known to  more  than  2.000.000  miles  of  roads  in  this  country. 

Figures  obtained  by  me  from  the  National  Rural  Letter 
Carriers'  Association  and  the  American  Road  Builders'  As- 
sociation disclose  that  43.000  mail  carriers  each  weekday  use 
1,250,000  miles  of  roads  for  the  delivery  of  mail  to  30.000,000 
rural  population;  that  the  average  route  traveled  by  these 
carriers  is  37.9  miles,  of  which  the  average  mileage  of  hard 
surface  is  7.5;  that  the  average  mileage  of  improved  roads 
is  12;  and  the  average  mileage  of  mud  roads  is  18.4  miles. 

In  other  words.  America's  rural  mail  carriers,  like  Amer- 
icas  farmers,  are  more  in  the  mud  than  out,  from  the 
standpoint  of  roads. 

Reports  made  by  these  carriers  list  mud  as  the  greatest 
single  obstacle  to  travel,  with  the  allied  obstacles  of  snow» 
rutted  roads,  and  bad  drainage. 

It  is  a  fact  that  farmers  and  rural  mail  carriers  today 
are    paying   the    greatest    penalty   for    delay    in    improving 
farm-to-market  roads.    This  penalty,  of  course,  is  extended 
to  rural  school  children.     The  drivers  of  60,000  school  busses 
that  carry  2,000,000  pupils  to  rural  schools  could  tell  an 
amazing  story  of  the  handicaps  suffered  by  those  who  must 
traverse  mud  roads  to  these  schools — a  report  that  would  be 
confirmed  by  rural  school  teachers  throughout  America.    A  J 
mere  recitation  of  these  discouraging  statistics  will  get  us 
nowhere  unless  it  permits  us  to  do  our  utmost  to  get  the  ^ 
farmer  and  his  family  out  of  the  mud.    The  question  is,! 
How  can  we  do  it  with  greatest  speed  and  greatest  efficiency? 

Fortunately,  in  approaching  this  great  task  we  are  not 
without  guidance.  The  United  States  Bureau  of  Public 
Roads  and  its  allied  organizations,  the  various  State  high- 
way departments,  and  so  forth,  are  conducting  surveys  that 
ought  to  make  it  easy  to  obtain  a  quick  start  in  improving 
these  roads  when  appropriate  financial  provision  has  been 
made.  Also,  the  Works  Progress  Administration  is  in  a  posi- 
tion to  supply  information  of  great  value  in  drafting  a  per- 
manent program  for  farm-to-market  roads. 

Without  going  into  the  merits  or  demerits  of  the  Works 
Progress  Administration's  operations  in  general,  I  am  certain 
that  all  informed  Americans  can  agree  that  the  W.  P.  A. 
has  p>erformed  a  worthy  task  within  recent  months  in  con- 
nection with  this  farm-to-market  road  program.  "Hiousands 
of  miles  of  rural  roads  that  heretofore  never  have  received 
any  organized  improvement  have  been  benefited  through 
work  carried  on  by  the  Works  I*rogress  Administration  in 
every  State.  Thousands  of  farmers  thus  have  received  a 
taste  of  what  improved  roads  mean,  and  it  is  a  certainty  that ' 
these  farmers,  along  with  thousands  who  have  not  yet  re- 
ceived any  such  benefits,  will  never  be  content  to  be  left  out 
of  consideration  as  highway  programs  are  drafted. 

The  exact  procedure  under  which  farm-to-market  road 
development  can  be  financed  is  something  that  must  be  de- 
termined by  highway  officials  and  legislators,  State  and 
national.  Opinion  on  this  subject  appears  to  be  divided 
principally  into  tw^o  schools  of  thought.  One  is  that  the 
present  set-up  of  Federal  and  State  highway  organizations 
should  be  permitted  to  extend  operations  to  farm-to-market 
roads  on  a  basis  of  gradual  expansion.  The  other  is  that 
this  work  can  be  expedited  most  satisfactorily  by  extending 
Federal  aid  to  counties  and  permitting  county  officials  to 
conduct  their  own  highway  programs,  subject,  of  course,  to 
supervision  by  Federal  highway  officials.  I  shall  not  attempt 
to  express  an  opinion  relative  to  the  merits  of  these  proposals 
at  present,  but  I  do  think  it  timely  to  say  to  State  highway 
officials  that  unless  they  expand  their  programs  more  speedily 
than  has  developed  to  date,  the  demand  for  farm-to-market 
road  improvement  wiD  move  swiftly  in  another  direction 
and  undoubtedly  coimties  will  make  progress  in  obtaining 
Federal  highway  aid.  If  this  appears  to  be  a  rash  statement, 
then  let  me  ask  that  you  take  another  look  at  the  quotation 
from  Mr.  Brandt's  si)eech.  and  you  will  see  that  he  said  vir- 
tually as  much. 

Getting  away  from  the  controversial  phases  of  farm-to- 
market  road  development,  I  now  want  to  emphasize  some  of 
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tb0  tmmIds  why  mral-roail  improverr.ent  must  not  and  will 
not  tin  ilijhjnil  longer  than  Is  neces^ry  to  provkto  the  proper 
flnmclal  |  support. 

Social  'welfare  of  the  rural  commuruues  has  always  been 
hindered  by  lack  of  transportation  and  Communication. 

Relatlifely  small  amoimts  of  mooer.  properly  spent  on 
farai-to-hiarket  roculs.  will  provide  means  of  communication 
for  comrtiunities  that  due  to  lack  of  roads  up  to  this  time, 
have  beein  impelled  in  their  natiiral.  social,  and  communis 
dereiopoient 

P»nn-^o- market  road  systems  coordinate  with  and  extend 
the  Stat^  and  Federal  systems,  thus  completlns  a  highway 
transporuttion  system  which  provides  a  means  of  bettering 
the  social  and  commercial  life  of  the  rural  sections. 

The  farm- to- market  ro«uls  furnish  facilities  not  heretofore 
provided 'for  the  development  of  educational  advantages,  as 
has  been! demonstrated  in  the  few  localities  that  enjoy  these 
roads  at  me  present  time. 

Improved  farm-to-market  road3  mean  Improved  rural  mall 
service.  [Where  there  has  been  an  improvement  In  the  roads 
-"there  has  always  followed  a  corresponding  Improvement  in 
BHiil  service,  which  has  resulted  In  quicker  mail  delivery  and 
a  More  etonomlc  operation,  both  for  the  mail  carrier  and  the 
XMlBd  0  ates  Government,  under  all  weather  conditions. 

There  ire  approximately  5.000.000  motor  vehicles  owned  by 
farmers  who  are  not  now  enjoying  the  advantages  of  Im- 
proved neds.  and  who  are  compelled  to  endure  the  handicap 
of  marketing  crops  when  the  weather  permits,  regardless  of 
price  range  or  glutted  markets. 

The  p<«r  condition  of  the  farm -to- market  roads  further 
penalizes  the  farmer  by  compelling  him  to  endure  additional 
operating  expense  for  his  vehicle. 

Prospelty  follows  improved  roads,  as  Is  evidenced  by  the 
fact  that  there  are  fewer  automobiles  owned  by  the  fanners 
on  dirt  rx  ads  than  by  those  on  Improved  roads. 

The  famers  on  improved  roads  are  able  to  haul  fxill  loads 
on  twice  as  many  days  during  the  year  as  those  who  reside 
on  the  ur  improved  roads. 

Tlie  improvement  of  rural  roads  will  Increase  the  value  of 
farm  lanls.  It  will  raise  community  standards  and  remove 
the  Isolation  in  the  agricultural  areas. 

Improved  rural  roads  will  make  possible  fire  protection  and 
medical  attention  in  rural  areas. 

Money  used  in  highway  construction  is  an  Investment,  and 
returns  higher  dividends  than  any  other  form  of  public  con- 
structionj 

The  farmers  in  my  congressional  district — the  Ninth — 
which  consists  of  15  counties  in  northwestern  Miimesota, 
want  better  farm -to- market,  rural  post,  and  bus-route  roads. 
As  their  Representative  in  the  National  Congress.  I  am  glad 
to  suppoijt  and  vote  for  this  Cartwright-Hayden  bill,  which 
provides  ffor  Increased  additional  rural  roods  in  Minnesota 
and  the  Nation. 

fEDCR.AL    DEPOSrr    OiSUKANCZ    CORPOKATTON 

Mr.  PLJRD  of  Caiiforr.ia.  Mr  Speaker.  I  ask  imanlmotjs 
consent  to  revise  and  extend  my  remarks  on  House  Resolu- 
tk)n  485. 

The  SPEAKER.     Without  objecuon,  it  is  so  ordered. 

There  ♦a.s  no  objection. 

Mr  POHD  of  California.  Mr.  Speaker.  I  am  going  to  vote 
for  Housel  Resolution  483  because  1  believe  that  the  P.  D.  I.  C. 
is  one  of  |the  greatest  pieces  of  banking  legislation  that  this 
House  ha^  passed  and  that  the  clause  which  we  are  extend- 
ing Xor  2i  years  has  added  to  its  effectiveness.  I  want  to 
nuke  thlf  observation:  Every  argument  that  is  made  here 
advocatmk  the  extension  of  this  provision  of  the  law  is  valid 
in  support  of  the  proposition  for  making  that  provision 
permanest. 

The  ihi  ag  that  troubles  me  most  is  that  the  expiration  date 
arrives  at  a  tmie  when  Congress  Is  not  in  session.    That,  I 
oanvi]  iced,  is  unwise  and  dangarous. 

for  argument's  sake,  that  a  crop  failure  occurred 
In  some  legion  or  section  dependent,  let  us  say.  on  wheat, 
or  com. 

Farmer  (  in  debt  to  l^nks  find  themselves  unable  to  meet 
theu:  noteis.    The  banks  are  forced  to  call  the  notes.    FaUure 


to  collect  would  bring  about  a  cn.sls  The  provision  authoriz- 
ing the  P.  D.  I.  C.  to  meet  thLs  situation  having  expired,  these 
banks  would  be  permitted  to  fall,  with  tremendous  low  to 
the  stockholders — unnece.ssary  lass  at  that — and  some  loss 
to  depositors  whose  accounts  were  In  excess  of  $5  000 

The  contingency  that  this  prov-l.sion  was  de.signed  to  meet 
may  arise  any  time.  I  am  merely  making  this  statement  to 
keep  the  record  clear. 

DrmUOB     DIP.VBTStXNT     APPROPRIATTOW     BXLi.     1 83  7^-CONrrREKCX 

REPORT 

Mr.  TAYLOR  of  Colorado,  from  the  Committee  on  Appro- 
priations, submitted  a  conference  report  on  the  bill  iH.  R. 
10630.  Rept.  No.  1927>  making  appropriations  for  the  De- 
partment of  the  Interior  for  the  fiscal  year  ending  June  30. 
1837.  and  for  other  purposes. 

tXTINSION    or    REMARKS 

Mr.  TAYLOR  of  Colorado  Mr  Speaker,  I  ask  unanimous 
con.sent  to  proceed  for  2  minutes. 

The  SPEAKER.     Is  there  objecUon? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado  Mr  Speaker,  today  Is  reaHjr 
a  historic  day  in  the  Department  of  the  Interior.  The 
President  of  the  United  States.  Cabinet  officials,  and  many 
other  distinguished  ofBclals  and  representatives  of  a  large 
number  of  foreign  governments  and  many  thousands  of  citi- 
zens were  present  at  the  dedication  of  the  wonderful  new 
Interior  Department  Building.  Upon  that  occasion  the  Pres- 
ident of  the  United  States  and  the  Secretary  of  the  Interior 
delivered  most  eloquent,  patriotic,  and  inspiring  addresses.  I 
feel  that  those  addresses  are  historic  documents.  With  the 
express  permission  of  both  the  President  and  the  Secretary 
of  the  Interior.  I  asfc  unanimous  consent  to  extend  my  remarks 
by  inserting  In  the  Record  those  two  addresses. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  OCONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, those  speeches  have  already  been  inserted  In  the  Record. 
The  gentleman  from  Texas  [Mr  MavirickI  Inserted  them. 

Mr.  TAYLOR  of  Colorado.  Very  well;  if  they  have  already 
been  in.serted  In  the  Record,  I.  of  course,  do  not  want  to 
insert  them  again. 

INSPECTION  or  STXAXKUTS  AT  inLWAUKXE.  WIS. 

Mr.  O'MAIJ.KY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  5  minutes. 

The  SPEAKER      Is  there  objecUon? 

There  was  no  objection. 

Mr.  OMALLEY.  Mr.  Speaker,  In  going  over  the  daily 
paper  from  my  city  I  came  across  tin  item  today  that  greatly 
aroused  my  interest.    This  item  was  headed: 

Bo«U  delayed  at  port  of  Milwaukee  becauae  not  enough  Inspec- 
tors were  available  In  the  Steamboat  Inspectloa  Serrloe  to  inapect 
all  boats  that  will  put  out  In  the  next  few  days  as  tha  rasult  at  the 
breaking  up  of  the  Ice. 

My  first  impulse  was  to  "cuss  out"  the  Department  of 
Commerce  because  they  were  tying  up  in  the  port  of  Mil- 
waukee nearly  50  vessels  and  thereby  endangenng  the  m- 
Vftatfnt  of  the  owners  of  those  vessels,  endangering  the  jobs 
and  wages  as  well  as  bves  of  scores  of  seamen  and  other 
persons  who  work  on  those  vessels  when  they  cruise  tlie 
Great  Lakes. 

We  have  heard  a  great  deal  about  the  Steuntaoat  Inspec- 
Uon  Service,  particularly  because  of  the  dkaalers  to  the 
Morro  Castle  and  the  Mohawk.  I  represent  a  city  that  I  say 
is  one  of  the  greatest  ports  on  the  Great  Lakes;  and  when 
we  get  the  St.  LawTence  waterway  it  will  probably  be  one 
of  the  greatest  ixxrts  in  the  world.  Incidentally,  we  are  going 
to  get  the  St.  Lawrence  waterway  under  a  Democratic  ad- 
ministration, since  our  great  President  will,  I  am  sure,  submit 
the  question  to  the  Senate  again. 

The  new«apv  artk:le  on  the  Steamboat  Inspection  Service 
at  Milwaukee nye  this: 

The  sltuatkni,  as  explained  by  Abraham  Auld.  Inspector  of  boOera. 
and  Capt.  HannSrichaen.  Inspector  at  hulls,  is  thu,: 

Thirty -seven  Delghtera.  mosUy  coal  carriers,  are  prepared  to  leave 
port  as  soon  as  the  Ice  breala  up.  which  wlU  be  within  a  week  or 
10  days.     Another  15.  general  merchandise  haulers,  are  also  set  for 
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sailing  But  until  the  Oovernment  Inspection  Is  completed  they 
mu£t  remain  In  port. 

"And  with  our  present  Inadequate  force  the  Inspections  cannot 
be  completed  for  at  least  another  month".  Capt   Erlchson  Raid. 

The  Bureau  force  now  consists  of  Auld,  Erlchsen.  two  assistant 
Inspectors  of  hulls,  an  assistant  Inspector  of  boilers,  and  a  tem- 
porary assistant.     They  can  complete  two  Inspection*  every  3  days. 

This  means  it  will  take  the  present  force  nearly  a  month 
to  complete  the  Inspections  of  ships  now  ready  to  leave  our 
port  for  various  ports  on  the  Great  Lakes.  The  representa- 
tive of  the  Steamboat  Inspyection  Ser\'lce  goes  on  to  say  that 
the  D?partment  needs  at  least  four  assistants  in  each  division. 

We  do  not  want  any  Morro  Castle  or  Mcliaick  disaster  on 
the  Great  Lakes,  but  it  Is  perfectly  conceivable  that  if  this 
small  force  of  Inspectors  have  to  rush  the  work — and  there 
are  thousands  of  dollars  of  tonnage  tied  up  by  any  delay — 
that  the  work  is  not  going  to  be  well  done:  and  it  is  also  con- 
ceivable that  seme  of  these  boats  may  put  on  the  Lakes 
without  proper  Inspection.  I  hope  this  will  not  occur  and 
that  no  dlsa.strous  accidents  will  be  charged  up  against  our 
Great  Lakes  safety  record. 

In  going  over  the  Department  of  Commerce  appropriation 
bill  I  find  that  the  head  of  the  Steamboat  Inspection  Service 
brought  to  the  attention  of  the  Appropriations  Committee 
the  total  inadequacy  of  his  force. 

The  Appropr.ations* Committee  rai.sed  the  amount  for 
traveling  inspectors  by  some  $22,000.  This  will  provide  for 
only  eight  more  insr)ectors  over  the  entire  country.  Right  in 
Milwaukee,  only  one  of  the  Great  Lakes  ports,  we  need  four 
Inspectors  to  get  these  ships  out  on  the  Lakes  at  a  time  when 
profits  can  be  made  from  operating  them.  I  hope  the  other 
body,  in  considering  the  Department  of  Commerce  appropria- 
tion bill,  will  take  into  consideration  the  plea  of  the  Steam- 
boat Inspection  Service  for  adequate  personnel  as  provided 
In  the  House  bill.  It  is  costing  my  district  and  other  Great 
Lakes  ports  thousands  of  dollars  because  boats  are  delayed 
awaiting  inspection.  To  cut  down  the  appropriation  is  to  be 
penny-wise  and  pound -foolish;  it  is  to  charge  the  Depart- 
ment of  Commerce  with  inspecting  these  boats  and  then  not 
give  them  sufiQcient  personnel  to  make  the  inspection. 

Mrs.  KAHN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OMALLEY.     I  yield. 

Mrs.  KAHN.  Had  the  gentleman  been  present  during  the 
discussion  of  the  appropriation  bill  for  the  Department  of 
Commerce  and  listened  to  the  verj'  illuminating  speech  made 
by  the  gentleman  from  New  York  I  Mr.  Bacon]  on  this  very 
subject  and  then  noticed  the  item  in  the  appropriation  bill 
for  the  fiscal  year  beglrming  July  1,  1936,  I  think  he  would 
have  foimd  that  a  very  substantial  increase  was  made  to  take 
care  of  additional  personnel  in  this  Service. 
,  Mr.  OMALLEY.  I  may  say  to  the  gentlewoman  from  Cali- 
fornia that  all  I  can  ^ead  is  the  completed  bill  and  the  com- 
mittee report,  in  which  I  find  $22,000  of  increased  appropria- 
tion. This  is  the  amount  for  additional  traveling  inspectors. 
I  am  hoping  they  will  travel  to  Milwaukee  and  get  these  boats 
out  on  the  Lakes  In  time  for  the  early  shipping  business  of 
the  season. 

(Here  the  pave!  fell! 

Mr.  OMALLEY.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mrs.  KAHN.  If  the  gentleman  will  yield  further,  he  will 
find  in  the  additional  report  that  several  new  inspectors 
were  provided  for. 

Mr.  O'M ALLEY.     How  many  more? 

Mrs.  KAHN.  I  do  not  remember  the  exact  number,  but 
I  will  try  to  get  it  for  the  gentleman. 

Mr.  O'MALLEY.  I  hope  they  will  travel  to  my  city  and 
get  our  boats  out  of  port  so  the  owners  and  seamen  can 
make  some  money  this  year.  The  new  inspectors  will  not 
be  available  this  year  in  any  event,  but  a  deficiency  bill 
item  would  help  .solve  our  problem. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  O'MALLEY.     Yes. 


Mr.  MARCANTONIO.  I  simply  want  to  observe  that  on 
Tuesday  two  bus  loads  of  seamen  who  have  received  medals 
for  heroic  service  at  sea  will  call  on  the  Secretary  of  Com- 
merce to  give  him  some  first-hand  information  on  the 
so-called  safety  at  sea  about  which  we  hear  so  miich. 

Mr.  OMALLEY.  I  know  there  are  operating  on  our 
Great  Lakes  today  some  boats  that  are  not  fit  for  opera- 
tion. I  Icnow  further  that  it  is  impossible  for  the  owners 
and  the  seamen  of  the  seaworthy  boats  to  get  employment 
unless  they  can  get  the  boats  inspected  and  out  of  the  port 
of  Milwaukee. 

Mr.  BANKHEAD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  0•^L^LLEY.     I  yield. 

Mr.  BANKHEAD.  Is  not  the  gentleman's  difficulty,  and 
that  of  his  constituents,  due  to  an  unusual  situation  aris- 
ing from  the  fact  of  the  exceptionally  severe  weather  condi- 
tions that  have  prevailed,  the  ice-locked  condition  of  the 
Lakes? 

Mr.  O'l^LM.TiEY.  The  situation  in  the  port  of  Milwaukee 
\s  the  same  as  It  Is  in  all  pwrts  of  the  Great  Lakes;  in- 
sjjections  must  be  made  just  as  soon  as  there  is  knowledge 
when  the  Lakes  are  gomg  to  be  open  for  transportation, 
and  they  know  fairly  acciu-ately  for  a  month  in  advance 
when  the  ice  will  go  out. 

The  Weather  Bureau  is  pretty  good  at  predicting  the  day. 

Mr.  BANKHEAD.  Has  the  gentleman  taken  this  matter 
up  with  the  Department  of  Commerce? 

Mr.  O'MALLEY.  I  have  addressed  the  Department  a 
letter  about  the  matter,  seeking  the  temporary  services  of 
additional  inspectors  for  the  coming  weeks,  and  I  hope  the 
Department  will  take  some  recognition  of  the  matter  and 
send  traveling  inspectors  in  there.  Ours  is  a  seasonal  port, 
and  it  would  seem  logical  that  extra  help  cotild  be  assigned 
for  the  opening  of  each  shipping  season. 

RELIEF   OF  tTNEMPLGYMENT 

Mr.  SCRUGHAM.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  'H.  R.  12245  >  to  amend  the  act  entitled  An 
act  for  the  relief  of  unemployment  through  the  performance 
of  useful  public  work,  and  for  other  purposes",  approved 
March  31,  1933.  be  rereferred  from  the  Committee  on  Labor 
to  the  Committee  on  Mines  and  Mining.  This  action  has 
the  approval  of  the  chairman  of  both  committees. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
ffentleman  from  Nevada? 

Mr.  MARCANTONIO.  Mr.  Speaker,  reserving  the  right 
to  object,  has  the  chairman  of  the  Labor  Committee  been 
consulted? 

Mr.  SCRUGHAM.  Yes.  It  was  at  his  suggestion  that  I 
make  this  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nevada? 

There  was  no  objection. 

PERMISSION   TO  ADDRESS   THE   HOUSE 

Mrs.  KAHN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  California? 

There  was  no  objection. 

Mrs.  KAHN.  Mr.  Speaker.  I  should  like  to  state  to  the 
gentleman  from  Wisconsin  [Mr.  O'Malley]  that  in  order  to 
be  perfectly  sure  I  just  went  over  to  the  Appropriation  Com- 
mittee room  and  I  find  that  $167,000  has  been  added  to 
the  appropriation  in  this  bill  and  earmarked,  which  will  give 
between  40  and  50  additional  inspectors  and  assistant 
inspectors. 

Mr.  O'MALLEY.  Does  the  gentlewoman  know  whether 
those  additional  inspectors  will  be  made  available  right  now? 

Mrs.  KAHN.  This  applies  to  the  beginning  of  the  next 
fiscal  year. 

Mr.  O'MALLEY.  I  know,  but  it  will  not  have  any  effect 
on  this  year's  business. 

Mrs.  KAHN.  Retroactive  legislation  cannot  be  had  in  an 
appropriation  bill. 
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Mr.  CMAIXEY  But  perhAps  additional  help  could  be 
taken  cars  oi  m  ihe  next  defiaency  bill  to  provide  Tor  extra 
help  UKdihls  year. 

Ufere  t^e  gavel  fell.] 

LXAVX    or    ABSJCKCX 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  MAifLKT.  for  1  day.  on  account  of  important  bual- 
neas. 

To  Mr.  Scent  (at  the  request  of  Mr.  Cavicchia>.  Indefi- 
nitely, on  ikccount  of  the  death  of  his  wife. 

To  Mr.  TkMLMr.  for  5  days,  on  account  of  important  busi- 
ness. 

EmOLLKD   BILLS  <aCNXD 

Mir.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bflUs  of  the  House  of  the  following  titles,  which  were 
thereupon  J  signed  by  the  Speaker; 

H.  R.  6544.  An  act  to  conserve  the  water  resources  and  to 
encourage  reforestation  of  the  watersheds  of  Santa  Barbara 
County,  cillf .  by  the  withdrawal  of  certain  public  lands  In- 
cluded wttitn  the  Santa  Barbara  National  F\)rest.  Calif.,  from 
location  a^d  entry  under  the  mining  laws; 

H.  R  99^7  An  act  granting  a  leave  of  absence  to  settlers 
of  homestead  lands  dining  the  year  1936:  and 

H  R.  11  $27  An  act  to  exempt  from  ta.xation  receipts  from 
the  operatiion  of  Olympic  Games  if  donated  to  the  State  of 
CftUlomla   the  city  o{  Los  Angeles,  and  the  county  of  Los 
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BILLS   PRESE.VTTD   TO   TFTI   PRtSTDr^T 

P.\StSONS.  from  the  Committee  on  Enrolled  BlUs.  re- 
portad  that  that  conunittee  did  on  this  day  present  to  the 
President, [for  his  approval,  bills  o£  uhe  House  of  the  followiog 

H.  R.  38516  .An  act  ^o  establish  a  commercial  airport  for 
the  Dlctriqt  oi  Columbia. 

H  R.  6544.  An  act  to  c<mmrm  ttkt  water  resources  and  to 
encouragei  reforestation  of  the  watersheds  of  Santa  Barbara 
County.  Caiif..  by  the  wtihdrawai  of  certain  public  lands  in- 
CIlMtod  wlihin  the  Sjj^u  Barbara  National  Forest.  Oallf^ 
from  locaiiion  and  entry  under  the  mining  laws; 

H.  R  99$»T  An  act  granting  a  leave  of  absence  to  settlers 
of  homt^ti'ad  lands  during  the  year  1936; 

H.  R.  11|I27.  An  act  to  exempt  from  taxation  receipts  from 
the  operation  of  Olympic  Games  if  donated  to  the  State  of 
Callforniai  the  city  of  Los  Angeles,  and  the  county  of  Los 


H.  R.  11191.  An  act  making  appropriations  for  the  legisla- 
tive branqh  of  the  Government  for  the  fiscal  year  pnHing 
June  30.  1|937.  and  for  other  purposes; 

H.  R.  11168.  An  act  relating  to  the  authority  of  the  Recon- 
struction Finance  Corporation  to  make  rehabilitation  loans 
for  the  rejiair  of  damages  caused  by  floods  or  other  catastro- 
phes, and  for  other  purposes; 

AUJOURXMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  juljoum. 

The  motion  was  agreed  to;  su^cordingly  <  at  4  o'clock  p.  m.) 
the  House  adjourned  until  tomorrow,  Friday.  April  17.  1936, 
at  13  o  clopl  ooon. 


SXECmrVE  COMMUNTCATIONS.  ETC. 

Under  clause  2  of  rule  XXTV.  executive  communications 
were  talced  from  the  Speaker's  table  and  referred  as  follows: 

7S2.  A  dommunication  from  the  President  of  the  United 
States,  tra^Dsnutting  for  the  consideration  of  Congress  sup- 

of  appropriations  for  the  fiscal  year  19t6 
in  the  5um(  of  $60,000.  and  draft  of  a  proposed  prori.slon  per- 
taining to  ian  existing  appropriation,  for  the  Department  of 
State  (H.  i)oc.  No.  452) ;  to  the  Committee  on  Appropriations 
and  orderfjd  to  he  printed. 

783.  .\  ittter  from  the  Secretary  of  Commerce,  transmit- 
ting, pursuant  to  the  provisions  of  the  act  of  Congress  en- 
titled "An  lact  to  authorize  and  provide  for  the  disposition  o/ 


•;An> 


useless  papers  In  the  executive  departments",  approved  Feb- 
ruary 16.  1889,  amended  March  2,  1895.  and  June  19,  1934.  a 
list  of  documents  and  files  of  papers  which  are  not  needed 
useful  in  the  tnniTTi"n  of  the  current  bu&iness  of  the 
tment  of  ComaMVee;  to  the  Oommittee  on  Dispoeitioa 
of  Executive  Papers. 


REPORTS    OP   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  COCHRAN:  Committee  on  Coinage,  Weights,  and 
Measures.  H.  R.  11688.  A  bill  providing  for  a  change  in 
the  design  of  the  50-ccnt  pieces  authorized  to  be  coined  In 
commemoration  of  the  one  hundredth  anniversary  of  the 
admission  of  the  State  of  Arkansas  into  the  Union;  with 
amendment  (Rept.  No.  2418).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Umon. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  12212.  A  bill  to  quiet  title  and  possession  with  respect 
to  certain  lands  in  Tuscumbia.  Ala.;  without  amendment 
(Bai^  No.  2419).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mrs.  NORTON:  Committee  on  the  District  of  Columbia. 
House  Joint  Resolution  465.  Joint  resolution  to  amend  the 
Joint  resolution  of  July  18.  1935,  relating  to  the  Seventieth 
National  Encampment  of  the  Grand  Army  of  the  Republic, 
to  be  held  in  the  District  of  Columbia  in  September  1936; 
with  amendment  iRept.  No.  2420).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CARPENTER  Committee  on  the  District  of  Columbia. 
S.  3161.  An  act  to  amend  section  13  (c>  of  the  act  entitled 
"An  act  to  provide  for  the  regulation  of  motor- vehicle  trafBc 
in  the  District  of  Columbia,  etc  ",  approved  March  3,  1925,  as 
amended,  without  amendment  iRept.  No.  2421).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  COCHRAN:  Committee  on  CoteMV.  Weights,  and 
Measures.  S.  4229.  An  act  to  authorize  the  coinage  of 
&0-cent  pieces  in  conoWDoratian  of  the  one  hundredth 
annlTWnry  of  the  moarpontkm  of  Bridgeport.  Conn.,  as  a 
city;  with  amendment  iRcpt.  No.  3422).  Referred  to  the 
Coaunittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  COCHRAN:  Committee  on  Coinage.  Weights,  and 
Measures.  Senate  Joint  Resolution  231.  Joint  resolution  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration 
of  the  tliree  hundredth  anmversary  of  the  landing  of  the 
Swedes  m  Delaware;  with  amendment  iRept.  No  2423) .  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  COCHRAN:  Committee  on  Coinage,  Weights,  and 
Measures.  S.  4335.  An  act  to  authorize  the  couiage  of 
50-cent  pieces  in  commemoration  of  the  centennial  celebra- 
tion of  Cleveland.  Ohio,  to  t>e  known  as  the  Great  Lakes 
KrposlUon;  with  amendment  (Rept.  No.  2424 ».  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  11371.  A  bill  to  authorize 
the  coinage  of  50-cent  pieces  In  commemoration  of  the 
fiftieth  anniversary  of  the  founding  of  the  borough  of  Wil- 
kinsburg.  Pa.;  with  amendment  (Rept.  No.  2425).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

li£r.  SOMERS  of  New  York:  Committee  on  Coinage. 
Weights,  and  Measures.  H.  R.  11533.  A  bUl  to  authorize 
the  coinage  of  50-cent  pieces  In  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Gettysburg;  with 
amendment  (Rept.  No.  2428).  Referred  to  the  Committee 
of  the  Whole  Hou^e  on  the  state  of  the  Union. 

Mr.  BOMEFIS  of  New  York:  Committee  on  Coinage. 
Weights,  and  Measures.  H.  R.  11555.  A  bill  to  authorize  the 
coinage  of  50-cent  pieces  In  commemoration  of  the  one 
hundredth  anmversary  of  the  arrival  of  Marcus  and  Narcissa 
Whitman  in  the  Walla  Walla  Valley,  Wash.,  and  the  found- 
ing of  the  Waiilatpu  Mission;  with  amendment  (Rept.  No. 
2427  • .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 
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Mr.  SOMERS  of  New  York:  Committee  on  Coinage, 
Weights,  and  Measures.  H.  R.  12168.  A  bill  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Antietam;  with 
amendment  (Rept.  No.  2428) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  SOMERS  of  New  York:  Cor^jnittee  on  Coinage, 
Weights,  and  Measures.  S.  3842.  An  act  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  one 
hundredth  anniversary  of  the  establishment  of  the  Terri- 
torial government  of  Wisconsin,  and  to  assist  in  the  celebra- 
tion of  the  Wisconsin  Centennial  during  the  year  of  1936; 
with  amendment  (Rept.  No.  2429).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS   OF  COMMITTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin, 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  12322.  A  bill 
for  the  relief  of  sundry  claimants,  and  for  other  purposes; 
with  amendment  (Rept.  No.  2416).  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  KEi'fNEDY  of  Maryland :  Committee  on  Claims.  H.  R. 
12323.  A  biU  for  the  relief  of  sundry  claimants,  and  for 
other  purposes;  with  amendment  'Rept.  No.  2417).  Referred 
to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BUCK:  A  bill  < H.  R.  12324)  to  amend  section  723 
(a'  of  the  Revenue  Act  of  1932,  as  amended;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  12325)  to  protect,  for 
American  actors,  vocal  musicians,  operatic  singers,  and  or- 
chestral conductors,  the  artistic  and  earning  opportunities 
in  the  United  States,  and  for  other  purposes;  to  the  Com- 
mittee on  Immitrration  and  Naturalization. 

By  Mr.  McSWAIN  <by  request):  A  bill  (H.  R.  12326)  for 
the  relief  of  certain  ofiQcers  on  the  retired  list  of  the  Army, 
who  have  been  commended  for  their  performance  of  duty  in 
actual  combat  with  the  enemy  during  the  World  War;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  BACON:  A  bUl  <H.  R.  12327)  to  amend  the  TarifT 
Act  of  1930:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  12328)  to  authorize  the 
acceptance  of  certam  lands  in  the  city  of  San  Diego,  Califs 
by  the  United  States,  and  the  transfer  by  the  Secretary  of 
the  Na\T  of  certain  other  lands  to  said  city  of  San  Diego;  to 
the  Committee  on  Naval  Affairs. 

By  Mr.  DUFFY  of  New  York:  A  bill  (H.  R.  12329)  to 
reenact  section  259  of  the  Judicial  Code,  relating  to  the 
traveling  and  subsistence  expenses  of  circuit  and  district 
judges;  to  the  Committee  on  the  Judiciary. 

By  Mr.  TONRY:  A  bill  (H.  R.  12330)  relating  to  personal- 
injury  suits  by  seamen;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BLAND:  A  bill  iH.  R.  12331)  to  amend  certain  of 
the  navigation  laws  of  the  United  States,  to  remove  incon- 
sistencies and  inequalities  therein,  and  for  other  purposes; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  LEWIS  of  Maryland:  A  bUl  <H.  R.  12332)  to  au- 
thorize the  coinage  of  50-cent  pieces  in  commemoration  of 
the  seventy -fifth  anniversary  of  the  Battle  of  Antietam;  to 
the  Committee  on  Coinage.  Weights,  and  Measures. 

By  Mr.  McLEOD:  A  bill  (H.  R.  12333)  to  protect  witnesses 
called  by  committees  of  the  House  and  Senate  to  testify  and 
furnish  information  concerning  matters  befj.e  such  com- 
mittees; to  the  Committee  on  the  Judiciary. 
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MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  South  Carolina,  expressing  faith  and  confidence  in 
the  Honorable  J.  J.  McSwain,  Congressman  from  the  Fourth 
CongressionaJ  District;  to  the  Committee  on  Military  Affairs. 


PRIVATE   BILLS   AND   RESOLUTIONS 

Under  clause  1  of  rule  XXn.  pri\'ate  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  KENNEDY  of  Marj'land:  A  bill  (H.  R.  12322)  for 
the  relief  of  sundry  claimants,  and  for  ot^.er  purposes;  to  the 
Committee  on  Claims. 

Also,  a  bill  (H.  R.  12323)  for  the  relief  of  simdry  claim- 
ants, and  for  other  purposes;  to  the  Committee  on  Claims. 

By  Mr.  BACHARACH:  A  biU  (H.  R.  12334)  granting  a  pen- 
sion to  Mary  A.  M.  Lafferty;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12335)  granting  an  increase  of  pension 
to  Jennie  Wood;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12336)  granting  an  increase  of  pension  to 
Mary  J.  Goodwin;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  'H.  R.  12337)  granting  an  increase  of  pension 
to  Rachel  P.  Thomas;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12338)  granting  an  increase  of  pension 
to  Amanda  L.  Dare ;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12339)  granting  an  increase  of  pension 
to  Cora  C.  Cheever;  to  the  Committee  on  Pensions. 

Also,  a  bill  <H.  R.  12340)  granting  an  increase  of  pension 
to  Eliza  Adams;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  COLMER:  A  bill  (H.  R.  12341)  for  the  relief  of  P.  W. 
Elmer;  to  the  Committee  on  Claims. 

By  Mr.  GREENWOOD:  A  bill  'H.  R.  12342)  granting  an 
increase  of  pension  to  Elizabeth  M.  Cox;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  12343)  for  the  relief 
of  certain  property  owners  within  the  Old  Harbor  Village 
area  of  Boston.  Mass.;  to  the  Committee  on  Claims. 

By  Mr.  McMTLLAN:  A  bill  (H.  R.  12344)  for  the  relief  of 
Benjamin  Hume  Simons;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  12345)  for  the  reUef  of 
J.  Roy  Workman;  to  the  Committee  on  Claims. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  <H.  R.  12346)  for  the 
relief  of  Leah  Levlne;  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  12347)  for  the  reUef  of  William  Allen; 
to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  12348)  granting  a  pension  to  Carl  D. 
Waters;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12349)  granting  a  pension  to  Lena  M, 
Burnett;  to  the  Committee  on  Pensions. 

By  Mr.  TINKHAM:  A  bill  (H.  R.  12350)  for  the  relief  of 
John  Lopez;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were  laid 
on  the  Clerks'  desk  and  referred  as  follows: 

10735.  By  Mr.  BETTER:  Petition  of  L.  T.  Pox,  president 
of  the  Bison  City  Lodge,  No.  922,  Brotherhood  of  Railway 
and  Steamship  Clerks,  urging  the  enactment  of  the  "Wheeler- 
Crosser  bill  (S.  4174  and  H.  R.  11609) ;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

10736.  Also,  petition  of  T.  R.  Gibbons,  legislative  repre- 
sentative of  the  Bison  City  Lodge,  No.  922,  Brotherhood  of 
Railway  and  Steamship  Clerks,  urging  the  enactment  of  the 
Wheeler-Crosser  bill  (S.  4174  and  H.  R.  11609) ;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

10737.  By  Mr.  CULLEN:  Resolution  adopted  by  the  New 
York  City  Housing  Authority,  endorsing  the  Wagner-EUen- 
bogen  housing  bill,  which  will  help  to  improve  housing  condi- 
tions; to  the  Committee  on  Appropriations. 

10738.  By  Mr.  FTTZPATRICK:  Petition  of  the  New  York 
City  Housing  Authority,  supporting  the  Wagner-Ellenbogen 
bill  for  the  development  of  decent,  safe,  and  sanitary  dwell- 
ings for  families  of  low  income,  and  for  the  reduction  of  un- 
employment and  the  stimulation  of  business  activity;  to  the 
Committee  on  Appropriations. 

10739.  By  Mr.  FULMER:  Resolution  of  the  House  of  Rep- 
resentatives, South  Carolina  Legislature,  heartily  endorsing 
the  action  of  Senator  Rtynolds  and  Congressman  Starnes 
in  proposing  legislation  to  the  effect  that  aliens  convicted 
of  crime  in  the  United  States,  aliens  belonging  to  any  organi- 
zation having  as  its  object  the  destruction  of  the  American 
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CJovemmett.  and  aliens  afflicted  with  certain  diseases  be  de- 
ported ai^  returned  to  the  country  from  which  they  came; 
to  the  Coiimittee  on  ImimgraucMa  and  Naturalization. 


SENATE 

Friday.  April  17,  1936 
^JLevislativt  day  of  Monday,  Feb.  24,  1936^ 

IMPSACHMKKT  OF   HAI^TID  L.   RITTER 

The  Ser^te.  sitting  for  the  trial  of  the  articles  of  impeach- 
ment agaihst  Halsted  L.  Ritter,  judge  of  the  United  States 
District  Court  for  the  Southern  District  of  Florida,  met  at 
12  o'clock  pierldian. 

The  PRESIDENT  pro  tempore.  The  Sergeant  at  Arms  will 
make  proqlamaticn. 

The  Sergeant  at  Arms  made  the  usual  proclamation. 

The  respondent.  Halsted  L.  Ritter.  with  his  counsel.  Prank 
P.  Walsh.  Esq.,  and  Carl  T.  Hoffman,  E.sq..  appeared  In  the 
seats  provided  for  them. 

On  reqilest  of  Mr  Ashurst,  and  by  unanimous  consent,  the 
reading  oi  the  Journal  of  the  Senate,  sittmg  for  the  trial  of 
the  articles  of  impeachment,  for  Thursday.  April  16.  1936. 
was  dispensed  with,  and  the  Journal  was  approved. 

Mr   ROBINSON.     I  suggest  the  absence  of  a  quorum. 

The  PHESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  ito  their  names : 


AdtLTOM 


AuattB 

Bach  man 

B«lley 

Bartx>ur 

B«IUOD 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Capp«r 

Caraway 

Carey 

Cbai 

Clark 


Connally 

Ooolldce 

Copeland 

Couans 

Davis 

Olcktnaon 

Dleterlch 

Donah^y 

Duffy 

Fletcher 

Frazler 

Geort* 

Gerry 

Gibson 

Ola<w 

Guffey 

Hal« 

Haniaon 

Hastings 

Batch 

Hayden 


Holt 

Orerton 

Johnson 

Plttman 

Keyes 

RadcJlffe 

Klnr 

Reyiralds 

La  Folletts 

Robinson 

Russell 

Long 

Sohwellenbach 

McAdoo 

Bheppard 

McOllI 

Ships  tead 

McKeUar 

Srr.uh 

IfcNary 

Malooay 

Thomas.  Okla. 

UMmU 

Thomas.  Utah 

Minton 

Townaend 

Moore 

Truman 

Murphy 

Vandenberg 

Murray 

Van   Nuys 

Neely 

Wafmer 

Norrts 

Wa.sh 

Nye 

Wheeler 

Wb:te 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [MJr.  Bankhead],  the  Senator  from  Colorado  [Mr. 
Costican]|,  the  Senator  from  Nevada  [Mr.  McCarranI.  and 
the  Senator  from  Florida  [Mr.  Trammell]  are  detained  from 
the  Sena'f  becau.se  of  illness. 

I  furth€|r  announce  that  the  Senator  from  Oklahoma  (Mr. 
CkMUj.  thje  senior  Senator  from  Kentucky  (Mr.  BarkleyI, 
the  Junior  Senator  from  Kentucky  (Mr  Logan],  the  Senator 
from  Soujh  Carolma  [Mr.  Byrnes  1.  and  the  Senator  from 
Idaho  (Mt   Pope]  are  unavoidably  absent. 

The  Senator  from  Colorado  !Mr  Co6tigan1  and  the  Sen- 
ator from  I  Maryland  Mr  Tydings]  have  been  excused  from 
voting  on|  the  impeachment  articles,  having  personally  in 
tte  6enat(e  made  the  request  to  be  excused  and  assigned 
reasons  therefor. 

I  have  Ibcen  asked  to  announce  also  that  pairs  aire  not 
recognizetj  m  this  proceed mg. 

Mr.  DltTTERICH.  I  announce  that  my  colleague  the 
senior  Senator  from  Illinois  (Mr.  Lewis J  is  defamed  on 
important !  public  business. 

The  PRiisiDENT  pro  tempore.  Eighty- four  Senators  hav- 
ing aruswefed  to  their  names,  a  quorum  is  present. 

Mr  ASHURST  I  ask  that  the  Secretary  read  the  order 
entered  y^terday  by  the  Senate. 

The  PRIESIDENT  pro  tempore.  Without  objection,  the 
cJerk  will  tead. 

The  legislative  clerk  read  as  follows: 

Ordered.  [That  upon  the  flnal  vote  ir.  the  pending  Impeachment 
at  Halsted  0^  Bitter,  tbe  Secretary  shall  read  the  articles  of  Im- 
peachment separately  and  successively,  and  whan  the  reading  ot 
each  srttcl4  shall  have  been  concluded  the  Presiding  Ofllcer  shall 
state  the  q^eatlons  thereon  as  foUows: 


"Senators,  how  say  you?  Is  the  respondent,  Halsted  L.  Ritter. 
guilty  or  not  guilty?" 

Thereupon  the  roll  of  the  Senate  shall  be  called,  and  each 
Senator  as  bis  name  ts  called,  unleas  excxued,  shall  arise  In  his 
piae*  and  answer  'guilty'"  or  "not  guilty." 

The  PRESIDENT  pro  tempore.  The  Secretary  will  read 
the  first  article  of  Impeachment. 

T^e  legislative  clerk  read  article  I,  as  follows: 

AaTTCT.E   I 

That  the  said  Halsted  L  Ritter,  havlntj  been  nMnlnated  by  the 
President  of  the  United  States,  confirmed  by  the  Senate  of  the 
United  States,  duly  quallfled  and  commissioned,  and  while  acting 
as  a  United  States  district  Judge  for  the  southern  district  of 
Flortda.  was  and  is  gvdity  of  misbehavior  and  of  a  high  crime  and 
misdemeanor  In  ofUce  in  manner  and  form  as  follows,  to  wit:  On 
or  about  October  11.  1928.  A.  L  Rankin  (who  had  been  a  Uw 
partner  of  said  Judge  Immediately  before  said  Judges  appoint- 
ment as  Judge),  as  solicitor  for  the  pl^ntlJI,  filed  in  the  court  of 
the  said  Judge  Ritter  a  certain  foreclosure  suit  and  receivership 
proceeding,  the  same  being  styled  "Bert  E.  Holland  et  al.  v. 
Whitehall  Building  &  Operating  Co.  et  al."  (No.  678-M-Eq.). 
On  or  about  May  15,  1930.  the  said  Judge  Ritter  allowed 
the  said  Rankin  an  advance  of  tS  500  on  his  fee  for  his  serv- 
ices in  said  case  On  or  about  July  2,  1930,  the  said  Judge 
Ritter  by  letter  requested  another  Judge  of  the  United  States 
District  Court  for  the  Southern  District  of  Florida,  to  wit.  Hon. 
Alexander  Akerman.  to  fix  and  determine  the  total  allowance  for 
the  said  Rankin  for  his  services  In  said  case  for  the  reason  as 
stated  by  Judge  Ritter  In  said  letter,  that  the  said  Rankin  had 
formerly  been  the  law  partner  of  the  said  Judge  Ritter,  and  he 
did  not  feel  that  he  should  pass  upon  the  total  allowance  made 
said  Rankin  In  that  case  and  that  If  Judge  Akerman  would  fix 
the  allowance  It  would  relieve  the  writer,  Judge  Ritter,  from  any 
embarrassment  if  thereafter  any  question  should  arise  as  to  his. 
Judge   Hitter's,   favoring  said   Rankin  with   an   exorbitant   fee 

Thereafterward,  notwithstanding  the  said  Judge  Akerman,  la 
compliance  with  Judge  Hitter's  request,  allowed  the  said  Rankin 
a  fee  of  $15,(XX)  for  his  services  In  said  case,  from  which  sum  the 
■aid  $2,500  theretofore  allowed  the  said  Rankin  by  Judge  Ritter 
as  an  advance  on  his  fee  was  deducted,  the  said  Judge  Ritter. 
well  knowing  that  at  his  request  compensation  had  been  fixed  by 
Judge  Akerman  for  the  said  Rankin's  services  In  said  cbls*.  and 
notwithstanding  the  restraint  of  propriety  expressed  in  h:s  said 
letter  to  Judge  Akerman.  and  Ignoring  the  danger  of  embarrajis- 
ment  mentioned  In  said  letter,  did  fix  an  additional  and  exorbi- 
tant fee  for  the  said  Rankin  In  said  case.  On  or  about  December 
24.  1930.  when  the  final  decree  In  said  case  was  signed,  the  said 
Judge  Ritter  allowed  the  said  Ranlcln.  additional  to  the  total 
allcmance  of  •15.000  theretofore  allowed  by  Judge  Akerman,  a 
fee  of  $75,000  for  hlr,  services  In  -said  case,  out  of  which  allowance 
the  said  Judge  Ritter  directly  profited.  On  the  same  day.  De- 
cember 24,  1930.  the  receiver  in  said  case  paid  the  said  Rankin, 
as  part  of  his  said  additional  fee.  the  sum  of  $25,000  and  the  said 
1B^">f'"  on  the  same  day  privately  paid  and  delivered  to  the  said 
Judge  Ritter  the  sum  of  $3,500  In  cash;  $2,000  of  said  $2,500  was 
deposited  In  bank  by  Jud^e  Ritter  on.  to  wit,  December  29,  1930, 
the  reniaining  $500  being  kept  by  Judge  Ritter  and  not  deposited 
In  bank  until,  to  wit.  July  10,  1931  Between  the  time  of  such 
Initial  payment  on  said  additional  fee  and  April  6.  1931.  the  sala 
receiver  paid  said  Rankin  thereon  $5,000  On  or  about  April  6. 
1031,  the  said  Rankin  received  the  balance  of  the  said  additional 
fee  allowed  him  by  Jddge  Ritter,  said  balance  amounting  to 
$45,000.  Shortly  thereafter,  on  or  about  April  14.  1931,  the  said 
Rankin  paid  and  delivered  to  the  said  Judge  Ritter,  privately.  In 
cash  an  additional  sum  of  $2,000  The  said  Judge  Halsted  L. 
Ritter  corruptly  and  unlawfully  accepted  and  received  for  his  own 
use  and  benefit  from  the  said  A.  L.  Rankin  the  aforesaid  sums  of 
money,  amounting  to  $4,500 

Wherefore,  the  said  Judge  Halsted  L.  Ritter  was  and  l.?  guilty  of 
misbehavior  and  was  and  Is  guilty  of  a  high  crime  and  misde- 
meanor. 

The  PRESIDENT  pro  tempore.  Senators,  how  say  you? 
Is  the  respondent.  Halstf-d  L.  Ritter.  guilty  or  not  guilty? 
The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  which  resulted  as  follows: 

OUTLTY — 65 


Adams 

Chsves 

Hatch 

CMshoney 

Ashurst 

Clark 

Hayden 

Radcllffe 

Bachman 

Connally 

Hoit 

Reynoids 

Bailey 

OoolMlce 

La  Follette 

Robm.^on 

BUbo 

Ooutns 

Loner^an 

Russell 

Black 

Dleterlch 

McAdoo 

Schwelienbach 

Bone 

Donahey 

McGin 

Bheppard 

Borah 

Duffy 

McKellar 

Bhlpptead 

Brown 

Fletcher 

McNary 

Thomas.  Utah 

Bulkier 

Prazler 

Maioney 

Truman 

Bulow 

George 

Murphy 

Wagner 

Byrd 

Glass 

Murray 

Walsh 

Capper 

Guffey 

Neely 

Wheeler 

Caraway 

Harrison 

Norrls 

NOT 

GUILTT— 28 

Austin 

Carey 

Gerry 

Johnson 

Barbour 

OojMJaDd 

Gibflon 

Keyes 

Benson 

Davis 

Hale 

King 

Burke 

Dickinson 

Hastlncs 

Lone 

K.AA-t 
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Metcalf 
Minton 
Moore 
Nye 

Bank head 

Barkley 

Byrnes 


Overton 
Plttman 

Smith 


Stelwer 
Thomas,  Okla. 
Town  send 


'Vandenberg 
■Van  Nuys 
White 


ABSENT,  NOT  VOTING.  OR  EXCUSED— 12 

Costlgan  Logan  Pope 

Gore  McCarran  TrammeU 

Lewis  Norbeck  Tydings 


The  PRESIDENT  pro  tempore.  On  the  first  article  of  im- 
peachment 55  Senators  have  voted  "guilty"  and  29  Senators 
have  voted  "not  guilty."  Less  than  two-thirds  of  the  mem- 
bers present  having  voted  "guilty",  the  Senate  adjudges  that 
the  respondent,  Halsted  L.  Ritter,  Is  not  guilty  as  charged 
in  this  article. 

The  clerk  will  read  the  second  article  of  impeachment. 

The  Chief  Clerk  read  article  II,  as  follows: 

ARTICLE    n 

That  the  said  Halsted  L.  Ritter,  while  holding  the  office  of  United 
States  district  Judge  for  the  southern  district  of  Florida,  having 
been  nominated  by  the  President  of  the  United  States,  confirmed 
by  the  Senate  of  the  United  States,  duly  qualified  and  commis- 
sioned, and  while  acting  as  a  United  States  district  Judge  for  the 
southern  district  of  Florida,  was  and  Is  guilty  of  misbehavior  and 
of  high  crimes  and  misdemeanors  in  office  in  manner  and  form  as 
foUows,  to  wit: 

On  the  15th  day  of  February  1929  the  said  Halsted  L,  Ritter, 
having  been  appointed  as  United  States  district  judge  for  the 
southern  district  of  Florida,  was  duly  qualified  and  commissioned 
to  serve  as  such  during  good  behavior  in  office.  Immediately  prior 
thereto  and  for  several  years  the  said  Halsted  L.  Ritter  had  prac- 
ticed law  in  said  district  In  partnership  with  one  A.  L.  Rankin, 
which  partnership  was  dissolved  upon  the  appointment  of  said 
Ritter  as  said  United  States  district  Judge 

On  the  18th  day  of  July  1928  one  Walter  8  Richardson  was 
elected  trustee  In  bankruptcy  of  the  Whitehall  Building  &  Operat- 
ing Co.,  which  company  had  been  adjudicated  In  said  district  as  a 
bankrupt,  and  as  such  trustee  took  charge  of  the  assets  of  said 
'Whitehall  Building  &  Operating  Co,  which  consisted  of  a  hotel 
property  located  in  Palm  Beach  In  said  district.  That  the  said 
Richardson  as  such  trustee  operated  said  hotel  property  from  the 
time  of  his  said  appointment  until  Its  sale  on  the  3d  of  Jan- 
uary 1929,  under  the  foreclosure  of  a  third  mortgage  thereon.  On 
the  1st  of  November  and  the  13th  of  December  1929  the  said 
Judge  Ritter  made  orders  In  said  bankruptcy  proceedings  allowing 
the  said  Walter  8.  Richardson  as  trustee  the  sum  of  $16,500  as 
compensation  for  his  services  as  trustee.  That  before  the  discharge 
of  said  Walter  S.  Richardson  as  such  trustee,  .said  Richardson,  to- 
gether with  said  A.  L.  Rankin,  one  Ernest  Metcalf,  one  Martin 
Sweeny,  and  the  said  Halsted  L.  Ritter.  entered  Into  an  arrange- 
ment to  secure  permission  of  the  holder  or  holders  of  at  least 
$50,000  of  first-mortgage  bonds  on  said  hotel  property  for  the  pur- 
pose of  filing  a  bill  to  foreclose  the  first  mortgage  on  said  premises 
In  the  court  of  said  Halsted  L.  Ritter.  by  which  means  the  said 
Richardson.  Rankin,  Metcalf,  Sweeny,  and  Ritter  were  to  continue 
said  property  In  litigation  before  said  Ritter.  On  the  30th  day  of 
August  1929  the  said  Walter  S  Richardson,  In  furtherance  of  said 
arrangement  and  understanding,  ■wrote  a  letter  to  the  said  Martin 
Sweeny,  in  New  York,  suggesting  the  desirability  of  contacting  as 
many  first-mortgage  bondholders  as  possible  In  order  that  their 
cooperation  might  be  secured,  directing  special  attention  to  Mr. 
Bert  E.  Holland,  an  attorney,  whose  address  was  in  the  Tremont 
Building  In  Boston,  and  who,  as  cotrustee,  was  the  holder  of  $50,000 
of  first-mortgage  bonds,  the  amount  of  bonds  required  to  Institute 
the  contemplated  proceedings  In  Judge  Hitter's  court. 

On  October  3,  1929,  the  said  Bert  E  Holland,  being  solicited  by 
the  said  Sweeny,  requested  the  said  Rankin  and  Metcalf  to  pre- 
pare a  complaint  to  file  In  said  Judge  Hitter's  court  for  foreclosure 
of  said  first  mortgage  and  the  appointment  of  a  receiver.  At  this 
time  Judge  Ritter  was  holding  cotirt  In  Brooklyn.  N.  Y..  and  the 
said  Rankin  and  Richardson  went  from  West  Palm  Beach,  Fla.,  to 
Brooklyn,  N.  Y.,  and  called  upon  said  Judge  Ritter  a  short  time 
previous  to  filing  the  bill  for  foreclosure  and  appointment  of  a 
receiver  of  said  hotel  property. 

On  October  10,  1929,  and  before  the  filing  of  said  bUl  for  fore- 
closure and  receiver,  the  said  Holland  withdrew  his  authority  to 
said  Rankin  and  Metcalf  to  file  said  bill  and  notified  the  said 
Rankin  not  to  file  the  said  bill.  Notwithstanding  the  said  instruc- 
tions to  said  Rankin  not  to  file  said  bUl,  said  Rankin,  on  the  11th 
day  of  October  1929,  filed  said  bill  with  the  clerk  of  the  United 
States  District  Court  for  the  Southern  District  of  Florida,  but  with 
the  specific  request  to  said  clerk  to  lock  up  the  said  bill  as  soon 
as  It  was  filed  and  hold  until  Judge  Hitter's  return,  so  that  there 
vould  be  no  newspaper  publicity  before  the  matter  was  heard  by 
Judge  Ritter  for  the  appointment  of  a  receiver,  which  request  on 
the  part  of  the  said  Rankin  was  compiled  with  by  the  said  clerk. 

On  October  16,  1929.  the  said  Holland  telegraphed  to  the  said 
Rankin,  referring  to  his  previous  wire  requesting  him  to  refrain 
from  filing  the  bill  and  insisting  that  the  matter  remain  in  Its 
then  status  until  further  Instruction  was  given;  and  on  October 
17,  1929,  the  said  Rankin  ■wired  to  Holland  that  he  would  not  make 
an  application  on  his  behalf  for  the  appointment  of  a  receiver. 
On  October  28,  1929,  a  hearing  on  the  complaint  and  petition  for 
receivership  v,as  heard  before  Judge  Halsted  L.  Ritter  at  Miami. 
at  which  hearing  the  said  Bert  E.  HoUaod  appeared  in  person  be- 


fore said  Judge  Ritter  and  advised  the  Judge  that  he  wished  to 
withdraw  the  suit  and  asked  for  dismissal  cif  the  bill  of  complaint 
on  the  groiuid  that  the  bill  was  flJed  without  his  authcalty. 

But  the  said  Judge  Ritter,  fully  ad%'lsed  o;'  the  facta  and  circum- 
stances hereinbefore  recited,  wrongfully  and  oppressively  exercised 
the  powers  of  his  office  to  carry  into  execution  said  plan  and  agree- 
ment theretofore  arrived  at,  and  refused  t-j  grant  the  request  of 
the  said  Holland  and  made  effective  the  ch:impertov;s  undertaking 
of  the  said  Richardson  and  Rankm  and  appointed  the  said  Richard- 
son receiver  of  the  said  hotel  property,  notwithstanding  that  ob- 
jection was  made  to  Judge  Ritter  that  taid  Richardson  had  been 
active  in  fomenting  this  litigation  and  was  not  a  propwr  person 
to  act  as  receiver. 

On  October  15,  1929,  said  Rankin  made  oath  to  each  of  the  bills 
for  intervenors  which  were  filed  the  next  day. 

On  October  16.  1929,  bills  for  intervention  in  said  foreclosure 
suit  were  filed  by  said  Rankin  and  Metcalf  in  the  names  of  holders 
of  appro.xlmately  $5,000  of  said  first-mortgage  bonds,  which  Inter- 
veners did  not  possess  the  said  requisite  $50,000  in  bonds  required 
by  said  first  mortgage  to  bring  foreclosure  proceedings  on  the  part 
of  the  bondholders. 

The  said  Rankin  and  Metcalf  appeared  as  attorneys  for  com- 
plainants and  intervenors,  and  in  response  to  a  suggestion  of  the 
said  Judge  Ritter,  the  said  Metcalf  withdrew  as  attorney  for  com- 
plainants and  intervenors  and  said  Judge  Ritter  thereupon  ap- 
pointed said  Metcalf  as  attorney  for  the  said  Richardson,  the 
receiver. 

And  in  the  further  carrj'ing  out  of  said  arrangement  and  under- 
standing, the  said  Richardson  employed  the  said  Martin  Sweeny 
and  one  Bemls,  together  with  Ed  Sweeny,  as  managers  of  said 
property,  for  which  they  were  paid  the  sum  of  »60.0O0  for  the 
management  of  said  hotel  for  the  two  seasons  the  property  re- 
mained   in   the    custody    of    said    Richardson   as   receiver. 

On  or  about  the  15th  day  of  May  1930  the  said  Judge  Ritter 
allowed  the  said  Rankin  an  advance  on  his  fee  of  $2,500  lor  his 
services  In  said  case. 

On  or  about  July  2,  1930,  the  said  Judge  Ritter  requested  Judge 
Alexander  Akerman.  also  a  Judge  of  the  United  States  District 
Court  for  the  Southern  District  of  Florida,  to  fix  the  total  allow- 
ance for  the  said  Rankin  for  his  services  in  said  case,  said  request 
and  the  reasons  therefor  being  set  forth  in  a  letter  by  the  said 
Judge  Ritter  in  words  and  figures  as  follows,  to  wit: 

Jtjlt  2.   1930. 
Hon.  Alkxandeh  Akxkman, 

United  States  District  Judge,  Tampa,  Fla. 

Mt  Dr.^  JtrDGx:  In  the  case  of  Holland  et  al.  v.  Whitehall  Build- 
ing &  Operating  Co.  (No.  678-M-Eq.),  pending  In  my  division, 
my  former  law  partner.  Judge  A.  L.  Rankin,  of  Wetrt  Palm  Beach, 
has  filed  a  petition  for  an  order  allowing  compensation  for  his 
ser\-lces  on  behalf  of  the  plaintiff. 

I  do  not  feel  that  I  should  pass,  under  the  circumstances,  upon 
the  total  allowance  to  be  made  Judge  Rankin  In  this  matter. 
I  did  issue  an  order,  which  Judge  Rankin  will  exhibit  to  you.  ap- 
proving an  advance  of  $2,500  on  his  claim,  which  was  approved 
by  all  attorneys. 

You  will  appreciate  my  position  In  the  matter,  and  I  request 
you  to  pass  upon  the  total  allowance  which  should  be  made  Judge 
Rankin  In  the  premises  as  an  accommodation  to  me.  This  wUl 
relieve  me  from  any  embarrassment  hereafter  if  the  question 
should  arise  as  to  my  favoring  Judge  Rankin  In  this  matter  by 
an  exorbitant  allowance. 

Appreciating  very  much  your  kindness  In  this  matter,  I  am. 

Yours  sincerely,  _  ,     „ 

Halsted  L.   RrrrKR. 

In  compliance  with  said  request  the  said  Judge  Akerman  al- 
lowed the  said  Rankin  $12,500  in  addition  to  the  $2,500  there- 
tofore allowed  by  Judge  Ritter,  making  a  total  of  $15,000  as  the 
fee  of  the  said  Rankin  in  the  said  case. 

But  notwithstanding  the  said  request  on  the  part  of  said  Ritter 
and  the  compliance  by  the  said  Judge  Akerman  and  the  reasons 
for  the  making  of  said  request  by  said  Judge  Ritter  of  Judge 
Akerman,  the  said  Judge  Ritter,  on  the  24th  day  of  December 
1930,  allowed  the  said  Rankin  an  additional  fee  of  $75,000. 

And  on  the  same  date  when  the  receiver  in  said  case  paid,  to 
the  said  Rankin  as  a  part  of  said  additional  fee  the  sum  of 
$25,000,  said  Rankin  privately  paid  and  delivered  to  said  Judge  Rit- 
ter out  of  the  said  $25,000  the  sum  of  $2,500  in  cash,  $2,000  of 
which  the  said  Judge  Ritter  deposited  In  a  bank  and  $500  of 
which  was  put  in  a  tin  box  and  not  deposited  until  the  ICrth  day 
of  July  1931,  when  it  was  deposited  in  a  bank  with  an  additlonai 
sum  of  $600, 

On  or  about  the  6th  day  of  April  1931  the  said  Rankin  received 
as  a  part  of  the  $75,000  additional  fee  the  sum  of  $45,000,  and 
shortly  thereafter,  on  or  before  the  14th  day  of  April  1931,  the 
said  Rankin  paid  and  delivered  to  said  Judge  Ritter,  privately  and 
in  cash,  out  of  said  $45,000  the  sum  of  $2,000. 

The  said  Judge  Halsted  L.  Ritter  corruptly  and  unlawfully 
accepted  and  received  for  his  own  use  and  benefit  from  the  said 
Rankin  the  aforesaid  sums  of  $2,500  In  cash  and  $2,000  in  cash, 
amounting  in  all  to  $4,500. 

Of  the  total  allowance  made  to  said  A.  L.  Rankin  In  said  fore- 
closure smt.  amounting  In  all  to  $90,000,  the  following  sums  were 
paid  out  by  said  Rankin  with  the  knowledge  and  consent  of  said 
Judge  Ritter.  to  wit:  To  said  Walter  S.  Richardson,  the  sum  of 
$5,000;  to  said  Metcalf,  the  sum  of  $10,000:  to  Shutts  &  Bowen, 
also  attorneys  for  the  receiver,  the  sum  of  $25,000;  and  to  said 
Halsted  Lu  Ritter,  the  sum  of  f4.500. 
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In  addition  to  Om  mSA  sum  of  »5  000  received  by  the  said  Rlch- 
aittaoo.  ut  aforeeaJd.  said  Rltt4T.  by  order  In  s*ld  proceeding. 
aUowed    siJd    Rlchardsoa    s   fee   of    WOOOO    for   servtces   »■   tmch. 


TIM  sakl  fees  aUowed  by  said  Jadge  Ritter  to  A  L  R&nkln  (who 
a  law  partOM-  of  said  JuAgt  Immediately  before  mid 
jiX^'fe  1^  iiiliiliii— I  M  )ude«)  aa  sotleltor  for  Om  |riatntlff  In  saM 
case  wers  sti.— imi  and  umrairanted.  and  said  Judge  profited 
pereoDally  Uksreby  In  that  cut  of  the  money  so  allowed  said  so- 
licitor ba  racelved  personaiiy.  prlvataly,  and  In  cash  $4,600  for 
his  own  ue  and  t>eneflt. 

tie  Whitehall  Hotel  wsa  betog  operated  In  receivership 
Md<  proceeding  pending  in  said  court  ( and  In  which  pro- 
rasdtnc  tl«  raoalvar  In  charge  of  said  botel  by  appointment  of 
•aid  Jud|r>  ^'**  allowed  large  companaatlon  by  said  judge)  the 
aaMI  Judp  stayad  at  satd  hotel  froaa  time  to  time  without  cost 
to  *«*— *— *^  aad  received  free  nxima,  tne  meals,  and  free  Talet 
serf>ca.  aal,  with  the  Icnowledge  and  consent  of  said  jtidge.  mem- 
b«>a  of  hi  I  family.  Including  his  wife;  his  son.  Thurston  Ritter*. 
his  daogliker,  Urs.  li  R.  Walker:  his  secretary.  Mrs.  Lloyd  C. 
Hooks:  and  her  husband.  Lloyd  C  Hooks,  each  likewise  on  ya- 
rious  occasions  stayed  at  said  hotel  without  cost  to  themselTes 
or  to  sau:  Judge,  and  received  free  rooms,  and  some  or  all  of 
UMm  race  ved  from  said  hotel  free  meals  and  free  valet  service — 
all  of  whlfch  expenses  were  borne  by  the  said  receivership,  to  the 
loss  and  ianva^e  of  the  credltcirs  whose  interests  were  Involved 
therein. 

TlM  said  judge  wllirully  failed  and  neglected  to  perform  his 
duty  to  c^pserve  the  assets  of  the  Whitehall  Building  ft  Operat 
lag  Co.  la  rsoelvershlp  in  his  court,  but.  to  the  contrary,  per- 
mitted wtiste  and  dissipation  of  Its  assets,  to  the  loss  and  dam> 
age  at  th^  creditors  of  said  corporation,  and  was  a  party  to  the 
waste  and  dissipation  of  such  assets  while  under  the  control  of 
hla  said  c4>urt,  and  personally  profited  thereby  In  the  manner  and 
>va  specilleally  set  out. 
the  said  Judge  Halsted  L.  Ritter  was  and  is  gtillty 
kvior.  and  was  and  is  guilty  of  a  high  crime  and  mis- 


form  bar 

Wherefi 

of  mlsbei 


demeanor  I  In  office 
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Adams 


PllESIDENT  pro  tempore.     Senators,  how  say  you? 
respondent.  Halsted  L.  Ritter.  guilty  or  not  guilty? 

will  call  the  roll. 
le^Klfilatlve  clerk  called  the  roll,  which  resulted 


BMbo 
Black 


Brown 

Bulkier 

Buiow 

Byrd 

Capper 

Caraway 


Aiistln 
BaUey 
Barbour 


Davis 


BarklcT 
Byrass 

The 


haie 


•ton 

members 

Judges 

as 

The 
The 


charged 


as 


aUTLTT — 83 

Chavez  Hatch 

Clark  Hayden 

Connelly  Holt 

OooUdge  King 

Oouasas  La  Pollette 

Dtetsrlcb  Lonergan 

Doaahey  Mc.^doo 

Duffy  vi  ■»  Mil 

Fletcher  M   ;-.   ilar 
liaioos^ 
Murphy 

Quffey  >f  array 

Harrison  Neely 

NOT  GUILTY— aa 

Dickinson 


Norris 
O'Mahoney 
Badcllffe 
Bsynolds 


11 

Bchwellenbach 
Bbeppard 
Bhlpstead 
~  Utah 


Oerry 
Oltaoo 


Johnson 
Keyss 

ABSBNT.  WOT  VOTTNQ 


Mye 
Overtoil 

Ptttman 


Okla. 
Townssnd 


OR  KXCUSZD— 12 


Coetlgaa 

Oore 

Lewis 


Logan 

MeCarran 

NoTbeck 


Pope 


PRESIDENT  pro  tempore.    On  the  second  article  of 
t  62  Senators  have  voted     guilty"  and  32  Sen- 
voted  "not  guilty."     Less  than  two-thirds  of  the 
present   having    voted    "guilty",    the    Senate    ad- 
the  respondent.  Halsted  L.  Ritter,  Is  not  guilty 
In  this  article. 
cl^rk  will  read  the  third  article  of  Impeachment, 
legislative  clerk  read  article  m.  as  follows: 

A«TICU     TTT 

^llat  tbk  said  Halsted  L.  Ritter.  having  been  nominated  by  the 
President  of  the  United  States.  conOrmed  by  the  Senate  of  the 
United  States,  duly  qualified  and  commissioned,  and.  while  acting 
a  United  States  district  judge  for  the  southern  district  of 
norlda.  was  and  is  guUty  of  a  high  crime  and  misdenieaiior  la 
o<Boe  in  nanner  and  form  as  follows,  to  wit: 

That  th)  MLid  Halsted  L  Ritter.  while  such  Judge,  was  guCty  of 
a  vlolaUoz,  of  section  2Sa  of  the  Judicial  Code  of  the  United  States 
of  Americi  (U.  8  C.  Annotated.  Utls  28.  aec  373)  "n«iHr.g  it  un- 
lawful for  any  Judge  appointed  under  the  authority  of  the  United 

to  atrciae  the  prof  carton  or  employment  of  counsel  or  at- 

tomsy.  or  to  be  engaged  m  the  practice  of  the  law.  m  that  after 
the  nnpldyment  of   the  law  firm  of  Bitter  »t  Rankin   (wtiich.  at 


the  time  of  the  appointment  of  Halsted  L.  Ritter  to  be  Judge  of 
the  United  States  DL-itrlct  Oonrt  for  the  Southern  District  of 
Florida,  was  composed  of  Halsted  L.  Ritter  and  A.  L.  Rankin)  in 
the  case  of  Trii.st  Co.  of  Georgia  and  Robert  G.  Stephens,  trustee, 
against  Brazilian  Co\u-t  Building  Corporation  and  others,  no.  5704, 
In  the  Circuit  Court  of  the  Fifteenth  Judicial  Circuit  of  Florida, 
and  after  the  fee  of  M.OOO  which  had  been  agreed  upon  at  the 
outset  of  said  emplojrment  had  been  fuUv  paid  to  the  firm  of 
Ritter  A  Rankin,  and  after  Halsted  L.  Ritter  had.  on.  to  wit. 
February  15,  1929.  become  Judge  of  the  United  States  District 
Court  for  the  Southern  District  of  Florida,  Judge  Ritter  on,  to  wit. 
Ifarrh  11.  1929.  wrote  a  letter  to  Charles  A  Brndek.  of  counsel  for 
Molford  Realty  Corporation  (the  client  which  his  former  law  firm 
had  been  repreaenting  in  said  IttlgatloD ) ,  stating  that  there  had 
been  much  extra  and  unanticipated  work  In  the  ca&e.  that  he  was 
then  a  Federal  judge;  that  his  partner,  .\  L  R-^vnkln.  would  carry 
through  further  proceedings  in  the  case,  but  that  be.  Judge  Ritter. 
would  be  consulted  about  the  matter  until  the  caee  was  all  cloeed 
up:  and  that  •this  matter  Is  one  among  very  few  which  I  am  as- 
suming to  continue  my  interest  In  until  finally  cloeed  up";  and 
stating  spedflcally  In  said  letter: 

"I  do  not  know  whether  any  appeal  will  be  taken  in  the  case  or 
not.  but.  If  so.  we  hope  to  get  liAr.  Howard  Paschal  or  some  other 
person  as  receiver  who  will  be  amenable  to  our  directions,  and  the 
hotel  can  be  operated  at  a  profit,  of  course,  pending  the  appeal. 
We  shall  demand  a  very  heavy  supersedeas  bond,  which  I  doubt 
whether  Dltoterre  can  give":  and  further  that  he  waa  "of  course. 
primarily  Interested  In  getting  some  mon^-y  in  the  case",  and  that 
he  thought  •■$3,000  more  by  way  of  attomc-s'  fees  should  be  al- 
lowed", and  askfd  that  he  be  communicated  with  direct  about  the 
matter,  giving  his  post-office  box  number  On  to  wit.  March  13. 
1909.  said  Brodek  replied  favorably,  and  on  March  30.  1939.  a  check 
of  Biodek.  Raphael  &  Eisner  a  law  firm  of  New  York  City,  repre- 
tnattng  Mulfcrd  Realty  Corporation.  In  which  Charles  A  Brodek. 
senior  member  of  tbe  firm  u(  Brodek.  Raphael  &  Eisner,  was  one  of 
the  directors,  was  drawn,  payable  to  the  order  of  "Hon.  Halsted  L. 
Ritter"  for  til.OOO,  and  which  was  duly  eitdorsed  '"Hon.  Halsted  L. 
Ritter— H.  L  Ritter".  and  was  paid  on.  to  wit.  April  4.  1929.  and 
the  proceeds  thereof  »-ere  received  and  appropriated  by  Judge  Ritter 
to  his  own  individual  use  and  benefit,  without  advising  his  said 
former  pcutner  that  said  $2  000  had  been  received,  without  con- 
sulting with  his  former  partner  thereabout,  and  without  the  knowl- 
edge or  coneent  of  his  said  former  partner,  appropriated  the  entire 
amount  thus  solicited  and  recdved  to  the  use  and  benefit  of  him- 
self, the  aaid  Judge  Ritter. 

At  tbe  time  said  letter  was  written  by  Judge  Ritter  and  satd 
•3.000  received  by  him.  Mulford  Realty  Corporation  held  and 
owned  large  Interests  In  Florida  real  estate  and  citrus  groves,  and  a 
large  amount  of  aBeurlties  of  the  Olympla  Improvement  Corpora- 
tion, which  was  a  company  organised  to  develop  and  promote 
Olympla.  Fla  .  said  boldlJags  being  within  the  tcrrltcR-i.U  Jurlsdic- 
tloo  of  tbe  United  State*  district  court,  of  which  Judge  Ritter  waa 
a  Judge,  from,  to  wit.  February  15.  1929. 

After  writing  said  letter  of  March  11.  1928,  Judge  Ritter  further 
exercised  tbe  profession  or  employment  of  counsel  or  attorney,  or 
engaged  in  tbe  practice  of  the  law.  with  relation  to  said  case. 

Which  acta  of  aald  Jndge  were  calctilated  to  bring  his  office  into 
dlerepute.  oanalttute  a  violation  of  secuon  358  of  the  JudlcUl  Code 
of  tbe  United  States  of  America  (U  8  C.  Annotated,  title  28,  sec. 
871).  and  constitute  a  high  crime  and  misdemeanor  within  ttie 
meaning  and  intent  of  section  4  of  article  II  of  tlie  Constitution  of 
tbe  United  SUtee. 

Wherefore  tbe  said  Judge  Halsted  L.  Ritter  was  and  is  guilty  of  a 
high  mledeoscanor  In     ~ 


The  PRESIDENT  pro  tempore.  Senators,  how  say  you?  Is 
the  respondent.  JHalsted  L.  Ritter.  guilty  or  not  guilty?  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  which  resulted  as  follows: 


OUILTT— 44 


Adams 

capper 

Ouffey 

Ashun« 

Caraway 

BarrtsoQ 

Bacbmaa 

Chavez 

Bayden 

BUbo 

Clark 

Holt 

Black 

Connally 

LaFtUlcptte 
Msloaey 

Borab 

CbuasMS 

MoAdoo 

Brown 

DleCsrtcb 

McOUl 

Bulkley 

Donabey 

McKeUar 

Buiow 

Fletcher 

Murphy 

Byrd 

Frazier 

Murray 

NOT 

GUILTY — 38 

AuBttn 

Oeorge 

Long 

BaUey 

Oerry 

McNary 

Bar  bow 

Olbson 

Metealf 

BeosoQ 

Hale 

MlnloQ 

Burks 

Ssetlafli 

Moot* 

Carey 

mteh 

Nye 

Copeland 

O'Mahoney 

Davis 

Keyes 

Overton 

Dickinson 

King 

Russen 

Duffy 

Lonergan 

SchweUenbach 

ABSINT.  NOT  VOTING.  OR  EXCUJ 

W^nkh<i»^ 

CUaes 

Logan 

Barkiey 

Dors 

McCarran 

Byrnes 

I^wls 

Ikirbeck 

Oostlgan 

Neely 

Noms 

Plttman 

Radcliff* 

Reynolds 

Sbeppard 
ablpstead 
Thomas.  Utab 
Walsh 

Wheeler 

Smith 

Btrtwer 

Thomas.  Okla. 

Towneend 

Ttuaan 

Vaadesbaxg 

Tan  Nuys 

Wagner 

White 


Fope 

Trair.meU 
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The  PRESIDENT  pro  tempore.  On  the  third  article  of  im- 
peachment 44  Senators  have  voted  ••guilty"  and  39  Senators 
have  voted  'net  guilty."  Less  than  two-thirds  of  the  mem- 
bers present  having  voted  "guilty",  the  Senate  adjudges  that 
the  respondent,  Halsted  L.  Ritter,  is  not  guilty  as  charged 
in  this  article. 

The  clerk  will  read  the  next  article  of  impeachment. 

The  Chief  Clerk  read  article  IV,  as  follows: 

AKTICLE     IV 

That  the  said  Halsted  L.  Ritter.  having  been  nominated  by  the 
President  of  the  United  States,  confirmed  by  the  Senate  of  the 
United  States,  duly  qualified  and  commls.=loned.  and.  while  acting 
as  a  United  States  district  Jud;?e  for  the  southern  district  of 
Florida,  was  and  Is  guilty  of  a  high  crime  and  misdemeanor  In 
offlc«  in  manner  and  form  as  follows,  to  wit: 

That  the  said  Halsted  L  Ritter.  while  such  Judge,  was  guilty 
of  a  violation  of  section  258  of  the  Judicial  Code  of  the  United 
States  of  America  (U.  S  C.  Annotated,  title  28,  sec  373)  making 
it  unlawful  for  any  judge  appointed  under  the  authority  of  the 
United  States  to  exercise  the  profession  or  employment  of  counsel 
or  attorney,  or  to  be  engaged  in  the  practice  of  the  law.  in  that 
Judge  Ritter  did  exercise  the  profession  or  employment  of  counsel 
or  attorney,  or  engage  In  the  practice  of  the  law.  representing 
J.  R  Francis  with  relation  to  the  Boca  Raton  matter  and  the 
segregation  and  saving  of  the  Interest  of  J.  R.  Francis  therein,  or 
in  obtaining  a  deed  or  deeds  to  J.  R.  Francis  from  the  Spanish 
River  Land  Co  to  certain  pieces  of  realty,  and  In  the  Edgewater 
Ocean  Beach  Development  Co.  matter,  for  which  services  the  said 
Judge  Ritter  received  from  the  said  J.  R,  Francis  the  sum  of  $7,500. 

Which  acts  of  said  Judge  were  calculated  to  bring  his  office  into 
disrepute,  constitute  a  violation  of  the  law  above  recited,  and 
constitute  a  high  crime  and  misdemeanor  within  the  meaning  and 
Intent  of  section  4  of  article  II  of  the  Constitution  of  the  United 
States, 

Wherefore  the  said  Judge  Halsted  L.  Ritter  was  and  Is  guilty  of  a 
high  misdemeanor  in  office.  / 

The  PRESIDENT  pro  tempore.  Senators,  how  say  you? 
Is  the  respondent,  Halsted  L.  Ritter.  guilty  or  not  guilty? 
The  clerk  will  call  the  roll. 

The   legislative   clerk   called   the   roll,   which   resulted   as 

^°"°^^-  GUILTY-36 


Ashurst 

Capper 

Frazier 

Murray 

Bachman 

Caraway 

GufTey 

Neely 

Bilbo 

Chavez 

Hayden 

Norrls 

Bone 

Connally 

Holt 

Reynolds 

Borah 

OooUdge 

La  FoUette 

Robinson 

Brown 

Couzens 

McAdoo 

Sheppard 

Bulkley 

Dleterlch 

McGlll 

Thomas,  Utah 

Bulow 

Donahey 

McKellar    / 

Walsh 

Byrd 

netcher 

Murphy 

Wheeler 

NOT  GUTLTY— 48 

Adams 

Duffy 

Lonergan 

Russell 

Auetln 

Oeorge 

Long 

Sohwellenbach 

Bailey 

Oerry 

McNary 

ShlpKtead 

Barbour 

Gibson 

Maloney 

Smith 

Benson 

Glass 

Metealf 

Stelwer 

Black 

Hale 

KClnton 

Thomas.  Okla. 

Burke 

Harrison 

Moore 

Townsend 

Carey 

Hastings 

Nye 

Truman 

cnark 

Hatch 

O'Mahoney 

Vandenberg 

Copeland 

Johnnon 

Overton 

Van  Nuys 

DavU 

Keyes 

Plttman 

Wagner 

Dickinson 

King 

RadcUffe 

White 

ABSENT,  NOT 

VOTING.   OR  EXCUSEI>— 12 

Bankhead 

Costlgan 

Logan 

Pope 

Barkiey 

Gore 

McCarran 

TVammell 

Byrnes 

Lewis 

Norbcck 

Tydings 

The  PRESIDENT  pro 

tempore.    On  the 

fourth  article  of 

impeachment  36  Senators  have  voted  "guilty"  and  48  Sena- 
tors have  voted  "not  guilty."  Less  than  two-thirds  of  the 
members  present  having  voted  "guilty",  the  Senate  adjudges 
that  the  respondent.  Halsted  L.  Ritter.  is  not  guilty  as  charged 
in  this  article. 

The  clerk  will  read  the  next  article  of  impeachment. 

The  Chief  Clerk  read  article  V,  as  follows: 

ARTTCLE    V 

That  the  said  Halsted  L  Ritter.  having  been  nominated  by  the 
President  of  the  United  States,  confirmed  by  the  Senate  Df  the 
United  States,  duly  qualified  and  commissioned,  and.  while  acting 
sa  a  United  States  district  Judge  for  the  southern  dlsUict  of 
Flcwlda.  was  and  is  guilty  of  a  high  crime  and  misdemeanor  la  office 
in  manner  and  form  as  follows,  to  wit: 

That  the  said  Halsted  L.  Ritter.  while  such  Judge,  was  guilty  of 
violation  of  section  146  (b)  of  the  Revenue  Act  of  1928,  malting  it 
unlawful  for  any  person  willfully  to  attempt  In  any  manner  to  evade 
or  defeat  the  pajrment  of  the  Income  tax  levied  In  and  by  said 
Revenue  Act  of  1928,  in  that  during  the  year  1929  said  Judge  Ritter 
received  gross  taxable  Income — over  and  above  his  salary  as  Judge — 
to  the  amount  of  some  $12,000.  yet  paid  no  Income  tax  thereon. 

Among  the  fees  included  in  said  gross  taxable  Income  for  1929 
were  the  extra  fee  of  $2,000  soUclted  and  received  by  Judge  Ritter 


in  the  Brazilian  Court  cs«e  as  described  In  article  HI.  and  the  fee 
of  $7,500  received  by  Judge  Ritter  from  J.  R.  Francis. 

Wherefore  the  said  Judge  Halsted  L.  Ritter  was  and  is  guilty  of  a 
high  mi.sdemear.or  m  office. 

The  PRESIDENT  pro  tempore.     Senators,  how  say  you? 
Is  the  respondent.  Halsted  L.  Ritter.  guilty  or  not  guilty? 
The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  which  resulted  as  follows: 

GLTLTY— 36 


Adams 

Byrd 

Glass 

Murray 

Ashurst 

Ca.-away 

G'jffey 

Neeiy 

Bacliman 

Chavez 

Harrison 

Plttman 

Bilbo 

CooMdge 

Havdea 

Reynolds 

Black 

Couzens 

Hoit 

Robln.son 

Borah 

Dleterlch 

La  Follette 

Sheppard 

Brown 

Donahey 

McAdoo 

Shipstead 

Bulkley 

Fletcher 

McKellar 

Walsh 

Bulow 

Frazier 

Murphy 

Wheeler 

Austin       / 

NOT   GUILTY-— 48 

Dickinson 

Long 

Rus.«iell 

Bailey 

Duffy 

McGin 

Schwelienbacb 

Barbour 

George 

McNary 

Smith 

Ben.son 

Gerry 

Maloney 

Stelwer 

Bone 

Gibson 

Metcaif 

Thonia-s.  Okla. 

Barke 

Hale 

Minton 

Thomas.  Utab 

Capper 

Hastings 

Moore 

Townsend 

Carey 

Hat,rh 

Norrls 

Truman 

Clark 

Johnson 

Nye 

Vandenberg 

Connally 

Keyes 

O'Mahoney 

Van  Nuys 

Copeland 

King 

Overton 

Wagner 

Davis 

Lonergan 

RadchfTe 

White 

ABSENT,  NOT  VOTING,  OR  EXCUSED— 12 

Bankhead 

Costlgan 

Logan 

Pope 

Barkiey 

Gore 

McCarran 

Trammell 

Byrnes 

Lewis 

Norbeck 

Tydings 

The  PRESIDENT  pro  tempore.  On  the  fifth  article  of 
impeachment  36  Senators  have  voted  "guilty",  and  48  Sen- 
ators have  voted  "not  guilty."  Less  than  two-thirds  of  the 
members  present  having  voted  "guilty",  the  Senate  adjudges 
that  the  respondent,  Halsted  L.  Ritter,  is  not  guilty  as 
charged  in  this  article. 

The  clerk  will  read  the  next  article  of  impeachment. 

The  Chief  Clerk  read  article  VI,  as  follows:  , 

ARTICLK    \1 

'xTiat  the  said  Halsted  L.  Ritter,  having  been  nominated  by  the 
President  of  the  United  States,  confirmed  by  the  Senate  of  the 
United  States,  duly  qualified  and  commissioned,  and,  while  act- 
ing as  a  United  States  district  judge  for  the  southern  district  of 
Florida,  was  and  is  gulity  of  a  high  crime  and  misdemeanor  in 
office  in  manner  and  form  as  follows,  to  wit: 

Tliat  the  said  Halsted  L  Ritter,  while  such  judge,  was  guilty  of 
violation  of  section  146  (b)  of  the  Revenue  Act  of  1928.  making 
it  unlawful  for  any  person  willfully  to  attempt  In  any  manner  to 
evade  or  defeat  the  payment  of  the  Income  tax  levied  in  and  by 
-said  Revenue  Act  of  1928,  in  that  during  the  year  1930  the  said 
Judge  Ritter  received  gross  taxable  income — over  and  above  his 
salary-  as  judge — to  the  amount  of,  to  wit.  $5,300,  yet  failed  to 
report  any  part  thereof  In  his  income-tax  return  for  the  year 
1930,  and  paid  no  income  tax  thereon. 

Two  thousand  and  five  hundred  dollars  of  said  gross  taxable 
income  for  1930  was  that  amount  of  cash  paid  Judge  Ritter  by 
A.  L    Rankin   on   December  24.    1930.   as   described   in   article    I. 

Wherefore  the  said  Judge  Halsted  L.  Ritter  was  and  is  guilty  of 
a  high  misdemeanor  In  office. 

The  PRESIDENT  pro  tempore.     Senators,  how  say  you? 
Is  the  respondent.  Halsted  L.  Ritter,  guilty  or  not  guilty? 
The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  which  resulted  as  follows: 


GU1LTY--16 

Adams 

Connally 

Holt 

RadcllfTe 

Ashurst 

Coolldge 

La  Follette 

Reynolds 

Bachman 

Couzens 

Lonergan 

Robinson 

BUbo 

Dleterlch 

McAdoo 

Schv.ellenbach 

Black 

Donahey 

McGlll 

Sheppard 

Borah 

Duffy 

McKellar 

Shipstead 

Brown 

Fletcher 

Maloney 

Thomas,  Utab 

Bulkley 

Frazier 

Murphy 

Truman 

Bulow 

Glass 

Murray 

Walsh 

Byrd 

Guffey 

Neely 

Wheeler 

Caraway 

Harrison 

O'Mahoney 

Chavez 

Hayden 

Plttman 

NOT  GUILTY— 37 

Austin 

Dickinson 

Long 

Stelwer 

Bailey 

George 

McNary 

Thoma.s  Okla. 

Barbour 

Gerry 

Metcaif 

Townsend 

Benson 

Gibson 

Minton 

Vandenberg 

Burke 

Hale 

Moore 

Van  Nuys 

Capper 

Hastings 

Norrls 

WSfener 

Carey 

Hatch 

Nye 

White 

Clark 

Johnson 

Overton 

Copeland 

Keyes 

Russell 

Davis 

King 

Smith 
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Barkley 
Bcm« 
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ABSENT.   NOT  VOTDTO.  OR  EXCUSED — 18 

Co«tlc&n  Loc»n  Pop* 

Gore  McCmmui  Tmamail 


LewU 


Norbeck 


'RESIIMINT  pro  tempore.  On  the  sixth  article  of 
Impeaclunent  46  Senators  have  voted  •*guilty~  and  37  Sen- 
ators mive  voted  "not  guilty."  Less  than  two-thirds  of  the 
membevs  lataeat  having  voted  "gtiilty".  the  Senate  adjudges 
that  the  xwpacdent,  Halsted  L.  Ritter,  is  not  guilty  as 
charge^  in  this  article. 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
for  the  modification  of  the  order  under  which  the  Senate, 
sitting  or  the  trial  of  the  articles  of  Impeachment,  is  pro- 
ceeding and  that  the  order  for  recess  at  1  30  be  vacated,  so 
that  the  Senate  may  conclude  Its  procedure  In  connection 
with  the  articles  of  lnlp<•A.•^ment, 

The  PRESIDENT  pro  ;^mpore.  Without  objection,  it  Is  so 
orderecj. 

The  ^lerk  will  read  the  seventh  article  of  impeachment. 

The  legislative  clerk  read  article  vn,  as  follows: 

umoM  ra 

That  the  said  ^'•^r*  L.  Hitter,  while  holdiog  th«  oOcm  at 
United  States  district  judge  for  the  southern  district  of  noclda. 
having  been  oocninAted  by  the  President  of  the  Uiited  States, 
conflmuid  by  the  Senate  of  the  United  States,  duly  qualified  and 
commiai ioned.  and.  while  acting  as  a  United  States  district  Judge 
for  the  southern  district  of  norlda,  wae  and  Is  guUty  of  cil»- 
behavlor  and  of  high  crimen  and  misdemeanors  In  ofllce  In  mannwr 
and  fern  ae  follows,  to  wit 

The  neeanable  and  probable  consequence  of  the  actions  or  con- 
duct at  Halsted  L.  Ritter.  h«reunfder  ipectfled  or  indicated  In  this 
article,  iilnce  he  becaire  Jud(;e  erf  said  court,  as  an  Individual  or  as 
such  Ju<lge,  ts  to  bring  his  ctiu^  into  scandal  and  disrepute,  to  the 
ptmiutOtB  at  said  roiirt  and  pubhc  cPOfUtence  in  the  siliiiliiiiiialliiii 
of  ivatkm  therein,  and  to  tlie  prejudice  of  public  respeeC  for  and 
confldezce  in  the  Federal  Judiciary,  and  to  render  him  unfit  to 
continue  to  serve  as  such  Judge: 

In  thtt  the  said  Halsted  L.  Ritter.  while  such  Federal  J\idge. 
acceptec.  In  addition  to  M.MO  from  his  former  law  partner  as 
alleged  m  article  I  hereof,  other  large  fees  or  gratuities,  to  wit, 
$7,800  Tom  J  R.  Francis,  or.  or  about  April  19,  1929.  J.  R  Francis 
at  this  aid  time  having  lar;e  property  interests  within  the  terrl- 
tortal  itjriadlctlon  of  the  court  of  which  Judge  Ritter  was  a  Judge: 
•ad  oo.  to  wit,  the  4th  da}  of  April  1039  the  said  Judi^e  Ritter 
aoeeptec    the  attBi  of   t2.000  from  Brodek.  Raphael  A  Baner,  rep- 

BnttSK  ICuMOrd  R«aity  Corporation,  as  lu  attomeya.  through 
Brodak.  senior  member  of  said  firm  and  a  director  of 
itlon.  as  a  fee  or  gratuity,  at  which  time  the  said  Mul- 
ford  >eilty  Oorporaaon  heic  and  owned  large  Interests  In  Florida 
real  eetate  and  citrus  groves,  axul  a  large  amount  of  securities  at 
the  Oijpnpla  ZmprcMramant  Corporatton.  which  was  a  company 
to  develop  and  pronooCe  Olynxpla.  Fla.,  said  holdings  betx^ 
Hithln  ih.*  u?mtorlal  JurladlcUofi  of  the  United  States  district  covrt 
ai  whir«i  J';dge  Ritter  was  a  Judge  from,  to  wit.  February  15.  199B. 

By  hl4  conduct  m  detailed  in  articles  I.  U.  m.  and  IV  hereof,  and 
by  his  l^uxsne-taz  evasions  ai*  set  forth  in  articles  V  and  VI  hereof. 
the  aald  Judge  Halsted  L.  Ritter  was  and  is  guilty  at 
and  was  and  Is  guilty  at  hlgb  crimes  and  misdemean- 
ors in 

The  I'RESIDENT  pro  tempore.  Senators,  how  say  you?  Is 
the  resbondent.  Halsted  L.  Ritter,  guilty  or  not  guilty?  The 
cierk  wLU  call  the  roll. 

Tlie  (phief  Clerk  called  Uie  roil,  which  resulted  as  follows: 

GUILTY — M 


Ashunt 
Bachmaii 


Bailey 
BUbo 


Bone 

Borah 

Brown 

BuiUey 

Buiow 

Byrd 

Capper 

Caraway 


Austin 
Barbour 


Bankhestt 

Barkiey 

ByrxMS 


Chaves 

Hatch 

O'Mahoney 

aark 

Hayden 

Plttman 

ConnaUy 

Holt 

RadcllfTe 

Coolldge 

La  FoUette 

Reynolds 

Oouzens 

Lonergan 

Boblnson 

Dteterlch 

McAdoo 

Russell 

McOlll 

Schweilenbach 

Daffy 

McKellar 

Sheppard 

Fletcher 

Maloney 

Shlpstead 

Frazler 

Mlnton 

Thomas,  Utah 

George 

Murphy 

Truman 

Glass 

Murray 

Wagner 

Ouffey 

Neely 

Walsh 

Harrison 

Norrls 

Wheeler 

NOT 

OUILTY— 28 

Dickinson 

Klog 

Waatth 

Gerry 

Long 

SIstwer 

Glbeon 

McNary 

l^omas,  Okie. 

Hale 

Metcalf 

Townsend 

Hastings 

Moore 

Vandenberg 

Johnson 

Nye 

Van  Nuys 

Keyes 

Overton 

White 

INT.  NOT  VCrmfO.  OR  EXCUSED— 12 

Logan 

Pope 

Oore 

McCarran 

Tnunmell 

Lewis 

Nor  beck 

lydlngs 

The  PRESIDENT  pro  tempore.  On  the  seventh  article  of 
Impeachment,  54  Senators  have  voted  "guilty"  and  28  Sen- 
ators have  voted  '*not  guilty."  Two-thirds  of  the  members 
present  having  voted  "guilty",  the  Senate  adjudges  the  re- 
spondent guilty  as  changed  in  this  article. 

Mr.  AUSTIN.     Mr.  President,  a  point  of  order. 
The  PRESIDENT  pro  tempore.     The  Senator  will  state  the 
point  of  order. 

Mr.  AUSTIN.  I  make  the  point  of  order  that  the  respond- 
ent Is  not  guilty,  not  having  been  found  guilty  by  a  vote  of 
two-thirds  of  the  Senators  present. 

Article  VTI  is  an  omnibus  article,  the  ingredients  of  which, 
as  stated  on  page  36,  paragraph  4.  are 

Mr.  LA  POLL£TTE.  Mr.  President.  I  rise  to  a  parUa- 
mentary  Inquiry. 

Tte  PRESIDENT  pro  tempore.     The  Senator  will  state  It. 

Mr  LA  POLLETTE  Is  debate  upon  the  point  of  order 
In  order' 

The  PRESIDENT  pro  tempore.     It  Is  not  In  order. 

Mr.  LA  POLLETTE.     I  astc  for  the  regular  order. 

Mr    AUSTIN      Mr    Pre.sldent.  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.     The  Senator  will  state  It. 

Mr,  AUSTIN.  In  stating  a  point  of  order,  is  it  not  appro- 
priate to  state  the  grounds  of  the  point  of  order? 

The  PRESIDENT  pro  tempore.  Providing  the  statement 
Is  not  argument. 

Mr.  AUSTIN.  That  Is  what  the  Senator  from  Vermont  is 
undertaking  to  do,  and  no  more. 

TTie  PRESIDEINT  pro  tempore.  If  the  statement  is  argu- 
ment, the  point  of  order  may  be  made  against  the  argument. 

Mr.  AUSTIN.  The  first  reason  for  the  point  of  order  is 
that  here  Is  a  combination  of  facts  in  the  Indictment,  the 
ingredients  of  which  are  the  several  articles  which  precede 
article  VII,  as  seen  by  paragraph  marked  4  on  page  36.  The 
second  reason  is  contained  In  the  Constitution  of  the  United 
States,  which  provides  that  no  person  shall  be  convicted 
without  the  concurrence  of  two-thirds  of  the  members 
present.  The  third  reason  Is  that  this  matter  has  been 
passed  upon  Judicially,  and  it  has  been  held  that  &n  attempt 
to  convict  upon  a  combination  of  circiomstances 

Mr.  McOILL.    Mr.  President,  a  parliamentary  Inquiry. 

Mr.  AUSTIN.  Of  which  the  respondent  has  been  found 
Innocent  would  be  monstrous.  I  refer  to  the  case  of  Andrews 
V.  Kino  (T7  Maine,  235). 

Mr  ROBINSON.    Mr.  President.  I  rise  to  a  point  of  order. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Arkan- 
sas will  state  the  point  of  order. 

Mr.  ROBINSON.  The  Senator  from  Vermont  Is  not  In 
order. 

The  PRESIDENT  pro  tempore.  The  point  of  order  is  sus- 
tained. The  Senator  from  Vermont  is  making  an  argument 
on  the  point  of  order  he  has  made. 

Mr.  AUSTIN.     Mr.  President,  I  have  concluded  my  motion. 

The  PRESIDENT  pro  tempore.  A  point  of  order  is  made 
as  to  article  Vn,  In  which  the  respondent  Is  charged  with 
general  mt.sbehavior.  It  is  a  separate  charge  from  any  other 
charge,  and  the  point  of  order  is  overruled. 

jTTWJMnrr 

Mr.  ASHURST.  Mr.  President.  I  send  to  the  desk  an 
orxler  for  Judgment,  and  ask  that  the  order  be  read  by  the 
clerk. 

The  PRESIDENT  pro  tempore.    The  clerk  will  read. 

The  legislative  clerk  read  as  follows: 

The  Senate  hereby  orders  and  decrees  and  It  Is  hereby  adjudged 
that  the  respondent,  Halsted  L.  Ritter.  United  States  district  Judge 
for  the  southern  district  of  Florida,  be,  and  he  la  hereby,  removed 
from  offlce,  and  that  he  be.  and  Is  hereby,  forever  disqualified 
to  hold  and  enjoy  any  office  of  honor,  trust,  or  profit  under  the 
United  States,  and  that  the  Secretary  be  directed  to  communicate 
to  the  President  of  the  United  States  and  to  the  House  of  Repre- 
sentatives the  foregoing  order  and  Judgment  of  the  Seiuite.  and 
trazMxnlt  a  copy  of  same  to  each. 

Mr.  LA  POLLETTE.  Mr.  President,  I  ask  for  a  divl.sion 
at  the  question. 

Mr.  ASHURST.  Mr.  President,  to  divide  the  questioo  is 
P«lectly  proper.  Any  Senator  who  desires  that  the  order 
b*  divided  Is  within  his  rights  In  thus  asking  that  It  be 
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divided.  The  Judgment  of  removal  from  office  would  ipso 
facto  follow  the  vote  of  guilty. 

Mr.  BORAH.  Mr.  President,  do  I  imderstand  there  is  to 
be  a  division  of  the  question? 

Mr.  LA  POLLETTE.  I  have  asked  for  a  division  of  the 
question. 

Mr.  NORRIS.  Mr.  President,  it  seems  to  me  the  chairman 
of  the  Committee  on  the  Judiciary  should  submit  two 
orders.  One  follows  from  what  we  have  done.  The  other 
does  not  follow,  but  we  ought  to  vote  on  it. 

Mr.  ASHURST.  I  accept  the  suggestion.  I  believe  the 
Senator  from  Nebraska  is  correct.  Therefore.  I  withdraw 
the  order  sent  to  the  desk  and,  in  its  stead,  present  the  one 
which  I  now  offer. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ari- 
zona, having  withdrau'n  the  first  order,  submits  another 
one,  which  the  clerk  will  r?ad. 

The  legislative  clerk  read  as  follows: 

Ordfred,  That  the  respondent,  Halsted  L.  Ritter.  United  States 
district  Judge  for  the  southern  district  of  Florida,  be  removed 
from  office. 

The  PRESIDENT  pro  tempore.  Are  the  yeas  and  nays 
desired  on  the  question  of  agreeing  to  the  order? 

Mr,  ASHURST.     The  yeas  and  nays  are  not  neces.sary. 

Mr.  JOHNSON  Mr,  President,  how.  affirmatively,  do  we 
adopt  the  order,  unle.ss  it  is  put  before  the  Senate,  and 
unless  the  roll  be  called  upon  it  or  the  Senate  otherwise 
votes? 

The  PRESIDENT  pro  tempore.  The  Chair  is  of  the  opin- 
ion that  the  order  would  follow  the  final  vote  as  a  matter  of 
course,  and  no  vote  is  required. 

Mr.  ASHURST.  Mr.  President,  the  vote  of  guilty,  in  and 
of  itself,  is  sufficient  without  the  order,  under  the  Constitu- 
tion, but  to  be  precisely  formal  I  have  presented  the  order, 
in  accordance  with  established  precedent,  and  I  ask  for  a 
\'Ote  on  Its  adoption. 

Mr.  HASTINGS.     Mr.  President,  will  the  Senator  yield? 

Mr    ASHURST.     I  yield. 

Mr.  HASTINGS.  Just  what  is  the  language  in  the  Con- 
stitution as  to  what  necessarily  follows  conviction  on  an 
article  of  impoachment? 

Mr.  McGILL.  It  is  found  in  section  4,  article  n,  of  the 
Constitution. 

Mr.  HASTINGS.  What  Is  the  language  of  the  Constitu- 
tion which  makes  removal  from  office  necessarj',  and  to  fol- 
low as  a  matter  of  course? 

Mr.   MrGILL.     Mr.    President^ 

Mr.  ASHURST.  If  the  Senator  from  Kansas  has  the  ref- 
erence, I  shall  ask  him  to  read  it. 

Mr.  McGILL.     Section  4  of  article  n  of  the  Constitution 

reads: 

The  President,  Vice  President,  and  all  civil  officers  of  the  United 
States  shall  be  removed  from  office  on  impeachment  for.  and 
conviction  of  treason,  bribery,  or  other  high  crimes  and  misde- 
meanors. 

Mr.  HASTINGS.  I  thank  the  Senator.  Then  may  I  sug- 
gest was  not  the  Chair  correct  in  the  flrst  instance?  Does 
not  the  removal  from  office  follow  without  any  vote  of  the 
Senate? 

The  PRESIDENT  pro  tempore.  That  was  the  opinion  of 
the  Chair. 

Mr.  HASTINGS.  I  think  the  President  pro  tempore  was 
correct. 

The  PRESIDENT  pro  tempxire.  The  Chair  will  then  di- 
rect that  the  order  be  entered. 

Mr  NORRIS.  Mr.  President,  upon  the  action  of  the 
Senate  why  does  not  the  Chair  make  the  proper  declaration 
without  anything  further? 

The  PRESIDENT  pro  tempore.  The  Chair  was  about  to 
do  so.  The  Chair  directs  judgment  to  be  entered  in  accord- 
ance with  the  vote  of  the  Senate,  as  follows: 

jrDCMKNT 

The  Senate  having  tried  Halsted  L.  Ritter.  United  States  district 
Jndge  for  the  southern  district  of  Florida,  upon  seven  several 
articles  of  Impeachment  exhibited  against  him  by  the  House  of 
Representatives,  and  two-thirds  of  the  Senators  present  having 
foxind  him  guilty  of  charges  contained  therein:  It  Lb  therefore 


Ordered  and  adjudged.  That  the  said  Halsted  L.  Ritter  be,  and 
he  is  hereby,  removed  from  office.  \ 

Mr.  ASHURST.  Mr.  President,  I  send  to  the  desk  an  order, 
which  I  submit  in  accordance  with  the  suggestion  of  the 
Senator  from  Nebraska  IMr.  Norris).  I  think  he  is  more 
nearly  correct  in  the  matter  than  I  was,  I  ask  that  the  order 
be  read  by  the  clerk. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Arizona 
submits  an  order,  which  will  be  read.  ' 

The  legislative  clerk  read  as  follows: 

Ordered  further,  that  the  respondent,  Halsted  L.  Ritter,  United 
States  district  Judge  for  the  southern  district  of  Florida,  be  forever 
disqualified  from  holding  and  enjoying  any  office  of  honor,  trust,  or 
profit  under  the  United  States. 

Mr.  HASTINGS.  Mr.  President,  I  understand  that  matter 
Is  subject  to  debate. 

Mr.  ASHURST.  No,  Mr.  President.  The  yeas  and  nays 
are  in  order,  if  Senators  wish,  but  it  is  not  subject  to  debate. 

Mr.  HASTINGS.  Will  the  Chair  state  just  why  it  is  not 
subject  to  debate? 

The  PRESIDENT  pro  tempore.  The  Chair  is  of  opinion 
that  the  rules  governing  impeachment  proceedings  require 
that  all  orders  or  decLsions  be  determined  without  debate,  but 
the  yeas  and  nays  may  be  ordered. 

Mr.  DUFFY.    A  parliamentair  inquiry. 

The  PRESIDENT  pro  tempore.     The  Senator  will  state  It. 

Mr.  DUFFTf.  Upon  this  question  Ls  a  majority  vote  suffi- 
cient to  adopt  the  order,  or  must  there  be  a  two-thirds  vote? 

Mr,  ASHURST.  Mr,  President,  in  reply  to  the  Inquiry, 
I  may  say  that  in  the  Archibald  case  that  very  question  arose, 
A  Senator  asked  that  a  question  be  divided,  and  on  the 
second  part  of  the  order,  which  was  identical  with  the  order 
now  proposed,  the  yeas  and  nays  were  ordered,  and  the 
result  was  yeas  39,  nays  35,  so  the  order  further  disqualify- 
ing respondent  from  holding  any  office  of  honor,  trust,  or 
profit  under  the  United  States  was  entered.  It  requires  only 
a  majority  vote. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  order  submitted  by  the  Senator  from  Arizona, 

Mr.  HASTINGS.     I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
called  the  roll,  which  resulted — yeas  0,  nays  76,  as  follows: 

NAYS— 76  1 


Adams 

Clark 

Hayden 

Overton 

Ashurst 

Connally 

Johnson 

Plttman 

Austin 

Coolldge 

Keyea 

RadcllfTe 

Bachman 

Copeland 

King 

Reynolds 

Bailey 

Davis 

La  Follette 

Robinson 

Barbour 

Dirklnson 

Lonergan 

Schweilenbach 

Benson 

Dleterlch 

Long 

Sheppard 

Bllbo 

Duffy 

M2GIII 

Smith 

Black 

Fletcher 

McKellar 

Btelwer 

Bone 

Frazler 

MrNary 

Thomas.  Okla. 

Borah 

Oeorge 

Maloney 

Thomas,  Utah 

Brown 

Gerry 

Metcalf 

Townsend 

Bulkley 

Gibson 

Mlnton 

Truman 

Bulow 

Gla.ss 

Murphy 

Vandenberg 

Byrd 

Guffey 

M'lrray 

Van  Nuya 

Capper 

Hale 

Neely 

Warner 

Caraway 

Harrison 

Norrls 

Walsn 

Carey 

Hastings 

Nye 

Wheeler 

Chavez 

Hatch 

0  Mahoney 

White 
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Bankhead 

Couzen.s 

Logan 

Pope 

Barkley 

Donahey 

McAdoo 

Riis-sell 

Burke 

Oore 

McCarran 

Shlpstead 

BjTnes 

Holt 

Moore 

Trammell 

Costlgan 

Lewis 

Norbeck 

Tydmga 

So  the  order  was  rejected. 

The  PRESIDENT  pro  tempore.  What  is  the  further 
pleasure  of  the  Senate? 

Mr.  ASHURST.  Mr.  President,  I  send  to  the  defk  an 
order  which  I  ask  to  have  read. 

The  PRESIDENT  pro  tempore.  The  clerk  will  read  the 
proposed  order. 

The  legislative  clerk  read  as  follows: 

Ordered.  That  the  Secretary  be  directed  to  communicate  to  the 
President  of  the  United  States  and  to  the  House  of  Representa- 
tives the  order  and  Judgment  of  the  Senate  in  the  case  of  llalsted 
L.  Ritter  and  transmit  a  certified  copy  of  same  to  each. 

Mr.  ASHURST.    I  move  the  adoption  of  the  order. 
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•nie  f»RESIDBNT  pro  tempore.     The  question  Is  on  agree- 
to   he  order. 

The   order  was  agreed  to. 

iiSHURST.  Mr.  President,  unless  some  Senator  has 
InqiLiry  to  make,  or  some  motion  or  order  he  desires  to 
enter,  this  Is  an  appropriate  time  to  move  that  the  Senate, 
sitting  jfor  the  trial  of  the  articles  of  impeachment  against 
Halstea  L.  Ritter.  adjourn  sme  die. 

I  wait  for  a  moment  to  see  if  any  Senator  wishes  to  make 
a  motion  or  present  an  order.  [After  a  pause.]  Hearing 
none.  I  move  that  the  Senate,  sitting  for  the  trial  of  ihe 
articles  of  Impeachment  against  Halsted  L.  Ritter,  adjourn 
sine  dir. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Arizona. 

The  motion  was  agreed  to;  and  (at  1  o'clock  and  50  min- 
utes, p.  m.>  the  Senate,  sitting  for  the  tnal  of  the  articles 
9i  impv^achment  against  Halsted  L.  Ritter,  adjourned  sine 
die. 

Pursviant  to  the  order  entered  on  the  calendar  day  Thurs- 
day. April  16.  1936.  allowing  each  Senator  4  days  after  the 
final  vcte  on  the  articles  of  Impeachment  against  Halsted  L. 
Rtttor,  Qatted  States  district  Judge  for  the  southern  district 
of  noTida,  within  which  to  file  his  individual  opinion,  the 
followii«  opinion  by  Mr.  Ptttman  was  filed  and  ordered  to  be 
prtntedj  in  the  Rzcokd  : 

STATK>cnCT  or  BEMATOR    K£T    PtTTMAM    KEmNO   roSTH  TSB  Tf^irfTTW  POK 
HIS  VtfUOUS  VOTXS  IH  TUX   MATTKB  OF  TUX  U^FEACHMXirr  OT  UALMTWO 

U.  MirjtM 

Apxil  17.  1936. 

Than  were  seren  articles  of  Impeachment.  An  affirmative  vote 
by  two-tlitrds  of  the  Senate;  nustalnlng  any  one  of  the  charges 
results  In  the  removai  of  the  Judge.  The  Conatltutlon  of  the 
United  States  provides  for  the  removal  of  a  Judge  by  impeach- 
ment fi)r  "'high  crimes  and  misdemeanors."  The  words  "high 
crimes  uid  misdemeanors"  were  adopted  from  the  old  English 
law  A  definition  of  legal  language  Is  that  which  was  Intended 
by  the  makers  of  the  law.  and  as  constnied  by  the  authority, 
granted  such  power  This  language  In  the  old  English  law  was 
uniformly  construed  to  Include  crimes  and  misdemeanors  other 
than  those  defined  and  prohibited  by  statute.  It  was  ccoistrued 
to  inciide  malfeasance  and  misfeasance  in  ofDce.  sxKh.  as  mls- 
behavloi  and  neglect  of  duty  In  addition  to  crimes  aind  mis- 
demeanors prohibited  and  pi;ni3hable  by  statute.  Such  construc- 
tion baa  been  universally  adopted  by  the  House  of  Representatives 
In  making  impeachment  charges,  and  In  the  trial  of  such  im- 
peachmints  by  the  United  States  Senate  sitting  as  a  Court. 
This  wai  an  essential  and  reasonable  construction,  as  there  exists 
under  cur  Constitution  no  power  to  remove  a  Judge  except  by 
impeact  ment. 

Again  a  Judge,  under  the  Constitution,  holds  office  during 
"good  lehavlor",  which  means  for  life  tmlesa  he  Is  adjudged 
guilty  cf  misbehavior  The  procedure  is  criminal  In  Its  nature, 
for.  upcn  conviction,  requires  the  removal  of  a  Judge,  which  Is 
the  highest  punishment  that  could  be  administered  such  an 
officer 

The  Senate.  sKting  as  a  Cotirt.  Is  required  to  conduct  Its  pro- 
ceeding! and  reach  Its  decisions,  in  accordance  with  the  customs 
of  o\ir  liw.  In  all  criminal  cases  the  defendant  comes  into  coiirt 
enjoying  the  presumption  of  Innocence,  which  presumption  con- 
tinues Until  he  Is  proven  guilty  beyond  a  reasonable  doubt.  Tlie 
decision  i  of  the  court  must  be  based  upon  the  evidence  adduced 
and  accepted  at  the  trial.  No  outside  Information  nor  ulterior 
facts  nuy  be  considered  In  arriving  at  such  a  decision.  On  the 
ottwr  bUBd.  no  prescribed  form  prevails  for  the  Impeachment 
and  tb4  technicalities  with  regard  to  Indictments  under  the 
statute.  It  has  been  uniformly  held  that  If  the  facts  upon  which 
the  Impeachment  Is  based  are  sufficiently  set  out  to  place  the 
re8pond<nt  on  notice,  and  he  Joins  issue  upon  such  facts,  that 
then  ths  impeachment  is  sxilBclent.  This  eoiMtructlon  of  the 
Impeachment  articles  is  reasonable  In  that  the  Senate,  sitting  as 
a  Court,  Is  both  the  Judge  of  the  law  and  the  facts  and  com- 
petency, relevancy,  and  materiality  of  the  testimony  adduced  at 
the  trial 

It  Is  ailmJttedly  a  great  power  placed  In  the  hands  of  the  House 
of  Representatives,  to  present  the  impeachment,  and  In  the  Senate, 
which  a«ijtidlcatee  It.  It  shovUd  not  be  treated  trivially  either  by 
the  Hovue  or  the  Senate.  It  should  not  be  used  to  regulate  the 
conduct  [of  a  Judge,  but  only  for  the  purpose  of  punishing  him 
for  malfeasance  or  misfeasance  in  oAoe  where  his  conduct  brings 
into  coniempt  his  court  The  proceeding  Is  not  in  ttie  nature  of 
a  recall.  I  It  should  not  be  permitted  to  be  used  for  such  purpose. 
^  was  Jiot  convinced  beyond  a  reasonable  doubt  that  the  moneys 
itto<<  to  be  received  by  the  Jtidge  from  his  former  law  partner 
!  coitupUy  received,  and  that  they  were  recei\-ed  as  a  consld- 

kUon    tor    the    granting    of    a    fee    to    a    fcMroer    partner    in    the 
Whitehall  case 
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I  could  not  vote  for  the  conspiracy  charge  In  view  of  the  posl- 
jn  I  bald  with  regard  to  the  first  charee.     The  charse  that  the 


Jtidge  had  received  a  gift  of  $7,500  was  admitted.  While  such  act 
Is  reprehensible.  I  am  unwilling  to  remove  a  Judge  upon  such  a 
charge,  because  there  Is  high  example  for  such  act  Other  Judges 
have  been  known  to  receive  gifts,  and  no  Impeachment  has  been 
made.  In  my  opinion  Congress  shotild  enact  a  statute  making  It 
a  crime  for  a  Judge  to  receive  gifts.  It  was  charged  that  the  Judge 
had  failed.  In  his  Income-tax  return,  to  return  $2,500  that  he  had 
received  from  his  law  partner  This  was  admitted  by  Judge  Ritter 
on  the  stand  He  attempted  to  Jxistlfy  the  act.  however,  by  stat- 
ing that,  even  if  he  had  made  a  return  of  such  Item  and  a  further 
sum  of  $3,000  that  he  received  from  his  law  partner,  that  stlU  it 
would  have  been  offset  by  losses  that  were  admitted  by  the  Treas- 
ury Department,  and.  therefore,  he  would  not  have  been  obligated 
to  pay  any  Inccnne  tax  to  the  Government. 

While  the  concealing  of  such  gross  incon^e  might  not  have 
been  for  the  ptirpoee  of  avoiding  payment  of  the  tax  to  the  Gov- 
ernment, nevertheless  It  was  a  violation  of  the  Inconie-tax  statute, 
which  absolutely  commanded  the  Judge  to  fully  and  completely 
set  out  In  his  income-tax  return  all  of  his  gross  Income,  so  that 
the  Treasury  Department,  and  not  the  maker  of  the  income-tax 
return,  could  determine  whether  or  not  the  income  tax  was  due 
the  Government.  The  evidence  and  admissions  of  the  Judge  show 
that  the  failure  to  return.  In  a  sworn  statement,  such  admitted 
items  of  gross  Inoome  was  not  through  oversight  but  wa<:  done  for 
a  deliberate  purpose.  He  knowingly  and  deliberately  swore  falsely 
to  his  Income-tax  retui-n.  This  may  not.  In  my  opinion,  be  per- 
mitted of  a  Judge  who  may  be  called  upon  to  pass  upon  such 
questions   in  criminal   proceedings. 

The  Judge  was  charged  with  practicing  law  after  going  upon  the 
bench  in  violation  of  the  statutes  In  connection  with  a  case  in 
which  his  Arm  of  Ritter  &  Rankin  were  attorneys  before  he  went 
on  the  t>ench.  I  believe  that  in  Impeachment  proceedings  the 
Court  should  be  quite  liberal  In  these  matters.  It  Is,  In  my 
opinion,  permissible  for  a  Judge  to  give  to  his  former  law  partner 
or  former  associates  In  a  case  sxich  Information  and  knowledge 
that  he  had  acqvUred  while  a  legal  attorney  In  a  proceeding. 
Tttmn  was  an  agreed  fee  cf  $4,000  for  the  trial  of  such  case 

After  tbe  Judge  went  upon  the  bench  he.  Individually,  and  with- 
out consultation  with  his  former  law  partner,  wrote  to  his  clients 
asking  them  for  an  additional  $2,000  attorney  fee  In  that  letter 
he  stated  that  be  Intended  to  go  on  with  the  case:  that  he  and  his 
former  law  partner  Intended  to  Insist  upon  a  high  supersedeas 
bond  on  appeal  for  the  purpose  of  making  such  bond  so  high 
that  It  could  not  be  given,  and  no  appeal  would  l>e  taken  In  the 
case.  He  further  stated  In  the  letter  that  In  the  event  of  an 
appeal  he.  with  Rankin,  hoped  to  obtain  the  appointment  of  a 
receiver  that  would  be  amenable  to  tiielr  instructions  and  advice. 
He  carried  out  his  promise  contained  In  that  letter  to  continue  in 
the  case.  Judge  Chllllngworth.  before  whom  the  case  was  tried, 
testified  that  after  he  had  noUfled  Ritter  and  Rankin  of  his  Inten- 
tion to  enter  a  decree  In  their  favor  that  his  docket  shows  that 
he  had  an  appointment  with  Judge  Ritter  before  the  entry  of 
the  decree,  and  that  Judge  Ritter  submitted  to  hJm  a  reference  to 
a  case  wherein  the  Supreme  Court  of  Florida  had  held  that  a 
$25,000  supersedeas  bond  In  a  case  which  Involved  only  approxi- 
mately $112,000  was  a  reasonable  bond.  Other  evidence  further 
discloses  that  Rankin  urged  that  the  bond  be  flxed  at  $35,000. 
Judge  Chllllngworth.  however,  fixed  the  bond  at  $7,500.  and  the 
appeal  was  taken.  Rankin,  alone,  appeared  In  this  appeal  and 
received  $2,000  additional  for  services  In  this  appeal.  The  evi- 
dence in  this  matter  was  admitted.  Therefore  the  question  of 
reasonable  doubt  does  not  arise.  In  my  opinion  the  evidence 
clearly  shows  that  the  Judge  did  continue  to  practice  law  In  this 
case  until  the  appeal  was  taken.  His  proposal  of  action  In  (uch 
matter  was  not  only  unethical  on  the  part  of  a  lawyer  but  after 
It  was  made  public  was  such  as  to  destroy  confidence  in  Judges 
Rltter'9  court  and  to  reflect  upon  the  Judge's  Integrity. 

I  voted  for  article  Vn  because  It  contains  a  general  charge  that 
the  Judge,  by  reason  of  his  conduct  In  the  various  matters  charged, 
has  raised  a  substantial  doubt  as  to  the  integrity  of  the  Judge 
and  destroyed  confidence  In  such  court  and  In  the  efficiency  of  the 
Judge. 

There  are  cited,  however.  In  this  article  charges  that  I  have 
voted  against  in  the  vote  upon  the  separate  articles  of  impeach- 
ment. Therefore  my  vote  for  article  VTI  Is  not  to  be  deemed  an 
approval  oX  such  matters  in  article  VIL 

Ktt  Ptttman. 

LEGISLATrvX  SXSSIOH 

Mr.  ROBINSON.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  legislative  business.  I  will 
state  that  when  that  motion  shall  have  been  agreed  to.  and 
certain  matters  which  are  more  or  less  emergent  .shall  have 
been  disposed  of.  it  is  my  purpose  to  move  a  recess  in  order 
tliat  Senators  may  have  the  opportumty  of  having  lunch.  It 
is  also  my  purpose  to  call  for  the  regular  order,  the  regiilar 
order  being  the  flood-control  bill  introduced  by  the  Senatcw: 
from  Louisiana  [Mr.  Ovzrton]. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  leglslatiye  busmess. 

KISS.^GK   mOM   THE   HOtTSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Halti- 
gan.  one  of  its  reading  clerks,  announced  that  the  House  Ka/I 
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passed  without  amendment  the  joint  resolution  (S.  J.  Res. 
230)  amending  paragraph  (4)  of  subsection  (n)  of  section 
12B  of  the  Federal  Reserve  Act,  as  amended. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  each  of  the  following  bills 
of  the  House: 

H.  R.  6544.  An  act  to  conserve  the  water  resources  and  to 
encourage  reforestation  of  the  watersheds  of  Santa  Bart)ara 
County.  Calif.,  by  the  withdrawal  of  certain  public  lands,  in- 
cluded within  the  Santa  Barbara  National  Forest,  Calif.,  from 
location  and  entry  under  the  mining  laws;  and 

H.  R.  9997.  An  act  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  during  the  year  1936. 

Ttic  message  further  announced  that  the  House  had  passed 
the  following  bill  and  joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  11687.  An  act  to  amend  the  Federal  Aid  Highway  Act, 
approved  July  11,  1916,  as  amended  and  supplemented,  and 
for  other  purposes;  and 

H.  J.  Res.  568.  Joint  resolution  to  provide  an  additional  ap- 
propriation for  fees  of  jurors  and  witnesses,  United  States 
courts,  for  the  fiscal  year  1936. 

ENROLLED  BILLS  AND  JOINT  RESOLtmON  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  joint  resolu- 
tion, and  they  were  signed  by  the  President  pro  tempore: 

H.  R.  6544.  An  act  to  conserve  the  water  resources  and  to 
encourage  reforestation  of  the  watersheds  of  Santa  Barbara 
County,  Calif.,  by  the  withdrawal  of  certain  public  land, 
included  within  the  Santa  Barbara  National  Forest,  Calif., 
from  location  and  entry  under  the  mining  laws; 

H.R.  9997.  An  act  granting  a  leave  of  absence  to  settlers 
of  homestead  lands  during  the  year  1936; 

H.  R.  11327.  An  act  to  exempt  from  taxation  receipts  from 
the  operation  of  Olympic  Games  if  donated  to  the  State  of 
California,  the  city  of  Los  Angeles,  and  the  county  of  Los 
Angeles;  and 

S.  J.  Res.  230.  Joint  resolution  amending  paragraph  (4) 
of  subsection  (n)  of  section  12B  of  the  Federal  Reserve  Act, 
as  amended. 

MESSAGES    FROM    THE    PRESTDENT APPROVAL    OF    BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  announced  that  the  F>resident 
had  approved  and  signed  the  foUowing  acts: 

On  April  13.  1936: 

S.  2288.  An  act  to  provide  for  the  measurement  of  vessels 
using  the  Panama  Canal,  and  for  other  purposes. 

On  April  14.  1936: 

S.  903.  An  act  for  the  relief  of  the  Holyoke  Ice  Co.; 

S.  1824.  An  act  for  the  relief  of  Abraham  Green; 

S.  2682.  An  act  for  the  relief  of  Chief  Carpenter  William 
P.  Twitchell,  United  States  Navy; 

S.  2942.  An  act  for  the  relief  of  John  Hoffman; 

S.  2943.  An  act  for  the  relief  of  John  Morris; 

S.  3367.  An  act  for  the  relief  of  James  Gaynor; 

S.  3655.  An  act  for  the  relief  of  the  Vermont  Transit  Co., 
Inc.; 

S.  3684.  An  act  to  authorize  the  settlement  of  individual 
claims  for  personal  property  lost  or  damaged,  arising  out  of 
the  activities  of  the  Civilian  Conservation  Corps,  which  have 
been  approved  by  the  Secretary  of  War; 

S.  3777.  An  act  to  authorize  the  Secretary  of  the  Treasury 
to  execute  an  agreement  of  indemnity  to  the  First  Granite 
National  Bank.  Augusta,  Maine; 

S.  3872.  An  act  for  the  relief  of  the  present  leader  of  the 
Army  Band;  and 

S.  4232.  An  act  to  create  a  commission  and  to  extend 
further  rehef  to  water  users  on  United  States  reclamation 
projects  and  on  Indian  irrigation  projects. 

On  April  15,  1936: 

S.  536.  An  act  for  the  relief  of  Ada  Mary  Tomau;   and 

S.  2021.  An  act  to  recogmze  the  service  of  Brig.  Gen. 
Edward  H.  Chrisman. 


On  April  16.  1936: 

S.  754.  An  act  to  amend  section  21  of  the  act  approved 
June  5.  1920,  entitled  "An  act  to  provide  for  the  promotion 
and  maintenance  of  the  American  merchant  marme,  to 
repeal  certain  emergency  legislation,  and  pro\ide  for  the 
disposition,  regulation,  and  use  of  property  acquired  there- 
under, and  for  other  purposes",  as  applied  to  the  Virgin 
Islands  of  the  United  States; 

S.  1152.  An  act  relating  to  the  carriage  of  goods  by  sea; 

S.  2524.  An  act  to  amend  section  51  of  the  Judicial  Cede 
of  the  United  States  (U.  S.  C  title  28.  sec.  112)  ;  and 

S.  2922.  An  act  for  the  relief  of  Rose  Stratton. 

DISPOSITION    or    EXECUTIVE    PAPERS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter  from  the  Secretary  of  Commerce,  reporting,  pursu- 
ant to  law,  that  there  are  on  the  files  of  the  Department 
an  accumulation  of  documents  and  papers  which  are  not 
needed  m  the  conduct  of  business  and  have  no  p>ermanent 
value,  and  requesting  action  looking  to  their  disposition, 
which,  with  the  accompanying  papers,  was  referred  to  a 
Joint  Select  Committee  on  the  Disposition  of  Useless  Papers 
in  the  Executive  Departments. 

The  PRESIDENT  pro  tempore  appointed  Mr.  Copeland 
and  Mr.  McNaey  members  of  the  committee  on  the  part  of 
the  Senate. 

report     of     perry's     VICTORT     MEMORIAL     COMMISSION 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  Stales,  which  was 
read.  and.  vnith  the  accompanying  report,  referred  to  the 
Committee  on  the  Library,  as  foDows: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress 
the  Sixteenth  Annual  Report  of  the  Perry's  Victory  Memo- 
rial Commission  for  the  year  ended  December  1.  1935. 

Franklin  D.  Roosevelt. 

The  White  House,  April  17,  1926. 

LAWS,  ETC,  OF  TENTH  PHTLIPPrNE   LEGISLATURE 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  Umted  States,  which  was 
read.  and.  with  the  accompanying  documents,  referred  to 
the  Committee  on  Territories  and  Insular  Afiairs,  as  follows: 

To  the  Congress  of  the  United  States: 

As  required  by  section  19  of  the  act  of  Congress  approved 
August  29,  1916,  entitled  "An  act  to  declare  the  purpose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  provide 
a  more  autonomous  government  for  those  islands",  I  trans- 
mit herewith  copies  of  the  laws  and  resolutions  enacted  by 
the  Tenth  Philippine  Legislature  during  its  second  special 
session  (from  June  12  to  Jime  22,  1935),  its  second  regular 
session  (from  June  24  to  Oct.  17,  1935),  and  its  third  special 
session  (from  Nov.  12  to  Nov.  14,  1935),  which  was  the  final 
session  of  the  bicameral  legislature  created  by  the  above- 
mentioned  act  of  Congress. 

Franklin  D.  Roosevelt. 

The  White  House,  April  16.  1936. 

PETmoNS  and  memorials 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the  State 
of  New  York,  which  was  referred  to  the  Committee  on 
Appropriations: 

Whereas  industrial,  legal,  and  financial  conditions  created  by  the 
prolonged  economic  depression  have  dislodged  thousands  of  men, 
women,  and  chUdren  from  their  normal  occupations  and  places 
of  legal  settlement  and  have  thrown  them  in  their  extremity  into 
communities  where  they  are  alien  and  have  no  legal  right  to  relief; 
and 

Whereas  the  Federal  Government  In  the  last  2  years  by  its  pro- 
gram of  relief  and  work  for  transients  has  demonstrated  that  it 
is  possible  on  a  national  scale  to  alleviate  the  condition;  and 

Whereas  the  experience  of  these  2  years  has  further  demonstrated 
that  transiency  Is  an  interstate  problem  and  that  It  has  Its  migra- 
tory labor  and  other  stttiatlons  tliat  are  beyond  the  control  of  the 
Izulividual  States;  and 
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the  alMmdtmmeBt  by  the  ^deraJ  Oovrnnnent  of  the 
nUmt  jkogmn  for  Uiose  p«nozui  is  r^tunUng  these  xinfortunAte. 
uaacttlid  people  to  chaos  and  hopelaHDMa,  stnce  they  msxA  the 
lUitttefl  in  vhJch  they  Oad  ttui— Itm  lack  the  means  to 
solve  ttelr  problems:  snd 

I  most  States  caimot  legally  use  State  funds  to  relieve 
persons,  and  residual  Federal  fiirids  tn  the  hands  of  State 
•geneteA  sse  bow  practically  exhausted:  and 

Wtaerfas  the  Interstate  Conference  on  Transient  Relief,  held  on 
I  and  7.   1936.  at  Trenton.  N.  J..  repH^aented  by  21   States 
the   MlBStsslppl.   unanimously   agreed   to   press   Lhe   Federal 
authorities  to  take  such  action.   Now.  therefore,  be  It 

MeaolMd  {if  the  senate  concur) .  That  the  Leglslatvire  of  the  State 
York  by  coneorrent  resolution  hereby  memorlaUzes  the 
Works  Progress  Administration  and  the  Congreas  of  the 
States  to  accept  Immediate  responsibility  for  relief  and 
emploTi^ent  of  transients,  and  we  orge  that  this  relief  in  employ- 
ment b^  made  eflectlve  through  permanent  departments  of  State 
govermient  and  coordinate  local  units  of  administration,  and  that 
fund:*  be  Enade  available  by  the  Federal  Oovemment  on  a  grant- 
in-aid  Oasis,  be  It  further 

Jlseoli  >ed.  That  copies  of  this  resolution  be  transmitted  to  the 
President  of  the  United  SUtes.  the  Federal  Works  Progress  Admin- 
istrator the  Secretary  of  the  Senate,  the  Clerk  of  the  House  of 
Repress  ataMvea.  and  to  each  Member  of  Congress  duly  elected 
fnn  the  State  at  New  York. 

TOie  PRESIDENT  pro  tempore  also  laid  before  the  Senate 
the  fol  owing  cablegram  from  the  president  of  the  Senate  of 
Puerto  Rico,  which  was  ordered  to  he  on  the  table: 

San  JtTAN.  P    R..  April  17.  19iS. 
Honorai  >le  PaisiDiirr  or  thx  Unttid  States  Silnat*. 

WasKington,  D.  C: 
Senals  of  Puerto  Rleo  unanimously  requests  that  the  United 
States  Senate,  over  which  you  preside,  take  no  action  on  House 
bill  laon  or  Senate  bill  4430.  in  regard  to  the  control  of  tobacco 
pi«duet  k»  of  Puerto  Rico,  until  producers  in  this  laland  are  heard. 
■•Id  b  U  will  greatly  Injure  our  second  source  of  sgrUniltural 
wealth.  Favorable  consideration  of  this  petition  by  the  upper 
House  ^rlll  be  greatly  appreciated. 

Rafasl  MAsmrxz  Naoai.. 
J*re«<den<  of  the  Senate  o/  Puerto  Rico. 

PRESIDENT  pro  tempore  also  laid  before  the  Senate 
Ition  of  members  of  the  Second  District  Board.  Wis- 
ieration  of  Women's  Clubs,  praying  for  the  repeal 
213  of  the  Economy  Act  of   1932.  known  as  the 
persons'  clause,  which  was  referred  to  the  Commit- 
tee on  I  Appropriations. 

He  j^so  Laid  before  the  Senate  the  petition  of  Southwest 
Lodge  ^o.  149  <8t.  Louis-San  Francisco  Railway  Co.>  of  the 
Brothefhood  of  Railway  Ckrks,  Springfield.  Mo.,  praying  for 
the  enactment  of  the  bill  ^S.  4174'  to  foster  and  protect 
IntersU.te  commerce  by  authorizing  the  Interstate  Comjnerce 
Commission  to  approve  or  disapprove  of  the  consolidation  or 
abandqnment  of  carrier  facilities  of  public  service,  which  was 
referre<i  to  the  Committee  on  Interstate  Commerce. 

laid  before  the  Senate  a  cablegram,  in  the  nature 
^morlaJ.  from  Hon.  Miguel  \.  Garcia  Mendez.  speaker 
[ouse  of  Representatives  of  Puerto  Rico,  remonstrat- 
the  enactment  of  the  bill  iH.  R.  12037)  relating 
to  compacts  and  agreeoicnLs  among  States  in  which  tobacco 
Is  produced  providing  for  the  control  of  production  of.  or 
commeice  In,  tobacco  in  such  SUtes.  and  for  other  purposes, 
AOd  stittng  that  Mi.  Nolla.  assistant  commissioner  of  agrl- 
Odlure  and  an  expert  in  tobacco  questions,  had  left  for 
WaahlEgton  to  present  the  case  of  the  tobacco  growers  of 
Puerto  Rico,  which  was  ordered  to  lie  on  the  table 

Ifr.  (^OPELAND  presented  a  petiuon  of  sundry  citizens. 
being  rfulroad  employees,  cf  Buffalo.  N  Y.,  praying  for  the 
enacunfn'  of  the  bill  'S  4174 »  to  foster  and  protect  tnter- 
rtaU  cftaimerce  by  authorizing  the  Interstate  Commerce 
OHMHi^rton  to  apprtTv^  or  dis:\pprove  of  the  consolidation 
or  abanidonment  of  carrier  facilities  of  public  service,  which 
was  referred  to  the  Committee  on  Interstate  Commerce 

Mr  CjIBSON  presented  a  resolution  adopted  at  a  meeting 
of  the  Vermxjnt  Planning  Board  with  t±ie  heads  of  varlouj 
dipar'm<-nu  favortng  appointment  by  the  Oovemor  of  Ver- 
noi.:  -*  A  ,:onix:iissioc  .'jr  Vermont,  coiuiti luting  «uch  mem- 
bers of  I  the  plaxuung  board,  or  advisory  memben.  %»  the 
O0fWn4>r  may  designate,  to  cooperate  with  the  commUalon* 
of  tbm  other  States  and  report  their  findings  ana  recom- 
OWcdationj  to  the  Oovernor  ia\(i  legislature  La  1337,  which 
was  referred  to  the  Corr^mittee  on  Commerce. 


He  also  presented  a  resolution  adopted  by  a  conference 
tn  Boston,  Mass..  of  State  health  officers  of  the  New  Eng- 
land States,  favoring  the  taking  of  steps  to  promote  the 
betterment  of  New  England  streams  and  shore  water  by 
antipollution  measures,  which  was  referred  to  the  Commit- 
tee on  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Vermont 
State  Planning  Board,  favoring  the  mak'ng  of  an  adequate 
appropination  for  completing  the  survey  and  mapping  of 
continental  United  States,  which  was  referred  to  the  Com- 
mittee on  Appropriations. 

Mr.  WALSH  presented  the  petition  of  the  congregation  of 
the  Loring  Street  A.  M.  E.  Church,  of  Springfield,  Mass., 
favoring  the  adoption  of  the  so-called  Van  Nuys  resolution, 
being  the  resolution  CS.  Res.  211)  authorizing  an  investiga- 
tion in  connection  with  certain  li'nchings  In  the  United 
States,  wluch  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  Peabody  (Mass.)  Chamber  of  Commerce,  remon- 
strating against  the  enactment  of  Senate  bills  3958  and  3969 
(introduced  by  Mr.  Lonxrgan),  relative  to  stream  pollution, 
which  was  referred  to  the  Committee  on  Commerce. 

He  also  presented  a  resolution  of  the  United  Session  of 
the  New  England  Conference  of  the  Methodist  Episcopal 
Church,  meeting  in  Melrose.  Mass..  protesting  against  the 
enactment  of  Senate  bill  2253.  the  so-called  military  dis- 
afTection  bill,  which  was  referred  to  the  Committee  on  Mili- 
tary AfTairs. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  Boston  Typothetae.  Inc^  of  Boston.  Mass.,  praying  for 
the  enactment  of  the  bill  (S.  4296)  to  amend  section  11  of 
the  act  of  March  1.  1919  (40  Stat,  1270  >.  pertaining  to 
Government  printing,  which  was  referred  to  the  Committee 
on  Printing. 

ANTIPRIClt    DISCimCLNAnON    BH-L 

Mr.  WAI^H.  Mr.  President,  I  ask  that  a  letter  I  have 
received  from  Prescott  Bigelow.  chairman.  Committee  on 
Commercial  and  Industrial  Affairs  of  the  Boston  Chamber  of 
Commerce,  together  with  a  report  of  the  committee  on  the 
so-called  Robinson -Patman  bill,  be  inserted  in  the  Congrks- 
siONAL  Rbcokd  and  lie  on  the  table. 

There  being  no  objection,  the  letter  and  report  were 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Record, 
as  follows: 

Boston  CwaiflnB  or  CowMmrx. 

Bostoa.  Jfoss..  AjrrU  J.  193S, 
Hon.  Davto  I.  Wauh. 

Senau  Office  BuiUUng.  Was/itn^on,  D.  C. 

Mt  Dkas  Skhatos  Wai^h:  On  authority  of  the  board  of  directors 
of  the  Boston  Cbamtjer  of  Cocnioeroe.  please  let  me  rsoorxl  with  you 
the  Boston  Chamtjcr's  opposition  to  the  adopOon  at  this  session 
of  Congress  of  any  of  the  pending  naaasures  seeking  ameadmcnt 
of  section  2  of  the  Clayton  Act  to  abolish  the  preeent  sjatem  (tf 
price  differentials' on  goods  bought  and  sold  In  commerce. 

The  chamber  balieves  that  legislation  such  as  the  BoblBaea- 
Patman  blU  (S.  3154).  which  would  make  uniawful  price  dls- 
counU  based  on  quanuty  of  merobandlae  said,  would  not  only 
tend  to  Increase  the  cost  of  all  merchandise  to  coosumers  but 
would  force  the  abaadooment  of  many  sound  practices  to  the 
detrlmeat  of  bosteMS  sad  •mployment. 

A  auBUBsry  of  the  ehamber's  rlews  is  contained  tn  the  eocloeed 
report  prepared  by  our  coounlttee  on  commercial  and  Industrial 
affairs. 

We   fMpsi  tf ully   ttik   year  jwoysration    to   the   end    that    the 
Rfl>>lMnn-»atuian  aad  etlksr  "price  dlscnminatton"   bills  may   be 
disapproved  by  Congress 
Very  tnily  yourt. 

PsiwrrrTT    PrrirTow 
ChatrmoMs  Comjmittae  om.  Commerc-uxi  arui  yodu-'t-ui.  Affairt. 


J   sffalrt  In 
Mils   to  aOuUsh 


■oerow  CKAjrm  or  C'lMMrsr-i 

dpposiuon  to  tiM  ^ir>>*Tvrm,  rati— n,  and  ot 
jM-ice  differentials 

Masch    26.    1936 

SV>vf.r»l  maumam  pandtlif  in  Congrses  to  ouUaw  •o-callod  price- 
cl:».r::.  i-  n  methods,  oriftnattng  with  'h*  K. Uinwn-Pairr.sn 
Si..  ;.*.«.  ^Mjused  a  great  deal  ot  appr«heiiai.jn  a;n  ug  rr^nurac- 
•^i^".'!  »:.J  Uisinbutors,  sspeoUlly  larger  rei«;>r»  ;.r.A'jj»o  jf  the 
.  mary  changes  in  business  methfxls  which   ih/'se  measures 
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The  bins  would  revise  section  2  of  the  Clayton  Antitrust  Act  to 
apply  more  stringent  restrictions  against  granting  price  differen- 
tials based  upon  quantity  shipments  of  merchandise.  The  more 
drastic  of  these  bills,  such  as  the  Robinson  and  Patman  drafts. 
would  practically  eliminate  all  price  discounts  having  to  do  with 
the  size  of  orders  which  a  manufacturer  receives. 

While  commonly  believed  to  be  directed  against  the  buying  oper- 
ations of  chain  stores,  these  measures  would  in  reality  affect  all 
lines  of  business  and  would  react  with  especial  severity  upon 
retailers  and  others  who  are  accustomed  to  buy  merchandise  on  a 
large  scale.  The  present  Claj-ton  Act  permits  differences  in  price 
at  which  merchandise  may  he  sold  on  account  of  variations  In 
grade,  quality,  or  quantity  of  a  commodity;  or  differences  in  the 
cost  of  selling  or  transportation;  or  In  the  same  or  different  com- 
munities when  price  differentials  are  made  In  good  faith  to  meet 
competition. 

In  the  Robinson.  Patman,  and  some  o'-her  versions  a  seller  would 
be  compelled  to  charge  the  same  price  per  unit  to  a  larger  as  to 
a  smaller  buyer  of  merchandise,  except  that  the  Federal  Trade 
Commission  might,  after  Investigation,  establish  "quantity  limits" 
within  which  certain  price  differentials  might  apply. 

These  bills  would  prohibit  the  payment  of  brokerage  fees  to  a 
purchasing  agent  or  reprei?entatlve  of  retailers,  thus  eliminating 
the  economically  u.seful  retailers'  buying  organizations.  They 
would  also  prevent  manufacturers  from  granting  advertising,  or 
other  service  allowances  to  large  buyers  unless  these  allowances 
were  available  on  proportionately  equal  terms  to  all  customers. 

It  can  scarcely  be  questioned  that  the  effect  of  these  bills  would 
be  to  Increase  the  cost  of  merchandise  to  the  consumers.  Such 
legislation  would  practically  compel  retailers  to  buy  through  mid- 
dlemen. It  woxild  in  many  cases  force  the  abandonment  of  unem- 
ployment stabilization  methods  which  manufacturers  have  built  up 
because  of  their  ability  to  dispose  of  large  quantities  of  merchan- 
dise during  off-peak  seasons  at  somewiiat  reduced  prices.  It  would 
also  attack,  among  other  sound  business  practices,  the  discretion 
permitted  to  a  manufacturer  in  selling  to  customers  with  varying 
credit  risks;  would  eliminate  sales  and  contracts  based  on  com- 
petitive bidding,  and  would  make  no  allowances  for  the  savings  to 
a  manufacturer  which  retailers'  warehouse  and  storage  facilities 
provide.  Nor  would  it  p>ermit  price  concessions  based  on  out-of- 
eeason  or  overstocked  merchandise,  forced  sales,  or  other  emergency 
conditions. 

Other  versions  of  the  bill,  notably  drafts  filed  by  Senators  Borah 
and  Van  Ntrrs,  are  considerably  more  moderate  in  their  Intended 
effect,  and  reports  from  Washington  this  week  Indicate  that  a 
measure  based  on  the  Borah  bUl  Is  likely  to  prevail  If  any  legisla- 
tion is  to  be  adopted  at  this  session  of  Congress. 

The  Borah  bill  would  revise  the  Clayton  Act  to  prevent  dis- 
crimination as  between  different  customers  of  the  same  .seller  with 
respect  to  any  discount,  rebate,  allowance,  or  advertising  service 
not  available  to  all  customers  Involving  goods  of  like  grade,  qual- 
ity, and  quantity.  It  would  also  prevent  sales  in  any  section  or 
to  any  customer  for  the  purpose  of  eliminating  competition  or 
destroying   a   competitor. 

E>en  the  Borah  bill  is  unnecessary.  In  the  c^inlon  of  the  com- 
mittee on  commercial  and  Industrial  affairs,  because  the  Clayton 
Act  at  present  makes  unfair  methods  of  competition  unlawful  and 
prohibits  price  discrimination  t>etween  different  purchasers  of 
commodities  which  may  substantially  lessen  competition  or  tend 
to  create  a  monopoly. 

The  committee  on  commercial  and  Industrial  affairs  does  not 
believe  that  any  necessary  or  useful  Improvement  in  business 
methods  would  be  accomplished  by  the  adoption  of  any  of  the  so- 
called  price  discrimination  bills;  and.  on  the  other  hand,  feels 
that  an  Increaae  in  the  price  of  merchandise  and  disruption  of 
basic  business  practices  would  result,  without  economic  Justifica- 
tion, from  the  adoption  of  the  more  drastic  of  these  measures. 

TTie  committee  on  commercial  and  Industrial  affairs  recom- 
mends that  the  chamber  oppose  all  of  these  measures  and  that 
the  chamber's  views  he  submitted  to  Congress. 

Respectfully  submitted. 

Committee  on  commercial  and  industrial  affairs;  Prescott 
Bigelow,  chairman;  Btoughton  Bell;  Edmund  J.  Bran- 
don; Julius  Daniels;  Maurice  W.  Dennlson.  Harold  8. 
Puller;  William  A  Hefler,  T.  Frank  Joyce;  '  John  8. 
Lawrence;  >  Charles  E.  Mason.  Louis  W.  Munro;  Albert 
N.  Murray:  Samuel  Plnanskl;  John  A.  Sargent;  James 
H.  Walsh,  secretary. 

AMENDMENT  TO   P.ACKERS  AND  STOCKYARDS   ACT,    1921 

Mr.  COOLIDGE  presented  a  letter  from  James  H.  Fergu- 
son, of  Worcester,  Mass..  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry  and  ordered  to  be  printed 
in  the  RrcoRD,  as  follows: 

Nrw  Enolji.md  Sacsaoe  MAi«t;rAfTt-Rr.iui    Association, 

Worcetter,  biai$.,  April  15,  1936. 
Hon.  Marctts  a.  CooLnxjK. 

United  State*  Senate,  Washington.  D    C. 

Mr  DCAa  SzNATOt:  Senate  bill  44A9,  a  bill  to  amend  the  T'AciifTa 

and  Stockyards  Act  of  1021.  introduced  by  your  roUraifur  Benator 

Walcm,  at  the  request  of  myself  on  behalf  of  our  assoclatlnn,  ii 

of  extreme  importance  to  the  iodeptadeat  matmfacturer*  of  pre- 


*  Did  not  hare  an  opportunity  to  poM  on  this  report. 


pared   meat,    as    well   as   the   wholesalers    and    opjerators   of   small 
markets. 

This  bill  merely  asks  that  the  trade  practices  of  the  Industry 
be  transferred  from  the  Department  of  Agriculture,  whose  chief 
business  Is  the  production  of  livestock  and  agriculture,  to  the 
Federal  TYade  Commls.':lon,  a  Judicial  body  set  up  by  legl.slatlve 
enactment  for  the  exprass  purpoee  of  enforcing  fair  trade  methods 
In  competition  in  industry. 

Up  to  1921  the  Federal  Trade  Commission  hod  Jurisdiction  over 
this  lndustr>-,  but  in  that  year,  with  a  favorable  Congress  and  the 
help  of  leading  politicians,  the  Big  Pour  packers  of  Chicago  had 
the  Packers  and  Stockyards  Act  passed,  wtuch  placed  Judicial 
powers  In  the  Department  of  Agriculture,  giving  them  entire  con- 
trol of  this  Industry  The  passage  of  this  legislation,  in  my 
opinion.  IS  comparable  only  to  the  President,  with  the  consent  of 
the  Senate,  placing  a  farmer  on  the  Supreme  Court. 

I  am  WTitlng  to  ask  you  to  support  this  ajnendmcnt,  for  I  am 
convinced  if  this  bill  falls  of  passage  many  of  our  small  manu- 
facturers of  prepared  meat  will  be  forced  out  of  business  and  that 
a  monopoly  will  be  created  with  the  big  packers  In  full  control  of 
the  Industry. 

In  our  organization  we  are  represented  by  the  following  racial 
groups:  German.  Irish,  Jewish.  Swedish.  Polish,  American.  French, 
Italian,  and  Portuguese.  We  have  192  manufacturers  in  the  State, 
with  a  total  membership  In  the  other  New  England  States — Maine. 
New  Hampshire,  Vermont,  Rhode  Island,  and  Connecticut — 187, 
making  a  grand  total  number  of  manufacturers  379.  with  a  total 
number  of  employees  of  nearly  10. 000.  In  Ma.ssachusetts  we  em- 
ploy nearly  4.800  men  and  women,  which  Include  252  salesmen. 
From  the  foregoing  you  will  readily  understand  the  importance 
of  the  Industry  and  what  this  legislation  means  to  tis. 

Trusting  that   you   will   support  this  bill   with   your  vote  when 
it   comes  to  the  Senate,   thanking  you  for  yotir   interest   In  thi* 
matter.  I  am,  with  every  good  wish. 
Sincerely. 

James  H.   Ferguson. 
53  Queen  Street,   Worcester,  Mass. 

REPORTS   OF   COMMITTEES 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R.  4148)  for  the  relief  of  the  Thomas 
Marine  Railway  Co.,  Inc.,  reported  it  with  an  amendment 
and  submitted  a  report  'No.  1832)  thereon. 

Mrs.  LONG,  from  the  Committee  on  Claims,  to  which  were 
referred  the  following  bills,  reported  them  severally  without 
amendment  and  submitted  reports  thereon: 

H.  R.  2622.  A  bill  for  the  relief  of  M.  Waring  Harrison 
(Rept.  No.  1833  >  ; 

H.  R.  4362.  A  bill  for  the  relief  of  Patrick  J.  Leahy  (Rept. 
No.  1834)  ;  and 

H.  R.  5974.  A  bill  for  the  relief  of  Thelma  L.  Edmunds,  Mrs. 
J.  M.  Padgett,  Myrtis  E.  Posey,  Mrs.  J.  D.  Mathis,  Sr.,  Fannie 
Harrison,  Annie  R.  Colgan.  and  Grace  Whitlock  (Rept.  No. 
1835). 

Mrs.  LONG  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  3824)  for  the  relief  of  Maud  Kelley 
Thomas,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  1836)  thereon. 

She  also,  from  the  same  committee,  to  which  was  referred 
the  bill  <S.  3850)  for  the  relief  of  Mrs.  Foster  McLynn,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
1827)   thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  2609.  A  bill  for  the  relief  of  Charles  G.  Johnson,  State 
treasurer  of  the  State  of  California  (Rept.  No.  1838) ; 

S.  3645.  A  bill  for  the  relief  of  Dampskib  Aktieselshap 
Roskva  (Rept.  No.  1858) ; 

H.  R.  2623.  A  bill  for  the  reUef  of  J.  W.  Heam,  Jr.  (Rept. 
No.  1839) : 

H.  R.  8039.  A  bill  for  the  relief  of  John  B.  Meisinger  and 
Nannie  B.  Meisinger  (Rept.  No.  1840) ;  and 

H.R.  10991.  A  bill  for  the  relief  of  Harry  Wallace  (Rept. 
No.  1841). 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R  3573.  A  bill  for  the  relief  of  Jens  H.  lArsen  (Rept.  No. 
1842); 

H.  R,  3873.  A  bill  for  the  relief  of  Bernard  V.  Wolfe  and 
the  Dixon  Implement  Co.  (Rept.  No,  1843) ; 

H.  R.  4031.  A  bill  for  the  relief  of  Stanley  T.  OroM  (Rcpi. 
No.  1844) ;  : 
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^  48M.  A  bill  for  th«  n^Uef  of  B&ule 
(Rept  No.  1845  > ;  and 

H.  F .  669S.  A  bill  for  the  relief  of  Mae  C.  TIbbett,  admln- 
IstrmUtx  "Rept.  No    1846  ». 

Mr.  SCHWELLENBACH,  from  the  Committee  on  Claims, 
to  whrh  was  referred  the  bUl  (H.  R.  7488)  for  the  relief  of 
Twlria.  Boiaoneau.  reported  It  with  an  amendment  and  sub- 
mittec  a  report  'No.  1847)  thereon. 

Mr.  rrOWNSEND,  from  the  Committee  on  Clatana.  to  which 
d  the  fOltovlag  bills,  reported  tbem  etch  wlth- 
ent  and  wibaytled  reports  thcreoo: 

8.  3|75.  A  bill  for  the  relief  of  John  L.  Summers,  former 
dlsburung  clerk,  Treasxiry  Department,  and  various  former 
Treasurers  of  the  United  States  (Rept.  No.  1848  > ;  and 

H.  B.  4725.  A  bill  for  the  relief  of  Catherine  Donnelly, 
Claire] E.  Donnelly.  John  Kufall.  Mary  P  Kufall.  and  Ella^ 
beth  /L  Tucker  'Rept.  No.  1849>. 

Mr.  [BAILEY,  from  the  Committee  on  Claims,  to  which  were 
ntmrrfd  the  foilowinR  bills,  reported  them  severally  without 
amendment  and  submitted  reports  thereon: 

H.  R.  21t9.  A  bill  for  the  relief  of  Julia  M.  Ryder  (Rept. 
No.  1K0> : 

H.  R.  3152.  A  bill  for  the  relief  of  Joseph  Jochemcayk 
(HeptJNo.  1851) ; 

H.  R.  4277.  A  bUl  for  the  relief  of  James  R.  RusmU  (Rept. 
No.  ia&9): 

H.  R.  4411.  A  bill  for  the  relief  of  Mary  L.  Munroe  (Rept 
No.  Ite2) : 

U.  a.  4571.  A  bill  for  the  relief  of  William  W.  Bartlett 
(Rept   No.  1860> ; 

H  a.  4779  A  bin  for  the  reUef  of  Capt.  Chester  Oracle 
(Repti  No.  1881>: 

H  a.  5827.  A  bill  for  the  relief  of  Blabeth  Wyhowtkl. 
moth^  and  mardlan  of  Dorothy  Wyhowikl  (Rept.  No.  18€a> ; 

H.  $.  5874.  A  bill  for  the  relief  of  Hufh  B  Curry  (Rept.  No. 
1863) 

H  A  f5520  A  Wll  for  the  relief  of  Preaton  Brook.^  MaMey 
«Rrpu  No.  1853  >  ; 

H  Bt  0699  A  bin  for  the  relief  of  Florence  Helen  Klein,  a 
minotj  (RepC.  No.  1M4) : 

6ttl.  A  blU  for  the  rolM  «f  Atfrtd  J  white  and  M  J 
Banker,  and  Charlyn  DtBUae  (Jlipt.  Mo.  1865) ; 

H.  H.  6K28    A  bill  for  the  relief  of  Oeorg*  H  smith  (Rept. 

H  2t  78(11  A  bill  for  the  relief  of  Mrs.  J.  A  JouUiaxi  R«*pt. 
No.  ll«7); 

H  a  7904.  A  bill  for  the  relief  of  the  Grant  Hospital  and 
Dr   \t  H.  Strelcher  'Rept   N>   1868' 

H  ft  a0J4  A  bill  for  tho  relief  of  Mae  Poulaxod  Repc.  No. 
1854    ; 

H  (fL.  8088  A  blU  for  the  reUef  of  Nahwuta  Carr  BoUl 
(Repti  No   18:^8); 

It  llf  «1H    A  bill  fof  the  f#llef  of  timit*  Oeofff  (lUpt  No. 

H  111  8320    A   bill   for  the   relisf   of   Mri    John    M     Wilke 

!  t  {j>  H$H.  A  t>iii  fur  Uie  relief  oi  Joim  A.  Baker  Kept.  N«. 
tf7IH 

H  t(  KDtO  A  MM  fit  lit  fillff  of  .rr4in  mvnUm  (Mtpi,  No. 
leutj '  I 

N  vf  n.M  A  bin  fof  the  rfttff  of  J.  C  t>'MhcUy  )u<ui. 
No    If;.' 

)t  Ik  I'l'*-)    A  \Hi\  tiff  Ul«  r«U«(  I'i  ^-'i^'i'  l'it)Utf4  (Hflfli 

fl'i     i^Ui. 

tl   tfc  i«7()(i    A  hill  for  tha  Villif  9t  Frank  FoUniky  tTlopt. 

H   lit    *|J   ■!    A  bill  f(^.      ;'■   .'.-'f  >if   W     H    U-.tn     IU^\>\.    No. 

1875' ( 

11.  ik.  tfi7i.  A  bm  fur  i'>  -  ic'kiii  ui  H/iiic  T.  Orguue  ^Repi. 
No.  liTS): 

H^.  QIBO   A  bill  for  the  relief  of  J   P   Moore  (Rept.  No. 

1677  a 

H.  a.  8:^08  A  bill  for  tho  relief  of  Poot'i  Transfer  it  Storage 
Co..  ijtd.  >Rept.  No    1878'  .  and 

H.  ^  8380.  A  bill  fur  the  relief  of  Edgar  M.  Barber,  special 
disbursing  agent.  Paris,  FYance.  and  Leo  Martinuzai,  fanner 
customs  clerk  ^Rept.  No.  1879). 
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Mr.  BAUfY  also,  from  the  Committer  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  39«  for  the  relief  of  the  Vir- 
ginia Eng^ineerlng  Co.,  loc.  reiK)rt^:d  it  w.tli  amcndnirnts 
and  — *— »**1^  a  xvport  (No.  1857  >    thereon. 

He  also,  tram  the  same  committee,  to  which  were  referred 
the  foOowtng  Wlls.  reported  them  each  with  an  amendment 
and  submitted  reports  ttMreon: 

H.  R.  8363.  A  Un  for  the  relief  of  Tom  Roffers  et  aL  (Rept. 
No  1880  > ;  and 

H.  R  9125.  A  bill  for  the  relief  of  Dr.  F.  U.  Painter,  Dr. 
H.  A.  White,  Dr.  C.  P.  Yea«er.  Dr.  W.  C.  Barnard.  Mrs.  G  C. 
Ottphant,  Amelia  A.  Daimwood.  the  Sun  Pharmacy.  Bruno's 
Pharmacy.  Viola  Doyle  Maguire,  Louise  Harmon.  Mrs.  J.  B. 
Wllklrvson,  Sisters  of  Charity  of  the  Incarnate  Word.  Grace 
Hinnant.  and  Dr.  E.  O.  Arnold  •  Repi.  Mo.  1881 ) . 

Mr.  ADAMS,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  8731)  to  provide  for 
a  ciiange  in  the  design  of  the  50-cent  pieces  authorized  to 
be  coined  in  commemoration  of  the  one  hundredth  anniver- 
sary of  ifxtepeofdeoce  of  the  State  of  Texas,  reported  it  with 
amendmoits  and  sntunitted  a  report  ^No.  1882)  thereon. 

He  also,  from  the  same  coaimittee.  to  which  was  referred 
the  bill  (H-  R.  9673)  to  authorlie  the  recotnage  of  50-cent 
pieces  In  connection  with  the  (?alifomla-Paelflc  Interna- 
tional Exposition  to  be  held  in  San  Diego.  Calif..  In  1936, 
reported  It  with  an  amendment  and  submitted  a  report  iNo. 
1883)   thereon 

Mr.  8HEPPARD.  from  the  Committee  cm.  Military  Affairs.. 
to  which  was  referred  the  bill  ^S.  4115)  for  tiie  relief  of 
rhsrkn  D.  Blrthead.  reported  it  without  amendment  and 
iOfenftted  a  report  (No.  1884)  thereon. 

Mr.  CAREY,  from  the  Committee  OQ  Military  Affairs,  to 
which  was  referred  the  bill  (H  R.  1963)  for  the  relief  of 
■dpur  R.  Iliber.  reported  it  without  amendment  and  sub- 
mitted a  report  iNo.  188S'  thereon. 

9tLL§  An  jmm  axaoLunoirs  nrntomrcto 

Bills  and  Joint  resolutlonj  were  introduced,  read  the  timt 
Urns,  and.  by  unanimous  consent,  the  second  Ubm,  and 
rrterred  oa  followi: 

By  Mr,  CCXDLnXJE 

A  bill  (8.  4483 )  to  authorize  ths  issuADM  of  a  ipecial  series 
of  poftage  ftamps  commemorative  of  the  thrse  hundiedth 
MMllfirmrT  of  the  foundlnt  of  Hanrard  University;  to  the 
Oemmlttee  on  Pott  Offices  and  Poet  Roads. 

By  Mr.  CLARK: 

A  bill  iB.  4484)  to  amend  the  act  of  June  30,  1906,  en- 
titled An  act  creating  a  United  States  Court  for  China  and 
prescrtbln8  the  Jurisdiction  thereof";  to  the  Committee  on 
the  Judiciary 

By  Mr   SHEPl'AKD: 

A  bill  (8  4481')!  to  nmend  urtlcles  of  war  50 'j  and  70;  to 
the  Ooaunlttee  on  Military  AfTairi. 

Ir  Mr.  McNARY; 

A  kltt  (i.  44M)  for  the  rfliof  of  Alli«  P  Mwih;  to  the 
OOMMIIIM  oa  Claim* 

A  bdl  (t<  44I7J  Ui  firovlde  for  a  pt<)ifrMnnry  eifttmlfllllM 
mi  lltffVflr  of  laiaHilli  Oovt.  Ofeg.i  to  the  Oominittee  on 
rnrnmerrn 

My  Ml    jvi/tNon  <,iwi  Mi   itAix  i.irrr 

A  Mil  <•,  44III'  «  .ihwruutu  M.r  f'..n,^i„-,tk$  lay  AttUMTlIf 

t«  IMMlnMi.  tiu.  <>,..!      .,,   1  .p.  i...r  «  (.,i:  tni.ltfB  i|«f08f  MM 

OhiiipiilM  Ho/  '> I '  ■"  M <""•.  (  M  ,<iiy,  Ifd,,  ovfr 

Hart  Iitand  and  Mtlisri  liland,  to  a  point  n»ar  ToloneNiff, 

Krnt  rriun'y    MA     in  Itie  rnnn:ittt«e  on  rommefOf, 

Hy  Ml     HA!X'lf 

A  bi.l  ^  44ttUi  to  provide  ciimi)en«iitU)ii  for  enrolJses  In 
the  Civwao  Conserratlui  c  ri'>  ■  ;rTfr'.n»(  th.iuijtiuy  or  deatU 
reiultinf  from  Injury  wh.,c  m  Uic  y^-nuiuiaute  ul  duty,  to 
the  Committee  on  Claims. 

(Mr.  Bxuo  introduced  Senate  bill  4490  which  wm  rifofrtd 
to  the  CcnmMm  on  Clahns,  and  appears  under  a  snwrato 
headinf.) 

By  Mr   RUSSELL: 

A  bill  'S   4491 '  for  the  relief  of  Arthur  Lee  Dasher:  and 

A  bill  (S.  4492)  authorizing  an  appropriation  of  $25,000  for 
the  erection  of  a  suitable  memorial  at  Rome.  Ga..  in  honor 
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of  Pvt.  crharles  W.  Graves,  known  soldier  of  the  World  War, 
and  for  other  purposes;  to  the  Committee  on  Military  Affairs. 

By  Mr   TIIOMAS  of  Utah: 

A  biii  tS  4493;  to  provide  for  the  construction,  extension, 
and  improvement  of  public-school  buildings  in  Uintah 
County,  Utah:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  ROBINSON: 

A  bill  (S.  4494)  to  provide  for  the  sale  of  postal-savings 
stamps  and  certificates  to  children  in  school,  and  for  other 
purposes;  to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  COPELANU: 

A  bill  (S.  4495)  to  amend  certain  of  the  navigation  laws 
of  the  United  States  to  i  jmove  inconsistencies  and  inequali- 
ties therein,  and  lor  other  purposes;  to  the  Commiitee  on 
Commerce. 

A  bill  <S.  4496')  to  authorize  the  acquisition  of  land  for 
cemeterial  purposes  in  the  vicinity  of  New  York  City,  N.  Y.; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  JOHNSON: 

A  joint  resolution  (S.  J.  Res.  251")  granting  the  consent 
of  Congress  to  the  city  and  county  of  San  Francisco  to 
construct  a  causeway  and  highways  on  Yerba  Buena  Island 
In  San  Francisco  Bay,  and  for  other  purposes;  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  HARRISON: 

A  joint  resolution  'S.  J.  Res.  252  >  extending  for  2  years 
the  time  within  which  American  claimants  may  make  appli- 
cations for  payment,  under  the  Settlement  of  War  Claims 
Act  of  1928.  of  awards  of  the  Mixed  Claims  Commission 
and  the  Tripartite  Claims  Ccmmission,  and  extending  until 
March  10.  1938.  the  time  within  which  Hungarian  clahTiants 
may  make  application  for  payment,  under  the  Settlement  of 
War  Clulm.s  Act  of  1'j28,  of  awards  of  the  War  Claims 
Arbiter;  to  the  Committee  on  Finance, 

r.    W.    tLMXR 

Mr  Bn^BO.  I  auk  ronMcnt  to  Introduce  s  bill  for  refer- 
ence lo  thr  Comnmtrr  on  Claimn,  and  a«k  nUo  that  n 
•lati-mftil  prepared  by  me  relative  to  the  bill  be  printed  In 
the  Kr(onD 

'nif  FREHIDENT  pro  temiwre.  Without  objection,  the 
bill  win  be  received  and  rtfcrrcd.  and  the  statement  will 
b<*  printed  in  the  Hkcurd,  ait  requested  by  the  Senator  from 

The  bill  (S.  4490)   for  the  relief  of  F.  W,  Elmer  was  read 
twice  by  lU  title  and  referred  to  the  Committee  on  Claim*. 
Ilie  »iai(nient  presented  by  Mr.  Bilbo  Us  aa  follows: 

I  •hould  llkr  to  makp  the  following  brief  ntnternpnt  with  riyrpect 
to  tb»  bill  which  hnn  Just  bcrn  Introdurcd  by  mo  Th'.i*  bill 
would  uppropriHlr  |.>  »O0  to  piiy  Mr  K  W  Elmer,  of  B'loxl,  Minn., 
1"r  VBlUHblr  legRl  M>rvk:eii  ict\Ui'rod  by  lilm  in  tbr  (irtfWK>  of  onr 

B  M  Trtvli>r  n  FffliTRl  prchibillon  ofTlrpr  who.  In  t.hp  prrform- 
R'l'f  m(  11-  'if]\i  \n\  (hMv  "Ih'I  nntl  klllp'j  ntip  Opfiricp  HftinnvrHJ  in 
diiif  ()p'«'M»»  THvlfir  WHO  »rq'iltt*d  nf  th#  rhftr^p  of  rnurdpf  In 
thp    IMiitpd    Pt,.t.,..    Dutrlrt    (iMUt    lot    th*    ftotitherti    UiPtrirt    of 

M»  r'-iirt  |«  q  fpt,.)i„i/r  fHlrpn  rf  flllotl  MiM  Hn'l  l«  n  •Vllltxl 
l(,»>V»-t  win,  tfin'iv  )'.!  r»ti«<M»<fi»  h  In  Hi"  tftdl  »»f  fn«iwi  hiH»i  In 
It,*  f)tiif«i  HM'l  ^wiPfiil  fMufW  I  Ml  t^P^'^h^U0f  Jil  myn  lutif-f 
II f, ,.„(.!.., I    f.,  ),.i,,M..t.    ApMit     (uniP*    W    Miifl    tn    inttf*   Wimfl    Nl 


■,      I     .•    I.:'     |.n!  -I,      1.11(1     Ml'i'Mh"))     ll(«t     M     |(i.»^(  liihi)     i.f 

>'     Ml I      I.       I<«     l<tli>l>)l     f<l      M.H*      ^llHff  t'lO'tl     IllUM      HtflVtll 

IM    )><     'I...II    II  I  >    I     nil   II    iiiiiii   i.tiMipi)   |iM«%iin    \t>ni    «iit<(Hi»->t    i<i 

(i  <ii,..|.  I  I  iltg  ptlii  IhiHI*'*  III  W^li|«ill)l  (ii'Ml  Mil  HUtiiMl'itlH*  In  »  I'mIi) 
il  III  H  AmpiiI  Unit  MiiHuiPil  |Mii|r  mill  plm  pil  Mill  lit  iliU  M(»lwiiy 
III  Ji«>l"l  Mllil^  lix  iiiiilUiHi'il  ill*  tliVi.itllijHl  lull  nil  hIiiI  itiiiwlnl 
tli«  Vtliair  itUlivn  I.II  lliK  li)|ii.Ht<i|  liiiiilluMil  lit  WllihKy  Willi*  Im 
^HA    Ml>«<i>i     I'-r    M     lii«^     iiiiiiiiii.il    H    itKiiii    i>(    liijuiii    iiyitipiitl.i^pru 

M.ttl.rllii  '•!'  ii  'I  liiylMl  Hiiil  Mullilltliiltl  Ml  UiM  IIIIlM  Hpl'l  li|M  llUll 
Tu>|nl     *.'\i    'III      .>^l■^l     klilfl)    ill     lilr     liullll     I '  ifi  MlMIl  I  >({    Tuylul*    lll> 

Tn^;.  I  I.f, .1(1,  ii'i't  i.'~  I'-'i'  ^""'i'  III  iiiunn(lluit)  (t.mit'r  fcii.ii, 
ll.ii:  M     Ml     who   iiiM)   iibi'ijl   ,i   ilMSh    Uii^r      Iiiiiufcdittlfly   udf-r   the 

Ml.  1    : iu)iui    «.w.  urit3tit.rU   ly   Ihe  blule  HUlhoriliua  ttnd  clmrt'oi 

Wlli.  <i.n.-  'lUK  ViiLh  UiUiii  lu  k.i!  V.iic;'.  Huiuinund  (J.eil  the 
cliWKi;  vstts  chtinufed  to  tuurdir  unci  'Iwylur  ww  indicted  by  ihe 
griiiid  Jury  of  H.xrruon  County,  Misfi  ,  for  murder.  The  then 
united  8iute«  altornpy,  E.  E.  Hmdman.  resided  nt  and  had  his 
office  In  Jackson,  M.ais  ,  and  the  then  prohibition  admlnUlrator 
lor  the  aouthern  dlsUict  of  Miseiiislppl.  M  H.  Daily,  also  resided 
and  had  hU  office  In  Jack&on,  Mis.s  ,  about  2CX)  miles  from  Biloxl. 
where  Tarylor  was  held  by  the  State  authorities.  Mr  Hlndman, 
the  United  StAtee  attorney,  and  Mr  Dally,  the  prohibition  adinin- 
latrator.  Joined  in  a  request  to  Mr  Elmer,  because  of  his  knovrn 
ability    as   a   criming    lawyer,    to   delend    Taylor,   and   Mr.   Elnier, 
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relying  tipon  the  authority  of  those  officers  to  make  the  request  In 
question,  proceeded  thcreaXter  without  interruption  to  represent 
Taylor.  Before  Hammond  died.  Mr.  Elmer  appeared  before  a 
justice  of  the  p)eace  and  obtained  Taylor's  release  upon  bond. 
After  Hammond  died.  Taylor  was  charged  with  murder  and  again 
taken  In  cu."tody.  Mr  Elmer  then  applied  for  bond,  which  was 
refused.  He  then  prepared  and  filed  a  petition  for  writ  of  habeas 
corpus  end  obtained  Taylor's  release  on  ball  in  the  habeas-corpus 
proceeding.  After  Taylor's  Indictment  by  the  grand  Jury,  the 
State  of  Mississippi  employed  one  cf  the  outstanding  criminal 
lawyers  of  the  State  to  assist  tho  State  prosecuting  attorney  In 
the  prosecution  of  Taylor.  It  then  appearing  that  It  would  b« 
difEcuIt  to  obtain  a  fair  trial  In  the  State  court,  Mr.  Earner  pre- 
pared the  necessary  papers  for  and  obtained  the  removal  of  the 
case  from  tho  Stato  court  to  the  United  States  District  (3oxirt 
for  the  Southern  Dl.«trict  of  Mississippi,  where  Taylor  was  tried 
before  a  Jury.  Mr.  Elmer  x)nducted  the  defense  of  the  case  In 
tiie  Federal  court,  and  as  a  result  of  hl£  efforts  Taylor  was  ac- 
quitted by  a  Jury  In  the  Federal  court. 

At  that  time  national  prohibition  was  in  full  force  and  eflfect 
and  its  enforcement  was  under  the  control  and  Jurisdiction  of  the 
Treasury  Department.  It  appears  that  the  mittter  of  the  employ- 
ment of  Mr.  Emer  as  special  counsel  should  have  been  mjide  at 
the  direction  of  the  Attorney  General  of  the  United  States. 
TliTough  an  inadvertence  the  United  States  attorney  for  tho 
southern  district  of  Mi^lsslppl  and  the  prohibition  adininlstrator 
did  not  obtain  an  authorization  from  the  Attorney  General  at  the 
time  for  the  employment  of  Mr  Elmer,  and  it  appears  that  the 
matter  was  not  brought  to  the  attention  of  the  Attorney  General 
until  after  Taylor's  acquittal  and  the  appropriation  for  that  vear 
had  lapsed.  Mr  Elmer  has  never  been  paid  anythin.g  for  his 
services  In  the  defense  of  Taylor,  and  It  appears  that  the  only 
way  he  may  be  paid  now  Ls  by  a  special  bill  enacted  by  Congress 
for  that  purpose. 

This  matter  was  carefully  Investigated  by  the  Bureau  erf  Pro- 
hibition of  the  Department  of  Justice  under  the  direction  of  Mr. 
A  W  W  'Woodcock,  Director  of  Prohibition,  who  made  a  report 
to  the  Attorney  General,  In  which  It  is  stated  that  the  United 
States  attorney,  not  being  able  to  be  pre8«nt  himself  In  the  defrni^e 
of  Tiivior  after  the  shooting  of  Hammond,  reqviosted  Mr  E".mer 
to  de'i?nd  him;  that  Mr.  Elmer  handled  the  case  from  the  date  of 
Taylor's  nrrciit  until  hl«  acquittal  In  the  Federal  coiirt,  and  tliat 
"hiK  efTortd  resulted  in  a  verdict  of  acquittal  of  the  drlendRnt 
Taylor  ;  that  Taylor  waM  acting  a*  nn  nfficrr  of  the  United  Htate« 
at  thp  time;  and  that  the  sum  of  $2.bO0  Is  a  fnir  an'l  reoimnatjle 
pnyment  for  ths  servlc«s  rendered  by  Mr.  Elmer  in  the  defctuM 
of  laylnr 

The  Ksderal  prohibition  »<lminliitr»tor  at  New  Orlwans,  Ia.,  who 
TTMdp  a  report  on  ihn  matter,  siUd,  "An  estraordtnury  Mhuwing  haji 
iMipn  madp  to  KUbMiantiatf  the  clalmftnt'*  T)«'tltlnu  tur  rrlmbume- 
tiM^nt  In  Ihn  defoii»r  of  the  defendant  Taylor,  who  Mwiired  an 
nrqultlivl  nKMlnat  What  first  seemed  lnsurnu.iUAt«bte  ut>ttaclp»  as  to 
hin  rrlraAc,  however  luMtlflable  the  liotnii  :dr<  wa«  m  di-fft)»e  uf  his 
me"  Mr  X  K  Hlndman,  the  then  l?nited  HUte*  uttorney.  In  his 
rrpori  to  the  Attorney  Oeneral,  dated  April  3  Hi2',j  nuid  that  Mr, 
Elmer  worked  coniinuously  on  thu  caM  from  F'ebniMry  2A,  IV'iH, 
until  February  Ifl,  1020.  when  Tuylor  was  arqultUsd  In  the  Federhl 
(ourt,  searching  and  IntervlewlnK  witnesses  and  running  down 
every  plroe  of  evidence  that  wcmJd  help  out  at  the  trial,  and  that, 
in  hU  opinion,  Mr.  Elmer  sliould  be  compensated,  and  concluded 
his  report  with  the  following  recommendation: 

"1  recommend  that  Mr  Elmer  be  paid  the  sum  of  »2.aoO  for  hie 
serrlces  In  behalf  of  Taylor  •  •  •,  and  I  requrst  that  the 
Department  takr  n\uh  uteps  as  mny  be  nereMRary  to  pny  Mr  Elmer 
this  sum,  of  surh  sum  as  the  Department  may  ((umider  t«  hn 
pr<'ppr  In  thp  preinlseM  Mr  Elmer  has  rerelvod  no  ("impencatlon 
frnm  any  soufce,  nor  can  he  p)ip«:l  to  be  (ompTL-jnlPd  from  wny 
ether  sniirre  " 

1  Mm  ftdtlMpfl  nnr\  infnrmpd  thnt  on  n  Mimhet  nf  nrr-«M)nn«  whlti 
national   prohibition    wh*   Ih    tuff   >|»»»tlsl   Muiii«el    wpip    Pitipliyp'l 

(n     llPfPfKI     pfihlMtll'tl      "fflfPM     Sflfl     M»'f"l(l«"«     *)l'l      W»-M»     >">tf1pMfl»''| 

i.t  iiMM  lirenftn*  u|i"li  pp»»t>lM  Ih  Uis  i*H>itfhnliff  nf  lh^lf  iifTl'isI 
rtiitlMM    Miiil   tJi»«t   «u'»i  •■'iiiiK»e)   hnff  mIwhtm  Ut*fi\   itnl'l      M'     XutiPf 

|i«.|-|i«»»»l»>»(    lltl    t'«»<    "f    MlM    i»l»|ilf«ll      nllH    nill^MMMlulU      MfUl    Ills    »I«I»M 

I*  )i|«|  Mill)  II  Kui^lii  III  lie  pHIM  Wlii'ii  iM*|ii  li*||)||i  ilTlipfa  i>f  ||ti« 
f  n.yMiiiiftPiif   i-nU    iijiiii   Mil   MiiMr«i»'f    Hi   ah   *<im><I|||'*><  »    III   )«eH><iMi 

U,ti«l    nMVUM    Mli'l     tl.iil     MMfVli'M    )•     liiilin    »>|i.i>».4MrM)l|r      |i|a    ttUiiMipy 

III, I     lilil^      liiWi     lIlM     llljlll.     Ill    »*)llf»-l      III     llM     l<l»l>l     lllll      I)      l«     lIlM     lilllf     I'f 

UiM  (iK^PiliHtPlii  (•<  I'liy  Mill  a  fMll  Mint  ruH^xiiMlitH  Imp  luf  |<is 
MMivliini,  HiHiHi   njji.   HH-k^hhfcll 

Tlie  bill  iH   H   llflfl7t  lo  mnfrul  the  I^Vdernl  Aid  IJighwuy 

Alt,  ttppiovfcd  .July  11,  lOlfl,  tu;  ttini'Mclfil  uud  BupplMrucnted, 
and  for  othei  pujp"«>fJi,  whs  rmd  twice  by  it!>  title  und  re- 
ferrt'd  to  the  CommilLee  on  Post  OfUces  and  Post  Ilottdi*. 

AMENDMENT    TO    KKVfcNUE    BILL    OK    lB3fl 

^fr.  McNARY  submitted  an  amendment  Intended  to  bo 
propo.sed  by  him  to  the  revenue  bill  of  1936,  which  wa.s 
referred  to  the  Committee  on  Finance  and  ordered  to  bo 
printed. 

j  AMENT)MENT   TO   Kn'ER   AJTO   HARBOR    FLOOD   CONTROL    BILL 

!      Mr.   SHEPPARD   submitted   an   amendment    Intended   to 
I  be  proposed  by  him  to  the  biU   (H.  R.  8455)    authorizing 
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co^tTUctlon  of  certain  jxibllc  works  on  rivers  and  har- 

flood  control,  and  for  other  purposes,  which  was 

to  the  Committee  on  Commerce  and  ordered  to  be 


for 


printec . 


TATES  ON  CIRTAIIf  OILS — AMiNDaanrr 
COPELAND  submitted  an  amendment  intended  to  be 
propcsfd  by  him  to  the  bill  (S.  4267)  to  increase  the  process- 
on  certain  oils,  to  impose  a  tax  upon  imported  soy- 
1.  and  for  other  pxirposes,  which  was  referred  to  the 
ttee  on  Finance  and  ordered  to  be  printed. 
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AMrND^DTT    TO    STATE.    JUSTICB,    ETC.,    DEPAJITMENTS    APPHOPEIA- 

TION    BCL 

ROBINSON  ffor  Mr.  Byrkes)    submitted  an  amend- 
in  tended  to  be  proposed  by  him  to  House  bill   12098, 
Sate.    Justice,    etc..    Departments    appropriation    bill. 
was  ordered  to  lie  on  the  table  and  to  be  printed,  as 


n 


b9 


-  Mr 

ment 
the 
which 
follows 

At  UiB  end  of  the  bill  to  Insert  the  following: 
•Tha ;    In    passing    upon    applications    made    for    compensation 
under  tflae  provisions  of  the  Item  for  ••Payment  to  cotton  glnnera" 
m  title  I  of  the  Supplemental  Appropriation  Act,  flacal 
(PubUc  Law  No.  440.  74th  Cong),  and  In  making  pay- 
payable    pursuant    to   such    applications,    the   Secretary    of 
Is  authorized  and  directed.  In  the  Interest  of  saving 
administrative  erpense  as  possible  and  In  order  to  avoid 
passing   upon   such   applications,   to   accept   as   sxiffldent 
connection    with    any    such    application,    proof    of    the 
of  bales  ginned  by  the  applicant  during  the  period  June 
to  February  10.  1938.  Inclusive:  Proptded,  That  no  payment 
made  on  any   application  for  such  compensatloa  unless 
piillcaUon  la  filed  prior  to  September  1,  1938. 

rXVESTfCA'nON  OF  RECEXVERSHTP  AND  BAJnCRUTTCY  PROCEEDINCJ 
rNCR!l.\SE   IN   LIMIT   OF   EXPENTJimRE 

Mr.  ImcADOO  submitted  the  following  resolution  (S.  Res. 

282).    Jirhich  was  referred  to  the  Committee  to  Audit  and 

Contrcl  the  Contingent  Expenses  of  the  Senate: 

Resa  ved.  That  the  special  committee  authorized  by  Resolution 
No.  78.  Seventy -third  Congress,  to  tnvesUgate  the  ad  m  InlstraUoo. 
of  rece  iverslilp  and  banJtruptcy  proceedings  In  the  courts  of  the 
United  States;,  and  other  matters  pertaining  thereto,  auid  con- 
tinued In  full  force  and  effect  by  Resolution  No.  70.  Seventy- 
fourth  Congress,  hereby  la  authorized  to  expend  from  the  con- 
tlngenl  fund  of  the  Senate  the  sum  of  •10.000  In  addition  to 
the  amount  heretofore  authorised  for  said  purpoas. 

PRODTTCnOlf   COSTS   Of   CAMVAS   RITBBER -SOLED    roOTWEAJl   AJTO 
WATERPROOr    FOOTWEAR 

Mr.  WALSH  submitted  the  following  resolution  <8.  Res. 
283 ^  tvhich  was  referred  to  the  Committee  on  Finance: 

Reso  v^d.  That  the  United  States  Tarff  Conunlsslon  Is  directed, 
under  authority  conferred  by  sections  J32  and  336  of  the  Tarlil 
Act  of  1930  to  Investigate  the  differences  In  costs  of  production 
of  the  foUowlng  domeauc  articles  ami  of  any  like  or  similar 
produces  of  the  PtOllpplne  Inland*  Uigether  with  comparatlvv 
wage  rites: 

All  trpes  of  can  vac  rubber-soled  foot^^ear  and  waXerprocrf  foot- 
wear. 
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GIBSON,    or    VERJfONT — ARTIiXE    FROM    WASHINGTON 
TIMES 


McNARY  Mr.  President,  I  isk  unanimous  consent 
to  Insert  in  the  Congsessicvhal  Recojd  an  impressive  article 
publislied  in  the  Washington  Times  of  April  3.  1936,  entitled 
'Illustrious  Exception." 

Tha-e  being  no  objection,  the  article  was  ordered  to  be 
printeil  in  the  Record,  as  follows: 

Lllubtuotts   EIXCZFTTO!* 
By  James  T.  WUllams.  Jr 

'.A  cdmplete  and  generoiia  education  is  that  which  fits  a  m^n  to 
peTl<XTi\  justly,  skillfully,  and  magnanimously  edl  the  offices,  both 
private  and  pubUc.  of  peace  and  war." — Milton. 

Them  Is  at  least  one  member  of  the  so-called  •Hobby"  committee 
of  the  Senate  who  still  prides  himself  upon  being  all  that  Oanlel 
Webste"  declared  the  Members  of  the  Senate  ought  always  to  be — 
ln«n  or  Individual  honor  and  personal  character"  and  "of  absolute 
tndtpei  idence".     who    "know     no    masters    and     acknowledge     no 


Lllustrloxos  exception  is  .Senator  Gcbson,  of  Vermont 

admitting  that  this  notorious  committee  still  has  1.000 
In  Its  posMflskm  after  returning  numbers  of  others  whlcli 
Senator  Gibsom  declares: 
I  haven't  looked  at  a  single  one  of  tnem  and  I  dont  Intend 
at  one." 

assurance  wlU  not  be  siirprlslng  either  to  his  feUow  Ameri- 

the  Cir(>«n  Mountain  State,  who  know  him  best,  or  to  the 

of  tha  Senate  and  House  of  Representatives,  whose  respect 


Mr.  Gnsow  has  earned  by  his  record  of  public  service.  But  It  will 
be  none  the  leas  gratifying  to  all  Vermonters  and,  most  of  all.  to  the 
fellowBtiip  of  Norwich  alumni,  nortli,  east,  south,  and  weat, 

SITNATOB    GIBSON 

Norwich  University,  of  which  Senator  Gibson  Ls  a  distinguished 
graduate,  was  founded  as  the  American  Literary.  Scientific,  and 
Military  Academy  in  1819  by  a  former  sujjerin  ten  dent  of  the  United 
States  Military  Academy  at  West  Point,  Capt.  Alden  Partridge. 

The  founder  of  Norwich  was.  Indeed,  a  foreslghted  educator. 
It  was  his  firm  convlcUon  that  a  citizen  soldiery  Is  essentUl  to  the 
maintenance  of  free  government.  This  Is  the  principle  which 
Norwich  University  has  maintained  and  applied  throughout  more 
than  100  years  at  useful  service  to  the  Republic. 

At  Norwich  University,  In  Northfleld,  Vt.,  her  sons,  year  after 
year,  ipam  the  supreme  lesson  that  obedience  to  law  Is  liberty. 

In  peace  and  war  the  graduates  of  Norwich  University  have  kept 
the  faith  of  the  founder  of  that  institution  Prom  her  gates  have 
gone  out  north,  east,  soutli.  and  west  not  only  good  engineers  and 
capable  businessmen  and  trusted  leaders  of  their  fellow  citizens 
but.  above  all.  men  of  honor  who  command  the  respect  of  honor- 
able men. 

It  U  true  that  Norwich  University  is,  physically  speaking,  what 
la  known  as  a  small  college.  It  always  has  been  and  It  was  the 
purpose  of  Captain  Partldge  that  It  always  should  be.  He  learned 
at  West  Point  the  fxindamentals  of  character  building.  He  knew 
that  a  coUege  should  be  a  place  where  youth  could  enjoy  cloee 
association  during  the  formative  period  of  their  Uvea  with  older 
and  wiser  men. 

Throughout  the  more  than  100  years  In  which  Norwich  Uni- 
versity has  been  sending  forth  to  the  service  of  the  Republic 
leaders  trained  in  the  school  of  the  soldier,  the  Norwich  student 
has  benefited  by  personal  contact  with  his  fellows,  his  Instructors, 
his  university,  and  the  Vermont  community  of  which  It  Is  the 
center.  His  surroundings,  geogr^lilcaUy  and  otherwise,  have 
always  contributed  to  the  cultivation  of  character.  In  the  lexicon 
of  Norwich  University  character  Is  long-standing  habit. 

At  Norwich  University  It  Is  impressed  upon  every  student  that 
no  man  Is  fitted  to  command  who  has  not  first  learned  to  obey. 

BENEATH    HIS    DIGKITT 

Wlien  a  Norwich  student  takes  the  oath  of  allegiance  he  does  not 
take  It  with  his  fingers  crossed.  When  he  swears  to  uphold  the 
Government  of  the  Constitution  he  does  not  secretly  exempt  from 
that  obligation  support  of  tiie  Bill  of  Rights. 

Kluxer  methods  and  Kluxer  cowardice  have  always  been  con- 
spicuous by  their  absence  from  Norwich  University.  No  one  of 
her  graduates  ever  sanctioned  or  led  a  lynching  bee.  At  Norwich 
University  the  fiag  Is  never  carried  by  masked  men. 

No  one  of  her  graduates  ever  took  advantage  of  the  protection 
of  his  public  oflk:e  to  assassinate  the  character  of  his  fellow  men. 

Norwich  University  is  an  Institution  In  which  the  people  of  the 
Green  Mountain  State  take  a  pride  that  Is  shared  not  only  by 
their  neighbors  of  the  other  New  England  Slates  but  by  the 
fathers  and  mothers  of  other  States  of  the  Union  whose  sons  have 
been  fortunate  enough  to  make  Norwich  training  the  foiindation 
far  their  service  as  citizens  and  9i>)dlera  of  the  Republic  in  peace 
and  war. 

Senator  Gibson  did  not  need  to  reassure  any  Norwich  man  that 
the  seizing  and  reading  of  private  telegrams  and  the  use  of  their 
contents  to  vltfy  others  was  beneath  his  dignity  as  a  Senator  and 
his  honor  as  a  man  And  no  American  who  know*  wh&t  Norwich 
stands  for  would  need  to  be  reassured  on  this  score  by  her  lllus- 
trous  son  In  the  Senate  of  the  United  States. 

OPERATIONS    or    WORKS    PROGRESS    ADMII^STR.^TIOH    IN    WEST 

VrRGUCXi 

Mr.  NEELY.  Mr.  President,  I  ask  to  have  printed  in  the 
Record  a  recent  statement  by  EL  C  Rmlth.  Jr.,  deputy  State 
administrator,  regarding  the  operations  of  the  Works  Prog- 
ress Administration  in  West  VirKinia. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
STATxacxirr    or   opzbjltions   or    wosxb    PBOcaxss    ADMunarKA-non    Df 

WEST  VTXCUfXA 

By  K.  C.  Smith,  Jr,  deputy  State  administrator 

Relief  workers  received  In  wages  60  5  cents  of  every  dollar  spent 
by  the  West  Virginia  Works  Progress  Administration  up  to  March  31. 

Nonrellef  workers.  Including  foremen,  timekeepers,  profeaslonal 
and  skilled  workers,  not  available  from  relief  rolls  but  vital  to 
the  operation  of  pjrojecta,  received  9  3  centA. 

This  shows  693  cents  of  each  dollar  has  gnns  to  relief  and  non- 
rellef project  employees. 

Por  materials,  equipment,  etc,  on  proJ»<ctH.  23.9  cents. 

Administrative  employees  received  4.1  cents  in  salaiiea. 

Administrative  costs,  other  than  salaries,  such  a.s  rent,  necessary 
supplies  and  equipment,  communications,  travel,  eto..  23  cents. 

That  la  where  every  one  of  the  H3,516X>5«-ai  the  West  Vlr^nla 
Works  Progress  Admlnistratlan  had  spent  at  the  cloee  of  bu-^ine-sa 
on  March  31.  1938,  had  gone.  This  sum  tncludee  112.666.52192 
spent  on  actual  project  operations  and  the  separately  allocated 
$949.534  89  for  all  administrative  purpoaea.  Incliidlng  the  National 
Youth  Administration's  •16.658. 

Rellef  workers  employe  on  March  28  totaled  52.631.  Nonrellef 
project  supervisory  and  skilled-worker  personnel  totaied  3,734,  or 
SJi  percent.  whUe  a  lO-peroent  maxlmiun  ot  nonrellef  personnel  Is 
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allowable  Administrative  personnel  totaled  556,  of  which  141  were 
Btate-offlce  employees,  where  general  control  of  the  entire  prograxn 
Is  centered.  Administrative  employees  are  but  1  percent  of  the 
total  employment.  State  office  administrative  employees  are  but 
three  one -hundredths  of    1   percent. 

At  the  close  of  March  1,641  separate  Jobs  or  projects  were  In 
operation.  About  450  project  foremen  and  timekeepers  were  from 
relief  rolls  and  a  large  number  of  the  nonrellef  skilled  workers  also 
formerly  were  of  relief  status.  Many  more  were  border-line  cases. 
Naturally,  a  portion  of  these,  chosen  for  their  skill,  were  not  in 
desperate  need  of  W.  P.  A.  employment,  but  well-trained,  experi- 
enced technical  men  are  vital  to  a  construction  program. 

Only  the  foremen,  timekeepers,  and  administrative  workers  could 
be  selected  by  name  Nonrellef  project  workers  must  come  through 
the  National  Reemployment  Service,  an  entirely  separate  agency, 
under  the  United  States  Department  of  Labor.  The  relief  workers 
certified  by  the  West  Virginia  Relief  Administration  as  to  the  pri- 
ority of  their  needs,  eligibility,  and  employabllity  were  assigned 
Indiscriminately,  without  regard   to  their  Identity. 

Washington  releases  project  money  from  time  to  time  on  the 
basis  of  need,  computed  in  the  light  of  the  employment  quota  and 
other  governing  conditions.  At  the  present  time  we  are  under 
orders  from  Washington  to  reduce  our  employment  quota  to  43.900 
by  June  30,  and  cannot  assign  new  workers.  Workers  must  be 
reassigned  from  other  projects,  either  those  finished  or  from  which 
workers  can  be  spared,  when  additional  labor  Is  needed  on  specific 
projects. 

Administrative  funds  are  released  by  Washington  monthly,  en- 
tirely separately  from  project  funds,  and  on  the  basis  of  an  esti- 
mated Budf^et.  to  which  we  must  make  expenditures  conform. 

For  those  who  prefer  figures  to  percentages.  $8.1T7,943.08.  In  se- 
curity wages  were  paid  relief  clients  from  the  $13,516,056.81.  Of  this 
they  received  $1,017,T73.40  for  time  credited  but  not  worked  because 
of  severe  winter  weather  or  other  conditions  beyond  their  control. 

Total  administrative  salaries  were  $552,296  09 

Wages  to  nonrellef  workers,  foremen,  timekeepers,  $1,250.55233, 
who  drew  only  $7,215.01  for  time  credited  but  not  worked  because 
oif  conditions  beyond  their  control. 

Material  and  equipment  costs  for  projects  were  $3,238,026.51. 
Administrative  costs,  other  than  salaries,  such  as  office  rent,  neces- 
sary office  equipment  and  supplies,  communications,  eto..  $297,- 
238  80. 

What  has  the  administration  to  show  for  this  money? 

Fifty-eight  percent  of  It  is  going  to  projects  sponsored  by  the 
State  government,  and  the  remainder  to  those  sponsored  by  cities, 
counties,  and  boards  of  education,  with  the  exception  of  a  very 
small  percentage  of  professional  projects,  sponsored  by  Federal  Gov- 
ernment agencies  other  than  the  Works  Progress  Administration.. 

Thi!5  W.  P.  A.  Is; 

Building  approximately  300  miles  of  farm -to- market  roads — State 
primary,  secondary,  class  A,  B.  and  C — at  an  estimated  average  cost 
of  $10,000  per  mile. 

Improving  nearly  500  creek  and  hollow  roads,  from  1  to  8  miles 
In  length,  to  make  them  usable,  at  a  cost  of  about  $3,500,000. 

Building  approximately  100  miles  of  paved  streets  In  municipali- 
ties, costing  the  Government  about  $3,295,000.  These  are  replacing 
worn-out,  heavily  used  business-section  streets  in  a  number  of 
cities,  wut  especially  outstanding  projects  are  located  In  Hunting- 
ton. Wheeling,  Morgantown.  and  Fairmont. 

Building,  reconstructing  or  otherwise  Improving  or  extending 
seven  city  water  syrtems;   Federal  cost,  $73,000. 

Building  504.847  linear  feet  of  storm  or  sanitary  sewers,  giving 
many  small  communities  their  first  adequate  sanitation  systems, 
$1,359,000. 

Repairing,  improving,  or  painting  buildings  and  equipment  of 
practically  all  of  the  States  institutions,  such  as  colleges  and 
hospitals.  $313,510. 

Constructing  four  major  publicly  owned  buildings:  Marshall  Col- 
lege elementary  training  school,  $172,000;  Western  State  Hospital 
(reconstruction),  $61,519;  Morris  Memorial  Hospital  Treatment 
Building,  $38,763:  Morgantown  Negro  High  School,  $24,880. 

Building  or  improving  municipal  airports  at  Clarksburg.  Morgan- 
town,  Elklns,  and  Martinsburg.  Federal  cost,  $204,000. 

Cooperating  with  city  in  building  new  South  Side  bridge  at 
Charleston,  costing  $770,000,  Federal  funds  $440,000,  and  rebuilding 
Davis  Avenue  bridge  across  T>gart  River,  Elklns,  Federal  funds, 
$8,472. 

Building  20  parks,  playgrounds,  or  swimming  pools  in  vtirioiis 
sections  of  the  State,  $330,000. 

Construction  of  five  community  buildings,  $54,083. 

Construction  of  21  high  school,  college,  or  community  athletic 
fields  or  stadiums  In  various  sections  of  the  State,  $267,130. 

Repairs  and  improvements  to  22  county  and  municipal  buildings, 
grounds,  and  institutions.  Including  construction  of  a  new  munici- 
pal fire  house  at  Mannlngton,  $125,000. 

Repairing,  painting,  and  Improving  public  schools  and  grounds 
In  all  sections  of  the  State,  $357,754. 

Making  garments  for  distribution  to  the  needy  through  county 
courts  or  relief  administrations  employing  3,849  women  in  sewing 
rooms,  $666,000. 

Erection  of  shelters  for  children  along  school  bus  routes,  $25,700. 

Erection  of  sanitary  privies  under  a  community  sanitation  pro- 
gram proposed  by  SUte  health  department.  $639,000.  (The  W  P.  A. 
had  built  21,170  privies  at  a  $22  41  average  cost  by  Mar.  15.) 

Sealing  abandoned  coal  mines  to  eliminate  acid  discharge  into 
streams  proposed  by  State  health  department  as  means  of  saving 
several  million  dollars  annually  to  public  when  completed,  in  water 
treatment,  plumbing,  and  other  costs  due  to  mine  acid  damage 
getting  into  water  systems,  Federal  cost  $48,400. 


This  does  not  Include  a  great  many  smaTIer  projects  ci  various 
types  or  those  of  the  professional  and  education  divisions  to 
employ  white-collar  persons  from  the  relief  rolls. 

The  farm-to-market  roads  are  graded  to  22  feet  In  width,  with  14 
feet  of  8-lncfc  stone  base,  in  ordinary  cases.  However,  in  instances 
where  roads  mu.«t  carry  linusuaily  heavj-  tr&ffic  loads  the  grade  Is  26 
feet  wide  and  the  stone  base  16  feet  by  9  Inches  thick. 

Although  funds  are  net  available  for  surfacing  these  roads,  they 
are  so  treated  to  be  usable  and  prevent  deterioration  When  It  is 
available  gravel,  shale,  •'red  dog,"  fine  stone  is  rolled  Into  the  road 
to  present  a  smoother  surface.  In  other  cases  the  stone  merely  is 
rolled  smoothly  with  fine  rock  on  top 

Creek  and  hollow  roads  are  not  entirely  reconstructed.  Only  the 
sections  that  become  unusable  are  rebuilt,  while  sections  that 
remain  good  the  year  around  are  not  improved.  Construction  of 
culverts  or  small  bridges  often  Is  necessary-.  Construction  of  this 
type  of  road  usually  Is  9  feet  in  width,  with  gravel,  shale  or 
red-dog  surface,  where  these  materials  are  available.  Stone  Is 
knapped  in  where  necessary.  Improvements  of  these  roads  will  give 
msuiy  small  communities  and  a  large  rural  population  ycar-axound 
communication  for  the  first  time  Al.so  they  have  been  a  means  of 
providing  nearby  work  for  rural  relief  clients,  where  otherwU© 
they  might  have  had  to  travel  long  distances  on  loot  each  day 

The  major  part  of  the  street  construction  Is  of  knapped  stone 
base  with  tar  or  asphalt  concrete  surface  treatment.  A  certain 
amount  of  entirely  concrete  or  other  types  of  construction  have 
been  used.  In  some  cases  brick  streets  were  relald,  using  only  the 
good  bricks  and  replacing  the  worn  ones. 

Of  the  water-system  Improvement  projects,  the  ^XTiitesvllle 
(Boone  County)  one  is  unusually  interesting.  Here  the  Works 
Progress  Administration  is  building  a  newly  Incorporated  munici- 
pality its  first  waterworks  system,  including  a  cement  reservoir 
on  the  hill  above  the  town,  a  $3,000  brick  pump  and  machinery 
building,  water  treatment,  and  pumping  equipment,  10,350  feet  of 
cast-iron  water  mains  and  meters  and  connections  to  serve  250 
of  the  to^Ti's  300  places  of  business  or  residences. 

Of  the  school  repair  projects,  the  Mercer  School  in  Charleston 
Is  tj-pical  ol  the  outstanding  work.  Twenty-four  men  were  given 
3  months'  work  at  a  Federal  cost  of  $7,900. 

The  building  was  erected  in  1903  for  a  high  school.  An  addi- 
tion was  built  In  1925  and  it  was  changed  to  a  graded  school. 
Electric  service  was  not  provided  in  the  original  building,  but  was 
Installed  in  later  years.  The  old  blackboards  were  much  too  high 
for  children  and  there  were  no  cloakrooms.  The  old  plastering 
was  unsafe  and  large  areas  were  in  danger  of  falling.  The  walls 
were  ding>'.     Light  was  poor.     Woodwork  was  in  bad  repair. 

W.  P  A.  workers  overhauled  the  electric  wiring,  eliminating  fire 
hazards,  and  installed  modem  fixtures  They  built  cloakrooms 
and  restored  the  plastering.  They  redressed  the  slate  blackboards 
and  built  them  lower  for  younger  children.  They  built  display 
boards  above.  The  woodwork  was  repaired,  scraped,  and  varnished. 
The  Interior  of  the  building  was  repainted. 

Tests  made  by  the  Appalachian  Electric  Power  Co.  showed  that 
classroom  light  has  been  Increased  five  times.  Where  the  light 
meter  read  "1-foot  candlepower'  in  classrooms  before  the  work 
was  started.  It  read  •'6*4 -foot  candlepower." 

Following  is  some  of  the  work  being  done  for  the  State  board  of 
control's  Institutions: 

West  Liberty  College,  Ohio  County:  Building  roods,  improving 
grounds,  repairing  and  Improving  grounds,  repairing  and  improving 
buildings,  and  landscaping.  $20,308 

West  Virginia  University,  Morgantown,  Monongalia  County: 
Building  tunnel  for  steam-heating  lines  connecting  central  beating 
plant  with  new  dormitories  built  by  the  P.  W  A  In  addition,  the 
Works  Progress  Administration  Is  spending  $10  000  painting  uni- 
versity buildings  and   $6,000  Indexing  records  and  documents. 

West  Virginia  State  Industrial  School  for  Girls,  Salem,  Harrison 
County:   Constructing  stone  masonry  wail,  $7,500. 

Fairmont  State  Hospital.  Fairmont.  Marion  County:  General  re- 
pairs, painting    and  Improvements,  $4,476. 

Fairmont  State  College:  Construction  of  field  house,  $12,000.  and 
other  improvements. 

West  Virgmla  Industrial  School  for  Boys,  Prunytown:  Recon- 
struction of  water  filteratlon  plant  and  water  mains".  $26,683. 

Concord  State  College,  Athens,  Mercer  County:  Construction  of 
recreation  center,  $24,200;  and  campus  streets,  $6,000. 

Negro  Tuberculosis  Sanitarium.  Denmar,  Pocahontas  County: 
Painting,  repairing,  and  Improving  building  and  equipment.  $2,500. 

GlenvUle  State  CoUege,  Glenvllle,  Gilmer  County:  Repairs  and 
improvements,  $8,538. 

Weston  State  Hospital,  Weston,  Lewis  County:  Rebuilding  hos- 
pital wing  destroyed  by  fire,  $61,519. 

Fo\ir-H  camp.  Jackson's  Mills:  Construction  of  exhibit  building, 
$7,465. 

Huntington  State  Hospital,  Huntington:  General  rejjairs,  $12,000; 
completing  hospital  farm  buildings,  $13,900. 

Marshall  College,  Huntington:  Improvements  to  buildings  and 
grounds.  $15,132;   building  school.  $172,271. 

New  River  State  College,  Montgomery:  General  repairs,  $12,400. 

McKendree  State  Hospital.  Fayette  County:  Repairs.  $12,000. 

Pinecrest  Hospital,  Beckley:   Repairs  and  ln>provemcnt.s.   $20,000. 

Welch  Emergency  Hospital,  McDowell  County:  Repairs,  $6,300. 

PROVISION  TO  PAY  JUKORS   AND   WITNESSES  IN   FEDERAL   COURTS 

Mr.  GLASS.  Mr.  President,  in  conjunction  with  the  rank- 
ing minority  member  of  the  Approrn-iations  Comrruttee,  I 
ask  unanimous  consent  that  House  Joint  Resolution  568  be 
laid  before  the  Senate  and  considered  at  this  time. 
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being    no    objection,    the    President    pro    tempore 

the  Senate  the  Joint  resolution  (H.  J.  Res.  568) 

pro\^de  an  additional  appropriation  for  fees  of  jurors  and 

United   States   courts,   for   the   flscaJ   year   1936. 

!ras  read  twice  by  its  title. 

PRESIDENT  pro  tempore.     Is  there  objection  to  the 
consideration  of  the  joint  resolution? 
being  no  objection,  the  Senate  proceeded  to  con- 
Joint  resolution,  which  Ls  as  follows: 


tie 


and    wt 
speclflmi 
tlon  Aci 
the 
Uie 


Mr 

Attorney 

hauste^ 

eral 

and 

for 

The 
third 

The 
the 


CONGRESSIONAL  RECORD— SENATE 


April  17 


«<t.  etc..  That  fcx'  &n  additional  amount  for  fees  of  jurors 

I  neflsee.   United   States   courts.    Including   the   same   objects 

under  this  head  in  the  Departmsnt  of  Justice  Appropiia- 

1930.  there  ts  hereby  approprlatod.  out  of  any  money  in 

not  otherwise  appropriated,  the  sxun  of  9000.000  for 

year  1936. 


Trefcsxiry 
flscd 


(3LASS.     Mr.  President,  I  have  here  a  letter  from  the 

General  setting  forth  that  funds  have  been  ex- 

for  the  payment  of  jurors  and  witnesses  in  the  Ped- 

and  this  Joint  resolution,  passed  by  the  House 

to  the  Senate,  provides  an  appropriation  of  $900,000 

purpose. 

PRESIDENT  pro  tempore.    The  question  is  on  the 

rjeading  of  the  joint  resolution. 

Joint  resolution  was  ordered  to  a  third  reading,  read 
thiird  tune,  and  passed. 


courts. 

sent 

that 


CONTROL  or  rLOOOS  ON  THI   MISSISSIPPI   Rivm 

OBINSON.     Mr.   President.   I   call  for  the  regular 

ing  the  unfinished  business, 

nate  resumed  the  consideration  of  the  bill  (S.  3531) 
d  the  act  entitled  "An  Act  for  the  control  of  floods 
Mississippi  River  and  its  tributaries,  and  for  other 
approved  May  15.  1928. 

ORDER    or    BUSINKSS 

Mr.  fclEYNOLDS.  Mr.  President.  It  was  my  understand- 
ing that  when  the  Senate  should  conclude  the  impeachment 
proceed  lings  against  Judge  Ritter,  I  should  be  in  possession 


of  the 
willing 


floor.     I  wish  to  state,  however,  that  I  am  perfectly 
to  yield  the  floor  in  order  that  the  Senate  may  pro- 


ceed with  legislative  businefs.  particularly  emergency  legis- 
lation. I  understand  that  our  floor  leader  has  moved  that 
the  Seiuite  resume  the  consideration  of  the  regular  order  of 
business,  which  is  the  bill  m  which  the  Senator  from  Loui- 
siana (Mr.  OviRTONl  is  interested,  having  to  do  with  emer- 
gency  lood  relief 

Like  other  Senators,  I  am  greatly  Interested  In  the  con- 
sideration of  the  tobacco  compact  control  bill,  being  House 
bill  12(37,  a  similar  bill  before  the  Senate  being  Senate  bill 
4430.  which  I  trust  will  b<?  reached  immediately  after  action 
shall  hiave  been  taken  on  the  bill  of  the  Senator  from  Loui- 
siana. 

I  majke  that  statement  for  the  purpose  of  the  Rxcokd. 

Mr.  XING.  Mr.  President,  lest  silence  on  my  part  might 
be  deemed  acquiescence  in  the  statement  of  the  Senator 
from  North  Carolina,  I  desire  to  say  that  as  soon  as  the 
con5id<  ration  of  the  measure  which  has  been  made  the  un 
ftnishel  business  shall  ha\e  been  concluded,  I  think  the  con 
sideration  of  the  measure  which  was  before  the  Senate 
anten4r  to  that  should  be  resumed;  namely,  the  deportation 
bilL 

IKCXSS 

President,  the  Senator  from  Arkansas 


Mr.    rfcNARY.     Mr. 


should  now.  I  think,  make  his  motion  with  respect  to  a  recen. 

Mr  lOBINSON.  Mr.  President,  I  had  intended  to  do  so. 
I  now  move  that  the  Senate  take  a  recess  until  2:45 
o'clock  p.  m. 

Tlie  motion  was  agreed  to:  and  'at  1  o'clock  and  56  min- 
utes p.  m.)  the  Senate  took  a  recess  until  2  o'clock  and  45 
minutes  p.  m. 

On  t|ie  expiration  of  the  recess  the  Senate  reassembled. 

BAaaAR.'V    BACKSTROM 

Mr.  ROBINSON.  Mr.  President,  I  subnut  a  concurrent 
resolut  on  and  ask  unanimous  consent  for  its  present  con- 
sideration. T^e  object  of  the  concurrent  resolution  is  to 
correct  the  spelling  of  a  name  in  a  bill  which  has  passed  both 
Housek 


The  VICE  PRESIDENT.  The  clerk  will  read  the  ccmcur- 
rent  resolution. 

The  legislative  clerk  read  the  concurrent  resolution    <S. 

Con.  Res.  36),  as  follows: 

-^  Retolved  by  the  Senate  {ttie  House  of  Repreamtatitfes  concrur- 
rlng) .  That  the  action  erf  the  Vice  President  and  of  the  Sj^eaker 
of  the  House  of  Repreeentatlyes  In  signing  the  enrolled  bill  (H.  R. 
43S7)  entitled  "An  act  conferring  jurisdiction  upon  the  United 
States  DUtrlct  Court  for  the  Western  District  of  Michigan  to  hear. 
determine,  and  render  judgment  upon  the  claim  of  Barbara  Black- 
strom"  be  rescinded,  and  that  In  the  reenroihnent  of  said  bill  the 
Clerk  of  the  House  of  Representatives  Is  authorized  and  directed  to 
insert  the  name  "Backstrom"  In  lieu  of  the  name  "Blackstrom" 
where  It  appears  In  section  1  of  the  amendment  of  the  Senate  to 
the  text  of  said  bill  and  In  the  amended  title. 

The  VICE  PRJESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  concurrent  resolution? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

INTERIOR    DKPARTSCKNT    .APPROPRIATIONS CONFERENCE    REPORT 

Mr.  HAYDEN  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
10630)  malting  appropriations  for  the  Department  of  the  Interior 
for  the  fiscal  year  ending  June  30,  1937,  and  for  other  purposes, 
having  met,  aTter  full  and  free  conference,  have  agjreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as  follows 

That  the  Senate  recede  from  Its  amendments  numbered  15,  IS, 
17.  10.  31.  26.  27.  40.  51.  60.  64.  79,  90.  and  91. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  2.  3.  6.  12.  13.  20.  23.  23.  25.  28,  29.  30.  34. 
37,  36,  41,  42.  43,  44.  45.  47.  48.  49.  55.  58.  59.  61.  62.  63.  6o,  60.  07, 
68.  69,  70,  73.  74,  75,  76.  77,  78.  81,  82.  84,  85.  86.  88.  and  89.  and 
agree  to  the  same. 

Amendment  numbered  4:  That  the  House  recede  from  Its  dl»- 
agreement  to  the  amendment  of  the  Senate  numbered  4.  and  agree 
to  the  same  with  an  amendment  as  follows:  Restore  the  matter 
stricken  out  by  said  amendment,  amended  to  read  as  follows: 
:  Provided,  That  no  part  of  this  appropriation  shall  be  expended 
for  work  on  any  figure.  In  addition  to  the  four  figures  authorized 
by  law.  upon  which  work  has  not  commenced  as  of  the  date  of 
enactment  of  tills  Act",  and  the  Senate  agree  to  the  same. 

Amendment  numbered  5:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  5.  and 
agree  to  the  same  with  an  amendment,  as  follows  In  lieu  of  the 
Slim  proposed.  Insert:    "$587,700".  and  the  Senate  agree  to  the  same. 

Amendment  numbert?d  8:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  8.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
proposed,  Inaert:   "ITT.SOO".  and  the  Senate  agree  to  the  same. 

Amendment  numbered  9:  That  the  House  recede  from  Its  dis- 
agreement to  the  anxendment  of  the  Senate  numbered  9,  and  aigree 
to  the  Eame  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
proposed.  Insert:   "•160.000".  and  the  Senate  agree  to  the  same. 

Amendment  numbered  10:  That  the  Hoxise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  10.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sxim  proposed.  Insert:   "$75,000".  and  the  Senate  agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  11.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  foUowlng:  "$159,300, 
of  which  amount  $10,000  shall  be  immediately  available",  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  14:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  14,  and 
ft<free  to  the  same  with  an  amendment,  as  follows:  In  Heu  of  the 
sum  i>ropoaed.  Insert:  "$360,000".  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  18:  That  the  House  recede  from  Its  dis- 
agreement to  the  ameiKiment  of  the  Senate  numbered  18.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sxim  proposed,  insert:  "$356,000".  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  36:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  36.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment,  insert  the  foUowlng:  "$3,375.- 
000.  of  which  amount  $10,000  shaU  be  Inunedlately  available",  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  57:  Tbat  tlM  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  57.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum  proposed.  Insert:  "$140,000".  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  71  That  the  Hovtae  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  71.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the 
sum    proposed.    Insert:    "$75,000".    and    the    Senate    agree    to    the 


Amendment  numbered  73:  That  the  House  recc<le  from  Its  dis- 
agreement  to    the  amendment  of   Um  Senate   numbered   72.  and 
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agree  to  the  same  with  an  amendment,  as  follows :  In  lieu  of  the 
sum  proposed.  Insert:  "$2,807,817",  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  80 :  TTiat  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  80.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:  "$2,003,200",  and  the  Senate  agree  to  the 
same. 

The  commltte  of  conference  report  In  disagreement  amendments 
numbered  1,  7.  24.  31,  33,  83,  85,  39,  46,  50,  62,  53,  M.  56,  83,  and  87. 

Casl  Hatden. 
Kenneth   McKzlxaa, 
Elmeh   Thomas, 
Fridkkick  STErwra. 
Managrrs  on  the  part  of  the  Senate. 

Edward  T    Tatlob. 
B    M.  Jacobsen. 
Jed  Johkson. 
W    P    Lambektson. 
Nfanagers  on  the  part  of  the  House. 

Mr.  HAYDEN.  Mr.  President.  I  should  like  to  have  the 
conference  report  on  the  Interior  Department  appropria- 
tion bill  considered  at  this  time. 

Mr.  McNARY.  W.  President,  if  that  is  to  be  done.  I 
think  we  .should  have  a  quorum  present. 

Mr.  ROBINSON.     I  suKgest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Oonnally 

Holt 

Overton 

Aftliurst 

Coolldge 

Johnson 

Pitlman 

Austin 

Copcland 

Keyes 

Radcllffe 

Bachman 

Couzens 

Kln<; 

Reynolds 

Bailey 

DavU 

La  PoUette 

Rotaln«son 

Barbour 

Dickinson 

Lonergan 

RiuiseU 

Benson 

Dletertch 

Long 

S'-hwellcnbach 

Bilbo 

McAcioo 

Shcppard 

Black 

Duffy 

McGUl 

Shlpetead 

Bone 

Fletcher 

McKellar 

Smith 

Borah 

Frazler 

Mf-Nary 

Stelwer 

Brown 

George 

Itlalo.aey 

Thomas  Ok!a. 

Bulkier 

Gerry 

Metcalf 

Thoma.s.  Utah 

Bulow 

Gibson 

Mliiton 

Town  send 

Burke 

Glass 

Moore 

Truman 

Byrd 

Guffey 

Murphy 

Vandeuberg 

Capper 

Ha!p 

Murray 

Van  Nuys 

Caraway 

Harrison 

NeeJy 

Wagner 

Carey 

Hastings 

Norrts 

Walsh 

Chavez 

Hatch 

Nye 

Wheeler 

Clark 

Hayden 

©•Mahoney 

White 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

Mr.  HAYDEN.  Mr.  President.  I  renew  my  request  for  the 
present  consideration  of  the  conference  report  on  the  Interior 
Dec>artment  appropriation  bill. 

Ml-.  McNAIiY.  Mr.  President,  I  stated  a  moment  ago  that 
on  so  important  a  matter  we  ought  to  have  a  roll  call.  I 
think  the  Senator  from  Arizona  should  make  a  statement, 
even  though  brief,  concerning  the  attitude  of  the  Senate  con- 
ferees in  the  coiiference. 

Mr.  HAYDEN.  Mr.  President,  I  shall  be  glad  to  give  the 
Senator  from  Oregon  any  information  he  may  desire  with 
respect  to  tlie  conference  report. 

Mr.  McNARY.  I  recall  that  when  the  bill  was  before  the 
Senate  it  contained  certain  legislative  matter  which  ran 
counter  to  the  views  of  the  House.  I  assume  the  House  con- 
ferees are  going  to  take  those  projects  back  to  the  House  for 
a  vote? 

Mr.  HAYDEN.  The  rules  of  the  House  prohibit  House  con- 
ferees from  agreeing  to  any  legislation  incorporated  by  the 
Senate  in  an  appropriation  bill.  For  that  reason  this  confer- 
ence report  does  not  include  any  items  of  legislation  adopted 
by  the  Senate.  All  such  items  must  be  taken  back  to  the 
House  of  Representatives,  and  the  House  will  vote  upon  them. 

Mr.  McNARY.  What  are  those  items?  I  think  the  Sena- 
tor, when  he  submits  a  conference  report,  should  be  willing — 
I  know  he  is  able — to  specify  what  occurred  in  conference. 

Mr.  HAYDEN.  The  principal  items  in  disagreement  be- 
tween the  House  and  the  Senate  with  respect  to  the  legisla- 
tion aire  the  provisions  adopted  by  the  Senate  authorizing 
the  construction  of  certain  reclamation  projects.  The  Sena- 
tor will  remember  that  the  Senate  listed  seven  projects  for 
authorization  which  heretofore  have  not  been  constructed 
With  money  appropriated  by  CongreiiS.     Each  one  of  those 
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IMXtJects  has  been  begun  with  money  allocated  by  the  Presi- 
dent of  the  United  States  from  relief  funds.  This  being  the 
first  year  when  Budget  e.stimates  were  submitted  for  the  con- 
struction of  such  projects,  the  Senate  con.<?idered  the  Budget 
estimates,  and.  in  addition  thereto,  decided  that  it  was  proper 
that  there  be  legislative  authorization  for  the  projects.  That 
action  was  taken  by  the  Senate.  It  was  a  matter  which  could 
not  come  before  the  conferees  owing  to  the  House  rule  that 
any  legislation  on  an  arpi'oprlation  bill  must  go  back  to  the 
House  for  action.  So  there  has  been  no  final  action  as  yet 
with  respect  to  those  projects. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HAYDEN.    I  yield. 

Mr.  JOHNSON.  Can  the  Senator  advise  us  when  it  is 
likely  that  the  House  will  act  upon  the  contested  matters? 

Mr.  HAYDEN.  It  is  expected  tJiat  the  House  will  act  upon 
them  ea'-ly  next  week.  I  made  inqiurj'  today,  and  it  is  prob- 
able that  the  House  vrill  not  be  in  session  tomorrow,  but  it  is 
expected  that  the  measure  uill  be  disposed  of  promptly  in 
the  House  of  Representatives. 

Tlie  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  conference  report? 

There  being  no  objection,  the  conference  report  was  con- 
sidered and  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  one  amendment  to  the 
appropriation  bill  recommended  by  the  Committee  on  Apjwo- 
priations  was  not  agreed  to  m  conference.  The  Senate 
adoF>ted  amendment  no.  60,  asking  for  information  with 
respect  to  a  method  of  expediting  top>ograp>hic  mapping  and 
with  respect  to  the  cost  thereof.  In  order  to  obtain  that 
information  I  offer  a  resolution  for  which  I  ask  immediate 
consideration. 

I  ask  that  the  resolution  be  read. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  resolution. 

Tlie  re-solution  '  S.  Re.s.  281 »  was  read,  as  follows: 

Resolved,  That  the  Secretary  of  ttie  Interior  is  hereby  requected 

to  submit  to  the  Senate  at  the  beginning  of  the  next  session  of 
Congress  a  program  iar  expediting  the  topographic  mapping  of  the 
United  States  In  an  economical  manner  wUhln  a  period  of  years 
and  the  estlmat<>d  total  and  annual  cost  thereof  both  In  the  field 
and  In  the  District  of  Columbia. 

Mr.  HAYDEN.  Mr.  President,  in  explanation  of  the  reso- 
lution I  may  say  that  the  committee  came  to  the  conclusion 
that  the  method  now  employed  in  preimring  these  mar>s  is 
entirely  too  expensive,  and  that  there  is  a  better  and  a  more 
economical  way  of  doing  the  work.  We  wish  to  obtain  infor- 
mation on  that  point  for  the  benefit  of  the  Senate.  Tliat  is 
why  I  have  offered  the  resolution. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
resolution. 

The  re.solution  was  agreed  to. 

MESSAGE  FROM  TKE   HOCSE ENROLLED   JOIJ?T   RESOLTTION   SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chafifee,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  enrolled  joint  reso- 
lution (H.  J.  Res.  568;  to  provide  an  additional  appropria- 
tion for  fees  of  jurors  and  witnesses.  United  States  courts, 
for  the  fiscal  year  1936,  and  it  was  signed  by  the  Vice 
President. 

MISSISSIPPI    RIVER    FLOOD    CONTROL  1 

The  Senate  resumed  the  consideration  of  the  bill  (S. 
3531)  to  amend  the  act  entitled  "An  act  for  the  control  of 
floods  on  the  Mississippi  River  and  its  inbutanes,  and  for 
other  purposes,  approved  May  15,  1928." 

Mr.  OVERTON.  Mr.  President,  the  bill  now  before  the 
Senate  is.  a.s  iis  title  mdicatt  s.  a  bill  to  amend  wliat  is 
known  as  the  Flood  Control  Act  of  May  15.  1928.  The  bill  is 
designed  solely  to  amend  the  Hood  Control  Act  of  1S28. 

Mr.  CONNALLY.     Mr.  President 

The  PRESIDING  OFFICER  'Mr.  Johnson  in  the  chair). 
Ek)es  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Texas? 

Mr.  OVERTON.     I  Field. 

Mr.  CON'NALLY.  This  bill,  then,  does  not  relate  to  cny- 
thing  except  the  Mississippi  River  and  its  tributaries? 

Mr.  OVERTON.    That  is  all 
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CONNALLY.     II  provides  no  flood  control  of  other 


OVERTON.  It  does  not.  It  relates  exclusively  to 
s  fcnown  as  the  allir/lal  valley  of  the  Mississippi  River. 
The  Senator  from  Texas  will  observe  that  there  is  hung 
upon  iie  wall  of  this  Chamber  a  map  showing  the  extent 
of  the  project  to  which  the  bill  relates.  That  project  ex- 
tends from  Cape  Qirardeau  in  Missouri  on  down  to  the  Gulf 
of  Medco. 

The  Flood  Control  Act  of  1928  adopted  a  plan  known  as 
the  Jidwm  plan.  That  plan  embraces  only  the  flood-con- 
trol problem  of  the  lower  Mississippi  Valley.  It  Is  a  plan  of 
levees  a^nd  of  floodways.  The  pending  bill  does  not  under- 
take tp  modify  that  plan  in  respect  to  its  basic  principles. 
It 


to  modify  ^he  plan  in  certain  iiarticulars  in 
accordance  with  the  recommendations  made  by  the  Missis- 
liver  Commission  and  the  Chief  of  Army  EiigineeTS. 
llr.  VANDENBERG.    Mr.  President,  will  the  Senator  from 
Louisiuia  yield? 


PRESIDING  OPFI'JER.    Does  the  Senator  from  Lou- 
saeld  to  the  Senator  from  Michigan? 
OVERTON.    I  yield. 

VANDENBERG.      Will    the    Senator    tell    me    this: 
the  Jadwin  plan  was  created,  was  there  in  contem- 


ner 
Mr 

When 

platioi  the  new  idea  of  nservoir  protection  at  the  source  of 

the  stream  and  its  tributaries? 

Mr.  OVERTON     There  was  not. 

Mr.  VANDENBERG.  In  the  Senator's  judgment,  does  the 
new  Eiethod  of  approach  to  flood  control,  involving  the  con- 
strucqion  of  reservoirs  at  the  source  and  on  the  tributaries, 
in  any  degree,  the  necessity  for  the  Jadwin  plan  as 
orlginlally  created? 

Mr.  OVERTON.     It  does  not. 

Mr.  VANDENBERG.     The  Senator  Is  going  to  discuss  that 
question  before  he  concludes? 


Mr 
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tain  incidental  particulars  the  Jadwin  plan  in  accordance 


with 


OVERTON.     I  shall  do  so  in.  perhaps,  a  few  minutes. 

VANDENBERG.     I  thanJt  the  Senator. 

OVERTON.    So  this  bill  undertakes  to  modify  in  cer- 


Lhe  recommendations  made  by  the  Mississippi  River 
and    by    General    Markham.    Chief    of    Army 


Comoiisslon 

•rs. 


Thii  Flood  Control  Act  of  1928  adopted  as  a  national  policy 
the  a  sumption  of  responsibility  on  the  part  of  the  Federal 
Government  for  the  cozitrol  of  floods  in  the  lower  valley  of 
the  A  Lississippi.  It  declared,  among  other  things,  that,  m 
view  )f  the  fact  that  the  States  bordering  upon  the  Mlssis- 
River  in  the  lower  valley  and  their  local  subdhrlaions 
had  contributed  the  sum  of  $292,000,000  to  flood  protection 
in  thi  valley,  there  would  not  be  reqmred  any  further  local 
jbutions.  There  are  certain  exceptions,  however,  set 
the  act  of  1928.  and  among  these  exceptions  Is  the 
that  is  imposed  upon  the  local  subdivisions  of  the 
^nt  States  to  provide  rights-of-way  for  levees  and  levee 
ktions  on  the  main  stem  of  the  Mississippi  River,  and 
le  obligation,  resting  upon  States  and  local  subdivisions, 
itain    the   levees   after   they   shall   have   been   con- 


Flood  Control  Act  of  1928  firrther  declared  that  the 
Government    assumed    responsibility    of    providing 
te  rights  for  the  floodwajrs  proposed  in  the  adopted 
It  declared  in  section  4  of  that  act: 

United   States   shall    provide   flowage   rtghts   for   additional 
Craters  that  wUI  pass  by  reason  oX  dlTeratons  from  the  main 
•feanntl  of  the  Mlsalsslppl  River 

It  irovided  a  method  of  condemnation  of  such  flowage 
I  and  of  all  easements  required  in  the  prosecution  of  the 
plan  by  condemnation  proceedings  to  be  instituted  in  the 
Federal  courts. 

Thdse.  Mr.  President,  are  the  "high  lights"  of  the  Flood 
Contra!  Act  of  1928.  That  act  adopted  a  plan  for  flood  con- 
trol ill  the  lower  valley.  It  assumed  national  responsibility 
for  tte  prosecution  of  that  work,  with  the  exceptions  that  I 
have  mentioned;  It  provided  for  the  acquisition  by  the  United 
Statei  I  of  flowage  rights  that  were  necessary  in  the  construc- 
tion pt  the  various  floodways.     The  pending  tiill  does  not 
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undertake  to  add  to  the  mluetpte  of  responsibility  on  the 
part  of  the  Federal  Govemmenl  ftnd  it  does  not  undertake  to 
detract  from  the  obligations  Imposed  upon  the  State  and 
locai  governments.  The  purpose  of  the  bill  Is  simply  to 
amefMl  the  Flood  Control  Act  of  1928  in  accordance  with  the 
engineering  recommendations  of  the  Army  engineers,  and  to 
provide  for  an  authorization  of  what  is  estimated  to  be  a 
sufDclent  amount  to  complete  the  plan. 

That  project  Is  about  half  completed.  It  was  stated  at  the 
time  the  Flood  Control  Act  was  reported  to  the  Senate  that 
the  sum  authorized  in  that  act,  namely.  $325,000,000.  would. 
In  all  probability.  l>e  Insufficient  to  complete  the  work. 

General  Markham,  In  the  course  of  the  hearings  con- 
ducted b)'  the  subcommittee  of  the  Commerce  Committee  of 
the  Senate,  declared  that  no  one  at  the  time  ever  supposed 
that  $325,000,000  would  be  sufficient  to  do  the  work;  and  that 
i*  was  thought  by  the  Mississippi  River  Commission;  by  the 
then  President  of  the  United  States.  President  Coolidge; 
by  General  Jadwin,  Chief  of  Engineers;  and  by  everyone  else 
who  had  given  any  thought  or  study  to  this  question  that  it 
would  cost  approximately  somewhere -between  tTM4>00.000 
and  $750,000,000. 

This  bill,  as  I  haw  itated.  is  restricted  to  the  alluvial  valley. 
It  Is  a  plan  of  levees  azul  of  floodways.  It  has  nothing  to 
do  with  reservoirs.  It  has  been  suggested  that  by  the  con- 
struction of  reservoirs  at  the  headwaters  of  the  tributaries 
of  the  Mtetsslppl  River  these  floodways  might  be  dispensed 
with,  but  the  floodwajrs  have  been  recommended  by  the 
Mississippi  River  Commission,  by  the  Chief  of  Engineers. 
General  Markham.  by  General  Jadwin.  and  by  General 
Brown,  and  It  Is  the  firm  conclusion  of  the  Army  engineers 
that  the  reservoirs  will  not  dispense  with  the  necessity  of 
the  construction  and  operation  of  the  floodways. 

In  response  to  the  query  addressed  to  me  a  few  minutes 
ago  by  the  Senator  from  Michigan,  I  will  say  that  the  Flood 
Control  Act  of  1928  provided  in  section  10  that  the  Chief  of 
Engmeers  and  the  Mississippi  River  Commission  were  to  make 
a  study  of  flood  control  in  the  lower  valley  with  respect  to 
reservoirs  and  submit  a  report  thereon;  and  last  year,  in 
1935.  the  Secretary  of  War  submitted  a  comprehensive  report 
on  reservoirs  In  the  Mississippi  River  basin.  That  report 
declares,  in  effect,  that  in  order  that  there  may  be  fair  pro- 
tection by  the  construction  of  reservoirs  on  the  tributaries 
of  the  Mississippi  River.  It  will  be  necessary  to  construct  151 
reservoirs,  at  a  cost  of  $1,250,000,000.  and  that  such  reser- 
voirs should  be  used  as  detention  reservoirs;  In  other  words, 
they  should  be  lised  as  flood-control  reservoirs,  and  that  with 
the  construction  of  these  reservoirs  it  might  not  be  necessary 
to  use  the  floodways  in  the  adopted  plan;  but  the  report  de- 
clared, in  effect — and  General  Markham  so  testified — that 
during  the  prolonged  period  when  these  different  reservoir 
projects  are  being  surveyed  and  are  being  considered  by  the 
engineers  and  by  the  Mississippi  River  Commission  and  are 
being  recommended  to  Congress  and  being  acted  upon  and 
are  being  built  the  lower  Mississippi  Valley  is  in  imminent 
danger  and  peril  at  any  time  of  a  deva.stating  flood. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
there? 

Mr.  OVERTON.     I  yield. 

Mr.  ROBINSON.  The  report  to  which  the  Senator  Is  re- 
ferring, as  I  recall.  Is  to  the  effect  that  1.000.000  cubic  feet 
per  second  must  be  taken  out  of  the  river  at  some  point 
near  or  lielcw  the  mouth  of  the  Arkansas  River  and  must  be 
diverted  into  the  floodway  in  order  to  enable  the  channel  of 
the  river,  within  the  highest  levees  that  It  is  safe  to  con- 
struct, to  carry  the  remainder  of  the  flood  waters  in  time  of 
high  floods.     Is  not  that  correct? 

Mr.  OVERTON.     The  Senator  is  correct, 

Mr.  ROBINSON.  The  statement,  as  I  remember,  also  Is 
that  the  reservoirs  would  prove  a  substantial  additional  fac- 
tor of  safety,  that  they  wouid  reduce  the  floodwaters  by  at)OUt 
385.000  cubic  feet  per  second,  leaving  between  600.000  and 
700.000  cubic  feet  per  second,  which  would  still  need  to  be 
cared  for  by  floodways  in  the  event  of  such  a  flood  as  occurred 
in  1927.  The  conclusion  of  the  engineers  was  expressly  upon 
the  point  to  which  the  Senator  from  Michigan  has  so  prop- 
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erly  referred,  and  was  that  the  reservoirs  without  spillways 
would  not  insure  safety  or  adequate  protection. 

It  was  further  said,  as  stated  by  the  Senator  from  Loul.'^i- 
ana.  that  it  might  be,  after  the  reservoirs  are  constructed, 
that  it  would  not  be  necessary,  except  in  the  cases  of  what 
we  call  superfloods,  to  employ  the  floodway.  But  the  plain 
conclusion  of  the  engineers  is  that  the  floodways  are  essential 
for  the  protection  of  that  lower  valley  region. 

Mr.  OVERTON.     I  thank  the  Senator  for  his  contribution. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator a  further  question  in  this  connection? 

Mr.  OVERTON.     I  yield. 

Mr  VANDENBERG.  Did  the  survey  for  the  prospective 
reseri-oir  to  which  the  Senator  refers  include  the  new  con- 
templation of  reservoirs  which  are  now  being  planned  in  the 
upi>er  regions  of  the  Ohio  River? 

Mr.  OVERTON.  It  did  not.  The  Senator  means  the  com- 
prehensive reF>ort? 

Mr.  VANDENBERG.  Yes. 

Mr.  OVERTON.  It  took  in  the  Ohio  River  and  some  of  its 
tributaries,  the  Missouri  River  and  some  of  its  tributaries, 
and  the  Arkansas  and  the  White  Rivers. 

Mr.  VANDENBERG.  Yes;  but  what  I  am  trying  to  dis- 
cover is  this:  As  the  Senator  knows,  our  Commerce  Commit- 
tee is  now  surveying  flood  control  on  a  much  wider  far-flung 
basis  than  ever  bofore.  and  among  the  other  factors  involved 
in  the  tentative  discussion  is  a  system  of  extended  reservoirs 
which,  as  I  understand,  were  never  in  contemplation  when 
the  reservoir  survey  to  which  the  Senator  from  Louisiana 
referred  was  made.     Am  I  correct  about  that? 

Mr.  OVERTTON  The  Senator  is  cwrect.  As  I  understand 
the  Senator  from  Michigan,  the  engineers  made  no  recom- 
mendation that  any  specific  reservoir  be  constructed.  They 
simply  made  a  survey  of  reservoirs  on  the  tributaries  and 
made  the  rer>ort,  without  making  a  recommendation  for  the 
construction  of  any  sp)eciflc  reservoir.  They  stated,  in  effect. 
that  they  submitted  the  information  for  the  benefit  of  Con- 
gress in  order  that  at  future  times  we  may  make  up  the 
different  projects  referred  to  in  their  report. 

Mr.  ROBINSON,     Mr.  President 

Mr.  OVERTON.     I  yield  to  the  Senator  from  Arkansas. 

Mr  ROBINSON.  I  believe  the  Senator  from  Louisiana 
did  not  understand  the  question  of  the  Senator  from  Mich- 
igan. His  question  is  whether  the  surveys  that  were  made 
under  the  1928  act  comprehended  the  tributary'  streams  of 
the  Mississippi  River  which  are  now  under  consideration  by 
the  Commerce  Committee.  I  think  it  is  true  that  the  instruc- 
tion to  the  engineers  in  the  act — I  believe  section  10  of  the 
act  of  1928 — was  to  make  a  sur\'ey  of  the  tributary  streams 
of  the  MLssissippi  River,  and,  pursuant  to  that  instruction, 
the  surveys  were  made.  There  were  308  separate  rer>orts 
made  under  that  act.  They  related  not  only  to  the  principal 
main-stem  tributaries  but  also  to  tributaries  of  lesser  im- 
portance. 

The  information  which  the  Commerce  Committee  now 
has  before  It  contained  in  reports,  according  to  my  under- 
standing, was  produced  as  a  result  of  that  provision  in  the 
act  of  1928.  The  information  is  now  available  to  the 
committee 

Mr.  OVERTON.  Tlie  Senator  from  Arkansa.s  is  correct. 
That  information  is  before  the  Commerce  Committee  and  is 
being  considered,  as  the  Senator  from  Michigan  1  Mr.  Vakden- 
BKSG]  knows,  m  connection  with  the  omnibus  flood-control 
bill.  As  I  understood  tiie  Senator  from  Michigan,  he  desired 
information  as  to  whether  the  report  specilically  recom- 
mended the  inclusion  of  any  specific  reservoirs  in  the  flood- 
control  plan  fM-  the  Mi,ssi.ssippi  River. 

Mr.  VANDENBERG.  Mr.  President,  if  the  Senator  will 
'  forgive  me,  the  thing  that  perplexes  me — and  I  might  as  well 
say  it  now  as  at  any  other  time — is  the  sudden  expansion, 
which  we  find  in  the  Commerce  Committee,  of  flood-control 
plans  in  areas  that  never  were  heretofore  contemplated  as 
being  within  Federal  jurisdiction  and  with  a  basis  of  non- 
contribution  which  has  no  precedent. 

In  connection  with  some  of  the  plans  which  are  sifting  in 
upon   us.   for   example,   I   may   iUustrate   by   referring   the 


Senator  to  the  Ohio  witnesses  who  appeared  at  our  last  meet- 
ing, presenting  a  reservoir  scheme  in  central  Ohio  which 
would  substantially  remove  water  from  the  Ohio  River  at 
flood  time,  but  which  never  has  been  even  surveyed  by  the 
engineers  because  it  is  a  new  compreherLsion  and  is  a  pwirt  of 
the  new  conception  of  a  larger  flood-control  scheme. 

I  am  just  wondering,  inasmuch  as  the  figures  are  mounting 
to  such  Gargantuan  size,  whctlier  or  not  in  attempting  to  deal 
with  one  piece  of  property  piecemeal  we  are  not  calculated  to 
be  exceedingly  wasteful  in  net  results  as  compared  with  the 
possibility  of  between  now  and  next  December  jjerhaps  hav- 
ing the  advantage  of  just  such  a  comprehensively  created 
survey  as  I  understand  the  President  of  the  United  States 
himself  has  in  mind,  so  we  might  deal  with  the  thing  as  a 
whole. 

Mr.  ROBINSON.  Mr.  President.  If  the  Senator  from  Louisi- 
ana will  permit  me.  I  think  thai  is  a  very  pertinent  sugges- 
tion. However,  in  answer  to  the  inquiry  submitted  by  the 
Senator  from  Michipan.  if  I  may  in  the  time  of  the  Senator 
from  Louisiana  make  a  statement,  the  \'iew  that  underlies 
the  so-called  Overton  bill  is  that  no  matter  what  plan  may  be 
worked  out  as  to  other  areas,  this  plan  is  mature,  essential, 
and  indispensable,  and  any  delay  would  merely  protract  the 
very  long  period  which  has  already  elapsed  smce  the  plan  was 
adopted. 

This  plan  would  have  been  consummated  and  completed 
some  time  ago  but  for  the  fact  that  the  original  Jadwin  plan 
located  the  spillway  in  what  is  known  as  the  Boeuf  Basin, 
and  the  owners  of  land  withm  that  basin  were  so  dissatis- 
fied with  having  that  area  made  a  floodway  that  the  engi- 
neers simply  did  not  proceed  to  carry  out  in  its  entirety  the 
plan  which  was  a-dopfed  in  1928.  They  were  ordered  in  some 
I  instances  to  make  a  review  of  that  feature  of  the  so-called 
j  Jadwin  plan,  and  tlie  result  is  the  Maikliam  plan,  which  is 
incorporated  in  the  bill  of  the  Senator  from  Louisiar.a. 

The  Markham  plan  represents  the  conclusion  of  the  engi- 
neers after  the  .study  had  been  made  of  the  subject  of  reser- 
voirs in  relation  to  the  lower  Missisoippi  Valley  and  after  the 
Jadwin  plan  or  the  Boeuf  Basin  floodway  plan  had  been 
reviewed.  Tlie  Markham  plan  is  in  lieu  of  a  part  of  the 
Jadwm  plan. 

Mr.  VANDENBERG.    Mr,  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    !  have  not  the  floor. 

Mr.  OVERTON.    I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDtlNBERG.  The  Senator  will  see  my  point  if  I 
may  say  that  obviously  the  measure  of  need  for  a  spillway  is 
reduced  in  projwrtion  as  effective  reservoirs  are  created  in  the 
upper  reaches  of  the  stream  and  its  tributaries.  It  seems  to 
me  that  in  our  enlarged  flood-control  scope  in  the  Commerce 
Committee  we  are  now  considering  an  infinitely  larger  meas- 
ure of  re.ser.voirs  in  the  upper  reaches  of  the  tributaries  than 
was  ever  contemplated  when  this  particular  spillway  scheme 
was  devised  and  recommended. 

So  until  we  know  the  precise  and  conclusive  extent  to 
which  a  reservoir  system  is  to  be  expanded,  even  beyond  the 
Jadwin  and  the  Markham  plans.  I  am  wondering  how  we 
can  economically  and  conclusively  determine  the  extent  of 
the  need  for  the  spillway.  TTiat  is  the  problem  that  is  both- 
ering me  at  the  moment. 

Mr.  OVERTON.  Mr.  President.  In  response  to  the  state- 
ment of  the  Senator  from  Michigan.  I  shall  say  to  him  that 
we  have  all  the  information  that  can  possibly  be  given  us 
'  upon  that  subject.  We  have  back  of  the  recommendations 
of  General  Markham.  General  Brown,  General  Jadwin,  and 
the  Mississippi  River  Commission  an  experience  of  over  200 
years  in  fighting  floods  in  the  lower  Mississippi  Valley. 

We  have  considered  levees  and  we  have  considered  flood - 
ways  and  we  have  considered  reservoirs,  and  the  Mississippi 
River  Commission  for  over  50  years  has  been  giving  as  con- 
stant and  as  thorough  and  as  able  study  to  that  problem  as 
has  ever  been  given  to  any  engineering  problem  in  all  the 
history  of  the  United  States.  After  50  years'  study  by  the 
Mississippi  River  Commission  and  after  the  study  made  by  all 
these  different  Chiefs  of  Engineers,  they  come  before  the 
Senate  today  and  say  that  reservoirs  will  not  dispense  with 
the  necessity  oi  levees;  that  reservoirs  will  not  di^>ense  vrtth 
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CONNALLY.    It  provides  no  flood  control  of  other 
OVERTON.     It  does  not.     It  relates  exclusively  to 
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what  is  Icnown  as  the  allv/lal  valley  of  the  Mississippi  River. 
The  fenator  from  Texas  will  obeerve  that  there  is  hung 
upon  he  wall  of  this  Chamber  a  map  showing  the  extent 
of  the  project  to  which  the  bill  relates.  That  project  ex- 
tends from  Cape  Girardeaa  in  Missouri  on  down  to  the  Gulf 
of  Medco 

The  Flood  Control  Act  of  1928  adopted  a  plan  known  as 
the  Jjdwm  plan.  That  plan  embraces  only  the  flood -con 
trol  pjoblem  of  the  lower  Mississippi  Valley.  It  Is  a  plan  of 
levees  and  of  floodways.  The  pending  bill  does  not  under- 
take to  modify  that  plan  in  respect  to  Its  basic  principles. 
It  muertakes  to  modify  'Jie  plan  in  certain  particulars  in 
accoraance  with  the  recommendations  made  by  the  Missis- 
ttm  ]  liver  CommiSBioii  and  the  Chief  of  Army  Engmeers. 

Ifr.  VANDENBERO.    Mr.  President,  will  the  Senator  from 
LoulsliLna  3rield? 

The 
islana 

Mr 
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PRESIDING  OFFICER.    Does  the  Senator  from  Lou- 
yleld  to  the  Senator  from  Michigan? 
OVERTON.     I  yield. 

VANDENBERO.      Will    the    Senator    tell    me    this: 
the  Jadwin  plan  was  created,  was  there  in  contem- 
platioh  the  new  idea  of  rtservoir  protection  at  the  soiirce  of 
tbe  stream  and  its  trlbuUries? 
Mr.  OVERTON     There  was  not. 

Mr.  VANDENBERO.  In  the  Senator's  Judgment,  does  the 
new  Eiethod  of  approach  to  flood  control,  involving  the  con- 
structnon  of  reservoirs  at  the  source  and  on  the  tributaries, 
chanje,  in  any  degree,  the  necessity  for  the  Jadwin  plan  as 
origin  Eilly  created? 

Mr.  OVERTON      It  does  not. 

Mr.  VANDENBERO.  The  Senator  is  going  to  discuss  that 
question  before  he  concludes? 
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OVERTON.     I  shall  do  so  in.  perhaps,  a  few  minutes. 

VANDENBERO.     I  thank  the  Senator. 

OVERTON.     So  this  bill  undertakes  to  modify  in  cer- 


tain incidental  particulars  the  Jadwin  plan  in  accordance 


the   recommendations  made   by  the  Mississippi  River 
and    by    General    Markham.    Chief    of    Army 


Comn  ussjon 
Engineers. 

The  Flood  Control  Act  of  1928  adopted  as  a  naLonal  policy 
the  ajBumption  of  responsibility  on  the  part  of  the  Federal 
ent  for  the  control  of  floods  m  the  lower  valley  of 
issippi.  It  declared,  among  other  things,  that,  in 
f  the  fact  that  the  States  bordering  upon  the  Missls- 
ver  in  the  lower  valley  and  their  local  subdivisions 
ntributed  the  sum  of  $292,000,000  to  flood  protection 
valley,  there  would  not  be  required  any  further  local 
butions.  There  are  certam  exceptions,  howerer.  set 
forth  I  in  the  act  of  1928.  and  among  these  excepttons  is  the 
obUgation  that  is  imposed  upon  the  local  subdivisions  of  the 
different  States  to  provide  rights-of-way  for  levees  and  levee 
founitions  on  the  main  stem  of  the  Mississippi  River,  and 
also  t]  le  obligation,  resting  upon  States  and  local  subdivisions, 
maintain  the  levees  after  they  shall  have  been  con- 
structed. 

Th£  Flood  Control  Act  of  1928  further  declared  that  the 
Pederil    Government    assinned    responsibility    of    providing 
flowa^  rights  for  the  floodways   proposed  in  the  adopted 
It  declared  in  section  4  of  that  act: 


Th«  United  States  shall  provide  flowaga  llgbts  for  additional 
flocxl  craters  that  will  pass  by  reason  oi  dlvwvtona  from  the  mam 
ctuuma  of  the  Mlaaiasippt  Rlrer. 

It  i»rovlded  a  method  of  condemnation  of  such  flowage 
Zjfhts  and  of  all  easements  required  in  the  prosecution  of  the 
3y  condemnation  proceedings  to  be  instituted  in  the 
Federil  courts. 

Th«se.  Mr.  President,  are  the  "high  lights"  of  the  Flood 
Contral  Act  of  1928.  That  act  adopted  a  plan  for  flood  con- 
trol ill  the  lower  valley.  It  assumed  national  responsibility 
for  ttie  prosecution  of  that  work,  with  the  exceptions  that  I 
have  inentioned:  it  provided  for  the  acquisition  by  the  United 
Stated  of  flowage  rights  that  were  necessary  In  the  construc- 
4>f  the  various  floodways.     The  pending  hill  does  not 


undertake  to  add  to  the  principle  of  responsibility  on  the 
part  of  the  Federal  Government  and  it  does  not  undertake  to 
detract  from  the  obligations  Imposed  upon  the  State  and 
local  governments.  The  purpose  of  the  bill  is  simply  to 
amend  the  Flood  Control  Act  of  1928  in  accordance  with  the 
engineering  recommendations  of  the  Army  engineers,  and  to 
provide  for  an  authorization  of  what  is  estimated  to  be  a 
sufficient  amount  to  complete  the  plan, 

That  project  is  about  half  completed.  It  was  stated  at  the 
time  the  Flood  Control  Act  was  repwted  to  the  Senate  that 
the  sum  authorized  in  that  act,  namely.  $325,000,000.  would. 
In  all  probability,  be  insufficient  to  complete  the  work. 

General  Markham,  In  the  course  of  the  hearings  con- 
ducted by  the  subcomnuttee  of  the  Commerce  Committee  of 
the  Senate,  declared  that  no  one  at  the  time  ever  supposed 
that  $325,000,000  woxild  be  sufficient  to  do  the  work;  and  that 
1*  was  thought  by  the  Mississippi  River  Commission;  by  the 
then  President  of  the  United  States.  President  Coolidge; 
by  General  Jadwin.  Chief  of  Engineers;  and  by  everyone  else 
who  had  given  any  thought  or  study  to  this  question  that  it 
would  cost  approximately  somewhere -"between  $700,000,000 
and  $750  000.000. 

This  bill,  as  I  have  stated,  is  restricted  to  the  alluvial  valley. 
It  is  a  plan  of  levees  and  of  floodways.  It  has  nothing  to 
do  with  reservoirs.  It  has  been  suggested  that  by  the  con- 
struction of  reMTvotrs  at  the  headwaters  of  the  tributaries 
of  the  Missiatppl  River  these  floodways  might  be  dispensed 
with,  but  the  floodways  have  been  recommended  by  the 
Mississippi  River  Commission,  by  the  Chief  of  Engineers, 
General  B£arkham,  by  General  Jadwin.  and  by  General 
Brown,  and  it  is  the  firm  conclusion  of  the  Army  engineers 
that  the  reservoirs  will  not  dispense  iflth  the  necessity  of 
the  construction  and  operation  of  the  floodways. 

In  response  to  the  query  addressed  to  me  a  few  mlnutaa 
ago  by  the  Senator  from  Michigan,  I  wlU  say  that  the  Flood 
Control  Act  of  1928  provided  in  section  10  that  the  Chief  of 
Engineers  and  the  Mississippi  River  Commission  were  to  make 
a  study  of  flood  control  in  the  lower  vaUey  with  respect  to 
reservoirs  and  submit  a  report  thereon;  and  last  year,  in 
1935,  the  Secretary  of  War  submitted  a  comprehensive  report 
on  reservoirs  in  the  Mississippi  River  basin.  That  report 
declares,  in  effect,  that  in  order  that  there  may  be  fair  pro- 
tection by  the  construction  of  reservoirs  on  the  tributaries 
of  the  Mississippi  River,  it  will  be  necessary  to  construct  151 
reservoirs,  at  a  cost  of  $1,250,000,000,  and  that  such  reser- 
voirs should  be  u.sed  as  detention  reservoirs;  in  other  words, 
they  should  be  used  as  flood-control  reservoirs,  and  that  with 
the  construction  of  these  reservoirs  it  might  not  be  necessary 
to  use  the  floodways  in  the  adopted  plan;  but  the  report  de- 
clared, in  effect — and  General  Markham  so  testified — that 
during  the  prolonged  period  when  these  different  reservoir 
projects  are  being  surveyed  and  are  being  coils  dered  by  the 
engineers  and  by  the  Mi.ssl.vdppl  River  Ccxnmlsslon  and  are 
being  reconamended  to  Congren  and  being  acted  upon  and 
are  being  built  the  lower  MlSBiaBlppi  VaJlpy  is  in  Imminent 
danger  and  peril  at  any  time  of  a  deva.statlng  flood. 

Mr.  ROBINSON.  Mr  President,  will  the  Senator  yield 
there? 

Mr.  OVERTON.     I  yield. 

Mr.  ROBINSON.  The  report  to  which  the  Senator  Is  re- 
ferring, as  I  recall,  is  to  the  effect  that  1.000.000  cubic  feet 
per  second  must  be  taken  out  of  the  river  at  some  point 
near  or  below  the  mouth  of  the  Arkansas  River  and  must  be 
diverted  into  the  floodway  in  order  to  enable  the  channel  of 
the  river,  within  the  highest  levees  that  it  is  safe  to  con- 
struct, to  carry  the  remainder  of  the  flood  waters  in  time  of 
high  floods.     Is  not  that  correct? 

Mr.  OVERTON.     The  Senator  is  correct. 

Mr.  ROBINSON.  The  statement,  as  I  remember,  also  is 
that  the  reservoirs  would  prove  a  substantial  additional  fac- 
tor of  safety,  that  they  wouid  reduce  the  floodwaters  by  about 
385.000  cubic  feet  per  second,  leaving  between  600.000  and 
700,000  cubic  feet  per  second,  which  would  still  need  to  be 
cared  for  by  floodways  in  the  event  of  such  a  flood  as  occurred 
in  1927.  The  conclusion  of  the  engineers  was  expressly  upon 
the  point  to  which  the  Senator  from  Michigan  has  so  prop- 
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erly  referred,  and  was  that  the  reservoirs  without  spillways 
would  not  insure  safety  or  adequate  protection. 

It  was  further  said,  as  stated  by  the  Senator  from  Louisi- 
ana, that  it  might  be.  after  the  reservoirs  are  constructed, 
that  It  would  not  be  necessary,  except  in  the  cases  of  what 
we  call  suF>erfloods,  to  employ  the  floodway.  But  the  plain 
conclusion  of  the  engineers  is  that  the  floodways  are  essential 
for  the  protection  of  that  lower  valley  region. 

Mr.  OVERTON.     I  thank  the  Senator  for  his  contribution. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sen- 
ator a  further  question  in  this  connection? 

Mr.  OVERTON.     I  yield. 

Mr.  VANDENBERO  Did  the  survey  for  the  prospective 
rmai  yolr  to  which  the  Senator  refers  include  the  new  con- 
templation of  reservoirs  which  are  now  being  planned  in  the 
npi>er  regions  of  the  Ohio  River? 

Mr.  OVERTON.  It  did  not.  The  Senator  means  the  com- 
prehensive report? 

Mr    VANDENBERO.     Yes. 

Mr.  OVERTON.  It  took  in  the  Ohio  River  and  some  of  its 
tributaries,  the  Missouri  River  and  some  of  its  tributaries, 
and  the  Arkan.sas  and  the  White  Rivers. 

Mr.  VA.MDENBERG.  Yes;  but  what  I  am  trying  to  dis- 
cover is  tins:  As  the  Senator  knows,  our  Commerce  Commit- 
tee is  now  surveying  flood  control  on  a  much  wider  far-flung 
tMisls  than  ever  before,  and  among  the  other  factors  involved 
in  the  tentative  discussion  is  a  system  of  extended  reservoirs 
which,  as  I  understand,  were  never  in  contemplation  when 
the  reservoir  survey  to  which  the  Senator  from  Louisiana 
referred  was  made.     Am  I  correct  about  that? 

Mr.  OVERTON.  The  Senator  is  correct.  As  I  understand 
the  Senator  from  Michipan.  the  engineers  made  no  recom- 
mendation that  any  specific  reservoir  be  constructed.  They 
simply  made  a  survey  of  rcser\'oirs  on  the  tributaries  and 
made  the  report,  without  making  a  recommendation  for  the 
construction  of  any  specific  reservoir.  They  stated,  in  effect. 
that  they  submitted  the  information  for  the  benefit  of  Con- 
gress in  order  that  at  future  times  we  may  make  up  the 
different  projects  referred  to  in  their  report. 

Mr.  ROBINSON.     Mr.  President 

Mr.  OVERTON.     I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  I  believe  the  Senator  from  Louisiana 
did  not  understand  the  question  of  the  Senator  from  Mich- 
igan. His  question  Is  whether  the  surveys  that  were  made 
under  the  1923  act  comprehended  the  tributary'  streams  of 
the  Mississippi  River  winch  are  now  under  consideration  by 
the  Commerce  Committee.  I  think  it  is  true  that  the  insti"uc- 
tion  to  the  engineers  in  the  act — I  believe  section  10  of  the 
act  of  1928 — was  to  make  a  survey  of  the  tributary  streams 
of  the  MLssissippi  River,  and,  pursuant  to  that  instruction, 
the  surveys  were  made.  There  were  308  separate  reports 
made  under  that  act.  They  related  not  only  to  the  principal 
main -stem  tributaries  but  also  to  tributaries  of  lesser  im- 
ixirtance. 

The  information  which  the  Commerce  Committee  now 
has  before  it  contained  in  reports,  according  to  my  imder- 
standing.  was  produced  as  a  result  of  that  provision  in  the 
act  of  1928  The  Information  is  now  available  to  the 
committee 

Mr.  OVERTON.  The  Senator  from  Arkan.sa.s  is  correct. 
That  Information  is  before  the  Commerce  Committee  and  is 
being  con.sidered.  as  the  Senator  from  Michigan  IMr.  Vakden- 
BKRGl  knows,  in  connection  with  the  omnibus  flood-control 
bill.  As  I  understood  the  Senator  from  Michigan ,  he  desired 
information  as  to  whether  the  report  specifically  recom- 
mended the  incliLsion  of  any  specific  reservoirs  in  the  fiood- 
control  plan  fM*  the  MissLssippi  River. 

Mr.  VANDENBERO.  Mr.  President,  if  the  Senator  will 
forgive  me,  the  thing  that  perplexes  me — and  I  might  as  well 
.say  it  now  as  at  any  other  time — is  the  sudden  expansion, 
which  we  find  in  the  Commerce  Committee,  of  flood-control 
plans  in  areas  that  never  were  heretofore  contemplated  as 
being  within  Federal  jurisdiction  and  with  a  basis  of  non- 
contribution  which  has  no  precedent. 

In  connection  with  some  of  the  plans  which  are  sifting  in 
upon   us,   for   example,   I   may   Illustrate   by   referring   the 


Senator  to  the  Ohio  witnesses  who  appeared  at  our  last  meet- 
ing, presenting  a  reservoir  scheme  in  central  Ohio  which 
would  substantially  remove  water  from  the  Ohio  River  at 
flood  time,  but  which  never  has  been  even  surveyed  by  the 
engineers  because  it  is  a  new  compreherLsion  and  is  a  part  of 
the  new  conception  of  a  largf;r  flood-control  scheme. 

I  am  just  wondering,  inasmuch  as  the  figures  are  mounting 
to  such  Gargantuan  size,  whctlier  or  not  in  attempting  to  deal 
with  one  piece  of  property  piecemeal  we  are  not  calculated  to 
be  exceedingly  wasteful  in  net  results  as  compared  with  the 
possibility  of  between  now  and  next  December  perhaps  hav- 
ing the  advantage  of  just  such  a  comprehensively  created 
survey  as  I  understand  the  President  of  the  United  States 
himself  has  in  mind,  so  we  might  deal  with  the  thing  as  a 
whole. 

Mr.  ROBINSON.  Mr.  President,  if  the  Senator  from  Louisi- 
ana will  permit  me,  I  think  thai  is  a  very  pertinent  sugges- 
tion. However,  m  answer  to  the  inquiry  submitted  by  the 
Senator  from  Michipan.  if  I  may  in  the  time  of  the  Senator 
from  Louisiana  make  a  statement,  the  new  that  underlies 
the  so-called  Overton  bill  is  that  no  matter  what  plan  may  be 
worked  out  as  to  other  areas,  this  plan  is  mature,  essential, 
and  indispensable,  and  any  delay  would  merely  protract  the 
very  long  period  which  has  already  elapsed  smce  the  plan  was 
adopted. 

This  plan  would  have  been  consummated  and  completed 
some  time  ago  but  for  the  fact  that  the  original  Jadwin  plan 
located  the  spillway  in  what  is  known  as  the  Boeuf  Basin, 
and  the  owners  of  land  within  that  basin  were  so  dissatis- 
fied with  having  that  area  made  a  floodway  that  the  engi- 
neers simply  did  not  proceed  to  carry  out  m  its  entirety  the 
plan  which  wa&  adopf-ed  in  1928.  They  were  ordered  in  some 
ini5tances  to  make  a  review  of  that  feature  of  the  so-called 
Jadwin  plan,  and  the  result  is  the  Markham  plan,  which  is 
incorporated  in  the  bill  of  the  Senator  from  Louisiana. 

The  Markham  plan  represents  the  conclusion  of  the  engi- 
neers after  the  study  had  been  made  of  the  subject  of  reser- 
voirs in  relation  to  the  lower  MissiSoippi  Valley  and  after  the 
Jadwin  plan  or  the  Boeuf  Basin  floodway  plan  had  been 
reviewed.  TTie  Markham  plan  is  in  lieu  of  a  part  of  the 
Jadwin  plan. 

Mr.  VANDENBERO.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    !  have  not  the  floor. 

Mr.  OVERTON.    I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDrlNBERG.  The  Senat<.;r  will  see  my  point  if  I 
may  say  that  obviously  the  measure  of  need  for  a  spillway  is 
reduced  in  proportion  as  effective  reservoirs  are  created  in  the 
upper  reaches  of  the  stream  and  its  tributaries.  It  seems  to 
me  that  in  our  enlarged  flcx)d-control  scope  in  the  Commerce 
Committee  we  are  now  considering  an  infinitely  larger  meas- 
ure of  re.ser.voirs  in  the  upper  reaches  of  the  tnbutaries  than 
was  ever  contemplated  when  this  particular  spillway  scheme 
w&s  devised  and  recommended. 

So  imUl  we  know  the  precise  and  conclusive  extent  to 
which  a  reservoir  system  is  to  be  expanded,  even  beyond  the 
Jadwin  and  the  Markham  plans.  I  am  wondering  how  we 
can  economically  and  conclusively  determine  the  extent  of 
the  need  for  the  spillway.  "Hiat  is  the  problem  that  is  both- 
ering me  at  the  moment. 

Mr.  OVERTON.  Mr.  President.  In  response  to  the  state- 
ment of  the  Senator  from  Michigan,  I  shall  say  to  htm  that 
we  have  all  the  information  that  can  possibly  be  given  us 
upon  that  subject.  We  have  back  of  the  recommendations 
of  General  Markham,  General  Brown,  General  Jadwin,  and 
the  Mississippi  River  Commission  an  experience  of  over  200 
years  in  fighting  floods  in  the  lower  Mississippi  Valley. 

We  have  considered  levees  and  we  have  considered  flood- 
ways  and  we  have  considered  reservoirs,  and  the  Mississippi 
River  Commission  for  over  50  years  has  been  gi\'ing  as  con- 
stant and  as  thorough  and  as  able  study  to  that  problem  as 
has  ever  been  given  to  any  engineering  problem  in  all  the 
history  of  the  United  States.  After  50  years'  study  by  the 
Mississippi  River  Commission  and  after  the  study  nmde  by  all 
these  different  Chiefs  of  Engineers,  they  come  before  the 
Senate  today  and  say  that  reservoirs  will  not  dispense  with 
the  necessity  of  levees;  that  reservoirs  will  not  di^)ense  with 
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the  necessity  of  floodways;  that  there  Is  <»ily  one  solution  of 
the  jroblem  of  flood  control  in  the  lower  Mississippi  River 
Valle?.  and  that  is  a  system  of  levees  built  as  high  as  it  is 
practicable  and  economical  and  safe  to  build  them,  supple- 
mented by  the  floodways  recommended  by  the  Army  engi- 
neers 

Now.  let  me  read  to  the  Senator  from  Michigan  the  state- 
ment by  General  Markham  in  that  connection,  made  before 
the  Senate  Committee  en  Commerce  when  they  had  under 
consiperation  this  particular  bill: 

the  contention  of  thoae  who  think  that  the  lower  v&Uey  can 
protected  within  the  leveea  of  the  main  stem.  I  would  state  our 
conclusion  that  In  Oder  to  take  care  of  floodwaters  tl^-re  must  be 
out  of  the  rtver  a  million  cubic  feet  a  second.  Taere  Is  no 
that  we  know  about  of  holding  any  such  amount  of  water, 
excepi  and  unless  the  United  StaUs  wculd  take  up  reservoirs 
throufhcut  the  entire  courtry  ai-d.  for  the  single  purpose  of  wtth- 
holdl^  water,  expend  about  $1,260.000  000  We  said  to  the  House 
last  year  that  the  reservoirs  proposed  for  the  Arkansas 
White  Rivers,  at.  I  think,  an  estimated  cost  of  •126  OOO.OOO. 
be  reckoned  to  withhold  between  330.000  and  365.000  cubic 
feet,  leaving  still  7(.0.000  or  650.000  cubic  second-feet  to  be 
from  the  nver  by  floodways. 
Inhere  is  any  other  answer  having  to  do  with  protection  of  the 
valley,  we  do  not  know  It.  we  cannot  uncover  It.  and  we 
discover  It. 


Le4  me  supplement  that  statement  with  General  Mark- 
ham  "p  written  report.  When  General  Markham  submitted 
his  rfeport  last  year  in  connection  «ith  this  project,  he  like- 
wise submitted  and  endorsed  the  recommendations  and  the 
state  nents  made  by  the  Mississippi  River  Commission,  which 
are  cs  follows: 

Th  s  Commission  has  submitted  recently  a  separate  report  on  a 
comprehensive  system  of  tributary  reservoirs  for  control  of  floods 
In  th:  lower  Mississippi  River  In  this  report  It  was  shown  that. 
In  connection  with  the  existing  levee  system,  substantially  com- 
plete protection,  except  backwater  areas,  might  be  obtained  by 
•uch  a  tributary  reservoir  systenx.  Substantial  local  benefits 
would  also  be  obtainec*..  The  cost  is  estimated  at  approximately 
•lj25<  .000.000. 

A  jiroject  of  such  magnitude  and  diversification,  even  If  Justi- 
fied la  Its  entirety,  would  require  a  long  period  of  years  to  com- 
plete. Some  of  these  reservoir  projects  have  already  been  under- 
taker] by  the  United  States.  The  Commission  recommended  that, 
undei  certain  conditions,  others  be  undertaken  by  the  United 
Stateii  for  progressive  con;5tructlon  over  a  period  of  years.  With 
the  n-servolrs  already  undfr  construction  some  reduction  In  flood 
dlsch  trges  on  the  Mississippi  River  Is  anticipated.  As  additional 
reservoir  projects  are  auth.:>rlzed  and  completed,  progressive  educa- 
tion   n  flood  flows  may  be  expected. 

Ml .  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tor another  question  at  that  pomt.  for  information? 

Ml.  OVERTON.     I  yield. 

Mi.  VANDENBERG.  When  the  Senator  quotes  the  neces- 
sity lor  rehef  in  terms  of  a  million  cubic  second-feet  or  more, 
is  It  the  annual  flood  need  or  the  superflood  need  to  which  the 
enciqeers  refer? 

Mij.  OVERTON.     The  million  feet  Is  the  superflood  need. 

Mil.  VANDENBERG.  And.  according  to  the  engineers,  are 
we  i6  understand  that  they  use  •"superflood"  in  the  sense  of 
the  flood  which  they  expect  once  in  16  years? 

Ml.  OVERTON.  No.  that  is  the  maximum  predicted 
flood  Let  me  say  to  the  Senator,  however,  that  in  the  judg- 
ment of  the  engineers  the  floodwaters  of  the  lower  valley 
can  pe  retained  within  the  leveed  channels  until  the  Mls- 
sissidpi  River  reaches  a  latitude  opposite  the  mouths  of  the 
Arkaasas  and  the  White  Rivers.  VVl  m  the  Mississippi 
Rlvei  reaches  that  point  the  leveed  channels  have  a  hydraulic 
capa<:ity  of  only  2.000.000  cubic  feet  per  second. 

The  flood  of  1927  brought  down  into  that  area  2.477.000 
cubic  feet  per  second.  The  1928  levees  are  built  as  high  as 
they  can  safely  be  built:  and  when  I  say  that  the  carrying 
capai  dty  of  the  leveed  channels  of  the  Mississippi  River  from 
the  Eiouth  of  the  Arkansas  on  down  to  Red  River  is  2.000,000 
secoid-feet.  I  mean  the  levees  that  are  built  to  the  1928 
grade  and  section,  which  represent  the  highest  that  it  Is 
prac^cable  to  build. 

flood,  whether  it  be  called  a  maximum  flood  or  a 

lood  or  a  major  flood,  which  brings  the  waters  of  the 

River  down  to  the  mouth  of  the  Arkansas  River 

of  2.000,000  cubic  feet  per  second,  meaxis  a  dev- 

flood  in  the  lower  reaches  of  that  valley  unless 

;ays  are  provided  to  take  care  of  the  excess  waters. 


Mr  VANDENBERG.  Mr.  President,  as  a  matter  of  experi- 
ence, how  often  does  that  happ>en? 

Mr.  OVERTON.  It  will  happen  once  In  15  years,  accord- 
ing to  the  judgment  of  the  engineers.  That  is,  it  will  be 
necessary  to  use  these  floodways  once  in  15  years,  and  an- 
other floodway — the  Morganza  floodway,  lower  down — prob- 
ably once  in  10  years. 

Mr.  ROBINSON.  But,  Mr.  President.  It  Is  liable  to  hap- 
pen at  any  time.  The  difficulty  about  the  matter  is  that 
there  is  no  way  of  determining  in  advEuice  when  It  will 
happen. 

Mr.  COPELAND.     Mr.  President 

Mr.  OVERTON.     I  yield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  There  is  one  thing  I  can  say  which 
perhaps  will  assist  the  debate  at  this  pwint. 

I  fear  there  is  a  misconcej>tion  of  what  will  be  accom- 
plished on  the  upper  reaches  of  the  Mississippi  and  the  Ohio 
Rivers  by  such  flood-control  protection  as  we  are  seeking  to 
provide.  For  example,  if  we  spend  the  money  to  which  we 
are  giving  consideration  in  connection  with  the  pending 
omnibus  bill,  I  do  not  want  the  people  in  Pittsburgh  to  think 
they  are  not  going  to  get  their  feet  wet  the  next  time  there 
Is  high  water. 

The  most  enthusiastic  report  T  remember  In  connection 
with  reservoir  and  dam  ccnirol  on  the  upper  reaches  of  the 
Ohio  and  its  tributaries,  running  up  into  my  own  State,  is 
that  the  possible  flood  will  be  lowered  about  5  feet.  If  we 
have  sufficient  rains  to  go  beyond  that  point  of  protection, 
there  will  still  be  floods  on  the  river.  So  my  judgment  is 
that  all  we  may  do  over  the  period  of  the  next  quarter  of  a 
century  on  the  upp>er  reaches  of  the  Mississippi  system  and 
the  Ohio  system  will  be  materially  to  protect  localities;  but 
I  think  that  in  the  last  analysis  there  must  be  made  some 
provision  such  as  is  made  in  the  Overton  bill  to  take  care 
of  the  extreme  cases  when  the  water  is  unusually  high. 

Mr.  OVERTON.  I  thank  the  Senator  from  New  York  for 
his  contribution,  and  I  agree  with  him  in  the  statement  he 
has  made. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
Louisiana  permit  me  to  make  a  statement  for  which  he  will 
thank  me  also? 

Mr.  OVERTON.     Indeed.  I  will;  most  cheerfully. 

Mr.  VANDENBERG.  I  have  not  the  slightest  opposition 
in  the  world  to  the  successful  completion  of  this  superflood- 
control  program  for  Arkansas  and  Louisiana. 

Mr.  OVERTON.  I  am  very  glad  to  hear  the  Senator  say 
so:  but  it  is  not  altogether  a  superflood  program. 

Mr.  VANDENBERG.  I  thought  I  could  probably  win  a 
little  commendation  at  that  point.  My  only  interest  is  in  the 
problem  as  a  whole  which  confronts  the  balance  of  the  United 
States,  which  is  tlie  taxpaylng  portion  of  the  United  States, 
in  respect  not  only  to  this  problem  but  to  the  utterly  enor- 
mous flood  problem  which  is  now  flooding  the  Commerce 
Committee.  If  I  seem  to  be  rather  eager  for  a  comprehensive 
answer  instead  of  a  piecemeal  answer.  I  trust  the  Senator  will 
not  thmk  I  am  unfriendly  to  the  thing  for  which  he  is 
pleading. 

Mr.  OVERTON.  Let  me  say  to  the  Senator  from  Michigan 
that  I  do  not  think  he  is  unfriendly — at  least  I  hope  he  is  not 
unfriendly — toward  my  bill  and  the  project  which  it  pro- 
poses. But  let  me  say  to  him  that  if  it  is  economy  he  Is 
thinking  of,  I  present  a  plan,  through  the  recommendations 
of  the  Army  enjrineers.  which  will  cost  for  its  completion 
approximately  $272,000,000. 

Mr.  VANDENBERG.  May  I  interrupt  the  Senator  just 
once  more  at  that  point? 

Mr.  OVERTON.     Let  me  finish  the  thouglj^. 

Mr.  VANDENBERG.     Very   well. 

Mr.  OVERTON.  As  against  that  plan  comes  the  sugges- 
tion that  there  be  constructed  reservoirs  costing  $1,250,000.- 
000.  and  on  top  of  that  comes  the  report  from  the  engineers 
that  that  will  not  dispense  with  the  necessity  not  only  of 
the  levees,  but  also  of  the  floodways.  As  against  the 
$1,250  000  000  plan,  we  have  the  $272,000,000  plan. 

Mr.  VANDENBERG.  Mr.  President,  I  am  assuming  in 
our  entire  discussion  of  the  matter  that  the  Senator  Is  pro- 
posing to  present  amendments  to  the  bill  as  printed  in  Una 


K^^y^' 


1936 


CONGRESSIONAL  RECORD— SENATE 


5621 


with  our  discussion  which  would  lead  to  some  warrantable 
and  predicUble  limit  of  $272,000,000  upon  the  pending  bill. 
Am  I  correct  in  that? 

Mr.  OVTERTON.  The  Senator  is  correct  in  that;  and  I 
shall  say  for  the  Information  of  the  Senator  that  at  a  well- 
attended  meeting  of  the  Committee  on  Commerce  a  few 
days  ago,  and  just  before  he  had  reached  the  committee 
meeting,  the  committee  considered  those  amendments,  and 
authorized  me  to  present  them  on  the  floor;  and  I  expect 
to  do  so. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  OVERTON.     I  yield. 

Mr.  KING.  In  the  light  of  the  statement  just  made  by 
the  Senator  relative  to  the  costs,  and,  as  he  contends,  the 
economies  which  will  be  efl'ectuated  under  his  bill,  may  I 
be  permitted  to  read  the  concluding  paragraph  of  a  letter 
written  by  General  Markham  dated  March  6,  1936,  ad- 
dressed to  the  Senator  from  New  York   [Mr.  CopklandI? 

Mr.  OVERTON.  Permit  me  to  say,  if  I  may  interrupt  the 
Senator,  that  that  letter  was  written  before  the  compromise 
amendments  had  been  agreed  upon  between  General  Mark- 
ham, Chief  of  Engineers,  and  myself  and  others  interested 
in  the  bill,  and  now  the  Chief  of  Engineers  has  submitted 
those  amendments  in  a  letter,  which  I  have  had  printed  in 
the  Record,  and  has  stated  that  those  amendments,  if 
adopted,  will  remove  all  objections  he  and  the  Secretary  of 
War  have  had  to  the  bill  as  contained  in  that  letter. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  intends  to 
propose  those  amendments? 

Mr.  OVERTON.     Indeed  I  do  propose  to  submit  them. 

Mr.  KING.  Ha\'ing  started  to  read  this  paragraph,  may 
I  complete  it? 

Mr.  OVERTON.     Certainly. 

Mr.  KING.    It  reads: 

It  appears  obvloxis  that  the  total  cost  of  the  Overton  bill  Is 
likely  to  t>e  a  very  much  larger  siun  than  the  $275,000,000  authorl- 
ratlon  proposed.  I  am  unable  to  estimate  what  the  ultimate  ex- 
pense may  be  and  thus  can  but  state  that  It  is  Indefinite  and 
Immeasurable. 

The  Senator  states  that  amendments  have  been  prepared 
since  this  letter  was  written.  May  I  ask  the  Senator  whether 
those  amendments  will  make  it  clear  that  there  are  not  un- 
certainties with  respect  to  the  cost  of  the  projects?  In  other 
words,  is  he  certain  that  with  the  adoption  of  the  amend- 
ments he  will  offer  the  uncertainly  with  regard  to  the  costs 
will  be  removed? 

Mr.  OVERTON.  It  will  be  removed  to  the  satisfaction  of 
the  Chief  of  En.gineers  and  of  the  Secretary  of  War. 

Mr.  VANDENBEIRG.     And  of  the  Senator  from  Michigan. 

Mr.  OVERTON.  And  of  the  Senator  from  Michigan.  I 
thank  him  for  that  contribution. 

I  did  not  think  that  under  the  original  bill  there  would  be 
the  excessive  costs  which  were  dreaded  by  the  Secretary  of 
War  and  the  Chief  of  Engineers.  The  Senator  from  Utah 
being  a  very  able  and  distinguished  lawyer,  I  may,  perhaps, 
in  a  very  few  words,  explain  the  disagreement  between  the 
Chief  of  Engineers  and  the  committee  in  reference  to  that 
provision. 

Section  12  of  the  bill  provided  for  condemnation  and  ac- 
quisition of  the  flowage  rights  for  these  floodways  by  the 
Federal  Government,  and  provided  that  for  the  properties  so 
taken  just  compensation  should  be  paid.  That  is  the  con- 
stitutional rule,  as  the  Senator  well  knows,  the  Constitution 
declaring  that  no  property  shall  be  taken  for  public  purposes 
without  just  compensation.  It  was  my  thought  that  any 
attempt  on  the  part  of  Congress  to  limit  that  liability  would 
be  unconstitutional. 

It  was  suggested  by  the  Chief  of  Engineers  and  the  Secre- 
tary of  War  that  the  bill  should  adopt  as  a  yardstick  for 
compensation  the  assessed  values  of  the  properties  in  Ar- 
kansas and  in  Louisiana  where  these  floodways  are  to  be  con- 
structed. In  the  first  place.  I  considered  that  such  a  pro- 
vision would  be  repugnant  to  the  Constitution  of  the  United 
States,  because  the  Supreme  Court  of  the  United  States  has 
held  that  Coniress  has  the  authority  to  determine  what  prop- 
erty shall  be  taken,  but  it  is  for  the  courts  to  determine  what 


compensation  shall  be  paid  for  the  property  so  taken.  The 
one  is  a  legislative  discretion;  the  other  is  a  Judicial  function. 
ITie  second  objection  was  that  assessed  values  do  not  reflect 
true  values.  They  vary  from  State  to  State,  from  county  to 
county,  and  from  parish  to  parish. 

We  then  prepared  an  amendment,  and  after  considerable 
negotiation  it  was  agreed  upon,  and  the  Senator  from  Utah 
will  observe  how  it  restricts  the  liability  of  the  Government. 

It  is  provided  that  the  Eudora  floodway  and  Its  northern 
extension  and  the  Morganza  floodway  shall  not  be  con- 
structed until  the  Secretary  of  War  has  obtained  options 
covering  75  percent  of  the  value  of  these  flo«^-age  rights,  as 
estimated  by  him,  at  a  cost  not  to  exceed  t20,000.000.  TTiat 
provision  has  the  effect  of  holding  down  the  liabihty  of  the 
Federal  Government.  The  floodways  shall  not  be  constructed 
unless  75  percent  or  more  of  the  estimated  value  of  the  flow- 
age  rights  can  be  obtained  at  a  cost  not  to  exceed  $20,000,000. 
Therefore  it  is  estimated  that  the  flowage  rights  and  ease- 
ments necessary  to  the  construction  of  the  floodways  will  not 
cost  in  excess  of,  say,  $30,000,000.  The  Senator  from  Utah 
can  readily  comprehend  this  constitutional  method  of  limiting: 
liability,  and  why  it  is  that  the  Chief  of  Engrinecrs  In  submit- 
ting the  amendments  to  me  stated  that  they  removed  all 
objection  the  Secretary  of  War  had  to  the  bilL 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  OVERTON.     I  yield. 

Mr.  KING.  In  view  of  the  statement  Ju.st  made  by  the 
Senator  and  the  statement  made  by  the  Senator  from 
Arkansas  a  moment  ago,  may  I  call  the  attention  of  the 
Senator  to  what  I  understand  to  be  the  fact,  that  when  the 
plan  was  first  determined  upon  it  embraced  1.200.000  acres. 
Because  of  objections  made  by  residents  of  the  section  of  the 
State  affected,  the  Eudora  plan  was  agreed  upwn  in  the 
pending  bill.  The  point  I  am  making  is  that  as  I  under- 
stand the  testimony — and  I  have  only  hastily  glanced  at  it 
today — the  lands  which  will  be  covered  by  water  at  some 
period  in  the  Eudora  floodway  are  worth  approximately 
$75  to  $100  per  acre.  If  the  full  value  were  paid  It  would 
cost  perhaps  a  hundred  million  dollars.  I  am  wondering 
how  the  value  will  be  determined,  or  how  to  obtain  from 
the  owners  of  the  land  an  estimate  of  the  damage  that  will 
reduce  the  hundred  million  to  $20,000,000  or  less,  the  amount 
indicated  by  the  Senator.  In  other  words,  is  there  any  cer- 
tainty that  those  people  having  those  valuable  lands — Senator 
Ransdell  stated  they  have  been  the  most  valuable  agricultural 
lands  in  the  United  States — will  consent  to  have  those  lands 
under  this  perpetual  menace?  Is  there  any  certainty  that 
they  can  be  persuaded  to  reduce  the  contemplated  damage  to 
$20,000,000  so  that  they  will  give  a  perpetual  easement  for 
flowage  rights  over  that  vast  area? 

Mr.  OVERTON.  I  am  advised  by  those  who  are  thor- 
oughly familiar  with  the  situation  that  there  will  be  no 
difficulty  in  obtaining  the  flowage  rights  within  the  limita- 
tions to  be  proposed  by  the  amendment. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yield? 

Mr.  OVERTON.  I  should  like  to  make  an  additional  obser- 
vation before  I  yield.  The  Bocuf  floodway  contained  within 
its  area  something  over  a  million  acres.  Senators  will  under- 
stand that  these  floodways  are  leveed  floodways.  The  levees 
are  located,  say,  10  miles  or  9  nules  or  7  miles  apart,  as  the 
case  may  be.  The  Boeuf  floodway  proposed  by  General  Jad- 
win  took  in  more  territory  than  the  Eudora  floodway.  The 
Eudora  floodway  has  some  eight-hundreri-and-some-odd- 
thousand  acres  in  it.  I  cannot  at  the  moment  give  the 
Senator  the  exact  figtire,  but  the  Eudora  floodway  and  the 
Morganza  floodway  and  the  northern  extension  of  the  Eudora 
floodway  combined  contain  approximately  1,000.000  acres. 
These  floodways  are  so  located  as  not  to  take  in  the  most  val- 
uable land.  On  the  contrary,  they  are  so  located  as  to  take 
in  the  least  valuable  land.  The  land  ^-ithin  the  confines  of 
the  proposed  Isadora  floodway  is  75-percent  woodland  and 
uncultivated  land,  and  only  25  percent  is  cultivated,  and  that 
notwithstanding  the  fact  that  it  lies  within  this  rich  allunal 
valley.  It  is  because  the  Eudora  fioodway  is  so  laid  out  that 
It  is  going  to  follow  down  the  Tensas  Basin,  and  will  run 
through  a  large  portion  of  land  which  is  swamp  or  woodland. 
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ore  the  cost  will  not  be  nearly  so  great  as  perhaps  the 
T  from  Utah  [Mr.  King!  anticipates  it  will  be.     The 
is  true  with  respect  to  the  Morganza  floodway  and  the 
flood^ays  of  the  Atchafalaya  River. 
Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 
Mr.  OVERTON.     I  yield. 

Mr.  ROBINSON.  The  Senator  from  Utah,  of  coarse,  un- 
dersttJids  that  it  is  not  proposed  to  take  the  land.  What 
Is  pre  posed  to  be  taken  Is  an  easement  or  a  flowage  right, 
and  under  those  circumstances  the  amoxint  that  would  have 
to  be  paid  for  the  easement  would  be  much  less  t^^^n  the 
full  v^lue  of  the  land. 

!  in  the  proposition  which  the  Senator  fiom  Utah  has 
considerable  difficulty. 
It  Ik  one.  however,  which  would  arise  in  any  plan  which 
WHBhll  b>  igTf  fd  to,  namely,  effecting  the  prompt  arul  axnlca- 
Mf  SBsnfClDents  for  the  acquisition  of  these  rights-of-way. 
But  tie  theory  of  the  bill  Is.  as  I  undersund  It.  that  local  i 
institutions  and  agencies  of  the  state,  such  as  Irvee  dis- 
tricts win  be  used  to  secure  these  grants  within  Umics  that 
would  bring  the  aggregaU  amount  of  the  73  percent  of  the  ! 
grant*  within  120,000.000.     Then  as  to  ihe  oth^T  -'5  percent. 
recoghizing    the    fact    that    there    will    be    tome — perhaps 
many— who  will  not  be  quick  to  make  contracts,  the  Chief 
of  Kiglneen  must  proceed  in  court  to  condemn. 

Mr  OVERTON.  Mr.  President,  In  other  words,  we  will 
not  l«t  A  small  minority  interfere  with  the  execution  of  the 
project. 

ROBINSON.     Yes;  but  it  will  be  only  as  to  25  percent, 
should  fail  to  g«t  the  7S  percent  within  the  limitations 


Mr 
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provl<led  In  the  bill,  the  whole  project  would  fail. 


Mr 


Mr 
Mr 
Mr. 
Mr 


OVZRTON.    Let  me  say  to  the  Senator  from  Utah  fur- 


ther in  this  connection  that  although  these  floodways  neces- 
sarily run  through  Louisiana,  yet  the  people  of  that  State, 
after  so  many  generations,  having  been  afflicted  with  these 
devas  atlng  floods,  are  willing  patriotically  to  cooperate  with 
the  federal  Oovermnent  in  the  granting  of  the  necessary 
rlghtj  and  easements  for  levees  and  for  floodways  In  order 
that  hat  valley  may  be  protected  from  further  floods.  I 
understand  that,  for  Instance,  down  in  the  Atchafalaya  River 
there  Is  scarcely  any  property  owner  who  objects  to  granting, 
for  a  reasonable  price,  flowage  rights  in  the  Morganza  and 
the  ^^  est  Atchafalaya  floodways.  I  further  understand  that 
the  majority  of  the  people  in  the  Eudora  floodway  favor  the 
construction  of  the  Eudora  floodway,  and  that  they  are  not 
going  to  ask  such  excessive  prices  as  to  operate  as  a  stumbling 
block  In  the  acquisition  of  the  necessary  rights  for  the  con- 
struction of  the  Eudora, 

Novr  I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDE.VBERO.  Mr.  President,  the  Senator  has  stated 
that  the  amendments  which  he  is  submitting  will  bring  the 
bill  irto  complete  harmony  with  the  viewpoint  of  the  engi- 
neers. If  that  is  so.  that  Is  conclusive  so  far  as  I  am  con- 
cerned I  desire  to  ask  the  Senator  specifically  if  his 
amen(  jnents  have  cured  the  Secretary  of  War's  complaint  and 
the  C  lief  of  Engineers'  complaint  against  section  5  of  the 
origin  il  biU. 

Mr.  OVERTON.  It  has  not.  That  is  excepted  in  the  let- 
ter w-itten  by  the  Secretary  of  War.  Tlie  provisions  of 
section  5  represent  a  pioject  which  has  been  recommended 
by  ths  Mississippi  River  Commission.  It  is  not  recom- 
mended by  the  Chief  of  Engineers.  I  shall  get  to  that  later, 
unless  the  Sermtor  desires  me  to  discuss  that  one  particular 
projec;  at  the  present  tane. 

Mr.  VANDENBERO.  No;  except  that  I  should  like  to 
have  t  clear  in  my  mind  as  to  what  the  status  Is.  I  am 
afraid  I  did  not  understand  the  Senator.  Am  I  to  imder- 
Stand  that,  so  far  as  the  War  Department's  objection  to  sec- 
tion 5  of  the  original  bill  is  concerned,  it  still  stands  against 
the  Overton  bill  as  it  will  be  amended? 


Mr.  OVERTON.  Mr.  President,  that  objection  has  been 
removed,  I  may  say  to  the  Senator  from  Utah,  by  the 
amendment  which  has  been  agreed  upon  between  the  Chief 
of  Elnglnecrs.  myself,  as  the  author  of  the  bill,  and  the 
committee. 

Mr.  KINO.  Will  It  remove  the  objection  which  I  infer  is 
leveled  against  the  bill,  found  in  the  following  sentence: 

Tills  responsibility  will  involve  clalnis  not  oniy  for  the  nood- 
wsys  proper  but  for  the  Red  River  backurater  arev  and  for  the 
lands  frequently  overflowed  In  the  lower  Atchafalaya  Basin  from 
south  of  KroU  Springs  to  the  Oulf  of  Mexico.  It  will  also  Involve 
the  damage  clalxna  for  raUways,  highways,  pipe  lines,  telegraph, 
telephone,  and  power  lines,  and  other  utUlUe*  Timber  interest* 
In  the  lower  Atchafalaya  Basin  and  elsewhere  have  advanced  the 
claim  that  propoaed  modification  of  overflow  condlUoiu  will  Injur* 
tlmlDer  growth. 

Will  the  objections  which  are  offered  In  the  light  of  this 
challenge  to  section  12  by  the  Secretary  of  War  be  removed 
by  the  amendment  which  the  Senator  tenders? 

Mr.  OVERTON  Of  course,  the  Senator  win  understand 
that  that  report  made  by  the  Secretary  of  War  was  prepared 
by  the  Chief  of  Engineers.  The  Chief  of  Engineers  has 
written  to  me,  stating  as  follows: 

Mascn  23,  1936. 

DSA«  flSNATo*  Orxrroif  Tou  will  nnd  tocloMd  a  copy  of  0.  8591, 
•ntlt]«d  "A  bill  to  am«ad  tb«  act  •nutl«d  An  act  for  th«  control 
of  floods  on  th«  kliwtMippi  River  and  tu  tributaries,  and  for  ottier 
purpoaM*.  approved  May  15,  1938",  into  whlcb  havo  b««n  Incor- 
porai«d  certain  am«ndm«nU.  m  follows; 

(1)   A  ooinpl«t«  rtvialon  of  ■•ctlon  7. 

(3)   Ab  amtndment  to  ■•ction  10. 

(3)   A  complsts  redraft  of  ••ctlon  13. 

This  bill,  with  thsM  amsndmsnts.  txcept  aj  to  section  S,  con- 
forms to  the  view*  of  the  Chief  of  Bnglneera.  and.  tn  my  opinion. 
•aUslles  the  objections  urged  to  the  bill  tn  the  report  thereon  made 
by  the  Secretary  of  War. 

Does  that  answer  the  Senator's  question? 

Mr  ROBINSON.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  PRESroiNO  OFFICER.     The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


OVERTON.    Yes    it  still  stands. 

KINO.     Mr.  President,  will  the  Senator  yield? 

OVERTON.     I  yield. 

BJNG.     I  invite  the  Senator's  attention — and  I  ask 


hbn  for  information — to  the  letter  of  the  Secretary  of  War, 
which  seems  to  be  without  date,  addressed  to  the  Senator 
from  New  York  IMr.  CopelandI,  with  respect  to  section  12. 


A'lW'^f 

Ooolldge 

Keyes 

Reynolds 

Aahurst 

Copeland 

Klnf 

Robinson 

Austin 

Couxens 

LAPtallette 

Russell 

Bachmjtn 

Davu 

LionerKan 

Schwellenbach 

Bailey 

Dickinson 

Long 

Bhcppard 

Barbour 

Dleterlch 

McAdoo 

Sbipstead 

Benson 

Dooahey 

McOUl 

Smith 

BUbo 

miffy 

McKellar 

Stelwer 

Black 

Fletcher 

McNary 

Thomas.  Okla. 

Bone 

Prazler 

MMtonmj 

Thomas.  Utah 

Borah 

Oeor^e 

Meleatf 

Townaend 

Brown 

Oerry 

Mlnton 

Trximan 

Bulkier 

Oilman 

Moore 

Tydlngs 

Bulow 

Olaas 

Murphy 

Vandenberg 

Burke 

Ouffey 

Murray 

Van  Nuys 

Byrd 

Hals 

Neely 

Wagner 

Capper 

Harrtaon 

Norrts 

Walsh 

C*x»wmy 

Hastings 

Nye 

Wheeler 

Carey 

Hatch 

O'Mahoney 

White 

Chaves 

Harden 

Overton 

Clark 

Holt 

Pitt  man 

OnnnaUy 

Johnson 

Radcllffs 

The  VICE  PRESIDENT.  Eighty-flve  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  Senator 
from  Louisiana  will  proceed. 

Mr.  OVERTON.  Mr.  President,  recurring  to  the  necessity 
of  constructing  floodways.  I  desu-e  to  read  a  statement  made 
by  General  Markham  during  the  hearings  by  the  Senate 
Commerce  Committee  when  It  had  under  consideration,  as  It 
still  has,  for  that  matter,  the  omnibus  flood-control  bill.  I 
propxjunded  this  question  to  General  Markham : 

I  w»nt  to  ask  you  the  direct  question,  and  I  think  you  have 
already  given  an  unequivocal  answer  to  It:  Can  floods  in  the  lower 
Mississippi  Valley  be  controUed  successfully  without  the  construc- 
Uon  of  either  tiie  Boeuf  or  the  EXidora  aoodw&ys? 

General  Muucham    They  cannot  be. 

Senator  Ovkrrow  And  after  you  and  the  Army  engineers  and 
the  MlsalSBlppl  River  Commission  have  made  a  further  study  of 
this  situation,  you  have  come  to  the  conclusion  that  the  Eudora 
floodway.  as  a  substitute.  Is  better  than  the  Boeuf  floodway? 

OenenU  Makkham.  For  the  reasons  that  I  stated  early  this 
morning.  '    ^^ 

Senator  Ovutok  It  U  more  economical;  It  Is  less  damaglnr  it 
takes  in  less  property?  —«.».• 

General  Maskham.  It  has  a  higher  conaervaUon  in  It. 
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Further  In  the  hearings,  on  page  65,  General  Markham 
testified  as  follows: 

Senator  Ovtrton.  Therefore  neither  the  combination  of  the  use 
of  cut-offs  nor  of  reservoirs  on  the  White  and  Arkansas  Rivers  will 
sufllce  to  keep  sufficient  water  out  of  the  main  channel,  or  bo 
increase  the  hydraulic  energy  of  the  Mississippi  River  proper  as  to 
dispense  with  the  Eudora  floodway? 

General  Mask  ham.  We  think  not. 

Mr.  President,  I  think  I  have  covered  the  question  of  flood- 
ways,  viewed  from  the  standpoint  of  the  necessity  of  their 
construction  and  of  their  operation. 

I  wish  to  say.  as  a  Senator  from  Louisiana,  that  if  I  had 
not  reached  the  deliberate  judgment  that  these  floodways 
are  not  necessary.  I  certainly  would  not  have  incorporated 
them  In  any  bill  or  advocated  them  In  any  bill  that  prov'lded 
for  their  construction.  Vt'hy?  Because  these  floodways  are 
all  located  on  Louisiana  soil.  The  Eudora  floodway  starts  in 
southea.storn  Arkan.sa.s.  flows  down  through  southeastern 
Arkansas  and  eastern  Louisiana  Into  the  Red  River  back- 
water area,  and  thence  on  down  Into  the  Atchafalaya  flood- 
wny.  where  the  water  Is  taken  Into  the  Oulf  of  Mexico. 

TTu*  Atchafalaya  floodways  are  located  cxrju.'rtvely  on 
LouLtlana  lOlI.  The  Bonnet  Carre  floodway  Is  located  exclu- 
llrelj  on  Louisiana  noli.  The  reason  1a  that  the  hlU«  on  the 
eait  ilde  of  the  Ml««Lshlppl  River  come  down  to  the  river  »o 
that  thew  floodways  and  diversion  channels  cannot  be  con- 
structed on  the  rajii  Hide  of  the  river,  but  must  be  coijitrucled 
upon  the  west  side  of  the  river, 

I  wish  now  to  Invite  the  attention  of  the  Senate  to  what 
lUs  been  done  under  the  Jadwln  plan,  and  r.s  I  proceed  I 
fball  undertake  to  .show  what  is  propo.sed  under  the  mcxllfl- 
catlons  suggested  by  General  Markham.  On  the  wall  of  the 
Chamber  Is  a  map  showing  this  great  project.  It  start.s  at 
Cape  Girardeau,  which  l.s  located  at  the  top  of  the  map,  and 
extends  doMVTi  to  the  head  of  the  pas.scs  at  the  Gulf  of  Mex- 
ico. There  ha.":  been  constructed  at  the  head  of  that  alluvial 
valley  a  floodway  known  as  the  Birds  Point-New  Madrid 
floodway.  This  is  not  a  diversion  channel,  for  the  reason 
that  the  water  which  will  be  emptied  into  thl.s  floodway  will 
go  back  Into  the  Missis-slppi  River  at  its  southern  end.  The 
levees  on  the  Mississippi  River  from  Cape  Girardeau  down 
to  the  White  and  Arkansas  Rivers  have  been  practically 
completed. 

To  the  right  of  the  descending  bank  of  the  Mississippi 
River  on  its  west  side  Is  the  St.  Francis  River.  That  river 
is  an  alluvial  plain  river.  It  runs  parallel  to  the  Mississippi 
River.  That  area  is  now  successfully  protected  from  the 
floodwaters  of  the  Mississippi  River  by  the  levees  which 
have  been  constructed  on  it  undrr  the  adopted  plan.  But 
that  territory  is  subject  to  frequent  floodage  by  the  waters 
of  the  St.  Francis  River.  It  Is  futile,  Mr.  President,  for  the 
Government  to  protect  that  territory  with  the.se  expensive 
levees  on  the  west  side  of  the  Mississippi  River  opposite  the 
St.  Francis  Basin  and  then  permit  that  territory  to  be 
flooded  by  the  waters  of  the  St.  Francis  River.  Therefore. 
General  Markham  and  the  Mississippi  River  Commission 
have  suggested,  as  a  modification  of  the  plan,  that  flood- 
control  works  be  constructed  on  the  St.  Francis  River  at  a 
cost  of  $16,000,000.  The  people  in  that  area  have  taxed 
themselves  to  the  extent  of  $20,000,000  to  provide  protection 
from  the  floods  of  the  Mississippi  River.  They  are  not  get- 
ting fffotection  on  account  of  the  territory  being  flooded  by 
the  waters  of  the  St.  Francis. 

The  same  is  true  In  respect  to  the  Yazoo  Valley.  The 
Yazoo  River  is  another  river  which  is  an  alluvial  plain 
river.  It  parallels  the  Mississippi  River.  Tlie  people  in  that 
valley  have  contributed  the  great  sum  of  $50,000,000  in 
undertaking  to  protect  themselves  from  the  floodwaters  of 
the  Mississippi  River,  but  after  they  have  obtained  this  pro- 
tection they  are  still  subject  to  overflow  in  that  rich  Missis- 
sippi Delta  countrj'  by  the  floodwaters  of  Uie  Yazoo.  There- 
fore. General  Markham  has  suggested  that  the  Jadwln  plan 
be  further  modified  by  the  cc«istruction  of  flood -control 
works  in  the  Yazoo  VaUey  at  a  cost  of  around  $48,000,000. 

What  l.s  proposed  to  be  dene  in  order  to  protect  those 
great,  rich,  and  fertile  basins,  the  St.  Francis  and  the  Yazoo, 


was  done,  Mr.  President,  under  the  Jadwin  plan  in  order  to 
protect  the  Tensas  Basin.  In  order  to  rescue  the  Tensas 
Basin  from  floodage,  levees  were  constructed  on  the  south 
banks  of  the  Arkansas  River,  from  Pine  BlufT  to  its  mouth. 
up  to  1928  grade  and  section.  These  levees  insure  the  safety 
of  all  the  area  extending  from  the  south  bank  of  the  Ar- 
kansas River  do^Ti  to  the  Red  River  backwater  area  in  cen- 
tral Louisiana.  That  territory  was  protected  by  the  levees 
of  the  Mississippi  River.  After  being  so  protected,  they 
were  in  constant  menace  of  being  overflowed  by  tiic  waters 
of  the  Arkansas  River.  For  a  similar  reason  a  line  of  levees 
was  likewise  constructed  on  the  south  bank  of  the  Red  River 
in  order  to  protect  from  overflow  not  only  the  valley  of  tho 
Red  River  but  also  the  valley  of  the  Atchafalaya  R:ver  not 
taken  up  by  the  floodways. 

I  requested  General  Markham  to  write  to  me  staling  ex- 
actly his  view  in  reference  to  the  construction  of  flood- 
control  works  on  the  Yazoo  and  on  the  St.  Francis,  bccaus" 
the  objection  had  been  made  in  the  course  of  the  hearlns;; 
that  If  these  tributary  rivers  were  to  obtain  flood  protection, 
all  other  tributaries  on  the  Miu-slaslppl  River  should  llkewl.sc 
be  cmbrured  within  the  plan,  I  read  the  lrtt«T  of  Ocncrul 
Markham.  written  to  me  under  date  of  March  12,  1936.  lu. 
follows: 

Dkas  Bknato*  OvcnTON:  T  am  In  r*e*lpt  of  jrour  l*tt«r  of  Marsh 

11,  IK.TO,  «iu)MnK  ihttt  no(>d-cnntrol  works  by  the  F*d*nU  Otorcm- 
ment  hnd  been  rer-ommendrd  by  me  on  the  Ys/«o  unci  Bt  Frsn- 
cls  Rivers  snd  sskiiuc  me  to  difTcrcnttstr  tiiSM  two  iribuuu'trii 
from  such  trUnilnncii  um  iUr  Wlnte  and  Arkiuuias  Uivi'm  ii\  tiicir 
reupcctlve  rclstlon  to  the  fltx^d -control  plan  recormuriirted   Ijy   nir. 

My  report  ni  FVbruary  12,  1035  recommends  flood-ccniml  wnrku 
in  the  Hlluviul  vttlley  of  the  MlHsinsippl  Klver  Lawn  emu  u-d  untl 
precedents  set  by  CantcresB  incllcute  a  material  Federal  lutcrcsi 
m  the  alluvial   valley  ul  tiie  lower  Mlssunippl, 

The  St  PViinclb  Rivr  flnwn  tlarough  a  large  area  weft  of  the 
Mississippi  River  near  the  head  of  and  within  the  aJiuviul  valley. 
Some  4  684  hcjuiire  miles  in  the  Bi.  Francis  Ba*in  have  bt-eii 
protected  by  ievees  from  Mliislselppi  floodti,  the  resident*  of  iho 
basin  contributing  120  000,000  toward  the  work.  Nearly  one-half 
of  this  area  Is  ntlll  subject  to  flooding  from  the  headwaters  of 
the  8t.  Francis  River.  The  Yazoo  Basin  Is  a  large  lowland  area 
within  the  alluvial  vailey  on  the  east  bide  of  the  Mii>sii>iiippi  iliver. 
The  Yazoo  River  drains  this  area.  Some  4.900  square  miles  of 
this  territory  have  been  protected  by  levees  from  Mississippi 
floods.  The  Inhabitants  of  the  basin  have  contributed  over 
$60,000,000  toward  the  execution  of  these  works.  Part  of  the 
area,  howe\'er,  Is  subject  to  floods  from  the  Yazoo  Itself,  since 
the  discharge  capacity  of  the  channels  of  that  river  In  the  low- 
lands Is  InsufUclent  to  carry  off  the  flood  waters  Approximately 
$20,000,000  have  been  expended  by  a  number  of  local  districts  to 
remedy  this  flood  sltuaUon,  but  the  work  accomplished  has  been 
ineffective. 

Under  the  prcrtslonjs  of  section  7  of  the  Flood  Control  Act  of 
May  15.  1928.  the  United  States  has  repeatedly  expended  funds  for 
the  repair  of  flood-control  workjs  along  the  St.  Francis  and  Yazoo 
Rivers,  These  periodic  expenditures  indicate  tliat  it  would  be  ad- 
vantageous to  permanently  correct  the  situation  along  these  nvers. 

The  above-described  cond'tlons  with  respect  to  the  St.  Francis 
and  Yazoo  Rivers  place  thfse  rivers  in  a  categ-ory  different  from 
tributaries  outside  of  the  alluvial  valley  of  the  Mississippi  River, 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield?  , 

Mr.  OVERTON.     I  yield.  ' 

Mr.  VANDENBERG.  Is  the  White  River  considered  to  be 
in  the  alluvial  vailey? 

Mr.  OVERTO.N.  It  is  not.  except  in  reference  to  its  lower 
reaches. 

Mr.  VANDENBERG.  Am  I  correct  in  my  information  that 
the  White  River  project  has  not  yet  been  finally  approved  by 
the  Board  of  Engineers? 

Mr.  OVERTON.    The  Senator  is  correct. 

Mr.  VANDENBERG.  But  it  is  Included  in  the  pending 
Overton  bill.     Ls  that  correct? 

Mr.  OVERTON.  I  thought  the  Senator  was  referring  to 
the  reservoirs  on  the  upper  White  River.  , 

Mr.  VANDENBERG.     I  am. 

Mr.  OVERTON.  Those  reservoirs  are  located  in  the  upper 
reaches.  They  are  in  the  alluvial  plain.  They  are  not  in- 
mcluded  in  this  bill. 

The  next  provision  of  the  pending  bill,  which  undertakes  to 
modify  the  Jadwin  plan,  is  the  construction  of  the  White 
River  reservoir.  This  is  not  a  detention  resenoir  in  the 
sense  of  accumulating  floodwaters  that  flow  down  into  the 


1936 


CONGRESSIONAL  RECORD— SENATE 


5625 


5624 


CONGRESSIONAL  RECORD— SENATE 


April  17 


main  item  of  the  Ulaalnippl  River.  That  reservoir  is  an 
emergency  reservoir  located  at  or  near  the  mouth  of  the 
White  fllver  down  in  the  alluvial  plain. 

The  purpoee  of  that  reeervoir  Ls  simply  thl§:  When  the 
crest  of  the  Miaelisippl  River  flood  stage  Is  critically  high, 
at  the  proper  crucial  moment,  through  a  controlled  Intake, 
the  reeirvolr  will  be  opened,  and  the  water  will  flood  the  area 
contalxied  within  the  reservoir.  That  will  have  the  effect  of 
reducing  the  flood  stage  anywhere  from  4.  S.  or  8  inches  to 
t  Met.  depending  upon  the  duration  of  the  flood. 

It  Is  readily  conceivable  that  If  the  flood  should  last  for 
ttflM  Alttr  thiU  reservoir  had  been  fllled.  it  would  lose 
OB  nduolaf  the  flood  levels:  but  when  the  creel 
stage  ik  of  comperatlvely  short  duration  It  will  have  a  very 
substai  \Utd  iffMt  on  reducing  the  flood  levels  of  ths  \f *.Mts- 
ilppl  f  iver. 

Mr.  /AlfDENHHO.  Mr  Priildwi.  may  I  ask  ths  Sena- 
tor i  f  irthgr  quMtlonT 

Mr.  DVmrOI*     Thr  B^'ruitor  may. 

Mr.  VANDIMIKHO  Ajt  I  undoriund.  the  pending  Onr- 
ton  bill,  in  respect  to  the  White  River  seotor,  abandons  any 
rtQUirement  for  contributions.    Is  that  correct? 

Mr.  OVZRTON  In  the  construction  Itself:  yes.  The 
local  li  iterests  are  to  relieve  the  Ooverrmient  of  any  damafe. 
Hmj  ikTt  to  provide,  wlthou*  any  cost  to  the  United  States 
QowraiatOt.  all  the  flowage  right3  rendered  necessary  when- 
ever t  le  reservoir  is  used.  They  are  to  provide  all  other 
easements.  The  sole  burden  that  wUl  be  placed  upon  the 
Pedersl  Government  in  respect  to  the  White  River  reservoir 
will  be  the  cost  of  construction,  and  that  only. 

Mr  VANDENBERG  May  I  ask  the  Senator  one  further 
question?  To  what  extent  is  that  a  departure  from  the  tra- 
ditions i  method  of  dealing  with  flood  control  In  this  area? 
la  it  any  departure? 

Mr.  OVERTON.  In  my  humble  Judgment,  it  Is  not  a  de- 
parture. We  have,  on  down  the  valley,  what  are  commonly 
known  as  backwater  areas.  TTiey  are  unieveed.  There  in 
my  own  State  of  Louisiana  is  the  great  Red  River  backwater 
area.  That  is  not  leveed,  or  only  partially  leveed.  It  is  left 
open  as  a  reservoir  to  hold  an  appreciable  amount  of  flood- 
waters  of  the  Mississippi  River.  The  White  River  Reser- 
voir is  to  serve  that  purpose,  and  I  think  in  a  much  more 
effectire  way.  because  it  is  to  be  used  at  the  critical,  crucial 
OMBQeut  when  the  flood  stage  is  high  on  the  Misaimppi 
Mrer.  Then  the  intake  of  the  White  River  Reaerroir  will 
be  opeped,  allowing  the  spilling  of  the  waters  from  the  Mis- 
and  the  White  Rivers  Into  the  reservoir,  and  thereby 
rafociiig  the  flood  stages.  Inst  as  other  backwater  areas 
reduce  the  flood  stages. 

Mr,  ROBINSON.  Mr.  Pr«udent,  win  the  Senator  yield  at 
that  point? 
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DVERTON.     I  yield. 

ROBINSON.  And  this  reservoir,  being  located  close 
river,  will  reduce  the  high -stage  level  more  than  per- 
haps fjiy  other  reservoir  that  could  be  established  in  the 
alluvial  valley. 

OVERTON.    In  my  opinion,   more  than  any  other 
■cservolT. 

flOBINSON-  I  recall  that  while  the  Mlaitetppl  River 
Commsslon  did  not  estimate  the  reduction  to  be  so  much. 
the  clilef  engineer  at  Louisiana,  Mr  Jacobs — who.  as  the 
Senator  know^.  Is  a  very  great  engineer — estimated  that  the 
effect  of  the  White  River  Reservoir  would  be  to  reduce  the 
level  o'  the  river  somewhere  m  the  neighborhood  of  2  feet, 
of  course.  Is  a  very  great  amount  at  a  time  of  high- 
eveL 

OV^ERTON      Indeed,   as  General   Markham   has   ob- 
perhape  a  reduction  of  6  inches  would  save  the  sit;ia- 
a  critical  time. 
Mr.  IIOBINSON.     Tile  lowest  estimate  was  six-tenths  of  a 
foot. 

That  was  the  lowest  estimate. 

The  highest  wa-s  2  feet 
President,  wiii  the  SenaUir  yveld? 
I  yield. 


DVERTON 
Mr   ROBINSON 
Mr    KINO      Mr 
Mr.  OVERTON. 


Mr  KINO.  Perhaps  I  am  disturbing  the  continuity  of 
the  Senator's  observations. 

Mr.  OVERTON.    Not  at  aU. 

Mr.  KINO.  I  was  called  from  the  Chamber:  but  I  was 
Interested  In  the  statement  of  the  Senator  when  he  was 
describing  the  flow  of  the  river  and  the  failure  of  the  con- 
struction of  reservoirs  in  the  upper  re^chca  of  the  Missouri 
and  Mississippi  Rivers  to  mitigate  conditions,  or  at  least 
to  save  the  situation  in  Louisiana.  I  do  not  quite  under- 
stand  it. 

It  seems  to  me  that  if  an  adequate  number  of  reservoirs 
w«re  constructed,  beflnning  up  in  the  RooJqt  Mountains  wltA 
the  Missouri  River,  and  then  up  in  MIbbmoU  and  Wiscon- 
sin with  the  Mississippi  River,  and  those  reeervolrs  were  ade- 
quate to  hold  back  the  floodwaters,  there  would  be  no  n^.mArA 
to  the  lowlands  in  Louisiana  and  to  the  lands  which  .irv  rx 
peeted  to  bt  protected  by  the  project  which  is  now  .uMirr 


Mr.  OVmTuN  I  may  say  to  ths  Senator  that  that  ob- 
itrvation  is  in  conflict  with  the  thoruufhly  studlsd  views  of 
the  Mississippi  Rlw  nnminlMlnn  and  of  ths  Corps  of  Amy 
Indneers.  After  studytalff  the  Mississippi  River  for  years 
and  years  and  years,  they  have  come  to  the  conclusion  that 
the  only  sure  plan  and  the  only  safe  plan  by  which  the  lower 
valley  can  be  protected  Is  not  by  reservotm  but  by  the  con- 
struction of  levees  as  high  as  they  can  be  built  safely  and 
economically,  to  be  supplemented  by  the  construction  of 
Coodways. 

General  Markham.  In  his  statement  which  I  read  awhile 
ago — perhaps  the  Senator  was  not  present — stated,  after  I 
put  that  theory  to  him.  that  this  plan  of  levees  and  flood - 
ways  was  the  only  answer  that  the  Mississippi  River  Commis- 
sion and  the  Corps  of  Army  Engineers  had  been  able  to  dis- 
cover, or  to  uncover,  or  to  make. 

Mr.  KING.  Is  it  not  a  fact,  however,  that  the  major  part 
of  the  waters  of  the  Mississippi  River,  let  us  say  at  the 
lower  part  of  the  State  of  MLssourl  and  the  beginning  of  the 
State  of  Arkansas,  come  from  the  Mississippi  and  the  Mis- 
souri Rivers?  In  other  words,  are  not  the  main  tributaries, 
so  far  as  the  floods  down  in  Louisiana  are  concerned,  at- 
tributable to  the  Bdississippi  sind  the  Missouri  Rivers,  in 
contradistinction  to  the  White  River,  or  the  Ohio  River,  or 
any  other  of  the  tributaries? 

Mr.  OVERTON.  No;  our  greatest  floods  come  from  the 
Ohio  River. 

Mr  ROBINSON.  Just  the  reverse  Is  true  In  the  lower 
valley.  The  tribotartes  which  contribute  to  the  floods  are 
the  Ohio,  the  White,  the  Arkansas,  the  Red.  and  some  others. 

Mr.  OVERTON.    The  Ohio  is  the  princip«U  offender. 

Mr   KINO.     More  so  than  the  Mississippi? 

Mr.  OVERTON.  The  Mississippi  takes  in  the  Ohio,  be- 
cause, of  course,  as  the  Senator  well  knows,  the  Ohio  is 
tributary  to  the  Mlarissippl. 

Mr   KINO.     Of  course,  I  understand  that 

Mr  OVERTON.  I  shall  give  the  Senator  my  thought 
about  this  whole  matter  of  reserrolra.  Down  In  the  lower 
valley  there  is  a  bottleneck  through  which  these  flood  waten 
have  to  pour.  It  will  remain  a  bottleneck,  a  dangwous, 
superflooded  bottleneck,  unless  we  secure  a  method  of  perma- 
nently diverting  a  certain  amount  of  water  from  the  Missis- 
sippi River.  It  will  ronain  a  serious,  unsolved  problem  until 
we  divert  the  surplus  waters  of  the  Mississippi  River  into  the 
Gulf  of  Mexico  through  other  chsmneLs. 

Why  Is  that?  Into  that  bottle  neck  there  comes  the  run-off 
from  an  area  which  extends  from  the  Alleghenies  to  the 
Rocky  Mountains,  which  extends  from  western  New  York  to 
far-off  Montana.  It  is  an  area  drained  by  thousands  upon 
thousands  of  streams  and  rivulets,  which  And  their  way  into 
various  tributary  rivers  and  thence  Into  other  and  larger 
trlhataries  uxd  thence  into  the  ML<wLsslppi  itself,  and  thus 
aoeumolated  flow  in  times  of  great  precipitation  comes  from 
this  vast  area,  covering  41  percent  of  the  entire  continental 
United  States,  embracing  in  whole  or  in  part  31  or  more  States 
of  the  Union.  It  cooms.  in  the  flixxl  .stages,  right  down  into 
the  lower  valley  and  Into  that  necessarUy  narrow  channel 
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represented  by  the  MLssLsslppl  River  with  the  levees  on  both 
sides. 

What  !.«;  to  be  dnno''  Are  re.':nrvnlr«:  to  br  coastructod  from 
New  York  to  Montana  In  order  to  hold  back  these  floodwaters? 
My  answer  to  that  is  that  It  would  take  y~ar.«^  and  yrar.'^  and 
years,  and  the  only  successful  way  to  do  ;t  would  b<'  b\-  ?  ix'iid- 
ing  not  merely  the  1272.000,000  reprp'^fntcd  by  ihr  prnd.!;!,' 
bill  but  by  expending  far  in  rxrcM  of  a  billion  dolhir,* 

The  further  an.'<WTr  l.s  that  the  rriHinrrrs  rrpo-trd  at  the 
last  session  of  CoiifrreK**  in  a  wnttrn  rrp<3rt  mtithMl  "A  Com- 
prrhenslve  Study  of  I^^'^rrvoirn  on  the  Tributaries  of  ihr 
NT.',  l-.'i'ppl  Rlvrr"  Umt  thrHr  iT'.crvnirs  if  con.Hf ructed  rould 
rv  '  iK"  UTd  for  ftnythliiH  rUe  b\it  di'trntlon  rnwrvolrw;  thul 
fhf'v  roiiUI  tin!  Ik"  u«od  f(»r  purjx)  f«  of  niunufuctur'nK  tM'wefi 
O'.ii!  thrv  multl  tu't  l>r  usp(1  for  pur  jxxsrn  (if  iriiKut  I'jn.  that 
Ihrv  Wf»iild  b«»  rrniirl.rutird  nrul  rn;*f  mrrtly  tw<  R  nrictttivc  ttiid 
rrn'tMrunK  Influrt^rr  Rful  would  hnvo  nO  OOTUltrUOttVfl  fOfM 
UMl  ti^ci  Ui  \lphu,:d.IiH  1  lir  iur:in  ;ii  v^t)l('li  flirv  Bfr  l()rttl4«d 

Mr  HolHNHON  Mr  Prrmdfnt  Wduld  ihr  McrmNir  from 
Ivouiflltina  rnif  lo  «UHi)«Tid  hi.i  rt-ttmrks  now  and  l»-t  u*  Utke 

Mr   ovi:RTON      I  should  be  t'lad  to  do  so. 

VNITED    ici    AH()NT\.S    COAL    CO. — VETO    MKHfiAQl    (B.   DOC,    KO,    188) 

The  VICE  PRESIDENT  laad  b«'fore  the  Senate  a  message 
from  the  President  of  the  United  States,  which  wa*  read,  and, 
with  the  axcompanyinR  bill,  referred  to  the  Ccmmitlee  on 
Claims  and  ordered  to  be  printed,  as  follows; 

To  the  Senate: 

I  return  herewith,  without  my  approval,  S.  2697,  entitled 
"An  act  for  the  relief  of  the  United  Pocahontas  Coal  Co^ 
Crumpler,  W.  Va." 

This  bill  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury and  or  the  Commissioner  of  Internal  Revenue  to  receive 
and  consider.  vt*ithout  regard  to  any  statute  of  limitations, 
any  claim  filed  by  the  United  Pocahontas  Coal  Co.,  of  Crump- 
ler, W.  Va.,  within  6  months  after  pa.ssage  of  the  bill,  for  the 
refund  of  any  income  and  excess- profits  taxes  overpaid  by 
the  company  for  the  year  1919.  The  bill  would  authorize  and 
direct  the  refund  of  such  taxes  regardless  of  the  fact  that  the 
period  of  limitations  for  filing  such  claim  by  this  taxpayer 
has  long  since  expired. 

On  several  occasions  there  have  been  submitted  to  me  other 
bills  which  proposed  to  except  certain  taxpayers  from  the 
operation  of  the  statutes  of  limitations  pertaining  to  the 
revenue  laws  by  extending  the  time  for  the  refunding  of 
amounts  paid  by  such  taxpayers.  On  those  occasions  I  ex- 
pressed my  accord  with  the  enacted  policy  of  Congress  that  It 
is  sound  to  include  in  all  revenue  acts  statutes  of  limitations, 
by  the  operation  of  which,  after  a  fixed  period  of  time,  it 
becomes  impossible  for  the  Government  to  collect  additional 
taxes  or  for  the  taxpayer  to  obtain  a  refund  of  an  overpay- 
ment of  taxes.  I  pointed  out  in  each  instance  that  such 
legislation  selects  a  small  class  of  tajcpayers  for  special  treat- 
ment by  excepting  them  from  that  policy,  thus  discriminat- 
ing against  the  whole  body  of  Federal  taxpayers,  and  estab- 
lishing a  precedent  which  would  open  the  door  to  relief  in  all 
cases  in  which  the  statute  operates  to  the  prejudice  of  a  par- 
ticular taxpayer,  while  leaving  the  door  closed  to  the  Gov- 
ernment in  those  cases  in  which  the  statute  operates  to  the 
disadvantage  of  the  Govenunent. 

In  this  regard  the  instant  measure.  8.  2697,  does  not  differ 
in  principle  from  the  bills  which  were  under  consideration  on 
those  prior  occasions.  I  know  of  no  circumstances  which 
would  justify  the  exception  made  by  S.  2697  to  the  long-con- 
tinued policy  of  Congress.  Again  I  must  express  my  belief 
that  the  field  of  special  legislation  should  not  be  opened  to 
relieve  special  classes  of  taxpayers  from  the  consequences  of 
their  failure  to  protect  their  claims  for  the  refund  of  taxes 
within  the  period  fixed  by  law. 

Frankxin  D.  Roosevelt. 

The  White  House,  AprU  16.  1936. 

tXECVnVZ    SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 


The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  buf-ine.^s.  | 

ExrcrrrvE   ki:.ssages   ntmnro 

The  VICE  PRESIDENT  laid  brfore  the  Senate  mesMcee 
from  the  President  of  the  United  States  submlttlns  stindry 
nominations   and    withdrawing   a   nomination,   which    were 

rcfrrrcd  to  thi-  urijroprluto  (('n.riii ';<.•; 

'Fiii  :,i^:i.iuut.:unii  tills  daj'  icLLiVLd,  ate  Uic  end  of  BCDftt* 
proceedings  ) 

IXICtTTIVr  RCPORTI  Of  COMM!TTrKg 

Mt  MdCFT.I.AH  ituti.  (!)<■  Comfflltt«<<  on  I'o'U  OfT^ccn  nnd 
Pe>f.t   KoiidK,  tfi>oiU-U  iHvuiubly  fhr  noMiin;iiiunj«  of  foundry 

POM  lIlllRlr:  ri 

IP  (ur.ii  f!  'It;  Ml.  f'orniuHI'^f  "ii  AlM""Opr  iul  .(ifis,  trp<)tU'(l 
fiivnrubiy  lUt  nitu  omI unv^  of  tiir  fdUowinu  jirrwin.*  to  lie 
lilxlr   iliircliiif.  iif   ilii    Public   Woik-   Ailiit.liiKl  t  RtliUi 

P,  y*rAncli  HoplUni,  Xowu,  lCoL>rrt  A.  Ittxir  >fd  Minor. 
Botrr  John  Htrst  Catnn,  3d,  Rhode  Island;  Junirh  A  Audrr- 
hiiii    Virmnlu;   uiul  Mulujlin  I.    (i'Ni  ;ilc    Wc.^l  Vlrfliuu. 

Mr  HHKl'I'AHD,  from  the  Con. .:.:;:<•<•  on  Military  Affairs. 
report<'d  fuvorubly  the  nomination  of  Brig.  Otn.  Ne-wcll 
Ciistlc  Bultin,  Oiiio  National  Guard,  to  brigadier  general, 
National  Guard  of  the  United  States.  ■ 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  sundry  officers  for  appointment  In  the  Regu- 
lar Army. 

He  also,  from  the  same  committee,  report.ed  favorably  the 
nominations  of  !>undr>'  officers  for  appointment,  by  transfer, 
in  the  Regular  Army. 

He  also,  from  the  same  comm.ittee,  reported  favorably  the 
nomination  of  Capt.  Donald  Van  Niman  Bonnett.  Iiilantry, 
to  be  major  in  the  Regular  Army  from  March  1,  1936. 

The  VICE  PRESIDENT.  Tlie  reports  will  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calendar. 

PUBLIC   WORKS   ADMTN'ISTR.ATION 

The  legislative  clerk  read  the  nomination  of  Ahin  D. 
Wilder,  of  California,  to  be  State  director  in  California. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Forrest  M, 
Logan,  of  Indiana,  to  be  Stat*  director  of  Indiana. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  George  H. 
Sager.  Jr..  of  Kentucky,  to  be  State  director  in  Kentucky. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  leRislative  clerk  read  the  nomination  of  Louis  A. 
Boulay.  of  Ohio,  to  be  State  director  in  Ohio. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  William  P. 
Cochrane  of  South  Dakota,  to  be  Slate  director  m  South 
Dakota. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Richard  A. 
Hart,  of  Utah,  to  be  State  director  in  Utah. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Eugene  R. 
Hoffman,  of  Wa.shington.  to  be  State  director  in  Washington, 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed.    That  completes  the  calendar. 

RECESS    TO    MONDAY  ' 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  lat  4  o'clock  and  35  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday,  April  20, 
1936,  at  12  o'clock  meridian. 
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NOMINATIONS 

Wxec^fve  nomlnatiOTu  received  by  the  Senate  AprU  17  ileoU- 

ItUive  day  of  Feb.  24),  1936 

AppoxMTMXjrr  Of  thx  Rzgulas  Ajuct 

ICKSICAL    CORPS 

To  hi  first  lieutenant  with  rank  from  date  of  apvointment 
Pin  t  Lt.  Howard  Amos  Van  Auken,  Medical  Corps  Reserve. 
ApponmcsNT,  bt  Transfer,  in  thx  Rzcuuut  Army 

TO    CAVALRY 

Seefand  Lt.  David  Lyon  HoIIingsworth.  Infantry,  with  rank 
June  12,  1934.  effective  June  20,  1938. 

Pbomotions  in  thi  Rzcular  Arxt 

to  bi  lixut13jant  colonel 

Thomas  Bernard  Lartin.  Corps  of  Eng:ineers.  from 
U.  1936. 

TO  BS  MAJOt 

Cadt.  Gordon  Hall  Steele.  Quartermaster  Corps,  from  April 
11.  19P6. 

MEDICAL    CORPS 

To  be  colonels 
:;oI.  Albert  Sidney  Bowen,  Medical  Corps,  from  April  15. 


Col.  Ernest  Robert  Gentry,  Medical  Corps,  from  April 


16,  1936. 

Lt.  Col.  Rcy  Cleveland  Heflebower,  Medical  Corps,  from 
AprU  17.  1926. 

Lt.  Col.  George  Martin  Edwards,  Medical  Corps,  from  April 
18,  1S|36. 

POSTBIASTERS 
ALABAMA 

Gn^  Ward  to  be  postmsister  at  Brent.  Ala..  In  place  of 
Incumbent's  commission  expired  February  8, 


James. 


W.  WI 
1936 

Coik  A  Lee  to  be  postmaster  at  Town  Creek.  Ala.,  In  place 
of  E.  E.  E^theredge.  Incumbent's  commission  expired  Febru- 
ary 9,  1936 

MaEKie  Wlnningham  to  be  postmaster  at  York,  Ala.,  in 


of  Maggie  Wtnningham.     Incumbent's  commission  ex- 
May  19.  1938. 

ALASKA 

I.  Owen  E.  Meals  to  be  postmaster  at  Valdez.  Alaska.  In 
of  Mrs.  O.  K.  Meals.     Incumbent's  commission  expired 
10.  1938. 

AJUZONA 

Paijl  D.  Snyder  to  be  postmaster  at  Ajo,  Arl2.,  In  place  of 
P.  D.  iSnyder.     Incumbents  commission  exfrfres  Jime  1.  1936. 

Jobln  R.  Livingston  to  be  postmaster  at  Chloride,  Ariz..  In 
place  I  of  J.  R.  Livingston.  Incumbent's  commission  expired 
January  22.  1936. 

ftapcis  K.  Pomeroy  to  be  postmaster  at  Mesa.  Ariz.,  in 
place  lof  H.  M.  Hall.  Incumbent's  commission  expired  Jan- 
nary  7.  1936. 

Jan>es  .\.  Metzger  to  be  postmaster  at  Grand  Canyon,  AriJL, 
in  plaice  of  J  A.  Metzger.  Incvun bent's  commission  expired 
April  il4.  1936. 

Martin  Layton  to  be  postmaster  at  Safford.  Ariz.,  in  place 
of  J  IR  Weiker.  Incumbent's  commission  expired  January 
7,  193)6 

Charles  G  Montgomery  to  be  postmaster  at  Whlteriver. 
Aria.,  m  place  of  C.  G.  Montgomery.  Incumbent's  commls- 
ikni  ekpired  January  7.  1936. 

ARK.\.VS\S 

AJbfrt  L  White  to  be  poetmaster  at  Lepanto.  Ark.,  in  place 
of  E.  A.  Murphy.     Incumbent's  commission  expired  February 

6.  193B. 

Kenneth  W.  Crook  to  be  postmaster  at  Pangbum,  Ark..  In 
place  lof  J.  J.  Capps.     Incumbent's  commission  expires  July 

7.  193fi. 

CALITORNTA 

GfcCTP  M.  Belles  to  be  postmaster  at  Bloomington.  Calif., 
In  place  of  T  T.  Workman.  Incumbent's  commission  expires 
Apni  27.  1936. 


Ira  H.  Arbuckle  to  be  postmaster  at  Clovls.  Calif.,  in  place 
of  R.  E.  Thomas.  Incumbent's  commission  expired  February 
9,  1936. 

Mary  B.  Janeiro  to  be  postmaster  at  Decoto,  Calif.,  In  place 
of  J.  L.  Olson.  Incumbent's  commission  expired  January  9, 
1938. 

Dwight  E.  Knapp  to  be  postmaster  at  Garberville.  Calif..  In 
place  of  D.  E.  Knapp.  Incumbent's  commission  expires  June 
1,  1938. 

Lillie  Evadell  Chapman  to  be  postmaster  at  Gerber.  Calif., 
in  place  of  M.  H.  Parsons.  Incumbent's  commission  expired 
March  17.  1936. 

Lillian  G.  Brackett  to  be  postmaster  at  Geyserville,  Calif, 
In  place  of  L.  G.  Brackett.  Incumbent's  commission  expired 
January  9,  1936. 

William  R.  Bernard  to  be  postmaster  at  Gonzales,  Calif.,  lij 
place  of  C.  H.  Coffey,  Jr.  Incumbent's  commission  expires 
April  27,  1936. 

V.  Betty  Doheney  to  be  postmaster  at  Hjmes,  Calif.,  in  place 
of  T.  J.  Brown.  Incumbent's  commission  expired  March  10, 
1936. 

Clarence  Taylor  Manville  to  be  postmaster  at  Lawndale, 
Calif.,  in  place  of  M.  W.  Bessom.  Incumbent's  commission 
expires  May  10.  1936. 

Claude  T.  Gadwood  to  be  pxjstmaster  at  Los  Molinos,  Calif., 
In  place  of  I.  B.  Jones.  Incumbent's  commission  expired 
January  26,  1936. 

Rose  C.  Tarwater  to  be  postmaster  at  Murrieta,  Calif.,  In 
place  of  A.  K.  Small.  Incumt)ent's  commission  expired  March 
17,  1936. 

Delmo  Bernard  Badascl  to  be  postmaster  at  Riverdale, 
Calif.,  in  place  of  William  Henson.  Incumbent's  commission 
expires  June  1.  1936. 

Cornelius  D.  Mangan  to  be  postmaster  at  St  Mary's  College., 
Calif.,  in  place  of  J.  J.  O'Connor,  resigned. 

Hazel  E.  Avise  to  be  postmaster  at  Walnut  Creek.  Calif.,  la 
place  of  H.  E.  Avise.  Incumbent's  commission  expired  Janu- 
ary 9.  1936. 

Harold  E.  Rous  to  be  postmaster  at  Yucaipa,  Calif,  In  placo 
of  W.  J.  Murray.  Incumbent's  commission  expired  Januarj 
26.  1936. 

COLORADO 

John  Bowman  to  be  postmaster  at  Aspen,  Colo.,  in  place  of 
T.  F.  Beck.    Incumbent's  conmiission  expires  April  27.  1936. 

Christella  N.  Funk  to  be  postmaster  at  Calhan,  Colo.,  In 
place  of  P.  P.  Huston,  removed. 

William  Jacob  Pings  to  be  postmaster  at  Carbondale.  Colo., 
in  place  of  W.  L.  Thurston.  Incumbent's  commission  ex- 
pires Jxme  20,  1936. 

Vernon  Peiffer  to  be  postmaster  at  Cripple  Creek.  Colo.,  in 
place  of  R.  A   Weisgerber.  deceased. 

Harry  K.  Balvin  to  be  postmaster  at  Elizabeth.  Colo..  In 
place  of  A.  A.  Blazer.  Incumbent's  commission  expired 
March  18.  1936. 

Martin  J.  Dugan  to  be  postmaster  at  Fleming.  Colo..  In 
place  of  C.  L.  Rudel.  Incumbent's  commission  expired  Jan- 
uary 28.  1936. 

Arthur  S.  Gustafson  to  be  postmaster  at  Fort  Lupton.  Colo.. 
In  place  of  A.  G.  Johnson.  Incumbent's  commission  expired 
January  22.  1936. 

William  M.  Jones  to  be  postmaster  at  Hugro.  Colo..  In  place 
of  C.  D.  Hathaway.  Incimibent's  commission  expired  Feb- 
ruary 17.  1936. 

James  FenoUa  to  be  postmaster  at  Louisville,  Colo.,  in  place 
of  L.  D.  Watson.  Incumbent's  commission  expired  February 
26.  1936. 

Charles  Leonard  Drage  to  be  postmaster  at  Lyons,  Colo., 
in  place  of  C.  V.  Engert.  Incumbents  commission  expires 
June  20,  1936. 

Dacie  S.  Johnson  to  be  postmaster  at  Moimt  Harris,  Colo., 
in  place  of  J.  H.  Mallot.  resigned. 

Wright  O.  Ball  to  be  postmaster  at  Meeker,  Colo..  In  place 
of  T.  B.  Scott.     Incimatient's  commission  expired  March  18 
1936. 

James  M.  McLeam  to  be  postmaster  at  Rifle.  Colo.,  in  place 
of  J.  R.  Munro.    Incumbent's  commission  expired  March  18 
1936. 


1936 
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Robert  M.  Smith  to  be  postmaster  at  East  Haddam,  Conn.. 
In  place  of  Marshall  Emmons.  Incumbent's  commission  ex- 
pired March  10.  1936. 

Edmond  J.  Jodoln  to  be  postmaster  at  Jewett  City,  Conn., 
in  place  of  P.  W.  Chase.  Incumbent's  commission  expired 
January  9.  1936. 

Gertrude  C.  Wood  to  be  postma.«;ter  at  Noroton.  Conn.,  in 
place  of  M.  C.  Kelly.  Incuml>enl's  commission  expires  June 
1.  1936. 

Thomas  F.  Murray,  to  be  pa^^tmaster  at  Noroton  Heights, 
Conn.,  in  place  of  J.  V.  Golden.  Incumbent's  commission 
expires  May  23,  1936. 

Walter  P.  Moran  to  be  postmaster  at  Norwich,  Conn.,  in 
place  of  C.  K.  Bailey.  Incumbent's  commission  expired  Jan- 
uary 9.  1936. 

Arthur  W.  Carmody  to  be  postmaster  at  Sandy  Hook, 
Conn.,  in  place  of  A.  C.  Tucker,  resigned. 

Daniel  P.  Hurley  to  be  postmaster  at  Tenrville,  Conru, 
In  place  of  C.  B.  Emery.  Incumbent's  commission  expires 
AprU  27.  1936, 

DELAWARB 

James  L.  Smith  to  be  postmaster  at  Greenwood,  DeL,  in 
place  of  W.  H.  Morris.  Incumbent's  commission  expired 
February  9.  1936. 

GEORGIA 

C.  Leland  Paris  to  be  postmaster  at  Alpharetta,  Ga.,  in 
place  of  R.  A.  Waters.  Incumbent's  commission  expired 
January  7,  1936. 

Virginia  E.  Holder  to  be  postmaster  at  Jefferson,  Ga.,  in 
place  of  V.  E.  Holder.  Incumbent's  commission  expired 
March  22.  1936. 

D.  Alton  Willis  to  be  postmaster  at  Meigs,  Ga.,  in  place 
of  EfBe  Hambleton.  Incumbent's  commission  expired  Jan- 
uary 7,  1936. 

Seaborn  H.  Coker  to  be  postmaster  at  Sycamore,  Ga.,  in 
place  of  S.  H.  Coker.  Incumbent's  commission  expired 
March  29,  1936. 

HAW  An 

Solomon  Burke  to  be  postmaster  at  Honokaa,  Hawaii,  in 
place  of  M.  S.  Botelho.  Incumbent's  commission  expired 
May  29,  1934. 

IDAHO 

Stella  Hurst  to  be  postmaster  at  Carey,  Idaho.  Office 
became  Presidential  July  1,  1935. 

ILLINOIS 

Clarence  D.  Lawson  to  be  postmaster  at  Aledo,  HI.,  in 
place  of  W.  G.  Black.  Incumbent's  commission  expired 
January  7.  1936. 

John  M.  Vandavecr  to  be  postmaster  at  Greenfield,  111.. 
In  place  of  G.  F.  Batty.  Incumbent's  commission  expires 
April  27.  1936. 

Helen  C.  Mowen  to  be  postmaster  at  Macon,  111.,  in  place 
of  D.  M.  Uphaus.  Incumbent's  commission  expired  January 
28.  1936. 

Clare  A.  Ruffner  to  t>e  postmaster  at  Mason.  111.,  in  place 
of  C.  L.  Hodge,  removed. 

Herman  J.  Hemann  to  be  postmaster  at  New  Baden,  111., 
In  place  of  William  Georger.  Incumbent's  commission 
expires  April  27.  1936. 

INDIANA 

James  C.  McKillip  to  be  posLmaster  at  Charlestown.  Ind., 
in  place  of  H.  C.  Dodd.  Incumbent's  commission  expires 
July  13,  1936. 

Oscar  J.  Pueger  to  be  postmaster  at  Chrlsney.  Ir.d.,  in 
place  of  James  Adams.  Incumbent's  commi.ssion  expired 
February  5.  1936. 

Merlyn  R.  Elliott  to  be  postmaster  at  Dale,  Ind.,  in  place 
of  J.  H.  Medcalf.  Incumbent's  commission  expired  Febru- 
ary 5,  1936. 

Frank  M.  Davis  to  be  postmaster  at  Fort  Branch.  Ind.. 
In  place  of  A.  E.  Dill.  Incumbent's  commi.ssion  expired 
January  9,  1936. 


Eugene  W.  Felkner  to  be  postmmiter  at  Mllford.  Ind.,  in 
place  oi  C.  D.  Barnes.  Incumbent's  commission  expired 
January  9,  1936. 

Lester  B.  Dickey  to  be  postmaster  at  Parker.  Ind..  in  place 
of  P.  H.  Mouiton.  Incumbent's  commission  expired  January 
9.  1936. 

Paul  D.  Pugh  to  be  postmaster  at  Upland.  Ind.,  In  place 
of  O.  C.  Bowen.  Incumbent  s  commission  expired  Februaiy 
5,  1936. 

Thelma  F.  Shuff  to  be  posLmaster  at  Van  Burcn.  Ind.,  in 
place  of  W.  W.  Creviston.  Incumbent's  commission  expired 
February  17,  1936. 

Russell  J.  Dunn  to  be  postmaster  at  Waterloo,  Ind..  in 
place  of  C.  H.  Fee.  Incumbent's  ccmmission  expired  Decem- 
ber 20,  1934. 

Ruby  G.  Nusbaum  to  be  pastmaster  at  Winona  Lake,  Ind., 
In  place  of  W.  I.  Ellison.  Incumbent's  com.mission  expired 
March  10.  1936. 

IOWA 

Sydney  B.  Dailey  to  be  postmaster  at  Allison,  Iowa,  In 
place  of  Eugene  Owen.  Incumbent's  commission  expired 
April  12,  1936. 

Frances  F.  Baldwin  to  be  postmaster  at  Cascade,  Iowa.  In 
place  of  J.  T.  Bevan.  Incumbent's  commission  expired 
April  12,  1936. 

Charles  J.  Murphy  to  be  postmaster  at  Chester,  Iowa, 
in  place  of  Freddie  Baldwin.  Incumbent's  commission  ex- 
pired February  19,  1936. 

Clarence  L.  Herren  to  be  postmaster  at  Clarinda.  Iowa, 
in  place  of  A.  B.  Clark.  Incumbent's  commission  expired 
March  29,  1936. 

John  F.  Alexander  to  be  postmaster  at  Conrad,  Iowa,  in 
place  of  W.  E.  Claj-man.  Incumbent's  commission  expired 
April  12.  1936. 

Herbert  L.  Smith  to  be  postmaster  at  Dewitt,  Iowa,  In 
place  of  H.  A.  Grantham.  Incumbent's  commission  expires 
April  29,   1936. 

A.  George  Ross  to  be  postmaster  at  Doon.  Iowa,  in  place 
of  R.  R.  Ray.  Incumbent's  commission  expired  January 
12,  1936. 

Kathryn  D.  Finn  to  be  postmaster  at  Dumont,  Iowa.  In 
place  of  I.  B.  Wilcox.  Incumbent's  commission  expired 
April  12,  1936. 

John  J.  Langenfeld  to  be  postmaster  at  Earling,  Icwa.  In 
place  of  J.  D.  Schaben.  Incumbent's  commission  expired 
March  17,  1936. 

Gerald  Elias  Faust  to  be  postmaster  at  Earlville,  Iowa, 
in  place  of  H.  C.  Snyder.  Incumbent's  commission  expired 
January  12.  1936. 

James  N.  Kinney  to  be  postma.'^tcr  at  Elliott,  Icwa,  in 
place  of  R.  J.  'Vmer.  Incumbent's  commission  expired  March 
29,  1936. 

Paul  E.  Morf  to  be  postmaster  at  Fredericksburg,  Iowa, 
in  place  of  W.  C.  Upham.  Incumbent's  commission  expires 
April  27.  1936. 

Loren  L.  Maher  tc  be  postmaster  at  Gilmore  City.  Iowa, 
in  place  of  C.  C.  KnoU.  Incumbent's  commission  exp.res 
June  10,  1936. 

Harry  D.  Hmes  to  be  postma.ster  at  Hume.ston,  Iowa,  in 
place  of  F.  R.  Foster.  Incumbent's  commission  expires 
June  1.  1936. 

George  Harder  to  be  posima.ster  at  Keystone.  Iowa,  in 
place  of  D.  M.  Schenken.  Incumbent's  commission  ex- 
pired January  12.  1936. 

Julia  Loretta  Hurley  to  be  postmaster  at  Lauren.s.  Iowa. 
m  place  of  C.  E.  L.  See.  Incumbent's  commission  expired 
April  12,  1936. 

Louis  E.  Maxfield  to  be  postmaster  at  Malcom.  Iowa,  in 
place  of  T.  A.  Sanders.  Incumbent's  commission  expired 
February   19.   1936. 

William  Harr3-  Thompson  to  be  postmaster  at  Mapleton, 
Iowa,  in  place  of  E.  G.  Tripp.  Incumbent's  commission  ex- 
pired March  29,  1936. 

Mae  K.  WiJ.son  to  be  postmaster  at  Monroe,  Iowa,  in  place 
01  R.  L.  Rinehart.  Incumbent's  commission  expires  June  23, 
1936. 


I 


5623 


CONGRESSIONAL  RECORD— SENATE 


April  17 


IQ.'^fl 


roNaRF,s;?;Tn V a t .  "r FroR n .^f.k  a tf 


nfi29 


M 


» 


562? 


L.  L. 
1936 


Ja^es  D.  Mlnnes  to  be  postmaster  at  Moravia.  Iowa,  In 

of  J  F.  Albert.    Incumbent's  commission  expired  Feb- 

19.   1936. 

M^bel  E.  Buchanan  to  be  postmaster  at  Plover.  Iowa.  In 

of  S.  T.  Grove.    Incumbent's  commission  expired  April 

11536 

Ward  Alexander  to  be  postmaster  at  Thornton, 
in  place  of  C.  B.  Alberty.    Incumbent's  commission  ex- 
May  10.  1936. 
Lull  us  L.  Powers  to  be  postmaster  at  Vail.  Iowa,  in  place  of 
Hoffman.    Incumbent's  commission  expired  January  12. 
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A.  Gallagher  to  be  postmaster  at  Walnut.  Iowa,  in 
J.  E.  D.  Palmer.     Incumbent's  commission  expired 

February  24,  1936. 

E.  LjTich  to  be  postmaster  at  Waacoma.  Iowa.  In 
C.  M.  Bumside.     Incumbent's  commission  expired 
24,   1936. 

B.  Wittrlg  to  be  postmaster  at  Wayland,  Iowa.  In 
of  C.  A.  Sodergren.  Incumbent's  commission  expired 
12,  1936. 

Green  to  be  postmaster  at  Winfleld,  Iowa,  in  place 
A.  SmiJey.    Incumt)ent's  commission  expired  January 
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KANSAS 


Ar  na  Gradie  DeBolt  to  be  postmaster  at  Altoona.  Kans..  in 


of  F.  H.  Dodd. 
8.  1936. 


Incumbent's  commission  expired  Jan- 


of    G.    G.    Griffln.     Incumbent's   commission    expired 


Cfarles  T.  Hill  to  be  postmaster  at  Arkaima  City,  Kans.. 
In  p  ace  of  L.  B.  Mohler.  Incumt)ent's  commlsalon  expired 
Jam  ary   25.    1936. 

Peter  D.  Spellman  to  be  postmaster  at  Beloit.  Kans.,  in 
plac<  of  J.  G.  Hyde.  Incumbent's  commission  expired  Jan- 
uary 8.  1936 

Arna  L.  Miller  to  be  postmaster  at  Bushton.  Kans.,  In 
place  of  A.  L.  Miller.  Incumbent's  commission  expired 
Manh  10,  1936 

Ja  nes  B.  Searle  to  be  postmaster  at  Cawker  City,  Kans 
In   p  ace  of  C.  W.  Simpson.     Incumbent's  commission  ex- 
piree  January  8.  1936 

M:,x  Montgomery  to  be  postmaster  at  Cedar  Vale.  Kans. 
in  iiace  of  J.  D.  Perrell.     Incumbent's  commission  expires 
Bfoy  10.  1936 

Vli^il  F.  Young  to  l)e  postmaster  at  Clearwater.  Kans..  In 
plac( 
Pebraary  5.  1936. 

Jo  in  E.  Brogan  to  be  postmaster  at  CofTeyvlUe.  Kans..  in 
plac4   of    F.    C.    Oehler.     Incim^bent's    commission    expired 
25,  1936. 

Adt  S.  George  to  be  postmaster  at  Lebo.  Kans.,  in  place 
of  R  W.  Gault.  Incumbent's  commission  expires  April  27. 
1936. 

All^rt  T.  Campbell  to  be  postmaster  at  Marion,  Kans..  in 
of  W    C.  Loveless.     Inciunt)ent's  commission  expired 
8.  1936. 

Se^.a  E.  Kaufman  to  be  ijostmaster  at  Moundrldge.  Elans.. 
s  of  Anna  Smith.  Incvunbent's  commission  expired 
23.  1936. 

as  J.  Cummlngs.  Jr.,  to  be  postmaster  at  Ottawa, 
tn  place  of  John  Quln.     Incumbent's  commission  ex- 
Jaauary  25.  1936. 

He  ena  W.  Andersen  to  be  postmaster  at  Peru.  Kans..  In 
place  of  W.  M.  McDannald.  Incumbent's  commission  ex- 
pired March  23,  1936. 

Jay  T.  Hill  to  be  postmaster  at  Wamego,  Kazia.,  in  place 
Of  M   O.  Bittmann.  transferred. 

Th3mas  E.  Van  Meter  to  be  postmaster  at  Winfleld,  Kans.. 
in  pUce  of  J.  H.  O'Connor.  Incximbent's  commission  ex- 
pired June  20,  1934.  -    .. 

KfJXTUCKY 

Btttabeth  R.  Smith  to  be  postmaster  at  Irvine.  Ky..  in 
place  of  A.  G.  Powell.  Incumbent's  commission  expired 
Januiry  27.  1936. 

Joiin  A.  Gross  to  be  postmaster  at  Vine  Grove.  Ky..  in 
of  H.   H.  Hargan.    Incumbent's  commission  exi>ire8 
1.  193«. 


place 
June 


LOUISIANA 

Pierre  O.  Broussard  to  be  postmaster  at  Abbeville,  La.,  in 
place  of  P.  O.  Broussard.  Incumbent's  commission  expired 
February  21.  1935. 

Ruth  W.  Monroe  to  be  postmaster  at  Elton.  La.,  in  pl£u:e  of 
R.  W.  Monroe.  Incumbent's  commission  expired  January  9. 
1936. 

Rena  Tate  to  be  postmaster  at  Eunice.  La.,  In  place  of  S.  J. 
Morris.    Incumbent's  commission  expired  June  6,  1934. 

James  H.  Gray  to  be  postmaster  at  Pollock.  La.,  in  place  of 
J.  H.  Gray.    Incumbent's  commission  expired  April  5,  1936. 

Berenice  K.  Schuchs  to  be  postmaster  at  St.  Joseph,  La., 
in  place  of  M.  J.  Goodwin.  Incumbent's  commission  expired 
December  16,  1934. 

Leroy  C.  Miles  to  be  postmaster  at  Slidcll.  La.,  in  place  of 
A.  E.  Harding.  Incumbent's  commission  expired  January  22, 
1935. 

M.MNE 

Anna  M.  McCann  to  be  postmaster  at  Bucksport.  Maine,  In 
place  of  C.  M.  WUson.  Incumbent's  commission  expired  De- 
cember 20.  1934. 

Francis  P.  Poloy  to-bf  po*tniajvtej-  at  Winterport,  Maine,  in 
place  of  C.  E.  Young,  liic^uitx-nt's  commission  expired  April 
12,  1936. 

Harry  Clair  Miller  to  be  postmaster  at  Wlnthrop,  Maine,  In 
place  of  L.  B.  Jones.  Incumbent's  commission  expired  April 
14.  1936. 

MARYUMfD 

Charles  A.  Stewart  to  be  postmaster  at  North  East,  Md..  In 
place  of  J.  S.  Dean.  Inciiml)ent's  commission  expired  Febru- 
ary 27,  1935. 

MASSACHUSETTS 

Aloysius  B.  Kennedy  to  be  postmaster  at  Rochdale,  Mass., 
in  place  of  A.  B.  Kennedy.  Incumbent's  commission  expired 
April  27.  1936. 

Susan  F.  Twiss  to  be  postmaster  at  Three  Rivers,  Mass..  In 
place  of  S.  F.  Twiss.  Incumbent's  commission  expired  Febru- 
ary 9,  1936. 

Edward  J.  CDay  to  be  postmaster  at  West  Brookfleld, 
Mass.,  m  place  of  W.  L.  Kendrick.  Iucumt)ent's  commission 
expired  March  8.  1934. 

MICHIGAN 

Theodore  M.  Lampert  to  be  postmaster  at  Ada.  Mich..  In 
place  of  W.  M.  Sinclair.  Incumbent's  commission  expired 
February  28,  1933. 

Nora  Donovan  to  be  postmaster  at  Bangor.  Mich..  In  place 
of  H.  E.  Ward.  Incumbent's  commission  expired  Jsuauary 
23,  1935. 

Roy  W.  Maddock  to  be  postmaster  at  Benzonia.  Mich.,  in 
place  of  R.  W.  Maddock.  Inciunbent's  commission  expired 
January  7.  1936. 

John  L.  Burkart  to  be  postmaster  at  Big  Rapids,  Mich.,  in 
place  of  A.  W.  Miles.  Incumbent  s  commission  expired  Jan- 
uary 25,  1936. 

Mildred  C.  Lesh  to  be  postmaster  at  Blanchard,  Mich.,  in 
ptaoe  of  L.  C.  Snyder.  Incumbent's  commission  expired 
AprU  12.  1936. 

Cecil  Plum  to  be  postmaster  at  Bloomingdale,  Mich.,  in 
place  of  B.  F.  Scamehom,  removed. 

Margaret  Ackerson  Rush  to  be  postmaster  at  Clarksville, 
Mich..  In  place  of  F.  E.  Richards,  deceased. 

Edward  Nelson  to  be  postmaster  at  Coleman,  Mich..  In 
place  of  G.  E.  Daniells,  Incumbent's  commission  expired 
January  7,  1936. 

Ir\-ing  L.  Dixon  to  be  postmaster  at  Concord.  Mich.,  in 
place  of  E.  L.  Groger.  Incumbent's  commission  expired 
April  12.  1936. 

Laura  J.  Diver  to  be  postmaster  at  Deerfleld.  Mich..  In 
place  of  C.  C.  Beach.  Incumbent's  commission  expired 
March  22.  1936. 

Charles  A.  Bigelow  to  be  postmaster  at  East  Tawas.  Mich., 
in  place  of  Arthur  Ehllon.  Incumbent's  commission  expired 
March  22.  1936. 

L«o  J.  Navarro  to  be  postmaster  at  Essexville.  Mich..  In 
place  of  A.  J.  Van  Wert.  Incumbent's  commission  expired 
February  5,  1936. 
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Judson  E.  Richardson  to  be  postmaster  at  Evart.  Mich.,  in 
place  of  H.  A.  McLachlan.  Incumbent's  commission  expired 
January  25,  1936. 

Earl  Hudson  to  be  postmaster  at  Gk)bles,  Mich.,  in  place 
of  H.  E.  McElheny,  removed. 

Homer  Fisher  to  be  postmaster  at  Grand  Haven.  Mich.. 
in  place  of  G.  L.  Olsen.  Incumbent's  commission  expired 
January  25.  1936. 

Michael  E.  Mussatto  to  be  postmaster  at  Gwinn,  Mich., 
in  place  of  C.  J.  Hart,  removed. 

Prank  L.  Friend  to  be  postmaster  at  Harbor  Springs,  Mich.. 
in  place  of  W.  DeM.  Wright.  Incumbent's  commission  ex- 
pired February  5,  1936. 

William  C.  Radue  to  be  postmaster  at  Hermansville,  Mich.. 
in  place  of  Harold  Stecker.  Incumbent's  commission  expired 
April  16.  1934. 

Alfred  H.  F^au  to  be  postmaster  at  Howell,  Mich.,  in  place 
of  B.  L.  Hight.  Incumbent's  commission  expires  Apnl  29, 
1936. 

Stephen  F.  Jakobowski  to  be  postmaster  at  Inkster,  Mich., 
in  place  of  H.  L.  Brown.  Incumbent's  cotmnission  expired 
January  28,  1934. 

Hazel  B.  Erickson  to  be  postmaster  at  Le  Roy,  Mich.,  In 
place  of  E.  R.  Newcomb.  Incumbent's  commission  expires 
April  27,  1936. 

Bert  Lowcry  to  be  postmaster  at  Manchester,  Mich.,  in 
place  of  F.  G.  Leeson.  Incumbent's  commission  expired  Feb- 
ruary 5,  1936. 

Walter  R.  Mason  to  be  postmaster  at  Milan,  Mich.,  In 
place  of  N.  J.  Laskey.  Incumbent's  commission  expired  Feb- 
ruary 17,  1936. 

Bartlett  E.  O'Grady  to  be  postmaster  at  Paw  Paw,  Mich., 
in  place  of  W.  C.  Mosler.  deceased. 

Karl  E.  H.  Beyer  to  be  postmaster  at  Remus.  Mich..  In 
place  of  C.  M.  Colegrove.  Incumbent's  commission  expired 
March  22,  1936. 

Adelbert  L.  Stebblns  to  be  postmaster  at  Sheridan,  Mich., 
in  place  of  E.  D.  Greenhoe.  Incumbent's  commission  ex- 
pired February  5,  1936. 

Lewis  L.  Peterson  to  be  postmaster  at  Springport,  Mich., 
in  place  of  Nora  Covert.  Incumbent's  commission  expired 
February  5,  1936. 

Lydia  T.  Bing  to  be  postmaster  at  Tawas  City,  Mich.,  in 
place  of  M.  C.  Musolf.  Incumbent's  commission  expired 
February  5.  1936. 

Franc  S.  Gillespie  to  be  postmaster  at  Tecumseh,  Mich., 
in  place  of  H.  H.  Hanna.  Incumbent's  commission  expires 
June  23.  1936. 

Adam  Przybylskl  to  be  postmaster  at  Wyandotte.  Mich., 
in  place  of  A.  E.  Baisley.  Incumbent's  commission  expired 
February  5,  1936. 

MINNESOTA 

Ward  E.  Willford  to  be  postmaster  at  Canton.  Minn.,  in 
place  of  W.  E.  Willford.  Incumbent's  commission  expired 
June  20,  1934. 

Vera  M.  Parks  to  be  postmaster  at  Nisswa,  Minn.,  In  place 
of  V.  M.  Parks.  Incumbent's  commission  expired  March 
17.  1936. 

Alice  M.  Freeman  to  be  postmaster  at  OUvia,  Minn.,  in 
place  of  S.  M.  North,  resigned. 

John  A.  Hilden  to  be  postmaster  at  Oslo,  Minn.,  in  place 
of  J.  A.  Hilden.  Incumbent's  commission  expired  March 
31.  1936. 

Werl  I.  Smith  to  be  postmaster  at  Proctor.  Minn.,  in  place 
of  W.  I.  Smith.  Incumbent's  commission  expired  February 
3,  1936. 

Mary  A.  Bradford  to  be  postmaster  at  Vemdale,  Minn., 
in  place  of  M.  A.  Bradford.  Incumbent's  commission  expired 
April  12.  1936. 

Jennie  M.  Wurst  to  be  postmaster  at  Watkins,  Minn.,  in 
place  of  J.  M.  Wurst.  Incimibent's  commission  expired 
April  12.  1936. 

Joseph  Trojohn  to  be  postmaster  at  Woodlake,  Minn.,  in 
place  of  Joseph  Trojohn,  Incumbent's  commission  expires 
April  27.  1936. 
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MISSISSIPPI 


Mills  T.  Williams  of  be  postmaster  at  Durant.  Miss.,  in 
place  of  M.  T.  Williams.  Incumbent's  commission  expires 
June  1,  1936. 

MISSOITRI  I 

Walter  Bartlett  to  be  postmaster  at  Bethany,  Mo.,  In 
place  of  H.  L.  Collins.  Incumbent's  commission  expires 
June  28,  1936. 

Zola  B.  Reynolds  to  be  F>ostmaster  at  Humansville,  Mo., 
in  place  of  A.  P.  Renfrew.  Incimibent's  commission  expires 
May  10,  1936. 

Fay  R.  Webb  to  be  postmaster  at  Miller,  Mo.,  in  place  of 
R.  J.  Smith.    Incumbent's  commission  expired  May  12,  1932. 

Marcus  J.  Heathraan  to  be  postmaster  at  Paris,  Mo.,  in 
place  of  J.  A.  Vamey.  Incumbent's  commission  expired 
March  10,  1936. 

Cora  Hibbaid  Peter  to  be  postmaster  at  Saint  Clair,  Mo.. 
in  place  of  O.  S.  Cardwell.  Incumbent's  commission  expired 
March  29,  1936. 

Fred  Blattner,  Jr.,  t<J  be  postmaster  at  Wellsville,  Mo.,  In 
place  of  A.  B.  Keadle.  Incumbent's  commission  expired 
March  10,  1936. 

MONTANA 

William  G.  Kelly  to  be  postmaster  at  Kalispell,  Mont.,  in 
place  of  H.  St.  J.  Cannon,  resigned. 

Ethel  H.  Burchak  to  be  postmaster  at  Stanford,  Mont.,  in 
place  of  C.  C.  Alexander,  deceased. 

Reginald  W.  Spangier  to  be  postmaster  at  Superior,  Mont., 
in  place  of  R.  C.  Spangler,  resigned. 

NEBRASKA  ! 

Mina  E.  Andersen  to  be  postmaster  at  Bristow,  Nebr.,  in 
place  of  A.  B.  Ent>org,  transferred. 

Harry  H.  Row  to  be  jxjstmaster  at  Davenport,  Nebr.,  in 
place  of  R.  H.  Surber.  Incumbent's  commission  expired 
June  2,  1934. 

Isaac  D.  Brownfleld  to  be  postmaster  at  Hershey,  Nebr.,  in 
place  of  A.  L.  Coker,  removed. 

Frederick  J.  Eichenberger  to  be  postmaster  at  Kimball. 
Nebr..  in  place  of  M.  A.   Brady.     Incumbent's  ccnimission 

expired  February  5,  1936. 

I 

NEW   HAMPSinRE 

Eli  J.  King  to  be  postmaster  at  Berlin,  N.  H..  in  place  of 
A.  R.  Chapman.  Incumbent's  commission  expired  February 
5.  1936. 

William  P.  Nolin  to  be  postmaster  at  Claremont,  N.  H.,  :n 
place  of  H.  L.  D.  Severance.  Incumbent's  commission  ex- 
pired February  5,  1936. 

J.  Edward  Damour  to  be  postmaster  at  Hcnniker.  N.  H..  in 
place  of  E.  H.  Beane.  Incumbent's  commission  expired  May 
10,  1936. 

Georgia  DuDevoir  to  be  postmaster  at  Hooksett,  N.  H.,  in 
place  of  G.  W.  Robie.  Incumbent's  commission  expired  April 
15,  1934. 

Arthur  A.  Groteau  to  be  postmaster  at  Marlboro.  N.  H..  in 
place  of  C.  L.  Bemis.  Incimibent's  commission  expired  Febru- 
ary 5,  1936. 

James  E.  Shepard,  2d,  to  be  postmaster  at  New  London. 
N.  H.,  in  place  of  A.  J.  Gould.  Incumbent's  commission  ex- 
pired February  5,  1936. 

Albert  F.  Priest  to  be  postmaster  at  Newmarket,  N.  H.,  In 
place  of  H.  B.  Pinkham,  resigned. 

Edward  A.  Davis  to  be  postmaster  at  North  Conway.  N.  H.. 
in  place  of  H.  D.  Eastman,  deceased. 

Martm  J.  Keenan  to  be  postmaster  at  Peterborough,  N.  H., 
in  place  of  H.  P.  Smith.  Incumbent's  commission  expired 
February  5.  1936. 

Patrick  J.  Duffy  to  be  postmaster  at  Salmon  Falls.  N.  H.,  in 
place  of  E.  F.  Tosier.  Incumbent's  commission  expires  April 
27,  1936. 

William  H.  Pascoe  to  be  postmaster  at  West  Ossipee,  N.  II.. 
in  place  of  A.  L.  Coughlin.  Incumbent's  commission  expired 
March  10,  1936. 
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Ray  Bond  J.  Hughes.  Sr..  to  be  postOMSter  at  Beachwood. 
N.  J.,  n  place  ol  W.  B.  Brown.  InoBMbait's  commission  ex- 
pired February  28.  1933. 

Samuel  Munyan  to  be  postmaster  at  Gibbstown.  N.  J.,  hi 
place  it  Samuel  Munyan.  Incumbent's  commission  expired 
JanuaT  9.  1938. 

RicJ  ard  F.  Holt  to  be  postmaster  at  Kenvll,  N.  J.,  tn  place 
of  R.  ?.  Holt.  Incumbent's  commission  expired  January  9, 
1938. 

Chaies  V.  L.  Booream  to  be  postmaster  at  MiHtown.  N.  J., 
in  pla<  e  of  C.  M.  Hermann,  remored. 

John  A.  Smith  to  be  postmaster  at  Wrightstown.  N.  J..  In 
place  (f  J.  A.  Smith.  Incumbent's  commission  expired  Febru- 
ary 19  1936. 

mw   TO«K 

Edwaxd  T.  Morrissey  to  be  postmaster  at  Baldwin.  N.  Y..  in 
place  (if  H.  E.  Wbealey.  resigned. 

Emiia  Reynolds  to  be  postmaster  at  Brightwatera.  N.  Y.. 
in  pla:e  of  H.  W.  Becker.  Incumbei^^'s  commission  expired 
Februiiry  4.  1935. 

Jay  C.  Fox  to  be  postmaster  at  Brocton.  N.  Y.,  In  place  of 
L.  R.  lyckman.  Incumbent's  commission  expired  February 
17.  19;  6. 

Oeo-ge  F.  Green  to  be  postmaster  at  De  Kalb  Junction. 
N.  Y..  In  place  of  C.  S.  Johnson.  Incumbent's  commission 
expire  1  January  18.  1936. 

George  W.  Seibert  to  be  postmaster  at  Narrowsburg,  N.  Y.. 
in  place  of  H.  W.  Koster.  Incumbent's  commisalon  expired 
January  18.  1936. 

Patrick  J.  CLeary  to  be  postmaster  at  Perry.  N.  Y..  in 
place  )f  Read  Clarke.  Incumbent's  commission  expired  Jan- 
uary 18.  1936. 

Harjr  S.  New  to  be  postmaster  at  Valatle.  N.  Y..  In  place 
of  H.  p.  McNamara.  Incumbent's  commlaBiOQ  expired  April 
38.  19!  (4. 

Jacl :  Batt  to  be  portmaster  at  Woodmere.  N.  Y.,  In  place  of 
M.  C.  Seaman.  ■— ^"^ 

NORTH   CASOLXKA 

Walling  D.  Vreeland  to  be  postmaster  at  Fort  Bragg.  N.  C. 
tn  plaie  of  W  D  Vreeland.  Incumbent's  commission  expired 
Pebruiry  25.  1935. 

Fred  H.  Holcombe  to  be  postmaster  at  Mars  Hill.  N.  C.  in 
piace  hi  P.  E.  Bruce.  Incumbent's  commission  expired  March 
17.  19  «. 

F*uJl  ?r  T.  Currle  to  be  postmaster  at  Plnehurst.  N.  C.  in 
place  of  Frank  Dudgeon.  Incumbent's  commission  expires 
May  19.  1936. 

Perli  H.  Brey  to  be  postmaster  at  Roper.  N.  C.  in  place  of 
C.  L.  Walker.  Incumbent's  commission  expired  March  17. 
1936. 

Cha-les  O.  Cooper  to  be  postmaster  at  Saluda.  N.  C,  In 
place  of  Walter  ITiompson.  Incumbent's  commission  ex- 
ptred  fCarch  10.  1936. 

Roasell  Wiggins  to  be  postmaster  at  Wake  Forest. 

place  of  Lawrence  Harris.     Incumbent's  commission 

February  24.  1936 

^am  M.  Sutton  to  be  postmaster  at  Windsor.  N.  C.  In 

W.  P.  King.     Incumbent's  commission  expired  Feb- 

1936 

N.  Blanchard  to  be  postmaster  at  Woodland.  N,  C. 
of  W.  F.  Outland.    Incumbent's  commission  ex- 
'bruary  25.  1935. 

irOUTH    D/UCOTA 

Volrlth  H  Carlson  to  be  pc«fma.«:t*>r  at  Drasrton,  N.  Dak.. 
in  pla4e  of  A  E  Outekunat.  Incumbent's  commteBlon  ex- 
pired Jy-bruary  9.  1936. 

Ole  ti.  A.  Larson  to  be  postmaster  at  Kllldefr,  N.  Dak.. 
in  pla4e  of  O.  H.  A.  Larson.  Incumbent's  commission  ex- 
pired .Mcirrh  10.  19M. 

Richjard  T  Burke  to  be  postmaster  at  Lancdon.  N.  Dak.. 
In  plade  of  L.  L.  Gardner.  Incumbent's  commtaslon  expired 
JanuaJty  7.  1936. 

Flortnce  R.  Makee  to  be  postmaster  at  Noonan,  N.  Dak.. 
In  place  of  W.  E.  Bowler,  deceased. 
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Leah  R.  Huffman  to  be  postmaster  at  Rugby.  N.  Dak.,  in 
place  of  E.  J.  Elstad.  Incumbent  s  comxnijakai  expired  De- 
cember 18.  1934. 

Albert  H.  Baimiann  to  be  postmaster  at  Wertbape.  N  Dak  , 
in  place  of  A.  J.  Drake.  Incumbent's  comfliilHton  expired 
January  7,  1036. 

OHIO 

Orvllle  T.  Castor  to  be  postmaster  at  Arlington.  Ohio.  In 
place  of  Franklin  Fasig.  Incumbent's  commission  expired 
February  5.  1936. 

James  M.  McGinn  to  be  poakoMUter  at  ArtiTaNili.  Ohio. 
in  place  of  M.  S.  Mflkr.  IncUHtait's  commJMlon  expired 
January  7.  1936. 

Earl  C.  Hillyer  to  be  postmaster  at  Atwater.  Ohio,  in  place 
of  C.  E.  Spiers.  Incumbent's  commLission  expires  May  23. 
1936. 

Albert  P  Hahn  to  be  postmaster  at  Baltic,  Ohio,  in  place 
of  C.  E.  Richardson.  Incumbent's  commission  expired 
March  23.  1936. 

William  P.  Ziegler  to  be  postmaster  at  Belle  Center.  Ohio, 
in  place  of  F.  O.  Simpson.  Incumbent's  commission  expired 
February  5.  1936. 

Mary  CosUgan  to  be  postmaster  at  Berlin  Heights,  Ohio, 
in  place  of  H.  R.  Hebblethwaite.  Incumbent's  commission 
expires  July  13.  1936. 

Robert  Waugh  to  be  postmaster  at  Brilliant,  Ohio,  in 
place  of  E.  W.  Mansfield.  Incumbents  commission  expired 
January  7.  1936. 

Jeanette  Long  to  he  postmaster  at  Brunswick.  Ohio,  in 
place  of  O.  A.  Ridiker.  Incumixuit's  commission  expired 
December  16.  1933. 

Joseph  W.  Johnston  to  be  postmaster  at  Coshocton,  Ohio, 
in  place  of  H.  M.  Hay.  Incumbent's  ooBOiiaiion  expires 
May  3.  1936. 

Francis  P.  Hayes  to  be  postmaster  at  Crestline,  Ohio,  in 
place  of  S.  F.  Trimble.  Incumbent's  commission  expired 
January  7,  1936. 

Mary  Ester  Duim  to  be  postmaster  at  Cygnet,  Ohio,  In 
place  of  A.  M.  Eidson.  Incumbent's  commission  expired 
January  7.  1936. 

William  E.  Haas  to  be  postmaster  at  Delaware,  Ohio,  in 
place  of  H.  A.  Spauldlng.  retired. 

Ora  DeVere  Biuzard  to  be  postmaster  at  Fraaeysburg, 
Ohio,  in  place  of  Elizabeth  McNaught.  Incumbent's  com- 
mission expired  February  24.  1936. 

Mary  J.  Rosebraugh  to  be  postmaster  at  Hebron,  Ohio, 
in  place  of  C.  H.  Morrison.  Incumbent's  commission  ex- 
pired March  10.  1936. 

Blanche  L.  Gelger  to  be  postmaster  at  Lakeview,  Ohio, 
in  place  of  H.  H.  Hover.  Incumbent's  commission  expired 
February  5,  1936. 

Earl  R.  Leach  to  be  postmaster  at  Lima.  Ohio,  in  place  of 
G.  H.  Metheany.  Incumbent's  commission  expired  January 
8.  1936. 

Henry  Beuchat  to  be  poflOMMter  at  Loulsrllle.  Ohio,  In 
place  of  L.  A.  Slusser.  Ineombent's  commission  expired 
January  7.  1936 

Herman  C  Doellinger  to  be  postmaster  at  Marysvllle. 
Ohio,  in  place  of  W.  H.  Snodgrass.  Incumbent's  commis- 
sion expired  March  10.  1986. 

Glen  F  Carver  to  be  postmaster  at  Mentor,  Ohio,  in  place 
of  W.  F.  Lyons.  Inoimbent's  commission  expired  February 
14.  1935. 

Roy  C  Walker  to  be  postmaster  at  Milan.  Ohio,  in  place 
of  R  F.  Judge.  Incumbent's  commission  expires  April  27. 
1936 

Ralph  M.  Connolly  to  be  postmaster  at  Milford  Center. 
Ohio.  In  place  of  F.  C.  StillinfS.  Incumbent's  commission  ex- 
pired January  7.  1936. 

Fred  C.  Banister  to  be  postmaster  at  New  Richmond.  Ohio, 
tn  place  of  H.  M.  Day.  Incumbent's  commission  expired 
January  7.  1936 

Nellie  Y.  Roberts  to  be  postmaster  at  North  Baltimore, 
Ohio,  in  place  of  O.  B.  Fulton,  deeaased. 

Irvln  H.  Menter  to  be  potteMter  at  Pembervllle.  Ohio,  In 
place  of  M.  E.  Foster.  Inomibent's  commission  expired  April 
14.  1936. 
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Milton  C.  Hickman  to  be  postmaster  at  Perry,  Ohio,  in  place 
of  H.  L.  Vesey,  retired. 

David  K.  De  Long  to  be  postmaster  at  Perry^ville,  Ohio,  In 
place  of  W.  E.  Wliitcomb.  Incumbent's  commission  expired 
March  10.  1936. 

Cary  B.  Holycross  to  be  postmaster  at  Plain  City,  Ohio,  In 
place  of  F.  B.  McCullough.  deceased. 

Elstella  Holier  to  be  postmaster  at  Racine,  Ohio,  in  place 
of  J.  E.  Simpson.  Jr.  Incumbent's  commission  expired  Feb- 
ruary 24,  1936. 

WUUam  B.  Swonger  to  be  jxjstmaster  at  Sidney.  Ohio,  In 
place  of  Harry  Oldham.  Incumlaent's  commission  expired 
January  22.  1936. 

Chester  A.  Hostetler  to  be  postmaster  at  Strasburg,  Ohio, 
in  place  of  A.  H.  Bash,  retired. 

Samuel  A.  Smith  to  be  postmaster  at  Sugarcreek,  Ohio,  in 
place  of  E.  E.  Weaver.  Incumbent's  commission  expired 
January  7.  1936. 

John  H.  Petitjean  to  be  postmaster  at  VersaiDes.  Ohio,  in 
place  of  R.  L.  Stamm.  Incumbent's  commission  expired 
January  7.  1936. 

Fred  N.  Ney  to  be  postmaster  at  Weston.  Ohio,  in  place  of 
E.  Q.  Lergier,    Incumbent's  commission  expires  April  27,  1936. 

OKLAHOMA 

Anson  J.  Woods  to  be  postmaster  at  Amett,  Okla.,  In  place 
of  W.  S.  Sibley.  Incumbent's  commission  expired  March  18, 
1936. 

Ruth  Hinds  to  be  postmaster  at  Bethany,  Okla ,  in  place  of 
S.  H.  Bundy,  removed. 

Joseph  R.  Homsey  to  be  postmaster  at  Depew,  Okia..  in 
placed  of  C.  E.  Werrell.  Incumbent's  commission  expired 
February  5.  1936. 

Blanche  Zoellner  to  be  postmaster  at  Mountain  View,  Okla. 
In  place  of  Theodosia  Parsons.  Incumbent's  commission  ex- 
pires June  28.  1936. 

William  G.  Bunyard  to  be  postmaster  at  Roff.  Okla..  in 
place  of  L.  M.  Merritt.  Incumlaent's  commission  expired 
February  5,  1936. 

Oscar  Speed  to  be  postmaster  at  Sayr''.  Okla.,  In  place  of 
E.  D.  Rook.  Incumlient's  commission  expired  February  5, 
1936. 

Charles  Walter  Johnston  to  be  postmaster  at  Seminole, 
Okla..  in  place  of  J.  O.  Seger.  Incumbent's  comm.ission  ex- 
pired March  17,  1936 

Roy  C.  Bennett  to  be  postmaster  at  Vian.  Okla.,  in  place  of 
Ira  Thatcher.     Incumbent's  commission  expj-ed  April  5,  1936. 

Blaine  M.  Skidmore  to  be  postmaster  at  Vici,  Okla.,  in  place 
of  H.  E.  Sowle.     Incumbent's  commission  expires  May  3.  1936. 

Frank  Bailey  to  be  postmaster  at  Vinita,  Okla..  in  place  of 
L.  L.  Stryker.     Incumbent's  commission  expires  June  28,  1936. 

Henry  L.  Neal  to  be  postmaster  at  Wanette.  Okla..  in  place 
of  H.  E.  Wiliiamsun.  Incumbeni  s  comm..s.sioa  expired  March 
18,  1936. 

OREGON 

Blanche  E.  North  to  be  postmaster  at  Bonne\llle,  Oreg. 
Office  became  Presidential  January'  1.  1935. 

Sanford  Stanley  Partridge  to  be  ix>stmaster  at  Garibaldi, 
Oreg..  in  place  of  Don  Ellis.  Incumbent's  commLssion  expired 
March  10,  1936. 

Glen  A  Henderson  to  be  postmaster  at  Houlton.  Oreg.,  in 
place  of  L  B  Frizzell.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

Susie  B  D.llard  to  be  pastmaster  at  St.  Helens,  Oreg.,  In 
place  of  C.  E  Lake.  Incumbent's  commission  expired  March 
23.  1936. 

Rosemar>-  Schenck  to  be  postma-ter  at  Toledo.  Oreg.,  In 
place  of  G  W.  Trommlitz.  Incumbent's  commission  expired 
March  10,  1936. 

Roy  O.  Magnuson  to  be  postmaster  at  Warrenton.  Oreg.. 
In  place  of  Cora  Eames.  Incumbent's  commission  expired 
Febmary  5,   1936. 

PEXNSYI-VANIA 

James  M.  Donahue  to  be  postmaster  at  Coaldale,  Pa.,  in 
place  of  Daniel  Jones.  Incumbent's  commission  expired  Jan- 
uar>'  28,   1935. 


be  postmaster  at  MiflBin,  Pa.,  in 
Incumbent's  commission  expires 


postmaster   at   Mount  Holly 
Hartzell.     Incumbent's  com- 


Ferdinand  O.  Niebauer  to  be  postmaster  at  Fairview,  Pa., 
in  place  of  L.  S.  Schaefer.  removed. 

Allen  R.  Brumbaugh  to  be  postmaster  at  Greencastle,  Pa., 
in  place  of  W.  R.  Grove.  Incumbent's  commission  expired 
February  10.  1936. 

William  M.  Cramer  to 
place  of  S.  C.  McClellan. 
July   15.   1936. 

Margaret  C.  Souders  to  be 
Springs,  Pa.,  in  place  of  W.  F. 
mission  expired  July  1,   1934. 

James  H.  Stewart  to  be  postmaster  at  Tarentum,  Pa.,  in 
place  of  I.  L.  Hum.es,  retired. 

SOUTH   CAROLINA 

Henry  N.  Folk  to  be  postmaster  at  Bamberg,  S.  C,  in  place 
of  H.  N.  Folk.  Incumbent's  commission  expires  June  28, 
1936. 

SOUTH    D.^KOTA 

James  T.  Homme  to  be  postmaster  at  Bison,  S.  Dak.,  in 
place  of  W.  O.  Dailey.  Incumbent's  commission  expired  Feb- 
ruary 9,  1936. 

Martha  Nieveen  to  be  postmaster  at  Corsica,  S.  Dak.,  in 
place  of  Frank  Den  Best-e.  Incumbent's  commission  expired 
January   25,    1936. 

A.  Harold  Hoffman  to  be  postmaster  at  Frederick.  S.  Dak., 
in  place  of  L.  E.  Gorder.  Incumbent's  ccwnmission  expired 
January   25,    1936. 

Fred  Shroyer  to  be  postmaster  at  Gettysburg.  S.  Dak.,  in 
place  of  L.  E.  Swift.  Incumbent's  commission  expired  Jan- 
uary  25.    1936. 

James  A.  Robertson  to  be  postmaster  at  Sisseton.  S.  Dak., 
in  place  of  P.  M.  Rickert.  Incumbent's  commission  expires 
June  1,  1936. 

TENNESSEE 

William  Davis  Dulaney  to  be  postmaster  at  Blountville, 
Tenn..  in  place  of  J.  V.  Lady.  Incumbent's  commission  ex- 
pired February  5,  1936. 

William  L.  Moore  to  be  postmsister  at  Selmer,  Tenn.,  in 
place  of  C.  A.  Scott.  Incumbent's  commission  expired  Feb- 
ruary 5,  1936.  I 

TEXAS 

Oliver  A.  Hale  to  be  postmaster  at  Abilene,  Tex.,  in  place 
of  L.  C.  Payton.  Incumbent's  commission  expired  January 
8,  1936. 

Annie  K.  Turney  to  be  postmaster  at  Alpine,  Tex.,  in  place 
of  A.  K.  Turney.  Incimibent's  commission  expired  April  4, 
1936. 

Pearl  Knox  to  be  postmaster  at  Anson,  Tex.,  in  place  of 
J.  R.  Martin.  Incumbent's  commission  expired  January  8, 
1936. 

Ang-us  G.  Vick  to  be  postmaster  at  Belton,  Tex.,  in  place 
of  F.  W.  Guffy.  Incumbent's  commission  expired  Jpnuary 
8.  1936, 

Wilson  Bradley  to  be  postmaster  at  Bryan,  Tex.,  in  place 
of  C.  S.  Myers.  Incumbents  commission  expired  January 
8.  1936. 

Eunice  C.  Burroughs  to  be  pastmaster  at  BufTalo,  Tex., 
in  place  of  G.  N.  Merrill.  Incumbent  s  commission  expired 
February  5.  1936. 

Erin  M.  McAskill  to  be  postmaster  at  Edinburg.  Tex.,  in 
place  of  A.  C.  Oyler.  Incumbent's  commission  expired  April 
14,  1936. 

Daisy  E.  Billingslcy  to  be  postmaster  at  Ellasville.  Tex.,  In 
place  of  H.  W.  Cunningham.  Incumbent's  commission  ex- 
pired February  20,  1935. 

Robert  B.  Truett  to  be  postma-ster  at  Franklin.  Tex.,  In 
place  of  Ferman  Carpenter.  Incumbent's  commission  ex- 
pired Januan'  8,  1936. 

Kirby  J.  Preston  to  be  postmaster  at  Gladewater,  Tex.,  in 
place  of  V.  G.  Pritchett.  Incumbent's  commission  expired 
January  8.  1936. 

Crown  Dickson  to  be  po.stmaster  at  Kilgore.  Tex.,  in  place 
of  A.  D.  Barker.  Incumbent's  commission  expired  January 
8.  1936. 
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8.  Ouyton  to  be  postmaster  at  McCamey,  Tfcx.,  In 
plac^  of  Tryon  Lewis.  Incumbent's  commission  expired 
Janukry  3.  1936. 

Wiliiam  E.  Hiomason  to  be  postmaster  at  Nacogdoches, 
Tex.,  in  place  of  H.  A.  WUliamson.  Incumbent's  commission 
expired  January  8.  1936. 

Ellext  L.  Tubb  to  be  postmaster  at  Oakwood.  Tex.,  in 
place  of  D.  B.  Scarborough.  Incimibent's  commission  ex- 
pired Apnl  4.  1936. 

Jolin  E.  Cooke   to  be  postmaster   at  Rockdale,   Tex.,  in 


place 
April 


No -a  B.  Stames  to  be  postmaster  at  Winona,  Tex.,  In 


of   A. 
13. 


of  H.  H.  Turner. 
4,  1936. 


Incumbent's  commission  expired 


place    of   A.    S.    Butler.     Incumbent's   commission   expired 
February  5,  1936. 

Brt'tt  Hargrove  to  be  postmaster  at  Woodsboro.  Tex.,  in 
placej  of  Tom  Hargrove,  resigned. 

UTAH 

Robert  H.  Barton  to  be  postmaster  at  Layton.  Utah,  in 
place  of  J.  W.  Johnson,  removed. 

Vernal  Twede  to  be  postmaster  at  Payson.  Utah,  in  place 
C.   Page.    Incumbent's  commission  expired  January 


1)35. 


VERMONT 


Co-nelius  Buckley  to  be  postmaster  at  Barton,  Vt..  in 
place  of  G.  E.  King.  Incumbent's  commission  expires  April 
27.  1)36. 

Paj-lck  Mahoney  to  be  postmaster  at  Burlington.  Vt.,  In 
place  of  P.  E.  Bevms.  Incumbent's  commission  expired 
Marcjh  22.  1936. 

Roy  P.  Skinner  to  be  postmaster  at  Newport.  Vt.,  in  place 
of  R    W.  Buzaell.  transferred. 

John  B.  Flanagan  to  be  postmaster  at  Proctor.  Vt..  in 
place  of  P.  W.  Higbee.  Incumbent's  commission  expires 
April  29.  1936. 

Harold  J.  Sheehan  to  be  postmaster  at  Richmond,  Vt..  in 
place  of  D.  L.  M.  Phelps.  Inam:ibent's  commission  expired 
April  12.  1936. 

Ellk  M.  Martin  to  be  postmaster  at  Rochester.  Vt.,  in 
place  of  E.  W.  Chase.  Incumbent's  commission  expired 
Januiry  26.  1936. 

Gejrge  M.  Goodrich  to  be  postmaster  at  South  Royalton. 
Vt..  ih  place  of  R.  A.  Slater,  Tttdgamd. 

Majrjorie  M.  DuvaJ  to  be  postmaster  at  West  Burke.  Vt.,  in 
place]  of  C.  C.  Duval.  Incumbent  s  commission  expires  April 
27.  1^36 

VTRGINIA 

Rudolph  Shiffer  to  be  postmaster  at  Claremont,  Va..  in 
of   W.   H.   Haney.     Incumbent's   commission   expired 
1  10.  1936 
Chiirlotte  E.  Jackson  to  be  postmaster  at  Ivanhoe,  Va.,  In 
place  of  R.  S.  Jackson,  removed. 


place 

Karc 


W^HINGTON 


Aajon  W.  Wilson  to  be  postmaster  at  Clarkston.  Wash.. 
In  pli  ce  of  J.  C.  Raaberg,  transferred. 

LeI;oy  R.  Re>Tiold3  to  be  postmaster  at  Concrete.  Wash.. 
In  pl4ce  of  N   E.  Merryweather.  resigned. 

A.  Bush  to  be  postmaster  at  Dtshman.  Wash.,  in 
placej  of  Nellie  Tyner.  Incimibent's  commission  expired 
10.  1936. 
H.  Van  Gesen  to  be  postmaster  at  Ellensburg.  Wash.. 
in  plaice  of  A.  E.  Emerson.  Incumbent's  commission  expired 
Januiry  8,  1936. 

Ro*ert  Kmzel  to  be  pmhniirter  at  Entiat.  Wash.,  in  place 
of  C.  C.  King,  resigned. 

Sel<na  Peterson  to  be  postma.«ter  at  Marciis,  Wash.,  in 
place  I  of  H.  L.  Lockhart.  Incumbent's  commission  expired 
Janukry  28.  1936. 

Wiliiam  B.  Dingle  to  be  postmaster  at  Newport,  Wash.,  in 
plaoe  of  C.  A.  Fiedler.  Incumbent  s  commission  expired  Feb- 
ruary 5,  1936. 

George  Allan  Carlin  'o  be  postmaster  at  Port  Ludlow, 
Wa^h..  in  place  of  A.  F.  Learned.  Incumbent's  commission 
expired  January  28.  1936. 


Henry  Thorn  to  be  postmaster  at  Ritzville.  Wash.,  In  place 
of  R.  E.  Edwards.  Inciimbenfs  commission  expires  May  2, 
1936. 

Thomas  Woodward  to  be  postmaster  at  Roslyn,  Wash.,  in 
place  of  James  Lane.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

James  P.  Brislawn  to  be  postmaster  at  Sprague.  Wash..  In 
place  of  R.  O.  Logsdon.  Incumbent's  commission  expired 
January  28.  1936. 

Arthur  R.  Schooler  to  be  postmaster  at  Tleton,  Wash.,  in 
place  of  F.  H.  Lester.  Incumbent's  commission  expired 
March  10.  1936. 

May  Hanson  to  be  postmaster  at  Touchet,  Wash.,  in  place 
of  O.  L.  Renn.  Incumbent's  commission  expired  January  8, 
1936. 

Genevieve  C.  Maurer  to  be  postmaster  at  White  Salmon, 
Wash.,  in  place  of  R.  J.  Robertson.  Incumbent's  commission 
expires  April  27.  1936. 

WEST  VIRGINIA 

Arthur  Jackson  to  be  postmaster  at  Littleton.  W.  Va..  in 
place  of  Q.  S.  Stidger.  Incumbent's  commission  expired  Jan- 
uary 7.  1936. 

John  R.  Plattenburg  to  be  postmaster  at  New  Cumberland. 
W.  Va.,  in  place  of  G.  B.  Bee  bout.  Incumbent's  commission 
expired  January  7,  1936. 

Claude  E.  Mills  to  be  postmaster  at  Newell.  W.  Va.,  in  place 
of  A.  H.  Brown.    Incumbent's  commission  expired  February 

9.  1936. 

Denvil  G.  Dlllion  to  be  postmaster  at  Whitesville.  W.  Va.. 
in  place  of  A.  R.  Bibby,  deceased. 

WISCONSIN 

Lawrence  Wlllkom  to  be  postmaster  at  Boyd.  Wis.,  in  place 
of  P.  E.  Korb.  deceased. 

Albert  A.  Beck  to  be  postmaster  at  Dorchester,  Wis.,  in 
place  of  H.  E.  Garbisch.  resigned. 

Leonard  P.  Sheehy  to  be  postmaster  at  Ettrick,  Wis.,  in 
place  of  C.  M.  Johnson.  Incumbent's  commission  expired 
January  22,  1935. 

Aloys  H.  Vo6  to  be  postmaster  at  Kansasvllle.  Wis.,  In  place 
of  L.  W.  Daniels.    Incumbent's  commission  expired  February 

10.  1936. 

Rictiard  H.  McCarty  to  be  postmaster  at  Kaukauna.  Wis., 
in  place  of  A.  R.  Mill.  Incumbent's  commission  expires  May 
19.  1936. 

Wiliiam  H.  Brown  to  be  postmaster  at  Laona.  WLs.,  In 
place  of  Anton  Schiesl.  Incumbent's  commission  expired 
January  18.  1936. 

Marion  L.  Shafer  to  be  postmaster  at  Mu.scoda.  Wis..  In 
place  of  H.  J.  Vruwtnk.  Incumbent's  commission  expired 
June  19.  1933. 

Lorraine  M  Lannoye  to  be  postmaster  at  Oostburg.  Wis., 
In  place  of  H.  W.  Nyenhuis.  Incumbents  commission  expired 
January  22,  1936. 

Raymond  Novotny  to  be  postmaster  at  Oshkosh.  Wis.,  in 
place  of  A.  H.  Gruenewald.  resigned. 

Jennie  C.  Thomm  to  be  postmaster  at  Oxford.  Wis.,  in 
place  of  N.  E.  McNutt.  Incumbent's  commission  expires 
AprU  27,  1936. 

John  M.  Kippenhan  to  be  postmaster  at  Slinger.  Wis.,  in 
place  of  John  Feutz.  Incumt>ents  commission  expired  Jan- 
uary 22,  1936. 

Harv-ey  S.  Northrup  to  be  postmaster  at  Waupun,  Wis.,  in 
place  of  C.  C.  Harris.  Incumbent's  commission  expires  June 
1.  1936. 


CONFIRMATIONS 

Executive  nominations  confirmed   by   the   Senate  AprU  17 

(legislative  day  of  Feb.  24) .  1936 

PuBuc  Works  Adbcnistration 

Alvtn  D.  Wilder  to  be  State  director  of  the  Public  Works 

Administration  in  California. 

Forrest  M.  Logan  to  be  State  director  of  the  PubUc  Works 
Administration  in  Indiana. 

George  H.  Sager,  Jr..  to  be  State  director  of  the  Public 
Works  Administration  in  Kentucky. 
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Louis  A.  Boulay  to  be  State  director  of  the  Public  Works 
Administration  in  Ohio. 

William  P.  Cochrane  to  be  State  director  of  the  Public 
Works  Administration  in  South  Dakota. 

Richard  A.  Hart  to  be  State  director  of  the  Public  Works 
Administration  in  Utah. 

Eugene  R.  Hoffman  to  be  State  director  of  the  Public 
Works  Administration  in  Washington. 


"WITHDRAWAL 

Executive  nomination  uyithdraum  from  the  Seriate  April  17 
(legislative  day  of  Feb.  24) .  1936 

Postmaster 

north  carolina 

Olivia  A.  Oppelt  to  be  postmaster  at  East  Flat  Rock,  in  the 
State  of  North  Carolina. 


HOUSE  OF  REPRESENTATIVES 

Friday,  April  17,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Our  gracious  Father  in  Heaven,  be  pleased  to  hear  us  as 
we  wait  at  the  altar  of  prayer.  Grant  grace,  mercy,  and 
peace  to  each  of  us  and  withdraw  not  the  shield  of  Thy  holy 
presence.  We  pray  Thee,  blessed  Lord,  to  give  us  rich  con- 
ceptions of  the  constancy  of  Thy  goodness,  which  is  woven 
of  the  silver  and  golden  threads  of  divine  affection.  We  en- 
treat Thee  to  enlighten  us  in  all  our  labors  and  inspire  us 
to  wise  action,  and  may  we  seek  to  embody  the  truth  in  our 
thoughts  and  deliberations.  We  would  hear  the  vow  of  the 
teacher  of  Israel:  "I  will  behave  myself  wisely  in  a  perfect 
way.  I  will  set  no  wicked  thing  before  mine  eyes.  I  will 
hate  the  work  of  them  that  turn  aside;  it  shall  not  cleave 
to  me;  a  froward  heart  shall  depart  from  me  and  I  will  not 
know  wickedness."  In  the  name  of  our  Lord  and  Master. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGES  FROM  THE  PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta, 
one  of  his  secretaries,  who  also  informed  the  House  that  on 
April  13,  1936.  the  President  approved  and  signed  bills  and 
a  joint  resolution  of  the  House  of  the  following  titles: 

H.R.  11323.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniver- 
sary of  the  founding  of  the  first  settlement  on  Long  Island, 
N.  Y.; 

H.R.  11849.  An  act  to  amend  an  act  entitled  "An  act  to 
create  a  Library  of  Congress  Trust  F\md  Board,  and  for 
other  purposes",  approved  March  3,  1925;  and 

H.  J.  Res.  526.  Joint  resolution  to  authorize  the  Librarian 
of  Congress  to  accept  the  property  devised  and  bequeathed 
to  the  United  States  of  America  by  the  last  will  and  testa- 
ment of  Joseph  Pennell,  deceased. 

FEES    OF    JtTRORS    AND    WITNESSES    IN    TTNITED    STATES    COTTRTS 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  House  Joint  Resolution 
568.  to  provide  an  additional  appropriation  for  fees  of  jurors 
and  witnesses.  United  States  courts,  for  the  fiscal  year  1936. 

The  Clerk  read  the  title  of  the  joint  resolution. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object. 
the  hearings  before  the  Appropriations  Committee  indicate 
that  the  appropriation,  as  I  understand  it.  is  exhausted  or 
will  be  within  a  week  and  they  have  not  the  money  to  pay 
the  jurors  and  the  witnesses  for  the  rest  of  this  fiscal  year. 
Is  it  not  true,  may  I  ask  the  gentleman  from  Texas,  that 
they  will  have  to  shut  down  the  courts  if  we  do  not  do  this? 

Mr.  BUCHANAN.  I  am  advised  by  the  Attorney  General 
that  they  will  have  to  .shut  down  the  courts  unless  the  ap- 
propriation is  made.  The  appropriation  is  now  $100,000  in 
the  red- 


Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  like  to  ask  the  gentleman  the  amount  of  the 
appropriation. 

Mr.  BUCHANAN.     Nine  hundred  thousand  dollars,     j 

Mr.  RICH.     And  that  is  for  witnesses? 

Mr.  BUCHANAN.  Witness  fees  and  fees  of  jurors  in  all 
United  Slates  courts. 

Mr.  RICH.  And  this  is  absolutely  necessary  in  order  to 
conduct  the  business  of  the  courts? 

Mr.  BUCHANAN.  Certainly,  and  Congress  cannot  control 
the  amount,  because  the  ca^es  are  called  for  trial  and  the 
judges  approve  the  bills;  and  whatever  bills  are  approved, 
we  have  to  pay.     The  fees  are  fixed  by  law. 

Mr.  RICH.  I  may  say  to  the  gentleman  that  T  appreciate 
the  work  the  gentleman  is  doing  to  keep  down  the  expenses 
of  government,  but  the  gentleman  ought  to  let  the  judges 
of  this  country  know  also  that  they  are  bringing  in  here 
exorbitant  bills  that  they  want  us  to  approve,  and  it  is  our 
duty  not  only  to  look  after  the  expenses  we  are  incurring 
but  the  expenses  incurred  by  other  people  who  are  coming 
here  to  ask  for  the  money  of  the  taxpayers,  and  I  hope  the 
gentleman  will  insist  that  they  keep  this  expense  down  to  the 
minimum.  \ 

Mr.  BUCHANAN.     We  try  to  do  that. 

Mr.  BOILEAU.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  like  to  ask  the  gentleman  why  one  statement  was 
made  that  unless  this  appropriation  is  proNlded  we  would 
have  to  close  up  the  courts  within  a  week,  and  another 
statement  was  made  that  we  are  now  $100,000  overdrawn. 
Which  statement  is  correct? 

Mr.  BUCHANAN.     They  are  both  correct.  ! 

Mr.  BOILEAU.  If  we  have  gone  $100,000  in  the  red  so 
far,  how  has  that  happened? 

Mr.  BUCHANAN.  Obligations  have  been  incurred  by  vari- 
ous courts  in  holding  scheduled  trials.  There  is  no  more 
money  to  pay  jurors  and  witnesses  and  we  cannot  ask  them 
to  continue  to  hold  court  and  tell  jurors  and  witnesses  they 
have  no  money  to  pay  them.  The  overobligation  of  $100,000 
distributed  among  all  our  courts  is  not  very  emborrassmg, 
but  it  does  become  so  if  it  increases  very  much  more  without 
fimds. 

Mr.  ZIONCHECK.  Mr.  Speaker.  reserMng  the  right  to 
object,  if  the  courts  were  closed  for  a  year,  would  we  not  be 
better  off? 

Mr.  BUCHANAN.  I  think  not.  I  am  in  favor  of  law  and 
order. 

Mr.  ZIONCHECK.  I  differ  with  the  gentleman,  but  I  am 
not  going  to  object. 

There  being  no  objection,  the  Clerk  read  the  House  joint 
resolution,  as  follows: 

House  Joint  Resolution  568 
Resoh^d,  etc..  That  tor  an  additional  amount  for  fees  of  Jurors 
and  witnesses.  United  States  courts.  Including  the  same  objects 
specified  under  this  head  In  the  Department  of  Justice  Appro- 
priation Act.  1936,  there  is  hereby  appropriated,  out  of  any  money 
in  the  Treasiiry  not  otherwise  appropriated,  the  sum  of  $900,000 
for  the  fi.scal  year  1936. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table.  i 

SPECIAL    AND   SELECT    COMMITTEES    OF   THE   HOT7SE 

Mr.  BUCHANAN.  Mr.  Sp)eaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  joint  resolution  <H.  J. 
Res.  567)  to  provide  an  additional  appropriation  for  ex- 
penses of  special  and  select  committees  of  the  House  of 
Representatives  for  the  fiscal  year  1936. 

The  Clerk  read  the  title  of  the  joint  resolution. 

Mr.  TABER.  Mr.  Speaker,  as  I  understand  it,  this  is  re- 
quired as  a  result  of  the  deficiency  that  is  in  prospect  as  a 
result  of  the  action  of  the  House  in  giving  this  authority  to 
spend  money. 

Mr.  BUCHANAN.  I  will  state  to  my  colleague  that  it  is 
the  result  of  the  action  of  the  House  in  authorizing  these 
investigations  and  then  fixing  by  resolutions  the  amoimt 
that  may  be  expended  by  the  several  investigating  commit- 
tees. The  Appropriations  Committee  and  the  Accounts 
Committee  have  no  control  over  it  after  the  House  authorizes 
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It.    The  special  committees  can  incur  the  expenses  and  they 
have  to  be  met. 

M:  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
objeit.  may  I  ask  the  gentleman  from  Texas  why  it  is  nec- 
essajy  to  ccntmue  to  have  $3,600  as  a  limitation  on  any  legal 
talert  that  Is  retained  by  these  committees? 

M-.  BUCHANAN.  Thirty-six  hundred  dollars  applies  to 
any  talent,  legal  or  otherwise,  and  I  think  it  is  a  very  wise 
prov  sion.  What  called  for  the  enactment  of  that  clause,  for 
which  I  am  partially  responsible,  was  that  we  found  out  one 
select  committee  was  paying  $14,000  a  year  for  a  man  to  help 
them.  The  Senate  had  a  similar  provision  before  the  Hoxise 
adopted  this. 

M •.  ZIONCHECK.  If  the  gentleman  win  allow  me,  I  should 
like  to  ask  this  question:  Why  should  a  committee  of  the 
Houjte  or  Senate  be  limited  to  paying  only  $3,800  for  an 
attorney  to  fight  an  attorney  of  William  Randolph  Hearst 
who  IS  getting  $75,000?  Are  we  not  entitled  to  as  good  talent 
as  tliey  are? 

MX.  BUCHANAN.  Tlicy  can  make  special  arrangements 
whe|i  It  becomes  neces&tvry. 

ZIONCHECK.  They  tried  to  make  special  arrange- 
the  other  day  to  pay  $10,000  for  an  attorney  and  the 
voted  it  down,  and  I  am  gou2«  to  object  to  this. 

Mt.  Speaker.  I  object. 

DISTRICT  or  COLXTMBIA  RDTT  BUX 

Mr.  O'CONNOR.  Mr  Speaker.  I  call  up  House  Resolution 
489. 

Tie  Clerk  read  as  follows: 

House  Resolution  489 
Rt  solved,  That  Immediately  upon  the  adoption  of  this  resolution 
the  Pouse  shall  resolve  Itself  Into  the  CommJttee  of  the  Whole 
on  the  state  of  the  Union  for  the  consideration  of  H.  R. 
a  bUl  declaring  an  emergency  In  the  housing  condition  In 
District  of  Columbia;  creating  a  Rent  Commission  for  the 
District  of  Columbia;  prescribing  powers  and  duties  of  the  com- 
on.  and  for  other  purposes;  and  sdl  points  of  order  against 
bill  are  hereby  walTed.  General  debate  on  said  bUl  shall  be 
m»  closed,  and  the  bill  shall  be  considered  as  harin^ 
b«*n|  read  the  second  time.  Amendments  may  be  offered  to  any 
sectlin  of  the  bill,  but  debate  under  the  S-mlnute  rule  shall  be 
close  1  within  one  hour  and  a  half.  At  the  conclusion  of  the  con- 
MdMBtlon  of  the  bill  for  amendment  the  committee  afaall  rise  and 
rapoat  the  bill  to  the  House  with  such  amendments  as  may  have 
been  adopted,  and  the  previous  question  shall  be  considered  as 
ordiiifed  on  the  bill  and  the  amendments  thereto  to  Qnal  paasage 
;t  Interrenlng  motion,  except  one  motion  to  recommit  with 
without  Instructions. 

O'CONNOR.     Mr.  Speaker,  I  yield  30  minutes  to  the 
gentfleman  from  Pennsylvania  [Mr.  Ransley]. 

r.  Speaker,  this  is  a  rule  for  the  consideration  of  the  Dis- 
trict! of  Columbia  rent  bill.     The  bill  has  been  debated  for  3 
whole    days.     There   was   an   obvious   filibuster    carried    on 
3t  it.  and  it  was  thought  best  to  bring  in  a  rule  to  bring 
the  matter  to  an  issue. 

T%is  rule  is  not  strictly  a  gag  rule.  There  has  been  more 
deb4te  on  this  bill  than  on  any  other  ordinary  bilL  So  debate 
has  hot  been  gagged. 

this  rule  does  is  to  provide  for  an  hour  and  a  half  of 
dehdte  on  amendments,  and  that  the  debate  shall  then  close. 
That  same  results  could  be  accomplished  by  a  motion  in  the 
Committee  of  the  Whole  at  any  time,  when  debate  could  be 
shut  off.  The  rule  is  In  that  respect  more  lit)eTal  than  the 
general  rules.  It  is  true  that  the  rule  provides  that  the  bill 
shal  be  considered  as  having  been  read  the  second  time.  The 
bill  las  been  read  in  full  the  first  time  t)efore  the  filibuster, 
and  the  wairer  of  reading  the  bill  a  second  time  denies  no 
one  any  rights. 

Under  the  rule  the  House  automatically  resolves  Itself  Into 
Coirmittee  of  the  Whole  House  on  the  state  of  the  Union, 
and  am^ndmests  are  then  in  order  to  any  part  of  the  bill. 
Detx  ite  on  these  aamendments  must  close  within  an  hour  and 
a  he  If.  but  that  does  not  cut  off  the  offering  of  any  amend- 
■m  i  to  the  bin.  There  is  no  gag  in  the  rule.  A  ga«  rule 
l»«fiBnts  or  limits  amendments.  T^  rule  is  simply  an  at- 
temi  tt  to  expedite  the  biislness  of  the  House.  It  does  not  go 
mto  the  merits  of  the  mt:'asure,  but  simply  provides  that,  after 
I  consideration,  this  House  must  function  and  that  no  fili- 


bustering can  be  permitted  to  interfere  with  the  orderly, 
e.xpeditious,  and  resi)ectable  conduct  of  the  proceedings  in 
this  House. 

Mr.  RICH.    Will  the  gentleman  jield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  RICH.  A  few  minutes  Ago  the  chairman  of  the  Ap- 
propriations Committee  asked  for  additional  funds  for  the 
various  committees  of  the  House.  During  the  past  few  years 
we  have  had  set  up  41  org?  nlzatlons  of  the  Government  that 
are  now  functioning,  and  you  are  now  asking  for  another 
commission. 

Mr.  O'CONNOR  As  Major  Bowes  would  say.  "All  right; 
all  ri^ht;  all  right."     [Laughter.] 

Mr.  RICH.  I  say,  "All  right";  but  I  want  to  say  to  you  as 
chairman  of  the  Rules  Committee  that  the  Rules  Committee 
and  you  as  chairman  and  leaders  on  that  side  must  assume 
the  responsibility  for  these  appropriations. 

Mr.  O'CONNOR.  WlH  not  the  gentleman  as  a  patriotic 
citizen  help  us  to  bear  some  of  that  responsibility? 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Massachusetts  [Mr.  Mabtin]. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  the  Re- 
publican members  of  the  Committee  on  Rules  find  themselves 
in  a  somewhat  awkward  position.  We  are  opposed  to  the 
legislation  because  we  believe  that  nothing  will  come  of  the 
bill  except  more  taxes  for  the  people  and  jobs  for  a  few 
privileged  ones  who  may  be  selected.  Notwithstanding  our 
opposition,  we  are  quite  in  sympathy  with  bringing  the 
measure  to  a  vote.  We  think  a  vote  should  always  be  pos- 
sible in  a  parliamentary  bodi'.  However,  I  cannot  let  this 
stringent  and  unusual  rule  be  presented  and  adopted  with- 
out at  least  voicing  a  protest.  Our  good  chairman,  the 
gentleman  from  New  York  [Mr.  O'Connor]  says  the  rule  Is 
not  stj-ictly  a  gag  rule.  If  it  Is  not  strictly  a  gag  rule,  then 
I  do  not  know  what  a  srag  rule  is.  There  Ls  to  be  no  debate 
on  the  bill  which,  if  it  is  to  be  enacted  into  law,  should 
be  materially  amended.  Any  amendments  proposed  will 
only  have  a  debate  of  90  minutes.  This  Is  certainly  not 
sufficient  debate  for  a  bill  of  this  character.  Finally,  we 
do  want  to  impress  on  the  membership  of  the  House  that, 
at  least  so  far  as  the  Republican  members  of  the  Committee 
on  Rules  are  concerned,  we  sincerely  hope  the  rule  will  not 
be  a  precedent  for  future  actions  of  the  House.  It  would 
be  most  unfortimate  if  It  was  to  become  a  habit. 

Mr   RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    Yes. 

Mr.  RICH.  Does  the  gentleman  believe  that  we  ought 
to  establish  any  more  commissions  or  set  up  a  lot  more  or- 
ganizations to  Investigate  the  Government  and  conditions 
in  Washington  when  the  law  of  supply  and  demand  will 
regulate  the  housing  conditions  here  probably  just  as  well 
as  it  will  in  any  other  part  of  the  country,  and  more  so 
when  we  eliminate  about  150,000  workers  on  the  Govern- 
ment pay  roll  who  ought  to  be  back  In  our  own  districts 
Instead  of  being  in  Washington  and  increasing  the  Gov- 
ernment expense? 

Mr.  MARTIN  of  Massachusetts.  If  that  is  a  question,  I 
will  say  that  if  I  had  my  own  way  I  would  eliminate  90 
percent  of  the  commissions  already  in  existence. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr   MARTIN  of  Massachusetts.    Yes. 

Mr.  O'CONNOR.  Let  me  assure  the  gentleman  from 
Msissachusetts  that  this  is  not  a  precedent,  and.  so  far  as  I 
am  concerned,  will  not  be  considered  sis  such.  We  do  not 
intend  to  bring  Ehstrict  of  Columbia  bills  in  under  rules. 
The  District  has  2  days  a  month  for  the  purpose  of  legis- 
lation. The  purpose  of  this  rule  is  to  perform  a  major 
opesatioQ  in  a  very  aerious  malady. 

Mr.  MARTIN  of  MasMcbuset ts.  The  statement  of  the 
chairman  of  the  Committee  on  Rules  placates  us  a  great 
deal. 

Mr.  RANSLEY.  Mr  Speaker.  I  yield  20  minutes  to  tho 
gentleman  from  New  York  IMi.  TabzrI. 

Mr.  TABER.  Mr.  Speaker,  this  bill  comes  up  imder  a 
nile  which  makes  its  fair  consideration  absolutely  impos- 
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sible.  In  fact,  the  only  way  that  a  bill  of  this  character 
can  be  properly  considered  is  by  having  reasonable  debate 
and  reasonable  opportunity  for  amendment,  which  is  de- 
nied by  the  rule,  and  the  debate  and  opportunity  for  amend- 
ment ought  to  run  along  in  order  on  1  day.  That  has  not 
happened  in  this  case;  but  owing  to  the  parliamentary  sit- 
uation which  has  resulted.  It  is  Impossible  that  it  should 
come  in  that  way. 

The  bill  itself  is  an  orphan.  The  gentleman  who  Intro- 
duced it  told  the  House  that  the  bill  is  nothing  to  him.  The 
chairman  of  the  committee  spent  a  very  considerable  time 
in  abusing  those  who  are  opposed  to  it,  without  presenting 
any  legitimate  argument  in  its  favor.  In  fact  no  one  has 
presented  here  on  the  floor  any  legitimate  argument  in  favor 
of  the  bill.  I  am  in  hopes  that  the  membership  of  the 
House  will  cast  their  votes  on  the  measure  upon  its  merits 
and  not  because  this  man  or  that  man  has  been  abused  and 
not  because  of  any  resentment  against  anj-one.  As  a  matter 
of  fact,  it  is  a  bill  of  very  considerable  importance.  Ob- 
jections were  made  to  this  bill  of  a  very  valid  character  by 
the  gentleman  from  Illinois  [Mr.  Dikksen].  Its  constitu- 
tionality was  discussed  by  the  gentleman  from  Illinois  [Mr. 
Dobbins]  last  Monday,  and  he  presented  absolutely  conclu- 
sive reasons  why  this  House  should  not  from  a  constitu- 
tional stand F>oint  vote  for  any  such  bill  as  this.  I  do  not 
want  to  have  it  charged  to  me  when  I  am  through  in  this  I 
Hou.se  that  In  violation  of  what  I  regard  my  constitutional 
oath  to  be  I  deliberately  voted  for  a  measure  knouing  it 
to  be  unconstitutional. 

This  is  not  the  first  experience  we  have  had  with  this 
kind  of  a  bill.  Such  a  bill  was  enacted  into  law  in  war- 
times, which  hung  over  us  for  several  years  and  there  never 
were  any  rent  reductions  under  that  bill.  But  it  is  a  nice 
juicy  bill  to  provide  nice  juicy  jobs  and  that  is  the  only 
possible  excuse  for  voting  for  it.  Then,  the  folks  who  vote 
for  those  jobs  have  the  additional  excuse  to  carry  back 
home  to  their  constituents  that  their  constituents  do  not 
have  to  pay  for  these  jobs,  because  we  saddle  those  jobs 
on  the  taxpayers  of  the  District  of  Columbia.  Is  not  that 
a  nice  situation?  No  possible  excuse  for  the  bill  except 
the  creation  of  Jobs,  and  we  duck  out  from  any  responsi- 
bility for  creating  the  Jobs  and  say  to  our  constituents  that 
we  saddle  the  expense  on  the  taxpayers  of  the  District  of 
Columbia.  Is  not  that  a  nice  picture  for  us  to  carry  back, 
and  v.'ill  not  we  look  proud  when  we  carry  it  back? 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  RICH.  If  the  statement  made  is  correct  that  they 
are  going  to  saddle  the  expense  on  the  taxpayers  of  the  Dis- 
trict of  Columbia,  then  eventually  we  will  have  to  make  a 
greater  contribution  to  the  District  of  Columbia,  because  the 
people  here  will  not  be  able  to  carry  on  the  affairs  of  the 
Government. 

Mr.  TABER.  Oh,  I  hardly  believe  that  the  Members  in 
the  House  would  have  the  nerve  to  raise  the  amount  of  the 
Federal  contribution  above  what  it  is  in  the  District  of  Co- 
lumbia appropriation  bill  for  this  year,  because  the  folks 
back  home  would  have  to  pay  some  of  those  taxes,  and  I 
do  not  beheve  that  the  folks  back  home  want  to  pay  any 
more  taxes  for  the  benefit  of  the  taxpayers  of  the  District 
of  Columbia.  There  will  be  considerable  hesitancy  when  it 
comes  to  that  proposition. 

In  addition  to  creating  a  nic«  lot  of  juicy  jobs,  I  think  I 
should  like  to  call  attention  of  the  House  to  some  of  the  high 
spots  in  this  bilL 

For  the  purposes  of  this  £ict  the  commls-sion  or  any  ofBcers, 
examiners,  engineers,  appraisers,  attorneys,  or  such  other  em- 
ployees or  agents  shall  at  all  reasonable  times  have  access  to,  for 
the  purpose  of  examination,  and  the  right  to  copy,  any  books, 
accounts,  records,  papers,  or  correspondence  relating  to  any  mat- 
ter which  the  commission  Is  authorized  to  consider  or  investigate. 

They  can  look  over  an  applicant's  income  tax  to  see 
whether  he  is  in  a  position  to  pay  the  rent.  They  can  look 
over  all  the  books  of  anybody  who  owns  any  property  at  any 
time.  I  do  not  know  whether  other  Members  want  to  vote 
for  that.    I  do  not. 


Here  is  another  nice  thing,  on  pag-e  8: 


Complaints  may  be  made  and  filed  by  or  on  behalf  of  any  ten- 
ant and  by  or  on  behalf  of  the  owner  of  any  rental  property,  not- 
withstanding the  existence  of  a  lease  or  other  contract  between 
the  tenant  and  the  owner  or  between  the  owner  or  any  guest. 
The  commission  may.  and  If  requested  shall,  file  with  Its  deter- 
mination a  flxiding  of  the  facts  on  tlie  evidence  presented,  and 
upon  which  Its  determination  is  based. 

That  means  if  you  have  a  lease  and  the  landlord  wants  to 
get  rid  of  you  he  can  go  before  this  commission,  which,  as 
you  know,  will  have  a  great  lot  of  District  of  Columbia  peo- 
ple on  it,  and  he  can  try  to  get  rid  of  you,  notwithstanding 
the  fact  that  you  have  a  lease.  Suppose  you  come  down 
here  when  Congress  meets  and  make  a  lease  on  an  apart- 
ment to  carry  you  through  the  winter  and  the  landlord  has 
two  or  three  more  come  in  who  will  pay  more,  and  he  goes 
to  the  commission  and  says  that  he  has  been  renting  you 
this  apartment  at  a  lower  rate  than  will  justify  ginng  him 
a  return.  He  can  take  you  before  that  commission.  He  can 
show  that  he  is  losing  money  on  the  job,  and  he  can  throw 
your  lease  out,  and  you  can  move  out  in  the  middle  of  your 
term.  You  have  absolutely  no  protection  on  a  contract  with 
this  sort  of  thing.     The  same  thing  applies  to  the  landlord. 

If  the  commission  determines  that  such  rents,  charges,  service, 
or  other  terms  or  conditions  are  unfair,  or  unreasonable  it  shall 
determine  and  fix  such  reasonable  rent  or  charges  therefor,  and 
fair  and  reasonable  service,  terms,  or  conditions  of  use,  or  occu- 
pancy, and  may  also  order  and  require  the  furnishing  of  such 
service  by  the  ov^-ner  as  It  shall  lawfully  determine  to  be  fair  and 
reasonable  for  the  partlciilar  premises  Involved. 

That  means  that  they  can  go  to  a  piece  of  property,  and 
they  can  require  the  owner  to  give  service  by  installing  ele- 
vators, by  doing  any  and  all  sorts  of  things  that  will  cost  him 
money,  without  regard  to  whether  that  owner  can  stand  the 
expense,  or  whether  he  can  borrow  the  money  for  it  or  not, 
and  they  can  wipe  out  the  total  value  of  that  owner's  prop- 
erty by  that  operation.  I  do  not  believe  in  turning  over  to 
any  commission  the  power  to  do  anything  of  that  kind. 

Again,  on  page  11: 

The  termination  of  the  relation  of  landlord  and  tenant  between 
the  parties  to  any  cause  pending  before  the  commission  shall  not 
deprive  either  party  of  the  right  to  a  hearing;  or  subsequent  to 
the  commission's  determination  therein,  to  a  rehearing;  or  the 
right  to  recover  In  any  action  any  sum  which  may  be  found  to  be 
due  to  either  of  the  parties  under  such  determination. 

On  page  13  they  have  some  nice  provisions: 

The  right  of  the  tenant  to  the  use  or  occupancy  of  any  rental 
property  existing  at  the  time  this  act  takes  effect,  or  thereafter 
acquired,  under  any  lease,  or  agreement  for  such  use,  or  occupancy, 
or  under  any  extension  thereof  by  operation  of  law  shall,  notwith- 
standing the  expiration  of  the  term  fixed  by  such  lease  or  con- 
tract, continue  at  the  option  of  the  tenant  subject,  however,  to 
any  determination,  or  regulation  of  the  commission  relevant 
thereto — 

Notwithstanding  that  the  lease  had  expired — 

and  such  tenant  shall  not  be  evicted  or  dispossessed  so  long  as 
he  pays  the  rent  and  performs  the  other  terms  and  conditions  of 
the  tenancy  as  fixed  by  such  lease  or  contract  or,  in  case  such 
lease  or  contract  le  modified  by  any  determination  or  regulation 
of  the  commission,  then  as  fixed  by  such  modified  lease  or  contract. 

That  means  that  a  tenant  can  remain  in  possession  of  the 
property  notwithstanding  his  lease  has  expired,  notwith- 
standing the  fact  that  the  landlord  has  rented  it  to  some- 
body else,  notwithstanding,  perhaps,  that  at  the  time  that 
tenant  hangs  over,  you  or  I  have  come  down  here  a  month 
or  so  ahead  of  time  and  have  bargained  for  the  apartment. 
If  some  tenant  starts  one  of  these  proceedings,  he  can  hang 
over  and  keep  us  from  getting  possession  of  a  property  that 
we  have  leased  in  good  faith  on  our  part  from  the  landlord 
and  which  the  landlord  in  good  faith  has  leased  to  us.  I 
do  not  believe  the  House  of  Representatives  likes  that  kind  of 
business. 

Those  are  just  a  few  of  the  things  that  are  covered  in  this 
bUl.  I  am  not  gomg  to  call  attention  to  any  more  of  them, 
because  it  seems  to  me  the  whole  thing  is  absolutely 
ridiculous. 

On  page  23  there  is  a  provision  in  section  21,  as  follows: 

The  provisions  of  this  act  shall  not  apply  to  a  new  building  In 
the  course  of  construction  at  the  time  of  the  enactment  of  thl» 
act  or  commenced  thereafter. 
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V^.  that  Is  a  sop  to  the  fellow  who  Is  apt  to  build  a 

Relief  for  tenants  has  always  come  In  the  regular 

as  a  result  of  landlords  building  more  buildings.    If 

landlord  is  maklnir  an  excessive   profit,  he   will   build 


xnon  buildings.     You  Uy  to  destroy  what  the  landlord  has. 
aiul|at  the  same  time  you  try  to  delude  him  Into  building 
apartments  or  houses.    Do  you  suppose  that  will  fool 
r?    This   bill  will   do  more   than   anything  else  to 
people  from  building  bmldings.  to  keep  people  from 
apartment   houses  and   houses,   and    to   iLeep   the 
mi.    I   do   not   think   the    House   of   Representatives 
to  pass  any  such  a  bill.    It  is  clearly  in  violation  of 
Constitution. 

assertion  has  been  made,  in  an  attempt  to  fool  the 
^bership  of  the  House,  that  this  bill  Is  opposed  by  real- 
agents.  Personally.  I  know  no  real-estate  agents  in 
igton.  The  gentleman  from  Texas  [Mr.  BlaktohI, 
who  made  a  very  good  argument  against  this  bill  on  the 
first]  day  it  was  being  considered,  told  us  that  he  knew  none 
lese  real-estate  agents.  FYankly.  I  do  not  make  It  my 
itice  to  spend  my  Ume  going  to  real-estate  agents' 
Bts  tn  the  District  of  Columbia,  nor  to  banquets  given 
br  ^ny  other  outfit  that  would  embarrass  me  in  any  way  in 
performing  my  legislative  duties  here  In  this  House.  I  do 
not  believe  the  majority  of  the  Members  of  the  House  spend 
their  time  this  way;  I  do  not  believe  the  majority  of  our 
Mecibers  or  any  substantial  number  of  them  do.  I  think 
the3  want  to  meet  what  problems  are  theirs  honestly,  fairly, 
and  face  to  face. 

S  immarizing  in  just  a  word,  we  have  here,  first,  a  bill 
thai  is  unconstitutional;  secondly,  we  have  the  experience 
wiUi  a  previous  bill  which  resulted  in  raising  zvnts  instead 
of  lowering  them  and  giving  no  relief  to  the  tcnints;  thirdly, 
we  lave  a  bill  containing  a  lot  of  absolutely  ridiculous  and 
unworkable  provisions  fourthly,  this  bill  is  an  orphan,  the 
sponsor  of  which  does  not  come  out  and  tell  us  what  the 
bill  is.  what  it  will  do.  fairly  and  straightforwardly,  lliis 
Is  a  bill  m  which  abuse  of  those  opposed  to  it  is  relied  on 
as  tn  argument  for  your  support— nothing  else;  just  bare 
abue. 

I  pope  the  House  will  beat  this  bill.     [Applause.] 
Mr.  O  CONNOR.     Mr.  Speaker.  I  yield  5  minutes  to  the 
gen  le  man  from  Georgia  'Mr.  Cox  J. 

Mr.  COX.  Mr.  Speaker.  I  did  not  have  occasion  to  read 
this  bill  until  this  morning.  Frankly  I  am  astounded  that 
sudi  a  proposal  as  thts  should  be  seriously  presented  to  this 
Hon  w  with  tlie  expectation  of  favorable  action. 

T  lis  bill  Is  State  socialism  with  a  vengeance.  It  violates 
every  property  right  known  to  the  law.  Nothing  worse  has 
ever  come  out  of  Russia.  It  is  an  effort  to  shackle  American 
free  lorn.  In  spite  of  this  statement  I  am  supporting  the 
nde  for  I  want  the  question  brought  to  an  issue  In  this 
Houie  for  final  determination  one  way  or  the  other. 

T  le  rent  conuDlliion  to  be  set  up  under  this  bill  will  be 
able  to  establUh  eoinplete  dominion  over  the  property  rights 
of  t]  le  people  of  the  District  of  Columbia.  The  bill  declares 
that]  all  rental  property  in  the  District  is  affected  with  a 
interest.  A  more  absurd  statement  I  do  not  think  it 
|ble  for  an  Intelligent  mind  to  utter, 
you  know  what  Is  involved?  Are  you  acquainted  with 
rovislons  of  the  bill?  If  you  are  not.  then,  in  Justice 
to  yburself,  I  urge  that  you  hurriedly  scan  the  lancuage  of 
(ill  before  you  go  on  record. 
II'.  BLANTON.  Mi.  Speaker,  will  the  gentleman  yield? 
M  •.  COX.     With  pleiisure. 

M-.  BLANTON.  Yet.  regarding  such  a  bUl  as  the  gentle- 
bat  rtwnnutifd.  his  great  Rules  Committee  has  brooitaft 
In  a  rule  stating  that  all  points  of  order  against  the  bill  mn 
waived,  although  point's  of  order  are  to  protect  Members  and 
to  g  ve  them  means  to  atop  such  ontmceous  bills. 

M  -.  COX.    Let  me  say  to  the  geatlMBaan  that  I  am  meeting 
my  Responsibility  as  I  understand  it.    The  committee  voted 
rule  baoaOM  of  what  has  heretofore  Uken  place  with 
to  the  iflart  to  get  the  bill  to  consideration  in  the 
While  I  do  rKt  like  the  bill  or  a  single  declaration 
coDlklned  In  it — it  Is  wholly  and  absolutely  repugnant  to  my 


sense  of  Justice — yet  I  think  there  was  justification  for  the 
Rules  Committee  voting  out  this  rule,  because  it  brir.ss  the 
question  to  a  vote  in  the  House  in  the  event  the  rule  is 
adopted. 

M.'-.  BLANTON.     Mr.  Speaker,  will  my  colleague  yield? 

Mr.  COX.     I  yield. 

Mr.  BLANTON.  Has  anything  been  done  by  any  of  us  not 
in  accordance  with  the  rules? 

Mr.  COX.     No:  that  is  true. 

Mr.  BLANTON.    And  the  gentleman  helped  make  the  rules. 

Mr.  COX.  My  committee  reported  the  rule  and  for  that 
reason  I  shall  vote  for  it.  but  I  than  vote  against  the  bill  if 
the  riile  is  adopted,  and  hope  it  will  be  defeated.  Rental 
charges  in  Washington  are  far  too  high,  but  we  cannot  afford 
to  Tiolate  all  property  rights  as  a  means  of  rectifying  the  evil. 

[Here  the  gavel  fell.] 

PRESTDCTT  ROOSrVELTS   OBJECTI\T 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Record  by 
Inserting  an  address  on  the  subject  of  President  Roosevelt's 
objectives,  delivered  by  my  colleague  the  gentleman  from 
Massachusetts  [Mr.  McCosmackJ  on  the  radio  over  the 
Yankee  network  on  April  14  last. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  in  the  Record,  I  Include  the  fol- 
lowing address  delivered  over  the  radio  on  April  14  last  by 
the  gentleman  from  Massachusetts  (Mr.  McCoricack]: 

LmUm  and  gentlenuLn  of  the  radio  audlrac«,  at  the  outaet  I  want 
to  exprraa  my  appreciation  to  the  offlcl&U  of  station  WNAC.  Boa- 
ton,  and  of  the  Tackee  network  for  affording  me  the  use  of  their 
facilities  on  this  occasion,  enabling  me  to  speak  to  my  friends 
and  to  the  people  of  my  district,  comprlalng  South  Bocton.  Dor- 
chester. Mattapan.  and  Hyde  Park,  and  to  the  people  of  New 
Cnglaod.  from  Um  Capital  City  of  Waahlngton. 

In  the  brief  time  allotted  to  me  I  am  going  to  discuss  the 
obJectlTe  of  the  present  Detnocratlc  administration,  under  the  con- 
structiTe  and  courageoua  leadership  of  President  Rooaevelt.  The 
obeerrations  that  I  vlU  make  are  baaed  on  my  studies  and  experi- 
ences as  a  Uember  of  the  Congress  during  the  present  Democratic 
and  the  past  Republican  administrations. 

What  Is  the  obJectiTe  of  President  Roosevelt  and  the  present 
Democratic  a<>  ml  nitration?  That  is  a  question  that  one  hears  on 
every  band.  It  U  on  everyone  s  ilpe.  It  Is  a  proper  and  natural 
question  to  ask.  In  a  few  words,  the  objective  la  greater  economic 
security  and  greater  social  Justice  for  our  people.  When  we  view 
the  leglaUtlan  reconunended  by  President  Roosevelt.  Uxis  objec- 
tive Is  apparent. 

In  looking  over  an  administration,  the  same  as  looking  over  any 
person's  public  record,  and  Jxist  the  same  as  another  looking  ovfr 
our  own  record  of  Ufe  to  date,  the  whole  picture  should  be  viewed 
and  paeaed  upon.  To  form  and  pass  Judgment  on  one  act,  either 
in  public  or  private  Ufa,  Is  not  the  correct  and  fair  premise  upon 
which  to  proceed.  The  whole  plctxtre  should  be  viewed  and  honest 
Judgment  paaaed  upon  that  picture  Instead  of  forming  Judgment 
upon  one  act  that  may  not  be  approved  In  disregard  to  ail  others. 
As  we  look  over  the  picture  of  this  administration  we  see  one  of 
courageous  teadershlp.  of  honest  efTort,  of  the  attempt  on  the  part 
of  President  Rooaevelt  to  do  the  best  that  ha  poaalbly  could  under 
the  exlsUng  clrcumatanoee.  That  Is  all  that  can  be  expected  of 
anyone. 

In  considering  what  I  have  to  say  I  call  to  your  attention  that 
every  person,  whether  in  or  out  of  public  life  who  has  ever  led  and 
who  m  the  future  will  lead  the  Oght  for  the  average  person.  wUl 
be  attacked.  vUllflad.  and  subjected  to  every  effort  and  charge  to 
try  and  Inflame  the  people's  minds  against  him  In  order  that  his 
efforts  tn  behalf  of  the  people  will  be  defeated  It  must  be  borne 
In  mind  that  economic  Insecurity  Is  a  dreadful  conditloo  for  any 
person  to  undergo.  It  ts  one  of  the  cttfsea  of  mankind.  It  is  the 
duty  of  our  Government  to  try  as  far  as  possible  and  proper  within 
constitutional  means  to  minimize  the  distressful  condition  of  eco- 
nomic Insecurity.  It  mtist  also  be  borne  In  mind  that  economic 
Insecurity  can  be  decreased  by  the  eUminatlon  of  certain  abuses 
which  the  present  administration  has  undertaken  to  remove  or 
control  for  the  general  welfare  of  our  people.  I  will  refer  to  them 
as  I  proceed 

I  have  said  tha.t  the  objective  of  President  Roosevelt  Is  to  obtain 
greaUar  econnmic  security  and  greater  social  Justice  for  the  Ameri- 
can people.  I  am  now  going  to  mention  the  legislation  proposed  by 
him  and  passed  by  a  Democratic  Congress  In  support  of  that 
assertion. 

The  present  adminlstratkMi  ta  dtrMad  tnko  two  jmria:  (\)  Emer- 
gency IrglaUUon  and  (3)  pcfmsnent  Isgtotatkm.  The  prewnt  de- 
presBlon,  out  of  which  we  are  emerging,  brought  ecooomlc  Insecurity 
to  millions  of  our  people  who.  In  normal  times,  with  empioyxnent* 
would  be  In  a  fairly  sausfactory  *«f^"^»T>|#.  poatuaa.    The  depreasloa 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5637 


affected  thlt.  great  class  adversely,  and  something  hid  to  be  done 
for  them  and  for  all  others  similarly  affected. 

To  clearly  appreciate  the  problems  that  faced  President  Roose- 
velt when  he  was  Inaugurated  on  March  4,  1933.  we  must  permit 
our  minds  to  go  back  to  those  trying  days  In  order  to  understand 
the  objective  that  he  had  In  mind — greater  economic  security  and 
social  Justice  for  our  people.  At  that  time  the  country  was  facing 
chaos.  Over  5.000  banks  had  failed  or  had  been  suspended  during 
the  previous  year;  the  deposits  of  20,000,000  of  our  i>eople,  their 
life's  savings  in  most  cases,  were  threatened  with  loss.  Our  bank- 
ing system,  the  economic  Ufeblood  of  our  Nation,  was  imperiled. 
The  Federal  Government  under  the  previous  Republican  adminis- 
tration had  failed  to  act  In  l>ehalf  of  hum.an  suffering.  Local  gov- 
ernment— State  and  munlclpal^and  local  charities  which  had  been 
carrj-mg  the  relief  burden  for  over  3  years,  were  unable  to  meet 
the  demands  Around  15.000.000  of  otir  people  were  unemployed. 
The  abuses  of  the  stock  exchanges,  which  had  contributed  to  bring- 
ing about  the  depression,  still  existed;  nothing  had  been  done  to 
regulate  or  control  them.  The  sale  of  fictitious  stock,  as  a  result 
of  which  our  people  we*e  robbed  of  himdreds  of  milllox^  of  dollars 
each  year,  was  still  pennltted.  Foreclosure  of  home  and  farm  and 
bankruptcy  of  business  were  general.  Agriculture  was  In  a  terrible 
condition.  E)e8palr  existed  everywhere.  Business  leadership  had 
faUed  to  aseume  its  duties  and  responsibilities.  The  air  of  defea:- 
Ism  prevailed.  Some  were  even  saying  that  we  could  not  survive 
this  depression.  I  refer  to  these  facts  to  indicate  the  conditions 
and  the  feelings  of  fear  that  existed.  In  brief  that  was  the  situa- 
tion that  faced  President  Rooeevelt.  Under  his  leadership  these 
conditions  have  changed.  He  undertook  to  meet  the  problems  of 
the  day.  He  gave  to  us  what  we  were  seeking  and  praying  for — 
courageous  leadership. 

It  must  also  be  remembered  that  today  we  are  looking  back, 
while  In  1933  we  were  looking  forward.  It  must  also  be  borne  in 
mind  that  hlndthought  Is  always  better  than  forethought.  It  Is 
the  easiest  thing  In  the  world  to  be  a  critic.  It  must  be  remem- 
bered also  that  we  have  been  enveloped  In  the  greatest  economic 
catastrcphe  that  has  ever  confronted  the  world  in  its  entire  history. 
It  must  also  be  remembered  that  the  problems  of  government  are 
many  In  days  of  adversity — they  are  few  In  days  of  prosperity.  The 
only  real  problem  In  days  of  prosjaerity  is  to  prevent  the  unrea- 
sonable expenditure  of  the  taxpayers'  money. 

The  first  act  of  President  Roosevelt  was  to  save  our  banking  sys- 
tem and  the  life's  savings  of  20  000,000  of  our  people.  That  act 
of  his  electrified  the  country.  By  saving  our  banking  system  and 
the  deposits  of  millions  he  also  saved  our  Insurance  companies, 
our  entire  financial  and  business  life,  which  are  dependent  upon 
the  existence  of  proper  banking  facilities.  Certainly  his  act  in  the 
banking  situation,  constructive  and  courageous,  meant  greater  eco- 
nomic security  for  all  of  our  people,  without  regard  to  whether 
or  not  we  had  any  money  en  deposit  In  any  bank  at  that  time. 
This  courageous  act  alone  entitles  President  Roosevelt  to  the  ever- 
lasting gratitude  of  our  people. 

In  addition,  and  to  assure  greater  economic  security  to  our 
people,  he  strengthened  cur  banking  laws,  so  that  we  will  not  be 
faced  in  the  future  with  a  destruction  of  cur  banking  system  and 
of  the  wiping  away  of  the  life's  savings  of  millions  of  our  people. 
Not  content  with  that,  and  in  addition,  he  recommended,  and  the 
Congress  passed,  a  law  guaranteeing  deposits  In  banks  up  to  $5,000. 
Over  15,000  banks  are  members  of  the  Federal  Deposit  Insurance 
Corporation,  and  all  depositors  of  those  banks  are  guaranteed  pay- 
ment of  their  deposits  up  to  the  sum  of  f5.000,  and  at  no  expense 
to  the  taxpjayers.  He  not  only  met  the  emergency  situation  by 
closing  all  banks  to  prevent  chaos,  but  President  Roosevelt  has 
obtained  the  passage  of  permanent  legislation  assuring  protection 
of  deposits  and  greater  economic  security  for  the  American  people. 

I  next  refer  to  the  unemployment  problem  What  about  their 
Insecurity,  due  to  no  fault  of  their  own?  What  about  the  results  of 
undernourishment  that  are  passed  on  from  parents  to  children, 
the  effects  of  which  take  at  least  two  generations  to  die  out?  Faced 
with  the  Inability  of  local  government  and  of  charitable  organiza- 
tions to  carry  on.  President  Roosevelt  acted.  He  recommended  and 
the  Congress  responded  in  order  that  emergency  security,  pending 
the  return  to  normalcy,  might  t>e  given  to  the  unfortunate  victims 
of  the  depression — millions  of  American  citizens — of  human  beings. 
Relief  had  to  be  extended,  and  It  was  extended,  to  relieve  human 
suffering  and  distress  and  to  prevent  the  long-time  effects  of 
iindemourlfihment. 

The  legislation  to  protect  homes  and  farms  against  foreclosure, 
and  to  also  save  our  banks,  insurance  companies,  financial  and 
business  activities  of  all  kinds,  necessary  for  employment  of  mil- 
lions— all  have  as  their  objective  greater  economic  security  and 
social  Justice.  His  efforUs  to  stimulate  business  through  Increased 
consumption,  and  thereby  increased  production,  resulting  during 
the  past  3  years  In  the  reemployment  of  over  5.000,000  persons, 
also  assure  greater  security  to  those  benefited.  That  great  battle, 
the  complete  return  to  normalcy  and  on  a  sotmder  basis,  with 
the  resultant  reemployment  of  the  still  unemployed,  is  still  going 
on.  Better  understanding  between  employer  and  employee  through 
the  labor  legislation  that  has  l>een  passed  Is  also  a  part  of  this 
picture.  That  is  a  very  Important  part  of  his  objective.  Improved 
business  profits,  which  all  right-thinking  people  want  to  see,  have 
occurred  since  his  inauguration,  resulting  In  reemployment  and 
greater  security  for  both  employer  and  employee.  The  attempt  to 
obtain  a  greater  distribution  of  earnings,  an  important  and  neces- 
sary part  of  any  social- Justice  plan,  alms  toward  greater  economic 
security  for  alL 


Social-security  legislation  providing  for  old-a^e  pensions  for  the 
needy — the  first  time  In  our  history  that  the  Federal  Government 
has  done  this — which  can  at  a  later  date  be  somewhat  increased 
as  conditions  Improve;  unemployment  insurance,  to  reduce  the 
hardships  of  a  future  depression;  old-age  contributory  annuities, 
enabling  employees  to  obtain  an  earned  annuity  when  their  years 
of  productivity  are  over^are  also  powerful  evidences  of  his  ob- 
jective of  greater  economic  security  and  of  greater  social  Justice. 

Stock  exchanges — a  means  of  the  purchase  and  sale  of  corpo- 
rate securities — have  a  useful  and  necessary  place  in  our  fln.'\n- 
clal  and  business  life.  However,  abuses  have  no  place  therein. 
Such  abuses  have  been  a  contributing  factor  to  most  of  the  de- 
pressions that  we  have  had.  Such  abuses  played  an  important 
part  In  bringing  about  the  present  depression.  The  regulation  or 
control  of  such  abuses  is  necessary  for  our  future  welfare- -and  for 
cur  national  economic  security.  Over  20  years  ago  a  congrresslonal 
committee  recommended  legislation  regulating  the  abuses  of  stock 
exchanges.  It  was  under  the  leadership  of  President  Roosevelt, 
despite  powerful  opposition,  that  it  was  accomplished. 

"The  legislation  to  prevent  the  watering  of  stock  and  to  prevent 
the  fraudulent  iscuance  and  sale  of  sto.k  was  passed  under  his 
leadership,  saving  the  Aincncan  Investors  hundreds  of  millions  of 
dollars  each  year,  thereby  assuring  greater  protection  and  greater 
economic  security. 

The  effort  to  shorten  the  workweek  as  one  of  the  means  of  pre- 
venting displacement  of  human  labor  by  labor-saving  machinery, 
the  elimination  of  child  labor,  of  the  sweatshop,  started  by  Presi- 
dent Roosevelt,  the  victory  of  which  he  is  fighting  to  achieve, 
and  will,  with  your  help  and  support,  are  also  important  parts  of 
his  great  objective.  The  regulation  and  control  of  the  abuses  of 
finance  and  of  Industry,  the  prevention  of  monopoly,  the  effort  to 
enable  the  small-business  man  to  continue  in  competitive  business. 
are  known  by  all,  and  are  necessary  for  the  economic  security  of 
our  people. 

In  a  troubled  world,  filled  with  selfish  nations,  with  no  regard  for 
International  agreements  and  treaties,  and  the  necessity  of  our 
national  defense,  of  means  to  assure  our  national  security,  have 
received  his  consideration,  resulting  In  a  proper  increase  of  our 
Army  and  Navy  to  assure  adequate  national  defense  In  case  of 
attack.  It  Is  the  duty  of  a  nation  to  preserve  its  own  existence  to 
retain  its  place  among  the  nations  of  the  world,  and  to  employ  such 
means  as  will  assure  its  continued  existence.     That  has  been  done. 

I  call  to  your  attention  the  fact  that  while  a  Congressman  repre- 
sents a  district — a  Senator  a  State — the  President  represents  the 
whole  United  States.  He  must  view  the  country  and  the  people  as 
a  whole.  It  is  only  natural  to  expect  that  there  are  some  parts  of 
the  program  of  President  Roosevelt  with  which  some  do  not  agree. 
However,  the  objective  of  greater  economic  security  is  one,  I  am 
sure,  with  which  we  all  agree.  As  we  look  over  the  whole  picture, 
when  we  compare  the  conditions  of  today  with  those  of  March 
1933,  which  President  Roosevelt  inherited.  I  submit  to  all  honest 
and  fair-minded  persons  that  it  Is  a  fine  picture  to  view.  Some 
complain  about  expenses.  That  will  probably  be  the  main  Issue 
next  fall.  In  this  connection,  let  me  remind  you  that  when  sickness 
comes  Into  our  family — when  someone  of  our  icved  ones  is  seriously 
111 — the  family  expenses  go  up  rapidly.  We  v.-Ul  do  anything,  spend 
all  we  have,  and  borrow,  if  necessary,  to  save  our  loved  one.  In 
March  of  1933  we  were  a  sick  Nation— very  111 — seriously  afflicted 
with  a  disorganized  economic  system  and  its  dreadful  results. 
Under  the  leadership  of  President  Roorevelt  we  are  no*  recovering 
from  that  condition.  By  the  election  of  1932  we  sought  a  different 
leadership  and  treatment  of  our  national  sickness  and  Its  problems. 
As  a  Nation  and  as  a  people  we  did  not  want  to  leave  our  illness 
subject  only  to  the  treatment  of  pa.st  depressions  and  the  leader- 
ship that  we  had  received  from  1929  to  1933.  with  the  harshness 
and  suffering  of  the  cold  and  destructive  policy  of  do  nothing — of 
letting  the  natural  laws  of  economics  run  their  course. 

With  the  mandate  of  the  people.  President  Roosevelt  gave  leader- 
ship and  treatment  to  the  sick  Nation  that  have  brought  results. 
That  policy,  of  necessity,  called  for  large  expenditures  to  bring  the 
patient  back  to  health.  Now  that  we  are  convalescing  let  us  not 
forget  the  acute  pain  and  suffering  of  those  days.  Let  us  realize 
that  money  had  to  be  spent,  and  will  have  to  be  spent,  to  obtain  for 
our  people  the  complete  recovery  that  we  are  all  seeking.  The  eco- 
nomic Illness  of  a  nation  brings  unexpected  and  unusual  expenses 
Just  the  same  as  the  illne.';s  of  a  loved  one  brings  it  to  the  family 

Therefore,  as  we  view  the  emergency  and  permanent  policies  of 
President  Roosevelt,  we  see  that  their  objective  is  greater  economic 
security  and  greater  social  Justice  for  all  of  our  people.  That  Is  a 
fight  which  has  been  waged  from  time  immemorial — It  will  continue 
as  long  as  the  human  race  exists.  Those  who  lead  this  fight  must 
expect  to  meet  strong  opposition — the  attempt  to  instill  fear  of 
such  leadership  In  the  minds  of  the  people  whom  they  seek  to 
assist — the  determined  effort  to  create  misunderstanding  a.s  to  their 
motives  and  objectives.  President  Roosevelt  has  met  and  will  con- 
tinue to  meet  such  opposition.  However,  with  an  understanding  on 
the  part  of  our  people  of  his  great  objective — greater  economic 
security  and  greater  social  Justice  for  our  people—with  the  realiza- 
tion on  your  part  that  he  is  leading  your  fight — with  your  help  and 
support — he  will  continue  to  wage  this  fight  to  obtain  for  us,  in  our 
day.  Improved  conditions — bringing  to  us  a  stronger  feeling  of  pro- 
tection and  a  greater  feeling  of  spiritual  and  material  happiness 
and  contentment,  and  passing  on  to  the  future  generations  the 
knowledge  that  we  of  this  generation  met  and  determined  our  prob- 
lems in  a  manner  that  was  for  the  be&t  interests  of  this  and  future 
generations  of  America.  . 
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DISmTCT  or  COLUXBIA   REfT   EltL 

Mi.  RANSLEY.    Mr   Speaker,  I  jiekl  7  minutes,  the  bal- 
ance of  mjr  tune,  to  the  uentleman  from  Xflchigan  [Mr.  Horr- 

.  HOFFMAN.  Mr.  Speaker,  had  this  bill  been  con- 
on  it«  mertts.  the  first  time  it  came  up  it  would.  In 
ent.  have  been  overwhelmingly  defeated.  We 
d  now  lay  aside  all  personal  feeling  and  defeat  It  today. 
But  tee  all  know  what  tiappened.  those  opposing  it.  believing 
It  miconstUutional,  started  and  carried  on  a  flUbuster  and 
because  of  the  delay,  because  of  the  many  roll  calls,  and 
of  tne  personalities  which  were  Indulged  in.  because  of  the 
filibuster,  this  rule  becjune  necessary.  The  rule  is  a  prac- 
tical answer  to  the  filibuster  and  will  enable  the  House  to 
dLipcse  of  this  legislation  and  to  do  It  at  once,  though  It 
aboud  be  remembered  that  the  gentleman  from  Texas  in 
opporing  this  bill  only  exercised  his  rights  under  the  niles 
<rf  tin  House,  and  believing  as  he  urxioubtedly  does  that  the 
bill  s  unconstitutional,  and  being  perhaps  somewhat  In 
doub^  as  to  the  ultimate  outcome,  characteristically  and 
very  vigorously  and  tenaciously  stuck  to  his  plan  of  attempt- 
kag  Vp  defeat  it  at  all  hazards,  regardless  of  any  inconven- 
he  might  cause. 
Tfejere  Is  no  question  in  the  minds  of  those  who  come  from 
the  District  and  who  have  not  been  in  the  habit  of 
exorbitant  rates  that  we  should  have  legislation 
which  would  accomplish  the  purpose  which  presumably  is 
tte-  (  bject  of  this  bill. 

IT  ere  Is  no  question,  there  can  be  no  question.  In  the 
mincjs  of  those  familiar  with  rents  charged  for  homes,  apart- 
.  rooms,  and  witfc.  the  rates  charged  by  hotels  In  other 
of  Uke  size  for  ivccommodations  similar  to  those  of- 
in  Washington,  but  that  we  who  are  called  here  on 
ent  busin«ess  are  being  unmercifully  gouged.  There 
be,  and  there  L?.  a  way  to  overcome  this  condition. 
FV>r  fany  part,  if  this  rnstrict  is  under  control  of  the  Con- 
gres4  ^  cannot  understand  why  we  who  are  forced  to  come 
in  order  to  perform  our  duties,  why  those  who  come 
t  us,  those  who  come  to  visit  us  on  business  or  pleas- 
those  who  have  business  with  the  dep«ulments  which 
can  only  t)e  transacted  here  Ln  the  Nation's  Capital  should 
not  have  living  accom;nodations  and  have  them  at  a  rea- 
sonable price.  Some  cf  the  people  who  live  here,  some  of 
thos^  who  own  and  rent  this  real  estate,  who  operate  the 
hotdk  reply,  "We  do  not  ask  you  to  come  here;  you  do  not 
need  to  come  here:  if  jou  do  not  like  it.  you  should  go  else- 
wherje."  But  that  Is  lot  the  situation,  that  is  not  alto- 
gether true.  We  have  no  choice.  The  District  happens  to 
be  tDe  seat  of  the  National  Government.  It  is  here  that 
the  Itirger  portion  of  the  Nation's  business  must  he  trans- 
acted. There  li  no  other  place  to  which  we  can  go  and 
perfojrm  our  duties.  Ttiere  is  no  other  location  where  this 
busirleas  can  be  transacted. 

NoJ-  is  there  any  quej;tion  but  that  the  rents  charged  are 
exorbitant — that  advan::age  is  taken  of  the  situation.  Last 
year  acme  of  u.s  were  charged  almost  twice  as  much  for  the 
room^  we  occupied  as  were  those  who  occupied  them  the 
preceding  year.  This  year  rates  are  still  higher  Some  of 
the  rtoms  I  have  been  iji  were  smaU,  altogether  too  small  for 
a  larf  e  man,  a  trunk,  or  a  siKtcase. 
Mr;  HAMIJN  rose. 

Mri  HOFFM-^.N'.  Yes;  I  see  the  gentleman  from  Maine. 
who  IjuLs  arisen  The  small  rooms  do  not  bother  me,  because 
I  am  la  Little  fellow,  and  I  can  crawl  into  almost  any  place, 
bui,  iKy  good  friend  the  gentleman  from  Maine,  6  feet  3 
Inches,  and  240  pounds  of  a  big  fellow  from  top  to  bottom — 
he  is  3ig.  not  only  physically  but  intellectually,  greatest  of  all, 
perhaps,  in  his  kindly  good-fellov^'ship.  He  should  have  a 
room  in  which  he  can  move  about,  in  which  he  could  not 
only  nove  but  breathe.  It  may  be  all  right  to  put  a  little 
fellow  in  a  cell,  but  a  big  man  like  my  friend  should  have 
room  and  plenty  of  it, 

Mr  Speaker,  after  all.  Is  the  District  of  Columbia  con- 
troUel  by  the  Government,  by  the  Congress — is  it  the  place 
set  apart  for  the  transaction  of  the  Nation's  business,  for  the 
resid«nce,  temporary  though  it  may  be.  of  those  who  come 


here 
to 

ure. 


here  as  ofHctab.  of  those  who  come  to  assist  In  carrying  on 
the  governmental  work?  Or  is  it  only  the  property  of  the 
indiTiduals  who  come  here  to  profit  from  the  salaries  and 
the  wages  of  the  employees? 

Mrs.  NORTON.     Will  the  gentleman  yield? 

Mr.  HOFFMAN.  I  yield  to  the  gentlewoman  from  New 
Jersey. 

Mrs.  NORTON.  Of  course  the  gentleman  knows  that 
every  Member  on  the  floor  of  the  House  has  constituents  here 
in  Washington  who  are  being  gouged. 

Mr.  HOFFMAN.  Certainly.  We  are  all  glad  to  have  the 
home  folks  visit  us  and  to  be  privileged  to  show  them  the 
historic  places  in  the  city.  But  we  do  not  wish  to  see  them 
overcharged.  Today  three  of  the  loveliest  young  women  from 
my  home  town,  Ml<ss  Cordelia  Lockner.  Miss  Helen  Lockner, 
and  Miss  Mildred  Schelhas.  two  of  whom  have  been  associated 
with  the  home  office  for  a  number  of  years,  are  here.  When 
they  came  to  Washington  they  discovered  that  the  hotels 
were  filled.  There  was  no  place  for  them,  and  so  It  became 
necessary  that  I  give  up  to  them  the  place  which  I  had  in  this 
fine  building  just  across  the  park  because  they  could  not  get 
a  place  elsewhere.  This,  of  course,  was  a  pleasure:  but  when 
you  reach  my  age,  after  you  have  become  eligible  to  the 
Townsend  pension,  just  any  place  to  sleep  will  not  do.  And- 
good  rooms  are  hard  to  find.  This  thing  of  going  out  and 
sleeping  m  your  car  or  crawling  mto  a  barrel  or  a  box  or  an 
old  building  is  not  altogether  agreeable  to  an  old  man.  Others 
of  the  home  folks  went  down  to  Alexandria  and  to  other 
points  outside  the  city  because  they  could  not  find  accom- 
modations in  Washington. 

Mr.  COX.    Will  the  genUeman  yield? 

Mr.  HOFFMAN.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  Does  the  genUeman  realize  that  the  rights  of 
the  property  owners  here  in  the  District  of  Columbia  are 
taken  away  from  them  under  the  provisions  of  this  bill? 

Mr.  HOFFMAN.  Yes;  I  realize  that  fuU  weU.  In  my  judg- 
ment those  provisions  and  the  other  which  would  impair  the 
obligation  of  a  contract  render  the  bill  unconstitutional  and 
will  force  many  to  vote  against  it.  I  am  only  speaking  now 
for  the  moment  of  the  conditions  which  exist  here  in  the 
District. 

Mr.  COX.  We  concede  that  the  condition  exists,  but  does 
the  gentleman  want  to  take  one's  proi>erty  rights  away  from 
him  in  order  to  remedy  that  situation? 

Mr.  HOFFMAN.  No;  but  here  is  the  answer  to  that. 
Those  people  who  own  this  property  came  here  from  choice. 
You  may  say.  "We  come  for  the  same  reason",  but  that  is 
not  strictly  accurate.  We  seek  office  or  employment  from 
choice,  but  we  have  no  choice  as  to  the  place  where  the 
service  is  to  be  rendered.  We  are  servants  of  the  people,  the 
people  established  this  location  as  the  seat  of  government. 
and  here  we  must  serve.  Carry  the  thought  to  its  logical 
conclusion:  the  Government  will  grow,  the  number  of  em- 
ployees will  increase,  the  si7e  of  the  District  remains  the 
same.  If  a  real-estate  speculator  or  a  group  of  speculators 
purchased  the  available  property,  a  monopoly  would  be  cre- 
ated, rents  might  be  raised,  Congressmen,  the  secretaries. 
Government  employees,  and  officials,  unless  unbelievably 
wealthy,  would  have  no  place  to  stay.  Such  a  situation  is  a 
possibility.  There  must  some  day  be  regulation  to  prevent 
monopoly  and  extortion.  If  someone's  property  right.s  must 
be  destroyed,  then  the  rule  of  necessity  must  be  applied.  U 
one  of  two  innocent  persons  must  suffer,  then,  of  necessity, 
the  Government  must  protect  itself,  its  officials,  its  em- 
ployees, and  those  who  come  here  to  profit  In  a  business  way, 
either  through  real  estate  or  otherwise,  must  be  regulated! 
The  charges  must  t>€  limited. 

This  bill  is  bad  as  drawn,  its  provision.^  unconstitutional. 
Another  bill  should  be  brought  in  which  will  be  Just,  equitable, 
and  accomplish  the  des«ned  purpose.  Most  assiiredly,  if  the 
Congress  controls  the  territory  within  the  District  of  Colum- 
bia, emergency  or  no  emergency,  it  has  the  right,  the  duty,  to 
protect  itself  and  those  who  are  necessary  to  its  existence. 

For  this  rule  I  cannot  vote  for  the  reason  that  it  is  merely  a 
device,  expedient  for  the  moment,  to  thwart  the  purpose  of 
the  genUeman  from  Texas  and  from  New  York  in  their  efforts 
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to  defeat  this  unconstitutional  legislation.  For  the  bill  itself 
I  carmot  vote,  though  I  believe  in  the  purpose  which  presum- 
ably is  sought  to  be  accomplished,  because  I  believe  the  bill  is 
not  constitutional,  and  there  is  no  reason  why  we  should  shirk 
our  responsibility  and  throw  upon  the  Supreme  Court  of  the 
United  States,  already  overburdened,  the  task  of  considering 
legislation  which  we  believe  to  be  legally  unsound.  [Ap- 
plause.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  Blanton], 

The  SPEAKER.  Will  the  gentleman  from  Texas  yield  to 
the  gentleman  from  Louisiana  for  a  unanimous-consent 
request? 

Mr.  BLANTON.  I  yield  to  the  gentleman  from  Louisiana 
[Mr.  Wilson]. 

IMPROVEMENT  OF  NAVIGABILITY.  ETC..  OF  THE  CONNECTICUT  RIVER 

AND    ITS    TRIBUTARIES 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  bill  (H.  R.  4979)  to  insure  domestic  tran- 
quillity, to  provide  for  the  common  defense,  and  to  promote 
the  general  welfare  of  the  United  States  by  Improving  the 
navigability,  controlling  the  flood  waters,  and  eliminating  the 
pollution  of  the  Connecticut  River  and  its  tributaries;  by 
providing  for  the  development  and  improvement  of  forest 
reserves,  recreational  grounds,  parks,  and  highways,  and  the 
preservation  of  wildlife;  by  promoting  agriculture  and  indus- 
try, and  by  producing  electrical  energy  for  interstate  trans- 
mission, and  also  by  providing  healthy  water  supplies;  and 
for  the  relief  of  unemployment  among  the  people  In  the 
Connecticut  River  Valley  and  neighborhood;  and  further, 
for  the  creation  of  a  corporation  to  carry  out  the  aforesaid 
be  rereferred  from  the  Committee  on  Flood  Control  to  the 
Committee  on  Rivers  and  Harbors. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

Mr.  DONDERO.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  this  the  same  bill  to  which  the  gentleman  referred 
this  morning  in  committee? 

Mr.  WILSON  of  Louisiana.     It  is  the  same  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

ROOSEVELT,   DEMOCRACY'S  GREAT  LEADER 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  include 
therein  a  radio  speech  made  recently  by  the  gentleman  from 
Massachusetts  I  Mr.  Granfield  I . 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  a  speech  delivered  by  my 
colleague.  Hon.  William  J.  Granfield.  of  Massachusetts,  over 
the  Yankee  network  in  Washington,  D.  C.  on  April  16,  1936, 
on  Roosevelt,  Democracy's  Great  Leader,  as  follows: 

Ladles  and  gentlemen,  upon  the  approaching  election  will  de- 
pend whetiier  this  Nation  Is  to  go  fon*'ard  to  the  great  destiny 
which  our  forefathers  conceived  for  it.  That  President  Roosevelt 
will  be  renominated  is  a  foregone  conclusion,  and  I  very  much 
doubt  if  any  other  name  will  be  presented  to  the  Democratic  con- 
vention in  Philadelphia  for  this  high  honor.  More  than  that,  I 
am  Unnly  convinced  that  under  his  banner  I>emocracy  wUl  tri- 
umph in  Novemlaer  and  the  great  reforms  he  has  initiated  carried 
through  to  success. 

It  is  interesting  to  note  the  reaction  of  what  is  generally  known 
as  big  buslnes.s  to  the  coming  election.  Three  years  ago,  when 
President  Roosevelt  assumed  oCQce,  the  country  was  on  the  verge 
of  chaos.  Industry,  commerce,  and  agriculture  were  all  but  pros- 
trate. At  that  time,  the  men  representing  big  business  came  to 
Washington  and  pleaded  with  President  Roosevelt  to  do  something 
to  save  them.  "Their  one  fear,  very  pnvately  expressed,  was  that 
he  would  not  prove  strong  enough  for  the  tasJi.  and  they  de- 
manded that  Congress  stand  baclc  of  him  to  a  man.  One  after 
another  of  the  so-called  New  Deal  measures  were  enacted  and 
placed  in  operation,  and  slowly  but  surely  the  Nation  began  to 
climb  out  of  the  depression  Into  which  it  had  been  plunged  by  12 
years  of  Republican  misrule.  Harkenlng  to  the  pleas  of  big  busi- 
ness, the  functions  of  the  Reconstruction  Finance  Corporation, 
which  had  been  created  during  the  Hoover  regime,  were  greatly 
enlarged    and    expanded.     This    agency,    pouring    out    millions   to 


banks,  insurance  companies,  railroads,  and  Industry  generally, 
saved  the  situation  for  them,  and  firms  which  were  on  the  brink 
of  bankruptcy  found  a  new  measure  of  hope  as  earnings  Increased 
and  dividends  Isecame  something  more  than  a  mirage.  No  sooner 
had  this  been  accomplished,  however,  than  many  of  the  men, 
t>eneflc!arles  of  this  governmental  aid,  grew  resentful  of  restric- 
tions placed  on  them  by  other  measures,  such  as  the  National 
Recovery  Administration  and  the  Agricultural  Adjustment  Admin- 
istration. It  was  then  they  began  muttering  against  President 
Roosevelt  and  demanding  that  the  Government  turn  business 
"loose."  To  them  he  became  a  Stalin,  a  Hitler,  a  Mussolini.  The 
accomplLshments  of  the  President  and  his  Democratic  Congress 
were  termed  "communistic,  socialistic,  and  paternalistic."  They 
wanted  to  be  saved,  but  were  unwilling  to  aid  In  saving  the  rest 
of  the  country,  at  least  if  It  was  going  to  cost  them  anjthing 
to  do  it. 

Although  the  Supreme  Court  declared  the  National  Recovery 
Administration  and  the  Agricultural  Adjustment  Administration 
unconstitutional,  big  business  was  stUl  d'.ssatlsfied,  and  it  refused 
to  play  the  game  fairly.  As  it  has  been  pointed  out  by  President 
Roosevelt,  after  the  Supreme  Court  decision  declaring  the  National 
Recovery  Administration  vmconstitutional  Industry  began  to 
tighten  up  all  along  the  line,  and  it  increased  hours  of  labor  and 
reduced  wages  wherever  and  whenever  it  was  possible.  Many  of  the 
big  concerns  which  under  the  Agricultural  Adjustment  .^ct  were 
called  upon  to  pay  processing  taxes  either  passed  them  on  to  the 
consumers  or  back  to  the  producers,  and  when  this  act  was  declared 
unconstitutional  they  were  in  the  fine  position  of  the  man  who  may 
eat  his  cake  and  have  it,  too.  The  refunds  to  the  meat  packers 
alone  were  $51,000,000;  and,  since  contracts  had  been  made  with  the 
farmers,  this  had  to  be  made  good  through  new  taxes,  some  of 
which  are  now  being  considered  by  the  Congress. 

Even  this  bounty  did  not  satisfy  some  of  them,  however,  and 
they  are  demanding  that  the  Nation  go  back  to  what  President 
Roosevelt  had  graphically  described  as  the  "rule  of  the  fang  and 
claw."  Executives  of  big  business,  bankers.  Wall  Street  operators, 
and  industrialists  such  as  the  Du  Ponts,  and  a  few  high-priced 
lawyers  are  bemoaning  the  loss  of  their  so-called  liberties  and  the 
alleged  invasion  of  the  Constitution,  They  are  shedding  tears  over 
regimentation.  Yet,  in  spite  of  their  constant  opposition,  the 
country  has  been  forging  ahead. 

That  the  g^reat  corporations,  many  of  whose  executives  are 
numbered  among  the  opponents  of  the  present  administration  and 
outstanding  critics  of  the  New  Deal,  are  tilting  at  windmills  is 
manifest  by  stock-market  reports.  Since  the  inauguration  of 
President  Roosevelt  and  the  return  of  confidence  among  investors, 
as  well  as  increased  business  due  to  New  Deal  measures,  the  gain 
in  stock  values  listed  upon  the  New  York  Exchange  would  more 
than  pay  the  national  debt.  A  statement  has  just  been  Issued 
which  shows  that  1.148  corporations  during  the  last  year  alone 
showed  net  gains  in  their  earnings  of  47' 2  percent.  In  items  of 
dollars  this  report,  which  was  compiled  by  the  Standard  Statistics 
Co.  of  New  York,  shows  total  net  earnings  of  these  concerns 
amounted  to  $2,029,999,000  for  tl>e  year  1935.  This  may  be  com- 
pared with  the  net  earnings  of  the  same  concerns  during  1934  of 
$1,481,551,000.  Certainly  no  one  in  authority  or  in  his  right  mind 
could  contend  that  these  concerns  are  not  in  a  more  healthy  and 
flourishing  condition  than  they  were  a  year  ago.  and  yet  the  critics 
of  the  New  Deal  Insist  It  is  hurting  business.  The  officers  of  these 
corporations  may  oppose  President  Roosevelt,  but  it  will  be  diffi- 
cult. Indeed,  for  them  to  convince  their  stockholders  that  the 
administration  which  restored  dividends  Is  not  entitled  to  support. 

Among  the  outstanding  critics  of  the  administration  are  some 
of  the  large,  heavily  financed,  and  well-entrenched  newspaf>ers  of 
the  country.  Their  writers,  columnists,  and  cartoonists  are  bend- 
ing every  effort  at  their  command  and  exerting  all  their  t&lents  to 
laelittle  the  various  New  Deal  agencies  so  instrumental  In  re- 
covery, and  editorial  columns  ring  with  charges  that  the  Govern- 
ment Is  driving  us  to  ruin,  business  gone  to  the  dogs,  and  national 
credit  wTecked.  Yet  their  advertising  pages  of  the  stock-market 
reports  l^eiie  everything  they  say.  and  their  own  advertisements 
urging  advertisers  to  avail  themselves  of  opportunity  to  reap  the 
rich  rewards  of  salesmanship  through  their  columns  reveals  that 
they  dont  believe  their  own  editorials. 

One  of  the  siogans  upon  which  Republican  spellbinders  are  rely- 
ing to  win  voters  in  the  approaching  campaign  is  "balance  the 
Budget."  No  one  can  deny  that  it  would  be  a  fine  thing  if  the 
National  Budget  could  be  balanced,  but  if  this  must  be  done  at 
the  expense  of  business  recovery,  hunger  and  suffering,  and  human 
misery,  it  had  better  stay  unbalanced  for  a  while  at  least.  It 
should  be  borne  in  mind,  moreover,  that  it  was  not  Mr.  Roosevelt 
who  developed  the  unbalanced  Budget.  Under  President  Hoover 
the  national  debt  was  increased  $6,000,000,000,  and  instead  of  mak- 
ing progress  against  the  depression,  business  continued  to  grow 
worse.  The  deficit  under  Federal  revenues  for  the  last  4  years 
is  slightly  more  than  It  was  for  the  4  years  of  the  Hoover  admin- 
istration, but  there  Is  a  clear-cut  difference  l>etween  the  deficits 
created  during  these  two  administrations.  That  of  the  Hoover 
administration  was  a  net  loss  so  far  as  the  Nation  Is  concerned, 
while  a  verv-  sut>stantial  amount,  considerably  over  half,  in  fact, 
of  that  which  has  developed  during  the  last  3 '2  years  is  repre- 
sented by  gilt-edged  securities  held  by  the  various"  governmental 
agencies.  The  $3,000,000,000  loaned  through  the  Home  Owners' 
Loan  Corporation  Ls  amply  secured  by  mortgages  on  the  homes  it 
saved.  The  same  is  true  of  loans  made  through  the  Farm  Credit 
Administration,  and  also  by  the  Reconstruction  Finance  Corpora- 
tion. 
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Aa  neo^rrf  mdvmnetM,  these  kmns  are  being  wpakl  and  may  be 
rec  jrftntX  back  tnto  tbe  Treasury  to  redae*  tiM  tfiActt.  wblle  no 
■OCfi  course  la  po—<bl«  with  any  of  that  ti^jOOOjOO^jOOO  spent  during 
Hoover  admlnlatnitlon  over  and  abore  the  ciirrent  rerenues. 
Another  complaint  that  is  going  up  from  the  Republicans  la  th*t 
rslip  money  has  been  squandered.  T'hey  charge  extravagaAoe  and 
le  In  the  operation  of  various  raUef  agencies.  "BooadoggUng" 
become  a  fearfxU  word  to  dangle  tn  front  of  the  voters. 
Charges  at  petty  corruption  are  magnified  and  made  to  appear 
&lfted  down,  most  of  these  charges  are  trivial  and  '-■ **g- 
nlflfcant.  They  represent  the  petty  chiseling  of  some  unfortunate* 
'ellef .  How  do  the;-  compare  with  the  looting  of  the  Nation's  oU 
condoned  by  Republican  Presidents  or  the  enormoua  fraud 
In  the  Veterans'  Bureau? 
Afeanwhlle.  luider  the  direction  of  this  administration  the  Home 
Loan  Corporation  has  saved  a  million  homes,  the  Farm 
Administration  almost  an  equai  number  of  farms,  hundreds 
^ouaacds  at  young  men  have  been  placed  in  C.  C.  C.  camps  to 
the  rudiments  of  fcarestry  and  the  dignity  of  labor.  Slums 
been  wiped  out  Ln  some  iO  or  50  cities,  and  thousands  of  farm 
ies  moved  from  poor,  worn-out  lands  to  farms  on  which  they 
make  a  living  and  become  self-sustaining.  Thousands  of 
ot  electric  power  lines  have  been  stretched  out  into  rural  see- 
to  lighten  the  labors  of  hundreds  of  thousands  of  farmers, 
buildings,  post  oOkes,  new  roads  have  been  constructed,  and 
at  tjhe  same  time  money  has  been  advanced  to  the  States  to  relieve 
fer  and  want  for  those  unable  to  find  employment. 

In  his  administration  President  Roosevelt  said  no  one  would 
aungry  If  he  could  prevent  it.     That  was  a  covenant  with  the 
and  be  has  kept  the  faith.    These  are  the  t>iing«  which  the 
it  body  of  people  see.  and   no  amount  of  propaganda  by  Rc- 
"'in  newspapers  or  Republican  spellbinders  can  blind  them  to 
solid  and  substantial  facts.     Undoubtedly  this  is  the  reason 
the  large  increase  of  Democratic  strength  In  hitherto  Repub- 
stronghoids.  and  which  has  startled  the  high  command  of  that 
California,  long  looked  upon  as  solidly  Republican  as  Ver- 
now  shows  a  Democratic  superiority  of  436.441  In  registration 
^ven  counties  aloni*     In  the  recent  primary  in  Wisconsin.  Presl- 
Rooeevelt  received   twice  as  many   votes  as  the  two  wings  of 
Republican  Party  combined;  and  since  the  Bcnun  forces  repre- 
--■  more  than  half  the  Republican  strength,  it  is  reasonable  to 
If  Mr.  BoBAH  is  not  nominated  for  President  on  the  Repub- 
tlcket.    a    highly    Improbable   assiimptlon    at   this   time,   that 
of  his  supporters  in  that  State  will  vote  for  President  Rooee- 
Tuesdays    primary    in    flllnols    revealed    a   similar   situation, 
that  the  Bo«ar  faction  was  not  relatively  as  strong.     However, 
Democratic  forces  polled  nearly  two  votes  for  every  one  cast  for 
-•-•  candidates,  and  the  only  question  as  to  Illinois  in  the 

election  will  be  the  size  of  President  RaaHVdt's  majortty. 
the  next  fl  months  the  voters  of  tMi  HBtlon  will  be 
with  propaganda  and  editorial  Urades  against  Preel- 
Roosevelt.  He  wlU  be  denounced  on  one  side  as  a  oar  and 
and  In  the  next  breath  he  will  be  called  weak  and  inef- 
He  will  be  charged  with  squandertsg  billions  of  dollars 
will  be  credited  wtth  every  indlvldtial  Instance  of  suffering, 
will  be  magnified  Into  a  national  calamity.  While  some  of 
people  may  be  fooled  or  beguUed  by  this,  the  great  majority, 
sure,  will  remain  steadfast,  loyal,  and  unafraid,  and  they 
again  demonstrate  the  truth  oC  Abraham  Lincoln's  maxim 
you  cant  fool  all  the  people  all  the  time.  I  am  firmly  con- 
'-'  that  President  Roosevelt  will  be  reelected  In  November  and 
the  Congress  wUl  be  as  strongly  behind  htm  as  it  Is  today 
that.  In  the  light  of  history  as  it  will  be  read  by  the  future 
generations.^  the  death  knell  of  special  privilege  was  rung  tn  this 
Nation  tn  Itsa — that  the  decision  of  the  voters  of  1933  was  con- 
fhTHsd  in  1W«.  and  that  a  new  epoch  was  created  wherein  the 
rlglits  of  the  average  man  to  his  job.  and  sertirlty  for  his  home 
aadjja  his  oM  age  becaoM  a  sacred  trust  to  this  Nation,  and  no 
tar  the  aaectal  few 
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DBTKICT   or   COLnMBIA   ROTT   BILL 

T^e  SPSAKER.  Thf>  gentleman  from  Texas  (Mr  Blaw- 
\s  reeognixed  for  10  mmutes. 

ft^.  BLANTON.     Mr.  Speaker.  I  never  engage  In  a  futile 

'  Under  this  very  remarkable  rule  no  fight  for  proper 
•nMndment^  could  be  made  agalzist  this  bill  which  would  not 
be  futile,  hence  I  shall  offer  no  amendin«nt«. 

T  lis  r\ile  will  go  dovm  in  history.  This  is  a  bill  which  the 
g«iileman  from  Georgia  [Mr  Cox!,  an  authority  on  tbe 
Conirtitution.  denominates  as  communistic,  unconstitutional, 
and  "worse  than  anything  that  hM  ever  come  out 

> 

rule  waives  ail  points  of  order  on  this  sort  of  a  bill. 

le  closes  general  debate  on  the  bill.    The  bill  will  not 

under  the  5- minute  rule  lik«  ofther  bills,  this  rule  even 

that  right  away  from  the  oMBibtrshlp.    It  u  not  to  be 

under  the  5-mlnute  rule. 

COX     Will  the  wtmOmnux  jrield? 

M]r    BLANTON.     PleMt  dg  Ml  Uke  my  tlflM. 

lAr.  COX     I  want  to  iopport  the  gentleman. 

l4r.  BLANTON.     I  am  glad  I  have  such  a  dlsUagulihed 

I  have  only  10  minutes,  axul  X  want  to  UM  Um  10 


minutes,  although  I  have  deep  affection  for  the  gentleman 
from  Georgia. 

Mr.  CX5X.  I  iriekied  to  the  gentleman  when  I  had  the 
floor. 

Mr.  BLANTON.  I  will  yield  later  to  my  friend.  I  want  to 
make  a  statement  first,  and  then  I  will  yield. 

Mr.  Speaker  this  rule  prescribes  that  the  bill  has  already 
been  read  under  the  5-mlnute  rule,  so  that  the  usual  second 
reading  of  the  bill  has  been  dispensed  with  and  it  will  not 
even  be  read  now.  Debate  on  all  amendments  is  limited  to 
an  hour  and  a  half. 

Mr.  COX.     Will  not  the  gentleman  yield  now? 

Mr  BLANTON.  Please  let  me  finish;  then  I  shall  yield 
to  the  distinguished  gentleman. 

Mr.  Speaker,  the  rules  of  this  House  were  not  formulated 
merely  to  pass  bills.  The  rules  of  the  House  are  to  afford  a 
means  for  the  membership  to  pass  good  bilLs.  and  the  rules 
are  also  to  afford  a  means  to  the  membership  who  know  the 
rules  to  stop  bad  bilis  from  being  passed  by  pursuing  those 
rules.  Every  single  thing  that  we  have  done  to  stop  this 
bad  blli  has  been  done  in  strict  accord  with  the  rules  of  the 
House.  Not  a  rule  has  been  violated.  If  we  had  not  delayed 
the  passage  of  this  bill  uoiii  time  afforded  the  membership 
an  opportimity  to  uxkkniand  it,  we  would  have  had  no 
chance  whatever  of  killing  It. 

Even  the  distinguished  and  able  fentteman  from  Georgia 
[Mr.  Coxl  stated  a  few  minutes  ago  that  he  "did  not  have 
occasion  to  read  this  bill  until  this  morning  ".  yet  after  read- 
ing it  and  today  understanding  it.  he  said  he  was  astounded 
at  such  a  proposal:  that  it  Ls  socialism  with  a  vengeance": 
that  "it  violates  every  property  right  known  to  law";  and 
that  "nothixig  worse  has  ever  come  out  of  Russia";  and  he 
said  that  it  is  "an  effort  to  shackle  American  freemen." 
Is  not  that  a  terrible  indictment?  If  we  had  not  delayed  the 
bill,  he  would  not  have  had  an  opportunity  to  read  it.  or  to 
have  reached  that  very  statesmanlike  conclusion. 

Now.  there  has  not  been  one  thing  done  in  this  House  with 
respect  to  this  bill  except  what  the  rules  authorize.  Every- 
thing that  has  been  done  in  this  House  respecting  this  bill, 
in  an  attempt  to  keep  it  from  passing,  has  been  in  strict 
conformity  with  the  niles,  upheld  by  the  Speaker  of  the 
House — get  that. 

The  distinguished  gentleman  from  Georgia  [Mr.  Cox]  says 
that  this  is  a  communistic  bill.  This  bill,  as  Is  well  known 
to  the  membership,  is  intimately  connected  with  another  bill 
that  Is  even  more  communistic,  a  bill  that  puts  communism 
back  into  the  175  schools  of  Washington,  where  there  are 
2.968  teachers,  and  where  there  are  99.000  httle  school 
children,  known  as  the  Okmon  bill. 

Now.  the  efforts  that  some  of  us  have  been  making  to  stop 
this  bill  also  have  been  made  Incidental  to  stopping  that 
Siaeoo  bin  that  puts  coamiuulaui  bdek  In  the  schools  with- 
out this  rule  this  Ellenbocm  bill  could  never  be  passed  Jn 
thto  Congress,  and  without  th:,  -  ,ie  this  Sl.'-son  bill  could 
new  be  passed  In  this  Co;.,  :--..  When  we  delaved  the 
Ellenbogen  bill  we  at  the  same  time  delayed  the  Sisson  bill. 
and  were  killing  two  buxle — both  red— with  one  stone,  as 
Members  of  Congress  now  know  all  about  both  bills. 

All  of  us  have  the  right  to  name  bills,  have  we  not?  I  am 
gcxlng  to  name  two  biUa,  «iid  I  hope  they  wiU  be  known  by 
these  names  from  nofw  mitll  etemtty.  iMtead  of  caUing  this 
the  Ellenbogen  bill,  from  now  on  I  want  It  known  by  the 
name  of  the  mriibufU-O'Connor-Rules-Commlttee  bilL 
(Laughter.!  Tnit— d  of  knowing  the  Sisaon  bUl  as  the  SLsson 
bill.  I  am  going  to  name  it  now.  and  I  want  it  known  here- 
after as  thoaiBwn-aooiinor-RuJes-Commlttee  bill  [laughter 
and  applunj  that  teaks  to  put  communism  back  In  the 
schools. 

Now.  Mr  ^>eaker  I  am  not  even  going  to  offer  an  amend- 
ment to  this  bill.  I  wlU  offer  one  preferential  motion.  I  am 
not  even  going  to  move  to  strike  out  the  ridiculous  provision 
whlohMyB  that  Congress  reserves  to  itself  the  right  to  alter 
*  ■■Mod  thie  bill.  I  understand,  however,  the  committee 
wlU  do  that.  I  am  not  even  fotng  to  move  to  strike  out  any 
of  its  many  unsound  provisions.  They  are  consistent  with 
every  other  part  ot  the  bUl.  and  one  part  is  Just  as  scnmd 
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as  any  other  part  of  the  bill.  All  I  am  going  to  do,  under 
such  a  rule,  i.s  reserve  the  right  to  offer  a  preferential 
motion  and  to  vote  against  this  bill  and  to  vote  against  the 
Sisson  bill.  I  have  done  my  duty  by  both  of  them.  I  have 
worked  hard  to  stop  both  of  them.  I  have  done  many  hours 
of  work,  when  some  of  you  were  asleep,  in  trying  to  stop 
these  infamous  measures,  especially  the  Sisson  measure  that 
puts  communism  back  into  the  schools  of  Washington, 

Mr.  COX  and  Mr.  McCORMACK  rose. 

Mr.  BLANTON.  I  will  yield  in  just  a  moment.  1  am 
trying  to  get  through  in  order  to  yield  to  my  friend  the 
gentleman  from  Georgia,  as  I  promised  him,  and  for  fear 
I  will  not  be  able  to  do  so  I  yield  to  him  now. 

Mr.  COX.  Let  me  state  to  the  gentleman  that  as  a  member 
of  the  Rules  Comnx'ttee  I  am  not  at  all  proud  of  this  rule. 

Mr.  BLANTON.  It  ought  not  to  be  here  if  you  are  not 
proud  of  it. 

Mr.  COX.  If  adopted,  nothing  could  be  more  unfortunate 
than  for  it  ever  to  be  accepted  as  a  precedent. 

Mr.  BLANTON.    I  did  not  call  it  "the  Cox  biU."     [Laughter.] 

Mr,  COX.  I  know,  and  I  am,  in  a  measure,  supporting  the 
position  that  the  gentleman  takes. 

Mr.  BLANTON.  Mr.  Speaker.  I  am  not  a.shamed  of  any- 
thing I  have  done  about  these  two  bills.  I  have  done  all  I 
could  to  kill  them.  I  have  done  my  duty.  I  have  done  every- 
thing a  man  could  do  under  the  rules  of  this  House  to  stop 
these  two  communistic  measures. 

Mr.  COX.    Mr.  Speaker,  will  the  gentleman  yield  there? 

Mr.  BLANTON.  In  just  a  minute.  And  to  show  what  our 
Subcommittee  on  Ac^ropriations  that  handled  the  District 
of  Columbia  bill,  and  took  out  of  the  bill  $78,660  for  so-called 
character  education,  has  done,  and  to  shcv  you  colleagues 
why  we  did  it,  I  went  to  the  trouble  of  working  weeks  to 
assemble  the  facts  in  the  Record  for  you,  which  you  will  find 
in  my  speech  of  April  2,  1936.  beginning  on  page  4838.  and  I 
checked  up  every  fact  before  I  printed  this  .speech  in  the 
Record.  You  will  find  it  printed  in  the  Record  of  April  2, 
1936,  at  page  4838,  and  I  invite  the  Members  to  read  that 
convincing  evidence  which  we  developed  at  our  hearings. 
Read  the  testimony  of  Dr.  Ballou  and  his  admissions,  read 
the  testimony  of  his  professor  of  social  studies  (Jones)  and 
his  admissions,  and  then  if  you  can  vote  for  that  Sisson  bill 
when  it  comes  up,  all  right;  it  will  be  your  responsibility. 

This  bill  cannot  hurt  me — neither  one  of  them  can  hurt 
me — if  you  want  this  kind  of  communistic,  unconstitutional 
measure  to  go  on  the  statute  books,  all  right.  I,  myself,  do 
not  own  a  piece  of  property  in  Washington.  I  have  not  a 
friend  in  Washington  whom  it  will  affect. 

Mr.  McCORMACK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.    No;  I  am  sorry.  I  have  not  the  time. 

It  does  not  affect  me  in  any  particular.  If  any  of  you  want 
It  on  the  statute  books  to  affect  the  500,000  people  living  here, 
all  right.  I  am  going  to  vote  against  this  bill  and  against  the 
Sisson  bill,  and  try  to  get  a  roll  cail  on  both, 

[Here  the  gavel  fell.l 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  rule. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  O'Connor)  there  were  49  ayes  and  50  noes. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  quorum  present,  and  I  object  to  the  vote  on 
that  ground. 

The  SPEAKER.  Evidently  there  is  no  quorum  present. 
The  Doorkeeper  will  close  the  doors,  and  the  Clerk  will  call 
the  roll. 

The  question  was  taken;  and  there  were — yeas  198.  nays  89, 
answered  "present"  1,  not  voting  140.  as  follows: 

(Roll    No    68 1 
YZAS— 198 


Cartwrlght 

Gillette 

McSwaln 

Bandlln 

Ca-vy 

Gingery 

Maloney 

Sauthoff 

Chandler 

Granfleld 

Man.5ficld 

Schneider.  Wis 

Chapman 

Gray.  Ind- 

Marcan  tonic 

Schulte 

Citron 

Green 

Martin,  Colo. 

Scott 

Cochran 

Greenway 

Mason 

Secrest 

Colden 

Greever 

M&sslngale 

Seger 

Cole,  N.  T. 

Gw>nne 

Mrad 

Shannon 

Connery 

Hamlin 

Mecks 

Sisson 

Cooley 

Harter 

Merrltt.  N.  Y. 

Smith.  Conn. 

Costello 

Hennlngs 

Miller 

Smith.  Va. 

Cox 

Higglns,  Mass. 

Mitchell,  m. 

Smith.  Wa-sh. 

Cravens 

Hlldebrandt 

Mitchell,  Tenn. 

Smith,  W.  Va. 

Creal 

Hill.  Samuel  B. 

Moran 

South 

Crosser,  Ohio 

Hoolc 

Murdock 

Spence 

Crowe 

Houston 

Nelson 

Stubbs 

CuUen 

Huddles  ton 

Nichols 

Sullivan 

Cummlnga 

Hull 

Norton 

Sutphln 

Curley 

Jenckes,  Ind. 

O'Connell 

Sweeney 

Daly 

Johnson.  Tex. 

O'Connor 

Terry 

Deen 

Johnson,  W.  Va. 

OLeary 

Thom 

Dempsey 

Jonea 

O'Neal 

Thoma-son 

Dies 

Kahn 

Owen 

Thompson 

Doclcweiler 

Kennedy.  Md. 

Patterson 

Tolan 

Dorsey 

Kennedy,  N.  Y. 

Patton 

Tonry 

Doughton 

Kenney 

Pearson 

Umstead 

Doxey 

Kloeb 

Pfelfer 

Utterback 

Efrewry 

Knlffln 

Plttenger 

Vinson.  Ky. 

DriscoU 

Kramer 

Polk 

Walter 

Driver 

Kvale 

Qulnn 

Warren 

Duffy.  N.  Y. 

Lamt>ertJ!on 

Ramsay 

Wearln 

Ecltert 

Lambeth 

Ramspeck 

Weaver 

EdniLston 

Lanham 

Randolph 

Welch 

Elcher 

Lee.  Oicla. 

Raybum 

Werner 

Ellenbogen 

Lemke 

Rellly 

West 

Evans 

Les'.nskl 

Richards 

White 

Fletcher 

Lewis,  Coio. 

Richardson 

Whlttlngton 

Ford.  Calif. 

Lewis.  Md. 

Robe-tson 

Williams 

Frey 

Ludlow 

Robinson,  Utah 

Wood 

Fuller 

McClellan 

Rogers.  Mass. 

Woodrum 

Gasque 

McCormack 

Rogers,  N   H. 

Young 

Gassaway 

McGehee 

Rogers.  Ok.a. 

Zimmerman 

Gehrmann 

McLean 

Russell 

Zioncheck 

Gilchrist 

McI>od 

Ryan 

GUdea 

McReynolds 

Sabath 

NAYS— 89 

Andresen 

Englebrlght 

Luckey 

Robslon.  Ky. 

Andrew.  Mass. 

Fleslnger 

Maas 

Sanders,  Tex. 

Andrews,  N.  Y. 

Flannagan 

Main 

Scrugham 

Arends 

Ford.  Miss. 

Mapes 

Sears 

Ashbrook 

Fulmer 

M&rtln.  Mass. 

Short 

Bacon 

GambrlU 

May 

Snell 

Blnderup 

Goldsborough 

Merrltt.  Conn. 

Stefan 

Blackney 

Guyer 

Mlchener 

Stewart 

Blanton 

Haines 

Mott 

Tat>er 

Bolton 

Halleck 

OMaliey 

Tarver 

Caldwell 

Hancock,  N.  Y. 

Parsons 

Taylor,  8.  C. 

Cannon.  Mo. 

He.ss 

Patman 

Thurston 

Carlson 

Higglns  Conn, 

Peterson,  f.a. 

Tinkham 

Castellow 

Hill.  Ala. 

Peterson,  Ga. 

Tobey 

Church 

Hoffman 

PettengUi 

Turner 

Coffee 

Holllster 

Pierce 

Turpln 

Cole,  Md. 

Holmes 

Powers 

Vinson.  Ga. 

Colmer 

Hope 

Rankin 

Whelchel 

Cooper,  Tenn. 

Jacobsen 

Ransley 

Wolcott 

Crawford 

Klnzer 

Reece 

Woodruff 

Crowther 

Knutson 

Reed,  N.  Y. 

Dondero 

lAmneck 

Rich 

EkwaU 

Lord 

Risk 

ANSWERED  "PRESENT" 
Dobbins 
NOT  VOTING— 140 


Amlle 

Barry 

Ayers 

Belter 

Barharach 

Blermann 

Bankhead 

Bland 

Harden 

Boeirn* 

BoUeau 
Bo  I  and 
Boylan 
Brewster 
Brown,  Ga. 


Buck 

Buckler,  kClnn, 
Burch 
Burdlck 
Carmlchaal 


Adair 

Allen 
Beam 
Bell 
Berlin 
Bloom 
Boykln 
Brennan 
Brooks 
Brown.  Mich- 
Buchanan 
Buckbee 
Buckley.  N.  Y. 
Bui  winkle 
Bumham 
Cannon,  Wla. 
Carpenter 
Carter 
Gary 

Cavlcrhla 
Celler 

Chr1«tlanson 
ClalL«me 
Clark.  Idaho 
Clark.  N.  C. 
Oolllns 
Oooper  Ohio 
Corning 
Crosby 
CroM.  Tex. 
Culkin 


Darden 

E»arrow 

Dear 

Delaney 

De Rouen 

Dtcksteta 

Dietrich 

Dlngell 

Dlrksen 

Disney 

Dltter 

Doutrlch 

Dufley.  Ohio 

Duncan 

Dunn.  Mlaa. 

Dunn,  Pa. 

Ea«le 

Eaton 

Enjiel 

Faddis 

Farley 

Fenerty 

Ferguson 

Fernandez 

FlKh 

fnt/patrlck 

Focht 

Gavagan 

Gear  hart 

Olfford 

Ooodwln 


Gray.  Pa. 

Greenwood 

Gregory 

Grlswold 

Hancock,  N.  C. 

Harlan 

Hart 

Hartley 

Healey 

Hill.  Knute 

Hobbs 

Hoeppel 

Imhoff 

Jenkins,  Ohio 

Johnson.  Okla 

Kee 

Keller 

Kelly 

Kerr 

Kleberg 

KoctalkowBkl 

Kopplemann 

Larrabee 

Lea,  Call/. 

Lehlbacb 

Lucas 

Lundeen 

McAndrewa 

McFarlane 

McOrath 

McOroarty 


McKeough 

McLaughlin 

McMillan 

Mahon 

Marshall 

Maverick 

Millard 

Monaghan 

MontagTJe 

Moniet 

Montz 

O'Brien 

O'Day 

Oliver 

Palmlsano 

Parks 

Perkins 

Peyser 

Plumley 

Rabaut 

Reed.  111. 

Rom  J  lie 

Sadow^kl 

Bandem  La. 

Bchaefer 

Br  hurl/ 

Bhanley 

eirovich 

Snyder   Pa. 

Somcrs,  N.  T. 

Stack 
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Stftmea 
Btetmil 
SumiMn. 
T»ylor.  C<JJo 


Tn. 


So  the 

The 

On 


resolution  was  agreed  to. 

f|)llowlng  pairs  were  announced: 
vote: 


Mr 

Ura 

Mr 

Mr 

Mr 

Mr    Sm) 

Mr 

Mr     K 

Mr 


the 


Mar«rtck 


(for)    with   Mr.   Dlttcr   (ac*>a«t). 
OlDay    (for)    with   Mr.   Darrow    (acalnst) 
HA-tl«7    (for)    with    Mr.    Wtnl^sworth    (acAliut). 
tniffey   or   Ohio    (for)    with    Mr     Sh*nl«y    (»c»iii«t). 
DlrJg^U   (for)    with  Mr    Wolfendrn    (»«mln«t). 

owakl    (for)    with   Mr    V^ocht    (ag&lurt). 
FltkpAtrtck    (for)    with    Mr     Kleberg    (asaJxwt). 

nuts  HUl    (for)    with    Mr.   Allen    (««alnst). 
Wo^vertoa  (for)    with  Mr.  Culkin  (acaiaat). 


OenerU  pairs: 


Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr  Ea« 

Ut 

Mr 

Mr 

Mr  h^i 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr  Ha 

Mr  B«i 

Mr 

Mr 

Mr 

Mr 
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ftylor.  Ttan. 


Tr«Klw»y 
Wads  worth 


Wallcrvn 
Wlsglesworth 
WUcox 
WUaon.  Lit. 


Wllaon.  P%. 
Wl  throw 
Wolf«ndea 
Woiverloo 


Bufhanan    with    Mr     TfMUtway 

Mc^ndrvws    with    Mr     W«d«worth. 

MoQtacue   with    Mr     ^Vrklns. 

Peinand«a    with    Mr  'OilTord. 

Taj  lor  of  Colorado  with  Mr.  Cooper  of  Ublo. 

St6MII»ll  with  Mr    WUaon  of  PeniuylT&nla. 

Pailu  with  Mr    Taylor  of  TeaneMM. 

le  wtth  Mr    Lehlbach. 
Duin  of   Mlaa:salppi   wtth  Ifr.  Baton. 
WlcoK  with  Mr    Colllna. 
Mc|4Ulan  with   Mr    Goodwin. 

of  California  with  Mr    Jenkins  of  Ohio. 
Median*   with    Mr     Millard. 
Ke  T   wtth   Mr    Thomaa 

Hatcock  of  North  Carolina  with  Mr.  R««d  of  Ctlnola. 
Grswold    with    Mr     Pluml^y 
Orienwood    with    Mr     MarahaU. 
Coning   with    Mr     Bumham. 
Buiwtxkkle    wtth    Mr     Dlrkaea. 
Bloom   with   Mr    Plah. 
Orsgory    with    Mr     Carter. 
Ke  ly   with   Mr    Cbrt«tlanaon. 
Oavagan   with   Mr    Wlthrow 
Snyder  of  Pennaylvanta  with  Mr.   Engel. 
Beim  with  Mr.   Buckbee. 
Ro|nJue   with   Mr.    Cavlcchla. 

with  Mr    Doutrlch. 
0«ll«r  with   Mr    Fenerty 
Caiy  with   Mr    Lundeen. 
DeJtouen  with  Mr    Oearbart. 
CroM  of  Texaa  with  Mr.   Wallgrea. 
PWKUaon   with   Mr    Bell. 

Qnf  of  Pennnlvania   with   Mr    Soman  of  New   Tork. 
Moitta  wtth   Mr    O  Bnen 
PeyMT  with   Mr    Boyktn 
8ai  dart  of   Loulalana  with   Mr. 
Da4den  with  Mr    McLaughlin 

of    Louisiana    with    Mr. 


Wt  son 
Bet  aaf  sr 


Ralaut 
Dslksay 
Br«  nnan 
DU  lutein 


with   Mr    Adair 
Ian   with   Mr    Ollvsr. 
Itn   wtth    Mr     Hart, 
with    Mr     Sta^k 
with    Mr     McKsKUga. 
Wtth   Mr    Htmltir 
with   Mr    LAiTftbM. 
with    Mr    Koolalkowakl. 
wtth    Mr 
wtth    Mr 
wtth  Mr. 
wtta 
of  North 
la  with  Mr    It 
wtth   Mr, 
with  Mr    n*ar 
gX  Idaho  with  Mr 


Clalboro*. 


Ile<>nith 

Cla  k 

fM  4 

oil  trtch 
BnoIu 

OUkt 


of. 


i 

Mr 
Mr 
Mr 
Mr 

it: 

Mr.  Ote  ihanf Id  hiM  vot«  from  "prcMnt"  to  "aft." 
Th«  8FIAXSR.    Undtr  tiM  motullon  Um  Koum  auto- 
BMUMOlk  rfM>lvM  llMtf  !■!•  tht  CwwBiHn  of  th«  WhoU 
oh  the  guu  of  ttm  XJnku. 

Aeoerilncly  the  Houm  resolved  Itself  Into  the  Commlttct 
of  the  'fV^ola  House  on  the  sUte  of  the  Union,  with  Mr. 
In  the  chair. 
The  OHAIRMAN.    The  rtUe  provides  that  the  bill  shall  be 
as  having  been  read  the  second  time.    Amend- 
ments a^  now  in  order,  and  the  Chair  recognizes  the  gentle- 
rom  New  Jersey  [Mrs.  Norton  I. 

Mr.    Chairman,    I    offer    the    following 


Page  2' 


woman 

Mrs.  MORTON 
amendment. 


The  C  erk  read  as  follows: 


strike  out  line*  15  and  19. 


Mrs.  irORTON.  Mr.  Chairman,  section  24  is  obviously  a 
mistake  In  the  bill  and  should  be  stricken  out.  I  do  not  think 
any  argiment  is  necessary,  and  I  ask  for  a  vote. 

Mr.  Z:  ONCHECK.  Mr.  Chairman.  I  rise  in  opposition  to 
the  aaae  Mbnent.  I  thmk  this  is  a  bad  amendment.  I  think 
the  imvWon  should  stay  in  the  bilL   It  says: 


D&U 


Tbe  rtgbt  to  alter,  ametid.  or  repeal  any  prorlalon  of  thla  act  U 
b«r»by  rcaerved  to  the  CoogTMB. 

That  is  where  the  right  should  be.  and  not  with  this  bunch 
of  CommLssioners.  We  take  the  responsibility  and  they  take 
the  credit.  We  take  the  criticism  and  they  proceed  to  help 
themselves  and  take  the  credit  for  every  good  thing  we  do. 
It  is  time  that  that  was  stopped.  I  do  not  care  what  the 
House  does.    I  do  not  think  it  accidentally  got  into  the  bilL 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentlewoman  from  New  Jersey. 

Hie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  ZioNCHEcx)  there  were  58  ayes  and  1  no. 

Mr.  BLANTON.  Mr.  Chairman,  I  offer  the  following  privi- 
leged amendment. 

The  Clerk  read  as  follows: 

Mr  Chairman.  I  moTe  that  the  CommltfeM  do  now  rise  and  report 
the  bill  back  to  the  House  with  the  recommendation  that  tha 
enacting  clause  of  the  bill  be  stricken  out. 

Mr.  BLANTON.  Mr.  Chairman.  I  do  not  expect  the  mo- 
tion to  pass,  but  I  would  feel  recreant  to  my  duty  if  I  did 
not  offer  it. 

The  rules  of  the  House  provide  that  where  Members 
believe  a  bill  is  bad.  they  have  a  right,  under  the  rules,  to 
offer  such  a  motion  to  strike  out  the  enacting  clause.  I 
have  felt  that  I  would  be  recreant  to  my  duty  if  I  did  not 
pume  every  possible  means  afforded  by  the  rules  of  the 
House  to  stop  such  a  bad  bill,  which  even  a  member  of  the 
Rules  Committee.  Judge  Cox.  of  Georgia,  says  is  unconsti- 
tutional, communistic,  outrageous,  and  worse  th^n  anything 
that  has  ever  come  out  of  Russia. 

1  want  to  call  attention  to  one  peculiar  situation.  There 
were,  with  the  chairman,  about  100  of  us  here  who  heard 
the  debate  on  the  rule.  After  hearing  the  debate,  notwith- 
standing the  prestige  of  the  Conmiittee  on  Rules  behind  the 
rule,  the  membership  who  heard  the  debate  voted  49  for  the 
rule  and  30  against  it.  a  majority  against  it.  forcing  the 
Rules  Cotnmittee  chairman  to  make  a  point  of  no  quorum, 
to  get  a  roll  call.  That  was  worth  $1,000  of  anybody's 
money,  to  see  and  to  realise  that  you  could  still  have  con- 
fidence in  the  Judgment  of  the  Members  of  the  House  if  they 
were  present  and  heard  what  was  going  on.  The  SO  against 
were  the  ones  who  had  been  present  and  bad  heard  what 
was  going  on.  They  heard  Judge  Cox  s  statement  about  this 
bin  being  communistic  and  unconstitutional.  They  taw  the 
rtdieuloas  rate  which  afOBg&A  ftU  ■•oeral  debate,  although 
It  WM  not  oonduded.  tad  vbieh  wahred  all  poinu  of  order 
against  the  bill,  and  prevented  the  usual  second  reading  of 
the  blU  for  amendments. 

Mrs  NORTON.    Mr.  Chalrmin.  wUi  the  lentleman  yield? 

Mr  BLANTON.  No.'  X  MB  lorry— which  rule  said  that  tb« 
MB  WM  AtarMdjr  rMd  wlHn  it  had  not  been  read  for  amend- 
■MBft.  JutI  by  a  "nittrflon  magician  wave  of  the  hand,  ipeo 
iMlo,  undHT  the  rule  the  bill  hdd  been  read— and  which  said 
that  all  amendmrnu  prmnled  had  to  be  dibaltd  in  an  hour 
and  a  halX— and  most  of  the  time  under  Um  nilM  would  be 
vmdtr  Om  eontrol  of  the  chairman  of  tho  OobmbIUm  on  the 
Dtitrlet  of  Columbia,  whonever  iho  should  itmftP'i  recogni- 
tion When  the  membenhlp  Utifning  bete  on  the  floor 
understood  that  ridiculous  rule  g  BUjsrIty  voted  against  It, 
and  the  greatest  thing  that  ever  happened  was  to  have  the 
chairman  of  the  great  Committee  on  Rules  forced  in  a  situa* 
tlon  like  that,  after  he  had  been  talking  against  points  of  no 
quorum  and  roll  calls,  to  have  to  get  up  and  say,  "Mr.  Speaker. 
I  object  to  the  vote  because  a  quoriun  Is  not  preMOt,  and  I 
want  a  quorum  here",  and  thus  stop  the  butliMM  of  the 
House!  He  had  the  members  of  the  Ways  and  Means  Com- 
mittee leave  their  committee  so  as  to  come  here  and  he  had 
the  members  of  all  of  the  other  committees  tloat  were  busy 
come  here  and  vote  on  something  they  did  not  know  anything 
about,  as  they  had  not  heard  the  debate,  and  naturally  they 
passed  the  rule. 

I  do  not  care  what  you  do  with  this  motion.  I  have  done 
my  full  duty.  I  am  going  to  vote  to  strike  out  its  enacting 
clause  as  a  first  chance  to  kill  the  bill,  and  then  I  am  going 
to  vote  against  the  bill,  and  I  hope  we  will  be  able  to  force 
the  chairman  to  make  the  point  of  no  quorum,  so  as  to  have 
a  roll  call  on  it. 
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Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  Certainly  I  jield  to  my  genial  friend 
from  Georgia,  who  gave  one  of  the  finest  pronunciamentos 
possible  against  the  bilL 

Mr.  COX.  What  is  the  difference  In  effect  in  supporting 
the  gentleman's  amendment  and  waiting  finally  to  vote  on 
the  bill? 

Mr.  BLANTON.  My  motion  forces  a  quick,  decisive  vote. 
Oh,  the  gentleman's  committee  was  in  such  a  hurry  to  bring 
expedition  on  the  passage  of  a  bill  which  he  says  is  infamous, 
communistic,  and  unconstitutional  that  I  wanted  to  help  him 
expedite  the  matter.  This  is  reelly  a  vote  on  the  bill.  If  you 
vote  for  this  motion  you  kill  the  bill  right  now.  But,  of 
course,  it  w^  not  pass.  But  when  we  vote  on  the  passage  of 
the  bill  I  believe  there  will  be  enough  votes  against  it  to  kill  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Te.xas 
has  expired. 

Mrs.  NORTON.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  The  gentleman  from  Texas  [Mr.  BlantonI  has 
not  stated  the  facts.  The  bill  was  read,  smd  the  time  for 
general  debate  was  concluded.  The  only  purjxvse  of  bring- 
ing in  this  rule  was  to  prevent  another  filibuster  on  the 
passage  of  the  bill. 

Several  times  the  imconstitutionallty  of  this  bin  has  been 
suggested,  and  several  tunes  the  House  has  been  told  that 
the  Supreme  Court  of  the  United  States  has  upheld  the  rent 
commission  bill.  I  wish  to  quote  now  from  the  case  of 
Block,  trading  under  the  name  of  White,  against  Hirsch, 
argued  before  the  District  Supreme  Court  March  3,  1921, 
and  decided  on  April  18,  1921.  This  is  quite  a  long  argu- 
ment, and  it  would  be  impossible  for  me  to  quote  it  in  full 
in  this  short  time.  The  court  held  that  the  legislative  dec- 
laration of  facts  afforded  a  ground  for  the  regulation  and 
that  the  regulation  was  justified  as  a  temporary  measure, 
even  though  it  might  not  be  as  a  permanent  change,  and 
that  is  aU  we  ask  in  this  bill.  That  it  remain  in  effect  untU 
the  emergency  terminates.  There  is  one-half  of  1  percent 
vacancies  in  the  District;  surely  that  constitutes  an  emer- 
gency. Again,  Mr.  Chairman,  before  the  Supreme  Court  of 
New  York  there  was  a  similar  decision  rendered,  and  .so  I 
think  if  the  lawyers  in  this  House  will  take  these  two  de- 
cisions under  consideration  they  will  find  that  this  is  abso- 
lutely a  constitutional  bill. 

Mr.  DOBBINS.  Mr.  Chairman,  will  the  gentlewoman 
yield? 

Mrs.  NORTON 

Mr,  DOBBINS. 

Mrd,  NORTON. 

Mr,    iK^HDINfl 
fact  to  wh.th  LI'.*' 


T  have  not  the  time;  I  am  sorry 
For  Ju5t  a  brief  inquiry. 
Wry  well. 
Wiu*    not    the    I 
lady   rcfrrrrd 


fi'i'<1n*i\«'  fjcrlnrnflnn  of 
fi  (Iff  liirut.on  of  nncrs/ilty 
growing  out  of  thr  World  War,  iiml  dul  not  ihp  Huprrme 
Court  say  that  It  '^nok.  noUce  of  ihnt  fart? 

Mrs    NOWTON      Yr/i 

Mr.  1'  JUir.'i  !a  not  thut  true,  that  the  leflslstivr  (\nc' 
laratlon  of  fact  grow  out  of  thr  World  Wur,  wtui  ihi'  hu- 
preme  Court  took  nouce  of  :i? 

Mrs.  NORTON.  Yes;  and  there  Is  uu  uwint-nry  here 
now— «  v^rv  Kirat  frncrb'fncy. 

Mr.  DOBHIN.M      Tht-T9  U  always  un  fiut-^vury. 

Mrs.  NC'iil^'.N'  'Hier*  if  a  great  em<Tg»-ni.'y  now.  We 
have  only  one-half  of  1  percent  of  vacancie.s  in  this  Dis- 
trict. Surely  that  comtltutes  an  emergency,  and  the  hun- 
dreds of  letters  I  have  received  from  tenants  throughout  the 
District  supports  the  fact  of  an  emergency. 

Mr.  SCHULTE.  Mr.  Chairman,  will  the  gentlewoman 
yield? 

Mrs.  NORTON.     Yes. 

Mr.  SCHULTE.  The  gentlewoman  has  heard  the  state- 
ment made  on  the  floor  that  the  bill  was  communistic.  Since 
when  has  it  become  communistic  to  try  to  lower  the  rents 
for  the  people  of  the  District  of  Columbia  or  any  other  place 
in  the  United  States?    Can  the  gentlewoman  explain  that? 

Mrs.  NORTON.  Of  course,  such  a  statement  is  absurd, 
but  it  is  in  Une  with  many  statements  that  have  been  made 
with  regard  to  this  bill.  I  should  say  that  if  the  rents  in  the 
District  of  Columbia  continue  to  soar  as  they  have  during 


the  past  few  ^-ears  it  wiH  bring  about  a  commimlstic  con- 
dition in  the  District.  We  are  trying  to  prevent  commu- 
nism— not  to  bring  it  about. 

Mr.  Chairman,  I  sincerely  hope  the  motion  of  the  gen- 
tleman from  Texas  will  be  rejected.  It  is  simply  another 
method  of  trying  to  defeat  this  bilL  If  the  membership  of 
this  House  knew  how  acutely  the  people  of  this  District  are 
suffering  as  a  re.siilt  of  the  exorbitant  rents  and  of  the  tre- 
mendous lobby  of  real-estate  p)eople  m  the  District.  I  say 
to  you  they  would  certainly  defeat  this  motion.  They  woiild 
not  allow  the  ridiculous  charge  of  commiuusm  to  be  u:'Cd  to 
influence  and  confuse  the  issues  involved. 

The  CHAIRMAN.  The  time  of  the  gentlewoman  from 
New  Jers.ey  has  expired. 

Mr.  BLANTON.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  BLANTON.  I  would  like  to  propound  a  parliamentary 
inquiry  to  the  Chair,  as  to  whether  or  not,  if  it  were  not  for 
the  provision  in  the  rule  waiving  the  second  reading  of  the 
biU  for  amendment,  it  would  be  necessary  to  have  that  bill 
read? 

Mr.  ZIONCHECK.     Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.  'Hie  gentleman  will  state  his  point  of 
order. 

Mr.  ZIONCHECK.  The  point  of  order  is  that  the  gentle- 
man's remarks  do  not  t>ear  upon  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  Chair  wishes  to  state  to  the  gen- 
tleman from  Washington  that  he  has  not  stated  a  point  of 
order.     The  gentleman  from  Texas  will  proceed. 

Mr.  BLANTON.  Mr.  Chairman,  the  gentleman  not  having 
stated  a  proper  point  of  order,  I  desire  to  ask  the  Chair 
whether  or  not  that  will  appear  in  the  middle  of  my  remarks. 

Mr.  ZIONCHECK.     Oh.  yes. 

Mr.  BLANTON.  The  Chair  ha\-ing  ruled  that  the  gentle- 
man from  Washington  did  not  state  a  proper  point  of  order, 
I  will  ask,  under  the  ruling  of  Mr.  Speaker  Byrns,  if  this 
interruption  does  not  go  out  of  my  remarlis? 

The  CHAIRMAN.  Tl:ie  Chair  will  state  that  the  gentle- 
man from  Washington  stated  a  point  of  order,  but  the  Chair 
overruled  the  point  of  order  and  did  not  hold  it  in  order. 
The  Chair,  therefore,  rules  that  the  gentleman's  remarks 
would  be  entitled  to  appear  in  the  Record  at  the  proper 
place  where  they  occurred  in  the  Record, 

Mr,  BLANTON,  Then  I  would  like  to  repropound  my 
parliamentary  inqulrj',  Mr,  Chairman. 

The  CHAIRMAN      The  (ipntleman  will  state  It. 

Mr.  BI^NTON.  I  would  like  \xi  awk  the  Chair  whether 
or  not,  but  for  the  provlMlon  in  the  rule  which  waivrA  the 
second  rrading  of  the  bill  for  amendment 

Mr,  ZIONCHECK,     Mr    Chairman,  a  point  of  order      At 
lhi»  time  2  renew  my  point  of  order     I  want  thr  Chuir  [ 
to  rule  on  It 

'Hir  CIIAIRMAN  'Hir  amir  overruled  the  gcntlnnnn's 
point  of  (;r(lrr  nnd  ilorn  m  again.  I 

'Hir  Brritlmmn  from  Trxiw  will  proceed 

Mr,  Bl.A.N'I'fJN  Ho  Lhttl  my  pti,rlia:iicnl»»f7  uuju.ry  tuny 
not  be  "kciuirud  up",  I  will  uMk  it  uKuin 

Mr  Chuirman,  1  will  uok  whether  or  not,  but  for  the  pro-  i 
vision  in  the  rule  which  waives  the  second  reading  ol   the  j 
bill  for  amendment,  It  is  a  fact  that  this  bill  would  have 
to  be  read  a  second  time  by  the  Clerk  for  amendment? 

The  CHAIRMAN,  The  gentleman  from  Texas  i.s  correct. 
If  the  resolution  had  not  been  adopted,  imder  the  normal 
procedure  this  bill  would  have  been  read  for  amendment  in 
Committee  of  the  Whole. 

Mr.  BLANTON.  Then  my  statement  previously  made  was 
correct,  and  the  distinguished  gentlewoman  from  New  Jer- 
sey should  not  have  said  that  I  made  an  incorrect  statement. 

The  CHAIRMAN.  The  Chair  is  not  imdertaking  to  rule 
on  the  correctness  of  the  statement  to  which  the  gentleman 
refers.  The  Chair  ruled  on  the  gentleman's  parliamentary 
inquiry. 

The  question  now  is  on  the  motion  of  the  gentleman  from 
Texas   [Mr.  BL.fKTON]. 

Mr.  0■^L\LLEY.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 
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D'MALLEY.    If  the  contention  of  the  sentleman  from 
LMr.  BuurrovJ  la  correct,  do  we  mariaotand  there  will 
reft«Ilns  of  the  bill  under  the  SHBtanle  rule  m  Com- 
et  the   Whole,  and   therefore   no   opportunity   for 


rule. 

but 

be 


tie 
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amend  nent? 
The  CHAIRMAN.    The  Chair  wishes  to  state  to  the  gen- 
from  Wisconsin  that,  under  the  plain  language  of  the 
bill  will  not  be  read  in  Committee  of  the  Whole. 
for  a  period  of  one  hour  and  a  half  amendments  may 
and  discussed.   ai..d  thereafter   any   amendment 
is  offered  will  be  considered  and  voted  us>on  by  the 

without  detate. 
DlilALLEY.     But  only  such  amendments  which  may 
offe  -ed  within  that  time  will  be  in  order.    Is  that  true? 
:::hairm.\n.    The  chair  joBt  itatoci  lo  tbm  r— ***-^*' 
isconsin  that,  although  debate  on  taaauikuuta  iPOOlld 
continue  for  more  than  one  hour  and  a  half,  all  amend- 
offered  to  any  sectiosi  of  the  bill  will  be  in  order  and 
voted  upon  by  the  Committee  under  the  plam  lan- 
)f  the  rule, 
question  Is  on  the  motion  of  the  gentleman  from  Texas 

E  LAKTON  ] . 

question  was  taken:  and  on  a  division  (demanded  by 
NpRTON )  there  were  ayes  36  and  noes  56. 
motion  was  rejected. 
:  IIONCHECK.    Mr.  Chairman,  I  move  to  strike  out  the 
•Congress"  on  page  24.  line  18. 

CHAIRMAN.    The  Clialr  wlsh-a  to  advise  the  gentle- 
that  is  already  out  of  the  txiU.    It  is  included  m  an 
which  has  already  been  adopted  by  the  cooq- 


I  move  to  strike 


PIONCHECK.     Then.  Mr. 
19.  worded  as  follows: 
Thlj  met  ihmil  take  effect  tmmedUttely. 

CHAIRMAN.    The  Clerk  will  report  the  gentleman's 


Clerk  read  as  follows: 


Mr.  ZroNCHccK  offers  to  amend  the  bill,  on  page  34.  by  strlklxig 
out  all   >f  line  19. 


UONCHECK.    Mr.  Chairman.  I  ask  unanimous  con- 
be  allowed  to  revise  and  extend  my  own  remarks. 
CHAIRMAN.    Is  there  objection  to  the  request  of  tbe 
from  Washington? 
was  no  objection. 
nONCHECK.    Mr.  Chairman.  I  ask  unanimous  con- 
tliis  time  that  I  be  allowed  to  talk  out  of  order  if 


The  CHAIRMAN.  The  geoUeman  will  have  to  make  a 
specific  request  before  the  Chair  can  present  the  request  to 
the  House. 


ZIONCHECK.     As  long  as  no  one  objects  to  it.  Mr. 


CHAIRMAN.  The  request  has  not  been  put  to  the 
iiid  cannot  be  until  the  gentleman  makes  it  specific. 

Mr.  :J0NCHECK.  Mi.  Chairman.  I  am  going  to  vote  for 
this  bil .  My  reasons  are  very  elemental,  but  I  think  they  are 
sound.  I  am  satisfied  this  commission  wUl  not  do  much. 
It  will  )e  another  commiaaton;  but  they  cannot  do  any  harm. 
becaus<  the  real-estate  thaiks  and  the  landlords  and  bank- 
ers in  Washington,  D.  C,  are  getting  all  the  money  they  can 
from  Uke  peogiie  now;  so  if  they  try  to  increase  the  rents.  It 
will  be  k  UitieaB  gesture,  because  they  cannot  get  the  money. 

You  enow  there  are  very  fine  landlords  in  the  District  of 
Columtia.  You  wiU  remember  that  when  the  15-percent 
Economy  Act  went  into  effect  the  landlords  even  told  the 
Government  employees  who  were  renting  from  them  that 
they  w^re  awfully  sorry.  They  even  cried  crocodile  tears, 
but  thefr-  did  not  reduce  their  rent.  When,  however,  the  10- 
percent  restoration  of  salary  went  into  effect  the  landlords. 
with  fliEnness  but  gentleness,  informed  many  of  their  tenants 
that  the  rent  would  be  increased  25  percent  of  the  10  per- 
cent.   ':Tiey  were  entitled  to  it!     Very  decent  of  them! 

I  tak»  the  position  that  this  commission  cannot  do  any- 
thing iRorse;  and  if  they  do  not  do  anything  worse,  the  situ- 
ation cuinot  be  any  woxse;  but  they  ma^  make  it  a  little 


better:  they  may  accidentally  sfrumWe  onto  a  matter  where 
of  the  colored  people  down  here  xnigixt  have  electric 
In  theu-  homes  instead  of  coal-oil  kunps  or  lard  buckets 
with  wlclts  in  them.  They  might  accidentally  suggest  to  the 
District  health  ofDcers  that  they  could  breed  smaller  cock- 
roaches; and  you  know  those  other  things  that  run  around 
make  a  lot  of  noise  at  night,  and  If  you  put  a  bag  in  their 
way  they  kick  It  aside  and  get  annoyed.  Maybe  that  is  the 
reason  the  gentleman  from  Texas  voted  against  the  death 
sentence. 

Mr.  BLANTON.  I  did  not.  Mr.  Chairman.  I  ask  that  the 
gentleman  not  quote  me.    I  voted  for  the  death  sentence. 

Mr.  ZIONCHECK.  But  the  gentJcman  talked  against  it 
and  voted  against  it  until  he  got  on  record,  and  then  he 
changed  his  vote. 

The  CHAIRMAN.  The  gentleman  from  Washington  will 
suspend  a  moment. 

"Hie  Chair  wishes  to  state  to  the  gentleman  from  Texas  that 
it  Is  contrary  to  the  rule  to  interrupt  a  speaker  without  first 
addressing  the  Chair. 

Mr.  BLANTON.     Mr.  Chairman 

Hie  CHAIRMAN.  For  what  purpose  does  the  gentleman 
rise? 

Mr.  BLANTON.  I  ask  whether  or  not  the  gentleman  has 
a  right  to  say  I  voted  against  the  death  sentence  when  I 
voted  for  It 

Mr.  ZIONCHECK.    I  have  the  right  to  tell  the  truth- 
Mr.  BLANTON.     And  leave  me  in  a  false  attitude  here 
before  the  House. 

The  CHAIRMAN.  The  Chair  is  not  imdertaklng  to  rule 
on  what  rights  the  gentleman  on  the  floor  has.  but  the  gen- 
tleman from  Texas  is  well  aware,  of  coarse,  that  he  has  no 
right  under  the  rules  to  speak  from  his  seat. 

The  gentleman  from  Washington  will  proceed  in  order. 

Mr.  ZIONCHECK.  Mr.  Chairman,  this  morning  my  atten- 
tion was  Uivited  or  drawn  to  a  little  editorial  in  the  Wash- 
ington Post. 

Mr.  BLANTON.    Mr.  Chairman.  I  make  a  point  of  order. 

Mr.  ZIONCHECK.     If  the  gentleman  understood 

The  CHAIRMAN.  The  gentleman  from  Washington  will 
sutfiead.  The  gentleman  from  Texas  will  state  the  point  of 
order. 

Mr,  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
that  under  the  rules  of  tiie  House  the  gentleman  is  restricted 
to  striking  out  the  specific  language  mentioned  m  his  amend- 
ment and  must  confine  his  debate  to  the  amendment;  that  he 
has  no  right  to  Indulge  in  personalities  against  me  here 
which,  my  colleagues  understand  fully  well  why.  I  cannot 
resent. 

Tix  CHAIRMAN.  The  gentleman  must  discuss  the  matter 
contained  m  his  amendment.  The  gentleman  from  Wash- 
ington will  proceed  in  order. 

Mr.  ZIONCHECK.  Mr.  Chairman,  the  point  I  am  trying  to 
make  is  that  I  disagree  with  the  Inference  that  the  gentleman 
from  Texas  has  not  gentlemanly  instincts. 

Mr.  BLANTON.  Mr.  Chairman,  the  gentleman  is  not  con- 
forming to  the  ruling  of  the  Chair  or  to  the  rules  of  the 
House. 

The  CHAIRMAN.  The  gentleman  Xrom  Washington,  under 
the  ruling  of  the  Chair — and  the  Chair  is  sure  the  gentleman 
understood  it — must  discuss  the  subject  matter  of  his  amend- 
ment, and  will  proceed  in  order. 

Mr.  ZIONCHECK.  Mr.  Chairman,  what  was  the  amend- 
ment? 

The  CHAIRMAN.  The  genUeman  from  Washington  of- 
fered the  amendment.  The  Chair  did  not  hear  it  read,  but 
presumes  the  gentleman  knows  what  is  In  his  amendment. 

Mr.  ZIONCHECK.  I  offered  an  amendment  to  strike  out 
the  language  "this  act  shall  take  effect  immediately." 

The  CHAIRMAN.  The  gentleman  must  confine  himself  to 
the  language  of  his  amendment. 

Mr.  ZIONCHECK.  So  I  contend,  Mr.  Chairman,  that  the 
gentleman  from  Texas  has  gentlemanly  instincts. 

[Here  the  gavel  fell.l 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  last  statement  made  by  the  gentleman  was  in  viola- 
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tion  of  the  ruling  of  the  Chair  and  in  violation  of  the  rules  of 
the  Hou.'^e. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  should  Lke  to  be  heard 
on  the  point  of  order. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

The  time  of  the  gentleman  from  Washington  had  expired 
and  the  Chair  had  so  announced  before  the  gentleman  from 
Texas  made  his  point  of  order.  The  Chair  therefore  over- 
rules the  point  of  order. 

Mr.  SABATH.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  the  amendment  offered  by  the  gentleman 
from  Washington  would  strike  out  section  26,  which  provides 
that  this  act  fihall  take  effect  immediately.  I  am  opposed 
to  the  amendment  because  I  believe  that  the  act  should  take 
effect  immediately. 

Mr.  Chairman,  my  reason  for  making  this  statement  is 
that  as  chairman  of  a  select  committee  of  this  House  I  have 
been  investigating  the  real-estate  securities  and  the  default 
in  these  securities,  which  amounts  to  close  t-o  $20,000,000,000, 
and  your  committee  has  obtained  considerable  evidence. 

This  select  committee  of  the  House  after  18  months  of  in- 
vestigation has  obtained  e\ndence  showmg  that  property  in 
the  District  of  Columbia  suffered  less  than  any  other  in  the 
United  States.  The  o^Tiers,  companies,  atnd  corporations 
who  have  built  and  control  hundreds  of  these  apartment 
buildings  and  hotels,  though  in  many  instances  I  admit  the 
original  bond  issues  were  excessive,  as  in  the  Smith  and 
other  cases,  nevertheless  the  investigation  on  the  part  of  the 
Select  Committee  to  Investigate  Real  Estate  Bondholders' 
Reorganization  disclosed  that  the  occupancy  even  in  the 
worst  years — under  the  Republican  administration  in  1931, 
1932,  and  the  first  part  of  1933 — was  nearly  80  percent;  and 
the  agents  and  owners  in  very  few  instances  reduced  the 
rentals,  and  then  only  a  small  percent.  This,  notwithstanding 
the  fact  that  the  taxes  are  lower  in  Wa.shington  than  in  any 
other  city  in  the  United  States,  with  janitor  and  other  em- 
ployee services  at  the  lowest  wage  scale,  and  with  cost  of  up- 
keep and  maintaintence  at  the  lowest  ftpure,  and  yet  these 
property  ow^lers  in  the  city  of  Washington  permitted  their 
mortgages  and  bonds  to  go  in  default,  failing  in  many  in- 
stances to  pay  taxes  and  interest,  saying  nothing  about  their 
failure  to  pay  the  portions  of  principal  when  due.  The  uith- 
holding  of  the  jjayment  of  these  obligations  was  deliberate 
and  brought  about  defaults,  with  the  resulting  foreclosures, 
which  enabled  them  to  acquire  the  outstanding  bonds. 

This  shameful  manipulation  and  failure  to  pay  just  obli- 
gations made  possible  their  acquiring  bonds,  in  many  in- 
stances, as  low  as  5  cents  on  the  dollar.  So  today  hundreds 
of  apartment  buildings  in  Washington  cost  the  present  own- 
ers 25  percent  of  the  original  cost  or  the  amount  of  the 
original  bond  issue.  Still,  the  owners  continue  to  increase 
their  rentals  to  pay  from  8  percent  to  10  percent  on  the 
original  investment.  As  they  have  been  able  to  acquire  the 
outstanding  bonds,  as  I  have  stated,  at  such  low  prices, 
these  proiierties  net  them  as  much  as  25  percent  or  more, 
which  I   consider   exorbitant,   unfair,   and   unjustifiable. 

It  is  for  that  reason  that  I  feel  that  this  legislation  is  in 
the  right  direction:  that  the  commission  which  will  be  cre- 
ated will  be  able  lo  bring  about  adju-stment  in  rents  which 
I  know  will  be  fair  to  the  landlords  and  owners  and  which 
the  tenants  will  be  able  to  pay.  We  have  in  the  city  of 
Washington  in  the  neighborhood  of  50.000  Government  em- 
ployees, including  our  own  clerks  and  Capitol  employees, 
whose  average  salary.  I  understand,  is  $133  a  month,  of 
which  they  are  obliged  to  pay  out  nearly  one-half  for  liv- 
ing quarters.  "Hiere  are  thousands  of  other  people  living 
in  Washington  whose  earnings  as  clerks  in  stores  and  offices 
are  below  $100  a  month  who  find  it  impossible  to  obtain 
decent  quarters  to  live  in.  I  feel  that  thes-^  conditions 
should  not  be  tolerated,  and  simple  justice  demands  that 
not  only  the  Government  employees  but  all  the  residents  of 
Washington  should  be  protected  from  the  unscrupulous 
real -estate  people  of  this  city.  I  want  it  understood  that  I 
stnnd  for  the  property  owner  to  receive  a  fair  rent  to  take 
care  of  his  taxes,  amortization,  upkeep,  and  repairs,  and 
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from  6  percent  to  8  percent  return  on  Ms  money.  H  l5 
outrageous  and  unfair  that  we  should  permit  manipulators 
to  exact  trilMite  out  of  sill  proportion  to  their  investments. 

Mr.  Chairman,  the  bondholders  have  been  taken  advan- 
tage of.    The  tenants  have  been  taken  ad\'antage  of. 

The  property  owners  who  have  increased  their  rents  are 
not  entitled  to  consideration  from  the  Members  of  this 
House:  and  I  know,  if  the  gentleman  from  Texas  [Mr.  Blan- 
TON  ] .  who  is  always  desirous  of  being  of  service  to  the  people, 
knew  the  conditions  as  I  know  them  to  be,  he  would  not 
oppose  the  bill,  but,  on  the  contrarj-,  would  favor  the  bill. 
After  all.  no  harm  can  be  done  and  a  great  deal  of  good  may 
be  accomplished. 

Mr.  EKWALL.     Will  the  gentleman  jrield? 

Mr.  SABATH.     I  jield  to  the  gentleman  from  Oregon. 

Mr.  EKWALL.  Is  this  bill  a  bill  to  increase  rents  or  Jtist 
to  investigate  the  rent  situation  here  in  the  District? 

Mr.  SABATH.  If  the  conditions  are  Investigated  as  thor- 
oughly as  I  believe  they  will  be,  it  will  be  shown  that  the 
rents  charged  are  excessive. 

Mr.  Chairman,  I  am  under  the  impression  that  this  bill  will 
tend  to  reduce  rents  and  stiil  leave  the  property  owners  and 
the  investors  more  than  a  fair  profit  on  the  money  which 
they  have  invested.  I  feel  that  the  bill  should  be  passed 
and  that  the  amendment  offered  by  the  gentleman  from 
Washington  should  be  defeated. 

[Here  the  gavel  fell.]  i 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  ask  tmanimous  con- 
sent at  this  time  that  the  amendment  which  I  submitted 
be  withdrawn,  because  it  was  a  facetious  or  a  pro-forma 
amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Washington? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  I  do  not  believe  in  personal  controversies.  I 
have  never  engaged  ui  any,  and  I  hope  I  never  shall.  I  do 
not  believe  in  calling  names.  It  has  been  stated  by  the 
gentleman  from  Georgia  that  this  bill  is  socialistic.  I  think 
if  the  gentleman  had  studied  and  analyzed  the  bill  and  had 
reflected  on  the  matter  he  would  not  have  made  such  an 
amazing  statement.  This  statement  is  so  far  from  the  facts 
and  so  utterly  unrelated  to  the  bill  that  there  is  no  need  even 
to  discuss  it. 

Mr.  Chairman,  what  does  the  bill  do?  The  bill  simply 
says  that  a  landlord  in  the  city  of  Washington  shall  be 
allowed  to  receive  a  fair  return  on  the  fair  value  of  his 
property.  If  that  is  communistic,  every  public  utility  law 
in  every  State  of  the  Union  is  likewise  communistic.  It  is 
no  more  nor  less  than  the  provision  that  is  contained  in 
cverv'  public  ser\ice  law  in  nearly  every  State  in  the  Union. 
I  do  not  know  whether  the  State  of  Georgia  has  such  a 
law,  but  I  believe  the  State  of  Texas  has  this  law. 

Mr.  EKWALL.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ELLENBOGEN.  For  a  brief  question.  I  shall  be  very 
pleased  to  yield. 

Mr.  EKWALL.  Why  would  it  not  be  a  good  idea,  accord- 
ing to  the  theory  of  the  gentleman,  to  apply  this  to  all 
homes  and  all  property  all  over  the  United  States,  if  it  is 
not  communistic? 

Mr,  ELLENBOGEN.  Because  it  is  not  justified.  I  will  say 
to  the  gentleman.  I  do  not  favor  this  except  in  an  extreme 
emergency,  and  we  now  have  such  an  emergency  in  the  Dis- 
trict of  Columbia,  where  you  are  unable  to  secure  property 
at  a  fair  rent.  The  District  of  Columbia  is  in  a  peculiar 
position. 

Mr.  BLANTON.  Mr.  Chairman,  since  the  gentleman  men- 
tioned me  and  my  State,  will  the  genUeman  yield?  j 

Mr.  ELLENBOGEN.     No;  I  do  not  yield.     I  am  sorry. 

Mr.  BLANTON.    The  gentleman  mentioned  my  Slate. 

Mr.  ELLENBOGEN.  I  cannot  yield,  as  I  do  not  have  the 
time. 

The  CHAIRMAN.  The  Chair  wishes  to  call  the  attention 
of  the  gentleman  from  Texas  to  the  fact  that  imder  the 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5G47 


'Mr     TiTONT'TTTT'Tr        M'r     r^airman      T    mnvo    f/^    cfrlV-o    r\iit  I         VCt-    TTnitJr'XTPr'v        T^^t   «»•  ■^rr*^*    vc    /-n,. 


5^6 


CONGRESSIONAL  RECORD— HOUSE 


April  17 


niles  of  the  House  !t  Is  proper  to  address  the  Chair  before 
InterruptiJig  the  gentleman  who  has  the  floor. 

Mr.  ZICiNCHECK.     Mr.  Chairman,  he  Is  still  doing  it. 

The  CI^  AIRMAN.  The  gentleman  from  Washington  Is 
violating  the  same  rule. 

Mr.  BL\NTON.  Mr.  Chairman,  will  not  my  colleague 
from  Pemisylvanla  yield  for  a  correction? 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  ask  unanimous 
consent  tcj  proceed  for  2  minutes  in  addition  to  the  5  min- 
utes, and  If  this  request  Is  granted,  I  shall  be  very  hapj)y  to 
yield  to  tie  gentleman  from  Texas. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania 
asks  unan  mous  consent  to  proceed  for  2  additional  minutes. 
Is  there  objection? 

There  was  no  objection- 
Mr.  ELIlENBOGEN.    I  shaU  be  very  pleased  to  yield.  Mr. 
Chairman,  to  my  distinguished  colleague  from  Texas. 

Mr.  BUlNTON.  Mr.  Chairman,  my  colleague  from  Penn- 
sylvania siated  that  my  Stat<»  of  Texas  passed  such  a  rent- 
control  law. 

Mr.  ELLENBOGEN.     A  publlc-utiliUes  law. 

Mr.  BL^NTON.  A  fonrer  Governor  of  Texas,  named 
Pergiison.  had  a  rent-control  law  passed,  and  the  Supreme 
Court  of  Texas  held  that  it  was  absolutely  unconstitutional. 

Mr.  EuIenBOGEN.  Then  the  constitution  of  Texas  must 
have  provisions  that  are  not  contained  In  most  of  the  other 
constitutic  ns. 

Mr.  DO  3BINS.     Mr.  Chainnan.  will  the  gentleman  yield? 

Mr.  EU^NBOGEN.  I  will  be  pleased  to  yield  later,  and 
I  hope  I  snail  have  the  time  to  yield. 

Mr.  DOBBINS.  Mr.  Chairman,  will  the  gentleman  yield 
now? 

Mr.  ELJSNBOGEN.  Not  at  this  time.  I  want  a  few 
minutes  t<»  make  my  statement,  and  then  I  shall  be  pleased 
to  jrield. 

The  onlir  thing  this  proposed  law  states  is  that  a  landlord 
shall  not  :harge  excessive  rent.  It  does  not  take  his  prop- 
erty, it  does  not  appropriate  his  property,  it  does  not  apply 
to  any  heme  owner  who  owns  and  lives  in  his  own  home. 
It  only  applies  to  those  who  rent  their  homes  to  others,  and 
in  those  cases  it  says  that  the  commission  shall  fix  a  fair 
return  upon  a  fair  value. 

Now,  the  United  States  Supreme  Court  has  said  time  and 
again  thai  public -service  laws  are  constitutional 

I  am  nf)t  In  favor  of  a  pemuuient  rent-control  law,  but 
while  we  [have  an  emergency  wb  should  have  this  law.  It 
does  not  s  pply  to  any  other  part  of  the  country,  and  should 
not  apply,  because  you  do  not  have  to  go  ansrwhere  else,  but 
the  people  must  come  to  the  city  of  Washington  if  the  Gov- 
ernment calls  them  here  for  the  purpose  of  taking  a  position. 
They  have  no  choice  in  the  matter,  and  they  should  be  pro- 
tected in  ijheir  living  conditions,  otherwise  they  cannot  come 
here  and  five  their  services. 

I  may  iiy  further,  Mr.  Chairman,  that  under  the  terms 
of  this  bill  the  law  is  limited  to  3  years  l)ecause  we  feel  that 
within  thit  time  the  overcrowded  condition  in  the  city  of 
Washington  should  certainly  disappear. 

The  Suireme  Court  has  held  a  similar  bill  constitutional 
In  the  cswi  of  Block  against  Hirsch,  which  has  been  referred 
to,  and  wnich  is  reported  in  Two  Hundred  and  Fifty-sixth 
United  St«  tes  Supreme  Court  Reports,  and  also  held  a  similar 
law  of  the  State  of  New  York  constitutional,  which  Is  reported 
in  the  sane  volume. 

Mr.  TA1XOR  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  ELILENBOGEN.     I  am  sorry,  but  I  do  not  have  the 
it  tie  later  I  shall  be  very  happy  to  jrield  if  I  have 

s  bill  has  been  stated  to  be  connected  with  the 
This  statement,  of  course,  is  ridiculous.    This  bill 
uced  long  before  the  Slsson  bilL 
e  gavel  fell.1 

BINS  and  Mr   ZIONCHECK  rose. 

.ENBOGEN.     Mr.    Chairman.    I    ask    unanimous 

withdraw  the  pro- forma  amendment. 

BINS  and  Mr.  ZIONCHECK  objected. 


Mr.  DOBBINS.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro-forma  amendment. 

'I  rise.  Mr.  Chairman,  at  this  time  for  the  purpose  of 
propounding  to  the  gentleman  from  Pennsylvania  the  in- 
quiry which  he  regrettably  did  not  find  the  time  to  hear 
during  his  argument.  If  the  gentleman  from  Pennsylvania 
will  entertain  the  Inquiry  now,  I  will  ask  it  in  my  own  time. 

The  gentleman  stated  that  the  purpose  of  this  bill  is  to 
guarantee  to  landlords  a  fair  rental,  as  well  as  to  the  tenant. 
Under  the  terms  of  this  bill,  as  I  understand  them,  if  a 
landlord  executes  a  lease  at  a  certain  rental,  let  us  say  at 
$50  a  month,  and  determines  the  next  day  he  has  charged 
too  little  In  that  lease  and  that  the  property  Is  worth  $100 
a  month,  he  has  the  right,  under  this  bill,  to  file  a  petition 
with  the  Rent  Commission  to  repudiate  his  lease  and  ask 
to  have  the  larger  rent  allowed  him.     Is  not  that  correct? 

Mr.  ELLENBOGEN.  Mr.  Chairman,  wUl  the  gentleman 
yield? 

Mr.  DOBBINS.  I  yield  for  the  purpose  of  a  reply  from 
the  gentleman. 

Mr.  ELLENBOGEIN.  It  certainly  would  be  ridiculous  for 
the  Commission  to  permit  such  a  proceeding. 

Mr  DOBBINS.     It  is  permissible,  under  the  bill.  Is  it  not? 

Mr.  ELLENBOGEN.  The  bill  Is  framed  like  all  rent- 
control  laws,  and  provides  that  the  tenant  may  come  in  and 
say  that  the  rent  charged  Is  excessive. 

Mr.  DOBBINS.  And  may  not  the  landlord  likewise  say 
that  it  is  unfair? 

Mr.  ELLENBOGEN.  The  landlord  does  not  need  to  come 
in.  because  he  has  'he  power  to  enter  Into  any  lease  and 
can  collect  any  rent  he  desires,  if  the  tenant  does  not  file 
a  complaint  obj*'cting  to  the  lease. 

Mr.  EX)BBINS.  The  inquiry  permits  the  owner  or  the 
tenant,  on  their  own  Initiative,  to  direct  It  solely  to  the 
question  whether  the  rent  is  adequate  and  the  terms  of  the 
lease  are  fair.  The  old  law,  which.  It  has  l>een  said,  is 
identical  with  the  present  one,  did  not  permit  that  inquiry 
to  be  made  during  the  pendency  of  the  lease. 

This  bill  permits  an  Inquiry  to  be  instituted  by  the  tenant 
or  by  the  owner,  as  will  be  found  on  lines  11,  12,  and  13, 
P««e  8: 

Notwithstanding  the  existence  of  a  lease  or  other  contract  between 
the  tenant  and  the  owner  or  between  the  owner  or  any  guest. 

It  provides  that  a  man  can  go  and  secure  a  lease  and 
the  next  day  go  to  the  chairman  of  this  commission  and 
ask  that  the  terms  of  the  lease  be  re-formed. 

Suppose  two  or  three  individuals  want  the  same  piece  of 
property,  that  none  of  them  wants  to  pay  the  landlord's 
price,  that  two  are  too  honorable  to  make  an  agreement 
with  the  undisclosed  purpose  of  repudiating  it.  but  the  third 
agrees  to  pay  the  price,  and  then  the  next  day  goes  to  the 
chairman  of  this  ccnnmission  and  asks  to  have  the  terms 
reduced  as  being  unfair.  Is  there  any  fairness  in  a  bill 
that  Invites  duplicity  of  that  sort? 

My  objection  to  this  is  that  It  encourages  double  dealing 
and  repudiation.     It  is  not  a  bill  for  fair  dealing,  but  it  is 
a  bill  for  double  dealing.    It  ought  to  be  voted  down  by      j 
all  Members  of  the  House  who  believe  in  fair  dealing.     It  is 
also  unconstitutional  beyond  all  doubt. 

Mr.  ELLENBOQKN.    Will  the  genUeman  yield? 

Mr.  DOBBINS.     I  yield. 

Mr.  ELLENBOGEN.  I  want  to  call  the  gentleman's  at- 
tention to  the  fact  that  the  language  in  this  bill  he  just 
read  is  In  the  law  passed  by  Congress  May  22. 

Mr.  DOBBINS.  Certainly  the  1922  amendment  could  not 
have  been  considered  by  the  Supreme  Court  in  a  case  that 
came  before  the  courts  in  1919. 

Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOBBINS.    I  yield- 
Mr.    MAY.    The    gentleman    from    Illinois    has    properly 
stated   that   this   bill   is   undoubtedly   unconstitutional.     In 
view  of  the  Democratic  platform,  is  it  not  also  undemo- 
cratic? 

Mr.  DOBBINS.  It  is  undoubtedly  undemocratic  and  un- 
constitutional, and  the  bureaucracy  it  provides  for  would  be 
perpetuaL 
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Mr.  ZIONCHECK.  Mr.  Chairman,  I  move  to  strike  out 
the  words  on  page  1  of  the  bill  starting  with  the  word  "Dis- 
trict", in  line  6,  and  ending  with  the  word  "persons".  In  line 
9,  the  words  being  as  follows: 

District  of  Cclumbla  dangerous  to  the  general  welfare,  health. 
peace,  and  moraLs  of  the  public  and  to  public  officers  and  public 
employees  whose  duties  require  them  to  reside  within  the  District, 
and  other  persons. 

The  CHAIRMAN.  The  Chair  asks  the  gentleman  to  with- 
hold his  amendment  for  a  moment. 

Mr.  ZIONCHECK.    Certainly. 

The  CHAIRMAN.  A  pro-forma  amendment  is  pending. 
The  pentleman  from  Penn-sylvania  offered  an  amendment 
and  the  gentleman  from  Illiuois  spoke  in  opposition  to  the 
amendment.    That  amendment  Is  now  pending. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  I  renew  my  unani- 
mous-consent request  to  withdraw  the  amendment. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania  asks 
unanimous  consent  to  withdrew  the  pro-forma  amendment, 
Is  there  objection? 

There  was  no  objection. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  now  renew  the 
amendment  which  I  offered. 

The  CHAIRNL\N.  The  gentleman  from  Washington  offers 
an  amendment,  which  the  Clerk  will  report. 

Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Zionchick:  Page  1,  line  6,  beglnmng 
with  the  words  "District  of  Columbia",  strike  out  the  remainder  of 
line  6  and  all  of  lines  7,  8.  and  9. 

The  CHAIRMAN.  The  gentleman  from  Washington  is 
recognized  for  5  minutes. 

Mr.  ZIONCHECK.  Mr.  Chairman,  there  has  been  a  bad 
rumor  running  around  the  town  that  the  reason  the  gentle- 
man from  Texas  [Mr.  Blanton]  objects  to  this  bill  is  that  he 
is  a  landlord. 

Mr.  BLANTON.     Mr.  Chairman,  I  rise  to  a  point  of  order. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  BLANTON.  Mr.  Chainnan.  unfortunately  conditions 
are  such  that  I  cannot  resent  these  personalities,  and  I 
make  the  F>oint  of  order  that  the  gentleman  from  Wash- 
ington in  discussing  the  amendment  such  as  he  has  offered 
has  no  right  to  engage  in  personalities  under  the  rules  of 
the  House. 

Mr.  ZIONCHECK.  Mr.  Chairman,  may  I  be  heard  on  the 
point  of  order? 

The  CHAIRMAN.  The  Chair  is  ready  to  rule  on  the  point 
of  order,  and  rules  that  the  point  of  order  is  well  taken. 
The  gentleman  from  Washington  will  confine  his  remarks 
to  the  amendment  which  he  offered  and  avoid  personalities, 
and  please  proceed  in  order. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  think  if  the  Chair- 
man reads  that  amendment  and  knows  what  I  am  tr>-ing  to 
strike  out  he  will  see  that  I  am  in  order.  It  seems  that 
there  is  a  house  out  here — let  us  see,  1851  Irving  Street 
NW.,  square  2598.  lot  75,  upon  which  there  is  a  house.  That 
house  was  purchased  m  the  District  of  Columbia,  I  think, 
on  December  31,  1924.  It  was  purchased  from  Aliie  L. 
Douglas  and  transferred  to  May  Matthews  Blanton  on  that 
date,  and  it  was  recorded  the  next  day.  May  Matthews 
Blanton 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of 
order. 

Mr.  ZIONCHECK.  Does  not  the  gentleman  want  the 
facts?     I  do  not  know  whether  that  is  true  or  not. 

The  CHAIRMAN.  The  gentleman  from  Washington  will 
suspend.  The  gentleman  from  Texas  will  state  his  point  of 
order. 

Mr.  BLANTON.  Mr.  Chairman,  but  for  the  conditions  that 
prevent  me  from  resenting  these  jjersonaiities,  I  would  not 
under  any  circumstances  allow  the  genUeman  from  Wash- 
ington to  even  mention  my  wife's  name. 

Mr.  2JONCHECK.  Understand.  I  do  not  know  that  this 
is  your  wife. 

The  CHAIRMAN.  The  Chair  reminds  the  gentleman  from 
Washington  again  that  he  must  confine  his  remarks  to  the 
amendment  which  he  has  offered,  and  that  he  cannot  indulge 
in  personalities. 


Mr.  ZIONCHECK.    That  is  right,  Mr.  Chairman. 

The  CHAIRMAN.  And  the  Chair  hopes  that  the  gentle- 
man will  resi>ect  the  rules  of  the  House  and  will  not  continue 
to  indulge  in  personalities. 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  am  going  to  proceed 
strictly  m  order.    May  Matthews  Blanton  transferred  to 

Mr.  BLANTON.  Mr.  Chairman,  I  again  repeat  that  the 
gentleman  is  not  discussing  his  amendment,  and  I  make  the 
point  of  order  that  the  gentleman  must  confine  himself  Lo 
his  amendment.  j 

Mr.  ZIONCHECK.     But,  Mr.  Chairman 

The  CHAIRMAN.  The  gentleman  from  Washington  will 
suspend  while  the  point  of  order  is  being  stated  by  the  gen- 
tleman from  Texas. 

Mr.  BLANTON.  Mr.  Chairman,  my  point  of  order  is  that 
imder  the  rules  of  the  House  the  one  making  the  amendment 
must  confine  his  discussion  to  his  amendment,  and  has  no 
right  to  bring  in  any  extraneous  matters  in  his  argument. 

The  CHAIRMAN.  The  Chair  again  sustains  the  pomt  of 
order  made  by  the  gentleman  from  Texas.  | 

Mr.  ZIONCHECK.     May  I  be  heard  on  the  point  of  order? 

The  CHAIRMAN.  The  Chair  has  aireadi'  ruled  on  the 
point  of  order. 

Mr.  ZIONCHECK.    The  next  time  I  want  to  be  heard. 

The  CHAIRMAN.  The  Chair  wishes  to  say  to  the  gentle- 
man from  Washington  again  that  he  hopes  he  will  proceed  in 
order. 

Mr.  ZIONCHECK.     I  will. 

The  CHAIRMAN.     Or  else  take  his  seat. 

Mr.  ZIONCHECK.  Mr.  Chairman,  on  the  next  point  of 
order  I  w-ant  to  be  heard.  I  am  going  to  explain  that  this  is 
very  pertinent  to  the  amendment  that  I  have  offered,  but  I 
want  to  be  heard  next  time.  i 

The  CHAIRMAN.  The  Chair  reminds  the  gentleman  from 
Washington  that  it  is  within  the  discretion  of  the  Chair  as 
to  what  the  Chair  will  hear  on  a  p>oint  of  order.  I 

Mr.  ZIONCHECK.  And  may  I  state  to  the  Chair  that 
when  I  am  properly  heard  on  this  there  can  be  no  discretion? 

The  CHAIRMAN.     The  gentleman  will  proceed  in  order. 

Mr.  ZIONCHECK.  To  R.  Q.  Lee,  the  deed  dated  Decem- 
ber 10 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  order 
that  the  gentleman  is  violating  the  rules  of  the  House,  vio- 
lating the  ruling  of  the  Chair  thrice  repeated  to  him,  that 
i  he  cannot  discuss  outside,  personal  matters  on  an  amendment 
to  strike  out  language  such  as  the  gentleman  made.  | 

Mr.  ZIONCHECK.  Mr.  Chairman,  may  I  be  heard  on  the 
point  of  order?     I  am  serious  in  this. 

The  CHAIRMAN.  The  gentleman  from  Texas  raises  a 
point  of  order.  Will  the  gentleman  repeat  the  language  that 
he  understood  the  gentleman  from  Washington  to  use.  to 
which  he  refers? 

Mr.  BLANTON.  In  this  argument  the  gentleman  from 
Washington  was  attempting  to  engage  in  peroonaiities  by 
first  stating  that  I  was  a  landlord  when  I  was  not;  second, 
by  bringing  in  my  wife's  name. 

The  CHAIRMAN.  The  Chair  is  referring  to  the  last  point 
of  order  raised  by  the  gentleman  from  Texas.  The  Chair 
did  not  hear  the  language  used  by  the  gentleman  from  Wash- 
ington, and  therefore  is  unable  to  rule. 

Mr.  BLANTON.  The  gentleman  from  Washington  was 
repeating  about  some  deed  that  was  made  to  R.  Q.  Lee  at  a 
certain  date. 

Mr.  ZIONCHECK.     Who  was  R.  Q.  Lee?  1 

The  CHAIRMAN.  The  Chau"  rules  that  the  pomt  of  order 
is  sustained,  and  the  gentleman  from  Washington  will  cither 
proceed  in  order  or  the  gentleman  from  Washington  will  take 
his  seat. 

Mr.  ZIONCHECK.  R.  Q.  Lee  was  a  former  Member  of 
Congress  from  Texas 

Mr.  BLANTON,  Mr.  Chairman,  I  make  a  point  of  order 
that,  in  continued  violation  of  the  ruLngs  of  the  Chair,  the 
gentleman  from  Washington  proceeds  to  discuss  outside,  per- 
sonal matters. 

Mr.  ZIONCHECK.  I  would  like  to  hear  the  ruling  out  of 
the  book  this  time,  Mr.  Chairmaa. 
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The  CE  AIRMAN.  Will  the  gentleman  from  WashingtcA 
state  to  tie  Chair  the  statement  he  made  Just  prior  to  the 
moment  t  le  gentleoMUi  from  Texas  addressed  the  Chair? 

Mr.  ZIC'NCHECK.  In  other  words,  why  I  feel  that  this 
is  pertmerit? 

The  CHAIRMAN.  No.  That  l5  not  what  the  Chair  asked 
the  gentleman.  The  Chair  asked  the  gentleman  to  repeat 
the  brief  statement  he  made  Just  prior  to  the  time  the  gen- 
tleman fr<im  Texas  stated  his  point  of  order. 

Mr.  ZICNCHECK.  I  have  made  so  many  that  I  do  not 
know  to  which  one  the  Chair  is  referring. 

Mr,  BUlNTON.     Mr.  Chairman,  a  point  of  order.     I  think 

the  Clerk  :ould  read  that  and  have  it  correct. 

The  CHAIRMAN.    The  gentleman  from  Washington  win 

Will  the  reporter  submit  to  the  Chair  the  langiiage 

whidh  the  point  of  order  made  by  the  gmtleman  from 

Texas  was  based? 

(The  remarks  of  Mr.  2^oif check  were  submitted  to  the 
Chairman  ) 

The  CHAIRMAN.     The  Chair  overrules  the  point  of  order 
made  by  txie  gentleman  from  Texas  as  to  the  particular  lan- 
ffiMge  referred  to  In  that  point  of  order.    The  Chair  wishes, 
;r,  u)  again  say  to  the  gentleman  from  Washington 
ZioifjcHKCxl  that  he  must  confine  his  statement  to  the 
)f  his  amendment,  and   if  the  gentleman  insists 
ig   further  personal  references  he  will  be  c<Mn- 
le  his  seat. 

[OL8.     Mr  Chairman,  a  parliamentary  Inquiry. 
tMAN.     The  gentleman  from  Washington  IMr. 
;]  has  the  floor.     Does  the  gentleman  from  Wash- 
Id  to  the  gentleman  from  Oklataoms? 
iNCHECK.     No. 
NICHOLjg.     Por  a  parliamentary  inquiry? 
aONCHECK.     Oh.  yes.     I  yield  for  that. 


[Mr 
language 
upon  mi 
pelled  to 

Ur  NI( 

The 

ZlONCHK 

Ington  yi( 
Mr.  U( 


Mr 

Mr.  NKtHOLS.  I  desire  to  ask  the  Chair  whether  or  not 
the  Members  of  the  House  are  not  presumed  to  be  advised 
of  the  language  used  by  a  Member  addressing  the  House 
when  a  pi>lnt  of  order  is  raised  against  Lhe  language.  I  do 
not  think  there  is  any  Member  of  the  House  who  knows 
what  Is  Contained  in  the  language  which  the  Chair  has 
before  hli^.  and  we  would  like  to  be  advised  what  that  Is. 

Mr.  ZiqNCHECK.    I  would  like  to  find  out.  too.     [Laugh 
ter.l 

The  C 
Oklahom 
guage 
that 
gentle 

The  gehtleman 
proceed  ii  order. 

Mr.  ZIC  NCHECK.    R.  Q.  Lee  evidently  died  and  his  widow 
and    heiri    transferred    it — referring    to    the    property — to 
George  MJ  Marx.    I  am  very  glad  this  happened  in  1900  and 
or  otherwise   people   might   t.h\nk   it   was   Karl 
[liaughter.l 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wash- 
ington ha;  expired. 

Mr.  ZIC  NCHECBL  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  prxeed  for  5  additional  minutes. 

The  CHAIRMAN  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  HOOK.    Mr.  Chairman,  I  object 

Mr.  ZIC  NCHECK.  Mr.  Chairman.  I  move  to  strike  out 
the  last  tiree  words. 

Mr.  MEAD.     Well.  Mr 


.AIRMAN.    The  Chair  advises  the  gentleman  from 

[Mr  Nichols]  that  the  Chair  examined  the  lan- 

n  down  by  the  Official  Reporter  and  ruled  upon 

e,  based  upon  the  point  of  order  made  by  the 

from  Texas. 

from  WashiJiigton    [Mr.  21ioncHKCx]   will 


at  the  desc. 

The  CHAIRMAN. 


before  the 


is. 


Mr. 


Chairman,  I  have  an  amendment 


There  is  an  amendment  now  pending 
committee,  offered  by  the  gentleman  from  Wash- 
ington [ll^.  ZlONCHICKl. 
Mr.  ZIC  NCHECK.     Mr.  Chairman,  I  object,  whatever  It 

[Laug  iter.l 
The  CHAIRMAN.     The  gentleman  from  Washington  ob- 
jects to  the  withdrawal  of  his  amendment. 

ZICiNCHECK.     O   Mr.   Chairman.   I   ask   unanimous 
t  that  that  amendment  may  be  withdrawn. 


The  CHAIRMAN.  The  gentleman  from  Washington  asks 
unanimous  consent  that  the  amendment  be  withdrawn.  Is 
there  objection? 

Mr.  MAIN.  Mr.  Chairman.  I  object;  and  I  ask  recogni- 
tion in  opposition  to  the  amendment. 

The  CHAIRMAN.  ITie  gentleman  Is  recognized  for  5 
minutes. 

Mr.  MAIN.  Mr.  Chairman,  this  Is  one  of  those  occasions 
when  we  are  likely  to  allow  our  emotions  to  supersede  the 
dictates  of  our  intelligence. 

I  grant  you  that  many  of  us,  coming  Into  the  city  of 
Washington,  resent  what  appears  to  be  the  mercenary  goug- 
ing of  Washington  landlords.  I  grant  you  that  many  of  us 
do  not  approve  of  the  tactics  which  have  been  adopted — 
the  parliamentary  procedure  which  has  been  followed — in 
trying  to  block  consideration  of  this  bill;  but  I  would  appeal 
to  the  Members  of  the  House  not  to  let  these  considerations 
actuate  them  when  it  comes  to  voting  upon  this  important 
piece  of  legislation. 

I  had  the  experience  while  engaged  in  the  practice  of  law 
of  being  beaten  on  both  sides  of  a  State  law  which  is  typical 
of  laws  in  many  of  the  States,  namely  a  mortgage-mora- 
torium law.  For  this  reason  I  feel  very  keenly  about  the 
decision  made  by  the  Supreme  Court  of  the  United  States  in 
what  is  known  as  the  Home  Building  L  Loan  Association 
against  Blaisdell.  decided  by  the  Court  m  Two  Hundred  and 
Ninetieth  United  States  Reports,  at  page  398.  That  case  was 
decided  quite  largely  upon  the  decision  which  preceded  in 
the  case  known  as  Block  v.  Hirsch  ^256  U.  8.  135).  Block 
against  Hirsch  was  a  case  growing  out  of  a  previous  rent- 
commission  law  m  the  District  of  Columbia.  These  two  very 
Important  decisions  of  our  Supreme  Court  revolve  around  the 
word  "emergency."  Mr  Chairman.  I  do  not  find  that  the 
propopfnts  of  tins  bill  have  taken  the  trootde — perhaps  they 
did  not  dare  in  this  type  of  legislation — to  declare  that  an 
emergency  does  exist;  and  I  undertake  to  say  that  our  Court 
win  not  take  judicial  notice  of  an  emergency  such  as  is 
aanimed  by  the  advocates  of  this  measure. 

Mr.  ZIONCHECK-     Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.     The  gentleman  will  state  It. 

Mr.  ZIONCHECK.  The  gentleman  is  not  confining  his 
remarks  to  his  amendment. 

The  CHAIRMAN.  The  gentleman  from  Michigan  will  pro- 
ceed In  order. 

Mr.  MAIN.  I  submit.  Mr.  Chairman,  that  anything  is  in 
order  which  relates  to  the  constitutionality  of  the  measure, 
and  I  am  addressing  myself  directly  to  the  constitutionality 
of  the  proposed  law. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAIN.    I  decline  to  yield.  Mr.  Chairman. 

Mr.  Chairman.  I  may  say  that  the  drafters  of  the  bill  under 
consideration  have  indirectly  referred  to  an  assumed  emer- 
gency; but  again  I  repeat  the  assertion  that  our  court  will 
not  take  judicial  notice  of  an  emergency  such  as  they  seem 
to  assume  does  exist,  Tliey  declare  or  speak  of  a  "war 
against  the  depression."  We  all  know  this  language  Is  merely 
a  play  upon  the  word  "war"  and  that  such  an  emergency  does 
not  exist  in  the  sense  in  which  It  Is  used  In  this  legislation. 

Mr.  Chairman.  I  think  lawyers  and  students  of  the  Con- 
stitution recognize  that  the  case  of  Block  against  Hirsch  was 
a  border-line  case.  Certainly  the  case  of  Home  Building  li 
Loan  Association  against  Blaisdell  was  an  extreme  border- 
line case.  In  my  humble  opinion,  Mr.  Chairman,  these  two 
cases  will  come  up  repeatedly  to  plague  the  legal  profession 
and  the  distinguished  Jurists  across  the  plaza  who  gave  these 
two  cases  the  sanction  of  their  judicial  determination.  Hard 
cases  make  bad  law.  and  I  appeal  to  the  Members  of  the 
House  Doi  to  fall  Into  the  error  of  enacting  another  bad  law. 

(Here  the  gavel  felL] 

Mr.  ZIONCHECK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  my  pro  forma  amendment,  which  was  not  seriously 
intended,  may  be  withdrawn. 

The  CHAIRMAN.  Is  there  objection  to  the  reqcust  of  the 
gentleman  from  Washington? 

There  was  no  objection. 
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Mr.  MEAD.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Mead:  Page  23,  line  2,  after  the  word 

"thereof",  insert  a  new  section,  as  follows: 

"Tlie  Commission  Is  hereby  authorized  and  directed  to  com- 
plete a  study  of  the  Federal  Government's  building  requirements 
In  the  District  of  CSolximbla  and  to  subnnlt  a  report  of  such  find- 
ings to  the  Congress  not  later  than  January  15,  1937.  In  their 
report  to  Congress  the  Commission  may  recommend  the  transfer 
of  Federal  agencies  from  the  District  of  Columbia  to  other  parts 
of  the  United  States." 

Mr.  TABER.    Mr.  Chairman,  a  point  of  order. 

Mr.  MEAD.  Will  not  the  gentleman  withhold  his  point 
of  order  until  I  complete  my  observation? 

Mr.  TABER.  Mr.  Chairman.  I  reserve  a  point  of  order 
against  the  amendment. 

Mr.  MEAD.  Mr.  Chairman,  I  am  not  at  all  serious  in 
attempting  to  amend  the  bill  by  the  addition  of  the  language 
just  read  by  the  Clerk.  More  important  is  my  desire  to  bring 
to  your  attention  the  uneven  growth  of  the  Capital  of  the 
Nation,  with  the  recurring  emergency  demands  which  result 
from  that  uneven  and  rather  hasty  development.  A  capital 
city  expands  without  restraint  as  bureaucracy  in  government 
increases,  and  Washington  is  found  to  be  larger  each  decade 
since  it  l)ecame  the  Capital  of  the  Nation.  Washington  will 
be  larger  10  years  from  now  than  it  is  today.  No  matter  how 
we  may  rail  against  bureaucracy  and  the  concentration  of 
Industrial  organizations.  Government  will  increa.se  and  ex- 
pand, and  with  the  exr>ansion  of  the  Government  will  come 
the  expansion  of  its  Capital  facilities.  The  largest  growth  of 
a  capital  city,  however,  comes  about  during  wartime  or  when 
we  are  called  upon  to  endure  a  depressive  period. 

My  idea  in  suggesting  this  amendment  is  to  bring  to  the 
attention  of  the  Members  of  the  House  the  fact  that  there 
has  developed  in  the  Capital  City  much  of  the  activities  of 
Government  wlilch  could  be  decentralized  and  efficiently 
administered  In  other  sections  of  the  country.  The  Post 
OfBce  Department,  for  example,  in  each  State,  or  in  each  of 
the  several  postal  districts  of  tlie  country,  has  a  central 
accounting  ofDce  with  Jurisdiction  over  all  the  postal  activi- 
ties in  that  area.  Yet  here  we  find  the  Agricultural  Depart- 
ment utilizing  land  that  should  be  left  for  real  estate  in 
maintaining  an  experimental  farm. 

I  hope  Lhe  Commission  that  was  created  to  locate  an  air- 
port site  will  go  outside  the  District  of  Columbia  and  stop  the 
congestion  resulting  from  the  location  of  too  many  facilities 
within  the  District. 

I  want  to  say  to  begin  with  that  I  am  friendly  to  this  leg- 
islation, and  I  want  to  pay  my  respects  to  the  chairman  of 
this  committee  for  her  diligence,  her  patience,  and  her  sin- 
cerity of  purpose,  exemplified  by  her  actions  since  the  very 
beginning  of  the  consideration  of  the  bill  in  the  House  earlier 
In  tlie  session. 

We  have  concentrated  In  the  District  of  Columbia  too 
many  of  the  facilities  of  Government.  We  have,  for  ex- 
ample, the  Walter  Reed  Hospital,  bringing  patients  from 
Pennsylvania,  Maryland,  Virginia,  and  all  over  the  eastern 
section  of  the  United  States  to  the  District;  and,  in  addition 
to  that,  we  have  another  veterans'  hospital  known  as  the 
Mount  Alto  Hospital.  We  have  St  Elizabeths  Hospital,  and 
we  have  a  Naval  Hospital  in  the  District  that  is  expanding 
very  rapidly. 

(Here  the  gavel  fell! 

Mr.  MEAD.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  wa.s  no  objection. 

Mr.  PIERCE.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  PIEIRCE.  Is  it  not  true  that  we  are  decentralizing  the 
departments  to  some  extent,  especially  through  the  Agricul- 
tural Department?  Is  It  not  true  that  they  are  now  making 
arrangements  to  have  the  various  acts  of  Congress  enforced 
in  each  State  capital? 

Mr.  MEAD.  Decentralization  comes  and  goes  according  tc 
the  hkes  and  dishkes  of  the  particular  department  or  bureau 


head.  It  may  now  be  fashionable  in  the  Department  of  Agri- 
culture; 5  years  from  now  it  may  not  be  so.  But  it  does  seem 
to  me  that  some  survey  board  ought  to  be  instituted  and  a 
definite  policy  brought  forth  by  the  Congress  and  adopted  in 
this  regard.  No  harm  will  come  to  the  business  of  the  Dis- 
trict if  in  the  further  expansion  of  Federal  acti\'ities  some 
consideration  is  given  to  communities  outside  the  District  of 
Columbia. 

May  I  remind  you  that  only  the  other  day.  on  the  anniver- 
sary of  the  birth  of  Thomas  Jefferson,  great  emphasis  was  laid 
on  some  of  his  philosophies.  Thomas  Jefferson  stated  that 
he  was  opposed  to  the  growth  of  bureaucracy,  and  maintained 
that  a  democracy  would  live  and  prosper  in  a  nation  of 
smaller  communities  rather  than  in  the  building  up  of  teem- 
ing, populous  centers.  Yet.  as  a  result  of  the  overgrowth  of 
one  of  oui-  cities,  the  Capital  City  of  the  United  States,  we 
must  increase  bureaucracy  by  creating  a  commission  that 
would  be  unnecessary  were  it  not  for  the  fact  that  the  Capital 
City  has  expanded  tremendously  m  periods  of  depression  and 
in  periods  of  war. 

I  believe  that  the  Post  Office  Department,  the  Agriculture 
Department,  the  Army,  so  far  a.s  Army  pof^t."-  are  concerned, 
and  the  NavT.  so  far  as  navy  yards  are  concerned,  and  the 
other  activities  of  the  Government,  could  wisely  and  pr.i- 
dently  decentralize  ."^ome  of  their  facilitips  and  give  oppor- 
tunity to  the  smaller  communities  m  remote  sections  of  the 
United  States  to  enjoy  some  of  the  pro.^perity  enjoyed  here. 
This  would  obviate  the  necessity  of  rent  commissions  and  it 
would  prevent  these  recurring  emergency  periods  during 
which  some  landlords  gouge  the  tenants  to  a  degree  beyond 
mercy.     lApplaase.)  , 

[Here  the  gavel  fell.] 

Mr,  TABER.     Mr,  Chairman,  I  renew  my  point  of  order. 

The  CHAIRMAN.  Does  the  gentleman  from  New  York  in- 
sist on  his  point  of  order? 

Mr.  TABER.  I  do.  The  amendment  oflered  by  the  gentle- 
man is  not  germane  to  the  bill.  I 

The  CHAIRMAN.  The  Clialr  sustains  the  poi.it  of  order 
made  by  the  gentleman  from  New  York  IMr.  Taber]. 

Mr.  RICH.  Mr.  Chairman,  I  move  to  strike  out  the  last 
five  words  in  the  first  section  of  the  bill, 

Mr.  Chairman,  I  was  verj-  much  interested  In  the  statement 
of  the  gentleman  from  New  York  that  we  should  decentralize 
many  of  the  offices  now  located  in  Washington.  I  believe 
that  we  should  not  only  decentralize  but  s^hould  carry  out  the 
first  plank  in  the  platform  of  the  party  tliat  is  now  in  power, 
which  I  desire  to  read. 

Mr,  BANKHEAD.  Mr.  Chairman,  with  very  deep  regret 
I  must  make  a  point  of  order  against  the  gentlenmn's  re- 
marks. They  are  not  germane  to  the  amendment  which  he 
has  presented. 

The  CHAIRMAN.  The  point  of  order  is  sustained.  The 
gentleman  from  Pennsylvania  [Mr.  RichI  will  proceed  in 
order  and  di&cu.ss  the  language  in  his  amendment. 

Mr.  ZIONCHECK.  Mr.  Cliairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.  Tlie  gentleman  from  Pennsylvania 
[Mr,  Rich]  has  not  jielded. 

Mr.  ZIONCHECK.  Will  the  gentleman  from  Pennsjdvania 
yield? 

Mr.  RICH,  Mr.  Chairman,  I  do  not  yield.  I  want  to  dis- 
cuss this  amendment. 

Mr.  ZIONCHECK.     Mr,  Chairman,  a  point  of  order. 

The  CH.A.IRMAN.     Tlie  gentleman  vnll  state  it. 

Mr.  ZIONCHECK.  The  point  of  order  is  this:  If  the  gen- 
tleman from  Pennsylvania  would  start  Eisking  where  the 
money  is  coming  from,  that  might  be  germane. 

The  CHAIRMAN.  Tlie  gentleman  does  not  state  a  point 
of  order,  and  the  Chair  overrules  the  {xjint  of  order.  The 
gentleman  from  Washington  understands  that  is  not  a  point 
of  order.  The  gentleman  from  Pennsylvania  [Mr.  Rich]  will 
proceed  in  order. 

Mr.  RICH.  Mr.  Chairman,  this  bill  creating  another  com- 
mi.ssion  to  regulate  rents  i.s  contrary  to  the  first  plank  in  the 
platform  of  the  Democratic  Party  as  adopted  in  1932. 


Mr.  EL^ 
order. 

The  CHAIRMAN. 
ordier. 


.  EL.£NBC)GEN.    Mr.  Chairman.  I  make  the  point  of 


order  the 
therefore 


CONGRESSIONAL  RECORD— HOUSE 


April  17 


^ENBOGEN.     Mi.  Chairman,  I  submit  a  point  of 


The  gentleman  will  iitate  his  point  of 


gentleman  is  not  discussing  his  amendment  and  is 
not  proceeding  in  order. 


The  CHAIRMAN.    The  Chair  Is  unable  to  nile.  because  the 


not  hear  the  remarks  of  the  gentleman  from  Penn- 
The  gentleman  from  Pennsylvania  will  proceed  in 


Chair  did 
sylvan  la. 
order. 

Mr.  RICH.  Mr.  Chairman,  the  first  section  of  this  bill 
states  that  the  rent  and  housing  conditions  in  the  Dbtrlct 
are  dangerous  to  the  general  welfare,  health,  peace,  and 
morals  of  the  public.  I  want  to  show  that  the  health,  peace, 
and  morals  of  the  public,  if  they  were  promoted  m  accord- 
ance with 


the  first  plank  of  the  Democratic  olatform- 


Mr.  ZIC  NCHECK.    A  point  of  order,  Mr.  Chairman. 

The  CHAIRMAN.  The  gentleman  from  Washington  will 
state  his  i>oLnt  of  order. 

Mr.  ZIONCHECK.  My  point  of  order  Is  that  the  last  five 
words  of  the  first  section  of  the  bill  are  these:  "this  act  un- 
less sooniT  repealed",  and.  evidently,  tho  gentleman  from 
Pennsylva  nla  Is  not  speaking  on  his  amendment. 

The  CI  AIRMAN.    The  point  of  order  is  overruled.     The 
gentleman  from  Pennsylvania  Is  now  discussing  the  first  sec 
tion  of  tie  bill  and  the  Chair  overrules  the  point  of  order 
The  gentleman  from  Pennsylvania  will  proceed  in  order 

Mr.  RIC'H.  Under  the  bill  we  are  discussing  at  the  present 
time,  if  we  carried  out  the  statement  that  was  made  by  the 
gentleman  from  New  York  [Mr.  Mead]  decreasing  the  number 
of  people  we  have  in  Washington  by  decentralizing  these 
bureaus- 


~  Mr.  2UONCHECK.    Mr.  Chairman,  a  point  of  order. 

The  CI  AIRMAN.  The  gentleman  from  Washington  wiH 
state  his   x)int  of  order. 

Mr.  ZIONCHECK.  The  point  of  order  is  that  the  gentle- 
man froni  Pennsylvania  is  talking  about  an  amendment  to 
which  a  jioint  of  order  was  made  and  which  was  sustained 
by  the  Chair  and.  evidently,  he  cannot  be  right  this  time. 

The  CHAIRMAN.  The  Chair  ovemiles  the  point  of 
order.  The  gentleman  from  Pennsylvania  will  proceed  in 
order. 

Mr.  RICTH.  Mr.  Chairman,  the  first  plank  In  the  Demo- 
cratic platform  may  be  something  that  the  Democratic 
Members  of  the  House  of  Representatives  do  not  want  to 
hear,  but  I  think  if  they  are  sincere  and  serious  in  tr3ring 
to  carry  (lut  the  things  they  told  the  American  people  they 
would  cairy  out.  they  would  be  glad  to  hear  this  and  do 
the  thing?!  they  promised  the  American  people  they  would 
do. 

Now,  the  situation  is  Just  this.  Stop  establishing  more 
bureaus,  <  ut  down  Government  employees,  and  the  housing 
situation  will  adjust  itself. 

Mr.  SI3SON.     Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.  The  gentleman  from  New  York  will 
state  his  boint  of  order. 

Mr.  SI3SON.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  is  not  speaking  to  his  own  amendment. 

The  CH.^IRMAN.  The  point  of  order  is  sustained.  The 
gentle::.a:j  ircni  Pennsylvania  will  proceed  in  order. 

Mr.  SliJSON.  I  have  no  objection  to  his  reading  the 
Democrat  c  platform,  if  he  wants  to.  or  the  Bible  either. 

The   CIL\IRMAN.     The   Chair   has    ruled   and    has   sus- 


tained the 


gentleman's  point  of  order. 


Mr.  RICH.  Mr.  Chairman,  it  seems  the  Democrats  do 
not  want  to  listen  to  something  they  promised  the  Amer- 
ican peope.  They  are  not  interested  although  they  should 
be  please<  to  have  somebody  call  this  to  their  attention, 
and  I  hop;  when  the  bill  comes  to  a  vote  they  will  defeat  it. 

The  CHMRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania tas  expired. 

Mr.  O'CONNOR.     Mr.  Chairman,  I  offer  an  amendment. 

The  CHAIRMAN.  There  is  now  a  pro-forma  amendment 
pending  before  the  Committee.  Is  there  objection  to  the 
withdrawing  of  the  pending  pro-forma  amendment? 


Mr.  ZIONCHECK.  Mr.  Chairman,  reserving  the  right 
to  object.  I  am  not  going  to  object  if  I  can  get  time  to  finish 
my  speech,  and  I  can  finish  It  in  5  minutes.  However,  I  do 
not  object. 

Tlie  pro-forma  amendment  was  wlthdrawn. 

The  CHAIRMAN.  The  gentleman  from  New  York  [Mr. 
O'CoiTNOR]  offers  an  amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Cowmob:  On  page  8.  line  11.  •trlk« 
out  lines  11  and  13  and  the  words  "any  guest"  in  line  13. 

Mr.  O'CONNOR.  Mr.  Chairman.  In  the  3  days  In  which 
thla  bill  has  been  debated  there  have  been  a  number  of 
very  fine  speeches  made  in  reference  to  It.  attacking  its  con- 
stitutionality, first,  on  the  question  of  an  emergency. 
Whether  or  not  that  exists.  I  think,  is  a  fact  that  might 
well  be  left  to  the  courts.  I  personally  cannot  determine  It, 
and  I  doubt  if  many  people  here  are  In  position  to  deter- 
mine it  on  the  facts. 

The  other  point  which  my  amendment  reaches  Is  the 
question  raised  with  respect  to  interference  with  existing 
contracts.  I  believe  the  bill  Is  defective  in  this  respect.  The 
gentleman  from  Illinois  [Mr.  Dobbins]  made  a  fine  address 
on  Monday  and  pointed  out  the  language  which  I  now  move 
to  strike  out.  This  language  is,  "notwithstanding  the  exist- 
ence of  a  lease  or  other  contract  between  the  tenant  and 
the  owner  or  between  the  owner  or  any  guest." 

This,  of  course,  is  probably  in  violation  of  the  Constitu- 
tion as  to  the  protection  of  existing  contracts.  I  believe  if 
this  language  is  taken  out  of  the  bill,  as  It  should  be.  most 
of  the  objections  to  the  bill  fall,  and  the  Court  can  decide 
the  question  of  the  emergency,  if  It  be  raised. 

There  has  been  a  great  deal  of  talk  here  about  hordes 
of  additional  employees.  This  is  not  correct,  of  course. 
They  will  all  be  under  civil  service,  and  the  Appropriations 
Committee  will  take  care  of  the  appropriations  in  that 
respect. 

I  offer  my  amendment  in  good  faith  to  perfect  the  bill 
from  a  constitutional  standpoint,  and  I  believe  the  amend- 
ment should  be  adopted. 

Mrs.  NORTON.  Mr.  ZIONCHECK,  and  Mr.  TABER  rose. 

Mrs.  NORTON.  Mr.  Chairman,  the  committee  accepts 
the  amendment 

Mr.  ZIONCHECK.  Mr.  Chairman,  the  gentlewoman  from 
New  Jersey  does  not  rise  in  opposition  to  the  amendment. 

The  CHAIRMAN.  The  gentlewoman  from  New  Jersey  Is 
the  chairman  of  the  committee  handling  the  proposed  legis- 
lation. She  is  seeking  recognition,  and  the  Chair  recognizes 
the  gentlewoman  from  New  Jersey  for  2  minutes,  the  time 
remaining  under  the  rule. 

Mr.  ZIONCHECK.  Mr.  Chairman,  a  point  of  order.  I  wUl 
consume  that  2  minutes  if  anybody  does. 

Mrs.  NORTON.  Will  the  gentleman  yield  the  2  minutes 
to  me? 

Mr.  ZIONCHECK.  I  will  yield  1  minute  of  the  time,  if 
necessary. 

The  CHAIRMAN.  The  Chair  has  recognized  the  chair- 
man of  the  committee,  the  gentlewoman  from  New  Jersey, 
for  the  remaining  2  minutes. 

Mr.  ZIONCHECK.    A  point  of  order,  Mr.  Chairman. 

The  CHAIRM.\N.    The  gentleman  wiU  state  it. 

Mr.  ZIONCHECK.  The  point  of  order  is  this:  I  think  the 
parliamentary  rule  Is — and  If  it  is  not,  it  should  be — that  the 
chairman  of  the  Committee  on  Rules  cannot  take  the  last  5 
minutes  to  make  an  amendment  and  then  make  a  speech 
consuming  all  the  time.    I  think  that  is  not  decent. 

The  CHAIRMAN.  If  the  Chair  understands  the  gentle- 
man's point  of  order,  the  Chair  overrules  it.  There  is  I 
minute  of  time  left. 

Mr.  ZIONCHECK.  Mr.  Chairman,  then  I  make  another 
point  of  order. 

The  CHAIRMAN.  The  gentleman  will  state  his  point  of 
order,  and  make  it  brief. 

Mr.  ZIONCHECK.  I  do  not  want  to  argue  the  point.  I  do 
not  want  to  offend  the  lady  from  New  Jersey.  [Cries  of 
'Regular  orderl"] 
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The  CHAIRMAN.  TJie  reirular  order  is  the  gentleman 
from  Washin^iuii  has  made  a  pomt  of  order. 

Mr.  ZIONCHECK.  How  much  time  is  remaining?  I  want 
to  know  how  many  are  going  to  talk. 

The  CHAIRMAN.  That  is  not  a  point  of  order.  The  time 
has  expired.  All  time  has  expired.  The  question  is  on  the 
sonendment  offered  by  the  gentleman  from  New  York. 

Mr.  ZIONCHECK.  O  Mr.  Chairman,  that  comes  too  late. 
All  time  has  expired. 

The  CHAIRM.\N.  The  Chair  overrules  that  point  of 
order. 

Mr.  ZIONCHECK.  What  objection  is  there?  Why  does 
the  Chair  overrule  the  point  of  order? 

The  CH.^IRM.^N  The  Cha:r  will  explain.  Under  the  rule 
the  time  for  debating;  .iinrndmrnis  is  limited  to  1'2  hours. 
That  hour  and  a  half  has  cxpirtd  The  bill  is  now  open  for 
as  many  amendments  as  may  be  offered  hereafter,  but  there 
will  bo  no  debate. 

The  question  Is  on  the  amendment  offered  by  the  gentle- 
man from  New  York  [Mr.  O'Connor]. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

The  CHAIRMAN.  Under  the  rule,  if  there  are  no  other 
amendments,  the  Committee  will  now  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Umste.M),  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  H.  R. 
11563,  and  pursuant  to  House  Resolution  489,  he  reported 
the  bill  back  to  the  House  with  sundry  amendments  adopted 
in  Committee  of  the  Whole. 

The  SPEAKER.  The  previous  question  is  ordered  under 
the  rule.  Is  a  separate  vote  demanded  on  any  amendment? 
If  not,  the  Chair  will  put  them  en  gros.  The  question  is  on 
agreeing  to  the  amendments. 

The  amendments  were  agreed  to. 

Mr.  ZIONCHECK  rose. 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
rise? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  rise  to  ask  unanimous 
consent  to  proceed  for  5  minutes,  otherwise  I  have  a  technical 
point  upon  which  I  can  raise  the  question  of  personal 
privilege. 

The  SPEAKER.  The  Chair  will  not  recognize  the  gentle- 
man for  that  purpo.se. 

Mr.  ZIONCHECK.  Then  I  ask  unanimous  consent  to 
address  the  Hou.se  for  5  minutes. 

The  SPEAKER.  The  previous  question  has  been  ordered. 
The  question  is  on  the  engrossment  and  third  reading  of 
the  bill. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third  time 
and  was  read  the  third  time. 

The  SPEAKER.  The  question  now  is  on  the  passage  of 
the  biU. 

Mr.  TABER.    Mr.  Speaker,  on  that  I  demand  a  division. 

The  House  divided;  and  there  were — ayes  4o,  noes  108. 

Mrs.  NORTON.  Mr.  Speaker,  I  object  to  the  vote  upon  the 
ground  there  is  no  quorum  present,  and  I  make  the  point  of 
order  that  there  Is  no  quorum  present. 

The  SPEAKER.  The  gentlewoman  from  New  Jersey 
Drakes  the  point  of  order  that  there  Is  no  quorum  present. 
The  Chair  will  count.  [After  counting.]  One  hundred  and 
eighty-one  Members  present,  not  a  quorum.  The  roll  call  is 
automatic.  The  Doorkeeper  will  close  the  doors,  the  Sergeant 
at  Arms  will  notify  absentees,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  85,  nays  196, 
answered  "present"  1,  not  voting  146,  as  follows: 

(Roll  No.  69] 
YEAS— 85 


A  mile 

Ashbrook 

Barry 

Belter 

Boehne 

Bolleau 

Boland 

Boylan 

Buckler.  Minn. 

BurdlclL 


Cannon,  Mo. 

Citron 

Colden 

Connery 

Creal 

Grosser,  Ohio 

Crowe 

Cullen 

Cunimlng» 
Curiey 


Daly 

Deen 

Dempsey 

Dies 

Drlscoll 

Ellen  bogen 

Evans 

Fletcher 

Ford,  Calif. 

Cassaway 


Gehrmann 

Gray,  Ind. 

Gray.  Pa. 

Green 

Greenway 

Hlpglns,  Mass. 

Hildebrandt 

Houston 

Huddleston 

HttU 


Kennedy.  Md. 

Kennedy.  N.  Y. 

Kenney 

Kvale 

Lea.  Calif. 

Lcslnakl 

Lewis.  Md. 

Ludlow 

McOehee 

Marcantonlo 

Martin.  Colo. 

Mead 


Andreaen 

Andrew.  Mass. 

Andrewi,  N.  Y. 

Arenda 

Ayera 

Bacon 

Barden 

Blermann 

Blnderup 

Blackney 

Bland 

Blantoa 

Bolton 

Brewster 

Brown.  Oa. 

Buck 

Burch 

Burnham 

Caldwell 

Carlson 

Carpenter 

Carter 

Castellow 

Chandler 

Chapman 

Church 

Clark.  Idaho 

Clark,  N.C. 

Cochran 

Coffee 

Cole.  Md. 

Cole.  N.  Y. 

Colmer 

Cooley 

Coojjer.  Tenn. 

CosteUo 

Cox 

Cravens 

Crawford 

Dear 

Dobbins 

Dockweller 

Dondero 

Dorsey 

Doxey 

Drewry 

Driver 

Duffy,  N.  Y. 

Duncan 


Adair 

Allen 

B.^charach 

Bankhead 

Beam 

Bell 

Berlin 

Bloom 

Boykln 

Brennan 

Brooks 

Brown.  Mich. 

Buchanan 

Buck  bee 

Buckley,  N.  Y. 

Biilwlnkle 

Cannon.  Wis. 

Carmlchael 

Cartwrlght 

Cary 

Casey 

Cavicchla 

Ceiler 

Christiansen 

Claiborne 

CoUlna 

Cooper,  Ohio 

Coming 

Crosby 

Cross.  Tex. 

Crowther 

Culkln 

Darden 

Darrow 

Delaney 

DeRouen 

Dlcksteln 


Merrltt.  N. 

Murdock 

Nichols 

Norton 

O'Connell 

O'Connor 

OXeary 

Patton 

Pfelfer 

Pierce 

Ptttenccr 

Bamasy 


Randolph 

Bellly 

Ryan 

Sabath 

Sauthoff 

Schneider.  Wis. 

Schulte 

Soon 

Scmcbam 


Slsaon 
SuUivaa 

NAYS— 19« 


Eckert 

Elcher 

Engel 

Knglcbrlght 

Paddls 

neslnger 

Flannagan 

Ford.  Mis*. 

Prey 

Puller 

Fulmer 

Gambrlll 

Casque 

Gearhart 

Glfford 

GUchrist 

Gillette 

Gingery 

Golds  bo  rough 

Oranffeld 

Guyer 

G  Wynne 

Haines 

Halleck 

Hancock.  N.  Y. 

Harlan 

Harter 

Hennlngs 

Hess 

Hlgglns.  Conn. 

Hill,  Ala. 

Hoffman 

Hoi  lister 

Holmes 

Hope 

Jacobsen 

Jenckes.  Ind. 

Johnson,  Okla. 

Johnson,  Tex. 

Johnson,  W.  Va. 

Jones 

Kahn 

K  Inzer 

Kloeb 

Knlflln 

Knutson 

Kramer 

Lambertson 

Lambeth 


Lamneck 
Iianhsm 
Lee.  Okla. 

Lewis.  Colo. 

Lord 

Luckey 

McClellan 

McCormaek 

McLean 

MeReyDolds 


Main 

Mi'  -r-.ry 

Mil  pi--^ 

Martin,  Mass. 

Maaon 

Masslngale 

May 

Meeks 

Merrltt.  Conn. 

Mlchener 

Miller 

Mitchell,  ni. 

Mitchell.  Tenn. 

Moran 

Mott 

Nelson 

O'Malley 

ONeal 

Owen 

Parsons 

Patman 

Patterson 

Pearson 

Peterson,  Fla. 

Peterson,  Oa. 

Pettengill 

Polk 

Powers 

Ramspeck 

Rankin 

Ransley 

Raybum 

Roece 

Reed,  NY. 

Rich 

Richards 

Richardson 


ANSWERED  "PRESENT"—! 

Hook 

NOT  VOTING— 146 


Dietrich 

Dlngell 

Dlrksen 

Disney 

Dltter 

Doughton 

Doutrlch 

Dufley,  Ohio 

Dunn.  Miss. 

Dunn,  Pa. 

Eagle 

Eaton 

Edmlston 

Ekwall 

Farley 

Fenerty 

Ferguson 

Fernandez 

Pish 

Pltzpatrlck 

Pocht 

Gavagan 

Glldea 

Goodwin 

Greenwood 

Greever 

Gregory 

Grlswold 

Hamlin 

Hancock,  N.  C. 

Hart 

Hartley 

Healey 

Hill,  Knute 

Hill.  Samuel  B. 

Hobbs 

Hoeppel 


Imhoff 

Jenkins,  Ohio 

Kee 

Keller 

Kelly 

Kerr 

Kleberg 

KocialkowBkl 

Kopplemann 

LaiTabee 

Lehlbach 

Lemke 

Lucas 

Lundecn 

McAndrews 

McParlane 

McGrath 

McGroarty 

McKeough 

McLaughlin 

McMillan 

McSwaln 

Mahon 

Mansfield 

MarshaU 

Maverick 

Millard 

Monaghan 

Montague 

Montet 

Morltz 

OBrlen 

ODay 

Oliver 

Palmlsano 

Parks 

Perkins 


Toniy 

Walter 

Wearln 

Weaver 

Welch 

White 

Wood 

Zloncheck 


R:«k 

Robertson 

RobMon.  Ky. 

Rogers.  Mass. 

Bogers,  N  H. 

■ocers.  Okla. 

Russell 

Sanders,  Tax. 

Sean 

Shannon 

Short 

Smith  Ccnn. 

Smith.  Va. 

Smith.  Waih. 

Smith,  W.  Va. 

South 

Spenoe 

Stefan 

Stewart 

Stubba 

Taber 

Tarver 

Taylor.  S  C. 

Taylor.  Tenn. 

Terry 

Thomason 

Thompson 

Thurston 

Tlnkham 

Tobey 

Tolan 

Tread  way 

Turner 

Turpln 

Dmstead 

Utterback 

Vinson,  Oa. 

Vinson.  Ky. 

Warren 

West 

Whelchel 

Whlttington 

Williams 

WUson.  La. 

Wilson,  Pa. 

Wolcott 

Woodrum 

Young 

Zimmerman 


Peyser 

Plumley 

Qulnn 

Rabaut 

Reed,  HI. 

Robinson,  Utah 

Romjue 

Sadow&kl 

Sanders.  La. 

Sandlln 

Schaefer 

Schiietz 

Oeger 

Shanley 

SlroTlch 

Snell 

Snyder.  Pa 

Somers.  N .  Y. 

Stack 

Stames 

Steagall 

Sumners.  Tex. 

Sutphln 

Sweeney 

Taylor  Colo. 

Thomas 

Wad.sworth 

Wallgren 

Werner 

Wlgglesworth 

Wilcox 

Wlthrow 

Wolfenden 

Wolverton 

Woodruff 


So  the  bill  was  rejected. 
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Clerk  announced  the  following  pairs: 
tiis  vote: 


Mr   Marerlck 


(for)    with   Ur.   Dltter   (against). 
ICrs.    OtDay    (for)    with    Ui.   Darrow    (agaliuit). 
Mr.   Hatley    (for)    with   Mr.    Wlg?lesworth    (against). 
Mr.  DuTey  of  Ohio   (for)    with  Mr.  Shanley   (against). 
Mr.  Dli  geil   (for)    with  tdr.  Wolfenden   lagalnst). 
Mr.   Sa4lowskl    (for)    with   Mr.   Pt>cbt    (against). 
Mr.  Pltrpatrtck   (for)    with  ttr.  Kleberg   (against). 
Mr.  Knjte  Hill   (for)    with  Mr.  Allen   (against). 
Mr.  OP'erer   (for)    with  Mr    Robinson  of  Utah    (against). 
Mr    Ko'lalkowskl  (for)   with  Mr.  Schuetz  (against). 
Mr    GUaea   (for)    with  Mr.  Carmlchael    (against). 

General  pairs: 


Mr 

Mr 

Mr 

Mr.  M: 

Mr 

Mr 

Mr 

Mr.  Wl 

Mr 

Mr 

Mr 

Mr  M 

Mr 

Mr 

Mr 

Mr.  G 

Mr 

Mr 

Mr  Bl 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr  L 

Mr 

Mr 
Mr 
Mr 
Mr 
li£r 
Mr 
Mr 
Mr 
Mr 

Mr  Oil 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 

Mr  Kei 
Mr 
Mr 

Mr.  Ke 
Mr 
M.- 
Mr 
Mr 
Mr 
Mr 
Mr.  Br 
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with    Mr.   Snell. 
Bufchanan   with    Mr.  ^Perkins. 
Suinners  of  Texas  with  Mr.  Jenklna  of  Ohio. 

cMUlan    with    Mr.    Bacharach. 
Tailor  of  Colorado  with  Mr.  Cooper  of  Ohio. 
Mc  Swain    with    Mr.    Eaton. 
Ouan  of  Mississippi  with  Mr.  Crowder. 

cox  with   Mr.   Lehlbach. 
Fernandez  with   Mr.  Plumley. 
Maosfield   with   Mr.   Wadsworth. 
Dli  ney    with    Mr.    Wolverton. 

Parlane  with  Mr.  Goodwin. 
St4agall   with    Mr.    Cavlcchla. 
Coming  with   Mr.   Dlrksen. 
Sn  rder   of  Pennsylvania   with   Mr.   Fish. 

{ vagan    with    Mr.    Buckbee. 
Doughton    with    Mr.    Chrlstlanson. 
Orsenwood   with   Mr.    Woodruff. 

com  with  Mr.  Thomas. 
Ha-t   with   Mr.   Marshall. 
Bu  winkle   with    Mr    Seger. 
Sainuel  B.  HUl  with   Mr    Reed  of  nilnola. 
Cary    with    Mr.    Fenerty. 
Kei:y    with    B4r     Culkln. 
KeiT  with  Mr    Collins. 
Mc  Andrews    with    Mr.    Doutrlch. 
Stirnes    with    Mr.    EkwaU. 

u»s   with    Mr.    Lemke 
Haiicock  of  North  Carolina  with  Mr.  MUlard. 
Oriswold    with    Mr.    Wlthrow. 
BeiJi  with   Mr    Lundeen. 
Paiks  with  Mr.   Sanders  of  Louisiana. 
Adilr  with   Mr.   Claiborne. 
Stick  with   Mr    Delaney. 
Crtisby   with   Mr     Sutphln. 
We-ner  with  Mr.  Widlgren. 
E^a^le    with    Mr     Ferguaon. 
Mc  ntague    with    Mr.    Monaghaa. 
CrcBS  of  Te.xas  with  Mr.  BeU. 

rer  with  Mr.  Gregory, 
ru  )aut   with    Mr.   Celler. 
Im  loS  with    Mr.   Larrabee. 
Heiley   with    Mr    Peyser. 
Fai  ley  with   Ur.  Montet. 
Du  in  of  Pennsylvania  with  Mr.  McGrath. 
Ed  nlston    with    Mr.    O'Brien. 
Mcrltz    with    Mr     Sweeney. 

with  Mr  Dleterlch. 
Caiey  with  Mr  Berlin. 
Soipers  of  New  York  with  Mr.   Darden. 

ler    with    Mr     Slrovlch. 
Ro^hjue  with  Mr.  Qulnn. 
Boykln    with    Mr    Cartwrlght. 
Sacdlln  with  Mr    Brennan. 
Sclaefer   with   Mr.    McLaughlin. 
Mc^eough    with    Mr.    DeRouen. 
Brcwn  of  Michigan  with  Mr.  Dlcksteln. 
ennan  with  Mr.   Buckley. 


The  rcsxilt  of  the  vote  was  announced,  as  above  recorded. 
The  di>ors  were  opened. 

BLANTON.     Mr.  Speaker.  I  move  to  reconsider  the 
which  the  bill  was  rejected  and  lay  that  motion  on 


Mr 

vote  by 
the  tabl« . 

The  S  'EAKER.  The  question  Is  on  the  motion  of  the  gen- 
tleman irom  Te.xas  to  reconsider  the  vote  by  which  the  bill 
was  reje;ted  and  to  lay  that  motion  on  the  table. 

The  Kotion  was  agreed  to. 

Mrs.  >ORTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.     Is  there  objecUon? 

There! was  no  objection. 

Mrs.  ]IORTON.  Mr.  Speaker.  I  want  the  Members  to 
know  thiit  I  cheerfully  accept  the  verdict  of  the  House  with 
regard  U)  this  bill.  [Applause.]  Also  I  want  them  to  know 
that  the  fight  I  made  on  the  bill  went  far  deeper  than  the 
bill  itser.  It  was  a  fight  for  a  principle:  the  principle  is 
whether  or  not  the  House  has  the  right  to  pass  on  legislation 
or  be  prevented  irom  domg  so  by  filibustering  on  legislation 
that  has  been  projierly  reported  out  of  a  committee  of  the 
House.  I  am  very  grateful  to  the  Committee  on  Rules  for 
having  brought  in  the  rule,  and  I  am  also  deeply  grateful  to 


the  Members  for  voting  in  favor  of  the  rule  to  bring  the  bill 
up  under  orderly  procedure,  particularly  since  they  were 
opposed  to  the  bill. 

I  want  my  colleagues  in  the  House  to  know  that  I  have 
never  sought  as  the  chairman  of  this  committee  to  influence 
legislation.  I  believe  in  correct  procedure  under  the  rules 
of  the  House,  and  that  is  the  principle  involved  in  the  de- 
termmed  fight  that  I  have  made  on  the  bill. 

Whether  or  not  the  bill  is  constitutional  is  a  question  not 
even  any  lawyer  in  the  House  can  determine,  much  less  the 
chairman  of  your  committee,  who  is  not  a  lawyer.  It  is  a 
fact,  and  the  evidsnce  has  been  offered  in  the  consideration 
of  the  bill,  that  the  Supreme  Court  has  decided  on  two 
occasions  that  such  a  bill  is  const. tutional;  but.  after  all, 
that  was  not  the  question  really  involved  in  my  fight  on  the 
bill.  So  far  as  the  bill  is  concerned.  I  want  you  to  know 
that  last  year  when  it  was  introduced  in  the  House  and 
voted  out  of  the  committee — I  was  not  present  when  the  vote 
was  taken — I  tried  very  hard  to  get  the  real-estate  dealers  of 
this  city  to  consider  the  extreme  caase  of  the  people  of  the 
District  of  Columbia  and  they  turned  a  deaf  ear  to  any  sug- 
gestions I  had  to  make.  To  keep  the  record  straight,  at 
this  point  I  want  you  to  bear  in  mind  that  there  are  many 
fair-minded  owners  and  real-estate  people  in  the  District. 
They  are  not  in  opposition  to  this  bill.  It  then  seemed  ob- 
vious that  the  only  thing  to  do,  after  repeated  efforts  to 
have  the  unfair  real-estate  people  bring  about  a  better  un- 
derstanding with  their  tenants  and  a  fair  adjustment  of 
rents  to  bring  the  bill  before  the  House.  If  the  Members 
offered  any  constructive  amendments  to  the  bill  they  would 
have  been  accepted  by  your  committee,  or  if  a  better  bill 
were  offered  it  could  have  been  substituted  for  this  bill.  My 
only  desire  was  to  help  the  poor  people  of  Washington. 

I  have  made  a  sincere  effort  to  assist  the  great  mass  of 
people  here  who  are  denied  the  right  of  representation  In 
Congress.  Thousands  of  citizens  have  appealed  to  me  to  do 
something  about  a  situation  that  has  become  desperate.  It 
was  my  duty  as  your  chairman  to  do  so.  and  the  only  rea- 
son I  had  for  presenting  this  bill  to  the  House.  My  con- 
science is  absolutely  clear  in  the  matter.  Communism  has 
reared  its  ugly  head  into  the  consideration  of  this  bill.  I 
have  no  fear  of  communism  so  long  as  we  remember  that 
the  rank  and  file  of  this  great  Nation  is  entitled  to  a  square 
deal.  When  we  try  to  throttle  and  destroy  helpless  citizens 
and  deny  to  them  the  rights  they  are  entitled  to  under  the 
Constitution  of  our  beloved  country,  then,  indeed,  shall  we 
need  to  fear  the  destructive  forces  of  communism.  It  was 
the  last  cry  of  a  disturbed  mind  to  bring  the  charge  of 
communism  into  this  bill. 

You  have  voted  on  the  bill,  and  I  have  no  doubt  that  you 
feel  you  have  voted  correctly.  I  have  no  criticism  to  make 
about  that.  However,  the  real  purpose  of  the  filibuster  was 
explained  better  than  I  can  explain  it  by  the  gentleman 
from  Texas  (Mr.  Blanton]  himself  on  April  15,  when  in  the 
Congressional  Record,  on  page  5549,  he  said: 

In  order  to  prevent  the  consideration  of  the  Slsson  bill  until  we 
could  have  an  opportunity  to  get  before  the  Members  of  Congress 
the  result  of  an  Investigation  made  by  our  Subcommittee  on  Ap- 
propriations handling  the  District  supply  bill,  which  caused  our 
subcomnilttee  to  refuse  to  allow  978.660  for  so-called  character 
education,  and  which  hearings  show  conclusively  that  the  Slsson 
biU  should  not  paas.  several  cf  us  having  been  doing  all  we  could 
to  delay  the  passage  of  the  EUenbogen  bill,  even  If  we  are  not  able 
to  defeat  It.  because  Immediately  following  Its  passage  the  Slsson 
bill  wUl  be  called  up  for  passage. 

Further,  on  page  5549  of  the  Record,  I  quote: 

If  Rules  Committee  grants  a  rule  on  the  Ellenbogen  bill  I  want 
It  to  assume  full  responsibility  for  It  should  the  bill  pass,  for  I 
know  without  such  a  rule  It  would  not  be  passed.  And  If  we  are 
limited  to  1 4  hours  for  amendments.  I  do  not  Intend  to  make 
any  effort  whatever  to  stop  lu  passage,  for  effort  would  be  futile 
with  that  limited  time  allowed  to  present  numerous  amendments 
and  the  chairman  controlling  most  of  the  time.  And  I  want  It  to 
assume  responslbUlty  for  the  Slsson  bUl. 

Mr.  Speaker.  I  think  this  is  the  first  time  during  my  service 
as  a  Member  of  this  House  that  an  attempt  has  been  made 
to  defeat  one  bill  in  order  to  prevent  the  consideration  of 
another.  Such  parliamentary  practice  is  disgraceful.  Every 
bill  should  stand  on  its  own  feet. 


1.1  ■ 
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When  the  Slsson  bin  comes  before  the  House,  I  have  not 
the  slightest  doubt  it  will  be  considered  on  its  merits,  and 
nothing  less  than  fear  of  the  outcome  of  your  consideration 
would  have  thrown  those  opposed  to  the  bill  into  so  great  a 
panic  that  3  whole  days  were  devoted  to  filibustering. 

Certainly  this  fear  should  not  have  been  made  the  basis 
of  an  attack  on  this  bill  or  of  having  consumed  3  days  of 
the  time  of  this  House,  not  to  speak  of  the  tremendous 
expense  which  the  taxpayers  of  the  entire  country  must 
bear  as  a  result  of  the  disgraceful  filibustering  tactics  pur- 
sued in  this  House.  Thank  you  sincerely  for  the  fine  con- 
sideration you  have  shown  your  chairman  in  order  to  keep 
the  record  straight.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentlewoman  from  New 
Jersey  has  expired. 

MESSAGE    FROM    THE    SENATE 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  joint  resolution  of  the  House  of  the  following  title: 

H.  J.  Res.  568.  Joint  resolution  to  provide  an  additional  ap- 
propriation for  fees  of  jurors  and  witnesses.  United  States 
courts,  for  the  fiscal  year  1936. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  10630)  entitled  "An  act  making  appropria- 
tions for  the  Department  of  the  Interior  for  the  fiscal  year 
ending  June  30,  1937,  and  for  other  purposes." 

perry's   victory    memorial   commission    (H.   doc   no.    334> 

The  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  read  by 
the  Clerk,  and,  together  with  the  accompanying  papers,  re- 
ferred to  the  Committee  on  the  Library  and  ordered  printed: 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  for  the  information  of  the  Congress 
the  Sixteenth  Armual  Report  of  the  Perry's  Victory  Memorial 
Commission  for  the  year  ended  December  1,  1935. 

Franklin  D.  Roosevelt. 

The  White  House,  AprU  17,  1936. 

TENTH   PHILIPPINE  LEGISLATtlRE 

The  SPEAFCER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was  read 
by  the  Cl^^k,  and,  together  with  the  accompanying  F>apers, 
referred  to  the  Committee  on  Insular  Affairs: 

To  the  Congress  of  the  United  States: 

As  required  by  section  19  of  the  act  of  Congress  approved 
August  29,  1916,  entitled  "An  act  to  declare  the  puipose  of 
the  people  of  the  United  States  as  to  the  future  political 
status  of  the  people  of  the  Philippine  Islands,  and  to  provide 
a  more  autonomous  government  lor  those  islands,  I  transmit 
herewith  copies  of  the  laws  and  resolutions  enacted  by  the 
Tenth  Philippine  Legislature  during  its  second  special  session 
(from  June  12  to  June  22,  1935),  its  second  regular  session 
(from  June  25  to  Oct.  17,  1935).  and  its  third  special  ses- 
sion (from  Nov.  12  to  Nov.  14,  1935 >,  which  was  the  final 
session  of  the  bicameral  legislature  created  by  the  above- 
mentioned  act  of  Congress. 

Franklin  D.  Roosevelt. 

The  White  House.  AprU  16,  1936. 

ADJOURNMENT   OVER 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  on 
Monday  next  at  12  o'clock  noon. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

extension  OF  time   for   timber   operations   ON   INDIAN 

RESERVATIONS 

Mrs.  GREENWAY.  Mr.  Speaker,  I  a.sk  unanimous  con- 
sent to  take  from  the  Speaker's  table  House  Joint  Resolution 
215,  to  amend  Public  Act  No.  435.  Seventy-second  Congress, 
with  a  Senate  amendment,  and  concur  in  the  Senate  amend- 
ment. 

The  Clerk  read  the  title  of  the  joint  resolutioiL 


The  Clerk  read  the  Senate  amendment,  as  follows: 
Line  10,  strike  out  "March"  and  Insert  "8epteml)€r." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Arizona? 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  this  bill? 

Mrs.  GREENWAY.  Does  the  gentleman  want  me  to  ex- 
plain it  fully? 

Mr.  ZIONCHECK.  No;  just  briefly.  What  is  the  bill 
about?  i 

Mrs.  GREENWAY.  The  biU  is  to  aUow  a  contractor  to 
cut  timber  as  a  contractor  on  an  Indian  reservation,  with 
the  date  postponed  from  March  to  September.  It  is  with 
the  approval  of  the  Department  of  the  Interior.  The  bill 
has  passed  both  Houses. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Arizona? 

Mr.  ZIONCHECK.  Mr.  Speaker,  constrained  as  I  am  not 
to.  I  object.    The  Indians  have  suffered  enough. 

coinage  of  50-CENT   pieces   COMMEMORATING   FOUNDING  OF   NEW 

ROCHELLZ,  N.   Y. 

Mr.  COCHRAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  the  bill  (H.  R.  10489)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration  of 
the  two  hundred  and  fiftieth  anniversary  of  the  founduag 
and  settlement  of  the  city  of  New  Rochelle,  N.  Y.,  with  a 
Senate  amendment,  and  concur  in  the  Senate  amendment 
with  an  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Strike  out  all  after  the  enacting  clause  ana  insert  : 

"That  in  commemoration  of  the  two  hundred  and  fiftieth  anni- 
versary of  the  founding  and  settlement  of  the  city  of  New  Ro- 
chelle, N.  Y..  there  shall  be  coined  at  a  mint  of  the  United  States 
to  be  designated  by  the  Director  of  the  Mint  not  to  exceed  25.000 
silver  50-cent  pieces  of  standard  size,  weight,  and  composition  and 
of  a  special  appropriate  single  design  to  be  fixed  by  the  Director 
of  the  Mint,  with  the  approval  of  the  Secretary  of  the  Treasury, 
but  the  United  States  shall  not  be  subject  to  the  expense  of 
malting  the  necessary  dies  and  other  preparations  for  this  coinage. 

"Sbc.  2.  The  coins  herein  authorized  shall  bear  the  date  1936, 
Irrespective  of  the  year  In  which  they  are  minted  or  issued,  shaU 
be  legal  tender  in  any  payment  to  the  amount  of  their  lace  value, 
and  shall  be  issued  only  upon  the  request  of  a  committee  of  not 
less  than  three  persons  duly  authorized  by  the  mayor  of  the  city 
of  New  Rochelle.  N.  Y..  upon  paj-ment  by  it  of  the  par  value  of 
such  coins,  but  not  less  than  5.000  such  coins  shall  be  Issued  to 
it  at  any  one  time  and  no  such  coins  shall  be  Issued  after  the 
expiration  of  1  year  after  the  date  of  enactment  of  this  act. 
Such  coins  may  be  disposed  of  at  par  or  at  a  premium  by  such 
committee,  and  the  net  proceeds  shall  be  used  by  it  in  defraying 
the  expenses  incidental  and  appropriate  to  the  commemoration 
of  such  event. 

"Skc.  3.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  tho 
same,  regulating  and  guarding  the  process  of  coinage,  providing 
for  the  purchase  of  material,  and  for  the  transportation,  distri- 
bution, and  redemption  of  coins,  for  the  prevention  of  debase- 
ment or  counterfeiting,  for  the  sectirlty  of  the  coins,  or  for  any 
other  purposes,  whether  such  laws  are  penal  or  otherwise,  shall, 
so  far  as  applicable,  apply  to  the  coinage  herein  authorized." 

The  SPEAKER.  Is  there  objection  to  the  request  of  tho 
gentleman  from  Missouri? 

Mr.  ZIONCHECK.  1.1T.  Speaker,  reserving  the  right  to 
object,  what  is  this  bill? 

Mr.  COCHRAN.  The  bill  pro\ides  for  the  coinage  of  50- 
cent  pieces  in  commemoration  of  the  two  hundred  and  fif- 
tieth anniversary  of  the  founding  of  the  city  of  New  Ro- 
chelle, N.  Y.  The  Senate  amended  the  bill.  The  House 
had  a  policy  which  protects  coin  collectors,  and  this  is  sim- 
ply to  require  them  to  coin  25.000  at  any  one  time. 

Mr.  ZIONCHECK.  Further  resening  the  right  to  object, 
Mr.  Speaker,  is  the  gentleman  from  Michigan  going  to  ob- 
ject to  this  or  not? 

Mr.  COCHR.^N.    This  bill  passed  both  Houses. 

Mr.  ZIONCHECK.    I  ^^111  not  object  if  they  do  not  object. 

The  SPEAKER.     Is  there  objection? 

There  wa.s  no  objection. 

The  SPEAKER.  The  Clerk  will  report  the  amendment 
to  the  Senate  amendment  offered  by  tJae  gentleman  from 
Missouri  [Mr.  Cochean]. 
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The  Clerk  read  aa  follows: 

Amendznrnt  offered  by  Mr.  Cockkam  to  the  SenAte  Amendment: 
On  page  2.  Line  1.  after  the  word  "than-,  ln«ert  the  word  "twenty  " 

The  SPEAKER.    The  question  ia  on  the  motion  offered 
by  Um  fahUeman  from  MlMOurl  to  conctir  In  the  Senate 
amettdBMBt  with  an  amendxnent. 
The  moilcn  was  agreed  to. 

The  Sezutte  UMOdment,  m  amended,  wu  concurred  In. 
Mr.  BLlNTOlf.    ICr.  Speaker,  I  make  the  point  of  order 
that  thercj  lit  not  a  quorum  present. 

The  8P|:aKZR.    WUJ  the  gentleman  withdraw  that  tem- 
porarily? 
Mr.  BLANTON.    I  will  withdraw  It. 

rni  DcvcLOFimrr  of  tmi  KiMomx  YALirr 

ICK.    Mr.  Speaker,  I  aek  unammouj  conient 
own  remarkj  on  the  development  of  the  Mle- 


Mr    BU 

to  extend 
•ourl  Va! 
The 
There 
Mr.  B 
southwi 


U  there  objection? 
no  objection. 

ICK.  Mr.  Speaker,  the  Missouri  River  rises  la 
Montana  and  flows  in  a  general  southeast  direc- 
tion and  j^lns  the  Mississippi  15  miles  north  of  St.  Louis.  Mo. 
This  rivei  is  2.470  miles  lon«,  and  when  united  with  the 
Misslsslpp  .  is  the  longest  river  system  In  the  world.  The 
Missouri  l:iver  has  a  drainage  area  of  529.000  square  miles. 
The  maxiiium.  mean,  and  minimum  discharges  at  the  mouth 
are.  respectively.  900,000.  96.000.  and  12,500  cubic  feet  per 
second.  The  total  fall  of  the  river  from  source  to  mouth  is 
3,630  feet. 

The  Mijscuri  River  flows  through  the  States  of  Montana. 
North  DaJ:ota.  South  Dakota,  and  Missouri  and  borders  the 
States  of  Iowa.  Nebraska,  and  Kansas,  thus  bringing  seven 
States  wit  iln  immediate  proximity  to  whatever  benefits  may 
be  derived  from  the  development  of  this  river  system. 

These  States  have  a  population  of  14.000.000  people,  and 
the  area  i;  the  heart  of  the  Agricultural  Belt  of  the  United 
Li  this  area,  including  Minnesota  'easily  reached  by 
power  development),  there  is  produced  normally  the  follow- 
ing percentages  of  the  Nations  prmcipal  food  crops: 

Ptrottit 

_ 7« 

100 

70 


Spring  whi 
Durham  wl^eat 

Rye 

Corn 


— eo 

percent  of  all  these  crops  are  marketed  east  of 

ppi  River.     These  States  constitute  the  heart  of 

l|x:ked  empire  of  the  United  States.    Freight  rates 

for  the  reason  that  there  is  no  competition 

either  actual  or  actively  potential.    A  few  tables 

the  unfairness  in  railroad  rates: 
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are  exorbitant 
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Sallna,  Kai^.  to  Chicago  by  rail.  1  buahel  of  wheat.  &41 
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Chicago  to 
Barge  rate 
Rail  rate 
Barge  rate 
Rail  rate 
PYom  this 
Milk  from 


Siifftklo  by  water.  1  buahel  of  wheat.  900  mllea- 

1  >ei  bushel  from  Kan. saw  City  to  St.  Loula 

bushel  from  Kansaa  City  to  St.  Louis 

;rom  Kansas  City  to  Chicago  per  bushel 

Kansas  City  to  Chicago  per  bushel 

to  New  York.  100  pounds  of  milk  by  rall__ 
pacific  coast  to  New  York  by  water 


P*r 


$0.21.5 
1.8 

a.  4 

«.6 
4.8 

9.0 
1.10 
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Of  far  g  "eater  importance  comes  the  regxilation  of  rates  on 
electricity.  The  use  of  electricity  in  this  area  is  extremely 
limited,  and  the  agricultural  area  Is  wholly  undeveloped  as  to 
the  use  ard  conveniences  of  electricity.  Those  who  do  use 
electricity  are  paying  unjust  rates  and  wiU  continue  to  do  so 
for  all  time  unless  some  standard  is  set  by  which  rates  can 
be  eet.  Using  the  T.  V.  A.  yardstick  on  costs  of  generation 
and  distritution  of  electricity,  the  people  of  these  States  are 
paying  in  ^xcess  of  what  a  Just  rate  would  be  the  following 
sums  ann 


Uilly; 


Dako  a 

Dakota 


to.  174.  000 

13.  480.  000 

14.440.000 

21.068.000 

a.  184.000 

a.  480.  000 

7,  136.000 

6.  846.  000  I 


A  total  annual  overcharge  for  these  States  In  the  Missouri 
River  Valley  system  of  $75,548,000. 

A  9-foot  channel  from  Yankton  to  St.  Louis  could  be 
assured  for  an  expenditure  of  $170,000,000.  This  whole 
gigantic  river  improvement  could  be  paid  for  m  28  months 
by  the  people  who  use  electricity  in  this  area  if  their  electric 
rate  were  reduced  to  a  rate  mea-^u.-^d  by  the  T   V    A.  rates. 

From  1803.  when  the  United  States  purcha.srd  this  great 
area  from  Spain  upon  the  demand  of  Napoloon,  until  1866, 
thli  great  river  wtj  the  only  tranjiportation  sy.itrm  known 
to  this  immense  area  outside  of  the  wagon  und  Indian 
traroU. 

with  the  coming  of  the  Unlcn  Pacific,  the  Northern  Pb- 
clilc,  and  the  Oreat  Northern  this  great  river  tystcm 
remained  only  as  a  part  of  the  history  of  the  Wcit  so  far 
as  transportation  wm  concerned.  In  the  meantime  an  em- 
pire has  been  carved  out  of  the  fertile  West  and  lost  to  the 
generation  that  built  it  and  to  their  sons  and  daughters, 
and  the  principal  single  cause  has  been  the  discriminative 
freight  rates  which  these  people  have  been  compelled  to  pay, 
because  there  has  been  no  competition.  The  great  power  of 
competition,  the  great  power  to  substitute  easier,  better,  and 
cheaper  transportation  has  lain  dormant  for  over  a  half 
century,  but  at  all  times  open  and  accessible  to  the  inhabi- 
tants to  free  them  and  emancipate  them  from  this  land- 
locked empire.  It  will  take  only  the  united  public  opinion 
of  the  people  living  in  this  area  to  grasp  the  opportunities 
of  the  use  of  this  great  water  system,  which  will  provide 
competition  in  transportation  rates,  furnish  them  with  cheap 
electric  energy,  increase  the  fertility  of  the  soil,  prevent  the 
untold  loss  of  property  and  suffering  occasioned  by  floods 
along  Its  course  and  prevent  50.000  acres  from  being  washed 
away  annually. 

Our  receded  lakes  will  be  restored  and  the  old  western 
paradise,  with  its  flowers,  trees,  song  and  game  birds,  will  be 
a  living  likeness  of  Gods  own  handiwork. 

For  the  relief  of  people.  North  and  South,  no  program  of 
equal  proportions  has  been  suggested  in  Congress  for  a  gener- 
ation. To  the  administration  that  will  drive  ahead  with  thia 
all- important  program  will  go  the  credit  of  doing  more  for 
this  great  western  empire  than  any  single  accomplishment 
s:nce  the  Government  began. 

The  vision  of  our  engineers  and  statesmen  who  were  re- 
sponsible for  the  creation  of  the  Tennessee  Valley  Authority 
for  the  beneflt  of  all  the  people,  and  the  elimination  of  private 
profit,  has  awakened  the  sleeping  West  to  the  great  oppor- 
tunities that  lie  before  It.  Senator  Norrls,  Congressman 
Rankin,  and  Governor  Weaver,  and  other  great  leaders  have 
focused  the  attention  of  the  people  of  the  West  on  the  ques- 
tion of  their  natural  right  to  use  the  benefits  bestowed  by 
Providence.  This  great  area  has  become  pwwer  conscious; 
they  realize  now  that  Immediately  before  them  lies  the  means 
by  which  they  can  Uve  and  prosper.  There  will  be  no  turn- 
ing back  now.  and  the  railroads  and  the  private  power  com- 
pames  who  have  sapped  the  life  of  the  people  of  this  area 
through  unconscionable  rates,  unrestrained  by  competition, 
have  been  notified  that  their  reign  over  a  free  i>eople  has  now 
been  questioned. 

In  order  to  equalize  prosperity  throughout  the  Nation  there 
must  be  a  diffusion  of  manufacturing,  and  so  far  in  its  his- 
tory this  great  landlocked  empire  has  been  discriminated 
against.  Excessive  rail  rates,  on  raw  material  in  and  on  fin- 
ished products  out,  have  kept  the  West  strangled  Industrially. 

The  census  reports  indicate  that  in  the  period  from  1920 
to  1930.  14  >4  percent  of  the  area  of  the  United  SUtes  had 
an  Increase  In  population  of  67.7  percent  of  the  Nation's  total 
increase.  This  14 '2  percent  of  the  area  was  territory  within 
50  miles  of  the  seaboiu-d.  Lakes,  and  the  Gulf,  and  here  tlM 
population  increased  eleven  and  one-half  millions.  The  rea- 
son Is  plain,  for  here  In  this  strip  of  territory  the  principal 
industries  of  the  Nation  are  located. 

The  West  Is  still  unsettled,  and  there  Is  land  enough  In 
this  area  to  provide  homes  for  the  millions  who  are  unem- 
ployed and  those  other  millions  who  are  living  on  public  and 
private  charity.  The  West  does  not  ask  any  special  favors 
ox  aojr  aptolal  prtvUege;  all  it  asks  is  an  equal  chance  with 
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the  rest  of  the  country.  Let  Its  natural  industries  survive 
and  grow  and  the  whole  Nation  will  be  benefited.  Railroads 
cannot  complain,  because  with  more  people  coming  into  the 
territory'  more  needs  must  be  satisfied.  This  brings  increased 
business  In  transportation.  Small  business  at  high  rates 
cannot  be  compared  Ln  economic  soundness  to  reduced  rates 
and  enough  buslncs.s. 

twnoLLEO  JOINT  REnoLtrnoKs  utontv 

Idl.  PAltSONfj.  from  thr  Committre  on  Enrolled  BUI*,  re- 
porUd  that  that  committre  had  exiunlnrd  and  found  truly 
enrolled  a  Joint  rrnoiulion  of  the  IIou^c  of  thf  following  title, 
whuh  wn«  thrrrujKjn  ulunrd  by  the  Mjjrakrr 

II  J  lien  DOB  Joint  rcnolutlon  to  provide  an  additional  bp- 
rri  pi'.ation  for  fees  of  Jurors  and  wltnenftcn,  United  HLntr'a 
tour'.)    ffir  the  fl^cul  year  193(5, 

Tlie  bPEAKEK  amiounced  hi*  signature  to  an  enrolled 
Joint  re^olullon  of  the  Sfiiate  of  the  following  title: 

8  J.R.CS.  230.  Joint  resolution  amending  paragraph  (4i  of 
subsection  Cn)  of  section  HB  of  the  Federal  Reserve  Act.  ai 
amended. 

ADJOTTRNMINT 

Mr.  B.^NTCIIEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and  49 
minutes  p.  m.)  the  House,  pursuant  to  its  order  heretofore 
entered,  adjourned  until  Monday,  April  20,  1936,  at  12  o'clock 
noon. 


September  23-26,  1935  iH.  Doc.  No.  351):  to  the  Committee 
on  World  War  Veterans'  Legi^kiatlon  and  ordered  to  be 
printed  with  iliustraaona. 


EXECXTFTV-E  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

784.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress,  sup- 
plemental estimates  of  appropriations  for  the  Executive 
Office  and  certain  independent  executive  establishments, 
amounting  to  $1,629,000  for  the  fiscal  year  1936  and  $279,000 
for  the  fiscal  year  1937,  In  aU  $1,908,000,  together  with  drafts 
of  proposed  provisions  pertaining  to  existing  appropriations 
(H.  Doc.  No.  457) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

785.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress,  in 
accordance  with  the  provisions  of  the  act  of  April  27,  1904 
(U.  S.  C,  title  31,  sec.  583.  par.  2^,  records  of  judgments 
rendered  against  the  Government  by  the  United  States  dis- 
trict courts,  as  submitted  through  the  Secretary  of  the 
Treasury,  which  require  an  appropriation  of  $11,268.46  for 
their  pa>Tnent  (H.  Doc.  No.  456'  ;  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

786.  A  commimicatlon  from  the  President  of  the  United 
States,  tran-smitting  for  the  consideration  of  Congress,  esti- 
mate of  appropriation  submitted  by  the  Department  of  Jus- 
tice to  pay  a  claim  for  damages  to  privately  owned  property 
caused  by  an  employee  of  the  Federal  Bureau  of  Investiga- 
tion In  the  sum  of  $30  25  fH.  Doc.  No.  455' ;  to  the  Commit- 
tee on  Appropriations  and  ordered  to  be  printed. 

787.  A  communication  from  the  Pre.<^ldent  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  an 
estimate  of  appropriation  submitted  by  the  Na\T  Department 
to  pay  a  claim  for  damages  by  colli.sion  or  damages  incident 
to  the  operation  of  a  vessel  of  the  Navy  m  the  sum  of  $91.34 
(H.  Doc.  No.  454) ;  to  the  Committee  on  Appropriations  and 
ordered  t«j  be  printed. 

788.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress,  de- 
ficiency and  supplemental  estimates  of  appropriations  for  the 
Treasury  Department  for  the  fLscal  year  1937  and  prior 
years,  amounting  to  $12,125,762.61,  together  with  drafts  of 
proposed  provisions  pertaining  to  existing  appropriations 
<H.  Doc.  No.  4531  ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

789.  A  letter  from  the  director  of  the  national  legislative 
committee  of  the  American  Legion,  transmiumg,  pursuant 
to  Public  Resolution  126,  Seventy-first  Congress,  approved 
March  2.  1931,  the  proceedings  of  the  Seventeenth  Annual 
Convention  of  the  American  Legion,  held  at  St.  Louis,  Ma^K 


REPORTS  OF  COMMITI'EE.S  ON  PUBLIC  BTIJLS  AND 

RESOLUTIONS 

Under  clnu5f?  2  of  rule  XIII, 

Mr  MlLLKIl:  Commlttx^e  on  the  Judiciary  B  2039  An 
act  makinu  it  a  felony  to  trariftptirt  In  UitcrRtatc  or  fort-irn 
c-ofnmrrrc  perrons  to  b^  employed  to  ob«lrurt  or  int.4'rfriM 
with  thr  riKht  of  p'ufrful  pukt-lifiu  during  labtu  (ontro- 
Vfr»lrii,  without  a»irndn»rt»l  'lirpi  No  24^1'.  lUletna  Ui 
thf  Comnjlttr-f  of  Uip  Wholp  lloiife*-  on  the  »laL<-  of  thr  t'nuin, 

Mr.  WEAVER:  Cuiutnnitu:  on  the  Juduiury  H  2040  An 
set  to  amend  an  ait  cnuiled  'An  act  to  pru\idf  cornix-nhation 
for  employees  of  the  United  BLat<;s  sufTerlnu  injuries  vkhilt-  in 
the  perfonnance  of  their  duties,  and  for  other  purposK'.i  ",  ap- 
proved September  7,  1916,  and  acts  in  amendment  thereof; 
without  amendment  1  Rt'pt.  No.  2432  > .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12006.  A  bill  to  authorize  a  preliminary  examination 
of  the  Kennebec  River,  Mame,  and  Its  tributaries,  with  a 
view  to  the  control  of  their  floods;  without  amendment 
(Rept.  No.  2433  ^  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12007.  A  bill  to  authorize  a  preliminary  examination 
of  the  Penobscot  River.  Mame,  and  its  tributaries,  with  a  view 
to  the  control  of  their  floods;  without  amendment  'Rept.  No. 
2434 1 .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12008.  A  bill  to  authorize  a  preliminary  examination 
of  the  Androscoggin  River,  in  Maine  and  New  Hampshire, 
and  its  tributaries,  with  a  view  to  the  control  of  their  floods; 
without  amendment  'Rept.  No.  2435).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12031.  A  bill  authorizing  a  preliminary  examination  of 
the  Pawtuxet  River;  without  amendment  <Rept.  No.  2436'. 
Referred  to  the  Committee  of  the  Whole  Houi>e  on  the  state 
of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12079.  A  bill  to  provide  for  a  preliminary  examination 
of  the  Poteau  River,  in  Arkansas,  vriih  a  view  to  flood  control 
and  to  determine  the  cost  of  such  improvement;  with  amend- 
ment (Rept.  No.  2437,1 .  R.eferred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12080.  A  bill  to  provide  for  a  preliminary  examination 
of  the  Sulphm-  River,  in  Arkansas,  with  a  view  to  flood  con- 
trol and  to  determine  the  cost  of  such  improvement;  v^ith 
amendment  cRept.  No.  2438).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  ControL 
H.  R.  12133.  A  bill  to  authorize  a  preliminary  examination 
of  the  Congaree,  Santee,  and  the  Cooper  Rivers  and  their 
tributaries  in  the  State  of  South  Carolina,  with  a  view  to  the 
control  of  their  floods;  vsiLhout  amendment  CRept.  No.  2439) . 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  'V^TLSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12135.  A  bill  providing  for  a  preliminary  examination 
of  the  Sandusky  River  at  Fremont,  Ohio,  with  a  view  to  con- 
trol of  its  floods;  without  amendment  '^^Rept.  No.  2440).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12158.  A  bill  to  authorize  a  preliminary  examination 
of  the  Patuxent  River  and  its  tributaries  in  the  State  of 
Maryland,  with  a  view  to  the  control  of  its  flood.s;  without 
amendm*>nt  <Rept.  No.  2441).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WERNER:  Committee  on  Indian  Affair.s.  IL  R.  12073, 
A  bill  to  reserve  cer«ai.n  public-domain  lands  in  New  Mexico 

!/ 
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addition  to  the  school  reserve  of  the  Jlearllla  Indl&n 

ati<in:  without  amendment  tRept.  No.  2443) .    Referred 

cmmittee  of  the  Whole  House  on  the  state  of  the 
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WERNER:  Committee  on  Indian  Affairs.    H.  R.  12074. 

(onsolidate  the  Indian  pueblos  of  Jemez  and  Pecos, 

'rtthout  amendment  fRept.  No.  2447).    Referred  to 

of  the  Whole  House  on  the  state  of  the  Union. 

Committee  on  Indian  Affairs.    S.  1494.    An  act 

an  act  entitled  "An  act  authorizing  the  Chippewa 

Minnesota   to  submit   claims   to   the   Court   of 

iipproved  May  14.  1926  (44  Stat.  L.  555  >;  without 

(Rept.  No.  2448) .    Referred  to  the  Committee  of 

House  on  the  state  of  the  Union. 

Committee   on   Insular   Affairs.     H.   R. 

bill  to  provide  a  civil  government  for  the  Virgin 

the  United  States:  without  amendment  <Rept.  No. 

'ferred  to  the  Committee  of  the  Whole  House  on 

i)f  the  Union. 


cf 


DiMPSEY: 


REPORT^  OP  COMMITTEES   ON  PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  cllause  2  of  rule  Xni. 

Mr.  RY^N:  Committee  on  Indian  Affairs.  H.  R.  12182.  A 
bill  for  tie  relief  of  J.  L.  Siimmers;  without  amendment 
(Rept.  Noi  2443).  Referred  to  the  Committee  of  the  Whole 
House 

Mr  ROjGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  10316.  A  bill  for  the  relief  of  Maizee  Hamley;  without 
amendmeht  (Rept.  No.  2444) .  Referred  to  the  Committee  of 
the  Wholf  House. 

Mr,  BETTER:  Committee  on  War  Claims.  H.  R.  10436.  A 
bill  for  the  relief  of  the  heirs  of  Margaretta  D.  Penn,  deceased; 
with  amendment  (Rept.  No.  2445) .  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  BE:TER:  Committee  on  War  Claims.  H.  R.  10729.  A 
bill  for  ttie  relief  of  Charles  Augiistus  Lathrop;  without 
•mendmeit  'Rept.  No.  2446).  Referred  to  the  Committee  of 
the  Whol4  House. 


Pederil 


PUBLIC  BILLS  AND  RESOLUTIONS 
dlause  3  of  rule  XXII.  public  bills  and  resolutions 
introduced  and  severally  referred  as  follows: 

COLE  of  New  York:  A  bill  (H.  R.  12351)  to  amend 
Corrupt  Practices  Act.  1925.  approved  February 
acts  amendatory  and  supplementary  thereto;  to 
mnjittee  on  the  Judiciary. 

B.\RRY:  A  bill  (H.  R.  12352)   to  provide  for  the 
deli^^ery  rate  on  certain  first-class  mail  matter;  to  the 
on  the  Post  Offlce  and  Post  Roads. 
KELLER:  A  bill  (H.  R.  12353)    to  amend  an  act 
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act  to  create  a  Library  of  Congress  Trust  Fund 
for  other  purposes",  approved  March  3.  1925;  to 
ttee  on  the  Library. 

MALONEY:   A  bUl   (H.  R.   12354)    to  modify  the 

(^omputing  net  Income  in  case  of  the  liquidation  of 

following  the  sale  of  its  business  to  another 

and  for  other  purposes;  to  the  Committee  on 

Means. 

SCHULTE:  A    bill    (H.   R.    12355)    to   authorize 
the  District  of  Columbia,  and  for  other  purposes; 
ttee  on  the  District  of  Columbia. 
COCHRAN:  A  bill  (H.  R.  12356)   to  amend  para- 
section  3244  of  the  Revised  Statutes;  to  the  Com- 
Ways  and  Means. 

3ASQUE:  A  bill  (H.  R.  12357)   to  prohibit  expen- 

the  members  of  the  military  and  naval  forces  of 

States  who  are  not  citizens  of  the  United  States. 

other   purposes;    to   the   Committee   on   Military 


jn 
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PRIVATE  BILLS  AND  RESOLUTIONS 
Under  cause  1  of  rule  XXn.  private  bills  and  resolutions 
were  intn^duced  and  severally  referred  as  follows; 


By  Mr.  BOEHNE:  A  bill  (H.  R.  12358)  granting  an  in- 
crease of  pension  to  Melissa  F.  Proctor;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  BOYKIN:  A  bill  <H.  R.  12359)  for  the  relief  of 
Oeorge  Smith  and  Ketha  Smith;  to  the  Committee  on 
Claims. 

By  Mr.  CLARK  of  Idaho:  A  bill  (H.  R.  12360)  for  the 
relief  of  Mr.  and  Mrs.  Lucius  Clark;  to  the  Committee  on 
Claims. 

Also,  a  bill  (H.  R.  12361)  for  the  relief  of  Marian  Stephens; 
to  the  Committee  on  Claims. 

By  Mr.  IL\RLAN:  A  bill  (H.  R.  12362)  for  the  relief  of 
George  E.  Kinner;   to  the  Committee  on  Military  Affairs. 

By  Mr.  HKjGINS  of  Massachusetts;  A  biU  (H.  R.  12363) 
for  the  relief  of  Esal  Sak;  to  the  Committee  on  Immigration 
and  Naturalization. 

By  Mrs.  KAHN:  A  bill  (H.  R.  12364)  for  the  relief  of  Daniel 
Morgan  Weldon;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  12365)  to  correct  the 
military  record  of  Edward  W.  Beyer;  to  the  Committee  on 
Military  Affairs. 

By  Mrs.  NORTON:  A  bUl  (H.  R.  12366)  for  the  relief  of 
Vincent  F.  Leslie;  to  the  Committee  on  Claims. 

By  Mr.  SECREST:  A  bUl  iH.  R.  12367)  for  the  relief  of 
John  Stevens;  to  the  Committee  on  Claims. 

By  Mr.  SUTPHIN:  A  biU  (H.  R.  12368)  for  the  relief  of 
the  city  of  New  Brunswick,  N.  J.;  to  the  Committee  on 
Claims. 

By  Mr.  WELCH:  A  bill  (H.  R.  12369)  for  the  relief  of 
Oeorge  H.  Hutchinson,  deceased;  to  the  Committee  on  Mili- 
tary Affairs. 


PETTTIONS.  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

10740.  By  Mr.  CULLEN:  Petition  in  the  nature  of  a  con- 
current resolution  of  the  Legislature  of  the  State  of  New 
York,  urging  Congress  to  accept  immediate  responsibility  for 
relief  and  employment  of  transients;  to  the  Committee  on 
Appropriations. 

10741.  By  Mr.  GOODWIN:  Petition  of  40  residents  of  the 
city  of  Kingston.  N.  Y.,  regarding  the  Townsend  plan;  to  the 
Committee  on  Ways  and  Means. 

10742.  Also,  petition  of  the  New  York  State  Legislature, 
memorializing  Congress  to  place  responsibility  upon  the 
Works  Progress  Administration  for  employment  and  relief  of 
transients;  to  the  Committee  on  Appropriations. 

10743.  By  Mr.  PFETFER:  Petition  of  the  New  York  City 
Housing  Authority.  Langdon  Post,  chairman.  New  York  City, 
concerning  the  Wagner-Ellenbogen  housing  bill;  to  the  Com- 
mittee on  Banking  and  Currency. 

10744.  Also,  petition  of  Thomas  S.  Holden,  president,  New 
York  Building  Congress,  endorsing  the  Hayden-Beiter  public- 
works  bill;  to  the  Committee  on  Appropriations. 

10745.  Also,  petition  of  the  Building  Trades  Employers  As- 
sociation of  New  York  City,  endorsing  the  Belter  public- 
works  bill;  to  the  Committee  on  Appropriations. 


SENATE 

Monday,  April  20,  1936 

(Legislative  day  of  Monday,  Feb.  24.  193f) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration  of 
the  recess, 

THE  JOUHNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent,  the 
reading  of  the  Joiimal  of  the  legislative  proceedings  of  the 
Senate  for  the  calendar  days  April  9  to  April  17,  1938.  in- 
clusive, was  dispensed  with,  and  the  Journal  was  approved. 

MESSAGES   FKCM   THZ   PRESIDENT 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta,  one  of  hia 

secretaries. 
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CALL    or   THE    ROLL 


Mr  LEWIS.    I  suggest  the  absence  of  a  quorum, 
Tlv  VICE  PRESIDENT.    The  clerk  will  caU  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Austin 

B4M:htnjLn 

B&Uey 

Barbour 

B&rkley 

Ben.vsn 

BUbo 

Black 

Bonih 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Byrne* 

Capper 

Caraway 

Carey 

Chavez 


Clark 

ConnaJIy 

Ooolldge 

Copeland 

Couzeos 

DavU 

Dickinson 

Dtetertcb 

Donahey 

Dury 


Holt 

Johnson 

King 

LaFoUett« 

Lewis 


fieorf« 

Gibson 

CHaas 

OulTey 

Hale 

flanison 

Hastings 

Hatch 

Hayden 


Lonergan 

Long 

McAdoo 

MrOm 

McKpllar 

McNary 

Maloney 

Mctcair 

Mlnton 

Moore 

Murphy 

Murray 

Needy 

Norrla 

Nye 


O'Mahoney 

Orerton 

Plttman 

Pope 

Rad'Uffe 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shlp.stead 

Btelwer 

TTionms   Okla. 

Thomas.  Utah 

Townsend 

Tydlngs 

Vandenberg 

Van  Nuys 

Warner 

Vt'alsh 

■WTUte 


Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Alabama  fMr.  Bankhead],  the  Senator  from  Colorado  [Mr. 
CosncANl.  the  Senator  from  Nevada  [Mr.  McCarrajjJ,  and 
the  Senator  from  Plorida  fMr.  TrammellJ,  caused  by  illness. 

I  also  announce  that  the  Senator  from  Washin^on  [Mr. 
Bone],  the  Senator  from  Rhode  Island  [Mr.  Gerry],  the 
Senator  from  Oklahoma  [Mr.  GorkI,  the  Senator  from 
South  Carolina  (Mr.  Smith],  the  Senator  from  Montana 
(Mr.  Wheeler  1.  and  the  Senator  from  Missouri  [Mr.  Trtj- 
M.AN]  are  necessarily  detained  from  the  Senate.  I  ask  that 
this  announcement  be  entered  of  record  for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Hampshire  [Mr.  Keyes]  is  unavoidably  absent  from  the 
Senate. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.     A  quorum  Is  present. 

INTERNAL     REVENUE    TAXATION — NOTICE    OP    ITNANCE    COMMTTTEB 

MEETING 

Mr.  HARRISON.  Mr.  Pi-esident.  as  I  understand,  the 
House  Committee  on  Ways  and  Means  will  meet  tomorrow 
morning,  and  will  report  the  tax  bill.  That  being  in  large 
measure  the  key  to  the  adjournment  situation.  I  desire  to 
announce  that,  so  far  as  the  Senate  Committee  on  Finance 
is  concerned,  I  expect  to  call  the  committee  together  on  ; 
Thursday  morning  next  at  10  o'clock  to  consider  the  tax  bill. 
The  reports  of  the  Ways  and  Means  Committee  will  be 
printed  and  will  be  readi'  tomorrow  afternoon  or  early  j 
Wednesday  morning.  The  bill  will  be  ready  tomorrow 
morning. 

IMPEACHMENT    PEOCEDUBE — NOTICE   BY    SENATOR   M'ADOO 

Mr.  McADOO.  Mr.  President.  I  should  like  to  give  notice 
that  on  Thursday  next,  as  soon  as  it  may  be  convenient  after 
the  Senate  convenes,  and  when  I  can  secure  recognition,  I 
wish  to  address  the  Senate  on  the  subject  of  impeachments, 
and  to  discuss  in  that  addre.ss  an  alternative  method  for 
trying  judges  of  the  inferior  Federal  courts  for  misbehavior 
within  the  meaning  of  the  Constitution  by  some  method 
other  than  imp>eachinent. 

OPINIONS    or    SENATORS    IN     IMPEACHMENT    CASK    OF    HALSTED    L. 

RITTEE 

Pursuant  to  the  order  entered  on  the  calendar  day 
Thursday,  April  16.  1936,  allowing  each  Senator  4  days  after 
final  vote  on  the  articles  of  impeachment  against  Halsted  L. 
Ritter.  United  States  district  judge  for  the  southern  district 
of  Florida,  within  which  to  file  his  individual  opinion,  the 
following  opinions,  one  signed  by  Mr.  Borah.  Mr.  La  Pol- 
LXTTK,  Mr.  Frazier.  and  Mr.  Shipstead.  and  one  signed  by 
Mr.  Thomas  of  Utah,  were  filed  and  ordered  to  be  printed  in 
the  Record.  , 

Mr.  BORAH.  Mr.  President,  i  offer  for  the  Record  a 
statement  touching  the  impeachment  case  on  which  the 
Senate  voted  last  week,  the  statement  being  signed  by  my- 
self as  well  as  the  Senator  from  Wisconsin  [Mr.  La  Fol- 
letteI.  the  Senator  from  North  Dakota  IMr.  FaAZUJi],  and 
the  Senator  from  Minnesota  [Mi*.  Shipstead  J. 


BTATOCDfT    or    BtXATOHS    BORAH,    Uk    fOLLll'IR.    nLAZim     AWC    SHIPSTSAI) 

rN  TH«  matteb  or  thx  TMPrACHMrisrr  or  halsted  l    rji  im 

The  Constitution  of  the  United  States  prorides:  ' 

"The  President,  the  Vice  Precldent.  and  all  civil  officers  of  the 
United  States  shall  be  removed  from  ocace  on  impeachment  for 
and  conviction  of  treason,  brlberj',  or  other  high  crimes  and 
mlsdenxeanors"   (art.  n,  sec.  4). 

"The  Judicial  power  of  the  United  States  shall  be  vested  in  one 
Bupreme  court  and  In  such  Inferior  court5  as  the  Congress  may 
from  time  to  time  ordain  and  establish.  The  Judges,  both  of  the 
supreme  and  inferior  coui-tfi,  shall  hold  their  offices  duruig  good 
behavior,  and  shall  at  stated  times  received  for  their  services  a 
compensation  which  shall  not  be  diminished  during  their  c<Mi- 
tinuance  In  office"   (art.  HI,  sec.  1). 

As  early  as  1638  the  good-behavior  standard  for  the  Judiciary 
was  adopted  by  tne  English  Parliament,  nearly  100  yean,  prior  to 
the  adoption  of  our  Constitution.  And  as  early  as  1693  the  English 
courts  construed  the  meaning  of  good  behavior  in  relation  to  Its 
effect  on  the  tenure  of  office  of  a  judge. 

In  one  of  these  decisions  may  be  found  the  following  language; 
'Tt  Is  an  estate  for  life  determinable  upon  misbehavior;  for  "dur- 
Lng  good  behavior'  Is  during  life;  it  Is  .so  long  as  he  doth  behave 
himself  well;  1.  e..  If  he  behaves  himself  well  in  it  so  long  as  he 
lives  he  is  to  have  it  so  long  as  he  lives,  during  life  and  during 
good  demeanor." 

This  principle  was  adopted  by  the  frajners  of  the  Constitution, 
and  Is  found  Is  section  1.  article  III 

It  is  our  view  that  a  Federal  Judge  may  be  removed  from  office 
If  It  is  shown  that  he  Is  wanting  in  that  "good  behavior'  desig- 
nated as  a  condition  of  his  tenure  of  office  by  the  Constitution, 
although  such  acts  as  disclose  his  wtmt  of  "good  behavior"  may 
not  amount  to  a  crime. 

Our  Federal  Judges  are  appointed  for  life,  conditioned  upon  their 
good  b€ha\lor,  and  if  they  fail  in  this  respect  they  may  be  Im- 
peached and  removed  from  office.  This,  we  feel,  Is  a  wise  pro- 
\lEion  of  the  Constitution  and  that  Its  enforcement  is  necessary 
in  order  to  maintain  respect  for  anu  the  Integritv  of  our  courts. 
If  a  Judge  Is  gtiilty  of  such  conduct  as  brings  the'  court  into  dis- 
repute he  Is  not  to  be  exempt  from  rem.oval  simply  because  his 
conduct  does  not  amount  to  a  crime. 

We  therefore  did  not.  in  passing  upon  the  facts  presented  to  us 
in  the  matter  of  the  Impeachment  proceiedings  agau^st  Judge 
Hal.stcd  L.  Ritt«r,  seek  to  satisfy  ourselves  as  to  whether  techni- 
cally a  crime  or  crimes  had  been  committed,  or  as  to  whether  the 
acts  charged  and  proved  disclosed  criminal  intent  or  corrupt 
motive;  we  sought  only  to  ascertain  from  these  facts  whether  his 
conduct  had  been  such  as  to  amount  to  misbehavior,  misconduct — 
as  to  whether  he  had  conducted  himself  In  a  way  that  was  cjj- 
culated  to  undermine  public  confidence  in  the  courts  and  to  create 
a  sense  of  scandal. 

There  are  a  great  many  things  which  one  must  readily  admit 
would  be  wholly  unbecoming,  wholly  Intolerable,  in  the  conduct 
of  a  Judge,  and  yet  these  things  might  not  amount  to  a  crime 

If  Judges  could  not  be  removed  from  office  for  misbehavior  or 
misconduct  or  the  want  of  "good  behavior",  then,  notwithstanding 
such  conduct  upon  the  part  of  the  Judge,  he  cotild  continue  in- 
definitely if  he  succeeded  in  avoiding  those  things  which  would 
amoimt  to  a  crime,  although  the  things  less  than  a  crmie  might 
make  the  administration  ol  Justice  a  matter  of  universal  distrust. 

Believing,  therefore,  that  the  evidence  established  beyond  doubt 
the  want  of  "good  behavior",  we  felt  constrained  to  so  vote,  without 
passing  upon  the  question  of  whether  his  acts  constituted  a  crime 
or  crimes. 

Wm.  E.  Boeah  I 

ROBEBT   M     La    FnTT  ill  ■      Jr. 

Lynn  J.  Fvjlzhm.. 

HUNRIK     SiiLPSTXAD.  j 

MKMORANDTTM   OPINION    IN  THl  IMPTEACHMT:NT  TRIAL   OF   JTTDGT    HALSTH) 
L     RITTER SniMrrrED   BY    SrNATOH   ELBIXT   D.    TliOMAfi 

I  disagree  with  those  who  maintain  that  the  phrase  "During  good 
behavior"  refers  only  to  tenure.  The  phrase  is  not  synonymous 
with  "for  life."  Its  expanded  meaning  is  that  a  Judge  may  serve 
for  life,  providing  his  behavior  is  good.  Misbehavior,  therefore.  Is 
a  cause  for  removal,  and  In  an  impeachment  trial  that  Is  all  that 
need  be  proved,  for  conviction  calls  for  only  removal  from  office, 
which  In  turn  may  lead  to  a  bar  from  future  office  holding.  That 
Is  not  a  punishment  for  wrongdoing  In  the  ordinary  sense  but  mere 
removal  from  office  because  of  unfitness  This  Is  the  only  conclu- 
sion proper  when  one  reads  further  in  the  Constitution  that  "The 
party  con%ncted  shall  neverthele.ss  be  liable  and  subject  to  Indict- 
ment, trial.  Judgment,  and  punishment  according  to  law  " 

Fitness  for  office  is  the  test,  tenure  for  life  Is  the  result.  Life 
tenure  follows  in  the  wake  of  pood  behavior.  The  aim  of  the 
fathers  In  setting  up  the  Constitution  was  to  create  a  Government 
by  law;  therefore  those  who  were  to  be  the  custodians  of  the  law, 
the  Judges,  were  to  be  granted  every  safeguard.  Their  compensa- 
tion was  not  to  be  diminished,  and  later,  by  the  interpretation  of 
the  Judges  themselves,  not  to  be  diminished  even  by  an  Income  tax. 
The  guaranteed  continued  compensation  was  given  "that  they  might 
be  free  from  the  worries  of  ordinary  citizens  and  other  govern- 
mental crfSclals  as  far  as  the  world's  goods  were  concerned  and 
therefore  economically  independent  of  their  fellow  men  Their 
ver>'  appointment  presupposed  their  fitness  as  to  knowledge,  ability, 
and  cU'lc  virtue.  Under  our  Constitution  the  Judge  is  set  apart 
In  a  class  by  himself  with  a  tenure  that  is  denied  all  other  officiate. 
But  this  tenure  Is  not  "for  life";  it  Is  "during  good  behavior" 
Xenure  dudxig  good  beiiavicr  itvwtm.  to  tat  am  lift  is  ooDcemed, 
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tt  may  extend  through  the  period  of  the  Incumbent's 

It  Is  In  no  sense  a  g:Tiaranty  of  a  life  job.  and  mlsbe- 

the  ordinary,  dictionary  sense  of  the  term  will  cause  It 

short  on  the  vote,  under  special  oath,  of  two-thirds  of  the 

charges  are  Ilrst  brought  by  the  House  of  Representatives. 

Imagine  that  the  framers  of  the  Constitution  thought 

Itiute  of  giving  anyone  under  the  American  system  a  life 

such?     It  must  never  be  forgotten  that  the  Influences  of 

and    his   theories    about   office    holding,    especially    the 

rotation,  as  expressed  In  his  Oceana,  were  constantly  In 

of  those  who  wrote  our  Constitution.     The  moett  casual 

;he  history  of  the  fears  of  the  founders  of  the  new  Oovem- 

of  aristocracy,  fears  of  heredity,  fears  of  princes,  fears 

Tears  of  life   tenure.   Is  convincing    In  this  respect.     The 

of  this  Government  condemned  the  life  Idea,  did  they  not? 

not  provide  specifically  that  a  republican  form  of  govern- 

shofuld  be  guaranteed  to  all  the  States?     The  whole  theory  of 

denies  the  notion  of  life  tenure. 

that   good   behavior   means   anything   but   good   be- 

be    to    cast    a    reflection    upon    the    abUlty    of    the 

express  themselves  In  understandable  language.     More- 

hls^ncally  there  can  be  no  doubt  of  what  the  words  "good 

meant  In  the  minds  of  the  framers  of  our  Constitution. 

historically   they   had   the   phrase   not   only   from   English 

dso  from  colonial  experience. 

uur  Constitution,  all  civil  officers  may  be  impeached.     If 
Lb  to  remove  from  office  because  of   Infidelity  to  trust  or 
ofith  of  office,  the  standard  of  judgment  is  not  the  same 
With   administrative   officers   the   Idea  of  discretion 
♦ery  wide.     Usually  these  are  subject  to  removal  by  order 
^ecutlve.   who   has  himself   a   limited,   definite   term.     In 
each  House  Ls  judge  of  its  own  Members,  so  the  question 
hether  a  Senator  or   Representative   Is   a  "civil   officer",   as 
'elation  to  Impeachment,  need  not  be  raised.     The  Con- 
prescribes  quite  clearly  the  method  to  be  employed  where 
of  the  judiciary,  holding  tenure  "during  good  behavior". 
The   standard    hero    Is   good    behavior.     It    was    no 
t  that  anything  less  than  good  behavior  from  one  charged 
up^ldlng    the  sanctity   of   the   bench   Is   reprehensible.   Im- 
and.  yes.  criminal  If  yoa  win. 

Is  no  appeal  from  a  conviction  after  Impeachment,  the 

RepresenUtlves    has   wide    latltiide   In   selection   of   rea- 

Impeachment.     The  Senate,  too.  makes  its  own  rules,  and 

Senator  votes  In  accordance  with  his  own  opinion. 

astructlon  from  the  Co\irt  In  the  sense  that  an  ordinary 

Instructions.     These  provisions,  too.  stress  the  theory 

real    question    before   the   Senate   In   the  trial   of   judges 

litness  to  maintain  the  trust  which  the  people  must  have 

L-ourts. 

case  jvist  considered  a  defense  for  an  act  In  allowing  a 
i^vanced  that  as  the  fee  was  satisfactory  to  the  attorneys 
concerned,  that  the  Judge  felt  that  he  need  not  be 
interested.     A  judge   Ls  not  a  mere  referee   between   lltl- 
has   a  responsibility   to   the   State   and    to   the   people. 
see  that  an  attitude  may  constitute  a  serious  misbehavior. 
1  Irtue  may  be  assumed   as  a   qualification   for   all   office- 
he  theory  that  public  office  Is  a  public  trust  Is  universal, 
case   of   judges   It   Is   made   a   matter  of  emphasis  In 
»w  by  the  use  of  the  phrase  "good  behavior." 

t  opinion  of  the  Supreme  Court,  these  words  are  used: 

power  and   the   rule   of  the  Constitution  cannot   both 

are  antagonistic  and  Incompatible  forces,  and  one  or 

must  of  necessity  perish  wherever  they  are  brought  Into 

Accepting    this    theory    of    our    Constitution,    the    high 

down    the    action    of    an    administrative    officer      If 

which  Is  merely  a  characteristic  of  behavior,  is  fatal 

Constitution   when  exercised   by  an   administrative  officer. 

be  removed  from  office  by  his  superior,  how  much  more 

it  be  to  our  Constitution  Lf  exercised  by  a  Judge  who 

I   from   removal    excepting   upon   conviction    after   Un- 

If    arbitrariness    in    an    administrative    officer    Is    in- 

with  the  Constitution  and  citizens  are  to  be  protected 

the  judges,   the  arbitrariness  on   the  part  of  a  judge 

:onsldered  doubly  reprehensible.     Incompatible  with  the 

and  also  reprehensible,  yet  It  could  hardly  be  called 

In   the  legal  sense.     Thus  misbehavior   must   be   consld- 

justiflable  reason  for  conviction  after  impeachment. 

co^tltutional  expression,  "shall  be  removed  from  office  on 

ent  for  and  conviction  of  treason,  bribery,  or  other  high 

mladamMmors".  gives  rise  to  the  theory  that  convic- 

follow    only    aft»r   proof    of    crime    committed.      Tba 

quoted  seems  to  be  a  limitation  upon  the  phrase,  "dur- 

behavlor."     But  this  does  not  follow.     Crime  Ls  a  matter 

Crime,   too.   depends   upon   time,   place,   circumstance. 

the  persons  party  to  It.     Conspiracy  Ls  always  hard  of 

a  judge,   a   nod   from   the   bench   or   a   gesture   in   the 

may  constitute  a  crime.     Crime   by   those   who  are   the 

of  the  law  need  not  be  measxired  on  the  score  of  Indlct- 

^urthermore.  In  the  case  of  judges  an  Impeachable  crime 

be  an  Indictable  one. 

ment.   though,   must   be  considered   as  a  criminal   pro- 

Under  the  American  Constitution  an   Impeachment  trial 

after  long  investigation,  condenuiatlon.  and  after  for- 

o<    the    House    of    Representatives.      Serious    as    Is    the 

t  and  the  consequent  trial  there  are  definite  llmlta- 

the    Senate's    power    to   p\inlah   after   guilt    has    been 

Thus  while  the  proceeding  Is  criminal   the  decision 

have  the  usual  resultant  punishment  which  ordinarily 
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follows  conviction  for  crime.  That  Is  left  to  the  courts  after 
Indictment.  This,  as  mentioned  above,  emphasizes  the  fact  that 
the  trial  Is  primarily  to  pass  upon  the  fitness  of  the  person  Im- 
peached  to  continue  In   office. 

Impeachment  Is  by  definition  a  criminal  accusation  brotight  In 
a  legislative  body.  The  idea  is  old.  It  was  used  In  the  Greek  city 
states,  where  a  Greek  citizen  could  be  Impeached  before  a  political 
assembly,  and  public  officers  were  In  this  way  tried  for  miscon- 
duct In  public  service.  Impesurhment.  though,  as  we  know  it 
today,  is  a  modem  institution.  While  Its  ase  is  not  general,  pro- 
visions for  Its  use  are  foiind  In  the  constitutions  of  several  Euro- 
pean states  and  In  most  of  those  of  Latin  America.  That  It  Is 
still  considered  an  effective  Institution  Is  proved  by  the  fact  that 
It  fovmd  a  place  In  the  Weimar  Constitution  of  Germany  in  1919. 

Impeachment  as  we  have  It  in  our  American  Constitution  is 
American  in  origin.  One  need  not  go  outside  the  constitutional 
experiences  of  our  own  land  for  an  interpretation  of  the  Intents  of 
the  fathers  In  Inserting  the  impeachment  provision  In  the  Con- 
stitution. Impeachment  in  America  Is  limited  to  the  President, 
Vice  President,  and  civil  officers  of  the  United  States.  In  England, 
according  to  English  law  at  the  time  our  Constitution  was  brought 
into  being,  "All  the  King's  subjects  were  liable  to  Impeachment, 
whether  officials  or  not,  and  for  any  offense."  (See  Thomas.  The  Law 
of  Impeachment  In  the  United  States.  American  Political  Science 
Review,  vol.  2.  p.  378.)  The  history  of  Impeachment  In  England, 
though,  shows  that  It  was  used  mostly  to  enforce  the  theory  of 
the  responsibility  of  the  higher  officers  of  the  Crown  to  Parliament. 
Its  use  as  we  have  It  expressed  In  the  American  Constitution  had 
become  discredited  and  almost  discontinued  In  England  at  the  time 
our  Constitution  was  formulated  That  American  impeachment 
theory  had  its  origin  In  America  need  not  be  questioned  To  illus- 
trate, we  find  the  Immediate  antecedents  to  the  theory  of  Im- 
peachment as  we  have  it  in  the  Constitution  in  Thomas  Jefferson's 
proposal  in  1783  for  the  constitution  of  Virginia:  "There  shall  be 
a  court  of  Impeachments  •  •  •.  Before  this  court  any  mem- 
ber of  the  three  branches  of  government  •  •  •  may  b^  im. 
peached  •  •  •  for  such  misbehavior  In  office  as  woiild  be  suffi- 
cient to  remove  him  therefrom;  and  the  only  sentence  they  shall 
have  authority  to  pass  shall  be  that  of  deprivation  and  future 
Incapacity  of  office.  •  •  two-thirds  of  those  present  must  con- 
mr  in  the  sentence  •  •  •  "  That  Impeachment  of  officials  to 
correct  their  misbehavior  was  the  prevailing  American  thought  is 
reflected  In  another  quotation  from  Jefferson  written  In  the  same 
year  as  the  E>eclaratlon  of  Independence.  "For  misbehavior,  the 
grand  inquest  of  the  Colony,  the  House  of  Representatives,  should 
Impeach  them  before  the  Governor  and  the  council  •  •  •  and 
If  convicted,  should  be  removed  from  their  offices"  (from  a  letter 
to  George  Wythe  written  In   1776). 

That  good  t>ehavlor  should  be  the  prevailing  test  of  fltness  Is 
questioned  by  those  who  claim  that  If  the  charges  are  not  speclfl- 
cally  for  "treason,  bribery,  or  other  high  crimes  and  misdemeanors" 
Impeachment  might  be  used  for  political  purposes.  If  the  English 
thought  had  been  the  prevailing  one  In  America  In  1787.  this  might 
be  a  proper  deduction.  For  British  law  made  It  possible  to  Im- 
peach a  minister  for  being  guilty  of  bad  judgment  In  that  he  had 
Ul-advlsed  his  King.  But.  as  stated  above,  the  Constitution  makers 
did  not  follow  English  law;  they  followed  American  theory,  and 
It  was  proper  that  they  should,  for  such  British  text  writers  as 
Blackstone  and  Woodeson.  who  were  both  extensively  read  by  the 
Colonists,  had  taken  stands  In  advance  of  English  law  and  even 
then  maintained  that  Impeachment  proceedings  must  be  for  serious 
offenses  and  the  trial  In  the  nature  of  criminal  proceedings,  and 
not  for  political  purposes.  In  the  American  Constitution  the  two- 
thirds  vote  required  for  conviction  is  a  sufficient  safeguard  against 
a  political  abuse. 

American  history  has  proved  this  to  be  true  In  that  the  inability 
to  obtain  an  Impeachment  conviction  even  for  serious  offense  caused 
Americans  In  the  first  quarter  of  the  nineteenth  century  to  assert 
that,  so  far  as  the  judges  were  concerned.  "Impeachment  Is  scarcely 
a  scarecrow." 

That  Amerlcaiis  considered  the  Institution  of  Impeachment  tut 
being  an  insufficient  protection,  especially  against  misbehavior  of 
judges  Is  proved  by  their  State  constitutional  provisions  in  regara 
to  the  tenure  of  judges.  As  a  restilt  American  State  constitutional 
writers  turned  from  the  theory  of  Indefinite  terms  during  good 
behavior  to  short  terms  of  definite  Ilm:ts.  Had  the  early  tendencies 
In  Impeachment  trials  not  proved  the  extreme  difficulty  In  gaining 
conviction,  the  "sfltfecrow"  criticism  would  not  have  developed, 
and  the  appointment  of  judges  for  Indeflnlte  tenure  might  have 
become  the  common  practice  as  newly  created  States  were  set  up 
and  their  constitutions  adopted. 

E!i.BEKT  D.  Thomas. 

BOAHD  or  vTsrroiis  to  tmrrxD  statxs  i«ilit.\ry  academy 
Mr.  SHEPPARD.    Mr.  President.  I  ask  that  the  two  com- 
munications which  I  send  to  the  desk  be  read. 

The  VICE  PRESroENT.    In  the  absence  of  objection,  the 
clerk  will  read,  as  requested. 
The  Chief  Clerk  read  as  follows: 

UjfTTXO   ST.^TES    SXIfAT«. 

CoMMrrrxx  on  AppmoPKiAnoNS, 
WajAington.  D.  C.  A-prii  20.  1938. 
To  the  Srmitt: 

By  virtue  of  the  authority  vested  in  me  by  the  act  approved  Kay 
17.  1928.  I  hereby  appoint  Senators  Coot.iDCK  and  Caskt  to  repre- 
sent  Um  Senate   Coaualttee   on   Appropriations  on   the   Board    ot 
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visitors  to  the  United  States  Military  Academy  during  the  remain- 
der of  the  second  session  of  the  Seventy-fourth  Congress. 

Castkb  Glass. 
Chairman,  Senate  Appropriations  Committee. 

TJirmj)  States  Skmats, 
CoMMrrrrx  on  Miutabt  Ajtaixs, 

Wasfitngton,  D.  C.  Aprxl  20,  1936. 
To  the  Senate- 

By  virtue  of  the  authority  Tested  In  me  by  the  act  approved 
May  17.  1928.  I  hereby  appoint  Senators  Dttt-y.  Thomas  of  Utah. 
MtNTON.  Austin,  and  Basboux  to  represent  the  Senate  Committee 
on  Military  Affairs  on  the  Board  of  Visitors  to  the  United  States 
Military  Academy  during  the  remainder  of  the  second  session  of  the 
Seventy-fourth  Congress. 

MoRRra  Sheppajid. 
Chairman.  Senate  Military  Affairs  Committee. 

prrmoNS  and  memorials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion of  the  Council  of  the  City  of  Portland.  Oreg..  favor- 
ing the  enactment  of  legislation  to  establish  procedure  for  the 
construction  of  power  and  transmission  facilities  in  connec- 
tion with  the  Bonneville.  Oreg..  development  and  the  mar- 
keting of  power  therefrom,  which  was  referred  to  the 
Committee  on  Commerce. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citi- 
zens of  the  United  States,  praying  for  the  enactment  of  the 
bill  (H.  R.  10189)  to  provide  vocational  training  and  em- 
ployment for  youth  between  the  ages  of  16  and  25;  to  provide 
for  full  educational  opportunities  for  high-school,  college, 
and  postgraduate  students,  and  for  other  pnirposes.  which 
was  referred  to  the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Board  of  Estimate  and  Apportionment  of  the  City  of  New 
York  and  the  New  York  State  Board  of  Housing,  favoring 
the  prompt  enactment  of  the  bill  iS.  4424*  to  provide  finan- 
cial assistance  to  the  States  and  political  subdivisions  thereof 
for  the  elimination  of  unsafe  and  insanitary  housing  condi- 
tions, for  the  development  of  decent,  safe,  and  sanitary  dwell- 
ings for  famihes  of  low  income,  and  for  the  reduction  of 
unemployment  and  the  stimulation  of  business  activity,  to 
create  a  United  States  Housing  Authority,  and  for  other  pur- 
po.ses.  which  were  referred  to  the  Committee  on  Education 
and  Labor. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature  of 
a  memorial  from  the  National  Council  Jimior  Order  United 
American  Mechanics,  Philadelphia.  Pa.,  remonstrating 
against  the  enactment  of  the  bill  (S.  2969)  to  authorize  the 
deportation  of  criminals,  to  guard  against  the  separation 
from  their  families  of  aliens  of  the  noncriminal  classes,  to 
provide  for  legalizing  the  residence  in  the  United  States  of 
certain  classes  of  aliens,  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table. 

Mr.  GIBSON  presented  the  petition  of  the  directors  of 
the  Vermont  Farm  Bureau,  praying  for  currency  reform  and 
the  establishment  of  a  monetary  commission  (whose  mem- 
bers shall  be  appointed  for  life)  to  raise  the  price  of  gold 
and  maintain  a  stable  price  level,  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

Mr.  COPELAND  presented  a  concurrent  resolution  of  the 
Legislature  of  the  State  of  New  York,  memorializing  Con- 
gress and  the  Works  Progress  Administration  to  accept  im- 
mediate responsibility  for  the  relief  and  employment  of 
transients,  etc.,  which  was  referred  to  the  Committee  on 
Apprcijriations. 

(See  concurrent  resolution  printed  in  full  when  laid  be- 
fore the  Senate  by  the  President  pro  tempcwe  on  the  17th 
instant,  pp.  5609-5610,  Concressionai.  Record.) 

He  also  presented  a  resolution  of  the  board  of  directors 
of  the  metropolitan  section.  American  Society  of  Civil  En- 
gineers. New  York,  N.  Y.,  favoring  the  present  ccmtinuance 
of  Pederad  aid  to  cities,  towns,  and  other  subdivisions  for 
public-works  construction  imder  the  relief  or  work-relief 
programs,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  presented  a  resolution  adopted  by  the  New  York 
City  Housing  Authority,  endorsing  the  so-called  Wagner- 
Ellenbogen  low -cost  housing  bill,  which  was  referred  to  the 
Committee  on  Education  and  Labor. 


He  also  r«-esented  a  resolution  of  the  Board  of  Supervisors 
of  Niagara  County,  N.  Y.,  favonng  the  rescmdmg  of  an 
order  of  the  Lat>or  Department  limiting  enrollment  in  the 
Civilian  Conservation  Corps  to  faomlies  on  the  public -relief 
rolls,  so  that  an  opportunity  may  be  given  to  unemployed 
youths  of  parents  of  limited  means  to  enroll  in  the  corps, 
which  was  referred  to  the  Ccmmiittee  on  Education  and 
Labor. 

Mr.  WALSH  presented  a  resolution  of  the  Taunton 
(Mass.)  Poultry  Protective  Associauon,  favoring  the  making 
of  an  appropriation  of  $25,000  for  publication  of  poultrj- 
statistics,  which  was  referred  to  the  Committee  on  Agri- 
culture and  Forestry. 

He  also  presented  a  resolution  adopted  by  the  Con>- 
mandery  of  the  State  of  Massachusetts.  MiUtarj-  Order  of 
the  Loyal  Legion  of  the  Uruted  States.  Boston.  Mass.,  pro- 
testing against  the  enactment  of  Senate  bills  3391  and  3392, 
to  authorize  the  Secretarj'  of  the  Treasury  to  prepare  medals 
with  appropriate  emblems  and  inscriptions  commtmoraiive 
of  Jefferson  Davis  and  Gen.  Robert  Edward  Lee,  which  was 
referred  to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  resolution  of  the  Central  Labor  Union 
of  Boston  'Mass.)  and  \-icinity,  favoring  the  enactment  of 
House  bill  11770,  the  so-called  Ellenbogen  national  textile 
bill,  which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  presented  letters  in  the  nature  of  petitions  from 
Local  No.  2362.  of  Famumsville:  Local  Union  No.  2178.  of 
Millbuiy;  and  Local  No.  2484,  of  Worcester,  all  of  the  United 
Textile  Workers  of  America,  and  United  Textile  Workers 
Union,  of  Warren,  all  in  the  State  of  Massachusetts,  praynng 
for  the  enactment  of  House  bill  11770,  the  so-called  Ellen- 
bogen national  textile  bill,  which  were  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  presente^d  a  letter  in  the  nature  of  a  petition  from 
Local  No.  38.  United  Shoe  and  Leather  Workers  Union,  of 
Lo'.vell.  Mass.,  praj-lng  for  the  enactment  of  the  so-called 
Marcantonio  bill,  being  the  bill  ^H.  R.  11186>  to  provide 
for  cooperation  by  the  Federal  Government  with  the  sev- 
eral States  and  the  District  of  Columbia  in  relieving  the 
hardslnp  and  suffering  caused  by  unemployment,  and  for 
other  purposes,  which  were  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  presented  petitions  and  letters  in  the  nature  of 
petitions  from  Dan  J.  Colhns,  general  vice  president.  Brother- 
hood Railway  Carmen  of  America,  of  Norwood;  members  of 
Old  Colony  Lodge.  No.  143,  Brotherhcx>d  of  Railroad  and 
Steamship  Clerks,  of  West  Roxbury;  L.  W.  Hutchins,  general 
chairman  (Boston  Terminal  Co. ' .  Order  of  Railroad  Telegra- 
phers (New  York.  New  Haven  &  Hartford  Railroad",  of  Bos- 
ton; A.  Bollinger,  general  chairman.  New  England  district. 
Board  of  Adjustment  Express  Division,  Brotherhood  of  Rail- 
way and  Steamship  Clerks,  Freight  Handlers.  Express  and 
Station  Employees,  of  Boston;  Local  No.  68.  Brotherhood  of 
Railway  and  Steamship  Clerks,  of  New  Bedford;  M.  J. 
O'Brien,  general  chairman.  Boston  Terminal  Board  of  Ad- 
justment, B.  R.  C.  of  Boston;  Lodge  No.  319.  of  Lowell,  and 
Lodge  No.  1441.  of  Auburn,  both  of  the  International  Associa- 
tion of  Machinists;  Bay  State  Division  No.  413.  Order  of 
Railway  Conductors,  of  Salem;  David  M.  Wright,  Lodge  No. 
549,  Brotherhood  of  Locomotive  Firemen  and  Engincmen,  of 
Greenfield:  members  of  the  Order  of  Railway  Conductors  of 
America  (Boston  &  Maine  Railroad »,  of  Melrose;  the  legisla- 
tive board  of  Brotherhood  of  Railroad  Ti-ainmen;  Brother- 
hood of  Railway  and  Steamship  Clerks.  F;-eight  Hi^ndlcrs. 
Express  and  Station  Employees  (Boston  &  Albany  Railroad 
System) ;  Memorial  Lodge,  No.  460,  of  Springfield;  Common- 
wealth Lodge,  No.  229,  of  Worcester,  and  Fort  Point  Lodge. 
No.  117,  of  Newton  Upper  Falls,  all  of  the  Brotherhood  of 
Railway  and  Steamship  Clerks,  Freight  Handlers.  Express 
and  Station  Employees,  all  in  the  State  of  Massachusetts, 
praying  for  the  enactment  of  the  bill  (S.  4174)  to  foster  and 
protect  interstate  commerce  by  authorizing  the  Interstate 
Commerce  Commission  to  approve  or  disapprove  of  the  con- 
solidation or  abandonment  of  carrier  facilities  of  public  serv- 
ice, which  were  referred  to  the  Committee  on  Interstate 
Commerce. 
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presented  a  letter  In  the  nature  of  a  petition  from 

Central  Labor   Union,   of   Boston,   Mass..   and   vicinity. 

for  the  enactment  of  the  bill   <S.  2791)    to  amend 

Longshoremen's    and    Harlxjr    Workers'    Compensation 

was  referred  to  the  Committee  on  the  Judiciary. 
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presented  a  resolution  of  the  board  of  directors 
Boston    (Mass.)    Shoe   Travelers'    Association,    pro- 
against    the    enactment    of    Senate    bill    3154.    the 
anti-price-discrimination  bill,  which  was  ordered 
the  table. 
^too  presented  a  resolution  adopted  by  the  Chlcopee 
PoU^    Business    Men's    Association,    favoring    the 
enactirient   of   Senate   bill    3154.    the   so-called    anU-prlce- 
discrlmjination  bill,  which  was  ordered  to  lie  on  the  table. 

Din»ORT.\TTON  or  CRIMTNAL  ALIENS 

flEYNOLDS  presented  a  resolution  of  the  House  of 
ves  of  the  State  of  South  Carolina,  which  was 
to  the  Committee  on  Immigration  and  ordered  to 
pric|ted  in  the  Rscors.  as  follows: 


A  resoliiUon  approving  the  action  of  United  States  Senator 
RxTMoLDo  and  RepresenUtlve  Stjuuvxs  In  IntnJduclng  their  alien 
deportation  bill 

Wber^aa  It  haa  come  to  our  attention  that  United  States  Sen- 

8    and    RepresentaUve   STAawxs    have    Introduced    In 

of  the  United  States  a  bUl  to  the  effect  that  ailena 

of  crime   In  the  United  States,  aliens  belonging   to  any 

—  having  as  ite  object  the  destrucUon  of  the  American 

,  and  aliens  afflicted  with  certain  diseases,  be  deported 

d   to  the  country  from  which  they  came:    and 

It  Is  the  thought  of  this  House  that  the  enactment  of 

1  111!  Into  law  would  be  of  great  benefit  to  the  United  SUtaa 

cltlaetLS:    Now.   therefore,   be   It 

by   tfie  nouse  of  representativea .  That   It   heartily  en- 
action of  Senator  Rztnoum  and  Representative  Stasn^ 
ig  such  a  law  and  earnestly  urges  all  Members  of  Con- 
vote  for  said  bUl;  be  It  further 

\  That  copies  of  this  resolution  be  forwarded  to  the  said 
of  the  bin  and  to  each  Itfember  of  Pnngi  use  from  South 
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LOW -COST    HOtTSINO 

Mr.  WAGNER  presented  a  resolution  of  the  New  York 
City  Housing  Authority,  which  was  lefeiied  to  the  Com- 
mittee an  Educaaon  and  Labor  and  ontand  to  be  printed  In 
the  RKfORO,  as  follows: 

It  has  been  proven  that  bad  housing  U  detrimental  to 
of  the  people  in  a  community  and  that  slums  consu- 
economlc  waste;   and 

It  Is  an  acknowledged  fact  that  good  housing  for  per- 
low  income  cannot  be  provided  through  the  ordinary 
of  private  enterprise:   and 

city.  State,  and  National  Governments  have  accepted 
•pies  and  acknowledged  the  obligation  of  govemznental 
lllty  for  the  housing  of  persons  who  cannot  be  reached 
private  enterprise;    and 

It  Is  necessary  for  the  Oovemment  to  bear  a  certain 

the  burden  of  financing  the  clearance  of  alums  and  the 

"i  of  low-rent  housing.   Therefore  be  It 

That  the  New  York  City  Housing  Authority  endorsee 

uced  m  the  Senate  by  the  Honorable  RoBsrr  F    Wao- 

States  Senator  from  New   York,   and  In  the  House  of 

by  the  Honorable  HrNsr  Ellxnsocsm,  Congressman 

Ivanla.  which  reads  as  follows: 

to  provide  financial  assistance  to  the  States  and  political 

«•  tlMreof  for  the  elimination  of  uiuafe  and  Insanitary 

eondltlona.  for  the  development  of  decent,  safe,  and  sanl- 

'""""  for  families  of  low  Income,   and  for  the  reduction 

,-      .  and    the    stimulation    of    businees    activity,    to 

L'nlted  States  Housing  Authority,  and  for  other  Durpoeee  " 

^  It  further  »'—— 

That  a  copy  of  this  resolution  be  forwarded  to  Hon. 
Wacnxb  and  Hon  Rotal  3.  Cofcanb.  Senators  from  New 
the  following  RepreaenUUves :    Hon    MATTHrw   J    M««- 
Ro«T    L.    Bacon.    Hon.    Wiluam    P.    BBtTMma.    Hon. 
PrmmM,  Hon.   Thomas  H.   Ccio^n.   Hon.   Ma«cdxc»  H. 
^JTMrw  L-  SoM«as.  Hon.  John  J.  Ddjucxt.  Hon.  Ricb- 
Hon,    Stkphkn   A.   Rvroo.   Hon.    Emakitkl   L.    r^ntrm 
A  0"LaA«T.  Hon.  Samtjb,  Dickstkh.  Hon.  CHsisroraa 
Hon   WiujAM  I   SiaovicH.  Hon.  John  J.  Boruuf.  Hon. 
OCoNNoa.    Hon.    Trcoooss    A.    Prrsaa.    Hon.    MArriN    J 
Hon.  Sol  Bloom.  Han    Vrro  Ma«cantonio.  Hon    Jcmxra 
Hon    Eswuu)  W    Cv«l«t.  Hoa.   CXABUCS  A.  BUCJU.KT 
Jamxs  M.  PrrzrATaicx.  ' 
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REPORTS    or    COMKriTZXS 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  3769  >  for  the  relief  of  Marcellus  E. 
Wright  and  Lee.  Smith  &  Vandervoort.  Inc..  reported  it  with 
amendments  and  submitted  a  report  <No.  1886)  thereon. 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  1435)  for  the  reUef  of  Elizabeth  Kurau. 
reported  it  with  amendmenta  and  submitted  a  report  (No. 
1887)   thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  joint  resolution  (S.  J.  Res.  61)  to  repeal  an 
act  approved  February  17.  1933.  enUtled  'An  act  for  the 
relief  of  Tampico  Marine  Iron  Works",  and  to  provide  for 
the  relief  of  William  Saenger.  chairman,  liquidating  com- 
mittee of  the  Beaumont  Export  k  Import  Co..  of  Beaumont, 
Tex.,  reported  it  without  ameodment  and  submitted  a  report 
(No.  1888)   thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  3544.  A  bill  authorizing  adjustment  of  the  claim  of  the 
Texas  Pacmc-Missouri  Pacific  Terminal  Railroad  of  New 
Orleans  (Rept.  No.  1889); 

S.  3818.  A  bill  authorizing  the  Secretary  of  the  Treasury  to 
consider,  ascertain,  adjust,  and  determine  certain  claims  for 
damages  resulting  from  the  operation  of  vessels  of  the  Coast 
Guard  and  Public  Health  Service  (Rept.  No.  1890) : 

S.  4358.  A  bill  for  the  relief  of  Harry  L.  Parker  (Rept.  No. 
1891); 

S.4359.  A  bill  for  the  relief  of  W.  D.  Reed  (Rept.  No. 
1892); 

H.  R.  1440.  A  bill  for  the  relief  of  Arthur  W.  Bradshaw 
(Rept.  No.  1893); 

H.  R  4951.  A  bill  for  the  relief  of  the  Moffat  Coal  Co. 
(Rept.  No.  1894) :  and 

H.  R.  11486.  A  bill  for  the  relief  of  Mary  Hemke  (Rept.  No. 
1895). 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bUls.  reported  them  severally  with 
an  amendment  and  submitted  reports  thereon : 

S.  3600.  A  bill  for  the  reUef  of  S.  C.  Eastvold  (Rept  No 
1896); 

8.3861.  A  bill  for  the  relief  of  the  Alaska  Commercial 
Co..  of  San  Francisco.  Calif.  (Rept.  No.  1897) ; 

S.  4116.  A  bill  for  the  relief  of  Grant  Anderson  (Rept.  No 
1898);  and 

S.  4379  A  bill  for  the  relief  of  the  Indiana  Limestone  Cor- 
poration tRept.  No.  1899). 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to  which 
rrferred  the  following  bills,  reported  them  severally  with 
U  and  submitted  reports  thereon: 

S.  3607.  A  bill  for  the  relief  of  T.  H.  Wagner  (Rept  No 
1900 •: 

S  3608.  A  bill  for  the  relief  of  L.  G.  Vinson  (Rept  No. 
1901); 

S.  4360.  A  bill  for  the  relief  of  Melba  Kuehl  (Rept.  No 
1902 ) :  and 

S.  4052.  A  bill  for  the  relief  of  W.  D.  Oann  (Rept  No 
1903). 

Mr.  McNARY,  from  the  Committee  on  Commerce,  to  which 
was  referred  the  bill  (8.  4228)  to  authorize  a  preliminary  ex- 
amination of  the  Salmon  River  In  the  SUte  of  Oregon  with 
a  view  to  the  control  of  its  floods,  reported  It  without  amend- 
ment and  submitted  a  report  (No.  1904 1  thereon. 

UPOKTS  or  SPECIAL  COMMITTa  OM  DTVESTICATIOW  Or  MtTWITIONS 

INDUSTIY 

Mr.  NYE.  Mr.  President.  I  ask  leave  to  submit  a  report 
from  the  Special  Committee  on  Investigation  of  the  Muni- 
tions Industry  (Rept.  No.  944.  pt.  3).  After  extended  hear- 
inca  Uw  committee  is  in  process  of  completing  its  report  for 
sutadaiion  to  the  Senate.  Two  reports  already  have  been 
made  to  the  Senate,  one  concerning  war  profiLs  and  the 
second  relating  to  the  shipbuilding  industry.  I  am  about  to 
submit  a  report  on  the  munitions  industry  generally.  There 
will  be  Immediately  forthcoming  from  the  committee  two 
addiUonal   reports,    one   concerning   the    War   Department 
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mobilization  plan  and  the  second  having  to  do  with  existing 
legrislation  dealing,  of  course,  with  embargoes  and  neutrality. 
The  committee  will  hope  to  have  before  the  Senate  not  later 
than  the  end  of  this  month  three  additional  reports.  These 
three  reports  will  deal,  first,  with  banking  relationships;  a 
second  report  will  cover  the  question  of  cost  nationalization. 
and  a  final  report  will  be  in  the  form  of  a  summary  of  aU 
the  foregoing  reports. 

There  has  been.  Mr.  President,  a  tremendous  request  for 
copies  of  these  reports  when  they  shall  be  printed.  The  com- 
mittee thought  it  advisable  to  make  inquiry  of  every  Member 
of  Congress  concerning  the  demands  which  were  upon  them 
for  copies  of  the  reports. 

The  response  by  Members  of  Congress  has  been  rather 
amazing,  revealing  reque.sts  from  Members  of  the  House  of 
Representatives  for  18,000  copies,  and  from  Members  of  the 
Senate  for  something  over  13,000  copies.  This  means  a 
total  of  at  least  31,000  copies.  Additional  requests  are  com- 
ing in  each  morning.  Obviously  there  will  need  to  be  ac- 
tion by  joint  resolution  to  accomplish  the  printing  of  the 
large  number  of  copies  which  is  going  to  be  necessary  to 
meet  this  demand.  As  soon  as  it  shall  have  been  ascer- 
tained what  the  cast  of  the  additional  printing  will  be  a 
joint  resolution  to  accomplish  the  purpose  will  be  introduced. 

Mr.  President.  I  ask  leave  to  report  to  the  Senate  at  this 
time  the  findings  of  the  committee  on  the  munitions  in- 
dustry. 

The  VICE  PRESIDENT.  The  report  will  be  received  and 
printed,  with  illustrations. 

BILLS  INTRODUCED 

Bills  were  Introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred,  as  follows: 

By  Mr.  McADOO: 

A  bill  (S.  4497)  granting  a  pension  to  Daniel  Edwin  Co- 
field;  to  the  Committee  on  Pensions. 

A  bill  (S.  4498)  relating  to  the  appointment  of  receivers 
in  equity  by  courts  of  the  United  States;  and 

A  bill  (S  4499)  to  amend  the  act  entitled  "An  act  to  estab- 
lish a  imiform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1.  1898,  as  amended;  to  the  Commit- 
tee on  the  Judiciary. 

By  Mr.  SCHWELLENBACH: 

A  bill  (S.  4500)  for  the  relief  of  John  Howard  Smith;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  4501)  amending  acts  fixing  (he  rate  of  payment 
of  Irrigation  construction  costs  on  the  Wapato  Indian  irri- 
gation project,  Yakima.  Wash.,  and  for  other  purposes;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  CHAVEZ: 

A  bill  (S.  4502)  to  provide  for  the  issuance  to  Perfecto 
Oallegofi.  of  Las  Vegas,  N.  Mex.,  of  a  patent  to  certain  pub- 
lic land:  to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  WAGNER: 

A  bill  (S.  4503)  revising  the  boundary  of  the  Grand  Can- 
yon National  Park  in  the  State  of  Arizona,  abolishing  the 
Grand  Canyon  National  Monument,  restoring  certain  lands 
to  the  public  domain,  and  for  other  purposes;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

CR.^ZTNC   ON   THE   PUBLIC   RANGE .UCNDMENT 

Mr.  PITTMAN  and  Mr.  HAYDEN  submitted  an  amendment 
Intended  to  be  proposed  by  them,  jointly,  to  the  bill  (H.  R. 
10094)  to  amend  section  1  of  the  act  entitled  "An  act  to  stop 
Injury  to  the  public  grazing  lands  by  preventing  overgrazing 
and  soD  deterioration;  to  provide  for  their  orderly  use,  im- 
provement, and  development;  to  stabilize  the  livestock  in- 
dustry dependent  upon  the  public  range;  and  for  other  pur- 
poses", approved  Jime  28.  1934  (48  Stat.  1269).  which  was 
referred  to  the  Committee  on  Public  Lands  and  Surveys,  and 
ordered  to  be  printed. 

AMENDMENTS   OF   FEDERAL   HIGHWAY   ACT 

Mr.  LONERGAN  submitted  an  amendment  intended  to  be 
projxjscd  by  him  to  the  bill  (S.  4213)  to  amend  the  Federal 
Aid  Highway  Act,  approved  July  11.  1916.  as  amended  and 
supplemented,  and  for  other  purposes,  which  was  referred 
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to  the  Committer  on  Post  Offices  and  Post  Roads  and  or- 
dered to  be  printed. 

He  also  submitted  an  amendment  intended  to  be  propos(?d 
by  him  to  the  bill  <H.  R.  11687»  to  amend  the  Federal  Aid 
Highway  Act,  approved  July  11.  1916.  as  amended  and  supple- 
mented, and  for  other  purposes,  which  was  referred  to  the 
Committee  on  Post  Offices  and  Post  Roads  and  ordered  to 
be  printed.  i 

EXPANSION    OF    FOREIGN    TRADE — LETTERS    FROM    SECRET.<iRy    HULL 

Mr.  SHEPPARD.  Mr.  President,  I  present  for  publication 
in  the  Record  two  letters  addressed  to  me  by  the  Secretar\' 
of  State  on  the  subject  of  the  measure  for  a  Federal  board 
of  foreign  trade,  and  ask  that  they  be  inserted  in  the  Record 
at  this  point  and  appropriately  referred. 

There  being  no  objection,  the  letters  were  referred  to  the 
Committee  on  Foreign  Relations  and  ordered  to  be  printed 
in  the  Record,  as  follows: 

Department  of  Statk. 
Washington.  Tdarch  11,  1936.  , 
The  Honorable  Morris  Sheppard,  | 

United  States  Senate. 

My  Dear  Senator  Sheppard:  In  my  letter  dated  March  10,  I 
endeavored  to  Indicate  the  steps  which  the  administration  has 
taken  under  the  direction  of  the  President  to  protect  and  promote 
the  national  Interest  In  the  expansion  of  oiir  foreign  trade,  and  I 
also  pointed  out  the  success  which  has  followed  this  policy  and 
the  unqualified  nature  of  the  endorsement  given  to  It  by  the  or- 
ganization primarily  Interested  in  the  expansion  of  our  foreign 
trade,  the  National  Foreign  Trade  Council,  at  its  convention  at 
Houston.  Tex  .  in  November  last. 

In  response  to  your  request,  I  now  make  the  following  comment 
concerning  the  list  of  Government  offices  Interested  In  foreign  trade 
Included  In  the  report  of  the  Senate  Committee  on  Foreign  Rela- 
tions, which  accompanies  Senate  bill  3393,  creating  a  Federal 
board  of  foreign  trade. 

First,  let  me  invite  your  attention  to  the  list  contained  In  the 
report  of  the  Senate  committee  of  the  Government  ofSces  alleged  to 
be  Interested  In  foreign  trade  as  of  January  25.  1935.  Although  It 
app>ear6  from  the  report  of  the  Foreign  Relations  Committee  that 
this  list  was  prepared  by  the  Department  of  Commerce,  it  would 
seem  to  be  reiteration  of  a  statement  made  by  George  N  Peek, 
then  special  adviser  to  the  President  on  foreign  trade.  In  an 
address  which  he  made  at  the  Twenty-first  National  Foreign  Trade 
Convention  on  November  2.  1934,  in  which  he  repeated  certain 
recommendations  made  In  his  Chicago  speech  of  October  17,  1934. 
the  second  of  which  reads  as  follows : 

"That  in  order  to  develop  consistent  and  effective  foreign-trade 
policies,  the  present  50  or  more  Independent  Jurisdictions  over 
foreign  trade  activities  In  our  governmental  set-up  should  be  tleU 
together  and  should  function  tinder  unified  direction." 

Adverting,  therefore,  to  the  list  of  the  50  or  more  Govemmcnt 
offices  Interested  In  foreign  trade  Included  In  the  report  of  the 
Senate  Committee  on  Foreign  Relations.  It  would  appear  that  a 
high  degree  of  confusion  exists  in  this  list,  since  no  attempt  Is 
made  to  discriminate  between  subordinate  organizations  having 
incidental  knowledge  or  administrative  functions  In  connection 
with  foreign  commerce  and  those  Cabinet  executives  who  are  re- 
sponsible for  and  with  the  President  shape  our  national  policy  In 
the  expansion  of  our  foreign  commerce.  I  may  Illustrate  this  by 
stating  that  undei  the  Secretary  of  State  18  separate  organizations 
are  listed  as  having  independent  authority  in  connection  with  for- 
eign trade.  This,  of  course,  is  erroneous.  The  various  divisions 
and  organizations  of  the  Department  of  State.  Insofar  as  their 
activities  may  touch  upon  our  foreign  trade,  function  as  a  part  of  a 
coordinated  whole  under  the  authority  and  direction  of  the  Secre- 
tary of  State.  These  separate  geographic  divisions  and  other  inte- 
grtil  parts  of  his  organization  have  In  themselves  no  direct  author- 
ity in  connection  with  foreign  trade  policy,  and  it  Is  the  Secretary 
of  State  only  who  speaks  for  the  Department  of  State  In  foreign- 
trade  policy. 

This  confusion  as  to  policy-making  organizations  and  subordinate 
administrative  bodies  that  may  deal  with  foreign  trade  In  some 
of  Its  ramifications  Is  further  apparent  when  note  Is  taken  of  the 
inclusion  of  the  Bureau  of  Narcotics  under  the  Treasury  Depart- 
ment. It  is  submitted  that  the  Bureau  of  Narcotics  has  purely  a 
negative  function  In  connection  with  restraining  illicit  narcotic 
trade.  Its  primary  purpose  is  to  prevent  the  smuggling  of  nar- 
cotics Into  th^  United  States  in  order  to  protect  the  health  and 
habits  of  our  people.  The  same  comment  Is  jjertlnent  with  regard 
to  the  Bureau  of  Public  Health  Service;  and  the  Bureau  of  CustomB 
Is  purely  an  administrative  unit  whose  primary  function  is  the 
collection  of  revenue  from  Imports  into  the  United  States. 

When  we  examine  the  organizations  listed  under  the  War  Depart* 
ment.  it  Is  difficult  to  see  what  relation  the  Quartermaster  Corps 
of  the  Army  has  to  do  with  foreign-trade  policy  unless  from  time 
to  time  It  may  purchase  some  foreign  merchandise.  In  any  event, 
these  activities  would  not  Involve  any  control  of  policy  relating  tp 
our  foreign  commerce. 

Again,  this  confusion  between  administrative  organizations  of  the 
Government,  dealing  only  remotely  with  foreign  trade,  and  the 
Cabinet  officers  resf>onslble  for  the  shaping  of  policy.  Is  obvious 
when  the  Department  oX  Justice  is  considered;   the  Office  of  the 


5662 


Ceniu9 


Court 

It     WOll 

pTMldeoL 
m  the 
ecoaututc 
•qulppac 

nmtlonal 
I  think 


NaT«l  OpcTBtlona  at  the  Navy  Department;   the  Bureau  at 

Qt^arautlne  of  the  Department  of  Agrtcviiture.   the  Bureau  at 

ot  the  Drpartmect  of  Cocnmeroc:   the  Bureau  of  Labor 

at  the  Department  of  Lftbor:  and  the  Federal  Cooununl- 

temmiaRlon.    Tb«  AgrleQltaral  Adjustment  Admlnixtratlon 

^•partmeiit  at  Afrtcuiture   and   the   rarkiui  OfyaBlaaUona 

a  part  of  ttke  National  Recovery   AdmlnistraUon  are  not 

at  this  time  In  the  Ilf  ht  ot  decisions  at  the  Suprem* 


ibfluld 
lent 


To  aaiBnutflxe 


initt«e 
•ctlw 


aires  dy 


The  Honarabls 

Mr  DCA 

tlnuance 
and  In 
Board  of 
give  you 
has 

nate  the 
from  the 

In  a 
of   the 
President 
cmmentj 
trade   wt 
proper 
the 


mpe; 

tBto 


c  er 


The 


commute 
fotlatlon 
conflrme<  l 
again  In 
latter  or 

(1) 
commercial 
the  fclloylng 
of  State 
culture, 
mission. 

Tha 
to 


time 
agecci  ia 


or 

with  8\ic2 . 

(2) 
of  the 
tary   of 
and  agenfclas 
departmeits 


CONGRESSIONAL  RECORD— SENATE 


April  20 


Id  therefore  seem  tliat  the  orfantaBlftani  IMad  tn  the 
s  letter  of  Norember  11.  1933.  and  ooaftniMd  •nbaequently 
l^cecutlve  orders  of  March  77.  1034.  and  December  31,  1939. 
those  gorerniaental  bodies  th«t  by  their  rary  nature  are 
and  properly  competent  to  Initiate  poUcy  In  raspact  to  the 
Interest  In  foreign  trade. 
It  Is  also  Important  to  InTtte  your  attention  to  the  tetter 
P  Thomas,  praaldent.  tta*  flafln— I  Poralgn  Trade  Council. 
taehMtodl  in  the  report  ot  the  awMto  OwiiiUfaa  oa  Porel^n  Etela- 
tloas,  allies  It  U  obvious  that  the  NatiooaJ  Foreign  Trade  Council 
by  the  LCtlon  taken  at  Its  tuenty-aecond  ann\ial  convention  In 
T»z..  oa  Novsnber  IS.  19.  and  20.  1935.  indlcsited  la  tb* 
atrifcing  manner  its  unqualified  wukiraamcnt  of  the  twmt 
policy  ti  tfeN  aAnlairtrattim  relating  to  far«t(n  trade  and  departed 
hatm  ttM  piaitMu  wamauaemd  toy  Ur.  Tbasaam  to.  his  letter  of  Aug\ist 
1935,  as  will  be  seen  by  the  foiiowiag  alaftinant  from  the  final 
atlon  of  the  conTentkxi: 
"CffeeiiTe  coarttMMon  of  the  different  goremmental  agencies 
ODOcenud  with  foreign  trade  has  been  neceaaary  to  the  success  of 
reciprocal  trade  agreement  program.  Similar  unified  eadCMOOr 
p«raia*iwntJy  mainf  tnsd  In  all  other  phases  of  ibs  Oov- 
s  foretga-trade  praaaoMoo.  The  conveDtion  iikwibmiikIs 
steps  be  taken  by  tb«  latMwfesd  department  under  the 
particularly,  of  the  DaparlBMMt  of  State  and  the  Depart- 
ts  will  assure  that  the  coordinated  foreign  com- 
of  the  Ooverr.ment  may  contribute  in  the  fullest 
to  the  work  of  exporters  and  importers." 

First,  m  view  of  the  many  Inexactitudes  In  tbs 
r  conunent.  the  last  ot  proportion  or  dlacrtmlBatlon  in  tbs 
at  the  duties  and  powisrs  otamch  OKsmnlaaUon  Chat  is  men- 
tbs  atMence  of  apparent  understanding  as  to  which  at 
ajpe  merely  administrative  agencies  In  limited  fields 
and  whl^h  are  policy-making  agenciea.  I  suggest  that  the  list  glrsa 
a  whoilf  misleading  picture:  second,  the  actual  goremmental 
havtog  the  duty  and  power  to  shape  policies  in  this 
few,  and  they  are  represented  upon  the  executive  com- 
oti  commercial  poUcy.  Through  that  committee  they  are  In 
constant  consultation  with  each  otitar.  and  in  that  com- 
hatoltual  aatliTaaiory  procedure  of  coniltaitlon  has  devel- 
I  Lhsrafore  suggest  that  this  U  an  adequats  agency  for  effect- 
the  pvtrposss  of  the  bill,  and  may  bs  trusted  to  continue  to 
dmraiop   hat  work 

X  MB.  m  course,  sending  a  copy  of  this  letter  to  Senator  PrrTMAN, 
ot  tbs  Committee  ca  Foreign   Beiauoos.  for  his  Infor- 


Siicerely  your% 


CoaoKX  Htrtx. 


OF  Stat*. 
WaahtMffton.  M»ch  26.  I9i8. 

MOBtn  SKXFPAJtO. 

United  States  Senate. 

%  StNATOR  SHXTTAao:   I  bcileve  It  may  b«  helpful.  In  con- 

of  the  ducusskm  bef\in  in  my  letter  of  March   10.   1936, 

f|urther  reference  to  the  bill   (S.  3393)    to  create  a  Federal 

Foreign  Trade,  which  you  Introduced  od  July  29.  1935.  to 

this  somewhat  mere  extensive  statement  regarding  what 

ly  been  done,  at  the  direction  of  the  President,  to  coordl- 

Oovernment  activities  In  relation  to  foreign-trade  policies 

point  of  view  of  our  international  interest. 

l^ter  of  November  11,  1933,  to  the  heads  of  several  branches 

(Jovemment   having   to   do   with   foreign -trade   policy,   the 

called  attention  to  the  changing  policies  of  other  gov- 

and  the  changing  methods  of  regulating   international 

!ch   have   greatly  complicated   the   Oovemmenfs   task   of 

d^ectlon  of  American  trade  and  directed  that  an  oflScer  of 

ment  of  State  should  carry  the  primary  responsibility  of 

the  international  ccmmerclal  policy  of  this  Government 

whole  and  sliould  bo  the  rhmrman  of  an  executive 

for  the  coordination  of  conunerclal  policy  and  the  ne- 

of  commercial  treaties  and  trade  agreements.     This  was 

In  Executive  Order  Ho.  6656.  datfd  March  27.   1934.  and 

executive  Order  No   TSiJO.  dated  December  au.  1935.    In  the 

the  President  directed : 

permanent  membership  of  the  executive  committee  on 

policy  shall  be  composed  of  representatives  of  each  of 

member  departnitnts  and  agencies:  The  Department 

the  Department  ot  the  Treasury,  the  Department  of  Agrl- 

Departmeut  of  Commerce,  the  United  SUtes  Tariff  Com- 

^nd  the  Agricultural  Adjustment  Administration. 

may.  with   the  approval  of  the  President,  from 

add  representatives  of  other  governmental  departments 

to  Its  membership  for  such  periods  and  purposes  and 

rights  and  privilege*  as  to  the  committee  seem  desirable. 

ohalnnan  of  the  'Committee  ahall   be  a  representative 

of  State,  who  shall  be  appointed  by  the  Secre- 

$Ute-     The  representatives   of  the   memlier   departments 

ahall  be  designated  by  the  respective  heads  of  such 

and  agencies. 


Depart 
rvlalig 

a  cctierent 


coDamlttee 
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Department 


(8)  The  eoinmltt«e  ahall  continue  to  gMHto*  Its  present  fuzko- 
tloQs  for  the  purpose  of  ooordlaaUng  th4  eommarelal  policy  oC 
the  United  Sutes. 

The  practieal  igieC  of  these  Kxecuttre  orders  has  been  to  set  up 
a  working  wpHBlaBllaD  which  has  operated  smoothly  for  over  2 
y«ars  and  fulfills  the  following  functloos: 

(1)  Centralizing  In  the  hands  of  one  agency  supervision  of  all 
gorenunenttU  actttrtttas  affsctlng  our  export  and  import  trade  %n4^ 
through  wrflhan^as  ot  nswa.  ooordlnauag  the  policy  baf  ssm  th* 
varloxis  departments  aad  agencies. 

(2)  Studying  the  pfoepacte  for  Improving  foreign  trade,  espe- 
cially through  the  negotlatloo  ot  reciprocal -trade  agreements  with 
other  countries  as  authortaed  by  the  Trade  Agreemeats  Act  ot 
June  13.  1934.  which  has  for  Its  primary  object  the  aipaaslon  ot 
foreign  markets  for  products  of  the  United  States:  and  clearing 
on  matters  of  p>oltcy  which  arise  at  all  stages  of  the  work  of  the 
other  interdepartmental  nnwrnlttaee  aigaged  In  the  preparation 
for  the  negotiation  at  aoe^  apaaaMaia. 

(3)  Acting  In  an  advlsary  capacity  to  the  President  on  matters 
of  cocnmerclal  policy,  preparing  or  directing  the  preparation  ot 
factual  reports  and  optnloaa  upon  matters  referred  to  the  com- 
otlttae  for  advice  by  the  Praaldent  and  reporting  to  the  President 
the  committee's  analyses  and  recomnaendaUons  concerning  prob- 
lems and  siiggeetlons  which  have  come  to  the  attention  of  the 
committee  through  Its  contacts  with  all  sections  of  the  Govern- 
ment dealing   with   cocnmerclal   relations. 

The  execuUve  committee  oa  ooaunercUl  policy  holds  meetings 
weekly  or  as  frequenUy  as  neoeasary  and  appears  to  me  to  attain 
with  a  high  degree  of  rucceas  the  objective  which  was  the  purpose 
of  the  bill.  8.  3393  So  far  as  I  am  aware,  the  arrangement  is 
entirely  satisfactory  to  all  of  the  departmenU  having  in  any  way 
to  do  with  foreign  trade  and  It  has  the  deatrahle  quality  of  tlat- 
tlclty  which   the   bUl   does  not  appear   to  p;7Mm 

Tou  may  be  Interested  in  some  of  the  typical  activities  of  the 
committee  under  each  of  the  foregoing  functions. 

I.  The  executive  committee  on  commercial  policy  has  given 
frequent  attention  to  problems  arising  In  connection  with  foreign 
exchange  and  the  financing  and  payment  for  commodities  enter- 
ing into  the  foreign  trade  of  the  United  States  and  It  has  made 
a  special  study  of  the  IntemationaJ  debtor -creditor  position  of  the 
United  States  In  addition  to  the  consideration  which  It  givee 
to  Important  matters  of  policy  relating  to  the  trade-agreemaata 
program,  the  committee  has  directed  the  preparation  of  special 
studies  and  has  given  freoucnt  conslderaUon  to  other  exUUng  or 
proposed  means  of  controlling  or  directing  the  course  of  interna- 
tional trade,  such  as  Urlffs.  quotas,  subsidies,  and  bounties  It 
has  considered  broad  aspects  of  the  pollcv  of  the  Government  con- 
cerning merchant  shipping  It  has  studied  also  the  effect  upon 
the  Interests  of  the  United  States  of  International  agreements  for 
the  control  of  the  prtxluctlon  and  marketing  of  certain  commodi- 
ties and  has  grlven  coniiiwtljn  to  the  eafe«uardlni?  of  supplies  of 
commodities  and  matartali  of  strategic  Importance  In  connection 
with  preparedness  for  national  emergencies 

By  direction  of  the  President,  comments  of  departments  and 
other  agencies  of  the  Government  upon  proposed  legislation  before 
Congraas  have  been  cleared  through  the  executive  committee  on 
commercial  policy.  The  committee  also  u  kept  informed  by  the 
varloiis  departments  and  agencies  of  the  Government  of  action  or 
contemplated  action  affecting  or  relating  to  commercial  policy, 
^PCl"^*og  the  administration  of  laws  and  the  preparation  and 
PQtaUeatfcm  of  statistical  materui  and  other  factual  Information. 
A  number  of  standing  and  special  InterdepartmentsJ  subcommit- 
tees of  experts  function  under  and  at  the  direction  of  the  execu- 
tive committee  on  commercial  policy 

a.  As  you  are  undoubtedly  aware.  In  the  process  of  carrvlng  out 
the  purposes  of  the  Trade  AgreemenU  Act  of  June  12.  1934.  every 
step,  from  the  preliminary  study  to  the  final  recommendation  to 
the  President  of  terms  to  be  requested  and  granted.  Is  taken  by 
Interdepartmental  action  through  the  committee  for  reclprtJdty 
Information,  the  trade-agreemenU  committee,  and  Its  subcom- 
mittees. The  executive  committee  on  commercial  policy  does  not 
participate  dlrecUy  In  these  stages,  but  It  does  keep  constant 
contact  with  the  progress  of  the  various  agreements  and  the 
Inltlatloa  of  negotiations,  and  throughout  all  these  proceedings 
Important  matters  of  policy  are  dlsctisaed  by  and  cleared  through 
this  committee.  In  addition,  the  committee  conducts  many  stud- 
ies on  the  relation  o*  other  activities  and  policies  of  the  Govern- 
ment to  the  trade-agreemenU  program.  Among  theee  may  bo 
mentioned  an  extensive  study  of  the  relation  of  the  trade-agree- 
ments program  to  the  balance  of  International  payments  of  the 
United  States  and  the  bearing  of  the  program  on  agriculture 

3.  Upon  the  request  of  the  President,  the  executive  commit- 
tee on  commercial  policy  frequently  considers  and  recommends 
action  to  be  Uken  upon  reports  rendered  to  the  President  by  indi- 
vidual agencies  of  the  Government,  either  with  respect  to  the 
adralnUtratlon  of  provUlons  of  law  or  concerning  changes  In 
policy  or  the  InlUatlon  of  action  by  the  Executive.  The  commit- 
tee also  serves  as  a  channel  for  the  discussion  of  new  and  pres<,lng 
problems  In  the  field  of  commercial  policy  and  recommends  action 
to  the  appropriate  agencies.  For  example,  the  committee  has 
concerned  Itself  with  problems  arising  out  of  the  competition  In 
the  United  States  of  certain  commodities  Imported  from  Japan 
and  has  recommended  means  of  dealing  with  theee  problems 

I  believe  that  the  foregoing  sample  of  the  activities  of  the  com- 
mittee wUl  indicate  that  the  committee  Is  functioning  in  a  man- 
ner whl^  Insures  that  there  will  be  a  high  degree  of  consistency 
and  coordination  In  the  execuUve  branch  of  the  Government  In 
activities  affecting  the  foreign  commercial  policy  of  the  United 
SUtes.  and  does,  I  believe,  attain  the  object  of  the  hUl,  8    3393 
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I  am  sending  a  copy  nf  this  letter  to  Senator  Prmf.^N.  chairman 
of  the  Committee  on  Foreign  Relations,  for  his  information. 
Sincerely   yours, 

CoROZLX  Htnx. 

RICISTRATION   OF   VOTERS   IN  PITTSBURGH,   PA. 

Mr.  GUFFEY.  Mr.  President,  for  the  information  of  my 
CoDeapue,  the  senior  Senator  from  Pennsylvania  [Mr.  Davis] 
and  also  for  the  benefit  of  other  Members  of  the  Senate,  I 
should  like  to  have  introduced  into  the  Record  a  clipping 
from  the  Pittsburgh  Press  of  last  Tuesday,  showing  that  the 
Democratic  Party  is  now  the  majority  party  in  the  city  of 
Pittsburgh  for  the  first  tune  since  the  Civil  War,  It  also 
shows  that  in  Allegheny  County  how  the  Republican  lead 
in  registration  has  been  reduced  to  50.000  and  that  during 
the  last  4  years  the  retzrtstration  of  Democratic  voters  has 
increased  from  49.000  to  275.000. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Pittsburgh  Press  of  Apr.  14,  1936] 
Vote   Chances  Incre.\sx  Lead   or  Dkmoc&ats— Books  for  Prim.mit 

Klmction  Closed,  With  G.  O.  P    Behind  by  4.173 — 1.600  Switch 

PAJrncs — McNaik  Campaign  Givkn  as  Reason  fob  Mant  Pouti- 

CAL  Shots 

The  Democratic  lead  In  the  registration  of  Pittsburgh  voters  was 
4,173  when  the  boolts  for  the  primary  election  were  closed  last 
night.  No  Rddltlonal  registrations  or  changes  In  enrollment  from 
one  party  to  another  can  take  place  in  the  city  until  after  the 
primary. 

The  final  totals  of  the  major  parties  were: 

Democratic.   130  285. 

Republican.  126.112 

The  score  for  yesterday  was  1.562  changes  from  Republican  to 
Democratic  registration  and  only  101  from  Democratic  to  Repub- 
lican. 

huge  gain  made 

The  Democratic  registration  of  1932  In  Pittsburgh,  the  year 
President  Roosevelt  was  elected,  was  only  19.702.  The  Republican 
registration  was  208.161  in  that  year 

Democrats,  therefore,  have  gained  110.583  In  Plttabiirgh  regis- 
tration  in  4   years  and  Republicans  have  lost  82.049. 

The  Republican  lead  In  registration  In  the  entire  county  has 
been  cut  to  50.906.  Four  years  a^o  Republicans  topped  the  I>emo- 
crats  by  375.467  County  registrations  then  were.  Republicans 
425.121;  Democratic.  49.654. 

The  registration  for  the  entire  county  now  is  divided  as  follows: 
Republican.  325,964;    Democratic.  275.058. 

ADDRESS  BY  HON.  J.^MES  A.  FARLEY  BEFORE  DEMOCRATIC  STATl 
COMMITTEE  AT  ALBANY,  N.  Y. 

Mr,  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
to  Insert  in  the  Record  an  address  delivered  by  the  Honorable 
James  A.  Farley,  chairman  of  the  Democratic  National  Com- 
mittee, at  a  meeting  of  the  Democratic  State  committee  held 
at  Albany,  N.  Y.,  on  April  15,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  am  very  happy,  Indeed,  to  be  back  here  In  Albany  and  to  greet 
once  more  so  many  of  my  old  friends.  We  meet  in  a  spirit  of  fine 
achievement,  both  In  the  State  and  the  Nation.  As  a  party,  we 
have  t>een  given  the  trust  and  confidence  of  the  people,  and  we 
have  fulfilled  that  trust. 

Anyone  can  be  a  member  of  an  opp>osltlon  party.  All  that  re- 
quires Is  the  ability  to  criticize.  But  when,  as  In  our  case,  over- 
whelming support  at  the  polls  has  Imposed  upon  us  the  greater 
tasks  of  government,  the  weight  of  responsibility  Is  very  great. 
We  have  assumed  that  obligation  and  we  have  discharged  it  with 
efDclency,  with  courage,  and  with  a  progressive  sense  of  the  chang- 
ing needs  of  the  people.  Loyal  party  teamwork  has  played  no 
small  part  In  this  task,  and  for  what  you  have  done  I  thank  you. 

In  the  State  of  New  York  we  have  been  fortunate  In  having 
in  our  chief  executive  leadership  of  the  highest  order.  For  busi- 
ness ability,  for  devotion  to  the  pressing  duties  of  public  office. 
for  a  sense  of  the  humane  values  in  government,  and  for  courage 
In  putting  humane  Ideal.s  into  practice,  the  State  of  New  York 
owes  p  debt  of  immea-surable  gratitude  to  its  devoted  and  beloved 
Governor,   Herbert   H.   Lehman. 

The  people  of  this  State  recognize  these  qualities  and  they  await 
the  opportunity  to  express  their  endorsement  at  the  polls.  In  the 
face  of  the  popularity  of  Governor  Lehman  and  his  Democratic 
administration,  the  Republicans  are  finding  it  no  easy  task  to 
find  another  victim  to  lead  to  the  slaughter.  Looking  back  over 
the  past,  they  are  not  anxious  to  Join  that  growing  club  of  for- 
gotten men,  the  ancient  order  of  defeated  Republican  candidates 
for  Governor  of  New  York. 

Meanwhile  In  the  Nation  overwhelming  evidence  is  piling  up 
that  President  Roosevelt  will  be  reelected.  Impartial  observers, 
honest  and  fair  polls  of  sentiment,  all  tell  the  same  story.  His 
popularity   has   grown    by    leaps    and    bounds.     Unfriendly    critics 


have  been  telling  us  of  the  dreadful  things  that  were  going  to 
happen  this  winter,  that  this  or  that  or  the  other  of  the  measures 
constituting  the  New  Deal  would  collapse.  They  even  said  at 
times  that  the  New  Deal  had  collapsed,  that  business  could  not 
recover  under  his  administration.  But  the  Irresistible  march  of 
facts  has  continued  without  interruption;  recovery  has  proceeded, 
and  at  a  pace  unparalleled  In  history  In  the  Nation,  as  In  New 
York,  the  voters  are  waiting  for  the  chance  to  say  in  November. 
"Well  done,  good  and  faithful  servant." 

With  this  challenging  situation  before  them.  Republican  leaders 
have  decided  that  maybe  the  New  Deal  Is  all  right  after  all. 
Having  decided  that  they  cannot  fight  the  principles  behind  the 
New  Deal,  they  have  decided  to  accept  them.  That  Is  always  the 
way  when  an  adversary  Is  confronted  that  cannot  be  overthrown. 
If  you  cannot  beat  him.  Join  him!  And  so.  one  by  one.  the 
principles  and  policies  of  the  Roosevelt  administration  are  being 
embraced  by  leaders  of  the  opposition. 

First.  Mr.  Hoover,  in  his  farm  speech,  practically  accepted  the 
principles  of  the  Democratic  farm  program.  He  had  said  for  many 
years  that  certain  things  could  not  be  done  in  sustaining  farm 
prices.  Now  he  says  they  can  be  done.  To  hear  his  discussion 
of  how  agricultural  surpluses  can  be  controlled,  one  would  think 
that  he  had  Invented  our  program.  In  fact,  he  said  at  Port  Wayne 
that  he  did  Invent  It.  But  the  hard  fact  is  that  he  fought  it  with 
all  his  might  for  12  years.  A  little  later.  Governor  Landon  ac- 
cepted and  adopted  as  his  own  the  principles  of  the  Democratic 
farm  program.  He  even  Implied  that  the  Democrats  had  not 
gone  far  enough  In  raising  farm  prices.  This  Is  a  virtual  accept- 
ance of  the  principles  upon  which  Mr.  Roosevelt  conducted  his 
campaign  In  1932.  These  converts  to  Democratic  principles  are 
coming  late  In  life,  but  we  will.  In  the  spirit  of  charity,  be  glad 
to  take  them  in. 

While  there  Is  much  dlsctisslon  about  sound  money  and  the 
danger  of  Inflation,  Republicans  everywhere  are  maintaining  a 
strict  silence  as  to  the  monetary  program  of  this  administration. 
No  one  dares  to  claim  that  the  policies  pursued  In  the  early 
days  of  this  administration  to  restore  our  monetary  system  to  a 
sound  and  healthy  condition  have  not  had  a  sound  and  salutary 
Infiuence  upon  the  revival  of  business  and  trade.  With  respect 
to  banking  no  one  would  have  us  go  back  to  the  old  unstable  days 
before  1933.  Under  the  policies  ptirsued  by  this  Democratic 
administration,  the  banking  system  has  been  restored:  and  If  any 
of  the  Republican  candidates  would  suggest  that  these  salutary 
laws  should  be  repealed,  they  have  not  yet  had  the  courage  to 
sUte  their  purpose.  In  the  Industrial  field  the  efforts  of  this 
administration  toward  the  protection  of  workmen  In  their  right 
to  bargain  collectively  and  Its  efTorts  to  stamp  out  child  labor 
and  sweatshop  wages  have  not  hern  questioned  Not  a  word 
of  criticism  is  uttered  against  the  Securities  Act  and  the  Se- 
curities Exchange  Act.  which  have  brought  order  into  the  secu- 
rities' markets  of  this  count.--  and  have  gone  so  far  to  protect 
honest  dealing  In  this  great  field  Republicans  are  not  claiming 
that  farmers  should  not  have  been  saved  from  foreclosures  and 
bankruptcy  by  the  agricultural  credit  administration,  and  that 
small -home  owners  should  not  have  been  protected  In  their 
homes. 

If  the  party  that  was  in  power  In  1932  was  right  In  saying  that 
such  things  should  not  and  could  not  be  done,  then  why  are  they 
willing  to  accept  them  now?  If  they  were  right  then,  thev  are 
WTong  now.  The  trouble  with  the  Republicans  Is  that  when'they 
have  a  good  idea  they  are  afraid  to  act  upon  it.  and  when  they 
do  act  It  Is  upon  something  they  haven't  thought  throviRh. 

We  advocated  these  policies  In  1932  and  we  were  right.  We  ha%-e 
put  these  measures  Into  effect  and  we  were  right  in  doing  so.  We 
stand  on  the  record  of  these  accomplishments — and  we  are  still 
right  and  we  are  still  consistent. 

These  Republican  leaders  are.  in  efTect.  like  the  men  who  stood 
on  the  sidelines  30  or  40  years  ago  and  told  the  early  automobile 
manufacturers  that  they  could  not  build  an  automobile.  Then, 
when  they  saw  the  automobile  being  built,  they  said  It  would  not 
run  when  It  was  finished.  But  after  It  had  been  built  and  proved 
that  it  would  run,  and  after  it  had  revolutl(Snlzed  the  lives  of 
those  for  whom  It  had  been  built,  these  men  were  willing  to  accept 
It,  to  utilize  it,  and  to  enjoy  Its  benefits.  These  people  lived  and 
learned.  But  our  critics  have  Just  lived — they  have  not  learned. 
In  1932  they  said  that  their  old  "horse  and  cart"  method  of  govern- 
ment was  the  only  one  that  would  work.  Then  the  Etemocratic 
Party  came  Into  power  and  began  to  build  a  better  kind  of  gov- 
ernmental machine.  And  again  these  critics  said  that  It  could 
not  be  built.  Then,  when  It  was  built,  they  said  It  would  not  run. 
And  when  It  did  run.  they  said  it  would  stop.  Finally,  when  It 
did  not  stop,  they  said  that  they  ought  to  be  permitted  to  run  it 
themselves. 

Now.  that  Is  about  as  absurd  an  argument  as  can  be  Imagined. 

Certainly   the   people   of   the   United   States   are   quite   able  to   see 

the    absurdity    of    It.     The   Republicans    would    tell    us   that   they, 

I  who  have  been  wrong  at  every  stage   In  the  process  of  recovery, 

j  should,  when  recovery  is  well  on  the  way,  be  brought  back   Into 

!  power    and   trusted    with   the    administration   of   the   very   policies 

they  attempted  to  destroy. 

The  trouble  Is  that  there  is  not  a  real  Republican  Party.  Those 
who  call  themselves  the  leaders  of  the  Republican  Party  are  Just 
a  group  of  discredited  and  disappointed  men.  They  cannot  agree 
upon  what  they  want,  or  whom  they  want  as  leaders.  One  group 
cries  out  that  it  Is  the  aut.hentic  Republican  Party;  another  group, 
with  an  equal  record  of  voting  the  Republican  ticket,  clairr^  that 
It  is  the  Republican  Party.     Each  says  that  the  other  group  Is  falae. 
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a  counkerfelt  of  the  party  With  thta  situation  before  ua.  It  !■ 
hard  tc  aee  how  we  can  recognize  or  even  And  our  oppoBlUon.  We 
cannot  flight  with  a  ghost,  e^nd  the  Republican  Party  ts  the  near- 
est thl  ig  to  a  ghost  that  we  have  seen  since  Shakespeare  wrote 
Hamlet  Anyway.  I  think  t.hls  {Murtlcular  ghost  Is  going  west  In 
Noveml»er  193« 

On  tie  other  hand,  we  have  had  opposition  and  cnttclsm  from 
a  little  group  ot  selfish  and  disappointed  men  who  formed  a  new 
political  party  and  called  It  the  American  Liberty  League,  now 
known  as  the  Cellophane  League  This  group  is  loud  In  It*  mmt- 
tions  tltat  It  Is  an  educational  Institution,  that  it  Is  nonpitl— ti. 
and  thnt  It  bears  no  real  111  wUl  toward  either  party.  Well.  If  It  la 
not  a  [olitical  party  then  It  Is  the  strangest  educational  Institu- 
tion thit  this  country  baa  ever  seen  since  the  Anti-Saloon  League. 
I  don't  believe  the  board  of  regents  would  recognize  it  as  a  school. 

Of  ccxirse,  no  one  has  ever  believed  that  the  American  Llt)erty 
League  was  an  educational  Institution.  They  must  have  had  a 
at  American  Intelilgenoe  if  they  expected  us  to   believe 

ie  was  organlred  for  the  purpose  of  fighting  President 
the  Democratic  C5ongre.s8  But  the  harder  It  fought 
louder  tta  leaders  talked,  the  more  their  motives  were  aus- 
And  now  that  they  have  found  they  cannot  much  longer 
themselves  they  want  to  hitchhike  on  the  Republican 
yn.  But  the  Republican  leaders  seem  very  cold  to  them. 
realize  that  if  they  are  found  consortuag  with  the  Anaert- 
rty  League  the  American  people  will  think  even  less  of  the 
Republicans  than  they  do  now.  And  so  the  American  Llt)erty  League 
Is  making  it  more  emtjarrasalng  for  the  Republicans  every  day  Re- 
publican leaders  are  asking  each  other  how  they  can  get  rid  of  the 
American  Liberty  League  They  do  not  dare  to  repudiate  it  be- 
cause tjhey  probably  want  the  support  of  large  contributors  who 
iMVe  gllven  money  to  the  Uberty  League  They  cannot  take  over 
the  league  becavwe  that  wotild  be  a  repudiation  of  everything  the 
league  has  pretended  to  do  And  they  cannot  ignore  the  league 
because  they  will  apparently  have  to  depend  on  the  ideas  the  league 
has  developed  for  them  The  fact  Is  that  whether  they  like  It  or  not. 
the  Re|)ubllcan  lead*»rs  represent  the  same  forces  of  reaction  that 
the  American  Liberty  League  represents  They  would  go  back  to  the 
Old  De^  and  let  those  people  run  the  country  who  presided  over 
its  dow^ifall. 

As  w^  turn  from  this  darlc  picture  of  the  opposition  to  the  ad- 
itlon  that  is  responsible  for  the  government  of  this  country 
rast  is  sharp  and  Inspiring.  Three  years  have  passed  since, 
lark  days  of  March  1933.  President  Roosevelt  assumed  the 
See  to  which  he  had  been  elected.  A  former  President,  who 
often  these  days,  would  have  yoti  believe  a  most  extraor- 
mg  He  says  that  the  economic  collapse  that  continued 
and  ended  in  kiarch  1933  was  brought  about  by  the 
and  that  the  recovery  which  took  place  after  1933  was 
|he  Republicans.  This  ts  strange  reasoning,  indeed,  but  it  Ls 
Hoover  j  reasoning  and  It  is  no  worse  than  the  kind  of  reasoning 
■ed  tn  governing  the  country  when  he  was  President  He 
wUla  he  was  President  the  Democrats  did  not  help  him. 
that  reason  he  failed:  that  after  the  Democrats  took  over 
itry  they  did  everything  they  coiild  to  Injure  business,  but 
less  recovered  despite  them.  He  then  goes  on  to  say 
country  ovtght  to  rt  turn  the  Republicans  to  power.  This, 
again.  Is  strange  reasoning  But  Mr.  Hoover  must  thln^  that  In 
political  campaigns  people  Icnie  the  habit  of  reasoning  or  of  listening 
to  reas<|n. 

Many]  people  have  noted  various  improvements  In  Mr  Hoover's 
speeche^.  He  is  becoming  much  more  light-hearted.  He  even  In- 
serts gentle  little  joke*  into  his  utterances.  The  only  explanation 
that  I  ()an  give  for  this  proposition  be  Is  ma^ng  to  the  American 
people  is  that  he  has  gone  «■  far  in  becoming  a  master  of  humor- 
OOB  writings  that  the  whole  thing  is  a  Joke.  .\nd  I  want  to  com- 
plimenti  him  on  It.  because  %s  a  ma^er  of  Jokes  he  is  apparently 
much  !>etter  than  as  a  gu;de  of  the  economic  destiny  of  this 
Nation. 

But.  leaving  aside  Mr.  Hoover  and  his  )okes.  let  us  turn  to  the 
realitlesi  of  the  past  3  year*  Reduced  to  simple  terms.  President 
Roosevelt  5  policies  conceived  of  this  country  as  a  great  unit.  He 
set  out  Ito  help  not  Just  a  few  in  the  hop)e  that  the  prospej-lty  of 
these  felw  would  help  others,  but  to  help  all  groups  and  all  Inter- 
est*— ag^-tctiiture.  labor,  tndiwtry.  finance.  He  is  a  great  American 
and  his  I  policies  were  American  In  scope 

I  sha^l  not  repeat  the  long  story  of  how  President  Roosevelt's 
policies  have  achieved  the  measure  of  improvement  that  w©  all 
now  see.  We  are  not  going  U'  t)e  Judged  by  our  explanation  of  why 
or  how  we  did  this  or  that  We  are  going  to  be  judged  by  results 
Have  w^  made  this  Nation  x  better  place  for  the  average  man? 
Hav»?  WQ  Increased  his  mater:. li  well-being?  Have  we  protected  his 
4ihts,  4dded  to  his  security  increased  his  happlnees?  I  believe 
that  weihave.  and  in  express!  ig  this  belief  I  merely  echo  the  beUef 
at  miUidns  of  others. 

Let  VU    look  at  the   results    jf  President  Roosevelt  s  policies  from 
two   pot|its   of    view:    Pirst.    as    to    material    values,    second,    as    to 
In  the  Last  imalyais  these  two  depend   upon  each 
other,   far   where    the    weak    axe   exploited,    prosperity   cannot    long 
'-  Ivire    or  anyone.     But  for  the  moment  let  u»  look  at  the  two 

y 

On  th»  material  side  there  has  been  ImproTeinant  tn  every  line 
of  actirty  The  banks  are  stoooger  Uuui  they  erer  were  before 
Our  monetary  system  ts  the  HlNBCMt  Id  the  world.     Our  Ti*^-'"nai 
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our  history.  Industry  is  finding  a  growing  market  for  Its  prod- 
ucts. Agriculture  has  been  saved  from  ruin  The  burden  of  debt 
upon  all  groups  has  been  relieved 

Ail  at  this  Is  reflected  In  the  vast  improvement  of  business 
conditions  that  we  see  on  every  side.  E\'ery  financial  Journal, 
every  newspaper,  every  economic  service  tells  us  the  same  story. 
I  need  not  repeat  what  you  aU  know. 

And  now  for  the  human  values,  so  Important  to  a  sound  and 
healthy  nation.  We  have,  despite  criticism  and  despite  occa- 
sional mlstaltes.  courageously  fulfilled  the  obligation  to  relieve  the 
needy  and  support  the  we«Lk  In  this  grreat  depretslon.  We  have 
Insisted  upon  the  rights  of  honest  labor,  the  right  of  a  living 
wage,  fair  hours,  collective  bargaining,  and  the  freedom  of  chil- 
dren from  prennature  employment.  We  have  enacted  the  first 
genuine  social-security  system  In  ovtr  history,  building  toward 
sound  and  adequate  protection  for  old  age  and  for  the  unem- 
ployed. 

We  have  freed  the  Nation  frjm  the  cur«e  of  a  million  spies  and 
an  army  of  corruptlonlsts  by  destrojnng  the  unsound  and  un- 
workable eighteenth  amendment.  We  have  made  America  a  safer 
place,  a  saner  place,  a  more  humane  place  In  which  to  live  our 
Uvea. 

All  of  this  achievement  was  possible  only  because  of  the  enlight- 
ened leadership  of  one  man.  The  world  Is  full  of  ideas  and  full 
of  possibilities  for  improvement.  But  courage  Is  necessary  to  give 
these  Ideas  life  and  meaning  It  is  that  kind  of  courage  that 
President  Roosevelt  has  shown.  Por  3  hard  years  he  has  faced 
problems  more  trying  than  any  of  us  can  Imagine.  But  he  has 
never  faltered  in  his  courage,  never  doubted  the  wisdom  of  the 
American  people,  never  lost  his  sense  of  responslblhty  to  the 
averaije  man   and  woman. 

With  that  leadership  we  face  the  coming  months  with  confi- 
dence.    The  Amerlcun  people  will  not  and  cannot  retreat. 

THE  SUPREME  COUBT — ADDRESS  BY  HON.  SII^JDON   D.  FESS 

Mr.  HASTINGS.  Mr.  President,  I  a^k  unanimous  con- 
sent to  have  printed  in  the  Record  an  address  delivered  at 
Harrisburg.  Pa.,  on  Pebniaxy  13  last,  by  Hon.  Simeon  D. 
Fess,  former  United  States  Senator  from  Ohio.  The  subject 
of  the  address  Is  the  Supreme  Court  and  the  attacks  made 
on  it. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

THi  STn>mK>ci:  coitrt  trT«»EK  rme  or  bio  gtjns 

While  the  Constitutn  n,  the  supreme  law  of  the  land,  has  been 
assaulted  at  other  times,  at  no  time  has  It  come  In  for  the  sharp 
firing  of  the  last  9  months. 

The  N.  R.  A.  decision  provoked  the  President  to  charge  that 
the  Court  was  taking  the  country  back  to  the  "horse  and  buggy" 
days.  The  A.  A.  A.  decision  was  attacked  by  a  Cabinet  offlccr  as 
•the  greatest  legaliaed  steal  in  history  ' 

Senator  Noaais  {>ropoee8  by  an  amendment  to  compel  minority 
control  of  the  Court  In  the  Interest  of  progressive  legislation.  The 
head  of  the  American  Federation  of  Labor  and  the  president  of 
the  United  Mine  Workers  call  for  a  curb  upon  the  Court.  The 
president  of  an  important  farm  organization  demands  moderniz- 
ing the  Constitution.  These  cumulating  attacks  are  due  to  the 
sweeping  decisions  of  the  Court  upon  the  New  Deal  legislation.  In 
which  two  or  three  of  the  major  Items  of  the  program  thus  far 
considered  are  already  Invalidated,  one  by  unanimous  and  the 
other  by  a  two-thirds  decision,  with  prospect  of  others  which 
may  soon  follow  the  same  course  The  most  recent  attack  Is  by 
the  Democratic  leader  of  the  Senate.  Joskph  R.-)btnso!* 

This  is  not  the  first  time  the  Court's  power  has  been  attacked. 
The  opposition  first  arose  after  successive  decisions  had  been 
handed  down  by  Chief  Justice  Marshall  touching  the  validity 
mainly  of  State  statutes  In  1819  the  Court,  in  the  famous 
McCulloush  against  Maryland  case,  upheld  the  Pederal  statute  cre- 
aUng  the  Second  United  States  Bank.  Two  vears  later  another  de- 
cision, Cohen  against  Virginia,  was  handed  down  holding  consti- 
tutional the  statute  authorizing  writs  of  error  to  the  Judgments  of 
State  courts.  Three  yeau^  later  by  unanimou-s  decision  read  by 
Marshall  In  the  case  of  Gibbons  against  Ogden.  the  Court  defined 
the  term  '  commerce  "  so  broad  that  Jefferson  declared  such  de- 
cisions were  tending  to  usurpation  of  power  His  objection  was 
not  that  the  Court  had  not  the  authority,  but  rather  he  com- 
plained that  It  did  not  invalidate  the  Pederal  statutes  that  had 
ooPfl*o*d  with  State  rlghU.  This  opposition  took  shape  In  pro- 
PO"**  l«gtalaUon  to  curb  the  power  of  the  Supreme  Court.  Bills 
for  this  purpose  were  introduced  In  each  vear  from  1823  to  1829 
inclusive,  except  1828  These  proposals  required  more  than  a 
majority  of  the  Court  to  hold  a  statute  unconstitutional.  It  will 
be  noted  that  the  source  of  this  oontenUon  was  the  failure  of  the 
Court  to  declare  certain  Pederal  statutes  unconstitutional,  statutes 
that  had  operated  to  Invalidate  the  SUtes  statutes  That  was  the 
real  basis  of  opposition  voiced  by  Jefferson  and  his  followers. 
This  Ls  clearly  shown  by  Jefferson's  nrwtMtlnn  against  specific 
acts  of  Congrssa  and  mptcitdlj  in  his  oonwpondence  from  1819  to 


B«ck  In  ITM.  when  the  alien  and  sedition  laws  were  enacted. 
J«g««ui  ezprcased  keen  disappointment  and  traeiy  cnticlxed  the 
BvfKmm  Court  baeaxiaa  it  failed  to  hold  the**  laws  unconstitu- 
tlOBal.  ••  he  declared  thctn  to  be  unlawful  ^grawlon.  His  un- 
"PlwtUoa  to  Um  bank  raoommended  by  Hamilton 
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led  him  to  look  with  hope  to  the  Supreme  Court  to  Invalidate  the 
law  creating  it  by  declaring  it  unconstitutional.  As  he  criticized 
the  Court  In  these  cases  for  failure  to  invalidate  Federal  statutes. 
he  was  highly  pleased  over  its  decision  holding  the  embargo  acts 
of   his   administration   as   constitutional. 

A  judiciary,  and  especially  an  Independent  judiciary,  is  necessary 
in  a  popular  government  where  powers  are  limited  by  a  written 
constitution.  The  American  system  of  double  sovereignty  Is 
unique.  It  te  a  central  Government  made  up  of  confederated 
States.  It  Is  planned  to  Insure  In  the  central  Government  that 
power  and  authority  necessary  to  secure  law  and  order  without 
a  surrender  of  the  rights  of  the  States  which  were  designed  to 
insure  necessary  liberty  and  rights  to  citizen  and  State.  The 
central  Government  Is  recognized  as  sovereign  In  those  matters  of 
general  Interest  to  all  people,  while  the  State  government  Is  sov- 
ereign In  those  matters  whose  Interests  are  limited  to  the  State. 
Por  example,  a  currency  system  being  of  national  Interest,  rather 
than  State,  would  be  under  the  sovereignty  of  the  central  Gov- 
ernment. Likewise,  commerce  between  the  States,  or  Interstate, 
would  be  under  national  authority;  while  commerce  within  the 
State,  or  Intrastate  commerce,  would  be  under  State  authority. 

A  Government  of  13  sovereignties,  to  be  Increased  In  time  to 
48  such  sovereignties,  the  component  parts  of  the  National  Got- 
ernment  of  one  sovereignty  over  matters  of  general  character,  will 
Inevitably  be  confronted  with  conflicts  of  authority  between  the 
two  sovereignties — the  Central  Government,  on  the  one  hand,  and 
the  State  government,  on  the  other.  The  delegates  of  the  Con- 
stitutional Convention  were  well  aware  of  this  situation.  They 
freely  dL<^ussed  It;  compromises  were  proposed  and  fully  debated. 
It  was  finally  decided  that  powers  of  the  Central  Government 
must  be  limited  in  whatever  Instrument  to  be  adopted.  Those 
delegates  fearing  too  much  aggression,  with  our  experience  with 
arbitrary  government  under  George  III  fresh  In  their  minds,  ad- 
mirably set  out  by  Thomas  Jefferson  In  the  Declaration  of  Inde- 
p>endence.  were  mo.st  insistent  upon  placing  limits  upon  the  power 
of  the  general  Government. 

The  first  article  of  the  Constitution,  therefore,  limited  the  legis- 
lative power  by  stating  what  the  body  could  do.  It  Is  an  article 
listing  the  legislative  powers  to  be  exercised  by  the  Government. 
The  second  article  lists  the  powers  and  duties  as  well  as  the  limi- 
tations of  the  Executive,  while  the  third  article  performs  the  same 
function  for  the  judiciary.  Article  IV  specifies  what  cannot  be 
done  by  Congress,  and  article  VI  designates  what  is  the  supreme 
law  of  the  land — the  Constitution — and  the  laws  made  In  pur- 
suance thereof.  EJven  with  all  these  precautions  to  insure  against 
Federal  aggression  over  the  rights  of  the  States,  such  fear  and 
determined  opposition  prevailed  as  to  endanger  ratification,  the 
failure  of  which  would  have  prevented  the  establishment  of  the 
great  Republic;  whereupon  it  was  decided  that  a  bill  of  rights, 
such  as  had  been  unsuccessfully  urged  In  the  Convention,  to  be  a 
part  of  the  organic  law.  should  be  submitted  In  the  form  of  amend- 
ments, which,  when  ratified  by  the  necessary  number  of  States, 
should  be  made  a  part  of  the  instrument.  This  was  agreed  to, 
and  consequently  the  first  10  amendments  constitute  those  rights 
which,  taken  together,  are  known  as  the  national  BUI  of  Rights. 
The  first  eight  of  these  deal  with  individual  rights.  They  Include 
freedom  of  religion,  of  the  press,  of  petition,  trial  by  jury,  due 
process  of  law.  protection  agailnst  unreasonable  search  and  seizure, 
right  to  be  represented  by  counsel  when  Indicted,  right  to  l>e  con- 
fronted by  witnesses,  right  of  compulsory  process  to  obtain  wit- 
nesses, exemption  from  trial  a  second  time  for  the  same  offense, 
etc.  The  ninth  and  tenth  amendments  refer  to  the  rights  of  the 
States;  the  ninth  states  that  enumeration  of  certain  rights  shall 
not  be  construed  to  deny  other  rights  retained  by  the  people;  and 
the  tenth  further  limits  Pederal  power  by  declaring  "Powers  not 
delegated  to  the  United  States  by  the  Constitution  nor  prohibited 
by  it  to  the  States  are  reserved  to  the  States  or  to  the  people." 
Whatever  else  might  be  said  about  the  purpose  of  the  framers  of 
the  Constitution,  it  will  not  be  denied  that  while  It  supplied  the 
sanction  fca-  legislative  enactment,  it  is  strictly  limited  to  the 
powers  prescribed  In  the  Instrument  proper  and  the  Bill  of  Rights. 
The  Supreme  Court  was  made  the  final  arbiter  of  questions  arising 
out  of  these  powers. 

Without  this  full  understanding  of  the  purpose,  clearly  con- 
veyed by  the  words  of  the  Instrument,  the  Constitution  would  not 
and  could  not  have  been  ratified.  Even  as  it  was,  doubts  and 
fears  were  expressed  that  the  rights  of  the  States  and  the  liberties 
of  Individuals  may  be  In  jeopardy.  This  was  the  basis  of  the  op- 
position In  the  ratifying  conventions  of  the  various  States.  It  was 
the  ground  for  Patrick  Henry's  intense  opposition  In  the  Virginia 
convention.  It  was  the  basis  of  Samuel  Adams'  opposition  tn 
Massachusetts;  of  the  powerful  resistance  In  New  York.  It  was 
the  reason  why  Mason  and  Randolph,  of  Virginia;  Gerry,  of  Mas- 
sachusetts; and  possibly  Ijin.slng  and  Yates,  of  New  York,  refused 
to  sign  the  Constitution. 

Since  It  was  Inevitable  that  confiicts  would  arise  between  these 
two  sovereignties.  It  was  highly  necessary  to  provide  for  adjust- 
ment For  this  as  the  chief  reason  the  Supreme  Cotirt  was  uni- 
versally conceded  to  be  the  final  arbiter,  both  by  supporters  of 
central  authority  and  by  the  defenders  of  the  liberties  of  the 
citizens  and  the  rights  of  the  States.  This  dual  system  of  sov- 
ereignty made  necessary  the  exL-itcnce  of  an  Independent  judlcl&ry 
with  power  of  final  decision  from  which  there  was  to  be  no  appeal 
save  to  the  people  themselves.  Were  this  dual  sovereignty  abMnt. 
the  necessity  of  such  power  might  have  largely  been  removed. 
England,  for  example,  knows  no  such  conflict  between  central 
authority  and  SUte  authority,  simply  because  there  U  no  such 


division  recognized  In  the  Elngllsh  Government,  hence  no  such 
thing  in  England  proper  as  an  unconstitutional  law.  Law  in  Eng- 
land remains  the  law  until  the  px)wer  that  made  it  unmakes  It. 
Hence  there  Is  no  lnde|>endent  judiciary  such  as  we  know  It  in 
our  American  system.  In  Australia,  a  component  part  of  the 
British  Empire,  and  a  federated  government  somewhat  like  our 
own,  the  high  court  employs  our  practice  of  declaring  the  law  of 
the  central  government  unconstitutional  If  the  legislation  was 
within  the  sole  powers  of  the  States  rather  than  the  Pederal  Gov- 
ernment; likewise  In  Canada,  another  country  of  double  sov- 
elgnty,  our  practice  of  disallowing  laws  prevails. 

The  authority  of  the  American  court  to  declare  a  law  void  If 
not  within  constitutional  limits  did  not  appear  for  the  first  time 
under  the  Constitution.  It  was  well  understood  before  1789,  hav- 
ing been  exercised  by  the  several  States,  most  of  which  had 
adopted  new  constitutions  soon  after  the  adoption  of  the  Declara- 
tion of  Independence  and  before  1789.  During  the  period  of  the 
Articles  of  Confederation.  1781  to  1789.  prl<M-  to  the  inauguration 
of  the  National  Govemnient  under  the  present  Constitution,  at 
least  in  seven  different  cases  in  as  many  different  States  acts  of 
the  State  leglslattires  were  declared  unconstitutional  by  the  State 
Judiciary.  This  was  done  In  Rhode  Island,  Pennsylvania,  North 
Carolina,  New  Hampshire,  New  York,  Massachusetts,  and  Connec- 
ticut. With  this  practice  in  the  States  the  delegates  of  the  Con- 
stitutional Convention  were  familiar,  as  evidenced  by  the  numer- 
ous references  to  the  judicial  function  and  procedure  by  the 
delegates.  In  drafting  the  Constitution  the  delegates  were  con- 
versant with  the  various  State  constitutions.  In  many  cases,  in 
fact,  they  adopted  the  precise  language  of  some  of  the  State  con- 
stitutions. At  least  half  of  these  delegates  had  served  their  re- 
spective States  either  as  Governors,  judges,  or  legislators.  The 
function  and  power  of  the  Federal  Judiciary  which  they  provided 
was  not  unlike  that  of  their  States,  with  which  they  were  familiar. 

When  they  provided  in  article  VI  that  the  "Constitution  and  the 
laws  made  In  pursuance  thereof"  constituted  the  supreme  law  of 
the  land,  they  had  already  provided  for  the  agency  ■with  neces- 
sary authority  beaded  by  a  supreme  court  to  construe  the  laws, 
to  ascertain  whether  they  were  In  pursuance  of  the  Constitution. 
In  case  they  were  not.  such  legislation  would  not  be  law  but 
would  be  null  and  void,  when  so  declared  by  that  Court.  This 
was  In  keeping  with  the  practice  of  the  various  States  from 
which  the  delegates  came. 

The  record  abounds  in  excerpts  from  speeches  and  letters  of 
delegates  showing  this  to  be  the  understanding  of  the  Convention 
when  the  Constitution  was  considered  and  adopted. 

Many  such  utterances  of  statesmen  outside  of  the  Convention, 
while  these  delegates  were  still  alive,  leave  no  doubt  of  the  truth 
of  this  statement.  The  Federalist,  the  work  of  Hamilton.  Madison, 
smd  Jay,  pronounced  by  history  'for  comprehensiveness  of  design, 
strength,  clearness,  and  simplicity,  the  book  has  no  parallel  among 
the  writings  of  man,  not  even  excepting  or  overlooking  those  of 
Montesquieu  and  Aristotle"- — the  Federalist  leaves  no  doubt  that 
the  power  and  duty  of  the  Supreme  Court  obliged  It  to  hcdd  Con- 
gress within  the  confines  of  powers  delegated  to  It  by  the  Constitu- 
tion. Judge  George  Wythe,  the  great  Jurist  and  a  former  teacher 
of  Marshall,  Madison,  and  later  Henry  Clay,  said,  referring  to  the 
power  of  the  Court;  "If  the  whole  Legislature  •  •  •  an  event 
to  be  deprecated  »  •  •  should  attempt  to  overleap  the  boun- 
daries prescribed  to  them  by  the  people,  I,  In  administering  the 
Justice  of  the  country,  wUI  meet  the  united  powers  at  my  seat  In 
this  tribunal  and,  pointing  to  the  Constitution,  will  say  to  them, 
'Here  Is  the  limit  of  your  authority,  hither  shall  you  go,  but  no 
further.' "  Gouvemeur  Morris,  a  Member  of  the  Constitutional 
Convention,  said:  "A  law  was  once  passed  In  New  Jersey  which 
the  Judges  pronounced  unconstitutional  and,  therefore,  void. 
Such  power  In  Judges  Is  dangerous;  but  unless  It  somewhere  exists, 
the  time  employed  in  framing  a  bill  of  rights  and  form  of  gov- 
ernment was  money  thrown  away."  Patrick  Henry,  a  brilliant  op- 
ponent of  the  Constitution,  asetired  his  hearers  that  If  tincon- 
stltutlonal  laws  were  enacted,  the  courts  would  oppose  thenx.  This 
was  one  source  of  his  powerful  opposition.  Luther  Martin,  of 
Maryland,  another  opponent  of  the  Constitution,  warned  that  acts 
of  Congress  not  warranted  by  the  Constitution  rests  with  the 
courts,  by  whose  determination  ever7  State  must  be  bound.  John 
Marshall,  who  In  time  became  knoi*-n  as  the  country's  greatest 
Chief  Justice,  said :  "If  Congress  were  to  make  a  law  not  warranted 
by  any  of  the  powers  enumerated.  It  woxild  be  considered  by  the 
Judges  as  an  infringement  of  the  Constitution,  which  they  are  to 
guard.  They  would  declare  It  void."  Oliver  Ellsworth  said:  'Tf 
they  (United  States  Government)  made  a  law  which  the  Constitu- 
tion does  not  authorize.  It  Is  void.  The  judges  will  declare  It  to 
be  void."  The  Eliot  Debates  record  the  debates  of  the  ratifying 
conventions  of  the  States  called  for  that  purpose,  and  show  un- 
mistakably the  understandlnj  that  the  Supreme  Court  would  de- 
clare unconstitutional  law  niill  and  void.  This  position  was  taken 
both  by  those  who  favored  ratification  and  thoee  who  opposed  It. 

EKiring  the  first  quarter  century  under  the  Constitution  the  only 
criticism  of  importance  was  made  by  Jefferson  and  his  friends,  not 
because  the  Supreme  Court  declared  obnoxious  laws  unconstitu- 
tional, on  the  ground  that  the  power  to  invalidate  did  not  exist, 
but  becatise  it  did  not  exercise  Its  power  against  the  Bank  Ac* 
and  the  alien  and  sedition  laws  in  declaring  them  unconstitutionaL 

When  Marshall  handed  down  the  decision  in  M&rbury  against 
Madison  in  1803  there  was  some  adverse  comment,  but  not  on  the 
power  of  the  Supreme  Court,  but  rather  because  Jefferson  declared 
the  judge  had  gone  beyond  the  terms  of  the  case  not  justified  by  the 
facts.    On  the  other  hand,  the  record  bhows  a  general  agreement 
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amon^  eontempormry  aMlMBMli  ttuit  the  power  at  tbe  oourta 
extend  Bd  to  the  inraUdatlon  at  &n  uncoostltutlooAi  law  or  a  lav 
xuft  In  pvirauanoe  of  tbe  Cinstiuitlon  In  Fletcher  agalnct  Peck 
(IMO)  the  Court  aaid  "The  questloo  whthm  a  law  be  ▼old  for  Ite 
MMgrance  to  tbe  Constitution  !■  at  all  time*  a  question  o(  much 
(Wlcacjr.  which  ought  seldom,  it  ever,  to  be  decided  In  the  afflrtna- 
tlTe  tn  a  doubtful  cass.  The  opposition  betwr^n  the  Constitution 
and  tb  •  law  should  b«  sueh  that  the  Jud(^«>  feels  a  clear  and  strong 
conTlcilon  of  their  Inoompatlbtlltj  with  each  other  " 

In  tlte  first  75  years  of  national  existence  under  the  Co 
only  t^  TO  Federal  laws  were  pronounced  unconstitutional 
•gain*  Madison,  tn  ISOS.  and  the  Dred  Scott  decision.  In  IB51. 
This  s  as  due  to  two  facts  First,  the  early  Congresses  contained. 
both  Li  tbe  Hotase  and  Senate,  tbe  greatest  constitutional  lawyers 
of  the  day  Down  to  ooxnparatlTely  recent  date  aenrlce  In  the 
House  or  Senate  did  not  preclude  practice  at  the  btir  Upon  the 
other  hand,  the  grsatast  oratorical  achievements  of  Senators  were 
on  ooi  stltutlonal  larasa  that  came  before  the  Supreme  Oourt. 
ratbsr  ttaaa  upon  tbe  floor  of  Um  Benata.  UJwwtse,  Members  of 
ttas  Houa*  apy eared  before  the  Ooort.  wfaat*  ma&y  won  great  re- 
nown I  »n  oooamotlonal  issues  As  before  the  Court,  so  In  both 
Chambers  at  OiS^wss  the  greatest  oratorical  efforts  were  on  con- 
stltutUoal  Issues.  Occasions  like  the  Webatcr-Haynis  debataa  of 
1S30  U  iTOtved  tbe  nature  and  character  at  Xb»  Dnion  under  tbe 
OMfllllatlon 

Rfai*<rT  shows  that  the  most  brlUlant  forensic  efforts  In  tbe 
annals  of  Congress  down  to  and  some  years  after  tbe  Civil  War 
were  oi  issues  Involving  tbe  constitutional  autborlty  of  the  pro- 
pmsal.  The  oonstltuttonial  laquUwaent  of  the  oath  and  the  signing 
of  the  Constitution  by  Membeis  at  Congress,  as  well  as  all  oOoeiB 
of  the  C3ovemment.  was  not  a  mere  form.  It  was  a  solemn  pledge 
not  on  y  to  support  the  Constitution,  but  to  oppose  any  and  all 
laeasiUBs  contrary  to  It.  In  those  days  no  Member  of  either  body 
would  sxcuas  bis  vote  en  a  doubtful  constitutional  question  on 
tbe  grt  und  that  Its  constitutionality  was  a  matter  of  tbe  court  and 
did  not  concern  him  Tbe  oath  to  which  be  bad  subscribed  and  to 
which  be  bad  solemnly  pledged  himself  "without  reservation  or 
purpoa>  of  evasion"  forbade  such  an  attitude  toward  tbe  orgaiile 
law 

Strict  regard  for  the  mmtttkf  of  tbe  organic  law  by  the  legisla- 
tive department  Is  the  baati  at  tbe  rule  of  all  Judicial  bodies  to 
respect  what  Lord  Haldane  termed  the  "mind  of  the  legislature". 
In  Wtil4ii  the  court  Invariably  considers  what  tbe  la^-making  body 
had  in  mind  when  It  enacted  tbe  statute 

Coof  rees  in  the  New  Deal  program  attempted  to  meet  this  re- 
qatoHB  lot.  In  each  case  It  pronounced  the  proposal  as  emergesicy 
liglslet  Ion  and  set  It  out  in  the  preamble  by  a  daciamtiaa  ttet  It  !• 
In  tbe  )Ubllc  interest. 

The  I  mergency  factor  Is  borrowed  from  wartime  legislation,  where 
tbe  las  of  necessity  is  given  force.  In  spite  of  tbe  Court's  refxisai  to 
recognlM  MMCvency  as  an  excuse  for  violation  of  the  Consttttitlon. 
Tbe  rterlarattoo  of  public  interest  is  to  meet  tbe  rule  of  ttie 
<o  aaceitalB  the  "mind  of  the  legMatare*.  by  ezpreasly  de- 
in  the  enarting  dmtae  the  purpoM  and  end  of  the  legisla- 
tion. liCere  legislative  declaration,  however,  does  not  waive  consti- 
tutional limitation. 

Whlli»  the  Court  weighs  legislative  purpoae.  tt  Is  not  conclusive. 
The  A.  A.  A.  decision  declared  "Congress  has  no  pownr  to  enforce 
its  commaiuls  on  the  fanner  to  the  end  sought  by  the  Agncultaral 
Adjust!  oent  Act.  •  •  •  The  act  invades  tbe  reeerved  rights  at 
the  Sta  tes." 

The  ack  of  weight  of  congressional  purpose  in  modem  times  Ir 
largely  due  to  the  trend  to  Ignore  the  constituttonallty  of  propceed 
it|on  as  Indicated  by  ofBclal  attitude  both  by  the  legislstar 
th^  Executive. 
The  lulvice  of  a  responsible  executive  offloer  20  years  ago  to  a 
Member  of  the  la^»--maklng  body  to  vote  for  the  pending  measure 
"yi  spl^e  of  a  reasonable  doubt  of  its  constitutionality"  would  have 
sr.  unparrlonable  offense  that  would  not  hare  e.'tcaped  the 
■:bmer.t  power  of  th»-  House  of  Hepresentatlves.  Contrast  the 
311  of  Frankiln  Koosevelt  with  that  or  Abraham  Lincoln,  who. 
when  urged  on  the  slavery  qtjestlon.  he  said.  'Tio  one  who  has 
sworn  to  support  the  Constitution  can  consclentloualy  vote  for 
what  hf  understands  to  be  an  unconstitutional  measure,  however 
expedlefit  he  may  thlni  It." 

The  »e>cand  reason  why  there  were  only  two  Federal  laws  pro- 
nminced  unconstitutional  in  75  years  was  that  tt  -jras  before  tbe 
period  <>f  the  multiplicity  of  laws  During  that  first  three-quarters 
aCaceutury  of  our  history  we  bad  not  yet  reached  li.e  rei*rr.  of  the 
padtlel4n  who  proposes  to  cure  all  the  ills,  economic  and  human. 
by  lawsiand  Executive  orders  out  of  W.ashington  It  wa.-?  not  until 
after  the  Clv.i  War  that  C-ongreas  became  the  leKlslativ?  mill  to 
grind  out  new  Uws  Prior  to  t^at  a  -Ungle  Con^rr*^  would  not 
snact  rtore  than  about  100.  Including  both  pr.vate  and  public 
iMe.  a;>d  resolutions.  In  fact,  dtu-ing  the  three  sessions  of  tbe 
raft  C<)ngTe?5s.  called  upon  to  put  the  Constitution  into  effect. 
•her(»  wif-re  only  102  such  laws  and  rescluUona  enacted,  while  tn 
the  Seqcnd  there  were  leas  than  75  such  lawB.  In  contrast  to 
that.  lr|  the  Seventy-tlrst  Congress  17.073  bUls  were  Introduced 
2JK6  retxirts  received,  and  1,008  public  laws  and  515  private  laws 
Such  Congreeuoe,  like  the  Fifty-ninth,  acted  upon 
and  resolutions.  In  the  last  3  years  the  new  Qovcm- 
"^  with  powers  to  make  and  execute  rules  and  orders 
force  of  law,  have  exbansted  the  permutations  of  the 
of  tbree  letters  to  the  agency.  The  citizen  ts  smothered 
un.1er  ai  ma^e  of  regulatory  legislative  law  bu.-eau  law  code  law 
and  Bxacuu?e  oraera  that  wiU  xuuaber  aot  leas  than  25  000    all  u( 


which  are  to  be  obeyed.  In  tbe  face  at  such  a  situation  there 
need  be  no  surprise  that  the  Supreme  Court  in  a  single  day  hands 
down  four  decisions  invalidating  laws  and  regulations  deemed  as 
important,  while  In  75  years,  prior  to  tbe  time  we  began  to  look 
to  Waahlngton.  only  two  laws  were  found  unconstitutional. 

In  the  next  73  years  there  were  73  Federal  laws  Invalidated  by 
the  Supreme  Court.  Tan  of  tbeae  went  to  the  illegal  admlnlstra- 
Uon  rather  than  the  legality  of  the  enactment;  so  that  the  actual 
number  of  statutes  declared  uncoosUtutlonal  in  the  latter  period 
was  62.  Of  this  niimber  about  one-third  grew  out  of  the  new 
situations  created  by  the  ClvU  War.  A  study  of  these  caae^  will 
show  tbe  Importance  of  the  stabilizing  powers  of  the  Supreme 
Court  In  times  of  stress  and  storm  induced  by  war. 

Tbe  historian  of  the  Supreme  Court  lists  the  unconstitutional 
laws  as  declared  by  the  Court,  as  follows:  From  1789  to  18C4  2- 
from  1884  to  1886.  18;  from  1880  to  1906.  13;  from  1906  to  1924 
24:  from  1924  to  1936.  19  During  the  38  years  from  1886  to  1924. 
37  decisions  were  handed  down,  holding  uxu»nstltutlonal  laws  sub- 
mitted for  consideration.  These  generally  grew  out  of  the  com- 
merce clause  of  the  Constitution  Involving  elements  of  what  more 
recently  has  been  termed  "social  JusUce"  Some  of  the  decisions 
grew  out  of  what  are  termed  the  Insular  cases,  in  some  of  which 
labor  nghU  were  Involved.  These  factors  also  figured  In  the  19 
decisions  handed  down  from  1924  to  1936,  holding  Xinconstltutional 
Federal  enactments  submitted  for  adjudication 

Of  these  72  cases,  the  decisions  were  unanimous  In  at  least  SO; 
while  tn  U  cases  there  was  the  5  to  4  decision  It  is  well  to  re- 
member that  In  at  least  17  cases  where  the  statutes  were  declared 
ccnjrtltutlon&l.  the  decisions  were  5  to  4  Other  decisions  were, 
some  by  one  dissenting,  others  by  two.  and  still  others  by  three 
dissenting  Judges  Of  the  entire  74  laws  invalidated  by  Judicial 
decision,  but  a  small  fraction,  only  15  cases,  developed  any  public 
interest  whatever  Those  dealing  with  fraud,  general  principles 
of  public  policy,  are  not  more  than  eight,  as  follows:  Dred  Scott. 
1857;  legal-tender  caae.  1870:  the  Monongahela  case.  1893:  the 
Income-tax  caee.  1898;  tbe  stock -dividend  case.  1920;  the  Schech- 
ter  (N  R.  A  )  case.  1935.  LoulsvUle  Land  Bank  (Prazler-Lemke) 
case,  1935  tbe  A  A  A  caae.  1936  The  cases  Involving  caplt-U  and 
labor  would  Include  the  following  seren:  the  employers'  liability 
case,  1908:  the  Adair  case.  1908:  tbe  cblld-labor  law  case.  1918; 
tbe  workmen's  eonpeoMtlon  law  caee.  1919  the  second  child-labor 
law  case.  1933;  the  minimum  wage  case.  1923;  and  the  Railroad 
Retirement  Act.  1935  Of  this  entire  group,  no  more  than  a  dozen 
would  be  regarded  of  rufBclent  interest  to  create  any  dispute 

The  greatest  value  of  the  Supreme  Court  Ilea  in  its  Independ- 
ence; its  superior  ability  U  universally  conceded.  This  high  rank 
was  set  by  Waahlngton.  who  exercised  great  care  as  "proof  against 
unjust  criticism  "  To  the  Judges  be  wrote  that  he  conaldered 
tbe  Judicial  system  as  the  chief  pillar  upon  which  our  National 
Government  must  rest.  In  his  selections  he  sought  men  who 
would  add  dignity  and  Ixister  to  our  naUonal  life,  and  exprewed 
the  hope  that  the  love  of  country  and  their  desire  for  the 
general  welfare  would  Induce  them  to  accept  the  appointment 

It  can  be  truly  stated  that  never  In  the  history  of  the  Nation 
has  any  President  crippled  the  Court  by  appointment  of  Inferior 
talent.  The  rank  esUbtMhed  by  tbe  first  President  has  been 
generally  continued  It  has  truthfully  been  ■necrti  il  that  it  la 
a  Court  "independent  of  party,  independent  of  power  and  Inde- 
pendent of  populartty".  to  which  the  historian  has  added  "Inde- 
pendent of  the  President  and  independent  of  politics  '  It  is  the 
OMAaaencan  Institution  that  does  not  yield  to  Influence  of 
«tl««»ver  character,  to  manufactured  clamor  from  whatever  source. 
No  one  has  better  stated  the  procedure  of  the  Court  than  the 
great  Jurist.  Joseph  Story  "It  stands  In  the  midst  of  Jealousies 
and  rivalries  of  confllcUng  parties,  with  the  most  momentous  In- 
terests conflded  to  lU  care.  Under  such  circumstances  it  never 
can  have  a  motive  to  do  more  than  its  duty:  and  I  trust  It  will 
always  be  foimd  to  possess  firmness  enough  to  do  that.  It  is  not 
for  the  Judges  to  listen  to  the  voice  of  persuasive  eloquence  or 
popular  appe^;  we  have  nothing  to  do  but  pRmoanoa  tbe  Uw  as 
we  find  It;  and.  tevtog  done  this,  our  JiMfetteattao  orast  be  left 
to  the  Impartial  Judgment  of  the  country  "• 

Another  tribute  to  thu  highest  Court  of  the  land  U  Its  complete 
freedom  from  partisan  bias.  In  the  days  before  Marshall  headed  it 
thepractice  of  instructing  the  grand  Jury  offered  an  opporturuty  of 
haranfllfi.  which,  too  often,  took  on  a  poaucal  coloring.  Marshall 
dlmoltnued  this  practice  as  soon  as  he  took  office,  and  for  the 
reaaoo  that  the  Oourt  should  know  no  parttean  poliucs.  This 
poatttoc  was  made  clear  in  the  decision  in  the  ease  of  Luther  v. 
Sorden  HMO),  handed  down  by  the  then  Chief  Justice.  Boger  B. 
Taney.  In  which  he  aaid  "Much  of  the  argument  upon  the  part  of 
the  plaintiff  turned  upon  political  rlghu  and  poUUcal  questions 
upon  which  the  Court  has  been  urged  to  express  an  opinion  We 
decline  doing  so.  The  high  power  that  has  been  conferred  upon 
this  Court  C3t  passing  Judgments  upon  the  acts  of  the  State  sover- 
eignties and  of  the  leguiatlve  and  execuUve  branches  of  the  Fed- 
eral Croverrunent.  and  of  determining  whether  they  are  beyond  the 
imuts  of  power  marked  out  for  them,  respectively,  by  the  Constltu- 
Uon  of  the  United  States  This  tribunal,  therefore,  should  be  the 
last  to  overstep  the  boundaries  which  limit  its  own  Jurisdiction 
and  It  should  always  be  ready  to  meet  any  question  conflded  to  It 
°y  tbe  CcmaUtution,  it  Is  equally  lu  duty  not  to  pa^  beyond  tu 
apprq^tto>»  iph—  of  action  and  to  take  care  not  to  Involve  Itself 
in  diaeii«lim  wbleh  properly  belong  to  other  fonuna  " 
^,Z:°l  i^,"^  entire  history  of  the  Court  has  iU  decisions  been 
dictated  by  political  conslderaUons.  Twice  such  a  charge  has  been 
made  with  some  semblance  of  fact  to  support  it;  the  Dred  Scott 
and   the   Legal  Tender  c*scs.    the  former  invalidated  the  Missouri 
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compromise  on  which  there  had  been  a  bitter  political  struggle, 
the  latter  grew  out  of  the  emergency  of  war.  became  a  political 
Issue,  and  later  the  basic  plank  In  the  platform  of  a  new  political 
party.  Under  such  situation  it  would  be  natural  to  charge  political 
Influence  In  the  Court,  especially  by  the  disappointed  litigants. 
The  deferring  of  the  Scott  decision  until  after  the  election  was 
charged  by  Lincoln  as  yielding  to  the  Influence  of  Pierce,  Douglass, 
Buchano,  and  Taney  as  against  the  urgency  of  McLean  and  Curtis. 
of  the  Court,  and  other  Democratic  leaders  of  the  country.  The 
decision  declaring  the  Legal  Tender  Act,  first,  unconstitutional, 
and,  later,  constitutional,  cannot  rightly  be  regarded  a  political 
decision.  If  for  no  other  reason  than  that  the  Chief  Justice  declar- 
ing It  unconstitutional  had,  as  Lincoln's  Secretary  of  the  Treasury, 
been  the  author  of  the  act.  He  was  Joined  in  the  decision  by  Nel- 
son. Field,  and  Clifford,  who  dissented  from  the  majority  Judges. 

The  following  facta  will  clearly  show  that  the  Coiu-t  does  not 
hand  down  decisions  on  partisan  grounds  or  by  a  political  classi- 
fication. In  the  34  years  of  Chief  Justice  Marshall,  from  1801  to 
1835.  but  one  Federal  act  wm  pronounced  unconstitutional.  In 
the  29  years  of  Chief  Justice  Taney,  from  1835  to  1864.  but  one 
act  was  invalidated  by  the  Court.  In  the  10  years  of  Chief 
Justice  Chase,  from  1864  to  1874,  10  Federal  acts  were  Invalidated; 
4  by  unanimous.  2  by  5-to-4,  3  by  7-to-2.  and  1  by  an  8-to-l 
decision.  In  the  14  years  of  Chief  Justice  Walte,  1874  to  1886, 
8  acts  were  declared  unconstitutional  and  void;  3  by  unani- 
mous, 2  by  a  7-to-2.  and  3  by  an  8-to-l  vote.  Nearly  all  of  the 
Judges  sitting  on  the  18  cases  mentioned  were  appointed  by 
Republican  Presidents  who  had  favored  the  legislation.  In  the 
22  years  of  Chief  Justice  Puller,  1888  to  1910,  15  Federal  acts 
were  Invalidated;  4  by  unanimous,  3  by  5-to-4,  1  by  6-to-3,  3  by 
7-to-2,  and  the  others  by  an  8-to-l  decision.  In  the  11  years 
of  Chief  Justice  White,  1910  to  1921.  12  such  acts  were  invali- 
dated. 6  by  unanimous,  4  by  5-to-4.  1  by  7-to-2,  and  1  by  an 
8-to-l  vote.  In  the  next  15  years  27  such  acts  were  invalidated 
12  by  unanimous.  3  by  5-to-4,  5  by  6-to-3,  3  by  7-to-2.  and  4 
by  8-to-l  decisions.  These  facts  demonstrate  the  Court's  com- 
plete freedom  from  party  prejudice.  The  theory  that  an  ap- 
pointee must  reflect  the  politics  of  the  appointing  power  has 
never  held.  Its  history  (that  of  the  Court)  supplies  examples  of 
the  complete  Impotence  of  such  Influence.  The  most  oustanding 
examples  are  William  Johnson,  of  South  Carolina,  appointed  by 
Jefferson;  Joseph  Story,  appointed  by  Madison;  Baldwin,  of  Penn- 
sylvania; and  McLean,  of  Ohio,  appointed  by  Jackson;  David  Davis, 
appointed  by  Lincoln;  McReynolds.  appointed  by  Wilson;  Taft, 
appointed  by  Harding;  Hughes  and  Cardozo,  appointed  by  Hoover! 
and  Stone,  appointed  by  Coolldge;  all  of  these  men  handed  down 
decisions,  or  voted  on  decisions,  adverse  to  the  views  of  the  Presi- 
dents who  appointed  them.  Some  of  them,  such  as  Johnson. 
Story,  and  McLean,  came  Into  strained  relations  with  their 
chiefs,  but  this  freedom  In  the  exercise  of  best  Judgment  even  in 
conflict  with  the  President  is  the  highest  test  of  a  valuable 
tribunal  for  the  adjudication  of  disputed  rights. 

David  Davis,  the  close  personal  friend  of  Lincoln,  when  deciding 
adversely  to  what  he  felt  would  have  pleased  his  great  chief,  said: 
"We  are  not  unconscious  of  the  fact  that  the  decision  whicn  we 
are  obliged  to  make  •  •  •  attributes  to  our  late  lamented 
President  the  unlawful  exercise  of  power,  and,  therefore,  implies 
a  certain  degree  of  censure.  •  •  •  If  he  exercised  a  power 
not  given  by  the  Constitution,  he  undoubtedly  did  so  under  a 
free  conviction  of  its  necessity  in  the  extraordinary  emergencies 
wherein  he  was  called  to  act,  but  neither  our  honor  for  his 
memory  nor  our  confidence  In  his  honesty  can  be  permitted  to 
sway  our  Judgment  here.  •  •  •  If,  when  our  convictions  are 
clear,  we  should  hesitate  to  declare  them  without  reference  to 
what  party  It  may  please  or  what  offend,  we  should  betray  the 
solemn  trust  which  the  people  have  committed  to  this  Court  and 
bring  dishonor  on  the  administration  of  Jtistice." 

The  history  of  the  Supreme  Court  shows  that  a  court,  the 
majority  of  which  were  appointed  by  Democratic  Presidents,  have 
decided  against  the  wishes  of  the  Democratic  Party,  while  others 
where  the  majority  were  appointed  by  Republican  Presidents, 
have  decided  against  the  wishes  of  the  Republican  Party.  This 
is  the  one  body  in  political  America  that  is  not  influenced  by 
partisan  grounds.  In  fact  it  refuses  to  take  Jurisdiction  of  purely 
political  Issues  and  confines  itself  to  Judicial  questions.  This  has 
been  true  from  the  beginning.  In  the  Constitutional  Convention 
the  proposal  to  give  the  Court  a  veto  power  with  the  President 
was  four  times  rejected  because  that  would  have  naade  it  a  quasi- 
legislative  body  involving  a  political  function  Instead  of  a  purely 
Judicial  body  limited  to  Judicial  functions. 

The  Court,  therefore,  does  not  reflect  a  political  angle  and  does 
not  raise  the  question  of  the  goodness  or  badness  of  a  law.  In 
fact.  It  does  not  consider  the  merits  at  all.  It  leaves  that  to  the 
Congress  and  to  the  people.  Justice  Roberts,  in  the  recent  deci- 
sion upon  the  A.  A  A.  case,  admirably  stated  the  province  of  the 
Court:  "There  should  be  no  misunderstanding  of  the  function  of 
this  Court  In  such  a  case.  It  Is  sometimes  said  that  the  Court 
assumes  the  power  to  overrule  or  control  the  action  of  the  people's 
representatives.  This  is  a  misconception.  Tlie  Constitution  is  the 
supreme  law  of  the  people.  All  legislation  must  conform  to  the 
principles  It  lays  down.  When  an  act  of  Congress  Is  appropriately 
challenged  In  the  courts  as  not  conforming  to  the  constitutional 
mandate,  the  Judicial  branch  of  the  Government  has  only  one 
duty — to  lay  the  article  of  the  Constitution  which  Is  Invoked  be- 
side the  statute  which  Is  chsdlenged,  and  to  decide  whether  the 
latter  squares  with  the  former.  All  the  Court  does  or  can  do  is  to 
announce  its  considered  Judgment  upon  the  question.     The  only 


power  it  has.  if  such  it  may  be  called.  Is  the  power  of  Judgement. 
This  Court  neither  approves  nor  condemns  any  legislative  policy. 
Its  delicate  and  difficult  office  is  to  ascertain  and  declare  •whether 
the  legislation  Is  in  accordance  with  or  in  contravention  of  tbe 
provisions  of  the  Constitution;  and  having  done  that,  its  duty 
ends." 

Otir  history  presents  no  other  institution  existing  In  the  midst 
of  turmoil  and  confusion  arising  out  of  bitter  partisan  strife  and 
controversy  whose  duty  is  to  render  impartial  Judgment  that  has 
proceeded  as  free  from  political  bias  to  build  up  a  body  of  prece- 
dents dealing  with  rights  under  the  law,  made  in  pursuance  of 
the  Constitution,  throughout  the  period  of  cur  national  life,  as 
has  the  Supreme  Court  of  the  United  States.  Its  freedom  from 
undue  influence  without  regard  to  po£,sible  consequences  is  nota- 
ble. Big  business,  designated  by  high  authority  as  "entrenched 
wealth",  has  experienced  the  Courts  freedom  of  powerful  In- 
fluence in  such  cases  as  the  railroad  rate  case,  the  antitrust  case, 
the  Adamson  law  and  numerous  other  cases  Ln  which  great 
financial  interests  were  involved. 

Labor  in  its  coUective  Influence  has  likewise  experienced  the  im- 
potence of  numbers  to  dictate  decisions  such  as  the  numerous 
cases  construing  the  Clayton  and  Sherman  Acts,  as  well  as  other 
enactments  Involving  the  general  principles  of  law,  the  several 
cases  testing  the  constitutionality  of  both  Federal  and  State  laws. 
An  analysis  of  about  100  such  cases,  one-fifth  of  which  were  In- 
validated, while  the  decisions  of  four-fifths  were  favorable  to 
labor,  shows  the  tendency  to  criticize  the  Court  for  the  few  ad- 
verse decisions  rather  than  commend  it  for  the  large  numl>er 
favorable.  However,  criticism  for  or  against,  either  of  labor  or  of 
capital,  never  entered  the  decision  of  a  case. 

The  Court  finds  against  the  N.  R.  A.  by  unanimous  decision, 
with  no  reference  to  the  New  Deal  interest,  nor  any  anticipated 
dictum  of  the  "horse  and  buggy"  indictment.  The  same  Court 
finds  against  the  A.  A.  A.  without  taking  care  to  consider  the 
wishes  of  the  proponents  of  a  new  philosophy,  or  time  to  count 
the  number  of  farmers'  votes  that  might  be  involved.  It  found 
against  the  original  child-labor  law  In  spite  of  the  wide  and 
militant  interest  of  the  women  of  America.  The  politicians  basis 
of  decision  does  not  reach  these  chambers.  History  will  pro- 
nounce this  irresponsiveness  to  public  clamor  as  the  most  impor- 
tant fact  In  the  evolution  of  the  Court.  And  yet,  that  fact  Is  the 
one  basis  for  the  present  attack  upon  the  Supreme  Court. 

This  opposition  comes  from  many  sources.  There  is  the  advo- 
'  cate  of  direct  legislation,  which  is  responsible  for  the  initiative 
and  referendum  in  the  various  States.  This  class,  not  insignifi- 
cant in  number,  resents  the  suggestion  that  an  appointive  court 
be  permitted  to  set  aside  an  act  of  legislation.  The  second  class, 
while  it  believes  in  representative  government,  would  make  the 
legislative  body,  which  is  responsive  to  the  people,  supreme  The 
third  class  believes  in  the  coordination  of  Independent  depart- 
ments, and  denies  the  power  of  the  Judicial  to  Invalidate  the  acts 
of  the  legislative  department.  Even  though  a  highly  controverted 
proposal,  after  an  exhaustive  discussion,  or  on  the  other  hand  a 
proposal  of  small  interest  with  little  concern  should  become  a 
law  by  a  majority  of  but  one  vote  in  House  and  Senate  or  both 
these  advocates  of  curbing  the  Court  declare  otherwise,  the  inde- 
pendence of  the  departments  is  destroyed. 

This  opposition  seems  to  be  ba.sed  upon  error.  The  three  de- 
partments under  the  Constitution  are  not  Independent  of  each 
other  in  organization,  but  Interdependent,  as  each  has  a  check 
upon  the  other.  The  legislative  is  dependent  upon  the  executive 
for  signing  or  vetoing  bills,  enforcement  of  laws;  and  upon  the 
Judicial  for  interpretation  of  laws.  The  executive  depends  upon 
the  legislative  for  financial  support,  removal  by  impeachment, 
ronflrmatlon  or  rejection  of  appointments,  and  treaties;  and 
upon  the  Judicial  for  setting  aside  unconstitutional  acts.  The 
Judicial  department  is  subject  to  the  legislative  and  executive  de- 
partments for  Its  constitution,  its  financial  support,  and  removal 
from    office    by    Impeachment. 

But  in  the  exercise  of  the  function  of  each,  it  is  essential  that 
freedom  from  interference  by  others  must  be  assured.  Each 
performs  its  duty  within  the  Constitution,  without  the  necessity 
of  consulting  with  the  others.  As  Congress  does  not,  and  should 
not,  confer  with  the  Court  upon  legislation,  so  the  Court  does 
not  and  should  not  confer  with  Congress  upon  Interpretation. 
If  the  Court  declared  that  Congress  could  not  or  should  not 
enact  laws  short  of  a  two-thirds  or  unanimous  vote  without  first 
consulting  the  Court,  Congress  would  Ignore  it  as  beyond  the 
powers  of  the  Court  imder  the  Constitution.  So,  Ultcwlse,  if 
Congress  enacts  a  law  forbidding  the  Court,  short  of  a  unanimous 
or  two-thirds  vote,  to  declare  void  an  act  not  within  the  Consti- 
tution, the  Court  would  declare  such  law  unconstitutional  and 
void.  Such  drastic  change  could  come  only  through  the  channel 
of  constitutional  amendment  by  the  people.  Such  amendment 
would    involve    serious    results    growing    cut   of    minority    control. 

Suppose  the  N.  R.  A.  had  succeeded  in  its  efforts  to  secure  and 
enforce  a  code  law  to  govern  the  press  of  the  country.  A  unani- 
mous requirement  for  Court  review  would  make  it  law,  though 
eight  of  the  nine  Judges  declared  it  unconstitutional,  giving  to 
eight  Judges  less  power  than  to  one  whose  vote  was  controlling. 
Such  rulings  would  destroy  the  faith  of  our  people  In  the  Institu- 
tions of  government,  and  tend  to  the  break-down  of  the  law  of  , 
the  land. 

Suppose  upon  some  issue  on  which  the  Nation  Is  keenly  divided, 
such  as  the  fugitive  slave  law  of  1850,  an  antilynching  law,  th> 
prohibition  legislation,  the  resolution  ^o  loin  the  League  of  Nationa 
or  the  adoption  of  the  New  Deal  philosophy,  and  one  or  all  of 
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:««ch  tbfl  Supreme  Oourt.  where  »  unanlmoua  votA  U  naoea- 
nrj.  under  the  propoaalx  to  curb  the  Court,  to  declare  »  law 
unoonitltutlciuil.  what  effect  upon  the  public  mind  would  a  rule 
haw  irh«r«  the  vote  of  one  Jud^e  could  overbalance  the  votes 
of  9tg^t  Judges^  In  which  ca«e  the  New  Deal  phUosophy  could  be 
upon  the  country  by  one  vote  of  the  Court  agalnat  eight, 
crttlcum  of  the  Court,  it  Is  alleged  by  the  critic*.  Is  Justi- 
fied ubon  thcT  ground  that  they  are  following.  In  this  regard. 
JmckMOi  and  Lincoln.  This  Is  an  error  Roger  B  Tansy,  th« 
Justice  appointed  by  Jackson,  denies  the  charge  against 
Jackson.  He  declared:  "No  Intelllgeut  man  who  reads  the  mcssags 
can  misunderstand  the  Presldsnt".  referring  to  the  charge  that 
Jacksoa  felt  not  bound  to  carry  out  a  decision  of  the  Court  that 
the  lajw  u  unconstituuonai.  If  he  believed  it  constitutional. 
Taney  icontlnttBd:  "It  is  true  that  he  may  very  probably  yield  up 
Ml  opinion  In  deference  to  that  of  the  Court, 
Is  the  tribunal  especially  constituted  to  decide  questions 
wherein  it  may  anse.  and  from  Its  organization  and 
er  Is  peculiarly  fitted  for  such  Inquiries." 
Loncoln's  attitude  on  the  Court,  his  utterances  are  the 
best  eildence. 

In  lf5«.  a  year  before  the  Dred  Scott  decision,  he  said  at  Pree- 
*T  grant  you  that  an  unconstitutional  act  is  not  law; 
lo  not  ask  and  will  not  take  your  construction  of  the  Con- 
stitution. The  Supreme  Court  of  the  United  States  Is  the  trl- 
dadde  such  questions,  and  we  will  submit  to  Its  decl- 
WlMtterer  InHuence  the  manner  In  which  the  Dred  Scott 
dedslob  was  delayed  until  after  the  election  had  upon  Lincoln, 
who  hkd  denounced  the  delay,  his  position  on  the  Court's  ded- 
las  fully  and  L-learly  stated  in  his  address  at  Springfield.  111., 
as,  1867.  when  the  public  mind  was  at  the  height  of  exclte- 
Heaald:  "We  think  its  (Court)  decisions  on  constitutional 
ipi«*l"  ns,  when  fully  settled,  should  not  only  control  the  par- 
ticular questions  decided,  but  the  general  policy  of  the  country 
subjeci  to  be  disturbed  only  by  amendments  to  the  Constitution 
as  prorided  In  that  instrument  Itself  More  than  this  would  be 
revoluilon.*  He  added.  "But  we  think  the  Dred  Scott  decision  Is 
erroneous.  We  know  that  the  Court  that  made  It  has  often 
©▼erru  ed  Its  own  decisions,  and  we  shall  do  what  we  can  to 
overrue  this.  We  offer  no  resistance  to  it."  (In  the  first  in- 
auguril.)  After  declaring  that  the  Court's  decision  miost  be  blud- 
Ing  In  any  case,  he  continued:  "And  while  It  Is  obviously  poasible 
that  such  decision  may  t>e  erroneous  In  any  given  case,  still  the 
evU  ellect  foUowlng  It  being  limited  to  that  particular  case  with 
the  ch  mce  that  It  may  be  overridden  and  never  become  a  prece- 
Omntva  other  cases  can  better  be  borne  than  could  the  evils  of 
•  j<Mte  •nt  practice."  So  spoke  Lincoln,  who  has  been  quoted  by 
■dTOQH  te  to  curb  the  Supreme  Court.  Even  In  the  campaign 
when  public  excitement  was  whipped  Into  fury  over  the  Dred 
Scott  decision,  he  said  we  will  not  resist  it  When  he  took  the 
oath  a  I  President,  he  said  an  erroneous  decision  could  better  be 
borne    iian  the  evUs  of  a  different  practice. 

Whe  her  the  assaults  agalrwt  the  Court  are  to  deny  the  author- 
ity to  invalidate  an  unconstitutional  law.  or  merely  to  curb  the 
Court   by   a  minority   rule,   limiting   the   power,  to  declare  a   law 
unconitltutlonal,   to  a  two-thirds  vote  or  a  un*1ilmoug  decision 
Uwou  d  In  either  case  be  fatal.  In  that  It  would  make  Congress 
soprsa*.     These    advocates    demand    that    the    makers    of    Illegal 
laws  nivst  be  the  interpreters  of  the  legality  of  their  own  acts, 
a  Tlolstlon  of  the  most  elemental  principle  of  a  Judicial  system. 
In  tliat  light,  suppose  Congreae  should  enact  laws  denying  one 
or  all   of  the  rights  specified  In  the   BUI   of  Rights.     Suppose   It 
the  freedom  of  speech,  or  the  freedom  of  the  press    or  of 
i;    suppose    it   denies   trial    by   Jury,    or    the    right   to    have 
eounse  .     Suppose    it    allows    property    to    be    taken    without    due 
process    of    Uw      Suppose    it    authorlases    unreasonable    search    or 
setzxire    or  compels   a  citizen   to  be  twice   placed   In   Jeopardy   of 
life  an<l  limb     Suppoee  it  denies  all  of  these  rights.     Is  the  citizen 
to    be    refused    his    constitutional    right    specified    In    the    Bill    of 
Rights  to  take  his  case  to  a  tribunal?     That  tribunal  which  Inter- 
preto  Irw  under  the  Constitution  which  Is  the  supreme  law  of  the 
land?     Is   It  proposed    to  deny   him   the    authority   of   protection 
of  his   rights  pff«scnbed  In  the  expressed   words  of  the  Constitu- 
tion'    That  Is  the  Issue  which  the  New  Deal  Is  about  to  submit 
to  the  American  people.     This  attitude  Is  In  sharp  contrast  with 
the   Jt«lgment   of   the   historian:   -The   establishment   of   the    Su- 
preme  Court  of   the   United   States  was   the   crowning   marvel   of 
the  wonders  wrought  by  the  statesmanship  of  America.    The  crea- 
Uon    of    the    Supreme    Court    with    its    appellant    powers    was   the 
greatesii  conception  of  the  Constitution.     No  product  of  govern- 
ment, (flther  here  or  elsewhere    has  ever  approached   It  In  gran- 
deur,     ^mld  the  din  of  conflict,  between  personal   Interests    and 
above   ihe   deep-mouthed    thunder   of    the   combat,    between   con- 
tending  sowMstgntles.   the  calm   tones  of  our  great   tribimal   have 
been  dl  stlnettrely  heard,  commanding  States  as  well  as  citizens  to 
submit  without  the  spilling  of  blood  to  a  legal  settlement  of  dLf- 
ferenc«  .     In  this  respect  the  Court  Is  the  conservator  of  the  peace 
of  the  1  ration  and  her  voice  U  the  harmony  of  the  Union  " 
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ADDRESS   \T  THE   REPUBLICAN  STATE  CONVEIiTlON  OF 
VIRGINIA 


Mr.  lASTINGS.  Mr.  President.  I  ask  unanimous  consent 
to  havi?  printed  in  the  Record  an  address  debvered  by  Mr. 
T.  X.  ^arson.s,  of  Roanoke.  Va..  before  the  Virginia  Repub- 
lican cpnvention  on  the  11th  <n«;t.ftnt, 


There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Recoed,  as  follows: 

Mr.  Chairman,  ladles  and  gentlemen  of  the  convention.  I  first 
want  to  extend  to  you  a  few  words  of  greeUng  and  welcome  from 
the  RepubUcaas  of  Uia  elty  of  Roanoke.  We  regard  ourselves  as 
extremely  fortunata  in  having  this  opportunity  to  entertain  what 
Ls  perhaps  the  largest  Republican  convention  that  has  ever  been 
held  In  Virginia.  We  have  long  regarded  Roanoke  city  as  the 
Republican  capital  of  Virginia,  and  we  sincerely  hope  your  stay 
with  us  will  be  a  pleasant  one,  and  that  we  will,  at  an  early  date. 
have  an  opportxinlty  of  again  welcoming  the  Republicans  from  the 
various  sections  of  the  State  to  our  city. 

In  beginning  this  speech  I  fully  realize  my  UmltaUons,  and  I 
believe  that  you  appreciate  the  difficulties  which  face  any  speaker 
who  undertakes  to  deflns  the  issues  and  principles  on  which  our 
party  should  stand  In  the  ly^fyirig  election. 

During  the  past  3  years  we  have  witnessed  an  almost  unbelievable 
spectacle.  It  Is  doubtful  If  there  Ls  a  person  In  the  country  outside 
of  the  Inner  circle  of  the  so-called  'Taraln  trust"  who  would  have 
dared  predict  what  has  taken  place  since  the  InauguraUon  of  Ux. 
Roosevelt  In  March  1933. 

It  Is  unquestionably  true  that  mllllona  of  citizens  cast  their  votes 
for  the  Democratic  nominee  In  1933  without  an  inkling  or  even  the 
slightest  Intimation,  of  what  the  nominee  of  the  Democratic  Party 
Intended  to  do  once  he  assximed  the  roles  of  his  ofQce. 

SOME  or  PtXDCES 

Some  23.000.000  people  cast  their  votes  for  Mr  Roosevelt  aft^r  ho 
had  solemnly  promised  to  drastically  reduce  the  coat  of  govern- 
ment— to  abolish  useless  bureaus  and  ofQces,  to  take  gCTcmment 
out  of  business,  to  do  away  with  the  poUdes  of  restricting  agricul- 
tural production,  which  had  made  soma  aLght  headway  prior  to  his 
Inauguration:  to  impartially  enforce  the  anutrust  laws,  so  as  to 
prevent  monopoly  and  unfair  trade  practices  and  to  |.ii— ui  is  m 
sound  currency  at  all  hazards. 

And  never  In  the  history  of  our  political  parties  has  a  candidate 
so  unqualifiedly  adopted  the  platform  of  this  party  as  did  Mr. 
Roosevelt  during  the  summer  and  fall  of  1933.  Time  and  again 
he  emphasized  the  fact  that  the  platform  of  the  party  would 
be  strictly  adJiered  to  and  that  he  regarded  It  as  a  solemn  cove- 
nant with  the  people.  He  specifically  called  attenUon  to  the  fact 
that  It  had  been  the  practice  in  the  past  for  candidates  for  otOoe 
to  disregard  the  platform  on  which  they  were  elected,  once  they 
had  asstimed  their  duues:  and  In  1933  he  went  so  far  as  to  pub- 
licly declare  that  tiefore  any  man  oould  enter  his  Cabinet  he  mtist 
first  pledge  absolute  loyalty  to  the  Democratic  platform  and 
especially  the  economy  plank,  and.  second,  he  miist  pledge  his 
complete  cooperation  with  the  President  looking  to  economy  and 
the  reorganization  of  his  departments 

It  would  be  interesting  to  know  wbat  Mr.  Ickes  and  Mr.  Wallaca 
wotild  say  If  they  were  now  caoiTonted  with  this  statement. 

TWO   CHIEF    rTAJTKS 

Two  of  the  outstanding  planks  in  the  Democratic  platform,  on 
which  Mr.  Roosevelt  polled  almost  23.000,000  votes,  read  as  follows: 

"An  Immediate  and  drastic  reduction  of  governmental  exijendl- 
tures  by  abolishing  useless  commissions  and  offices,  consolidating 
departments  and  bureaus,  and  eliminating  extravagance,  to  accom- 
plish a  saving  of  not  less  than  25  percent  In  the  cost  of  Federal 
Qovemment;  and  we  call  upon  the  Democratic  Party  In  the  SUtes 
to  make  a  zealous  effort  to  achieve  a  proportionate  result. 

"3  Maintenance  of  the  national  credit  by  a  Pcdend  Budget 
annually  balanced  on  the  basis  ot  accurate  executive  estimates 
within  revenues,  raised  by  a  system  of  taxation  levied  on  the 
principle  of  ability  to  pay." 

In  discussing  the  economy  plank  In  the  platform.  Mr.  Roosevelt. 
tn  Pittsburgh,  on  October  29.  1932.  said: 

"I  shall  carry  out  the  plain  precept  of  otir  party,  which  Is  to 
reduce  the  cost  of  the  current  Federal  Government  operations  by 
25  percent.  Of  course,  that  means  a  complete  reallnement  of  the 
unprecedented  bureaucracy  that  has  assembled  In  Washlnjrton  In 
the  last  4  years."  '^ 

In  the  same  connection,  at  Sioux  City.  Iowa,  on  September  29 
1982,  the  President  said: 

"I  accuse  the  present  administration  of  bein?  the  greatest 
spending  administration  in  peacetimes  In  all  our  history,  and 
which  ha.s  piled  bureau  on  bureau,  commission  on  commission, 
and  has  failed  to  anticipate  the  dire  needs  of  reduced  earning 
power  of  our  people." 

Merely  to  repeat  the  platform  and  some  of  Mr  Roosevelt's  decla- 
rations during  his  candidacy  for  the  Presidency,  strikingly  Illus- 
trates the  manner  In  which,  not  only  the  coiintry,  but  his  own 
party  has  been  betrayed.  It  seems  hardly  necessary  to  recount 
the  many  ways  In  which  the  platform  has  been  violated,  and  the 
solemn  promises  of  the  candidate  have  been  shamelessly  disre- 
garded. Instead  of  reducing  the  cost  of  Oovemment  by  25  per- 
cent. It  has  more  than  doubled  In  the  short  period  of  3  years- 
instead  of  eliminating  deficits,  as  he  promised  to  do,  we  are  facing 
the  greataet  deficit  ever  incurred  by  any  government  since  the 
beginning  of  recorded  history,  except  during  war  times. 

BUIXAUS    dCaXASXD 

Instead  of  eliminating  useless  btipeaus  and  commissions,  they 
have  been  Increased  to  such  an  extent  that  It  \b  hardly  an  exag- 
geration to  say  that  probably  not  a  person  In  the  NaUon  knows 
how  many  there  are.  or  what  they  are  for. 

Instead  of  cutting  down  the  pay  roll,  almost  countless  thou.««nds 
have  been  added  thereto,  luitil  It  U  estimated   that  at  Uns  time 
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there  are  almost  9.000.000  people  on  the  pay  roll  of  the  Federal 
Oovemment,  not  counting  the  millions  who  are  on  relief. 

Contrasted  with  the  23,000.000  votes  received  by  Mr.  Roosevelt, 
the  Socialist  candidate  for  the  Presidency.  Mr.  Norman  Thomas, 
received  less  than  1.000,000  votes,  and  yet  an  examination  of  the 
actions  of  the  administration  reveals  the  startling  fact  that  the 
first  12  planks  in  the  Socialist  platform,  upon  which  Mr.  Thomas 
received  900,000  votes,  have  been  put  into  effect  almost  word  for 
word  by  this  administration,  and  in  calling  attention  to  this  fact, 
I  am  not  doing  so  merely  for  the  purpose  of  criticizing  the  phi- 
losophy of   the  Socialistic  Party. 

I  hope  the  time  will  never  come  when  American  citizens  may  not 
cast  their  vote  for  the  party  of  their  choice — whether  It  be  the 
Republican,  the  Democratic,  the  Socialistic,  or  any  other  party. 

But  I  do  condemn,  and  I  think  all  right-thinking  citizens  should 
condemn,  the  putting  Into  practice  of  the  policies  of  the  Socialist 
Party.  untU  the  people  have,  by  a  majority  of  votes  cast,  elected 
a  Socialist  President,  running  on  a  Socialist  platform.  The  stun- 
ning betrayal  of  the  Democratic  Party — the  oldest  political  party 
in  this  Nation,  by  the  so-called  New  Dealers,  has  called  forth  not 
one  word  of  excuse  or  explanation  from  Mr  Roosevelt  or  any  of 
his  subordinates. 

SPCNDIKTC    BUXIONS 

I  think  it  fair  to  say  that  not  a  single  citizen  In  the  United 
SUtes  cast  his  vote  for  the  N.  R.  A.,  the  A.  A.  A.,  the  N.  Y.  A.,  the 
T  V.  A.,  and  other  alphabetical  combinations  which  are  spending 
billions  of  dollars  of  the  hard-earned  money  and  savings  of  the 
American  people.  No  one  even  dreamed  of  the  fact  that  an  ex- 
Army  officer  would  be  given  the  authority  to  promulgate  10,000 
pages  of  laws — many  of  which  provided  fines  and  Imprisonments 
for  their  violation.  Not  a  farmer  In  the  United  States  cast  his 
vote  for  an  agricultural  policy  which  resulted  in  the  destruction 
of  6.000.000  pigs;  the  taking  out  of  cultivation  of  millions  of  acres 
of  land,  and  the  destruction  of  luitold  amounts  of  wheat  and 
cotton 

Who,  In  1932,  ever  imagined  that  in  the  short  period  of  3 
years  this  country,  long  regarded  as  the  granary  of  the  world, 
would  be  annually  Importing  hundreds  of  millions  of  dollars 
worth  of  foodstuff.  Think  of  it.  and  at  the  same  time,  we  spent 
a  billion  dollars  to  restrict  the  production  of  our  own  farm  prod- 
ucts The  absurdity  of  the  whole  agricviltural  policy  is  made 
apparent  when  It  Is  realized  that,  when  all  of  this  was  being 
done,  there  were  other  millions  of  dollars  being  spent  for  the 
purpose  of  reclaiming  waste  and  submarglnal  lands.  While  the 
western  farmer  was  plowing  under  his  wheat  and  the  southern 
planter  was  destroying  his  cotton,  other  agencies  of  the  Federal 
Government  were  busy  Irrigating  and  reclaiming  lands  In  Ten- 
nessee and  Washington,  and  other  States  throughout  the  Union. 
The  enormous  amount  of  money  that  has  been  wasted  Is  appall- 
ing to  the  millions  of  people  who  have  struggled  a  lifetime  to 
save  a  few  hundred  dollars  to  care  for  them  In  their  old  age. 

Hardly  giving  the  matter  a  second  thought,  the  administration 
embarked  on  an  undertaking  In  Florida  which  will  eventually 
cost  the  taxpayers  $200,000,000.  building  a  canal  from  the  At- 
lantic Ocean  to  the  Gtilf  of  Mexico.  When  this  undertaking  was 
started,  every  competent  engineer  who  had  made  a  study  of  it. 
condemned  It  as  being  Impracticable.  In  Maine  $36,000,000  is 
being  spent  to  harness  the  tides  of  the  Bay  of  Fundy.  and  In 
Washington.  $30,000,000  or  $40,000,000  are  being  spent  for  the  pur- 
pose of  building  what  is  known  as  the  Grand  Coulee  Dam.  for 
the  purpose  of  furnishing  power  In  a  region  where  they  already 
have  50  percent  more  power   than   can   be   consumed. 

ICICES    CRZAT    SPENDEB 

Hardly  a  project  of  any  consequence  has  been  started  that  has 
received  the  approval  of  experienced  engineers.  Even  Mr.  Ickes. 
the  great  spender  of  the  Department  of  the  Interior,  turned  down  a 
number  of  them  as  being  wholly  impractical.  Some  of  them  were 
so  farfetched  that  no  department  of  the  Government  would  vol- 
vmteer  to  undertake  their  construction,  making  It  necessary  to  call 
upon  the  Army,  whose  engineers  know  only  how  to  take  orders. 

And  what  have  we  gotten  for  all  of  this  enormous  expenditure 
of  money?  We  still  have  12,000.000  people  walking  the  streets 
without  employment.  If  the  flerures  of  the  American  Federation  of 
Labor  and  the  United  States  Department  of  Labor  can  be  relied 
upon.  We  have  over  20.000.000  people  drawing  relief  from  the 
Government,  and  the  end  Is  not  In  sight. 

And  we  have  the  New  Deal.  And  what  a  new  deal  It  has  turned 
out  to  be.  For  a  moment  let  us  examine  its  so-called  accomplish- 
ments. 

I  suppose  its  first  claim  to  fame  Is  based  on  an  alleged  Indus- 
trial recovery  produced  by  the  National  Industrial  Recovery  Act. 
An  Impartial  examination  of  the  record  fails  to  substantiate  this 
claim,  but  on  the  contrary,  the  evidence  Is  overwhelming  to  the 
effect  that  It  actually  hindered  rather  than  helped  recovery.  It 
Is  true  that  there  was  a  spurt  of  business  and  Industrial  recovery 
extending  from  April  1933  to  August  1933,  but  this  was  under 
what  the  New  Dealers  choose  to  term  the  "old  order",  or  what 
I  would  refer  to  as  the  American  economic  system.  During  this 
period  prices  of  farm  products  and  the  purchasing  power  of  the 
farmer's  dollar  went  up.  Industrial  employment,  production,  and 
wages  Increased,  building  construction  Increased,  and  freight-car 
loadings  Increased  to  a  marked  extent.  All  of  this,  however,  was 
before  the  blue  eagle  had  even  left  his  nest.  The  N.  R.  A.  did 
not  go  into  effect  until  the  latter  part  of  July  or  the  1st  of  August, 
and  it  certainly  had  no  material  effect  on  business  until  the 
early  fall.  Beginning  with  September  1933  and  continuing  until 
June  1935,  there  was  a  decided  business  reaction  throughout  the 


country,  and  during  this  period  every  branch  of  the  New  E>e.'\l  was 
in  full  bloom;  the  N.  R.  A.  had  reached  Its  maximum  of  regimenta- 
tion and  the  A.  A.  A.  was  putting  into  practice  its  theory  of  de- 
struction as  a  means  of  attaining  a  condition  of  plenty.  During 
this  same  time  the  Government  entered  into  every  conceivable 
field  of  private  enterprise.  It  abandoned  all  pretense  of  attempt- 
ing to  reduce  public  expenditures,  or  even  to  keep  them  within 
reasonable  bounds.  Our  sound  currency  was  abandoned,  and  we 
began  experimenting  with  the  managed  dollar.  , 

SECOND    RECOVERY  I 

The  next  period  of  recovery  began  Immediately  after  the  Supreme 
Court  had  unanimously  held  the  N  I  R.  A.  to  be  unconstitutional. 
Despite  the  fact  that  Mr.  Roosevelt  and  all  of  his  satellites  had 
made  dire  prediction.'!  &h  to  what  would  happen  as  a  result  of  The 
N.  I.  R,  A.  being  hold  unconstitutional,  business  continued  to  pick 
up.  and  It  is  unquestionably  true  that  our  present  era  of  recovery 
dates  from  May  27.  1935. 

One  of  the  outstanding  economists  of  the  country — Profersor 
Cox,  of  the  University  of  Chicago — after  making  a  thorough  study 
of  employment,  wages,  and  hours  of  labor  as  affected  by  the 
N.  R.  A.,  rep>orted  as  follows: 

"The  4-month  drop  which  followed  the  Introduction  of  the 
N.  I.  R.  A.  has  never  been  equaled  except  In  the  panic  collapses  cf 
1893  and  1907.  On  the  other  hand,  the  advances  which  followed 
the  United  States  Supreme  Court  decision  against  the  N.  I.  R.  A. 
Is  the  broadest  and  most  sustained  rise  to  recovery  to  date." 

So  much  for  the  N.  R.  A. 

I  suppose  it  is  fair  to  say  that  the  Agricultural  Adjustment  Act 
Is  the  second  accomplishment  In  the  order  of  the  Importance  of 
the  new  order.  It  was  passed  in  the  late  summer  of  1933,  and 
had  little.  If  any,  effect  on  the  crops  produced  and  harvested  In 
that  year.  .\nd  what  has  It  accomplished  In  the  Ehort  period  of 
2  4  years?  Assuming  for  the  sake  of  argument  that  it  has  brought 
about  a  rise  In  the  price  of  farm  products,  although  most  econo- 
mists assert  that  the  rise  would  have  occurred  as  a  consequence 
of  the  general  improvement  in  business  conditions  regardless  cf 
the  Triple  A.  But  be  that  as  it  may,  here  Is  what  has  happened 
to  agriculture,  in  the  Nation  that  was  at  one  time  known  as  the 
granary  of  the  world.  In  1933  we  had  an  exportable  .surplua  of 
53.000.000  bushels  of  wheat,  and  imported  none.  In  1935  we  hnd 
no  exportable  surplus,  and  Imported  28.000,000  bushels.  In  1933 
we  had  an  exportable  surplus  of  144.000.000  biishels  of  com.  and 
impwDrted  none.  In  1935  we  had  no  exportable  surplu.5.  and  im- 
ported 34.000.000  bushels.  In  1933  we  had  an  exportable  surplus 
of  1.800.000  bushels  of  rye.  and  imported  none.  In  1935  we  had 
no  exportable  surplus,  and  Imported  12.000.000  bushels.  In  1933 
we  had  an  exportable  surplus  of  675.000.000  pounds  of  lard,  and 
Imported  none.  In  1935  we  had  no  exportable  surplus,  and  im- 
ported 12.000,000  pounds.  In  1933  we  had  an  exportable  surplus 
of  300.000.000  pounds  of  pork,  and  imported  none.  In  1935  we  had 
no   exportable   surplus,   and    Imported   6,000,000   pounds. 

MARKET    DESTROYED 

Thus  2 'a  years  of  the  Triple  A  has  not  only  destroyed  our  export 
market,   but  It  has  placed   agriculture   in  such   a   position   that    It 

i  cannot  supply  the  home  demand,  and  It  has  cost  us  a  billion  dol- 
lars to  bring  this  about.  And  who  got  the  money  The  average 
benefit  payment  throughout  the  United  States  has  been  something 

,  like  $140  per  person.     But  some  of  our  citizens  and  corporations. 

'  and  some  foreign  citizens  and  corporations,  were  much  more  for- 
tunate. Senator  Vande.vberc  recently  called  on  Mr.  Wallace  to 
make  a  list  of  all  persons  who  received  more  than  $10,000  under 
the  Triple  A.  He  at  first  demurred,  contending  that  It  would  re- 
quire the  undivided  attention  of  the  entire  comptroller  division 
for  about  6  weeks.  The  Comptroller,  however,  who  has  a  staff  of 
4.500.  states  that  the  list  could  be  compiled  by  10  operators  work- 
ing 17  days.  Finally,  however,  a  few  figtires  were  reluctantly  given 
out.  And  this  is  what  a  startled  country  learned.  One  farmer 
received  $219,000  for  not  raising  14.000  hogs,  and  one  cotton  planter 
received  $168  000  for  not  planting  7.000  acres  of  cotton.  And  on 
Wednesday  of  this  week  we  received  the  very  Interesting  news 
through  the  press  that  a  British  concern  had  received  a  Govern- 
ment check  for  $200,000  for  restricting  its  cotton  crop  on  some 
land  which  it  owned  In  Mississippi. 

And  that  isn't  all.  It  has  now  developed  that  a  New  York  bank 
financially  interested  in  a  Puerto  Rican  sugar  propertv  bad  re- 
ceived a  benefit  check  in  the  sum  of  $705,000,  while  another  Puerto 
Rican  sugar  company  had  received  $961,000  for  restricting  Its  plant- 
ing of  sugarcane.  I  suppose  these  figures  probably  come  under 
the  head  of  the  "More  abundant  life." 

ACRICtTLTtJRAL     TARIFFS 

And  here  Ls  some  more  of  the  "more  abundiint  life."  The  tariff 
on  agricultural  products  is  necessarily  closely  linked  with  any 
agricultural  policy  which  might  be  adopted.  And  Mr.  Kkutsow 
recently  stated  in  Congress  that  under  whfi.t  is  known  as  the 
Cub-n  trade  agreement,  whereby  the  tariff  on  sugar  was  reduced 
fron.  2  cents  per  pound  to  nine-tenths  of  a  cent  per  pound,  the 
Cubaji  sugar  interests,  which  are  largely  owned  by  National  City 
Bank,  the  Chase  National  Bank,  and  Vincent  Astor — the  latter 
being  a  very  dear  friend  of  the  President — received  an  outright 
annual  gift  of  $42,000,000,  and.  in  addition  to  this  outright  gift, 
the  Cuban  crowd  raised  the  price  of  sugar  1  cent  per  pound,  which 
amounted  to  an  additional  profit  to  this  same  group  of  $15,000,000 
per  year,  or  a  grand  total  of  $57,000,000.  While  all  of  this  was 
going  on,  the  President  and  all  of  his  satellites  were  shedding  tears 
lor  the  "common  man"  and  the  "forgotten  man",  and  the  Govem- 
I  ment  was  spending  money  to  restrict  the  production  of  beet  sugar. 
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to  order  for  which  the  New  Deal  clalirw  credit  comes 
ion  ot  relief,  which  I  thall  now  deal  with  briefly 
the  moat  appalling  a«pecta  of  the  whole  relief  situation 
Increase  In  the  coet  of  admlnlatering  relief     Dur- 
mast year  of  the  Hoover  adnunlatratlon  a  total  of  a   little 
fOO.OOC.OOO    wa»   spent   on   relief,   and.   If   the   prophets   of 
order  are  to  be  believed,  there  wa«  more  unemployment 
there  la  now.     And  yet  the  last  Congress  appropriated 
000    for    the    relief    ot    the    unemployed.      What    is    the 
Undoubtedly  a  great  part  of  the  increase  la  due  to  tbe 
the  administration  has  been  more  Interacted  in  building 
than  It  has  in  relierlag  suffering      Dxirlng 
ition  relief  was  adminiatered  almoet  entirely 
volunteer   agencies,    with    only    a   scant   250   Federal   em- 
whoae  principal  duty  was  to  distribute  the  money  to  the 
States  and  localities.     Now  we  have  a  stupendous  bureau. 
140.000    people,    a    great    majority    of    whom    are    not 
with  the  location  Ln  which  they  work  and  are.  therefore, 
lar  with  the  needs  and  the  problems  of  the  beneficiaries 
relief.     It  Is  to  the  lasting  credit  oX  the  Hoover  admlnistra- 
poUtics  was  completely  ellnxinated  from  the  work  of  ad- 
relief.     And.  although  during   the  latter   part  of  the 
1  ration  the  Qovemment  had  many  new  emergency  tasks, 
number  of  all   Oovernment  olBclala  decreased   by  more 
All  of  us  remember  how  it  was  handled  In  Virginia, 
was  loaned  by  the  Reconstruction  Finance  Corporation, 
i  placed  directly  in  the  hands  of  State  and  local  ofllcials, 
faaajorlty  of  whom  were  members  of  the  opposite  political 
Tfntil  this  administration  came  into  p>ower.  no  one  had  ever 
that  a  party  was  entitled  to  votes  because  of  what  It  did 
persons  in   need  and  distress.     The   very  Idea  was  re- 
to  every  decent  sense  of  Americanism, 
of  this  was  forgotten  after  March  4.   1933.     The  whole 
was  promptly  centralized  in  Washington,  and   a  paid 
was  spread   over   the   land,   the   resxilt   being   too   well 
merit  fxirther  comment. 

what  has  happened,  let  me  read  you  a  few  figures 
show  how  relief  funds  have  been  diverted  from  the 
the  pockets  of  machine-picked  politicians,  who  make  up 
Virginia  relief  organization: 
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having  considered   some  of  the   alleged   accompllsh- 
the  New   Deal,  let  us  see  what  It  has  cost  ua. 


row 


a: 


THaUT    DIS.\PFEAS3 

the  billions  of  dollars  which  have  been  thrown  to  the 
have    lost   something    else    which    It    will    take    genera- 
regain.      The    habit    of    thrift,    taught    most    of    us   from 
is    about    to    disappear    from    our    national    life      Our 
of   constitutional   government   is   In  grave  danger   of 
.    and    precious    rights    which    have    been    established    by 
of  sufferins:  and  sacrifice  are  threatened.     In  the  short 
150  years  this  Nation  has  grown   from   a  few  straggling 
scatter^    sdong   the    Atlantic   seaboard,   to   the   position 
now  occupies,  as  one  of  the  greatest,  If  not  the  greatest 
world  has  erer  known. 

under  this  system  of  government,   a  greater  number 

have,  for  a  greater  length  of  time,  enjoyed  more  proe- 

more  liberty  than  any  goTemment  of  which  there  la 


laa   been   arrayed   against   class   on   a  scale   never   before 

of  in  this  country.     The  President  of  the  United  States 

indlr^ly  encouraged  this,  and  a  number  of  hU  subordinates — 

TugweU.   and   Wallace — have  openly   advocated   It.     The 

pons  of  fear  and   intimidation  have  been  used  unceas- 

thc   leaders   of   the   administration   to   arcompUah   their 


service  has  been  defUt  a  blow,  the  effects  ot  which  will 

hsklf  a  century,   and   the  land   has  been  overrun  with 

agents,    many   of    whom  dont   know   thenuelves  for 

are  employed.     We  are  paying  out  hard-earned  Amerl- 

to  people  engaged  in  counting  caterpulars  and  pulling 

We    are    hiring    people    to    teach    esthetic    dancing 

for   It   In    taxes   collected  from   the   American   people. 

spending  the  Government  a  money  on  polo  fields  in  Penn- 

and  In   the  sprinkling   of  golf   courses   In  Flortda.     AxmI 

not  least,  this  administration,  striking  at  the  T«ry  rooU 

fitnstttiattonal   government*  has  senouaiy  endangered   our 


ISBtMllta    rs    JXOFAKBT 

The  administration  supporters  seek  to  make  Ilfrbt  of  the  charge 
that  the  fundamental  liberties  of  the  people  are  in  Jeopardy;  and. 
in  attempting  to  answer  this  charge,  they  ask  the  question.  "In 
what  way  have  the  people's  liberties  been  Jeopardized?"  Let's  not 
be  mialed  m  this  respect,  and  let's  not  be  deceived  by  false  prom- 
ises. The  Individual  rights  and  liberties  of  the  people  have  been 
destroyed  since  time  Immemorial  In  the  same  manner  and  by  the 
same  methods  that  are  now  bemg  practiced  by  the  leaders  of  the 
New  Deal.  The  approach  Is  alwa3rB  the  same.  Using  an  emer- 
gency as  an  excuse,  a  beginning  In  this  direction  is  made.  and. 
before  the  people  realize  what  Is  taking  place,  our  moet  cherished 
liberties  are  gone  forever  We  can  easily.  In  a  short  space  of  4 
years,  surrender  rights  which  have  taken  700  years  of  sacrifice  and 
suffering  to  establish  A  number  of  these  rights  are  so  common- 
place that  they  are  taken  for  granted;  some  of  them  which  are 
today  treated  so  lightly  have  been  produced  through  the  blood 
and  the  lives  of  thoiisands  of  men  and  women.  Moet  of  them  are 
guaranteed  to  us  today  In  the  first  10  amendments  to  the  Consti- 
tution, commonly  called  the  Hill  of  Rights.  We  are  frequently 
assured  by  tbe  prophets  of  the  new  order  that  no  attempt  will  be 
made  to  deprive  the  citizens  of  this  country  of  their  individual 
rights  and  Uberties.  but  I  say  to  you  that  If  this  administration 
will  disregard  one  provision  of  the  Constitution  it  wlU  disregard 
another. 

In  the  past  2  weeks  we  have  witnessed  a  committee  of  the  United 
States  Senate  flagrantly  violating  the  fourth  araendo^ent  to  the 
Constitution,  which  guarantees  to  every  individual  protection 
against  unreasonable  search  and  seizure.  It  will  probably  be  diffi- 
cult to  engender  much  sympathy  for  the  persons  and  corporations 
now  t>eln(;  investigated  by  this  commlttre,  but  If  the  private  papers 
and  telegrams  of  the  American  Telephone  &  Telegraph  Co  can  be 
aetsed  without  warrant  of  law,  then  your  papers  and  my  papers 
are  no  longer  protected  from  the  prying  eyes  of  any  congreasional 
committee  that  might  desire  to  seize  them;  and  a  man's  hon\e — 
which,  for  over  400  years,  in  all  ElngU&h -speaking  countries,  has 
been  regarded  as  his  castle — can  be  searched  by  officers  of  the  law 
with  utter  impunity. 

OTtna    RIGHTS 

If  this  amendment  to  the  Constitution  can  thus  be  destroyed, 
the  administration  can  Just  as  easily  disregard  the  provision  of  the 
Constitution  which  guarantees  to  every  citizen  the  right  of  trial  by 
Jury,  and  throw  Into  the  discard  that  provision  of  the  Constitution 
which  guarantees  the  freedom  of  the  press.  When  this  happens. 
OUT  cherished  liberties  are  gone  forever. 

Is  there  danger  of  this  coming  to  pass?  Our  opponents  say  "No." 
Let  us  see  what  the  President  has  to  say  In  this  connection.  In  his 
recent  political  broadcaKt  In  the  halls  of  Congress,  sometimes  face- 
tlotisly  referred  to  as  his  speech  on  the  state  of  the  Nation — the 
latter  being  a  duty  imposed  on  him  by  law,  Mr    Roosevelt  said: 

"They  realize  that  In  34  months  we  have  built  up  a  new  instru- 
ment of  public  power.  In  the  hands  of  a  people's  Oovernment 
this  power  is  wholesome  and  proper.  But  In  the  hands  of  political 
pvrppiets  of  an  economic  autocracy  such  a  power  would  provide 
shackles  for  the  liberties  of  the  people." 

Think  of  the  Implications  contained  in  this  statcn\ent.  The 
President  admits  that  during  his  administration  there  has  been 
established  the  very  thing  that  the  Constitution  was  set  up  to 
griard  against.  This  generation  would  not  l>e  true  to  Its  trust  if 
It  willingly,  and  without  a  struggle,  surrendered  their  rights  and 
liberties,  regardless  of  the  Inducements  held  out  by  those  in  power. 
The  least  we  can  do  Is  preserve  what  our  ancestors  bled  and  gave 
their  lives  for.  The  ConsUtution  of  the  United  States  Is  the  only 
written  instrument  In  existence  today  guaranteeing  to  any  citizen 
Individual  liberty.  It  must  not  be  destroyed  for  the  sake  of  tem- 
porary gain. 

The  least  we  can  do  Is  that  which  every  President,  from  Wash- 
ington to  Roosevelt,  has  sworn  to  do — preserve,  protect,  and  de- 
fend It. 

THS    SXTmUEMK    COUKT 

Closely  related  to  the  attacks  which  have  been  made  on  the 
Constitution  are  those  aimed  at  the  Supreme  Court,  and  I  wish 
to  say  at  this  point  that  every  real  American  should  thank  his 
Qod  for  the  Supreme  Court  of  the  United  States. 

An  effort  has  recently  been  made  to  convince  the  people  that 
the  Supreme  Court  has  no  authority  to  declare  a  law  of  the  United 
States  unconstitutional.  Such  a  position  Is  wholly  untenable.  It 
has  been  a  well -recognized  fact  in  every  country  which  has  ever 
had  a  written  constitution  that  the  constitution  was  the  supreme 
law  of  the  land  and  that  any  law  passed  by  any  legi^atlve  body 
in  conflict  therewith  was  null  and  void.  This  was  recognized  in 
America  long  before  the  ConstltuUon  was  ever  adopted.  Hun- 
dreds of  laws  passed  by  the  colonial  legislatures  and  the  Houses 
o<  Burgssses  were  held  to  be  void  and  of  no  effect  because  they 
were  in  confUct  with  the  charters  of  the  various  Colonies.  This 
right  has  been  recognized  by  every  Justice  who  has  ever  sat  on 
the  Supreme  Court  beach,  whether  he  be  Democrat  or  Republican. 
To  hold  otherwise  would  be  to  nullify  the  Constitution  itself. 

One  of  the  objects,  and  I  might  say  the  main  object,  of  the 
ConsUtution  is  that  it  guarantees  to  the  citizens  certa.n  Inalien- 
able rights  which  cannot  be  taken  away  from  them  by  any  body 
or  group  of  citlaens.  whether  they  be  executive,  leglalative,  or 
Judicial.  I  dont  mean  to  say  that  the  Supreme  Court  is  sacred 
or  that  It  should  not  be  subject  to  crlUclsm.  but  I  do  say  in  all 
sincerity  that  once  that  Court  has  placed  lu  construction  upon 
•  law.  declaring  it  either  constitutional  or  unconstitutional,  that 
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then  that  construction  becomes  the  law  of  the  land,  and  It  be- 
comes the  duty  of  every  law-abiding  citizen  to  abide  by  the 
decision. 

HITMAN    RIGHTS 

It  has  been  charged  that  the  Supreme  Court  and  the  Consti- 
tution protect  property  rights  as  distingul£hed  from  human  rights 
This  charge  is  not  true.  The  Constitution  does  protect  property 
rights,  but  it  also  protects  human  rights.  In  what  other  coun- 
try of  the  world  do  the  people  enjoy  free  speech  or  a  free  press? 

Religious  liberty — the  right  of  trial  by  Jury — and  personal 
liberty — to  the  same  extent  as  we  enjoy  It  In  this  country,  and 
they  enjoy  these  rights,  not  because  some  benevolent  ruler  is 
kind  enough  to  bestow  them  upon  us.  but  because  of  a  written 
Constitution  which  in  plain  words  says  that  these  rights  shall  not 
be  abridged.  And  with  reference  to  property  rights,  Is  not  the 
right  to  acquire,  own,  and  enjoy  property  a  part  of  hiunan  rights? 
When  the  framers  of  our  Constitution  made  property  rights 
secure  they  also  added  immeasurably  to  human  rights  and  to 
human  liberty.  If  the  Constitution  Is  to  be  preserved  we  must 
also  preserve  the  Supreme  Court.  It  has  been  the  refuge  of  both 
the  low  and  the  high  from  the  very  beginning  of  the  Nation — 
whether  it  has  been  an  Ignorant  and  condemned  Negro,  charged 
with  the  most  heinous  crime,  or  the  combined  prestige  of  Congress 
and  the  Executive,  exerting  powers  beyond  the  terms  of  the  Con- 
stitution, the  Supreme  Court  has  been  a  tribunal  to  which  a  citi- 
zen. In  his  isist  appeal,  has  gone  for  that  protection  given  hlni 
by  the  terms  of  the  Constitution. 

And  now.  Just  a  word  about  the  "old  order",  which  the  New 
Dealers  profess  to  despise  and  hold  In  contempt.  And  in  defend- 
ing It,  I  make  no  contention  that  It  is  perfect  or  that  reform  and 
change  Is  not  advisable.  I  do  think  it  well,  however,  to  recall  a 
few  facts  which  we  shoiild  think  over  carefully  before  deciding 
to  discard  the  old  for  the  new.  In  1933,  before  the  New  Dealers 
had  gotten  started,  .our  accomplishments  were  the  marvel  of  the 
rest  of  the  civilized  world.  Let  me  briefly  call  your  attention  to 
some  statistics,  which  most  strikingly  illustrate  what  we  had 
done  before  Mr.  Roosevelt,  Mr.  Hopkins.  Mr.  Tugwell,  Mr.  Ickes, 
Mr.  Wallace,  and  Mr.  Frankfurter  appeared  on  the  scene.  All  of 
these  figures  are  matters  of  record  and  cannot  be  disputed: 

PROGRESS    IN    PAST 

With  only  7  percent  of  the  world's  population  we  own  76  percent 
of  the  automobiles.  58  percent  of  the  world's  telephones,  32  percent 
of  the  railroads,  and  36  percent  of  the  developed  water  power;  In 
1933  this  country  spent  three  billions  for  education,  more  than  all 
the  rest  of  the  world  combined.  We  produced  60  percent  of  the 
world's  supply  of  oil.  48  percent  of  the  copp)er,  47  percent  of  the 
steel,  and  58  percent  of  the  corn.  The  people  In  America  enjoy  the 
highest  standard  of  living  in  the  world  and  consume  one-half  of 
the  world's  coffee,  one-half  of  Its  rubber,  one-half  of  Its  sugar, 
three-fourths  of  its  silk,  and  two-thirds  of  Its  petroleum  products. 
This  country  leads  the  world  in  the  number  of  fanners  who  own 
their  farms,  the  number  of  people  who  own  their  homes,  the  num- 
ber and  amount  of  savings  surcounts  and  the  amount  of  ordinary 
life  Insurance  in  force.  In  the  face  of  all  this  evidence,  is  it  not  a 
little  ridiculous  to  Insist  that  we  need  a  new  form  of  government 
and  that  the  old  system  Is  worn  out? 

And  to  take  the  place  of  the  system  of  government  under  which 
all  of  this  has  been  accomplished  we  are  asked  to  place  our  stamp 
of  approval  upon  an  administration  which,  without  excuse  or  ex- 
planation, has  violated  Its  most  solemn  promises.  We  are  asked  to 
return  to  power  an  administration  that  has  Increased  cur  national 
debt  by  over  •10,000,000,000  and  has  In  a  period  of  3  years,  spent 
more  money  than  has  been  spent  by  the  Federal  Government  in  the 
first  124  years  of  Its  existence. 

We  are  asked  to  place  our  stamp  of  approval  on  a  socialistic 
and  a  near-communistic  policy,  for  which  no  one  has  ever  cast 
his  vote  We  are  asked  to  vote  for  a  system  of  government  which 
was  bitterly  described  by  Senator  Gi^ass  of  Virginia  in  the  follow- 
ing words; 

•'The  whole  New  Deal  Is  not  only  a  mistake,  but  it  Is  a  disgrace 
to  the  Nation,  and  the  time  is  not  far  distant  when  we  shall  be 
ashamed  of  having  wandered  so  far  from  the  dictates  of  common- 
sense  and  of  common  honesty." 

A    PROPOSED    PROGRAM 

Critics  of  the  Nev.-  Deal  are  frequently  asked  what  they  would  do 
and  what  they  would  propose  to  take  the  place  of  the  New  Deal. 

In  the  firut  place  the  American  electorate  would  be  fully  Justified 
In  turning  out  the  present  administration  if  no  program  of  any 
kind  was  offered  to  take  the  place  of  the  conglomeration  of  con- 
flicting and  contradictory-  laws  which  have  been  put  on  the  statute 
books  during  the  past  3  years. 

If  a  person  sees  another  about  to  run  his  automobile  over  a 
cliff,  he  would  not  wait  to  warn  the  driver  of  another  route  he 
might  take  before  calling  his  attention  to  the  danger  ahead.  And 
to  Illustrate  the  Jjtolnt  further — If  you  saw  a  child  sawing  up  the 
furniture  in  yovff  home,  it  would  not  be  Incvimbent  upon  you 
to  give  him  something  else  to  saw  on  before  you  ordered  him  to 
stop  destroying  your  furniture.  However,  a  program  will  be  of- 
fered the  American  people  in  the  platform  to  be  adopted  In 
Cleveland,  and  I  venture  to  say  It  will  be  a  construcftve  one  of 
which  the  great  body  of  the  American  people  will  approve.  With- 
out attempting  to  forecast  what  the  platform  will  be  or  what  the 
platform  to  be  adopted  by  this  convention  will  contain,  I  will 
venture  to  make  a  few  suggestions,  many  of  which  were  made  by 
our  distinguished  fellow  citizen.  Col.  Henry  W.  Anderson.  In  an 
address  recently  made  at  Richmond,  Va  ,  before  the  State  com- 
mittee and  the  State  executive  committee. 


In  the  first  place,  we  should  wholly  repudiate  the  entire  social 
and  economic  theories  of  the  New  Deal;  we  should  pledge  ourselves 
to  stop  the  concentration  of  power  m  the  bureaucracy  at  Wash- 
ington and  to  restore  the  American  system  of  Federal  Govern- 
ment based  upon  a  constitutional  union  of  Independent  States. 
The  expenditures  of  the  Federal  Government  should  be  and  must 
be  radically  reduced.  The  hundreds  of  thousands  of  politicians 
who,  without  any  regard  to  their  fitness,  have  been  given  "boon- 
doggling" Jobs  within  the  past  2  years  should  be  removed  from 
the  Federal  pay  roll.  We  should  pledge  ourselves  to  stop  tamper- 
ing with  the  currency  and  to  place  the  fiscal  affairs  of  the  Gov- 
ernment upon  a  sound  basis.  We  should  take  constructive  action 
to  bring  about  economic  equality  between  agriculture  and  in- 
dustry, not  by  destroying  wealth  and  reducing  the  supply  of  food 
and  necessities,  with  resulting  Increase  m  the  cost  of  living,  but 
by  the  legitimate  aid  and  diversification  of  farm  activities  and 
the  development  of  our  domestic  and  export  markets.  And  In 
this  connection  we  should  stand  foursquare  for  a  tariff  sufficiently 
high  '.o  protect  all  products  which  can  be  produced  within  the 
bounds  of  the  United  .States. 

ABOLISH     MACHINE 

We  should  immediately  abolish  the  political  machine  which  has 
been  established  for  the  purpose  of  administering  relief  through- 
out the  Nation.  I  sincerely  believe  that  if  this  were  done,  and 
the  question  of  relief  was  turned  back  to  the  localities  and  the 
States,  with  the  Federal  Government  providing  the  necessary 
financial  assistance,  not  only  would  the  cost  of  relief  be  cut  in 
half  but  the  beneficiaries  thereof  would  be  far  better  taken  care  of 
than  they  have  been  under  the  present  system. 

We  should  pledge  ourselves  to  a  sane  and  progressive  policy  with 
respect  to  social  security,  such  as  pensions  and  unemployment 
insurance. 

We  should  pledge  ourselves  to  protect  the  right  of  labor,  In 
industry  which  is  subject  to  Federal  Jurisdiction,  to  bargain  col- 
lectively through  agencies  of  Its  choice,  and.  finally,  we  should 
pledge  ourselves  to  reestablish  the  principle  which  lies  at  the  base 
of  our  entire  constitutional  system,  that  the  Government,  and 
those  who  conduct  it,  are  agents  and  servants,  not  masters  of  the 
people. 

We  should  unqualifiedly  declare  ourselves  In  favor  of  the  com- 
plete separation  and  the  complete  independence  each  of  the  other 
of  the  three  great  divisions  of  our  Government — the  executive, 
the  legislative,  and  the  Judicial.  We  should  affirm  our  faith  in  the 
Supreme  Court  and  In  the  Constitution  of  the  United  States. 

CONCLUSION 

The  Issues  are  clear-cut.  The  Republican  Party  should,  with 
courage  and  without  compromise,  clearly  place  them  before  the 
American  people.  We  have  two  roads  to  travel — one  lies  in  the 
direction  of  constitutional  government,  and  the  other  in  the  direc- 
tion of  dictatorship.  In  the  last  3  years  we  have  trod  the  same 
path  by  which  40,000.000  Italians,  66.000.000  Germans,  and  180.000,- 
000  Russians  lost  their  liberty.  It  is  idle  to  hope  for  a  change  in 
direction  if  the  present  administration  is  returned  to  power.  We 
have  learned,  by  bitter  experience,  that  their  promises  cannot  be 
relied  upon.  If  Mr.  Roosevelt  is  elected  in  November  of  this  year, 
he  will  be  Justified  in  concluding  that  the  American  people  have 
placed  their  stamp  of  approval  upon  what  he  has  done,  and  he 
will  naturally  take  his  reelection  as  a  mandate  to  continue  on  the 
road  we  are  now  traveling.  By  his  reelection  we  will  ratify  the 
action  of  Congress  in  abdicating  its  constitutional  powers  to  the 
Executive,  and  we  will  thus  have  taken  a  long  step  toward  that 
absolute  form  of  government  against  which  English-speaking  peo- 
ple have  struggled  for  a  thousand  years.  Our  liberties  will  be  lost 
in  identically  the  same  manner  by  which  they  have  been  lost  in 
all  of  the  other  great  democracies  of  the  world  since  the  early  days 
of  the  Roman  Republic.  The  first  Caesar  rose  to  power  as  a  jX)pu- 
lar  idol,  as  a  representative  of  the  "common  people";  Napx-aeon 
gained  his  mastery  first  over  France  and  then  over  Europe  from  a 
small  and  popular  beginning  as  the  "armed  soldier  of  democracy"; 
Lenin  set  up  his  iron  rule  under  the  guise  of  the  "rule  of  the 
proletariat";  Mussolini,  once  a  Communist  agitator,  got  hit  grip 
upon  Italy  under  the  cloak  of  a  popular  movement  against  mon- 
archy; Hitler  got  his  start  by  his  promise  to  save  the  common 
people  from  their  oppressors;  and  Roosevelt  started  on  the  same 
road  by  his  demagogic  app>eal  on  behalf  of  the  "forgotten  man." 

And  now,  in  conclusion,  what  can  we  do:  They  tell  us  that  we 
cannot  beat  $5,000,000,000.  Our  reply  is,  that  the  American  elec- 
torate Is  not  for  sale  and  cannot  be  bought  for  85.000.000.000,  or 
any  other  sum.  They  tell  us  that  they  are  against  the  policies  of 
the  New  Deal,  but  that  they  will  stiU  vote  for  the  election  of  Mr. 
Roosevelt,  because  he  has  been  sincere  and  conscientious  in  what  he 
is  trying  to  do.  Our  reply  is  that  the  sincerity  of  the  President  is 
not  an  issue  in  this  campaign.  The  fate  of  one  man  is  inconse- 
quential, in  comparison  with  the  liberty  and  happiness  of  130,000.000 
people.  Whether  or  not  he  has  been  sincere  and  conscientious  in 
what  he  has  done,  is  utterly  immaterial.  The  sole  question  for  the 
Am«-lcan  people  to  decide  is  whether  or  not  they  are  in  favor  of  a 
continuation  of  his  policies. 

If  the  Republican  Party  voluntarily  surrenders  and  refuses  to 
fight  to  preserve  what  has  been  handed  down  to  us  by  our  an- 
cestors, then  we  do  not  deserve  the  victory,  and  we  should  pass 
from  the  political  stage,  and  let  another  party  take  our  place. 
But  I  have  too  much  faith  in  this  great  party  of  ours  to  believe 
for  a  moment  that  such  a  thing  Is  going  to  happen.  The  Repub- 
lican Party  should,  and  I  believe  ■will,  lead  the  way.  It  is  the 
only  instrumentality  through  which  opposition  to  the  New  Deal 
can  be  made  effective. 
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out  boldly  for  the  right  m  w«  m*  It.  without  temr 
and  stand  on  the  ConstltuUon,  victory  aaauredly 

OUTBl 

maJts  thts  fight  without  any  hope  or  thought  of  selflah 
iLet  us  enter  this  battle,  not  for  the  sake  of  the  Republican 

uid  not  for  the  purpose  of  destroying  the  DemocraUc 
l(ut  for  the  purpoee  of  savlxig  America. 

THI    cm.r-ATLAWTIC   SHIP    CAN.VL    ACROSS    FXORIDA 

FLETCHER.  Mr.  President.  I  ask  unanimous  con- 
sent t(i  have  printed  In  the  Rkcord  two  editorials  relating 
to  the  Oulf-Atlantlc  ship  canal  across  Florida.  One  edl- 
toriai  s  from  the  Winter  Park  Herald  and  the  other  from 
the  Ocala  Morning  Banner. 

Theie  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Ricord.  as  follows: 

PVom  the  winter  Park  (Fla.>  Herald  of  Apr.  17.  1936  j 

iraCH   ADO  A»OUT   WOTHINO 

and  unjustified  criticism  hiia  been  leveled  against  Florida's 
Imator,  Dttwcam  U.  Fl«tch««.  because  he  has  made  an 
and  conscientious  effort  In  behalf  of  the  OvUf-Atlantlc  StMp 
Oanal  a  n-on  Florida.  Senator  PLJcrcim  has  not  done  this  to  pleaae 
any  factton  in  tlie  State.  On  the  contrary,  he  has  supported  the 
project  bscsiMe  lie  beUerca  In  Ito  feaslbtltty  and  that  it  wlU  not 
work  Irjury  to  the  water  supply  of  Florida  After  exhaustiv*  Mlgt- 
neerlng  and  ^eolofrlcal  svinreys.  expert  engineers  and  geologMa  in 
the  PeCenil  service  have  d«Anttely  stated  that  no  harm  will  result. 
aod  th4  War  Department  Engineers,  who  are  In  sole  charge  of  the 
have  stated  that  full  protection  will  be  aSordwl  againat  any 
adverae  effect  upon  the  water  supply  of  Florida. 

SenMor   Furrcua   has   done   his   simple   duty   In   working    for   a 


project 

Just  as 


for  the 
one  at 
aonally 


garded 


unfair 


did  It 
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which  he  believes  wlU  benefit  a  large  portion  of  this  State. 
he  has  conscientiously  worked  In  the  past  to  secure 

for  Innumerable  projects  of  a  public  nature  In  ev«ry 
at  Florida. 
To  a^BM  extent  tiie  PrwMent  has  been  crltlctaed  becatase  he 
advanced  sufficient  money  from  the  public-works  funds  to  start  the 
project  HU  action  was  undoubtedly  taken  after  eareful  ttmdj  of 
the  rep<  irta  upon  the  project  made  by  the  Army  Wngtamtrm  and  otfaar 
Federal  Mitkontlea.  It  was  doubtleae  influenced  to  some  decree  by 
the  ad(  tCloaal  fact  that  the  project  was  one  which  would  and  did 
give  employment  to  thousands  of  men  over  a  oonalderabie  period  of 
time 

It   is   true   that  Senator   VA.vDXNBno.    of   iilchlciui.  regards  the 
canal    iinfavorably    and.    through    mlsunderf  ndl ng   or    mlarepre- 
sentatl^n.  has  temporarily  checked  a  roTy— Innal   appropriation 
project  In   the  Senate.     Senator  VKinmanmma.   however.   Is 


the  Republican  candldAtee  for  President,  and  he  may  per- 
oppose  President  Roosevelt  before  the  national  electorate 


of  ooat  of  the  project,  nor  have  they  made  any  recomn^ndatlon 
whatsoever  as  to  the  route  or  location  of  the  canal.  They  did  re- 
port that  the  potential  benefits  as  found  were  sufficient  to  Justify 
the  United  States  in  making  a  complete  physical  and  economic  sur- 
vey to  determine  full  facts  bearing  upon  the  possible  construction 
of  the  project. 

Hills'  connection  with  the  project  ended  with  the  filing  of  the  re- 
port referred  to.  He  has  not  Identified  himself  with  nor  has  he  been 
a  member  of  any  of  the  several  organisations  created  to  sponsor  the 
canal  project. 

All  subsequent  studies.  Including  physical  surveys,  preparation  of 
plans  and  estimates  of  cost  have  been  made  by  Federal  agencies  and 
the  actual  work  of  planning,  locating,  and  supervising  construction 
of  the  canal  has  been  under  the  sole  Jurisdiction  of  the  United  States 
War  Department.  It  may  properly  be  added  that  no  one.  regardless 
of  politics,  can  cause  a  favorable  decision  on  any  project  from  tlxe 
United  States  War  Department  ^n^n^mr*  They  report  facts  as  they 
find  them,  and  that  ends  It.  Incidentally,  their  Investigations  are 
more  thorough  and  comprehensive  than  can  usually  be  undertaken 
by  State  or  local  authorities,  for  the  War  Department  has  available 
the  funds  with  which  to  carry  out  the  mandates  of  Congress  and 
thetr  work  is  supported  by  an  extensive  background  of  experience 
In  engineering,  geologic  and  economic  research. 

The  foregoing,  which  la  the  restilt  of  our  careful  check,  indicates 
that  neither  Senatt^r  FtxrcHxa  nor  President  Roosevelt  has  damaged 
Florida  through  thetr  consideration  of  the  canal,  and  that  George  B. 
Hills'  Identification  with  the  jjroject  has  been  limited  to  the  com- 
mercial analysis  of  Gulf  trade  shipping  made  by  his  firm  In  1931. 

If  the  canal  opposition  must  put  a  finger  on  someone,  let  It  be 
placed  upon  the  War  Dep-vrtment  for  reporting  the  project  favorably 
after  its  searching  Investipatlon  and  studies.  But  then  the  War 
Department  does  things  like  that  It  reports  what  It  finds — not 
what  people  would  like  to  iiave  it  find. 

(From  the  Ocala   (Fla.)   Morning  Banner.  Apr.   19.   1930] 

•ACKOKyows  or  camai. 

Great  undertakings  demand  extensive  preparation.  As  the  great- 
est construction  Job  in  history.  It  Is  to  be  expected  that  the  engi- 
neering studies  preceding  the  start  of  work  on  the  nortda  ship 
canal  were  exceedingly  tharaa(b  and  sstenslve  The  Chief  of  Kngl- 
nssra.  War  Department,  baa  swprssssd  it  thus:  "This  Department 
has  realized  from  the  liiceptlon  of  this  examlnaMon  that  the  mag- 
nitude of  the  project  required  a  comprehensive  study  and  Its  Inves- 
UgatloDS  undertaken  over  a  period  of  6  years  were  conducted  In 
ana  dstall  mAcient   to  establish   construction   costs   with 


next  N  >vember      Therefore  his  views  and  statements  may  be  rs- 


wtth  mild  Bxisptclon  at  least 


Anot  ter  well-known  Flortdlan  who  has  been  the  butt  of  much 


:Tltlclsm  m  connection  with  the  project  Is  George  B    Hills. 


at  the  sngineerlng  firm  of  Hills  It  Toungberg  Lack  of  knowledge 
of  the  rsal  faeta  and.  probably,  the  fact  that  Hills  lives  in  Jack- 
sonvllU  has  rwitftad  in  hie  being  bitterly  criticised  In  some  sec* 
ttrns  •■  an  active  oanal  proponent  who  has  us«d  bis  political 
influenre  In  behalf  of  the  project.  His  criuos  have  even  statsd 
nilMlrl  that  h«  has  mads  an  floflnesrinf  survsy  for  the  canal 
itat  h<i  inilusBosd  ttts  Fvdsral  snglnsers  m  making  a  favorable 
and  that  hs  bad  much  to  do  with  selsctiog  a  route  that 
would  iiarry  ths  big  waterway  through  JacksonviUs.  The  follow- 
Ing  brt^f  history  mdleataa  ttut  there  is  not  an  lota  ot  tnrth  in  the 
and  that  Rttla  has  act  bstu  involved  pawonally.  pro- 
.  nor  polt'ioallr  as  statsd; 

Tbs  ijclsa  of  a  ship  and  bnr«e  oanal  a«roai  Florida  is  not  nsw,  nor 
_laat«  in  Ja«ksonvms.  An  «MmlBaUon  of  such  •  projMl 
was  flriil  proTldsd  for  by  an  act  of  OongroM  in  March  1134  Again, 
In  18T4  a  United  Statsa  Army  oAesr  made  a  report  on  a  barge 
canal,  ind  in  18tO  ths  sams  officer  submitted  a  further  report  to 
Congr«4i  on  ths  subject.  Advocation  of  a  canal  across  ths  State 
practically  continuous  for  the  past  10  years.  Finally,  the 
p— sd  a  river  and  harbor  bill,  and  Fresldent  Hoover 
algned  tt  in  July  1930.  That  bill  contsined  not  less  than  six  sepa- 
rate It^as  providing  for  the  examination,  by  United  States  Army 
Sn^'r^t^"^.  of  a  waterway  from  one  side  of  the  norida  PenUMola  to 
the  -:|(*r  That  act  was  sponsored  In  Congress  by  the  Flortda 
delsgation  and  by  others  from  outside  of  the  State  It  Included 
one  Ite  n  instructing  an  Investigation  by  the  United  States  War 
Depart!  lent  Engineers  of  a  waterway  across  northern  Florida  to 
connect  the  Atlantic  Intracoastal  Waterway  with  the  proposed  Gulf 
intracoistal  waterway  by  the  most  practicable  route 

FoUoirlng  Its  universal  practice,  the  War  Department  called  on 
local  interests  to  submit  data  for  Its  consideration  In  the  study. 
As  a  m«ians  of  securing  the  Information  requested  by  the  War  De- 
partment, the  city  of  Jacksonville  employed  Hills  and  Youngberg. 
engineer,  to  make  an  analysis  of  the  shipping  which  had  moved 
in  the  Qulf  trade  In  the  latest  available  year  and  to  determine 
wtMtbcr  a  canal  would  be  of  benefit  to  such  shipping  Their  report 
on  the  ifubject  was  submitted  in  October  1931.  during  the  adminis- 
tration of  former  President  Hoover.  It  was  exclusively  an  eco- 
nomic iitudy  It  was  the  only  report  concerning  the  canal  ever 
made  b  r  Hills  and  Toungt>erg.  and  they  did  not  then  nor  have  they 
at  any  time  since  made  engineering  studies  cr  plans  or  estimates 


To  ■oppleaaant  tba  sureeys  conducted  by  the  Corps  of  Sngineers 
since  ISae.  a  special  board  ot  Army  Engineers  began  In  1927  to 
examine  28  posaible  routes  for  the  proposed  waterway.  Extensive 
subsurface  explorations  were  carried  out  on  the  selected  route,  core 
drillings  being  made  at  i-miie  Intervals,  and  some  400  wells,  sinks, 
lakes,  and  drill  holea  being  measured  at  rsgtilar  intervals  over  a 
period  of  about  10  naonths.  This  Is  only  an  indication  of  the 
thoroughness  with  which  the  Army  Engineers  understood  ths  Job. 

Further  sitMlutlf  Audlss  were  made  of  ttM  f~^"mlfl  Mi>ects  of 
the  canal's  iimilUMHuu.  Ths  United  States  Sblvplac  Board  Bu- 
reau and  the  Bureau  of  PWelffn  and  DooMstic  Oommerce  of  the 
It  et  Oommeree  soiieted  the  Oorpe  of  Engineers  in  thu 
In  addlttoa.  the  Transportation  Division  of  the  Department 
of  Commerce  uadtftook  an  independent  econooiic  survey  which 
subetantlated  the  flnilngl  of  ths  special  board. 

In  October  19«  thevicineering  Division  of  the  Publto  Worka 
Adminutration  reported  that  "the  projeot  ooewMI  hwete  oOMli 
tutes  a  pubiio  necessity  and  Is  of  real  soelal  value.  The  prejeel 
win  eCord  mtieh  emplorment  to  many  olesees  of  skilled  and  un« 
skilled  lakor,  that  the  desitn  is  in  accord  with  sound  sngineerlnff 
practtae,  and  that  the  project  u  soooomioally  sound." 

In  IfM  an  intenaivs  tksitntloo  of  the  sngtneerlnc  probleoM 
involved  wss  made  by  the  board  of  review,  eomposed  of  plofcad 
reprneatatives  of  ths  Oorpe  of  Ihgtneeri  and  the  PvMle  Works 
AdintlHrtration  plus  an  outstanding  private  eonsultiaf  Mftneer. 
The  plans  and  setimaiee  sukmltled  by  this  board.  whiSh  had  the 
benefit  of  all  previous  iurreyt.  were  adopted  vmder  the  iuiusi 
allotment  for  start  of  construction  of  ths  project. 

Ths  fotir  railroads  serving  Florida  had  raised  In  1933  the  ques- 
tion of  possible  depletion  of  the  8Ute  s  water  supplies  by  drainage 
through  the  canal  In  order  to  determine  the  reasonableness  of 
eueh  fears  the  board  of  review  investigated  the  question  with  the 
■Mirtsnce  of  an  expert  water-supply  engineer  who  has  designed 
extensive  water  systems  for  Florida  cities.  Their  condtislon  was 
that  the  canal's  effect  on  the  grovind  water  reservoir  wovild  be 
negligible. 

As  thU  conclusion  apparently  failed  to  quiet  the  fears  of  certain 
sections  of  Florida,  the  chief  engineer  directed  the  appointment 
of  a  special  board  of  engineers  and  geologists,  who  reported  under 
date  of  December  18  that  the  effects  of  the  ssa-^el  canal  on  the 
underground  water  supply  will  not  be  serious,  will  be  local  In 
nattire.  and  capable  of  control  with  reasonable  expenditures  for 
remedial  w^s. 

WbMi  th^Oorpe  of  Engineers,  with  an  unblemished  record  of 
150  years  of  efficient  engUMerlng  practice  m  the  public  behalf. 
stotee  that  there  Is  no  necessity  for  fearing  that  Florida  will  be 
dama^Kl  in  any  way.  and  certain  elements  persist  In  their  public 
walling  and  in  denunciation  of  the  Corps  for  turning  in  a  favor- 
able report.  It  Ls  reasonable  to  asstune  that  something  other  than 
honest  doubts  are  involved.     The  engineering  background  of   the 
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canal  Is  one  of  the  most  extensive  ever  presented,  and  the  con- 
clusion unanimously  reached  by  all  investigatory  bodies  Is  that 
the  canal  Is  entirely  feasible  from  an  engineering  standpoint.  It 
would  seem  that  such  a  preponderance  of  competent  opinion  is 
sufficient  to  determine  conclusively  the  practicability  of  construe* 
tlon  of  the  world's  greatest  waterway. 

The  lx)ard  of  review  found  that,  based  upon  the  economic  survey 
of  the  special  board  of  survey,  which  the  board  of  review  had 
Ijefore  It.  along  with  the  report  of  the  P.  W.  A.  engineers,  such  a 
sca-levcl  canal  would  be  economically  Justified  on  a  4-perceut  basis 
up  to  a  cost  of  IIGO.000.000. 

The  economic  figures  do  not  Include  any  benefits  resulting 
from  stimulation  irom  commerce  and  shipping,  adjustment  of 
freight  rates  and  si.lp  subsidies,  reduction  in  hazards  to  shipping 
during  the  hurricane  season.  Increased  earning  power  of  ships  due 
to  shorter  time  required  to  make  the  voyage,  the  very  real  value  of 
the  project  as  a  factor  in  national  defense,  the  advantage  to  large 
niunbers  of  pleasure  craft,  the  importance  of  having  a  link  which 
win  connect  the  Inland  waterway  systems  of  the  United  States. 

May  there  be  on  the  part  of  Florida  and  the  National  Congress 
the  spirit  of  him  who  wrote.  "Now  is  the  time  for  all  good  men  to 
come  to  the  aid  of  their  party." 

INTERNAL    REVENTJZ   COLLECnONS   BY   STATES   AND    PER-CAPITA 
EXPENDITURES   FOR    FEDERAL   AID 

Mr.  LONERGAN.  Mr.  President,  I  ask  unanimous  consent 
to  Insert  in  the  Record  tabulations  prepared  for  me  by  the 
Secretary  of  the  Treasury  showing  per-capita  internal-reve- 
nue collections  by  States  and  Territories  as  compared  with 


per-capita  expenditures  for  Federal  aid  by  States  and  Terri- 
tories for  the  fiscal  year  ending  June  30,  1935. 

The  report  is  also  supplemented  by  a  statement  of  the 
amount  of  internal  revenue  and  customs  receipts  applicable 
to  the  State  of  Connecticut  from  1926  to  1935. 

(Note. — In  presenting  the  tabulations  I  desire  to  point  out 
the  statement  of  the  Treasury  that  data  representing  Fed- 
eral tax  collections  in  particular  States  have  very  serious 
Limitations,  and  in  the  interest  of  accuracy  great  care  must 
be  exercLsed  in  their  use.  Receipts  from  customs  and  in- 
ternal revenue  collected  m  a  particular  State,  for  example, 
do  not  necessarily  correspond  with  the  amounts  which  the 
people  of  that  State  ultimately  pay  toward  the  expense  of  the 
Government.  Whil-^  the  individual  reporting  income  m  a 
certain  State  is  usually  a  resident  of  that  State,  his  income 
is  often  derived  from  sources  in  another  State.  Also  corpo- 
rations, particularly  the  larger  ones,  pay  their  income  taxes 
in  the  States  in  which  their  principal  offices  are  maintained. 
although  their  physical  properties  may  be  located  in  other 
States  or  sections  of  the  country,  and  the  greater  part  of  their 
profits  may  be  derived  from  sales  in  many  States.  Customs 
duties  are  usually  collected  at  the  port  of  entry,  regardless 
of  the  destination  of  the  imported  merchandise,  the  con- 
sumers of  which  ultimately  pay  a  part  cr  all  of  the  duty.) 


statement  tkovinf  pfr-capita  Mernal-revenue  eoUectiont,  bf  Slates  and  TerrUeriei,  at  compared  tritk  per-capita  expend ituret  for  Federal  aid.  by  State*  and  Territoriet,  ftical  fear  19St 


States  and  Territorias 


Alabama „ 

Alaska 

Arizona ...„_ 

Arkan'^M 

California ... 

ColOTMilO 

roDDH-licut 

]>elswar«. 


l)l«trkt  of  Columbia 

Florida 

Osorrla.. 
nawsil.... 

Maho 

llllnol* 

In<liaoa 

lows 

KsnsM 

Kennicky. 
I  » 


Mtrjiancl 

MsaiNMhuaslU.... 

Ilohifan 

llnoMou 


ifhrvka. 

i{evi»'U. 

Ntw  lUnpM^... 

New  MmimtZ'.'.'." 
Nsw  York.,-...,.. 
North  CarellBa..... 

North  Oakou. 

Ohio 

Oklahoma..^...,.... 

Orsgon 

Psauylvaals 

Rbeds  I*tand 

ftrtiith  CsroUna 

South  Dakota 

TUUMSSSS ... 

Tsiai 

Utah 

Vermont 

Virginia 

Washintton 

West  Virginia. 

WioooosiB. .. ...—.-. 

Wyomlof 

Philippine  Islands... 

Pufru>  Rioo 

Virgia  Islands.. 

Total 


Population 

as  of  July  1, 
1934  (Bureau 
of  the  Census 

estimate) 


la, 

I. 

i, 

2, 
0. 
1. 
2. 

e. 


2, 
1. 
1, 
3, 

IZ 
1, 


710,000 
61.000 
457,000 
876.000 
156,000 
056,000 
655.000 
242,000 
497.000 
575,000 
911,000 
415,000 
44S,000 
870,000 
804.000 
486,000 
006,000 
067.000 
160,000 
804,000 
071,000 
186,000 
OP8,OD0 
008,000 
087,000 

Sl^ 

196,000 

M,000 
47a  000 
»l,000 
417,000 
060,000 
801,000 
6M,000 
06.000 
476,000 
000,000 
820,000 
705.000 
750.000 
705.000 
67^000 
073,000 
520.000 
361,000 
446.000 
60S,  000 
786,000 
005,000 
232.000 
927,000 
645,000 
>  22.  000 


Total  intemal- 
revenue  collec- 
tions, includ- 
ing agricultural 
adjustment 
taxes  > 


141,405,000 


12,700,165 

368.661 

1.  745,  295 

3,178.318 

176. 844. 847 

20,320,150 

36,720,003 

27,046,207 

12.784.020 

16, 205,  782 

32,  543.  246 

6,002,007 

1,870,210 

823,138,034 

07, 016,  807 

8a  077, 004 

HON,  IM 

SO,  038, 004 

36,  067,  MO 

0, 670,  401 

63,031,031 

114,148,799 

186,168,971 

67,611,318 

1688,  MO 

•4aoi,iai 

«,  146. 174 

13,464,094 

9,180,031 

«,3U947 

114. 431, 694 

1,0M,4«4 

073,478,494 

981,769.840 

I,  748, 060 

104.070,378 

43,  377,  494 

0,  LW,  734 

344,355,777 

15,450,061 

21,408.110 

1.54a  795 

31,488,103 

74.  2ia  805 

6,304,221 

1,780.733 

141.348,000 

18, 94.1,  571 

la  605. 160 

61. 558.  703 

1.54a  447 

1.270.918 

1, 517.  143 


Per-caplta 
Internal- 
revenue 

collections 


3, 200, 435. 573 


$4.00 

0.04 

8.83 

LOB 

28.73 

24.03 

22.10 

116.48 

26,73 

0.66 

11.18 

13.73 

4.17 

4Lai 

aasi 

1147 
11  OB 
88.71 
11.87 
8.80 
8L07 
9&88 
91  «7 
2110 

i.ai 

1L44 

»  nt 
11,33 
37  08 

188 
81.60 
86,90 

3  64 
34.00 

i:  53 

S  25 
34.87 
3L01 
1128 

3.10 

8.03 
1123 
12.13 

4.00 
57.70 
11.78 

6.04 
17.10 

0.04 
.10 
.03 


Expenditures 

(or  Federal 

aid> 


30, 450. 166 

936.220 

13.  OSi,  788 

35. 444,  357 

107,  55.S,  783 
33, 193, 665 
18.019,700 
3,202.677 
la  386, 723 
30,  247,  846 
40,  863,  491 
4,  534, 747 
16,  301 307 

180.380,831 
46,607,073 
30.634.000 
43. 005.  530 
30,119,311 
8a  062, 831 
11778,187 
33  311640 
77  Mi»,043 
7S190, 
•9, 

30,617,0M 
7,37»,6M 

19,909,01 

986,871,49 
81994.7W 
30,  676,  368 

131111618 
89,181891 
17,886,696 

101036.007 

6. 07^  177 

23,730.874 

32.  447, 403 

3a3oa3oe 

88,081005 

17,006.358 

4,379,912 

21,073,115 

27,  649,  248 

26.844.266 

54.317,991 

12,056.604 

297 

11396.221 

497,700 


Per-capita 

Federal 

aid  exptend- 

itures 


1 221. 313, 214 


814.56 
15.35 
28.63 
18.80 
17.47 
31.43 
ia89 
13.23 
20.90 
19.20 
14.04 
ia93 
33.93 
10.66 
13.79 
10  OS 
3110 
9.83 
14.39 
18.37 
1130 
17.90 
14.88 
MOO 
1181 
18.91 
4197 
19,01 

n,48 

1141 

18  83 
44.08 
31.86 

laoo 

4118 
1101 
16.88 
17.60 
19.64 

8.48 
13.60 
46.02 
11.30 
14.60 
3Z70 
12.13 

9.43 
17.19 
15.03 
18.06 
61.97 


Ratio  of 
per-capita 
Internal- 
revenue 
collections 

to  per 
capita  Fed- 
eral-aid ex- 
penditures 


7.64 
22.62 


1- 
1- 
1- 


1- 
1- 
1- 
1- 
1- 
1- 
1- 
1- 


1- 
1- 
1- 


1-  8.  10 
1-2.54 
1-  7.  49 
1-11.  18 
1-  .61 
1-  1.26 
.49 
.11 
.81 
1-  1.99 
1-  1.30 
.80 
8.14 
.40 
.08 
.80 
1.76 
.39 
1.34 
1-  1.14 
1-  .49 
.08 
.81 
I  ov 
Ma  83 

I-  .•• 

1-  I  78 
I-  1 18 
!•  1 43 

1-  1,90 
1-  ,8* 
Ml  89 
1-  .43 
1-  .13 
MO.  08 
1-  .78 
1-  .90 
1-  1.00 
1-  .79 
1-  .89 
1-  1  10 
1-21.01 
1-  1.41 
1-  1. 10 
1-  .70 
1-145 
1-  .16 
1-  1.40 
1-  153 
1-  1.05 
1-  7.83 


1-8.91 


'  Detail;  contained  In  Annual  Report  of  the  rommissioner  of  Internal  Revenue  for  1935.  tables  1,  l.\.,  and  IB. 
I  Detail* -^oD'aiDed  in  Annual  Kepcrtof  the  Secretary  of  Uie  Treasury,  &acaly«ai  1036,  labia 48. 
•  PopulaUon  Apr.  1,  1930. 
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tl    tbowiof    by    StatM    (1)    tba 
aad  pOTmrtwMof 
aad  (3)  tlM  anaa 

oentj|{«s    of   toul    iDtemal    rtmua 
ooUticte<l.    dunng    the    flaea] 
JaiM  JO.  iSU  ion  •  bMM  0/ 


lacoma  tarn 


(  aro- 


m  ton.. 


Ml*- 


]  ico. 


Ii- 


Total. 


IS,  14t.  SflX  37 

ni.aaa7 
i.aa.aa&M 

M.W).37B  M 
7. 19S.  010. 06 

n  flsr.  181.  M 

n.WilM.M 
41M^M7.S 

T.dMioaaLO? 

W,  383,  Wl  74 
U.MI.MI.W 

l,S>«^447  t'i 
•.STl.  SUM 
7,  IM,  t7«.  to 
ITM.  su.r 

MMATaam 

l.tOl.n&33 

ai«e,nt.M 

1, 311. OM  07 
•,M6,4«l«4 

t,7ll,7««« 

«l3.4l«it4 

M7,M«.aMi« 

14.  M7,  «M  «t 

4M,  lUa  I* 

MM3.7SdLa 

•.  471,  SflOL  M 

itt3ft.3ii.  a 

».  542.  3  J«.  M 
7,  KM.  OKA.  11 

looaain 

49e^saaLii 

KM4.0a2M 

1.7Ml34«.a 

933.81)111 

1O.7V3.2011S 

1^  847.  :4«. « 

t,30S,3iM.aB 

U.30Bi,aia.73 

74a,08S.W 


Pw- 

oent 

of 

total 


Total  intaraal 

rrrviaoio- 

eoiptt 


.01 
.08 
.14 
Ik  SI 
.86 

t.n 

L81 
.74 
.8* 
.77 
.1* 
.08 

8.23 

1.38 
.68 
.16 
.78 
.86 
.M 

XOl 

la 

180 

Llf 

.10 

180 

.u 

.18 

.» 

4.68 

0« 

10174 

1  » 

.04 

17« 

.88 

.M 

116 

.71 


.06 

.78 

137 

.18 
.08 
.08 
.58 

.48 

Lit 

.07 


1.008.230.382.  70    JOaOO  3.3B0,435.57Z  18 


SIX  708. 106.  18 

388,88188 

1.740.306100 

8,178.317  « 

171^844,84177 

31338,166.70 

18,738,00100 

V.8413U.86 

a784,93Di40 

l&.»178t0» 

81M1M108 

180X88180 

1.  tm.  388.  «l 

831131in.«6 

87.01180161 

10,077.004.03 

01 031 081 80 

11087.801  M 

1  071 401.  43 

03,131.037.63 

114. 141  701  r 

146,008,971.41 

07.611.31140 

1003.87V.  17 

08. 101  111.  46 

8. 181 173.  M 

13.  484,  ON.  n 

1131891 

137ZN7 

114,4^884 

I 
871 


PW- 

omU 

of 


II 
M 

JO 

.07 


471 401  07 

7aiai.8i 

1.741887  80 

184.071373  17 

41 077.  401.  01 

0. 160.  781 81 

344.  lU,  TT  33 

li,iJU,Ol<l  48 

21. 401  111  r 

1.64a  701 40 

31. 481 100. 13 

74. 311 006.  IS 

lS04.2n.33 

1.701 731.03 

141.841800.88 

18.041071.38 

10,80110123 

61, 681 7K.  80 

1,641 440.711 

1.  771  818.  36 
1. 617. 142.  M 


130 

.01 

.08 

.10 

ISO 

.80 

LU 

.86 

.» 

.48 

.80 

.17 

.06 

0.  7» 

103 

.04 

.73 

173 

.78 

3D 

1.80 

148 

4  13 

L74 

.00 

183 

.10 

.10 

.« 

.18 

147 

.00 

30.38 

IW 

.06 

ir 
111 

.« 

7.41 
.47 

.86 

.06 
.86 

138 
.19 
.06 

431 
.57 
.» 

L88 
.06 

.04 
.06 


Fo4«ral-aid  pay 
■■a  t9— S  tatomoa  t 
ahwrtoji  by  Stales 

eoBtagM    of    total 

•ipomlJturM  mad* 
by  tbo  UoT«n>- 
moDt  M  dlract  pay- 
to  StatM 
iva 
dur- 


a**-"- 


▲  BBOOOt  of  •!• 

pondlturw 


I 


loaoo 


$3146110140 

OMiaoios 

110017*7.77 
01444.30100 
107.181 70S. » 
UlAOOlU 
11M170SLS8 

1300,07180 
10. 301  721  74 
013I7.84&08 
4188140107 

1M4. 747.00 
11 301 807. 80 
131 3M.  S31. 08 
4ia87.lT71.88 
SB.  6K  886.  73 
41001138.38 
31111811.10 
01 881 030.  a 

u  771  moo 
a3ia,  84111 

r.  841 841.  SO 
78. 191  NO  13 
031440.604.10 
V.  m.  J32.  IS 

n  «w.  U63.  r 
a.  ii:.v3ri.« 

ai»t7,081«4 
7, 371  Mir 
IIM.9114 

81  M<l.  781*.  67 

11  jfKj.  *i\  n 

IM,  i:».  44'>.  91 

n.  MM.  riv  73 

30.  8:0,301  71 
131 1 12.  Ill  80 

10. 183. 101.  r 

17.081-10141 

191(XU.88&83 
IVTO.  17&94 


of 
total 


30.73<». 
11447. 
01 300. 

oim 

17.000. 
4.ITV. 
21073 
77.  MV. 
31  M4. 

K3i:. 

11060, 


S74.00 
40101 

30ir 

00148 
367.81 
912  41 
IUS9 
-XS.  45 
AA.  14 

»aoo 

00103 


307.48 
13,306,  aL  00 

497,70100 


3.221.313.214.34 


L78 

.04 

.80 

l.« 

4.M 

L60 

.01 

.14 

.47 

LS8 

L84 


187 

108 
1.30 
LOO 
LU 
L» 

.88 
LOO 
160 
163 
181 
L3S 
180 
L04 
LI9 

.88 

.30 
lot 

.r 

1186 
1.40 
LS4 
164 

L78 
.71 

164 
.77 

L07 
L40 

\.yi 

100 

.77 
.30 
L04 
LM 
1.21 
146 
.64 
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Year 


In  tarsal  rer- 
an ueveoeipts 


«3S.  5310110 

30.111447.00 
31U11S178 
42,215.111.86 
4a.38LS01S6 
r.  801  Ml  08 
30.401348.08 
11  414.  434. 86 
31151837.74 
SI  731 001  00 


34100117163 


Cuftoras  r»- 
oapitB  < 


fM.000. 13 

0*1.80107 

OOLCTlOl 

LB132I.48 

toniMioi 

03187194 

407. 030.  75 
S8116140 
881 804.  13 
6OO.0M.06 


7.828,71188 


Total* 


131 S31.  734.  55 
r.«l»47.»6 
r.  085,  611  77 
43.43^84133 
4142106118 
81 8K  on.  80 
91004,773.78 
1177157&26 
91731641.88 
87. 391 177.  15 


3415ai( 


1938  to  1981.  iBdnetv*. 
and  miaoaQaiieoQa 
to  193.^.  inctuslTe.  embreoa 
pfartUTehle  to 


lot 
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reoiipaaf  tte  Qtnmammi  tppU 


TtTZ    PHTLTPPIlfK    ISLAin>S immS    or    CKH.    WTLLIAIC    C.    IIVKHS 

Mr.  FRAZIF.R.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcoro  an  article  appearm?  in  the  Wash- 
ington Post  on  the  neutralization  of  the  Philippines  and  an 
article  appearing  in  the  New  York  Herald  Tribune  on  home 
rule  for  the  liforoe. 

There  being  no  objection,  the  articles  were  ordered  to  be 
inlnted  in  the  Record,  as  follows: 

[From  the  WaAhlngton  Poet  of  Mar.  3<S.  1936] 
nfruraALiZATiow  of  thx  runsrvufta 
To  the  terroa  or  thi  Post. 

Bo:  MtLj  a  rettrpd  ofBc«r,  for  a  decade  a  drll  aerrant  of  the 
Philippine  government  when  loaned  for  cx)nstalrulary  police  work 
In  all  parte  of  the  archJpelagt>,  say  a  word  about  the  letter  from  a 
Filipino  resident  of  Manila  In  the  Post  of  the  24th  Instant? 

Mr  De  Loe  RejM  tMjn  that  hundreds  of  Filipinos  do  not  desire 
Independence.  He  fears  economic  dlfflciiltles  and  apprehends  Japa- 
nese annexation  of  the  PMllpptnes — after  the  10-year  Interim.  His 
plea  Is  in  effect  one  for  a  continuance  of  the  present  status.  Mr. 
De  Los  Reyes  expresses  gjatltude  for  what  the  United  St&t«s  H^^ 
done  for  the  Filipino  people.  I  wonder  tf  he  realizes  what  furthtr 
lacrlflces  he  asks  of  the  American  people. 

Our  OoTemxncnt  would  be  respottaltile — single-handed — for  the 
condition  and  the  defense  of  the  Islands,  while  the  autooomous 
Philippine  government  would  have  all  power  over  local  affairs  and 
administration.  This  would  Involve  a  permanent  division  of  our 
fleet — a  weakness.  We  wotiid  t>e  faced  with  a  permanent  extension 
of  the  annual  expenditure  of  some  112.000.000  our  people  now  bear 
for  the  cost  of  the  American  naval  and  military  forces  kept  in  the 
Philippines.  BiKh  a  dominion  status  for  a  people  8.0OO  miles  from 
a  capital,  who  have  betn  given  complete  autonomy.  Including  the 
stiffrage,  habeas  corpus,  and  so  on.  has  existed  only  where  the 
people  were  of  the  same  race  as  those  of  the  controlling  atate. 

Where  are  the  Filipino  Patrick  Hetu7s  who  fought  two  loog  wan 
against  Spain  and  America  for  Independence?  I  believe  tbe  moseso 
In  the  Philippines  earnestly  desire  the  Independence  we  promised 
them.  There  u  no  evidence  that  the  Japanese  Empire  wUl  destroy 
the  Philippine  Republic.  For  some  decades  to  come  the  Japanese 
will  have  other  nsh  to  fry— will  be  fully  occupied  about  Rus«!s  and 
mature  in  China.  Japan  would  not  take  on  taake  in  the  Pluiip- 
piae*  that  wouid  reqiure  a  permanent  diviaion  of  ber  fleet. 

Always  free  to  settle  in  the  PhUippinee,  there  are  but  30.078  Jap« 
aneee  among  the  13,000.000  ntipinos  The  lateet  reports  abow  » 
decrease  in  the  Japanese  in  the  islands  of  some  1.4i8  the  last  5 
years.  The  MUtralLcatlon  of  the  Philippines  would  be  to  the  selfish 
or  national  Interoate  of  the  six  nations  with  great  inUreets  in  the 
Fm  last.  Tberef  ore  tueh  a  course  as  U  preeoribed  in  the  indepeod- 
•noe  act  ot  our  Confreae  would  seem  wise  and  practicable 

WnXIAM    C.    RlVBU, 

JUafor  Oeneral.  United  Statu  Army  i  Aedred). 
K»w  Tout,  Jifarc^  U. 

(From  the  New  York  Herald  Tribune  of  Apr,  10.  l»3fll 
Hom  iTTU  ro«  Moaos  srccKsrro  as  a  kzams  or  cifDiMO  Tuastn.XKCS 
To  the  Nrw  Yoax  w*^*'!*  Tazvtrwx: 

Your  Interesting  editorial  article  of  the  6th  InsUnt  Is.  I  believe, 
a  correct  esumate  of  the  principal  cause  of  the  continued  trouble 
with  the  Moroe  In  the  south  Philippines  You  state  that  the  Moro 
people  are  unwilling  to  be  FlllpUilzed — ot  Americanized,  or  ChrU- 
tlanlzed. 

I  feel  that  the  Philippine  Commonwe4dth  government  would  be 
wise  to  follow  a  common  practice  In  the  rule  of  minorities  of  a 
different  faith  and  grant  home  rule  to  the  Moro  Provinces.  There 
might  be  some  dlfllcxiltles  In  such  a  course,  as  the  Moros  are  at 
present  unable  to  pay  their  own  way.  The  Filipino  people  have 
defrayed  the  cost  of  their  own  government  and  of  the  sxindry 
improvements  earned  out  In  the  Islands.  They  have  also  borne 
the  larger  share  of  the  expwnse  of  government  and  education  in 
the  extreme  southern  islands. 

However,  there  would  be  no  great  dUflctilty  involved  In  gnulually 
giving  the  Moro  Provinces  at  least  a  government  by  Moro  officials, 
with  a  constabulary  police  force  compoeed  of  Moro  officers  and 
Morosoldlers.  Such  a  mea/«vire  of  home  rule  would  stimulate  Moro- 
progrees  and  benefit  the  Commonwealth  by  decreasing  the  racial 
friction.  It  would  also  lower  the  cost  of  government  In  the  south- 
em  Provinces.  The  American  Government  gave  home  rule  to  the 
Filipinos  as  soon  as  possible.  The  result  was  general  good  feeling 
and  cooperation  between  the  two  peoples. 

I  served  the  PhUlpplne  government  for  a  decade  and  resided 
In  and  worked  in  many  parts  of  the  Archipelago,  Including  the 
Moro  country. 

Wn-LLAK    C.    RIVKK3. 

.^ .   Major  General.  United  Statea  Army   iBettred). 

Nrw  ToBX.  April  8,  19iS. 

Sn.S.STS.STTPI  RlVXn  FLOOD  CONTHOL 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3531) 
to  amend  the  act  entiQed  "An  act  for  the  control  of  floods 
on  the  Mississippi  River  and  its  tributaries,  and  for  other 
purposes",  approved  May  15,  1928. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  first  amendment  reported  by  the  Committee  on  Com- 
merce. 
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When  the  Senate  concluded  Its  session  on  Friday  last 
the  Senator  from  Louisiana  TMr.  Overton]  had  the  floor 
and  had  not  concluded  his  remarks,  the  Record  showing  that 
he  yielded  to  the  Senator  from  Arkansas  to  move  a  recess, 
llie  Senator  from  Louisiana  is  now  entitled  to  the  floor. 

Mr.  OVERTON.  Mr.  President,  when  the  Senate  recessed 
Friday  afternoon  I  had  proceeded  in  the  discussion  of  the 
pending  bill  to  the  point  where  I  was  presenting  to  the 
Senate  what  had  been  done  under  the  adopted  plan  and 
the  modifications  thereto  proposed  in  the  Markham  report. 
In  yielding  to  various  Senators  who  desired  information, 
I  discussed  many  phases  of  the  bill  perhaps  out  of  their 
logical  sequence.  I  was  very  glad  to  do  so  and  shall  be  very 
glad  this  morning  to  yield  to  any  Senator  who  desires  in- 
formation, because  it  is  my  desire,  to  the  extent  of  my 
knowledge,  to  inform  the  Members  of  this  body  in  respect 
to  the  pending  bill  and  the  plan  to  which  It  refers. 

Mr.  VANDENBERG.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Michigan? 

Mr.  OVERTON.     Certainly. 

Mr.  V.ANDENBERO.  The  Senator  was  very  generous  In 
answering  my  questions  Friday,  and  I  submit  but  one  more. 
Can  the  Senator  tell  me  how  much  of  the  $272,000,000  esti- 
mated to  be  covered  by  the  bill  as  a  whole  is  involved  in 
section  5.  the  White  River  project? 

Mr.  OVERTON      Tv.e\ve  million  dollars. 

Mr.  VANDENBERO.    I  thank  the  Senator. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Utah? 

Mr.  OVERTON,     I  yield. 

Mr.  KINO  I  should  like  to  Inquire  what  part  nf  the 
1272.153  424  hrrrtoforp  appropriated  haa  been  expended 
upon  thp  projects  involved  In  the  bill  before  Uf? 

Mr.  OVERTON  Practically  all  of  that  amount  hM  be«l 
expended,  or  ullcxutcd,  to  meet  contracts  connected  with 
the  plan. 

Mr.  ROBINSON.  Mr.  President,  wlU  the  Senator  yield 
at  that  point? 

Mr   OVERTON.     I  am  glad  to  yield. 

Mr,  ROBINSON.  It  l.s  my  information  that  there  remains 
$50,000,000,  or  approximately  that  amount,  which  Is  avail- 
able for  expenditure  under  the  proposed  modification. 

Mr.  KINO.  At  any  rate,  may  I  inquire,  the  $272,000,000 
heretofore  appropriat.ed  will  all  be  expended,  and,  in  addi- 
tion, the  $300  000,000  earned  by  the  pending  bill? 

Mr.  OVERTON,  Permit  me  to  correct  the  Senator.  The 
$272,000,000  is  the  authorized  appropriation  carried  by  the 
pending  bill.  There  was  an  authorization  of  $325,000,000 
under  the  Flood  Control  Act  of  May  18.  1928. 

Mr.  KING.  I  presume  the  $325,000,000,  instead  of  $272,- 
000.000  as  I  had  assumed,  either  has  been  expended  or  has 
been  contracted  for? 

Mr.  OVERTON.  Not  all  of  the  $325,000,000.  That  is  the 
authorized  appropriation,  but  something  like  $270, 000, 000- 
odd  has  been  expended  or  contracted  to  be  expended  under 
the  Flood  Control  Act  of  May  15.  1928. 

Mr.  KING.  Is  it  anticipated  that  aU  of  the  $325,000,000 
authorized  will  be  expended? 

Mr.  OVERTON.     That  is  my  assumption. 

Mr.  KING.  And  in  addition,  then,  there  will  be  the 
$272,000,000  carried  by  the  bill  now  before  us? 

Mr.  OVERTON.    That  is  correct. 

Mr.  KING.  So  there  will  be  over  $500,000,000  for  the 
Louisiana  project  provided  in  the  authorization  of  1928  and 
the  present  bill? 

Mr.  OVERTON.  The  Senator  Is  correct  in  stating  that 
this  bill  provides  for  an  increase  in  the  authorized  appro- 
priations, but  he  Is  In  error  in  assuming  that  the  money  is 
to  be  expended  solely  In  Louisiana.  The  money  which  was 
appropriated  heretofore  and  the  money  which  is  authorized 
to  be  appropriated  under  the  pending  bill  is  to  be  spent  all 
the  way  up  and  down  the  Mississippi  Valley  from  Cape 
Girardeau,  Mo.,  to  the  Gulf  of  Mexico.  It  is  to  be  expended 
in  Missouri.    It  is  to  be  expended  in  Arkansas.    It  is  to 


be  expended  in  Mississippi.  It  is  to  be  expended  in  Louisi- 
ana. This  is  a  mammoth  project  intended  to  protect  ade- 
quately all  of  that  great  alluvial  valley. 

Mr.  KING.  Mr.  President,  may  I  submit  a  further 
Inquiry? 

Mr.  0\rERTON.     I  yield. 

Mr.  KING.  What  part  of  the  $325,000,000  authorized  by 
the  act  of  1928  has  been  expended  north  of  the  northern 
boundary  line  of  Louisiana? 

Mr.  OVERTON.  I  am  sorry  I  have  not  that  break-down; 
but  the  Senator,  who  has  followed  the  discussion  of  the  bill 
and  my  statement  in  reference  to  what  has  been  done  on  the 
program,  will  readily  understand  that  thus  far  there  has 
been  about  an  equal  distribution  of  the  amounts  expended 
with  respect  to  the  different  States  taking  into  consideration 
the  length  of  the  levees  which  were  constructed  in  each 
State.  There  has  been  an  effort  made  to  have  a  imiform 
system  of  levees  through  the  different  States  and  therefore 
there  has  been  a  more  or  less  uniform  expenditure  in  all 
the  States  within  the  valley. 

Mrs.  CARAWAY.     Mr.  Pre.sldent 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Arkansas? 

Mr.  OVERTON.     Certainly. 

Mrs.  CARAWAY.  Is  it  not  true  that  the  Army  engineers 
have  stated  that  most  of  the  money  heretofore  appro- 
priated has  gone  for  the  repair  of  breaks  In  the  levees  and 
there  has  not  been  a  sufficient  amount  to  ral.se  the  leveea 
to  a  real  protection  height? 

Mr,  OVERTON.  That  is  true  with  reference  to  the  ap- 
proprlationrs  made  prior  to  1928.  The  Senator  i.s  rorrrrt  in 
that  regard,  Thcvf  has  been  very  little,  if  any.  breakage  or 
crevas.'ilnK  in  the  I-vees  ."^inrc  1928. 

Mr.  KING      Mr   Prr.-tidfnt,  will  thr  Rrnatnr  ^-Irld  further? 

The  VICE  PRE.HIDKNT  I>or.n  thr  Bf-imKjr  Iiom  Lou- 
IfUna  y.cU\  VnUvt  to  ihr  Kf-nator  from  Utah? 

Mr.  OVERTON,     1  yield, 

Mr,  KINO.  Perhaps  the  Senator  Intendu  to  dl»cui»s  later 
the  statement  contained  in  the  report  with  respect  to  the 
amendments  to  the  bill  as  to  comprrL-utlon? 

Ml-.  OVERTON,  I  have  aircudy  discubsed  that  rather 
fully,  a-s  the  Senator  may  recall, 

Mr.  KING,  I  was  compelled  to  be  out  of  the  Chamber 
durmg  a  part  of  the  presentation  of  the  matter  by  the 
Senator  from  Louisiana. 

Mr.  0\'1:rT0N.  I  may  conclude  to  submit  additional  ob- 
servations when  I  reach  the  discussion  of  that  particular 
section  of  the  bill. 

Mr.  KING.  Then  I  undedstand  the  Senator  is  not  in- 
sistmg.  as  the  report  seems  to  insist,  upon  just  compensa- 
tion in  the  sense  that  the  property  owners  must  go  into 
court  to  secure  payment  of  the  fuU  amount? 

Mr.  OVERTON.  As  I  endeavored  to  explain  last  Fri- 
day, what  the  amendment  now  offered  proposes  to  accom- 
plish is  that  there  shall  be  no  construction  on  the  Eudora 
floodway  and  its  northern  extension  and  on  the  Morganza 
floodway.  until  the  Secretary  of  War  shall  have  acquired, 
or  else  shall  have  obtained  options  or  satisfactory  assur- 
ances of  options,  to  cover  75  percent  of  the  estimated  value 
of  the  flowage  rights,  at  a  cost  for  the  75  percent  of  not  to 
exceed  $20,000,000.  Then  if  there  are  any  property  owners 
within  the  remaining  25  percent  who  are  unwilling  to  grant 
flowage  rights  or  who  a.sk  unreasonable  prices  for  flowage 
rights,  the  Secretary  of  War  will  be  authorized  to  proceed 
with  condemnation  proceedings.  When  condemnation  pro- 
ceedings are  instituted  and  the  court  pas.ses  upon  the  value 
of  Mr.  A's  or  Mr.  B*s  flowage  rights,  the  court  will  follow 
the  just-compensation  rule  provided  by  the  Constitution  ot 
the  United  States. 

When,  however,  the  Secretary  of  War  shall  have  ac- 
quired flowage  rights  to  the  extent  of  75  percent  of  the  esti- 
mated value  at  prices  satisfactory  to  him,  such  acquisition 
will  be  very  largely  an  establishment  of  the  value  of  flowage 
rights  throughout  the  territory  embraced  within  the  flood- 
ways;  and  I  do  not  anticipate,  nor  does  the  Secretary  of 
War    now    anticipate,    nor    does    the    Chief    of    Eiigineers 
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The  VICE  PRESIDENT.  The  quesUon  is  on  agreeing  to 
the  first  amendinent  reported  by  the  Committee  on  Com- 
merce. 
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antici]»ate.  ^hat  there  will  be  any  unreasonable  charges  for 
the  flcwage  rights,  or  any  extravagant  sums  allowed  by  the 
in  cases  of  condemnation. 

Senator  from  Utah  will  further  bear  In  mind  that 
condemnation  proceedings  are  instituted  to  acquire 
Howage  rights,  the  Secretary  of  War  proceeds  in  the 
Pedend  courts,  not  in  the  State  courts,  and  that  an  ap- 
praise nent  is  made  of  the  value  of  a  flowage  right  by  three 
comm  ssioners  appointed  by  the  Federal  court,  whose 
award  when  confirmed  by  the  Federal  court,  is  final. 
There  ore.  every  safegxaard  is  thrown  around  the  E*ublic 
Flsc  iJi  the  acquisition  of  these  flowage  rights. 

Mr.  President,  on  Friday  afternoon  I  had  proceeded  in  my 
march  down  the  valley  to  a  point  cHiposlte  the  mouth  of  the 
Arkanjuis  River.  I  had  shown  what  had  been  done  in  all  the 
area  extending  from  Cape  Girardeau  on  down  to  the  south 
bank  ^f  the  Arkansas  River,  and  the  modifkatlons  proposed. 
I  had  dijcuased  the  Yazoo  Valley,  and  also  various  features 
and  pj-ovlaions  of  the  bill. 

Begmning  at  the  south  bank  of  the  Arkansas  River,  there 
appea  ■  upon  the  map  broken  Unas  which  show  the  existence 
of  whit  ii  known  as  a  fuse-plug  leree.  Tbe  fu.se-plug  levee 
beclni  just  south  of  the  Arkansas  and  extends  down  to  Luna 
LftlMllif.  a  dlatanco  of  approxlaMtctjr  65  miieA.  The  fuse- 
vim  Irvee  U  3  feet  or  more  loiw  than  the  1928  grade  and 
•ectioji  levee.  It  has  been  left  there  by  design.  In  order  that 
the  coMi  waters  of  the  Mississippi  Ruer,  in  case  of  major 
flfOOda  matf  spill  over  the  fuse-plug  levee  and  crevasse  It.  It 
was  intended  that  the  Boeuf  floodway  should  take  up  that 
0'V«rfl)w  and  carry  it  on  down  safely  into  the  Atchafalaya 
floods  «3ra.  and  thence  on  down  to  the  Gulf  of  Mexico. 

But,  Mr.  President,  the  Boeuf  floodway  has  not  yet  been 
const! ucted.  It  is  to  be  substituted  by  the  Eudora  floodway. 
In  th(!  meantime,  the  fuse- plug  levee,  left  there  for  the  in- 
tended I  purpose  of  being  overtopped  and  of  crex-assing.  stands 
as  a  iienace  to  all  southeastern  Arkansas  and  to  all  eastern 
Louisiana  on  down  into  the  Atchafalaya  Basin.  Under  the 
plan  lecommended  by  General  Markham.  the  fuse-plug  levee 
is  to  »  retamed.  but  back  of  it  is  to  be  built  a  protection 
levee  hat  will  prevent  the  overflow  of  the  rest  of  that  basin; 
and  toward  the  southern  end  of  the  fuse-plug  levee  there  is 
to  be  constructed  the  Eudora  floodway.  The  Eudora  flood- 
way  mil  have  a  controlled  intake.  Its  channel  will  be  leveed 
on  each  side,  so  as  to  hold  the  water  within  the  leveed 
chanrel  of  the  floodway.  That  floodway  remains  to  be 
constructed. 

Goi:ig  on  down  the  river  from  the  Eudora  floodway  to 
the  A  chafalaya  River  the  levees  have  been  practically  com- 
pleted, There  is  some  work  still  remaining  to  be  done;  but 
when  we  reach  the  Atchafalaya  River  we  find  a  situation 
which  is  comparable  with  the  sitiiation  which  exists  at  the 
moutt  of  the  Arkansas  River.  We  find  again  that  the  leveed 
channel  of  the  Mississippi  River  is  utterly  incapable  of  hold- 
ing tlie  water  in  major  floods.  The  capacity  of  the  leveed 
channel  of  the  Mississippi  River  from  the  mouth  of  Red 
River  and  the  source  of  the  Atchafalaya  River  on  down  to 
the  Gulf  is  approximately  1.500.000  cubic  feet  per  second. 

At  that  point  the  Atchafalaya  River,  which  rises  at  Old 
River  ind  at  the  mouth  of  Red  River,  has  been,  and  still  is.  a 
naturjj  relief  outlet  to  the  overcharged  Mississippi  River  in 
times  of  high  water.  It  has  a  drainage  capacity  of  500.000 
cubic  eet  per  second;  but  that  is  insufficient,  because  there 
must  )e  diverted  additionally  from  the  Mississippi  another 
1.000,000  feet.  So  there  is  now  being  constructed  on  the  west 
bank  of  the  Atchafalaya  River  a  floodway  which  will  t^ke 
care  o  '  500,000  second-feet  of  this  surplus  water.  "^ 

On  he  east  banJc  of  the  Atchafalaya.  General  Jadwin  in 
his  report,  and  in  the  project  he  subnutted  which  was 
adopted  by  Congress,  provided  another  floodway.  That 
floodway  is  to  remain,  but  under  the  Markham  plan  it  is  to 
be  relocated  at  a  place  where  it  will  be  mo]-e  fcrviceable. 
It  is  now  known  as  the  Morganza  floodway.  It  will  have  a 
carryuig  capacity  of  500,000  cubic  feet  per  second.  There- 
lore  a;  this  pomt  there  will  be  relief  outlets  that  will  be 
csiMtbls  of  taking  care  of  1,500,000  cubic  feet  per  second,  and 
carryuig  that  volume  of  water  down  to  the  Gulf  of  Mexico. 


In  the  lower  reaches  of  the  Atchafalaya  it  is  proposed  to 
construct  an  outlet  west  of  Borwick  Bay  that  will  give  a 
quicker  and  .sliorter  flowage  of  the  .\tchafalaya  waters  into 
the  Gulf  of  Mexico,  and  which  will  have  a  carrying  capacity 
of  500.000  cubic  feet  per  second.  That  is  known  as  the 
Clarenton  outlet. 

Leaving  the  Atchafalaya  River,  we  find  that  on  dou-n 
toward  New  Orleans  the  levees  have  been  practically  com- 
pleted. Just  above  New  Orleans  there  has  been  constructed 
the  Bonnet  Carre  spillway,  which  has  a  drainage  capacity  of 
250.000  cubic  feet  per  second. 

Mr.  President.  I  have  now  shown  what  has  been  done  under 
the  authorization  of  the  Flood  Control  Act  of  1928.  and  the 
modifications  thereof  proposed  under  the  Markham  plan, 
which  are  Incorporated  in  the  pending  bill. 

I  wish  to  say  that  we  are  now  dealing  with  the  gravest  and 
most  stupendous  flood  problem  In  the  United  States. 

Mr   smPSTEAD.    Mr   President,  will  the  Senator  yield? 

The  PRB8IDINO  OFFICER  Mr  Davh  In  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Minnesota? 

Mr  OVERTON.    I  yield. 

Mr.  8HIP8TEAD.  Can  the  Senator  tell  us  what  Is  the 
normal  flow  of  the  river  below  the  mouth  of  the  Arkansas? 

Mr.  OVERTON.  The  Senator  means.  I  presume,  between 
the  leveed  channels? 

Mr.  SHIPSTE.\D.  Yes;  within  the  normal  channel  of  the 
river,  including  the  levees. 

Mr.  OVERTON.    T>*o  million  second-feet. 

Mr.  SHIPSTEAD.  And  a  milhon  and  a  half  second-feet 
of  surplus? 

Mr.  OVERTON.  A  million  feet  will  have  to  be  diverted  at 
that  point,  because  the  maximum  predicted  flood  will  bring 
into  the  Mississippi  River,  at  the  latitude  corresponding  to 
the  mouth  of  the  Arkansas  River,  3.000,000  cubic  feet  per 
second.  Therefore,  there  must  be  diverted  1,000,000  feet  of 
this  excess  water,  because  the  levees  are  being  built  as  high 
as  it  is  safe  and  economical  and  prudent  to  build  them. 

Mr.  SHIPSTEAD.  The  Senator.  I  beheve.  is  a  member  of 
the  Commerce  Committee. 

Mr.  OVERTON.     I  am. 

Mr.  SHIPSTE.\D.  Has  the  committee  considered  the 
question  of  whether  or  not  floods  could  be  controlled  far- 
ther up  the  Arkansas  and  Mississippi  Rivers  and  their 
trilmtaries ;  or  has  the  committoe  had  any  sun'ey  made  to 
a.scertain  whether  or  not  that  could  be  done? 

Mr.  OVERTON.  Such  a  siirvey  has  been  made,  and  I 
went  into  the  subject  fully  on  Friday  afternoon.  Possibly 
the  Senator  from  Minnesota  was  not  present  in  the  Cham- 
ber at  the  time  I  was  discussing  It;  but.  briefly,  I  may  say 
to  the  Senator  that  in  response  to  congressional  mandate 
the  Chief  of  Engineers  and  the  Mississippi  River  Commis- 
sion made  a  study  of  the  control  of  flood  waters  in  the 
Mississippi  Valley  by  the  locaUon  of  reservoirs  at  the  head- 
waters of  the  tributaries  of  the  whole  Mississippi  River 
system.  They  reported  that  such  reservoirs,  in  order  to  be 
effective,  would  have  to  be  detention  reservoirs,  used  solely 
for  flood -control  purposes;  that  they  would  cost  $1,250,000.- 
000;  and  General  Markham.  testifying  the  other  day  be- 
fore the  Commerce  Committee  of  the  Senate,  said  that  not- 
withstanding the  construction  of  those  reservoirs,  it  would 
still  be  necessary  to  have  these  levees  on  the  Mississippi 
River,  and  to  have  floodways  of  the  character  suggested 
in  the  Jadwin  and  Markham  plans. 

I  will  say  to  the  Senator  that  we  down  In  tl>e  valley  would 
welcome  reservoirs,  because  they  are  additional  factors  of 
safety.  But  by  reason  of  their  stupendous  cost  I  am  not 
asking  that  they  be  incorporated  in  the  pending  bill,  which 
relates  exclusively  to  flood  control  In  the  lower  valley,  because 
the  Markham -Jadwin  plan  is  a  complete  plan  in  itself.  If 
put  into  execution  this  plan  will  fully  and  adequately  solve 
the  flood-control  problem  in  the  lower  Mississippi  Valley. 

Mr.  SHIPSTEAD.  Mr.  Presklent,  can  the  Senator  tell  us 
how  many  plans  there  have  been  in  the  last  50  or  60  or 
100  years? 
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Mr.  OVERTON.  Down  in  the  lower  Mississippi  Valley,  up 
until  1928,  in  practice  there  was  only  one  plan,  and  that  was 
the  construction  of  levef«;.  The  levee?  were  built  higher  and 
broader  from  year  to  year,  from  decade  to  decade,  and  from 
generation  to  eeneration;  but  it  was  found  that  levees  only 
would  not  solve  the  problem  and  something  else  had  to  be 
done.  That  something  el.?e  which  has  to  be  done  is  taking 
care  of  surplus  waters  which  the  levee  channels  will  not 
hold,  and  conveying  them  through  artificial  channels  to  the 
Gulf  of  Mexico. 

Mr.  SHIPSTEAD.    Will  the  Senator  yield  further? 

Mr.  OVERTON.  I  am  very  glad  to  yield  to  the  Senator 
from  Minnesota. 

Mr.  SHIPSTEAD.  Do  the  engineers  seem  to  think  that  If 
the  proposed  work  is  done  it  will  take  care  of  the  floods  In 
the  future? 

Mr.  OVERTON.     Absolutely  and  unqualifiedly. 

Mr,  SHIPSTEAD.  I  hope  their  predictions  are  more  re- 
liable than  they  have  born  in  the  past  on  the  question  of 
fiood.s  In  the  lower  Mississippi. 

Mr.  OVERTON.  I  do  not  think  the  Army  Engineers  have 
ever  declared  that  without  the  creation  of  such  floodways  &*, 
are  planned  the  lower  Miiv&issippi  Valley  would  be  safe.  I 
will  get  to  that  in  a  moment. 

Mr.  SHIPSTEAD.     I  wiU  not  Interfere  with  the  Senator. 

Mr,  OVERTON.  I  am  very  glad  to  yield  to  the  Senator 
for  any  further  question  he  may  desire  to  ask.  But  I  was 
undertaking  to  show  now  the  character  of  the  problem  with 
which  we  have  had  to  deal  m  the  lower  valley  for  over  200 
years. 

Let  mc  say  to  the  Senator  from  Minnesota  that  the  first 
levee  on  the  Mississippi  River  was  constructed  in  1717.  It 
was  built  in  order  to  protect  the  aty  of  New  Orleans.  It  was 
a  small  levee,  but  at  that  time  it  served  at  least  as  a  modicum 
of  protection  to  that  then  infant  city. 

Levees  were  originally  undertaken  by  private  enterprise. 
Royal  prants  of  riparian  lands  in  colonial  day.s  contamed  the 
provision  that  the  t)eneflcianes  of  these  grants  would  have  to 
build  levees  on  the  Mississippi  River  in  order  to  protect  their 
property  and  the  property  of  others.  It  was  found,  however, 
that  private  enterprise  could  not  cope  with  this  great  prob- 
lem. Then  the  police  juries  pa.ssed  ordinances  requiring  every 
able-bodied  man  residing  within  an  area  of  7  miles  from  the 
Mississippi  River  to  work  upon  the  levees.  It  was  found  that 
that  was  an  unsuccessful  plan.  The  higher  the  levees  were 
built,  the  higher  the  flood  stages  during  the  succeeding 
decades  and  generations. 

Finally,  levee  districts  were  formed,  and  those  levee  dis- 
tricts proceeded  to  impose  taxes,  and  to  undertake,  out  of  the 
current  avails  of  those  taxes,  to  build  levees  which  would 
hold  in  the  waters  of  the  mighty  Mississippi.  It  was  found 
that  they  could  not  build  levees  big  enough  and  strong  enough 
out  of  the  current  a'.nils  of  the  taxes  they  imposed.  They 
proceeded  then  to  anticipate  their  revenues  by  issuing  bonds, 
and  bond  i.ssue  after  bond  issue  was  floated,  and  taxes  after 
taxes  were  imposed,  and  the  avails  of  these  bond  issues  were 
employed  in  building  up  the  levees.  The  history  of  the  valley 
shows  that  on  an  average  of  ever>-  5  years  we  have  a  destruc- 
tive fl(X)d.  and  these  floods  coming  down  the  river  have 
creva.ssed  our  levees  and  broken  their  bnes.  The  people  in 
the  valley,  however,  with  resolution  and  with  courage,  after 
each  flood  impased  hieher  taxes,  rebuilt  their  destroyed 
homes,  and  undertix>k  to  build  levees  still  higher  and  still 
broader  so  as  to  control  the  mad  currents  of  the  great  Father 
of  Waters. 

Mr.  President,  I  do  not  think  there  appears  in  the  annals 
of  American  history  an  example  of  greater  persistence  and 
patience,  of  greater  courage  and  fortitude,  than  that  pre- 
sented by  the  denizens  of  the  lower  Mississippi  Valley  in 
fighting  floods.  Up  to  1927,  they  had  contributed  the  stu- 
pendoas  sum  of  $292,000,000  for  flood  control  and  flood  pro- 
tection, and  since  the  flood-control  law  of  1928  was  enacted, 
ttiere  have  been  local  contributic«is.  according  to  a  report 
submitted  by  the  Mississippi  River  Commission  last  year,  of 
$41,000,000  in  addition. 
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T^  Federal  Government,  at  an  early  date,  realised  what 
this  problem  was,  and  began  to  take  an  interest  in  It. 
Such  eminent  statesmen  as  John  C.  Calhoun.  Henry  Clay, 
Abraham  Lincoln.  Tliomas  H  Benton,  and  Horace  Greeley, 
were  advocates  of  participation  by  the  United  States  in  flood 
protection  in  the  lower  vaDey. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  OVERTT>N.     I  yield. 

Mr.  KING.  As  the  Senator  is  so  eloquently  proceeding  to 
discuss  the  de\astation  caused  by  the  river,  I  was  wondering 
whether  there  is  any  historical  e\idence  showing  that  there 
has  been  an  tncrea.^e  In  the  volume  of  floods  during  the  past 
150  or  200  years,  and  If  so,  whether  that  has  been  the  result 
of  the  denuding  of  timbcrlands  above,  clear  up  to  the  head- 
waters of  the  ML-ssls-'lppl  and  the  M1.^.«!ourt.  In  other  words. 
Is  the  flow  now  greater  than  It  was  back  in  the  days  of  the 
battle  of  New  Orleans? 

Mr.  OVERTON,  I  have  no  data  to  fumlxh  to  the  Senator 
from  Utah  In  an.'wcr  to  hl.s  query  I  Uilnk,  however,  tliat 
beyond  any  question  the  floods  have  Incrcaicd  from  d'-cado 
to  decade  and  generation  to  generation,  anA  for  the  reason 
suggested  by  the  eminent  Senator  from  Utah. 

The  great  Mississippi  River  sj'stem  rcprci^nLs  a  tremen- 
dous drainage  area,  covering  practically  one-half  of  contl- 
nenul  United  States,  and  part  of  the  Dominion  of  Cai^ada. 
Before  the  white  man  sot  foot  in  America,  that  great  drain- 
age system  was  covered  largely  by  forests,  and  the  under- 
growth and  humas  of  those  forests  not  only  arrested  the 
flow  of  the  waters,  but  also  permitted  infiltration  and 
absorption.  The  Great  Plains  out  West  which  are  drained 
by  the  Mississippi  River  were  covered  with  wild  grasses  and 
other  vegetation,  and  the  roots  of  the  coverage  in  the  soil 
not  only  arrested  the  flow  of  water,  but  also  permitted  un- 
trammelled the  processes  of  absorption  and  fillration. 

Then  there  were  the  great  swamp  reservoirs  which  ex- 
isted at  different  places  in  the  valley.  But  as  time  went  on, 
as  our  pioneer  fathers  imdertoc^  the  conquest  of  this  con- 
tinent, they  proceeded  to  clear  the  woodlands  in  order  to 
make  way  for  the  farms.  The  plains  out  We^t  were  sub- 
jected to  the  plow  of  the  farmer.  Drainage  disLricis  were 
established  throughout  the  vast  valley.  Induslrj'  began  its 
devastating  work  upon  our  forests  by  convertuig  them  into 
lumber,  and  the  natural  reservoirs  to  which  I  have  just 
referred  were  drained  and  reclaimed. 

The  result  was  that  there  has  been,  to  my  way  of  think- 
ing, and  according  to  my  theory  about  it.  a  constantly  in- 
creasing flow  and  acceleration  of  the  run-off  from  all  of 
this  vast  fan-shaped  drainage  area,  extending  from  the 
Alleghenies  to  the  Rockies,  and  therefore  the  floodwaters 
have  increased  in  volume  and  in  acceleration  as  they  have 
gone  on  down  into  the  lower  Mississippi  Valley. 

Mr.  FLETCHER.     Mr.  President,  will  the  Senator  yield? 

Mr.  OVERTON.     I  yield. 

Mr.  FLETCHER.  I  take  It  that  If  the  Go\'emment  con- 
structs the  floodways,  the  Government  will  be  expected  to 
nruiintain  them.  Have  we  any  figures  as  to  the  cost  of  main- 
tenance of  such  floodways  as  the  Senator  now  advocates? 

Mr.  OVERTON.  There  is  no  estimate  of  the  cost,  but 
presumably  the  cost  of  maintaining  a  floodway  will  be  very 
small.  To  begin  ^ith,  the  Morganza  floodway  will  not, 
within  the  contemplation  of  the  engineers,  be  used  oftener 
than  once  in  10  years.  The  Bonnet  Carre  spillway  now 
fully  completed,  may  be  used  once  in  5  years,  but  that 
is  a  very  short  floodway.  The  Eudora  floodway  will  be 
used  on  an  average  of  once  in  15  years.  Tho.se  floodways 
are  not  to  be  dredged  or  canahzed.  They  are  created  sim- 
ply by  constructing  levees  and  through  these  confining 
Jevees  the  waters  of  the  floodways  pass.  It  will  not  be  neces- 
sary to  maintain  on  those  floodways  the  mammoth  levees 
that  are  constructed  on  the  Mississippi  River. 

Mr.  FLETCHER.  I  understand  that;  but  there  will  be 
some  flow  of  water  through  those  floodways? 

Mr.  OVERTON.  Yes;  but  what  I  wished  to  say.  in  addi- 
tion to  that,  is  that  the  burden  of  maintaining  the  levees 
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after  ccnstruction  Is  upon  the  local  governmental  subdivi- 
sions and  not  upon  the  Federal  Government. 

F^LETCHER.     The  levees  along  the  floodways  will  be 
maintained  by  the  local  governments? 

Mr.  OVERTON.     The  levees  along  the  floodways  will  be 
maintained  by  the  local  governments. 

HER.  Will  the  local  governments  have  charge 
ration  of  the  floodways?  Will  they  keep  persons 
there  w|io  will  open  the  gates  or  close  the  gates,  as  the  case 
may  be 

VERTON.    They  will  have  charge,  and   they   will 

troi  of  the  intake,  and  they  will  maintain  the  intake 

keep  it  as  high  as  may  be  desired  and  as  low  as 

That  is  left  to  the  discretion  of  the  Chief 
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HER.    But  not  at  the  expense  of  the  Federal 


RTON.  Yes.  The  openings  to  the  floodways  will 
lied  and  maintained  by  the  Federal  Government, 
oodway  levees  and  all  the  levees  will  be  maintained 
pense  of  the  local  governments. 

ER.     Reference  has  been  made  to  reservoirs. 
t  the  maintenance  of  those  reservoirs  will  in- 
ery  considerable  expense. 

TON.     There  is  no  provision  made  in  my  bill  for 


ETCHER  I  know;  but  some  su^rgestion  has  been 
It  the  situation  might  be  cured  by  building  reser- 
Lher  up  the  river  for  control  purposes.  In  the  case 
reservoirs,  maintenance  is  quite  an  item;  is  it  not? 
CRTON.  It  is  £in  item,  but  not  such  a  large  item. 
After  thje  reservoirs  and  flood-control  works  are  constructed, 
the  maiitenance  is  not  so  heavy.  I  will  say  to  the  Senator 
that  there  are  no  reservou-s  provided  for  in  my  bill.  It  pro- 
vides sol  Ply  for  a  system  of  levees  and  floodways. 

Mr.  President.  I  was  making  some  observations  with  re- 
spect to  the  contributions  which  have  been  made  by  the 
Federal  C3ovemment  toward  flood  control  in  times  past.  Be- 
fore the  War  between  the  States  small  appropriations  were 
made  in  order  to  have  siirveys  undertaken  and  reports  made 
In  respcirt  to  these  surveys.  The  most  important  report  was 
made  In  the  year  1861.  after  5  years'  study  of  flood-control 
problem  >  in  the  lower  valley  had  been  made  by  Army  Engi- 
neers, to  appropriation  for  flood-control  work  was  made, 
however  until  the  year  1881  Then  $1,000,000  was  appro- 
priated )y  the  Federal  Government.  In  1882,  $4,000  000  was 
approprated.  and  after  that  there  were  annual  appropria- 
tions. 

In  the  beginnmg  of  this  century  the  appropriations  rose  to 
the  sumi  of  $6,000,000  per  annum,  and  along  about  1916, 
to  my  recollection,  they  were  increased  to  $10,- 
•r  annum,  but,  as  General  Markham  has  stated, 
ions  were  largely  wasted,  because  an  ade- 
plan  was  not  being  put  into  effect.  This 
money  #as  used  in  repairing  the  broken  lines  of  levees  ex- 
tending from  Cape  Girardeau  to  the  Gulf.  That  is  a  dis- 
tance of  1,100  miles,  and  therefore  the  double  luie  of  levees 
which  hi is  to  be  covered  represents  a  distance  of  almost  2.000 
miles,  "vhe  appropriation  was  inadequate  to  undertake  a 
permanent  solution  of  this  problem. 

Then  zsane  the  great  flood  of  1927.  which  excited  more 
p(H>ular  interest  than  any  other  flood  m  the  lower  valley. 
It  was  scores  of  miles  in  width  and  hundreds  of  miles  in 
length.  The  records  show  that  $200,000,000  of  property  was 
destroyed,  over  a  hundred  lives  were  lost,  and  700.000  people 
placed  w  refugee  camps,  not  only  for  days,  not  only  for  weeks, 
but  for  months.  The  national  conscience  was  aroused,  and 
the  then  President — Coolidge — called  into  requisition  his 
Army  Eigmeers  and  the  Mississippi  River  Commi.;:3ion.  He 
sent  dowD  into  the  valley  Herbert  Hoover,  then  Secretary  of, 
Commerce,  and  himself  a  great  engmeer.  They  studied  this 
question  for  almost  a  year.  They  had  back  of  them  the 
boaaUt  of  the  studies  of  the  Mississippi  River  Commission, 
which  hi,d  been  created  m  1879.  and  for  half  a  century  had 
devoted  Its  tune  and  attention  to  a  consideration  of  this 
great  prtiblem.    They  also  had  back  of  them  the  experience 
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of  200  years  of  fighting  floods  in  the  lower  valley,  and  they 
came  back  with  this  plan,  which  was  adopted  by  Congress, 
and  It  is  a  plan  of  levees  and  of  floodways.  It  is,  according 
to  the  Engineers,  the  only  plan,  a  complete  plan,  that  will 
solve  our  difficulties  in  the  valley  It  is  this  plan,  with  the 
modifications  I  have  mentioned,  the  completion  of  which  the 
bin  undertakes  to  authorize. 

Mr.  President.  I  shall  now  take  up  the  bill  itself  and  pre- 
sent to  the  Senate  each  section.  Section  1  of  the  bill  adopts 
the  engineering  features  of  the  Markham  plan,  which  I  have 
already  discussed  and  presented. 

Section  2  relates  to  the  substitution  of  the  Eudora  flood - 
way  for  the  Boeuf  floodway.  I  have  gone  into  a  thorough 
discussion  of  that  phase  of  the  bill. 

Section  3  provides  that  the  levees  along  the  Mississippi 
River  from  the  head  of  the  Morganza  floodway  to  the 
Atchafalaya  River  shall  be  raised  and  enlarged  to  1928  grade 
and  section.    That  Is  a  mere  incident  of  the  Markham  plan. 

Section  4  relates  to  the  Yazoo  River  and  St.  Francis  River 
Basin  projects,  and  I  have  discussed  those  projects  with  fair 
fullness. 

Section  5  provides  for  the  White  River  emergency  reser- 
voir.    I  discussed  that  Last  Friday  afternoon. 

Section  6  provides  for  drainage  made  necessary  by  the 
construction  of  floodway  levees  included  In  the  modified 
project. 

Section  7  is  to  be  amended  in  accordance  with  an  amend- 
ment suggested  by  the  Chief  of  Army  Engineers.  The  origi- 
nal bin  provided  that  the  Umted  States  shall  construct  at 
its  own  cost  such  railroad  and  highway  crossings  over  the 
floodways  provided  for  in  the  modified  project  as  are  deemed 
necessary  by  the  Chief  of  Engineers  for  the  convenience  of 
the  public,  provided  that  the  appropriate  railroad  or  highway 
agencies  tkgree  to  accept  and  maintain  and  operate  these 
crossings  without  cost  to  the  United  States.  The  original 
bill  left  the  discretion  in  the  Engineers  as  to  Just  what  rail- 
roads and  what  highways  should  be  elevated  above  the 
floodways. 

The  Chief  of  Engineers  prefers  to  exercise  his  discretion 
now.  In  the  proposed  amendment  to  section  7  it  is  pro- 
vided: 

That  tbm  United  8t*te«  ahall  construct,  at  lu  own  cost.  on« 
r«Uro«cl  »aa.  oae  highway  croaalng  over  the  Eudora  floodway  and 
not  to  ezcseed  three  railway  and  two  highway  croeslngs  over  th« 
Morganxa  floodway.  and  not  to  exceed  one  raUway  croaalng  (U>- 
g^h^T  with  Bultable  phyalcaJ  ccMinMrtloiis  therewUh),  and  one 
highway  croealng  over  the  floodway  west  ot  the  Atchafalaya  River 
provided  for  In  the  modified  project:  Prottded.  That  equitable 
agreemenU  can  be  nxade  with  the  railroad  and  highway  authorltle* 
concerned,  and  that  the  appropriate  railroad  or  highway  agencies 
agree  to  acc«pt  and  maintain  and  openta  these  croaalngs  with- 
out cost  to  th«  Unlt«l  8tat«s:  PrxnruUd  further.  That  the  raU- 
roada  crossing  the  Uorganza  and  West  Atchafalaya  floodways  agres 
In  conalderaUon  for  the  CToaalnga  constructed  to  waive  all  claims 
against  the  Government  for  any  damages  that  may  oociir  by 
rsason  erf  overflows  in  the  Morganza  and  West  Atchafalaya  flood- 
ways:  And  pravxcUd  further.  That  other  railway  and  hlghwaj 
damages  ahsU  be  adjusted  as  provided  for  In  section  13. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  OVERTON.     I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  I  wish  to  inquire  whether  the  cost  referred 
to  m  the  amendment  just  read  will  come  out  of  the  $272  - 
000.000  now  carried  by  tiae  bill? 

Mr  OVERTON.  It  is  estimated  that  the  $272,000,000  wlH 
be  sufficient  to  cover  the  cost.  I  hope  that  that  estimate  is 
correct.  If,  however.  I  may  say  to  the  Senator  from  Utah, 
another  million  or  two  million  may  be  required  in  future 
years  and  tiiis  body  is  honored  with  his  presence,  as  I  hope 
It  w\il  be.  I  am  quite  sure  that  he  wiU  not  withhold  an 
additional  few  million  dollars  In  order  to  complete  the 
project, 

Mr  KINO.  Mr.  President,  we  are  so  prodigal  in  our 
expenditiires,  I  have  no  doubt  if  it  were  ten  or  twenty  mil- 
lion dollars  more,  if  the  able  Senator  from  Louisiana  would 
make  the  eloquent  speech  then  that  he  is  making  now,  it 
will  be  granted  very  quickly. 

Mr.  OVERTON.  I  thank  the  Senator  for  his  very  compU- 
mentary  reference  to  my  feeble  effort. 

Mr.  SHIPSTEAD.     Mr  President,  will  the  Senator  yield? 
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Mr.  OVERTON.     I  yield  to  the  Senator  from  Minnesota. 

Mr.  SHIPSTEAD.  How  long  since  the  estimate  of  cost  was 
made?     When  was  it  made? 

Mr.  OVERTON.  The  estimate  of  cost  was  made  when  the 
Markham  plan  was  .submitted  last  year,  in  1935.  There  is  a 
break-down  of  it  in  the  hearings  on  pa^e  35. 

Tlien  whf  n  the  bill  was  submitted  to  the  Secretary  of  War. 
the  Chief  of  Engineers,  may  I  say  to  the  Senator  from  Minne- 
sota, reviewed  the  estimate  and  made  his  recommendation 
accordingly,  a.s  shown  by  the  report  of  the  Secretary  of  War 
on  the  pending  bill. 

Section  11  provides  for  the  northern  Eudora  extension, 
which  I  have  di.scu.ssed. 

Section  12  is  to  be  revised  by  an  amendment  suggested  by 
the  Chief  of  Engineers  and  agreed  to  by  myself  and  by  the 
committee.  That  section  provides  for  the  acquisition  of  the 
flowage  rights,  and  the  proposed  amendment  has  been  thor- 
oughly debated  try  myself  and  by  other  Senators. 

Section  13  authorizes  the  appropriation  of  $272,000,000. 
It  is  contemplated  that  the  program  will  require  6  years  for 
Its  completion.  The  bill  now  has  the  approval  of  the  Chief  of 
Engineers,  with  the  .sole  excei>tion  of  section  5.  and,  conse- 
quently, the  approval  of  the  Secretary  of  War.  and  the  Secre- 
tary of  War  has  declared  in  his  report  that  it  is  in  accord 
with  the  program  of  the  President.  Therefore  I  assume  that 
it  will  receive  Executive  approval. 

All  I  ask.  Mr.  Pre..sident.  in  presenting  this  bill,  and  in 
closing,  is  that  there  be  an  authorization  to  complete  this 
project  upon  which  the  Federal  Government  has  already  ex- 
pended some  two-hundred-and-.seventy-odd  million  dollars, 
and  the  local  interests  some  $41  OOOOOO  in  addition.  If  It  is 
not  done,  it  will  represent,  to  a  very  large  extent,  a  willful, 
woeful  waste  on  the  part  of  the  Federal  Government.  The 
MississlpFM  Valley  will  remain  unprotected.  The  completion 
of  this  plan  is  absolute^  necessary  to  the  protection  of  the 
valley. 

Mr.  KING.     Mr.  President 

Mr.  OVERTON.     I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  The  Senator  said,  as  I  understood  him,  that 
section  5  does  not  have  the  approval  of  the  War  E>epartment? 

Mr    OVERTON      I  so  sUted. 

Mr.  KING  1  should  be  glad  to  have  the  comment  of  the 
Senator  on  that. 

Mr  OVERTON.  I  shall  do  so  twiefly.  I  commented  upon 
it  la.st  FYiday  afternoon. 

Mr.  KING.     I  regret  I  was  not  then  present. 

Mr  OVERTON.  Section  5  is  what  might  be  said  to  be  a 
mere  Incident  in  this  whole  plan,  but  a  very  important  one, 
in  my  view.  Ttie  project  which  it  provides  will  cost  $12,- 
000.000  It  fits  into  the  picttire;  it  has  been  recommended 
by  the  Mississippi  River  Commission,  and  in  my  opinion  it 
ought  to  be  included. 

Mr.  KING.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Frazier  in  the  chair). 
The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adsms 

Ashurst 

AtiaUn 


Bailey 

Barbovir 

Barkley 

Benson 

BUbo 

Black 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Bjid 

Byrnes 

Capper 

Caraway 

CarpT 

Chavez 


Clark 

Connally 

Onoltrtge 

Copeland 

Couzens 

Davis 

DIckinsoa 

Dleterlch 

Donahey 

IXiffy 

Ketch  er 

Frazler 

George 

Gibson 

Glass 

Ontttr 

Bale 

Harrison 

Hastings 

Hbtch 

Hayden 


Holt 

Johnson 

Kmg 

La  PoUette 

Lewis 

Logan 

Loncrgan 

Long 

MrAcfoo 

hfconi 

KlcKcU&r 

Mr  Nary 

Malonry 

Metcalf 

Minton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 


O'llaboney 
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The  PRESIDING  OFFICER    (Mr.  Murrat  in  the  chair). 
ETighty-four  Senators   having   answered   to  their   names,  a 

quor\im  is  present. 


Mr.  ROBINSON.  Mr.  President,  the  measure  which  is 
now  before  the  Senate  is  of  ver>'  great  importaiK-e.  Following 
a  very  disastrous  flood  which  suept  over  a  large  portion  of 
the  central  and  lower  Mississippi  Basin  in  1927.  plans  were 
Initiated  for  protection  against  a  recurrence  of  such  disaster. 
The  Mississippi  River  Commission  and  the  engineering 
agencies  of  the  Grovemment  concentrated  their  efforts,  under 
instructions  from  the  Congress  or  one  or  the  other  of  the 
Iwanches  of  Congress,  on  producing  a  ctmiprehensive  method 
of  dealing  with  the  subject. 

It  was  not  found  practicable  then  to  work  out  a  plan  or 
method  in  all  its  details  which  would  provide  for  flood  con- 
trol in  all  the  vast  area  of  the  Mississippi  River  Basm.  par- 
ticularly as  the  same  is  affected  by  the  tributaries  of  tlie 
Mississippi;  but  surveys  were  entered  upon  and  plans  were 
suggested.  However,  the  plan  knouTi  as  the  Jadwin  plan, 
so-called  because  General  Jadwin  was  then  Chief  of  Engi- 
neers of  the  United  States  Army,  was  enacted  into  law. 
Work  under  that  plan  proceeded.  A  material,  indeed  one 
might  say  the  major,  portion  of  the  works  was  constructed. 

As  a  vital  part  of  that  plan,  regarded  as  indispensable  by 
all  the  engineers,  both  those  of  the  Mississippi  River  Com- 
mission and  the  Army  Engineers,  a  flood^'ay  known  as  the 
Boeuf  Basin  floodway,  with  outlets  just  below  the  mouth  of 
the  Arkansas  River  and  extending  a  distance  of  about  32 
miles  to  the  south,  was  authorized.  Actually  that  floodway 
has  an  outlet  of  more  than  60  miles,  for  the  reason  that  the 
Engineers,  in  constructing  the  levees  contemplated  by  the 
law,  left  a  wider  outlet  than  the  law  provided  for  as  an 
additional  measure  of  safety. 

Of  course,  the  theory  of  the  Boeuf  Basin  floodway  was  that 
it  constituted  a  natural  area  over  which  the  surplus  waters 
of  the  Mississippi,  the  waters  which  in  floodtimes  could  not 
be  carried  between  the  levees,  would  find  their  way  through 
crevasses  in  the  levee  sj'stem.  As  a  result  of  the  devotion  of 
that  vast  area,  something  more  than  1.125.000  acres,  to  the 
prospective  floodway.  serious  consequences  have  resulted. 

As  stated  during  the  address  of  the  Senator  from  Louisiana 
[Mr.  OvERTOJsr]  on  one  occasion  when  I  interrupted  him,  the 
opposition  of  landowners  and  residents  within  the  propo.sed 
Boeuf  Basin  floodway  proved  so  great  and  the  difficulties 
encountered  in  obtaining  flowage  rights  appeared  so  insur- 
mountable that  no  work  on  the  floodway  wa.s  done.  At  the 
instance  of  the  people  residing  in  the  lower  Mississippi  Val- 
ley, resur\^ys  were  made  and  reviews  were  undertaken  by 
representatives  of  the  engineering  departments  of  the  Gov- 
ernment. Those  reviews  and  resurveys  were  comprehensive 
and  were  carried  on  in  great  detail. 

As  a  result  of  the  reviews  to  which  I  have  referred,  follow- 
ing the  act  of  1^8.  we  have  before  us  in  the  Overton  bill 
what  is  known  as  the  Markham  plan,  which  contemplates 
substantial  modifications  of  the  Jadwin  plan.  It  is  believed 
to  be  an  improvement  on  the  Jadwin  plan  for  two  or  more 
reasons.  The  first  that  I  mention  is  that  the  area  of  the  land 
to  be  de\T>ted  to  floodway  purposes  is  much  less  under  th3 
Eudora  floodway  than  under  the  proposed  Boeuf  Basin  flood- 
way,  the  area  of  the  Eudora  floodway  being  approximately 
850.000  acres,  while  the  area  of  the  Boeuf  Basin  floodway.  as 
contemplat«l  by  the  act  of  1928,  was  approximately  1.125.000 
acres. 

That  is  one  of  the  reasons  for  the  Fubstitution.  Another 
reason  for  substituting  the  Eudora  floodway  for  the  Boeuf 
Basin  floodway  is  found  in  the  fact  that  the  cost  will  be 
materially  diminished.  I  do  not  think  it  Is  practicable  to 
rtate  with  definiteness  and  accuracy  bow  much  will  be  .saved, 
but  all  of  the  engineers  agree  on  the  fact  that  it  will  be 
coTKiderably  less  costly  to  provide  the  Eudora  floodway  in 
lieu  of  the  Boeuf  Basm  floodway. 

T^ere  are  other  reasons.  Among  them  are  those  which 
have  relation  to  the  state  of  mind  of  the  residents  of  the  areas 
within  the  respective  floodways.  AD  Senators  will  readily 
understand  that  ore  who  has  built  Mvi  maintained  hxs  home 
in  a  place  which  is  subject  to  occasional  overflow  is  oftentimes 
unwiUii^  to  have  the  lands  on  which  his  home  is  located 
subjected  not  only  to  the  waters  which  would  naturally  cocne 
there  but  to  the  waters  wtiidn  would  be  diverted  there  by 
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reason  of  blans  for  the  protection  of  other  areas  in  which  his 
lands  are  lot  located. 

There  uaa  such  violent  opposition  to  the  Bocuf  Basin 
hat  a  review  of  the  matter  was  made  and  a  new 
planned,  with  outlets  lower  down  the 
a  considerable  distance — I  believe  perhapa  100 
miles  as  tike  river  rxins — below  the  umer  flkte  of  the  proposed 
Boeuf  Basin  floodway.  The  new  floodwajr.  which  is  embraced 
in  the  MiTlLham  plan  and  in  the  Overton  bill.  Is  the  sub- 
stitute wUch  has  been  referred  to  during  these  remarks. 

Early  in   1934  the  President.  In  a  message  addressed  to 
tiM  chain  lan  of  the  Flood  Control  Committee  of  the  House  i 
of  Representatives,  strongly  endorsed  the  construction  and 
completion  of  this  project  substantially  as  carried  in  the  bill 
now  befoie  the  Senate.    He  said,  among  other  things: 

This  Im  wrtant  undertaking  must  b«  completed  When  the 
report  on  tbe  review  U  aubtnltted.  I  sbAU  furtiier  conxmunlcate  to 
M  with  a  recommendation  tor  cuch  additional  authorl- 
leglalatlve  changes  as  may  be  necessary  and  to  provide 
md  equitable  adjustment  to  the  property  owners  and 
local  Intensts  affected  by  the  execution  of  the  project. 

In  expliination  of  the  paragraph  In  the  President's  letter 
to  the  chairman  of  the  Flood  Control  Committee,  it  Is  proper 
to  state  I  hat  General  Ja^.wln.  in  some  mysterious  way — I 
mean  mysterious  to  myself— Interpreted  the  act  of  1928. 
which  ex])ressly  placed  upon  the  United  States  the  obliga- 
tion of  se  :uring  flowage  rights  for  the  floodway.  as  meaning 
that  the  language  of  the  act  did  not  contemplate  any  com- 
pensation to  the  landowners.  As  a  lawyer,  it  has  been  ut- 
terly Inccimprehensible  to  me.  and  still  is.  how  the  great 
engineer  -eached  the  conclusion  he  did  reach;  and  It  was  in 
reply  to  that  conclusion,  in  ,part.  at  least,  that  the  letter  of 
the  President  from  which  I  have  quoted  was  written.  The 
stated  that  he  would  recommend — I  quote  again — 

*     legislative  changes  as  may  be  necessary  and  to 
fair    and    equitable    adjustment    to    the    property 
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local  Interests  affect ?d  by  the  execution  of  the  project. 

From  t  lat  time  on  it  had  been  regarded  as  somewhat  a 
closed  quiistion  that  when  the  work  of  completing  the  proj 
ect  authorized  in  1928  should  be  undertaken  in  relation  to 
the  const: -uction  of  the  floodways.  Just  compensation  or  fair 
compensation  should  be  awarded  to  those  whose  lands  were 
to  be  sub.  ected  to  the  additional  usage  of  canying  In  a  new 
channel  the  waters  accumulated  from  thirty-odd  States — a 
channel  irtiflcially  provided  by  the  construction  of  back 
levees  designed  to  force  the  waters  to  pass  t)etween  the 
works. 

The  0\i|erton  bill  was  In  process  of  formulation,  the  ques- 
tion relating  to  compensation  proved  one  of  the  most  dif- 
ficult. Tie  Engineers  expressed  the  fear  that  the  land- 
owners wjouJd  have  an  exorbitant  view  of  the  value  of  the 
flowage  rights  which  it  was  necessary  for  them  to  grant  to 
the  Government,  and  that  the  result  of  condemnation  pro- 
ceedings JR-ould  be  the  authorization  of  the  payment  of  an 
immeasuijable  sum — a  sum  which,  in  its  aggregate  amount, 
could  not  be  foreseen  by  anyone. 

Of  course,  the  Constitution  proyides  for  the  aeMiiie  of 
compensation;  and.  els  was  ably  stated  by  the  Senator  from 
Louisiana  (Mr.  Overtow]  on  Friday,  Congress  cannot  take 
from,  nor  should  it  add  to.  the  measure  flxed  in  the  Consti- 
tution. The  difficulty  was,  however,  in  workmg  out  the 
amount  cjf  compensation  in  a  practical  way.  The  Chief  of 
Engmeer^  at  first  wished  to  require  the  States  to  buy  all 
these  rignLs  and  pay  for  them,  and  then,  if  he  found  the 
amount  neasonable.  the  Federal  Government  should  reim- 
burse the  States;  but  the  States  manifestly  were  not  able  to 
do  that,  nor  were  the  local  levee  districts  directly  concerned 
in  working  out  the  project. 

As  a  result,  after  prolonged  discussion  of  the  subject,  the 
bill  was  Ititroduced  providing  simply  for  just  compensation. 
ELS  the  Clonstitution  contemplates,  l^ter.  negouations  on 
the  subjeijt  continued,  and  an  agreement  was  reached  which 
is  embracjed  m  the  amendment  which  I  understand  Is  now 
the  immgdiate  subject  before  the  Senate.  It  contemplates 
that  the  Government  shall  procure  the  tlowage  righus,  but 
that  the  Secretary  oX  War  and  the  Chief  of  Engineers  may 


employ  as  their  agents  local  levee  districts  or  other  Stats 
authorities;  and  to  escape  the  problem  of  excessive  expendi- 
ture for  flowage  rights  there  is  Incorporated  a  provision  to 
the  effect  that  75  percent  of  the  area  must  be  covered  by 
grants  or  easements  to  the  Federal  Government  within  a 
maximum  expenditure  of  $20,000,000.  leaving,  of  course.  25 
percent  as  the  maximum  concerning  which  the  authorities 
may  be  required  to  proceed  by  methods  of  condemnation. 

It  is  clear  that  the  object  of  this  amendment  Ls  to  compel 
cooperation  on  the  part  of  the  landowners  if  they  desire  to 
have  constructed  the  works  contemplated  by  the  bill.  If 
the  owners  of  more  than  75  percent  of  the  land  should  take 
an  antagonistic  view,  and  refuse  to  make  grants  within  the 
aggregate  limit  of  $20,000,000.  we  should  still  be  in  trouble. 
We  should  have  another  delay. 

Most  of  the  lands  to  be  enUMTaoed  within  these  flowage 
rights  lie  in  the  State  of  Lontelaiia.  The  farther  one  goes 
down  the  river,  as  a  general  proposition,  the  greater  and 
more  difficult  becomes  the  problem  of  controlling  Old  Man 
River. 

The  Senator  from  Louisiana  [Mr.  OvcrtonI  stated  that 
with  exceptions,  which,  of  course,  are  notable,  there  is  a  sub- 
stantial unanimity  of  sentiment  in  favor  of  this  bill.  In 
the  State  of  Arkansas,  which  I  have  the  honor  In  part  to 
represent  here,  there  is  an  area  above  the  north  side  of  the 
proposed  floodway  in  which  the  residents  at  first  objected  to 
the  Markham  plan.  They  are  thrown  into  what  may.  with 
propriety,  be  called  a  secondary  floodway.  This  plan  con- 
templates the  buildmg  of  a  t>ack  levee  from  approximately 
the  mouth  of  the  Arkansas  River,  where  the  old  Boeuf 
Basin  floodway  was  to  have  begun,  down  to  the  mouth  of 
the  Eudora  floodway;  and  when  the  waters  of  the  great 
Mississippi  become  so  voluminous  and  turbulent  that  they 
cannot  be  restrained  and  carried  within  the  limits  of  the 
Mississippi  River  levees  proper,  the  levee  at  the  outlet  in  a 
part  of  this  area  being  lower.  It  will  result  in  an  overflow 
of  a  section  in  certain  counties,  in  the  State  of  Arkansas, 
which  would  be  normally  protected  by  the  main-stem  levees 
of  the  Mississippi. 

I  visited  there,  and  discussed  the  subject  with  the  resi- 
dents of  the  area  in  public  meetings  and  privately;  and  they 
reached  the  conclusion  that  the  Markham  plan,  which  is 
the  plan  t>efore  us.  Is  the  soundest  and  the  best  plan,  and 
that  they  were  willing  to  make  whatever  sacrifices  were 
required  of  them. 

Within  the  area  comprised  between  the  backwater  levee 
and  the  main-stem  levee  are  towns  of  considerable  impor- 
tance. These  will  be  protected  by  ring  levees,  so  that  it 
appears  probable  that  within  the  limitations  prescribed  in 
the  amendment  to  the  bill  the  fiowage  rights  can  be  pro- 
cured, and  the  work,  which  has  now  been  delayed  for  8 
years  because  of  the  difficulties  I  have  gone  to  the  trouble 
to  explain  In  detail,  will  be  promptly  carried  forward. 

Mr.  COOLIDGE.  Mr.  President,  may  I  interrupt  the 
Senator? 

Mr.  ROBINSON.     Certainly. 

Mr.  COOLIDGE.  The  Markham  plan  has  been  worked 
out  largely  during  the  last  8  years,  has  it? 

Mr.  ROBINSON.  Yes;  the  Markham  plan  has  been 
worked  out  since  the  Jadwin  plan  was  authorized,  and  since 
complaints  as  to  the  Jadwin  plan  were  asserted  here  and 
elsewhere. 

Mr  COOLIDGE.  I  have  had  considerable  to  do  at  times 
with  engmeers,  and  I  have  noticed  that  it  is  very  hard  for 
one  group  of  engineers,  who  come  along  a  little  later,  to 
approve  the  plans  of  earber  engineers,  and  I  wondered  to 
what  extent  the  present  engineers  were  in  accord  on  this 
plan. 

Mr.  ROBINSON.  I  can  answer  the  Senator's  question.  I 
believe,  with  complete  authority.  All  the  engineers,  not  only 
the  engineers  connected  with  the  Mississippi  River  Commis- 
sion, but  those  also  who  are  related  to  the  Chief  of  Engi- 
neers' Office  and.  in  addition,  most  of  the  great  cml  engi- 
neers who  reside  within  the  areas  directly  affected,  have 
approved  the  Markham  plan  in  Its  modifications  of  the 
Jadwm  plan. 
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Mr.  COOLIDGE.  I  see  in  section  13,  on  page  9,  this  lan- 
guage: 

And  all  unexpended  balance«  of  appropriations  heretofore  made 
for  ttie  prosecution  o*  said  flood-control  project  are  hereby  made 
available  fur  the  purpoMs  of  this  act. 

Mr.   ROBINSON.     Yes. 

Mr    COOIJDGE.     Ls  there  a  large  unerpended  balance? 

Mr  ROBLNSON.  T^ere  is  an  unexpended  balance  of  about 
$50,000  000  under  appropriations  heretofore  authorized. 

There  is  a  section  m  the  bill  which  has  not  the  approval  of 
the  Chief  of  Engineers.  It  is  known  as  .section  5.  Many 
questions  have  been  asked  during  the  course  of  the  debate 
concerning  that  section,  and  my  purpose  now  is  to  justify 
section  5  by  what  I  conceive  to  oe  every  fair  standard  of 
reasoning  applicable  to  legislation. 

Section  5  relates  to  what  is  known  as  a  backwater  area  be- 
tween the  mouth  of  the  White  River  and  the  Mississippi 
River.  This  area  comprises  approximately  135,000  acres.  It 
is  fertile  land.  The  owners  of  these  lands  from  time  to  time 
have  contributed,  in  round  figures.  $4,000,000  to  the  construc- 
tion of  levees  on  the  Mississippi  River. 

The  neck  between  the  White  and  the  Mississippi,  imme- 
diately above  their  junction,  is  narrow.  There  are  now  out- 
standing on  these  lands  bonds  In  excess  of  $750,000.  wliich  are 
In  default  by  reason  of  the  fact  that  the  landowners  have 
been  unable  to  i>ay  them,  and  in  order  that  Senators  may 
understand  how  difficult  the  situation  is  let  me  explain  that 
these  lands  are  virtually  in  a  floodway  now  created  by  the 
works  which  have  already  been  constructed  for  the  protec- 
tion of  other  lands. 

The  mouth  of  Cypress  Creek  was  closed  and  levees  were 
raised,  resulting  in  a  heightening  of  the  high-flood  stage  at 
the  mouth  of  the  White  River  of  more  than  10  feet,  attribu- 
table, as  reliable  engineering  authorities  say,  to  the  works 
which  these  people  have  helped  to  pay  for,  but  which  have 
contributed  little  to  their  protection  and  have  contributed  to 
the  protection  of  others. 

The  engineers'  answer  is  that  this  is  within  a  backwater 
area,  that  these  people  have  spent  their  money  and  exhausted 
their  ability  to  pay  taxes  by  contributing  to  levees  on  the 
main  stem  of  the  Mississippi,  and  that  their  danger  comes 
from  waters  which  back  down  the  Mississippi  and  out  at  the 
mouth  or  near  the  mouth  of  the  WTiite  River. 

It  does  not  make  any  difference  to  the  citizen  whether  the 
water  which  destroys  his  home,  damages  his  property,  and 
endangers  his  life  comes  through  a  levee  he  has  strained  every 
financial  resource  to  build  in  front  of  him,  if  by  building  that 
levee  in  front  of  him  and  closing  other  natural  outlets  for  the 
water  it  is  made  to  pile  up  higher  and  higher,  tmtil  it  over- 
flows, destroys  his  prop>erty,  and  threatens  his  life. 

There  is  not  a  technical  distinction  which  a  layman  can 
understand  between  the  projects  within  the  St.  Francis  Basin, 
and  the  Yazoo  Basin  on  the  other  side  of  the  river,  and  that 
Involved  in  .section  5.  I  have  a  statement  of  the  Chief  of 
Engineers  as  to  the  distinction  which  he  tinnks  exists,  and  all 
I  can  read  into  it  is  that  the  St.  Francis  end  the  Yazoo  are 
almost  wholly  within  the  alluvial  valley,  whereas  the  White 
has  Its  headwaters  In  the  mountains  of  southern  Missouri 
and  of  northern  Arkansas.  The  St.  Francis  and  Yazoo  proj- 
ects are  both  designed,  and  properly  designed,  to  give  protec- 
tion to  vast  backwater  areas. 

TTie  fact  that  works  have  been  constructed  before  which 
have  not  proven  wholly  effective  does  not.  in  my  opinion,  con- 
trol the  conclusion  concerning  the  merits  of  the  project  in 
section  5  The  real  reason,  and  the  only  reason,  asserted  by 
the  Chief  of  Engineers,  for  opposing  section  5  is  that  it  does 
not  conform  to  the  provision  In  the  1928  act  which  requires 
the  owners  of  lands  on  tributaries  to  contribute  one-third  the 
cost  of  thf'  work.*;  for  the  construction  of  the  levees. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  ROBINSON.     Certainly. 

Mr.  VANDENBERG.  Do  I  understand  that  the  only  ob- 
jection the  Engineers  have  t.o  the  work  contemplated  in  sec- 
tion 5  mvolvfvs  the  depree  of  contribution? 

Mr.  ROBINSON.  That  is  the  only  objection  tiiat  is  as- 
serted in  the  letter  to  which  I  have  referred,  in  reply  to  a 


letter  written  by  the  Senator  from  Louisiana  at  my  sug- 
gestion. The  Chief  of  Engineers  does  say  in  the  letter,  as 
I  have  already  explained,  that  the  St.  Francis  and  ttie 
Yazoo  are  almost  wholly  within  the  alluvial  valley,  whereas 
the  other  tributaries — he  does  not  mention  any  particular 
tributary — are  not  exactly  within  that  status.  But  tf  we 
take  a  map  of  the  areas  affected,  we  find  that  thrtnighout 
southern  Missouri  and  ncxrthern  Arkansas,  to  its  Jimction 
with  the  Mississippi  River,  the  White  River  flows  almost 
parallel  with  and  equidistant  from  the  St.  Francis.  The 
White,  therefore,  within  the  limits  I  have  expressed,  is 
within  the  alluvial  valley,  and  the  same  rule  might  very 
well  be  applied  as  in  the  other  case,  of  w^hich,  I  think,  a 
meritorious  explanation  has  been  given. 

I  do  not  wish  to  be  understood  to  be  in  the  attitude  ol 
one  who.  experiencing  some  difficulty  In  coruiection  with 
one  project,  takes  the  questionable  course  of  criticizing  other 
projects  which  are  meritorious.  I  think  the  Yazoo  and  the 
St.  Francis  projects  are  thoroughly  Justified,  although  the 
cost  of  the  Yazoo  is  four  times  that  contemplated  by  sec- 
tion 5  for  the  White. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield  further? 

Mr.  ROBINSON.     I  yield. 

Mr.  VANDENBERG.  The  sentence  which  challenged  my 
attention,  and  upon  which  I  was  seekmg  interpretation,  is 
the  sentence  in  the  War  Department  letter  of  February  15 
to  the  chairman  of  the  Committee  on  Commerce,  in  which, 
in  discussing  section  5.  the  Secretary  of  War  says: 

This  work  is  not  recommended  in  ttie  report. 

I  was  wondering  if  that  referred  to  the  project  Itself  In 
addition  to  the  general  question  of  its  financing. 

Mr.  ROBINSON.  What  he  means  is  that  the  report  on 
the  original  Markham  plan  did  not  recommend  section  5. 
Section  5,  as  I  said  In  the  beginning,  is  in  addition  to  the 
Markham  plan.  That  is  what  the  Secretary  of  War  meant. 
It  is  true  that  he  does  not  recommend  it;  but  I  propose  to 
show  that  the  principal  ground  upon  which  the  adv'erse 
recommendation  is  made  is  one  which  in  all  fairness  cannot 
be  sustained. 

Mr,  VANDENBERG.  It  is  the  Senator's  view  that  the 
chief  objection  is  the  financing  objection? 

Mr.  ROBINSON.     Oh,  yes;  that  is  a  well-known  fact. 

Mr.  VANDENBERG.  The  engineering  plan  itself,  as  such, 
has  the  approval  of  the  Chief  of  Engineers,  has  it? 

Mr.  ROBINSON.  It  has  the  approval  of  the  Mississippi 
River  Commission,  and  the  Mississippi  River  Commission 
approved  the  pronsion  as  it  is  in  the  bill.  They  approve  it, 
as  I  shall  proceed  to  show,  without  regard  to  the  fact  relat- 
ing to  the  criticism  of  the  Engineers  with  respect  to  con- 
tributions. 

The  Jadwin  plan  of  1928,  as  I  have  already  stated,  had  a 
provision  requiring  interests  on  the  tributaries  to  contrib- 
ute one- third  the  cost  of  fiood-control  wor±,  TTiat  plan 
has  been  disregarded  as  respects  the  Yazoo  River  and  as 
respects  the  St.  Francis  River,  because  people  within  those 
areas  have  made  enormous  contributions  to  works  which 
have  not  proved  effective  for  their  protection.  The  Yazoo 
project  carries  $48,000,000  for  reservoirs  and  for  other  works, 
and  the  St.  Francis  project  carries  the  necessary  authoriza- 
tion. These  projects  are  meritorious;  but  there  is  not  any 
distinction  In  morals  between  the  backwater  regions  in 
those  two  areas  and  the  backwater  regions  which  are  com- 
prehended by  section  5.  Of  course,  I  wish  to  see  the  Yazoo 
and  St.  Francis  projects  retained.  I  also  wish  to  see  section 
5  retained. 

Let  me  now  explain  to  Senators  whj'  it  is,  in  my  opinion, 
that  no  demand  should  be  made  for  a  contribution  of  one- 
third  the  cost  of  construction  of  work  contemplated  in  section 
5,  and  also  why,  in  my  opinion,  the  Mississippi  River  Com- 
mission is  right  in  making  the  favorable  recommendation  on 
that  point,  rather  than  the  Chief  of  Engineers. 

I  have  already  shown  that  these  lands  have  contributed 
$4,000,000;  but  that  is  not  the  worst  of  it.  By  reajson  of  the 
fuse-plug  levee  which  exists  there  under  previous  acts  of 
Congress,  the  values  of  the  land  have  been  reduced  very 
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greatly  i^ideed.  Panns  as  rich  and  productive  as  are  to  be 
found  an  nf here  on  earth  have  declined  to  such  values  that 
they  can  find  no  market  at  all,  because  they  he  in  the  way 
of  a  possible  flood  diverted  from  the  Mississippi,  gathered  in 
Its  volumte  from  30  States,  being  41  percent  of  the  territory 
of  the  Unjited  States.  So  the  States  and  local  interests  Issued 
bonds  to  Iconstruct  these  levees  on  the  Mississippi  River  and 
paid  theri  out  until  the  time  came  when  they  could  not  pay. 
The  people  in  the  area  in  question  having  given  the  flowage 
rights  anil  providing  an  emergency  reservoir  on  their  entire 
area,  there  is  not  anything  to  be  accomplished  by  writing 
into  the  provision  of  this  bill  that  which  the  Chief  of  Engi- 
neers surgested:  namely,  that  these  landowners  shall  pay 
one-fourth  of  the  cost  of  construction.  If  they  were  re- 
quired to  do  it,  their  lands  in  the  present  situation  would  not 
yield  the  amount  which  would  be  necessary  to  meet  that 
additiona  I  burden  for  the  protection  which  has  been  afforded 
them.  It  would  be  a  physical  impossibility.  It  may  be  an 
exaggeraiion  to  say  that  the  lands,  if  sold,  would  not  yield 
the  amoints  necessary,  but  they  are  being  confiscated  in  a 
sense  nov?  to  pay  taxes  levied  for  the  payment  of  bonds  for 
the  construction  of  levees  which  have  not  actually  benefited 
them. 

Mr.  OVERTON.     Mr.  President,  will  the  Senator  yield? 

Mr.  R^INSON.    I  yield. 

Mr.  O'^'TRTON.  Before  the  Senator  leaves  the  question 
of  sectlor  5  and  the  White  River  emergency  reservoir.  I  hope 
he  will  omment  upon  how  well  this  reservoir  fits  into  the 
picture  o '  flood  control  on  the  Mississippi  River  itself. 

Mr.  ROBINSON.  I  intend  to  do  that.  I  thank  the  Sen- 
ator; but  that  point  will  be  reached  a  little  later,  if  it  suits 
his  convenience. 

Mr.  McKELLAR.     Mr.  President 

Mr.  ROBINSON.  One  moment;  I  wish  to  follow  through 
a  thought  which  has  been  in  my  mind  for  some  time.  If 
these  Ian  is  were  being  given,  by  section  5.  as  full  protection 
as  lands  n  other  areas,  there  might  be  some  justification  for 
making  t  le  demand,  even  though  it  would  be  a  hard  one  and 
almost  iiQpossibie  of  fulfillment,  that  the  landowners  pay 
one-thirc  of  the  cost  of  construction.  But.  mark  you.  one  of 
the  pnmjiry  purposes  of  section  5  is  to  provide,  close  to  the 
Mississip])i  River,  an  emergency  reservoir  of  135,000  square 
acres,  which  in  times  of  high  fiood  will  lower  the  flood  level 
from  sixtenths  of  a  foot,  estimated  by  some  engineers,  to 
2  feet,  as  estimated  by  the  engineer  of  the  State  of  Louisiana. 
That  constitutes  an  additional  factor  of  safety  for  the  whole 
system.  The  Mississippi  River  Commission  recognize  and 
make  refjrence  to  that  consideration  in  their  favorable  re- 
port on  section  5.  They  say  that  there  are  reasons  why 
section  5  should  be  approved. 

Pint.  Piot«ctlon  against  all  ordinary  flooda  for  a  large  and 
fertile  arei  now  exposed  to  frequent  Inundation. 

Second.  An  increased  factor  of  safety  (for  the  Mississippi  River 
flood-cont-ol  system)  by  way  of  probable  Increase  In  freeboard 
below  ihe  Arkansas  River  In  maximum  Qood. 

It  may  or  may  not  be  necessary  for  me  to  explain  to  those 
who  are  istening  so  intently  to  what  I  am  saying  that  the 
peril  conies  in  time  of  extreme  high  flood  water,  when  a 
thousand'  rivers  have  gathered  their  murky  volumes  from 
remote  scKirces.  and  send  them  hurrying  down  into  the  main 
channeL  I  The  normal  capacity  of  the  Mississippi  River  be- 
tween thk  levees  that  have  t>een  constructed  in  the  middle 
and  loweij  sections  of  the  Mississippi  River  Valley  is  2.000.000 
cubic  feet  a  second;  but  there  come  days  and  nights  when 
the  voluiAe  of  that  water  is  3,000.000  cubic  feet  per  second. 
Unless  a  floodway  is  provided  no  plan  for  holding  that  water 
above  wil^  prevent  the  breaking  of  the  levees,  and  the  wash- 
ing awayjof  the  soil  from  hundreds  of  thousands,  yea.  mil- 
lions of  ^res  of  land. 

Some  have  said  that  since  levees  have  not  been  made 
sulflcientljy  strong  to  hold  the  streams  in  their  turbulence 
and  violence,  perhaps  levees  are  a  failure  as  a  method  of 
flood  control.  We  have  been  using  levees  on  the  lower 
Mississipm  for  more  than  100  years.  Tlie  Government  at 
first  left  JLhe  problem  entirely  to  the  landowners.  Through 
the  passlhg  of  the  years  they  came  to  regard  it  as  one  of 


such  vital  interest  to  the  public  that  first  the  States  and 
then  the  National  Government  assumed  responsibility. 
Hundreds  of  millions  of  dollars  have  been  expended  for 
flood  control  on  the  lower  Mississippi  alone.  "Well",  it  may 
be  asked,  "'why  not  let  the  Mississippi  go  where  it  will? 
Why  not  leave  its  floods  unrestrained?"  Do  those  asking 
that  question  know  what  that  would  mean?  It  would  mean 
that  almost  every  year  probably,  certainly  every  year  in 
time  of  high  floods,  an  area  of  the  richest  lands  known, 
equal  to  more  than  30,000  square  mUes  would  be  submerged; 
vast  amounts  of  property  would  be  destroyed;  thousands  of 
lives  would  be  lost. 

In  1927  one  of  the  most  Inspiring  tasks  that  was  ever 
undertaken  was  performed  by  the  Red  Cross  in  connection 
with  flood  relief  during  that  great  flood  which  came  to  the 
Mississippi  Valley.  In  spite  of  the  fact  that  every  boat 
that  could  be  commandeered  and  every  watch  tower  and  tree 
top  that  could  be  used  was  used  in  the  methods  of  relief 
which  were  employed,  more  than  200  lives  were  lost  and  in 
excess  of  $200,000,000  worth  of  property  was  destroyed. 
We  cannot  leave  the  floods  to  take  their  toll  of  life  and 
property  at  the  will  of  unrestrained  natural  forces. 

As  was  implied  in  the  question  of  the  Senator  from  Utah 
[Mr.  King],  with  the  cutting  away  of  the  forests,  the  dimi- 
nution of  the  grazing  areas,  and  the  lessening  of  the  acres 
that  are  put  to  wild  grass,  with  the  disappearance  of  the 
shrubbery,  and  through  natural  causes,  the  flood-control 
problem  is  growing  more  diflBcult;  and  added  to  that  is  the 
fact  that  the  drainage  systems  that  have  been  put  in  opera- 
tion have  increased  the  flow  of  the  waters  so  that  they  pile 
up  and  accumulate  do^^Ti  and  down  the  river  as  they  pass  in 
times  of  excessive  general  rainfalls. 

Section  5  adds  strength  to  the  plan,  and  every  engineer 
concedes  it.  The  Mississippi  River  Commission,  from  whom 
I  started  to  quote  a  few  moments  ago,  had  this  to  say  on  the 
particular  phase  of  this  subject  concerning  which  I  am  now 
addressing  the  Senate: 

Under  existing  law.  the  Government  may  corLstruct  tributary 
levees  within  the  backwater  influence  of  the  Mississippi  River, 
provided  local  Interests  pay  one-third  the  construction  cost,  fur- 
nish all  right-of-way.  and  agree  to  maintain  the  structures.  The 
normal  effect  of  levee  construction  In  the  backwater  areas  Is  to 
complicate  the  flood  problem  on  the  main  river.  The  Instant  case 
Is  unique  In  that  the  retention  of  the  emergency  reservoir  privilege 
by  the  United  States  annuls  the  disadvantage  usually  inherent  In 
backwater  projects  and  confers  a  positive  beneflt  to  maln-rlver 
flood  control.  In  this  case  the  public  benefits  are  s\ifflclently  ma- 
terial to  warrant  the  Government's  absorption  of  the  one-third  of 
construction  cost  usually  contributed  by  local  Interests,  provided 
the  Government  Is  definitely  guaranteed  the  prlvUege  of  Inun- 
dating the  area,  at  the  discretion  of  the  SecreUry  of  War.  when- 
ever flow  at  Arkansas  City  equals  or  exceeds  that  of  1916. 

That  is  a  quotation  from  the  chairman  of  the  Mississippi 
River  Commission,  General  Pergiison,  at  page  55  of  the  hear- 
ings. The  essential  point  is.  it  will  be  remembered  in  this 
connection,  that  the  landowners  have  contributed  $4,000,000 
to  the  levees,  and  they  still  have  the  problem  of  flood  control. 
They  have  exhausted  their  power  to  pay  taxes.  In  addition 
to  that,  they  are  providing  an  emergency  reservoir,  which  Ls 
a  factor  of  great  value  in  connection  with  safety  on  the  main 
river. 

Lastly,  they  are  guaranteeing  the  flowage  rights,  all  ease- 
ments, and  guaranteeing  to  protect  the  Government  against 
any  damage  by  reason  of  the  construction  of  the  works. 
They  are  not.  however,  getting  complete  protection.  They 
are  putting  their  property  into  the  system  of  flood  control 
in  the  lower  valley,  permitting  the  use.  whenever  the  Sec- 
retary of  War  finds  it  necessary,  of  all  their  lands  as  an 
emergency  reservoir,  and  the  engineers  say  that  this  will 
result  in  lowering  the  stage  level  from  six-tenths  of  a  foot 
to  2  feet. 

In  view  of  those  circumstances.  Mr.  President,  I  respect- 
fully insist  that  section  5  is  justified  by  every  fair  standard 
of  reasoning,  compared  with  other  projects  that  occupy  the 
same  relationship  to  the  general  subject,  projects  which 
would  not  reduce  the  general  high  flood  level  of  the  river 
comparably  with  that  which  would  result  from  the  provision 
made  in  section  5.     Taking  into  consideration  all  the  ele- 
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ments  which  should  appeal  to  fair-minded  persons,  there  Is 
no  excuse  for  not  authorizing  this  feature  of  the  bill. 

Mr.  HASTINGS  obtained  the  floor. 

Mr.  HARRISON.     Mr.  President 

Mr.  HASTINGS.  Does  the  Senator  from  Mississippi  de- 
sire the  floor? 

Mr.  HARRISON.  I  wish  to  make  just  a  brief  statement 
with  reference  to  the  pending  bill,  but  I  do  not  desire  to 
Interfere  with  anything  the  Senator  from  Delaware  has  to 
say. 

Mr.  HASTINGS.  I  am  going  to  speak  about  a  subject 
that  is  not  directly  related  to  the  bill  and,  as  I  understand 
the  Senator  wishes  to  discuss  the  bill,  I  yield  to  him. 

Mr.  HARRISON.  I  will  be  very  brief,  I  may  say  to  the 
Senator. 

Mr.  President,  my  distinguished  colleagues  in  the  Senate, 
the  Senator  from  Louisiana  [Mr.  Ovkrton]  and  the  senior 
Senator  from  Arkansas  [Mr.  Robinson],  have  so  fully  dis- 
cussed the  pending  bill,  and  are  so  familiar  with  its  provi- 
sions, that  it  is  unnecessary,  in  my  opinion,  to  say  anything 
further;  but  I  am  so  much  interested  m  the  enactment 
of  this  proposed  legislation,  that  I  would  feel  untrue  to 
myself  and  unfaithful  to  my  people  if  I  did  not  say  some- 
thing. So  it  is  more  with  a  desire  to  impress  upon  the 
Senate  two  or  three  features  that  have  already  been  touched 
upon,  and  with  no  desire  to  impose  upon  the  patience  of  the 
Senate  through  reiteration,  that  I  am  going  to  speak  at  all. 

Pew  bills.  Mr.  President,  coming  before  this  body,  carry 
greater  import  to  the  people  of  the  lower  Mississippi  Valley, 
than  does  the  pending  measure.  It  provides  for  the  expan- 
sion and  enlargement  of  the  Flood  Control  Act  of  1928,  sub- 
stituting the  Eudora  floodway  for  the  Boeuf  floodway;  and 
providing  for  the  Atchafalaya  floodway  and  flood-control 
works  along  the  St.  Francis  and  the  Arkansas  and  the 
Yazoo  Rivers. 

None  of  the  levees  or  other  flood-control  works  constructed 
under  the  act  of  1928,  which  were  provided  for  under  the 
recommendations  of  the  so-called  Markham  Board  of  Army 
Engineers,  are  to  be  discarded;  but  all  works  done  will  be 
used  and  will  be  neces.sary  in  the  modified  project.  Every 
dollar  heretofore  spent  for  the  control  act  was  wisely  and 
economically  spent,  and  the  modifications  carried  in  this 
measure,  if  enacted,  will  add  to  the  safety  and  protection  of 
the  valley  against  loss  of  life  and  property. 

It  is  an  erroneous  impression  that  levees  along  the  lower 
Mississippi  River  have  failed;  they  have  not;  but  because 
of  the  enormous  developments  in  the  northern  area  drained 
by  the  Mississippi  and  its  tributaries,  such  as  soil  conserva- 
tion, and  large  utilization  of  lands,  denuding  of  forests,  in- 
auguration of  drainage  districts,  and  innumerable  other  fac- 
tors, the  waters  from  the  north,  finding  their  way  through 
many  tributaries  into  the  Mississippi,  have  caused  the  flood 
waters  to  move  in  larger  volume  and  at  accelerated  speed, 
thereby  making  it  necessary  that  levees  in  the  lower  valley 
be  enlarged,  heightened,  and  strengthened. 

In  the  beginning,  years  ago,  before  the  transformation 
took  place  in  the  upper  \'alley,  it  was  believed  tliat  smaller 
and  lower  levees  would  suflBce;  but  they  have  been  found  to 
be  inadequate,  and  engineers  now  all  agree  that,  while  ade- 
quate levees  are  necessary  and  imperative,  other  means  of 
imp>ounding  the  waters,  such  as  reservoirs,  must  be  provided 
In  order  to  solve  the  whole  problem.  The  corollary  is  true, 
that,  no  matter  how  many  reservoirs  might  be  built  along  the 
tributaries  of  the  Mississippi,  adequate  levees  are  likewise 
Imperative  and  necessary. 

It  must  not  be  forgotten  that  in  the  great  construction 
work  in  the  lower  Mississippi  Valley,  people  of  that  section 
have  made  a  heroic  fight  and  have  done  their  part  to  solve 
this  problem.  Long  since  it  has  been  declared  a  national 
policy,  but,  as  a  matter  of  fact,  local  interests  still  pro- 
vide rights-of-way  for  levees  and  must  maintain  them.  This 
item  in  itself  requires  large  local  taxes.  Prior  to  1928,  the 
local  levee  boards,  according  to  the  Chief  of  Engineers,  had 
exi>?nded  $292,000,000  to  build  levees  along  the  lower  Missis- 
sippi River.  Large  amounts  of  bonds  are  now  outstanding 
against  these  local  levee  boards,  and  taxes  must  continue  to 
be  levied  for  years  to  come  in  order  to  discharge  the  bonds. 


In  my  own  State,  where  there  are  two  levee  boards  and 
about  4,125,000  acres  of  land  in  the  Delta,  there  are  now 
and  have  been  for  75  years  heavy  taxes,  amounting  in  the 
aggregate  to  more  than  $50,000,000.  imposed  upon  the  people 
for  flood  protection. 

We  have  another  problem  there,  which  results  from  the 
hill  waters  of  southern  Tennessee  and  northern  Mississippi 
flowing  into  the  Mississippi  Delta.  Hie  Yazoo-Tallahatchie- 
Coldwater  Rivers  System  is  about  520  miles  long.  It  is  nav- 
igable. More  than  100  local  drainage  and  levee  districts 
have  been  constructed  along  this  river  system.  According 
to  the  Chief  of  Engmeers,  $20,000,000  have  been  spent  in 
that  area  alone.  The  results  have  been  unsatisfactory.  The 
Chief  of  Engineers  recommends  that  the  Yazoo  River  sys- 
tem, protecting  one-half  of  the  Delta,  be  included  in  the 
expansion  of  the  program.  He  recommends  sevTn  re^er- 
voLrs.  as  a  cost  of  $48,000,000,  to  be  constructed.  The  local 
interests  wUl  be  required  to  maintain  the  reservoirs  and  to 
provide  for  road  and  highway  relocations. 

It  may  be  stated  in  this  connection  that  the  Yazoo  River 
in  Mississippi  and  the  St.  Francis  River  in  Arkansas  are 
located  in  levee  districts  that  have  paid  for  flood-control 
works  along  the  Mississippi  River.  They  lie  some  distance 
away  from  the  river,  but  notwithstanding  that  fact  they 
have  for  75  years  borne  a  burden  of  very  heavy  taxes  to 
maintain  the  levees  along  the  Mississippi  River.  Substan- 
tially one- half  of  the  Mississippi  Delta  is  subject  to  overflow 
from  the  Yazoo-Tallahatchie -Coldwater  Rivers  system. 
These  lands  are  being  taxed  for  flood  control  along  the 
Mississippi  River,  and  in  addition  they  have  incurred  an  obU- 
gation  of  $20,000,000  for  local  levees. 

That  is  not  true  with  reference  to  other  tributaries  out- 
side of  the  alluvial  valley,  and  they  do  not  pay  taxes  for 
protection  from  the  Mississippi  River. 

The  Mississippi  River  drains  two-thirds  of  the  States  of 
the  Union.  Its  watershed  extends  from  New  York  to  Mon- 
tana. It  is  the  drainage  ditch  of  the  Nation,  and  it  is  grati- 
fying to  those  of  us  who  come  from  that  section  now  to  real- 
ize that  the  people  of  every  section  recognize  it  no  longer 
as  a  local  but  as  a  national  problem. 

The  fuse  plug,  or  Boeuf  floodway,  has  never  been  satis- 
factory. This  bill,  when  enacted  into  law,  will  cure  that 
unsatisfactory  condition  by  providing  for  the  Eudora  flood- 
way,  which  will  give  more  relief,  provide  a  more  definite 
floodway,  and  remove  the  uncertainties  in  connection  with 
the  Boeuf  floodway.  Of  course,  it  carries  with  it  compensa- 
tion to  the  property  owners  for  damages  to  their  lands,  as 
has  been  fully  analyzed  and  discussed  by  the  senior  Senator 
from  Arkansas. 

As  to  the  Eudora  diversion,  I  may  say  that  It  will  not  in- 
crease the  backwater  levels  of  the  Yazoo  Basin  but  will  give 
greater  protection  to  the  Yazoo  Delta.  The  Mississippi 
River  Commission  closed  the  Cypress  Creek  area  in  the 
Boeuf  division  in  1921.  In  my  opinion  the  GovTmmcnt 
made  a  mistake  and  it  should  reopen  the  diversion.  The 
Chief  of  E^nglneers  recommends  the  Eudora  diversion. 

Only  a  comprehensive  plan  such  as  suggested  in  this  leg- 
islation will  solve  the  flood-control  problem  in  the  lower 
Mississippi  Valley.  The  Yazoo  River  is  the  principal  tribu- 
tary of  the  Mississippi  on  the  east  bank  between  Cairo  and 
the  Gulf  of  Mexico.  It  is  affected  by  backwater.  In  1933 
excess  headwater  floods  covered  600.000  acres  of  land.  In 
1932,  993,000  eucres  were  overflowed.  When  the  works  are 
constructed  under  this  proposed  legislation  the  reservoirs 
constructed  in  my  own  State  will  reduce  flood  heights  at 
Vicksburg  on  the  Mississippi  River  about  6  inches. 

It  is  not  necessary  for  me  to  remind  this  bodj'  of  the 
many  people  who  will  be  affected  by  this  proposed  legisla- 
tion. FuUy  two-thirds  of  the  cost  of  the  project  is  for 
labor,  and  the  social  safety  and  well-being  of  that  great 
section  of  our  country  will  be  promoted  thereby,  and  like- 
wise in  varying  degree  all  along  the  river  south  of  that 
point. 

It  is  a  well-COTiceived,  thorougtily  Investigated,  and  well- 
worked-out  general  plan,  and  I  sincerely  hope  that  the 
measure  can  be  speedily  passed  and  enacted  into  law.       , 


I 


rrkXTr'-DtrccrrkXT AT    PTrrrkT?"n qfvattt. 


AVDTT      90 


•^  r\r\  /% 


r^/^  -v  T  /'^TT*  T^r<i  r>t  T"^^  m. ' 


I 


5684 


CONGRESSIONAL  RECORD— SENATE 


April  20 


MZSSACK   FKOM   THE    HOUSX 

A  me^ge  from   the  House   of  Representatives,  by   Mr. 
ooe   of   its   reading   clerts,   announced   that   the 
Hoow  tkd  passed  the  bill  <S.  3669)   providing  for  the  sus- 
of  annual  assessment  work  on  mining  claims  held 
by  location  in  the  United  States. 

The  message  also  announced  that  the  House  had  passed 
a  joint  -esolution  (H.  J.  Res.  567)  to  provide  an  additional 
appropriation  for  expenses  of  special  and  select  commit- 
tees of  the  House  of  Representatives  for  the  fiscal  year 
1936.  in  which  it  requested  the  concurrence  of  the  Senate. 
Housi  jonrr  REsoLunoN  referred 

The  Joint  resolution  (H.  J.  Res.  567  >   to  provide  an  addi- 
tional a  >propnation  for  expenses  of  special  and  select  com 
nuttees  ot  the  House  of  Representatives  for  the  fiscal  year 
1936.  wia  read  twice  by  its  title  and  referred  to  the  Com 
mittee  en  Appropriations 

Mr.  HASTINGS  obtamed  the  floor. 

Mr.  DAVIS.     Mr.  President.  I  suggest  the  absence  of  a 
quonmi 

The  ^RESIDING  OFFICER.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators aiswered  to  their  names 


AOmam 

Clark 

Holt 

Oliahoney 

AAhurst 

Overton 

Austin 

Oootldt* 

KlzMC 

PUtman 

OopvlaiMt 

La  FoUette 

Pope 

Bailey 

Couaena 

Lewla 

Radcllfl* 

Barbour 

Da  via 

Locan 

Re; uoldi 

Barkley 

DickliMoa 

Lonergan 

Roblnacm 

Becuoa 

Dletarlch 

Long 

Russell 

BUbo 

Donahey 

McAdoo 

Schwellenbach 

Black 

Duffy 

McOlU 

Sheppard 

Borah 

FletctMf 

licKellar 

Ships  tead 

Prazlcr 

McNary 

Stelwer 

Bolkley 

Oeorga 

Thomas.  Okla. 

Bulow 

Olbaon 

Metcair 

Thonaas.  Utah 

Burke 

OlaM 

Mlnton 

To«  .isend 

Byrd 

Oufley 

Ifoore 

Tyd  nr* 

Bymea 

Hale 

Murphy 

Vandenberg 

Cappsr 

HarrlaoB 

Murray 

VanNuys 

Caraway 

Hastlncs 

Neely 

Wagner 

Carey 

Hatch 

Norrts 

WMab 

Cbavea 

Hayden 

Ny« 

Wbtt* 

The  ^RESIDING  OFFICER.  Eighty-four  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

TlIE   LIBERTY   LEAGUE OLD    rRDCNDSHIPS   DESTROYED 

Mr.  itASTINGS.  Mr.  President.  I  shall  request  Senators 
not  to  nterrupt  me  and  ask  me  to  yield,  because  I  do  not 
wish  to  prolong  my  speech;  and  I  conceive  it  to  be  possible 
that  it  nay  create  some  controversy,  because  I  am  going  to 
talk  abc  ut  the  Laberty  League — Old  Friendships  Destroyed. 

Mr.  LEWIS.  Mr.  President,  will  the  able  Senator  permit 
me  to  call  attention  to  the  fact  that  we  have  not  order  in 
the  Senate?  There  is  not  any  intentional  disorder;  but  the 
speech  of  the  Senator  is  one  in  which  I  am  sure  many  will 
be  interested. 

I  therefore  make  the  point  of  order  that  the  Senate  is  not 
in  ordei .  requesting  the  occupant  of  the  chair  to  call  the 
attentioa  of  the  occupants  of  the  galleries  to  the  rules  of  the 
Senate,  as  the  Senators  themselves  well  understand  them. 

The  ^'RESIDING  OFF^CER.  The  point  of  order  is  well 
taken.  lUnder  the  rules  oi  the  Senate  there  must  be  no  talk- 
ing or  (ilsturtMtnce  <rf  any  kmd  in  the  galleries.  The  occu- 
pants oi  the  gallenes  wtJl  please  ^e  that  the  rule  is  obeyed. 

Mr.  itAfiTINOS  Mr  President.  I  think  it  may  safely  be 
mid  ti^  the  problem  of  the  unemployed,  and  the  relief  of 
the  une<rjployed.  rr-mainj  the  mo«t  serloxis  problem  confront- 
tsc  tlie  Nation  today 

We  ajte  told  by  the  American  Federation  of  Labor  that  the 
number  of  unemployed  u  tomethlni  like  12.636.000  persotu. 
Thla  ta  %  sboddnff  it*t«rment  when  wt  take  into  eonndtra- 
UOD  ttM  bUlloM  of  dollars  that  have  be«n  spent  br  tiM  Oov- 
m— on  in  the  effort  to  furnish  relief,  and  other  costly  plans 
for  wha;  waa  once  deecnbed  m  "priming  the  pump." 

My  r^ollection  is  that  we  were  almost  dumfoundrd  when 
the  President  requested  an  appropriation  of  13.300.000.000 
We   wfM   sh>'<  krvi   and   confuatd  whan  ha  aaked   (or   the 
M.800  apo  000    i;pr  ipnatUm.     Thl«  now  ts  followed  in  an- 
other 1&  months  by  a  reciUMt  (or  f  1,500  000,000  more.     It 


might  be  well  to  note  also  that  in  the  last  request  made,  no 
assurance  is  given  that  the  amount  will  be  sufficient  for  the 
next  fiscal  year;  and  we  may  very  properly  assume,  from 
the  language  of  the  President's  message,  that  the  billion  and 
a  half,  if  appropriated  by  the  Congress,  will  be  expended  be- 
fore the  erxl  of  this  calendar  year. 

After  some  experience  with  the  first  huge  appropriation 
which  I  have  mentioned.  I  remember  distinctly  the  applause 
that  greeted  the  President  In  his  annual  message  delivered 
before  a  Joint  session  of  the  two  Houses  of  Congress  on  Jan- 
uary 4.  1935.  when  he  said: 

The  Federal  Oovemment  must  and  sball  quit  this  buslneu  of 
relief. 

I  am  not  willing  that  the  vitality  of  our  people  be  further  i>app«d 
by  the  giving  of  cash,  of  market  baskets,  of  a  few  hours  of  weekly 
work  cutting  grasa.  raking  leavea,  or  picking  up  papers  in  the  pubUo 
parks. 

The  President  then  told  us  that  there  were  one  and  a  half 
million  persons  unemployed  who  would  have  to  be  cared  for 
"by  States,  by  counties,  by  towns,  by  cities,  by  churches,  and 
by  private  welfare  agenc.es",  as  they  were  cared  for  before  the 
depression. 

The  President  then  recommended  a  new  program  of  emer- 
gency public  employment,  and  said  that  among  the  first  prin- 
ciples of  such  public  employment  must  be  that — 

Ail  work  undertaken  should  be  useful — not  Just  for  a  day  or  a 
year,  but  usefixl  la  the  aenae  that  It  creates  future  new  wealth  for 
the  Nation. 

What  a  miserable  mess  has  been  made  in  carrying  out  this 
promise! 

On  February  25  last.  In  some  remarks  I  made  in  the  Senate 
about  the  punishment  of  General  Hagood  by  this  administra- 
tion because,  when  testifying  before  a  House  committee,  he 
criticized  the  ease  with  which  W.  P.  A.  money  could  be  se- 
cured. I  quoted  from  several  newspapers  serious  criticism  of 
the  use  of  such  funds. 

On  March  10  the  distinguished  Senator  from  Arkansas 
[Mr.  RoBn«soN  1  made  a  speech  in  the  Senate  upon  this  sub- 
ject, taking  as  his  text  published  criticLsms  by  the  Republ.can 
National  Committee  and  the  American  Liberty  League. 

The  distinguished  Senator  in  that  speech  not  only  defended 
"boondoggling"  but  he  undertook  to  Immortalize  the  word  by 
tracing  it  to  that  sturdy  American  woodsman.  Daniel  Boone. 

The  distinguished  Senator  made  an  investigation  of  his 
own.    He  stated: 

On  the  basis  of  this  factual  report  from  the  Work*  Progress 
Administration.  I  now  charge  the  Republican  National  Committee 
and  the  miacalled  Liberty  League  with  "playing  politics  with 
human  misery"  and  with  attempting  to  make  a  political  footbaU 
out  of  the  unfortunate  unemployed  in  this  country.  They  aim  at 
I  President  Roosevelt,  but  in  reality  they  hope  to  ridicule  and  drive 
back  into  the  soup  lines  the  great  number  of  unemployed  men 
and  women  who  are  simply  asking  an  opportunity  to  earn  a  living 
for  themselves  and  their  families  In  the  old-fashioned  and  re- 
spectable American  way. 

There  has  been  so  much  criticism,  much  of  it  specific  and 
convincing,  alleging  that  those  in  charge  of  W.  P.  A.  funds 
and  relief  funds  in  various  parts  of  the  country  were  ■  play- 
ing politics  with  human  nusery".  that  I  assume  the  distin- 
guished Senator  from  Arkansas  found  it  quite  necessary  to 
try  to  turn  the  tables  and  make  the  same  charge  against  two 
organizatlorvs  which  disagree  with  the  present  administration. 

If  it  be  true  that  a  great  job  has  been  done  In  the  varloiis 
works  programs  and  in  the  equitable  contribution  o(  money 
for  relief;  if  It  be  as  (ree  (rom  politics  as  the  Senator  from 
Arkansas  says  It  Is,  then  may  i  inquire  what  objection  there 
can  be  to  an  honest  lovestlgatloo  by  a  commutee  of  the 
Senate,  a  majority  of  whom  would  certainly  be  selected  from 
the  Democratic  side  of  tha  Senate?  Such  an  Investigation 
hae  been  demaodad  bf  Um  constltuanU  of  many  Senators. 
The  dletlncidahad  MBlor  Sanator  from  Idaho  Mr  Boium] 
has  been  urgin<  It.  The  junior  Senator  (rom  West  Virginia 
I  Mr  HoiTl  baa  pteoad  bafore  tha  Sanata  aaeb  facu  aa  would 
seem  of  thamaalfie  to  make  such  an  Infuttgation  necessary. 
Tha  senior  Senator  (rom  Pennsylvania  (Mr.  DatuJ  Intro- 
duced such  a  resolution,  aaklng  for  only  a  small  sum  of 
money,  and  it  was  referred  to  a  committee  and  reported  by 
that  committee  famrablj. 
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This  was  not  plea-"dng  to  the  distinguished  majority 
leader,  and  he  immediateli'  made  some  rapid  and  effective 
m(^vrrnent,s.  In  the  first  plac-e,  he  had  the  report  held  up. 
He  found  that  the  small  Committee  on  Expenditures  in  the 
Executive  Departments  had  only  two  Democratic  members, 
and  that  it  al.so  had  two  Republican  members,  and  that 
there  were  two  vacancies.  He  inimediately  appointed  two 
of  the  most  prominent  organization  Democrats  in  the  Sen- 
ate to  fill  those  vacancies;  and  when  we  next  saw  that  reso- 
lution. It  was  quite  different.  All  of  the  "whereas"  clauses 
had  been  sincken  out,  and.  in  addition  to  that,  the  dead 
Federal  Emergency  Relief  Adniinistration  was  included  for 
investigation.  The  rest)lution  was  then  referred  to  the 
Democratic -controlled  Audit  and  Control  Committee,  where 
it  remains,  and  we  are  informed  that  action  upon  It  has 
been  indefinitely  pcstponed. 

A  great  author  has  described  the  adroitness  and  clever- 
ness of  one  of  his  characters  by  saying: 

Accident  might  play  whatever  card  n  chose;  he  wus  there  to 
trtimp  It. 

So  it  Is  With  the  distinguished  leader  of  the  majority. 
When  he  finds  that  he  is  about  to  lose  the  pot,  he  deliber- 
ately deals  himself  two  ares.  This  is  another  illustration 
of  what  is  mejint  by  the  New  Deal. 

During  the  Senator's  speech  of  March  10  there  were  con- 
stant saroastir  references  to  the  Liberty  League.  It  wiU  be 
observed  that  h»^  describes  it  as  "the  mi.scalled  Liberty 
League"  "the  Du  Pont  Liberty  League."  He  refers  to  Mr. 
Bhouse  as — 

The  S50.000-a-year  front  man  of  the  Liberty  League.  •  •  • 
The  Du  Pont  brothers  miist  hare  been  shocked  when  Shonse 
showed  them  that  ctaaslc  example  of  tindennlning  the  moral  fiher 
of  children  on  relief. 

Then  he  referred  to — 

The  arrogance  of  the  Liberty  League  in  attacking  and  ridiculing 
needy  men  and  women  and  children  on  relief. 

And  finally  he  got  off  the  following  wisecrack: 

Por  the  sake  of  keeping  the  record  clear.  I  am  going  to  adopt 
the  laiiguage  of  a  newspaper  coret^pondfnt  who,  paraphrasing  a 
famous  expression,  described  Wilmington  as  "the  city  where  the 
Raskobe  spiesJt  only  to  Du  Fonts  and  the  Du  Fonts  speak  only  to 
Ood." 

The  distinguished  Junior  Senator  from  Texa.s  [Mr.  Con- 
nally]  sustained  this  attack  in  a  speech  made  in  Baltimore 
on  March  28.  His  speech  is  described  in  the  New  York 
Herald  Tribune  as  follows: 

CoNNAiXT  a-sserted  the  people  knew  the  "Uberty"  advocated  bv 
the  American  Liberty  League  wae  not  that  for  which  Washington 
and  Jefferson  fought.  Instead,  he  said,  the  "liberty  which  holds 
it  (the  league)  together,  and  which  it  Is  flghting  to  reinstate 
and  preserve,  is  the  liberty  to  exploit  and  profiteer  upon  the 
American  people. 

Perhaps  both  these  Senators  pot  their  idea  about  the 
Liberty  League  from  a  speech  made  by  Mr.  Farley  on  Feb- 
ruary 22.  in  Topeka,  Kans..  in  which  he  said: 

Plr^t  let  us  take  the  mlsrallrd  American  Lrberty  League,  an 
organizstlon  of  mtilttTnllltonalres  which  ts  ran  as  a  subsidiary  of 
the  Republican  national  Committee.  •  •  •  A  recent  examl- 
nstioT^  of  Its  bottomlrw  war-chest  dlscJowes  that  more  than  70 
pertrrfl  of  the  contrtbtrtlotw  came  from  the  Du  Pont  family,  or 
their  allies  In  the  automutlve  and  other  Industries.  They  can 
well  afford  tn  g!rr  because,  thankfl  to  the  Roosevelt  policies,  they 
are  e«rr.!nK  mrre  mrmrv  than  any  time  In  history  •  •  •  They 
are  unprnt**!!!!  and  thf-y  want  the  people  of  the  United  States  to 
be  Juxt  an  uugral«ful  tut  they  are. 

E\'er  stTKe  Ooverrf;r  »m1th  made  his  jrpe^rh  at  th**  lib- 
erty henuuv  15  dinner,  following  the  New  Deal  Jackson  Day 
$&0  duiner,  *♦•  hAVc  hoard  much  cnticlj»m  on  the  other  «ldp 
of   this  Chamber  of   th#  Liberty  LemtUf.     Bo  far  &«  I  ean 

rrrnil,  not  a  wfrrd  ha*  b<"»'n  said  in  reply.  I  do  not  pretend  to 
k\)«n\i  fur  that  orKani/alion.  but  I  do  propote  for  «  few 
moment'!  to  point  out  name  lnconJsl.^lencie«  tnvoived  tn  that 
rritirtMm  and  pfirtirularly  does  thin  apply  to  the  distinguished 
b<tiuil«a'  from  Artiuua-s. 

lyt  ui  get  an  idra  of  the  »et-up,  from  a  political  point 
of  vi'-w  of  thi^  !»o-(  ailed  "miscalled  Liberty  League",  par- 
ticularly r,o  far  as  the  support  of  Mr.  Roosevelt  in  1932  it 
concerned.  We  find  the  pofiltlotu  of  president  and  secre- 
tary of  that  organization  to  be  held  by  prominent  Demo- 


crats. We  find  more  than  a  majority  of  the  National  Execu- 
tive Committee,  consisting  of  23  members,  and  which  actu- 
ally runs  the  organization,  composed  of  Democrats,  and  tt 
might  be  well  to  call  attention  to  the  names  of  some  of 
the  members  of  this  executive  committee. 

There  ts  the  Honorable  John  W.  Davis,  who  was  the  stand- 
ard bearer  of  the  Democratic  Party  in  1924. 

There  is  the  Honorable  Alfred  E.  Smith,  who  was  the 
standard  bearer  of  the  Democratic  Party  in  1928. 

There  is  the  Honorable  Joseph  B.  Ely,  the  well-known 
former  Democratic  Governor  of  the  great  State  of  Massa- 
chusetts. 

One  member  only  of  the  E>u  Pont  family.  Mr.  Irenee  Du 
Pont,  is  a  member  of  that  coramutee,  and  he  was  a  strong 
supporter  of  Mr.  Roosevelt  in  1932. 

Mr.  John  J.  Ra^kob,  the  former  chairman  of  the  Demo- 
cratic National  Committee,  appears  not  to  be  a  member  of 
the  executive  committee,  but  he  is  among  a  long  li^i  belong- 
ing to  the  national  advisory  council. 

And  let  me  read  from  the  platform  of  the  league  and  see 
how  closely  it  follows  the  Democratic  plaLfomi  of  1932.  It 
sets  forth  the  principles  for  which  it  stands  in  the  f ollowuig 
language : 

To  preserve  American  Institutions;  to  advocate  economy  in  gov- 
ernment, a  sound  fiscal  policy,  and  the  maintenance  of  a  sound 
and  stable  currency;  to  further  the  restoration  of  employment 
and  to  oppose  all  unnecessary  Interference  and  competition  by 
government  with  legitimate  industry:  to  support  government  in 
the  obligation  to  provide  for  those  who,  because  of  involuntary 
unemployment  or  disabiliiy,  cannot  provide  for  tliemselves,  to  up- 
hold American  principles  that  laws  be  made  only  by  the  direct 
representatives  of  the  people  in  the  Congress,  and  that  the  laws 
be  interpreted  only  by  the  courts;  to  provide  for  the  rank  arul 
file  of  the  American  people  an  opportunity  to  offset  the  inliuenoe 
of  sellSsh  groups;  and  to  preserve  for  succeeding  generations  the 
principles  of  the  Declaration  of  Independence  and  the  Constitu- 
tion. 

Those  principles  are  so  nearly  in  line  with  the  Democratic 
platform  of  1932  that  we  must  conclude  that  the  Liberty 
League  u*as  organized  and  is  being  controlled  by  those  who 
believed  in  that  platform  and  believed  in  the  Demccratic 
candidate  for  President.  It  is  the  kind  of  a  platform  to 
which  Bainbridg-e  Colby,  the  Secretarj-  of  State,  and  Newton 
D.  Baker,  the  Secretary  of  War.  tmder  Woodrow  Wil.son. 
would  approve.  Former  Senator  Reed,  of  Missouri,  would 
apprtrvc.  The  late  Governor  Ritchie,  of  Maryland,  a  dis- 
tinguished Democrat,  did  approve  it.  It  is  in  line  with  the 
opinion  of  a  host  of  other  pn-omlnent  Democrats,  such  aa 
Lewis  W.  Douglas.  efScient  Director  of  the  Budget  during 
the  early  part  of  the  present  administration;  Col.  Henry 
Breckinridge,  Assistant  Secretary  of  War  during  the  first 
Wilson  administration;  Judge  William  R.  PattangaJI,  former 
justice  of  the  Supreme  Court  of  Maine;  James  R.  War- 
burg, Treasury  advisor  to  Roosevelt;  Dean  Acheson.  Under 
Secretary  of  the  Treasury  in  the  first  part  of  the  Roosevelt 
administration;  George  N.  Peek,  who  held  several  important 
po^ts  under  the  prresent  administration;  Forney  Johnston 
and  Borden  Burr,  two  of  the  outstanding  Democrats  of 
Alabama;  and  many,  many  others  whom  I  shall  not  take 
the  time  to  enumerate. 

Who  is  Mr.  Jouett  Shouse.  the  so-called  "ISO.OOO-a-year 
front  man  of  the  Liberty  League"?  The  fact  Is  that  his 
salary  is  $36,000  and  not  $50,000.  Why,  Mr.  Shotise  Is  the 
man  selected  by  Mr.  Ra-ikob  shortly  after  the  Democrats  had 
mrt  the  mofft  overwhelming  drfrat  In  Its  hif-fxiry.  when  in 
1928  It  wafl  bftng  led  by  Oovfmor  Smith  m  its  candidate  for 
President  and  Senator  IloBiwuoir  as  Its  candidate  for  Vlc<i 
Prrnldmt, 

When  did  Mr  Bhotuie  and  Mr.  Roskob  become  r.uch  a  thorn 
In  the  flesh  of  the  New  Deal?  Whf*n  (hey  refu??rd  to  follow 
the  New  Deal  Into  the  morass  of  socialism  and  when  It  de- 
liberately violated  every  democratic  principle  for  which  all 
good  Democrats  stood  when  Mr.  Roosevelt  was  nominated  m 
1932.  , 

On  July  2,  1932,  imt  after  Mr.  Roosevelt  had  been  nomli 
nated,  ^"hen  he  appeared  before  the  Democratic  NatioruU 
Committee  In  Chicago,  he  had  this  to  say: 

I  had  hoped  to  get  here  while  my  old  friend,  John  Raskob,  was 
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I  want  to  UU  jon  M  of  th«  Tcrjr  iplAndid  worX  that  bM  b««n 
don*  fcr  tb«  pArty  by  tlM  r»cirlD«  chAlrmAn.  It  w%»  hli  oonoap- 
tioo  S  «•!«  tfo  th«t  KtT«  to  th«  p«rty  »  p«rm*o«nt.  sctiT*  bead* 
qu*rt«T  I  m  Wuhln^on. 

Mr  lLa«kob  Bpok*  to  ma  at  that  tlm«  and  we  wnt  orer  the 
plana  Aa  you  all  know,  my  old  friend.  Jouett  Shoua*.  waa  mad* 
ctiaXrnuji  of  the  executive  conunlttee.  and  anotbar  old  friend. 
flMirllt  ICchaelaon.  waa  placed  In  charie  of  the  publicity  They 
mmt»  n  m  country  re«llBt  that  tb*  Democratic  Party  waa  very  much 
alive. 

I  am  Interested  that  my  Republican  friends  alter  1928  raJaed 
the  old  question.  "Is  the  Democratic  Party  dead**"  The  answer 
Mr.  Stainia*  and  Mr.  Mlchaelaon  gave  to  that  reeiilted  In  1930  not 
only  in  the  election  of  a  Democratic  House  but  In  tbe  election  of 
more  E  emocratlc  Oovemors  and  local  officials  t^^n  m  any  year 
alnce   lli^I 

TbeM  gentlemen  deserve  the  gratitude  at  tbf  party. 

Who  Is  Mr.  John  J.  Raskob.  referred  to  by  the  President? 
Why.  t  e  ts  the  man  who  tried  to  elect  Governor  Smith  Presi- 
dent ajid  Senator  RoBiNsoif  Vice  President  In  1928.  He  may 
not  hare  been  as  skillfiil  as  chairman  of  the  Democratic  Na- 
tional Committee  as  Mr.  Parley,  but  the  record  shows  that 
he  did  some  things  that  were  at  the  time  necessary  and 
CMcntiil.  He  did  that  which  no  other  man  had  ever  done 
f«r  an: '  political  party  in  the  form  of  contributions. 

On  September  12.  1928.  he  contributed  $50,000  to  the 
Democratic  National  Committee  On  October  3.  3  weeks 
later,  he  contributed  another  $50,000.  On  November  14  he 
loaned  the  committee  $100,000.  and  during  October  and  No- 
vembei  the  Democratic  Party  borrowed  $1,500,000  from  the 
Count3  Trust  Co.  of  New  York  upon  the  endorsement  of 
Mr.  R4^ob.  On  April  25.  1929.  after  the  election  was  over 
and  the  Democratic  Party  apparently  was  dead,  Mr.  Raskob 
contnluted  another  $150,000  to  the  Democratic  National 
Comm  ttee.  A  little  later  that  jrear  on  two  occasions  he 
JowBfld  tbe  committee  in  the  aggregate  $40,000.  In  1930.  an 
dKttoi  year,  he  loaned  it  $180,000:  in  1931  the  sum  of 
$122.0(0:  and  then  as  they  approached  the  campaign  of  1932. 
when  ilr.  Roosevelt  was  the  candidate.  Mr.  Raskob  canceled 
two  lotns  of  $50,000  each,  amounting  in  the  aggregate  of 
$100.0(0.  and  on  October  21.  1932.  just  before  the  elecUon, 
he  contributed  $25,000. 

If  we  make  a  summary  of  these  contributions  and  cancela- 
tions of  loans,  we  find  that  between  September  12.  1928.  and 
Octobet  21.  1932.  Mr.  Raskob  contributed  to  the  Democratic 
Party  the  huge  sum  of  $375,000;  and  this  In  addition  to  the 
large  Ipans  he  personally  made,  and  other  loans  personally 
jteed. 

Were  these  contributions  made  In  an  tttort  "to  ridicule 
and  dijive  back  into  the  soup  lines  the  great  number  of  un- 
employed men  and  women  who  are  simply  asking  an  oppor- 
tunity to  earn  a  living  for  themselves  and  their  families  in 
the  olil-fashic«ied  and  respectable  American  way",  as  the 
Senator  from  Arkansas  says  the  Liberty  League  is  now  trying 
to  do? 

Was  he  endeavoring  to  elect  a  President  In  order  to  "pre- 
serve ttie  liberty  to  exploit  and  profltecr  upon  the  American 
people',  as  has  been  charged  by  the  Senator  from  Texas? 
Such  suggestions  are  childish  and  bear  aJl  the  evidence  of 
fear. 

Who  are  the  Du  Pont  brothers  of  whom  the  Senator  from 
Arkansas  speaks?  The  Du  E*ont  brothers,  as  we  know  them 
in  Delaware,  are  Mr  Pierre  S.  Du  Pont.  Mr  Irenee  Du  Pont, 
and  M '.  Lammot  Du  Pont,  the  only  Du  Ponts  who  take  any 
Interest  in  politics  or  make  any  substantial  contributions.  I 
assume  the  Senator  from  Arkansas  referred  to  these  brothers. 

What  do  the  records  show  with  respect  to  their  contribu- 
tions? On  August  15,  1928,  we  find  Mr  Pierre  S.  Du  Pont 
contrituting  the  sum  of  $50,000  to  the  Democratic  National 
Committee  for  the  purpose  of  electing  Siruth  and  Robinson 
to  the  offices  of  President  and  Vice  President,  respectively. 
We  find  Mr.  P.  S.  Du  Pont  contributing  again  on  Apnl  25, 
1929.  alter  the  campaign  is  over,  and  when  an  effort  Is  being 
made  io  revive  the  Democratic  Party,  the  sum  of  $25,000. 
•n»e  oiily  record  I  can  find  of  contributions  by  Mr.  P.  S. 
Du  Pokt  in  1932  is  of  one  of  $15,000.  and  perhaps  it  is 
because  his  contributions  that  year  were  not  so  great  that 
President    Roosevelt    and    the    DemocraUc    Senators    have 


turned 


a^gamst  him. 


I  had  alwayt  understood  that  Mr  Ir*n^  Du  Pont  had 
made  a  hope  contribution  to  the  Democratic  campaign  com- 
mittee In  1W2.  But  the  only  record  that  I  can  find  is  of 
April  4.  1933.  and  the  contribution  then  amounted  to  $5,000 

These  are  two  oi  the  Du  Pont  brothers  of  whom  the  Sen- 
ator from  Arkanaae  sp^kks  so  sarcastically. 

The  other  brother,  11^.  Lammot  Du  Pont,  who  has  always 
been  a  consistent  Republican,  made  a  contribution  in  1932 
to  the  Republican  National  Conmiittee  of  $2,000. 

Mr.  Parley  made  no  complaint  about  the  Du  Pont  brothers 
and  Mr  Raskob  so  long  as  they  continued  their  large  con- 
tributions to  the  Democratic  Party.  He  made  no  complaint 
about  Mr.  Irenee  Du  Pont  when  he  sent  Mir.  Parley  a  check 
for  $5,000  Just  a  month  after  Mr.  Roosevelt  was  inaugurated. 

In  view  of  these  facts  it  is  rather  remarkable  to  have  Mr. 
Parley  state: 

They  are  ungrateful  and  they  want  the  people  of  tbe  United 
States  to  be  Just  as  ungrateful  as  they  are. 

If  li£r.  Parley  had  any  real  gratefulness  in  his  own  soul 
he  would  not  make  such  violent  attacks  upon  those  who 
had  been  such  a  help  to  the  party  he  now  represents  as 
national  chairman. 

If  the  members  of  the  American  Liberty  League  are  mak- 
ing as  much  money  as  Mr.  Parley  says  they  are  under  the 
Roosevelt  administration;  if  they  are  greedy  men.  endeavor- 
ing "to  exploit  and  profiteer  upon  the  American  people"; 
If  their  only  Interest  is  in  making  money,  and  if  they  have 
no  concern  about  the  liberties  of  the  American  citizens,  it 
is  strange,  to  say  the  least,  to  find  them  contributing  so 
generously  to  an  organization  that  is  attempting  to  defeat 
Mr.  Roosevelt  for  reelection. 

I  have  given  the  political  background  of  Mr.  Shouse.  Mr. 
Raskob.  and  the  Du  Pont  brothers,  prior  to  the  organization 
of  the  American  Liberty  League. 

Now.  let  us  turn  to  one  who  la  better  known  to  the 
American  people,  and  particularly  to  the  Democratic  Party, 
and  one  who  occupies  an  important  place  in  this  new  or- 
ganization, the  former  candidate  for  President  on  the  Demo- 
cratic ticket  in  1928.  Alfred  E.  Smith.  I  think  It  well  at 
this  point  to  read  into  the  Record  Mr.  Roosevelt's  former 
opinion  of  this  great  man,  who  has  so  disgraced  himself  in 
the  eyes  of  the  present  administration  by  his  su^tivity  in 
the  Liberty  League  organization.  It  will  be  recalled  that 
Mr.  Roosevelt  placed  Governor  Smith  In  nomination  for 
President  In  New  York  on  June  27,  1924,  and  on  that  occa- 
sion he  said: 

We  need  as  President  one  in  whom  the  masses  of   the  people 

•  •     •     wlU    regain    their    lost    faith;      •      •     •     confidence    and 
faith  such  as  this  have  been  won  by  the  Qovemor  of  this  State. 

•  •  •  The  honest  buslneM  man  knows  that  he  has  never 
■ougbt  personai  preferment  by  demagogic  attack  on  honest  busi- 
ness. •  •  •  xhxs  faith  In  him  and  in  his  fundamental  rugged 
honesty.  •  •  •  gj^  the  reasons  why  this  man  above  all  others 
will  bring  order  out  of  chaoe  In  the  National  Capital.  •  •  • 
His  la  a  record  o*  law  enforcement.  He  believes  that  our  Consti- 
tution needs  no  explaining  His  record  of  20  years  as  public 
servant  provea  that  he  stands  on  the  ConsUtutlon  from  the  first 
article  to  the  seventh,  and  from  the  flrrt  amendment  to  the  nine- 
teenth. Inclusive.  •  •  •  All  the  world  loves  a  man  who  carves 
his  own  career.  Much  of  the  romance  of  Lincoln  Is  In  tlie  life 
story  of  our  Governor  Bom  of  American-bom  parents,  he  took 
upon  his  shoulders  while  stUl  a  boy  the  responslbllUy  for  the 
support  of  his  family  A  wage  earner,  willing  with  his  hands  this 
man.  In  the  apace  of  30  ysara.  without  fortune,  without  fortuitous 
aid.  with  nothing  to  rely  upon  except  his  own  Indomitable 
courage,  his  own  unflagging  perseverance,  his  own  magnificent 
ablUty.  has  risen  to  be  a  commanding  and  outstanding  Sgure  In 
the  life  of  the  Nation.  This  he  has  done,  not  with  the  art  of  a 
demagogue,  not  with  the  wUes  of  a  trtcksUr,  but  with  a  dignity 
a  knowledge,  and  a  wisdom  that  dpmonstrated  him  a  sutesman.' 

Our  Oovemor  not  only  represent*  the  common  p)eople  but  he 
embodies  in  his  very  being  the  aspU^tlons  of  the  average  man, 
so  that  when  he  speaks  with  the  voice  of  America,  he  bums  with 
t^flre  of  a  divine  humanlty-the  fire  which  has  produced  the 
greatest  of  leaders  of  the  democracies  of  the  world  •  •  •  n^ 
is  the  quality  of  militant  leadership.  •  •  •  He  has  the  rare 
power  to  express  the  great  fundamental  truths  and  Ideals  In 
homely    language   carrying   conviction    to   the    multitude 

He  has  a  power  to  strike  at  error  and  wrongdoing  that  makwi 
his  adversaries  quaU  before  him  He  has  a  personality  that  car- 
ries to  every  hearer  not  only  the  sincerity  but  the  rlKhteouaneas 
s  .M  «  ^^  .**?  ."*T,^  ^'  -Happy  Warrior-  of  the  poUUcal 
bat^fteld  •  •  •  If  you  will  render  your  verdict  In  that 
•acred  mood,  it  can  only  be  for  the  nomlnaUon  of  the  man  whom 
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T  present  to  jou — th«  OTM  tbort  all  othsrt  who  has  demonstrated 

hu  powsrt.  his  ability  to  govern,  tlUs  leader  whose  whole  career 
fives  convincing  proof  of  his  power  to  lead;  this  warrior  whoee 
reeord  shows  him  Invincible  In  defense  of  right  and  In  attack  on 
wrong:  ^^i*  man.  beloved  by  all.  trusted  by  all,  respected  by  all; 
•  •  •  this  man  of  destiny  whom  our  State  proudly  dedicates 
to  the  Nation — our  own  Alfred  E.  Smith. 

I  desire  to  repeat  one  phrase  used  in  that  sijeech: 

The  booest  bwtnasamac  knows  that  be  has  never  sought  per- 
•ooal  preterment  by  demagogic  attack  on  honeei  buninese. 

I  wonder  whether  any  thinking  and  truthful  person  would 
dare  to  use  that  expression  in  reference  to  President 
Roosevelt. 

Kzactly  4  years  later  Mr.  Roosevelt  again  placed  Governor 
Smith  in  nomination  for  President,  and  Mr.  Roosevelt's 
admiration  and  praise  of  him  had  increased.  In  that  speech 
Mr   Rooeerelt  said,  among  otl->er  things: 

Slowly,  surely  the  proper  understanding  of  this  man  has  spread 
from  coast  to  coast,  from  north  to  south.  He  Is  well  called  "the 
Pathfinder  to  the  open  road  for  all  true  lovers  of  humanity  " 

Throughout  that  campaign,  as  well  as  the  campaign  of 
1932.  Roosevelt  continued  to  praise  and  laud  Smith. 

Now  let  us  see  what  the  distinguished  Senator  from  Ar- 
kansas (Mr  Robinson  1  thought  of  the  man  Smith  who 
headed  the  ticket  In  1928,  and  on  which  the  Senator  from 
Arkansas  was  nominated  a.s  a  candidate  for  Vice  President. 

On  July  1,  1928,  just  after  the  nomination,  the  Senator 
from  Arkansas  had  this  to  say: 

More  than  any  other  man  of  his  generation  he  Is  representative 
of  that  type  of  citizenship  and  public  service  which  is  never 
remote  from  the  Interest  of  the  masses  of  this  great  country. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.     I  should  rather  not  yield,  because 

Mr    ROBINSON      All  right;  go  ahead. 

Mr.  HASTINGS  Because  then  we  may  perhaps  get  Into 
a  controversy. 

Mr.  ROBINSON.  Oh,  no,  Mr.  President.  I  simply  wished 
to  ask  the  Senat-or  what  he  said  in  1928. 

Mr.  HASTINGS.  In  a  telegram  to  Smith  on  that  same 
day,  the  Senator  from  Arkan.sas  said: 

YoTir  telegram  happily  recaJIs  our  Intimate  a^sorlatlon.":  In  pre- 
vious campaigns.  •  •  •  with  a  sympathy  that  embraces  everv 
race  and  creed,  you  iiave  sought  to  be  helpiftil  to  humanity  and 
faithful   to  everj-   public   tnoBt. 

Three  da3rs  later,  July  4.  the  Senator  from  Arkansas  still 
had  a  high  opinion  of  Governor  Smith,  for  he  said: 

All  will  recopnl7.*>  the  mapnetlr  and  ."vmpalhetlc  qualities  of 
this  great  political  leader  and  will  appreciate  the  courage,  the 
fidelity,  and  the  ef&clency  of  the  man. 

On  July  13.  9  days  later,  the  Senator's  opinion  had  not 
changed,  for  he  said: 

Governor  Smith  Is  admired  and  loved  by  the  people  of  hts  State 
beyond  any  othf  r  public  man  of  his  generation.  It  Is  his  sterimg. 
fear  leas  honesty  and  sincere  attachment  to  tbe  welfare  and  best 
Interests  of  the  general  public  which  are  the  ba&is  of  his 
popularity. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  ^Mr.  Minton  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
Arkansas? 

Mr.  HASTINGS.  I  will  say  to  the  Senator,  who  was  not 
here  when  I  began,  that  I  particularly  requested  that  I 
should  not  be  interrupted  until  I  finished  my  speech. 

Mr.  ROBINSON.     Oh,  ver>'  well 

The  PRESIDING  OFFICER.  Tlie  Senator  dechnes  to 
yield. 

Mr.  HASTINGS.  Less  than  a  week  afterward  the  Senator 
from  Arkansas  followed  his  praise  witli  this  language: 

Governor  Smith  has  done  more  to  bring  the  benefits  of  govem- 
iDent  to  the  masses  of  peoplp  and  to  make  government  him:iane 
than  any  other  American  statcfiman  of  the  last  60  years.  It  Is 
the  faith  In  his  loyalty  and  fidelity  that  has  led  mUllong  to  follow 
his  leadership.  His  appeal  goes  directly  to  the  multitudes  who 
long  for  aiid   deserve   better  living   conditions. 

Suspicion  and  hatred  have  searched  every  act  of  bis  life  and 
Ixave  found  hlin  clean   and  Incorruptible. 

In  .strange  contrast  to  these  complimentary  expressions 
from  the  disunguished  Senator  from  Arkansas,  I  call  tbe 


Senate  s  attention  to  his  radio  address,  xjrlnted  In  the  Co»- 
ckEssioNAL  1-ixcoKD  Under  date  of  January  30,  showing  the 
great  strain  and  labor  involved  in  his  endeavor  to  answer 

i  the  speech  delivered  by  his  old  friend  Smith  at  the  American 
Liberty  League  dinner.  As  spokesman  for  and  defender  of 
the  President,  he  turned  his  back  upon  his  fellow  nominee 
of  the  1928  campaign,  ignored  the  many  complimentary  ex- 
pre.ssions  he  had  made  regarding  this  Democratic  leader, 
and  practically  charged  him  uath  having  sold  his  political 
principles  in  order  that  he  might  associate  with  the  wealthy 
Du  Ponts  and  the  wealthy  Raskob.  Ah!  he  must  have  over- 
looked those  strenuous  pobtical  days  of  1928  and  1932,  when 
Roosevelt.  Smith.  Robinson.  Raskob,  and  the  Du  Ponts  were 
truly  buddies,  all  interested  in  the  same  cause. 

I  inquire  of  the  distingTiished  Senator  from  Arkansas  and 
other  New  Deal  Senators,  who  may  be  cble  to  speak  for  them- 
selves and  the  President,  whether  they  think  they  have  kept 
faith  with  these  Democrats  who  are  so  active  in,  if  not 
actually  controlling,  the  Liberty  League.  Who  is  it  that  has 
repudiated  the  principles  of  Jefferson,  the  principles  of  the 
Democratic  Party?  Is  it  these  Democratic  members  of  the 
Liberty  League  or  the  New  Dealers? 

I  think  no  one  can  doubt  the  true  answer  to  that  question. 
The  Democrats  of  the  Liberty  League  have  been  consistent 
u-ith  Democratic  principles  and  the  Democratic  platform  of 
1932.  The  New  Dealers  have  violated  nearly  every  declara- 
tion contained  in  that  platform.  The  violation  of  the  prom- 
ise of  economy  in  Government,  sound  money,  no  meddling 
and  no  comc>etition  with  business  enterprises,  maintenance 
of  States'  rights,  loyalty  to  the  Constitution,  and  the  viola- 
tion of  many  other  promises  absolutely  condemns  the  New 
Deal  in  the  minds  and  hearts  of  those  who  believed  in  the 
Democratic  platform  of  1932.  The  Liberty  League  is  only 
one  of  many  organizations  determined  to  end  the  New  Deal 
as  soon  as  possible. 

Do  not  try  to  fool  the  people  into  believing  that  the  league 

I  is  acting  for  some  selfish  purpose.  The  thinking  men  and 
women  of  the  Nation  are  frightened  today  for  the  safety  of 
their  coimtry.  The  Democrats  who  supported  Roosevelt  in 
1932  have  been  deceived,  and  no  man  has  a  right  t-o  complain 
if  the  persons  whom  he  has  deceived  turn  against  him. 
Do  not  blame  the  Republican  Party  for  taking  away  from 

j  the   Democratic  Party  the  persons  whom   Democrats   have 

1  always  claimed  as  their  own.  There  are  about  100.000  mem- 
bers of  the  American  Liberty  League.  A  few  of  them  are 
rich  men.  but  99  percent  of  them  are  just  plain,  ordinary 
folks.  [Laughter  in  the  galleries  J  Twenty-three  thousand 
individual  men  and  women  have  been  among  the  contributors 

,  to  the  funds  of  the  league. 

i  Mr.  CONNALLY.  Mr.  President.  I  make  the  point  of  order 
that  the  galleries  are  not  in  order.  I  should  like  to  have  the 
Senator  go  back  and  read  about  two  sentences.  There  was 
some  noise  In  the  galleries,  and  I  could  not  hear  what  the 
distinguished  Senator  said. 
Mr.  HASTINGS.  I  thank  the  Senator. 
A  few  of  them  are  rich  men.  but  99  percent  of  them  are 
just  plain,  ordinary  folks.  Twenty-three  thousand  individual 
men  and  women  have  been  among  the  contributors  to  the 
funds  of  the  league.  A  great  majority  of  these  members, 
both  contributing  and  noncontributing,  are  Democrats  who 
do  not  believe  in  the  New  Deal.  This  administration  has 
lost  them  because  it  has  violated  its  trust.  Admit  this  as  a 
fact;  it  will  be  good  for  your  souls. 

Mr.  Parley  tells  us  this  is  to  be  a  dirty  campaign,  but  I 
hope  he  is  mistaken.  I  hope  he  will  not  persuade  his  friends 
in  the  Senate  to  adopt  any  such  course.  Hiere  has  been 
some  evidence  of  it,  but  that  is  because  some  Senators  take 
their  politics  too  seriously.  Mr.  Farley  is  not  paying  much 
attention  to  what  Senators  say  or  do.  He  is  relying  upon 
his  own  skill  and  the  fortunate  position  of  Mr.  Hopkins,  plus 
the  brains  and  position  of  Mr.  Wallace  and  Mr.  TugwelL 
They  are  the  bosrs  who  have  the  Federal  money;  they  are  the 
boys  who  can  give ;  they  are  the  boys  who  can  take  away.  Mr, 
Parley  knows  how  to  take  advantage  oi  sitiiatians  like  this. 

In  addition  to  that,  I  beg  the  New  Deal  Senators  to  let  up 
a  litUe  In  your  demacosic  appeals  to  your  "forgotten  man." 
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President    Roosevelt    and    the    DemocraUc    Senators    have     k\.,T«'.^      .**'?"  .^*..'*  ^*   "Happt   w»mor"   of   the   poUuc*i 

turnedj  against  him.  ^!^  mLi    it  «.n  J.l  I^f    '^k    '*'''*"    ^"''^    '"^''^*    '^    '^** 

'  •*crwl  mood.  It  ca^  only  be  for  tiie  nomlnAUon  of  tiie  man  whom 
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Do  not  be  afraid  to  give  the  public  all  the  facts  about  relief. 
the  W.  P.  A.,  the  A.  A.  A.,  the  Florida  canal,  the  Passa- 
raaquoddy  project,  the  St.  Louis  $30,000,000  memorial  to  Jef- 
ferson, and  all  the  thousand  and  one  other  new-fangled 
schemes  to  waste  the  people  s  money.  Are  you  afraid  you 
will  Io6<  the  votes  of  those  on  relief  when  It  is  ultimately 
aliown  how  favoritism  has  been  practiced  in  administering 
that  fuld? 

Mr.  HOBrNSON.    Mr.  President,  will  the  Senator  yield? 

Mr    HASTINGS.     No. 

The  F  RESIDING  OFFICER.  The  Senator  from  Delaware 
declines  to  yield. 

Mr.  ROBINSON.  Will  not  the  Senator  yield  for  one 
questior  ? 

Mr  FASTINGS.  No;  I  will  not  yield  at  all  I  will  be 
through  in  a  minute. 

Mr.  BOBINSON.     Very  well 

Mr.  HASTINGS.  And  the  Senator  from  Arkansas  can 
then  sa7  what  he  pleases. 

Mr.  F.OBINSON.  Why  does  the  Senator  ask  questions  If 
he  does  not  want  answers  to  them? 

Mr.  I  HASTINGS.     No;  I  do  not  want  any  Euiswers  now. 

Are  you  alarmed  at  the  admission  of  Mr.  Harry  Hopkins 
that  he  would  consider  himself  a  damn  fool  if  he  did  not 
select  >  ew  Dealers  to  help  him  distribute  the  huge  fund  in 
his  possession?  Remember,  the  caution  of  some  of  his  aides 
that: 

Not  ft  citizen  shall  shiver 

Or  go  hungry  In  this  section 
(If  we're  certain  they'll  "deUver* 
In  the  '36  election.) 

We  relieve  the  starved  and  frozen 

With  no  healtance  or  parley. 
<U  the  politics  they've  chosen 

Are  approved  by  Mr.  Parley!) 

Do  n(^t  be  ashamed  to  admit  that  in  all  parts  of  the  coun- 
try the  New  Deal  is  "playmg  politics  with  human  misery" 
by  reqi|iring  those  who  seek  employment  or  relief  from  ap- 
pointee^ of  Hopkins  that  they  register  as  Democrats  and 
pledge  themselves  to  vote  the  Democratic  ticket.  Do  not  be 
alarme<|  over  the  recent  discovery  that  under  a  plea  that 
tlie  podr  farmer  must  be  relieved  the  processing  tax  was 
levied,  a  tax  which  has  closed  many  factories,  thrown  thou- 
sands ojf  people  out  of  work,  in  order  that  Mr  Wallace  might, 
among  j  other  generous  acts,  be  able  to  place  million  dollar 
checks  I  in  the  hands  of  some  southern  corporations  for 
agreem^  not  to  do  things.  Do  not  let  Mr.  Wallace  frighten 
you  by  [making  you  believe  there  is  danger  of  the  farmer's 
daughter  being  kidnaped. 

All  t|iese  things  may  go  a  long  way  in  losing  you  the 
election|,  and,  while  to  lose  the  election  may  hurt  your  pride, 
there  i^  just  one  very  Important  thing  to  remember  and  one 
which  taught  to  console  you,  and  that  is  that  for  the  Demo- 
crats t0  lose  the  next  election  means  that  the  country  will 
be  greasy  benefited;  and  that  ought  to  be  some  fatisf action 
to  real  jpatnots  like  yourselves.  Indeed  many  people  think 
that  ui^ess  Mr.  Roosevelt  is  defeated  our  Constitution  and 
our  wh<)le  democratic  form  of  government  will  be  gone  be- 
fore th^  end  of  another  4  years. 

Perso^ially  I  doubt  whether  you  can  do  that,  but  T  do  feel 
sure  th^t  you  will  not  be  able  to  find  jobs  for  the  12,626.000 
people  (low  out  of  work.  and.  more  than  that.  I  am  afraid 
»l»otheri4  years  of  Roosevelt  will  mean  that  the  Federal  Treas- 
ory  wiljjbe  "busted.  "  Of  course,  if  you  had  kept  your  prom- 
ises andl  foUowed  the  Democratic  platform  of  1932,  you  would 
not  be  in  such  an  embarrassing  position.  You  would  have 
Shouse.jFlaskob.  Al  Smith.  John  W  Davis,  Pierre  S  Du  Pont, 
Irenee  0u  Pont.  Jim  Reed,  Bainbndge  Colby.  Lew  Douglas, 
George  [Peek,  and  thousands  of  others  who  supported  you  in 
1932  ba^k  of  you  now.  but  remember  you  let  Roosevelt  lead 
you  intd  this  New  Deal  and  you  have  been  following  the  shirt 
tail  of  ^he  New  Deal,  believing  it  to  be  a  symbol  of  Utopia 
and  th^  more  abundant  life."  I  appreciate  that  you  cannot 
turn  bajrk;  you  have  gone  too  far:  but  think  what  a  job  you 
are  goi^ig  to  have  ^Amting  the  Democratic  platform  for  the 
1936  election.     How  can  you  expect  the  people  to  forget  the 


promises  you  and  Mr  Roosevelt  made  In  1932  and  then  broke? 
The  Senator  from  Arkansas  has  not  forgotten  what  Lincoln 
said  about  fooling  the  people,  for  he  quoted  it  in  a  speech 
he  made  a  few  days  ago.  Remembering  that  quotation,  you 
certainly  cannot  expect  the  people  of  the  country  to  pay  any 
attention  to  your  1936  platform,  or  President  Roosevelt's 
promise  to  live  up  to  it. 

The  only  thing  you  can  do  In  order  to  be  consistent  In 
your  1936  platform  is  to  make  no  specific  promises  other  than 
to  say  that  the  New  Deal  Congress  wiU  do  what  President 
Floosevelt  wants  it  to  do.  and  that  the  President  will  decide 
from  day  to  day  what  he  wants  done.  This  will  be  in  com- 
plete accord  with  the  record  of  this  miscalled  Democratic 
administration. 

I  suppose  you  will  feel  compelled  to  continue  your  dema- 
gogic appeals  to  the  poor  and  against  the  rich,  but  the  poor 
are  intelligent,  too.  and  you  cannot  hide  from  them  what  this 
administration  has  done  and  what  it  has  failed  to  do. 

At  any  rate,  in  my  judgment,  you  will  lose  the  next  election 
or  the  country  will  be  in  very  real  trouble;  and.  so  far  as  I 
am  concerned.  I  welcome  the  efforts  of  every  organization, 
every  newspaper,  every  Democrat  In  the  effort  to  see  that  this 
is  the  last  year  of  the  Roosevelt  administration. 
Now  I  yield  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON.    If  the  Senator  from  Delaware  has  con- 
cluded. I  am  going  to  take  the  floor, 
Mr.  HASTINGS.     Very  well. 

Mr.  ROBINSON.  Mr.  F>resident.  we  have  just  witnessed 
a  remarkable  performance.  The  Senator  from  Delaware  has 
read  a  carefully  prepared  speech;  he  has  asked  questions  of 
the  Senator  from  Arkansas  and  other  Democratic  Senators 
and  refused  to  permit  answers. 

O  Mr.  President,  the  Senator  has  become  the  champion  of 
former  Governor  Smith  and  he  quotes  what  I  said  about 
Governor  Smith  when  Governor  Smith  was  right,  but  he 
does  not  quote  what  the  Senator  from  Delaware  said  about 
Governor  Smith  when  the  Governor  was  right.  He  prefers 
to  quote  him  when  Governor  Smith  is  wrong  and  when 
the  Senator  from  Delaware  is  wrong,  as  he  usually  is  wrong. 
I  Laughter.]  Oh.  ye  gods  and  little  angels,  think  of  Al  Smith 
in  company  with  the  Senator  from  Delaware  ( Mr.  Hastings  i ! 
[Laughter.)  All  that  Al  Smith  stood  for  before  the  present 
campaign  the  Senator  from  Delaware  stood  against,  and  one 
element  of  proof  which  should  convince  former  Governor 
Smith  that  he  is  getting  in  bad  company  when  he  lines  up 
with  the  Liberty  League  and  its  champion  in  the  United  States 
Senate,  the  Senator  from  Delaware,  is  that  the  Senator  gives 
Governor  Smith  a  long-belated  Justification  and  vindication. 
I  do  not  know  whether  it  would  have  helped  Governor  Smith 

and  the  Democratic  ticket  in  1928 

Mr.  HASTINGS.     Mr.  Presidents- 


Mr.  ROBINSON.  Oh.  no;  sit  down  and  take  your  medicine. 
The  gall  of  the  Senator  who  asked  another  Senator  dozens 
of  question  in  his  speech  and  then  refused  to  permit  an 
answer,  and  then,  when  the  other  Senator  waits  until  he  has 
his  own  time.  Immediately  begins  trying  to  heckle  him! 

Mr   HASTINGS.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.  Oh.  no.  The  Senator  from  Delaware  is 
not  recognized. 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
declines  to  yield. 

Mr.   HASTINGS.     Mr.  President 

Mr.  ROBINSON.  The  Senator  from  Delaware  will  take 
his  medicine.  Of  course,  I  wiU  not  yield  to  the  Senator 
from  Delaware.  Why  should  I  yield  to  him?  He  had  all 
the  time  that  he  wanted  and  he  refused  to  yield  to  me  or 
to  anyone  else.  Now,  the  unmitigated  gall  of  a  man  that 
will  pursue  that  course  and  then  demand  the  right  to  be 
yielded  to!  The  Senator  from  Delaware  has  become  the 
champion  of  the  Liberty  League.  If  anyone  here  has  any 
doubt  as  to  what  the  effect  and  trend  of  the  Liberty  League 
is  in  American  politics  and  American  history  he  will  have 
that  doubt  removed  now.  The  Senator  from  Delaware  is 
Its  only  defender.  He  has  assumed  to  make  a  defense  of 
Governor  Smith,  no  doubt  on  the  theory  that  while  Al  is 
-walking"   around   he   may   walk   into  that   unlighted   and 


In  strange  contrast   to   these  complimentary  expressions 
from   the  distinguished  Senator  from  Arkansas.  I  call  the 


In  additian  to  that,  I  beg  the  New  Deal  Senators  to  let  up 
a  little  In  your  demacosic  appeals  to  your  "forgotten  man." 
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deserted  camp  wtiere  the  Senator  from  Delaware  dwells  ! 
almost  alone.  But  Al  will  not  make  that  mistake.  Al  may 
have  made  a  mistake  when  he  parted  companionship  with 
his  friends  and  supporters  of  1928  and  joined  those  who  are 
championing  the  very  causes  against  which  he  fought  in 
1928;  but  he  will  not  make  the  mistake  of  going  the  whole 
limit  and  going  to  bed  with  the  Senator  from  Delaware. 
It  is  said  that  "politics  makes  strange  bed  fellows",  but  it 
has  never  made  such  bedfellows  yet  as  former  Governor 
Smith  and  the  Senator  from  Delaware.     [Laughter.] 

Why  would  not  the  Senator  from  Delaware  yield?  Why 
would  he  not  let  us  answer  the  questions  he  was  asking? 
Then,  having  pursued  that  course,  why  does  he  himself  in- 
sist on  a.sking  questions  of  the  very  Senator  to  whom  he  had 
refused  to  yield? 

The  Senator  from  Delaware  quoted  my  comments  on  Gov- 
ernor Smith  in  the  campaign  of  1928.  I  take  pride  in  those 
quotations.  Governor  Smith  then  stood  with  the  masses 
against  the  classes;  he  stood  in  opposition  to  the  Senator 
from  Delaware  and  all  that  the  Senator  from  Delaware 
stands  for,  and  the  fact  that  the  Senator  from  Delaware  is 
now  his  champion  is  almost  conclusive  evidence,  I  think,  of 
two  circumstances,  namely,  that  he  thinks  Governor  Smith 
has  gone  wrong  from  the  standpoint  of  the  general  public 
and  that  he  thinks  Governor  Smith  will  join  him  in  his 
flght  on  the  Democratic  Party.  You  can  say  what  you  please. 
you  can  talk  as  much  as  you  please  about  what  you  think  of 
Democratic  principles,  but  you  were  never,  Mr.  Senator  from 
Delaware,  the  judge  of  what  are  Democratic  principles  and, 
thank  God.  I  do  not  believe  you  ever  will  be. 

Mr.  HASTINGS.  Mr.  President,  of  course,  the  Senator 
from  Arkansas  was  clearly  justified.  I  suppose,  in  refusing 
to  yield  to  me  because  I  had  refused  to  yield  to  him.  You 
know,  however,  Mr.  President,  that  to  yield  to  the  Senator 
from  Arkansas  means  the  chances  are  that  you  wiU  not  be 
able  to  finish  yoiu'  speech  the  same  day.  As  a  general  thing. 
when  one  yields  to  him  the  Senator  from  Arkansas  pro- 
ceeds to  make  a  speech,  and  he  cannot  be  stopped,  and  I 
wanted  to  be  certain  that  I  would  finish  my  speech  today. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.     No;  not  just  for  a  minute.     [Laughter.] 

The  Senator  from  Arkansas  complained  so  much  about  my 
not  yielding  to  him  that  I  supposed,  of  course,  he  would  not 
be  as  unreasonable  as  I  was,  and  that  he  would  yield  to  me. 

I  was  going  to  ask  the  Senator  from  Arkansas  a  question 
or  two. 

Mr.  ROBINSON.    Will  the  Senator  let  me  answer  them? 

Mr.  HASTINGS.  I  assume  if  the  Senator  thinks  it  is  worth 
while  he  will  answer  them.  Does  the  Senator  think  he  has 
answered  the  speech  I  just  made? 

Mr.  ROBINSON.  Does  the  Senator  think  he  made  a 
speech?    What  makes  the  Senator  think  he  made  a  speech? 

Mr.  HASTINGS.  Becau.se  it  .scared  the  Senator  from 
Arkansas  so  much  that  he  wanted  to  ask  me  questions.  That 
is  the  reason  why  I  thought  I  was  making  a  speech. 

Mr.  ROBINSON.  Does  not  the  Senator  from  Delaware 
think  we  are  entitled  to  a  little  amusement  here  sometimes? 
[Laughter.] 

Mr.  HASTINGS.  Well,  well!  A  little  amusement? 
[Laughter.] 

Mr.  ROBINSON.  Yes.  I  was  amused  at  the  speech  of  the 
Senator  from  Delaware.  Everybody  else  was  amused,  though 
most  of  us  could  not  understand  why  he  made  it. 


Mr.  HASTINGS. 

about  It? 

Mr.    ROBINSON, 
rejoicing  over  it. 

Mr.  HASTINGS. 

Mr    ROBINSON. 

Mr.  HASTINGS. 


Tlien.  why  does  the  Senator  complain 
I   have   not   complained.     I   am   Just 


The  Senator  is  rejoicing  over  it? 
Yes. 

The  Senator  must  realize  that  it  is  quite 
worth  while  to  do  something  on  thi5  side  of  the  Chamber  once 
in  a  while  that  is  .satisfactory  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON.  Every  time  the  Senator  from  Delaware 
perform.s  it  plea.ses  me  becau.se  he  always  adds  strength  to  the 
Democratic  Party.  Out  m  Illinois  the  other  day  there  was  a 
primary  contest.  Roosevelt  got  1.375.000  votes,  in  round 
numbers,  and  two  hungry  contesting  candidates  for  the  Presi- 


dential nomination  on  a  ticket — ^!et  me  see!  What  was  that 
ticket?  Oh,  yes;  it  was  the  Republican  ticket.  [Laughter.] 
They  got  far  less  than  one-half  the  votes  that  Mr.  Roosevelt 
got  in  the  same  State.  Though  the  Senator  from  Delaware 
will  make  as  many  more  speeches  as  he  desires,  he  will  not 
make  any  more  votes  at  all  for  his  party. 

Mr,  HASTINGS.  That  illustrates  the  trouble  with  yielding 
to  the  Senator  from  Arkansas.  He  not  only  asks  a  question 
but  he  then  proceeds  to  answer  it  himself. 

Mr.  ROBINSON.  No  one  else  can  answer  it  so  well. 
[Laughter.] 

Mr.  HASTINGS.  The  Senator  is  very  fortunate  if  he  can 
answer  his  own  questions. 

Mr.  ROBINSON.  That  is  better  than  the  Senator  from 
Delaware  can  do. 

Mr.  HASTINGS.  Does  the  Senator  want  me  to  yield  some 
more?  Does  he  want  to  make  another  speech,  or  does  he 
want  to  ask  some  more  questions? 

Mr.  ROBINSON.  I  have  not  asked  the  Senator  to  yield. 
I  jiLst  had  to  take  my  own  time. 

Mr.  HASTINGS.  I  called  attention  to  the  fact,  and  I 
want  to  emphasize  it,  that  the  Senator  from  Arkansas  is 
proud  of  what  he  said  about  Smith  in  1928.  I  liave  called 
attention  to  what  the  Democratic  Party  stood  for  in  1932 
when  Smith  was  supporting  it,  when  the  Senator  from 
Arkansas  was  supporting  it,  and  when  all  the  New  Dealers 
over  on  the  other  side  of  the  Chamber  were  supporting  it. 
I  have  called  attention  to  the  fact  that  the  only  thing  Smith 
complained  about  was  that  the  Democratic  Party  had  not 
lived  up  to  its  platform. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.     No;  not  for  the  moment.  | 

Mr.  ROBINSON.     The  Senator  will  not  yield? 

Mr.  HASTINGS.  Not  for  a  moment.  I  will  tell  the  Sena- 
tor when  I  am  ready  to  yield,  and  then  if  he  wants  to  make 
another  speech  he  can  do  so. 

I  called  attention  to  the  fact  that  there  was  a  Democratic 
platform  m  1932.  The  complaint  Smith  makes  about  that 
platform  in  the  speech  that  he  made  at  the  $5-a-plate  din- 
ner following  the  $50-a-plate  New  Deal  dinner  was  that  his 
party  had  not  followed  that  platform.  It  was  that  to  which 
I  was  calling  attention.  I  did  not  say  I  ever  agreed  with 
the  1932  platform  of  the  Democratic  Party. 

I  am  calling  attention  to  the  fact,  which  I  think  is  im- 
portant, that  when  members  of  the  Democratic  Party  com- 
plain about  Smith  or  anj'bodj'  else  leaving  it,  they  ought  at 
the  same  time  to  remember  how  they  have  violated  their 
own  trust  to  the  American  people.  They  ought  to  remem- 
ber the  platform  upon  which  they  were  elected,  and  they 
ought  to  know  that  any  reasonable  man,  whether  he  be 
Smith  or  anybody  else,  is  justified  in  leaving  the  New  Deal 
Party  when  it  refuses  to  live  up  to  that  kind  of  a  platform. 
I  say  to  the  Senator  from  Arkansas  that,  in  my  judg- 
ment  

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.  Just  a  moment.  I  say  to  the  Senator 
from  Arkansas  that  the  great  disappointment  of  thousands 
of  his  friends  in  the  country  is  due  to  the  fact  that  he  has 
swallowed  the  New  Deal  and  has  gone  along  with  it  against 
the  Democratic  platform  of  1932.  He  is  not  the  same  kind 
of  a  Democrat  he  was  when  he  ran  with  Smith  in  1928.  He 
is  not  the  same  kind  of  a  Democrat  he  was  when  Roosevelt 
was  elected  in  the  fall  of  1932.  I  repeat,  he  followed  the 
shirt  tail  of  the  New  Deal,  believing  it  to  be  a  symbol  of 
Utopia  and  "the  more  abundant  life."  Either  that,  or  he 
believed  it  the  best  way  to  keep  his  political  party  in  the 
hands  of  Roosevelt  and  his  followers. 

I  have  not  defended  Smith.  I  have  not  defended  the  Lib- 
erty League.  What  I  have  done — and  I  think  it  was  worth 
while — was  to  call  attention  to  the  fact  that  Democrats  con- 
trol the  Liberty  League,  and  they  have  left  what  is  called 
now  the  Democratic  Party,  because  the  Democratic  Party 
has  left  what  it  stood  for  in  1932.  No  one  can  complain  of 
that. 

Mr.  President.  I  am  not  going  to  yield  any  more,  and  I  am 
not  going  to  talk  any  more  now,  so  the  Senator  from  Arkan- 
sas may  take  the  floor  and  say  what  he  pleases.     [Laughter.] 


Mr 
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ftOBINSON.    Mr.  President,  what  is  It  that  has  made 
the  Setator  from  Delaware  angry? 

Mr.  J/LSTTNOS.    Oh.  I  could  not  get  angry  with  the  Sen- 
Arkansas  it  I  tried. 
lOBINSON.    Why  aU  this  storm? 

STINGS.     Even  when  I  am  in  a  good  humor.  I  do 
as  much  as  the  Senator  from   Arkansas   doe*. 
fr.l 

tOBTNSON.     It  is  Just   a  brain  storm.     Can   It  be 
kt  this  fulmination  to  which  we  have  listened  repre- 
the  first  product  of  the  Republican  "brain  trust." 

I  shoLild  Lke  to  ask  the  Senator  from  Delaware  what  he 
has  to  lay  about  "brain  tnist*."  Ordinarily,  when  he  rlsM 
to  addTMs  the  Senate,  he  hM  some  criticism  to  make  of  the 
"brain  trust";  but  now  that  Mr.  Henry  P.  Fletcher  has  a 
"brain  trust"  of  his  own.  composed  of  52  chosen  college 
profeswirs.  I  should  hke  to  have  the  Senator  from  Delaware 
explain  why  it  Is  that  he  has  nothing  further  to  say  about 
"brain    rusts." 

He  Slid  he  did  not  defend  Governor  Smith.  I  did  not 
bring  Governor  Smith's  name  into  the  discussion.  I  did  not 
BBCnttoik  the  Liberty  League  first.  If  the  Senator  from  Dela- 
vmre  w;  is  not  defending  Smith,  what  in  the  name  of  common 
sense  ^as  he  doing?  What  does  he  think  he  was  doing? 
Does  h;  know  what  he  is  doing  any  of  the  time  when  he 
tpeaks?  Does  he  always  speak  without  knowing  what  he  Is 
saying?  [Laughter.)  Has  he  no  end  in  view  except  to 
abase  tie  President  of  the  United  States? 

He  has  a  confused  notion  that  he  Is  going  to  make  the 
New  D'al  unpopular.  As  a  matter  of  fact,  every  time  the 
Senatoi  from  Delaware  speaks  or  every  time  any  other 
spokeszian  of  the  Liberty  Leagtie  speaks,  the  New  Deal  t>e- 
comes  more  popular,  and  Roosevelt  gets  more  and  more 
Tot«8  whenever  a  primary  or  an  election  Is  held.  If  the 
Repub!  cans  will  only  continue  to  recognise  the  teadershlp  of 
the  Sotiator  from  Delaware  when  he  chooses  his  candidate 
for  the  Presidency  and  proclaims  his  support  of  him,  we 
Demociats  are  confident  that  his  candidate  will  not  get  any 
votes  a    all.     [Laughter] 

Mr  WAGNER.  Mr.  President.  I  do  not  desire  to  add  to 
the  disrussion  which  has  been  going  on.  tmt  let  me  quote 
from  a  very  great  statesman  whose  name  has  been  brought 
Into  ths  debate:  "Let  us  look  at  the  record."  That  is  what 
I  prcpcse  to  do. 

I  do  not  believe  that  the  Senator  from  Arkansas  [Rfr. 
RosmsoNl  Is  sufBclently  appreciative  of  the  embarrassment 
on  the  other  side  of  the  Chamber.  Of  course,  they  have  to 
Indulge  m  generalities. 

Mr  ROBINSON  Mr.  President,  the  Senator  from  New 
York  wjill  make  me  very  happy  if  he  will  show  me  how  to 
be  mor;  appreciative  of  the  embarrassment  of  Senators  on 
the  oth?r  side  of  the  Chamber. 

Mr  ^7AGNER.  I  think  the  Senator  lacks  appreciation  of 
the  emltarrassment  the  other  side  fears  by  insisting  that  the 
Senatoi  from  Delaware  yield  for  a  question.  Is  there  not 
the  apprehension  across  the  aisle  that  attention  might  be 
caled  to  the  record  of  the  New  Deal  administration,  com- 
pared 10  the  generalities  which  we  constantly  hear  from 
cpposit  on  Senators?  I  am  one  of  those  who  sjmapathize 
with  th'm  m  their  dlskrees  at  this  time,  when  they  are  grop- 
ing for  a  candidate  ss  wdl  as  groping  for  a  platform.  They 
have  become  so  hopeless  and  so  helpless  that  now  they  are 
calling  ipon  58  college  professors  from  all  over  the  country 
to  help  them  find  a  way  out. 

Mr.  :ONNALLY.  Mr.  President,  did  the  Senator  say 
•*gropinr"  or  "griping"?     [Laughter.! 

Mr.  ^TAGNER.  The  only  contribution  I  want  to  make  to 
the  dlccussion  is  to  give  some  statistics  of  the  record  of  the 
Roosevelt  administration  In  comparison  with  the  HooTer 
adn^ini:  tration. 

Durirg  the  Hoover  administration  industrial  employment 
decreased  44  percent. 

Durlrg  the  Roosevelt  administration  industrial  employ- 
ment Ir  creased  43  percent. 

Durlrg  the  Hoover  administration  unemployment  In- 
creased by  over  12.000.000.  or  multiplied  four  times,  and  tliis 


does  not  take  into  consideration  those  already  unemployed 
when  the  Hoover  administration  succeeded  the  preceding 
Republican  administration. 

Total  unemployment  decreased  by  5.000,000.  or  by  one- 
third,  during  the  Roosevelt  administration. 

Factory  pay  rolls  decreased  by  66  percent  during  the 
Hoover  administration. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Delaware? 

Mr.  WAGNER.     Just  1  minute. 

Dxxrlng  the  Roosevelt  administration,  factory  pay  roUs 
incressed  by  108  percent,  or  by  about  12,000,000,000  per 
annum. 

Let  me  read  these  figures,  and  then  I  will  yield  to  the 
Senator. 

Indistnal  production  decreased  by  50  percent  during  the 
Hoover  administration.  I  appreciate  the  Senators  embar- 
rassment. 

During  the  Roosevelt  administration  industrial  production 
increased  by  96  percent,  more  than  $33,000,000,000  in  value 
per  armum. 

Earnings  of  161  representative  business  concerns  decreased 
by  90  percent  during  the  Hoover  administration. 

Earnings  of  161  representative  business  concerns  during 
the  Roosevelt  adnunistration  increased  by  316  percent.  I 
am  giving  these  figures  as  of  2  months  ago.  and  the  condition 
has  become  even  letter  smce  then. 

The  votes  in  Illinois  and  other  places  are  accounted  for  in 
the  light  of  these  facts,  and  the  Senator  s  party  knows  what 
is  gomg  to  happen  to  it. 

The  annual  volume  of  business  failures  increased  by 
$435,000,000  during  the  Hoover  administration. 

The  annual  volume  of  business  failures  decreased  by  $898,- 
000.000  during  the  Roosevelt  administration. 

Becunty  values  on  the  New  York  Stock  Elxchange  fell  by 
67  percent  during  the  Hoover  adnumstration. 

Security  values  on  the  liew  York  Stock  Exchange  rose 
by  162  percent,  or  $31,000,000,000.  during  the  Roosevelt 
administration. 

Mr.  HASTINGS.     Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.  Wait  untU  I  finish.  I  know  the  Senator 
from  Delaware  does  not  care  to  listen  to  this. 

Mr.  HASTINGS.  I  merely  wished  to  ask  the  Senator 
whether  or  not  the  flg\ires  he  is  giving  are  New  Deal  figures. 

Mr.  WAGNER.  I  know  these  figures  are  not  pleasant  to 
the  Senator  from  Delaware. 

Mr.  HASTINGS.  Are  the  figures  the  result  of  the  New 
Deal  mathematics? 

Mr  WAONZR.  No;  they  are  from  independent  author- 
iUtive  sources.  The  New  York  Times  today  has  an  edi- 
torial stating  that  we  are  within  2  percent  of  normal  in 
indiistrlal  production. 

Mr.  HASTXNQS.  Let  me  inquire  about  the  Senator's 
labor  figures.  I  should  like  to  know  where  he  gets  the  labor 
figures  he  has  quoted. 

Mr.  WAGNER.  Prom  different  sUtistical  sources  which 
are  Independent.    One  is  the  National  City  Bank. 

Mr.  HASTINGS.  Are  they  American  Federation  of  Labor 
figures? 

Mr.  WAGNER.     No:  although  they  also  are  accurate. 

Mr.  HASTINGS.  The  Senator  does  not  pay  any  atten- 
tion to  those  figures. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.     Yes. 

Mr.  McKELLAR.  The  Senator  from  New  York  got  a  great 
many  of  his  figures  from  Republican  newspapers  through- 
out the  country,  did  he  not?  They  have  been  publishing 
such  figures  everywhere? 

Mr.  WAGNER.  I  can  understand  why  the  Senator  from 
Delaware  wishes  to  leave  the  Chamber.  I  know  he  does  not 
care  for  any  more  statistics  of  this  kind. 

Mr.  ROBINSON.    Mr.  President.  wlU  the  Senator  yield' 

Mr.  WAGNER.    Yes. 

Mr.  ROBINSON.  What  I  cannot  understand  is  why  the 
Senator  from  New  York  should  ever  conceive  or  imagine 


numbers,  and  two  hungry  contesting  candidates  for  the  Presi-  I  sas  may  take  the  floor  and  say  what  he  pleases.     [Laughter.] 
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that    the    Senator    from    Delaware    would    be    interested   in 
facts.     iLauK'hler.J 

Mr    WAGNER.     Exactly. 

Now  let  me  go  on     I  dt^ire  to  finish  this  table. 

Dfpai  tmcni  store  s<iles  decreased  by  48  percent  durii^  the 
Hoover  administration. 

De;)artment  store  sale*  Increased  43  percent,  or  about 
$4  500,000,000  per  year,  during  the  Roosevelt  administra- 
tion. 

Bank  failures  rose  to  1,456  per  year  during  the  Hoover 
administration. 

BaiJc  failures  have  been  reduced  to  34  per  year  during  the 
Roosevelt  administration. 

Ju,st  sec  that  comparison! 

The  annual  number  of  real-estate  forecloeures  increased 
by  233  percent  during  the  Hoover  admimstralion. 

Over  2.000.000  urban  and  rural  families  have  been  saved 
from  eviction  during  the  Roosevelt  admlnisiration. 

Farm  bankruptcies  and  foreclosures  increased  during  the 
Hoover  administration  by  177  percent. 

Farm  bankruptcies  and  foreclosures  have  decreased  by 
more  than  90  percent  during  the  Roosevelt  adrrunistraLion. 

Annual  farm  income  decreased  by  $6,000,000,000  during 
the  Hoover  administration. 

Annual  farm  income  has  increased  by  almost  $3,000,000,000 
during  the  Rooeevelt  administration 

Home  building  durmg  the  Hoover  administration  decreased 
by  87  percent. 

Home  building  has  increased  by  over  100  percent  during 
the  Roosevelt  administration. 

Total  construction  decreased  during  the  Hoover  adminis- 
tration by  89  percent. 

Total  construction  has  increased  during  the  Roosevelt 
administration  by  278  percent. 

Foreign  trade  decreased  during  the  Hoover  administration 
by  67  percent. 

Foreign  trade  increased  by  48  percent,  or  more  than 
$1,300,000,000  per  annum,  during  the  Roosevelt  adminis- 
tration. 

Annual  national  Income  decreased  by  $30,000,000,000  dur- 
ing the  Hoover  administration. 

Annual  national  income  has  increased  by  over  $12,000,- 
000.000  during  the  Roosevelt  administration. 

Mr.  HASTINGS.     Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.     Yes. 

Mr.  HASTINGS.  Will  the  Senator  explain  to  the  country, 
under  all  those  conditions,  why  it  is  that  more  than  twelve 
and  a  half  million  persons  are  out  of  jobs?  I  should  like 
to  have  him  answer  that  question. 

Mr.  WAGNER.  Let  me  say  to  the  Senator  from  I>elawa:e  I 
that  there  are  not  quite  that  many.  There  are  about  eleven 
million;  and  as  conditions  improve  we  are  going  to  reabsorb 
them.  I  will  give  the  Senator,  however,  one  of  the  reasons 
why  there  has  not  been  the  increase  that  there  should  have 
been,  and  that  is  because  the  National  Recovery  Act  was 
held  unconstitutional. 

Mr.  HASTINGS.  Whose  fault  was  It  that  that  act  was 
held  unconstitutional?     tLaughttr.] 

Mr.  WAGNER.  Well,  let  us  not  go  into  that  question: 
but.  as  a  matter  of  fact,  the  unemployment  throughout  the 
counlr>-  was  gradually  being  absorbed  as  a  result  of  the  code 
provisions  of  the  National  Recover>'  Act.  Hours  were  being 
decreased  rapidly,  until  we  were  getting  below  40  hours  per  '\ 
week.  Child  labor  had  betm  practically  abolished  through-  | 
out  the  country,  and  its  abohtion  took  over  a  million  children 
out  of  industry. 

Now  what  has  happened?  Since  the  National  Recovery 
Act  was  declared  unconstitutional  hours  have  increased,  and 
at  the  same  time  wages  have  not  increased.  The  result  has 
been  that  by  the  extension  of  hours  the  productive  capacity 
per  worker  has  been  increa.sed.  and  he  has  not  been  given 
the  necessary  purchasmg  power  to  absorb  the  very  products 
which  wc  are  producing. 

The  New  Deal  did  everything  In  its  power  to  bring  about 
a  reduction  of  hours  for  the  purpose  of  absorbing  many  of 
the  unemployed.     Now.  with  a  free  hand  under  the  laissez 


faire  doctrine,  hours  have  lncTea.«;ed  Tn  some  Infitances  they 
have  gone  from  38  and  40  hours  up  to  50  and  60  hours  per 
week.    That  is  the  reason  why  there  has  been  a  retardment 

of  unemployment  absorption. 

We  had  brought  to  this  country  one  of  the  greatest  bless- 
ings of  modern  times  when  we  practically  abolished  child 
labor;  but  since  the  National  Recovery  Act  was  declared 
unconstitutional  children  are  going  t)ack  into  Industry  and 
thus  taking  away  jobs  from  adults.  That  has  been  one  of 
the  most  serious  contributing  factors  to  the  slouTiess  of 
reemployment.  Of  course,  the  other  factor  has  been  this — 
and  the  New  Deal  is  not  by  any  means  finished. 

Mr.  HASTINGS.     When  will  It  be  finished? 

Mr.  WAGNER.  Will  the  Senator  be  patient  just  a 
moment? 

We  have  the  great  problem  of  technological  unemploj-ment. 
During  the  depression  particularly  machinery  was  Invented 
to  decrease  the  force  of  workers  required  for  production, 
thus  substituting  machinery  for  men. 

Take,  for  instance,  the  automobile  industry:  Last  year  It 
increased  its  production  by  about  45  percent,  but  employ- 
ment increased  by  only  8^2  percent.  That  disparity  was  due 
to  two  things:  The  lengthening  of  hours  because  we  were 
without  laws  to  prevent  It,  and  the  invention  of  machinery. 
That  presents  a  very  important  question,  which  the  Presi- 
dent recognizes.  He  called  attention  to  that  fact  in  his 
Baltimore  address.  It  is  one  of  the  great  problems  to 
which  we  must  address  ourselves.  We  may  talk  as  we  like 
about  local  regulation,  but  unless  there  is  some  universal 
rule  in  the  matter  of  hours  of  emplovTnent,  plus  minimum 
wages,  we  shall  never  solve  the  unemployment  problem. 

The  reason  is  very  ob\ious.  I  am  not.  by  this  statement, 
attacking  generally  the  desire  of  most  of  our  employers  of 
labor  to  give  a  decent,  fair  wage,  and  to  set  decent  hours. 
The  difficulty  is  with  the  10  percent  who,  through  their  ex- 
ploitation of  adult  workers  and  of  children,  drag  down  the 
rest  of  the  industry:  and  while  for  a  time  the  fair  majority 
have  tried  to  keep  up  with  the  code  provisions  as  to  hours 
and  minimum  wages,  they  have  had  to  give  way  becaasc  the 
unscrupulous  minority,  the  10  percent,  who  have  been  in- 
creasing hours  of  labor,  reducing  wages,  and  reemploying 
children. 

The  Senator  speaks  of  the  New  Deal.  What  did  you  do? 
During  all  the  time  you  were  in  power  you  never  attempted 
to  deal  with  these  questions,  you  never  had  a  concern  about 
preventing  the  exploitation  of  our  children,  or  reducing  the 
hours  of  labor  to  decent  standards,  or  providing  a  minimum 
wace  .so  as  to  put  competition  on  the  basis  of  efficiency  rather 
than  on  the  basis  of  exploitation.  The  moment  we  came  into 
power  we  addressed  ourseJves  to  these  problems,  and  I  think 
we  were  well  r.n  the  way  to  their  solution,  so  far  as  hours  and 
wage.s  and  child  labor  were  concerned,  when  the  N.  R.  A.  law 
was  declared  unconstitutional. 

Of  course,  there  were  many  constitutional  difficulties  with 
which  we  had  to  deal,  and  there  also  crept  into  -being  some 
unfortunate  administrative  practices,  for  instance,  price  fix- 
ing.   I  have  never  believed  in  that. 

It  was  never  intended  that  that  should  be  permitted  under 
the  N.  R.  A.,  and  I  doubt  even  to  this  day  whether  it  was 
not  a  derogation  of  the  N.  R.  A.  Act  to  permit  any  indus- 
tries to  fix  prices.  But,  aside  from  that,  we  are  meeting  the 
major  problems,  and  we  are  on  our  way  to  their  solution. 

The  American  people  are  going  to  keep  in  office  the  great 
man  who  is  now  President,  this  man  of  vision,  who  concerns 
himself  with  the  underprivileged  and  the  unfortunate,  who 
concerns  himself  with  lifting  them  up  to  a  better  and  a 
more  abundant  economic  life.  It  is  a  fortunate  thing  for 
the  country  that  we  have  such  a  leader  m  this  day  of  trial 
and  crisis. 

Mr.  HASTINGS.  Mr.  President,  I  should  like  to  ask  two 
or  three  questions  before  the  Senator  sits  down.  I  will  ask 
them  all  before  I  get  him  to  answer  any  of  them. 

My  recollection  is  that  the  average  of  tinemployed  for  the 
years  1930,  1931.  and  1932  was  a  little  more  than  8,000,000, 
while  for  1933,  1934,  and  1935  there  were  more  than 
12,000,000  unemployed,  an  Lncrea'te  of  4,000.000. 
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like  to  inquire  of  the  Senator  whether  or  not  he 

can  be  any  real  recovery  without  finding  Jobs 

100.000,  or  practically  all  of  them.    Can  there  b« 

prosperity  In  this  country,  the  kind  of  prosperity 

bragged  about  by  the  New  Deal  or  any  other 

ion.  before  those  11.000.000  people  find  stUtable 

Is  one  question. 

One  at  a  time. 

I  should  like  to  complete  my  questlona. 
Let  me  answer  one  at  a  time,  if  I  can 


Very  well. 
NEK.    I  do  not  at  all  agree  with  the  Senator*! 
during  1931  and  1932  there  were  only  four  or 
unemployed. 

1  did  not  say  that.     I  said  that  In  1930. 
1932    there   was   an   average   of   something   over 
4nd  that  in   1933.   1934.  and   1935  there  was  an 
over  12.000.000. 

Mr.  President  will  the  Senator  from  New 


I  yield. 

It  is  unfair  to  take  an  average  over  3 
truth  is  that  on  the  4th  of  March   1933  there 
fourteen  and  fifteen  million  unemployed. 

In  answer  to  that,  let  me  say  that  this 
ion  has  been  In  power  all  those  years  with  the 
'  2  months.    If  you  desire  to  take  credit  for  the 
^'ery  well. 

We  restored  employment  In  private  In- 

)ver  4.000.000  people,  and.  as  I  said  before.  If  It 

for  some  difficulties  which  arose  In  our  coxirts. 

lave  been  well  on  our  way  to  absorbing  a  great 


hungry.    At 
was  hesitant 
to  the  Statjs 
Federal    Go|v 
employed. 

Mr.  HAStlNGS 

Mr. 
from  Wiscoiisin 
rado  [Mr. 
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fact  —and 


w(re 


attacked 
wliich 
Cooli<  ge 


I  shall  now  say  wUl  not  be  regarded  as  Im- 
the  records  will  show  that  back  in  March  1928 
^peech  in  the  Senate  in  which  I  called  attention 
many  of  my  colleagues  agreed  with  me — 
on  the  way  to  a  depression.     There  were  at 
100  people  out  of  work  at  that  time.    Of  course, 
by   the   Republican   press   throughout   the 
said  that  I  was  simply  attempting  to  mini- 
prosperity,  although  at  the  time  unemploy- 
ticreasing  at  a  rapid  rate. 
:ontroversy  with  the  distinguished  Senator  from 
[Mr.  Davis],  who  at  that  time  was  Secretary 
asked  for  a  report,  and  I  do  not  think  the 
was  quite  clear  to  anyone  in  the  Senate 
it  did  not  refute  the  charge  I  made.     But  the 
getting   worse   and   worse,    and   in    1929.    of 
to  break.    There  were  the  unemployed,  and  we 
method   of    counting   them.      I   tried   for 
to  get  legislation  through  this  body  providing 
a  count  of  our  unemployed,  and  nnaily,  in  the 
r  the  Hoover  administration,  the  President  did 
ntroduced  by  me.  enlarging  the  Bureau  of  Labor 
the  Department  of  Labor,  now  the  Bureau  is  at- 
give  us  some  fair  sUtistics,  at  least  as  to  the 
employment    and    unemployment;    although    the 
lot  complete. 

side  of  the  Chamber  were  conscious  In  1931 

the  serious   conditions   which   existed   in   the 

of  the  Senators  on  the  other  side,  whom  we 

progressive"  Republicans,  were  equally  concerned 

ions,  and  we  coalesced  wfth  them  and  proposed 

We  proposed   the   first   legislation   to   feed   the 

the  end  of  1931,  and  in  1932.  President  Hoover 

even  to  support  legislation  which  would  give 

the  opportunity  to  borrow  money  from  the 

emment   so  that   they   could   feed    their    un- 


re  :eived 


k?pt 
hid 
accurate 


yea  -s 


o 


ills 
cf 
S)me 


Is  the  Senator  sure  about  that? 
.     I  am  sure  about  it,  because  the  Senator 
[Mr.  La  PoLLrml.  the  Senator  from  Colo- 
CJ3STICAN].  and  myself  were  the  authors  of  the  leg- 
it was  enacted.    I  went  to  President  Hoover  and 


pleaded  with  him.  and  finally  he  consented  to  legislation 
which  provided  an  appropriation  of  1600.000,000.  Even  then 
our  legislation  could  not  receive  PrMldtntial  approval  until 
we  provided  a  method  of  loans,  so  that  a  8Ute  would  be  obli- 
gated to  repay  at  some  time  or  other.  Of  course,  the  situa- 
tion became  so  much  worse  later  on  that  we  abandoned  the 
idea  of  loans,  and  recarded  the  problem  of  assUtaxKs  as  a 
national  responsibility. 

Mr.  HASTINOe.    Now,  will  the  Senator  yield? 

Mr.  WAONKR.  The  Senator  has  asked  me  a  lot  of  ques- 
tions.   He  has  asked  what  we  were  trying  to  do  on  this  side. 

At  the  same  time  we  proposed  a  large  public-works  pro- 
gram for  the  purpose  of  putting  the  unemployed  to  work  by 
taking  up  the  slack  In  Industry;  but  we  did  not  get  anywhere 
with  that  for  a  long  time.  We  Anally  secured  legislation 
which.  I  think,  provided  for  a  $300,000,000  public-works 
program,  although  all  of  the  expenditures  were  not  made. 

Conditions  grew  worse  and  worse  and  worse,  and  you  be- 
came so  perplexed  as  to  how  to  deal  with  this  problem  that 
you  finally  became  helpless,  and  of  course  the  American 
people  had  to  take  on  the  New  Deal,  and  they  did  so. 

Mr.  HASTINGS.  Now.  will  the  Senator  yield  for  one 
question? 

Mr.  WAGNER.    Yes. 

Mr.  HASTINGS.  I  desire  to  Inquire  whether  the  Senator 
from  New  York  gives  credit  to  this  administration,  and 
undertakes  to  Uke  credit  for  It  with  the  people  of  the 
country,  for  the  enactment  of  the  N.  R.  A.  and  the  A.  A.  A. 

Mr.  WAGNER.  I  was  one  of  the  authors  of  the  N.  R.  A. 
Act.  Many  have  been  named  as  Its  authors,  and  I  do  not 
want  to  claim  any  exceptional  credit,  but  I  am  one  of  those 
who  sat  down  and  helped  to  draft  the  N.  R.  A.  Act.  We 
had  to  work  pretty  fast.  It  Is  easy  now  to  sit  here  com- 
fortably and  consider  that  act,  but  at  that  time  the  country 
was  in  a  real  crisis.  We  were  really  on  the  point  of  eco- 
nomic  and  social  disintegration.  I  do  not  think  all  of  the 
people  of  the  country  realize  the  situation  that  existed  in 
March  1933 — the  sort  of  ship  of  state  you  left  us. 

I  do  not  think  the  critics  are  as  Jubilant  now  as  they 
were  right  after  the  law  was  declared  unconstitutional. 
Not  only  labor,  but  industry,  came  to  us  and  pleaded  with 
us  to  pass  legislation  so  that  we  might  again  Integrate 
industry.  I  see  the  picture  now  of  what  occurred  after  the 
bill  was  Introduced.  I  appeared  before  the  Ways  and 
Means  Committee  of  the  House  of  Representatives,  and  on 
one  side  of  me  was  the  president  of  the  United  States  Cham- 
ber of  Commerce  and  on  the  other  side  was  the  president 
of  the  American  Federation  of  Labor. 

All  three  of  us  joined  in  our  appeal  to  the  House  Ways  and 
Means  Committee  to  pass  the  legislation,  and  pass  It  as 
rapidly  as  possible.  In  order  to  save  the  industries  of  the 
country.  The  legislation  was  passed,  and  It  did  save  the 
industries  of  the  coimtry. 

As  I  said.  I  have  not  approved  of  aU  which  was  done  In 
the  administration  of  the  act.  That,  however,  is  the  history 
of  the  legislation.  The  Senator  from  Delaware  does  not  seem 
to  be  interested  any  more,  but  I  hope  I  have  given  him  the 
Information  he  desired. 

As  to  the  A.  A.  A..  I  must  say  that  I  am  not  an  authority 
upon  agricultural  legislation.  I  voted  for  the  original  AAA 
legislation  because  I  was  against  what  was  happening  to  the 
farmers  of  the  country.  Just  before  Mr.  Roosevelt  tcok  oiflce 
we  read  of  the  foreclosures  which  were  taking  place  through- 
out the  country.  Parmer  after  farmer  was  losing  his  home 
and  farm.  Homesteads  which  had  been  in  the  family  for  50 
or  60  years  were  being  lost,  and  you  did  nothing  about  it 

Mr.  HASTINGS.     What  did  you  do? 

Mr.  WAGNER.     What  did  we  do? 

Mr.  HASTINGS.     Yes. 

Mr.  WAGNER.  We  saved  over  half  a  million  homes  for 
farmers  in  the  United  States.    That  is  what  we  did. 

Mr.  HASTINGS.     With  an  unconstitutional  act. 

Mr.  WAGNER.  What  unconstitutional  act?  I  am  talking 
about  the  Farm  Credit  AdministraUon  now.  You  asked  us 
what  we  did. 
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Mr.  HASTINGS.    That  was  a  Republican  proposition. 

Mr.  WAGNER.     Oh.  no,  no. 

I  might  have  played  a  role  which  is  unfamiliar  to  the 
Senator,  but  It  so  happened — I  must  use  the  "I" — It  so 
happened  that  I  was  chairman  of  the  subcommittee  of  the 
Bank'ng  and  Currency  Committee  which  had  in  its  charge 
the  Farm  Credit  Administration  bill,  and  as  authorized  by  the 
full  committee  I  reported  that  measure  to  the  Senate,  and 
we  enacted  it  into  law.  Then  it  became  an  amendment  to 
the  A.  A.  A.  legislation.  That  was  a  measure  conceived  by 
us.  because  we  saw  homes  going  one  after  the  other,  and  we 
acted  In  time  to  save  many  of  them,  so  that  today  over  a 
half  million  farm  homes  are  saved  which  otherwise  would 
have  been  lost.  From  the  two  standpoints  of  humanity  and 
economics  it  was  one  of  the  greatest  achievements  of  this 
admlnistrat'on. 

Not  only  have  we  done  that,  but  we  have  Increased  the 
income  of  the  farmer  so  that  now  he  can  again  pay  his 
interest,  he  can  again  pay  the  installment  upon  his  mort- 
gage, and  he  is  well  on  the  way  to  a  more  prosperous  era. 

You  ask  us  what  we  did.  Ask  the  farmers  of  the  country 
what  we  did  for  them.  We  did  more  than  that.  The  home 
owners  of  the  country  were  losing  their  homes  through  fore- 
closure. Foreclosures  were  being  made  right  and  left  in 
my  own  State  and  all  over  the  country.  The  people  were 
helpless,  being  out  of  employment,  they  could  not  pay  either 
the  interest  or  any  Installments  upon  their  mortgages,  and 
they  were  on  the  point  of  losing  their  homes.  The  home  Is 
the  basis  of  our  whole  American  civilization. 

We  saved  over  2.000.000  homes.  Think  of  It,  Senators  of 
the  United  States,  this  administration  has  saved  over  2,000,- 
000  homes  for  the  American  home  owner,  who  but  for  our 
intervention  would  have  been  lost,  and  in  many  cases  ruina- 
tion would  have  resulted  to  their  families. 

Do  not  ask  us  what  we  did.  The  answer  is  plain.  That  is 
the  reason  you  are  going  to  have  difficulty  In  getting  a  candi- 
date. You  are  now  looking  for  somebody  who  is  unknown, 
who  has  done  nothing,  hoping  that,  perhaps.  In  that  way 
you  may  sail  In,  but  you  are  mistaken  about  that.  You  must 
face  the  facts  and  the  record,  and  you  cannot  do  away  with 
them.  That  is  the  reason  you  have  practically  given  up  this 
election.  I  have  heard  some  distinguished  Republicans  say, 
"Well,  we  are  going  to  prepare  for  1940.  We  cannot  do  any- 
thing now,  but  maybe  our  opponents  will  make  some  mistake 
in  the  next  4  years,  and  in  1940  we  are  going  to  come  into 
power."  That  is  a  long  way  off,  but  the  people  of  the  United 
States  are  throush  with  reaction.  They  have  had  experience 
under  reactionary  administrations  for  some  12  years,  and  you 
left  them  at  a  point  where  they  were  threatened  with  eco- 
nomic and  social  disintegration.  The  people  of  the  country 
are  never  going  back  to  those  days.  They  are  never  going 
back  to  the  days  when  the  kind  of  policies  in  which  the 
Senator  from  Delaware  bslieves  are  to  control.  It  cannot  be 
done.     So  give  it  up. 

Mr.  DAVIS  obtained  the  floor. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  DAVIS.    I  yield. 

Mr.  BARKLEY.  A  few  days  ago  Mr.  Alfred  P.  Sloan,  presi- 
dent of  the  General  Motors  Corporation,  made  a  statement 
which  I  believe  was  in  the  form  of  a  report  of  some  kind  to  his 
board  of  directors  to  the  effect  that  the  policies  of  the  Roose- 
velt administration  were  retarding  recovery.  The  General 
Motors  Corporation,  as  we  all  know,  is  owned  very  largely  by 
the  Du  Fonts  and  Mr.  Raskob  and  Mr.  Sloan  and  men  of  that 
particular  association. 

I  airk  unanimous  consent  to  have  printed  in  the  Record 
at  this  point  a  statement  concerning  the  General  Motors  Cor- 
poration which  appeared  in  the  Wall  Street  Journal,  showing 
the  enormous  Increase  in  the  sales  and  the  profits  of  the  Gen- 
eral Motors  Corporation,  and  showing  that  in  March  1936  it 
sold  more  automobiles  and  made  larger  profits  than  in  any 
previous  month  in  its  history  except  the  month  of  May  1928. 

The  PRESIDING  OFFICER.  Without  objection,  the  state- 
ment will  be  printed  in  the  Record. 

The  article  referred  to  is  as  follows: 

LXXX 360 


[From  the  Wall  Street  Journal] 
OnmuL  MoToas  Salbs  xk  Bhamt  Masch  Oaim.  89  i   PmcTrrr  Ovas 

FntUABT — RSTAZL    MaSX    BSST    BxNCC    Mat    1928      }  IKst    Ql  ARTSS 

SitrPMHrrs  Rtnr  Fax  Axxao  of  193S  PnioD  | 

Showing  the  iharpcui  cranonn!  r.n'.n  over  February  m  nt  irnrt 
10  yeart.  Otneral  Motom  rcpor'cd  <i  insetlo  retail  •aim  inr  M  ,rr;i 
of  181,783  units,  a  nsw  high  record  iur  the  month  otu!  >  (,nii> -nnit 
with  96.134  units  in  preosdlng  month  and  126,691  i»  m.ih  :i);o, 
March  retail  aalee  ahowed  an  IncresM  of  89.1  percent  over  Febru- 
ary compared  with  an  Increaae  of  63.0  percent  In  March  1985  over 
the  preceding  month  and  a  66,6-percent  gain  in  March  1934  tcin:! 
ealee  over  February  of  that  year. 

ReUll  lalee  in  March  not  only  establUhed  a  record  fur  ■:  .i 
month  but  exceeded  every  month  In  company'e  hletory  excppv  -. :.  • 
record  of  May  1938  when  Oeneral  Motors  dellvend  to  conBumera 
In  United  Statee  166.893  units. 

First-quarter  retaU  sales  broke  all  records  for  that  period,  ex- 
ceeding the  previous  best  flrst  quarter.  1029,  by  almost  29.000 
cars. 

March  sales  to  all  dealers  in  United  States  and  Canada,  together 
with  overseas  shipments,  reached  196.721  units,  the  highest  pealc 
since  June  1929. 

DEALEaS'     STOCKS     REDUCED  ! 

The  March  sales  report  discloses  a  substantial  reduction  In 
dealers'  stocks  during  the  month.  Sales  to  dealers  In  United 
States  In  March  totaled  162.418  units  while  sales  to  consumers 
totaled  181,782  units.  This  reduction  of  19.364  units  In  dealers' 
inventories  appears  to  Indicate  that  production  during  current 
month  will  be  maintained  at  leafct  as  high  as  March  levels  while 
some  divisions  undoubtedly  will  Increase  production. 

Dealers'  stocks  of  new  cars  at  end  of  March  were  shown  to  be 
79.139  units  higher  than  at  the  end  of  first  quarter  of  1935. 

First-quarter  ealee  tc  all  dealers  In  United  States  and  Canada 
plus  overseas  shipments  were  reported  at  &00.167  compared  with 
495.506  units  In  final  quarter  of  1935  and  439,844  units  In  second 
quarter  of  1935. 

Nrr   AT   II. IS    A   SHAas 

With  sales  totaling  almost  half  a  million  cars  In  the  final 
quarter  of  last  year.  Oeneral  Motors  reported  net  Income  of  SI  18 
a  share  on  common  stock.  Per-share  earnings  for  second  quarter 
of  last  were  equivalent  to  11.17  a  share  on  common  stock. 

The  following  tables  compare  General  Motors  Corporation's 
monthly  sales  since  1932: 

SALS8  TO  CONSUMEIIS  ZN  tTNmO  STATX8 


Month 


January... 
Ffhniary.. 

March 

April 

Msy 

June 

July 

.^tini.'it 

September. 

October 

November. 
December. 


Total. 


1030 


$102,034 
181,  782 


379. 950 


1935 


$.M.  IM 

r:,  2«7 

126.  (Wl 
14a.  900 
109,  CM 
137.  7«2 
lOS,  (M5 

127,  3W 
66.  M7 
68,fi<V3 

136,859 
122.198 


1,278,090 


1934 


$23,438 
W.UU 
98,474 

106,349 
95,253 

112,847 

101,243 
64.258 
71,048 
00,090 
62,752 
41,530 


927,493 


1033 


$50,  U3 
42,280 
47,436 
71,699 
8.V960 

101.827 
87,296 
86,372 
71,4flS 
63.618 
35.417 
11.951 


756.778 


1932 


$47,043 
46.855 
48.717 
81.573 
63,500 
56.987 
32,849 
37.230 
84.004 
2A.SH1 
12.780 
19.993 


610,000 


SALES  TO  DEALERS   IN   UNrTEO   STATES 


January... 
February.. 

Marrh 

April 

May 

June 

July 

Aufrust 

September. 

October 

November. 
December- 


Total. 


$131, 134 
116,762 
162,418 


410,314 


$75,727 

92,907 

132.  R22 

152,946 

105,  1.59 

1,«),863 

139, 021 

103.096 

22.986 

97,746 

147, 849 

150.010 


1, 370, 934 


$46,190 

82,222 

119,858 

121,964 

103,844 

118,789 

107,564 

67,429 

63,738 

50,514 

39,048 

28,344 


959,494 


$72,274 
50.212 
45,096 
74,242 
85.980 
99,956 
92,546 
84,504 
67.739 
41.962 
3.483 
11, 191 


729,201 


$65,382 
52.^39 
48.383 
09.029 
60,270 
46.143 
31.006 
24,  151 
23,545 
5,810 
2,405 
44,101 


472,589 


TOTAL  SALES  TO  DEALEES 


January 

February 

March... 

April 

May 

June 

July 

.*.  llPUSt 

.•^'i'tpmhcr 

I  K  int«r 

November 

December 


ToUl. 


$J.W,  572 
144.874 
196,721 


500,167 


$9«,268 
121, 146 
IfiQ,  .302 

iM.aw 

134,  597 
181.188 
167.790 
124.680 
39.152 
127.054 
182.754 
185,689 


1.715,688 


100.  M« 

153,2.')0 

153.964 

132.837 

146.881 

134,324 

109,278 

71,888 

72.050 

61.037 

41.594 


1.240,447 


$81,117 
69,(^14 
68.018 
86.967 
98,205 
113,701 
106,918 
97.  014 
81,148 
63.0.M 
10,284 
21.295 


869,035 


r4,  710 
62,!i50 
59.696 
7H.3S0 
6C739 
SZS-Sl 
36,87J 
3a  419 
30.  117 
10.V24 
6.781 
63.943 


562,970 


Unit  sales  of  Chevrolet,  Pontlac,  Oldsmoblle,  Bulck.  LaSalle.  and 
Cadillac  passenger  and  commercial  cars  are  included  In  the  above 
figures. 
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Mr.  McItELLAR.     Mr.  President,  win  the  Senator  yield? 

Mr.  DA^TS.     I  yield. 

Mr.  McizLLAR.     A  few  mcments  Ago  the  Senator  from 


Delaware  asked  the  Senator  from  New  York  concerning  the 
source  of  las  statistics,  and  I  believe  the  Senator  from  Dela- 
ware impLed  In  his  qiaestion  that  the  statistics  came  from 
labor  soimes.  I  desire  to  five  some  statisdcs  which  may  be 
gathered  f 'om  headlines  appearing  in  one  of  the  most  reli- 
able Repu  )llcan  newspapers  in  this  country,  the  Evening 
Star,  of  V  Washington  City.  Tcxlay's  issue  of  the  Star  has 
Just  come  ;o  me.  and  I  turn  to  page  A- 13  and  find  headlines 
such  as  thfse  on  the  flBaodal  pages  of  that  paper: 

B.  ft  O    nft  reAChea  |24J0e.»66. 

In  the  niext  column: 


Steel  rate 


Iiutitute   leclarea  turxhcr  tharp  gain  in  week's  mill  operations. 
I  turn  t3  the  next  page — and  I  shall  take  but  a  small 


portion  of 


Bar  aiiver 


■can  to  704  percent. 


the  Senator's  time — and  read: 


Advertising  total  up  2 A  percent  from  iMt  year. 


price  boosted  again  ts  46^ -cent  mark. 


Stoclu  Improve 

Here  is  tpe  headline  of  another  column. 
Bioclu  Improve  aa  volume  laga. 

I  desire  to  call  special  attention  to  the  next  one.  because 
the  Senator  from  Delaware  has  been  defending  the  Du  Fonts. 
Listen  to  tihis: 

Du  Pont  jiroflta  Increase  sharply. 

We  have  not  had  any  such  headlines  In  the  newspapers  for 
many  years:  and  these  headlines  appear  in  this  afternoon's 
newspaper   which  has  just  come  to  me. 

Mr  BLACK.  Mr.  President,  does  that  item  state  whether 
the  profits  of  the  Du  Ponts  accrued  from  their  munitions 
business  or  their  farm  business? 

Mr.  McBELLAR.  I  am  going  to  read  Just  a  small  portion 
of  the  arti;le. 

Mr.  BL^iCK.  I  desired  that  to  be  clear,  because  the 
Senator  muy  not  be  familiar  with  the  fact  that  the  Du  Ponts 
have  been  contributing  to  a  farm  organization  as  farmers. 

Mr.  McKELLAR.  I  think  they  take  a  very  active  hand  all 
along  the  line  in  our  economic  business. 


Du  Ponta 


profit  Increase  sharply.     Estimated  at  11.21  a  ■bare  In 


quarter,  against  85  cents  In  1935. 

Here  are  these  very  people,  to  whom  prosperity  has  come 
under  a  pemocratic  administration.  Joining  the  Liberty 
League  to  but  out  of  business  the  party  which  has  done  so 
much  for  them. 

So.  Mr.  President,  when  the  Senator  from  Delaware 
wished  to  know  the  authority  for  these  statements,  and 
wished  to  know  where  the  statistics  came  from,  he  need  not 
go  to  any  Statistical  bureau.  All  he  needs  to  do  is  to  read 
Republicanj  newspapers,  which  tell  the  truth  about  the 
growing  arid  returning  prosperity  of  the  country. 

Mr.  BLACK.  Mr.  President,  I  do  not  desire  to  take  the 
Senator's  time,  but  I  am  sure  he  would  be  interested  also  in 
what  I  desire  to  place  in  the  Record. 

The  PRBSIDING  OFFICER  Mr.  Gcorgb  in  the  chair). 
Does  the  Senator  from  Tennessee  yield  to  the  Senator  from 
Alabama  :> 

Mr.  McI^LLAR.     I  yield. 

Mr  BLACK.  I  wonder  if  the  Senator  wfH  yield  to  me.  I 
wish  to  iAante  In  the  Rbcord  at  this  point  the  poll  which  was 
taken  by  the  American  Institute  of  Public  Opinion,  which  ap- 
peared in  llhe  Sunday  newspa{)ers  throughout  the  country, 
with  reference  to  the  feeling  of  the  people  of  the  country  on 
the  question  of  shorter  hours  of  labor. 

Mr  Presudent.  I  ask  unanimous  consent  to  insert  in  the 
Record  thejmarked  portion  of  .he  page  which  I  send  to  the 
desk,  showing  the  vote  in  a  poll  taken  by  the  American  Insti- 
tute of  Puqlic  Opinion  on  shorter  hours  of  labor  through- 
out the  couiiu-y.  showing  that  76  percent  of  the  people  who 
Toted  voted  In  favor  of  shortening  the  hours  of  labor  and  24 
percent  vot<'d  against  it. 

The  PRESIDING  OFFICER.  Without  objecUon.  it  is  so 
ordered.. 


The  matter  referred  to  Is  as  follows: 
[nxHn  the  Birmingham  News-Agp-Herald,  of  Apr.  19.  193aj 
PLont  ro«  Saowrxa  Houas  or  Labob  Pavoked  in  NATioirAL  Potx — 
AMxaicA  Spsaks  on  PiJLw  rot  Ramcnra  UHMCFLTMmr— 'Tto  You 
Psvoa  aacmrxMiita  rux  Houaa  or  La»o«?" — Y«s.  7«  Percent;  No. 


roaTT-CICHT    8TATZS    PAVOS    SHOBTKNINO     HOUXS 

Question  I:  One  plan  for  reducing  unemployment  is  to  shorten 
the  hours  of  labor  in  business  and  Industry.  Do  you  favor  this 
plan? 

NaUon;  Yes,  76  percent;  no,  24  percent. 


The  vote  by  State*  (percent) 


Maine 

Delaware 

South  DakotiL.. 


Nebraska- ^ 

Virginia 

Oklahoma 

Vermont -_«_. 

Iowa -.     , . 

Maryland. ._..__. 

Kentucky 

Connecticut 

Minnesota 

New  Mexico 

ICawachusetts.  .  . 


Wwrt  Virginia 

Wlseoosln 

New  Hampshire ..___ ... 

Texas 

Oolorado .^~ 

New   Jersey \ 

Ohio 

Louisiana . 

Mlsslss4)pl _ 

Utah 

Idaho '2. 

California _"_"„ 

Missouri 

South  Carolina "I. 

Georgia ," 

Montana -V"_V_V. 

Oregon 

New  Yorlt I~_™ 

North  Carolina 

Pennsylvania 

Michigan ZlZZUll 

Illlnola 


Te$ 

No 

63 

37 

85 

35 

65 

35 

86 

34 

66 

34 

67 

33 

08 

32 

n 

33 

TO 

30 

71 

39 

71 

39 

73 

28 

73 

28 

73 

38 

73 

27 

7.1 

27 

73 

37 

74 

38 

75 

36 

75 

25 

75 

25 

76 

34 

76 

34 

78 

24 

78 

34 

78 

24 

76 

34 

76 

24 

77 

23 

77 

23 

77 

33 

77 

23 

77 

23 

77 

23 

78 

23 

78 

33 

79 

21 

79 

21 

79 

21 

79 

21 

79 

21 

80 

20 

80 

20 

81 

19 

83 

18 

83 

17 

M 

13 

M 

13 

86 

14 

61 

39 

88 

13 

71 

23 

63 

37 

80 

30 

80 

20 

86 

14 

Arkansas 

Arlzooa ^1-VL"__"__H~1_.~ 

Indiana -12Z12Z""ZZ1"II' 

Washington "SI"ZI~ZISS~~. I 

Florida "2 

North  Dakota I--— "111"™-~™1"~ 

Nevada ZZ—ZZZZ~. 

Alabama ^ *     ~ 

Wyoming Z.ZZZZZZZZZZZZZZZZ.. 

Parties    (percent) 

Democrats _^ 

Republicans _J"~       ~~ 

Socialists II"— II.__I__I111III 

Third    party ZZZZZZZZZZZZ ZZZZ 

Groups   ( percent ) 

Parmera ... 

Women ZZZZZZZZZZZZZZZ 

Young  people "J 

Reliefers ZZZZZZIZZZZZl 

Question  II:  If  boors  are  n&wxii,  should  the  weekly  wages  of 
employees  be  lowered  or  reniAln  the  same? 

Nation:  Remain  same,  84  percent;  be  lowered,  16  percent. 
TTie  vote  by  States  (percent) 

Remain       Be 
Uaryland """*      lowered 

KaruMta *"""""■"  " 

Texas .HIHIIIII 

Arkansas IZZZZ-        " 

South  CaroUna IIIIIIIIIIIIIIIII" 

Oklahoma ~__  ~" 

Tenneaaae " 

Delaware "IHIUVIIII 

South  Dakota '~II~~II.II. 

Virginia ,'_*_ _"~'~ 

Kentucky .""IHI.J 

New  Mexico ^IIIIIIHHIT 

Oregon -_— IIIIIIIIIII~IIIII 

Iowa ~ ZZZZ 

Florida "I" "H 

Idaho 2Z. ZZZZZZZZ' 

WmoQt 11" 


73 

27 

75 

25 

75 

25 

76 

34 

77 

23 

TJ 

23 

77 

23 

78 

99 

78 

29 

7S 

32 

78 

22 

78 

22 

79 

31 

80 

20 

80 

20 

80 

20 

81 

19 

1936 
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The  vote  by  States  (percent) — Continued 


Missouri 

North   Dakota 

New   Hampsliire. 

Minnesota 

Maine 

West  Virginia 

Montana 

California .. 

Nebraska 

Washington 

New  York 

Illinois _. 

Georgia 

Colorado .. 

Connecticut _. 

New  Jersey .. 

Ohio. 

Indiana 

Mas.HachusettS- ., 
North  Carollna_. 

Pennsylvania _. 

Wisconsin 

Nevada 

Louisiana 

Rhode  Island 

Wyoming 

Arizona 

Michigan 

Utah... 

Alabama .. 

Mississippi 


L»emocrat8._. 
Republlcans- 

Soclailsts 

Third    party 


Parties  (percent) 


Farmers 

Women 

Young  people. 
Reliefers 


Groups  (percent) 


emain 

Be 

same 

lowered 

81 

19 

81 

19 

82 

18 

82 

18 

83 

17 

83 

17 

83 

17 

83 

17 

64 

16 

84 

16 

85 

15 

85 

15 

85 

15 

85 

15 

86 

14 

86 

14 

86 

14 

83 

14 

87 

13 

87 

13 

88 

12 

88 

13 

88 

13 

89 

11 

90 

10 

90 

10 

90 

10 

91 

9 

91 

9 

93 

7 

93 

7 

90 

10 

74 

36 

94 

6 

90 

10 

66 

34 

87 

13 

89 

11 

94 

6 

SERVICES    or    BUREAU    OF    MINES    TO    PITTSBURGH    DURING    RECENT 

FLOODS 

Mr.  DAVIS.  Mr.  President,  flood  control  is  a  national 
problem.  No  program  of  harnessing  our  rivers  will  succeed 
until  we  control  the  waters  at  their  source  by  constructing  a 
system  of  reservoirs  and  dams.  I  have  heretofore  stated  on 
the  floor  of  the  Senate  that  we  will  be  guilty  of  neglect  if  we 
shall  not  take  practical  measures  to  protect  the  lives  and 
property  of  the  people  whose  destiny  is  so  closely  allied  with 
proper  flood-control  projects. 

I  wish  to  take  this  opportunity.  Mr.  President,  to  make  a 
statement  as  to  the  outstanding  services  during  the  recent 
floods  rendered  by  the  United  States  Bureau  of  Mines  to  the 
city  of  Pittsburgh.  Recently  I  called  the  attention  of  the 
Senate  to  some  of  the  important  and  far-reaching  services 
the  United  States  Bureau  of  Mines  has  rendered  and  is  ren- 
dering for  the  benefit  of  the  mineral  industries,  not  only  in 
connection  with  development,  production,  processing,  and 
other  operations  in  mining  but  also  in  the  saving  of  human 
life  and  limb.  The  record  was  an  imposing  one,  and  one  of 
which  all  of  us  should  be  proud.  My  State  has  just  had  a 
fine  demonstration  of  the  wonderful  capacity  of  this  govern- 
mental organization  to  help  not  only  those  engaged  in  min- 
ing but  the  community  at  large. 

Organized  as  it  is  for  the  performance  of  specific  types  of 
research  and  service  work  connected  with  mining,  its  useful- 
ness to  the  public  was  amply  demonstrated  by  the  part  its 
safety  workers  took  in  helping  to  handle  the  dangerous  con- 
ditions left  by  the  disastrous  fiood  which  so  sorely  afflicted 
the  great  city  of  Pittsburgh  in  the  latter  part  of  March. 

The  Bureau  of  Mines  has  maintained  at  Pittsburgh  ever 
since  it  came  into  existence  in  1910  the  foremost  organiza- 
tion and  plant  in  the  entire  world  devoted  entirely  to  the 
mineral  industries,  with  special  attention  to  coal  mining. 

The  field  forces  of  the  Bureau  of  Mines,  engaged  in  the  pro- 
motion of  health  and  safety  in  mining  and  expert  in  the 
handling  and  prevention  of  mine  disasters  and  the  investi- 
gation of  health  conditions  in  mines,  have  their  operating 
headquarters  in  the  city  of  Pittsburgh. 

These  men,  Mr.  President,  many  of  whom  have  been  en- 
gaged m  mine -safety  work  for  20  years  or  more  and  are  vet- 


erans of  scores  of  disastrous  mine  fires  and  explosions,  placed 
themselves,  their  experience,  and  their  equipment  at  the  dis- 
posal of  the  city  of  Pittsburgh  at  its  time  of  need.  They  amply 
demonstrated  their  resourcefulness  in  meeting  a  new  and  im- 
usual  emergency  and  applied  tlieir  long  mine-safety  experi- 
ence In  safeguarding  the  lives  and  health  of  the  people  of 
Pittsburgh  when  receding  fioodwaters  left  numerous  hazards 
in  the  inundated  areas. 

The  flood  of  March  17  reached  a  flood  stage  of  46  feet,  or 
about  7  =  2  feet  higher  than  ever  before  experienced.  This 
resulted  in  the  inundation  of  hundreds  of  basements  and 
many  upper  floors  m  structures  of  all  types  in  the  main  down- 
town business  district  of  Pittsburgh  known  as  the  Golden 
Triangle,  and  for  miles  along  the  Allegheny  and  Mononpahela 
Rivers  and  along  the  shores  of  the  Ohio  River  formed  by  the 
jimction  of  these  two  rivers.  When  the  floodwaters  receded 
they  left  the  usual  trail  of  destruction  Gas  and  electric  serv- 
ices were  suspended  for  days  and  the  floods  in  streets  and 
basements  caused  damage  to  gas  and  electric  lines. 

On  March  21  the  facilities  of  the  Bureau  of  Mines  at  Pitts- 
burgh were  ofTered  to  the  Red  Cross  and  to  the  city  of  Pitts- 
burgh and  immediately  accepted.  The  Red  Cross  was  fur- 
nished with  several  automobiles  and  drivers  as  well  as  with 
flrst-aid  material,  drugs,  antiseptics,  germicides,  and  other 
similar  supplies. 

On  March  22  several  of  the  downtown  banks  of  Pittsburgh 
became  apprehensive  as  to  gas  and  other  possible  dangers  in 
dewatered  basements  and  safety  men  of  the  Bureau  of  Mines 
were  asked  to  make  inspections  because  the  safety  workers  of 
that  organization  as  a  routine  activity  are  familiar  with  de- 
tecting gases  and  handling  or  removing  them  in  a  safe  man- 
ner. These  flrst  relatively  few  basement  examinations  in  the 
main  business  district  on  March  22  caused  the  safety  workers 
to  recognize  the  very  serious  menace  of  asphyxiation,  flres, 
and  explosions  in  the  dewatered  buildings,  especially  in  the 
basements,  and  they  were  convinced  that  hundreds  of  these 
basements  and  cellars  should  be  inspected  and  the  work 
should  be  done  without  delay  if  very  serious  disa.':ters  were  to 
be  averted. 

The  Bureau  of  Mines  workers  quickly  called  to  their  aid  the 
members  of  the  Mine  Inspection  Department  of  Penn- 
sylvania living  near  Pittsburgh  and  conferred  with  officials 
of  the  city  of  Pittsburgh,  calling  attention  to  the  serious  gas 
and  other  hazards  in  the  dewatered  basements.  Upon  being 
made  acquainted  with  the  serious  dangers  threatening  the 
city,  the  city  officials  quickly  gave  authority  to  the  Bureau  of 
Mines  and  the  coal-mine  inspection  force  of  Pennsylvania  to 
effect  an  organization  and  proceed  immediately  with  inspec- 
tion of  the  affected  buildings  in  the  flood  area.  The  work 
was  completely  under  the  direction  of  safety  experts  of  the 
Bureau  of  Mines  and  the  State  mine-inspection  department. 
Police  authority  was  given  by  the  city  of  Pittsburgh  for  carr^'- 
ing  out  this  work  and  50  special  police  badges  were  issued  for 
use  of  leaders  of  the  insp)ection  crews. 

Mr.  President,  the  task  of  in.specting  the  great  number 
of  buildings  in  the  flood  area  necessitated  procuring  com- 
petent assistants  outside  the  organization  of  the  Bureau 
of  Mines  and  the  State  department  of  mines,  and  the 
exigency  of  the  situation  required  prompt  action  and  the 
perfection  of  an  organization  to  handle  the  work.  Radio 
appeals  were  made  to  coal-mining  companies  and  others 
in  the  district,  calling  upon  them  for  experienced  volun- 
teers to  assist  with  the  inspection  work,  men  who  held  cer- 
tificates of  competency  issued  by  the  State  department  cf 
mines.  In  answer  to  these  appeals  25  coal-mining  com- 
panies in  the  district  furnished  competent  men  with  neces- 
sary testing  equipment,  and  a  number  of  other  qualified 
individuals  also  responded.  A  total  of  171  men  participated 
in  the  inspection  work,  including  100  men  furnished  by 
coal  companies,  39  men  unattached,  12  Pennsylvania  Depart- 
ment of  Mines  inspectors.  Twenty  Bureau  of  Mines  men 
contributed  a  total  of  380  days'  service,  working  12  to  16 
hours  a  day. 

Crews  were  organized  consisting  of  four  to  six  examiners, 
a  clerk,  with  a  State  mine  inspector,  Bureau  of  Mines  engi- 
neer, or  mine-safety  engineer  in  charge.  Maps  of  the  city 
were  procured  and  the  flood  areas  laid  out  in  inspection 
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districts.  Crews  were  asslgried  to  these  districts  and  were 
Instructei  to  inspect  all  basements  for  explosive  or  noxious 
and  to  order  removed  or  extinginshed  such  devices  as 
mimxamsiQers.  oil  stoves,  oil-burning  lamps,  candles,  gas  fur- 
hot-water  heaters,  gas  stoves,  gas  hot  plates,  or 
any  otheir  open-flame  appliances.  They  wer«  Instructed  to 
observe  imy  other  extraordinary  fire  hazards,  such  as  use 
aod  storage  of  oils  and  gasoline  and  any  material  favorable 
to  spontjineous  combustion. 

Emer^aicjr  inspections  were  made  in  many  cases  on  re- 
quest of  pteoes  producmg  and  distributing  food  and  food 
materials .  so  that  normal  distribution  of  such  materials 
might  be|  resumed  as  soon  as  possible. 

The  flijst  area  to  be  inspected  was  the  downtown  business 
district  tpat  had  been  flooded.  Inspection  then  continued 
from  thii  district  up  and  down  the  three  rivers  to  the  city 
hmits.  The  work  wsis  started  on  the  afternoon  of  March  24 
and  all  jdistrlcts  had  been  covered  by  the  afternoon  of 
March  2) 

Ordersl  were  Issued  by  the  department  of  public  safety 
that  no  gas  was  to  be  tume<l  into  lines  or  electricity  turned 
on  In  basements  that  had  b«*en  flooded  until  after  they  had 
been  insi)ected  and  O.  K.'d  by  the  Bureau  of  Mines.  This 
order  brcught  thousands  of  telephone  calls  from  individuals 
who  wer;  anxious  to  have  their  gas  and  electric  services 
restored. 

An  inf  jrmal  report  was  submitted  to  the  director  of  pub- 
lic safety.  The  report  contained  a  brief  outline  of  the  work 
done,  ami  recommended  cautions  and  warnings  that  should 
be  issuec  to  the  people  whose  properties  had  been  inun- 
dated. 

The  inspection  revealed  many  dangerous  situations,  all  of 
which  were  remedied  and  there  is  good  reason  to  believe 
that  flres  and  explosions,  witii  probable  heavy  property  loss, 
were  prevented  and  life  and  health  preserved  by  the  prompt 
eflective  service  given  in  ttiis  wonderful  exhibition  of  co- 
operative effort  on  the  part  of  the  Federal  Bureau  of  Mines, 
the  State  coal-mine  Inspection  forces,  and  the  city  of  Pitts- 
burgh. 

Mr.  President,  the  appreciation  of  city  officials  for  the 
extremely  valuable  service  given  the  city  of  Pittsburgh  by 
the  Bureiu  of  Mines  was  expressed  In  letters  addressed  to 
Director  John  W.  Pinch  by  Thomas  A.  Dunn,  director, 
department  of  public  safety,  and  to  J.  J.  Forbes,  super- 
vising enkineer  of  the  Bureaus  safety  forces  at  Pittsburgh. 
by  George  W.  Schusler,  s^jperintendent -engineer,  depart- 
ment of  ilublic  health. 

I  ask  unanimous  consent,  Mr.  President,  to  have  inserted 
in  the  RECORD  at  this  point  a  letter  from  Thomas  A.  Dunn, 
director  pi  public  safety  of  the  city  of  Pittsburgh,  to  the 
Director  of  the  United  States  Bureau  of  Mines,  and  also  a 
letter  written  by  George  W  Schusler.  superintendent-engi- 
neer, department  of  public  health  of  the  city  of  Pittsburgh, 
to  the  S^retary  of  the  Bureau  of  Mines,  testfying  to  the 
value  of  fhe  services  render«>d  by  the  Bureau  of  Mines. 

Tne  P^tESIDINO  OFFICBIR  Without  objecUon.  the  let- 
ters will  pe  printed  in  the  Record. 

The  letjters  referred  to  are  as  follows: 

CiTT    or    PTTTSStnUIK.    P*., 

DsTAancufT  or  Prauc  BArrrr. 

Mmreh  Jl,  193€. 
W.  TtNcn. 
Dtitcffpr.  Untied  States  Bureitu  of  Mtmn, 

VteMa^on.  D.  C. 

Ftavcm:    It  ts  an  pxtreme  pleasure  to  the  Dapart- 

{fubllc  Safety  ot  Pittsburgh  to  cocgratulAte   the   United 

of  Mines  at  Pittsburgh,  and.  more  particularly,  Mr. 

superrtsing  engineer,  and  the  rank  and  fUe  of  your 

him. 

Pittsburgh's  greatest  dtetreas  one  at  the  outstaadlng  dreadi 

nt  waa  gas,  both  aewar  and  natural,  in  the  many 

ihat  had  been  under  water  during  the  flood.     The  very 

cooperation    fflren   by  your   Department   was   appreciated 

by  hU  hooor.  Mayor  McNalr.  and  kCr    H.  L.  Seaoian. 

lent   of   the   bureau  of   buUdUig   inspection,  as  w«U  as 
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Tours  Tery  truly. 


Tbos.  a.  DtrNK.  Director. 


Cttt  or  PrrrsBTTacH,  Pa.. 
X)BPABTMcirr  or  Public  Health, 

March.  30.  1936. 
Mr.  J.  J.  PoKBxs. 

Secretary.  Bureau  of  Mines.  4800  Forbes  Street. 
DxAK  Ma.  FoEBZs:  I  wish  to  express  my  hearty  thanlu  for  the  co- 
operation given  us  during  the  crisis  caused  by  the  flood. 

Mr    Munsch  and  the  men  associated  with   him  rendered  excel- 
lent service  and  gave  us  much-needed  help.     If  at  any  time  we  caa 
be  of  service  to  you  do  not  fall  to  call  upon  us. 
Again  thanking  you  for  your  cooperation,  I  am. 
Yours  very  truly, 

OtO.    W.    SCHTTSLBS, 

Superinterident -Engineer. 
woaxs  paocKXss  aoministkation 

Mr.  DAVIS.  Mr.  President.  I  wish  to  continue  for  a  few 
minutes  further  on  the  Works  Progress  Administration. 

The  program  encouraged  by  the  Works  Progress  Admin- 
istration attendant  upon  its  policy  of  spending  first  and  in- 
quiring afterward  will  form  a  sordid  chapter  in  American 
history.  Relief  of  the  need>-  is  an  essential  and  must  not  be 
denied.  But  this  fact  cannot  now  obscure  the  maladmin- 
istration of  W.  P.  A.  funds.  The  country  may  well  stand 
aghast  before  the  accumulating  evidence  of  waste  and  ex- 
travagance and  the  use  of  work-relief  money  contrary  to  the 
purposes  for  which  It  was  appropriated. 

The  Federal  Theater  Veterans'  League,  composed  of 
World  War  veterans  now  employed  by  the  Works  Progress 
Administration  In  New  York  City  has  sent  me  a  copy  of  a 
letter  addressed  to  the  President  on  March  19,  1936,  which 
was  nearly  a  month  ago.  I  did  not  bring  this  matter  to  the 
attention  of  the  Senate,  thinking  that  the  Administration 
would  prefer  to  take  care  of  it  in  its  own  way.  However, 
nothing  has  been  done  at>out  it.  and  I  believe  this  situation 
is  so  serious  that  the  Senate  should  be  informed.  I  desired 
that  the  Administration  should  have  faced  this  situation 
openly,  but.  In  view  of  the  fact  that  no  action  has  been 
taken,  I  feel  that  it  is  my  duty  to  bring  this  matter  to  the 
attention  of  the  Senate. 

Mr.  President,  the  veterans  in  their  letter  describe  the  use 
of  the  W.  P.  A.  theater  project  in  New  York  City  for  the 
spread  of  communistic  propaganda.  Anyone  knowing  the 
powerful  Influence  of  the  theater  can  realize  the  significance 
of  its  perversion  for  such  a  purpose.  The  veterans  show 
that  the  Federal  theater  project  is  primarily  used  for  the 
dissemination  of  cotiununistic  propaparKla,  that  active  Com- 
munists are  in  charge  of  its  departments,  and  that  its  key 
positions  have  been  given  to  nonprofassionals  while  the  pro- 
fessional actors  are  ignored. 

Mrs.  Hallie  Flanagan,  close  to  the  administration,  as  I  am 
informed,  and  head  of  the  Vassar  College  Expenmental  The- 
ater, was  appoint^'d  director  of  the  W  P  A.  theater  project. 
When  the  veterans  In  their  letter  to  the  President  requested 
the  removal  of  Mrs.  Flanagan  and  her  aasociates  because  of 
their  communistic  tendencies,  I  made  inquiry  concerning 
her  literary  works  to  ascertain,  if  possible,  in  what  way  they 
might  throw  light  upon  this  contention.  I  do  not  know  Mrs. 
Flanagan  except  as  she  Is  shown  in  her  writings  and  books, 
which  I  have  here  on  my  desk  at  this  time. 

I  find  upon  inquiry  that  Mrs.  Flanagan  has  four  works 
Usted  imder  her  name  in  the  Congressional  Labrary.  One, 
written  in  Russian,  translated  by  her  and  associates  in  1934. 
is  entitled  "Fear."  Back  in  1928  Mrs.  Planafan  wrote  a  book 
called  "Shifting  Sceoes".  in  the  prologue  of  which  she  says: 

The  curtain  rises  on  an  Impreastonlstlc  drama  of  the  European 
theater  and  on  certain  brUUant  pemmalttles  who  are  creattng 
that  theater.  The  soenes  are  laid  In  Dublin,  Prague.  Budapest^ 
Moscow.  Leningrad,  and  many  other  clUes  where  drama  is  alive. 

eOie  devotes  the  second  third  of  her  book  to  the  Russian 
theater.    On  page  81  she  says: 

I  WMt  to  Basaa  becauss  I  wanted  to  undenrtand  the  circum- 
■tanoss  xmdw  wtitsh  rtvvalafwd  the  incomparable  art  which  we 
have  seen  in  Stanialavaky's  Theater,  in  the  Chauve-Sourls.  the 
Miistcal  Studio,  the  Ballets  Russes.  the  Hablmah.  and  because  I 
wanted  to  see  for  myself  what  part  the  theat«>r  plays  in  the  new 
order  and  how  it  ts  Influenced  by  that  order.  The  answer  to 
l)oth  questions  proved  to  be  so  bound  up  with  the  whole  soclai 
experiment  that  I  became  abeort)ed  by  the  drama  outside  the 
theater,   the  sUange,  sUrrtng.  and  glorious  drama  that   u   Russia, 


1936 


CONGRESSIONAL  RECORD— SENATE 


5697 


This  statement  would  seem  to  show  that  Mrs.  Flanagan 
Is  highly  devoted  to  Riissian  art  when  she  says,  "I  t)ecame 
absorbed  by  the  glorious  drama  that  is  Ru."i,sia." 

In  1931  Mrs.  Flanagan  wrote  for  the  Vassar  Experimental 
Theater  Can  You  Hear  Their  Voices?  which  was  based  on 
a  story  by  Whittaker  Chambers,  publl.shed  in  the  New 
Masses  for  March  1931.  This  play  ridicules  the  inefficient 
voluntary  provision  made  for  relief  back  In  tho.se  days, 
scoffs  at  the  American  Red  Cross  as  a  relief  agency,  makes 
a  laughingstock  of  ease-loving  Congressmen,  and  creates  a 
hero  and  the  leading  character  of  the  play  out  of  a  Com- 
munist by  the  name  of  Wardell,  who  says: 

Don't  you  see,  Rose.  It  ain't  Purcell  that's  wrong.  It's  the  plan 
we  live  under;  it's  the  whole  system.  Listen!  Maybe  I  think, 
like  you.  that  there'll  come  a  time  when  there'll  t»e  shootin'.  But 
today  ain't  the  time  Maybe  there'll  come  a  time  when  we  can 
stand  our  fe«t  like  free  men,  instead  of  crawlln"  on  our  bellies 
askln"  for  help.  But  that  time  ain't  come  yet.  Some  of  us  be- 
lieve in  a  time  comln'  when  everybody  will  have  to  work,  and 
there'll  be  enough  work  for  everybody.  Some  of  us  believe  that 
the  land  and  the  crops  and  the  cattle  and  the  factories  belong 
to  the  men  that  work  'em.  But  we  ain't  strong  enough  yet  to 
take  em.  And  that's  why  some  of  us  think  It's  more  Important 
to  work  for  tiiat  time  than  to  shoot  up  a  few  rich  guys  now. 

This  is  one  of  the  high  points  of  Mrs.  Flanagan's  drama, 
found  on  page  62. 

In  1934  Mrs.  Flanagan  and  Mary  C.  St.  John  wrote  a 
drama  entitled  "The  American  Plan",  in  which  a  big-busi- 
ness man  by  the  name  of  Black  is  ridiculed,  a  strike  is 
dramatized  sjTupathetlcally.  a  young  Communist  murders 
Black,  is  sentenced  to  prison  for  life,  and  in  which  The  Star- 
Spangled  Banner  is  played  whenever  conditions  seem  the 
worst  and  the  Internationale  is  played  when  the  audience 
reaction  is  most  favorable. 

Anyone  reading  these  books  either  casually  or  carefully 
would  find  no  place  in  which  Mrs.  Flanagan  has  a  good 
word  to  say  about  the  United  States,  this  Government, 
American  institutions,  or  the  economic  system  which  still 
makes  possible  relief  money  for  the  Works  Progress  Admin- 
istration. From  reading  these  books  one  gains  the  impres- 
sion that  Russia  is  a  grand  place  and  that  the  United  States 
is  terrible.  Mrs.  Flanagan's  idea  of  the  country  in  which 
she  directs  the  theater  project  of  the  Works  Progress  Ad- 
ministration is  found  in  her  play.  The  American  Plan,  where 
big  business  is  caricatured,  communistic  violence  made  to 
seem  inevitable,  and  class  conflict  necessary. 

Mr.  President,  if  these  are  not  Mrs.  Flanagan's  Eictual 
sentiments,  I  believe  the  country  would  welcome  a  state- 
ment from  her  to  the  contrary.  The  question  arises  as  to 
why  she  was  appointed  to  udminister  over  $7,000,000  of 
American  money  under  the  Works  Progress  Admmistration, 
when  all  of  her  published  works  reveal,  as  she  says,  that  she 
has  become  "absorbed  in  the  glorious  drama  that  is  Russia." 
Was  she  so  appointed  because  the  Administration  was  im- 
aware  of  her  love  of  Rus-sia  and  her  hatred  of  the  American 
plan,  or  was  she  so  appointed  because  the  Administration 
approves  her  point  of  view?  If  the  Administration  ap- 
pointed her  without  knowing  her  point  of  view,  it  reveals 
an  unbelievable  irresponsibility.  If  the  Administration  ap- 
F>olnted  her  as  a  mark  of  approval  and  a  sanction  on  her 
absorption  in  the  "glorious  drama  that  is  Russia",  it  should 
now  explain  to  the  taxpa5ers  of  this  country  the  use  of 
relief  money  InteJided  to  feed  the  hungry  for  such  alien 
piirposes. 

Mr.  Presidejit,  I  do  not  address  these  inquiries  to  Admin- 
istrator Hopkins  of  the  Works  Progress  Adniimstration,  be- 
cause he  has  not  elected  to  answer  past  inquiries  which  I 
have  directed  to  him.  Perhaps,  however.  Mr.  Hopkins  may 
be  willing  to  address  a  letter  to  the  Vice  President  of  the 
United  States,  the  Presiding  Officer  of  this  honorable  body 
of  American  citizens,  explaining  the  reasons  for  the  ap- 
pointment of  Mrs.  Flanagan. 

Mr.  President,  I  ask  unanimous  consent  to  have  printed 
in  the  Record  a  letter  addressed  to  President  Roosevelt 
March  19,  1936,  by  Mr.  Norman  L.  Marks,  counsel  of  the 
Federal  Theatre  Veterans'  League,  describing  the  use  of  the 
Federal  theater  project  of  the  Works  Progress  Administra- 
tion for  the  dissemination  of  communistic  propaganda,  to- 


gether with   a  letter   addressed   to   Senators   by   Mr.   E.   J. 
Blimkall  bearing  on  the  .same  subject. 

There  being  no  objection,  the  letters  were  ordered  to  be 
printed  In  the  Ricord,  as  follows: 

Nrw  York,  March  19.  193$ 

Hon.   PaANKLIN    DXLANO  ROOStVTLT. 

President  of  the  United  States, 

White  Home.  Washington.  D   C. 

Mt  Drxa  Ma.  ParsiDENT:  This  letter  is  being  written  to  you  en 
behalf  of  the  Federal  Theatre  Vcteran.s  League,  of  which  I  am 
counsel,  and  which  Is  composed  of  honorably  discharged  ex-service 
men  who  are  now  employed  by  the  Works  Progress  Administration 
in  various  theater  projects. 

We  are  all  men  who  have  not  only  served  our  country  in  time  of 
war  but  who  are  endeavoring  to  serve  this  country  In  time  of  peace. 

We  believe  that  the  theory  of  the  W.  P.  A  In  establishing  theatrs 
proJect.s  Is  worthy  and  can  do  a  great  deal  not  only  to  assist  desti- 
tute actors  but  also  to  advance  the  theater  in  this  country. 

May  I  specifically  point  out  that  the  Pederal  Theater  Veterans 
League  does  not  seek  to  give  the  veterans  any  preference  In  any 
project  It  Is  formed  merely  to  assist  the  W  P.  A.  in  Its  work  and 
to  give  the  people  employed  in  the  various  projects  a  true  sense  of 
Americanism  The  league  was  only  formed  after  we  saw  the  tre- 
mendous amount  of  communistic  activity  in  the  various  projects. 

We  enclose  herewith  a  list  of  charges  which  we  specifically  refer 
to  you  for  action.  We  are  ready  to  prove  every  statement  con- 
tained In  the  charges.  We  are  ready  to  give  you  any  affidavits  or 
other  proof  you  may  vrant.  We  ask  that  a  hearing  be  had  that  we 
may  produce  witnesses  to  prove  every  statement. 

A  general  statement  of  the  charges  has  heretofore  been  forwarded 
to  Mr.  Harry  Hopkins,  who  is  Administrator  of  the  Works  Progress 
Administration,  but  to  date  we  have  not  receive  any  reply,  and  for 
that  reason  we  are  forwarding  tills  matter  to  your  attention,  for 
we  believe  that  the  situation  Is  more  serious  than  most  people 
realize. 

Your  kind  and  urgent  consideration  of  this  matter  will  l>e  deeply 
appreciated.  An  acknowledgment  of  this  communication  will 
likewise  be  appreciated. 

Very  sincerely  yours, 

NosMAN  L.  Marks.  Counsel. 


The  Federal  Theatre  Veterans'  League  does  hereby  request  a 
complete  and  thorough  investigation  of  the  Federal  theater  project 
of  the  Works  Progress  Administration,  and  specifically  requests  the 
removal  of  Mrs  Hallie  Flanagan  as  national  director  of  the  Federal 
theater  project,  and  her  associates,  for  the  following  reasons; 
/.  The  Federal  theater  project  is  primarily  used  for  the  dissemina- 
tion of  communistic  propaganda 

In  order  to  substantiate  the  fact  that  the  Federal  theater  project 
is  used  for  communistic  propaganda,  the  following  facts  are  sub- 
mitted: 

(a)  The  selection  of  plays  is  designed  to  teach  the  American 
pubUc  communistic  activities.  The  play  Triple  A.  Plowed  Under 
contains  a  scene  in  which  the  secretary  of  the  Communist  Party 
condemns  the  Judiciary  of  the  United  States  Government.  Char- 
acters, as  George  Washington  and  And/ew  Jackson,  were  removed 
from  the  play  in  order  to  give  a  prominent  part  to  the  secretary 
of  the  Communist  Party.  The  conclusion  of  the  play  Is  the  estab- 
lishment of  a  political  party  in  accordance  with  the  wish  ex- 
pressed by  the  secretary  of  the  Communist  Party  in  a  radio  broad- 
cast a  short  time  ago. 

In  the  play  Class  of  '29,  the  cast  is  reqtUred  to  sing  the  "red" 
marching  song  and  is  required  to  carry  a  red  banner.  The  play 
itself   is  pure   communistic   propaganda. 

The  play  Sawa  advocates  the  destruction  of  religion  in  accord- 
ance with  the  general  idea  of  Soviet  Russia  and  active  Com- 
munists. 

The  play  Dance  of  Death  openly  condemns  Jews.  It  actually 
contains  the  following  lines: 

"There's    a    dirty    Jew, 
You   know   what  to  do." 

The  cast  thereupon  demand  his  destruction  and  chase  him  out 
of  the  theater  through  the  audience.  In  the  play  there  Is  a  de- 
mand that  the  ownership  of  property  be  destroyed  and  that  a 
revolution  be  had 

In  the  play  Ethiopia  there  was  actually  preached  the  violation 
of  our  antineutrality  principles  of  government  and  the  violation 
of  the  generally  recognized  theatrical  International  understanding 
that  no  living  rxiJer  of  another  nation  be  depicted  as  a  character 
in  a  play. 

(b)  Communistic  literature  Is  distributed  and  taught.  Mrs. 
Hallie  Flanagan,  who  is  the  national  director  of  the  Pederal  theater 
project,  has  definitely  stated  that  she  Is  not  Interested  in  American 
theater  or  methods,  but  Is  Interested  only  In  the  Russian  stylized 
pe  r  f  orman  ces . 

In  the  publicity  department  of  the  project  there  is  actually  dis- 
tributed communistic  literature  Instead  of  publicity  for  the  pro- 
jects themselves  The  literatinre  may  t>e  found  on  the  desks  of 
the  publicity  department  at  any  time. 

On  the  bulletin  boards  of  the  project  are  various  forms  of 
communistic  literature.  In  the  past  Russian  posters  lined  the 
walls. 

Communist  meetings  are  held  during  bxislneas  hours.  Such 
meetings  were  hield  at  the  Jewish  East  Side  Center  and  117  West 
Forty -sixth  Street.  Manhattan,  New  Yorlt.,  l^esldes  at  various  olher 
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plicai,  laeltidlnf;  the  OsntraJ  Tlmmm  tn  Vew  York.  Ons  of 
Airty-dJ  tb  Street  me«tln^  w«a  called  aa  a  axipervuon'  ooaf( 
Only  thime  tupervlAors  who  were  believed  to  be  Communists  or 
radlcmla  were  Invited  to  the  meeting.  It  was  addreawd  by  the 
orsanlzei  of  the  communistic  monmieot  and  his  delegates.  The 
meeting  was  held  In  a  Oovemment-leased  building  on  time  that 
siiould  have  been  devoted  to  Government  activities. 

Key  p<«ltlona  are  held  by  people  of  communistic  leaning.  The 
director  in  New  York  Is  Mr  Philip  Barber,  who  meets  weekly  with 
inpriiMiri  atlicn  of  the  radical  organization,  but  refuses  to  m«et 
wttb  tfes  ;ltute  actors  who  have  American  leaning.  Mr.  Barber  has 
delayed  Lhe  signing  of  requLstlons  for  days,  but  has  always  had 
ttee  to  iiare  for  the  Communists.  Mr.  Barber  has  seen  fit  to  per- 
mit the  >ostlng  of  various  bulletins,  tending  to  cause  dlsnXlsfacUon 
In  the  p  -oject.  and  editorials  of  the  Dally  Worker,  a  communistic 
paper,  bit  has  never  seen  fit  to  permit  the  posting  of  any  pro- 
American  bulletins  or  papers 

ICr.  Stiphen  Eamot  has  been  In  direct  charge  of  the  plays 
Dance  of  Death  and  ^vva.  He  started  about  15  plays  since 
Novembet-    but  only  one  has  been  produced. 

liflss  I^len  Arthur,  supervisor  of  the  ]i<anhattan  Theater,  hss 
Invited  the  cast  to  a  tea  In  the  lobby  of  the  tiMatar  for  the  pur- 
pose of  irtudytog  the  Russian  and  Soviet  theater  and  the  theory 
of  government  back  of  then\. 

Mr.  lr[  ing  Mendell.  a  cand?  maker  by  prore«.<(lon.  Is  In  charge  of 
the  tramiler  bureau  of  the  project,  while  his  wife,  known  as  Ann 
Fischer.  \a  secretary  to  Mr.  Kamot.  In  the  fir^t  place,  tt  Is  con- 
trary to  regulations  for  both  man  and  wife  to  be  employed  by 
W.  P.  A.  In  the  second  place,  they  are  both  avowed  Coounualats 
and  adult  that  they  are  Communists  and  teach  cocnm'initaBi  tn 
their  hoine.  An  InvesUgauon  was  made,  and  they  admitted  to 
everyone  that  they  were  Communists.  It  may  t)e  Interesting  to 
note  thai  after  the  LnveiitigaUon.  in  which  they  admitted  that  they 
were  Communists,  they  were  both  promoted. 

Axel  Flenn.  director  of  the  project  In  the  Children's  Theater, 
sanctioned  communistic  meetings  during  rehearsal  and  rehearsal 
pcrtods. 

Mr  AlEred  Kreymboxurg  permitted  an  outside  Communist  to  ad- 
dress th<  cast  at  the  rehearsal  held  In  Christ  Chxirch.  West  Thirty- 
sixth  Stieet,  New  York,  and  attempted  to  requisition  Communists 
who  w«a(B  not  on  relief  to  )oln  the  cast  He  has  speclflcally  re- 
fused to  permit  on  any  bulletin  board  any  literature  which  would 
advocate  the  theories  of  American  Ooremment  and  charged  any 
dissension  to  the  formation  of  an  Amerlcanlxatlon  plan.  It  may 
be  tntert  sting  to  note  that  at  the  Commonlst  meetiz^  permitted 
by  Mr.  Breymbourg  moet  of  the  cast  walked  out  When  the  mem- 
bers of  the  cast  refused  to  listen  to  his  communistic  theories.  Mr. 
Kreymbcurg  stated:  "Don't  be  afraid.  We  will  not  hurt  your  lovely 
OoTemnent  " 

Thomas  Stone,  rupervtsor  In  the  experimental  theater,  has 
preached  <vi»T^munlani  not  on^y  tn  the  ofBce  but  has  even  attempted 
to  pavacH  thone  theories  to  former  members  of  the  Three  Hundred 
and  Sev«j:.:.  Infantry,  Seventy-seventh  Division.  During  business 
hours  hei  h*«  «oltctted  m«?mb«rshlp  for  the  Communist  organization 
and  has  actually  taken  a  new  applicant  to  a  meeting. 

IT.  Incompet'tncy  rules  the  proiect 
Most  of  the  employees  ar"  p^-r^wna  who  were  not  previously  en- 
gaged in  the  theater  Ttoe  p'orpose  t*  the  project  was  primarily  to 
give  rei^f  to  people  who  were  euRaged  pr  ..reBsJorjUlv  m  theatrtcal 
work  I|t  Uial  c-onnection  it  has  fa. led  its  purptise  a.<  nonprofee- 
stooals.  <iot  !ri  ne*^  at  work,  are  hold:a»{  tbose  ptwiUi^ns  which 
Should  bf  held  by  thoee  of  the  professisn  who  are  now  waiklng  the 
fering  the  pai^s  at  hungvr. 
M  tbel  present  time  most  shows  ar»»  in  ppheansa!."*  for  9  and  10 
weeks  and  are  never  produced.  When  the  prn)«-t  was  first  started. 
In  January  1934.  with  pruCeanlonai  men.  casts  were  formed  within 
a  few  dairs  and  productions  ready  after   10  days  to  3  weeks  of  re- 


Eleven    shows    were    actually    produced    and    played    to    a 


taaarsal. 

WMkiy  aircrage  <rf  23.000  people.  Today  in  the  city  <rf  Mew  York 
there  are  11  shows  playing.  8  of  which  are  part  at  the  orlgtnaJ  drama 
luilt.  anc  only  3  have  t>aen  produced  since  last  November  under 
Mrs.  Plaiagan's  regime. 

The  purchase  of  materials  l.s  a  disgrace  Money  Is  simply  tlirown 
away  If  for  example,  lighting  equipment  Ls  needed  for  a  show. 
It  !s  punhased,  eren  though  the  eqxilpment  needed  may  be  lylna 
Idle  In  ar  other  ttaaw. 

The  publicity  department  gives  no  publicity.  Ptor  example,  a 
drcua  wis  opened  la  the  Jsjnalca  arena  without  any  publicity. 
Bos-ofBce  receipts  were  approximately  $15.  "Throw -aways"  vara 
printed  bat  never  distributed  There  was  not  a  line  In  any  ne«»- 
paper.  The  same  condition  exists  on  all  theatrical  projects.  The 
publicity  department  is  too  busy  fiiM^minrntm^  conununistlc  propa- 
ganda to  jtve  publicity  to  shows. 

/// 
It  U  therefore  n«pectfully  sabmitted: 

(a)  Thit  the  Federal  theater  project  be  thorough! v  Investigated 

(b)  Th^it  Mrs.  naaagaa  be  dtanlsaed  as  national  director 

(c)  Thlit  Mr  Barber  be  removed  as  director  ot  the  cttv  o*  New 
York. 

(d)  Tljkt  all  Communists  t«  rrnooved  from  the  thf«ter  project 
and  trannerred  to  projects  where  they  cannot  sucoem/uily  advo- 
cate the  ^estrxiction  at  our  Oovamasent. 

le)  Th^t  the  theater  project  be  placed  In  the  hands  of  persoes 
who  are  «^perlenoed  In  the  thtwter 

<fi  Th4t  only  peopU-  of  tb?  tbeater  be  employed  In  theatrical 
enterpn   - 


(g)  That  the  theater  project  be  naed  to  |»udute  art.  aducatloa. 
and  drama,  and  not  to  disseminate  comnmnlstlc  propaganda. 
Be^>ectfully  submitted. 

PcDntAi.  Trzatbs  VcmLuts  Lxaotts, 
By  Aaca^H  Pnacss,  Frtsidtui. 

Aran.  14.   1830 
SawATs  or  tkx  Uirmo  SrAras, 

Washington.  D.  C: 

Things  have  come  to  such  a  pass  In  the  W.  P.  A.  here  in  New 
York  City  that  I  think  you  should  know  about  tt 

Knowtng  that  you  are  a  friend  of  the  theater  and  Its  people.  I 
am  appealing  to  you  for  help. 

A  time  has  now  come  when  you  may  be  able  to  help  these 
people  who  are  In  dire  need  of  help  from  their  friends. 

As  you  are  aware,  several  million  dollars  were  set  aside  and  ear- 
marked for  professional  actors  Three  million  dollars  of  that 
money  was  set  aside  for  the  actors  of  New  York  Ctty. 

But  what  has  happened^  In  the  first  place,  a  woman  who 
knows  nothing  of  the  professional  tlieater  or  professional  actors 
was  put  at  the  head  of  the  W.  P.  A.  drama  project  of  the  entire 
United  States.  That  was  the  first  blow.  This  woman,  in  turn, 
placed  amateurs  at  the  head  of  each  of  the  12  reglanal  sonas  or 
districts  In  the  United  States. 

People  not  of  the  theater  are  in  every  key  position  In  the  New 
York  City  W.  P.  A.  drama  project.  With  the  result  that  many 
hundreds  of  people  not  of  the  theater  In  anv  way  are  being  paid 
each  week  out  of  the  money  that  rightfully  belongs  to  the  actors. 

At  the  same  time,  hundreds  of  well-known  fine  actors  are  walk- 
ing the  streets  of  New  York  City,  some  of  them  hui^ry.  and  they 
cannot  get  work  on  the  Federal  dramatic  project  because  It  Is 
crammed  full  of  people  thst  have  no  right  there. 

Mr.  Hopkins  and  his  lieutenant.  Jacob  Baker.  h.<ive  ruled  that 
In  order  to  be  eligible  for  this  work  the  appUcant  must  have 
been  on  Government  relief  after  August  1  az^  k>efore  November  1 
19S5. 

Actors  are  a  rather  proud  dam  and  ran  spilt  50  cents  In  more 
different  ways  than  any  class  of  people  on  earth.  Very  few  actors 
hsve  even  been  on  relief  at  any  time.  80  now.  Instead  of  being 
rewarded  for  not  taking  relief  from  the  Oovemment.  they  are 
penalljsed  and  not  allowed  to  work  and  earn  this  money  that  was 
especially  set  aside  for  them. 

There  is  sn  allowaioce  or  quota  of  10  percent  of  i»nrellef 
allowed,  but  that  10  percent  has  bean  almost  eaOrely  gobbled  up 
by  people  not  of  the  theater. 

Por  example,  there  la  a  man  named  Stephen  Kamot.  who  was 
never  tn  a  profssslimal  theater  In  his  life,  unless  he  bought  a  seat. 
This  young  man  U  In  charge  of  all  the  directors,  which  means 
that  this  amatetu  tells  the  professional  directors — the  du^ctors, 
mind  you— what  to  do.  And  the  majority  of  these  directors  have 
spent  the  moet  of  thetr  lives  as  professional  directors. 

A  woman  named  Louise  Chapln  is  at  the  baad  at  the  entire 
personnel  of  New  York  City  and  she  has  never  been  connected 
with  the  professional  theater  In  any  way. 

This  kind  of  people  hold  all  the  key  poettlons.  which  by  the  way 
pay  pretty  good  salaries. 

There  Is  one  man  In  tbe  office  of  the  W.  P  A  here  In  New 
York  City  on  the  dramatic  project  at  701  Eighth  Avenue,  not  of 
the  theater,  who  Is  doing  good  work  His  name  \n  Maj  William 
Ball.  He  served  on  the  staff  at  Gen.  John  J.  rershlnu  durtne  the 
World  War.  *  '^ 

And  what  have  these  people  at  the  head  of  the  W.  P.  A.  drama 
project  accomplished?  Some  twenty-odd  companies  have  been  re- 
hearstag  plays  for  over  5  months  tn  New  York  City.  Exactly 
four  of  those  have  opened,  one  of  which  Is  a  Negro  company  In 
Harlem. 

There  are  a  doeen  cases  where  after  rehearsing  a  play  for  from 
10  to  14  weeks  they  have  come  to  the  brilliant  conclusion  that  the 
play  woQld  not  do 

I  suggest  the  following; 

First.  Put  people  of  the  profeseionai  theater  In  the  following 
poettlons  at  once  Heads  of  the  W  P  A  drama  project  of  the 
entire  United  States,  the  dramatic  personnel  department  of  New 
York  City,  the  directors  of  the  W.  P.  A  of  New  York  City  and 
put  professional  play  reader  or  professional  actors  or  managers  to 
select  the  plays  and  see  to  It  that  they  are  100  percent  Americans. 
Instead  of  aliens  and  Communl.'rts 

Second.  Demand  that  Hopkins  and  Baker  do  away  with  the  rule 
that  actors  must  have  been  on  home  relief  m  order  to  be  elurlhle 
for  these  Jobs.  ^*^ 

If  the  above  Is  done  you  will  see  the  W.  P.  A  drama  project  take 
on  new  life,  and  within  I  week  from  the  tlm-"  this  Is  accom- 
pUalied  you  will  see  plays  opening  all  a\er  New   York  City 

In  dosing  I  wish  to  say  that  I  am  not  working  on  any  Govern- 
ment project.  I  am  not  now  nor  have  I  been  at  any  tune  on  any 
kind  of  relief  I  am  not  seeking  any  of  these  Jobs,  but  I  would 
Itka  to  see  my  fellow  actors  get  what  Is  rightfully  thetm  I  would 
like  to  see  a  stop  put  to  their  robbery  by  leecl.es  and  people  who 
have  absolutely  no  right  to  this  money  or  this  work. 

I  have  »een  In  the  papers  that  there  Is  to  be  a  congressional 
Investigation  of  the  W  P  A  Good!  Dont  overtook  the  drama 
project  of  the  W  P  A  In  .New  York  Oty  But  please  do  not  wait 
unUl  the  investigation  is  over  to  make  the  changes  I  have 
suggested. 

If  the  investigation  committee  would  like  to  call  me  as  a  wit- 
ness I  am  at  Uxeit  ocHnmand. 
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Hoping  that  you  gentlemen  In  Washington  will  be  able  to  help 
the  actor  help  himself,  and  assist  him  In  getting  what  Is  Justly 
bis  from  a  generous  Government. 

I  am  sincerely  yours, 

E.    J.    BLUWKAI.t. 
MISSISSIPPI    RIVER    FLOOD    CONTROL 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3531) 
to  amend  the  act  entitled  "An  act  for  the  control  of  floods 
on  the  Mississippi  River  and  its  tributaries,  and  for  other 
purposes",  approved  May  15,  1928. 

The  PRESIDTNG  OFFICER.  The  question  Is  on  agreeing 
to  the  first  committee  amendment. 

Mr.  McNARY.  Mr.  President,  I  assumed  early  in  the 
afternoon  that  probably  no  vote  would  be  taken  until  to- 
morrow, and  so  expressed  my  view  to  certain  Senators  who 
are  now  absent.  In  that  regard.  I  feel  responsible  and, 
therefore,  should  like  to  have  final  action  on  the  unfinished 
business  go  over  until  tomorrow.  I  spoke  to  the  Senator 
from  Kentucky  (Mr.  Barkley],  In  the  absence  of  the  Senator 
from  Arkansas  [Mr.  Robinson],  expressing  my  hope  that 
the  Senate  might  take  a  recess  at  this  time.  There  will  be 
only  a  short  debate  tomorrow.  I  know  of  only  one  Senator 
on  this  side  of  the  Chamber  who  will  occupy  any  time — the 
Senator  from  Michigan  LMr.  Vandenberg],  who  desires  to 
discuss  the  measure  very  briefly.  I  feel  certain  we  can 
dispose  of  the  unfinished  business  prior  to  1  o'clock 
tomorrow. 

Mr.  ROBINSON.  Mr.  President,  I  had  not  heard  of  any 
suggestion  for  further  delay.  The  bill  has  been  the  un- 
finished business  before  the  Senate  for  a  long  time,  and  has 
been  temporarily  laid  aside  several  times  to  consider  other 
matters.  It  was  taken  up  Friday  and  discussed,  and  has 
been  discussed  again  today.  I  am  wondering  if  we  cannot 
dispose  of  it  today.  The  author  of  the  biU  has  told  me  he 
would  like  to  go  forward  and  secure  final  action  today. 

Mr.  McNARY.  I  am  not  implicating  anyone  but  myself. 
I  assume  my  responsibilities  and  can  always  cariT  them 
alone.  To  certain  Members  on  this  side  of  the  Chamber  who 
are  now  absent  I  expressed  my  belief  that  there  would  be  no 
vote  this  afternoon,  but  we  would  have  a  field  day  for 
politics. 

If  my  request  is  not  acceded  to,  of  course,  I  shall  have  to 
suggest  the  absence  of  a  quorum  and  do  the  best  I  can  to 
bring  back  those  whom  I  told  might  leave. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Oregon 
is  always  fair  in  his  attitude  here;  and  I  do  not  like  to  take 
a  position  contrary  to  his  wishes,  especially  when  there  is  no 
emergency. 

Mr.  McNARY.  I  am  willing  to  cooperate  in  the  morning 
in  order  that  a  vote  may  be  had  at  as  early  an  hour  as  is 
consistent  with  a  full  discussion  of  the  bill. 

Mr.  ROBINSON.  May  we  have  an  agreement  to  vote  at 
a  fixed  time?    That,  howfver.  would  require  a  quorum. 

Mr.  McNARY.  A  quorum  would  be  required  unless  we 
should  have  merely  a  limitation  on  debate;  but  I  do  not 
think  either  is  needed.  I  think  the  Senator  may  trust  to  my 
imagination  and  prophecy  that  we  shall  have  a  very  early 
vote  tomorrow. 

Mr.  ROBINSON.  My  information  is  that  the  only  Sena- 
tor who  intends  to  speak  on  the  unfinished  business  does 
not  expect  to  deliver  a  long  address  and  is  ready  to  go  on  at 
this  time. 

Mr.  McNARY.  I  think  that  is  true.  I  mentioned  a  few 
moments  ago  the  name  of  the  Senator  from  Michigan  [Mr. 
Vandenberg]  :  but  that  does  not  meet  the  situation  which  now 
confronts  me.  Many  times,  as  the  Senator  knows,  we  must 
express  to  our  colleagues  our  best  judgment  on  what  the  pro- 
cedure will  be  during  the  day;  and  at  3  o'clock  today  it  was 
my  judgment  that  we  should  not  reach  this  bill  later  in  the 
afternoon.    I  am  asking  .something  that  is  not  unusual. 

Mr.  ROBINSON.  Well.  Mr.  President,  with  the  approval 
of  the  Senator  from  Louisiana  fMr.  Overton],  to  whom  I 
have  spoken,  I  shall  not  insist  on  a  vote  this  afternoon;  and 
the  Senator  from  Michigan  may  proceed  now  or  wait  until 
the  morning. 

Mr.  VANDENBERG.     I  prefer  to  go  on  in  the  morning. 


expenses  of  commpttees  or  house  or  representattves 

Mr.  McKELLAR.  Mr.  President,  from  the  Committee  on 
Appropriations  I  report  back  favorably,  without  amendment. 
House  Joint  Resolution  567,  and  ask  unanimous  consent  for 
its  present  consideration. 

I  have  shown  the  joint  resolution  to  the  Senator  from 
Oregon  [Mr.  McNaby].  It  is  merely  to  appropriate  $75,000 
for  the  purpose  of  enabling  the  House  of  Representatives  to 
carry  on  its  investigations  through  committees. 

Mr.  McNARY.  Mr.  President,  I  understand  that  the  pas- 
sage of  the  joint  resolution  is  needed  in  order  to  enable  the 
House  of  Representatives  to  carry  on  the  investigations  be- 
ing conducted  by  its  special  and  select  committees.  In  view 
of  the  statement  of  the  Senator  from  Tennessee,  and  out  of 
courtesy  to  the  House.  I  have  no  objection  to  the  immediate 
consideration  of  the  joint  resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Tennessee? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution  (H.  J.  Res.  567 >  to  provide  an 
additional  appropriation  for  expenses  of  special  and  select 
committees  of  the  House  of  Representatives  for  the  fiscal 
year  1936,  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Resolved,  etc  .  Tliat  for  expenses  of  special  and  select  committees 
authorized  by  the  House  of  Representatives,  there  is  hereby  ap- 
propriated, out  of  any  money  in  the  Treasury  not  otherwise  ap- 
propriated, the  sum  of  $75,000  for  the  fiscal  year  1936:  Provided, 
That  no  person  shall  be  employed  under  this  appropriation  at  a 
rate  of  compensation   In  excess  of  $3,600  per  annum. 

Mr.  BLACK  subsequently  said:  Mr.  President,  a  few  mo- 
ments ago,  when  I  was  out  of  the  Chamber,  at  the  request 
of  the  Senator  from  Tennessee  [Mr.  McKellar]  a  House 
joint  resolution  was  considered  by  unanimous  consent  and 
passed.  I  ask  the  Senator  from  Tennessee  if  he  will  not  ask 
unanimous  consent  that  the  vote  by  which  the  joint  resolu- 
tion was  passed  be  reconsidered  and  that  it  go  over  until 
tomorrow? 

Mr.  McKELLAR  Mr.  President,  does  the  Senator  under-  I 
stand  that  this  is  merely  a  matter  of  furnishing  money  to  ' 
the  House  of  Representatives? 

Mr.  BLACK.     I  understand  that  fully. 

Mr.  McKELLAR.  I  do  not  object.  Of  course,  the  Senator 
could  make  a  motion  to  reconsider,  but  I  will  not  put  him 
to  that  trouble.  Therefore  the  vote  may  be  reconsidered 
and  the  joint  resolution  may  be  placed  on  the  calendar. 

The  VICE  PRESIDENT.  The  Senator  from  Tennessee 
asks  unanimous  consent  that  the  vote  by  which  the  joint 
resolution  was  agreed  to  this  afternoon  be  reconsidered  and 
that  the  joint  resolution  be  placed  on  the  calendar.  Is  there 
objection? 

Mr.  McNARY.  Mr.  President,  I  do  not  quite  understand 
the  status  of  the  proposal.  Will  it  lead  to  any  action  this 
afternoon? 

Mr.  McKELLAR.  No;  It  will  not  lead  ^o  any  action  at 
'  all.  It  will  just  put  it  over  until  tomorrow.  The  Senator 
from  Alabama  [Mr.  Black]  was  about  to  make  a  motion  to 
reconsider  the  vote,  and,  of  course,  he  would  have  a  right 
to  make  such  a  motion.  I  agreed  that  the  vote  might  be 
reconsidered  and  that  the  matter  might  go  over  until  to- 
morrow. I 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Tennessee  that  the  vote  by  which  the 
joint  resolution  was  passed  be  reconsidered  and  that  the 
joint  resolution  be  placed  on  the  calendar?  The  Chair  hears 
none,  and  it  is  so  ordered. 

STATE    TOBACCO-CONTROL    COMPACTS 

Mr.  BARKLEY.  Mr.  President,  there  is  on  the  Vice 
President's  desk  a  bill  which  has  passed  the  House,  similar 
to  a  bill  which  has  been  reported  from  the  Committee  on 
Agriculture  and  Forestry  and  is  now  on  the  Senate  calendar,! 
known  as  the  tobacco-compact  bill.  The  Members  of  the 
Senate  from  the  tobacco- producing  States,  particularly  the 
two  Senators  from  North  Carolina  [Mr.  Reynolds  and  Mr. I 
Bailey]  are  very  much  interested  in  securing  action  on  the 
bill  as  soon  as  possible,  because  tlie  planting  season  is  now 
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and  the  bin  slinply  permits  the  States  In  which 
Is  trown  to  enter  into  compacts  for  the  control  of 
production,  and  so  forth.  If  the  bill  may  be  broaght  up 
in  any  way  interfering  with  the  other  program,  it  is 
a  very  ilnportant  matter,  and  ought  to  be  disposed  of  at  an 
early  oMMnt. 

Mr,  ByfcNARY.  Mr.  President,  this  matter  was  brought 
to  my  attention  earlier  In  the  day.  Upon  the  disposition 
of  the  linflnlshed  business  I  am  willing  to  cooperate  so  far 
as  I  canj  in  bringing  before  the  Senate  for  consideration  of 
the  toba|cco -com pact  bill;  but  I  should  not  want  It  to  come 
before  the  Senate  prior  to  the  disposition  of  the  unfinished 

Mr.  RpBINSON  obtained  the  floor. 

Mr.  HINQ.  Mr.  Presidi.nt.  will  the  Senator  from  Ar- 
kansas yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  rilNG.  About  2  weeks  ago  the  Senate  took  up  for 
considerktlon  a  bill  of  a  good  deal  of  importance,  known  as 
the  deportation  bill.  The  Senator  from  North  Carolina  [Mr. 
RmfOL»a]  obtained  the  floor,  spoke  for  a  long  period,  and 
gave  notice,  as  I  remember — tmd  if  I  am  in  error  I  know 
be  will  Icorrect  me — that  he  Intended  to  speak  further  at 
considerable  length.  The  Senator  from  Arkansas  very  prop- 
erly suggested  the  consideiatlon  of  the  very  important  bill 
which  ii  before  us.  and  therefore  the  deportation  bill  was 
temporarily  laid  aside,  as  I  understood. 

Mr.  qLARK.  No.  Mr.  President:  the  flood -control  bUl 
was  the  unfinished  busines;;.  and  was  temporarily  laid  aside 
in  order  to  take  up  the  otlier  bill. 

Mr.  ROBINSON.  Yes.  Mr.  President;  the  actual  parlia- 
mentary status  is  that  wlK-n  the  flood-control  bill  now  be- 
fore the  Senate  was  mad£  the  unfinished  business,  under 
the  Imp-ession  that  the  so-called  deportation  bill  would  be 
speedily  disposed  of.  havlnt:  had  that  assurance  from  Sen- 
ators whom  I  believed  to  be  In  charge  of  the  bill.  I  myself 
aAed  that  the  unfinished  basiness  be  tempwrarily  laid  aside, 
and  tha;  the  Senate  proceed  with  the  consideration  of  the 
so-caHec,  deportation  bill.  We  proceeded  for  a  couple  of 
days,  ard  no  action  was  tiiken.  Prom  time  to  time  other 
measures  intervened;  and  tl'^en  It  was  that  I  demanded  the 
regular  order,  which  was  to  proceed  with  the  flood -con- 
trol bill. 

Mr.  cL\RK.    Mr.  President,  will  the  Senator  yield? 

Mr.   FJOBINSON.     Yes. 

Mr.  CLARK.  The  deportation  bill  has  never  been  the 
unfinished   business  of  the  Senate. 

Mr.  R0BINSON.     No;  it  has  not. 

Mr.  ClARK.  And  it  will  not  become  the  unfinished  busi- 
ness wh*n  the  pr'^sent  unfinished  business  shall  have  been 
disposed  of. 

Mr.  RpBINSON.  No;  a  motion  would  necessarily  have 
to  be  made  to  proceed  to  Its  consideration  if  objection  were 
aade  ta  taking  it  up.  There  was  no  objection  to  laying 
aside  th^  unfinished  busine.<5;  and  I  will  say  that  when  the 
unfinished  business  was  laici  aside  I  had  the  assurance  that 
no  great  amount  of  time  would  be  required  to  dispose  of  the 
deportatjon  bill.  I  found  tliat  that  assurance  was  mislead- 
ing. 

Mr    MJcKELLAR      Mr    Piesident,  will  the  Senator  yield? 

Mr.    ROBINSON.     Certainly. 

Mr.  M:KELLAR.  I  simply  wish  to  state  that  the  appro- 
priation bill  for  the  Departments  of  State,  Justice,  Com- 
merce, and  Labor  Is  ready  for  consideration,  and  I  do  not 
think  it  will  take  a  great  deal  of  time.  I  hope  to  have  It 
taken  up  some  time  tomorrow. 

Mr.  BERKLEY.     Mr.  President,  will  the  Senator  yield? 

Mr   ROBINSON.     Ye^. 

Mr.  Bi.\RKLEY.  The  thought  which  had  occurred  to 
me — suid  it  wa>  that  wh:  -h  I  had  m  m;nd  when  I  spoke  to 
the  Senaitor  from  Oregon  during  the  absence  of  the  Senator 
tram  Arkansas — was  that  if  the  fiood-controi  bill  should  go 
over  until  tomorrow,  the  tot;acco-c«impact  bill  having  passed 
the  Hou$e  in  practically  the  same  langiiaire  a.s  the  .Senate 
bill  which  is  now  on  the  calendar,  we  might  dispose  of  both 
of  them  I  by  sandwiching  the  House  bill  in  here  this  after- 


noon. The  planting  season  is  now  on  in  the  tc>bacco- 
growlng  States;  and  if  the  bill  to  allow  the  States  to  enter 
into  a  compact  is  to  be  of  any  benefit,  since  some  of  them 
will  have  to  call  their  legislatures  together  in  order  to  do 
it.  the  bill  ought  to  be  passed  without  delay.  It  was  In  that 
hope  that  I  suggested  that  we  might  pass  the  bill  this  after- 
noon, unless  there  is  more  controversy  over  it  than  I  think 
there  will  be. 
Mr.  ROBINSON.    I  should  not  object  to  that  course,  but 

1  am  informed  that  other  Senators  do  object  to  it;  so  I  see 
nothing  to  do  but  to  proceed  tomorrow  with  the  unfinished 
business.  I  shall  not  ask  to  lay  It  aside  until  It  is  disposed 
of,  because  I  think  Its  sponsors,  Including  the  Senator  from 
Louisiana  (Mr.  OvtRTOW],  have  been  very  liberal  in  allowing 
other  business  to  Intervene. 

Mr.  REYNOLDS.     Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.     Yes. 

Mr.  REYNOLDS.  I  should  like  to  Inquire  of  the  Chah* 
whether  or  not  a  motion  would  be  in  order  at  this  time  to 
proceed  Immediately  to  the  consideration  of  the  tobacco- 
compact  bill  mentioned  by  the  Senator  from  Kentucky? 

Mr.  ROBINSON.  Mr.  President.  I  should  not  yield  for  a 
motion  of  that  nature,  for  the  reason  that  It  would  displace 
the  unifinished  business  and  render  It  necessary  to  make 
another  motion  to  proceed  to  the  consideration  of  the  un- 
finished business. 

I  think,  in  all  fairness,  the  unfinished  business  is  entitled 
to  a  final  disposition.     It  has  been  before  the  Senate  for 

2  weeks. 

Mr.  BAILEY.    TTiat  Is  the  fiood-control  bill? 

Mr.  ROBINSON.  Yes.  It  has  been  before  the  Senate 
for  2  weeks;  and.  as  I  said  before,  the  sponsors  of  the  bill 
have  been  very  generous  In  laying  It  aside  to  consider  any- 
thing that  was  brought  forward.  Now  the  time  has  come 
when  I  feel  that  the  Senate  should  act  on  the  measure. 

Mr.  BAILEY.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  North  Carolina? 

Mr.  ROBINSON.     Certainly. 

Mr.  BAILEY.  The  tobacco  compact  is  a  local  matter,  but 
is  of  very  great  importance  to  the  farmers  producing  bright 
tobacco.  At  this  Juncture  every  moment  counts.  We  have 
waited  here  day  after  day  hoping  for  an  opportunity  to 
present  the  bill  to  the  Senate.  We  do  not  think  there  can 
be  serious  opposition  to  it.  It  is  a  consent  bill.  It  is  wholly 
permissive.  It  Is  contingent  upon  approval  by  the  States  In- 
volved; and  the  permission  may  be  witlidrawn  at  the  end 
of  the  year  or  at  any  time. 

In  view  of  those  facts,  and  of  the  very  pressing  character 
of  the  situation,  thousands  of  farmers  not  knowing  what  to 
do,  may  I  not  ask  Senators  who  are  Inclined  to  hold  back  to 
give  way  and  let  us  have  the  consent  here  and  now  to  put 
this  bill  on  its  passage?  I  cannot  see  how  anyone  would  be 
Injured  by  having  the  bill  enacted.  On  the  other  hand,  if  we 
delay,  I  can  see  how  hundreds  of  thousands  of  farmers  will  be 
irreparably  injured.  So  I  beg  Senators,  if  there  be  Senators 
who  are  opposed  to  the  bill  just  to  let  us  pass  It  this  after- 
noon. There  will  be  8,000  farmers  meeting  In  the  capital 
of  North  Carolina  tomorrow,  In  great  confusion,  and  with 
great  determination,  as  well. 

Mr.  KING.  Mr.  President.  If  the  Senator  Is  appealing  to 
me,  I  can  only  say  that  I  would  not  consent  to  the  considera- 
tion this  afternoon  of  a  bill  of  such  Importance  as  this. 

Mr  BAILEY.  If  that  be  true,  I  desire  to  make  a  parlia- 
mentary inquiry. 

Mr.  KINO.  If  I  may  use  the  words  of  my  friend  to  the 
effect  that  a  certain  bill  could  easily  be  passed,  referring  to 
the  deportation  bill  which  was  before  the  Senate  for  some 
time,  and  on  which  the  Senator  from  North  Carolina  occupied 
some  little  time 

Mr.  BAILEY.     Not  myself. 

Mr.  KING.  No:  the  junior  Senator  from  North  Carolina 
[Mr  REYNOLDS  1  occupied  some  little  time,  approximately  a 
day  and  a  half  or  2  days,  and  it  had  been  stated  that  we 
could  take  that  bill  up  and  pass  it  very  quickly.  As  I  under- 
stand, the  bill  referred  to  by  the  semor  Senator  from  North 
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Carolina — and  I  never  heard  of  It  until  a  few  moments  ago — 
involves,  as  I  conceive,  a  rather  remarkable  proposition.  It 
makes  for  m.onopoly.  or  possibly  provides  for  monopoly,  in  the 
manufacture  and  sale  of  tobacco. 

Mr.  BAILEY.  Mr.  President,  let  me  correct  the  Senator. 
Will  the  Senator  yield? 

Mr.  KING.  Let  me  complete  my  sentence.  I  have  not 
read  the  bill  and  never  heard  of  it  until  a  few  moments  ago; 
but.  as  I  understand,  under  its  terms.  States  could  permit 
those  growers  within  their  borders  to  enter  into  agreem.ents 
to  restrict  the  production  of  tobacco.  If  I  am  in  error,  I 
should  be  glad  to  be  corrected. 

Mr.  BAILEY.  What  the  Senator  says  is  true  as  to  what 
may  happen  within  the  States.  There  is  nothing  of  monop- 
oly, however.  The  Bright  tobacco  States  are  allowed  to  go 
into  compacts.  Any  other  State  is  allowed  to  come  in  and 
any  other  State  is  allowed  to  stay  out.  There  is  nothing  of 
monopoly,  and  it  does  not  remotely  relate  to  manufacture. 

Mr.  BARKLEY.  Mr.  President,  it  is  a  step  made  neces- 
sary by  the  decision  of  the  court  that  the  States  may  not 
enter  into  such  compacts  without  the  consent  of  Congress, 
but.  under  the  Constitution,  with  such  consent,  the  States 
where  tobacco  is  grown  may  enter  into  the  compacts. 

Mr.  KING.  Mr.  President,  there  are  some  constitutional 
questions  involved,  and  I  would  not  give  consent  to  the  bill 
being  taken  up  today. 

Mr.  HARRISON.  Mr.  President,  did  the  Senator  from 
North  Carolina  say  that  this  bill  had  passed  the  House  and 
had  been  reported  by  a  committee  of  the  Senate? 

Mr.  BAILEY.     Yes. 

Mr.  HARRISON.  And  a  similar  bill  has  already  passed  the 
Senate? 

Mr.  BAILEY.  No;  a  similar  bill  is  on  the  calendar  of  the 
Senate. 

Mr.  HARRISON.  So  that  the  bill  which  was  reported  by 
the  committee  of  the  Senate  is  practically  the  same  bill  that 
has  pa.ssed  the  House  of  Representatives? 

Mr.  BAILEY.     That  is  true. 

Mr.  ROBINSON.  Mr.  President,  resuming  the  floor,  it  is 
apparent  that  the  so-called  tobacco-compact  bill  cannot  be 
proceeded  with  this  evening,  and  that  it  may  be  proceeded 
with  following  the  final  disposition  of  the  unfinished  business. 

Mr.  BAILEY.  That  is,  following  the  Mississippi  flood- 
control  bill? 

Mr.  ROBINSON.     Yes. 

Mr.  BAILEY.  I  ask  whether  a  motion  would  be  in  order 
to  make  the  tobacco -com  pact  bill,  House  bill  12037,  a  special 
order  following  the  disposition  of  the  Mississippi  River  flood- 
control  bill. 

The  VICE  PRESIDENT.  It  can  be  made  a  special  order 
by  a  two-thirds  vote. 

Mr.  BAILEY.     Or  by  unanimous  consent? 

The  VICE  PRESIDENT.     Or  by  unanimous  consent. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  to  the  Senator 
from  North  Carolina  that  his  end  can  be  better  attained  by 
moving  to  proceed  to  the  consideration  of  the  tobacco-com- 
pact bill  after  the  unfinished  business  shall  have  been  acted 
upon.  A  majority  vote  would  carry  that  question,  whereas 
a  two-thirds  vote  would  be  required  to  make  it  a  special 
order.  It  seems  very  simple  to  me.  The  situation  may  be 
resolved,  if  it  is  the  will  of  the  Senate  so  to  resolve  it,  by 
proceeding  with  the  tobacco-compact  bill  after  the  bill  now 
before  the  Senate  shall  have  been  passed  upon.  I  have  assur- 
ances from  Senators  who  have  spoken  on  the  matter  that  a 
very  short  time  will  be  required  tomorrow  to  finish  the  con- 
sideration of  the  F>ending  business. 

Mr.  BAILEY.  Then  I  shall  make  the  motion  at  the 
proper  time. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Ar- 
kansas spoke  of  proceeding  with  the  appropriation  bill  this 
afternoon.  I  am  perfectly  willing  to  go  on  with  it.  I 
think  we  could  easily  pass  it  today. 

Mr.  McNARY.  Mr.  President.  I  thought  the  Senator  said 
that  he  would  have  the  blU  taken  up  tomorrow.  I  should 
not  like  to  have  it  taken  up  tonight. 


EXEctrrrvE  sessioit 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECtrriVE  MESSAGES  REFERRED 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  sundry 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

'For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECtrrrvE  reports  or  a  committee 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 

Post  Roads,  reported  favorably  the  nominations  of  sundry 

postmasters. 

The  VICE  PRESIDENT.     The  reports  will  be  placed  on 

the  Executive  Calendar. 
If  there  be  no  further  reports  of  committees,  the  clerk 

will  state  the  first  nomination  in  order  on  the  calendar. 

state    directors — PUBLIC    WORKS    ADMINISTRATION 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  State  directors  under  the  Public  Works  Adminis- 
tration. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  State  directors  under  the  Public  Works  Admin- 
istration be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions are  confirmed  en  bloc. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  postmasters  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions of  postmasters  are  confirmed  en  bloc. 

IN   THE  ARMY 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 

Mr.  SHEPPARD.  I  ask  that  the  Army  nominations  be 
confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nom.ina- 
tions  are  confirmed  en  bloc.    That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  business. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  'at  4  o'clock  and  40  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Tues- 
day, April  21,  1936,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  April  20 

(legislative  day  of  Feb.  24),  1936 

Public  Works  Administration 
John  L.  M.  Irby,  of  South  Carolina,  to  be  State  director 
of  the  Public  Works  Administration  in  South  Carolina. 
Appointment  in  the  National  Guard  of  the  United  States 

general  officers 
To  be  brigadier  general.  National  Guard  of  tke  United  States 
Brig.  Gen.  Ewell  Lewis  Head,  Oklahoma  National  Guard. 
Brig.  Gen.  Raymond  Albert  Yenter,  Iowa  National  Guard. 


CONFIRMATIONS 

Executive   nominations   confirmed   by    the   Senate   April   20 
(legislative  day  of  Feb.  24),  1936 

PUBLIC   WORKS   ADMINISTHATION 

P.  Francis  Hopkins  to  be  State  director  of  the  Public 
Works  Administration  in  Iowa. 

Robert  A.  Radford  to  be  State  director  of  the  Public 
Works  Administration  in  Minnesota. 
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John  Hirst  Caton,  5d.  to  be  State  director  of  the  Public 
Works  J  Ulministration  in  Rhode  I^and. 

James  A.  Anderson  to  be  State  director  of  the  Public 
Works  Administration  in  Virginia. 

Maicom  L.  CNeale  tc  be  State  director  of  the  Public 
Works  i  ulministration  in  West  Virginia. 

ArponmcKNTS    rw    the    Rxgttlar    Ajurr 

WsUte:  Tederoff  Carll    to  be  first   lieutenant.   Veterinary 

CCHT)6. 

Donall  Clifford  Kelley  to  be  first  lieutenant.  Veterinary 
Corps. 

Frank  Hiram  Van  Wagcner  to  be  first  lieutenant.  Medical 
Corps. 

APOUrTMENTS,    BY    TRANSFER,    IN    THE   RECTTLAII   AkMY 

MaJ.  "heodore  Porter  Heap  to  Quartermaster  Corps. 
Maj.  William  Henry  Kiisten  to  Pmance  Department. 
Capt.  Bradford  W    Kur.z  to  Quartermaster  Corps. 
First    ..t.  Joseph  Franklin  Trent  to  Field  Artillery. 
First  lit.  John  Raymond  Gilchrist  to  Finance  Department. 
Second  Lt.  Jerome  Edward  Blair,  2d,  to  Air  Corps. 
Second  Lt.  Paul  Burlinirame,  Jr.,  to  Air  Corps. 
Second  Lt,  Stanley  Joseph  Donovan  to  Air  Corps. 
Second  Lt.  Edward  Flanick  to  Air  Corps. 
Second  Lt.  Robert  Emmett  Gallagher   to  Coast  Artillery 
Corps. 

Promotions  in  the  RECtrtAR  Arkt 

Barton  Kyle  Yount  to  be  colonel.  Air  Corps. 

Denham  Bohart  Crafton  to  be  colonel.  Infantry. 

Willian  Carroll  Christy  to  be  colonel.  Cavalry. 

John  ]x>gan  Jenkins  to  be  colonel.  lufantry. 

CharUs  Henry  White  to  be  colonel.  Infantry. 

Stanleir  Livingston  James  to  be  colonel.  Signal  Corps. 

Abbott  Boone  to  be  colonel.  Field  Artillery. 

John  {(cott  Smylie  to  be  lieutenant  colonel.  Coast  Artillery 
Corpa. 

Lehman  Wellington  Miller  to  be  lieutenant  colonel.  Corps 
of  Engineers. 

Dougijs  Lafayette  Weart  to  be  Ueutenani  colonel.  Corps 
of  Englreers. 

Ear"  twA.-t  Oesler  to  be  lieutenant  colonel.  Corps  of 
Engi.-.t^.T's 

John  Fr  rj.  h  Conklin  to  be  lieutenant  colonel.  Corps  of 

w  ::  a^r  Fttt^er  Tompkins  to  be  lieutenant  colonel.  Corps 
of  EnKir^er*. 
:><  i^it.  iTtimtlton  CHn«tt4  to  be  lletitenant  colonel.  Corps 

l*au]  /^.fr<<!  )f  ,\^_^on  to  be  lieutenant  oolontl,  Corps  of 

')' '  't,(|  AiiziiM  iJavUKm  to  be  lieutenant  ooloiMi,  Oorpt  of 

i(      y  Hti><.r-  Aurand  to  be  UetJt<»nant  idOMl,  Ordnance 

tenant  cf-^  mi 

WlUUilJ  Ili-i.rv  j.>i;iuv;n    .j  im-    nujur    I.-ifitncy 
DonsKJ   V  Ml   S.'.:..ir.   11  ;i:f;.    '.     Ur     iia;         I:;:,ui'ry 
Rol-irul  CAvt\  lio'Ar-r  to  be  major.  Qua;  •<::'. .^.-.v.-  Corps. 
Ck'  r-.'-i  Wi.Ttr.  Caoke  to  be  major,  P.;.an.«;  Depaitment. 
8h::  I.,  .^.fxinder  Blair  to  be  major,  Air  Corps. 
Frankl|n   Den  wood   Shawn    to    b^    major.    Quartermaster 
Corps 

Charlei  Stalsburg  to  be  major,  Qua-tenr aster  Corps 

Joiin  Hunker  to  bt;  major,  Quartermaster  Corps 
Eugene    Hageii    to    be    majcr.    Quartermaster 


Henry 

Frederick 
Corps 

Murdo<^k 
Corps 

Clifford   Michael  OlUvett 
General  si  Department. 


Allen    McFaddin   to   be   major.    Quartermaster 
to  be  major.  Judge  Advocate 


John  \  Lesley  Orcutt  to  be  major.  Ordnance  Department. 
Vance  Whiting  Batchelor  to  be  major.  Cavalry. 
Normal  1  Paul  Williams  to  tx  major.  Infantry. 
Robert  Grant  Cousley  to  t)e  major.  Infantry. 


U... 


Otis  Blaine  Schreuder  to  be  major.  Medical  Corps. 
James  Harvey  Pence  to  be  major,  Dental  Corps, 

Promotion  is  the  Phh^ippine  Scouts 

James  Donison  Carter  to  be  major.  Philippine  Scouts. 

APPOIimCENT   Uf   THE   NATIONAL   GUARD    OF   THE   UNITED   STATES 

Newell   Castle   Bolton   to   be   brigadier    general,   NaUonal 
Guard  of  the  United  States. 

P08T1CA.«;T1!RS 
ALASKA 

Charles  A.  Sheldon,  Seward. 

CAUTORNIA 

Winfred  E.  Robb,  Arlington. 
Samuel  E.  Bunun,  Dinuba, 
Clyde  Burgett,  El  Segunda 
Sidney  C.  Moon,  Hemet. 
Irene  F.  Tallis.  Hilts. 
Linnie  Jouett.  Hobart  Mills, 
Eugene  Francis  ODonnell.  HoUister. 
Paul  Vernon  Howell.  Needles, 
Clara  Belle  Daly.  Montrose. 
Jasper  L.  Moss.  Morgan  Hill. 
Hugh  L.  Appling.  Oakdale. 
Gertrude  Ford.  Pacific  Palisades. 
Frederick  W.  Kickbush.  San  Brimo. 
Prank  R.  Harwood.  Santa  Ana. 
Walter  S.  Young,  Spreckels. 
Morgan  J.  Kavanagh,  Trona. 
J.  Howard  Clark,  Tulare. 
Milbum  M.  Brame.  Turlock. 

CONNECTICUT 

William  8.  Meany,  Greenwich.  ^ 

E\elyn  P.  Estabrooks,  Hampton. 

Martin  J.  Donahue.  Litchfield. 

James  T.  Kelley,  New  Canaan. 

James  Q.  Bransfield.  Portland. 

Daniel  G.  Sullivan,  Watertown. 

J.  Edward  LaCroix.  YalesvUle. 

DKLAWAKS 

Byron  C.  Dunn.  Camden. 
Rhubert  R.  German.  Delmar. 

not  IDA 

■urton  H   Rawls,  High  Springs. 
Thomas  J.  Bulford.  HUllaitl 

MM§9ie  n    Hirdln,  Pr. i    \  O'lllr  BrRrh. 

Otootflie  .VI   I'fifrsr,  iu.'4«cu. 
Jett  M  Fotts.  Wset  Fotflt. 
WAlUr  K,  HsU.  Yotinf  }f>-'n 

I:  1  .'!<</lfl 

L"uj^  U.  i-'w  li.  Mount  f),  vr 
Manr  L.  Ilobert*  Vii^.brnv  Oi.'v*. 
Wiibert  I.  Pooi,  'I.tkk  ., 
CiiU-sflce  N.  Olnthcr,  Wcm  H.iicm. 

KAShAM 

Julia  O  Christy.  Altamont. 

Lloyd  A   Johnson.  Belleville. 

Earl  HoefKrn   Burden 

Otho  E    M  \(  alien.  CourUand. 

Roy  E    Weinerall,  Cunningham. 

Clarence  H.  Johnson.  Enterprise. 

Gay  Small,  Galva. 

Jack  Butcher.  Gamett. 

Otis  Bamgrover.   Hamilton. 

Laurence  C.  Porker,  Haven. 

Otho  M   Koontz.  Jetmore. 

Joseph  M.  Steffen,  Neodesha. 

Chester  M  Cook.  Ness  City. 

Edwin  Fitzgerald  Hammond.  Osage  City. 

Mason  V.  Dunlap.  Osawatomie, 

Fred  Swisher,  Pratt. 

Jeannette  Byrnes.  St    Maxya. 
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Harry  D.  Burke,  Severy. 
Anna  L.  Hicks,  Sharon  Springs. 
Bessie  M.  Anderson,  Tribune. 
Grover  P.  Nutt,  Waverly. 
Francis  M.  Stocker,  Yates  Center. 

MARYLAND 

T.  Francis  Martin.  Essex. 

MASSACHUSETTS 

Richard  E.  O'Brien.  Ballard  Vale. 
Alphonse  E.  Roberts.  Chicopee  Falls, 
John  A.  Bell,  Leicester. 

MINNESOTA 

Paul  B.  Sanderson.  Baudette. 
Alvin  A.  Ogren.  New  London. 
Esther  Bacon,  Pillager. 
Alfred  Gronner,  Underu'ood. 
Robert  L.  Bard.  Wheaton. 

MISSISSIPPI 

Cornelius  V.  Thurmond,  Mound  Bayou. 

NEBRASKA 

Carl  K.  McCleery,  Blue  Hill. 
Ethel  Talcott,  Crofton. 
Frank  Alnsworth,  Exeter. 
Merwyn  C.  Johnson,  Hyannis. 

NEW    HAMPSHIRE 

Ernest  L.  Richardson,  Conway. 
Mary  L.  Doyle.  Hillsboro. 
Charles  L,  McGinness,  Troy. 

MEW    YORK 

Agnes  G.  PoUey,  Andes. 
Will  J.  Davy,  Bergen. 
Perley  M.  Hall.  Carthage. 
Joseph  T.  ODonnell,  Elizabethtown. 
Thomas  N    Manlon,  Ferndale. 
Sarah  B    Kecnan,  Hague. 
Dorothea  E.  Blum.  Hawthorne. 
Katherlne  A.  Slattery.  Mar>-knon. 

NORTH    CAROLINA 

PrancU!  L.  And:ews.  Jr..  BelheL 
Ruth  P,  White.  Coleraln. 
Tbomafl  W    Arm-jtrong,  Columbia, 
Basil  Q   Farmer.  Elm  City. 
Btnjsmln  Otto  Turnagc.  rsrmvlllc, 
famuel  Eufenr  r>nt(o  Klshlandi. 
Robert  f,  MstNxk*    MrtViivUIi, 
NoH'i'i  vv'   MiK>i]v   Mi'i'tiy, 

^'tll'    :)'  i     I  )      M.lUfKV      N'V.  ''in, 
J':wft'M    f.     tV.*'\rur     ('.Mil    hflikL 
Ka*     )('  tili.Ui     Vr'fir-  '■'  •.  i.'i«' 

oine 

VViil'f!    .1    M'.Ut-r    Rt-a(  )\  Tmv 
Wr.-'    fi   ThiiMiuft  Dir-.rl,  bclpre, 
J..1IM-     A     Mac!     H'  ',  (•)  :v, 

Louis.)    !■ ;  .1' ^ri    c'a.'iton. 

Howard  u.  W'aia.  Ciuuberland. 

Elmyra  L.  Orlswold.  Macedonia. 

John  W    Berentz,  New  Matamoras. 

Luella  Sommers.  Ottawa. 

Robert  A.  Durbln,  Stockport. 

Charles  E.  Folsom.  Smlthville. 

Charles  Norman  Wenzlau,  Tippecanoe  City. 

Charles  A.  Conry,  Wakeman. 

George  Geer,  Wauseon. 

Jesse  Ralph  Short,  Winchester. 

Edward  J.  Westerman,  Woodsfield. 

OREGON 

John  B.  Wade,  Bandon. 
Lawrence  G.  Allen,  Joseph. 
Fred  Randolph  Peat,  Lakeview. 
Merrill  V.  Smith,  Lebanon. 
Charles  P.  Cox,  Ontario. 
Ruth  N.  Johnson,  Sheridan. 


PUERTO    RICO 

Marie  O.  Reyes.  Arecibo. 

Juan  V.  Hernandez,  San  Sebastian. 

SOUTH   CAROLINA 

Robert  Emmett  Love,  Clover. 
James  D.  Mackintosh,  McClellanviUe. 
George  K.  Dominick,  Newberry. 
John  W.  Goraty,  Yonges  Island. 

TEXAS 

Tom  Caudle.  Ballinger. 
R.  Nelson  Gray,  Bertram. 
Patrick  S.  Hendricks,  Midlothian. 
Thomas  B.  Higgins,  Reagan. 
William  J.  Davis.  Silsbee. 
Hattie  Waller,  Trinity. 
Edwin  C.  Dickschat,  Washington. 
Chester  L.  Lewis,  Wheeler. 

VIRGINIA 

Louise  J.  Taylor,  Beaverdam. 

Charles  Alfred  Goodykoontz,  East  Radford. 

John  W.  Helvey,  Emory. 

Jesse  T.  Hylton,  Hillsville. 

Lloyd  C.  Pulley,  Ivor. 

Nannie  L.  Curtis,  Lee  Hall. 

Thomas  N.  Carruthers,  Purcellville. 

Claude  Neale.  Saluda. 

WISCONSIN 

Michael  P.  Becker,  Brillion. 
Henry  J.  Thoma,  Hartford. 
Karl  C.  Ncubauer.  Horicon. 
William  Wright,  Kewaunee. 
Joseph  C.  Harland.  Mukwonago. 
William  ReiLschlein,  Plam. 
Louis  J.  Albrecht.  Sheboygan. 
Allison  L.  McNeight,  Stratford. 


HOUSE  OF  REPRESENTATIVES 

Monday,  April  20,  1936 

Tt)r-  H(  u.'-ip  mft  at  12  o'clock  noon. 

Tl;'  ciiapl;i,n  Rrv.  Jamci,  Shera  Montgomery.  D.  D.,  oUcred 
the  following  prayer: 

f)iir  FHthrr  in  hrnvrn  br  wlfh  us  thl.';  rlny  in  fhrruEhf,  pur- 
p'.cif  (ind  flftinn  IllurriiriHir  mn  rnifuls  nri'l  <  l^Hnpr  our  hrnrtw 
t|i:it  Hiv  will  may  b*-  fTuianiflrd  ;fi  nil  nur  Ittbort:  ()jvr  \i«i 
plf'flt.^Ol|';)v  111  'HlV  wifirlnfn  tit)<\  Kf»f*'  HlHf  VI r  ftinV  truiU  ihr> 
liiKb'-tit  Bfifl  i})r  fwfti  ir;u)lc  ttttil  (hue  »(1(1  fefifn»ii»-httl  lo  fh*» 
liMI't'l'ir-fe*  ttfiM  t»r»«ff  l-'^e  of  iiMI  (OUfllfV  WUlffi  I  ho  BW»'fp  lit 
pf  rt(  f  (  Mhl^filfM^tit  «(w1  t  (»/»{»"»(»!  i(i(i  ttMl'iJlK  all  Oljf  i\ti'/4<t}fi 
MttV  '/III  (lullra  bf  no  \niiUt>  Mini  *hri)  l|l^  t'vrfii»i«  llfJin  ti\i 
|»t('tt()ii-B  wr*  (imy  r»^ruli  Ui*'»fi  wHh  nn  ttpixoviiiji  i-<iue>i  it^tur 

biiU  fri'i  111  (}jp  if(titafa  lit  HMf  hfttiU  (but   Itlt  hffUle  of  lit-t4Vt*n 
1.-;  upon  us      In  ihf  timnt?  uf  out  lj}n\  uiai  Muaicr     Aiiifn 

'Ihf  .Joiirnal  of  the  pru(  er-diny.-)  uf  Fruluy,  April  17,  1036, 
v,iu-.  ivuil  liUd  approved. 

MESSAGE    rflOM    mt    PRtSlDlNT 

A  mes.sage  in  writing  from  the  President  of  the  United 
Slates  was  commuiucated  to  the  House  by  Mr,  Latta,  one  of 
his  secretaries. 

MESSAGE    FROM    THE    SENATK 

A  message  from  ihe  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  ordered  that  the 
Secretary  be  directed  to  communicate  to  the  President  of 
the  United  States  and  to  the  House  of  Representatives  the 
order  and  judgment  of  the  Senate  m  the  case  of  Halsted  L. 
Ritter,  and  transmit  a  certified  copy  of  same  to  each,  as 
follows: 

I,  Edwin  A.  Halsey,  Secretary  of  the  Senate  of  the  United  State.s 
of  America,  do  hereby  certify  that  the  hereto  attached  document 
Is  a  true  and  correct  copy  of  the  order  and  Judgment  oJ  the 
Senate,  sitting  for  the  trial  of  the  Impeachment  of  HaLsted  L. 
Ritter.  United  State.s  district  Judge  for  the  southern  district  of 
Florida,  entered  m  tiie  said  trial  on  AprU  17,  1^36. 
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In  te^lmony  whereof.  I  harvonto  subscribe  my  name  and  afflx 
the  aea  oX  the  Senate  or  the  Unltecl  States  of  America,  thia  the 
18tb  dj^  Oi  AprU.  A.  D.   1936. 

townr  A.  HAi.8rr. 
Secrrtary  of  the  Senate  of  the  United  States. 

In  the  i  lenate  of  the  United  States  of  America,  sitting  for  the  trial 
of  thi  f  Impeachment  of  Ualsted  L.  Rltter,  United  States  district 
Judge  for  the  southern  dlatilct  of  Florida 

jTTiwMKirr 

Arm.  IT.  me. 

The  ^nate  having  tried  Halsted  L.  Rltter.  United  States  district 
judge  lor  the  southern  district  of  Florida,  upon  seven  severul 
articles  of  Impeachment  exhibited  against  him  by  th«  Hoxjaa  ot 
Represe  statives.  and  two-thirds  of  tli*  ilwiatrifi  present  havU^ 
found  lim  guilty  of  charges  contained  therein:  It  la  therefore 

Order  Kl  and  adjudged.  That  the  said  Halated  L.  Rltter  be.  and  he 
is  hereby,  removed  from  office. 

Attes4: 

&>wiit  A.  HaLorr. 

Secretary. 

The  message  also  announced  that  the  Senate  had  paaaed 
a  concurrent  resolution  of  the  following  title,  In  which 
the  concurrence  of  the  House  is  requested: 

8.  Ccn.  Res.  36.  Concurrent  resolution  rescinding  the  ac- 
tion ol  the  Vice  President  and  the  Speaker  of  the  House 
of  Representatives  in  signing  the  enrolled  bill  (H-  R.  4387) 
entitled  "An  act  confemng  Jurisdiction  upon  the  United 
States  District  Court  for  the  Western  District  of  Michigan 
to  heaj ,  determine,  and  render  judgment  upon  the  claim  of 
Barbara  Blackstrom"  and  authorizmg  the  Clerk  of  the  House 
of  Representatives  in  the  reenrollment  of  said  bill  to  make 
certaiia  corrections. 

The  message  also  annoimced  that  the  Vice  President  had 
appointed  Mr.  CoptLAiro  ind  Mr.  McNaxt  members  of  the 
Joint  select  committee  on  the  part  of  the  Senate,  as  pro- 
vided or  in  the  act  of  February  16,  1889.  as  amended  by 
the  act  of  March  2.  1895.  entitled  "An  act  to  authorize  and 
provtd*  for  the  disposition  of  useleas  papers  In  the  executive 
departments",  for  the  disposition  of  executive  papers  to 
the  De  iMUtment  of  Commerce. 

PRIVIXCCK  or  THX  HOCSJC 

Mr.  ^LANTON.  Mr  Siwaker.  I  rise  to  a  question  of  the 
privilege  of  the  whole  House  and  offer  a  privileged  resolu- 
tion, w  lich  I  ask  the  Cleric  to  read. 

The  Clerk  read  as  follo-rs: 

House  Resolution  490 

Wb«r<«s  diirlng  the  Housi;  proceedings  on  April  17,  19S«.  the 
gaatlaiu m  (rom  Washington  (Mr.  Zioivckk:k|  attempted  to  spsat 
out  of  crder  and  to  indulge  In  peraonalltles.  when  he  was  admon- 
ished bT  the  Chair,  as  foUoas 

Mr.  ZIONCHECK.  Mr  Speaker.  I  rise  to  a  point  of  per- 
sonal onvilege. 

The  SPEAKER.  The  irenOemaii  cannot  do  that  while 
another  question  of  privilege  Is  pending. 

Mr.  ilONCHECK.     A  point  of  order.  Mr.  Speaker. 

The  t>PEAKER     The  geatleman  will  state  It. 

Mr.  JlIO.NCHECK.  The  point  of  order  Is  this:  I  know 
what  tn©  contents  are.    I  have  no  objection  to  them. 

The  Speaker.  The  gentleman  is  not  stating  a  point  of 
order.  The  gentleman  will  please  remain  quiet  while  this 
resoluti  }n  is  being  read  for  the  inXormation  oX  the  House. 

The  (;ierk  read  as  follows: 


The  CnAOLMAN  The  gentleman  nuMi  dlK\ias  the  matter  con- 
tained Li  his  amendment.  Th»  genttanm  from  Washington  will 
proceed   In  order 

And  wbereas  upon  a  second  attempt  out  of  order  to  discuss  per- 
BonaUtiei,  the  Chair  the  second  time  admonished  the  gentleman 
from  Wishinsrton.  as  foUows: 

Mr.  ZIONCHECK.  A  point  of  order.  Mr.  Speaker.  When 
did  the  Speaker  recognize  the  Clerk  or  the  gentleman  from 
Texas  t)  start  this  resolution  colng? 

The  SPEAKER.  The  gentleman  is  not  sUting  a  point  of 
order.  The  gentleman  will  >»  seated  while  the  resolution  is 
being  n^ad. 

The  Clerk  read  as  follows: 

The    CsAiaMAN     The    genUerian    from    ^ 
yyttnt  <H    the  Chair — aud  the  C  hair  ts  sure  tiM  . 
i^HMt  tt--must  disciisB  the  subject  -nftnir  at  his 
wlU  proceed  in  ordsr. 


And  whereas  upon  a  third  attempt  out  ot  order  to  dlaetHH  per- 
sonalities, the  Chair,  the  third  Uxae,  admonlahed  the  geatleman 
from  Waahimrton.  as  foUows: 

•"The  Chaoluah.  The  gentleman  most  confine  himself  to  the 
language  of  his  amendment." 

And  whereas  the  said  gentleman  from  Washington  [Mr.  Ziom- 
CHBCK|.  In  disobedience  of  the  rulings  of  the  Chair,  although 
thrice  admonished  by  the  Chair,  and  in  violation  of  the  rules  of 
the  House,  made  a  fourth  attempt  to  speak  out  ot  order,  and  to 
Indiilge  In  fMrsonalttles,  when  a  point  of  order  was  made  against 
it.  which  was  sustained  by  the  Chair,  and  for  the  fourth  time  the 
Chair  admonished  the  gentleman,  as  foUows: 

•The  Chaiucan.  The  Chair  is  ready  to  rule  on  the  point  of 
order,  and  rules  that  the  point  of  order  Is  well  taken.  The  gentle- 
man from  Waahlngton  will  confine  his  remarks  to  the  amendment 
which  he  offered,  and  avoid  personalities,  and  please  proceed  in 
order." 

Mr.  ZIONCHECK.     A  point  of  order,  Mr.  Speaker. 

The  SPEAKER.    The  gentleman  \n-ill  state  it. 

Mr.  ZIONCHECK  The  point  of  order  is  this:  The  very 
matters  referred  to  now  are  not  in  the  Rxcosd  and  It  is  vio- 
lating the  rules  of  the  House  by  bringing  them  into  the  House 
and  getting  them  In  the  Reoo«d. 

The  SPEAKER  The  Chair  cannot  determine  that.  The 
gentleman  from  Texas  has  offered  a  privileged  resolution 

Mr.  ZIONCHECK.    The  Ricow)  will  show  that. 

The  SPEAKER.  The  gentleman  from  Texas  has  offered 
this  privileged  resolution,  which  the  Clerk  will  continue  to 
read. 

The  Clerk  read  as  follows: 

And  whereas  the  gentleman  from  Waahlngton,  upon  a  fifth  at- 
tempt to  violate  the  rulings  of  the  Chair  and  the  rules  of  the  House, 
and  to  speak  out  ot  order,  and  to  indulge  in  personalities,  the 
Chair,  for  the  fifth  time,  admonished  ihe  gentleman  as  foUows: 

"  The  CHAniMAM.  The  Chair  reminds  the  gentleman  from  Waah- 
tsgton  again  that  he  must  confine  his  remarks  to  the  amendment 
which  hs  has  offered  and  that  be  cannot  Indulge  In  peraonalltlss. 
And  tteOtaaIr  bOMs  that  the  genUeman  wUl  respect  the  rules  of 
the  Hooas  and  wltfnot  continue  to  indulge  in  personalities." 

And  whereas  for  the  sixth  time  the  said  gentleman  from  Wash- 
ington attempted  to  violate  tbs  rulings  ot  the  Chair  aud  the  rules 
of  the  House,  and  to  speak  out  ot  ordsr.  and  to  indxilge  in  per- 
sonalities, when  a  point  of  order  was  mads  against  It.  which  the 
Chair  sxisuined.  and  for  the  sixth  time  admonished  the  gentleman 
(Mr.  ZioMCHxcKl   as  foUowa: 

"The  CHAiaMAi*  The  Chair  again  sustains  the  point  of  order 
mads   by    the   gentleman   from   Texas. 

•*Mr.  ZxoNcmcK.  May  I  be  heard  on  the  point  or  order? 

•TTie  CHAiaMAK.  The  Chair  has  already  ruled  on  the  point  of 
order. 

"Mr.   ZioNCHscK.  The  next  Ume  I   want   to  be   heard. 

"The  CRAniMAjf.  The  Chair  wishes  to  say  to  the  gentleman 
from  Waahlngton  again  that  hs  hopas  he  wUl  proceed  In  order 

"Mr.  ZioNCHxcK.  I   wUl. 

"The  CHAnucAN.  Or  else  take  his  seat. 

"Mr.  ZioNcmccK.  Mr.  Chairman,  on  the  next  point  of  order  I 
want  to  be  heard.  I  am  going  to  explain  that  this  ts  very  perti- 
nent to  the  amendment  Uiat  I  iaave  offered,  but  I  want  to  be 
heard  next  time. 

"The  CRAnucAM.  The  Chair  reminds  the  gentleman  from  Waah- 
lngton that  It  U  Within  the  discretion  erf  the  Chair  as  to  what 
the  Chair  will  hear  on  a  point  of  order. 

"Mr  ZioMCHscx  And  may  I  state  to  the  Chair  that  when  I 
am   properly   tieard   on   this   there   can   be    no   discretion? 

•The  CwAianAiv.  The  gentleman   wUl   proceed   In   order 

"Mr    ZioNoncx   To  R   Q   Lse.  the  deed  dated  December  10 

•Mr.  BLAjrToic.  Mr.  Chairman.  I  make  the  point  o*  order  that 
the  genUeman  U  vloiaUng  the  rules  of  the  House,  violating  the 
ruling  of  the  Chair  thrice  repeated  to  him.  that  he  cannot  dU- 
ctias  outside,  personal  matters  on  an  amendmant  to  strike  oat 
lang\iage  such  as  xhm  tMiillsinaii   made. 

"Mr  ZioNCKxcK.  Mr.  Ohalnnan.  may  I  be  heard  on  the  point 
of  order?     I  am  serloxis  tn  this.  ^^ 

••••••• 

"Mr  Blaktow  The  genUeman  from  WashUigton  was  repeating 
about  some  deed  that  was  made  to  R.  Q.  Lee  at  a  csrtAln  date 

"Mr   ZioMCBsca.  Who  ««•  &.  Q.  Lrsef 

'•The  CHAOMAir  The  Chair  rules  that  tho  point  at  order  Is  sua- 
tained,  and  the  gentleman  from  Washington  will  either  proceed 
in  order  or  the  genUeman  from  Washington  wUl  t«vy  l^y^  seat." 

Which  made  the  eighth  siirnsaiim  Ume  It  was  nri  rsasij  for  the 
Chair  to  admonish  the  gentleman  from  Waahlngton  [Mr  Ziow- 
cimatl  that  the  rules  of  the  House  prohibited  him  from  Indulg- 
InglnperaonalltJea  and  attacking  a  coUeague  in  debate    and 

Wbareas  thereafter.  In  violation  of  the  nUes  of  the  Houae  and 
in  violation  specifically  of  the  rulings  of  the  Chair,  and  after  being 
admonished  eight  different  times  by  the  Chair,  the  said  gentleman 
from  Waahl^ton  deliberately  placed  said  forbidden  personalities 
Ol  the  Raooas  after  the  House  adjourned,  at  a  wholly  Irrelevant 
point  m  the  procee<ling8  occurring  Just  before  ajoumment  to  wit 
at  the  point  Just  before  the  laat  ruling  of  the  Chair  and  in  the 
foUowiag  colioquj: 
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"Mrs.  Norton.  Mr.  Zionchick,  and  Mr.  Tabes  roee. 

•"Mrs.  NoBTON  Mr.  Chairman,  the  committee  accepts  the  amend- 
ment  

"Mr.  Zionchick.  Mr.  Chairman,  the  gentlewoman  from  New 
Jersey  does  not  rise  In  opposition  to  the  amendment. 

"The  Chaieman.  The  gentlewoman  from  New  Jersey  Is  the  chair- 
man of  the  committee  handling  the  proposed  legislation.  She  is 
seeking  recognition,  and  the  Chair  recognizes  the  gentlewoman 
from  New  Jersey  for  2  minutes,  the  time  remaining  under  the  rule. 

"Mr.  Zio.NCHECK.  Mr  Chairman,  a  point  of  order.  I  will  con- 
sume tliat  2  minutes  If  anybody  jiee/i. 

"Mrs    NoaroN.  Will  the  gentlen/an  yield  the  2  minutes  to  me? 

"Mr    ZioNCHKTt.  I  will  yield  1  minute  of  the  time,  If  necessary 

"The  Chaikman.  The  Chair  has  recognized  the  chairman  of  the 
committee,  the  gentlewoman  from  New  Jersey,  for  the  remaining 
3  minutes. 

"Mr    Zionchick.  A  point  of  order,  Mr.  Chairman. 

"The  CHAnxAN.  The  gentleman  will  state  It. 

"Mr.  ZIONCHECK.  The  point  of  order  Is  this:  I  think  the  parlia- 
mentary rule  Is — and  If  it  Is  not.  It  should  be — that  the  chairman 
of  the  Committee  on  Rules  cannot  take  the  last  6  minutes  to 
make  an  amendment  and  then  make  a  speech  consuming  aU  the 
time      I  think  that  Is  not  decent. 

"The  Chairman.  If  the  Chair  understands  the  gentleman's  point 
of  order,  the  Chair  overrules  It.     There  Is  1   minute  of  time  left. 

"Mr.  Zionchick.  Mr.  Chairman,  then  I  make  another  point  of 
order. 

"The  Chaiukan.  The  gentleman  will  state  his  point  of  order, 
and  make  It  brief. 

"Mr  Zionchick  I  do  not  want  to  argue  the  point.  I  do  not 
want  to  offend  the  lady  from  New  Jersey.  [Cries  of  'Regular 
order!'] 

"The  Chaixman.  The  regular  order  Is  the  gent>man  from  Wash- 
ington has  made  a  point  of  order. 

"Mr  Zionchick.  How  much  time  Is  remaining?  I  want  to 
know  how  many  are  going  to  talk. 

"The  Chaikman.  That  Is  not  a  point  of  order.  The  time  ha« 
expired.  All  time  has  expired.  The  question  Is  on  the  amend- 
ment offered  by  the  gentleman  from  New  York. 

"Mr  ZioNCKECK  O  Mr.  Chairman,  that  comes  too  late.  All  time 
has  expired 

"The  Chaikman.  The  Chair  overrules  that  point  of  order. 

"Mr  Zionchick.  What  objection  Is  there?  Why  does  the  Chair 
overrtile  the  point  of  order? 

"The  Chairman.  The  Chair  will  explain.  Under  the  rule  the 
time  for  debating  lunendments  Is  limited  to  l''}  liours.  That 
hour  and  a  half  has  expired  The  bill  is  now  open  for  as  many 
amendments  as  may  be  offered  hereafter,  but  there  will  be  no 
debate." 

And  whereas.  Just  preceding  the  last  ruling  of  the  Chair,  and 
between  where  the  gentleman  from  Washington  (Mr  Zionchick | 
said:  "Why  does  the  Chair  overrule  the  point  of  order",  and  Just 
before  where  the  Chairman  said  "The  Chair  will  explain',  the 
gentleman  from  Washington  In  deliberate  violation  of  the  Rules 
of  the  House,  and  deliberately  violating  the  decision  of  the  Chair 
eight  times  decided,  and  alter  having  been  eight  times  admonished 
by  the  Chair  that  he  was  not  allowed  to  do  it.  nevertheless  placed 
Improper  personalities  and  attack  upon  a  colleague  covering  part 
of  three  pages  of  the  Record:  Therefore  be  It 

Resolved,  etc..  That  the  said  Improper  remarks  of  the  gentleman 
from  Washington  [Mr.  Zionchick]  beginning  with  the  second  to 
the  last  paragraph  from  the  bottom  of  the  second  column  of 
page  5884.  commencing  with  the  words:  "Now,  Mr.  Chairman," 
and  embracing  the  balance  of  said  second  column,  and  all  of  page 
5885,  and  the  top  part  of  column  1  of  page  5886  down  to  and 
Including  the  paragraph  commencing  with  the  words  "I  laughed 
yesterday",  be,  and  the  aame  are  hereby,  expunged  from  the 
RacoRo. 

The  SPEAKER.  The  gentleman  from  Texas  is  recognized 
for  1  hour. 

Mr.  BLANTON.  Mr.  Speaker.  I  shall  consume  only  a  few 
minutes. 

Mr.  Speaker,  this  resolution  was  submitted  to  the  Parlia- 
mentarian by  me  and  passed  upon  as  in  correct  form  and 
the  correct  procedure. 

The  Record  will  show  that  eight  times  Friday  the  gentle- 
man from  Washington  [Mr.  Zioncheck]  was  called  to  order 
by  the  Chairman,  who  ruled  that  he  was  out  of  order  in 
attempting  to  make  personal  attacks  upon  me  in  his  speech. 
•nils  happened  eight  different  times,  and  I  will  read  from  the 
Record  the  eight  times. 

This  is  the  first  time: 

The  Chairman  The  gentleman  must  discuss  the  matter  con- 
tained In  his  amendment.  The  gentleman  from  Washington  will 
proceed  in  order. 

Then  again  when  he  was  getting  out  of  the  Record,  and 
I  read; 

The  Chairman  The  gentl*»man  from  Washington,  under  the  rul- 
ing of  the  Chair -^nd  the  Chair  is  sure  the  gentleman  understood 
It — must  dl.scu.s8  the  subject  matter  of  his  amendment  and  will 
proceed  in  order, 


Mr.  B.ANKHEAD.     Will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD  Let  us  see  if  we  cannot  get  down  to 
the  direct  issue  involved.  Do  I  understand  that  -,he  gen- 
tleman from  Washington  has  violated  the  rules  in  th.at  with- 
out permission  he  has  inserted  a  personal  attack  upon  the 
gentleman  from  Texas  in  the  Record'' 

Mr.  BLANTON.  Yes:  and  against  the  rules  of  the  House. 
His  improp)er  matter  takes  up  a  whole  page  and  parts  of  two 
other  pages  and  at  a  juncture  where  there  was  absolutely 
no  relevancy,  and  t>etween  the  rulings  of  the  Chair.  It  is 
outrageous  matter  that  has  gone  into  48  States. 

Mr.  B.A.NKHEAD.  Is  the  gentleman  seeking  to  expunge 
these  remarks? 

Mr.  BLAN^rON.  Yes:  and  I  have  offered  a  resolution  to 
that  effect,  but  I  wanted  to  put  enough  in  here  to  show  the 
membership  the  reason  for  this  resolution. 

Mr.  BANKHEAD.  I  think  we  all  heard  the  reading  of  the 
resolution  in  which  the  facts  were  recited.  I  am  making 
this  suggestion  m  the  matter  of  exp>edition. 

Mr.  BLANTON.  If  it  is  admitted  that  everyone  of  those 
quotations  in  the  resolution  were  actual  rulings  of  the  Chair, 
I  will  not  take  up  any  time. 

Mr.  BANKHEAD.  As  I  understand  it,  the  gentleman  has 
copied  them  from  the  Record. 

Mr.  BLANTON.  Yes.  I  want  to  show  they  were  rulings 
of  the  Chair.  It  is  incumbent  upon  me  to  do  that.  I  will 
not  take  any  more  time  than  is  necessary. 

As  a  third  ruling,  the  Chairman  said: 

The  Chairma.n  The  gen'lemaxi  must  confine  himself  to  the  lan- 
guage of  his  amendment. 

Then,  on  page  5647,  I  want  you  to  note  the  rulings  of  the 

Chair: 

The  Chairman  The  Chair  If  ready  to  rule  on  the  point  of  order, 
and  rtiles  that  the  pnmr  of  rrder  is  well  taken.  The  gentleman 
from  Washington  will  confine  his  remarks  to  the  amendment 
which  he  offered  and  avoid  personalities,  and  please  proceed  In 
order. 

Then,  on  the  same  page  5647,  I  read  the  following,  the  fifth 

ruling  of  the  Chair: 

The  Chairman.  The  Chair  reminds  the  gentleman  from  Wash- 
ington again  that  he  must  confine  his  remau-Jts  to  the  amendment 
which  he  has  offered  and  that  he  cannot  Indulge  in  personalities. 

The  gentleman  from  Washington  said: 
That  is  right,  Mr.  Chairman. 

The  Chair  continues: 

And  the  Chair  hopes  that  the  gentleman  will  respect  the  rules 
of  the  House  and  will  not  continue  to  indulge  In  personalities. 

Mr.  Speaker,  that  was  the  fifth  ruling  of  the  Chair. 

Then  again,  on  the  .same  page,  when  a  point  of  order  was 
made  against  the  gentleman  from  Wastungton  mdulgmg  in 
personahties,  the  Chairman  stated: 

The  Chairman.  The  Chair  again   sustains  the  point  of  order. 

And  then  Mr.  Zioncheck  stated: 

May  I  be  heard  on  the  point  of  order? 

The  Chairman.  The  Chair  has  already  ruled  on  the  point  of 
order. 

Mr.  Zionchick.  The  next  time  I  want  to  be  heard. 

The  Chairman  The  Chair  wishes  to  say  to  the  gentleman  from 
Washington  again  that  he  hopes  he  will  proceed  in  order. 

Mr.  Zio.vcHECK.  I  will. 

The  Chairman    Or  else  take  his  seat. 

Mr.  Zionchick.  Mr.  Chairman,  on  the  next  point  of  order  I 
want  to  be  beard.  I  am  going  to  explain  that  this  is  very  perti- 
nent to  the  amendment  that  I  have  offered,  but  I  want  to  be  heard 
next  time. 

The  Chairman.  The  Chair  reminds  the  gentleman  from  Washing- 
ton that  It  Is  within  the  discretion  of  the  Chair  as  to  what  the  Chair 
will  hear  on  a  point  of  order. 

Mr.  Zionchick.  And  may  I  state  to  the  Chair  that  when  1  am 
properly  heard  on  this  there  can  be  no  discretion? 

The  Chairman.  The  gentleman  will  proceed  m  order. 

Mr    Zioncheck.  To  R.  Q    Lee.  the  deed  dated  December  10 

Mr  Blanton.  Mr.  Chairman.  I  make  the  point  of  order  that  the 
gentleman  is  violating  the  rules  of  the  Hou.se.  violating  the  ruling 
of  the  Chair  thrice  repeated  to  him.  that  he  cannot  di.scuss  out- 
side, personal  matters  on  an  amendment  to  strike  out  language 
such  as  the  gentleman  made. 

Mr.  Zionchick.  Mr.  Chairman,  may  I  be  heard  on  the  point  of 
order?     I  am  serious  in  this. 


lUK  aiacuoB  Uie  nxt>  ect  niAtu-r   ji 

will  prodeed  In  ortler. 


a^  ^,acim..nt.  and     »t  the  point  Jurt  befor*  th«  U«t  nmng  at  the  ChjOr  and  in  tha 

1  foUowlXtt  coUoqut: 


foUowlxtg  coUoquj: 


It — must  discuM  the  subject  matter  of  hlB  amendment  and  will  j 
proceed  In  order.  ' 


Mr.  ZioNCHKCK.  Mr.  Chairman,  may  I  be  heard  on  the  point  of 
order?    I  am  serious  In  this. 
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Ml'.  Buurroit.  Th«  gentl«faaa  ftotn  WashtDYton  was  lepeattexg 
about  some  deed  that  was  m  ide  to  R.  Q.  Lee  at  a  oartain  date. 

Mr.  ZiowcKKCK.  Who  was  H.  Q   Lee? 

Th4  CitAflucAX  The  Chair  rutoa  that  tbe  point  c€  ordar  Is  sos- 
taiQMl  and  the  gmtleoxan  from  Washtncton  wtll  alttaer  procaad  tn 
order  or  the  gcaUeman  froni  Washington  will  ta^  hla  seat. 

l%e  prooeedinss  o<  the  Hooae  went  on.  debate  wbs  con- 
cluded, and  we  were  rradj  to  take  the  bill  ap  far  final  vote. 
"nu  ollowinc  procecdinsft  vui  had,  and  I  want  you  to  know 
that  fyter  all  of  tiMaa  repeated  rahn«s  and  «tgltt  different  ad- 
fr<BB  tbe  CSmir  that  he  could  nst  tnduige  m  per- 
sonaities.  between  the  rulings  of  the  Chair  and  where  it  had 
evancy  whatever,  thr  sentieman  fiom  Waabtivtoa  stuck 
in  he  -e  a  whote  pa^e  and  imrts  of  two  other  trngm  f£  personal 
attac|c3  on  me.  wholly  against  the  rules  of  the  Hooae  and 
vj  authority  of  the  House,  as  well  as  in  violation  of 
(ttflerent  rulmgs  and  admonitions  of  the  Chair  that 
he  ccjuld  not  do  it. 

here  Is  the  way  11  came  up.  and  I  will  give  you  the 
connection.     I  read  from  p*ge  5650  ol  Che  Rzcord: 

NoBTON.  Mr    Ztowcwkck.  and  Mr    T.^an  roae 

KoBTOK.  Mr.  Chalriaiai.  the  coouxUttce  accepts  *y>^  amend- 
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ZioNCHCCK.  Mr  Chalnaan.  the  gentlewoman  from  New  Jersey 
^ot  rise  In  opposition  to  the  amendment 

Crabmai*  The  f^nti«>wotnan  from  New  Jersey  is  tbe  chalr- 
}f  the  committee  handling  tbe  propoaed  le^slatton.  She  la  ; 
C  raoocnitloci.  and  t>ke  Chair  recognizes  the  gentlewoman 
Wew  Jersey  for  2  minutes,  the  tune  remaining  under  the  rule. 
ZioKcmxic.  Mr  Chairman,  a  point  of  order  I  wUl  consume 
1  minutes  If  anybody  does 

NotTON.  Win  the  gentleman  yield  the  2  minutes  to  rae? 
ZiowcHicx.  I  win  yield  1  minute  of  the  time,  if  necessary. 

CKAntKAjf.  The  Chair  has  recognized  the  chairman  of  the 
the  gentlewoman  from  New  Jersey,  for  the  remaining 


MrJ  ZiowcKicK.  A  point  of  order.  MT.  Chairman. 

Th<    CHAntMAN.  The  gentleman  will  state  It. 

Mr.  ZiojfCHacx.  The  point  of  order  to  this:  I  tUnk  Uke  partla- 

t^ry  rule  t» — and  If  It  is  not.  it  should  be — that  the  cbalrmaa 

Committee    on   Ruie»   cannot    take    tbe   last   5    minutes    to 

an  amendnoent  and  tata  make  a  speecta  conaumlnc  all  the 

time. J  I  think  that   U  not   decent 

The    Ch.mr.m.\.n    If  the  Chair  understands  the  gentleman's  point 
of  orter.  the  Chatr  overrules  It.     There  la  I  mlnate  of  thne  left 

Mr    ZioNcmcot.  Mr.   Chairman,   then  I   make  another  point  al 
order. 

You  will   notice,  consumini?  ail   the   time  with   points  of 
orderi  that  the  Chair,  in  each  caae.  overruled. 

Chaiumam.  The  gentleman  wttl  state  bts  point  of  order    and 

It  brief. 

ZioNCHKCK    I   do   not   want   to   argue   the   point.     I  do   not 

to   offend    the    lady   from    New    Jersey.     [Cries   of   "RecxUar 
"1  .r       I  -.» 


Chaixmaw    The  re^Kr  order  Is  the  gentleman  from^  Wash-  ' 
has  made  a  potnt  of  order.  i 

21XXMCUKCK.  Uow  much  tiaae  la  remaining?     I  want  to  know  i 
riany  are  going  to  talk 

CRAiKMAjr.  That    Is    not    a    potnt    of    order      The    time    has 
All   tlaae  baa  exptrcd.     The    question    la   on   the   ankend- 
offered   by  the  gentleman  frocn  New   York. 
ZioNCHScK.  O,  Mr.  Chairman,  that  comes  too  late      All  time 


Chaisman    The   Chair   overrule*   that   point   of   ortker. 
ZioNCHECK.  What   objecuon   Is   there?     Why  does   the  Chair 
OTemjle   the  point  of  order? 

Now,  In  between  that  question  and  the  ruling  of  the  Chair. 
and  ajfter  the  House  a«Ooumed.  without  any  authority  of  the 
House  to  put  personal  matters  m  here,  or  to  put  in  attacfcs, 
after  the  House  adjourned,  between  the  rulings  ol  the  Chair. 
the  gimtleman  from  Washington  tMr  ZioncurcxJ  went  out 
here  ind  stuck  in  between  th*-  niliniers  of  the  Chair  one  whole 
pagt^  BJid  parts  of  two  other  pages  of  personal  attacks. 

I  d<)  not  know  what  we  are  going  to  do  in  situations  like 
this-  I  Everyone  who  knows  anythm?  about  the  matter  knows 
that  pese  attacks  on  me  w»^rf  wholK-  irrefevant,  basrless. 
and  uinjust,  but  thii  Rxioaa  twii  Kone  into  48  States  without 
auLho>-ity  of  the  House.  It  is  bein*4  read  m  -W  Slates  today, 
and  i^  a  libel  and  a  slander  upon  me  and  upon  my  gocxl 
name, 

I  wbJit  to  mention  Just  one  thln^.  arul  then  I  am  done, 
regariJaiK  this  property  which  beltmged  to  a  member  of  rny 
famUy      When    that    property    was    sold.    I    wa«    especialhr 
requested  by  the  gentienian  who  tjougrht  tt.  that  it  be  srid  to  i 
him.     It  was  sold  at  a  ,.oss  of  $4,000  cAbh,  aa  ahsviute  ioaftl 


of  $4,000  ca.sh.  and  under  a  written  contract,  the  purchaser 
was  to  pay  off  a  trust  that  was  due  against  tt  to  Rust  k  Co. 

Thia  bouM  waa  occupied  for  nearly  2  years,  ai^d  not  a 
single  dollar  w«a  paid  on  that  trust  to  Rust  k  Co.— not  a 
dollar — and  after  the  owner  went  home,  in  order  to  try  to 
help  the  family,  at  the  special  request  of  their  attorney, 
who  iB  one  of  the  leading  auorneys  in  west  Texas,  at  hia 
request  and  in  order  to  prevent  a  suit  bringing  them  into 
the  Federal  court  here  2.000  miles  away,  at  a  great  financial 
loss  to  me  I  arranged  for  someone  to  bu>'  that  property,  at 
another  rreat  loss  to  me,  which  was  out  at  my  own  pocket: 
and  yet  I  am  condemned  here  in  the  Rrcono  against  the 
rules  of  the  House  and  again&t,  eight  difTerent  rulings  oT 
the  Chair.    This  stuff  has  fone  ail  over  the  Umted  States. 

Mr.  Speaker.  I  do  not  know  that  there  Is  any  connec- 
tion between  the  two.  but  when  there  was  a  iMinch  of  Com- 
miuusts  marching  on  the  Capitol  the  other  day.  one  of  them 
was  arrested,  and  the  police  authorltte*  took  these  docu- 
ments off  of  one  of  them  and  brought  them  to  me  because 
my  name  is  mentioned  in  one  of  them.  One  of  these  docu- 
ments says.  "Remember,  our  Washington  slogan  is  to 
foment  trouble,  to  create  dissentions  and  disorder",  and  in 
the  last  one  of  them  it  is  said,  "Concentrate  on  Blanton, 
of  Texas.  He  is  the  Communists'  worst  enen-.y." 

I  do  not  know,  otherwise,  why  this  concentrated  fight  \a 
on  me,  but  it  is  against  me.  and  I  can  stand  up  in  front  of 
tt  if  they  will  fight  a  square  fight  arnl  obey  the  rules. 

Mr.  BANKHEAD.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  jleld. 

Mr.  BANKHEAD.  I  want  to  get  this  question  fairly  pre- 
sented, because  the  gentleman  is  asking  action,  as  I  under- 
stand it.  on  the  part  of  the  House. 

As  I  understand,  the  gentleman  from  Washmgton  will 
Justify  his  remarks,  whether  they  are  justifiable  or  not,  upon 
the  consent  that  he  obtained,  as  shown  on  page  5644  of  the 
RicoRD.  where  he  obtained  unanimous  consent  to  extend 
his  own  remarks. 

Mr.  BLANTON.  Yes.  Now,  does  the  majority  leader  hold 
that  that  gives  a  Member  the  right  to  put  into  the  Recor» 
personal  attacks  on  another  Member? 

Mr.  BANKHEAD.     I  do  not. 

Mr.  BLANTON.     Certainly  it  does  not. 

Mr.  BANKHEAD.     But  I  want  to  get  the  issue  clarified. 

Mr.  BLANTON.  Certainly,  and  that  has  no  relevancy, 
because  this  is  a  persooal  attack  that  couW  not  have  been 
made  on  the  floor  because  the  Charrman  had  ruled  it  could 
not  be  done:  and  it  could  not  be  put  in  as  an  extension  of 
remarks,  because  the  rules  of  the  House  forbid  it. 

Mr    ZIONCHECK.     Mr.  Speaker 

Mr   BLANTON.     Mr   Si:)eaker.  I  do  not  yield  to  anyone. 

The  SPEAKER.     TTie  gentleman  declines  to  yield. 

Mr.  ZIONCHECK.     Then,  Mr.  Speaker,  a  point  of  order. 

Mr.  BLANTON.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution. 

The  SPEAKER.  The  question  Is  on  ordering  the  previous 
question  on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  question  was  taken. 

Mr  ZIONCHECK  Mr  Speaker,  I  want  a  roll-call  vote  on 
this,  and  I  object  to  the  vote  I  want  the  yeas  and  nays, 
or  at  least  a  standing  vote. 

Mr  BI.^NTON.  Mr  Speaker,  I  make  the  point  of  order 
that  the  demand  comes  too  late. 

The  SPEAKER.     The  Chair  does  not  think  so. 

The  House  divided;  and  there  were^-ayes  118,  noes  0 

Mr  ZIONCHECK.  Mr  Speaker,  I  object  to  the  vote  upon 
the  grotmd  that  no  quorum  is  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting. I 
One  hundred  and  fifty-five  Members  are  present,  not  a  quo- 
rum The  Doorkeeper  will  clo.<;e  the  door,  the  Sergeant  at 
.\rms  wiU  notiiy  aPsentpe.s,  and  the  Clerk  wtll  call  the  roll. 

"Dx  qoestion  was  taken;  and  there  were — yras  275.  an- 
swered "present"  9.  not  voting  144.  as  follows; 
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Adair 

Andresen 

Andrews.  N.  T. 

Arends 

A&hbrook 

Ayers 

Bacharach 

Bankhead 

Barry 

Belter 

BeU 

E'.crmann 

Blnderup 

Bland 

Blanton 

Bloom 

Boebne 

BoUeau 

Boland 

Boykln 

Boylan 

Brooks 

Brown,  Oa. 

Buck 

Buckler.  Minn. 

Burch 

Burdlck 

Caldwell 

Cannon.  Mo. 

Carlson 

Carmlchael 

Carpenter 

Carter 

CartwTlght 

Casey 

Ca&teilow 

Church 

Citron 

Cochran 

Coffee 

Colden 

Cole.  Md. 

Cole.  N.  T. 

Colmer 

Connery 

Cooley 

Cooper,  Term. 

Costello 

Cox 

Cravens 

Creal 

Cross,  Tex. 

Grosser.  Ohio 

Crowe 

Crowther 

Cullen 

Cummlngs 

Curley 

Daly 

Darden 

Deen 

Dempsey 

De Rouen 

Dies 

Dlrksen 

Disney 

Dltter 

Dobbins 

DockweUer 


Chandler 
Crawford 
Mcl«an 

AUen 

Amlle 

Andrew.  Mass. 

Bacon 

Barden 

Beam 

Berlin 

B'.ackney 

Bolton 

Brennan 

Brewster 

Brown.  Mich. 

Buchanan 

Buckbee 

Buckley.  N.  Y. 

Bulwlnkle 

Burnham 

Cannon.  Wis. 

Cary 

Cavlcchla 

Ccller 

Chapman 

Chrlstlanson 

Claiborne 

Clark.  Idaho 

Clark,  N.C. 

Collins 

Cooper.  Ohio 


CONGRESSIONAL  RECORD— HOUSE 


5707 


[Roll  No.  70J 
TEAS— 275 


Dondero 

Doughton 

Doxey 

DrlscoU 

Driver 

Duncan 

Dunn.  Pa. 

Eckert 

Blcher 

KkwaU 

Bngel 

■vans 

Fleslnger 

nsh 

Fletcher 

Ford.  Mlsa. 

Frey 

Fuller 

Fulmer 

OambrUl 

Oassaway 

Gear  hart 

Gehrmaon 

Gilchrist 

Gillette 

Gingery 

Granfleld 

Gray.  Pa. 

Green 

Greever 

Orlswold 

Guyer 

Haines 

Hal  leek 

Hancock.  N.  Y. 

Harlan 

Hart<!r 

Hartley 

Hcaley 

Hennlngs 

Hess 

Hlgglns,  Conn. 

HUdebrandt 

Hill,  Ala. 

Hoffman 

Holmes 

Hook 

Hope 

Houiston 

Huddleston 

Hull 

Imhoff 

Jacobsen 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.  Va. 

Kahn 

Kennedy.  Md. 

Kennedy.  N.  Y. 

Kenncy 

Kerr 

Klnzer 

Kloeb 

Knlffln 

Knutson 

Kramer 

Lambertson 

Lambeth 

Lanham 

ANSWERED 

McLeod 
Main 


Larrabee 

Lea,  Calif, 

Lee.  Okla. 

Leslnskl 

Lewis.  Colo. 

Lewis,  Md. 

Lord 

Lucas 

Luckey 

Ludlow 

McClellan 

McCormack 

Mc  Far  lane 

McGehee 

McGrath 

McLaughlin 

McMillan 

McRcynolds 

McSwain 

Mahon 

Maioney 

Mapes 

Martin.  Colo. 

Ma.sslngale 

May 

Mead 

Meeks 

Merrltt.  Conn. 

Merrltt.  N.  Y. 

Mlchener 

Millard 

Miller 

Mitchell,  111. 

Mitchell,  Tenn. 

Mott 

Murdock 

Nelson 

Nichols 

O'Brien 

O'ConneU 

O'Leary 

OMalley 

O'Neal 

Owen 

Patman 

Patterson 

Pearson 

Perkins 

Peterson.  Fla. 

Peterson.  Ga. 

Pey.ser 

PfelTer 

Pierce 

Plttenger 

Plumley 

Polk 

Powers 

Ran\speck 

Randolph 

Reece 

Reed.  ni. 

Reed. N.  Y 

Rellly 

Rich 

Richards 

Richardson 

Robinson.  Utah 

Rogers,  Mass. 

Rogers,  N.  H. 

"PRESENT"— 9 

ODay 

Scott 


NOT  VOTING — 144 


Corning 

Crosby 

Culkln 

Darrow 

Dear 

Delaney 

Dlcksteln 

Dietrich 

Dlngell 

Dorsey 

Doutrlch 

Drewry 

Duffey.  Ohio 

Duffy.  N.  Y. 

Dunn,  Iiflss. 

Eagle 

Eaion 

EdJTilston 

Ellenbogen 

Englebrlght 

Faddls 

Farley 

Fenerty 

Ferguson 

Fernandez 

Fltzpatrlck 

Flannagan 

TOcht 


Ford,  Calif. 

Gasque 

Gavagan 

Glfford 

Glldea 

Golds  borough 

Goodwin 

Gray,  Ind. 

Greenway 

Greenwood 

Gregory 

Gwynne 

Hamlin 

Hancock,  N.C. 

Hart 

Hlggtns,  Mass. 

HIU.  Kivjte 

Hii;    Samuel  B. 

Hobbs 

Hoeppel 

Hollister 

Jenckes.  Ind. 

Jenkins.  Ohio 

Jones 

Kee 

Keller 

Kelly 

Kleberg 


Rogers.  Okla. 

Russell 

Sanders,  Tex. 

Sandlm 

Sauthoff 

Schneider,  Wis. 

Scrugham 

Sears 

Secrest 

Seger 

Shanley 

Short 

SLrovlch 

Slsson 

Smith.  Conn. 

Smith.  Va. 

Smith.  W.  Va. 

Snell 

South 

Spence 

Stack 

Starnes 

Stefan 

Stewart 

Stubbs 

Sullivan 

Sutphln 

Taber 

Tarver 

Taylor.  S.  C. 

Taylor.  Tenn. 

Terry 

Thomason 

Thompson 

Thurston 

Tlnkham 

Tobey 

Tolau 

Tonry 

Treadway 

Turner 

Turpln 

Umstcad 

Utterback 

Vinson.  Ga. 

Vinson.  Ky. 

Wadsworth 

V^altor 

Warren 

Wearln 

Weaver 

Welch 

West 

Whelchel 

Whlttlngton 

Wilcox 

Williams 

Wilson.  La. 

Wilson.  Pa. 

Wlthrow 

Wolcott 

Wolfenden 

Wolverton 

Wood 

Woodruff 

Wood  rum 

Young 

Zimmerman 


Smith.  Wash. 
Zloncheck 


Koclalkowskl 

Kopplemann 

Kvile 

Lamneck 

Lehlbacb 

Lemke 

Lundeen 

McAndrews 

McGroarty 

McKeough 

Ma  as 

Man.sfield 

Marcantonlo 

Marshall 

Martin.  Mass. 

Mason 

Maverick 

Monaghan 

Montag\ie 

Montet 

Moran 

Morltz 

Norton 

O'Connor 

Oliver 

Palmlsano 

Parks 

Parsons 


Patton 

PettengUl 

Qulnn 

Rabaut 

Ramsay 

Rankin 

Ransley 

Ray burn 


Risk 

Robertson 
Robslon.  Ky. 
Romjue 
Ryan 
Sabath 
Sadowskl 
Sanders.  La. 


Schaefer 
Schueta 
Schulte 
Shannon 
Snyder.  Pa. 
Somers,  N.  T. 
Steagall 
Sunmers,  Tex. 


Sweeney 

Taylor.  Cblo. 

TTiom 

Thomas 

Wallgren 

Werner 

White 

Wlgglesirorth 


So  the  resolution  w£is  agreed  to. 

The  Cleric  announced  the  following  pairs: 

General  pairs: 

Mr.  Rankin  with   Mr.  Darrow. 

Mr.  Corning  with  Mr    Cooper  of  Ohio. 

Mr    Kleberg  with  Mr    Bacon. 

Mr.  Rayburn  with  Mr.  Eaton. 

Mr.  Buchanan   with  Mr.  Gifford. 

Mr.  Greenwood  with  Mr    HolUster. 

Mr.  Parsons  with   Mr    Wigglesworth. 

Mr    O'Connor  with  Mr    Ransley. 

Mr    Lamneck  with   Mr    Focht. 

Mr.  Drewry  with  Mr     Allen. 

Mr.  Maverick  with   Mr,  Lehlbach. 

Mr.   Thorn  with   Mr.   Thomas. 

Mr.  Taylor  of  Colorado  with  Mr.  Rich. 

Mr.  Flanagan  with  Mr.  Maas. 

Mr.  McAndrews  with  Mr.  Jenkins  of  Ohio. 

Mr    Robinson  of  Utah   with  Mr.   Gwynne. 

Mr    Steagall   with   Mr.   Buckbee. 

Mr.    Parks    wltb    Mr.    Andrew    of    Massachusetts. 

Mr    Gavagan  with  Mr.  Robslon  of  Kentucky. 

Mr.   Bulwlnkle  with   Mr    Marshall. 

Mr.  Cary   with   Mr.  Lemke. 

Mr.  Samuel  B    Hill  with  Mr.  Risk. 

Mr.  Jones  with  Mr    Martin  of  Massachusetta. 

Mr.   PettengUl    with    Mr     Goodwin. 

Mr.  Sumners  of  Texa.s  with  Mr.  Penerty. 

Mr.  Montague  with  Mr    Bolton. 

Mrs.  Norton  with   Mr    Culkln. 

Mr.   Beam  with   Mr    Blackney. 

Mr.  Clark  of  North  Carolina  with  Mr.  Englebrlght. 

Mr.  Gregory  with   Mr.  Doutrlch. 

Mr.    Hancock    of    North    Carolina    with    Mr.    Amlle. 

Mr.  Kelly  with  Mr.  Collins. 

Mr.  Snyder  of  Penn.sylvanla  with  Mr.  Kvale. 

Mr.  Fernandez  with  Mr.  Cavlcchla. 

Mr.  Eagle  with  Mr.  Brewster. 

Mr.   Dlngell   with   Mr.   Chrlstlanion. 

Mr.  Patten  with   Mr.   Burnham. 

Mr    Oliver  with  Mr    Marcantonlo. 

Mr.  Somers  of  New  York  with  Mr.  Lundeen. 

Mr.  McKeough  with  Mr.  Dorsey. 

Mr.  Gasque  with  Mr    Barden. 

Mr.  Celler  with   Mr    Qulnn. 

Mr.   Ryan   with   Mr     Koclalkowskl. 

Mr.   Crosby   with   Mr    Dear. 

Mr.  Wallgren  with  Mr    Mason. 

Mr.  Dufiey  of  Ohio  with  Mr.  Schuetz. 

Mr.   Wearin   with   Mr    Bell. 

Mr.  Gray  of  Indiana  with  Mr.  Rabaut. 

Mr.   Berlin   with   Mr.  Hart 

Mr    Romjue   with    Mr.   Brennan. 

Mr.  Hlgglns  of  Mas.sachu.setts  with  Mr.  Chapman. 

Mr.   Sadowskl  with   Mr.   Claiborne. 

Mr    Brown  of  Michigan  with  Mr.  Delaney. 

Mr.    Faddls   with    Mr     Montet. 

Mr.  Fltzpatrick   w.th   Mr.  Dietrich. 

Mr.  Moran  with  Mr.  Farley. 

Mr.  Shannon  with   Mr    Sanders  of  Louisiana. 

Mr.  Moritz  with  Mr    Ferguson. 

Mr.  Duffy  of  New  York  with  Mr.  Schaefer. 

Mr.   Kee  with  Mr.  Clark  of  Idaho. 

Mr    Dunn  of  Mississippi  with  Mr.  Dickfteln. 

Mr.  Hobbs  with   Mr    Schulte. 

Mrs.  Jenckes  of  Indiana  with  Mr.  Buckley  of  New  York. 

The  result  of  the  vote  was  announced  as  above  recorded. 
On  motion  of  Mr.  Blanton.  a  motion  to  reconsider  the  vote 
by  which  the  resolution  was  agreed  to  was  laid  on  the  table. 
The  doors  were  opened. 

EXPENSES   or   SPECIAL   AND   SELECT    COMMITTEIS 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  House  Joint  Resolution  567. 
to  provide  an  additional  appropriation  for  expenses  of  special 
and  select  committees  of  the  House  of  Representatives  for  the 
fiscal  year  1936. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  for  the  present  consideration  of  a  House  joint 
resolution,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  567 

Resolved,  etc..  That  for  expenses  of  special  and  select  committees 
authorized  by  the  House  of  Representatives  there  is  hereby  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  approprla- 
ated.  the  sum  of  $75,000  for  the  fiscal  year  1936:  Provided.  That  no 
person  shall  be  employed  under  this  appropriation  at  a  rate  of 
compensation  In  excess  of  $3,600  per  annum. 
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The!  SPEAKER.    Is  thnrt  oWectlon? 

There  was  no  objection. 

The  Houae  Joint  resolution  was  ordered  to  be  engroeaed 
and  nad  a  third  time,  wis  read  the  third  time,  and  passed, 
and  a  ImotioD  to  reconsidt r  laid  on  the  tahle, 


Mr 

that  I 
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DOUGHTON.     Mr   Speaker.  I  ask  unanimous  consent 
may  have  until  toi-.iorrow  at  midnight  to  file  a  report 


upon  1  he  tax  bill. 

The  SPEAKER.     Is  the.re  objection? 

Mr.  TREADWAY.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject.    Does  that  Include  aJso  mmonty  view»? 

Mr.  DOUGHTON.     Also  minority  views. 

Mr.  PATMAN.  Mr.  Speaker.  I  reserve  the  right  to  object 
to  asl  the  gentleman  a  question,  and  I  shall  not  object. 
Does  he  chairman  of  th^"  Committee  on  Ways  and  Means 
expect  to  get  this  bill  taken  up  on  Wednesday  next » 

Mr.  DOUGHTON.  So  far  as  I  know,  the  committer  will 
be  ready  to  take  the  bill  up  on  Wednesday  but  inasmuch  as 
the  biJ  will  not  be  avallal)le  to  Members  of  the  House  until 
Wednesday.  I  think  It  but  fair  to  the  House  that  we  should 
not  ta  ce  the  biU  up  until  Thursday,  so  aa  to  flv«e  the  Members 
an  opportunity  to  familiarize  themselves  with  the  bill  azid 
the  report. 

Mr.  PATMAN.  Further  reserring  the  right  to  object.  I 
want  the  Information  because  we  have  another  bill,  the 
Robin  5on-Patman  bill,  which  we  hope  to  get  up  on  Wednes- 
day, i'  possible,  and  I  wanted  to  make  sure  t-hi'^  bill  would 
not  interfere  with  that, 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, of  course  It  was  Uie  jpisjx  and  the  hope  that  this  bill 
could  be  taken  up  on  Wednesday.  That  has  been  the  expec- 
tation for  some  time. 

Mr.  DOUGHTON.  I  appreciate  tiiat  fact,  and  the  com- 
mitte<  has  been  laboring  diligently  to  that  end.  txit  ma»- 
much  as  we  are  unable  to  make  the  report  available  to  the 
Houcc  before  Wednesday  morning  we  think  :t  but  fair  to 
give  tie  Members  of  the  House  one  day  in  which  to  read  the 
report  and  familiarize  themselves  with  the  bilL 

The  SPEAKER.     Is  there  objection? 

Mr.  WOODRUFF  Reserving  the  right  to  object.  Mr. 
Speakler.  I  wonder  if  the  chatrmaii  of  the  connmitx^H*  would 
infom  the  minority  members  of  the  committee  when  they 
may  l«  able  to  have  a  look  at  this  so-called  tax  bill? 

Mr.  DOUGHTON.  We  hope  to  be  able  to  accommodate 
the  minority  members  In  that  respect  early  tomorrow. 


The 


gentleman  from  North  CaroUnft? 


Mr. 


Mr 

report 
Mr 


SPEAKER.     Is  there  otojection  to  the  request  of  the 


RICH.  Reserving  the  right  to  object.  Mr.  Speaker, 
like  to  ask  the  gentleman  If  he  can  tell  us  about 
Ills  tax  bill  will  neU  In  t«xe»? 

DOUGHTON.    I  will   Inform  the   gentleman   In  the 
with  respect  to  that. 
RICH.     But  tf  we  are  going  to  have  only   I   day  to 


consul  er  this  bUi- 


Mr.  DOUGHTON.  The  gentleman  does  not  expect  me  to 
taJu  a  day  to  answer  him  now,  does  he? 

Mr.  RICH.  But  we  are  going  to  have  only  1  day  to  ooc- 
sider  he  bill  before  It  comes  on  the  floor  of  the  Hou^e.  as 
I  und<rstand  !t     Is  that  correct? 

Mr.JDOUGHTON      That  is  the  prespnt  intention. 

Mr  RICH  If  new^?p»ppr  reports  are  correct  they  state 
that  the  bill  will  yield  about  $799,000,000  t>ut  I  want  to  call 
the  i7f)c:Ueman's  attention  to  the  fact  ihu:  ihe  tncreaae  tn 
appro^nauons  this  year  over  last  in  the  vanous  bills  wbleh 
submitted  will  reciuh^  over  WOO. 000  000  wh^n 
bai  k  from  the  Senate  M^^re  thixi  the  tax  bill 
will  yifeld.    Why  do  you  not  stop  ^pendinj? 

The  regular  order  was  dem^inded. 

The  SPEAKER.  The  regular  order  Is  demanded  Is 
there  sbjection  to  the  request  of  the  gentleman  from  North 
Carol!  "la** 


Mr.   AYERS.     WlU   the  gentleman  yield  In  order  that  I 
may  make  a  unanimous-consent  request? 
Mr.  LEE  of  Oklahoma.     I  yield. 

SUSTEMSJOX  or  ASSESSMZLNT   WORK   ON   MXNINC   CLAIICS 

Mr.  AYERS.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  3669^  providing 
for  the  suspension  of  annual  assessment  work  on  mining 
claims  held  by  location  in  the  United  States. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

Mr.  SNELL.  Reserving  the  right  to  object,  Mr.  Speaker, 
I  should  like  some  expdanatlon  of  this  bill.  I  do  not  know 
how  far  It  goes  or  what  there  Is  to  It. 

Mr.  AYERS.  Mr.  Speaker,  for  the  Information  of  the 
minority  leader  and  all  otlier  Members,  let  me  explain  that 
this  bill  suspends  the  annual  assessment  work  upon  unpat- 
ented mining  claims  for  the  calendar  year  ending  July  1. 
1936.  It  la.  word  for  word  and  figure  for  figxire.  a  com- 
panion to  my  bill.  H.  R.  12190.  w^hich  was  reported  unani- 
mously out  of  the  Committee  on  Mines  and  Mining  of  the 
House.  Many  of  the  western  Members  from  mming  States 
are  very  much  Interested  tn  this  legislation. 

The  gentleman  from  Utah  [Mr.  MuaBOCKj.  a  member  of 
the  Committee  on  Mines  and  Mining,  and  who  engineered 
my  bill  through  his  committee,  has  agreed  with  me  that  the 
expeditious  way  of  securing  early  passage  of  this  legisla- 
tion Is  to  take  the  Senate  bill  from  the  Speaker's  table  and 
substitute  it  for  my  bill  and  pass  it.  Expediency  is  neces- 
sary, because  this  year's  work  will  have  to  be  completed  by 
July  1 :  and  If  It  is  to  be  suspended,  the  claim  holders  should 
know  of  that  fact  at  the  earliest  poaslbie  date. 

Mr.  Speaker,  imderstand  that  this  legislation  Is  to  take 
care  of  the  small  claimant  and  operator.  Many  of  them 
are  unable  to  do  this  year's  assessment  work,  and  upon  their 
failtire  to  do  It  the  claims  will  be  relocated  by  other  persons 
and  mining  conpaniea,  and  the  general  "jumping  of  claims" 
will  commence  In  the  mining  States  on  noon  of  July  1.  If 
this  bill  is  not  passed. 

This  ieglilatlon  limits  the  number  of  claims  that  both  an 
Individual  azul  a  company  can  hold  without  representation 
work.     In  all,  tt  Is  for  the  prospector  and  the  little  fellow. 

Mr.  SNEf J.     Have  we  done  this  same  thing  before? 

Mr.  AYERS.     We  have. 

Mr.  SNELL.     How  many  times? 

Mr.  AYERS.  Three  times  before  the  senior  Senator  from 
Idaho  and  myself  have  introduced  thi<  same  bill  suspending 
annual  aiiaMiiient  work  for  the  current  year,  and  each  time 
it  has  become  law. 

Mr.  SNELL.  No  one  seems  to  have  any  objection  to  It, 
so  I  win  not  object. 

Mr.  AYERS.  I  thank  the  gentleman.  And.  Mr.  Speaker, 
I  trust  that  my  request  for  immediate  consideration  may  be 
granted. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana 

There  was  no  objection. 

The  Clerk  reed  as  follovs: 


Mr 

The 


gentle  nan  from  O 


?;71A 


RICH.    Mr.  Speaker.  I  object. 

SPEAKER.     Under  the  special  order  of  the  House,  the 


[Mr.  Lcxl  IS  recognized. 


Be  U  eiaartad.  etc..  That  the  pwltliiUM  at  eMtlon  2324  of  th» 
Rerlaed  StatatM  of  the  United  Stataa,  wlileli  rtqulres  od  each, 
mining  claim  located,  and  until  a  patent  has  been  Inued  therefor, 
not  leaa  than  SI 00  worth  of  labor  to  be  performed  or  Improrenaenta 
aggregating  auch  amount  to  be  made  each  year.  b«.  and  the  same  Is 
hereby,  suspended  as  to  aU  mining  clalma  in  the  United  State* 
during  tlM  fMT  beginning  at  12  oclock  m.  July  1.  1935.  and  ending 
at  12  o'ckKk  m.  July  1.  193«:  t»Tvvided.  That  the  provisions  of  thla 
act  shall  Bo^apply  tn  tlie  case  of  any  claimant  not  entitled  to 
exempitflc  ftmn  the  payment  of  a  Federal  income  tax  for  the  tax- 
able year  IMA:  Provi4sd  furtKer,  That  every  claimant  of  any  such 
mining  claim.  In  order  to  obtain  the  beneflu  of  this  act  shall  nie 
or  cause  to  be  Oied.  In  Xtm  o«oe  where  the  location '  notice  or 
certificate  la  recorded,  on  or  before  12  o'clock  m  July  1.  1936,  a 
noUce  ct  bis  rtmii  to  bold  said  mining  claim  under  thla  act.  which 
notice  shall  itete  that  the  claimant,  or  claimants,  were  entitled  to 
exemption  from  the  payment  of  a  Federal  Uooome  tax  for  the  tax- 
*bto  year  1835:  And  prxyrided  further.  That  such  suspension  of 
MMiment  work  shall  not  apply  to  more  than  6  lode-mlnlng  claims 
he  d  by  the  same  person,  nor  to  more  than  12  lode-mining  claims 
held  by  the  same  partnership,  association,  or  corporation:  And 
provided  fMrther,  That  such  stapenalon  of  MMMment  work  ^h*^!) 


PnVr'Pr'CCmX'^  \  T      r>Tr'/^/^T>r^       TT/-\TT/-.i-. 


Cooper.  Ohio 


fftcht 


Kleberg 


Parsons 


I      S;^f  "I  »^'  I  ..M^  1.11 /A  A      XXI      ^AW^OO      V^A       ^V.V^^V      ^^ 
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not  apply  to  more  than  8  placer-mlnlng  claims  not  to  exceed  120 
acres  (in  all)  held  by  the  same  person,  nor  to  more  tiian  12  placer- 
mining  claini.s  not  to  exceed  240  acres  (in  all)  held  by  the  same 
partnership,  association,  or  corporation. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

THE  TAX  BILL 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  tax  bill  is  taken  up  there  may  be  16  hours 
general  debate  on  the  bill,  the  time  to  be  equally  divided  be- 
tween those  favoring  the  bill  and  those  opposing  the  bill,  the 
time  of  those  favoring  the  bill  to  be  controlled  by  myself  and 
of  those  opposing  the  bill  to  be  controlled  by  the  gentleman 
from  Massachusetts  (Mr.  Treadway]  and  that  the  debate  be 
confined  to  the  bill. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  O'MALLEY.  Mr.  Speaker,  reserving  the  right  to 
object 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object,  I 
should  like  to  ask  if  the  gentleman  from  North  Carolina  in- 
tends to  ask  unanimous  con.sent  pertaining  to  the  considera- 
tion of  the  bill  as  it  is  read  under  the  5-minute  rule?  That  i.-^, 
if  it  is  to  be  read  afterward  under  the  5-minute  riile,  as  usual? 

Mr.  DOUGHTON.    Why,  of  course. 

Mr.  SNELL.  I  have  no  objection  to  the  first  part  of  the 
gentleman's  request. 

Mr.  O'MALLEY.  Reserving  the  right  to  object,  Mr. 
Speaker,  and  I  do  not  propose  to  object,  I  should  like  to 
ask  the  distinguished  chairman  of  the  Ways  and  Means 
Committee,  since  his  request  provided  that  the  time  be 
divided  between  those  opposed  to  the  bill  and  those  in  favor 
of  it.  if  those  opposed  to  the  bill  on  the  Democratic  side 
will  be  able  to  get  some  time  from  the  majority  side  of 
the  committee,  or  will  they  have  to  go  to  the  Republican 
side  of  the  House  if  they  are  opposed  to  the  bill? 

Mr.  DOUGHTON.  Well,  the  time  is  to  be  equally  divided 
between  those  in  favor  of  and  those  opposed  to  the  bill. 
There  is  no  definite  understanding  about  that,  as  far  as  I 
know.  We  hope  to  be  able  to  take  care  of  the  gentleman. 
The  gentleman  from  Massachusetts  [Mr.  Treadway]  will 
take  care  of  those  on  his  side.  We  will  try  to  be  fair  about 
it  and  reciprocate  in  any  way  we  can.  of  course. 

Mr.  O'MALLEY.  Then,  do  I  understand  that  those  op- 
posed to  the  bill,  on  the  Democratic  side,  will  be  able  to 
get  some  time  from  the  majority  side  of  the  committee? 

Mr.  DOUGHTON      We  will  do  the  best  we  can. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  RICH.  Continuing  what  I  desired  to  say  on  the  tax 
bill,  because  you  bring  this  tax  bill  in.  do  not  forget  that 
we  must  hold  the  appropriation  bills  down  and  not  spend 
more  money  than  is  raised  by  the  additional  taxes.  Your 
increase  In  appropriation  this  year  will  be  more  than  your 
tax  bill.    Some  way  to  run  this  Government,  I  must  say. 

The  regular  order  was  demanded. 

The  SPEAKER.  The  regular  order  is,  is  ther*»  objection 
to  the  request  of  the  gentleman  from  North  Carolina? 
[After  a  pause.]     The  Chair  hears  none. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  we  may  have  until  midnight  tomorrow  to  file  ma- 
jority and  minority  views  on  the  tax  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker,  reserving 
the  right  to  object,  if  the  House  has  agreed  upon  16  hours 
of  general  debate,  what  is  the  objection  to  taking  the  bill  up 
Wednesday  morning  instead  of  waiting  until  Thursday 
morning? 

Mr.  DOUGHTON.  The  gentleman  from  South  Carolina 
perhaps  was  not  In  the  Chamber  when  we  discussed  the  mat- 
ter. It  was  my  view  that  Inasmuch  as  the  report  would  not 
be  available  to  the  Members  until  Wednesday  morning  it 
would  be  fairer  to  them  not  to  take  the  bill  up  until  Thurs- 
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day.  giving  them  an  opportunity  of  familiarizing  themselves 
with  the  report  and  the  bill. 

Mr.  TAYLOR  of  South  Carolina.  Can  we  not  do  that  as 
the  general  debate  proceeds? 

Mr.  DOUGHTON.  Th..at  would  be  entirely  satisfactory 
to  me. 

Mr.  SNELL.  Mr.  Speaker,  there  will  be  objection  to  tak- 
ing up  the  bill  before  we  have  even  seen  it. 

Mr.  RICH.  Mr.  Speaker,  I  withdraw  my  objection  upon 
request. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  demand  the  regular 
order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  SPEAKER.  Under  the  special  order  the  gentleman 
from  Oklahoma  is  recognized  for  30  minutes. 

Mr.  ZIONCHECK.  Mr.  Speaker,  will  the  genileman  from 
Oklahoma  yield  to  me  for  a  moment? 

Mr.  LEE  of  Oklahoma.  I  yield,  but  this  is  the  last  time  I 
shall  yield. 

Mr.  ZIONCHECK.  Mr.  Speaker,  the  rcajson  I  made  the 
point  of  no  quorum  and  consumed  a  little  of  the  time  of  the 
House  in  obtaining  a  roll  call  was  to  demonstrate  that  I  am 
entitled  to  obstruct  the  business  of  the  House  as  well  as  the 
gentleman  from  Texas  or  any  other  Member. 

Mr.  LEE  of  Oklahoma.  Mr.  Speaker,  I  decline  to  yield 
further.  I  hope  the  Members  will  allow  me  to  proceed  with- 
out interruption.  I  have  been  rather  liberal  in  yielding  at 
the  beginning  with  the  hope  that  I  would  not  be  interrupted. 

Mr.  Speaker  and  Members  of  Congress.  I  believe  that  the 
Government  should  promote  a  back-to-the-land,  home-own- 
ership program,  making  possible  a  farm  for  every  farmer 
and  a  home  for  every  family.  I  shall  address  myself  to  that 
subject. 

There  is  a  bill,  S.  2367,  introduced  by  Senator  Bankhead, 
of  Alabama,  that  has  for  its  purpose  the  creation  of  a 
farm  and  home  corporation  to  aid  in  rural  rehabilitation 
such  as  I  have  in  mind.  This  biD  has  parsed  the  Senate  and 
is  now  before  the  Agricultural  Committee.  Although  not  a 
member  of  that  distinguished  committee,  I  am  deeply  inter- 
ested in  this  bill,  and  wish  to  outline  in  general  terms  the 
kind  of  plan  I  should  like  to  support  in  order  to  accomplish 
this  worthy  purpose.  Please  bear  in  mind  that  I  am  not 
necessarily  describing  the  bill  that  is  before  the  Agricultural 
Committee,  but  rather  describing  the  kind  of  bill  that  I 
should  like  to  vote  for. 

In  the  first  place,  I  believe  that  this  bill  should  consoli- 
date all  kindred  Government  agencies  that  have  for  their 
purpose  farm  and  home  ownership,  and  thereby  eliminate 
unnecessary  dupbcation.  For  instance,  such  organizations 
as  land  retirement,  subsistence  homesteads,  rural  rehabilita- 
tion, rural  resettlement,  and  perhaps  even  the  farm -loan 
organization  along  with  the  Home  Owners'  Loan  Corpora- 
tion, could  all  be  consoLdated  into  one  farm  and  home 
ownership  agency.  Of  course,  due  consideration  should  be 
given  in  order  that  only  such  consolidations  be  made  as 
would  result  in  economy  and  efficiency. 

"Hiis  farm  and  home  ownership  organization  would  have 
two  general  purposes.  One  would  be  loans,  the  other  re- 
habilitation. The  loan  divisions  would  lend  for  homes,  no 
matter  whether  they  be  in  the  country,  in  the  suburbs,  or 
in  the  cities.  But  the  rehabilitation  di\Tsion  would  deal  only 
in  rural  and  subui-ban  property  by  helping  people  to  buy 
farms  or  acreage  homes  where  they  could  till  the  soil.  It 
would  not  deal  in  city  property  but  would  be  a  rural  re- 
habilitation agency  that  would  help  people  until  they  could 
qualify  for  a  loan.  Then  they  would  get  a  loan  from  the  loan 
division.  In  this  manner  the  two  di\'isions  work  together  to 
promote  farm  and  home  ownership,  one  loaning  to  those 
financially  able  to  qualify  for  a  loan,  the  other  gi'.lng  people 
an  opportunity  to  work  the  land  in  order  to  produce  enough 
to  qualify  for  a  loan  so  they  could  buy  it. 

First,  I  wish  to  discuss  the  loan  division.  I  believe  that 
these  loans  should  be  made  for  the  purpose  of  home-owner- 
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itUp  only,  md  when  the  property  la  no  longer  used  as  a  home 
by  the  owrer  the  loaxi  should  automatically  come  due,  there- 
a/ter  bean)n«  the  regrular  commercial  rate  of  interest.  This 
would  prevjent  speculation  on  property  covered  by  these  loans. 
These  leans  should  be  available  up  to  a  limited  amount 
either  for  purchasing  or  refinancing  homes,  no  ma.tter 
whether  tie  homes  are  In  the  city,  in  the  suburbs,  or  In  the 
country. 

The  Inte-est  charged  on  these  loans  should  be  at  the  lowest 
possible  rate— I  would  say  IV^  percent,  and  certainly  not 
more  than  2  percent.  This  rate  of  Interest  ahould  apply  to 
loans  on  ail  homes,  no  matter  whether  they  are  city  homes, 
small -acrejige  homes,  or  farm  homes. 

TTae  terns  of  repayment  likewise  should  be  as  liberal  as 
posaible  consistent  with  the  deterioration  of  the  property, 
since  Impn  v«  ments  deteriorate  faster  than  land.  The  length 
°'  ^^J^  should  bear  some  relation  to  the  proportion  of 
value  repre  lented  by  the  improvements  as  compared  to  that 
repre«ent«<  by  the  land.  The  greater  the  proportion  of 
value  represented  by  land,  the  kmg«r  the  loan  The  greater 
the  proportion  of  value  represented  by  the  Improvements, 
the  shortei  the  loan.  There  should  be  three  general  classl- 
ttiat  Is.  the  repayments  on  farm  loans  should  be 
ovw  a  period  of  about  40  years,  small-acreage  loans 
over  a  penod  of  about  25  year^  and  city  loans  a  period  of 
MOUt  Id  or  20  years.  Such  a  schedule  would  make  the  pay- 
mtnto  r«Utively  easy  and  at  the  same  time  protect  the  Gov- 
ernment against  loss  by  deterioration. 

The  purpose  of  this  program  Is  not  only  to  make  It  easy  to 
purchase  a  home  but  to  make  it  easy  to  keep  that  home 
So  much  fo:  the  general  provisions  of  the  loan  division 

Now  I  aiall  devote  the  remainder  of  my  discussion  to 
rural  rehal  iliUtlon.  The  purpose  of  this  agency  is  to  re - 
habiliUte  those  who  are  unable  to  qualify  for  a  loan  It 
would  get  tiem  on  the  farms  and  acreage  tracts  where  they 
could  supptrt  themselves.  Then  if  they  make  good  it  wUl 
give  them  t  le  opportunity  of  buying  the  land.  It  is  a  rural 
rehabllltatidn.  Its  purpose  is  to  get  the  homeless  man  on 
the  homeless  land. 

Today  there  are  thousands  of  farm  tenants  who  would 
make  good  If  they  had  such  an  opportunity  There  are 
thousands  of  young  married  people  who  want  to  go  to  farm- 
ing on  a  firm  that  they  would  later  have  the  chance  to 
buy.  Therd  are  thousands  of  laboring  men  who  would  Uke 
to  Increase  their  security  by  owmng  a  small  acreage  home  In 
the  suburb^  There  are  thousands  of  professional  people 
with  Bmited  incomes  and  people  on  amaU  salaries  and  people 
who  have  cnly  part-time  employment  who  would  like  to 
have  a  home  where  they  could  produce  at  least  a  part  of 
their  livmg  by  working  in  the  soU.  A  rural  rehabiUtatlon 
program  such  as  this  would  give  them  that  opportunity. 

Of  course  it  would  be  futile  to  help  people  buy  homes 
without  cor-ecting  economic  conditions  that  cause  people 
to  lose  their  homesteads.  This  program,  in  conjunction  with 
measures  we  have  already  enacted,  would  do  Just  that. 

In  the  firs ;  place,  the  liberal  terms  of  the  loans  for  homes 
would  give  relief  from  high  interest  rates  that  have  caused 
the  loss  of  many  homes. 

Another  r'ason  that  those  people  have  lost  their  homes 
is  decreased  ncome  due  to  old  age  and  low-priced  farm  com- 
modities. T  lis  condiUon  has  already  been  greatly  remedied 
by  the  old-sie  pension  provided  in  the  social  security  law 
and  the  inc:  eased  farm  prices  resulting  from  the  Federal 
farm  prograio. 

A^thn-d  cause  for  the  loss  of  homesteads  is  decreased  crop 
the  loss  of  fertility.  This.  too.  is  bein«  cor- 
new  farm  program  which  Is  based  upon  soil- 


yields  due  tc 
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erosion  contiol.  But  m  order  to  get  full  cooperaUon  In  » 
soil-buUding  program  you  must  have  home  owners.  The 
man  who  owns  the  soil  he  UHs  takes  pride  in  protecting  it 
against  erosion  and  in  increasing  its  fertility. 

This  program  would  not  only  help  people  to  purchase 
homes,  but  would  help  correct  th«?  economic  conditions  that 
cause  ihem  t3  lose  their  homes.  This  program  is  a  neces- 
sary part  of  the  whole  pattern  of  social  security  which  we 


are  weaving.  You  cannot  buUd  a  successful  program  of 
social  security  without  basing  it  on  home  ownership.  You 
cannot  establlah  a  successful  farm  relief  program  on  farms 
operated  by  tenants.  Farm  and  home  ownership  fit  into 
the  whole  program  of  social  security  and  farm  relief  like 
the  last  block  In  the  Jig-saw  puzzle. 

This  rehabUltaUon  and  lo«ui  program  that  offers  easy 
terms  and  gives  relief  from  high  Interest  rates,  together 
with  the  new  farm  program  that  Insures  the  farmer  a  rea- 
sonable price  for  his  commodities,  coupled  with  the  soil- 
conservation  work  which  wlU  increase  the  crop  yields,  will 
make  it  posaible  for  the  family  to  own  the  roof  over  Its 
head  and  the  farmer  to  own  the  land  that  he  cultivates. 

But  you  say  how  would  this  agency  go  about  rehablilUt- 
tng  people?  In  the  first  pUce.  thr  local  representatives  of 
the  agency  would  have  a  pretty  good  knowledge  of  the 
people  with  whom  they  were  working.  Families  with  good 
records  as  faooin  and  with  siifflclent  livestock  and  equip- 
ment to  mate  m  crop  would  be  given  a  contract  of  sale  and 
•grub  staked"  unUl  they  got  started.  After  they  had  paid 
a  sufficient  amount  toward  the  purchase  of  the  farm  the 
Oovemment  would  give  them  a  deed  and  Uke  a  mortgage 
on  the  farm  for  the  balance  due. 

We  are  already  financing  thousands  of  people  and  feed- 
ing them  and  taking  care  of  them  but  we  are  not  doing 
much  toward  getting  them  on  their  own  resources.  When 
the  year  is  over,  imder  our  present  system,  we  are  right 
where  we  started.  We  feed  a  feUow  a  year  and  at  the  end 
of  the  year  he  Is  still  hungry.  He  Is  Just  as  helpless  as  he 
was  at  first,  or  even  more  so.  because  he  has  come  to  de- 
pend more  and  more  upon  the  Government  and  less  and 
less  upon  himself. 

The  best  way  to  help  a  man  is  to  help  him  help  himself. 
By  this  plan  the  Government  would  be  helping  people  to 
help  themselves.  You  say  how  would  such  a  plan  work?  Let 
me  give  you  an  example.  Here  is  a  tenant  family,  the  man 
has  nothing  in  the  world  but  his  muscle  and  a  hope  in  life 
and  he  Is  about  to  lose  that.  He  has  been  on  the  relief  rolls 
for  2  years.  The  Government  has  spent  considerable  money 
on  him.  and  he  is  right  where  he  was  at  first.  Perhaps  he  Is 
even  more  helpless  than  he  was  to  start  with,  the  money  has 
been  spent,  but  no  gain  has  been  made. 

Now.  by  the  plan  I  have  in  mind  the  Go%emment  would 
not  purchase  a  large  tract  of  land  somewhere  and  then  try 
to  settle  aU  of  these  people  on  that  tract  of  land  but  the 
rehabUltaUon  agency  would  say  to  the  man.  "Go  find  a  farm 
that  you  Uke.  suitable  to  your  needs,  that  can  be  bought 
worth  the  money."  Let  him  do  it  himself,  let  him  and  his 
family  pick  It  out.  and  let  them  bargain  with  the  seller  on 
the  price,  because  they  are  the  ones  who  are  going  to  have 
to  pay  for  it.  Then  let  the  Government  send  an  appraiser 
to  check  the  value  against  the  price.  If  the  price  is  right, 
let  the  Government  buy  the  farm,  lease  it  to  the  family,  and 
if  they  make  good,  give  them  a  contract  of  sale  for  it. 

It  would  be  necessary  at  first  to  help  them  get  started,  but 
money  spent  that  way  would  be  helping  them  to  support 
themselves. 

As  soon  as  the  family  has  paid  a  sufficient  amoimt  to  make 
It  a  bona-flde  sale,  then  the  Government  could  give  them  a 
tiUe  to  the  farm  and  take  a  mortgage  for  the  balance  due. 

Heretofore,  depressions  have  been  solved  by  the  land-vent 
method,  that  Is.  when  the  unemployed  accumulated  the 
Government  would  open  a  new  frontier,  and  drain  off  these 
disinherited.  When  another  depression  came,  the  Govern- 
ment would  open  new  land  for  settlement,  and  the  unem- 
ployed would  seek  homesteads  in  the  new  territory  But 
when  this  last  depression  came  there  were  no  new  lands  to 
open  for  settlement.  Therefore,  we  should  create  a  land 
vent  by  esUhlishing  this  rehabUitation  program  and  re- 
claiming some  of  our  old  frontiers. 

There  are  thousands  of  farms  that  belong  to  ab8»»ntee 
landlords  and  loan  companies  who  are  unwilling  owners  and 
would  be  glad  to  seU  them  worth  the  money.  Most  of  these 
farms  are  in  a  run-down  condition.  They  have  been  farmed 
for  a  number  of  years  by  tenants  who  had  little  incentive 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5711 


to  keep  up  the  impnnements  or  to  protect  the  fertility  of 
the  soil.  No  doubt  some  of  these  farms  should  be  retired 
permanently  from  cultivation,  but  most  of  them,  when 
farmed  by  an  owner  or  even  a  prospective  owner,  will  re- 
spond to  the  efforts  to  conserve  and  rebuild  their  fertility. 
and  once  again  their  fields  would  produce  good  crops.  Once 
again  thoee  farms  would  l^e  homesteads  where  the  cows 
would  low  In  the  lane  and  the  morning  glory  would  trellis 
over  the  window. 

In  pioneer  days  the  Government  let  the  settlers  provide 
their  own  shelters.  They  utilized  the  materials  that  were 
available  in  each  locality.  Some  dug  into  the  groimd  and 
lived  in  dugouts — we  lived  in  a  dugout. 

Some  took  the  sod  and  built  themselves  sod  shanties,  while 
others  cut  timb^T  L,nd  built  log  cabins.  They  improvised 
shelter  from  storm.  They  managed  somehow  to  secure  seed 
and  teams  and  tools.  They  k)ecame  thrifty  by  necessity. 
They  did  wnthout  things  they  wanted  in  order  to  get  those 
they  had  to  have. 

Therefore,  instead  of  the  Government  planning  the  houses 
for  people  and  building  them  for  them  and  setting  each 
family  up  with  a  certain  number  of  livestock  and  certain 
equipment,  and  then  handing  the  family  a  bill  for  every- 
thing and  sajTng  to  them,  'Now.  when  you  pay  for  all  of 
these  things  that  we  have  bought  for  you.  then  you  can 
start  buying  tlie  farm",  why  not  allow  the  purchaser  to  do 
the  planning  and  buynng  and  building  himself? 

There  wUl  bo  many  things  they  will  and  can  do  without 
imtil  they  are  able  to  afford  them.  The  joint  planning  and 
building,  and  planting,  and  foregoing  constitute  the  real 
pleasure  of  homemaking.  The  main  reason  that  efforts  of 
the  Government  along  these  lines  have  not  been  any  more 
successful  than  they  have  Is  because  the  Government  has 
not  allowed  the  purchaser  sufficient  latitude  in  determining 
his  own  needs,  but  has  made  the  cost  of  such  projects  pro- 
hibitive by  Including  things  that  were  desirable  but  not 
absolutely  necessary. 

The  desire  to  own  homes  of  their  own  Is  sufficient  incen- 
tive to  those  people  to  cause  them  to  endure  privations,  and 
exert  themselves  in  order  to  improve  those  homes;  If  the 
Government  will  only  make  possible  the  purchase  of  homes 
for  these  people,  they  will  do  the  rest. 

Many  have  lost  hope  already,  but  !5uch  a  program  as  this 
would  rekindle  that  hope  and  life  would  begin  anew  with 
the  possibility  of  once  more  owning  a  home  of  their  own.  * 
I  can  still  remember  seeing  that  light  of  hope  in  the  eyes 
of  the  picmeers  who  came  to  Oklahoma  to  homestead.  They 
were  young  and  eager.  Their  blood  was  red.  "nielr  hopes 
were  high.  They  worked  together  with  a  kind  of  joy  in 
the  privations  and  hard.ships  of  pioneer  life.  They 
weathered  the  droughts  of  jMoneer  days.  They  lived  on 
gyp  water  and  white  gra\'y  in  order  to  have  a  home  shelter 
them  In  their  old  days.  They  grew  older  and  more  serious. 
Gradually,  I  saw  that  light  fade  and  die  out  of  their  eyes. 
One  after  another  they  lost  those  homes.  Today  they  are 
farmers  without  a  farm,  homesteaders  without  a  home. 

We  must  rehabihtate  them,  for  there  is  no  fall  so  danger- 
ous as  the  fall  of  those  invi.sible  towers  of  faith,  but  give 
these  people  a  chance  to  once  more  enjoy  homes  of  their  own 
and  you  will  see  that  light  of  hope  rekindled  in  their  eyes. 

This  program  of  farm  and  home  ownership  will  give  them 
that  chance. 

It  is  a  prudent  government  that  concerns  Itself  with  the 
economic  conditions  of  its  people.  Have  you  considered  the 
cotton  tenant  of  the  South?  He  and  his  family  live  in  a 
covered  wagon  or  a  tent  or  a  shack  not  fit  to  house  the 
stock  he  work.s.  His  wife  is  weary  and  worn.  His  children 
must  work  in  the  field.  Their  hands,  like  little  claws,  crack 
and  bleed  when  the  cold  days  come,  but  they  cannot  stop. 
It  takes  all  hands  working  long  hours  to  get  the  barest 
existence.  When  the  cotton  is  picked  they  move  on  some- 
where, no  one  knows.  They  are  nomads.  The  peasants  of 
Europe  have  their  huts,  but  the  tenants  of  America  have 
not  where  to  lay  their  heads. 

Then  a«raln.  have  you  seen  how  some  of  the  laborers  in 
our  cities  live?     They  cannot  afford  a  home,  so  whole  fam- 


ilies live  together  In  one  room.  I  said  they  live,  but  they  do 
not;  they  onlj'  eke  out  a  miserable  existence  under  the  most 
unsanitary  and  degrading  conditions. 

Have  you  seen  the  garbage  tov^-ns  of  the  unemployed, 
where  thousands  of  human  beings  take  refuge  from  the 
weather  in  the  garbage  dumps.  They  erect  themselves 
makeshift  shelters  out  of  pieces  of  tin,  old  barrels,  boxes, 
tow  sacks,  strips  of  canvas,  old  car  fenders,  and  anything 
they  can  drag  out  of  the  dump  heaps  that  will  help  to  keep 
out  the  wind  and  rain  and  snow. 

My  friends,  these  people  are  easy  converts  to  communism 
or  even  anarchy.  What  have  they  to  lose  by  revolution? 
They  have  little  incentive  to  protect  prt^jerty  rights.  The 
best  way  to  guarantee  a  continuation  of  the  system  of  pri- 
vate ownership  is  to  let  everybody  own  some  property,  then 
everybody  will  want  to  keep  the  system  in  order  to  keep 
their  property;  but  when  the  masses  have  no  property  they 
have  nothing  to  lose  by  an  overturn  of  the  system,  and  it  Is 
easy  to  p)ersuade  them  that  they  might  even  gain  some- 
thing in  the  shuffle. 

Therefore  it  is  a  wise  government  that  restores  the  birth- 
right of  its  disinherited  citizens.  Nations  are  secure  in  pro- 
portion to  the  general  distribution  of  property.  You  can 
no  more  build  a  secure  government  upon  a  foundation  of 
homeless,  drifting  people  than  you  can  buUd  a  tower  upon 
a  foundation  of  drifting  sand. 

This  back-to-the-land,  home-ownership  program  will  in- 
crea.se  our  national  security  not  only  by  bringing  about  a 
better  distribution  of  property  but  by  bringing  about  a  better 
distribution  of  population.  Thomas  Jefferson  urged  distribu- 
tion of  population,  warning  again.st  congestion  in  the  cities. 
Our  people  today  have  become  too  interdependent.  The 
bank  crisis  3  years  ago  brought  that  to  our  attention  with 
grim  reality.  I  was  teaching  at  the  University  of  Oklahoma 
at  the  time  and  li\'ing  at  Norman.  Of  course,  we  did  not 
know  how  long  the  banks  would  remain  closed,  so  on  the 
third  day  I  hooked  a  trailer  onto  my  car  and  drove  out  to 
my  farm  to  get  a  cow.  so  that  we  could  at  least  have  milk. 
When  I  reached  the  farm  they  did  not  even  know  that  the 
banks  had  been  closed.  There  in  town  we  had  been  in  a 
panic  for  3  days,  trjing  to  manage  somehow  or  other  to  get 
the  necessaries  of  life,  while  out  on  the  farm  they  did  not 
even  know  the  banks  had  closed. 

It  was  then  I  realized  how  helpless  the  millions  of  people 
are  who  live  in  the  cities.  It  seems  that  we  all  try  to  occupy 
the  same  space  at  the  same  time.  We  stack  our  small  cells 
on  top  of  each  other  like  bees  in  a  honeycomb.  We  invent 
space-saving  furniture.  We  build  efficiency  apartments.  We 
narrow  our  rooms  and  lower  our  ceilings.  Did  you  ever  see 
people  pouring  out  of  a  great  apartment  house?  There  they 
come,  hundreds  of  them,  linng  in  one  building  like  ants  in 
a  hill,  with  not  2  days'  supply  of  food  ahead — as  dependent 
as  babies.  A  milk  strike  and  they  all  suffer.  The  elevator 
boys  went  on  a  strike  and  paralyzed  New  York  City. 

Decentralization  of  population  would  also  increase  our  na- 
tional security  from  a  military  standpoint.  In  case  of  war 
an  enemy  air  raid  with  a  few  well-placed  bombs  could  de- 
stroy millions  of  people  who  live  in  cities;  but  suppose  we  get 
our  people  linng  in  homes  scattered  all  over  the  countryside. 
It  would  take  a  separate  bomb  for  each  separate  home,  and 
I  believe  the  bombers  would  decide  it  was  too  slow  to  be 
worth  the  efforts. 

Then  again  this  program  would  encourage  the  decentrali- 
zation of  industry.  Heretofore  transportation  facilities, 
water  power,  and  available  labor  supply  determined  the  loca- 
tion of  industries,  but  now  ribbons  of  pavement  and  roaring 
motor  trucks  make  transportation  available  anywhere,  and 
steel-towered  high  lines  carry  power  at  a  practical  cost  250 
to  300  miles,  and  there  is,  of  course,  an  oversupply  of  labor 
available  everjrwhere. 

"nien  again,  as  industries  spring  up  in  small  units  through- 
out the  coimtry  near  the  source  of  the  raw  products,  this 
program  of  home  ownership  would  make  it  possible  for  the 
workers  to  li\'e  on  small  acreage  tracts  aroimd  the  plants. 
With  good  roads  and  automobiles,  they  can  live  in  a  radius 
of  50  miles  and  still  get  to  work  with  greater  ease  thaa 
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thouaandl  of  people  In  the  crowded  cities  can  reach  their 
employment. 

Then.  Jh  c««e  of  leaaoiuU  work,  they  can  still  make  their 
living  onjthe  land;  and  when  shorter  work-hour  schedules 
are  adop^d,  they  can  spend  their  extra  lime  prontably 
workmg  in  their  small  farma.  Instead  of  living  in  stu^y 
tenement^  and  crowded  apartment*,  where  their  children 
have  no  (Opportunity  to  play,  they  could  live  in  colonies  out 
In  the  frjah  air.  They  could  have  their  own  schoola  and 
churches  knd  develop  community  pride,  and  thus  the  labor- 
ing man.  [instead  of  always  being  a  tenant,  would  have  an 
opportunlly  to  enjoy  the  pleaiiures  of  his  own  hom«. 

Then,  again,  producing  a  superior  race  -hould  be  on«  of 
the  motives  of  Oovernmcnt,  for  by  that  we  can  attain 
greater  h|iman  happinew  We  spend  money  and  time  In 
order  to  [produce  blue-ribbon  Uvestcn-lc  We  should  llke- 
w\a»  endekvor  to  produce  a  blue-ribbon  race  Unquestion- 
ably, the  health  ^nd  physical  development  of  the  people  U 
of  concern  to  the  Oovernmeni  Therefore,  by  sponsoring  a 
back-to-tl^e-land  home-ownership  program  the  Qovernment 
will  be  helping  people  to  enjoy  more  healthful  life.  It  will 
give  themian  opportunity  to  work  in  the  sunshine,  to  live 
out  of  doers  more  It  will  give  them  more  contact  with  the 
soil.  Motier  Earth  is  good  to  her  children  when  they  live 
by  tilling  the  soil.  The  outdoor  life  of  people  who  toil  In 
the  sunshue  Is  more  conducive  to  health  than  when  they 
congest  m  crowded  apartment*  and  tenements. 

In  other  words,  this  program  means  more  sunshine  and 
less  cod-liver  oil.  It  means  less  worry  because  of  fear  of 
the  future.  There  is  a  feeling  of  security  that  comes  with 
home  ownership  that  takes  away  that  hunted  look. 

Further! nore.  the  outdoor  hfe  Is  good  for  shattered  nerves; 
il  is  balm  and  gilead  for  the  high-strung  lives  our  people 
are  leading  r. 

Then,  a  fain,  the  building  of  character  should  be  one  of 
the  purposes  of  government.  By  helping  people  to  own 
their  hom;s  the  Government  will  put  them  on  their  own 
resources.     This  develops  self-reliance  and  self-initiative 

This  pre  gram  will  also  develop  thrift  and  industry,  be- 
cause if  people  know  they  have  an  opportunity  to  own  these 
homes.  th(y  wiU  work  harder  and  save  and  forego  pleas- 
\ires.  all  o:   which  contributes  to  the  building  of  character 

Idleness  destroys  character.  With  labor-saving  inven- 
tions, ther?  is  less  drudgery  work  to  be  performed  In  the 
cities  and  in  the  factones.  This  makes  for  more  leisure 
time,  but  an  idle  people  soon  become  a  pleasure-seeking 
people,  anl  a  pleasure-seeking  nation  soon  decays.  But 
when  people  live  on  a  farm,  there  is  always  present  that 
almost  irresistible  urge  to  add  some  little  improvement  to 
the  home  cr  to  work  in  the  garden,  or  to  prune  the  orchaxd 

Therefor^,  if  our  people  own  their  homes  and  farms,  they 
will  use  th*  time  that  labor-saving  inventions  give  them  to 
good  advanltage.  which  wiU  contribute  more  and  more  to  the 
developing  jof  character. 

Purtherniore.  the  home  is  a  good  place  to  build  charac- 
ter.   A  wholeome  home  life  will  help  solve  the  crime  problem 


destructlonlsts.  Communism  and  all  the  other  radicalisms 
can  live  only  in  an  atmosphere  of  misery  and  want.  They 
are  like  disease  germs;  they  thrive  best  in  dark,  unhealthy 
atmoaphere.  but  bring  them  out  into  the  sunshine  of  happi- 
ness that  resxiits  from  home  ownership  and  they  die. 

When  a  man  tills  his  own  soil  he  is  twice  fed  by  It  In 
addition  to  the  fruit  it  produces,  there  is  a  spiritual  manna 
of  contentment  and  happiness  that  permeates  his  being  and 
purges  his  mind  of  evil  a  man  cannot  lean  up  against  the 
forks  of  his  own  apple  tree  and  plan  the  destruction  of  his 
own  Oovernment. 

A  program  of  faxm  and  home  ownership  Is  conducive  to 
the  maximum  amount  of  happiness,  the  happinew  that  comes 
from  hope,  the  happiness  that  resulU  from  the  feeling  of 
security.  Happiness  f\nds  it  full  fruition  onij  in  a  weU- 
established  home,  based  on  the  pride  of  ownership. 

The  members  of  the  family  take  pleasure  in  planting  every 
tree  that  grows  to  feed  and  shelter  them,  They  have  a  com- 
mon pleasure  even  in  privaUons  that  help  them  attain  their 
goal  of  actual  home  ownership. 

Every  small  Improvement  has  In  It  a  part  of  the  heart  and 
hopes  and  dreams  of  each  member  of  the  family. 

Every  new  colt  and  pig  and  calf  add  to  the  sum  total  of 
that  invisible  something  we  call  happiness.  They  plant  tiny 
seeds  and  watch  them  grow.  They  cultivate  them.  The 
seasons  march  on,  the  children  grow  up  and  return  to  the 
home,  as  birds  to  the  nest,  because  it  is  the  great  fountain 
head  of  human  happiness.  There  is  security  there  is  refuge 
from  the  world.  There  is  a  haven  in  a  storm.  The  home 
the  hearthstone,  is  the  heart  of  America.  Let  us  preserve  if 
let  us  encourage  it  by  putting  into  effect  a  program  that 
win  make  possible  a  farm  for  every  farmer  and  a  home  for 
every  family.     [Applause.] 

STOP!  LOOK!!  LISTEN!!! 


in  America^  It  was  not  until  our  people  began  losingTheir 
homes  that  crime  became  such  an  alarming  problem  in  the 
United  Statjes. 

ROMS    OWNZS3Hn>    PmOMOTKS    PAT»IOTTSM 

Home  owners  make  the  best  soldiers  in  times  of  war— 
they  have  m©re  to  fight  for.  Home  owners  make  the  best 
citizens  in  t  mes  of  peace--they  have  more  to  live  for  When 
people  are  J-ooted  to  the  soil,  they  have  a  deeper  interest 
in  the  community.  They  are  more  pubhc  spirited.  They 
take  more  i^iterest  in  the  welfare  of  the  social  group. 

The  tenant  cannot  take  much  interest  in  a  community 
b«!cause  he  lis  there  only  temporarily.  The  gypsy  feels  no 
loyalty  for  the  ground  where  he  camps  tonight  because 
tcmorrow  he  moves  on.  If  you  want  our  people  to  say  'This 
Is  nune.  my  native  land",  let  them  own  some  of  it  If  you 
want  them  to  sing.  "My  country  tis  if  thee.  I  lov^  thy  rocks 
and  rills",  leit  them  own  some  of  those  rocks  and  rills 

Home  owT^ership  is  Americas  best  answer  to  communism. 
Home  owne^  turn  deaf  ears  to  radical  propaganda  You 
cannot  persUade  a  home  owner  to  join  the  ranks  of  the 


Mr.  FISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  in  the  Record. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
question  of  the  gentleman  from  New  York? 

There  was  no  objectioiL 

Mr.  FISH.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  Include  the  following  article  en- 
Utled  "Stop!  Lxjok! !  Listen! ! ! "  by  myself  which  was  published 
m  the  April  issue  of  the  Young  Republican. 

If  the  R«publla«i  Party  la  to  be  hauled  out  of  the  plt^whlch 
Ita  vainglorious  leaders  dug  for  It.  and  feU  Into  with  It- It  \a  ths 
young  men  and  women  voters  who  will  accomplish  It 
H.r?H*.-^™°*^"*^  /*"y  ""^^  °°*  ™'«^  ^  'ta  present  haughty 
or  fhit^^  T^^^  °'  "-^^  Democrats  alone.  There  are  not  enough 
^IrZ  ^^^  country  to  have  given  the  New  Deal  the  endorS- 
menta  It  received  at  the  polls  In  1932  and  1934 

of'^m^'^T  ~^°"''  °'  thousands  of  Republl(;an  voters,  wearied 
?^,^  ^"".^  \?J  *  ^"^^  "^""^  ^°'  ^^«  ^^^"  and  wage  earner  or 
for  the  slightest  concession  to  constructive  liberalism,  or  even  a 

S^liii"^.*'"  '°»K^*  intelligence  of  the  Old  Guard,  who  tZnai 
w.r?^/!!^,"v,**'*'',°^y  ^°P«  ^°'"  »  '^^^^K*  1°  conditions  tha? 
t^e  Nation  ^  becoming  static   but   were   threatening  the  life  of 

H«L^'^^°?f  ?'  ^°^  *^°  believes  that  the  benefits  that  Presl- 
dent   Roosevelt   is   credited    with   having   given   the   country %rtth 

^"J^l^u^'''^^'''^'  ""'"''^  orlgl^t^  with  theXSLrttic 
^ff^?  ^^'°J'-  ,^"''  "^^  ^^"*  *  number  of  things  that  have 
been  blunderingly  attempted  during  the  past  3  yeafa  that  were 
orlglna  ly  formulated,  and  some  of  these  actually^Urt^  In  thJ 
Republican  administrations  that  preceded  It  >^'^'^.   m   ma 

f.i^°»K^  Jw°°xT  "'  ^^*  hidebound  dlehards  who  will  not  face  the 
fact  that  the  New  Deal  has  brought  about  a  new  economic  and 
social  era  as  well  as  political  line-up.  More  important  thSthA? 
It  has  brought  about  a  new  habit  of  mind  In  v^^^^g' and  evalul' 
ating  economic,  social,  and  political  questions.  The  rLple  of  thia 
Nation  have  been  awakened  to  take  an  entirely  new  ?^nt  ofMew 
and  It  is  absolutely  useless  and  a  waste  of  energy  to  deny  thU 
STblt  of'mmd'''*   "^^   '"^'   "*   "^   squarel7wlS   tS  ^2 

tK^°"*Hy  ''  '"  *  ^°^«  ^^^'^  *^a'  "  directing  the  Nation's 
thinking.  The  youth  of  the  Nation  has  been  arovied  to  iJs  im! 
portance.  They  will  have  to  pay  the  bUls  that  areWmK  In  f^ 
the  orgy  of  spending  that  has  been  In  progress  duJ?^  the   dS 

^r/^Z^^*/^"''^  '^''^''^  ^'"'*  °'  public  mone^^dthe^e^ 
travagance  of  promises  as  well  as  funds 

The  youth  of  the  country  wlU  pay  those  bills— and  vama  soma 
of  them  on  to  future  generations,  yet  unbom.^^ncS  t^vSLTh 

?or  rt'^T''^  J^»  "^^  ^^  demands  to  know  wSat  ,t  Is  pC^J 
for.  It  demands  to  have  some  voice  In  selertin<7  th-  L-fK^^^ 
payment  and  the  men  who  shall  ^velij  Se^g,<S.*'  °'''^°**  °^ 
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It  Is  right  that  our  outraged  and  hitherto  Ignored  youth  should 
so  arise  Their  demand*  are  Ju*t;  and  reMonablc  It  u  eternally 
right  that  they  should  enforce  thoae  demands  and  compel  the 
elders  to  listen  and  lake  heed  In  time  of  war  thry  are  cailrd 
upon  to  dsfend  the  country  In  t;me  of  peace  it  u  no  lemi  the  right 
and  duty  of  youth  to  carry  on  the  torch  from  falling  hands.  If 
this  country  U  to  be  worth  flghtlr,g  for  it  must  be  worth  living  for 
No  one  in  the  Republican  Puny  liwks  upon  the  prrwnt  rUlnR 
of  yountf  Republican*  U)  s  better  undrr»tandlng  of  their  potrntial 
force  In  party  oounclU  and  party  plann  with  greater  rejoiclnx  than 
I  do  Kor  yriir«  I  hnvc  luborcd  to  carry  on  the  n^ht  for  better 
UiidersUudlng  and  britcr  approw  h  Uj  our  internal  problems.  I 
have  rontrlbutrd  nil  I  hiivc  to  1hf»e  problems  In  my  own  com- 
munity. In  my  Htnte  and  in  national  afTnlni  Mv  nriifhboni  and 
constituents  have  homjrrd  mo  with  inrrnaslnK  majoritlm 

I  now  are  a  ureal  hope  for  solutions  Ive  mmuhi  for  many  of 
these  highly  important  problems  from  ilie  ri>.in«  of  the  youthful 
group*   of   polltlral   nKhtcr*   Ihrout'hout    the   country 

It  u  most  enrouruglnK  to  me  pemonally  to  sec  thewr  vouhk  men 
and  women  so  thoroug.iiy  awake  U>  their  political  rtsponsibilitlei 
Botau*'-  they  are  awake  and  because  they  are  making  tlfmnelves 
hcurd.  It  IB  my  belu-f  that  tht-y  may  mean  the  suvmg  of  the 
Nation  and  a  trt-mendous  aswl  for  any  political  faction  with 
which  they  may  align  themselves. 

There  is  an  Idea  I  wish  would  bum  Itaelf  into  the  consciousness 
of  the  leaders  of  the  Republican  Party— that  It  is  my  deliberate 
Judgment  these  young  people  who  give  unmistakable  evidence  of 
being  so  strtklngly  political  conscious  in  our  new  era  mav  mean  the 
saving  of  the  Nation  together  with  any  political  partv  with  which 
they  may  align  themselves 

It  is  up  to  the  present  leaders  of  the  Republican  Party  as  to  which 
party  that  shall  be. 

A  far  greater  political  mistake  than  making  errors  of  judgment 
of  positive  failure  in  efforts  exerted  toward  constructed  progress 
Is  to  remain  static- -as  the  Republican  Party  has  been  durtng  the 
past  3  years.  It  has  always  been  a  mistake  for  the  party  leaders 
to  so  completely  Ignore  the  young  men,  and  the  young  women,  too 
who  are  aspiring  to  leadership — who  want  to  take  their  places  In  the 
political  scheme  and  help  work  out  the  destinies  of  the  Nation  and 
the  party.  That  mistake  must  be  corrected.  We  old  leaders  must 
realize  we're  not  training  men  to  succeed  uf  and  carry  on  the  glori- 
ous traditions  of  the  party  by  selfishly  hang:ng  on  to  our  leadership 
RecenUy  I  read  a  most  Interesting  and  iUuminating  magazine 
article  under  the  title  of  "Almost  a  Red."  (The  American  Maga- 
zine for  November.)  It  was  written  by  a  young  man  who  wanted  to 
participate  In  political  work.  He  came  from  college  with  the  idea 
that  every  man  and  woman  should  actively  assume  the  responsl- 
blllUes  of  citizenship  with  an  active  and  working  Interest  in  politi- 
cal affairs. 

He  went  from  one  party  headquarters  to  another  offering  his 
services — as  a  humble  worker.  He  was  not  an  office  seeker  He 
did  not  want  a  political  Job.  He  had  his  own  chosen  profession  and 
was  very  much  Interested  In  the  career  that  lay  before  him  In  this 
direction.  But  he  did  want  to  Justify  his  acceptance  of  the  benefits 
of  clUzenahlp  In  this  great  country  by  devoting  some  of  his  time 
and  undoubted  talents  to  its  ser^nce — to  helping  choose  the  right 
men  for  omdk — to  working  out  the  destinies  of  a  political  party. 

Everywhere  but  at  Communist  headquarters  he  was  greeted  as  one 
who  was  trying  to  horn  In  on  the  Jobs  that  were  to  be  distributed 
Everywhere  his  sincerity  of  purpose  was  doubted — save  by  the  Com- 
munlsta  They  wanted  him.  They  wanted  workers — as  he  wanted 
to  be.  They  had  means  of  trairUng  such  workers.  Receiving  and 
training  workers — not  Job  hunters  but  plain  workers — is  one  of  the 
fundamentals  of  their  party  policy,  this  young  man  found 

He  could  not  subscribe  to  Communist  doctrines  and  principles 
He  had  no  Idea  of  becoming  a  Communist.  But  the  Communists 
were  the  only  political  faction  he  found  that  seemed  intem^;entlv 
alive  to  his  own  political  problem — of  finding  a  place  for  himself 
It  was  at  Communist  headquarters  that  he  received  an  intelligent 
welcome  from  young  men  and  young  women  of  his  own  Intellec- 
tual status — people  he  could  talk  to  and  who  talked  to  him  with 
freedom  and  enthusiasm  for  their  cause,  rather  than  what  the 
Individual  worker  personally  got  out  of  It. 

This  magazine  article  made  a  tremendous  Impression  on  me. 
It  made  me  think  what  my  own  party  was  doing — and  had  done  In 
the  past.  The  young  man's  experience  I've  heard  recited  by  many 
young  men  and  women  who  have  wanted  to  contribute  something 
to  the  party — and  who  have  been  smiled  upon,  patted  on  the 
back,  and  literally  told  to  run  away  and  play  and  let  the  elders 
who  knew  how  and  the  practical  and  professional  politicians  who 
were  working  for  office  and  patronage  do  the  work. 

The  time  for  that  sort  of  thing  has  pasfed.  The  young  men  and 
women  of  today  will  not  be  put  aside.     They  do  not  seek  to  rival 

or  usurp  leadership — they  want  to  offer  themselves  as  co-workers 

as  up  and  doing  Americans  with  a  keen  appreciation  of  their  re- 
Bponslbllitles,  anxious  to  be  engaged  In  discharging  their  obliga- 
tions of  citizenship. 

The  average  national  party  leader  Is  completely  surrounded  by 
his  own  handpicked  group  of  what  our  modem  world  calls  "yes 
men."  The  average  national  leader,  because  of  his  many  duties 
and  the  many  calls  upon  him — often  far  beyond  his  capacity  to 
personally  attend  to — must  deny  himself  to  much  he  should  know. 
This  condition  Isolates  him  from  the  popular  thought — the  point 
of  view  of  the  men  In  the  street.  And  his  professional  "yes  men" 
very  effectively  complete  that  isolation,  in  most  instances  from 
purely  selfish  motives  of  the  type  that  will  not  tolerate  the 
entrance  of  a  possible  rival  on  the  scene. 


I  speak  of  this  from  my  own  experience  I  hare  frequently 
witnessed  leaden  of  my  party  completely  cut  off  from  aourcw  of 
information  urgently  needed  for  an  InteUlRpnt  consideration  of 
problems  of  viui  concern  to  the  Btate  and  Nation  -l)ecau»e  these 
leadern  were  carefMlly  Isolated  from  the  ciurenl.  average  oplnloa 
by  sycophants  and  political  •atclllt«s 

The  younger  clrmrnt  have  been  stupidly  cut  off  and  shunted 
anlde  politically  out  of  fear  that  they  might  demand  s  small 
place  In  the  nxm  Tlie  reactionary  Repubhran  Isadershlp  has 
lout  touch  with  the  youngsr  element  as  well  as  lost  the  conffdfncs 
of  the  liberal  element,  which  together  constitute  two-tblrd«  of 
the  political  •trenglh  of  ths  Republican  Party 

But  I  would  like  to  ImprwiJi  on  my  aaaoclateii  In  ths  Republican 
Ptvrly   that   we   cannot   longer  stuff  the   cotton   wool   of   laolaiioa 
nnd  insulation  in  our  ears. 
We  have  Rot  to  listen  to  the  young  men  and  young  womsn, 
Tiiey   havs  the   modern  point   of   view     the   direct,   "nhow   ms", 
modern  habit  of  mind  whlc^  the  grtal  maM  of  the  clluenry  -an 
arouned  and  politically  conscloiu  nruuuk     have  developed  thoi»e  days, 
These  young  men  and  women  are  offering  their  best  thought  and 
their   enthusiasm    and   demand    nothing    but    a    square    deal    and 
representation.    They  are  knocking  at  our  doors.    If  we  are  too  iso- 
lau-d  to  hear  and  Insulated  to  receive  them,  they  will  go  elsewhec-e. 
They   have    the   balance   of   political   power    in   this   country. 
They   represent    almost    half   the   total    voting    strength    of    ths 
electorate. 

They  are  becoming  very  rapidly  a  cohesive  group  of  the  elec- 
torate, keenly  conscioiis  of  their  potential  power  and  absolutely 
determined  to  use  that  power  to  carry  the  country  along  their 
way  of  thinking,  and  generally  along  sound  and  sane  lines,  on 
a  con-stnictlve  liberal  platform  of  a  square  deal  for  labor— the 
farmer,  the  businessman,  and  private  property  under  the  confines 
of  the   Constitution   of   the   United    States, 

They  do  not  come  as  office  seekers — but  as  workers  for  a  cause- 
very  practical  workers  for  a  very  practical  cause.  To  them  poll- 
tics  have  been  thoroughly  debunked.  Phrase  making  and  silver- 
tongued  oratory  mean  little  or  nothing.  It  Is  action  they  seek. 
And  they  will  get  It. 

Shall   it   be   In   the  ranks  of   the   Republican   Partv.   where   most 

of  them  belong  and  where  most  of  them  would  really  like  to  be? 

Shall    it    be    In    the    ranks    of    the    Democratic    Party    which    Is 

making  a  very  determined  bid  for  them  and  offering  them  at  least 

Bjrmpathetlc  hearing? 

Or  shall  they  be  driven  to  the  organization  of  a  new  party — a 
party  of   their  own? 

I  would  most  solemnly  warn  my  associates  among  the  Repub- 
lican leaders  that  at  this  very  critical  time  the  defection  of  any 
considerable  number  of  Republican  voters  to  a  third  partv  would 
mean  the  disappearance  of  the  Republican  Party  In  the  same 
manner  as  the  old  Whig  Party. 

I  am  not  exaggeratmg  the  situation  when  I  say  that.  And  I 
speak  of  it  only  because  the  situation  is  extreme — and  extreme 
methods.   If  need   be,   must  be   adopted. 

Is  the  party  of  Lincoln.  Grant.  McKinley,  and  Theodore  Roose- 
velt to  be  wrecked  because  of  the  vanity  and  the  obstinacy  oX 
Its  present  leaders — leaders  who  refuse  to  recognize  that  a  politi- 
cal revolution  has  taken  place? 

Is  the  party  that  haf  given  this  Nation  many  of  Its  greatest 
men,  who  led  It  through  the  most  crttlcal  days  of  Its  existence  and 
administered  its  affairs  constructively  and  prosperously  for  56  of 
the  82  years  of  the  party's  existence,  to  become  a  relic  of  antiquity? 
With  the  organization  of  the  Republican  Party  in  1854,  the 
Whigs  went  out  of  existence  With  the  birth  of  a  new  partv, 
backed  by  the  enthusiasm  and  the  numbers  of  the  modem  young 
voter,  the  Republican  Party   would   suffer  the  same   fate. 

It  Is  with  the  most  solemn  sincerity,  growing  out  of  the  great 
love  I  have  for  the  party  to  which  I  have  belonged  for  so  many 
years.  In  which  I  have  wc«-ked  to  the  utmost  of  mv  capacity — the 
party  that  has  honored  me  many  times  far  beyond  my  desserts — 
that  I  sound  this  warning. 

I  do  not  believe  there  Is  any  desire  on  the  part  of  the  young 
Republicans  to  organize  or  ever  become  a  part  of,  or  assist  in  the 
organization  of  a  third  party.  In  fact.  I  know  the  leaders  have 
no  such  thought  and  condem^n  any  such  suggesuon.  However, 
if  the  Republicans  think  they  can  carry  the  Nation  without  the' 
yotmger  and  liberal  element,  they  are  Jtist  plumb  crazy. 

Youth  must  be  served.  More  Important.  It  must  be  given  its 
opportunity  to  serve.  And  yet  more  important,  it  will  develop  its 
own  medium  for  the  expression  of  its  enthusiasm,  its  vigor,  and 
its  power  if  existing  agencies  do  not  respond  to  its  offer  of  these 
highly  essential  factors  in  sound  organization  and  good  government. 
I  know  of  no  way  to  win  the  next  Presidential  election  than  by 
encouraging  youth  and  the  liberal  element  to  participate  In  shap- 
ing the  policies  of  the  Republican  Party.  Action  alone  counts. 
The  time  to  begin  is  now.  The  way  to  begin  is  to  begin  in  every 
county  and  in  every  State  of  the  Nation.  Inviting  cooperation  of 
younger  and  liberal  elements  to  take  their  proper  place  In  leader- 
ship of  our  party. 

If  such  a  constructive  pohcy  is  put  Into  effect,  mUllons  of 
energetic  and  enthusiastic  young  crusaders  will  enfuse  new  blood 
and  fighting  spirit  that  will  carry  the  torch  of  Republlcamsm  on 
to  greater  \-ictories  for  the  benefit  of  all  sections  of  the  Republic. 
There  must  be  no  compromise  with  the  socialism  or  class  hatred 
of  the  New  Deal,  nor  must  we  go  back  to  any  old  order  of  special 
privilege,  dominated  by  wealth  and  reaction.  We  must  go  for- 
ward on  a  sound  constructive,  liberal  platform  of  a  sqtiare  deal 
for  atll  the  American  people. 
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— our  faith  In  the  early  principles  of  the  Re{mbll- 

v'ben    It    stood    squarely    for    human    rights    as    being 
;)roperty  rights  and.  na  Lincoln  said.  "Labor  Is  prior 
'Let  us  build   a  bridge  so  that  millions  of  deceived, 
and    disgusted    Jefferson    Democrats    may    cross    over 
d  Republican  Party  a,id  help  elect  a  Republican  Presl- 
and  restore  repreaentatlve  govemmentr  to  the  people 
Ucan  Party  today  needs  leadership  of  the  type,  char- 
Idtals  of  Abraham  Llnci>ln.     Let  us  enfuse  the  spirit  of 
rheodore  Roosevelt  Ir.to  a  liberalized  and  humanized 
-ty.    Let  us  Invoke  the  faith  In  the  people  that  Lln- 
the  faith  of  Theodcre  Roosevelt  In  popular  govern- 
square  deal  for  the  American  people  as  the  guide  and 
'^T  the  rebirth  of  a  militant  Republican  Party. 

eras  of  American  history  record   activities  of  some 

Hamilton  Pish,  who  !«rved  hla  country  with  slngle- 

riptlsm  and  sometime  died  for  It  on  the  field  of  battle. 

H.  Jr  .   Member   of  Congress  from  the  Twenty-sixth 

w  York.  Is  not  only  i  worthy  sen  of  rach  ancestry. 

lO  has  persistently  anil  consistently  put  into  practice 

young  Republicanism      It  takes  courage  for  a  young 

a  life  of  ease  and  dl7e  Into  the  maelstrom  of  prac- 

It  takes  even  greater  courage  to  stand   out  from 

followers  of  powerful  leaders  and  tell  those  leaders 

misleaderB.     But  Hamilton  Fish,  Jr  ,  does  Just  that — 

of  courage  that  makes  It  easy  to  see  why  he  won 

Guerre    and   a   sliver    star   citation    for    gallantry    In 

captain  of  Infantry  in  Prance  and  why  he  caused  to 

*^^     and    then   conducted,   the   crusade   against   com- 

Unlted  SUtea.) 
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tXTKNSION  OP  RKKARKS 

^  Mr  Speaker.  I  a.sk  unanimous  consent  to  ex- 
tend my  remarks  and  to  include  therein  an  editorial  by 
Walter  Lipptnann. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  New  York? 

Mi\  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  the 
R^SD  is  not  the  place  for  editorials,  and,  under  the  cir- 
ctmutances.  I  object. 

PIRMISSION    TO    ADDRESS    THt    HOUSl 

Mr.  MARITN  of  x;olorado.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  proceed  for  1  mmute  to  make  an  announce- 
ment. 

The  SPEAKER  pro  tempore.     Is  there  objection  to  the 
request  of  tljie  gentleman  from  Colorado? 
There  wa^  no  objection. 

Mr.  MARjITN  of  Colorado.  Mr.  Speaker,  this  morning 
about  80  Members  met  in  the  caucus  room  of  the  old  House 
Office  Builditog  and  organized  a  steering  committee  to  facili- 
tate the  pa:  sage  of  the  Robinson-Patman  equal  business 
opportumty  bill  (H.  R.  8442).  better  known  as  the  chain- 
store  bill.  Subcommittees  were  appointed  and  a  brief  state- 
ment formulated  with  reference  to  the  provisions  of  the  bill. 
I  ask  unajimious  consent  to  extend  my  remarks  at  this  pomt 
in  the  Rkcor^  and  to  include  the  names  of  the  steering  com- 
mittee ai:d  $ubcommittees,  also  the  statement  referred  to 
'ormation  which  will  be  of  benefit  to  all  Mem- 
ousc  on  this  very  important  legislation. 

Is  there  objection  to  the  request  of  the 
•m  Colorado? 

Mr.  Speaker,  reserving  the  right  to  object, 
tus  of  the  bill? 

of   Colorado,     It  has   been   favorably   re- 
ported by  th*  Judiciary  Committee. 
Mr.  MEAd[     Has  a  rule  been  obtamed  as  yet? 
Mr.  MART[N  of  Colorado.     No;  but  we  propose  to  request 
a  rule. 

D     That  is  the  duty  of  the  steering  committee? 
iTtN  of  Colorado.     Yes;  part  of  its  duty. 
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Mr.   Speaker,   reserving   the  right  to  object, 
the  Rkcord  is  this  gomg  to  take? 

About  a  page,  all  told.    It  is 


Any  newspaper  matter  included? 

of  Colorado.     No.     It  is  matter  which  this 
'pared  this  morning. 
:R.     Is  there  objection  to  the  request  of  the 

Colorado? 
o  objection. 

TMAH    EQUAL    OPPORTmnTY    IW    BVSimSS    BILL 

of  Colorado.     Mr.  Speaker,  the  first  group 
bers  of  the  House  wms  held  this  morning  in 


the  House  caucus  room  for  the  purpose  of  taking  steps  to 
secure  the  passage  of  the  Robinson -Patman  equal  opportun- 
ity in  business  bill. 

At  this  meeting  Mr.  Patman.  of  Texas,  was  elected  chair- 
man, and  Mr.  Martin  of  Colorado  secretary. 

Upon  motion  of  Mr.  E>ies.  of  Texas,  the  chairman  was  au- 
thorized to  appoint  such  committees  as  deemed  necessary 
in  order  to  expedite  the  consideration  and  passage  of  this 
legislation. 

The  following  steering  committee,  which  will  be  added  to 
later,  has  already  been  appointed:  Andresen,  Minnesota; 
Utterback.  Iowa;  Cox.  Georgia;  Johnson.  West  Virginia; 
Ryan.  Minnesota;  Zimmerman.  Missouri;  Cannon.  Missouri; 
CaldweU,  Florida;  Ekwall,  Oregon;  Massingale.  Oklahoma; 
Johnson.  Oklahoma;  Nichols.  Oklahoma;  Gassaway.  Okla- 
homa; Mott.  Oregon;  Gray,  Indiana;  Jenckes.  Indiana;  Le- 
sinski,  Michigan;  Pittenger.  Minnesota;  Gilchrist.  Iowa; 
Ford.  California;  Ayers,  Montana;  Sanders,  Texas;  Boileau, 
Wisconsin;  Schulte,  Indiana;  Carlson,  Kansas;  White.  Idaho; 
Luckey.  Nebraska;  Gillette,  Iowa;  Schneider.  Wisconsin; 
Ramsay.  West  Virginia;  Patterson,  Kansas;  Dies,  Texas; 
Lambertson,  Kansas;  Gehrmann,  Wisconsin;  Maas,  Minne- 
sota; HUdebrandt.  South  DakoU;  Rogers,  Oklahoma; 
Martin,  Colorado;  CosteUo,  California;  Sabath.  Dlinois;  Mc- 
Clellan,  Arkansas;  Keller.  Illinois;  Lundeen,  Minnesota; 
Lemke.  North  Dakota;  Stames,  Alab€ima;  Peterson,  Florida; 
Cannon.  Wisconsin;  Lamneck,  Ohio;  Christiansen,  Minne- 
sota; Beiter,  New  York;  Pierce.  Oregon;  Engel.  Michigan; 
Thomason.  Texas;  Guyer.  Kansas;  Buckler.  Minnesota;  Lee. 
Oklahoma;  Boehne.  Indiana;  Smith,  Washington;  Hook, 
Michigan;  Cross.  Texas;  Mead,  New  York;  Larrabee.  In- 
diana; Turner,  Virginia;  Barry,  New  York;  McParlane. 
Texas:  Stefan,  Nebraska;  Blanton.  Texas;  Weaver,  North 
Carolina;  Smith.  Virgmia;  Haynes.  Pennsylvania;  Murdock. 
Utah;  Greever,  Wyoming;  Scott,  California;  Knutson.  Min- 
nesota; Cochran,  Missouri;  Flesinger.  Ohio;  Bindenip,  Ne- 
braska; Randolph,  West  Virginia;  Cravens.  Arkansas; 
Robsion.  Kentucky;  OX«ary.  New  York;  Biermann,  Iowa; 
Miller,  Arkansas;  Nelson,  Missouri. 

spzxriAi.  coMMrmEs 

The  following  special  committees  have  been  appointed  by 
the  chairman  in  accordance  with  authority  given  him  by 
the  action  of  the  above  meeting: 

rxxccTTvx  coMMrrm  • 

Dies.  Texas,  chairman;  Utterback,  Iowa,  vice  chairman; 
Cox.  Georgia;  Sabath.  Illinois:  Cannon.  Missouri;  Schulte, 
Indiana;  Nichols.  Oklahoma;  Martm,  Colorado;  Ekwall,* 
Oregon;  Boileau.  Wisconsin;  and  Ramsay.  West  Virginia. 

(Each  member  of  this  committee  is  vice  chairman  of  the 
steering  committee.) 

p/uujAMcrrA«T  comcrrmc 
(This  committee  is  also  charged  with  the  duty  of  making 
an  effort  to  secure  a  rule  at  an  early  date  for  consideration 
of  the  bill.) 

Cannon,  Missouri,  chairman;  Nichols,  Oklahoma,  vice 
chairman;  and  Mott.  Oregon. 

coMMrrTD  TO  cooaniNAT*  Acnvmrs  wrra  Aij»iiNisT«ATioN  anb 

SKNATZ    LXASESS 

Patman.  Texas,  chairman;  Johnson,  Oklahoma,  vice  chair- 
man; Dies.  Texas;  Martin.  Colorado;  Schulte,  Indiana-  and 
Cannon.  Missouri. 

iwromATioif  coMMrmE 
(The  purpose  of  this  committee  is  to  assemble  and  furnish 
information   to  both  Members  of  Congress  and  interested 
parties  upon  request.) 

Nichols,    Oklahoma,    chairman;    Martin.    Colorado     vice 
chairman;   Maas.  Minnesota:   Sanders.  Texas;   and  Quinn 
Pennsylvania.  ^^*^^^, 


COMMlTTMi   TO   U    IHCaiAmtD    AWT)    OTH«    COUUTTTm   C«EATn> 

other  committees  are  in  process  of  formation.  The  com- 
mittees herein  designated  wUl  be  added  to  at  our  next  meet- 
ing, as  a  number  of  members  were  uiiable  to  be  present  this 
morning  and  expressed  a  desu-e  to  attend  meetings  in  the 
future.  "*Mfc^  *ii  i-iic 
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MANDATE  OT  EACH   MAJOR    POLmCAL   PASTT 

In  the  discussion  of  the  legislation  it  was  contended  that 
this  bill  must  be  passed  In  order  to  save  independent  mer- 
chants of  the  country  and  prevent  monopoly:  that  it  is  not 
a  pncp-flxinp  bill  or  cla.s.s  legislation :  that  it  merely  gives  to 
Independent  merchants  and  voluntary  organizations  of  inde- 
pendent merchants  the  same  rights  and  benefits  and  no  more 
as  enjoyed  by  corporate  chains;  that  it  will  not  compel  corpo- 
,  rate  chains  to  pay  a  higher  price  but  will  require  the  manu- 
facturers to  give  the  independents  the  same  price;  that  the 
bill  is  in  accordance  with  mandates  of  both  major  political 
parties;  and  that  unless  it  pa.sses  at  this  session  of  Congress 
monopoly  will  have  a  much  firmer  grip  upon  the  throats  of 
the  people  and  within  a  short  time  the  independents  will  be 
threatened  with  extinction. 

BILL    CAEErTTLLT    PREPARED    HAVING    IN    MIND   CONSTTMERS'    INTEREST 

Mr.  Patman.  coauthor  of  the  bill,  stated  that  this  bill,  as 
reported  by  the  committee,  is  a  result  of  months  of  hearings: 
hundreds  of  pages  of  testimony  were  taken  and  are  now  in 
printed  form  and  available  through  the  Judiciary  Committee 
of  the  House;  that  witnesses  were  heard  on  both  sides  of  the 
question  and  every  question  that  can  possibly  arise  was  care- 
fully considered;  that  the  interest  of  the  consumers  was  given 
first  consideration:  that  the  bill  represents  the  combined 
thought  and  judgment  of  the  be^t-informed  people  in  Amer- 
ica on  this  subject,  including  reprc^^entatives  of  the  trade, 
consumers,  corporate  chains,  department  stores,  and  trade 
organizations— including  druggists,  grocers,  hardware,  and 
dry  goods,  both  reuil  and  wholesale;  that  it  also  includes  the 
mature  judgment  based  upon  years  of  experience  of  repre- 
sentatives from  governmental  departments  that  have  for 
many  years  dealt  directly  with  the  questions  involved,  includ- 
ing the  Federal  Trade  Commission  and  antitrust  division 
of  the  Department  of  Justice. 

AT   LEAST    100   COAUTHORS   OF  BILL   IN   HOUSE 

Mr.  Patman  further  sUted  that  as  coauthor  he  held  the 
same  position  with  reference  to  the  bill  as  all  other  members 
of  the  steering  committee  and  other  parlies  who  have  con- 
tributed toward  the  perfection  of  the  measure;  that  at  least 
a  hundred  Members  of  the  House  are  entitled  to  the  same 
credit  for  this  measure  and  have  made  the  equal  contribu- 
tions toward  its  perfecUon  as  himself;  that  the  bill  is  not  a 
partisan  measure  but  is  nonpartisan;  and  our  objectives 
should  be  the  early  passage  of  the  bill  in  order  to  protect  the 
consumers  against  monopoly  and  the  independent  merchants 
against  extinction. 

THANKS   TO    JUDICIART    COMMITTEE   OF    HOUSI 

Mr.  Patman  further  expressed  appreciation  especially  to 
Congressmen  Utterback,  Ramsay,  Sumners  of  Texas,  Mc- 
Laughlin, Miller,  Weaver,  Duffey  of  Ohio,  Adair,  Walter, 
Gassaway,  Chandler,  and  Guyer,  and  all  other  friends  on  the 
Judiciarj,-  Committee  of  the  Hoase  for  the  verj-  effective  work 
after  weeks  and  months  of  extended  and  patient  hearings  on 
the  propo.sed  legislation. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  at  this  point  in  the  Record  to  cover 
section  5  of  the  bill  just  referred  to  by  the  gentleman  from 
Colorado,  which  is  the  basing-point  section. 

Mr.  MARTIN  of  Colorado.  There  is  a  great  deal  of  objec- 
tion to  that  section  among  the  Members,  I  may  say  to  the 
gentleman,  and  an  effort  will  be  made  to  obtain  a  separate 
vote  on  it. 

Mr.  DIRKSEN.  I  understand;  and  that  is  the  reason  I 
desire  to  extend  my  own  remarks  at  this  point  in  the  Record 
on  that  particular  section. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DIRKSEN  Perhaps  a  great  many  Members  of  the 
House  are  not  aware  of  the  fact  that  paragraph  5  of  sec- 
tion 2  of  H.  R.  8442.  known  as  the  Robinson -Patman  biU,  is 
in  reality  a  paragraph  which  deals  with  the  whole  question 
of  so-called  "basing  points"  and  should  be  stricken  from  the 
bill.  This  section  does  not  belong  in  the  bill,  and  its  removal 
would  not  prejudice  the  rest  of  the  measure.    Moreover,  both 


the  Interstate  and  Foreign  Commerce  Committee  of  the 
House  and  the  Interstate  Commerce  Committee  of  the  Senate 
have  been  dealing  with  this  matter  in  a  wholly  separate 
measure,  known  as  the  Wheeler-Raybum  bill,  and  therefore 
the  incidental  treatment  which  is  accorded  to  the  whole 
basing-point  question  in  H.  R.  8442  should  be  stricken  out. 
Quite  aside  from  that  fact  there  are  a  host  of  reasons  why 
the  basing-point  section  should  be  stricken  from  the  bill,  and 
I  shall  enumerate  them  as  briefly  as  possible. 
Paragraph  5,  on  page  7  of  the  bill,  reads  as  follows: 

That  the  word  "price"  as  used  In  this  section  2  shall  be  con- 
strued to  mean  the  amount  received  by  the  vendor  after  deducting 
actual  freight  or  cost  of  other  uansp'ortauon,  if  any.  allowed  or 
defrayed  by  the  vendor. 

Tn  practical  language  that  section  means  that  all  sellers  or 
vendors  of  commodities  will  be  compelled  to  quote  prices 
f.  o.  b.  instead  of  the  delivered  price.  That  this  is  the  pur- 
pose of  the  section  is  borne  out  by  the  language  of  the  report 
;  accompanymg  this  bill,  as  mdicated  at  the  bottom  of  page  14 
of  said  report,  which  contams  the  statement: 

It  wUl  require  the  use  of  the  f.  o.  b.  method  of  sale  | 

This  means  f.  o.  b.  the  mill,  plant,  factory,  or  establish- 
ment which  produces  the  goods. 

The  basing-point  system  of  quoting  prices  on  commodi- 
ties which  is  now  in  vogue  in  many  industries  is  nothing 
more  than  a  system  under  which  prices  are  quoted  to  con- 
sumers f.  o.  b.  certain  convenient  pomts,  which  are  either 
points  of  manufacture  or  points  of  distributioiL  As  an  ex- 
ample. Chicago  is  a  basing  point.  If  a  purchaser  in  Peoria 
wishes  to  buy  steel,  cement,  or  other  products,  he  is  quoted 
f.  0.  b.  Chicago.  This  system  of  quoting  from  the  nearest 
basing  point  gives  all  mills,  whether  located  near  or  far 
away,  an  equal  chance  to  compete  for  the  business. 

Obviously,  a  mill  in  Pittsburgh  or  Pueblo.  Colo.,  or  in 
Youngstown  or  Wheeling  could  not  compete  with  a  mill  in 
Peoria  for  the  business  of  a  consumer  livmg  in  Peoria,  be- 
cause of  the  freight  rate  involved  from  these  distant  points 
to  Peoria.  On  the  other  hand,  if  the  basing-point  system 
were  not  in  use.  a  Peoria  mill  could  not  compete  for  business 
near  Pittsburgh,  or  Pueblo,  or  Youngstown,  or  Wheeling  for 
the  same  reason.  The  basing-point  system,  therefore,  makes 
it  possible  for  mills  and  factories  everywhere  in  the  country 
to  bid  for  business  in  all  sections  of  the  coimtry  irrespective 
of  the  competition  that  may  be  encountered  from  a  mill 
located  right  close  to  where  the  consumer  is  situate.  If  you 
were  to  destroy  the  basing-point  system  and  compel  quota- 
tion of  prices  f.  o.  b.  the  mill,  it  would  mean  that  mills 
would  be  compelled  to  get  business  in  and  around  the  mill 
and  let  other  mills  do  likewise.  It  would  mean  that  the 
most  profitable  location  for  mill  operations  would  be  the 
densely  populated  areas  of  the  country.  The  specific  ob- 
jections to  abolishing  the  basmg-point  system  as  contem- 
plated in  paragraph  5  are  these: 

First.  It  would  force  mills  and  factory  to  scrap  a  method 
of  quoting  prices  which  enables  them  to  compete  in  any 
section  of  the  country  in  any  season  of  the  year  on  reason- 
ably equal  terms. 

Second.  Producers  who  sell  in  a  national  market  now 
imder  the  basmg-point  system  would  have  to  confine  their 
activities  to  the  areas  close  to  the  point  of  production. 

Third.  It  would  compel  the  shifting  of  miUs  and  factories 
to  the  large  consummg  centers. 

Fourth.  Such  shifting  of  production  would  disturb  employ- 
ment in  existing  producing  centers  and  destroy  capital  in- 
vestments. 

Fifth.  Small  industries  in  the  sparsely  settled  areas  that 
now  compete  in  the  national  markets  would  be  compelled  to 
greatly  curtail  production  or  be  destroyed  altogether. 

Sixth.  Buyers  who  can  now  buy  on  an  equitable  basis  from 
any  producer  in  the  United  States  would  be  compelled  to  de- 
pend on  the  mill  or  factory  closest  to  the  location  of  the 
buyer,  and  virtually  make  such  buyer  dependent  on  what- 
ever price  the  closest  mill  might  quote. 

Seventh.  Tlie  basing-point  system  is  a  simple  and  conven- 
ient method  of  price  quotation  which  makes  it  comparatively 
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— ,  for  I  he  buyer  and  seller  to  compute  freight  rates  and 
easy  for  ihe  seller  to  determine  what  competition  must  be 
met  at  a  ^ven  point.     To  abolish  tills  system  would  compel 
to  completely  revamp  and  alter  their  sales  and 


producers 


dlstnbutlcn  policies. 

Eighth.  This  effort  to  abolish  the  basing- point  system  only 
adds  to  the  confusion  that  now  besets  Industrial  producers  to 
the  point  where  they  do  not  know  what  to  do.  or  what  they 
are  expec  ed  to  do.  On  the  one  hand,  we  have  the  Ouffey 
bituminoui-coal -control  bill,  the  proposed  textile-control  bill, 
and  a  ne^  ly  threatened  N.  R.  A.,  all  of  which  lead  toward  a 
cartellzati on  of  industry,  while,  on  the  other  hand,  there  is 
an  apparent  tendency  to  destroy  bigness.  It  Is  a  confusing 
and  inconsistent  approach  to  an  Industrial  problem  which 
doca  not  n  lake  sense. 

ninth.  Ilie  argument  that  the  phantom  freight  charges 
which  are  concealed  in  a  quoted  price  f.  o.  b.  a  basing  point 
are  unfair  to  some  buyers  is  refuted  by  the  fact  that  what- 
ever is  ganed  on  freight  charges  by  a  mill  to  some  nearby 
pomt  are  <  uite  offset  by  the  extra  charges  which  a  mill  must 
pay  In  shipping  to  a  more  distant  point.  The  two  quite 
offset  each  other  and  constitute  no  financial  gam  to  the 
producer.  I 

Tenth.  To  abolish  the  basing-polnt  system  and  compel 
mills  to  depend  on  what  business  they  can  get  In  an  area 
that  is  haJf  the  distance  to  the  next  nearest  mill  or  factory 
would  in  countless  instances  mean  a  curtailment  of  the  pro- 
duction vdlume.  In  proportion  as  volume  is  curtailed  the 
overhead  roes  up.  This  increased  overhead  must  necessarily 
be  reflectel  In  higher  prices  to  the  public  or  a  shut-down. 

Eleventh.  Producers  of  goods  with  a  national  distribution 
are  able  t<i  stabili25e  production  from  one  end  of  the  year  to 
the  other,  despite  seasonal  slumpw  m  business  or  despite  geo- 
graphical Jimips  when  weather  or  custom  or  habit  In  some 
particular  section  of  the  country  causes  a  decline  In  sales. 
Deprive  a  mill  or  factory  of  national  distribution  and  you 
^«vb  th'  production  level  to  the  point  where  they  must 
ndoce  em  jloyment  m  some  portions  of  the  year  and  speed 
It  up  at  ot  ler  times. 

Twelfth.  If  the  basing-polnt  system  Is  abolished  so  that 
national  dstrlbution  becomes  impossible,  there  will  be  little 
or  no  incentive  for  mills  and  factories  to  engage  In  extensive 
and  costly  research  In  order  to  develop  speclaUzed  products. 
Nor  would  there  be  any  incentive  for  a  national  advertistng 
campaign  o  place  such  a  product  on  the  market  became  of 
the  impossibility  of  competing  with  mills  in  other  areas  who 
have  the  1  reight  rate  advanUge  that  comes  through  geo- 
graphical iDcatlon. 

Thirteenth.  The  basing-polnt  system  now  used  has  re- 
sulted in  a  simplification  of  price  quoCatlona.  Ftor  3  cents 
one  can  mnU  a  letter  which  can  be  carried  from  Washington 
to  Baltimo-e  or  from  Washington  to  Los  Angeles  Yet  the 
distance  from  Waahtnfton  to  Los  Angeles  is  50  times  greater 
than  from  VVashlBttQB  to  Baltimore.  The  efficiency  of  our 
postal  syst(>m  is  in  its  simplified  applicaUon.  The  same  is 
true  of  the  baslng-point  ajstem. 

In  faimea  to  the  proponents  of  the  abolition  of  the  basing- 
polnt  syste:  n.  it  might  be  stated  that  the  principal  arguments 
to  behalf  o  such  action  are.  first,  that  the  basing-pomt  sys- 
tMD  Is  a  ma  ins  of  fixing  prices.  The  answer  to  that,  of  course. 
lathatit  s  a  means  of  quoting  prices,  not  fixing  prices! 
ItanitttatOi  illy.  It  might  be  added  that  we  now  have  a  host 
of  lOCTBtdc  Ds  and  proposals  to  hold  up  prices  in  order  to  get 
at  the  priof  cutters  and  a  hoet  of  other  measures  to  reduce 
prices  which  are  aimed  at  the  price  fixers.  With  these  con- 
flicting phi  osophies  In  the  air.  business,  indmtxj,  and  labor 
have  no  lde»  where  we  are  or  whither  we  are  tnAng. 

Secondly.  It  is  argued  that  the  basing-potnt  system  enables 
factories  aiid  mills  to  collect  unearned  freisbt.  The  usual 
example  cited  Is  that  the  baslng-point  prtoe  reflects  freight 
by  rail  at  tJ  le  rate  of  $2  per  ton  on  some  certain  commodity, 
whereas  th<  goods  were  actnaUy  alUpped  to  the  basing  point 
or  to  the  co^isumer  by  walor  at  $1  a  ton.  The  answer  to  this 
that  mills  may  gain  on  some  shipments  and  lose 
lo  that  over  all  the  gains  and  losses  offset  each 


argument  U 
on  others, 
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T^e  third  argiiment  Is  that  the  huge  expense  of  cross 
hauling  Is  a  sheer  waste  of  money  which  is  reflected  In 
higher  prices  to  the  consumer.  If  that  be  true,  the  same  logic 
might  apply  to  men  who  work  in  a  mill  30  miles  distant  from 
their  homes  when  there  happens  to  be  a  mill  in  their  home 
city.  Still  another  answer  is  that  in  the  case  of  mills  which 
use  scrap  material  located  close  to  the  point  of  production, 
the  saving  m  freight  in  shipping  to  the  closest  mill  as  com- 
pared with  the  freight  that  would  have  to  be  paid  for  a  haul 
to  a  distant  mill  to  some  degree  offsets  the  cross-haul  expense 
of  the  finished  product.  The  more  fundamental  reason,  how- 
ever. Is  that  in  seeking  to  end  the  allegedly  expensive  cross 
hauling  of  goods  you  are  in  substance  saying  to  the  American 
eotiMHBer  that  he  must  buy  in  Plttxbttrgh  even  though  he 
wants  to  buy  from  Chicago,  or  that  he  must  buy  from  a  mill 
in  Nfirmeapolis  even  though  he  prefers  the  identical  products 
of  a  mill  m  Peoria.  Such  a  courae  would  be  regimentation 
with  a  vengeance.  \ 

A  volume  might  be  written  on  the  stj^ject  of  abolishing  bas- 
ing points,  but  the  foregoing  should  be  sufficiently  ample  and 
convincing  to  show  that  paragraph  5  of  this  bill,  which 
seeks  to  abolish  them,  is  fraught  with  danger,  and  embodies 
the  possibiLty  of  completely  dislocatmg  American  industry  to 
the  detriment  of  Invested  capital,  management,  lalxjr.  and  to 
the  communities  where  thousands  of  mills  and  factories  are 
now  located. 

UHTO  THl   THIXD   AHD   FOUITH    GCNEaATIOIf 

Mr.  BACON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  speech  delivered  by  my  colleague 
the  gentlewoman  from  California  I  Mrs.  Kahm  I . 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr  BACON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Ricord  I  include  the  following  speech  of  Rep- 
resentative Plorencx  p.  Kahk,  of  San  Francisco.  Calif.,  de- 
livered over  the  facilities  of  the  Columbia  Broadcasting  Sys- 
tem from  Wafihington.  April  16.  1936.  Mrs.  Kahk's  subject 
was  Unto  the  Third  and  Fourth  Generatlor 

This  evening  I  an>  not  going  to  talk  politics  but  policies,  not 
promises  but  performsncM.  not  propa^mnda  but  principles — not 
•o  much  the  speed  at  which  we  are  trarellng  but  the  direction  m 
which  we  are  going;  In  other  words,  not  the  gait  but  the  goal. 

I  am  talking  primarily  to  the  men  and  women  sitting  as  I 
often  sit.  In  the  home  acquired  by  thrift  and  saving,  surrounded 
by  their  famlUe«— Just  foUa— Just  Mr  and  Mrs  Average  ClUzen — 
and  to  them  I  direct  the  question.  "Quo  vadis — Whither  are  we 
going?"  Are  we  adrift  upon  an  uncharted  sea.  trxisling  to  the 
pilots  to  steer  us  to  a  safe  harbor,  relying  entirely  upon  their  word 
that  they  have  a  chart,  a  plaa.  a  secxire  hart»r  or  U  our  ship 
of  sUt*  saUlng  perUoualy  near  reefs  and  rocJu  that  If  we  strika 
will  surely  wreck  u»? 

One  of  the  dangers  that  threatens  U  taxes,  taxes,  taxes,  with 
the  new  tax  bill  the  chief  topic  of  conversation — "Will  they'" 
•Wont  they?  •  Can  they?"  -Cant  they?",  and  any  one  answer  la 
as  good  as  the  others  But  don't  console  yourself  with  the  Idea 
that  only  the  rich  win  pay.  Erery  person  who  owns  anTthln*  will 
pay  and   pay  and   pay  /"^^^^g  wixi 

Just  think,  every  minute  of  every  day  and  every  night  the  Oov- 
emment  Is  spending  W.809— that  Is  the  PWleral  Oovemment^ 
not  State  or  local,  which  have  also  gone  tax  mad  The  Kederal 
Oovemment  spends  SI  »5  for  each  dollar  collected,  and  during  the 
current  Oscal  ye«Lr  16.083.084.600  U  being  spent  by  the  viu^lou* 
departments,  commissions,  and  agencies  of  the  present  administra- 
tion according  to  Treasury  ngures.  In  fact,  the  deficits  are  so 
large  and  so  many  that  they  are  using  green  Ink  to  mark  them 
up.  as  so  much  red  ink  Is  hard  on  the  eyes 

.r/Tf.^  Tf.^.***  '  ^'^  °'  ^'  ^*^^  ^  ^'^^  mentioned,  here 
are  a  few  of  th«  ta^es  you  are  paying  of  which  you  are  not  con- 
8cl«nis:  Almort  a  third  of  your  rent  goes  m  taxes;  53  different 
kinds  of  taxes  are  mixed  with  the  dough  of  every  loaf  of  bres/1 
you  eat;  the  mUk  you  drink  is  taxed;  every  pacSJe^cSamt^ 
.  taxed;  on  your  car  you  pay  37  different  kinds  of  t^xea  m  oS 
Its  upkeep,  and  of  every  doUar  you  spend  for  ga«>Ilne  40  cenU 
are  for  taxes  The  tax  on  your  telephone  U  •?  a  year  If  you  are 
sick  you  pay  71  different  taxes  on  your  drugs  and  medicine  a^ 

SSl.''^t«^P;'-s.'^*!,"r^°"  *»'•  ^'^'^'^.tllT  57  different 
S^^  i.^™,*^H  **  P*^**  w^  ™y  °^  State  of  CalUomla  there 
•re  89  different  days  on  which  taxes  are  due.  to  say  nothlnji"? 
the  sales  tax  on  every  purchaM  made  So  lust  ponder  this  and 
dont  think  only  the  rich  payl  And  thU  li^^^  of  dl'flmtj 
promises  and  repeated  asmirance*  that  taxes  will  bTreducid  *mi 

the  entire  Budget?     Oh.   no;    Just  the  Budget   of   the   reirular   rte 
partments-the  old  stand-by   departments,  ^not  the  exSSJSnf^ 
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budgrt« — for  economy,  thrift,  saving  mean  nothing  to  alphabetical 
agencies.  Extravagance,  wastefulness,  thrllUeKsneBS — that's  what 
you  are  paying  tor. 

And  suppose  we  balanc*  one  Budget — ordinary  and  ertraordl- 
nary — how  many  years  do  you  think  it  would  tak.e  Just  to  pay 
our  present  lndebt«Klne«6?  Not  In  your  Wetuno  or  mine,  not  In 
the  llfeUme  of  anyone  alive  today-verlly  unto  the  third  and 
fourth  generations  shall  the  stn-s  of  extravagant  spending  and 
wastefulness  descend.  I  wonder  how  many  have  any  apprecla- 
tloo  ct  what  o\rr  national  debt  of  thirty-one  and  one-half  bililons 
(a{^roximately|  means.  We  speak  of  billions  aa  If  they  meant 
nothing.  They  really  mean  nothing,  for  we  have  no  conception  of 
what  a  billion  Is.  Let  us  reduce  it  to  concrete  term.s  For  the 
purpose  of  Msy  calculation  let  us  put  the  beginning  of  the  Chris- 
tian era  as  January  l  of  the  year  l  and  let  us  sav  that  each  year 
consisted  uniformly  of  12  months  to  the  year.  '30  days  to  the 
month,  34  hours  to  the  day.  60  minutes  to  the  hour.  Now  If  for 
every  mlnute^not  hour  or  day  or  week — but  for  every  minute  of 
the  time  from  January  1  of  the  year  1  to  January  1  'of  the  year 
1SI36,  $1  was  paid  into  the  United  States  Treasurv— let  me  repeat 
■"*  •»«ry  hour  or  every  day,  but  every  minute — how  much  do  you 
thin*  would  have  been  paid  In?  Just  $1,003,404,000.  Yes  Just  a 
little  more  than  11,000,000,000.  That  may  give  you  some  Idea  of 
the  amount  of  the  debts  we  are  saddling  upon  our  chUdren  and 
»ur  chUdrens  chUdren  unto  the  third  and  fourth  generations. 

Closely  connected  with  taxes  Is,  of  course,  the  tariff,  at  one  time 
one  of  our  great  sources  of  Income  What  with  reciprocal  tariffs 
faTored-natlon  clauses,  lower  duties,  what  do  we  find?  Not  only 
Income  cut  off  but  a  tremendous  Importation  of  agricultural  prod- 
ucts. We  have  cut  down  and  plowed  under  bo  much  we  find 
ourselves  with  a  deficit  Instead  of  a  surplus.  Instead  of  export- 
ing we  are  Importing.  We  are  increasing  the  spending  power 
abroad  Instead  of  at  home  at  the  expense  of  our  own  farmers 
and  raising  our  own  cost  of  living.  To  show  that  th:s  is  no  Idle 
boe-st,  here  are  a  few  facts  and  figures. 

But  first  Just  a  word  as  to  what  is  meant  by  favored -nation 
Clause^  With  many  nations  we  have  an  agreement  known  as 
favored-naUon  clause— in  fact  with  all  ImporUnt  nations  except 
Oermany— and  with  Czechoelovaila  and  Russia  we  have  agree- 
ments that  amount  to  practically  the  same  thing.  How  do  these 
clauses  work?  Every  nation  with  whom  we  have  these  favored- 
nation  agrwments  obtain  automatically  the  same  concessions  we 
make  with  any  other  nation  under  the  reciprocal  tariff  For  in- 
stance, in  our  trade  agreement  with  Canada  the  dairy  products 
were  given  special  concesaions.  It  is  true  Canada  made  some 
concessions  in  return,  but  other  countries  making  no  concession 
Ml  under  this  favored -nation  clause  enjoy  the  benefits  we  have 
gl»«n  Canada.  If  we  examine  the  imports  into  this  country  of 
some  farm  products  following  and  compare  January  1935  with 
January  1938  we  are  stunned  at  the  Increase.  Listen  farmers 
Who  raise,  listen,  consumers  who  buy.  January  1936  is  the  real 
nrst  try-out,  bo  let  u«  compare  our  Imports  of  January  1936  with 
January  193S:  ' 


Prod  act 


Frwh  pork.. 

OMUs 

rh«Be 

HOTMS. 


Imports 


1035 


1S80 


Turnips 

PotatoeR ^ 

Milk  powder I. 

Fresh  beef 

Bscon  md  kans 

Wool 

Poultry _^ ^ 


$4, 3m 

K<S3 

7,863 

l«.SIS 

45.124 

2.414 

B,SS7 

4.097 

S,223 

7,110 

006 


rM.nio 

457,9^.2 
efi.727 
08,900 

118.  T'.7 
27,  8.1.3 
38.  MS 
»,  713 
21.623 

7.3£0 


Tti««e  figures  certainly  speak  for  themselves. 

In  closing,  may  I  Just  say  a  word  as  to  what  I  hope  our  future 
Republican  policy  wUl  be?  We  all  know  we  are  living  In  a  chane- 
iTig  world,  and  policies  must  be-chanped  to  meet  new  condltlon«; 
To  the  Republicans  I  appeal  to  consider  their  platform.*  their 
enunciation  of  plans  and  promises  In  the  light  of  these  new  ad- 
justment*, to  announce  to  the  country  a  workable  constitutional 
yoclo-aoonomlc  progran^  capable  of  dealing  with  the  problems  of 
toa«y— not  of  ye^ter^ear  Let  us  stand  for  an  ecouragement  of  In- 
maar.  definite  unemployment  ln.«<urance.  adequate  old-age  pen- 
sions, the  ourvey  of  all  Oovemment  a^jencles  to  cut  out  extrava- 
gances, overlapping  ml.'^msnsgement.  and  all  unnecessarv  expendi- 
tures Do  all  that  Is  necessary;  do  It  with  Judement.  economy  and 
fairness  Act  squarely  with  every  group,  recognizing  their  mutual 
dependence,  their  neces-^ary  cooperation  with  the  Government  and 
With  each  other,  and  tl>e  people  will  soon  realize  Justice  to  one 
MMAS  Justice  to  all 

POLITICS,   RELIEF,   AlfD  THE  CITIL   SIK\'ICE 

Mr.  BACON     Mr.  Speaker,  I  ask  unanimous  consent  to 
have  prmt<>d  in  the  Record  a  speech  delivered  by  me. 
The  SPEAKER      Is  there  objection? 
There  was  no  objection. 


Mr.  BACON.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  follovring  radio  speech 
delivered  by  me  April  17.  1936: 

As  a  member  of  the  Committee  on  Appropriations  in  the  House 
of  Representatives,  it  has  been  my  duty  during  the  last  3  vears 
to  study  the  organization  and  administration  of  the  relief  ao'eucies 
with  some  care.  ° 

What  I  say  to  you  on  this  subject  tonight  through  the  courtesy 
of  the  National  Broadca&.lng  Co.  represents  painstaking  and  con- 
scientious analysis  of  public  documents  and  official  reports. 

Briefly,  I  shall  examine  the  present  disturbing  demoralization 
of  the  Federal  relief  machinery,  and  offer  my  personal  conclusions 
as  to  one  of  the  primary  causes  of  the  unfortunate  administra- 
tive break-down  now  confronting  the  Nation. 

In  a  word,  the  conclusion  Is  inescapable  that  the  loss  of  public 
confidence  in  the  relief  machinery  is  due  enurelv  to  the  corrod- 
ing hand  of  partisan  politics.  In  the  language  of  the  American 
Society  of  Poresters,  in  Its  recent  special  report  upon  the  C  C  C. 
camps,  the  emergency  relief  machinery  over  wide  areas  L<i  s:mply— 
and  I  quote  from  the  report  of  the  American  Society  of  Foresters— 
"clogged  by  politics." 

I  have  before  me  the  text  of  a  letter  written  to  a  man  in  New 
Jersey  who  had  applied  for  a  posiUon  in  the  C.  C.  C  organl&a- 
Uon.  He  wanted  to  be  an  instructor  in  physical  education  The 
record  shows  he  was  admirably  qualified  by  trainins  and 
experience. 

Leaving  out  all  names,  I  shall  now  read  the  letter  which  his 
application  brought  from  the  Federal  officer  in  charge 

"In  reply  to  your  letter  erf  April  22:  As  stated  in  my  letter  of 
April  8,  this  office  Is  unable,  under  binding  Federal  instructions. 
to  consider  any  nontechnical  man  for  appointment  to  the  super- 
visory work  in  the  C.  C.  C.  camps,  unless  his  name  is  certified  to 
us  on  the  so-called  advisors'  list  from  Washington. 

"This    is    the    list    of    names    submitted    by    Senatcw    ard 

Democratic   Representatives   in   Congress   from   New   Jersey    to   the 

Federal  administration  for  employment  in  this  C.  C    C    activity 

,  The    only    way    in    which    you    can    put    yourself    in    a   position    to 

;  secure  employment,  therefore,  is  by  making  arrangements  to  have 

Senator or  one  of  the  Democratic  Congressmen  request  that 

your  name  be  put  on  this  advi-sors'  list." 

The  text  of  that  letter  epitomizes  the  administrative  attitude 
throughout  the  entire  Federal  relief  machine. 

The  guiding  spirit  of  the  far-flung  organization  is  summarized 
fairly  in  that  one  sentence:  "The  only  way  in  which  you  can  put 
yourself  in  a  position  to  secure  such  employment,  therefore    is  by 

making    arrangements    to    have    Senator    or    one    of    the 

Democratic  Congressmen,  request  Uiat  your  name  be   put  on  this 
advisors'  list."  ' 

Only  yesterday  the  relief  administrator  for  the  State  of  Wash- 
ington was  removed  following  revelation  that  he  had  collected  a 
campaign  fund  of  »3,000  from  beneficiaries  of  the  relief  program 

Charges  of  the  same  nature  have  been  aired  extensively  in  West 
Virginia.  Illinois.  Pennsylvania,   Maine.  Ohio,  and   California 

These  are  manifestations  of  political  spollsmanship  shocking  to 
the  American  tradition  of  honesty  in  government 

Relief  according  to  the  needs  of  the  political  spoUsman  is  an 
utterly  indefensible  policy. 

But  it  is  important  for  America  to  realize  that  the  issue  is  not 
whether  relief  of  the  needy  should  be  abandoned.  The  question 
Is  simply.  Shall  relief  be  fairly  and  honestlv  administered  bv  com- 
petent personnel  or  by  political  appointees,  whose  first  interest  is 
the  perpetuation  of  the  New  Deal? 

The  Issue  is  not  relief,  but  spoils. 

When  the  New  Deal  took  over  the  Government  in  March   1933 
there  were  only  564,000  persons  employed  in  the  executive  branch 
Compare  this  total  with  the  army  of  Jobholders  and  "pay  rollers'' 
today— 815,000  direct  full-time  workers,  according  to  the  last  offi- 
cial tabtilation  from  the  General  Accounting  Office. 

Two  htindred  and  fifty-one  thousand  people  added  to  the  nav 
rolls  in  3  years!  ^  ' 

And  the  record  is  clear  that  they  represent  251,000  partisans 
mobilized  for  the  approaching  campaign. 

AJl  of  these  nev.-  Jobs  have  been  filled  bv  the  policy  of  the 
Jacksonlan  era,  -To  the  victors  belong  the  spoils  ••       *^       '' 

Fcr  more  than  2  years  after  President  Roosevelfs  inauguration 
not  a  single   one  of   these   so-called  emergency   agencies  Vas  nut 
under  the  civil -ser-vlce  laws.  ^ 

CU11  service  has  been  a  going  concern  In  the  United  States  Gov- 
ernment since   1883, 

Every  administration  prior  to  the  New  Deal  had  Increased  the 
number  of  Government  workers  protected  by  the  merit  rules  of 
the  Clyll  Service  Commission. 

For  50  years  there  had  been  a  continuous  advance  In  rlrll.«errlc« 
administration  and  a  corollary  advance  in  the  general  efSclency 
of  the  Federal  Government.  ^ -«.iCLity 

But  almost  from  the  Instant  of  Inaufniratlon  In  1933  the  raids 
upon  the  civil  service  began.  Faithful  Oovemmont  workers— 
nmny  of  whom  had  heen  in  the  classified  civil  service  for  25  years  or 
more— were  rooted  r  ut  to  make  way  for  friends  of  the  New  Deal 
♦V,  i^c  ^^'■^^^  °^  -^li"  Commerce  alone  there  have  been  no  less 
than  475  separations  from  the  atr-safetv  service  sine   ig-'S 

No  a^ncy  of  government  was  immune  from  the  spoU:,men  a 
wicked   thrust  at   merit. 

Late  in  1935,  when  the  rising  tide  of  public  revolt  finally  was 
brought  to  the  attention  of  the  master  spoilsmen  in  Washi^ton. 
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were    made    In   the   direction  of   reform.      Some   of 

agencies,  such  as  the  SoclfU  Security  Bocutl.  with 

employees,  were  legislated  Into  civil  .«ervlce  In  1935 

original  A.  A    A^  with  Its  6.000  employee?,  was  expressly 

the  language  of  the  law  from  clvll-servlce  regulation. 

L.  C,  with  more  than  30.000  employees  at  Its  peak. 

hunting  ground  for  spollamen.     It  was  so  described 

in  official  report  of  the  National  Civil  Service  Reform 

organization  which  has  fought  continuously  for  more 

for  the  advancement  of  the  merit  principle  In  public 


the  New  Deal  put  the  fantastic  N.  R.  A.  under  civil 
the  height  of   Its  "crack  down"  career.  N.   R.  A.  em- 
than  6.000  people. 

students  in  the  field  of  public  administration  tell  me 

to  the   merit  principle  during  the  last  3   years 

wholly  corrected  In  10  years  If  we  started  tomorrow. 

the  wounds  Lnillcted  upon  the  merit  system  by  the 

rollers." 

of  course,  that  throughout  these  partisan  raids 

no  lack  of  solemn  and  eloquent  Up  service  to  the 

merit.     Time  and  again  President  Roosevelt  has  as- 

4atlon    he    wants    to    see    civil    service    extended    and 
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tly  as  March  21.  this  year.  President  Roosevelt  Is- 
order  creating  two  new  Federal  agencies.     One 
of  Industrial   Economics  in   the  Department  of 
ind  the  other  was  the  Committee  of  Industrial  Analy- 
Lwo  agencies  are  to  take  over  the  remains  of  N.  R.  A. 
the  history  of  that  Ill-starred  experiment. 
certainly  Is  not  emergency  work.     It  is  purely  hlstorl- 
It   makes   no   difference   to   anytxxly   whether   It   Is 
1937  or   1950. 
professional   work   requiring  a   high   degree  of   com- 
is  to  be  of  any  use  at  all. 

these  considerations,  however,  the  President's  Execu- 

of    March    21,    1936.    authorized    these   new    agencies   to 

r    personnel    and    fix    the   comi>ensatlon   of   their   em- 

ithout   regard  to  the  clvU-servlce  laws  or  the  Classifi- 

of   1923.  as  amended  " 

official  language  quoted  from  the  latest  of  the  four- 
odd   Executive  orders   Issued   by   President  Roosevelt 
1933 

phrase — "without  regard   to  the   clvll-servlce   laws 

Act  of  1933" — U  standard  text  In  all  New  Deal 

and  In  most  of  the  so-called  emergency  legislation. 

a  well-planned  and  closely  followed  policy  of  avold- 

competitlon  in  every  new  Job  possible. 

repeated    professions    of    good    Intentions    are    to    be 

1th  this  incontrovertible  record  of  gross  spoUsmanshlp 

Deal  Is  a  problem  for  the  New  Dealers  to  solve  between 

N(ivember. 

tiave   these    spoils   raids   been    more   damaging   to   the 
.he    Federal    service    than    in    the    Post    Office    Depart- 

The  Post  Office  employs,  rovmdly.  250.000  people. 
Ice  postmasters  of   10.   15,   and  20  years'  standing  have 
out  of  their  Jobs  as  unceremoniovialy  as  If  they  had 
In  a  motion-picture  mob  scene. 

service    was   rewarded    with    the   spoilsmen's   laah.    and 
"merit"  became  a  hollow  mockery, 
who  had  served  their  communities  conscientiously 
Democrats  and  Republicans  were  forced  out  to  make 
militant  New  Deal  p>artlsana. 

had   worked  their  way  up  from  the  mall  routes  and 

racks  were  forced  back  to  the  role  of  clerk,  or  on  to 

rolls — so  that  another  vacancy  might  be  created  for  a 

worker. 

terms  of  a  special   Executive  order   issued  by  Presl- 

on    July    12,    1933.    the    Postmaster    General    was 

authority    to    disregard    clvll-servlce    recommenda- 

S  postmaster  appointments  In  some  14,500  post  offices 

second,  and  third  claases. 

had    there    been    a    Presidential    Executive    order 

a  retrogression   in   the   clvU-scrvlce   system. 

the  efficiency  of  the  entire  Federal   establishment. 

ppdlntment  of  grossly   Incompetent  men   and   women  to 

positions   In   government,   by   the   appointment   of   un- 

In    many   of    the   emergency    bureaus   and 

this  system  of  spoUs  has  added  uncounted  millions  to 

fovemment. 

every  other  extravagance  of  the  New  Deal  the  bill 
be  paid  out  of  the  toil  of  every  citizen, 
albroad  In  the  land — a  creeping  paralysis  In  the  helping 
-  relief  agencies. 


cl:ig 


Sm  COMMIMORATTlfC  FTRST  ETmUllCI  DTTO  "THE  CITY 
or    W.\SHINGTON    OF    A    STEAM    RAIXJtOAD 


of  Maryland.     Mr.  Speaker,  il  the  House  will 

persistency.   I   am    rising   at   this   time   to   ask 

consent  that  House  Joint  Resolution  362.  pro- 

he  selection  of  a  site  and  the  erection  thereon  of 

nonument  to  the  first  entrance  of  a  railroad  into 

of  Columbia,  be  restored  to  the  Consent  Calen- 

bill  was  eliminated  from  the  calendar  upon  the 

of  gentlemen  who  have  since  been  correctly  in- 


formed as  to  the  terms  of  the  bilL  These  gentlemen  have 
withdrawn  their  objections.  This  Includes  the  gentleman 
from  Washington  I  Mr.  Zjonchicx]  who  made  an  objection 
on  the  last  occasion  this  bill  was  considered 

Mr.  Speaker,  the  bill  concerns  securing  permission  of  the 
Government  for  the  selection  of  a  site  to  commemorate  the 
first  entrance  of  a  railroad  into  the  District  of  Columbia. 
The  bill,  according  to  its  own  terms,  distinctly  provides  that 
no  expenditure  whatever  connected  therewith  shall  become 
a  liability  on  the  part  of  the  Government.  Under  these  cir- 
cumstances, Mr.  Speaker.  I  humbly  ask  the  pardon  of  the 
House  for  this  persistency  and  its  consent  that  the  bill  be 
restored  to  the  calendar. 

The  SPEAKER.  Is  there  objection  U  the  request  of  the 
gentleman  from  Maryland?  ' 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  understand  the  gentleman's  request  is  that  this  bill 
be  restored  to  the  Consent  Calendar? 

Mr.  LEWIS  of  Maryland.     Yes. 

Mr.  WOLCOTT.  I  may  say  to  the  gentleman  that  he 
apparently  did  not  get  the  consent  of  all  objectors  to  that 
bill,  because  I  was  one  of  those  objectors,  and  I  seriously 
object  to  its  being  restored  to  the  Consent  Calendar. 

Mr.  Speaker,  this  bill  provides  for  the  erection  of  a  memo- 
rial on  the  Capitol  Grounds.  The  only  memorial  on  the 
Capitol  Grounds  at  the  present  time  is  one  to  the  first  Chief 
Justice  of  the  Supreme  Court  of  the  United  States.  I  do 
not  want  to  tie  the  hands  of  the  Planning  Commission  by 
providing  that  memorials  shall  be  erected  on  the  Capitol 
Grounds.  I  have  no  objection  to  the  erection  of  a  memorial 
or  monument  to  the  first  train  that  came  into  the  District 
of  Columbia.  I  have  no  objection  to  the  placing  of  a  plaque 
at  the  site  of  the  first  railroad  station  built  here,  wherever 
it  was.  even  if  on  the  Capitol  Grounds;  but  I  do  object  to 
the  Congress  telling  the  Planning  Commission  that  they 
must  erect  a  monument  on  the  Capitol  Groimds.  If  we  fol- 
low such  procedui"e,  we  will  have  the  Capitol  Grounds  dotted 
with  many  such  monuments.    For  this  reason,  I  object, 

SOCIAI.  SECURmr  act  to  be  EX'TENDED  to  PtrrKTO  RICO — H.  R.  1 1  062 

Mr.  IGLESIAS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  with  reference  to  a  bill 
pending  before  the  Ways  and  Means  Committee  which  has 
to  do  with  the  Social  Security  Act  being  extended  to  Puerto 
Rico. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  IGLESIAS.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  letter: 

Washington,  D.  C,  April  17,  1939. 
Hon.  Rosnrr  L.   Douobton, 

Chairman,  Committee  on   Ways  and  Means, 

House  of  Repreaentatives,  Washington,  D.  C. 

Mt  Deax  Ma  Doughton:  Referring  to  our  recent  interview,  we 
desire  to  submit  to  you  the  following  data  as  to  why  Puerto  Rico 
should  be  included  In  the  Social  Security  Act.  This  can  be 
accomplished  by  the  passage  cf  H.  R.  11063  (from  Conunissloner 
IGL.XSIA5.   of  Puerto   Rico). 

"The  argument  which  has  been  used  against  the  Inclusion  of 
Puerto  Rico  In  the  Social  Security'  Act  Is  that  Puerto  Rico  Is  al- 
lowed to  retain  Its  customs  revenues,  but  this  advantage  is  many 
times  offset  by  other  disadvantages  which  inure  to  the  benefit  of 
continental  Americans.  Puerto  Rico  Imports  practically  all  of  Its 
food  staples  from  the  conUnental  United  States,  i.nd  the  rising 
price  levels  of  these  conunodltles  are  reflected  In  an  Increased  coat 
of  living  in  the  Island.  The  Imposition  of  processing  taxes,  to- 
gether with  the  Imposition  of  a  production  quota  upon  its  chief 
product,  sugar,  has  worked  a  considerable  hardship  upon  Puerto 
Rico.  Under  the  Jones-Costlgan  Act  the  annual  sugar  quota  for 
Puerto  Rico  has  been  reduced,  roughly,  a  ninth  of  the  total  crop. 
This  has  reduced  the  purchasing  pvower  of  the  island,  and  the 
people  of  Puerto  Rico  have  been  injured  directly  by  diminished 
employment.  Again,  the  profits  realized  from  sugar  produced  in 
Puerto  Rico  do  not  remain  In  the  Island  for  further  Investment, 
but  axe  remitted,  by  way  of  dividends,  to  the  stockholders  of  large 
corporations  which  own  or  control  the  best  sugar  lands  there.  The 
greater  part  of  these  stockholders  resides  In  the  United  States,  and 
the  Federal  l"tea5ury  benefits  by  Income  taxes  received  from  these 
citizens. 

Governor  Wlnshlp  Is  on  record  as  stating  that  It  Is  particularly 
Important  that  Puerto  Rico  be  permitted  to  share  In  (1)  aid  for 
dependent  children;    (2)   maternal  and  child  wellare,  care  of  crip- 
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pled  children,  and  vocational  rehabilitation;  (3)  aid  for  the  pub- 
health  service.  In  this  connection,  your  attention  Is  Invited 
to  a  memorandum  by  Dr  E.  Garrido  Morales,  Commissioner  of 
Health  of  Puerto  Rico,  printed  on  pages  5099  and  5100  of  the 
Congressional  Record  of  April  7.  1936,  by  Commissioner  Iglesias, 
showing  the  welfare  work  now  being  carried  on  from  appropria- 
tions made  by  the  Legislature  of  Puerto  Rico  and  the  need  of 
additional  funds  for  that  purpose. 

The  estimated  Infant-mortality  rate  In  Puerto  Rico  for  1935 
was  135.  as  compared  with  the  rate  of  58  for  the  United  SUtes 
birth -registration  area.  The  maternal -mortality  rate  for  Puerto 
Rico  In  1933  was  67  per  10.000  live  births,  as  compared  with  62  for 
the  United  States  blrth-reglstratlon  area.  Only  nine  States  have  a 
larger  number  of  maternal  deaths  than  Puerto  Rico.  We  a.s  resi- 
dents of  Puerto  Rico,  know  the  deplorable  conditions  there  among 
the  poorer  people  and  of  how  much  benefit  the  particular  kind  of 
assistance  pro\'1ded  for  In  the  Social  Seciulty  Act  would  be  to 
these   poor  people. 

The  economic  situation  In  Puerto  Rico  is  extremely  serious; 
the  unrest  there  Is  undoubtedly  due  In  large  part  to  the  present 
economic  situation.  Governor  Wlnshlp  has  collected  statistics 
which  indicate  that  Puerto  Rico  has  only  received  about  one-sixtn 
of  its  per -capita  share  of  the  vajiom.  Federal  allocations  based  on 
population;  if  based  on  unemploymrnt.  the  share  Puerto  Rico 
has  received  would  be  one  twenty-seventh.  Based  on  an  esti- 
mated population  of  1.700.000.  records  of  the  Federal  Emergency 
Relief  Administration  indicate  that  84  6  percent  of  the  total  popu- 
lation has  applied  for  assistance.  The  Federal  Emergency  Relief 
Art  of  1935  expires  on  June  30,  so  that  the  relief  heretofore  ex- 
tended  by  this  Federal   agency  will   be  discontinued   on  that  date. 

Puerto  Rlcans  are  citizens  of  the  United  States  and  are  entitled 
to  share  in  the  beneflt-s  of  the  Social  Security  Act.  Puerto  Rico 
Is  doing  all  that  It  can  from  local  resources,  but  becau.se  of  the  very 
dense  and  increasing  population,  particularly  the  agricultural  pop- 
ulation, with  its  extremely  low  per -capita  Income,  the  need  Is  far 
beyond  said  local  resources.  In  addition,  we  feel  that  the  exten- 
sion of  the  Social  Security  Act  to  Puerto  Rico  wUl  stimulate  the 
local  social  legislation,  which  does  not  exist  In  the  Island  at  pres- 
ent and  which  is  so  badly  needed. 

We  believe  that  all  provisions  of  the  Social  Security  Act.  in- 
cluding old-age  and  unemployment  assistance,  should  be  extended 
to  Puerto  Rico;  the  two  latter  benefits  might  be  availed  of  by 
Puerto  Rico  at  such  time  as  might  be  possible.  If  acts  of  Congress 
which  are  detrimental  to  the  best  Interests  of  Puerto  Rico  are 
to  be  made  applicable  in  the  Island,  why  should  not  that  Island 
be  Included  In  acts  passed  for  the  benefit  of  the  whole  United 
States?  It  Is  certainly  Inconsistent  to  follow  such  a  policy  In  one 
case  and  not  to  do  so  In  the  other. 

We  trust  that  you  wUl  give  this  matter  your  most  sympathetic 
consideration  and  use  your  best  endeavors  to  see  that  Justice  Is 
done  to  Puerto  Rico  by  permitting  her  to  share  in  all  beneficial 
legislation  which  may  be  enacted  and  made  applicable  to  other 
parts  of  the  United  States. 
Respectfully  yours, 

BtATaiz  Lassalxe, 
Maria  A.  Pintado, 
Celesttna    Zaldtjonik). 
Social  Welfare  Workers  of  Puerto  Rico. 

PERMISSION   TO  ADDRESS   THE   HOUSE 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Speaker,  I  hold  in  my  hand  a  full- 
page  advertisement  from  the  Evening  Star  of  Washington, 
D.  C,  of  FYiday,  April  3.  1936,  which  is  a  reprint  of  an  edi- 
torial appearing  in  the  New  York  Sun  of  April  4.  May  I  in- 
vite the  attention  of  the  Members  of  the  House  to  a  part  of 
this  editorial,  as  follows: 

The  sovereign  State  of  West  Virginia  paid  Into  the  Federal  Treas- 
ury In  all  Internal  revenue  for  the  year  ending  June  30.  1935.  the 
sum  of  $10  605.166.  The  State  of  West  Virginia  In  1935  received  on 
order  of  the  executive  department  the  sum  of  $17,600,000  In  direct 
relief  fund.s.  Thus  In  direct  relief  funds  West  Virginia  received 
$7,000,000  more  than  It  contributed  to  the  support  of  the  Govern- 
ment. In  the  Congress  of  the  United  States  West  Virginia  Is  repre- 
sented by  Senators  Matthitw  M.  Nezlt  and  Rush  D.  Holt  and  six 
Representatives. 

I  call  to  your  attention  at  this  time  the  indictment  of  my 
State,  and  I  may  say  that  the  editorial  carries  a  similar  in- 
dictment of  other  States;  notably,  the  State  of  Arizona,  the 
State  of  Alabama,  the  State  of  Arkansas,  the  State  of  Mis- 
sissippi, the  Stat^  of  Montana,  the  State  of  Nebraska,  the 
State  of  Nevada,  the  State  of  New  Mexico,  and  the  State  of 
Utah.  The  title  of  the  editorial  is  Representation  Without 
Taxation  Is  Tyranny.  As  a  West  Virginian,  I  resent  the  un- 
true statement  that  our  people  do  not  pay  their  way.  We 
are  not  a  burden  to  our  neighbor  States. 


I  am  particularly  interested  because  I  join  in  representing 
a  great  State  which  stands  on  its  own  record;  and  I  bring 
to  the  attention  of  the  membership  of  the  House  at  this 
time  that  which  I  know  is  true  of  West  Viririnia  and  per- 
haps the  other  States  in  question  and,  for  your  information, 
and  because  of  the  charge  made  against  the  State  of  West 
Virginia  of  not  paying  back  to  the  Government  that  which 
is  due  the  Government,  and  comparing  that  which  the  Gov- 
ernment has  given  to  us  in  West  Virginia  in  the  form  of 
Federal  funds,  let  me  point  out  to  the  House  and  to  the 
country  today  that  large  corporations  earning  a  great 
amount  of  money,  with  all  or  practically  all  of  their  money 
earned  in  the  State  of  West  Virginia,  pay  their  taxes  else- 
where. For  example,  we  get  but  little  of  the  Federal  gaso- 
line tax  used  in  West  Virginia.  All  the  large  gasoline  com- 
panies operating  in  West  Virginia,  notably  the  Standard  Oil 
and  the  Gulf  Oil,  report  their  internal-revenue  coDections 
to  other  offices  besides  West  Vir^nia. 

With  respect  to  the  three  great  railroads  in  the  southern 
part  of  West  Virginia,  we  find  the  Norfolk  &  Western  and 
the  Virginian  and  the  Chesapeake  &  Ohio,  according  to 
annual  reports  made  by  these  companies  and  made  public, 
are  said  to  be  among  the  most  prosperous  railroads  at  the 
present  time  in  the  United  States,  and  the  various  taxes 
paid  by  these  railroads  into  the  Federal  Treasury,  I  am 
reliably  informed,  are  equal  to  a  larger  sum  than  the  total 
amount  credited  to  West  Virginia  and  paid  through  the 
Parkersburg  office  of  our  collector  of  internal  revenue. 
None  of  the  taxes  of  the.se  three  great  transportation  sys- 
tems is  paid  through  the  West  Virginia  internal-revenue 
collecting  agency,  and  one  of  the  officials  of  a  railroad  that 
I  have  just  mentioned  stated  in  a  rate  case  recently  that 
80  percent  of  the  revenue  of  these  railroads  originated  in 
West  Virginia,  although  the  funds  are  not  collected  for  the 
West  Virginia  office. 
[Here  the  gavel  fell.] 

Mr.  RANEKDLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  2  more  minutes, 

Mr.  COSTELLO.  Mr.  Speaker,  reserving  the  right  to 
object,  I  shall  not  object  to  this  request,  but  I  wish  to  serve 
notice  that  if  there  are  any  further  requests  to  address  the 
House.  I  shall  have  to  object  in  order  that  we  may  take  up 
the  consent  calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Most  of  the  large  industries,  which  are 
coal,  oil  and  gas,  and  chemical  in  West  Virginia;  in  fact, 
practically  all  of  them,  pay  their  taxes  elsewhere  because 
their  executive  offices  are  in  other  cities  and  in  other  States. 
Only  one-half  of  the  coal-mined  tonnage  in  my  State  is 
returned  to  West  Virginia  in  the  form  of  taxes,  i 

To  sum  up  the  whole  matter,  if  all  the  taxes  accruing  to 
the  Federal  Government  through  earnings  in  West  Virginia 
were  paid  in  West  Virginia,  the  State  office  would  collect 
approximately  three  times  as  much  tax  as  it  does  collect. 
I  think  this  is  true  not  only  of  West  Virginia  but  other 
States  I  have  mentioned  also  may  have  been  unjustb'  at- 
tacked imder  the  heading  of  "Representation  Without  Tax- 
ation Is  TjTanny." 

Mr.  GOLDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANDOLPH.     I  yield. 

Mr.  GOLDEN.  Is  it  not  the  fact  that  a  considerable  part 
of  this  $17,000,000  paid  to  the  State  of  West  Virgmia  is 
borrowed  money  and  West  Virginia  still  has  the  obligation 
to  pay  a  share  of  it? 

Mr.  RANDOLPH.  That  is  true,  and  I  thank  the  gentle- 
man. 

Mr.  MEAD.    Mr.  Speaker,  wiU  the  gentleman  3neld?      | 

Mr.  RANDOLPH.     I  yield. 

Mr.  MEAD.  Has  not  the  author  directed  attention  to 
the  facts  just  enumerated  by  the  gentleman? 

Mr.  RANDOLPH.  No;  the  editorial  is  an  indictment  of 
West  Virginia,  Alabama,  New  Mexico,  Nevada,  Montana, 
Nebraska,  and  all  the  other  States  I  have  mentioned- 
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Mr  MEAD.  The  article  gives  you  no  such  credit,  cither 
directly  or  Indirectly. 

Mr.  RAN  X)LPH.     No. 

Mr.  MEA  3.  Would  the  gentleman  mind  telling  the  House 
who  is  the  luthor  of  the  article? 

Mr.  RANDOLPH.  An  editorial  writer  of  the  New  York 
Sun,  and  the  article  is  published  here  as  a  full-page  adver- 
tisement in  the  Washington  paper. 

Mr.  RICi:.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAN  X)LPH.     I  yield. 

Mr.  RICP:.  Does  the  gentleman  make  the  statement  that 
these  other  States,  aside  from  West  Virginia,  are  paying  more 
Into  the  Federal  Government  than  they  are  receiving  for 
relief? 

Mr.  RANIXDLPH.  I  may  say  to  the  gentleman  from  Penn- 
sylvania I  cannot  speak  for  the  other  States.  However.  I 
know  it  is  Itrue  of  the  State  of  West  Virginia,  and  I  have 
presented  t|ie  facts. 

Mr.  RICI|.  I  thought  the  gentleman  mtuie  the  statement 
that  the  ^me  thing  was  true  of  the  other  States  he 
mentioned. 

[Here  th^  gavel  fell.l 

V«TO    MXS&ACE    or    THE    PRESIDENT    OF    THE    tJNlTED    STATES 

LKON  ntEDERICK  RUGGLBS    (H.  DOC.  NO.  467) 

The  SPEAKER  laid  befor?  the  House  the  following  veto 
message  frclm  the  President  of  the  Umted  States,  which  was 
read  and  ordered  to  be  spread  at  large  upon  the  Journal: 

To  the  Hot^se  of  Representatives: 

I  am  retiiming  without  my  approval  H.  R.  6297.  Seventy- 
fourth  Congress,  entitled  'An  act  for  the  relief  of  Leon 
Frederick  fuggles." 

This  bill  would  authorize  and  direct  the  Secretary  of  the 
Treasury  to  pay  to  Leon  Frederick  Ruggles  the  sum  of 
$563.47  in  lull  settlement  of  all  claims  against  the  Govern- 
ment for  medical  and  hospital  expenses  incurred  by  him  as 
a  result  of  in  alleged  emergency  operation. 

The  sum  authorized  by  this  measure  represents  an  ex- 
penditure iicurred  by  Mr.  Ruggles,  a  World  War  veteran, 
between  Ai^ust  2.  1932.  and  September  22.  1932.  for  the 
treatment  cf  a  condition  which  has  been  rated  by  the  Vet- 
erans' Adm  nistration  as  being  connected  with  his  military 
service. 

Under  a  arovision  of  the  World  War  Veterans'  Act.  1924. 
as  amendec .  which  was  in  force  at  the  time  the  expenses 
were  rendered,  but  which  was  subsequently  repealed  by 
Public.  No.  2.  approved  March  20.  1933.  reimbursement  for 
unauthorized  medical  expenses  could  be  made  administra- 
tively by  the  Veterans'  Administration  only  (1)  when  In- 
curred for  %  service-connected  disability  in  an  emergency. 
(2)  where  Veterans'  Administrations  facilities  were  not 
available,  aid  (3)  where  delay  in  obtaining  relief  from  the 
Veterans'  Administration  would  have  proved  hazardoxis  to 
the  life  and  health  of  the  veteran.  Unless  all  three  require- 
ments were  fuifliled.  reimbursement  could  not  be  made  for 
medical  exnenaes  not  previously  authorized.  Prom  the  evi- 
dence of  record  It  was  not  and  Ls  not  now  shown  that  any 
one  of  the  tpree  conditions  was  met. 

The  recoitds  of  the  Veterans*  Admlnlrtrmtlon  disclose  Mr. 
Ruggles  wai  hospitalized  as  an  emergency  case  on  June  1. 
19W.  at  thje  Veterans'  Administration  facility.  Hlnes.  lU. 
He  WM  disdharged  with  maximum  benefit  on  July  2.  1932. 
Later.  In  Aig\i»t  1932.  he  obtained  the  services  of  private 
physlclana  'irlthout  authority  of  the  Veterans'  Administra- 
tion and  Incurred  expenses  for  which  the  bill  seeks  to  reim- 
burse him.  Prom  the  date  of  the  ftrst  consultation  with  hla 
private  phyiician  until  he  was  admitted  to  the  private  hos- 
pital for  treatment  9  days  elapsed,  during  which  he  made 
no  effort  to  [obtain  authority  to  enter  a  Veterans'  Adminis- 
tration hosphtal  for  the  desired  relief,  indicating  rather  con- 
clusively th4  nonemergency  character  of  the  case. 

no  justification  for  making  an  exception  in  the 

veteran    by    granting    preferential    treatment 

similar  cases  are  barred  from  speci&l  reimburse- 


I  can  find 
cmse   of   this 
when  other 
ment. 


For  these  reasons  I  am  withholding  my  approval  of  this 
bilL 

Pr.\nklin  D.  Roosevelt. 
The  Wnrnt  House.  April  20.  1936. 

Mr.  BETTER.  Mr.  Speaker.  I  move  that  the  bill  and  the 
message  be  referred  to  the  Committee  on  War  Claims  and 
ordered  to  be  printed  as  a  House  document. 

The  motion  was  agreed  to. 

OJCNIBtJS    PRrVATE    BILLS 

Mr.  BEERMANN.  Mr.  Speaker.  I  desire  to  jjropound  a 
unanimous -consent  request.  Under  the  rule  of  the  House 
adopted  sometime  ago  the  third  Tuesday  of  each  month  is 
devoted  to  omnibus  private  bills.  Tomorrow  makes  the 
fourth  Tuesday  of  this  month,  and  on  one  third  Tuesday  we 
voted  for  one  omnibus  private  bill. 

Tomorrow  will  be  devoted  to  something  else,  and  therefore 
I  make  the  unanimous-consent  request  that  the  fourth  Tues- 
day of  this  month  be  devoted  to  omnibus  private  bills. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

Mr.  BANKHEAD.  Reserving  the  right  to  object,  when  is 
the  fourth  Tuesday? 

Mr.  BIERMANN.     On  April  28. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  will  have  to  reserve  tem- 
porarily an  objection  to  see  what  position  the  tax  bill  will 
be  in  on  that  day.  We  are  extremely  anxious  to  get  that 
finished.  I  had  hoped  that  we  might  be  able  to  use  one  day 
this  week  for  the  Private  Calendar,  but  we  have  a  conference 
report  on  the  Interior  Office  bill  on  Wednesday 

Mr.  ZIONCHECK.     Regular  order.  Mr.  Speaker. 

Mr.  BANKHEAD.  For  the  present.  I  am  constrained  to 
object. 

Mr.  BIERMANN  Mr.  Speaker.  I  make  the  point  that 
there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  Iowa  makes  the 
point  that  no  quorum  is  present.  Evidently  there  la  no 
quorum  present. 

Mr.  BANKHEAD.     Mr.  Speaker.  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

Accordingly  the  doors  were  closed,  the  Clerk  called  the  roll, 
and  the  following  Members  failed  to  answer  to  their  names: 

(RoU   No.    71] 
Allen  Darrow  Bennlncs  Owen 

Amlle  D««r  Mlgsln*.  Umm.        P&lmlA&no 

Andrew.  Uam.        I>l»ne7  mil.  Knut«  Parks 

Arenda  Dietrich  Hobba  Plumley 

Harden  Dlngell  Hoeppel  QuLnn 

Beam  Drewry  HoUl«ter  Rabaut 

^i^flln  Dufley.  Ohio  Jenckea.  Ind.  Rankin 

Blaekney  EKiffy,  N.  T.  Jenkins.  Ohio         Ransley 

Bolton  Ehincan  Johnson.  Okla.       Raybura 

Boykln  Dunn.  Uim.  Ke«  Rlchardaon 

Br«nnan  Eacle  Kelly  RobaJon.  Ky. 

Brewster  Eaton  Kannedy.  N  T        Romjue 

Brooks  Cdmiston  Klaberg  Sabath 

Brown.  Mleh.  Clenbosen  Kodalkowakl  Sadowskl 

Bxjckbw  Enflebrijht  Lamb«rtson  Sanders.  La. 

Buckley.  N  T  Parley  Lamnack  Schaefer 

BulwinkJe  Penarty  L«e.  Okla.  Schneider  Wla. 

Bumham  Ferruson  Lewis.  Ud.  Schuetz 

Cannon,  WU.  Pernandas  Lord  Shannon 

Carpantar  PUh  McAndrews  Snyder.  Pa. 

C»rT  mtipatrtck  HdcCleUan  Somers.  N  T. 

Cariccbl*  Flannapn  McKaoucb  ^Unm 

Caller  Fulmar  llanaflald  8t«a«all 

Chapman  Oasqua  Marcantonlo  Swtaney 

ChrtstUnson  OaTa«an  Marshall  Taylor,  Oolo. 

Clalboroa  Gearhart  Martin   Msm  Taylor  Tena. 

Cark,  Idaho  Oehrmann  Maverick  Thomas 

C  ark.  N.  C.  Olfford  Miller  Traadway 

Collins  OUdaa  Monta«u«  Vinson  Oa. 

Cooper.  Ohio  Ooldsborouch         Montat  Welc*i 

Comlnc  Goodwin  Monm  Wl»gle*wortfc 

Craai  Greenwood  Morlta  Wood 

Crosby  Orejory  Nichols  Zlonch^ck 

Culkla  Hamlin  Norton 

C\uaBtB0i  Banoock.  N.  C.        Oliver 

D«nlen  Sart  O'Malley 

The  SPEAKER.  Two  hundred  and  sixty-five  Members 
have  .inswered  to  their  names — a  quorum  is  present. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  to  dispense  with 
further  proceedings  under  the  r-Aii 

The  motion  was  agreed  to. 

The  doors  were  opened. 
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CoNSTTTT  Calendar 

The  SPEAKER.  The  Consent  Calendar  is  in  order,  and 
the  Clerk  will  call  the  first  bill. 

REHABILITATION    OF    THE    FISHING    INDUSTRY 

The  Clerk  called  the  bill  'H.  R.  8055)  to  provide  for  the 
economic  studies  of  the  fishery  industry,  market-news  serv- 
ice, and  orderly  marketing  of  fishery  products,  and  for 
other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows ; 

Be  it  enacted,  etc.,  That  for  the  purpose  of  this  act  the  term 
"fishery  Industry"  Includes  catching,  taking,  harvesting,  cultivat- 
ing, farming,  propeigatlng.  processing,  marketing,  and  distributing 
fishery  products;  and  the  term  "fishery  products"  Includes  fish, 
shellfish.  cnLstacea.  seaweeds,  and  other  aquatic  forms  of  anlmaJ 
and  vegetable  life  and  the  products  and  byproducts  thereof. 

Sec.  2.  The  Secretary  of  Commerce  Is  hereby  authorized  to  estab- 
lish an  economic  re.search  section  in  the  Bureau  of  Fisheries  of 
the  Department  of  Commerce  for  the  purp>ose  of  collecting,  study- 
ing, and  analyzing  Information  on  the  capture,  production,  pres- 
ervation, preparation,  marketing,  handling,  storage,  and  utilization 
of  fishery  products,  including  Information  on  fishery  methods. 

Sec.  3.  The  Secretary  of  Commerce  Is  hereby  authorized  to  estab- 
lish a  market-news  service  in  the  Bureau  of  Fisheries  of  the 
Department  of  Commerce  for  the  purpose  of  collecting,  publishing, 
and  distributing  by  telegraph,  mail,  or  otherwise,  timely  Infor- 
mation on  the  fl.shpr>-  industry,  including  information  on  the 
market  supply  and  demand,  commercial  movement,  location,  dts- 
poeitlon.  and  market  prices  of  fishery  products. 

8»c.  4.  The  Secretary  of  Commerce  is  hereby  authorized  to  estab- 
lish an  extension  service  in  the  Bureau "  of  PlRherles  of  the 
Department  of  Commerce  for  the  purpose  of  disseminating  Infor- 
mation on  the  capture  production,  manufacture,  preservation, 
preparation,  marketing,  handling,  storage,  and  utilization  of  fish- 
ery products.  Including  information  on  fishery  methods  through 
field   demonstrations,   publications,    and   otherwise 

Sic.  5.  For  the  purpose  of  carrying  out  the  provisions  of  this 
act  the  Secretary  of  Commerce  may  make  such  rules,  regulations, 
and  orders  as  may  be  necessary:  may  cooperate  with  any  depart- 
ment or  agency  of  the  Federal  Government,  State,  county,  munici- 
pality, public  or  private  agency,  organization,  institution,  or  person; 
may  accept  donations  of  funds,  or  other  aid;  shall  have  the 
power  to  appoint,  remove,  and  fix  the  compensation  of  necessary 
officers  and  employees;  and  may  make  such  expenditures  In  the 
District  of  Columbia  and  elsewhere  for  telegrams,  telephones,  books 
of  reference,  periodicals,  rent,  furniture,  stationery,  printing.  oCBce 
equipment,  travel,  supplies  and  materials,  and  such  other  expenses 
as  may  be  considered  necessary.  There  is  hereby  authorized  to  be 
appropriated,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  such  sums  as  may  be  necessary  for  carrying  out  the 
purposes  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

nsiIERIES    RESEARCH    VESSEL    FOR    PACITIC    OCEAN 

The  Clerk  called  the  bill  (U.  R.  3013'  to  provide  for  the 
construction  and  opyeration  of  a  vessel  for  use  in  research 
work  with  re.spect  to  Pacific  Ocean  fisheries. 

The  SPEAKER.     Is  there  objection? 

Mr.  McLEAN.  Reserv'ing  the  right  to  object,  the  Consent 
Calendar  today  is  rather  unu.«rual.  If  all  the  bills  containing 
an  appropriation  wrrr  enacted  into  law,  it  would  appropri- 
ate upward  of  $15,000,000. 

In  addition,  there  are  bills  to  create  many  new  offices,  In- 
cluding seven  judgeships,  and  bills  providing  for  some  other 
new  offices.  Many  of  these  bills  are  of  far  greater  Impor- 
tance than  some  acted  upon  last  week,  which  were  consid- 
ered under  special  rules  reported  after  consideration  of  the 
merits  of  the  measures  by  the  Committee  on  Rules.  It  ncc- 
eSvsarlJy  follows  that  there  will  be  a  number  of  objections  to 
many  cf  the  bills  that  are  on  the  calendar.  I  mention  my 
position  in  the  matter  so  that  it  may  be  understood  as  we 
progress.  The  Consent  Calendar  was  never  intended  to  be 
the  means  whereby  large  appropriations  could  be  made  or 
offices  created  in  coni.iderablc  number  with  expedition.  I 
shall  object  to  all  bills  that  come  within  this  ruling. 

The  SPEAKER.     This  bill  requires  three  objectors. 

Mr.  McLEAN.  Mr.  WOLCOTT.  and  Mr.  TAYLOR  of  South 
Carolina   objected. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  be  pa.ssed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  that 
the  bill  go  over  without  prejudice. 

There  was  no  objection. 


rMERcrNCY  officers'  RFTTRrMWrr  .^CT 
"Hie  Clerk  called  the  bill  (S.  2265'  extending  the  benefits 

of  the  Emergency  Officers'  Fletirement  Act  of  May  24.  1928. 

to   provisional   officers  of   the   Regular  Establishment   who 

served  during  the  World  War. 

Mr.    ZIONCHECK.    Mr.    FADDIS,    and    Mr.    TAYLOR    of 

South  Carolina  objected.  j 

DEPORTING   CERTAIN   ALIENS 

The  Clerk  called  the  bill  <B..  R.  11040^  to  deport  certain 
aliens  who  secured  preference-quota  or  nonquota  visas 
through  fraud  by  contracting  marriage  solely  to  expedite 
entry  to  the  United  States,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  subdivision  (f)  of  section  9  of  the 
Immigration  Act  of  1924,  as  amended  (43  Stat.  158;  U.  S.  C  .  title 
8,  sec.  209,  subdivision  (f) ).  Is  amended  to  read  as  follows: 

"Sec.  9.  (f)  Nothing  In  this  section  shall  be  construed  to  entitle 
an  immigrant,  in  resjsect  of  whom  a  petition  under  this  section  Is 
granted,  either  to  enter  the  United  States  as  a  nonquota  immi- 
grant, if.  upon  arrival  in  the  United  States,  he  is  found  not  to  be 
a  nonquota  immigrant,  or  to  enter  the  United  States  as  a  prefer- 
ence-quota immigrant  if,  upon  arrival  in  the  United  States,  he  18 
found  not  to  be  a  preference-quota  Immigrant." 

Sec.  2.  That  subdivision  (a)  of  section  13  of  the  Immigration 
Act  of  1924,  as  amended  (43  Stat.  161;  U.  S.  C.  title  8,  sec.  213  (a) ). 
Is  amended  to  read  as  follows: 

"No  immlprant  shall  be  admitted  to  the  United  States  tinless  he 

(1)  has  an  unexpired  immigration  visa  or  was  born  subsequent  to 
the  Issuance  of  the  immigration  visa  of  the  accompanying  parent; 

(2)  Is  of  the  nationality  specified  In  the  visa  In  the  Immigration 
visa;  (3)  Is  a  nonquota  immigrant  If  specified  in  the  visa  in  the 
Inunigratlon  visa  as  such;  (4)  Is  a  preference -quota  immigrant  If 
sp>ec:fied  in  the  v:sa  In  the  inunigratlon  visa  as  such;  and  (5)  is 
otherwise  admissible  under  the  Immigration  laws." 

Sec.  3  That  any  alien  who  at  any  time  after  entering  the  United 
States  Is  found  to  have  secured  either  nonquota  or  preference - 
quota  visa  through  fraud,  by  contracting  a  marriage  which,  subse- 
quent to  entry  into  the  United  States,  has  been  Judicially  annulled 
retroactively  to  date  of  marriage,  shall  be  taken  Into  custody  and 
deported  pursuant  to  the  provisions  of  (>ection  14  of  the  Imrnlgra- 
tlon  Act  of  1924  on  the  ground  that  at  time  of  entry  he  was  not 
entitled  to  admission  on  the  visa  pre.sented  upon  arrival  in  the 
United  States.  This  section  shall  be  effective  whether  entry  was 
made  before  or  after  the  enactment  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

PERRT'S    victory    MEMORIAL 

The  Clerk  called  the  bill  (H.  R.  8474)  to  pronde  for  the 
creation  of  the  Perry's  Victory  and  International  Peace 
Memorial  National  Monument  on  Put  in  Bay.  South  Bass 
Island,  in  the  State  of  Ohio,  and  for  other  purposes. 

The  SPEAKER.     Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.     Is  there  objection?  j 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent. 
at  this  point,  to  insert  certain  correspondence  which  I  have 
received  relative  to  this  bill. 

The  SPEAKER.     Is  there  objection?  | 

There  was  no  objection.  j 

The  correspondence  is  as  follows: 

Tkx  Perbt'b  Victokt  Memokial  COMMZaCION, 

Mount  Sterling.  Ky.,  April  il,  193t. 
Hon    John  J    O'Connoh. 

House  of  Representatives.   Washington.  D.  C.  \ 

Mt  Deak  Mk  O'Connor  I  beg  leave  to  addretta  you  in  referenc* 
to  the  debate  in  the  Hotise  of  Representatives,  April  6,  concerning 
H  R  8474,  as  indicated  by  the  Concresbional  Record  for  that 
date 

First,  in  behalf  of  this  commlSBlon,  permit  me  to  thank  you  for 
your  friendly  attitude  toward  the  bill  on   that  occasion. 

Second,  I  think  it  proper  to  point  out.  In  Justification  of  that 
attitude,  that  the  objection  to  the  bill  urged  by  Representative 
Taber.  of  New  York,  was  wholly  without  warrant.  To  give  you  the 
facts  as  to  that,  I  take  the  liberty  of  sending  you.  herewith,  copy 
of  a  lelte/  I  am  sending  by  this  mail  to  Mr.  Taber,  which  I  trust 
will  result  in  a  change  of  heart  on  his  part. 

The  letter  referred  to.  I  think,  will  prove  to  you  the  folly  of 
his  objection.  But  I  also  enclose  to  you,  as  the  most  comprehen- 
sive statement  that  has  been  made  concerning  the  wisdom  and 
ne<"es8lty  of  this  legislation,  a  copy  of  the  special  report  of  this 
commission  to  the  Secretary  of  the  Interior,  under  date  of  April 
6.  1933,  calling  your  special  attention  to  the  pages  therein  as 
marked.  This  report  was,  at  the  time,  considered  in  a  conference 
between    Secretary    Ickes    and    I*resldent    Roosevelt,    which    later 
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nt«.  and  the  other  of  which  Is  now  before  the  House 
In^rlor  Department  and  this  commission  now  earnestly 
eglfllatlon   wUl  not  fall  to  pasa  at  this  session  by 
of  the  amended  Senate  bill  for  the  House  bill, 
cover.   I    am   sending   you    the   same    Ulustrated 
the  memorlai  with   which  I  am  favoring  iii    Tamol. 
give  you  a  better  conception  of  the  character  and 
memorial  than  I  can  give  you  to  any  other  manner 
je  siire  that  any  aid  you  may  give  for  enactment  of 
bill  wUl  b«  grcAtly  appreciated  by  all  of  my  colleagues 
'  ~lon  and  myself,  and  that  in  Ic^^log  sudi  aid  you 
a  valuable  public  service, 
rjtspectfully  your*. 
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Trx  Pxaar's  Vtctost  Mxmobial  Commissioic, 

Mount  Sterling.  Ky  .  April  10.  193€. 
If  Asm, 

Repreaentativei.  Washington,  D.  C. 

Tabim.     I   have  noted  with   interest  and   with  natural 

ngs  In  the  House  on  April  fl.  as  reUUsd  by  the 

Racoao.  m  reference  to  H.  R.  9474.  the  bill  providing 

control   and   administration   of    the   Perry's   Victory 

Ithe  Secretary  of  the  Interior  and  National  Park  Service. 

leave    to   address   you   on    this   subject   solely    for    the 

stating  the  facts  as  to  the  propriety  of  this  measxire  and 

recesslty  of  its  enactment  at  the  present  s^aaion. 

llon  therewith  I  am  sending  you  certain  lltsmtUiu  of 

to  which  I  tnist  you  will  give  careful  rniMlrtwtlnii 

of  your  objection   to  consideration  of  the  bill,  as 

Rscoao.  were  that  administration  of  the  memorial  by 

Park  Service  would  cost  the  Government  more  than 

cas«  If  the  present  Commission  continued  to  admin- 
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to  assure  you  of  your  error  In  this  conclusion,  feeling 

you  would  not  have  reached  It  If  all   the  facts  had 

you.  and  with  equal  confidence  that  you  would  have 

the  bill  If  you  had  known  the  facts. 

it  will  be  well  to  cunaider  what  the  Government 

If   anything,   by   the  enactment  of   the   bill,   for    the 

kuch  that  this  is  the  most  Interesting   Inquiry,  since 

Ffroepect  of  loss  to  the  Government  Is  Involved. 

was  built  at  a  cost  In  excess  of  $1,000,000  at  the 

of  the  Government  and  the  nine  States  participating 

For  all  purposes  in  connection  with  it  during 

rears  the  Government  h!«  appropriated  only  $388,584 

(|ast.  the  States  having  appropriated  all  the  remainder. 

ion  of  about  $42,000  derived  from  earnings  of  the 

private   contributions    to   the   cause      Therefore.    In 

full  responsibility  for  the  future  administration  of 

the  same  as  that  which  It  exercises  over  the  Wash- 

t.  the  Government  will  come  into  possession  of  a 

property   at   the   expense   of   very    considerably    less 

cost.     Thvis.  Its  transfer  to  the  Government  will  be 

bfrgain  from  the  standpoint  of  national  interests  rather 


administration,   the  problem   \a  not  only  one  of 

of  actual  necessity,  unli-ss  the  Government  Is  willing 

T  heavy  loss  from   unavoidable   future   causes   which 

If   the  objects  of  the   b;ll   are   not  carried  out.     The 

been  opened  to  the  public  for  20  years,  and  In  all 

not   cost   National   or   State   Governments   a   dollar 

All    appropriations    have    been    for    construction. 

and  landscaping,  and   no  appropriation  has  ever 

for  operation.    In   respect    to    which    the   property 

latalnlng      But  5  years  of  depression   have  so  re- 

r 'Venues    heretofore    derived    from    operation    by    this 

iat  we  are  now  without  funds  to  provide  against  any 

af    unusual    expense    and    are   at    the    mercy    of    any 

!    which    may    occur    to    the    property    requiring    the 

be  closed  to  the  public.     Such  a  contingency  is  not 

probably  remote   In   th-  absence  of   the   enactment 

bill.     If  the  memorial  were  struck  by  lighting  we 

It;    if  any  circiimstance  stopped  the  operation  of 

elevator,  from  which  we  derive  our  revenue  to  pay 

operation,  all  revenue  wculd  cease  and   we  could   not 

•Syees  or  perform  any  other  necessary  labor  to  maln- 

;   If  a  retaining  wall  were  to  give  way.  damage  from 

ensue  to  an  Incalculable  extent  without  any  power 


ael  -«uatalnlng 


IS  memorlai  performs  distinct  humanitarian  service 

tgatlon    and   aviation   dxiring   the   season   of   activity 

and    the   continuation    of    these    functions    without 

protection  to  human  life  and  property   in  all  that 

■  to  the  Qood-Ughting  equipment,  which  has  many 

in  both  summer  and  winter.     This  function  must 

if  the  property  is  to  be  left  to  operation  by  the 

ther  than  the  Government. 

having  taken  over  the  property  in  accordance 

iflions   of   the   pending   bill,   there   is   no  reason   to 

operation  by  the  Government  would  cost  any  more 

'   by   the   commission.     In   normal    times   operation 

cost,  whether  by  tl;e  Government  or  otherwise. 

other    than    Governrient    operation    can    provide 

r eduction   of    revenues   by   the   depression   ar  asalnat 

.,  arising  from  natural  ca 


circumstances 


Tour  native  State  of  New  York  was  the  sixth  to  Join  in  the 
memorial  enterprise  by  the  appointment  of  commissioners  during 
the  administration  of  Gov  Charles  S.  Hughes,  It  was  the  special 
interest  of  Governor  Hughes  in  the  project  that  assured  the  par- 
ticipation of  the  SUte,  and  since  that  time  he  has  not  failed  to 
manifest  his  continued  Interest  In  the  memortal  I  can  say  to 
you  in  confidence  that  if  he  had  not  projected  a  European  trip 
at  the  time.  Chief  Justice  Hughes  would  have  been  the  principal 
orator  at  the  dedication  of  the  memorial  July  31,  1931  The  New 
York  commissioners  devoted  $30,000  of  their  appropriation  to  con- 
struction of  the  memorlai.  and  your  SUte  has  never  been  without 
competent  representation  in  the  administration  of  the  property. 
In  particular  m  this  connection  I  mention  the  service  to  our  cause 
rendered  by  our  lamented  colleague,  the  late  Federal  Judge  Simon 
L.  Adler,  of  Rochester.  N.  T.  who  for  23  years  gave  the  utmost 
attention  to  our  affairs  In  every  detail. 

The  flnanclal  records  of  this  commission  and  of  its  predecessor, 
our  former  interstate  board,  are  available  in  printed  form  to  any 
person  Interested  These  records  are  found  In  the  printed  records 
of  oiiT  annual  meetings,  and  our  annual  reports  to  the  Secretary 
of  the  Interior  since  1919.  There  Is  a  complete  fUe  of  theae  docu- 
ments In  the  Congreaslonal  Library  and  also  In  the  Interior 
Department. 

In   the   earnest   hope   that   these   facta  will   now   warrant   yotip 
cordial  support  of  the  pending  bill  at  the  first  opportunity,  I  am. 
Sincerely  yours. 

Wovna  P.  HuTrrofCTow. 

President. 

TUHTLB  MOTnTTAHf  BAWD  OF  CHIPPrWA  IWOIANS 

The  Clerk  called  the  bill  (H.  R.  6499  >  referring  the  claims 
of  the  Turtle  Mountain  Band  or  Bands  of  Chippewa  Indians 
of  North  Dakota  to  the  Court  of  Claims  for  adjudication 
and  settlement. 

Mr.  COCHRAN.  Mr.  Speaker,  this  bUl  has  been  twice 
vetoed  by  President  Roosevelt,  once  in  the  Seventy-third 
Congress,  once  in  the  Seventy-fourth  Congress,  first  session, 
and  it  is  back  again  on  the  calendar.    I  object. 

Mr.  ZIONCHECK  and  Mr.  RICH  also  objected. 

AOOITIONAX.   DISTRICT  JTJDCt.   EASTERN   DISTRICT  OF   PENNSYLV.UfIA 

The  Clerk  called  the  bill  <H.  R.  11072)  authorizing  the 
appointment  of  an  additional  district  judge  for  the  eastern 
district  of  Penn5ylvania 

Mr.  ZIONCHECK.     I  object. 

MEDAL    COKMEMORATIVE   OF   TtXAS   rWDrFnTDENCm 

The  Clerk  called  the  bill  (H.  R.  10906  >  to  authorize  the 
Director  of  the  Mint  to  prepare  a  medal  commemorative  of 
Texas  independence,  and  for  other  purposes. 

Mr.  ZIONCHECK,  Mr.  WOLCOTT.  and  Mr.  HOLMES  ob- 
jected. 

KBCUI.AT10N   OF  WHALING 

The  Clerk  called  the  bill  <S.  3413)  to  give  effect  to  the 
convention  between  the  United  SUtes  and  certain  other 
cotmtries  for  the  regulation  of  whaUng.  concluded  at  Geneva, 
September  24.  1931,  signed  on  the  part  of  the  United  States. 
March  31.  1932.  and  for  other  purposes. 

Mr.  WOLCOTT,  Mr.  Speaker,  reierving  the  right  to  ob- 
ject. I  objected  to  this  bill  when  it  was  on  the  Consent  Cal- 
endar last  for  the  reason  that  I  was  of  opinion  that  it  made 
an  unproper  use  of  the  Umted  SUtes  Navy.  Since  then  we 
have  ironed  this  out  and  have  tentatively  agreed  on  an 
amendment.  I  understand  that  the  amendment,  If  agreed 
to,  is  agreeable  to  the  comimttee. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  is  that  the  amend- 
ment the  gentleman  submitted  to  me  last  week' 

Mr.  WOLCOTT.    Yes. 

Mr.  JOHNSON  of  Texas.  As  chairman  of  the  subcom- 
mittee. I  think  the  amendment  is  agreeable,  and  that  it 
really  is  an  improvement  to  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc .  That  thU  act  ahaU  ba  known  by  the  short  tiUe 
of  'The  Whaling  Treaty  Act." 

Sxc  2  That  unless  and  except  as  permitted  by  regulations  mad* 
as  heremafter  provided.  It  shall  be  unlawful  to  hunt  Uke  capture 
klU.  attempt  to  Uke.  capture,  or  kill.  poM«i,  itfer  for  sale  selL 
offer  to  purchase,  deliver  for  shipment,  ahlp.  esDM  to  be  shipped, 
deliver  for  transportation,  transport,  cause  to  be  transported  carry 
or  cause  to  be  carried  by  any  mMoa  whatever,  receive  for  shipment! 
transportation,  or  carriage.  Import  or  export  at  any  Ume  or  In  any 
manner,  any  right  whale,  or  the  young  of  any  whale  or  to  sell- 
purchase,  ship,  transport  by  any  means  whatever.  Import  or  ex- 
mi  S%SS2iSr''  '^  *"'  ''*^*  ^^'-  ^"^"'^B  oU.  meat,  bons. 
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8rc.  3  TTiat  It  shall  be  unlawful  to  kill  at  any  time  any  calve,*, 
or  any  female  whales  accompanied  by  calves  or  suckling  whales, 
protected  by  article  5  of  the  Convention  for  the  Regulation  of 
Whaling,  concluded  at  Geneva  September  34,  1931,  signed  on  the 
part  of  the  United  States  March  31,    1932. 

Sac  4  That  for  the  purposes  of  this  act,  right  whales  shall  be 
de«med  to  Include  North  Atlantic  or  North  Cape  whales,  Greenland 
or  Bowhead  whales,  and  Pacific  right  whales,  calves  or  suckling 
whales  shall  be  dermed  to  Include  whalec  having  a  length  less  than 
the  following  dimensions:  Blue  or  sulphurbottom,  60  feet;  fin- 
backs. 50  feet,  and  humpbacks,  35  feet 

Set  5  That  subject  to  the  provisions  and  In  order  to  carry  out 
the  porpfjees  of  the  convenilon.  the  Secretary  of  the  Tteasiiry  Is 
authorized  and  directed  from  time  to  time  to  determine  when,  to 
what  extent  if  st  all.  and  by  what  means  It  Is  compatible  with  the 
terms  of  the  convention  to  allow  hunting,  taking  capturing,  kill- 
ing, possession,  sale,  purchase,  shipment,  transportation,  carriage. 
Import,  or  export  of  any  whale  or  the  product  of  any  whale  pro- 
tected by  said  convention 

Any  regulation  made  under  the  provisions  of  this  act  shall  be- 
come effective  when  approved  by  the  President. 

6mc  6.  That  the  fullest  possible  use  shall  be  made  of  the  carcass 
of  every  whale  taken  by  extracting  the  oil  by  boiling,  or  otherwise. 
from  all  blubber,  from  the  head,  the  tongue,  and  from  the  tall  as 
lar  forward  as  the  outer  opening  of  the  lower  Intestine;  and  when 
whales  are  brovight  on  shore  adequate  provision  shall  be  made  for 
utilixlng  the  residue  after  the  oil  has  been  extracted. 

Sec.  7.  That  It  shall  be  unlawful  for  any  person,  association, 
partnership,  or  corporation  or  for  the  owners  of  any  vessel  of 
American  registry  to  kill  a  gray  whale  at  any  time,  or  to  kill  any 
whale  wantonly,  for  sport,  or  without  utilizing  the  carcass. 

Sxc.  8.  That  before  engaging  in  whaling,  any  person,  association, 
partnership,  or  corporation  shall  obtain  a  whaling  license  from  the 
Secretary  of  the  Treasury.  In  making  application  for  such  license 
tlie  applicant  shall: 

(a)  furnish  evidence  of  having  adequate  equipment  for  com- 
plete utilization  of  the  whale  Insofar  as  practicable  and  for  the 
manufacture  of  whale  oil.  meal,  guano,  or  fertilizer: 

(b)  agree  to  engage  crews  and  gunners  of  whaling  vessels  on 
•ome  basis  not  solely  on  number  of  whales  taken; 

(c)  provide  for  keeping  accurate  records  of  the  catch,  any  biolog- 
ical data  necessary,  and  statistical  records  of  production  required 
by  the  Secretary  of  the  Treasury; 

(d)  pay  a  fee  of  $1,000  for  a  license  good  for  1  year  from  date 
of  Issue 

9  That  the  provisions  of  this  act  or  any  regulations  thereof 
be  enforced  primarily  by  the  Coast  Guard  and  the  Bureau 
of  Customs.  The  Secretary  of  the  Treasury  is  hereby  authorized 
when  necessary  to  request  assistance  of  the  Secretary  of  the  Navy, 
and  It  shall  be  the  duty  of  the  Secretary  of  the  Navy,  upon  request, 
to  cooperate  In  the  enforcement  of  this  act.  Any  commander  of  a 
Coast  Guard,  customs,  or  naval  vessel,  who  shall  find  a  whaling 
vessel  of  United  States  registry  violating  this  act.  shall  have  au- 
thority to  seize  such  veasel  and  order  It  conveyed  at  the  expense 
of  the  owners  to  the  nearest  port  of  the  United  States,  and  shall 
also  have  authority,  in  lieu  of  seizure,  to  Impose  on  and  collect 
from  the  comnuindlng  officer  of  such  whaling  vessel  a  forfeiture 
of  $2,500.  which  forfeiture  shall  be  reported  and  paid  forthwith 
to  the  United  States  district  court  of  the  district  In  which  Is 
situated  any  port  to  which  such  whaling  vessel  might  be  conveyed 
for  action  under  the  terms  of  this  act.  In  the  event  of  the  seizure 
and  conveyance  to  port,  such  Vessel  Including  Its  apparel  shall  be 
forfeited  to  the  United  States  by  proper  proceedings  in  the  United 
States  district  court  <rf  the  said  district. 

Sic.  10,  That  any  employee  of  the  Treasury  Department,  au- 
thorised by  the  Secretary  of  the  Treasury  to  enforce  the  provisions 
of  this  act.  shall  have  power  without  warrant  to  arrest  any  person 
committing  a  violation  of  this  act  In  his  presence  and  to  take 
such  person  for  examination  or  trial  before  an  officer  or  court  of 
competent  jurisdiction,  shall  have  power  to  execute  any  warrant 
or  other  process  Issued  by  an  officer  or  court  of  competent  juris- 
diction for  the  enforcement  of  the  provisions  of  this  act,  and 
shall  have  authority,  with  a  search  warrant,  to  search  any  place. 
All  whales  or  parts  or  products  thereof  captured,  shipped,  trans- 
ported, carried.  Imported,  or  possessed  contrail  to  the  provisions 
of  this  act,  or  of  any  regulations  made  pursuant  thereto  shall, 
when  found,  be  seized  by  any  such  employee  or  by  any  marshal, 
deputy  marshal,  or  commander  of  a  Coast  Guard,  customs,  or 
ruival  vessel,  and  upon  conviction  of  the  offender,  or  upon  Judg- 
ment of  a  court  of  the  United  States  that  the  same  were  cap- 
tiired,  shlp|}ed,  transported,  carried.  Imported,  or  possessf^l  con- 
trary to  the  provisions  of  this  act.  or  of  any  regulations  made  pur- 
suant thereto,  shall  be  forfeited  to  the  United  States  and  dis- 
posed of  as  directed  by  the  court  having  jurisdiction. 

Bbc.  11.  That  any  person,  association,  partnership,  or  corpora- 
tion who  shall  violate  any  of  the  provisions  of  said  convention, 
or  of  this  act,  or  who  shall  violate  or  fall  to  comply  with  any 
regulation  made  pursuant  to  this  act.  shall  be  deemed  guilty  of  a 
misdemeanor,  and  upon  conviction  thereof  shall  be  deprived  of 
his  license  and  shall  be  fined  not  more  than  $10,000  or  imprisoned 
not  more  than  6  months,  or  both. 

Sxc.  12.  That  nothing  in  this  act  shall  be  construed  to  prevent 
the  several  States  and  Territories  from  making  or  enforcing  laws 
or  regulations  not  Inconsistent  with  the  provisions  of  said  con- 
vention or  of  this  act.  or  from  making  or  enforcing  laws  or  regu- 
lations which  shall  give  further  protection  to  whales  or  their 
young,  or  which  shall  regulate  the  possession,  transportation,  or 
sale  of  whale  products  of  any  kind. 


See.  13.  Nothing  in  this  act  or  In  the  regulations  thereof  shall 
apply  to  natives  or  Eskimos  engaged  In  whaling  who  use  only 
canoes  or  other  native  craft  propelled  by  oars  or  sails,  do  not 
carry  firearms,  are  not  employed  by  others  than  natives  or 
Eskimos,  and  are  not  under  contract  to  deliver  products  of  their 
whaling  to  any  third  person. 

Sic  14.  That  if  any  clause,  sentence,  paragraph,  or  part  of  this 
act  shall  for  any  reason  be  adjudged  to  be  Invalid  by  any  court 
of  competent  Jurisdiction,  such  Judgment  shall  not  affect.  Impair, 
or  invalidate  the  remainder  thereof,  but  shall  be  confined  in  Its 
operation  to  the  clause,  sentence,  paragraph,  or  part  thereof 
directly  involved  in  the  controversy  In  which  such  Judgment  shall 
have  been  rendered 

With  the  follovMng  committee  amendments:  | 

On  page  2.  line  7,  after  the  last  word  In  said  line,  strike  out 
the  semicolon  and  substitute  a  comma  therefor,  and  insert  the 
following  words:  "excepting  dolphins  and  porpoises  " 

On  page  3,  iine  3,  after  the  word  Treasury",  strike  out  the 
word  "Is'  and  Insert  the  following  words:  "and  the  Secretary  of 
Commerce  are  " 

On  page  3,  line  10.  after  the  word  "Convention",  strike  out  the 
period  and  add  the  following:  "and  to  make  the  necessary  Joint 
regulations  therefor." 

On  page  3.  at  the  end  of  section  5,  add  the  following  paragraph: 

"The  Secretary  of  Commerce  is  hereby  authorized  and  directed 
to  assemble  and  collate  the  statlst.caJ  and  biological  data  sub- 
mitted as  required  by  this  act  or  any  regtilation  made  pursuant 
thereto,  and  is  further  authoriz-^d  and  directed  to  conduct  such 
statistical  and  biological  studies  as  may  be  necessary  to  carry  out 
the  terms  and  provisions  of  said  Convention  and  this  act." 

On  page  4,  line  11,  stnke  out  the  words  "the  Treasury"  and 
insert  the  following :  •Conamerce  for  each  vessel  or  other  craft 
engaged  in  the  taking  and  killing  of  whales  and  for  each  floating 
reduction  ship,  shore  whaling  station,  or  other  plant  used  in  the 
processing  of  whales." 

On  page  4,  line  18,  strike  out  the  word  "complete";  and  after 
the  word  "whale",  strike  out  the  remainder  of  the  paragraph 
down  to  and  Incltiding  the  word  "fertilizer",  on  page  4.  and  sub- 
stitute In  lieu  thereof  the  following  words:  "as  provided  in  sec- 
tion 6  of  this  act." 

On  page  5,  line  1,  strike  out  the  words  "the  Treasury"  and  sub- 
stitute the  word  "Commerce"  therefor. 

On  page  5,  line  4,  strike  out  the  period  after  the  word  "issue" 
and  add  the  foUowing  words:  "for  each  fioatlng  reduction  ship, 
shore  whaling  station,  or  other  plant  used  in  processing  whales, 
and  a  fee  of  $250  for  each  vessel  or  other  craft  In  excess  of  two 
engaged  In  the  taking  of  whales  in  connection  with  any  one  such 
ship,  station,  or  plant,  and  all  moneys  received  for  licenses  shall 
be  covered  Into  the  Treasury  of  the  United  States." 

On  page  5,  line  22,  after  the  comma  following  the  word  "au- 
thority", insert  "In  his  discretion." 

On  page  6,  line  4.  strike  out  the  period  after  the  word  "act"  and 
substitute  a  colon  therefor  and  add  the  following  words;  "Pro- 
vided, That  within  6  months  after  payment  of  forfeiture  the  person 
or  persons  making  such  payment  may  institute  proceedings  In  said 
district  court  to  recover  said  forfeiture,  less  costs,  on  satisfactory 
proof  the  vessel  did  not  violate  any  provision  of  this  act  or  any 
regulation  made  pursuant  thereto." 

On  page  6.  line  11.  strike  out  the  word  "shall"  and  substitute  the 
word  "may"  therefor. 

On  page  6.  line  17,  after  the  word  "act",  Insert  the  following: 
"or  any  regulation  made  pursuant  thereto". 

On  page  6,  line  23.  after  the  word  "act",  strike  out  the  comir.a 
and  Insert  the  following  words:  "or  any  regulation  made  purFuant 
thereto." 

On  page  8.  after  section  14,  add  a  new  section  to  read  as  follows: 

"Sec.  15.  There  is  hereby  authorized  to  be  appropriated  from  lime 
to  time,  out  of  any  money  In  the  Treajsury  not  otherwise  appropri- 
ated, such  amounts  as  may  be  necessary  to  carry  out  the  provisions 
and  accomplish  the  purposes  of  this  act  and  said  convention  " 

The  committee  amendments  were  agreed  to. 

Mr.  WOLCOTT.     Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott:  On  page  5,  lines  15  and  18, 
after  the  word  "and",  in  line  16.  strike  out  the  words  "It  shaH  be 
the  duty  of";  and  in  line  16,  after  the  word  "Navy",  strike  out  the 
comma  and  Insert  the  word  "may";  in  Une  16  after  the  word  "re- 
quest", strike  out  the  word  "to." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

FALSE  BILLING SHIPPING  ACT 

The  Clerk  called  the  next  bill,  S.  3467.  amending  the  Ship- 
ping Act.   1916.  as  amended. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to 
object,  this  is  a  matter  of  great  controversy  to  the  people 
interested,  and  some  matters  have  appeared  recently  which 
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do  requir?  a  hearing  and  possibly  a  change  In  the  bill.  I 
trust  the  committee  will  see  fit  to  recommit  tliis  bill. 

Mr.  LE ILBACH.  Mr.  Speaker,  will  the  gentleman  permit 
this  bill  t>  be  passed  over  without  prejudice?  I  think  there 
Is  merit  ui  what  the  gentleman  says. 

Mr.  BLIND.  Mr.  Speaker,  by  authority  of  the  Committee 
on  Merchint  Marine  and  Pisheres.  I  ask  unanimous  consent 
to  have  ills  bill  recommitted  to  the  committee.  It  has 
already  b»en  set  for  hearing  on  the  28th.  as  I  recall,  and 
notices  hi  ve  gone  out  for  a  further  hearing  on  this  bill. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia  [Mr.  Bland]? 

Tbere  was  no  objection. 

ADMINISTRATION  AND   M-UNTENANCI  OF  THE   BLXTE  RIDGE  PARKWAT 

The  Cl^k  called  the  next  bill.  H.  R.  10922.  to  provide  for 
the  admimstration  and  maintenance  of  the  Blue  Ridge  Park- 
way, in  tie  States  of  Virginia  ;ind  North  Carolina,  by  the 
Secretary  |of  the  Interior,  and  for  other  purposes. 

The  SPjlAXER.  Is  there  objection  to  the  present  consid- 
eration ofl  the  bill? 

Ml    WCLCOTT.    Mr   Speaker.  I  object 

Mr.  RICH.     Mr.  Speaker.  I  object. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  this  bill  be  passed  over  without  prejudice 

One  objection  only  is  necessary. 
Mr.  Speaker,  a  point  of  order.     Were 
objections  to  the  last  bill? 
Only  one  objection  is  required. 

Mr.  CbSTELLO.  Request  was  made  to  have  the  bill 
passed  ov^r  w.thout  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlemaik  from  Washington  that  this  bill  be  passed  over 
Without  prejudice? 

Mr.  RICH.     Mr.  Speaker.  I  c*>ject. 

CLAIM  or  GEN.   H13INIO   ALVAREZ 

The  Cl(rk  called  the  next  bill,  H.  R.  11961.  authorizing 
an  approbriation  for  the  payment  of  the  claim  of  Gen. 
Higlnio  Alvarez,  a  Mexican  citizen,  wi  h  respect  to  lands  on 
the  Parm^s  Banco  in  the  State  of  Aiizcna. 

The  SPEAKER.  Is  there  obJecUon  to  the  present  con- 
•ideration  of  the  bill? 

Mr.  ZIC'NCHECK.     Mr.  Speaker.  I  object. 

The  SPEAKER.     Are  there   further   objections? 

Mr.  W(t)LCOTT.  Mr.  Speaker,  reserving  the  right  to 
object,  I  think  I  made  a  point  of  order  against  this  bill  that 
it  was  rightfully  on  the  Private  Calendar  and  not  on  the 
Consent  Calendar.  The  Chair  ruled  that  it  was  properly 
on  the  Ctnsent  Calendar  and  undoubtedly  the  Chair  was 
correct. 

I  may  sjiy  that  one  of  the  reasons  given  in  the  committee 
report  for  the  passage  of  this  bill  is  that  it  will,  for  all  time, 
settle  the  title  to  the  Farmers  Banco.  I  want  to  call  the 
attention  Df  the  House  to  the  fact  that  a  quitclaim  deed 
from  a  prii^ate  citizen  of  Mexico  who,  in  this  case,  is  Higinio 
Alvarez,  and  a  quitclaim  deed  from  Mrs.  Flshbum  will 
not.  in  any  way.  affect  the  sovereignty  of  this  land.  It  will 
affect  the  mdividual  title  to  the  land,  but  it  will  in  no  way 
affect  the  sovereignty  of  the  land.  For  that  reason  it 
would  seerti  to  me  that  in  order  to  accomplish  the  purpose, 
some  assignment  of  the  sovereijmty  over  this  land  must  be 
given  by  tie  Government  of  Mexico  to  the  Government  of 
the  United  States.  Otherwise,  because  of  the  questions  in- 
volved, we  j  are  going  to  constantly  have  before  us  the  right 
of  Americain  citizens  to  protection  on  this  piece  of  land.  If 
a  controversy  should  arise  bet^ieen  Mexico  and  the  United 
States,  and  our  armed  forces,  contrary  to  treaty,  should 
happen  to  j  march  onto  this  lard,  or  If  an  airplane  should 
happen  toj  be  forced  to  land  on  this  land,  contrary  to 
treaty,  theh  it  might  be  used  bj  a  basis  for  trouble  between 
the  two  countries.  So  I  wonder  why  the  committee  did 
not  take  iito  consideration  the  fact  that  a  quitclaim  deed 
from  a  pri|rate  citizen  of  a  cour  try  does  not  in  any  manner 
affect  the  Sovereignty  of  that  land? 

Mr.  BLObM.     Mr.  Speaker,  \(ill  the  gentleman  yield? 

Mr.  WOtCOTT.     I  yield. 


Mr.  BLOOM.  I  believe  that  Ls  taken  care  of  in  the  bill 
itself.    On  page  2,  line  8,  the  bill  reads: 

No  payment  sludJ  be  made  \inlem  and  until  the  Secretary  of 
St***  shall  have  received  from  the  Oovemment  of  Mexico  satla- 
factory  anuraxicea  that  no  tranafer,  other  than  that  specified 
herein,  has  bmtn  made  by  Oeneral  Alvarez,  or  by  anyone  acting 
for  or  under  him.  at  any  part  of  his  right,  title,  or  Interest  In  or  to 
the  property  comprising  the  Farmers  Banco.  untU  the  written 
opinion  of  the  Attorney  General  shall  be  had  In  favor  of  the 
validity  of  the  UUe.  and  until  Oeneral  Alvarez  has  given  to  the 
United  States  a  quitclaim  deed.  In  such  form  as  may  be  deemed 
satisfactory  to  the  Secretary  of  SUte.  to  all  of  his  right,  title,  and 
Interest  In  and  to  all  of  the  land  comprising  the  Farmers  Banco, 
claimed  by  him  under  an  instrument  of  grant  dated  October  22! 
1926.  signed  by  the  Ckjnslltutlonal  President  of  the  United  Mexican 
States,  or  otherwise. 

Mr.  WOLCOTT.  I  understood  that  thoroughly,  and  I  had 
that  particularly  in  mind  when  I  made  objection  that  the 
language  of  the  bill  does  not  transfer  from  the  Government 
of  Mexico  to  the  Government  of  th*  United  States  sover- 
eignty over  the  land.  To  be  siore.  the  Attorney  General  de- 
termines whether  all  individual  or  private  title  passes  with 
those  quitclaim  deeds,  but  the  sovereignty  of  the  Farmers 
Banco,  if  there  is  any  question  about  sovereignty,  to  the 
extent  that  there  is  an  unjust  claim  by  Mr.  Alvarez,  surely 
there  is  enough  doubt  concerning  the  sovereignty  of  that  land 
so  that  the  Government  of  Mexico  should  assign  all  of  its 
right,  title,  and  interest  to  sovereignty  over  that  particular 
piece  of  land. 

Mr.  BLOOM  I  believe  the  Secretary  of  State  and  the 
Attorney  General  will  take  care  of  that  when  the  time  comes. 

Mr.  WOLCOTT.  That  may  be  true,  but  if  we  have  got  to 
authorize  something  contrary  to  treaty  rights,  then  I  see  no 
reason  why  we  should  settle  private  claims  of  this  kind  and 
pay  this  man  $50,000. 

Mr.  BLOOM.  The  chairman  of  the  Committee  on  Foreign 
Affairs  just  informs  me  of  the  treaty  existing  between  this 
Government  and^Mexico. 

Mr.  WOLCOTT.  I  have  read  the  treaty;  in  fact.  I  have 
read  the  three  treaties,  and  it  is  because  of  the  phraseology 
of  the  three  treaties  that  this  controversy  has  arisen.  What 
right  had  the  Government  of  Mexico  to  give  a  patent  to 
this  land  to  Alvarez  if  they  had  no  right  to  it  whatsoever? 
If  the  Mexican  Government  had  no  right  to  it.  then  this  man 
Alvarez  has  nothing  whatsoever  coming  to  him.  If  they  had 
the  right  to  give  a  patent  to  this  land  to  Alvarez,  they  still 
maintain  sovereignty  over  the  land  and  will  continue  to 
maintain  sovereignty  over  the  land. 

Mr.  BLOOM.     How  many  acres  of  land  are  involved? 

Mr.  WOLCOTT.     Five  hundred  and  forty-one  acres 

Mr.  ZIONCHECK.     Mr.  Speaker,  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  object.  I  think  the 
people  at  home  ought  to  be  taken  care  of  before  we  take 
care  of  Mexican  generals  who  helped  kiU  some  of  our  people. 

Mr.  WOLCOTT  and  Mr.  McLEAN  objected. 

NINTH  INTERNATIONAL  CONGRESS  OP  MILITARY  MEDICINE   AND 
PHARMACY,    ROMANIA.    1937 

The  Clerk  called  House  Joint  Resolution  538,  to  provide  for 
participaUon  by  the  United  SUtes  in  the  Ninth  International 
Congress  of  MiUtary  Medicine  and  Pharmacy  in  Rumania, 
in  1937:  and  to  authorize  and  request  the  President  of  the 
Unit«l  States  to  Invite  the  International  Congress  of  Mili- 
tary Medicine  and  Pharmacy  to  hold  Its  tenth  congress  in 
the  United  States  in  1939.  and  to  invite  foreign  countries 
to  participate  in  that  Congress. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows; 

Resolved  etc..  That  there  is  hereby  authorized  to  be  approprl- 
!^'  f^"'  °'  "^J  ^°^'''  *°  ^^  Treasury  not  otherwise  appropri- 
ated the  sum  of  tn.500.  or  so  much  thereof  as  may  be  necessary. 
Nint^Tnff^f,?*  Of  participation  by  the  United  States  In  t.he 
JL  ti?h^H  .  0°°"^  Congress  of  Military  Medicine  and  Pharmacy 
SicSrt^r  A  .  "?[^'*  'P  ^^^''-  ^^^^^<^^  per^nal  services  In  the 
SfS,  A^t  ^^^  ""^  «^^**^"«  '^thout  reference  to  the  Classlfl- 
cauon  Act  of  1923.  as  amended;  stenographic  reporting  and  other 
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services  by  contract  If  deemed  necessary  without  regard  to  section 
3709  of  the  Revised  Statutes  (U.  S.  C.  title  41.  sec.  5);  rent  travel- 
ing expenses;  purchase  of  necessary  books,  documents,  newspapers 
periodicals,  and  maps;  stationery;  official  cards;  entertainment' 
Pn^",^«  *"**.  *'*"^^'^^-  Including  the  payment  of  not  to  exceed 
♦500  to  the  Association  of  Military  Surgeons  of  the  United  States 
toward  the  coet  of  printing  the  report  of  the  American  delega- 
tion to  the  ninth  Congress;  and  such  other  expenses  as  may  be 
authorized  by  the  Secretary  of  SUte.  Including  the  reimburse- 
ment of  other  appropriations  from  which  payments  may  have 
been  made  for  any  of  the  purposes  herein  specified,  to  be  expended 
under  the  direction  of  the  SecreUry  of  State 

.^^^  ^  '^^^}  .^^*  President  be.  and  he  is  hereby,  authorized 
and  requested  to  extend  to  the  International  Congress  of  MUltary 
Medicine  and  Pharmacy  an   Invitation  to  hold   its  tenth  congress 

J^  oa^i  ."  ?^.®^K^!  i."  ^^^^'  ^'^'^  ^  ^°^*^  ^°^«^&°  government* 
to  participate  in  that  Congress. 

Th-  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

AMENDMENT    TO    LONGSHOREMEN  S    AND    HARBOR    WORKERS'    COM- 
PENSATION ACT 

The  Clerk  called  the  next  bUl.  H.  R.  8293.  to  amend  the 
Longshoremen's  and  Harbor  Workers'  Compensation  Act. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  BLAND.     Mr.  Speaker,  I  object. 

Mr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection  to  permit  me  to  make  a  statement? 

Mr.  BLAND.  Mr.  Speaker,  I  reserve  my  objection  to  per- 
mit the  gentleman  from  New  York  to  make  a  statement. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  bill  was  on  the  calendar  several  times.  It  was 
taken  off  by  the  Committee  on  the  Judiciary.  Some  of  us 
thought  that  when  the  bill  was  taken  oflf  a  provision  in  the 
bill  previously  reported  by  the  Committee  on  the  Judiciary 
would  bo  eliminated,  subdivision  7  of  section  14.  which  puts 
a  limit  of  $7,500  a  year  on  death  or  total  disability  for  these 
longshoremen;  but  the  Committee  on  the  Judiciary  reported 
the  bill  out  again  without  eliminating  subdivision  7  of  sec- 
tion 14.  and  I  am  glad  the  gentleman  from  Virginia  is  in  a 
position  to  object  to  the  bill. 

Mr.  BLAND.     Mr.  Speaker,  I  object. 

Mr.  ZIONCHECK.     Mr.  Speaker,  I  object. 

TO   CHANGE   NAME   OF   DEPARTMENT   OF   THE   INTErJOR 

The  Clerk  called  the  next  bill,  H.  R.  11642.  to  change  the 
name  of  the  Department  of  the  Interior,  to  be  known  as  the 
Department  of  Conservation. 

Mr.  COSTELLO.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  may  be  passed  over  without  prejudice. 

Mr.  McLEAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, we  have  three  commissions  operating  now  to  coordinate 
the  various  departmental  organizations  of  the  Government. 
Until  these  gentlemen  complete  this  study  I  think  it  would 
be  a  serious  mistake  to  interfere  with  their  activities.  There- 
fore. I  object  at  this  time. 

Mr.  ZIONCHECK.  Will  the  gentleman  reserve  his  objec- 
tion and  yield  to  me  for  an  observation? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

Mr.  COSTELLO.    Mr.  Speaker,  I  object. 
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Mr.  Speaker,  I  move  to  strike  out  tlie 


the 


the 


COMMEMOR.»TIVE   50-CENT   PIECES.  TEX.A.S   CENTENTTIAL 

The  Clerk  called  the  next  bill.  H.  R.  10317,  providing  for  a 
change  in  the  design  of  the  50-cent  pieces  authorized  to  be 
coined  in  commemoration  of  the  one  himdredth  anniversary 
of  independence  of  the  State  of  Texas. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill?    This  bill  requires  three  objections. 

Mr.  WOLCOTT  and  Mr.  McLEAN  objected. 

There  being  no  further  objection,  the  Clerk  read  the  bill, 
as  follows: 

Be  it  enacted,  etc..  That  the  Director  of  the  Mint,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury,  is  authorized  and  directed 
to  provide  for  a  series  of  not  more  than  five  dlfTerent  designs  to  be 
placed  on  the  reverse  side  of  the  50-cent  pieces  to  be  coined  in  ac- 
cordance with  the  provisions  of  the  act  entitled  "An  act  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the  one  hun- 
dredth anniversary  in  1936  of  the  independence  of  Texas,  and  of 
the  noble  and  heroic  sacrifices  of  her  pioneers,  whose  revered  mem- 
ory has  been  an  Inspiration  to  her  sons  and  daughters  during  the 
past  century",  approved  June  15,  1933,  wliich  will  appropriately 
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commemorate  the  one  hundredth  anniversary  of  the  State  of  Texas. 
ine  United  States  shall  not  be  subject  to  the  expense  of  malUne 
the  necessary  dies  and  other  preparation  for  such  coinage. 

Mr.  ZIONCHECK 
last  word. 

Mr.  Speaker,  the  reason  I  wanted  the  gentleman  from  New 
Jersey  to  yield  was  that  I  might  make  a  statement  in  refer- 
ence to  the  bill  to  change  the  name  of  the  Department  of  the 
Interior  to  that  of  conservation.  I  was  just  wondering 
whether  the  gentleman  from  New  Jersey  had  not  read  it  cor- 
rectly and  thought  it  meant  conservatism,  and  feeling  that 
the  Republican  Party  has  a  monopoly  upon  conservatism  ob- 
jected to  it  because  the  Democrats  wanted  it? 

Mr.  Speaker,  I  ask  unanimous  consent  to  withdraw 
pro-forma  amendment. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Washington? 

There  was  no  objection. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

COINAGE  OF  50-CENT  PIECES  IN  CELEBRATION  OF  ONE  HtJNDREDTH 
ANNIVERSARY  OF  OPENING  OF  TRI-STATE  TERRITORY  OF  EAST 
TEX.\S,    ETC.  '-r<^i- 

The  Clerk  called  the  next  bill,  H,  R.  8107.  to  authorize  'he 
coinage  of  50-cent  pieces  in  connection  with  the  celebration 
of  the  one  hundredth  anniversary  of  the  opening  of  the  tri- 
State  Territory  of  east  Texas,  north  Louisiana,  and  south 
Arkansas  by  Capt.  Henry  Miller  Shreve,  to  be  held  in  Shreve- 
port.  La.,  and  surrounding  territory,  in  193S  and  1936. 

There  being  no  objection,  the  Clerk  read  the  bill  as 
follows : 

Be  it  enacted,  rtc.  That  to  indicate  the  interest  of  the  Govern- 
ment of  the  United  States  in  the  fulfillment  of  the  Ideals  and 
purposes  of  the  celebration  commem^:>rating  the  achievements  of 
Capt.  Henry  Miller  Shreve.  there  shall  be  coined  bv  the  Director 
^  l)^  **i°^  ^"^^^  60-cent  pieces  to  the  number  of  not  more  than 
50  000.  of  standard  weight  and  fineness  and  of  a  special  appro- 
priate design  or  designs  to  be  fixed  by  the  Director  of  the  Mint 
with  the  approval  of  the  Secretary  of  the  Treasury,  but  the  United 
btates  shall  not  be  subject  to  the  expen.se  of  making  the  models 
ror  master  dies  or  other  preparations  for  this  coinage 

Sec.  2.  That  the  coins  herein  authorized  shall  be  issued  at  par 
and  only  upon  the  request  of  the  Shreveport  Centennial  Inc  or 
Its  duly  authorized  agent. 

v,„®^:^^c.w^"'^^  ^°'°^  "^^y  ^^  disposed  of  at  par  or  at  a  premium 
by  said  Shreveport  Centennial,  Inc.,  and  all  proceeds  shall  be  us-d 
in  furtherance  of  the  projects  of  the  Shreveport  Centennial    Inc  ' 

bEC.  4.  That  all  laws  now  in  force  relating  to  the  subsidiary 
sUver  coins  of  the  United  States  and  the  coining  or  striking  of  the 
same;  regulating  and  guarding  the  process  of  coinage;  providing 
for  the  purchase  of  material;  and  for  the  transportation  dis- 
tribution, and  redemption  of  the  coins;  for  the  prevention  of  de- 
basement or  counterfeiting,  for  security  of  the  coin:  or  for  any 
other  purposes  whether  said  laws  are  penal  or  otherwise,  shall,  so 
far  as  applicable,  apply  to  the  coinage  herein  directed. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  make  the  point  of  order 
that  a  quorum  is  not  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  thirty  Members  present,  not  a  quorum. 

Mr.  COSTELLO.    Mr.  Speaker.  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roU.  and  the  following  Members  failed 
to  answer  to  their  names : 


Allen 

Amlle 

Andrew.  Mass. 

Arends 

Harden 

Beam 

Berlin 

Biackney 

Bolton 

Brennan 

Brewster 

Brooks 

Brown.  Mich. 

Buck  bee 

Buckley,  N.  Y. 

Bill  winkle 

Cannon,  Wis. 


Cart  Wright 

Cary 

Castellow 

Cavlcchla 

Celler 

Chapman 

Clirlstianson 

Claiborne 

Clark.  Idaho 

Clark.  N.  C. 

Collins 

Connery 

Cooper,  Otilo 

Coming 

Crosby 

CtUkm 

Cummlnga 


[Roll  No.  72] 


Daly 

Darden 

Darrow 

Dear 

Delaney 

Dietrich 

Dlngell 

Doutrlch 

Drewry 

DuSey.  Ohio 

Duffy.  N   Y. 

Dunn.  Miss. 

Dunn,  Pa. 

Eagle 

Eaton 

Edmiston 

Elienbogen 


Engl  e  bright 

Farley 

Feuerty 

Ferguson 

Fernandez 

Fit-Tpatrick 

Flannagan 

Gasque 

Gavagan 

Gehrmann 

Glffcrd 

Gildea 

Gingery 

Goldsborough 

Goodwin 

Green 

Greenwood 
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April  20 


HUUKnute 
BUI.  SMDual  B 
Hobbs 
Hoeppel 
■oUlster 

Oblo 
W.  Vk. 


Kelly 

KtfT 

Kleberc 
KocUOkowakl 
Kvale 
Lamneck 


tArrmbee 

LewU.  Md. 

liord 

Lunde«n 

lific  Andrews 

McCnellan 

McKeougb 

tfeloDcy 

Mansfteld 

liarcantonlo 

Manhall 

Martin.  Man. 

Maverick 

Montagus 

Montet 

Moran 

Morltz 

Ulchols 

Hortoa 

OUver 


(TMaUey 

O  Neal 
Paijnlaano 
Parts 
P««anoa.Fl&. 

PvUenclU 

Qutnn 

BatAut 

Baiialey 

Bel  11  y 

Robinson.  Utah 

R<)l)«lon.  ELy. 

Boinju« 

Saliatb 

fladowakl 

SMUters,  La. 

SctkaeXer 

Sctinetder.  Wl«. 

Scliuetz 

Schulte 


Shannon 
Smith,  Wash. 
3iiy«l«r.  Pa. 
Somers.  N.  T. 
Stack 
Stamps 
SteacaU 


Taylor.  Oolo. 

Thomas 

Thiirston 

VUMOii.Oa. 

Wadsworth 

WleglMNKXtb 

WUcox 
Wilaoa.  La. 
Wood 
Wlttarov 
Touag 


The  SPkKkER.  Two  hundred  and  eighty-one  Members 
have  answe]«d  to  their  names.     A  quorum  is  present. 

On  motion  of  Mr.  Costillo.  further  proceedings  under  the 
call  were  dispensed  with. 

PATMA^^r    ANSWERS    CELLER    ON    ROBTWSON-PATMAH    BILL 

Mr  PATMAN  Mr  Speaker.  I  ask  unanimous  consent  to 
extend  my  iremarks  in  the  Rkcord  and  in  addition  to  this 
extension  ij  ask  unanimous  consent  to  include  two  radio 
speeches  wl^ich  I  delivered  last  vvreek  over  national  hook-ups. 

The  SPEAKER.  Is  there  obj'^tion  to  the  request  of  the 
ifentleman  Xrom  Texas'' 

There  wats  no  objection. 

Mr.  P.^TlklAN  Mr  Speaker,  a  rw;ent  radio  broadcast  on 
the  subjffct  of  tins  bill,  by  Repre:;entative  Emant  el  Cellxr.  of 
New  York.  t»in^ed  a  very  menacing  picture  of  tlie  results  that 
would  foUo$v  Its  passa^. 

Mr.  CHXtai  adopts,  m  toto.  th*  objecUons  to  the  bill  that 
have  been  s?t  up  by  the  powerful,  mass- buying  mterests  whose 
exactions  in  the  form  of  special  price  and  other  concessions 
today  give  ]them  an  'unequal  anci  unfair  competitive  advan- 
tage over  Ute  rank  and  file  of  mciependent  merchants. 

While  Mt  Celler  s  views  coincide  identically  with  those  of 
these  specifl-pnv-ileged  groups,  r.  Is  Interesting  to  note  that 
he  stajids  ajlone.  in  his  sweeping  'Objections,  among  the  mem- 
bership of  fthe  House  Judiciary  Committee  who  have  spent 
months  in  the  study  of  this  quesi.ion.  A  minority  committee 
report.  opp|>saig  the  bill,  bore  jui4,  one  signature — his  own. 

r«KJtTDIC«-«OnSIMO    AFTKAL 

Briefly.  i?hat  are  his  objections?  Well,  in  the  main  he 
■eeks  to  create  a  prejudice -rouMni?  appeal  to  the  housewife, 
to  labor,  a^id  the  fanner  The.s<'.  oddly  enough,  are  always 
the  objects]  of  special  solicitude  by  big  busmcss  when  It  Is 
under  atta(tk 

Passage  (>f  this  bill.  Mr  Ckixki:  said,  would  be  "a  raw  deal 
for  the  housewife,  because  the  ixnisumer  will  be  made  the 
goat," 

MOKOPOLT    BSIJ4C    CBXATIS 

I  confen<t  that  the  consumer  :s  already  the  croat  under  a 
discriralnaUory  price  system  th.it.  as  shown  by  a  recent 
Federal  Trude  ComnUi^:  xi  r^^port.  Ls  rapidly  putting  Inde- 
pendent merchants  out  of  busmt-ss  and  cT>:^ating  a  condition 
of  monopoly  In  many  lines  of  merchandising  Price  dls- 
flrlminatiori  in  favor  of  the  privi:egpd  buyers,  it  is  estimated, 
•mounts  t4)  seme  $750,000,000  annually  in  food  products 
Alone.  By  Iprottxting  the  comp«'titive  position  of  the  inde- 
pendent merchant  and  the  comer  grocer.  Insuring  than  o< 
proportionately  fair  and  advantjigeous  prices,  an  addltlaittl 
price  protection  of  $2,225,000,000  annually  would  be  afforded 
the  consuiqer — not  a  loss  of  the  claimed  $750  000.000. 

rA&MXSa    AND    LABOaiOS    INTtHSli-J 

As  to  th^  interest  of  labor  and  agriculture  in  this  meas- 
ure, it  is  viry  specific  and  direcL 

The  ineduities  resvilting  from  the  present  discriminatory 
pracUoes  iq  merchandising  do  much  more  than  merely  create 
eonpetitlve|  conditions  unfair  to  the  independent  merchant. 
The  unequ^  concessions  exacted  from  manufacturers  and 
processors,  through  which  the  favored  few  benefit,  neces- 
sarily pres^  backward  on  costs  and  tend  to  keep  down  or 
even  to  reduce  the  wages  of  workers  in  tixose  industries. 


In  addition — and  even  more  Important — they  become  a 
powerful  factor  in  depressing  and  holding  dow-n  the  prices 
paid  to  farmers  for  their  agricultural  products. 

The  reduction  in  purchasing  power  resulting  from  this 
depressing  of  wages  and  agricultural  income.  I  am  con- 
vinced, amounts  to  many  times  any  price  reductions  reach- 
ing the  consumer.  For  the  effect  is  not  merely  to  lower 
wages  in  the  plants  of  the  manufacturers  granting  the  con- 
cessions, or  prices  to  the  farmers  whose  products  are  proc- 
essed by  the  manufacturers.  The  reductions  tend  to  be 
reflected  in  the  wages  of  all  industry  and  m  the  prices  paid 
all  farmers  for  all  their  produce. 

OBXATXR     PTjaCHASlNO     POWICK     DESIKZD     BY     PRrSIBUTT 

"Greater  purchasing  power".  President  Roosevelt  said  in 
his  address  to  Young  Democrats  at  Baltimore  recently, 
"will  mean  the  OMisumption  of  more  goods — industrial  prod- 
ucts and  farm  products.  The  production  of  these  goods 
will  mean  still  more  employment.  Most  businessmen  believe 
with  us  In  a  greater  purchasing  power  on  the  part  of  more 
people.  They  know  that  their  businesses  will  be  helped 
thereby. 

"To  work  In  unity  toward  this  end  constitutes  one  form 
of  attack,  and  there  are  others  which  we  must  not  overlook", 
he  said. 

HOW    PRTSIDtirr'S    OBJTCnVX    MAT    BX    BROCCHT    ABOUT 

The  Robinson-Patman  bill.  I  am  convinced,  would  help 
bring  about  this  objective  which  the  President  has  empha- 
sized. 

The  imequal  competitive  conditions  that  result  from  the 
various  price  and  service  concessions  which  a  few  privileged 
groups  are  now  able  to  exact,  become  a  bearish  factor  on  our 
whole  merchandising  system.  They  set  up  an  endless  chain 
of  chiseling  operations  that  undermine  wages,  cut  away  farm 
income,  and  weaken  our  entire  business  and  economic  struc- 
ture. The  sooner  they  are  eliminated — as  they  would  be,  in 
large  part,  at  least,  under  the  Robinson-Patman  bill — the 
sooner  we  will  achieve  that  greater  purchasing  power  which 
I  the  President  holds  to  be  essential.  That,  I  am  sure,  even 
Mr.  Celler  cannot  deny. 


WHO   orrooB   buxt 

F^om  whom  does  the  objection  to  this  legislation  come? 
It  comes  from  the  big.  corporate  enterprises  in  the  field  of 
distribution. 

Economies  of  great  magnitude  have  been  claimed  for 
them.     But  let  us  examine  that  claim  for  a  moment: 

If  there  is  a  real  basis  of  fact  for  this  vaunted  efflcicncy. 
why  does  big  enterprise  Insist  on  concessions,  allowances, 
and  rebates  to  enable  It  to  compete  with  independent  mer- 
chants? Does  It  fear  to  put  Its  vaunted  efficiency  to  a  test? 
Is  It  afraid  or  unable  to  compete  on  equal  terms — that  Is, 
to  start  with  equal  cost  for  the  goods  both  must  sell? 

•QtrAL    UGHTS    rOS    AIX    tMKXD 

It  is  my  honest  conviction  that  Independent  units  of  In- 
dustry can  and  will  hold  their  own  with  the  big  units  If 
both  are  compelled  to  compete  in  the  game  under  fair  and 
equal  rules.  At  least  the  superior  e£Bciency  claimed  for 
big  business  is  not  proved  until  it  meets  this  honest  test. 
Under  the  pending  legislation,  no  special  privilege  is  asked 
for  the  independent,  small  or  large  But  a  demand  Is  made 
that  the  unfair  unequal,  and  unethical  p>ractice6,  including 
unfair  price  di-scnm-ination.*;,  t>e  prohibited  by  law. 

"icxMACs  or  MoiroroLT"  akd  bobinson-patmaiv  anj. 

Mr.  PATMAN.  Mr.  Speakr^r.  under  leave  granted  to  ex- 
tend my  remarks  In  the  Record.  I  include  the  foUowing 
radio  address  I  delivered  over  the  fEicilities  of  the  National 
Broadcasting  Co.  Friday  evening.  April  17.  1936: 

Ladle*  and  gentlemen  of  the  United  States: 
DUTT    or    OOVXaWMDCT 

It  Is  0130  at  the  first  dutlee  of  Kovemment  to  protect  the  weak 
aSAiiwt  tbe  stitTng — to  prvront  men  from  Uxjurtng  one  another. 
■very  proywed  law  dealtiig  with  bualneaa  abould  be  carefully 
oaoakdered  with  referexioe  to  tta  effect  upon  the  consumerB  who 
represent    our    entire    poywlattoa. 

Wp  know  that  niAny.  bat  not  all.  of  our  moet  powerful  and 
Influential  cltlzena  are  very  (frrrdy  That  fact  ha«  many  times 
been  demonstrated       It  la  perfectly   natural   that  they  ahoiiid  seek 
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more  power,  Influence,  and  greater  wealth.  It  is  also  true  that 
where  there  Is  greed,  there  Is  no  vision,  and  the  Good  Book  says 
that  where  there  Is  no  vision  the  people  perish.  Our  problems 
should  be  considered  from  the  standpoint  of  the  future  as  well 
as    the    present. 

PJUSENT    LAWS    INSUFFICIENT 

Laws  have  been  enacted  for  the  purpose  of  providing  equality 
of  opp>ortunlty  In  business;  to  prevent  powerful  organized  mi- 
norities in  business  from  unfairly  destroying  their  small  competi- 
tors, based  upon  the  theory  that  citizens  who  build  our  country 
In  time  of  peace,  and  who  save  our  country  in  time  of  war.  are 
entitled  to  the  same  rights  and  privileges,  but  no  more,  as  the 
greatest  and  wealthiest  banker-controlled  corporations  In  America. 
The  present  laws,  however,  are  not  sufBclent.  Certain  weazel 
phrases  crept  into  our  antitrust  laws  which  permitted  the  Su- 
preme Court  to  extract  the  teeth  therefrom.  It  Is,  therefore, 
necessary  In  order  to  protect  the  consumers  and  carry  out  the 
policy  of  this  Government  to  give  small  business  an  equal  com- 
petitive opportunity  with  big  business  to  change  these  laws  in 
order  that  this  intent  may  be  carried  out. 

MONOPOLT 

After  serving  as  chairman  of  a  committee  that  has  conducted 
an  Investigation  this  past  year  of  large-scale  buying  and  selling.  I 
am  convinced  that  there  Is  a  conspiracy  among  a  few  rich,  power- 
ful individuals  who  control  corporations  of  great  wealth  to  obtain 
a  monopoly  in  retail  distribution.  It  Is  a  group  that  is  naturally 
greedy  and  selfish.  Big  bankers  In  New  York  are  substantially 
aiding  them  In  carrying  out  their  purposes.  A  few  years  ago 
there  were  600  manufacturers  of  automobile  tires.  Today  there 
are  4  manufacturing  80  percent  of  the  tires  and  le&s  than  25 
in  all.  Practically  all  the  others  were  crushed  by  this  unholy 
alliance  of  great  wealth  and  power. 

One  large  bank  In  New  York  City  has  directorships  in  more  than 
4,000  manufacturing.  Industrial,  utility,  and  other  large  business 
concerns.     Another  large  bank  in  the  same  city  holds  more  tlian 
2.000    such    directorships      The    largest    concerns    in    America    are 
largely    controlled    by    Wall    Street    bankers      The    200.000    Inde- 
pendent grocerymen  in  the  country,  representing  50  percent  of  all 
retail  grocery  units,  are  receiving  only  22  percent  of  the  volume  of 
business.     The  100.000  corporate  chain  units  are  receiving  44   per- 
cent of  the   volume   and    100.000   voluntary   units   are   receiving  34 
percent.     When  the  time  Is  considered  ripe.  11  the  present  law  is  ' 
not   changed,   a  word   from   the  corporate  chains  to  the  manufac-  j 
turers  will  cause  the  voluntaries  either  to  be  taken  over   by  the  ' 
corporat,e  cha:ns  or  destroyed,  since  all  allowances  and  discounts 
may  be  taken  away  from  them. 

Our  opponents  talk  glibly  about  the  number  of  retail  units 
Increasing  a  few  thousand  over  a  period  of  4  years.  They  say 
nothing  about  the  volume  of  business  and  never  present  the  fact 
that  the  Increases  are  below  normal  and  only  In  communities  not 
served  by  chains  or  In  lines  of  business  In  which  the  chains  are 
not  engaged. 

Our  opponents  would  have  you  believe  there  Is  no  monopoly 
because  it  Is  only  effective  In  certain  areas  where  the  voltime  of 
business  Is  the  greatest  and  in  certain  lines  of  business.  That  Is 
like  a  doctor  telling  a  200-pound  man  not  to  be  afraid  of  cancer, 
that  it  covers  only  a  few  ounces  of  his  200  jxjunds. 

As  stated  by  the  general  manager  of  one  of  the  largest  concerns 
In  America  recently.  "New  battle  lines  are  now  fcrming.  It  is  the 
battle  to  see  who  shall  dominate  the  distribution  of  merchandise 
In  the  towTi  of  5.000  population  and  under  "  As  certain  lines  of 
busmess  are  monopolized  In  certain  areas,  greedy  monopolists  will 
enlarge  their  areas  and  Increase  their  lines  of  business  over  which 
they  also  expect  to  gain  a  monopoly 

THE    aOBIKSON-PATMAN    BILL 

The  Robinson-Patman  bill  as  reported  by  my  able  colleague. 
CoDgresBman  HtTSEKT  Utterback,  of  Iowa,  is  intended  to  give  eqtial 
rights  and  a  fair  opportunity  to  individual  citizens  and  small 
bualnessea.  without  depriving  large  corporations  of  a  single  right 
or  privilege  that  they  are  entitled  to  enjoy.  This  bill  will  force  a 
manufacturer  to  deal  fairly  with  his  customers. 

In  order  to  frighten  the  people,  certain  selfish  groups  have 
advertised  that  the  enactment  of  this  law  will  cost  consumers 
$750,000,000  a  year  That  is  positively  a  misstatement  of  fact. 
When  the  Independent  merchants  receive  the  bajne  prices  as  cor- 
porate chains  for  the  same  quantity  purchased  the  consumers 
will  be  benefited  billicns  of  dollars  annually  We  do  not  pro- 
pose to  make  the  chains  pay  a  higher  price  We  do  propose  that 
the  Independents  be  given  the  same  pnoes  under  the  sa.ine  condi- 
tions. Much  ic  said  about  cooperative  buying  associations  without 
consideration  of  the  fact  that  manufacturers  under  existing 
laws,  are  not  compelled  to  recognize  them  or  give  them  the  same 
benefits  as  the  corporate  chains  are  given  The  Robinson-Patman 
bin  will  compel  them  to  treat  all  their  customers  alike  It  pro- 
Tides,  however,  that  they  may  select  their  customers,  but  when 
■elected  mtist  be  given  the  same,  sqtiare.  fair  deal  that  is  given 
to  all  their  other  customers  There  will  be  no  incentive  for  a 
manufacturer  to  charge  the  same  price  as  other  manufact'jrers. 
There  will  be  competition  between  them  a.^d  competition  between 
the  retailers,  but  each  manufacturer  will  have  to  treai  his  own 
customers  exactly  alike. 

BXOKESS     AND    WHOLESALCKS 

Anotber  provision  in  this  bill  is  in  regard  to  brokerage.     It  will 
not   compel    a    broker   to   be   used     as   sales   may    be    made   directly  ' 
Xram   vtM   manuXacturer   to  VLe  retailer   witiiout   uslL^  a   broker,  I 


but  It  provides  against  a  large  buyer  bribing  the  representative  of 
the  seller.  It  Is  well  known  that  one  large  seller  of  potatoes  for 
the  farmers  on  the  Atlantic  coast  was  receiving  a  secret  rebate  of 
several  dollars  a  car  from  a  large  buyer,  who  also  was  large 
enough  to  fix  the  market  price.  Anyone  who  is  opposed  to  deceit, 
fraud,  and  bribery  In  business,  and  who  wants  the  farmers  and 
wage  earners  to  have  a  square  deal  should  not  oppose  this  pro- 
vision. Brokers  and  wholesalers  will  be  benefited  by  this  law  to 
the  extent  that  they  render  a  service  tha,t  the  Independent  manu- 
facturer and  merchant  desires  to  voluntarily  pay  for  and  to  the 
extent  only  that  they  can  perform  their  distrttutlon  functions  In 
a  more  economical  way  than  anyone  else. 

ADVEHTlSING    ALLOW  AN  CEB  ' 

It  Is  a  well-known  fact  that  certain  large  manufarturers  have 
been  giving  their  favored  cvistomers  a  greatly  reduced  price 
through  advertising  allowances.  Our  bill  will  not  stop  advertis- 
ing allowances,  but  it  will  reqtilre  the  mantifacturer  to  give  every 
customer  he  has  the  same  allowances  on  proportlonafdy  equal 
terms.  That  is,  everyone  purchasing  the  same  quantity  will  get 
the  same  price  from  the  same  manufacturer  and  the  benefit  of  the 
same  allowances.  i 

OPAHTiTt  LiMrra 

The  bill  further  provides  that  the  Federal  Trade  Commission 
may  fix  quantity  limits  for  manufacturers  for  certain  goods  which 
will  prevent  a  lew  large  concerns  from  creating  a  monopoly.  This 
power  wlU  only  be  exercised  in  the  event  there  Is  danger  of  monop- 
oly in  any  line  of  business,  and  where  the  purchasers  in  greater 
quantities  are  so  few  as  to  enable  a  few  large  dealers  to  destroy 
the  smaller  dealers.  This  is  ba^ed  upon  the  same  theory  as  car- 
load freig.ht  rates.  A  tralnload  may  be  shipped  for  much  less  cost 
per  car  than  a  carload  over  a  niilroad.  but  the  Interstate  Com- 
merce Commission  has  held,  and  the  Supreme  Court  of  the  United 
States  has  expressed  itself  as  favorable  to  the  holding,  that  the 
boxcar  limit  for  most  cfjmmodltles  should  be  designated  to  de- 
termine coft  of  transportation  Anyon<'  who  causes  one  carload 
to  t>e  shipped  pays  the  same  price  per  car  as  one  who  causes 
100.000  carloads  to  be  shipped.  The  Supreme  Court  said  that  If 
such  a  quantity  limit  were  not  fi^ed,  large  dealers  would  drive  the 
small  dealers  out  of  business  and  this  would  be  detrimental  to  the 
country's  welfare.  That  Is  exawrtly  the  same  situation  we  have  in 
business  today.  If  something  is  not  done,  the  small  dealers  will 
be  driven  out  of  btismess.  Then  the  consuimers  will  have  to  pay 
the  price  that  monopoly  fixes  and  the  farmers  a.nd  wage  earners 
will  only  receive  what  monopoly  says  they  should  receive  Private 
monopoly  is  Indefensiblp  When  that  stage  Is  reached.  Govern- 
ment ownership  is  ine^ntable.  Therefore  otir  fight  today  Is  against 
eventual   Government   ownership. 

BASING     POINT 

The  House  Judiciary  Conunittee  added  a  provision  to  the  Rob- 
inson-Patman bill  It  relates  to  the  question  of  price  and  involves 
the  baslng-pomt  question  or  the  eld  Pittsburgh-plus  rate  case. 
Whether  or  not  this  provision  will  remain  in  the  bill  wlU  be  deter- 
mined by  a  vote  of  the  House. 

HILL     inSEEFEESENTED 

No  ether  bill  has  ever  been  more  misrepresented  than  the  Bobla- 
son-Patman  bill.  It  is  not  complicated.  It  is  based  upon  right.  ju»- 
tlce,  and  honesty.  The  same  groups  that  have  admittedly  ganged 
up  on  the  President  of  the  United  States  and  have  thrown  the 
force  and  Influence  of  big  business  in  opposition  to  the  adminis- 
tration, have  constituted  themselvee  into  a  wrecking  crew  to  de- 
feat this  bill  It  is  very  strange  that  they  say  that  the  bill  will 
hurt  th  little  man  in  view  of  the  fact  that  the  little  ones  are 
for  it,  and  the  big  ones  are  against  it  Thi;.-  same  group  is  sending 
a  statement  over  the  Nation  against  taking  away  chains'  saving 
in  prices  as  though  the  Bobinscn-Patman  bUl  would  take  their 
savmgs  away  from  them  It  will  not  do  any  such  thing.  It  will 
merely  assure  the  same  savings  to  the  independents  and  thereby 
assist  all  consumers  m  getting  the  benefit  of  lower  prices. 

CONCLUElON 

Practically  every  consumer  Is  laenefited  by  good  prices  and  good 
wages,  and  not  by  prices  that  destroy  his  buying  power.  The 
consumer  Is  entitled  to  the  lowest  pceslble  price,  consistent,  how- 
ever, with  a  fair  price  to  the  producer,  a  fair  wage  to  the  wag* 
earner,  who  converts  the  raw  material  into  the  finished  product, 
and  a  fair  profit  to  those  who  distribute  it  Lf  price*  and  wages 
are  reduced  50  percent,  our  debts  and  taxes  are  increased  100  per- 
cent in  what  the  people  have  to  pay  with.  TTierefore,  any  policy 
that  causes  competition  to  be  destroyed  and  permits  monopoly  to 
fix  the  price  of  labor  and  production,  regardless  of  the  low  price 
rf-ceived  by  the  consumer.  Is  destructive  to  the  best  interest  of  this 
country. 

OPPONENTS 

Otir  opponents  have  plenty  of  money,  and  money  can  hlr» 
brains,  so  in  this  fight  we  are  opposed  by  both  money  and  braln«. 
Some  of  the  same  groups  that  are  fighting  us  tried  to  fool  th# 
farmers  throt^gh  the  cornstalk  brigade  ",  placed  a  spy  in  an  antl» 
chain-store  associations  headquarters  to  destroy  their  buslneas, 
warned  their  representatives  over  the  country  to  keep  the  chain** 
oppoeitlon  to  certain  bills  strictly  secret,  spread  propaganda 
through  high  schooU.  have  used  prominent  and  influential  people 
as  a  "front"  or  •■stuffed  shirt",  and  liave  admittedly  attempted 
to  mislead  and  deceive  the  Independent  merchants  of  the  country. 
It  IS  bCKne  of  the  same  groups  opposing  labor  who  h&ve  been  m* 
strumenUU  m  keepiiij;  Uui  wa^e  sc«i«  down. 
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This  ti  not  »  bOl  to  lery  tezai  or  to  appropriate  money.  Tt  do«« 
not  grant  a  stxticldy  to  Independentd  It  merely  provides  for  equal 
rights  wth  the  chalna  It  Is  claimed  that  the  chains  saTe  local 
people  money  on  their  merchacdlse.  and  this  saving  stays  in  Um 
local  coBuntmity  It  independent  merchants  ar«  given  the  same 
prices,  ai  prortfded  In  the  Robinscn-Patman  btll.  the  Independents 
will  be  giving  thef  mstomers  the  same  savings.  Notwithstanding 
this  claiiQ  by  the  rhains.  they  mtwt  admit  that  what  they  call  a 
fair  profit  Is  taken  away  from  the  local  community  It  Is  siphoned 
Into  Wal  Street  banks,  and  It  will  not  take  many  years  to  siphon 
the  weaJ  :h  of  the  country  from  the  small  communltlea  to  these 
large  centers. 

Our  hi  1  will  not  fix  prices  or  re'ward  the  Inefflclent.  It  will  give 
the  sanM  rlgbfes  and  benefits  to  cltlisens  as  are  given  to  big  cor- 
poratloiu  under  the  same  facts  and  circumstances.  If  passed.  It 
will  cauai  v»cant  building  to  be  occupied,  additional  local  people 
to  be  eEiployed.  put  more  mcney  into  circulation  In  the  local 
commun:  ty;  and  make  more  opportunities  for  employment  of 
young.  smblUous.  deserving,  and  worthy  young  people.  It  will 
protect  ix)nsumers  against  monopoly  and  give  them  all  lower 
prices  bj  reason  of  a  competitive  market.  It  wtU  protect  wage 
MrnCTS  imd  producers  against  the  destrucUon  of  their  buying 
power  ard  will  enforre  the  Oolden  Rule  In  business.  It  is  a  bill 
to  gnmt  equal  rights  to  all  and  special  privileges  to  none:  It  in- 
vokes X.h4  p»^lcy  ot  Uve  and  let  Uve. 

''•QCAL    tr^MTVurrr   n«  bttsiness  '   a.vd  ths  aosrMsoM-raTicAN  nu. 

Mr     p.A.T\L^N      Mr     Speaker,    under    Jeare    granted    to 

extend  |ny  remarts  in  the  Record.  I  Include  the  following 

radjo  -i4dres3  I  delivered  over  the  facillUea  of  the  Columbia 

BrtjadcaiiUng  System.  Saturday  night.  April  18.  1936; 

La^;e.s  xnd  genUemen  of  the  United  States.  I  have  never  known 
a  bUi  to  be  so  much  misrepresented  as  the  Roblnson-Patman  bill. 

CLATTOM    ACT    TO    SX   AJCKMOBD 

causes  an  amendment  to  the  Clayton  Antl -Trust 
purpo^ie  of  putting  teeth  Into  the  act  and  ^-fc^'^g  it 
The  original  object  of  our  anUtrvist  laws  was  to  give 
dealer  opportunity  to  exist  In  a  compeUUve  bualne^ 
was  not  for  the  purpose  of  giving  hi»n  abetter  or  re- 
warding inefficiency  But  It  wee  designed  to  give  efactent.  worthy. 
legltimAt.0  small   business  the  of>portunity   to  exist 

TDTH    n«ST«AD    OT    WXASKL    PnKASrS 

The  R<  >blsson-Patman  bill  takes  out  weasel  phrases  and  puts 
biting  te;th  Into  the  act  It  plugs  loopholes  and  removes  tech- 
nicalities 

If  enairted.  this  law  win  not  compel  manufacturers  to  raise 
prtese  charged  corporate  chains  or  any  of  their  customers  But 
**  **o*  demand  that  manufacturers  give  Independent  merchants 
tlMMmi  rtghtn  and  privileges  now  granted  to  corporate  chains. 
*•••■'  ^  »de  competition  and  greater  consumer  savlnss  will 
result. 

This  measure  strengthens  Uie  Clayton  Act  and  other  antitrust 
laws  which  were  enacted  to  wipe  out  the  steel  grip  of  monopoly 
]f^^alrays  results  when  vast  corporations  and  combinations 
tfnMaaii  and  control  source  of  supply  and  means  of  distribution. 

««0»0IH3I.T    NOW    HAS    TIOHT   OMIT    OK    THBOATS    OF    PBOPLS 

Compaj  Ison  of  the  buaineas  done  by  corporate  chains  and  Inde- 
pendents should  be  restricted  to  the  areas  in  which  chains  oper- 
ate, and  )o  buaineas  In  which,  they  engage.  It  is  not  fair  to  say 
that  the  chains  are  doing  only  26  percent  of  our  na.tional  retail 
businees.  The  bald  truth  Is  that  In  areas  where  they  operate  and 
In  their  ^es  of  business  they  do  from  5«  to  100  percent  of  the 
buaineas.  i 

Oonflnel  comparisons  to  areas  served  by  chains  and  you  are 
■sffwinrle^  at  the  tight  grip  monopoly  now  has  on  the  throats  of 
oixr  peopli. 

As  one  line  of  business  Is  absorbed  by  chains  another  line  la 
Singed.  If  they  are  not  stopped  It  wUl  not  be  long  before  they 
wfll  be  ti|  every  line  and  serve  every  area  where  volume  of  busi- 
ness will  toosslbly  Justify 

If  absentee  ownership  and  control  of  businees  Is  In  the  Interest 
of  public  welfare  we  should  not  object  But  arter  many  years  of 
study  antl  investlifation.  I  am  convinced  that  abaentee  ownership 
ot  buslneMs  wLU  wreck  any  country  on  earth 

Tfag  peApie  of  this  Nation  will  not  tolerate  private  OMaapoly 
ymrf  long  J  It  fattens  and  grows  strong  on  spertaj  privilege  and 
advanta«re«i  made  poRslble  by  glee  and  power  and  on  unfair,  dis- 
criminatory aJv&ntaifes  which  smAll.  Independent  merchants  and 
manufactT^rers  cannot  compjel  or  resist. 

CQCAL     UrVAXTAGKS 

The  Roltiinson-Patman  bill  levels  off  the  field  of  competition  so 
tZiat  small  independents  have  equal   advantages   with   all  competl- 

The  opptsltlon  walLs  that  the  bill  !s  unconstitutional      That  has 
always  be^n  the  cry  of  th?  privileged  few  wnen  legislation  U  prt>- 
posed    to  teaake    their    special    privilesree    equally    avall.able    to    all 
Constrtutlbnallty    of    the   CUytcn    Act    has   been    repeatedly   tested 
and  sustained   by  the  Supreme  Court  of  the   United  Statee. 
srroAB    Ljrsri ;  utx    o»cisi»im    «t    TtrpaxMX    conrr 

Op  Marth  30  the  Supreme  Court  of  the  United  States  hAnded 
down  a  mpHt  significant  decisicn  m  the  case  ci  the  Su^ar  Insti- 
tute.    Thi*    mdustry,    ttirough    its    institute,    formiiiated    a    code 


The  Supreme  Court  had  before  It  the  legality  of  provisions  In  this 
code.  By  decision  the  Court  condemned  In  no  uncertain  lan- 
guage secret  rebates,  conceeslons.  and  other  unethical,  unfair  trade 
practices.  The  Court  found,  however,  that  the  dominant  purpoee 
of  the  Institute — In  the  measure  they  adopted  to  eliminate  these 
practlcee — was  the  creation  and  maintenance  of  a  uniform  price 
structure.  For  this  reason  everything  in  the  plan  tending  to  sup- 
port and  maintain  the  price  structure  was  held  Illegal  by  the 
Court. 

It  Is  significant  the  Supreme  Court  noted  that  unfair  trade 
practices.  Including  rebating  and  the  granting  of  false  allowances, 
can  be  prevented  by  other  means.  The  Robinson -Patman  bill  Is 
the  obvious  answer  to  the  Court's  finding  that  unfair  trade  prac- 
tices can  be  stopped  In  a  manner  other  than  that  provided  by 
the  Sugar  Institute  Code. 

Congress  has  already  condemned.  In  legislation,  unfair  trade 
practlcee  and  unfair  price  discriminations. 

The  Supreme  Court  has  already  held  the  Federal  Trade  Com- 
mission Act  and  the  Clayton  Act  constitutional 

The  Roblnson-Patman  bill  follows  the  legal,  constitutional  path 
laid  down  by  Congress  and  approved  by  the  Court. 

It  prohibits  by  name  and  deflniUon  certain  well-known  price 
discriminations. 

The  sugar  code  was  eoaxftsmned  because  it  eliminated  competi- 
tion The  Roblnson-Patman  bill  restores  comjjetiuon.  gives  the 
Independent  business  unit  no  special  privilege,  but  equal  rUrhu 
with   all   other   Industry. 


twrtKam   wairr  arvruL   aovAjrraaai 

EXjesnt  It  seem  strange  that  large  and  powerful  chains,  fighting 
this  legislation.  Insist  upon  the  right  to  buy  goods  at  a  lower  price 
than  the  Independent,  which  goods  both  must  sell  to  consumers? 
A  child  can  tee  that  If  the  large  and  powerful  continue  to  do  thUi. 
the  independent  must  perish. 

If    that    day    ever    comes    you     will     pay    whatever    monopolv 

dictates.  *^    ' 

The  scramble  for  rebates,  unearned  concessions,  and  unearned 
brokerage  has  reached  the  sordid  stage  of  racketeering  It  Is  a 
national  scandal. 

If  you  allow  this  to  continue,  your  Independent  merchant  win 
die  from  commercial  starvation      He  Is  public  victim  no    1      You 
the  consumer,  are  public  victim  no.  a.  because  you  will  pay  the 
price  of  monopoly 

coMPrrmow — wot    raicx    nxiNo 

The  Roblnson-Patman  bUl  provides  that  manufactxuers  give 
the  same  price  (under  the  same  conditions)  to  Independent 
merchants  that  he  gives  to  corporate  chains  or  other  competitors 
Manufacturers,  of  course,  will  compete  among  themselves.  They 
will  not  have  the  same  prices.  But  each  manufacturer  must 
treat  his  own  customers  fairly  and  not  discriminate  between  them. 

Under  exlsUng  law  (which  is  not  changed  by  this  bill)  a  manu- 
facturer has  the  right  to  aelMt  his  curtomer?  But  having  se- 
lected,  he   U   not    permitted   to   discriminate   between   them 

In  other  words,  the  bill  allows  price  differenUaU.  but  not  price 
discriminations  When  the  Independent  merchanU  are  able  to 
get  goods  at  the  same  price  as  the  corporate  chains  tbey  will 
save  the  consumers  bUllons  ot  dollars  each  year. 

This  Is   not  a  prlce-flxing   bill. 

It   Is  opposed   to  price   fixing. 

It    will    not    grant    privilege    or    benefit    to    anyone    or    to    any 
ffroup.     It  grants  the  same  prIvUege  to  all  groupa 
LAMOX  sHippsu  roaMixi.T   mxcnvxD  sEcaxr  axBAm   ovn   sakjioads 

More  than  40  years  ago  people  were  amaeed  to  learn  that  large 
Shippers  were  getUng  special  rebates  and  dlacoiinU  on  transporta- 
tion  charges   over   railroads. 

The  Supreme  Court  stated  that  this  enabled  a  few  large  ship- 
pers to  destroy  the  business  of  small  draJers  This  was  against 
public    Interest    beoau«e    tt    rreated    monopolies. 

A  law.  which  has  since  been  rigidly  enforced,  was  paaaed  pro- 
viding a  quanuty  limit  on  railroad  rates  The  carlM^U  the 
llnut  in  most  eases  The  man  who  ships  a  hundred  thousand  car- 
loads pays  the  same  transportaUon  charge  per  car  a.  the  man 
Who  ships  only  one  carload  It  is  admitted  that  a  tralnload  can 
be  abJpped  at  a  lower  cost  per  car  but  the  Supreme  Court  said 
tnat  If  this  were  permitted,  monopolies  would  be  encourased  and 
small   dealers   would   be  crushed 

K-^»K'*'^i!fl^'*.'^_r~''^^^^*^  '"  "^*  Roblneoo-Patman  bill,  and 
!^,  ,.  .*,  ^'"^  ^^*^  Ctommlsslon  has  the  power  to  flx  a  quan- 
tity limit,  differing  according  to  the  commodity  This  is  In  order 
t  .t  w  "^  corporations  may  not  destroy  the  small  dealers 
and  thereby  "ereate  a  mcmopoiy 

.n2iS^!L*!!!?^SfJll''-  ^"*""'*<^urers  are  not  compelled  to  sell  to 

the  same  ffoantlty  that  they  seU   to  corporau  chains      In  some 
instances    they    have    refused  "^»**«      io.  nme 

The  measure  also  prohiblu  payment  or  allowance  of  brokerace. 
commissloo.  or  other   sales   compensation    to   buyers 

No  proTttfoo  of  the  blU  compels  a  seller  to  use  a  broker  to  mar- 
l^me^T'^  n--  »•  he  compelled  to  saU  to  any  one  cuiTor 

He  may  sell  by  any  method  and  to  anyone 

But  he  U  prohibited  from  bribing  purcbasen  unda  tlte  ■inn 
of  brokerage  aUowanoe*.  «— «=»   •«  sw^ 

Thoee  opposed  to  deceit,  fraud,  and  bribery  in  business  and 
who  want  farmers  and  wage  earner*  to  have  a  square  deal  wlU 
not  oppose   this  provision.  -h*— ••  «■«   wm 
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BOW    BSOKHUJ    ANT)    WHOUBSAUtRS    ARE    BKNEnTTO 

Brokers  and  wholcKalers  will  be  benefited  by  this  law  to  the 
extent  that  they  render  a  .service  that  the  Independent  manufac- 
turer and  the  Independent  merchant  desire  to  receive  and  volun- 
tarily pay  for  and  also  to  the  extent  that  they  can  perform  their 
distribution  functions  In  a  way  more  economic  than  anyone  else. 

ADVERTISING     ALLOWANCES 

Another  provision  of  the  bill  prevents  a  manufacturer  from 
granting  advertising  allowances  to  certain  favored  customers  with- 
out giving  all  customers  proportionately  equal  terms. 

The  manufacturer  may  refuse  to  select  a  customer.  That  Is  all 
right.  But.  If  selected  as  a  ctistomer,  the  bill  compels  that  he  be 
given  the  same  fair  square  deal  on  advertising  allowances  tliat  is 
given  corporate  chains 

LOWEST   PRICE   TO   CONSUMESS 

Would  you  say  that  the  slogan,  "Lowest  price  to  consumers"  la 
a  good  one? 

Is  It  In  the  best  Interest  of   uhe  country? 

If  a  few  mass  buyers  have  power  to  reduce  prices  at  will  in  their 
effort  to  favor  consumers,  they  will  cause  farmers  to  sell  below 
production  cost:  they  will  cause  manufacturers  to  sell  at  such  low 
prices  that  buying  power  of  factory  wage  earners  will  be  destroyed. 

Therefore  consumers  are  entitled  to  the  lowest  price  consistent 
with  a  fair  price  to  the  one  who  produces  the  raw  material,  a 
fair  wage  to  the  one  converting  the  raw  material  Into  a  finished 
product,  and  a  fair  profit  to  thoee  who  manufacture  and  dl»- 
tnbute  It. 

WOT  CLASS    LXCISLATIOIf 

May  I  emphasize  the  point  that  this  la  not  class  legislation.  It 
is  not  a  bill  to  levy  taxes  on  any  group  or  place  any  group  at  a 
disadvantage 

It  Is  not  an  antl-chain -store  bill. 

It  is  for  the  piirpose  of  giving  every  group  the  same  rights  and 
benefits  under  the  same  conditions,  and  to  protect  you  consumers. 
Today  efficient  merchants  cAiinot  survive  because  excess  profits 
gained  by  great  concerns  are  used  to  destroy  Independents  In  other 
towns  When  Independent  merchants  are  destroved,  you  r>eople 
pay  and  pay  dearly 

WXALTH     DRAINXn     FKOM     LOCAL     COMMUNTnES 

There  Is  a  certain  profit  that  goes  regularly  into  Wall  Street 
from  communities  where  chain  stores  operate.  Eventually,  this 
will  drain  the  wealth  of  our  country  from  small  oommunlUes  Into 
the  control  of  vast  banking  corporations. 


i 


NO    VISION    THE    PBOFLE    PERISH 

Would  you  believe  that  one  New  York  bank  has  more  than 
4.000  directorships  In  the  largest  manufacturing.  Industrial,  and 
other  concerns  In  every  section  of  the  Nation?  Would  you  believe 
that  another  large  New  York  bank  has  more  than  2,000  such 
directorships?  What  chance  have  you  In  the  face  of  such  power 
and  Influence?  These  men  may  Intend  to  be  good,  but  power 
naturally  begets  greed  They  seek  greater  power,  influence,  and 
wealth.  Where  there  Is  greed  there  Is  no  vision  and  the  Bible 
says  that  where  there  la  no  vision  the  people  perish. 

NOT    PIONEER    LEGISLATION 

My  friends,  this  Is  not  pioneer  legislation.  Many  of  you  wlU 
recall  the  emphasis  laid  on  It  by  that  eminent  New  York  attorney. 
Charles  Wesley  Dunn  In  an  address  delivered  at  the  annual 
meeting  of  the  Associated  Grocery  Manufacturers  of  America,  Inc., 
In  New  York  City  on  November  15.  1935.  Mr.  Dunn  disclosed  that 
laws  against  price  discrimination  are  not  new.  They  are  em- 
braced In  many  acts  of  Congress,  such  as  the  Interstate  Commerce 
Act  of  1887,  the  Elklns  Act  of  1903,  the  Shipping  Act  of  1916  the 
Stockyards  Act  of  1921.  the  Tennessee  Valley  Autnorlty  Act  of 
1933,  the  Motor  Carrier  Act  of  1935.  and  the  Coal  Conservation  Act 
of  1935. 

SIMILAR    TO    CANADIAN    LAW 

In  further  support,  our  friendly  neighbor  Canada  has  passed 
a  law  almost  duplicating  the  purposes  of  the  Roblnson-Patman 
bill.  Consiimers  In  that  country  report  they  are  greatly  benefited 
since  the  lndei)endent  merchants  buy  as  cheaply  as  the  chains 
This  Canadian  law  is  causing  chain-store  managers  to  take  ad- 
vantage of  their  training  and  experience  to  launch  out  Into  busi- 
ness for  themselves  as  Independent  merchants.  This  is  as  It  should 
be.  Manufacturers  in  that  country  are  exceedingly  anxioiis  to  co- 
operate In  enforcement  of  the  new  law. 

EmCIENT     MERCHANT    TO    BE    HELPED 

Many  manufacturers  already  have  a  policy  which  is  strictly 
adhered  to  that  their  customers  shall  be  treated  the  same  as 
provided  by  the  Roblnson-Patman  bill.  Monopoly  does  not  kidnap 
the  young,  but  It  kidnaps  oppKirtunitles  of  the  yoiing.  It  Is  for 
the  people  to  decide  which  Is  In  the  interest  of  the  general  wel- 
fare— the  chain-store  system  of  absentee  ownership  jind  control 
or  Independent  merchants.  Under  our  present  system  it  will  not 
be  possible  for  the  efflclent  merchant  to  survive  very  long,  as 
his  chain  competitor  across  the  street  can  reduce  prices  below 
cost  until  he  Is  destroyed.  The  chains'  losses  are  made  up  from 
excess  profits  In  the  town  where  they  have  a  monopoly  and  where 
the  sky  is  the  limit  as  to  price.  As  the  Independents  are  driven 
out  of  one  town  the  excess  profits  gained  there  can  be  tised  to 
destroy  the  Independent  merchants  In  another  town  until.  Just  like 
a  cancerous  growth  destroys  a  human  body,  It  will  destroy  our 
country.  If  It  were  only  the  IneCQclent  merchants  who  were  suffer- 
ing no  one  would  be  disturbed. 


I  ZMPtATMZNT    OPPOB 1  U  W ITIXS    LIMXnB 

I  Tbe  agitation  for  all  forms  of  relief  for  different  classes  anu 
groups  is  JusUfled  in  many  cases  by  an  economic  system  that 
deprives  employment  oppKjrtunltles  to  those  who  are  able,  willing, 
and  anxious  to  work  but  cannot  find  Jobs.  Many  large  corpora- 
tions do  not  employ  anyone  over  30  or  35  years  of  age.  Laws  are 
passed  in  different  States  restricting  the  number  of  pec^le  who 
can  engage  In  certain  occupations  and  professions.  Absentee 
ownership  of  business  reduces  employment  opportunities  and  de- 
stroys purchasing  power  of  producers  and  wage  earners.  If  the 
Government  is  going  to  stand  idly  by  and  permit  old  people  (and 
those  who  are  not  so  old)  to  be  discriminated  against  and  de- 
prived of  employment  opportunities.  It  Is  necessary  that  the 
Government  go  to  their  aid  and  rescue  in  some  manner. 

AMERICA     SHOT7LO     WAKX     TTT  I 

It  Is  time  for  American  consumers  to  wake  up.  For  your  own 
economic  welfarr  you  must  no*;  remain  Indifferent.  Year  coun- 
try's welfare  Is  cUstresslngly  at  f.take.  Opportunity  for  the  young 
and  security  for  the  aged  hang  In  the  balance. 

Do  you  want  private  monopoly  to  continue  to  operate  to  tbe 
benefit  and  advantage  of  a  few  New  York  bankers? 

Or  do  you  want  a  fair  competitive  system  where  equality  does 
not  end  when  one  Is  bom? 

Do  you  want  community  life  built  and  s\istalned  by  home-own- 
ing, home-loving,  independent  merchants? 

Or  one  bled  white  and  cold-bloodedly  exploited  by  absentee 
owners? 

In  the  spirit  of  sincere  public  service.  I  submit  the  Roblnson- 
Patman  bill  for  your  Immediate  and  resp>onslve  consideration. 

DEMOCRATIC     PLATFORM 

It  Is  the  contemporary  crystallization  of  the  present  Democratic 
platform  which  Is  pledged  to  "strengthen  the  antitrust  laws,  to 
prevrnt  monopoly  and  tinfalr  trade  practices." 

It  broadly  aspires  to  the  teacliings  of  the  Ten  Commandments 
and  the  Sermon  on  the  Mount. 

Ladles  and  genUemen.  this  bill  is  presented  to  you  as  your 
Golden  Rule  in   business. 

Consent  Calendah 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  proceedings  by  which  the  biU  H.  R.  8107  was  passed 
be  vacated  so  that  the  bill  may  come  before  the  House  for 
further  consideration. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  SANDLIN.     Mr.  Speaker,  I  object. 

INCREASE    OF    EFFECTIVENESS    AND    EFFICIENCY   OF    THE    AIR    CORPS 

OF   THE   ARMY 

The  Clerk  called  the  next  bill,  H.  R.  11140,  to  provide 
more  effectively  for  the  national  defence  by  further  increas- 
ing the  effectiveness  and  efficiency  of  the  Air  Corps  of  the 
Army  of  the  United  States. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Whereas  the  5-year  program  for  the  development  of  the  Army  Air 
Corps,  advocated  by  the  Morrow  Board,  £ind  provided  for  by  the  act 
of  July  2,  1926.  Is  nearly  completed;  and 

Whereas  the  Morrow  Board  and  Congress  contemplated  that  this 
5-year  program  should  be  but  the  first  step  in  the  complete  develop- 
ment of  an  adequate  Army  Air  Ccwps,  the  next  step  to  be  based  on 
further  progressive  studies;   and 

Whereas  the  development  of  the  Pour  Army  Plan  for  continental 
land  defenses,  and  the  adequate  protection  of  our  foreign  posses- 
sions, have  formed  the  basis  for  comprehensive  studies  of  the 
subject;   and 

Whereas  these  studies,  together  with  the  enhanced  military  value 
of  aviation,  due  to  Its  development  In  recent  years,  show  clearly  the 
need  for  the  Immediate  Inauguration  of  the  second  step  In  the 
development  of  the  Army  Air  Corps:  Therefore 

Be  it  enacted,  etc..  That  the  authorized  strength  In  airplanes, 
equipment,  and  accessories  of  the  Army  Air  Corps  established  by 
the  act  approved  July  2.  1926  (44  Stat  780),  Is  hereby  Increased  to 
such  numbers  as  will  permit  the  Secretary  of  War  to  complete  the 
equipment  and  organization  and  to  maintain  In  the  Army  Air 
Corps  the  special  Army  air  organization  known  as  G.  H.  Q.  Air 
Force,  and  our  overseas  defenses,  together  with  a  26-percent  re- 
serve for  such  forces,  and  to  procure  such  other  airplanes  and 
equipment,  including  spare  parts,  supplies,  and  accessories,  for 
such  other  purposes  as  are  necessary  to  provide  for  the  mission 
of  the  Army  Air  Corps:  Provided.  That  of  the  Increase  authorized 
herein  not  to  exceed  4.000  serviceable  airplanes,  including  equip- 
ment and  accessories,  shall  be  maintained  at  any  time  during  the 
next  5  years. 

Sec.  2.  That  the  authorized  commissioned  and  enlisted  strengths 
for  the  Regular  Army  as  Increased  by  the  act  approved  July  2,  1926, 
namely,  12,403  commissioned  cheers,  and  124.990  enlisted  men,' 
exclusive  of  Philippine  Scouts,  shall  be  reached  as  soon  as  practi- 
cable, and  thereafter  shall  be  augmented  as  the  increase  in  number 
of  airplanes  shall  denumd. 
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April  20 


with  tae  toOemtat  commit t**  amendment: 

ctrtka  out   all   after   '.he  title   of   ttu   bill   down  to  and 
line  4.  on  p««e  2.   aad  on  page  2.   Una   IS.  ttnjLe  out 

"malntaxr^"  and  inaert  "attaiDad",  and.  on  p«c*  3.  Una  18.  ctrUie 

out  ail  of  »*^rtlon  2 

"nie  cci|ninjtt«e  amendrnpni-s  wprt  agreed  to. 

•Hi*  bl|l  w««  orflered  to  be  cn^ossed  and  irad  a  third  tim«. 
waA  r<^d  '.he  ttilrd  Uzne,  uul  passed,  and  a  motion  to  recoQ- 
sJder  VU4  ia.d  on  the  Ubto. 

okcAjnzAnoif  of  ko.  reszivi  THAi^cifc  cotps 

The  Cert  called  tlie  next  bill.  H.  R.  119«9.  to  promote 
nM»4^wi«i   (teJeoje    by   omajuzinc   the    Air    Reserve   Tra;nmg 


Iter*  bemg  no  objection,  the  Clerk,  read  the  bill,  u 
follows 

B«  it  •tMC««d  etc .  That  '.h*  Secrrtarr  of  War  b«.  and  he  la 
hereby  44itiuriz«d  and  directed  to  organrre  the  Air  Krserve  Train- 
la^  Corps,  and  to  eetAbluih  »\xt\  rule*  and  reiculaiiont  tL»  he  Rhail 
dtfcm  Qt  Ijia  proper  :  )r  ..-nrry'.n^  Jut  Uie  purpoeee  and  jtject*  of 
this  act. 

See  2.  tThat  all  male  elttxena  ot  ibm  United  States  between  the 
•CXi  of  if  Tears  and  24  years,  of  sound  physical  condition,  goo^i 
character.!  and  with  a  minimum  education  «*<;.;;v a. •■:■.•.  '..i  &:  least  a 
full  hiich*school  cxmrse  shall  afer  agreeing  to  serve  In  the  Air 
Corpe  of  the  Annj  of  the  United  States  in  the  event  of  national 
•mergenct.  be  eilglbie  to  be  listed  as  candidates  of  said  Air  Re- 
Traliilng  Corps,  and  shall  he  entitled  to  receive  such  emblem 
.tton  to  wear  upon  the  clothing  as  the  S^f-retarf  of  War 


^7  pruidrtbe  while  receinng  such  course  of  technical  Instructkm 
and  dytni    training  a^  shall  be  prescribed  by  tne  Secretary  of  War 

a«c.  S.    rt»at  the  Secretary  of  War  la  authortsed  to  use  all  proper 
means  and  agencies  for  the  encouragement  of  aald  corps,  by  de- 
talllBf  «tfbcr  Regiilar  Army  Air  Oorpa  oiBoen  or  Air  Corps  Reoerre 
to  extended  active  duty,  to  tnspeet  the  Inairxietlon 
trminlng  of  said  candidates  in  s\ich  private  flyti^  schools,  col- 
an<j   unlyersitiea.  and  centers  of  air  Instruction  and  training 
ly  b(  selected  by  the  Secretary  of  War  for  that  purpose,  under 
rsgulauonM  ««  he  shall   preBrribe. 

Obc.  4.  That  the  Secretary  of  War  is  further  authorized  to  en- 
covrage  tse  development  of  said  oorpe  by  permitting  the  uee  of 
such  Army  air  fields  from  time  to  time  as  may  not  conflict  with 
the  work  of  the  Air  Corps  of  the  Army  of  Um  United  States  and 
furtlMT  b  r  penmttlng  the  lise  In  ground  Instructloa  only  of  air- 
pluntm.  ai  rcraft  generally,  and  equipment.  t>elongtng  to  the  Air 
Corps  of  the  Army  of  the  United  States.  If  and  when,  in  the 
Judgment  of  the  Secretary  of  War.  such  use  Is  wise  and  proper  In 
promotinJthe  technical  training  of  said  corps 

Sac.  5.  Irhat  upon  the  eompletloa  of  such  course  of  training  em 
shaU  hav4  been  preacrlbed  by  the  Secretary  of  War  and  upon  the 
sailafactofy  passage  of  final  examination  and  tests  as  may  be  pre- 
scribed for  r-ajidl dates  of  said  Air  Reserve  Training  Corps,  the  Sec- 
n%mrj  of  W*r  shall  Issue  eertlflcatee  of  appointment  as  moBtoan  to 
tiM  Air  EQeserve  Training  Corps,  and  said  members  shall  ttMB  be 
entitled  to  w»ar  \i  pleasure  such  Insignia  axul/or  otlMr  itirrtyns 
tlons  and  I  decorations  upon  the  clothing  as  the  Secretary  of  War 
itaall  pres^Ttbe  These  members  of  the  Air  Reacrre  Tntolng  Corps 
ttmll  be  kf  pt  listed  as  to  their  addresses,  business  occupations,  and 
other  pert^Lnent  facts,  so  that  the  same  may  be  available  on  short- 
est notlcel  for  service  In  the  n*^i^"*l  defense  In  the  event  of  a 
national    traerRency 

Sac.  8.  jTiAt  the  Secretary  of  War  la  authorised  to  give  prefer- 
ment for  iippuintment  ad  fiylng  cadets  (heavier -than -air)  and  for 
detail  to  the  RegvUar  Army  Air  Corps  Training  Center  for  flying 
ln.rtru<*tioti  of  the  most  promising  and  desirable  members  in  the 
Air  Reaerye  Training  Corps  Prmrtd^d.  That  they  also  meet  the 
mental,  raprai.  physical  and  educational  qualiflc*ticns  prescribed 
by  the  Setretary  oi  War  for  the  appointcieni  of  flylnjf  cadets  of 
the  Air  Cc<rps.  .Krm;'  f  the  Unit<«d  Stares  The  limitations  on  the 
appolntmetit  of  cadets  under  tins  act  wi;i  be  only  such  as  the 
limiLaUon   of    vacancies   '..Lnder   existing   laws   shall    dictate 

3«t-  7  $uch  Uws  T  parts  oi  _a»-s  as  may  be  Inconilstent  with 
the  roregoiug   are   rt'peaied. 

The  blU  WKs  orderrd  to  b^  engrossed  and  read  a  third  time, 
wa^  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  l&id  on  the  taiile. 

CONSTRUCtlOIf,     OrZKATJOTK,     AJTD     ICAUmntAXCK     Or     mo     GKAJTDB 

CANALIZA-nON    PROJCCT 

TTie  ClfTk  called  the  next  bill.  H  R.  I176«,  authorlzinK  con- 
struction, operation,  and  m:i:ntenance  of  Rio  Grande  canali- 
zation project  and  authoriiinK  appropriation  for  that  pur- 
p»ise. 

Mr  WOLCOTT  Mr  McLEAN.  Mr  DIRKSEN.  and  Mr. 
ANDREWS  of  New  York  objected. 

MOlTDMKirT    IN    MEMOR  T    OF    COTTVnirzm    IfOSKIS 

The  n^rk  called  the  next  bill,  H.  R.  11854.  to  provide  for 
the  erecupn  of  a  monument  to  the  memory  oX  Gouvemeur 
Moms. 


The  SPEAKER.  Is  there  objection  to  the  consideration  cf 
the  btU-* 

Mr.  WOLCOTT      Mr   Speaker.  I  object. 

Bm«rMnrr  Ajrinrrirs  ron  lib«a»ui»s  of  cowgrbw 

The  Clerk  called  the  next  bill,  H.  R.  11848.  to  authorize 
retirement  annuities  for  persons  who  serve  as  Librarian  of 
Confess  for  35  years. 

The  SPE.\KER  Is  there  objecuon  to  the  coruidcraUon  of 
the  btir 

Mr  F ADDIS,  Mr.  ZIONCHECK.  Mr  RAM8PECK.  and  Mr. 
LEHLBACH  objected. 

Mr  Cl'RLEY      Mr   SiJeaJcrr.  a  parliamentary  inquiry. 

Th«  SPEAKER.     The  gentleman  wii]  state  it. 

Mr.  CL'RLEY  What  diapcwition  v  ai  made  of  the  bill 
(H.  R.  11854'  to  provide  for  the  erection  of  a  monument  to 
the  memory  of  Qouvemeiir  Morris? 

The  SPEL\KER      The  bill  wa«  objected  to. 

Mr  KENN'EY  Mr  Speaker.  I  ask  unanimous  consent  to 
retu-T.  to  'he  con.<tldrrat:on  of  the  bill  -  H  R  11854  '  to  pro\nde 
for  tile  er'*ci.on  of  a  monument  to  the  memory  of  Gouverneur 
Moms. 

The  SPEAKER  Is  there  objecUon  to  the  request  of  th« 
gentleman  from  New  Jersey? 

There  was  no  objection. 

The  Clerk  read  the  tiUe  of  the  bill. 

Mr.  CURLEY.  Mr.  Speaker,  will  the  gentleman  from 
Michigan  [Mr  Wolcott)  withhold  his  objection  so  that  I 
may  make  a  statement? 

Mr.  WOLCOTT.    I  withhold  my  objection. 

Mr.  CURLJTY".  Mr.  Speaker,  I  am  the  sponsor  of  this  par- 
ticular bill  that  the  gentleman  was  so  kind  to  withdraw  his 
objection  to. 

I  think  this  Is  an  opportune  time  to  take  up  this  matter 
showing  what  the  people  of  this  country  think  about  the 
Constitution.  I  have  listened  to  a  good  many  Members  of 
the  House  discuss  this  quesUon  smce  the  beginning  of  the 
session 

Mr.  ZIONCHECK.     Mr.  Speaker,  will  the  pentleman  yield? 

Mr.  CURLEY.     I  shall  be  pleased  to  yield  to  the  gentleman- 
Mr.  ZIONCHECK.     Mr,  Speaker,  at  this  time  I  submit  the 
unanimous-consent  request  that  the  gentleman  be  allowed  to 
revise  and  extend  his  own  remarks. 

The  SPEAKER.  The  genUeman  from  Washington  can- 
not take  the  gentleman  from  New  York  ofT  his  feet  by  sub- 
mitting a  unanimous-consent  request. 

Mr  ZIONCHECK     Regular  order.  Mr.  Speaker. 

The  SPE.AJCER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  ZIONCHECK     I  object,  Mr.  Speaker. 

MEMORIAL    TO    THOMAS    JimRSOK 

The  Clerk  called  the  next  bllL  H.  R.  12027.  to  authorize  the 
execution  of  plans  for  a  permanent  memorial  to  Thomaa 
Jefferson. 

Mr.  WOLCOTT  and  Mr,  ZIONCHECK  objected. 

Mr,  BOYLAN.  Mr  Speaker.  I  trust  the  gentlemen  wiH 
reserve  their  objections,  and  if  there  are  any  questions.  I  will 
be  pleased  to  answer  them. 

Mr   WOLCOTT      I  shall  be  glad  to  withhold  my  objection. 

Mr   ZIONCHECK.     I  withdraw  my  objection.  Mr.  Speaker. 

Mr  BOYLAN.  Mr.  Speaker.  I  may  say  that  this  bill  is  the 
result  of  the  work  of  a  committee  authorized  in  a  resolution 
passed  by  the  House  last  year.  The  committee  was  composed 
of  12  members.  3  appointed  by  the  House,  3  by  the  Senate, 
3  by  the  President  of  the  United  State.s.  and  3  by  the  Thomas 
Jefferson  Memorial  Commi.sslon. 

We  have  had  plans  prepared,  and  these  plans  were  passed 
on  by  the  committee  and  were  submitted  to  the  President  of 
the  Umted  SUtes.  Upon  further  deliberation  we  thought  a 
further  study  could  be  made  of  the  matter,  and  in  the  mean- 
time a  bill  should  be  introduced  asking  for  an  authorijzation 
in  the  amount  of  the  smallest  estimate  received  for  the  con- 
struction of  the  memorial,  with  the  proviso  that  no  applica- 
tion for  funds  should  be  made  this  year. 

Mr.  WOLCOTT.  Mr.  Speaker,  if  the  gentleman  will  per- 
mit, I  may  say  that  Thomas  JelTerson  was  one  of  the  world's 
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greatest  humanitarians,  and  Thomas  JefTerson  would  never 
stand  for  the  Congress  of  the  United  States  appropriating 
$3,000,000  to  erect  a  memorial  to  him  if  he  knew  of  the 
suflenng  going  on  in  the  United  States  today. 

Mr,  BOYLAN.  The  Congress  of  the  United  SUtes  has 
already  authorized  the  expenditure  of  much  greater  sums 
than  this  amount  in  memory  of  the  patriots  of  our  coimtry, 
men  who  have  rendered  signal  services  to  our  beloved  land. 
TTiomajs  JefTerson  himself  was  a  modest  and  unassuming 
man.  but  It  l.s  not  a  que-rtion  of  JefTerson:  It  Is  a  question  of 
honoring  the  memory  of  JefTerson  In  these  distraught  times. 

Mr  WOLCOTT.  I  agree  with  the  gentleman  that  we 
should  ghe  all  honor  to  the  memory  of  JefTerson,  because 
he  was  one  of  the  mo.-^t  outstanding  men  this  Nation  has  ever 
known,  and  when  the  proper  time  come.s.  when  this  Nation 
can  afford  it,  when  the  people  of  New  York  and  Michigan  feel 
that  they  can  afford  to  .spend  $3,000,000  to  erect  monuments. 
I  shall  be  pleased  to  go  along  with  the  gentleman;  but  Just 
80  long  as  there  is  starvation  in  America,  Just  so  long  as 
there  Is  a  lack  of  shelter  for  the  poor  people,  I  think  it  is 
unbecoming  of  us  to  spend  $3,000,000  to  erect  a  memorial 
even  to  George  Washington. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  WOLCOTT.     I  object.  Mr.  Speaker. 

Mr  BOYLAN.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

CONSTRUCTION    OF    CERTAIN    BRIDGES 

The  Clerk  called  the  next  bill.  H.  R.  10589,  to  amend  sec- 
tion 32  of  the  act  entitled  "An  act  to  authorize  the  construc- 
tion of  certain  bridges  and  to  extend  the  times  for  com- 
mencing and  or  completing  the  construction  of  other  bridges 
over  the  navigable  waters  of  the  United  States,  and  for  other 
purposes",  approved  August  30.  1935. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reser\'ing  the  right  to 
object,  is  this  with  respect  to  a  free  bridge,  or  is  it  an 
amendment  of  a  general  law? 

Mr.  STEFAN.  This  has  to  do  with  a  free  bridge,  and 
Is  merely  a  corrective  amendment  of  an  item  passed  in  the 
omnibus  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows  : 

Be  it  enacted,  etc..  That  subsection  (a)  of  section  32  of  the  act 
entitled  "An  act  to  authorize  the  construction  of  certain  bridges 
and  to  extend  the  times  for  commencing  and  or  completing  the 
construction  of  other  bridges  over  the  navigable  waters  of  the 
United  States,  and  for  other  purposes",  approved  August  30,  1935. 
is  amended  by  striking  out  "the  village  board  of  the  village  of 
Niobrara,  county  of  Knox,  State  of  Nebraska",  and  Inserting  In  lieu 
thereof  the  following:  "the  county  of  Knox.  State  of  Nebraska, 
its  successors  and  assigns." 

Sec.  2.  Subsection  ib)  of  such  section  32  Is  amended  by  strik- 
ing out  "the  Village  Board  of  the  VUlage  of  Niobrara,  county  of 
Knox,  State  of  Nebraska  ',  and  Inserting  In  lieu  thereof  the  fol- 
lowing: "the  county  of  Knox.  State  of  Nebraska,  Its  successors 
and  assigns." 

Sic.  3.  (a)  Subsection  (c)  of  such  section  32  Is  amended  by 
striking  out  "The  said  Village  Board  of  the  VUlage  of  Niobrara, 
county  of  Knox,  State  of  Nebraska",  and  Inserting  In  lieu  thereof 
the  following:  "The  said  county  of  Knox,  State  of  Nebraska.  Its 
successors  and  assigns." 

(b)  Subsection  (c)  of  such  section  32  Is  further  amended  by 
striking  out  "to  fljt  the  charge  tolls  for  transit"  and  Inserting 
In  lieu  thereof  the  following:  "to  fix  and  charge  tolls  for  transit." 

Sec.  4.  Subsection  (d)  of  such  section  32  is  amended  by  strik- 
ing out  "After  a  sinking  sufficient  for  amortization  shall  have 
been  so  provided,  said  bridge"  and  Insert  In  lieu  thereof  the 
following:  "After  a  sinking  fund  sufficient  for  such  amortization 
shall  have  been  so  provided,  said  bridge." 

Sec,  5,  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

Page  2,  line  3,  strike  out  "Its  successors  and  assigns." 
Page  2.  line  8.  strike  out  "its  successors  and  assigns." 
Page  2.  line  13,  strike  out  "Its  successors  and  assigns," 

The  committee  amendments  were  agreed  to. 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  wajs  laid  on  the  table.  j 

BRIDCl    ACROSS    THX    msSlSSIFPI    RIVIR    BtTWIEH    NrW    ORLEANS 

AND   GRrrNA,   LA. 

The  Clerk  caDed  the  bUl  <H.  R.  11103)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Mississippi  River  between  New  Orleans  and 
Gretna,  La. 

There   being  no  objection,   the   Clerk  read   the   bill,  as 

follows:  I 

Be  it  enacted,  ete^  Thst  the  times  for  commencing  and  oom- 

Eletlng  the  construction  of  a  bridge  across  the  MissUsippi  River 
Htween  New  Orleans  and  Gretna,  La.,  authorized  to  be  built  by 
Oeorge  A  Hero  and  Allen  8.  Hackett.  their  ftuccessors  and  assigns, 
by  an  act  of  Congrens  approved  March  2.  1027,  heretofore  ex- 
tended by  acts  of  Congress  approved  March  6,  1928.  February  lU 
1929,  June  10,  1930,  March  1,  1933,  March  6,  1934,  and  June  4, 
193S,  are  hereby  further  extended  1  and  3  years,  respectively 
from  March  2,   1936.  k  /. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  committee  amendment:  j 

On  page  2,  line  3,  strike  out  "March  2,  1936"  and  Insert  "the 
date  of  approval  hereof," 

The  committee  amendment  was  agreed  to.  ' 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motion  to 

reconsider  was  laid  on  the  table. 

BRmCE    ACROSS    THE   MISSISSIPPI    RIVER    AT    NATCHEZ,    MISS.  ! 

The  Clerk  called  the  biU  (H.  R.  11729)  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Mississippi  River  at  or  near  Natchez,  Miss., 
and  for  other  purposes. 

The  SPEAKER.     Is  there  objection? 

Mr.  ZIONCHECK.     I  object.  i 

1 

AMENDMENT   OF   THE   AGRICtrLTURAL   ADJUSTMENT   ACT  j 

The  Clerk  caUed  the  bill  (H.  R.  11821)  to  correct  an  error 
in  section  16  ^e)  (1)  of  the  Agricultural  Adjustment  Act,  as 
amended,  with  respect  to  adjustments  in  taxes  on  stocks  on 
hand,  in  the  case  of  a  reduction  in  processing  tax. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  paragraph  (1)  of  subsection  (e)  of 
section  16  of  the  Agrlcviltural  Adjustment  Act,  as  amended  Is 
amended  by  striking  out  "subsequent  to  June  26.  1934"  and  In- 
serting In  lieu  thereof  "on  or  after  June  1,  1934." 

The  biU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table.  i 

AMENDING  THE   ACT   AtJTHORIZING    CERTAIN    TRIBES    OF   INDIANS    TO 
SUBMIT   CLAIMS   TO    THE    COURT    OF    CLAIMS 

The  Clerk  called  the  bill  (H.  R.  10001)  to  amend  an  act 
entitled  "An  act  authorizing  certain  tribes  of  Indians  to 
submit  claims  to  the  Court  of  Claims,  and  for  other  pur- 
poses", approved  May  26,  1920. 

The  SPEAKER.    Is  there  objection? 

Mr.  COCHRAN.  Mr.  Speaker,  reserving  the  right  to  object. 
I  have  a  report  from  the  Comptroller  General  on  this  bill,  and 
I  ask  unanimous  consent  to  place  it  in  the  Record  at  this 
point,  and  then  I  will  ask  that  the  biU  go  over  without 
prejudice. 

Mr.  WOLCOTT.  Reserving  the  right  to  object  to  the  bill's 
going  over  without  prejudice,  I  want  to  caU  attention  to  the 
fact  so  that  it  may  be  considered  in  the  meantime,  that  this 
biU  is  subject  to  the  same  objection  which  has  been  made 
against  many  Indian  bills,  in  that  it  gives  to  the  Indians  an 
advantage  not  enjoyed  by  any  other  American  citizen  in 
prosecuting  claims  against  the  Government.  This  bill  pro- 
vides that  the  Indians  may  app)eal  their  claims  to  the  United 
States  Supreme  Court,  whereas  any  other  American  citizen 
is  obUged  to  take  his  case  to  the  Supreme  Court  on  certiorari. 
The  technical  difference  is  that  the  American  citizen  is  con- 
fined in  his  argument  before  the  Supreme  Court  to  points  of 
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the  Indian  when  he  takes  his  appeal  to  the  Supreme 
Court  mjay  argrue  questions  of  Tact  as  well  as  of  law. 

I  thinif  we  should  remove  the  disiTimnation  m  favor  of  the 
The  Indians  are  good  ctaough  ciiuj^ns  m  ih^l  they 
are  not  iolng  to  ask  any  advanta«;e  not  enjoyed  by  any  other 
America  1  citizen. 

I  am  (jonstralned  to  object  to  all  Indian  claims  hills  which 
Indians  an  advantage  over  other  citizens  in  their 
appeals  to  the  Supreme  Court. 

Mr.  COCHRAN.  Mr.  Speaker,  aside  from  that,  there  are 
ections  to  this  bill  set  out  in  the  report  of  the  Comp- 
troller deneral.  The  only  reason  that  I  ask  that  the  bill  go 
over  wltnout  prejudice  Is  to  give  Memtwrs  a  chance  to  read 
the  repoft-  It  is  my  purpose  to  object  to  itus  bill  at  the  ttext 
call  of  tlie  calendar. 

Mr.  PIERCE.  This  is  my  bill.  I  know  aH  the  conditions  and 
the  situation  The  Klamath  Indians  owned  a  beautiful  tract 
of  Umberland.  87,000  acres,  which  was  taken  from  them  in 
one  of  tne  timber  frauds  in  Oregon  by  the  Secretary  of  the 
Interior.  It  was  stolen  for  less  than  4  percent  of  its  value. 
The  Indians  cam^e  here  to  Congress,  through  my  predecessor. 
Mr.  Simiott.  mtroducfd  a  bill  to  give  the  Court  of  Clauns  the 
right  to  ascertain  the  facts,  a  Jurisdictional  act.  That  was  16 
years  agj).  The  s\iit  was  brought  m  the  Court  of  Claims.  It 
went  to  I  the  Supreme  Court  of  the  Dmted  States,  and  that 
Court  fdund.  toother  wr.h  the  Court  of  Claims  that  this 
Inct  of  iland  was  worth  $2^80.000.  The  Indians  were  paid 
the  maginiflcent  sum  of  $108,750.  It  was  taken  from  them 
fraudulently  and  wrongfull:'.  The  Court  said,  however,  that 
there  w^s  no  way  to  give  tl-.em  redress  except  to  have  a  new 
Jurisdictional  bill.  I  took  up  the  fight  There  never  has 
been  a  more  Just,  a  squarei.  or  a  fairer  bill  before  the  Con- 
gress H  am  sure  that  upon  examination  the  gentleman  from 
Michigan  and  the  gentleman  from  Missouri  will  see  the  Jus- 
tice of  tliia  claim.  I  a&k  a  few  minutes  of  their  time  before 
the  nextl  consent  day  that  ::  may  talk  personally  to  both  of 
them,     i  know  this  bill  is  Juiit  and  nght. 

Mr.  C(t>CHRAN.  Mr.  Spciwker.  I  am  willing  to  let  It  go  ov«r 
without  [prejudice,  but  the  leport  shows  there  are  of  record 
over  IJ.OOO  000  in  advances  lo  these  Indian*. 

Mr.  PflKIiCE  Not  quite  $2.000  000.  The  properly  wa« 
worth  nearly  $3,000,000.  We  do  noc  claim  the  full  $3,000,000, 
The  amount  due  the  Indiana  la  a  little  leas  than  one  miliion. 

lir.  ^OCHR-\N.  The  amount  U  $2J07J2fl.50  Mr. 
Speaker.  I  a^k  unanimous  consent  that  the  bUl  go  over  with- 
out prejiidice 

The  SPEAKER     1.1  there  objection? 

There  Waa  no  objection 

The  C^mpcruUer  s  report  la  aa  folio' 

CoMrrmoujca  Odtmui.  09  tni  VttrrzD  ST4r«i. 

Wasnin^tcm.  April  20,  1839. 
A-i ■ 

Hon    JoKk  J    ComnAN 

Cfiafynan.  C(>mmicr«>#  cm  Cxpcndtturei  In 

£*<•  .' rr<  •. : 1 1*-  O^partmenii.  Huu-te  of  Rej)rt*entatiV4a. 
Mr  Dugt  Mil  I  kj«.j(m«.n  i'\ir\'c\et  reference  \m  uiaUo  to  your  !•♦- 
t«r  of  Aptll  1  ( "■  i  nich  wa*  .icJtnowietige*!  by  >tt«r  of  April 
4,  1M«,  rti<ju«*i..  .c  V  -M.-r-  Ml  H  R  lOOOl  8*v«nty-fourth  Con- 
grcM.  Mond  arfv-.  •(  --"iiled  "A  btll  to  kmend  lui  act  cntitlad 
'Aa  *ct  V  itbc<lai.u|(  c«riA.u  (j'iI>«m  ol  Lodiaos  to  futmiit  t-Kmim^  to 
tba  Court  of  Clalma.  and  for  oUier  purpoaea',  approveU  May  26, 
i«o-   U  iroiiowB 

-TV.xx.  !h  tbe  Buit  numbered  B  3-WS  heretofore  irv«tltut«d  In  the 
Oovrt  of  :^l«uxu  by  tbe  Ki&znAUi  and  Moadoc  Trlbr*  and  Taboo- 
akin  Band  of  Snake  Indiana  under  an  act  entitled  An  act  au- 
thartslng  »rtaln  trlbea  oT  Indiana  to  submit  claims  to  the  Court 
at  Claims,  and  for  otber  purpoaea'.  approred  May  30.  1930.  jurta- 
<tVtton  )a  nereby  coofcrrad  upon  aaid  court  and  It  la  bcreby  au- 
tbortaad  and  directed  to  relnatat*  aad  ratry  aaid  caa«  and  to  bear 
and  deter  nine  the  cialnu  of  tiie  plitintiffs  on  the  menta.  and  to 
enter  judgment  thereon,  irrespei'tlre  of  any  releoae  or  aettlement. 
and  upon  thA  present  pleadings.  «Tkl«nc«.  and  ftntflagB  of  teet. 
with  the  right  of  appeal,  rather  than  by  certiorari,  to  tli*  Suprame 
Court  of  the  United  States  by  either  party.  ProvUed,  That  any 
payment  \  leretof ore  made  to  the  aaid  Indians  by  the  United  States 
la  eoamec  ;ton  with  any  releaae  or  aetttoment  shall  be  charged  as 
SB  cMbaft.  Mit  ahall  not  be  traatMl  as  an  eatoppai." 

Tba  act  ot  UtLj  as.  IMO  (41  Stat.  023).  paovMcd.  in  part,  that 
all  clalTTMi  of  whatsoever  nature  which  the  Klaaoath  *"^  ICoadoc 
Tnbea  of  \  ndlans  and  the  Y.U:oosk!n  Band  at  Snake  Truii^p.  might 
hare  a«alist  tbe  United  States  wtxleh  bMl  as*  tbmrrtatan  bMn 
determine  1   by   the  Court  at  ^*«"*t.  mlglU  bs  ^ihm'tti^   to  the 


court  of  Claim.%  with  the  right  of  appeal  to  the  Supreme  Court  at. 
the  Unltecl  States  by  either  party,  for  determination  of  the 
amount,  if  any.  due  said  Indiana  from  the  United  States  under 
treaties,  agroements,  or  laws  of  Congress,  or  for  the  misappro- 
priation of  any  of  the  funda  at  aaid  Indians,  or  for  the  fall  ore  of 
the  United  States  to  pay  said  Indians  any  money  or  other  prop- 
erty due;  and  that  the  Court  of  Claims  shoTild  hear  and  determine 
all  leirai  and  equitable  claims.  If  any.  of  said  Indians  against  the 
ITnlted  States,  and  to  enter  Judgment  thereon.  The  said  act 
provided  further  that  any  payment  which  might  be  made  upoa 
any  claim  so  submitted  should  not  be  pleaded  as  an  estoppel,  but 
might  be  pleaded  as  an  offset  in  such  s\ilt5  or  actions,  and  that 
tbe  United  States  should  be  allowed  credit  for  aU  sums,  incliiding 
gratuiUes.  theretofore  pa:d  or  expanded  for  the  benefit  of  aaid 
Inrilaim  or  any   band  thereof. 

Pursusuit  to  the  said  act  of  May  2«.  1920.  the  said  Indians  filed 
three  petitions  In  the  Ooxirt  of  Clalnas  in  one  of  which  no  E-S46, 
there  was  set  up  a  claim  for  a  tract  of  land  located  in  the  State  of 
Orocon.  No  copy  of  the  petition  in  that  case  was  presented  to 
this  ofllce  for  a  report,  but  under  date  of  June  19.  1928,  tills  offlca 
forwarded  to  the  Department  of  Justice  In  connection  with  case 
no.  E-S60  a  report  in  detaU  of  disbursements  made  by  the  United 
States  under  treaty  and  other  tixan  treaty  appropriations.  In  the 
report  of  June  19.  1928,  there  were  included  possfble  offsets  In  tha 
amount  of  $2,382,435.49. 

In  an  opinion  rendered  November  5,  1334.  the  Court  of  Clalma 
dismissed  the  petition  In  case  no.  E-  346  but  found  that  the  United 
States  was  entitled  to  set-offs  under  the  act  of  May  26.  1920, 
supra,  in  amounts  aggre^tlng  $2,207,329.50.  the  same  being  a  part 
of  the  amount  reported  hy  this  office  In  case  no  E  -346  as  dls- 
bxirsementa  under  gratuity  appropriations  for  the  benefit  of  these 
Indians.  In  the  opinion  of  November  5.  1934.  in  connection  with 
the  payment  for  the  land  which  the  Indians  alleged  was  of  a  much 
greater  value  than  the  amount  paid  them,  the  court  said : 

"In  th!s  case  we  have  not  only  a  payment  made  and  accepted, 
but  a  written  release,  comprehensive  In  terms,  which  was  intended 
to  and  did  extinguish  any  existing  liability.  No  future  claim 
could  be  based  upon  the  transaction  unless  Congress  waived  the 
legal  effect  thereof.  The  Issue  here  is  not  alone  one  of  pajrment 
working  an  estoppel,  but  the  setting  aside  of  a  release  which 
admittedly  closed  the  transaction  and  extinguished  all  liability 
under  tbe  claim.  If  Congreaa  Intended  to  nullify  a  releaae.  1$ 
would  have  used  language  clearly  evidencing  that  Intentlon. 
In  the  choice  of  legal  terma  we  cannot  aaaume  that  Congress  In- 
tended to  aet  aside  a  release  by  using  the  words  payment  upoo  a 
datSL' "     •      •      • 


"Wa  have  made  the  Ondlnga  aftar  a  careful  analyaU  of  the 
record,  but  Inasmuch  as  In  our  opinio©  the  apeclal  JurUdlctlonal 
act  does  not  confer  upon  the  court  authority  to  datermlne  the 
claim,  wa  do  not  dlscuM  the  tama.  The  patltloo  wui  be  dlamiaaad. 
It  la  ao  ordered  " 

In  an  opinion  rendered  December  9.  198S.  the  Supreme  Cmirt  of 
tba  Uoltad  SUtea  aOrmad  tha  daciaum  at  Novambar  ft.  10J4.  of 
the  Court  of  Claims,  and  stated  In  oooclualon  that  "if  plamtlffa 
are  to  have  addiUonal  compaoaatlon.  it  must  be  obUload  tiirough 
legtalatton  dealing  with  tba  mcriu  or  authorizing  aflactlva  judicial 
datermlnaOeo," 

Tbara  U  aothlag  before  thla  offloa  auggMtlnf  why  tha  Oooa 
ahould  now  ratxu)va  tha  bar  of  tha  payment,  acceptance  and  m« 
for  tha  tanda  aa  enforced  by  tbe  Court  of  Clalma  and  tha  Supraow 
Court  of  tha  Unltad  Statea  In  thatr  opinions  of  November  S,  19t4, 
and  Deeambar  9.  19S8.  raapeetlvaly,  but  whether  th«i  Ooncraae 
ahaUdo  ao  U  of  course,  a  qtiaatloo  at  policy  for  lu  determlnatloTV. 
KoweTarifiruch  bar  is  ramorad.  aa  propoaad  In  tha  olll.  it  would 
aaem  appropnau  that  there  be  eootalnad  in  tha  bill  a  apeclflo 
raqulramanf  that  the  cmiru  shall  eotuldar  and  allow  aa  offset 
agalaat  any  amount  which  may  be  raoorared  for  the  Unda  th« 
gratuity  expendlturea  made  by  tba  Unltad  BXnum  on  behalf  of 
thaaa  Indians  which  ware  deterrr.ined  by  the  Coxirt  of  Claims  aa 
abora  stated,  to  aggregate  $3J07,329A)  which  have  not  been 
recouped  to  the  L'nitad  Statea 
•laearaiy  youra. 

J    R    MtCjuu.. 

Corm-pt^iUr  Gr-urrai  of  the  United  Statta. 

BniDGE  AriOSS  MISSISSIPPI   RrVKK   AT   NATCHX2.   MISS. 

Mr  ZIONCHECKL  Mr.  Spetik-r.  I  ask  unanimous  consent 
to  return  to  Calendar  No.  689.  H.  R.  11729.  to  extend  the  times 
for  commencing  and  completing  the  coDstruction  of  a  brldg« 
acroM  the  Mteksippi  River  at  or  naar  Itefeefaes,  Bliss.,  and  for 
other  purposes 

"nie  SPEAKER.    Is  there  objection? 

There  wao  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
tbe  bill? 

Mr.  ZIONCHECKL  Mr.  Speaker,  I  reserve  the  right  to 
object.  I  was  of  the  impression  that  this  was  another  toll 
bridge.  I  never  have  liked  toU  bridges,  and  I  distincUy  dis- 
like them  now  more  than  ercr.  I  was  gotag  into  Charleston. 
S.  C,  driving  that  bad,  bad  car  you  know  that  docs  so  much 
damage  around  here,  and  had  Just  run  short  of  money.  I 
spent  the  last  few  dunes  I  had  for  gasoUne  and  oU.     I  did 
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not  have  any  money,  assuming  that  the  be.st  highway,  the 
crack  highway,  from  New  York  to  Miami.  Fla.,  so  much 
advertised,  would  not  have  a  toll  bridge  upon  it;  when,  lo, 
and  behold,  I  came  to  that  great  toll  bridge  just  before  you 
go  into  Charleston.  S.  C.  I  did  not  have  any  money.  I 
offered  to  write  a  congressional  check.  I  had  my  check  book 
with  me;  but  no.  However,  they  said  they  would  take  a 
spare  tire  and  then  I  could  come  back  and  get  it  for  65 
cents.  I  told  them  I  might  need  the  tire,  and  I  would  not 
do  that. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man pennit  an  interruption? 

Mr.  ZIONCHECK.     Yes.      ^ 

Mr.  MARTIN  of  Colorado.  It  is  worth  65  cents  to  drive 
over  that  bridge. 

The  SPEAKER.     Is  there  objection  to  the  consideration  of 
the  bill? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  the  bridge  across  the  Mississippi  River 
at  or  near  Natchez.  Miss.,  authorized  by  be  built  by  the  city  of 
Natchez  and  county  of  Adams.  State  of  Mississippi,  by  the  act  of 
Congress  approved  August  30,  1935,  are  hereby  extended  1  and  3 
years,  respectively,  from  the  date  of  approval  hereof 

Sec.  2  Section  19  (d)  of  such  act  of  August  30,  1935.  is  amended 
by  striking  out  the  words  "twenty  years"  and  inserting  in  lieu 
thereof  the  words  "thirty  years." 

Sec.  3.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  committee  amendment: 

Page  1,  line  8.  strike  out  "the  date  of  approval  hereof"  and  insert 
"August  30.  1936." 

The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engro.ssed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BANKRrPTCY  LAW 

The  Clerk  called  the  b:ll  iH.  R.  149^   to  amerid  section  64 

of  the  bankruptcy  law  of  the  United  States, 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  cnarted.  etc.  That  Jiubdlvlslon  4  of  parsitcrsph  (b)  of  sec- 
tion 64  of  the  bankruptcy  law  be.  and  la  hereby,  amended  to  read 
aa  follows: 

*  "(4)  wages  dua  to  workmen,  clerks,  traveling  or  city  ealesmen 
on  aalary  or  oommiaalon  basis,  whole  or  part  tlma,  or  aarvanta 
which  have  bean  aarnad  within  3  monthe  before  the  daU  of  tha 
commencement    of    proceedinga,    not    to    axcaed    $400    to    each 

claimant." 

With  the  following  committee  amendmcnta: 

Pnxe  I.  Una  3,  strike  out  '  .'our"  and  Inaert  "fl?a." 
Page    1,    line    4.    strike   out    "bankruptcy    law"    and    Insert    "act 
antltlad    'An   act    to   establish    a    uniform    i<v»tem    of    bankruptcy 
throughout  the   United  Statea.'   approved  July   1.   1898.  and  acta 
amendatorv  thereof  and  supplemantary  thereto," 
Page  1,  line  9.  atrlka  out  "(fotir)"  and  Inaert  "(Uve)." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  orderd  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

The  title  was  amended  to  read:  "A  b:ll  to  amend  section  64 
of  the  act  entitled  'An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States',  approved  July  1, 
1898,  and  acts  amendatory  thereof  and  supplementary 
thereto." 

COMPEN'SATION  OF  DIRSCTOR  OF  FEDERAL  BUREAU  OF  INVESTIGATION 

The  Clerk  called  the  next  biU,  H.  R.  11616.  to  fix  the 
compensation  of  the  Director  of  the  Federal  Bureau  of 
Investigation. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  FADDIS.     Mr.  Speaker,  I  object. 

Mr.  ZIONCHECK.  Reserving  the  right  to  object.  Mr. 
Speaker.  I  should  like  to  make  a  statement  on  that. 

The  SPEAKER.  Objection  has  already  been  heard.  The 
bill  has  gone  off  the  calendar.  The  Clerk  will  report  the 
next  bill. 


ADMISSIBILITY    IN    EVIDENCE    OF    CERTAIN    WRITINGS    AND    RECORDS 

The  Clerk  called  the  next  bill,  H.  R.  11690.  relating  to 
the  admissibility  in  evidence  of  certain  writings  and  records 
made  in  the  regular  course  of  business. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  KENNEY.     Mr.  Speaker,  I  object. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER.     The  Chair  will  count. 

Mr.  ZIONCHECK,  Mr.  Speaker,  I  withdraw  the  point  at 
no  quorum. 

Mr.  KENNEY.  Mr.  Speaker,  I  reserve  my  objection  and 
I  yield  to  the  the  gentleman  from  Texas. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  this  blU  is  in- 
tended to  cure  a  condition  that  developed  in  Pennsylvania. 
A  circuit  judge  in  Pennsylvania  sitting  as  a  district 
Judge 

Mr.  ZIONCHECK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  SUMNERS  of  Texas.     I  yield. 

Mr.  ZIONCHECK.  I  think  the  gentleman  is  talking  about 
a  different  biU.    This  is  fixing  the  salary  of  J.  Edgar  Hoover. 

Mr.  SUMNERS  of  Texas.     No. 

This  circuit  judge,  sitting  as  a  trial  judge,  held  that  rec- 
ord books  kept  in  the  ordinary  course,  would  not  be  admis- 
sible in  evidence  unless  the  Government  produced  the  indi- 
vidual who  had  made  the  entry,  who  could  testify  with 
reference  to  the  making  of  the  entry,  and  so  forth.  Of 
course,  according  to  the  manner  that  books  are  now  kept, 
many  times  entries  are  made  by  machines.  It  may  be  that 
a  dozen  or  a  half  dozen  people  will  make  entries  in  a  set 
of  books  pjid  nobody  u-ill  be  able  to  swear  that  he  made  a 
given  record. 

Persona] ly,  I  am  ashamed  to  ask  the  House  to  pass  this 
bill.  This  holding  by  this  judge  Is  ridiculous.  It  is  worse 
than  that,  but  that  is  the  situation  that  has  developed  up 
there.  I  do  not  undcrr-tand  how  any  Judge  can  hold,  in 
view  of  what  Is  generally  accepted,  that  one  must  bring 
thf  identical  person  uho  made  the  identical  entry,  before 
that  entry  can  be  Introduced  in  evidence  where  the  books 
kept  are  regularly  and  prnp«rly  kept  In  the  ordinary  course 
of  buMlncKM.  But  he  ha*  held  it,  and  this  bill  has  born 
introduced  for  the  purpose  of  curing  that  situation. 

Mr    KENNEY,     Mr,  Speaker,  I  withdraw  my  rcMsrvation 
of  objection 
The  SPEAKER,     Is  there  objection? 
There  being  no  objection,  tlie  Clerk  read  as  follows: 

Hi;  it  enarttd,  etc..  That  any  writing  or  record,  whether  In  the 
form  f)f  an  entry  in  n  bf>ok  or  othrrwiMc,  made  a«  a  memorandum 
or  record  of  uny  art,  transaction  occMrrpwrr  or  event,  dhall  be 
admissible  In  evldrnre  in  prtxjf  of  iiaid  a<  t,  trunaiu.tlon,  occur- 
rence, or  event,  if  it  shall  appear  tliut  it.  was  made  in  the  reuular 
courae  of  any  bu»lne«»!,  and  that  u  wa«  the  rokrviUr  conn*  of  such 
buslnaaa  to  make  »urh  memorundum  or  record  at  The  time  of 
such  act.  transaction,  occurrence,  or  event  or  within  a  reai»on- 
able  time  thereafter.  All  other  circtomhtances  of  the  making 
of  such  writing  or  record.  Including  lack  of  personoJ  knowledge 
by  the  entrant  or  maker,  may  be  shown  to  affert  Its  weight,  but 
they  shall  not  affect  Its  admlselblUty  TTie  term  "bus;nes.i"  shall 
Include  business,  profession,  occupation,  and  cailinB  of  cvenr 
kind.  ' 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word. 

Apparently,  Mr.  Speaker,  one  of  the  most  popular  illusions 
that  the  American  people  are  suffering  from  today  is  the 
illusion  that  has  been  deliberately  created  and  bmlt  up  by  the 
master  of  fiction.  J.  Edgar  Hoover,  the  great  "G-man."  Mr. 
Speaker,  since  Congress  was  kind  enough  to  favor  him  by 
allowing  his  men  to  run  around  with  guns,  machine  guns, 
and  sawed-off  shotguns,  four  '"G-men"  have  been  killed  and 
eight  gangsters,  and  we  cannot  find  out  how  many  innocent 
people  were  killed  in  the  process.  Dillinger!  DUlinger  did 
not  know  and  could  not  know  that  about  17  young  boys  with 
sh::king  hands  were  all  leveled  on  the  place  where  he  was  to 
come,  and  they  let  him  have  it.  He  looked  Lke  a  sieve 
when  they  got  through  with  him.  That  is  law  and  order. 
That  is  effective  justice.     Incidentally,  Mr.  Speaker,  if  you 
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bftd  hapt^ened  to  hare  been  at  that  theater  at  the  same  time. 
and  If  ytiu  had  gone  out,  you  wouid  havre  been  tilled.  Tbey 
did  hit  a:i  innocent  penon. 

But  thit  is  not  the  only  cane.  Mr.  Speaker.  That  was  fine. 
Even  Hearst  praised  them  for  it.  So  they  condmue  to  do 
that.  Aji  automobile  with  a  ^an^ter — it  happened  to  be  a 
ganffster  this  time — tned  to  get  away,  so  they  sneaked  up 
behind  him  and  Rot  him  In  ambush  and  they  ksaded  that  car 
up  with  holes.  They  killed  the  fellow  all  nght.  Real  Ameri- 
can Justice!  What  if  that  had  been  a  kidnaper?  What  if 
the  httlq  Lindbergh  child  had  been  In  the  botton  of  that 
sack?  They  would  have  gotten  the  Lindbergh 
ey  could  not  have  missed  It.  The  dictator,  J. 
ver! 


car    in 
baby 
Edsar  H 


II  taas  [been  said.  Mr.  Speaker,  or  tt  has  been  rumored  that 

low  the  answer  to  the  HatspCmann  murder 
lir.  lilHLBACH.  Mr  Speaker,  will  Hie  gentleman  yield? 
|y  m  the  world  knows  th(>  answer  to  that,  as  pro- 
Jersey  Jusuce. 
Mr.  ziONCHECK.  Jersey  Justice!  Does  It  give  cream  or 
milk?  Mr.  Speaker,  it  Is  rtaoMTCd  that  the  great 
" — "O"  not  standing  for  Ood — may  kiu)w  under 
Irectlon  the  ladder  was  built  that  convicted  HaupC- 
mann:  lihat  he  may  know  why  Hauptmann  did  not  talk, 
because  [Hauptmann  had  nothing  to  say.  He  did  not  know 
Miythi 

The  8t*BAKER.     The  time  of  the  gentleman  from 
iBcton  fa  as  expired. 

Mrs.    CAHN      Mr    Speaker.  I  ask  unanimous  consent  to 
speak  fcr  one-half  minute. 

The     sPfLAKER.     The    gentlewoman    from    California    Is 
recognlz  xi  in  opposition  to  the  pro-forma  amendment. 

Mrs.  ILAHN.    Mr.  Speaker.  I  do  not  need  that  much  time. 
Mr.  Speiker,  it  seems  to  me  we  have  come  to  a  pretty  pass 
when  w«   must  listen  on  the  floor  of  this  House  to  a  defense 
of  Dlllinger.  Hauptmann.  and  the  gan^ters.     [Applause.] 
Mr.  Z.  ONCHECK.    Who  Is  defending  Mr.  Dillinger? 
By   uianimous  consent,   the  pro-forma  amendment 


vtthdra^m 

The  b.  11  waa  oidered  to  be  enicrosaed  and  read  a  third  time 
was  rcau  the  third  time.  aiKJ  passed,  and  a  motion  to  recon- 
akler  waf  laid  on  the  table. 

oajuuTD  uxxAiuTmv  peojvcT,  CAuroairiA 

The  Cjlerk  caUed  the  next  bill.  H.  R.  11538.  for  the  relief 
of  the  Orland  reclamation  project.  California. 

The  S  *EAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  TABER.  Mr  Speaker,  leaeiving  the  right  to  object. 
what  do  8  this  bill  do? 

Mr.  LEA  of  California.  Mr  Speaker,  this  bill  does  four 
things;  *lrst.  It  permits  the  substitution  of  lands  outside  the 
project  1  or  lands  Inside  the  project  to  be  excluded.  The  ob 
ject  of  t  tils  la  (o  exclude  QonproducUve  grav«l  laoda  Inaide 
the  project  In  order  that  they  may  be  aobstttated  hf  landa 
bear  their  part  of  the  expense  of  the  project. 

AaoCbi  s-  proviatan  la  to  changa  ttaa  time  of  payment  of  op- 
ind  matntannnge  eharvaa  ao  aa  to  make  them  pay 
able  in  idvance  instead  of  at  the  end  of  the  year.     In  this 
way  no   umual  appropriation  by  Congreaa  wUl  be  requhrd. 

A  thirl  feature  Is  to  extend  the  time  of  payment  on  ac- 
count of  the  new  leaenoli  from  17  to  35  years.    Thia  la  in 
the  adjustmcnta  made  on  projects  that  came  under 
lltt  AdjQ  itment  Act  of  1936. 

The  fourth  provides  for  the  extension  of  the  canal  to 
reach  tlie  new  Lands  outatde  the  project  that  may  be 
taken  In 

Mr  TM^ER.  Win  that  be  paid  for  at  Oovemment 
expense? 

Mr.  L!1A  of  California.  That  will  be  paid  out  of  the 
reclamat  on  fund 

Mr.  tIbeR.    How  much  will  It  cost? 

Mr.  lisA  of  California.  Thirty-five  tbooaand  dollars. 
"nierB  a»  about  3.000  acres  Inside  that  may  be  I'^rlwIH  in 
Ueu  of  Uie  lands  that  may  lie  taken  in  from  ootalda.  TlMaa 
Inside  g-avelly  landa  reaulre  too  much  water  and  fail  to 


produce  lufBdently  to  bear  thetr  full  proportionate  share  of 
the  costs  of  the  project 

This  bill  does  not  reduce  or  cancel  any  o61i£at.un  of  the 
GKyvenunent. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  aj 
follows: 

Be  tt  enacted,  etc..  That  the  Secretary  erf  the  Interior  be.  end  he 
te  hereby.  Authorized  to  execute  or  authorln  the  ezecuUoii  at 
amendatory  contrmeU  with  the  iDdindujd  water  uaers  of  the 
Orland  reclamaUon  project.  California,  by  which  (a)  the  time 
within  which  the  coet  erf  Stony  Oorpp  R«jervotr  may  be  paid  thall 
be  35  years  in  lieu  at  the  17  years  allowed  (or  auch  payment  under 
•■taUsa  contract*,  the  eald  annual  pajmenta  to  be  graduated  aa 
the  aald  Secretary  may  prescribe,  and  (b)  any  oonBtructlon  or 
operation  and  maintenance  charge*  due  frocn  the  Irkdlrldual  wat«r 
uaere  and  delinquent  aa  of  the  date  of  this  act.  together  with  tha 
accrued  interest  or  pen&lties.  may  be  added  to  their  proporuonate 
part  of  the  cost  of  said  rcecrrolr. 

Sbc  a  The  s&ld  Secretary  shall  claMtfy  the  lands  of  the  Orland 
project  and  the  owners  of  all  lands  found  by  the  said  Secretary 
to  be  perautnenUj  unproductive  may.  by  supplemental  sgreenMnt 
with  the  United  SUtea.  be  ralieved  of  all  iUbliity  for  further 
operation  and  maintenAno*  and  oonstruction  charges  oo  land  so 
found  to  be  permansnUy  unproductive,  and  the  credit  for  con- 
struction charges  UMrstofore  paid  on  such  permanently  unpro- 
ductlv*  lands  may  be  transXerred  to  other  producing  landa.  as  the 
owaar  of  such  permanentiy  unproductive  lands  may  designate  In 
wrlUng.  The  released  water  rlghU  theretofore  appurtenant  to 
such  permanently  unproducttre  lands  shall  be  transerred  to  other 
producUve  lands,  as  the  said  Secretary  may  designate  and  under 
such  regulations  ss  he  may  prescribe. 

Sbc  3  After  the  plan  prescribed  In  section  4  hereof  becomes 
effective,  all  operatton  and  maintenance  charges  shall  be  ecu- 
mated  annually  by  the  Secretary  and  collected  tn  advance  on  the 
Ortaiul  project  on  or  before  January  1  of  each  year  for  that 
calendar  year,  and  no  water  shall  be  delivered  to  any  water  user 
fMtiiKj  t4>  make  sxich  advance  paymsnt.  Should  the  estimate  by 
the  Secretary  of  the  amount  of  the  operation  and  maintenance 
charges  fcr  any  calendar  year  or  the  collections  from  water  users 
for  such  ysar  prora  to  be  too  smAU.  the  water  users  shall  be 
required  to  make  a  further  paynaent  In  advasoe  of  ttM  additional 
amount  then  estimated  to  be  sufBclent  to  meet  the  remainder  of 
the  openuion  and  maintenance  cost  for  that  year,  and  the  deliv- 
ery of  w»ter  shall  not  be  continued  (a)  to  the  project  unless  said 
additional  amount  Is  p^d  to  the  United  States,  or  (b)  to  any 
water  user  failing  to  pay  his  proportionate  share  (as  determined 
by  ths  flscswtary)  of  stich  addiUooal  oparatkm  and  maintenance 
cost.  Overpajrmients  resulung  from  too  large  estimates  for  any 
year  shall  be  adjusted  by  credits  upon  succeeding  years  after  tlM 
amount  of  the  overpayment  Is  ascertained. 

flac.  4.  For  aU  water  users  executing  supplementary  contracts 
ss  permitted  herein  their  proportionate  share,  as  determined  by 
tha  said  Secretary,  of  the  operation  and  maintenance  charges  for 
tiM  first  year  In  which  this  plan  Is  msde  efTecUve  for  the  Orland 
project,  by  the  execution  of  this  sgreement  by  st  least  90  per- 
cent at  the  water  users  of  the  project,  as  conclusively  dstsnniited 
by  the  Secretary,  shall  be  coosoUdated  with  the  oonstruotkm  cost 
of  the  Stony  Gorge  Reservoir  and  paid  when  such  constnicUon 
cost  u  paid  as  herein  permitted  Water  users  falUng  or  refusing 
to  execute  such  supplementary  contracts  shall  not  be  accorded  the 
benefit  of  this  act.  nor  shall  they  receive  the  beneOt  at  any 
moratory  construction  chanre  leglala^km  enacted  In  1030  or  thcre- 
artsr  unless  otherwise  spedfioaUy  dlrscted  In  such  moratory 
legtslaOon. 

Sac.  S  An  appropriation  of  I3SJXX)  from  the  rsclamaUon  fund 
for  the  Orland  project  is  hereby  authortzed  to  enable  tbs  Secretary 
to  make  the  land  rhisstflrstlop  provided  for  In  section  a  hereof 
and  to  construct  canala  and  other  works  necessary  to  conduct  to 
new  proJ«'ct  laotts  the  w»ter  supply  to  be  released  hereunder  from 
permanently  wiproil  uctrre  Isnds  The  primary  cuostructlon 
charge  of  SS5  per  acre  on  such  new  lands  shall  be  payable  In 
installments  ss  provided  In  section  a  ot  uhe  set  at  August  IS.  1914 
(M  Stat.  887).  The  iiipt»hw>siHsl  ooostrucUon  charges  fcr  the 
new  land  shall  be  the  nme  aa  for  the  old  land,  except  that  each 
acre  oC  new  lABd  shall  be  iwquirsd  to  pay  In  addition  lu  pro- 
portionate part,  as  determined  by  the  Secretary,  of  the  canstroo- 
tlon  coet  of  new  work  as  authonred  In  this  section.  The  supple- 
mental constmctloa  charges  for  the  new  land  shall  be  payable  m 
Entailments  over  a  period  at  SS  years,  the  flrrt  of  such  instAll- 
ments  to  be  due  I  ysar  after  the  due  date  of  the  last  Installment 
of  the  original  crmatructlon  charge  on  the  new  land  The  supple- 
mental construction  charge  InstaUmsnts  for  the  new  lar.<1  shsJl 
be  graduatsd  In  the  same  oaanar  ■•  for  the  old  land  as  provided 
In  section  1  hereo<  The  dates  for  the  payment  o*  the  coiwtruc- 
tion  charges  provided  for  In  sections  1  and  5  hereof  shall  be  as 
fixed  by  the  said  Secretary 

aac.  «.  The  said  Secretary  is  also  authorized  to  enter  Into  a 
contract  with  the  Orland  Unit  Water  Users'  Aseoclatlon,  a  oor- 
poraUon  organlued  under  the  lawn  of  California,  modifying  said 
oorporatkm-s  contract  o*  April  S.  1000.  with  the  United  8^^  If 
and  so  far  as  in  the  opinlao  of  the  said  Secretary  nuxllflcatlon  at 
said  contract  Is  requisite  by  reason  of  the  execuUon  o*  agree- 
ments between  the  United  States  and  tbm  individual  stockholders 
i  ox  said  oomoratlon  as  authorised  herein. 
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Ssc.  7.  The  Becrftary  of  the  Interior  Is  hereby  authorized  to 
perform  any  and  all  acta  and  to  make  such  rules  and  regulations 
as  may  be  necessary  and  proper  for  the  purpose  of  carrying  the 
provisions  of  this  act  Into  full  force  and  effect. 

The  bill  was  ordered  to  be  en^ossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SALE  or  ALCOHOLIC   BEVERAGES  IS  ARMY   POST  EXCHANGES 

The  Clerk  called  the  next  bill.  H.  R.  11300,  to  provide  that 
the  sale  of  or  dealing  in  beer.  wine,  or  intoxicating  liquor  in 
Army  post  exchanges  and  military  establishments  shall  be 
subject  to  regulation  by  the  Secretary  of  War. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  will 
the  sponsor  of  this  bill  inform  us  whether  it  will  allow  intoxi- 
cating liquors  to  be  .sold  m  these  places  without  the  tax  being 
paid? 

Mr.  COSTELLO.  Mr.  Speaker.  I  may  state  to  the  gentle- 
man from  Pennsylvania  that  the  author  of  the  bill  is  un- 
avoidably absent  and  unable  to  be  present  today.  I  do  not 
brieve  ihis  bill  would  waive  the  payment  of  tax  on  any 
alcc^olic  beverages. 

Mr.  RICH.  I  ask  this  because  they  sell  merchandise 
through  these  commissaries  without  the  regular  tax;  for 
instance,  a  package  of  cigarettes  can  be  bought  there  without 
the  tax,  and  I  am  just  wondering  whether,  if  this  bill  should 
pass,  they  would  be  able  to  sell  alcoholic  liquors  without 
paying  the  tax. 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

IRRIGATION    CHARGES    WITIIIN    PROJECTS   ON    INDIAN    RESERVATIONS 

The  Clerk  called  the  next  bill.  S.  1318,  to  authorize  the  Sec- 
retary of  the  Interior  to  investigate  and  adjust  irrigation 
charges  on  irrigation  lands  within  projects  on  Indian  reser- 
vations, and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  biU? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

BEQUEST   or   THE   LATE   HENRY   H.  ROGERS 

The  Clerk  called  the  next  bUl,  H.  R.  10273.  to  authorize 
the  Secretary  of  the  Na\'y  to  accept  on  behalf  of  the  United 
States  the  bequest  of  the  late  Henry  H.  Rogers,  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  biU? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bill 
(S.  3720)  will  be  substituted  for  the  House  bill. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he  is 
hereby,  authorized  to  accept  on  behalf  of  the  United  States  the 
collection  of  ship  models,  with  glass  exhibit  cases,  bequeathed  the 
United  States  Naval  Academy  by  the  late  Henry  H.  Rogers.  oX 
Southampton,  Long  Island.  N.  Y. 

Sbc.  2.  There  Is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sum  cf 
$5,000  to  carry  out  the  purposes  of  section  1  of  tills  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  om 
the  table. 

A  similar  House  bill  iH.  R.  10273)  was  laid  on  the  table. 

ACQUISITION  or  RAILROAD  TRACKS.  TRESTLE,  AND  RIGHT-OF-WAY  OF 
THE   GULF   POWER   CO.,   PENSACOLA,   FLA. 

The  Clerk  called  the  next  bill,  S.  3395,  to  authorize  the 
acquisition  of  the  railroad  tracks,  trestle,  and  right-of-way  of 
the  Gulf  Power  Co.  at  the  naval  air  station.  Pensacola,  Fla. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Mr.  SE.A.RS.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bill  does  not  cost  the  Government  any  money  and  has 


been  pending  for  years.  It  is  simply  clearing  up  the  title 
to  this  railroad  property  and  doe^  not  involve  a  dollar  of 
expense  to   the  Government. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman   from   Washington? 

Mr.  WOLCOTT.     Mr.  Speaker,  I  object. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  If  enacted,  etc.,  That  the  Secretary  of  the  Navy  Is  hereby 
authorized  to  accept  on  behalf  of  the  United  States,  free  from 
encumbrance  and  without  cost  to  the  United  States,  all  the  right, 
title,  and  interest  of  the  Gulf  Power  Co.  of  Pen&acola,  Fla..  In  Its 
railroad  tracks  located  upon  the  United  States  Naval  Air  Stafon 
Pensacola,  Fla;  lt.s  railroad  trestle,  including  railroad  tracks 
thereon,  arrf>s.s  Bayou  Grande,  berlnnlng  at  the  northern  end  of 
said  trestle  and  extending  across  said  Bavou  Grande  to  tae  said 
naval  air  station;  and  it.s  right-of-way  40  feet  wide  upon  which 
the  northern  end  of  said  trestle  Is  located,  and  extending  from 
said  northern  end  of  the  trestle  to  the  north  shore  of  said  Bavou 
Grande,  together  with  aU  sidings,  equipment,  and  appurtenant 
structures. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 

on  the  table. 

ENCOURAGEMENT   OF    TRAVEL   TO   AND   WITHIN   THE   UNITED   STATES 
BY    CITIZENS    OP    FOREIGN    COUNTRIES 

The  Clerk  called  the  next  biU,  S.  33,  to  encourage  travel 
to  and  within  the  United  States  by  citizens  of  foreign  coun- 
tries, and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  RICH.     Mr.  Speaker.  I  object. 

MEMORIAL    TO   OFFICERS   AND   MEN   OF   UNITED   STATES   NAVY 

The  Clerk  called  the  next  bill.  H.  R.  3450,  authorizing  an 
appropnation  for  the  erection  of  a  memonal  to  the  officers 
and  men  of  the  United  States  Navy  who  lost  their  lives  as 
the  result  of  a  boiler  explosion  that  totally  destroyed  the 
U.  S.  S.  Tulip  near  St.  Inigoes  Bay,  Md.,  on  November  11, 
1864.  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  biU? 

Mr.  ZIONCHECK.     Mr.  Speaker.  I  object. 

COMMrMORATION   OF   THE   BATTLE   OF   EUTAW    SPRINGS,    S.   C. 

The  Clerk  called  the  next  bill.  H.  R.  255,  to  provide  for 
the  commemoration  of  the  Battle  of  Eutaw  Springs,  in  the 
State  of  South  Carolina. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  ZIONCHECK.     Mr.  Speaker,  I  object. 

Mr.  FULMER.  Will  the  gentleman  withhold  his  objec- 
tion for  a  moment? 

Mr.  ZIONCHECK.     I  x^ithhold  *he  objection. 

Mr.  FTJLMER.  Mr.  Speaker,  may  I  ask  the  gentleman  to 
give  some  good  reason  why  be  objects  to  this  bill?  It  does 
not  cost  the  Government  anything  and  puts  the  Secretary 
of  the  Interior  in  the  position  to  accept  donations  of  land 
or  money  to  take  care  of  cne  of  the  most  outstanding  bat- 
tlefields in  the  South.  We  have  a  favorable  report  from  the 
Secretary  and  the  matter  has  been  passed  upon  by  the  Mili- 
tary Affairs  Committee.  It  will  not  cost  the  Government 
anything. 

Mr.  ZIONCHECK.     Mr.  Speaker.  I  withdraw  my  objection. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  TABER.     Mr,  Speaker,  I  object. 

DISTRIBUTION,   PROMOTION,   RETIREMENT,   AND   DISCHARGE  OF   COM- 
MISSIONED  OFnCERS  OF   THE   MARINE  CORPS 

The  Clerk  called  the  next  bill,  H.  R.  12032.  to  amend  sec- 
tion 10  and  to  repeal  section  16  of  the  act  entitled  "An  act 
to  regulate  the  distribution,  promotion,  retirement,  and  dis- 
charge of  commissioned  officers  of  the  Marine  Corps,  and 
for  other  purposes",  approved  May  29,  1934  (,4S  Stat.  811), 
and  fcr  other  purposes. 
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being  no  objection,  the  Clerk  read  the  bill,  as  foJ- 


enacted.   ttc,  TiiMi   to   moeh   at   Mettoci   10   of   the   Mt 

"An  act  to  rvffolttto  tti*  ditrtttMOop.  pranoOM.   reClre- 

dlacharge  of  ooaunlMlaoMl  oAean  of  ttoe  Mb  Tine  Corps. 

other  purpoaes".  Approved  Mmj  39.  18S4   (48  Stat    811).  as 

"and  ofScers  In   the  upper  four-«evenths  at   the   grades 

nsral.  subject  to  ■slacf>lBn  as  «at»Mliks4  bf  ttM 

of  this  act.    ahaU    be   eligible   for  oonaldaratkm   by 

boards  and   for  promotion  wltlMVt  ra^ard   to  length  of 

in   grade:    Prxyvidexl.   That   no   ofllcer  ot   the   Marine    Corps 

ineligible   for  consideration  for   promotion   by   reason  at 

at  length  of  oommlaMMMd  sernce  tmtU  be  shall  have 

ffonsirtered   by   a  MlseMQO  board".   Is  hereby   amended 

IS  toUamu:  "and  OBlil  JMMHry  1.  ItM.  ofltosrs  In  the  uppsr 

ths  at  thfS  p<MlM  fciijw  brtgadtsr  geiMral.  subject  to 

UdMII  by   the   ftrst  section   ot   this   act.   shall    bs 

fior  oeast<milon   by   selection    boards    wuhout   regard    to 

Mrnce  iQ  grade:  l*rovtclrd    That,  exeefyt  as  hsratn  eChsr 

no  officer  ot  the  Umnae  Ooips  aball  bs  InsUglMe  for 

on  by  a  selection  board  or  for  prooMCkm  by   -'-tL^t.  ot 

ot   length   ot  commlaslonad  —  ihs  or  bscau.se     >f    \g» 

having  at  laast  once  been  eOHMMWd  by  a  sstsct  ion  board 

•elected  ahaU  be  eUglhle  for  pn^otion:    Proataad  ttuxher, 

at  the  Marine  Corps  of  the  grade  of  aecood  UsoisiiMit 

except    those    appointed    or   serrtng    as   major  gmsral 

t,  as  assistant   to  the   major   general   cobumobAuiI.  as 

at  a  staff  deparCmsnt.   or  wboss  naniss  appsar  on   an 

llAt  for  appointment  as  head  ot  a  staff  dsparlnsnt.  shall 

on  duty  in  the  Marine  Corps  Headquarters.  Washington. 

tban  4   out  at   any   8  cooaseuctTe  years   iiiilii   ths 

shall  determine  that  ths  pobUe  interests  so  require." 

That    section    16    of    the    said    act    of    May    29.    1934    (48 

U.  be.  and  the  HLine  ts  hereby    repealed 

That    oOcers    of    the    Miirlne    Corps    In    the    grades    at 
t   colonel    and    major,    who  prior    to  June  30.    1936,    hare 
the   designated  periods  of  service    for   their   respective 
shall  rwtain  their  eligibility  for  cooslderatton  for  selection 
30.  1936.  and  such  officers  who  on  that  date  are  not  on 
on  or  retention  Ust  shall   be  tranaferrsd  to  the  retired 
That   a  selection   board   appointed   as  provided   by 
be  oonvsBsd  launsdlately  after  the  approval  of  this  act. 
aoard,    in    rsorMnmsiMH ng    for   prompt lun    the    number    of 
3f  the  grades  of  neutanant  colo«iel  and  major  directed  by 
of  the  Kavy   la   accordance   with    law.   shall    reeooa- 
)  rom  tike  oOcers  now  on   the   active   Ust   in   those   gradsSk 
of  the  grade  of  lieutenant   coloikel   and  alas  oacsrs 
(rade   of   major,    who   held   coouniasloas   In    thnss 
on  May  38.   1994. 


June 


Provided. 


P<«« 


P<«e 


ike  foUovring  coxzunlttee  amendments: 

2.  line   13.  strike  out  "except  as   herein  otherwise  pro- 
4nd  Insert  "hereafter." 

a.  line  18.  strike  oat  nf  sHerted.  shall  be  eligible  for 
and  mssrt  "any  ofBcer  of  the  Marine  Corps  now  on  a 
list   shall    be   eligible    for    promutlon    unless    removed 
list  in  aoaordance  with  '-littt  Imt." 

3.  line  11.  strike  out  "hava" 

.  line  18.  Insert  aiter  the  word  "for"  ths  words  "asisctlon 


Ujn 


pig* 


The  |x)inmlttae  amendments  were  agreed  to. 

P3.    Ifr.  flVeaker.  I  offer  *n  amewkneat.  which 
e  desk, 
read  as  follows: 
'.   by  Mr.   Maas.    On   page   2.    line   22.    aTur    the    word 
a  miraa  and  "commsnclng  with  ex;j»ui^  toxirs  of 

The  iinendment  was  agreed  to. 

The  |3iil  was  ordered  to  be  engrossed  and  read  a  third 
ttmd,  «ka  reftd  the  third  time,  and  pa&sed.  and  a  motion  to 
reeonskper  was  laid  on  the  table. 

trWITT^  STATES   CONSTirUTlOW   Sr.SQrTCK!rrK?l?rL\L   COKMISSIOH 

The  (JTlerfe  calied  the  next  resolution.  House  Joint  Resohi- 
tion  52^.  to  enable  the  United  States  Constitution  Sesqui- 
oentenrt*al  Commission  to  carry  out  and  give  effect  to  cer- 
tain approvfxl  plans,  aikl  for  other  purpoeea. 

The  Speaker,  is  there  objection  to  the  consideration 
of  the  Blouse  joint  resohitlon'' 

Mr.  WOLCOTT.     Mr    Spealcer.  I  object. 

APPOINTMENT   or  OITt   ADDITION \L   QISTKICT   JT7DCK   POJl   THg  KAST- 
KRNt.    S<.;KTHKRN.    AND    WESTFRN    DISTRICTS    OF    OKLAHOMA 

T^:e  C'tTk  called  the  next  bill.  S  2137.  to  provide  for  the 
appointment  of  one  additional  district  jud«e  for  the  eastern, 
northerfa,  and  wr*stern  di.stricts  of  Otlahonia, 

The  SPEAKER.  Is  there  objection  to  the  cooskleration 
of  the  im^ 

Mr.  WOLCOTT.     Mr.  Speaker.  I  object. 


Mr.  GASRAWAY  Will  the  j?entleman  withhold  his  objec- 
tion? 

Mr.  WOLCOTT.     I  wlthlioid  my  objection, 

Mr.  QAS8AWAY.  Mr  SpcaJter.  may  I  make  the  state- 
ment that  this  Is  a  bill  which  provides  for  the  appointment 
of  a  nrvtng  Judge  in  Oldahoma.  That  Is,  an  Itinerant  Judge 
to  try  cases  In  all  the  districts.  This  has  bern  brought  up 
by  the  Judicial  council,  which  approves  of  thi.*'  additional 
JtMUge  The  Defjartment  of  Justice  approves  it.  1  may  say 
that  we  are  at  least  3  y«ars  behind  with  our  docket  down 
there  dye  to  the  fact  that  a  irreat  deal  of  the  land  in  Okla- 
homa Is  of  Indian  extraction  so  far  as  the  titles  are  con- 
cerned. There  has  been  the  opening  up  of  oil  wells  and 
ali  tliai  and  the  lawfWta  are  resdly  in  distress.  I  think  we 
an  MttOed  to  thto  additional  Judge. 

Mr.  WOLCOTT.  Being  a  lawyer  myself  I  am  glad  to  do 
axqrtMiig  to  relieve  the  dlstreat  of  lawyers,  of  oonxie,  but  I 
00*7  aay  that  on  the  calendar  today  there  are  bflk  which 
will  authorise.  I  think,  about  five  additional  district  Judges. 

It  seems  rather  nmwir'  that  all  (^  a  sudden  we  determine 
It  necessary  to  increase  the  number  of  our  Judges  throughout 
the  United  SUtes.  There  Is  one  here  for  Oklahoma,  one  for 
Kansas,  and  one  for  Kentucky,  as  I  recall  It.  I.  perhaps. 
would  have  no  objection  to  these  bills  if  a  case  were  made 
out  The  gentleman  knows  how  eaaf  It  Is  to  make  out  a  case 
on  this  Consent  Caietidar.  and  so  I  am  objecting  for  the  pur- 
pose of  calling  the  situation  to  the  attention  of  the  House,  in 
order  that  the  JudkUary  Coounlttee  may.  if.  in  its  Judgment, 
it  sees  fit  to  do  so.  put  these  in  an  omnibus  bill,  bring  them 
oat  here,  and  give  us  an  hour  or  half  an  hour,  it  does  not 
make  much  difference  how  much  time  we  have  to  discuss 
them,  so  long  as  we  have  a  full  UDdentandlng  of  the  need 
for  these  Judges. 

I  am  protecting  the  gentleman  from  Oklahoma  in  this 
respect  Just  as  much  as  all  the  other  Members  of  the  House, 
because  the  charge  has  been  made  that  you  gentlemen  over 
there,  being  in  charge  of  legislation,  are  creating  new  Jobs 
at  the  expense  of  the  Federal  judiciary.  I  do  not  think  this 
is  true — In  fact,  I  am  sure  none  of  you  would  do  it — and  to 
prevent  any  stigma  attaching  to  our  actions  with  respect  to 
Federal  Judges,  I  am  objecting  for  the  purpose  of  allowing 
the  Judiciary  Committee  to  embody  this  In  onp  WU.  We  will 
then  discuss  all  of  them  together  and  In  this  manner  we  can 
get  the  entire  picture.  Instead  of  picking  out  a  little  bit  here 
and  a  little  bit  there  and  trying  to  fill  It  all  in  and  make 
sense. 

Mr  SUMMERS  of  Texas.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  WOLCOTT.    I  yield  to  the  gentleman  from  TtaoM. 

Mr.  SUMNERS  of  Texas.  May  I  say  to  the  gentleman 
that  with  regard  to  this  particular  bill,  as  I  understand  It. 
there  has  been  a  unanimous  determination  on  the  part  of  the 
Judiciary  Committee.  Republicans  and  Democrats,  that  the 
situation  there  requires  this  additional  Judge.  I  believe  the 
record  £ilso  shows  that  this  Judge  has  been  recommended  by 
the  council  made  up  of  the  chief  Justice  and  the  presiding 
justice  of  each  of  the  circuits.    I  think  this  is  true. 

Mr.  WOLCOTT.  Yea;  the  Judicial  council  has  made  a 
recommendation. 

Mr.  SUMMERS  of  Texas.  Well,  that  is  all  I  can  say 
about  it. 

Mr.  WOLCOTT.     I  object.  Mr.  Speaker. 

^JCINDMKNT    or    SSCnON    JO-4    OP    THX    RrVISXD    STATUTES,    AS 

WENDED 

The  Clerk  called  the  next  biU.  S.  3258,  to  amend  section 
304  of  the  Revised  Statutes,  as  amended 

Mr.  ZIONCHECK  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  this  bill? 

Mr.  McLEAN.  Mr.  Speaker,  the  bill  would  permit  the 
Treasurer  of  the  United  States.  In  an  emergency,  to  appoint 
one  of  hii  deputies  to  sign  certain  routine  matters  in  the 
Treasury  Department,  and  the  bill  appeals  to  me  as  a  meri- 
torious one. 

There  being  no  ohJecUon,  the  Clerk  read  the  bin.  as 
follows; 
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Be  «  fnatUd.  etc.  That  section  304  of  the  R^-vlsed  Statutes  a.? 
amended  ,31  U  S.  C.  sec.  144).  is  further  amended  to  read'  as 
loUowB : 

••Six:^304  pe  Treasurer  may.  In  his  discretion,  and  with  the 
consent  of  the  Secretary  of  the  Treasury,  authorize  the  Assistant 
T^^]^^^  ^  ^^}^''  P'^^  ^"^  discharge  any  or  all  of  the  duties 
ofthe  Treasurer  of  the  United  States:  and  the  Secretary  of  the 
^*^"iX.^*^'  ^PP°'"^  ff'om  among  the  personnel  of  the  Treas- 
urers Office  any  person  to  be  Acting  Treasurer  during  the  absence 
Zril^  o  S^'^^T^'^'  Treasurer  and  Assistant  TreasLer;  anTfhe 
S^n  ^f^thl  ^Iir^^^^n^  ^y  at  any  time,  on  the  recommenda- 
^JLnL^f^  ol^^"^"  *PP«'"^  ^'■o'^  a-'^o'^g  the  clerks  m  the 
Tr^surw- 8  Office  any  one  or  more  of  said  clerks  to  be  a  Special 
Assistant  Treasurer,  with   authority   to  sign  certificates  of  deWit. 

«on  w,th  Vh'-  ^'T*"^''  ^"^  °'^"  ^"^'^'  documents  In  coiW^ 
^.Ti  .K.  ^"*'"***  "'  the  Treasurers  Office,  and  who  shall 
•wre  in  this  capacity  without  additional  salary:  Provided  how- 
ep^.  That  no  appointments  shall  be  made  under  the  provisions  of 
thl.  section  until  the  official  bond  given  by  the  Treasilrer  shaU  i 
made  in  terms  to  cover  and  apply  to  the  acts  and  default*  of  everv 
person  appointed  hereunder  Each  person  so  appointed  shall 
moreover,  for  the  time  being,  be  subject  to  all  the  Uablhtles  and 
pena^tlef  prescribed  by  law  for  the  official  misconduct  Tn  Ukec^ 
of  the  Treasurer  "  '.^«>ca» 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid  on 
the  table. 

SECTIONS   109  AJfD   113  OF  THE  CRIMINAL  CODE  AND  SECTION   190  OF 

THE  REVISED  STATTJTES 

The  Clerk  called  the  next  bill.  S.  3781.  limiting  the  opera- 
tion of  .sections  109  and  113  of  the  Crimmal  Code  and  section 
190  of  the  Revised  Statutes  of  the  United  States  with  respect 
to  counsel  in  certain  cases. 

Mr.  MOTT.    Mr.  Speaker.  I  object. 

Mr.  WARREN.  Mr.  Speaker,  will  the  gentleman  from 
from  Oregon  withhold  his  objection  for  a  moment  "J  I  think 
the  chairman  of  the  Committee  on  the  Judiciary  desires  to 
make  a  statement. 

Mr.  MOTT.  I  withhold  my  objection.  Mr.  Speaker. 
Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  we  appreciate  the 
importance  of  what  is  in  the  minds  of  the  gentlemen  who  are 
objectmg  to  this  bill.  Of  course,  we  hope  to  bring  it  to  your 
attention  again,  and  for  that  reason  I  want  to  make  a  very 
brief  statement.  The  biU  is  going  over.  I  understand,  but  here 
is  what  the  measure  does  and  this  is  the  reason  for  the  bill: 

Mr.  MacLean  was  connected  with  the  Attorney  General's 
ofDce.  and  while  in  that  office  famiUarized  himself  with  this 
particular  matter  with  reference  to  which  it  is  desired  to 
employ  him.  The  plain,  practical  proposition  is  this:  When 
the  Attorney  General  goes  out  to  employ  somebody,  as  he 
must.  I  understand,  to  take  this  matter  up.  the  question  is 
whether  he  should  employ  this  man.  who  is  already  famiUar 
with  the  case,  or  employ  somebody  who  is  not  familiar  with 
it.  This  bill  does  just  one  thing.  It  permits  the  emplovment 
of  Mr.  MacLean  m  this  particular  case  and  prevents  that  par- 
ticular employment  from  changing  his  general  status  with 
reference  to  the  legislative  propositions  which  deal  with  the 
right  of  persons  engaged  for  the  Government  taking  claims 
against  the  Government,  and  as  my  coUeague  reminds  me, 
MacLean  won  the  case  in  the  lower  court. 

I  thank  you  for  the  privilege  of  making  this  statement  now. 
because  I  know  the  measure  is  going  over. 

Mr.  ZIONCHECK.  Mr.  Speaker,  will  the  gentleman  who 
has  the  floor  yield  to  me? 

Mr.  MOTT.     Mr.  Speaker,  I  yield. 

Mr.  ZIONCHECK.  I  may  say  for  the  information  of  the 
chairman  of  the  Judiciary  Committee  that  I  have  informa- 
tion which  the  gentleman  should  have  not  pertaining  to  this 
particular  bill  but  pertaining  to  one  almost  identical  with 
it.  which  was  pas.sed  during  my  absence. 

There  was  a  man  by  the  name  of  Calhoun  who  had  some 
cases  against  the  Government.  He  had  aU  of  his  money  in- 
vested, and  they  needed  this  man  that  I  speak  of  in  the 
worst  way  because  of  his  expert  advice.  He  was  the  only  man 
available. 

So  a  bill  was  passed  by  the  Senate  and  passed  by  the 
House  and  signed  by  the  President,  and  this  gentleman  at>- 
pears  at  the  Department  of  Justice  arrayed  in  a  cutaway 
coat,  striped  trousers,  and  a  daisy  or  a  gardenia.  He  was 
somewhat  astonished  because  there  were  no  photographers  or 
newspapermen  there  when  he  was  to  take  the  oath  of  office. 
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Then  he  was  more  astonished  when  there  was  no  oath  of 
ofQce  to  take. 

He  was  asked  what  he  was  going  to  do.  Well,  the  Depart- 
ment could  not  get  along  without  him.  you  know,  but  they 
did  not  know  what  he  was  to  do,  so  they  inquired  They 
assumed  that  by  his  appearing  at  the  war-risk  department 
It  was  something  that  was  connected  with  the  war-risk  liti- 
gation. They  asked  him.  "What  do  you  know  about  if" 
And  he  said  that  he  knew  all  about  it,  generally  speaking 
They  said.  "Have  you  read  the  act?"  And  he  said  "No-  I 
haven't  had  time."  They  asked  him  what  he  knew  about 
section  19.  He  did  not  know,  but  he  was  willing  to  learn 
He  broke  down 

Mr.  WOLCOTT.    Regular  order,  Mr.  Speaker. 

Mr.  ZIONCHECK.     Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks. 

The  SPEAKER.     Is  there  objection? 

Mr.  MOTT.     I  object. 

Mr.  WARREN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bin  go  over  without  prejudice. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

VALIDATING    PAYMENTS    ON    ACCOtTNTS    OF    DISBtJRSINC    OFFICERS 

The  Clerk  called  the  biU  <S.  3687)  to  validate  pajTnents 
and  to  reheve  the  accounts  of  disbursing  officers  of  the 
Army  on  account  of  payments  made  to  Reserve  officers  on 
active  duty  for  rental  allowances. 

The  SPEAKER.     Is  there  objection? 

Mr.  ZIONCHECK.     I  object. 

Mr.  McSWAIN.  Will  the  gentleman  reserve  his  ob- 
jection? 

Mr.  ZIONCHECK.     I  will. 

Mr.  McSWAIN.  This  bill  ts  to  correct  technical  errors 
made  by  disbursing  officers  in  payments  to  Reserve  officers 
on  duty  with  the  C.  C.  C.  It  is  to  validate  payments  and 
relieve  the  accounts  of  the  disbursing  officers  of  the  Army 
on  accoimt  of  payments  made  to  Reserve  officers  on  active 
duty  with  the  C.  C.  C.  for  rental  allowances  paid  to  them 
on  the  ground  that  the  pajTnents  were  lawful.  The  Secre- 
tary of  War  has  determined  that  these  pa>-ments  are  not 
technically  legal.  This  involves  a  small  sum  of  money  which 
was  paid  to  the  officers  in  charge  of  the  C.  C.  C  I  hope 
the  gentleman  wUl  see  the  reasonableness  of  it. 

Mr.  ZIONCHECK.  Mr.  Speaker,  the  reason  I  am  object- 
ing to  this  is  that  if  you  set  a  precedent  for  the  Government 
to  pay  for  the  mistakes  of  its  employees,  there  is  no  end 
to  what  the  cost  to  the  United  States  will  be.  It  goes  on 
back  to  the  time  of  the  adoption  of  the  Constitution. 

Mr.  McSWAIN.  WiU  the  gentleman  let  me  explain  to 
h.m  that  there  was  a  bill  before  our  committee  seeking  to 
confer  the  power  to  allow  such  pa>Tnents  to  be  made  gen- 
eral, but  the  committee  turned  it  down.  That  was  a  gen- 
eral bill.  This  particular  bill  seemed  to  us  to  be  so  righteous 
and  so  fair  that  it  ought  to  be  passed,  because  these  Reserve 
officers  WiU  have  to  pay  the  money  back,  and  they  are  not 
able  to  do  it. 

The  SPEAKER.     Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  reserve  the  right  to 
object.  The  trouble  witii  a  bill  like  this  is  that  it  is  hke 
the  camel  getting  his  nose  under  the  tent.  If  this  bill 
passes,  then  someone  will  come  around,  some  other  and 
larger  group,  and  will  say,  "Look  what  you  did  to  these 
others;  is  not  this  a  country  of  equal  justice;  why  should 
somebody  be  treated  like  birds  and  others  like  fowls  and 
others  like  fish  and  others  like  fishhooks?"  Mr  Speaker 
I  object.  ' 

ADDITIONAL   JXTDGE.   EASTERN  AND   WESTERN  DISTRICTS  OF 

KENTUCKY 


The  Clerk  caUed  the  bill  (S.  3344)  to  appoint  one  addi- 
tional judge  of  the  District  Court  of  the  United  States  for 
the  Eastern  and  Western  Districts  of  Kentucky. 

Mr.  McLEAN.     Mr.  Speaker.  I  object. 

Mr.  SPENCE.  Mr.  Speaker,  will  the  gentleman  reserva 
his  objection? 

Mr.  McLEAN.    Certainly. 


Mr    "tiOLCOTT.    Mr.  Speaker.  I  object. 


A.  1  m^x  %i 
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Mr.  dPENCE.  Mr.  Speaker,  in  the  Seventy-flrst  Congress 
a  bill  n  as  introduced  to  create  an  additional  district  in  the 
State  C '  Kentucky.  That  bill  was  favorably  reported  by  the 
tee.  The  minonty  report  was  signed  by  the  distin- 
giushed  chairman  of  the  Judiciary  Committee,  and  stated  as 
follows  I 

We  nkprctfully  differ  with  th«  majority  of  the  committee  on 
the  metaod  they  have  adopted  to  grant  reilef  from  crowded  ooxirt 
conditio  OS  In  Kentucky  Some  relief  may  be  justified,  but  Lf  those 
affected  are  to  be  consulted  or  belleyed.  It  should  be  ^ven  by  the 
TiAiTitwg  of  an  additional  judge  to  serve  the  whole  State  and  not 
by  any  ireatlon  at  a  new  district.     •     •     • 

flvrenl  JiilliiMlllfiii  have  been  created  to  serve  mere  than  one 
district  as  th«  needs  demanded,  and  have  proven  highly  satisfac- 
tory, as  testified  to  by  the  judges  so  arranged  In  South  Carolina. 
AiabanUi,   and  elsewhere      Places   can   be   added  for   holding   court 


as  tbey 
under  a 


This 


are   needed    under    this    plan,    just    as    they    are    provided 
new  district,  and  with  much  more  economy  as  to  oflk:iai» 


and  employees  Ouui  a  new  district  would  require. 


bill  merely  provides  for  an  additional  judge.    It  does 


not  pre  vide  for  any  of  ttie  additional  machinery  of  Justice. 

We  all  Icnow  that  the  jurisdiction  of  the  United  States  courts 

has  be^n  irreatly  increased  by  reason  of  the  activities  of  the 

Nation^  Government.    Justice  delayed  Is  justice  denied. 

On  the  facades  of  the  great  building  where  sits  the  Supreme 

Cotirt  cf  the  United  States  there  are  these  splendid  Inscrlp- 

tlODs: 

Bqual  justice  under  law 
tlustlcs  tile  guardian  of  liberty 

But  jnostice  is  never  equal  under  the  law  and  Justice  is  not 
the  guairdian  of  liberty  unless  it  is  expeditiously  administered. 

One  3f  the  reasons  assigned  by  Hamlet  for  "shuffling  off 
this  mcrtal  coil"  was  the  law's  delay 

We  have  experienced  this  delay  In  the  United  States  district 
courts  of  Kentucky. 

The  Constitution  of  the  United  States  provides  that  in 
criminail  cases  the  accused  shall  enjoy  the  right  to  a  speedy 
and  pubhc  trial,  and  the  enjoyment  of  that  right  is  often  as 
impOTtant  m  civil  cases  as  m  criminal  prosecuaons. 

Ther^  shoxild  be  some  additional  places  in  the  eastern  paxt 
of  Kentjuclcy  where  this  court  should  be  held. 

This  could  be  very  easily  accomplished  if  an  additional 
judce  i^  appointed. 

to  Covington,  the  .second  largest  city  In  the  State,  and 
where  tpere  are  in  unbroken  settlement  m  Kenton  and  Camp- 
bell CoUnties  175  000  people,  there  is  no  marshal  and  it  is 
cUflWnilti  indeed,  to  obtain  provisional  remedies  because  of 
tbe  lacJE  of  adequate  officers  and  organization. 

Upc«i|  the   speedy    enforcement    of    the    law    depends    the 

of  our  institutions,  and  certainly  the  National  Oov- 

should  provide  an  adequate  numher  of  Judges  to 

the  law  after  sufficient  consideration,  and  expe- 

dltio 

The  pockets  of  Kentucky  are  crowded.  Justice  is  delayed, 
the  litigants  suffer 

This  ibill  has  been  passed  by  the  Senate  and  reported 
favorably-  by  the  Judiciary  Committee  of  the  Hoase.     It  has 


ved  by  the  Bar  Association  of  Kentucky  and  the 
eneraily  are  much  interested  in  its  pa,ssage. 
the  gentlemen  will  withdraw  their  objections. 
ONCHECK.     Mr.   Speaker.   I   demand   the   regular 


been 
peonle 

I  ho 

ilr. 

order. 

Ttie  ^EAKER.     Is  there  objection? 

lir.  licLEAN.     Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  go  over  without  prejudice. 

The  SPEIAKER.     Is  there  objection? 

There  was  no  objection. 

TO  VALIBATX   CIRT.Ult   PAVMDTTS   TO   RESERVE   omCTKS 

The  Clerk  called  the  bill  <S  3688  >  to  validate  payments  and 
to  relieve  disbursing  officers'  accounts  of  payments  made  to 
officers  promoted  while  on  active  duty. 
EL\KER      Is  there  obJecUoc? 


Reserve 
The 


Mr 


ONCHECK.     Mr.  Speaker.  I  object. 


LOAlflKC    BLANX.BTS.    ETC  .    TO   mrmD    COWnDEILATK    VTTXRAWS 

The  Clerk  called  the  bill  (H.  R.  11302>  to  authorire  the 
Secretary  of  War  to  lend  to  the  reunion  committee  of  the 
Umted  ponfeaerate  Veterans  3.000  blankets,  olive  drab,  no.  4, 


1,500  canvas  cots,  to  be  used  at  their  annual  encampment  to 
be  held  at  Shreveport,  Ia„  in  June  1936. 

The  RPV.AVrF.n      u  there  objection? 

Mr.  ZIONCHECK.     Mr    Speaker.  I  object 

Mr.  McSWAIN.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection? 

Mr   ZIONCHECK.     Yes. 

Mr.  McSWAIN.  It  ha.s  been  the  Invariable  jx^^tice  erf 
Congress  for  nearly  16  years  to  my  certain  knowledge,  to 
allow  the  use  of  cots,  blankets,  and  so  forth,  to  the.se  na- 
tional reunions  of  the  Confederate  Veterans  and  of  the 
Grand  Army  of  the  Republic  and  similar  Nation-wide  or- 
ganizations. There  never  has  been  any  objection  to  it  in  all 
these  years. 

Mr.  ZIONCHECK.  Who  pays  for  the  freight  when  these 
things  are  sent  down? 

Mr  McSWAIN.  The  expenses  are  paid  by  the  committee 
having  the  matter  in  charge.  They  are  required  to  give  a 
bond. 

Mr  ZIONCHECK.  Does  the  Government  pay  for  the 
transportation  ? 

Mr.  McSWAIN.     Oh,  no. 

The  SPE.AKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  ZIONCHECK.  Yes,  Mr.  Speaker.  If  I  cannot  get  some 
information  which  the  report  does  not  show. 

Mr.  McSWAIN.  We  will  be  glad  to  give  the  gentleman 
the  information. 

Mr.  ZIONCHECK.     But  I  want  other  information. 

Mr.  McSWAIN.  What  is  it?  I  shall  be  glad  to  answer 
any  questions  I  can. 

Mr.  ZIONCHECK.     Is  this  done  every  year? 

Mr.  McSWAIN.  Every  year  since  I  have  been  here — 15 
years. 

Mr.  ZIONCHECK.  Would  it  not  be  cheaper  for  the  Gor- 
emment  to  give  this  property  to  them  so  that  they  could 
haul  it  around  themselves  wherever  they  go? 

Mr  McSWAIN.  No.  indeed.  The  fact  is  that  the  com- 
mittees are  required  to  give  bond  to  cover  all  expenses. 

Mr  ZIONCHECK.  Tlie  gentleman  is  not  answering  the 
question. 

Mr.  McSWAIN.  I  said  no;  It  would  not  be  cheaper,  be- 
cause it  is  a  good  thing  for  the  property  to  be  unc>acked  to 
see  that  weevils,  moths,  and  other  insects  do  not  injure  or 
destroy  it. 

The  regular  order  was  demanded. 

The  SPEAKER      Is  there  objection? 

Mr  ZIONCHECK.  Mr.  Speaker.  I  object  for  the  time 
being 

Mr  SANDLIN.  Mr  Speaker.  I  ask  unanimous  consent 
that  the  bill  go  over  without  prejudice. 

The  SPEAKER      Ls  there  objection? 

There  was  no  objection. 

ENL.ARCriCENT    OT    COVIP.NORS    ISLAWB,    N.    Y. 

The  Clerk  called  the  next  bill,  H.  R.  12009.  to  authorize  the 
enlargement  of  Governors  Island  and  consenting  to  the  use 
of  a  portion  thereof  as  a  landing  field  for  the  city  of  New 
York  and  Its  environs. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  LEHLBACH.     Mr.  Speaker.  I  object. 

Mr.  MERRITT  of  New  York.  Will  the  gentleman  reserve 
his  objection  and  let  that  bill  go  over  without  prejudice? 

Mr.  LEHLBACH.  No.  New  York  Harbor  belongs  to  two 
SUtes. 

Mr.  CURLEY.  Mr  Speaker,  reserving  the  right  to  object, 
I  win  not  object  if  the  gentleman  will  yield  for  a  question. 

The  SPEAKER.     Is  there  objection? 

Mr.  LEHLBACH.     Mr.  Speaker.  I  object. 

mrs EASED  trniTTncY  or  mr  corps  rkservx 

The  Clerk  called  the  next  bin.  H.  R.  11920.  to  Increase  the 
efficiency  of  the  Air  Corps  Reserve. 

There  being  no  objecUon,  the  Clerk  read  the  bill,  as 
follows: 


coat,  striped  trousers,  and  a  daisy  or  a  gardenia.  He  was 
somewhat  astonished  because  there  were  no  photographers  or 
newspapermen  there  when  he  was  to  take  the  oath  of  office. 


Mr.  SPENCE.    Mr.  Speaker,  will  the  gentleman  reserve 
his  objection? 
Mr.  McLean.    Certainly. 
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Be  it  enacted,  etc..  That  the  President  be,  and  he  Is  hereby,  au- 
thorized to  call  to  active  duty,  with  their  consent,  for  periods  of 
not  more  than  5  years,  such  number  of  Army  Air  Corps  Reserve 
officers  as  may  deem  necessary,  not  to  exceed  1,350. 

Sec.  2.  Upon  the  termination  of  such  a  period  of  active  duty  of 
not  less  than  3  years  In  duration,  such  Air  Corps  Reserve  officers 
shall  be  paid  a  lump  sum  of  $500,  which  sum  shall  be  in  addition 
to  any  pay  and  allowances  which  they  may  otherwise  be  enUtled 
to  receive. 

Sec.  3.  All  laws  and  parts  of  laws  Insofar  as  they  are  inconsistent 
with  this  act  are  hereby  repealed. 

With  the  following  committee  amendment: 

On  page  2.  strike  out  lines  3  and  4  and  Insert: 

•'Sec.  3.  The  sixth  proviso  of  section  2,  act  of  July  2.  1926  (44 
Stat.  L.  781),  Ls  hereby  amended  by  stnlclng  out  the  words  'When- 
ever used  In  this  act  a  flying  officer  In  time  of  peace  is  defined  as 
one  who  has  received  an  aeronautical  rating  as  a  pilot  of  service 
types  of  aircraft',  and  by  substituting  In  Ueu  thereof  the  follow- 
ing: 'A  flying  officer  In  time  of  peace  Is  defined  as  one  who  has 
received  an  aeronautical  rating  as  a  pUot  of  service  tj-pes  of  air- 
craft or  one  who  has  received  an  aeronautical  rating  as  an  aircraft 
observer:  Fromded.  That  in  time  of  peace  no  one  may  be  rated 
as  an  aircraft  observer  unless  he  has  previously  qualified  as  a 
pUot:  Proind^d  /urther,  That  any  officer  rated  as  an  aircraft  ob- 
server In  time  of  war  must  subsequently  qualify  as  a  pilot  before 
he  can  qualify  as  an  observer  In  time  of  peace  following  such  war ' 

"Src.  4  The  President  Is  authorized  to  appoint  to  temporary 
rank  in  the  grades  of  colonel,  lieutenant  colonel,  and  major  with- 
out vacating  their  permanent  commissions,  such  numbers  of 
officers  of  the  Regular  Army  Air  Corps  as  the  Secretary  of  War 
from  time  to  Ume.  may  determine  as  necessary  to  meet  the  admin- 
istrative, tactical,  technical,  and  training  needs  of  the  Air  Corps- 
the  then  resulting  numbers  in  each  grade,  permanent  and  temiKH 
rary.  to  be  further  increased  by  5  percent  to  meet  the  additional 
needs  of  the  War  Department  for  Air  Corps  officers:  PrcnHded 
That  such  temporarv-  appointments  shall  be  made  In  order  of 
seniority  of  the  appointees  in  each  grade  In  accordance  with  theU 
standing  on  the  relative  rank  Ust  of  Air  Corps  officers  in  their 
permanent  grade,  and  that  when  an  officer  holding  a  temporary 
•ppolntment  under  the  provisions  of  this  section  becomes  entitled 
to  permanent  promotion  his  temporary  app>ointment  shall  be 
▼•cated:  Provided  further.  That  all  Air  Corps  officers  temporarUy 
advanced  in  grade  take  rank  In  the  grade  to  which  temporarily 
advanced  after  officers  holding  such  grade  through  permanent  ap- 
pointment and  among  themselves  In  the  order  in  which  they  stand 
on  the  relative  rank  list  of  Air  Corps  officers  In  their  permanent 
grade:  Proiided  further.  That  Air  Corps  officers  temporarily  ap- 
pointed under  the  provisions  of  this  act  shall  be  entitled  to  the 
pay.  flying  pay.  and  allowances  pertaining  to  the  grade  to  which 
temporarily  appointed:  And  provuied  further.  That  no  officer  hold- 
ing temporary  rank  under  the  provisions  of  this  act  shall  be 
eligible  to  command  outside  his  own  corps  except  by  seniority 
under  his  permanent  commission. 

"Sec.  5  The  President  Is  hereby  authorized,  by  and  with  the 
advice  and  consent  of  the  Senate,  to  appoint  from  among  the 
permanent  colonels  and  lieutenant  colonels  of  the  Air  Corps  who 
are  'flying  officers'  as  defined  herein,  or  as  may  hereafter  be  de- 
fined, a  commanding  general  of  the  General  Headquarters  Air 
Force  with  the  rank  of  major  general,  and  such  number  of  wing 
commanders  with  the  rank  of  brigadier  general  as  mav  be  deter- 
mined by  the  Secretary  of  War  Officers  temporarily  appointed 
under  the  provisions  of  this  section  shall  hold  such  temporary 
appointments  until  relieved  by  order  of  the  I>resldent  Such 
temporary  appointments  shall  not  vacate  the  permanent  commls-  ' 
slona  of  the  appointees  nor  create  vacancies  in  the  grades  in  which  I 
they  are  permanently  commissioned :  Provxded.  That  the  provi- 
sions of  this  secUon  shall  not  be  construed  to  exclude  the  assign-  I 
ment  to  Air  Corps  tactical  or  other  appropriate  commands  of 
qualified  permanent  general  officers  of  the  line  who  are  'fiylng 
officers'  as  defined  herein,  or  as  may  hereafter  be  defined. 

"Sic.  6  Such  laws  and  pjarts  of  laws  as  may  be  Inconsistent  with 
the  foregoing  are  hereby  repealed  " 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  to  Increase  the 
efficiency  of  the  Air  Corps." 

ACQUISI-nON  OF  LAJTO  FOR   MILITARY  PURPOSES  IN  CALIFORNIA 

The  Clerk  called  the  next  bill.  H.  R.  8050.  to  authorize 
the  acquisition  of  land  for  military  purposes  in  San  Ber- 
nardino and  Kern  Counties.  Calif.,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  I  suggest  the  absence  of  a 
quorum. 


The  SPEAKER.  Will  the  gentleman  withdraw  that  tem- 
porarily? 

Mr.  TABER.    I  will  withdraw  it  temporarily. 
grj:at  lakes  exposition 

Mr.  GROSSER  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  present  consideration  of  Senate  Joint  Reso- 
lution 233,  providing  for  the  participation  of  the  United 
States  in  the  Great  Lakes  Exposition  to  be  held  in  the  State 
of  Ohio  during  the  year  1936.  and  authorizing  the  President 
to  in\ite  the  Dominion  of  Canada  to  participate  therein,  and 
for  other  purposes.  j 

The  SPEAKER.    Is  there  objection  to  the  request  of  the  ' 
gentleman  from  Ohio?  ' 

Mr.  WOLCOTT.     Mr.  Speaker,   a  parliamentary  inquiry. 

The  SPE/vKER.     The  gentleman  will  state  it. 

Mr.  WOLCOTT.  Is  that  bill  not  on  the  Consent  Cal- 
endar? 

Mr.  JOHNSON  of  Texas.  It  Is.  but  this  is  an  emergency 
matter  and  it  must  be  acted  upon  right  away. 

Mr.  WOLCOTT.  I  will  withdraw  my  reservation  of  objec- 
tion. 

The  SPEAKER.    Is  there  objection?  [ 

There  being  no  objection,  the  Clerk  read  the  Senate  joint 
resolution,  as  follows: 

Whereas  there  is  to  be  held  in  the  dty  of  Cleveland    State  of 
Ohio,  during  the  year  1936  an  exposition  to  be  known  as  the  Great    , 
I>akes  Exposition,  dealing  with  Industrial,  agricultural,  commercial,    I 
educational,   and   ctiltviral   progress  of   the   eight   States   bordering 
upon    the    Great    Lakes,    namely,   New    York,    Pennsylvania    Ohio 
Michigan.  Indiana.  nUnols,  Wisconsin,  and  Minnesota;    and 

Whereas  the  city  of  Cleveland  has  made  avaUable   140  acres  of 
land  centrally  located.  Its  public  hall.  Its  lakeside  exhibition  hail 
and    its   stadium,    valued    at   more   than   $20,000,000,    Its    adjacent 
streets  and  properties,  its  lake-front  grounds,  and  its  water-front 
privileges  on  Lake  Erie;   and 

Whereas  the  exposition  has  been  Incorporated  not  for  profit  and 
has  been  amply  underwritten;   and 

Whereas  such  exposition  Is  worthy  and  deserving  of  the  support 
and  encouragement  of  the  United  States;  and  the  United  Slates 
has  aided  and  encouraged  such  expositions  In  the  past  Therefore 
be  It 

Resolved,  etc..  That  the  President  of  the  United  States  Is  au- 
thorized and  requested  to  invite  the  Dominion  of  Canada  to 
participate  In  such  proposed  exposition. 

Sec.  2.  There  Is  hereby  establlahed  a  commission,  to  be  known 
as  the  United  States  Great  Lakes  Exposition  Commission,  and 
hereinafter  referred  to  as  the  "Commission",  and  to  be  composed 
of  the  Secretary  of  State,  the  Secretary  of  Agriculture,  the  Secre- 
tary of  Commerce,  such  other  persons  as  in  their  discretion  they 
may  add;  which  Commission  shall  serve  without  additional  com- 
pensation and  shall  represent  the  United  States  in  connection 
with  the  holding  of  the  Great  Lakes  Exposition  in  the  State  of 
Ohio  during  the  year  1936. 

Sec.  3.  There  is  hereby  created  a  United  SUtes  Commissioner 
General  for  the  Great  Lakes  Exposition,  to  be  appointed  by  the 
President  with  the  advice  and  consent  of  the  Senate,  and  to  re- 
ceive compensation  at  the  rate  of  not  to  exceed  $10,000  per  annum 
and  not  to  exceed  one  assistant  commissioner  for  said  Great  Lakes 
Exposition,  to  be  appointed  by  the  Commissioner  General  with  the 
approval  of  the  Commission  herein  designated,  and  to  receive 
compensation  at  the  rate  of  not  to  exceed  $7,500  per  annum 
The  salary  and  expenses  of  the  Commissioner  General  and  such 
staff  as  he  may  require  shall  be  paid  out  of  the  funds  authorized 
to  be  appropriated  by  this  Joint  resolution,  for  such  period  prior 
to  the  opening  of  the  exposition  as  the  Commissioner  may  deter- 
mine, for  the  duration  of  the  exposition,  and  not  to  exceed  a 
6-month  period  following  the  closing  thereof. 

Sec.  4.  The  Commission  shall  prescribe  the  duties  of  the  United 
States  Commissioner  General  and  shall  delegate  such  powers  and 
functions  to  him  as  It  shall  deem  advisable.  In  order  that  there 
may  be  exhibited  at  the  Great  Lakes  Exposition  by  the  Govern- 
ment of  the  United  SUtes,  its  executive  departments  Independent 
offices,  and  establishments  such  articles  and  materials  and  docu- 
ments and  papers  as  Illustrate  the  function  and  administrative 
faculty  of  the  Government  In  the  advancement  of  Industry 
science.  Invention,  agrlctilture.  the  arts,  and  peace,  and  demon- 
strating the  nature  of  our  Instlfutions.  particularly  as  regards 
their  adaptation  to  the  needs  of  the  people. 

Sec.  5.  The  Commission  and  the  Commissioner  General  are  au- 
thorized to  appoint,  without  regard  to  the  civll-servlce  laws  such 
clerks,  stenographers,  and  other  assistants  as  may  be  necessary 
and  to  fix  their  salaries  in  accordance  with  the  Classification  Act 
of  1923.  as  amended;  purchase  such  materials,  contract  for  such 
labor  and  other  services  as  are  necessary.  Including  the  prepara- 
tion of  exhibit  plans.  The  Commissioner  General  may  exercise 
such  powers  as  are  delegated  to  him  by  the  Commission  as 
hereinbefore  provided,  and  in  order  to  facUlUte  the  functioning 
of  his  office  may  subdelegate  such  powers  'authorized  or  dele- 
gated)   to   the   Assistant   Commissioner  or   others  in   the   employ 
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fl.  The    heads   of    the    vartoui    executive    departments    >n/i 

""""t   offleee    and    eetabllshments    of    the    Ocrremxnent    »re 

to  cooperate  with   Mid  OoDimleeloiier   OenenU   in  the 

1,  installation,  and  dUnlay  of  exhlblti.  and  to  lend  to 

TommlMion  and  the  Oreat  Lakes  Kxpoeltlon.  with  the  knowl- 
and   oonjent   of   said    Commlaaloner  Oeneral   auch   artleUa, 
nena.  and  exhibiu  which  said   Commla«lon«r  Oenerml  «H»if 
to  be  In  the  Interest  of  the  United  States  and  In  keepln< 
the   pxaposes   of   such    erposltlon.    to    be    placed    with    the 
-  exhibit  or  other  exhibits  to  be  shown  under  the  auspices 
CommlHton  or  ths  Great  Lakee  Exposiuon.   to  contract 
I  UCh  labor  or  other  services  as  shall  be  decoMd  necessary,  and 
dialfnate  omclals  or  employees  of  their  departmenu  or  branches 
%i  slat  said  Commissioner  General     At  the  cloee  of  the  exposition. 
w|hen  the  connection  of  the  Government  of  the  United  Statea 
I  oeases.  said  Commissioner  General  shall  cause  all  TOflh 
.  to  be  returned  to  the  respective  departments  and  timmhss 
which  taken,  and  any  expenses  incident  to  the  restoration. 
Icatlon.  and  rrvuion  of  such  property  to  a  ooodltlon  which 
jermit  its  use  at  subsequent  expositions   fain,  and  other  oele- 
*'^'  and  for  the  continued  employment  of  pcremzMl  iMoeaMrT 
out   the    fiscal   and   other    records   and   prepare  the   re< 
reports  of  the  parttatpattac  ocfMlmtlons.  may  be  paid  from 
4>propnaUon  aQtHflClaid  hamta:   and  if  the  return  of  soeh 
—    is    not   feasible,   he    may.    with   the   consent   of    the   d»- 
or  branch  from  which  It  was  taken,  make  such  dlspo- 
thareof  as  he  may  deem  advisable  and  account  therefor^ 
7.  The  sum  at  9375.000  Is  herelyy  authorteed  to  be  appro- 
out  of  any   money  m  the  Treasury   not  otherwise  appro- 
and  shall   remain   available  untU   expended   for  the   pur- 
of  this  Joint  rwjlutlon  and  any  naapenaed  balances  shaU 
"rred  back  Into  the  Treasury  of  the  United  States      Subject 

J provisions  of  thU  Joint  resolution  and  any  subsequent  act 

■'(prtatlng    the    money   authorized    herein,    the   Commission    Is 
'  ^  make  any  expenditures  or  allotments  deemed  necee- 
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by  It  to  fulflU  properly  the  purposes  of  this  Joint  resolution 
to  allocate  such  sums  to  the  Great  Lakes  Exposition  for  ex- 
wtiire  by  such  body  as  the  Commission   deems  iMcessary  and 
In  carrying  out  the  purposes  of  this  Joint  resolution      And 
to  the  provisions  of  this  Joint  resolution  and  any  subse-' 
act  appropriating  the   money  authorised   herein,  the  Com- 
r    Is   authortoed   to    rent   such    space,    not    to   exceed   SO  000 
feet,    without   regard    to   the   provisions   of   section   W3   of 
Act   No.   212.   approved  June   80.    1932   (47   SUt.   413)     as   it 
leem  adequate  to  carry  out  effectively  the  provtalons  of  this 
rewjlutlon  during  the  period  of  the  exposition      The  appro- 
—   authorized  under  this  Joint  resolution  shall  be  available 
selection,    purchase     preparation,    assembling     transporta- 
tnstallatlon.  arrangement,  safekeeping,  exhibition   demooikra- 
and  return  of  auch  articles  and  materials  aa  the  CommlMton 
leclde  shall  be  included  In  such  Government  exhibit  and  In 
eshlblts  of  the  Great  Likes  Erposltlon;   for  the  compensation 
*w  Commissioner  General,  Assistant  Commissioner,  and  other 
and  employees  of  the  Ccnuailsslon  In  the  District  of  Colxim- 
••    elsewhere,   for    the    payment   of   salaries   of   officers   and 
'Of  the  Govemmrnt  employed  by  or  detailed  for  duty 
the  Commission,   and   for   actual   traveling   expenses    Includ- 
►«vel  by  air.  and  for  f«r  diem  In  Ueu  of  actual  subateteoce 
to  exceed  »5  per  day    Provided,  That  no  such  GovernnMBt 
or  eniployee  so  designated  shall   receive  s  salary  in  excess 
amount   which  he   has  been   receiving   In   the  department 
ich   where   employed,    plus  such   reasonable   aUowance   for 
including  travel   by   air,  and  subsistence  expenses  as   may 
med    proper   by   the   Commissioner   General;    for   telephone 
.  purchase  or  rental  of  furniture  and  equipment    stationery 
lupplles.    typewriting,    adding,    duplicating,    and    computing 
"-    their   acceasorles   and   repairs,   books   of   reference   and 
untforma.  maps,   reports,  documents,  plans    speclflca- 
manxiscripta.  newspap^jrs  and  ail  other  appropriate  publlca- 
and    Ice    and    drinking:   water   for   office   purposes     Provided 
'    That  payment   for  '.elephone  service,  rents,  subscrlptlona 
tapers  and  periodicals,  and  other  similar  purposes,  may  be 
to  advance;  for  the  purchase  and  hire  of  paasenger-carryln« 
ioblles.    their    maintenance,    repair,    and   operaUon.    for    the 
use  of  said  Commissioner  General  and  Assistant  Commls- 
t^e   District  of  ColumbU  or  elsewhere  as  required,    for 
"  and  Wndlng:  for  entertauiment  of  disUn«ulahed  visitors- 
all  other  expenses   ^^a   may   be   deemed  necessary   by   the 
(Ison  to  fulflJl  properly  the  purposes  of  this  Joint  reaolu- 
Aii    purchases,    expen.lltures.    and    disbursemenU    of    any 
made  available  by  authority  of  this  Joint  reedution  shall 
under  the  direction  of  the  Commission:  Prxyvidtd  further 
ihe  Conunlsskm,  without  release  cif  responsibility  as  hereln- 
»  stipulated,  may  delegate  these  powers  and  functions  to  said 
■sioner  General,  and  said  Commissioner  General,  with  ths 
of    the    Commission,    may    8ut>delegate    them:     Prodded 
That  the  Commission  or  Its  delegated  representaUvc  may 
rmds  authorized  to  be  approprlatrd  herein  to  any  executive 
tnent.   Independent  office,   or  establishment  of  the   Govem- 
mth  the  consent  of  the  heads  thereof .  for  direct  expenditure 
^h   execuUve   department,    Independant   office,   or   estabUah- 
ror  the  purpose  of  defraying  any  expenditure  which  may  be 
*^    by    such    executive    department,    liidependent    office     or 
I      ^^^^  ^^  executteg  the  duties  and  functions  dal^pUed  by 
Otfnimlssioii.    All  ■nOBWIs  and  vouchers  covarlsc  — ptndmirf 
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'  'hail  be  approved  by  said  Oommbwloner  General  or  by  such  assist- 
^  ants  as  the  Commission  may  desUrr'.ate  except  f-r  such  alhTtments 
,  aa  may  be  martw  t<>  the  vartnua  execuUve  depart nvnta.  Independ- 
ent office*,  and  astaUlahmenU  for  direct  expenditure;  but  the«<» 
provtalons  thai!  r.ct  be  construed  Ui  wajTe  the  submission  <  f 
accounts  and  voucheta  to  the  General  Accour.tlnt;  Ofnre  for  audit 
o*"  P*"3^t  »ry  obligations  to  b*  incurred  In  excess  jf  the  amount 
authorlaed  herein:  And  provided  further.  That  in  the  construc- 
tion of  exhibits  requir.ng  skilled  m-.d  unskilled  labor,  the  prevail- 
tag  rate  of  wagas,  as  provided  in  the  act  of  March  3  1931  shall  be 
paid 

Sac  8  The  Commissioner  General,  with  the  approval  of  the 
Commission,  may  receive  contributions  from  any  source  to  aid  In 
carrytnf  out  the  purpoeee  of  this  Joint  reaoiuUon.  but  such  con- 
trtbtrttons  shall  be  expended  and  accounted  for  In  the  same  man- 
ner as  the  funds  authorised  to  be  appropriated  by  this  Joint  reso- 
lution. The  OommlHlooar  Oenaral  is  also  authorlxed  to  receive 
contributions  of  material,  or  to  borrow  material  or  emhibiu    and 

to  aoeapt  the  services  of  any  skilled  and  TrflTi  labor  that  may 

ba  available  through  State  or  Pedenu  relief  iilMiiHalliiiii  to  aid 
In  earrylag  out  tha  general  purposes  of  this  Joint  reaolution.  At 
tha  cloee  of  tha  sxposltlon  or  when  the  connection  of  the  Gov- 
ernment of  the  United  States  therewith  ossaea,  the  Coramlmloner 
Oyf^.  "tiAil  dlapooa  at  any  such  portion  of  the  material  oon- 
taMMiM  ss  may  be  unused,  and  return  such  borrowed  property; 
■■■•  ■Bder  the  dlnection  of  the  Cocnmlaaion.  dispose  of  any  struc- 
tures which  may  have  been  constructed  and  account  therefor: 
Provided.  That  all  disposition  of  materials,  property  etc 
ahall  be  at  pubiic  sale  to  the  highest  bidder,  and  U»e  proceeds 
thereof  shall  be  covered  Into  the  Treasury  of  the  United  Statea. 

^  *  ^*  "^i*!!  be  the  duty  of  the  Commission  to  transmit  to 
Coo^vss,  wlthm  6  months  after  the  cloee  of  the  exposition,  a  da- 
tulad  statement  of  aU  expandttuna.  and  such  other  reports  aa 
maybe  deemed  proper,  wbteb  reports  shall  be  prepared  and  ar- 
n^iged  with  a  view  to  conclae  statement  and  convenient  reference 
Upon  the  transmission  of  such  report  to  Ooi^resa  the  Commissloa 
satabllshed  by  and  ail  appointments  made  iindar  tba  authorttr 
at  this  Joint  reeoluUon  shall  terminaU. 

With  the  foUowlii^  committee  amendment*: 

--"^  ^-  '^^   *°-  ^^'   ^^*   '^"^    "agrlciilture  •,   Insert  the  word 
^nd. 

.^'^  ••  **»*  i^  strike  out  the  words  "such  other  persons  as  In 
their  discretion  may  add  ~ 

The  committee  amendments  were  agreed  to. 

The  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  moUon  to 
reconsider  was  laid  on  the  table. 

ACQuisrnow  or  land  roR  cimkteriai.  ptmposis  n»  thk  viciKTrr 

or  NrW    YORK   CITY 

Mr.  McSWAIN,  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  1  minute  to  make  an  explanation. 

The  SPEAKER.     Is  ther«  objection? 

Thei^e  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  am  asking  this  1  minute 
to  explain  the  very  great  urgency  for  action  today  on  Calen- 
dar No.  723.  H.  R.  10847.  to  authoriaae  the  acquisition  of  land 
in  the  vicinity  of  New  York  City.  N.  Y.,  for  cemetery  pur- 
poees  for  Unit«d  SUtes  soldier*  and  former  soldiers.  The 
report  is  that  the  existing  cemetery  facllitxea  will  be  com- 
pletely exhausted  by  June  1.  This  bill  ought  to  be  passed 
today  and  rushed  to  the  Senate,  so  that  arrangements  may 
be  made  to  acquire  Immtrttatrty  arikiltional  ground.  I  am 
saying  this  In  great  eamestBen  because  it  is  a  matter  of 
emergency  and  of  serious  Importance. 

I  ask  unanimous  consent.  Mr.  Speaker,  for  the  immediate 
consideration  of  H.  R.  10847.  to  authorize  the  acquisition 
of  land  for  cemeterlal  purpoees  In  the  vicinity  of  New  York 
City,  N.  Y. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina  fMr  McAwmh] 

Mr.  ZIONCHECK.  Mr.  Speaker,  rtyserving  the  right  to 
object,  how  many  dead  soldiers  are  there  around  that  are 
not  burled  now? 

\tr    .  )CONNOR.     Mr.  Speaker,  will  the  gentleman  yield? 

Mi.  McSWAIN.     I  yield. 

Mr.  O'CONNOR.  There  are  not  over  200  graves  left,  and 
they  use  about  100  graves  a  month.  Within  2  months'  time 
there  will  be  no  place  to  bury  thos  faterans 

The  SPEAKER.  Is  there  o)||totkm  to '  the  immediate 
consideration  of  the  hill?  -^^«»«^ 

There  being  no  objecUon.  the  Clerk  rrad  as  follows: 

Be  it  mart«d,   rtc  That  the  Secretarv  of   Ww   h*    •t.h   k-  «. 


I  gateo)    to   the   Assistant   Commissioner  or   others  in   the   empl 


oy 


■mt 


1936 


CONGRESSIONAL  RECORD— HOUSE 


as  In  his  Judgment  are  required  for  enJargment  of  existing  na- 
tional cemetery'  facilities,  and  the  sum  of  $250  000.  or  so  much 
^f''^2i  r  ""^^  ^*'  nerossary.  is  hereby  authorized  to  be  appro- 
priated ^rom  any  funds  In  the  Treasury  not  otherwise  appro- 
priated,  which  sum   shall  remain  available   untU  expended. 

The  bill  was  ordered  to  be  enRTcssed  and  read  a  third 
time,  wa5  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

Mr.  TABER      Mr.  Speaker.  I  insist  on  the  point  of  order 
Mr.    BANKHEAD.     WiU    the    gentleman    withdraw    that 
for  a  moment? 

Mr.  TABER  I  am  willing  to  withdraw  It  to  allow  the 
gentleman  from  North  Carolina  (Mr.  Lambeth]  to  come  In 
but  It  l.s  costing  about  1500,000  a  minute  lo  withdraw  it' 
I  will  withdraw  the  point.  Mr.  Speaker,  to  allow  the  chair- 
man of  the  Committee  on  Printing  to  submit  his  proDo- 
sltlon. 

HEARINGS   ON    REVENtTX   ACT   OF    1636 

Mr.  LAMBETH  Mj-  Speaker.  I  send  to  the  desk  a  prlv- 
Ueged  resolution  and  I  a.sk  unammous  consent  for  its  im- 
mediate  consideration 

The  Clerk  read  as  foUows: 

House  Concurrent    Resolution  48 

riJ^^t^'i  '"*  "^^  °^  /J^-pres^^artne,  (the  Senate  concur- 
^  L  A*  accordance  with  para^-H>h  3  of  section  2  of  the 
FYtntlng  Act  approved  March  l.  1907,  the  Committee  on  Ways 
and  Means  of  the  House  of  Representatives  be  and  L.  hereby 
^?^^  /°  ^!'f.  printed  for  its  use  2.000  additional  copies 
"»«_nearlng8  held  before  the  said  committee  dur.n«  the  cur- 
rent session   nn   the   bill   entitled   -The   Revenue   Act   of    1936.- 

Mr.  LAMBETH.     Mr.  Speaker,  I  move  the  previous  ques- 
tion. 

The  pre\'ious  question   was   ordered 

The  SPEAKER.     The  question  is  on  the  passage  of  the 
concurrent  resolution. 

The  House  concurrent  resolution  was  agreed  to. 


CALKKDAK    WEDNTCSDAT 

Mr.  BANKHEAD.  Mr.  Speaker.  I  desire  to  submit  a 
unanimous-cuasent  request,  and  that  i?  that  busmess  on 
Calendar  Wednesday  this  week  may  be  dispensed  with 

We  are  very  anxious  to  take  up  the  conference  report  on 
the  Interior  Department  appropriation  bill, 

Mr.  BEERMANN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  the  majority  leader  going  to  have  any  day  set  a^de 
for  the  consideration  of  the  omnibus  claims  bills? 

Mr.  ZIONCHECK.     RofOilar  order,  Mr.  Speaker. 

Mr.  BANKHEAD.    Let  me  answer  the  genUenian  from  Iowa 

Mr.  ZION'CHECK.  I  am  getting  tired  of  hearing  this 
same  qursUon  propound'-d  ever>-  day. 

Mr.  BANKHEAD.     I  am  not  tired  of  hearing  It. 

Mr.  ZIONCHECK.     Go  ahead. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  think  the  genUeman 
from  Iowa  must  understand,  I  hope  he  wiU  accept  my  as- 
surance t.hat  I  am  trying  to  find  an  opportunity  to  have 
the  ommbu.s  private  claim.s  bilLs  considered.  I  should  not 
have  consented  to  the  memorial  day  beinp  set  for  tomorrow 
had  my  att^-ntlon  been  called  to  the  fact  that  was  the  regu- 
lar day  for  the  consideration  of  these  bills.  So  far  as  I  am 
concerned.  I  shall  be  ddiRhU^d  to  mt^t  here  next  Saturday 
to  consider  these  biUs.  but  the  gentleman  knows  what  the 
program  is.  We  regard  it  as  a  matter  of  considerable  Im- 
portance to  dispose  of  the  tax  bill,  these  appropriation  bills 
and  the  relief  bUl.  The  gentleman  is  not  meeting  with 
any  opposition  on  my  part  to  the  consideration  of  this  cal- 
endar. I  would  be  delighted.  I  may  say  to  the  gentleman  in 
all  candor,  to  try  to  get  it  up  by  submitting  a  request 

Mr.  ZIONCHECK.  Mr.  Spi-aker.  wiU  the  gentleman  from 
Alabama  yield? 

Mr.  BANKHEAD.     I  yield. 

Mr  ZIONCHECK.  I  notice  only  a  few  thousand  dollars  is 
Involved  in  this  bill.  I  think  we  can  save  time  and  our  tem- 
pers by  raising  a  collection  arouiid  here  and  getting  this  claun 
paid  ofif.    I  will  contribute. 

Mr.  RICH.  Mr.  Speaker,  will  the  genUeman  from  Alabama 
yield? 

Mr.  BANKHEAD.     I  yield. 
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Mr  RICH.    The  gentleman  spoke  of  the  conference  report 

nn  the  Interior  Department  appropriation  bill.  I  call  the 
gentleman's  attention  to  the  fact  that  last  year  we  appro- 
priated for  this  Department  $77,000,000.  The  bill  passed  by 
the  House  this  year  carried  $81,221,000,  but  as  it  comes  back 
««.^«  °"^  ^^  Senate  the  amount  has  been  raised  to  $170  - 
000,000.  an  increase  of  110  percent.  U  we  pass  this  bill  fU 
sent  to  us  by  the  Senate,  it  wUl  include  one  item  which,  while 
a.sklng  for  only  $200,000  now,  v.-ill  cost  over  $20,000,000  before 
It  is  completed, 

Mr.   ZIONCHECK.    Mr.   Speaker.    I   demand   the   regular 
order. 

The  SPEAKER.    The  regular  order  Is.  la  there  objection 
to  the  request  of  the  gentleman  from  Alabama? 
There  was  no  objection. 

LE/VI    OF    ABSENCX 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  RoBsiON  of  Kentucky,  for  2  days,  on  account  of  ill- 
ness. 

To  Mr.  Blackney  (at  the  request  of  Mr.  Mai»£s;,  indefi- 
nitely, on  account  of  illness  in  his  family. 

PEBMISSION   TO  ALDRiSS  THE  HOUSE 

Mr.  MITCHELL  of  Hlinois.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  30  minutes  on  Wednesday 
after  the  reading  of  the  Journal  and  the  disposition  of  busi- 
ness on  the  Speaker's  table. 

Mr.  BANKHEAD,  Mr.  Speaker.  I  hope  the  gentleman  wiD 
withdraw  his  request  for  the  present.  I  shall  be  glad  to  confer 
with  him  about  it. 

Mr.  MITCHELL  of  Illinois.  Mr.  Speaker.  I  withdraw  my 
request.  ^ 

THOMAS  JETTEESON 

Mr.  PADDIS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  nxy  own  remarks  m  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  FADDIS.     Mr   Speaker,  under  the  leave  to  extend  my 
remarks    in   the    Record,    I    include    the    foUowing    address 
which  I  delivered  at  a  Jefferson  Day  banquet  in  Charleroi 
Pa.,  on  April  14; 

^f^.^*^^    gathered    here    tonight    to   honor   the    birthday    of    one 
^„n  „n°'^v,^'^  '  ^""^  niustrlous  citlzens^the  man  to  whom  mo?^ 
than  all  others  we  are  obligated  for  national  greatness    solld^ltv 
tSo  irth  '^  ^^il^duals  Which  makes  us  the  e?^  of  ^JStJ  of 

Thomas  Jefferson  was  one  of  the  titans  of  history  He  eave  the 
T^l  J,  ''•"'^  Pbliosophy  of  government  founded  u^on  thf  ^orl 
J^l,^7™T»r'  '^  ^  practical  should  be  conducted  In  thTS 
terest  of  all  the  people  and  be  participated  In  by  all  the  DeoDle 

?A^l^i"of^Tc^^°'  ^"=  "^^^  °'  ^^^  — ^  -  oP^^'^^o'^e 

u^^V^^lL^^^'i'^^  annlhllator  of  aU  that  Is  unsound  and 
[fPrn-^^^^^  the  value  and  soundness  of  his  philosophy  li 
is  a  matter  of  record  that  every  leader  of  our  Nation  reeardlJ^  nf 
his  political  faith,  has  turned  to  It  during  natlonS  crLe?^  o^d^r 
to  save  the  Nation.  Jaclcson's  political  phllosop^ cS^  f^^n  ^tf 
ferson.  Lincoln's  "govemment  of  the  ^ople,  by  t^LoniT  l^d" 
for  the  people"  had  its  genesis  in  the  principles  of  Jeff5?£n  ^n 
wn  ^^^  Roosevelt's  -right  of  the  people  S  mle  "  WcSdrow 
Wilson  borrowed  heavily  from  Jefferson's  deatmesT IdealT^in^ 
the  trying  days  of  the  World  War.  Today  even  PrSlLlln  d  i^^ 
velt  is  adopting  them  to  the  needs  and  conSltioiTSl^e  ttofs 
to^^^^^LP'l^^P^^y  °'  government  was  uS^lyiSV^  His- 
tory afforded  him  no  similar  pattern  from  which  to  conv  or 
^w  upon,  in  fact,  all  that  history  could  show  h°m  Ss  I 
[^t  iL^l'^'"''!.  oppression,  bloodshed,  and  the  rutmeTs  Theor? 

To  him  this  was  all  wrong.  He  held  that  all  men  were  free  and 
equal  and  merited  a  place  In  the  sun.  Looking  back  t^v  it  ,^ 
l^'Xt^"  ^'  ""  "^^^  ^  ^^*  ^  theorl^^cS^Me^'much 

«t,^r,!t  ^?  eloquent  speaker  but  a  prolific  writer  and  a  tireless 
Ktudent,  he  wa^  entirely  separated  from  the  least  susoicion  S 
demi^ogTiery.     HLs  modesty   Is  best   illustrated  by   his   rSlrlS   2 

h/v.^"'^'"^  '^'''^  ^'^T  ^^  ^^^  ^^^  ^'  American  m^fef^  -J 
have  not  come  to  replace  Franklin  but  rather  to  succe^  him  " 
He  was  not  one  to  plav  u>  the  grandstands.  His  workfand  his 
Ideals  spoke  for  themselves  by  the  power  of  their  lo^/cand  th-S 
conformity  to  rea.son.  -He  stood  fSf  freedom,  a  boSrdSs  faith 
in  the  potentialities  and  the  ultimate  supremacy  of^he  ^SsS^ 
1  Xor   democnury   and   the  equ*Uty  of  the    human'  race      iS^^ 
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did  QOAn  corn*  to  the  I>re«ldenc7  setter  trained  He  had 
til  the  Virginia  Hovi»e  of  Bur^p«ii^«  He  wa«  a  member  erf 
th»  ConUxient*!  CongreaA.  He  served  a«  Govenuor  of  Virginia, 
Mlnl«t«r  to  France.  Secretary  of  State,  and  Vice  Preeideut  In 
the  Decliiratton  of  Independence  be  vrote  the  btrth  certificate  of 
the  Unltjd  State*  of  America  He  had  a  !lr»t-haiid  knowledge  cf 
the  foreign  ailair*  of  thie  Nation  and  an  intimate  pervonal  con- 
tact wiLi  Its  dom— tic  affair* — Industrially,  economically.  poUU- 
caiiy.  aid  eoclally.  From  the  rery  first  hie  viewpoint  wae  na^ 
tlonal  ajLd  his  detemunatlon  'vaa  for  popular  government.  Hie 
▼  lalon  wis  proved  by  the  LoulsJ&na  F^irchiiee  and  the  expeditions 
he  encoi^raged  to  explore  the  West.  He  Icnew  the  Pacific  Ocean 
would  SGon   be  the   western   bov.ndary   of  the  pitiwlng   Republic. 

During  the  real  formation  of  the  Nation — nanMly.  the  adoption 
of  our  C>nstutiaon — his  hand  and  genius  molded  that  document 
Into  an  instrument  of  government,  popular  and  not  autocratic  in 
form.  A(  thu  ame  our  two  major  pcjltlcal  pMtlaa  came  into  being. 
The  achol  of  thought  repreaented  by  Alexander  Hamilton  sought  to 
•alabllsh  a  government  founded  upon  the  autocracy  of  the  claases. 
Ham II toil's  forces  were  well  organized  and  brought  to  the  conven- 
tion a  cobstitutlon  already  drafted  which  they  Intended  to  railroad 
through.  It  provided  for  a  President  and  Senators  elected  for  life. 
liembera  of  the  House  were  to  be  elected  for  3  years.  Governors 
of  the  virlous  States  were  to  be  appointed  by  the  Federal  Oovem- 
mmt  ami  were  also  to  serve  for  life,  as  were  the  Judiciary  offlclala. 
The  veto  of  the  President  or  Governor  was  to  be  final.  The  Senate 
could  deiJjLTe  war.  and  the  ballot  waa  restricted  by  property  owner- 
ship. 

Jefferson  brought  to  the  Convention  only  hJa  faith  In  the  people 
and  his  Itplomatlc  genius.  He  knew  that  time  waa  his  ally.  and. 
by  his  logic  and  reason,  one  by  one.  his  Ideas  were  written  Into 
the  Coartltntion.  and  It  was  written  an  Inatroment  of  popular 
govemmsnt.  It  Is  Interesting  to  note  that  the  only  concession  to 
Um  HamUtonlans  was  the  life  tenure  In  office  for  Judicial  officials. 
Since  thkt  time  our  Constitution  has  stood — the  only  bulwark  of 
the  people  against  the  onslaught  of  the  privileged  claaaea. 

Let  us  compare  ovur  Nation  as  it  was  when  Jefferson  established 
his  theory  of  government  and  as  it  Is  today  Then  we  were  a 
fringe  a'  States  along  the  AtlanUc  seaboard.  Today  we  stretch 
from  oceskn  to  ocean  Then  we  had  less  than  3.000.000  popxilatlon. 
for  the  Etost  part  of  Anglo-Saxon  derivation.  Today  we  have  more 
than  13(  .000.000.  composed  of  the  blood  of  all  the  nations  of  the 
world.  :  n  those  days  o\ir  prlnclpwU  Indtistry  was  agriculture. 
Today  e^ery  known  industry  functions  within  ovir  borders.  Then 
we  had  Hrery  few  enormously  rich  and  very  few  wretchedly  poor. 
Today  ^e  have  many  enormously  rich  and  many,  many  more 
wretchedly  poor — so  poor,  in  fact,  as  to  be  bordering  on  actual 
Btarvatlofa  were  It  not  for  Federal  aid.  Then  there  were  a  few  well- 
educated^  but  the  msssw  were  mostly  Illiterate.  Today  the  differ- 
ence in  Question  is  not  so  great. 

IXuin^  Jefferson's  time  the  Largest  percent  of  our  population  was 
practically  self-sustaining  Land  was  cheap  and  plentiful  and  each 
community  produced  almost  everything  It  needed.  Today  we  are 
practically  interdependent  upon  each  other  for  our  livelihood  and 
certainly^  dependent  upon  the  aristocracy  of  wealth  for  greater 
opportimltles  than  a  mere  living.  In  those  days  they  had  the  Ham- 
lltonlanal  who  upheld  class  privilege.  Today  we  have  the  Liberty 
XiSaguers  embattled  in  defense  of  the  same  principle. 

We  hefu"  a  great  deal  of  mourning  today  that  the  Democratic 
Party  ha$  deserted  the  principles  of  Thomas  Jefferson.  Strange  to 
say,  It  C()mes  from  thoee  who  have  always  been  exponents  of  the 
Hamlltorilan  idea.  They  woxild  like  the  people  of  this  Nation  to 
believe  tjiat  they  are  the  real  unadulterated,  thoroughbred  cham- 
pions of  the  people.  Why  are  they  so  suddenly  solicitous  regarding 
Jeffersonjan  doctrines?  Let  me  tell  you  how  It  comes  about.  Some- 
time afte|r  it  t>ec&me  quite  apparent  that  Hoover's  meadows  In  the 
streets  ^^ere  going  to  be  quite  as  complete  failures  as  were  his 
chickens ;  In  every  pot  and  cars  in  every  garage,  the  Republican 
board  of  [strategy  recalled  how  they  had  fooled  the  people  of  this 
Nation  for  ever  so  many  years  by  pretending  to  represent  the 
policies  of  .\braham  Lincoln. 

Of  coufse.  most  of  us  know  that  they  had  never  followed  these 
principle^  since  the  day  of  his  ahsasslnatlon,  nor  had  they  even  con- 
sistently I  been  behind  him  during  his  tenure  of  office.  It  was  a 
good  bait,  however,  with  which  to  catch  the  not  inconsiderable 
Negro  vote  It  was  a  good  trick  as  long  as  it  worked.  By  the  way. 
can  you  picture  Lincoln,  that  miin  who  had  such  a  deep  love  for  the 
common  jpeople.  at  a  Liberty  League  dinner?  He  would  have  been 
•m  mor^  out  of  place  than  wa.»  Al  Smith. 

The  bcjard  of  strategy  quickly  realized  from  the  resxilts  of  the 
1932  electtion  that  the  people  had  become  educated  to  the  fact 
that  thej  Republican  Party  no  more  represented  Lincoln's  idea  of 
governm^t  than  they  did  these  of  Voltaire  Bewildered  in  de- 
feat theyj  decided  to  go  further  back  Into  history-  and  fasten  onto 
the  shadf  of  someone  with  whom  the  people  were  seemingly  not 
BO  well  iacqualnted.  It  almotft  baffles  understanding,  but  they 
selected  ihe  finest  Democrat  of  all  time  and  then,  like  vain  men 
blowing  ^t  windmiUs.  tried  to  sell  the  country  on  the  Idea  that 
President^  Roosevelt  and  the  D«-mocratlc  Party  has  renoxinced  the 
Jeffersonjan    principle 

Tney  aUso  decided  to  raise  -.ae  cry  of  State  rights,  freedom  of 
the  pres^.  and  freedom  of  th*  Individual;  to  ceaae  to  wave  the 
bloody  silrt  and  wrap  them««ives  in  the  Constitution.  In  thetr 
desperautn  they  even  conceived  the  despicable  idea  of  l«ulng 
millions  of  sets  of  poster  staicps  consisting  oX  ridiculous  carica- 


tures of  President  Roosevelt.  These  were  to  be  added  to  letters 
by  the  faithful  How  auickly  they  chanifed  their  minds  about 
this  when  the  temper  of  the  people  made  itself  known!  By  any 
msans,  fair  or  foul  apparently,  they  (i*«emed  b*»nt  on  trying  to 
destroy  the  faith  of  the  Nation  in  the  mList  popular  President  this 
Nation  has  ever  had  since  the  time  of  Jefferson. 

Then  there  came  that  Liberty  League  dinner  at  which  the 
speaker  of  the  evening  was  the  very  man  against  whom  8  years 
ago  they  had  raised  the  skull  and  croasbones  of  religious  preju- 
dice. Did  It  mean  anjrthlng  to  them  that  the  Constitution  guar- 
anteed religious  freedom?  Not  so!  Let  us.  as  our  erstwhile 
fnend.  Al  Smith,  says,  examine  the  record.  The  record  will  tell 
us  whether  or  not  we  have  fallen  Into  evil  ways.  Jefferson  advo- 
cated a  government  in  the  Interest  of  the  rnsnsf s  and  not  the 
classes.  Can  anyone  deny  that  Franklin  D.  Roosevelt  Is  not  doing 
everything  within  his  power  for  the  common  people  whom  years 
of  republicanism  had  almost  submerged  Into  the  abyss  of  despair? 

Let  those  who  object  to  changes  in  government  remember  the 
Unmoral  words  of  Jefferson  In  the  Declaration  at  Independence — 
'*That  to  secure  these  rights,  governments  are  Instituted  among 
men.  deriving  their  J\ist  powers  from  the  consent  of  the  gov- 
erned, and  whspsvsr  any  form  of  government  becomes  destruc- 
tive erf  those  ends,  it  is  the  right  of  the  people  to  alter  or  abolL&h 
it,  and  to  institute  new  government,  laying  Its  foundation  on 
such  principles,  and  organizing  Its  powers  In  such  forms,  as  to 
them  shall  seem  most  likely  to  effect  their  safety  and  happiness  ' 
Theee  words  prove  that  Jefferson  realised  that  it  Is  necessary  for 
government  to  keep  pace  with  changing  economic  and  social 
conditions. 

Jefferson.  In  his  vision  and  wisdom,  saw  this  Nation  expanding 
until  It  reached  from  ocean  to  ocean.  He  knew  that  from  utter 
necessity  methods  of  government  must  change  to  meet  the  de- 
mands of  territorial  expansion,  and  he  also  knew  the  same  of  our 
Inevitable  industrial  exp>ansion.  He  knew  that  the  Constitution 
was  for  the  welfare  of  the  NaUon.  and  that  to  accomplish  lU 
purpose  It  muft  be  elastic.  He  even  admitted,  when  he  pur- 
chased the  Louisiana  Territory,  that  he  stretched  it  until  It 
cracked.  Show  me  a  man  today  who  dares  to  say  he  was  not 
Justified  In  that  purchase. 

A  practical  fikrmer.  Jefferson  clearly  saw  what  floods  and  dust 
storms  are  teaching  los  In  bitter  lessons  today— that  poorly  and 
Ignonuitly  handled  soU  becocnes  a  great  national  disaster. 

In  1813,  writing  about  his  own  farm,  he  sald: 

"Our  country  Ls  hilly  and  we  have  been  In  the  habit  of  plowing 
In  straight  rows,  whether  up  or  down  hill  or  however  they  lead, 
and  our  soil  waa  all  rapidly  running  Into  the  rivers.  We  now 
plow  horizontally,  following  the  curvatxire  of  the  htiin  and  hollows 
on  dead  level,  however  crooked  the  lines  may  be.  Xrery  furrow 
thus  acU  as  a  reservoir  to  receive  and  retain  the  waters,  all  of 
which  go  to  the  benefit  of  the  growing  plant  Instead  of  running 
off  Into  the  streams." 

Now.  a  century  and  a  quarter  later,  we  are  writing  his  principle 
of  soil  conservation  Into  national  law. 

It  must  be  recognized  that  there  are  certain  fundamental  prin- 
ciples which  cannot  change  If  popular  government  Ls  to  survive. 
Time  and  conditions  may  make  necessary  administrative  changes 
In  keeping  these  fundamental  principles  alive,  but  the  great  Ideals 
of  human  freedom  for  which  Thomas  Jefferson  stood  are  still 
as  vital  as  ever 

Government  Is  only  a  means  to  an  end.  Its  form  Is  Immaterial. 
and  lU  value  can  only  be  weighed  by  its  contrlbuUon  to  the  peo- 
ple In  the  way  of  life,  liberty,  and  the  pursuit  of  happiness.  In 
the  final  analysis,  the  obJecUve  of  government  must  be  the  hap- 
piness and  contentment  of  the  majority  of  the  people.  To  this 
end.  neither  property  nor  contract  rights  can  be  absolute. 

If.  by  exercising  personal  freedom,  an  Individual  were  able  to 
use  his  property  to  the  detriment  of  his  fellow  men,  then  freedom 
would  have  given  way  to  license  and  privilege.  The  rights  of 
society  mixBt  always  continue  to  be  paramount  to  the  rights  of 
the  Individual,  else  society  will  cease  to  exist. 

Let  us  remember  that  the  most  severe  critics  arc  those  who  have 
either  never  tried  or  else  who  have  tried  and  failed.  Witness  Mr. 
Hoover.  Criticism  beconxes  malignant  in  proportion  to  the  pas- 
sions of  the  critic  or  else  helpful  when  his  attacks  are  motivated 
by   good  mtent. 

Woodrow  Wilson  said,  "The  Immortality  of  Thomas  Jefferson 
does  not  consist  In  any  one  of  his  achievements,  but  In  his  atti- 
tude toward  mankind  "  That  quotation  will  apply  as  well  to  Jack- 
son. Lincoln.  Theodore  Roosevelt.  Wilson,  and  Franklin  D.  Roose- 
velt, or  Indeed  toward  any  great  world  leader.  The  happiness,  con- 
tentment, and  well-being  of  the  majority  of  the  people  is  the  sole 
rpason  for  the  existence  of  government.  Jefferson.  In  all  of  his 
works  and  wrlUngs.  recognized  this  fact  and  labored  toward  that 
end.  Although  we  know  that  he  believed  in  as  little  government 
as  possible,  we  also  know  that  he  believed  in  all  that  was  neces- 
sary to  accomplish  the  welfare  of  the  people. 

Let  the  press  of  this  Nation  plaster  the  front  pages  with  dire 
prophecies,  but  the  financial  pages  with  their  records  of  Increasing 
dividends  contradict  this  propaganda.  Let  the  children  f.-eed  from 
labor,  the  bank  depositors  whose  savings  have  been  guaranteed 
the  boys  In  the  C  C.  C  camps,  the  home  owners  of  the  land,  the 
laboring  man,  the  honest  investor  who  has  been  protected  the 
farmer  with  his  Increased  income,  the  people  from  the  homes  and 
firesides  of  this  NaUon  testify  to  the  atutude  of  FYanklin  D  Roose- 
velt toward  his  feUow  man  They  are  the  vast  majority  of  we 
the  people  of  the  United  States',  for  whom  the  ConstltuUon  wai 
written. 
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Theodore  Roosevelt  summed  up  the  present  situation  and  the 
personality  of  his  illustrious  cousin  in  a  manner  which  could  have 
been  no  more  fitting  if  he  had  WTltten  It  for  the  express  time  and 
individual  *^ 

"It  is  not  the  critic  who  counts;  not  the  man  who  points  out 
bow  the  strong  man  stumbled,  or  where  the  doer  of  deeds  coxild 
o^t'!?  n""!'  Iw'""  ^^^'  '^^*'  '''■^^^^  belongs  to  the  man  who  is 
^f I^  '^  J^  ''^^^-  "^'^^^  ^^^«  '■  marred  by  dust  and  sweat  and 

blood;  who  strives  valiantly;  who  errs  and  comes  short  again  and 
again,  who  knows  the  great  enthusiasms,  the  great  devottons,  and 
spends  himself  in  a  worthy  cause,  who  at  the  best  knows  In  the 
end  the  triumph  of  high  achievement;  and  who  at  the  worst  If  he 
>^Lf^  .T^  falls  while  daring  greatly,  so  that  his  place  shall  never 
delist  "  ^^^'^  ■°"^'  *^°  ^^"^  neither  victory  nor 

CONGRESSMAN  CRIENS  RECORD 

Mr.  RICHARDS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  therein  a 
statement  of  the  .services  in  Congress  of  my  coUeague  the 
gentleman  from  Florida  I  Mr.  Greek]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  RICHARDS.  Mr.  Speaker,  our  coUeague  from  Flor- 
ida, the  Honorable  R.  A.  iLex)  Ghkn.  has  a  record  of 
achievement  which  is  worthy  of  our  commendation.  Under 
leave  to  extend  my  remarks  m  the  Record  I  include  the  fol- 
lowing statement  of  Mr.  Greens  record  and  services: 

The  value  of  a  Member  of  Congress  rests  largely  in  his 
understanding  of  the  needs  of  his  people  and  of  the  Nation; 
his  vision  to  foresee  the  needs  of  the  future  and  to  meet  these 
needs  by  appropriate  action.  His  value  is  tested  not  by  the 
number  of  bills  introduced,  but  by  the  importance,  directly 
and  indirectly,  of  such  bills,  and  their  bearing  upon  legisla- 
tion finally  enacted. 

During  his  service  In  Coiigress  Mr.  Green  has  proposed 
many  bills  of  great  importance.  Among  these  measures  are 
the  following; 

CANAL    ACROSS    FLOSmA 

In  his  campaign  for  Congress  12  years  ago,  he  promised  his 
constituents  to  work  for  a  canal  across  Flonda.  connecting  the 
waters  of  the  Atlantic  Ocean  and  the  Gulf  of  Mexico.  On 
February  1.  1926.  a  few  weeks  after  he  was  sworn  in  as  a 
Member  of  Congress.  Sixty-ninth  Congress,  first  session,  he 
introduced  H  R  8742  which  provided  for  preliminary-  exami- 
nation of  the  proposed  waterway  across  Florida.  This  bill 
was  included  in  the  general  river  and  harbor  biU  and 
passed. 

Upon  completion  of  preliminary  examinations  by  the  War 
Department,  he  introduced  on  February  7.  1930,  H.  R.  9650 
which  provided  for  actual  physical  survey  of  the  proposed 
canal  across  Florida.  This  bill  passed,  became  a  law,  and 
surveys  Involving  the  expenditure  of  about  $400,000  and  sev- 
eral years'  work  by  the  Board  of  Army  Engineers  were  made. 

Upon  the  basis  of  this  survey,  on  January  3,  1935.  he  intro- 
duced H.  R.  2785  providing  for  actual  construction'  of  a  sea- 
level  ship  canal  across  northern  Florida,  cormecting  the 
waters  of  the  Atlantic  Ocean  and  the  Gulf  of  Mexico. 

During  the  past  11  years  he  has  traveled,  at  his  own  ex- 
pense, to  different  parts  of  the  United  States  and  addressed 
many  audiences.  Including  the  National  Waterways  Associa- 
tion, in  the  Interest  of  this  project.  At  Wilmington,  N.  C, 
October  7,  1930.  speaking  before  the  twenty-third  annual 
convention  of  the  AUantlc  Deeper  Waterways  Association, 
in  part  he  said: 

Today  the  most  important  Inland  waterway  project  of  the  United 
States  is  the  proposed  canal  across  north  Florida,  connecting  the 
Atlantic  Ocean  with  the  Gulf  of  Mexico.  The  canal  across  Florida 
Is  the  missing  and  final  link  of  entire  waterways  chain,  and  It  Is 
obvious  that  the  time  Is  not  distant  when  this  final  link  wHl  be 
constructed. 

Through  his  efforts  and  the  efforts  of  other  friends  of  the 
project,  endorsement  was  obtained  by  such  Important  water- 
ways organizations  as  the  Atlantic  Deeper  Waterways  Asso- 
ciation, the  Mi-ssissippi  Valley  Association,  and  the  National 
Rivers  and  Harbors  Congress. 

He  has  addressed  the  House  of  Representatives  a  large 
number  of  times,  but  one  of  the  most  effective  addresses  ever 
dehvered  on  the  subject  was  made  by  him  on  the  floor  of 
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the  House  on  February  14.  1935.  He  spoke  at  length  on  the 
subject,  using  charts,  maps,  and  diagrams,  and  explaining 
in  detail  the  feasibility,  the  practicability,  and  the  economic 
soundness  of  the  project.    He  in  part  said: 

•oP**  American  shippers  and  consumers  will  save  approximately 
$36,000,000  annuaUy  In  transportation  costs  alone  after  this  canal 
is  constructed.  It  will  carry  one-third  to  one-half  more  tonnage 
every  year  than  is  now  carried  by  the  Panama  Canal.  This  canul 
when  constructed  across  the  State  of  Florida,  according  to  con- 
servative estimates,  will  carrj-  from  42  to  60  million  tons  of 
conimerce  annuaUy.  it  will  give  the  United  States  an  unpar- 
alleled aovantage  and  absolute  supremacy  In  all  of  the  Caribbean 
Sea  and  the  Gulf  of  Mexico.  It  will  make  quite  Impossible  our 
attack  by  enemy  from  the  south  or  by  south  AUantic  It  will 
make  secure  our  position. 

Our  railroads  and  highways  will  act  as  feeders  for  tonnage 
traversing  this  canal.     They  wiU  benefit. 

Employment  will  be  given  to  some  30.000  people  over  each  year 
of  consmictlon.  Seventy-five  percent  to  eighty  percent  of  the  funds 
expended  for  construction  will  go  direct  to  labor,  and  as  an  un- 
employment-relief project  it  is  thoroughly  Justified.  Thirty-ei^ht 
States  of  the  Union  will  be  dlrecUy  aifected.  Even?  one  cf  them 
will  have  an  Indirect  benefit.  It  will  develop  every  ereat  basic 
industry  in  our  land.  ,>    k  «:»i,   oa»ic 

He  has  discussed  the  subject  a  large  niunber  of  times  over 
radio.  On  February  9,  1935,  in  speaking  over  a  national 
hook-up,  he  said  in  part: 

Vast  natural  resources  of  this  great  valley  will  be  developed 
and  realized.  Millions  of  acres  of  available  lands  in  the  States  of 
the  lower  Mississippi  and  the  lower  Southeast  wUl  be  filled  with 
people  who  are  now  living  U:>  a  disadvantage  in  congested  centers 
The  pulp  and  timber  industries  In  Florida,  the  iron  Industry  In 
Alabama  and  Tennessee,  the  oil  Industry  in  the  entire  Mississlopl 
Valley,  the  naval-stores  and  cotton  industries,  the  manufacturing 
industries  of  the  East,  in  fact.  95  percent  of  the  capital  now  in- 
vested in  Industries  of  America  will  redound  great  benefits  from 
the  construction  of  this  waterway. 

He  conferred  several  times  with  President  Hoover,  urging 
the  President's  approval.     As  a  member  of  the  Rivers  and 
Harbors  Committee  of  the  House,  he  had  discussed  this  sub- 
ject a  number  of  times  with  President  Roosevelt  prior  to 
April  5,  1935.    At  a  lengthy  conference  held  with  President 
Roosevelt  on  this  occasion,  he  pointed  out  to  the  President 
the  national  importance  of  the  project,  and  also  the  national 
support  which  the  project  had,  and  urged  the  President  to 
begin  construction.     At   the  conference   he   was   joined   by 
Senator  Fletcher  and  other  members  of  the  Florida  delega- 
tion.    The  President  that  day  gave  assurance  that  the  project 
would  be  begun.    On  the  3d  day  of  September  1935  actual 
construction  was  begxm  on  the  project  as  a  result  of  alloca- 
tion of  $5,000,000  by  the  President  from  special  funds.    Since 
construction  began,  Judge  Green,  as  a  member  of  the  Rivers 
and  Harbors  Committee  of  the  House,  has  been  active  and 
aggressive  in  his  efforts  to  carry  on  the  project  to  completion. 
On  February  12,  1936,  he  addressed  the  House  of  Repre- 
sentatives at  length  on  the  subject  and  urged  the  Congress 
to  continue  appropriations  for  construction.     On  April   10. 
1936.  in  addressing  the  House  Committee  on  Appropriations, 
he  in  part  said: 

President  Roosevelt  properly  began  construction  under  eeneral 
authority  and  direction  given  him  under  the  emergency  re  lef  bill 
of  1935;  the  Chief  of  the  Board  of  Army  Engineers  ha'a  approved 
and  is  carrying  on  the  projects;  the  Director  of  the  Budget  has 
recommended  funds  to  continue  construction;  the  people  of  Flor- 
ida have  bonded  themselves  and  are  furnishing  the  rlght-of-war 
more  than  6.000  people  are  actually  employed  on  the  project-  the 
Congress  is  actually  and  morally  bound  to  complete  the  project 
and  should  and  vrtll  appropriate  funds  for  comolctlon.  President 
Roosevelt  and  the  Congress  must  and  will  keep  faith  with  the 
people  of  Florida  and  of  our  country  by  completing  the  project.     , 

IMPEACH METT  OF  FEDERAL  JUDGE  RTTTER  I 

On  May  31,  1933,  Congressman  Wilcox,  of  Florida,  intro- 
duced a  resolution  to  investigate  the  conduct  of  Halsted  I*. 
Ritter,  a  judge  in  the  southern  district  of  Florida.  On  the 
morning  of  February  14.  1936,  the  House  Judiciary  Commit- 
tee, by  a  majority  vote,  adopted  a  report  made  by  Con- 
gressman Miller,  a  member  of  the  Judiciary  Committee. 
This  report  turned  Ritter  loose.  On  the  afternoon  of  the 
same  day  Mr.  Greek  took  the  floor  of  the  House  and  im- 
peached Ritter  for  high  crimes  and  misdemeanors.  He  filed 
nine  specific  articles  of  impeachment  and  at  length  dis- 
cussed Ritter's  unfitness  for  the  bench.    On  March  2,  1936, 
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on  the  floor  oX  the  House,  t  peaking  oa  the  subject,  he  said 
In  part: 

Bitter*  I  ua«fuln«M  on  th«  bench  b««  expired:  ha  Is  oorrupt. 
Wtil  you  not  give  us  ttiia  relief  I  plead  with  you.  aa  the  only 
court  to  j  which  we  can  plead,  to  give  my  people  thU  relief. 

The  Federal  Judiciary  ahouid  be  above  suspicion  If  'here  ever 
waa  a  time  In  the  hUtory  of  our  country  when  we  should  have 
an  honest  judiciary  where  people's  rights  are  protected.  It  Ls  now 
The  American  people  should  never  be  permitted  to  loee  faith  Ln 
the  Judiciary.  It  haa  always  been  their  haven  of  protection  and 
refioge  from  Injustice.  Inequality,  and  oppression.  If  we  are 
going  tol  permit  a  Federal  Judge  to  unlawfully  and  corruptly  not 
only  d°nk?  the  people  of  their  rights  In  courts  but  to  accept  bribes, 
gratuities,  and  favors  from  those  who  are  trying  to  defeat  Justice. 
then  undoubtedly  the  last  rt-soect  which  our  people  have  had  for 
the  Judiciary  will  vanish. 

Rltterjwas  flagrant,  unconiclonable.  and  deaf  to  Justice  and 
equity:  and  he  and  his  fellow  conspu^itors  preyed  upon  and  bled 
Dtl^ranta  jwho  sought  the  prot<ctlon  of  his  court.  The  public  has 
always  regarded  the  courts  of  our  land  as  a  place  of  honor,  dig- 
nity, and  Justice.  To  permit  Rltter  to  continue  his  pemlclo^is 
practlceaj  on  the  Federal  ben:h  will  diminish  the  faith  of  our 
people  in  our  courts;  and.  in  lact.  cause  them  to  believe  that  our 
entire  syistem  of  government  is  filled  with  collusion,  corruption, 
and  selfishness.  Do  not  destrcy  their  last  v-atlge  of  hope  In  Jus- 
tice by  vindicating  one  shown  by  the  evidence  so  unworthy  as  Is 
Rltter  I  urge  you  to  purge  Uie  Judiciary  of  corruption  by  voting 
to  impeach  this  man, 

The  ^ouse  that  day  vott-d  by  a  substantial  majority  to 
-  impeach  Ritter.     After  several  days  of  trial  by  the  United 
States  ^enate,  Ritter  was  on  April  17.  1936,  by  a  two-thirds 
vote,  coivicted  and  removed  from  offlce. 

SOLOmtS'   HOMX 

April  15.  1929.  Mr.  Grexn  introduced  a  bUl  for  the  es- 
tablishcient  of  a  national  home  for  disabled  soldiers  in  the 
State  o:  FHonda.  This  bill  was  passed  and  actually  led  to 
the  establishment,  not  only  of  the  home  in  St.  Petersburg. 
Fla..  bui  of  similar  institutions  in  Alabama,  Mississippi,  and 
South  C'arolina,  It  was  one  of  the  most  important  pieces 
of  soldiers'  relief  legislation  ever  passed. 

On  D^ember  1.  1930.  he  introduced  a  bill  authorizing  the 
Secretaiy  of  the  Navy  to  return  to  Florida  the  silver  service 
set  donated  to  the  U.  S.  S.  Florida  by  the  Florida  people. 
The  legislation  was  passed. 

T«OF  HT  CXHTfOI*  rOK  VSTTTD  DArCHTCTS  OT  THX  COWTnW«ACT 

On  EX'cember  12.  1930.  he  introduced  a  bill  providing  for 
constructtion  of  post  oflace  buildings  as  an  unemployment 
relief  measure.  His  bill  gave  impetus  to  the  gigantic  Federal 
building!  program  and  led  dirsctly  to  the  buiidmg  of  the 
Federal  building  at  Lake  City,  Fla..  and  also  of  many  other 
Federal  buildings  in  Florida. 

At  hi^  suggestion,  a  magnificent  Federal  building  was  in 
1935  erected  at  Perry.  Ra..  and  the  Treasury  officials  have 
promised  him  to  begin  within  the  next  few  weeks  construc- 
tion of  i  Federal  building  at  Madison.  Fla.  He  has  special 
hills  peruding  for  Federal  buildings  to  be  constructed  at  Jas- 
per. Higlji  Sprmgs.  Wiiliston.  Starke,  and  Green  Cove  Springs. 
He  hope^  for  favorable  action  on  these  bills  at  the  next  session 
of  Congitess. 

I  TUunurnKK  KXPnuMsirr  stattow 

On  December  21.  1929.  he  Introduced  a  bill  directing  the 
estaJQlishfuent  of  a  naval-stores  experiment  and  demonstra- 
tion station  on  the  Osceola  National  Forest  m  Florida.  The 
legislatidn  was  approved  and  the  station  established  at 
Olustee.  I^a.,  and  is  giving  untold  benefits  to  the  naval-stores 
and  pm^-tree  mdustnes.  It  benefits  not  only  Florida  but 
the  entirje  South. 

Dtirin^  the  past  several  days  he  has  been  In  conference 
with  thei  naval-stores  producers  of  Florida  and  the  offlcials 
of  the  Ejepartment  of  Agriculture  in  an  effort  to  assist  m 
working  i  out  a  program  whereby  this  great  industry  can 
share  in  benefits  under  the  recent  Farm  Act. 

roMFTDZaATK   GILAVI    MAKKEXS 

In  1928  and  1929  he  introduced  legislation  providing  for 
the  Government  to  furnish  tombstones  or  grave  markers  for 
the  ktravts  of  Confederate  veterans.  It  led  to  the  appropria- 
tion oi  funds  for  this  purpose,  and  today  thousands  of  these 
stones  hiive  been  distributed  to  Confederate  graves  through- 
out the  oountxy. 


VmOIAWB'    LtOlMUATlon 

On  December  10.  1931.  he  Introduced  a  bill  providing  for 
payment  of  pension  benefits  to  widows  and  orphans  of  World 
War  veterans,  regardless  of  the  cau.se  of  the  veteran's  death. 
The  substance  of  this  legislation  passed  the  House  but  died 
in  the  Senate.  He  has  now  pending  H.  R.  11715,  which  is  a 
similar  bill,  and  is  before  the  committee.  He  also  has  Intro- 
duced H.  R.  9164.  which  is  now  before  the  committee.  It 
would  reestablish  disability  allowance  for  disabled  World 
War  veterans.  It  would  allow  for  non-service-connected  dis- 
abihty  of  25  percent.  $12  per  month;  50  percent,  $18  per 
month;  75  percent,  $24  per  month;  and  total  disabihty.  $40 
per  month.  He  is  doing  all  possible  to  pass  before  adjourn- 
ment these  meritorious  bills.  On  March  10,  1936.  he  ad- 
dressed the  House,  urging  prompt  action.  He  signed  a  peti- 
tion to  bring  up  the  soldiers'  bonus  bill  and  voted  for  its 
passage,  and  has  been  a  consistent  supporter  of  all  veteran- 
relief  legislation.  He  has  assisted  hundreds  of  veterans  with 
their  claims  before  the  Veterans'  Administration  and  the  Pen- 
sion Director.  He  has  even  taken  them  personally  before  the 
rating  bc»rds  and  urged  for  them  just  compensation  benefits. 

▼KTBLAMS'   HOSPTTAL.    iJiKK  C'lTT 

Mr.  Green  has  earnestly  worked  for  the  enlargement  and 
improvement  of  the  hospital  at  Lake  City,  and  many  facili- 
ties have  been  added  upon  his  request.  On  April  25,  1935.  he 
mtroduced  a  bill  calling  for  an  appropriation  of  $600,000  for 
added  facilities  in  this  institution.  As  a  result  of  same,  on 
AfH-il  12,  1936.  the  Veterans'  Administration  assured  him  and 
American  Legion  representatives  of  Florida  that  $200,000 
would  be  spent  on  improvements  for  this  institution  within 
the  next  few  months.  Mr.  Green  is  also  leading  an  effort 
to  cause  Negro  patients  of  this  hospital  to  be  placed  in  a  hos- 
pital of  their  own.  and  thus  have  separate  institutions  for  the 
two  races.  In  March.  April,  and  May  1935.  he  entered  a 
series  of  protests  against  mixing  Negroes  and  whites  in  this 
institution,  and  has  obtained  assurance  that  this  matter  will 
be  worked  out  satisfactorily  in  the  hospital  expansion 
program. 

LSCTON  DISTII«GUlSHKI>-8DrVlCK   MEDAL 

The  American  Legion  Post  of  his  home  county  awarded  htm 
the  Legion  Distinguished  Service  Medal  for  1933. 

nDERAL   AID  FOa  ROADS 

He  has  supported  all  legislation  for  Federal  aid  to  roads, 
and  on  May  3.  1933,  introduced  a  bill  to  appropriate  $200,000,- 
000  for  highways.     A  greater  amount  was  appropriated.     On 
April  16,  1936.  he  addressed  the  House,  favoring  passage  of  * 
the  Cartwnght  road -appropriation  bill.     The  bill  passed. 

ETIMBniSEMILVT   rCR   fTtCTT-rLT   QAMACZ 

In  1930  Mr.  Green  introduced  a  bill  for  survey  of  fruit-fly 
loss  in  Florida  and  has  consistently  worked  for  this  reim- 
bursement. He  now  has  a  reimbursement  bill  before  the 
Agriculture  Committee. 

rxitKRAI.  rAMM   LOAIfS 

On  March  10.  1933.  he  introduced  a  bill  prov;dlng  for 
extension  of  time  on  Federal  land-bank  mortgages,  and  for 
other  purposes.  This  bill  gave  impetus  to  the  admimstra- 
tion's  legislation  extendmg  time  on  loans  and  permitting 
additional  loans  by  the  Federal  land  banks  throughout  the 
country.  He  has  also  been  very  active  for  legislation  pro- 
viding for  crop  loans.  He  has  actively  supported  every  farm- 
relief  measure  since  he  has  been  a  Member  of  Congress. 
He  is  actively  supporting  the  Frazler-Lemke  farm  bill  and 
has  signed  petitions  to  force  its  consideration  by  the  House. 

srarw-woaM  cowraoL 

On  January  3.  1935,  he  introduced  H.  R.  3020.  providing 
$2,000,000  for  screw-wonn  control  and  for  continuance  of 
the  tick -eradication  pro^^ram.  Funds  were  provided  for  both 
purposes  in  the  1935  appropriation  bill.  About  2  months  ago 
he  appeared  before  the  Director  of  the  Budget  and  urged 
continuance  of  screw-worm  control  appropriation  and  voted 
for  this  appropriation  which  passed  the  House  recently, 

EtruwD  or  TOBACtro  tax 

Mr.  Gtxxir  and  a  prominent  southern  Senator  are  now 
trying  to  work  out  legislation  which  will  direct  the  refund 
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of  tobacco  tax  collected  from  noncontract  tobacco  growem. 
He  hopes  for  refund  of  thette  moneys  at  the-  present  uesslon 
of  Congress. 

VOKtrkCZNT* 

He  has  Introduced  bills  for  monument  markers  for  Indian 
forts  in  his  district.  He  has  obtained  departmental  approval 
and  expects  favorable  action. 

NO  JOBS   rOB   IliXGAL  PCUEIICNXaS ALUN   r«POBTATION 

Mr.  Green  has  introduced  and  has  now  pending  before 
the  House  Immigration  Committee  H.  R.  7079.  which  would 
not  only  deport  habitual  alien  criminals,  enemies  of  our 
Government,  dope  peddlers,  ahen  smugglers,  racketeers,  and 
gangsters,  but  would  restrict  immigration  almost  entirely. 
Also.  H.  R.  11740  which  would  require  the  registration,  pho- 
tographing, and  flngerprintmg  of  all  aliens  and  deportation 
for  failure  of  aliens  to  have  same.  Also.  H.  R.  12083  which 
would  prohibit  giving  employment  or  relief  to  illegally  en- 
tered aliens.  On  many  occasions  he  has  addressed  the  Con- 
gress urging  passage  of  these  bilLs.  On  April  1.  1936,  he 
urged  his  colleagues  to  pass  these  bills  before  adjournment. 

OLD- ACE  PENSIONS 

Early  during  the  Roosevelt  administration  he  introduced 
a  bill  giving  Federal  pension  to  the  aged  without  State  con- 
tribution. He  supported  and  voted  for  the  administration 
oi  the  old-age  pension  and  security  bill  but  worked  for  more 
hberal  provisions,  including  Federal  pension  without  State 
contribution.  He  now  favors  more  adequate  old-age  and  dis- 
ability pensions,  including  the  passage  of  the  Townsend  plan. 

RAILROAD- EXTIREMETNT   PENSION 

He  supported  and  voted  for  both  of  the  Grosser  railroad 
employees'  retirement  bills  and  has  a  consistent  record  fa- 
vorable to  labor  legislation.  He  recently  successfully  pro- 
tested comolidation  of  terminal  facilities  at  Jacksonville  on 
the  ground  that  it  would  throw  railroad  employees  out  of 
positions.  Recently  in  a  public  address.  Mr.  Greet,  said:  "I 
believe  in  the  dignity  of  labor  and  the  majesty  of  toil.  There 
is  no  aristocracy  except  that  of  honor,  and  no  rabble  save 
that  of  crime.  I  have  wielded  both  the  sledge  hammer  and  the 
broadax  and  am  not  too  good  to  do  it  again  if  necessary.  I 
honor  the  man  who  earns  his  bread  by  the  sweat  of  his  brow." 

PAT-BANK    DEPOSITORS 

During  the  last  Congress  he  Joined  in  an  effort  to  obtain 
payment  of  deposits  in  closed  National  and  State  banks.  The 
Banking  and  Currency  Committee  gave  favorable  action 
upon  a  bill  for  this  purpose,  but  it  failed  of  passage.  He  is 
still  working  for  this  legislation. 

RrV'ERS  AND  HARBORS 

Mr.  Green  Ls  an  active  member  of  the  Rivers  and  Harbors 
Committee  and  has  obtained  Federal  funds  for  the  improve- 
ment of  the  harbors  at  Cedar  Key  and  Femandma,  Jack- 
sonville, and  the  Suwannee  River.  He  has  obtained  com- 
mittee approval  for  surveys  of  a  large  number  of  projects  in 
his  district  and  has  been  Instrumental  in  the  authorization 
of  milhons  of  dollars'  worth  of  improvements  to  rivers  and 
harbors  throughout  the  entire  State  of  Florida.  He  very 
recently  obtained  assurance  from  the  Board  of  Army  Engi- 
neers that  jetty  improvement  on  the  harbor  at  Femandina 
and  dredging  of  the  terminal  channel  at  Jacksonville  would 
be  begim  In  the  very  near  future. 

»m  JTHA  T  C  HER   KirXB 

In  the  1934  river  and  harbor  bill  he  included  an  Item  for 
the  improvement  of  the  lower  Steinhatchee  River.  Surveys 
were  made  and.  after  two  appearances  before  the  Rivers  and 
Harbors  Engineering  Board,  the  Board  agreed  to  expend 
$68,300  to  dredge  and  improve  this  river.  This  improve- 
ment will  give  accommodation  to  the  sponge  industry  and 
general  commerce. 

SHORE  EROSIOIf 

On  April  13.  1936.  he  mtroduced  H.  R.  12258.  which  is  a 
bill  to  provide  for  Federal  cooperation  to  prevent  erosion  and 
destruction  of  beaches  and  water  fronts  throughout  the  coun- 
tn'.  This  bill  is  referred  to  the  Rivers  and  Harbors  Com- 
mittee, of  which  he  is  A  m^mh^r 


p.  W.  A-  AWT*  W   F.  A. 

He  has  been  very  instrumental  In  obtaining  approval  of 
projects  and  allocation  of  funds  for  a  large  number  of  im- 
provements in  his  district.  The  Florida  tuberculoeis  sana- 
torium, added  facilities  In  the  State  institutions  of  higher 
learning,  courthouses,  city  halls,  annories.  and  a  large  num- 
ber of  other  applications  have  received  his  successful  sup- 
port before  the  W.  P.  A.  and  P.  W.  A.  officials.  i 

AGAINST  CAEPETBAGGERS 

On  August  22,  1935,  Mr.  Green  introduced  House  Joint 
Resolution  398,  which  provides  that  employees  of  the  Federal 
Government  shall  be  bona-fide  residents  of  the  State  in 
which  they  are  serving  for  a  period  of  2  years  prior  to 
appointment  to  such  Government  position.  This  was  aimed 
to  stop  the  practice  of  carpetbagging  which  was  growing 
up  in  the  Government.  The  introduction  of  this  bill  had 
a  most  wholesome  effect  for  the  employment  of  bona-ftde 
citizens  for  Government  positions.  > 

RtTEAL  ELBCTRinCATION BUWAITSTX  VALLXT  I 

On  January  20,  1936,  the  House  of  Representatives  passed 
H.  R.  8300.  introduced  by  Mr.  Green.  It  provides  for  a 
survey,  looking  toward  flood  control  in  the  Suwannee  River 
Valley.  Upon  his  suggestion.  Hon.  Morris  L.  Cooke.  Ad- 
ministrator, Rural  Electrification  Administration,  is'  now 
considering  a  survey  looking  toward  the  estabhshment  of  a 
monster  rural  electrification  project  in  the  Suwarmee  River 
Valley.  Mr.  Green  has  in  mind  the  establishment  there  of 
a  project  similar  to  the  Tennessee  Valley  and  Muscle  Shoals 
project  for  the  production  of  feriilizer  and  electrical  ciu-rent. 

In  reviewing  the  record  of  my  colleague  fMr.  Green].  I  am 
reminded  of  an  address  made  on  March  16.  1916,  by  former 
Speaker  Champ  Clark  at  the  Washington  Press  Club  recep- 
tion, and  printed  in  the  Congressional  Record  on  March  17, 
1916,  as  follows; 

It  Is  a  high  honor  to  be  a  Representatlye  In  Congrefs,  if  for 
only  one  term,  and  with  the  number  of  terms  the  honor  increases 
in  geometrical  rather  than  in  arithmetical  proportion.  A  Mem- 
ber's usefulness  to  his  country  should  Incrertse  in  the  same  pro- 
portion. A  man  has  to  learn  to  be  a  Representative  Just  as  he 
must  leam  to  be  a  blacksmith,  a  carpenter,  a  farmer,  an  engineer 
a  lawyer,  or  a  doctor.  '  ' 

"Poeta  nascitur  non  fit" — a  poet  la  bom.  not  made — says  Horace; 
but  Cont^ressmen — that  is,  useful  and  influential  Congressmen- 
are  made  largely  by  experience  and  practice. 

Tlie  old  Charlotte  district  In  Virginia  knew  this  and  kept  John 
Randolph,  of  Roanoke,  in  the  House  till  he  became  a  great  n*- 
tional  figure.  Then  the  Old  Dominion  sent  him  to  the  Senate  and 
General  Jackson  sent  him  to  St.  Petersburg.  These  are  sporadic 
cases  of  similar  action  In  other  districts. 

It  Is  an  unwise  performance  for  any  district  to  change  Repre- 
sentatives at  short  Intervals.  A  new  Congressman  must  begin  at 
the  foot  of  the  class  and  spell  up.  Of  course,  the  more  bralnjs 
tact,  energy,  courage,  and  Industry-  he  has  the  quicker  he  will  get 
up.  If  he  possesses  these  qualities,  and  if  his  constituents  will 
keep  him  In  the  House,  he  Ls  as  certain  to  rise  as  the  sparks  are  to 
fly  upward.  No  human  power  can  keep  him  down.  It  Is  only  fair 
and  raUonal  to  assume  that  every  Representative's  constltuenU 
desire  to  see  him  among  the  "topnotchers." 

Let  us  take  the  present  House  and  see  how  long  the  men  who 
hold  the  high  places  have  served.  I  cannot  name  all,  but  will  cite 
a  few  as  samples 

Mr.  Speaker  Cannon  Is  serving  his  fortieth  year  He  holds  the 
record,  or.  In  pugUlstlc  parlance,  "he  holds  the  belf.  for  length 
of  service  In  the  House  in  our  entire  hLstory.  In  several  Con- 
gresses he  was  chairman  of  the  great  Committee  on  Appropriations 
and  then  was  Speaker  8  years,  only  one  man,  Henry  Clay  having 
been  Speaker  longer  ^ 

I  am  serving  my  twenty-second  year:  Minority  Leader  Mann  Is 
serving  his  twentieth  year;  Mr.  Kltchln.  chairman  of  Ways  and 
Means,  his  stiteenth;  Mr.  Fitzgerald,  chairman  of  Appropriation*, 
his  eighteenth;  Mr.  Moon,  chairman  of  the  Post  Office  and  Post 
Roads,  his  twentieth:  Mr.  Jones,  chairman  of  Insular  Affairs  and 
father  of  the  House",  hi*  twenty-sixth;  Mr  Flood,  chairman  of 
Foreign  Affairs,  his  sixteenth;  Mr.  Hay.  chairman  of  MUltary 
Affairs,  his  twentieth;  Mr.  Olaas.  chairman  of  Banking  and  Cur- 
rency, his  sixteenth;  Mr  Adamson.  chairman  of  Interstate  and 
Foreign  Commerce,  his  twentieth:  Mr.  Stephens,  chairman  of  In- 
dian Affairs,  his  twentieth;  Mr.  Slayden.  chairman  of  the  Library 
his  twentieth;  Mr.  Henry,  chairman  of  Rules,  his  twentieth  Mr' 
Lever,  chairman  of  Agriculture,  his  sixteenth:  Mr.  Padgett  chair- 
man of  the  Nav7,  his  sixteenth;  Mr  Lloyd,  chairman  of  Account* 
his  twentieth:  and  Mr.  Sparkman.  chairman  of  Rivers  and  Harbors' 
his  twenty-second.  There  are  other  big  chairmanships,  but  theae 
will  suffice  to  show  that  as  a  rule  the  big  places  go  to  old  and 
experienced  Members,  for  most  of  the  men  who  rank  close  to 
tbe  duormen  ar*  oLd-tlmea.    Tbe  aame  xtxiag  h/^^f  good   with 
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to  members  of  the   minority.     Am  an  Ulustratlon.  ideasn. 

Cooper,  who  are  serving  their  twenty-fourth  year,  are 

Republicans   on    Appropriations   and   Porelgxt   AflalrB. 

to  be  chairman  thereof  should  the  Republicans  ever 

a  majority  in  the  House,  aa  In  that  event,  in  all  proba- 

.    Mann    will    be    Speaker,    unless   he    is    nominated    for 

next  June. 

the  whole  list  and  you  will   find,   with   few  excep- 

the  men  of  long  service  have  the  high  places. 

l^gland    and    the    clt:.es    of    Philadelphia    and    Plttsbvirgh 

the  value  of   long  service  all  along,  and.  having 

fairly  good  man  to  Congress,  they  kept  him  In  the  harness. 

of  longest  coniecutlve  senrlce  Is  called  the  "father 

Five  PhUadeljihlans  In  Immediate  sxicceaslon  bore 

title— Randall,    KeUy.   O'Neill.    Harmer.    and    Blng- 

It  went  to  Mr    DiUzell.  of  Pittsburgh.     When  General 

announced  the  deatli  of  General  Harmer,  hla  Immediate 

ir  as  "father  of  the  House",  he  stated  that  the  Ave  Phlla- 

rathers  of  the  House'    had  served  a  total  of  147  years,  and 

8  or  10  years  after  raaJclng  that  tnterrsUng  statement. 

second  and  third  Coogreasss  In  which   I  served,   Malne^ 

foiiT  Members,  had  tba  Speakership  and  the  chairman- 

il>e   great    Commlttots    on    Ways    and    Means,    Navy,    and 

and  Grounds — a  most  remarkable  clrc\imstance — 

Pine  Tree  State  an   IiiHimimiii    in   the  House   and   the 

of  all  proportion  to  her  papulation  and  wealth.    These 

Dlngley.  Boutelle,  and  MUllkin — each  served  In 

20   years  or  more.     Other  States  might  profit  by  her 


tte 
cut 
meii — Reed. 


should   be  elected  to  the  House  simply  to  gratify  his 
All    Members   should   be    elected   for   the   good    of   the 


be^t  rule,  it  seems  to  me.  Is  for  a  district  to  select  a  man 

east  fair  capacity,   indvtstrlous.   honest,  energetic,   sober, 

courageous,  and   keep  him  here  so  long   as  he  discharges  his 

fa:  thfully  and  well.    Such  a  man  will  gradually  rise  to  high 

md  Influence  In  the  House      His  wide  acqiialntance  with 

helps  him  amazingly  in  doing  things. 

ipeak   freely  on   this  subject   without  violating  the  pro- 

or  my  constituents  have  kept  me  here  22  years,  and  for 

lave  given  me  nominations  without  opposition,  for  all  of 

f»fors  I  thank  them  from  the  bottom  of  my  heart.     Their 

action   and   unwavering  friendship  have  enabled  me  to 

my  time  to  the  public  service      I  have  not  been  com- 

spend  any  portion  of  my  time  In  "mending  my  fences." 

constltiients  have  attended  to  that.     God  bless  them. 


The  s:)eech  of  Speaker  Champ  Clark  is  deserving  of  the 
thought!  ul  study  of  every  voter  of  the  country. 

It  is  J,  nationally  known  fact  that  those  districts  which 
have  renamed  their  Representatives  In  Congress  for  the 
longest  continuous  terms  have  received  the  best  service  and 
the  grejitest  recognition.  The  present  Speaker  of  the 
House.  Mr.  J.  W.  Bttins.  has  been  in  Congress  for  28  years. 
The  majbrlty  floor  leader  has  been  m  Congress  for  20  years. 
The  chairman  of  the  Ways  and  Means  Committee,  and  the 
chalrmaii  of  the  Appropriations  Committee,  and  the  chair- 
man of  \he  Judiciary  Committee  all  have  been  Members  of 
Congres^  for  more  than  22  years — the  longer  the  successive 
tenure  oj'  ofHce  the  greater  the  service  and  usefulness  of  the 
Represei]  tatives.  Why  should  a  constituency  exchange  ex- 
perience and  efficiency  for  inexperience?  The  Congress, 
since  the  inauguration  of  President  Roosevelt,  has  responded 
nobly  to  [the  call  of  duty  and  should  receive  the  endorsement 
and  appjroval  of  a  nation  now  upon  the  high  roed  to 
recovery.! 

axr^ACT  rmou  mk.  orxej*  s  announcxmktt  roa  congkxss 

M^  record  is  an  open  bock;  upon  it  I  stand.  There  Is  nothing 
bIMen.  a4d  your  examination  of  It  is  invited.  Dvirlng  the  past  U 
ye*ra  as  iour  Congressman  I  have  done  all  within  my  power  to 
ta^ag  to  Fou  every  possible  protection  and  assistance  from  our 
Federal  Government.  Possibly,  mistakes  have  been  made,  because 
WW  all  mike  mistakes.  ai:d  probably  none  are  without  fault  I 
shall  be  satisfied,  however  if  upon  examination  of  my  record  you 
win  give  ^rpful  connideratlon  to  each  vote  cast  and  oflJclal  acts 
which  I  huve  performed  place  the  good  on  one  side  of  the  scales 
and  tiM  eitron  on  the  other  side  of  the  scales  and  vote  for  the  side 
heavier  I  have  no  fear  of  the  outcome  of  such  ballot. 
1  certain  that  you  will  And  in  my  record  more  merit 
on  than  demerit  and  imperfection. 

h%h  oAoe    ba.-k    to    you    without    stain    or    tamUh. 

serere  erttlcs  have  always  admitted  that  I  have  been 

an^  industrious  and  that  I  have  always  been  faithful  to  the 

the  plain   people   and   loyal   to   my  esteemed   fnends      I 

t  may  be  vour  desire  to  continue  me  ss  your  Congrese- 

ther  term 

T    of    you    wUl    recall    how    I    was    criticized    during    my    first 

campaign  |12    years    ago      The   special    Interests    and    two    or   three 
pers  have  continued  to  oppoee  and  persecute  me  ever 
criticism  has  been   %-ery  acute  during  the  pa«t   3   or  4 
years,  but  such   u  to  be   expected  during  the   unusual  a^rui    tra^ 


becduse 
and  perfe 
I    bring 
Kven  my 


trust  that 
man  for  a 


times  through  which  we  are  now  passing.  Those  In  public  office 
must  suffer  criticism  and  persecution.  This  is  one  of  the  penalties 
of  public  office,  especially  during  times  so  trying.  I  hold  no  Ul  will 
against  my  accusers,  because  they  have  been  misled,  and  are  now 
being  daUy  misled  by  the  whisperings  of  the  enemy. 

wHisinauiTa  ca^cpaicn 

The  special  Interests  are  conducting  a  whispering  campaign 
against  me  although  I  am  800  miles  from  the  db,trict.  here  in 
Washington  at  my  poet  of  duty  trymg  to  represent  you.  I  can  hear 
these  whisperings  conveyed  to  me  by  my  friends  throughout  the 
district.  Do  not  be  misled  by  the  whisperings,  because  you  have 
known  me  these  long  years  My  belief  In  the  fundamental  prin- 
ciples of  democracy  and  my  sincerity  of  purpose  to  serve  the  plain 
people  of  our  district  shall  never  change.  My  sympathy  and  effort 
for  the  laboring  man  and  the  underprivileged  will  be  forever  para- 
mount. My  ardent  belief  In  the  true  principles  of  Americanism 
and  white  supremacy  grows  stronger  with  age.  and  with  a  keener 
sense  of  the  Importance  of  same. 

In  defending  the  weak  and  aiding  the  helpless  I  am  happy.  In 
honeetly  serving  to  the  best  of  my  ability  my  fellow  man  I  am  con- 
tent I  am  the  same  man  you  voted  for  12  years  ago.  My  faith  in 
you.  my  friends,  is  founded  upon  the  strong  rock  of  hope  and 
confidence  We  ahaU  withstand  the  whisperings  of  the  enemy,  and 
I  have  no  fear. 

aiVXSS  AJTD   HAkBOBS  COMMITm 

Among  other  things,  my  committee  assignments  have  been  criti- 
cized I  am  chairman  of  the  Territories  Committee,  which  is  the 
only  chairmanship  held  by  a  House  Member  from  our  State.  As 
chalrnoan  of  this  committee  I  have  been  able  to  prevent  passage 
of  legislation  which  would  have  proved  detrimental  to  Florida.  I 
am  very  near  the  top  of  the  Rivers  and  Harbors  Committee  This. 
to  Florida.  Is  the  most  Important  of  all  committee  assignments. 
Through  the  defeat  of  Congressman  Sparkman.  almost  30  years  ago. 
Florida  lost  an  assignment  on  the  Rivers  and  Hart)ors  Committee 
and  was  unable  to  obtain  another  assignment  on  the  committee 
untU  recenUy.  This  committee  is  the  key  to  further  necessary 
legislaUon  for  the  Florida  canal.  This  project  has  got  to  be  author- 
ized by  direct  legislation.  This  legislation  must  go  through  the 
Rivers  and  Harbors  Committee.  I  am  on  this  committee,  have  a 
canal  bUl  pending  before  the  committee,  and  shall  get  favorable 
action  on  It  during  the  next  Congress. 

This  committee  also  handles  legislation  for  Improvement  of 
harbors  and  rivers  on  Florida's  1.300  mUes  of  coast  line  This  com- 
mittee last  session  approved  twelve  or  fifteen  million  dollars'  author- 
ization for  Florida  waterway  ImprovemenU.  It  approved  my  survey 
bllla  for  the  Florida  canal,  and  If  I  remain  on  It  I  am  confident  that 
oxir  Florida  canal  legislaUon  will  be  approved  at  the  next  session  of 
Congress. 

aouicas'  soircni 


I  have  been  criticized  adversely  for  voting  for  the  payment  of  the 
bonus.  I  have  voted  for  It  for  the  past  6  years  and  believe  that  Its 
payment  this  summer  wUl  do  more  to  stimulate  and  help  business 
than  any  other  measure  passed  I  also  believe  it  to  be  a  Just  debt 
and  have  no  apology  to  make  for  voting  to  pass  It. 

Many  of  these  ex-service  men  left  good  tinslnnssts  and  good  Jobs 
to  go  to  the  World  War,  and  the  payment  of  the  bonus  represenU 
only  a  small  amoiint  compared  to  wages  that  were  paid  by  Industry 
dining  that  period.  We  have  also  during  the  past  3  or  4  years  spent 
billions  of  Government  money  for  other  purposes,  and  I  think  It 
only  right  and  proper  to  pay  the  veterans  for  the  adjusted-service 
certificates. 

I  have  been  severely  criticized  on  the  account  of  poetmaeter 
appolntmenu.  All  Democratic  Coogressmen  have  likewise  This  Is 
a  very  unpleasant  duty  that  we  have  to  perform.  By  party  custom 
it  Is  a  responatbUlty  falling  on  a  Member  of  Congress  and  I  have 
not  dodged  or  ducked  this  responslbUity.  as  unpleasant  as  it  has 
been  It  U  impossible  to  give  the  postmastership  to  everyone  who 
desires  it  or  to  everyone  who  merlU  It.  Only  one  can  be  appointed 
and  I  have  tried  In  each  case  to  recommend  a  Democrat  who  wui 
give  honest  and  consclenUous  service  to  the  patrons  and  to  the 
Government 

Poetmastershlps  should  be  taken  out  of  patronage  and  placed 
abeolutely  under  the  civil  service,  and  I  am  eamesUy  supporting  the 
Ram^seck  bill  for  this  purpose  Members  of  Congress  have  plenty 
to  do  without  the  responsibility  of  appointment  of  postmasters  and 
furthermore,  it  would  be  better  for  the  service  We  are  trvlna  to 
pass  thU  bUl  now  "jiu|»  "^ 

The  special  Interests  have  earned  on  a  whispering  campaign  about 
relatives  on  the  pay  roll  The  facts  are  none  of  my  famUy  are  on 
my  pay  roU.  Mr  secretaries  are  Miss  Essie  Coleman.  Miss  Carolyn 
Hutto.  Miss  Freda  Lopatin  and  Miss  Arllne  Mann  In  addition  to 
these,  Mrs.  Green  works  dally  in  the  oOoe  without  remuneratloo. 
I^.^,»J^^«  ^"  service,  frss  at  ebarmt  to  the  people  at  am 
district  I  have  had  since  I  have  been  a  Member  of  CoocrsM  from 
three  to  su  clerks  all  of  the  time  and  have  paid  them  froS  my  oiro 
pocket  when  the  allowaooe  for  this  purpose  has  been  exhausted  I 
have  »l«o  paid  rent  for  an  oAce  In  the  district  at  my  own  expense 

i7ri2f*U!!!!if!r\^**'°*^"''  ^"«^i™"on  I  have  endorsed  about 
17  000  DemocraU  for  appointment  to  Federal  positions.  Many  of 
Iheee  have  been  given  ptaoss.  Luted  in  this  17.000  are  3  or  4  rela- 
tives  who  secured  minor  positions  Should  I  have  withheld  my 
endcTTsement  of  them  because  they  were  related  to  me?  What 
ni^  •h'T^h^':!  done  under  the  circumstances?     In  your  own  busl- 

^tt^^^^Ll.^^"^i°'^-  *  ^^^  ^'^^'^  TOii  refuse  employ- 
ment to  someooe  because  he  was  related  to  you  ?     Many  of  President 
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Rooeevelts  relatives  are  assisting  him  In  key  positions  in  his  ad- 
ministration Vice  President  Gamers  wife  has  been  hU  secretary 
for  many  years,  I  do  not  deem  it  dishonorable  to  try  to  assist  one's 
own  relative. 

OrVES   813VICE 

When  you  elected  me  to  Congress  I  promised  to  give  up  my  law 
practice  and  serve  no  Interest  except  the  best  interest  of  the  people 
of  the  Second  Congressional  District.  This  promise  has  been  faith- 
fully kept,  and  I  am  giving  to  the  people  of  our  district  the  very 
best  service  of  which  I  am  capable.  Many  congressional  offices  are 
closed  during  the  vacation  of  Congress,  but  your  Washington  office 
ha*  beon  kept  open  every  day  except  Sundays  since  I  have  been  your 
Representative,  and  Ln  addition  to  this  I  have  kept  for  your  seA-lce 
an  office  in  Starke  during  the  vacations  of  Congress.  In  these  offices 
I  have  had  the  assistance  of  competent  secretaries  who  have 
cooperated  for  your  Interest. 

PATS  oww  TxrrnsT.s 

Our  critics  have  had  con.slderable  to  say  In  newspapers  and  from 
the  stump  about  Congressmen  traveling  on  Junketing  trips  I  have 
never  traveled  a  mUe  on  any  Junketing  trip  at  the  expense  of  the 
Government.  r  i'  ^ 

NOT   m>   BT    LOBBTISTS 

Neither  have  I  been  dined  by  the  special  Interests  and  the  lobby- 
Iste  I  have  paid  for  meals  that  I  have  eaten  m  Washington  smce 
I  have  been  a  Member  of  Congress 

ANSWKSS  REQCnSTS  PBOMPTLT 

I  have  spared  no  efforts  or  pains  In  my  desire  to  be  of  service  to 
my  people.  No  constituent  of  mine  In  all  these  11  years  can  say 
that  he  ever  asked  a  service  within  my  power  which  I  did  not  cheer- 
fully perform,  even  though  such  services  often  kept  me  away  from 
meals  and  needed  hours  of  sleep  No  letter,  regardless  of  how 
poorly  written  or  how  humble  the  writer,  has  gone  xinanswered  It 
has  given  me  pleasure  to  comply  promptly  with  the  requests  and 
wishes  of  my  people.  If  I  were  President  and  possessed  a  vast  for- 
tune, I  still  would  want  the  same  friends  which  I  now  enjoy  In 
Holy  Writ  we  read.  "Ble.ssed  are  the  meek,  for  they  shall  Inherit  the 
earth."     In  this  I  firmly  believe. 

HAS   ANSWUES   ROLX  CALXd 

It  is  my  earnest  desire  to  meet  and  shake  hands  with  each  of  you 
and  personally  ask  you  to  vote  for  me  before  the  primary  election 
but  such  probably  wUl  be  Impossible,  because  I  feel  thai  mv  first 
duty  is  to  work  for  and  gxiard  the  Interest  of  my  pe^jple  here  in  the 
Capitol  whUe  the  Congress  Is  In  session  The  Florida  canal  appro- 
priation matter  and  two  or  three  other  matter?  of  vital  Interest  are 
pending  I  hope  that  these  can  be  disposed  of  In  time  to  permit  me 
torctum  home  before  the  primary,  but  I  expect  to  stay  here  at  my 
post  of  duty  Just  as  long  as  occasion  demands  same  "even  though 
my  political  interest  would  require  that  I  be  in  the  district 

Twelve  years  ago,  when  you  elecu-d  me,  I  promised  you'  that  I 
would  answer  your  roll  calls  unless  providentially  hindered  It 
gives  me  much  pleasing  to  tell  you  that  thl-  promise  has  been 
fa  thfully  kept  UntU  3  or  4  years  ago  I  never  missed  a  .single  roU 
call  or  meeting  of  the  House  of  Representatives  This  perfect 
record  was  kept  for  over  8  years  On  one  occasion  I  was  at  the 
White  House  in  conference  with  President  Hoover  and  left  this  con- 
ference to  return  to  the  Capitol  to  answer  a  roll  call.  On  another 
oc^lcm  I  was  confined  to  a  Washington  hospital  with  Influenza 
and  left  my  sickbed  and.  .slipping  out,  went  to  the  Capitol  and 
answered  your  roll  call.  This  record  has  not  been  made  I  believe 
by  any  other  House  Member  or  Senator  and  was  broken  only  re- 
cently through  my  own  very  severe  illness  and  that  of  a  member  of 
my  family.  During  these  trying  and  critical  times  a  Congressman 
should  be  on  the  Job  here  In  Washington,  and  believing  that  this  Is 
rny  first  duty,  and  that  I  can  do  more  here  working  lor  you  than 
I  can  annoying  you  with  political  .«;peeches.  I  shall  remain  here 
whUe  Important  matters  are  pending  before  the  Congress  and  leave 
^\  ."^  '^  ^^  present  in  the  hand.s  of  my  loyal  friends  In  the 
district.     They  have  never  failed  me  ^    >^c 

ASSISTANT   DI340CUATIC   WHTF 

During  the  11  years  which  I  have  served  ycu,  all  except  the  last 
3  have  been  under  the  Republican  rule.  Even  under  Republican 
domination  I  did  all  that  I  could  for  legislative  propo»iaLB  which 
were  for  the  Interest  of  my  people,  and,  as  my  record  will  reveal 
many  comprehensive  and  constructive  bills  Introduced  by  me  were 
written  on  the  sUtute  books.  With  the  coming  In  of  the  Democrats 
I  am  now  in  a  position  to  render  greater  service  to  my  district 
State  and  country  The  Speaker  of  the  House  and  Whip  of  the 
House  saw  fit  to  appoint  me  as  aasL'^tant  majority  whip  before 
President  Roosevelt  •  Inauguration,  which,  so  far  as  I  know  U  the 
first  party  honor  accorded  a  Florida  House  Member  during  the  past 
half  century  I  was  reappointed  by  Speaker  Btiks.  and  f  am  rnost 
gratefts.  for  thin  party  honor  at  the  hands  of  the  Roosevelt 
administration 

During  my  11  years  In  the  House  I  have  made  friendships  with 
the  Speaker,  the  leader,  high  Government  offlclals.  and  Senators 
which  are  all  of  great  assistance  to  me  In  presenting  all  Just  clalr-.s 
for  my  constituency  With  this  experience  and  these  friendships  I 
can,  during  the  next  2  years,  render  you  better  service  than  I  have 
ever  been  able  to  In  the  past 

ACCOMPI.1SHMXNTS 

In  my  campaign  10  years  ago  I  promised  to  work  toward  definite 
gjals^  Among  these  were  the  following:  First,  to  convert  Muscle 
Shoals  into  a  plant  for  the  production  of  fertilizer,    I  voted  for  the 
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Muscle  Shoals  bUls  twice  during  the  Republican  administration  and 
It  was  vetoed  by  President  Hoover  and  President  Coolldge  but  under 
President  Roosevelt  I  voted  for  the  Muscle  Shoals  bill  and  he 
signed  It.  Second,  che^jer  freight  rates  Freight  rates  have  been 
reduced  and  should  and  will  be  further  reduced  In  the  future, 
inird,  increased  loans  to  farmers.  Since  the  Democrats  came  into 
power  we  passed  the  Federal  farm-relief  bills  which  have  loaned  to 
the  farmers  of  our  Nation  more  than  a  bUllon  dollars.  Also  the 
A^A_  A.  and  other  farm  measures  which  have  doubled  and  trefc'ed 
prices  of  farm  commodities.  Fourth.  Federal  aid  to  schools  The 
Government  Is  now  expending  a  greater  amount  tn  this  dl-ectlon. 
Fifth,  increased  Federal  aid  for  roads.  Since  I  have  been  a  Member 
or  Congress  we  have  appropriated  probably  five  times  as  much  for 
Federal  roads  as  during  any  other  similar  period  Sixth,  extended 
hospital  treatment  for  veterans.  Hospital  facilities  for  veterans 
have  been  about  trebled  since  I  have  been  a  Member  of  Concress. 
beventh,  restriction  of  Immigration.  We  have  restricted  immlgra- 
l,°v,t^w'  ^  percent  since  I  have  been  a  Member  of  Congress 
tAgnxn,  the  construction  of  a  canal  across  Florida.  I  have  Intro- 
duced and  the  Congress  passed  bUls  on  the  canal  since  I  ^avo  ^een 
in  Congress  and  work  Is  now  going  on  on  the  canal. 

If  continued  In  Congress,  I  will  wOTk  for:   First,  the  actual  com- 
pletion   of    the    Florida    canal.     As    a    member    of    the    Rivers    and 
Harbors  Committee  and  as  author  of  the  legislation.  I  promise    if  I 
am  returned  to  Congress,  the  canal  will  be  completed.     Second    I 
will   support   and   vote   for   the   passage   of   the   Townsend   old -ape- 
pension    plan.     I    am    for   an   adequate    pension    for   the    aged    and 
disabled,  and  voted  for  the  present  Federal  old -age- pension  law      It 
was  the  best  obtainable  at  that  time.     Third.   I  will   continue  my 
efforts  for  the  reimbursement  of  Florida  growers  for  damage  sus- 
tained during  Uie  fruit  fly  eradication  campaign.     Fourth  'l   have 
pending  a  blU  for  the  payment  of  depositors  in  closed  National  and 
SUte    bank.s      if    we    can    obtain    passage    of    this   legislation,    our 
financial  troubles  will  be  practically  over.     Fifth,  I   shall  continue 
my  efforts  for  disability  pensions  for  all  World  War  veteran'^   regard- 
less of  the  cause  of  disability,   and  for  pensions  for   widows  and 
orphans  of  veterans,  regardless  of  the  cause  of  the  veterans  death 
li^    ?^V}}  «^PP^  '^^  o^"  legislation  endorsed  by  organizations  of 
V^orld    War    veterans    and   or    Spanish -American    War    veterans      I 
shall  continue  my  efforts  for  segregation  of  white  and  Negro  soldiers 
In  separate  veterans'  hospitals.     Sixth,  I  shall  continue   mv  efforts 
for  adequate  Federal  assistance  for  public  roads  and  public  educa- 
^    '^^v,  ^^^^"'^h'  I  »^a^  support  all  farm-relief  measures  which   are 
lor  the  best  interests  of  the  farmers  of  our  district.     This  l-^cludes 
the  Prazier-Lrmke  bill,  the  passage  of  which  I  have  signed  a  petition 
for.     I    am    earnestly    working    for    the    refund    to    our    growers    of 
tobacco  tax  paid.     Eighth,  my  efforts  ulll  continue  for  rural  elec- 
trification project  and  flood  control  In  the  Suwannee  River  Valley 
Ninth,  you  can  depend  upon  my  further  earnest  efforts  for  Immi- 
gration restriction,  the  deportation  of  undesirable  aliens   and  taklne 
lllqgal  aliens  off  relief  rolls:   and  also  mv  efforts  will  continue  for 
a   Government-owned    building   tor   every   second-    and    third-class 
n^.^,?.?^^  *1  ^^i   district.     Tenth.    I    shall   carry   out   Democratic 
principles  In  tariff  matters  and  shall  support  all  legislation  which  Is 
for    the    benefit    of    the    turpentine,    lumber,    forestry,    and    other 
industries  of  our  district.  "  u»."er 

PEESIDEI<rr  HOOSrVELTS   ADMJNISTEATION  j 

A    clear   understanding   of   the    President's   emerpency-rellef    pro- 
gram Is  needed.     In  order  to  thoroughly  understand  and  fully  ap- 
preciate the  scope  and  purpose  of  this  gigantic  relief  program    it  is 
weU  to  refresh  our  memories  of  the  chaotic  condition  which  faced 
the  American  people  about  12  months  before  hi.'-  election      At  this 
time  business  and  industry  was  at  Its  lowest  ebb  since  the  begin- 
ning of  the  depression.     Agriculture  was  in  the  depths  of  destwilr- 
10  or  12  million  idle  men  and  women  were  walking  the  highways 
and  streets  in  increasing  numbers,  looking  for  Jobs.     By  the  1st  of 
March  1933  a  banking  holiday  had  been  declared  in  many  States  o( 
the  Union.     The  people  had  almost  lost  confidence  m   the  ability 
of  their  Government  to  bring  about  a  recovery.     Economic  chaos 
threatened    the    country    to    a    more    alarming    extent    than    in    the 
darkest  days  of  the  preceding  years.     Wheat  had  sold  as  low  as  18 
and  25  cents  per  bushel;  cotton  5  to  6  cents  per  pound-   and  com 
as  low  as  10  or  12  cents  per  bushel;  In  fact  some  of  the  com  growers 
of  the  Middle  West  were  burning  their  com  for  fuel,  while  the  coal 
miners  were  without  food  and  m  need  of  this  very  com  for  food  for 
themselves  and  families.     There  was  an  abundance  of  wheat    com. 
cotton,   wool,   and    meaU.   yet   millions   of   people   hungry   for    the 
want  of  these  foodstuffs  and  cold  from  lack  of  cottonand  woolen 
garments      Granaries    and    warehouses   were    filled    to   capacity     yet 
railroad  cars  stood  idle  and  rusting  out  in  the  raUroad  yards    and 
idle  freight  boats  rode  at  anchor  throughout  the  harbors  of  our 
country      Industry-   was   paralyzed    credit    was   destroyed      In    fact 
local  credit  was  almost  nonexistent.     The  old  custom  of  160  years 
ago  of  trade  and  barter  and  excluinge  was  in  common  use      One 
individual    would    trade    and    barter   producU    or    commodities    lor 
some  other  needed  product  or  commodity.  In  order  to  obtain  cloth 
food^ fuel,  and  necessities  of  the  body.     Agriculture  was  on  the  very 
brink  of  bankruptcy      Money  had  either  gone  into  hiding  or  was 
locked  up  in  bank  vaulU,  ^ 

The  then  remainmg  banks  In  the  country  were  clofctng  Ui  alarm- 
ing numbers,  carrying  with  them  the  life  Ravings  of  hone«t  Ameri- 
can citizens.  Church  and  charity  funclA  and  the  trust  funds  of 
orphans  were  not  even  spared.  There  was  a  deficit  even  in  the 
Budget  of  our  Federal  Government  which  had  occurred  lor  the 
past  3  years  and  which  aggregated  over  »3,000,000,000  But  what 
was  even  worse  than  all  of  thi*.  there  were  forces  of  doubt,  suspicion 
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at  work  In  otir  midst  which  threatened  o\ir  social 

institutions  and  the  very  foxindatlon  of  our  Government 

part,  these  were  the  chaotic  conditions  which  faced  the 

people  in  the  most  trying  times  in  the  peacetime  history 

•|ntry:  but  our  American  Government  waa  founded  through 

courage,  and  in  Its  darkest  hoiirs  it  has  always  produced 

The  American  people  have  in  this  darkest  ho\ir  of  the 

history  found  courageovis  and  able  leadership  which  has 

and  proceeded  unafraid.     A  New  Deal  was  not  only  re- 

a  leader  of  kind  heart,  firm  hand,   and  quick  decision 

to  put  the  New  Deal  into  effect  and  to  Inspire  that  con- 

the  American  people  which  was  all-essential  to  recovery. 

leadership  appeared  In  the  person  of  Pranklln  D.  Roosevelt. 

the  most  fatefxil  hour  and  fateful  minute  in  the  history 

Republic  was  on  the  4th  day  of  M*n:h  1933,  when, 

address.  h»  said: 

0*  all.  let  me  assert  my  Arm  belief  that  the  only  thing 

Jto  fear  is  fear  itself,   nameless,   unreasoning.   unJxistlOed 

wqlch  paralyzes   needed  effort  to  convert   retria%   into   ad- 

every    dark    hour   of   our   national   life    a   leadership   of 

and  vigor  has  met  with  that  understanding  and  support 

people  themselves  which  is  essential  to  victory      I  am  con- 

you    will   again   g^ve   that   support   to    leadership    in 

critical  days." 

clarion  call  ths  American  people  In  all  walks  of  life  have 

most  nobly  and  have  almost  shaken  off  the  shackles  of 

President  Roosevelt  is  a  man  of  action.     Through  his 

IsAd^rHhJp.  the  Congress  has  passed  during  the  past  3  years  a 

r^easiires  which  have  reshaped  the  economic  and  Indiistrlal 

Nation.     I  wtU  briefly  mention  a  few  of  these  measures. 

all  is  that  of  farm  relief.     Through  the  bills  pasMd 

.  30.000  000  citizens  of  our  country  who  dwell  on  the 

had  retiimed  to  them  an   increa-sed   purchasing  power 

lOO.OOO  during  the  past  3  years.     This  was  brought  about 

t|he  p^asage  of  the  A.  A.  A.  bills,  the  Mortgage  Refinance 

a  number  of  others.     Muscle  Shoals,  which  had  been  idle 

has  been  converted  Into  a  fertilizer  and  power- produc- 

It  Is  reducing  the  price  of  fertilizer  and  electrical  power 

rs  throughout  tho  country. 

Glias-Steagall  Banking  Act.  the  deposit  Insxirance  or  guar- 

and    other    bills    passed    have   stabilized    the    currency; 

banks    throughout    the   country;    loosened    up   credit    In 

all  places:  made  sound  the  general  finance  institutions 

and  given  adequate  protection  to  money  deposited 

now  and  in  the  future.     The  safety  of  our  finance  Insti- 

the  loosening  up  of  credit  have  started  the  wheels  of 

progress  to  turning  In  all  parts  of  the  country 

Sectirities    Act    provides    for    Federal    supervision 

he    Federal    Trade    Commission    of    interstate    traffic    in 

secTorlties  and  is  protecting  the  American  public  against 

securities   of   doubtfxil    value      It    has   almost   stopped 

and  cheating  in  secxirities 

Home  Owners'  Loan  and  Housing  Acts,  hundreds  of 

of    homes   have    been    protected    from    foreclosurv   ^rui 

limited   means   have   been   enabled    to   build    their  own 

relieving  unemployment  and  stimulating  the  building 


country; 
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ploymcnt-rellef  measures  have  resulted  not  only  tn  the 
of  the  needy  and  heretofore  unemployed  but  have 
improvements  to  communities  throughout  the  United 
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special   act.  the  President  was  given   power  to  fix   and 

'  rates  In  the  Interest  of  American  producers  and  con- 

).   he   was   given   power  to  Impose   embargoes   to   meet 

foreign  competition,  made  possible  through  depreciating 

He  is  using  this  power  In  what  he  believes  to  be  for  the 

sts  of  the  American  people.     In  the  revenue  acts  which 

passed  during  this  administration  consideration  has  been 

1  hose   least   able   to   pay   and   the   burden   and    financial 

'ity  of  the  Government  has  been  largely  shifted  to  those 

to  pay      This  is  particularly  the  purpose  of  the  tax  bill 

be  presented  to  the  Congress  this  week. 

lieneflts   brought  to  the  American  people  through  these 

?s  Florida  has  indeed  received  a  great  portion.     Mil- 

of  Federal  money  have  been  expended  In  Florida  by 

tlon.     Upon    payment    of    the    bonus    this    summer 

nore  millions  additional  will  be  sent  to  Florida  and  will 

nto  the  channels  of  business,  trade,  and  Industry 

that  mistakes  have  been   made  during  the  Roosevelt 

in.  but  I  have  far  greater  respect  for  the  one  who  tries 

something,  even  though  mistakes  are  made,  than  I  do  for 

■*^o  sits  Idly  by  and  crltictaes  and  obstructs. 

results  toward  recovery  have  occurred  in  all  parts  of  the 
l^ractically  every  Industry  In  the  country  Is  now  manu- 
twice  the  amount  of  goods  as  was  manufactured  in  1933. 
-•lUes  are  being  made  now  in  2  or  3  months  than  were 
_  an  entire  year  before  Roosevelt  went  in.     Bank  de- 
increased  from  $41,643,000,000  on  December  31.  1932.  to 
In   December   1934.     A   large    increase   has   occurred 
There  are  new  almost  M.000,000.000  more  deposited 
tjinn  when  Roosevelt  was  inaugurated      Tho  annual  farm 
increased  about  $3,000,000,000      The  cotton  growers  of 
ave  themselves  received  about  •1.000.000  000  of  this  farm 
'  rhe  farmers  of  the  South  dxirlng  the  3  years  under  Presl- 
-Srelt  have  received  more  benefits  than  they  did  all   the 
since  the  World  War      Factory  pay  rolls  have  increased 
^  more.     Pour  or  five  million  who  were  out  of  work  have 


c  ate. 


been  employed.     Bankmg  Institutions  are  safe  now  and  are  begin- 
ning to  loan  money  again. 

TIMES    BXTTZa 

Practically  every  farm  and  business  man  in  your  country  Is  better 
off  now  than  he  waa  3  years  ago.  I  nave  don-  all  that  I  could  to 
assist  in  this  great  program  and,  on  every  occasion,  protected,  the 
very  best  that  I  could,  the  Interest  of  our  people.  Times  are  grow- 
ing more  normal  now  and  the  Ped^raJ  Government  shotild.  as 
rapidly  as  possible,  revert  to  normal  governmental  functions,  duties, 
and  operations.  Such  experiments  as  have  been  Inaugurated  which 
have  not  proved  for  the  best  interests  of  oiir  people  should  be 
promptly  abandoned,  and  I  frankly  believe  that  they  will  be  at  the 
next  session  of  Congress.  We  should  J?alously  guard  the  financial 
Integrity  of  our  Nation  and  retrench  expenditures  in  such  place* 
as  this  can  be  done  All  Government  agencies  which  have  served 
their  purpose  should  be  disbanded  and  give  room  for  local  Indus- 
trtes,  local  capital,  and  local  agencies  to  perform.  If  President 
Roosevelt  is  reelected,  and  I  am  confident  that  he  will  be.  it  is  my 
belief  that  the  next  Congress  will  initiate  rapid  returns  to  ««n». 
conservative,  democratic  principles  of  government.  This  I  favor. 
Through  aU  of  these  turmoUa  and  trials  I  have  stood  with  the 
Democratic  Party  and  have  In  the  Congress  voted  for  what  I  felt 
was  for  the  best  Interests  of  the  constituents  »hom  I  represent,  and 
the  Democratic  Party  I  do  no*  believe  that  you  would  want  me  to 
vote  one  day  srlth  the  Democrats  and  the  next  day  with  the 
Republicans. 

DOtt'r  SWAP   RORSXS   tW  THX   UIDOLK  OF  THE   STXCAM 

Times  are  improving  and  conditions  are  better,  yet  the  battle  la 
not  won,  because  the  reconstrucUon  adjustment  period  is  now 
facing  us.  I  am  famUiar  with  the  condlUons  here  and  earnest  In 
my  service  for  the  best  Interests  of  the  people  of  our  district  I 
should  like  to  serve  you  another  term.  If  you  had  a  house  almost 
completed.  I  do  not  believe  you  would  change  carpenters  without 
good  cause.  If  you  were  Improving  from  a  serloxis  illness.  I  do  not 
bell-ve  you  srould  change  doctors  if  your  doctor  was  faithful  and 
slnceie.  If  you  were  almost  to  the  end  of  your  Journey  I  do  not 
believe  you  would  stop  to  trade  automobiles  if  the  one  you  had  was 
running  smoothly  If  you  had  a  faithful  and  experienced  em- 
ployee in  your  own  business.  I  do  not  believe  you  would  replace  him 
with  one  without  trial  and  experience.  While  I  have  had  11  years' 
experience  in  Congress.  I  am  still  only  44  ye^rs  of  age.  at  the  time  of 
life  when  I  should  be  able  to  render  you  the  best  services.  It  is  my 
desire  to  do  this,  and  I  hope  that  the  people  of  our  district  will  see 
fit  to  continue  my  servlcea  here.  I  hope  you  will  not  swap  horase 
whUe  in  the  middle  of  the  stream.  You  have  kept  me  here  long 
enough  for  me  to  be  a  committee  chairman  and  to  hold  high  and 
responsible  committee  assignmento  which  wUl  benefit  the  Interests 
of  our  dutrict  My  friends  and  acquaintances  here  are  beneficial 
to  me  m  obtaining  the  things  to  which  our  district  is  entlUed  My 
assignment  on  the  Rivers  and  Harbors  Committee  was  very  instru- 
mental in  persuading  the  Presldetit  to  begin  work  on  the  Florida 
«nal  and  even  if  work  should  ceue  on  this  project,  we  still  wUl 
have  had  expended  in  our  State  more  than  five  and  one-half  mil- 
lion  dollars  and  great  benefits  In  purchasing  power  to  our  people- 
however  rest  assured,  if  I  am  returned  to  Congress,  the  can^wui 
be  completed  and  more  adequate  pensions  will  be  paid  to  the  aaed 
of  our  country.  «hs«-« 

,  ".r"*^^'*  ™5  ^"^  '"^  another  term.  I  shall  continue  to  labor 
for  the  things  of  interest  and  benefit  to  our  district  and  for  the 
cause  of  the  plain  people.  Enemies  of  the  Florida  canal  are  trying 
to  defeat  me.  Big  money  and  the  special  Interests  are  also  trvlnl 
to  defeat  me.  They  are  trying  to  betray  and  mislead  my  friends 
nto  voting  against  me  because  I  have  stood  by  the  mass^  and  in 
the  intrau  of  the  rank  and  file  This  I  shall  do  as  long  as  I  live 
I  cannotfofget  my  own  handicaps  and  struggles  In  tr^Mng  to  obUln 
an  honest  education  I  plowed,  hoed,  dug  ditches,  chipped  pTne 
f^M^'^'^J^^fV^  ""  I  can  do  It  again  If  necessary.  I  believe  In 
the  dignity  of  labor  and  the  majesty  of  toU,  There  is  no  arlsfoc" 
racy  except  that  of  honor  and  no  rabble  save  that  of  crime  I  honor 
the  man  who  earns  his  Uvlng  by  the  sweat  of  his  honest  brow  For 
his  betterment  my  ark  covenant  Is  launched.     I  do  not  lieht  mv 

^fr^!t^K^  P"^^'^  Y"**"  *  ''^^*^-  I  ^™  o"t  'o  ^^^  open,  flghtini 
against  the  special  Interests  and  will  fight  to  the  end  i  ^ifco 
up  or  I  w^l  go  down  In  the  cause  of  the  common  people   and  I  ur« 

^Sv^^rt^t'^^''  ^°''  "^  l°"  '^'-  «^*^^  victor7?^havrwon3 
every  worth-whUe  accomplishment  has  been  made  posMb'c  cnly 
through  the  efforts  of  my  loyal  friends.  You  have  8t«^  by  me  l^ 
S^oTi,;^.'''^'''  P«rmltt«l  me  to  go  down  in  defeat.     My^Ilth 

JOINT   RESOLUTION  PRESinTTED  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BUls  re- 
ported that  that  committee  did.  on  ApriJ  18.  1936,  present  to 
the  President,  for  his  approval,  a  Joint  resolution  of  the  House 
of  the  following  title: 

H.  J.  Res.  56«.  Joint  resolution  to  provide  an  additional 
appropriation  for  fees  of  jurors  and  witnesses.  United  States 
courts,  for  the  fiscal  year  1936. 


Mr.  BANKHEAD. 
now  adjourn. 


ADJOtnUnCENT 

Mr.  Speaker,  I  move  that  the  House  do 
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The  motion  was  afrrced  to;  accordingly  (at  4  o'clock  and 
30  minutes  p.  m_  i  the  House  adjourned  until  tomorrow  Tues- 
day. AprU  21.  1936,  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 

COMVITTEE  ON  INVESTTCATTON  KWD  Ji ATUTIALTZATTON 

There  wnll  be  a  meeting  of  the  Committee  on  Immigration 
and  Naturalization  In  room  445,  old  House  Office  Building, 
at  10:30  a.  m.  on  Tuesday,  April  21,  1936,  cm  H.  R  11172 
(continued). 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker  s  table  and  referred  as  follows- 

790.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Con^n-ess  in 
compliance  with  the  provisions  of  the  act  of  September'  30 
1890  (U.  S.  C.  title  31.  sec.  226).  and  the  act  of  Aprii  27  1904 
CU.  8.  C.  title  31.  sec.  583,  par.  2).  a  list  of  judgments  ren- 
dered by  the  Court  of  Claims,  which  have  been  submitted  by 
the  Attorney  General  through  the  Secretarj-  of  the  Treasury 
and  require  an  appropriation  for  their  payment  amounting  to 
$368.224  87  -H.  Doc.  No.  458);  to  the  Committee  on  Appro- 
pnations  and  ordered  to  be  printed. 

791.  A  communication  from  the  President  of  the  United 
States,  transmit tmg  for  the  consideration  of  Congress  pur- 
suant to  Lhe  provisions  of  section  2  of  the  act  of  July  7  1884 
(U.  S.  C.  title  5,  sec.  266),  schedule  of  claims  allowed  by  the 
General  Accounting  Office,  as  shown  by  certificates  of  settle- 
ment forwarded  to  the  Treasury  Department  for  payment 
covering  judgments  rendered  by  the  United  States  Distri-t 
Court  for  the  Southern  District  of  New  York  against  coUec- 
tors  of  customs,  as  provided  under  section  989  of  the  Revised 
Statutes  (U.  S.  C,  title  28,  sec.  842).  amounting  to  $23,945.39 

^  .■  ^;^-  *^®^  ■■  ^^  ""^  Committee  on  Appropriations  and 
ordered  to  be  printed. 

792.  A  communication  from  the  President  of  the  United 
Btat^,  transmitting  for  the  consideration  of  Congress  in 
compliance  with  section  2  of  the  act  of  July  7  1884  (U  s'  C 
title  5.  sec.  266.,  schedule  of  a  claim  allowed  by  the  General 
Accounting  Office  pursuant  to  Private  Act  No  172  of  the 
Seventy-fourth  Congress,  amounting  to  $1,174.19.  and  which 
requires  an  appropriation  for  payment  <H.  Doc   No   460)  •  to 

L^°°^"^'''^*'^  °"  Appropriations  and  ordered  to  be  printed 

793.  A  communication  from  the  President  of  the  United  ' 
states,  transmitting  for  the  consideration  of  Congress  esU-  I 
mates  of  appropriations  submitted  by  the  several  executive  ! 
departments  and  independent  offices  to  pay  claims  for  dam- 
ages to  privately  owned  property  in  the  sum  of  $17  198  69 
which  have  been  considered  and  adjusted  under  the  provi- 
sions of  the  act  of  December  28,   1922    (U.  S.  C,   title  31 
sec.  215>.  and  which  require  appropriations  for  their  pay- 
ment ( H.  Doc.  No.  461 ) :  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

794.  A  communication  from  the  President  of  the  United 
States,  trammitting  for  the  con.sideratlon  of  Congress  sup- 
plemental estimates  of  appropriations  for  the  Department  of 
Commerce  for  the  fiscal  year  1936  amounting  to  $164  600 
(H.  Doc.  No.  462) :  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

795.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  a  draft 
of  a  provision  pertaining  to  an  existing  appropriation  of  the 
Panama  Canal  to  make  available  the  funds  required  to  give 
effect  to  the  provisions  of  the  act  entitled  "An  act  to  provide 
for  the  measurement  of  vessels  asing  the  Panama  Canal 
and  for  other  puiposes",  approved  April  13,  1936  (H.  Doc. 
No.  463)  ;  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

796.  A  commimication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  a  draft 
of  a  proposed  provision  pertaining  to  an  existing  appropria- 
tion of  the  Agricultural  Adju-stment  Administration.  Depart- 
ment of  Agriculture,  to  make  available  to  the  Secretary  of 
Agriculture  the  funds  required  to  give  effect  to  sections  5&-60 


of  the  act  entitled  "An  act  to  amend  the  Agricultural  Adjust- 
ment Act.  and  for  other  purposes  ".  approved  August  24, 
1935.  relating  to  anti -hog -cholera  serum  and  hog-cholera 
virus  (H.  Doc.  No.  464) ;  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed.  \r 

797.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  an 
amendment  to  the  deficiency  estimate  of  appropriation  for 
payment  of  rewards.  Post  Office  Department,  fiscal  year 
1935,  transmitted,  together  with  other  estimates,  to  Congress 
by  his  letter  of  March  13.  1936  (H.  Doc.  No.  424)  (H.  Doc. 
No.  465) ;  to  the  Committee  on  ApprojMriations  and  ordered 
to  be  printed. 

798.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  Lhe  consideration  of  Congress,  ia 
compliance  with  secUon  2  of  the  act  of  July  7,  1884  «U.  s!  C, 
title  5,  sec.  266 ) .  a  schedule  of  claims  amountmg  to  $206,- 
735.82,  allowed  by  the  General  Accoimting  Office,  as  covered 
by  certificates  of  settlement  and  for  the  services  of  the  sev» 
eral  departments  and  independent  offices  (H.  Doc.  No.  466) : 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed.  i 

REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS  ,  L 

Under  clause  2  of  rule  XTTT.  ^ 

Mr.  MILLER:  Committee  on  the  Judiciary.     H.  R.  11372. 
A  biU  to  amend  Pubhc  Law  No.  215.  Seventy-fourth  Con- 
gress,   first    session;    with    amendment     (Rept.    No     2450)i^ 
Referred  to  the  House  Calendar. 

Mr.  CELLER:  Committee  on  the  Judiciary.  H.  R.  11917. 
A  bill  to  amend  an  act  entitled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  the  United  States", 
approved  July  1,  1898.  and  acts  amendatory  thereof  and 
supplementary  thereto;  with  amendment  (Rept.  No  2451) 
Referred  to  the  House  Calendar. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  12305,  A  bill  to  extend  the  jurisdiction  of  the 
Coast  Guard;  with  amendment  (Rept.  No.  2452).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  S.  2460.  An  act  to  amend  the  act  of  June  6.  1924, 
entiUed  "An  act  to  amend  tn  certain  particulars  the  Na- 
Uonal  Defense  Act  of  June  3.  1916.  as  amended,  and  for 
other  purposes";  with  amendment  (Rept.  No.  2453)  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union.  . 

Mr.  CELLER:  Committee  on  the  Judiciary.  H,  R  11337 
A  bill  to  amend  the  Federal  Register  Act;  without  amend- 
ment (Rept.  No.  2474).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES   ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xin. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Mihtary 
Affairs.  S.  724.  An  act  for  the  relief  of  James  T  Moore* 
without  amendment  'Rept.  No.  2454) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  297.  A  bill 
for  the  relief  of  William  C.  Reese;  with  amendment  (Rept. 
No.  2455).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.     H.  R.  610.     A  bill 
for  the  rehef  of  Matt  E.  Saylor;  w^th  amendment  <Rept. 
2456 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  761.  A 
for  the  relief  of  Nick  Gruich;  u-ith  amendment  (Rept 
2457).    Referred  to  the  Committee  of  the  Whole  House 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  1549  A 
bill  for  the  rehef  of  Joshua  L.  Bach;  with  amendment  (Rept. 
No.  2458).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  G WYNNE:  Committee  on  Claims.  H.  R.  1739.  a  bill 
for  the  relief  of  Frank  Gedney;  with  amendment  (Rept.  No. 
2459).    Referred  to  the  Committee  of  the  WTiole  House. 


No. 
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Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  2121.  A 
biD  for  the  relief  of  Jane  Murrah;  with  amendment  'Rept. 
No.  2460>.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  lIcGEHKE:  Committee  on  Claims.  H.  R.  5877.  A  bill 
for  the  relief  of  William  O'Connell;  with  amendment  'Rept. 
No.  2461  >.    Referred  to  the  Committee  of  the  Whole  House 

Mr.  EVANS:  Committee  on  Claims,  H.  R.  6404.  A  bill 
for  the!  relief  of  D.  B.  Carter;  with  amendment  'Rept.  No. 
2462) .  [Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
6749.  fi  biU  for  the  relief  of  Mrs.  Louis  Abner;  with  amend- 
ment i^pt.  No.  2463).  Referred  to  the  Committee  of  the 
Whole  [House 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  8482.  A  bill 
for  the  [relief  of  Jacob  Q.  Ackerman;  with  amendment  (Rept. 
No   246i4'      Referred  to  the  Committee  of  the  Whole  House. 

Mr.  flTTENQER:  Committee  on  Claims.  H.  R.  8502.  A 
bill  for  the  relief  of  Theresa  Link.  Wencel  Link.  Edward 
Block,  iind  John  Meyers;  with  amendment  iRept.  No.  2465). 
Referred  to  the  Committee  of  the  Whole  Hoiise. 

Mr.  i:VANS:  Committee  on  Claims.  H.  R.  8720.  A  bill 
for  the!  relief  of  Louis  Manzumin;  with  amendment  iRept. 
No.  246|6i      Referred  to  the  Committee  of  the  Whole  House. 

Mr  HOUSTON:  Committee  on  Claims.  H.  R.  9078.  A  bill 
for  thtj  relief  of  Bertha  W.  Lamphear;  with  amendment 
<Rept.  No.  2467).  Referred  to  the  Committee  of  the  Whole 
House.  I 

Mr.  ^NNEDY  of  Maryland:  Committee  on  Claims.    H.  R. 

9313.  A  bin  for  the  relief  of  Anna  Leak;  with  amendment 
I  Rept.  JNo.  2468).  Referred  to  the  Committee  of  the  Whole 
House.  1 

Mr  ItENNEDY  of  Maryland:  Committee  on  Claims.    H.  R. 

9314.  A  biD  for  the  relief  of  Carrie  R.  Samms;  with  amend- 
ment iflept.  No.  2469).  Referred  to  the  Committee  of  the 
Whole  House. 

iNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
bill  for  the  relief  of  Galen  B.  FYy;  with  amendment 
o.  2470).     Referred  to  the  Committee  of  the  Whole 
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MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  regarding  relief  of  unemployed  transients; 
to  the  Committee  on  Appropnations. 


Mr 

9315. 
(Rept. 
House. 
Mr. 

10174. 
•  Rept. 


of  Washington:  Committee  on  Claims.    H.  R. 
I A  bill  for  the  relief  of  Ezra  Curtis;  with  amendment 
ro.  2471).    Referred  to  the  Committee  of  the  Whole 


House    j 

Mr.  ]^VANS:  Committee  on  Claims.  H.  R.  10242.  A  bill 
for  the  relief  of  Charles  W^Lsz;  with  amendment  Rept.  No. 
2472 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  aMITH  of  Washini^ttm:  Committee  on  Claims,  H.  R. 
11379.  A  bill  for  the  rehef  of  William  H.  Milton;  with  amend- 
ment <Rept.  No.  2473),  Referred  to  the  Committee  of  the 
Whole  ]  louse. 


PUBLIC  BILLS  .\ND  RESOLUTIONS 

Undei  clause  3  of  rule  XXII.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mf.  CARPENTER:  A  bill  'H.  R.  12370)  to  authorize  a 
preJmirary  examination  of  Big  Blue  River  and  its  tribu- 
taries. Trith  a  view  to  the  control  of  their  floods,  to  the 
Commit^  on  Flood  Control. 

By  M4.  CROSSER  of  Ohio  A  bill  fH.  R.  12371)  to  establish 
a  Unite<i  States  Court  of  Patent  .Appeals,  and  for  other  pur- 
poses; t^  the  Committee  on  the  Judiciary. 

By  m|  CHANDLER:  A  bill  (H  R.  12372)  to  amend  an  act 
«ltltled  "An  act  to  establish  a  uniform  system  of  bankruptcy 
through|)ut  the  United  States",  approved  July  1,  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto;  to  the 
Ooenmitiee  on  the  Judiciary. 

By  m1  DIRKSEN:  A  bill  H.  R.  12373)  to  prohibit  the  sale 
in  the  pistnct  of  Columbia  of  products  of  convict  labor;  to 
the  Conimittee  on  the  District  of  Columbia. 

By  Mi.  SCRUGHAM;  A  bill  iH.  R.  12374)  to  amend  the 
act  entitled  "An  act  for  the  rehef  of  unemplojrment  through 
the  perfbrrr.ance  of  useful  imblic  work,  and  for  other  pur- 
poses", aipproved  March  31,  i9i3.  to  the  Committee  on  Mines 
and  Minung. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CASEY:  A  bill  (H.  R.  12375)  for  the  relief  of 
Julia  Glynn;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  12376)  for  the  relief  of  Marion  L.  Gates; 
to  the  Committee  on  Claims. 

By  Mr.  FENERTY;  A  bill  •  H.  R.  12377)  for  the  relief  of 
Peter  Mee;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  12378)  grant.'ng  an  Increase  of  pension 
to  Joseph  Brown;   to  the  Committee  on  Perusions. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R.  12379)  grant- 
ing an  increase  of  pension  to  Prank  B.  Ritzie;  to  the  Com- 
mittee on  Pensions. 

By  Mrs.  JENCKES  of  Indiana:  A  bill  (H.  R.  12380)  grant- 
ing a  pension  to  Pern  Galloway;  to  the  Committee  on 
Pensions. 

Also,  a  bill  (H.  R.  12381)  granting  a  pension  to  John  R. 
Rogers;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  12382)  granting  a  pension  to  Jesse  L. 
Pisher;  to  the  Committee  on  Invalid  Pension-s. 

Also,  a  bill  (H.  R.  12383)  granting  an  increase  of  pension 
to  VLrgil  O.  Adams;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (.H.  R.  12384)  granting  a  pension  to  Gold  Gray; 
to  the  Committee  on  Invahd  Pensions. 

Also,  a  bin  (H.  R.  12385)  for  the  relief  of  Charles  W.  Sum- 
ner; to  the  Committee  on  Claims. 

By  Mr.  KRAMER:  A  bill  (H.  R.  12386)  granting  a  pension 
to  Milka  N.  Robbins;  to  the  Committee  on  Pensions. 

Also,  a  biU  (H.  R.  12387)  granting  an  increase  of  pension 
to  Prank  Arthur  Parsons;  to  the  Committee  on  Pensions 

By  Mr.  MITCHELL  of  Illinois:  A  bUl  (H.  R.  12388)  to 
provide  for  the  recognition  of  the  heroic  conduct  and  devo- 
tion to  duty  of  Matthew  A,  Hensen.  one  of  the  survivors  of 
the  polar  expedition  of  Admiral  Peary,  and  to  provide  a  life 
pension  for  the  said  Matthew  A.  Hensen;  to  the  Committee 
on  Coinage.  Weights,  and  Measures. 

By  Mr.  SCOTT:  A  bill  (H.  R.  12389)  for  the  relief  of 
Harry  C.  Hall;  to  the  Committee  on  the  Civil  Service. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  ( H.  R.  12390)  grant- 
ing a  pension  to  Mrs.  James  B.  Warwick;  to  the  Committee 
on  Pensions. 

Also,  a  biU  (H.  R.  12391)  for  the  relief  of  Arthur  D 
Sullivan;  to  the  Committee  on  Claims. 

By  Mr.  TOLAN:  A  bill  (H.  R.  12392)  for  the  relief  of 
Samuel  Orie  Johnson;  to  the  Committee  on  Claims. 

By  Mr.  VINSON  of  Kentucky:  A  bill  tH.  R.  12393)  grant- 
ing a  pension  to  Jesse  Johnson;  to  the  Committee  on 
Pensions. 

By  Mr.  WERNER:  A  bill  (H.  R.  12394)  to  recognize  and 
reward  the  accomplishments  of  the  pilots  of  the  stratosphere 
balloon  Explorer  11.  to  the  Committee  on  Military  Affairs 

By   Mr.   CONNERY:    Jomt   resoluUon    (H.    J.    Res.    570) 
authorizing   the   President  of   the  United  States  to  award 
posthumously  a  Distinguished  Service  Medal  to  MaJ    Gen 
Clarence  Ransom  Edwards;   to  the  Committee  on  MiliUry 
Affairs. 


Ji 
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PETITIONS.   ETC. 
Under  clause  1  of  rule  XXH,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows- 

10746.  By  Mr.  BETTER     Petition  of  the  American  Society 
of  Civil  Bngloeers,  urging  adoption  of  legislation  <  H.  J    Res 
492)  to  provide  funds  for  continuing  the  Public  Works  pro- 
gram; to  the  Committee  on  Appropriations. 

10747.  Also    petition    of    the    New    York    State    Assembly 
uxtin9  Congress  to  accept  immediate  responsibility  for  rehef 
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i.iiK  AKricuuuraj  /\aju5iment  Administration.  Depart- 
ment of  Agriculture,  to  make  available  to  the  Secretary  of 
Agriculture  the  funds  required  to  give  effect  to  sections  56-60 


Mr.  GWYNNE:  Committee  on  Claims.    H.  R.  1739.    A  bill 

for  the  relief  of  Prank  Gedney;  with  amendment  (Rept.  No. 
2459) .    Referred  to  the  Committee  of  the  WTiole  House. 
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and  employment  of  transients:  to  the  Committee  on  Appro- 
priations. 

10748.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Mrs   E   L 
Evans,  corre.sponding  secretary  of   the  Worth   While  Club 
Frost,  Tex.,  favoring  House  bill  11225,  the  Disney  biU-  to  the 
Committee  on  Education. 

10749.  Also,  petition  of  the  County  Commissioners'  Court 
of  Limestone  County,  Tex.,  compo.sed  of  Hon.  Lewis  Seay 
county  judge;  J.  Clonts,  Ike  Kennedj-,  Frank  Burke,  and 
John  Mackey.  county  commissioners;  also  Judge  Alex  Smitii 
Judge  Fountain  Kirby,  Hen.rj-  Jackson.  Lester  Sheppard  Carl* 
Cannon,  and  Scott  Reed,  all  of  Groesbeck,  Tex.,  opposing 
terrainaUon  of  white-coUar  Works  Progress  Administration 
projects;  to  the  Committee  on  Appropriations. 

10750.  By  Mr.  LAMNECK:  Petition  of  Mrs.  Luther  Beck 
secretary.  Eastern  Child  Conservation  League  of  Columbus' 
Ohio,  urging  early  hearings  on  the  motion-picture  biHs  now 
in  Congress;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

10751.  By  Mr.  McLEAN;  PeUtion  of  the  Elizabeth  Demo- 
cratic Club.  Elizabeth,  N.  J.,  relative  to  the  Wheeler -Crosser 
bUl;  to  the  Committee  on  Interstate  and  Foreign  Commerce 

10752.  By  Mr.  MEAD:  Petition  in  the  nature  of  a  resolu- 
tion of  the  A-ssembly  of  the  SUte  of  New  York,  requestmg 
the  Congress  of  the  United  States  and  the  Federal  Works 
Progress  Admmistration  to  accept  the  immediate  respon- 
sibility for  relief  and  employment  of  transients,  urgmg  that 
this  relief  and  employment  be  made  efifective  through  per- 
manent departments  of  State  government  and  coordmate 
local  units  of  administration  and  that  funds  be  made  avail- 
able by  the  Federal  Government  on  a  grant-in-aid  basis;  to 
the  Committee  on  Appropriations. 

10753.  By  Mr.  O'CONNELL:  Resolution  urging  the  Presi- 
dent of  the  United  States  to  act  promptly  under  the  pro- 
visions of  the  Soil  Conservation  Act  to  restrict  the  imports  of 
cotton  texiles  from  Japan;  to  the  Committee  on  Agricul- 
ture. 

10754.  By  Mr.  PFEIFER:  Petition  of  the  New  York  State 
Legislature  (concurred  in  by  the  senate,  Albany,  N.  Y.), 
urging  Congress  to  accept  immediate  responsibility  for  re- 
lief and  employment  of  transients;  to  the  Committee  on 
Appropriations. 

10755.  Also,  petition  of  the  Fur  Trade  Foundation,  of  the 
city  of  New  York,  concerning  the  Wagner-Ellenbogen  hous- 
ing bill;  to  the  Committee  on  Labor. 

10756  By  Mr.  THOMASON:  Petition  of  residents  of 
Valentine,  Tex.,  urging  passage  of  House  bill  11609  the 
Crosser -Wheeler  bill;  to  the  Committee  on  Interstate'  and 
Foreign  Commerce. 

10757.  By  the  SPEAKER:  Petition  of  the  city  of  Cleve- 
land, Ohio;  to  the  Committee  on  Banking  and  Currency. 

10758.  Also,  petition  of  the  New  York  Board  of  Estimate 
and  Apportionment;  to  the  Committee  on  Bankmg  and 
Currency. 

10759.  Also,  petition  of  the  New  York  State  Board  of 
Housing;  to  the  Committee  on  Banking  and  Currency, 
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SENATE 

Tn:?DAY,  April  21,  1936 

(Legislative  day  of  Monday.  Feb.  24.  1936'> 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE   JOUKNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday,  April  20,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL  or  THE  ROLL 

Mr.  LEWIS.     I  note  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roU. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names; 


Mr.  LEWIS.     I  announce  the  absence  of  the  Senator  from 
Alabama  iMr.  BankheadJ,  the  Senator  from  Colorado  [Mr 
CosTiGAN],  the  Senator  from  Nevada   (Mr.  McCarranJ.  and 
the  Senator  from  Florida  [Mr.  Tr.oimell],  caused  by  illness- 
and   the   absence    of    the    Senator   from    Washington    (Mr 
Bone],  the  Senator  from  Oklahoma  [Mr.  Gore],  the  Senator 
from  Rhode  Island   [Mr.  Gerry],  the  Senator  from  South 
Carolina  [Mr.  Smith],  and  the  Senator  from  Montana  [Mr 
Wheeler],  who  are  necessarUy  detained  from  the  Senate. 

Mr.  AUSTIN.    I  announce   that   the  Senator  from   New 
Hampshire  [Mr.  KeyesI  is  unavoidably  absent  j 

The  VICE  PRESIDENT.     Eighty-flve  Senators  have  aai 
swered  to  their  names.     A  quorum  is  present. 

LOUIS  M'HENHY  HOWE  1 

Mr.  WALSH.  Mr.  President,  on  Saturday  last.  April  18, 
Louis  McHenry  Howe,  a  resident  of  Massachusetts,  secretary 
to  and  a  trusted  and  intimate  friend  of  the  President,  died. 
The  extent  and  character  of  his  pubhc  service  is  so  con- 
spicuous  that  references  to  it  made  through  editorials  pub- 
lished m  the  press  should  be  embodied  in  the  Congressiowal 
Record.  Therefore.  I  ask  unanimous  consent  that  several 
editorials  commending  the  loyal  and  devoted  ser\-ice  of  Mr 
Howe  be  printed  in  the  Record. 

There  being  no  objection,  the  editorials  were  ordered  to 
DC  printed  in  the  Record,  as  follows:  | 

[Prom  the  Washington  Post  of  Apr.  20.  19361 

LOnS   M'HTNBT  HOWE 

It  Is  reiterated  In  the  obitiiary  Bunamarles  of  Louis  McHenrv 
Howes  career  that  he  was  the  "no"  man  of  the  President's  entour- 
^^\  '^^  Colonel"  himself  would  have  subscribed  to  the  state- 
ment From  U^e  beginning,  when  this  Albany  newspaper  corre- 
spondent fli-st  recognised  the  posalbUlUes  of  young  Senator  Roose- 
velt, of  Dutchess  County,  and  forthwith  enlisted  in  the  Roosevelt 
forces  he  saw  that  his  principal  ser^-lce  would  lie  In  balancimj 
his  older  years  and  broader  political  experience  against  the  eag^ 
enthusiasm  of  the  younger  man  "To  provide  the  toe  welgh«" 
wa.'-  Mr.  Howes  descnpUon  of  his  own  role.  'i 

But,  in  another  sense.  Mr.  Howe  was  Mr.  Roosevelfs  "yes"  man 
He  It  was  who  took  up  the  banner  when,  at  the  opening  of  the 
Dutchess  County  campaign  for  reelection,  the  young  senator  was 
stricken  with  typhoid  fever.  "Yes",  Louis  Howe  said  "you  can  b^ 
reelected."  A^d,  ujndertaJdng  a  campaign  by  proxy,  he  returned 
his  man  to  office.     The  partnership  was  sealed. 

Up  through  the  ranks  these  two  friends  progressed  together  i 
When  Mr  Roubevelt  became  Assistant  Secretary  of  the  Navy  Howe' ^ 
l?^,  ^.,^^",''*  behlnd-scenes  maneuvering,  earned  the  jocular' 
title  of  Daniels  spr".  which  pleased  him  greatly.  Their  next  cam- 
paign for  the  Vice  Presidency,  Is  said  to  be  one  of  the  few  instances 
in  which  the  older  mans  advice  was  disregarded.  Then  poliomy- 
elitis struck  Again  Louis  Howe  offered  his  encouragement  and 
advice  Mr.  Roosevelfs  destiny,  he  argued,  was  not  necessarily 
affected,  and,  ever  at  his  friend's  side,  he  plotted  the  political 
strategy  and  supervised  Its  execution  to  win  their  way  first  to  the 
Governor's  mansion  In  New  York  State  and  from  there  to  the 
White  House. 

It  is  declared  that  the  friendship  of  the  two  men  is  without 
parahtl  in  the  history  of  American  politics.  For  one  man  to  dedl- 
^te  himself  utterly  to  another's  progress  Is  not  a  common  sight 
Of  course.  Mr  Howe  himself  would  have  been  the  first  to  point  out 
that  in  so  doing  he  was  advancing  his  own  hopes.  He  was  fated 
for  politics.  With  a  high  talent  for  complete  anaiysi5  a  sureness 
in  gaging  men.  and  a  flair  for  the  dramatic,  he  was  admirably 
equipped  for  the  game.  Add  to  these  a  delight  in  success  and  the 
result  IS  political  genl\i.s.  Such  a  man  was  Louis  McHenrv  Howe* 
and  because  his  abUity  was  always  tempered  with  honeiiy  and 
loyalty,  the  Nation  wUl  share  vnth  Mr  Roosevelt  what  must  be  far 
him  a  deep  sense  of  loss  In  the  passing  <rf  his  "fldus  Achates  " 
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frrom  the  Boctoo  Poet  ot  Apr  30.  1936] 

LOT7B  M'HXmtT  HO^X 

The  President  loaes  an  old  and  trusted  idximer  with  the  passing 
ot  his  9e:retary.  Louis  UcHenry  Howe. 

When  the  chronicle  of  the  Rooeevelt  almlnlstratlon   Is   written 
the  plac«  ot  idr   Howe  will  be  an  Important  one. 

He  wai  gifted  with  an  Insight  into  political  trends.     This  quality 
Is   strong     In    Mr     Rooeevelt.    bxit    there    are    many    who   know    the 
sltuatloq  who  say  that  Mr    Howe  was  the  real  pdltlcaJ  sage  ot  the 
's  ofQclal  family 

Lhrewd  obaeryatlons  which  have  been  credited  to  Mr.  Par- 
actu^lly  came  from  Mr    Howe 

tlven—  was  pvatiy  enhanced   by  his  newspaper  traln- 
tontacts      No  President  has  ever  orcupted  the  White  House 
more  popular  with  ne«^paper  correspondents 

)try  will  sympathize  with  the  President  In  the  loss  of 
trusMd  adTlsar,  amaU  in  stature  but  long  in  wisdom. 


{From  the  Washington  Star  of  Apr    20.  1936) 

Loms  M'FIZmtT  HOWX 

Pate  bss  dealt  Pranklln  D  Rooeevelt  a  cruel  blow  In  robbing 
of  I  Is  mend.  Louis  McHeiiry  Howe  Thousands  of  their  fel- 
low citizens,  understanding  the  relation  between  the  two  men. 
will  symbathlze  with  both  In  their  hour  of  partUig. 

Mr  H<we  was  one  of  that  small  company  of  persons  who  live 
to  B««  tlelr  fondest  dreams  ccane  true.  He  persuaded  millions  to 
Idolize  his  Idol,  to  trust  his  captain  as  he  truste<l  him.  No  more 
striking  tzample  of  consximmate  devotion  is  to  be  found  in  mod- 
ern histtry  than  that  of  the  Jcumaltst  who  elevated  a  New  York 
State   seikator   to  the    position   of   President   of   the   United   States. 

But  dwtlny  required  of  Mr  Howe  ttat  he  shoukl  pay  the 
Inentabl;  price  of  such  unselCsh  love.  He  esliaijated  himself  In 
the  »ervl»  of  his  chief  Unremitting  labor,  cons'-ant  tension  and 
■train  nlned  hu  health  and  cut  short  his  career  His  work.  It 
seems.  «as  finished  on  March  4.  1933  .\fter  tliat  date  be  WM 
but  a  member  of  the  White  Houae  chorus.  Mr  Roosevelt  necee- 
■arlly  er  listed  other  advisers,  ^uid  lllneas  accelerated  the  decline 
of  "the  (donel'B"  Influence 

And  It  was  the  Nation's  loss  that  It  should  have  been  so  Mr 
Howe  WIS  not  a  radical.  HU  voice  waa  for  moderation  A  baatc- 
honi>st  sanity  was  part  of  his  genius,  and  those  who  oppoMtf 
him  i^aic  him  a  merited  compliment  when  they  Judged  him  "too 
cautious "  Mr  Roosevelt,  however,  was  not  deceived.  Down  to 
the  last  he  still  desir«d  to  eonsatt  him  old  and  deeply  appwctated  i 
companion  In  arms.  It  warn  hM  f«f«lar  practice  to  flephnnr 
"Louis"  irhenever  'things  were  popping."  And  rrom  his  bad  Ln 
the  naval  hospital  as  recently  as  only  last  week  t:^e  dying  retcran 
kepi  in  touch  with  developments,  still  sought  to  employ  his 
IMlng  p)wers  to  his  country  s  benefit. 

Mr  Howe,  it  should  be  mentioned,  always  entertained  a  vast 
affection  for  the  people  In  hi*  mind  there  never  was  any  doubt 
about  ttielr  elementary  claim  to  freedom.  proep<Tlty.  and  peace. 
A  genercus  and  kmdly  heart  prompted  him  to  glv«  all  that  he 
had  m  \he  interest  of  one  he  believed  was  endowed  with  the 
qualities  of  leadership  which  they  needed  The  President  was 
of  his  Idealism,  reepected  It  and  often  was  governed  by 
tt.  Hen^e  it  may  be  said  of  the  departed  partner  that  he  strore 
to  high  purpose,  achieved  much  for  which  millions  shoxild  be 
grateful  and  will  be  remembered  as  a  good  and  faithful  aerrant 
to  the  human  family  In  an  age  when  unselflahness  and  loyalty  are 
■mU^  w«itt«4. 


In  the 


Ulii. 


familiar 


|Pr^  the  New  York  HerUd  Tribune  of  Apr.  ao.   1939] 

LOna  M'SSHBT   ROWI 

death  of  Colonel  Ho>w«.  President  RooeevHt  has  sustained 
a  loss  wtiose  magnitude,  though  best  known  to  hlni.  Is  also  obvious 
to  ths  wuntry  at  large  The  long.  Intimate  partnerahlp  between 
men.  beg\in  more  than  35  years  ago.  had  a  signlAcanos 
unique  li  history  No  doubt  there  has  been  much  exaggeration 
of  Colonel  Howe's  influence  In  shaping  the  President's  career 
Rooisvelt'B  own  qualities  are  far  more  reejjonslble  for  hla 
■ss  than  the  wisdom  of  his  faithful  mentor  Nev«r- 
11  Is  quite  easy  to  believe  that  Mr  Howe's  instinctively 
shrswd  ippraisal  of  men  and  measxires — the  balance  which  he 
COBtrlbuted  to  the  Roosevelt  buoyancy — was  an  asset  of  extraor- 
vtJue  to  ths  Prsaident.  both  before  and  after  he  attained 
th»  Whlt^  House,  and  one  whlcli  be  will  miss  very  acutely.  Indeed. 
in  a  campaign  year 
Tbs  eotwtry  itself  will  be  a  .'ixifferer  from  the  shssnos  ct  Looli 
How***  c^nAel  In  fact,  it  has  already  had  rssson  to  OMNim  ths 
which  Incapacitated  hUn.  and  which  has  now  finally 
him  from  the  mortal  tfcvnm.  Washington  cooksasntators. 
with  his  peculiar  sagacity,  believe  that  had  his  advice 
been  ava  lable  when  the  N.  R  A.  decision  foreshadowed  the  col- 
lafws  of  :he  New  Deal  atruetun*.  Mr  BooMVttlt  would  nsrsr  have 
th«  parade  he  did  of  hts  -hagrtn  or  have  ^loe  on  from  his 
aid  buggy"  interview  to  drive  Congress  thrmigh  a  swelter- 
ing sumrier  of  preposterous  leguiation  This,  of  couras.  la  mere 
conjectuie  but  by  no  oaeans  In^jlauslble.  &nd  It  reflects  the  very 
aoUd  esteem  in  which  ths  aUsb;!.  ssif  sJim  liig  ttttls  tavaUd  was 
"  * '  by  tn<iae  who  had  ooBMlHi  to  feaow  hlai  bssfe^  Hto  was  an 
alert  mtrid  «r.d  a  aevoted  spirit.  We  shall  aU  be  the  poorer  for 
their  depttrture. 


[Prom  the  New  York  Times  of  Apr  30.  1936) 
A  FAiTuruL  wnxarD  Am  atom 

It  Is  doubtful  If  American  political  history  could  furnish  an 
exact  parallel  to  the  relation  which  existed  between  President 
Roosevelt  and  his  chief  private  secretary.  Col  Louis  Howe,  who 
died  on  Saturday.  Other  Presidents  have  had  their  familiars  and 
advisers.  Andrew  Jackson  had  his  "kitchen  Cabinet"  President 
Cleveland  often  turned  to  his  Buffalo  and  Albany  intimates.  But 
not  even  the  remarkable  case  of  Colonel  House  and  President  Wil- 
son presented  a  picture  of  long  and  utter  devotion  such  as  Colonel 
Bow  gave  to  Pranklln  Rooeevelt  for  25  years.  Hla  death  will  be  a 
keen  persooal  loss  and  gne^  to  the  President,  who  repaid  loyalty 
with  loyalty. 

Por  ye«irs  Colonel  Howe  was  a  firm  believer  In  the  high  political 
destiny  of  Mr  Rooeevelt.  He  unswervingly  followed  the  star  of  the 
man  for  whom  he  must  have  had  a  deep  affection,  as  well  as  a 
confident  anticipation  of  a  great  career  Tar  himself  Colonel  Howe 
wanted  nothing  except  opportunities  to  serve  his  friend  and. 
ttirough  him.  the  public  He  had  a  perfect  genltis  for  self-efface- 
ment. He  atirank  from  publicity  with  all  the  zeal  which  many 
show  In  seeking  it  A  shy.  retiring  man.  with  an  enormous  capacity 
for  work  and  painstaking  thoroughness,  he  accumulated  an  extraor- 
dinarily Wide  knowledge  of  American  pollUcs  and  politicians  which 
he  had  marked  sagacity  In  applying  for  the  t>eneflt  of  the  man 
whom  he  delighted  to  honor  and  advance.  It  will  be  long  before  -sie 
shaU  look  upon  his  like  again. 

opnnoifs  or  senators  fn   ritttr   rMPEACHMETrr  CASt — citkn- 

SION    or    TIMX    LIMIT 

Mr  ASHURST  Mr.  President,  on  April  16  an  order  was 
entered  allowing  Senators  4  days  within  which  to  file  their 
opinlflnt  In  ttie  Rltter  impeachment  case  At  the  request 
of  MWal  Oioators.  I  ask  imanlmous  consent  that  the  time 
be  extended  to  10  days  from  that  date  Instead  of  4  days. 

The  VICE  PRESIDENT.  Is  there  objection''  The  Chair 
hears  none,  and  the  order  heretofore  entered  Is  modified 
accordingly. 

OPIHlOlfS    or    SENATOtS     IN     IMPKACHMENT     CASE    Or     HALSTSO     L. 

RITTIX 

Pursuant  to  the  order  entered  on  the  calendar  day 
Thursday.  April  16.  1936.  and  modified  this  day.  allowing 
each  Senator  10  days  after  final  vote  on  the  articles  of  im- 
peachment agalrist  Haisted  L.  Rltter.  United  States  district 
judge  for  the  southern  district  of  Florida,  within  which  to 
file  his  Individual  ofrinion.  the  foUowing  opinions,  one  by 
Mr.  AusTW,  ocie  by  Mr.  Benson,  and  one  by  Mr.  McAdoo. 
were  filed  and  ordered  to  be  printed  in  the  Record: 

MMMOu^Moxru   onmoK   or   srNAToa   austin    im   the    mattm   or  ■rm 
iMPCACKMxrrr  or  ualstkd  l.   arrrxx 

Within  ths  4  days  provided  In  the  rules  for  filing  opinions  In 
the  trial  for  Impeachment  of  Haisted  L  Rltter.  United  States 
district  judge  for  the  southern  district  of  Plorlda.  I  now  file  an 
opinion  that  the  respondent  was  not  found  guilty  by  vote  of 
two- thirds  of  the  Senators  present  of  an  Impeachable  offense 

The  ruling  of  the  President  pro  tempore  overruling  the  point 
of  order  based  on  the  three  grounds  that  - 

1  .Artli-le  VII  Is  an  omnibus  arUcle.  the  ingredients  of  which 
are  state«l  in  articles  I  to  VT. 

a    A   vt>te   of   two-thirds   of   ths  Senators   present    u   necessary; 

S  The  sum  of  six  acquittals  cannoC  be  a  convict^n: 
In  effect  admitted  the  last  two  grounds  and  avoided  them  by 
holding  nhat  the  first  ground  was  unsound  t>ecauae  article  VTI 
"!•  »  separate  charge  frooa  any  other  charge",  riamely :  'general 
misbehavior  "  This  seems  to  recognlxe  that  six  legal  naughts 
cannot  become  a  legal  unit. 

The  opinion  now  filed  U  intended  to  develop  by  citation  of 
authorities  the  principle  that  Impeachment  does  not  lie  for  acts 
without  evil  Intent,  corruption,  or  Illegality. 

Arttde  Vn  did  not  charge  any  of  these  Ingredients,  aiid  the 
Totas  on  the  six  spsctlic  artlrlre  preceding  found  the  respondent 
not  guilty  of  any  of  thsaa.  Therefore,  the  Judgment  is  for  an 
offense  not  Impeachable 

The  opirUon.  which  I  ask  may  be  printed,  under  the  order  of 
the  l«th  instant,  as  a  part  of  the  Impeachment  proceedings,  is 
as  followH. 

The  seven  arUcles  o*  Impeachment,  briefly  analyred.  charged  as 
follows 

Article  I:  Misbehavior  and  high  crime  and  misdemeanor  In 
oOoe  by  -orruptly  and  unlawfully  accepting  from  hLi  former  law 
partner  t-l.SOO  out  of  the  avails  of  a  decree  made  by  the  respondent. 

Article  II.  Mlsbehartor  and  high  crime  and  mlademeai^or  In 
ofDce  by  conspiring  with  his  former  Law  partner  and  others  to  con- 
tinue property  in  litigation,  promoting  the  conspiracy  by  keeping 
Jurisdiction  of  a  foreclosure  proceeding  contrary  to  the  motfcMi  of 
the  plain Ufl  In  person,  on  the  basis  of  interventions  filed  In  the 
case.  appciUitlng  as  receiver  a  person  alleged  to  be  Involved  In  the 
conspiracy,  granting  —ttrttsnt  fees,  and  corruptly  and  unlawfully 
accepting  fram  such  fsss  ft.AOO 

Article  III;  A  high  mtnrlrmssiyir  tat  oOce  by  practicing  law 
contrary  to  ths  Judicial  Cods  and  aoeapttng  tS.OOO  from  his  client 
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while  tt  held  and  owned  large  interests  In  his  Jurisdiction,  and 
accepting  a  large  amount  of  securities  from  his  client  of  a  corpo- 
ration organl.Ted  to  develop  holdlntrs  wlihln  his  jurisdiction. 

Article  rV:  A  high  misdemeanor  In  office  by  practicing  law  on 
another  occasion  contrary  to  the  Judicial  Code,  and  receiving  for 
his   services  $7,500. 

Article  'V:  A  high  misdemeanor  by  violating  14fi  (b)  of  the 
Revenue  Act  of  1928  In  not  returning  the  above-menuoned  fees  in 
his  income-tax  return  for  the  year  ending  December  31.   1929. 

Article  VI:  A  iilgh  misdemeanor  In  office  by  violating  14fl  (b) 
of  the  Revenue  Act  of  1928  In  not  returning  $6300  gross  taxable 
Income  for  the  year  ending  December  31.   1930. 

Article  vn :  Misbehavior  and  high  crimes  and  misdemeanor  In 
office  by  accepting  large  fees  and  gratuities,  to  wit.  $7,500  from 
J.  R  PrancU  on  or  about  April  19  1929.  said  J  R  Francis  having 
large  property  interes:n  wiiMn  his  territorial  Jurisdiction  as  a 
Judge,  and  on.  to  wit.  the  4th  day  of  April  1929  accepting  $2,000 
from  Mulford  Realty  Corporation  and  a  large  amount  of  the  secur- 
ities of  01>Tnpla  Improvement  Corpo'mtlon.  organized  to  develop 
holdings    within    hl.s    territorial    Jurisdiction 

Also,  "by  his  conduct  as  de'JLlled  In  articles  T.  n.  III.  and  IV 
hereof  and  by  his  income-tax  evasions,  as  set  forth  In  articles  V 
and  VI  hereof." 

The  respondent  was  acquitted  of  the  specific  charges  In  articles 
I  to  VI  by  the  following  votes: 
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The  respondent  was  adjudged  guilty,   as  charged   in  article  VII, 
by  the  following  vote: 


Article 


vn. 


OoOty 
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Thereupon  the  point  of  order  was  made: 

"That  the  respondent  is  not  guilty,  not  having  been  found 
guilty  by  a  vote  of  two-thirds  of  the  SenaU^re  present. 

"Article  V^I  Is  an  omnibus  article  the  Ingredients  of  which,  as 
stated  on  page  36.  paragraph  4.  art     •      •      • 

•TTis  first  reason  for  the  point  of  order  Is  that  here  Is  a  com- 
blnatlon  of  facts  in  the  Indictment,  the  Ingredients  of  which  are 
the  several  articles  which  prrcede  article  VTI.  as  seen  bv  para- 
graph marked  "4"  on  page  36.  The  second  reason  Is  contained  In 
the  Constitution  of  the  United  States,  which  provides  that  no  per- 
son shall  be  convicted  without  the  concurrence  of  two-thirds  of 
the  Members  present.  The  third  reason  Is  that  this  matter  has 
been  passed  upon  Judicially,  and  It  has  been  held  that  an  at- 
tempt to  convict  upon  a  combination  of  circumstances  •  •  • 
of  which  the  respondent  has  bt^en  found  innocent  would  be  mon- 
strous     I  rrJer  to  the  case  of  Andretot  v    King   (77  Maine,  235). 

"The  PKxsmxNT  pro  tempore  A  point  of  order  Is  made  as  to 
article  VII,  In  which  the  respondent  Is  charged  with  general  mis- 
behavior It  18  a  separate  charge  from  any  other  charge,  and  the 
point  of  order  Is  overruled  "     (Rbcord.  p    5606.) 

Thereupon,  a  Judgment  order  was  directed  by  the  I»re8ldent  pro 
tempore,  as  follows: 

"Judgment 

"The  Senate  having  tried  Haisted  L.  Rltter,  United  States  dis- 
trict Judge  for  the  southern  district  of  Florida,  upon  seven  sev- 
eral articles  of  Impeachment  exhibited  agaUist  him  by  the  House 
of  RepresenUUves.  and  two-thirds  of  the  Senators  present  having 
found    him    guilty    of   charges    contained    therein:    It    Ls    therefore 

"Ordered  and  adjudged.  That  the  said  Haisted  L.  Rltter  be,  and 
he  Ifl  hereby,  removed  from  office  " 

The  ruling  on  the  point  of  order  that  "It  Is  a  separate  charge 
from  any  other  charge",  and  that  by  article  VTI  "the  respondent 
Is  charged  with  general  misbeliavlor"  must  be  Interpreted  as 
adopting  for  the  gist  of  the  arUcle  that  part  of  It  reading  as 
follows : 

"The  reasonable  and  probable  consequence  of  the  actions  or 
conduct  of  Haisted  L  Rltter.  hereunder  specified  or  indicated  In 
this  article,  since  he  became  Judge  of  said  court,  as  an  Individual 
or  as  such  Judge.  Is  to  bring  his  court  Into  scandal  and  disrepute. 
to  the  prejudice  of  said  court  and  public  confidence  in  the  admin- 
istration of  Justice  therein,  and  to  the  prejudice  of  public  respect 
for  and  confidence  in  the  Federal  Judiciary,  and  to  render  him 
unfit   to   continue   to   serve   as   such   Judge";    (Proceedings,   p.   34). 

The  ruling  must  be  o^nsldered  in  the  light  of  the  acquittal  of 
the  respondent  of  any  crime  specifically  alleged  in  articles  I  to  'VI. 

This  seems  to  be  In  accord  with  the  principle  discussed  in 
ATidrrws  V    Kin^   (77  Maine  at  235),  thus 

"I:,  special  courts,  e.stabllshed  for  the  trial  of  officers  alleged 
to  be  unfaithf'oJ  such  as  courts  of  Impeachmente  and  courte- 
martiAl,   ws   believe  it  U  ths   univcrsai  practice  for  the  court  to 


pass  first  upon  the  truth  or  falsity  of  each  charge  before  passtng 

sentence. 

"This  must  needs  be  the  course,  otherwise  the  court  might 
pronounce  sentence,  where  no  one  charge  was  believed  by  a 
majority  of  the  court.  There  might  be  as  many  charges  as  there 
were  members  of  the  court,  and  no  one  charge  rscelve  the  assent 
of  more  than  one  member,  yet  that  member  vote  to  sentence,  on 
ac<x>unt  of  his  belief  In  the  truth  of  that  one  charge,  wlilch  all 
his  associates  believed  to  be  false. 

"If  each  member  did  so.  there  would  be  sentence,  without 
conviction  and  without  guilt.  Such  a  result  would  be  monstrous, 
and  hence  the  practice  of  first  ascertaitUng  and  declaring  whether 
the  court  agrees,  or  concurs,  upon  any  one  charge  as  proved." 

T^e  ruling  by  the  President  pro  tempore  not  only  expressly 
characterizes  the  charge  as  separate  from  the  other  charges  and 
as  a  charge  of  "general  ml."5behav1or",  but  In  logic  It  denies  the 
claim  made  In  the  point  of  order,  that  article  VTI  Is  an  omnibus 
article  the  Ingredients  of  which  are  the  several  crimes  of  which 
the  respondent  has  been  found  not  gxiilty. 

The  necessary  conclusion  Is  that  a  Federal  Judge  has  been 
removed  from  his  office  for  "general  misbehavior"  not  amounting 
to  a  crime  This  must  be  on  the  thecwy  that  he  has  willfully 
broken  the  term  of  his  office,  that  Is.  by  conduct  with  evil  Intent, 
corruption,  cw  Illegality.  Of  the  necessary  ingredient  of  evil 
intent,  corruption,  ot  illegality,  there  is  no  charge  In  article  VH. 
The  respondent  was  found  not  guilty  of  this  ingredient  by  six 
previous   votes. 

Article  m.  section  1.  erf  the  Constitution  declares  the  term  as 

follows : 

The  Judges,  both  of  the  supreme  and  InferlcM-  courts. 

shall  hold  their  offices  diirlng  good  behavior,     •      •      •." 

Since  this  seems  to  l>e  the  first  time  that  the  words  "high 
crimes  and  misdemeanors".  In  section  4  of  article  II.  and  "offenses 
against  the  United  States",  In  section  3.  clause  1,  of  article  II, 
and  the  words  "the  trial  of  all  crimes",  In  section  2.  clause  3.  of 
article  m,  and  the  words  "the  jjarty  convicted '.  In  section  8. 
clause  8.  of  article  I,  have  been  Interpreted  to  connote  "general 
mL«behavlor"  where  the  respKjndent  has  not  been  found  guilty  by 
a  two-thirds  vote  of  the  Senators  present  on  any  article  which 
charged  evil  Intent,  corruption,  or  Illegality,  and  where  the  article 
charging  misbehavior  does  not  charge  evil  intent,  corruption,  or 
illegality,  the  following  precedents  are  made  a  part  of  the  record 
of  this  trial. 

The  parts  of  the  Constitution  referring  to  impeachment  are  as 
follows : 

Article  m,  section  2,  clause  3 : 

"The  trial  of  all  crlnies,  except  in  cases  of  impeachment,  ghn-li 
be  by  jury;      •      •      *."  , 

Article  n,  section  2,  clause  1 :  ' 

"The  President  •  •  •  shall  have  power  to  grant  reprieves 
and  pardons  for  offenses  against  the  United  States,  except  in 
cases  of  Impeachment." 

Article  II,  section  4: 
_  "The    President.    Vice    President,    and    all    clvU    officers    of    the 
United   States   shsdl   be   removed   from    office    on    impeachment    for 
and  conviction  of  treason,  bribery,  or  other  high  crimes  and  mis- 
demeanors "  1 

Article  I,  section  3.  clause  6: 

"•  •  •  and  no  person  shall  be  convicted  without  the  con- 
currence of  two-thirds  of  the  Members  present." 

Article  I.  section  3,  clause  7: 

"Judgment  In  cases  of  Impeachment  shaJJ  not  extend  further 
than  to  removal  from  office  and  disqualification  to  hold  and 
enjoy  any  office  of  honor,  trust,  or  profit  under  the  United  States; 
but  the  party  convicted  shall  nevertheless  be  liable  and  subject 
to  Indictment,  trial.  Judgment,  and  punishment  according  to 
law." 

All  of  these  provisions  deal  with  crimes  and  misdemeanors. 

In  law  a  "misdemeanor"  is  a  crime  less  than  a  felony.  1 

In  law  the  word  "offense"  has  no  technical  meaning:  but  It 
Is  sometimes  used  specifically  for  an  Indictable  crime,  as  In  the 
British  Territorial  Waters  Jurisdiction  Act,  1878  (41  and  42  Vict, 
c  73 1 ) ,  and  sometimes  for  a  misdemeanor  or  a  wrong  punishable 
only  by  fine  or  penalty  Sometimes  a  distinction  is  made  between 
offenses  and  quasi  offenses,  as  In  the  following  citation:  "Offenses 
are  those  Ulegal  acts  which  are  done  wickedly  and  with  the  in- 
tent to  injure,  while  quasi  offenses  are  those  which  cause  In1iu7 
to  another  but  proceed  only  from  error,  neglect,  or  imprudence" 
(EduHirdj  V.  Turner.  6  Rob.   (La.)    382). 

In  law  the  words  "convicted"  and  "conviction"  mean  proved  or 
found  guilty,  and  so  far  relate  to  crime  that  the  word  "convict"  is 
used  for  one  convicted  of  and  under  sentence  fca-  a  crime. 

The  following  cases  lead  to  the  Judgment  that  there  is  no  defini- 
tion clearly  delimiting  the  scope  of  impeachment  trials,  but  they 
lay  down  principles  according  to  the  common  law  requiring  the 
same  quantum  of  proof  as  in  criminal  trials,  and  surrounding  the 
respondent  with  the  same  safeguards  against  prejudice  from  a 
bad-sounding  Indictment  as  are  granted  to  respondents  in  criminal 
causes,  namely,  the  presumption  of  Innocence  on  behalf  of  the 
respondent,  the  burden  of  proof  beyond  a  reasonable  doubt  im- 
posed on  the  prosecution,  and  the  necessity  of  establishing  evil 
intent. 

All  of  this  Is  Inconsistent  with  the  theory  that  general  mis- 
behavior without  evU  Intent,  without  corruption  or  fraud,  will 
support  a  conviction  in  an  impeachment  few  misbehavior  s^nd 
high  crimes  and  mlsdemeanon  in  office. 
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anthorttiM  ihotdd  be  applied  to  tb»  la«tant  matter  on 
ttt^t  the  evU  In  teat,  the  corruptkm.  and  unl  awful  n«aa 
raa  aofl  found.     Oii  every  charge  of  that  character  the 
It  vaa  fDfimd  not  guilty 

vn  omits  any  clMirM  of  fraud,  corruption,  or  unlawful- 
evil  Intent,  and  w^%i\m  upon  the  tole  ground  that,  regard- 
the  Intent,  "the  reasonable  and  probable  conaequanoM  of 
or  conduct     •     •     •     u  to  bring  his  cotirt  into  aranrtal 
*     *     and  to  render  bmi  unfit  to  continue  to 
such  judge  " 

bring  his  court  Into  wandol  and  disrepute"  should  be  an 
0  offense,  the  least  that  oxigh".  to  be  required  U  that 
some  evidence  to  establish  the  fact  that  he  brought  his 
14 to  at^ni^s^i  and  dlsTL'pu-e.    Thia  case  was  determined  wlth- 
proof.      Pinal    JuU^irent   waa   entered    on    mere    surmise 
allegjd  misbehavior  had  resulted  as  charged. 
St^te  ex  rel.  Attorney  Gerieral  v    BiukUy  (1875)    (54  Ala.  599 
Hold:   "We  feel  coas'jalned  to  hold   that  Impeachment. 
Constitution.  Is  a  criminal  prosecution." 
dpinion  cites  Mr.  Story    n  his  conxinentarle*  on  the  Constl- 
■ection  688.  afte;  stating  that  in  England  "articles  of  im- 
nt  are  a  kind  of  bill  of  indictment,  found  by  the  Com- 
4nd  tried  by  the  LorCs"    adds: 

Constitution  of  the  United  States  the  Hou.<»  of  Repre- 
exerctses  the  functions  of   the   House  of  Cotnmona   in 
to    impeachment:    and   the   Senate,    the   functions   of   the 
Lords.  In  relation  to  the  trial  of  the  party  acc\ised.     The 
s  of  the  common  luw    so  far  as  the  Jurisdiction  Is  to  be 
are  deemed  of  primary  obligation  "and  govenunent.     The 
>f   prosecutions  of  tlUs  sort   In   both   countries   is  to  reach 
potent  oflenttHtlL  8U<:h  as  might  be  presumed  to  escape 
m    the    flMMBBry    tribunals,    either    from    their    own 
r^iiuu7    Influence    or    fr<>m    the    impert»ct    organization    and 
of  those  tribunals.     Tbeae  prooecutioiis  are.  therefore,  con- 
by  the  repreaen  tat  Ives  of  the  Nation,  In  their  public  ca- 
In  the  face  of  the  Nation,  and  upon  u  responsibility  which 
felt    and    reverenced    by    the    whole    community      The 
of  the   proceedings,  the  solemn  manner  In   which   they 
the  deep  extent  to  which   they   affect   the   reputa- 
ihe  accused,   the   Jgx.omlny  of   a  conviction   which   is  to 
through  all  time,  and  tha  glory  of  an  acquittal  which 
and    confirms    lanocence — these    tire    all    calculated    to 
a  Tlvid  and  lasting  Interest   In   the  public   mind,   and  to 
such  prosecution,  when  necessary,  a  vast  importance,  both 

to  crime  and  an  Lccitement  to  virtue. 

same  author.  In  section  798.  says:    It  is  the  boast  of  Knc- 

luHsprudence — and    without    it    the    power    of    impeachment 

>e  an  Intolerable  grievance — that  In  trials  by  impeachment 

differs  not  In  essentials  from  crlmlniU  prosecutions  before 

courts     The  same  rules  of  evidence,  the  same  legal  no- 

'   crimes,   and    punuhments   prevail.'      (See   also   sees.    790. 

:    1  Blah    Cr.  Law,  sec.  915  (3«a».  9  Appletons  Amer    Cyclo- 

197.  4  Kent.  Com.  (marg.)   288;  Bout    Law  Die    (Impeach- 


knom 
ascerta.  ns 
produoi 
give  to 
aa  a 

•The 
Uah 
would 
the  la 
inferloi 
tlons    c 
764.  78 
paedla, 
ment) . 

"The  authorities  above  hold  that  removal   from  office  and  dla- 
quallflcatlon  to  hold  office  are  criminal  punishment.     But  the  doc- 
been  carried  much  further." 

V   Hastings  ((1893)  37  Nebr   96.  55  N   W   774.  at  781 ).  an 

proceeding    under    the    NebrasJca    Constitution,    the 

Alabama  case  Is  cited  among  other  authorities  In  support 

loldlng 

.Apother  question  which  Is  suggested  In  this  connection  Is  the 

of  this  proceeding,  vtz.  whether  It  Is  to  be  regarded  as  a 

ac^on  or  as  a  criminal  prosecution  for  the  purpose  of  the  pro- 

and  the  quantum  of  proof  to  warrant  a  conviction.     It  may 

ly   asserted    that    the    decided    weight    of    authority    In    this 

and  England,  if.  indeed,  there  exists  a  diversity  of  opinion 

subject.  Is  that  Impeachment  In  that  respect  must  be  classed 

a  criminal  prosecution,  in  which  the  State  is  required  to  estab- 

ntlal    elements   of    the    charge    beyond    a    reasonable 


detei  mining 


Nebraska   case    also   cites   with   approval   Impeachment   at 
1873)    thus; 

•     But  we  are  fortunately  not  without  judicial  authority 

lubject.     In  the  impeachment  of  Barnard  (1873)   the  Judges 

Court  of  Appeals  of  New  York  sat  with  the  Senators  and 

to  have  been  cons\ilt4>d  upon  all  doubtful  questions.     Chief 

Church    (p    2070>.   speaking   upwn   the  stibject   under  con- 

.  said :  'If  I  felt  warranted  in  balancing  the  evidence  and 

that  questlcn  In  a  civil  action.  I  might  come  to  the 

uston  that  the  evidence  of  payment  was  not  reliable;   but  we 

In  a  criminal  case,  where  the  respondent  Is  entitled  to  the 

of  every  reasonable  doubt,  both  upon  the  facts  and  the  law. 

c mnot  say  that  the  evidence  which  has  been  produced  Is  not 

to  create    some   doubt.'     Judge    Andrew    (p.    3071)    said 

vote   'Not  gxillty"  ufxjn  this  article  upon  the  principle  that 

t  is  entitled  to  every  reasonable  doubt,  and  that  that 

to  his  guilt,  according  to  the  charge,  exists  in  my  mind 

evidence  In  the  case.'     Like  views  were  expressed  by  other 

but    there    was    no    dlaaent    from    the     opinions    above 


dej  endant 

)iS 

tlie 


was  a  dissenting  opinion  In  the  Nebraska  case,  but  even  the 
opinion  stated  the  necessity  of  finding  a  willful  disregard 


There  is  considerable  conflict  In  the  authorities  as  to 

cdnstitutes  an  Impeachable  offense.     Under  the  common  law 

groiinds  of  Impeactuaent  are  'high  crimes  and  misdemeanors' 

number  of  casea  undar  this  law  U  has  been  held  that  t^ 


cause  of  aeeuMtUoii  mivt  be  a  crime  punishable  under  the  criminal 
law.  In  England  Impaachment  has  been  to  some  extent  considered 
a  mode  of  trial  to  punish  crime,  although  a  judgment  of  guilty  was 
no  bar  to  an  Indictment  and  conviction  for  the  same  offense.  In 
this  country,  while  some  of  the  cases  hold  that  to  constitute  an 
Impeachable  offense  It  must  be  such  as  could  be  punished  under  the 
crlnainal  law,  fat  In  the  majority  of  cases  It  Is  held  that  this  require- 
ment Is  unneeaaaary.  and  we  are  constrained  to  adopt  the  latter 
view.  Judge  Lawrence,  Ln  0  American  Law  Register  (N.  S  )  &49.  In  dls- 
ciissing  the  meaning  of  the  word,  says  The  word  "misdemeanor" 
has  a  common  law.  a  parliamentary,  and  a  popular  sense.  In  a 
parliamentary  sense,  as  applied  to  officers.  It  means  maladministra- 
tion or  misconduct,  not  necessarily  Indictable.'  "Dnneanor  la  con- 
duct', and  misdemeanor  Is  misconduct  In  the  business  of  his  office. 
It  must  be  In  matters  of  Importance  and  be  of  a  character  to  show 

a  willful  disregard  of  duty      

The  article  in  the  American  Law  Register  (8eptemt)cr  1867),  vol- 
ume 15.  page  641.  by  Judge  William  Lawrence,  of  Ohio,  referred  to 
aboire.  develops  the  propositions  that — 

"  "High  crimes  and  misdemeanors  as  used  in  the  British  and  our 
Ooaatttatlon  are  not  limited  to  crimes  defined  by  statute  or  as 
raoognlaed  at  common  law"  (p.  M7). 

That  the  word  'high'  applies  as  well  to  'misdemeanors'  as  to 
'crimes'   (3  Chases  Trial,  383.   note,  p    045). 

"The  result  Is  that  an  Impeachable  high  crime  or  misdemeanor 
Is  one  In  Its  nature  or  consequences  subversive  of  some  funda- 
mental or  essential  principle  of  government  or  highly  prejudicial  to 
the  public  intereat,  and  this  may  consist  of  a  violation  of  the  Con- 
stitution, of  law,  of  an  official  oath,  or  of  duty,  by  an  act  com- 
mitted or  omitted,  or.  without  violating  a  positive  law,  by  the  abuse 
of  discretionary  powers  from  Improper  motives  or  for  an  Improper 
ptirpose"  (p.  680) . 

The  majority  opinion  In  the  Nebraska  case  has  been  cited  as  con- 
trolling and  commented  on  In  State  v.  Donotiue  (1913)  (91  Nebr. 
331).  Hiatt  v  Tomltnscn  (1916)  ( 1(X)  Nebr  67).  Keifer  v.  SmitA 
(1919)  1 103  Nebr  677).  It  was  differentiated  In  the  dissenting 
opinion  in  State  v  Donofitie,  supra,  and  It  was  cited  with  ap- 
proval in  Hoffman  v  Yoe  (1809)  (9  Kans  App.  415).  Garff  v 
Smith  (1906)  (31  Utah  at  109).  State  v  Robinson  (1906)  (111  Ala. 
485) .  Ferguson  v   Maddox  et  al.  (1934)    (114  Tex    85  at  96). 

Tlie  principle  declared  m  these  cases  Is  contrary  to  the  theory 
that  "general  misconduct"  without  corruption,  fraud,  or  evU  in- 
tent will  support  a  judgment  In  Impeachment: 

Sfafe  V  OonoAue  (91  Nebr  at  331)  "This  construction  has  been 
adofited  by  this  court  But  where  such  act  results  from  a  mere 
error  of  judgment  or  omission  of  duty  without  the  elenoent  of 
fraud,  or  where  the  alleged  negligence  u  attributable  to  a  mis- 
conception of  duty  rather  than  a  willful  disregard  thereof,  it  Is 
not  Impeachable.  althouif;h  It  may  be  highly  prejudicial  to  the 
InterMti  of  the  State.  State  v    Hastings  i37  Nebr.  96)    " 

m  on*  at  the  dissenting  opmions.  holding  that  the  above  cita- 
tion was  not  In  point,  the  principle  was  not  disputed,  but  reoog- 
nlxed  (at  p.  337)  and  the  practice  luider  the  statute  dlfferen- 
tlatfKl  from  that  under  the  CnnsUtutlon ; 

"The  precedents  show  that  the  word  'willfully*,  as  used  In  a 
statute  Imposing  duties  on  a  public  officer  and  providing  penal- 
ties for  the  violation  of  those  duties,  does  not  mean,  as  stated 
in  the  opinion  of  the  majority,  'some  evU  Intent,  or  legal  malice. 
or  ut  least  be  without  suffkxlent  grounds  to  believe  that  he  Is 
perfomUng  his  duty.' 

"In  State  v  Hastings  (37  Nebr.  96)  cited  to  sustain  the  opinion 
of  tae  majority,  the  court  was  trying  an  impeachment  for  misde- 
meanor in  office' — a  technical  term  used  In  the  Constitution. 
Its  -neaning  Is  not  the  same  as  the  term  construed  In  this 
•wUJfuily  fall,  neglect,  or  refuse  to  enforce  any  law.'  The 
is  not  In  point. 

Huitt  V  rom2iTu»on  (100  Nebr  51)  was  an  action  on  a  statute  for 
rem-)val  of  a  supervisor  of  a  county  from  his  office  The  majority 
op  Irion  held  that  it  must  be  clearly  shown  that  the  action  of 
the  official  waa  prompte<l  by  some  evil  intent  or  legal  malice,  or 
at  least  without  sufficient  grounds  to  believe  that  he  was  prop- 
erly performing  his  duty,  and  said: 

"The  holding  of  the  trial  court  Is  In  harmony  with  the  law 
as  vnnounced  In  the  ubove  cases  (many  of  which  had  been 
digested)  and  Is  also  we;i  within  mir  holding  In  State  v.  Hastings 
(37  Nebr    96)." 

Seme  ot  these  cases  have  a  State  statute  for  removal  from  office 
for  ;-ause  leas  than  high  crimes  and  misdemeanors  as  their  legal 
premise.  Therefore  thelj-  value  as  judicial  statemenu  of  what  is 
the  law  Is  high. 

In  Hoffman  v  Toe  (9  Kana.  App  394)  the  action  was  civil — quo 
warranto— but  the  coxirt  held  (p  409)  that  "the  charge  Is  of  a 
cnn.lnal  nature."  At  page  410  "The  power  of  removal  conferred 
by  the  statute  must  be  pursued  with  strictness  according  to  Its 
terms.  "  At  413  "It  is  the  duty  of  the  court  to  determine  whether 
the  findings  of  the  committee  constitute  an  offense  In  the  eyes  of 
the  law  to  justify  the  iwrt  of  removal.  It  was  so  considered  In 
Rog-Ts  V  MorriU  (55  Kans  737.  43  Pac  356)."  At  414;  "The  law 
Intends  that  an  officer  sliaU  be  removed  for  cause  only,  and  those 
causes  are  speclflcally  enumerated  In  the  statute.  •  •  •  It  la 
evident  that  the  legislature  did  not  Intend  that  these  State  officers 
should  be  at  the  caprice  or  mercy  of  the  Chief  Executive,  or  of  a 
legUlatlve  committee  convened  at  his  suggestion.  Substantial  and 
not  frivolous  charges  against  the  officer  are  necessary  to  secure  his 
rem.>val  '  (Cites  many  authorities.  Including  State  v.  Hastings 
37  Nebr    96  )  *  y 

G'lry  v  Smith  (fl895)  31  Utah  109)  holds  that  a  public  officer  Is 
not  liable  even  in  a  civU  suit  for  damages  resulting  from  the  per- 


5756 


CONGRESSIONAL  RECORD— SENATE 


April  21 


1936 


CONGRESSIONAL  RECORD— SENATE 


5755 


formance  of  Judicial  dirties  In  the  absence  of  averment  and  proof 
that  he  acted  with  msJlce  or  through  fraud  and  corruption 

The  opinion  clte.s  manv  authorities  In  support  of  this  principle. 
Including  Statf  v  Hastings  (37  Nebr  96,  55  N.  W  774).  and  Daniels 
v.  Hathatray  (65  Vt   247,  36  Atl    970,  21  L    R   A.  377). 

It  follows  that  a  F>ederal  judge  Is  not  liable  In  Impeachment  to 
ouster  In  the  absence  of  averment  and  prcxrf  that  he  acted  with 
malice  or  through  fraud  and  corruption. 

State  tx  rel.  Attorney  General  v.  Robinson  ((1895)  111  Ala.  482). 
an  Impeachment  proceeding  trying  a  Judge  of  probate  for  habitual 
Intoxication,  held : 

"As  to  those  officers  Impeachable  by  and  before  the  coiirts.  the 
proceeding  Is  strictly  Judicial.  Whatever  may  be  the  rules  of  pro- 
cedure of  the  Senate,  sitting  as  a  court  for  the  trial  of  an  impeach- 
ment case,  as  to  those  officers  now  or  formerly  triable  before  that 
body.  It  is  certain  that  in  the  trial  of  an  Impeachment  cause  by  a 
court  of  Jxifitlce.  in  any  of  those  cases  now  committed  to  the  Judi- 
cial department  for  trial,  the  court  proceeds  to  make  strict  Judicial 
Investigation,  according  to  Judicial  methods  Such  proceedings  are 
criminal  in  their  nature,  and  are  governed  by  the  rules  of  law  appli- 
cable to  criminal  causes  Before  a  defendant  can  be  convicted  it  Is 
Inctimbent  on  the  State  to  prove  his  guilt  to  the  satisfaction  of  the 
court  beyond  reasonable  doubt.  The  constitutional  and  statutory 
provtslon-s  on  the  subject  are  to  receive  strict  construction  \Ex 
parte  Buckley.  54  Ala  559:  The  State  v.  SeaweU,  64  Ala  228;  The 
State  V.  Tally.  102  Ala    25  ) 

^  f^ld  by  Judge  Story.  It  Lb  not  compatible  with  the 

genliis  erf  our  In^itutlons  to  make  that  a  crime  at  one  time,  or  In 
one  person,  which  would  be  deemed  innocent  at  another  time  or  In 
another  person  (1  Story  on  ConstltuUon,  sec.  797;  The  State  v 
Hastings.  37  Nebr    115)." 

Fergusf^n  v  Maddor  ((1924),  114  Tex  85:  263  S.  W  888):  The 
questions  certified  for  decision  Involved  the  question  whether  the 
difference  between  the  Federal  Constitution  and  the  Texas  Con- 
stitution In  respect  to  the  omission  from  the  Texas  Constitution 
of  the  designation  of  Impeachable  offenses  leads  to  the  conclusion 
that  Crovernor  Ferguson  "T»as  convicted  of  and  punished  for  of- 
fenses not  defined  by  the  constitution  and  laws  of  this  State" 
(P    90) 

The  brief  for  Governor  Pergxison  contained  the  following: 

'Tt  will  be  noted  that  while  the  Constitution  of  the  United 
States  defines  the  arts  or  offenses  for  which  the  President,  Vice 
F*re6ident,  and  other  civil  offlrers  of  the  United  States  may  be 
Impeached  and  removed  from  office  there  is  an  entire  absence 
from  our  constitution  of  any  such  definition  or  statement  of  the 
acts  or  offenses  for  which  a  Governor  may  be  impeached  or  removed 
from  office"   (p    86) . 

The  brief  for  Mr.  Maddox  contained  the  following: 

"Article  15.  Texas  Constitution.  Is  self-enactlve,  and  leaves  it  to 
the  senate  to  convict  on  such  offenses  as  In  their  Judgment  are 
siifflclent  for  removal   and   dlfiqualiflcatlon     •      •      •"    (p    89) 

The  court  decided  and  held  that  •  •  •  the  constitution 
sxifflclently  indicates  what  offenses  are  Impeachable  •  •  •" 
(p    98) 

In  arriving  at  that  decision  the  Court  said: 

"While    Impeachable    offen.ses    are    not    defined    In    the    Constitu- 
tion, they   are   very   clearly  designated   or   pointed   out   by  the  term 
'Impeachment'    which   at  once  connotes  the  offenses  to  be  consld-  i 
ered  and  Uie  procedure  for  the  trial  thereof  I 

"  'Imp^'achmenf .   at    the   time   of   the   adoption   of  the   Constitu-  i 
tion,  was  an  establLshed  and  well-understood  procedure  in  English  ' 
and  American  parliamentary  law,  and  It  had  been  resorted  to  from 
time  to  time  in  the  former  country  for  perhape  500  years.     It  was 
de.signed.  primarily,  to  reach  those  in  high  places  guiltv  of  official  : 
delinquencies  or  maladministration.    It  was  settled  that  "the  wrongs  ! 
justifying  Impeachment  need  not  be  statutory  offenses  or  common-  i 
law  offenses,  or  even  offen.ses  against  any  positive  law.     Generally  : 
speaking,   they   are   designated   as  high    crimes   and   misdemeanors; 
which.  In  effect,  meant  nothing  more  than  grave  official  wrongs. 

"In  the  nature  of  things,  these  offenses  cannot  be  defined,  except 
In  the  most  general  way  A  definition  can,  at  beat,  do  little  more 
than  state  the  principle  upon  which  the  offense  rests.  Conse- 
quently, no  attempt  wa.<?  usually  made  to  define  Impeachable 
offenses,  and  the  futility,  as  well  as  the  unwisdom,  of  attempting 
to  do  so  has  been  commented  upc^n 

"In  the  Conrtltutlon  of  the  Uruted  States  Impeachable  offenses 
are  designated  as  treason,  bribery,  or  other  high  crimes  and  mis- 
demeanors' (Constitution  of  the  United  States,  art  IT.  sec.  4). 
Substantially  the  same  language  is  used  In  many  of  the  State  con- 
•tltutlons  In  others  'misdemeanors  in  office',  'maladministration*. 
Oppression  In  office',  and  the  like,  are  declared  to  be  Impeachable 
offenses 

"When  the  Constitution  of  Texaf  was  adopted  It  was  done  In  the 
light  of  and  with  the  full  knowledge  and  understajidlng  of,  the 
principle.'^  of  Impeachment  as  theretofore  established  in  English 
and  American  parliamentary  procedure.  The  Constitution,  In  this 
matter  of  Impeachment,  created  nothing  new  By  It  something 
existing  and  well  understood  was  simply  adopted.  The  power 
granted  to  the  House  to  impeach"  and  the  Senate  to  try  'impeach- 
ment' carries  with  It,  by  Inevitable  Implication,  the  power  to  the 
one  to  prefer  and  to  the  other  to  try  charges  fcjr  such  official  delin- 
quencies, wrongs,  or  malfeasance?  as  justified  Impeachment  ac- 
cording to  the  principles  establlsh'-d  by  the  common  law  and  the 
practice  of  the  English  Parliament  and  the  parliamentary  bodies  In 
America  The  grant  of  the  general  power  of  'lmp>eachment'  prop- 
erly and   sufficiently   Indicates  the  causes  for   Its  exercise. 

"It  Is  said  thLs  construction  of  the  Corrstltutlon  confers  arbitrary 
and  unrestrained  power  on  the  Senate.    Mot  ao  at  all.    Tboe  la  no 


such  thing  under  our  Government  as  arbitrary  power.  As  has 
often  been  said,  it  Is  a  government  of  laws,  and  not  a  government 
of  men.  We  most  emphatically  repudiate  the  idea  that  any  officer 
may  be  arbitrarily  impeached.  "  In  the  exercise  of  its  exalted  Juris- 
diction the  Senate  must  procei-d  according  to  law"   (pp.  96.  97). 

And  the  (Douri  further  said   (p    98) 

"There  is  no  warrant  for  the  contention  that  there  is  no  such 
thing  as  Impeachment  in  Texas  because  of  the  absence  of  a  statu- 
tory- definition  of  Impeachable  offenses." 

The  Conn  referred  to  authorities.  Including  Sfafe  v.  Hastings 
(37  Nebr    96),  saying  at  page  99: 

"The  following,  among  others,  have  been  consulted  and  generally 
support   the  conclusions  reached     •     •     *." 

The  Maine  case  cited  supra  uses  language  assuming  that  the 
proceeding  is  criminal  in  character,  thus: 

"In  special  cotirts.  established  for  the  trial  of  officers  alleged 
to  be  unfaithful,  such  as  courts  of  Impeachments  and  courts  mar- 
tial, we  believe  It  Is  the  universal  practice  for  the  court  to  pats 
first  upon  the  truth  or  falsity  of  each  charge  before  passing  sen- 
tence." 

Handbook  of  American  Constitutional  Law,  by  Henry  Campbell 
Black,  fourth  edition,  1927.  pages  142-143  states:  I 

"Impeachment 
"Treason  and  bribery  are  well-defined  crimes.  But  the  phrase 
'other  high  crimes  and  misdemeanors'  is  so  very  indefinite  that 
practically  It  Is  not  susceptible  of  exact  definition  or  limitation, 
but  the  power  of  Impeachment  may  be  brought  to  bear  on  any 
offense  against  the  Constitution  or  the  laws  which.  In  the  judg- 
ment of  the  Hoiise.  Ls  deserving  of  piinishment  by  this  means  or 
Is  of  such  a  character  as  to  render  the  party  accused  unfit  to  hold 
and  exercise  his  office.  It  Is.  of  course,  primarily  directed  agaln.st 
official  misconduct.  Any  gross  malversation  in  office,  whether  cr 
not  It  Is  a  punishable  offense  at  law,  may  be  made  the  ground 
of  an  Impeachment.  But  the  power  of  Impeachment  Is  not  re- 
stricted to  political  crimes  alone.  The  Constitution  provides  that 
the  party  convicted  upon  impeachment  shall  still  remain  liable 
to  trial  and  punishment  according  to  law.  From  this  It  is  to  be 
Inferred  that  the  commission  of  any  crime  which  Is  of  a  gT^ve 
nature,  though  it  may  have  nothing  to  do  vrlth  the  person's  offi- 
cial position,  except  that  it  shows  a  character  or  motives  Incon- 
sistent with  the  due  administration  of  his  office,  would  render 
him  liable  to  impeachment.  It  will  be  perceived  that  the  power 
to  determine  what  crimes  are  Impeachable  rests  very  much  with 
Congress.  For  the  House,  before  preferring  articles  of  impeach- 
ment, will  decide  whether  the  acts  or  conchict  complained  of  con- 
stitute a  'high  crime  or  misdemeanor.'  And  the  Senate.  In  trying 
the  case,  will  also  have  to  consider  the  same  question.  If,  In  the 
judgment  of  the  Senate,  the  offense  charged  is  not  impeachable, 
they  will  acquit;  otherwise,  uf)on  sufficient  proof  and  the  concur- 
rence of  the  necessary  majority,  they  will  convict  And  In  either 
case  there  Is  no  other  power  which  can  review  or  reverse  their 
decision." 

SIX    LEGAL    MAUGHTS     CAJTNOT    BECOME    A     L^CAL     TTKTT    Or    GEKEKAL 

MIS  BE  HA  VI  OB 

An  able  defense  of  a  Judgment  of  guilty  against  Judge  Robert 
W.  Archbald  on  a  blanket  count,  charging  a  general  course  of 
misconduct  which  embodied  all  the  various  acts  alleged  In  12 
other  articles,  was  made  by  Hon.  Wrisley  Brown,  Special  Assistant 
to  the  Attorney  General,  who  conducted  the  original  Investigation 
and  assisted  In  the  trial  of  the  case  before  the  Senate  (seeXXVI 
Harvard  Law  Review  684).  But  in  Judge  Archbald  "s  impeachment 
he  was  convicted  by  an  overwhelming  vote  on  the  first,  third, 
fourth,  and  fifth  articles  (48  Congressional  Record.  9051 ) .  All  of 
said  articles  except  fourth  charged  the  respondent  with  the  use 
of  his  official  power  and  Influence  to  secure  business  favors  and 
concessions  In  transactions  relating  to  coal  properties,  from  rail- 
road companies  and  their  subsidiaries  having  litigation  before  his 
court.  The  fourth  article,  of  which  he  -vas  convicted,  charged 
secret  correspondence  between  the  respondent  and  counsel  for  a 
railroad  company  regarding  the  merits  of  a  case  then  pending  be- 
fore his  court.  This  was  collectively  using  specific  convictions 
involving  corruptlcm  and  evil  intent  to  make  a  unit  It  cannot 
be  regarded  as  a  precedent  for  collectively  using  six  acquittals — 
all  of  the  spedflc  charges — to  make  a  unit  for  conviction 

The  principle  of  government  endangered  by  interpretation  of 
thu  words  "high  crimes  and  misdemeanors  "  to  eonnote  transactions 
like  the  foregoing  Is  slinllar  to  that  referred  to  in  Rathbun  v  V.  S. 
(May  27,  1935).  which  turned  upon  the  removal  of  William  E. 
Humphrey  from  the  Federal  Trade  Commission  bv  the  President, 
without  the  existence  of  any  of  the  causes  enumerated  in  the 
Federal  Trade  Commission  Act.     The  Supreme  Court  held: 

"•  •  »  as  to  officers  of  the  kind  here  under  consideration, 
we  hold  that  no  removal  can  be  made  dtirlng  the  prescribed  term 
for  which  the  officer  Is  appointed,  except  for  one  or  more  of  the 
causes  named  In  the  applicable  statute." 

The  Cotirt  stated  the  principle  thus: 

"For  It  Is  quite  evident  that  one  who  holds  his  office  only  during 
the  plea.=trre  of  another,  cannot  be  depended  upon  to  maintain  an 
attitude  of  Independence  against  the  latter's  will. 

"The  fundamentaJ  necessity  of  maintaining  each  of  the  three 
general  departments  of  government  entirely  free  from  the  control 
or  coercive  influence,  direct  or  Indirect,  of  either  of  the  others, 
has  often  been  stressed  and  Is  hardly  open  to  serlcnjs  question! 
So  much  Is  Implied  in  the  very  fact  of  the  separation  of  the 
p>ower8  erf  these  departments  by  the  Constitution;  and  ir.  the 
nile  which  recognizes  their  essential  coequallty.  The  sound  ap- 
pacatiao  oC  a  principle  that  makes  ooe  mast^'  in  his  own  bouse 
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him  frotn  Imposing  his  control  In  the  hotiae  at  another 

laster  there.     James  Wilson,  one  of   the  framera  at   the 

ion.   and  a  farmer  Justice  of   this  Court,  said  that   the 

nee   of   each   department   required    that   Its   proceedings 

free   from  the   remotest    Influence,    direct   or    Indirect, 

of    the    other    two    powers."      (Andrews,    the    Works    of 

(188«).  VOL   1.  p    3«7.) 
Justice  Story  In  the  first  volume  of  hU  work  on  the 
fourth    edition,    aectlon    530.    citing    no.    4a    of    the 
said   that   neither  of  the  departments  In  reference   to 
"ought  to  pcoaeas.  directly  or  Indirectly,  an  overruling 
In  the  admlnlxtratlon  of  their  respective  powers."     And 
ue  V    United  States,  supra,  at  pages  530-531. 
I^wer    of    removal    here    claimed    for    the    President   falls 
principle,  since  Its  coercive  Influence  threatens  the  In- 
of   a  commission,    which    is   not   only    wholly   dlscon- 
the  executive  department  bxit  which,  as  already  fxilly 
created    by    Congrress    as    a    means    of    carrying    Into 
legislative  and  judicial  powers  and  as  an  agency  of  the 
and  judicial  departments. " 
opinion,  the  respondent  was  not  guilty,  not  having  been 
by  a  vote  of  two -thirds  of  the  Senators  present,  of 
in  the  indictment  which  is  Impeachable. 

that  the  decision  by  the  Senate  did   not  And,  by  a 

vote    of    Senators    present,    any    of    the    allegations    In 

to  VT.  then  we  are  l?ft  with  only  two  alleged  transac- 

lupport  "general  tnlsb«havlor",  which  received  the  requl- 

majorlty.    namely; 

1929.  the  respondent  accepted  $3,000  and  a  large  amount 

;tes  of  Olympla  Imprcvenient  Corporation,  a  corporation 

to  develop  holdings  vjithln  the  jurisdiction  of  the  court. 

ar  gratuity  from  Mulfcird  Realty  Corporation; 

1929,  the  respondent  accepted  $7,500  as  a  fee  or  tfra- 
J  R.  Prancls.  who  then  held  large  property  Interests 
jurisdiction  of  the  court. 

opinion  that  as  a  natter  of  law  which  should  govern 

these  transactions,  without  evil  intent,  corruption,  or 

so  soon  following  thi?  severance  of  his  connection  with 

as  a  lawyer  as  to  be  a  part  of  the  winding  up  of  his 

(his  office  of  Judge  bei^an  Peb.  15.  1929.  2  months  before 

7  years  ago)   cannot  constitute  "general  misbehavior"  or 

and  misdemeanors." 

WA&azM  R.   Ausmf. 
HrMoaAJ^trai  opinion  of  sinatoe  bknson  in  the  mattkb  of  ths 

IMPKACKMXNT     Oy     HALSTKD     L.     KiTl  SS 

1  rom    all   the   legalistic   reasoning   of   the  learned   lawyers 
managers  on  the   part  of  the  HotJse,  the««e  facts  remain: 
ited  States  Senate  han  been  sitting  as  the  highest  Court 
this   prosecution    on    the    part   of    the    House    is   the 
tjorm  of  prosecution  known  to  our  law,  and  the  punlsh- 
Se  inflicted  is  the  most  sevo^  that  can  be  Imposed  upon 
public  office, 
m^agers  on  the  part   of   the  House  have  made  sweeping 
which  are  not  supp-x-ted  by  the  evidence.     There  have 
inslhuations  and  suspiclocji.  but  were  we  to  convict  this  man 
suspicion  and  Insinuation? 
Ordinaf-Uy  I  fear  that  I  would  be  more  critical  of  any  Judge  or 
would  be  the  avera«{e  citizen,  and  surely  more  critical 
average  Senator,  but  when  «•  are  atsked  to  sit  as  a  court 
this  man,  then  r  am  constrained  by  the  fact  that  I  sit  as 
i>r  Juror,  charged  with  the  responsibilities  and  bound  by 
that  should  rertrain  any  judge  or  juror  trying  a 
charge  against  any  An:.erlcan  citizen.     I  am  bound  by  the 
of  American  justice    which  require  that  before  finding  a 
guU^y  I  must  be  convinced  of  that  guilt  "b*?yond  a  reasonable 
I   could   not.   on    the   evidence   pri?sented.    pronounce   this 
guilty   and   still   remain   at   peace   with  my   own   con- 
respondent 


restr  ctlons 


Is  of  a  political  faith  that  con«tltutes  a  minority 
and  a  minority  in  bis  district  where  opposing  potltl- 
ion  is  decisive  and  powerful       Every  inch  of  his  path- 
public  life  has  been  critically  and  minutely  examined.     He 
more   than    7.000  cast's.     In   only    1    of   those   7.000   cases 
any  cause  for  suspu-ion.   and  from  that  one  arose  the 
criminal  charges  which  vere  filed  against  him.     I  can  con- 
fer folly,  but  I  can  lot  convict  him  of  this  crime  ajid 
m   the   m^anner   pnscribed 

capacity  in  which  we  sit  as  the  highest  Court  In  the 
us  to  divorce  ourselves  from  every  political  char- 
attends  our  normal  functioning   as  lawmakers,  and  to 
every  thought  of  partisanship. 

I    times  in   the  century  and   a  half   of  our  national   life 

ynafe  sat  as  a  Court  of  Impeachment.     In  only  thres  of 

has  there  been  a  finding  of  guilt. 

the  more  than  200  Federal  judges  In  ths  United  States 

decisions  on  Issues  clearly  drawn  between  the  wel- 

publlc    and    the    welfare   of    concentrated    capital.     So 

have    the    rulings    favored    wealth    and    power    against 

Interest  that,  whether  justly  or  unjustly,  our  Federal  courts 

have  come  to  be  publicly  viewed  as  oppressors  of  small 

and  refuges  for  vested  Interests      E^'en  under  tnstaiu:es  of 

of  guilt,  I  would  much  rather  be  a  party  to  removing 

tta«   Federal    Judge    who   violates   his   public    trust    by 

fsjrantlszn  shown  special  privilege,  or  one  who  abuses  his 

by  rendering  political  or  econcxnlc  decisions,  or  com 

his   judicial  cloak   by   making   political   public   utter- 

I  would  be  a  party  to  removuig  oaa  accused  of  more 


him 


conittrains 


Invances 

cf 


ren<lered 
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evil  lenoe 


poi  '•rs 


clearly  defined  olTenses.  the  effect  of  which  may  be  far  less  detri- 
mental  to  the  public   Interest. 

But  I  am  not  convinced  of  the  respondent's  guilt,  and  in  be- 
speaking condemnation  of  political  decisions  and  economic  de- 
cisions by  the  Federal  courts  I  feel  that  we.  sitting  ourselves  as  a 
Court,  must  exercise  caution  that  we  do  not  fall  into  the  error 
of  lnji;stlce  which  we  our»elves  condemn. 

Elmzs  a.  Bknson. 

icKMoaiNstnc   ornnoN  of  sknato*   m'adoo  in  thk  uatto.  or  ths 

IMFXACHMZNT  OF   HA1,STKD   L     aiTm 

I  do  not  take  the  view  that  an  Impeachment  of  a  Judge  of  the 
inferior  Federal  courts  under  the  Constitution  of  the  United  States 
is  a  crl;nlnal  proceeding.  The  Constitution  Itself  has  expressly  de- 
nuded impeachment  proceedings  of  every  aspect  or  characteristic  of 
a  criminal  proceeding.  This  is  made  clear  in  article  II.  section  3, 
which  provides: 

■Judj;ment  Ln  cases  of  Impeachment  shall  not  extend  further 
than  to  removal  from  office,  and  disqualification  to  hold  and  enjoy 
any  office  of  honor,  trust,  or  profit  under  the  United  States:  but 
the  party  convicted  shall  nevertheless  be  liable  and  subject  to 
Indictment,  trial,   judgment,   and   punishment  according   to   law." 

Upon  conviction,  removal  from  office  is  the  sole  punishment  un- 
less the  Senate  shall,  by  vote,  add  to  It  "disqualification  to  hold 
azxl  enjoy  any  office  of  honor,  trust,  or  profit  under  the  United 
States.'  The  last  sentence  of  this  same  article  II.  section  3. 
expressly  provides  that  the  convicted  party  "shall  nevertheless  be 
liable  aad  subject  to  Indictment,  trial,  judgment,  and  punishment, 
according  to  law  " 

ObvlC'Usly.  the  purpose  of  the  framers  of  the  Constitution  was 
primarily  to  remove  from  office  and  disqualify  from  holding  office 
a  Judge  found  guilty  of  miebehavlor.  or  a  want  of  good  behavior 
within  the  meaning  of  the  Constitution;  but.  if.  as  elements  of 
mlsbehiiVior,  it  was  shown  in  the  trial  that  the  accused  had  been 
guilty  of  crimes  or  misdemeanors  under  the  laws  of  the  Unified 
States,  he  could  be  punished  therefor  In  a  criminal  proceeding  in 
the  courts  of  proper  Jurisdiction.  It  was  not.  therefore,  necessary 
to  prov»<  the  respondent  guUty  beyond  a  reasonable  doubt,  as  is  the 
rule  in  cases  where  persons  are  accused  of  crimes  or  misdemeanors 
involvlr.g  loss  of  life,  liberty,  or  property. 

I  approach  this  subject  from  the  standpoint  of  the  general  con- 
duct of  this  Judge  while  on  the  bench,  as  portrayed  by  the  various 
counts  in  the  Impeachment  and  the  evidence  submitted  In  the 
trial.  The  picture  thus  presented  is.  to  my  mind,  that  of  a  man 
who  is  so  lacking  in  any  proper  conception  of  professional  ethics 
and  thcice  high  standards  of  Judicial  character  and  conduct  as  to 
constitute  misbehavior  in  its  most  serious  aspects,  and  to  render 
him  ur.flt  to  hold  a  Judicial  office. 

Amor.g  other  things,  the  Impeachment  charges  that  the  Re- 
spondent Rltter  allowed  his  former  law  partner.  A.  L.  Rankin,  a  fee 
of  »75,«(0  in  the  Whitehall  Hotel  receivership  case;  that  out  of 
said  fe«-  Rankin  paid  Rltter  $4,500  In  cash — $2,500  on  December 
24.  1930.  and  $2,000  in  AprU  1931.  The  fact  that  these  payments 
were  mide  In  cash  instead  of  by  check  and  that  they  are  the  only 
transac-.ions  between  Rltter  and  Rankin  where  cash  passed  lao- 
tween  them.  Rankin  having  given  Rltter  checks  for  all  other 
payments  made  to  him.  evidences  a  guilty  stain  which  no  explana- 
tion can  erase  The  explanation  advanced  is  that  Rankin  owed 
Rltter  $5,000  for  the  pxirchase.  some  2  years  previously,  of  the  in- 
terest of  said  Rltter  In  the  partnership  firm  of  Rltter  St  Rankin. 
It  Is  significant  that  no  payments  were  made  on  account  of  the 
alleged  sale  to  Rltter  by  Rankin  out  of  any  moneys  received  during 
that  period  except  from  the  $75,000  fee  allowed  by  Judge  Rltter 
to  RanJ:in. 

It  is  Jlgnlfleant,  too,  that  when  Judge  Akerman,  at  Judge  Hitter's 
request,  allowed  Rankin  a  "conservative  fee"  of  $15,000  In  the 
spring  of  1930.  not  one  dollar  of  this  amount  was  paid  to  Judge 
Rltter.  This  appears  to  have  been  clean  money.  Would  not  an 
honest  debtor  have  hastened  to  pay  Judge  Rltter  out  of  this 
$16,000  fee  at  least  a  substantial  sum  on  account  of  the  $5,000 
debt?  He  did  not  do  it  He  waited  untU  the  $75,000  fee.  fixed  by 
Judge  Rltter.  had  been  paid,  and  then,  within  the  secret  walls  at 
the  Judge's  chamber,  where  each  expected  that  the  transaction 
would  never  become  known,  actual  cash,  amounting  to  $4,500.  was 
handed  to  Judge  Rltter  by  Rankin.  It  is  Incompatible  with  any 
theory  of  the  high  Judicial  Integrity,  which  I  conceive  to  be  essen- 
tial In  a  judge  on  the  bench,  to  have  been  a  party  to  such  a 
transaction.  The  explanations  are  not  convincing.  Upon  reading 
the  evidence  one  u  impressed  with  the  stisplcion.  If  not  the  belief, 
that  the  alleged  $5,000  debt  of  Rankin  to  Ritter  was  an  after- 
thought and  that  It  was  presented  as  the  means  for  justifying 
thl»  M^  transaction  of  8\ich  a  questionable  and  Incriminating 
chanetv.  Would  not.  in  the  circumstances,  an  honest  judge 
have  said  to  Rankin  when  the  cash  was  tendered:  "I  will  not 
accept  cash,  because  it  invests  the  transaction  with  a  quality 
which  I  cannot  endure.  You  honestly  owe  me  $5,000.  and  if  you 
wish  to  make  a  payment  on  account,  let  it  be  made  by  check,  as 
is   usual   between   men  of   honor  In  transactions  of  this  nature." 

I  am  impressed  with  the  fact  that  the  commendable  considera- 
tions which  Judge  Ritter  advanced  in  his  letter  of  July  2.  1930. 
to  Judge  Akerman  when  he  asked  that  Judge  to  relieve  him  of 
any  embarrassment  In  fixing  'the  total  allowance  to  be  made 
Judge  Rankin  in  the  Whitehall  receivership  case"  did  not  prevaU 
with  Judge  Ritter  when  he  fixed  the  final  fee  of  his  former  law 
partner.  Rankin,  December  24,  1930.  In  view  of  the  fact  that 
Bankln  owed  him  at  that  Ume  $5,000.  that  iU  payment  might  be 
made  out  of  the  fee  he  might  allow  Rankin,  that  Rajikln  was 
hU  fanner  law  partner,   would   not   any   Judge  have  seen  clearly 
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Uie  impropriety,  at  least,  of  his  rendering  judgment  In  favor  of 
Rankin  in  such  circumstances?  The  explanation  that  all  of  the 
attorneys  had  agreed  upon  the  fee  does  not  satisfy,  because  a  judge 
should  look  beyond  the  agreements  of  attorneys  In  matters  of  tms 
sort  when  they  are  administering  great  trusts  in  their  courts 
That  the  part  of  this  fee  which  went  to  Rankin  was  grossly  ex- 
cessive In  view  of  the  sen,-ices  performed  by  him.  Is  clear  to  my 
mind  from  the  testimony  adduced  In  the  ca^e. 

.nK^'^^  ^°*  P*^  °°  ^  ^^^  failure  of  Judge  Rltter  to  report  this 
$2,500  cash  payment  in  his  Income-tax  return  for  the  calendar 
year  1930.  This  return  was  filed  March  14.  1931.  It  Is  not  a 
complicated  income-tax  return.  On  the  contrarj-.  with  the  amount 
of  income  Judge  Rltter  had.  It  Is  a  simple  matter  to  have  made 
a  full  and  correct  return.  He  willfully,  or  Intentionally,  omitted 
to  Include  this  $2,500  cash  payment.  I  cannot  account  for  this 
omis.sicn  on  any  other  ground  than  that  he  knew  that  these  were 
stained  or  tainted  dollars,  and  that  he  did  not  wish  to  attract  the 
attenuon  of  the  revenue  agents  to  this  item  when  his  tax  return 
was  being  audited.  Judge  Rltter  swore  that  his  Ux  return  for 
1930  was  "a  true  and  complete  return  made  in  good  faith  for  the 
taxable  year  stated,  pursuant  to  the  Revenue  Act  of  1928  and  the 
regulations  issued  thereunder."  Judge  Rltter  cannot  claim  igno- 
rance of  the  law.  It  is  a  vrell-establlshed  rule  that  ignorance  of 
the  law  excuses  no  man.  Certainly  Ignorance  of  the  law  cannot 
excuse  a  judge,  who  must  know  the  law  in  order  that  he  may 
perform  his  duty  to  enforce  It.  Part  V,  section  51  (a),  of  the 
Revenue  Act  of  1928  requires  "every  individual  having  a  gross 
Income  for  the  taxable  year  of  $5,000  or  over,  regardless  of  the 
amount  of  his  net  Income"  •  •  •  to  "make  under  oath  a 
return  stating  specifically  the  Items  of  his  gross  Income  and  the 
deductions  and  credits  allowed  under  this  title." 

Section  146  of  the  same  act  provides  (a)  that  "any  person  re- 
quired under  this  title  •  •  •  by  law  or  regulations  made 
under  authority  thereof,  to  make  a  return,  keep  any  records,  or 
supply  any  Information  for  the  purposes  of  the  computation, 
assessment,  or  collection  of  any  tax  imposed  by  this  title,  who 
willfully  fails  •  •  •  to  make  such  return,  keep  such  records, 
or  supply  such  Information  at  the  time  or  times  required  by  law 
or  regulations,  shall,  in  addition  to  other  penalties  provided  by 
law,  be  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
be  fined  not  more  than  $10,000  or  imprisoned  for  not  more  than 
1   year,  or  both,  together  with  the  costs  of  prosecution." 

That  Judge  Ritter.  a  di.strlct  Judge  of  the  United  States,  should 
have  willfully  and  Intentionally  filed  a  false  return  under  oath  to 
the  Bureau  of  Internal  Revenue  is  to  me  Incomprehensible.  This 
fact  alone  would,  in  my  judgment,  warrant  his  impeachment. 
Judge  Ritter's  explanation   Is  as  follows: 

"In  1930  I  had  a  loss  of  $4,874  and  some  cents,  which  Is  fully 
explained  in  my  Income-tax  return.  •  •  •  I  made  out  that 
report  on  the  14th  of  March.  Just  the  day  before  it  was  due.  and 
I  put  down  that  loss  and  I  did  not  in  my  report  put  down  $5,300 
(this  Includes  the  $2,500  cash  payment  from  Rankm)  that  I  had 
taken  In  because  after  taking  out  my  exemption,  it  left 
only  $1,800  over  against  $4,800,  which  showed  no  Income  pay- 
able.    •      •      •  ^  ■> 

"TTiere  would  not  have  been  one  dollar  due  If  I  had  put  in  that 
money  that  1  had  received,  and  my  loss  was  O.  K.  d  by  the  Depart- 
ment and  was  accepted  and  marked   paid.'  " 

This  explanation  Is  wholly  untenable.     He  was.  tinder  the  man- 
date of  the  statute,  required  to  make  a  true  and  complete  return 
of  all  of  his  Income  In  order  to  enable   the   Bureau   of   Internal 
Revenue  to  audit  his  account  and  to  make  "the  computation,  as- 
sessment, or  collection"  of  any  tax  that  might  be  due  from  him 
to  the  United  States.     No  taxpayer  is  permitted  to  audit  his  own 
return   and   determine   for   himself   whether   his   losses   outbalance 
his   Income,  and   therefore  omit   to   make   "the  true   and   complete 
return"  required   by  law.     If  every  taxpayer  was  permitted  to  do  i 
what  Judge  Rltter  did  In  this  ins'utnce,  the  Government  would  be 
defrauded    of    hundreds   of    millions    of    dollars    In    Income    taxes 
Judge  Ritter  attempts  to  Justify  his  false  return  by  saying:    "My 
loss  was  O    K  'd  by  the  Department  and  was  accepted  and  marked 
'paid.'  "     This,  of  course,  means  nothing.     If  the  "Department",  or  I 
Bureau  of  Internal  Revenue,  O.  K  'd  his  Incomplete  return  without  •■ 
having  made  any  effort  to  discover  whether  or  not  the  Judge  had 
made  a  complete  return  of  his  Income,  this  endorsement  Is  of  no  [ 
value  and  does  not  signify  that  the  Bureau  of  Internal  Revenue 
approved    a    false    return,    which    it    did    not    know    was   false.     It 
perhaps  presumed  that  a  Judge  of  the  United  States  court  would 
not.  under  oath,  falsely  state  the  amount  of  his  income. 

In  the  matter  of  the  appointment  of  a  receiver  for  the  White- 
hall Hotel  property   in  the  suit  of  Bcrf  E.  Holland  et  al    v.   The 
Whitehall  Building  dt   Operating  Co.  I  cannot  find  any  Justifica- 
tion for  the  assertion  by  Judge  Rltter  of  Jurisdiction  in  that  case.  , 
Holland  had  the  required  amount  of  bonds   ($50,000)    to  maintain  i 
a  foreclosure  suit  against  the  property.     Upon  the  solicitation  of  ' 
Rankin,   and   in   collusion   with   Richardson,   MetcaLf.   Sweeny,   and 
Bemis.  Holland  had  been  induced  to  employ  Rankin  to  bring  an 
action  in  Judge  Ritter's  cotirt. 

Before  the  suit  was  actually  filed,  namely,  on  October  10,  1929. 
Holland  telegraphed  Rankin  to  "withhold  filing  foreclosure  bill 
until  further  advice."  The  next  day,  October  11,  Rankin  tele- 
graphed Holland:  "Foreclosure  bill  mailed  clerk  court  Miami 
yesterday  afternoon." 

On  October  10,  the  game  day  that  he  received  Holland's  tele- 
gram, Rankin  wrote  the  clerk  of  the  court  at  Miami,  enclosing 
bill  of  complaint  in  the  Whitehall  case,  naming  Holland  et  al 
as  complainants  and  requesting  the  clerk  to  "lock  up  this  bill  as 
soon   as    it    Is   filed    and   hold   It   until    Judge    Ritter's    return,    so 
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that  we  will  not  have  any  newspaper  publicity  before  our  appli- 
cation Is  heard  before  the  judge"  This  unquestionablv  reflects 
an  evil  purpose.  Rankin  was  about  to  lose  his  prey.  He  could 
easily  have  withdrawn  the  bill  from  the  clerk,  as  requested  by 
Holland,  but,  Instead  of  doing  that,  he  busied  himself  In  an 
effort  to  secure  Intervenors  in  the  case  so  that  he  might.  If  pos- 
sible, file  the  bill  in  spite  of  Holland's  directions  and  make"  It  stick 
up>on  the  interventions. 

Why  should  the  bill  be  held  until  Judge  Ritter's  return?     This 
brings  out  in  bold  relief  the  pattern  of  the  design  which  was  to 
carry   out   the   plan   predetermined    by   Richardson.    Rankin,   Met- 
calf.  and  others  to  secure  a  receivership  of  the   Whitehall   Hotel 
Ritter  was  essential. 

In  rep'.y  to  further  telegrams  from  Holland,  dated  October  14 
and  October  16,  Rankin  wired  Holland  October  17  "As  requested, 
will  not  make  application  for  you  for  receiver  Whitehall  pending 
instructions":  and  on  October  18  Rankin  again  wired  Holland, 
saying:  "Other  first-mortgage  bondholders  Whitehall  have  inter- 
vened and  will  apply  court  tomorrow  10:30  a.  m.  for  appointment 
of  receiver." 

Holland   was  in   Miami  on   October   23.    1929,   and   testifies   that 

j  he   "met  Mr.  Rankin  In   the  courthouse  corridor"   before   the  case 

;  was  caUed  for  hearing.     He  testifies  further  that  he  said  to  P^nkln 

i  that  he    "was  there  in  person"     •      •      •     and  that  he    'desired  to 

appear   for"    himself,   and    "did    not   want    his    (Rankin's)    services 

longer."     On    the   same   day,    October   28.    1929.    the    case    came    on 

for    hearing    before    Judge    Ritter.      Rankin    had    been    discharged 

as    attorney    for    Holland    and    had    been    told    by    Holland    not    to 

prosecute.   In  his  behalf    the  application  for  a   receivership. 

Holland,  who  Is  a  lawyer  of  reputation  in  Boston.  Mass.,  ap- 
peared in  person  in  Judge  Hitters  court,  and.  according  to  Rit- 
ter's own  testimony,  Holland  said:  "I  am  a  lawyer;  I  reside  In 
Boston;  I  am  the  plaintiff  in  this  case,  and  I  do  not  desire  any- 
thing done  In  thi.s  case."  This  was  tantamount  to  a  request  by 
Holland  for  a  dismisisal  of  the  action.  Judge  Ritter  testified 
before  the  Senate  that  he  said,  in  reply  to  Holland:  'Well,  have 
you  been  paid?"  Ritter  further  stated:  "Naturallv.  the  inference 
occurred  to  my  mind  that  the  plaintiff  had  been  bought  off,  or 
:  that  he  was  instituting  this  case  and  wanted  to  keep  It  on  the 
books  as  a  sort  of  a  hold-up  proposition.  I  could  not  tolerate 
such  a  thing  of  that  kind  in  my  courts;  and  I  told  him  that  I 
did  not  think  that  a  nonresident  should  come  Into  my  court  and 
start  a  case,  when  he  had  counsel  present;  and  if  he  was  to 
control  the  case,  it  occurred  to  me,  when  he  had  law^-ers  present, 
and  I  should  act  upon  what  he  said,  I  did  not  see  how  we  could 
ever  make  progress  in  the  case  and  get  it  to  final  concluslon. 
If  a  nonresident  had  to  be  notified  about  the  case,  and  was  con- 
ducting his  own  case,  I  did  not  see  how  we  could  ever  push  the 
case  through." 

In  the  first  place,  Judge  Rltter  was,  without  justification.  In- 
sulting to  Holland  when  he  asked.  "Well,  have  you  been  paid?" 
There  was  certainly  nothing  in  the  record  to  warrant  such  an 
assumption  on  the  Judge's  part.  Moreover,  why  did  the  Judge 
say  to  him  that  he  "did  not  think  that  a  nonresident  shovild 
come  into  my  court  and  start  a  case  and  then  stand  up  when 
It  came  up  on  this  Important  matter  of  a  receivership  and  say 
that  he  did  not  want  anything  done  In  the  case  when  he  had 
counsel  present"? 

Holland  Is  an  American  citizen.  It  is  true  that  he  was  a  resi- 
dent and  citizen  of  the  Commonwealth  of  Ma5sach\isett.s,  but  one 
of  the  distinct  reasons  for  the  Jurisdiction  of  the  United  States 
courts  is  diversity  of  citizenship.  Holland,  as  a  "nonresident", 
had  as  much  rtght  to  the  protection  of  Judge  Ritter's  court  as 
a  citizen  of  the  State  of  Florida.  He  was  particularly  entitled  to 
courteous  treatment  by  the  court,  especially  in  \iew  of  the  fact 
that  he  did  not  have  "lawyers  present",  since  he  had  discharged 
Rankin  as  his  attorney  and  was,  of  necessity,  forced  to  appear 
in  his  own  behalf. 

I  think  that  Holland  was  entitled  to  a  dUmlFsal  of  the  pro- 
ceeding, without  regard  to  technicalities.  Apparently  the  suit 
was  not  dismissed  because  the  proceeding  would  have  failed  ^-ince 
Holland  was  the  only  complainant  who  could  qualify  the  action 
with  the  required  amount  of  bonds;  namely,  dSO.OOO.  It  appears 
that  an  effort  had  been  made  to  introduce,  lastlly,  intervenors 
In  the  action,  representing,  in  the  aggregate,  some  $7,500  of 
bonds;  but  with  Holland  out.  the  court  could  not  take  Jurisdic- 
tion. The  assertion  of  Jurisdiction  in  thi.s  case  seems  to  mc  to 
have  been  essentially  arbitrary  and  tvrannlcal. 

As  recently  as  April  6,  1936,  the  Supreme  Court  of  the  United 
States,  in  the  case  of  J.  Edward  Jones,  petitiontr,  v.  Seruntl^s  and 
Exchange  Commission,  rendered  a  decision  wlilch  Is  directly  in 
point: 

"The  general  rule  Is  settled  for  the  Federal  tribunals  that  a 
plaintiff  posses.ses  the  unqualified  right  to  dismiss  his  compla:nt 
at  law  or  his  bill  In  equity  unless  some  plain  legal  prejudice  will 
result  to  the  defendant  other  than  the  mere  prosi)ect  ol  a  second 
litigation  upon  the  subject  matter  (Pullman's  Palace  Car  Co  v 
Transportation  Co..  171  U.  S,  138,  145-146).  In  announcing  the 
rule,  this  Court  approved  and  cited  as  authority  the  decision 
rendered  by  Chief  Justice  Taft,  then  circuit  Judge,  in  Detroit  v 
Detroit  City  Ry.  Co.  (55  Fed.  569).  The  opinion  in  the  latter 
case,  reviewing  the  English  and  Amertcan  authorities,  states  the 
rule  as  follows: 

"  'It  Is  very  clear  from  an  examination  of  the  authorities, 
English  and  American,  that  the  right  of  a  complainant  to  dismiss 
his  bill  without  prejudice,  on  payment  of  costs,  was  of  course 
except    In    certain    cases.     •     •     •     xhe    exception    was    where    a 
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has  proceeded  bo  far  that  the  defendant  Is  In  a  poslUon 

on   the   pleadings   an   opportunity    to   seeX   afllrmatlve 

he  wotild  be  prejudiced  by  being  remitted  to  a  sepcLrate 

Having  been  put   to  tue   trouble   of   getting   his   counter 

and   ready,   he  may   Insist   that    the   caoee 

to  a  decree.'  " 

and  the  testimony  In  this  case  convince  me  that  the 

had  the  unqualified  rl«ht  to  dismiss  the  bill.    None  of  the 

described    In    the    loregom^    decisions    of    the    highest 

the  land  was  present  In  thA  case.     But  a  receiver  was 

,  nevertheless.     The   weight  of  evidence  seems  to  me  to 

the  fact  of  a  conspiracy   because   each   man  who   was  a 

the  effort  to  promote  the  receivership  was  recognised  In 

lar  position  which  he  expected  to  receive  If  the  court 

Richardson  was  receiver:   Metcalf  was  his  attor- 

and  Bemls  ran  tne  hotel,  and  Rankin  conttnaed  to 

Holland,  who  had  dltznlsaed  him  a«  lus  attorney.    Bitter 

perfectly. 

}ud?e  these  matters  by  the  effect  of  men's  actions  In 

determine   the   inotlv«>.      All   that    happened    In   this   case 

[nere  coincidence      It  was  design. 

from    Francis    was    not   explained   to    my   attlsfactlon. 
judge  should,   for   one   moment,    accept   gifts  of   large 
of  cash  or   valuable  things  of   any  sort      The  donor   in 
in*7  not  have  had  an  evU  purpose.     I  grant  that  he  had 
that  does  not  alter  the  standard  which  I  think  should 
judges  of  every  court  In  the  land.     We  get  a  picture  erf 
of   this   respondent    by   one   axiswer   he    gave.     Senator 
propounded   this   queetlon   to   Judge   Rltter;     "Why   did 
a  97.500  gift  from  Mr.  Prands?'     Judge  Rltter  replied: 
sccepted   It   because   it   was   a   gift — he   was   a   friend   of 
th*  aame  OM  I  womid  •cemjit  a  gin  from  tnvbody  '     (The 
mine. )      Does  not  tlvls  answer   betray   a  perverted  state 
for  any  man  who  weiu-s  the  judicial   ermine?     Does  not 
an  Ulumlnatlng  view   rf  the  ethical  standards  which  gov- 
Would  not  the  general  acceptance  oT  the  practice  of 
from  anytxxly".  wblch  by  every  ImpUcatlon  of  Judge 
gnawer,  he  considers  proper,  destroy  all  conAdence  In  the 
'Ion  of   jiistlce   in  our  courts'      I  cannot,  myaelf  sub- 
any  such  theory  or  practice.     If  Judge  Rltter  would  ac- 
•froax  anybody",   how   could   he   impartially  discharge 
of  hU  high  trust? 

Book  says:   "A  gtft  doth   blind   the  eyes  of  the  wise 
the  words  of  the  righteous"      (Deut.  16:19.) 
t    truth    from    Holy    Scripture    has    come    down    to    us 
ihe  egee  aad  is  ss  defLoite  a  guide  for  human  conduct  as 
1  ten  ftret  uttered. 

behavior     as    it   Is  used    In   the    ConstltuUon.    exacts   of    a 
highest  standards  o^  public   and   private   rectitude      No 
besmirch   the   robes    tie   wears   by   relaxing  these   stand- 
compromising   them   through  conduct   which    brings   re- 
hlmself  penanaUy    or  upon  the  great  office  be  holds, 
trust   Is  eoinmltted   to  the   bench   of   the   United 
to  keep  shlnxng  wltli  undlmmed  effulgence  the  brlcht- 
In  the  crown  of  democracy     justice 

linKreeaMe  the  dut7  may  be  to  those  of  us  who  ceo- 

great  body  in  determining  the  gnttt  at  thoee  who  aiw 

under    the   ConstltuUon    with   tke  hlfh   -TT^n^rtHlttlw 

office,  we  must  be  as  exacting  In  oar  conceptloo  of  the 

of  a  Judicial  officer  ta.  Mr    Justice  Carduao  deflned  them 

Mid.  in  coanectlon  wit.h  fiduclarlea.  that  they  should  be 

■omeChlng  strleter  thsji  the  noarau  at  the  market  place 

aione.  but  the  punaOlUo  at  an  honor  the 

the  standard  ot  bthftvlor"  (Meimkmr^  v. 


thin 


U«n 


W    O.  McAjxxx 


MESSAGX  rtCM  THE  HOXTSX 

A   mecnge   from    the   Houk   of    Representatives,   by   Jifr. 

^laaxt  of  Its  reading  clerks,  announced  that  the  Houce 

without  amenrirrent  the  following  hm^  of  tbe 


Chaffee. 

had 

Senate 

S.  3258.  An  act  to  amend  sixUon  304  of  the  Reviaed  Stat- 
utca,  as  ijnended: 

8.  3396  An  act  to  authorlae  the  acquisition  of  the  railroad 
tracks,  festle.  and  rtght-of-way  of  the  QuII  Power  Ca  at 
the  oava^  air  station,  PoDHMala.  Pla..  and 


S.  3720.  An  act  to  authorize  the  BBBnkurj  of  the  Navy  to 
accept  on  behalf  of  the  United  States  the  bequest  of  the  late 
Henry  H.  Rogers,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  agrfed 
to  a  concurrent  resolution  (H.  Con.  Res.  48)  authorizing  the 
printing  of  additional  copies  of  the  hearings  on  the  bill  en- 
tlUed  "the  Revenue  Act  of  193«".  in  which  ii  requested  the 
concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  passed 
the  following  bill  and  Joint  resolution,  each  with  amend- 
ments, in  which  It  requested  the  concurrence  of  the  Senate: 

8.  3413.  An  act  to  give  effect  to  the  convention  between  the 
United  States  and  certain  other  countries  for  the  regula- 
tiMi  of  whaling,  concluded  at  Geneva  September  24.  1931. 
signed  on  the  part  of  the  Umted  States  March  31.  1932.  and 
for  other  purposes:  and 

S.  J.  Res.  233.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Great  Lakes  E^xposition  to 
be  held  in  the  State  of  Ohio  dunng  the  year  1936.  and  au- 
thorizing the  President  to  Invite  the  Domimon  of  Canada 
to  participate  therein,  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  pas.sed 
the  following  bills  and  Joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  149.  An  act  to  amend  section  64  of  the  act  entitled 
"An  act  to  establish  a  uniform  ssrstem  of  bankruptcy  through- 
out the  United  States",  approved  July  1.  1898.  and  acts 
amendatory  thereof  and  supplementary  thereto: 

H.  R.  8055.  Aq,  act  to  provide  for  economic  studies  of  the 
fishery  industry,  market  news  service,  and  orderly  marketing 
of  fishery  products,  and  for  other  purposes; 

H.  R.  8107  An  act  to  authorize  the  coinage  of  50 -cent 
pieces  in  conxiection  with  the  celebration  of  the  one  hun- 
dredth anniversary  of  the  opening  of  the  trl-Statc  territory  of 
east  Texas,  north  Louisiana,  and  south  Arkansas  by  Capt. 
Henry  BfiDer  Shreve.  to  be  held  in  Shreveport.  La.,  and  sur- 
rounding territory  in  1835  and  1936: 

H.  R.  10317.  An  act  providing  for  a  change  In  the  dssifn 
of  the  50-cent  pieces  authorized  to  be  coined  In  commemora- 
tion of  the  one  hundredth  anniversary  of  the  Independence 
of  the  State  of  Texas; 

H.  R.  10589.  An  act  to  amend  section  32  of  the  act  entitled 
"An  act  to  authorize  the  construction  of  certain  bridges  and 
to  extend  the  times  for  comnvencing  and/ or  completing  the 
construction  of  other  bridges  over  the  navigable  waters  of 
the  United  SUtes.  and  for  other  purpoees".  approved  August 
30,  1935; 

H.  R.  10847.  An  act  to  authorize  the  acqxUsltloo  of  land  for 
cemeterlal  purposes  In  the  vicinity  of  New  York  City.  N.  Y.; 

H.  R.  11040  An  act  to  deport  certain  aliens  who  secured 
preference  quota  or  nooQUOta  visas  through  fraud  by  con- 
tracting marriage  solely  to  expedite  entry  to  the  United 
States,  and  for  other  pm-poses: 

H.  R.  mop.  An  act  to  extend  the  times  for  comjnenclnf 
and  completing  the  constructicai  of  a  bridge  across  the  >«—*§- 
rtppl  River  between  New  Orleans  and  Gretna.  La.; 

H.  R.  11140.  An  act  to  provide  mor*  eflecUvely  for  the  na- 
Uonal  defense  by  further  inereaslBC  the  effecUvenes  and 
efBclency  of  the  Ah-  Carps  of  the  Army  of  the  United  SUtes; 

H.  R.  11690  An  act  relating  to  the  admissibility  in  evldsnoa 
of  certain  writings  and  records  made  in  the  regxilar  course  of 
business; 

H.  R.  11821  An  act  to  correct  an  error  In  .section  16  (e)  (1) 
of  the  Agricultural  Adjustment  Act,  as  amended,  with  respect 
to  adjustments  In  taxes  on  stocks  on  hand.  In  the  ease  of  a 
reduction  in  pfniiiMlim  tax; 

H.ILimO.  An  act  to  increase  the  efllciency  of  the  Air 
Corps; 

H  R  1 1M9  An  act  to  promote  national  defense  by  organ- 
udng  the  Air  Reserve  Training  Corps; 

^-  R;;  1^32    An  act  to  amend  section  10  and  repeal  section 
18  of  the  act  entiUed  "An  act  to  regulate  the  distribution 
promotion,  retirement,  and  discharge  of  commissioned  offi- 
cers of  the  Marine  CSorpa.  and  for  other  purposes"   approved 
May  28.  1104  lU  8Ut.  811) .  and  for  other  pu^,;'  ^^^"^'^ 
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H.  R.  115,'^8.  An  act  for  the  relief  of  the  Orland  reclamation 
project.  California; 

H.  R  11729.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Natchez,  Miss.,  and  for  other  pur- 
poses; and 

H.  J.  Res.  538.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  the  Ninth  International  Congress  of 
Military  Medicine  and  Pharmacy  in  Rumania  in  1937.  and 
to  authorize  and  request  the  President  of  the  United  States 
to  invnte  the  International  Congress  of  Military  Medicine  and 
Pharmacy  to  hold  its  tenth  Congress  in  the  United  States  in 
1939.  and  to  invite  foreign  countries  to  participate  in  that 
Congress. 

PETmoxS  .\Nr  M£MORI.\LS 

Mr.  CAPPER  presented  petitions  of  sundry  citizens  of 
AtchLson  and  Kan.sa.s  City.  Kans.,  praying  for  the  enactment 
of  the  bill  <S.  4174)  to  foster  and  protect  interstate  commerce 
by  authorizing  the  Interstate  Commerce  Commission  to  ap- 
prove or  disapprove  of  the  consolidation  or  abandonment  of 
carrier  facilities  of  public  service,  which  were  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  letters  in  the  nature  of  petitions  from 
Coffeyville  Lodge,  No.  54.  Brotherhood  of  Railway  Carmen 
of  America,  by  Murl  C.  George,  recording  secretary,  of  Cof- 
feyville; Coffeyville  Central  Labor  Union,  by  George  A. 
Maiden,  secretary,  of  Coffeyville:  Goodland  Lodge,  No.  578, 
International  Association  of  Machinists,  by  David  K.  Kos- 
lowsky.  recording  secretary,  of  Goodland;  Santa  Pe  System, 
Division  No.  61.  the  Order  of  Railroad  Telegraphers,  by  J.  L. 
Elliott,  general  chairman,  of  Newton;  Osawatomie  Lodge.  No. 
365,  Brotherhood  of  Railroad  Trainmen,  by  W.  P.  Fittell. 
secretary  and  treasurer,  of  O.sawatomie;  Junction  City  Lodge, 
No.  1147,  International  Association  of  Machinists,  by  P.  L. 
Hlggins,  secretary,  of  Junction  City;  Coffeyville  Lodge,  No. 
1025,  Brotherhood  of  Maintenance  of  Way  Employees,  by 
W.  T.  Jordan,  secretary-treasurer,  of  Coffeyville;  Santa  Pe 
Lodge,  No.  179.  Brotherhood  of  Railway  and  Steamship 
Clerks,  by  W.  P.  Grattan.  legislative  representative,  of  New- 
ton: Pratt  Lodge,  No.  734,  Brotherhood  of  Locomotive  Fire- 
men and  Enginemen,  by  O.  K.  Sheppard.  recording  secretary, 
of  Pratt:  Wichita  Lodge.  No.  85,  Switchmen's  Union  of  North 
America,  by  H.  A.  Seese,  secretary,  of  Maize;  Atchison  Lodge, 
No.  434.  Brotherhood  of  Railway  Trainmen,  by  L.  M.  Baker, 
secretary-treasurer,  of  Atchison;  Topeka  Lodge,  No.  1377, 
Brotherhood  of  Railway  Clerks,  by  Charles  H.  Taylor,  leg- 
islative representative,  of  Topeka;  Wilson  Lodge,  No.  628. 
Brotherhood  of  Railway  and  Steamship  Clerks,  by  George  U. 
Henderson,  secretary-treasurer,  of  Topeka:  and  the  Topeka 
Federation  of  Labor,  by  E.  L.  Jenkins,  secretary,  of  Topeka, 
all  In  the  State  of  Kansas,  praying  for  the  enactment  of 
the  bill  (S.  4174)  to  foster  and  protect  interstate  commerce 
by  authorizmg  the  Interstate  Commerce  Commission  to  ap- 
prove or  disapprove  of  the  consolidation  or  abandonment 
of  carrier  facilities  of  public  service,  which  were  referred  to 
the  Committee  on  Interstate  Commerce. 

Mr.  WALSH  presented  a  letter  In  the  nature  of  a  peti- 
tion from  Local  Union  No.  1841.  United  Textile  Workers  of 
America,  of  Worcester,  Mass.,  praying  for  the  enactment 
of  House  bill  11770,  the  so-called  Ellenbogen  national  tex- 
tile bill,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor. 

He  also  presented  a  letter  In  the  nature  of  a  petition  from 
the  Central  Labor  Union,  of  New  Bedford,  Mass.,  praying  for 
the  adoption  of  the  resolution  iS.  Res.  266.  submitted  by  Mr. 
La  Follette*  to  investigate  violations  of  the  right  of  free 
speech  and  assembly  sind  interference  with  the  right  of  labor 
to  organize  and  bargain  collectively,  which  was  referred  to 
the  Committee  on  Education  and  Labor. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  South  Grafton  Woman's  Club,  of  Pisherville,  Mass..  pray- 
ing for  the  enactment  of  the  bill  <H.  R.  11225)  to  establish 
the  National  Academy  of  Public  Affairs,  providing  for  a  board 
of  supervisors  therefor,  and  making  an  appropriation  for  its 
establishment  and  maintenance,  which  was  referred  to  the 
Committee  on  Education  and  Labor. 


He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Local  Union  No.  2220.  United  Textile  Workers  of  America, 
Worcester,  Mass.,  praying  for  the  enactment  of  the  bill  (H.  R. 
9072)  to  rehabilitate  and  stabilize  labor  conditions  In  the 
textile  industry  of  the  United  States;  to  prevent  unemploy- 
ment, to  regulate  child  labor,  and  to  provide  minimum  wages, 
maximum  hours,  and  other  conditions  of  employment  in  said 
industry;  to  safeguard  and  promote  the  general  welfare;  and 
for  other  purposes,  which  was  referred  to  the  Committee  on 
Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  the  transporta- 
tion directors  of  the  Worcester  'Mass.)  Chamber  of  Com- 
merce, protesting  against  the  enactment  of  the  bill  <S.  4174) 
to  foster  and  protect  interstate  commerce  by  authorizing  the 
Interstate  Commerce  Commission  to  approve  or  disapprove 
of  the  consolidation  or  abandonment  of  carrier  facilities  of 
public  service,  which  was  referred  to  the  Committee  on  Inter- 
state Commerce. 

He  also  presented  letters  in  the  nature  of  petitions  from 
Claire  R.  White,  of  Wakefield:  Harry  R.  Brooks,  chairman, 
protective  committee.  Brotherhood  of  Railway  and  Steam- 
ship Clerks,  Freight  Handlers,  Express  and  Station  Em- 
ployees, of  Salem;  Ralph  W.  Perkins,  of  Topsfield:  George 
E.  Sonnenberg,  of  Brighton;  J.  T.  McDonnell,  secretary, 
legislative  board.  Brotherhood  of  Railroad  Trainmen,  of 
West  Springfield;  Kenneth  C.  Williams,  legislative  repre- 
sentative. Order  of  Railway  Conductors,  Di\'ision  No.  237, 
of  Worcester;  North  Union  Lodge,  No.  74,  Brotherhood  of 
Railway  and  Steamship  Clerks,  FYeight  Handlers,  Express 
and  Station  Employees,  of  Marblehead;  A.  J.  Connell,  of 
Maiden:  and  Richard  L.  Connors,  secretary- treasurer.  North 
Union  Lodge,  No.  74.  Brotherhood  of  Railway  and  Steam- 
ship Clerks,  Freight  Handlers,  Express  and  Station  Em- 
ployees 'Boston  t  Maine  R.  R.).  of  Maiden,  all  in  the  State 
of  Massachusetts,  praying  for  the  enactment  of  the  bill  (S. 
4174)  to  foster  and  protect  interstate  commerce  by  author- 
izing the  Interstate  Commerce  Commission  to  approve  or 
disapprove  of  the  consohdation  or  abandonment  of  carrier 
facilities  of  public  service,  which  were  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  presented  a  resolution  of  the  board  of  directors  of 
the  Ljmn  (Mass.)  Chamber  of  Commerce,  protesting  against 
the  enactment  of  the  so-called  Robinson -Patman  anti-price- 
discrimination  bUl.  which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  olBcers  and  members  of  unit  no.  6  of  the  National 
Union  for  Social  Justice,  of  Boston.  Mass.,  remonstrating 
against  the  enactment  of  the  bUl  <H.  R.  11663)  to  require 
reports  of  receipts  and  disbursements  of  certain  contribu- 
tions, to  require  the  registration  of  persons  engaged  in  at- 
tempting to  influence  legislation,  to  prescribe  punishment 
for  violation  of  this  act,  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table. 

REPORTS   OP   COMMITTEES 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  were  referred  the  following  bills, 
reported  them  severally  without  amendment  and  submitted 
reports  thereon: 

S.  4184.  A  bill  to  amend  the  last  paragraph,  as  amended, 
of  the  act  entitled  "An  act  to  refer  the  claims  of  the  Dela- 
ware Indians  to  the  Court  of  Claims,  with  the  right  of  ap- 
peal to  the  Supreme  Court  of  the  United  States",  approved 
February  7.  1925  (Rept.  No.  1906) ; 

S.  4447.  A  bill  for  the  relief  of  J.  L.  Summers  ^Rept.  No. 
1907) ;  and 

H.  R.  9866.  A  bill  to  extend  certain  provisions  of  the  act 
approved  June  18.  1934.  commonly  known  as  the  Wheeler- 
Howard  Act  'Public  Law  No.  383,  73d  Cong.  '48  Stat.  984>), 
to  the  Territory  of  Alaska,  to  provide  for  the  designation  of 
Indian  reservations  in  Alaska,  and  for  other  purposes  <Rept 
No.  1908). 

Mr.  THOMAS  of  Oklahoma  also  ffor  Mr.  Wheeler),  from 
the  Committee  on  Indian  Affairs,  to  which  was  refened  the 
bill  '8.  3373)  to  credit  the  tribal  funds  of  the  Indians  of  the 
Fort  Belknap  Indian  Reservation  in  Montana  with  certam 


5T60 


CONGRESSIONAL  RECORI>— SENATE 


April  21 


sumA   (nrpended   therefrom   for  the   purchase  and   mainte- 
(tf  a  cnbal  herd,  aiiil  for  ttae  purchase  at  tuam  &t- 
dartec  a  douriiM  mirtfiiki.  reported  it  «tth  aaand- 

menu  and  submitted  a  report  (No.  1917)  thereon. 

JOG  AN.  from  the  Committee  on  Claims,  to  which 
refTred  the  bill  (S.  3143)  for  the  relief  of  the  Passaic 
Valley  Sewerage  Commissioners,  reported  It  with  an  amend- 
ment ahd  submitted  a  report  (No.  UM0)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  foUowtng  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  kd53.  A  bill  for  the  relief  of  Dons  Lipecomb  (RepC 
No.  191 

BR 
no.  191 

H.R- 
Ings  k 

H.  R. 
No.  191 


5578.  A  bill  for  the  relief  of  Joseph  A.  Therry  (Rept. 


A  bill  for  the  relief  of  the  Ptrst  Pederal  Sav- 
Ajaociatioo  of  Shawnee.  Okla.  (Rept.  No.  1912); 
9.  A  bin  for  the  relief  of  Prank  RotULamp  (RepC 
and 
H.  R  |r529.  A  bill  for  the  relief  of  Mariano  Biondl  « Rept. 
No.  19M>. 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  iS.  4395  >  for  the  relief  of  the  State  of 
reported  it  with  an  amendment  and  submitted  a 
1915)  thereon. 

from  the  Committee  on  Banking  ana  Cur- 

VbJch  was  referred  the  bill  (8   4470 >   to  authorize 

of  additional  coins  Ln  commemoration  of  the 

versary  of  Cincinnati.  Ohio,  as  a  center  of  music. 

with  an  amendment  and  submitted  a  report  (Now 

reon. 


BoUtad) 


panrmt^  or  rkvlsed  uiiuuii  or  tbm  cowsriruTiow.  lantotk' 

Mr  HAYDEN  Prom  the  Committee  on  Printing  I  report 
bftck  fatorab;y  without  mill  mlaeiil  Senate  Concurrent  Re»- 
otaCtei  p.  and  I  submit  a  report  No.  1905)  thereon.  I  ask 
WiMifitwym  eooaent  for  the  immediate  consideration  of  the 
re8olutl0n. 

The  PRESIDKNT  pro  tempore  Is  there  objection  to  the 
present  comidoratlon  of  the  concurrent  resolution? 

There!  being  no  objection,  the  concurrent  resolution  fS. 
Con.  Reis.  35).  heretofore  reported  from  the  Committee  on 
the  Judiiciary  and  referred  to  the  Conunlttee  on  Printinc.  was 
consideiled  and  agreed  to.  as  follows: 

lUsoivM  by  tfte  Senate  (the  House  of  Repr9mntmttves  crmcur- 
^*).  7^*'  the  ConaUtution  of  the  Dnltecl  States  of  America  (An- 
Isdudlng  all  amendmenu  thereto,  and  with  citattona  at 
[of  th«  Suprone  Court  ot  the  United  States  construing  lu 
pTJT^ona.  collated  under  earh  separate  prorlslon.  be  oom- 
aac  rvTtaed  up  to  date,  and  that  the  tame  ihjLll  be  printed 
axMl  bouid:  and  that  8.000  copies  thall  be  printed,  ot  which  2JMO 
ooplea  ah  ill  be  for  the  use  erf  the  House  of  Repreaentatlvee  and  800 
copies  fo)'  the  use  of  the  Senate 

tNBOLi.xD  joiirr  unsoLunow  PRtsgNrxD 
Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  April  17.  1936.  that  committee  presented  to 
the  Presdent  of  the  United  States  the  enrolled  Joint  resolu- 
tion <3.  J.  Res.  230)  amending  pHragraph  4)  of  subsection 
(n>  of  9>ction  12B  of  the  Federal  Reserve  Act.  as  amended. 

BILLS   AWD   JOINT    RCSOLUTION    INTHODUCB) 

Bills  a^d  a  Jomt  resolution  were  intrtxluced.  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred M  follows 

By  Mr,  BENSON 

A  bill  (b.  4304)  to  confer  JurisdicUon  on  the  Court  of  Claims 
to  hear  apd  determine  certam  siuts  against  the  United  States 
for  damages  sustained  by  the  owners  of  certain  sailing  vessels; 
to  the  C(>mjruttee  on  Claims, 

By  Mr,  ASHURST 

A  bill  \S  4505  for  the  relief  of  M.  J  HanJey  and  Roy  W. 
James:  tf)  the  Committee  on  Claims. 

By  Mr^  WA^^H; 

A  biU  »S  4506'  to  authorize  the  transfer  of  the  custom- 
house at  Saiem.  Mass..  frota  the  jurlsdicUon  of  the  Treasury 
Deparunrnt  to  the  DeparUirnt  of  the  Interior ,  to  the  Com- 
miuee  04  Finance. 


By  Mr    McNARY: 

A  bill  is.  4507)  to  promote  sustained  field  forest  manage- 
ment in  onler  tbentaj  la)  to  Btehftliie  communities,  forest 
Intostnea.  emplomMOt,  and  taxable  forest  wealth:  b>  to  as- 
sure a  continuoxis  and  ample  mpply  of  forest  productjs;  and 
'C»  to  secure  the  benefits  of  foresta  In  regulation  of  water 
supply  and  stream  flow,  ptwventloo  of  aoU  rrneioii.  amtliora- 
tlon  of  cilnMfte.  and  pr»\s*  nation  of  wildlife,  to  the  Com- 
mittee on  Asrteultare  and  Forestry. 

By  Mr.  BYRNES: 

A  bill  (S  4508)  to  provide  a  uniform  rate  of  pen.<uon  for 
single  Spiuilsh- American  War  veterarLs  without  dependents 
wfaOe  hospitaluxd;  to  extend  hoep.tallzatlon  to  persons  reroe- 
nized  as  veterans  of  the  Spanish-American  War  under  laws 
In  effect  prior  to  MbrIi  JO.  1933;  and  for  other  purpoees;  to 
the  Committee  on  MulODa. 

By  Mr   BYRD: 

A  bdl  iS.  4509)  to  amend  aectksis  4809  and  4893  of  the 
Revised  Statutes;  to  the  Committee  on  Patessta. 

By  Mr   FLPTCHER: 

A  Wll  18.  4610)  to  amend  '-he  act  entitled  "An  act  authoriz- 
ing the  appointment  of  receivers  of  national  banks,  and  lor 
other  purpoeee".  approved  June  30.  1876. 

A  hill  18-4511)  to  amend  the  act  enUtied  "An  act  to  pro- 
vide for  the  incorporation  of  credit  unions  within  the  District 
of  Coiumbia",  apurored  June  23.  1932. 

A  bill  (8.  4512)  to  amend  the  act  entitled  "An  act  to 
wrtehitih  a  code  of  laws  for  the  District  of  Columbia",  ap- 
prored  March  3.  1901; 

A  bill  (8.  4513)  to  amend  the  act  entitled  "An  act  to  pro- 
;^*  nattonal  currency  lecared  by  a  pledge  of  United  States 
bonds  and  to  provide  for  the  circulation  and  redemption 
thereof",  approved  June  3.  1864; 

A  bill  "S.  4514)  to  amend  the  act  entitled  "An  act  to  pro- 
vide a  naUonal  currency  secured  by  a  pledge  of  United  States 
bonds  and  to  provide  for  the  circulation  and  redemption 
thereof",  approved  June  3.  1864;  and 

A  bill  IS.  4515'  to  amend  the  act  entitled  "An  act  to  pro- 
vide a  natiODal  currency  secured  by  a  pledge  of  United  States 
bonds  and  to  provide  for  the  circulation  and  redemption 
thereof",  approved  June  3.  1864;  to  the  Committee  on  Bank- 
ing and  Currency. 

By  Mr.  ROBINSON  (by     request) : 

A  bill  (S.  4516  J  to  provide  for  tuberculosia  hospitals  and 
for  their  operation,  to  the  Committee  on  Education  and 
Labor. 

By  Mr   THOB4AS  of  Oklahoma  (by  request)  : 

A  bill  iS  4517*  for  the  rehef  of  Robert  D.  Baldwin;  to  the 
Committee  on  Indian  Affairs. 

By  Mr    PITTMAN: 

A  Joint  resolution  iS  J  Res.  253)  to  authorize  an  appro- 
priadco  for  the  expenses  of  participaUon  by  the  United 
States  in  a  conference  at  Bru.ssels  to  revise  the  ConvenUon 
for  the  ProtecUon  of  Literary  and  Artistic  Worts  concluded 
at  Bern.  September  9.  1886  and  revised  at  Rome.  June  2, 
1928.  to  the  Committee  on  Foreign  Relations. 

HOtTSE    BILLS    AKD    JOnCT    RKSOHmON    RXTFRRED 

The  followmg  bUls  and  Joint  resoluUon  were  severally  read 
twice  by  their  UUes  and  referred,  or  ordered  to  be  placed  on 
the  calendar,  as  indicated  below; 

H.  R.  149  An  act  to  amend  section  64  of  the  act  entitled 
"An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898  and 
acts  amendatory  thereof  and  suppiementaxy  thereto;  and 

H.R.  11690.  An  act  relaUng  to  the  admissibility  in  evi- 
dence of  certain  writings  and  records  made  m  the  regular 
course  of  business;  to  the  Committee  on  the  Judiciary. 

H.  R.  8055  An  act  to  provide  for  economic  studies  of  the 
fishery  industry,  market  news  service,  and  orderly  marketing 
of  fishery  products,  and  for  other  purposes:  and 

H.  R.  10589    An  act  to  amend  section  32  of  the  act  entiUed 

•An  act  to  authorize  the  construcUon  of  certain  bndgrs  and 

to  extend  the  times  for  commencing  and  or  compietuig  the 

construcaon  of  other  bridges  over  the  navigable  waters  of  the 
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United  States,  and  for  other  purposes",  approved  August  30, 
1935;  to  the  Committee  on  Commerce. 

H.  R.  8107.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  connection  with  the  celebration  of  the  one  hun- 
dredth anniversary  of  the  opening  of  the  trl -State  territory 
of  east  Texas,  north  Louisiana,  and  south  Arkansas  by 
Capt.  Henry  Miller  Shreve.  to  be  held  in  Shreveport,  La., 
and  surrounding  territory.  In  1935  and  1936;  and 

H.  R.  10317.  An  act  providing  for  a  change  in  the  design 
of  the  50-cent  pieces  authorized  to  br  -oined  in  commemo- 
ration of  the  one  hundredth  anniversary  of  the  independ- 
ence of  the  State  of  Texas;  to  the  Committee  on  Banking 
and  Currency. 

H.  R.  10847.  An  act  to  authorize   the  acquisition  of  land 
for  cemeterlal  purposei  in  the  \icimty  of  New  York  City 
N.  Y.; 

H.R.  11140  An  act  to  provide  more  effectively  for  the 
national  defense  by  further  increasing  the  effectiveness  and 
efBclency  of  the  Air  Corps  of  the  Army  of  the  Umted  States; 
and 

H.  R.  11969  An  act  to  promote  national  defense  by  organ- 
izing the  Air  Reserve  Training  Corps;  to  the  Committee  on 
Milltar>-  Affairs. 

H.  R.  11040.  An  act  to  deport  certain  aliens  who  secured 
preference-quota  or  nonquota  visas  through  fraud  by  con- 
tracting marriage  solely  to  expedite  entry  to  the  United 
States,  and  for  other  purposes;  to  the  Committee  on  Im- 
migration. 

H  R.  11821.  An  act  to  correct  an  error  in  section  16  (e)  (1) 
of  the  Agrlcultxiral  Adjustment  Act,  as  amended,  with  re- 
spect to  adjustments  in  taxes  on  storks  on  hand,  in  the 
case  of  a  reduction  in  processing  tax;  to  the  Committee  on 
Agriculture   and   Forestry. 

H.  R.  12032.  An  act  to  amend  section  10  and  to  repeal 
section  16  of  the  act  entitled  "An  act  to  regulate  the  dis- 
tribution, promotion,  retirement,  and  discharge  of  commis- 
sioned officers  of  the  Marine  Corps,  and  for  other  purposes", 
approved  May  29,  1934  i48  Stat.  811).  and  for  other  pur- 
poses; to  the  Committee  on  Naval  Affairs. 

H.R.  11538.  An  act  for  the  relief  of  the  Orland  reclama- 
tion project,  California;  to  the  Committee  on  Irrigation  and 
Reclamation. 

H.R.  11103.  An  act  to  extend  the  times  for  commencing 
and  completmg  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  between  New  Orleans  and  Gretna,  La.; 

H.R.  11920.  An  act  to  increase  the  efficiency  of  the  Air 
Corps;  and 

H.R.  11729.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Natchez,  Miss.,  and  for  other  pur- 
poses; to  the  calendar. 

H.  J.  Res.  538.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  the  Ninth  International  Congress  of 
Military  Medicine  and  Pharmacy  in  Rumania  in  1937,  and  to 
authorize  and  request  the  President  of  the  United  States  to 
invite  the  International  Congress  of  Military  Medicine  and 
Pharmacy  to  hold  its  tenth  congress  in  the  United  States  in 
1939,  and  to  invite  foreign  coimtries  to  participate  in  that 
congress;  to  the  Committee  on  Foreign  Relations. 

AMENDMENT   OF   FEDERAL   HIGHWAY   ACT 

Mr.  ROBINSON  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  <H.  R.  11687)  to  amend  the  Fed- 
eral Aid  Highway  Act,  approved  July  11.  1916,  as  amended 
and  supplemented,  and  for  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Post  Offices  and  Post  Roads  and 
ordered  to  be  printed. 

PRINTING    OF    REPORT    OF    SPECIAL    COMMITTEE    ON    INVESTIGATION 
OF  THE  MXTNITIONS  INDUSTRY 

Mr.  NYE  submitted  the  following  concurrent  resolution 
(8.  Con.  Res.  37).  which  was  referred  to  the  Committee  on 
Printing: 

Resolved  by  the  Senate  {the  House  of  Representatives  concur- 
ring). That  44.0(X)  copies  of  each  part  of  Senate  Report  No.  944, 
pubmltted  to  the  Senate  pursuant  to  Senate  Resolution  206,  au- 
thorizing the  appointment  o£  a  special  committee  to  make  certain 


investigation*  concerning  the  manufactu.re  and  sale  of  arma  and 
other  war  munitions,  be  printed  for  the  uae  of  the  Senate  Special 
Committee  on  Investigation  of  the  Munitions  Industry. 

PRINTING  OF   PUBLICATION  KNOWN   AS  LITTLE   WATERS,   ETC. 

Mr.  GUFFEY  submitted  the  following  resolution  (S.  Res. 
284) ,  which  was  referred  to  the  Committee  on  Printing: 

Resolved,  That  the  publication  entitled  'Little  Waters,  a  Study 
of  Headwater  Streams  and  Other  Little  Waters.  Their  Use  and 
Relations  to  the  Land",  be  printed  as  a  Senate  document,  and  that 
6.500  additional  copies  be  printed  for  the  use  of  the  Senate 
docixment  room. 

Mr.  HAYDEN,  from  the  Committee  on  Printing,  to  which 
the  foregoing  resolution  was  referred,  subsequently  reported 
it  without  amendment,  and  it  was  considered  by  unanimous 
consent  and  agreed  to. 

EMPLOYMENT  OF  CRAMPTON  HARRIS,  ATTORNEY,  BY  SPECIAL  LOBBY 

COMMITTEE 

Mr.  BLACK.  Mr.  President,  I  submit  a  resolution  which  I 
ask  to  have  referred  to  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate. 

The  resolution  (S.  Res.  286)  was  read  and  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses  of 
the  Senate,  as  foUows: 

Resoh^d.  That  the  Senate  ratifies  and  confirms  the  action  of  the 
special  Senate  committee  in  the  employment  of  Crampton  Harris 
as  attorney  to  represent  the  Senate  In  the  suit  filed  by  William 
Randolph  Hearst  in  the  Supreme  Court  of  the  District  of  Columbia 
against  the  special  Senate  committee  acting  under  Senate  Resolu- 
tions 165  and  184  of  the  Seventv-fourth  Congress-  and 

Resolved  further.  That  the  Senate  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  is  hereby  authorized  to 
nx  the  amount  of  the  fee  to  be  paid  the  i>ald  Crampton  Harris  for 
representing  the  Senate  In  the  said  Supreme  Court  of  the  Dlstrlc*. 
of  Columbia  and  any  other  courts  to  which  said  case  may  be  taken 
by  appeal  or  otherwise;  and 

Resolved  further,  That  the  said  Senate  Committee  to  Audit  and 
control  the  Contingent  Expenses  of  the  Senate  Is  authorized  to 
provide  for  paj-ment  of  the  expenses  necessarUy  Incurred  In  con- 
nection with  such  litigation,  the  payments  of  fee  and  necessary 
expenses  provided  under  this  resolution  to  be  made  out  of  ihe 
appropriation  for  miscellaneotis  items  of  the  contingent  fvmd  of 
the  Senate. 

REGISTRATION  OF  VOTERS  IN   PITTSBURGH   AND   ADMINISTRATION   OF 

RELIEF 

Mr.  DAVIS.     Mr.  President,  yesterday  my  colleague  [Mr 
GuFFEY]   had  printed  in  the  Record  an  article  from   the 
Pittsburgh  Press  of  April  14  concerning  registration  of  voters 
in  Pittsburgh. 

My  colleague  stated  that  this  article  had  been  placed  in 
the  Record  for  my  information.  I  was  not  unaware  of  the 
facts  which  he  sought  to  caU  to  ray  attention,  because  I  was 
in  Pittsburgh  on  Friday  evening  and  heard  these  matters 
fully  discussed. 

My  coUeague  seeks  to  inform  me,  according  to  his  state- 
ment of  yesterday,  that  the  Democratic  Party  Is  now  the 
majority  party  in  the  city  of  Pittsburgh  for  the  first  time 
since  the  Civil  War.  This,  Indeed,  is  not  news  to  me.  Hav- 
ing lived  in  Pittsburgh  and  vicinity  most  of  my  life,  I  have 
seen  it  go  Republican  regularly.  However,  as  a  matter  of 
fact,  I  recall  that  there  have  been  times  before  this  when 
the  city  of  Pittsburgh  had  two  mayors  belonging  to  the 
Democratic  Party.  Believing  as  I  do  in  minority  as  well 
as  majority  representation,  I  have  not  taken  exception  to 
political  circumstances  of  this  kind. 

I  might  also  say,  Mr.  President,  that  we  now  have  a 
Democratic  mayor  in  the  city  of  Pittsburgh. 

My  colleague  asserts  that  the  article  in  the  Pittsburgh 
Press  shows  how  the  Republican  lead  in  registration  has 
been  reduced.  Having  read  the  article  carefully  and  ob- 
serving the  statistics  given,  I  fail  to  see  any  explanation 
as  to  how  the  reduction  in  the  Republican  registration  was 
accomplished.  An  article  In  the  Pittsburgh  Post-Gazette 
of  April  15  seeks  to  explain  how  the  reclassification  of  voters 
is  effected.  I  shall  ask  that  this  article,  which  will  be  of 
interest  to  the  Senate  generally,  may  be  printed  in  the 
Record  at  the  conclusion  of  my  remarks. 

I  introduce  this  article  in  the  Ricord  with  regret,  for  it 
reports  rumors  concerning  Edward  N.  Jones,  State  supervisor 
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of  the  W  P  A.  In  Pennsylvsjiia,  which  I  do  not  wL^h  to  believe 
true,  h^ause  Mr.  Jones  aiid  I  have  been  friends  for  many 
years.  When  he  came  to  Washington  for  coruttrmation  of  his 
appointment  to  his  present  post  I  urped  him  to  take  care  of 
the  reUef  needs  of  our  Stat<'  and  to  keep  politics  out  of  relief. 
We  hate  known  each  other  for  years  and  are  friends.  I  feei 
that  partisan  politics  have  no  place  in  relief  and  that  rumors 
(tf  ai'tivities  of  that  kind  me  injurious  to  a  man's  political 
rcputallon.  I  t)el!eve  that  those  against  whom  these  charges 
are  t)e?riK  made  In  the  newspapers  deserve  to  be  heard  before 
a  regrujarly  appomted  Senate  committee  I  do  not  believe 
that  the  floor  of  the  Senate  is  the  proper  place  for  a  ron- 
sideratjon  of  these  issues,  because  more  adetjuate  provision 
can  be  had  in  committee  hearings.  These  are  matters  of 
public  business  which  retjuire  consideration  in  a  thorough- 
gomg  ^ay  and  should  not  be  left  to  the  discretion  or  indiscre- 
tion of  back-stairs  go^ip. 

Newspapermen  have  informed  me  that  the  Committee  to 
Audit  4nd  Control  the  Contingent  Expenses  of  the  Senate,  in 
whose  Itiands  authorization  of  an  appropnaUon  for  an  investi- 
gation of  these  matters  has  l)een  conumtted.  has  decided  to 
taice  n<)  action  in  this  matter.  ELnowing  the  high  character 
of  the  distinguished  Senator  from  South  Carolina  I  Mr, 
Bytiw£$:.  the  chairman  of  that  committee.  I  cannot  believe 
that  thus  is  true,  else  he  would  have  so  informed  me.  I  have 
been  led  to  believe  that  action  has  been  delayed  only  tempo- 
ranly  If  this  is  not  the  case.  I  should  appreciate  a  direct 
statement  concerning  the  mtennent  of  the  proposed  in\esti- 
gatloQ. 

I  haye  no  personal  fcellx.g  on  these  issues.  I  desire  to  In- 
jure the  reputation  of  no  one.  Public  welfare  .s  the  deep 
concena  of  all  of  us.  Public  welfare  demands  that  relief  and 
work  rtlief  be  contmued.  t.tuit  they  be  purged  from  partisan 
politics^  and  the  taxpayer's  dollar  be  used  as  effectively  as 
pos&ibl*  In  an  election  year  I  believe  that  charges  and 
countejf  charges  of  misuse  of  relief  money  for  political  pur- 
poses djMrrv'e  more  consideration  than  on  the  front  pages  of 
our  newspapers.  If  conditions  In  the  Works  Progress  Ad- 
ministration are  as  they  shijuld  be,  those  who  administer  this 
prograiji  should  not  object  to  an  Impartial  Investigation  If 
conditi4>ns  in  the  Work*  Progress  Administration  are  half  as 
bad  as  current  rumors  indicate,  an  Investigation  should  be 
authorlieed  at  once 

The  {>n!y  Justlflcatlon  of  an  Investigation  of  relief  agencies 
IS  to  discover  practical  ways  of  using  Government  apprcprui- 
tlons  to  the  best  possible  advantage  of  the  taxpayers  of  this 
countnf. 

Mr.  ^sldent,  I  now  asl  that  the  article  from  the  Pitts- 
burg fpa. '  Post-Gazette  of  April  15.  1936,  to  which  I  have 
referredmay  be  pnnted  :n  the  Record  at  this  point. 

The  PRESIDING  OPFIC"E3l-  Without  objection,  it  is  so 
ordered! 

The  Article  Is  as  follows : 
I  Prom  tile  Pitt*burgii  i  Pm. )  Post-OMette  of  Apr    15.  18361 
PnouM  B4U5  JoKKs  TKa*o«  Rxnt  n»  W    P    A.-Wockkss  Hkld  Pawms 

or  ST.\j^  .VLiCHi.vx  DiaxcTOK---STSTXJ<"  Exi-Uksnay  -Rrci-*^BmcA- 

TTON    Pu^S    Qrvxs    POLmCULW!;    PrU-    COVTBOL    or    JuBS 

Tht?  ntiffthods  by  which  p.)llctaJ  terronssm  waa  exerr\se<i  on 
W  P  A  workers  to  drive  then.  Into  line  to  .establish  a  Df^ocratlc 
majority  in  Pltuburgh  s  reifi»tnillon  were  dlacloaed   ytsterday 

These  facta  came  to  light  a^  Pederul  Worta  Progiew  .\dmlnls- 
trator  H  irry  L.  Hopklni'  prlvute  Investigators  were  rpp.M-.ed  ye.s- 
iBwday  t3  have  obtAlne<l  InfTrmatlcn  Ilnlitng  .l!gh  D-rnorratlc 
"^Ifc'^*"  ^'Ith  the  forcmg  of  political  hacks  on  the  W  P  A.  pay 
roll. 

The  ••rrstem"  perfected  by  Eldle  Jonea.  ex-police  superintendent 
and  polti  leal  aide  of  various  FlepubUcan  and  Democratic  leaders 
orer  a  period  of  yeara.  takes  the  quesUon  of  the  livelihood  of 
W  P  A.  Porkers  out  of  the  haTds  of  the  Uieoretlcailv  nonpollUcai 
Federal-*  tate  employment  a^fucy  and  puta  it  dlrecUy  under 
Eddie's  control 

HOWr    TH«    STSTTM    WOKKS 

It  laa*tj  done  wtth  the  aid  of  mtrrors  It  Is  done  through  what 
la  teowxaj  as  a  "'reclaaamcatlon  tward"  that  take«  over  the  lut  of 
aamea  ofj  oerdy  men  when  th«  project  Lhey  are  working  on  runa 
out.  I 

Under Jthe  surface  of  the  W  P  A  .  the  -rf<-Ia«aincatlon  board", 
Bddte'B  qwn  appointed  nrroup  hol<l<<  sole  '-ontrnl  iver  whether  a 
~*   P.  A.  lalx>rer  gets  on  a^iothtat  projact  tktj^  qt  ^  ^i 


The  system  of  W    P    A    runa  like  this: 

When  a  man  goes  flr^t  on  a  W  PA.  Job.  his  came  la  taken 
from  the  relief  roiia  throxogh  the  agency  of  the  Pederal -State  em- 
ployment agency  There  the  names  are  supposed  to  be  picked  by 
lot.  There  have  been  reporta  that  Jones  aud  his  aides  sometimes 
had  something  to  do  with  the  picking,  as  at  the  time,  the  day 
before  last  fall's  general  election,  when  1,300  colored  voters  from 
the  hill  were  picked,  shipped  to  a  project  where  there  were  no 
tools,  brought  back  and  given  a  'holiday"  with  pay  on  election 
day 

OO    riTTO    JOK^'    CONTHOL 

But  in  theory  the  political  W.  P.  A.  staff  doesn't  have  anything 
to  do  with  picking  these  men  So  Republicans  do  get  on  W  P.  A. 
Jobe  That  was  apparent  Monday  when  they  were  blackjacket«4 
Into  mmlng  into  the  registration  office  and  changing  to  Democrats. 

These  men  selected  by  lot  go  out  on  their  W  P  A  Jobs  The 
project  they  are  working  on  runs  for  a  while  and  then  ends  And 
then  the  names  don't  go  t>ack  to  the  Federal-State  agency  lists  to 
be  picked  by  lot  attain 

They  go  instead  to  Eddie  Jones'  hand-picked  "reclassincatlon 
board",  answerable  to  Kddle  and  no  one  els« — unless  Hopkins 
decides  ultimately  to  look  Into  the  State's  political  rule  In  W    P    A. 

If  the  "pcclaastncatton  board"  approves,  the  workers  go  to  an- 
other project  If  It  doean't  approve,  the  workers  can  go — some- 
where else  so  far  as  Eddie  Is  concerned.  They  might  get  tmck  on 
relief,  if  they  can. 

secisTaATTow  CHrcKzc 

It  Is  when  they  reach  the  ■'reclaaslflcatlon  board"  that  the  regis- 
tration of  workers  Ls  looked  up.  If  they  haven't  been  checked 
before  they  f^t  that  far 

With  that  kmd  of  a  system.  PttUburgb  "went  Democrattc  Mon- 
day It  went  Democratic  under  protest,  but  tha  protests  weren't 
very  loud  They  weren't  loud  enough  to  reach  the  ears  of  th* 
political  bosses  who  rule  W    P    A 

\DDRKSS    BT    SIB    WIUCOTT    LEWIS    AT    MTSVU,    HHICHKON    OF 

ASSOCTATrD    PRESS 

Mr.  \aNTON.  Mr.  President,  on  yesterday  In  the  city  of 
New  York,  at  the  annuaJ  luncheon  of  the  Associated  P^ress, 
Sir  Wilmott  Lewis,  the  American  correspwident  of  the  Lon- 
don Times,  delivered  a  brilliant  and  penetrating  address  on 
the  press.  I  ask  unxuilmous  consent  that  the  address  may 
be  inserted  In  the  R«.  ord. 

ids  JOHNSON  Mr,  President.  I  inquire  if  the  address 
referred  to  comes  within  the  rule  which  has  bcv'n  suggested 
here'' 

Mr  MINTON  I  will  say  to  the  Senator  that  it  does.  It 
Will  take  less  than  two  pa^es  of  the  Record,  I  have  consulted 
the  Printing  Office  about  it. 

Mr  JOHNSON  I  do  not  mean  that  rule  I  mean  the 
rule — unless  I  am  m  error,  and  I  hope  the  Senator  will  correct 
me  if  I  am — that  nothing  shall  be  placed  m  the  Rxcoid  except 
that  which  is  said  by  our  own  citlacns.  Ls  there  any  such 
rule?    If  there  is  not.  I  make  no  objection. 

Mr  MINTON.  I  know  of  no  such  rule  If  there  is.  the 
request  is  clearly  out  of  order, 

Mr.  JOHNSON.  I  am  not  clear  about  it.  I  make  no  objec- 
tion particularly  because  of  the  gentleman  who  delivered  the 
address,  although  I  do  not  think  it  is  a  very  good  practice  to 
regale  ourselves  m  the  Record  with  the  remarks  of  those  from 
other  countries 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Indiana? 

There  bemg  no  objection,  the  address  was  ordered  to  be 
pnnted  m  the  Record,  as  follows: 

iProm  the  Washington  Post  of  Apr    21.  IMC) 
Tdct  or  ADDKoa  bt  Sia  Wuo-mott  L.swls,  Amesicak  ComaaspoNDENT 

ro«  THK  London  Times,  at  thx  Annuai.  Ldnchion  or  the  Aaao- 
ciaTKB  Pasas  ^^ 

Thl.s  year  the  .\sBoclat«l  Press  has  chosen  to  draw  two  men 
from  the  writing  craft  to  be  lis  spencers  on  this  occasion  and  I 
am  honored  to  be  one  of  them.  In  the  preseaace  of  so  lai^c  and 
dlstlngui&hed  a  group  of  publishers  and  editors  It  might  be  nttlnr 
that  I  adopt  what  8ydn^  Smrth  satd  btabops  de^red  of  thfMr 
curates— a  dropplng-down  deadness  of  manner" — hut  I  make  n-> 
pretense  to  assume  it.  We  know  that  our  press  is  free,  and  this 
afternoon  let  us  believe  that  every  writer  such  as  I  am  is  al^  free 
fl^^'Jl^t  ^^^o^T  "wtthotrt  fear  or  favor,  affection  or  111  wlU" 
w-r^'r^J!?*^'*^  °*"'  demands  of  a  w.tnes-s  I  shall  not  biu-den  you 
w.th  pralae  of  yourselves  as  individuals,  or  with  eulogy  oT  the  mat 
orjjan  zatlon  (the  greatest  of  Its  kind  known  to  ^)  whjSi%ou 
rollertlvely  represent  The  cat  ha*  looked  at  the  king  imd  hU 
majesty  .ong  since  found  favor  tn  the  sight  o*  the  cat 

tK^'"«.*rL'^^'*'^**  ""**  '^*  "^^'y  °^  **^«  newspaper  l.s  to  comfort 
the  afflrt^.  and  to  afflict  the  comfortable.  I  hV^JrtUy  agree  -^ 
d*y.    wi»^   econuouc   «uenca.   «>-cai:ed.   seems   unabje   to   grappia 
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with  the  problems  of  the  poor,  when  the  comfortable  among  us 
are  tempted  to  consider  their  own  security  as  the  first  and  indis- 
pensable element  of  general  progress,  when  the  question  of  all 
questions — within  nations  and  between  nations — is  whether  the 
remedies  for  the  Ills  we  suffer  may  not  be  as  unbeaj-able  as  the  Ills 
themselves— today.  If  ever,  the  Injunction  of  Plnley  Peter  Dunne 
should  be  remembered. 

TRXLOBrrES     TREATED     NXW     IDEAS     HARSHLT 

Let  me  offer  you  an  apologue  borrowed  from  an  English 
scholar.  Once  upon  a  time,  much  longer  than  6.000  years  ago, 
the  trllobltefr — small  marine  organisms  now  extinct — were  the  only 
people  that  had  eyes,  and  they  were  only  Just  beginning  to  use 
them,  and  some  even  of  the  trllobites  bad  as  yet  no  signs  of 
coming  sight.  So  that  the  utmost  they  could  know  was  that 
they  were  living  in  darkness  and  that  perhaps  there  was  such  a 
thing  as  light  But  at  last  one  of  them,  more  advanced  than  his 
fellows,  happened  to  come  to  the  surface  of  the  water  in  the  day- 
time, and  he  saw  the  sun. 

So  he  went  down  and  told  the  others  that  in  general  the  wwld 
was  light,  but  that  there  was  one  great  light  which  earned  it  alL 
Then  they  killed  him  for  disturbing  the  commonwealth,  but  later 
they  came  to  consider  It  Impious  to  doubt  that  in  general  the 
world  was  light  and  that  there  was  one  great  light  which  caused 
it  all  And  they  had  great  disputes  about  the  manner  In  which 
they  had  come  to  know  this.  Afterward  another  of  them,  ad- 
vanced beyond  his  fellows,  happened  to  come  to  the  top  of  the 
water  Ui  the  nighttime  and  saw  the  stars.  So  he  went  down  and 
told  the  others  that  In  general  the  world  was  dark  but  that, 
nevertheless,  there  wa«  a  great  number  of  little  lights  in  It.  Then 
they  slew  him  also  for  maintaining  false  doctrines.  But  from 
that  tune  there  was  division  among  them,  somw  maintaining  one 
thing  and  some  the  other. 

When  all  could  see,  there  was  perhaps  an  end  of  the  matter 
though  I  do  not  know  whether  at  any  time  all  tnlobites  could 
•ee.  Nor  do  I  know  whether  the  peoples  of  the  English-speaking 
nations,  who  are  lifted  to  a  level  Incredibly  above  that  of  the 
tnlobites — and  with  whom  I  am  exclaslvely  concerned  this  after- 
noon—can yet  see  with  that  sight  which  Is  better  than  bodily 
vision.  ' 

TOLEaATlON    TODAY    roCTNO    A     HAKD    DISCIPLIWB 

It  Is  true  that  no  longer,  as  once,  do  we  kill  the  bearers  of  con- 
tradictory or  unwelcome  tidings,  but  the  toleration  we  now  prac- 
tice is  a  hard  discipline,  a  lesson  to  be  learned  anew  with  each 
generation.  This  brings  me  to  the  press,  which  Is  the  life  of  all  of 
us,  and  It  u  of  the  preM  as  the  servant  of  toleration,  and  thus  as 
the  servant  of  democracy,  that  I  would  speak  here.  We  must  put 
toleration  and  democracy  together,  for  without  the  one  the  other 
would  be  unworkable  And  we  must  put  toleration  flrst,  for  untU 
It  had  been  learned,  and  irurtltutlons  had  been  made  (as  were 
yours)  or  adapted  i as  in  my  country)  to  its  u«e»  and  enlargement 
democracy  could  not  live  We  know  that  absolutism  and  intoler- 
ance go  together,  but  do  we  always  or  enough  remember  that 
power,  even  though  It  be  short  of  absolutism,  is  the  enemy  of 
toleration''  Having  asked  the  question,  let  me  turn  to  a  wla« 
and  understanding  student  of  the  minds  and  conduct  of  men, 
Graham  Wallar.  who  described  the  position  of  the  press  as  "now 
the  most  Insoluble  problem  of  democracy." 

Why?  Because,  said  Wallas,  as  long  as  his  newspapers  pay,  and 
the  telephone  from  his  house  to  the  editorial  offices  is  in  working 
order,  the  owner  of  a  group  of  papers  has  more  absolute  irresponsi- 
bility In  the  use  of  great  power  than  any  other  living  man.  If 
he  Is  to  use  his  power  in  a  way  helpful  to  the  community  he 
must  aim  at  the  two  .\1rtues.  veracity  and  seriousness— that  is  to 
say,  the  more  obvious  virtue  of  taking  trouble  to  secure  that  his 
belief  is  well  founded  But  nothing  In  his  position,  says  Wallas, 
or  in  the  qualities  necessary  to  reach  that  poeltlon,  encouiages 
either  of  these  virtues;  and  the  anonjrmous  writers  whom  he  hires 
to  carry  out  his  orders  have  neither  the  personal  Independence  of 
artists  nor  the  public  responsibility  of  experts. 

I  am  speaking  as  an  Englishman  of  England,  and  I  say  to  you  in 
all  seriousness  that  Graham  Wallas  was  guilty  of  no  exaggeration- 
There  are  In  the  conditions  of  English  life  the  elements  which 
make  this  concentration  of  power  possible — a  little  island,  thickly 
populated,  provided  with  all  the  modem  agencies  of  distrlbuUon, 
where  circulation  can  t>e.  and  is,  national  rather  than  regional. 

irrWSPAPEE   OWNXXSHIP    "PLUTOCKACT  "    SUGGESTXD 

This  has  brought  Into  existence  a  sort  of  plutocracy  of  news- 
paper ownership,  metropolitan  and  provincial,  such  as  I  do  not 
believe  to  exist  anywhere  else.  And  It  leads  me  gravely  to  doubt 
whether  the  freedom  of  the  press.  In  that  sense  of  the  plirase 
which  makes  It  precious  to  us,  can  without  serious  adjustment  be 
long  allowed  to  cover  such  a  condition.  Remember  tiiat  the  day 
on  which  Macaulay  pointed  to  the  reporters'  gallery  and  declared 
that  there  would  be  found  a  fourth  estate  is  Infinitely  remote 
from  us.  The  press  Is  no  longer  fourth  In  the  hierarchy  of  na- 
tional powers — It  is  hardly  less  than  the  first  In  the  sweep  and 
continuity  of  Its  Influence.  It  Is  "affected  wtth  a  public  interest" 
to  a  degree  greater  even  than  a  common  carrier,  for  It  does  not 
tran5p)ort  the  bodies  or  the  goods  of  men;  it  plays  ceaselessly  on 
the  minds  of  men.  "  Pew  episodes  in  recent  history  are  more 
poignant",  said  Walter  Lippmann  In  a  little  book  he  published 
in  1920,  "than  that  of  the  British  Prime  Minister,  sitting  at  the 
breakfast  table  with  that  morning's  pap>er  before  him.  protesting 
that  he  cannot  do  the  sensible  thing  in  regard  to  Russia  because 
a  powerful  newspaper   publisher  has  drugged   the  public."     And 


Mr.  Lippmann  has  my  heartfelt,  my  passionate  agreement  when 
he  adds  that  the  incident  is  a  p>hotograph  of  the  supreme  danger 
which  confronts  popular  government,  t>ecause  the  new3  is  the 
cliief  source  of  opinion  by  which  government  in  democratic  coun- 
tries must  proceed. 

I  feel  it  to  be  pectiUarly  fitting  that  I  should  speak  of  these 
things  here,  because  I  am  addressing  the  members  of  a  great 
organization  whose  purpose  Is  not  private  profit  but  the  provision 
of  a  service  of  news,  foreign  and  domestic,  which  shall  be  not  only 
full  but  utterly  impartial,  and  whose  record  is  a  source  of  justifi- 
able pride.     I  have  spoken  of  my  own  country,  and  have  no  desire 

or  intent  to  invite  comparison  with  yours.     But  this  I  can  say 

I  hope  without  indiscretion— that  both  in  England  and  the  United 
States  the  danger  which  confronts  what  we  call  freedom  of  the 
press  is  not  chiefly  from  without,  for  that  we  can  meet,  but  from 
within.  It  is.  as  I  see  it,  a  danger  which  grows  with  the  growth 
and  with  the  Increasing  integration  of  the  newspaper  system — the 
danger  that  the  freedom  which  makes  us  great  and  useful  may 
make  some  among  us  too  great,  that  individuals  may  acquire  a 
power  which.  If  the  freedom  we  demand  is  to  be  otirs.  they  cannot 
t)e  prevented  from  harnessing  in  the  service  of  personal  ambition 
rather  than  of  the  community  from  which  their  strength  flows 
We  are  all  of  us.  each  in  his  place  and  degree,  among  the  guardians 
of  freedom,  but  "quid  custodlet  Ipsoe  custodes?"  asked  the  stem  old 
Roman — who  shall  guard  your  own  guards?  I  beg  you  earnestly 
to  believe  that  these  doubts  are  not  mine  alone,  but  that  they 
preoccupy  the  minds  of  Innumerable  men  within  my  own  craft, 
which  is  that  of  writer,  not  publisher. 

ncAas  fciitekcigi  or  wnj.  ikstcad  or  jttdcmint  | 

Something  of  what  I  and  my  colleagues  mean  is  to  be  found  In 
one  of  Alexander  Hamilton's  Federalist  papers,  on  the  stibject  of 
the  Judicature,  where  he  dwelt  upon  the  possibility  that  Judges 
might  "exercise  will  Instead  of  judgment." 

He  could  not  see  what  the  press  was  to  become,  but  he  was 
speaking  prophetically  to  the  most  powerful  among  us.  Nor, 
when  he  wrote,  was  there  anything  to  show  him  that,  in  a  coun- 
try chiefly  agriculttma  and  whose  Industries  he  was  anxious  to 
advance  there  would  arise  a  corporate  structure  so  vast  and  so 
potent  as  one  day  to  demand  no  less  than  a  reexamination  of 
the  ultimate  problem  of  political  economy — the  problem  of  the 
relation  of  private  property  to  public  welfare.  There  has  never 
lived,  and  there  will  never  be  bom.  a  man  wise  and  good  enough 
to  be  entrusted  wtth  the  Irresponsible  power  over  human  thought. 
and  the  action  that  follows  thought,  which  ownership  of  many 
newspapers  conveys  In  the  modern  world,  and  the  freedom  to 
exercise  it  In  the  semee  of  his  own  Interests,  To  say  that  his 
interests  might  also  bs  those  of  the  commtmlty  Is  to  say  some- 
thing which  might  b«  episodically  true,  but  cannot  be  generally 
true,  it  Is  to  forget  human  prlds  and  human  weakness  and  to 
break  with  history. 

sasroNsanjTT  or  rscss  iw  nmcaKATxowAt,  bslatioics 
To  speak  as  I  have  spoken  Is,  I  frankly  admit,  to  raise  more 
argumentative  hares  than  can  be  run  down  in  a  year  of  dis- 
cussion, but  so  it  has  always  been  when  such  questions  as  the 
rights  of  property  or  the  uses  of  freedom  have  been  raised.  Even 
if  there  were  no  such  problem  as  I  have  suggested,  there  wotild 
be  others  as  compelling,  chief  among  which  I  should  put  the 
part  played,  or  rightly  to  be  played,  by  the  press  in  the  rela- 
tionship of  nations. 

There  was  a  time  when  peoples  did  not  like  each  other  because 
they  were  strangers.  How  is  it  that  today  they  do  not  like  each 
other  when  there  is  so  amazing  a  dally  diffusion  of  international 
consciousness?  is  that  that  they  know  too  much,  or  that  they  do 
not  yet  know  enough,  of  each  other?  Here,  to  a  degree  which 
would  make  a  man  humble,  responsibility  falls  on  the  foreign  cor- 
respondent. If  I  may  be  pardoned  a  personal  reference,  I  should 
like  to  say  that  after  living  in  many  lands,  and  for  many  years  In 
this.  I  have  come  to  see  that  a  man's  vision  of  a  country  not  his 
own  is  like  the  reverse  side  of  a  brocade — all  the  threads  are  there, 
but  not  the  sublety  of  color  and  design.  When  tills  is  so  of  men 
trained  by  travel  and  experience,  how  shotild  It  not  be  so  of  the 
myriad  readers  whose  minds  are  daily  divided  between  a  hundred 
imperfect  Images,  none  of  which  can  be  even  approximately  real- 
ized? It  does  not  appear  that  the  thinking  capacity  of  the  job  is 
enlarging,  but  It  is  obvious  that  the  demands  upon  it  multiply 
Indefinitely:  and  a  witty  friend  of  mine  has  said  that  mental  cul- 
ture reverses  the  process  of  agriculture  and  passes  from  the  in- 
tensive to  the  extensive,  going  to  seed  over  a  wider  and  wider 
area,  regardless  of  the  fertility  or  infertility  of  the  soil. 

All  this  leads  nowhere,  or  only  to  one  point — that  man  may  l>e 
smaller  than  his  own  aspirations,  but  should  not  be  allowed  to 
forget  them.  The  press  may  be  a  dally  reminder  of  all  or  some 
that  is  best  in  the  world,  and  will  be  if  It  is  true  to  a  great  tradition 
of  toleration,  which  is  not  the  smallest  part  of  its  heritage.  The 
newspapers  of  today  are  not  in  all  hands  free  but  where  they  still 
have  liberty  and  defend  It — against  enemies  without  and  within — 
where  they  stand  for  discussion  and  agreement,  setting  themselves 
unbreakably  against  the  regimentation  of  custom  and  of  oljedlence 
by  goose-step,  even  the  cynic  may  find  a  place  for  hope. 

PRINCIPLES  OP   JEFFERSON ADDRESS  BY   GOVERKOR   EARL*.  OF 

PENNSTLVANIA 

Mr.  GUFFEY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  address  delivered  by  Hon. 
Cteorge  H.  Earle,  Governor  of  Pennsylvania,  at  the  JefTersoa 
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Day  dtemer  at  the  William  Perm  Hotel,  Plttabur^ti,  on  Tues- 
day. Akxil  14.  1936. 

The  e  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  a3  follows; 
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jrtnclple   of  hTrman   rights  laid   down   by   TTiomaa   Jeffersaa 

and    feared    In    every   branch   of   our    aational    life    today. 

felt  thTTDugh  the  medium  of  Jefferson's  great  Democratic 

PranXltn  Delano  Roosevelt,   and   they  are  feared   by   the 

powerful  enemies  our  President  has  made      Poftunately 

the  principles  of  Jefferson  are  in  the  ascendancy  today 

Jefferson  beliered  in  a  government  of  the  poople.  dedl- 

thelr  welfare  and  responsive   to  their  ncetLs.     He  wtls  op- 

tbe  powerful  fln*ncUU   Interesta  of   the   PederaJlst   Party. 

Ilezmnder  Hamilton,  a  man  who  conalder«l   th*.'  pt-opl*   too 

to    rule    themselves.     We    have    seen    Jefferson  s    theory    of 

t  triumph,  but.  unfortunately  for  .Vmerlca.  we  have  not 

end  of  the  Hamiltonlan.^.     They  »tli:  exist   In  the   present 

ct   the   Republican   Party     «   menace   to   Democrats   and 

allie.  ahove  All.  a  menace  to  the  future  ot  the  Axnen- 

m    of    representative    government       .\nd    I    believe    their 

menace  lies  in  their  control  of  80  percent  orf  Oie  Axuerlcan 

Jeffex^n  believed  la  the  freedom  of  the  press  But  even  with  his 
broad  vflslon  be  did  not  foresee  that  a  time  would  cucoe  when  th« 
press,  als  a  frankly  money -making  InsUtuUon.  would  seU  lu  con- 
stitutional birthright  for  flnanctai  support  and  a  few  dollars'  worth 
of  advertising  H."  had  hU  difficulties  with  the  publl.<(her«  at  his 
(lay  betaiise  the  Tones  then  beld  the  motn-y  b^^^l  )\mt  jj  :ttgy  do 
now,  but  to  his  mind  any  suoh  whoieMJe  betrayal  of  pi;bUc  trust  for 
prtrste  <ain  as  we  hnd  m  the  prs«  today  would  have  been 
unthinJIahle 

I  think  It  wotUd  be  well  for  us  to  refrtmh  our  minds  with 
Thomas  Jefferson  s  own  xronu^nt  on  attempts  of  the  pr«s  to  ham- 
stnnj?  t|>s  admuuatmtion  s  eflorts  to  provide  real  demorratlc  rov- 
emmeat  in  Uxe  aew  N*tion  I  quoCs  from  his  second  inaurural 
address;  ^* 

■Dunia«  this  ooorse  of  administraUon.  and  In  ordrr  t.^)  disturb 
it,  the  lu^iliery  of  the  press  has  been  leveled  a«aA:i»t  us  Jianred 
with  w^tuoever  lu  llcenUousoeas  could  devise  or  dare  Th«e 
•  buAes  pt  an  aostituiion  si.  important  to  freedom  and  science  are 
deeply  »o  be  regretted.  Inasmuch  as  they  lend  to  laaern  its  useful- 
ness, and  to  sap  lU  safety  they  might,  indee*!.  have  been  c.rr- 
rected  py  the  wholesome  pumshmenU  reserved  and  pn)Tide<l  by 
the  laws  of  the  several  SlAte*  agaln-st  falsehood  and  tlefamstiou; 
but  put^lc  duties  more  urgent  press  on  the  time  of  public  servants, 
and  thai  offenders  have,  therefore,  been  left  to  find  their  punish- 
ment ln(  the  public  Indignation.  ■ 

I  spefk  particularly  of  this  phase  of  Jeffersonlan  democracv 
becauselof  a  recent  exchange  of  letters  which  I  had,  as  Governor 
of  the  Commonwealth,  with  the  editor  of  the  Saturday  Kvenin* 
Post  11  had  read  with  Interpst  a  serl^w  ^  articlej.  upon  reltef^ 
Pwinsyirania.  signed  frf  my  former  relief  director  Robert  L.  JoXm- 
son.  Sijice  '_ht"»e  urUcU^s  had  omitted  oert*in  pertinent  facts. 
which  Sir  Johnaon  hardly  could  have  been  expected  to  Inciude.  I 
as*e<l  S4r  CrKiry,^  Horace  Lorimer.  m  tbe  mterest  of  fair  play  t« 
allow  mr  siifflcient  space  to  n»piy  to  tii    Johnson 

I  had  noted,  for  mstance.  that  Mr.  Johnson  s  artidea  spoke  at 
aloaa  oif  •?  .JOO.OOO.  reeultiug  from  the  *handoa;n«  of  the  local 
wort*  «Tlsion  ot  the  relief  administration  It  occurred  to  me 
Umt  the)  readers  of  the  Saturday  evening  Post  should  be  informed 
that  Mr;  Johnson  in  s  fit  of  pique  because  he  had  not  been  ap- 
pointed [Worts  Progress  adnunUtrator,  deliberately  abandoned  the 
L^  W  Di  without  consulting  the  relief  board,  myself  or  the  new 
P  A.jadmlnistrator  Mr  Johnaon  said  tnis  "wasted'  •?  000.00O 
Just  as  iurely  a^  if  he  had  used  the  money  to  iight  a  cigar  I 
Uoujghtkt  should  be  pointed  out  that  Mr  Johnsons  act  rash  and 
•*'**' '•^  f"  »'  '™^-  ii*«i  hardly  resulted  in  a  -loss-  iif  $7  OOOjOOO  but 
rather  hjd  merely  provided  a  few  dcUiars  more  per  person  for  the 
thousan<4^  ot  unfortunate*  who  were  being  transferred  from  relief 
to  W    P  |A 

I  had  (Uso  observed  with  some  surpriM  that  the  articles  signed 
by  Mr  Johnson  spoke  bitterly  of  poliucal  interference,  but  at  the 
same  tin^e  admitted  that  Harry  Hop*.in.-<  and  I,  the  only  two  per- 
sona hav(ng  any  authority  over  him.  had  backed  him  100  percent 
to  keeputg  politics  out  of  relief  It  seemed  that  Mr  Johnson  was 
■fcnply  complaining  about  the  suggestious  made  to  him  by  persons 
nc«  in  *Muhorlty-  ^.d  as  I  remember  the  last  legislative  srasion 
that  advifce  came  frrjm  R«-publ!can  as  well  as  Demoiratir  legislator* 
and  political  leaders.  I  was  even  more  surpnse.1  by  Mr  Joh'iAm's 
conapialnM  because  at  a  farewell  dixmer  given  by  Mr  John.son  to 
me  and  the  members  of  my  cabinet  he  had  publicly  commeiKled 
David  L.  ILaarrencc.  Democratic  State  chairman,  and  *;i  my  cabinet 
BMnbers   for   their  policy  of   noninterference   with   relief 

I  speaM  at  some  length  of  Mr  Johnson  b  aruclee  because  I  winslder 
reUef  far  too  important  a  problem  t.)  oe  confused  and  distorted 
for  partiian  purposes,  and  Ais.<  because  I  was  fr&nxjy  shocked  to 
ftnd  that  the  editor  of  the  Satunlay  Evening  Peat  with  hi*  nre- 
tenaions  (o  ImparUallty.  was  unwiUmg  to  give  Uie  Oo-emor  of  hU 
own  StaUi  an  opportunity  to  clarify  a  situation  aflecting  not  only 
Pennsylvjjiu  but  the  country  as  a  whole  I  had  not  beUewd  he 
yoBM  dara  to  a:iake  such  a  public  confession  at  partlMtt  Mas 
Apart  from  that  I  had  not  dieamad  that  he  wT>ald  be  afraid  to 
have  his  frticles  on  relief  subjected  to  the  tart  of  ooniparl«Dn  with 
ta*  facts  |as  I  proposed  to  present  them 

LiA  no  k^ne  misunderstand  me       I  have  no  bttteme-.  agamst  Mr 
Loetmer   ^.^   his    hit-and-run   policiea      Rather    I   am    grateful    to 


him  for  giving  the  pet-ple  this  object  iMBon  In  the  operations  of 
a  «uppoee<dly  "free"  prwn  This  refusal  of  Mr  Uirlmer  t<:>  print 
both  sides  of  the  question  is  a  perf»vt  example  of  the  abu"»es  of 
the  free  press  pointed  out  by  Thomas  Jeflcr.^n  In  his  second 
maugural  addross  ITie  parade  x  in  the  entire  situaUon  la  that 
Mr  Loruner's  an U - Itooeevelt  Saturday  rvenln^  Poet  was  headed 
for  oblivion  under  the  administration  of  Mr.  Hoovtr,  and  If  it  had 
not  been  for  Preddent  Roosevelt  s  recovery  meutureti  Mr  Lorimer 
would  have  no  magazljae  at  all  today 

One-way  loumallsm.  wtwther  In  the  Saturday  Fvenin^  Post  or 
anywhere  else.  Is  not  going  to  solv*  ^nir  relief  problem  Our  Stats 
emenrenrv  relief  administrator  estimates  that  Pennsylvania  will 
n^-*->:  »0  500  000  to  carry  us  to  the  end  of  the  year  Some  of  our 
R»^,  viU.iMU  friends  are  already  oomplainlnK  that  the  figure  Is  too 
high  Th-'v  matle  the  name  oomplalnt  last  year,  giving  the  State 
only  $60,000  000  instead  of  the  tHOOOCOOO  I  rrcommended  and 
as  a  result  of  their  short-sighted  pollUcal  manlpuUtion  of  relief. 
we  are  nam  compelled  to  have  a  special  session  do  the  work  the 
Republican  senate  refused  to  do  la.-;t  yt-ar 

Reactlorary  interrets  and  their  sjirikejnnen  have  been  et>mjlaln- 
ing  bitterlv  against  Pedern.!  relief  etpenJiturrs  lie*  me  (five  you 
this  picture  We  are  now  spending  $8000,003  a  month  :n  Pennsyl- 
vania for  dlrec*  relief  The  P»>deral  Oovemment  u  (ifv^ndlm^  »30.- 
000  000  a  month  on  W  P  A  If  the  Pederal  Ottverr.ment  dmbanded 
W  P  .\  and  threw  thoae  wirkers  back  on  direct  State  relief  we 
wotild  have  tr^  pay  $14.000  000  a  month  more  U->  keep  them  or  a 
total  of  $aj.00P  OOn  a  na».«th  Tou  can  pet  aime  idea  of  what  a 
ooloesal  amount  that  is  by  ronaldcrtng  that  the  pet  Republican 
a-peroent  Oat  income  tax,  which  would  be  a  tax  on  the  inr.rr.p  of 
•very  w<arker  m  Pennsylvania,  would  yield  only  $10000000  a  vrar— 
enou*:h  to  pay  relief  cobU  for  about  2  weeks 

The  Saturday  Bvening  Pout  and  the  other  bitter  enemies  of 
PTw..leut  H<ji«evel:  are  not  going  to  help  them»eiv..«  or  anyone 
else  by  peevish  atta.^ks  upon  the  relief  system  Thev  may  as  well 
make  up  their  minds  that  we  are  going  to  have  relief  with  us 
forever  unleas  we  solve  the  problem  af  unemplnvmrnt  in  our  ma- 
chine .tge  They  can  talk  sJbrut  Budget  bal.-inciiik:  .r;t:;  the  cows 
coDM!  home,  but  until  that  problem  l»  solve<l  Uie  ,ho»<  e  Is  going 
to  torn  between  untoalanoed  budgeu  and  revolu'ion. 

Our  relief  problem  is  b-jund  up  with  tlie  entire  problem  ot  the 
machine  age.     I  recall  that   we  had   hard   timee  In   the  winters  of 

1912  and  1913.  because  I  stood  on  a  Chicago  street  every  night  of 
that  winter  from  October  Ui  May.  In  charge  of  a  bread  Line.  We 
served  food  to  900  men  a  night  men  who  had  no  work  and  no 
means  of  support  They  were  the  advance  guard  of  what  has 
grown  to  be  America's  vast  army  of  men  'Teplaoed  by  machinea.- 

We  eecaped  a  showdown  with  the  machine  age  back  In  1912  »n<t 

1913  because  the  r-oropeac  war  was  beginning  and  order*  were  pour- 
ing In  fcr  war  materials.  Then  we  entered  the  war  and  there  was 
work  for  everytxxly  Afterward  there  was  Inflation  caused  by  our 
newly  acquired  Buropean  gold,  seeking  safe  Investment.  That  ex- 
panded our  investment  market*  and  gave  us  a  boom  and  carried 
us  right  up  to   1929      Then   the   bubble   of  Inflation   bunst. 

Before  1912  we  had  already  explored  and  exploited  our  resovircaa. 
Our  frontier  days  were  over.  There  waa  no  more  room  for  ex- 
pansion The  machine  had  helped  tremendously  In  building  up 
OUT  country,  but  when  Its  pioneer  work  was  ended  It  became  a 
Frankenstein  monster  that  tiimed  to  destroy  us. 

,  ",oTo  ^  '^,  ^'^'^  ^  *  show-down  with  Um  UMchlne  age 
In  1912,  the  prot>iem  would  have  been  simpler,  frff  qtg  at  that 
Ume  we  did  not  have  the  tremendous  deT^iopment  of  the  machine 
that   we  have  today. 

W.'hen  the  Roosevelt  administration  came  into  offlce  facing  the 
gr^teat  economic  collapse  In  American  history,  the  President  de- 
vslaytd  ft  dott»»to-bamiisd  program,  one  part  to  provide  for  the 
j^'^lgg*'"  «o«»«ncy  and  the  other  to  meet   the  problem   of   the 

The  most  Important  meacure  in  the  President  s  long-terra  nro- 

?»    R    A      RegulaUon  of  codM  and  trade  practices  to  a  great  extent 

^^J:^J^'^^f^^  principle  of  that  law     the  principle  of 

CS^^SS^  ?S^?^5!J2.  "'^"*^  ^'^^  ^'*««  •J^<i  Sorter 
workl^r^htmre.     That  prlnctple  was  and  la.  in  my  opinion,  our  only 

m'^\^'fJ^'^  ^°^  on  purely  legalistic  grounds  destroyed   the 
v^       "^  ^^  ^  northing  to  replace  It.     As  a  rwult  we  seeliJl 

?S  '"y<^'L^,  ^'  '"^  T^""^  1-ve,opn.ents^ou?  m^eS 
l^r»      ^<^  ■•'  »»»•  ^^^  t^om  the  B«il  Telephone  Oo     while  Ita 

more  than  120.000  people  because  of  the  automatic  dial  system 
Ih^i-h'^^K?*'?  ''•^-  "^  °'  "^^  '^•^  cotton-pckirSTm^hYn^' 
^^n^.inV  ~°^  ****  the  work  of  50  with  sGch  develo^enU 
In  mind,  can  you  wonder  that  our  present  cycle  of  r«»verT  has  not 
brought  with  11  a  corT«pondin«  Increased  em^?St?  -SS 
^^}^  has  denmtely  retired  millions  of  our  wo^STVho  V^l 
remson    reUred    and    an    nlM   until    we   shorten    hour, '  aid    ri« 

or  ^^TSJSiiJii^f  ^  •*""*. '^.  "'"^  "^  '^^  to  meet  the  challenge 
SLiS^^SSSe^r  ^  '^volution,  beraL«e  empty  rtomachs  do  n?* 
I^T^-  fl??^  ..^'^**^^'  provided  a  soiuUon  In  the  N  R  A. 
^  r?«.?^i!i^."*'?K''r*'"^  ^  "*"  supreme  Cotirt.  "  ^-  -^ 
hiJ^LSSfT"^  *^  ""^  ^"^  "^'^   ^•'»«-   »nd   shortenin. 

^^t>^r^   ^°*   ^°*   '^*'    '^    <^^    t^^ard    bankruntcv      On 

Sr^^S  ^JT^  °"'  '^^'"7  ^^^^'  rev,.lution.  The^ 
certain  thing  U  that  we  must  coutrol   the  machine  before  it  d^ 
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stroys  us  all;  and  to  do  that  I  believe  we  must  continue  to  look  to 
the  wisdom  and  the  courage  of  the  man  who  has  brought  us  this  far 
along  the  road  to  recovery.  He  has  given  us  one  solution  which 
the  Supreme  Court  has  taken  away.  Were  It  not  for  this  great 
American  1  would  fear  for  the  future  of  our  country.  But  under 
the  leadership  of  Franklin  Delano  Roosevelt  our  country  wlU  find 
a  way. 

ISSUES  or  THE  IMPENDrNG   CAMPAIGN — ADDRESS   BY  HON.  JAMES  A. 
FARLEY  AT  PITTSFIELD,  MASS. 

Mr.  COOLIDGE.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  delivered  by  Hon. 
James  A.  Parley,  ctiairman  of  the  Democratic  National  Com- 
mittee, at  a  meeting  of  the  Democratic  organizations  of  four 
western  Massachusetts  counties,  at  Pittsfield,  Mass.,  on 
Thursday  evening,  April  16.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It's  always  a  pleasure  to  talk  to  such  an  audience  as  this.  I 
know  of  no  city  where  I  could  expect  a  more  intelligent  response 
to  a  plain  talk  on  the  Issues  of  the  impending  campaign  which 
vitally  affect  the  prosperity  of  the  country.  Yours  is  a  manufac- 
turing city  and  a^  such  depends  to  a  great  degree  on  the  demands 
of  other  sections  of  the  country,  particularly  the  great  West  and 
Southwest  and  Northwest,  for  the  goods  made  In  New  England 
mlllB.  If  the  farmers  of  this  country  are  in  a  position  to  buy, 
their  purchasing  capacity  Is  reflected  In  the  pay  rolls  and  balance 
sheets  of  your  Industrial  establishments.  If.  on  the  contrary,  the 
farm  section  is  bankrupt,  or  nearly  bankrupt.  Its  misfortune  is 
echoed  by  your  own  statlsUcs  of  unemployment  and  general  busi- 
ness pariUysls 

We  have  had  during  the  past  few  years  an  actual  demonstra- 
tion of  this  mutual  dependence.  Suppose  we  go  back  4  years.  I 
do  not  like  to  stir  up  unhappy  memories,  but  you  must  all  re<;all 
the  period  when  a  tornado  of  foreclosing  mortgages  was  sweeping 
the  agrarian  belt  and  the  producing  establishments  of  this  part  of 
the  world  either  were  closing  entirely  or  running  on  part  time; 
when  you  did  not  know  whether  the  strongest  bank  In  your  com- 
munity would  be  able  to  keep  its  doors  open;  when  taking  a  check 
was  a  gamble  and  mailing  a  check  was  a  hazard.  For  you  couJd 
not  tell  from  day  to  day  whether  on  the  morrow  those  checks 
could  be  cashed  or  not. 

I  only  ask  you  to  contrast  that  time  of  gloom  with  the  present. 
The  Yankee  mills  and  shops,  stores  and  hotels,  may  not  be  making 
as  much  money  as  they  would  wish,  but  comjjare  their  balance 
sheets  of  today  with  that  other  time,  and  I  think  you  will  con- 
ceive a  reason  to  be  grateful,  not  only  for  your  own  but  for  the 
Nation's  advance  In  the  progress  toward  general  prosperity. 

We  all  know  that  the  change  was  not  due  to  chance.  We  are 
all  aware  that  had  there  not  been  a  change  In  the  policies  of 
Government  when  Franklin  D.  Roosevelt  came  to  the  White  House 
this  country  woiild  have  reached  a  situation  In  comparison  wnth 
which  the  distress  and  economic  disorder  of  the  years  from  the 
fall  of  1929  to  1933  would  have  seemed  trlvlaL 

You  will  perhaps  remember  that  an  eminent  spokesman  for  the 
old  order  prophesied  In  a  camf>algn  speech  In  1932  that  If  the 
policies  of  his  administration  were  Interrupted  by  the  election  of 
the  Governor  of  New  York  to  the  Presidency  grass  would  grow  In 
the  streets  of  our  great  cities  and  that  ruin  would  rule  over  our 
whole  great  country. 

Now  we  are  being  told  by  the  same  high  Republican  authority. 
by  spokesmen  of  the  Du  Pont  Liberty  League  and  others  of  the 
same  fraternity,  that  If  the  policies  that  have  brought  business  back 
to  a  prosperous  scale  are  not  abandoned  that  again  our  industrial 
■ectlons  will  become  cow  pastures,  and  so  forth. 

We  read  every  day  or  hear  over  the  radio  these  political  Jere- 
miahs explaining  that  business  recovery  has  not  come  because  of 
the  New  Deal  but  In  spite  of  It.  We  hear  from  the  same  sources 
that  the  President  of  the  United  States  Is  bent  on  changing  this 
democratic  form  of  government  to  a  Russian  Soviet  system  or  to  a 
dlcUtorshlp.  They  also  tell  us  that  he  Is  bent  on  abolishing  the 
Supreme  Court,  throwing  the  Constitution  out  of  the  window, 
reg.mentlng  every  form  of  industry  and  agriculture,  and.  In  stiort] 
doing  everything  In  his  power  to  destroy  the  prosperity  which  he 
brought  about. 

1  need  not  take  your  time  In  discussing  the  wlldness  and  absurd- 
ity of  such  campaign  arguments.  Actually  they  are  of  no  more 
consequence  than  when  Washington  was  accused  of  trying  to  set 
up  a  kingdom  with  himself  as  monarch,  when  Jefferson  was  black- 
guarded as  a  Communist,  when  Lincoln  was  charged  with  usurping 
power  that  did  not  belong  to  the  Presidency,  when  Cleveland  was 
abused,  and  when  Theodore  Rooeevelt  was  pilloried  as  an  enemy  to 
business  and  an  advocate  of  socialistic  philosophy. 

You  can  hardly  pick  up  a  newspaper  nowadays  without  being 
startled  by  the  conflict  between  Its  opinion  columns  and  Its  busi- 
ness columns  and  the  Inconsistency  of  those  who  are  assailing  the 
administration  at  Washington.  Just  for  example,  I  noted  the  other 
day  In  the  New  York  Times  the  story  of  the  annual  report  of  Alfred 
P.  Sloan.  Jr..  president  of  General  Motors  Corporation,  directed  to 
his  stockholders.  I  noticed  a  large  headline,  "Sloan  finds  trade 
hurt  by  New  Deal",  and  Just  below  It  on  the  very  same  page  was 
printed  the  financial  statement  of  General  Motors.  That  financial 
statement  recited  that  in  1935  Its  net  sales  amounted  to  $1,155,- 
000.000.  as  against  $872,675,000  the  year  before.  It  was  also  set 
forth    In    this    cold -nosed    balance    sheet    that    Its    net    Income 


amounted  to  nearly  $197,000,000  In  the  year  of  1935.  as  against 
$110,000,000  for  the  year  1934.  The  report  shows  assets  of  about 
$150,000,000  more  than  In  the  previous  year.  If  you  want  a  more 
dramatic  exposition  of  what  the  New  Deal  has  meant  to  General 
Motors,  compare  its  $197,000,000  net  income  for  1935  with  Its  net 
Income  of  $165,000  reported  in  1932. 

I  do  not  pick  out  this  particular  business  incident  because  Mr. 
Sloan  is  a  large  contributor  to  the  Llbertv  League  or  because  Gen- 
eral Motors  Is  to  a  large  extent  a  Du  Pont  corporation,  but  simply 
because  it  is  a  shining  example  of  how  little  relationship  there 
exists  between  the  political  expression  of  those  who  would  abolish 
the  New  Deal  and  the  plain  facts  as  they  are  told  on  the  financial 
pages  of  the  newspapers. 

I  think  that  no  better  comment  could  be  made  as  to  this  than 
that  voiced  by  one  of  your  home  newspapers.  The  Berkshire  Eagle 
put  it  in  this  language: 

•To  be  perfectly  frank,  it  Is  not  easy  to  see  what  the  term 
'abolishing  the  New  Deal'  means.  Everything  that  Is  going  on  now 
is  a  part  of  It — the  whole  vast  system  "under  which  we  are  living, 
the  camps,  the  banks,  the  leans,  the  municipal  expendltu-es,  the 
new  modes  of  law  enforcement,  the  advlcr  from  Washington — 
everything.  To  attack  the  New  Deal  may  be  Justified  on  political 
grounds,  of  course,  but  what  is  there  to  be  done  about  It?  What 
particular  part  of  the  system  ought  to  be  abolished?  Should  we 
throw  It  out  the  window  and  start  all  over  again?  That  would 
Involve  the  repeal  of  endless  laws  and  the  work  of  years  in  read- 
justment. Has  someone  something  better  to  offer?  Disraeli  gave 
excellent  advice  when  he  said.  'Let  us  define  our  terms.'  A  great 
many  of  the  politicians,  using  the  name  loosely,  do  not  seem  to 
know  exactly  what  It  means."     (Oct.  26.  1935.) 

I  would  like  to  ask  our  political  opponents,  when  they  speak  of 
abolishing  the  New  Deal.  Just  what  particular  element  of  the 
governmental  policies  they  would  like  to  do  away  with?  I  can 
find  no  answer  to  this  in  the  various  speeches  emanatli^  from 
candidates  for  the  Republican  Presidential  nomination,  from  the 
Liberty  Leaguers  or  from  the  heads  of  the  Republican  national 
organization,  voluminous  and  violent  as  all  these  have  been. 

Would  the  Republican  administration,  in  the  event  of  the  suc- 
cess of  the  enterprise  to  discredit  and  unseat  President  Roosevelt, 
abolish,  for  example,  the  law  providing  for  the  instirance  of  bank 
deposits? 

This  is,  of  course,  reaUy  a  rhetorical  question,  because  there  Is 
no  more  chance  of  the  election  of  a  Republican  President  next 
November  than  there  is  that  your  Berkshire  Hills  should  move  into 
some  adjoining  State.  I  speak  advisedly  when  I  tell  you  that 
I*resldent  Roosevelt  will  be  supported  this  year  as  vigorously  and 
completely  as  he  was  in  1932,  and  this  If  as  good  a  place  as  any  to 
remark  that  it  makes  no  difference  whether  the  "old  dealers"  take 
the  logical  course  of  naming  Herbert  Hoover  as  the  standard- 
bearer,  who  best  represents  their  principles,  or  Governor  Landon, 
of  Kansas,  who  has  not  yet  taken  the  country  into  his  confidence 
as  to  what  his  policies  would  be  if  he  were  translated  to  Washing- 
ton, or  mournful  Colonel  Knox,  the  Chicago  publisher,  or  anybody 
else  who  has  been  suggested  as  the  candidate  to  contest  with 
President  Roosevelt   this  year. 

Now.  let  me  get  back  to  the  questions  I  would  ask — with  no  hope 
of  their  being  answered — of  our  political  adversaries. 

Would  they  abolish  the  public -worlts  program,  or  the  emergency 
employment  program,  which  they  are  fond  of  describing  as  the 
"boondoggling"  bureau,  or  the  emergency  relief?  Incidentally, 
what  they  call  "boondoggling"  saved  the  homes  and  farms  of  a 
good  many  of  your  neighbors  during  the  recent  floods,  for  It  was 
the  dams  erected  under  the  Works  Progress  Administration  that 
kept  the  torrents  from  ravaging  the  fields  to  the  northeast  of  this 
community.  Given  a  continuance  of  its  effort,  and  the  fulfillment 
of  the  general  plan  to  check  soU  erosion  and  control  our  rivers, 
even  such  a  flood  as  afflicted  this  country  a  month  ago  will  be 
rendered  harmless. 

The  work  of  the  C.  C.  C.  boys  and  the  W.  P.  A.  people  In  help- 
ing the  flood  sufferers  clear  up  the  debris  and  minimize  the  dam- 
age has  been  so  prompt  and  efficient  that  the  whole  of  the  flood 
areas  testify  to  the  value  of  that  p>crfonnance.  Incidentally,  the 
way  your  neighbors  faced  the  disaster  is  Just  another  example  of 
Yankee  courage.  They  wasted  no  time  in  whining,  but  buckled  to 
the  work  of  rehabilitation  and  restoration.  That  evidence  of  forti- 
tude so  characteristic  of  your  people  is  one  more  reason  for  my  con- 
fidence of  your  faith  in  President  Roosevelt.  Brave  men  appre- 
ciate brave  men,  and  I  think  you  will  agree  with  me  that  It  was 
the  courage  of  our  President  that  enabled  him  to  tackle  perhaps 
the  toughest  situation  that  has  ever  confronted  a  Chief  Executive 
of  our  country  boldly  and  firmly.  I  wonder  if  any  of  you  have 
ever  thought  wliat  the  consequence  to  the  United  States  would 
have  been  if  1932  had  ushered  In  a  President  weak,  vacillating,  or 
hesitating,  instead  of  one  who  recognized  the  magnitude  of  the 
Job  and  dared  do  the  things  necessary  to  stem  the  fiood  of  disaster 
and  put  this  country  again  on  the  upward  path. 

The  enemy  spokesmen  are  fond  of  quoting  a  paragraph  in  the 
Democratic  platform  of  1932  which  promised  a  stable  currency. 
Well,  wlU  our  assailants  kindly  tell  us  what  money  unit  through- 
out the  whole  world  Is  more  stable  than  the  American  dollar 
today? 

Would  they  restore  the  gold  content  of  the  dollar  to  the  old 
figure? 

Now.  I  do  not  pretend  to  be  a  monetary  expert.  I  confess  that 
I  must  take  the  arguments  of  the  men  who  have  studied  this 
question  and  merely  apply  what  common  sense  I  may  possess  to 
their  conclusions.     I  do  know  that  when  Great  Britain  went  off 
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tlM  go  d  tULoOmrd  It  hact  a  hldeotu  effect  od  buaman  m  this  ooan- 
tV7  toij  a  yam  before  w«  made  m  oomapoDdUic  change  in 

Tba  new  pdee  at  gold  nade  pfw Ible  the  ad^ 
Aaaerldan  foreign  trede  to  the  prevailing  IntflfruUknal 
tt  (aclltated  tbm  >tnXin«  recovery  in  acrlcultural 
of  It.  /  mertcan  forel^  trade  haa  been  tnahiarl  to 
ot  43  1  «roent  in  export*  and  57  peremt  in  iHiparta  bet< 
and  IflM- 

what  wooid  happen  IT  we  went  back  to  the  old  ittBiAardT 
teU  me  that  It  would  mean  drvt  that  the  Traaaory 
buffer  a  loes  of  more  than  $4,000,000,000  on  tta  preeent  gold 
ooldin^  thereby  adding  thla  nun  to  the  ^derai  deflcit  A 
amoun  t  of  foreign  capital  has  been  Invested  In  American 
tlee  ■liioe  the  dollar  was  revalued  In  1034.  If  we  turned  a  back 
■aoMnkUlt  with  our  monetary  system,  we  would  be  maktrt^  the— 
foratgn  investments  a  free  gift  of  TO  percent.  And  this  sort  of 
thing  (ould  not  go  on  very  long  before  the  queatlon  mlgM  ^Bte 
be  ralJBd  of  th«  ability  of  the  United  Statea  regalnli^  Om  leld 
•Candaitl. 

Heres  another  question  I  would  like  to  aak  the  critics  ot  the 
admlnl  itratlon  Would  they  ahoUah  tba  Hotne  Owners'  Loan 
Corporiuon..  which  has  saved  more  than  a  BjaUon  homes  from 
foredoiure  ot  mortga^iea.  or  the  farm  credit  aiisi^ainaiil  i  which 
have  cEiabled  move  than  half  a  million  fanners  to  retain  their 
proper!  y.  and  this  without  any  conslderahte  cost  to  the  OoTini- 
ment  i  ^  the  properties  Involved  are  the  security  for  the  loanat 
Wott  d  they  abolish  the  policy  of  liMlstlni;  that  promoters  at 
■»WUU  r  lalaa  must  state  just  what  the  valioes  are.  what  the 
pvospea  ts  are  behind  the  stocks  and  bonds  they  offer  In  the 
niArketi''  And  t.^e  other  Insurance  that  this  measure  gives  to 
the  Investing  public?  It  might  be  worthwhile  in  this  coomettan 
to  red  «  thAt  there  has  not  been  a  wildcat  scandal  In  the  aloefc 
market  since  the  Rooaevelt  administration  came  in.  and  as  pait 
of  the  same  thesis  we  might  recite  that,  whereas  in  the  4  Jtta* 
ct  the  Hoover  administration  there  were  thousands  of  wtKwi^i 
lallurea.  under  ttM  Rooaevelt  adnxlnlstratlon  only  five  na- 
banka  hava  eloaad  tiMir  doors,  and  ^n^ctlcaUy  aU  of  the 
In  those  five  were  reimbursed  under  tlM  bank-4lB|Matt 
provlaiotts. 

I  haie  not  noted  that  anybody  on  the  other  side  has  come  oat 
deflalti  ly  for  a  repeal  of  any  of  these  laws  All  we  have  **^ 
fteoB  t  M  oibar  side  U  a  deluge  of  generalities  They  talk  about 
'  kod  astravagance:  they  talk  about  undermining  the  Con- 
aad  baldly  declare  that  the  relief  ezpandltursa  are  being 
feed  for  pcOitlcal  purpoaee. 
It  is]  most  probahia  that  in  distributing  bllUons  of  doUars  In 
relief  t  lere  have  been  some  instancea  of  people  getUng  as  a  dooa- 
Uoo  a  I  tde  of  bacon  or  a  few  pounds  of  flour  which  they  might  have 
been  alle  to  pay  for  It  ts  not  beyond  belief  that  In  the  mnMont  at 
Jobs  provided  to  give  people  employnaent  and  so  mve  t>if»  frtan 
humllutlon  and  from  Incurring  the  hahlt  of  charity,  an  occaalooal 
shirker  has  not  given  a  full  day's  work  for  his  reUef  pay  I  think 
most  ol  us  win  agree  that  while  »\ich  instances  are  deplorable  there 
U  nothing  about  them  either  in  number  or  Intent  that  sertoualy 
btemlatee  the  record  of  having  kept  a  multitude  from  starvation. 
aiimliig  Uiat  several  million  people  would  hare  starred  calmly 
and  pel  oefully— which  u  a  prettr  violent  asaumptlon. 

▲nybxty  who  has  listened  to  the  paaatoDAte  oratory  of  thoee  wtoo 
JBWd  (letract  from  the  shining  record  ot  coorvge.  abUlty.  and  effl- 
gwyy  :  oade  by  this  administration,  might  suppose  that  the  money 
spent  li  relief  bad  been  burned  In  bales  or  east  into  the  ocean. 
Instead  of  that,  it  has  gone  through  purchase  ot  ruppUee  and  wag** 
paid  in  »  the  regular  rhannele  o<  trade  it  has  been  turned  ovw 
and  OTf  r  and  moet.  if  not  all  of  ft,  continues  to  figure  In  the  record 
of  proe|ierlty  which  the  newspapers  constantly  publish  It  is  to  be 
found  13  the  Increased  deposits  m  the  banks,  and  theee  deposits  go 
out  In  iie  ordinary  course  of  business  to  flnatkoe  industrial  enter- 
prises. 

Asto  the  poUUcaJ  side  o€  ft.  I  know  of  no  Instance  wtiere  any  man 
or  worn  ko  was  aaked  whether  he  was  BopobUc&n  r^  Demorrat  when 
he  was  Oaoed  on  the  relief  roUa.  It  so  happerji  that  people  sjet  just 
sehung  rjr  In  a  campaign  year  as  m  any  other  ye*r  s.id  xjuse^iuently 
the  relk  f  is  gotng  on  nosr  as  It  went  on  las;  year  ajid  the  year  before 
The  only  difference  Ues  In  such  mnrtinwiMinM  as  r««ult  frtxn  *.he 
coDMUn :  effort  to  And  useful  )oba  tar  «b*  unemployed  and  ur>  net 
"•  UM  I  ellaf  rolls  everybody  who  ts  able  to  support  tunuielf  and  tvia 


to  the 


nam  Joet  to  the  extent  that  the  Inabflity  of  bualneas  to  take  care 
of  ttMtf  mmpela  Kse»|  Ctme  the  R  P  C.  makae  a  loan  to  a  bank 
or  railroad  or  eorporatton  or  a  pri\rate  enterprlae  the  Ooearnmaat 
■oaa  Into  buMneaa.  It  might  be  weU  to  raeord  hare  thai  the  R  F  O.'* 
iTlUea  have  been  anytt&lng  bat  iWifciii  iilal  to  the  nauooal 
The  kians  are  being  paid  back  more  rapfcUy  than  they 
hnued  The  last  flguree  1  heard  were  that  the  R  F  C  .  on  such 
a  balance  sheet  as  woviJd  be  prepared  for  any  going  concern,  showed 
a  hundred  million  dollars  in  aaaeta  over  Its  UabUlUes.  Wotild.  I  ask 
my  Republican  friends,  they  be  to  favor  of  taking  the  Government 
out  of  buaixMes  to  the  extent  of  rsfuatng  to  make  any  more  loam? 

Tour  Msiaachuastti  banka  have  participated  In  the  R.  F.  C.  i^^r^s 
to  the  extant  at  something  over  |1S.OOO.OOO.  ahout  nine  and  a  half 
mtHtntM  of  this  went  to  89  national  banks.  tS.30«.OOO  U)  B  State 
banks*  aambars  at  tha  VMhsI  Pbsis  h  Sfstam.  and  $3,500,000  to  la 

^^       ^  _   Joseph  A.  ICaynard   told  the   Boston 

Chamber  of  Commsros  that  ^'prosperity  ts  riding  back  to  New  Kng- 
land  in  vehlcJas  at  ocean  commeroe.  in  Increasing  deposits  in  n»- 
tlotMl  banks,  and  In  the  widesprsad  fanprovement  in  buslne^." 
Exports  from  New  Kngland.  In  this  asms  connection,  were  given  as 

^  Jumping   from    •15.500  000    In    1934    to   i34.600.000    in    1935. 

f  I  think  I  have  given  you  enough  financial  and  Indtistrlal  sta- 
tuttcs  I  do  not  expect  that  you  will  remember  the  flgures.  but 
I  do  anticipate  that  you  will  keep  track  of  the  cirmmstance  that 
our  economic  life  Lb  a  whole  lot  better  than  it  was.  and  the 
reason  for  the  Improvement  Is  that  we  have  a  national  admin- 
ta^tlon  that  was  bright  enough  to  conceive  a  prof:Tam  to  lift  us 
out  of  the  swamp  and  brave  enough  to  carry  u  into  effect.  Per- 
^*P»  the  Job  might  hare  been  done  better  Perhaps  mtTt^irm 
ware  made— if  such  enterprlaes  as  the  N  R  a  and  the  A.  A  A., 
wtdch  were  Invalidated  by  the  Supreme  Court  decisions,  are  to  be 
counted  as  mistakes.  However.  1  do  not  think  that  anybody 
can  say  that  the  country  is  any  the  worse  off  because  of  theae 
two  measures.  On  the  contrary,  we  see  about  us  every  day  evi- 
dences that  theee  two  agencies  contributed  considerably  during 
their  lifetime  to  the  restoration  of  prosperity  The  higher  wages 
and  shorter  hours  for  labor,  though  there  has  been  some  back- 
sliding, have  set  a  new  and  better  standard  of  employment  The 
bencfita  to  the  farmers  served  to  start  your  mills  and  factories 
**'*°L  y*°  ^t  ta  regrettable  that  thrse  laws  were  decUred  by 
the  Supreme  Court  to  be  tmcanstttattanal.  just  as  scons  of  other 
'••wn  met  similar  fates  In  other  admlBlBlrBttons.  Tliian  two  acts 
were  oociceiTed  In  the  spirit  of  public  welfarr  Not  in  them  or  In 
any  othsr  set  of  the  admtnlslratlOD  la  tikere  the  alighteat  hint  of 
■elf-lnterest  or  of  special  prtvUege. 

"^  cotintry  realises  thU.  That  is  the  secret— If  there  U  any 
Mcrst— of  the  linPglMllj'  of  Franklin  D  Rooaevelt.  to  his  place  in 
"^  ««teem  and  mntMuu  of  the  whole  people  That  Is  the  reason 
that  when  the  people  have  thetr  opportunity  to  pronounce  their 
verdict  on  his  performance,  as  they  will  have  next  November  you 
will  And  the  roster  of  States  overwhelnungly  recording  their  faith 
"*^  *"?l'i°^  '**  •****  ^  *^**  done.  And  you  wiu  find  that  yotir 
owti  good  scats  of  MMBsetaasiMs  and  your  neighboring  SUtes 
will  have  a  oon^cuous  share  to  the  rselectlon  oT  President  Rooee> 
▼elt  by  a  greater  majority  than  has  eharactertaed  any  election  In 
our  history 

MOCTKcnsca  or  KMmicAn  cnm-p  or  tjrrTnpAHt.ifMr!rr.*irT  rwTow 
Mr.  BARfO^Y      Mr    President,  I  a&k  unanimous  cotuent 

to  h*?«  prints  In  th^  RjtcotD  the  rntnutM  and  proceedings 

of  the  American  group  of  the  Interparliamentary  Union  on 

January  20.  1036. 

There  being  no  objection,  the  minuu-^  and   proceedings 

were  ordered  to  be  printed  In  the  RrroEo,  u  follows: 


ISlk  of  polities  to  connection   with   the   relief   funds      The 
hare  to  nearly  every  instance  done  their  own 

3r  Landon's  State   of   Ksn<as   paruclpated   to 

rails*  money  given  or  loaned  by  the  ^sderal  Oovemment 
extent  o*  $43.3MjMrJ  Herbert  Hoover^  Stote  of  California 
was  ald»d  to  the  extent  at  $163,793,863  Senator  V KtraarBTwaa 
State  of  Michigan  shared  to  the  amount  of  $118jn8.9«J9  Ser.ator 
^OUMS  sir's  Iowa  has  had  t38.M3.830  ss  Its  shsxe  Cnlonel  Knox's 
irr»tefully  a«.x-epted  t31 1.286.471.  and  Senator  Bosah  s  Idaiio 
welcoUMd  the  receipt  of  $15,489,071  l  thtnk  i  hiive  railed  the  roll 
Ct  candltetss  for  ths  Republican  rrn^itsntlal  nomination,  but  if  I 
haee  onttted  any.  yon  may  be  sure  that  ths  story  is  the  same  to 
rsp»d  t  >  ths  psrtliipsttop  by  aU  of  thsm. 

8  ates  failed  to  give  Franklto   D.   Roosevelt   their   **lectoral 

to   1933      WUl  anybody  suggest  that  Jilaine.   New   Hampahlre. 

tcxxt.  Vsnsoal  Pannsftvania.  Ctelaware  were  dlacrlmlnaced 

In  the  matter  of  Federal  care   for   their  poor   and   unem- 

eenerallUes  of   criticism   constantly   being   rhar^fed 

•.istratlon  la  that  ths  ChMSnUMSBt  is  In   hoalnew 

;ii:  jX  private  uulustry      The  Oorermnent  is  m  bual- 


o'  fmi  T«a«T-THna>  lmitval  Mnmirc  or  ths  p  tut  id  btatbb 
or  iwmws  osoop  or  m  orraKPAsuAM'  wtakt  umon 

The  Thirty-third  Annual  ItMttng  of  t.hr  ''v.ited  States  at  America 
Oroup  of  the  Interparliamentary  TTnion  was  held  in  the  Senate 
Committee  on  the  Library  room.  Mnnday,  January  20.  193fl.at  10  SO 
a.  m.  Senator  Albxj*  W  Basjilst  prrjude-  !''»^ldlng  The  fol- 
lowing members  -jrrre  pr>-ser.:  Repn-anntAt.  . ->  HAaLxa  J  CoLniif 
Cahfomla.  Aursr  E  CAirrni.  Callforriia  Visctnia  E  Jxwcxas' 
nxttana;  P%rrc  O  Laxtum  Texas  r^rr^  nrnMANw.  Iowa;  3am  d! 
McRsTiruuB,  TWineawee:    LirrKni    ^  ,v^    v    Texas-    Sol   Bloom 

New  York;  WQxias<  W    Blacxnit    m    .   „•  i_  J    J    McSwain.  South 
Carolina.     Ralfh    K.    CnrnK-n.    nilnois;     Wtloam    B     RicHAaosoN 
Pennsylvania;    and    Senators    Frawcis    T     Maloittt.    ConnecUcut* 
K    W    0IB8OW.  Vermont;  Waixacx  H    Wmrx.  Jr  .  Maine     Albkk  W 
Basxlxt,  Kentucky 

The  minutes  of  the  thirty -second  annual  meeUng  having  ai>- 
peared  to  the  CowoarsHioNAL  Rscosd  at  January  17.  1938.  it  was 
voted  that  the  mtoutee  should  be  approved  without  reading. 

Preaident  BAajai.rr  outlined  the  history  oif  the  Interparliamentary 
Union,  and  the  relaUon  of  the  American  group  to  that  onranlxa- 
Uon.  as  follows  B~ii«*- 

"l^dlee  and  genUemen  of  the  American  grotjp.  I  wish  at  tha 
'^^^^  *o  confratulate  the  American  group  upon  the  large  and 
repreasntatlTs  attendance  at  this  annual  meeting  today  and  to 
U-utsxt  you  for  glvtog  us  the  benefit  of  your  presence  for  the  con- 
sideration of  «ioh  matters  as  may  come  forward  for  our  attention. 

^I  reait7»  how  busy  all  of  you  ars  with  conunlttee  work  and  with 
work  in  your  offlcee.  but  I  Icnow  o*  no  acUvlty  toward  which  you 
can  aiakr  a  i^reater  contnbuuon  for  so  small  an  expenditure  of  lime 
as  the  or>cam^AUou  itnown  as  Uie  Interparliamentary  Union 
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•Those  of  yen  who  hav^  not  been  Identified  with  the  union  over 
a  long  period  may  be  interested  In  knowing  some  of  Its  history, 

"It  Is  purely  a  voluntary  organization  In  which  the  members  of 
all  the  national  parliaments  of  the  world  are  eligible.  It  was  first 
organized  In  1888  and  clalmB  a  large  part  of  the  credit  for  the 
estahll&hment  of  the  First  and  Second  Hague  Conferences  designed 
to  bring  about  the  settlement  of  International  disputes  by  peaceful 
methods. 

"The  Interparliamentary  Union  holds  an  annual  conference  to 
the  capital  of  some  nation  to  be  selected  by  the  members  of  the 
council  of  the  union.  The  American  group  has  been  represented, 
I  believe,  at  practically  all  of  theee  conferences,  with  the  exception 
ot  six. 

"T'he  Congress  of  the  United  States  has  been  associated  with  the 
Interparliamentary  Union  over  so  long  a  period  that  It  has  come 
to  be  regarded  hr  a  permanent  participator  In  Its  activities.  We 
entertatoed  the  Interparliamentary  Union  to  St.  Louis  In  1904,  at 
which  time  I  believe  the  Honorable  Richard  Barthold.  of  Missouri, 
was  the  president,  and  again  In  Washington  to  the  sximmer  of  1925] 
appropriating  on  each  occasion  the  sum  of  {50.000  to  help  defray 
the  expenses  of  the  conference. 

"Congress  has  appropriated  for  the  expenses  of  the  Bureau  of 
the  InterparUamentary  Union  stoce  1911.  For  many  years  we 
appropriated  the  sum  of  $10,000  pjer  annum  for  the  support  of 
the  Union  Itself  and  for  a  number  of  years  prior  to  1932,  Con- 
gress appropriated  $10,000  to  help  defray  the  expenses  of  the  dele- 
gates from  the  American  group  to  the  annual  conferences  of  the 
union  From  1932  to  1935  Congress  declined  to  make  an  appro- 
priation to  help  defray  the  expenses  of  the  American  delegates 
to  the  conferences  on  the  ground  of  economy  This  made  It 
necessary  for  the  American  group  to  seek  assistance  elsewhere, 
or  have  no  representation  at  the  annual  conferences  of  the  Union. 
I  have,  since  my  Identification  with  the  union,  felt  that  its  activ- 
ities and  Its  possibilities  were  of  such  importance  and  dignity  to 
Justify  the  American  Congress  In  appropriating  the  Insignificant 
sum  of  $10,000  per  annum  In  order  to  Insure  the  attendance  of 
a  suitable  delegation  representtog  it  at  these  International  con- 
ferences There  are  many  members  who  are  Interested  In  interna- 
tional peace  and  arbitration  and  In  the  adjustment  of  Interna- 
tional problems,  who  could  add  luster  to  such  conferences,  but 
who  ought  not  be  expected  to  defray  their  own  expenses  in 
order  to  engage   In   this   worthy   public  service. 

"For  that  reason.  I.  together  with  other  members  of  the  group, 
became  interested  In  securing  the  enactment  of  a  permanent  law 
authorlzmg  an  annual  appropriation  of  $20,000;  $10  000  for  the 
support  of  the  Interparliamentary  Union,  and  $10,000  to  help 
defray  the  expenses  of  our  delegates.  Congressman  Lanham.  of 
Texas,  Introduced  such  a  measure  In  the  House,  and  I  Introduced 
It  In  the  Senate  Due  to  the  more  liberal  rules  of  the  Senate, 
with  reference  to  securing  consideration  of  measures,  the  Senate 
bill  was  passed  and  concurred  in  by  the  Hou.se,  and  I  wish  to 
express  my  appreciation  to  Congressman  Lanham,  Congressman 
McRetnolds.  chairman  of  the  House  Committee  on  Foreign  Af- 
fai.'f.  and  other  Members  of  the  House  and  the  Senate  who  assisted 
to  the  enactment  of  this  legislation. 

"As  a  result  of  this  permanent  authorization,  we  secured  the 
appropriation  called  for.  both  for  the  support  of  the  union  and 
for  the  expenses  of  the  delegates  It  will  be  recalled  that  Congress 
had  reduced  the  appropriation  in  support  of  the  union  for  a 
number  of  year*  previous  from  $10,000  to  $7,500.  which  was  re- 
duced to  about  $8,500  because  of  the  unfavorable  exchange  situa- 
tion I  am  glad  to  believe  that  CongrcKs  will  not  hereafter 
hesitate  to  make  the  necessary  appropriation  called  for  In  this 
permanent   law 

•Because  of  the  lengthy  session  of  Congress  In  1635,  which  ran 
well  through  the  month  of  Augurt.  we  were  unable  to  send  a  dele- 
gation to  the  conference  at  Brussels,  which  met  July  26-31,  1935, 
and.  therefore,  the  amount  appropriated  for  the  expenses  of  the 
delegates  was  not  used  It  will  be  necessary  either  to  reapproprl- 
ate  this  sum  for  1936  or  provide  for  a  new  appropriation.  The 
result  will  be  the  same  In  either  case 

"The  nations  represented  at  the  Bruasels  Conference  last  year 
were:  Austria.  Belgium,  Canada,  Czechoslovakia.  Denmark.  France, 
Great  Britain,  Hungary,  Ireland,  Italy,  Japan,  Netherlands,  Nor- 
way, Poland,  Rumania,  Spain.  Sweden.  Switzerland,  Turkey,  and 
Yugoslavia.  The  conference  discussed  four  specific  phases  of 
International  relations,  as  follows; 

"1  Juridical  problems,  relating  particularly  to  the  codification 
of  world  law  and   to  neutrality 

"2    The  manufacture  of  and  trade  In  arm.s. 

"3.  Economic  and  monetary  problem.s  affecting  w(M-ld  economic 
solidarity   and   stabilization   of    currencies. 

"4.  The  evolution  of  the  representative  system,  especially  as  to 
the  legislative  function,  the  work  of  parliamentary  committees, 
and    legislative    documentation. 

"The  resolutions  adopted  at  the  Brussels  conference  were  printed 
In  World  Affairs  of  September  1935. 

"It  was  a  source  of  regret  to  me  and  other  members  of  the  group 
that  we  were  unable  to  h*ve  a  delegation  at  this  conference.  It  has 
been  my  pleasiire  to  attend  a  number  of  these  conferences  In  the 
past,  particularly  that  at  Stockholm  in  1921,  Washington  in  1925. 
and  London  In  1930. 

"Some  of  the  ablest  statesmen  In  the  parliaments  of  the  world 
have  attended  the.se  conferences,  and  It  has  been  a  source  of  great 
pleasure  and  inspiration  to  come  In  contact  with  them.  I  note  only 
the  names  of  Dr.  Schucklng  and  Dr.  Lobe,  of  Germany,  Dr.  Lange, 
of   Norway,   and   men  of  similar   outstanding   accomplishments  to 


statesmanship  from  the  other  nations  of  the  world,  to  show  the 
type  of  public-spirited  legislators  who  attend  these  annual  confer- 
ences. 

■'These  totorchanges  of  opinion  from  these  who  participate  In  leg- 
islation in  the  important  nations  of  the  world  are  extremely  valu- 
able. They  enable  the  participants  to  obtain  and  carry  home  with 
them  somethii:g  of  the  viewp>oint  and  the  problems  of  other  nations 
and  thus  contribute  to  a  better  understanding  among  the  nations 
of  the  world,  which  In  forn  contribute  to  their  peaceful  and  friendly 
solution.  I  wish  also  to  mention  the  friendly  interest  and  the  coop- 
eration which  has  been  accorded  to  the  Interparliamentary  Union 
by  the  State  Department  of  the  United  States.  Tlie  State  Depart- 
ment expressed  a  friendly  attitude  toward  the  authorization  and 
approprl.iUon  acts  to  which  I  have  already  referred.  It  follows 
closely  the  activities  of  the  Union,  and  from  time  to  time  calls  upon 
the  American  group,  through  Its  executive  secretary,  for  informa- 
tion and  also  Imparts  Information  concerning  events  in  the  Inter- 
parliamentary field. 

"At  the  last  annual  meeting  of  the  American  group.  Gov.  A.  J. 
MoNT.^jLTE,  of  Virginia,  tendered  his  resignation  as  president  be- 
cause of  the  condition  of  his  health  As  a  result  of  this  vacancy,  I 
was  chosen  as  his  successor,  and  I  wish  to  express  my  deep  appre- 
ciation for  the  honor  conferred  upon  me,  which  I  was  unable  to  do 
because  of  my  absence  from  the  meeting.  I  appreciate  the  coopera- 
tion and  assistance  of  all  the  Members  of  the  House  and  Senate 
who  are  interested  In  International  affairs  and  In  the  success  of 
efforts  to  brtog  about  a  closer  understanding  among  the  nations 
of  the  world  regarding  their  problems.  There  has  not  been  u  time 
to  the  last  two  decades  when  friendly  relations  and  sjTnpathetlc 
understanding  among  the  nations  was  in  greater  need.  All  about 
us  we  hear  of  wars  and  rumors  of  wars  and  cavises  of  intematioral 
friction  are  constantly  arising  to  bring  overhanging  clouds  to  the 
peacefxil  skies  of  international  relationships.  If  by  our  activities, 
our  association,  and  our  education  in  the  f5eld  of  international 
affairs  we  can  make  any  contribution  to  the  preseri'ation  of  peace 
and  good  will  among  the  nations  of  the  world.  It  will  be  worth  a 
thousand  times  more  than  It  cost  us  to  participate. 

"The  approaching  conference  of  the  Interparliamentary  Union 
will  convene  to  Budapest,  Hungary.  It  has  been  suggested  that  this 
meeting  be  held  in  September,  because  of  the  intense  heat  'n 
Budapest  durtog  the  month  of  August,  but  the  date  has  not  been 
definitely  set.  It  is  my  opinion  that  if  the  conference  is  held  as  late 
as  September  it  wUl  be  difficult  for  members  of  the  American  group 
to  attend.  All  of  the  Members  of  the  House  and  a  third  of  the 
Members  of  the  Senate  will  be  campaigning  for  reelection,  and 
many  who  are  not  in  contests  or  have  no  contests  will  be  engaged 
in  the  national  contest.  It  Is  my  hope,  therefore,  that  an  earlier 
date  may  be  fixed  so  that  we  may  send  a  representative  group  from 
the  American  Congress  to  partlcipmte  In  the  conference  at  Buda- 
pest durtog  the  coming  summer. 

"I  shall  from  time  to  time  confer  with  members  of  the  American 
group  with  respect  to  the  Budapest  meeting,  and  I  shall  deeply 
appreciate  any  suggestions  you  may  feel  at  liberty  to  make  concern- 
ing the  work  during  the  coming  year. 

•I  have  felt  It  my  duty  to  make  these  preliminary  remarks  In 
order  that  we  may  all  have  something  of  the  picture  of  the  back- 
ground and  preeent  possibilities  of  the  InterparliamenUry  Union 
and  of  our  participation  In  It.  I  shall  now  be  glad  to  proceed  to  the 
regular  order  of  business," 

Upon  niotlon  of  Mr.  Bloom,  It  was  voted  that  President  Bakklct 
be  requested  and  directed  to  ask  the  Congress  to  continue  for  the 
next  fiscal  year  the  appropriation  of  $20,000  under  the  terms  of  the 
authorization  as  set  forth  In  Senate  bill  2276  passed  by  the  first 
session  of  the  Seventy-fourth  Congress. 

Communications  received  from  Geneva  relating  to  the  finances 
of  the  Intorparllamentary  Union  to  the  resolutions  of  the  Brus- 
sels conference,  and  to  the  permanent  study  commissions  were 
ordered  to  be  placed  on  file. 

Mr.  Bloom  suggested  the  desirability  of  Inviting  the  Interparlia- 
mentary Union  to  hold  lU  thirty-third  conference,  1937,  in  the 
city  of  Washington,  D.  C,  to  connection  with  the  one  hundred 
fifUeth  anniversary  of  the  slgntog  of  the  Constitution  of  the 
United  States  of  America. 

The  following  officers  for  the  ensuing  year  were  unanimously 
elected:  President,  Senator  Alben  W.  BAaKLrr,  Kentucky.  Vice 
presidents.  Representative  Andetw  J.  Montague,  Virginia;  Repre- 
sentative Sam  D.  McRetnoujs,  Tenne.ssee;  Senator  Wal.lace  H. 
White.  Maine.  Treasurer.  Representative  Sol  Bloom,  New  York 
Secretary,  Representative  Charles  A.  Eaton,  New  Jersey.  Perma- 
nent  executive  secretary,  Arthur  Deerln   Call. 

Upon  motion  of  Mr.  Cartkh.  seconded  bv  Mr.  Lanham,  It  was 
voted  that  the  president  of  the  group  appoint  a  nominating  com- 
mittee of  three,  of  which  he  should  be  one.  charced  with  the  nomi- 
nation of  nine  members  of  the  executive  committee.  For  this  pur- 
pose the  pre.sic'ent  appointed  Senator  Wallace  H.  Whitk  and  Rep- 
resentative  Sam    D.    McRetnolds. 

It  was  voted  that  the  meettog  recess,  subject  to  the  call  of  the 
president. 

Aethtth  Deehin  Call, 
Permanent  Executive  Secretary. 

RETIREMEirr  OF   EMPLOYEES   OF  LEGISLAXrVE   BRANCH 

Mr.  NEELY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  which  I  just  received 
from  Mr.  Victor  Russell,  secretary  to  the  Senator  from  Texas 
I  Mr.  Sheppard],  and  from  Chesley  W.  Jumey,  Sergeant  at 
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of  the  United  States  Senate,  relative  to  Senate  bill 
3205.  broviding  retiremenc  for  employees  of  tiie  legislative 
brand  I  of  the  Government. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcoro,  as  follows: 

Unhed  States  Sxwat*, 
Washinifton.  DC.  April  20,  1$36. 
Matthtw  M.   Neelt, 
ChlfUrman,  Senate  Bulea  Committee. 

WiuAinffton.  D.  C. 
Setatcm  Sxtlt  With  rererence  to  the  mlsnnderstandlng 
to  have  artaen  In  some  quarters  with  reference  to  year 
8205)  providing  retirement  for  employees  of  the  legislative 
of  the  Qovenunent.  and  which  was  recently  r?pcrtad  by  tb* 
Roles  (tommtttee  as  a  substitute  for  H.  R.  3044.  a  bill  dealgsed  to 
accomplish  the  retirement  of  legislative  employees  through  the 
provlaUins  of  the  CTlvU  Service  Eetlrement  Act.  we  desire  to  present 
a  ftw  ^acts  which  we  believe  wlU  clear  up  this  mlsundenrtandlng 
and  dli^l  whatever  doubts  may  still  exist  as  to  the  appropnateneas 
bUl  and  the  desirability  of  Its  passage 
So  fa|r  as  we  have  heard,  there  Is  no  opposition  to  the  prtnclpal 
purpose  ^f  the  bill  -that  of  granting  retirement  pay  to  employees 
of  the  llegialatlve  branch  of  the  Oovemment  who  by  age  and  length 
of  servtce  have  become  enutled  to  It.  The  principal  crltlclsma 
that  h4ve  been  made  of  your  bill  are  ( 1 )  that  It  is  leas  desirable 
than  tJke  House  bill.  H  R.  3044,  for  which  It  was  subetltuted.  and 
(2,  th^t  It  is  discriminatory,  because  It  allegedly  provides  benefits 
for  employees  of  the  >gt«iatlve  branch  of  the  Government  that 
are  no(  provided  for  employees  of  the  executive  branch  of  the 
Govemhient  by  the  Civil  Service  Retirement  .\ct 

In  answer  to  the  first  one  of  these  •-rlUclams  it  is  onJy  necessary 
to  read  carefully  the  Civil  Service  Retirement  Art  under  which  the 
Hotise  t^'-  would  attempt  to  retire  employees  of  Congress  to  be- 
come (Jonvlnoed  how  whoUy  unsulted  and  Inapplicable  that  act 
would  be  to  the  sltuaUon  that  exists  here  at  the  Capitol.  wher» 
methocls  of  appointment,  conditions  of  employment,  and  certainty 
of  tenure  are  distinctly  different  than  they  are  In  the  departments 
and  btifeaus  of  the  executive  branch  of  the  Oovemment.  for  which 
the  Clfll  Service  Retirement  Act  was  especially  and  specifically 
designee!  The  Senate  Rules  Committee  therefore  did  the  logical 
and  prtjper  thing  In  strUtlng  out  the  House  bill.  H.  R  3044.  and 
8Ub8tlt<itlng  therefor  your  bill.  S  3206,  which  was  prepared  esy-e- 
clally  tp  meet  the  retirement  problems  of  congreaslonal  employees, 
and  w^lch  had  the  approval  of  all  the  Senate  ofBclais  and  em- 
ployees with  whom  we  have  dtscvissed  the  matter 

The  Charge  that  your  bill  confers  greater  tjeneflts  upon  legisla- 
tive entployeej!  than  the  Civil  Service  ReUrement  Act  does  upon 
employfes  of  the  executive  departments  Is  whoUy  false  and  mis- 
leading, In  fact.  Ju5t  the  opptisite  Is  the  case  This  particular 
cntlclsih  Is  undoubtedly  the  outgrowth  of  the  erroneous  but  some- 
what prevalent  belief  that  the  monthly  deposits  which  clvU- 
•enrice  ^ployees  place  with  the  retirement  and  dlaablllty  fimd  are 
applied jto  offset  or  lessen  the  amount  which  Congrtsss  appropjrtates 
for  thelk-  retired  pay  A  reference  to  section  4  of  the  Civil  Service 
Retlrenjent  Act  will  correct  that  impression,  however,  for  It  Is 
there  diade  clear  that  each  civil -service  employee  who  retires 
receives!  from  the  Government  through  appropriation  by  Con- 
gress, retired  pay,  or  pension,  at  the  rate  of  $30  per  year  for  each 
y^*r  o' ,^i»  active  service.  In  addition,  however,  he  receives  from 
the  clvfl-eervice  retirement  and  disability  fund  the  retxims  from 
an  ann^ty  which  has  been  purchased  with  the  savings  he  has 
deposit^  therein  and  which  have  been  compounded  annually  at  4 
percent  during  the  period  of  his  active  service 

The  deposits  which  the  civil -service  employee  makes  from  his 
monthl;^  salary  therefore,  are  simply  a  sarlag^  and  Investment 
account  from  which  he  draws  a  good  return  The  deposits,  how- 
ever, have  no  relaUon  to,  and  do  not  affect  in  any  way  the 
straight!  retirement  pay  or  pension  which  is  appropriated  for  him 
by  Congress  The  additional  benefits  which  he  receives  from  tne 
retiremelnt  and  disability  fund  are  made  possible  bv  the  fact  that 
Congres-i  originally  appropriated  that  fund  and  continues  to  make 
substanttiai  contribuUons  to  it.  Hence,  if  there  w  any  dL««cr1ml- 
nation  l^  your  bill  it  Is  against  the  legislative  employees  instead 
of  In  tbjelr  favor  in  that  It  does  not  appropriate  any  retirement 
and  dl«4blllty  fund  In  which  they  may  Invest  their  savings  and 
purchase  annuities. 

In  aniwer  to  the  query  that  has  been  raised  by  a  few.  as  to 
why  yo\^  bill  does  not  include  such  a  savings  and  annuity  sys- 
tem. yox|  will  recall  that  when  your  committee  was  coni«lderlng 
<fc»  matter  It  was  brought  out  that  to  set  up  such  a  system  it 
WOUldtJe  necessary  to  employ  various  actuaries,  atcountants. 
•t«nograbbers.  and  clerfcs  to  handle  the  account-s  and  flnanclai 
transactions  of  the  thousands  of  employees  who  every  few  years 
paaa  ove^  the  rolls  of  the  disbursing  offices  erf  Congress  Hence 
7'J^^^  .^} I  ^"  ahown  that  scarcely  a  handful  erf  those  thousands 
y,f>*<y**a  «^^  remain  here  long  enough  to  become  eligible  for 
I«tlr«iue|it.  It  became  ttpparent  that  the  inclusion  of  such  a  system 
In  your  bill  would  be  both  unwarranted  and  unwise,  for  It  would 
make  tht  admlnlstraUve  cost  of  providing  retirement  to  the  few 
who  eve^itually  become  eligible  for  It.  as  great  or  greater  than 
the  retirtment  pay  granted  them.  Your  committee,  therefore  very 
lOflcaily  I  confined  the  retirement  benefits  to  be  accorded  t^hose 
Mx^loy^  of  Congress,  who  by  age  and  length  ot  service  becom* 
to  them,  to  the  straiirht  retirement  pay  of  $30  per  year 
year  at  s«rno» — the  aujne  sum  that  la  granted  aa  retired 


enutled 
(or  each 


^trll -service  employees,  with  a  slight   Increase  for  that  extremely 
wnall  group  who  have  had  over  25  years  01  service. 

The  simpie.  lo^cal.  and  inexpensive  plan  for  retirement  of 
legislative  employees  emJaodied  In  your  bill  U  without  doubt  tbs 
most  suitable  and  acceptable  arrangement  that  has  been  offered 
on  the  subject.  All  of  the  employees  with  whom  we  have  talked 
feel  indebted  to  you  and  the  other  members  of  the  Rules  Com- 
mittee for  reporting  it  out,  and  since  some  fea.slble  plan  for  the 
retirement  of  congressional  employees  ha£  been  In  contemplation 
for  the  past  16  yefu-s  we  are  natxu^ly  hopeful  that  your  bill  may 
pass  before  the  close  of  the  present  session. 

It  was  hardly  to  be  hoped  that  the  bill  would  escape  crlUclsm. 
Porttinately,  the  criticisms  that  have  been  afff^red  are  not  serious 
as  they  reflect  quite  clearly  a  Lack  of  lindenrtanding  of  the  various 
facta  and  the  background  on  which  your  bill  is  premised.  They 
also  Indicate  a  lack  of  familiarity  with  the  nature  and  purpose 
ot  rsrtlremcnt  systems  in  general.  We  believe,  however,  that  with 
these  matters  clarified  your  bill  should  commend  Itself  to  the 
favorable  action  >ot  the  Senate  and  House  alike. 
Tours  very  sincerely, 

Victor    Rttsssx. 
Secretary,   Smatjr   STiejfpard, 
Chislxt    W     Juaj«XT, 
Serjeant   at  Anru.    United    States   Senate. 

FLORIDA    KTLAimC-CXrLT    CANAL 

Mr   FLETCHER.     Mr.  President.  I  ask  unanlmoiis  consent 

to  have  printed  in  the  Rxcord  a  letter  addressed  to  me  from 

John  L.  Bogert,  editor.  Memorial  Society  of  Naval  Architects 

1  and  Manne  Engineers,  under  date  of  April  18.  1936.  relative 

1  to  the  Florida  canal. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Thb  Maxint  Nxws. 
^  Neto  York.  April  IS.  19i9. 

Hon    DCTfCAW  U    ^rrmxa. 

Senate  Office  Butldtng,  Washtnifton^  D.  C. 
Re  the   Florida  canal 

Mt  Dcar  8ia     The  failure  of  Congress  to  make  adequate  appro- 

pnatlon  of  fundi  to  conUnue  the  construction  of  the  Florida  canal 

would  be  a  serious  mistake. 

I       The  sUtement   that   if   built   It  woiild   Injure  Florida   agriculture 

I  and  never  be  used  by  steamships  U  an  absurd  piece  of  propaganda 

In  the  interest  of  the  raUroads      The  history  of  HoUand  gives  the 

j  lie  to  the  first  part  of  that  statement.     The  absurdity  of  the  second 

part  Is  evident  from  the  fact  that  Its  u*»  will  reduce  the  time  of 

the  voyage  by   1   whole  day  in  sailing  from  AUarUlc  to  Gulf  porta. 

Buenos  Aires  Is  7.178  statute  miles  from  Uverpool.     If  the  Florida 

canal  is  dug.  its  use  will  place  United  States  farms  2JJ92  mllee  up 

tte  river  from  New  Orleans,  no  farther  away  from   Liverpool  than 

Buenoa  Aires.     In  my  opmion.   It  is  a  most  Important  link  in  the 

intracoastal  waterways  of  the  Allan  uc  and  Gulf  coasts 

Be^MctfuUy  yours. 

JOHK    L     BOGCKT.    EdUor. 
Mermarial  Society  of  Naval  ArchUecLi  and  Manne  kn^meert. 

RUIAL    KLECTHiriCATION ADDRESS    BY    HON.    JOHN    K.    PANKIN 

Mr.  NORRIS.  Mr  President,  I  have  a  copy  of  a  radio 
address  delivered  by  Hon.  Joim  E.  Rankin,  Member  of  the 
House  of  Represenutives  from  Mississippi,  on  the  subject  of 
The  New  Frontier— Rural  Electrification.  I  ask  unanimous 
!  consent  that  the  address  may  be  published  in  the  Conor es- 
SIONAI.  REcoao. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

THK  vrw  ^ao^^^Tr» — airaai.  kljltm iricaTioif 

Mr    Rankii*  was  introduced  as  follows: 

•One  of  the  most  earnest  and  best  informed  men  In  Tsthtiwlnil 
cm  the  subject  of  rural  electnhcatlon  Is  Hon  John  E  RAitnoT^^ 
represents  the  first  district  of  Mississippi  m  the  House  of  Renre- 
aentatlves.  ^ 

Mr  RAWKm  has  been  one  of  the  leaders  In  the  House  for  the 
administrations  power  policies. 

JMore  recenUy  he  assisted  In  the  fight  in  the  House  for  the  bill 
Which  makes  permanent  the  Rural  Eaectrlficatlon  Administration 
and  suthorlzes  Federal  loans  of  approximately  MOO  000  000  over  a 
period  of  10  years,  to  brmg  eiectrictty  to  the  farm  homes  of  the 
Nation. 

■;He  Is  known  as  the  father  of  rural  electrincatlon  In  the  South 
Mr  RAJVKm  Will  now  address  you  on  the  subject  I  have  Indicated 
CongreaBman  Rajckui  ' 

ti^Ni^o'^'li''r^**^  ^^f"**"  "^  ^*  ^^^  audience.  I  want  to  thank: 
the  Nationai   Grange  for   Inviting  me   to  addr^  you  at   this   time 

A^.'^n'',  '^*!    "^^'^    questions    that    ever    confronted    the 

American  farmera   -that  of  rural  electrification 

»J^v    tr  °^/°f*««l  ^  the  conquest  of  a  new  frontier,  clearing 

^  Loi^ '^;  ,:^i""    ^'    drudgery    and    privation,    exterminating 

ages   01    <Teed    and   extortion,    and    UyUig    the    foundation    for    the 
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Through  our  program  of  rural  electrification  we  are  making 
It  possible  for  the  farmers  and  their  wives  and  children  to  enjoy 
the  blessings  of  this  modem  electric  civilization  in  which  we  live. 
We  are  taking  to  the  people  In  the  rural  districts  all  the  advan- 
tages of  city  life,  but  leaving  t)ehlnd  those  demoralizing  influences 
from  which  It  seems  that  city  dweUers  cannot  escape. 

We  can  never  have  national  prosperity  until  we  restore  the  pros- 
perity and  Improve  the  living  conditions  of  the  people  In  the 
rural  districts  the  farmers  who  produce  the  raw  materials  to  feed 
and  clothe  the  world — who  fight  the  Nation's  battles  In  times  of 
war  and  sustain  Its  institutions  In  times  of  f>eace. 

This  can  be  done  by  providing  them  with  cheap  electric  energy 
with  which  to  light  their  homes,  their  barns  and  outhouses, 
pump  their  water,  operate  their  radios,  washing  machines,  vacuurn 
cleaners,  electric  stoves,  feed  grinders,  and  other  electrical  appli- 
ances necessary  to  lift  the  burdens  from  the  shoulders  of  the 
farmer  and  relieve  his  wife  and  children  of  the  nerve-racking, 
back-breaking,  health-wrecking,  and  youth -destroying  drudgery 
that  has  so  long  been  the  lot  of  country  women  In  the  average 
farm  home. 

Although  the  lise  of  electricity  for  the  purpose  of  lights  and 
pyower  originated  in  America,  yet  we  are  far  behind  practically 
every  other  country  In  the  world  In  rural  electrification.  While 
less  than  10  percent  of  o\ix  farms  In  the  United  States  have  elec- 
tricity, and  most  of  them  are  charged  three  or  four  times  what 
It  Is  worth,  foreign  countries  have  electrified  their  rural  homes 
at  reasonable  rates  For  Instance,  Prance  has  90  percent  of  her 
farms  electrified,  Germany  90  percent,  Norway  90  percent.  New 
Zealand  65  percent,  Japan  90  percent,  Holland  and  Swltwrland 
100  percent.     They  have  all  their  farms  electrified. 

What  we  are  trying  to  do  Is  to  electrify  every  farm  home  in 
America  at  rates  the  farmers  can  afford  to  pay. 

We  have  Just  passed  through  Congress  a  bill  providing  MlO,- 
000,000  to  be  loaned  to  the  farmers  of  this  country  through  the 
Rural  Enectrlflcdtlon  Administration  during  the  next  10  years  for 
the  purpose  of  building  rural  power  lines,  etc.,  and  supplying  the 
farmers  with  cheap  electric  lights  and  power  These  loans  are  to 
be  made,  as  a  rxrle,  to  States,  counties,  municipalities,  or  coopera- 
tive nonprofit  associations  operating  for  the  purpose  of  supplying 
electricity  to  the  farmers  at  the  lowest  possible  rates.  These  loans 
are  to  extend  over  a  period  of  25  years  and  bear  Interest  at  the  rate 
of  about  3  percent. 

I  started  this  movement  In  my  home  district  In  Mississippi  a 
few  years  ago  by  organizing  county  electric-power  associations. 
In  some  Instances  we  put  two  or  more  counties  together.  We  buy 
our  power  at  wholesale  from  the  T.  V.  A.  at  about  6  mills  a  kilo- 
watt-hour. You  can  do  the  same  thing.  If  you  are  not  within 
the  distribution  radius  of  the  T.  V.  A.,  Boulder  Dam.  Grand  Coulee, 
or  some  other  public  power  project,  you  can  buy  your  power  at 
wholesale  or  generate  It  yourselves  through  a  local  plant  for  any- 
where from  5  to  8  mUls  a  kilowatt-hour.  Then  you  can  sell  It  at 
retail  at  practically  the  same  rates  our  farmers  In  the  T.  V.  A. 
area  are  paying,  which  are  as  follows:  First  50  kilowatt-hours  per 
month,  4  cents  a  kilowatt-hour;  next  50  kilowatt-hours  per  month. 
3  cents  a  kilowatt-hour;  next  100  kilowatt-hours  per  month.  2 
cents  a  kilo^  .ct-hour;  next  200  kilowatt-hours  per  month,  1  cent 
a  kilowatt-hour;  next  1.000  kilowatt-hours  per  month,  4  mills  a 
kllowatt-hoiir. 

This  not  only  pays  for  the  electricity  but  also  amortizes  these 
rural  lines  In  less  than  20  years.  This  Is  all  these  farmers  will  ever 
have  to  pay.  and  we  hope  to  get  these  rates  reduced. 

I  have  before  me  a  large  stack  of  letters  from  farmers  who  are 
now  being  served  through  our  rural  electrification  program.  One 
of  them  says.  "It  Is  the  most  wonderful  thing  that  has  ever  hap- 
pened to  the  farm  homes  "  Another  one  says,  "It  is  better  than  a 
gold  mine  or  an  oil  field  "  Another  says,  "It  means  the  difference 
between  drudgery  and  luxury. "' 

I  have  Just  tabulated  reports  made  by  159  of  these  farmers,  and  I 
find  that  156  of  them  have  radios,  144  have  electric  Irons,  80  have 
electric  fans,  28  have  washing  machines.  24  have  vacuum  cleaners, 
24  have  water  pumps,  34  have  electric  ranges,  and  80  have  electric 
refrigerators 

Here  Is  one  who  has  lights  In  his  home  and  garage,  a  radio, 
electric  refrigerator,  electric  Iron,  percolator,  vacuum  cleaner,  elec- 
tric fans,  toaster,  and  waffle  Iron,  washing  machine,  and  water 
pump  Last  month  he  used  95  kilowatt-hours  of  electricity,  for 
which  he  paid  $3  40.  Including  $1  payment  on  his  line.  This 
serves  a  family  of  five  people. 

Here  Is  one  who  has  lights  In  Ms  home  and  his  bam,  a  radio, 
electric  refrigerator,  electric  Iron,  electric  range,  fans,  washing 
machine,  water  pump  that  supplies  water  for  his  family  and  60 
head  of  stock.  Last  month  he  used  ill  kilowatt-hours  of  elec- 
tric energy,  which  cost  him  $3  72,  Including  $1  payment  on  his 
line. 

Another  one  uses  lights,  radio,  refrigerator,  electric  range,  and 
Crater  pump.  Last  month  he  used  146  kUowatt-hours  of  elec- 
tricity,  which  cost  him  $4  42.  Including  $1   on  his  line. 

Here  Is  one  who  has  lights  In  his  home,  bam.  and  garage,  a 
radio,  electric  refrigerator,  electric  Iron  and  vacuum  cleaner,  elec- 
tric fans  and  water  pump.  Last  month  he  used  45  kilowatt- 
hours  of  electricity,  which  cost  him  $1.80,  Including  45  cents  to 
pay  for  his  line. 

I  could  quote  hundreds  of  these  messages,  but  this  wUl  give 
you  some  Idea  of  what  can  be  done  through  rural  electrification 
to  make  the  farmer's  home  brighter  and  to  relieve  It  of  drudgery 
and  make  farm  life  so  attractive  that  your  children  will  not  want 


to  leave  the  farm  and  crowd  Into  the  congested  tenements  of  our 
already  overcrowded  cities. 

This  is  the  greatest  farm-relief  movement  of  aU  time.  It  will 
take  people  back  to  the  farm  and  will  double  the  values  of  farm 
homes.     It  is  like  the  dawning  of  a  new  civilization. 

I  wish  you  could  all  read  the  mail  I  get  from  farm  women, 
expressing  their  gratitude  for  what  this  cheap  power  is  doing  to 
relieve  their  burdens  and  to  brighten  their  lives. 

If  every  farmer  In  America  realized  exactly  what  this  meana 
they  would  Join  In  this  movement  with  the  enthusiasm  of  a  cru- 
sade— wake  up  their  public  officials  and  demand  that  they  reine- 
sent  them  openJy  and  aboveboard  in  this  great  struggle  for  human 
Justice. 

If  every  farmer  and  every  official  will  Join  us  in  this  flght,  we 
will  electrify  every  farm  home  in  America  at  the  T.  V.  A.  rates 
and  make  this  the  most  prosperous,  the  most  powerful  and  most 
contented  agricultural  country  the  world  has  ever  known. 

NORRIS    DAM ARTICLE    BY    R.    L.    DXTTTTTS 

Mr.  NORRIS.  Mr.  President,  I  have  here  an  article  pub- 
lished in  the  New  York  Times  of  last  Sunday,  entitled  "A 
Dream  Takes  Form",  written  by  Mr.  R.  L.  Duffus,  having  to 
do  with  Norris  Dam  in  the  T,  V.  A.  I  ask  unanimous 
consent  that  It  may  be  printed  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 

[Prom  the  New  York  Times  of  Apr.  19,   1936) 

A  DSZAM  TAKIS  rORM  1M  T.  V.  A.'S  DOMAII<r — THE  VlSrrO*  DUCOVESS  Hf 
THE  VAUJCT  A  LABOkATtnT  DBSIONZD  TO  CHAIXEKOZ  THE  UTE  OF 
MIUJONB 

By  R.  L.  Duffus 

Noaais,  Tknn. — The  storms  which  have  whirled  and  whistled 
through  the  New  Deal  agencies  during  the  past  year  have  left 
one — the  one  of  which  the  I*resldent  Is  probably  proudest — Intact. 
Despite  hiirrlcanes.  whether  poUtical  and  figurative  or  shockingly 
real,  the  T.  V.  A.'s  banners  still  wave  over  the  ramparts  of  great 
dams  from  Norris,  on  the  Clinch,  above  Knoxvllle,  to  Pickwick 
Landing,  In  southwestern  Tennessee.  Where  armies  marched  and 
fought  In  the  War  between  the  States,  T.  V.  A.  linemen  are  string- 
ing wires.  Where  the  flatboats  of  the  pioneers  slid  down  muddy, 
swollen  streams,  where  two  or  three  generations  later  the  Union 
gunboats  crawled,  cranes  and  steam  shovels  are  at  work.  The 
thunder  of  the  cement  mixers  would  drown  out  all  but  the  heavi- 
est artlUery. 

The  T.  V.  A.  Is  a  dream  taking  tangible  form,  of  surpassingly 
more  importance  than  any  bickering  betw^een  Government  and 
private  enterprise  as  to  which  shall  furnish  electricity.  It  is  the 
first  organized  attempt  In  American  history  to  manipulate  the  des- 
tinies of  an  entire  watershed  and  its  pec^le. 

Whether  this  attempt  is  wise  or  unwise,  a  menace  or  a  rain- 
bow, depends  entirely  on  one's  point  of  view.  The  facts  are  visible 
for  friends  and  opponents  alike  to  see.  There  can  be  little  dispute 
as  to  what  the  Tennessee  Valley  has  been  or  as  to  what  Is  now 
happening  to  It.  If  the  power  Issue  Is  few  the  moment  laid  aside, 
there  can  be  no  question  that  the  essential  thing  that  Is  happen- 
ing In  the  vaUey  now  is  not  coercion  but  education.  The  famous 
power  "yardstick"  does  exist  and  will  certainly  compel  power 
companies  In  the  valley  to  lower  their  rates  and  scratch  gravel  for 
new  customers.  But  the  stick  that  the  observer  on  the  spot  is 
likely  to  think  about,  whether  the  spot  Is  a  gigantic  dam  or  an 
electrified  village,  is  the  school  teacher's  pointer. 

Nor  was  there  ever  a  class  or  a  laboratory  quite  like  this,  over 
which  preside  Dr.  Arthior  E.  Morgan,  president  of  Antioch  College; 
Dr.  Harcourt  A.  Morgan,  former  president  of  the  University  of 
Tennessee;  and  David  E.  Llllenthal,  lawyer  and  rate  eiF>ert. 

The  classroom  Includes  parts  of  seven  States,  or  a  total  area 
of  more  than  40,000  square  miles — about  the  size  of  Kentucky.  It 
looks  out  on  a  much  wider  area  over  which  T.  V.  A.  electricity  and 
T.  V.  A.  gospel  will  be  distributed.  The  class  is  2,000.000  strong, 
with  4.000,000  more  outside  the  valley  but  within  T.  V.  A.  influ- 
ence. 

The  laboratory  demonstrations  set  up  for  the  edification  of  the 
T.  V.  A.'s  pupils  are  tremendous  in  magnitude.  Six  great  dams 
are  completed  or  being  built.  Power  plants  in  operation  before  the 
year  Is  out  will  yield  205.000  kilowatts  24  hours  a  day  and  365 
days  In  the  year.  Puture  installations  may  raise  this  total,  on 
existing  and  proposed  dams,  to  660,000  kilowatt-hours. 

In  Its  recent  report  the  T.  V.  A.  suggested  five  new  dams — at 
Fowler  Bend,  on  the  Hlwaasee,  In  North  Carolina;  the  Pontana 
I>am,  on  the  Little  Tennessee:  and  dams  at  Watts  Bar,  Gilberts- 
vllle,  and  Coulter  Shoals,  aU  to  be  completed  by  1944. 

Danxs  and  dredges  will  deepen  the  river  until  a  boat  drawing  9 
feet  of  water  can  safely  steam  from  Paducah  to  Knoxvllle.  Mighty 
reservoirs  will  hold  bade  the  fioodwaters  and  maintain  the  chaimel 
depth  at  slack  seasoiis.  Behind  the  reservoirs,  on  mcwintaln  farms, 
on  fertile  or  once  fertile  lower  slopes,  the  processes  of  erosion  are 
being  arrested  by  proved  methods.  Prom  the  old  nitrate  plant  no. 
2  at  Miiscle  Shoals  phosphate  fertilizer  is  going  out  to  demon- 
stration farms  to  bring  moribund  acres  back  to  life.  Near  dam 
sites  new  model  vlUages  have  sprung  up,  some  of  them  destined  to 
be   permanent. 

But  these  physical  things  are  tools,  not  ends,  in  themselves. 
When  the  Temtessee  Valley  Act  was  passed  3  years  ago  most  people. 
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«T«n  ^  WashlTUfton  ww*  tJifnktn«r  of  rh<»  rallry  tn  t«Tm«  of  electric 
power  Those  terms  are  stUl  valid,  but  the  obJecUve  tuui  broad- 
ly Ul  tt  baa  becoove  tbe  revtvlllcatlon  of  tb«  life  of  a  people 
er  tb«  validity  of  tba  maaiw  ailDiJCed.  Uie  coaoeption  haa 
of  spiendor 

lAT^  «rea«  of  th'.a  region  have  been  blt^twl  by  wron^  mes  of 
the  land,  by  the  waah  of  a  tayrlad  of  lictl«  rtiiiaiiiB  carrying  away 
the  ft  rule  topaoU.  by  the  long  after  effect*  oi  an  old  war,  by 
that  lar's  destnxrtlon  of  an  old  social  and  ecoaomlc  ayatem  vhirh 
Br  adequatelv  replaced  Traveling  through  It  on**  cnnv* 
again  on  the  traces  and  monuments  of  70-ye»r-oid  bat- 
tles— ^t  Nashville.  FYanklin.  Chtckanuraga,  Ch*ttazMX>«&.  and  many 
other  ess  familiar  fields.  Prum  bloody  Shlloh.  near  the  new  Pick- 
wick thun:  from  Corinth.  In  IflMlaBlppl.  where  old  trencbee  can 
still  b(9  seen,  eastward  to  the  heights  of  Lookout  Mountain,  the 
armlc^  reeled  and  flowed,  leaving  their  debris  ot  dead  and  dv1n«? 
men,  (ramplinf;  down  crops  that.  In  one  sense,  never  grew  again. 
Then  $Uence  ieil,  and  not  until  recently,  over  large  areas,  was  it 
broken 

H>e  I  valley  is  one  of  trenvendous  contrast*.  In  the  shape  and 
c<  U\e  land,  in  clima'-e.  in  the  «luration  and  ^poeral  wel- 
o4  tile  people  It  haa  iDo«Jem  citusa,  1  ke  ELaoxvUle  axid  Chat- 
tanooi^a  Tt  ha.n  bleak  cablr.s  on  dreary  upland  acres,  where  life 
has  changed  but  zt>  since  nome  pioneer  wagon  broke  down  eome 
hovse  0r  mule  went  lame,  and   a  family's  m^lgration  was  halted,   a 

3r  or  a  century  and  a  balf  aso. 
holds  »way  m  the  mountains  of  the  northeast — sometimes 
n.  sometimes  aji  illicit  liquor   tn  the  center  and  In  the  weet 

the  la<id  of  cottoQ  thrusu  Into  Tr —  i    oat  of  OeorglJL.  Aiabamv 

and  >4lsmmippi  la  the  ea«u  strejuna  tumble  down  wUdJy  out  of 
the  hUi.^  thf  Tenneaaee  huryle*  past  Chattanooga  and  Shiloh.  but 
at  Paqucah  it  moves  quietly  enough,  broad  and  muddy  into  the 
Ohio. 

Somr  symbols  run  clear  across  the  valley,  from  east  to  wast. 
from  ttorth  to  south  One  Is  the  mule,  descendant,  perhaps,  of  a 
stock  that  used  to  be  bred  In  aid  Mexico  and  brought  eastward 
and  ni>rthward  over  the  Santa  Pe  Trail  The  number  of  mules  tn 
the  Tennessee  Valley  i.-^  prodigious  Over  almost  every  road,  from 
the  mUddy  byway  where  motor  cars  venture  at  their  peril,  to  the 
OOOCrefe  highways  ambles  the  mule  sometimes  ridden,  sometimes 
attachW  to  a  rickety  cart  Too  often  he  Is  an  emblem  of  poverty 
and  oil  slow    heavy  time,  to  which  no  value  la  attached 

-\no^her  symb*^!  of  the  "breeTe  way"  or  dogtrot"  cabin.  Long 
ago  a;  pioneer  whose  famll  /  was  expanding  built  a  second  log 
cabin  lend-on  to  the  ftrrrt  connected  the  two  with  a  floor  and 
roof  btit  no  walls,  and  produced  the  ftrst  "breew  way  "  The  idea 
was  gbod,  for  its  day  But  the  •breeze -way"  has  come  to  »t*nd 
for  a  *oor  way  at  living,  on  poor  land,  with  little  or  no  stork  on 
a  aml^ed  diet,  without  sufficient  schooling  or  adequate  medical 
em.  '^thout  plumbing,  without  electric  Ughts,  without  telephone, 
with  si  narrow  and  constr1rti-d  social  life 

Goo^  land,  well  cultivated,  sttowb  better  houses  than  this,  as  one 
sees  readily  etjough  when  one  goes  north  from  Florence  in  Ala^ 
bamahear  Muscle  Shoals,  through  the  Tenneasee  blue-grass  coun- 
try toiiard  Na«hvMIe  Here  -he  fields  look  as  rich  and  the  common 
farmhouses  as  neat  and  cr>m^fr»rtable  as  those  of  Iowa  and  many 
a  <rac|ous  and  dignlfled  old  plantation  hou«e  with  lofty  porticoes 
and  w*ll-kfpt  grounds  still  stands  Ls  this  part  of  the  valley  in- 
habited bv  i  more  Intelligent  and  industrious  rare  than  other 
parts?  I  No  It  is  .inderlai-i  bv  phosphate  deposits  which  elsewhere 
are  lac|clng  and  which   h^r^  -nrloh  the  soli 

The  i'alley  Is  a  pa<?e«»ji!;  «mi«-tlme«  sad  sometimes  ■nlUnc  nearly 
always  I  beautiful  Often  following  d(»wn  along  the  bottom  lands 
of  somfe  yellow  river  one  U  amazed  at  the  lowUneM  at  hills  and 
plains.  I  Hsre  one  would  look  for  happy  fartna.  for  fat  herds  of 
Is  h';r^t:-i<  with  spring?  Into  blomom.  Sfvao  for 
llriic  '  .^  *!ir.- i.->a»e<i  slopes  And  more  oTtan  tHju^ 
not   these  bleiwinifs   ar<»    ">. -f    •  n^re 

The  4nnoky  vistAs  are  sv.^:  ,  .  the  soft  sprln?  light  but  in  rtckety 
and  un^mte*!  d'*ein.i«s  ;n  tr  e  abiienre  of  cattle  In  the  de*d«nlM 
sense  of  dij*ooura<emer:t.  one  Inds  proof  that  something  Is  wrong 
-I'^^lJ^"''  •  *^'"  '"  ^•'■'^   "■  "<ffited  only  by  the  flicker  of  opMi 

roads — even  those  marked  red  on  the  automobile 

'y  from  concrete  to  ma/iadam.  from  m»^-^H«w,.  ^ 


J***   trouble    Ls    not    that    people    tn    the    vallev    prefer    mules    to 
■WfltnopUes.  wells  and  «pnnRs  to  plumbing    darknesK  to  light    mud 
ite      They  war.t  t.»>eae  jrood  things    but  thev  d     not  ^r  iw  in 
soli      They  do  not  (frrjw  on  cruelly  gullied  hills 
rhere  red  and  gray  patc-ies  show  that  the  topsoil  has 

land  that  has  lost  its  nitratos  and  phoapbAtca.  TTiey 
grown  by  a  d»coura,fed  people  n.)  mAiter  iMW  good  the 
oek  from  whlci  thoe  oe-'pie  are  brfHl  And  good  irtook 
or  M  percent  of  the  T  V  A  's  labor  foroe  has  been  re- 
cruited ifrom  the  neigh t>orh«^>l«  in  which  !t  is  empl.)v»«d  and  no 
one  wh|f>  sees  It  tn  ai-tjon  or  aees  what  It  has  accomplished  win 
sneer  at  :t 

The  t>-aveieT  must  not  vet  lo.*  for  mtraclee— and  ywt  he  will  And 
'►If  j"*'  '^''  "'•'^  '^  pr*<  tl.-ally  aompteted  Norrte  Dam  96  miles 
above  ^noxvllle    set  u  precisely  as  a  jewel  between  two  high  banks 

^*'  r^ll  "^'^'^  '  "^^"^  **^  *'  ^"^  Wheeler,  a  few  mllee  above 
Muscie  Bhoate,  he  will  ^ee  anotlMsr  new  dam  also  prartiraiw  com- 
ptotad.  Istretching  l:ke  a  white  caujieway  arroes  the  wide  ^treexn" 
at  the  >U1  WiLs<in  Da.-n  At  .\Ju.-trle  Shoals  h^  will  hear  the  whi-  of 
S'^r^t  *^  **  snvike  ruun*  sizva  drtftlng  in  the  misty  a^  from 
the  talilchimaey  or  tt«s  lerXliia^  plaok 


^ertlTlaer  Is  not  a  poetic  subject,  btrt  there  Is  poetry  of  a  modem 
sort  In  the  grinding  and  mixing  of  rock,  in  fiirnaoes  where  flames 
surge  to  temperatures  of  2.S0O'  P,  m  yello-.v  du.:t  going  out  to 
K^y^  life  to  dyl:u?  soil.  Therf  Is  poetry  In  a  sairk  of  phuK|>hat<-  that 
Will  make  rich  crops  grow  wh"re  scrawny  ones  grew  before 

The  traveler  wlU  sew  three  danr\s  in  the  making  aJ.  C  hirkan-.auga. 
Jtist  above  Chattanfoga,  at  Guntrrsvllle.  In  Alaha:TiA,  at  Piikwkk 
L&nmng.  in  Tennee.-^ee  He  will  sec  that  the  makiri;  of  a  d:iin  !.<<  a 
miracle.  North  ChlrJcainauKa  Creek  Is  In  the  way.  the  engineers 
Will  gtva  tt  a  new  channel  and  bring  It  out  below  their  dam.  They 
want  to  know  wnat  there  is  under  the  water  to  hoild  up  their  earth 
and  concrete  bulwarks;  they  drill  fansxiciUly  brtngiiig  up  many 
thousands  of  feet  at  rock  cros-s  sections  Thi-y  draw  road&.  culverts. 
aallLtlsa.  btrtirtlngs.  locks,  embankments,  on  a  map.  and  In  time 
those  tlatags  are  there  on  the  surface  ot  the  earth 

At  Plskwlck  this  spring  one  could  see  a  di«jn -building  liee  in 
full  career  Danrv  building  Is  a  man's  Job.  l"he  huge  ^x>ncrete 
mixer  towers  perlloualy  The  machlors  are  stopped.  Men  sluice 
them  out,  Umti  crawl  Lneide  They  merge  The  thunder  begins 
again. 

i>>wn  below  the  englaeers  have  constructed  a  cofferdam  of  stael 
sheet  pilen  driven  in  fW-(cv)t  rircles.  fliied  In  with  sand.  Inside 
this  daiD  a  massive  lo<-k  is  belnv:  built  the  h'<heKi  *ii  ijle-lift  lock 
m  the  world  The  i-emeai  comoe  out  Inlt)  huge  buckeus.  a  crane 
lifts  them  aa  a  fanr.  boy  would  swing  u  milk  pail,  aita  them  Just 
above  '-he  hrtuls  of  men  working  In  Uie  lock  A  Negro  Jumps  t<i  a 
lever  at  the  bottom  of  the  bucket,  throws  his  full  weight  on  It.  the 
bucket  disgorges  and  men  settle  Its  contents  into  place  with 
vibraton  driven   by  compreased   air 

T^.-*  .\prtl  high  water  topped  the  cofferdam  Warr,«xl  36  hours 
m  ad  van.  e  the  engineers  took  out  all  equi;;ment  that  water  ajuld 
damage  and  let  the  riv^r  in.  The  flo.xl  cr»wt.  2  feet  above  the  wails. 
did  no  harm,  and  as  the  river  dropped  tl»e  auginaers  were  ready 
to  pump  out  and   resume   work 

Over  the  hUis.  •traUtUing  down  from  Norrts.  come*  a  line  of 
tall  towers.  They  wUl  carry  Soma  power  down  th**  valley  Three 
important  clUee — Kjioaville.  Chattar.ooga.  and  Memphis-  have 
voted  to  use  T  V  A  p<jwer  Dayton,  where  the  famous  •monkey 
trtai"  took  place  and  Wiliiam  Jcniiiiigs  Bryan  died  is  a  T.  V.  A. 
patron.  Florence.  ShefOeld,  and  Tuscumbia.  ne«.r  Muscle  Shoals. 
Will  tAke  T.  V.  A.  power  when  some  legal  dlfficuiUee  have  been 
smoothed  out;  Corinth  and  Its  county  of  Alcorn  already  have  It; 
Tupelo,  In  Mississippi,  a  tragic  storm  center  In  the  recent  hurri- 
cane, has  It  and  uses  it  in  ama^aig  quikutiues 

In  or  near  Corinth  you  can  eee  aotne  demonstrations  of  whAt 
electricity  on  the  farm  can  do  a  poultry  raiser  enlists  it  to  keep 
even  temperature  In  his  brooders  and  incubatora;  a  gardener  heaAs 
his  seedbeds  with  it  and  makes  sweetpotaOoea.  tocnatoea.  and  egg- 
plant grow  at  a  season  when  Nature  never  intended  them  to  do 
so.  a  farmer  uses  It  to  kill  harmful  bacteria  In  his  soil.  This  is 
a  beginning,  a  mere  inkling  of  what  eJectrtclty  can  do  on  a 
farm  It  c»n  pump,  grind.  reTrlgerate.  saw.  milk.  It  has  scoras 
and  scores  of  iiasa. 

Agricultural  oidlagea,  experiment  staUona,  and  county  agenU  In 
parts  of  the  seven  States  are  studying  furiously  to  see  what  can 
be  done  Ui  the  vaUey  with  new  suppUea  of  electricity  ferUllaer 
and  hope  8U  thousand  farmer*  clube  are  conducUng  experi- 
ments under  expert  direction. 

Three  years  ago  critics  of  the  T.  V    A.  had  a  standing  argument 
Bectrtdty.   they   conceded,    would    be   a    fine   thing   on    the    farm 
But  could  the  Tennessee  Valley  farmer  pay  for  It?     One  had  only 
to  look  at  tlM  farmer  and  his  hooM  to  realize   that  he  had  lltUe 
cash      How  oould  he  take  on  a  new  luxury? 

The  T  V  As  answer  to  this  argument,  which  Is  here  offered  for 
whatever  It  may  be  worth,  us  that  electricity  on  the  farm  is  not  a 
luxury  but  an  eoooomy.  First,  says  the  T  V  A  .  you  flU  up  your 
gullies  terrace  your  land,  strip  plow  your  slopes,  and  let  the  water 
flow  down  as  slowly  as  possible.  You  coUect  the  w%ter  behind 
^!!^^***  W?**  P****'  ^"^  i»s  part  of  this  power  to  make 
ptoospHate  fertUiaer.  and  with  the  fertaiaer  you  grow  legums. 
whlcli  enrich  and  hoW  your  soU.  Tou  use  soate  ot  the  r^t^ 
the  power  on  the  farm  Itself.  Tou  diversify  your  farmuig  eepecl- 
aUy  tf  you  have  been  depending  on  the  soU-murderlng  cotton  as 
FMcr  aoe  crop.  You  ral«>  vegetables,  berrtee.  fruits;  you  ralM 
fodder  crops  and  feed  tbem  to  dAlry  cows  and  meat  cattle 

Electricity    makea    your    labor    more    productive;     the    one-mule 

refrtgermtor.   either   alone  or   in    cooperation    with    your   neighbors. 

S.I^ir,r^n*T  ^\"Jr^'  •^'^  ""^"  r^ishable  product.  untS 
taa  market  will  absorb  them  at  a  good  price 

^Ji^t^t*^!^*  U»sa«s  you  can  spend  more  on  your  land 
SSfe^^ar^cTmSTt/rUSS  JSL^^  ^^L  \^ 
taxes,  poverty,  and  community  decay  win  be  iwrened  In  time 
^I'^D^^'^J^^'^"   '^     ^"   "^^   beginning,   at  least,   th.? 

ftL£L^m^'.S&iiSranTk'^i^*'j:^  "**°^   P"^^ 
To  r^^  ™°^  Mytuyu— .^t  and  keeping  more  money  at  home 

ml^  oCIt^Uans  getting  their  view  of  the';;^ld  t^^.^t.^:^ 
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This  isn't  the  sort  of  education  the  T.  V.  A.  has  in  mind.  The 
T  V.  A  reets  Its  case  on  giving  advice  as  to  the  best  ways  of 
doing  things  and  leaving  It  to  individuals  and  communlUes  to 
decide  for  themselves  how  the  advice  works  out. 

The  T.  V.  A.  doesn't  even  pretend  to  have  arrived  at  final  truths. 
It  Is  trying  to  bring  to  the  valley  a  new  technique  of  running 
farms  and  using  electricity  In  towns  and  cities.  Such  a  technique 
cannot  possibly  be  final. 

Mainly  the  T.  V.  A.  believes  In  learning  by  doing.  It  la  con- 
▼mced  that  demonstrations  of  better  farming,  of  wiser  and  more 
aiaple  lise  of  ferUllzers.  and  of  the  services  of  electricity  will 
prove  irresistible.  It  looks  to  see  the  leaven  spread  naturaJIy 
through  the  valley. 

If  this  leaven  does  spread  in  the  valley  of  the  Tennessee,  it  can- 
not help  affecting  other  American  valleys.  Consider  the  basic  rea- 
soning behind  the  T  V  A.:  A  river  valley  is  the  most  perfect 
geographical  unit  Its  people  are  Interested,  as  a  whole,  in  the 
control  and  use  of  the  river.  Piecemeal  planning  will  not  provide 
for  such  control  and  use.  A  river  as  large  as  the  Tennessee  can- 
not be  developed  by  private  enterprise — the  Job  is  too  big  and 
there  are  too  many  uncertainties  In  it.  Therefore  Government 
must  do  the  developing  and  private  enterprise  can  step  In  where 
Oovemment  leaves  off.  Between  Government  and  purely  private 
enterprise  there  will  be  a  natural  growth  of  coopyeratlve  associa- 
tions, particularly  Ln  the  rural  regions. 

Other  river  valleys  would  furnish  other  problems.  The  Ohio 
already  pracUcally  canalized  by  Its  chain  of  locks  and  heavily  in- 
dustrlallzod.  would  require  an  altogether  different  treatment;  the 
Missouri  and  the  Arkansas,  flowing  for  long  dlstancee  through 
dry  and  sparsely  settled  country,  would  be  still  another  sort  of 
picture  puzzle  to  put  together. 

But  the  principle  of  dealing  with  rivers  and  river  vaUeys  as 
wholes  is  undoubtedly  involved  In  the  Tennessee  experiment.  If 
that  experiment  succeeds,  it  will  certainly  be  tried  elsewhere. 

VAN   A.    BITTNZR 

Mr.  HOLT.  Mr.  President.  I  ask  to  have  printed  in  the 
Recced  a  statement  by  me  about  Van  A.  Blttner. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  want  to  call  to  the  attention  of  those  Interested  In  unionism  In  i 
West  Virginia  the  record  of  Mr   Van  A.  Blttner. 

Mr  Blttner  called  at  my  offlce  not  once  but  on  five  different  occa- 
sions, and  each  time  requested  me  not  to  fight  Walter  Thimnond. 
Internal -revenue  collector  for  the  State  of  West  Virginia.  I  asked  ' 
Mr  Blttner  how  he  could  do  that,  since  Thurmond  had  been  one 
of  the  bitterest  foes  of  unionism  In  the  State  and  had  been  presi- 
dent of  the  Logan  County  Coal  Operators  Association  during  one  erf 
the  worst  industrial  strifes  in  the  history  of  the  United  States,  j 
Miners  were  Iseaten.  clubbed,  and  gagged.  His  reply  was  that  we 
could  forget  those  things  because  of  the  coming  election. 

I  read  to  Mr.  Blttner  the  letter  Walter  Thurmond  sent  to  Presi- 
dent Haroing  Ln  1921.  in  which  he  said: 

"Our  information  Is,  and  we  believe  that  investigation  In 
Elanawha  and  Boone  Counties  will  show,  that  thousands  of  men 
went  into  the  recent  revolt  and  attacked  citizens  of  our  cotmtry, 
went  under  coercion  and  threats  of  death  by  their  leaders.  Our 
information  is  these  men  were  drafted  for  service  and  were  notified 
by  their  leaders  that  if  they  did  not  respond  they  would  be  either 
hanged  or  shot  and  that  the  so-called  spontaneotis  uprising  by 
the  United  Mine  Workers  was  the  result  of  a  deliberate,  well-laid 
plot  by  the  officials  of  that  organization,  who  dominate  their  mem- 
bers through  fear  of  an  Invisible  government,  with  power  of  life 
and  denth  over  its  member*.  This  death  pejnalty  was  inflicted  by 
this  oigauizatlon  on  some  of  Its  members  within  the  psst  2  weeks. 
••••••• 

"This  has  prevented  the  organizers  of  the  United  Mine  Workers 
from  coercing  and  intimidating  our  employees  into  Joining  the 
United  Mine  Workers;  and  when  they  have  been  prevented  from 
▼lolaLlng  the  laws  of  our  State,  they  Immediately  accused  the 
oOlcerE  of  the  law,  who  prevent  them  from  carrying  out  their 
unlawful  acts,  of  being  thugs,  outlaws,  and  gunmen,  which  they 
themselves  are  doing,  this  for  the  purpose  of  covering  up  their  own 
unlawful  acts  We  submit  to  you.  as  a  peaceful.  law-abiding  com- 
munity, with  an  Industrious,  contented  Industrial  population,  vrlth 
no  .semblance  of  labor  trouble  or  disturbance,  our  county  has  been 
subjected  to  greater  Indignities  and  outrages  at  the  hands  of 
members  of  the  United  Mine  Workers  of  America  from  Kanawha, 
Boone,  and  other  counties  than  has  ever  been  suffered  by  any 
community  of  American  citizens  in  the  history  of  our  country,  and 
If  our  Government  permits  thousands  of  men  to  organize  and  arm 
themselves  and  march  against  the  inhabitants  of  a  peaceful  county, 
with  threats  of  arson  and  murder  against  the  population  thereof, 
without  any  adequate  punishment  therefor,  we  seriously  fear  that 
the  days  of  free  government  in  this  cotintry  are  niimbered." 

That  is  what  Walter  Thurmond  thought  about  the  United  Mine 
Workers  when  the  field  was  unorganized.  Yet  Mr.  Blttner  asked 
me  to  accept  Thurmond. 

I  am  calling  to  Mr  Blttner's  attention  the  testimony  that  he 
gave  before  a  committee  of  the  United  States  Senate  in  1928  about 
Walter  R.  Thurmond  and  also  testimony  of  Walter  Thurmond  in 
the  district  courts  of  West  Virginia  in  which  he  admits  that  they 
paid  »C1,517  one  yeiu-  and  $46,630  for  another  year  for  the  em- 
XUoyment  of  deputy  sheriffs  to  patrol  the  mines,  and  that  he  had 
contributed  » 15.000  for  the  prosecution  of  the  United  Mine  Work- 


ers in  the  State  courts.  I  need  not  call  to  the  attention  of  those 
In  southern  West  Virginia,  in  Logan  and  Mingo  Counties,  the 
activities  of  Walter  Thurmond;  but  it  is  my  desire  to  call  to  their 
attention  the  recent  moves  of  Van  Blttner  to  Join  with  Mr.  Thur- 
mond In  his  poUtlcaJ  activities.  I  need  not  call  to  the  attention 
of  one  who  has  lived  in  Logan  County  how  the  Baldwin-Felta  thugs 
were  used  to  beat  up  the  miners  who  were  fighting  for  their  Just 
dues. 

Yet  Mr.  Blttner  sa3?8;  "7  know  Walter  is  with  us  nowT 

If  men  like  Tliurmond  had  control  In  West  Virginia  now,  there 
would  be  no  United  Mine  W^orkers  or  any  other  union  labor. 

When  the  local  unions  of  Logan  County  passed  resolutions  con- 
demning Walter  Thurmond  and  praising  President  Roosevelt.  Mr. 
Blttner  went  to  Logan  County  and  prohibited  any  further  resolu- 
tions. I  requested  him,  in  a  letter  and  wire  to  him,  to  explain 
tills  action;  and  he  said,  "My  criticism  against  local  unions  pass- 
ing these  resolutions  was  general.  It  Is  necessary  for  us  to  have 
diaclpllre."     •      •      • 

"We  do  this  In  ort'er  to  present  a  solid  front  in  protecting  the 
best   iTiterests  of   our  people." 

Much  the  same  situation  Is  true  In  norihem  West  Virginia, 
wnere  Mr.  Bittner  endorsed  and  pushed  the  candidacy  of  C.  E. 
Smith,  who  for  years  was  an  outstanding  foe  to  unionism  In  that 
section  of  the  State  when  unions  were  weak.  I  have  placed  In  the 
RxcoEO  Mr.  Blttner's  own  testimony  about  Ned  Smith,  and  also  ra^ 
call  to  your  attention  tlie  well  known  "good  morning"  column 
written  by  Ned  Smith,  where  the  laboring  men  were  said  to  be 
guilty  of  every  crime  on  the  calendar.  I  do  not  Intend  to  accept 
these  overnight  friends  like  Smith  and  Thurmond,  who  are  now 
claiming  to  be  friends  of  labor,  but  when  they  had  the  oppor- 
tunity tried  to  destroy  unionism  In  every  way  possible. 

Mr.  Bittner  pleaded  and  begged  with  me  not  to  fight  either 
Smith  or  Thurmond.  I  did  not  accept  his  Judgment.  Also  he 
overlooked  the  matter  regarding  Mr.  Thunnond's  connection  with 
the  Coal  Operators  Association.  The  miners  in  Logan  County 
know  about  Walter  Thiirmond's  activities  In  behalf  of  the  yellow- 
dog  injunction;  and  yet  Mr.  Blttner  says  Walter  Is  a  fine  "fellow 
and  begged  me  not  to  call  attention  to  this  publicly.  ' 

Also,  I  would  like  to  show  Mr.  Blttner's  attitude  on  the  scrip  bill 
in  the  legislature. 

The  miners  In  West  Virginia  have  for  years  been  trying  to  get 
away  from  being  paid  In  scrip.  A  blU  known  as  house  bill  no.  SI 
was  introduced  and  passed  in  the  house  of  delegates.  Immediately 
Van  A.  Bittner  addressed  a  letter  to  the  house  against  the  bill. 
This  can  be  found  on  page  9,  February  4,  1935,  House  of  Delegates 
Journal.  He  Bpeclflcally  says  that  the  bill  which  woiUd  do  away 
with  scrip  "Is  a  fantastic  proposition  that  will  help  no  one,  and 
will  create  considerable  trouble  In  the  mining  Industry  in  our 
State."  He  also  says,  "If  a  law  is  enacted  making  scrip  transfer- 
able and  payable  at  face  value,  then  we  will  be  faced  with  a  condi- 
tion among  many  men  in  the  mining  Industry  of  scrip  being  made 
legal  tender  and  no  money  for  wages  will  be  paid  at  all."     Also — 

"The  only  trouble  that  has  ever  been  reported  to  me  relative  to 
the  Issuance  of  scrip  since  the  signing  of  the  wage  agreement  Is 
that  some  men  draw  scrip  and  have  it  cashed  by  pawnbrokers  or 
others  at  a  discount;  and  If  a  law  was  passed  mnJring  scrip  trans- 
ferable and  pajrable  at  face  value,  this  condition  would  become 
worse,  instead  of  better." 

Further,  he  says: 

•'We  are  certainly  not  going  to  assume  an  attitude  of  being  in 
favor  of  any  bill  before  the  legislature  that  simply  inconveniences 
the  operators  and  brings  no  good  whatever  to  the  miners  and  their 
families." 

The  bUl  was  passed,  but  Mr.  Blttner  was  at  work  to  force  recon- 
sideration, and  today  scrip  is  being  issued  in  West  Virginia  because 
Mr.  Blttner  helF>ed  kill  the  bUl  that  would  do  away  with  scrip.  I 
myself  have  always  felt  that  the  miners  should  be  paid  In  cash, 
and  they  should  not  be  forced  to  accept  scrip. 

Is  Mr.  Blttner  the  friend  of  labor  when  he  does  these  things? 

I  intend  to  Issue  later  a  statement  to  labor  relative  to  the 
autonomy  situation.  In  which  I  will  show  that  Mr  Blttner  has 
beaten  down  and  forced  out  every  move  to  allow  the  miners  In 
district  17,  of  which  he  Is  president,  the  right  to  vote  on  their  own 
officers.  The  miners  themselves  cannot  oppose  Blttner,  who  rules 
with  an  iron  hand,  with  no  regard  for  the  miners'  wishes. 

Mr.  Blttner  Is  trying  to  aacrtflce  labor  to  build  up  his  awn  selfish 
and  personal  career. 

MISSISSIPPI  RrVEB  FLOOD  CONTROL 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3531) 
to  amend  the  act  entitled  "An  act  for  the  control  of  floods 
on  the  Mississippi  River  and  its  tributaries,  and  for  other 
purposes",  approved  May  15,  1928. 

The  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  first  amendment  reported  by  the  Committee  on  Com- 
merce. 

Mr.  VANDENBERG.  Mr.  President,  the  pending  bUl  is 
the  $272,000,000  Overton  flood-control  bill  in  respect  to  the 
lower  Mississippi  River.  I  wish  to  speak  only  briefly  con- 
cerning it,  and  chiefly  for  the  purpose  of  putting  the  Senate 
on  notice  respecting  the  size  and  expense  of  the  challenge  in 
relation  to  flood  control  as  a  whole,  which  is  rapidly  accumu- 
lating for  our  attention.    It  ultimately  becomes  a  staggering 
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departure  is  to  occur  In  one  instance,  we  must  be  prepared  I      So  it  is  the  precedent  which  at  the  moment  becomes  ex- 
equltably  to  pursue  It  into  every  section  of  the  United  Statps  I         -     -  *^  »i.  uue  moment  oecomes  ex 


r^AAHInO'lv    4TViTvr»»-f« 


paid   »C1,517   one   year   and   $46,630   for   another  year   for   the   em-         ,  T — I  '7*^^ ""»/"-  -^^  ^   ,      *T.   w  ^^^"^"Kc  m 
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coEttriplatlon  from  a  Trpasnry  and  tAxpaypT  standpoint. 
W?  4lare  not  confront  a  segment  of  the  problem  by  itself. 
We  ttiiist  take  uhe  ultimate  pro6iem  as  a  whole. 

ThjLs  happerLs  to  be  only  one  of  nomerous  flood-control 
prop^isals  which  this  Con^rws  will  confrorit.  It  seems  to 
me  worth  while,  I  repeat,  to  understand  generalTy  the  nature 
and  JBXtent  of  the  compiete  problem  before  we  undertake 
to  deiti  with  any  of  It  on  a  piecemeal  basis. 

Of  course,  flood  control  Is  rery  difflcuJt  to  discuss  objec- 
tlvelsj.  It  Involves  a  dramatic  challenge  to  the  hnmaji  heart 
agairtst  which  no  one  would  wish  to  seem  to  stand.  Ntxie  of 
us  wt)uid  be  pajslraonlous  in  dealing  with  a  flood  probAem. 
As  1 1  have  frequently  told  the  distinguished  Senator  from 
LouL'ilana  M.-  Overton',  the  author  of  the  p»'nding  bUl. 
I  wu<U  to  go  along  with  him  In  respect  to  any  realistic  and 
practical  answer  to  the  problem  insofar  as  it  flts  into  the 
gvneijal  scheme  of  things. 

It  w  a  perfectly  naluj^  Inclination  to  move  quickly  to 
the  rescue  whenever  this  dramatic  flood-control  situation 
challenge;?  the  attention  of  the  Congress;  but  this  should 
not  bilind  us  to  the  Lnevrjible  fact  that  "ha^te  makes  waste." 
Whil0  I  would  not  mecL!;uTe  dollars  against  human  lives  in 
respect  to  a  contemplatun  of  this  nature,  nevertheless  I  re- 
peat we  must  be  realisti  and  we  cannot  safely  escape  the 
hardlfact  that  a  tax  flo»>l — I  repeat  the  phraae.  "tax  flood" — 
can  be  as  devastating  ind  deadly  often  as  are  the  cruel 
force$  of  Nature  upon  occasion.  In  other  words,  we  must 
temper  the  generosity  with  wisdom.  We  must  be  prudent 
and  practical. 

Mr  President,  agaln:^  that  general  statement  I  want 
briefljy  to  recite  to  the  Senate  what  i.^  waiting  for  its  atten- 
tion itn  respect  to  this  general  probiem.  because  I  do  not 
believe  we  can  deal  with  one  sector  intelligently  and  wisely 
except  as  we  understand  the  thing  as  a  whole. 

I  am  referring  chiefly  to  the  fact  that  in  the  Commerce 
Committee  of  the  Senale  thfTe  Is  still  pending  a  .so-called 
omnibus  flood-control  bill  which  at  one  time  had  reached 
a  tot^  authorization  in  excess  ol  $700,000,000.  whicli  subse- 
quentUy  has  been  cut  back  by  the  Commerce  Committee  to 
the  ileighborhood  of  $400,000,000,  but  which  is  now  again 
In  a  Iprocess  of  rewriting  which,  in  my  humble  judgment. 
may  carry  it  literally  ln'x>  the  btilioas  of  dollars.  We  are  a 
rich  Blation ;  but  there  ccmea  a  time  when  even  our  resources 
may  <«  exhausted.  It  is  not  the  habit  of  the  time,  m  respect 
to  expenditures,  to  count  the  cost.  I  decline  to  go  tdong 
with  any  such  prodigal  philosophy,  whether  it  deals  with 
flood4  or  anjrthlng  else. 

Heretofore  we  have  contemplated  F'ederal  responsibility  In 
conn^'tion  wilh  flood.s  largely  on  the  ba.=;ls  of  major  stream 
problems  as  in  the  Mississippi  Valley,  where  there  Is  a  defi- 
nite and  specific  interstate  responsibility.  Even  in  the 
acceptaiice  ol  LhaX  interstate  responsibility  In  these  few  larger 
situat|ions  we  have  alwa^-s  built  upon  the  basis  of  local  con- 
tributilonfl.     These  are  our  traditional  precautions 

Mr.  President,  the  Commerce  Committee  1  week  ago  voted 
9  to  4 1  in  favor  of  an  amendment  to  the  omnibus  flood -control 
bill;  4n  amendment  which  lu  terms  would  practical ly  accept 
Pedertil  responsibility  for  every  flood  condition  In  the  United 
State^,  whether  it  be  Interstate  or  local.  Furthermore,  that 
conumittee  voted  9  to  4  to  abandon  the  one  and  only  check 
ag:air4t  extrav-agance  and  against  'pork  barrel"  flood  legis-  j 
lation  when  it  voted  to  abandon  local  contributions. 

Mr.  President,  if  we  are  going  to  abandon  local  contribu- 
tions, land  if  we  are  going  to  accept  Nation-wide  responsibility 
for  evfery  flood  condition  w'.ilch  exlst.s  any^'her**  in  this  land. 
it  represents  an  ultimate  equitable  responsibility  of  a  mini- 
mum bf  $a  000  000  OOO  and  probably  more.  This  is  the  naked 
reality. 

Afttr  the  committee  had  thus  taken  what  to  me  was  an 
amaziing  step  and  had  voted  thus  to  abandon  utterly  the 
traditional  safecruards  with  which  Federal  re.spons;bihty  here- 
toforei  has  been  surrounded,  it  was  reported  to  the  committee 
that  i  bill  of  this  nature  probably  would  be  vetoed  by  the 
President.  I  hope  the  report  Is  true,  because  if  any  bill  ever 
deserved  a  Presidential  veto  it  would  be  a  bill  which  would 
■ficep^  Federal  responsibility  for  every  flood  condition  in  the  ■ 
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United  States  and  LXimpletely  abandon  the  philosophy  of  local 
contributions. 

When  this  rumor  reached  the  committee,  the  chastened 
committee  voted  to  reconsider  its  previous  action,  and  it  was 
reconsidered,  and  the  matter  now  stands  in  a  state  of  flux. 
That  seems  to  be  a  paradox,  to  be  standing  In  a  state  of 
flux,  but  I  think  the  Senate  wiU  understand  what  I  am  try- 
ing to  say.  It  remains  to  be  seen  what  the  final  decision 
of  the  Commerce  Committee  will  be.  and  ultimately,  of 
course,  what  the  flnal  decision  of  the  Senate  will  be  upon 
this  tremendouiily  important  thing  I  am  unwiUing  to  go 
ahead  with  the  Overton  bill  without  reminding  the  Senate 
of  these  other  considerations.  ! 

The  trouble  is  that  flood  control  heretofore  has  been 
chiefly  dramatized  upon  the  Missisnlppl  RJver,  where  every- 
tx)dy  concede  there  is  a  national  respon.sibility  More  re- 
cently wp  have  discovered  the  even  mon  dramatic  flood 
challenge  m  the  upper  reaches  of  tnbutaries  of  the  Missis- 
sippi River  and  in  many  unrelated  sections  of  the  country. 
We  conft^nt  the  mcntable  problem  of  assessing  and  measur- 
ing our  responsibility  m  all  the.se  other  flood  situations,  be- 
cause any  rule  which  is  announced  for  one  section  of  the 
coimtry  we  must  be  prepared  equitably  to  apply  to  every 
other  section  of  the  country 

There  Is  where  the  general  problem  re.sts  at  the  present 
time.  It  rests  In  an  undecided  question  before  the  Com- 
merce Committee,  which  may  ultimately  bring  us  a  flood- 
control  policy  involving  an  ultimate  immeasurable  respon- 
sibility which  may  run  mto  eight,  ten.  fifteen,  or  twenty 
billions  of  dollars.  So  far  as  I  am  concerned.  I  want  to  put 
my  colleagues  upon  notice  that  we  must  t)e  exceedingly 
careful  lest  we  establish  any  piecemeal  precedent  which  will 
encourage  and  approve  this  laxKer.  flnal  net  result.  In  such 
circumstanre  precedents  become  of  major  importance 

80  far  as  I  am  concerned.  I  am  not  disposed  to  challenge 
the  Overton  bill  in  its  major  phases  after  it  shall  be 
amended,  as  I  understand  the  distinguished  serjor  S*'nator 
from  Louisiana  iMr.  Ovkktok  1  mtends  to  ask  that  it  be 
amended  Nevertheies,s.  in  the  face  of  all  the  balance  of  the 
flood-control  challenge  which  Is  waiting  to  roll  In  upon  us 
the  moment  the  Commerce  Committee  releases  the  flood- 
gates. I  think  It  is  absolutely  important  that  we  should  go 
exceedingly  slow. 

It  seems  to  me  that  the  perfectly  obvious  policy  to  b« 
followed  by  this  particular  session  of  the  Congress  is  to  do 
precisely  what  the  President  of  the  United  States  proposed 
in  a  letter  to  the  distinguished  senior  Senator  from  Arkansas 
(Mr.  RoBiN.soK,  when  he  suggested  that  we  deal  only  with 
emergent  siiuations  at  the  present  time  and  await  a  well- 
rounded.  Nation-wide,  substantive  survey  of  the  entire  flood- 
control  necessity  before  we  undertake  to  answer  any  piece- 
meal phases  of  it  beyond  the  mimediate  emergency.  In 
other  words,  beheve  it  or  not,  I  am  speakmg  for  the 
President. 

There  Is  a  perfectly  obvious  reason  for  this  method  of 
consideration.  Mr  President.  The  State  of  Ohio  offers  a 
very  excellent  example  of  the  reason  Tl.tre  are  two  flood 
conservancy  districts  In  the  State  of  Ohio  paralleling  each 
other  One  of  those  districts  has  com.pletely  met  its  own 
flood  probkoLs  on  the  old,  traditional  basis  of  local  respon- 
sibihty.  It  has  pa.d  ail  the  expense  by  taxation  upon  its 
own  people  That  was  the  established  bests  of  approach 
to  these  indirect  flood  questior^  as  related  to  Federal  respon- 
sibility heretofore. 

Immediately  parallebng  that  precise  conservancy  district 
in  Ohio  is  another  di.stnct.  whost-  spokesman  appeared  be- 
fore the  Commerce  Committee  wiUun  the  pa^t  week  and 
asked— and  appropriately,  if  we  are  to  enlarge  the  Federal 
responsibility— that  those  things  which  had  been  done  in  the 
neighboring  Ohio  con.serrancy  district  at  the  expense  of 
the  home  folks  should  now  be  done  in  this  particular  Ohio 
district  at  the  expense  of  the  Federal  Government  The 
point  I  am  making  is  that  the  new  policy,  under  which  the 
second  Ohio  district  had  a  perfectly  logical  right  to  come 
to  Washington  and  ask  for  aid.  is  a  complete  departure 
irom  Oie  old  pohcy;  and  I  am  making  the  point  that  if  this 
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departure  Is  to  occur  !n  one  instance,  we  miist  be  prepared 
equitably  to  piirsue  It  into  every  section  of  the  United  States. 

It  is  upon  that  basis.  I  repeat,  that  I  think  the  President 
of  the  United  States  is  completely  wise  when  he  urges  lis 
to  confine  our.selves  at  the  moment  to  emergency  flood 
situations,  and  then  to  commit  this  new  Nation-wide  prob- 
lem in  its  entirety  to  appropriate  expert  authority,  which 
during  the  recess  can  at  least  bring  us  scientifically  a  pre- 
liminary sun-ey  of  the  whole  situation,  which  will  include 
not  only  those  direct  flood-control  factors  which  heretofore 
have  been  emphasized  but  which  will  also  include  all  the 
other  related  factors  of  flood  control  to  which  otir  atten- 
tion Is  now  appropriately  being  directed. 

Mr.  NORRIS.  Mr.  President,  may  I  interrupt  the  Sen- 
ator? 

Mr.  VANDENBERO.  I  yield  to  the  Senator  from  Ne- 
braska. 

Mr.  NORRIS  I  am  Interrupting  the  Senator,  not  be- 
cause I  am  advocating  any  particular  policy  or  disagr-eeing 
with  the  Senator;  in  fact,  so  far  as  the  Senator  has  stated 
the  national  policy,  or  what  ought  to  be  first  considered 
before  we  decide  whether  or  not  it  shall  be  a  national  policy, 
I  think  I  am  In  entire  agreement  with  him;  but  I  should 
like  to  call  his  attention  to  and  get  his  suggestions  as  to 
a  proposition  of  this  kind: 

Tlie  Senator  refers  to  Ohio,  where,  without  any  doubt, 
the  local  authorities  have  done  a  magnificent  work  and 
have  done  it  at  their  own  expense.  They  have  done  a  work 
that  will  relieve,  to  the  extent  of  the  waters  impounded,  the 
damage  from  flood  waters  of  the  Mississippi  River  even  in 
the  State  of  Louisiana,  because  most  of  the  water  would  go 
down  there;  and,  as  compared  with  the  entire  Nation,  it  is 
a  small  amount.  If  wo  are  going  to  establish  a  national 
policy,  however,  as  I  see  the  matter,  we  must  take  up  what 
would  ordinarily  be  called  local  matters  and  combine  them, 
and  in  that  way  get  a  national  policy. 

Suppose,  however,  we  take  a  case  like  the  recent  flood, 
which  was  referred  to  the  other  day  by  the  Senator  from 
Massachusetts  [Mr.  Walsh].  Certain  damages  occurred  on 
the  Connecticut  River,  I  believe.  When  the  State  authori- 
ties investigated,  when  they  consulted  engineers  and  experts 
to  see  what  could  be  done  to  prevent  a  return  of  such  floods, 
they  found  it  would  be  necessary  to  go  away  up  in  the 
mountains,  probably  hundreds  of  miles  awav  from  the  place 
where  the  damage  was  done,  and  con.serve  the  waters  there. 
In  other  words,  often  they  would  have  to  go  out.slde  of  their 
own  State  into  another  State  in  order  to  remedy  the  diffi- 
culty. Even  if  we  were  going  to  do  as  Ohio  did.  it  would 
be  manifestly  impassible  for  one  State  to  remedy  the  situa- 
tion. Its  authorities  would  have  to  go  into  another  State, 
perhaps  into  several  different  States,  and  there  build  the 
nece.s.sary  flood-control  dams. 

We  are  going  to  meet  such  conditions  all  over  the  United 
States:  and,  although  I  admit  it  is  a  mammoth  problem 
when  we  put  it  together,  it  seems  to  me  the  American  people 
are  going  to  solve  it,  regardless  of  its  size;  and  they  might 
just  as  well  be  confronted  with  the  fact  that  it  is  a  national 
problem,  and  that  nobody  outside  of  the  Congress  of  the 
United  States  can  remedy  the  situation. 

Does  the  Senator  from  Michigan  agree  with  that? 

Mr.  VANDENBERG.  Completely.  In  fact,  Mr.  President. 
I  think  the  distinguished  Senator  from  Nebraska  has  entirelj' 
confirmed  the  conclusion  I  am  undertaking  to  sustain — 
namely,  that  this  problem  has  become  exceedingly  complex; 
that  It  ha.s  become  interrelated  across  State  lines;  and  that 
it  Is  going  to  be  necessary  for  us  to  depart  in  some  fashion 
from  the  previous  traditional  rtxle.  TTiat  is  all  the  more 
reason  why  we  should  be  exceedingly  prudent  in  determining 
the  basic  rule  that  shall  be  applied  In  the  present  instance, 
meaning  in  respect  to  the  floods  which  have  recently  oc- 
curred; because,  as  the  able  Senator  from  Missouri  [Mr. 
Clark]  has  repeatedly  argued  before  our  committee,  what- 
ever precedent  is  now  established  in  respect  to  the  instant 
floods  in  the  Ea.st  must  be  a  precedent  for  dealing  with  floods 
in  the  Middle  West  and  in  the  West  and  everywhere  else  in 
the  United  States. 


So  it  is  the  precedent  which  at  the  moment  becomes  ex- 
ceedingly important;  and  it  Is  because  of  the  importance  of 
the  precedent  that  I  repeat  my  belief  that  the  President  of 
the  United  States  is  absolutely  correct  when  he  urges  that 
we  confine  ourselves  as  closely  as  possible  to  emergency  sit- 
uations so  far  as  the  present  session  of  Congress  is  con- 
cerned, and  commit  the  new  and  enlarged  challenge  to 
which  the  Senator  from  Nebraska  has  appropriately  referred 
to  proper  expert  authorities  for  the  kind  of  a  survey  and 
report  which  can  produce  a  comprehensive  answer  instead 
of  a  piecemeal  answer. 

Mr.  SHIPSTEAD.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  VANDENBERG.     I  yield. 

Mr.  SHIPSTEAD,  Is  the  Senator  now  speaking  of  this 
bill,  or  of  the  bill  that  is  in  the  Commerce  Committee? 

Mr.  VANDENBERG.  I  am  now  speaking  generally.  I 
shall  come  to  this  biU  In  Just  a  momei.t. 

Mr.  SHIPSTEAD.  Will  the  Senator  teU  us  if  there  is  any 
sign  that  an  omnibus  bill  wiU  come  from  the  Commerce 
Committee? 

Mr.  VANDENBERG.  I  am  unable  to  answer  the  Senator's 
question.  The  committee  is  sharply  divided  in  respect  to  the 
question  of  policy.  It  has  voted  one  way  \^1thin  a  week. 
and  reconsidered  that  vote  6  days  later,  and  has  left  th« 
matter  for  subsequent  umpiring  at  a  meeting  next  Friday. 

Mr.  SHIPSTEAD.  Mr.  President,  if  the  Senator  will  per- 
mit a  short  observation  in  line  with  what  he  said  about  the 
local  States  and  communities  contributing  to  flood  control, 
I  believe  that  when  we  come  to  look  into  the  matter  of 
flood  control  it  will  be  tied  up  with  what  will  be  found  to  be  a 
very  serious  question  of  erosion. 

Mr.  VANDENBERG.     I  agree  to  that. 

Mr.  SHIPSTEAD.  In  that  case  it  seems  to  me  It  would 
be  unjust  to  have  the  Federal  Government  assume  all  re- 
sponsibility for  expenditures,  because  where  prevention  of 
erosion  is  carried  out.  the  lands  will  be  benefited,  it  will  save 
them  from  destruction,  and  the  owners  ought  to  pay  a  part 
of  the  expense. 

Mr.  VANDENBERG.    I  agree  100  percent  with  the  Senator. 

Mr.  SHIPSTEAD.  So  I  think  we  shall  be  in  the  wrong  if 
we  establish  a  policy  whereby  the  Federal  Government  is  to 
pay  aU  the  expense  of  whatever  program  is  undertaken. 

Mr.  VANDENBERG.  But,  Mr.  President,  there  again  is 
testimony  which  emphasizes  the  need  for  judicial  attention 
to  this  question.  The  Senator  from  Nebraska  first  rises 
and.  I  think,  makes  an  excellent  case  for  the  necessity  of 
Federal  responsibility  in  certain  situations;  whereupon  the 
Senator  from  Minnesota  rises  and  makes  an  equally  ex- 
cellent case  against  Federal  responsibility  in  other  situa- 
tions. The  problem  is  to  find  the  correct  formula  that 
can  be  equitably  applied  throughout  the  United  States. 

Mr.  NORRIS.     Mr.  President 

Mr.  VANDENBERG.  I  yield  to  the  Senator  from  Ne- 
braska. 

Mr.  NORRIS.  I  think  any  student  of  the  subject  will 
reach  the  conclusion  that  wrapped  up  in  the  flood-control 
problem  is  the  problem  of  erosion.  It  is  a  very  important 
item,  too;  I  think  probably,  in  the  end,  as  important  as 
anything  in  the  problem.  But  If  holding  back  flood  waters 
will  assist  in  the  prevention  of  erosion,  as  I  think  it  will 
when  the  program  is  carried  out,  we  shall  ultimately  reach, 
as  we  go  dov,-n  the  scale,  smaller  and  smaller  and  smaller 
and  more  numerous  dams  that  will  be  necessary  to  prevent 
erosion. 

There  are  persons  who,  with  very  great  logic,  wish  to 
.start  at  the  other  end  of  the  program,  and  commence  with 
small  dams  on  individual  farms  and  increase  the  size  until 
we  get  to  the  larger  ones.  Personally  I  should  like  to  com- 
mence at  both  ends,  so  far  as  that  is  concerned;  but,  again, 
if  we  are  going  to  demand  contribution  we  cannot,  as  I 
understand,  say  to  a  man,  "We  wish  to  have  you  build  a 
dam  here  to  prevent  erosion  chi  your  land."  That  is  some- 
thing which,  imder  the  Constitution  and  the  Liberty  League, 
we  cannot  compel  a  man  to  do.  He  can  either  take  it  or 
let  it  alone;  so  we  Immediately  run  into  that  difficulty. 
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Mr.  VANDjENBERO.  The  Senator  is  quite  correct,  and 
again  he  Is  exemplifying  the  fact  that  the  problem  Is  utterly 
complex,  and! that  is  the  thing  I  am  trying  to  say  again  and 
again — that  it  is  entirely  too  complex  for  us  to  attempt  to 
meet  It  by  pijecemeal  legislation,  in  which  we  deal  with  this 
particular  flood,  which  suddenly  challenges  us  with  its  dra- 
matic tragedies,  forgetting  that  the  whole  thing  is  Integrated 
In  a  common  Nation-wide  problem. 

The  Senator  from  Pennsylvania  [Mr.  Gcttxy]  has  ably 
argued  to  the  Committee  on  Commerce  that  the  proper 
method  of  hatidllng  floods  is  not  to  deal  with  them  primarily 
at  the  point  pf  ultimate  disaster  as  in  the  alluvial  valley  of 
the  Mississippi,  but  that  the  logical  thing  to  do  is  to  trace 
the  flood  meiiace  to  its  source,  no  matter  if  it  be  a  thousand 
miles  away,  and  deal  with  it  through  reservoirs,  and  so 
forth. 

Very  well.  Kir  President;  If  we  are  ultimately  to  deal  with 
the  flood  me^iace  by  tracing  the  flood  to  its  source  and  im- 
pounding th^  waters  in  reservo  rs — and  I  confess  that  ap- 
peals to  me  fteatly  as  a  matter  of  logic — then  are  we  goina 
to  need  the  filill  extent  of  the  spillway  or  floodway  program  of 
flood  controllwhich  has  been  biilt  upon  a  totally  different 
theory,  namely,  the  theory  that  uhe  flood  shall  be  taken  care 
of  where  it  finally  climaxes  its  jeopardy? 

problem  is  wrapped  up  in  this  complex  chal- 
confess  that  it  Is  with  the  greatest  reluctance 
that  I  conce4e  to  the  Overton  t>ill  a  right  of  passage  at  the 
present  time  |in  its  prospectively  amended  form.  But  it  does 
have  credent(aLs.  to  which  I  shall  subsequently  allude,  which 
may  reasonal^ly  indicate  that  it  would  be  a  part  of  any  subse- 
quent plan:  $jid.  after  all.  It  is  only  an  authorization:  and  I 
assume  that  jn  the  light  of  the  President's  purpose  to  provide 
a  national  ai^swer  to  this  question  there  will  be  no  conclusive 
commitment^  to  the  works  under  the  Overton  bill  until  the' 
national  pro-am  is  subsequently  available. 

I  noticed  $  dispatch  from  Washington  in  the  Associated 
Press  only  yesterday.    I  read  as  follows: 

Starting  an  JBXhaustlw  study  of  the  country's  15  major  drainage 
basUis.  Int«rlot  Secretary  Harold  L  Ickea  yesterday  asted  the  co- 
operation of  Ipcal  authorities  In  preparing  a  National  Resovircea 
Committee  repiort  on  steps  needed  to  prevent  floods. 

The  dralna^?t  ba«in  study,  to  be  directed  by  P^rederlck  H  Fowler. 
at  San  Pranclaf;o.  waa  ordered  by  Ickes  a  day  after  President  Roo<*e- 
▼elt  *H5nect  a  till  liberalizing  Reconstruction  Finance  Corporation 
iKiding  reiruiajtlona  and  authorizing  loan*  of  »50  000.000  to  repair 
damages  from  , recent  storms  and  floods. 

PAST   or   NATIONAL   r\JkH 

Ickes.  who  is  Chairman  of  the  Resources  Commltt**.  said  th« 
study  would  b4  part  of  a  national  water  plan  to  be  submltt«d  to  the 
President  as  a  guide  for  administration  policy      It  wUl  embrace. 

I    The  outstanding  problems  of  water  use  and  control 

3  The  broatf  outlines  of  a  reasonable  and  interested  plan  of 
development 

3  The  specific  construction  and  study  project  which  In  the 
light  of  available  infortnailon  are  consistent  with  the  broad  plan. 

That  IS  the  approach  to  this  flood  problem  which  I  ap- 
prove, and  that  Ls  the  approach  which  it  seems  lo  me  the 
Congress  should  pursue.  If  we  are  to  pursue  that  sort  of 
an  approach,  I  submit  that  we  should  not  have  an  omnibus 
flood-control  bill,  in  which  there  may  be  rewritten  the  basic 
flood  responsibility  of  the  American  Government  to  an  ex- 
tent which  *iay  be  Involved  in  commitments  running  lit- 
erally into  Ijillions  of  dollars  in  the  course  of  the  years. 
And  in  the  same  feeling  I  repeat  my  reluctance  to  approve 
the  Overton  bill  even  in  its  amended  form.  But  let  me 
spt'ak  speciflcally  of  the  Overton  bill.  Mr.  President,  and 
then  I  shall  be  done. 

When  the  Overton  biU  came  from  the  Committee  on 
Commerce,  afid  in  the  form  in  which  it  now  confronts  the 
Senate,  fromj  my  point  of  view,  it  was  utterly  and  abso- 
lutely indefetisible.  So  far  as  I  am  concerned,  in  confront- 
ing question^  of  this  character.  I  am  bound  to  rely  upon 
the  expert  recommendations  of  the  expert  branches  of  the 
Government  in  respect  to  these  problems. 

Mr.  0\"ER!rON      Mr.  President,  will  the  Senator  yield? 

Mr.  VANDtlNBERG  In  Just  a  moment.  So  far  as  I  am 
concerned.  I  lam  unwilling  to  approve  a  step,  either  of  flood 
control,  or  river  and  hart)or  project,  or  any  related  water- 


way project,  without  the  aCBrmative  recommendation  of  the 
Board  of  Rivers  and  Harl>ors  Engineers  and  the  approval 
of  the  War  Department 

Now  I  yield  to  the  Senator  from  Louisiana. 

Mr.  OVERTON  Mr.  President,  the  Senator  from  Mich- 
igan states  that  he  is  unwilling  to  approve  any  project  unless 
it  meets  with  the  affirmative  recommendation  of  the  Army 
Engineers,  the  engineers  of  the  Rivers  and  Harbors  Board, 
and  the  Secretary  of  War.  Permit  me  to  call  his  attention 
to  the  statement  made  by  General  Markham  in  the  course 
of  the  hearings  conducted  in  resjsect  to  the  pending  bill,  and 
also  in  respect  to  the  omnibus  flood-control  bill  now  being 
considered  by  the  Senate  Committee  on  Commerce.  He 
.stated  that  the  problem  of  the  lower  Mississippi  Valley 
should  be  treated  as  an  independent  problem.  It  Ls  In  effect 
a  sui  generis  problem.  It  Is  a  problem  of  levees  and  flood- 
ways. 

Let  me  further  call  the  attention  of  the  Senator  to  the 
fact  that  the  report  of  the  engineers  to  which  he  refers  is 
that,  in  effect,  nothing  that  can  be  done  by  way  of  reser- 
voirs or  other  methods  of  controlling  the  flood  waters  of  the 
ippi  will  dispense  with  the  necessity  for  either  the 
,ys  recommended  in  the  Markham  plan  and  the  Jad- 
wln  plan  or  the  levees  recommended  in  those  plans. 

Let  me  further  call  his  attention  to  the  fact  that  the 
report  made  by  the  Secretary  of  War  on  the  pending  bill 
declares  that,  with  the  amendments  which  I  propose  to  offer, 
the  bill  IS  in  accord  with  the  program  of  the  President. 
Therefore,  it  has  Executive  approval  and  expert  engineer- 
ing approval,  and  I  think  It  meets  the  objections  which 
possibly  the  Senator  from  Michigan  might  make  to  the  bill. 

Mr.  SHIPSTEAD.     Mr.  President,  will  the  Senator  jleld? 

Mr.  VANDENBERG.  In  Just  a  moment.  The  Senator 
from  Louisiana  has  somewhat  anticipated  my  own  conclu- 
sions in  resF>ect  to  the  matter.  I  have  already  said  to  him 
that  I  considered  that  the  plan  for  handling  superfloods  in 
the  alluvial  valley  of  the  Mississippi  has  very  formidable 
credentials  which  I  am  unwilling  to  ignore,  in  spite  of  my 
reluctance  to  do  anything  piecemeal  m  respect  to  this  leg- 
Lslation.  As  I  continue  to  trace  the  chronology  of  his  own 
bill.  I  think  the  Senator  will  find  that  I  am  substantially  In 
agreement  with  him.  with  one  exception. 

I  now  yield  to  the  Senator  from  Mlrmesota. 

Mr  SHIPSTEAD  Mr.  President,  the  point  of  the  en- 
gmeers  has  always  t)een  that  levees  and  d>ke  >  .should  be 
built  on  the  lower  MissLssippi,  and  that  all  the  Mood  control 
ought  to  be  taken  care  of  in  the  lower  Mississippi. 

While  I  am  not  an  engineer.  I  have  a  great  deal  of  respect 
for  the  Army  Engineers,  but  It  seems  to  me  that  their  point 
of  View  13  contrary  to  all  logic.  After  all.  the  water  comea 
from  above,  and  flows  down  by  drainage,  and  because  of 
lack  of  forests  There  are  many  factors  which  enter  into 
the  flowage  of  this  water  down  the  MissLsslppi  Valley  all  at 
one  time  It  has  always  seemed  to  me  that  the  logical 
thing  to  do  would  be  to  hold  the  water  back,  not  to  produce 
floods,  but  to  prolong  the  flow-off  of  the  water. 

What  Is  It  that  causes  a  flood''  A  great  deal  of  water 
coming  in  the  spring  of  the  year,  or  during  a  period  of  great 
rains,  is  forced  through  drainage  systems  and  ditches  and 
through  the  creeks  and  the  rivers  down  the  Mississippi. 

When  your  kitchen  floor  Is  flooded  with  water  from  the 
kitchen  smk,  you  do  not  build  ditches  to  carry  the  water 
away;  you  go  to  the  sink  and  control  the  water  where  it 
starts  until  you  are  ready  to  use  It. 

There  is  another  matter  involved.  When  water  which 
is  rapidly  drained  from  a  region  of  country  is  treated  as  a 
public  enemy  instead  of  as  an  asset.  Its  power  for  good  is 
destroyed  and  damage  Is  Inflicted  upon  the  country  above. 

I  am  not  willing  to  say  that  levees  should  not  be  built;  I 
am  not  sufficiently  familiar  with  the  lower  Mississippi  to  F>ass 
judgment  upon  this  bill;  but  when  we  come  to  discuss  the 
question  of  a  real  flood-control  program,  the  first  thing  we 
must  bear  in  mind  is  that  we  have  been  dealing  with  floods 
on  the  lower  Mississippi  since  the  country  was  settled,  and 
each  flood  that  comes  along  does  more  damage  than  the  one 
which  preceded  it.    So  the  program  we  have  been  following 
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ever  since  1800  has  not  been  effective  in  preventing  floods. 
However,  at  some  future  time  I  shall  go  into  the  matter  in 
detail. 

Mr.  VANDENBERG.  Mr.  President.  I  am  Interested  In  the 
comments  of  the  able  Senator  from  Minnesota  [Mr.  Ship- 
STZAD 1 .  He  is  always  an  intelligent  man  to  listen  to  on  any 
subject  to  which  he  addresses  his  attention.  So  far  as  I  am 
concerned,  however,  I  confess  the  limitations  of  a  laj-man  in 
respect  to  problems  of  this  nature,  and  I  am  prepared  to  do 
almost  anj-thing  which  the  Board  of  Engineers  for  Rivers 
and  Harbors  recommends,  but  I  am  not  prepared  to  do  any- 
thing against  which  they  recommend.  Then  if  there  shall 
be  any  mistake  made  the  mistake  will  be  made  in  those 
expert  sections  of  the  Government  which  hold  a  primary 
responsibility  for  such  situations. 

Mr.  COPELAND.     Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  New  York? 

Mr.  VANDENBERG.     I  yield. 

Mr.  COPELAND.  I  cannot  see  any  conflict  between  the 
purposes  of  the  pending  bill  and  the  general  study  referred 
to  by  the  Senator  from  Michigan.  As  he  knows,  we  in  the 
Commerce  Committee  have  been  striving  earnestly  for  weeks 
to  attempt  to  establish  a  policy  which  has  to  do  with  a  divi- 
sion of  costs  between  the  Federal  Government  and  the  locali- 
ties benefited  a.s  reg.ards  the  various  localized  projects.  To 
speak  of  the  pendmg  bill  E>articularly,  there  is  not  a  thing  in  it 
which  conflicts  with  or  makes  unnecessary  any  activity  which 
we  have  in  mind  with  regard  to  the  omnibus  bill. 

Is  it  all  right  for  me  to  continue  to  speak? 

Mr.  VANDENBERG.  Oh.  yes. 

Mr.  COPELAND.  No  matter  what  may  be  done  in  the 
upper  reaches  of  the  great  river,  the  Mississippi,  and  its 
various  tributaries,  taking  in  the  Ohio  River  and  its  tribu- 
taries; no  matter  what  may  be  done  in  connection  with  proj- 
ects included  in  the  omnibus  bill,  there  will  never  come  a 
time,  even  if  those  projects  shall  be  completed,  when  there 
will  be  such  control  of  the  headwaters  as  to  render  unneces- 
sary the  provision  made  in  the  pending  bill.  I  spoke  of  that 
the  other  day.  and  I  wish  to  speak  of  it  again  today.  Even 
with  the  completion  of  the  great  project  which  is  contem- 
plated in  connection  with  the  safety  of  Pittsburgh,  as  I  said 
the  other  day.  the  people  of  Pittsburgh  are  not  going  to  be 
assured  that  their  feet  will  not  get  wet. 

The  contemplated  project,  when  completed,-  will  at  the 
very  most  lower  the  crest  of  the  flood  7  feet  when  the 
reservoirs  above  are  empty;  and  under  the  normal  protec- 
tion afforded  by  the  reservoirs,  the  best  that  can  be  ex- 
pected Is  a  lowering  of  5  feet.  So  after  the  crest  of  the  flood 
shall  have  been  lowered  5  feet  In  the  Golden  Triangle  In 
Pittsburgh,  there  will  still  be  a  great  volume  of  water  rush- 
ing down  the  Ohio  and  rushing  to  the  Mississippi  also  from 
tributaries  to  the  west  of  the  Mississippi.  Therefore,  as  I 
see  It,  there  will  always  be  the  menace  In  the  lower  Mis- 
sissippi which  will  necessitate  a  run-off  such  as  Is  con- 
templated by  the  gigantic  work  proposed  in  the  pending 
blU. 

The  point  I  wish  to  make  Is  that  while  I  am  In  sympathy 
with  much  that  the  Senator  has  said,  yet  I  can  see  no  con- 
flict whatever  between  the  President's  position,  as  indicated 
by  what  the  Senator  has  said,  or  the  omnibus  bill  upon 
which  we  are  now  working,  and  the  particular  bill  imder 
consideration.  It  is  a  part  of  a  great  plan  which  ulti- 
mately must  be  carried  into  effect  In  the  United  States  in 
order  to  give  protection  to  American  citizens. 

There  are  other  incidental  uses  of  these  projects,  though, 
perhaps,  I  should  not  say  incidental,  because  they  are 
really  important.  I  refer  to  forestation,  soil-erosion  pre- 
vention, and  power  development.  All  those  things  will  ulti- 
mately come  in  connection  with  protection  against  floods, 
and  the  national  program  in  connection  therewith. 

Mr.  VANDENBERG.  Mr.  President,  the  able  Senator 
from  New  York  is  chairman  of  the  Senate  Commerce  Com- 
mittee, and  during  the  last  few  weeks  has  been  struggling 
as  earnestly  as  a  man  could  struggle  to  keep  the  omnibus 
flood-control    bill    within    rational   limitations.    I    disagree 


with  him  when  he  says  that  there  is  not  an  inherent  con- 
flict between  the  omnibus  flood  bill  and  the  announced 
Presidential  policy,  and  the  policy  to  which  I  subscribe, 
because  I  cannot  escape  the  feeling  that  if  wc  ever  write 
a  policy  proposal  such  as  is  now  contemplated  in  th3  Com- 
merce Committee,  which  in  general  terms  accepts  com- 
plete and  unlimited  Federal  responsibility  for  all  flood  con- 
ditions in  the  United  States,  we  will  not  only  have  bashed 
in  one  end  of  the  Treasury  but  we  will  have  laid  the  groimd- 
work  for  a  renewal  of  the  old  logrolling  legislative  meth- 
ods and  the  production  of  the  old  pork-barrel  appropria- 
tion bills,  which  were  the  curse  of  Congress  and  the  coun- 
try until  they  were  curbed.  It  seems  to  me  that  is  per- 
fectly inevitable  if  we  announce  a  fundamental  purpose  to 
accept  complete  Federal  responsibility  for  all  flood  condi- 
tions in  the  United  States  wnthout  the  existing  traditional 
check  of  the  requirement  of  local  contributions. 

Mr.  COPELAND.    Mr.  President,  wiU  the  Senator  yield? 
Mr.  VANDENBERG.    I  yield. 

Mr.  COPELAND.  I  am  sure  the  Senator  knows  my  own 
view  regarding  this  matter  too  weU  to  let  the  impression 
prevail  that  I  should  be  satisfied  to  let  the  Federal  Gov- 
ernment make  all  expenditures,  regardless  of  benefits  which 
may  come  to  individual  States  or  communities.  I  should 
be  quite  unwilling  to  do  that. 

Mr.  VANDENBERG.  Let  me  interrupt  the  Senator  at 
that  point  to  state  for  the  Record  that  the  Senator  was 
one  of  our  lonesome  minority  of  four  that  voted  against  the 
proposition  to  which  I  refer  on  the  first  roll  call  in  the 
Senate  Commerce  Committee. 

Mr.  COPELAND.  I  should  say.  Mr.  President,  that  I  do 
not  feel  lonesome  when  I  am  with  the  minority,  because  I 
am  so  rarely  with  the  majority  that  I  feel  entirely  content. 
However.  I  have  an  ambition  to  present  at  this  session  of 
Congress  a  bill  which  cannot  be  charged  by  anybody  to  be 
a  "pork"  bill.  I  think  it  is  possible  to  write  a  formula 
which  will  make  clear  what  is  the  responsibility  of  the  Fed- 
eral Government  and  what  is  the  responsibility  of  the  local 
communities  or  of  the  Individual  States. 

In  the  omnibus  bill,  for  example,  there  is  a  provision 
dealing  with  the  Connecticut  River.  In  order  to  control 
floods  in  Massachusetts  and  in  Connecticut,  reservoirs  must 
be  built  in  New  Hampshire  and  in  Vermont.  They  are  of 
no  value  whatever  to  New  Hampshire  and  Vermont,  but  they 
have  an  important  relationship  to  safety  in  Massachusetts 
and  in  Connecticut.  It  would  be  very  difBcult — ^impossible, 
perhaps — to  have  any  sort  of  a  trl -State  pact  which  would 
make  poe&ible  the  allocation  of  costs  and  the  Imposition  of 
taxes  upon  the  communities  benented  in  two  other  States  by 
reason  of  building  reservoirs  in  Vermont  and  New  Hamp- 
shire.   I  could  speak  of  a  dozen  other  dmilar  Instances. 

There  are  features  connected  with  what  I  might  call 
scientific  flood  control  which  are  properly  Federal,  where 
the  Federal  Oovemment  must  intervene,  where  the  Federal 
Oovemment  must  use  its  funds  because  of  the  impossibility 
of  composing  differences  between  States  or  locaJltiea.  Of 
course  I  agree,  however,  with  the  Senator  from  Michigan 
that  if  the  entire  cost  of  all  flood  work  is  to  be  borne  by 
the  Pedftral  Government  we  should  have  to  go  to  every 
rivulet  in  the  United  States  and  spend  Federal  money;  and 
I  suppose  even  the  tears  which  we  shed  might  be  considered 
appropriate  for  Federal  regulation,  because  ultimately  they 
run  off  into  a  rivulet,  and  so  into  a  stream,  and  ultimately 
into  navigable  water. 

It  must  be  possible,  however,  to  find  some  formula  by 
which  we  may  properly  place  upon  the  Federal  Government 
the  items  which  appropriately  belong  there.  At  the  same 
time,  as  regards  other  matters  which  are  local,  where  the 
benefits  are  local — as,  for  example,  in  Pittsburgh,  where  even 
now  some  of  the  property  owners  are  contemplating  moving 
out  of  the  Golden  Triangle  into  safer  places — certainly  If  the 
Federal  Government  is  going  forward  to  give  safety  of  an 
ordinary  nature,  some  sort  of  burden  ought  to  be  imposed 
upon  the  persons  locally  benefited,  because  they  will  save 
money  in  the  long  run. 
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So  I  do  not  think  there  is  any  difference  of  opinion  be- 
the  SeaatoT  from  Michigan  and  myself;  but  I  do  wish 
a  plaii  worked  out,  both  in  the  pending  bill — and  I 


to 

think  it  has  been  worked  out  in  that  bill — and  m  the  omnibus 


we  cannot  be  charged  with  putting  together  a 


taxpayers  of 
cause  a  flc 
order  to  coi 
Mr.  NOI 
Mr.  VANDl 


great   recepUicle   known   as   a  "pork   barrel",   and  which   I 
shall  resist  t<i  the  very  end.  so  far  as  I  am  concerned. 

Mr.  VANDEN3ERG.  Mr.  President.  I  think  there  is  no 
basic  differei^ce  between  the  Senator  from  New  York  and 
myself  upon  {he  subject.  He  refers  to  the  fact  that  the  tears 
we  shed  ultuhately  contribute  to  the  waters  which  accumu- 
late. I  am  very  sure  that  if  we  ever  embark  upon  the  policy 
which  was  voted  by  the  Commerce  Committee  a  week  ago — 
and.  fortunately,  subsequeixtly  reconsidered — if  we  ever  em- 
bark upon  tljat  policy,  the  tears  which  will  be  shed  by  the 
United  States  before  thev  get  through  will 
which  will  require  an  entre  new  survey  in 
»rve  them. 

tS.     Mr  President,  will  the  Senator  yield? 
JERQ.    I  yield. 

Mr.  NORi^S.  On  the  other  hand,  if  the  tears  we  have 
shed,  and  that  are  still  being  shed,  and  if  the  money  repre- 
sented by  thi?  debts  we  contracted  that  are  still  being  paid 
and  are  going  to  be  chargeable  to  generations  yet  unborn, 
which  came  iibout  because  we  went  into  the  World  War.  had 
been  spent  oi  a  program  of  flood  control  such  as  the  Sen- 
ator himself  has  said  would  cost  upward  of  $10,000,000,000, 
we  would  hs  ve  even  now  the  greatest  system  of  internal 
waterways  ajid  transportation  in  the  world,  and  we  would 
have  million;  of  dollars  protected  by  reason  of  control  of 
floods  which  we  did  not  have  previously.  So,  as  a  matter  of 
fact,  we  could  well  spend  the  large  amount  referred  to.  espe- 
cially over  a  term  of  years,  that  we  spent  within  the  period 
of  a  few  year;  before  and  after  we  entered  the  World  War. 

Mr.  VANDia^ERG      Mr.  President,  let  me  go  back  to  the 
and  conclude.     I   promised   the  distinguished 


Overton   bill 


program  for 
acquit  me  of 


senior  Senator  from  Arkansas  that  I  would  intrude  upon  his 
about  10  minutes  this  morning.    I  ask  him  to 
all  the  responsibility  for  exceeding  my  time. 
Mr.  over:  "ON.    Mr.  Pre5ident.  will  the  Senator  yield? 
Mr.  VANDI NBERG.    I  yield  to  the  Senator  from  Louisiana. 
Mr.  OVERTON.    I  should  Uke  to  make  a  contribution  on  the 
Mbject  of  tears  by  paraphrasing.  If  I  may.  the  lines  of  Lord 
Alfred  Tennyson: 

Tear  I.  Idle  t«»rs.  I  know  not  what  they  mean. 
Tear  I  from  the  depth  of  .some  divine  despair 
Rise  in  the  heart  and  gather  to  the  eyes. 
Whea  I  look  upon  the  happy  autiuxin  fields — 

Of  the  lowe-  Mississippi  Valley  and  realize  what  will  happen 
to  them  unJesj  this  bill  ."ihall  be  passed  by  the  Congress. 

Mr.  VANDENBERO  Mr  President,  in  the  presence  of  that 
moving  appeajl  I  hasten  to  a  conclusion. 
^  When  the  Overton  bill  was  reported  from  the  Commerce 
Oommittee.  if  I  may  pick  up  the  thread  of  my  argument,  I 
was  unqualifl^y  opposed  to  It  for  the  reason  that  the  Secre- 
tary of  War,  Under  date  of  February  15.  had  stated  in  respect 
to  section  12  4f  the  bill: 

It  la  Impossible  to  estimate  the  ultimate  cost  to  the  United  States 
oCtbiiH  many  i hlogs.  The  Department  feels  that  the  Oovanunent 
■MVld  BOt  be  liurdened  with  such  an  Immeasurable  respCKMlblllty. 

Upon  the  bjsls  of  that  statement  and  upon  the  txasls  of  my 
flBPOatfinn  to  ^he  bill  m  the  comimttee.  I  offered  a  substitute 
wllteh  contaiiked  the  literal  recommendations  of  the  War 
Department  and  the  Chief  of  Engineers.  I  am  not  calling  the 
mbstitute  up.  Mr.  President,  because  it  is  my  understanding 
dat  the  senior  Senator  from  Loui&laiia  will  present  a  com- 
plete subsUtutB  for  section  13.  which,  instead  of  bearing  the 
condemnation  of  the  War  Department  and  General  Mark- 
ham,  enjoys  iheir  affirmative  approvaL  I  understand  xnj 
Itute  no  jlonger  will  be  necessary  because  mj  purpoee 
is  achieved. 

Mr.  OVERTJON.  May  I  state  that  the  Senator  is  correct, 
and  I  will  offer  such  an  ameodment? 

Mr.  VANDE^'BERG.  Therefore.  Mr.  President,  so  far  as 
section  12  is  ooncerned,  my  opposition  is  ^Hmmafi^i^ 


Now,  I  am  forced  to  refer  to  a  pMiiPV>h  in  the  same 
letter  of  February  15  in  respect  to  section  5.  which  chiefly 
interests  the  able  Senator  from  Arkansas.  I  now  read  from 
the  letter  of  the  Secretary  of  War  in  respect  to  section  5: 

Section  5  of  the  bill  authorizes  the  conatructlon  of  a  system  of 
levees  to  protect  land  In  the  backwater  areas  of  the  White  River, 
and  provides  for  payment  by  the  United  States  of  the  entire 
construction  coet  of  the  -••ystem.  This  work  la  not  recommended 
in  the  report.  The  requirement  that  the  Qovemment  bear  the 
whole  construction  cost  is  not  in  accord  with  the  policy  estab- 
lished by  Congress  In  similar  cases.  Section  6  of  the  act  of  May 
15,  1928.  provides  for  the  construction  by  the  United  States  of 
levees  protecting  lands  In  areas  subject  to  backwater  Influences 
of  the  Mississippi  River  on  condition,  among  others,  that  local 
Interests  contribute  33  ^  percent  of  the  coBts  of  the  work.  This 
Is  a  reasonable  requirement  In  all  cases  of  like  character,  and 
the  Department  Is  unable  to  recommend  that  the  entire  cost  of 
the  construction  of  levees  In  a  backwater  area  be  borne  by  the 
United  States. 

Mr.  President,  the  Overton  bill,  as  a  whole,  involves  the 
probable  expenditure  of  $272.000  000  in  the  States  of  Ar- 
kansas and  Mississippi.  My  understanding  is  that  section 
5  involves  only  $12,000,000  of  the  sum  total.  Prom  my  point 
of  view.  I  think  It  would  be  infinitely  wiser  to  withdraw 
section  5  of  the  bill  at  the  present  time,  so  that  we  might 
cling  literally  to  the  formula  of  having  an  Eifflrmative  ap- 
proval by  the  governmental  experts  in  respect  to  the  thing 
that  we  do  In  connection  with  this  complicated  contem- 
plation. 

The  Senator  from  Arkansas  made  a  very  persuasive  argu- 
ment yesterday  as  to  why  the  judgment  of  the  Secretary  of 
War  and  of  General  Markham  upon  this  particular  subject 
is  not  equitably  well  founded.  He  almost  persuaded  me  that 
he  was  right:  he  may  be  right;  but.  in  view  of  the  fact  that 
we  are  to  have,  as  I  have  indicated  In  the  quotation  from 
the  Associated  Press,  a  complete,  authentic  survey  of  the 
entire  problem  within  the  next  few  months,  and  Inasmuch 
as.  manifestly,  we  cannot  reach  all  these  projects  with  our 
expendittires  during  the  next  few  months,  it  seems  to  me 
we  would  be  in  far  finer  position,  and  so  would  the  project 
described  in  section  5,  if  it  were  eliminated  from  this  bill 
and  were  to  await  inclusion  in  the  general  plan.  I  repeat, 
however,  that.  In  view  of  the  fact  that  It  Is  such  an  incon- 
sequential item  as  compared  with  the  whole.  I  am  not  dis- 
posed to  stand  upon  my  opinion  respecting  it.  I  should  like 
to  vote  against  section  5,  but  I  shall  vote  for  the  bill  if  it 
shall  be  amended  as  proposed  by  the  Senator  from  Louisi- 
ana, I  will  do  so,  however,  only  because  it  is  an  authoriza- 
tion— not  an  actual  appropriation — and  the  actual,  ultimate 
expenditures  will  be  made  only  after  we  have  the  final 
benefit  of  a  conclusive  Nation-wide  survey  of  the  flood - 
control  problem  as  a  whole 

GREAT   LAKXS   EXPOSTTIOW 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  Joint 
resolution  (3.  J.  Res.  233)  providing  for  the  participation 
of  the  United  States  in  the  Great  Lakes  Exposition  to  be 
held  in  the  State  of  Ohio  during  the  year  1936.  and  author- 
izing the  President  to  invite  the  Dominion  of  Canada  to 
participate  therein,  and  for  other  purposes,  which  were,  on 
page  2.  line  10.  to  strike  out  "Agriculture"  and  insert  "Agri- 
cultxire  and";  and  on  page  2.  line  10.  after  "Commerce",  to 
strike  out  all  down  to  and  including   "add".  In  line  11. 

Mr.  BULKLEY.  I  move  that  the  Senate  concur  In  the 
amendments  of  the  House. 

Tile  motion  was  agreed  to. 

ADDmoWAL    COPIES   OF    HEAMKGS    OH    THE    REVENtTE    ACT    OF    1936 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
conciurent  resolution  from  the  House  of  Representatives 
(H.  Con.  Res.  48).  which  was  read,  as  follows: 

Mmaoived  by  the  House  of  IUpre3ent(Uiv€a  (ths  StTiate  cxmcw- 
^f)  That,  in  accordancs  with  paragraph  3  of  section  2  of  the 
Prtoting  Act  approved  March  1.  1907.  the  Committee  on  Ways  and 
Means  of  the  House  of  Representatives  be.  and  u  hereby,  empow- 
ered  to   have   printed   for   Its   use  a.OOO  MldltkMHa   copies   of   the 

^TfJ^.n  -l^?£S*Ji^  "S***  «>°^1**«  tJurtng  ths  current  session 
on  the  biU  entttlad  "Ths  Revenue  Act  of  193S  • 

Mr.  HAYDEN.     I  move  the  adoption  of  the  resoluUoo. 


1936 
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The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  concurrent  resolution. 

The  concurrent  resolution  was  afrreed  to. 

CONSTITUTIONALITY   OF   BITUMINOUS   COAL   CONSEBVATION 
ACT,    1935     (S,    DOC.    NO.    197) 

Mr.  GUFFEY.  Mr.  President.  I  ask  unanimous  consent 
that  the  argument  of  Hon.  John  Dickinson,  Assistant  At- 
torney General  of  the  United  Stat<is.  before  the  Supreme 
Court  of  the  United  States  in  behalf  of  the  Government 
officer  defendants  in  the  case  of  Carter  against  Carter  Coal 
Co..  Helvering.  et  al.,  March  12,  1936,  in  support  of  the  con- 
stituUonallty  of  the  Bitiuninous  Coal  Conservation  Act  of 
1935,  be  printed  as  a  Senate  document. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
request  of  the  Senator  from  Penn-sylvania  Is  granted  and 
the  argument  will  be  printed  as  a  Senate  document. 

REVISING  THE  VERSATLLES  PEACE  TREATY,  BY  REQUEST  OF  PRESI- 
DENT OF  UNITED  STATES,  TO  REMOVE  HATREDS  AND  TO  APPLY 
MONEY  TO  DEBTS  DUT:  THE  UNITED  STATES  INSTEAD  OF  PAYING 
FOR    ARMAMENTS 

Mr.  LE\^-^IS.  Mr.  President.  I  have  In  the  last  few  mo- 
ments enjoyed  the  dl.scussion  a.s  projected  by  the  able  Sen- 
ator from  Michigan  tMr.  Vandenberg],  in  which  he  referred 
to  the  necessity  of  the  Government,  or  whoever  shall  be 
behind  the  pending  bill  as  spjonsors.  making  some  provision 
for  an  expenditure  apparently  involving  an  appropriation 
of  $272,000,000.  Sir,  I  make  note  of  the  amount  in  order 
that  attention  may  be  called  to  the  great  necessity  for  money 
on  the  part  of  the  Federal  Government,  and  to  the  fact 
that  the  money  should  bo  from  a  source  which  legitimately 
should  be  called  upon  for  payment.  I  will  impose  on  the 
Senate  a  few  moments  while  I  apain  allude  to  one  of  those 
sources  from  which  there  should  have  come  long  since  past 
to  this  Government  the  money  with  which  to  meet  its  im- 
mediate necessities. 

Mr.  President,  this  morning  there  was  introduced  for  the 
Record,  by  the  Senator  from  Indiana  [Mr.  MintonI,  sup- 
ported by  the  Senator  from  Alabama,  an  address  delivered 
by  a  representative  of  the  press  speaking  for  the  London 
Times,  an  eminent  author  of  name  of  Sir  Wilmott  Lewis. 
I  was  attracted  by  his  address  and  to  one  feature.  Let  me  | 
add,  however,  that  I  am  not  a  stranger  to  the  gentleman. 
and  he  Is  not  to  me,  His  eminent  qualities  as  a  scholar  of 
literature  and  of  history  could  well  be  mentioned  in  tribute 
by  anyone  who  knew  him;  but  one  of  my  own  experiences 
with  this  emment  international  writer  will  not  be  without 
some  Interest  to  my  distinguished  colleagues. 

Sir  Wilmott  delights  to  say  that  during  the  war  I  came  In 
from  some  period  of  duty  and  addressed  a  gathering  of 
French  who  were  officials  mostly,  and  added  that  I  delivered 
my  address  in  French  to  the  French  gathering,  and  when  I 
had  finished,  said  Sir  Wilmott,  "I  was  compelled  to  rise  and 
tell  them  in  English  what  this  talk  of  Lewis  was  all  about." 
[  Laughter.  1 

In  this  respect,  sir.  I  again  turn  to  Sir  Wilmott  Lewis  for 
the  moment.  I  observe  that  this  distinguished  representa- 
tive of  the  London  press — scholar  that  he  is,  and  now  some- 
thing of  an  adopted  American — in  his  speech  to  the  Asso- 
ciated Press  caUed  attention  to  the  tribute  that  was  due  the 
press  for  ever  presenting  those  claims  of  the  citizens  and 
those  rights  of  a  people  which  were  evident  within  both  their 
privileges  and  their  just  demands.  Sir.  I  wonder  why  the 
great  paper,  the  London  Times,  either  from  its  OMvn  expres- 
sion and  Its  own  editorials  or  from  the  facile  pen  of  its  dis- 
tinguished representative  here,  has  never  a  word  in  behalf 
of  the  payment  of  a  debt  which  is  due  the  United  States  of 
America  from  certain  of  Its  renowned  debtors,  and  princi- 
pally from  that  to  which  the  distinguished  writer  alludes  as 
"Great  England." 

Mr.  President,  I  am  moved  by  the  fact — an  interesting  fact 
to  me.  sir — that  an  eminent  statesman  representing  the  Eng- 
lish Government  alludes  to  a  speech  I  made  on  this  honor- 
able floor  some  time  past  touching  the  debts,  and  that  the 
statesman  alludes  to  me  as  one  who  "constantly  imtates  the 
friendly  relations"  between  England  and  this  country.    He 
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would  have  me  cease,  that  I  might  more  completely  culti- 
vate what  he  calls  "peace." 

I  am  flattered  by  the  notice  of  my  observations:  but  I  also 
observ-e  that  another  speaker  refers  to  the  debts  and  savs 
the  reason  why  money  couJd  not  be  advanced  in  behalf  of 
these  obligations,  if  I  quote  him  literally,  is  because  every 
country  has  the  right  to  consider  first  its  necessary  defense. 
In  that.  I  whoUy  concur;  and  it  is  because  of  that,  and  look- 
ing to  my  own  country  and  her  necessary-  defense  in  many 
forms,  and  the  expenditures  involved  in  all  these  improve- 
ments touchmg  flood  control,  that  debt  payments  become 
essential. 

I  observe  that  the  colleague  of  the  eminent  legislator 
referred  to  concludes  by  calling  attention  to  the  fact  that 
these  demands  on  the  part  of  America  for  ihe  pavmer.t  of 
debts  overlook  the  fact  that  there  is  nothing  with  which  to 
pay  them;  and  he  delights  himself  in  indulging  a  line  of  the 
famous  Latin— and  if  I  shall  be  m  error  I  hope  to  be  corrected 
by  my  friend  from  North  Carolina  [Mr.  B.uleyI.  and  particu- 
larly by  my  eminent  friend  ihe  Senator  from  Utah  [Mr. 
Thomas  J— I  think  the  quotation  was  from  the  Eclogue  of 
Virgil,  where  the  observation  is  concluded.  "Ex  nihilo  nihil 
fit";  "Out  of  nothing  comes  nothing",  if  I  translate  it  literally 
I  know  some  emment  speakers  to  whom  that  allusion  might 
be  correctly  made— that  "Out  of  nothing  comes  nothing"— 
and  some  of  those  are  not  altogether  limited  to  America. 
[Laughter.] 

Mr,  President.  I  do  not  wish  to  exchange  classics  with  the 
distinguished  spokesman  of  the  British  Parliament-  but  my 
nund,  m  turn,  can  but  recall  that  a  better  reference  and  a 
more  appropriate  one  for  the  representatives  of  this  great 
Government  will  be  found  in  a  Ime  from  Horace— and  if  I  do 
not  do  It  an  injustice.  I  think  it  tells  m  that— "Vita  sine 
virtu  mors  est";  in  other  words,  "Life  without  a  virtue  is 
death." 

Sir.  I  turn  then  to  this  Government  and  a^k,  where  is  the 
virtue  in  professing  that  there  is  nothing  with  which  to  pay 
these  debts,  while  m  the  meantime  even  to  this  morning 
comes  to  us  the  official  report  from  this  distinguished  Gov- 
ernment, in  a  legitimate  and  let  me  .say  commendable  re- 
port.—if  the  facts  be  as  related— that  England  has  now  paid 
its  obligations  and  has  amounts  in  American  money  of 
$5,450,000  in  its  treasury,  a  surplus  in  excess  of  its  immediate 
needs?  Sir,  at  this  moment  it  presents  in  its  industrial  re- 
port a  list  of  35  of  its  people,  residents  and  citizens,  who  have 
in  their  income-tax  returns  disclosed  a  profit  and  an  mcrease 
in  the  year  of  more  than  $5,000,000. 

If  these  situations  exist,  as  appears  as  ofScially  reporied, 
who  in  the  public  Me  of  these  great  debtors  or  elsewhere 
may  correctly  say  that  there  is  nothing  out  of  which  they 
may  pay  their  money  that  is  due  us,  or  that  they  are  com- 
pelled to  use  their  money  for  what  they  speak  of  as  "de- 
fense"? In  other  words,  sir,  in  anticipation  of  conflict 
somewhere,  somehow,  and  the  preparation  lor  it,  they  shall 
absorb  all  the  revenues  that  may  be  addressed  and  appro- 
priated for  conflict,  but  none  of  those  revenues  are  to  be 
paid  to  discharge  the  honest  debts  to  this  land,  this  America, 
wloich  saved  them  in  the  very  late  conflict  in  which  great 
peril  stood  immediately  before  them. 

Mr.  President,  I  am  m  the  meantime  attracted  by  the 
attitude  of  one  of  our  debtors,  France.  We  find,  in  declara- 
tion from  the  representatives  of  FYance  m  the  last  week, 
first,  the  expression  that  it  is  pledged  in  honor  for  an  ad- 
vanced loan  tu  Rumania  and  to  Ethiopia,  and  in  the 
meantime  the  assertion  and  very  frank  statement  that  if 
there  were  money  that  could  be  applied  to  debts  it  v.-ould 
have  to  be  reserved  as  a  sustaining  fund  behind  the  franc, 
which  has  been  traveling  up  and  down  in  a  circuitous  and 
whimsical  route  very  like  the  wheeUng  flight  of  some  bird  in 
an  unascertained  atmosphere. 

Mr.  President,  we  have  from  one  of  the  other  representa- 
tives of  that  great  country  that  it  is  something  of  a  shame 

if  I  may  use  the  exact  word — tliat  America  should  be  con- 
stantly holding  up  FYance  as  being  unwilling  to  pay  its  debts 
when  we  know  that  France  has  ever  paid  every  obligation 
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tion  and  has  i 

Mr.  Presld 
they  must  e 
lately  dec 
li  essential  In 
tlon  of 


erer  due.  and  haxklng  back  to  the  aUe- 
Unlted  States  did  not  enter  the  war  in 
nor  f|— >«»  its  money  in  behalf  of  the 
debtors,  but  Prknce  "came  to  the  rescue  of  the  United  States 
by  sacnflcing  her  people  and  all  her  treasure  to  rescue  the 
United  States  from  bcm«  invaded  by  a  common  foe"  which 
would  have  led!  to  our  "complete  annihilation."  For  that  we 
express  great  latitude,  even  though  it  is  bom  in  imagina- 
issue  from  a  conception  of  falsehood. 
if  it  be  true  that  these  great  nations  feel 
ust  their  treasuries  for  armament.  France 
that  that  which  Is  in  process  of  construction 
ew  of  what  she  says  is  now  the  new  construe - 
let  us  ask  ourselves  for  the  moment.  Is  there 
not  a  way  to  ivoid  ail  this?  What  is  the  absolute  evil?  I 
on  t  his  floor  to  say  thiit  it  is  the  construction  and 

.__ of  fthaX  Is  known  as  '.he  Treaty  of  Versailles.     It 

Is  the  penaltiei  of  that  treaty,  the  different  forms  of  punish- 
ment laid  upon  the  routed  or  defeated  enemy. 

Does  it  not  occvu*  to  those  debtors  that  some  treatment  of 
the  United  States  in  a  manner  respecting  its  rights  that 
could  appeal  V)  Its  people  would  have  had  a  very  interesting 
suggestion  to  jthe  President  of  the  Unite<l  States  upon  the 
.  a  signer  of  the  peace  treaty  though  we  did 
►rovteions  later,  authortie  the  PrMHtont  in  his 
ty  and  ChrisUanity  looking  for  peace  and 
summon  the  signers  of  the  Versailles  Treaty 
iideration.  to  something  of  a  review  of  Its  terms 
of  a  reconsideration  and  remolding  of  its  pen- 

b  done  in  this  cc)untry  with  decisions  of  the 

high  courts  ol  the  land  or  with  legislation  that  comes  from 
this  honorable  congressional  bo<ly? 

The  Preside  it  of  the  United  Srjites  may  invite  this  gather- 
_-g  to  assemb  e  in  the  United  States,  far  removed  from  the 
political  influetices.  pnsjudlces.  and  hatreds  of  their  neighbor- 
ing geography,  and  alDonl  a  complete  Impartial  considera- 
tion. By  assembling  here.  sir.  tiie  reviewers  might  reach  a 
conclusion  thi  t  wounded  Germany  could  accept,  that  right 


theory  that  w< 
not  ratify  its 
sense  of  genei 
brotherhood  t< 
to  a  new  recoi 


ecus   Prance 
approve. 
This  being 


would   adopt,   and   that   Just   England   would 


so.  sir.  and  then  following  peace  again  being 
to  ttese  people,  the  need  of  these  armaments  in- 
to thJ  amount  of  millions  would  cease;  the  necessity 
for  the  payn  ent  of  all  their  money  for  the  increase  of 
weapons  of  oBertse  would  end:  and  the  uncertainty  of  temper 
that  keeps  ttem  in  constant  fever  of  feur  and  annihilates 
their  sense  of  peace  and  propriety  ever.  sir.  with  the  agitation 
of  more  conflicts  would  be  ^nriird  and  ended. 

I  take  the  liberty  to  sufaHt  some  consideration  of  this 
thought  on  tie  part  of  these  eminent  debtors,  differing,  sir. 
from  the  men  matter  of  money  and  the  mere  matter  of  pay- 
ing from  theif  treasuries.  I  present  this  solution  looking  to 
their  future.  I  suggest  that  our  debtors  might 
President  of  th?  United  States  to  summon 


the  welfare  of 
well  Invite  tiie 


ship  to  these 


Lie 


tl^at 


To  this  obj 
attention  cf 
tion  to  these 
could  take 
Government 
duce  the 
tracted 
with  the  a 
midst.    I 
in  our  bosonis 
friendship 
complete 
and  the 


manknd 


bes<ech 


hamiony 


such  a  gather  ng.  with  a  view  to  modification  of  the  Versailles 
Treaty  along  lines  which  the  people  of  this  country  could 
approve,  which  would  bring  agnin,  sir,  a  revival  of  friend 


nations  of  the  earth  and  bring  them  back  to 
a  new  conquest,  in  the  language  of  the  great  French  savant. 
Lamartine 


Victoire  sans  le  guerre:  conq«er«rt8  sans  I'artnles. 
yietory  wltbdut  w^r;  conquering  without  amu. 


ect.  sir.  I  take  the  liberty  of  bringing  to  the 

Senate  what  I  feel  could  be  now  the  sugges- 

eminent  debtors  of  one  of  the  methods  they 

would  make  a  strong  appeal  to  this  great 

lend  itself  to  that  which  finally  would  pro- 

resiilts  of  peace  and  revive  the  harmony  of  dis- 

among  the  nations  that  are  now  threatened 

niiihilation  by  war  of  civilization  In  their  own 

._  them  to  turn  to  America,  and  realize  that 

is  hope   for  peace;    in  our  hearts  is  all  of 

in  our  wisdom  we  suggest  the  method  of 

restoration  both  of  brotherhood  among  themselves 

of  friendship  again  with  America. 


and 


I  thank  the  Senators  for  allowing  me  to  enter  into  this 
debate  at  this  time. 

Mississrppi  uvn  n-ooo  control 

The  Senate  resumed  the  consideration  of  the  bill  ^S.  3531) 
to  amend  the  act  enUtled  "An  act  for  the  control  of  Hoods 
on  the  MttT*T*rT*  River  and  its  tributaries,  and  for  other 
purposes",  approved  May  15.  1928. 

The  PRESIDENT  pro  tempore.  The  amendments  reported 
by  the  committee  will  be  stated. 

The  amendments  were.  In  section  13.  page  9.  line  3.  after 
the  word  "That",  to  strike  out  "$275,000,000"  and  Insert 
••$272,000,000",  and  at  the  end  of  the  bill  to  insert  a  new  sec- 
tion, so  as  to  make  the  bill  read: 

Be  It  enacted,  etc  .  Th*t  the  project  for  the  cootrol  of  floods  of  the 
Iflsstsslppl  River  and  Its  trlbutariefl.  adopted  by  Public  Act  No.  391. 
approved  May  15.  1938  (46  Stat.  634).  Seyentltfa  Canary,  entitled 
"An  act  for  the  control  <tf  Aood*  on  the  MtailHlppI  Btvar  and  lt« 
tributjuiM.  and  for  oitMr  purpo— ".  Is  hereby  modlfled  in  accord- 
ance with  the  r«c«)BillMDaaUcxia  at  section  43  of  the  report  sub- 
mitted by  the  CYiUlS  at  KngliMers  to  the  chairman  of  the  Committee 
on  Flood  Control.  dAted  ^staxutry  13.  1935.  and  printed  In  House 
Cocnmlttee  on  Flood  Control  Document  No  i.  Seventy-fourth  Con- 
greaa.  first  seealoo.  as  hereinafter  further  modified  and  amended; 
and  ac  so  modlfled  Is  hereby  adopted  and  authorised  and  directed 
to  be  prosecuted  under  the  direction  of  the  Secretary  of  War  and 
the  supervision  at  the  Chief  of  Engineers. 

8bc.  2.  That  the  Bovtif  floodway.  authorlzMl  by  the  prortsloos 
•doptMl  In  the  Flood  Cootrol  Act  of  May  15.  1938.  shall  be  aban- 
doned as  soon  a«  the  Sudan  flood  way.  provided  for  In  Flood 
Control  Committee  Doc\uneBt  Ho.  1.  Sevpnty-fovirth  Congreas.  first 
seaalon,  U  In  opcraUve  condition  and  the  back -protection  leve« 
recommended  In  said  document  extending  north  from  the  head  of 
the  Eudora  flood  way.  shall  bavy  been  eoQStructed. 

Sec  3  That  the  levees  along  the  lOasiaslppl  River  frCBB  the  head 
of  the  Moncanza  floodway  to  the  head  of  the  Atchafalaya  River  and 
down  the  east  bank  of  the  Atchafalaya  River  to  Intersection  with 
the  west  protection  levee  of  said  Morganza  floodway  ahaU  be  raised 
and  enlaiged  to  1938  grade  and  section. 

Sac.  4.  That  neither  of  the  projects  for  the  flood  control  of  the 
St  Francis  River  or  the  Tazoo  River,  hereby  authociaed.  shall  be 
undertaken  unUl  the  SUtea  or  other  qualified  agencies  shall  have 
furnished  satisfactory  assurances  that  they  wUl  undertake,  without 
coat  to  the  United  States,  all  alterations  of  highways  made  necea- 
sary  becaxiM  ot  th»  construction  of  the  auttiorlaad  rwtrTOln.  and 
m— t  all  damages  beceuee  of  such  highway  atltatlone.  and  have 
agreed  also  to  fumlah  without  coet  to  the  United  Statee  all  lands 
and  eaeementa  necessary  to  the  construction  of  levees  and  drainage 
ditches  constructed  under  this  project:  Provided.  That  the  reser- 
voirs for  control  at  headwater  fiow  of  the  Taaoo  River  system  may 
be  located  by  the  Chief  of  Engineers,  in  tUs  discretion:  And  provided 
l-urtKer.  That  the  Chief  of  Engineers  may.  In  his  discretion,  substi- 
tute levees,  floodways.  or  auxiliary  channels,  or  any  or  all  of  them, 
for  any  or  all  of  the  seven  detention  reservoirs  recommended  In 
his  report  of  February  13.  1935.  for  the  control  of  floods  of  the 
Tazoo  River:  And  provided  further.  That  the  Chief  of  Engiueera, 
with  the  approval  of  the  Secretary  of  War.  may  modify  the  project 
for  the  flood  control  of  the  St.  Francis  River  as  recommended  In 
said  report,  to  Include  therein  the  construction  of  a  detention  reser- 
voir for  the  reduction  of  floods  and  the  acquUlUon  at  the  cost  of 
the  United  States  of  ail  lands  and  flowage  neccaaary  to  the  con- 
struction of  said  reservoir  except  flowage  of  highways:  Provided 
further.  That  the  estimated  cost  to  the  United  States  of  the  project 
la  not  Increased  by  reaeon  at  such  detention  reservoir. 

Sec  5  The  Chief  of  Engineers,  under  the  supervision  of  the 
Secretary  of  War.  ahail  at  the  expense  of  the  United  States  Gov- 
ernment construct  a  system  of  levees  substantially  In  accordance 
with  general  plan  shown  on  map  designated  as  sheet  no.  1  entitled 
•Tributary  Levee  Location  Survey — White  River  Levee  District — 
Propoeed  Levee  Location"  accompanying  report  dated  April  2.  1923, 
and  filed  tn  ofllce  of  First  and  Second  Mississippi  River  Commission 
Districts.  Memphis.  Term.  The  Chief  of  Engineers  shall  have  the 
right  to  alter,  change,  or  modify  said  plan  as  to  the  grades  and 
levee  sections:  Provided,  hoicever.  That  no  work  shall  be  com- 
menced on  the  alxjve-mentloned  project  until  the  State,  levee 
bo€u-ds.  or  other  responsible  local  Interests  have  given  assurancea 
satisfactory  to  the  Secretary  of  War  that  they  will  (a)  provide 
without  cost  to  the  United  SUtea  all  rights-of-way  necessary  for 
the  construction  of  said  project:  (b)  provide  drainage  facilities 
made  necessary  by  construction  of  levees:  (c)  acquire  and  provide 
without  cost  to  the  United  States  all  flowage  and  storage  rights 
and  easements  over.  upon,  and  acroes  the  lands  and  properties 
within  the  protected  area  In  the  event  It  becomes  necessary  In  the 
Judgment  and  diacretlon  of  the  Secretary  of  War  or  the  Chief  of 
ffnglnferi  to  use  said  area,  or  any  part  thereof,  for  an  emergency 
Hill  mil  (d)  hold  and  save  the  United  States  free  from  UablUty 
for  damages  on  account  of  the  use  of  said  area  for  reservoir  pur- 
poses during  said   emergency. 

S«c.  6.  That  the  United  States  shall  provide  the  drainage  made 
necessary  by  the  construction  of  floodway  levees  Included  in  the 
modlfled  project. 

Sac.  7  That  the  United  States  shall  construct,  at  Its  own  cost, 
such  rallrocul  and  highway  crossings  over  the  floodways  provided 
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Ser  ta  tlie  modified  project  as  are  deemed  neces-sary  by  the  Chief 
of  Engineers  for  the  convenience  of  the  public:  Provided,  That 
the  appropriate  railroad  or  highway  agencies  agree  to  accept  and 
maintain  and  operate  these  crossings  without  cost  to  the  United 
Btatea. 

Sbc.  8.  Ttiat.  m  addition  to  the  construction  by  the  United 
States  of  roads  In  connection  with  floodways  as  heretofore  pro- 
vided, the  Federal  Government  may.  In  the  discretion  of  the 
Chief  of  Engineers,  and  within  the  limits  of  available  funds,  con- 
struct additional  roads  to  afford  access  to  those  portions  of  the 
levee  lines  not  otherwise  accessible 

8ac.  9.  The  sum  of  116.000,000  Ls  authorl7«l  to  be  appropriated 
as  an  emergency  fund  to  be  allocated  by  the  Secretan,-  of  War  on 
the  recommendation  of  the  Chief  of  Engineers  In  rescue  work  or 
In  the  repair  cw  maintenance  of  any  flood -control  work  on  any 
tributary  of  the  Mississippi  River  threatened  or  destroyed  by  flood 
heretofore  or  hereafter  oc^rurrlng;  Provided.  That  the  unexpended 
and  unallotted  balance  of  said  sum.  or  so  much  thereof  as  may  be 
necessary,  may  be  allotted  by  the  Secretary  of  War.  on  the  re^-om- 
idatton  of  the  Chief  of  Engineers,  In  the  reimbursement  of 
districts  or  others  for  expenditures  heretofore  Incurred  or 
noade  for  the  construction,  repair,  or  maintenance  of  any  flood- 
control  work  on  any  tributaries  or  outlets  of  the  Mlssl.s.slppl  River 
that  may  be  threatened.  Impaired,  or  destroyed  by  the  flood  of 
1937  or  subsequent  flood;  and  also  In  the  construction,  repair,  or 
maintenance,  and  In  the  reimbursement  of  levee  districts  or  others 
for  the  construction,  repair,  or  maintenance  of  any  flood -control 
work  on  any  of  the  trlbutarlea  or  outlets  of  the  Mississippi  River 
that  may  have  been  Impaired,  damaged,  or  destroyed  by  caving 
banks  or  that  may  be  threatened  or  Impaired  by  caving  banks,  of 
such  tributaries,  .vhether  or  not  such  raving  has  taken  place 
during  a  flood  stage:  Provided  further.  That  If  the  Chief  of  Engl- 
Deera  finds  that  it  has  been  or  will  be  necessary  or  advisable  to 
change  the  location  of  any  such  flood -control  work  In  order  to 
provide  the  protection  contemplated  by  this  section,  such  change 
may  be  approved  and  authorized 

Sec  10.  After  the  Eudora  floodway  sii&Il  have  been  constructed 
and  la  ready  for  operation,  the  fuse-plug  levees  now  at  the  head 
of  the  Boeuf  and  Tensas  Ba&lns  shall  be  constructed  to  the  1914 
grade  and  the  1928  section.  The  fuse-plug  levees  at  the  head  of 
the  Atchafalaya  Basin  on  the  west  side  shall  be  constructed  to 
tbe  1914  grade  and  the  1928  section  The  fuse-plug  levees  at  the 
bead  of  the  Atchafalaya  Basin  on  the  east  side  of  the  Atchafalaya 
Blver  shall  be  constructed  to  the  1914  grade  and  1928  section,  and 
after  the  Morjranra  floodway  has  been  completed,  shall  be  raised 
to  the  1938  grade  as  provided  In  section  3  of  this  act  TTiereafter 
said  levees  shall  be  reconstructed  and  maintained  as  herein  pro- 
vided, subject  to  the  provisions  of  section  3  of  this  act.  Any  funds 
appropriated  under  authority  of  this  act  may  be  expended  for  this 
purpose. 

Src  11  That  the  back -protection  levee  north  of  the  Eudora 
floodway  shall  be  constructed  to  the  same  grade  and  section  as 
the  levees  opposite  on  the  east  side  of  the  Mississippi  River: 
Provided,  That  this  levee  extending  from  the  head  of  the  Eudora 
flrtodway  north  to  the  Arkarusas  River  shall  be  so  located  as  to 
afford  adequate  space  for  the  p«u»bage  of  floodwaters  without 
endangering  the  levees  opposite  on  the  east  side  ol  the  river  and 
shall  be  constructed  contemporaneously  with  the  construction  of 
the  Eudora  floodway:  except  that,  until  the  Eudora  floodway  Is  In 
operative  condition,  there  shall  be  left  In  tlUs  back  levee  north  of 
the  head  of  the  Eudora  flcKxlway  openings  which  shall  be  sufficient, 
In  the  dUcreilon  of  the  Chief  of  Engineers,  to  permit  the  passage 
of  all  floodwaters  to  be  reasor^ably  contemplated  In  the  event  of 
any  break  In  the  riverside  fuse-plug  levee  prior  to  the  time  the 
E^jdora  floodway  shall  be  In  operative  condition. 

Sic.  12.  The  United  States  shall  forthwith  acquire  flowage  rights 
for  all  floodwaters  that  will  pass  by  reason  of  diversions  alun^  the 
Mississippi  River  south  of  the  Arkansas  and  along  the  Atchafalaya 
Basin,  as  contemplated  In  the  modified  project  herein  adopted,  and 
rights-of-way  for  all  guide  or  protection  levees  contemplated 
thereby:  and.  at  the  time  of  acquiring  such  rights,  shall  pay  to 
ttke  owner  thereof  Just  compensation  for  such  property  so  taken  or 
damaged,  and.  thereafter,  no  liability  of  any  kind  shall  attach  to 
or  rest  upon  the  United  States  for  any  further  damage  by  reason 
of  such  diversions  or  floodwaters:  Prodded,  That.  In  addition,  and 
in  order  to  facilitate  the  acqul.sltion  of  svich  flowage  rights  and 
rights-of-way,  the  Secretary  of  War  is  authorized  to  enter  Into 
agreements  with  local  levee  districts,  boards,  commissions,  or  other 
agencies  for  their  acquisition  and  transfer  to  the  United  State.s 
of  such  flowage  rights  and  levee  rights-of-way  In  conformity  with 
local  custom  or  legal  procedure  In  such  matters  and  to  the  satis- 
faction of  the  Chief  of  Engineers  and  for  the  reimbursement  of 
ruch  local  levee  districts,  boards,  commissions,  or  other  agencies, 
for  the  purchase  price  thereof  at  prices  previously  agreed  upon 
between  the  Secretary  of  War  and  the  governing  authority  of 
such  agencies. 

Btc.  13.  That  $272,000,000  is  hereby  authorized  to  be  appropri- 
ated for  the  carrying  out  of  the  modified  adopted  project,  and  all 
unexpended  balances  of  appropriations  heretofore  made  for  the 
prosecution  of  said  flood -control  project  are  hereby  made  available 
for  the  purposes  of  this  act. 

8«c.  14.  If  any  provision  of  this  act,  or  the  application  thereof, 
to  any  person  or  circumstances.  Is  held  Invalid,  the  remainder  of 
the  act.  and  the  application  of  such  provisions  to  other  persons  or 
circumstances,  shaJl  not  be  affected   thereby. 

The  ainpndmnnts  were  agreed  to. 


Tlie  PRESIDENT  pro  tempore.  TTiose  are  all  the  com- 
mittee amendments. 

Mr.  OVERTON.  Mr.  President,  I  send  to  the  desk  an 
amendment  which  the  Committee  on  Commerce  has  author- 
ized me  to  propose  to  the  bill.  This  amendment,  and  two 
otlier  amendments  which  I  propose  to  offer,  were  agreed 
upon  between  the  Chief  of  Engineers  and  myself,  as  the  au- 
thor of  the  bill. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  OVERTON.     Gladly. 

Mr.  VANDENBERG.  Will  the  Senator  be  good  enough  to 
have  printed  in  the  Record  the  letter  from  the  Chief  of 
Engineers? 

Mr.  OVERTON.  It  has  already  been  printed  in  the 
Recxdrd. 

Mr.  VANDENBERG.     I  thank  the  Senator. 

The  PRESIDENT  pro  tempore.  The  amendment  offered 
by  the  Senator  from  Louisiana  on  beiialf  of  the  committee 
will  be  stated. 

The  Chief  Clerk.  On  page  5  it  is  proposed  to  strike  out 
lines  6  to  12,  inclusive,  and  in  lieu  thereof  to  insert  the  fol- 
lowing: 

Sec.  7.  That  the  United  States  shall  construct,  at  Its  own  cost, 
one  railroad  and  one  highway  crossing  over  the  Eudc«^  floodway 
and  not  to  exceed  three  railway  and  two  highway  crossings  over 
the  Morganza  floodway,  and  not  to  exceed  one  railway  crossing 
( together  with  sin  table  physical  connections  therewith )  and  one 
highway  crossing  over  the  floodway  west  of  the  Atchafalaya  River 
provided  for  in  the  modlfled  project:  Prot-tded.  That  equitable 
agreements  can  be  made  with  the  railroad  and  highway  authorities 
concerned  and  that  the  appropriate  railroad  or  highway  agencies 
agree  to  accept  and  maintain  and  operate  these  crossings  without 
cost  to  the  United  States;  Provided  further.  That  the  railroads 
crossing  the  Morganza  and  West  Atchafalaya  floodways  agree.  In 
consideration  for  the  crossings  constructed,  to  waive  all  claims 
against  the  Government  for  any  damages  that  may  occur  by  reason 
of  overflows  in  the  Morganza  and  West  Atchafalaya  floodways: 
And  provided  further.  That  other  railway  and  highway  damages 
shall  be  adjusted  as  provided  iDr  in  section  12. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  OVERTON.  Mr.  President,  I  offer  a  second  amend- 
ment which  the  committee  has  authorized  me  to  propose 
to  the  pending  bill. 

The  PRESIDEINT  pro  tempore.  The  amendment  offered 
by  the  Senator  from  Louisiana,  on  behalf  of  the  committee, 
will  be  stated. 

The  Chiet  Clerk.  On  page  7,  in  section  10,  it  is  proposed 
to  strike  out  lines  8  to  11,  inclusive,  and  in  lieu  thereof  to 
insert  the  following: 

TTiereafter  those  stretches  ot  said  levees  which  are  left  &s  fxose- 
plug  levees  shall  be  reconstructed  and  maintained  as  herein  pro- 
vided, subject  to  the  provisions  of  section  3  of  this  act  Any  funds 
appropriated  under  authority  of  this  act  may  be  expended  for  this 
purpose. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  OVERTON.  Mr.  President.  I  offer  the  third  amend- 
ment which  the  committee  has  authorized  me  to  propose. 

The  PRESIDENT  pro  tempore.  The  amendment  offered 
by  the  Senator  from  Louisiana,  on  behalf  of  the  committee, 
will  be  stated. 

The  Chief  Clerk.  On  page  8,  in  section  12,  beginning 
with  line  4,  it  is  proposed  to  strike  out  all  down  to  and  in- 
cluding line  2  on  page  9,  and  in  lieu  thereof  to  insert  the 
following: 

Sec.  12.  In  order  to  facilitate  the  United  States  in  the  acqui- 
sition of  flowage  rights  and  rights-of-way  for  levee  foundations. 
the  Secretary  of  War  is  authorized  to  enter  Into  agreements  with 
the  States  or  with  local  levee  districts,  boards,  commissions,  or 
other  agencies  for  the  acquisition  and  transfer  to  the  United 
States  of  such  flowage  rights  and  levee  rights-of-way,  and  for 
the  reimbursement  of  such  States  or  local  levee  districts,  boards, 
commiEslons,  or  other  agencies,  for  the  cost  thereof  at  prices 
previously  agreed  upon  between  the  Secretary  of  War  and  the 
governing  authority  of  such  agencies,  within  the  maximum  limi- 
tations hereinafter  prescribed:  Protnded,  That  no  money  appro- 
priated  under  the  authority  of  tlus  act  shall   be  expended   upon 
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thi«   oon«tnicaou    of    th«   Eudor«    floodway.    the    Morgana*   fkxxl- 
w»y    the  back  frotectlon  levee  extending  north  from  the  Budon 
Ooodiray    or  th«  Icrew  extending  frcm  the  head  of  the  Morganza 
floodway  to  the  head  of  and  down  the  east  bank  of  the  Atcha- 
falaya  River  to  the  Intersection  of  »«iJd  Morganza  floodway  until 
73  percent  of  tie  value  of  the  flo'wage   rlghU  and  rlghta-of-way 
for    levee    found  itlons.    as   estimated    by    the    Chief    of    Engineers. 
shall    have    beer     acqulrwl    or    options    or    assurances    satisfactory 
to  the  Chief  of  liSiglneers  shall  have  been  obtained  for  the  Eudar* 
floodway.    the    1  [organza    floodway.    imd    the    area    lying    between 
■aid    back-prote:tlon    levee    and    the    present    front-line    levees: 
Provided  furthe-.  That  easements  -equlred   In  said  areas   In  con- 
nection  with   r<ads   and   other   public    utilities    owned    by    States 
or   political   subdivisions   thereof    <:x»i\   be    provided    without   cost 
to  the  United  States  upon  the  ctmdltlon  that  the  United   States 
shall  provide  suitable  croaalngs.  Including  surfacing  of  like  char- 
acter,  over   floo<lway   gulde-Une   levees    In   said    areas   for   all    Im- 
pioved  roads  no  »  consututlng  a  part  of  the  State  highway  system. 
and   shall   repair  all   damaga  done   to  said   highways   within   the 
said  floodways  liy  the  actual  use  of  such  floodwajrs  for  diversion: 
Prxrcided   further.   That   when   such   portion   of   said    rights   as   to 
all  of  said  areaii  shall  hAve  been  actqulred  or  obtained  and  when 
Bald  easements    -equlred  In  connecricn  with  roads  and  other  pub- 
lic utilities  ownipd  by  States  or  political  subdivisions  thereof  have 
been  provided  ai  heremabove  set  for'Ji.  construction  of  said  flood- 
control    works     n    said    areas    shjUl    be    undertaken    according    to 
the  engineering   recommendation'*  of  the   report   of   the   Chief   of 
Engineers   date<     February    13.    1935    (House   Committee   en    Flood 
Control    Doc.    ^o.    1.    74th    Cong.    1st    sess  ) .    and    the    Secretary 
of  War  shall  cause  proceedings  to  tae  Instituted  for  the  condemna- 
tion   of    the    n  malnder    of    said    rights    and    eaaemenU.    as    are 
naadad  and  cat  not  be  tectired  by  agreement.  In  accordance  with 
WCtlcm   4   of  tie    Flood    Control    Act    of    May    15.    1938     Provided 
further.    That     n    no    event    and    under    no    clrcximstances    shall 
any   of   the   additional    money    appropriated    under   the    authority 
of    this    act    be   expended    for   the    acquisition    of    said    75    percent 
of  the  flowage    1ghts  and  rights-of-way  hereinabove  contemplated 
in  excess  of  »2<i.000.000:    Provided  further.  That  the  Chief  of  En- 
gineers  is  authorized,  out  of  the   funds  herein   authorized   to  be 
appropriated.    io    purchase    flowage    easements    over    lands    and 
properties    in    the    floodway    west    of    the    Atchafalaya    River    and 
Jytng    above    the    approximate    ls.tir.ude    of    Krotz    Springs:   Pro- 
vided further.  That  none  of  such  eiisemenu  In  said  West  Atcha- 
falaya floodway  shall  be  purchaseil  until  options  covering  at  least 
75  percent  of  the  total  value  of   ju<:h  easements  as  estimated  by 
the  Chief  of  Er  glneers  shall  have  b4%n  obtained  at  prices  deemed 
reasonable   by    ;he  Chief  of  E:ngLne<»r8  and   not   exceeding   in  the 
aggregate   $2,25  3,000   for  said   75   percent   of   said  easements   with 
respect   to  the   floodway   west  of    the   Atchafalaya  River:   Prortded 
further.  That  easements  reqmred  In  said  West  Atchafalaya  flood- 
way    In    connection    with    roads    and   other    public    utilities   owned 
by  States  or  olher  political  subdivisions  shall   be  provided   with- 
out  cost   to   the   United   States    i.pon   condition    that   the   United 
States    shall    p-ovlde    suitable    rroeslngs.    Including    surfacing    of 
like   character,   over   floodway    gulde-Une    levees    for   all    Improved 
roads    in    said    West    Atchafalaya    floodway    now    constituting    a 
part  of   the   State    highway  system,   and   shall   repair  all   damage 
done  to  said  hghways  within  Siwd  West  Atchafalaya  floodway  by 
the  actual   use  of  such  floodway  for  diversion:   Prowied   further. 
That  no  flowags  easements  shall  be  paid  for  by  the  United  States 
over   properties  subject    to   frequent   overflow   in    the   Atchafalaya 
Basin  below  the  approximate  latitude  of  Krotz  Springs:   Provided 
further    That   iiayment   for   rlghcfi-of-way.   easements,   amd   flowage 
llghta    acqulre<l    under    this    section,    or    reimbursement    to    the 
Staifeaa  or  local   Interests  fumlahlng  them,  shall   be   made  as  soon 
aa    the   Chief    6t   Engineers    Is   satisfied    that    such    rights-of-way. 
easements,    or    flowage    rights   have   been    acquired    in   conformity 
with  local  ctist)m  or  legal  procedure  In  such  matters:  and.  there- 
after   no  liability  of  any  kind   shall   attach  to  or  rest  upon  the 
United  States  i  or  any  further  damage  by  reason  of  diversions  or 
floodwaters.    Aid   provided   further.  That   If   the   Secretary   of   Ag- 
riculture shall  determine  to  acqtUre  any  of  the  properties  within 
the    floodways    herein    referred    to.    for    national    forests,    wildlife 
refuges,    or   otler   purposes   of    his   Department,    the    Secretary   of 
War   may.   upon   recommendation   by    the   Chief   of    Engineers,   In 
heu  of  acqulrli  g  flowage  rights,  iidvance  to  or  reimburse  the  said 
Secretary  at  Aj  xlc^ture  sums  equal   to  those   th  »t   would   other- 
wise be  used  f  >r  the  purchase  of  easements  desired  by   the  War 
Department  anl  the  Secretary  of  Agriculture  Is  authorized  to  use 
these  stuns  for  the  purpose  at  acquiring  properties  in  the  flood- 
ways  in  qneaUciL 

The  PRESIpENT  pro  tempore.    The  question  Is  on  agree- 
ing to  the  amendment. 
The  amendment  was  agreed  to. 

The  bill  wap  ordered  to  be   ^grossed  for  a  third  reading 
the  third  time. 

Mr.  President,  there  are  provisions  of  the  bill 
meet  my  approv3il.  I  had  intended  to  submit 
ions,  in  which  some  of  my  objections  to  the 
stated;  and  I  also  had  intended  briefly  to  dis- 
cuss what  I  conceive  to  be  the  unsound  and  unwise  policy 
which  has  be^n  pursued  in  dealing  with  the  broad  question 
of  flood  coatrtiL 


and  was  read 
Mr.  KENO. 
which  do  not 
some  observa 
bill  would  be 


However,  it  is  desired  by  a  number  of  Senators  to  pass  the 
bill  at  the  earliest  possible  moment.  I  shall,  therefore,  if 
oi>portunity  is  aifforded  before  adjournment  this  afternoon, 
discuss  the  points  to  which  I  have  just  alluded;  and  if  op- 
portiinlty  is  not  afforded  today.  I  shall  seek  recognition  for 
this  purpose  some  time  tomorrow. 

The  PRESIDENT  pro  tempore.  The  bill  having  been  read 
three  times,  the  question  Is.  Shall  It  pass? 

The  bill  was  passed. 

STATE  TOBACCO  COHTROL  COMPACTS 

Mr.  BAILEY.  Mr.  President.  In  the  absence  of  the  chair- 
man of  the  Committee  on  Agriculture  and  Forestry,  the  Sen- 
ator from  South  Carolina  [Mr.  SmtthI.  with  his  consent,  I 
move  that  the  Senate  proceed  to  the  consideration  of  Senate 
bill  4430,  being  a  bill  relating  to  compacts  and  agreements 
among  States  in  which  tobacco  is  produced.  I  make  the 
motion  with  notice  that  I  shall  offer  the  House  bill  as  a 
substitute. 

The  PRESIDEJ^T  pro  tempore.  The  Chair  informs  the 
Senator  that  the  House  bill  is  on  the  table  calendar,  and  the 
Senator  may  move  to  take  up  the  House  bill. 

Mr.  BAILEY     Is  the  House  bill  on  the  calendar? 

The  PRESIDEINT  pro  tempore.    It  is  on  the  table  calendar. 

Mr.  BAILEY.  Then  I  move  that  the  Senate  proceed  to  the 
consideration  of  House  bill  12037,  relating  to  compacts  and 
agreements  among  States  In  which  tobacco  is  produced,  pro- 
viding for  the  control  of.  production  of,  or  commerce  in, 
tobacco  in  such  States,  and  for  other  purposes. 

Mr.  TYDINGS.  Mr.  President,  before  action  is  taken  on 
the  motion  may  I  ask  the  Senator  from  North  Carolina 
whether  it  has  been  called  to  his  attention  that  Puerto  Rico, 
whose  people  are  large  growers  of  tobacco,  has  been  left  out 
of  consideration  in  the  bill,  and  if  he  knows  whether  or  not 
there  will  be  objection  to  the  inclusion  of  amendments  which 
will  give  Puerto  Rico  a  standing  similar  to  that  accorded  the 
States  insofar  as  agreements  or  tobacco  compacts  are 
concerned? 

Mr.  BAILET?.  Mr.  President.  I  understand  that  the  Senate 
is  now  considering  the  bill. 

The  PRESIDENT  pro  tempore.  The  motion  to  proceed  to 
the  consideration  of  the  bill  has  not  been  agreed  to. 

Mr.  BAILEY.  I  will  answer  the  Senator,  pending  the 
motion,  in  the  affirmative,  and  I  intend  to  make  a  statement 
about  that  which  I  think  will  satisfy  the  Senator  from 
Maryland. 

Mr.  TYDINGS.  My  reason  for  bringing  the  question  be- 
fore the  Senate  at  this  juncture  is  that  the  Puerto  Rican 
people  and  the  Bureau  of  Insular  Affairs  have  just  now  called 
this  matter  to  my  attention,  and  I  have  not  had  opportumty 
to  digest  thoroughly  the  objections  to  the  bill  in  its  present 
state  which  they  have  presented  to  me.  It  is  my  disposition 
not  to  delay  this  measure,  but  I  want  the  assurance  that 
Puerto  Rico,  having  no  representative  in  this  body,  will  re- 
ceive equal  treatment  with  that  accorded  the  States  which 
are  specifically  mentioned  in  the  bill.  If  that  is  the  wish  and 
the  agreement  of  those  who  are  interested  in  furthering  the 
passage  of  the  bill,  certainly  I  have  no  other  objection  to  it 
at  all;  but  I  wanted  that  understood. 

Mr.  BAILEY.  Mr.  President,  the  junior  Senator  from  New 
York  [Mr.  WacnirI,  being  necessarily  absent,  left  with  me 
the  special  request  that  I  should  consent  to  an  amendment 
providing  with  respect  to  Puerto  Rico  that  the  t)ase  years, 
instead  of  l)eing  1933.  1934.  and  1935,  should  be  made  any 
3  normal  years  during  the  last  10  years.  The  trouble  was 
that  in  1933.  as  the  consequence  of  a  hurricane  which  swept 
Puerto  Fico,  their  production  of  tobacco  fell  from  an  average 
of  about  25.000.000  pounds  to  16,000.000.  Of  course,  it  would 
be  inequitable  to  establish  as  a  base  any  3-3-ear  period  when 
in  one  cf  the  years  they  produced  only  16.000.000  pounds. 
I  ask  th»'  Senator  if  that  will  not  meet  the  objection? 

Mr.  T^fDINGS.  I  think  that  wiD  meet  one  of  the  principal 
objections.  But  may  I  point  out  to  the  Senator  from  North 
Carolina  a  further  objection?  As  I  understand  the  bill, 
Puerto  Rico  has  no  standing  in  it  such  as  that  accorded  North 
Carolina.  Maryland,  Connecticut,  and  other  States,  and  what 
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Purrto  Rico  desires  Is  to  have  representation  in  the  vote 
where  the  policy  is  decided.  Would  the  Senator  have  any 
objection  to  including  such  language  as  would  give  Puerto 
Rico,  for  the  purposes  of  tobacco  control,  equal  standing  witli 
that  of  a  tobacco-growing  State? 

Mr.  BAILEY.  Mr.  President,  I  could  not  possibly  have  an 
objection  to  that.  Let  me  say  In  fairness,  however,  that  I 
cannot  make  such  an  agreement,  but  it  should  be  left  to  the 
Senators  from  Wiscon-sin,  Connecticut,  Pennsylvania,  and 
Ohio.  The  Senator  from  Connecticut  is  present,  and  I  will 
leave  it  to  him.  That  does  not  affect  the  bright -tobacco 
belt  in  the  remotest  degree,  but  so  long  as  the  bill  contains 
provisions  with  respect  to  States  producing  other  than 
bright  tobacco.  I  feel  that  I  must  refer  that  matter  to  the 
Senators  from  those  States. 

Let  me  go  a  little  further.  If  it  were  necessary,  in  order 
to  get  the  authorization  or  the  consent  of  the  Congress  to 
the  compact  in  the  bright-tobacco  belt,  embracing  Ken- 
tucky— we  include  that  State,  although  it  is  really  in  the 
burley  belt — Tennessee,  Virginia,  North  Carolina,  South 
Carolina,  and  Georgia.  I  would  be  perfectly  willing  to  strike 
out  all  the  bill  relating  to  other  States  and  to  Puerto  Rico. 
My  concern  is  wholly  with  the  bright  and  burley  tobacco. 
But  I  cannot  even  do  that  without  a  very  courteous,  consid- 
erate regard  to  the  other  States. 

Mr.  TYDINGS.  With  the  indulgence  of  the  Senator  from 
North  Carolina.  I  shall  take  the  liberty  of  reading  a  very 
short  memorandum  which  has  just  been  put  into  my  hands, 
which  explains  the  p>osition  of  Puerto  Rico: 

H.  R.  12037.  Senate  bill  4430.  relating  to  compacts  and  agree- 
ments among  States  In  which  tobacco  Is  produced  providing  for 
the  control  of  production  of,  or  conunerce  in,  tobacco  In  such 
States,  and  for  other  purposes. 

Section  1  of  the  bill  authorizes  the  States  In  which  tobacco  Is 
produced  to  negotiate  compacts  for  the  purpose  of  regtilatlne:  and 
controlling  production  and  commerce  In  tobacco  In  such  Statea 
Puerto  Rico  is  not  Included  In  this  section. 

Later  on  I  will  sisk  that  Puerto  Rico  be  included. 

Section  9  provides  that  If  any  compact  entered  Into  among 
three  or  more  of  the  States  of  Pennsylvania,  Ohio.  Wisconsin,  and 
Connecticut  becomes  effective,  or  If  any  association  or  associa- 
tions are  formed,  the  membership  of  which  Includes  at  least 
two-thirds  of  the  producers  of  cigar-flJIer  tobacco  and  cigar-binder 
tobacco  In  throe  or  more  of  said  Statf^,  commerce  In  cig^ar-flller 
tobacco  produced  In  Puerto  Rico  shall  be  regxilated  during  the 
period  In  which  any  such  compact  remains  effective  or  such  asso- 
ciations continue  to  operate  In  the  manner  provided  for  in  the 
bill. 

It  is  clear  that  Puerto  Rico  W  refused  her  right  to  go  along 
with  the  States  of  the  Union  In  negotiating  compacts  for  the 
production  and  commerce  In  tobacco.  While  It  rcmauis  optional 
for  one  State  out  of  four  in  section  9  of  the  bill  to  stay  out  of 
a  compact.  It  Is  mandatory  for  Puerto  Rico  to  regulate  its  produc- 
tion and  commerce  in  tobacco. 

The  unfairness  of  that  is  at  once  apparent. 

The  above  bill  passed  the  House  and  Is  ready  for  Senate  action 
with  the  objectionable  conditions  Imposed  on  Puerto  Rlco. 

What  Puerto  Rlco  desires; 

1.  In  the  first  place  Puerto  Rlco  wishes  to  reiterate  her  desire 
to  keep  tobacco  production  tuider  control  as  carried  out  by  the 
A.  A.  A. 

2  Secondly.  Puerto  Rlco  wants  to  enter  Into  compacts  jointly 
with  other  States  and  on  equal  terms.  To  attain  these  ends  it 
is  suggested  and  requested  that  the  following  amendment  be 
made  to  H.  R.  12037: 

Insert  In  section  2  at  the  end  of  line  19  on  page  2  the  following 
subparagraph : 

"  "State"  Includes  Puerto  Rlco  and  'State  legislatures'  and  'State 
act',  and  similar  phrases  wherever  used  in  this  act.  Include  Puerto 
Rlco." 

Then  they  wish  to  strike  out  sections  9  and  10  of  the  bill. 

My  only  reason  for  interrupting  at  this  stage  is  that 
Puerto  Rico  does  not  have  any  representation  in  the  Senate, 
and.  the  bill  having  already  passed  the  House,  some  of  these 
things  on  first  blu^h  seem  manifestly  unfair,  and  it  appears 
to  me  that  the  request  that  Puerto  Rico  be  given  standing 
in  the  bill  and  treatment  such  as  is  accorded  to  States  grow- 
ing tobacco  is  just  and  fair. 

I  do  not  desire  to  delay  the  passage  of  the  bill,  but  as 
chairman  of  the  Committee  on  Territories  and  Insular  Af- 
fairs it  seemed  to  be  my  particular  duty  to  call  this  matter 


to  the  attention  of  the  Senate,  and  I  know  the  Senate  will 
deal  fairly  with  it  when  the  amendments  are  presented, 

Mr.  BAILEY.  Mr.  President,  let  me  say  that  insofar  as 
Puerto  Rico  is  involved  nothing  can  be  done  by  this  measuie, 
or  under  this  measure,  which  would  affect  its  crops  this 
year.  This  biU  appro'ves  a  compact  by  way  of  a  statute  of 
the  Commonwealth  of  Virginia  with  respect  to  the  flue-cured 
belt,  but  it  approves  nothing  with  respect  to  Ohio,  or  Penn- 
sylvania, or  Connecticut,  or  Puerto  Rico.  It  simply  makes 
provision  that  in  the  event  the  States  I  have  just  mentioned 
should  enter  into  a  compact,  then  a  quota  should  be  placed 
upon  Puerto  Rico — and  Puerto  Rico  desires  a  quota. 

I  am  not  concerned  about  that;  I  simply  wish  to  treat  my 
colleagues  in  the  Senate  with  the  proper  consideration.  I 
should  be  perfectly  willing  to  confine  the  bill  to  Tennessee. 
Kentucky,  Virginia,  North  Carolina.  South  Carolina,  and 
Georgia,  and  stop  there;  but  the  Department  of  Agriculture 
and  the  Committee  on  Agriculture  and  Forestry  thought  best 
to  present  a  bill  that  would  embrace  the  production  of  all 
tobacco  m  this  coimtry. 

There  was  no  intention  on  the  part  of  anyone  to  treat  the 
people  of  Puerto  Rico  unjustly,  but  I  do  think  that  when  It 
was  undertaken  to  fix  as  the  base  period  the  years  1933, 
1934,  and  1935  the  fact  was  overlooked  that  the  hurricane 
had  reduced  the  output  of  tobacco  in  Puerto  Rico  in  1933 
from  an  average  of  25,000,000  pounds  to  only  16.000.000, 
and  in  1934  from  an  average  of  25,000,000  to  a  relatively 
small  figiu-e. 

After  conference  with  the  junior  Senator  from  New  York 
[Mr.  Wagniir],  who  is  very  much  interested  in  the  matter, 
and  who  was  compelled  to  leave  the  Chamber,  I  agreed  that 
I  would  propose  an  amendment  providing  fair  treatment  to 
Puerto  Rico  with  respect  to  the  quota. 

The  Senator  from  Maryland  brings  up  the  proposition  as 
to  whether  Puerto  Rico  shall  be  put  upon  an  equal  footing 
with  Ohio,  Wisconsin,  Pennsylvania,  and  Connecticut  in  the 
matter  of  agreements  or  compacts.  I  am  not  going  to  argue 
against  that.  Puerto  Rico,  however,  is  a  Territory  or  an 
island  possession,  and  the  other  political  units  are  States. 
There  is  the  distinction.  Further,  the  bill  before  us  does 
not  affect  the  crop  in  Puerto  Rico  for  the  present  year,  and 
if  there  is  anything  wrong  about  the  bill  it  can  be  corrected 
later. 

Having  said  that,  I  wish  to  keep  the  floor,  if  possible,  while 
I  inquire  of  the  Senator  from  Connecticut  [Mr.  Loner  can] 
if  he  is  agreeable  to  an  amendment  effecting  the  conse- 
quences desired  by  the  Senator  from  Maryland.  If  other 
Senators  are  agreeable  to  such  an  amendment,  I  am  agree- 
able to  It;  but  I  cannot  foreclose  them. 

Mr.  LONERGAN.  Mr.  President,  I  agree  with  the  pro- 
posal to  fix  the  quota  on  the  basis  of  the  average  normal 
crop  during  any  3  years  in  the  past  10  years.  I  think  it 
would  be  a  mistake  at  this  ^time  to  agree  that  Puerto  Rico 
be  included  with  the  sovereignties  named  to  participate  in 
the  compact.    Is  a  Territory  a  sovereignty? 

Mr.  KING.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Utah? 

Mr.  BAILEY.    I  yield. 

Mr.  KING.  I  inquire  of  the  Senator  from  Connecticut  if 
he  thinks  it  would  be  fair,  simply  because  Puerto  Rlco  is 
not  yet  a  sovereign  state,  that  it  and  its  people  should  be 
placed  at  a  disadvantage  in  a  measure  so  very  important. 
so  very  vital  to  the  happiness  and  welfare  of  the  people  of 
Puerto  Rico.  As  the  Senator  knows,  they  have  practically 
only  two  crops — sugar  and  tobacco.  They  are  in  a  far  less 
favorable  condition  for  economic  security  and  protection 
than  is  the  State  of  Connecticut,  where  so  many  industries 
thri\'e  and  where  so  many  revenues  are  open  for  the  em- 
ployment of  the  people. 

Mr.  LONERGAN.  If  we  should  agree  on  a  quota  basis 
fixed  on  the  normal  production  during  any  3 -year  period, 
does  the  Senator  believe  that  Puerto  Rico  would  be  pro- 
tected? 
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Mr.  KINO. I  I  confess  that  I  am  not  sufficiently  advised 
as  to  ail  the  factors  which  woiild  form  a  proper  btisls  upon 
which  to  predicate  a  Judgment.  It  apjjeaLs  to  me  .smiply 
from  a  sense  of  justice  that  those  three  or  four  million 
people  whom  we  have  taken  under  our  control,  and  who  are 
dependent  fa|r  their  livelihoo<i  upon  tobacco  and  sugar. 
shoiild  not  ill  any  circumstances  be  pla<-ed  under  any  dia- 
advanlage.  As  a  matter  of  fat-t,  IX  any  advantage  is  to  be 
given  or  any  tilscriminatlon  is  to  be  made,  it  siiould  be  given 
to  them,  beciuse  of  the  infer.or  position  politically  which 
they  occupy. 

Mr.  LONZliGAN.  I  am  in  agreement  with  most  of  what 
the  Senator  ]|ias  said:  and  wh<;n  I  obtain  the  floor  I  shall 
read  some  telegrams  which  have  been  sent  to  me  by  tobacco 
growers  and  idealers  m  my  ovm  State,  all  fnendly  to  the 
proposition  Iri  behalf  of  Puerio  Rico. 

The  PRES^DEINT  pro  tempore.  The  Question  is  on  the 
motion  of  th^  Senator  from  Ncrth  Carolina  that  the  Senate 
proceed  to  the  consideration  of  House  bill  12037. 

The  motioik  was  agreed  to:  and  the  Senate  proceeded  to 
comider  the  i  bill  (H.  R.  12037)  relating  to  compacts  and 
Mfwements  among  States  In  which  tobacco  Is  produced  pro- 
viding for  the  control  of  production  of  or  commeixe  m  tobacco 
In  such  States,  and  for  other  purposes. 

Mr,  BARkLeY.     Mr.  Presidt;nt 

The  PRESIDING  OFFICER  (Mr.  Nbkly  in  the  chair). 
Does  the  Senator  from  North  Carolina  yield  to  the  Senator 
from  Kentucjty? 

Mr   BAILflY.     I  yield. 

Mr  BARKLEY.  The  objec:  of  the  pending  blU,  as  has 
already  been  stated,  is  to  make  it  possible  for  the  tobacco 
States  to  entijr  into  a  compact,  with  the  consent  of  Congress, 
under  the  Co  istitutlon.  to  reduce  their  production  of  totiacco. 
If  Puerto  Rico  is  included  within  the  pennissive  grant  of 
Congress  to  enter  Into  a  corrpact  with  the  other  tobacco 
States  or  Territories,  the  only  object  would  be  that  by  enter- 
ing into  that  compact  Puerto  Rico  would  bind  herself  to  a 
reduction  of  her  production.  If  Puerto  Rico  under  such  a 
compact  shoi  ild  reduce  her  production  of  tobacco,  it  seems  to 
me  it  would  be  advantageous  o  the  tobacco  growers  of  the 
United  States.  If  she  does  net  see  fit  to  enter  into  such  a 
compact  shejwlll  be  no  worse  off  than  she  now  is  under  the 
terms  of  the  bill,  because  she  Is  not  Included  in  that  part  of  It. 
She  might  stp  be  subject  to  the  quota  referred  to  in  section  9. 
I  believe,  wh^h  it  Is  proposed  to  amend. 

So  It  seem^  to  me  that  it  is  not  a  very  important  matter 
whether  Puerto  Rico  is  included  within  the  compact-making 
section  or  not.  because  if  she  sJiould  enter  such  a  compact  it 
would  be  for  the  purpose  of  leducin^  her  own  production, 
T7hich  she  might  not  wish  to  do. 

Mr  KING.     Mr   President,  will  the  Senator  yield? 

Mr.  B.MLgY     I  yield. 

Mr.  KING.j  I  am  not  quite  certain  that  I  comprehend  the 
position  taken  by  the  Senator.  -  As  I  understand,  there  are 
provisions  Inl  the  bill  which  will  compel  Puerto  Rico  willy- 
nilly  to  submit  to  reduction  In  the  production  of  tobacco.  If 
she  is  to  be  emancipated  from  the  operations  of  the  pending 
bill,  and  may  produce  as  much  tobacco  as  she  pleases,  with- 
out any  Inhiqitions.  then  I  think  there  Is  nothing  in  the  con- 
tention that  ]Mre  should  take  coiniizance  of  her  appeal  in  this 
matter.  I 

Mr.  BARKy.EY  Of  course,  the  quota  provision  here  ap- 
ices only  m  the  event  four  States — Wisconsin.  Ohio,  Con- 
necticut, and  Pennsylvania — er.ter  Into  a  compact.  If  three 
of  those  Statfs  do  not  enter  into  a  compact,  which  is  a  dif- 
ferent situation  from  the  gentTaJ  compact  provided  for  in 
section  1,  Puejrto  Rico  is  not  affected.  Only  in  the  event  that 
three  of  thoie  four  States  en:er  into  a  compact  does  the 
qiiota  situation  apply  to  Pueno  Rtco  If  no  compact  were 
entered  into.  Ipuerto  Rico  wouJil  be  absolutely  free  from  any 
reetiiction.  a^  I  understand. 

Mr.  BAILEY  Mr  President.  I  understood  the  SenAtOT 
trum  Utah  h|id  an  amendment.    Does  he  intend  to  press  tbe 


am^n^OMOt? 
Mr    KINO 
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that  amjndment,  I  will  say  that  T  Intend  to  offer  it  at  the 
appropn.ite  time.  I  do  not  wish  to  interfere  with  the  Sena- 
tor's address. 

Mr  BAILEY.  I  am  willing  to  have  the  Senator  offer  the 
amendment  at  this  time. 

Mr.  W.\LSH.  Mr  President,  what  is  the  present  status 
of  the  bill?     Is  it  open  to  amendment? 

The  PRESIDING  OFFICER.  The  bill  Ls  open  to  amend- 
ment. 

Mr.  WALSH.  There  are  no  committee  amendments.  I 
assume - 

Mr.  BAILEY.     There  are  no  committee  amendments. 

Mr.  WALSH.  May  I.  then,  present  an  amendment  which 
will  not  be  contested? 

Mr.  KING.  I  shall  be  through  In  a  moment.  Mr.  President. 
I  shall  now  read  the  amendment  which  I  Intend  to  offer. 

On  page  2.  line  16.  after  the  word  "act",  I  propose  to  insert 

a  colon  and  the  following: 

Prxrvided  furthrr.  That  nothing  In  this  act  shall  be  construed  to 
grant  the  consent  of  Ckingreaa  to  negotiate  any  compact  tor  rfgu- 
laung  or  controlling  the  production  of.  or  commerce  in.  tobacco 
for  the  piirpoee  of  fixing  the  price  thereof,  or  to  create  or  perpetu- 
ate monopoly,  or  to  promote  regimentation:  but  such  consent  shall 
be  limited  to  compacts  for  the  regxiiation  and  control  of  production 
of.  or  commerce  In.  tobacco.  In  order  thereby  to  enable  growers  to 
receive  a  fair  price  for  such  tobacco. 

I  shall  offer  that  amendment  at  the  appropriate  time;  but 
I  do  not  wish  to  take  the  Senator  from  North  Carolina  from 
the  floor. 

Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.     I  yield. 

Mr.  ADAMS.  The  inquiry  I  wish  to  make  is  of  a  legal 
nature,  as  to  whether  or  not  Puerto  Rico  occupies  such  a 
status  as  a  political  entity  that  It  may  enter  into  a  contract 
or  compact.  Dees  it  have  the  elements  of  sovereignty?  I 
rather  understood  that  it  was  a  possession  of  the  United 
States;  and  I  am  really  asking,  for  Information,  whether  or 
not  we  may  place  it  in  the  status  of  a  State  so  that  it  may 
independently  make  contracts. 

Mr.  BAILEY.  I  question  whether  we  could  recognize  it 
in  its  capacity  as  a  sovereign;  but  Puerto  Rico  does  have  a 
government,  and  it  has  a  Governor  representing  it.  For 
that  reason  I  should  not  unduly  press  the  point  on  the 
technical  ground  of  law.  The  Constitution,  however,  au- 
thorizes the  consent  of  Congress  to  compacts  between  the 
States;  and  if  the  Senator  desires  a  strict  construction  of 
the  Constitution,  it  refers  to  the  States,  not  the  Territories, 
not  the  possessions. 

I  do  not  desire  to  press  that  point  too  far.  I  wish  the 
people  of  Puerto  Rico  to  know  that  I  intend  to  treat  them 
fairly.  I  should  also  like  the  Senate  to  know  it.  I  think 
there  can  be  no  question  about  the  matter.  For  that  rea- 
son I  am  putting  forward  the  .amendment  as  requested  by 
the  Senator  from  New  York,  to  give  the  people  of  i*uerto 
Rico  a  fair  quota,  and  I  think  that  Ls  all  they  need.  I  think 
they  will  be  entirely  satisfied  with  It.  I  think  the  other 
matter  is  technical,  and  really  amoimts  to  nothing  of  a 
substantial  character. 

Mr.  BARKLEY.  Of  course  the  constitutional  inhibition 
is  against  the  States  making  any  compacts  without  the 
consent  of  Congress.  If  they  were  all  Territories  and  not 
States.  I  assxmie  they  could  make  any  sort  of  compacts  they 
might  see  fit  to  make,  subject  to  the  general  laws  govern- 
ing them,  because  they  were  not  States.  It  Is.  however, 
really  a  technical  matter  about  which  I  think  we  need  not 
concern  ourselves  here  because.  Puerto  Rico  being  a  State. 
It  Is  very  doubtful  whether  the  Constitution  prohibits  Puerto 
Rico  from  entenng  Into  a  compact  with  any  other  political 
entity 

Mr  BAILEY.  Mr.  President,  when  we  shall  have  treated 
Puerto  Rico  fairly  she  will  benefit  by  the  control  of  produc- 
tion Just  a-s  Wisconsin  might  benefit  or  as  Penivsylvanla 
might  benefit,  fibe  wlU  tiMD  g«t  juft  M  mtieli  btneflt  as  any 
State  I  quMMon  vtMOMr  Hw  tfioald  Mk  for  any  more 
than  that.  W«  ttuOl  fire  Imt  «  pfrfMtlr  fftir  deal  Now 
'h0r«  atom  tW  ft  ttttli  terhnirnl  questtflB  ftiOMl  Olt  rlffht  to 
5ii  Ai  and  mam  a 
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right ;  but  I  would  not  like  to  offend  the  Puerto  Rican  people. 
I  want  them  to  feel  that  I  am  very  friendly  and  that  the 
United  States  Government  Is  so. 

Now  I  >ield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  Mr.  President,  I  am  glad  my  colleague 
TMr.  Wagner]  has  approached  the  Senator  from  North  Caro- 
lina; I  have  had  no  conference  with  him,  but  somehow  or 
other  the  people  of  Puerto  Rico  regard  my  colleague  and 
myself  as  being,  in  a  sen  .e.  their  Senators.  We  have  a  very 
large  Puerto  Rican  pop-ilation  in  New  York  City. 

Mr.  BAILEY.  I  think  that  is  a  great  tribute  to  their  wis- 
dom and  their  discrimination. 

Mr.  COPELAND.  That  Is  very  kind  of  the  Senator:  but 
I  wLsh  to  make  plain,  if  I  can,  what  I  understand  the  people 
of  Puerto  Rico  want.  Had  I  been  here  earlier  I  should  have 
spoken  of  the  fact  that  the  Governor  of  Puerto  Rico,  Gov- 
ernor Winship.  is  on  iiis  way  here  now  about  this  bill. 
What  they  are  anxious  to  do  is  to  have  inserted  in  this  bill, 
following  the  subparagraph  on  page  2,  after  line  19,  where 
the  definitions  begin,  the  following: 

state  includes  Puerto  Rlro:  and  State  legislature  and  State  act 
and  slmii&r  phrases  wherever  used  In  this  act  Include  Puerto  Rico. 

Then  they  would  be  on  exactly  the  same  plane  in  tills 
measure  as  are  the  States. 

I  look  upon  Puerto  Rico  as  so  much  ours,  and  we  have  so 
much  respon-sibility  for  them,  that  wherever  we  can  and 
wherever  we  should  it  is  our  obligation  to  do  what  we  can 
to  protect  the  few  crops  which  they  raise.  I  was  quite  re- 
sentful some  time  ago  when  there  was  such  a  quota  of  sugar 
provided  for  Puerto  Rico  as  did  not  meet  their  require- 
ments. Under  conditions  which  the  Senator  from  North 
Carolina  in  his  wisdom  has  pwinted  out  there  has  l)een  a 
great  difference  in  production  from  year  to  year. 

Mr.  BAILEY.     We  propose  to  correct  that. 

Mr.  COPELAND.  Lf  their  request  to  have  included  in  the 
definitions  a  statement  that  would  give  Puerto  Rico  the 
same  status  a.s  that  of  the  vaiious  States  of  the  Union  in- 
volved were  granted  and  sections  9  and  10  were  omitted 
from  the  bill,  then  they  woiild  be  exactly  on  the  same  basis 
a.s  the  States. 

Mr.  BAILEY.  K  we  omit  from  the  bill  sections  9  and  10, 
Puerto  Rico,  Ohio.  Wisconsin,  and  Cc«inecticut  are  out.  The 
sections  up  to  9  and  10  relate  to  the  bright-tobacco  l)elt. 
I  would  be  willing  to  do  that  but  for  the  fact  that  we  woiild 
run  into  trouble  when  the  biU  goes  back  to  the  House,  and  I 
want  this  mezLsure  to  become  a  law.  If  it  goes  back  to  the 
House  without  the  provision  for  the  other  tobacco- producing 
States,  I  am  afraid  we  will  encounter  difBculty  in  conference. 

Mr.  COPELAND.  May  I  ask  the  Senator  what  is  his 
advnce''  What  does  he  recommend?  I  know  from  what  he 
has  said  that  he  is  eager  to  have  Puerto  Rico  given  suCBcient 
protection. 

Mr.  BAILEY.  Let  me  state,  in  answer  to  that  question, 
wloat  I  propose.  If  the  Senator  will  turn  to  page  7  of  the 
bill,  lines  8,  9,  and  10,  he  will  see  that  provision  is  made 
for  the  base  period  on  which  the  quota  is  calculated,  that 
penod  being  the  years  1933,  1934.  and  1935.  With  the  jimior 
Senator  from  New  York  I  have  drawn,  and  am  proposing 
at  hLs  request,  an  amendment  that  makes  a  correction  there 
and  substitutes  a  provision  under  which  they  can  use  as  a 
base  period  any  3  normal  years  during  the  last  10  years. 

Mr.  COPEI>AND.     "Any  3  normal  years." 

Mr.  BAILEY.  Any  3  normal  years.  In  place  of  the  figures 
"1933,  1934.  and  1935",  in  line  10.  I  propose  to  insert  the 
words  "any  3  normal  years." 

Mr.  COPELAND.  I  would  take  It.  then,  if  I  may  inter- 
rupt the  Senator 

Mr.  BAILEY.  T^e  Senator  has  before  him  the  data  and 
he  can  pick  out  the  normal  years,  and  see  that  that  will  give 
Puerto  Rico  about  26.000.000  pounds  of  tobacco  a  year. 

Mr.  COPELAND.  I  think  if  the  Senator  would  exclude 
1932  with  6  000  000  pound.";.  1933  with  16.000,000  pounds,  and 
1934  wiih  25  000.000  pound.'?  It  would  be  better. 

Mr  BAnJTV  The  year  1932  U  not  Jn  the  blH,  and  1933, 
Vbirn  the  produrUcm  was  16^00,000  pounds,  could  be  excluded. 


Mr.  COPELAND.  Pardon  me.  but  will  the  Senator  be  good 
enough  to  read  once  more  the  proposed  amendment? 

Mr.  BAILEY.  It  Is  proposed  to  amend  hy  striking  out, 
on  page  7,  line  9,  the  words  "the  crop  years"  and  insert  In 
lieu  thereof  the  words  "any  three  normal  crop  years",  making 
the  language  read  "during  any  three  normal  crop  years." 
Does  the  Senator  follow  that?  Then  It  is  proposed  to  strike 
out  the  figures  "1933.  1934,  and  1935"  in  line  10  on  the  same 
page  and  insert  in  Ueu  thereof  the  words  "during  any  three 
normal  crop  years  daring  the  last  10  years." 

That  will  give  the  Department  of  Agrictilture  absolute 
freedom  to  take  the  normal  years  in  the  last  decade.  Under 
that  Puerto  Rico  could  not  possibly  suffer  any  injustice. 

Mr.  COPELAND.  I  think  probably  that  statement  is  cor- 
rect.   If  I  had  my  choice 

Mr.  BAILEY.  I  send  forward  the  amendment  at  this  time, 
in  order  that  it  may  be  before  the  Senate. 

Mr.  LOGAN.    Mr.  F>resident,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  LOGAN.  I  am  getting  more  confused  the  further  the 
discussion  continues.  I  wish  to  understand  the  legal  aspects 
of  this  question.  What  is  it  that  it  is  proposed  to  have  the 
Congress  ratify?  Is  it  the  Virginia  act  which  wa5  recently 
passed  proposing  a  compact,  or  are  we  attempting  to  confer 
power  upon  the  States  which  they  already  have,  or  are  we 
attempting  to  ratify  a  compact  that  will  be  made  in  the 
future? 

Mr.  BAILEY.  Mr.  President,  I  can  answer  the  question. 
We  are  proposing  to  give  consent  to  a  compact  between  the 
bright  tobacco  States  upon  the  basis  of  the  Virginia  act. 
That  answers  that  question. 

Mr.  LOGAN.     Mr.  President 

Mr.  BAILEY.  Now  let  me  answer  the  other  question. 
With  respect  to  the  other  States  and  Puerto  Rico  which  pro- 
duce tobacco,  we  are  not  giving  consent;  we  are  simply  pro- 
viding that  in  the  event  there  should  be  compacts  between 
such  States,  Puerto  Rico  would  be  brought  in  on  a  basis  with 
such  States.    I  think  I  have  made  that  perfectly  clear. 

Mr.  LOGAN.  TTie  Senator  has  made  It  clear;  but  if  that 
should  be  done  and  Wisconsin,  Pennsylvania,  Connecticut, 
Ohio,  and  Puerto  Rico  should  be  included  in  a  comp)act,  then 
it  would  have  to  come  back  to  Congress  for  ratification  before 
it  could  be  effective,  would  it  not? 

Mr.  BAILEY.     I  think  so. 

Mr.  TYDINGS.    I  do  not  see  it  that  way. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  from  North 
Carolina  and  my  colleague  v^lll  yield,  the  history  of  consents 
of  Congress,  from  the  information  I  have  been  able  to  gather, 
is  that  they  do  not  have  to  come  back  unless  the  acts  granting 
consent  by  their  own  terms  require  that  they  shall  come  back 
for  ratification.  I  recall  that  in  the  act  which  granted  tho 
consent  of  Congress  to  certain  States  in  the  Colorado  River 
section  to  enter  into  a  compact  which  involved  certain  Fed- 
eral activities  and  rights  in  that  locality,  that  act  required 
that  the  compact  should  be  brought  back  and  ratified  by 
Congress;  but,  unless  the  act  itself  stipulates  that  the  agree- 
ment shall  be  brought  back.  Congress  has  heretofore  on  other 
occasions  exercised  its  right  simply  to  grant  consent  without 
requiring  that  the  compact  be  brought  back  for  ratification. 

Mr.  LOGAN.  I  shoiild  like  to  ask  another  question.  I 
am  for  the  bill  which  has  been  presented,  but  I  doubt 
whether  it  will  be  effective.  I  want  to  vote  for  it,  however, 
becaiise  the  tobacco  producers  must  have  some  relief,  but 
how  can  we  ratify  a  compact  before  it  has  ever  been  made. 
before  we  have  ever  seen  it,  or  know  what  its  temis  are? 
Does  not  the  provision  of  the  Constitution  that  no  State 
shall,  without  the  consent  of  Congress,  enter  into  any  agree- 
ment or  compact  with  another  State,  mean  that  the  States 
thMnselves  must  have  agreed  on  the  compact  and  then, 
when  it  comes  to  Congress,  exactly  in  the  natxire  of  a  treaty. 
Congress  ratifies  the  specific  thing  without  delegating  an 
unknown  power?  So  It  »eems  to  me  that  perhaps  the  com- 
pact would  have  to  come  back  to  Congress  and  be  ratified. 
In  view  of  the  fact  that  it  ha«  not  been  done  herrtofore,  if 
it  ha«  never  been  questioDed  \jf  the  Court,  we  Are  without 


57?4 


CONGRESSIONAL  RECORD— SENATE 


April  21 


short  cuts  to 
It  would  be 


any  guidepoki  to  fonow.  but  the  Corvstltution  would  seem  to 
tndicat«  thai  it  must  be  ratified  by  Congnaa  after  it  is  made. 

Mr  BARKT.KY  !kir.  President.  I  do  not  know  Just  why 
such  an  lnte>Tpretation  is  necessary  because,  for  Instance,  we 
have  alreadjj  by  act  of  Coosren  consented  to  the  maitlng  of 
compacts  between  certain  Stales  with  respect  to  stream  pol- 
hition.  Thofee  compacts  were  not  required  to  be  brought 
back  for  rapflcation.  Congress  may  consent  that  two  or 
more  States  may  enter  into  a  compact  on  a  siibject  which  is 
stipulated  in^  the  act  granting  the  consent. 

Mr  LOGAJN.  If  the  terms  of  the  compact  are  prescribed. 
I  think  that  I  would  be  valid. 

Mr  BARHLEY.  Where  that  Ls  done,  it  is  not  Decenary, 
in  my  Judgment,  that  the  compact  be  brought  back  for  rati- 
fication by  Clongress  unless  in  the  act  granting  consent  it  Is 
stipulated  that  it  shall  be  brought  back,  and  in  that  case, 
of  course,  it Imust  be  done. 

Mr   BAn.lTY.    Mr   President 

Mr  BARKlJry.  Let  me  say  further  if  that  were  reqiiired 
In  this  case  the  act  would  be  wholly  ineffective,  because  before 
the  compact^  could  be  entered  into  and  brovight  back  for  rati- 
fication, the  ICongress  would,  in  all  likelihood,  have  adjourned, 
and  they  would  not  be  effective  until  Congress  should  meet 
again  in  1937. 

Mr.  LOGAN.  I  agree  that  that  is  the  difBculty.  but  at  the 
same  time  all  our  difDculties  come  about  by  trying  to  find 
do  something  and  not  taking  the  necessary  time. 
infinitely  worse  to  have  the  States  enter  into  a 
compact  and  later  have  it  declared  invahd.  for  that  would 
leave  a  vast!  amount  of  confusion.  I  know  that  some  such 
legislation  sliould  be  enacted.  If  this  is  the  best  we  can  do, 
then  I  want  to  do  it.  but  I  am  seriously  of  the  view  that  there 
should  be  some  proYlslon  that  the  compact  shall  not  be  elTec- 
tive  until  tiie  Congreas  shall  have  approved  it.  unless  we 
ratify  the  Virginia  law.  as  has  been  stated  by  the  Senator 
from  North  I^arolina,  and  I  think  we  could  do  that,  because 
then  we  wou  d  have  a  specific  thing  before  us;  but  that  leaves 
out  the  othc'  States  and  Puerto  Rico. 

Mr.  BAHJrv.  I  think  there  is  some  confusion  on  the  sub- 
ject of  ratmcation.  Congress  consents;  it  does  not  ratify: 
and  it  approves  the  Virginia  act  as  a  basis  of  the  compact 
with  respect  to  bright  tobacco. 

The  Senator  from  Massachusetts  [Mr.  Walsh]  rose  a  mo- 
ment ago  ard  desired  to  interrupt  me.     I  now  yield  to  him. 

Mr.  WALf  H.  Mr.  President,  a  few  days  ago  I  asked  for  a 
legal  opinior  from  the  acting  solicitor  of  the  Labor  Depart- 
ment m  reference  to  interstate  compacts,  as  one  such  com- 
pact is  pending  before  the  Committee  on  Education  and 
Labor,  of  wtich  I  am  chairman.  I  should  like  to  have  that 
legal  opinior  inserted  In  the  Rccou)  in  connection  with  this 
debate. 

Mr   BAn^Y.    I  shall  be  delighted. 

There  beixtg  no  objection,  the  opinion  was  ordered  to  be 
pnnted  in  the  Rzcord,  as  follows: 

utiM^tiAJiDxru.    axLAToro   to   orrzssTATX    cx)mfacts 

The  power  to  maJce  coinp€u:t<  among  the  StAtes  rest*  on  ftrtlcl* 
1.  section  lOj  pAfugraph  3,  of  the  P^ederal  Con«tUuUon.  which 
provides  thatr'no  St*t«  ahAll.  without  the  consent  of  Congrea* 
*  *  *  enter  iQto  any  agreemmit  or  compact  with  another  Stat*, 
or  with  a  forttgn  power  *  *  *  "  Question  arises  as  to  the  dis- 
tinction between  an  •agreement  or  compact"  permitted  subject  to 
congressional  icoosent  and  a  treaty  or  alliance  atjaolutely  prohJb- 
Itsd  by  paragijaph  1  of  the  same  section  of  the  Conatltutlon.  The 
cases  have  not  explored  this  distinction.  But  m  referring  to  the 
problem  the  cases  have  quoted  Story  »  Commentaries  with  ap- 
proval to  the  iffect  that  the  prohibition  of  any  "treaty,  alliance,  or 
confederation!  applies  to  treaties  of  a  political  character  such  as 
trsstiss  of  alliance  for  purpose  of  peace  and  wa.-  But  the  terms 
"oompact  or  akrssmsnt"  permitted  by  para^fraph  3  refer  to  agrss- 
n-.fv.'^  which  jars  ulMUrtakfn  fir  the  mutual  comfort  and  con- 
vQimuc*  of  Spates  bordMlag  oo  each  other",  do  not  com  promise 
ttM  foprema.^  of  tlM  VmmA  SUtss  or  th«  so»«r<lfUty  of  th« 
•evera!  Statesi  yVirflmia  V.  TtnnsMM.  14t.  U.  •.  SOt.  91$  (1M4); 
Wlar:on  v  iMtM.  IM  0.  8.  154.  170  (UM)).  Thtrt  U  DO  rsoord 
to  show  mat  Congress  has  ever  ie<  !itred  ft  aOBpMt  ttlTmlid  on  th« 
(round  that  |ts  polltteal  ci>tiM><;  ..Tu-es  aatf  IflipttMUon  placs  it 
wuhm   the  caiefory  of  proh;ti'*<j   treatlss. 

rTie  Ccnstittition  does  not  «ta'.4  nhta  ot  bow  oaS|^MMonal  eon- 
se'  '.  »i:x.;  b«  k>ven  Acquiescence  to  the  tVBM  ot  •  OOaspaet  may 
prri  >-Uf  ir  folfuw  the  making  of  the  compact  OT  acrMaeBt.  ICor*- 
uvrr  j'osent  may  bs  tmplisd  from  acU  o(  OoOfTMS  aa4  BaMi  not 
be   expresa^y    |iven      Thus   in   Virginux   r.   Ttnntamt    (SUpra),    con- 


sent by  Congress  to  an  agrsement  between  tftaM  ^99  0tat«s  fixing 
the  boundsxy  was  fotind  in  subsequent  FsdOTtf  tafMatlon  eatah- 
Ushing  dlatnets  for  judicial.  rsTsnue,  and  other  purposes  which 
recognlaad  the  twundary  as  established  by  the  compact 

House  Joint  Resolution  14S  seeks  to  give  general  consent  to 
Interstats  compfurts  for  the  promotion  of  uniform  labor  laws. 
There  is  previous  legislative  precedent  for  the  passage  of  broad 
resolutions  assenting  In  advance  to  compacts  relating  to  a  defined 
subject  matter.  Thxis  In  1011  an  act  was  passed  authorlElng 
Interstate  compacts  for  the  conservation  of  forests  and  the  watsr 
supply  (36  Stat.  Ml.  18  U  a  C.  A.,  sec.  &5a).  And  In  the  ssooo4 
session  of  the  Seventy-third  Congress  legislation  was  enacted 
granting  States  the  right  to  enter  Into  compacts  for  mutual  a»- 
slstancs  In  the  prsvantlon  ot  crime  and  authorlstag  the  establish- 
ment of  agencies  dcemsd  dcslrahls  by  the  States  for  the  purpose 
of  making  the  compacu  effscUve  (4S  Stat.  900.  18  U.  3.  C.  A.,  sec. 
430   (1934)). 

While  the  compsct  clause  implies  in  terms  to  all  conwrvstial 
transactions  between  States,  dicta  in  Vtrffinta  v  Te-nnessee  (supra) 
have  raised  the  question  whether  the  consent  of  Congress  Is  needed 
for  every  compmct  or  agreement.  In  considering  the  Talldlty  of 
that  compact.  Hr  Justice  neld  wrote  that  "there  are  many  matters 
upon  which  'UJTerent  States  may  agree  thsit,  can  In  no  respect 
concern  the  United  States."  And.  as  to  thesn.  tbs  assent  of  Con- 
gress, express  or  Implied,  is  not  needed.  But  the  decision  In  fact 
rested  on  the  ground  that  Implied  consent  had  been  given  after 
the  eempact  was  made.  Bowever,  It  Is  best  to  obtain  such  assent 
in  ordsr  to  allay  any  doQbt  as  to  the  possttUe  validity  of  a  par- 
ticular compact  because  of  lack  of  congressional  approval. 

Originally  most  interstate  compacts  were  authorized  to  settle 
boundary  disputes  The  case  of  Vtr^nia  r.  Tennestee  (supra) 
involved  a  compact  relating  to  twundarles  which  had  been  signed 
100  years  before  the  case  was  finally  settled  in  the  Supreme  Court 
In  1903  The  control  and  advantageous  use  of  navigable  rivers 
which  form  the  botindarles  between  States  has  furnished  the 
subject  matter  for  other  compacts.  Thus,  in  Wharton  v.  Wise 
( supra),  the  agreement  which  the  Court  scrutlniBed  concerned  the 
respective  rights  of  Iiiaryland  and  Virginia  on  the  Potomac  River. 
An  Important  compact  between  New  York  and  New  Jersey  set  up 
the  New  York  Port  Authority  to  administer  the  interests  of  th«« 
two  States  in  New  York  Hartmr.  Another  compact  between  the 
same  SUtes  signed  in  1833  provided  that  the  New  York  police 
should  have  police  authority  over  the  whole  width  of  the  Hudson 
River,  although  the  actxial  boundary  between  the  two  States  Is 
In  midstream.  Further,  the  lnterstate-comp>act  device  has  been 
utlllasd  to  apportion  SUte  Indebtednees  In  the  case  of  Virginia  v. 
Wart  Virginia.  In  the  agreement  of  sepsxaUon  between  the  two 
States  It  was  stiptilated  that  the  debt  of  Virginia  be  apportioned 
between  the  two  States  on  a  fair  basis.  Congreas  approved  the 
sgrsement  in  the  act  of  ISCa.  whereby  West  Virginia  was  admitted 
into  the  Union  This  agreement  was  the  basis  of  a  series  of  cassa 
before  ths  courts,  which  did  not  end  until  1919.  when  West  Vir- 
ginia finally  made  proTlslon  for  paymaot  acceptable  to  Virginia. 
This  case  assumes  Importance  beesMM  the  Supreme  Court  con- 
sidered the  problem  of  the  enforecment  of  compacts  against  a 
State  and  declared  that  It  had  the  power  to  order  execution  against 
a  State  which  faUed  to  fuinu  Its  obligations  under  an  agreement. 
As  a  result  of  the  settlement,  howsTer.  this  Ikus  w^  never  finally 
decided  by  the  Cotirt. 

The  Interstate  compact  has  been  commonly  used  as  a  device  to 
settle  difBcultles  between  the  States.  Since  the  adoption  of  the 
Federal  Constitution  Ooogrees  has  given  its  cooaant  to  5fl  com- 
pacts. More  than  30  at  theee  have  received  congreaalooal  approval 
since  1918. 

In  conclusion,  it  may  be  noted  that  the  courts  have  never  ralse4 
serious  question  concerning  the  validity  of  Interstate  agreements. 
If  properly  negotiated  and  raUfled.  such  agreements  have  received 
legal  recognition.  Moreover.  In  several  eases  the  Supreme  Covirt 
has  suggested  In  its  decisions  the  Interstate  compact  as  the  proper 
device  for  a  solution  of  the  difDculties  involved  In  the  lltigatloB 
before  the  Court  Thus.  In  Nnc  York  v  Seic  Jertty  {2M  U  S.  29«. 
3131.  involving  quesUon  of  sewage  disposal  In  New  York  Bay  the 
Court  said 

•'We  cannot  withhold  the  stiggeatlon.  Inspired  by  the  considera- 
tion of  this  case,  that  the  grave  problem  of  sewage  disposal  pre- 
sented by  the  large  and  growing  populations  living  on  the  shorea 
of  New  York  Bay  Is  one  mors  likely  to  be  wisely  solved  by  coopera- 
tlve  study  and  by  oonferenoe  and  mutual  concession  on  the  part 
of  rspreasutatlves  of  the  States  so  vitally  Interested  In  It  than  by 
prnneerttwgi  in  any  court,  however  constituted  " 

Also  see  Wtuhin^on  v    Oregon  (214  U    S    205.  317,  218;  1919). 

Minnetota  v    Wiacontin  (203  U    8   273,  283;   1909> 

Mr  WALdBH.  In  some  accidental  way  the  State  of  Massa- 
chusetts has  been  omitted  from  among  the  States  enumer- 
ated on  page  fl.  It  Is  not  generaJly  knoa'n  that  in  the  State 
of  Majw.urhaHetls  there  are  a  number  of  productn  oi 
filler  tx  ba^\.j  and  wrapper  tobacco  for  ciaarii.  Aceordtafly* 
MaaaachujietU  should  be  included  among  the  list  of  Stales. 

Mr.  BAILEY  If  the  Senator  will  propose  the  aoMnd- 
m«it,  I  rhall  have  no  objection. 

Mr  WALSH  \V;th  the  Senator's  permission,  then.  I  pro- 
pooe  an  amendment,  on  page  6.  line  3,  after  the  word  Wis- 
consin", to  insert  the  word  '  Masaach'jsetts."' 
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Mr  BAIT^FY  That  Is  most  agreeable,  and  I  hope  the 
amendment  will  be  accepted. 

Mr  WAL£H.  I  ask  that  the  amendment  be  adopted  at 
this  time. 

The  PRESIDING  OFFICER  Let  the  amendment  be 
stat^  by  the  clerk. 

The  Chuf  C1.XRK.  On  page  6.  line  3,  it  Is  proposed,  after 
the  ward  "Wisconsin",  to  insert  the  word  "Massachusetts", 
so  the  sentence  would  read: 

If.  pursuant  to  this  act.  any  compact  entered  mto  among  three 
or  more  of  the  States  of  Pennsylvania.  Ohio,  Wisconsin,  Massachu- 
setts, and  Connecticut  becomes  effective — 

And  so  forth. 

Hje  amendment  was  agreed  to. 

Mr.  BAILEY     I  yield  now  to  the  Senator  from  Utah  TMr. 

KlIfGl. 

Mr.  KINO.  Mr.  President.  I  now  desire  formally  to  offer 
my  amendment. 

The  PliESLDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chtef  Ci.erk  On  pape  2  line  16.  after  the  word 
"act".  It  IS  proposed  to  insert  a  colon  and  the  following: 

Prooided  farther.  That  nothing  In  this  act  shall  be  construed 
to  grant  the  consent  of  Congress  to  negotiate  any  compact  for 
regulating  or  controlling  the  production  of.  or  cximmerce  in 
tobacco  for  the  purpoee  of  fixing  the  price  thereof,  or  to  create 
or  perpetuate  monopoly,  or  to  promot.e  rejfUnentatlon.  but  such 
mnesnt  shall  be  limited  to  compacts  for  the  regulaUon  and  con- 
trol of  production  of.  or  commerce  In,  tobacco  In  order  thereby 
to  enable  growers  to  receive  a  lair  price  for  such  tobacco. 

Mr.  KING.  Mr.  President,  a  similar  amendment  was  in- 
sisted upon  when  the  Senate  had  the  oil -compact  bill  under 
consideration.  I  think  we  should  not  by  any  act  of  ours  indi- 
cate that  we  approve  of  any  practice,  policy,  or  agreement 
between  the  States  that  would  make  for  mcmopolistic  con- 
trol of  the  market. 

Mr.  BAILEY.  Mr.  President,  there  is  nothing  in  the  bill 
that  would  provide  for  monopoly;  there  is  nothing  in  the 
bill  that  would  provide  for  pnce  fixing.  The  whole  purpose 
of  the  bill  is  to  bring  about  a  situation  in  which  the  farm- 
ers may  get  fair  prices  for  their  tobacco  I  do  not  see  how 
the  amendment  is  mconsistent  with  the  purposes  of  the 
bill,  if  the  Senator  insists  upon  it.  My  trouble  is  that  we  ! 
must  have  this  proposed  legislation  enacted  now  if  it  is  to 
be  worth  anything  to  the  bright- tobacco  producers. 

Mr.  KING,  'nie  bill  will  have  to  go  to  conference,  and 
I  am  sure  there  will  be  no  objection  to  any  declaration  by 
this  body  or  the  other  body  against  any  policy  that  would 
make  for  monopolistic  control  of  any  commodity.  Knowing 
the  predilections — and  I  do  not  say  this  by  way  of  harsh 
criticism — of  some  offlciaLs  of  the  Department  of  Apicul- 
ture. I  am  not  so  sure  that  efforts  might  not  be  made  to 
fix  prices  and  to  support  policies  which  might  justify  mo- 
nopolistic contrcrf  of  commodities. 

Mr,  BARKLEY.     Mr.  President,  will  the  Senator  yield. 

The  PRESIDING  OFFICER.  Will  the  Senator  from 
North  Carolina,  who  has  the  floor,  yield  to  the  Senator  from 
Kentucky? 

Mr.  BAILEY.     I  am  glad  to  yield. 

Mr.  BARKLEY.  I  am  not  going  to  oppose  the  amend- 
ment of  the  Senator  from  Utah:  but  on  its  face  It  seems 
Inconsistent.  There  is  no  object  to  be  served  in  trjlng  to 
deceive  ourselves.  What  we  are  trying  to  do  is  to  bring 
about  a  reduction  in  the  crop  of  tobacco  so  the  price  will 
indirectly  be  afTected  to  the  producer.  There  would  be  no 
Objective  In  simply  allowing  the  States  to  bring  about  a 
compact  to  reduce  pnxluctlon  unle.«  It  would  enable  the 
farm'-r  to  obtain  a  higher  price  for  his  tobacco.  The 
amendment  of  the  Senator  pro\idc«  that  the  bill  nhall  not 
be  construed  to  authorize  monopoly  None  of  iw  desjrwi  to 
•aoctlon  monopoly,  and  certainly  there  ha»  never  been  and 
eould  not  be  a  mom^iwly  among  the  farmers  In  Ihf  produc- 
tion of  tobacco.  It  Is  only  arnong  the  manufacturers  and 
those  who  frequently  farm  the  farmers  that  monopolies  are 
found. 

It  seems  to  me  while  the  objective  desired  by  the  Senator's 
amendment  Ls  g(xxl  as  a  sort  of  caution  and  resolution.  It 


does  contain  the  element  of  Inconsistency  because  what  we 
are  trj-inp  to  do  is  to  make  it  possible  for  the  farmer  to 
increase  the  price  of  his  tobacco — not  to  fix  it,  because 
nobody  wants  to  fix  it,  but  to  bring  about  an  even  keel  be- 
tween production  and  consumption  so  there  will  not  be 
large  surpluses  .such  as  occurred  prior  to  the  enactment  of 
the  A.  A.  A.  law. 

Mr.  KING.  I  do  not  desire  to  occupy  any  time  in  argu- 
ment because  I  understand  the  Senator  from  North  Caro- 
lina is  wiDing  to  accejJt  the  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Utah. 

The  amendment  was  agreed  to. 

Mr.  FLETCHER.  Mr.  President,  will  the  Senator  from 
North  Carolina  >neld  to  me? 

Mr.  BAILEY.  I  am  glad  to  yield  to  the  Senator  from 
Florida. 

Mr.  FLETCHER.  Florida  is  interested  In  this  measure  be- 
cause a  good  deal  of  tobacco  is  produced  in  thai  State.  I 
should  like  to  have  Rorida  included  in  the  list  on  page  6, 
following  the  amendment  offered  by  the  Senator  from 
Massachusetts  [Mr.  Walsh]  where  "Massachusetts"  was  in- 
serted. I  move  an  amendment  to  insert  the  word  "Florida" 
after  the  word  "Massachusetts"  at  that  point. 

Mr.  BAILEY.     That  is  most  agreeable  to  me. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chxef  ClerK-  On  page  6,  line  3.  aiter  the  word 
'^Massachusetts",  inserted  by  the  adoption  of  the  amendment 
of  the  Senator  from  Massachusetts  [Mr.  Walsh],  the  Sen- 
ator from  Florida  proposes  to  insert  the  word  "Florida",  so  as 
to  make  the  sentence  read: 

If,  pursuant  to  this  act,  any  compact  ent.ered  into  among  three 
or  more  of  the  States  at  Pennsylvania,  Ohio,  Wisconsin,  Massa- 
chusetts,   Florida,    aiid    Connecticut,    becomes   effective — 

And  so  forth. 
Mr.  BYRNES. 
Carolina  yield? 
Mr.  BAILEY. 
Mr.    BYRNES. 


Mr.  President,  will  the  Senator  frwn  North 


Certainly. 
I  wish  to  suggest  to  the  Senator  from 
Florida  that  my  information  is  that  Florida  is  already  in- 
cluded under  the  provisions  of  the  bill  because  Florida  raises 
the  type  of  tobacco  which  is  provided  for  under  the  Virginia 
act.  The  section  of  the  bill  to  which  the  Senator  has  offered 
the  amendment  provides  for  a  different  type  of  tobacco  from 
that  which  is  grown  In  Florida.  Wliat  the  Senator  seeks  to 
accomplish  is  really  acccanplished  by  the  provisions  of  sec- 
tion 1. 

Mr.  FLETCHER.     If  that  Is  true 

Mr.  BAILEY.     I  am  not  so  sure  about  that. 

Mr.  T\T)INGS.     Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Carolina  has  the  floor.  Does  he  yield  to  the  Senator  from 
Maryland? 

Mr.  BAILEY.  I  yield- 
Mr.  TYDINGS.  As  I  understand,  the  amendment  of  the 
Senator  from  Florida  has  been  adopted  and  that  automati- 
cally takes  him  off  the  floor.  I  do  not  want  to  take  the 
Senator  from  Florida  from  the  floor.  I  am  seeking  recogni- 
tion in  my  o'wn  right. 

The  PRESIDING  OFFICER.  There  has  been  no  vote  on 
the  amendment  offered  by  the  Senator  from  Florida. 

Mr.  BAILEY.  Mr.  I*resldent.  I  understood  I  had  the  floor 
and  had  yielded  to  the  Senator  from  Florida  and  then  to  the 
Senator  from  Maryland. 

The  PRESIDINa  OFFICER.  There  Is  so  much  confusion 
In  the  Chamber  and  Senator*  are  w?  constantly  violating  the 
rule  with  rcfrrence  to  ftddrcsslng  the  Chair  and  seeking 
recngniLlnn  that  it  Is  dlRlnult  to  know  Junt  what  Is  taking 
placf     Senators  wil)  plf?a-^f  br-  in  ord»rr, 

Mr  BAILEY  Mr.  Pnr.idtnt.  I  do  not  b<lleve  the  Senator 
from  8<^nith  Carolina  (Mr.  BvHhfEsl  U  correct  In  his  state- 
mf.nt,  Tlie  first  portion  of  the  bill  relates  to  State*  which 
are  mentioned  In  the  act  of  the  Commonwealth  of  Virginia. 
Florida  is  not  mentioned  In  that  act.  I  wish  the  Senator 
from    Florida    to    be    fully    protected.    Why    not    let    bla 
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lent  Ibe  adopted?     Then,  if  It  proves  to  be  improper  or 
je.  it  may  be  stricken  out  In  conference.     I  do  not 
wish  to  leavi  the  Senator  from  Florida  In  a  doubtful  position 
the  circumstances. 

HZR.     I  will  say  to  the  Senator  that  that  was 
of  the  matter. 

G8  and  Mr  BYRNES  addrcMed  the  Chair. 
imiNO  OFFICER.     Does  the  B«n»tor  from  North 
d;  and  if  so,  to  whom? 

I  yield  first  to  the  Senator  from  Maryland. 
N08.    Mr   President,  m  I  understand,  it  is  in 
an  amendment. 
HER.    Not  until  the  pending  one  It  dlspoeed  of. 

Mr  TYDCNGS.     How  are  we  going  to  dlspoee  of  It? 

Mr,  BAII4EY  I  shall  yield  the  floor  in  one  moment.  I 
have  been  yielding  for  discussion:  but  let  me  say  one  word 
and  then  I  fchall  take  my  seat. 

Mr  TYDINOS.  I  do  not  wish  to  take  the  Senator  off  the 
floor. 

Mr  BAHiEY.  The  philosophy  of  the  proposed  legislation 
is  fairly  m  accord  with  the  philosophy  of  our  Republic.  I 
wish  to  majce  that  clear  before  the  Senate.  In  the  Hoosac 
Mills  case  tie  Supreme  Court  held  that  the  power  to  control 
the  production  of  crops  did  not  rest  in  the  Congress  or  the 
Federal  Government,  and  said — I  think  this  was  obiter,  but 
they  said  it— that  that  is  a  power  reserved  to  the  States. 

Very  well.  If  that  is  a  power  that  is  not  in  the  Congress, 
but  Is  in  tie  States,  then  here  is  the  first  step  in  a  great 
movement  to  do  what  has  been  discovered  to  be  necessary 
in  this  country,  and  that  is  to  bring  about  a  reasonable  con- 
trol of  the  production  of  crops  to  prevent  the  destructive 
influences  cf  unwieldy  surpluses.  So  we  are  passing  this  bill 
in  pursuance  of  the  power  of  the  States;  and  all  the  States 
are  asking  is  that  the  Congress  give  a  consent  which  it  was 
specifically  provided  in  the  Constitution  might  be  given. 

Mr.  McKELLAR.     Mr    President,  will  the  Senator  yield? 

The  PRtSIDING  OFFICER.  Does  the  Senator  from 
North  Caroiina  yield  to  the  Senator  from  Tennessee? 

Mr.  BAHEY.     I  do. 

BIT.  McKELLAR.  Under  the  terms  of  the  bill,  may  any 
State  which  raises  flue-cured  tobacco,  or  dark-fired  tobacco, 
as  we  comrionly  call  it.  take  part  in  effectmg  this  arrange- 
ment? 

Mr.  BAHJIY.  Any  State  mentioned  in  the  bill  may  take 
part  in  it;  and  any  State  that  is  not  mentioned  would  cer- 
tainly be  welcomed  in.  because  the  whole  idea  is  control. 

Mr.  McI^EI.I.AR.  That  is  true  of  burley  tobacco,  of 
course? 

Mr.  BAILEY.  Kentucky  and  Tennessee  are  mentioned  be- 
cause they  do  produce  burley  tobacco.    They  are  in  the  bill. 

Mr.  BARKLEY.  In  other  words.  Mr.  President,  the  Sen- 
ator mean;  they  are  in  the  Virginia  act,  which  is  made 
the  pattern  after  which  this  compact  will  be  framed. 

Mr    BAHJJEY.     Yes:  I  have  the  Virginia  act  here. 

Mr.  President,  that  is  all  I  have  to  say. 

Mr.    McfZELLAR.     Mr.    President,    before    the    Senator 
yields  the  ^oor.  all  I  desire  to  be  assured  is  that  Tennessee 
__jnay  come  In  if  she  desires,  under  the  terms  of  the  bill. 

Mr.  BAliEY.  Tennessee  is  in  the  bill  as  it  stands.  Let 
me  verify  t|iat.  to  be  perfectly  sure  about  it. 

Mr.  BYKlNES.     Mr    Presider.t 

The  PRtSIDINQ  OFFICEil.  Does  the  Senator  from 
North  Carcllina  yield  to  tne  S<;nator  from  South  Carolina? 

Mr.  BAHLEY.  Before  I  yield  let  me  answer  the  inquiry 
of  the  Senp,tor  from  Tennessee.  He  will  find  that  North 
Carolina,  KJentucky.  Termessee,  South  Carolina,  and  Georgia 
are  in  subsjection  (b)  of  section  3  of  the  Virginia  act,  and 
are.  therefore,  in  the  proposed  legislation. 

lifCr.  McQCLLAR.     I  thank  tiie  Senator. 

Mr.   BYRNES.     Mr.   President,   if   the   Senator  now   will 

Mr.  B-MLEY.  I  yield  to  the  Senator  from  South 
Carolina.     I 

Mr.  BYRJNES.  The  only  reason  why  I  made  the  sugges- 
tion to  the  I  Senator  from  Florida  was  that  the  language  of 
section  1  si^ecificaJly  says; 


ThAt  *ny  compact,  compacts,  agreement,  or  af^rt^ements  nego- 
tiated and  agreed  upon  by  the  States  referred  to  In  the  act  of 
the  General  AsMmbiy  of  Virginia,  approved  March  13.  1938 
(known  as  the  Tobacco  Control  Act)  — 

Which  SUtes  have  been  read  by  the  Senator  from  North 
Carolina — 

or  by  any  other  State  or  States  producing  any  type  or  types  of 
tobacco  referred  to  In  said  act.  which  Is  in  conformity  with  said 
act  and  relating  to  the  type  or  types  of  tobacco  specifically  re- 
ferred  to  In  said  act,  shall  become  efTectlvs  to  the  extent  and  In 
the  manner  provided  for  tn  said  act  without  further  consent  or 
ratification  on  the  part  of  the  Congress  of  tb«  United  States  of 
America 

Mr.  FLETCHER.  But  Florida  is  not  referred  to  In  the 
act. 

Mr.  BYRNES.    But  the  bill  specifically  says — 

or  by  any  other  State  or  Sutes  producing  any  type  or  types  of 
tobacco  referred  to  In  said  act. 

Of  course  the  type  of  tobacco  produced  in  Florida  i» 
similar  to  the  tsrpcs  of  tobacco  referred  to  In  the  Vlrf.'inia 
act.  so  it  would  come  in:  and  by  the  language  of  section  1 
the  action  of  the  State  in  entering  into  the  compact  is  rati- 
fied by  this  bill.  Under  section  9  there  is  a  great  question 
as  to  whether  there  is.  or  could  be,  any  ratification  of  a 
compact  entered  into,  when  such  compact  has  not  been  set 
forth  in  the  bill. 

Mr.  BAILEY.  Mr.  President,  at  this  point  I  should  like 
to  inquire  of  the  Senator  from  Florida  in  just  what  form 
he  has  his  amendment. 

Mr  FLETCHER.    It  merely  adds  the  word  "Florida." 

Mr.  B.AILEY.     At  what  point? 

Mr.  FLETCHER.     Page  6. 

Mr.  BARKLEY.     After  "Massachusetts." 

Mr.  BAILEY.     Oh.  after  "Massachusetts"?     Very  well. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Florida. 

Mr.  WALSH.     Mr.  President 

The  PRESIDING  OFTICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Massachusetts? 

Mr.  BAILEY.     I  do. 

Mr.  WALSH.  Is  the  kind  of  tobacco  mentioned  in  section 
6  a  different  kind  of  tobacco  from  that  mentioned  in  the 
Virginia  act? 

Mr.  BAILEY.    Entirely. 

Mr.  WALSH.  So  the  Senator  from  Florida  considers  the 
tobacco  raised  in  his  State  to  be  of  the  character  and  kind 
raised  in  Pennsylvania,  Connecticut,  and  Massachusetts? 

Mr.  BAILEY.  It  Is  the  cigar  type  of  tobacco,  while  the 
North  Carolina  and  Virginia  tobacco  is  for  use  in  the  manu- 
facture of  smoking  tobacco,  and  especially  cigarette 
tobacco. 

Mr.  FLETCHER.  It  will  not  do  any  harm  to  insert  the 
word  "Florida." 

Mr.  BAILEY.     Mr.  President.  I  yield  the  floor. 

Mr.  KING.  Mr.  President,  before  the  Senator  yields  the 
floor.  I  desire  to  ask  him  a  question. 

For  the  first  time  I  have  seen  the  act  which  seems  to  be 
the  basis  of  any  compact  between  the  States.  I  notice  that 
it  is  really  a  criminal  code.  It  provides  for  the  punishment 
of  persons  for  infracting  some  of  its  provisions,  selling  im- 
properly, and  what  not.  I  was  wondering  if,  by  the  measure 
which  is  now  before  us,  there  wiil  be  imported  into  every 
State  every  criminal  provision  of  the  Virginia  act.  In  other 
words,  if  we  pass  this  bill,  will  all  the  States  that  are  parties 
to  the  compact  endorse  or  take  over  the  provisions  of  this 
bill,  and  will  all  the  provisions  of  this  bill  constitute  acts  of 
the  several  States  and  be  enforceable  within  those  States, 
including  the  criminal  provisions? 

Mr.  BAILEY.  Mr.  President,  it  is  perfectly  clear  to  me 
that  nothmg  will  be  imported  into  North  Carolina  from  Vir- 
ginia. North  Carolina  will  either  adopt  an  act  similar  to  the 
Virginia  act,  or  not;  and  South  Carolina,  Kentucky,  and 
Tennessee  will  do  precisely  the  same  thing.  Congress  im- 
poses nothing  upon  the  States.  The  matter  of  State  sover- 
eignty I  am  willing  to  leave  to  the  State  of  Virginia,  one 
of  the  most  conservative  of  all  the  Commonwealths.  It  has 
proposed  this  legislation  and  is  out  in  front  of  the  other 
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states.  We  simply  submit  the  measure  to  North  Carolina. 
South  Carolina.  Kentucky.  Georgia,  and  Tennessee.  If  they 
do  not  wish  tiie  criminal  statute,  there  is  no  pwwer  on  earth 
that  can  impose  it  on  them:  but  the  tiling  I  like  alxjut  the 
proposal  is  that  if  this  undertaking  to  enable  the  States  to 
execute  powers  which  the  Supreme  Court  says  Congress 
does  not  have,  and  the  States  do  have,  is  a  success,  then 
each  State  is  responsible  to  its  own  people;  and  that  brings 
home  the  great  doctrine  of  local  sell -government.  I  am 
willing  to  trust  it  in  North  Carolina;  I  take  it  the  Virginians 
are  willing  to  trust  it  in  Virginia:  and  the  people  of  Utah 
would  be  willing  to  trust  it  to  their  legislature.  The  mem- 
bers of  the  legislature  have  to  come  back  to  the  people 
every  2  years  and  give  account  of  their  stewardship.  I  wish 
to  appeal  to  the  Senator  from  Utah  that  this  is  precisely 
along  the  hnes  of  his  thinking,  as  I  understand.  It  is  a 
reference  to  the  Stales  of  the  power  of  local  crop  control 
in  view  of  the  decision  of  the  Supreme  Court  that  Congress 
does  not  have  tliat  power,  and  is  therefore  a  recognition  of 
the  great  doctrine  of  local  self-govermnent.  That,  I  am 
sure,  will  appeal  to  the  Senator  from  Utah. 

Mr.  KING.  Mr.  President,  I  think  the  Senator  is  right  in 
interpreting  my  atiitude  toward  local  self-government  in 
contradistinction  to  this  movement  for  centralization  of  all 
power  and  authority  in  the  Federal  Government:  but  I 
think  the  Senator  has  not  answered  m^'  question.  The  point 
I  had  in  mind  was  this: 

By  the  ratification  by  North  Carolina,  South  Carolina,  and 
the  other  States,  of  the  Virginia  act  which  is  the  basis  of 
the  compact,  with  all  of  its  criminal  provisions,  does  the 
more  fom^al  act  of  ratification  import  into  those  States  all 
the  provi.sions  of  that  act? 

Mr.  BAILEY.    Oh,  no! 

Mr.  KING.  Or  must  the  legislatures  of  the  respective 
States  that  become  parties  to  the  compact  pass  acts  on  the 
subject;  and  may  they  pass  acts  that  will  be  departures  from 
the  provisions  of  the  Virginia  statute? 

Mr.  BAILEY.  I  thought  I  made  that  clear  when  I  said 
nothing  could  be  Imported  by  way  of  law  from  one  State  to 
another,  but  I  will  answer  the  question  flatly.  There  is  no 
power  under  heaven  whereby  the  Congress  of  the  United 
States  can  impose  upon  North  Carolina  a  law  of  the  State 
of  Virginia. 

Mr.  KING.  There  is  no  doubt  about  that;  but  I  do  not 
think  the  Senator  has  yet  quite  answered  my  point. 

By  ratifying  the  compact,  does  the  State  of  North  Carolina 
ratify  all  the  provisions  of  the  Virginia  act,  or  may  it  pass 
an  act  excising  from  the  Virginia  act,  if  desired,  anj'  of  its 
provisions  or  adopting  them  holus  bolus? 

Mr.  BAILEY.  We  shall  have  to  have  an  act  similar  to  the 
Virginia  act  in  order  to  comply  with  the  terms  of  the  consent; 
but  the  word  "similar"  does  not  necessarily  mean  word  for 
word :  and  the  State  of  North  Carolina  \*-ill  pass  upon  its  own 
pains  and  penalties,  as  every  State  will. 

Mr.  KING.     Undoubtedly. 

Mr.  BAILEY.    I  think  that  answers  the  question. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  yield  before 
he  takes  his  seat? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  South  Carolina? 

Mr.  BAILEY.     I  do. 

Mr.  BYRNES.  The  answer  to  the  Senator  from  Utah  [Mr. 
King]  is  contained  in  the  language  on  the  first  page,  in  line  8, 
where  It  is  provided  that  the  State  acts  shall  be  essentially 
uniform  and  in  no  way  conflicting.  That  is  the  only  provi- 
sion affecting  the  actual  respective  State  acts. 

Mr.  BARKLEY.  Mr.  President,  I  should  like  to  bring  to 
the  attention  of  the  Senator  from  North  Carolina  a  situation 
which  he  and  I  and  others  Interested  have  discussed  in 
private. 

As  this  bill  was  originally  introduced  in  the  House  under  the 
designation  of  H.  R.  11928  it  contained  sections  3  and  4,  which 
are  brief,  and  I  will  read  them: 

Sec.  3.  The  shipment  or  transportation  In  Interstate  or  foreign 
commerce  by  any  person  from  any  State  of  tobacco  produced  or 
marketed  In  violation  of  any  compact  or  any  State  act  is  liereby 
prohlbll,ed. 


Section  4  reads  as  follows: 

All  tobacco  produced  or  marketed  In  any  State  which  Is  a  party 
to  a  compact  entered  Into  pursuant  to  the  provisions  of  thl*  act 
shall,  except  for  the  actual  transportation  of  such  tobacco  in 
Interstate  of  foreign  commerce,  be  subject  to  the  laws  of  ouch 
State,  and  the  sale  or  marketing  of  svu:h  tobacco  shall  be  subject 
to  regtilatlon  by  such  State. 

As  the  Senator  know.s,  the  Hou.se  committee  struck  out 
those  two  sections  as  the  bill  was  reported  and  as  It  wa« 
passed,  they  are  not  In  the  bill  which  we  are  now  considering, 
and  the  Senate  committee  which  reported  the  Senate  bill 
likewise  left  out  those  two  section*. 

Many  of  the  tobacco  growers  In  my  Stale,  and  probably 
many  in  the  Senator's  State,  and  perhaps  m  all  of  the  States, 
feel  that  the  elimination  of  those  two  sections  very  materially 
weakened  the  benefits  which  will  be  conferred  by  the  enact- 
ment of  this  measure,  and  many  of  them  were  hoping  that 
here  in  the  Senate  we  might  restore  those  two  sections  to 
the  bill. 

In  the  House,  as  I  understand,  some  question  was  raised 
as  to  the  constitutionality  of  those  two  sections,  and  other 
objections  were  raised  on  the  part  of  possible  noncompact 
States  which  might  be  affected  by  the  legislation.  However 
desirable  those  two  sections  might  be  if  it  were  possible  to 
include  them  in  the  bill,  what  is  the  Senator's  view  as  to  the 
wisdom  of  attempting  to  restore  those  sections,  in  view  of 
the  lateness  of  the  season  and  the  likelihood  of  arousing 
controversy  over  them  in  the  other  body,  if  not  in  this  one? 

Mr.  BAILEY.  Mr.  President,  I  have  made  inquiry  on  that 
point,  and  I  made  the  inquiry  after  conference  with  the 
senior  Senator  from  Kentucky.  It  is  my  information  from 
very  high  sources  in  the  House  that  should  the  sections 
which  are  stricken  out  be  restored  in  the  Senate,  it  would  be 
fatal  to  the  legislation.  That  being  so.  and  all  of  us  being 
under  the  necessity  of  moving  rapidly — the  farmers  are 
planting  their  tobacco  in  the  rows  today — I  do  not  think  we 
can  afford  to  undertake  anything  of  that  sort,  and  I  am  sure 
from  what  I  know  about  the  Senate  that  there  would  be 
opposition  on  the  floor  of  the  Senate,  and  we  would  have 
more  difficulty  and  delay.  I  do  not  know  how  it  would  go 
in  the  Senate,  but  I  know  there  would  be  opposition. 

Mr.  BARKLEY.  I  thank  the  Senator.  My  obser\'ations 
from  conferences  with  other  Senators  lead  me  to  the  same 
conclusion  which  has  been  reached  by  the  Senator  from 
I  North  Carolina,  and  while  I  myself  would  prefer,  if  it  were 
1  possible,  that  these  sections  be  included,  the  legislative  sit- 
uation and  the  state  of  the  planting  season  in  the  States 
involved  are  such  as  to  lead  me  lo  the  conclusion  that  it  is 
not  wise  to  attempt  to  restore  the  sections. 

Mr.  LONERGAN.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  as  a  part  of  the  pro- 
ceedings the  telegrams  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  telegrams  were  ordered  to 
be  printed  in  the  Record,  as  follows: 

ScmzLD,  Conn.,  AprU  21,  1938. 
Senator  Attcusttne  Lonzrgan: 

I  protest  against  the  quota  placed  on  Puerto  Rican  tobacco.  The 
Connecticut  tobacco  growers  depend  greatly  on  this  tobacco  In  order 
to  make  a  good  cigar.  Won't  you  use  your  best  effort  to  make  this 
quota  vetoed?  Anything  you  may  do  to  help  the  Connecticut 
toljacco  growers  will  be  more  than  appreciated. 

Frank  S.  Beacknxskj. 


SumzLD,  Conn.,  April  21,  1936. 
Senator  AtrcTTsriNE  Lonxrcan: 

The  Connecticut  toljacco  industry  depends  largely  on  Puerto 
Rican  fillers;  therefore,  the  quota  on  such  tobacco  grown  in  Puerto 
Rlco  would  prove  a  detriment  to  tobacco  growers.  Please  help  the 
tobacco  growers  by  preventing  the  passage  of  such  a  quota. 

Howard  E.  Hastings. 


West  StJFFiELD,  Conn.,  April  21,  1936. 
Senator  Augustini:  Lonergan: 

The  Puerto  Rico  quota  will  do  immense  harm  to  the  tobacco 
industry  In  Connecticut,  as  Connecticut  growers  depend  on  Puerto 
Rican  fillers  to  make  |?c>od  cigars.  Anything  you  can  do  to  help  the 
Connecticut  grower  will  be  greaUy  appreciated. 

CUJU2TOPHEX   MlCOAXU. 
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StmiSLO,  CoNW,  April  21,  1938. 
ran  Lonzsgan: 

of    tobacco.    Conrectlcut    growers,    every    effort 
to  prevent  the  pas»ge  of  the  quota  placed  on 
tobacco.     This  tobacco    Is  necessary   in  conjunction 
tobacco  to  make  good  cigars.     Please  do  every- 


to  help  the  Connecticut  tobacco  growers. 

Geobgx  Kxnc. 


manufacturing 
toba<co 


Habtfou),  Conn.,  April  21,  1938. 
Senator  AuoutrriNS  Lonkrcan. 

Waahington,  D.  C: 
protest  against  the  Puerto  Rico  quota  for  provision 
control   bin   as  detrimental   to  the   Interest  of   the   Con- 
Growers    Association.     The    wrappers    grown    In 
(Jepend  mainly  for  the  fillers  grown   In  Puerto   Rico 
of  cigars.     Puerto  Rico  does  not  grow  any 
to  compete  with  th?  State  of  Connecticut.     Any- 
do  for  lis  In  this  matter  will  be  greatly  appreciated. 

Hastman  Tobacco  Co., 
Ar^EXT  Nrwnzu). 

HAKTToao,  Conn..  April  21,  1938. 
Bon.  Auous'i'it»x  Lontiu;an, 

Senate  Office  Build'.n-7: 

Havana  seed  tobacco,   of  which  we  are  the  largest 

vised   quite   largely  as  a   binder   In  combination  with 

as   well    as   with    Pennsylvania   and    other    domestic 

ftel  very  strongly  that   uiy  quota  Imposed  on  Impor- 

Pijerto    Rlcan    tobacco,    t>a   provided    In   the   Kerr    bill. 

carefully  considered  as  to  reasonableness  of 

J.  W.   Alsop.  Inc.. 
J.  W,  Alsop.  President. 


STTTrTKLO.  Conn.,  April  21,  1936. 
Senattn*  Aucr^STiNS  Lonxbcan. 

Deliver  floor  of  Senate: 
Connectlcui  tobacco  growers  depend  greatly  on  Puerto  Rlcan 
fUlers  which  ire  necessary  to  make  3,  good  cigar.  Please  see  what 
can  be  done  »  prevent  the  quota  placed  on  Puerto  Rtc&n  tillers. 
The  passage  o  t  such  quota  would  greatly  affect  Connecticut  tobacco 
Industry. 

Mrs.  A.  WoscmcKAS. 
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HA«rTO«D,  Conn.,  April  21,  1938. 

LONXSGAN. 

trer  on  floor  of  Semte: 

percent  of  all  Puerto  Eilco  fillers  go  Into  cigars  made 

brockdleaf    bli.der    and    Connecticut    Valley 

irrappers.     A   plentiful   supply  of   Puerto   Rico   fillers 

times  essential  for  the  continuance  of  the  present 

broadleaf  and  shade  grown.     New  cigars  coming  on 

last  several  years  are  using  tlxls  triple  combination 

ever-Increasing  favor  with   the  public.     Principle 

regulate  production  and  prices  of  cigar -leaf  tobacco 

medium    of    Interstate    compacts    is    admirable    and 

iple  of  established  quota  for  Puerto  Rico  is  vlcloiis 

In    principle    and    contrary    to    all    established 

(^uota  placed  on  Sumatra  tobacco  In  trade  agreement 

Puerto  Rico  should  t>e  controlled  as  any  other  part 

States.     Would   appreciate   using  your  Influence   In 

part  of  bill  relative  to  the  establishment  of  quotas 

as    the    best   methcd   of    Insuring    the   continued 

ihe  shade  and  broadleaf  fanner  of  Connecticut. 

Gcoacx  E.  OKasHXL. 
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PRE  SIDING 


OFFICER.     Does    the    Senator    from 
desire  a  vote  on  the  amendments  which  he 
iie  desk? 

Y.     Those  are  the  E*uerto  Rican  amendments, 
to  have  action  on  them. 

OFFICER.    The  clerk  will  state  the  first 


COPE  uAND 


Clerk.  It  is  procwsed  to  amend,  on  page  7. 
the  word  "crop",  by  striking  out  the  word  "the" 
tjhereof  inserting  the  words  "any  three  normal." 
Mr.  President,  I  know  exactly  what  the 
Ln  mind,  but  I  want  the  Record  to  show  It.  It 
that  in  1932  there  was  a  hurricane  in  Puerto 
tobacco  crop  was  destroyed,  so  that  the  pro- 
year  was  less  than  25  percent  of  normal.  Not 
plants  destroyed,  so  as  to  Interfere  with  the 
t|iat  year,  but  the  crop  of  1933  was  about  half 
1934  the  A.  A.  A.  came  along,  and  there  was 
reductibn  of  crop  by  reason  of  that. 
Wbat  I  asiume  the  Senator  means  by  the  language  of  hia 
amendment  s  tliat  normal  years  are  Hke  years,  in  reality, 
which  exOmm  1932.  1933,  and  1934,  which  were  abnormal 
for  the  r^mwinB  I  have  mentioned. 


Mr.  BAILEY.  That  is  my  understanding.  I  would  take 
the  normal  years  as  being  the  years  by  which  we  arrive  at 
an  average  for  the  decade,  leaving  out  the  abnormal  years. 

Mr.  COPELAND.  I  am  in  perfect  understanding  with  the 
Senator. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Carolina. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
next  amendment  offered  by  the  Senator  from  North  Carolina. 

The  Chiet  Clerk.  It  is  proposed  to  amend,  on  page  7, 
line  10,  by  striking  out  "1933,  1934.  and  1935"  and  inserting 
in  lieu  thereof  the  words  "during  the  last  10  years." 

Mr.  KING.  Mr.  President.  I  desire  to  ask  the  Senator 
from  New  York  and  the  Senator  from  North  Carolina  a  ques- 
tion. Is  it  important  to  mclude  Puerto  Rico  in  this  bill? 
Would  it  not  be  better  and  fairer  for  the  Puerto  Ricans,  in 
view  of  the  calamitous  condition  to  which  the  Senator  from 
New  York  referred,  as  well  as  other  economic  and  jxilitlcal 
conditions,  not  to  attempt  to  tring  Puerto  Rico  within  the 
operations  and  confines  of  the  measure  t>efore  us? 

Mr.  BAILEY.  Let  me  say  to  the  Senator  that  it  is  im- 
portant just  in  this  sense.  Over  on  the  House  side  of  the 
Congress  Members  from  the  cigar-tobacco  producing  States 
are  very  much  interested,  and  if  we  should  strike  section  9 
and  the  following  sections  from  the  bill,  it  would  probably 
mean  the  destruction  of  the  bill.  That  is  one  reason  why 
we  are  going  so  far  to  treat  Puerto  Rico  with  the  utmost 
fairness.  I  do  not  think  it  would  be  safe  to  stnke  from  the 
bill  what  we  may  call  the  cigar-filler  sections.  I  fear  It 
would  be  fatal  to  the  legislation,  and  so  I  am  willing  to  make 
most  any  concession  concerning  Puerto  Rico  in  order  to  keep 
them  in  the  bill. 

Mr.  KING.  But  it  does  seem  to  me,  Mr.  President,  that 
the  provision  found  in  subsection  (c)  on  page  7  Is  too  dras- 
tic, too  much  of  an  effort  toward  regimentation.    It  reads: 

The  Secretary  shall  establish  for  each  farm  in  Puerto  Rico  for 
each  crop  year  a  tobacco-marketing  quota. 

It  seems  to  me  that  to  compel  the  Secretary  of  Agriculture 
to  establish  for  each  farm  in  Puerto  Rico  a  quota  is  going 
too  far. 

Mr.  BAILEY.  I  may  say  to  the  Senator  that  that  is  what 
is  done  with  regard  to  the  States  when  they  enter  into  a 
compact,  except  that  the  Secretary  of  Agriculture  does  not 
estabLsh  the  quota;  it  is  fixed  by  a  commission.  The  whole 
Idea  is  the  establishment  of  quotas. 

The  Senator  has  offered  an  amendment  which  prevents 
anything  like  price  fixing  or  regimentation,  and  I  think  he 
ought  to  feel  very  well  satisfied  that  he  has  that  stopped. 

Mr.  KING.  Mr.  President.  I  feel  such  a  deep  concern  for 
the  people  of  Puerto  Rico,  and  I  know  so  well  their  fears, 
their  apprehensions,  the  economical,  political,  and  industrial 
problems  which  beset  them  that  I  confess  I  would  go  a  great 
deal  further  for  their  protection  than  I  would  as  to  some 
other  people  in  other  parts  of  the  world;  and  for  the  Con- 
gress of  the  United  States,  superimposing  its  power  upon 
them,  to  attempt  to  control  their  lives,  their  thoughts,  their 
actions,  their  economy,  seems  to  me  rather  tyrannous  and 
oppressive. 

Mr.  COPELAND.  Mr.  President.  I  very  largely  share  the 
views  expressed  by  the  Senator  from  Utah.  I  feel  that  we 
did  Puerto  Rico  a  great  injustice  when  we  fixed  the  quota 
on  sugar.  Puerto  Rico  is  not  favored,  as  are  the  States  of 
the  Union,  by  diversity  of  crops  and  industries,  but  is  limited 
in  her  opportunities.  I  have  been  much  touched  during  the 
last  6  months  to  learn  of  the  distress  of  Puerto  Ricans,  of 
the  unemployment  in  the  island,  and  the  importance  of  find- 
ing some  sort  of  industrial  acUvity  to  engage  the  attention 
of  the  citizens  of  that  Territory. 

I  must  say  that  I  think  the  Senator  from  North  CaroUna 
and  others  interested  in  the  pending  bill  have  shown  a  spirit 
of  generosity.  I  think  they  have  tried  to  deal  fairly  with 
Puerto  Rico.  When  I  came  on  the  floor  I  had  expected  to  be 
disagreeably  Insistent  upon  the  inclusion  of  Puerto  Rico  in 
the  list  of  those  who  should  take  part  in  the  compact;  but  I 
can  see,  as  pointed  out  by  the  constitutional  lawyers  of  the 
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Senate,  that  there  would  be  some  diEBculty  about  the  inclu- 
sion of  Puerto  Rico  in  a  group  making  up  such  a  compact 
as  the  Constitution  provides. 

It  is  true,  however,  I  am  sure — and  if  I  am  not  correct,  I 
wish  the  Senator  from  North  Carolina  would  correct  me — 
that  even  though  Puerto  Rico  be  not  included  with  the  States 
which  have  a  part  in  the  compacts,  yet  Puerto  Rico  will  have 
all  the  advantages  which  accrue  to  the  States  which  actually 
participate  in  any  compact.  Therefore,  if  the  quota  fixed  is 
a  quota  representative  of  the  prosperoii<%  productive  years 
in  Puerto  Rico,  then  Puerto  Rico  will  share  in  all  the  ad- 
vantages of  the  compact,  and  those  of  us  who  are  interested, 
as  we  all  are,  I  am  sure.  In  the  welfare  of  Puerto  Rico  will 
have  no  just  cause  for  complaint.  Therefore,  so  far  as  I  am 
concerned,  I  shall  interpose  no  objection  to  the  passage  of 
the  biU. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  North  Carolina. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  next  amendment  of  the  Sen- 
ator from  North  Carolina  will  be  stated. 

The  Chief  Clerk.  On  page  7.  line  16,  before  the  words 
"crop  years",  it  is  proposed  to  strike  out  "the"  and  to  insert  in 
lieu  thereof  the  word  "such";  in  the  same  line,  to  strike  out 
the  figures  "1933";  in  line  17,  to  strike  out  "1934,  and  1935"; 
in  line  19,  to  strike  out  "1933,  1934,  and  1935";  and  in  the 
same  line,  to  strike  out  "the",  b-'fore  the  words  "crop  years", 
and  to  insert  in  lieu  thereof  the  word  "such." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

•nie  VICE  PRESIDENT.  The  House  bill  having  been 
passed,  without  objection,  Senate  bill  4430,  of  similar  tenor 
and  import,  will  be  indefinitely  postponed. 

DEPORTATION  OF  ALIEN  CRIMINALS 

Mr.  KING  and  Mr.  McKELLAR  addressed  the  Chair. 

The  VICE  PRESIDENT.  The  Cha  r  understood  that  the 
Senator  from  Tennessee  desired  to  call  up  an  appropriation 
biU. 

Mr.  McKELLAR.     That  is  true. 

Mr.  KING.  Mr.  President,  an  understanding  was  reached 
earlier  in  the  day  that  following  the  passage  of  the  tobacco- 
compjacts  bill  which  has  just  been  pa.ssed  the  Senate  would 
consider  Senate  bill  2969.  the  aUen  deportation  bill,  and  I 
rose  for  the  purpose  of  moving  the  cons  deration  of  that  bill. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Utah  that  the  Senate  proceed  to  the  con- 
sideration of  Senate  bill  2969,  to  authorize  the  deportation 
of  criminals,  and  so  forth. 

Mr.  DAVIS.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Connally 

King 

Pope 

Ashurst 

CooUclge 

La  FoUette 

Radcllffe 

Austin 

Copeland 

Lewis 

Reynolds 

Bach  man 

Couzens 

Logan 

Robln.son 

Bailey 

Davis 

Lonergan 

Russell 

Barbour 

Dickinson 

Long 

Schwellenbach 

Barkley 

Dtetertch 

McAdoo 

Shcppard 

Benson 

Donahey 

McGtll 

Shlp>stead 

Bilbo 

Duffy 

McKellar 

Stelwer 

Black 

Fletcher 

McNary 

Thomas.  Okla. 

Borah 

PraEler 

Maloney 

Thomas,  Utah 

Brown 

Oeori* 

MetcalX 

Townsend 

Bulkier 

Oibno 

Ml  n  ton 

TiTiman 

Bulow 

Olaas 

Moore 

Tydlngs 

Burke 

Ouffey 

Murphy 

Vandenbcrg 

Byrd 

Hale 

Murray 

Van  Nuys 

Byrnes 

Harrison 

Neely 

Wagner 

Capper 

Hastings 

Norrls 

Walsh 

Caraway 

Hatch 

Nye 

White 

Carey 

Hayden 

O'Mahoney 

Chavez 

Holt 

Overton 

Clark 

Johnson 

Pittman 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair). 
Eighty-five  Senators  having  answered  to  their  names,  a 
quorum  is  present. 

REGULATION   OF  WHALING 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  3413)  "to  give  effect  to  the  convention  between  the 
United  States  and  certain  other  countries  for  the  regulation 
of  whaling,  concluded  at  Geneva,  September  24.  1931,  signed 
on  the  part  of  the  United  States.  March  31,  1932,  and  for 
other  purposes",  which  were,  on  page  2,  line  4.  after  "whale", 
where  it  appears  the  second  time,  to  insert  ",  excepting  dol- 
phins and  porpoises";  on  page  2,  line  23,  to  strike  cut  "is" 
and"  insert  "and  the  Secretary  of  Commerce  are";  on  page 
3,  line  4,  after  "Convention",  to  insert  "and  to  make  the 
necessary  joint  regulations  therefor";  on  page  3,  after  line 
6,  to  insert  "The  Secretan,'  of  Commerce  is  hereby  author- 
ized and  directed  to  assemble  and  collate  the  statistical  and 
biological  data  submitted  as  required  by  this  act  or  any  regu- 
lation made  pursuant  thereto,  and  is  further  authorized  and 
directed  to  conduct  such  statistical  and  biological  studies  as 
may  be  necessary  to  carry  out  the  terms  and  provisions  of 
said  convention  and  this  act";  on  page  3.  line  21,  to  strike 
out  "the  Treasury"  and  insert  "Commerce  for  each  vessel 
or  other  craft  engaged  in  the  taking  and  killing  of  whales 
and  for  each  floating  reduction  ship,  shore  whaling  station, 
or  other  plant  used  in  the  processing  of  whales";  on  page  3, 
line  24,  to  strike  out  "complete";  on  page  3,  line  24,  to  strike 
out  all  after  "whale"  down  to  and  including  "fertilizer",  in 
line  2,  page  4,  and  insert  "as  provided  in  section  6  of  this 
act";  on  page  4,  line  7,  to  strike  out  "the  Treasury"  and 
insert  "Commerce";  on  page  4.  line  9,  after  "issue",  to  insert 
"for  each  floating  reduction  ship,  shore  whaling  station,  or 
other  plant  used  in  processing  whales,  and  a  fee  of  $250  for 
each  vessel  or  other  craft  in  excess  of  two  engaged  in  the 
taking  of  whales  in  connection  with  any  one  such  ship,  sta- 
tion, or  plant,  and  all  moneys  received  for  licenses  shall  be 
covered  mto  the  Treastiry  of  the  United  States";  on  page  4, 
lines  14  and  15,  to  strike  out  "it  shall  be  the  duty  of";  on 
page  4,  line  15,  after  "Navy",  to  insert  "may";  on  page  4. 
line  15,  strike  out  "to";  on  page  4,  line  21.  after  "authority", 
to  insert  "in  his  discretion";  on  page  5,  line  2,  after  "act", 
to  insert  ":  Provided,  That  within  6  months  aft^r  payment 
of  forfeiture  the  person  or  persons  making  such  payment 
may  institute  proceedings  in  said  district  court  to  recover 
said  forfeiture,  less  costs,  on  satisfactory  proof  said  vessel 
did  not  violate  any  provision  of  this  act  or  any  regulation 
made  pursuant  thereto";  on  page  5,  line  3,  to  strike  out 
"shall"  and  insert  "may";  on  page  5,  line  9,  after  "act", 
to  insert  "or  any  regulation  made  pursuant  thereto";  on  page 
5,  line  14,  after  "act",  to  insert  "or  any  regulation  made 
pursuant  thereto";  and  on  page  7,  after  line  8,  to  insert: 

Sec.  15.  TTiere  Is  hereby  authorized  to  be  appropriated  from  time 
to  time,  out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, such  amounts  as  may  be  necessary  to  carry  out  tha 
provisions  and  accomplish  the  purposes  of  this  act  and  said 
convention. 

Mr.  McNARY.  In  the  absence  of  the  senior  Senator 
from  South  Dakota  I  Mr.  NorbeckI,  and  at  his  request,  I 
move  that  the  Senate  concur  in  the  House  amendments. 

The  motion  was  agreed  to. 

DEPORTATION  OF  ALIEN  CRIMINALS 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Utah  tMr.  Ktng]  that  the  Senate 
proceed  to  the  consideration  of  Senate  bill  2969. 

The  motion  was  agreed  to;  and  the  Senate  resumed  the 
consideraUon  of  the  bill  (S.  2969)  to  authorize  the  depor- 
tation of  criminals,  to  guard  against  the  separation  from 
their  families  of  aliens  of  the  noncriminal  classes,  to  pro- 
vide for  legalizing  the  residence  in  the  United  States  of 
certain  classes  of  aliens,  and  for  other  purposes. 

Mr.  REYNOLDS.  Mr.  President,  prior  to  continuing  my 
argument  in  opposition  to  the  Kerr-Coolidge  bill,  I  wish 
to  make  a  statement  to  the  Members  of  the  Senate  in  order 
that  my  position  may  be  made  clear  not  only  to  them  but 
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k  pennijsion  of  my  conea^ues  to 
make  this  stibcment.  becauae  I  thlnJt  It  due  my  constltuenta. 
many  of  whcm  arc  tobcuxo  farmers  in  North  Carotina.  and 
likewise  to  tie  people  throughout  the  country,  that  they 
my  attitude  on  the  so-called  deportation  bill. 

The  present  occupant  of  the  chair  will  probably  recall 
that  several  days  ago  the  bill  now  under  consideration  was 
then  before  the  Senate,  at  which  time  I  diacusaed  It  on  two 
consecutive  iiftemoons.  At  that  time  I  agreed  that  the 
then  pending  question,  which  was  the  so-called  alien -depor- 
tation bill,  fi  lould  be  laid  aside  In  order  that  the  Senate 
might  devot;  itself  to  the  proceeding  incident  to  the 
impeachment  of  a  Federal  judge,  but  I  permitted  the  depor- 
tation bill  tfi  be  laid  aside,  so  to  speak,  with  the  under- 
standing thai  when  the  Impeaclunent  proceedings  had  been 
concluded  I  would  still  be  in  possession  of  the  floor.  The 
Impeachment  case  having  been  concluded.  I  recognized  the 
fact  that  th<re  was  to  come  btifore  the  Senate  emergency 
legislation  ol  great  Interest  to  the  people  of  the  country 
and.  not  beiig  desirous  of  placing  myself  In  the  position  of 
defeating  or  delaying  any  of  that  proposed  legisteticm.  I 
•greed  to  gl  re  up  the  floor  in  order  that  sadb.  fauKtwniwj 
legislation  might  be  considered  and  acted  upon. 

Mr.  VA-VD&IBZRG.     Mr.  Pr jsident 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolipa  yield  to  the  Senator  from  Michigan? 

Mr.  REYNOLDS.     I  yield. 

Mr.  VANDENBERG.  The  Senator  from  Tennessee  has 
DOW  left  thei  floor.  I  was  anxious  to  know  if  it  is  contem- 
plated that  t|he  appropnation  bUl  will  be  considered  by  the 
Senate  thLs  iftemoon? 

Mr.  HAYEIEN.  Mr.  President,  on  behalf  of  the  Appropri- 
atkins  Comnlittee.  I  can  say  that  it  is  not  expected  that  the 
approprlatioqi  bill  wdl  be  considered  until  tomorrow. 

Mr.  VANOENBZRG.  I  shoulti  like  to  ask,  if  I  may,  the 
Senator  from  Tennessee,  who  has  now  returned  to  the 
Chamber,  wlien  it  is  expected  that  the  nezt  appropriation 
bill  will  be  brouKht  before  the  Ji«'nate? 

Mr  McKBU-AR.  It  was  expected  that  the  appropria- 
tion bill  %otiid  be  considered  uiday.  but  it  seems  that  an 
arrangement  iias  be^n  made  ^vhereby  the  Senator  from 
North  Carohha  \Lr  Reynolds]  will  proceed  this  afternoon, 
and  the  appropriation  bill  »all  >?  called  up  tomorrow. 

Mr.  VANDIENBERG.     I  ohank  tho  Senator. 

Mr.  REYNOLDS.  So.  Mr  Prtsident,  m  order  that  emer- 
gency Leg:.si4Uon  might  be  considered.  I  was  very  happy 
indeed  to  have  the  opportunity  of  being  of  what  help  I  coxild 
be  in  Mcuri4g  acuon  upon  the  measures  in  question.  The 
floixl-coatroli  bill  came  up  and  waj  poAned.  after  which  I  was 
ejuusedingly  desirous  of  bringing  to  the  att^-ntion  of  the 
SinAte  the  biii  pert«i;n:ng  to  thi*  tobacco  compacts,  in  which 
I  was  greatly  interested,  becaus«'  my  State  of  North  Carolina 
produces  moire  :oba4.x'o  than  diXA  any  other  State  in  tbe 
Union.  North  Carolina  has  w.thin  its  borders  the  Jurgait 
tobacco  warejhouse  in  the  world;  North  Carohna  contributes 
to  the  Federal  Oovemment  moi-e  money  annually  than  does 
any  other  State  in  the  Union,  with  the  exception  of  the 
State  of  Ne^  York,  and  that  Ls  attributable  very  largely  to 
the  fact  thaa  m  North  Carolina  we  are  (fr^at  manufacturwrs 
of  tobacco  u>  iti  variou.3  and  sundry  forms  for  the  market 
throughout  the  entire  world. 

I  was  also  interested,  Mr.  President,  in  that  measiire  be- 
cause in  North  Carolina  there  are  tens  upon  tens  of  thou- 
sands of  toiBng.  hard-working  tobacco  farmers  who  are 
vitally  Interested  In  having  action  upon  the  bill  which  the 
Senate  has  peutsed  today. 

I  now  wisp  to  state  upon  the  floor  of  the  Senate  for 
the  benefit  c»  my  constituents  and  my  friends  in  North  Car- 
olina that  Ij  did  everything  that  was  humanly  possible  to 
bring  about  ihe  enactment  of  the  tobacco-compact  bill,  and. 
Mr.  Presiderit.  I  want  my  constituents  in  North  Carolina. 
and  particularly  the  growers  of  tobacco,  to  know — and  I 
hope  the  gentlemen  of  the  pre;»  who  represent  the  news- 
papers of  No(rth  Carolina  will  so  state  to  the  tobacco  farm- 
ers of  NorthI  Carolina — that  I  have  made  a  ereat  sacrlflce 
upon  the  flodr  of  the  Senate  in  order  to  serve  my  constituents 
in  North  Carolina — "and  how"?     [Laughter.l 


li£r.  President,  I  know  of  no  question  In  which  I  am  more 
deeply  mterested  than  m  the  question  of  the  deportation 
of  habitual  alien  criminals,  and  the  restriction  of  immigra- 
tion under  the  laws  of  this  country,  and  m  order  that  I 
might  serve  the  farauKa  of  North  Carolma.  who  were  expect- 
ing the  tobacoo-eompaet  bill  to  be  passed  yesterday,  as  it 
has  passed  today.  I  was  forced  to  limit  my  argiiment  upon 
the  pending  Kerr-Coolidge  bill  to  3  hours.  There  is  so 
much  to  be  said  atxjut  it  that  I  have  looked  forward  with 
great  pleasure  to  the  physical  activity  involved  in  speaking 
upon  the  floor  of  the  Senate   10  hours  a  day  for  30  days. 

Mr.  President.  I  have  not  as  yet  launched  mt^)  my  argu- 
ment in  regard  to  the  bill  now  pending  berause  under  an 
agreement  Into  which  I  was  necessarily  forced  to  enter  in 
order  that  the  tobacco-compact  bill  might  be  considered 
my  time  on  tlie  pending  bill  was  limited  t:)  3  hours,  and  I 
therefore  felt  that  I  had  a  perfect  right  to  utilize  a  portion 
of  my  time  to  explain  to  the  Senate  and  to  my  «onst:tuents 
in  North  Carolina  and  to  the  people  of  America  a.s  a  whole 
why  my  argument  upon  the  pending  bill  was  thus  linuted. 

But  I  am  a  man  of  my  word.  Mr.  President.  I  consented 
to  limit  mj  argument  to  3  hours  as  a  result  of  an  agreement 
having  been  made  to  permit  the  totxacco-compact  bill  to 
come  before  the  Senate  and  to  be  considered  and  passed 
today  in  order  that  the  farmers  of  North  Carolina  and  other 
tobacco-produciiig  States  of  the  Union  might  be  t>eneflted 
by  the  enactment  of  such  legislation.  I  shall  endeavor  to 
keep  within  the  time  agreed.  I  made  an  agreement  to  speak 
only  3  hours  upon  the  bill.  I  shall  now  proceed  with  my 
argument  on  the  pending  bill. 

Mr.  President.  I  am  exceedmgly  regretful  that  every  Mem- 
ber of  this  distinguished  body  is  not  present  today,  but  that 
is  impossible  because,  unfortunately,  some  of  our  Memljers 
are  confined  to  hospitals,  and  others,  as  a  result  of  over- 
work, have  l)een  forced  to  remain  in  their  homes  In  order 
that  they  may  regain  their  former  good  health. 

I  desire  to  preface  my  remarks  by  stating  that  there  is 
no  more  Important  qijestlon  tjefore  the  American  people 
today  than  the  question  involved  In  the  bill  now  before  the 
Senate,  for  it  will  not  only  affect  those  who  at  present  reside 
within  the  confines  of  this  great  country,  but  it  will  affect 
generations  upon  generations  to  follow.  If  ever  we  are  to 
begin  checking  Immigration  into  this  country  in  ordrr  that 
America  may  be  retained  for  Americans,  if  e\er  we  are  to 
begin  the  ejection  and  deportation  of  habitual  alien  crim- 
inals from  this  country,  we  mast  begin  now 

Mr.  President,  for  the  benefit  of  the  members  of  the  Sen- 
ate. I  wish  to  restate  that  the  Kerr-Coolidge  bill  has  been 
misnamed  It  is  said  that  it  is  a  drp«)rtation  Wll.  I  say 
that  It  is  quite  the  contrary  I  say  that,  on  the  contrary-  it  is 
an  importation  bill,  because  lnst*-ad  of  ejecting  from  the 
shores  of  this  fair  land  the  habitual  alien  criminals,  it  will 
import  them  into  this  country  I  believe  I  shall  tie  able 
to  prove  that  statement,  for  when  we  legalize  the  presence 
of  those  who  entered  here  illegally  and  who  have  remained 
here  Illegally  in  violation  of  our  laws,  we  are  breaking  down 
and  opening  up  the  floodgates  of  immigration  Why  U  that 
so?  It  is  because  every  alien  whose  presence  we  legalize 
win  remain  here  and  we  will  be  compelled  to  permit  the 
members  of  his  family  from  shores  beyond  the  seas  to  enter 
this  coimtry  outside  of  and  beyond  the  quota  of  153,000 
a  year. 

Mr.  President,  we  have  arrived  at  a  time  when  the  Mem- 
bers of  this  body  and  the  Members  of  the  other  branch 
of  the  United  States  Congress  will  soon  reach  the  forks  of 
the  road.  There  they  will  have  to  go  either  to  the  right  or 
to  the  left.  There  they  will  have  to  stand  for  America  for 
Americans  or  vote  for  America  for  tlie  aliens.  There  is  but 
one  quesUon  here  to  be  decided.  Are  we  for  America  for 
Americans,  or  are  we  for  America  for  the  aliens?  That  is 
the  question  to  be  decided  by  this  body  and  later  to  be 
decided  by  the  other  House  (rf  our  National  Congress. 

Mr.  Prcsid«it.  I  am  not  the  only  person  who  stands 
within  the  shadow  of  the  dome  of  this  magnificent  Capitol 
of  the  greatest  country  upon  the  face  of  the  earth  opposing 
ttiis  bill.  I  am  not  the  onij  person  who  stands  within  the 
shadow  of  yonder  flag  opposing  the  bill.    Howler,  I  want 
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Members  of  this  National  Legislature  and  the  American 
people  penerally  to  know  who  stands  in  opposition  to  the 
passage  of  the  Kerr-Coolidge  bill,  and  I  am  now  delighted 
and  feel  honored  to  call  the  roll  of  honor. 

Those  organizations  which  stand  flat-footedly  and  100  per- 
cent against  this  bill  are  the  American  Federation  of  Labor, 
the  American  Legion 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDING  OFFICER  <Mr.  McGiLL  in  the  chair). 
Does  the  Senator  from  North  CaroUna  yield  to  the  Senator 
from  Washington? 

Mr.  REYNOLDS.  I  yield  only  for  a  question,  because 
every  moment  is  going  to  count  with  me.  I  do  not  want  to 
be  discourteoas  to  my  friend,  for  whom  I  have  a  deep  affec- 
tion, but  he  uill  appreciate  the  fact  that  I  am  limited  to  a 
3-hour  address,  and  I  must  make  utilization  of  all  that  time. 

Mr.  SCHWELLENBACH.  I  should  like  to  know  by  what 
authority  the  Senator  states  the  American  Federation  of 
Labor  is  opposed  flat-footedly  to  this  bill? 

Mr  REYNOLDS.  I  shall  be  very  glad  indeed  in  a  few 
moments  to  read  communications  from  the  principal  organ- 
izations I  shall  mention. 

I  repeat,  I  am  backed  100  percent  and  flat-footedly  and 
unhestitatlngly  and  enthusiastically  in  opposition  to  this 
bill  by  the  American  Federation  of  Labor,  by  the  American 
Legion,  by  the  Veterans  of  Foreign  Wars,  by  the  Disabled 
Veterans  of  the  World  War,  by  the  Military  Order  of  the 
World  War,  by  the  Daughters  of  the  American  Revolution — 
who  are  in  our  great  Capital  now  in  annual  convention — by 
the  Sons  of  the  American  Revolution,  by  the  Patriotic  Order 
of  Sons  of  America,  by  the  Association  of  Firemen  and  En- 
gineers of  the  United  States  unth  their  500.000  members,  by 
the  Junior  Order  of  United  American  Mechanics  with  their 
500,000  members  throughout  the  length  and  breadth  of  this 
country,  and  In  addition  thereto  by  110  other  patriotic  so- 
cieties in  America  whose  endorsements  I  have  for  the  en- 
lightenment and  benefit  of  the  Members  of  this  body. 

Mr.  President.  I  propose  to  prove  every  statement  I  make. 
In  my  last  argument  here  I  recall  that  in  discussing  the 
question  with  my  friend  the  Senator  from  Massachusetts 
(Mr,  CooLincEl  a  question  arofie  as  to  where  the  flr.st  shot 
was  fired  during  the  Revolutionary  War. 

My  Rood  friend  the  Senator  from  Mas.sachusetts  the  other 
day  said  some  contention  had  been  made  that  the  first  shot 
of  the  Revolutionary  War  was  fired  In  New  Hampshire.  I 
uish  to  .say,  In  passing,  that,  regardless  of  where  the  first 
shot  was  fired,  or  where  the  .shot  was  fired  that  was  "heard 
around  the  world",  I  hope  that  when  this  matter  shall  have 
been  finally  determined  upon  the  floor  of  the  Senate,  the 
defeat  of  this  bill  will  be  a  shot  that  will  be  heard  around 
the  world  by  every  single  alien  who  proposes  to  enter  this 
country  in  violation  of  our  immigration  law.  If  the  shot 
that  80und.s  from  the  Senate  Chamber  aroimd  the  world  when 
this  bill  Is  defeated  Is  heard  by  every  alien  who  Intends  to 
enter  our  country  in  violation  of  our  laws.  I  say  it  will  he 
the  second  best  thing  that  has  been  done  In  America  since 
we  freed  ourselves  from  the  power  of  those  who  bve  beyond 
the  blue  waters  of  the  Atlantic. 

The  first  shot  of  the  Revolutionary  War  may  have  been 
fired  in  Massachusetts  or  New  Hampshire,  Mr.  President;  but 
I  desire  to  say  that  the  shots  that  were  fired  during  the  Revo- 
lutionary War  that  ended  the  war.  that  turned  the  tide  of 
the  war,  that  brouglit  about  victory  for  the  patriots  of  the 
Revolutionary  War,  were  fired  in  my  State  of  North  CaroUna, 
at  Kings  Mountain,  not  far  from  which  place  the  first  Con- 
stitution of  the  United  States  was  drafted. 

Mr.  President.  North  Carolina  having  decided  the  Revo- 
lutionary War.  I  shall  proceed  with  an  argument  of  this  ques- 
tion and  endeavor  to  substantiate  the  statements  I  made  a 
moment  ago  as  to  the  organizations  that  are  with  me  in 
opposition  to  the  un-Amencan  Kerr-Coclidge  bill  which  has 
been  brought  here,  and  which  will  do  what?  Which  will 
bring  about  the  legalized  entry  into  this  coimtry  within  the 
next  3  years  or  more  of  millions  of  immigrants,  all  of  whom 
will  be  able  to  come  into  this  country  legally  outside  the  quota 
of  153.000  persons  annually. 


Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  REYNOLDS.     Only  for  a  question. 

Mr.  SCHWELLENBACH.  In  view  of  the  fact  that  section 
3  of  the  bill,  which  refers  to  permittmg  certain  classes  of 
aliens  to  remain  in  this  coimtry,  relates  only  to  2.862  persons, 
I  should  like  to  ask  the  Senator  to  explain  how  large  are  the 
families  of  these  aliens,  since  he  comes  to  the  conclusion  that 
the  bUl  will  permit  millions  of  their  relatives  to  come  in. 

Mr.  REYNOLDS.  Mr.  President,  I  am  deeply  grateful  to 
my  friend  from  Washington  for  that  inquiry.  The  only  fig- 
ures mentioned  in  connection  with  the  bill  are  the  figures 
2,862.  The  number  which  is  now  2.862  was  only  about  1,500 
1  year  ago,  when  Mrs.  O'Day,  Representative  from  the  State 
of  New  York,  secured  the  passage  of  what  was  known  as  the 
OT)ay  resolution,  which  for  a  period  of  1  year,  ending  on 
March  1,  1936.  prevented  the  deportation  of  about  1,500  or 
2.000  aliens.  But  since  the  OT>ay  resolution  was  Introduced 
in  the  House  of  Representatives,  the  number  of  1,500  or  2,000 
ahens  who  were  caught  has  been  Increased  to  2.862.  The 
2.862,  Mr.  President,  represents  only  a  very  small  fraction 
of  the  aliens  in  America  who  entered  the  country  illegally, 
and  who  have  remained  here  since  then  in  violation  of  the 
law.  In  other  words,  the  number  2,862  represents  only  the 
aliens  who  entered  illegally  who  have  been  caught  by  the 
Immigration  Service  of  the  Department  of  Labor.  In  fur- 
therance of  the  statement  I  made  a  moment  ago  to  the  effect 
that  the  number  of  2,862  represents  only  a  fraction  of  the 
total  number  involved.  I  ventiire  the  assertion  that  there 
are  in  this  country  as  a  minimum  no  less  than  1,000.000 
aliens  who  have  come  in  illegally,  in  violation  of  our  immi- 
gration laws. 

I  am  glad  to  find  sitting  here  with  open  ears  and  watch- 
ing with  anxious  eyes  none  other  than  my  distinguished  col- 
league Hon.  Jamxs  J.  Davis,  of  the  State  of  Pennsylvania, 
who,  I  feel  assured,  will  verify  my  statements.  If  any  man 
in  the  United  States  knows  and  is  familiar  with  the  immi- 
gration and  deportation  laws  of  our  country,  my  colleague 
from  the  State  of  Pennsylvania  is  that  man.  because  under 
two  Presidents  he  served  as  a  Cabinet  member  in  charge  of 
the  Department  of  Labor,  during  which  many  years  of  serv- 
ice to  his  Government  and  to  his  country  he  made  a  special 
study  of  immigration  and  deportation,  and  of  the  measures 
that  have  been  enacted  and  that  should  be  enacted  for  the 
protection  of  the  American  people  who  desire  to  preserve 
America  for  Americans. 

Sections  2,  3,  and  4  of  the  bill  If  passed  will  make  legal  that 
which  now  Is  and  for  some  time  has  been  legal.  Under 
sections  2.  3.  and  4  the  entry  will  be  legalized  of  millions  of 
ahens  who  are  not  now  entitled  to  remain  here  because  they 
slipped  into  our  country  In  violation  of  Its  laws  and  remained 
here  ever  afterward. 

Mr.  DAVIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Clark  In  the  chair). 
Does  the  Senator  from  North  Carolina  yield  to  the  Senator 
from  Pennsylvania? 

Mr.  REYNOLDS.  I  gladly  yield  to  the  Senator  from 
Pennsylvania, 

Mr.  DAVIS.  The  query  of  the  distinguished  junior  Senator 
from  Washington  [Mr.  Sch^tellenbach]  has  prompted  me  to 
seek  information  regarding  one  particular  section  of  the  bill, 
because  I  am  sure  the  Senator  from  North  Carolina  has 
studied  it.  I  refer  to  the  admission  of  a  large  number  of 
aliens  by  the  so-called  interdepartmental  committee.  I 
should  like  to  read  a  portion  of  the  section  to  the  Senator 
and  ask  him  for  his  opinion  regarding  it.  I  am  just  an  ordi- 
nary, every-day  sort  of  a  person;  and  the  Senator  from 
North  Carolina,  being  one  of  the  leading  lawyers  of  his  State, 
can  best  answer  this  question: 

Sec.  4  (a)  An  alien  who  was  or  hereafter  may  be  admitted  to  the 
United  States — 

Hereafter — 

An  alien  who  was  or  hereafter  may  be  admitted  to  the  United 
States  as  a  nonlnimlgrant  under  section  3  of  the  Immigration  Act 
of  1924  (43  Stat.  154;  U.  S.  C,  title  8.  sec.  203).  or  as  a  student 
under  subdivision  (e)  of  section  4  of  that  act  (43  Stat.  153;  U,  S.  C, 
UUe  8,  sec  204),  and  who  Is  of  a  class  admissible  to  the  United 
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Statas  tn  •  noiquota  or  preference- :}uota  status,  may  mak^e  appli- 
cation to  the  ( k>mxniiBloaer  of  Iinm.«ratlon  and  Naturalization  for 
a  cbangc  to  tte  status  of  a  person  ulnUtted  as  a  nonquota  immi- 
grant under  si;  bdlTlalcn  (a)  of  «©ctli»  4  of  that  act  (43  Stat  156 1 
M  asMOCted  (T:  .  8.  C.  title  8,  sec.  XH  (a) ).  or  as  a  person  admitted 
by  rtrUim  <tf  a  pivference  In  the  qua'^  under  clause  i  A ) .  paragraph 
(1).  of  section  6  of  that  act  (43  SU^t.  15AK  as  amended  (U  8.  C, 
title  8,  sec.  aO(    (a) ) . 

( b )  If  the  O  )mmls8loner  of  Immigration  and  Naturalization  finds 
that  said  alien  — 

(1)  At  the  time  of  his  application  would  be  entitled  to  a  non- 
qiiota  Tlsa  or  to  such  preference  in  the  quota  if  he  were  outside 
the  nnlt«d  8ti^t«s; 

(2)  Did  not  fnter  the  United  dtaten  as  a  nonimmigrant  or  studeot 
to  srade  the  q^ota  provisions  of  the  InunlgraUon  laws— 

And  so  forth. 

In  ouber  wtJrds.  if  the  alien  came  In  here  intentionally  as 
A  student,  and  then  decided  that  he  wished  to  remain  here, 
would  the  mterdepartmentaJ  committee  have  the  nght  to 
admit  him;  or.  if  he  came  mto  this  country  as  a  visitor — and 
I  think  the  $hip6  of  the  various  ports  clear  about  1.000.000 
Tlsltors  every  year — if  any  of  them  came  here  and  remained 
here  and  then  decided  to  make  application  for  admission, 
would  the  interdepartmental  committee  under  this  bill  have 
power  to  aduut  ti^em? 

Mr  REYNOLDS  They  would  have  that  power,  Mr. 
I*resldent. 

In  .<;ubstanltlaUon  of  what  I  said  a  moment  a«o  In  regard 
to  those  who  oppose  the  bill.  I  wish  to  (?lve  the  Members  of 
this  body  aotne  Idea  as  to  the  great  intercut  that  Is  being 
displayed  by  these  organizations  and  even  by  State  legis- 
latures throughout  the  country 

Yenterday  I  »ev\i  o  the  dexk  a  rwmtutton  whJrh  ha^l  twn 
forwarded  U|  me  by  the  House  of  Representative*  of  'h**  !>«•«- 
UUture  of  tt\»  BUU  of  South  CftroUn*  and  it  wm  printed  in 
Rbcord  T  particularly  >-aI1  this  r^M^lutlOD  tO  the  atum- 
of  the  Hrt\AlnT»  from  H<;uth  Carolina  in  ordM*  that  itwy 
Buy  know  nituu  their  cansiiturnt4  thmk  about  the  matter, 
It  was  a  ri^jlutlon  apprirving  the  a''th;n  of  Unife<l  KtatM 
itor  RcY|ic)i.o«  and  Kt'presentattve  Staxwcs  in  introduclnf 
IT  aiien-drportaiton  bill 

I  m{*nUon  ac  thLi  time  a  bill  drafted  by  Representative 
0TAiinDS  and  mywlf  becau-v.  before  the  completion  of  my 
•rgument,  I  ihall  make  a  motion  to  return  the  pending  bill  to 
the  Committee  on  ImmlgraUon  for  further  consideration.  I 
•bail  make  tia'o  other  motions,  one  of  which  will  Involve  the 
Ileynolds-St^mes  bill;  and,  in  view  of  the  fact  that  a  large 
nmaber  of  t|ie  resolutions  I  shall  read,  and  a  large  number 
of  the  telegrams  I  have  received,  and  a  larcre  number  of  the 
letters  I  hav^  received  from  time  to  time  from  the  organiza- 
tions I  have  unentloned.  take  into  consideration  the  Reynolds- 
fitemes  bill  St  will  be  necessary  for  me  from  time  to  time  to 
ition  botlli  bills. 

I  proceed  with  the  reading  of  the  resolution  from  the 
the  State  of  South  Carolina: 


Legislature 

Whereas  It 
ator  RKT^ 
Oongreas  at 
▼tcted    of    crl 
organisation 
Government, 
and  returiMd 

such  a  bill  in 
and  Its  cltlze 

Resolved 
dorses  the 
tn  proposing 
praa  to  vote 


^\ 


authors  of  th« 
Carolina. 


come  to  oxiT  attention  that  United  States  8en- 

and  Representative  Staskvb  ha««  Introduced  In  the 

United  States  a  bUl  to  the  effect  that  aliens  con- 

In    the    United    States,    aliens    belonging    to    any 

tvlng  as  Its  object  the  destrucUon  of  the  American 

Id  aliens  afflicted  with  certain  diseases  be  depxjrted 

the  country  from  which  they  came;   and 

the  thooght  at  this  house  that  the  eniurtment  of 

law  would  be  of  great  benefit  to  the  United  States 

:    Now.  therefore,  be  It 

the  hotise  of  rrpreaentativ^a.   That    It    heartily  en- 
of  Senator  Rctnolos  and  Representative  SrAsmca 
:h  a  law  and  eametitly  urges  all  Members  of  Coo- 
said  bill,   and  be  It  further 

copies  of  this  resolution  be  forwarded  to  the  said 
bill  and  to  each  Member  of  Congress  from  South 


Mr.  Presld^t.  I  read  a  teles^am.  imder  date  of  Bdarch  31, 
1936.  address^pd  to  me  at  Washington.  D.  C. 
Bertslon  of  JKerr-OooUdge  bill  does  not  meet  with  the  approval 


Right  here  I  wish  to  advise  the  Members  of  the  Senate 
that  this  bill  made  its  appearance  upon  the  floor  of  the  Sen- 
ate once  before,  and  that  there  was  such  an  uproar,  there 
was  so  much!  opposition  by  the  patriotic  orders  of  America, 
and  by  labof  orgaxiiiations,  that  the  bill  went  back  to  the 


Committee  on  Immigration,  where  more  hearings  were  had, 
and  where  a  revLsion  was  made,  but  I  allege  the  clmngea 
were  not  In  keeping  with  the  desires  of  the  American  people 
and  were  not  in  conformity  with  the  wishes  of  those  who 
desire  to  protect  and  maintain  America  for  Americans. 

In  speaking  of  America  for  Americans  I  wish  to  remind  the 
Presiding  OflBcer  of  this  body  that  for  several  days  past  I 
have  heard  statements  upon  the  floor  of  the  Senate  about 
unemployment  Increasing,  about  the  millions  upon  millions 
of  people  being  out  of  employment  In  thLs  country,  and  I 
wUh  to  ask  a  question  of  the  Memt>ers  of  this  body.  It  is 
well  that  I  ask  it  now.  so  that  they  will  not  be  embarrassed 
when  they  reach  home  after  the  adjournment  of  the  present 
session  of  the  Congress  and  set  about  to  ask  votes  of  their 
respective  constituencies  to  return  them  here.  I  wish  to  ask 
the  question.  V^Tiat  have  we.  as  a  body  of  legislators,  done  to 
relieve  the  great  unemployment  situation'  Have  we  stopped 
the  thousands  upon  thousands  who  are  coming  annually  to 
our  shores  and  prevented  them  taking  Jobs  frum  Americans? 
We  have  not  H.ave  we  ejected  from  this  country  millions 
of  aliens  who  have  come  across  our  borders  illegally  from 
Canada  and  from  the  countries  to  the  south  of  us?  Have 
we  ejected  them  from  this  country  In  order  that  our  Ameri- 
can boys  and  our  American  men  might  have  the  jobs  they 
fllJ?     We  have  not. 

The  very  thing  we  could  have  done  to  reduce  unemploy- 
ment we  have  been  afraid  to  do,  evidently,  b^H-au.v  we  have 
not  done  it.  Again  I  say.  are  we  for  the  American  laboring 
man.  or  do  we  prefer  those  who  come  from  shf)refl  beyond, 
who  have  come  into  thht  cotintry  and  taken  Jobs  wh.ch 
rightly  btlonc  to  the  American  l.ib<;rin«  man?  I  lay  wc 
hftfH  B0(  done  a  thing  In;iofar  *a  I  am  roruernr'd.  I  ntnnri 
UPOB  tiM  floor  of  tlir  tk-nnic  unhcAUat;rigly  dc<lur:nu  that  I 
am  for  tiie  AfXMii£*n  laboring  man  uKainst  the  popl''  of  any 
other  country  upon  Ood  •  earth,  and  I  want  the  world  to 
know  it. 

We  hear  t«lk  about  unemployment.  It  has  b«'en  eeiimatrd 
that  there  are  a«  many  ai  7,000  OOO  alien*  in  thiA  country. 
They  ore  llvlrvf,  are  they  not?  If  they  are  livinu  -hry  cither 
have  to  be  working  and  earnuiK  money  or  tin  s  t  .i. <  lo  be 
on  the  Federal  dole,  one  of  the  two.  They  have  to  have 
clothing  to  cover  their  bodies,  they  have  to  have  food  to  All 
their  stomachs,  they  have  to  have  roofs  under  which  to  live, 
and  they  have  to  have  fire  with  which  to  warm  themselves, 
and  those  things  can  come  In  only  one  of  three  ways,  either 
through  work  by  the  sweat  of  their  brows,  or  by  the  chanty 
of  the  American  people,  or  the  dole  of  the  American  Gov- 
ernment, which  means  money  of  the  taxpayers  of  the 
United  States.  I  say  that  it  has  been  estimated  that  there 
are  as  many  as  7,000.000  of  these  aliens. 

Mr.  President,  it  must  be  remembered  that  our  situation 
in  this  country  is  different  from  the  situation  in  any  other 
country  upon  the  face  of  the  earth.  We  are  a  mechanized 
country.  We  are  users  of  machinery  to  save  labor,  and 
every  time  there  have  been  patented  and  manufactured  and 
put  into  operation  labor-saving  devices,  work  has  been  elmii- 
nated  for  the  toilers  of  the  United  States  In  numbers  esti- 
mated at  from  5  to  5.000.  We  do  not  find  that  to  be  the 
case  in  other  lands. 

Senators  who  have  traveled  extensively,  whether  in  the 
Eastern  Hemisphere  or  in  the  Western  Hemisphere,  know 
that  one  may  motor  through  Italy,  and  there  he  will  see  a 
farmer  with  a  one-furrow  plow,  drawn  by  a  donkey  or  a  milk 
cow,  or  perhaps  a  couple  of  milk  cows,  breaking  the  ground 
in  some  beautiful  valley.  If  that  beautiful  valley,  stretching 
for  miles  and  miles,  which  is  clothed  in  the  shadows  from  the 
towenng  peaks  and  kissed  by  the  brilliant  sun  of  Italy,  were 
transplanted  to  America,  what  would  happen?  Witlim  24 
hours  after  that  great  area  had  been  transplanted  to  America. 
mechanized  America,  with  its  labor-saving  machinery,  that 
old  milk  cow  or  the  old  mule  with  which  the  Italian  was  pl(7W- 
ing  the  valley — and  there  are  thousands  of  them— would  be 
displaced  by  labor-saving  machinery  in  the  form  of  tremen- 
dous engines  pulim<?  plows  making  40  furrows  at  a  time 

Go.  if  you  will,  into  the  Ea5t.  to  Bomt>ay  or  CalcutU.  India. 
Proceed,  if  you  will,  anywhere  along  the  northern  coast  of 
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Africa.  Visit,  if  you  will,  any  of  the  countries  of  continental 
Europe.  Go  to  Turin,  in  Italy,  and  there,  in  a  massive  build- 
ing as  large  as  the  Senate  Office  Building  what  do  we  find? 
A  mere  handful  of  stenographers  transacting  the  business  of 
their  government  under  the  operation  of  their  .superiors?  No; 
we  find  thousands  upon  thousands  of  Italian  girls  and  Italian 
boys  making  out  the  records  with  pen  and  ink.  But  if  that 
building  were  transplanted  to  Washington  today,  that  one 
building,  with  its  3,000  clerks.  Italian  boys  and  girls,  making 
out  the  records  with  pjen  and  Ink,  it  would  not  be  here  more 
than  24  hours  before  those  3.000  boys  and  girls  would  be  dis- 
missed and  there  would  be  instead  i^erhaps  a  few  himdred 
expert  stenographers  with  their  labor-saving  machines  typing 
the  records  for  future  reference. 

Mr.  President,  that  is  the  condition  which  exists  through- 
out the  world;  and  yet  we  in  the  United  States,  with  our 
labor-saving  devices,  with  12,625.000  men  out  of  employment, 
and  with  750.000  girls  and  boys  annually  reaching  the  age 
of  18  in  this  country,  we  have  not  seen  fit  to  stop  the  yearly 
flow  of  thousands  upon  thousands  of  aliens  who  are  coming 
into  this  country  to  take  the  places  and  positions  which  the 
.sons  and  daughters  of  this  land  should  have.  We  have  not 
seen  fit  to  deport  the  millions  of  alien  criminals  now  in 
this  country,  who  have  Illegally  entered,  who  are  here  living 
upon  the  taxpayers  of  our  land,  or  taking  the  Jobs  which 
belong  to  American  citizens.  I  cannot  understand  it.  I 
cannot  fathom  It  in  my  mind. 

Mr  President,  the  telegram  which  I  started  to  read  is 
from  Francis  H,  Klnnl^utt,  prpjildent,  Allied  Patriotic  Socie- 
ties. Inc.: 

On  bshsif  of  ths  Altlsd  P«trwHir  h^m  titles.  Inr  I  dMirs  to  »ImU 
ttost  tbs  chAiiKo*  t0\x>rfr(i  nu  Hsiurrtsy  if»  th*-  M<»fmt«  <l#p*/rUt»on 
bill,  H  29Wi.  ktp  If)  our  i/pinion.  frittrnly  ittAUrquslo  nnQ  iruiufB' 
•lent  to  otirc  run(i«m"(ii(ii  iit^tt^n^  in  tim  \,\u  nn>  )>iil  offrnM 
pritnArlly  dMlfftisd  to  msko  it  ixfuwiiu  lo  keep  in  Oid  i/jtmtry  ovsr 
lOO^KK)  illngalfy  «nt0ri>(l  sllati*  wUu  urn  mow  r<mii<lMU>rUy  doportabts, 

In  other  word;*,  Mr  pM'Mdcni,  rsvry  one  of  thoM?  2,863 
ull<-n«,  UB  percent  of  whom  entered  this  country  Illegally, 
according  to  Colonel  MacCormack,  and  a  great  percentage 
of  whom  have  violated  the  laws  of  our  country  since  they 
have  been  here.  Is  under  our  present  law  mandatorily  de- 
portable. But  the  Immigration  and  Naturalization  Service 
has  the  gall  and  the  nerve  to  say,  "No;  we  will  not  deport 
them!  We  wish  to  break  down  the  immigration  law",  the 
law  that  the  patriots  of  this  country,  through  the  body  at 
this  end  of  the  Capitol  and  the  body  at  the  other  end  of 
the  Capitol,  enacted  years  ago  for  the  protection  of  America. 
The  Department  of  Labor,  through  the  Immigration  and 
Naturalization  Service,  has  the  gall,  has  the  brass,  has  the 
nerve  to  say  to  the  American  people  and  to  this  body,  "We 
wish  you  to  change  the  laws  which  you  have  made.  We 
wish  you  to  amend  the  law  so  that  we  may  let  these  criminal 
aliens  stay  in  this  coimtry." 

Mr.  President,  why  .such  a  position  should  be  taken  is 
beyond  my  comprehension.  I  cannot  imderstand  why  any- 
one should  desire  to  break  down  the  immigration  laws  which 
have  t>een  built  up.  I  cannot  understand  why  anybody 
should  wish  to  keep  in  this  country,  to  allow  to  mix  with 
our  blood  strain,  habitual  alien  criminals,  many  of  whom 
have  dishonored  their  own  flags,  some  of  whom  have  de- 
serted the  armies  of  their  country,  many  of  whom  have 
debauched  American  womanhood,  many  of  whom  had  the 
gall  to  bring  into  this  country  alien  women  for  immoral 
purposes,  many  of  whom  are  jailbirds,  and  many  of  whom 
are  admitted  thieves,  which  I  shall  prove,  and  I  defy  any 
man  in  this  body  to  prove  the  contrary. 

Mr.  President,  the  point  I  am  making  is  that  the  passage 
of  the  jiending  bill  will  result  in  breaking  down  the  immi- 
gration law  we  have  built  up.  The  passage  of  the  bill  will 
result  in  opening  the  flood  gates.  It  is  a  bill  which  will  pre- 
vent our  Government  from  sending  alien  criminals  out  of 
the  country.  Why  do  we  wish  to  enact  a  law  which  will 
result  in  retaining  such  people  in  this  coimtry? 

Before  I  refer  to  some  of  the  individual  cases  I  desire  to 
read  some  telegrams. 

A  telegram  from  the  Patriotic  Societies,  Inc.,  of  New  York 
City,  says: 


The  bill  seems  primarily  designed  to  make  it  possible  to  keep 
In  the  country  over  100,000  UlegaUy  entered  aliens  who  are  now 
mandatorily   deportable, 

I  assert  there  are  now  more  than  a  million  such  aliens 
in  this  country. 

The  Allied  Patriotic  Societies.  Inc.,  have  already,  at  their  Febru- 
ary conference,  and  later  by  vote  of  the  board  of  directors,  specifi- 
cally approved  and  voted  their  hearty  support  to  the  bill  intro- 
duced by  you  and  Mr,  Stasnxs.  8.  4011. 

PEANCU    H.   KiNNlCTJTT, 

President.  Allied  Patriotic  Societies,  Inc. 
Mr.  President,  that  Is  one  endorsement.    Those  persons 
are  Interested.    They  are  from  the  SUte  of  New  York. 
Mr.  DAVIS.    Mr.  President,  will  the  Senator  yield? 
Mr.   REYNOLDS.    I   gladly   yield   to   the   Senator   from 
Pennsylvania. 

Mr.  DAVIS.  Sometime  earlier  in  the  afternoon  a  query 
was  addressed  to  the  Senator  frwn  North  Carolina  with 
reference  to  the  stand  of  the  American  Federation  of  Labor. 
I  have  Just  talked  to  a  representative  of  the  American  Feder- 
ation of  Labor,  who  told  me  that  they  were  bitterly  opposed 
to  three  sections  of  the  pending  immigration  bill. 

Mr.  REYNOLDS.    May  I  Inquire  whether  or  not  those  are 
sections  3.  4,  and  5? 
Mr.  DAVIS.    That  is  correct. 

Mr.  REYNOLDS.  Then,  as  I  understand  It.  Mr.  President, 
I  did  not  overstate  the  facts.  I  spoke  correctly  and  with 
authority  when  I  stated  that  the  American  Federation  of 
Labor  Is  opposed  to  the  passage  of  the  pending  bill.  Of 
course  the  American  Federation  of  Labor  is  oppo»»ed  to  the 
bin  beraune  the  members  of  the  Am<?rlrfin  Fediratlon  of 
lMb<JT  know  that  there  are  today  In  this  ctMjntry  12,fl2G,000 
pernnns  out  of  employm«nt,  Of  cwrw  thry  tire  f>ppfjA<'d  to 
the  bill  tmtkUMi  th«  mrmbero  of  the  Am^ruan  yriitrnUcm  of 
Lttbor  know  that  betwwn  flftrrn  and  iwftity  million  olhrr 
pcrnom  are  on  Federal  relief  by  way  of  goverimiental  Job*, 
by  way  of  actual  emergency  relief,  by  way  of  public  work« 
developmenU*. 

The  great  American  Federation  of  Labor,  being  Interetted 
In  the  American  laboring  man  who  earns  his  bread  and  his 
meat  by  the  sweat  of  his  brow,  bitterly  oppose  the  bill;  and 
why?  They  oppose  the  bill  because  It  will  re.--  ilt  In  per- 
mitting to  stay  in  this  country  several  hundred  Uiousand 
aliens  to  compete  with  our  American  men.  tc  compete  with 
our  American  women.  How  much  longer  are  we  going  to  be 
the  laughingstock  of  every  coimtry  upon  the  face  of  the 
earth  because  of  letting  persons  from  foreign  lands  come  to 
this  country  illegally  and  take  jobs  which  should  belong  to 
our  own  citizens? 
Mr.  DAVIS.  Mr.  President,  will  the  Senator  further  yield? 
Mr.  REYNOLDS.     I  yield. 

Mr.  DAVIS.  Inasmuch  as  the  Senator  has  investigated 
the  twenty -eight-hundred-odd  cases  of  persons  who  illegally 
entered  this  country,  and  whom  the  measure  now  pending 
proposes  to  cover,  will  the  Senator  inform  me  whether  he 
has  ascertained  from  the  Commissioner  of  Immigration  and 
Naturalization  how  many  of  those  2,800  persons  have  work; 
and.  if  they  were  not  here,  how  many  citizens  of  this  country, 
or  those  who  are  aliens  but  who  have  been  legally  admitted, 
would  have  the  jobs? 

Mr.  REYNOLDS.  In  answer  to  the  Senator's  inquiry,  I 
will  state  that  I  have  made  inquiry  in  regard  to  that  matter, 
but  I  have  been  unable  to  obtain  from  anyone  any  definite 
information  on  the  subject.  Why?  Because,  Mr.  President, 
we  have  not  the  slightest  idea  as  to  how  many  aliens  there 
are  in  this  country;  because  we  have  been  lax  in  the  adminis- 
tration of  our  immigration  laws;  because  we  have  been  lax 
in  everything  pertaining  to  aliens.  Our  sympathies  have 
been  going  to  them  and  not  to  the  American  people.  I 
think  it  is  high  time  that  our  ssntnpathies  should  turn  to  our 
own  firesides,  to  our  own  thresholds,  to  our  own  homes,  to 
our  own  people.  The  American  people  deserve  sympathy 
before  aliens  from  abroad,  who  have  sneaked  into  this  coun- 
try, deserve  sympathy.  We  have  no  idea — it  is  only  a  guess — 
as  to  how  many  aliens  there  are  in  this  country,  because, 
unlike  every  other  coimtry  on  the  face  of  the  earth,  we  do 
not  require  registration  of  aliens  when  they  come  into  this 
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country.  When  they  come  here,  do  we  ask  them  whether 
they  are  alWos?  We  do  not.  When  they  go  on  relief  rolls. 
do  we  ask  tjem  whether  or  not  they  are  aliens?  We  cer- 
tainly do  not.  When  they  apply  for  Jobs  in  restaurants,  or 
hotels,  or  aiiywhere  else,  do  we  ask  them  whether  or  not 
they  are  Annrlcan  citizens,  whether  they  came  In  here  legally 
or  illesalty?  We  do  not.  Our  laws  are  shamefully  lax;  and. 
as  lax  as  they  are,  some  would  undertake  to  tear  down  and 
destroy  the  Iwork  which  has  already  been  done  to  protect 
America  and  Americans. 

A  man  sai4  to  me  the  other  day.  "I  do  not  understand  thLs 
situation.  I  ihave  hundreds  of  fnends  who  are  out  of  work. 
They  go  her^  and  there  to  look  for  a  Job.  and  they  find  some 
fcreJcner,  some  alien,  holding  down  the  Job.  They  go  else- 
where and  still  they  cannot  find  work.  Our  forefathers  years 
ago  came  to  this  country  and  ran  the  Indians  off  the  conti- 
nent, and  now  the  aliens  are  going  to  run  us  off.  We  shall 
have  to  emigrate  somewhere  if  we  do  not  stop  this  biisiness." 

Mr  President,  why  should  we  not  stop  it?  How  much 
chance  of  ot^tainmg  a  position  does  anyone  thuik  any  of  us 
would  have  U  we  landed  In  Italy,  or  In  Prance,  or  m  Ger- 
many, or  in  Great  Britain,  or  in  any  other  country  of  conti- 
nental Euroiie.  or  in  any  other  country  in  the  world,  for  that 
matter?  Th|e  moment  we  got  there  we  should  be  registered 
and  we  shoujd  be  watched  every  minute  we  u-ere  there,  and 
if  a  job  were  vacant,  does  anyone  think  that  an  American 
would  get  Itt  No.  Mr.  President,  he  would  not.  They  would 
see  to  it  that  one  of  their  own  citizens  got  it.  But  we,  big- 
hearted  oafsj  shed  tears  over  thase  who  do  not  care  anything 
about  us,  saying.  '"Come  in,  you  poor  feilou-s.  Come  on  In; 
we  are  so  sofry  for  you  Yau  take  this  Job.  '  Meanwhile,  the 
poor  Amencan,  with  the  soles  of  his  shoes  worn  off.  and  holes 
In  the  seat  of  his  pants,  and  not  even  a  hat  to  cover  his  head, 
cannot  get  4  job  anywhere!  V'hat  do  we  mean.  Mr.  Presi- 
dent? The  American  people  kn  )w  what  we  mean  I  am  glad 
that  I  undei|stand  it:  and  I  an  glad  that  I  am  ava.led  the 
opportunity  iof  lettmg  the  Ame:-ican  people  know  that  I  am 
landing  on  !this  floor  and  vothig  for  them.  I  want  first  to 
take  care  of  Dur  home  folk;  then  we  can  go  into  foreign  fields 
If  we  so  desije. 

Mr    DAVIS      Mr    President 

The  PREBIDINO  OFFICEP..  tXies  the  Senator  from 
North  CaroUna  yield  to  the  Senator  from  Pennsylvania? 

Mr  REYKOLDS.  I  gladly  yield  to  the  Senator  trxjai 
Penrsylvania. 

Mr.  DAVI8.  Docs  the  Senator  know  the  n'omber  of  im- 
migrants wh»o  came  to  this  country  from  1820  to  1923'' 

Mr    REY^iOLDS.     I  have  a   rough   idea,   but  I  know   the 

Senator  from  Pennsylvania  is  thoroughly  familiar  with  the 

flgUTM,  havihg  been  Secretary  of  Labor  In  a  previous  ad- 

mini9tration«     I  should  be  yen'   happy  for   him  to  provide 

-me  wrth  the  exact  number,  if  that  is  what  he  has  m  mind. 

Mr,  DAVTJB  Immigrants  came  Into  this  country  from 
1820  to  1923  to  the  number  o:'  35.202.506  We  have  been 
rery  generous  m  allowing  foreumers  to  come  to  our  shores 

Mr  RElc'NOLDS.  I  thank  a.e  Senator  for  providing  me 
with  that  Lnjormaucn. 

Now.  Mr.  President,  I  wish  to  make  myself  plain;  I  want 
In  my  simplje  and  humble  way,  if  I  can.  I  want  to  make 
myself  undetstood  to  tliis  effect:  We  have  no  objection  at 
the  present  time  to  the  entrarce  of  aliens  who  will  make 
good  cltizenfj  men  and  women  of  fine  character  from  the 
shores  bey^!:^  recognizing  freely  and  generously,  as  we  do. 
that  tiw  drrtjlopnient  of  this  ccuntry  in  comnierce  and 
science  has  been  due.  to  some  degree  and  ex'-eni,  to  those 
who  hav  came  from  foreign  siores;  but  I  rai.se  m:v-  vx)ice 
again-^t  permitting  habitual  cmainais,  who  have  come  here 
tn  violation  of  our  law.  to  rem;un  here.  I  do  not  have  to 
call  upon  the  American  people  to  buck  up  the  positi»jn  or 
stand  I  am  taking  because  uhe  backing  of  the  American 
people  is  today  her*^  with  us. 

Mr.  E*residfcnt.  I  should  like  to  read  another  communica- 
tion.    Here  |s  a  letier 

Mr.  DA\n$      Mr    President 

The  PREaiDING  OFPICKR  Mr.  ScHwrixtwrnACH  In  the 
chair>.  Doe^  the  Senator  from  North  Cartjiina  yield  furtlMr 
to  the  Senatpr  from  P'-::jiiylvaii,a7 


Mr.  REYNOLDS.     I  am  glad  to  yield. 

Mr.  DAVIS,  Before  the  Senator  proceeds  further  with  the 
reading  of  the  protests,  I  shotild  like  to  ask  him  if  he  has 
made  a  thorough  investigation  of  the  2.800  cases  and  whether 
he  finds  that  some  of  the  aliens  in  that  list  have  been  crimi- 
nals or  are  now  criminals  or,  having  been  criminals,  have 
been  pardoned? 

Mr.  REYNOLDS.  I  certainly  have.  I  have  two  or  three 
books  full  of  facts  here  regarding  many  of  the  cases.  The 
other  day  I  talked  about  a  fellow  by  the  name  of  Georges 
Gaston  Grenier.  from  "Paree."  According  to  the  report  sent 
here  by  Colonel  MacCormack.  of  the  Immigration  Bureau, 
one  would  think  that  fellow  descended  from  heaven  wuh 
wings,  clothed  In  raiment  of  white,  and  had  found  footing 
upon  a  pedestal  of  ivory;  but  I  began  to  look  into  the  record 
of  that  gentleman  and  I  found  that  I  was  not  far  wrong. 
The  report  stated  that  he  was  O.  K.  I  read  the  report; 
and  I  have  it  here;  but  I  investigated  the  case  for  myself, 
and  my  mvestigation  disclosed  that  he  v,-as  a  rather  angelic 
fellow,  because  tliat  report  showed  that  ae  stole  an  airplane, 
and  that  he  slipped  Into  this  coimtry  in  violation  of  the  law. 
I  am  talking  about  one  of  these  men  whom  they  want  to 
leave  in  this  country  to  mingle  with  the  citiztns  of  your 
State.  Mr.  President,  and  my  State.  I  am  talking  about  a 
man  they  want  to  leave  in  this  cotmtry  to  build  up  Ameri- 
canism, to  contribute  to  the  glory  and  the  honor  of  America. 

Mr.  President,  why  do  we  permit  immigrants  to  come  into 
this  country  at  alP  Why  should  we  permit  any  of  them  to 
come  in  here?  The  only  theory  upon  which  they  are  per- 
mitted to  come  Is  that  they  may  be  of  help  to  America.  The 
theory  is  that  when  we  let  Immigrants  Into  this  country 
they  will  contribute  something  to  the  country  and  will  help 
America.  Yet  we  are  trying  to  keep  In  this  country  such 
men  as  Georges  Gaston  Grenier,  who  stole  an  airplane;  and 
not  only  did  Georges  do  that  but  he  was  indicted  on  some 
other  charge  Involving  Immorality  and  was  convicted. 
Georges  came  here  for  Immoral  purposes,  the  record  shows. 
What  did  Georges,  this  man  of  good  character,  this  "lily 
white"  man  so  gloriously  painted  by  the  adroit  brush  of 
Colonel  MacCormack,  do?  He  had  deserted  from  the  army, 
deserted  the  flag  of  his  country.  What  was  the  reason  the 
Department  gave  for  keeping  him  here,  stating  iliat  it  was  a 
hardship  case,  and  that  it  would  be  terrible  to  send  him 
back?  They  said.  If  you  send  him  back,  he  might  be  court- 
martialed."  That  goes  to  prove,  to  my  mind,  that  it  Ls  not 
desired  to  send  him  back,  because  he  may  be  punished  by 
the  country  that  wants  to  punush  him. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLi)S,  I  am  delighted  to  yield  to  my  col- 
league from  Utah. 

Mr.  KING.  I  do  not  want  to  interrupt  my  friend,  but  I 
am  sure  he  would  like  to  know  the  facLs. 

Mr     REYNOLDS,     Yes.  «lr. 

Mr  KING.  Let  me  sUte  the  facta  with  respect  to 
Grenier  I  Just  came  into  the  room  and  heard  the  Senator 
mention  his  name. 

Th.^  aiiegatiaa  was  made  by  the  Senator  that  Grenier 
deserted  from  the  French  Army,  stole  a  French  military  air- 
plane which  he  flew  Into  Italy,  and  that  after  coming  to 
the  I'mted  States  he  perjtired  himself  in  his  declaration  of 
intention  to  become  a  citiaen. 

In  these  allegations  the  fact  that  each  of  them  was  com- 
pletely   refuted   in   the    record   was   enUrely    Ignored. 

A  report  in  the  file  proves  that  the  French  Government 
Investigated  the  case  and  found  no  record  of  the  alleged 
service  in  the  French  Army  or  of  birth  In  France. 

The  board  of  review  In  1932  found  that  Grenier  was  not 
bom  In  France  but  In  Greece,  and  that  his  correct  name 
»-as  not  Gremer  but  probably  George  Zolotas.  which  Ls  the 
name  under  which  he  entered  the  country  and  under  which 
he  appded  for  citlaenrtitpL 

Grenier.  therefore,  according  to  the  record,  Ls  not  a 
French  dttaen,  did  not  serve  In  the  French  Army  did  not 
desert  from  it.  did  not  steal  an  airplane,  and  did  not  perjure 
himself  to  his  appllcatioa  for  citiienship 

The  statement  that  Grenier  twice  entered  the  country 
fllegaUy  Is  not  correct  except  in  the  moat  technical  sense. 
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As  a  matter  of  fact,  he  would  have  a  legal  statios  in  the 
country  were  it  not  for  a  highly  technical  construction  of 
the  law.  He  came  here  as  a  seaman  before  June  3,  1921, 
and  would  be  eligible  for  registration  were  It  not  for  the 
fact  that  he  subsequently  paid  a  visit  of  less  than  an  hour 
In  Canada.  His  return  from  that  visit  Is  held  to  constitute 
a  new  entry  and  to  enable  his  deportation. 

The  statements  as  to  Grenier's  having  formerly  been  mar- 
ried and  divorced  and  as  to  an  illicit  relationship  during  the 
period  of  his  former  marriage  and  the  birth  of  his  illegiti- 
mate child  are  correct. 

On  the  other  side  of  the  picture  there  is  the  fact  that  he 
legally  adopted  the  child  and  has  cared  for  her.  and  that  he 
has  since  been  happily  married,  has  settled  down,  provides 
for  his  wife  and  family,  and  is  respected  and  esteemed  by 
his  neighbors  and  employers. 

The  able  Senator  from  North  Carolina  called  this  a  "lily 
white"  case.  The  facts  wiU  determine  its  character.  I  am 
not  extenuating 

Mr.  REYNOLDS.  Mr.  President,  if  the  Senator  will  excuse 
me  a  minute,  my  time  is  limited. 

Mr.  KING.     I  beg  the  Senator's  pardon. 

Mr.  REYNOLDS.  I  will  give  the  Senator  time.  I  have 
given  the  Senator  5  minutes,  and  I  should  like  to  have  5 
minutes  added  to  my  time. 

Mr.  KING.  The  Senator  may  have  10  minutes  more  if  he 
wants  them.     I  have  finished. 

Mr.  REYNOLDS.  I  went  over  to  the  Bureau  and  looked  at 
the  record  In  the  case  of  Grenier.  I  am  not  disputing  what 
my  good  friend  says,  but  there  is  just  a  difference  of  opinion. 
I  want  to  read  what  my  record  shows.  The  files  of  the 
Immigration  Bureau  show  that  Grenier  entered  the  country 
Illegally  in  1926;  that  he  was  a  deserter  from  the  French 
Army;  that  he  stole  an  airplane;  that  he  gave  false  testi- 
mony in  applying  for  United  States  citizenship;  that  he  was 
convicted  of  a  bastardy  charge;  that  he  admits  certam  rela- 
tions with  other  women  than  his  wife  while  married  to  his 
first  wife. 

The  record  shows  that  he  was  divorced  by  his  first  wife 
and  has  since  remarned.  had  a  child,  settled  down,  and  is 
now  considered  qualified  to  be  rated  under  the  classification 
of  a  hardship  case. 

The  decision  in  the  case  of  Grenier,  Judging  by  the  files  of 
the  Department,  rests  to  a  great  extent  upon  a  report  sub- 
mitted by  the  Immigrants  Protective  League,  which  says  in 
part: 

Mr.  Or«nler  has  a  record  in  the  past  which  is  anything  but  en- 
viable. Since  his  second  marriage,  however,  he  has  settled  down 
and  assumed  his  responsibility  toward  his  home  and  toward  his 
community.  Like  many  young  men,  he  went  through  a  period  of 
•eelng  how  wild  he  could  be  We  do  not  believe  this  indicates  he 
Is  thoroughly  Immoral  or  dishonest,  especially  In  view  of  the  more 
recent  years  Separation  now  would  mean  great  hardstLlp  for  his 
present  wife  and  son 

Grenier,  according  to  the  records,  made  two  Illegal  entries  Into 
this  country,  his  first  arrival  being  dated  back  in  1919,  and  at 
that  time  he  came  Into  the  country  under  false  papers  which 
he  had  pxirchased.  He  was  ordered  deported  to  France  In  1932, 
but  managed  to  stay  the  deportation  order,  and  It  eventually 
was  canceled  at  the  suggestion  of  the  board  of  review,  which  gave 
considerable  weight  to  the  report  of  the  welfare  agency  that 
examined  Into  his  history.  One  of  the  moving  considerations 
which  led  the  welfare  agency  In  Its  report  to  recommend  leniency 
In  the  case  of  Grenier  was  that  If  he  should  be  returned  to 
Prance  he  would  face  court  martial. 

That  Is  the  record  I  have.  If  I  am  in  error  I  want  to  be 
advised.  I  do  not  want  to  do  something  that  is  not  proper. 
I  do  not  want  to  lay  the  blame  upon  anyone  who  is  not 
deserving  of  blame. 

Let  me  refer  to  another  case,  so  my  eminent  friend  from 
Utah  vi-ill  be  availed  an  opportunity  to  talk  with  Colonel 
MacCormack  tomorrow  and  ask  the  colonel  what  he  has  to 
say  about  this  case.  I  do  not  want  to  take  advantage  of 
anyone.  I  hope  the  Senator  from  Utah  will  remain  in  the 
Chamber  to  listen  to  this  next  case. 

Mr.  KING.  Mr.  President.  I  hope  the  Senator  will  pardon 
nie  for  not  remaining,  because  I  have  a  committee  meeting 
which  I  must  attend  Immediately. 

Mr.  REYNOLDS.  The  next  case  is  that  of  Marie  or  Mary 
Kolachek.     This  case  is  particularly  interesting  in  that  it 


discloses  the  possibilities  that  have  arisen  through  the  De- 
partment of  Labor's  failure  to  enforce  the  immigration  laws. 
Marie  Kolacheck  and  her  sister  Prances  were  known  and 
notorious  as  prostitutes  in  Galveston.  Tex.  Marie  was 
proven  to  be  the  proprietress  of  a  house  of  prostitution  in 
which  her  sister  was  an  inmate.  There  was  Prances,  who 
was  an  inmate  of  this  bawdyhouse,  and  she  was  employed 
by  the  proprietress  of  the  bawdyhouse,  her  sister  Marie. 
They  were  aliens. 

By  the  exercise  of  influence  and  the  expenditure  of  con- 
siderable money  for  legal  services,  the  two  women  fought 
deportation  for  years.  Marie  married  an  Amencan,  thereby 
losing  her  citizenship  in  Czechoslovakia,  from  which  she  had 
originally  come  illegally.  She  came  into  this  country  ille- 
gally, ran  a  bawdyhouse  for  years,  made  a  lot  of  money, 
employed  good  lawyers,  brought  influence  to  bear,  fought 
deportation,  and  found  the  only  way  in  God's  world  she 
could  stay  in  this  country  was  to  marry  some  American,  and 
so  she  married  one. 

The  Government's  hands  were  tied  in  her  case,  as  her 
native  land  refused  a  passport.  But  this  condition  did  not 
apply  to  Frances,  the  sister,  whom  she  had  kept  in  her 
bawdyhouse  for  gain,  because  Czechoslovakia  furnished  the 
passport  on  March  23,  1933.  for  Frances.  There  was  a 
woman  who  had  entered  the  country  iUegally  in  violation  of 
our  law,  had  remained  here  in  violation  of  our  law,  had  been 
an  inmate  of  a  bawdyhouse,  helping  her  sister  who  ran  it, 
remaining  here  illegally  all  the  time,  and  the  Dei>artment 
of  Labor  got  a  passport  for  her  back  to  Czechoslovakia.  Did 
she  go?    She  did  not  go.    Let  us  see  what  happened. 

That  passport  continued  in  the  flies  of  the  Department  of 
Labor  as  a  part  of  the  records  to  the  present  time.  In  the 
face  of  the  evidence  supplied  by  court  proceedings,  law  en- 
forcement oflQcers.  and  the  Immigration  Bureau's  own  repre- 
sentative in  Galveston,  coupled  with  the  fact  that  on  July 
29,  1933,  the  board  of  review  of  the  Department  of  Labor 
definitely  turned  down  the  application  made  in  the  alien's 
behalf  for  a  stay  of  deportation,  she  was  permitted  to  re- 
main in  the  cotmtry  through  the  direct  intervention  of 
Commissioner  MacCormack. 

The  board  of  review  in  the  Department  of  Labor  said, 
"No;  we  are  going  to  send  her  away",  but  she  was  permitted 
to  remain  in  the  coimtry  through  the  direct  intervention  of 
Commissioner  MacCormack. 

That  is  the  statement  I  am  making.  There  she  was,  hav- 
ing illegally  entered  the  country,  spent  days  upon  days  in  a 
bawdyhouse  helping  her  sister  violate  the  law  every  day. 
The  board  of  review  said  she  must  go  out.  I  am  now 
charging  she  was  permitted  to  remain  in  the  cotmtry 
through  the  direct  intervention  of  Commissioner  MacCor- 
mack. 

Note  the  dates:  On  July  29.  1933,  the  board  of  review 
stated : 

It  Is  therefore  recommended  that  deportation  be  proceeded  with 
and  request  for  stay  of  deportation  be  denied. 

Get  that  date  squarely  in  your  mind.  On  July  29,  1933, 
the  board  of  review  said  she  must  be  deported.  Mind  you, 
just  2  days  later,  August  1,  1933,  Commissioner  MacCormack 
wrote  over  his  own  signature: 

I  am  now  directing  a  fiirther  Investigation  to  be  made.  In  the 
meantime,  of  course,  the  girls  will  not  be  deported. 

On  October  4,  1933,  upsetting  all  previous  recommenda- 
tions and  records,  the  Department  records  disclose  a  new 
finding  which  says,  referring  to  the  case  of  Marie: 

Exportation  will  work  a  great  hardship  on  her. 

There  is  one  of  the  so-called  hardship  cases,  a  woman  here 
for  years  in  a  bawdyhouse.  who  came  here  illegally  and 
entered  the  bawdyhouse  rtin  by  her  sister,  and  yet  Colonel 
MacCormack  says  it  would  "work  a  hardship"  for  her  to 
have  to  leave.  I  expect  it  would.  Of  all  the  things  ever  said 
upon  the  face  of  the  earth,  listen  to  this  that  he  said: 

Her  education  and  social  behavior  have  been  acquired  in  th« 
United  States. 

[Laughter.] 

Her  education  and  social  behavior  have  been  acquired  in 
the  United  States!     It  would  work  a  hardship  on  that  precious 
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utile  rocc  »  have  to  he  returned  to  the  Und  of  her  btrth. 
Be  aald  father — I  ha.Ce  to  read  this  next  sentence 
I  MB  rettti  ic  90  sick  of  Americans  who  are  tnang  to 
off  the  resi  onsibUity  of  America  for  Americans  and  who  are 
flfhUng  ftn  I  talking  for  aliens  who  gH  In  here  IfltptflF.  Wbj 
not  keep  Ai  nerica  for  Americans  instead  of  fl^MtBff  tar  aUoia 
who  have  I  legally  entered  our  country? 

Let  me  n  ad  what  CommissiODer  liacConnack  lald  further. 
It  Is  my  op  nion  that  the  masses  of  the  American  people  are 
reCtfaiff  tin  d  of  this  kind  of  thing 

Here  Is  what  the  Department  of  Labor  says  through  the 
Service: 
tuM  fTsater  nrnpoomibihtj  toward  ber  tban  ber  oaUv* 

OCWBtTy. 

ZDld  this  country  have  anything  to  do  with  putting  her  In 
a  bawdyhoiLse?  Did  this  country  have  anything  to  do  with 
getting  her  Into  this  country  Ulegaily?  It  did  not.  but  we 
ought  to  ki?ep  her  here  because  she  will  contribute  to  the 
moral  uplift  of  the  country,  so  says  this  Department  of  the 
Govemmenki  We  ought  to  keep  her  here — this  poor,  lovely 
little  floweij — because  to  deport  her  would  work  a  hardship 
upon 

ding  to  this  description  you  would  think  she  Is 
newly  fallen  snow.    So  the  colonel  said.  'Poor 
We  ought  to  kaep  her  here.    She  got  her  edu- 
er  social  ■»«~**'*f  tn  America.'* 

that  from  the  record.    L«t  us  see  what  else 


Why.  aci 
M  pure  as 
ntUe  ICarle 
cation  and 

I  have  q 


fthey  say: 

This  eounitry  ha^  greater  re«pon«lbUlty  toward  her  tb«Ji  ber 
naUve  country, 

And  so  oa  December  11.  1933.  the  board  oi  review  of  the 
Immigratio|i  Service,  again  oonridccing  the  case  of  Mjyrte, 
ordered  tha^t  her  deportation  be  rtelijiil  until  such  time  m 
Coogrees  c«uld  eimct  legialati(m  covering  her  situation. 

Colonel  SlacCormack  says,  "No;  it  will  be  a  hardship  on 
you.  Marie,  to  go  back.  We  will  keep  you  here.  Marie.  W© 
do  not  wact  to  do  you  an  injustice.  Marie.  You  will  coo- 
tdbste  to  the  morale  of  our  great  America.  We  want  you 
lo  stay  witn  us.  We  appre<:iate  ail  that  you  have  done'*; 
and  so  she  remains  here. 

I  ask,  arj  we  going  to  permit  the  Department  of  Labor 
and  the  interdepartmental  cixiunittee  to  make  the  laws,  or 
are  we  golr^g  to  make  the  laws?  In  the  Kerr-CooUdge  bill 
they  aj--  Mktng  us  to  break  down  all  that  has  been  built 
up  for  the  protection  of  Ami  rica  for  Americans. 

I^t  me  pick  out  here,  at  nndom,  anuthex  case,  that  of  a 
man  whomi  It  is  desired  to  keep  in  this  country.  Let  us 
sec  alMut  air   Emil  Henry  Carstens. 

Thoee  who  are  sponsoring  the  passage  of  this  bill  would 
have  you  b*lieve  that  the  persons  who  are  now  being  con- 
sidered erelall  penoos  of  good  character,  and  that  they 
should  not  be  sent  beck  to  iheir  respective  homes  t)ecause 
to  do  so  wjuJd  work  a  bardshlp  upon  them.  Let  us  see 
Wtwther  or  not  it  wiU  work  a  hardship  on  us  for  them  to 
"■■Ito  tMiw.  Let  us  find  oat  about  that  We  are  gomg 
first  to  connder  whether  or  not  permitting  these  persons 
to  remain  pert  will  work  a  hardship  upon  the  American 
people.  If  It  will  not  work  a  hardship  upon  us,  let  them 
stay;  but  let  us  see  about  thi^;  case. 

Pass  thisjbtll  and  leave  a  million  aliens  m  this  country, 
taking  American  Jobs,  disrupting  and  destroying  the  morals 
of  the  i)eopa>.  if  you  wish.  II  you  can  stand  it,  I  can  stand 
it;  but  I  wUi  say  that  the  American  people  will  not  stand  it. 
I  am  going  to  bring  to  the  attention  of  the  Senate  another 
one  of  the  ^ases  of  men  wh(j  ought  to  have  been  deported, 
but  whom  tthe  Department  l5  holding  here.  It  is  holding 
this  man  Cai^tens  here — why?  God  knows  I  do  not  know. 
Included  In  the  list  of  hardship  cases  submitted  by  the 
Departm«it  Is  the  record  of  Emil  Henry  Carstens.  who,  when 
the  record  was  prepared  in  1935.  was.  and  still  is — now. 
listen — was.  and  stiil  is,  serving  a  sentence  in  Sing  Sing 
Prison! 

Here  Is  a  fellow  who  has  been  in  the  penitentiary  at  Sing 
Sing  He  isjnow  In  Sing  Sing:  prison.  New  York  State,  fol- 
lowing his  Conviction  for  gratxi  larceny.  Do  we  need  any 
more  thieve*  m  this  country?     I  do  not  rhmk  so.     The  De- 


partment, moved  by  the  fact — here  Is  what  moved  the 
Pepartment:  the  Department  was  moved  to  tears,  i  pre- 
sume— moved  by  the  fact  that  the  man  has  an  American 
wife,  contemplates  applying  the  rules  of  the  hardship  classl- 
flcatkm  to  him  after  his  release  from  prison! 

Here  Is  an  alien  who  came  Into  this  country,  committed 
theft,  was  convicted  and  sent  to  Sing  Sing  Prison,  and  la 
still  there ;  and  Mr.  MacCormack.  of  the  Immigration  Service 
In  the  Department  of  Labor,  says  we  should  leave  that  crim- 
inal, that  Jailbird,  here  in  America,  to  associate  with  your 
constituents  and  my  constituents — why?  Because,  Mr.  Mac- 
Cormack says,  to  deport  the  alien  would  work  a  hardship  on 
himi 

Let  as  see  what  the  record  says.  The  Department,  moved 
by  the  fact  that  the  manbas  an  American  wife,  contemplates 
applymg  the  rules  of  thB  hardship  classification  to  him  after 
his  release  from  prison. 

If  that  fellow  has  been  In  the  penitentiary  for  years,  how 
is  It  going  to  be  a  hardship  on  his  wif?  to  deport  him?  She 
has  become  accustomed  now  to  being  without  him.  He  is 
subject  to  deportat.on.  Here  is  a  fellow  coming  jut  of  Sing 
Sing  prison,  an  alien,  and  Colonel  MacCormack  says  he 
ought  to  be  permitted  to  remain  in  this  country. 

Well,  let  us  see:  I  will  pick  out  another  one  Just  at  random. 
Let  me  show  you  how  they  work  some  of  these  things.  There 
are  tricks  in  all  trailas, 

Francisco  Chavez:  This  alien  came  Into  the  cotmtry  ille- 
gally. He  vaaairsated  at  Galveston.  Tex  There  is  only  one 
point  in  this  eaae  that  Is  interesting.  The  records  of  the 
Etepartment  show  that  at  the  time  of  his  arrest  for  deporta- 
Uon  he  was  separated  from  his  wife.  After  the  warrant  of 
deportation  was  issued — he  Is  one  of  those  smart  guys — ^no 
•tfected  a  reconciliation  with  his  wife  and  automatically  won 
classification  as  a  hardship  case. 

Mr.  President,  I  wish  to  state  that  I  propoae  to  maim  a 
motion  to  recommit  the  pending  bill  to  the  fTrnste  CommU- 
tee  on  Immigration  for  further  consideration,  but  out  of 
consideration  for  my  colleagues,  all  of  whom  are  not  in  the 
Chamber  at  the  present  ttme,  I  shall  not  ask  for  a  quorum. 

Mr.  President,  I  hope  I  may  have  credit  for  the  15  minutes 
I  lost  tn  yielding  to  other  Senators. 

Mr.  DAVTS.     Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDe.     I  yield. 

Mr.  DAVIS.  I  wish  to  ask  the  Senator  why  he  speaks 
about  the  time.  There  is  no  rule  which  would  prevent  him 
from  taking  as  much  time  as  he  may  desire  to  take. 

Mr.  REYNOLDS.  In  order  to  get  consideraUon  of  and 
action  on  the  tobacco  compact  bill,  I  agreed  to  limit  my 
discussion  of  the  pending  bill  to  3  hours.  Of  course,  that 
has  nothing  to  do  with  anyone  else  who  desires  to  discuss 
the  bill  at  great  length,  and  I  hope  that  my  colleagues  will 
find  sufficient  interest  In  this  un-American  bill  to  discuss  It 
to  the  fullest  extent. 

Mr.  President,  I  have  dozens  upon  dozens  of  cases  I  might 
dte.  but  I  shall  now  read  some  communication.s  from  those 
who  arc  opposed  to  the  bill.  I  hold  In  my  hand  a  telegram 
from  Mr.  Devereauz,  of  the  Veterans  of  Foreign  Wars  The 
telegram  is  dated  March  31.  ia36.  and  reads: 

„    „  WASHWcToif  D  C  ,  March  31,  t§3». 

Senator  Kcmxarr  R.  Rxntoum, 

SemUe  Ojjtce  Building.  WasMn^^on,  D    C  • 

R^Ttelon   of  Kerr-CooUdg*  bill  does  not  meet  wtth  approval  of 

Veteran*  oT  Foreign  Wars      It  to  not  «atJ««actory  and  we  an  oppoMKl 

tothe  bill.  In  general,  we  object  to  time  llmiUtlon  and  unlimited 
dtecretJonary  powers  conferred  BUI  leaves  opening  for  asaembllnr 
of  poUtlcal  power,  wblch  will  defeat  ends  of  jxjstjce  and  permit. 
legailz.ing  entry  of  unknown  numbers  of  Uleeal  entrants  W© 
endonie  unqualifiedly  ReynoJds-Stame.  bUl  and  ur^e  its  enactment 
Kerr-CooUdge  blU  should  be  defeated.  i—cviucuu 

Vi»T^«  E  DmaiATTX. 
Director.  DeTMrtmmt  of  Ammranvrm. 
Frterarwi  of  Foreign  Wars  of  Untied  States. 

On  April  8,  1936.  the  commander  in  chief  of  the  Veterans  of 
Foreign  Wars  wrote  me  as  follows: 

VimAJts  or  FoEDCM  Wa«b  or  tki  Uwrrra  9rinm. 
„         „  W«B*<»^fon,  D.  C,  Avril  6    1938 

United  Stafa  5«iMt«.  Washifigton,  D    C 
^,Y\  ^*  9x?»«Tn«  lUrwotJB:   We  have  been  noticing  ymir  splen- 
dki   fi^UL   atjum»t   ine  adapOan  uT   tHe  JK-err-Cooiidge   bUl  la  Um 
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Senate  recently,  and  we  want  you  to  know  that  we  are  100  percent 
behind  you  on  that  fight. 

The  Reynolds-Stames  bill,  which  would  provide  mandatory  de- 
portation of  criminal  aliens  and  alien  Communists,  registration  and 
fingerprinting  of  all  resident  aliens,  and  preliminary  Impartial  ex- 
aminations axxd  tests  by  our  consuls  In  foreign  countries  before 
vUaa  are  granted  to  applying  Immigrants  and.  would  cut  down 
the  present  immigration  quotas  to  10  percent  of  what  they  are  now 
at  the  same  time  making  provision  for  preferred  treatment  of  Imml- 

eints  with  relatives  in  this  country  Is  much  preferable  than  the 
rr-CooUdge  bill,  and  we  sincerely  hope  that  you  wUl  be  suc- 
ceuful  In  your  efTorts  to  have  such  more  mandatory  legislation 
enacted  at  this  session  of  CongrcM. 

With  best  wishes  for  your  succeM  and  the  success  of  your  asso- 
etstas  in  this  fight.  I  am. 
Very  sincerely  yours, 

James  E  Van  Zandt, 

Commander  in  Chief. 

Mr,  President,  I  have  a  telegram  dated  Baltimore,  Md.. 
March  30.  1936,  addressed  to  me.  which  reads  as  follows: 

State  Council  of  Maryland  Junior  Order  United  American  Me- 
chanics heartily  endorrea  the  Starnes-Reynolds  bill  and  sincerely 
urges  lu  prompt  and  favorable  consideration. 

H   L.  MrwwBitcK, 
Sfafe  Secretary.  Junior  Order  United 

Amertcan  Mechcnica,  Baltimore,  Md. 

So  the  Juniors,  with  their  500,000  members  In  every  State 
of  the  Union  are  with  us. 

I  have  here  a  telegram  dated  New  York  City.  April  1.  1936, 
addressed  to  me,  which  reads  as  follows: 

Nrw  York,  N.  Y.,  i4pril  1,  1936. 
Hon.   ROBXKT   R.   Retnolos, 

Senate  Office  Building: 
Chamber  of  Commerce  of  the  State  of  New  York  has  long  sup- 
ported legislative  proposals  for  mandatory  restriction  of  Immigra- 
tion, the  deportation  of  alien  criminals,  and  the  registration  of  all 
aliens  in  United  States,  which  your  bill  embodies, 

Chaeles  T   Owtnnk, 
Executive  Vice  President,  Chamber  of 

Commerce  of  State  of  Sew  York. 

So  we  have  with  us  the  chamber  of  commerce  of  the  great 
Empire  State,  the  only  State  in  the  Union  which  contributes 
more  every  year  to  the  Federal  Treasury  than  does  my  State 
of  North  Carolina. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.     I  yield. 

Mr.  CLARK.     Is  the  Senator  referring  to  the  tobacco  tax? 

Mr.  REYNOLDS.  I  refer  to  all  the  taxes  that  come  out 
of  North  Carolina. 

Mr.  CLARK.  The  tobacco  tax  is  paid  by  residents  of 
Missouri.  Illinois.  Ohio — by  everyone  who  buys  a  cigarette. 

Mr.  REYNOLDS.  That  is  quite  true,  and  I  am  happy  to 
know  that,  because  the  gentlemen  who  reside  in  the  State 
of  Mis.sourl.  the  State  of  Illinois,  and  all  the  other  States 
recognize  the  superiority  of  North  Carolina  tobaccos — ciga- 
rettes, cigars,  chewing  tobacco,  snuff,  and  pipe  tobacco. 
[Laughter.)     I  thank  the  Senator  from  Missouri. 

Mr,  President.  I  have  here  a  letter  from  the  president 
general  of  the  National  Society  of  the  Sons  of  the  American 
Revolution,  and  I  shall  read  all  of  this  letter,  because,  al- 
though of  great  length,  it  discusses  each  and  every  section  of 
the  Kerr-Coolidge  bill.  The  letter  is  dated  April  1,  1936, 
is  addressed  to  me.  and  reads  as  follows: 

The  CooUdge  bill,  S  2969,  having  been  reported  to  the  Senate 
with  certain  amendments,  we  wish  to  take  this  opportunity  to 
Inform  you  that  as  representatives  of  the  National  Society  of 
the  Sons  of  the  American  Revolution  we  feel  that  this  bill  with 
the  amendments  thereto  does  not  meet  the  objections  heretofore 
made  by  our  representatives  before  the  Immigration  Committee. 
both  m  the  Senate  and  in  the  House,  on  the  so-called  Kerr  bill. 

The  chief  objection  that  was  raised  at  the  time  of  the  hearing 
before  the  Senate  and  the  House  committees  was  to  the  discre- 
tionary power  granted  to  the  Interdepartmental  committee  In 
deporting  criminal  aliens. 

There  are  a  number  of  other  features  In  this  bill  that  do  not 
meet  with  the  policy  of  this  organization  which  have  been  stated 
In  resolutions  heretofore  passed  by  the  national  body. 

Accordingly  we  as  representatives  of  the  National  Society  of  the 
Sons  of  the  American  Revolution  urge  you  to  oppose  to  the  utmost 
of  your  ability  the  so-called  Coolldge  bill,  and  hope  that  It  will 
not  be  passed  at  this  session  of  Congress. 

We  are  familiar  with  the  Reynolds-Stames  alien  deportation  and 
registration  bill,  and  we  wish  to  heartily  endorse  this  without 
reservation  or  qualification.     We  believe  that  this  represents  what 


the  patriotic  Americans  have  striven  for  for  many  years,  and  is  tot 
the  best  interests  of  the  American  people. 

Very  urulj  yours.  ^^.^^   ^    ^^^^^ 

President  General. 
Feank  B.  Steele, 

Secretary  General. 

Mr.  President.  I  ask  that  a  letter  addressed  to  me  under 
date  of  April  1.  1936,  by  Amos  A.  Fries.  National  Society 
Sons  of  the  American  Revolution,  and  the  enclosure,  be 
printed  in  the  Record  as  a  part  of  my  remarks,  following 
the  letter  I  have  just  read  from  the  president  general  of  the 
National  Society  of  the  Son,-,  of  the  American  Revolution, 

The  PRESIDING  OFFICER,  Without  objection,  it  is  so 
ordered. 

The  letter  and  enclosure  are  as  follows: 

Washington,  D.  C,  April  1,  1936. 
Senator  Robfoit  R   Retngi-ds, 

United  States  Senate.  Washington,  D.  C. 
Mr  Dea«  Senator:   lieplylng  to  your  lettrr  of   March  31,   I   am 
giving    reasons    why    the    Sons    of    the    American    Revolution    are 
opjKXed   to   Senate   bill    S.   2960.   Seventy-fourth    Congress,   second 
•esalon,  as  amended  by  Senator  Kino  March  30,  1936. 
Vcrj'  sincerely  yours. 

Amos  A    Fries, 
NatiOTuil  Society  Sons  of  the  American  Revolution. 

SCMMABT 

P.  S. — The  amended  bill  is  bad  for  four  fundamental  reasons: 

(1)  The  bill  would  largely  lncrea.se  the  number  of  aliens  coming 
into  the  United  States  for  permanent  residence,  and  who  could 
become  citizens,  over  the  numbers  now  com.ing  into  the  United 
States. 

(2)  The  blU  provides  for  a  commission  with  power  to  set  aside 
mandatory  immigration  laws  or  the  decisions  of  our  courts. 

(3)  It  provides  for  legalizing  Illegal  entries  into  the  United 
States,  and  thus  encourages  aliens  to  break  our  immigration  laws, 
thereby  tending  to  make  worse  our  already  bad  alien  situation. 

(4)  The  bill  fails  to  provide  for  registration,  which  alone  will 
enable  us  to  solve  the  criminal  and  tuxlawful  alien  problem  in  the 
United  States. 

OBJECTIONS  OF  THE  NATIONAL  SOCIETT  OP  SONS  OF  THE  AMERICAN 
RE\'0LUTI0N  TO  SENATE  BILL  2969,  Mi  AMENDED  BT  SENATOR  KING  ON 
MARCH    30,     1936 

Senate  bill  2969,  as  amended  by  Senator  King  on  March  30,  1936. 
Is  different  in  a  few  minor  details  only  from  the  original  S.  2969  as 
submitted  by  Senator  Coolidge  February  24,  1936. 

The  amended  bill  Is  therefore  subject  to  most  of  the  objections 
made  by  the  Sons  of  the  American  Revolution  to  the  original 
S.  2969. 

The  amended  bill  is  objectionable  In  four  Important  provisions 
or  omissions,  viz: 

Section  3: 

( 1 )  It  will  Increase  many  times  In  the  next  few  years  the  ten 
to  fifteen  thousand  aliens  that  have  been  coming  legally  Into  the 
United  States  under  the  present  strict  enforcement  of  the  clause 
against  permitting  aliens  who  might  become  public  charges  to 
enter  the  United  States.  This  would  be  brought  about  through 
section  3  (a),  paragraphs  (1)  and  (2).  which  for  3  years  beyond 
the  passage  of  the  act  would  allow  the  propo.sed  Interdepartmental 
committee  to  legalize  the  illegal  entry  of  ptersons  who  had  been 
In  the  United  States  10  years  or  who  had  been  m  the  United  States 
at  least  1  year  and  has  a  father  or  mother,  husband  or  wife,  or  a 
child,  stepchild,  adopted  child,  or  an  illegitimate  child  if  legally 
recognized  as  such,  or  an  older  brother  or  sister,  if  the  alien  who 
sneaked  In  is  a  minor. 

The  chairman  of  the  House  Immigration  Committee  In  ques- 
tioning the  representative  of  the  Sons  of  the  American  Revolution 
suggested  there  might  be  a  hundred  thou-sand  or  more  aliens  i,n  the 
United  States  with  the  various  family  relations  referred  to  above. 
It  has  been  estimated  that  the  number  which  might  come  in  or 
remain  here,  having  already  sneaked  in.  might  amount  to  a.s  many 
as  1,250,000.  If  the  suggestion  of  the  chairman  of  the  Immigration 
Committee  of  the  House  be  correct,  the  number  thus  coming  in 
or  to  be  allowed  to  remain  though  now  illegally  here  would  be  at 
least  100.000 — or  more  than  the  total  number  of  immigrant*  com- 
ing Into  the  United  States  since  President  Hoover  began  the  strict 
enforcement  of  the  law  against  admitting  aliens  liable  to  become 
public  charges. 

Section  4  (a)  and  (h) .  paragraphs  (1).  (2),  and  (31,  will  In- 
crease immigration  through  changing  aliens  who  are  in  the  United 
States  tempwrarily  as  families  of  merchants,  students,  travelers, 
alien  seamen,  etc..  to  permanent  immigrants  if  the  "Commissioner 
of  Immigration"   so   decides, 

(2)  The  second  great  objection  to  this  bill  is  the  proposal  to 
legalize  the  illegal  entry  of  aliens  as  under  section  5  (a),  para- 
graphs  1,  2,  3.  and  4. 

In  the  same  manner,  aliens  illegally  In  the  United  States  through 
overstaying  their  time  as  students,  travelers,  etc..  can  be  turned 
into  legal  entries  under  section  4. 

Both  cases  Just  set  forth  under  (2)  above  are  an  encouragement 
to  aliens  to  break  our  laws  to  get  into  the  United  States  l"hese 
provisions  encourage  lawbreaking  and  thus  are  wholly  bad  for 
that  reason  alone. 
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I  f^,  (1).  and  (9)  Mnpty  prescribe  reports  of  numberB 
of  aiiena  Ul  ig^Uy  or  t^mporarUy  In  the  United  Stetea  tlxAt  have 
been  cbangt  1  to  logftl  ImsUgTiin  js,  a  procedur*  tte  6.  A.  EL  belleyes 
randMnenta  t7  aixl  wholt?  unscund. 

Sttlon  9  (c)  proTldes  for  de<luctlon  of  aliens,  whose  Illegal  or 
temporary  ratus  was  changed  to  a  permanent  and  or  legal  status, 
from  the  to^al  qxiota  allowance  of  the  countries  erf  their  origin. 

But  this  li  In  addltloD  to  aliens  legally  admitted  to  the  United 
States  and  nay  far  exceed  thoae  so  legally  admitted,  and  thus 
raise  our  present  low  tmmlgratton  by  regular  methods  to  sereral 
tlBM*  the  nionber  now  so  sdmltfrt  legally  each  y«ar 

•Htton  7  18  just  an  tncreasa  at  $t  \n  ttm  to  be  collected  from 
allras  Illegally  or  temporarily  herein  return  for  being  granted, 
what  ought  to  be  a  priceless  prlrllege.  that  of  having  an  oppwr- 
tUBMf  to  be|r>ome  a  cttt«en  of  the  United  States 

Bwllutis  8  and  9.  we  believe  O  K^  as  tt  should  facilitate  the  ap- 
prehending and  decreasmg  of  illegal  entries  of  aliens  into  the 
United  BtaUs. 

Section  IC.  Just  the  U5ual  clause  for  making  rules  and  regula- 
tkMM  to  cany  out  the  law.     This  clause  Is  superfluous. 

SecUon  11:  This  section  Ls  opposed  absolutely  by  the  3  A.  R. 
They  don't  believe  any  coxnmtsalon.  tndlTldvial.  or  department 
rtMmld  be  hotbed  wtth  authority  to  set  aalde  laws  of  the  United 
or  diKrlsioQs  of  our  courts  in  behalf  ot  aliens,  many  of 
iPOOM    be  lawbrwUters  If  not  actual  criminals. 

Section  12  would  be  O.  K.  if  the  bill  were  O.  K.^  but  the  bill  is 
not  O.  K. 

Section  I]  ii  not  Important  one  way  or  the  other. 
Rtynolds-Stamgs    provision 

(31  Finally,  the  National  Society,  Sons  of  the  American  Revolu- 
bsllrve^  any  law  a  Joke  aad  a  fatce  that  does  not  provide  for 
an  aliena  by  ftBC«r  prtBUag,  photographs,  and  other 
ot  Id ntUllcaaon.  and  for  check-ups,  at  least  annually,  of 
th«  raatdsoc  •  «f  all  aliens.  None  of  the  evils  of  our  immigration 
laws  concerilng  criminal  aliens,  or  al'ens  Uletjally  in  the  United 
>f  >— ■  can  erer  become  better,  or  really  avoid  becoming  worse. 
wltlioul  TCgJ  ttratlon  of  all  aliens  and  at  least  a  yearly  cbeck-up  ot 
Um  rwmsncg  of  all  aliens  in  the  United  States 

P.  8.— As  regards  the  first  section  at  the  proposed  bill  (pp.  1 
and  3)  sub|HUYgraph  (D.  page  a.  is  approved;  subparagraph  (2). 
pace  a.  la  a{iproved  in  principle,  but  the  limiting  to  5  years  seems 
loo  short  a  pcrkxL  and.  most  Important,  the  3.  A.  R  objects  to 
the  clause  t  lat  makes  any  deportation  under  this  paragraph  sub- 
ject to  the  ipproval  of  the  Commissioner  of  Immigration  and  Nat- 
uralization. 

Subparagriph  (S)^  page  3.  by  using  the  words  "knowingly  and 
for  gain",  and  "or  oh  more  than  one  occasion".  Is  seriously  faulty. 
In  that  It  alows  relatives,  or  friends,  or  even  paid  agents  of  socie- 
ties to  kno^rlngly  aid  the  breaking  of  our  ImnxlgraUon  laws  at 
leagtODce.  bEK:ause  they  do  not  violate  the  law  for  gain. 

^atl^trmgTkph  (4),  page  3.  has  the  same  objectionable  feature 
W  Mikparagraph  (3).  page  3;  that  Is.  making  any  deportAtkm 
tiadtf  that  paragraph  subject  to  approval  of  the  Commiaatoner 
of  TiMitgrat  on  and  Naturalization. 

8ectl<»  3,  page  3,  requires  the  same  approval  of  the  Oommla- 
atoner  of  Icimlgratlon  and  Naturalization,  and  that  Is  opposed 
Also  we  believe  the  30-day  pertod  now  allowed  by  law  Is  long 
enough.  The  wiadom  of  pernUttlng  a  pardoned  crlmlnai  alien  to 
remain  In  the  United  States  is  strongly  questioned  (as  Bruno 
Hauptmazm  a  possibility) . 

Sons  or  tbx   Amxxicam   RxvoLtmoir. 
By  Amos  A.  Faixa. 

Chatrman.   Immiffration  Committee. 

Mr.  REYNOLDS      Mi.  President,  the  NaUonal  Society  of 
the  Sons  oif   the  Aniencan   Revolution  is  a  great  patriotic 
lerlca  which  believes  in  protecting  America  for 
organization  which  believes  in   giving  syro- 
be/ore  we  waste  sympathy  on  aliens  who 
this  country  illegally  and  have  remained  here 


of 
Americans 
paUijr  to 
have  come 


Illegally 

I  have  before  me  a  letter  from  the  Crusaders,  the  head- 
quarters of  fwhich  are  located  m  the  city  of  New  York.  This 
letter  Is  addressed  to  me  under  date  of  March  30,  1936.  and 


mds  as  foJlovs: 

Tha  Baooralka  Rob 
Vrruxce 


Thx  CmxjsADMaa. 
Sew  York.  N.  Y..  March  30,  1936. 

ROBZXT     RCTNOtJtS. 

Office  Butlding,  Waahhifton.  D.  C. 

Dkab  Bos  I  am  enclosing  copy  of  a  broadcast  I  made  In  sup- 
port of  your  jbUl  known  as  the  BeynoIds-€tames  bill.  I  meant  to 
adrlae  you  that  I  was  going  to  make  it.  thinking  you  might  like 
to  llatan  ta.  feat  due  to  the  rush  here  I  "*gT^i»<^  u. 

I  am  glad  %o  advise  you  that  the  respoaaa  w  received  from  aU 
over  (he  oouiltry  was  practically  unanlnxmaly  in  favor  of  this  bill. 
Of  course.  w4  got  some  mall  from  reds  and  pinks  opposing  it,  as 
we  expected,  but  I  am  certain  that  these  would  not  amount  to  a 
1  tracUoii  of  I  percent  of  the  total.     On  the  other  hand,  those 


the  bill  were  most  emphatic  In  thel'  support. 


that  favQied 

I  want  to  Congratulate  you  on  your  excellent  work  in  this  con 
aecuoo.  and  If  there  u  aaythlng  you  can  think  of   *^nr  w«  can 
do  to  help.  Jtist  call  on  us 

With  kUKhet  personal  regards.  I  ramam. 

Slncen^y  yours.  ,^„  q    rv  ^— 


Mr.  Clark  Is  the  head  of  the  national  organization  k:nown 
as  the  Crusaders,  situated  In  the  State  of  New  York. 

On  April  1.  193C.  I  received  a  telegram  from  Mr.  Clark, 
reading  as  follows: 

T^e  retirma  from  radio  address  of  Voice  of  the  Cnisadeni  Mon- 
day evening.  March  33,  reveal  an  overwhelming  sentiment  tn  favor 
of  Reyndds-Starnes  bill  and  strong  opposition  to  Kerr-CooUdge 
bill.  Actually  more  than  99  percent  strongly  favor  Immediate  leg- 
islation which  will  accomplish  the  purpose  for  which  R^nolds- 
Starnes  bill  Ls  designed. 

That  will  inform  Senators  of  the  overwhelming  sentlmf^nt 
of  the  American  people  for  the  deportation  of  alien  crim- 
inals, and  for  restricted  immigration. 

The  telegram  continues: 

The  Crusaders,  whose  mambershlp  Includes  men  and  women  In 
all  walks  of  life  from  every  State  In  the  Union,  heartily  endorse 
the  Reynolds-Stames  bill,  and  urge  Its  Immediate  passage 

FaXD  a     CI.ABK. 

National  Comwuindgr. 

I  have  here,  Mr  President,  a  brief  radio  address  delivered 
by  Mr.  Clark  over  a  Nation-wide  hook-up  in  favor  of  the 
Reynokl£-Stames  bill,  which  is  as  much  unlike  the  Kerr- 
CooUdge  bill  as  night  differs  from  day.  because  the  Kerr- 
Coolidge  bill  will  have  the  effect  of  letting  in  criminal  aliens, 
while  the  Reynolds-Starnes  bill  will  have  the  opposite  effect 
of  deporting  them.  The  Kerr-Coolldge  bUl  invites  them  In; 
the  Reynolds-Starnes  bill  keeps  them  out. 

Mr.  DA\as.     Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.  I  gladly  yield  to  my  distinguished  col- 
league from  Pennsylvania. 

Mr.  DAVIS.  I  have  spent  some  time  reading  the  Rey- 
nolds-Starnes deportation  bill.  If  I  understand  the  Cool- 
idge  bill  correctly,  if  It  were  passed,  it  would  be  necessary 
to  employ  a  great  many  persons  to  go  out  and  look  for 
aliens,  whereas  the  Reynolds-Starnes  bill  makes  It  com- 
pulsory on  their  part  to  come  to  a  central  place  designated 
by  the  Immigration  and  Naturalization  Service  for  the  pur- 
pose of  enrolling  themselves,  so  that  the  Service  may  ascer- 
tain whether  or  not  they  are  legally  here.    Is  that  correct? 

Mr.  REYNOLDS.  The  Senator  is  eminently  correct,  and 
I  thank  him  for  his  contribution. 

Mr.  DAVIS.  The  result  of  the  passage  of  the  Kerr-Cool- 
ldge bill  would  be  to  build  up  a  tremendous  bureaucracy  at 
the  expense  of  the  American  taxpayer,  while  with  the  pas- 
sage of  the  Reynolds-Starnes  bill  the  regular  bureau  would 
be  able  to  take  care  of  the  work. 

Mr.  REYNOLDS.     Quite  so. 

I  now  have  before  me  a  brief  radio  address,  which  I  men- 
tioned a  moment  ago  as  having  been  delivered  by  Mr  Pred 
O.  Clark,  national  commander  of  the  Crusaders,  who  ad- 
vised me  by  telegram  that  99  percent  of  those  who  wrote 
him  favored  the  pa.ssage  of  the  Reynolds-Starnes  bill. 
Ninety-nine  percent  of  all  the  responses  he  received  as  a 
result  of  his  radio  address  were  in  support  of  the  passage 
of  the  Reynolds-SUmes  bill.  I  ask  that  the  radio  address 
be  published  in  the  Rscord  at  this  point  as  a  part  of  my 
remark-s.  in  order  that  Senators  who  are  not  here  may 
have  the  opportunity  of  reading  what  the  national  com- 
mander of  the  Crusaders  had  to  .say.  and  particularly  what 
he  had  to  say  In  reference  to  the  responses  he  received,  all 
of  which  goes  to  show  that  with  12.625.000  persons  out  of 
work,  with  sixteen  to  twenty  million  person.s  on  relief,  living 
on  the  Government,  our  people  are  demanding  that  the 
Congress  give  consideration  to  the  American  people  and  stop 
giving  money  and  sympathy  and  corusideration  to  those  from 
beyond  the  seas  who  have  Ulegally  entered  this  land  and 
who  have  remained  here  IDegally. 

I  ask  that  the  radio  address  be  printed  In  the  Ricord  at 
this  point. 

The  PRESIDING  OFFICER.     Without  objection,  it  Is  so 
ordered. 
The  adfdrvM  1«  a«  foUows: 


^      .   .    .. .  ._        J.    of   worth    Carolina,    recently    demanded    the 

deportatkm  of  hundreds  of  thousands  of  aliens  on  relief  who  have 
received  hundreds  of  minions  of  doUars  from  the  taxpayers  of  the 
A5*^.fl^*****  "^"^"^  *^^  ''**°  much  heated  argument  recently  i.-i 
Oon£«jJoj«r  «*•  aaea  problem  in  general  aid  the  proposed 
"^^  K«T-Ooolklfa   blUs   In   particular.     On   the 
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rurface  this  battle  may  look  Innocent.  Down  deep,  one  of  the  most 
In^xutant  Issues  before  the  country  Is  being  fought  out  between 
those  who  thoroughly  believe  In  maintaining  fundan.°ntal  Ameri- 
can principles  and  those  who  lean  toward  red  Internationalism. 
Perhaps  these  are  strong  words,  but  there  are  times  In  the  lives  of 
men  and  nations  when  strong  words  are  necessary. 

Cut  the  alien  controversy  Into  two  sections,  bring  them  both  out 
in  the  open,  and  we  can  understand  them  better.  The  facts  are 
these:  Estimates  on  the  number  of  aliens  In  this  country  vary 
The  minimum  Is  placed  at  about  5,000.000.  There  are,  however, 
competent  students  on  the  subject  who  contend  that  there  are 
more  than  7,000,000.  The  number  of  aliens  on  relief  Is  estimated  by 
sUtlstlcal  experts  at  from  600.000  to  1.500,000.  Yet,  again,  there 
are  students  of  this  situation  who  believe  the  number  on  relief  wiil 
run  weU  over  2.000.000.  But  if  we  accept  the  minimum  figures,  the 
plctxire  Is  gloomy  enough. 

Most  countries  are  very  strict  about  their  alien  population. 
Whenever  an  American  citizen  becomes  an  object  of  charity  in  any 
European  country,  his  apprehension  and  deportation  becomes  auto- 
matic and  Immediate.  There  Is  never  any  argument  about  it  But 
here,  faced  with  such  a  serious  emergency  In  our  own  affairs  that 
millions  of  our  own  flesh  and  blood  are  walking  the  streets,  we  pay 
out  hundreds  of  millions  of  dollars  to  aliens  on  relief.  And  we  takr- 
one  more  puzzling  step!  We  give  profitable  employment  to  several 
million  aliens  while  legions  of  our  citizens  are  numbered  In  the 
ranks  of  the  Idle.    Thafs  something  to  think  about! 

Most  of  the  aliens  In  this  country  have  been  here  many  years. 
Why  dont  they  become  citizens?  The  answer  In  most  cases  is  sim- 
ple. Hordes  of  these  aliens  came  to  this  country  to  escape  the 
military  duties  of  citizenship  in  their  native  land  By  refusing  to 
become  citizens  here  they  escape  the  obligation  of  defending  this 
country  In  times  of  emergency.  But  every  citizen  here  Is  under 
direct  obligation  and.  in  an  emergency,  the  Government  can  and 
does  call  on  him  to  defend  his  home,  his  community,  and  his  coun- 
try with  his  life  if  necessary.  There  are  many  other  obligations 
that  are  placed  on  the  shoulders  of  citizens  that  these  aliens  escape. 
But  the  main  reason  why  radical  aliens  refuse  to  accept  citizen- 
ship is  the  cardinal  principle  of  all  these  men  and  women 
throughout  the  world  who  believe  In  communism  that  it  Is  not 
only  a  crime  but  absolute  sacrilege  to  admit  allegiance  to  any 
government  that  in  any  way  opposes  "red"  theories.  A  Hindu,  be- 
cause of  his  religious  belief,  would  rather  die  than  eat  beef.  A 
Communist  wlU  actually  go  to  Jail  before  he  will  Incriminate  him- 
self in  the  eyes  of  his  followers  by  doing  anything  that  would 
signify  his  allegiance  to  our  Government.  Many  Communists — 
aliens  and  otherwise — fool  our  Government  officials  when  called 
In  for  Investigation  during  strikes  by  declaring  that  they  do  not 
carry  a  "red"  card  and  therefore  cannot  be  considered  members  of 
the  Communist  Party.  Very  few  Communists  ever  register  and 
take  out  a  "red"  card.  Not  one  "red"  agitator  or  speaker  in  a  hun- 
dred ever  takes  out  a  card  which  forces  him  to  admit  to  Government 
Investigators  or  to  the  police  that  he  Is  a  member  of  the  Com- 
munist Party.  They  take  this  precaution  to  escape  deportation 
or  other  difficulties  with  the  law. 

No:  we  are  not  pulling  tall  feathers  from  the  American  eagle 
In  making  these  statements.  We  are  not  putting  patriotism  on 
our  sleeves.  We  are  quoting  simple  facts.  The  Communist  Party 
Is  not — In  any  sense  of  the  word — an  American  Institution.  It 
does  not  profess  to  be  such.  Its  leaders  not  only  frankly  admit 
but  are  proud  to  declare  that  they  take  orders  from  Moscow,  and 
that  the  Communist  branch  in  the  United  States  of  the  Russian 
Communist  Party  must  live  up  to  all  the  rules  laid  down  in 
Moscow, 

Secondly,  the  Communista  not  only  want  to  overthrow  our  Gov- 
ernment— they  are  not  even  willing  to  leave  us  the  flag  that  lias 
flown  over  this  free  Nation  for  159  years.  They  want  to  remove 
the  blue  and  white  from  our  flag  and  leave  Just  the  "red"  of  inter- 
national communism.  And  somehow  the  idea  of  hauling  down 
the  Stars  and  Stripes  does  not  appeal  very  much  to  the  genuine 
citizen  of  either  birth  or  choice.  Now,  before  we  shed  any  tears 
over  this  alien  who  refuses  to  accept  any  responsibility  in  this 
country  and  who  has  no  respect  for  our  Government,  let's  calmly 
look  Into  the  Justice  of  this  whole  controversy. 

What  right  has  this  Government  to  pay  out  hundreds  of  mil- 
lions of  taxpayers'  dollars  to  aliens  who  would  be  Instantly  de- 
ported if  they  were  living  In  any  other  country  on  the  face  of  the 
globe?  Why  should  we— who  are  having  such  a  hard  t:me  caring 
for  ourselves — take  money  out  of  the  pockets  of  million.s  of  our 
hard-working  citizens,  who  actually  need  this  money  for  bread  for 
their  own  families,  and  give  It  to  aliens  who  are  either  plotting 
the  overthrow  of  our  Government  or  at  least  are  so  opposed  to 
our  Government  that  they  refuse  to  assume  the  obligations  of 
citizenship?  What  right  have  we  to  penalize  American  citizens 
and  give  preferential  benefits  to  the  alien  who  refuses  to  become 
American? 

Now.  don't  misunderstand  us.  This  country  was  largely  de- 
veloped by  foreign-bom  who  were  proud  of  the  opportunity  of 
coming  here  •  •  •  proud  of  the  flag  that  some  of  them 
helped  create  Yes:  they  honored  the  flag  that  guaranteed  them 
liberty  which  they  did  not  enjoy  in  the  country  they  left  They 
were  proud  of  the  Government  that  guaranteed  them  rights  they 
had  never  dreamed  of  In  their  fatherland.  And  they  were  more 
proud  of  their  citizenship  papers  here  than  of  all  the  possessions 
with  which  they  were  endowed.  But  there  Is  a  vast  difference 
between  the  aliens  who  came  here  and  Immediately  accepted  all 
obligations  in  this  country  and  were  loyal  under  all  circumstances 
and  the  legions  of  aliens  now  troubling  us  who  despise  our  Gov- 


ernment and  all  it  stands  for  and  are  working  night  and  day  to 

bring  about  its  downfall. 

Can  anyone  Justify  the  steady  employment  of  3.500,000  aliens, 
who  refuse  to  accept  the  obligations  of  citizenship,  when  8.000  000 
American  citizens,  gladly  accepting  all  the  responsibility  of  citi- 
zenship, are  in  the  ranks  of  the  unemployed?  We  should  like  to 
hear  from  everyone  listening  in  on  this  proerara  as  to  his  or  her 
honest  opinion  in  this  matter.  This  country  has  long  been  the 
haven  of  the  oppressed.  We  sincerely  hope  that  we  can— when 
economic  conditions  change — admit  into  this  country  selected 
people,  willing  and  eager  to  work,  from  foreign  countries— men 
who  have  the  right  attitude  toward  our  Government  and  our 
people;  men  and  women  who  recognize  the  vast  difference  between 
the  onerous  restrictions  of  other  countries  and  the  freedom  that 
can  be  enjoyed  under  this  constitutional  democracy  that  recog- 
nizes all  men  as  equal  before  the  law. 

But  the  time  has  come — and  we  can  ignore  It  no  longer — when 
we  should  stop  pampering  alien  responsibility  dodgers,  especially 
at  a  time  when  our  own  genuine  citizens  are  in  such  urgent  need 
of  work  and  sustenance. 

Now,  a  word  regarding  the  two  Important  Immigration  and  de- 
portation bills  before  Congress.  The  Reynolds-Starnes  bUl.  which 
is  a  desirable  bUl  dealing  with  alien  Immigration  and  deporta- 
tion, and  the  Kerr-Coolidge  bill,  an  undesirable  piece  of  legisla- 
tion that,  in  our  opinion,  should  be  defeated.  The  Reynolds- 
Starnes  bUl  should  have  the  support  of  every  Aiierlcan.  It  is 
enthusiastically  endorsed  by  all  of  the  patriotic  organizations  of 
the  country  and  the  American  Federation  of  Labor.  The  Rej-nolds- 
Stames  bill  makes  it  mandatory  on  our  authorities  to  deport  all 
aliens  convicted  of  crime  in  this  country  and  those  aliens  afflicted 
with  diseases  constituting  a  menace  to  the  community.  This  bill 
also  makes  it  mandatory  to  deport  aliens  belonging  to  organiza- 
tions whose  objective  Is  the  overthrow  of  the  Government  by 
violence. 

Now  we  come  to  the  Kerr-Coolidge  bill.  This  proposed  piece  of 
legislation,  endorsed  by  the  Department  of  Labor,  has  a  suspicious 
similarity  to  the  Dickstein  bill.  Introduced  in  the  House  in  1934. 
The  Dick.stein  bill,  opposed  by  the  American  Federation  of  Labor 
and  all  patriotic  organizations,  was  then  overwhelmingly  voted 
down  in  the  House  of  Representatives.  The  Kerr-Coolidge  bill 
Is  not  an  act  clarifying  our  present  immigration  legislation.  The 
apparent  objective  of  this  bill  is  to  make  it  possible  to  prevent 
the  deportation  of  thousands  of  aliens  who  should  be  deported 
because  it  leaves  the  authority  to  deport  in  the  hands  of  the' 
Secretary  of  Labor,   whose   word   is   both   final  and   autocratic. 

There  are  more  than  2,000  aliens  in  this  country  whose  deporta- 
tion should  have  been  carried  out  long  ago — who  have  either  been 
convicted  of  crime  or  are  afflicted  with  di6ca.<^,cs  dangerous  to  the 
community  or  are  members  of  organizatio:-is  dedicated  to  the 
purpose  of  overthrowing  our  Government,  by  force  if  necessary. 
These  undesirable  aliens  are  being  allowed  to  stay  in  this  country 
by  some  mysterious  force,  and  it  appears  to  us  that  the  Kerr- 
Coolidge  bill  has  been  largely  framed  to  keep  those  2,000  people 
In  this  country  with  other  legions  of  aliens  who  should  be 
deported. 

This  is  a  country  of  laws — not  dictators — and  the  deportation 
of  undesirable  aliens  should  be  mandatory  and  not  left  to  the 
whims  or  fancies  of  a  single  individual  bureaucrat!  The  American 
Federation  of  Labor  Is  throwing  its  entire  strength  against  the 
Kerr-Coolidge  bill.  Every  patriotic  organization  is  up  in  arms 
against  this  proposed  act,  fighting  desperately  with  all  the  power 
at  its  command. 

Whether  this  country  Is  to  remain  American  with  American 
Ideals  and  American  principles  adopted  by  and  administered  by 
people  who  believe  In  constitutional  democracy  or  whether  we  are 
to  be  permeated  with  alien  ideas  and  destructive  alien  activities 
depends  largely  on  what  we  do  with  these  two  all -important  meas- 
ures before  Congress.     Tlie  Crusaders  appeal — without  prejudice 

to  all  American  citizens  to  demand  that  aliens  In  this  country 
either  get  American  or  get  out!  And  make  it  mandatory,  when 
aliens  flout  our  fundamental  laws  of  Justice,  that  they  get  out 
whether  they  want  to  or  not.  Ifs  time  to  take  care  of  American 
citizens  first!  Let's  drown  out  the  Third  Internationale  with  the 
strains  of  Wake  Up  America! 

Mr.  REYNOLDS.  Mr.  President,  there  is  in  this  country 
an  organization  known  as  the  Brotherhood  of  Locomotive 
Firemen  and  Enginemen,  ■with  a  membership  of  over  500,000 
persons.  There  is  no  more  honorable  body  anywhere  in  our 
whole  land.  The  vice  president  and  legislative  representa- 
tive of  that  organization  is  Mr.  Arthur  J.  Lovell.  In  his 
letter  he  takes  up  the  Kerr-Coolldge  bill  section  by  section. 
I  am  going  to  read  the  letter  now.  because  I  desire  Senators 
who  are  present  to  hear  what  Mr.  Lovell,  the  vice  president 
of  that  great  organization,  with  a  membership  of  500.000 
persons  from  coast  to  coast,  from  Canada  to  Mexico,  has  to 
say  about  the  bill.  That  organization  is  against  the  Kerr- 
Coolidge  bill,  as  is  every  other  patriotic  organization  in  the 
United  States.  Mr.  Lovell  directed  this  letter  to  me  on  April 
1,-I936. 

Mr.  DAVIS.  Mr.  President,  does  that  organization  Include 
in  its  membership  practically  all  the  firemen  and  engineers 
in  this  country? 
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e  c«n   determiiM,   noTie  of   the  serlcnu  objections  to 

been   OTcroooM   In   the   cubsUtute    bill.     The   bUl    U 

tb«  reltef  of  ftUens  illegally  and  unlAwfuUy  In  th« 

and  would  put  a  premium  on  iir— Ifi  and  violation 

tioo  r««tr1ctlon  laws. 

that  an  alien  who  entered  the  United  Stataa. 

'f^r-tirr".     ountry  or  an   Insular  poaaaaalon.  either  be- 

r  :-a.<»wi.<r    >f  the  act.  thall  be  deported  In  the  man- 

HH  19  and  30  of  the  ImmKrratlon  Act  of  Peb- 

>wed  by  10006  highly  tmportant  quaUflcatlona 


Mr.  REYfOLCS      Yes;  railroad  flremen  and  engineers  all 

over  the  Urlited  States 

Mr.  DAVIS.     And  does  It  also  include  conductors? 

Mr.  REYNOLDe.     Yes.  sir. 

The  letter  reads  as  foUowa: 

IOCS  OF  LocoMorrm  *»■■**■'»  an  ftMBOBcsir, 

WoMKin^on.  D.  0«  Afhl  1.  193€. 
Ban. 

VntttA  4IXm  ttmator.  Woihtn^ton,  D.  C. 

Mr  Bhb  ■■uvoa:  We  have  J«sl  woslMd  oopj  at  amendment  (tn 
tiM  Mitat*  «  a  aubsUtute)  ■abntttad  by  Sanator  Kiko  to  the 
OooUdfi  Mil]  S.  3909,  and  we  are  avaUlng  our«elv««  of  the  first 
ofportuM^  \o  adTlse  you  of  our  Ttaws  with  respect  to  this  pro- 
posed laglal*' 

8o  far  as 
8.  »99  ha 
I— sntflly  t 
UtUtad  8ta 
of  oar 

1 
from 
or  after 
ner  provided  Itn  *<•' 
ruary  5.  l9nJ  et.      r 

■ad  aobject  to  the  discretion  of  the  CommlaaHasr  Of  nMmgrauon 
and  naturallkatloQ  As  a  matter  of  fact.  In  prMtteany  all  of  tJie 
Instances  cttM  tn  the  blU  the  alien  oouid  be  proceeded  against 
axxl  daported  under  exlxtln^  Federal  law 

Sactfcm  2  fFould  weaken  the  provtslona  of  exlstms;  Immigration 
laiva  ABd  wry  lid  open  the  possibtlltles  for  the  exercise  oX  political 
laAuMWS  to  Sefeat  a  mer.tonoud  deportation.  Under  this  section 
If  an  alten  §  convicted  of  a  crime  and  later  pardoned  he  may 
eaeapa  <lapar  catloii.  The  approyal  of  the  Coounlsakxiar  of  Tmml- 
graOon  and    faturalieatlon  would  be  no  safeguard. 

fleetkm  8  trorkles  that  after  an  alien  who  has  Ulegally  entared 
the  United  Spates  and  suooaatfully  evad'vl  detection  for  a  period  of 
10  years,  or  sho  has  sueoasafully  evaded  detection  for  a  period  of 
1  yaar.  If  he  baa  a  rsUtive  legaUy  resident  tn  the  United  Stataa. 
be  may  not  be  deported  if  the  so-called  interdepartmentai  com- 
mittee can  1»e  Induced  to  permit  him  to  ramaln.  and  vben  so 
permitted  to  remain  automatically  becomaa  aUflble  tor  flftlMmaMp. 

Section  4  provides  that  nonimmigrants,  opoa  application  to  the 
CommlsBlona '  of  Immigration  and  NatiirallBatlon.  may  hav^  their 
■takoa  Chang  id  to  that  of  a  nonquota  Immigrant  or  preference- 
quote  bwnlgrant.  It  seems  to  us  that  lastaari  nf  this  section  hold- 
ing out  the  reward  of  permanent  quota  admission  to  allaaa  wbo 
break  their  promise  and  breach  the  coodttlen-precedent  agreement 
by  which  th<7  obtained  temporary  a^ttMaiMon,  this  section  should 
provide  for  Uta  tmiaadteta  daportatlon  of  t«nporarly  admitted  non- 
inunigranta  •  nd  aoiMiuota  allans  who  break  their  word  and  violate 
their  agreMBeots  and  should  make  such  deportation  a  bar  to 
reentry. 

Section  5  >rovlde8  that  the  registry  of  aliens  at  ports  of  entry 
■Mif  be  mad<  as  to  any  alien  not  ineligible  to  rttlasnahlp  In  whose 
oaaa  tiMra  Is  bo  record  of  adodaalon  for  permanent  raaklanoa.  If 
waeSh  atlan  at  all  make  a  saUrtKtory  showing  to  the  Commlaataiier 
of  Immlgraton  and  Naturalization  that  be  entered  the  United 
States  prior  to  July  1.  ISM.  has  redded  In  the  United  States 
continuously  since  such  entry,  is  a  person  at  good  moral  character. 
aud  is  not  SI  bjoct  to  deportation  Fortunately  section  6  provides 
that  the  bunien  of  proof  shall  be  upon  the  alien  to  establish  every 
ram^alte  faci 

•aaOon  6  further  provides  tor  a  tabulation  or  compilation  at 
raoords  at  mk  ana  paraalttad  to  ramalTi  tn  the  United  Statea  xindar 
the  provlalan  i  at  thla  Mil  and  tk»  opening  of  a  "cbarga  aoeount" 
against  quotas  of  futxire  faara. 

Section  7  applies  to  the  uuilatiUuiL  of  entrance  fees  and  Is  nacea- 
■ary  U  the  bi|l  should  be  enacted  Into  law 

Baiatfcin  8  empowers  the  Secretary  of  Labor  to  designate  persons 
**<''**<««§  supeHrlAory  posMAflaa  to  lss\ie  warrants  for  the  arraat  of 
aUana.  It  Is  our  underaiaadtng  that  for  years  the  Secretary  baa 
delegated  thej  power  to  asalstants  and  arrests  are  made  and  war- 
rants are  issujed  with  little  delay.  If  this  pruvlalon  of  law  is  neces- 
sary. It  wotild  appear  that  there  Is  no  good  reason  why  It  should 
not  be  enacied  without  being  connected  with  other  legislative 
—r****"  wblchjw«  believe  is  wholly  against  the  public  interest. 

fiactlon  0 — we  have  previously  stated  our  objections  to  this  sec- 
tion, which  [k  similar  to  the  original  bill  Any  such  authority  as 
contained  In  ihls  section  sboald  be  restricted  to  competent,  experi- 
enced officers  and  not  dalsgatad  to  "any  amptofae." 

Sacttop  10  |Ls  the  usual  provision  for  the  Issuance  of  rules  and 


regulations. 

SecUon  11 
committee, 
committee, 
enforcement 
the  Interdepi 
the  Secretary! 
tlon  at 

Wa  aaa  no 
proTlatmi  wax 

Section  13 
lug  quota  pT 


irovides  for  the  composition  of  the  Interdepartmental 

"e  are  opposed  to  the  delegation  of  power  to  any  snch 

,e  Secr»>taj^-   ar  LAbor   Ls  charKed  generally  with  the 

the  .mnugratton   lawi  and  it  Is  very  unlikely  that 

tal  committee  would  deviate  from  the  policy  of 

Labor      We  are  oppoeed  to  the  proposed  substltu- 

for  laws. 

ijectloc  to  section  12.  and  If  the  bill  la  ^ma^^  thla 
Id  saem  desirable 

rorldes  for  the  repeal  of  the  provision  of  law  grant- 
'crence  to  Immigrants  skilled  la  agriculture,  a-nd  we 


have  no  c>b;«<)Ui^>a  ua  that  provlsioii. 


mCMAKT 

While  the  amendment  In  the  nature  of  substitute  for  8.  3969 
contaJJXs  certain  modifications  and  Improvements  over  the  original 
bAll.  tt  Btlll  confers  very  broad  discretionary  powers  on  the  Com- 
mlflilOIMr  of  Immigration  and  Naturalization  and  the  Interdepart- 
mental committee  The  bill  Is  claimed  to  strengthen  the  deporta- 
tion laws,  when,  as  a  matter  of  fact,  with  one  Inconsequential 
exception,  the  bUl,  If  enacted,  would  not  add  a  single  mandatorlally 
deportable  alien  to  existing  law  but,  on  the  contrary,  would  substi- 
tute for  the  mandatory  provisions  of  law  the  discretion  of  the 
Commlsaloner  of  Immigration  and  NaturaJlzatton  and  the  Inter- 
departmental committee  The  chief  object  of  the  bill  Is  to  "permit 
to  remain  In  the  United  States"  aliens  who  are  Illegally  and  unlaw- 
fully tn  the  coontry 

Assuring  yoa  at  my  cooperation  and  assistance  and  with  best 
wlahaa.  I  am. 

Toxirs  very  truly, 

AsTTTCTi  J.  Lovnx. 
Vice  Prrsldfnt.  Natiofuil  LejrtsisMre  Repre3entatix>€. 

Mr,  BARKLEY.  Mr.  President,  I  believe  the  Senator  will 
not  be  able  to  conclude  his  remarks  today, 

Mr.  REYNOLDS.    No;  I  fihsiU  not. 

Mr.  BARKLEY.  Will  the  Senator  yield  at  this  time  so 
that  an  executive  session  may  be  held? 

Mr   REYNOLDS.     Certainly. 

Ai»PROPRL»TIONS  TOR    THKASITIY    AICD    POST   Omck    DKP.\RTMEJiTS 

CONriRKlfCl    REPORT 

Mr.  GLASS  submitted  the  foUowln«  report: 

The  committee  ot  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  tb«  Senate  to  the  bill  iH  R.  10919) 
"making  appropriations  for  the  Treasury  and  Post  Office  Depart- 
mefits  for  the  tiacai  year  ending  June  30.  1937,  and  for  (jther  pur- 
poses", having  met.  after  full  and  free  conference,  have  a^rf*^  to 
recommend  and  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  Senate  recede  from  lu  amendments  numbered  2,  4  7 
8.  9,  18.  19,  21.  23,  35,  87.  4«,  65.  M.  67.  and  68  '     ' 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  fl.  10.  12,  15.   18,  20.  24,  31.  S3    39    40    41 
47.  50.  61.  63.  54,  02.  and  S4.  and  a^ree  to  tb«  same. 

Amendment  numbered  1:  That  the  House  raoede  from  Its  dls- 
sgiawiMUt  to  the  ammMlmant  of  the  Senate  numbered  1  ajyi  agree 
to  tha  MBM  wUh  an  amamtinent.  as  foUows:  in  lieu  of  the  mm 
:  ••»1.050.000~:  and  the  Senate  agree  to  the  same 
numbered  3:  That  the  House  recede  from  Its  dts- 
»t  to  the  amendment  of  the  Senate  numbered  3.  and  agree 
to  tha  aame  with  an  amendment,  as  follows:  In  lieu  of  the  sxim 
proposed  Inaert:  "flsa.OOO-;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  6:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  5.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  erf  the  stun 
propoaad  Insert:  •'•l J73J10";  and  the  Senate  agree  to  the  aame. 

Amendment  numbered  11:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  1 1 .  and  agree 
to  the  aame  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
propoaad  inaert:  •♦475,000";  and  the  Senate  agree  to  the  same 

ftwmment  nxunbwad  13:  That  the  House  recede  from  Its  dls- 
agraemant  to  the  amendment  of  the  Senate  numbered  13,  and  agree 
tottie  nme  with  an  amaodment,  as  follows:  In  lieu  of  the  sum 
piO|XMad  Inaert  ■•$17.6eS.46r*;  and  the  Senate  agree  to  the  same. 

AoMKtment  numbered  14:  That  the  Hovuie  recede  from  Its  dls- 
agTaaoisnt  to  the  amendment  of  the  Senate  numbered  14.  and 
agree  to  the  same  with  an  amendment,  as  follows  Restore  the 
matter  stricken  out  by  said  amendment  amended  to  read  as 
foUows:  "or  for  the  permsjient  enlargement  of  the  caparlty  of 
any  existing  aviation  shore  station",  and  the  Senate  agree  to  tha 
aame. 

Amendment  numbered  17:  That  the  Hoxoae  recede  from  Its  dU- 
agreement  to  the  amendment  of  the  Senate  numbered  17,  and 
agree  to  the  same  with  an  anr^ndment,  as  foOows:  In  Ilau  of  the 
sum  propoaed  Inaert:  ••»23,fl90.788 ".  and  tha  Senate  agree  to  the 
s&me 

Amendment  numbered  22;  That  the  House  recede  frtjm  Its  dls- 
aipreement  to  the  amendment  of  the  Senate  numbered  22.  and 
agree  to  the  same  with  an  amerulment.  as  foUows:  In  lieu  of  the 
sum  proposed  Inaert:  "tl.sao.OOO-:  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  25  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  25  and 
agree  to  the  same  with  an  amendment,  as  follows  In  lieu  of  the 
m^tw-  Inserted  by  said  amendment,  inaert  the  following  "not 
exceeding  $1,000  for  expenses  of  educauonal  exhibits  spedflcaUT 
approved  by  the  Secretary  of  the  Treasury,' ;  and  the  Senata 
agree  to  the  same 

Amendment  numbered  27:  That  tha  Houaa  recede  from  lU  dis- 
agreement to  the  amendment  of  tha  Sanata  numbered  27  and 
apae  to  the  same  with  an  amendment,  aa  foUows:  In  lieu  ot 
tba  sum  propoaed  insert:   t3«<j.i35  .  and  tba  Sanate  agree  to  tha 


^Amendment  numbered  28     That  the  House  recede  from  Its  dla- 
'1%  to   tba   amendment  ot   Uaa  Sanata   numbered   28,   and 


agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  | 
sum    proposed    Insert:    "$569,810";    and    the    Senate    agree    to    the 
same. 

Amendment  numbered  29 :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  29.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
tiuxa  proposed  insert:  "$769,150";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  30:  That  the  House  recede  from  lU  dis- 
agreement to  the  amendment  of  the  Senate  numbered  30,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed  Insert:  "$447,500";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  32:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  32.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed  Insert:  "$206,240";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  34 :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  vhe  Senate  numbered  34,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
aum  proposed  Insert:  "$104,930";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  36:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  36.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment.  Insert  the  following:  "Sal- 
aries of  Inspectors:  For  salaries  of  fifteen  lnsp>ectors  In  charge  of 
divisions  and  five  hundred  and  seventy-five  In£f>ector8  $2,219,500."; 
and  the  Senate  apree  to  the  same. 

Amendment  numbered  38  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  38.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed  Insert:  ■"$586,500",  and  the  Senale  agree  to  the 
same. 

Amendment  numbered  42 :  That  the  House  recede  from  Its  dis- 
agreement to  the  Eimendment  of  the  Senate  numbered  42.  and  agree 
to  the  same  with  an  amendment,  aa  follows:  In  lieu  of  the  sum 
proposed   Insert;    "$6,775,000";    and  the  Senate  agree   to  the  same. 

Amendment  numbered  43:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  43.  and  agree 
to  the  same  with  an  amendment,  as  follows;  In  lieu  of  the  sum 
proposed  Insert:    "$186,900,000";  and  the  .Senate  agree  to  the  game. 

Amendment  numbered  44:  That  the  Hou.se  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbeied  44.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
proposed  Insert:   "$134,900,000";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  45:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  45.  and  agree 
to  the  same  with  an  amendment.  &r  follows:  In  lieu  of  the  sum 
proposed  insert:  "$7,125,000";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  59:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  59.  and 
agree  to  the  same  with  an  amendment,  as  follows;  In  lieu  of  the 
sum  proposed  Insert:  "$12,875,000";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  60;  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  60,  and 
agree  to  the  same  with  an  amendment,  as  follows;  In  lieu  of  the 
sum  proposed  Insert:  "$14,900,000";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  61 :  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  61,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed  Insert:  "$4,675,000";  and  the  Senate  agree  to  the 
aame. 

Amendment  numbered  63:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  63.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed  Insert:  "$625,000";  and  the  Senate  agree  to  the 
same. 

The  committee  of  conference  report  In  disagreement  amendments 
numbered  26.  48.  49.  and  52. 

Caktxx  Glass, 
KxN^rrrH   McKm.i.AK, 
Gael  Hatden. 
Prederick  Stetwer. 
Managers  on  t fie  part  of  the  Senate. 

Loins  Ludlow,  | 

John  J    Botx-an. 
Emmet  O'Neal. 
John  Tabek, 
Clarence  J.  McLeod, 
Managers  on  the  part  of  the  House. 

Mr.  GLASS.  Mr.  President.  I  will  state  to  the  Senate  that 
there  is  only  one  item  in  controversy.  The  House  conferees 
felt  compelled  to  take  that  item  back  to  the  House. 

I  ask  for  the  adoption  of  the  conference  report. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  coriference  report. 

The  report  was  agreed  to. 


PAYMENTS  TO  EASTERN  CHEROKIES 


Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  submit  a 
Senate  resolution  which  siijjply  asks  for  information  from 
the  Comptroller  General. 

Some  years  ago  the  Congress  passed  a  Jurisdictional  bill 
enabling  the  Cherokee  Indians  to  go  into  the  Court  of  Claims. 
The  case  was  prosecuted;  but,  for  some  reason,  the  Court  of 
Claims  did  not  take  into  consideration  or  assume  Jurisdiction 
of  some  facts  which  the  Indians  thought  they  were  entitled 
to  have  considered. 

There  is  now  pending  before  the  Committee  on  Indian 
Affairs  an  amendment  to  the  original  jurisdictional  bill;  but 
before  the  Committee  on  Indian  Affairs  can  adopt  the  amend- 
ment with  any  degree  of  satisfaction  it  is  necessary  to  have 
some  information,  and  I  submit  this  resolution  asking  for 
the  information  from  the  Comptroller  General.  If  there  be 
no  objection,  I  ask  for  its  immediate  consideration. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
immediate  consideration  of  the  resolution  submitted  by  the 
Senator  from  Oklahoma,  which  will  be  read? 

The  resolution  'S.  Res.  285)  was  read,  as  follows: 

Resolved.  That  the  Comptroller  General  of  the  United  States, 
for  the  Information  of  the  Senate.  Is  hereby  requested  to  advise 
the  Senate  of  the  amounts  appropriated  by  Congress  in  paj-ment 
of  the  lands  and  Improvements  of  the  Eastern  Cherokees  ceded 
by  them  by  treaty  of  December  29,  1835  (7  Stat.  478);  what 
charges  against  such  funds  were  found  Justly  due  and  payable 
by  the  Supreme  Court  of  the  United  States;  after  deducting  such 
Just  charges,  whether  or  not  the  balance  bore  Interest,  and  if  so. 
from  wliat  date  and  at  what  rate.  He  Is  further  requested  to 
ad%lse  the  Senate  what  amount  or  amounts  of  payments  were 
made  thereon  to  the  Eastern  Cherokees  per  capita  since  the  dates 
of  appropriation;  and  the  balance  due  the  Eastern  Cherokees  per 
capita,  if  any.  after  applying  such  payments  made  in  accordance 
with  the  established  law  governing  partial  payments.  Also  what 
gratuities.  If  any.  have  been  paid  to  the  Eastern  Cherokees  per 
capita. 

Mr.  AUSTIN.  Mr.  President,  in  \'iew  of  the  lateness  of 
the  hour  and  the  conditions  in  the  Senate,  and  my  under- 
standing that  there  would  be  no  legislative  business  trans- 
acted. I  shall  feel  obliged  to  caD  for  a  quorum  if  any  busi- 
ness is  to  be  transacted.  I  should  not  object,  but  I  should 
have  to  ask  for  a  quorum. 

Mr.  THOMAS  of  Oklahoma.  In  order  to  obnate  the  ne- 
cessity of  calling  a  quorum,  I  ask  that  the  resolution  be 
printed  and  lie  on  the  table,  so  that  I  may  call  it  up  at  a 
later  date. 

The  PRESIDING  OFFICER.  The  resolution  wiU  be 
printed  and  lie  on  the  table. 

EXECUTIVE    SESSION 

Mr.  BARKUEY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to ;  and  the  Senate  proceeded  to  the 
consideration  of  executive  business, 

EXECUTIVE    REPORTS    OT    COMMITTEES 

Mr.  McKELIxAR,  from  the  Committee  on  Post  OfQces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  Committee  on  Appropriations,  reported 
favorably  the  nomination  of  John  L.  M.  Irby,  of  South  Caro- 
lina, to  be  State  director  of  the  Public  Works  Administration 
in  South  Carolina. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reixirted  favorably  the  nomination  of  R.  Henry  Norweb,  of 
Ohio,  now  a  Foreign  Service  oflBcer  of  class  1  and  counselor 
of  embassy  at  Mexico  City,  Mexico,  to  be  Envoy  Extraordi- 
nary and  Plenipotentiary  to  Bolivia. 

He  also,  from  the  same  committee,  reported  favorably  the 
nomination  of  Fay  A.  Des  Portes,  of  South  Carolina,  now 
Envoy  Extraordinary  and  Minister  Plenipotentiary  to  Bo- 
livia, to  be  Envoy  Extraordinary  &nd  Minister  Plenipotentiary 
to  Guatemala. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  sundry  officers  in  the  Diplomatic  and  Foreign 
Service. 
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Atkil  2\ 


The  PFESIDINO  OPPTCER  (Mr.  8cHwxu.Bm*CH  In  the 
chair),    "fhe  reportA  will  be  placed  on  the  Executive  Cal 
endAT. 

posTMAsm  AT  Knoxvnxx.  ram. 

ICr.  McKKTJAR.    Mr.  President,  from  the  Committee  on 


Poet  Offic(!S  and  Post  Roads  I  report  favorably  the  nomina- 
tion of  H  Woodruff  Booth  to  be  postoMMtar  at  Knoxvllle, 
Tenn.  I  iislc  unanimous  consent  for  tb*  iBiaaediate  coiuud- 
eration  of  the  nomination. 

The  PFESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Tenoesaee? 

Mr.  AUpTTN.  Mr.  President,  what  is  the  nature  of  tiie 
report '• 

Ifr  \l  iLbUXAR.  It  Is  a  favorable  report  on  the  nomina- 
tion of  a  postmaster  at  Knoxvllle.  Tenn.  I  should  liite  to 
ttave  the  nomination  considered  at  this  tmxe. 

Mr.  AUSmN.    Very  weU. 

The  PILESIDING  OFFICER.  Without  objecUon.  the 
nomiiMtioi  is  confirmed. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the 
President  inay  be  notified. 

The  PRESIDING  OFFICER.  Without  objection,  the 
President  will  be  notified. 

If  therel  be  no  further  reports  of  committees,  the  clerk  will 
state  the  nrst  nomination  In  order  on  the 


POSTICASTKRS 

The  leflrlslative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr  \l  KrXLAR.  I  ask  unanimous  consent  that  nomirui- 
tlons  ur  iystmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PllESiUlNO  OPWCZR.  Without  objection,  the 
nominatio  [is  of  postmasters  are  confirmed  en  bloc.  That 
completes  the  calandar. 

RECVSS 

8eti|ate  resumed  legislative  session. 

LEY.     I  move  that  the  Senate  stand  \n  recess 
;lock  noon  tomorrow, 
moiion  was  agreed  to;  and  (at  4  o'clock  and  S6  min- 
the  Senate  took  a  recess  until  toosorrow.  Wednes- 
22.  1936.  at  12  o'clock  meridian. 


Mr 

tmtU  12  o' 

The 
utes  p  m. 
day.  AprU 


Paul  D. 
Mbn  R. 


CONFIRMATIONS 
nominations   con^^med   by    the   Senate   Atrril   21 
iiegislative  day  of  Feb.  24) ,  1936 

POSTMASTBW 


ULSXomA 


Bnyder.  AJo. 
Livingston.  Chlonde. 


James  A.  Metzger.  Grand  Canjon. 


Francis 


S[.  Pomeroy.  Mesa. 


Martin  ]jayton,  Saflord. 

Charles  JQ.  Montgomery.  Whltertver. 

AKKANSAS 

Albert  L   White,  Lepanto. 
Kenneth!  W.  Crook,  Pangbum. 

COLORAiK} 

.  MutZ,  F    *.rr. 
Joseph  H    •'  :^     V  Fruita. 
George  ^.  diiiucr,  Granby. 
Clyde  D.j  Moslander.  Grand  Junction. 
fs  M    Burrell.  New  CasUa. 
L.  [Urabow.  Ouray. 
Haynes.  Seibcrt. 
C(^>  u>er    Sllverton. 
Coie.   Vampa. 

D.  Lawson.  Aledo 
Vandaveer.  Greenfield. 

Mownn  Marr>n. 
Ru.TrKT  M.u»«>n. 
J.  Henann, 


Meryl  D. 
Floyd  E. 
Mark  S. 


IKDIAXA 

Nathan  P.  Lewis.  Campbellsburg. 
William  H.  Ashba.  Delphia. 
Robert  C.  Mayhall.  Edmburg. 
Matthew  Halbig,  Haubstadt. 
John  Nichols,  Odon. 
Fonao  Martin.  Shelbum. 
Elijah  A.  Gebhart.  Warren. 

IOWA 

Rose  M.  Flschbach.  Granville. 
Vem  U.  Waters,  Havelock. 
Louis  A.  Hasselbrink.  Kellogg. 
Joseph  L.  Lichty,  Luverne. 
George  M.  Smith.  North  English. 
Cllirord  P.  Shane.  New  Virginia. 
Viola  F.  McCartan.  Pocohontas. 
Hattie  Bandy.  Redfield. 
Liman  L.  DeP*ieece,  Sidney. 
Peter  T.  Belgard.  Tipton. 

KSHTUCXT 

Elizabeth  R.  Smith,  Irvine, 
John  A.  Gross,  Vine  Grove. 

LOUTSXAJTA 

Molse  Bellard.  Church  Point. 
Mary  K.  Roark.  Marlon. 

MASSA  CHTTSXTTS 

Aloyslus  B.  Kennedy,  Rochdale. 
Susan  F.  Twlss.  Three  Rivers, 
Edward  J.  ©"Day.  West  Brockfldd. 

iccHiaAir 
Theodore  M.  Lampert.  Ada. 
Nora  Donovan.  Bangor. 
Roy  W.  Maddock,  Benzonla. 
John  L.  Burkart.  Big  Rapids. 
Mildred  C.  Lesh.  Blanchard. 
Cecil  Phim.  Bloomlngdale. 
Margaret  Ackerson  Rush.  ClarksrfDe. 
Edward  Nelson,  Coleman. 
Irving  L.  Dixon,  Concord. 
Laura  J.  EMver.  t)eerfleld. 
Charles  A.  Bisekrw.  East  Tawas. 
Leo  J.  Navarre.  Essexvllle. 
Judson  B    Richardson.  Evart. 
Earl  Hudson.  Gobies. 
Homer  Fisher.  Grand  Haven. 
Michael  E.  Mussatto.  Gwlxm. 
Frank  L  Friend.  Harbor  Sprtixgs. 
William  C    Radue,  Hermansvllle. 
Alfred  H.  Pfau.  Howell. 
Stephen  P.  Jakobowskl.  Inkster. 
Hasel  B.  Brlckson,  Le  Roy. 
Bert  Lowery.  Manchester. 
Walter  R.  Mason.  Milan. 
Bartlett  E.  OGrady.  Paw  Paw. 
Karl  B.  H.  Beyer.  Rsnraa 
Adelbert  L.  Stcbbins.  Sherldim. 
Lewis  L  Peterson,  Sprlngport. 
Lydla  T.  Bing.  Tawas  City. 
Franc  8.  Gillespie.  Tecumseh. 
Adam  Przybylskl,  Wyandotte. 

msscrmu 
Joseph  H.  Hardcrove.  Atlanta. 
Harry  O.  Travis.  Belle. 
Boy  Clodfelter.  Essex. 

Oeorg*»  Pt'frus.  Hermann. 
Ruby  M    Kirr.  Kingston. 
Newto:    F    T     .r-,g.  8r..  La  Plate. 
John  V.  ij.AAi.<ock.  MajrsvUle. 
George  B.  Scott,  New  Hampton. 
Mary  8.  McMahill.  Osbom. 
Sdgar  E.  Smith.  Owensvllle. 
G.  Emmett  Moore,  Parkvilla. 
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Floyd  E.  Birkhead,  Wlnfleld. 
Charles  H.  Oney.  Wright  City. 

NEW  JERsrr 
William  J.  Dugan,  Greystone  Park. 
Thomas  E.  Downs.  Jr..  South  Amboy. 
Robert  Freeman  Kearce.  VauxhalL 

OKLAHOllA 

George  J   Martin.  Guthrie. 

TENNESSEE 

William  Davis  Dulaney,  Blountville. 
H.  Woodruff  Booth.  Knoxvllle. 
William  L.  Moore.  Selmer. 

TEXAS 

Oliver  A.  Hale.  Abilene. 
Annie  K.  Turney.  Alpine. 
Pearl  Knox.  Anson. 
Angus  G.  Vick.  Belton. 
Wilson  Bradley.  Bryan. 
Eunice  C.  Burroughs.  Buffalo. 
Erin  M.  McAskill,  Edinburg. 
Daisy  E.  Billingsley.  Eliasville. 
Robert  B.  Truett.  Franklm. 
Kirby  J.  Preston,  Gladewater. 
Crown  Dickson.  Kilgore. 
Roger  S.  Guyton,  McCamey. 
William  E.  Thomason,  Nacogdoches. 
Elbert  L.  Tubb.  Oakwood. 
John  E.  Cooke,  Rockdale. 
Nora  B.  Stames.  Winona. 
Brett  Hargrove.  Woodsboro. 


UTAH 


Robert  H.  Barton.  Layton. 


D     D., 


HOT  SK  OF  RKPRKSENTATIV-ES 

Tuesday,  April  21,  1936 

The  House  met  at  12  o'clock  noon. 
The    Chaplain.    Rev.    James    Shera    Montgomery, 
offered  the  following  prayer: 

Our  Father  which  art  In  heaven,  hallowed  by  Thy  name. 
Thy  kingdom  come.  TTiy  will  be  done  in  earth,  as  it  is  in 
heaven.  Give  us  this  day  our  daily  bread.  And  forgive  us 
our  trespasses,  as  we  forgive  those  who  trespass  against  us. 
And  lead  us  not  into  temptation,  but  deliver  us  from  evil: 
for  thine  is  the  kingdom,  iuad  the  power,  and  the  glory, 
forever.    Amen. 

THE  JOUKNAL 

Mr.  BANKIIEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  reading  of  the  Journal  of  yesterday's  proceedings 
be  dispensed  with  and  the  Journal  stand  approved. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

TTiere  was  no  objection. 

By  unanimous  consent,  the  Journal  of  the  proceedings  of 
ymtfi'ilsy  was  approved. 

ORDER    OF    BrSINE.SS 

Mr.  BANKHE.AD.  Mr.  Speaker,  before  proceeding  with 
the  memorial  scr\ices,  a  change  m  the  parliamentary  situa- 
tion makes  it  neccs.sary  for  me  to  submit  a  unanimous- 
consent  request  on  account  of  the  indisposition  of  the  chair- 
man of  the  subcommitiee  m  chai-ge  of  the  Interior  De- 
partment appropriation  bill.  | 

Mr.  Speaker,  I  a.sk  unoiiimoas  consent  that  on  tomorrow  j 
It  may  be  In  order  to  consider  omnibus  bills  on  the  Private 
Calendar  under  the  rule. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Tliere  was  no  objection. 

REccas 
Du-  speakf:r      Pvu-suant  to  RotlM  Re.solution  467  the 
Chair  deciarc.i  the  House  to  be  In  recess  for  the  purpose  of 


holding    memorial   services   as   arranged   by    the   Committee 
on  Memorials. 

Accordingly,  the  House  stood  in  recess  to  meet  at  the  call 
of  the  Chair. 

Memor.\l  Servici  Phogram 
Prelude,  Sacred  Selections  (11:30  to  12). .United  States  Army  Band 

Presiding  Officer The  Spea^r  of  the  House  of  Representativea 

Invocation The  Chaplain,  Dr.  James  Sheru  Montgomery 

There  Is  No  Death CHara 

Dorothy  Reddish 

Scripture  Beading  and  Prayer.." The  Chaplain 

Roll  of  Deceased  Members.The  Clerk  of  the  House  of  Representatives 
Devotional  silence. 

Address Hon.  ULYS5E-i  S    Glyeb 

Representative  from  the  State  of  Kansas 

Out  of  the   Night   a   Bugle   Blows Constance 

Dorothy  Reddish 

Address Hon.  John  J.  OConnoh 

Representative  from  the  State  of  New  York 

Comet  atAo — Nearer  My  God  to  Thee Ralph  Ostrom 

Prom  the  United  States  Army  Band 
Benediction The     Chaplain 

IN    MEMOBIAK 

Se-acte 

Hon.  Hxrrr  Ptehce  Long,  a  Senator  from  the  State  of  Louisiana. 
Died  September   10,    1935 

Hon.  Thomas  David  Schall,  a  Senator  from  the  State  of  Minne- 
sota.    Died  December  22,  1935. 

House  of  Representativea 

Hon.  Cap  R.  Garden,  Fourth  Congressional  District  of  Kentucky. 
Died  June   13.   1935 

Hon.  Charles  Vilas  Truax,  at  large,  Ohio.     Died  Augnst  9    1935. 

Hon.  Henry  Mahlon  Kimball,  Third  Congressional  District  of 
Michigan.     Died  October  19,   1935. 

Hon.  Wesley  Lloyd.  Sixth  Congressional  District  of  Washington 
Died  January  10,  1936. 

Hon.  Stephen  A.  Rl'dd.  Ninth  Congressional  District  of  New 
York.     Died  March  31,   1936 

Memorlu.  Services 

The  Speaker  of  the  House  of  Representatives  presided. 
The  Chaplain,  Dr.  Montgomerj': 

Almighty  God,  unto  whom  all  hearts  are  open,  all  desires 
known,  and  from  whom  no  secrets  are  hid,  cleanse  the 
thoughts  of  our  hearts  by  the  inspiration  of  Thy  Holy  Spirit, 
that  we  may  perfectly  love  Thee  and  worthily  magnify  Thy 
holy  name.     Through  Jesus  Christ  our  Lord.     Amen. 

Dorothy  Reddish  sang  There  Is  No  Death,  by  OTiara. 
The  Chaplain,  Dr.  Montgomery: 

The  Lord  is  my  shepherd:  I  shall  not  loarU.  He  makeih 
me  to  lie  down  in  green  pastures;  He  leadeth  m^  beside  the 
still  voaters.  He  restoreth  my  soul:  He  leadeth  me  in  the 
paths  of  righteousness  for  His  name's  sake.  Yea.  though  I 
walk  through  the  valley  of  the  shadow  of  death,  I  loill  fear 
no  evil;  for  Thou  are  with  me;  Thy  rod  and  Thy  staff  they 
comfiwt  me.  Thou  preparest  a  table  before  me  m  the  pres- 
ence of  mine  enemies;  Thou  anointest  my  head  with  oil:  my 
cup  runneth  over.  Surely  goodness  and  mercy  shall  follow 
me  all  the  days  of  my  life;  and  I  will  dwell  in  the  house  of 
the  Lord  forever.     Amen. 

Though  I  speak  with  the  tongues  of  men  and  of  angels. 
and  have  not  lov-e,  I  am.  become  as  sounding  brass,  or  a 
tinkling  cymbal.  And  though  I  have  the  gift  of  prophecy, 
and  understand  all  mysteries,  and  all  knowledge;  and  though 
I  have  all  faith,  so  that  I  could  remove  mounta:n^,.  and  have 
not  love,  I  am  nothing.  And  though  I  bestow  all  my  goods 
to  feed  the  poor,  and  though  I  give  my  body  to  be  burned, 
and  have  not  love,  tt  profiteth  me  nothing.  Loi>€  suffereth 
long,  a-nd  is  kind:  love  enmrth  not:  love  vaunteth  not  its 
self,  is  not  puffed  up.  Doth  not  befiave  itself  unseemly, 
seeketh  not  her  own,  is  not  easily  provoked,  thmkcth  no  evil: 
rcjoiceih  not  in  iniquity,  but  rejoiccth  in  the  truth.  Beareth 
all  things,  believeth  all  things,  hopeth  all  things,  cndureth 
all  things.  Looe  never  faileth:  but  whether  there  be  prophe- 
cies, they  shall  fail;  whether  there  be  tongues,  they  shall 
CMie;  whrtfier  there  be  kno^vlrdpe,  it  shall  vayiLih  away. 
For  we  know  in  part,  and  we  prophr.ty  ;n  par;.  But  u  h^n 
that  which  is  perfect  is  come,  then  that  which  it  in  part 
shall  be  done  away.     When  I  uxu  a  child,  I  spake  as  a  child. 
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OS  a  child.  I  thought  as  a  chtid:  but  when  I 
a  man,  I  put  away  chiidish  things.    For  note  we  see 
a  oiass.  darkly;  but  then  face  to  face:  now  I  know 
but  then  shall  I  know  even  as  also  I  am  known, 
abideth  faith,  hope.  love,  these  three:  but  the  great- 
is  love.     (1  Cor.  xiii.) 


Leajd.  kindly  Light,  amid  the  encircling  gloom. 

Lead  thou  me  on! 
Th4  night  is  dark,  and  I  am  far  from  home — 

Leckd  thou  me  on! 
Kee  p  thou  my  feet ;  I  do  not  ask  to  see 
The  distant  scene — one  step  enough  for  me. 

I  wis  not  ever  thus,  nor  prayed  that  thou 

Shouidst  lead  me  on; 
I  lojred  to  choose  and  see  my  path;  but  now 

Lead  thou  me  on! 
I  lo  red  the  garish  day.  and  spite  of  fears, 
Pri<  e  ruled  my  will.    Remember  not  past  years. 

So  long  Thy  power  hath  blest  me,  siire  it  still 

Will  lead  me  on 
O'ei-  moor  and  fen,  o'er  crag  and  torrent,  till 

The  night  is  gone. 
Ant  with  the  mom  those  angel  faces  smile. 
Wh  ch  I  have  loved  long  smce.  and  lost  awhile. 


iS.  Infinite  Spirit,  while  we  breathe  the  chant  of  the 

.  holy.  holy.  Lord  God  Alm.ghty;  heaven  and  earth 

with  Thy  goodness;  glory  be  unto  Thy  holy  name. 

and  lead  us  to  rej)ose  our  confidence  in  Thee.    We 

Thee  for  the  blessed  gift  of  life;   inspire  us  to  live 

l^r  mdustriously,  and  at  the  last  hand  it  back  to 

a  blemish.     Guide  lis  by  Thy  law,  nile  us  by 

and  lead  us  in  the  pathway  of  a  just  and  honor- 

for  our  country. 

Thee  for  the  words  that  fell  from  the  lips  of  our 


Iov( 
service 
prkiae 


your  heart  be  troubled:  ye  believe  m  God.  believe 
In  my  Father  s  house  are  many  mansions;  if  it 
so  I  would  have  told  you. 


Heaver  ly  Father,  the  sands  of  life  nm  swiftly:  we  know  not 
when  the  silver  cord  shaU  be  loosed,  the  golden  bowl  be 
broken,  but  so  long  as  faith  and  hope  and  love  shall  live,  so 
long  is  thte  immortality  of  the  scul  assured.  Be  this  the  com- 
fort, the  liope  of  the  sorrowing  ones  of  our  deceased  Members 
in  whose  memory  wf*  have  assembled.  May  we  go  forward 
with  patltnce  and  fortitude  and  at  the  last  may  we  be  able 
to  look  |)ack  without  regret  in  the  closing  hours  of  this 
earthly  iJfe  and  pass  serenely  to  our  eternal  home.  In  the 
name  of  ^ur  Savior.    Amen. 

lOLL    or    DICZASED     MEMBERS 

Mr.  Patrick  J.  HaJtigan,  reading  clerk  of  the  House  read 
the  following  roil: 

KT7TT  rcamcM  loko.  «nfATD«  mow  tkk  rrAT*  or  locuiana 
L*wyer;    railroad    commlasloner;    member    of    the    public    •errloe 
oommJ«loiu  8ute  of  Loulilana;   Oovernor;    elected   to   the  United 
8t»«e»  8«akt«,  Noirember  4.   1980.     Dted   September    10.    1935. 

THOMAa    DAVIO    •CKALX,    •INATO*    mOM    TUX    ST*T»    OF    MINNSSOTA 

uJ::T7VZ'J^*l^  *  Representative  to  the  Sixty-fourth.  Slxty-Ofth, 
Btxty-Blxth,  Slxty-aeventh.  and  8!xty-el«rhth  rngpown  twice 
elected  to  th«  United  States  Senate  Dted  I>cemb«r  M,  1934. 
csr  a  CA«oi3f.  roxrxm  cowcaissroNAi.  disttuct  or  stat*  or  icrirrrcxT 
Lawyer;  armer:  banker,  elected  a  Representattre  to  the  Seventy- 
•econd.  8ei»nty- third,  and  Seventy -fourth  CongrMM*.  Died  June 
13.    1985. 

CHA«L«8     yXLAS    TSUAX.    «KPaagaW TATTTX    AT    LAKOK.     STAT*    Of    OHX3 

P'anner:    sdltor:  director  erf  a^tcrilture.  Ohio,  1923-29.  vice  chair- 
Den*  wratlc   State   OentnU    Conunltte*:    delegate    Democratic 
(^onvention.    1934;    nomiiiated   for   United  States  8«nate 
*■  -•  a  Representative  to  the  Seventy-third  and  Seveotv- 
"-'-      Died   AugiiBt  9.   1935. 
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3M     KXMBAI,L.     TUBtO      COKCBSSSIONAL     DISTaaTT     OF     TBX 
ST  ATT  OF  ICICHICAir 

Of  the  Uterary  and  law  departments  of  the  University 
practlctag  attorney  for  27  years:  elerted  a  Represent- 
Ssvsnty  fourth  Concraas.     Died  October  19.  lA3ft. 


LLOTD,    SIXTH    COlVCXXSSrONAI.    DLST«ICT    OF    THI    STATX    OF 
WASHIIfCTON 

Lawyer;    elected    a    RepresenUUve    to    the    Seventy -third    and 

Seventy -fourth    Congresses;     assistant    Democratic     whip    of    the 

House;  member  of  the  Conunlttee  on  the  Judiciary      Died  January 
10.  1936  -«*"ui»xy 

STSPHKN   AlflMlXW   BITDO.    HUCTH   CONCaXSSIONAI.    DISTUCT   OF  THX   STAT« 

OF    NXW     TOKK 

Lawyer;  alderman,  city  of  New  York;  elected  a  Representative  to 
the  Seventy-second.  Seventy-third,  and  Seventy-fourth  ConcresEes. 
Died   March  31,    1936.  *^  ^ 

Then  followed  1  minute  of  devotional  silence. 

Hon.  Ulyssis  S.  Gdyer,  a  Representative  from  the  State 
of  Kansas,  deUvered  the  following  address: 

ADDRESS  or  HON.  UXYSSES  S.  CXTYER 

Mr.  Speaker: 

Leaves  have  their  time  to  fall. 

And  ncwers  to  wither  at  the  north  wind's  br«ath 
And  stars  to  set.  but  all. 

Thou  hast  all  seasons  for  thine  own.  O  Death! 

Veneration  for  the  sepulcher  and  reverence  for  the  dead 
belong  to  the  most  ancient  instincts  of  the  human  race.  To 
respect  and  to  honor  the  memory  and  dust  of  our  ancestors 
is  common  alike  to  the  savape  and  the  civilized.  This  in- 
clination to  cc«asecrate  the  grave  and  to  enshrine  the  memory 
of  our  departed  ancestors  may  have  been  and  doubtless  was 
the  beginning  of  the  worship  of  Deity,  for  in  that  black  night 
of  prehistoric  darkness  the  human  soul  reached  out  toward 
the  only  sjTiibol  of  Deity  it  possessed — its  earthly  parentage. 
Thus  today,  both  in  harmony  with  the  precedents  of  the 
House  and  the  customs  of  mankind,  we  meet  to  honor  those 
who  have  gone  to  that  "imdiscovered  country"  and  who  for  a 
brief  time  were  associated  with  us  in  this  fonim  fashioned 
by  our  fathers  in  the  Constitution.  This  day  the  discord 
of  party  passion  divides  us  not.  Individual  interests  and 
personal  ambitions  are  forgotten.  The  battle  for  supremacy 
and  the  struggle  for  precedence  sleep  for  the  moment  Uke 
those  we  mourn.  All  that  Is  sordid,  all  that  is  ignoble  in 
this  game  of  politics  retreats  In  silence  from  the  presence  of 
death. 

There  are  no  minority  rlews  in  this  committee's  report. 
It  is  accepted  by  unanimous  consent  without  debate.  That 
report  consUtutes  the  epitaph  of  the  seven  strong  men  who 
are  the  objects  of  this  memorial.  Their  work  in  this  forum 
is  fimshed.  Their  record  Is  completed.  Their  roll  calls 
have  all  been  answered.  Their  speeches  have  all  been  ut- 
tered. Their  offices  have  been  vacated  by  the  decree  of  fate 
Soon  others  will  occupy  their  places  and  the  current  of  Ufe 
will  resume  Its  acctistomed  course. 

It  is  one  of  the  inexplicable  .-nysterles  of  life  In  which  one 
surrenders  his  peace  of  mind,  ids  tranquillity  of  soul  and 
life  under  his  own  vine  and  flg  tree  for  a  disappointing  dis- 
illusioning Ignis  fatuus  In  the  morass  of  public  life  "  Yet 
arduous  as  the  duties  are,  we  are  loathe  to  leave  its  un- 
rlvaJad  associauons.  and  every  Memb.T  may  refer  with  pride 
to  hla  membership  in  this  foruni  of  Uie  people.  Tlie  duties 
and  growing  exactions  upon  Its  Members  increasuigly  draw 
upon  their  powers  of  endurance  and  resistance,  which  con- 
sUntly  increaaes  their  mortality.  I  have  been  a  Member 
of  this  House  for  10  years  under  five  Speakers,  three  of 
whom  have  gone  to  that  undiscovered  land  where  there  ia 
I  always  a  quorum  present. 

In  iny  humble  opinion,  the  Presiding  Officer  of  this  House 

I  holds  m  his  credentials  of  election  as  Speaker  the  supreme 

,  testimonial  of  exalted  character,  unimpeachable   integrity 

and  superlative  ability.    He  is  no  accident.    He  must  prove 

his  fitness  for  this  great  office  through  a  long  series  of  years 

n  the  fierce  furnace  of  political  debate,  the  flsticufT  of  par- 

Uamentary  strategy  and  maneuver,  and  by  his  ability  to 

manage  strong  and  inteUigent  men  under  the  most  trying 

wid  difficult  circmnstances.    That.  In  my  opinion,  was  what 

led  the  late  Nicholas  Ix)ngworth  to  twice  declare  upon  this 

hfthe  worW^'^  '"^^^^'"  '^''''^^  "^'  ""^^^  ^*^  ^"^  ^^"  °®^ 
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holds  the  opportunity  for  the  hiphest  type  of  public  service. 
The  principal  difference  between  the  higher  and  lower  offices 
is  that  the  higher  arc  the  more  exacting  and  the  more  disap- 
pointing and  disilliLsioning.  Men  speak  of  the  Presidency 
as  the  greatest  office  in  the  world,  and  we  do  not  dispute 
that  estimate.     But  what  a  tragic  and  disappointing  illusion! 

With  more  or  less  familiarity  I  have  known  the  last  seven 
Presidents;  knew  each  before  his  elevation  to  the  hieh 
office,  met  each  while  serving  his  term,  saw  all  of  them  after 
the  expiration  of  their  term.*?,  except  one,  who  escaped  in 
the  embrace  of  death,  and  every  one  of  them  withered  under 
the  devastating  experience  like  the  grass  v^lthercd  under  the 
furnace  breath  of  the  droueht  of  1934.  The  Presidency  saps 
the  life  like  a  vampire  and  like  a  vampire  mocks. 

I  saw  Woodrow  Wilson  stumble  do\^-n  into  the  valley  and 
the  shadow  amid  the  wreck  of  his  shattered  dream  of  peace, 
disappointed,  disillusioned  and  heartbroken  beyond  the 
dream  of  despair.  I  saw  that  world-famous  smile  of  Wil- 
liam Howard  Taft.  which  they  said  would  never  wear  off, 
fade  forever  among  the  things  that  were.  Warren  G. 
Harding,  as  Senator,  might  still  be  in  the  land  of  the  lu-ing. 
We  were  all  so  sure  that  the  cold,  calculating,  importurbable 
equanimity,  the  impenetrable  stoicism  of  Calvin  Coolidge 
would  be  proof  apaiast  the  lethal  draught,  but  now  we 
know  that  a  happy  decade  or  mayhap  a  tranquil  score  of 
years  were  shorn  from  his  span  of  life.  One  of  the  seven 
by  reason  of  his  superlative  strength  and  his  indomitable 
uill  survived  a  decade  in  the  genarous  hope  of  again  sac- 
rificing himself  upon  that  alluring  altar,  but  before  his 
dream  came  true  he  expired  like  a  .steed  plunging  back  into 
his  burning  barn.  I  saw  Herbert  Hoover,  too  sensitive  for 
such  an  office,  grow  old  while  I  looked  at  him. 

There  are  living  six  widows  of  former  Presidents  and  the 
wife  of  the  only  ex-President,  eloquent  tribute  to  the  eternal 
feminine  and  tragic  evidence  of  Presidential  mortabty.  Let 
no  one  deceive  himself  into  believing  that  the  present  incum- 
bent, in  spite  of  all  his  playful  laughter  and  gallant  front. 
is  not  corroding  under  the  acid  of  this  enervating  ordeal. 
We  sigh.  "Uneasy  lies  the  head  that  wears  a  crown",  but  no 
more  uneasy  than  the  head  that  is  pillowed  in  that  snowy 
palace  at  the  other  end  of  the  Avenue.  We  sp)eak  of  "the 
white  light  that  beats  upon  a  throne",  but  it  Is  no  whiter 
and  not  nearly  so  hot  as  that  which  flames  about  the  Presi- 
dential chair.  But  this  office  confers  immortality  uF>on  one's 
name,  so  scores  of  patriots  surge  to  immolate  themselves 
upon  this  alluring  but  fatal  altar. 

During  the  last  holiday  season  I  drove  post  that  gleaming 
palace,  with  its  noble  portico  aflame  with  a  rainbow  of 
Christmas  lights,  and  I  thought  as  I  mused  upon  the  somber 
shadows  that  lurked  among  Its  stately  columns  and  hid  in 
Its  classic  corridors  that  we  should  write  above  those  iron 
gates  what  is  etched  on  the  lintels  of  Dante's  Inferno: 

Lasclate  ognl  spcranza  to;  ch'entrat«. 

Shakespeare,  in  his  tragedy  of  greatness,  puts  upon  the  lips 
of  Marc  Antony  the  naked  truth  concerning  human  great- 
ness. Antonius  was  standing  above  the  body  of  his  assassi- 
nated friend  and  comrade,  that  "piece  of  bleeding  ear'h", 
that  pathetic  clay  that  but  yesterday  was  Julius  Caesar, 
"whose  word  might  have  stood  against  the  world."  As  he 
gazed  upon  this  prostrate  form  he  exclaimed : 

O  Mighty  Caesar!  dost  thou  lie  so  low? 

Are  all  thy  conquests,  glories,   triumphs,  spoUa, 

Shrunk  to  this  little  measure? 

Massillon.  delivering  the  funeral  oration  of  Louis  XIV  in 
the  Cathedral  of  Notre  Dame,  exclaimed.  "Dieu.  seul,  est 
grand" — God.  alone,  Ls  great!  Such  is  the  tragedy  of  human 
grandeur!  The  old  Romans  had  a  lucid  saying:  'Sic  transit 
gloi  ia  mundi" — so  passes  the  glory  of  the  world. 

This  service  reminds  us  of  the  swift  mutations  of  life. 
Notlung  in  life  is  permanent  or  static.  Natme  abhors  both 
a  vacuum  and  dull  monotony.  Life  is  a  stream  on  whose 
bosom  is  etched  e\-erlasting  change.    The  eaxth  is  full  of  life, 
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music,  beauty,  and  loveliness.    But  its  beauty  and  loveliness 

do  not  last.    It  changes  as  swiftly  as  the  wings  of  light. 

Beauty  comes  and  beauty  goes. 
Like  the  petals  of  a  rose. 

Song  Is  but  a  moment's  bliss. 
Fleeting  as  a  lover's  kiss. 

Dawn's  bright  promise  of  a  day, 
Quickly  crumbles  In  decay. 

Spring  is  but  an  eene,  banshee  light; 
Vanishing  in  a  burst  of  flight. 

And  In  all  this  transiency. 

Only  God  and  hope  remain  to  me. 

The  passing  of  these  colleagues  of  ours  brings  into  sharp 
relief  not  only  the  eternal  change  of  all  things  but  the 
mysier>'  of  death.  Life  too.  is  quite  as  much  a  mystery. 
What  is  life  with  all  its  wondrous,  mighty  energies?  Its 
definition  and  its  source  have  escaped  all  our  saf^es  and 
philosophers.  What  is  death?  Only  the  poet  can  approach 
a  definition.  Nancy  B>Td  Turner  has  recently  given  her 
version  and  vision  of  death  under  the  title,  Death  is  a  Door: 

Death  Is  only  an  old  door 

Set  In  a  garden  wall. 
On  gentle  hinges  It  gives,  at  dusk. 
When  the  thrushes  call. 

Along  the  lintel  are  green  leaves. 

Beyond,  the   light  lies  stUl; 
Very  waUing  and  weary  leet 

Go  over  that  sLU. 

There  Is  nothing  to  trouble  any  heart. 

Nothing  to  hurt  at  all. 
Death  Is  only  a  quiet  door 

In  an  old  wall. 

But  what  a  pitiable  little  span  Is  human  life.  When 
viewed  only  from  its  troubled  surface,  what  a  strange  and 
pathetic  tragedy.  Yesterday  the  warm,  sweet  current  of 
life:  today  still  in  the  chill  of  death.  Yesterday  the  thrill 
and  exhilaration  of  superiority  and  preeminence;  today  the 
democratic  equality  of  the  dust.  Death,  like  love,  "levels  all 
rank."  There  is  no  caste  in  the  dominion  of  the  sepulcher. 
Death  is  the  universal  decree.  The  earth  itself  is  but  one 
vast  mausoleum.  We  touch  it  not  without  desecrating  a 
m>Tiad  sepulcher.  The  very  rocks  that  wall  us  in  are  but  the 
dusty  archives  of  life  that  throbbed  in  dead  and  forgotten 
ages.    All  that  lives  must  die. 

The   hand   of   the  king  that  the  scepter   hath   borne. 

The  brow  of  the  priest  that  the  mitre  hath  worn, 
The  eye  of  the  sage  and  the  heart  of  the  brave, 

Are  hidden  and  lost  In  the  depth  of  the  grave. 

But  It  has  been  said  that  there  is  no  life  without  death. 
That  death  is  the  prophecy  of  life. 

Plato,  thou  reasonest  well  I 

Else  whence  this  pleasing  hope,  this  fond  desire, 

This  longing  after  inunortallty. 

Bryant  teaches  us  a  beautiful  lesson  relative  to  the  migra- 
tory bird: 

There  la  a  Power  whose  care 

Teaches  thy  way  along  that  pathless  coast— 
The  dcRcrt  and  Illimitable  air— 
Lone  wandering  but  not  lost, 
•  •  •  •  •  e  • 

He  who  from  zone  to  zone, 

Ouldcfl  through  the  boundless  sky  thy  certain  flight, 
In  the  long  way  that  I  sliall  tread  alone, 

Will  guide  my  feet  aright. 

The  bird  that  simward  guides  its  flight  does  not  know 
that  eternal  summer  laughs  beneath  the  tropic  sun.  He 
has  never  seen  the  leaves  that  never  fade  nor  felt  the  heat 
that  never  cools.  His  native  home  wa^  where  arctic  ice 
drove  summer  from  the  earth  he  knew.  But  in  his  little 
fluttering  heart  the  Almighty  had  i^nted  this  cosmic  urge 
to  seek  a  land  of  everlasting  summer;  and  when  the  bird 
arrives,  there  the  summer  is.  Neither  nature  nor  nature's 
God  ever  deceived  his  children. 

I  used  to  have  a  friend  who  was  a  great  lawyer  ai'id  a 
greater  poet  and  philosopher,  though  he  wrote  all  of  his 
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t  tie  form  of  prose.    In  an  essay  disciissing  the  con- 

)f  energy  and  the  well-known  fact  that  always 

ery^Fhere  in  nature  nonextinction  is  her  most  im- 

oxomand;  that  matter  and  energy  were  indestruct- 

e«maL     He  tells  it  so  much  better  than  anyone 

did,  so  I  will  quote  briefly: 


Each 
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mote  of  matter's  dust  doth  hide  a  king,  divinity 

He   may   his   vesture's   fashion   change,   or   may  put 

ring:   he  ne'er  shall  abdicate. 

vforlds  may  crash  and  matter  wreck,  or  seethe  In  flame 

heat,    and    seeming    chaos    come    again,    without    a 

enthroned,  his  royal  plumage  all  unscathed,  his  power 

tittle  iMtea. 

the  time,  and  come  It  shall,  when  seemingly  this 
yon  flaming  sun.  and   all  that  his  wide  eye  beholds, 
Tijculty    dissolves.     •      •      •     his    crown    serene    he    atUl 
ihall  still  his  royal  scepter  wield. 
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mjote  of  matter,  Judge  Kepllnger's  humble  but  regal 

diist.  shall  sxirvive  the  wreck  of  worlds,  what  shall 

ipind  and  soul  and  energy?     Mind  and  energy  gue 

am  mind.  I  am  energy!     I  am  immortal! 

if  no  better  manner  of  concluding  this  faltering 

to  those  of  our  number  who  have  gone  to  the  land 

drsams  than  by  quoting  a  little  poem  by  the  great 

altic,  William  Winter.    About  a  quarter  of  a  century 

Wljnter  was  very  ill  and  close  to  the  gates  of  eternity. 

,  however,  and  afterward  wrote  this  poem,  and, 

billable  opinion,  no  sweeter  honey  of  its  kind  has 

the  hive  of  genius  since  Tennjrson  wrote  The 

the  Bar.    In  the  gentle  faith  of  Him  who  walked 

tid^ess  sea  and  In  the  calm  philosophy  of  William 

expressed  in  this  poem,  we  can  look  toward  the 

with  confidence  and  hope: 

One  other  hitter  drop  to  drink. 

And  then — no  more! 
One  little  pause  upon  the  brink. 

And  then — go  o'er! 
One  sigh — and  then  the  UbTmnt  mom 

Of  perfect  day. 
When  my  free  spirit,  newly  bom. 

Shall  sow  away. 

One  pang — and  I  shall  rend  the  thrall 

Wliare  grief  abtdea. 
And  gUMTous  Death  shall  show  m«  ail 

That  now  he  hides; 
And.  lucid  in  that  second  birth. 

I  shall  discern. 
What  all  the  sages  of  the  earth 

Have  died  to  learn. 

One  motion  and  the  stream  la  crost. 

So  dark,  so  deep! 
And  I  shall  triumph,  or  be  lost. 

In  endleaa  sleep. 
Then  onward,  whatsoe'er  my  fate, 

I  shall  not  care! 
Mor  sin  nor  sorrow,  love  nor  hate 

Can   touch  me  there. 

Dorothy  ^ddish  sang  Out  of  the  Night  a  Bugle  Blows,  by 
Constance.  I 

Hon.  JoHf  J.  O'CowNOR.  a  Kepresentatlve  from  the  State 
of  New  Yor  c,  delivered  the  following  address : 

ADDRESS  or  HOW.  JOHV  J.  OCONNOR 

Mr  Speacer.  once  again  the  House  of  Representatives 
stands  in  rwesa.  In  tribute  to  those  Members  of  Congress 
wbom  we  lave  loat,  by  death,  since  we  last  met  on  such 
occasion. 

In  his  oration  in  memory  of  the  first  Athenians  who  fell  in 
the  Peloponnesian  War.  Pericles  commended  the  fitness  of 
the  Athenian  public  funeral,  but  doubted  the  wisdom  of  any 
speech,  declaring  that  where  mens  deeds  have  been  great, 
they  should  be  honored  in  deed  only,  and  that  the  reputa- 
tion of  mai  y  should  never  depend  upon  ttm  judgment,  or 
want  of  it.  of  one,  and  their  virtue  — *»*H  er  ikot,  as  he 
spoke,  well  (ir  ill. 

Most  of  us  believe  "they  shall  not  pciss  this  way  again." 
But  America  was  aware  of  their  "passing."  They  had  the 
dlstlncUve  loner,  not  always  appreciated,  to  be  singled  out 
from  amonc  our  127 .000.000  of  the  Nation's  people  to  be 
Indnded  wllhln  the  small  group  of  531  men  and  women  who 
form  the  let  l&lative  branch  of  the  Government. 


Each  and  every  one  of  them  was  conscioas  of  that  honor 
and  its  obligations  and  responsibilities.  No  one  of  Lhem  was 
a  "backyard"  Congressman,  concerned  only  with  his  own 
State  or  his  own  district.  They  all  appreciated  that  their 
correct  title  under  the  Constitution  was  Piepresentative  or 
Senator  "from  *  the  State  of  their  residence,  and  not  merely 
'of"  that  Commonwealth.  Their  ideas  and  the  conception 
of  their  obligations  were  not  provincial.  They  were  "na- 
tionally minded",  an  example  well  worth  emulation. 

It  has  not  been  given  to  all  men  to  have  lived  in  the  days 
through  which  they,  our  deceased  colleagues  passed.  To 
have  lived  during  the  last  generation  is  a  privilege  never 
before  afforded  in  history,  and  unlikely  to  be  repeated  or 
surpassed. 

These  colleagues  of  ours  who  sat  shoulder  to  shoulder  with 
us,  who  agreed  with  us,  or  contended  with  us.  iiassed 
through  the  most  momentous  three  decades  of  civilization. 
That  they  were  aware  of  it  we  are  sure.  Their  participation 
in  it  vouches  for  that. 

They  left  us  when  they  had  reached  perhaps  the  peak  of 
their  ambitions.  In  measure  greater  or  less  they  had  satis- 
fled  what  Arnold  called: 

The  highest  earthly  desire  of  the  ripened  ralnd.  the  desire  of 
taking  an  active  part  In  the  great  work  of  government. 

It  was  their  privilege  to  see  man  conquer  distance  on  land 
through  the  development  of  the  automobile.  Above  their 
heads  they  saw  coursing  through  the  air  giant  man-made 
birds,  propelled  by  humans — their  ears  were  startled  to  hear 
voices  carried  through  illimitable  space  without  wires — what 
they  had  toiled  at  with  their  hands  they  saw  performed  a 
hundredfold  by  "FYankensteln"  machines,  terrifyingly  human 
in  operation,  though  soulless  and  ruthless  in  their  conse- 
quences. All  this  was  called  by  some  of  their  contem- 
poraries "progress",  the  economic  going  forward  of  civiliza- 
tion, the  scientific  conquering  of  the  universe,  emancipation 
from  the  slavery  of  labor.  Ttie  economic  and  social  read- 
justment necessary  from  these  Innovations  concerned  these 
colleagues  of  ours,  as  their  records  well  prove.  Reared  In 
the  school  of  Individualism  they,  like  their  constituents, 
looked  aakance  at  times  at  this  irresistible  march  of  the 
forces  of  nature  and  invention.  To  meet  the  changed  con- 
ditions they  gave  the  best  that  was  in  them  to  solve  the 
economic  and  social  problems  of  the  Nation  they  represented. 
Their  predecessors  had  no  such  problems.  Until  the  turn 
of  the  twentieth  century  procreas  was  comparatively  even  in 
Its  tenor.  It  was  a  great  privilege  to  play  an  important  part 
in  an  unparalleled  period  of  dj-namlc  change. 

While  our  colleagues,  whom  we  honor  today,  were  afforded 
the  opportunity  to  hve  through,  and  take  leading  parts  In, 
such  an  economic  and  social  readjustment,  at  the  same  time 
they  were  to  witness  and  participate  In  the  greatest  armed 
conflict  In  all  history,  among  practically  all  the  leading 
civilized  nations  of  the  world.  None  of  their  forbears  ever 
lived  through  such  days  and.  please  God.  may  their  de- 
scendants never  pass  through  such  an  experience,  the  effect 
of  which  even  time  may  never  eradicate.  At  first  hand,  and 
through  their  own  eyes,  our  beloved  colleagues  saw  countless 
millions  of  educated  men.  in  arms,  bent  on  destroying  their 
fellow  men  with  new  implements  of  war  which  their  fathers 
had  never  envisioned. 

With  airplane,  with  centaurlike  tanks,  with  death-deal- 
ing gas,  civilization  brawled.  None  knew  the  terrifying 
results  more  than  our  departed  colleagues — they  lived  it. 
They  saw  millions  slaughtered  and  maimed,  thousands  upon 
thousands  of  their  own  boys,  out  of  the  four  million  In 
arms,  killed  or  Incapacitated.  That  experience  was  theirs. 
and  It  was  their  solemn  duty  to  reconstruct  and  to  salvage. 
We.  who  knew  them  well,  know  what  a  prominent  part  they 
played  in  this  post-war  rehabilitation.  It  is  rarely  that  we 
could  commemorate  the  service  of  any  one  group  of  men 
whase  outstanding  services  In  behalf  of  the  veterans  of  the 
World  War  would  stand  out  so  pronounced. 

In  their  time,  these  colleagues  of  ours  saw  nearly  every 
old  established  government  of  Europe  fall,  and  a  new  order 
instituted.  Monarchies  and  kingdoms  gave  way  to  democ- 
racies, social  sUUes.  or  dictatorships.    Never  in  historj-    in 
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a  space  of  .so  few  years,  was  the  change  so  rapid.  All  this 
they  saw  occurring  in  the  outside  world.  They  gave  atten- 
tion to  all  this  change,  because  their  vision  was  not  na- 
tionally self-contained.  They  did  not  believe  in  erecting 
a  barbwi.^e  enclosure  around  their  own  country,  either 
to  keep  their  own  people  in,  or  their  blood  relations  out. 
They  realized  that  America  was  an  Integral  part  of  the 
world,  born  of  it  and,  to  an  extent,  dependent  on  it.  They 
wore  no  dark  glasses  to  blur  out  the  Atlantic  or  the  Pacific. 

While  all  these  chimerical  changes  were  going  on  abroad, 
in  their  own  land  these  beloved  colleagues  of  our  experi- 
enced new  and  unprecedented  changes.  They  saw  a  Nation 
struggling  under  a  tremendou.s  war  debt,  principally  con- 
sisting of  billions  loaned  to  those  nations  called  our  allies. 
They  saw  the  past- war  cost  of  war — a  billion  dollars  a  year 
to  take  care  of  our  soldiers  who  defended  their  country  and 
other  nations. 

In  1921  they  saw  our  country  plunged  into  a  depression, 
from  which  our  farmers  have  never  emerged,  only  to  be 
followed  by  th..se  delusive  boom  years,  imtil  that  unparal- 
leled and  unprecedented  crash  of  1929. 

It  is  disputable  which  years  were  more  Interejting  and 
awe  inspiring,  or  worth  while.  In  which  to  live — those  dread- 
ful war  days  of  1914  to  1918,  or  those  stressful  years  of 
depression  from  1929  until  recently.  Either  were  much 
worth  while — the  experience — not  only  for  the  individual  who 
lived  through  them  but  for  the  morale  of  our  people.  The 
Immediate  cost  is  apparent,  but  the  ultimate  gain  will  be 
worth  all  the  cost  and  all  the  suffering  entailed.  Aristotle 
said: 

The  powers  of  evil  and  horror  must  be  granted  their  full  scope; 
It  Ls  only  thus  that  we  triumph  over  them.  Only  when  they 
havf  worked  their  uttermost  will,  do  we  realize  that  there  remains 
BometMng  In  n^an's  soul  which  Is  forever  beyond  their  grasp  and 
has  power  in  Its  own  right  to  make  life  beautiful. 

Our  colleagues  knew,  ere  they  passed  from  this  mortal 
sphere,  that  never  again  would  our  country  be  dragged  Into 
a  foreign  martial  conflict.  They  also  knew,  and  gave  their 
all  to  the  end.  that,  out  of  the  great  economic  depression, 
a  new  order  would  arise  making  it  impossible  that  there  be 
a  recurrence  of  such  suffenng.  Oh.  they  were  called 
"socialists"  and  other  terms  of  alleged  opprobrium  when 
they  Joined  in  working  out  the  remedies  suggested  and  put 
them  into  effect.  They  were  compelled  to  withstand  all 
the  Jibes  and  shafts  of  ridicule  shot  at  them  by  the  die- 
hard conservatives,  and  the  "rugged  individualists."  But 
they  stood  their  ground,  and  before  they  passed  on,  they 
enjoyed  the  satisfaction  of  having  had  a  part  in  helpHng  to 
pull  this  Nation  out  of  the  greatest  economic  abyss  into 
which  it  had  ever  sunk. 

They  lived  through  these  recent  years  of  government  con- 
sciousness on  the  pari  of  the  people.  They  saw  the  growth 
of  untoward  criticism  of  men  in  public  life,  by  press,  through 
radio,  by  individuals  who  had  no  conception  of  the  subject 
about  which  they  carped  and  who  would  not  dare  offer 
themselves  before  the  electorate. 

They  lived  through  the  recent  years  of  all  the  "isms", 
from  parlor,  from  soap  box,  and  from  pulpit.  They,  our  col- 
leagues, were  the  targets  of  the  venom  of  blatant  tongues 
in  press  and  via  radio.  They  learned  that  what  were  here- 
tofore considered  sacred  personalities  were  no  longer  revered 
by  the  raucous,  snarhng  broadcaster  or  the  irresponsible 
columnist. 

They  went  all  through  that — patriots  as  they  were,  con- 
fident of  the  justice  of  the  cause  they  advocated.  They 
were  not  swerved  by  the  threats  of  selfish  minorities  or 
blocs  or  groups  or  deterred  by  abuse  from  their  inferi(M-s. 

To  have  carried  on  through  those  days,  not  yet  quite  over, 
is  no  small  compliment,  especially  when  they  beh-^ld  the  rise 
of  tlie  demagogue,  the  official  who  caters  to  anj'  minority, 
however  small,  provided  it  is  sufficiently  leather-lunged. 
Democracy  which  they  knew  when  they  entered  public  Me 
had  deteriorated  within  their  tune  to  the  "bloc",  the  "drive", 
the  "march",  and  the  "lobby."  'Ticague"  this  and  "union" 
that  came  into  being  in  the  closing  years  of  their  life  to 
attempt  to  dictate  by  threats  the  orderly  process  of  a  de- 
mocracy.    Wliile  they  saw   other   public   officials   succumb. 


they,  may  it  always  be  said  to  their  credit,  stood  steadfast, 
obedient  to  the  oath  to  which  they  subscribed  and  to  Uieir 
obligation  to  represent  their  people. 

Read  the  list.  Who  among  that  niunber,  of  those  we  now 
hold  immortal,  would  today  succumb  to  the  "points"  of  this 
one  or  the  "platform"  of  that  self-appointed  dictator  oi  our 
Nation's  destinies? 

We  shall  miss  them  because  we  have  need  right  now  of 
more  of  their  stalwart  type,  ready  to  submerge  tlieir  own 
interests  to  serve. 

It  was  such  men  as  these,  our  colleagues.  Mark  Tvt-ain  had 
in  mind  when  he  gave  his  advice  on  how  to  take  life. 

Take  It — 

He  said — 

as  though  It  were — a£  It  Is — an  earnest,  vital,  and  Important  affair. 
Take  It  as  though  you  were  born  to  the  ta.sk  of  performing  a 
merry  part  In  It — as  though  the  world  had  awaited  your  coming. 
Take  It  as  though  It  were  a  great  opportunity  to  do  and  achieve, 
to  carry  on  great  and  good  chances  to  help  and  cheer  a  sullerux^*, 
weary,  heartbroken  brother.  Now  and  then  a  man  stands  out 
from,  the  crowd,  labors  earnestly,  steadfastly,  confldentlv,  aiid 
straightway  becomes  fsmoiis.  The  world  wonder >,  admlree  Idol- 
izes. The  secret  of  the  power  that  elevt  tes  the  few  is  to  be  found 
In  their  Industry,  application,  and  perseverance  under  the  prompt- 
ings of  a  determined  spirit. 

These  men  of  ours  did  "staiul  out  from  the  crowd."  It  is 
only  those  who  do  so  st^nd  out  who  are  the  targets  for 
the  arrows  of  the  supercilious  critics — yea,  even  the  assassin  s 
bullet. 

It  is  not  only  wars  which  produce  heroes.  Most  of  our 
revered  and  still  honored  national  characters  did  not  achieve 
their  everlasting  fame  on  the  battlefield.  Contrary  to  many 
temporary  indications,  God  has  really  endowed  his  people  to 
t>e  eventually  appreciative  of  service  weU  performed.  Such 
appreciation  is  rarely  expressed  during  life.  Nor  is  it  always 
adequately  expressed  in  a  contemporary  eulogy.  Time,  how- 
ever, is  the  recorder.  In  whose  Indelible,  permanent  record 
is  written  the  only  true  biography.  "The  good  men  do"  is 
not  "interred  uith  their  bones." 

President  Alderman,  formerly  of  the  University  of  Virginia, 
once  said: 

In  the  case  of  a  statesman,  an  experience  warns  us  not  to 
attempt  to  fljt  his  final  place  In  history  untU  the  generation  that 
knew  him  and  loved  him  or  hated  him  shall  have  passed  away 
and  a  new  generation,  to  whom  he  was  not  a  familiar  figure,  shall 
have  come  upon  the  stage,  capable  of  beholding  him  with  eyes 
undlmmed  by  emotion  and  Judging  him  with  minds  unclouded  by 
prejudice  or  by  passion.  Loyalty  and  duty  and  reverence  none- 
theless liTge  us  to  set  down,  while  memory  Is  clear  and  events 
are  fresh,  what  we  know  of  men  upon  whom  their  fellow  men 
placed  great  burdens  of  power. 

A  prince  once  said   of  a  king  struck  down: 
"Taller  he  seems  In  death." 
And  the  word  holds  good,  for  now.  as  then. 
It  is  after  death  that  wc  measure  men. 

We  have  not  foregathered  today,  however,  Mr.  Speaker, 
to  measure,  but  rather  to  express  our  deep-seated  feelings 
at  their  passing  from  us.  Tliey  were  our  daily  companions 
and  our  friends.  We  like  to  assuage  somewhat  the  irrep- 
arable loss  to  their  families  and  our  own  grief  by  feeling 
that  they  have  Just  "lay  down  to  pleasant  dreams." 

A  comet  solo,  Nearer  My  God  to  Thee,  was  played  by 
Ralph  Ostrom,  of  the  United  States  Army  Band. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.,  pro- 
noimced  the  benediction: 

The  grace  of  our  Lord  Jesus  Christ  and  the  love  of  God,  the 
Father,  and  the  communion  of  the  Holy  Spirit  be  with  you  all. 
Amen, 

HON.  HUKY  PHRCE  tOIfO 

Mr.  MALONEY.  Mr.  Speaker,  it  is  with  somber  reflec- 
tions that  we  speak  on  this  occasion,  because  this  is  memo- 
rial exercise  day.  It  is  the  day  that  has  been  set  aside  in 
order  to  pay  tri.bute  to  those  illustrious  citizens — our  col- 
leagues— who  have  been  called  from  their  daily  labors  by 
the  Father  of  all  time.  Hiese  sad  events  come  to  us  dally, 
but  somehow  we  cannot  accustom  ourselves  to  them,  and 
although  we  accept  them  we  never  become  reconciled  and 
are  filled  with  much  sorrow  and  grief. 
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Mr.  Spefiiker.  one  of  our  most  eminent  citizens  was  called 
from  his  Jaily  labors  last  September.  That  citizen  was  in 
the  fiiU  bl^>om  of  manhood  ard  health  and  had  dedicated  his 
life's  work]  for  the  public  good.  That  illustrious  citizen  was 
Senator  HJinnr  Pierci  Long  who  was  cut  down  by  a  cruel 
buLet  directed  by  the  aim  of  an  assassin  on  September  8. 
1935.  in  tht  hoars  of  work  and  in  the  vigor  of  health  and  un- 
limited energy.  With  a  strong  constitution  he  battled  for 
his  life  for  30  hours.  While  he  was  battling,  the  prayers  of 
thousands  of  his  fellow  citizens  were  offered  that  his  life 
would  be  spared  so  he  could  carry  on  as  the  protector  of  his 
wife  and  children  and  complete  his  services  to  his  country; 
howver,  ttie  wound  proved  fatal,  and  our  t)eloved  Senator 
paand  intti  a  quiet  eternal  sleep  closing  his  earthly  woat^  on 
September  10.  1935. 

This  tratredy  shocked  the  Nation,  and  the  people  In  all 
walks  of  life  in  the  State  of  Liouisiana  were  visibly  affected. 
One  of  tht  greatest  outpourmgs  of  State  citizenry  visited 
Baton  Rouge.  La.,  on  the  day  that  his  body  was  placed  in  a 
burial  spot  in  a  sunken  garden  on  the  grounds  of  the  beau- 
tiful State  capitol.  That  a  vxile  and  young  man  was  taken 
from  his  people  in  the  midst  of  health  was  indeed  sad,  but 
It  was  mor»  pathetic  to  see  him  taken  from  a  wife  and  three 
fine  children,  who  needed  tls  love.  care,  and  protection. 
The  heart  of  the  Nation  went  out  to  them  with  fullest 
sympathy. ' 

Senator  Long  had  been  horored  by  the  State  of  Louisiana 
many  time^.  He  had  served  as  public  service  commissioner, 
as  aoyemi)r.  and  when  he  v  as  taken  from  us  he  was  the 
senior  Uniked  States  Senator  and  chairman  of  the  State 
central  ccHnmittee  and  national  committeeman  of  the 
Democratic  Party  of  Loulslaca, 

NG  has  left  many  monuments  in  his  State  that 
yet  to  come  will  see  and  know  of  him  by  his 
work.  Hlsj  life's  efforts  were  devoted  to  the  uplifting  of  the 
nnderprivlieged.  He  was  a  great  fnend  for  the  encourage- 
ment of  education.  He  devlaed  ways  and  means  whereby 
all  school  dhUdren  In  the  State  of  Louisiana  would  have  free 
achoolboofci.  He  also  inaugurated  night  schools  for  adults. 
He  added  facilities  to  the  State  University  that  permitted 
the  tripling  of  the  enroUmeni,  and  made  it  easier  to  obtain 
a  higher  education  for  those  who  were  desirous.  He  devised 
ways  and  r^eans  by  which  a  new  mansion,  a  new  statehouse, 
an  airportJ  and  a  bridge  across  the  Mississippi  River  were' 
constructeq.  These  are  all  major  Improvements  that  will 
serve  the  people  for  generations  with  much  convenience.  He 
Inaugurated  the  first  complete  paving  program  for  the  State. 
These  and  many  other  imprcvements  are  left  as  marks  of 
his  effort  and  foresight. 

Senator  Long  was  held  In  the  highest  affecUon  by  the 
people  of  his  SUte.  and  there  was  nothmg  in  their  gift  that 
he  could  n^t  have  had  for  the  asking.  While  the  Senator 
had  many  j  titles,  his  closesn  friends  always  called  him 
■"Huey",  ani  I  think  that  he  preferred  this  salutation  to  aziy 
Utle  that  Ue  had  earned.  I  iJways  called  him  "Huey."  I 
met  him  dtring  his  flrst  term  as  public  service  commlsBloner 
on  pubhc  business.  From  that  time  on  I  was  thrown  in 
constant  contact  with  him.  \>;hlch  occasioned  me  to  know 
him  intimaltly.  He  was  aiways  anxious  to  do  something  for 
the  general  good.  He  was  o:'  a  very  generous  disposition. 
He  was  determined  in  his  coni  ictions  and  asserted  his  views 
in  an  aggre^ve  and  open  marner  But  with  all  this  he  was 
When  you  could  show  him  logically  that  he 
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was  In  error,  he  would  make  acknowledgment  and  change 
his  views.  He  was  tireless  ia  his  labors,  and  those  who 
Joined  with  him  on  any  und«!rtaking  were  never  surprised 
when  he  would  call  them  up  la  the  wee  hours  of  the  morn- 
ing for  sone  information  or  assistance,  because  when  he 
undertook  t  task  he  labored  both  day  and  night^hours 
meant  nothng  to  him.  His  sgnal  and  continuous  victories 
attested  beyond  any  doubt  to  his  competency  as  a  political 
leader,  and  :  am  convinced  thitt  you  gentlemen  of  the  House 
and  Senate  recognized  his  ability  many  times  In  his  debates 
upon  the  fV  or  of  the  Senate.  I  think  he  demonstrated  to 
the  world  a;  large  his  skill  as  a  debater  on  many  subjects, 


which  the  Ricoao  will  corroborate,  and  for  continuous 
speakir^  you  recall  how  he  held  the  Senate  floor  for  the 
near  record  time  of  15  hours.  I  have  heard  many  state- 
ments made,  with  which  I  agree,  that  It  was  a  great  loss  to 
the  Nation  when  Huiy  Long  passed  away. 

I  knew  him  to  be  a  devoted  son.  a  loving  husband,  and  an 
affectionate  father.  He  was  a  tried  and  true  friend — to 
know  him  was  to  love  him. 

Whaterer  vales  we  yet  may  wander. 
IMat  aorTow  come,  what  tempest  blow, 

W*  lMf«  a  friend,  a  friend  out  yonder. 
To  greet  us  when  we  iiave  to  go — 
Out  yonder  aomeone  that  we  know. 

Mr.  FERNANDEZ.  Mr.  Speaker.  Louisiana  hx-?  already 
eulogized  a  great  soul  that  has  passed  away  into  what  many 
of  us  believe  the  realm  of  immortality.  Little  would  the 
brief  biography  that  my  late  fc»eloved  friend  inserted  In  the 
Congressional  EWrectory  reveal  such  startling  achievements 
and  such  an  amazing  and  brilliant  career  durlnj  his  entire 
period  of  public  service  for  the  people  of  Loulsianu.  who  were 
so  endeared  to  him. 

Htrrr  Pixkci  Long.  Democrat,  of  New  Orleans,  bom  In 
Winnfleld.  La.,  on  August  30,  1893;  became  a  practicing  at- 
torney Ln  1915;  held  offices  of  railroad  commissioner,  public- 
service  commissioner,  and  Governor;  was  elected  in  Novem- 
ber 1930  a  Member  of  the  United  States  Senate  without 
opposition,  and  his  term  was  due  to  expire  In  1937.  Such 
is  in  the  Congressional  Directory. 

O  Mr.  Speaker,  this  sximmary  does  not  commence  to  tell 
of  the  uphill  and  courageous  fight  this  man.  as  a  yoiing  man. 
had  to  wage  in  order  to  study  law;  It  does  not  tell,  even 
Inflnitesimally.  the  love  and  ambition  that  inspired  this  then 
yoimg  man  to  achievement  of  his  goals.  He  rose  to  master 
the  art  of  law;  he  succeeded  in  elevating  him-self.  through 
the  grace  of  his  people,  to  high  public  ofBce.  Prom  the  very 
first  ofBce  he  ever  held  he  was  a  benefactor  of  the  people,  who 
honored  him.  and  to  even  those  outside  of  the  district  in  his 
State,  at  the  time  he  was  member  of  the  Louisiana  Public 
Service  Commission,  of  which  he  later  became  chairman.  Ln 
that  capacity  he  lowered  rates  of  telephones  and  carriage 
and  of  uUlities.  Even  yet  as  a  young  man  he  accepted  the 
office  of  Governor  of  Louisiana  In  1928.  Adversity  stalked 
this  genius  in  the  flrst  2  years  of  his  reign  as  Governor,  but. 
alas!  my  beloved  friend  triumphed  over  his  adversaries,  sub-' 
mltted  his  gigantic  public-improvement  program  to  the  peo- 
ple of  Louisiana,  and  received  approval  of  the  vast  majority 
of  Louisiana's  electorate. 

Htnnr  Pix»c¥  Long's  achievements  are  perpetual  monu- 
ments to  his  genius,  perseverance,  and  determination.  These 
are  the  monuments  of  our  beloved  late  leader's  contribution 
to  Louisiana:  TTiousands  of  miles  of  paved  roads  and  grav- 
eled roads — 3.160  miles  of  paved  roads  and  4.858  miles  of 
graveled  roads  constructed  in  Louisiana  from  1928  to  1935; 
23  of  the  finest  bridges,  all  toll  free,  crowned  by  the  Huey  p'. 
Long  Bridge  over  the  Mississippi  River  at  New  Orleans  all 
constructed  from  1928  to  1935;  a  SUte  capitol  of  unexccUed 
design,  architecture,  and  beauty  to  house  the  entu^  SUte 
administraUon ;  New  Orleans'  million-dollar  lake-shore  devel- 
opment, including  sea  wall  and  bathing  beaches;  Shushan 
Airport,  one  of  the  finest  in  the  world,  with  A-1  rating;  hos- 
pltaLs  and  enlargements  thereof  and  other  vtui  State  insti- 
tutions; gradual  ameUoration  of  taxation  so  as  to  saddle  Uxes 
on  thoae  beet  able  to  pay.  thus  reUlnlng  Louisiana's  finances 
in  aboTe-par  sUtus;  schoolbooks  to  all  school  children  of 
all  schools  and  free  transporUtion  to  all  rural  school  chil- 
dren, thereby  elevating  the  literate  standing  of  the  SUte  of 
Louisiana  to  a  high-ranking  position  in  the  Nation. 

"Hme  and  again  this  man  who  dared  champion  the  cause 
of  the  masses  went  before  the  people  of  his  beloved  SUte. 
and  he  triumphed  each  successive  time  with  greater  majori- 
Ues.  Yet  the  narrower  his  opposition  the  seemingly  more 
prejudiced  it  became^yes.  so  prejudiced  until  one  night  til 
the  massive  corridor  of  the  SUte  capitol  he  founded  and 
built  the  assassin's  bullet  struck  Louisiana's  leader 
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Oh!  the  ways  of  the  world.  Consider  the  anguish  of  his 
family  and  his  friends  and  the  people  of  Louisiana,  whom  he 
loved  and  who  loved  h.m,  when  that  great  mortal  succumbed 
to  the  assasin's  bullet  on  September  10,  1935.  The  tragedy 
of  Baton  Rouge!  What  in  reality  was  the  monument  of 
Huey  Pierce  Long— his  beloved  SUte  capitol— turned  out  to 
be  a  Mount  Calvary,  where  he  was  to  shed  his  blood  for  the 
cause  of  Loui.siana. 

But  Huey  Pierce  Long  did  not  die  without  religion.  His 
work  seemed  to  be  gtiided  by  Divine  Providence.  The  love 
In  his  mind  upptrmost  was  his  God.  His  heart  was  one  of 
real  prayer  and  contrition— a  pray.'r  to  be  spared  to  continue 
the  great  work  he  was  executmg.  a  contrition  to  join  his 
Master,  where  most  of  us  believe  that  hfe  Just  begms. 

Alas.  Mr.  Speaker,  we  of  Louisiana  mourn  the  loss  of  Hdty 
Pierce  Long.  We  are  grieved  by  his  passing,  touched  by  the 
sorrow  of  his  beloved  family.  He  who  gave  all  he  had  for 
Lxjuisiana.  He  who  entrenched  himself  withm  the  heart  of 
every  Louisiana-loving  person.  He  who  entrenched  himself 
within  the  hearts  of  his  fellow  men  by  a  service  and  spu-it 
that  became  so  centrifugal  in  force  and  powerful  m  effect 
that  friendship  becamr  cemented.  He  who  underwent  the 
menUl  tortures  of  Gethsemane,  subservient  to  his  own  great 
mind  that  subjected  him  to  the  one  principle,  to  be  a  great 
benefactor  for  the  people  he  loved;  such  great  devotion  that 
he  could  not  run  away  from  the  menul  anguish.  He  who 
followed  the  noblest  of  pursuits  courageously  and  resigned 
himself  lo  martjTdom.  Oh,  may  his  martyrdom  only  spur 
us  on  to  contmue  our  beloved  late  leader's  ideals. 

For  as  ye  would  do  unto  those,  so  would  you  do  unto  Me. 

O  Mr.  Speaker.  Loui.siana  is  grieved  for  her  lost  leader, 
but  she  is  not  torn  a.sunder.  She  is  united  stronger  than  ever 
In  a  shining,  brilliant  memory  of  an  uncrowned  king  who 
believed  in  "every  man  a  king",  who  has  answered  the  caU. 

His  love  for  God,  his  love  for  manklhd.  his  logic,  his  prin- 
ciples, all  blend  into  one  giant  hue  of  brilliant  splendor  to 
shine  on  and  on  in  glamorous  memory,  in  solemn  perpetua- 
tion, in  supreme  prestige  within  the  hearts  of  all  who  loved 
him.  all  who  have  admired  him,  throughout  Louisiana  the 
Nation,  and  the  world. 
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Mr.  DeROUEN.  Mr.  Speaker,  it  Is  a  sad  and  solemn  occa- 
sion whenever  we  are  gathered  here  to  pay  tribute  of  respect 
and  regard  to  the  memon.-  of  one  of  our  departs  comrades. 
Yet  our  meeting  here  speaks  the  fact  that  great  men.  great 
In  merit  of  mind,  in  character  of  life,  in  virtue  of  pubUc 
Integrity,  have  died.     Truly,  sir — 

The  boast  of  heraldry,  the  pomp  of  power, 

And  ail  that  beauty,  all  that  wealth  e'er  gave, 
Awaits  alike  the  Inevitable  hour. 
The  paths  of  glory  lead  but  to  the  grave. 

The  late  Senator  HtriY  P.  Long  was  not  cradled  in  luxury, 
nor  were  the  muscles  of  his  early  boyhood  softened  in  indul- 
gent ease.  He  did  not  have  the  advantage  of  a  liberal  edu- 
cation; but  during  the  years  he  worked  on  the  farm  and 
kenned  his  less(jns  in  the  village  school,  he  girded  himself 
for  his  life's  work,  with  vision  of  advancement  and  place  and 
achievement  that  stirred  within  him.  He  quickly  prepared 
him.se If  for  the  profession  of  law.  His  rise  at  the  bar  was 
rapid,  continuous  in  Its  progress,  and  cerUin  and  conspicu- 
ous in  its  achievements.  While  still  a  very  young  man.  he 
was  one  of  the  recognized  leaders  in  a  bar  of  exceprtJonal 
ability.  His  success  not  only  brought  him  prominence  but 
also  material  reward.  His  imagination  was  fired  with  the 
echoes  of  political  struggle,  in  which  he  was  only  too  eager 
to  take  a  part;  and  his  pulse  quickened  as  out  of  the  mists 
of  the  years  that  stretched  before  him  phantom  arms  seemed 
to  beckon  on  to  the  public  arena.  He  had  not  long  to  await 
his  opportunity. 

Courage  Ls  not  a  very  rare  thing;  ability  is  not  a  very 
rare  thing;  superabundant  energy  is  not  a  very  rare  thing; 
vision  is  not  a  very  rare  thing;  a  quick  master  mind  is  not  a 
very  rare  thing;  but  it  is  very,  very  seldom  that  we  find  all 
these  admirable  qiiallties  combined  in  one  man  as  they  were 


in  Senator  Huey  P.  Long.  He  had  unlimited  courage,  won- 
derful ability,  great  energy,  and  a  far-reaching  vision  enrapt 
in  a  master  mind,  and  for  it  the  country  will  ever  be  grateful. 
It  was  my  good  fortune  to  know  Senator  Long  as  Public 
Service  Commissioner,  as  Governor,  and  as  United  States 
Senator.  Owing  to  our  strenuous  lives  in  different  parts  of 
the  country,  we  were  not  thrown  together  in  his  earlier  politi- 
cal life  so  as  to  become  bosom  friends.  But  we  were  always 
on  best  of  terms,  although  at  times  we  differed  on  certain 
policies.  When  he  came  to  Washington,  we  began  to  ex- 
change ideas,  and  I  learned  to  admire  him  for  his  many  noble 
qualities. 

Prom  the  very  beginning  of  his  political  history  until  its 
close  by  death,  Senator  Long  was  constantly  and  conspicu- 
ously in  the  public  eye,  owing  to  his  ambition,  his  aggressive- 
ness, his  unique  personality,  and  his  unparalleled  popularity 
He  was  often  misjudged,  frequently  villified  and  abused  by 
the  press:  but  he  towered  above  all  criticism.     He  v^as  the 
greatest  champion  of  the  masses  of  the  people  of  our  great 
SUte  of  Lo-iisiana.     He  umhackled  them  from  the  old  tra- 
ditional, blue-blood,  "ring"  politics.    He  opened  their  eyes  to 
matenal  progress  and  development  and  new  forms  of  legis- 
lation.    He  preached  his  doctrine  of  a  new  day  in  a  better 
way  to  great  crowds  that  he  held  spellbound  from  the  beau- 
tiful hills  and  streams  of  north  Louisiana  to  the  Gulf-kist 
prairies  and  marshes  of  south  Louisiana.     Thus    with  the 
consciousness  of  his  power  and  of  his  predominating  influ- 
ence \iith  the  voters,  who  recognized  in  him  an  aggressive 
exponent  of  the  principles  in  which  they  inherently  believed, 
he  was  content  to  trust  his  pohtical  fate  and  fortune  to 
their  keeping.     And  they  elected  him  and  his  coworker^  by 
tmprecedented  majorities  to  the  greatest  offices  of  the  State. 
Although  he  had  his  own  peculiar  way  of  handling  national 
issues,  I  soon  discovered  that  he  was  thoroughly  sincere  In 
his  con\-ictions  and  that  his  everj'  impulse  was  in  sympathy 
with  struggling  humanity— the  poor  laborer,  the  farmer,  the 
children— as  boundless  as  the  fathomless   depth   of  space. 
He  was  passionately  imbued  in  his  advocacy  of  better  chari- 
Uble  institutions,  free  schoolbooks,  night  schools  for  adulLs, 
free  public  education,  including  college  work,  better  high- 
ways and  bridges,  mortgage  moratorium,  share  the  wealth 
by  a  more  even  distribution  of  wealth.     He  was  not  so  much 
against  the  rich  as  he  was  hungry  for  means  of  making  every- 
one happier,  healthier,  and  wealthier— every  man  a  king! 

His  ideas  on  national  issues,  whether  we  agreed  with  him 
or  not,  gave  food  for  thought.  They  opened  the  eyes  of  many 
who  had  not  seen  the  light.  He  contributed  original  ideas 
and  ideals  in  the  consideration  of  national  problems  that  will 
influence  national  legislation  long  after  we  are  gone  and  for- 
gotten. He  planted  the  seed  in  younger  minds  which  will 
replace  us  In  every  Important  office  of  this  land.  Through 
the  mediums  of  the  mail,  the  press,  the  radio,  and  on  the  floor 
of  the  United  SUtes  Senate,  he  marshaled  his  ideas  and 
plans  and  ambition  with  his  whole  force  and  power  and  logic 
that  made  an  impression,  for  or  against,  on  every  man 
woman,  and  child  of  this  coiontry. 

Senator  Long  had  one  quality  which  I  often  thought  made 
his  way  more  difficult  for  him.  He  was  constanUy  seeking 
not  the  path  of  the  least  but  that  of  the  most  resistance  ' 
Pertinacity,  persistency,  fldelity,  and  ceaseless  activity  were 
the  quahties  of  our  departed  friend.  He  was  by  nature  ag- 
gressive rather  than  defensive;  communicative  rather  than 
receptive.  His  virtues  were  positive,  not  negative  virtues. 
There  was  nothing  passive  about  the  man.  His  was  a  nerv- 
ous, restless,  active,  inquiring,  and  doing  mind,  sometimes 
belligerent,  always  forceful;  the  kind  of  mind  that  always 
presses  home  the  atUck  and  scorns  to  feint  or  parry.  And 
how  he  did  love  a  good  fight! 

He  was  one  of  the  most  epideictic  and  panegyric  orators 
of  his  tune.  He  knew  the  Bible,  and  he  unsparingly  quoted 
from  the  Holy  Scriptures  as  his  base  for  almost  every  issue. 
He  knew  human  nature  and  knew  how  to  appeal  to  their 
inner  feelings  and  desires.  On  the  political  bustlings  he 
could  arouse  the  enthusiasm  of  his  audiences  as  no  other 
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\fould  speak  several  times  a  day  to  crowda  that 

overflow  thij  largeet  halls  In  every  pariah 

The  day  or  nifijit  was  never  too  disagreeable, 

never  too  long  or  (UfBettlt,  and  nothing  caused 

In  presenting  lite  eMHe.  as  he  saw  it.  to  his 

was  the  continuous  outpouring  of  himself,  the 

that  was  In  hur..  that  contributed  so  largely 

popularity  « 1th  the  voters  of  Louisiana. 

came  to  the  United  States  Senate,  he  was  a  na- 

Louisiana  m^idc  more  progress  in  4  years  than 

years  previous,  and  Governor  Lomg  had  been  the 

leader  in  guidinj  every  step  of  progrees.    Very 

of  him,  as  soon  (is  he  took  his  oath  of  ofBce  as 

Senator  he   U?j;an  filling   the  Chamber  and 

time  he  took  tiu;  floor  to  thunder  h^  ideas  on 

ion.     He  was   an  indefatigable  worker  and 

himself  with  the  l)est  posted  and  most  efficient 

He  had  voluminouj  data  at  his  finger  ends.    He 

debater  and  participated  in  many  hot  vertial 

he  floor  of  the  Senate.     He  was  quick  with  these 

of  repartee  so  miiispensable  in  a  debater.    He 

timid  nor  half-hearted.    There  was  no  trouble 

low  he  stood  on  any  major  issue.    He  was  either 

proposition  or  wholly  against  it,  ever  alert  at  his 

Ln  labor,  strong  and  frank  in  debate,  seeking 

every  wrong. 

the  South  and  the  Nation  there  was  universal 

he  died.     His  national  popularity  had  not  been 

was  one  of  the  best  known  statesmen  and  had 

Ing.    He  was   .n  the  full  vigor  of   life.    His 

s  were  merely  In  tJielr  infanc      a  great  future 

him.    Having  made  himself     ;i  only  a  national 

international  flirure,  he  would  have  been  a  great 

our  national  destiny  had  he  lived  a  few  more 
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Senator  L<vnc's  voice  will  never  aga!n  be 

Ids  influence,  written  in  memory's  halls,  will  be 

in  this  generation  but  for  generations  to  come. 

good  friend  of  mine.    We  often  had  our  little 

wHich  he  would  reveal  his  plans  with  such  vivid 

I  can  see  hini  in  the  last  political  battle  of 

utifurling  his  battle  flag  to  Louisiana's  breezes.    I 

bright  and  clear  of  eye,  robust  in  health,  and 

spirits.    I  can  set-  him  as  he  stood  in  the  historic 

the   mightiest   logiBlative  body   on   earth,   the 

Senate,  battling  with  all  the  courage  of  an 

for  the  cause  of    he  poor  and  oppressed.    I  f^n 

he  was  the  verj  embodiment  of  life.  Intensely 

with  a  host  Ol  devoted  friends,  with  strong 

earnest  convictions,  with  unfaltering  purpose; 

e  him  as  he  lay  i:old  in  death,  a  victim  of  an 

circumstance,    in    the    beautiful    State    capitol 

he  erected,  .surrounded  by  his  loved  ones, 

his  legions  of  dev  oted  friends,  lamented  by  his 

true  supporters,  with  his  earthly  work  done — 

man  gone  home  :o  meet  his  God  and  to  receive 


we 


will  never  see  again.     His  great  spirit  Is  at 

in  the  soil  of  h.i;>  native  State,  .snugged  closely 

Sweet  be  his  j^eep,  glorious  his  awakening. 

o  his  ashes  and  honor  to  his  memory,  permit 

by  quoting  Theodore  OUara: 

R^t  on.  embalmed  and  sainted  dead! 

Dear  na  the  blood  y«!  gave! 
N}  impious  footfitepB  ber«  shall  tread 

The  herbage  of  you-  grave; 
Njt  shall  your  glon'  l)«  forgot 

While  Fame  her  r<^:o^d  keeps, 
O'  Honor  points  the  hallowed  spot 

Where  Valor  proudly  sleeps. 

Tm  marble  mlnstrerj  voiceless  stone 

In  deathless  song  shall  tell. 
When  many  a  vaniahid  year  hath  flown. 

The  story  how  ye  ffU. 
Nor  wreck,  nor  Chans'!,  nor  Winter's  bilght. 

Nor  Time's  remonw less  doom. 
Okn  dim  one  ray  of  holy  light 

That  gUds  your  glorious  tomb. 


Mr.  LUNDEE3«}. 
Home 


Mr.  Speaker.  l«dtet  and  amXkimm  of  the 


Za  th»  Valley  of  Decision. 

Down  the  Road  of  Things- that-ar*. 
Tcu  g«Ye  to  us  a  rlalon. 

Tou  appointed  us  a  star, 
Aiul  through  Cities  of  Derision 

We  followed  you  from  far. 

On  the  Hills  beyond  Tomorrow. 

On  the  Road  of  Thlngs-to-do. 
With  what  strength  of  hand  we  borrow. 

As  we  borrow  soul  from  you. 
We  know  not  sloth  nor  sorrow. 

And  we  build  your  vision  true 

Senator  Long  battled  forces  unconquered  by  others  and  in- 
surmountable to  the  average  man.  but  he  was  a  warrior  bold, 
with  unlimited  courage  and  pohtical  genius.  He  held  the  State 
of  Louisiana  in  the  palm  of  his  hand.  He  wrote  its  legisla- 
tion; he  built  its  hundred-miUion-doUar  roads  and  its  huge 
bridges:  he  lifted  the  State  out  of  the  mud;  he  breathed  life 
and  vigor  into  the  university  and  built  a  capitol  to  the 
heavens;  he  furnished  education  to  thousands  of  young  men 
who  never  before  even  dreamed  of  school  and  college.  The 
people  of  Louisiana,  especially  in  the  niral  areas,  fairly  wor- 
shiped the  groimd  he  walked  on.  His  enemies  found  much 
fault  with  him;  they  were  bitter  in  their  criticism;  they 
cursed  him;  they  damned  him;  they  threatened  to  kiU  him; 
and  Anally  they  did  assassinate  him. 

I  cannot  help  believing  the  world  is  better  because  of  Hurr 
Long.  He  came  out  of  an  environment  of  suppression  and 
poverty,  from  a  land  of  meager  opportunities.  He  burst 
through  the  chains  that  held  him  and  forged  ahead  to  na- 
Uonal  leadership.  When  he  spoke  the  Senate  galleries  and 
halls  were  crowded.  No  other  man  now  in  the  Senate  could 
do  that.  The  people  who  drifted  into  our  offices  always  in- 
quired. "Where  is  Huiy  Long?"  "When  can  we  see  Long?" 
"When  will  Long  speak?"  This  was  so  true  that  It  became 
monotonous.    He  fascinated  the  young  and  he  roused  the  old, 

A  storm  that  blows  through  a  neighborhood  does  damage, 
and  perhaps  Long  did  some  damage ;  but  he  cleared  the  way, 
and  he  swept  the  skies  clear  of  the  poisonous  breath  of  old- 
time  controlled  Louisiana  politics.  He  fought  corporate  dic- 
tatorship. He  substituted  his  own  strong  control.  This  he 
proclaimed  as  liberty  and  liberation  for  the  masses. 

He  aimed  at  national  power.  He  thundered  "Share  the 
wealth"  until  the  Money  Trust  shuddered  in  retreat.  With 
poisoned  fang  Wall  Street  struck  back.  He  incurred  the 
most  deadly  hostile  opposition,  until  groups  of  men  met  in 
secret  and  plotted  his  death.  Strangely  enough,  on  the  floor 
of  the  Senate  he  predicted  his  own  assassination.  He  knew 
he  was  a  marked  man,  and  that  in  all  probability  he  would 
fall  on  the  pohtical  battlefleld  of  America. 

For  when  the  one  Great  Scorer  ohiim 

To  write  against  your  name. 
He  writes  not  that  you  won  or  lost — 

But  how  you  played  the  game. 

Certainly  the  band  of  conspirators  who  were  responsible 
for  HutY  Longs  death  played  a  bloody  game,  and  the  chapter 
which  tells  of  their  evil  deed  reads  bke  the  dark  paces  of  the 
Medieval  Ages.  I  am  glad  to  know  that  the  Legislature  of 
Lx)uis:ana  recently  passed  a  resolution  to  invesUgate  the 
death  of  Huiy  Long,  and  I  ask  that  the  Congress  of  the  United 
States  pass  a  resolution  of  investigation.  We  are  slow  to  act, 
it  seems.  Certainly  we  are  not  safe  in  our  pohtical  liberties 
when  assassins  stalk  through  the  land  to  strike  men  down 
because  of  their  political  views  and  opimons. 

Out  of  the  night  that  covers  me. 

Black  as  the  pit  from  pole  to  pole, 
I  thank  whatever  gods  may  be 

For  my  unconquerable  soul.  ' 

In  the  fell  clutch  of  circumstance. 

I  have  not  winced  nor  cried  aloud; 
Beneath  the  bludgeoning  of  chance 

My  head  Is  bloody  but  unbowed. 

It  matters  not  how  strait  the  gate. 

How  charged  with  punlsliments  the  scroll, 

I  am  the  master  of  my  fate: 
1  am  the  captain  ol  my  aouL 
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HON    THOMAS  D,  8C7IALL 

Mr,  ANDRESEN.  Mr.  Speaker,  the  sudden  and  trapic 
pa-s-sing  of  Hon.  Tj^oma.s  D  Schall,  a  Senator  from  my  home 
SUte  of  Minnesota,  terminated  the  career  of  one  of  the  truest 
colorful  figures  In  our  nationul  public  Ufe.  His  friends  loved 
him  for  hi.s  sterhntf  qualities,  and  his  enemies  feared  him  for 
bis  uiic^niprornLsing  and  flghlmg  spirit. 

The  handicap  of  blindness  gave  him  a  second  sight,  and 
with  the  aid  of  his  lovin^T  wife  he  was  able  to  mufter  facts 
and  information  far  beyond  the  capacity  of  others. 

Tom  Schall.  as  he  loved  to  be  called  by  his  friends,  was 
one  of  the  lending  orators  of  his  day.  For  many  years  he 
represented  the  Tenth  Congressional  District  of  Minnesota 
In  this  Hou:se.  Th:e  people  of  Mixmcsota  honored  him  by 
electing  him  as  one  of  its  Senators.  The  rank  and  file  of 
our  citizens  had  confidence  in  his  ability  and  integrity  and 
the  humble  loved  him  because  he  was  one  of  them. 

Senator  Schall  was  a  family  man.  He  loved  his  home  and 
dear  ones.  Though  misfortune  came  to  him  and  several 
members  of  his  family,  he  was  always  cheerful  and  earned 
on  his  pubhc  fight  as  a  crusader  of  old. 

The  public  service  rendered  by  Senator  Schall  will  be  writ- 
ten into  tl:ie  pages  of  the  history  of  Minnesota  and  the 
Nation.  His  untiring  efforts  and  accomplishments  will  be 
an  inspiration  to  the  youth  of  America.  Blindness  did  not 
stop  him  from  reaching  his  goal  Work  and  perseverance 
were  rewarded  by  the  people  of  Minne.sota. 

I  had  the  privilege  of  serving  in  Congress  Tuith  Senator 
S<hall  for  nearly  10  years,  and  during  these  many  ycarr  I 
always  found  him  courteou.s.  helpful,  and  sincere  m  his 
effort  to  properly  represent  the  people  of  Mirmesota  In  the 
United  States  Senate. 

A  higher  power  has  taken  away  one  of  Minnesota's  dis- 
tinguished sons.  May  thLs  Divine  power  continue  to  guide 
the  destiny  of  our  great  country  in  the  path  of  truth  and 
Justice. 

Mr,    KNUTSON.     Mr.    Speaker,    the    Ufe    and    career   of 

Thom.as  D.  Schall,  late  a  Senator  from  Minnesota,  should  be 
an  inspiration  to  every  American  youth.  Prom  early  boyhood 
he  was  obliged  to  contend  with  ob.stac-les  that  would  have  dis- 
couraged one  with  a  le.ss  indomitable  will  to  go  forward. 
Everything  that  Tom  Schall  got  out  of  life  he  had  to  fight 
for  and  in  doing  so  formed  a  character  that  was  unbendmg 
and  unyielding.  His  education  was  attained  by  burning  mid- 
night oil.  At  the  age  of  29  he  lost  his  eyesight.  He  was 
then  a  successful  lawyer  in  Minneapolis. 

Undaunted  by  this  tragedy,  he  continued  in  his  chosen 
field,  and  with  the  able  assistance  of  a  fine  and  loyal  \^lfe 
he  in  a  kurge  measure  overcame  this  greatest  of  all  physical 
handicaps.  His  ability  to  memorize  what  had  been  read  to 
him  was  one  of  his  outstanding  gifts.  His  knowledge  and 
grasp  of  pending  legislation  was  a  matter  of  constant  surprise 
to  his  friends  and  coworkers;  and  this  information  he  some- 
tunes  used  with  tellmg  effect  and  in  such  a  way  as  to  dis- 
comfit his  opponents.  Tom  Schall  did  not  know  the  meaning 
of  thr  word  "fear."  Indeed,  fearlessness  was  one  of  his  out- 
siaiiduiK  characteri^itics.  Senator  Schall  was  an  orator  of 
exceptional  ability  and  as  a  campaigner  had  few  equals  in 
our  part  of  the  countrj'.  Certainly  none  excelled  him.  His 
departure  was  a  severe  lo.ss  to  hLs  party,  e-specially  at  this 
particular  time  when  there  is  such  a  tragic  dearth  of  those 
who  dare  to  speak  their  mind  on  current  events  and  happen- 
ings. The  lo.ss  is  national  rather  than  sectional,  and  in  the 
coming  contest  he  wnll  be  greatly  missed. 

May  his  soul  know  that  peace  that  was  denied  it  here  on 
earth. 

Mr.  MAAS.  Mr.  Speaker,  the  death  of  Thomas  D.  Schall, 
late  Senator.  State  of  Minnesota,  has  taken  from  the  national 
arena  one  of  its  most  colorful  and  forceful  figures.  Tom 
Schall,  as  he  preferred  to  be  called,  was  always  on  the 
firing  line.  He  served  for  a  number  of  terms  in  the  House 
of  Representatues  and  then  the  people  of  Minnesota  pro- 
moted him  to  the  United  States  Senate.  In  both  Houses  he 
was  always  energetic,  active,  and  effective.    To  him,  obsta- 


cles were  stepping  stones,  and  though  much  trajfedy  vi.slt^l 
his  life,  his  indomitable  spirit  carried  him  on  with  unfalUng 
cheerfulness.  Although  blind  he  saw  nuich  that  many  of  ut 
with  our  normal  eyesight  failed  to  see.  He  had  orie  of  the 
mo.st  remarkable  memories  of  his  time  and  one  that  often 
produced  awe  in  those  around  him.  He  was  bles.sed  with  a 
devoted  and  loving  wife,  who  was  in  fact  hiS  eyes  for  him. 
She  was  constantly  at  his  side,  reading  to  him  the  written 
words  which  he  committed  to  memory  with  great  fidelity. 

Tom  Schall  was  always  a  crusader.  His  life  and  career 
were  indeed  colorful  and  can  be  the  inspiration  to  the  youth 
of  America  as  an  example  of  a  man  who  fought  his  way  from 
humble  origin  to  the  highest  places.  Though  gone,  Tom  will 
not  soon  be  forgotten. 

Mr.  PITTENGER.  Mr.  Speaker.  I  was  present  at  the 
funeral  of  the  Honorable  Thomas  D.  Schall,  Senator  from 
Mirmesota,  on  December  26,  1935.  No  finer  tribute  has  ever 
been  given  to  the  memory  of  a  public  servant  than  the 
tribute  paid  the  late  Senator  Schall  by  Rev.  Charles  Pox 
Davis,  who  delivered  the  funeral  sermon. 

The  services  were  held  m  the  beautiful  Lakewood  Chapel, 
Lakewood  Cemetery,  Minneapolis,  Minn. 

Reverend  Davis,  a  hfe-long  friend  of  the  Senator,  spoke 
as  follows: 

My  friends  B-tter  having  listened  to  the  sweet  songs  of  the  soul 
which  were  sung,  and  after  having  repeated  the  words  of  the  gen- 
tle Nazarone  who  lifted  the  veil  of  the  future  a^  none  other  ever 
has  or  will,  and  having  oflered  our  praver  to  our  Heavenly  Father 
whose  love  broods  over  men  at  ail  times  and  everywhere,  uud  hav- 
ing felt  the  soft  appeal  of  the  orgaia  notes  which  sometimes 
moves  the  soul  within  us  more  profoundly  than  articulate  words 
It  would  be  a  nlmple  thing  for  us  to  take  a  last  look  at  the  quiet 
face  of  our  friend  who  :u-n  so  mill  beneath  the  national  emblem— 
the  American  fla^;— and  the  flowerB.  and  then  watch  loving  hands 
carry  his  broken  body  to  lis  earthly  restlnp  place  beneath  the 
snows  of  winter  In  the  bosom  of  mother  earth  In  thL'?  silent  city 
of  the  dead.  But.  because  it  is  the  custom  of  the  dav  after  our 
loved  ones  slip  a\^ay  from  us,  to  pav  gentle  tribute  to  their 
memories,  this  we  do  In  our  friend's  memory  at  this  time. 

"it  life  were  all 
"If  life  were  all. 

Where  were  the  recompense 

For  all  our  tears? 

The  troubled  toil 

Of  all  the  long  drawn  years, 

Tlie  struggle  to  survive, 

The  pa-sslng  show. 

Were  scarce  worth   while 

If  life  were  ail. 

"If  life  were  all, 
What  were  It  worth  to  live? 
To  build  in  pain. 
So  soon   to  learn 
Our  building  were  but  rain. 
And  then  to  pa.s«  to  some  vain  nothingness. 
Were  scarce  worth  while, 
If  life  were  aU. 

-If  life  were  all, 
How  might  we  bear 
Otir  poor  heart's  grief. 
Our   partings   frequent. 
And    our   plea.sures   brief? 
The  cup  pressed  to  the  lipa. 
Then    snatched    away. 
Were  scarce  worth  looking  on. 
If  life  were  all. 

-Life  Is  not  all. 
We  build  eternally. 
And  what  Is  ours  today 
To    make    exi.stcuce    such. 
Is  ours  alwajrs. 
We  stand  on  solid  ground 
That  lasts  from   aye  to  aye. 
And  makes  eiinh's  sojourn  worth  the  while. 
Life  is  not  all.  I  say, 

"Life  Is  not  aU. 

1  do  not  understand  the  plana; 
I  only  know  that  God  Is  good. 
And  that  his  strength   sustains. 
I  only  know  that  God  Is  Just: 
Bo  In  the  starlesa,  songless  night, 
I  lift  my  heart  to  Him  and  trust; 
And  God  my  spirit  witness  gives, 
LUe  is  not  aU." 

•  — A  non  ymous. 
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bellere  with  the  p:>et,  as  did  oui  friend  gone,  that 

:   that  beyond  that  bank  of  shadows  which  men  call 

s  another  life  where  we  take  up  the  higher,  eternal 

for  those   who   leave   their  earthly   trestle   boards 

t  hey  have  done  so  well  with  their  earthly  problems. 


Decth  is  another  Lii'e. 
'Ve  bow  our  heads 
And.  going  out,  we  think, 
-  Lnd  enter  straight 
UBOiher  golden  chamber  of  the  King's, 

than  this  wc  leave,  and  lovelier " 

— A  nonyvioua. 
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State    of    Minnesota,    as    well    as    the    Nation,    was 

saddened    when    I;    was    flashed    from    Washington 

telegraph,  and  newspaper  that  Minnesota's  Junior 

D.  ScHAix.  hatf.  been  stricken  down  in  an  auto- 

;  tliat  the  doctors  in  charge  gave  but  slight  hope  of 

each   bulletin   Isaiied    by   them   from    the    Senator's 

was  eagerly  awaited,  while  prayers  went  up  to  God 

career  to  hte  State  and  the  Nation  might  not  be 

ihen  and  women  of  all  political  faiths  Joined  In  the 

lis   busy    and    useful    life    might    be   spared.      For    ail 

in  demand  in  the  council  chambers  of  the  Nation. 

could  be  spared  unttl  order  was  brought  out  of  chaos, 

contented  America  return  once  aga^n. 

Sunday  at  noon  that  I  sat  listening  to  the  radio. 

In  my  soul  by  the  Christmas  music  with  which  the 

and  5\ircharg»d.     Coming  from  the  great  choir 

was  the  Gloria  In  Excelsls.  rendered  with  much 

beauty,    when    suddenly    and    abruptly    the    anthem 

tk  voice  tremulous    vlth  emotion  announced  the  sad 

ScHALL  had  pa.sied:  that  suddenly  the  silver  chord 

life's  golden  taijwl  broken,  and  that  he  had  come 

life's  trail  and  had  crossed  the  Great  Divide  and  had 

nlghtless,   painless    deathless   land.    That   his   soul 
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"Climbed  the  great  world's  altar  stairs. 
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made  cheerful  and  meditative  by  the  sweet  music 

been  listening,   had  been  along   the  line  of  how 

such  a  magician  tci  humanity  each  year;  how  Father 

Christmas  into  a  tjeauttfvil  golden  drawbridge  for 

the  old   year  and   the  advent  cf   a  new  one,  thus 

old   year   of    much   of   its   regret   and   giving   added 

to  commence   wilh   faith   and   hope   the   new  one 

I  am  used  to  the  immediate  and  sudden  in  my  work 

but  I  teU  you  that  the  announcement  coming  In  the 

anthem  ma<le  me  stop  the  music,  arise,  and 

room,  making   me  deeply  meditative.     I  began 

the  provldencs  of  Him  of  whom  It  Is  written, 

to  err  and  too  gocd  to  be  unkind",  with  the  tragic. 

our  friend.     I  became  perplexed   In  my  trying  to 

out.  for  life  at  times  seems  so  chaotic,  purpoee- 

and  strange,  as  though  the  good  Father  above 

house  and  we  seem  to  be  living  in  an  orphaned 

l3  no  kindly  Providence  tirching  our  lives.     Then 

my  memory  the  vi-ords  of  the  poet: 


*Xeaveb  have  their  tima  to  fall. 
And  Uowers  to  wither  at  the  north  wind's  breath. 
And  I  tars  to  set— but  all. 
Thou  hast  all  seasons  for  thine  own.  O  Death!" 


came  to  me,  and  another  voice  more  beautiful  than 

s  whispered,  "What  I  do  now  thou  knowest  not;  but 

hereafter.     Let  ntjt  your  heart  be  troubled,  neither 

'     After   that   I    understood.     To   understand   our 

heme  going  called  for  faith,  and  that  reason  could 

"some  day  we'll  understand. " 

was  cut  down   in   the  morning   cf  life's  aftemoon. 

liiave  reached  80  golden  summers,  while  there  would 

at  his  going,  we  would  have  said  that  it  was  a 

foxight  his  light,  run  his  race,  and.  after  having 

and  generation,  bad  fallen  upon  sleep.     For  Just  as 

the  Slimmer  sun  has  done  its  ripening  work  upon 

In  and  reaps  the  golden  grain,  even  so  does  that 

gather  the  aged  from  our  firesides — love  them  aa  we 

we  may  luve  the  aged  about  us.  when  they  leave  us 

^ey  have  rounded  out  their  lives  and  leave   us  for 

^rhere  the  inhabitants  never  grow  old  and  the  gatas 

never  shut. 

away  from   us  in  the  morning  of  life's  afternoon. 

phyaleal   actlvltica  and  exercises  ha  waa  taking 

practice  of   walking,   horseback   ndlng.  ■hooting, 

Igtroos  thing*  ta»  waa  doing  to  keep  both  body  and 

Wth   his   varitllHi    ct   nature's  gifts  and  thoae  ae- 

wooder  that  we  learned  that  his  gifts  were  cilcXlng 

and  that  he  was  fully  preparing  himself  for  the 

tlcal  battle  and  congressional  debate  which  were  so 

for  ha  was  always  getting  a  good  start,  so  as  to  be 

kreat  and  trying  tasks  which  are  plainly  visible  on 

hprlaon. 

his  active  personality  there  were  ideals  he  had 

programs  ha  was  planning  to  carry  out.  and  loved 

'd  plan  for.     Toit  Scrau..  with  his  fighting  heart. 

sofnted  the  battle  rrom  afa^  and  never  was  better  pre- 
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pared,  so  I  have  learned  from  his  friends,  to  enter  into  discussion 
with  his  colleagues  of  various  political  faiths  In  Washington,  to  try 
to  solve  the  great  soclo-poUtlco-econcmic  problems  which  are 
awaiting  a  solution  at  the  hands  of  the  American  people,  and  must 
be  solved,  and  that  rightly,  if  America  Is  to  reach  her  ultimate  des- 
tiny. He  stood  ready  with  pen.  on  platform,  and  in  debate,  to  do 
his  part  at  this  most  critical  Juncture  of  the  Nation's  life.  Yet 
suddenly,  "In  the  twinkling  of  an  eye",  the  "last  clear  call  came", 
and  he  has  changed  worlds. 

There  Is  a  text  In  the  Old  Book  which  seemingly  symbolizes  his 
swift  passing.  It  reads:  "His  sun  is  gone  down  while  It  Is  yet  day." 
You  have  watched  the  sun  In  the  early  morning  come  through  the 
gates  of  the  east  with  a  flaming  sunrise.  Suddenly  you  have  seen 
the  whole  earth  illuminated  with  light,  the  golden  beanxs  of  the 
rising  sun  shining  through  the  Interstices  of  the  foliage,  and  within 
yoiirself  you  have  said:  "Today  will  be  glorious  with  golden  sxin  and 
blue  sky  above."  But  at  noon,  looking  toward  the  south,  no  sun 
was  to  be  seen.  Diinng  the  morning  the  drab,  slaty  clouds  sprang 
up  in  the  west  and  covered  the  blue  dome  and  sun,  and  when  you 
looked  toward  the  west  at  eventide  there  was  no  sun  sinking  amid 
a  sea  of  purple  glory.  Practically  the  sun  went  down  while  it  was 
yet  day. 

Senator  Schall's  eventful  life  was  a  sun,  and  from  it  radiated 
hope,  courage.  light,  truth.  Justice,  and  a  real  patriot's  love  for 
his  cwn  America.  He  possessed  qualities  of  heart  and  mind 
which  make  a  jnan  a  man  wherever  you  might  meet  him.  There 
is  no  need,  though  I  knew  him  closely  for  many  years,  of  my 
summing  up  those  qualities  here  this  hour.  Let  me  quote  to 
you  a  few  excerpts  from  others,  selected  from  the  newspapers  of 
the  land  In  which  there  were  colu.'nns  In  his  favor.  Let  me  also 
add  that  these  eulogies  were  wTttten  in  the  calm  of  editorial 
rooms,  whose  papers,  many  of  them,  were  strongly  partisan  and 
not  alined  with  the  political  party  or  faith  of  our  friend  gone. 
They  were  written  by  men  who  had  worked  side  by  side  with 
him  In  the  interests  of  the  Nation  for  two  decades  and  more, 
and  they  speak  of  Intimacy  with  him.     Here  are  a  few  of  them:' 

"A  man  of  character,  ability,  and  brilliancy,  self-made  and  well 
made.  A  graduate  of  the  University  of  MinnesoU  and  also  a  college 
of  law.  with  degrees  from  both,  with  a  postgraduate  course  In 
the  school  of  hard  knocks  and  adversity." 

"A  vlgoro\is  and  striking  personality  In  the  political  life  of  the 
Nation" 

"He  had  a  fighting  heart  and  af^ked  no  quarter." 

"ScHAix'8  work  and  Influence  In  the  council  chambers  of  the 
Nation  was  of  the  highest  order." 

"He  was  a  careful,  painstaking.  con.'vlentlo\is  representative  of 
the  people.  Had  he  two  eyes  he  could  not  have  been  more 
efficient  than  he  was." 

"Tom  Schall's  struggle  to  State  and  National  recognition  is 
one  of  the  most  stirring  stories  of  the  State  of  Minnesota,  or 
any  State  in  the  Union,  for  that  matter." 

"An  outstanding  example  of  ability  and  ambition  transcending 
physical  handicap  that  triimjphed  over  affliction." 

"He  Impressed  his  personality  and  opinions  upon  the  Nation  and 
m!^^  coU«««u«»-     His  forceful   personality   will   be   very   much 

^rther,  it  was  the  late  outstanding  Theodore  Roosevelt  who  Mdd 
of  Senator  Schall;    "I  believe  In  Tom  Schall  with  all  my  heart  " 

Ihave  been  reading  to  you  the  exact  words  taken  but  yesterday 
from  the  press  of  this  Nation,  by  outstanding  men.  some  of  whom 
were  his  political  opponents  throughout  his  career,  which  prova 
conclusively  of  his  |daea.  atanding,  and  value  as  a  man  and  states- 
man May  I  not  add  the  words  of  the  Book  ot  Books,  "He  belna 
dead,  yet  speaketh."  ^* 

I  knew  our  friend  close-up  for  many  years.  In  his  home  life  pro- 
feMlonal  life,  and  with  my  visits  with  him  at  Washington  when 
engroaaed  with  national  problems.  Many  years  ago  I  was  invited 
to  attend  an  oratorical  contest  at  the  State  university  Belna 
interested  as  a  young  man  In  that  phase  of  university  life  I  at- 
tended It  with  one  of  the  professors  of  the  Institution  I  did  not 
know  any  of  the  contestanU  personally  at  the  time.  I  listened  in 
an  Impartial  way  to  the  different  youthful  orators,  but  there  was 
ona  In  that  gathering  that  gripped  me  tremendously,  by  his 
voice,  delivery,  and  subject  matter.  I  had  observed  the  fact  tha* 
be  was  not  as  weU  dreased  or  groomed  as  the  others,  but  I  felt  that 
nature  had  given  to  him  in  excess  of  the  others  on  the  program 
one  of  her  unpurchaaable  gifts— the  power  of  Impartatlon  Mv 
friend  with  ma  predicted  good  things  in  the  coming  years  tm  the 

l^^  S?^'  ^L!!^'^°lt^*  ""l*  opinion.     Further.  I  have  on 
raoord  what  Praaident  Northrop  and  also  what  Dr.  Richard  Burton 
^radlctad  concarnlng   him.  both  of  whose  predlcUons  came   true 
Yee;  his  power  of  speech,  courage,  force  of  character,  rugged  Indi- 
vlduallam  gave  him  an  Individuality  all  his  own 

eJl^  fj;lf*^°if'  ^^r^'*  »truggle  with  poverty  as  a  lad.  his  career 
from  the  first  hoxrr  he  came  to  MinnesoU.  conunencing  with  the 

'^^'  *^,l°*  '°'"  ^°'^*  ""^  ""'•  °"  ^^«  h»"»  ^nd  in  the  valleys 
of  Ortonvllle.  tiiat  town  that  Is  on  the  border  line  between  South 
Dakota  and  Minnasota-"out  where  the  West  begins  "-^rt  up 
through  tjhe  years,  through  gradad  achool,  high  school,  the  hlghe? 
seats  of  learning,  soon  aftar  gradtiating  from  the  University  of 
Minnesota  and  a  college  of  law;  having  his  natural  ev^fowver 
darkened  through  total  blindness:  still  onward  until  hrreaVhcd 
one  of  the  few  highest  seats  in  the  Nation's  Capitol  is  as  roura- 
geoua.  as  challenging,  and  inspiring  a  biography  as  I  know  anv- 
thlng  about  in  the  annals  of  American  hliu^.  ^  -rhousaSdJ  t?Sn 
thousands  who  struggle  for  the  honors  which  came  to^i  frXSf 
with  every  comfort  and  protection  of  parenu.  home  life,  kffluencS* 
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and  other  struggle-saving  means,  fall  in  the  attempt  but  Tom 
Schaix,  overcoming  almost  lns\irmountable  difficulties  arrived  It 
la  a  living  illustration  of  the  quatrain: 

"The  heights  of  great  men,  reached  and  kept 
Were  not  attained  by  sudden  flight; 
But  they,  while  their  compMuilons  slept, 
Were  tolling  onward  thru  the  night." 

THE  SOUL  or  TOM   SCHALL 

I  knew  the  soul  of  Tom  Schall.  Par  on  into  the  night  in  the 
quiet  of  his  own  home  we  have  discussed  such  profundities  as  God 
the  great  Teacher  of  the  soul,  the  genUe  Nazarene.  immortality' 
religion,  and  other  kindred  things.  Sometimes  political  and  also 
national  problems  were  the  topic  of  conversation,  but  I  never  talked 
with  him  but  that  religion  was  Injected  into  the  conversation. 
Tom  Schall  lived  In  a  large  universe  and  gave  the  Creator  plenty 
of  room  to  work  His  sovereign  will.  I  never  heard  him  criticize  a 
man's  religion  In  all  the  years  I  knew  him.  He  permitted  his  fellow 
citizens  to  worship  God  according  to  the  dictates  of  their  own  con- 
science. I  found  him  well  versed  In  comparative  religion,  particu- 
larly the  religions  now  extant.  He  knew  both  the  modern  and  the 
conservative  Interpretation  of  the  great  beatitudes  of  the  Chnst; 
but  the  fundamentals,  love  to  God  and  to  one's  neighbor,  were  the 
great  principles  which  actuated  his  life.  He  always  endeavored  to 
"live  by  the  side  of  the  road  and  be  a  friend  to  man."  Lastly,  time 
and  again  he  has  told  me,  as  friend  to  friend,  that  from  a  youth  up 
through  the  years  he  had  always  been  inspired  with  the  thought 
that  God  had  called  him  to  do  a  special  work,  and  that  was  the 
secret  of  his  success.  Others  to  whom  he  had  whisp>ered  the  secret 
of  his  own  soul  have  always  told  me  that  this  thought  of  God  being 
with  him.  he  had  admitted,  was  the  secret  of  his  success.  Let  us 
not  wonder,  then,  that  he  fought  like  a  crusader  and  died  with  his 
armor  on.  But  he  has  gone  from  \isl  Gone — did  I  say? 
"No:  I  cannot  and  I  will  not  say 

That  he  Is  dead. 

He  l£  Just  away! 

WMth  a  cheery  smile  and  a  wave  of  the  hand. 

He  has  entered  into  that  unknown  land, 

And  left  us  dreaming,  how  very  fair  It 

Needs  must  be,  since  he  lingers  there. 

And  you,  O  you,  who  the  wildest  yearn, 

For  the  old-time  step  and  the  glad  return; 

Think  of  him,  passing  on  as  fair  in  the  love 

Of  there,  as  the  love  of  here. 

Think  of  him  still  as  the  same,  I  say. 

He  is  not  dead.    He's  Jtist  away."  Raev 

To  his  beloved  family,  whom  he  loved  so  fcmdly  that  no  language 
spoken  could  fathom  its  depths  of  meanings,  If  your  loved  one  cotild 
but  speak  to  you  audibly  here  and  now.  In  the  language  of  another, 
I  am  sure  that  this  Is  what  he  would  say: 

"Let  there  be  no  funeral  gloom,  my  dears. 
Now  that  I  am  gone. 

No  black  raiment  or  graveyard  grimness. 
Think  of  me  as  having  withdrawn  into  the  dlnuiess, 
Yours  still,  and  you  mine 

Think  and  rememtjer  only  the  sweetest  of  our  love  together. 
And,  forgetting  the  rest, 
W^here  I  wait,  come  thou  gently  on." 

And  now,  in  a  very  little  while,  after  his  own  brethren  of  the 
Masonic  fraternity  have  uttered  their  beautiful  funeral  ritual  over 
their  sacred  dead,  loving  hands  will  take  his  silent  form  and  bear 
It  away  to  a  sacred  spot  In  this  silent  city  where  lie  the  wasted 
forms  of  so  many  of  our  kith  and  kin.  and  gently  they  will  lay  it 
down  beneath  the  white  drifted  snow,  forever  out  of  human  sight. 
Of  that  quiet  moment  and  place,  let  me  offer  this  prayer: 

"Warm  summer  run.  ehlne  brightly  there. 
Warm  summer  wind,  blow  gently  there; 
Green  sward  above    lie  light,  lie  light. 
Good  night,  my  friend!     Good  night!     Good  night  1" 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker,  it  is  my  privi- 
lege to  speak  in  memory  of  the  late  Senator  of  my  State  of 
Minnesota,  Senator  Thomas  David  Schall.  Senator  Schall, 
having  been  bom  In  Michigan,  was  not  a  native  of  Minne.sota, 
but  much  of  what  he  came  to  be  wa.s  a  product  of  that 
State  and  a  sj'mbol  of  a  rugged  period  in  its  hi.stor>'. 

Life  to  Senator  Schall  was  a  fight.  He  fou>{ht  depriva- 
tion and  obstacles  as  a  boy.  He  fought  for  and  won  the 
opportunity  of  an  education.  He  stuck  to  his  course  when 
others  around  him  were  dropping  out  for  the  then  greater 
attractions  of  that  young  man's  country,  and  at  the  age  of 
27  was  admitted  to  practice  law  before  the  courts  of  his 
State.  And  lat^r.  at  the  age  of  30,  with  all  of  the  major 
obstacles  safely  hurdled — or  so  he  thought — he  suddenly 
confronted  an  even  greater  hurdle — blindness.  Then  began 
his  greatest  fight,  a  fight  that  led  him  to  the  highest  political 
gift  to  be  had  in  the  State:  a  fight  that  continued  unceasingly 
through  a  stormy  political  career  and  that  did  not  end  until 
life  itself  had  ended. 
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Senator  Sch>.ll.  during  those  early  years  of  struggle,  had 
seen  sights  and  dreamed  dreams  that  were  to  his  liking.  T^iis 
vision  he  continued  to  see.  It  was  a  vision  of  a  golden  age 
of  opportunity.  Minnesota  was  growing  up  and  was  enjoying 
the  advantages  of  realistic  matiu-ity  with  the  still  keen  en- 
thusiasm of  youth.  Truly  was  it  a  golden  age— golden  grain 
moving  in  mile-long  trainload  after  mile-long  trainload  into 
his  Mill  City  of  Minneapolis,  millions  of  tubs  of  golden  butter 
rolling  through  to  the  far  centers  of  civilization,  and  in  re- 
turn for  all  of  this  a  golden  stream  of  financial  aid  for  the 
building  of  a  western  empire.  What  matter  that  much  of  this 
was  due  to  be  changed?  Senator  Schall  had  seen  it;  he  fore- 
saw it  as  returning  in  the  good  old  way;  he  continued  to  keep 
and  to  nurse  and  to  fight  for  his  vision. 

It  was  not  easy  for  Senator  Schall  to  accept  the  changes 
of  this  changing  age.  In  fact,  acceptance  of  some  of  them 
was  to  him  impossible.  But  to  disapprove  was  not  to  be  dis- 
interested. Few  men  on  either  side  of  the  Congrt^  ever  took 
keener  iuterest  in  the  procc-edings,  and  no  Member  was  ever 
more  alert  to  the  individual  requests  of  his  constituents.  He 
fought  for  his  friends  and  against  those  who  opposed  him. 
He  fought  with  utmost  courage  and  with  utter  disregard  for 
the  consequences  of  the  bitterness  of  his  attack. 

Senator  Schall  has  passed  on,  and  with  him  has  gone  much 
that  was  symbolic  of  a  picturesque  period  in  the  political 
progress  of  his  State. 

Minnesota  and  the  Nation  have  lost  a  colorful  and  vigorous 
fighter. 

Mr.  LUNDEEN.  Mr.  Speaker,  ladies  and  gentlemen  of  the 
House,  Thomas  David  Schall,  a  Representative  and  Senator 
from  Minnesota,  was  bom  in  Reed  City.  Osceola  County, 
Mich.,  June  4,  1878;  moved  vrith  his  mother  to  Campbell. 
Miim.,  in  1884;  attended  the  common  schools  of  ^^Tieaton, 
Ortonville  High  School,  and  Hamiine  University,  St.  Paul; 
was  graduated  from  the  University  of  Minnesota  at  Minne- 
apolis in  1902  and  from  the  St.  Paul  College  of  Law  in  1904; 
was  admitted  to  the  bar  in  1904  and  commenced  practice  in 
Minneapolis.  He  lost  his  sight  in  1907,  but  continued  the 
practice  of  his  profession.  He  was  elected  as  a  Republican 
to  the  Sixty-fourth  and  to  the  succeeding  four  Congresses, 
March  4,  1915.  to  March  4,  1925.  He  was  not  a  candidate 
for  renomination.  ha\-ing  become  a  candidate  for  election  to 
the  United  States  Senate.  He  wa^  elected  as  a  Republican 
to  the  United  States  Senate  in  1924  and  1930  for  two  t^rxns, 
commencing  March  4,  1925,  and  ending  January  3,  1937. 

This  is  an  impressive  list  of  political  victories  won  by  a  man 
who  began  as  a  youth  without  wealth  or  position.  The  road 
was  not  always  easy.  He  met  defeat  in  the  primaries  in 
1910,  when  he  ran  as  a  Republican  for  the  legislature,  and 
was  defeated  for  Congress  in  the  Fifth  District  when  he  ran 
as  a  Progressive  in  1912.  He  also  met  defeat  in  the  prunary 
of  the  special  election  for  United  States  Senate  in  1923. 
These  defeats  did  not  stop  him.  He  filed  again  for  the 
United  States  Senate  in  the  regular  election  in  1924.  Thia 
time  he  won  the  Republican  nomination  b.v  a  close  vote  and 
won  the  election  by  another  close  vote  in  the  fall. 

I  first  remember  Tom  Schall  as  a  student  at  Hamiine  Uni- 
versity. I  was  then  at  Carleton  College,  Northfleld,  Minn. 
The  first  time  I  ever  saw  him  wa.s  when  he  stepped  on  the 
platform  of  the  Congregational  Church  at  Northfield  in  the 
State  oratorical  contest  in  1897.  Tom  was  then  a  freshman 
at  Hamiine  University,  and  he  won  the  State  oratorical  con- 
test hands  down,  a  feat  which  to  my  knowledge  has  never 
been  duplicated  by  any  other  student  in  the  State  of  Min- 
nesota. Most  winners  are  glad  to  make  that  high  position  in 
oratory  as  juniors  or  seniors. 

He  later  won  great  reno\^-n  in  debate  and  oratory  at  the 
University  of  Minnesota,  where  he  won  the  Pillsbury  prize 
and  competed  in  the  Northern  Oratorical  League  contests. 
This  gift  of  speech  served  him  well  during  his  political  cam- 
paigns. Generally  he  battled  against  the  forces  in  power. 
Through  campaign  speeches  and  meeting  the  people  in  every 
town  and  crossroad,  once  electc-d  he  proved  invincible  in 
Minnesota. 
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Let  it  be  said  for  Schau.  that  he  usually  had  tlie  onw- 
sition  of  th  i  great  pren  of  the  State.  Very  few  papers  sup- 
ported him  He  annoiinced  his  creed,  "the  Thomas  Schall 
creed",  anc  based  his  campaign  upon  this  pro^nram.  His 
campaigns  irere  always  hard  fought;  his  enemies  struck  at 
him  vicious  y.  and  he  quadrupled  the  blows  in  return. 

Not  H«*ven  ttseU  upon  Um  paat  has  power. 

But  wit«t  haa  been,  haa  bam.  and  I  have  had  my  hour. 

A  sight  tiat  will  long  linger  in  the  minds  of  Minnesotans 
Is  of  a  street  comer  near  the  center  of  some  village  with 
Tom  Schau,  talking  from  the  back  of  an  automobile  or  out 
in  the  coxm  xy  talking  from  some  picnic  platform.  There  he 
was  thoroui  hly  at  home  and  delivered  long  pohtical  speeches 
which  dealt  with  the  situation  from  the  Schall  viewpoint. 

I  did  not  jelong  to  his  political  party.  I  often  differed  with 
his  views  on  some  very  important  questions,  but  I  must  say 
for  Schau.  ^ulI  he  was  never  afraid  of  any  man.  anywhere. 
at  any  tiB  >.  He  fought  for  his  rights,  according  to  the 
political  ecucaUon  of  the  group  with  which  he  associ- 
ated. He  iispired  sincere  loyalty  on  the  part  ol  his  doaest 
followers,  ^ho  were  generally  poor  and  without  means  of 
poLtical  coatnbuUon.  This  is  especially  true  of  the  pri- 
mary  campaigns.  In  the  fall  elecuon.  with  a  few  notable 
aneptlaoa,  be  had  the  support  of  the  regular  Republican 
organizatioi  i. 

A  man  who  served  more  than  20  years  in  the  American 
Congress — 10  in  the  House  of  Representatives  and  more  than 
10  in  the  Senate — leaves  his  mark  upon  the  history  of  his 
time.  Serv  ng  upon  important  committees,  and  occasionally 
Maiing  forti  in  strong  and  vivid  language,  he  cai>tured  the 
imagination  of  his  State.  He  was  a  commandinff  flgriK  and 
became  the  center  of  every  group  into  which  he  entered. 
His  untimely  death,  in  the  very  prime  of  life,  when  he  was 
girding  himself  for  a  new  batUe.  leaves  the  SUte  of  Minne- 
sota stxinnel  with  the  sorrow  that  one  of  its  leaders  has 
passed  on. 

Entry  and  calumny  and  hata  and  patn. 

And  that  unrest  which  men  mif^i]   delight. 
Caa  touch  him  not  and  torture  not  again. 

A  large  gioup  of  friends  and  fellow  citizens  of  Ton  Scbmj. 
attended  sex  vices  at  Lakewood,  December  28.  1935.  It  was  a 
bitterly  coldj  day.    The  large  chapel  was  too  small  for  thoee 


who  wished 


The  Reverend  Charles  Pox  Davis  delivered  the  address,  one 
of  the  most  touching  and  eloquent  I  have  ever  heard,  and  I 
ask  you  to  lead  his  remarks  as  reprinted  in  the  permanent 
RxcoRD  of  Congress,  by  Congressman  Wiuoam  A.  Prrrxwcnt 
on  April  21.  1936. 

It  may  be  (la.jned  for  and  said  at  him: 

He  vas  a  large  ttgure  In  the  life  of  the  NaUon: 

He  occupied  commanding  positions  In  the  Congraaa: 

Ba  Ian  a  leep  and  lasting  impress  on  his  day  and  generaUon. 

ToBf  ScHi^  selected  his   ladder  and  he  climbed  to  the 
very  top. 
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to  attend  and  many  waited  in  the  cold  outside. 


HOH.  CAP  R.  CAROCH 

Mr.  Speaker,  in  the  death  of  Hon.  Caf  R. 

Nation  has  lost  an  honest,  faithful,  and  capable 

his  family  a  loving  and  devoted  husband  and 

lis  colleagues  a  loyal,  companionable  Irtend. 

was  born  in  Hart  County.  Ky.,  on  DeoemAer  17, 

of  William  P.  and  FYances  M.  Carden.    He  began 

of  law  at  Munfordville,  in  Hart  County.  Ky..  in 

a  term  as  sheriff  and  a  term  as  county 

lis  county,  and  also  served  as  master  commis- 

circuit  court  of  Hart  County  for  many  years. 

the  Munfordville  Bridge  Co..  which  constructed 

the  Green  River  at  that  place.    The  bridge  has 

over  by  the  State  of  Kentucky  and  is  now 

national  highway.    He  was  an  active  promoter  of 

Cave  National  Park  and  took  great  interest 

He  was  elected  to  the  Seventy-second  Con- 

Ihe  Fourth  District,  to  the  Seventy-third  Con- 

Ihe  State  at  large,  and  to  the  Seventy -fourth 

'~  from  the  Fourth  Oistrici. 
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Throughout  his  congressional  career  he  served  upon  the 
Committee  on  Agriculture.  His  district  was  almost  entirely 
an  agricultural  district  and  he  was  deeply  Interested  in  the 
subject  which  meant  so  much  for  the  happiness  and  pros- 
perity of  his  people.  He  knew  from  experience  the  hard- 
ships and  the  ceaseless  toil  of  the  farmer.  His  constant 
desire  was  to  help  him  to  make  his  lot  more  pleasant. 

During  the  first  session  of  the  Seventy -fourth  OoognoB 
Mr.  Caxdch  was  taken  ill  while  In  Washmgton.  He  was 
removed  to  his  home  In  Kentucky,  where  he  departed  this 
life  on  June  13.  1935. 

The  flne  qualities  of  Mr.  CAU»ai1i  mind  and  heart  were 
recognized  by  the  many  friends  he  made  among  his  col- 
leagues. Cap  C.\kdeh  was  a  plain  man  of  the  people.  He 
knew  their  hopes  and  their  aspirations.  He  thought  as  they 
did.  His  love  for  his  people  and  his  home  was  not  vocal 
but  was  deep-seated  and  constant.  While  he  had  a  sincere 
and  enthusiastic  desire  to  serve  his  peoi^e.  aad  the  con- 
sciousness of  the  service  he  was  rendering  them  gave  him 
a  deep  sense  of  satisfaction  and  pleasure,  the  glamour  of 
Congress  appealed  to  him  very  little,  for  his  heart  was  al- 
ways in  the  hilis  of  Kentucky  among  the  people  he  loved 
and  who  loved  him. 

Cap  Carociv  was  a  sincere  and  genuine  man.  Hypocrisy 
and  false  pretense  had  no  place  in  his  character.  He  was  a 
keen  and  farseeing  businessman,  as  his  success  In  the  little 
town  which  was  his  home  during  hla  entire  life  of  almost 
threescore  years  and  ten  well  attests.  To  his  intimate  ac- 
quaintances Cap  Caroew  never  appeared  as  one  who  had  al- 
most lived  his  allotted  span  or  who  had  arrived  at  the  place 
in  life  where  the  shadows  are  cast  to  the  eastward.  His 
cheery  disposition,  his  enjoyment  of  life,  his  kindliness  made 
one  regard  him  as  Still  among  the  young. 

It  was  my  good  fortune  to  take  a  trip  to  Hawaii  with  Mr. 
Caroek  a  few  years  ago.  While  he  never  intruded  or  forced 
himself  on  others  or  apparently  sought  new  acquaintances. 
It  was  not  long  before  many  of  his  fellow  voyagers  were  call- 
ing him  by  his  given  name,  and  his  companionship  and 
presence  were  always  sought  in  the  Jolly  parties  on  the  boat. 

He  had  a  deep-seated  and  aUding  love  for  his  home  and 
his  family,  and  his  amfclttmi  was  to  enjoy  his  declining  years 
in  the  quiet  of  his  country  home  amcng  his  family  and 
friends.  He  had  announced  he  would  not  again  be  a  can- 
didate for  Congress.  His  fervlce  here  will  be  missed:  others 
may  take  his  place,  the  work  he  performed  will  go  on.  but 
the  void  this  kindly,  gentle,  faithful  man  left  In  the  hearts 
of  those  who  knew  him  cannot  be  filled. 

Cap  Carceh  exemplified  by  his  life  the  soundness  of  the 
philosophy  that  before  you  can  receive  you  must  give:  that 
you  can  only  get  out  of  life  what  you  put  into  it.  Mr  Cardkw 
gave  to  the  country  his  self-sacrlflclng  service  and  his  ab- 
solute loyalty:  to  his  family,  his  unbounded  devotion:  and  to 
his  friends,  his  sincere  friendship;  and  be  received  from  his 
family  and  friends  what  he  gave.  The  qualities  of  loyalty 
friendship,  and  kindliness  which  he  possessed  can  never  die' 
Cap  CARDDf  made  the  world  happier  and  better  for  having 
been  here.  I  am  sure  that  somewhere  over  yonder  where 
the  ties  of  friendship  are  never  broken  we  shall  meet  him 
again. 

The  works  of  divine  Providence  are  hard  to  fathom  God 
moves  In  a  mysterious  way  his  wonders  to  perform  Why  Cap 
CARDDt  should  have  been  stricken  while  in  robust  health  and 
Ukcn  from  his  field  of  usefulness,  his  devoted  family  and 
his  many  friends  when  he  apparently  had  many  years  of 
useful,  happy  life  before  him.  we  do  not  know,  but  we  must 
DOW  in  submission  to  the  Divine  wllL 

The  moving  finger  writes;  and.  having  writ. 
Moves  on:  nor  all  your  piety  nor  wit 
Shall  lure  It  back  to  cancel  half  a  line 
Nor  ail  your  tears  wash  out  a  word  of  It. 

It  may  truthfully  be  said  of  Mr.  Cardem— 


Hla  life  was  gentle,  and  the  elements 

8o  mhid  In  him  that  Nature  might  stand  un 

And  say  to  an  tha  wscld  •ThJjTwM  a  mZir 
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Mr.  MAY.  Mr.  Speaker,  T  rise  for  the  purpose  of  paying 
appropriate  tribute  to  the  life  and  character  of  my  late  col- 
league, a  Representative  from  the  State  of  Kentucky,  the 
Honorable  Cap  R.  Carden.  with  whom  I  have  had  the  honor 
to  serve  m  this  auxu.st  body.  He.  with  others  of  our  col- 
leagues, has  answered  Uie  final  call  of  the  roll  and  has  shuf- 
fled off  the  mortal  coil  and  laid  down  to  pleasant  dreams. 
To  know  him  wa.s  to  love  and  respect  him.  He  was  bom  and 
grew  up  on  a  farm  and  at  an  early  period  in  his  young  man- 
hood showed  such  aptitude  in  the  study  of  his  chosen  pro- 
fession of  the  law  that  he  was  early  admitted  to  practice  in 
the  courts  of  hLs  native  State. 

By  habits  of  diligence,  industry,  and  close  application  to 
the  study  of  his  profession  he  soon  became  a  leader  of 
the  bar  of  his  State,  and  as  such  accumulated  a  com- 
fortable estate,  which  by  shrewd  methods  of  investment  and 
habits  of  thrift  and  frugality  at  the  time  of  his  untimely 
death  amoimted  to  a  confortable  fortune.  He  was  not 
only  a  successful  lawyer  and  businessman  of  ability,  but  was 
likewise  a  profound  student  of  the  science  of  government 
and  a  faithful  and  fearless  defender  of  the  faith  of  the 
founders  of  the  Republic.  He  was  steadfast  and  unfailing 
In  his  loyalty  and  devotion  to  principle.  Politically  he  was 
a  Democrat,  but  never  a  partisan  and  ever  a  friend  to  all. 
FYom  the  early  spring  of  youth  through  the  ripening  years  of 
mature  manhood  he  struggled  and  toiled  for  the  things  in 
which  he  beheved  and  yet  never  rejoiced  in  the  fall  of  even 
the  most  bitter  antagonist.  He  was  a  man  of  deep  and 
abiding  conviction,  of  imdaimted  courage,  and  had  uniform 
z«spect  for  the  rights  of  others.  He  was  a  fnend  to  man  and 
loved  to  respect  and  recognize  the  hberty  of  the  individual 
citizen.  To  disagree  with  his  colleagues  in  their  views  upon 
public  questicKifi,  which  he  often  did.  never  carried  in  his 
heart  and  mind  any  lack  of  regard  or  respect  for  the  views 
of  others. 

I  beheve  it  was  Voltaire  who,  upon  a  historic  oc^asiOTi,  once 
said  of  an  opponent,  "I  wholly  disapprove  of  what  you  say. 
but  will  defend  to  the  death  your  right  to  say  if.  and  to 
me.  that,  in  a  few  words,  symbolizes  the  whole  career  of  the 
late  Cap  R.  Garden,  when  dealing  with  those  who  opposed 
him  In  debate  anywhere,  everywhere,  and  all  the  time.  He 
first  came  to  this  Hou.se  in  1930,  when  dark  clouds  of  depres- 
sion hung  heavily  over  the  land,  and  yet  he  never,  in  all  the 
dark  days  and  distressing  months  and  years  that  followed, 
lost  faith  in  the  virtue  and  ultimate  triumph  of  his  country! 
The  years  of  his  service  here  were  times  that  demanded 
leadership  of  brave  men.  and  he  was  at  all  times  equal  to  the 
occasion  and  always  measured  up  to  the  full  stature  of  noble 
manhood.  He  was  an  optimist  whose  vision  enabled  hira  to 
see  through  the  darkest  clouds  and  behold  the  sunshine 
beyond.  Finally,  destiny  decreed  that  he  should  pass,  and 
wrapping  the  drapery  of  his  couch  around  him  he  laid  down 
to  pleasant  dreams. 

Mr.  CREAL.  Mr  Speaker,  on  the  13th  day  of  June,  1935. 
death  took  from  this  House  Cap  R.  Garden,  who  was  serving 
his  fifth  year  m  Congress  from  the  Fourth  District  of  Ken- 
tucky, the  district  of  Abraham  Lincoln  and  Gren.  Simon  , 
Bolivar  Burkner.     I  had  known  him  since  I  was  a  boy. 

His  life  was  one  of  broad  and  varied  experience.  A  lawyer, 
banker,  farm.T,  and  public  official — he  was  successful  in  all. 
He  was  retiring,  modest,  and  never  sought  pubUclty  or  display 
of  his  talents;  but  he  was  a  sound  thinker,  a  safe,  conserva- 
tive businessman,  and  a  man  with  the  kind  of  well-balanced 
Judgment  which  made  him  a  valuable  member  of  this  body. 

He  voted  at  all  times  in  accordance  with  his  judgment  and 
never  catered  to  fads  or  wild  schemes  often  proposed  m  this 
body.  He  was  democratic  in  the  extreme  and  met  all  men  on 
terms  of  equality. 

He  had  purchased  the  beautiful  old  homestead  and  farm 
of  the  former  Grovemor  of  Kentucky  and  Confederate  Gen- 
eral. Simon  Bolivar  Burkner,  a  short  distance  away  from 
the  town  of  Munfordville.  near  the  beautiful  Green  River, 
with  Its  quiet,  picturesque  hilLs,  such  as  abound  only  in  Ken- 
tucky. He  often  expressed  himself  as  intending  to  retire 
there  after  his  term  expired  and  spend  his  remaining  days 


In  that  ideal  retreat  where  nature  smiles  benevolentUv  and 
broadly  on  the  Glen  Lily  Farm  in  the  Green  River  Valley. 

So  long  a  familiar  figure  in  the  business  life  of  his  com- 
munity and  at  the  courthouse  in  his  home  town,  it  is  difficult 
to  unagme  that  there  has  departed  from  their  midst  this  sub- 
stantial,   quiet,    able,    gemal,    tj-pical    Kentuckian     Gap    R 
Garden, 

hon.  ch.\rles  vn.as  tbu.\x 
Mr.  ASHBROOK.  Mr.  Speaker,  ladies  and  gentlemen  of 
the  House,  we  are  gathered  here  today  in  this  historic 
Chamber  to  pay  brief  tribute  to  Uie  memory'  of  our  col- 
leagues who  have  fallen  by  the  way  during  the  past  year. 
This  is  indeed  a  beautiful  custom  which  I  tru^i  will  never 
be  abandoned.  When  I  first  came  to  Congress  30  years 
ago  these  memorial  services  were  held  at  frequent  intervals 
on  the  Sabbath  day.  Just  why  and  when  that  custom  was 
changed  I  do  not  know,  but  it  occurs  to  me  that  there  was 
more  soleinnity,  more  sacredness,  more  heart  and  feeUng 
in  the  service  in  the  old  days  in  the  old  way,  but  possibly 
since  I  am  no  longer  young  it  is  not  easy  for  me  to  tune 
myself  to  present-day  ways  and  customs.  I  am  liappy, 
however,  to  be  living  in  this  modernistic  age  even  though  my 
love  for  the  httle  red  schoolhouse  and  the  horse-and-buggy 
days  will  never  quite  disappear  or  be  supplanted. 

To  serve  as  a  Member  of  Congress  is  an  honor  and  dis- 
tinctiwi  which  relatively  few  are  permitted  to  enjoy.  Those 
of  us  who  are  thus  honored  owe  it  to  ourselves,  to  our  con- 
stituents, and  to  our  great  Nation  not  only  to  live  circum- 
spectly but  to  discharge  our  duties  honestly,  faithfully,  and 
intelligently;  supporting  the  GonsUtution  upon  which  our 
great  Government  rests  to  the  best  of  our  ability  and  under- 
standing so  that  when  on  an  occasion  like  the  one  which 
brings  us  together  this  afternoon— and  it  will  come  to  all- 
final  tribute  may  be  truthfully  and  honestly  paid  to  our 
memory,  which  will  bring  pnde  to  the  hearts  of  our  friends 
and  loved  ones.  An  untarnished  escutcheon,  a  well-spent 
and  useful  life,  and  an  honorable  name  are  the  best  heritage 
we  can  leave  to  our  loved  ones  and  friends  who  have  so 
signally  honored  us. 

And  may  I  here  pay  what  I  consider  a  deseriing  and 
honest  tribute  not  only  to  the  ones  whose  memories  are 
freshest  in  our  minds  today  but  to  all  who  have  served  or 
now  sen-e  in  both  House  and  Senate  during  the  past  30 
years,  which  mcludcs  the  period  of  my  acquaintance  and 
service  in  Congress.  During  the  span  of  three  decades  I 
have  known  possibly  2,000  Members  who  have  come  and 
gone;  many  men  of  many  minds,  but  all  actuated.  I  am 
sure,  by  high  and  patriotic  purpose.  I  have  not  known  all 
Intimately  and  well,  but  sufficiently  so  that  I  feel  warranted 
in  making  this  broad,  blanket  statement,  that  nowhere  can 
a  higher  type  of  citizenship  be  foimd  in  this  or  any  other 
Nation  than  the  chosen  Representatives  of  the  people  who 
have  here  served  and  yet  serve  here. 

I  will  grant,  regrettably,  a  few  instances  have  been  mani- 
fest where  the  weakness  of  the  flesh  and  possibly  the  intel- 
lect predominate.  But  easily  99  percent  of  that  large 
number  reflected  only  honor  and  credit  upon  themselves 
and  their  constituencies.  And  so  my  colleagues  I  repeat 
that  it  is  an  honor  and  distinction  to  .serve  as  a  representa- 
Uve  of  the  130,000.000  people  of  our  great  Nation.  And  may 
I  here  say  that  I  sincerely  believe  nothing  that  I  may  pass  on 
to  those  nearest  and  dearest  to  me  will  equal  the  knowledge 
that  I  was  a  humble  RepresentaUve  of  the  American  people 
for  many  years,  and  that  I  strived  as  best  I  knew  to  honestly 
and  faithfully  di-scharge  my  duties  here. 

Mr.  Speaker.  I  had  some  acquaintance  with  the  two  Sen- 
ators and  the  five  Representatives  m  whose  honor  we  are 
assembled.  They  were  all  human,  but  I  am  sure  had  honest 
intent  to  discharge  their  duties  as  best  tliey  could  with  the 
light  given  them.  I  wish,  however,  to  briefly  pay  especial 
tribute  to  my  colleague,  the  Hon.  Charles  V.  Teuax,  Repre- 
sentative at  Large,  from  my  State.  Ohio.  I  had  known  him 
and  of  him  casually  for  several  years,  but  not  until  the  cam- 
paign of  2  years  ago,  when  our  contacts  were  frequent,  did 
my  acquaintance  become  intimate  and  personal,  which  with 
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service  in  t]  lis  body  with  him  ripened  into  friendship,  respect, 
and  good  wll. 

Congress]  oan  Truax  served  as  director  of  agriculture  of 
Ohio  for  6  years,  during  the  three  terms  of  Gov.  Vic  Doma- 
HiY.  He  WIS  active  and  prominent  in  ail  farm  organizations. 
He  was  a  friend  and  champion  of  the  farmer  and  agricul- 
tural interests,  as  well  as  of  the  soldier  and  the  common 
people,  whcm  God  must  have  loved  best  else  he  would  not 
have  made  so  many  of  them.  He  was  nominated  for  United 
States  Scnntor  in  1928.  and  while  he  received  more  than 
MOjPOO  more  votes  than  the  head  of  the  State  ticket  he  was 
ctofwrted  in  the  Hoover  landslide.  He  was  nominated  for 
Congressman  at  Large  in  1932.  defeating  a  field  of  11  candi- 
dates, and  fleeted  to  the  Seventy-third  Congress.  He  was 
reelected  to  the  present  Congress  in  1934.  and  doubtless  had 
he  more  cnrefully  conserved  his  health  and  physical  re- 
sources— thi!  failure  of  which  brought  the  untimely  close  of 
his  brilliani  career — he  would  have  continued  here  Indefi- 
nitely without  much  doubt  as  the  exponent  and  defender  of 
equal  justlc?  and  the  rights  of  all  the  people. 

We  have  ill  seen  his  striking  and  stalwart  figure  on  many 
occasions  pace  back  and  forth  in  this  Well  like  an  in- 
furiated anmal  at  bay.  denouncing  in  loud  stentorian  tones 
the  things  he  believed  vicious  and  bad.  No  more  outspoken 
and  courageous  Representative  ever  served  here  than  Charles 
V.  Trxjax.  He  was  a  valiant  warrior  for  the  rights  of  the 
common  people  as  he  saw  them,  and  an  unconquered  and  un- 
subdued foe  of  corporate  and  corrupt  interests.  Ofttimes. 
perhaps,  yoi  i  could  not  agree,  but  I  know  you  gave  him  credit 
for  honestj  and  sincerity.  He  was  an  advocate  to  be 
courted,  a  f  >e  to  fear,  but  when  the  storm  passed,  the  battle 
fought,  he  Kas  as  gentle,  as  kind,  and  as  gracious  as  a  sweet 
and  lovely  ^  oman.  No  one  doubted  his  courage,  his  honesty, 
his  sincerity.  He  was  gifted  by  nature  as  an  orator.  His 
fluent  tongi  e.  his  strong,  resounding  voice,  his  fertile  brain, 
each  is  still  ?d:  but  the  memory  of  his  many  fine  traits  of 
character,  his  battle  for  the  rights  of  the  people,  and  his 
achievemenis  will  not  soon  be  forgotten  by  those  who  knew 
and  admired  him.  After  life's  fitful  fever  I  am  sure  Chakles 
V.  TsuAX  sleeps  weU. 

Mr.  PLEl'CHER.  Mr.  Speaker,  on  this  memorial-day 
occasion  I  desire  to  pay  tribute  to  Hon.  Charles  V.  Truax, 
late  Representative  at  Large  from  my  State  of  Ohio.  He 
was  my  distinguished  colleague,  neighbor,  and  friend. 

Mr.  TRUAk  was  a  resident  of  Wyandot  County  in  the 
congreasiond]  district  which  I  have  the  honor  to  represent. 
We  were  clbsely  associated  in  Congress.  In  many  respects 
our  interest!  In  legislation  par;illeled  through  the  years  we 
served  in  this  body. 

Chaklss  v.  Truax  championed  the  cause  of  the  common 
people.    In  this  he  was  earnest,  sincere,  and  courageous. 

He  was  o^e  of  the  most  picturesque  and  striking  figures 
in  the  Hcnis^  of  Representatives  where  he  often  gave  expres- 
sion to  his  i^nde  m  bemg  a  son  of  the  soil  and  a  true  dirt 
farmer. 

Pew  men  knew  the  needs  of  the  farmers  of  our  State  as 
did  Mr.  Tru^  and  few  worked  sd  earnestly  and  determinedly 
in  spcnsorinfe  their  welfare.  Bom  and  reared  on  an  Ohio 
farm  near  SFcamore  and  educated  in  the  rural  schools.  Mr. 
T»t7AX  rose  tb  his  place  of  distinction  in  State  and  National 
politics  through  ability  and  hard  work. 

He  served  pur  State  as  directcr  of  agriculture  for  a  period 
of  7  years,  Ibeginning  In  1923;  chairman  of  his  county 
committee:  delegate  to  the  na.tional  convention  in  1924; 
nommated  fbr  United  States  Jienator  in  1928;  and  twice 
elected  Congressman  at  Large  fiom  Ohio. 

Mr.  Truax  [always  truly  repres.;nted  the  masses  of  the  peo- 
ple as  director  of  agriculture  in  the  State  of  Ohio  and  as 
a  Member  of  |  Congress. 

He  is  credited  with  being  one  of  the  best  State-fair  man- 
agers Ohio  h^s  ever  kno^*-n.  One  of  his  greatest  achievements 
as  director  of  agriculture  uas  h:s  successful  management  of 
big  Ohio  Staie  fairs  for  a  penod  of  6  years. 

It  was  my  privilege  to  know  him  for  many  yean.  I  am 
familiar  with  ihe  outstanding  rc-cord  he  made  for  the  cause 
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of  the  underprivileged,  in  whose  behalf  he  gave  unstintingly 
of  his  time,  energy,  and  ability. 

He  was  an  indefatigable  worker  both  in  and  out  of  Con- 
gress. His  courageous  service  in  the  House  and  his  honesty 
and  sincerity  of  purpose  are  well  and  favorably  known. 

Citizens  of  Ohio  have  suffered  the  loss  of  one  of  their  most 
useful  legislators.  The  passing  of  my  colleague  takes  from 
the  State  of  Ohio  and  the  Nation  one  of  its  outstanding  po- 
litical leaders  and  most  distinguished  citizens.  His  record 
of  public  service  and  his  efforts  to  serve  humanity,  according 
to  his  understanding  and  convictions,  will  ever  serve  as  an 
inspiration  for  those  who  follow. 

Charles  V.  Truax  was  one  of  the  most  liseful  Members  of 
the  United  States  Congress.  It  Is  a  tragedy  that  a  man  so 
young,  so  brilliant,  and  so  much  needed  in  the  Halls  of  Con- 
gress should  be  taken  away  at  the  height  of  his  usefulness 
and  power. 

Mr.  LUNDEEN.  Mr.  Spealier,  one  of  the  finest  and  most 
progressive  Congressmen  I  have  ever  known  was  Charles  V. 
Tbuax,  of  Bucyrus,  Ohio.  Whenever  the  people  needed  a 
champion  on  the  floor  of  the  House  of  Representatives  his 
voice  came  ringing  through  the  Halls  of  Congress.  He  in- 
variably voted  with  the  people  on  issues  between  human 
rights  and  property  rights. 

The  day  Congressman  Truax  passed  from  this  life  we  had 
a  meeting  of  the  Labor  Committee  in  room  429  of  the  Old 
House  Office  Building.  When  we  left  the  committee  room 
Truax  and  I  walked  down  the  fourth  floor  lobby,  took  the 
elevator  down  to  the  street  floor,  walked  across  the  street, 
and  into  the  New  House  Office  Building,  to  our  office  room, 
1022.  He  stepped  into  our  office,  greeted  the  people  there, 
looked  out  upon  the  courtyard  and  fountain,  exchanged  some 
friendly  remarks,  and  left  our  office  and  the  building  forever. 
Witliin  a  few  hours  from  that  moment  he  went  to  meet  his 
Maker. 

I  remember  distinctly  the  debate  on  social-security  legisla- 
tion when  the  Lundeen  bill  <  H.  R.  2827)  was  before  the  House 
after  being  reported  favorably  by  the  Committee  on  Labor. 
The  able  chairman  of  that  committee,  the  Honorable  Wil- 
Li.AM  P.  CoNNERY.  had  just  spoken  in  favor  of  the  bill,  and 
others  had  championed  social-security  legislation  along  these 
lines,  when  up  rose  Charlie  Truax,  thxmdering: 

There  Is  only  one  thing  that  I  see  wrong  with  this  bill.  The  gen- 
tleman from  Minnesota  in  his  bill  proposes  to  tax  Inheritances 
girts,  and  all  annxial  Incomes  of  Individuals  and  corporations  In 
excess  of  »5.000  per  year.  This  provision  of  the  bill,  in  my  Judg- 
ment, does  not  go  far  enough.  We  ought  to  Up  right  now  once 
and  for  all  time,  every  fortune  in  this  country  of  ours  of  »1  000  000 
and  over. 

And  SO  it  was.  in  battle  after  battle,  whether  It  was  the 
soldiers'  bonus,  the  Prazier-Lemke  bill,  or  farmers'  or  labor 
legislation.  Charles  Truax  was  always  to  the  front  fighting 
for  the  people,  girded  in  the  armor  of  righteousness,  and  a 
host  in  himself  in  every  battle.  I  have  never  known  a  man 
since  the  days  of  James  R.  Mann,  minority  leader  of  the 
House  during  the  war  days,  who  had  inUmate  knowledge  of 
so  many  individual  bills.  He  was  an  incessant  worker.  Long 
hours,  insufficient  exercise,  and  intensive  application  to  con- 
gressional duUes  contributed  to  his  death.  He  UteraUy  died 
for  the  people  of  Ohio  and  America  in  the  batUe  for  human 
rights  against  property  rights. 

Charles  V.  Truax  was  bom  on  a  farm  and  educated  in 
country  and  public  schools.  He  was  a  farmer,  specializing 
in  purebred  Duroc  Jersey  hogs.  He  sold  hogs  to  breeders  in 
every  State  in  the  Union,  in  Canada.  South  America  Aus- 
tralia, and  Japan.  He  was  editor  of  the  Swine  World  pub- 
lished in  Chicago.  1916  to  1921.  He  visited  all  hog-raising 
States  as  field  representative  and  auctioneer. 

He  was  coorganizer  of  the  first  National  Swine  Show  at 
Omaha,  Nebr.,  in  1917.  He  was  director  of  agriculture  for 
the  State  of  Ohio  1923  to  1929.  He  was  a  delegate  and  the 
personal  represenUtive  of  the  Governor  of  Ohio  to  the  Na- 
tional Wheat  Conference  in  Chicago  in  1923  and  to  the  Na- 
tional Agricultural  Conference  in  Des  Moines.  Iowa  in  1926 
He  was  coorganizer  with  George  N.  Peek  and  vice  chairman 
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of  the  Committee  of  Twenty-two  which  sponsored  the  Mc- 
Nary-Haugen  bills  of  1926  and  1927. 

He  was  chairman  of  the  Democratic  executive  and  central 
committees  of  Wyandot  County  1920  to  1924.  He  was 
elected  member  and  vice  chairman  of  the  Democratic  State 
central  committee  in  1922,  and  was  a  delegate  and  secretary 
of  the  Ohio  delegation  to  the  Democratic  national  conven- 
tion in  New  York  in  1924.  He  acted  as  reading  clerk  in  that 
convention.  He  called  the  roll  on  the  one  hundred  and  third 
ballot  that  nominated  John  W.  Davis  for  President. 

In  the  Democratic  primaries  of  1928  Truax  was  nominated 
for  United  States  Senator,  defeating  a  field  of  four  opponents, 
including  Gov.  George  White.  He  received  300.000  more  votes 
than  the  head  of  the  ticket  in  the  general  election.  He  was 
defeated  by  Dr.  Simeon  D.  Fess,  Republican,  in  the  fall  of 
1928. 

In  1932  he  was  nominated  for  Congressman  at  Large,  re- 
ceiving the  highest  vote  in  a  field  of  11  candidates.  He  was 
elected  at  large  to  the  Seventy-third  and  Seventy-fourth 
Congress. 

Charles  Truax  was  a  member  of  the  Knights  Templar 
Consistory,  the  Shriners.  Elks,  and  the  Farmers'  National 
Union.    He  was  married  and  had  three  children— Dorothea 
John,  and  Charles,  Jr. 

Those  who  are  left  to  mourn  him.  the  members  of  his 
family,  his  children,  and  friends,  have  every  right  to  be  proud 
of  the  memory  of  Charlie  Trc.\x.  fighting  Congressman  from 
the  great  State  of  Ohio.  Congressman  Truax  was  elected  at 
large  in  1932  by  1.206,631  votes,  having  a  majority  of  98.070 
over  his  nearest  opponent.  He  was  reelected  in  1934.  I  cits 
these  figures  to  show  that  his  position  was  overwhelmingly 
approved  by  the  great  State  of  Ohio,  which  he  so  ably  repre- 
sented on  the  floor  of  Congress.  He  was  a  warrior  for  the 
right.  Like  Saul  of  old.  he  could  hang  his  shield  upon  the 
waU  and  truly  say.  "I  have  fought  a  good  flght;  I  have  kept 
the  faith."  The  last  words  he  spoke  on  the  floor  of  the  House 
of  Representatives,  August  9,  1935,  were  a  plea  for  the  farmer 
of  Ohio  and  America: 

Does  not  the  gentleman  believe  that  It  does  not  make  any 
dlirerence  how  high  the  price  of  hogs  or  how  high  the  price  of 
cattle,  when  a  particular  farmer  loses  his  farm  he  is  out  for  the 
balance  of  his  life?  There  are  a  half  million  going  to  lose  their 
farms  because  of  the  failure  of  this  Congress  to  enact  the  Prazier- 
Lemke  law.     (Congressional  Record,  p.  12819,  Aug.  9.  1935.) 

He  was  a  man  of  the  soil,  born  on  a  farm,  and  loyal  to 
that  great  element  of  American  population — the  American 
farmer  and  the  American  farm  family.  Always  he  had  the 
best  interests  of  the  Ohio  and  American  farmer  in  mind. 

Sometimes  when  Truax  spoke  the  House  roared  its  dis- 
approval. His  were  minority  views.  He  spoke  his  mind  un- 
afraid, braving  the  ridicule  that  often  fell  upon  his  head. 
Those  who  disagreed  with  his  political  views  pay  high  tribute 
to  his  zealous  battle  for  justice  as  he  saw  it.  In  my  mind  he 
was  always  on  the  right  side,  whether  or  not  to  be  right  was 
easy  or  popular  at  the  time.  To  the  last  he  was  undaunted 
by  jeers  and  jest  of  friend  or  foe. 

Once  to  every  man  and  nation  comes  the  moment  to  decide. 

In  the  strife  of  truth,  with  falsehood,  for  the  good  or  evil  side; 

Some  great  cause,  God's  new  Messiah,  offering  each  the  bloom  or 

blight. 
Parts  the  goats  upon  the  left  hand,  and  the  sheep  upon  the  right. 
And  the  choice  goes  by  forever  'twlxt  that  darkness  and  that  light! 

•  •••••• 

Then  to  side  with  truth  Is  noble  when  we  share  her  wretched  crust, 
Ere  her  cause  bring  fame  and  profit,  and  "t  Is  prosperous  to  be  just; 
Then  it  Is  the  brave  man  chooses,  while  the  coward  stands  aside. 
Doubting  m  his  abject  spirit,  till  his  Lord  Is  crucified. 

And  the  multitude  make  virtue  of  the  faith  they  had  denied. 
Count  me  o'er  earth's  chosen  heroes — they  were  souls  that  stood 

alone. 
While  the  men  they  agonized  for  hurled  the  contumelious  stone. 
Stood  serene,  and  down  the  future  saw  the  golden  beam  incline 
To  the  side  of  perfect  Justice,  mastered  by  their  faith  divine. 
By  one  man's  plain  truth  to  manhood  and  to  God's  supreme  design. 

•  •••••• 

For  humanity  rweeps  onward:  where  today  the  martyr  stands, 
On  the  morrow  crouches  Judaa  with  the  silver  In  his  hands; 
Par  In  front  the  cross  stands  ready  and  the  crackling  fagots  bum. 
While  the  hooting  mob  of  yesterday  In  silent  awe  return 

To  glean  up  the  scattered  aches  Into  history's  golden  urn. 


HON.  WefTRY  M.  KTMB.'^LL 

Mr.  MICHENER.  Mr.  Speaker.  I  arise  on  this  occasion  to 
pay  my  tribute  of  love,  honor,  and  respect  to  the  life,  char- 
acter, and  memory  of  our  late  colleague  Henry  M.  Kimball. 

My  acquaintance  with  Mr.  Ktmball  was  coextensive  with 
his  entering  this  body.  When  he  came  to  Washington  in 
the  beginning  of  the  Seventy-fourth  Congress  we  lived  at 
the  same  hotel;  and  our  contacts,  therefore,  were  more  inti- 
mate than  the  professional  contacts  necessitated  by  our  con- 
gressional work. 

Mr.  Kimball  was  a  retiring  man.  modest  to  a  degree, -but 
behind  this  apparent  reticence  ihere  was  a  most  friendly 
personality.  He  was  in  no  sense  a  showman.  He  was 
genuine  and  real  in  every  way.  He  abhorred  the  superficial, 
and  judged  people  for  their  true  worth  and  not  for  what  they 
feigned  to  be. 

He  was  mindful  of  the  responsibilities  which  membership 
in  this  body  carries  with  it.  His  service  was  of  too  short  a 
duration  to  make  it  possible  for  all  of  us  to  measure  his 
true  value  as  a  legislator.  He  took  his  duties  in  this  body 
seriously.  He  was  a  tireless  worker,  and  familiari2ed  him- 
self with  each  piece  of  legislation  coming  before  the  Con- 
gress. His  votes  were  always  based  upon  logic,  common 
sense,  and  an  understanding  of  what  he  was  doing.  While 
his  chief  concern  was  for  the  common  people,  as  we  are 
want  to  call  them  in  these  days,  yet  he  had  httle  tolerance 
for  those  who  would  agitate  class  hatred.  He  beheved  in 
the  honesty,  sincerity,  and  patriotism  of  all  of  our  people, 
and  proof  alone  was  necessary  before  he  would  condemn. 

He  often  told  me,  that  in  his  view,  a  new  Member  of  Con- 
gress could  best  serve  his  people  by  doing  all  things  well 
and  by  his  conduct  meriting  the  confidence  and  respect  of  his 
colleagues.  Those  who  have  been  in  this  body  for  any  length 
of  time  will  well  understand  that  this  course  of  conduct 
would  have  made  him  a  power  in  the  days  that  were  to  come. 

To  know  Henry  M.  Kimball  was  to  respect  him.  He  was 
well  prepared  for  public  service;  a  Christian  gentleman  with 
a  fine  education,  a  splendid  lawyer,  with  a  realization  of  the 
obligations  of  a  member  of  the  bar  to  the  public  and  espe- 
cially to  our  Government.  Careful  reading  of  good  litera- 
ture made  him  an  entertaining  and  an  interesting  conversa- 
tionalist. He  stood  well  with  his  fellow  men,  and  in  his 
passing  we  lose  a  true  friend,  a  distinguished  colleague,  and 
his  place  will  be  hard  to  fill.  The  memory  of  this  splendid 
man  will  linger  with  us  long. 

Mr.  SADOWSKI.  Mr.  Speaker,  last  fall  we  were  all 
shocked  to  hear  of  the  sudden  and  untimely  passing  of  one 
of  our  colleagues,  the  Honorable  Henry  M.  Kimball,  of  Kala- 
mazoo, Mich.  I  take  this  opportunity  to  pay  tribute  to  his 
memory. 

Although  his  death  came  much  too  soon.  Mr.  Kimball  en- 
joyed a  full  and  active  life.  He  possessed  in  his  fine  charac- 
ter and  good  sense  of  humor,  those  qualities  which  go  to 
make  friends  everywhere. 

A  graduate  of  the  University  of  Michigan,  Mr.  Kjmball 
was  actively  engaged  in  the  practice  of  law  for  27  years.  17 
of  these  years  having  been  spent  in  active  practice  in  Kala- 
mazoo. When  he  was  elected  to  the  Seventy-fourth  Con- 
gress it  was  the  first  time  he  had  ever  held  a  public  office. 
However,  he  was  well  knov^Ti  and  highly  regarded  in  his 
home  city  and  dLstrict,  and  the  people  never  hesitated  to 
place  their  trust  in  him. 

Although  I  had  the  pleasure  of  serving  with  Mr.  Kimball 
but  one  session  of  the  Congress.  I  had  come  to  know  and 
respect  him  as  a  man  of  high  principles  and  ideals,  one  who 
always  followed  what  he  considered  to  be  the  path  of  truth 
and  wisdom.  He  ser\-ed  his  State  and  his  district  loyally 
and  with  distinction.  When  the  welfare  of  his  people  was  at 
stake,  partisanship  was  unknown  to  him.  His  primary  pur- 
pose was  to  serve  his  country  and  his  people. 

Mr.  Kimball,  in  the  short  time  he  served,  had  won  for 
himself  a  place  of  distinction  with  his  colleagues.  The 
State  of  Michigan  has  lost  a  splendid  citizen  and  the  Nation 
an  able  counselor  and  legislator. 


1QQA 
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Mr.  McLE(l)D.  Mr.  Speaker,  I  wish  to  pay  tribute  to  the 
amnory  of  my  late  colleague  and  fellow  member  from  Michi- 
gan the  Honorable  Henry  M.  Kimball.  His  untimely  death 
at  the  beginning  of  his  service  to  the  public  Is  deplorable. 

H«NRY  M.  KucBALL  was  bom  at  Orland.  Ind.,  on  August 
27.  1878.  He  received  his  education  at  Orland.  Ind..  High 
School.  Hills<lale  College,  and  the  University  of  Michigan 
Literary  and  Lajv  Departments.  He  practiced  Law  for  27 
years,  the  last  17  of  which  were  spent  in  Kalamazoo.  Mich. 

I  had  no  pirsonai  acquaintance  with  Mr.  Kimball  until  he 
cani£  to  Wasiiington  as  the  Repr«)sentative  of  the  Third  Dis- 
trict of  Michigan,  and  am  thererore  unable  to  speak  of  his 
early  kfe  or  his  accomplishments  in  business.  However,  hu 
reputation  as  an  able  axui  capable  lawyer  extended  through- 
out the  State  of  Michigan. 

My  association  with  Mr,  Kimsall  here  in  Congress,  al- 
tiiough  ail  tqo  brief,  was  long  enough  to  develop  a  strong 
and  affectionate  fnendsiup  for  hun.  He  was  a  man  of  char- 
acter, integriiy.  and  ability  and  he  inspHred  confidence  and 
esteem.  I  w^  always  deeply  impressed  by  his  exceptional 
devotion  to  diity  and  his  appareut  mdcpendence  of  thought 
and  action.  Kvhile  a  loyal  partisan  member  oi  his  party,  he 
foUowed  Its  l^dership  only  when  it  was  his  conviction  that 
to  so  do  was  ihe  right  and  just  tiling  for  the  best  interests  of 
his  district,  l|is  State,  and  his  country. 

! 

Mr.  MAIN.!    Mr.  Speaker,  a  few  years  ago  the  Honorable 


R.  A.  Nestos. 
was  a  guest 


then  Governor  of  the  State  of  North  Dakota. 
at  the  Battle  Creek  Sanitarium.  A  splendid 
speaker,  generous  with  his  time  and  talent,  he  addressed 
a  number  of  Battle  Creek  audiences.  On  one  occasion  he  told 
a  story  which  has  remained  embedded  in  my  memory, 

Norway,  thi;  native  home  of  ex-Oovemor  Nestos,  is  a  land 
of  rugged  hiU^  and  valleys.  The  story  is  that  of  a  young  Nor- 
wegian who  ^AJas  minded  to  go  out  into  the  moim tains  to  hunt 
for  wUd  ganie.  As  he  proceeded  into  the  recesses  of  the 
mountains  al^ng  one  of  the  manj'  valleys,  a  hea^T  mist  en- 
shrouded himj,  but  he  went  forward.  Presently,  confused  by 
the  fog  and  deprived  of  his  normal  sense  of  proportion,  he 
thought  he  discovered  the  outlines  of  a  wild  beast  coming 
toward  him  djown  the  mountain  side.  He  raised  his  gun  and 
was  about  to  Are  at  this  strange  figure  when  the  mist  sud- 
denly lifted  ^d  the  young  Norwegian  discovered  that  the 
object  which  he  had  taken  for  a  beast  of  the  moimtains  was, 
in  fact,  the  fl|rure  of  one  of  his  brothers  carrying  on  his  back 
another  brothjer  who  had  met  with  an  accident  on  the  hillside. 
Prior  to  the  advent  of  Mr.  Kii<ball  into  the  realm  of 
nauonai  poiil^ics  I  had  known  him  only  as  one  attorney 
knows  another  in  a  neighboring  county  .seat.  We  had  en- 
joyed some  professional  contacu.  but  I  had  not  had  the 
opportunity  o|f  forming  a  real  estimate  of  the  worth  and 
temper  o(  the  Hate  Congressman.  My  newpoint  was  obscured 
.n  the  fog  of  Hegal  precedent  and  the  formality  of  the  court- 
room. 

In  the  primary  campaign  preceding  the  nomination  of  Mr. 
Kimball  for  the  office  of  Repre.ientative  of  the  Third  Con- 
gressional District  I  was  afflJiaud  with  the  campaign  of  his 
leading  opponent.  I  am  glad  to  .say  that  in  the  usual  smoke 
screen  of  political  maneuvering  I  did  not  aim  any  barrage 
of  unkind  language  or  persona,  criticism  at  Mr.  Kimball. 
After  his  ncmtaaiion  and  the  sxioke  of  the  primary  contest 
liad  cleared  af ay,  I  was  surprised  and  delighted  to  discover 
'.^.at  Mr  KiMm*LL  was  in  a  very  leal  sense  a  brother  of  nuiie. 
d  member  of  the  same  naUonai  fraternity  and  of  the  same 
chapter  ot  Delta  Tau  Delta.  He  had  preceded  me  some  years 
m  attendance  at  Hillsdale  Cc  l<ge.  and  prior  to  his  nomi- 
nation I  had  tiot  learned  ot  our  mutual  fraternal  relations. 
This  discovery  naturally  served  to  deepen  th.-  esteem  and 
regard  m  whiclh  I  held  the  late  Congressman  from  the  Third 
District  of  Mldhigan. 

He  was  a  gonial  gentleman,  with  mind  and  temperament 
wall  adapted  fco  intellectual  refinements  and  legal  dlstinc- 
ttois.     He    was    an    ardent    and   able    advocate    m    defense 
of  our  Federal  Constitution.     T:   know  Mr    Kimball  was  to  I 
adiaire  him.  atul  to  associate  wi\h  him    even  t.hniigh  on  the  1 


opposite  side  of  a  lawsuit,  was  to  respect  him.  The  Third 
Congressional  District  lost  an  able  Representative  in  the 
passing  of  Mr.  Kimball.  The  Nation  has  lost  an  unselfish 
public  servant.  Mrs.  Kimball  has  lost  a  most  estimable, 
husband.  The  daughter  has  lost  a  splendid  father.  His 
many  fnends  have  lost  a  genial  comrade.  It  will  be  long 
before  the  substantial  qualities  in  the  character  of  Hbnrt  M, 
Kimball  grow  dim  in  the  memory  of  those  who  remain  to 
mourn  his  loss.  And  never  will  his  unique  place  in  society 
and  public  esteem  be  filled  in  the  same  full  measure  that 
was  so  admirably  achieved  by  this  gentleman  of  sterling 
worth  and  charming  personality. 

My  hat  is  ofl.  and  I  bow  in  respect  and  tribute  to  the  name 
and  memory  of  my  distingmshed  predecessor,  my  brother  in 
Delta  Tau  Delta,  the  Honorable  Henry  M.  Kimball,  late  of 
Kalamazoo  and  the  Third  Congressional  District  of  Michi- 
gan. May  his  untimely  initiation  Into  that  great^^r  frater- 
nity, existing  beyond  the  grave,  serve  to  fix  more  clearly  in 
our  minds  the  ideals  and  sympathies  of  a  brotherhood — uni- 
versal in  its  scope,  wide  in  its  charity  and  affection. 

Mr.  BROWN  of  Michigan.  Mr.  Speaker,  under  leave  to 
extend  my  reiiiarks,  I  include  the  following  address  of 
Man,in  J.  Schaberg,  president  of  the  Kalamazoo  <Mich.  i  Bar 
Association,  at  the  funeral  of  the  late  Representative  Hxmry 
M.  Kimball  at  Kalamazoo.  Mich.: 

It  has  been  wisely  said.  "There  are  certain  fundamental  truths 
which  are  Uhe  crystallized  wisdom  of  the  ages  founded  on  cen- 
turies of  experience  with  what  Is  good  and  bad  for  the  human 
race"  These  truths  form  the  foundation  and  groundwork  for 
those  roles  of  action  and  human  conduct  which  constitute  that 
great  social  InstltuUon  which  we  call  'the  law",  and  the  appil- 
caUon  oX  these  prlnclpleB  to  the  benefit  of  society  depends  In 
no  small  degree  on  the  extent  to  which  these  virtues  are  exempli- 
fied in  the  lives  of  those  who  prsctice  law  as  a  profession. 

The  life  whose  memory  w«  honor  here  today  was  dedicated  to 
the  law  a  little  over  a  third  ot  a  century  ago  whon  he  began  bis 
studies  In  a  class  In  otu-  great  university,  of  which  It  was  my  own 
pood  fortune  to  be  a  member.  From  that  association  and  fellow- 
ship of  years  together  at  the  same  bar  there  developed  a  real 
appreciation  of  his  manly  character  and  a  frlend:»hip  which  has 
been  very  dear. 

Hd««t  Kimball  embodied  til  that  Is  fine  and  good  In  a  lawyer. 
He  did  not  consider  his  admission  to  the  bar  a  mere  UcerLse  to 
obtain  a  livelihood  nor  as  a  means  of  selfish  attaiiunent.  He  chose 
his  profesaioo.  in  rmpooat  to  an  innermost  desire,  becsuae  he  saw 
and  found  in  it  a  means  of  expression  at  thoae  deeper  and  noble 
aspirations  of  the  human  soxil— a  craving  to  give  to  his  fellow  man 
freely  and  fully  of  that  wbtch  he  felt  In  his  own  heart  he  was  best 
able  to  give,  and  the  law  was  the  vehicle  by  which  he  sought  to 
convey  those  desires.  In  his  dealings  with  the  courts,  with  his 
fellow  lawyers,  and  his  clients  there  was  alwavB  noticeable  that  deep 
rei^ard  for  Justice  In  its  full  arid  complete  meaning  and  that  per- 
vasive touch  of  deep  responsibility.  There  was  nothing  feigned 
about  his  purpose  He  possessed  the  confidence  of  careful  prepara- 
tion and  a  knowledge  of  the  law  and  the  facts,  powerful  weapons 
which  he  han<Ued  wrth  an  artful  dignity  which  commanded  the 
highest  respect. 

In  aU  of  his  profHSluual  contacta  there  was  always  notlceablr  a 
beauty  of  klndllnsss.  a  fragrance  of  graclousneas.  the  gunlli;hl  of 
gentility  and  courtesy,  yet  withal  a  subtle  strength  of  purpose  and 
determination  that  won  for  him  an  abiding  friendship  deep  in 
the  hearts  of  hU  brothers  at  the  bar:  and  wp  all  join  m  the  senti- 
ment that  to  him  can  well  and  Justly  be  applied— that  noble 
tribute  paid  long,  long  ago  by  one  noble  soldier  to  another  as  the 
final  decree  had  been  rend-red,  from  which  there  is  no  appeal- 
Tils  life  was  gentle  and  the  elements  so  mixed  In  him  that  Naturs 
might  stand  up.  and  say  to  all  the  world.  •TUls  was  a  manr  " 

Mr  BLACKNEY  Mr  Speaker.  It  was  my  privilege  at  the 
beglnnmg  of  the  Seventy-fourth  Congress  to  make  ihe  ac- 
quaintance of  our  departed  colleague,  HrnRT  M  Kimball  of 
rhe  Third  District  of  Michigan. 

This  acquaintance  quickly  deepened  Into  a  sincere  friend- 
ship, based  upon  his  splendid  qualities  and  abilities. 

Congrewman  Kimball  was  a  man  ideally  fitted  for  the 
duties  and  responsibilities  of  congressional  life.  He  had  a 
splendid  educational  background,  was  a  fine  lawyer  highly 
r^pected  by  both  bench  and  bar,  with  an  especially  high 
concept  of  the  duties  of  a  legal  practitioner. 

He  was  a  firm  beilerer  In  the  principles  of  America  a  lover 
of  her  Consutution.  asd  wtmld  have  sacrificed  his  life  if  need 
be,  for  his  country's  welfare. 
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In  the  short  time  that  Representative  Kimball  served  in 
Congress  he  made  many  friendships,  and  both  sides  of  the 
House  were  impressed  by  his  lofty  concepts  of  citizenship,  his 
pleasing  personality,  and  his  friendly  smile. 

Tennyson,  in  a  beautiful  poem,  said: 

And  the  stately  ships  go  on 

To  their  haven  under  the  hill; 
But  O  for  the  touch  of  a  vanished  hand. 

And  the  sound  of  a  voice  that  is  still! 

While  our  departed  colleague  has  gone  to  his  eternal  re- 
ward, yet  his  memory  will  live  on  in  the  minds  and  hearts  of 
the  many  men  and  women  whom  he  loved  and  served. 

Mr.  MAPES.  Mr.  Speaker,  under  leave  to  extend  my 
remarks,  I  include  the  following  address  delivered  by  me  at 
the  memorial  services  held  for  the  late  Representative  Henry 
M.  Kimball  at  his  home  in  Kalamazoo,  Mich.: 

Henkt  M.  Kimball  took  his  seat  as  a  Member  of  the  House  of 
Representatives  in  the  Congress  of  the  United  States  from  the 
Third  Congresfilonai  District  of  Michigan  on  the  3d  day  of  Jan- 
uary last  with  the  hope  and  confidence  on  the  part  of  his  friends 
for  a  long  and  distinguished  career  for  him  in  that  body  and  with 
every  reason  on  his  part  to  look  forward  to  many  years  of  service 
there.  He  was  stricken  etirly  In  Jxily  after  a  service  of  only  6  months. 
and  passed  away  at  his  home  In  Kalamazoo  Saturday  morning 
October  19.  His  fidelity  to  his  trust  and  to  the  commission  with 
which  the  people  of  the  Third  Congressional  District  had  entrusted 
him.  causing  him  to  Ignore  the  warnings  of  his  physician  to  take 
a  rest  from  the  active  and  exacting  work  of  his  ofJlce,  undoubtedly 
hastened  his  death. 

His  service  in  the  House  of  Representatives  was  short,  but  long 
enough  to  enable  him  to  win  the  confidence  and  respect  of  all  with 
whom  he  came  In  contact,  and  the  deep  and  abiding  friendship 
and  affection  of  those  who  came  to  know  him  well.  Quiet  and 
unassuming  In  his  manner,  he  possessed  those  qualities  of  heart 
and  mind  which  give  their  possessor  eventually  a  place  of  Influence 
and  leadership  In  the  House  of  Representatives,  as  In  other  walks 
of  life — ability.   Industry,   and   integrity. 

The  Third  Congre.ssional  District  of  Michigan  has  had  a  long  line 
of  able  and  distinguished  men  represent  it  in  the  House  of  Repre- 
sentatives. My  personal  recollection  of  them  goes  back  to  the  time 
when,  as  a  boy  in  Olivet,  I  heard  the  Honorable  Julius  Caesar  Bur- 
rows, who  then  represented  the  district,  deliver  one  of  those  elo- 
quent campaign  speeches  for  which  he  was  famous.  Since  I  have 
been  a  Member  of  the  House  I  have  been  more  Intimately  ac- 
quainted with  those  who  have  represented  the  district  As  a  boy 
I  knew  John  M  C.  Smith.  I  was  in  college  with  Arthur  B.  Wil- 
liams, and  Joe  Hooper  and  I  were  close  friends.  I  first  met  Mr. 
Kimball  after  the  election  last  year,  when  he  came  to  Grand 
Rapids  to  talk  with  me  about  the  work  and  life  in  M^ashington. 
^t  I  soon  found  that  he  held  the  same  high  standards  of  public 
service  and  possessed  the  same  high  character  and  ability  as  his 
predecessors  In  office  had  possessed.  He  was  a  worthy  successor  of 
a  worthy  line  of  Representatives. 

Mr  Kimball  entered  the  House  of  Representatives  well  equipped 
by  training  and  experience  for  public  service.     He  was  a  student  of 

gubllc  questions  and  had  a  good  grasp  and  understanding  of  them. 
[s  was  a  man  of  mature  Judgment,  of  high  character  and  ability. 
As  a  Member  of  the  House  he  was  faithful  In  his  attendance,  fol- 
lowed legislation  and  ♦he  debates  carefully,  and  was  active  and 
alert  in  the  performance  of  hU  duties  generally.  He  was  attentive 
and  sympathetic  to  the  requests  of  his  constituents,  and  active  and 
energetic  In  looking  after  their  Interests  individually  and  the 
Interests  of  his  district  as  a  whole.  He  was  a  member  of  the  stand- 
ing legislative  committees  of  the  House  on  the  Censtis,  on  the 
Civil  Service,  and  on  Flood  Control.  He  performed  all  the  dutle'^ 
of  his  office  faithfully  and  well.  In  his  death  the  Third  Congres- 
sional District,  the  State,  and  the  Nation  have  lost  the  services  ol 
an  able,  efficient  honest,  patriotic,  and  loyal  public  servant.  His 
usefulness  and  Influence,  if  It  had  been  his  lot  to  continue  In  the 
House,  would  unqucftionably  have  Increased  with  the  passing  of 
the  years 

In  the  language  of  a  friend  on  a  similar  occasion: 
"At  the  meridian  of  his  powers  our  colleague  and  friend  took 
hi*  departure  from  nreslde  and  forum.  Why  a  thing  like  thU 
should  be  we  do  not  know;  it  belongs  to  the  endless  mysteries  of 
life.  But  somehow  we  know  that  In  the  economy  of  the  universe 
and  the  endleaa  years  it  must  be  well.  The  voice  of  Christian 
faith  must  speak  and  give  meaning  to  these  fleeting  davs  of  life 
and  take  from  death  lU  blighting  tragedy.  Somewhere  there  must 
be  a  kingdom  where  life's  deeper  meanings  are  revealed,  life's  In- 
justices corrected,  life's  Inequalities  leveled,  life's  Incompleteness 
made  whole,  It  must  be  ao  in  a  land  of  far  horizons  and  cloudless 
skies.  Now  we  see  through  a  glass  darkly;  but  then,  face  to  face." 
As  far  as  I  am  able  to  do  so,  I  expreas  the  profound  admiration 
and  respect  and  the  greatest  affection  of  every  member  of  the 
Michigan  delegation  in  Congresa.  irrespective  of  party,  as  well  .is 
that  of  my  own,  for  our  departed  friend  and  colleague,  and  extend 
to  the  msmbers  of  his  family,  his  devotsd  wire  and  daughter,  our 
dcepcat  sympathy. 


HON.  WKSLrr  LLOYD 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  when  Wesley 
Lloyd  was  suddenly  summoned  av/ay  he  left  a  real  void  in 
this  House  and  I  lost  "for  a  while"  a  personal  friend  whom 
I  had  known  intimately  over  20  years.  Our  first  contacts, 
which  ripened  into  a  lasting  friendship,  were  made  in  the 
course  of  our  careers  as  practicing  la\\Ters  in  the  State  of 
Washington. 

In  more  recent  years,  in  1932,  we  both  came  to  Congress 
together  and  serve  districts  which  adjoin  each  other,  the  dis- 
trict which  he  represented  embracing  Tacoma  and  Pierce 
County  having  formerly  been  a  part  of  the  Third  District, 
which  I  now  have  the  honor  to  represent  in  this  body     Con- 
sequently, Wesley  Lloyd  and  I  had  much  in  common,  and 
each  one  of  us  was  more  or  less  familiar  with  the  people 
conditions,  and  problems  of  the  district  of  the  other  and 
there  existed  between  us  a  fine  spirit  of  cooperation  and  unity 
of  action  in  regard  to  many  legislative  matters  vitally  affect- 
ing the  interests  and  citizens  of  our  respective  districts 
I   frequently   sought   his   suggestions,   counsel,   and   advice 
which  I  valued  highly  and  which  he  freely  oestowed.  and 
he  often  consulted  me.     1  therefore  miss  his  genial,  thought-r 
ful,  kindly  presence  and  companionrhip  more  than  I  can 
find  words  to  express  on  this  occasion. 

Mr.  Speaker,  our  departed  colleague  was  an  able  Indus- 
trious, and  conscientious  Member  of  Congress  who  gained 
the  respect  and  esteem  of  aU  those  who  came  to  know  him 
He  served  with  distinction  on  the  great  Committee  of  the 
Judiciary,  which  is  one  of  the  truly  important  committees 
of  this  House,  and  the  distinguished  lawyers  who  sat  with 
him  there  came  to  admire  him  for  the  fine  analytical  quali- 
ties of  his  keen  legal  mind  and  his  marvelous  gift  of 
expression. 

I  desire  to  quote  from  an  address  delivered  by  Wesley 
LLo-iT)  at  the  annual  Lincoln's  Day  banquet  of  the  Pierce 
County  Bar  Association  at  Tacoma  on  February  12  1931 
which  will  preserve  for  posterity  in  the  permanent  records  of 
this  Congress  his  exalted  and  noble  concept  of  the  profession 
of  the  law  which  he  loved  and  which  he  sensed  so  faithfuUy 
and  honorably  and  which  lawyers  here  and  everywhere  would 
do  wisely  to  heed  and  emulate. 

1  ^*  Jw^°^'  V^^"*^*^  ^  ^^^  mysteries  of  the  law,  is  apt  to  con- 
clude that  the  lawyer  is  the  slave  and  disciple  of  precedent  He  Is 
visualized  as  some  strange  and  almost  forgotten  character  from 
the  stories  of  Dickens,  who  spends  his  time  in  dungeonlike  libraries 
searchiiag  among  the  musty  archives  for  ancient  wriu  that  may 
enable  him  to  rob  the  grave,  or  desecrate  the  tomb,  to  enrich  the 
wicked  payers  of  fees  to  the  detriment  of  society  and  the  righteous 

Time  may  have  been  when  precedent  was  the  book  of  books  for 
the  legal  searcher  after  knowledge,  but  the  busy  lawyer  of  today 
must,  indeed,  be  prepared  to  blaze  new  trails  and  chart  unknown 
seas,  and  his  reckoning  must  be  compassed  by  the  pole  star  of 
truth,  else  he  will  be  lost  In  a  wilderness  where  there  is  no  lamo 
of  human  experience  to  guide  him.  *^ 

If,  in  the  practice  of  law.  you  try  to  follow  precedent  to  seek 
some  recorded  case  from  out  the  past  to  define  with  a  nicety  the 
conduct  of  men  and  women  of  today  and  tomorrow,  in  an  age  when 
imagination  is  foreshadowed  by  reality  come  true,  when  fact  has 
fallen  swift  upon  the  feet  of  fancy  which  wander  into  an  unreal 
world  of  dreams,  you  are  doomed  to  failure,  penury   and  woe 

If  our  conception  of  the  law  is  founded  upon  no  more  sacred 
altar  than  on  statutes  that  may  be  repealed  tomorrow,  or  the  edict 
or  decree  of  a  Judge  that  may  be  swept  aside  by  his  successor  if 
we  have  not  charted  our  course  by  the  pole  star  of  truth,  then  our 
craft  Is  but  a  priesthood  of  pretense  and  our  association  but  a 
convention  of  pettifoggers  and  bill  collectora. 

The  real  law  that  is  and  forever  must  be  our  guide — the  star 
that  hangs  immovable  In  the  heavens;  that  ever  flashes  its  cold 
and  frosty  gleam  to  beckon  us  on  over  the  dreary  wastes  of  an 
unexplored  wor!d~u  Justice.  It  U  exempUfled  as  right  triumphant 
over  wrong.  Statutes  may  be  enacted  and  repealed;  majorities  may 
rule  by  right  or  might;  kings  may  decree,  and  Judges  may  interpret- 
but  no  rule,  or  law.  or  edict,  or  decree  can  long  endure  unless  it 
be  founded  upon  the  sense  of  Justice  that  ll^es  eternal  in  every 
human  heart — the  same  yesterday,  today,  tomorrow,  and  forever. 

If  I  have  the  right  concept  of  the  true  function  of  the  lawyer  in 
his  relation  to  his  fellow  man.  I  would  dub  him  the  doctor  of 
human  conduct.  His  Idea  Is  right;  his  purpose  Justice.  Even 
though  legislators  and  chancellors  may  temporarily  sweep  away  the 
superstructvu-e  of  the  law,  the  foundation  upon  which  it  stands 
remains  secure. 

Precedents  are  not  the  law.  but  only  evidence  of  the  law.  The 
law  Is  cteraaL    It  re|>o6e»  as  securely  in  the  unspoiled  heart  of  the 
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■on  of  toll  as  In  the  bre««t  of  the  ehane«nor  m  ermine.  It  1* 
decreed  as  sure  y  by  the  beggw  at  ihe  gate  as  by  tb«  king  on  Ui^ 
throne  It  lies  as  serenely  tn  the  mind  of  a  little  child  as  in  the 
fertU*  brain  of  Cbe  mightiest  ronqxieror  whone  footsteps  ever  abook 
tlw  MTth.  It  II  jostloe.  infallible  and  etomal.  It  wa.s  written  tn 
letters  ot  flauM  upoc  the  tablets  of  Moees.  amid  the  fla«h  of  Ilght- 
Ding  and  the  a  ash  of  thunder  upon  Mount  Slnal.  and  It  Is  written 
In  living  fire  !n  the  hearts  of  men. 

But  I  would  I  lOt  argue  that  books  of  i>r«c«d«nt  are  without  vatua. 
On«  cannot  juc  ge  men  unless  he  b<!  able  to  know  men.  To  know 
and  w^gh  them  la  ttaalr  relatioDshipa  with  each  other,  be  able  to 
understand  th(  Ir  passions  and  longings,  their  weaknesses  and 
fotUea.  he  must  call  upon  not  only  his  observations  but  the  expert- 
•xwaa  of  the  pa  it  to  guide  him.  Hi?  must  know  the  stories  of  all 
man  of  all  Umei,  and  when  he  calls  to  his  aid  the  Ught  that  shines 
from  out  the  jast,  no  richer  lore  af  human  experience  has  ever 
existed  than  thiit  contained  m  the  recorded  cases  of  the  law 

"**•*»  I  took  upon  the  rows  and  lows  of  leather -bound  volumes. 
to  mm  they  are  not  of  the  dead  pajt.  but  they  braatlM  at  llfs — as 
It  was.  as  It  is.  aud  as  it  ever  will  i>e.  lliey  axe  not  as  tb»  books 
of  science.  Th^y  are  not  mere  compendia  of  Information,  of  rule 
og  thumb  and  calculation;  nor  ertm  announcements  of  guiding 
rales,  except  inntar  •■  every  story  oi  mes  and  wonaen  >•  a  golde 
to  tlkoae  who  nay  cone  after  them.  Tallow  and  sr^riifl  wUh  i^e; 
musty  and  duaty  and  withered  by  decay  and  decrepitude,  some 
badly  printed,  ulth  the  edi;es  of  the  pages  brittled  by  the  paaeage 
of  many  years  k.nd  the  thumblngs  of  many  hands  that  are  long 
since  folded.  a3|ey  still  sing  stories  of  the  living,  throbbing  world 
In  which  we  11^.  As  I  read  them,  I  look  beyond  the  terse  enco- 
miums of  the  ireat  Jurtstc  of  the  silent  past — great  m  their  day. 
butwhoee  very  names  have  been  forgotten,  save  by  the  plodding 
•ertvener  wtM>  dlgeetad  thetr  wisdom  and  In  hu  turn  pawed  on  to 
such  reward  as  might  await  bun,  sftiened  that  be  had  not  reaped 
more  than  bis  ihare  thus  far. 

I  prefer  to  read  the  stories  told  cf  human  beings  like  you  and 
e;  men  and  woaaen.  prinoee  and  paupers,  the  bully,  and  the 
cripple  who  cnwled  on  bnkai  ttmba.  the  successful  masters  ot 
their  day.  and  he  eternal  mlaflta  ol  UXe.  of  tboee  who  gave  gea> 
erously  and  received  Uttle  In  return;  and  of  thoee  who  pr^Ttrtd 
in  their  wlrkatfl  MB.  •van  ■•  tfc*-  c^.- 1  bay  tree,  of  thoee  who  loved 
mthe  roey  «■  Slllt  of  their  dr  anu .  and  of  thoee  whose  hatreds 
were  as  the  potion  from  which  men  ilee;  master  and  man.  haughty 
dame  and  scull  sry  maid,  the  proud  and  the  penitent,  noble  and 
haughty,  boastful  and  begging,  wonhy  and  wanton,  forceful  and 
fooUah,  daring  ind  d«vlou*.  victorious  and  vlotimlaed:  rtch  man 
poor  man.  beggu-man.  thief;  doctor  lawyer.  OMrekant.  chief;  for 
one  and  aU  the^  have  come  or  been  bnnight  Into  the  temp>lee  ot 
Justice,  told  ther  stories,  and  been  accorded  their  penalties  or  their 
rewards,  good  o'  t>ad.  just  or  unj\iat  tut  human  Justice  to  fallible. 
In  any  event,  ttelr  stories  have  t)een  toid.  ar.d  a  more  or  leas  com- 
|tote  record  the^f  speaks  a  hiatory  at  the  pulse  beat  of  the  aver- 
age man  and  w^iman  of  all  stations  and  conditions  frctm  the  days 
of  Blackatone  to  the  prwept  day.  nioae  stones,  quivering  with 
Ufe  and  liumazi  VLoOmi^mmttmig.  aia  wilttan  in  thoee  doeoments 
'*°"»g  — y  tojtha  vaartta  off  Old  Ballaf  amd  a  ttoaaaiM  county 
~**2fJ»--«Mirtea  straagv  ttaB  MnMaa  mghU,  acre  woaderful 
•^  lWiaTer*s  TTravela.  naora  eeBaAoiis  than  the  Bible  upon  which 
«P*T  ■■•  *!!  attef  !>'«i.  and  thrffliBg  as  only  the  liopes  ^ryi  fears.  ^rKl 
^r-:::n\f^  *nJ  iijvps  intl  hatx»<ts.  and  Joys  and  sorrows,  an^^  tbe 
an>c  r.shett  cries,  of  human  terror  ajid  distress  and  woe  r^«  be 
thr.iing.  I 

But  If  I  can  qrlng  you  a  mcesage  tjiat  may  serve  in  some  SEnall 
measure  to  mak»  you  bettt-r  lawyers  i^  w«li  as  better  men.  I  wooU 
say  that,  valtiable  as  may  be  the  books  of  the  law  they  mtvt  never 
be  deOfld  or  aUoived  to  become  a  feOsh.  They  are.  as  I  have  wM. 
not  the  law.  but  only  the  Inconclusive  evidence  of  the  law.  No 
manmay  beoon^  truly  a  great  lawyer  until,  in  addition  to  his 
*h0^rtedge  of  bopks.  he  has  learned  to  coounune  with  nature,  to 
knowr  kteiself.  a<id  to  know  men, 

Oo  out.  if  youl  win  wher»  the  th'^rler^*  roar  and  the  lightnings 
rend  the  heaven(  hear  :he  wind  moaii  jjnong  the  cliffs  at  night; 
see  the  awful  m^ehc  of  ild  ocean  in  fer  angr>-  moods,  or  H:*ze  Into 
a  ittarllt  heaven  jn  »  summer  evening  and  contemplate  the  infinite 
or  hear  t."i«  ^ntle  hr»>«!e«  whispering  secrets  to  tbe  treetops*  or 
•odding  sleepy  <iai«;^s  in  fields  when)  Children  play;  go  out  upon 
the  hllLstde  whet-e  lauehin^  waters  ootne  tumbling  down  to  hide 
themselves  in  biae-greeu  pools  among  the  rocks,  and  cast  a  fly  and 
watch  It  skim  albng  tbe  ewtace  to  trick  the  wary  trout;  or  stand 
aanong  the  tales |  la  the  earlv  momln»:  ot  a  wintry  day  and  watch 

from  the  north  oa  sdiCftiC  wings  of  flight; 

mind,  and  understjvnd  the  loyalty  of  a  wet  *»»«• 

esses  you  with  mudiiy  paws— and.  having  i  hnsciu 

learn   to  know  vo-irwlf  and   the  promptings  of 

heart.   wh;cn    wVA    unerrlagly   point   the    way   to 


wild  ducks 
learn  to  know 
tlMd  dog  that 

such 

your  own 


rlc  was  written  the  law  of  Moses;  from  such  a 
walked  on  Calvary  and  declared  the  law  that 
I  In  human  ci^nsclence.  Prom  the  school  of 
came  the  ureat  teacher.  Blackstone.  and  the 
.  ^all.  and  from  the  forest  and  stream  ^ruj  fisid 
aad  from  the  hearts  of  men  and  from  the  exalted  Wtodmn  og  hks 
own  punned  and  sancttaed  heart,  came  the  law  that  was  taiMht  to 
the  saddened  aild  immortal  Uncoln— the  law  of  hisOee  upon 
which  he  bnndedi  for  himself  a  tomb,  eternal  in  the  hearts  of  man. 


ttwk  Its  ttvtiig 
human  ex] 
mlirhty  Jurist. 


My  colleagues,  what  was  WESi.ry  LiOYD's  philoso^y  of  life? 
I  think  It  Is  beautifully  set  forth  in  a  prayer  poem  which  he 
composed  atout  15  years  a^o  and  which  he  often  recited  at 
lodge  meetings  and  sometimes  included  in  his  public  ad- 
dresses.   It  reads  as  foDows: 

My  Bins  are  grievous.  Lord,  let  penance  bring 

Some  slight  atonement  for  my  wandering; 

Por  mistakes  that  I  have  made,  for  t&l'-nts  gamed  away. 

For  precious  yeare  misspent  in  Idle  boast  and  plsy. 

Oh.  let  me  feel  the  lash  and  let  me  know  the  sting 

That  breaks  the  proudest  heart  with  bitter  sorrowing. 

But  let  me  not.  O  Lord,  mr  ■oitows  bear  In  vain. 

But  let  some  good  be  bom  for  every  sting  of  pain 

Strength  give  my  heart  and  hand,  added  luster  to  my  brain. 

And  let  my  saddened  lot  bring  unto  earth  some  gain. 

Though  hollowed-eyed  with  care,  for  every  sin  111  pay 

But  let  nae  burdens  bear  for  others  on  the  way. 

Oh.  let  me  bring  to  childhood  some  latighter  aad  some  mtrth 
And  let  me  give  to  youth  the  loves  and  hopes  of  earth. 
To  age  bring  pleasant  memorlee  and,  too.  stircease  from  care 
And  let  me  banish  sorrow  and  sadnees  everywhere. 
Then  my  soul  shall  find  atonement,  and  the  wings  of  thought  shall 
rest. 

And  a  voice  from  somewhere  whisper  that  somehow  I>e  done  my 
best. 

My  friend.  Wesley,  I  la«t  caw  you  on  thut  memorable  after- 
noon In  Tacoma.  as  you  slept  amidst  a  wilderness  of  roses  and 
gardenias,  lilies  of  the  valley,  chrysan  them  urns  and  heather, 
the  loving  tributes  ot  legions  of  friend*.  To  me  you  .some- 
how appeared  younger  and  I  noted  an  e.xpression  of  con- 
tentment upon  your  brow.  You  are  now  enjoying  the  eternal 
reward  for  all  your  labors  and  a  state  of  blise  and  happiness 
is  your  flnai  lot,  and  untU  we  meet  again,  old  friend,  hall  and 
farewefl. 

Mr  EKWALL.  Mr.  Speaker,  the  passing  of  our  friends 
from  the  stage  of  life  affects  us  in  various  ways  and  pro- 
duces in  us  conflicttng  emotions  Some  we  may  know  for 
many  years,  and  while  the  knowledge  of  their  passing  may 
cause  a  certain  feeling  of  regret,  yet  they  are  rather  soon 
forgoUen  In  the  rwirling  maelstrom  of  human  affairs. 
Others,  however,  are  so  possessed  of  character  and  person- 
ality and  the  indefinable  attributes  of  nature  that  the  mem- 
ory of  their  tnaadftbip  wiU  continue  on  to  the  end  of  our 
days.  The  liaastug  of  such  friends  affects  us  as  does  the 
giant  tree  which,  viewed  for  years  upon  the  mountalntop. 
in  the  midst  of  a  storm  is  struck  by  lightning,  and.  falling' 
with  a  resounding  crash,  leaves  a  lonely  space  against  the 
sky. 

Mi.  Speaker,  such  a  man  was  our  late  friend  and  col- 
league. ViESLMY  Lloyd,  of  Waahington.  On  the  floor  of  this 
fonmi  he  was  quiet  and  unobtnalve.  He  was  content  to  let 
others  occupy  the  Well  of  the  House.  A  splendid  lawyer 
and  a  philosopher,  he  had  a  keen  sense  of  humor,  which 
enabled  him  to  pass  over  the  rough  pUces  of  Ufe  with  the 
minimum  of  damage  to  his  friendships  and  ideals.  He  loved 
the  members  of  his  family  with  a  consuming  love  Many 
years  ago  WisLgT  Lloyd  and  his  wife  had  the  great  mi-^for- 
tune  to  suffer  the  loss  of  a  young  son.  Prom  thi.s  blow  our 
coUeague  never  recovered,  but.  akin  to  the  great  tragedian 
on  the  stage,  he  carried  on  quieUy  and  played  his  part  while 
bearmg  a  hurt  m  his  heart  which  could  not  be  assuaged 

Mr.  Speaker,  if  I  would  appraise  a  man's  worth— If  I 
would  measure  his  stature— I  would  go  to  those  who  have 
known  him  most  mtlmately.  those  who  have  associated  with 
him  m  good  times  and  in  bad,  thoee  who  have  been  with 
him  when  he  was  standing  on  the  mountaintops  of  happi- 
ness and  in  the  deep  valleys  of  despair.  Measured  by  thia 
yardsUck,  and  by  every  other  method  known  to  man  WisLgr 
Lloyd  was  a  true  American,  a  faithful  public  servant  a 
splendid  ciUzen.  an  upright  lawyer,  a  loving  husband  and 
father,  and  a  loyal  friend. 

Mr  Speaker.  I  had  the  honor  of  being  one  of  the  Members 
appointed  by  you  to  accompany  the  body  of  our  beloved 
colleague  to  its  last  resting  place  at  Tacoma.  Wash  On  the 
train,  returmng  from  that  sad  mission.  I  penned  a 'few  lines 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5821 


In  memory  of  my  friend  and  the  friend  of  every  Member  of 
this  splendid  House  of  Representatives.  I  quote  them  with 
the  hope  that  they  may.  even  in  the  slightest  degree,  be  of 
.some  comfort  to  his  loved  ones  who  survive: 

"Wes*.  old  friend,  you've  realized  yoxir  hope 
That  when  at  last  this  earthly  life  was  o'er, 

They'd  lake  you  to  the  home  you  loved  so  well. 
Out  West  upon  the  old  Pacific  shore. 

Out  where  the  sun  dips  slowly  oer  the  sea. 

And  greets  the  stars  of  evening  one  by  one. 
To  keep  a  rendezvous  of  mystery. 

Until   the  East  beholds  It  once  again. 

You've  labored  long  and  well — the  victory's  won; 

You  rest  today  In  peaceful,  friendly  earth. 
And   as  Tacoma's  own — a  favored   son. 

Her  love  wUl  never  wane — she  knows  your  worth. 

Your  countless  kindly  thoughu  and  words  and  deeds 

An   everlasting   monument   will   be. 
Enthroned  In  the  hearts  of  living  men. 

You'll  live  a  million  years — eternally. 

Your  shroud  will  be  the  western  sky  you  love. 
The  giant  firs  will  gently  guard  your  sleep. 
And.  standing  by  'till  you  are  called  above. 
Majestic   Rainier   will   her  vigil   keep. 

And  so  we  say  farewell  to  you.  good  friend; 

Some  day.  all  in  good  time,  at  eventide. 
We'll  launch  our  bark,  and  sailing  'round  the  bend, 

Oreet  you  once  more  upon  the  other  side. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  all  hearts  were  sad- 
dened by  the  passing  of  Hon.  Wesley  Lloyd  on  January  10, 
1936.  He  was  a  Representative  in  Congress  from  the  Sixth 
District  of  the  SUte  of  Washington.  He  was  first  elected  to 
the  Seventy-third  Congress  in  November  1932.  and  was  re- 
elected to  the  Seventy-fourth  Congress  in  November  1934. 
He  passed  away  just  1  week  after  the  convening  of  the  .second 
session  of  the  Seventy-fourth  Congress.  Notwitlistanding  his 
comparatively  short  service  In  the  National  Congress,  Mr. 
Lloyd  had  attained  a  prominence  in  the  House  that  distin- 
guished him  as  a  man  of  great  abUity  and  an  outstanding 
legislator. 

At  the  very  outset  of  his  service  he  was  assigned  to  the 
Committee  on  Military  Affairs,  where  he  served  with  credit 
to  himself  and  the  Congress.  In  his  second  term  in  Congress, 
as  a  recognition  of  his  fine  legal  abihty.  he  was  placed  on  the 
Committee  on  the  Judiciary.  The  Committee  on  Military 
Affairs  and  the  Committee  on  the  Judiciary  are  both  exclusive 
committees  and  rank  among  the  outstanding  committees  of 
the  House. 

It  is  seldom  that  a  newly  elected  Member  of  Congress  has 
such  recognition  as  to  be  assigned  to  these  great  committees. 
Mr.  Lloyd  more  than  justified  this  recognition  by  the  char- 
acter of  the  high  service  he  gave. 

Additional  evidence  of  the  appreciation  of  his  character 
and  ability  is  the  fact  that  he  was  made  assistant  whip  of 
the  House  in  both  the  Seventy-third  and  Seventy-fourth 
Congresses.  He  served  in  this  capacity  through  the  entire 
period  of  his  membership  in  the  House. 

It  seems  an  untimely  event  that  took  Wesley  Llotd  from 
the  walks  of  men  at  a  time  in  his  life  when  he  was  just  get- 
ting into  the  full  stride  of  the  larger  accomplishments  of  his 
career.  It  is  not  for  us  to  question  the  dispensations  of 
Providence,  but  we  are  forced  to  wonder  why  some  things 
have  to  be.  The  only  answer  is  that  His  ways  are  beyond 
our  understanding.  However,  the  term  of  human  life  is 
not  measured  alone  by  years  but  by  things  done  and  dis- 
tance traveled  in  the  progress  of  human  accomplishment. 
Measured  by  this  standard.  Wesley  Lloyd  had  a  span  of  life 
far  beyond  that  of  most  men  his  seniors  in  years.  His  was  a 
full  life,  crowded  with  deeds  done  and  to  be  done.  He  met 
his  responsibilities  in  a  big  way  as  a  big  man  can.  He  had 
a  mental  capacity  and  moral  courage  that  made  work  a 
pleasure  rather  than  ^.  burden. 

It  is  said  that  "a  life  that  is  lived  is  a  tale  that  is  told." 
Wesley  Lloyd's  life  would  require  volumes  to  tell  of  its 
preparation  and  fuilnecs.  He  was  bom  and  reared  on  a 
farm  at  Argonla,  Kans.    His  parents  were  Mr.  and  Mrs, 


John  Q.  Lloyd.  He  had  three  brothers  and  two  sisters.  He 
spent  his  boyhood  on  this  farm.  Life  on  the  farm  was  net 
easy.  He  worked  early  and  late,  as  farm  boys  in  those  days 
were  required  to  do.  It  was  a  far  cry  from  those  days  and 
that  work  to  the  enviable  position  he  attained  later  as  a 
lawyer  and  as  e  Member  of  Congress.  His  early  education 
was  had  in  a  country  school,  some  miles  from  his  farm  home. 
He  rode  through  the  cold  winter  months  to  this  school,  fre- 
quently chilled  to  the  bone,  when  a  mere  child.  It  was  a  one- 
room  wooden  building,  not  a  comfortable,  modernly  heated 
brick  building  as  most  rural  school  buildings  now  are. 

It  was  here  that  he  got  the  rudiments  of  the  education  that 
equipped  him  for  his  career  of  after  years.  Prom  work  on 
the  farm,  from  this  country  school,  and  from  his  early  ex- 
periences in  the  associations  and  spirit  of  this  farm  com- 
munity, Wesley  Lloyd  laid  the  solid  foundation  upon  which 
he  builded  a  brilliantly  successful  career.  His  ambition  to 
succeed  was  indomitable.  He  wanted  to  enter  college  but 
lacked  the  necessary  funds  to  do  so.  But,  nothing  daunted, 
he  got  odd  jobs  to  pay  his  way.  He  chopped  wood  at  10 
cents  an  hour  and  did  other  work  at  a  low  wage.  As  a 
final  educational  equipment  for  the  profession  to  which  ne 
aspired.  Wesley  Lloyd  entered  the  Washburn  Law  School  in 
Kansas.  After  receiving  his  law  degree  from  this  school,  he 
went  to  Spokane.  Wash.,  to  establish  himself  in  that  new 
State  and  there  to  enter  upon  the  profession  of  law. 

He  remained  at  Spokane  for  only  a  short  time,  but  while 
there  he  met  Miss  Ida  W.  Reed,  whom  he  married,  and  then 
moved  to  Tacoma.  Wash.,  where  they  have  since  resided. 

Mr.  Lloyd  had  not  yet  been  admitted  to  the  bar.  He 
secured  employment  in  Tacoma  with  a  newspaper,  and  from 
this  employment  supported  himself  and  wife,  while  studying 
!  for  6  months  preparatory  to  taking  the  supreme-court  bar 
examination.  He  wa.?  admitted  to  the  bar  in  1906  and  began 
the  practice  of  law  in  Tacoma.  His  office  equipment  consisted 
of  a  desk,  a  typewriter,  and  a  few  law  books.  Like  those  of 
most  young  lawyers,  his  clients,  at  the  beginning,  were  few 
and  of  the  class  that  had  little  money.  From  this  modest 
beginning  in  the  practice  of  law.  Wesley  Lloyd  rapidly  ad- 
vanced in  his  profession,  and  through  the  years  reached  a 
position  of  prominence  among  the  lawyers  of  his  State.  He 
participated  in  a  large  number  of  the  most  important  court 
cases,  both  criminal  and  civil,  in  western  Washington.  His 
reputation  and  standing  as  one  of  the  outstanding  lawyers  of 
the  State  were  long  established  before  he  became  a  candidate 
for  Congress  in  1932. 

In  addition  to  his  professional  standing  as  a  lawyer,  Mr. 
Lloyd  had  established  himself  as  a  leader  in  the  civic  affairs 
of  his  home  city  of  Tacoma. 

He  was  a  public-spirited  man  and  was  a  useful  citizen 
thiough  his  participation  in  the  fraternal,  social,  and  civic 
activities  of  his  community.  He  was  a  home  builder,  a  good 
husband,  a  good  father,  and  a  good  friend.  He  has  left  to  his 
family  the  heritage  of  a  good  name,  the  character  of  a  great 
lawyer,  and  the  record  of  a  Congressman  upon  which  the 
whole  State  of  Washington  looks  with  pride.  The  life  of 
Wesley  Lloyd  was  full  of  useful  deeds.  He  was  prompted 
and  guided  by  the  inspiration  that  comes  from  an  abiding 
faith  in  the  directing  hand  of  an  all-wise,  all-loving,  and 
all-powerful  Providence.  Peace  to  his  ashes  and  rest  to  his 
soul. 

Mr.  WALLGREN.  Mr.  Speaker,  during  this  past  session 
death  has  thinned  the  ranks  of  the  Washington  State  dele- 
gation to  the  House  of  Representatives.  A  man  of  courage 
and  conviction,  the  late  Hon.  Wesley  Lloyd  served  well  his 
district  and  his  Nation.  His  passing  means  a  loss  not  only 
to  those  of  us  who  valued  him  so  highly  as  a  colleague  here, 
but  it  brings  to  an  end  his  keen  insight  into  judicial  and 
legal  questions. 

As  a  member  of  the  Judiciary  Committee  his  enlightened 
views  as  to  the  purpose  and  function  of  the  law  and  of  the 
judiciary  were  admired  and  respected.  But  I  need  say  no 
more  of  his  work  here.     We  who  were  his  coDeagues  know 
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It  wen,  and 


^  iflBBtltuents  had  twice  shown  their  admira- 
tion of  his  a  )lllty. 

I  should  rpiher  here  devote  my  words  to  his  work  m  his 

the   law.    His   attitude   was   far-sighted    and 

My  words  can  only  brush  the  surface,  but  his. 


chosen   field, 
refreshtnt. 

In 
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a  1931  address,  plumb  the  depths,  so  prophetic 
have  they  p^en  to  be  In  view  of  the  events  of  the  last  5 

may  I  quote  briefly  from  this  address  of  Mr 
Lloyd's  deb^^red  before  the  Pierce  County  Bar  Association 

The  laynumj.  unUiittated  in  the  mysteriw  of  the  law,  is  apt  to 

ttM  slave  aad  duclple  of  prec«d«nt 


the  lavrver  Is 


conclude  that 

•  •  •  Tlmo  may  have  been  wb«n  pr«o«d«nt  was  the  book  at 
books  for  the  legal  searcher  sfter  knowledge,  but  the  busy  lawyer 
of  today  must,  indeed,  be  prepared  to  blaze  new  trails  and  chart 
unknown  teas  and  his  reckoning  must  be  rrmrwcirl  by  the  pole 
•tax  of  trutlk.     •     -     - 

U  In  thm  pi  vctlce  of  law  you  try  to  follow  precedent,  to  seek 
•oae  rseorde^  ca«e  from  out  the  past  to  deOnf  with  a  nicety 
tha  eoBdoet  a  men  and  women  of  today  and  tomorrow,  in  an  age 
wiMn  tnwgtnaHon  la  foreahadowed  by  reality  come  true,  you  are 
dnoiBfd  to  fal  ure,  penury,  and  woe. 

The  real  lau  that  is  and  forever  must  be  ovu*  guide  Is  Justice 

•  •  •  PrecWents  are  not  the  law,  but  only  the  evidence  of  the 
law.     The  lawils  eternal 

This  was  ihe  philosophy  of  Weslxy  Llotd.  He  was  my 
friend,  and  I  was  one  of  those  chosen  to  accompany  his 
to  tae  State  of  Washioston.  There  in  the  city  of 
his  home,  he  was  given  a  funeral  tribute  that  will 
long  be  remembered  by  the  residents  of  that  State.  It  was 
possibly  as  great  a  tribute  as  has  ever  been  given  anyone  in 


the  State  of 


Washington,  pointing  to  the  esteem  in  which 


our  coUeagut,  Weslxy  Lloyd,  was  held. 


STEPHEN  A.  RTTDD 


Mr.  MEATH  Mr.  Speaker,  the  Honorable  Stephen  A.  Rtjbd 
was  bom  oq  E>ecember  11,  1874.  in  the  city  of  Brooklyn, 
where  he  spent  his  entire  life,  and  where  his  legal  and  polit- 
ical careers  c^t'veloped  to  their  fulfillment.  He  married  Miss 
Martha  Lmc^say.  whose  father,  the  Honorable  George  H. 
Lindsay,  serv^ed  m  the  Hou^e  with  marked  succes.s  from  the 
Pifty-«evcntfaj  to  the  Sixty-third  Congre^^s.  Mrs.  Rudd's 
brother,  the  |  Honorable  George  W.  Luidsay.  likewise  saw 
aervice  in  tha  Hou.se  ci"  Representatives,  coming  to  the  Sixty- 
eighth  CongTtess  and  remaining  to  sen.-e  well  his  constitu- 
ents and  tlie  country  until  the  Seventy-fourth  Congress. 

Succeedmg  the  Honorable  David  J.  OConnell,  whose  sud- 
den dearh  occurred  on  Dr-cpmwr  29  1930,  as  a  Representa- 
ttre  m  Congress  from  his  home  district,  Mr  Rudd  also  suc- 
ceeded his  predecessor  as  a  member  of  the  House  Committee 
on  Poreijni  AiTA;r>.  wher?  he  served  with  outstanding  dis- 
tinction iuit4  illness  prevented  his  attendance  at  committee 
meetmgs.        j 

It  was  one  of  the  greatest  pl'-asures  of  my  congressional 
experience  to  have  learned  to  know  the  Honorable  Stephen 
A,  Rudd.  who i represented  the  Ninth  District  of  New  York  m 
Che  House  of  Representatives  for  a  portion  of  the  Seventy- 
se<^ond  and  fqr  the  entire  Seventy-third  and  Seventy-fourth 
Congresses. 

To  know  SrEPHEN  A.  Rudd  was  to  respect  and  love  the 
man.  He  wa*  smcere  in  his  efforts,  devoted  to  hi.s  friends, 
and  eager  an4  willing  at  all  um(!s  to  cooperate  in  the  prob^ 
lems  that  troi^bled  his  associates 

A  quiet,  uneussummg.  humble  personality,  Mr.  Rudd  was 
always  thoughtful  of  those  who  served  with  him.  loyal  to  a 
fault  to  all  hi$  friends,  and  devoted  to  an  unusual  decree  to 
his  home  andJ  his  family.  A  sterlin?  character,  a  generous 
man.  a  splendid  representative  (if  the  people,  he  has  erone 
to  that  etemail  reward  which  comes  as  the  fulfillment  of  a 
lif.  -TOwded  With  good  deeds  ac<ompUshed  for  all  those  he 
loved  and  sen/|ed. 

Mr,  CELLEI^  Mr  Speaker,  the  passing  of  Stephen  A.  RtT)D 
leaves  a  void  tiifflcult  to  fiil.  I  served  with  him  for  a  long 
period  and  learned  lo  love  him  for  his  mte^nty.  affability,  and 
charm.  He  ^as  ever  kindly  disiK>sed  toward  aU.  I  never 
heard  a  harsh  word  pass  his  lips,  The  Psalmist  said,  "Bet- 
ter is  the  fraarance  of  a  good  came  than  the  perfiime  of 


precious  oils."  His  good  name  Is  emblazoned  on  the  hearts 
of  those  with  whom  he  came  In  daily  contact  He  will  be 
remembered  m  New  York  City,  whence  we  both  come,  for 
many  decades.  Long  will  live  the  memory  of  his  deeds 
of  kindness  and  charity  and  his  ever-wiUinjaiess  to  lend  a 
helping  hand  to  the  "halt,  the  lame,  and  the  feeble." 

Mr.  DICKSTEIN,  Mr,  Speaker,  again  death,  the  merclle.ss 
reaper,  has  struck  down  in  the  prime  of  his  life  a  Member 
of  this  House  from  the  city  of  New  York,  who  In  his  life- 
time has  given  the  best  that  was  in  him  to  the  services  of 
this  t)ody  and  to  our  Nation. 

Stephen  A.  Rudd,  whose  death  we  are  mourmng  today,  was 
born  in  Brooklyn  on  December  11.  1874.  He  studied  law  at 
the  Brookljm  Law  School  and  w.as  admitted  to  the  bar  of 
the  State  of  New  York,  after  which  he  wa«»  engaged  In  gen- 
eral practice  for  many  years. 

His  first  political  oflBce  was  as  a  member  of  the  Board  of 
Aldermen  of  the  City  of  New  York,  on  which  he  served  with 
distinction  from  1922  to  1931.  being  very  active  in  the  many 
committees  of  the  board  and  Its  sessions  which  are  held 
every  week  In  the  city  hall. 

Mr.  RtJBD  was  elected  to  the  Seventy-second  Congress  at  a 
special  election  held  February  17.  1931.  to  fill  the  vacancy 
caused  by  the  death  of  Congressman  O'Connell,  and  he  was 
reelected  to  the  Seventy-third  and  the  present  Congress. 

It  was  in  Congress  that  I  came  Into  close  contact  with  his 
sterling  character,  and  where  I  was  able  to  establish  a  friend- 
ship which  continued  until  his  death. 

One  of  the  great  opportunities  In  Congress  is  the  possibil- 
ity of  establishing  long  friendships.  It  is  Members  like 
SiRPUEN  A.  RtTDD  who  endear  themselves  to  us  by  their  un- 
tiring and  unselfish  devotion  to  duty,  their  ever -cheerful  per- 
sonality, their  ever-obliging  attitude  toward  life,  and  their 
inexhaustible  fund  of  good  will  and  good  nature. 

RtTDD  was  one  of  the  men  whom  to  know  was  to  love,  and 
hearing  of  his  untimely  death  it  was  impossible  to  recover 
from  the  sad  reflections  upon  the  fate  of  so  many,  who  like 
the  deceased  Congressman  were  an  ornament  to  society  and 
a  shining  example  worthy  of  emulation  in  life. 

Mr  SHANLEY  Mr  Speaker,  many  Members  of  this  hon- 
orable body  will  pay  their  strong  personal  tributes  to  their 
long-time  friendship  and  appreciation  of  the  sterling  char- 
acter of  our  deceased  colleagiie.  Stephen  A.  Rubd.  of  the 
Ninth  District  of  the  State  of  New  York,  but  probably  few 
will  parallel  an  acquaintance  seemingly  so  short  yet  so 
memorable  as  mine,  now  in  death  s  reverie. 

As  a  member  of  the  Foreign  Affairs  Committee  he  was  the 
fifth  ranking  member  on  our  side  of  the  House.  I  was  the 
junior.  We  were  associated  on  that  committee  and  found 
much  In  common  that  interested  us.  but  in  nothing  else  did 
our  thoughts  so  center  and  unite  as  in  the  neutrality  legisla- 
tion of  this  session.  Despite  an  illness  that  daily  made  its  In- 
roads all  the  more  evident,  he  attended  to  his  congressional 
duty  on  this  momentous  subject,  followed  it  in  and  out  of 
committee,  and  left  an  indelible  imprint  of  integrity  and 
energy  on  the  final  bill. 

Unswervingly  he  held  to  views  which  ultimately  In  the 
minds  of  everyone  resulted  in  the  final  cast  of  that  important 
legislative  pronouncement.  Shoulder  to  shoulder  with  u.<=  he 
stood,  culminating  his  efforts  and  strong  principles  in  an 
entreaty  and  plea  that  reached  the  heights  in  eloquent 
cogency  of  thought  and  conviction. 

He  was  unusually  kind  to  me,  the  junior  of  Juniors,  and  I 
cherish  those  acts  of  camaraderie.  May  they  ever  be  with 
me  as  a  reminder  of  one  who  pu."=hed  on  in  hLs  courageous 
devotion  to  duty,  despite  unending  pain  and  an  all-too-con- 
vincing knowledge  of  approaching  death. 

A  revered  poet  of  my  own  district.  Pltz-Greene  Halleck, 
once  penned  these  words  for  another,  which  I  add  now  to 
the  memory  of  a  great  friend: 

Green  be  the  turf  above  thee. 

Prlend  of  my  better  days; 
None  knew  thee  but  to  love  thee. 

Nor  named  thee  but  to  praise. 


1936 
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Mr.  BETTER.  Mr.  Speaker,  I  am  glad  to  be  afforded  this 
opportumty  to  speak  a  few  words  regarding  the  service 
rendered  by  my  colleague  the  late  Honorable  Stephen  Rudd. 
I  consider  it  an  honor  and  privilege  to  liave  known  him  and 
my  acquaintance  with  him  developed  into  a  frlendth.p  which 
I  clierished. 

I  have  never  known  a  more  loyal  man  and  it  is  with  a 
feeling  of  pleasure  that  I  recall  his  reception  of  me  when 
I  came  to  the  House  of  Representatives  as  a  new  Member. 
He  was  deeply  Interested  in  the  business  of  the  Congress 
and  was  always  willing  to  be  of  service  to  those  who  were 
not  familiar  with  the  procedure  to  be  followed. 

Stephen  Rttdd  was  activated  by  two  desires  at  all  times — 
to  serve  his  constituency  to  the  best  of  his  ability  and  to  coop- 
erate with  his  colleagues  in  »very  worthy  cause,  I  never 
knew  him  to  hesitate  to  lend  his  aid  to  the  accomplishment 
of  any  act  which  would  be  for  the  betterment  of  our  great 
Nation.  He  was  conscientious  and  sincere  in  all  hi.s  en- 
deavors, and  I  know  that  all  who  knew  him  In  the  House 
learned  of  his  passing  with  a  deep  sense  of  personal  loss. 

Mr.  CURLEY.  Mr.  Speaker,  in  this  brief  space  it  is  im- 
possible to  do  justice  in  featuring  the  high  lights  of  the 
picture  in  the  history  of  the  strenuous  life  of  such  a  deserv- 
ing type  of  public  citizen  as  the  deceased,  Stephen  A.  Rudd. 

It  Is  with  profound  reverence  that  I  speak  of  a  life  filled 
with  such  a  human  record  of  useful  years.  For  15  years  it 
was  my  proud  privilege  to  possess  his  friendship.  From  Jan- 
uary 1.  1922.  to  March  3.  1931,  we  served  together  as  members 
of  the  Board  of  Aldermen  of  the  City  of  New  York,  when  his 
constituents  honored  him  by  sending  him  as  their  Repre- 
sentative In  Congress  from  the  Ninth  District,  New  York. 
His  philo.sophy  of  life  was  of  that  higher  type  of  humanism  so 
replete  with  such  refreshing  wholesomcness  seldom  observed 
in  our  selfish  world.  Steve's  life  was  in  fact  dedicated  to 
complete  fulfillment  of  self-sacrificing  devotion  to  public 
service.  It  was  the  compelling  secret  and  prominent  feature 
of  his  unqualified  success  in  all  his  activities.  His  intrinsic 
value  as  a  public-spirited  citizen  cannot  be  measured  in  mere 
words,  for  our  distinguished  colleague  had  a  keen  conception 
of  practical  human  conduct  which  he  always  applied  in  his 
treatment  in  making  others  happy  and  contented. 

FOB     HI     WALKED     WTTH     MEN     AND     UNDERSTOOD 

Here  was  a  man  whose  heart  was  good. 
Who  walked  with  men  and  understood. 
His  was  a  voice  that  spoke  to  cheer. 
And  fell  like  music  en  the  ear. 
His  was  a  smile  men  loved  to  see. 
His  was  a  hand  that  asked  no  fee 
For  friendliness  or  kindness  done. 
And  now  that  he  has  Journeyed  on. 
His  Is  a  fame  that  never  ends 
And  leaves  behind  uncounted  friends. 

Stephen  A.  Rudd  was  a  real  champion  of  the  people,  a 
he-man  with  a  spotless  reputation  and  strong  character,  tem- 
pered with  a  kindly  disposition. 

In  the  drama  of  life  of  his  Nation.  State,  and  city  of  New 
York  he  played  a  conspicuous  role  as  a  pubUc-spirited  citi- 
zen. He  was  a  pioneer  and  leader  in  human  endeavors.  And 
loved,  honored,  respected,  and  admired  by  all,  he  passed 
on  to— 

A  beautiful  land  of  faith  we  see, 

A  land  of  rest  from  sorrow  free. 

The  home  of  the  ransomed,  bright  and  fair, 

And  beautiful  angels,  too,  are  there. 

That  beautiful  land,  the  City  of  Light, 

It  ne'er  has  known  the  shades  of  night; 

The  glory  of  God,  the  light  of  day, 

Hath  driven  the  darkness  far  away. 

Through  the  death  of  Stephen  A.  Rudd  the  city  of  New 
York,  the  State  of  New  York,  as  well  as  the  Nation,  suffered 
a  distinct  and  irreparable  loss.  His  bereaved  family  lost  a 
good  provider,  a  loving  husband  and  father;  the  Democratic 
Party,  a  valuable  asset;  and  we,  his  colleagues,  lost  a  true 
pal  and  friend — 

Por  he  loved  the  right  with  courage  strong, 

Always  ready  and  wUUng  to  buttle  against  the  wrong. 


However,  we  will  meet  again: 

Yes;   we  will  meet  again  in  the  morning, 

In  the  dawn  of  a  fairer  day, 
When  the  night  of  watching  and  waiting 

With  Its  darkness  ha5  passed  away. 
Where  no  shadows  veil  the  .sunshine, 

Over  there  in  the  heavenly  land; 
And  the  crystal  waves  of  the  river. 

Ever  flow  o'er  the  golden  sand. 

Where  our  precious  ones  now  are  dwelling, 

Free  from  toll  and  every  care, 
With  their  garments  spotless  and  shining, 

Like  the  robes  that  ani;el)*  wear. 
When  our  pilgrimage  Is  completed, 

And  our  footsteps  no  longer  roam, 
By  the  pearly  gates  gladly  waiting. 

They  will  give  us  a  welcome  home, 

Mr.  PEY'SER.  Mr.  Speaker,  the  grim  reaper,  Death. 
touches  every  one  of  us  at  various  times,  and  yet.  at  each  and 
every  occurrence,  whether  it  be  of  family,  friend,  or  asso- 
ciate, is  a  distinct  shock,  bringing  sorrow  and  grief  in  its 
wake,  and.  although  I  did  not  know  Stephen  A.  Rudd  inti- 
mately, his  passing  away  brought  a  sense  of  loss  that  will 
not  easily  be  replaced. 

A  kindly,  genial  gentleman,  and  one  with  a  keen  sense  of 
his  duties  to  mankind  and  country;  always  pleasant  and  will- 
ing to  lend  a  helping  hand  to  a  newcomer  m  Congress,  exem- 
plifies my  impression  of  the  late  Member  from  New  Y'ork. 
An  ardent,  conscientious  worker,  yet  generally  standing  in 
the  background,  his  force  and  personality,  nevertheless,  had 
a  lasting  infiuence  on  those  with  whom  he  came  in  contact, 
and  years  will  go  by  before  his  memory  starts  to  fade  in  the 
minds  of  those  who  knew  and  loved  him. 

He  was  always  among  the  first  to  welcome  a  new  Member 
to  Congress  and  offer  assistance  with  the  procedure  of  that 
great  body,  which,  to  a  newcomer,  is  confusing  and  discon- 
certing in  its  many  intricacies.  His  was  a  nature  of  sen'ice, 
and  his  many  kind  deeds  will  long  be  remembered  by  his 
colleagues.  I,  for  one.  .shall  cherish  the  thought  of  his  many 
kindnesses  to  me  and.  with  all  my  heart,  I  shall  ever  mourn 
the  loss  of  his  daily  contact. 

One  too  seldom  meet.s  men  endowed  with  the  ^aciousne.ss 
and  good  will  toward  their  fellow  men  in  public  life,  and  it  is  a 
privilege  to  so  speak  of  my  former  colleague  from  New  York, 
Stephen  A.  Rudd. 

Mr.  KENNEY.  Mr.  Speaker,  out  of  the  fulhiess  of  my 
heart,  I  bespeak  the  sorrow  that  is  mine  in  the  loss  by  death 
of  our  colleague,  Hon.  Stephen  A.  Rudd.  A  sympathetic 
friend,  he  was  ever  ready  to  bestow  the  benefit  of  his  ad- 
vice and  counsel  upon  any  problem  which  confronted  fellow 
Members  of  the  House  of  Representatives.  In  his  own  con- 
gressional district  he  was  loved  and  esteemed  by  his  people,  to 
whom  he  was  loyal,  faithful,  and  devoted  to  the  day  of  his 
death. 

Congressman  Rudd  was  an  amiable  character,  learned, 
practical,  and  sound.  His  sincerity  was  marked,  as  was  his 
high  ideal  of  statesmanship.  He  had  a  keen  sense  of  humor, 
but  never  applied  it  to  the  stem  questions  arising  in  the 
lives  of  our  people.  His  heart  and  soul  felt  for  them  ear- 
nestly and  fervently.  The  masses  of  our  people  had  no  better 
friend  in  public  life  than  Stephen  A.  Rudd,  who  throughout 
gave  his  undivided  allegiance  and  support  to  President 
Roosevelt,  in  whom  he  recognized  a  real  friend  of  the  Ameri- 
can people. 

Whenever  a  colleague  unwittingly  or  in  all  seriousness  in- 
dicated that  he  intended  to  do  otherwise  than  follow  the 
paths  that  had  been  blazed  by  the  President,  Steve  Rudd 
never  failed  to  remind  him  that  the  President  was  leading 
the  way  for  our  people  and  the  people  were  behind  the  Presi- 
dent. It  was  his  method  of  suggesting  kindly  but  firmly  that 
a  Congressman  must  always  be  with  and  abide  by  his  people. 
Thus  did  he  serve  faithfully.  And  not  only  did  he  keep  the 
faith  but  he  inculcated  it  in  the  minds  and  hearts  of  others. 

A  distinguished  citizen  of  the  city  of  New  York,  where  he 
held  public  office  in  the  city  government.  Congressman  Rudd 
entered  the  Congress  of  the  United  States  in  1931  and  served 
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In  the  Seve  ity-second.  Seventy-third,  and  Seventy-fourth 
Congresses.  Although  m  ill  health  toward  the  last,  he  re- 
mained at  his  post,  and  hardly  had  he  been  missed  from  the 
floor  of  the  ]  louse  when  his  death  occurred. 

As  a  memll>er  of  the  Committee  on  Foreinjn  Affairs  he  was 
a  keen  studejnt  of  events  of  the  world.  A  lawyer  of  ability. 
he  had  a  peixiliar  faculty  of  analyzini?  and  simplifying  any 
given  problem,  however  comple-x.  Ardently  advocating  world 
peace,  he  rendered  yeoman  service  in  his  msistence  upon  a 
pohcy  of  strict  neutrality  and  the  development  of  friendly 
relationships  with  all  nations. 

Congressman  Rttdd  died  leaving  an  enviable  record  of 
service  unostjentatiously  but  ably  performed.  The  Congress 
and  his  peotole  will  always  remember  him  appreciatively, 
pieaaantly,  affectionately. 

profotmd  sjnnpathy  goes  out  to  his  beloved  widow, 
Landpay.  whose  brother,  George  Lindsay,  also  served 
with  dlstinctjion  as  a  Member  of  Congre.ss  during  our  in- 
cumbency, a^d  to  his  children,  Martha,  Stephen.  Lindsay, 
aad  Roy,     ^^e  grieve  with  them. 

Mr.  BOYlIaN.  Mr.  Speaker,  in  the  death  of  Stkphin  A. 
RuiM>  the  del|pgation  from  the  city  of  New  York  in  the  Con- 
gress has  l(^t  one  of  Us  outstanding  and  most  valued 
membera. 

Bom  m  ttie  district  in  Brooklyn  Borough  that  he  so  ably 
represented  in  Congress,  he  attended  the  local  elementary 
school  and  hj|gh  school  and  St  Lawrence  University.  He  was 
known  a.s  a  djligent  scholar  and  attained  high  honors  in  scho- 
iMBUc  Studies!  Upon  his  graduation  from  the  university.  h«" 
took  up  the  sbidy  of  law  at  tJie  Brooklyn  Law  School  and  was 
•dmitted  to  the  bar  immediately  upon  the  completion  of  his 
studies.  I 

As  a  youni  man  he  was  interested  in  the  welfare  of  the 
people  of  hi^city.  This  mterest  was  the  Incentive  for  his 
entering  polijtical  life.  He  was  always  a  sterUng  and  un- 
compromisinl  Democrat  of  the  old  school  and  soon  became 
known  as  a  speaker  and  lecturer  upon  the  important  public 
questions  th^t  were  presented  for  the  consideration  of  the 
electorate, 

\ppreciutu»g  the  splendid  service  he  had  rendered,  the 
p^ple  of  hisj  district  elected  him  as  their  representaUve  to 
Uie  board  ofj  aldermen  of  the  city.  Here,  on  account  of 
hs  native  al^ility  and  special  training  he  rose  rapidly  and 
s««n  became  j  chairman  of  some  of  the  board's  most  Im- 
portant comiiittees.  Under  his  initiative  many  measures 
were  Introduced  and  passed.  benefiUng,  building  up.  and 
b.-autifymg  l^is  native  city  of  Brooklyn.  These  splendid 
works  In  unison  with  his  indefatigable  zeal  for  the  welfare 
or  his  people)  will  indeed  be  the  monuments  by  which  he 
w;ll  be  best  rtemembered. 

As  an  additional  honor,  the  people  of  his  district  elected 
him  to  fill  a  racancy  m  the  House  of  Representatives  in  the 
Seventy-second  Congress,  he  was  reelected  to  the  Seventy- 
third  and  Seventy- fourth  Congresses.  In  the  Congress  he 
was  elected  td  membt^rship  on  the  very  important  Committee 
on  Foreign  AJfairs,  He  took  an  active  and  conscientious  in- 
terest in  the  ^ork  of  his  committee  and  became  so  proficient 
In  the  discharge  of  his  duties  that  his  advice  and  counsel 
were  sought  ih  the  disposition  of  manj-  impi^rUnt  matters. 
Stephin  RtDD  was  a  devoted  husband  and  father  His 
wife  was  Maittha  Lindsay,  sister  of  former  Representative 
George  W  LiiUdsay  He  had  four  children.  Martha  L..  Ste- 
phen J..  Lind.1ay  H.,  and  Roy  H.  Rudd.  His  sons  were  law- 
yers and  memibers  of  his  ft-nn. 

His  untimely  death  brought  sadness  not  only  to  his  beloved 
wife  and  family  but  also  to  hi?  colleagues  in  the  Congress. 
The  esteem  ln| which  he  was  hel.i  by  the  people  of  his  district 
was  manifested  by  tho  streets  cr>wded  with  men.  women,  and 
children  stan4ing  in  silent  sorniw  on  the  day  of  his  funeral 
as  a  mute  testimony  of  the  love  and  esteem  in  which  he  was 
held  by  all  clateses. 

'  CROSSING    THLB    BAC 

8un9c>t  i4<l  evening  star. 

.\nd  on«  clear  call  for  nae? 
And  may  there  be  no  mocuiliig  of  the  bar. 

Wben  ij  put  out  to 


But  aruch  a  tide  as  movlni;  seems  asleep. 

Too  full  for  sound  and  foam. 
When  that  which  drew  from  out  Uie  boundless  deep 

Turns  again  home. 

Twilight  and  evening  bell. 

And  after  that  the  dark! 
And  may  there  be  no  sadness  of  farewell. 
When  I  embark: 

For  tho't  from  out  our  bourne  of  Time  and  Place 

The  flood  may  bear  me  far. 
I  hope  to  see  my  Pilot  face  to  face 

When  I  have  croued  the  bar. 

Mr  KENNEDY  of  New  York.  Mr.  Speaker,  today  we  meet 
to  pay  tribute  to  a  modest  but  great  man.  We.  who  knew  his 
capacity,  ability,  and  real  worth,  realize  he  was  not  a  spec- 
tacular man  but  one  who  |iad  the  real  qualification  for 
holding  public  office. 

SxEPHJCN  A.  Rudd  came  to  this  House  as  a  man  well 
equipped  for  public  service.  On  December  11.  1874.  he  was 
born  in  Brooklyn.  N.  Y.  He  pursued  the  study  of  law  at 
Brooklyn  Law  School  and  St.  Lawrence  University.  He  was 
admitted  to  the  bar  and  became  one  of  Brooklyn's  prominent 
lawyers,  known  for  his  honesty,  integrity,  and  ability. 

Entering  public  service  in  the  city  of  New  York,  he  served 
in  the  board  of  aldermen  from  1922  to  1931  These  years 
of  the  city  administration  were  years  of  readjustment  and 
reoij^anization.  The  World  War  had  ended  4  years  pre- 
viously, but  the  traces  of  the  long  struggle  were  to  be  still 
found  m  the  economic,  social,  and  educational  phases  of  our 
great  city  governmenL  Labor  problems,  adequate  but  not 
oppressive  taxation,  educational  and  health  bureaus  were 
senous  questions  brought  before  the  board  of  aldermen. 

On  February  17.  1931,  at  a  special  election  held  to  fill  the 
vacancy  caused  by  the  death  of  Hon.  David  J.  O'Connell. 
Mr.  Rudd  was  elected  to  Congress  to  represent  the  Ninth 
District  m  Kings  and  Queens  Counties. 

Both  in  the  board  of  aldermen  and  in  the  House  of  Repre- 
sentatives he  quickly  took  a  commanding  position.  During 
his  service  in  the  House  of  Represenutives  he  was  a  mem- 
ber of  the  Committee  on  Foreign  Affairs,  a  committee  of 
power  and  Influence  and  requiring  comprehensive  knowledge 
and  sound  discretion. 

During  the  period  m  which  Mr.  Rudd  served  in  the  Con- 
gress of  the  United  States  there  was  particular  need  of  men 
of  intellect,  ability,  and  commanding  force.  The  problems 
confronting  our  Nation  demanded  men  of  natural  force, 
learning.  Industry,  and  will  power  to  enact  legislation  ac- 
cording to  their  convictions.  When  he  entered  the  House  he 
came  after  a  service  in  the  city  of  New  York  that  well  fitted 
him  for  the  arduous  duties  incident  to  service  in  the  Con- 
gress of  the  United  States. 

As  a  member  of  the  Committee  on  Foreign  Affairs,  he  ac- 
cumulated wide  Information  on  almost  every  question  con- 
cerrung  this  public  service.  He  was  respected  for  his  sound 
and  cautious  Judgment.  It  is  a  committee  which  needs  the 
services  of  men  of  wide  information,  e:rrat  equipment 

The  confused  European  situation  during  these  years  placed 
great  Importance  and  responsibility  on  the  Committee  on 
Foreign  Affairs.  Mussclmi  was  conductinR  the  war  between 
Italy  and  Ethiopia:  Hitler  .startled  the  world  with  his  Nazi 
rule  in  Germany;  France  underwent  a  poUtical  readjust- 
ment; revolution  and  unrest  swept  through  Spain  and  Mex- 
ico: warfare  continued  between  the  Japanese  and  Chinese; 
and  Lenin  was  still  working  out  his  5-year  plan  In  Russia. 

As  alderman  he  was  recognized  as  one  of  the  foremost  and 
strongest  minds.  His  counsel  and  advice  were  sought.  When 
again  the  field  of  opportunity  widened  and  he  was  elected 
to  a  place  in  the  Congress  of  the  Unitf'd  States,  with  regret 
he  left  his  associates  In  the  Board  of  Aldermen  of  the  City  of 
New  York,  left  his  friends  and  the  place  where  he  had  worked 
so  long  and  wa.s  known  so  well. 

Those  who  are  familiar  with  the  history  of  New  York  City 
and  State  dunng  the  period  m  which  Mr.  Rudd  served  as  alder- 
man will  recall  tbe  Qunes  of  some  of  the  guints  in  InteUect, 
ability,  and  commawfing  force  with  whom  he  served,  such  men 
as  Gov.  Alfred  E.  Smith.  Gov.  Franklin  D.  RoosevT.lt.  Mayor 
John  P.  O'Brien,  and  Alderman  Timothy  J.  Sullivan,   the 
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present  president  of  the  board  of  aldermen.  All  of  them 
rank  high  in  the  opinion  of  persons  who  appreciate  great 
natural  force,  learning,  and  industry.  When  Mr.  Rudd  en- 
tered the  House  of  Representatives,  he  was  soon  to  serve 
again  with  Fianklin  D.  Roosevelt,  no  longer  the  Governor 
but  now  the  President. 

The  life  of  Stlphen  A.  Rudd  should  be  an  inspiration,  par- 
ticularly to  the  young  men  of  Brooklyn.  A  typical  American 
boy.  born  in  the  greatest  city  In  the  world,  rising  above 
obstacles,  winning  friends  and  honors.  The  country  is  richer 
for  his  carrer.  for  his  life.  His  life  was  marked  with  ability, 
energy,  and  devotion  to  his  public  services,  with  charity  and 
humility.     He  was  never  conscious  of  his  position  in  life. 

Nothing  dies  but  something  mourns.  When  a  man  who 
has  been  in  our  midst,  has  stood  in  the  blazing  limelight  of 
publicity,  has  been  known  to  aU  the  Nation,  when  such  a  man 
dies,  the  City  of  New  York,  the  State  of  New  York,  and  the 
Nation  mourn.  Friends  whom  he  has  loved  wiU  cherish  his 
memory  with  greater  tenderness  year  after  year.  In  his  life 
he  accomplished  much  smd  won  the  high  regard  of  his  col- 
leagues by  his  stanchness  and  courage.  It  is  not  given  to 
every  man  to  put  himself  Into  the  innermost  love  of  a  people, 
a  community,  and  make  them  all  mourners  when  he  departs. 

Let  us  remember  our  dear  friend  as  a  Congressman,  as  a 
Democrat,  but  above  all  as  a  devoted  and  faitiiful  husband 
and  father.  With  this  sorrowing  family  we.  too,  sorrow.  Let 
us  tell  them  that  while  earth  is  poorer,  heaven  is  richer,  the 
one  losing  and  the  other  gaining  Stephen  A,  Rudd. 

Mr.  PFEIFER.  Mr.  Speaker,  at  this  particular  moment  I 
want  to  pay  a  tribute  of  respect  to  my  personal  friend  and 
our  late  lamented  colleague,  the  Honorable  Stephen  Andrew 
Rudd,  of  Brooklyn,  N.  Y. 

I  have  been  a  Member  of  Congress  for  only  a  year  and  a 
half,  but  during  that  time  it  was  my  great  privilege  to  be 
rather  closely  associated  with  him.  Owing  to  the  fact  that 
his  congressional  district  borders  mine,  I  had  the  pleasure  on 
many  occasions  of  discussing  matters  with  him  which  were  of 
vital  interest  to  both  of  us.  I  admired  the  sincere  and  modest 
manner  m  which  he  conducted  himself  at  all  times,  and  I  feel 
that  this  House  and  the  district  he  represented  have  lost  not 
only  a  good  legislator  but  a  true  and  loyal  friend. 

Steve  Rudd  as  we  knew  him  was  a  gentleman,  sympa- 
thetic, with  a  big  heart  and  a  conscience  that  dictated  his 
every  ac^:on :  always  ready  to  defend  and  stand  firm  for  what 
was  just  and  right;  intensely  patriotic.  Added  to  this  he  had 
that  adroit  diplomatic  disposition  which  made  him  an  able 
member  of  the  Foreign  Affairs  Committee,  to  which  he  was 
elected  by  the  House  when  he  became  a  Member  of  the 
Seventy-second  Congress.  Although  ill,  he  took  an  active 
part  in  the  committee  during  the  consideration  of  the  neu- 
trality legislation  this  session. 

Postal  and  other  Federal  employees,  veterans,  their  widows 
and  dependents  were  never  forsaken  by  Steve,  as  he  was 
always  in  the  first-line  trenches  for  them,  voting  against  the 
economy  acts  and  overriding  Presidential  vetoes. 

In  the  multitude  of  details  that  engross  every  legislator's 
life,  our  friend  Steve  gave  care  and  attention  to  the  slightest 
request  of  the  humblest  of  his  constituents  as  well  as  to  the 
larger  problems  of  government. 

Let  us  weep  In  our  darkness — but  weep  not  for  him! 
Not  for  him— who,  departing,  leaves  millions  In  tears! 
Not  for  him — who  has  died  full  of  honor  and  years! 
Not  for  him — who  ascended  fames  ladder  so  high. 
From  the  round  at  the  top  he  has  stepped  to  the  sky. 

Mr.  MERRrrr  of  New  York.  Mr.  Speaker,  the  Seventy- 
fourth  Congress  lost  one  of  its  most  outstanding  Members 
in  the  death  of  Stephen  A.  Rudd,  of  Brooklyn,  N.  Y.  It  was 
for  me,  a  new  Member  of  the  House,  a  very  great  honor  to 
have  bestowed  upon  me  the  friendship  manifested  toward 
me  by  this  noble  gentleman  from  the  very  first  day  I  set  foot 
on  the  floor  of  this  Chamber.  My  acquaintance  with  him 
was.  Indeed,  a  short  one,  but  It  led  quickly  to  a  friendship 
which  I  am  confident  was  as  enthusiastic  a  pleasure  for 
Steve  as  for  myself. 


It  has  been  said  that  "we  are  bom  to  die,  and  we  die 
that  we  may  live",  and  it  is  my  fervent  prayer  that  in  the 
celestial  life  into  which  he  has  entered  our  beloved  friend 
may  find  everlasting  happiness.  His  untimely  death  brought 
sadness  to  his  beloved  ones,  to  his  friends,  and  to  his  col- 
leagues here.  But  with  this  deep  sense  of  bereavement  there 
is  also  consolation  in  the  revelation  of  how  large  is  the 
numtier  of  those  who  have  been  touched  by  his  departure. 
In  this  busy,  absorbing  life  we  go  our  several  ways  and  pass 
each  other  like  "ships  that  pass  in  the  night",  without  realiz- 
ing the  wealth  of  friendship  that  may  be  otirs  for  the  taking 
until  one  of  these  rare  friends  steps  aside  and  we  must  go  on 
without  him.    Then  realization  comes. 

Had  Stephen  Rudd  lived  the  full  span  of  his  life,  the 
record  thereof  would  imdoubtedly  have  been  one  of  excep- 
tional accomplishment.  His  fine  personality,  the  nobleness 
of  his  spirit,  and  his  ability  would  have  carried  him  far  in 
the  HaUs  of  Congress  and  the  service  of  his  country.  While 
he  never  said  so,  one  felt  that  the  philosophy  of  his  life 
was  to  serve  sympathetically,  generously,  sincerely.  As  one 
who  enjoyed  the  blessing  of  his  friendship,  I  should  indeed 
be  remiss  if  I  failed  to  express  something  of  the  debt  of 
gratitude  and  loyalty  I  owe  him,  and  I  offer  this  brief 
tribute  gladly  and  proudly. 

Mrs.  OT)AY.  Mr.  Speaker,  In  paying  my  tribute  to  the 
memory  of  my  late  colleague  Stephen  A.  Rudd,  I  speak  not 
only  as  a  New  Yorker  but  as  an  American  citizen.  Those  of 
you  who  are  familiar  with  Mr,  Rudd's  record  in  the  House 
know  how  truly  devoted  he  was  to  his  coim try's  good.  His 
services  went  beyond  the  boundaries  of  his  district  and  State. 
He  was  a  real  American.  He  was  a  true  champion  of  those 
things  that  have  gone  to  make  our  country  great.  In  his  own 
life  he  illustrated  the  best  that  America  can  offer  in  manhood, 
statesmanship,  and  good  fellowship. 

Those  of  us  who  remember  him  for  his  kindly  disposition 
mourn  him  as  a  friend,  but  every  citizen  of  his  State  and 
country  will  share  our  grief  for  a  champion  lost:  for  he  was 
truly  a  friend  of  the  people.  As  a  husband  and  father  he 
was  familiar  with  those  small  but  important  triviahties  that 
go  to  make  up  the  life  of  the  average  man.  Nothing  to 
my  late  colleague  was  unimportant  if  it  affected  the  lives  of 
his  fellow  countrymen. 

He  was  born,  as  you  know,  in  the  district  he  so  ably  rep- 
resented here  in  Congress.  As  a  young  man  he  became  in- 
terested in  the  welfare  of  his  neighbors.  It  was  that  interest 
that  sent  him  to  Washington;  and  it  was  that  interest, 
broadened  to  include  each  and  every  one  of  his  fellow  coun- 
trymen, that  made  him  so  valuable  a  Member  of  the  House. 

Those  of  us  who  are  new  in  Congress  know  how  generous 
Stephen  A.  Rudd  was  in  giving  of  his  knowledge  based  on 
his  wider  experience;  and  how  important  that  help  is  only 
those  of  us  who  are  serving  our  first  term  can  realize. 

As  a  friend,  statesman,  and  kindly  fellow  man  we  of  New 
York  and  the  Nation  mourn  him. 

Mr,  PATMAN.  Mr.  Speaker,  our  late  lamented  colleague, 
the  Honorable  Stephen  Andrew  Rudd,  of  Brooklyn,  N.  Y.,  was 
one  of  the  best  and  ablest  Members  of  Congress.  He  was 
respected  and  admired  by  his  colleagues  by  reason  of  his 
exemplary  life,  his  courage,  and  his  ability.  He  was  a  friend 
of  the  poor  people,  the  downtrodden,  the  oppressed,  and  the 
wage  earner.  He  was  an  especially  good  friend  of  veterans  of 
all  wars.  They,  their  loved  ones  and  dependents,  would 
never  suffer  by  reason  of  any  act  of  his. 

His  colleagues  in  the  House  of  Representatives  regret 
exceedingly  that  he  is  no  longer  with  us.  He  is  missed  very 
much. 

Mr.  FITZPATRICK.  Mr.  Speaker,  the  death  of  Stephen 
A.  Rudd  removed  from  this  House  a  man  who  served  his  peo- 
ple, his  State,  and  his  Nation  well  and  faithfully  for  many 
years. 

My  personal  relations  with  him  were  of  an  intimate  and 
friendly  nature.    Not  alone  as  a  colleague  in  the  House  of 
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Represrntatlvfs  but  also  on  the  Board  of  Aldermen  of  the 
Ci-y  of  Nfw  'tbrt. 

rv,..  „•,  pu>  pf  hi.s  district  w.ll  miss  his  loyal,  able,  and 
u:  .  .:'.  s«Tvite;  his  colleagues  will  rruss  his  mature  and  reh- 
Abie  counsel  l^nd  ad\nce:  his  personal  friends  will  miss  the 
wmnnand  wholesome  influence  of  hxs  gentio  nature. 

flnvRKK  RtfDD  has  left  a  rec<?rd  behmd  him  that  should 
bring  happine^.  not  only  to  his  family  but  also  to  his  many 
frirads.  to  wbbm  he  oideared  himself  as  a  grreat  pubhc  senr- 
•nt  and  a  iteaere  friend. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  all  of  us 
who  knew  and  worked  with  the  late  Stephxn  A.  Rcdd  feel 
a  distinct  and  deep  sen^  of  personal  loss  at  his  passing. 
He  was  a  tru^  and  helpful  friend  to  all  who  knew  him.  It 
was  my  paruc|uiar  advantage  to  have  served  with  him  on  the 
Committee  or,  Foreign  Affairs.  He  had  an  exceptionally 
fine  and  syi  apathetic  understanding  of  the  important 
problems  that  came  before  that  committee,  and  he  was  so 
gracious  In  hjjs  manner  of  helpfulneas.  Even  when  his  Ill- 
ness m?xle  hisj  work  so  difficult  he  carried  on,  faithful  in  his 
devotion  to  c^ty  and  firm  in  his  conviction  of  what  was 
best  for  the  ctuntiTr  he  loved  and  served  so  well, 

Mr.  DELAjJeY.  Mr.  Speaker.  "Till  tired  he  sleeps,  and 
life's  poor  pla^  Is  o'er."  So  wrote  the  poet  Alexander  Pope 
two  centuries  ago.  and  never  was  the  line  more  ap;,ill cable 
than  when  quated  about  the  late  Sttphin  A.  Rut)d. 

Coming  fropi  the  same  city,  Brooklyn,  I  knew  Steve  be- 
fore we  both  Entered  Congress,  but  It  was  not  until  we  came 
that  I  knew  him  so  well  and  discovered  his 
As  much  as  any  man.  he  put  his  work  first, 
by  his  activities  and  attendance  In  Congress, 
ay  his  colleagues  saw  him  at  work  when  he 
en  taking  a  much-needed  rest.  Often  he  men- 
ow  HI  he  felt,  but  he  would  not  give  up.  be- 
t  to  Washington  by  his  people,  and  he  was 
r  for  them.  Truly,  he  was  a  martyr,  this 
D.  and  such  loyalty  to  his  friends  and  his 
ot  go  unrecognized. 
I  shall  mts$  SrrM:  Rudd  very  much.  His  colleagues,  I 
know,  all  mouhi  his  passing.  The  Nation  and  the  city  and 
State  of  New  hfork  have  suffered  an  irreparable  loss  In  his 
death.     His  plkce  will  be  hard  to  All. 

Mr  McREYlNOLDS.  Mr  Speaker,  under  the  nght  given 
me  to  extend  my  remarks  I  de^are  in  a  most  simple  way  to 
pay  my  respeti^s  to  our  colleague  the  Honorable  Stiphe.h  A. 
RuoD.  3f  New  fork,  who  passed  away  not  long  ago. 

I  tak-»  this  iipportuoity  to  comment  on  Mr.  Rudds  service. 
moff  r-speciaUy  because  he  ha.s  been  a  memb»^r  of  the  For- 
eig:^.  Affairs  Cc^mmittee  of  the  House,  of  which  I  am  at  pns- 
cnt  the  chainjaan.  ever  since  he  has  been  in  Con^^ress.  I 
served  xith  hir^  on  this  Committee,  bef  orv  I  became  its  chair- 
Ban  and  aiso, since  that  tune  T\\is  ha-s  giv^n  me  an  un- 
usual opportujiity  to  know  the  max^.  about  whom  I  am 
speakini?  and  hL-^  qnaliflcation.s  }h-  artendM  his  commit- 
tee meetmg.s  rf«ularly  and  took  a  gr^^at  ri-vU  of  Interest  In 
the  proceedingjs.  H^  was  quiet  and  unassumirv:.  but  a  man 
of  h.s  own  convictions  He  was  mteliigent  and  honest  and 
a  !■  yai  Demo<irat.  and  especially  h  yal  to  tlie  atlmirustra- 
Uon  He  had  laeen  sick  for  ome  Ume  before  his  death,  and 
yet  dunng  th^t  time  oftentimea  he  would  meet  with  the 
committee  wh^n  I  felt  he  wa^;  not  able  to  do  so. 

I  feel  that  |  speak  Lh«  sentiment  of  the  Foreign  Affairs 
Committee  whin  I  say  that  he  was  highly  respected  by  them 
aad  Unsy  all  a»precmtei!  hi.s  worth.  Personally,  be  is  a  loss 
•»  ■•  ta  nay  official  capacity,  and  also  as  a  stanch  friend. 
His  record  hert  tn  Congress  Is  such  as  anyone  should  have 
been  proud  of  ^nd  his  place  wUI  nr>t  be  easily  filled.  His  go- 
iDg  away  is  a  lo^  not  only  to  hit  consti'  uents  but  to  the  people 
at  large  of  thi$  great  country. 

i  am  glad  tq  make  these  few  remarks  in  reference  to  my 
colleague  and  fnend. 

Mr  smOVlCH.  Mr  Speaker,  a  valiant  and  a  gentle  soul 
pa^ised  to  his  splendid  reward  when  the  spirit  of  the  Honor - 


to  Washingto 
real  charac 
SIS  Ls  evldenc 
Day  after 
should  have 
tioned  to  me 
cause  he  was 
bound   to  la 
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country  must 


able  Stip.kei*  A.  Rcdd.  Member  of  ConpTes.s  from  the  Ninth 
Congreaiional  Du>Lrict  of  New  York,  on  March  31.  1936.  left 
its  esffthly  tenement  and  left  this  temporary  world  for  the 
glories  of  a  heavenly  etei-nity. 

None  knew  him  who  did  not  love  him  for  his  splmdid 
capacity  aUied  with  a  modesty  and  self-effacement  rare  m 
this  time  and  this  generation.  He  ser\ed  his  native  city  of 
Brooklyn  handsomely  and  competently  and  when  he  became 
secretary  to  the  police  eommwiODer  of  New  York  be  acti- 
vated a  difficult  position  with  ableness  and  dignity. 

When  he  came  to  Congress  to  assume  the  duties  of  a 
Representative  he  speedily  gained  not  only  the  affection  but 
the  admiration  and  respect  of  his  colleagues.  These  atti- 
tudes of  his  fellow  Members  of  Congress  grew  as  the  years 
passed  by  until  he  came  to  be  regarded  as  a  most  valuable 
member  of  the  New  York  delegation  in  Congress. 

Patient,  yet  persevering,  our  brother  Ritjd  devoted  hi* 
time  and  talents  to  the  work  of  the  Seventy -second.  Seventy- 
third,  and  Seventy-fourth  Congresses  to  the  betterment  of 
proposed  legislation  and  to  the  interests  of  his  constituents. 
With  him  duty  came  flrst.  at  any  cost  of  time  or  labor. 
The  poorest  citizen  of  hi.s  ooDgreeaional  district  was  always 
accorded  the  same  courteBy  as  was  given  its  leading 
residents. 

One  of  nature's  nobiemen  has  gone  to  his  well-earned 
reward  and  we  who  are  left  behind  mourn  hun  as  we  would 
our  own  brother. 

Mr.  SULLIVAN.  Mr.  Speaker.  'Death  does  not  take  a 
hoUday".  and  once  again  we  find  its  mexorable  hand  laid 
upon  another  of  New  York's  Representatives  in  the  Halls  of 
Congress,  beckoning  this  time  the  distinguished  Representa- 
tive from  the  Ninth  Congressional  District,  representing  a 
portion  of  the  city  of  Brooklyn,  the  Honorable  I^txphek  A. 
Rcdd.  and  calling  him  to  his  Heavenly  Master  to  give  an 
account  of  his  stewardship. 

Mr.  Rtmo  was  my  personal  friend  for  a  number  of  years 
past  and  his  death  stirs  me  deeply  and  profoundly.  His  was 
a  lovable  personality,  ever  thoughtful  of  his  friends  and 
tolerant  of  his  enemies. 

A  lawyer  of  distinction,  Mr.  Rudd  was  elected  to  the  Board 
of  Aldermen  of  the  City  of  New  York  and  served  in  that 
body  from  1922  to  1931.  He  was  then  elected  to  Congress  to 
fill  the  vacancy  caused  by  the  death  of  the  late  David  J. 

0  Connell  and  was  reelected  to  the  Seventy-third  and  Sev- 
enty-fourth Congresses. 

His  public  life  has  been  an  open  book.  He  served  the 
city  of  New  York  as  an  aldennan  wnth  ability  and  credit 
and  he  served  his  district,  his  State,  and  his  Nation  in  Con- 
gress with  distinction  and  honor. 

When  summoned  to  appear  before  his  Master  we  know 
that  His  Judgment  was:  "Well  done,  thou  good  and  faithful 
servant;  enter  thou  into  everlastii^  glory." 

To  his  family  we  extend  our  heartfelt  sympathy  and  our 
prayers. 

Mr.  BOLAND.  Mr.  Speaker,  the  death  of  Hon.  Stiphin  A. 
Rudd.  Representative  from  the  Ninth  Ehstrict  of  New  York. 
on  March  31.  193«.  brought  sadness  to  all  those  who  knew 
him. 

It  was  not  my  privilege  to  know  Mr.  Rcdd  until  after  I  was 
elected  a  Member  of  Congress.  The  people  of  his  district 
elected  him  to  fUl  a  vacancy  in  the  House  of  RepresenUtivw 
in  the  Seventy -second  Coofreas.  and  from  then  until  the  tinM 
of  his  death  every  contact  with  htm  tnninMiiil  my  affectionate 
regard  for  hun  i)ersonally  and  ofBdaUy. 

Bom  In  the  district  which  he  so  ably  served  during  his  long 
political  career,  first  as  an  alderman  of  the  city  of  New  Y'ork, 
where  his  proficient  and  splendid  work  leaves  a  heriupe  not 
only  to  his  family  but  that  same  district  which  later  elected 
him  to  serve  them  in  Congress,  as  majority  whip  of  the  House 

1  wish  to  say  further  that  Mr.  Rudd  Impressed  me  by  his 
falthfuhiess  and  loyalty  to  our  administration  and  his  desire 
to  serve  the  people  of  his  district  and  SUte.  He  was  during 
the  thna  which  I  knew  him  an  Inspiration  to  me  and  a  fine 

of  a  patriotic  statesman. 
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•nirough  the  untimely  passing  of  Stephen  A.  Rudd  the  city 

of  New  York  and  the  State  and  Nation  suffered  an  irreparable 

loss,  but  may  his  family  be  consoled  by  the  consciousness  of 

the   splendid  and  loyal  service  he  accomplished  and  ever 

strove  for. 

His  life  waa  gentle,  and  the  elements 

So  niix'd  In  blm  that  Nature  mlghc  stand  up, 

And  say  to  all  the  world  "This  was  a  man!" 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  when  Ste- 
phen A.  Rudd  passed  away  there  was  sincere  regret  among 
his  legion  of  friends.  His  loss  was  particularly  felt  by  the 
many  warm  friends  he  had  made  during  his  service  as  a 
Member  of  the  National  Congress. 

It  was  my  privilege  to  meet  Mr.  Rudd  when  he  first  came 
here  and  to  serve  with  him  on  the  great  Committee  on  For- 
eign Affairs.  He  was  a  hard,  conscientious  worker,  actuated 
with  but  the  one  desire  to  be  of  service  to  his  country.  He 
was  loyal  to  the  best  traditions  of  America  and  courageously 
fought,  without  regard  to  partisanship,  for  real  Americanism. 

The  country  suffered  a  great  loss  through  his  untimely 
death.  He  is  gone,  but  his  fine  work  and  kindly  character 
will  ever  be  cherished  by  his  district  and  his  multitude  of 
friends  and  admirers. 

A  good  life,  like  a  good  deed,  lives  on  forever. 

Mr.  OLEARY.  Mr.  Speaker,  at  this  particular  moment 
I  want  to  pay  tribute  of  respect  to  our  late  lamented  col- 
league the  Honorable  Stephen  A.  Rudd.  of  Brooklyn.  N.  Y. 

TTiree  times  his  own  people  sent  him  to  be  their  Repre- 
sentative in  Congress.     He  did  not  fail  them. 

During  his  pubUc  career  of  over  28  years  it  can  be  said  of 
him  that  he  walked  with  the  great  of  the  country,  but  never, 
for  one  moment,  forgot  the  common  touch.  His  sympathies 
were  of  that  broad  and  generous  character  which  kept  him 
diiring  his  career  closely  in  touch  with  the  people  of  the 
State  of  New  York  he  represented  here  and  the  great  com- 
mon people  of  this  Nation.  During  the  later  part  of  his 
service  here  he  was  a  member  of  the  great  Foreign  Affairs 
Committee  of  the  House,  and  dirring  the  long  hours  of  every 
workday  on  that  committee,  which  engaged  in  preparation 
of  the  most  intricate  neutrality  legislation,  although  sick  at 
the  time,  he  sat  at  the  table  performing  his  full  share  of  the 
labor  honestly  and  conscientiously,  at  all  times  living  up  to 
his  high  ideals.  Steve  Rudd,  as  we  knew  him,  has  passed  on, 
but  he  will  not  be  forgotten  by  those  of  us  who  knew  him  best. 

Mr.  EVANS.  Mr.  Speaker,  while  it  was  not  my  lot  to  have 
known  our  late  colleague.  Stephen  A.  Rudd,  for  as  long  a 
period  and  as  intimately  as  many  of  the  other  Members,  still 
I  was  not  unacquainted  with  his  record  and  reputation,  and 
for  the  comparatively  short  time  it  was  my  privilege  to  be 
associated  with  him,  I  am  more  than  glad  to  add  my  voice  in 
regret  at  the  passing  of  a  most  considerate  and  courteous 
colleague  and  friend. 

He  was  extremely  well  known  throughout  the  Borough  of 
Brooklyn,  where  he  was  a  lifelong  resident.  His  interest  in 
his  neighborhood  was  manifested  throughout  his  life  by  the 
time  and  attention  he  devoted  to  all  matters  involving  the 
local  welfare.  In  addition,  his  outlook  was  broad  and  chari- 
table, and  in  the  practice  of  his  profession  as  a  lawyer  his 
services  without  stint  were  always  at  the  command  of  the 
needy,  without  regard  to  the  sacrifice  of  time,  convenience. 
or  compensation,  so  that  it  is  not  possible  to  estimate  the 
great  contributions  which  he  so  generously  made  when  the  ex- 
tent of  his  services  in  this  respect  are  knov/n  only  to  the  recip- 
ients and  by  those  who  knew  and  loved  him  for  the  assistance 
he  thus  rendered. 

As  a  practical  civic  worker  and  an  extremely  busy  lawTer 
his  worth  was  recognized  in  his  appointment  to  the  oflace  of 
the  Kings  County  district  attorney  and  nis  subsequent  elec- 
tion to  the  Board  of  Aldermen  of  the  City  of  New  York  and 
the  United  States  House  of  Representatives.  Each  office  he 
held  was  marked  by  conscientious  and  painstaking  efforts  to 
serve  to  the  utmost  of  his  strength  and  ability,  so  that  his 
administration  of  each  office  was  an  admirable  success. 

His  decease  Is  a  distinct  loss  to  the  Nation.  State,  and  city, 
of  which  he  was  an  exemplary  citizen  and  public  servant. 


To  Mrs.  Rudd  and  his  immediate  family  my  heartfelt  con- 
dolences are  extended. 

Mr.  TONRY.  Mr.  Speaker,  I  rise  in  my  scat  to  say  just 
a  word  at  the  passing  of  our  beloved  colleague,  the  late 
Stephen  A.  Rudd. 

Mr.  Speaker,  I  have  had  the  honor  of  serving  with  him  in 
two  legislative  halls,  both  here  in  this  House  and  in  the 
Board  of  Aldermen  of  the  City  of  New  York.  I  learned 
early  the  wisdom  and  justice  with  which  his  judgment  was 
tempered.  In  this,  my  first  term  in  this  House,  I  profited  to 
an  extent,  which  his  untimely  death  only  has  made  me 
realize,  by  his  wise,  calm  judgment  and  his  superior  ex- 
perience. 

Mr.  Speaker,  I  have  known  Steve  Rudd  for  over  20  years 
as  an  intimate  and  trustworthy  friend,  as  an  honest  and 
upright  citizen,  and  as  a  competent  and  prudent  legislator. 
The  personal  loss  which  is  mine  can  never  be  recompensed. 
The  influence  which  he  wielded  on  me  will  always  remain, 
though  death  has  taken  him  from  me.  The  memory  of  him 
will  be  a  model  after  which  I  shall  always  strive. 

Mr.  Speaker,  this  House  has  lost  a  beloved  colleague;  his 
family,  a  devoted  husband  and  father;  the  citizens  of  the 
country  and  his  own  congressional  district,  an  able  legis- 
lator; and  I,  a  sincere  friend  and  wise  counselor.  I  pray 
that  God  in  His  justice  and  wisdom  may  grant  to  his  soul 
the  peace  and  happmess  for  which  he  always  strove  for 
others. 

Mr.  BAR.RY.  Mr.  Speaker,  although  I  have  been  a  Mem- 
ber of  this  House  only  since  last  November,  I  wish  to  join 
with  my  many  colleagues  in  paying  tribute  to  the  mem.ory 
of  our  late  colleague,  Stephen  A.  Rudd. 

My  short  and  pleasant  acquaintance  with  him  proved  to 
me  that  he  was  a  man  of  fine  intelligence  and  upright  char- 
acter, who  had  a  comprehensive  grasp  of  the  problems  new 
confronting  our  Nation. 

He  worked  conscientiously  and  well,  and  his  record  of 
achievement  as  a  legislator  is  one  that  brought  credit  to 
himself  and  his  party.  His  gentleness  of  manner  and  kind- 
ness of  heart  endeared  him  to  all  those  with  whom  he  came 
in  contact. 

As  a  new  Member  of  the  House,  I  sought  his  advice  and 
guidance  on  several  occasions,  and  his  friendliness  and  help- 
fulness at  those  times  will  always  be  remembered  by  me. 

By  his  death  the  State  of  New  York  and  this  great  Nation 
of  ours  have  lost  the  service  of  a  truly  great  man. 

Mr.  O'CONNOR.  Mr.  Speaker,  Hon.  Stephen  A.  Rudd, 
Representative  in  Congress  from  the  Ninth  Congressional 
District  of  the  State  of  New  York,  was  respected  by  every 
Member  of  the  House. 

He  was  my  friend  and  his  passing  is  a  real  loss  to  me. 

His  lovely  wife  bore  a  distinction  unique  and  never  en- 
joyed by  any  other  woman  in  this  country.  Her  father, 
her  brother,  and  her  husband  were  all  Members  of  the 
House  of  Representatives.  To  add  to  that  distinction,  her 
son  is  a  candidate  this  coming  November  for  election  to  the 
same  body.  Her  family  has  indeed  made  a  remarkable  and 
worth-while  contribution  to  our  Government. 

Steve  Rudd  was  a  c/aiet.  conservative,  sensible  Repre- 
sentative. He  was  the  antithesis  of  a  demagogue.  He  was 
never  sw'ayed  by  groups  or  blocs  or  movements.  He  kept  his 
feet  on  the  ground  at  all  times,  intensely  Ini/Crested  in  the 
welfare  of  his  constituents,  his  party,  and  his  country. 

He  needed  to  take  no  poll  as  to  how  his  district  felt 
on  any  question.  Brought  up  in  it.  he  intuitively  knew  what 
his  people  felt  and  wanted.  No  ciirbstone  politicians  swayed 
his  judgment.  No  threats  of  political  reprisal  caused  him 
to  swerve  from  his  honest  convictions.  Would  that  there 
were  more  like  him. 

We  Members  from  New  York  shall  miss  him.  The  impor- 
tant Committee  of  the  House  of  Representatives  on  Foreign 
Affairs,  on  v.-hich  he  served  with  distinction,  will  miss  his 
keen  judgment  and  counsel.  "Hie  Bushwick  section  of 
Brooklyn,  which  he  so  ably  represented,  has  lost  a  statesman 
and  I  have  lost  a  friend. 
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con'<;rk>si(\\al  rwKf()Ri)--Housi:: 


Apkil  21,  1936 


At  the  COOS  Uttea  <rf  tile  re  <>'«ypr  called  th«  Houa^ 

to  order.  aMthen,  punuar..  .„  ii..^.'.  riciolution  4C7.  as  a 
further  marfi  of  respect  to  the  memory  of  the  deceased, 
declared  the  pouse  adjourned. 

Ar<-'>r'ingl3'  (at  1  o'clock  and  8  minutes  p.  m.>,  in  accord- 
ance v\ih  iT^  previous  order,  the  House  adjourned  until 
tomorrow.  WttL-iesday,  April  22.  1936.  at  12  o'clock  noon. 


latiirallEatl 


There  win 
and  N 

at  10:30  a.  nt 
H.  R,  12222 


coM>.r" 


A-IINGS 


COMIC  TTEX  ON   IMMlbKMlu.N    IN  J   NATtTRALrZATTOW 

X  a  meeting  of  the  Committee  on  Immigration 
on  m  room  445,  Old  Hoiise  Office  Building, 
on  Wednesday.  April  22.  1936.  for  hearing  on 
H.  R  11172  (contmued). 


ahd 

coiacrrm  on  thv  pttbuc  uum 

There  will  [be  a  meeting  of  the  Committee  on  the  Public 
Lands  on  April  23.  24.  and  25.  1936.  at  10  30  a.  m..  In  room  328. 
House  Office  Building,  to  consider  H  R.  7088.  by  Mr.  Wall- 
GR£N.  the  Mount  Olympus  National  Park  bill. 


EX^CUTU'E   COMMUNICATIONS.    ETC. 

Under  claitte  2  of  nile  XXIV.  encntiTe  commanicatiODs 
were  taken  fiom  the  Speaker's  table  and  referred  as  foUofws: 

799.  A  con munication  from  the  President  of  the  United 
Slatf "^  '  m n.- tnltUng  an  estimate  of  appropnation  submitted 
by  t:u'   (' >rT. nlsBloners  of  the  Dlstnct  of  Columbia  to  pay 


claims  a; 


lilts  which  have  been  settled  by  them  (K.  Doc. 


No.  468 > ;  to  dhe  Committee  on  Api»t)|tt1ations  and  ordered  to 
be  printed. 

800.  A  conjmuniration  from  the  PreeMent  of  the  United 
States,  traasTf.f'in.'  <  ippif^mental  estimates  of  appropriationa 
for  the  ;f4..-ti  :■•  ►•hLaOK.->hmenc  for  the  fiscal  year  1938. 
amountiru'  u)  5T5  700  'H.  Doc.  No  469  >:  to  the  Committee 
on  Appropnajtions  and  ordered  to  bt-  un;  -^d. 

801.  A  letter  from  the  Secretary  of  War.  trananittlng  a 
draft  of  a  biB  to  authorize  the  sale,  under  the  provlsicwis  of 
the  act  of  Mitre h  12.  1926  (Public.  No.  45).  of  surplus  War 
I>PKr.mPt;'  treal  prnpt'r*y:  to  the  Committee  on  Military 
ArTairs. 


REPORTS    OP    COMMTTTF?!^    ON    PT^BLIC    BILLS    AND 

RESDl.-'TTONS 

Mr.  DOUgIiTON  Cufr.::iittee  or.  Wa:,-.>  i:..l  M  ,.:.  H.  R, 
12395  A  bill  Lo  pr-)-.  ulc^  .-"v>r.ue.  equalize  taxaUou.  and  for 
crl.'T  purp*.>t>*}^.  'Aiihi  u:  ai.i-.adment  '  Rept.  No.  2475>.  Re- 
ft rnd  Ui  iheCumcuttee  of  the  Whole  House  on  the  state  of 

il\e  Union. 


CI'L^N'GE   OF   REFERENCE 

Under  clause  2  of  ru>  XXII  *Jie  Committee  on  Invalid 
P^n-sjcns  wasi  discJiarvced  from  the  ctinsideration  of  the  bill 
(H.  R.  9270  1  |ranl;ng  a  pen.sion  U)  Addie  B.  Hawk.:.is.  and  the 
sa,::ie  Aio  re'frred  to  the  CommiUee  on  Pensioii^. 


PtBUC  BILLS  AND  RESOLUTTONS 

Under  clause  3  of  ru'.-^  XXTI.  publ.c  bills  and  resolutions 
wer**  :r:itrodu<ttMi  and  >e'-e-a-I'.y   rvferred  ai  ff^lous. 

Bv  .Mr  tX)rrrHTON'  A  bill  II  R.  12395'  to  provide 
rv'.enue,  equ4i:/.e  Ui.x  i::..ir..  ar.d  for  other  purposes;  to  the 
Committee  cj.  Way^  and  Mrjj-j^, 


By    Mr     CA-VNON 


Wi.^comsin:     A    bill    -H.    R.    12396 


amending  tuje  29,  .mictions  101  and  113   (c>,  of  the  Umted 


S-  I  res  Code 


•he  C'^nmrttee  on  the  Judiciary. 


By  Mr  C.\KTEH  A  bill  ■U.  R  12397'  to  authorize  the 
c  .:'..i,-:e  "f  SO^-cent  pieces  in  I'pmmemoraticn  of  the  comple- 
t.  ;-.  ,!f  :he  Urdges  in  th-->  ^an.  Pranc.sro  Bay  area;  to  the 
C  r.unr.trt'  oiji  Coinage,  \Vo;ch:.^.  and  Mea.'iire.s. 

By  Mr  GOLDSBOROUGH  .^  bill  H.  R,  1239R'  to  au- 
tlior'-ze  the  Cbm.ptroller  of  the  Currency  to  m.ake  such  rjies 


and   n-Kilat.  v..<    a.-;  he   mav   de^m    r>w»s.>;ary  to  enable   him 


effect;.-.-.  ■,  v*'-'  "::  'h-'  dTies  fun.-t;  n^  or  ■enrices  im- 
posed .i^.T.  i.i;r.  '..:'.  i-T  t.'u'  pri,i .  „s.  i..^  n:  :.iW8  relating  lo 
national  txinks;  to  th^  <     n:;  .ittee  on  Banking  and  Currency, 

Also,  a  bill  (H.  R.  1:1399 >  to  amend  section  3  of  the  act  of 
June  30,  1876  (title  12.  U.  8.  C.  j.ec.  197).  as  amended;  to 
the  Committee  on  Ban^ng  and  Currency. 

Also,  a  bill  (H.  R.  12400)  to  amend  sections  5204  and  5199 
of  the  Revised  Statutes,  as  amended,  and  for  other  pur- 
poses; to  the  Committee  on  Banking  and  Currency 

Alao.  a  bill  (H.  R.  12401)  to  amend  section  5154  of  the 
Revised  Statutes,  as  amended;  to  the  Committee  on  Bank- 
ing and  Currency. 

Also,  a  hill  (H.  R.  12402)  to  amend  section  325  of  the 
Revised  Statutes  of  the  United  States,  as  amended  (U.  S.  C. 
title  12,  sec.  2)  ;  to  the  Committee  on  Banking  and  Currency. 

Also,  a  bill  cH.  R.  12403>  to  amend  section  641  of  the  act 
oi  March  3.  1901.  entitled  "An  act  to  esUbllsh  a  Code  of 
Lavs  for  the  District  of  Columbia"  (D.  C.  title  5,  sec.  342) ; 
to  the  Committee  on  the  DLstnct  of  Columbia. 

Also,  a  bill  (H.  R.  12404)  to  amend  section  386  of  chapter 
12A  of  title  5.  supplement  1.  District  of  Columbia  Code  of 
1929  (sec.  6  of  an  act  entitled  "An  act  to  provide  for  the 
incorporation  of  credit  unions  within  the  District  of  Co- 
lumbia", approved  June  23,  1932) ;  to  the  Committee  on  the 
District  of  Columbia. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOEHNE:  A  bill  (H.  R.  12405)  granting  an  In- 
crease of  pension  to  Ernest  Killian;  to  the  Committee  on 
Pensions. 

By  Mr.  KRAMER:  A  bill  (H.  R.  12406)  granting  a  pen- 
sion to  Mack  McNeil;  to  the  Committee  on  Pensions. 

By  Mr.  PETERSON  of  Georgia:  A  bill  (H.  R.  12407) 
granting  a  pension  to  Harry  J.  Simpson;  to  the  Committee 
on  Pensions. 

By  Mr.  ROGERS  of  Oklahoma  by  departmental  request) : 
A  bill  (H.  R.  12408)  for  the  relief  of  Robert  D.  Baldwin;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  UTTERBACK:  A  bill  (K.  R.  12409)  for  the  relief 
of  Ray  McMillen;  to  the  Committee  on  Claims. 


PETITIONS.   ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  jjapers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10760.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Mrs.  R.  C. 
Jackson.  A.  W.  GrlfTen,  A.  D.  McKlnney.  N  W  Bvrd,  J  E. 
Skinner,  Francis  L.  Goode,  Houston  Frederick,  C  D  George, 
and  Imogene  Carr.  Ruby  Thomason.  Inez  Black^^eli,  Louise 
Hobbs.  Omega  Yield'.nc  I>  !:ise  Steeley,  Gertnide  Little,  ani 
Gwendolyn  Reeder,  ai;  o:  Uorsicana,  Tex.,  favormg  tax  sur- 
vey of  farm  and  ranch  land  and  survey  of  farm  mortgapes, 
land  values,  and  land  transfers;  to  the  Committee  on  Appro- 
priations. 

10761.  Also,  petition  of  A  A  Allison,  of  Corsicana  Tex., 
favoring  survey  of  farm  and  nirx-h.  land  and  .^urvev  of  farm 
mortgages,  etc.;   to  the  Com.Ti.tLi  e  on   Appropria'ion.s 

10762.  Also,  petition  of  Hon.  J  S  Calh.cu't  di.stnct  jud^jp; 
Hon  C.  E.  McWiIliam.s,  county  judge;  Jack  Me^.-^rity  M  W. 
Rob«^r*.<  A  \V  McClung.  and  J  W,  Hams,  iri'^mlx^rs  of  the 
NavarrM  C'(  u:-.'v  commissioners  court;  and  R,  L  liMrri.s.  tax 
collector  and  fV.^-.sjor.  all  of  Corsicana.  T^x  .  favonnc  reten- 
tion of  *;i\  '■'irvf'v  ■^'  farm  and  rancli  land.s,  farm  morteaRes. 
land  .a^ue...  a:.u  ..i.:.i;  •.-arLsfers;  to  the  Committee  on  Appro- 
priations. 

10763  Also,  petition  of  Brad  Robin.<=on.  C  R,  Lacey.  W  H. 
Hill.  C  G.  Haley,  ''ounty  jud'.T^>  of  L^vin  County;  Jo*'  H. 
.Seale,  xnd  Sam  B.un.  all  of  Centervil!f>.  Tex.,  favorim:  Works 
Pn>Kr«^ss  Adm.inistration  tax  survey:  to  the  Comm.;tt<'f  on 
.Apprnpnations 

ia7f>4  By  Mr  ENGEI.:  Petition  of  C.  R.  Bell  and  others, 
of  M'-sick.  Mich,  endo^sln^T  the  objectives  of  the  TVdingi- 
McCormark  bill,  to  the  Committee  on  the  Judiciary. 
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SEVENTY-FOURTH  CONGRESS,  SECOND  SESSION 


SENATE 

Wednesday,  April  22,  1936 

iLegulative  day  of  Monday.  Feb.  24.  1936) 

The  Senate  met  at  12  o'clock,  meridian,  on  the  expiration 
of  the  recess. 

THE    JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedmgs  of  the  calen- 
dar day  Tuesday,  April  21,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL    OF    THE    ROLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quonun. 
•nie  VICE  PRESIDENT,     The  clerk  will  call  the  roU. 
The   legislative   clerk    called    the   roll,   and   the   following 
Senators  answered  to  their  names: 


Adam."! 

Clark 

Johnson 

Overton 

^****T— ^ 

Coniially 

Keyes 

Plttman 

Anslte 

CXxjlidge 

King 

BadcUffe 

Copeland 

La  PoUette 

B«'ynold8 

Bailey 

C\>xixena 

Liogaii 

Robinson 

Barbour 

Davi.'i 

Lonergan 

RusfceU 

Barkley 

I>;^kln«^n 

Long 

Schwpllenbach 

Benmn 

DiPterJ'h 

McAdoo 

Sheppard 

Bilbo 

Doiiahey 

McGill 

Shlp-stead 

Black 

DufTv 

MrK  Pilar 

Stflwer 

Borah 

KieUher 

MrJ^ary 

Thomas.  Okla. 

Brown 

Fra/Jer 

Maioney 

Thoma*.  Utah 

BuUcley 

Cn^orK* 

Mptcalf 

Townaend 

BvUow 

tilbfion 

Mlnton 

Trumaa 

Burke 

CSla-se 

Moore 

Tydlngs 

Byrd 

Ciuffpy 

Murphy 

Vandpnberg 

Byrnes 

Hale 

Murray 

Van   Nuys 

Capper 

Harrl.<!on 

Neely 

Wapner 

Caraway 

Hatch 

Norrls 

Waish 

Carpy 

Hay den 

Nye 

White 

Chavpz 

Holt 

O'Mahoney 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama I  Mr.  Bankiiead],  the  Senator  from  Colorado  [Mr. 
CosTiGAjj],  the  Senator  from  Nevada  [Mr.  McCap.ran],  and 
the  Senator  from  Florida  [Mi.  Trammell]  are  absent  frcnn 
the  Senate  because  of  illness;  and  tliat  the  Senator  from 
Wasliington  LMr.  Bone],  the  Senator  from  South  Carolina 
[Mr.  Smith],  the  Senator  from  Montana  [Mr.  Whuzler], 
the  Senator  from  Oklahoma  [Mr.  Gore],  the  Senator  from 
Rhode  Island  [Mr.  Gerry],  and  the  Senator  from  Idaiio 
[Mr.  Pope]  are  unavoidably  detamed. 

Mr.  REYNOLDS.  I  amiounce  that  the  Senator  from 
Illinois  [Mr.  Lewis],  havmg  accepted  an  invitation  to  de- 
liver an  address  before  the  North  Carolina  State  Bar  Asso- 
ciation, is  absent  on  that  mission. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Dela- 
ware [Mr.  Hastings]  is  neccsf:arily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

DISPOSITION  OP  EXECUTIVE   PAPfIRS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chief  Examuier  of  the  United  States  Civil  Service 
Commission,  reporting,  pursuant  to  law,  that  there  are  on 
the  files  of  the  Commission  m  Washington  and  in  the  field 
an  accumulation  of  papers  which  are  not  needed  In  the 
transaction  of  business  and  have  no  permanent  value  or 
historical  iniere.' t,  and  requesting  action  looking  to  their 
di.sposition,  which,  with  the  accompanying  schedule,  was 
referred  to  a  Joint  Select  Committee  on  the  Disposition  of 
Useless  Papers  in  the  Elxecutive  Departments. 
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TTie  VICE  PRESIDENT  appointed  Mr.  Bmow  and  Mr. 
White  members  of  the  committee  on  the  part  of  the  Senate. 

PETITIONS  AND  MEMORIALS 

The  \TCE  PRESIDENT  laid  before  the  Senate  a  re.'^Glution 
adopted  by  a  mass  meeting  held  at  Los  Angeles,  Calif.,  of 
officers  and  workers  representing  about  300.000  members  of 
the  Townsend  old-age  revolving  pension  plan  movement  in 
southern  California,  protesting  against  the  enactment  of  the 
biU  iH.  R.  11663)  to  require  reports  of  receipts  and  di.sburse- 
ments  of  certain  contributions,  to  require  the  registration  of 
persons  engaged  m  attempting  to  influence  legislation,  to 
prescribe  punishments  for  \nolation  of  this  act,  and  for  other 
purposes,  which  was  ordered  to  he  on  the  table. 

Mr.  CAPPER  presented  a  petition  of  sundr>'  citizens  of 
Wichita.  Kans.,  praying  for  the  enactment  of  the  bill  (S. 
4174)  to  foster  and  protect  interstate  commerce  by  authoriz- 
ing the  Interstate  Commerce  Commission  to  approve  or  dis- 
approve of  the  consolidation  or  abandomnent  of  carrier  facili- 
ties of  public  service,  which  was  referred  to  the  Committee 
on  Interstate  Commerce. 

He  also  presented  letters  in  the  nature  of  petitions  from 
Wichita  Lodge  No.  571,  Brotherhood  of  Railway  and  Steam. - 
ship  Clerks,  by  Thomas  P.  Page,  secretary-treasurer,  of 
Wichita:  Osawatomie  Lodge  No.  64.  International  Association 
of  Machmists,  by  A.  W.  Farley,  recording  secretary,  of  Osa- 
watomie; and  Wilson  Lodge  No.  628.  Brotherhood  of  Railway 
Clerks,  by  Fred  M.  Cathell,  legislative  representative,  of 
Topeka,  all  in  the  State  of  Kansas,  praying  for  the  enactment 
of  the  bill  I S.  4174  >  to  foster  and  protect  interstate  commerce 
by  authorizing  the  Interstate  Commerce  Commission  to  ap- 
prove or  disapprove  of  the  consolidation  or  abandonment  of 
carrier  facilities  of  public  senice,  which  were  referred  to  the 
Committee  on  Interstate  Commerce. 

Mr.  TYDINGS  presented  a  petition  of  sundry  citizens  of 
Baltimore,  Md.,  praying  for  the  enactment  of  the  bill  (S. 
3475 »  to  provide  for  the  establishment  of  a  Nation-wide  sys- 
tem of  social  insurance,  which  was  referred  Xo  the  Committee 
on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  Branch  No.  169 
of  the  Workmen's  Sick  and  Death  Benefit  Fund,  of  Baltimore, 
Md.,  favoring  the  enactment  of  the  bill  *.S.  3475)  to  provide 
for  the  establishment  of  a  Nation-wide  system  of  social  in- 
surance, which  was  referred  to  the  Committee  on  Education 
and  Labor. 

He  also  presented  a  resolution  adopted  by  Lodge  No.  294, 
International  Brotherhood  of  Boiler  Makers,  Iron  Ship  Build- 
ers, and  Helpers  of  America,  of  Baltimore,  Md.,  favoring  the 
enactment  of  the  bill  (S.  4174)  to  foster  and  protect  inter- 
state commerce  by  authorizing  the  Interstate  Commerce 
Commission  to  approve  or  disapprove  of  the  consolidation  or 
abandonment  of  carrier  facilities  of  public  senice,  which  was 
referred  to  the  Committee  on  Interstate  Comjnerce. 

Mr.   BYRNES   presented   the   following   resolution   of   the 

House  of  Repres«itatives  of  the  State  of  South  Carobna, 

which  was  ordered  to  lie  on  the  table: 

Resolution  endorsing  a  bill  in  the  Congress  of  the  United  States 
making  it  a  felony  to  transport  in  interstate  or  foreign  com- 
nverce  persons  to  be  employed  to  obetruct  or  interfere  with  tiie 
right  of  peaceful  picketing  during  labor  controverslefi 

Whereas  there  has  been  Introduced  In  the  Congress  of  the 
United  Slates  by  Senator  James  F.  Bt»nes,  of  South  Carohna.  and 
known  as  Senate  bill  no.  2039  entlUed.  "A  bill  making  it  a 
telony  to  trancport  in  Interstate  or  foreign  commerce  persons  to  be 
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obetruct  or  Interfere  with  the  right  of  peaceful  picket- 
labor  controversies",   and   the   same   Is   now  pending: 


we  believe  it  an  Inalienable  right  of  labor  for  peacefvil 
inthout  foreign   mterference;    and 

In  the  paat  there  have  been  those  who  have  capitalized 
a  commercial  proposition  out  of  disputes  between  labor 

and 
we   believe  that  Senate  bill  no.  2039  will  do  much  to 
such    conditions   and    Is  In  the   Interest  of   labor:   Now. 
be  It 
by    the   houx    of   representatives.    That    we    commend 


Senator    BrairKs    for    Introducing    and    attempting    to   secure    the 


and  respectfully  urge  upon  the  South  Carolina  delega- 
Bupport  of  said  bill:   be  It  further 


States    Senate,    a    copy    also    to    be    sent    to    Senator 
^rawu  and  the  other  Members  of   the  South  Carolina 


Resolved,  That  a  copy  of  this  resolution  be  sent  to  the  clerk  at 
the    United 
Jamks  P 
delegation 

LOW -COST    HOUSnfO 

Mr.  WAGNER.  Mr.  President.  I  ask  unanimous  consent 
to  have  ()rmted  in  the  Rkcord  and  appropriately  referred 
three  res«^]utions.  all  approving  the  pending  so-called  hous- 
ing bill,  (^ne  adopted  by  the  Board  of  Estimate  and  Appor- 
tionment! of  ^^  ^^^^  ^^  ^^^  York,  another  adoi>ted  by  the 
Lower  E4st  Side  Public  Housing  Conference  of  New  York 
City,  andj  the  third  by  the  State  Board  of  Housing  of  the 
State  of  Ifew  York. 

There  l^lng  no  objection,  the  resolutions  were  referred  to 
the  Comitiittee  on  Education  and  Labor  and  ordered  to  be 
printed  iii  the  Ricord,  as  foUows: 
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That  the   Board   of  Estimate  and  Apportionment 

of  New   York  does  strongly  and  earnestly  request  the 

the  United  States  to  enact  at  the  earliest  possible  date 

States    Housing    Act    of    1936,    known    as    the    Wagner 

(3.  4434):  and  be  It 

further.  That  a  copy  of  this  resolution  be  sent  to  the 

of  the  United  States,  the  Speaker  of  the  House  of 

Senator  Wacnkr.  and  the  chairmen  of  the  House 

C(»nmlttee8  having  Jurisdiction  thereof. 

of  resolution  adopted  by  the  Board  of  Estimate  and 
AprU  17,  1036. 

PcAjtL  BntNSTxnr,  Secretary. 


It    has    been    proven    that    bad    housing    Is   detrimental 
of  the  people  In  a  community  and  that  siiims  con- 
economic   waste;    and 

It  Is  an  acknowledged  fact  that  good  housing  for  per- 

Incomes    cannot    be    provided    throiigh    the    ordinary 

private  enterprise:    and 

city.   State,    and    National    Qovemments    have   accepted 

'es  and  acknowledged   the  obligation  of   governmental 

for  the  housing  of  persons  who  cannot  be  reached 

enterprise:   and 

private  enterprise  finds  It  unprofitable  to  provide  hoti»- 

'datlons  of  modem  standard  at  rents  sufficiently  low 

needs  of  low- Income   wage   workers,   and   therefore   It 

responsibility  of  Government  to  do  so;  And.  therefore. 


That  the  Lower  Bast  Side  Public   Housing  Conference 

bill  introduced  In  the  Senate  by  the  Honorable  RoantT 

United    States    Senator    from    New    York,    and    In    the 

]  lepresentatlves    by    the    Honorable    Hknvt    Elxjotbogmj, 

■'■1  from  Pennsylvania:   be  It  fxirther 

That    a   copy    of    this   resolution    be    forwarded    to   the 

the  United  States.  Hon.  Robxkt  P    Wacxbi  and  Rotal 

Senators  from  New  York,  and  the  Honorable  Davto  I. 

chjairman    of    the    Senate    Committee    on    Edxicatlon    and 

the  followln)?  Representatives:  Hon.  Henrt  Kixk^bogen. 

A    O  LtAKT.  Hon    Saml-xl  Dickstxuc.  Hon    CHaisroPHiai 

Hon    WiiojAM  I    SIRov^cH,  Hon    John  O'Cownoe.  Hon. 

&XNNXDT.   Hon    Hknet   B.  Stkaoaix;    and   be  It  further 

That  the  Lower  Bast  Side  Public  Housing  Conference 

the  chairman  of  the  Committee  on  Banking  and  Cur- 

-    House    of    Representatives    that    public    hearings    be 

s   the   proponents  of   the   bill   to  set   forth   publicly 

for  their  support. 

true  copy  of  resolution  of  the  Lower  Bast  Side  Public 

Oqnference.  dated  April  20.  1936. 

Mac  OoLoeicrrH.  President. 


tlie 
enible 


or  rm  statx  board  or  houstno  adopted  april  it.  isss 

the  Legislature  of  the  State  of  New  York,  by  chapter 

Laws  of   1928.  declared  that  congested  and  unsanitary 

cofadlUons   which   exist   In   certain    areas   of   the   State    In 

dwellings   are   a   menace   to   the   health,   safety,   morals, 

and   the   reasonable   comfort  of    the   cltlaena  of   the 

correction    of    the.-w    conditions    in    such    areas    being 

mpoMlbie.     it     Is    essenUal     that     provision     be     made 

<'««taient    erf   private    funds    at    low    interest    rates,    the 

at  fair  prices  of  adequate   parcel*  o<  land,  the  gradual 

or    existing    uiuaiutarj    and   uaaafe  bousing,    and    the 


construction  of  new  housing  facilities  under  public  supervision  In 
accord  with  proper  standards  of  sanitation  and  safety  at  a  cost 
which  will  permit  monthly  rentals  which  wage  earners  can  afford 
to  pay;   and 

Whereas  by  further  legislative  declaration  in  1934  the  Leglsla- 
txire  of  the  State  of  New  York  having  further  found  that  the 
clearance,  replannlng.  and  reconstruction  of  the  areas  In  which 
unsanitary  or  substandard  housing  conditions  exist  and  the  pro- 
viding of  decent,  safe,  and  sanitary  dwelling  acconunodatlons  In 
said  areas  and  elsewhere  for  persons  of  low  Income  are  public  uses 
and  purposes  for  which  public  money  may  be  spent  and  private 
property  acquired;    and 

Whereas  the  legislature  having  created  th*i6tate  board  of  hous- 
ing and  authorized  the  organization  of  limited  dividend  housing 
corporations  and  the  establishment  of  municipal  housing  authori- 
ties, which  are  declared  to  be  agencies  and  Instrumentalities  of 
the  State  for  the  purpose  of  promoting  the  public  health  and 
safety  by  providing  for  the  elinxlnatlon  of  unsanitary  and  danger- 
otis  housing  conditions,  for  the  relief  of  congested  areas  and  the 
construction  and  supervision  of  dwellings,  and  for  the  letting  of 
apartments  at  reasonable  rentals;   and 

Whereas  mortgage  funds  are  not  available  In  amount  sufficient 
to  finance  large-acale  limited  dividend  corporation  projects,  or 
public  fxinds  available  in  amounts  sufficient  to  finance  projects 
of  municipal  hoiislng  authorities  without  the  aid  of  the  Federal 
Government  in  the  manner  substantially  as  set  forth  under  the 
terms  of  the  proposed  United  States  Housing  Act.  being  S.  4424, 
by  WKCtroL,  and  H    R    12164.  by  Eluenbockn;    and 

Whereas  It  Is  desirable  that  the  benefits  of  a  continuing  Federal 
housing  policy  be  extended  throughout  the  United  States  by  pro- 
viding for  a  permanent  housing  agency  In  the  Federal  Govern- 
ment:   Be  it 

Resolved,  That  the  New  York  State  Board  of  Housing  respect- 
fully urges  upon  the  United  States  Senate  the  enactment  at  the 
earliest  date  fwesible  of  the  United  States  Hou.flng  Act  of  1938. 
being  Senate  bill  4424.  introduced  by  Senator  RosrRT  F  Wagnek. 
of  New  York,  and  urges  upon  the  House  of  Representatives  the 
enactment  at  the  earliest  possible  date  of  the  identical  measvire 
introduced  by  Congressman  Hkwrt  E^lxxkbogem,  of  Pennsylvania, 
being  H    R.  12164.  and  be  it  further 

Resolved,  That  a  copy  of  this  resolution  be  sent  to  the  President 
and  to  the  Vice  President  of  the  United  States,  the  Speaker  of  the 
House  of  Representatives,  and  to  the  members  of  the  Senate  Com- 
mittee on  'Bducation  and  Labor  and  the  House  Committee  on 
Banking  and  Currency. 

REPORT   or   THE   COMMTTTEl   ON    BANKING    AND   CTTKRENCY 

Mr.  ADAMS,  from  the  Committee  on  Banking  and  Cur- 
rency, to  which  was  referred  the  bill  (S.  4448)  to  authorize 
the  coinage  of  50-cent  pieces  in  commemoration  of  the  one 
hundred  and  fiftieth  anniversary  of  the  issuance  of  the  char- 
ter to  the  city  of  Lynchburg.  Va..  reported  it  without  amend- 
ment and  submitted  a  report  <No.  1918)  thereon. 

DISnUCT  OF  COLOMBIA   APPROPRIATIONS 

Mr.  THOMAS  of  Oklahoma.  Prom  the  Committee  on  Ap- 
propriations I  report  back  favorably,  with  amendments,  the 
bill  iH.  R.  11581)  making  appropriations  for  the  government 
of  the  District  of  Columbia  and  other  activities  chargeable 
in  whole  or  in  part  against  the  revenues  of  such  District  for 
the  fiscal  year  ending  June  30,  1937.  and  for  other  purposes, 
and  I  submit  a  report  '  No.  1919)  thereon. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
will  be  received  and  the  bill  will  be  placed  on  the  calendar. 

Mr  THOMAS  of  Oklahoma.  Mr.  President,  the  Committee 
on  Appropriations  authorized  the  offering  of  six  several 
amendments  on  the  floor  of  the  Senate.  Inasmuch  as  these 
amendments  are  legislative.  I  file  at  this  time  notices  of 
motions  to  suspend  paragraph  4  of  rule  XVI.  so  that  the 
several  amendments  may  be  considered  by  the  Senate. 

The  VICE  PRESIDEPO'.  Is  there  objection  to  the  request 
of  the  Senator  from  Oklahoma?  The  Chair  hears  none,  and 
pcnntssion  to  file  the  notices  is  granted. 

NOTICES   or   MOTIONS   TO   SUSPEND   PARAGRAPH   4    OF   RCXE   XVI 

The  notices  filed  by  Mr.  Thomas  of  Oklahoma  are  as 
follows : 

Pursuant  to  the  provisions  of  rule  XL  of  the  llhllMttnt  Ihl'fT  at 
the  Senate,  I  hereby  give  notice  in  writing  thatl2fliu  herekfter 
move  to  8\ispend  paragraph  4  of  rule  XVI  for  the  purpoee  ot  pro- 
posing to  the  bill  (H.  R.  11581)  making  appropriations  for  the 
government  of  the  District  oC  Columbia  and  other  activiUes  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  District  for 
the  fiscal  year  ending  June  30.  1937,  and  for  other  purpoee*  the 
fallowing  amendment,  viz:  At  the  end  of  the  bUl  Insert  the  fol- 
lowing new  section: 

^  "8k  —  Paragraph  (7)  of  section  l  (b)  of  the  District  of  Colvim- 
bla  Unemployment  Compeniaoo  Act,  as  amended,  la  amended  to 
read  as  foUows: 


1936 
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••  '(T)  Benice  performed  In  the  employ  at  a  corporation,  com- 
munity chest,  fund,  or  foundation  organized  and  operated  exclu- 
sively for  religious,  charitable,  scientific,  literary,  or  educational 
purpKWes,  or  for  the  prevention  of  cruelty  to  children  or  animals,  no 
part  of  the  net  earnings  of  which  Inures  to  the  benefit  of  any 
private  shareholder  or  Individual.'  " 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  Rules  of 
the  Senate,  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
move  to  sTispend  paragraph  4  of  rule  XVI  for  the  purpose  of  pro- 
posing to  the  bill  (H.  R.  11581)  making  appropriations  few  the 
government  of  the  District  of  Columbia  and  other  activities  charge- 
able in  whole  or  In  part  against  the  revenues  of  such  District  for 
the  flscol  year  ending  June  30.  1937.  and  for  other  purposes,  the  fol- 
lowing amendment,  viz:   Add  as  a  new  section  the  following: 

"S«c.  7.  The  Commlasloners  of  the  District  of  Columbia  are 
hereby  authorized  and  empowered.  In  their  discretion,  to  secure 
«md  to  install,  at  no  expense  to  the  said  District,  mechanical  park- 
ing meters  cw  devices  on  the  streets,  avenues,  roads,  highways,  and 
other  public  spaces  In  the  District  of  Columbia  under  the  Juris- 
diction and  control  of  said  Commissioners;  and  said  Commis- 
sioners are  authorlred  and  empowered  to  make  and  enforce  rules 
and  regulations  for  the  control  of  the  parking  of  vehicles  on  such 
streets,  avenues,  roads,  highways,  and  other  public  spaces,  and  as 
an  aid  to  such  regulation  and  control  of  the  parking  of  vehicles  the 
Commissioners  may  prescribe  fees  for  the  prlvUege  of  parking 
vehicles  where  said  meters  or  devices  are  Installed. 

"The  Commissioners  are  further  authorized  and  empowered  to 
pay  the  piuxhase  price  and  cost  of  Installation  of  the  said  meters 
or  devices  from  the  fees  ccrftected,  and  thereafter  such  meters  or 
devices  shall  become  the  property  of  said  District  and  all  fees  col- 
lected shall  be  paid  to  the  collector  of  taxes  for  deposit  In  the 
Treasury  of  the  United  States  to  the  credit  of  the  revenues  of  said 
District," 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  Rules  of 
the  Senate,  I  hereby  give  notice  in  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  rule  XVI  for  the  purpose  of  pro- 
posing to  the  bill  (H.  R.  11681)  making  appropriations  for  the 
government  of  the  District  of  Columbia  and  other  actlviUes  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  District  for 
the  fiscal  year  ending  June  30,  1937,  and  for  other  purposes,  the 
following  amendment,  viz:  Add  as  a  new  section  the  following: 

"Sec.  8.  The  Commissioners  of  the  District  of  Columbia  are 
hereby  authorized  and  empowered  to  make  and  enforce  regxila- 
tlons  to  require  amy  person  In  charge  or  control  of  any  lot  of  land. 
Improved  or  unimproved,  within  the  District  of  Cc^umbla,  fronting 
or  abutting  on  a  paved  sidewalk,  whether  as  owner,  tenant,  occu- 
pant, agent,  lessee,  receiver,  trustee,  executor,  administrator,  or 
otherwise,  to  remove  and  clear  away  or  caxise  to  be  removed  and 
cleared  away  any  snow.  Ice,  and  sleet  from  any  said  sidewalk  in 
front  of  or  abutting  on  said  lot  of  land;  and,  in  case  the  snow,  Ice, 
and  sleet  on  such  sidewalk  shall  be  frozen  so  hard  that  It  cannot 
be  removed  without  injury  to  the  pavement,  to  rcqxilre  such  per- 
son In  charge  or  control  of  any  STich  lot  of  land  to  cause  said  slde- 
vsralk  to  be  made  safe  by  strewing  the  same  with  such  suitable 
material  as  the  Commissioners  may  prescribe  and  to  require  such 
person  in  charge  or  control  of  any  such  lot  of  land  to  thoroughly 
clean  said  sidewalks  of  snow.  Ice,  sleet,  and  such  material  as  soon 
thereafter  as  the  weather  shall  permit,  and  to  provide  penalties 
for  the  violation  of  such  regulations  not  to  exceed  925  for  each 
such  violation. 

"The  act  entitled  'An  act  providing  for  the  remoival  of  mow  and 
ice  from  the  paved  sidewalks  of  the  District  of  Columbia',  approved 
September  16.   1922.  Is  hereby  repealed." 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  Rules  of 
the  Senate.  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  r\ile  XVI  for  the  purpose  of  pro- 
posing to  the  bill  (H.  R.  11581)  making  appropriations  for  the 
government  of  the  District  of  Columbia  and  other  activities  diarge- 
able  in  whole  or  in  part  against  the  revenues  of  such  District  for 
the  fiscal  year  ending  June  80.  1937.  and  for  other  purposes,  the 
following  amendment,  viz:  On  page  65,  line  18,  after  the  figures 
"$86,000",  to  insert:  "Provided.,  That  jmy  jjatlenta  may  hereafter  be 
admitted  to  the  Children's  Tuberculoels  Sanatorium  for  care  and 
treatment  at  such  rates  and  under  such  regulations  as  may  be 
established  by  the  Commissioners  of  the  District  of  Columbia, 
in^nnfar  as  such  admissions  will  not  interfere  with  admission  of 
Indigent   patients." 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  Rules 
of  the  Senate.  I  hereby  g:lve  notice  In  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  rule  XVI  for  the  purpose  of  pro- 
posing to  the  bill  (H.  R  11581)  making  approiMlatlons  for  the 
government  of  the  District  of  Columbia  and  other  activities 
chargeable  In  whole  or  in  part  against  the  revenues  of  such  Dis- 
trict for  the  fiscal  year  ending  June  30,  1937.  and  for  other  pur- 
poses, the  following  amendment,  viz:  On  page  56.  In  line  2.  after 
the  word  "Justices",  Insert  "marshal,  $3,600.  whose  appointment 
is  hereby  authorized";  and  in  line  6.  to  strike  out  •*$111300"  and 
Insert  In  lieu  thereof  ••$115,400.- 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  Rules 
of  the  Senate.  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
move  to  sti-spend  jmragri^h  4  of  rule  XVI  for  the  pirrpose  of  pro- 
poolnsr  to  the  bill  (H.  R  11581)  making  appropriations  for  the 
government  of  the  District  of  Columbia  and  other  activities 
chargeable  in  whole  or  In  part  against  the  revenues  at  such  Dis- 
trict for  the  fiscal  year  ending  June  30.  1937.  and  for  other  pur- 
poses, the  following  amendment,  viz:  On  page  82.  line  25,  after 
the  Bxim  "$7,ll«,64<r,  to  Insert:   ",  <rf  which  not  exceeding  $5,000 


may  be  exi>ended  for  compensatlcm  to  be  fixed  by  the  Board  of 
Education  and  traveling  expenses  of  educational  consultants  em- 
ployed on  special  educational  projects." 

AMENDMENTS  TO  DISTRICT  OF  COLUMBIA  APPROPRIA'/ION  BILL 

Mr.  THOMAS  of  Oklahoma  submitted  six  amendments  in- 
tended to  be  propwsed  by  him  on  behalf  of  the  Committee 
on  Appropriations  to  House  bill  11581,  the  District  of  Coliun- 
bia  appropriation  bill,  which  were  ordered  to  lie  on  the 
table  and  to  be  printed.  (See  amendments  printed  in  full 
above.) 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  ROBINSON: 

A  bill  (S.  4518)  for  the  relief  of  the  dependents  of  W.  R. 
Dyess;  to  the  Committee  on  Claims, 

By  Mr.  ASHURST: 

A  bill  (S.  4519)  to  dispense  with  unnecessary  renewals  of 
oaths  of  office  by  civilian  employees  of  the  executive  depart- 
ments and  independent  establishments,  and  for  other  pur- 
poses; to  the  Committee  on  the  Judiciary. 

By  Mr.  BLACK  (for  Mr.  Bankhead)  : 

A  bill  (S.  4520)  to  amend  the  act  approved  June  29,  1935 
(49  Stat.  436-439),  entitled  "An  act  to  provide  for  research 
into  basic  laws  and  principles  relating  to  sigriculture  and  to 
provide  for  the  further  development  of  cooperative  agricul- 
tural extension  work  and  the  more  complete  endowment  and 
support  of  land -grant  colleges";  to  the  Committee  on  Agri- 
culture and  F\Drestry. 

ENTOR CEMENT  OT  TWENTY -FIRST  AMEND JCKITr  TO  CONSTmrnOH 

AMENDMENTS 

Mr.  KING  submitted  amendments  intended  to  be  proposed 
by  him  to  the  biU  (H.  R,  8368)  to  enforce  the  twenty-first 
amendment,  which  were  ordered  to  lie  on  the  table  and  to  be 

printed. 

TAXATION  OF  INTOXICATING  LIQUOR AMENDMENTS 

Mr.  McNARY  submitted  amendments  Intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  9185)  to  insure  the  collection 
of  the  revenue  on  intoxicating  liquor,  to  provide  for  the  more 
elHcient  and  economical  administration  and  enforcement  of 
the  laws  relating  to  the  taxation  of  intoxicating  liquor,  and 
for  other  purposes,  which  were  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed. 

MINNEAPOLIS  A  ST.   LOUIS  RAILROAD 

Mr.  BENSON  submitted  the  following  resolution  (S.  Res. 
287),  which  was  referred  to  the  Committee  on  Interstate 
Commjrce; 

Whereas  hearings  are  now  being  conducted  by  the  Interstate 
CcHnmerce  Commission  with  a  view  to  approval  or  disapproval  of 
the  dismemberment  of  the  Minneapolis  &  St.  Louis  Railroad  and 
Its  prtecemeal  sale  to  seven  other  railroads  now  organized,  for 
pinposes  of  this  transaction,  Into  the  Associated  Railways  Co.;  and 

Whereas  the  Reconstruction  Finance  (Corporation  has  appeared 
at  said  hearings  throxigh  Its  representative,  John  W.  Barrlger,  3d, 
and  has  actively  advoca'^ed  and  enco\iraged  the  proposed  dijsmem- 
berment;   and 

Whereas  the  nid  John  W.  Barrlger.  8d,  as  representative  of  the 
Reconstruction  Finance  C!k>rpc«Titlon,  has  admitted  having  held 
conferences  with  officials  of  the  railroads  seeking  to  participate  In 
the  piecemeal  purchase  of  the  Minneapolis  &  St.  Louis  Railroad, 
but  has  declined  in  his  testimony  to  disclose  the  origin  of  the 
dismemberment  proposal;    and 

Whereas  the  railroads  comF>rlslng  the  Associated  Railways  Co. 
arc  now  indebted  to  the  Reconstruction  Finance  CJorporation  for 
about  $90.0(X),000  and  propose  to  borrow  t7,200,0(X)  more  to  carry 
out  the  purchase  of  the  Minneapolis  &  St.  Louis  Railroad;   and 

Whereas  the  Minneapolis  &  St.  Louis  RaUroad  has  In  the  past 
year  shown  a  decided  lmpro«vement  In  Its  of>eratlng  finances.  Is 
reported  to  be  valued  by  the  Interstate  Commerce  Commlssloin  at 
more  than  $35.(XX).0(X).  and  its  sale  to  Associated  Railways  Co., 
including  its  1.600  miles  of  track.  Is  proposed  at  a  price  of 
only  about  $83(X).(XX);   and 

Whereas  the  management  of  the  Minneapolis  &  St.  Louis  Rail- 
road expects  its  operations  to  gross  from  $9.000.(X)0  to  $10.CX)0.(XK) 
this  year,  with  a  net  proflt  of  $750.0(X).  and  stich  earnings  would 
Justify  a  capitalization  of  at  least  $17,000,000.  or  $10,000,0(X)  more 
than  Associated  Railways  c^ers  to  pay;  and 

Whereas  under  the  Interstate  Commerce  CIommlaBlon'B  own 
method  of  computation  supplies  and  equipment  of  the  Minne- 
apolis Si  St.  Louis  Railroad  have  been  found  to  be  worth  $5,609,000, 
and  its  MImieapoUs  terminal  has  been  valued  by  the  Interstate 
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C<mm!«1on  «t  more  than  M.OOOOOO.  and  these  TahJea 
to   the   value   of   right-of-way.   rails,   Uea.   shops. 
stations;   and 

sale  and  dismemberment  of  the  Minneapolis  «  at. 
proposes  abandonment  of  some   550   miles  of   lt» 


.-.^  abandonment  woxild  deprive  more  than  100  com- 
:41nnesota.  South  Dakota.  Iowa,  and  minols  of  serv- 
ties  and  wovild  tend  to  convert  these  northwest  corn- 
ghost  towns  and  deserted  villages:  and 
effects   of   such    sale   and    dismemberment    are    so 
us  to  the  four-State  area  affected  that  the  Great 
^,^»«  through  Its  president.  P.  H.  Joyce,  has  withdrawn 
ppllcatlon  of  Associated  Railways  for  dismemberment, 
stated,  "We  do  not  care  to  be  a  party  to  depriving 
"  communities  of  the  services  and  facilities  they  now 


V,  than  3  000  Minneapolis  &  St.  Louis  Railroad  em- 
be  deprived  of  employment  and  their  families  de- 
^.   normal  means  of  support,  and  the  city  of  Mlnne- 
be  deprived  of  Its  second  largest  pay  roll  In  excess  of 
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buslnees  Interests  of  Minneapolis  and  the  business 
Interests   of   the   four   States.    Minnesota.   South 
and  Illinois,  and  the  vast  membership  of  the  entire 
oS  railroad  labor,  have  united  In  unanimous  pro- 
he  break  up  of  the  Minneapolis  St  St.  Louis  Railroad, 
rwivtant  demoralizing  effect  upon  employment,  destruc- 
Northwest  transportation  facilities,  and  vast  loss  of 
for  taxation  purposes:  and 

Reconstruction   Finance    Corporation,    daepite   the 
represenUtive.  John  W.  Barrtger.  Ill,  is  preaumably 
an   agency  of   government   set   up  for   purposes  of 
rather  than  demoralization :    Therefore  be  It 
"iTiat  a  special  committee  consisting  of  five  Senators. 
representation  from  the  districts  to  be  affected  by 
dismemberment,  be  appointed  by  the  President  of  the 
Investigate    the   social    and   economic   effects,    and    the 
aditsabllity  or  Inadvlsablllty  of  the  propoeetl  sale  of  the 
k  St.   Louis  Railroad  to  the  A3Soclated  Railways  Co.. 
to  Investigate  the  origin  of  the  dismemberment  pro- 
determine  and  pass  upon  the  propriety  of  the  activity 
the  Reconstruction  Finance  Corporation  in  appearing 
of  the  dismemberment  and  sale:   and  be  It  further 
rhat    the   Interstate    Commerce    Commission    be.    and 
uested  to  withhold  approval  of  such  dismemberment 
such  time  as  the  Investigation,  herewith  authorized, 
completed,  and  the  comaalttee  shall  have  reported 
m  the  Seventy-fffth  Congress  Its  findings  and  recom- 
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submitted  the  following  resolution  (S.  Res. 
was  referred  to  the  Committee  on  Manufactures: 


rhat  the   Committee   on  Manufactures   be.    and   It   Is 

to  report  to  the  Senate  as  to  the  advisability  of 

Secretary  of  Commerce  to  investigate  and  determine 

of   individuals  or  organizations   asking  such 

as  to  the  smalleet  capital,  labor,  and  machine  units 

and  the  smallest  distribution  and  population  areas  in 

of  ccxnmon  use.  to  be  specified  by  the  pmrttes  seeking 

may  be  profitably   manufactured  for  sale,  and  to 

resiilt  in  replies  to  said  parties  and  in  bulletins  for 

irciklatlon. 

Thit  the  Committee  on  Manufactures  be.  and  It  Is  hereby. 

report  to  the  Senate  as  to  the  advisability  of  requirixig 

of  Agrictilture  to  Investigate  and  determine  as  to  the 

sznall  factories  nuiy  be  operated  in  connection  with 

size  on  the  farm  Itself.  In  farm  communities,  in 

^Isewhere.  and  to  embody  the  result  In  buUetins  for 

clrc  ilation. 
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HSA>ST    AKO    THX    LOBBY    COXMITm 

Mr.  MIN^N.  Mr.  President,  on  April  19.  1936.  there  ap- 
peared In  t  tie  Emporia  Daily  Oaaette,  of  Emporia.  Kiuis..  an 
editorial  ei  titled  "Hearst  Loses.'*  I  call  this  edttortal  to  the 
attention  o  the  Senate,  first,  because  no  one  is  better  qualified 
to  spoak  Ijt  the  decent  press  of  the  country  than  is  the 
grand  old  editor  of  Emporia.  Kans..  William  Allen  White; 
second,  because  I  agree  heartily  with  what  he  says;  and. 
third,  becaise  the  last  line  of  this  editorial  seems  to  forecast 
a  coming  erent.    It  reads: 

Whoever    les  ud  with  his» — 


sziell 


Meaning 
begins  to 

I  take  11 
either  that 
Mr.  Hearslj, 
his  hand. 

I    ask 
prln'^d  in 


Mr.  Hearst — 

lilies  and  attract  the  undertaker. 


from  that  that  it  forecasts  one  of  two  thirigs. 

Governor  Landon  is  going  to  give  the  "hook"  to 

or  he  will  wake  up  with  some  political  lilies  in 


unanimous    consent    that    the    editorial    may    be 
the  Rkoosb. 


There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcord.  as  follows: 

(Prom  the  Kmporia  (Kans.)  Dally  Oacette  c*  Apr.  9,  19381 

BXAJurr  Losxa 

It  was  probably  Hearst  who  lost  the  InJuncUon  suit  to  keep 
the  Senate  Lobby  Committee  and  the  Federal  Trade  Commission 
from  examining  or  \ising  his  telegram*.  It  may  not  have  been 
the  merits  of  the  case,  but  Hearst  who  lost.  For,  after  all.  the 
man  in  a  lawsuit  has  something  to  do  with  the  way  a  lawsuit 
goes. 

Hearec  came  Into  this  lawsuit  with  dirty  hands.  No  man  living 
is  so  entirely  responsible  for  JoumallsUc  violating  of  private  life, 
for    purloining    and    printing    private    correspondence,    as    Hearst. 

It  is  odd  to  see  Hearst  meek  and  put-upon  as  he  assumes  to  be 
In  this  lawsuit.  The  Uriah  Heep  atutude  ill  beflu  a  man  who  Is 
the  Faean  of  the  newspaper  bualnese. 

There  was  something  In  the  contention  of  Hearst's  lawsuit.  It 
Is  Just  as  well  that  It  has  gone  to  the  Supreme  Court.  But  there 
was  precious  little  in  Hearst  to  Justify  a  decision  In  his  favor. 

Professionally.  Hearst  Is  a  form  of  poison.  Politically,  he  has 
degenerated  into  a  method  of  suicide.  Whoever  ties  up  with  him 
begins  to  smell  lilies  and  attract  the  undertaker. 

THX  LOBBY   rNVXSTICATTIfG   CCmCmTB   AKD   ITS   CHITICS ADDRESS 

BY  SENATOR  MUnOJf 

Mr.  GUFPEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Ricord  an  Interesting  address  de- 
livered over  the  radio  on  the  15th  instant  by  the  distin- 
guished Senator  from  Indiana  [Mr.  MintonI  on  the  sub- 
ject of  the  actinties  of  the  special  lobby  investigating  com- 
mittee of  the  Senate  and  some  of  its  critics. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record  as  follows: 

The  Liberty  League  has  spoken  again  through  It*  »54.000-a-year 
mouthpiece — Mr  Shoure.  The  Liberty  League  Is  as  mUrepresent- 
atlve  of  the  mi«."ies  of  the  people  a*  its  mouthpiece.  Hi.  Shouse. 
Is  of  the  facts  concerning  the  Lobby  Committee. 

It  Is  well  to  bear  In  mind  who  It  Is  that  rise*  to  defend  your 
sacre<l  liberties.  First.  It  Is  the  Llt)erty  League,  whose  pockeU  are 
lined  with  the  blood  money  of  the  munltloru  manufacturers,  the 
Du  Fonts.  RaskotM.  and  their  business  associates.  And.  let  It  never 
be  forgotten  that  their  mouthpiece  Is  the  same  Jouctt  Shouse 
who.  with  Raskob  of  the  Liberty  League,  sought  to  sell  the  Demo- 
cratic Party  down  the  river  at  Chicago  In  1932.  and.  when  repu- 
diated by  the  party  at  Chicago,  organized  the  Liberty  League  and 
have  been  engaged  ever  since  In  trying  to  discredit,  harass,  and 
defeat  President  Roosevelt  and  his  administration.  Nothing  con- 
structive has  come  from  the  Liberty  League — only  carping  criti- 
cism. What  have  they  had  to  offer  that  would  have  helped  this 
administration  in  the  performance  of  its  gigantic  task  In  the 
mo5t  threatening  peacetime  emergency  In  the  country's  history? 
Nothing,  absolutely  nothing.  They  have  attempted  only  to  de- 
stroy the  confidence  of  the  people  In  their  Government. 

In  every  speech  Mr.  Shouse  has  made  over  the  radio  concerning 
the  Lobby  Committee,  he  has  wound  up  his  speech  with  the  usual 
attack  upon  the  New  Deal  and  an  appeal  for  nxore  Joiners  for  the 
Liberty  League. 

Second  to  rush  to  the  aid  of  the  Lll)erty  League  in  defense  of 
your  liberties  was  Mr.  Hearst  and  his  unspeakable  yeUow  Journals. 
Mr.  Hearst  filed  a  lawsuit  to  enjoin  the  activities  of  the  Black 
lobby  committee  and  was  rather  promptly  thrown  out  of  court, 
with  this  reminder  by  the  court  as  to  what  Is  meant  by  the  free- 
dom of  the  press  he  prates  about  so  much  and  prostitutes  to  prop- 
aganda and  sensationalism  In  the  hope  of  Increasing  lUs  revenues. 
This  Is  what  the  court  said  as  It  denied  Mr.  Hearsl's  Injunction 
and  dismissed  his  suit  against  the  lobby  committee:  "I  cannot 
see  how  the  freedom  of  the  press  Is  Involved  in  any  way.  You 
cannot  say  that  the  proprietor  of  a  newspaper  is  not  amenable  to 
ordinary  Judicial  process,  or  that  his  communications  with  bis 
subordinates  are  sacred.  Freedom  of  the  press,  as  the  term  origi- 
nated, meant  the  right  to  criticise  tbe  Oovemment.  No  such 
question  Is  Involved  here  at  all." 

When  Mr.  Hearst  filed  his  suit  against  the  lobby  committee,  thU 
fact  was  heralded  to  all  the  newspapers  of  the  country,  with  Mr. 
Hearst  in  the  heroic  role  of  defending  the  constitutional  right 
of  freedom  of  the  j>rea*.  and  with  the  .assurance  that  this  power- 
ful publisher  would — by  me>ne  of  the  courts,  represented  as  the 
only  remaining  citadel  of  those  who  fight  for  liberty — place  the 
Senate  coounlttee  In  It*  prop>er  plrxe.  But  when  that  court  sum- 
marUy  dismissed  Mr.  Hearst  and  refused  his  injunction  against 
the  committee  t>ecause.  as  the  court  said.  It  cotildn't  see  how  the 
question  of  the  freedom  of  the  press  wa*  Involved.  I  venture  the 
aeeertion  that  you,  who  had  heard  so  much  about  Mr.  Hearst's 
gallant  defense  of  the  freedom  of  the  press,  never  heard  about  it 
when  he  was  thrown  out  of  court. 

As  I  said  in  the  beginning,  the  Liberty  League  has  as  Its  main 
objective  the  defeat  of  the  New  Deal,  because  Preeldent  Roosevelt 
would  not  let  Mr.  Shouse.  Raskob.  Du  Pont,  and  the  other  "money 
bags"  run  the  country.  It  has  been  the  purpose  of  the  Liberty 
League  to  lay  down  a  smoke  screen  of  loose  and  false  charges  about 
the  Lobby  Committee  In  order  to  prevent  the  Lobby  Committee 
from  exposing  the  activities  of  the  Liberty  League,  its  sateliltest 
»nd  spurlcus   offspring. 
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Here  Is  one  of  the  things  these  defenders  of  the  CanEtttntlon.  the  I 
Liberty  League,  wanted  to  conceal  from  you.  Ttils  is  of  especial 
Interest  to  the  farmers  of  the  country.  Did  you  know,  farmers, 
that  the  Liberty  League  had  supported  the  formation  erf  an  alleged 
farmers'  organization  for  the  protection  of  the  farmers?  Of  course, 
Mr.  Shouse  said  he  knew  notliing  about  It.  but  here  are  the  facts 
developed  on  yesterday  by  the  Lobby  Committee :  In  AprU  1935 
there  was  formed  in  Waahingtoti.  D.  C  imder  the  guidance  of 
Stanley  F.  Morse,  who  was  then  on  the  pay  roll  of  the  Liberty 
League,  with  the  hlgh-«oundlng  title  of  agricultural  engineer  for 
the  Liberty  League,  a  spurious  farm  organization  caUed  the  Farmers 
Independence  Council.  For  several  months  after  its  formation  this 
organization  had  no  other  office  In  Washington  than  the  ofBce  of  the 
Liberty  League  In  the  National  Press  Building.  When  they  branched 
out  In  Cblcago.  the  Parmers  Independence  Council  had  no  other 
ofllce  than  the  office  of  the  Liberty  League  In  Chicago.  In  Wash- 
ington and  Chicago  this  aUeged  farmers'  organization  used  the 
office  force  of  the  Liberty  League  and  sent  and  received  telegrams 
paM  for  by  the  Liberty  League.  The  chief  contributors  to  its  coffers 
were  Mr.  Du  Pont  and  aeveral  of  his  business  associates,  members 
of  the  board  of  directors  of  the  Bankers  Trust  Co.,  the  National 
City  Bank,  the  Chaae  National  Bank  of  New  York,  the  packers,  and 
the  Packers  Institute  of  Chicago.  aU  of  whom  were  oontrlbutorB  to 
the  Liberty  League. 

The  Parmers  Independence  Council  had  as  its  objective,  as  re- 
vealed by  its  corresixnidence  produced  before  the  Lobby  Commit- 
tee, the  same  objective  as  the  Liberty  League,  namely,  the  defeat 
of  the  New  Deal.  As  evidence  that  they  had  more  interest  In  the 
defeat  at  the  New  Deal  than  in  the  vtrelfare  of  the  farmer,  In  my 
home  State  of  Indiana  they  Joined  hands  with  the  Republican 
Victory  League  of  Indiana,  and  after  holding  one  meeting  of  the 
ao-called  Parmers  Independence  Council  in  Indianapolis,  attended 
by  about  25  people,  most  of  them  Republican  politicians,  the  or- 
ganization got  one  $600  contribution  out  of  Indiana,  and  that  was 
from  that  well-known  dirt  farmer.  Oeorge  A.  Ball,  the  millionaire 
manufacturer  of  Munde.  Ind.,  and  the  Republican  national  com- 
mitteeman. So  this  Is  the  spurious  offspring  of  the  Liberty  League, 
nurttu^d  by  the  Liberty  League.  supp>orted  by  its  supporters,  and 
the  only  farm  organization  in  the  country  wrapped  In  cellophane 
and  using  the  Liberty  League's  fnoney  to  farm  the  farmers. 

The  connection  of  this  Parmers'  Independence  CXiuncU  with  the 
Liberty  League  and  the  Republican  Party  vras  carefully  concealed 
from  the  farmers.  Of  coxirse.  we  expect  the  Republican  Party  to 
try  and  defeat  the  New  Deal.  That  is  perfectly  all  right.  We 
expect  the  Llbertv-  League  to  try  and  defeat  the  New  Deal.  We 
W^come  their  opposition.  But  If  the  Liberty  League  and  the 
farmers  of  Wall  Street,  Wilmington,  Del.,  and  Chicago  are  going 
to  run  a  farm  organization  and  play  politics  with  the  Republican 
Party,  they  ought  to  tell  the  real  farmers  they  are  doing  It. 

Now,  with  reference  to  the  telegrams  of  Mr.  Silas  Strawn'e  law 
firm,  mentioned  by  Mr.  Shouse,  Mr.  Strawn's  suit  wns  not  against 
the  lobby  committee,  but  a^^ainst  the  Western  Union  Telegraph  Co. 
The  lobby  committee  wanted  to  see  Mr.  Strawn's  telegrams  because 
the  Liberty  League  had  peJd  for  $117  worth  of  them  that  had 
come  in  and  gone  out  of  Washington.  The  lobby  committee 
wanted  to  see  Mr.  Strawn's  telegrams  to  see  what  his  actinties,  if 
any.  were  with  reference  to  inflxiendng  the  R.  P.  C.  to  loan  the 
Dawes  bank  in  Chicago  $90,000,000  before  the  New  Deal  came  Into 
existence,  and  what,  if  anything,  Mr.  Strawn  had  to  do  in  attempt- 
ing to  Influence  the  actions  of  public  officials  In  Washington  with 
reference  to  this  loan.  In  due  time  we  expect  to  get  around  to 
tbeee  telegrame  and  find  out  what.  If  anything,  the  hand  of  Silas 
Strawn  was  doing  In  Washington  while  his  law  firm  battled  in 
Chicago  to  make  the  little  stockholders  of  the  defunct  Dawes 
bank  pay  the  debt  saddled  on  this  bank,  while  the  large  stock- 
holders got  out  from  under  by  the  organlvatlon  of  another  bank. 

Senator  8cirwTLX.Ei»BACH  said.  In  his  speech  of  April  2,  over  the 
radio:  "Neither  the  committee  nor  Its  agents  exainin«l  a  single, 
solitary  telegram  to  or  by  any  person,  association,  or  corporation 
that  was  not  engaged  In  the  business  of  lobbying." 

I  reaestire  you  that  that  Is  the  fact.  Mr  Shouse  to  the  contrary 
notwithstanding.  In  his  speech  of  March  6.  Mr  Shouse  said: 
•*I  mean  that  If  you.  wherever  you  live,  sent  any  telegram,  howe%'er 
private,  to  anyone  In  Washington,  or  if  you  sent  any  telegram, 
however  private,  out  of  Washington  to  anyone  in  the  world  upon 
any  subject  during  the  period  in  question,  yotir  telegram  has  come 
ixnder  th"  prylne  eye*'  of  the  new   inquisition  " 

I  dennunre  that  as  a  falsehood  out  of  the  whole  cloth. 

Senator  Bi.Ar-K  pointed  out  in  his  reply  to  Mr  Shotise  that  this 
Wtmld  have  taken  the  committee  about  10  years,  stnoe  there  were 
about  14.000.000  ruch  telegrams.  I  asstire  you  the  committee 
wasn't  even  interested. 

Mr.  Shotise,  In  his  next  speech,  as  pointed  otrt  by  Senator 
BcTrwTLLrrrBACH.  had  rerlsed  his  figrrres  to  22.000 — a  mere  differ- 
ence of  13.778  00^  telegrams  To  show  you  how  Mr.  Shcruse  garbles 
the  record,  he  reiterates  in  lils  last  speech  the  statement  niade  In 
his  first  speech :  "Your  telegram  has  come  under  the  prrytng  eyes 
of  the  new  inquisition."  And  then  he  proceeds  In  this  same  lairt 
■peech  of  his  to  give  the  He  to  that  statement  by  saying:  "I  repeat 
that  erery  one  of  them  was  made  subject  to  prying  eyes  through  the 
unlawTtil  maneuvers  of  the  new  inquisition."  I  submit  there  Is  a 
vast  difference  between  saying  ''your  telegrams  hare  come  under 
prying  eyes"  Euid  saying  "they  are  made  subject  to  prying  eyes." 
It  is  Just  the  difference  between  saying  "your  telegrams  have  been 
looked  at"  and  saying  "they  may  be  looked  at." 

Now,  with  reference  to  the  activities  of  the  Federal  Communica- 
tions Coouniaelon,  referred  to  by  Mr.  Shouse.  The  Federal  Com- 
munications Commission  has  nothing  whatever  to  do  with  ttie 
Lobby  Committee  in  initiating  its  investigation  or  determining  the 


policy  at  its  Inquiry.  Itie  Federal  Oommunlcatlons  Oommiaslon 
started  Its  own  InqWlry  on  Its  own  motion,  without  any  request  or 
suggestion  from  the  Lobby  Committee,  prompted,  however,  to  do  so 
by  revelations  made  by  the  Lobby  Committee,  that  names  of  send- 
ers of  telegrams  had  been  forged  l>y  the  thousands  and  tbe  records 
of  lobbyists  and  of  the  telegraph  company,  In  one  Instance,  had 
been  btimed,  in  violation  of  the  law,  in  order  to  conceal  the  for- 
geries and  fraud,  and,  when  the  Federal  Communications  Commis- 
sion had  completed  Its  examination  of  the  telegrams,  using  one,  and 
sometimes  two,  of  Its  employees  for  a  few  weeks,  It  copied  and  took 
away  only  65  copies  of  tjrplcal  telegrams.  The  Lobby  Committee 
did  not  use  the  Federal  Communications  Conunlsslon  to  obtain  tel- 
egrams, because  the  Lobby  Committee  had  more  power  than  the 
Federal  Communications  Commission.  We,  therefore,  did  not  need 
the  Commission.     Any  law  student  ought  to  know  that. 

Bo  much  hullabaloo  had  been  raised  by  the  Liberty  League  and 
the  lobbyists  about  the  Lobby  Committee  and  the  Federal  Commu- 
nications CorrunlsBlon  that  Senator  Bokah  introduced  a  resolution 
in  the  Senate  calling  upon  the  Federal  Communications  Commis- 
sion to  report  the  facts.  In  response  to  that  resolution  the  Com- 
mission promptly  made  a  written  report  to  the  Senate  on  March  16, 
and  on  March  17  the  report  was  printed  and  laid  upon  the  desk  of 
each  Senator,  where  It  lay  for  9  days,  when  I  called  it  to  the  Senate's 
attention  and  discussed  It  on  the  floor  of  the  Senate.  That  report 
has  never  been  questioned  by  the  Senate.  Senator  Borah  read  It, 
and  apparently  he  was  satisfied.  If  you  vt^ant  a  copy  of  It,  write  me 
and  I  will  send  It  to  you,  and  see  for  yotirself  whether  I  am  right 
or  the  Liberty  Leagtie's  spokesman. 

Ttiat  the  surtivltles  and  action  of  the  Lobby  Committee  have  met 
with  the  approval  of  the  Senate  Is  evidenced  by  the  fact  that 
while  all  tills  misrepresentation  of  the  Senate  Lobby  Committee 
through  the  press  and  over  the  radio  by  the  Liberty  League  was 
going  on.  the  Senate,  by  unanimous  consent,  without  a  voice  be- 
ing raised  against  it  by  Democrat  or  Republican,  voted  $12,500 
more  money  for  the  use  of  the  Lobby  Committee  to  pursue  Its 
work.  As  further  evidence  of  the  fact  that  the  'United  States 
Senate  does  not  share  the  view  of  the  Liberty  League  that  the 
Lobby  Committee  Is  violating  anybody's  constitutional  right,  on 
March  30,  1938,  I  made  a  speech  on  the  floor  of  the  Senate,  in 
which  I  asked  the  Senate  if  we  were  doing  wrong  to  advise  us 
so,  and  to  this  good  day  no  Senator  has  raised  his  voice  to  say 
the  committee  was  wrong.  Wliy  was  this?  Because  the  Senate 
knows  the  facts  to  be  as  I  have  related  them,  and  not  as  Mr. 
Shouse  has  stated.  Furthermore,  the  Senate  knows  that  the 
subpehas  used  by  the  Lobby  Committee  and  its  activities  are  fol- 
lowing precedents  of  the  Senate  and  House  that  have  been  estab- 
lished for  over  125  years.  We  are  using  the  same  kind  of  sub- 
penas  anxd  tactics  used  by  Senator  Walsh,  of  Montana,  when  he 
unearthed  Teapot  Dome,  while  the  reactionary  press  of  the  coun- 
try denounced  him.  We  are  using  the  same  subpenas  and  tactics 
Senator  Wheeler  used  when  he  drove  Harry  Daugherty  out  of 
public  life  In  the  face  of  court  injunctions  that  stayed  his  hands 
until  Daugherty's  friends  could  btirn  the  records.  We  are  tislng 
the  same  subpenas  and  tactics  employed  by  Senator  PLrrcHrH  and 
Mr.  Pecora  when  they  exposed  the  tax-dodging  skinflints  of  Wall 
Street.  We  are  using  the  same  subpenas  and  tactics  that  Senator 
Reed,  of  Missouri,  used  when  he  unearthed  the  rotten  Vare  ma- 
chine In  Pennsylvania. 

If  you  want  to  know  what  the  precedents  are,  ■write  me,  and  I 
will  send  you  an  extract  of  the  Congressional  Record  that  con- 
tains them.  You  do  not  have  to  take  my  word,  or  the  word  of 
Mr.  Shouse;    you  can  read  them  yourself. 

In  conclusion,  be  not  deceived  by  Mr.  Shouse  and  the  Liberty 
League. 

Truly,  the  voice  is  the  voice  of  Jacob  but  the  hand  Is  the  hand 
of  Bsau. 

DECISION     STTST.^rNTKG     NTW     YORK     ST  ATT     JOB     INSrR.AJJCE     LAW 

Mr.  WAGNER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  the  decision  of  the  Court  of 
Appeals  of  the  State  of  New  York  upholding  the  job  insur- 
ance lav  of  that  State.  The  opinion,  'which  was  written  by 
Chief  Judge  Crane,  is  a  very  able  one,  and  I  think  it  is  of 
peculiar  'nterest  at  this  time. 

There  being  no  objection,  the  decision  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

[Prom  the  New  York  Times  of  Apr.  16,  1936] 

Court  or  Appeals  Decision  Upholding  the  State  Job  iNsmAitcx 

Law 

W.  H.  H.  Chamber lin.  Inc..  appellant  respondent,  r.  Elmer  f, 
Andrercs,  industrial  commiisioner ,  d^  fendants,  respondents, 
ttppellantt.  E.  C.  Steams  A  Co.,  plaintiff,  appellant,  respondent, 
V.  Elmer  F.  AndreTcs,  induxtriai  commi.tnoner,  defendants,  re- 
spondents, appellants.  Assrxnatcd  Industries  of  Neir  York  State, 
Inc^  plaintiff  reyponderU,  v.  The  Department  of  Laixjr  of  the 
State  of  Sew  York  and  Elmer  F.  Andrews,  defendants  appellants. 
Cross  appeals  In  the  first  two  cases  from  a  judgment  ai  the 
special  term.  Onondaga  County,  declaring  unconstitutional  in 
part  chapter  46S  of  the  Laws  of  1935.  Appeal  in  the  third  case 
by  the  State  of  New  York  from  a  Judgment  of  the  special  term. 
Albany  County,  which  declared  ctiaptcr  468  of  the  Laws  of  1936 
unconstitutional. 

Crane,   chief  judge: 

"Hie  complaint  in  each  af  the  actions  herein  asks  for  a  declara- 
tory judgment  that   the   New   York,  unemployment  insurance   law 
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(Laws  of  1*3.  ch   468.  art.  18  of  the  labor  law>  Is  tinconstltutlonal 
under  both  the  Federal  and  the  State  ConstltuUon*. 

QUrSTTON    IS    HZXO    ACU'll 

moved  for  judijinent  on  the  pleadings  under  rule 
aule«  of  Civil  Practice,  and  the  court  granted  the  mo- 
extent  of  holding  that  subdivision  2  of  section  506 
violates  section  6  of  article  I  of  the  New  York  Con- 
section  1  of  the  fourteenth  amendment  to  the  Fed- 
The    court    upheld    the   statute    otherwise    and 
In  favor  of  the  defendants  to  that  extent, 
case.  Associated  Industries  of  New  York  State, 
oipartment  of  Labor  of  the  State  of  New  York  et  al..  the 
after  Issue  Joined,  adjudged  the  said   act  to  be  un- 
and  void  In  Its  entirety  as  depriving  the  plaintiff  of 
without  due  process  of  law,  and  denying  to  It  the  equal 
the  law.    Both  these  cases  come  directly  to  this  court, 
subdivision  3  of  section  588  of  the  Civil  Practice  Act. 
question   being  solely   presented   for   review.     We 
the  doubts  expressed  by  these  special  terms, 
can  take  Judicial  notice  of  the  fact  that  unemploy- 
last  5  or  6  years  has  been  a  very  scute  problem  for 
Federal    Government.      There    have    always    been    from 
the  poor  and  the  unfortunate  whom  the  State  has 
by  means  of  money  raised  by  taxation.     We  have 
cines  for  the  poor  and  the  Infirm,  hospitals.  Infirmaries, 
and  various  means  for  taking  care  of  those  who  could 
of  themselves.     The  Institutions  housing  our  Insane 
to  be  an  enormous  expense.  Illustrating  that  the  legality 
of  public  moneys  for  vast  numbers  of  those  who 
means  of  support  or  help  has  never  been  questioned. 

HOLDS     PTTBUC     MITST    PAT 

problem  has  faced  society  which  has  been  a  source  of 

agitation,  and  planning      Unemployment,   from 

(^use.   has   Increased   enormously    In   every    part    of   the 

not  throughout  the  world.     Is  there  any  means  possible 

Lgalnst  xinemployment.  the  loss  of  work,  with  Its  Eerloxos 

to  the  family,  to  the  children,  and  to  the  public  at 
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a  matter  becomes  general  and  affects  the  whole  body 

s^txjatlon  has  arisen  which  reqxiires  the  exercise  of  the 

of  the  State.  If  there  be  a  practical  solution. 

suggested  that  for  the  periodical  recurrence  of  panics 

tjimes  the  actuary  might  be  able  to  work  out  a  scheme 

We  need  not  pause  to  determine  whether  this  can 

net. 

Is  that  m  the  past  few  years  enormoxis  sums  of  State 

moneys  have  been  spent  to  keep  housed  and  alive  the 

those   out   of   work   who    could    not   get   employment. 

was  absolutely  neces&ary,   and   It   would   be   a   strange 

government — In   fact,   no   government   at   all — that    coxild 

m  such  trouble. 

ure  of  the  State,  acting  after  Investigation  and  study 
Report  of  experts,  has  proposed  what  seems  to  It  a  bet- 
Instead  of  solely  taxing  all  the  people  directly,   It  has 
l|aw   whereby   employers   are   taxed   for   the   help   of   the 
the  sums  thus  paid  being  cast  upon  the  public  gen- 
the  natural  Increase  tn  the  prices  of  commodities, 
be  under  this  new  law  of  the  legislature  or  under 
jjstem  the  public  at  large  pays  the  bill. 


h«lp 


Dye  3 


ACT'S   OBJKCTTV*    IS    tJPHXLO 


concede  that  much  of  unemployment  ts  due  to  other 

business  depression.     Just  what  does  cause  slumps  in 

p|anlcs.  and  unemployment  has  never  been  satisfactorily 

but   a   very   large   percentage   of   those    who   are   out   of 

lost  their  Jobs  or  positions  by  reason  of  poor  business 

and  hard  times.     I  can  see.   therefore,  nothing  unrea- 

unconstltutlonal  In  the  legislative  act  which  seeks  to 

■vlls  and  dangers   of   unemployment    in   the   future   by 

fjiind  through  taxation  of  employers  generally. 

In  brief  taxes   a  certain   class  of  employers  3   percent 

rolls.     This   class   of   employer    Includes   those    who 

at  least  four  persons   within  each  of    13   or   more 

In  the  year  1935  or  any  sutxsequent  calendar  year. 

of  farm  labor,  of  one's  spouse  or  minor  child,  or 

In  certain  charities  are  excluded. 

protection    of    the    laws    and    unfair    classification    are 

this    act    because   employers    who    have    had    no 

are  obliged  to  contribute  to  a  f\ind  to  help  those 

lost   positions   In  falling  or   bankrupt   businesses:    also 

line  Is  drawn  at  four  employees  Instead  of  Including 

employers. 

mroa  aix  kmplotkbs  ajttctxd 
not    think    that   this   narrow    view    Is    required    by    any 
provision.     People  have  to  live  and  when  they  can- 
themselves  someone  has  to  look  after  them, 
-bodied,  willing  men  cannot  find  work  they  may  be 
a  class,  irrespective  of  their  particular  calling  or  trade. 
:o  the  State  arises  from  unemployment  generally,  not 
particular  class  of  workers.     So,  likewise,  employers  gen- 
not  so   unrelated   to  the  unemployment   problem   as  to 
tax  upon  their  pay  rolls  unreasonable  or  arbl- 
stated   before,   unemployment   and    business   conditions 
to  a  large  extent  linked  together, 
classification  has  been  explained  In  TrutLX  v.  Corri- 
8.  3ia.  p.  337).    QuoUii«  froin  Southern  Ry  Co.  T. 
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Green  (216  U.  8.  400-^lT).  the  court  said:  "While  reasonable 
classlflcaUon  Is  permitted,  without  doing  violence  to  the  equal 
protection  of  the  laws,  such  classification  must  be  based  upon 
some  real  and  substantial  distinction,  bearing  a  reasonable  and 
Just  relation  to  the  things  In  respect  to  which  such  classification 
is  Imposed:  and  classification  cannot  be  arbitrarily  made  without 
any  substantial  basis." 

That  the  purpose  of  this  law  is  to  help  those  who  have  worked 
when  they  could  get  work — the  working  class  at  present  out  of 
work — Is  apparent  from  the  limitation  to  the  benefits. 

act's  limitations  au  cmo 

Section  503  of  the  act  reads  as  follows: 

"Liability  for  payment  of  benefits. 

"1.  Benefiu  shall  be  paid  from  the  fund  to  each  unemployed 
employee  entitled   thereto. 

"2.  Benefits  shall  become  payable  2  years  from  the  date  on  which 
contributions  by  employers  t)ecome  payable  under  this  article. 

"3.  No  employee  shall  be  entitled  to  any  benefits  unless  he — 

"(A)    Is  suffering  total  unemployment  as  defined  In  the  article. 

"(B)  Has.  as  provided  In  this  article,  registered  as  totally  unem- 
ployed and  reported  for  work  or  otherwise  given  notice  of  the 
continuance  of  his  unemployment;  and 

"(C)  Has  had  not  less  than  90  days  of  employment  as  defined 
in  this  article  within  the  12  months  preceding  the  day  on  which 
benefits  are  to  commence,  or  (In  the  alternative)  unless  he  has 
had  not  less  than  130  days  of  employment  during  the  24  months 
preceding  the  day  on  which  benefits  are  to  commence:   and 

"(D)  In  no  case  shall  the  fund  he  liable  to  pay  benefits  to  an 
employee  for  any  unemployment  occurring  more  than  12  months 
after  the  date  on  which  such  employee  was  In  emplojrment  and  in 
no  case  In  which  the  claim  for  benefit  has  not  been  filed  In  the 
local  State  employment  office  as  provided  In  section  510,  subdivi- 
sion 3.  within  2  years  of  the  last  day  of  employment  preceding  the 
period  for  .which  such  claim  Is  made. 

"(E)  The  fund  shall  pay  benefits  to  employees  In  the  ratio  of 
1  week  of  benefits  for  each  15  days  of  employment  within  the 
52  weeks  preceding  the  beginning  of  the  pajrment  of  benefits." 

WAITINC   PERIODS   DEPUTED 

Further  limitations  are  found  In  the  sections  following: 

"Section  504.  Waiting  period:  1.  An  employee  shall  be  entitled 
to  benefits  on  account  of  unemployment  which  continues  subse- 
quent to  a  waiting  period  of  3  weeks  after  notification  of  unem- 
ployment: provided  that  not  more  than  5  weeks  of  unemployment 
for  which  no  benefit  Is  paid  shall  be  required  as  a  waiting  period 
within  any  calendar  year  (except  as  otherwise  provided  under  sub- 
division 2  of  this  section).  No  week  of  unemployment  shall  count 
as  a  waiting  p>erlod  In  any  case  except  weeks  of  unemployment  as 
to  which  notification  of  unemployment  has  been  given. 

"2.  An  employee  shall  not  be  entitled  to  benefits  except  for  un- 
employment which  continues  subsequent  to  a  waiting  period  of  10 
weeks: 

"(a)  If  he  has  lost  his  employment  through  misconduct  in  con- 
nection with  his  employment:  or 

"(b)  If  he  has  lost  his  employment  because  of  a  strike,  lock-out. 
(X'  other  industrial  controversy  In  the  establishment  In  which  he 
was  employed. 

"Sec.  505.  Amount  of  benefits. — 1.  Benefits  shall  be  payable  on 
account  of  total  unemployment  after  the  specified  waiting  period 
at  the  rate  of  50  percent  of  the  employee's  full-time  weekly  wages, 
but  not  to  exceed  a  maximum  of  $15  per  week,  nor  to  be  less  than 
a  minimum  of  $5  per  week. 

QUOTES    DISQUALinCATIOWB 

"Sec.  506.  Disqualification  for  benefits: 

"1.  No  benefits  ahall  be  payable  to  any  employee  who  refuses  to 
accept  an  offer  of  employment  for  which  he  Is  reasonably  fitted  by 
training  and  experience.  Including  employments  not  subject  to  this 
article:  Frocnded.  hotoever.  That  no  employee  otherwise  qualified  to 
receive  benefits  shall  lose  the  right  to  benefits  by  reason  of  a  refusal 
to  accept  employment  if — 

"(a)  Acceptance  of  such  employment  would  either  require  the 
employee  to  Join  a  company  union  or  woul^  Interfere  with  his  Join- 
ing or  retaining  membership  In  any  labor  organization:  or 

"(b)  There  Is  a  strike,  lock-out.  or  other  Industrial  controversy 
in  the  establishment  In  which  the  employment  Is  offered:   or 

"(c)  The  employment  Is  either  not  within  the  State  or  at  an 
unreasonable  distance  from  his  residence,  or  travel  to  and  from 
the  place  of  employment  at  expense  substantially  greater  than 
that  required  in  his  former  employment,  unipwi  the  expenses  be 
provided  for;   or 

"(d)  The  wages,  hours,  and  conditions  offered  are  substantially 
less  favorable  to  the  employee  than  those  prevailing  for  similar 
work  In  the  locality,  or  are  such  as  tends  to  depress  wages  or 
working  conditions. 

"Sec.  507.  Limitation  of  amount  of  benefits:  The  total  amount 
of  benefits  to  which  an  employee  shall  be  entitled  In  any  con- 
secutive 52  weeks  shall  not  exceed  18  times  his  benefit  for  1 
week  of  total  unemployment,  seasonal  occupations  are  to  be  pro- 
vided for  by  niles  and  regulations  after  further  Investigation." 

OTKEE   EMEECEMCIZS  uwfAuwn 

What  ahall  we  say  about  this  act?  At  least  it  is  an  attempt  to 
solve  a  great  and  pressing  problem  tn  government.  We  have  had 
such  problems  thrust  upon  our  attention  arising  out  of  emer- 
gencies, such  as  the  rent  laws  {People  ex  reL  Durham  Realty  Cor- 
jtoratUm  t.  La  Eftra,  230  N.  T.  429);   the  housing  laws   (Adler  ▼. 
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Deegan.  251  N.  T.  487);  and  the  milk  laws  {People  ▼.  Jlebhia.  282 
N.  Y.  259). 

"The  legislature  seems  to  meet  the  future  now  without  waiting 
for  the  emergency  to  arise.  Can  It  do  so?  Unless  there  Is  some- 
thing radically  wrong,  striking  at  the  very  fundamentals  of  con- 
stitutional government,  court.';  should  net  Interfere  with  these 
attempts  In  the  exercise  of  the  reserve  fX)wer  of  the  State  to 
meet  dangers  which  threaten  the  entire  commonweal  and  affect 
every  home.  No  large  body  of  men  and  women  can  be  without 
work  and  the  body  politic  be  healthy. 

The  fund,  known  as  the  unemployment  Insurance  fund,  created 
under  this  law.  Is  to  be  deposited  In  or  Invested  In  the  obligations 
of  the  unemployment  trust  fund  of  the  United  States  (jovernment. 
This  Is  merely  a  form  of  security,  the  moneys  never  leaving  the 
power  or  control  of  the  State  authorities. 

Whether  we  consider  such  legislation  as  we  have  here  a  tax 
measure  or  an  exercise  of  the  police  power  seem-s  to  me  to  be  Im- 
material. Power  in  the  State  must  exist  to  meet  such  situations, 
and  It  can  only  be  met  by  raising  funds  to  tide  over  the  unem- 
ployment period.  Money  must  be  obtained  and  It  doos  not  seem 
at  all  arbitrary  to  confine  the  tax  to  a  business  and  unemployment 
out  of  which  the  difficulty  principally  arises. 

SATS    COtTRT   CANNOT    SUT    DATA 

It  Is  said  that  this  Is  taxation  for  the  benefit  of  a  special  class, 
not  the  public  at  large,  and  thus  the  purpose  Is  es.scntially  pri- 
vate. The  legislature,  after  investigating,  has  found  the  facts 
to  be  that  those  who  are  to  receive  benefits  under  the  act  are  the 
ones  most  Ukely  to  be  out  of  employment  In  times  of  depression. 

The  courts  cannot  investigate  these  facts  and  should  not 
attempt  to  do  so.  The  briefs  submitted  show  that  the  classifica- 
tion or  selection  made  by  the  legislature  has  followed  investi- 
gation and  has  sought  to  reach  the  weakest  spot. 

Experience  may  show  this  to  be  a  mistake.  No  law  can  act 
with  certainty;    it  measures  reasonable  probabilities. 

"Judicial  Inquiry  does  not  concern  Itself  with  the  accuracy  of 
the  legislative  finding  but  only  with  the  question  whether  It  so 
lacks  any  reasonable  basis  as  to  t>e  arbitrary."  (Mr.  Justice  Rob- 
erts in  Staridard  Oxl  Co.  v.  Marysville,  279  U.  S.  582.  586-&87.) 

Fault  Is  also  found,  perhaps  with  some  Justification,  with  the 
benefit  allowed,  after  a  period  of  10  weeks'  Idleness,  to  those  who 
have  been  discharged  or  left  because  of  strikes.  Here  again  the 
legislature  may  exercise  Its  Judgment,  and  a  full  scheme  or  plan 
cannot  be  condemned  because  the  courts  may  not  approve  of 
certain  details. 

Bo  too.  the  right  to  refuse  other  work  of  a  certain  kind  when 
offered  has  come  in  for  criticism.  There  may  be  a  diversity  of 
views  as  to  the  wisdom  of  these  provisions,  but  again,  these  are 
not  matters  foe  the  courts  to  consider  unless  they  become  so 
extreme  as  to  become  arbitrary. 

Whether  or  not  the  legislature  should  pass  such  a  law  or 
whether  it  will  afford  the  remedy  or  the  relief  predicted  for  It. 
Is  a  matter  for  fair  argtunent,  but  not  for  argument  In  a  court  of 
law.  Here  we  are  dealing  simply  with  the  power  of  the  legislature 
to  meet  a  growing  danger  and  peril  to  a  large  number  of  our 
fellow  dtlrens,  and  we  can  find  nothing  In  the  act  Itself  which 
Is  so  arbitrary  or  unreasonable  as  to  show  that  It  deprives  any 
employer  of  his  property  without  due  process  of  law  or  denies  to 
him    the    equal    protection    of    the    laws. 

I  am  of  the  opinion  that  the  decision  In  Railroad  Retirement 
Board  v.  Alton  R.  Co.  (295  U.  8,  330),  Is  not  applicable  here  The 
Railroad  Retirement  Act  of  June  27.  1934,  held  to  be  unconsti- 
tutional, related  to  the  pensioning  of  a  certain  cIhsb  of  employees. 
It  could  not  be  sustained  as  a  police  regulation  or  within  the 
police  p>ower,  as  no  such  power  exists  In  the  Federal  Oorcmment, 
and  the  act  failed  to  come  within  the  field  of  interstate  com- 
merce as  stated  in  the  opinion.  Even  the  police  power  of  the 
State  might  fall  far  short  of  enabling  the  legislatures  of  the 
States  to  provide  for  pensioning  employees  In  favored  Industries 
ex  employment. 

It  therefore  follows  that  the  Judgments  below  in  plaintiff's  favor 
must  be  reversed  and  the  motions  lor  Judgment  on  the  pleadings 
denied,  without  costs. 

ECONOMIC   RECOVERY   AND   MONETARY   STABILIZATION 

Mr.  McADOO.  Mr.  President,  I  ask  imanimous  consent  to 
have  printed  in  the  Record  an  able  address  delivered  by 
Russell  C.  Leflangu-ell.  formerly  Assistant  Secretary  of  the 
Treasury,  during  my  term  as  Secretary  of  the  Treasury, 
before  the  Academy  of  Political  Science  of  New  York.  April  2, 
1936,  on  Economic  Recovery  and  Monetary  Stabilization. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  Ls  well  to  recall  that  all  plans  for  reconstruction  after  the  war 
In  every  nation  were  based  upon  monetary  stabilization  and  the 
return  to  the  gold  standard  or  a  gold  exchange  standard.  The  first 
to  return  to  gold  after  the  war  was  the  United  States.  We  lifted 
the  gold  embargo  In  the  summer  of  1919  The  early  post-war 
period  of  frantic  paper  money  inflation  in  Germany.  Austria  and 
the  succession  States  was  followed  In  the  mld-1920"s  by  plans 
of  reconstruction  and  monetary  stabilization  for  those  countries. 
England.  Prance,  Belgium.  Italy,  and  Japan  returned  to  gold. 
Even  India  took  steps  in  that  direction.  But  monetary  stabiliza- 
tion proceeded  more  rapidly  than  appeasement.  While  finance 
mlntsters  and  central  bankers,  aided  by  other  banks  and  bankers. 


formulated  plans  to  facilitate  trade  and  recovery  through  monetary 
stabilization,  politicians  and  statesmen  and  soldiers  aiKl  the  people 
of  each  country  only  intensified  their  nationalism,  political  and 
economic. 

How  we  In  America  came  to  be  forced  off  gold,  how  necessary  and 
grimly  Inevitable  that  action  was,  bow  cruel  and  devastating  had 
been  the  consequences  of  monetary  deflation,  and  how  life-giving 
sind  revitalizing  and  essential  to  recovery  the  policy  of  insuring  low 
interest  rates,  I  need  not  repeat. 

Sound  and  stable  money  Is  the  handmaid  of  recovery,  not  the 
master.  If  we  are  to  have  sound  and  stable  money  we  must  have 
peace  In  the  world — between  nations  and  within  nations.  We 
must  have  freer  trade  in  the  world — between  nations  and  within 
nations.     And  we  must  have  budgetary  equilibrium. 

BUDGET    BAL.^X'CE    DETIATrD    BT    DEFLATIOI* 

As  long  as  unemployment  here  at  home  continues  to  be  great, 
and  Government  aid  on  a  vast  scale  continues  to  be  necessary, 
and  capital  Issues  are  largely  limited  to  refunding  purposes  and 
Government  issues  recovery  must  be  conceded  to  be  incomplete. 
It  cannot  be  necessary  to  say  to  so  intelligent  and  chosen  an 
audience  as  this  that  there  ought  not  to  be  any  reversion  to  de- 
flationary jKilicies  while  recovery  is  incomplete.  The  great  paradox 
of  Government  finance  is  that  fiscal  and  monetary  policies  must 
be  such  as  to  Increase  ao/d  not  reduce  the  Income  of  the  people 
If  the  Budget  is  to  be  balanced.  A  government  cannot  balance  Its 
budget  by  increasing  the  tax  rates  to  be  Imposed  upon  declining 
Incomes:  no  more  than  can  a  ra:lroad  balance  Its  budget  by 
Increasing  the  rates  It  charges  for  transportation  against  a  de- 
clining volume  of  business. 

Deflationary  fiscal  and  monetary  policies  reduce  incomes  and 
Increase  the  burdens  thrown  upon  the  State  for  relief  and  public 
welfare  Thus  the  State  that  seeks  to  balance  Its  budget  by  de- 
flationary policies  defeats  its  objects,  bums  the  candle  at  both 
ends.  Increases  Its  expenditures,  and  reduces  Its  Income.  If  there 
l>e  any  among  us  inclined  to  oversimplify  the  problem,  to  find  a 
happy  solution  by  simply  sajrlng  ".balance  the  Budget",  let  him 
bear  In  mind  this  paradox.  A  government  cannot  balance  its 
budget  by  edict.  It  cannot  extract  blood  from  a  stone  nor  gain 
revenues  by  deflating  the  national  economy. 

DANGER    OF   DEAR-MONET    POLICT 

Low  rates  of  Interest  must  be  maintained  by  Treasury  policy 
and  Federal  Reserve  policy  If  there  is  to  be  recovery  and  a  bal- 
anced Budget.  Any  premattire  effort  to  make  money  dear,  in 
apprehension  and  In  anticipation  of  an  Inflation  which  does  not 
exist,  will  defeat  Its  own  purpose  by  retarding  recovery,  increasing 
unemployment,  reducing  income,  and  Increasing  the  need  of  Gov- 
ernment relief.  A  private  businessman  may,  If  unrestrained  by 
motives  of  kindliness  and  good  will  and  social  obligation,  hire  and 
ftre  as  he  pleases,  raise  prices  and  reduce  expenses,  curtail  his 
business,  or  wind  it  up  If  it  runs  at  a  loss.  Government  cannot 
do  that.  Government  Is  the  residuary  legatee  of  all  the  successes 
and  all  the  falltires  of  all  of  us.  Government  must  keep  lt.se!f 
going  and  keep  Its  people  going  too.  Government  can  balance  Its 
Budget  only  by  enriching  Its  people,  not  by  impoverishing  them. 

EELIET    NECESSABT 

Government  must  Intervene  to  relieve  the  sufferings  of  the  peo- 
ple. It  is  Intolerable  In  the  modern  world  with  its  eUborate 
mechanism  of  trade  and  finance.  Its  highly  industrialized  and 
mechanized  economy,  that  our  people  should  be  left  to  star\e  or 
to  endure  privation  almost  worse  than  starvation.  It  is  intolerable 
that  the  monetary  mechanism  evolved  for  the  sole  purpose  of 
achieving  stability  and  human  welfare  should  be  permitted  ever 
again  to  run  amuck  as  It  did  from  1929  to  1933  It  is  an  archaic 
superstition  that  money  Is  stable  if  Its  value  remains  fixed  in 
gold  only,  while  prices  collapse  more  or  less  generally  to  the  point 
of  bankruptcy,  as  they  did  In  that  tragic  jjeriod  During  the  last 
3  years  Government  policy  put  an  end  to  deflation  brought  about 
some  measure  of  recovery,  achieved  monetary  stabilization  and  pro- 
vided necessary  relief.  Let  us  not  be  unmindful  of  the  depth  of 
economic  despair  frcm  which  in  3  years  we  have  emerged  nor  the 
vital  necessity  of  Government  action  along  these  lines,  however 
critical  we  may  be  of  the  extent  and  manner  in  which  public  ex- 
penditures have  been  made,  <»'  of  this  and  that  phase  of  monetary 
policy. 

DANGEaS    AHEAD 

But  while  we  must  be  grateful  for  the  Immense  progress  achieved 
and  recognize  the  validity  of  the  emergency  which  called  for  the 
emergency  use  of  Government  credit  and  for  emergency  monetary 
policies,  we  must  not  close  our  eyes  to  the  perils  ahead. 

One  reason  why  America  financed  her  part  in  the  war  well  was 
that  she  had  no  debt  to  speak  of  when  the  war  began,  a  little  more 
than  a  billion  and  a  quarter  dollars.  That  debt  she  increased  to 
nearly  127.000.000.000  in  less  than  2-2  years.  Thereafter  promptly 
she  began  debt  reduction  and  continued  It  for  over  a  decade.  From 
a  peak  of  nearly  $27,(X}0,000.000  In  August  1919  the  debt  was  reduced 
to  the  post-war  low  point  of  $16,000,000,000  at  the  end  of  1930. 

It  is  partly  becaiise  the  United  States  Government  debt  had  been 
so  greatly  reduced  In  the  post-war  decade  that  tte  Government's 
credit  was  readily  available  to  meet  the  emergency  of  the  great 
depression.  What  do  we  have  credit  for?  To  use  when  the  need 
arises.  How  do  we  have  credit  to  use  then?  By  not  abusing  it  ever. 
The  great  peril  which  confronts  us  today  as  a  people  Is  that  we  may 
learn  to  abtise  the  Government  credit  after  the  emergency  need 
has  passed. 
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KOtnmwo  FU'Buc  dsbt 

little  more  than  2   war  years   the   public   debt  rose  $35.- 

In  11  years  U  wa«  reduced  by  ten  and  one-half  bllUon 

;Jut  now  for  5  years  and  more  It  has  been  rising  steadily 

wlth^t  IntermlAslon.  tintU  today  It  has  reached  an  all-time 

•30.000.900.000.  having  almost  doubled  Itself  In  the 

the  depression  began. 

figures  do  not  include  four  and  one-half  billion  dollars  of 

by  the  United  State*  Government  Incurred  since 

began  nor  the  rapidly  mounting  debt  of  the  States 
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said  that  the  use  of  the  public  credit  for  relief  In  the 

,  and  going  off  gold  to  stop  the  deflation,  were  necessary 

measures      But   these   were   major  operations   Justified 

Justified   by  the  magnitude  of   the   calamity   that   had 

American  people.     We  must  not  drift  Into  the  notion 

emergency  powers  can  be  availed  of  as  a  habit. 

KMracKNCT  MEAstntcs  NOT  roa  evcbt-dat  xjsm 

The  creillt  of  the  United  States  and  the  resources  of  the  Ameri- 
can peoplt  are  so  great  that  the  flnanclal  risks  Involved  seem  even 
now  after  5  years  of  niountlng  public  debt  qxilte  remote.  And  the 
easy-mon^y  p>ollcy.  which  Is  still  so  necessary  for  economic  re- 
covery, glres  an  artificial  facility  to  public  borrowing.  But  cheap 
money  anl  a  mounting  public  debt  are  habit-forming  drugs  to  be 
used  spar.ngly  and  In  an  emergency  only.  The  use  of  them  must 
be  discontinued  as  promptly  as  (xisslble  or.  first,  they  lose  their 
stimulate ig  effect  and  then  become  severely  depressant.  Ezner- 
gwicy  uai  of  the  public  debt  In  a  crisis  Is  to  be  applauded.  Its 
•touae  becomes  a  menace.  Once  let  the  Impression  arise  that  a 
govemmeat  has  become  addicted  to  these  drugs  and  Its  credit 
goes,  and  along  with  It  the  value  of  Its  money.  Then  Inflation 
sets  in.  And  there  Is  no  deflation  so  complete  and  devastating  as 
that  which  comes  when  government  credit  is  vanishing,  and  with 
It  the  buying  power  of  money.  That  Is  another  paradox — that  the 
most  defl  ttlonary  thing  that  can  happen  to  a  people  Is  a  paper- 
money  tnjo&tlon. 

MORAI.    AND    POLJTICAi.    EISKS 
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of  the  moral  and  political  risks?    The  habit  of  turning 

Treasury   for  relief  and   aild   and   subsidy   Is   deeply 

In  the  American  people.     This  is  not  a  vice  of  any  man 

or  any  period      Prom  the  foundation  of  the  Republic, 

has    been    besieged    by    appeals    for    grants    in    aid    and 

Buid  doles,  for  tariffs  and  pensions,  for  rivers  and  harbors, 

buildings  and  public  works,  for  roads  and  canals,  in  aid 

that  c»^anlzed  national  or  lcx:al  group  of  voters.     The 

and  logrolling  are  not  new  or  even  recent  discoveries. 

of  our  public  life  I  attribute  In  large  measure  to 

to  the  public  man  of  the  pressure  for  placating 

by  grants  and  favors  from  the  public  purse,  if  he 

or  to  retain,  public  officre. 

us  are  all  too  prone  to  concern  ourselves  with  the  mote 

's  eye  and  Ignore  the  beam  In  our  own.     Some  are  apt 

us  in  criticism  of  a  soldiers'  bonus  or  unemploy- 

though  we  ngbtly  approve  necessary  aid  to  banks  and 

to  compUiin  of  paying  money  to  farmers  for  what  they 

and    yet    be    complacent    about    the    infinitely    more 

favors    habitually    showered    by    Congress    upon    our 

Interesta. 
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Today  .he  problem  of  monetary  stabilization  and  recovery  ap- 
pears to  bave  prngr— fid  Ln  this  country  as  far  as  it  can  while 
recovery  is  so  largely  dependent  upon  emergency  aid  from  the 
Oovernmdnt.  and  restricted  by  the  disastrous  effect  upon  our  ex- 
ports anc  foreign  trade  of  tariffs,  embargoes,  quotas,  disturbed 
foreign    efurhanges.    wars,    and    the    fear    of    war.     The    great    peril 


which  coiifronu  the  Republic  aside  from  the  disturbance  of  world 
affairs  anl  the  curtailment  of  world  trade,  is  the  threat  that  the 
long  ■— tal  >U«h>d  and  ever-growing  babtt  of  treating  Uncle  Sam  as 
a  "sugar  iladdy"  will  undermine  the  independence  and  sslf -respect 
at  the  American  people  and  wUl  corrupt  the  electorate  and  their 
ehoaen  r«presentaUTea. 
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tmportaooe  of  gcrremment  In  our  affairs,  whether 

or  not,   gives   added   impcirtance  to   the  efBcleocy   and 

of   the  public   servant.     Next   after  corruption   of 

through   grants   and    favors   to   special   group*   and 

the    Government   of    the   Republic    Is    Imperiled   by 

to   establish    a    flrst-rate    civil    »ervice    by    offering    a 

career  to  flrst-rate  men.     The  American  Is  too  often  a 

trades  and  master  of  none.     We  are  too  prone  to  think 

c  serrlce  as  an  honor  or  a  reward  for  the  individual, 

as  an   opportunity   to  serve   the   public.     The   American 

entitled    to    something    better    In    the    field    of   public 

the  spoils  system  or  the  laboratory  system.     Public 

not    any    longer    to    be    regarded    as    a   reward    tor 

iiervlce,    for  campaign   contrlbutlon».   as   a  field   to  teach 

the  public  business,  nor  for  theorists  to  experiment 

not  wish  to  be  guinea  pigs  for  laboratory  experiments 

students  of  government  and  political  science 

power  of  government  and  Its  enlarged  funcrtlons 

iibove  everything  else  for  the  abolition  of  the  spoils  sys- 

the  laboratory  S3rstem  and  the  substitution  of  a  trained 

cItU   aervloe   of   men    immune    from   political    attack. 


alt 
publli 


aie 
tl  an 
ought 


increasing 


fmmtine  from  politlcail  removal,  devoting  their  lives  to  the  pubUo 
welfare.  The  upper  levels  of  the  civil  service  of  the  United  States 
should  be  made  to  appeal  to  the  very  best  of  the  gradxiates  of  our 
colleges  and  law  schools  and  business  sch<x>ls.  Our  Government 
Is  political,  and  should  be.  That  ts  the  nattire  of  demcxratlc 
Institutions.  The  President  and  his  Cabinet  and  one  political 
undersecretary  should  rule  each  department.  The  remaining  ofD- 
cers  and  employees  should  be  permanent  civil  servants  trained 
to  their  tasks  from  the  highest  to  the  lowest  and  honored  in 
accordance  with  their  competence. 

MESS.\GE    FROM    THE    HOITSE CNKOLUCD    BILLS    AND    JOINT 

RESOLUTION   SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  Its  reading  clerks,  announced  that  the 
Speaker  had  aCBxed  his  signature  to  the  following  enrolled 
bills  and  joint  resolution,  and  they  were  signed  by  the 
President  pro  tempore: 

S.  3258.  An  act  to  amend  section  304  of  the  Revised  Stat- 
utes, as  amended; 

S.  3395.  An  act  to  authorize  the  acquisition  of  the  railroad 
tracks,  trestle,  and  right-of-way  of  the  Gulf  Power  Co.  at 
the  Naval  Air  Station.  Pensacola.  Fla.; 

S.  3413.  An  act  to  give  effect  to  the  convention  between 
the  United  States  and  certain  other  countries  for  the  regu- 
lation of  whaling,  concluded  at  Geneva.  September  24,  1931, 
signed  on  the  part  of  the  United  States,  March  31,  1932. 
and  for  other  purposes; 

S.  3609.  An  act  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States; 

S.  3720.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  accept  on  behalf  of  the  United  States  the  bequest  of  the 
late  Henry  H.  Rogers,  and  for  other  purposes;  and 

S.  J.  Res.  233.  Joint  resolution  providing  for  the  partici- 
pation of  the  United  States  in  the  Great  Lakes  Exposition 
to  be  held  in  the  State  of  Ohio  during  the  year  1936,  and 
authorizing  the  President  to  invite  the  Dominion  of  Canada 
to  participate  therein,  and  for  other  purposes. 

DEPORTATION  OF  ALIEN  CRIMINALS 

The  Senate  resumed  the  consideration  of  the  bill  (S. 
2969)  to  authorize  the  deportation  of  criminals,  to  guard 
against  the  separation  from  their  families  of  aliens  of  the 
noncriminal  clashes,  to  provide  for  legalizing  the  residence 
in  the  United  States  of  certain  classes  of  aliens,  and  for 
other  purposes. 

The  VICE  PRESIDENT.  The  pending  question  Is  on 
agreeing  to  the  amendment  In  the  nature  of  a  substitute 
reported  from  the  Committee  on  Immigration.  The  Sena- 
tor from  North  Carolina  I  Mr.  RrrwoLDsl  had  the  floor 
when  the  Senate  recessed  yesterday  evening  and  Is  now 
recognized. 

Mr.  REYNOLDS.  Mr.  President.  It  Is  my  understanding 
from  the  clerk.  In  particular  reference  to  my  agreement  to 
limit  myself  to  a  period  and  duration  of  3  hours  In  which 
to  discuss  the  pending  question,  I  now  have  available  1  hour 
and  25  minutes. 

The  VICE  PRESIDENT.  The  Chair  will  state  to  the  Sen- 
ator that,  so  far  as  the  parliamentary  situation  Is  concerned, 
the  Chair  knowi  nothing  about  any  acreement.  That  U  ft 
matter  in  the  keeping  of  the  Senslor  from  North  Carolina. 

Mr.  RETSTfOLDe.  Yes,  sir.  It  WM  a  private  agreement 
into  which  I  entered  yesterday,  but  the  clerk  is  keeping 
the  time,  and  I  understand  from  him  this  rooming  that  I 
have  remaining  an  hour  and  25  minutes. 

Mr.  NBBLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.  Yes;  I  am  glad  to  yield  to  the  Senator 
from  West  Virginia. 

Mr.  NEELY.  I  inquire  of  the  Senator  who  were  the  other 
ptu-ties  to  the  agreement  by  which  the  Senator's  time  was 
limited  in  discussing  this  subject? 

Mr.  REYNOLDS.  Well,  a  very  pecuUar  situation  arose, 
and  under  the  circumstances  I  would  really  prefer  not  to 
make  any  mention  of  it.  I  may  state  that  I  was  exceed- 
ingly regretful  to  be  forced  to  limit  my  remarks  in  regard  to 
this  all- Important  question,  but  I  have  made  a  personal 
compact  to  that  effect,  and  I  am  going  to  keep  my  word. 
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Mr.  NEELY.  Mr.  President,  I  was  merely  curious  to 
know  who  was  representing  the  Senate  in  such  negotiations. 

Mr.  REYNOLDS.  The  apreemcnt  affected  only  ms'self 
and,  of  course,  has  no  effect  whatsoever  upon  any  other 
Members  of  the  Senate  who  may  be  desirous  of  expressing 
their  opinions  on  this  all-important  subject. 

Mr.  President,  I  desire  this  morning  to  bring  to  the  at- 
tention of  the  Senate,  and  particularly  to  the  attention  of 
the  Senators  from  the  State  of  Colorado,  a  dispatch  pub- 
lished in  a  morning  newspaper,  headlined: 

Colorado  martial  law  at  border  bars  aliens;  316-mlle  stretcli 
patroled  against  indigents,  tcx>. 

The  dispatch  continues: 

Denvtx.  April  18 — Gov.  Ed  C  Johnson  declared  martial  law 
today  In  a  strip  316  miles  long  and  a  mile  wide  along  the  south- 
em  border  of  the  State  to  keep  out  aliens  and  indigents. 

The  Governor  said  he  had  learned  that  railroads  were  shipplni 
In  track  laborers  and  that  representatives  of  sugar-beet  compa- 
nies were  Importing  field  workers  from  New  Mexico  and  Textu;. 
He   also   asserted   that   alien   sheep   herders   were   being   Importec.. 

The  Governor  ordered  Nell  W.  Kimball,  adjutant  general  of  the 
Colorado  National  Guard,  to  mobilize  all  guardsmen  needed  to 
patrol  the  strip  316  miles  along  the  New  Mexico  border.  Kimball 
planned  to  use  50  men.  State  highway  patrolmen,  port  of  entry 
offlcers.  and  local  officers  will  be  stationed  along  other  boundaries 
for  the  same  piirpose. 

At  this  time  I  wish  to  extend  publicly  my  heartfelt  con- 
gratulations to  the  Governor  of  the  State  of  Colorado.  I  do 
not  know  whether  he  is  a  Republican  or  whether  he  is  a 
Democrat  or  whether  he  is  an  independent;  but,  whoever  he 
Is,  I  commend  him  for  his  endeavor  to  protect  the  working- 
men  of  his  State  (rf  Colorado  against  the  influx  of  foreign 
labor  and  the  resulting  complications. 

I  was  not  at  all  surprised  to  learn  of  the  fact  through  the 
columns  of  the  press  that  the  Governor  of  that  great  State 
had  taken  action  to  protect  the  laboring  men  and  the  Ameri- 
can citizens  of  his  Commonwealth  from  conditions  which  are 
being  felt  in  every  State  of  the  Union  because  of  the  presence 
of  aliens  from  shores  beyond  the  seas  whom  we  claim  are 
In  this  country  in  numbers  anyT^'here  from  1.000,000  to  7,000.- 
000.  I  am  rather  inclined  to  believe,  unless  we  of  the  Na- 
tional Legislature  of  this  country,  take  some  action  to  protect 
the  American  people,  that  every  State  in  the  Union  will  be 
forced  to  enact  drastic  legislation  for  the  protection  of  the 
people  of  the  respt^ctive  States.  I  say  in  all  humility  that, 
in  my  opinion  it  is  the  duty  of  the  National  Congress  to  pro- 
tect the  American  people.  If  we  do  not  do  so.  the  various 
States  of  the  Union  are  themselves  going  to  take  action. 

Mr.  President.  I  desire  to  read  the  headlines  from  an  ar- 
ticle which  appeared  in  the  Washington  Herald  of  tins  morn- 
ing: 

W.  p.  A.  payments  to  "reds"  bared  by  Dickstein.  Amendment  to 
relief  bill  for  Oovemment  enemies  planned  as  bar  to  aid. 

All  of  us  who  have  been  reading  the  press,  all  of  us  who 
have  boen  sufBclently  Interested  m  this  great  country  to 
ascertain  what  is  going  on.  know  that  the  presence  of  thou- 
sands upon  thousands  of  aliens  Is  serioasly  aHectlng  our 
labor  situation.  By  "aliens"  I  mean  those  who  have  come 
Into  the  country  both  legally  and  Illegally,  but  who  have  not 
attempted  to  become  naturalized  cltlzetis,  who  have  not  been 
Interested  In  securing  the  protection  of  our  flag,  v. ho  have 
not  been  Interested  In  placing  themsdveH  in  a  pofiitlon  to 
uphold  the  honor  of  the  flag  and  the  fundamental  principles 
upon  which  this  country  is  builded.  In  speaking  of  aliens, 
I  am  referring  to  people  who  have  entered  our  b^^rders 
legally  and  Illegally,  but  have  no  interest  in  the  continued 
progress  of  our  great  country,  who  come  here  only  for  the 
purpose  of  usurping  the  Jobs  which  rightly  belong  to  the 
American  workingman.  Of  all  times  that  we  should  give 
attention  to  the  interests  of  the  American  workingman.  now 
Is  the  time,  because  the  last  report  of  the  American  Federa- 
tion of  Labor  disclosed,  according  to  their  statistical  infor- 
mation, that  today  there  are  12,625.000  men  out  of  employ- 
ment in  the  United  States. 

Let  me  read  the  headlines  of  this  article  again: 

W.  p.  A  payments  to  "reciB",  bared  by  DiCKSTOjf;  amendment  to 
relief  blU  for  Government  enemies  planned  as  bar  to  aid. 


At  the  present  time  we  have  no  idea  how  many  aliens 
there  are  in  this  coimtry.  It  has  been  estimated  that  the 
number  is  anywhere  from  1,000.000  to  7,000.000.  We  have 
no  registration  laws  in  our  land.  We  have  no  way  of  ascer- 
taining those  who  are  here,  legally  or  illegally,  who  have 
not  taken  out  citizenship  papers.  I  am  glad  indeed  that 
Mr.  DiCKSTTiN,  of  the  Immigration  Committee  of  the  House 
of  Flepresentatives,  has  brought  to  the  attention  of  the 
American  people  the  condition  that  is  exi5ting. 

We  are  troubled  in  this  country  by  advocates  of  com- 
munism, and  those  who  have  given  the  subject  some  thought 
consider  that  the  situation  is.  E>erliaps,  a  great  deal  more 
serious  than  is  generally  realized.  The  ComLmunisls  in  this 
country  who  are  stirring  up  the  trouble,  thousands  upon 
thou.sands  of  them,  have  jumped  ships,  have  waded  across 
the  Rio  Grande  River  on  the  south,  have  found  their  way 
across  the  Canadian  border  to  the  north  of  a^.  and  yet  we 
sit  here  and,  from  all  that  I  can  learn,  we  have  not  had 
disclosed  to  us  that  which  will  follow  unle-ss  action  bo  taken 
now  to  bar  undesirables  from  setting  foot  upon  the  shores  of 
our  land. 

A  correspondent  by  the  name  of  Lydla  Mendum  sums  up 
the  situation  in  delightful  terms  for  those  desirous  of  pro- 
tecting America  for  Americans.  In  a  communication  pub- 
lished in  the  Boston  Transcript  this  writer  said: 

There  are  In  this  country  7.000.000  aliens,  of  whom  100.000  are 
undesirables.  If  these  people  bad  stayed  in  their  own  country  we 
would  have  had  very  little  unemployment  discontent. 

We  have  given  them  positions  of  trust  and  importance,  and  our 
native  bom  have  been  pushed  aside. 

Mlnutemen  were  needed  in  '76.   they  are  needed  now. 

No  truer  or  stronger  statement  was  ever  made. 

Paul  Revere  gave  the  "cry  of  alarm  to  every  Middlesex  village 
and  farm." 

The  radio,  the  telephone,  and  the  newspapers  do  that  for  us 
now. 

I  am  told  that  no  country  but  ours  gives  fiill  citizenship  to 
aliens.    This  prlvUege  should  be  given  only  to  the  native  bom. 

You  can  easily  see  that  the  aliens  are  getting  control  of  our 
Government.  They  care  nothing  for  our  institutions  and  our 
laws.  This  country  is  now  the  happy  hunting  ground  for  the 
rascals  and  criminals  of  other  countries.  Look  at  the  list  of 
wrongdoers.     You  will  see  very  few  English  or  American  names. 

That  speaks  for  Itself. 

Our  annual  bUl  for  crime  Is  estimated  at  $140,000,000.  In  my 
opinion  It  would  be  two-thirds  less  If  the  Immigration  laws  were 
rigidly  enforced.  One-half  of  the  remainder  wouJd  be  reduced  If 
there  were  no  parole  and  wrongdoers  were  punished  as  the  offense 
deserved. 

How  long  are  we  going  to  stand  by  and  let  the  country  be  taken 
from  our  control? 

The  tmlted  efforts  of  many  organizations  wotild  have  a  great 
Influence 

Let  us  insist  that  every  candidate  for  ofQce  pledge  himself  to  do 
his  utmost  for  the  strict  enforcement  of  the  linmlgraUon  laws. 

And  as  surely  as  the  sun  is  to  rise  tomorrow,  unless  we 
take  some  action,  the  people  in  their  wrath  and  in  their 
might  will  take  matters  mto  their  own  hand5  initially  by 
demanding  that  every  man  in  public  life  shaH  say  where  he 
stands,  whether  he  stands  for  Americans  or  whtther  bo 
stands  for  criminal  aliens.  | 

Do  not  rest  In  the  feeling  that  all  wftl  eome  otrt  right.  It  win 
be  right  If  we  make  It  right,  nut  oU^tervise 

As  sure  as  tli«re  is  a  sun  above  tis,  the  control  of  the  Oovem' 
ment  will  be  taken  from  us  If  thtsgs  are  not  ctis&fed. 

And  mark  my  words:  Unless  at  thl»  hour  we  have  the  . 
courage  and  the  backbone  to  stand  up  for  the  people  of 
America,  we  shall  have  a  commimlstlc  govemmeat.  not  in 
26  years  but  in  10  years.    We  are  now  proceeding  toward 
dictatorship,  toward  communism.  ix)ward  c/^rtsm.  and  bow! 

In  Russia  there  is  Stalin.  In  Italy  there  i.s  Mo-s-soLini.  In 
GK?rmany  there  is  the  world's  grf-atest  dictator.  In  the  face 
of  all  that,  in  the  face  of  all  the  unemployment,  m  the  face 
of  all  that  the  patriotic  men  and  women  of  this  country 
through  their  legislators  have  done  to  build  a  great  wall 
around  the  United  States,  to  stop  the  mflux  and  the  inflow 
of  millions  of  aliens,  we  in  this  body  are  asked  to  open  up 
the  floodgates  and  to  break  down  ail  the  immigration  laws 
we  have  made.  Will  we  do  it?  So  far  as  I  am  concerned, 
I  will  not  do  it.  I  shall  vote  against  the  Kerr-Coolidge  bill. 
Insofar   as  my  colleagues  in  the   Senate  are  concerned.  I 
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know  net  what  their  votes  wtH  be;  but  in  reference  to  dic- 
tatorshi])  and  communism.  Stalin,  Hitler,  and  Mussolini,  I 
desire  t<i  say  that  we  are  asked  in  this  bill  to  designate  a 
dictator  in  the  form  of  Colonel  MacConnack  to  pass  upon 
the  judgment  of  the  Judges  who  try  the  cases  of  aliens  who 
violate  cur  laws  and  become  mandatorily  deportable  under 
our  laws. 

Let  us  see,  Mr.  President.  The  proponents  of  the  Kerr- 
Coolidge  bill  ask  us  by  our  votes  to  change  the  present  immi- 
gration law  of  this  country.  There  is  today  a  list  of  2.862 
aliens,  n  >t  citizens,  persons  who  have  never  made  application 
to  becoiae  citizens,  98  percent  of  whom  slipped  into  this 
country,  stole  into  this  country,  and  remain  here  in  violation 
of  our  btw.  The  proponents  of  this  bill  ask  us  to  do  what? 
To  change  our  immigration  law.  Why?  So  that  these  2.862 
aliens  who  are  now  subject  to  deportation  may  stay  here 
amongst  us;  but  that  Is  not  alL  If  the  Members  of  the  Sen- 
ate wlU  read  the  bill  carefully,  they  will  And  that  it  is  pro- 
posed tsuSer  the  bill  to  create  an  interdepartmental  com- 
mittee, 1 0  be  composed  of  a  represeotatlve  from  the  Depart- 
ment of  Labor,  one  from  the  Department  of  State,  and  one 
from  thd  Department  of  Justice.  The  advocates  of  the  bill 
ask  us  t<)  break  down  otir  present  laws  and  give  the  interde- 
partmental committee  the  power  of  a  czar,  the  power  of  a 
revlewlnj  board,  the  power  to  .nay  whether  or  not  an  alien 
who  hai  slipped  into  this  country  in  violation  of  our  lawa 
shall  nour  be  deported,  as  he  is  now  deportable,  or  whether 
he  shall  be  allowed  to  stay  here. 

Some  Qf  the  cases  in  the  Department  of  Labor  have  been 
classifle<.  into  classes  1.  2,  3.  and  4.  I  have  read  some  of 
them — 2  862  of  them.  I  think  this  body  ought  to  assume, 
and  not  hesitate  to  assume,  the  responsibility  of  saying 
whether  or  not  these  persons  have  violated  the  law.  The 
Immigration  and  Naturalization  Service  admit  that  these 
persons  have  violated  the  law  and  that  under  the  present 
law  the]  are  subject  to  deportation;  but  Colonel  MacCor- 
mack  wishes  to  keep  them  here! 

InquiriiT  has  been  made  of  me  as  to  whether  I  would  not 
be  willing  to  let  Colonel  MacConnack  pass  upon  these  cases. 
Why.  ce -tainly  not.  because  I  have  brought  to  the  attention 
of  the  S;nate  a  number  of  the  cases,  and  I  have  a  hundred 
more  he-e  to  bring  to  the  attention  of  this  body,  and  gladly 
would  I  do  it  were  not  my  time  limited;  but  today  I  pro- 
claim to  the  tobacco  farmers  of  North  Carolina,  thousands 
of  them,  that  thetr  bill  would  not  have  gotten  through  the 
Senate  en  yesterday  if  I  had  not  made  the  supreme  sacrifice 
by  agreeing  to  limit  to  3  hours  my  argument  on  this  un- 
Amerlcai  bill.  I  had  to  stand  behind  the  home  folks,  how- 
ever, th<'  growers  of  that  tobacco  which  the  Senator  from 
Missouri  [Mr.  Clarx]  necessarily  aulmitted.  in  a  colloquy  with 
me  yesterday,  is  the  best  tobacco  on  the  face  of  the  earth. 

I  will  say  to  my  good  friend  the  Senator  from  Virginia 
[Mr.  Btiid]  that  I  am  always  delighted  to  proclaim  the  won- 
ders and  the  greatness  of  my  State  of  North  Carolina,  and 
I  know  he  is  not  at  all  surprised,  because  we  are  bedfeUows 
insofar  ss  States  are  concerned. 

Mr.  Pi'esident,  I  wish  now  to  read  a  letter  from  a  true 

Americaji.     I  should   like   to   read   it   all.     I   have   received 

thousancs  of  letters  from  persons  all  over  the  country,  but 

here  is  one  that  I  picked  out   to  read.     It  came  just  this 

morning 

Phiixipsbuho.  N.   J. 
MT  DX^a   SXNATOS   Rttkoldb — 

The  ftjst  paragraph  praises  me.  I  am  going  to  eliminate 
,ph  for  fear  somebody  wiU  think  I  am  heaping 
own  shoulders  praise  which  I  do  not  deserve.  It 
here  to  protect  the  interests  of  American  citizei^ 
which  I  shall  give  my  S3rmpathies  to  the  aliens 
slipped  into  this  country,  who  have  violated  our 
they  have  been  here,  who  have  been  fed  by  the 
taxpayer^  and  who  are  usxirping  the  Jobs  of  the  American 
unemploted. 

liT  DsAp  Sknatos  Rxt^olos 

I  hope  4nd  pray  Uukt  no  repnaoitatlve  of  o\ir  people  woxild  ever 
vote  "yea^  to  such  a  IMU  as  the  Kerr-CooUdge  hllL 
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I  wish  to  say  to  the  Senators  who  honor  me  with  their 
presence  at  this  time  that  we  are  expecting  to  vote  upon  the 
bill  in  a  few  minutes.  I  have  a  motion  to  recommit  the  bill 
to  the  Committee  on  Immigration  for  further  consideration. 

This  bill  is  unsuitable  to  all  Americans,  both  native-born  and 
naturalized.  The  Kerr-CooUdge  blU  talies  the  precious  Jewel  of 
American  citizenship  and  changes  It  to  the  status  of  a  10-cent- 
store  diamond. 

I  have  talked  to  many  citizens  in  my  town.  These  people  were 
of  all  races  and  religions.  They  all  agree  that  the  Kerr-CooUdge 
bill  would  cheapen  citizenship  by  malting  Illegal  aliens  citizens  of 
oxir  country,  and  protecting  from  deportation  those  who  havs 
sneaked  into  the  coxintry. 

That  is  what  the  honorable  foreign-bom  citizens  of  this 
country  are  protesting  against,  the  persons  who  have  come 
in  here  legally,  the  foreign-bom  persons  who  have  con- 
tributed to  the  upbuilding  of  America. 

Mr.  ADAMS.  Mr.  President,  it  seems  to  me  the  Senator 
Is  entitled  to  have  the  first  paragraph  of  the  letter  read. 
I  ask  that  the  Senator  read  it. 

Mr.  RE\'NOLD8.  I  appreciate  that  suggestion  Immensely, 
Mr.  President;  and  I  should  be  glad  to  read  the  first  (>ara- 
graph  of  the  letter  but  for  the  fact  that  it  would  take  too 
much  of  my  time.  It  Is  In  praise  of  me,  and  I  should  rather 
take  the  time  in  speaking  against  the  passage  of  the  bill. 
I  wish  to  have  the  Senator  from  Colorado  know,  however, 
that  I  appreciate  what  he  ha«  said.  I  know  that  he  Is  for 
me,  and  I  am  for  him.  because  Just  a  moment  ago  I  read 
for  his  Information  a  dispatch  from  his  great  State  of  Colo- 
rado, with  iU  lovely  Garden  of  the  Gods,  its  Pike's  Peak,  its 
Rocky  Mountain  National  Park,  and  its  great  civic  center. 
I  read  a  dispatch  in  regard  to  the  Governor  of  the  Sena- 
tor's great  State  calling  out  the  militia  to  patrol  the  borders 
of  the  State,  and  to  keep  from  the  confines  of  the  Senator's 
Commonwealth  aliens  who  are  usurping  the  Jobs  to  which 
Americans  are  entitled. 

Mr.  DAVIS.     Mr.  President,  will  the  Senator  yield? 

Mr.  REYNOLDS.     I  yield  only  for  a  brief  question. 

Mr.  DAVIS.  I  suggest  to  the  Senator  from  Colorado  that 
after  the  time  of  the  Senator  from  North  Carolina  shall 
have  expired,  he  ask  the  Senator  from  North  Carolina  to 
read  the  letter. 

Mr.  REYNOLDS.  Yes;  I  shall  be  glad  to  do  so;  and  I 
also  should  like  to  read  again,  after  my  time  shall  have  ex- 
pired, the  dispatch  to  which  I  have  referred. 

Mr.  President,  the  writer  of  this  letter  is  still  speaking 
of  the  Kerr-CooUdge  Importation  bill: 

This  bill  U  unfair  to  our  natxirallzed  citizens  who  have  come 
by  honorable  means  Into  our  country.  These  people  worked  hard 
tor  their  American  citizenship.    They  do  not  wish — 

To  whom  does  she  refer  when  she  says  "they"?  She  is 
talking  about  the  foreign  bom  who  have  come  into  this 
country  legally  and  obtained  citizenship  and  are  contributing 
to  the  upbuilding  of  our  country: 

They  do  not  wish  to  see  it  (the  citizenship)  cheapened  by  con- 
ferring citizenship  ui>on  people  who  did  not  earn  It — 

By  entering  the  country  legally. 

The  Reynolds-Starnes  bill  will  solve  the  Immigration  problem. 

That  is  what  she  says. 

Mr.  President,  I  should  like  to  ask  the  clerk  how  long  I 
have  spoken  this  morning. 

The  PRESIDENT  pro  tempore.  The  Senator  has  24  min- 
utes remaining. 

Mr.  REYNOLDS.  I  desire  to  read  a  letter  which  I  have  re- 
ceived only  this  morning,  date<f  Mayflower  Hotel,  Washing- 
ton, D.  C,  April  17.  1936,  addressed  to  me.  and  reading: 

Enclosed  herewith  Is  copy  of  resolution  adopted  by  the  National 
Society,  Daughters  of  the  Founders  and  Patnota  of  America,  at 
their  thirty-eighth  general  court  held  In  Washington  April  IS 
and  18. 

I  hand  to  the  Official  Reporter  a  copy  of  resolution  entitled 
"Resolution  No.  10"  and  termed  "Alien  registration",  copies  of 
which  have  been  sent  to  Colonel  MacConnack,  the  Senator 
from  Massachusetts,  Mr.  Coolidge,  Representative  Dickstein, 
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and  Representative  Sfames,  and  I  ask  th&t  the  resolution  be 
published  in  the  Rkcord  as  a  part  of  my  remarks. 

The  PRESIDENT  pro  temjxare.     Is  there  objection? 

There  being  no  objection,  the  resolution  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

AI.TKN    RXCISTKATION 

Whereas  it  Is  reliably  estimated  that  there  are  7.000,000  aliens 
In  the  United  States,  at  least  half  of  them  Illegally;  and 

Whereas  lack  of  knowledge  of  such  aliens  makes  It  almost  Im- 
possible to  deport  alien  criminal.^;  and 

Whereas  It  Is  in  the  Interest  of  the  forelgn-bom  In  this  country, 
as  well  OS  the  native  citizens,  to  have  aliens  Identified :  Now,  there- 
fore, be  It 

Resolved,  T^at  the  Thirty-eighth  General  Court  of  the  Na- 
tional Society  of  Daughters  of  Pounders  and  Patriots  of  America 
urges  Congress  to  establish  an  alien-registration  bureau,  whose 
duty  It  shall  be  to  register  and  Ongerprlnt  aU  aUens  In  the  United 
States:  be  It  further 

Re$olved,  That  copies  of  these  resolutions  be  sent  to  Col.  Daniel 
W.  liacCormack.  Commissioner  of  Immigration  and  Nattintllzatlon; 
Hon.  Marcus  Coolidge;  Hon.  Robert  R.  Reynolds;  Hon.  Samuel 
Dickstein;  Hon.  Joe  stames. 

Mr,  REYNOLDS.  Mr.  President,  let  me  refer  at  this  time, 
but  briefly,  to  the  patriotic  organizations  which  are  oppo.vid 
to  the  passage  of  the  Kerr -Coolidge  bill.  I  wish  now  to  read 
ft  letter  from  the  President  of  the  American  Federation  of 
Labor,  dated  April  21,  1936,  signed  by  WiUlam  Green,  ad- 
dressed to  me.    It  reads: 

The  American  Federation  of  Labor  U  oppoeed  to  section  S  of 
the  Kerr -Coolidge  bill 

That  is  the  section  which  creates  an  Interdepartmental 
committee  and  gives  them  the  power  to  make  the  laws  of 
our  country,  taking  the  mandatory  power  from  this  body. 
That  is  the  section  around  which  the  whole  bill  has  been 
bullded.  The  elim.ination  of  section  3  would  automatically 
destroy  all  of  the  Kerr -Coolidge  bill,  which  consummation 
Is  desired  by  the  American  Federation  of  Labor. 

The  letter  continues: 

I  wish  to  emphasize  very  strongly  our  unyielding  opposition  to 
section  3  In  Its  present  form.  We  hope  and  trust  that  this  section 
of  the  Kerr -Coolidge  bill  will  be  decisively  rejected. 

Mr.  President,  let  us  see  what  the  American  Federation  of 
Ijabor  has  to  say  about  its  immigration  policy.  I  cite  Sena- 
tors respectfully  to  page  140  of  the  report  of  the  executive 
council  of  the  American  Federation  of  Labor.  Upon  the 
folder  containing  it  there  are  printed  the  words,  "Held  at 
Atlantic  City,  N.  J.,  October  7  to  19,  inclusive,  1935."  Ttie 
title  of  the  paragraph  to  which  I  refer  is  "Immigration", 
starting  on  page  140  and  running  through  the  second  para- 
fraph  on  page  141.  I  ask  that  that  be  embodied  in  the 
Record  as  a  part  of  my  remarks. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rtcord,  as  follows: 

Immigration :  The  policy  of  the  American-  Federation  of  Labor 
regarding  immigration  legislation  has  been  vigoroiisly  upheld. 
We  have  jealously  guarded  the  Immigration  statutes  which  were 
passed  at  previous  sessions  of  Congress.  All  attempts  to  weaken 
or  modify  these  immigration  statutes  have  been  opposed  and  re- 
sisted by  the  oflBcers  and  representatives  of  the  American  Federa- 
tion of  Labor.  Measures  dealing  with  Immigration  and  Immigra- 
tion restriction  were  Introduced  at  the  recent  session  of  Congress. 

One  of  these  measures  of  special  Importance  was  H.  R.  8163, 
introduced  by  Congressman  Kerr,  at  the  request  of  the  Commis- 
sioner of  Immigration.  There  were  sections  and  features  of  this 
immigration  bill  which  were  objectionable  to  the  American  Feder- 
ation of  Labor.  Fot  this  reason,  objections  to  consideration  of 
the  bill  were  Interposed  by  representatives  of  the  American  Fed- 
eration of  Labor.  Conferences  were  held  between  a  committee 
representing  the  executive  councU.  tJbe  Commissioner  of  Immigra- 
tion, and  his  representatives  In  an  endeavor  to  redraft  the  objec- 
tionable sections  of  this  bill.  No  agreement  was  reached;  conse- 
quently, the  American  Federation  of  Labor  has  remained  firm  In 
Its  opposition  to  the  enactment  of  this  bill. 

The  Kerr  bill  has  been  characterized  as  a  "deportation"  bill. 
It  Is  the  opinion  of  the  executive  council  that  it  is  designed  to 
liberalize  the  deportation  sections  of  existing  immigration  statutes. 
The  measure  was  given  support  by  those  we  have  always  known 
to  be  opposed  to  restrictive  Immigration  statutes. 

A  companion  measure  to  the  Kerr  bill  was  Introduced  In  the 
Senate  by  Senator  CooLmoE.  The  measure  has  simply  remained 
on  the  Senate  calendar  without  any  action  whatsoever.  Strong 
opposition  to  the  measure  was  manifested  by  a  very  large  number 
of  Members  of  the  United  States  Senate. 
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In  conformity  with  the  traditional  policy  of  the  American  Fed- 
eration of  Labor,  it  is  the  purpose  of  the  executive  council  to  do 
all  that  lies  within  its  jKJwer  to  strengthen  and  perfect  restricted 
Immigration  legislation  rather  than  to  modify  or  weal^en  existing 
statutes. 

Mr.  REYNOLDS.  Mr.  President,  I  take  pleasure  In  calling 
to  the  attention  of  this  honorable  body  page  851  of  the  same 
report  in  reference  to  the  Kerr-Coolidge  bill,  where  it  is 
stated: 

Because  the  Kerr  bill  contained  provisions  which.  In  the  opin- 
ion of  the  officers  of  the  American  Federation  of  Labor,  weakened 
the  Irrunigratlon  laws  already  enacted  through  the  efforts  of  the 
American  Federation  of  Labor,  it  was  opposed  in  the  form  and 
character  in  which  it  was  presented.  The  American  Federation 
of  Labor  deserves  to  be  conunended  for  preventing  the  enactment 
of  the  Kerr  bill,  as  proposed,  into  law  and  for  zealously  guarding 
the  Intmigratlon  statutes  which  this  bill  sought  to  modify.  A 
subcommittee  of  the  executive  council  conferred  with  thr  Commis- 
sioner of  ImmlgraU'-.n  and  Naturalization,  who  drafted  thin  mciui- 
ure,  and  proposed  amend m«-iit  which  if  ncrrpti'd  would  imtao  as 
a  remedy  for  the  fraturr«  nf  the  art  whirh  vcrr  highly  ohjf-rtion- 
able.  It  is  the  unalu-rablr  pun>o»M*  nt  tUo  AmrrirRu  Kfdf^ntion 
of  Labor  to  oppone  th^  fna<,tmeiji  of  thli*  mcimure  until  ll  Is 
amended  and  made  acceptable  to  the  reprencntativcs  of  labor. 

Mr.  President,  I  brlnK  t/>  the  atU'ntion  of  the  Mcmbrrs  of 
this  honorable  Ixxly  a  U"Ji-r  addresiwd  to  me  under  date  of 
March  31,  1930.  by  Theodore  O.  Holcombe.  executive  secre- 
tary of  the  Itiinilcrutiuii  Ilestrlclion  I>oarup,  (if  Bonlcnx, 
Mass.,  together  with  remarks  with  ret:ard  lo  the  po.Mtion  of 
his  league  upon  this  all-important  itubiect.  The  letter  ii 
as  follows: 

ij^MiciunoN  RsnTfticnoM  LsAflim. 

Boston.  Mom*..  March  31.  1936. 
Hon.  Robert  R.  RrrNOLDS. 

United  States  Senate.  Washtnffton.  D.  C. 

Mt  Dear  Senator  Reynolds:  We  understand  the  Kerr-Coolldgs 
bill  (8.  2969)  has  been  reported  with  amendments,  but  from  the 
sketchy  reports  that  have  appeared  in  the  press  It  does  not  seem 
that  the  amendments  are  satisfactory. 

I  hc^ie  that  you  will  be  able  to  secure  substitution  of  your  bill 
for  the  Kerr  bill  when  it  comes  up  in  the  Senate.  We  need  some 
adequate  and  comprehensive  legislation  such  as  that  In  the  Rey- 
nclds-Stames  bill  (S.  4011)  that  will  really  strengthen  our  im- 
migration and  deportation  policies,  while  at  the  same  time  making 
provision  for  really  legitimate  "hardship  cases",  if  they  exist,  in- 
stead of  legislation  that  snipes  at  the  present  policies  and  under- 
mines them  by  indirection. 

The  basic  objection  to  the  Kerr  bill  Is.  of  course,  the  discre- 
tionary features.  We  feel  very  definitely  that  if  there  are  any 
cases  in  which  discretion  appears  to  be  Justified,  that  discretion 
to  deport  or  not  to  deport  should  be  vested  solely  in  Congress, 
acting  through  special  remedial  legislation.  Deportation  of  crim- 
inals should  be  mandatory,  with  any  possible  exceptional  cases 
handled  by  Congress  in  the  same  manner  as  a  hardship  case. 
Sincerely, 

Theodore  G.  Holcombe, 

Executive  Secretary. 

I  am  also  glad  to  bring  to  the  attention  of  the  Members  of 
the  Senate  a  letter  directed  to  me  under  (fffte  of  March  31, 
1936,  by  the  president  of  the  American  Coalition,  in  which 
that  organization,  represent ".tive  of  110  different  patriotic 
American  organizations  in  this  country,  has  gone  on  record 
as  being  against  the  passage  of  the  pending  bill.  In  this 
letter  the  president  of  the  organization  sets  forth  specifically 
the  opposition  of  the  Coalition  to  each  and  every  paragraph 
of  the  Kerr-Coolidge  bill.  I  ask  that  the  letter  be  printed 
in  the  Record. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

Ttiere  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

American  Coaution, 
New  York  Ciiy,  March  31.  1936. 
Hon.  Robert  R.  Retnolds, 

Senate  Oljice  Building,  Washington,  D.  C. 

Mt  Dear  Senator:  The  latest  revision  of  the  Kerr-Coolidge  bill  Is 
wholly  unsatisfactory  to  the  American  CoallUon,  and  I  submit  for 
your  consideration  the  following  specific  comments  on  its  most 
objectionable  features: 

Section  1,  subsection  2.  grants  an  amnesty  to  all  alien  habitual 
criminals  in  the  United  States  who  have  escaped  conviction  for  an 
offense  involving  moral  turpitude  in  the  last  5  years,  although 
the  civic  authorities  are  aware  that  a  multitude  of  such  aliens 
continue  to  prey  on  the  communities  In  which  they  live.  This  fact 
Is  concl\islvely  proved  by  the  criminal  records  of  235  alien  habitual 
criminals  arreeted  within  a  period  of  15  days  in  2  of  oui  large 
cities.  (See  Memorandum  of  the  Commissioner  of  Immigration, 
published  1934.)  Under  the  provisions  of  this  subsection  of  sec- 
tion 1  an  alien  habitual  crlmiual  can  escape  deportation  for  an 
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c|lme, 

1.  subsection  4:  We  object  to  the  5-year  limitation  on 
utids  set  forth   under  subsection    (2)    of  this  section  and 
of  complete  discretionary  power  to  the  Commissioner 
Immi^atlon. 

2.  The  amendment  to  section  2  we  60  not  And  acceptable. 

see  any  reason  why  an  alien  convicted  of  crime  should 

i   90   days   for   the   mobilization   of   political    Influence 

deportation  proceedings   may   be   stayed.     It   Is   now   30 
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period  by  having  cases  against  him  nol  prossed,  pleading 

a  lesser  offense,  by  pardon,  or  release  on  ball  which  can 

Purthermore.    If    political    Influence    falls    to    secure 

frbm  deportation  by  any  one  of  these  methods,  a  suspended 

or  Imposition  of  a  fine  will  subject  the  alien  to  deporta- 

If  the  Commissioner  of  Immigration  believes  his  expulsion 

the  public  Interest.     By  the  retention  of  time  limitations 

illscretionary  power  to  stay  deportations  where  a  sentence 

is    not    Imposed,    every    possible    Inducement    Is 

the  exercise  of  political  Influence  against  the  Interests 

by  corrupt  or  supersentimental  Individuals  in  or  out  of 

In  our  Judgment  every  alien  criminal  who  is  allowed 

in  the  United  States  Is  not  only  an  ever-present  menace 

c^mmxxnlty    in   which   he   Uvea   but   he   also   constitutes   a 

contributor  of  untold  generations  of  social  defectives  to 

institutions  supported  by  the  taxpayers.     May  we  conclude 

on  this  subsection  by  stating  that    the  Commissioner  of 

has  on  many  occasions  pointed  out  the  vice  pi  time 

in  our  existing  statutes,  but.  to  our  knowledge,  he  has 

the  fact  that  this  pernicious  limitation  on  the 

deport    was   embodied    In   the   Kerr-Coolldge   bill.     (See 

74th  Cong.,  3d  sess..  p.  4.) 

1,  subsection  3  still  requires  the  Government  to  prove 

Inducement  of  gain   impelled   aa  alien  to  aid  or  assist 

ilien  to  enter  the  United  States  in  violation  of  the  Imml- 

Ipws.     An   alien   habitual    smuggler   detected   for   the    first 

easily  frame   a  successful   defense   against   deportation 

section.     However,   In  our  opinion,   the   worst   feature 

s^lon  lies  in  the  fact  that  it  would  obviously  be  Impos- 

tectire  a  conviction  for  a  conspiracy  to  commit  an  offense 

l^iaracter  against  the  United  States,  if  Congress  establishes 

"e  that  an  alien  smtiggler  may  escape  deportation  fol- 

cfcnvlctlon  of   the   alien   charged   with   illegal   entry.     The 

jiurpose  of  this  subsection  Is  to  exempt  an  alien  relative 

as  an  accessory  to  the  crime  of  illegal  entry  by 

of  his  or  her  family.     It  has  never  been  established  as 

e  of  law,  so  far  as  we  are  aware,  that  a  citizen  accessory 

after  the  fact  may  be  accorded  exemption  from  the  usual 

imposed  for  a  conspiracy  to  commit  a  crime  because  the 

cannot    prove    that    an    offense    was    committed    for 

hold  that  It  Is  against  the  public  Interest  that  aliens" 

placed  In  a  favored  category  in  respect  to  the  commls- 
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3   la  the  blanket  amnesty  clause   accorded   aliens   who 
immigration  laws.     This  section  differs  from  S.   2969 
the  limitation  of  lU  effect  to  3  years  after  the  date  of 
the   hUl.     It   would   probably   be   dlfflcult   to   find   an 
who  might  not  be  brought  within  the  scope  of  the 
•xemption   from   deportation    afforded    by   the    provisions 
section.     The  adoption  of  a  child  would  appear  to  cover 
case   which    might    arise.      The    American    coalition 
the   theory   on   which   this   section    Is   based   tends   to 
our  laws  and  law-enforcing  agencies  Into  contempt,  here 
d.     IlMiiiM  entry  Is  a  crime.     Restriction  upon  immlgra- 
the  United  States  can  only  be  maintained  If  our  laws 
ed   with   vigor,   certainty,   and   without  favor.     To  con- 
offense  of  Lllegal  entry  is  not  merely  to  breach  the  imml- 
ws;  It  Is  to  tear  them  up. 

4,  subsections   (a)    and   (b).  In  our  opinion,  are  wholly 

:o  the  public  Interest  and  extremely  unjust  to  aliens  who 

enter   the   United  States   for   permanent  residence.    In   ac- 

wlth  the  regular  procedure  set  forth  in  the  inunlgratlon 

lor  the  examination  of  aliens  abroad. 

5    The  American  CoQlltion  objects  to  the  provisions  of 

not  only  on  the  ground  that  It  grants  amnesty  to  an 

number  of  aliens  who  Illegally  entered  the  United  States. 

tecause  through  the  legalization  of  their  entry,  it  will  ma- 

ijpand  the  migration  of  relatives  who  may  enter  nonquota 

jrant   of   citizenship   to  the   alien   who    Illegally   entered. 

'  la   recognized    that   the    recortls    of    entry    prior    to    the 

the   Immigration   Act   of    1924   are   In  some   cases   not 

there  is  no  Justification  for  a  grant  of  this  exemption 

tsence  of  knowledge  as  to  the  number  of  aliens  now  in 

States.     There    is,   furthermore,    the   objection   to   this 

Illegal  entrants  since  1924  may  readily,  by  collusion 

claim    admission   prior   to    1924    and    thereby   seciire 

of    their    status,    which    would    otherwise    be    contrary 

;c   interest.     The    provisions   of   this   section    unques- 

If   adopted,    will    increase    Immigration    into   the   United 

notwithstanding    the    apparent    limitations    set    forth    In 

"      Any   estimate  of   the   number   of   persons   who   would 

to  the  quotas  vmder  the  provisions  of  section  6,  as  a 

the  legalization  of  entries  under  the  provisions  of  this 

■3Uld  be  a  pure  guess,  and  as  a  logical  sequence  any  estl- 

1he   number   of   nonquota   Immigrants   who   would   come 

Vnlted  States,  as  a  result  of  the  legalization  of  the  entry 

entrants  under  this  section,   would   be  wholly  imaclna- 
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tlve.  The  only  possible  Jtistlflcatlon  for  the  adoption  of  the 
principles  embodied  in  this  section  would  be  as  a  result  of  a  com- 
prehensive registration  of  all  the  aliens  In  the  United  States. 

SUMMAKT 

To  sum  up,  the  American  Coalition  holds  that  the  deportation 
bill,  as  reported  last  Saturday,  Is  wholly  In  the  Interest  of  thou- 
sands of  alien  habitual  criminals  convicted  of  crime  In  the  United 
States  and  also  for  the  benefit  of  alien  criminals  who  have  vio- 
lated our  Immigration  laws  through  the  commission  of  perjury, 
counterfeiting,  Impersonation,  or  who  by  other  Illegal  means  or 
devices  entered  the  United  States. 

In  conclusion,  allow  me  to  express  the  hope  that  the  Reynolds- 
Stames   bill,    which    has   been   endorsed    without    qualification    or 
reservation  by  the  American  Coalition,  may  be  substituted  for  the 
bill  reported  out  by  the  Immigration  Committee  of  the  Senate. 
Respectfully  yours, 

JoHK  B.  TarvoK. 

Mr.   REYNOLDS.    Now.   Mr.   President,   I   desire   to   call 
attention  to  a  letter  written  by  Hon.  Ray  Murphy,  national 
commander  of  the  American  Legion.     This  letter  is  dated 
March  30,  1936,  and  re?ds: 
In  re  Kerr-Coolldge  bUl. 

Mt  Dear  Senatob:  On  March  18.  1936.  I  addressed  a  letter  to  you 
setting  forth  the  objections  of  the  American  Legion  to  the  Kerr- 
CooUdge  bill.  I  have  had  called  to  my  attention  S.  2969,  which.  It  is 
my  unders^ndlng.  will  be  brought  before  the  Senate  for  Its  con- 
sideration on  Wednesday.  April  1. 

This  proposed  substitute  is  In  practically  the  same  language 
as  the  original  Kerr-CooUdge  bill  and,  in  my  Judgment,  doee  not 
strengthen  it  In  any  particular  whatsoever  so  far  as  the  alien 
problem  is  concerned. 

Ray  Murphy,  the  national  commander  of  the  American 
Legion,  continues: 
Section  3 — 

The  one  objected  to  by  the  American  Federation  of 
Labor — 

is  the  clause  which  accords  aliens  blanket  amnesty  who  violate 
our  Immigration  laws,  and  is  practically  the  same  as  that  contained 
in  the  original  bill  except  that  its  effect  Is  limited  to  3  years  after 
the  date  of  passage.  Such  a  provision  (as  set  out  In  section  3) 
could  be  easily  extended  by  Congress  indefinitely. 

Listen  to  this: 

There  is.  however,  before  the  Senate  for  Its  consideration  the 
Reynolds-Starnes  bill  (S.  4011).  which  carries  out  In  detail  the 
recommendations  of  the  American  Legion  upon  this  very  subject. 
I  hope,  therefore.  Senator,  that  you  will  oppose  vigorously  the 
proposed  amendment  In  the  nature  of  a  substitute;  and  that  the 
Senate  will  not  pass  the  Kerr-Coolldge  bill  or  this  substitute  few- 
it.  but  that  the  Senate  will  take  up  for  consideration  and  enact 
into  law  the  Reynolds-Starnes  bill. 

Mr.  President,  I  have  here  also  an  insert  which  I  occa- 
sioned to  be  put  into  the  Congressional  Record  some  days 
ago.  showing  that  the  American  Legion  in  their  annual  con- 
vention went  on  record  as  recommending: 

1.  Halting  all  Immigration  for  10  yean. 

My  bill  calls  for  cutting  it  do^^Ti  from  153.000  annually  to 
15.000. 

2.  Immediate  deportation  of  all  allen-bom  persons  who  are  mem- 
bers of  any  society,  group,  or  organization  that  proposes  to  over- 
throw the  Government  by  force  or  violence. 

3.  Immediate  deportation  of  all  destitute  aliens. 

4.  Immediate  deportation  of  all  aliens  who  have  entered  this 
country  illegaily. 

The  American  Legion  demands  that  aliens  who  are  in  this 
country  illegally,  and  who  are  usurping  the  jobs  of  poor,  un- 
employed American  citizens,  be  deported.  But  what  do  we 
find?  We  find  Colonel  MacCormack,  of  the  Immigration 
Department  of  this  Government,  thi-owing  his  fist  in  the  face 
of  the  thousands  of  the  sons  of  America  who  saved  our  coim- 
try  for  Christianity  and  democracy,  saying,  "No;  we  will  not 
listen  to  you.  What  have  you  done  for  this  country?  What 
have  you  to  do  for  this  country?" 

I  say  it  Is  an  insult  by  Colonel  MacCormack  to  the  Ameri- 
can Legion,  I  say  it  is  an  insult  by  Colonel  MacCormack  to  the 
Veterans  of  Foreign  Wars,  to  the  Disabled  Veterans  of  the 
World  War.  an  insult  to  the  thousands  of  mothers  constitut- 
ing the  list  of  delegates  to  the  Daughters  of  the  American 
Revolution  who  are  assembled  in  this  city  today,  an  insult  to 
American  motherhood,  an  insult  to  American  womanhood,  an 
Insult  to  every  soldier  who  defended  his  fiag,  an  insult  to 
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the  12,625,000  people  who  are  out  of  employment  in  this 
country  today. 

I  proceed  with  the  reading: 

5.  Compulsory  fingerprinting  of  all  persons  residing  in  the  United 
States. 

My  bill  calls  for  compulsory  fingerprinting  of  all  in  the 
United  States. 

I  next  bring  to  the  attention  of  the  Senate  a  letter  directed 
to  me  by  the  national  secretary  of  the  Sons  and  Daughters  of 
Liberty,  of  Philadelphia,  Pa.,  together  with  a  resolution 
adopted  by  that  order  in  opposition  to  the  passage  of  the 
Kerr-Coolidge  bill.  I  ask  that  the  letter  and  resolution  be 
printed  in  the  Record  as  a  part  of  my  remarks. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  letter  and  resolution  are  as  follows: 

National  Council,  Sons  and  Daughters  of  Libeett, 

Philadelphia,  Pa.,  March  14,  1936. 
Hon.  Robert  R.  Reynolds, 

Senator,  Washington,  D.  C. 

Dear  Sir:  As  national  secretary  of  the  National  Council.  Sons  and 
Daughters  of  Liberty,  I  desire  to  say  to  you  that  our  organization  of 
85.000  Americans  desire  to  go  on  record  as  being  opposed  to  the 
Kerr-Coolldge  bill  In  every  particular. 

We  as  an  organization  believe  that  this  bill  makes  It  easier  for 
aliens  to  come  into  this  country  and  remain.  It  further  exempts 
deportation  of  many  aliens  that  should  be  deported. 

At  our  last  national  council  session,  held  September  1935,  they 
adopted  the  enclosed  resolution.  No  doubt  you,  as  one  of  our 
United  States  Senators,  received  a  copy  of  It  before,  but  we  take 
pleasure  In  enclosing  another  copy. 

Wishing  you  success  In  yoiu-  fight  to  keep  America  a  fit  place  for 
Americans  to  live,  I  remain. 
Yours  sincerely, 

Matthew  Kenhst, 
National  Secretary. 

Philadelphia,  Pa.,  January  20,  1936. 
Members  of  the  United  States  Senate  and  House  of  Representatives, 
Washington,  D.  C: 
The  National  Council,  Sons  and  Daughters  of  Liberty,  in  annual 
session,  adopted  the  following  resolution,  and  instructed  the  writer, 
as  national  secretary,  to  send  copy  to  you: 

Resolution 

Whereas  the  session  of  Congress  which  recently  closed  failed  to 
take  any  action  upon  the  several  Important  bills  presented  which 
had  for  their  object  the  enactment  of  laws  providing  for  more 
stringent  enforcement  regarding  restriction  of  immigration  and  the 
deportation  of  aliens,  many  of  whom,  although  they  have  been 
living  here  for  years,  have  never  made  any  effort  to  become  citizens 
by  adoption,  are  today  being  supported  by  our  taxpayers,  while 
many  native-born  American  men  and  women  are  in  want  through 
such  a  condition;  and 

Whereas  much  of  this  laxity  has  been  caused  through  the  seem- 
ingly Indifference  of  Secretary  of  Labor  Prances  Perkins  and  her 
associates,  whose  records  pertaining  to  enforcement  of  the  present 
deportation  laws  show  a  decrease  of  more  than  40  percent  of  these 
undesirable  aliens  being  deported  as  compared  with  the  record  of 
her  predecessor,  and  even  at  this  present  time  she  is  harboring,  in 
defiance  of  the  laws,  several  thousand  of  these  deportable  aliens: 
Therefore  be  It 

Resolved,  The  National  Council.  Sons  and  Daughters  of  Liberty, 
representing  a  membership  of  upward  of  100,000,  located  In  23 
States.  In  annual  session  at  Atlantic  City.  N.  J.,  this  11th  day  of 
September  1935,  wish  to  protest  against  this  F>prsistent  violation  of 
the  laws  now  In  force  for  the  protection  of  the  land  of  our  birth  by 
Secretary  Perkins  and  assistants,  and  that  steps  be  taken  at  the 
session  of  next  Congress  to  enact  laws  which  will  remedy  conditions 
new  existing  and  protect  our  country  from  the  many  evils  now 
threatening  our  liberties  and  ovu"  American  Ideals  and  Institutions; 
and  be  it  further 

Resolved,  That  the  national  secretary  send  to  President  Roose- 
velt a  certified  copy  of  this  resolution  and  a  copy  given  to  the  pre-*. 
and  next  January  1936  a  copy  mailed  to  every  Member  of  the 
United  States  Senate  and  House  of  Representatives  at  Washington, 
D.  C. 

Yours  very  truly, 

Matthew  Kennet. 

National  Secretary. 

Mr.  REYNOLDS.  I  now  bring  to  the  attention  of  the 
Senate  a  letter  written  by  the  National  Society.  Daughters 
of  the  American  Revolution,  the  Daughters  of  the  Patriots  of 
1776,  the  letter  being  dated  March  16,  1936,  and  signed  by 
Mrs.  Paul  Scharf,  cMnmittee  secretary.  I  ask  that  the  let- 
ter, which  is  In  opposition  to  the  Kerr-Coolidge  bill,  be 
printed  in  the  Record  at  this  point. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 


The  letter  is  as  follows: 

National  Socittt,  Daughters  of  th«  Akerican  Revolution. 

March  16.  1938. 
Senator  Retnolds. 

United  States  Senate,  Washington,  D.  C. 

My  Dear  Senator  Reynolds:  The  president  general  has  referred 
to  this  committee  your  request  for  information  regarding  our 
objections  to  the  Kerr-Coolldge  bill. 

The  expressed  purposes,  to  deport  criminals  not  now  dep>ortable 
and  to  provide  leniency  for  certain  hardship  caaes,  have  a  strong 
appeal.  We,  however,  are  convinced  that  the  paasage  of  this  bill 
would  put  a  premium  on  illegal  entry  into  the  United  States  to 
the  disadvantage  of  the  law-abiding  alien  awaiting  his  turn  on 
the  quota  of  his  countr\',  that  It  would  substitute  rule  by  political 
apjxDintees  for  law  and  thereby  fiirther  break  down  respect  for 
Ia'7. 

We  want  a  law  that  persons  know  is  going  to  be  enforced. 
Hardship  cases  Involving  pure  technicalities  should  be  brought 
by  the  Bureau  of  Immigration  to  the  Congress  of  the  United 
States  for  special  leRlslation. 

We  object  to  section  3  in  its  entirety  because  of  Its  provision 
for  discretionary  ix)wer  in  the  hands  of  three  appointees  to  set 
aside  the  law  of  the  lafid.  It  is  tima  for  p>ersons  to  know  that 
the  law  Is  going  to  be  enforced  In  whatever  field  it  pertains. 

That  phase  of  this  bill  which  is  called  a  strengthening  of  the 
law  by  j>ermitting  the  deportation  of  p>ersons  not  now  deportable 
is  also  discretionary  and  so  is  not  a  strengthener  at  all.  In  its 
present  fcHm  this  bill's  only  promise  for  the  future  is  confusion, 
wire  pulling,  and  further  disrespect  for  law.  Why  should  public 
oflacials  be  subjected  to  this  performance?  Let's  have  a  law  that 
is  law. 

It  would  appear  that  this  bill  might  be  amended  so  as  to  re- 
move its  discretionary  phase,  make  provision  for  changing  the 
status  of  certain  nonquota  aliens  while  extending  the  present  law 
to  include  certain  aliens  not  now  deportable. 

Tlie  National  Society,  Daughters  of  the  American  Revolution 
has  for  a  period  of  years  endorsed  legislation  to  restrict  quotas 
to  10  percent  of  those  provided  by  the  present  law  (only  tempo- 
rarily held  to  this  fli^re  by  Executive  order  for  the  period  of  the 
depression),  to  provide  extension  of  restriction  to  the  coiuitfles  of 
the  Western  Hemisphere  and  to  provide  registration  of  aliens. 

We  have  sent  you  a  copy  of  our  National  Defense  News  for  Jan- 
uary  and   expect  to  have   a  representative   at  the  hearing   of   the 
Stamcs  bill  before  the  House  committee  on  Wednesday. 
Sincerely  yours, 

Madeleine   Scharf. 
(Mrs.  Paul  Scharf), 
Committee  Secretary. 

Mr.  REYNOLDS.  Mr.  President,  I  now  bring  to  the  at- 
tention of  this  honorable  body  a  letter,  dated  March  12, 
1936.  directed  to  me  by  Col.  George  E.  Ijamjs,  commander 
in  chief  of  Military  Order  of  the  World  War.  That  order 
is  in  opposition  to  the  Kerr-Coolidge  bill,  and  says  it  is  a 
vicious  bill.  In  connection  with  the  letter,  which  I  ask  to 
have  printed  in  the  Record  at  this  point,  I  also  ask  that 
several  resolutions  be  printed,  and  also  a  second  letter  from 
Colonel  Ijams,  dat^ed  April  1,  1936,  and  resolutions  of  the 
Military  Order  of  the  World  War  dealing  with  aliens  and 
resident  identification. 

Tlie  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  letters  and  resolutions  are  as  follows: 

Miutart  Order  oe  the  World  War, 

Washington,  D.  C.  March  12,  1936. 
Hon.  Robert  R.  Retnolds, 

Senate  Office  Bvrilding,  Washington,  D.  C. 

My  Dear  Senator  Reynolds:  The  Military  Order  of  the  World 
War  is  unalterably  opposed  to  the  Kerr-Coolldge  blU.  as  It  is  in 
direct  conflict  with  the  resolutions  adopted  on  this  very  specific 
subject  by  national  conventions  of  our  order  over  a  period  of 
years.  Otir  legislative  committee  has  so  expressed  these  views  at 
a  hearing,  not  only  this  year  but  In  prevlotis  years,  before  congres- 
sional conunlttees.  We  have  urged  that  our  representatives  in 
Congress  defeat  such  measures  when  they  come  before  them  for 
consideration  and  vote. 

We  repeat  now  what  we  have  previoiLsly  testified,  namely,  that 
we  feel  that  the  whole  basis  of  iinmigration  restriction,  which  we 
have  been  so  diligently  fighting  for  these  many  years,  either  stands 
or  falls  upon  the  action  on  the  Kerr-Coolldge  bill.  We  feel  that 
if  the  Kerr  bill  is  passed  deportation  laws  are  nullified.  We  feel 
that  we  should  either  have  a  restrictive  law,  or.  If  we  do  not  mean 
what  we  say  by  such  laws,  then  we  should  relegate  them  to  dis- 
cretionary powers,  which  is  really  nullification,  and  Invites  fa- 
voritism, political  influence,  lobbylsm.  Intrigue  as  a  basis  of  our 
national   immigration  policy  rather  than  a  law  of  the  land. 

We  are  taking  the  liberty  of  enclosing  herewith  resolutions 
adopted  at  our  last  two  annual  national  conventions  on  this  par- 
ticular subject.  You  will  note  that  they  speciflcaly  urge  the  fol- 
lowing: 

(1)  Restrict  immigration  by  90  percent. 

(2)  Registration  and  flnger-prtnting  of  Immlgranta  and  resident 
aliens. 
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r^olved.  That  the   Military   Order  of   the  World   War  In 
annual  convention  assembled  In  Miami,  na.,  October 
urge  the  following: 
Restrtctlve  Immigration  policy  reducing  our  quota  by  90  per- 
include  in  quotas  all  countries  whose  citizens  are  now 
to  acquire  citizenship  In  the  United  States. 
Registration,  flnger-prlnting.  and  other  physical  Identification 
grants  and  resident  aliens. 

naturalization  of  those  Intending  to  make  the  United 

domicile  for  any  appreciable  time,  but  that  no  one  be 

who  refuses  to  take  the  oath  of  allegiance  and  service 

States  of  America  in  time  ot  emergency  and  without 

late  deportation  of  all  aliens  Illegally  In  this  country 
^y  who  have  been  found  guilty  of  sedttloiis  or  riotous 
or  who  have  been  convicted  of  any  crime. 

and  exptilslon  from  the  United  States  of  America 
Communists.     Be  It  further 

That  Congress  be  urged  to  pass  an  act  making  the 

Party  or  any  other  party,  organization,  or  association 

the  overthrow  of  the  United  States  Government  by  force 

or    any   other    unconstitutional    means,    a   criminal 

and  provide  adequate  penalties  for  those  convicted  of 

to  any  such  organization,  or  who  individually  advocate 

ties:  be  It  further 

by  the  Military  Order  of  the  World  War  In  fourteenth 

co^ivenUon  assembled  at  Miami.  Pla..  October   14-17.   1934. 

organization    will    lend    lu   active    support    toward    the 

of  legislation  which  will  authorize  the  Department  of 

Investigate  revolutionary  propaganda  and  conununlstlc 

the  United  SUtes. 
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Is  no  compromise  by  discretionary  powers  or  otherwise, 
sincerely  yours, 

Geokgk  B.  I  jams. 
Commander  in  Chief. 


DcroaTATioN  or  nxscALXT  nrraaxD  aijxivs 

the   Government   of   the   United   States   of   America   Is 
Ifcrge  sums  of  money  to  provide  employment,  to  care  for 
and  for  other  purposes:  and 

the  money  expended  therefor  must  be  made  available 
""tlon;  and 

It  Is  reliably  reported  that  there  are  vast  numbers  of 
country  who  have  had  no  legal  right  of  entry  Into 
States:  and 

many    of    these    Illegally   entered    aliens    are    receiving 
ai^lstAnce  from  the  Federal  Government:   Now.  therefore. 


Uxat 


(ur 


by  the  Military  Order  of  the  World  War  In  national 
mbled  In  Miami.  Fla,.  October  14-17,  1934.  inclusive, 
the    Federal    Government    to    Immediately    cause    a 
made  of  all  persons  receiving  aid  or  sisslstance  through 
J  and   to  ascertain   whether  all  of   these   persons   are 
the  United  States  of  America:   and  be  It  fiirther 
That  we  urge  all  those  found  to  be  Illegally  entered 
ijmmedlately  deprived  of  aid  or  assistance  from   public 
that  they  be  deported  at  once,  thus  relieving  the  tax- 
United  States  of  the  necessity  for  supporting  these 


u:  ges 
te 

funds 


tHe 


urge  that  a  similar  survey  be  made  In  the  cases  of 
charged  with  crimes  and  misdemeanors  and  that  any 
-  found  to  be  Ulegally  in  this  country  be  immediately 
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KXSmCNT    IDCJmnCATIOM 

Ul  residents  of  the  United  States,  native  born  or  natur- 
)bllged  to  register  before  voUng:  Therefore  be  It 
That  It  shall  be  obligatory  for  all  aliens  to  so  record 
and  such  Identtflcation  to  Include  fingerprinting  and 
ary  physical  Identifications;  be  It 
by  the  MUltary  Order  of  the  World  War  In  national 
iswmbled  at  AUantlc  City.  N  J  .  September  15  to  18 
t  demands  a  carrying  out  of  the  piirpOTt  of  this  resdu- 


auzHs 


reaclved 


SMttl 


by  the  Military  Order  of  the  World  War  In  fifteenth 

contention  assembled  at  Atlantic  City.  N.  J  .  September  15 

That  It  stands  firmly  for  the  following  objectives: 

•tlon   of   aliens   foiind    guilty   of   preaching,    urging,   or 

ing  the  overthrow  of  the  United  SUtes  Government 

otherwise. 

1  laturallaaUon  of  those   Intending  to  make  the  United 

for  any  appreciable  time. 

deporUtlon  of  all  aliens  Illegally  In  this  country 

who  have  been  found  guilty  of  seditious  or  riotous 

or  who  have  been  convicted  of  any  crime,  and  the  ex- 

exclualon  from  the  United  Sutea  of  all  alien  Com- 


or 


do  I  oictle 


munisU  or  those  whose  questionable  activities  or  tendencies  are 
not  In  accord  with  our  constitutional  background,  and  a  policy 
that  will  Include  all  Americans  in  employment  to  the  exclusion 
of  others. 

MiuTAaT  Okdes  or  thi  World  Wa*. 

Washington,  D.  C.  April  1.  1936. 
Senator  RoBraT  R.  Rxtnolos. 

Senate  Office  Building.  Washington,  D.  C. 
VxAM  SKNAToa  REYNOLDS:  I  hasten  to  respond  to  your  letter  of 
March  31  and  to  say  that  the  King  amendment,  known  as  S.  2969. 
submitted  In  the  nature  of  a  substitute  to  the  Kerr-Coolldge  bill, 
has  not  changed  the  attitude  of  the  MUlUry  Order  of  the  World 
War  toward  the  entire  proposition.  May  we  take  the  liberty  of 
referring  to  you  the  two  resolutions  adopted  at  our  last  national 
convention,  which  calls  for  the  immediate  deporUtion  of  all  aliens 
from  this  coiintry. 

Very  sincerely  yours, 

Oborgk  E  Ijams. 

Commander  in  Chief. 

A1.IXN* 

Be  it  resolved  by  the  MlllUry  Order  of  the  World  War  In  fifteenth 
annual  convention  assembled  at  Atlantic  City.  N  J  .  September  15 
to  18.   1935,  that  It  sUnds  firmly  for  the  following  objectives: 

1  Depc-utlon  of  aliens  found  guilty  of  preaching,  urging,  or 
otherwise  abetting  the  overthrow  of  the  United  SUtes  Government 
by  force  or  otherwiae. 

a  Early  naturalization  of  thoae  intending  to  make  the  United 
States  a  domicile  for  any  appreciable  time. 

3.  Immediate  deportation  of  all  aliens  Illegally  In  this  country 
and  any  aliens  who  have  been  found  guilty  of  seditious  or  riotous 
propaganda  or  who  have  been  convicted  of  any  crime,  and  the  ex- 
ptilslon  and  exclusion  from  the  United  States  of  all  alien  Com- 
munists or  those  whose  questionable  activities  or  tendencies  are 
not  in  accord  with  our  constitutional  background,  and  a  policy 
that  will  include  all  Americans  in  employment  to  the  exclusion  of 
others. 

aiaiBKjrr  mumncATiow 

Whereas  all  residents  of  the  United  Sutes.  native  bom  or  natu- 
ralized, are  obliged  to  register  before  voting:  Therefore  be  It 

Resolved.  That  It  shall  be  obligatory  for  all  aliens  to  so  record 
themselves:  and  such  Identification  to  include  fingerprinting  and 
other  necessary  physical  Identifications;   be  It 

Resolved,  by  the  MlllUry  Order  of  the  World  Wai-  In  national 
convenuon  assembled  at  Atlantic  City,  N.  J  .  September  15  to  18. 
1935.  That  It  demands  a  carrying  out  of  the  puriwrt  of  this 
resolution. 

Mr.  REYNOLDS.  I  further  brtng  to  the  attention  of  the 
Senate  a  letter  signed  by  Edwin  S.  Bettelheim.  Jr..  legisla- 
tive chairman.  Military  Order  of  Foreign  Wars  of  the  United 
States,  in  which  he  states  that  he  is  in  accord  with  every- 
thing in  the  Reynolds-Stames  biU  and  Is  in  opposition  to 
everything  in  the  Kerr-Coolidge  bill.  I  ask  that  the  letter 
be  printed  in  the  Rccoro  at  this  point. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  ia 
so  ordered. 

The  letter  is  as  follows: 
MujTAXT  Oaon  or  PoaBON  Wabs  or  th«  Umrra  Statts. 

National  CoMMAMDOtT. 
„         „  March   17,  1939. 

Hon.  RoBXjrr  R.  Rktnolos. 

Senate  Office  Building.  Washington.  D.  C. 

DxAa  SxNAToa:  I  am  pleased  to  advise  you  that  the  niattonal 
commandery  and  all  local  commanderiee  throughout  the^U«ite<l 
States  are  heartily  In  favor  of  any  bill  which  will  include  any  or 
all  of  the  following  mandates  of  our  order: 

1.  Registration  of  all  aliens  and  ImmlgranU.  Including  finger- 
printing and  photographing  and  other  recording. 

3    Deportation  of  all  aliens  illegally  m   this  country. 

3.  DeporUtlon  of  all  aliens  convicted  of  crime  or  felony. 

4.  Reduction  of  inunigratlon  quotas. 

5  DeporUtlon  of  Indigent  aliens  until  such  time  as  our  own 
citizens  are  In  employment  and  off  relief  rolls. 

a.  DeporUtlon  of  those  aliens  who  seek  or  advocate  the  over- 
throw of  the  Oovemmenl  of  the  United  States  by  force  or  violence. 

Edwin  S.  BrrrKLmiM.  Jr., 

Legislative  Chairman. 

Mr.  REYNOLDS.  I  now  a^k  to  have  printed  In  the  Ricord 
at  thia  point  a  resolution  adopted  unanimously  by  the 
Thirty-sixth  Annual  State  Conference  of  the  Daughters  of 
the  American  Revolution  of  the  State  of  Michigan.  Between 
twenty  and  thirty  thousand  aliens  cross  the  border  annually 
Into  the  SUte  of  Miclilgan.  which  ia  so  ably  represented  by 
Ita  two  diatlngulshed  Senators  [Mr.  Couzeks  and  Mr.  Vaw- 
DEKBikcl,  ior  whom  I  have  the  greatest  affection  by  reason 
of  their  ability  and  their  intereat  In  everything  pertaining 
to  the  welfare  of  the  country.  I  ask  that  thia  resolution  be 
printed  in  the  Rxcoao  at  thia  point  to  ahow  where  the  Daugh- 


^ 
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ters  of  the  American  Revolution  of  the  State  of  Michigan 
stand. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  resolution  is  as  follows: 

Resolution  passed  unanimously  by  the  Thirty-sixth  Annual  SUte 

Conference  of  the  Daughters  of  the  American  Revolution  of  the 

State  of  Michigan 

Whereas  the  Kerr-Coolldge  bill  now  before  the  United  States 
Congress  permits  the  naturalization  after  10  years  of  aliens  who 
have  entered  the  country  Illegally  and  places  the  power  of  de- 
porUtlon in  the  hands  of  one  person  or  commission  instead  of  in 
Congress:  and 

Whereas  It  is  difficult  to  apprehend  and  convict  alien  criminals 
without  knowledge  of  their  movemcnU  and  proof  of  their  Identity; 
and 

Whereas  the  Starnes-Rejmolds  bill  will  protect  the  rights  of  citi- 
zens of  the  United  States  by  restricting  Immigration  and  for  pro- 
viding penalties  for  law  violations:  Therefore 

1.  Renolved,  That  the  Michigan  Daughters  of  the  American  Revo- 
lution give  their  support  to  the  Stames-Reynolds  bill  and  oppose 
the  Kerr-Coolldpe  bill;  and 

3.  Resolved,  TTiat  this  society  favor  the  registration  and  finger- 
printing of  all  aliens  now  in  the  United  States  and  of  any  who 
enter  in  the  future. 

Mr.  REYNOLDS.  I  also  ask  to  have  printed  in  the  Rec- 
ord a  letter  from  B.  Porter,  acting  secretary  of  the  Maryland 
State  Society,  Daughters  of  Pounders  and  Patriots  of  Amer- 
ica, in  which  they  go  on  record  as  supporting  the  Reynolds- 
Stames  bill. 

The  PRESIDEJNT  pro  tempore.  Without  objection,  it  ia 
so  ordered. 

The  letter  is  as  follows: 

Maryland    Gtati    SocnrrT, 
Daucrtzrs  or  Foundexs  akd  Patsiotb  or  Amxkica, 

Afarc;i   13,  1936. 
Senator  Robbrt  R.  Retwolds. 

Senate  Office  Building,   Washington,  D.  C: 
The  Maryland  SUte  Society.  Daughters  of  Pounders  and  Patriots 
of  America,  wishes  to  go  on  record  as  endorsing  in  every  particular 
the    Reynolds-Starnes    Immigration    restriction,    alien   deportation, 
and  replstratlon  bills,  S.  4011  and  H.  R.  11172. 
Sincerely, 

B.  Porter, 
Acting  Secretary.  Greentoay  Apartments.  Baltimore,  Md. 

Mr.  REYNOLDS.  I  have  here  a  letter  directed  to  me  by 
the  New  York  chapter  of  Colonial  Order  of  the  Acorn,  signed 
by  C.  Wickliffe  Throckmorton,  chancelor.  New  York  City, 
dated  March  16,  1936,  in  which  that  order  places  itself  in 
opposition  to  the  passage  of  the  Kerr-Coolidge  bill.  I  ask 
that  the  letter  be  printed  in  the  Record. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

The  letter  is  as  follows: 

New  York  Chapter  or  Colonial  Order  or  the  Acorn, 

hew  York  City,  N.  Y..  March  16,  1936. 
Hon.  Robert  R.  Retnolos. 
United   States  Senate, 

Senate  Building.  Washington,  D.  C.\ 
Dear  Senator  Retnolds:  Mr.  John  B.  Trevor,  president  of  the 
American  Coalition,  has  advised  me  under  date  of  the  14th  Instant 
that  you  were  anxious  to  hear  from  this  order  an  expression  of  Its 
views  on  the  proposed  Kerr-Coolldge  bill;  as  chancelor  of  the 
New  York  Chapter  of  the  Colonial  Order  of  the  Acorn  It  gives  me 
pleasure  to  have  the  opportunity  to  express  the  objections  of  this 
order  to  this  most  objectionable  bill: 

1 .  It  grants  discretionary  power  to  a  proposed  Interdepartmental 
committee,  to  allow  convicted  alien  criminals  of  the  most  dan- 
gerous classes  to  remain  In  the  United  States  for  purely  sentimen- 
tal reasons.  We  have  had  enough  of  this  under  Miss  Perkins,  who 
has  for  3  years  disregarded  the  mandatory  laws  directing  the 
deportation  of  certain  aliens.     It  should  be  stopped. 

2.  It  granU  to  this  committee  power  to  allow  an  alien  who  is 
in  the  United  States  In  violation  of  the  law  to  escape  deporU- 
tlon, If  he  has  a  relative,  even  by  marriage  or  adoption.  In  this 
country.  In  fact,  the  bill  aids  the  ImporUtlon  of  aliens  rather 
than  the  deportation.  We  have  far  too  many  aliens  in  this 
country  already  without  aiding  them  to  enter  on  filmsy  excuses. 

3.  It  granU  broad  discretionary  power  to  the  Commissioner  of 
Immigration  to  permit  an  alien,  admitted  for  a  temporary  stay, 
to  remain  In  the  country  permanently,  thus  avoiding  the  usual 
strict  examination  required  abroad,  by  law,  for  aUens  seeking  to 
enter  the  United  SUtes  for  permanent  residence. 

4.  In  my  opinion  the  Kerr-Coolldge  bill  nullifies  the  penal 
provisions  of  the  present  law  which  was  drafted  to  protect  our 
country  from  an  Influx  of  aliens. 

8.  In  general  we  are  opposed  to  the  Kerr-Coolldge  bill  becatise 
It  is  supported  by  Secretary  Perkins,  who  by  her  actions  has 
shown  her  desire  to  retain  undesirable  aliens  in  this  country,  and 
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by  her  admission  of  Emma  Goldman.  Henri  Barbusse.  and  other 
well-known  Communists  to  lect\ire  throughout  the  United  States 
and  to  spread  the  doctrine  of  communism  freely  among  our  citi- 
zens, has  plainly  indicated  her  radical  opinions. 

In  closing  I  want  to  again  assure  you  that  the  membership  of 
the  Colonial  Order  of  the  Acorn  is  unanimously  against  the  Kerr- 
Coolldge  bill. 

Yours  sincerely, 

C.  WiCKLirrE  Throckmorton, 

Chancelor. 

Mr.  RE'i'NOLDS.  I  ask  to  have  printed  in  the  Record 
two  letters  from  the  Military  Order  of  the  Loyal  Legion  of  the 
United  States,  signed  by  the  commander  in  chief,  William 
Innes  Forbes,  in  which  Ls  stated  the  support  of  that  organi- 
zation for  the  Reynolds-Starnes  bill  and  opposition  to  the 
Kerr-Coolidge  bill. 

The  PRESIDING  OFFICER,  Without  objection,  it  is  so 
ordered. 

The  letters  are  as  follows: 

Mtlitart  Order  or  the  Lotal  Leciow 

or  THE  Untted  State-s 

COICMANDERT     IN     CHICr. 

PhUadelphia,  March  23,  1938. 
Hon,   Robert   R    Retnolds, 

United  States  Senate,  Washington,  D.  C. 

Dear  Sir:  Consideration  has  been  given  by  this  order  to  the 
Reynolds-Starnch  deportation  bill.  8.  4011.  which  Is  at  this  time 
before  the  Congress  of  the  United  States  for  lU  consideration  and 
action. 

ThP  provisions  of  this  bill  bearing  upon  the  question  of  emij^ra- 
tlon  and  deportation  have,   in  our  opinion,  long   been  needed. 

The  bill  fillB  in  many  Inadequacies  of  the  present  law,  and  In 
periods  such  as  the  world  Is  facing  today  we  believe  that  It  is  highly 
essential  that  our  Government  have  a  complete  and  comprehensive 
check-up  available  concerning  citizens  of  other  countries,  not  only 
of  those  within  our  borders  at  the  present  time  but  also  of  those 
who  may  come  in  in  the  futtire. 

We  urge  that  you  use  your  best  efforts  as  our  represenUtlve  to 
lend  yoxir  active  support  In  having  this  proposed  bill  become  a 
law  of  the  land. 

Respectfully  submitted.  Wm.  Innes  Forbes. 

Comm.ander   in   Chief. 


MnjTART  Order  or  the  Lotal  Lbqion 

or  the  Unfted  States. 
Commandery  or  the  State  or  Pennsylvania, 

Philadelphia.  March  23.  1939. 
Hon.  Robert  R.  Retnolds, 

United  States  Senate,  Washington,  D.  C. 
Dear  Sm:  The  MUlUry  Order  of  the  Loyal  Legion  of  the  United 
States.  Commandery  of  the  State  of  Pennsylvania,  has  given  iU 
careful  consideration  to  the  Kerr-Coclidge  bill,  H.  R.  8163  and  S. 
2969,  which  interests  Itself  in  the  subject  of  immigration  and  de- 
portation. This  bill,  we  understand,  is  before  the  Congress  of  the 
United  SUtes  at  the  present  time. 

1.  It  Is  the  consensus  of  this  organization  that  this  bill,  instead 
of  being  of  ultimate  benefit  to  the  welfare  of  the  citizens  of  the 
United  States.  j>ermlLs  many  exceptions  to  the  Inadequate  u?nal 
provisions  of  the  present  law,  which  was  drafted  to  protect  our 
country  from  the  Influx  of  aliens. 

2.  It  grants  broad  discretionary  power  to  an  appointive  Inter- 
departmental committee,  thus  this  committee  may.  In  Its  discre- 
tion, greatly  nullify  all  laws  governing  Immigration  and  deporta- 
tion. 

3.  It  is  our  opinion  that  the  Kerr-Coolldge  bill  Is  Inadequate. 
Strictly  speaking.  It  would  not  be  a  law  governing  Immigration  and 
deporUtlon,  but  a  law  which  would  create  an  appointive  commit- 
tee who  would  become  a  law  unto  themselves  Insofar  as  the  indi- 
vidual question  of  Immigration  and  deportation  is  concerned.  It 
would  permit  an  undesirable  Increase  of  aliens. 

For  the  above  reasons,  we  wish  to  go  on  record  as  requesting 
that  you  use  your  good  offices  to  prevent  this  proposed  legislation 
from   becoming   a   law. 

Respectfully   submitted. 

Wm.  Innes  Forbes,  Commander, 

Mr.  REYNOLDS.  I  have  here  a  letter  from  the  National 
Association  of  Letters  Carriers,  Asheville,  N.  C.  dated  March 
31,  1936,  in  which  they  take  their  stand  in  support  of  the 
Reynolds-Starnes  bill.  I  ask  that  the  letter  be  printed  in 
the  Record  at  this  point. 

The  PRESIDING  OFFICER.  Without  objection,  it  la  so 
ordered. 

The  letter  is  as  follows: 

National  Assocution  or  Letter  Carriers, 

Branch  No.  248, 
Asheville.  N.  C.  March  31,  1939. 
Hon.  Robert  R.  Retnoijds. 

Senate  Building,  Washington,  D.  C. 
Dear    Senator    Reynolds:  We    the    members    of    the    Asheville 
Branch,  No.  248.  National  Association  of  Letter  Carriers,  having  a 
membership  of  46  and  100  percent  organized,  wish  to  express  to 
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•pfirvdAtloQ  and  oommend  you  upoo  ytmr  it&sd 
tonlgn   tnuxUgrmtlon. 

Uiii   btt   of  l«^ialaUon  to  tw  •  correcUvc   of   m&ny 

gT«at   tmportJLncc    to   th«   Amerlcmn    laixnlng   public. 

iave    the    uiidiTlded   mxpport   of   every    true    American 


o' 


Mr 

due  tors, 
BokUers, 
on  record 
favor  of 

I  bring 
1.  1936 
tive 
printed  in 

The 
ordered 

The 


ke4p  up  the  good  work,  for  we  are  for  you  100  percent. 
Very  jUnoenlj  yours. 

CoMMrrm  on  Lccislatton. 
Cmas.  M    GAaoNxa.  CKairman, 
JoHW  A.  BErvs».  Committeeman, 
HATfg  Foana.  Committeeman. 

REtNOLDS. 


Letter  carriers,  railway  engineers,  con- 

fli^emen.  brakemen,  the  Daughters  of  Patriots,  the 

branch  of  the  military  in  America,  have  gone 

Eis  being  opposed  to  the  Kerr-Coolidge  bill  and  in 

Reynolds-Stames  bllL 

o  the  attention  of  the  Senate  a  letter  dated  April 

from  W.  C.  Hushing,  national  legislative  representa- 

Pederation  of  Labor,  and  I  ask  that  it  be 

the  Record  at  this  point. 

PRtSIDING  OPnCER.     Without  objection,  it  is  so 


tiie 


Amei  loan 


letter  is  as  follows: 


Hon.  RoBKK^ 
Senate 

Mt    Dkab 
Coolldge 
country 
the  meaaxule 
country 
entry  and 
by  8«curmg 

While 
peimlt  the 

law  and 

mlsalwMT 

mlt 

who  enters 

mlaaloner 

prove 

of  alien 

hide  Its 

The 
section  3 
ences 
ment  In  an 
of  the  bm. 
purpose 
bill  are 

For 
•gainst 
Hous*  and 
on  4m««s 
93M.  aiul 
Immigratl 
to  my 
07M  on 
before  the 
1936    and 
on  the 

The 
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bill 


Uli  tgally 


gl7e 
cf 
practlcEilly 
rs  I 
cf 
recoil  unendatlons 
criminals. 
re«l 
Axn<  rtcan 


AMKXICAM     PCDKHATIOir     OT    LjkMOM. 

Washington,  D.  C,  ilprU  1.  1939. 

R.  RirrMOUM, 

Office  Building.  WasMngton.  D.  C. 

Senatob:    Through   systemAtlc    misrepresentation    the 

S.    2969.    has  been   placed    before    the   people   of   the 

a  deportation   bill.     The  fact  U  that  the   Idea  behind 

Is  to  permit  Immigrants  who  have  or  will  enter  the 

to  remain   here.     It  puts  a   premium  on   iUegal 

ill  bar  Immigrants  who  are  willing  to  observe  the  laws 

visas  abroad  and  coming  here  throxigh  legal  channels 

advocates  of  the  bill  contend  that  Its  purpose  Is  to 

remalnlni^    In    this   country   of   3.863    Inunlgrants   who 

country   Illegally,  the  fact  Is  It  will  be  a  permanent 

to   an   liiterdepartraental   committee   and  the   Coni- 

Immlgr»tlon    and    Naturalization   the   power    to    per- 

every  Illegal  entrant  to  remain  In  the  country  or 

at  any  time  In  the  future      It  also  permits  the  Com- 

ImmlKratlon  and  Natiirallzatlon  to  approve  or  dlsap- 

of  Judges  of  courts  re<rardlng  deportation.'? 

It  is  designated  a  deportation  bill  In  order  to 

purpose  and  so  secure  support  It  does  not  deserve. 

Federation    of    Lat>or    Is   very    much    opposed    to 

7hich  Ls  the  heart  of  the  measure,  and  many  confer- 

held  without  avail  with  officials  of  the  Labor  Depart- 

endeavor  to  reach  agreement  on  this  and  other  features 

In  fact,  to  strl^  out  section  3  would  destroy  the  real 

the   measure.     The   discretionary   features  of   the 

objectionable. 

objections   of   tlie   American   Federation   of  Labor 

bUl   and   preceding  bills  of   a  similar   nature   In   the 

8«Date.  you  are  respectfully  referred  to  my  testimony 

and    133  of  the  hearings  on  H.   R.  9518.  9364.  9305 

t|367.  which  were  held  before  the  House  Committee  on 

and   Naturalization  on   May   8.   9.   and    10.    1934;    also 

on  page  114  before  the  same  committee  on  H.  R. 

9.  10.  and  11.  1934;  also  to  my  testimony  on  page  6 

lienate  Immigration  Committee  on  8.  2969.  February  24. 

fay  testimony  on  March  3   before  the  sanxe  committee 

bill  on  page  149  of  the  hearings. 

above    lie    against    the    substitute 
by  flHUitor  Kimg  on  March  30. 
ly  yotiTS. 

W.  C.  HuaHiwu. 
National  Legislative  Representative. 

American   Federation   of   Labor. 

Mr.  RETNOLDS.     Mr.  President.  In  connection  with  the 
letter  from  Mr.  Hushing,  I  also  ask  to  have  printed  another 


behind 
Tfi  y 

com]  >lete 
tht» 


Its 


lc:i 


testimony 


objictlatis    BMBUoKied 


letter  dat^d   April  2.   1936.  from 
Ifattdows. 

There  being  no  objection,   the 
printed  in  the  Rzcord,  as  follows: 


W.  C.  Roberts  and  S.  P. 


letter  was  ordered  to  be 


AFBn.  2.  1936. 


Ron.  RoBzajr  Ritnolos. 

United  States  Senate. 

Dkab  Soikroa:  The  imderslgned.  with  Mr.  W.  C.  Hushing,  consti- 
tute the  lef  Islatlve  committee  of  the  American  Federation  of  Labor. 

We  wish  rou  to  iLnow  that  we  concxu'  fully  in  the  letter  he  wrote 
you  AprU  1|  1^36.  objecting  to  the  Coolldge  bill.  8.  2969 

W.   C     ROBTKTS. 
8.     P.     MZAIX3WS. 

REYNOLDS. 


I  also  ask  that  a  letter  from  the  Flushing 
lepublican  Club  be  pnnted  in  the  RtcoRO  at  this 


Mr. 

Women's 
point. 

The  PRjESmiNG  OFFICER.     WUho^  objection,  it  la  so 
ordered. 


The  letter  is  as  follows: 


The  undersigned  hereby  oertlfles  that  she  la  clialrman  of  Ugtsla* 
tlon  of  th«  Fltiahlng  Woman's  Republican  Club  and  that  the  fol< 
lowing  Is  a  true  and  correct  copy  of  a  certain  resolution  of  ihs 
Flushing  Women's  Republican  Club  duly  adopted  In  accordance 
with  the  bylaws  and  recorded  In  the  minutes  of  a  meeting  of  said 
Flushing  Women's  Republican  Club  held  on  the  11th  day  of  March 
1930  and  not  subsequently  rescinded  or  modified:    Be  It 

Resolved.  That  we  unanimously  endorse  the  Beynolds-Stames 
Immigration  restriction  and  alien  deportation  regulation  bUl,  8. 
4011 

In  witness  whereof  I  have  hereunto  subscribed  my  name  this 
nth  day  of  March  193«.  LAvnm  F    OcwBarr. 

Chairman  of  Le^fislation. 

Mr.  REYNOIJ3S.  I  also  ask  that  a  letter  from  M.  A. 
Harlan,  national  commander  of  the  Disabled  American  Vet- 
erans of  the  World  War.  be  printed  in  the  Record  at  this 
point.  That  organization  states  its  opposition  to  the  Kerr- 
Coolidge  bill. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows 

DxsABLxo  AMzaicAir  VrrxKANS  or  th*  Woeij>  W&a. 

Washington,  D.  C.  AprU  6.  193$. 
Hon.  RoBmrr  R.  RmtoLDa. 

United  States  Senator.   Wa»hin0on.  D    C 

Mt  Dxas  Sknatos  Rstnou»:  The  Dli>abled  American  'Veterans  Is 
determinedly  in  favor  of  the  deportation  of  alien  criminals  from 
this  country.  When  these  forelRners  sought  haven  on  our  shores. 
It  was  with  the  distinct  understanding  that  they  would  strive  to 
become  worthy  citizens.  Falling  In  this  agreement,  they  forfeit 
any  right  to  our  protection. 

At  any  time  the  presence  of  these  thousands  of  undesirables 
would  l>e  serious  enough,  but  to  have  them  tn  this  country  either 
living  on  aime  or  on  the  relief  rolls  or  occupying  Jot>s  to  which 
real  Amertcaiu  are  entitled  presents  a  situation  that  Congress 
should  not  hesitate  to  meet  In  the  most  aggressive  manner 
possible. 

Those  really  seeking  to  remedy  this  slttiatlon  by  afllrmatlve 
action  should  have  no  hesttance  in  having  enacted  a  law  so  une- 
quivocal as  to  meet  the  crisis. 

It  Is.  therefore,  for  that  reason  that  I  am  again  writing  you  to 
put  the  D.  A.  V.  squarely  on  record  behind  your  blU  for  manda- 
tory deportation  rather  than  leaving  deportation  to  the  decUlon 
of  some  subordln'ste  committee  handling  the  Individual  case. 

With  a  sincere  hope  that  you  will  be  successful  in  your  present 
fight.  I  have  the  honor  to  t>e. 

Most   respectfully,  M    A    Hamjiw. 

Sational    Commander. 

Mr.  REYNOLDS.  I  bring  to  the  attention  of  the  Senate  a 
telegram  from  several  organizations  In  Ohio  endorsing  the 
Stames-Reynolds  bill,  which  I  ask  to  have  printed  in  the 
Record  at  this  point: 

"niere  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

CiKciNNATT.  Omo,  MoTch  30,  1936. 
Senator    Rosnrr   R    Ritwoujs: 

State  Council.  Ohio,  Junior  Order  United  American  Mechanics; 
National  Council.  Daughters  of  America:  State  Council.  Ohio. 
Daughters  of  America,  endorse  the  Stames-Reynolds  bill  aiul  re- 
quest It  be  given  favorable  consideration   promptly. 

John  J.  Weltzel.  chairman.  R  F  Pox,  John  Rolf.  State 
Legislative  Committee  of  Ohio  Junior  Order  United 
American  Mechivnlcs:  Sallle  W  Lake.  Virginia  Stuckey, 
National  Legislative  Cocnmlttee.  Daughters  of  America; 
Catherine  Cypher.  Mary  Sanson.  State  Legislative  Com- 
mittee of  Ohio  Daughters  of  America. 

Mr.  REYNOLDS.  I  have  here  a  letter  and  two  telegrams, 
as  well  as  a  memorandum,  from  the  National  Council,  Junior 
Order  United  American  Mechanics.  Philadelphia,  Pa.,  an 
organization  with  a  membership  of  500.000,  statmg  its  vigor- 
ous opposition  to  the  Kerr-Coolidge  bill.  Tliat  organization 
Is  vigorously  opposed  to  every  single  section  in  the  Kerr- 
Coolidge  bill  which  would  open  up  the  floodgates  for  imml- 
grants  to  come  into  this  country  or  to  slip  acro6s  our  borders 
and  be  permitted  to  remain  here  I  ask  that  the  letter  and 
telegrams  be  printed  in  the  Record. 

There  being  no  objection,  the  telegrams  and  letters  are 
printed  in  the  Record,  as  follows: 

Paxuu>su>HiA.  Pa..  March  31,  1936. 
Hon.  RoaKET  R.  Rctnoum. 

United  States  Senator 
Please  vote  against  the  modified  Kerr-Coolidge  bill.     It  Is  still 
unsatisfactory.     The  Junior  Order  is  for  the  Reynolds-Stames  bUl. 
Naticnai.  Board  or  Omcxas. 

Jt:mos  Oaocx  UirrrsD  Amkucax  Mkcbamics. 
James  L.  Wilmxth,  National  Secretary. 
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Fhiladelphia,  Pa.,  April  1.  1936. 
Hon,  Roswrr  R.  Rmtoi.os. 

United  Statet  Senate: 
Tour  letter  received  this  morning.  Substitute  bill.  8.  2969,  too 
lll>eral  In  conferring  power  on  Commissioner  General  of  Immigra- 
tion to  stay  deportation  In  subsections  2  and  4  of  section  1  on 
grounds  of  public  interest.  Section  3  entirely  too  liberal  in  treat- 
ment of  IHepally  entered  aliens.  We  oppose  section  4.  and  espe- 
cially subsection  3  thereof.  Section  5  does  not  go  far  enough. 
Compulsory  repl.'^tration  of  all  aliens  in  the  United  States  should 
be  made  as  provided  In  Stames-Reynolds  bill.  We  oppose  creation 
of  Interdepartmental  committee  and  the  delegation  of  so  much 
power  to  the  same.  Piease  vise  your  best  efforts  to  defeat  the 
original  or  the  amended  substitute,  S.  2969. 

Junior  Orski  UNmD  American  Mechanics, 
Jamxb  L.  Wn-METH,  National  Secretary. 


National  Councti., 
Jmnon  Order  United   American   Mechanics, 

Philadelphia.  AprU  2.  1936. 
Hon.   Robert  R    Retnolds, 

United  States  Senate.  Washington.  D.  C. 
DXAR  Senator  Reynolds:  The  Junior  Order  United  American 
Mechanics,  a  patriotic,  fraternal,  beneficial  society,  with  headquar- 
ters in  the  city  of  Philadelphia,  and  organized  councils  or  lodges 
In  42  States  of  the  Union,  with  a  combined  and  affiliated  memljer- 
shlp  of  approximately  a  half  million  native-born  citizens,  respect- 
fuUy  submits  the  following  views  en  S.  2969.  as  amended  and  sub- 
stituted, and  submitted  to  the  Senate  by  Senator  Kino,  on  behalf 
of  the  S^nate  Committee  on  Immigration: 

sscnoN  1 

Section  1.  subsection  2  should  be  amended  by  strilting  out  all 
of  the  paragraph  following  the  word  "turpitude"  in  line  3  of 
said  subsection.  The  amended  subsection  2  wlU  then  read  as 
follows : 

(2)  "has  Ijeen  convicted  in  the  United  States  within  5  years  of 
the  institution  of  deportation  proceedings  against  him  of  a  crime 
Involving   moral  turpitude." 

We  submit  that  this  change  should  be  made  for  two  reasons: 

1.  The  remainder  of  this  subsection  2  places  a  premium  to  an 
alien  convicted  of  crime  Involving  moral  turpitude,  whose  sentence 
of  Imprisonment  was  arrested. 

2.  It  leaves  the  deportation  of  such  a  convicted  alien  subject  to 
the  findings  of  the  Commissioner  of  Immigration  and  Naturaliza- 
tion and  then  such  deportation  must,  in  the  Judgment  of  the 
Commissioner  General,  be  in  the  public  Interest. 

We  do  not  believe  It  to  be  sound  administrative  law  to  permit 
an  executive  officer,  such  as  the  Commissioner  General  of  Immi- 
gration and  Naturalization  to  stay  deportation  of  an  alien  con- 
victed of  crime  Involving  moral  turpitude,  regardless  of  whether 
the  sentence  was  imposed  or  not.  It  is  his  duty  to  enforce  the 
law,  and  It  seeme  to  us  that  the  authority  to  t>e  conferred  by  this 
section  should  be  eliminated. 

Aliens  convicted  of  such  crimes  should  l>e  deported  without 
authority  reposing  in  any  executive  officer  to  set  the  conviction 
aside,  on  tlie  grounds  of  public  Interest. 

We  submit  that  subsection  3  of  section  1  of  the  substituted  bill 
la  faulty  In  Its  provisions  and  should  be  amended  as  follows: 

(3)  "knowingly  atnd  for  gain,  at  any  time,  either  before  or  after 
the  passage  of  this  act,  encouraged.  Induced,  assisted,  or  aided  any- 
one to  enter  the  United  States  in  violation  of  law." 

We  do  not  understand  why  an  alien  who  is  encouraging  another 
alien  to  violate  the  law  should  be  allowed  or  permitted  to  commit 
more  than  one  deportable  offense  before  being  deported.  The 
second  part  of  this  subtsection  3  certainly  extends  to  an  alien,  I 
aiding  or  aix'tllng  another  person  to  enter  the  United  States,  in 
violation  of  law.  opportunity  to  commit  more  than  one  offense 
after  the  date  of  the  passage  of  the  act.  In  our  judgment  an 
alien  who  assists  another  to  come  Into  this  country  and  to  break 
the  laws  should  be  immediately  deported,  and  there  should  be 
no  clemency  whatever  extended  after  the  passage  of  the  act.  We 
submit  that  the  above  amendment  will  make  subsection  3  really 
worth  while. 

We  object  to  subsection  4  of  section  1.  and  especially  the  latter 
part  thereof,  in  which  the  Commissioner  of  Immigration  and 
Naturalization  is  given  discretion,  so  far  as  public  interest  is  con- 
cerned. The  natural  inference  is  that  if  the  Conm:ilssloner  of 
Immigration  and  Naturalization  should  find  that  the  deportation 
is  not  In  the  public  Interest,  he  could  then  stay  or  stop  the  same. 
This  particular  part  of  section  4  Is  vague  and  It  certainly  vests  In 
the  Commissioner  of  Immigration  and  Naturalization  an  Implied 
authority  which  could  easily  t>e  abused.  We  suggest  that  all  after 
the  word  "imprisonment"  In  the  fifth  line  of  subsection  4  be 
eliminated. 

SECTION     2 

We  do  not  like  that  part  of  section  2  which  Immunizes  par- 
doned aliens  who  have  been  convicted  of  crime.  We  think  this  is 
too  broad.  If  It  should  he  found  that  an  aMcn  was  pardoned  be- 
cause of  false  Imprisonment  or  fcr  other  good  causes  we  should 
not  object,  but  as  it  now  stands  all  pardoned  aliens  who  were 
convicted  of  crime  would  be  permitted  to  remain  in  this  country. 
We  think  this  Is  entirely  too  broad. 

We  submit  that  section  2  is  faulty,  wherein  it  requires  the 
Commissioner  of  Immigration  and  Naturalization  to  approve  the 
recommendatujn   of   a   Judge   of   a   cotirt   who   has   recommended 


clemency  for  a  convicted  alien.  It  seems  a  strange  procedure 
that  the  head  of  a  bureau,  such  as  that  of  the  Immigration  and 
Naturalization,  should  be  permitted  to  pass  Judgment  on  the 
recommendations  of  courts  of  justice  for  leniency.  The  very  least 
authority  that  should  be  authorized  to  pass  upon  such  recom- 
mendation of  the  courts  should  l>e  the  head  of  the  department, 
but  certainly  not  a  bureau  officer. 

We  do  not  particularly  like  that  part  of  section  2  which  requires 
that  an  alien  sentenced  to  Imprisonment  shall  not  be  deported 
until  he  has  served  out  his  term.  We  suggest  a  change  in  this 
particular  feature  of  the  bill  on  the  ground  of  relief  to  our  Ameri- 
can taxpayers.  The  taxpayers  of  the  Nation  are  already  burdened 
with  many  aliens  who  are  In  confinement  In  our  prisons  and  peni- 
tentiaries for  violation  of  the  laws  cf  this  Nation. 

The  President  made  the  right  kind  of  gesture  not  long  ago 
when  he  called  out  from  the  prisons  of  the  Nations  something  like 
156  convicted  aliens  and  ordered  their  speedy  deportation.  We 
submit  that  the  quicker  an  alien  who  has  violated  the  laws  of  this 
country  can  l>e  sent  out  the  better,  and  if  he  has  to  forego  serv- 
ing term  in  jail  or  in  penitentiary  it  will  be  in  the  interest  of 
the  taxpayers  to  deport  him  rather  than  to  keep  him  here  and  feed 
him  through  his  term  of  penal  servitude. 

SECTION    3 

Power  is  conferred  in  section  3  upon  the  interdepartmental  com- 
mittee to  permit  any  alien  to  remain  in  the  United  States  who 
entered  the  United  States  prior  to  the  date  of  the  enactment  of 
this  act,  and  Is  found  subject  to  deportaUon,  with  certain  deport- 
able exceptions,  under  acts  of  Congress  cited,  if  the  alien  is  of 
good  moral  character  and  has  not  been  convicted  of  crime  Involv- 
ing moral  turpitude.  Among  the  specific  requirements  enumerated 
In  this  section  are: 

1.  That  the  alien  must  have  lived  in  the  United  States  fc*  at 
least  10  years.  ^  ^       ,,   , 

2  Must  have  lived  in  the  United  States  1  year,  and  has  living  in 
the  United  States,  parent,  spouse,  legally  recognized  child,  or,  If 
minor,  a  brother  or  sister  who  has  t>een  lawfully  admitted  for 
permanent  residence  or  is  a  citizen  of  United  States. 

We  are  opjxised  to  the  ccnlerring  of  any  such  jjower  in  the  inter- 
departmental committee,  because  we  believe  It  will  be  largely  ad- 
ministered by  the  Department  of  Labor,  and  we  are  fearful  of  its 
abuse.  Then,  again,  we  are  opposed  to  any  alien  l>elng  permitted  to 
remain  in  the  United  States  indefinitely,  and  especially  if  he  has 
lived  here  10  years  and  has  not  sought  American  citizenship.  It  is 
high  time  for  such  one  to  be  deported  on  the  ground  of  lack  of 
Interest  or  laches  in  taking  out  his  papers  anri  t>ecoming  an  Ameri- 
can citizen  .  ^      . 

We  submit  that  it  is  people  like  this  who  are  taking  Jobs  of  our 
own  Americans  that  belong  to  our  o\^'n  unemployed  citizens.  We 
know  of  no  other  nation  on  the  face  of  the  earth  which  would  per- 
mit or  allow  an  alien  to  remain  unmolested  for  a  period  of  10  years 
without  giving  some  account  of  themselves  or  making  some  show 
or  taking  some  steps  toward  citizenship.  We  insist  that  a  law 
should  be  drafted  which  will  hereafter  require  permanent  aliens 
who  are  here  to  apply  for  citizenship  within  the  first  3  or  5  years  of 
their  residence  In  the  United  States. 

We  are  opposed  to  this  relative  section,  as  written.  b>ecause  we 
believe  It  Is  being  made  an  excuse  for  many  unauthorized  people  to 
come  int.o  the  United  States  and  to  remain  here,  thus  to  avoid 
being  deported.  We  like  the  relative  provision  of  the  Reynoldii- 
SUrnes  bill,  but  we  insist  that  it  would  be  conferring  too  much 
power  upon  the  interdepartmental  committee,  and  that  this  rela- 
tive proposition  would  continue  to  fill  our  country  with  people  who 
are  seeking  lucrative  Jobs  rather  than  citizenship. 

Section  3  limits  the  authority  of  the  Interdepartmental  committee 
to  3  years  from  the  passage  of  this  substituted  act.  We  would  hall 
this  provision  with  pleasure  If  we  thought  It  advisable  to  create  an 
interdepartmental  committee.  As  it  is,  we  are  opposed  to  the 
Interdepartmental  committee  t>ecause  we  feel  it  would  t>e  unwise  to 
confer  discretionary  power  upon  such  a  committee  to  set  aside 
sentences  of  courts  and  to  pass  upon  cases  which  would  practically 
involve  the  abrogation  or  setting  aside  of  acts  of  Congress.  We 
Ijelleve  that  such  an  executive  administration  would  not  t>e  condu- 
cive to  the  public  interest  or  the  public  welfare.      » 

Section  3  (b)  provides  for  permanent  residence  of  any  alien  who 
is  eligible  to  citizenship,  and  for  whom  there  Is  no  record  of  ad- 
mission, and  who  has  been  allowed  to  remain  in  the  United  States 
by  the  interdepartmental  committee,  that  he  shall  be  recorded  as 
admitted  to  the  United  States  for  F>ermanent  residence  as  of  the 
date  of  the  order  permitting  him  to  remain.  Our  views  on  this 
particular  section  are  set  forth  herelnt)efore.  Instead  of  devising 
ways  and  means,  which  this  act  manifestly  does,  by  which  aliens 
may  escape  the  plain  provision  of  the  immigration  laws  as  to 
citizenship,  we  insist  that  it  would  be  much  better  if  the  pro- 
visions of  the  Rcynolds-Starnes  bill  could  be  enacted  Into  law  and 
applied  in  such  cases  as  this.  Let  such  an  alien  comply  with  the 
law  as  to  citizenship  and  not  to  delegate  the  authority  to  an 
Interdepartmental  committee. 

SECTION     4 

We  are  opposed  to  the  provisions  of  section  4,  because  It  is  not 
in  keeping  with  the  present  Immigration-quota  laws.  There  is 
no  good  reason  why  a  person  admitted  In  a  nonquota  status  should 
be  given  the  preference.  We  contend  that  the  present  Immigration 
laws  are  ample  In  their  provision  to  take  care  of  such  cases,  and 
there  Is  no  need  for  modification  of  the  law  by  which  immigration 
wUl  he  increased  We  consider  that  section  4  is  not  neceeeary. 
anri  It  Is  designed  In  lU  provisions  and  implications  to  benefit 
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certain  claeM  wtio  may  or  may  not  othenrtae  ever  be  admitted 
to  the  Unred  States 

We  object  to  the  i>rovteloo«  of  i^ibsectlorLS  1  and  3  of  section  4, 
and  we  are  certainly  opposed  to  the  CommlMloner  erf  Inunlgratlon 
and  Natunllzatlcn  changing  the  Btatus  of  appUcanU  without  re- 
quiring th€  alien  to  obtain  an  Immigration  visa  We  make  these 
obeervatloDS  aa  to  this  particular  subsection  3.  for  the  reason  that 
It  Is  plalnl  r  evident  that  this  section  will  be  made  an  excuse  for 
the  admlsson  of  many  people,  under  the  discretion  of  the  Com- 
missioner. »ho  could  not  otherwise  enter  the  United  States  under 
the  present  laws.  No  good  reason  or  excuse  has  been  given  as  to 
why  these  certain  classes  should  be  allowed  or  permitted  ea«y 
access  Into  the  United  States,  unless  it  be  that  the  Immigration 
authorities  are  Interested  In  seeing  how  many  aliens  they  can 
bring  Into  ;he  United  SUtes  with  just  as  little  trouble  to  the  alien 
as  possible  It  seems  to  us  there  should  be  some  premium  on 
cttlaenahlp  to  aliens,  but,  unfortunately,  such  Is  not  the  case, 
otharwlae  vt  would  not  have  so  many  unnaturalized  aliens  In 
America  to  lay. 

BICTTON    5 

With  reference  to  section  5,  dealing  with  the  registry  of  aliens 
at  ports  of  entry,  as  required  by  existing  statutes,  we  are  opposed 
to  the  provisions  In  which  It  Is  proposed  to  extend  registry  to  any 
eligible  alUn  to  cltlaenahlp  where  there  Is  no  record  of  admlasion 
for  permarent  residence,  provided  he  entered  the  United  States 
before  July  1.  1934,  and  has  resided  here  conUnuoxisly  since  such 
entry.  Is  a  person  of  good  moral  character,  and  la  not  subject  to 
deportatlOE . 

We  sxibn  It  that  this  Is  another  attempt  to  railroad  aliens  Into 
cltizenahlp,  and  to  give  them  privileges  and  Immunities  to  which 
they  are  not  entitled  The  whole  tenor  of  this  section  Is  to 
make  tt  eaiy  for  an  alien  to  cover  up  the  defects  of  his  admission. 
In  our  objervatlons  on  this,  we  go  back  to  the  fundamental 
thought  Of  the  conflict  of  aliens  of  this  class  with  our  own 
American  ^  rorklngmen.  It  Is  obvious  that  aliens  of  this  class  are 
either  worltlng  or  else  they  are  on  relief.  If  they  have  been  In 
this  count!  7  for  a  period  of  13  years,  and  have  not  attempted  to 
become  citizens,  it  Is  high  time  for  a  limit  to  be  placed  upon 
them  and  for  them  to  leave  the  country.  The  passa^  erf  this 
•et  legalizes  their  entry,  no  matter  how  they  cam«. 

sxcnoM  • 
We  do  not  oppose  the  administrative  provisions  carried  In  sec- 
tion 6.  If  this  substituted  act  Is  to  become  a  law.  We  do.  how- 
ever, objec :  to  the  wholesale  allowance  of  aliens  remaining  In  the 
United  States  under  section  3.  or  for  aliens  to  be  given  the  statiis 
ot  permantmt  residence,  under  section  4,  or  those  who  are  regis- 
tered, uiKlor  section  5;  we  are  aliio  (earful  of  subsection  2  of  sec- 
tion fl.  whsre  the  Secretary  of  Labor  Is  called  upon  to  report  at 
tbe  ezid  ol  the  fiscal  year,  aliens  who  entered  the  United  States 
on  or  aftei  June  1,  1921,  who  were  not  chanred  to  any  quota  at 
the  time  tut  their  last  entry.  As  we  understand  It,  there  were 
quota  regulations  in  effect  In  June  1921.  as  the  Burnett  immigra- 
tion law  iras  passed  In  1917  If  these  aliens  were  not  put  to 
any  quota  and  came  from  quota  countries,  then  there  Is  some 
violation  c(  the  law.  Of  course,  this  would  not  apply  to  rkon- 
quota  resident  aliens  of  the  Western  Hemisphere. 

{  szcnoNs  T.  s.  km  9 

As  to  pa^Tnents  under  section  7  and  the  authority  oMitalned  In 
section  8  fijc  supervisory  officers  and  employees  of  the  Immigration 
and  Natun  kllzatlon  Service  Issxiing  warrants  for  the  arrest  of  aliens 
believed  t«>  be  subject  to  deportation,  and  section  9.  power  (rf 
the  ComnuBsioner  of  Immigration  and  Naturalization  to  detain  for 
Investigation  an  alien  whom  he  thinks  to  be  subject  to  deporta- 
tlaik.  ^rs  hikve  no  objections.  It  occurs  to  ua,  however,  that  these 
proTtitans  have  been  taken  almoert  bodily  from  the  Reynolds- 
Stames  M  I.  We  would  much  prefer  these  particular  sections  of 
the  law  to  have  their  original  setting,  where  they  belong.  In  the 
Reynold -St  ames  bill,  and  not  In  a  cooked-up  deportation  bill, 
such  as  wf   consider  this  substitute. 

This  brief  has  been  dictated  hurriedly  and  without  the  analyt- 
ical thouglit  that  we  would  like  to  give  to  this  substitute.  We 
do  not  be  ieve  that  the  substitute  submitted  by  Senator  Kara 
fills  the  bill.  What  Is  needed  Is  a  constructive  Immigration  and 
deportation  bill,  with  claws  and  teeth — a  bill  that  will  cut  down 
existing  qiotas  or  eliminate  Immigration  entirely  for  a  period  of 
yvara — a  bill  that  will  quota  immigrants  from  the  Western  Hemis- 
phere or  t«>  put  them  on  a  reciprocal  or  exchange  basis  with  oxir 
own  citizens,  limiting  the  number  that  may  come  In  to  the  num- 
ber of  our  own  citLaens  who  go  out  to  the  various  neighboring 
countries. 

We  hope  that  yon  wfll  be  able  to  defeat  this  amendment  and 
that  the  F  eynolds-Stames  bill  may  become  a  s\irglng  Issue  and 
that  the  pitrlotlc  people,  aa  well  as  the  working  people  of  America, 
may  arouai  to  the  terrible  situation  confronting  them,  through 
the  mtllloi  and  a  half  alien  people  on  relief  and  the  more  than 
6,000.000  people  enjoying  Jobs  at  the  expense  of  our  taxpayers 
and  worklrg  people.  It  Is  high  time  that  something  be  done,  and 
In  my  Judgment  unless  someching  is  done  to  remedy  this  aituatlon 
the  people  of  Anverlca  are  going  to  rouse  themselws  and  rt/»rr.>n/^ 
action. 

Wishing  you  the  best  ot  luck,  and  hoping  for  aoaie  real,  good 
American  ]iatriotic  legialatioc.  giving  Jobs  to  our  own  people  and 
ridding  ou-  taxpayers  of  the  terrific  load  under  which  they  are 
struggling.  I  am 

:tf\illy    yours, 

JtrmoB  Oaoxa  or  Uicird  Amxsicah  lifBCRAinc^ 
Jamxs   L.  WruMKEB,  Natumai   Secretary. 


Nattowal  Council. 
JrnnoB  Okocb  UitTm}  Amxkicah  Mkchaivtcs, 

PhiladelphicL.  February  29.   1936. 
Hon.  Marcus  A.  Coolidge  and  Members  of  the  Senate  Committee  on 
Immigration. 

Gkntlxmxn:  The  Junior  Order  United  American  Mechanics,  a 
patriotic,  fraternal,  beneficial  society,  organized  83  years  ago.  In 
the  city  of  Philadelphia,  respectfully  begs  leave  to  submit  some 
of  the  views  of  Its  membership,  on  Senate  bill  2969  and  H.  B. 
8163,  as  follows: 

It  Is  the  understanding?  of  our  membership  that  these  two  bills 
are  identical.  We  submit  that  there  are  certain  good  features  to 
the  bills  In  question,  but  there  are  others  which  are  very  objec- 
tionable. We  are  bitterly  opposed  to  the  features  of  the  bill  which 
confer  discretionary  power  upon  the  Secretary  of  Labor  and  the 
Interdepsaitmental  committee  to  pass  upoix,  review,  and  decide 
upon  the  cases  of  aliens  who  have  violated  the  Immigration  laws 
of  this  country.  As  we  understand  it.  not  only  sentences  of  Judges 
of  courta,  but  other  cases  of  sentenced,  deportable  aliens  would 
be  left  to  the  discretion  of  the  Secretary  of  Labor  and  this  Inter- 
dep€u:tmental  committee,  based  upon  what  is  termed  "the  public 
Interest  " 

We  submit  that  Congress  would  not  be  Justified  In  conferring 
such  power  upon  the  Secretary  of  Labor  as  was  contemplated  la 
the  original  Kerr  bill,  and  that  the  interdepartmental  committee 
was  substituted  In  the  H.  R.  8163.  It  would  be  a  strange,  anom- 
alous situation.  If  acts  of  Congress,  governing  the  deportation  of 
illegally  entered  and  criminal  sdlens  and  the  sentences  of  courts 
of  J\istlce  coiild  be  reviewed  and  set  aside  In  what  might  be  termed 
"the  public  Interest"  by  such  a  committee.  It  la  contrary  to  every 
good  principle  of  administrative  government,  to  confer  upon  the 
executive  power  to  set  aside  and  to  review  and  determine  cases, 
as  proposed  In  this  bill. 

Again,  we  feel  constrained  to  enter  objection  on  the  ground  that 
the  administration  of  the  Department  of  Labor,  in  deportation 
matters,  has  been  entirely  too  lax  and  loose  under  the  adminis- 
tration of  the  present  Secretary  and  Commissioner  General  of 
Inunigration.  The  records  of  deportations  for  the  past  2  or  3 
years  will  amply  attest  the  truth  and  verity  of  this  statement. 
Deportations  have  decreased;  in  1  year  there  was  a  falling  off  of 
something  like  50  p)ercent.  We  are  fearfxil,  if  the  pcm-er  con- 
templated in  this  bill  to  be  conferred  upon  the  Secretary  of  Labor 
and  the  interdepartmental  committee  Is  granted,  that  the  number 
of  deportations  will  be  still  further  materially  reduced.  As  a  mat- 
ter of  fact  it  would  be  within  the  ix>wer  of  this  conunlttee  to 
set  aside  practically  all  sentences  of  deportation,  except  in  cases 
Involving  moral  turpitude  and  certain  other  exceptions. 

The  proposed  bill  requires  that  recommendations  of  Judgea  to 
stay  the  deportation  of  criminals  should  be  reviewed  and  approved 
before  becoming  effective.  This  means  that  a  Judge  who  has 
heard  a  case  and  who  Is  entirely  familiar  with  all  the  details 
and  who  submits  a  recommendation  for  leniency,  shall  have  his 
reconunendatloo  reviewed  by  the  Secretary  of  Labor  and  the 
interdepartmental  committee.  We  are  oppx)6ed  to  this,  and  we  are 
also  further  opposed  to  the  review  of  sehtences  of  judges  by  the 
aajxke  token,  where  the  Judges  do  not  recommend  leniency.  We 
have  no  authoritative  statement  as  to  the  number  of  illegally 
entered  or  criminal  aliens,  where  Judges  have  recommended  clem- 
ency to  the  Secretary  of  Labor,  but  we  apprehend  that  there  are 
comparatively  few. 

The  provision  of  this  proposed  statute  which  permits  regLstry 
of  all  aliens  who  entered  before  July  1.  1924,  and  are  not  subject 
to  deportation,  to  be  placed  In  the  same  category  as  aliens  who 
entered  prior  to  June  3.  1921,  and  who.  under  the  present  Inunigra- 
tion laws,  may  be  registered,  does  not  go  far  enough.  Every  un- 
naturalized alien  in  the  United  States  and  everyone  who  comes 
to  these  ahores  hereafter  should  be  registered,  the  same  as  is  re- 
quired of  our  nationals  in  other  countries.  We  go  further  and  say 
they  should  be  fingerprinted  as  a  ready  means  erf  Identification  and 
detection.  i 

That  provision  of  the  law  which  permits  visitors  or  students  en- 
titled to  nonquota  or  preference  admission  to  change  status  with- 
out leaving  the  country  is  too  liberal  and  is  therefore  objection- 
able. There  Is  no  good  reason  why  a  student  or  visitor  to  this 
country  should  be  given  special  advantages  in  cwder  to  evade  and 
get  around  the  requirements  of  the  inunigration  laws. 

We  are  unalterably  opposed  to  that  provision  which,  as  stated  by 
the  Commissioner  of  Inunigration,  "provides  for  limited  discretion 
to  stay  deportation  of  aliens  of  good  character  who  have  not  been 
convicted  of  crime  and  who  have  been  In  this  country  for  10  years 
or  have  members  at  their  family  (Immediate)  here."  Such  ques- 
tions as  this  ought  to  be  determined  in  regular  constituted  tri- 
bunals for  bearing  of  such  cases,  and  the  determining  of  the  same, 
and  not  left  to  the  discretion  of  a  departmental  committee. 

It  has  been  stated  that  under  the  provisions  of  this  bill  the 
number  of  illegally  entered  and  dangerous  alien  criminals  rendered 
deportable  thereunder  would  be  six  times  the  number  of  aliens  of 
good  character  whose  deportation  would  be  stayed  In  the  absence 
ot  specific  data  and  statistics  to  support  this  statement,  there  Is 
reasonable  doubt  In  our  minds  as  to  the  correctness  of  the  same. 
We  contend  that  not  only  the  Illegally  entered  and  criminal  aliens 
be  sent  out,  but  we  also  desire  to  deport  unnatxu-allzed  aliens  and 
aliens  on  relief.  The  act  Itself  is  silent  as  to  the  deportation  of 
those  who  do  not  choose  to  take  citizenship  or  those  who  are  now 
a  burden  on  relief. 

It  has  been  stated  In  a  report  of  the  CominiaBtooer  General  that 
during  the  past  28  months  deportation  has  been  stayed  In  the  cases 
Of  a,Ma  sUens  of  good  character,  but  unless  some  remedial  legls- 
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Istlon  is  passed  It  win  be  necessary  to  proceed  with  their  deporta- 
tion. Why  not  proceed  with  it  and  comply  with  the  laws?  What  is 
the  reason  or  excuse  for  staying  the  sentence  of  deportation  on  this 
number  of  allen."=,  except,  a.s  has  been  stated,  there  are  more  than 
6,000  near  relatives,  and  that  If  these  2.862  are  deported  3,994  de- 
pendents will,  for  the  most  part,  become  public  charges?  The  same 
reason  could  be  applied  to  our  own  American  citizens  who  have 
received  sentences  for  the  violation  of  laws  of  this  country.  It  Is 
not  the  practice  cw  custom  of  the  American  people  or  the  Congress 
of  the  United  States  to  extend  Immunity,  through  legislative  enact- 
ment, to  stay  the  sentences  of  our  own  citizens.  Why  should  we  be 
so  anxious  to  do  the  same  thing  for  illegally  entered  or  convicted 
aliens? 

By  reference  to  the  Senate  committee  print  of  letter  from  the 
Commissioner  General  of  Immigration  we  note  where  numerous 
exceptional  cases  are  cited.  There  are  some  14  or  15  cases  cited 
therein.  It  Is  a  well-established  nile  of  procedure  that  the  excep- 
tion is  never  taken  as  the  rule.  There  are  innumerable  cases  in 
the  conviction  of  our  own  American  citizens  In  this  country  where 
It  works  a  hardship  on  his  family.  We  recall  a  case  which  came 
under  our  ou-n  observation,  of  a  reputable  American  citizen  who 
committed  a  crime  and  fled  to  a  distant  city,  remaining  in  his  new 
domicile  for  26  years,  married,  raised  an  honorable  family,  and 
lived  an  exemplary  life.  He  was  detected,  arrested,  and  returned  to 
the  city  where  the  crime  was  committed,  and  underwent  trial. 
Shall  we  argue  that  because  of  this  hardship  of  one  of  our  own 
citizens  he  should  not  have  been  made  to  pay  the  penalty  of  his 
crime?  We  think  not.  The  same  reason  applies  to  these  few 
Individual,  exceptional  cases  which  the  Commissioner  General  uses 
to  bolster  his  argxunent  In  favcw  of  S.  2968  and  H.  R.  8163. 

There  have  been  many  conflicting  statements  appearing  In  gov- 
ernmental statements  and  the  public  press  as  to  the  number  of 
unnaturalized  aliens  in  America,  the  .number  on  relief,  and  the 
number  of  illegally  entered,  criminal  aliens  here  at  this  time. 
Regardless  of  these  conflicting  statements,  we  submit  that  in  such 
times  of  unemployment  and  relief  as  we  are  now  undergoing,  and 
have  been  experiencing  for  the  past  few  years,  that  the  alien 
people  resident  here  should  be  gradually  eliminated  and  sent  back 
to  the  countries  whence  they  came  It  is  our  understanding  that 
in  the  main  this  Is  the  policy  pursued  by  other  nations  so  far  as 
American  nationals  are  concerned.  There  appears  to  be  no  good 
reason  why,  in  times  of  stress,  the  American  taxpayer  should 
shoulder  the  burden  of  providing  for  an  allsn  who  is  here  in 
distress,  and  there  certainly  Is  no  good  reason  why  any  unnatu- 
ralized alien  should  be  given  the  privilege  and  beneflta  of  employ- 
ment while  our  own  American  citizens  are  walking  the  streets, 
seeking  work,  to  feed  their  hungry  families. 

A  great  deal  has  been  said  and  wrltte'n,  and  part.lcularly  by  the 
Commissioner  General  of  Immigration,  about  averting  some  of  the 
cruel  and  uimeces.'iary  hardships  Incident  to  the  administration 
of  present  deportation  acts,  and  especially  those  resulting  In  the 
separation  of  families.  We  submit,  gentleman  of  the  committee, 
that  the  relative,  nor  any  other  sentimental  reason,  should  not  be 
the  influencing  factor  to  secure  this  legislation.  As  a  matter  of 
fact,  many  aliens,  illegaUy  entered,  have  married  as  .a  means  of 
covering  up  their  violation  of  the  law.  If  the  relative  proposition 
Is  to  be  the  deciding  factor,  now  and  hereafter,  then  the  question 
win  never  be  settled  In  the  interest  and  to  the  satisfaction  of  the 
American  workingman. 

We  submit  further  that  an  alien  on  relief  is  a  public  charge,  and 
under  the  present  immigration  laws  is  subject  to  deportation. 
We  also  submit,  in  all  fairness,  and  as  a  means  of  comparison, 
that  when  our  own  citizens  violate  a  law  of  the  State  or  Nation 
they  are  tried  In  our  courts  of  Justice,  regardless  of  any  relatives 
or  family  connection.  It  Is  not  clear,  then,  why  Immunity  should 
be  granted  to  an  alien  who  has  violated  our  Immigration  laws 
simply  on  the  grounds  that  he  may  have  come  here  and  married,  or 
that  he  may  have  come  here  to  join  other  members  of  his  family 
or  relatives.  In  the  administration  of  justice  and  the  enforcement 
of  law  the  question  of  human  relationships  cannot  be  made  the 
determining  factor,  and  we  submit  that  It  should  not  be  given 
undue  prominence,  which  some  of  the  officials  charged  with  the 
enforcement  of  the  Immigration  laws  are  seeking  to  give  it  In  set- 
tling this  question.  What  Is  needed  Is  a  strict  enforcement  of  our 
immigration  laws.  There  should  be  no  letting  down  of  the  bars, 
but  a  rigid  enforcement,  with  the  patriotic  view  In  mind  that  we 
owe  our  first  allegiance  to  our  own  American  citizens.  They  are 
entitled  to  the  Jobs  and  employment  which  our  factories  and  indus- 
tries have  to  offer.  Furthermore,  the  burden  of  providing  relief 
should  be  lightened  upon  the  American  taxpayer  by  sending  all 
aliens  on  relief  back  to  their  own  countries. 

It  has  been  stated  that  during  the  depression  1.500,000  aliens 
have  been,  at  one  time  or  other,  on  relief.  We  submit  that  this 
Is  unfair  to  the  taxpayers  of  America  to  support  such  a  burden. 
We  cite  a  case  of  nine  American  citizens  in  Prance,  a  year  ago  last 
January,  who  applied  for  relief  and  employment.  Some  temporary 
relief  was  afforded,  but  these  nine  American  nationals  were  In- 
formed that,  so  long  as  there  was  an  unemployed  Frenchman — and 
there  were  many  thousands  of  them — there  would  be  no  Job  for 
these  American  citizens.  These  nine  Americans  were  sent  back 
here,  where  they  belonged,  without  even  going  through  the  for- 
mality of  deportation  proceedings.  We  would  like  to  see  the  same 
rule  applied  here  as  to  those  aliens  who  are  on  relief. 

Regardless  of  the  nimiber  of  unnaturalized  aliens  in  this  coun- 
try, and  the  number  has  been  variously  estimated  from  four  to  seven 
million,  we  submit  that  it  is  evident  that  these  people  care  but 
little  for  citizenship,  and  most  of  them  did  not  come  to  this  coun- 


try with  any  Idea  of  contributing  to  Its  dtlzenry  or  to  it^  upbuild- 
ing. They  came  principally  for  the  wages,  and  many  of  them  are 
sending  back  millions  of  dollars  of  American-earned  wages  yearly. 
This,  gentlemen.  Is  being  done  at  the  expense  of  American  work- 
Ingmen.  We  submit  that  a  strong  bill  should  be  drawn,  giving 
every  unnaturalized  alien  a  certain  definite  time  in  which  to  make 
arrangements  to  become  an  American  citizen  or  to  go  back  to  his 
own  coxintry.  It  was  stated  on  the  floor  of  the  Senate  a  few  days 
ago  that  preference  was  being  given  to  Americans  for  Jobs.  This 
is  only  partly  ti-ue.  In  some  Instances  we  have  found  where  It  Is. 
true,  but  In  many  others  we  have  found  where  aliens  are  employed 
and  American  citizens  walking  the  streets  looking  for  Jobs.  We 
submit  that  It  is  unfair  and  unjAmertcan  to  permit  such  a  con- 
dition to  continue. 

SirMMART 

The  Jxinlor  Order  United  American  Mechanics,  with  its  national 
coiincll  and  its  affiliations,  numbering  practically  500,000  American- 
bom  workingmen,  are  opposed  to  this  legislation  which  will  make 
mandatory  deportable  cases  discretionary  with  the  Interdepart- 
mental committee,  with  no  app>eal  nor  remedy  "^rom  the  use  or 
abuse  of  such  discretionary  power. 

We  are  opposed  to  conferring  citizenship  upon  alien  lawbreakers 
who  are  at  present  ineligible  for  citizenship  but  who  will  be  eligible 
If  this  bill  becomes  a  law. 

We  are  In  favor  and  would  support  a  stricter  deportation  measure 
which  would — 

(a)  Rid,   as   quickly   as  p>osslble,   our   country   of   all   aliens   on 
.relief. 

(b)  Provide  a  period  of  1  year  after  the  passage  of  this  act  lor 
unnaturalized  aliens  to  take  out  citizenship  or  be  deported. 

We  are  anxious  to  have  a  stricter  enforcement  of  immigration 
and  deportation  laws  by  that  great  department  of  the  Government 
which  is  charged  with  this  responsibility  under  the  statutes,  and 
we  would  be  especially  pleased  If  some  of  the  high  officials  ot  that 
Department  could  spend  more  of  their  time  In  seeing  that  the  laws 
on  the  statute  books  are  enforced  than  they  are  now  spending  in 
spreading  propaganda  through  the  press  and  by  speeches  and  word 
of  mouth  throughout  the  country,  traveling  presximably  at  Gov- 
ernment expense,  trying  to  Influence  legislation,  and  to  stir  up  a 
sentiment  which  is  detrimental  to  the  best  Interest  of  our  tax- 
payers and  our  American  workingmen. 

We  are  in  favor  of  the  Reynolds  bill,  which,  we  understand,  would 
cut  existing  quotas  90  percent.  As  a  matter  of  fact,  we  would  be 
delighted  and  pleas€^d  beyond  measure  If  all  inunigration  could  be 
cut  off  or  susjjended  for  a  period  of  10  years. 

Respectfully  submitted. 

National  Council,  Junior  Ordis 

United  American  Mechanics, 
By  James  L.  Wxlmeth,  National  Secretary. 

Mr.  REYNOLDS.  Mr.  President.  I  also  ask  that  a  tele- 
gram from  H.  L.  Menncrick,  State  secretary.  Order  United 
Amencan  Mechanics,  be  printed  in  the  Record  at  this  point. 

There  being  no  objection,  the  telegram  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Baltimore,  Md.,  March  30,  1936. 

Senator  Robert  R.  Rits-nolds: 

State  Council  of  Maryland,  Jimior  Order  United  American  Me- 
chanics, heartily  endorses  the  Stames-Reynolds  bill  and  sincerely 
urges  its  prompt  and  favorable  consideration. 

H.  L.  Mennerick,  State  Secretary. 

Mr.  REYNOLDS.  Mr.  President,  my  motion  to  recommit 
the  Kerr-Coolidge  bill  is  now  before  the  Senate.  I  ask  the 
Presiding  Officer  how  much  time  I  have  remaining. 

The  PRESIDENT  pro  tempore.  The  Senator  has  24  min- 
utes remaining. 

Mr.  REYNOLDS.  I  shall  reserve  that  24  minutes  to  answer 
any  arguments  which  may  be  made  in  support  of  the  Kerr- 
Coolidge  bill. 

Mr.  HOLT  obtained  the  floor. 

Mr.  DAVIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  HOLT.    I  yield. 

Mr.  DAVIS.  At  the  conclusion  of  the  remarks  of  the 
Senator  from  West  Virginia  I  shall  ask  several  questions  of 
the  Senator  from  North  Carolina  [Mr.  Reynolds],  provided 
the  Senate  shall  not  proceed  to  consider  the  appropriation 
bill,  which  I  understand  it  is  desired  shall  be  considered  and 
which  is  perfectly  agreeable  to  me.  However.  I  shall,  as  soon 
as  conveniently  possible,  direct  a  few  questions  to  the  Sen- 
ator from  North  Carolina  on  the  subject  matter  he  has  been 
discussing  this  morning. 

Mr.  REYNOLDS.  I  shall  be  glad  to  answer  them,  if  I 
am  sufficiently  informed  to  do  so. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
West  Virginia  yield  at  this  time  for  the  purpose  of  permit- 
ting the  Senator  from  Permsylvania  to  propound  questions 
to  the  Senator  from  Nortii  Carolina? 
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DAVIS     Mr.  President.  I  requested  that  I  be  per- 
to  ask  those  questions  at  the  cloec  of  the  remarks 
&  nator  from  Wcot  Virginia. 
P  RESIDENT  pro  tempore.     Very  well. 

THX  WOtKS  PROGRESS  ^MZKlSTRATIOff 

Mr.  HDLT.  Mr.  President,  on  the  9th  day  of  March  the 
Senator  from  Pennsylvania  I  Mr.  Davis]  introduced  a  reso- 
lution t)  Investigate  the  Works  Progn^ess  Administration. 
That  wss  nearly  7  weeks  ago,  and  the  resolution  has  not 
been  passed  upon  by  the  Senate  of  the  United  States.  I 
have  be€n  reading  in  the  newspapers  quite  a  little  bit  about 
the  O-nen.  and  how  they  have  tracked  down  lost  property 
and  ho^  they  find  things  which  are  gone.  I  feel  that  the 
United  JItates  should  employ  some  of  those  O-men  to  find 
out  wha .  became  of  the  resolution  to  Investigate  the  Works 
Progress  Administration.  There  is  little  need  to  InvesUfate 
the  W.  P.  A-  after  the  appropriation  has  been  made  and 
after  the  money  has  been  spent.  There  is  no  need  to  lock 
the  stable  after  the  hone  is  stolen.  There  Is  no  need  for 
us  to  look  at  something  that  has  gone  by  unless  we  can 
use  It.  Iwe  all  reaMze  what  win  be  the  outcome  of  this  move. 
The  aettlon  Is  coming  lomewhat  toward  its  close,  whether 
that  be  2  months  or  3  months  from  now.  and  we  wUl  not 
get  the  benefit  of  an  investigation  which  will  tell  us  how 
die  Works  Progress  funds  have  been  spent,  or  misspent,  and, 
therefor*,  we  will  have  to  look  only  at  the  charges  and 
counterc  harges. 

Mr.  Hopkins  has  stated  that  these  charges  are  untrue. 
If  I  were  in  the  place  of  Mr.  Hopkins,  I  would  want  an 
Investigation  made  to  prove  th^t  Lhey  are  untnie.  I  have 
seen  replies  saying  that  these  charges  cannot  be  based  on 
fact.  Tpe  best  way  to  prove  that  statement  is  to  ask  some 
of  us  wlio  have  charged  thit  the  W.  P  A.  is  full  of  politics. 
Is  full  of  waste  and  extravagance,  to  present  our  evidence. 
But  In  iiome  way  or  other  the  resolution  has  gone;  It  has 
gone  to  the  land  of  no  return;  it  has  become  shelf  worn 
after  7  creeks,  and  the  Senate  has  not  been  given  an  oppor- 
tunity t>  determine  what  we  should  do  about  Investigating 
the  Woiks  Progress  Administration. 

Let  m»  aay  right  here  that  I  again  bring  up  this  subject 
because  I  believe,  as  Representative  Pi7i.icx>.  of  South  Caro- 
lina. Is  feported  to  have  said  In  his  home  State,  that  Harry 
Is  doing  more  to  destroy  President  Roaeereit  than 


man  In  this  country.  Republican  or  Democrat. 

He  Is  do^  more  because  he  Is  shaking  the  confidence  of  the 

people     Therefore  tt  U  our  duty  as  Democrats  to 

the  Works  Piugieas  AihnfiiW ration  be  exonerated 

charges  are  not  true;  and.  If  they  are  true.  It  is  our 

>mocrats  to  see  that  the  house  is  cleaned  and  that 
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cannot  le  disproven  by  actual  facts. 

When  I  previously  spoke  I  directed  most  of  my  attack 
against  conditions  in  the  State  of  West  Virginia,  showing  the 
huge  expenditure  of  money,  showing  the  politics,  showing 
the  waste,  showing  the  extravagance.  Since  that  time  I  have 
received  letters  from  46  of  the  48  States.  I  am  going  to  read 
excerpts  from  Just  one  or  two  that  I  have  selected  from  the 
different  States  of  the  Union.  Let  me  quote  the  exact  lan- 
guage of  a  letter  from  one  of  the  States: 

I  dnd  that  when  w«  apply  for  a  position  we  are  aaksd  our  party 
aflUlatlon  i. 

Here  is  a  letter  from  another  State  saying: 

Direct  reltef  ftinda  ot  our  Stat«  are  being  uMd  to  buUd  up  a 
State  had  National  political  ina<:hlne.  wtUle  Harry  H/y^i-^^  is  spend- 
ing a  mOJion  dolUtfs  to  contribute  to  It. 

s  another  from  a  W.  P.  A.  timekeeper  In  another 

which  he  says  that  he  has  direct  evidence  that  there 

and  politics.    I  think  we  need  to  have  an  in' 

(|rder  to  disprove  these  charges  if  untrue. 

another  letter  from  a  State  down  South,  In  which  It 


ad|niniatntton  here  etanda  charged  vlth  tbeft.  forfvry.  nto- 
at  funds,  aepoUsm.  fararttlsm.  and  p»^i<<»Tig  p^y  roUa. 


These  are  pretty  serious  charges,  and  yet  there  is  no 
investlgati(Mi. 

Here  is  a  letter  from  another  State,  from  which  I  will 
quote.  The  writer  of  the  letter  specifically  tells  where  he 
had  to  go  to  get  a  Job  in  that  State  and  that  he  has  to  be 
O.  K.'d  by  certain  i»liticians. 

Here  Is  another  letter  from  a  State  In  the  West,  enclos- 
ing a  newspaper  clipping  showing  that  applicants  have  to 
refer  to  a  certain  man  before  they  can  get  a  Job. 

Here  Is  another  letter  about  Richland  County.  S.  C,  In 

which  the  writer  says: 

An  Investigation  of  Richland  Coiinty  will  prove  that  conditions 
In  South  Carolina  are  much  worse  than  they  are  In  Uie  3tat«  ot 
West  VU^nla. 

And  he  enumerates  the  conditions. 

Here  is  another  letter  from  a  New  Bi^land  State,  in  which 
the  writer  sajrs  that  he  can  prove  that  there  has  been  defi- 
nite waste  and  graft,  and  so  forth. 

When  we  come  to  the  State  of  Pennsylvania,  if  I  should 
start  reading  the  charges  In  the  State  of  Pennsylvania,  my 
good  friend  from  North  Carolina  [Mr.  Rxyholds)  would  not 
get  a  vote  on  his  motion  to  recommit  the  deportation  bill, 
because  I  have  so  many  communications  showing  the  situa- 
tion in  Pennsylvania.     I  Intend  to  come  back  a>rain  to  that. 

Here  Is  a  letter  from  another  State  on  the  far  western 
coast,  in  which  the  writer  says  that  political  favoritism  is 
shown. 

Here  Is  a  letter  from  the  Midwest,  showing  the  definite 
persons  that  an  applicant  has  to  go  to  In  order  to  get  a 
Job. 

Here  Is  another  one  from  the  iMt.  In  which  the  writer 
says  that  political  debts  are  beliif  paid,  and  he  states  to 
whom  one  should  apply  for  a  Job. 

Here  Is  another  letter  from  the  Midwest,  and  another  one 
from  down  South,  and  here  la  one  from  a  great  State  In  the 
East,  in  which  the  writer  says  that  he  has  called  irregxilarl- 
ties  to  the  attention  of  Mr.  Hopkins,  time  after  time,  without 
a  single,  solitary  invesilgation  being  made,  and  that  the 
charges  are  referred  back  to  the  local  officials. 

Here  Is  another  letter  written  by  a  man  In  a  Western  State, 

who  says: 

It  takes  the  endorsement  of  the  political  pontrt  to  get  In  and 
an  agreement  to  Tote  right. 

If  these  things  are  ooi  true,  an  Investigation  will  disprove 
them. 

Here  Is  another  letter  from  an  Eastern  State,  written  by  a 
veteran,  in  which  he  sajrs  one  has  to  "h^T^gf  his  politics 
before  he  is  put  on  the  roll. 

Here  Is  another  letter  stating  that  kx»d  politicians  are 
controlling  the  situation. 

Here  is  another  letter  from  the  Rocky  Mountain  section 
showing  a  number  of  Irregularities, 

I  could  go  down  the  list,  Mr.  President,  and  show  hundreds 
and  hundreds  and  hundreds  of  such  charges  all  over  the 
United  States.  It  Is  our  duty  as  Democrats  to  face  the 
charges  and  prove  them  true  or  prove  them  untrue. 

I  said  In  a  speech  In  West  Virginia  last  week,  and  I  repeat 
the  statement  here,  that  we  in  the  Senate  have  appropriated 
millions  of  dollars  to  eliminate  bugs.  Insects,  and  termites 
from  plant  life.  Can  we  not  spend  a  few  thousand  dollars  to 
eliminate  the  same  elements  from  the  Works  Progress  Ad- 
ministration, to  eliminate  the  bloodsuckers  and  leeches  who 
are  destroying  President  Roosevelt's  relief  program,  and  who 
are  doing  much  to  destroy  his  chance  for  reelection?  Can 
we  not  put  them  out  and  show  what  Is  going  on? 

'er.  let  me  go  back  to  Harry  Hopkins"  famous  report. 
It  has  been  used  quite  frequently,  and  let  me  read 
from  It.    I  quote  frwn  page  11  of  the  report: 

It  dlacloaes  that  admlnlatratlve  cost  of  the  entire  period  of  opera- 
tion of  the  Works  Progresa  Adxnlnlstratkin  In  West  Virginia  Is 
approximately  4  percent. 

Mr.  Hopkins  says  4  percent, 

Mr.  Puckett.  who  has  charge  of  the  financial  division  of 
the  W.  P.  A.,  nys  the  approximate  cost  of  the  entire  opera- 
Uon  of  the  W.  P.  A.  will  average  6J  percent 
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Mr.  E.  C.  Smith.  W.  P.  A.  State  engineer.  In  an  article 

that  has  been  circulated  all  over  the  State  of  West  Virginia, 

says: 

Nonrellef  workers.  Including  foremen,  timekeepers,  professional 
and  skilled  workers  not  available  from  relief  rolls,  but  paid  from 
the  oi>eratlon  of  the  project,  received  9.3  percent. 

Hopkins  says  4  percent  The  head  of  the  financial  division 
says  6.3  percent;  the  head  of  the  engineering  staff  says  9.3 
percent.  If  they  themselves,  the  heads  of  the  organization, 
do  not  know  how  much  is  being  expended  for  administration. 
how  do  they  expect  the  Members  of  the  United  States  Senate 
to  know  how  much  Is  being  used  for  that  purpose?  Why 
should  we  not  have  a  committee  appointed  to  find  out  where 
the  money  is  going?  But  it  may  be  said.  "You  can  write 
down  there  and  find  where  it  is  going."  The  Works  Progress 
Administration,  however,  will  not  and  do  not  give  heed  to 
the  charges  and  do  not  state  where  the  money  is  roing. 

Let  me  show  the  Senate  where  some  of  it  is  going  in  West 
Virginia.  I  wrote  the  procurement  director  for  West  Vir- 
ginia, which  is  a  small  State,  and  this  is  what  he  says: 

In  reply  to  your  favor  of  the  aist  Instant  we  have  to  report  the 
following: 

( 1 )  Rental  paid  on  office  fumltvire.  including  typewrttera,  labor- 
saving   devices,   etc.   130.483  64. 

(2)  Cost  of  furniture  purchased.  M7,552  48. 
(9)   RentiJ  on  property.  $25,458.30. 

And  that  with  people  begging  for  help!  And  besides  the 
amount  of  money  the  W.  P.  A.  has  spent  let  me  give  a  state- 
ment from  the  Relief  Administration — the  F,  E.  R.  A. 

The  Relief  Administration  has  transferred  to  the  W.  P,  A. 
equipment  acquired  through  rental -purchase  contracts,  having  a 
depreciated  value  at  time  of  transfer  of  945.350  and  representing 
an  orglnlal  rental -purchase  cost  of  approximately  $68,000.     •      •      • 

The  Relief  Administration  turned  over  to  the  W.  P  A  $71,- 
241.33  In  equities  on  equipment  being  rented  on  rental -purchase 
contracts. 

They  turned  over  all  that  amount,  and  yet  we  find  that 
the  W.  P.  A.  has  spent  in  rentals  alone  over  $36,000  for  fur- 
niture and  oCBce  supplies  up  to  the  1st  of  March  and  bought 
$47,000  more  of  furniture  in  the  State  of  West  Virginia  when 
people  are  Just  begging  for  an  opportunity  to  get  enough 
money  with  which  to  buy  bread  and  milk.  I  need  not  go 
further  Into  that,  but  I  want  to  put  in  the  Record — I  will 
not  read  It — another  thing  to  prove  another  charge  that  the 
statement  of  Harry  Hopkins  is  untrue,  in  which  he  said  that 
the  W.  P.  A.  was  set  up  In  West  Virginia  after  my  colleague 
went  to  the  Philippines.  I  a.sk  that  the  statement  which  I 
send  to  the  desk  be  incorporated  in  the  Record  at  this  point. 

The  PRESIDINO  OFFICER  Mr.  Bachman  In  the  chair). 
Without  objection,  the  statement  will  be  printed  In  the 
Record. 

The  matter  referred  to  is  as  follows: 
Hopkins   EbcomcaATza   Senator   Nxzi.t,   Dui  to   Absxnct  in   OxtDrr 
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June  8  "P.  W.  McCuIlough  appointed  State  W.  P.  A.  Director 
for  West  Virginia." 

June  17.  "'McCuIlough  has  conference  with  Harry  Hopkins." 

June  19.  "McCuIlough  announces  that  he  would  receive  proj- 
ects." 

June  24  "Mrs.  Dora  Oarlltz,  Keyser,  was  named  director  of 
women's  work  for  the  W.  P.  A.,  the  first  major  official  to  be 
announced" 

June  27.  "Mr  H  Laban  White.  Olenvllle:  Melton  M  Maloney. 
Dunbar;  J  D.  Alexander,  Palnnont;  and  Thomas  MUes.  Lewis 
County.  wUl  be  given  executive  positions  In  the  West  Virginia 
Works  Progress  Administration,  provided  they  are  confirmed  at 
Washington.  P.  Wltcher  McCuIlough.  State  administrator,  stated 
last  night  that  they  had  been  drafted  to  fill  the  pxDsltlons. 

"Charleston  designated  as  State  headquarters." 

June  29.  "Mrs  Dora  Oarlltz,  new  director  of  women's  activities 
for  the  W  P  A  In  West  Virginia,  will  report  to  Administrator 
McCuUough  today  to  take  over  her  duties.     •      •      • 

"Works  Progress  Administrator  McCuIlough.  Beehler,  Mrs.  Oar- 
lltz, R.  J.  Cochrane,  head  of  the  P.  E.  R.  A.  social-service  depart- 
ment; B.  H.  Puckett,  head  of  the  W.  P.  A.  finance  department; 
A.  D.  Alexander.  W.  P.  A.  procurement  office;  and  Miss  Tcressa 
White,  head  of  the  P.  E.  R.  A.  social-service  training  department. 
are  to  leave  today  Tor  Columbus.  There  all  W.  P.  A.  administrators 
and  high  officials  and  officials  of  the  dying  F.  E.  R.  A.  will  confer 
for  detailed  Instructions  on  how  to  cooperate  on  transferring  the 
work  from  the  F.  K  R.  A.  to  the  W.  P.  A.  Melton  M.  Maloney. 
assistant  State  W.  P.  A.  director  of  personnel,  who  Is  to  be  Inau^ 


gurated  mayor  of  Dunbar.  Monday,  will  leave  for  the  conference 

after  the  inauguration." 

July  7.    "E.  C.  Smith.  Jr.,  apjxJlnted  as  State  engineer." 

July  7.  "Appointment  of  Everett  C.  Smith.  Jr..  Ravenswood  act- 
ing chief  engineer  and  acting  assistant  to  State  Works  Progress 
Administrator  F.  W.  McCuIlough  was  announced  yesterday.     •      •      • 

"Administrative  f>ersonnel  offices  will  be  open  Monday.  •  •  • 
The  administrator's  temporary  offices  have  been  crowded  with  Job 
seekers  for  several  days." 

July  8.  "Project  sent  from  We.st  Virginia  to  Washington." 

July  8.  "State  Administrator  McCuIlough  is  organizing  State  and 
district  machinery  to  operate  the  relief  program." 

July  9.  "West  Virginia's  projects  filed  with  Harry  Hopkins." 

July  10.  "Rosier  named  to  W.  P.  A.  office.  •  •  •  Appoint- 
ment of  Dr.  Joseph  Rosier,  president  of  Fairmont  State  College, 
and  past  president  of  the  National  Education  Aisoclatlon,  as  Sta*e 
consultant  on  educational  work  for  the  W.  P.  A.,  was  announced 
last  night  by  State  Administrator  F.  Witcher  McCuIlough.  Rosier 
Is  to  serve  without  pay. 

"Meanwhile  organization  of  district  W  P.  A.  offices  at  Charles- 
ton. Huntington,  and  Fairmont  was  well  under  way,  with  the 
State  W.  P.  A.  personnel,  procurement  and  other  administrative 
branches  working  overtime  to  have  the  program  machine  ready  for 
work  as  soon  as  possible  after  West  Virginia's  original  batch  of 
project  applications  are  acted  upon  in  Washington     •      •      •. 

"Acting  offlclale  for  the  Huntington  and  Fairmont  districts  were 
named  yesterday.  John  J.  West  was  appointed  acting  district  di- 
rector; Grover  C  Christian,  acting  assistant  director  and  chief 
engineer  and  Cabell  County  Relief  Administrator:  D  W  Harris, 
acting  supervisor  of  the  division  of  projects  and  planning,  lor  the 
Huntington  district. 

"Fairmont  district  officials  appointed  were  Robert  Roth,  acting 
district  director  and  Marlon  County  Relief  Administrator.  George 
Oow.   acting  supcrviwor  of   the  division  of   projects  and  planning. 

"Officials  for  the  Charleston  district  had  not  l>een  announced 
although  the  work  of  placing  the  Kleeman  building,  Summers 
Strret  in  readiness  for  opening  was  being  pushed  at  top  speed 
last   iXi(ht 

"The  district  appointments  are  continued  upon  performance  and 
accomplishments  and  aro  subject  to  such  changes  and  adjustment* 
as  may  seem  expedient  and  for  the  best  public  Interest  Mr  Mc- 
CuIlough said.  Full  responslbUlty  for  the  progress  of  the  Works 
Administration  In  the  district  wUl  be  placed  upon  the  district 
personnel,    he   added  ' 

July  11.  "State  Administrator  McCuIlough  continues  organiza- 
tion of  district  offices  ' 

July  12.  "Mr.  McCuIlough  states,  'The  organization  was  strong 
enough  to  go  about  transferring  relief  clients  from  relief  rolls  to 
W.  P.  A.  rolls."  " 

July  13.  "Two  more  W  P  A  officials  named.  •  •  •  Ap- 
pointment of  Joseph  N  Alderson  former  postmaster  of  Alderson, 
as  acting  director  and  Frank  A,  Wyant  of  Union  as  acting  a>isiBt- 
ant  director  and  chief  enginrer  of  the  third  West  Virginia  W  P  A. 
district  with  headquarters  at  Lewlsbur^,  was  announced  yester- 
day by  State  Administrator  F    Wltcher  McCuIlough     •      •      •. 

"Organization  of  two  more  W  P  A.  districts,  one  at  Parkersburg 
and  the  other  at  Elkins,  was  practically  completed  yesterday,  but 
the  personnel  was  not  annouured  The  Parkersburg  office  will 
have  Jurisdiction  over  Braxton,  Calhoun,  Doddridge,  OUmer.  I.«wl8, 
Pleasants,  Ritchie.  TN'ler,  Wirt  and  Wood  Counties.  The  Elkins 
office  win  .serve  the  counties  of  Berkeley,  Grant,  Hardy,  Hampshire, 
Jefferson,  Mineral,  Morgan,  Pendleton.  Randolph,  and  Tucker 

"An  acting  district  director  and  an  acting  assistant  director  and 
chief  engineer  will  be  named  for  each  district  within  a  few  days. 
Their  appointments  will  be  contingent  upon  performance  and  ac- 
complishments, and  will  be  subject  to  such  chang*-*;  as  may  seem 
expedient  and  for  the  best  Interest.  Administrator  McCuIlough 
said  In  each  district  the  full  responsibility  for  the  program  will 
be  placed  upon  the  district  personnel, 

"District  officials  have  been  Instructed  to  set  up  temporary  offices 
at  once  and  be  prepared  to  begin  work  on  W.  P.  A.  projects  Imme- 
diately upon  their  approval  at  Washington." 

July  17.  "McCuIlough  announced  that  he  had  recommended  to 
Washington  officials  the  appointment  of  Harry  Blaine  Colbank.  of 
ElkTldge,  as  State  director  of  the  division  of  labor  management." 

July  18.  "With  organization  of  the  district  W.  P.  A  offices  prac- 
tically completed.  State  Works  Progress  Administrator  F  W.  Mc- 
CuIlough yesterday  called  a  meeting  of  the  new  acting  district  key 
officials  for  Charleston  tomorrow. 

"Officials  for  three  districts  have  already  been  announced.  Ad- 
ministrator McCuIlough  began  the  work  of  comp.'etlng  the  re- 
maining three  yesterday  Immediately  ui>on  his  return  from  Wash- 
ington." 

July  19.  "McCuIlough  announces  projects  ready  to  start." 

July  20.  "At  the  preliminary  conference  State  Works  Progress 
Administration  officials  spoke,  and  then  the  conference  was  broken 
Into  group  meetings,  in  which  the  district  officials  moved  like 
coUegL'  students  from  class  to  class  on  half -hour  schedule."" 

July  21.  "High  W.  P.  A.  position  goes  to  8.  O.  Smith,  relief  ad- 
ministrator. 

"The  appointment  of  S.  Grover  Smith,  Kanawha  County  relief 
administrator,  as  acting  district  director  of  the  W.  P.  A.  far 
Charleston  district  was  announced  yesterday  by  P.  Wltcher  Mc- 
CuIlough,  State   Works   Progress   administrator." 

"Joeeph  Blackburn,  of  Morgantown.  was  appointed  acting  assist- 
ant director  of  the  Charleston  district. 
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lAcCuHough   ftlao  snnoTinesd   sppoLntment   of   lisimn   Bell 
nanafr^T  for  the  Lewisbxirg  district." 

•Smith   wUl   open   W.   P.   A.   offlcs    today.     •     •     •     8. 

aknitl^  newly  appointed  director  of  the  Chaj-'.estcm  Works 

Administration  district,  win  estsbllsh  offices  this  momlog 

leeman   Building.   Summers   Street.      Director   Smith   for 

will  m&lntsln  his  previovu  status  as  Kanawha  County 

.  administrator  In  conjunction  with  hit  new  post. 

Wilson  wUl  be  asked  by  F.  W.  McCuUough  to  aerv9  as 

4dimnlstrator." 

"Three  more  road  employees  resl^^.     •     •     •     Weston. 

•     •     Three  more  employees  of  the  State  road  com- 

n  th«  Weston  district  resigned  tonight,  making  a  total  of 

have  quit  to  take  Jobs  with  the  Works  Progress  Admlnls- 


not 
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could 
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Dodrtll.   of  Clarksburg,   assistant  maintenance   engineer, 
n  the  Parkersburg  W.  P.  A.  office. 

Watts,   of   Buckhannon.   quit   as   construction  engineer. 
July  31 

Bennett,  district  engineer  for  Weston,  jjrevlously  had  re- 
become  W.  P   A.  engineer  in  this  area." 
•Robert  P.  Roth,  director  of  the  district  Works  Progress 
office   in  Fairmont,  covering   11    counties,   was   to- 
1  >potnted    administrative    assistant    to    the    State    Works 
administrator. 

s   absence   from   his   post   as  district   director.   George 

have  charge  of  the  district  office  " 

■^Projects  approved  in  Washington." 

'Robert  M   Ljunble.  former  chief  of  the  State  department 

has   been   offered   the   position   of   consultant   on   labor 

workmen's  compensation,  and  safety  matters  In  the 

P    A.  organ  tzatlon.  It  was  stated  yesterday      Mr    Lamble 

be  reached  last  night  for  a  statement  relative  to  acoept- 
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Pugh.  chief  clerk  for  the  highway  body,  said  he  realgoed. 
August  I.  to  take  a  Job  as  office  manager  for  the  W.  P.  A. 


3t    "District  W    P    A.  officials  returned  to  their  homes  last 
!th   instructions  to  encourage  cities,   counties,   and  school 
lnlttRt<>  new  work  projects,  followtng  a  S-day  conference 
^'  offices  here 

_    morning  they  heard  discussions  by  Wayne  Coy.  field 

tlve  for  W    P    A  ,  and  his  assistant,  Vernon  D    Northrop. 

OarllU,  West  Virginia  director  of  the  W    P.  A.  women's 

outlined  women's  problems." 

1-  "8.  Orover  Siuith.  8r..  announced  yesterday  his  reslg- 

county   relief   administrator   to   become   district   director 

ks  Progress  Administration  under  P.  Wltcher  McCuIlough 

today." 

6.  "Notice  that  no  more  State  or  district  administrative 

will  be  appointed  for  the  present  and  that  the  responsl- 

employlng  persons  had  been  shifted  to  the  district  offices 

~  out  at  the  State  W   P.  A.  headquarters  tere  yeaituniMj. 

Us  was  placed  on  the  Importance  of  all  persons  who  want 

JotM.  Including  foremen,  draftsmen,  and  other  technical 

-terlng  with  the  National  Reemployment  Service,  which 

district  offices  throughout  West  Virginia. 

percent   of    the    persons   to   be    employed   by   the   Works 

Administration  mus:  come  from  the  relief  rolls  and  must 

Tfed  with  the  Reemployment  Service.     The  other   10  per- 

be  hired  through  the  Reemployment  Service  or  from  other 

This  Is  to  give  elasUclty   to  labor  regulaOons.   In  order 

"•cai  and  expert  craftsmen  who  may  not  be  obtainable 

roUs  and   who  might   be   vital   to  the  completion  of   a 

_  -ess  project  might  be  employed. 

h  atlonal  Reemployment  Service  is  to  keep  the  Works  Prog- 

I"  dnistratlon    fully    advised    as    to    the    aviuiabihty    of    the 

n>e«  of  labor,  so  that  these  condlUons  can  be  taken  Into 


registering 


raglstired 


teclmic&l 
reUef 
Pi  ogress 


in  choosing  projects  to  be  built. 

r  otlce   to  cease   hiring   adniinlstraUve    personnel   was   sent 

ttie   State   office    because    the    administrator    has   a   certain 

I  pportloned  to  administrative  expenses,  which  Is  not  to  be 

In  order  that  the  greatest  amount  possible  can  be  spent 

n  labor  ^"^ 

times  more  applications  have  been  received  for  Jobs  than 

Jobs  to  be  filled.  It  was  said.     The  State  persorxnel  office 

closed  Indefinitely  and  personnel  records  have  been  sent 

-<— -  district  directors  In  whose  districts  appUcanU  for 
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7.     C    L.  Heaberlln,  former  State  compensation  commls- 

^^ted  for  State  compensation  officer  under  the  W    P    A  • 

1  Ostrander,  acting  Kanawha  County  P   B    R.  A    admlnls- 

belng  considered  for  the  poet  of  acting  State  W    P    A. 

>^tor.  It  was  stated  here  yesterday. 

er  McCxillough.  State  W   P.  A.  administrator,  yesterday 

the  appointment  of  E.  C.  St.  George,  mayor  of  DanvUle 

County,  as  acUng  administrative  assistant  and  State  director 

but   did    not    confirm   the   Ostrander    and   Heaberlln 


is 
Eialp^ 

IS 

director. 
Witch 


8.  "Dewey  Phares  appointed  assistant  director  of  labor 

9.  "Harry  B.  CoIel»nk  appointed  director  of  labor  rela- 


10.  A  2-day  State  and  district  Works  Progress  Admlnls- 
a>nference  will  open  at  noon  today  in  the  city  council 
■    during  which  regional   and  State  W.  P    A    officials  will 

ore  than  100  officials  and  employees  of  the  Administration 
VlrslnU," 


August  13.  "Colonel  C.  P  ^artney.  West  Virginia's  first  chairman 
of  the  State  road  commLwIon,  yesterday  was  offered  the  post  of 
engineering  eonsxiltant  to  the  Works  Progress  Admlntstratlon  for 
the  W   P.  A   rood-bu!ldlng  program.     It  is  thought  he  will  accept." 

August  16  "Word  was  received  that  steps  were  Inxmedlately  taken 
to  acquire  equipment.  Knglneers  began  working  out  county  allot- 
ments." 

August  38    "PVst  projects  started  In  Mdfecben  and  Parkersburg." 

September  7.  "Six  hundred  and  eighty-four  men  to  work." 

Septemt>er  14  "State  meeting  for  W.  P.  A.  officials  called.  Col- 
onel Babcock  present. 

September  21.  "Two  thousand  one  hundred  and  seventy-three 
men  to  work." 

October  1    "Seven  thousand  people  employed." 

Prom  the  Wheeling  News  Register,  Sunday,  October  13.  1W6, 
part  4.  page  6,  the  following  Is  found: 

"Senator  and  Mrs.  M.  M.  Neely.  Palrmont.  left  last  woek  for 
Chicago  to  Join  a  congressional  party  headed  by  Vice  President  and 
Mrs.  John  Nance  Oamer  for  a  3-month  tour  of  the  Orient  and  the 
American  Insular  poasesslcn  In  the  PacUV:." 

Mr.  HOLT.     Yet  Mr.  Hopkins  says: 

The  report  of  the  Investigators  exonerates  Senator  Nkklt.  Mr. 
Holt's  colleague,  of  the  charge  that  these  appointments  were  used 
by  him  to  build  up  a  political  machine,  the  Investigation  having 
developed  that  Mr.  Nkxlt  was  In  the  Orient  on  offietal  business 
during  the  formative  period  of  the  West  Virginia  organisation 

Another  charge.  Mr.  Hopkins  says  In  his  report  that  Mr. 
E.  C.  Smith,  engineer,  had  no  special  endorsements.  I  exhibit 
here  an  original  letter  showing  that  he  not  only  had  the 
endorsement  of  Senator  Neely,  but  that  he  had  the  endorse- 
ment of  Senator  Gurrnr.  for  W.  P.  A.  engineer  m  the  State 
of  West  Virginia. 

Mr.  Hopkins  says  that  there  is  not  a  case  where  a  man 
had  to  change  his  political  affiliation  in  order  to  get  a  Job. 
Let  me  quote  from  a  letter  I  have  received; 

I  have  been  approached  by  one  connected  with  the  W  P.  A. 
saying  that  If  I  registered  a  certain  way  that  I  would  get  some 
work.  WIU  you  ftlease  advise  me  what  to  do,  as  my  family  Is  in 
need  at  not  only  food  but  of  medical  attention? 

If  these  things  are  not  true,  if  Harry  Hopkins  says  that 
there  is  no  politics  In  relief,  the  beat  thing  to  do  is  to  have 
an  investigation  and  prove  that  this  man  is  not  telling  the 
truth.    Oh.  no;  no  politics  at  all! 

Here  is  a  letter  from  a  girl  who  was  flred  from  the 
Parkersburg  of3ce.  She  never  was  connected  with  the  Fair- 
mont office.  Our  State  office  Is  in  Charleston,  but  when  she 
lost  her  Job  where  did  the  letter  come  from.  Did  it  come 
from  the  State  office  at  Charleston?  EHd  It  come  from  the 
district  office  where  she  was  working.  Parkersburg?  No. 
The  postmark  on  this  letter  shows  that  she  was  flred  from 
Fairmont,  W.  Va..  the  home  of  my  colleague,  where  the  head- 
quarters of  the  W.  P.  A.  ought  to  be  and  where  its  control  is 
and  where  it  is  run. 

Let  me  quote  from  the  superintendents  of  schools.  Sev- 
enty percent  of  those  I  shall  quote  from  are  Democrats,  and 
I  want  to  read  what  they  think  of  the  W.  P.  A.  and  what 
they  say.    One  superintendent  goes  ahead  and  says: 

The  repair  work  on  the  various  buUdlngs  was  badly  neetded  and 
we  worked  almost  day  and  night  to  get  them  ready,  and  at  vari- 
ous times  were  called  on  for  addlUonal  InlormaUon  so  It  could 
be  ready  to  start  at  any  time. 

He  asks  what  happened.  The  projects  were  not  approved. 
The  money  went  for  projects  which  had  no  value. 

Here  is  a  letter  from  another  superintendent  of  schools  in 
which  he  says  that: 

The  W.  p.  A.  paid  no  attention  to  the  school  projects  In  West 
Virginia,  and  It  has  cost  our  board  of  education  alone  over  »2.000 
Just  for  plans  that  the  W.  P.  A.  requested  them  to  give  out. 

Here  is  a  letter  from  another  county  superintendent  of 
schools  in  which  he  says; 

Pot  some  reason  unbeknown  to  us  this  application  was  flnallv 
rejected  and  as  a  result  not  a  single  solitary  Improvement  has 
been  made  In  the  school  system  of  our  county  through  the  ex- 
penditure of  W.  P.  A.  funds. 

Yet  In  our  county  we  find  expenditures  for  everything  except 
something  of  permanent  value  In  the  W.  P.  A. 

Here  Is  another  letter  from  another  county  superintend- 
ent of  schools  in  which  he  says: 

^fe  have  spent  on  engineering  $3,000  to  prepare  a  project  and 
brought  the  project  to  the  attention  of  the  W.  P.  A  but  there  was 
not  a  single,  solitary  thing  done  for  It. 
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Here  is  another  letter  from  another  county  superintend- 
ent of  schools: 

The  projects  that  have  been  approved  In  this  county  are  those 
that  will  accomplish  very  little  of  permanent  value.  On  every 
hand  there  Is  evidence  of  waste  and  political  manipulation.  Proj- 
ects are  started  without  any  regard  to  value  or  without  any 
regard  to  the  finding  of  Jobs  for  those  who  need  work. 

Here  Is  another  one: 

We  have  not  been  able  to  get  any  action  through  the  Lewisburg 
office  It  Is  filled  with  red  tape,  and  no  schools  are  being  built  or 
repaired  In  our  State. 

I  quote  from  another  one  to  show  what  is  going  on: 

You  understand  what  is  happening  in  the  West  Virginia  W.  P.  A. 
The  political  parasites  are  sucking  the  Uleblood  of  our  public 
Institutions. 

Another  county  superintendent  of  schools  said: 

We  daresay  there  Is  no  worse  situation  In  West  Virginia  than 
we  have  In  Lincoln  County.  Just  think  of  117  one-room  school 
buildings,  many  of  them  standing  without  underpinning  but  ready 
to  fall  down,  and  not  a  single  project  which  we  submit  to  Improve 
them  has  been  approved. 

He  said  further  that  the  schools  of  that  county  have  seen 
waste  upon  waste;  that  they  can  get  all  the  money  they  want 
to  decorate  the  school  buildings,  can  get  all  the  shrubbery 
they  need,  but  not  one  penny  to  help  the  schools  that  are 
weather  beaten,  need  r>ainting,  need  underpinning  to  keep 
the  buildings  from  falling  down. 

Here  is  another  letter  from  a  superintendent  of  schools, 

who  says: 

At  one  particular  school  two  cooks  are  employed  at  $70  per 
month  cooking  for  30  pupils  and  being  allowed  $4-50  worth  of 
food  per  month,  which  gives  the  staggering  allowance  of  3  cents 
per  day  for  each  pupU.  and  they  caU  It  a  program  for  undernour- 
ished school  children. 

Think  of  it — $140  for  cooks  and  only  $4.50  for  food.  That 
is  Hopkinism.  That  is  what  is  going  on  in  West  Virginia. 
Children  need  milk,  but  he  is  giving  the  money  to  the  cooks. 
Up  in  the  northern  panhandle  it  is  charged  there  were  four 
cooks  employed  for  6  weeks  at  one  particular  place  who  did 
not  cook  one  bite  of  food  except  the  food  they  themselves 
ate.    Then  it  is  said  we  need  more  of  that! 

Here  is  a  letter  from  another  superintendent  of  schools: 

It  Is  my  opinion  that  projects  of  less  Importance  than  the  ones 
which  we  have  submitted  are  now  In  operation.  We  need  to  ref>atr 
our  school  buildings  and  can  get  no  money  for  their  repair. 

Here  is  another  one  saying  that  although  they  did  set  up 
a  project  to  feed  the  children,  the  farmers  were  not  even 
peiid  for  milk  because  of  some  red  tape.     He  continued: 

I  would  not  be  so  bold  as  to  say  that  someone  at  Parkersburg 
or  Charleston  Is  beating  the  poor  farmers  out  of  a  Just  and  fair 
milk  bill. 

Now  let  us  jump  from  superintendents  of  schools  to  mayors 
of  cities.  I  shall  not  read  all  of  these  letters,  but  I  have 
more  than  60  letters  from  mayors.  Seventy-five  percent  of 
those  from  whom  I  shall  quote  are  Democrats,  so  it  will  be 
seen  that  these  complaints  do  not  come  from  the  Republican 
side  of  the  situation.  These  come  from  honest  Democrats 
who  do  not  want  to  see  our  party  destroyed  by  Hopkinsism 
and  boondoggling.  The  W.  P.  A.  seems  to  have  plenty  of 
money  to  build  all  kinds  of  nonsensical  things  but  no  money 
for  our  schools.  They  have  all  kinds  of  money  to  teach 
children  tap  dancing,  but  no  money  to  give  them  milk  so 
their  legs  will  be  strong  enough  to  enable  them  to  run  and 
play. 

Here  is  a  letter  from  a  Democratic  mayor  who  says: 
The  dissatisfaction  In  our  city,  and  I  speak  as  a  Democrat,  Is 
that   there   Is  too   much  supervision   expense,   there   is   too  much 
discrimination,   and   there   are   too   many  supervisors   in  the   way 
to  allow  the  men  to  work. 

Here  is  a  letter  from  another  Democratic  mayor: 
I  find  that  the  W.  P.  A.  has  little  stability,  and  although  they 
have  no   funds   we   find  them   Juggling   them   back   and  forth   In 
order  that  the  right  people  be  put  on  the  pay  roU. 

Here  is  a  letter  from  another  mayor  in  which  he  says 
that  his  little  tovm  had  spent  a  good  many  hundred  dollars 
for  an  engineering  survey  on  some  project  but  could  not  get 
one  single,  solitary  penny  for  carrying  on  the  work. 


Here  is  the  mayor  of  another  city  who  says: 

We  feel  very  much  disappointed  that  the  projects  have  been 
allocated  In  an  unfair  manner  and  under  political  Influence. 

Let  me  tell  you  about  that  town.  It  will  be  remembered 
that  my  colleague  submitted  telegrams  saying  inferentially 
that  they  were  having  to  do  with  my  attempt  for  political 
preference  and  that  I  wanted  certain  people  to  be  put  on 
the  pay  roll.  That  is  untrue.  I  say  that  only  to  show  that 
the  question  of  these  telegrams  related  to  discrimination 
being  shown  in  this  little  to\^Ti.  and  the  letter  from  the 
mayor  will  show  that  my  interest  had  nothing  to  do  with 
patronage,  but  to  get  the  projects  that  would  benefit  the 
most. 

Here  is  a  letter  from  the  mayor  of  one  of  the  larger  cities 

in  West  Virginia: 

Out  of  our  total  program  only  24  percent  of  the  main  projects 
have  been  started.  The  city  has  no  control  or  supervision  over 
the  projects  no""  operating,  which  means  that  we  are  wasting  It 
clear  through. 

Heru  is  another  thing  said  by  another  mayor  of  a  large 

city: 

As  I  see  It  Just  now  we  have  several  of  our  streets  torn  up  and 
nothing  completed. 

They  are  tearing  up  the  streets,  and  no  one  knows  when 
the  work  will  be  completed. 

Here  is  a  letter  from  another  mayor  in  which  he  said 
they  tried  to  build  sidewalks  and  submitted  a  project,  but 
were  told  they  had  no  money  for  it,  and  yet  in  that  county 
alone  the  supervising  cost  was  as  much  as  it  would  have 
cost  to  build  the  whole  project. 

Here  is  a  letter  from  the  mayor  of  another  large  city: 

It  Is  a  disgrace  the  way  they  are  doing  things,  In  my  opinion, 
down  in  southern  West  Virginia.  I  can  prove  that  certain  Demo- 
cratic gentlemen  O.  K.  every  man  for  Jobs  with  the  W.  P.  A. 

If  these  things  are  not  correct,  the  best  way  to  do  is  to 
destroy  them  by  an  investigation. 

Here  is  another  letter  in  which  the  mayor  says  they  are 
definitely  questioning  the  affiliation  of  people  who  are  put  on 
projects. 

I  put  these  letters  in  the  Record  because  I  want  Senators 
to  know  that  whenever  they  are  told  West  Virginia  is  not 
disgusted  with  the  conduct  of  the  W.  P.  A.  officials,  it  will 
be  proved  and  shown  by  these  letters,  from  officials  elected 
by  the  people  of  West  Virginia,  that  they  are  tired  of  it. 

Here  is  a  letter  from  another  mayor  who  said: 

The  W.  p.  A.  as  administered  here,  as  in  other  places.  Is  a 
great  deal  worse  than  a  waste  of  money,  because  they  take  those 
that  are  not  needing  work  and  deprive  those  who  are  in  need  of 
work. 

The  foremen  and  timekeepers  have  to  be  true  and  tried 

political   supporters.     Heie   is   a   letter   from   a   prominent 

Democrat,  the  mayor  of  his  city,  who  says: 

It  is  my  opinion  that  there  Is  not  a  man  or  woman  in  this 
county,  regardless  of  party  aflailatlon,  who  is  of  ordinary  common 
sense  and  who  h£is  made  any  observation  whatever,  that  does  not 
realize  fviUy  that  this  relief  measure  as  being  administered  Is 
deeply  steeped  In  politics  and  almost  void  of  results  actually 
Intended.  Of  course,  the  e  are  many  who  will  not  openly  express 
themselves  because  they  are  fearful  of  such  an  expression. 

Here  is  a  letter  from  another  mayor: 

Set-up  In  this  county  Is  purely  political.  To  get  any  kind  of  a 
job  here  you  have  to  vote  the  Democratic  ticket. 

All  right.  Now  let  me  go  to  another  mayor,  and  we  shall 
see  what  he  says.    He  says: 

We  have  put  in  projects  for  permanent  things  and  unperma- 
nent  ones,  and  those  that  are  not  permanent  get  the  first  right- 
of-way. 

He  says  another  thing: 

The  town  here  has  seen  the  effect  of  nothing  but  waste  and 
extravagance. 

Here  is  another  letter  from  another  mayor: 
The   general  feeling  Is  that  there  Is  too  much  red   tape  for  a 
man  needing  a  Job  to  get  a  permit  to  go  to  work.     If  this  could 
be  left  to  some  official  of  the  town  it  would  save  the  man  from 
hitch-hiking  aU  over  the  county — 

To  see  if  they  could  get  any  food  for  their  children. 
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^  Here  is  a  letter  from  another  mayor,  who  says  that  when 
the  W.  P.  A.  oflBcials  want  to  put  people  on  the  pay  roil  they 
questlor  their  political  affiliations. 

Thex  letters  are  from  city  officials  who  have  been  elected 
from  wiLhin  their  own  State. 

Here  is  another  letter,  saying: 

We  hare  tried  to  get  a  bridge  constructed.  It  was  very  needful. 
but  netting  could  be  done. 

Hera  Is  a  mayor  who  saj^  that  he  felt  like  resigning  be- 
cause o  the  noncooperatlon  of  W.  P.  A.  officials;  and  an- 
other man  says  that  in  his  town  worth-while  projects  were 
thrown  ajside,  and  political  consideration  was  given  to  the 
O.  K.  0    those  projects. 

Here  s  the  mayor  of  another  town  sasong — and  this  man 
is  a  Deiaocrat: 

Dm  cjUzenfl  is   our  town   are  not  satisfied,  because  Xtxej  see 


Imported 


Now. 
Harry 
all!     Le 


people  brought  in  at  huge  aalarlee  and  see   their  own 


cltlaens  ^rlthout  work. 

The  iiayor  of  another  town  says  that  the  selection  of 
projects  and  the  placement  of  workers  are  beneficial  only 
on  political  matters. 

But  v-hat  Is  the  use  of  going  ahead?  I  tell  the  Senate 
that  64  percent,  by  actual  count,  of  the  officials  of  the  State 
of  West  Virginia  who  wrote  me,  criticizing  the  W.  P.  A. — 64 
percent  of  them — and  of  that  number,  70  percent  were 
Democriits. 


et  me  go  a  little  bit  further  Into  that  subject. 

Hopkins  says  there  Is  no  politics  in  relief — none  at 

;  me  read  you  a  sworn  affidavit  to  see  if  there  is 

any  politics  in  relief,  and  see   if  Harry  Hopkins  will  get 

around    his.     Here  Is  what  the  affiant  says  in  part: 

I  myself  was  compelled  to  deliver  a  certificate  of  the  registra- 
tion boo  a.  certlfytng  that  I  was  registered  as  a  Democrat,  and 
was  requ.red  to  state  under  oath  that  I  would  vote  and  work  for 
the  elect,  on  of  Senator  Nkzlt  In  the  1936  campaign. 

This  i»  a  sworn  affidavit,  with  the  notary's  seal  right  there, 
there  is  no  politics  at  all,  in  W.  P.  A-  work,  accord- 
ing to  Harry  Hopkins. 

Here  is  a  letter  written  by  a  man  to  a  woman  who  wanted 
to  go  or  a  sewing  project;  and  here  is  what  he  said: 

Mow.  don't  you  say  I  should  do  all  I  can  to  get  you  on  relief. 
If  I  am  lo  get  as  much  out  of  It  as  I  did  on  the  boy's  case. 

Here  Js  another  thing  I  want  to  show  the  Senate  about 
the  question  of  need,  and  the  question  of  relief.  Here  is 
the  actual  letter: 

I  am  l;i  dire  need.  AU  day  during  April  14.  1936.  we  had  one 
11-cent  Isaf  of  bread  to  eat,  and  that  was  everything.  We  have 
four  chll  iren,  my  wife  and  myself.  We  have  no  credit  and  no 
money.  :  am  a  disabled  veteran.  I  was  on  relief,  direct,  for 
over  1  ye  IT. 

But  he  said  he  could  not  get  a  Job  under  the  Works 
Progress  Administration. 

Here  Is  a  person  who  Is  in  need,  with  a  family,  begging 
and  sup  >licatlng  and  asking  for  something  to  eat. 

Let  m;  put  in  the  Rxcorb  actual  evidence  of  how  that 
investigation  was  conducted.  Here  Is  the  exact  letter  from 
one  of  the  department  heads  of  W.  P.  A.  Now.  listen  to 
this: 

We  fxuther  believe  that  It  will  not  bo  necessary  to  alter  or 
destroy  iny  official  records,  as  has  been  suggested  In  round- 
table  dlaoEinfcm  of  the  matter. 

"It  wll  not  be  necessary  to  alter  or  destroy  any  official 
records."  If  it  takes  as  long  for  us  to  get  an  investigation 
by  the  \T.  P.  A.  authorities  as  it  takes  to  get  an  Investiga- 
tion by  t  ae  Senate,  I  imagine  all  the  records  may  be  altered 
or  destroyed. 

Hopklis,  according  to  a  newspaper  article  I  have  here, 
admits  t  aud  in  Maine.  He  said  there  was  something  wrong 
In  WaaU  ngton.  He  says  the  charges  In  Maine  are  true,  and 
they  are  true  in  Washington.  I  know  they  are  true  in  West 
Virginia;  so  why  not  have  an  investigation  and  prove  these 
charges  I  rue  or  untrue,  and  fix  the  varioxis  responsibilities? 

Here  are  some  newspaper  clippings  that  I  wish  to  put  in 
the  Rkcoko  to  show  what  is  going  on.  Here  is  one  from  the 
Baltimore  Sun: 

Ttire«  mkcam  Jaom  in  ion  a<  W.  p.  A.  joha 


TTie  article  tells  about  the  situation  in  Pennsylvania.  Mr. 
Raushenbush  brought  out  some  other  questions  about  Penn- 
sylvania, and  yet  nothing  Is  done.  Harry  Hopkins  is  given 
a  clean  bill  of  health,  and  the  resolution  is  becoming  shelf- 
worn  up  there.  It  is  going  to  be  worn  out  on  the  shelf  from 
waiting. 

Here  Is  what  Mr.  Robert  L.  Johnson  says  about  relief  in 
Pennsylvania;  and  he  was  in  charge  of  it.  Here  is  what  he 
says  in  the  Saturday  E^'ening  Post  of  March  21,  1936: 

I  can't  speak  for  the  Nation,  but  I  do  know  that  one  unwise 
move  In  Pennsylvania,  against  which  I  fought,  resulted  in  $7,0tX).- 
000  being  wasted — wasted  Just  as  truly  as  If  someone  had  taken 
seven  million-dollar  bills  and  ubed  them  to  light  cigars. 

They  say  that  is  not  true.  The  best  way  to  prove  the 
Johnson  statement  untrue  is  to  have  Governor  Earle  or  the 
W.  P.  A.  group  in  Pennsylvania  put  Mr.  Johnson  on  the 
stazKl,  and  let  him  tell  where  that  $7,000,000  was  wsisted,  if 
these  things  are  not  true. 

Here  is  an  editorial  from  a  Democratic  paper  in  South 
Carolina: 

Thoae  responsible  for  the  W.  P.  A.  disgrace  In  South  Carolina 
should  get  out. 

And  the  editorial  goes  ahead,  showing  that  the  cost  is 
similar  to  the  cost  in  West  Virginia,  and  that  people  cannot 
get  employment. 

Here  is  what  the  head  of  the  W.  P.  A.  in  New  York  says. 
The  headlines  are: 

w.  p.  A.  ULBoa  70  PKBCxirr  dticixnt  at  most  hxu 
In  other  words,  we  have  a  30- percent  loss  on  W.  P.  A.  ef- 
ficiency. If  we  have  a  30-percent  loss  on  a  four-blDion-dollar 
appropriation,  how  much  has  been  wasted,  and  how  much 
has  been  lost?  Is  it  not  time  that  those  who  are  trying  to 
look  aft^r  appropriations  should  be  clamping  down,  so  that 
we  shall  not  have  such  loss  in  the  future? 

Here  Is  another  thing  that  I  quoted,  about  a  minute  sigo, 
from  another  South  Carolina  paper: 

"Harry  Hopkins  has  done  more  to  destroy  the  President  than  any 
other  man  in  the  United  States,"  declared  Congressman  H.  P. 
FviMJOt  in  a  speech  In  the  House  of  BepresentaUves  here  Wednes- 
day afternoon. 

Here  is  what  a  Democratic  Representative  from  Michigan 
says: 

Funds  have  been  misused  In  Michigan,  dl-scrlmlnatton  has  been 
practiced,  and  I  lay  the  reeponslbUlty  directly  to  Dr.  WUllam 
Haber,  P.  K.  R.  A.  administrator,  deputy  administrator  of  the 
P.  W.  A. 

And  he  goes  ahead  and  sa>-s  the  rolls  are  padded,  and 
tens  about  finding  the  names  of  Maiic  Antony  and  Julius 
Caesar  on  the  pay  roll  in  Michigan. 

If  these  charges  are  not  true,  they  should  be  disputed  and 
proved  to  be  untrue. 

Here  Is  one  from  out  West,  in  the  State  of  Kansas.  It 
says: 

Welfare  department  coets  reach  much  higher  figure. 

Here  is  a  letter  which  says: 

I  have  sent  your  name  through  for  Btote  highway  work  If 
you  are  not  a  registered  Democrat,  kindly  vialt  the  town  clerk 
before  5  p.  m.,  Bidarch  28.  1936,  and  have  your  party  designation 
changed  to  Democratic. 

Oh,  there  is  no  politics  at  all — none  at  all — in  the  relief 
situation! 

Here  is  one  from  the  State  of  Texas: 

PoUce  today  were  hoildlng  a  23-year-old  Works  Progress  Ad- 
minlsctration  worker  who.  although  be  admitted  ooming  here  from 
Georgia  last  July,  had  in  his  poMeaalon  a  poU-tax  receipt  made 
out  to  him  showing  that  he  had  resided  in  this  city,  county,  and 
State  for  23  yean. 

Why  did  they  give  him  a  poll-tax  receipt? 
Here  is  one  from  the  State  of  Illinois: 
Democrats  exact  W.  P.  A.  votes  by  threat*,  charge. 

While  I  am  talking  about  Illinois,  it  mjght  be  well  to  refer 
to  a  letter  from  the  State  of  Illinois,  which  Is  rery  inter- 
esting.    Here  is  a  letter  I  should  like  to  read  about  a  place 
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where  there  Is   "no  politics**,   where   Harry   Hopkins   says 
everything  is  well.     Here  is  what  the  writer  says: 

As  an  ot>scure  and  Impoverished  W.  P.  A.  worker  on  project  no. 
2210.  gang  no  2834,  in  Chicago,  I  am  taking  the  liberty  of  writing 
you  the  following: 

On  April  4  I  was  approached  by  a  W.  P.  A.  official.  He  said  to 
me:  "Shorty,  be  sure  and  vote  for  Dr.  Bundessn  on  the  primary 
election  day." 

The  writer  of  the  letter  replied: 

"You  have  no  right  to  dictate  to  me  such  a  thing  as  voting  for 
your  choice." 

"Well."  he  said,  "It  may  cost  you  something  after  your  pay  day." 
He  was  right.  On  AprU  10  It  was  our  pay  day.  The  whole  gang 
got  their  pay  checks  (half  of  the  men  being  docked,  of  course)  ex- 
cept two  of  UB.  "Your  name  is  not  on  the  paying  list.  We  have  no 
pay  check  for  you,"  the  paymaster  told  me.  I  protested,  and  de- 
manded my  2  weeks'  full  pay,  which  is  $27.50. 

And  then  the  paymaster  again  brought  up  the  question  of 
Dr.  Bundesen  in  Illinois.  Oh,  no;  do  not  mistake  it.  There 
is  no  politics  in  the  W.  P.  A.  at  all — none  at  all. 

Here  is  one  from  Alabama,  which  says: 

The  W.  P.  A.  pay  roll  tells  a  sad  and  sordid  tale  of  what  is  going 
on  In  Alabama. 

I  know  specifically,  and  I  can  prove,  that  the  W.  P.  A. 
oflBcials  in  the  State  of  West  Virginia  are  using  Government 
time  in  trying  to  set  up  a  W.  P.  A.  slate  in  the  Democratic 
primary  in  our  State.  That  is  a  serious  charge.  These  men 
who  are  drawing  your  money  and  my  money,  the  money 
which  should  go  for  feeding  children  and  taking  care  of  the 
hungry  and  those  who  need  clothes,  are  going  around  saying,  '■ 
"We  want  you  to  vote  for  this  man  for  the  United  States  ' 
Senate.  We  want  you  to  vote  for  this  man  for  Governor; 
we  want  you  to  vote  for  this  man  for  sheriff",  all  the  way 
down  the  line — no  politics  at  all  about  it. 

If  there  is  no  politics  in  relief,  the  best  way  to  destroy  my 
attack  upon  the  political  situation  is  to  have  an  investigation 
before  a  committee  of  the  United  States  Senate.  Why  the 
fear  of  it?  If  we  are  not  guilty  of  indulging  in  politics,  let 
us  prove  that  we  are  not  guilty  of  it;  and  if  we  are  guilty, 
let  us  admit  our  mistake  and  clean  our  owti  house. 

Thousands  of  letters  on  this  subject  have  been  pouring  in 
to  me  from  all  over  the  United  States;  and  I  intend  to  put 
in  the  Record  editorials  from  221  leading  newspapers  of  the 
United  States  asking  why  the  Senate  of  the  United  States 
does  not  investigate  the  relief  situation.  We  are  told,  "Oh, 
what  is  the  use  of  investigating  it?  We  are  going  to  have 
the  Caimpaign  Committee  investigate  it."  Yes;  have  the 
Campaign  Committee  investigate  it  after  the  appropriation 
has  been  made,  after  the  men  have  been  elected,  after  every- 
thing has  been  done — again  a  nice  example  of  locking  the 
stable  door  after  the  horse  is  stolen!  Let  us  see  today  where 
the  money  is  going.  Let  us  see  if  there  is  any  politics  in  it. 
Let  us  see  if  there  is  any  waste.  Let  us  Jook  at  the  ex- 
travagance, and  then  see  where  we  are  going. 

Another  thing:  We  are  told,  "Oh.  there  is  no  need  of  doing 
this.  We  will  call  Mr.  Hopkins  before  the  Appropriations 
Committee." 

The  Appropriations  Committee  is  interested  in  the  amount 
of  money  spent,  not  in  political  discrimination;  and  I  speak 
in  the  highest  terms  of  those  on  the  Appropriations  Com- 
mittee. Why  not  have  this  matter  investigated  by  a  select 
committee?  We  investigate  everything  from  Indian  ranches 
in  the  West  to  chasing  the  com  borers  and  termites  all  over 
the  country,  but  we  cannot  find  out  whether  or  not  there  is  a 
termite  in  the  W.  P.  A.  Oh.  there  is  no  money  for  that — no 
money  at  all  for  expenditure  on  W.  P.  A.  projects.  There  is 
no  money  to  Investigate  them.  To  think  that  we  do  not  have 
money  to  investigate  the  expenditure  of  nearly  $5,000,000,000, 
and  then  to  say,  "Oh,  the  reason  we  want  to  do  that  is  that 
it  Is  dangerous." 

You  know,  some  Democrats  h^ave  come  to  me  and  said, 
"Holt,  you  know  this  is  no  time  to  bring  that  up.  This  is 
election  year."  I  say  it  is  my  duty  to  bring  it  up  any  time 
I  find  rottenness;  and  I  say  that  the  W.  P.  A.  is  guilty  of 
the  most  rotten  waste  and  extravagance  in  the  expenditure 
of  public  money  that  this  country  has  ever  known,  and  it 
certainly  is  our  duty  to  investigate  and  see  what  is  going  on. 


Oh.  yes;  let  us  cover  it  up;  let  us  close  our  eyes  to  it.  We 
may  think  we  are  closing  our  eyes  to  it;  but  the  people  of  the 
whole  United  States  are  not  closing  their  eyes,  and  we  shall 
have  to  take  the  consequences  when  the  time  comes.  We 
shall  have  to  see  it.  I  say  that  I  am  truly  representing  my 
party  when  I  am  trying  to  drive  from  my  party  these  political 
bloodsuckers  and  these  political  leeches  who  have  been  put 
on  the  public  pay  roll  for  no  other  reason  than  the  political 
power  they  may  have. 

Senators  will  remember  what  I  showed  about  the  expendi- 
ture of  money;  they  will  remember  what  I  showed  in  refer- 
ence to  the  increases  in  salaries.  They  will  remember  that 
I  showed  $800  worth  of  engineering  force  per  month  put  to 
work  on  a  $20,000  project. 

Oh,  no;  no  waste  of  money.  The  best  investment  the 
Senate  could  make  would  be  to  appropriate  money  to  find 
out  how  much  waste  and  extravagance  and  how  much  politics 
is  in  the  W.  P.  A.,  and  we  should  not  allow  Harry  Hopkins 
and  his  group  of  nincompoops  in  the  Works  Progress  Ad- 
ministration to  tell  us  what  they  are  spending. 

Harry  Hopkins  has  a  press  or  information  staff,  according 
to  the  New  York  Times,  of  between  250  and  300  people  to 
tell  all  of  us  how  much  he  is  spending.  But  he  cannot  tell 
us  how  much  is  being  spent  on  any  project. 

Let  us  look  into  the  record.  If  it  is  true  that  he  has  been 
such  a  wonderful  man,  if  there  have  been  no  mistakes  made, 
then  the  best  way  to  prove  it  would  be  to  have  a  thorough, 
searching  investigation,  and  go  into  the  matter  and  show  up 
those  who  have  made  these  various  charges. 

The  people  back  home  know  v.hat  is  going  on.  We  may 
think  the  people  back  home  do  not  know  about  it,  but  they 
know  the  ward  heelers  on  the  pay  roll  and  the  political  bosses 
on  the  pay  roll.  We  can  shut  our  eyes  to  it,  but  120,000.000 
Americans  are  not  shutting  their  eyes  to  this  waste,  extrava- 
gance, and  political  set-up. 

It  is  high  time  that  we  investigated  the  W.  P.  A.  They 
will  say  that  I  have  not  been  here  very  long.  But  mark  my 
words,  within  the  next  2  or  3  weeks  they  will  be  saying,  "Let 
us  hurry  up  with  this  relief  appropriation  bill,  because  the 
relief  funds  are  running  low,  and  we  have  to  feed  these  peo- 
ple. Let  us  get  this  through.  Let  us  give  them  another 
blank  check.    Let  us  push  the  thing  through." 

Then  they  will  have  you  swamped  with  letters,  a  hundred 
for  this  project,  200  for  another,  500  for  another,  and  so  on. 
They  will  say,  "The  reason  we  have  to  cut  down  is  that  Con- 
gress did  not  appropriate  enough  money.  Write  your  Con- 
gressman to  appropriate  more  money  for  the  W.  P.  A."  Then 
the  letters  will  start  coming  in,  and  we  will  get  scared,  and 
think  we  must  provide  the  money  immediately,  without 
knowing  where  the  money  is  going. 

Mr.  President,  would  any  business  house  spend  $4,000,000, 
let  alone  $4,000,000,000,  without  having  a  report  from  the 
board  of  directors  as  to  where  the  money  was  going?  No 
business  house  would  do  that.  It  is  certainly  high  time  we 
were  trying  to  look  for  the  people  in  the  expenditure  of 
billions,  which  have  gone  for  huge  political  machines  in  my 
State  and  other  States.  It  is  our  duty  as  Democrats  to  clean 
oui-  own  house  before  the  opposite  party  cleans  it  for  us. 

Let  us  lock  into  the  matter,  and  let  us  pass  this  resolution 
to  investigate  the  W.  P.  A.  People  are  hungry,  are  begging 
for  food  and  clothing,  yet  there  are  many  on  the  pay  rolls 
with  huge  salaries.  And  here  we  sit  and  say,  "Let  us  listen 
to  wtiat  Harry  Hopkins  says."  I  say,  let  us  listen  to  him? 
but  put  him  under  oath  and  make  him  say  those  things.  U 
Harry  Hopkins  had  been  under  oath,  and  had  reported  on 
conditions  in  West  Virginia  as  he  did  in  the  report  to  which 
I  have  referred,  he  could  be  brought  up  for  perjury  at  any 
time,  because  he  knows  that  report  was  not  true,  and  he 
knows  these  reports  by  which  he  has  been  trying  to  cover  up 
in  West  Virginia  have  been  nothinj  but  sham  and  whitewash. 

STATE,   JUSTICE,    COMMERCE,    AND    LABOR    APPROPRIATIONS 

Mr.  McKELLAR.     I  suggest  the  absence  of  a  quorum. 
The  PPlESmiNG  OFFICER.     The  clerk  will  call  the  roll. 
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Qiiiet  Clerk  c&Ued  the  roll,  and  the  following  Senators 
to  their  names: 


A«hurst 

Austin 

B«£timai] 

B&Uey 

BATbour 

BarUer 

Hwiaon 

BUbo 

Black 

Borah 

Brown 

Bulkier 

Bulow 

Bxirka 

ByM 

Bymea 

Cappw 

Caraway 

Car«y 

CbaTea 
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Clark 

CDnnally 

OooUdge 

Oopetand 

Oouzeos 

Dana 

Dlckliuon 

Dtotarlch 

Donahey 

Duffy 

Ptatcber 


Oeorge 

OttMoa 


Ouffey 

Hale 

HamaoQ 

Batch 

Hayden 

Holt 


Jotinaon 

Overton 

Keyas 

Ptttman 

King 

Radcllffe 

LaFoUette 

Reynolds 

IjnfMJi 

Robinson 

Lonergan 

RusaeU 

Long 

Schwellenbach 

McAdoo 

8bei>panl 

McOlU 

Blilpfart 

McKellar 

Btelwer 

licNary 

Thotnas.  Okla. 

Maloney 

Thomas,  Utah 

Metcalf 

Townsend 

Ifinton 

Truman 

lioor« 

Tytfli«s 

Murphy 

▼•adaatMig 

Murray 

Van  Nuy» 

My 

Wagnar 

llocrts 

Walsh 

ny 

Whlta 

Olkfahoney 

when 


my  hoi 

today; 

adjoi 

bill 


The  I'RESIDINa  OFFICER.  Eighty-three  Senators  hav- 
ing ans»rered  to  their  names,  a  q\ionim  is  present. 

Mr.  HOBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  the  unfinished  business  be  temporarily  laid  aside  and 
that  the  Senate  proceed  to  the  consideration  of  House  bill 
12098.  makiDg  appropriations  for  the  Departments  of  State, 
Justice.]  Commerce,  and  Labor. 

AIDING  OFFICER.     Is  there  objection? 
AUSTIN.    Mr.  President,  reserving  the  right  to  ob- 
|lesire  to  make  an  inquiry.    The  pending  question  Is 
lent  which  I  offered  to  the  Immigration  bill.    It 
for  me  to  be  absent  from  the  Senate  after  1 
3n  Friday,  and  I  cannot  return  until  the  following 
All  I  desire  to  be  sure  of  la  that  the  change  made 
jrder  of  business  will  not  affect  my  amendment  dur- 
ing my  I  absence. 

IINSON.  Mr.  President,  to  reply  to  the  state- 
by  the  Senator  from  Vermont.  I  will  say  that 
general  appropriation  bill  which  I  asked  to  have 
shall  have  been  disposed  of.  the  unfinished  busi- 
latically  will  again  come  before  the  Senate.  It  is 
that  some  disposition  of  that  bill  may  be  made 
if  that  Is  done,  it  la  my  Intention  to  move  an 
It  until  next  Pnday.  day  after  tomorrow.  If  the 
not  be  disposed  of  today  It  may  be  necessary  to 
proceed  tomorrow  with  the  consideration  of  the  unfinished 
business.  It  Is  not  contemplated  that  the  general  appropria- 
tion bill  will  require  a  long  time  for  final  dispodtion.  I 
shaU  be  glad  to  contribute  in  any  way  I  can  to  serve  the 
convenience  of  the  Senator  from  Vermont 

Mr.  AUSTIN.  I  understand  the  fairness  of  the  leader  of 
the  majority,  and  I  am  sure  that  if  we  encounter  difficulty 
Pnday  I  may  expect  accommodation  at  that  time. 
Mr.  ROBINSON.  Certainly.  I  hope  the  Senate  may  find 
a  position  on  Friday  to  adjourn  or  recess  imtll  Mon- 
•  we  make  progress  and  have  some  disposition 
of  the  icDdlng  bill  in  the  meantime,  that  may  prove  im- 
practica  >le. 

Mr.  SHIPSTEAD.  Mr.  President,  does  the  Senator  say 
that  he  expects  to  dispose  only  of  the  appropriation  bill 
today  and  then  take  a  recess  until  Friday? 

Mr.  RDBINSON.  No.  Mr.  President;  what  I  said  was  that 
if  the  af  propriation  bill  shall  be  taken  up  in  compliance  with 
my  request  just  submitted,  it  Is  not  expected  that  a  very 
long  titte  will  be  required  for  its  final  disposition,  and  that 
when  the  appropriation  bill  shall  have  been  disposed  of  the 
Senate  automatically  will  resimie  consideration  of  the  unfin- 
ished business. 

The  I  RESIDING  OFFICER.  Is  there  objecUon  to  the 
request  (»f  the  Senator  from  Arkansas  that  House  bill  12098 
be  considered  by  the  Senate  at  this  time? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  12098)  making  appropriations  for  the 
Departn:  ents  of  State  and  Justice  and  for  the  Judiciary,  and 
for  th0  J  Jspwtments  of  Commerce  and  Labor,  for  the  isscal 
year  «Batng  June  30.  1937.  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  Appropriatiogis 

with  a.m^nrtmpntr';. 


Mr.  McKELLAR.  Mr.  President.  I  a.sk  unanimous  consent 
that  the  formal  reading  of  the  bill  be  dispensed  with  and 
that  it  be  read  for  amendment,  the  committee  amendments 
to  be  first  considered. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered.     The  clerk  will  read  the  bill  for  amendment. 

The  Chief  Clerk  proceeded  to  read  the  bill. 

The  first  sunendment  of  the  Committee  on  Appropriations 
was,  under  the  heading  "Title  I — Department  of  State — 
Collection  and  editing  offlcini  papers  of  Territories  of  the 
United  States",  on  page  5.  line  19.  after  "section  168-169)" 
and  the  comma,  to  strike  out  "$23,000"  and  insert  "$29,000", 
so  as  to  read: 


itself  in 
day:  but 


For  the  cipcDaes  ot  collecting,  editing,  oopylne.  and  arranj^lng 
for  publlcaUon  the  oOclai  papers  of  the  Terr t tones  of  the  United 
States.  Including  personal  services  In  the  District  of  Columbia 
and  elsewhere,  printing  and  binding,  and  contingent  and  traveling 
expenses,  as  provided  by  the  act  approved  February  28.  1929 
(U    8.  C.  UUe  5.  sec.  108-160).  $29,000. 

The  amendment  was  agreed  to. 

"Hie  next  amendment  was,  under  the  subhead  "Contribu- 
tions, quotas,  etc".  c«i  page  16.  line  14.  before  the  word 
"including",  to  strike  out  "$17,000"  and  insert  "$20,000": 
to  line  15,  after  the  word  "exceed",  to  strike  out  "$7,500" 
and  insert  "$10,000":  and  on  page  20.  line  3.  before  the 
word  "together",  to  strike  out  "$878,120"  and  insert  "$880.- 
620".  so  as  to  read: 

For  payment  of  the  annual  contributions,  quotas,  and  expense*, 
IncliKllng  loas  by  exchan^  In  discharge  of  the  obligations  of  th« 
United  States  In  connection  with  international  commissions,  con- 
grss«ss.  bureaus,  and  other  objecta.  In  not  to  exceed  the  respec- 
tive amount*,  as  follows:   Cape  Spartel  and  Tangier  Light.   Coast 
of  Morocco.  $588;   International  Bureau  of  Weights  and  Measxires, 
S4.342.dO:  International  Bureau  for  Publication  of  Customs  Tariffs. 
•1418.77;   Pan  American  Union.  flSl.OSaj?.   including  not   to  ex- 
ossd  S20.000  for   printing   and   binding:    International   Bureau    of 
Permanent  Co\irt  of  Arbitration.  $1,722.57.  Bureau  of  Interparlia- 
mentary Union  for  Promotlor  of  International  ArbltraUon,  $20,000, 
Uidudlng  not  to  exceed  $10iXX)  for  the  expense*  of  the  Amerlesa 
group  of  the  Interparliamentary  Union,   includiaf  personal   serf- 
Ices  In  the  District  of  Columbia  and  elsewhere  without  regard  to 
the  Claaalflcatlon  Act  of  1923,  as  amended,  stenographic  reporting 
services  by  contract  if  deemed  necessary  without  regard  to  section 
3709  of  the  Revised  Statutes  (U.  8.  C  title  41.  sec.  8),  traveling 
•xpenaca.    purchase    of    neceasary    books,    documents,    newspapetSt 
periodical*,  maps,  stationery,  ofllclal  cards,  printing  and  binding, 
entertainment,  and  other  neceasary  expenses,  to  be  disbursed   on 
vouchers  approved  by  the  President  and  executive  secretary  of  the 
American  group:   International  Institute  of  Agriculture  at  Rome, 
Italy.  $49,911.  Including  not  to  exceed  $12,855  for  the  aalary  of  the 
American  member  of  the  permanent  committee  (at  not  more  than 
$7,500  per  annum),  compenaaUon  of  subordinate  employees  with- 
out regard  to  the  Classlflcatlon  Act  of  1923.  as  amended,  expense* 
for  the  maintenance  of  the  ofSce  at  Borne,  including  purchase  a< 
necessary  books,  map*,  document*,  and  newspapers  and  periodicals 
(foreign  and  domestic),  printing  and  binding,  allowances  for  liv- 
ing quartera.  Including  heat.  fuel,  and  light,  as  authorized  by  the 
act  approved  J\ine  2fl.  1930   (U.  8.  C,  title  ».  sec.   118a).  for  the 
use  of  the  American  member  of  the  permanent  committee,   and 
traveling  and  other  neceasary  expenses  to  be  expended  under  the 
direction  of  the  Secretary  of  State;    Pan   American  Sajiltary  Bu- 
reau. $30,643.30;    IntemaUonal   Offloe  of   Public  Health.   $3,015.82; 
Bureau  of  International  Telecommunication  Union.  Radio  Section' 
$5,790;    Government    of    Panama.    $250,000;    International    Hydro-' 
graphic  Bureau.  $4,632;   Inter- American  Trade-Mark  Bureau.  $14.- 
330.20:  International  Bureau  for  ProtecUon  of  InduatrlaJ  Property. 
$1,472;    Oorgas  Memorial   Laboratory,   $50,000;    American   Interna- 
tional Institute  for  the  Protection  of  Childhood.  $2,000;    Interna- 
tional Statistical  Bureau  at  The  Ha^ue.  $2,000;    International  Man 
pf  the  World  on  the  Millionth  Scale.  $50;   International  Technical 
Committee  ot  Aerial  Legal  Kiperts.  $6,698,  including  not  to  exceed 
$6,500  for  the  expense*  of  participation  by  the  Government  o*  the 
United  States  In  the  meetings  of  the  International  Technical  Com- 
mittee of  Aerial  L«gal  Experts  and  of  the  commissions  establlAhed 
by  that  committee,  including  traveling  expenses,  personal  servlo** 
In  the  District  of  Columbia  and  elsewhere  without   reference   to 
the  CTasBlflcaUon  Act  of  1923.  a*  amended,  stenographic  and  other 
services  by  contract  if  deemed  neceasary   vrtthout   regard   to  the 
provision*  of  section  8709  of  the  Revised  Statutes  (U.  S.  C  .  title 
41,   sec.   5).   rent,    purchase   of   nececsary    books   and   docimienU. 
printing  and  binding,  ofllclal  card*,  entertainment,  and  s\ich  other 
expense*  as  may  be  authorized  by  the  Secretary  of  State;  Conven- 
tion Relating  to  Uquor  Traffic  in  Africa.  $55;   International  Penal 
and  PenltentlMy  Commlarton.  $4,282.  Including  not  to  exceed  $750 
for  the  neremary  expense*  of  the  commissioner  to  repreeent  the 
United  SUtes  on  the  commission  at  its  annual  meetings   personal 
service*    without    regard    to    the    Claaslilcatlon    Act    of    1923     a* 
amended,  traveling  expense*,  and  such  other  expense*  as  the  Sec- 
retary of  State   may  deem  neceaaary;    Permanent   Asanrlatlon   of 
International  Road  Coogre— cs,  $588;  International  Labor  Organ- 
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Izatlon.  $212,951.59.  Including  not  to  exceed  $27,300  for  the  ex- 
penses of  participation  by  the  United  States  in  the  meetings  of 
the  general  conference  and  of  the  governing  body  of  the  Inter- 
national Labor  Office  and  In  such  regional.  Industrial,  or  other 
special  meetings  as  may  be  duly  called  by  such  governing  body, 
Including  personal  services  without  reference  to  the  Classlflcatlon 
Act  of  1923.  a£  amended.  In  the  District  of  Columbia  and  else- 
where, stenographic  reporting  and  translating  services  by  contract 
If  deemed  necessary  without  regard  to  section  3709  of  the  Revised 
Statutes  (U.  S.  C,  title  41,  sec.  5),  rent,  traveling  expenses,  p\ir- 
chase  of  books,  documents,  newspapers,  p>ericllcals  and  charts, 
stationery,  official  cards,  printing  and  binding,  entertainment,  hire, 
maintenance,  and  operation  of  motor-propelled  passenger-carrying 
vehicle*,  and  such  other  expenses  as  may  be  authorized  by  the 
Secretary  of  State;  Implementing  the  Narcotics  Convention  of 
1931,  $9,005;  International  Coimcll  of  Scientific  Unloiis  and  Asso- 
ciated Unions,  as  follows:  International  Council  of  Scientific 
Unions,  $19.30;  International  Astronomical  Union,  $617.60;  Inter- 
national Union  of  Chemistry,  $675;  International  Union  of  Ge- 
odesy and  Geophysics.  $2,316;  International  Scientific  Radio  Union, 
$154.40;  International  Union  of  Physics,  $62.72;  International  Geo- 
graphical Union,  $194.66;  and  International  Union  of  Biological 
Sciences,  $154.40;  in  all,  $4,194.08;  and  Pan  American  Institute  of 
Geography  and  History,  $10,000;  in  all,  $880,620,  together  with 
such  additional  sums  due  to  Increase  In  rates  of  exchange  as 
the  Secretary  of  State  may  determine  and  certify  to  the  Secre- 
tary of  the  Treasury  to  be  necessary  to  pay  In  foreign  cxirrencles 
the  quotas  and  contributions  required  by  the  several  treaties. 
conventions,   or   laws   establishing   the   amount  of   the  obligation. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Interna- 
tional Boundary  Commission,  United  States  and  Mexico", 
on  page  23,  alter  line  17,  to  insert: 

For  Investigations  relating  to  the  establishment  of  a  Federal 
zone  along  the  International  boxmdary.  United  States  and  Mexico, 
and  for  the  construction  of  fences  as  authorized  by  Public  Law 
No  288.  approved  August  19,  1935  (49  Stat.  660(,  including  sala- 
ries and  wages;  fees  for  professional  services;  supplies  and  mate- 
rials; communication  service;  travel  expenses;  transportation  of 
things;  hire,  maintenance,  and  operation  of  motor-propelled  pas- 
senger- and  freight-carrying  vehicles;  hire  with  or  without 
personal  services  of  work  animals  and  animal-drawn  and  motor- 
propelled  vehicles  and  equipment;  acquisition  by  donation,  pur- 
chase or  condemnation  of  real  and  personal  property.  Including 
expenses  of  abstracts  and  certificates  of  title;  repairs;  and  such 
other  expenses  as  the  Secretary  of  State  may  deem  necessary, 
$25,000,  to  be  immediately  available. 

Mr.  HAYDEN.  Mr.  President,  I  ask  to  have  printed  in 
the  Record  a  memorandum  with  regard  to  that  amend- 
ment. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  memorandum  is  as  follows: 

The  Immigration  and  Naturalization  Service  maintains  a  force 
of  less  than  200  patrolmen  between  El  Paso  and  the  Pacific  coast, 
and  Is,  therefore,  experiencing  great  difficulty  In  the  matter  of 
alien  smuggling  prevention  at  all  points.  The  Customs  Service 
also  maintains  a  limited  border  patrol  for  the  prevention  of  Ulcgal 
entry  of  contraband  and  merchandise 

The  erection  of  fences  along  the  most  active  smuggling  sections 
of  the  Mexican  border  would  be  of  Invaluable  assistance  to  the 
Government  agencies  concerned  In  preventing  the  Illegal  entry 
of  persons,  dutiable  merchandise,  narcotics,  and  other  contraband, 
and  It  Is  believed  that  within  the  life  of  the  fence  the  advan- 
tages to  the  Federal  and  State  Governments  would  cost  more  than 
offset  the  expense,  since  It  would  reduce  the  cost  of  Investigating, 
detaining,  and  deporting  from  the  United  States  aliens  who  have 
entered  illegally  from  Mexico. 

The  several  States,  cities,  towns,  and  counties  along  the  Inter- 
national boundary  would  also  be  relieved  of  considerable  expense 
for  care  and  maintenance  of  aliens  in  penal,  eleemosynary,  and 
other  institutions.  To  Illustrate,  for  the  past  7  years  an  average 
of  6.462  aliens  of  Mexican  nationality  have  been  deported  each 
year,  and  a  considerable  number  of  orientals  and  aliens  of  other 
nationalities  who  gained  surreptitlo\is  entry  Into  the  United 
States.  In  the  fiscal  year  1933  over  2.000  aliens  of  the  Chinese 
race,  who  entered  Illegally  In  the  sectors  It  Is  proposed  to  fence, 
were  apprehended  and  deported  to  China  at  an  expense  to  the 
Government  of  over  $500,000. 

Moreover,  hundreds  of  aliens  of  the  criminal  class  congregate 
In  various  Mexican  border  towns  and  with  others  who  are  resi- 
dents there  cross  sxorreptltlously  to  cities  and  towns  on  the  Amer- 
ican side  of  the  line  to  smuggle,  rob,  murder,  and  what  not,  due 
to  the  facility  with  which  they  can  enter  the  country,  since  it 
requires  but  approximately  1  minute  for  these  undesirable  aliens 
to  dash  across  the  International  line  and  lose  themselves  among 
confederates  or  sympathizers  on  the  American  side  at  points  where 
It  Is  proposed  to  erect  fences.  The  Government's  efforts  to  pre- 
vent Illegal  crossings  have  been  far  from  successful,  and  gun 
fights  frequently  result  In  attempts  to  prevent  Illegal  entries,  with 
serious  loss  of  life  to  officers  of  the  Federal  Government. 


The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee  on  page  23.  line  17. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Arblti:ation 
of  smelter-fumes  controversy",  on  page  28.  line  7,  after  the 
words  "excess  of",  to  strike  out  "$10,000"  and  insert  "$7,500: 
Provided,  That  the  ultimate  decisions  under  this  arbitration 
shall  be  consummated  within  2  years  from  the  date  of  the 
passage  of  this  act",  so  as  to  read: 

Arbitration  of  smelter-fumes  controversy:  For  the  expense  of  the 
arbitration  under  the  convention  between  the  United  States  and 
Canada,  signed  April  15,  1935,  of  the  questions  set  forth  in  article 
m  of  that  convention  for  determining  damages  caused  in  the  State 
of  Washington  from  fumes  discharged  from  the  smelter  of  Uie 
Canadian  Mining  &  Smelting  Co.  at  Trail,  British  Columbia,  In- 
cluding the  share  of  the  United  States  of  the  honorarium  of  the 
neutral  arbitrator  and  of  other  Joint  expenses  of  the  two  Govern- 
ments; honorarium  of  the  United  States  arbitrator;  compensation 
of  an  agent;  compensation  of  employees  In  the  District  of  Columbia 
and  elsewhere,  without  regard  to  the  clvil-servlce  laws  and  regula- 
tions or  to  the  Classification  Act  of  1923.  as  amended:  stenographic 
reporting  and  translating  services,  by  contract  If  deemed  necessary 
without  regard  to  section  3709  of  the  Revised  Statutes  (U.  S.  C, 
title  41,  sec.  5);  rent  In  the  District  of  Columbia  and  elsewhere; 
traveling  expenses  and  per  diem  (notwithstanding  I4ie  provisions 
of  any  other  act):  cost  of  necessary  books  and  documents:  sta- 
tionery; official  cards:  printing  and  binding:  and  sxich  other  ex- 
penditures as  may  be  authorized  by  the  Secretary  of  State,  and  the 
Secretary  of  Slate  is  authorized  to  transfer  to  any  department  or 
Independent  establishment  of  the  Government,  with  the  consent 
of  the  head  thereof,  any  part  of  this  amount  for  direct  expenditure 
by  such  department  or  establishment  for  the  purposes  of  this 
appropriation,  $60,000,  to  be  available  Immediately:  Provided,  That 
no  salary  shall  be  paid  from  this  appropriation  at  an  annual  rate 
In  excess  of  $7,500:  Provided,  That  the  ultimate  decisions  under 
this  arbitration  shall  be  consummated  within  2  years  from  the  date 
of  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28.  after  line  10,  to 
insert: 

imTK-AMZKICAN    CONrXKENCi: 

For  'he  expenses  of  participation  by  the  United  States  In  an 
Inter-American  Conference  to  be  held  at  Buenos  Aires,  Argentina, 
or  at  the  capital  of  another  American  republic,  In  1936,  including 
personal  services  In  the  District  of  Columbia  or  elsewhere  without 
reference  to  the  Classification  Act  of  1923.  as  amended:  steno- 
graphic reporting  and  other  services  by  contract  If  deemed  neces- 
say  without  regard  to  section  3709  of  the  Revised  Statutes  (U.  S.  C. 
title  41,  sec.  5);  rent;  traveling  expenses  (and  by  Indirect  routes 
and  by  airplane  If  specifically  authorized  by  the  Secretary  of 
State):  hire,  maintenance,  and  operation  of  motor-propelled  pas- 
senger-carrying vehicles;  equipment,  purchase  of  necessary  books, 
documents,  newspapers,  pertodicals,  and  maps;  stationery;  official 
cards;  entertainment:  printing  and  binding;  and  such  other  ex- 
penses as  may  be  authorized  by  the  Secretary  of  State,  Including 
the  reimbursement  of  other  appropriations  from  which  payments 
may  have  been  made  for  any  of  the  purposes  herein  specified,  to 
be  expended  under  the  direction  of  the  Secretary  of  State,  $75,000, 
to  be  Inuned lately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Special 
Mexican  Claims  Commission",  on  page  31,  line  15,  after  the 
name  "Secretary-  of  State",  to  insert  "$90,000.  together  with", 
and  in  line  18,  before  the  word  "is",  to  insert  "which  unex- 
pended balance",  so  as  to  read: 

Special  Mexican  Claims  Commission:  For  the  purpose  of  carry- 
ing into  effect  the  provisions  of  the  act  entitled  "An  act  to  estab- 
lish a  commission  for  the  settlement  of  the  special  claims  com- 
prehended within  the  terms  of  the  convention  between  the  United 
States  of  America  and  the  United  Mexican  States  concluded  AprU 
24.  1934".  approved  April  10,  1935.  Including  personal  services  In 
the  District  of  Columbia  or  elsewhere,  without  regard  to  the  pro- 
visions of  any  statute  relating  to  employment;  rent  In  the  District 
of  Columbia  or  elsewhere;  furniture:  office  supplies,  and  equip- 
ment, including  law  books  and  books  of  reference;  stenographic 
reporting  and  translating  services  by  contract  If  deemed  necessary, 
without  regard  to  section  3709  of  the  Revised  Statutes  (U.  S.  C. 
title  41,  sec.  5);  traveling  expenses;  transportation  of  things; 
printing  and  binding;  and  such  other  necessary  expenses  as  may 
be  authorized  by  the  Secretary  of  State.  $90,000,  together  with  the 
unexpended  balance  of  the  appropriation  made  available  for  this 
purpose  In  the  Second  Deficiency  Appropriation  Act,  fiscal  year 
1936,  which  tinexpended  balance  is  continued  available  untU 
AxigTist  31,  1937. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Title  n — 
Department  of  Justice — Federal  Bureau  of  Investigatioi 


Balaii^  and  expenses*,  on  p««e  38.  line  13.  after  the  word 
••exce«jd".  to  strike  out  "$1,181,500"  and  Insert  "$1,165,000". 
line  14.  before  the  words  "of  which",  to  stnke  out 
000"  and  insert  "$5,800,000".  so  as  to  read: 
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and    prosecution    of    crimes-    For   the    detection    and 
of  crtmes  against  the  United  States:  for  the  protectkm 
person  of  the  President  of  the  United  States;    the  acquisl- 
(joUectlon.   ciaasificatloa.    and    preservation    of    Identification 
oiher  records  and  their  exchange   with   the  duly   authorised 
of   the   Federal   Oovemment.   of    States,   clUes.   and   other 
for  such  other  lavestlgaUons  regarding  official  matters 
the  control  of  the  Department  of  Justice  and  the  Depart- 
rf  State  aa  may  be  directed  by  the  Attorney  General,  pur- 
tnd  exchange  not  to  exceed  $50. (XX).  and  hire,  maintenance. 
.  and  operation  of  motor-propelled  passenger -carrying    ve- 
to be  used  only  on  ofllclal  business:  purchase  and  exchange 
to    exceed    97.000    each,    and    maintenance,    upkeep,    and 
of   not  more   than  four  armored  automobiles,    firearms 
acfmunitlon;  such  stationery,  supplies,  and  equipment  for  use 
t  of  government  cvr  elsewhere  as  the   Attorney  General 
not    to   exceed   110.000    for    taxlcab    hire    to   be    used 
for  the  purposes  set  forth  in  this  paragraph  and  to  be 
under   the  directioa  of  the  Attorney   General,    traveling 
including  expenses  at  attendance  at  meetings  concerned 
work  of  such  Bureau  when  authorized  by  the  Attorney 
;  pajrment  at  rewardii  when  spedflcaily  authorized  by  the 
0«xi«ral  for  information  leading  to  the  apprehension  of 
from   Justice,    including    not   to  exceed    (20.000    to    meet 
emergendee  at  a  confidential  character,  to  be  expended 
the  direction  of   the   Attorney  General,    who   shall  make  a 
of  the  amount  of  such  expenditure  as  he  may  think  It 
not    to    specify,    itnd    every    such    certificate    shall    be 
a  suSdent  voucher  for  the  sum  therein  expressed  to  iiave 
dxpwHied;    and   including  not   to  exceed   tl.  165.000   for   per- 
nrrlces   in  the   District   of   Columbia.    (5.800.000,   of    which 
amount  9100.000  shall  be   immediately  available. 

Mr.  VANDENBERG.  Mr.  President.  I  should  like  to  In- 
quire why  this  appropriation  and  the  one  immediately  suc- 
ceedirig  have  been  reduced. 

Mr.  McKELLAR.  The  explanation  Is  that  last  year  the 
Bureaj  of  Investigation  was  allowed  $5,000,000.  The  Budget 
Bureau  estimate  Increased  that  appropr'.atlon  to  $5,800,000 
for  the  year  beginning  July  1  next.    The  House  of  Repre- 

itat  ves  disregarded  the  Budget  Bureau  estimate  and  added 
$S25.0toQ  more.  The  Senate  committee,  after  consideration, 
concli|ded  that  the  Budget  estimate  ought  to  be  maintained. 

I  m^y  say  to  the  Senator  that  last  year,  when  a  $5,000,000 
api;NX>briated  wa.;  provided,  only  $4,626,000  was  spent,  ac- 
coniirg  to  the  Budget  Bureau's  report  on  page  417.  That 
was  for  1935.  The  appropriation  in  the  pending  bill  of 
$5,800  000  IS,  on  Its  face.  $800,000  more  than  the  Bureau  had 
last  yar;  and  the  committee  was  of  the  opimon  that  that 
was  anple  and  sufficient  for  the  work  to  be  done.  It  is  a 
tronaidous  increase  as  it  is — to  $5,800,000. 

Ifr.  VANDENBERG.  Mr.  President.  I  am  sorry  to  have 
to  disigree  with  my  able  friend  from  Tennessee  regarding 
tins  particular  item.  This  happens  to  be  the  item  which 
te¥OlY!3  the  adequate  equipment  of  the  Federal  Bureau  of 
Invest  gatitxi  m  the  Department  of  Justice;  in  other  words, 
this  nuses  the  question  as  to  whether  the  so-called  G-men 
of  the  Government  shall  have  the  facilities  which  they  re- 
quire n  their  battle  upon  major  crime  in  the  United  States. 
I  thin  I  an  invincible  case  can  be  made  for  the  appropriation 
as  passed  by  the  House  and  as  requested  by  the  Department 
and  ai  denied  by  the  Senate  Appropriations  Committee. 

I  th  nk  I  would  go  as  far  as  the  Senator  from  Tennessee  Li 
all  rational  economy  drives.     Indeed,  I  would  go  much  fur- 
ther ii|i  many  contemporary  direction^     But  it  seems  to  me 
a  peculiar  and  a  queer  place  to  start  the  economy, 
me  as  a  violation  of  perspective  and  common  sense. 
IcKEIJLAR.    Mr.  President,  will  the  Senator  yield? 
VANDENBERG.     I  yield. 

IcKELLAR.  Surely  the  Senator  does  not  mean  to  say 
Increase  such  as  the  Bureau  of  the  Budget  has  recom- 
on  an  item  of  this  sort  is  not  an  enormous  increase. 
item  was  increased  very  largely  last  year.  Year  before 
last,  as  I  recall,  the  appropriation  for  this  bureau  was 
$2,800,000  plus.  That  was  almost  doubled  last  year;  and  for 
the  em  uing  year  the  actual  money  added  to  the  appropriation 
Is  $1.1"3,482.  That  is  an  enormous  increase.  That  increase 
will  rekilt  in  j?roviding  for  the  next  fiscal  year  one-half  as 


much  money  for  the  Bureau  of  Investigation  as  the  whole 
Judicial  system  of  the  United  States  Is  receiving. 

I  think  the  Budget  Bureau  has  been  exceedingly  liberal  in 
recommending  this  remarkable  increase,  which  on  its  face  is 
$800,000.  but  in  reality  is  something  like  $1,173,000. 

Mr.  VANDENBERG.  Mr.  President,  let  us  see  why  the 
appropriation  had  to  be  increased  last  year.  It  was  not 
through  any  voluntary  action  on  the  part  of  the  Bureau  of 
Investigation  that  it  had  to  be  increased.  It  was  due  pri- 
marily to  the  action  of  Congress  in  putting  new  and  burden- 
some responsibilities  upon  these  overworked  G-men. 

Tlie  fact  of  the  matter  is  that  In  the  crime  situation  of 
today  in  the  United  States  people  generally  have  come  to 
possess  such  a  surpassing  confidence  in  the  so-called  G-men 
branch  of  the  I^ederal  service  that  more  and  more  require- 
ment is  being  heard  for  the  exjjansion  and  extension  of  their 
invincible  influence  in  crime  prevention  and  crime  detection 
tn  the  United  States.  Our  people  want  to  sleep  mghts,  and 
the  G-men  are  their  Justified  reliance. 

I  served  as  a  member  of  the  small  crime  committee  of  the 
Senate  under  the  able  leadership  of  the  distinguished  semor 
Senator  from  New  York  [Mr.  Copxi-Ajn)].  The  one  thing 
above  everything  else.  I  think  he  will  agree  with  me.  which 
impressed  us  was  the  progressive  necessity  for  the  mcreasing 
eqmpment  of  the  Pederal  Bureau  of  Investigation  and  the 
increasing  respooollllity  which  it  necessarily  must  assume  in 
view  of  the  interstate  character  of  crime  in  these  modem 
days.  Crime  has  ceased  to  be  local.  In  its  major  Jeopardy  it 
defies  State  lines.  Our  social  deiense  must  keep  pace.  It  can 
do  so  only  through  this  amazmgly  efBcieut  agency  in  the 
Department  of  Justice. 

Mr.  McKELLAR  rose. 

Mr.  VANDEINBERG.  In  Just  a  moment  I  shall  be  glad  to 
yield  to  the  Senator.  I  was  about  to  say  to  the  Senator  that 
the  increased  responsibilitJes  coming  out  of  new  statutes 
passed  by  Congress  are  largely  responsible  for  the  previous 
increased  personnel  to  which  the  Senator  refers. 

Now  I  wish  to  read  from  Mr.  J.  Edgar  Hoover's  annual 
report  bearing  upon  this  point: 

During  the  fiscal  year  1935.  the  investigative  field  of  the  Federal 
Bureau  of  Investigation  was  greatly  enlarged— 

That  is  the  point  to  which  the  Senator  from  Tennessee 
referred. 
It  "was  greatly  enlarged."    Why? 

because  of  the  approval  by  the  President  during  May  and  June 
1934  of  a  series  of  Federal  statutes,  creating  J\irt3dlctlon  for  the 
Bureau  in  various  types  of  cases  which  had  not  theretofore  been 
covered  by  Federal  legislation.  The  more  prominent  of  these  new 
Federal  laws  Include  those  relating  to  the  interstate  trvnsportatlon 
of  stolen  property,  the  robbery  of  banks  organized  or  operating 
under  laws  of  the  United  States  or  holding  membership  in  the 
Federal  Reserve  System,  interstate  flight  to  avoid  prosecution  or 
giving  testimony  in  certain  cases,  the  extension  of  the  Federal 
kidnaping  and  extortion  statutes  to  Include  a  greater  variety  of 
specific  ofienjas.  aad  the  killing  or  assaulting  of  Federal  officers. 

This  entire  catalog  of  responsibilities  is  a  new  inven- 
tory since  May  and  June  1934,  as  a  result  of  new  Federal 
laws.  That  is  the  reason  for  the  iKwious  increase  in  the 
appropriation  to  which  the  able  S<*nator  from  Tennessee  has 
referred. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  McGiix  in  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Tennessee? 

Mr.  VANDENBERG.     I  yield  to  the  Senator. 

Mr.  McKETJ.AR.  It  is  true  that  those  laws  were  added 
to  the  statute  book  last  year.  I  do  not  believe  any  laws  of 
that  character  have  been  enacted  this  year.  And  the  De- 
partment had  $4,673,000  which  it  used  for  the  purpose  of 
enforcing  those  laws  as  well  as  other  lava's  that  came  within 
its  Jiirisdiction. 

Now  there  has  been  added  $1,173,000  to  that  sum  for  the 
coming  year,  and  surely,  without  any  increase  in  the  num- 
ber of  laws  which  have  to  be  enforced,  and,  in  view  of  the 
fact  that  they  have  spent  only  $4,600,000.  there  is  no  neces- 
sity   of    our    violating     the     Budget     recommendation     of 
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$5,800,000.  That  represents  an  enormous  increase.  It  is  an 
increase  of  something  like  25  percent,  stating  it  offhand,  for 
I  have  not  the  exact  percentage.  But  $4,673,000  was  avail- 
able during  the  present  fiscal  year,  and  next  year  there 
will  be  available  $5,800,000.  which  is  the  Budget  estimate. 
We  have  a  Budget  law.  and  I  think  we  ought  to  stand  by 
the  Budget  law. 

Mr.  VANDENBERG.  Mr.  President,  it  does  not  make  the 
slightest  difference  what  the  Senator  from  Tennessee  has 
to  say  about  relative  arithmetic.  This  happens  to  be  a  piob- 
lem  in  the  realm  of  grim  reality.  It  is  a  problem  which  in- 
volves the  basic  protection  of  life  and  prop>erty  in  the  United 
States  against  major  crime;  and  upon  that  subject  the  most 
expert  witness  in  America  is  J.  Edgar  Hoover,  head  of  the 
Bureau  of  Investigation.  I  stand  with  him  to  the  last  neces- 
sity which  he  may  require.  So  do  the  American  people. 
The  record  which  that  Bureau  has  made  in  the  last  few 
years  is  a  brilliant  record  of  a  sort  that  challenges  the  com- 
plete and  absolute  confidence  of  practically  every  Member 
of  the  American  Congress;  and  when  on  a  question  of  crime 
prevention,  when  on  a  question  of  the  protection  of  human 
society  the  Federal  Bureau  of  Investigation  says  it  needs 
175  more  men.  I  for  one  am  unable  to  yield  my  Judgment 
to  the  mathematics  of  the  Senator  from  Tennessee.  We  are 
asked  not  to  make  the  necessary  appropriations  to  main- 
tain 175  men.    If  the  Senator  from  Tennessee 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERG.  I  will  yield  in  jiist  a  moment.  If 
the  Senator  from  Tennessee  wants  to  save  the  cost  of  175 
or  many,  many  more  men  I  will  Join  him  in  taking  175  men, 
or  any  other  number,  off  the  roll  of  18,255  that  are  working — 
if  that  is  the  word — for  Dr.  Tugwell;  I  wlU  join  him  in  tak- 
ing 175  off  the  roll  of  43,641  men  on  the  administrative  staff 
who  are  working  for  Mr.  Hopkins  and  his  \V.  PA.;  I  will 
Join  him  in  taking  the  175  off  the  roll  of  the  19.548  that  are 
still  employed  by  the  H.  O.  L.  C;  I  will  Join  him  in  taking 
the  175  off  the  roll  of  the  2,422  who  are  stiU  working  for 
N.  R.  A.,  although  it  has  been  interred  these  3  years  past. 
If  it  is  necessary  to  save  the  cost  of  175  men,  I  respectfully 
submit  that  there  are  many,  many  places  in  this  exp)anded, 
gargantuan  personnel  of  the  vast  governmental  structure 
now  erected  in  Washington  where  it  can  be  saved  infinitely 
better — and  with  no  loss  to  anybody  but  the  Job  holders 
themselves — than  to  charge  the  economy  to  the  G-men  of 
the  Department  of  Justice.  I  need  but  state  these  compari- 
sons to  vindicate  my  point.  Countless  other  comparisons  are 
similarly  available. 

Now  let  us  see  why  the  G-men  of  the  Department  of  Jus- 
tice need  this  additional  force.  It  happens  that  at  this  mo- 
ment there  are  13.755  Federal  cases  pending  for  investiga- 
tion in  this  Bureau.  We  aD  agree  whenever  a  crime  problem 
is  discussed  that  delay  is  the  curse  of  American  Justice.  Yet 
when  the  chief  investigatory  arm  of  the  Federal  Government 
modestly  asks  for  175  more  men  to  facilitate  the  process  of 
investigation,  the  process  of  the  pursuit  and  the  prosecution 
of  crime,  it  is  suggested  that,  for  some  mathematical  reasoii 
or  other,  the  increase  ought  to  be  denied,  although  we  con- 
front the  physical  fact  that  there  are  13,755  Federal  cases 
now  pending  for  investigation,  and  that  7.000  of  them  are 
unassigned.  How  do  you  exjject.  Mr.  President,  to  reduce 
crime  in  America  if  w^e  have  7.000  linassigned  cases  in  this 
chief  and  highest  crime-prevention  branch  of  the  American 
Government,  and  how  are  we  ever  going  to  face  the  Ameri- 
can people  in  respect  to  this  challenge  if  we  deny  a  little 
increase  of  175  men  to  that  group  upon  which  120,000.000 
people  are  today  dependent  to  a  greater  degree  than  upon 
any  other  law-enforcement  agency  on  earth  for  the  protection 
and  sanctity  of  life  and  property  imder  the  flag.  The  crim- 
inal w^orld  would  rejoice  to  see  the  G-men  curbed.  Most 
other  citizens  would  condemn  the  act  as  insufferable. 

Is  there  any  doubt  on  earth  about  the  effective  record  that 
the  G-men  have  made?  Let  us  inspect  one  exhibit  out  of 
countless  others.  Since  the  Federal  kidnaping  statute  was 
enacted  on  Jime  22.  1932.  there  have  been  52  major  kidnap- 


ing cases  in  the  United  States.  The  G-men  have  ascertained 
the  identity  of  the  kidnapers  in  all  these  cases,  resulting  in 
136  convictions,  with  penalties  of  1.853  years  and  28  life 
sentences.  Is  that  or  is  it  not  the  type  of  crime  prevention 
and  law  enforcement  in  which  the  American  people  believe? 
It  passes  my  comprehension  how  there  can  be  any  argument 
over  the  question  of  giving  the  G-men  175  more  employees 
upon  the  urgent  request  of  those  who  are  held  responsible 
for  the  administration  of  the  Bureau  of  Investigation  and  in 
face  of  the  willingness  to  make  enormous  appropriations  in 
every  other  direction— for  instance,  $200,000,000  or  $300,- 
000.000,  I  repeat,  to  the  Resettlement  Administration  under 
Dr.  Tugwell.  I  do  not  know  what  they  do  with  the  money. 
I  know  one  thing  they  do  not  do  with  the  money;  they 
certainly  do  not  use  it  to  answer  their  mail,  because  I  have 
not  been  able  to  get  an  answer — or  even  an  acknowledg- 
ment— to  a  question  I  submitted  to  Dr.  Tugwell  2  weeks  ago. 
Indeed.  I  seem  to  be  having  considerable  trouble  with  my 
mail  lately  in  several  different  directions. 

There  are  plenty  of  places  where  we  can  pare,  and  where 
we  ought  to  pare;  but  I  respectfully  submit  that  this  is  not 
the  place  to  start.  Let  us  start  upon  the  hundreds  of  millions 
being  wasted  in  other  directions;  not  upon  the  relatively 
petty  pennies  which  we  spend  upon  the  most  effective  single 
agency  in  the  Government. 

I  think  the  American  people  want  the  G-men  to  have  every 
equipment  and  facility  which  they  believe  they  need  in  their 
war  upon  major  crime.  They  do  not  want  our  first  line  of 
defense  weakened.  This  is  one  place  where,  in  my  humble 
Judgment,  economy  is  false  economy  and  where  we  are 
invited  into  penny-wisdom  and  poimd-foolishness.  Crime 
is  the  great  American  disgrace.  To  haggle  over  an  item 
of  only  $225,000  for  fighting  crime  would  be  an  even  greater 
disgrace. 

I  think  the  committee  amendment  should  be  rejected,  and 
I  am  going  to  ask  for  the  yeas  and  nays  upon  the  amend- 
ment. 

Mr.  GEORGE.  Mr.  President,  I  am  not  a  member  of  the 
Appropriations  Committee  and  I  know  very  little  about  the 
Budget  and  very  little  about  the  men  who  compose  the 
Bureau  of  the  Budget;  but  when  I  scrutinize,  even  casually, 
this  bill,  which  provides  a  net  increase  of  $705,615  above  the 
House  bill  and  shows  a  total  decrease  of  $225,000  taken  away 
from  the  Bureau  of  Investigation  of  the  Department  of 
Justice,  I  have  no  difficulty  in  reaching  the  conclusion  that 
the  action  taken  by  the  Senate  committee  in  reducing  the 
appropriation  of  the  Bureau  of  Investigation  should  be  dis- 
agreed to. 

I  am  quite  satisfied  that  at  this  time  the  courts  of  this 
cotmtry  would  be  powerless  to  administer  the  law  in  the  face 
of  the  opposition  of  organized  crime  unless  the  courts  were 
sustained  and  assisted  by  competent,  well-manned,  fully 
equipped  Federal  agencies. 

I  am  not  concerned.  Mr.  President,  about  the  politics  of 
the  head  of  the  Bureau  of  Investigation.  I  have  had  occa- 
sion CO  observe  the  activities  of  this  Bureau,  and  if  there  is 
itny  bureau  in  the  Government,  in  my  opinion,  that  is  justi- 
fied this  Bureau  has  justified  itself.  I  think  the  suggestion 
to  reduce  the  appropriation  here,  largely  for  the  simple 
reason  that  the  Budget  Bureau  has  recommended  it,  has 
little  to  commend  itself. 

Mr.  Edgar  Hoover,  the  head  of  this  Bureau,  has  said  that 
the  work  demanded  of  the  Bureau  required  an  increase  in 
the  personnel  of  his  force.  That  appeal  was  made  to  the 
House  of  Representatives.  The  House  committee  and  the 
House  itself  recognized  the  justice  and  the  necessity  for  this 
comparatively  slight  increase  in  this  appropriation. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Wisconsin? 

Mr.  GEORGE.    I  yield. 

Mr.  DUFFY.  What  is  the  difference  in  the  amount  that 
has  been  suggested  and  the  amount  the  committee  recom- 
mended? 


m\ 


CONGRESSIONAL  RECORD— SENATE 


April  22 


1936 


CONGRESSIONAL  RECORD— SENATE 


GEORGE.    The  total  decrease  Is  $225,000. 
Mr|.  DUFFY.    I  am  one  of  those  who  heartily  approve  of 
ements  made  by  the  Senator  from  Georgia.    If  there 
one  department  or  bureau  that  should  not  be  cur- 
it  Is  the  Bureau  of  Investigation  of  the  Department  of 

McKELLAR.     Mr.  President,  will  the  Senator  from 
Georgia  yield? 
Mit  GEORGE.    Ijjield. 

McKELLAR.     Request  was  made  for  143  employees. 

Id  require  $450,000  to  pay  those  employees.    That  would 
only  $350,000  of  the  increase  made  this  year.    In  other 

they  are  asking  for  143  employees  who  would  cost,  at 
icst  rate  of  salary  paid,  to  wit.  $3,200  each.  $450,000 

id  numbers,  and  $350,000  more  has  been  added  by  the 
iet  and  by  the  Senate  committee. 

GEORGE.  What  the  Senator  from  Tomessee  says 
may  I  be  true.  I  am  not  takmg  issue  with  him.  What  I  am 
saying  is  simply  that  the  bead  of  this  Bureau  has  asked 
tor  flUDe  increase  in  his  appropriation.  The  House  Appro- 
partelkms  committee  recognized  the  necessity  and  justice  for 
that  increase.  The  House  of  Representatives  itself  has  rec- 
ognised tlie  necessity  for  that  increase.  I  want  to  say  to 
my  colleagues  that  the  American  people  do  not  want  this 
item  in  this  appropriation  bill  decreased.  I  want  to  say 
further  that  there  is  not  a  single  group  of  organized  crim- 
inai$  in  America  who  wdl  not  breathe  easier  if  they  find  a 
disposition  In  the  Congress  to  whittle  down  the  appropria- 
tion Ifor  thLs  Bureau. 

Mr.  President,  one  would  think  of  $225,000  as  such  a  tri- 
flingj  sum  as  not  to  be  worthy  of  mention.  Certainly  this 
$225,000  ought  to  be  given  to  the  Bureau  under  all  the  cir- 
cumstances. Have  we  not  extended  Federal  Jurisdiction, 
constantly  expanded  it,  constantly  called  for  additional 
foras  to  Insure  respectable  administrauon  of  the  Federal 
lawsP 

In  view  of  organized  crime  In  America,  the  power  of 
the  x>art  to  enforce  the  law  In  its  jurisdiction  in  the  old 
way  has  passed.  This  Bureau,  or  one  like  it,  and  even 
stronger  than  it  is  at  the  present  day.  is  a  necessity,  an 
abso iute  necessity,  if  Federal  law  is  to  be  enforced.  If  Fed- 
eral law  breaks  down,  under  the  constant  disjxKition  and 
necetsity  to  mcrease  and  to  expand  Federal  junsdiction.  we 


shallj  have  permitted  the  break -down  of  respect  for  law  and 
ordef  in  our  country. 

Foir  a  long  number  of  years  the  anchor  to  which  the 
American  citizen  tied  himself  was  his  confidence  in  the  ad- 
ministration of  the  law  in  the  Federal  courts.  "Hie  time 
has  passed  when  the  courts,  unaided  smd  unassisted,  can 
effectively  administer  the  laws.  Crime  is  mterstate.  is  inter- 
national, and  the  law-enforcement  agencies  of  no  single 
Stat|  can  reach  the  organized  crime  of  the  present  hour. 
Congress  itself  has  recognized  it.  As  against  the  judgment 
of  01  IT  industrious  and  able  committee  in  this  vital  matter  I 
am  rolling  to  put  the  judgment  of  Mr.  Hoover  and  the 
Judgnent  of  the  House  committee  and  the  Judgment  of  the 
House  of  Representatives.  I  say  again  that  the  American 
people  do  not  want  this  kind  of  economy,  nor  will  they  ap- 
prove it. 

Mr  President.  I  shall  vote  against  the  amendments  re- 
ported by  the  committee  reducing  the  appropriation  for  this 
Burejau. 

Mi.  COPELAND.  Mr  President.  I  wish  to  apologize  to  the 
Senator  in  charge  of  the  bill  because  as  a  member  of  the 
Appropriations  Committee  I  have  to  take  a  stand  against  the 
proposal.  I  was  not  present  when  the  amendments  were 
wTitten,  but  had  I  been  I  should  have  said  a  few  of  the  thing?; 
I  wait  now  to  say. 

In  preparation  for  the  publication  of  the  report  of  the 
Com  nlttee  on  Crime  referred  to  by  the  Senator  from  Michi- 
gan I  Mr.  VandenbkrcI  I  have  reviewed  the  measures  which  we 
have  brought  here  in  one  way  and  another  and  have  had 
enac  ed  into  law.  It  is  perfectly  amazing  to  contemplate 
how  many  laws  have  been  enacted  to  increase  the  power  of 
the  Ji'ederal  Government  m  the  apprehension  of  criminals. 


A  statement  was  made  here  about  a  month  ago  that  law 
and  order  had  broken  down  in  certain  sections  of  the  coun- 
try. Law  and  order  never  break  down  when  it  comes  to  the 
application  of  the  Department  of  Justice  through  the  Bureau 
of  Investigation. 

We  have  imposed  upon  that  bureau  new  functions.  For 
instance,  one  of  the  bills  which  the  crime  committee,  so 
called,  fathered,  and  perhaps  mothered,  provided  that  when 
a  citizen  is  absent  for  6  days  from  his  home  there  is  a  pre- 
sumption that  a  kidnaping  has  taken  place  and  tliat  State 
lines  had  been  crossed.  By  reason  of  that  one  law,  not  to 
mention  the  others  which  have  been  referred  to  here,  there 
has  been  given  to  the  Department  of  Justice  a  degree  of 
responsibility  such  as  It  ne\er  before  had.  How  welJ  has  it 
measured  up  to  that  responsibility?  We  have  but  to  read 
the  reports  to  find  that  practically  every  major  kidnaping 
crime  perpetrated  in  the  last  5  years  has  been  solved  by  the 
investigators  of  the  Department  of  Justice. 

Mr.  President,  let  me  remind  the  Senate  that  last  year, 
upon  my  insistence  and  the  plea  made  by  me  that  an 
objection  be  withheld,  the  Senate  passed  a  bill — it  was  not 
enacted  into  law  because  the  House  has  never  dealt  with 
it — but  the  Senate  voted  that  there  should  be  two  additional 
inspectors  from  the  Department  of  Justice  assigned  to  each 
State  in  the  Unicm.  that  96  additional  positions  for  new 
Investigators  should  be  created  in  order  that  through  the 
various  States  there  might  be  contacts  with  the  Department 
of  Justice,  and  In  that  way  the  effort  to  prevent  crime 
promoted. 

Mr.  President,  I  agree  with  the  appeal  which  has  been 
made  first  by  the  Senator  from  Michigan  [Mr.  VandenbercI. 
and  secondly  by  my  able  friend  from  Georgia  [Mr.  George], 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
New  York  5ield? 

Mr,  COPELAND.     Certainly. 

Mr.  VANDEINBERG.  I  should  like  to  give  the  Senator 
one  further  exhibit  to  indicate  the  pressing  character  of 
the  need  for  this  additional  relief  In  the  Department  of 
Justice.  During  the  month  of  January  the  G-men  were 
called  upon  to  perform  4.592  hours  of  overtime  work.  Who 
Is  to  say  that  that  situation  shall  not  be  corrected  In  our 
governmental  system? 

Mr.  COPELAND.  I  agree  with  the  Senator  in  that  par- 
ticular matter.  Let  me  invite  the  attention  of  the  Senate 
to  the  printed  hearings  of  the  committee  as  found  on  pages 
158-159.  It  will  be  foimd  there  that  the  Department  has 
broken  down  the  total  sum  of  money  to  show  how  it  would 
be  spent.  I  am  struck  by  the  fact  that  there  are  a  senior 
photographer,  an  Eisslstant  photographer,  a  chief  fingerprint 
classifier,  another  fingerprint  classifier,  an  assistant  finger- 
print classifier,  and  a  student  fingerprint  classifier.  What 
does  that  mean?  I  find  on  page  160  of  the  hearings  that  to- 
day 3.700  fingerprints  are  being  received  every  day  in  the 
Department  of  Justice.  There  is  in  the  Bureau  a  great  col- 
lection of  fingerprints,  numbering,  as  I  recall,  about  5.000.000. 
On  telegraphic  request,  in  24  hours  practically  any  peace 
officer  in  the  United  States  may  have  a  verification  of  a 
suspicion  that  a  given  set  of  fingerprints  are  the  fingerprints 
of  a  known  criminal.  That  in  itself  is  of  tremendous  value 
In  the  apprehension  of  criminals. 

So  I  wish  to  join  with  other  Senators  In  urging  the  rejec- 
tion of  the  amendment.  I  am  sure  the  chairman  of  the 
subccKnmittee  is  only  representing  the  composite  belief  of  the 
committee  and  not  any  personal  view  of  his  own:  but  I  do 
urge  that  the  Senate  reject  the  amendment  and  leave  the  sum 
as  originally  fixed  by  the  House. 

Mr.  AUSTIN.  Mr.  President.  I  also  am  opposed  to  this 
amendment. 

I  wish  to  call  attention  to  a  different  reason  why  the 
employment  of  skilled  Investigators  Is  of  public  service  of 
sufficient  Interest  to  engage  the  support  of  Congress.  The 
point  I  make  is  that  innocent  men  are  protected  from 
unjust  prosecution  where  a  thorough  and  skillful  and  intelli- 
gent examination  of  the  cases  is  made  before  prosecutions 
are  started. 
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About  a  month  ago — I  think  on  March  2 — I  inserted  in 
the  Record  of  the  Senate  a  press  item  which  represented 
many  similar  items,  indicating  that  the  work  of  one  of  the 
special  counsel  of  the  Department  of  Justice,  Colonel  Ristine. 
who  had  been  considering  for  some  time  the  charge  of  con- 
spiracy— which,  of  course,  is  a  crime — and  the  charge  of 
fraud  made  In  the  Senate  ^ath  respect  to  cancelation  of 
air-mail  contracts,  had  resulted  In  some  document  being 
filed  or  some  statement  made  in  the  Department  of  Justice 
tending  to  disprove  all  those  accusations,  and  to  show  that 
there  existed  no  cause  for  a  criminal  prosecution,  and  in 
fact  there  existed  not  even  evidence  that  would  support  a 
civil  stilt. 

That  was  on  March  2.  On  April  6,  1936,  I  l^Tote  to  Hon. 
Homer  S.  Cummings,  the  Attorney  General,  as  follows: 

Dear  Ma  Attornxy  Gejtehal;  On  February  29,  1936,  the  press 
published  the  InfcwTnatlon  that  a  formal  report  would  shortly  be 
submitted  to  the  President  and  to  the  Attorney  General  by  Col. 
Carl  L.  RLstlne,  Spertal  AssLstant  to  the  Attorney  General,  con- 
cerning an  impartial  legal  study  of  the  alr-mall  contracts  and 
the  cancelation  of  them. 

It  was  expected  that  this  report  would  be  made  public.     If  this 
report  has  been  made,  will  you  kindly  furnish  me  a  copy  of  it? 
Sincerely  yours. 

I  signed  that  letter  and  mailed  it. 

On  April  8.  1936,  I  received  from  the  Attorney  General 
this  reply: 

Mt  Diax  Senator:  I  have  your  not*  of  April  6. 

The  proposed  report  to  which  you  allude  lias  not  been  prepared. 
As  a  matter  of  fact.  I  saw  the  press  statement  which  you  men- 
tion It  was  not  based  on  any  Information  furnished  by  the  De- 
partment, and  was  probably  cxiiy  the  prophecy  of  the  journalist 
who  wrote  It. 

With  kind  regards,  sincerely  yours, 

UOMTS   8     CxjMMrNOS, 

Attorney  General. 
That  was  on  April  8. 

On  April  16.  1936.  there  appeared  In  the  Christian  Science 
Monitor  an  article  entitled: 

RIPORT    ON    CANCKLEC    AIR    MAH.    LAKCUISHO 

(By  a  stair  correspondent  of  the  Christian  Science  Monitor) 
Washington,  April  16.— The  famous  "unfinished"  Rlstlne  report. 
which  Is  understotxl  to  conclude  that  the  groxinds  on  which  the 
Rooeevelt  administration  canceled  the  alr-mail  contracts  contain 
nothing  which  would  Justify  either  clvU  or  criminal  prosecution 
of  the  air  lines.  Is  likely  to  remain  forever  unfinished  so  far  as 
the  public  is  concerned. 

And  more,  which  I  ask  unanimous  consent  to  have  printed 
In  the  Record  at  this  point  in  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  the  ar- 
ticle will  be  incorporated  in  the  Record. 

The  entire  article  is  as  follows: 

[From  the  Christian  Science  Monitor  of  Apr.  16,  19361 
RxpoBT  ON  Canceled  Ais  Mail  LANCLnsKEs 

Washington,  April  16. — The  famous  "unfinished"  Rlstlne  re- 
port, which  Is  understood  to  conclude  that  the  grounds  on  which 
the  Roosevelt  administration  canceled  the  alr-mAll  contracts  con- 
tain nothing  which  would  Justify  either  civil  or  criminal  prosecu- 
tion of  the  air  Unes.  is  likely  to  remain  forever  unflinshed,  so  far 
as  the  public  Is  concerned 

Over  a  month  ago  it  was  reliably  Indicated  that  the  report. 
based  on  a  careful  legalistic  study  of  the  alleged  misbehaviors  of 
the  air  lines  under  the  Hoover  administration,  was  nearlng  com- 
pletion. It  was  indicated  then  that  It  would  shortly  be  submitted 
to  the  Attorney  General  and  then  to  the  President,  and  it  was 
alleged  that  the  White  House  had  given  orders  "to  let  It  come 
on  '  and  be  made  public,  no  matter  how  damaging  it  might  prove 
to  the  administration.  It  was  said  the  administration  publicity 
chiefs  had  decided  it  better  to  risk  the  report  than  face  the  charge 
of  another  attempt  at  suppression. 

It  was  learned  authoritatively  today,  however,  that,  so  far  as  the 
Department  of  Justice  is  concerned,  the  report  Is  still  "unfinished" 
after  over  2  years  of  study.  It  was  further  suggested  that  "it  may 
never  be  finl.shed  '  Certainly  no  progress  toward  Its  completion 
has  been  made  during  the  past  month. 

The  political  opposition  was  prompt  to  assume  that  this  indi- 
cated the  administration  had  thought  better  of  the  question  of 
making  the  document  public,  particularly  with  elections  impend- 
ing, and  had  decided  that  It  should  never  see  the  light  of  day. 
It  was  further  assumed  to  confirm  Intimations  of  the  damagiiig 
character  of  the  evidence  contained  In  the  report. 

SOUGHT    LEGAL   STATITB 

However,  It  was  pointed  out  at  the  Department  of  Justice  that 
the  study  of  the  Hoover  mall  contracts  was  initiated  as  a  matter 
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of  co'irse  following  the  sensational  charges  growing  out  of  the 
Black  conkmiitee's  investigation. 

It  was  not  Intended  to  Justify  the  Post  Office  Department's  action 
in  canceling  the  contracts,  but  merely  to  determine  whether  thert 
was  any  ground  for  legal  proceedings  agaliost  the  air  lines. 

Further,  it  is  claimed,  there  was  never  any  intenUon  of  making 
the  report  public.  Its  purpose  was  legalistic.  This  being  the  case, 
there  would  have  been  prosecutions  if  the  flndlnes  warranted— 
other  things  being  equal.  But  there  would  not  necessarily  have 
been  a  public  report. 

It  Is  also  pointed  out  that  12  of  the  air  Unes  are  now  seeking 
redress  in  the  Court  of  Claims  for  the  cancelation?  of  the  con- 
tracts. The  Def>artment  of  Justice  Is,  of  course,  defending  the 
Government  against  the  claims. 

A    POSSIBLE    ASSUMPTION 

A  possible  assumption  is  that  It  was  decided  to  postpone  any 
decision  on  prosecution  until  the  result  of  the  claims  cases  is 
known. 

On  the  other  hand,  there  is  no  disposition  to  deny  the  alleped 

unfavorable   findings  of   Col.   Carl   L.   Ri.stine.   who   conducted   the 

I  special   Investigation   for   the   Department.     The    understanding    is 

that  he  found  certain  "irregularities"  in  the  drafting  of  the  con- 

jtracts,  but  that  In  his  opinion  there  was  no  evidence  admissible  in 

'Tourt  which  would  Justify  either  civU  or  criminal  prosecution. 

Whether  the  Department  erf  Justice  can  properly  be  charged  with 
deliberately  suppressing  Information  which  properly  belongs  to  the 
public  is  questionable. 

The  Department  is  constantly  making  studies  looking  to  possible 
prosecution.  When  they  reveal  Insufficient  evidence  for  action,  the 
matter  ends  there  Under  normal  circumstances  there  is  no  occa- 
sion for  making  public  the  findings. 

There  Is  a  difference  In  this  case,  however.  In  that  one  branch 
of  the  Government  has  already  penalized  an  industry  for  alleged 
Illegalities.  If  the  Post  Office  Department's  action  U  not  followed 
up  by  the  Department  of  Justice  it  Is  prima  facie  indication  that 
'  Mr.  Parley's  JustlflcaUon  is  not  valid  In  court.  But  it  Lb  not  the 
first  time  that  Homer  S.  Cummings,  Attorney  General,  has  been 
forced  to  disagree  with  other  branches  of  the  administration  and 
has  refused  to  carry  their  cases  into  court. 

Mr.  AUSTIN.  Mr,  President,  my  interest  in  the  matter, 
as  I  stated  on  March  2.  is  the  state  of  legislation  on  this 
subject.  If  it  be  true  that  this  careful  and  thorough  in- 
vestigation, nmning  over  a  period  of  2  years,  has  developed 
the  facts  the  press  have  made  public,  it  is  for  the  benefit  of 
the  Senate  of  the  United  States  and  of  all  the  people  of  the 
country  that  the  Senate  should  step  right  out  in  front  and 
repeal  the  vindictive  features  of  the  present  air -mail  law 
that  are  founded,  if  they  are  founded  upon  anything,  upon 
the  assumption  that  there  was  crime  or  fraud  that  justified 
the  cancelation  of  the  air -mail  contracts. 

At  this  point  I  should  like  to  save  the  Senate  the  trouble 
of  listening  to  section  9.  subsection  id»  of  section  7  of  the 
Air  Mail  Act  by  having  it  inserted  in  the  Record. 

There  being  no  objection,  the  section  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Sec  9  Subsection  (d)  of  section  7  of  ruch  act  is  amended  to 
read  as  follows: 

"(d)  No  person  shall  be  qualified  to  enter  upon  the  performance 
oX.  or  thereafter  to  hold  an  air- mail  contract  (1)  If.  at  or  after 
the  time  specified  for  the  commencement  of   mail   transportation. 

I  under  such  contract,  such  person  is  (or.  if  a  partnership,  associa- 
tion, or  corporation,  has  a  member,  officer,  or  director,  or  an  em- 
ployee performing  general  managerial  duties,  thai  is)   an  individual 

;  who   has   theretofore   entered   into   any   unlawful   combination   to 

I  prevent  the  making  of  any  bids  for  carrying  the  malls:  Provided, 
That  whenever  required   by  the  Postmaster  General  or  Interstate 

I  Commerce  Commission  the  bidder  shall  submit  an  affidavit  exe- 
cuted by  the  bidder,  or  by  such  of  Its  officers,  directors,  or  general 

I  managerial    employees    as    the    Postmaster    General    or    Interstate 

:  Commerce  Comm^isslon  may  designate,  sworn  to  before  an  officer 
authorized  and  empowered  to  administer  oaths,  stating  In  such 
affidavit   that    the    affiant    has   not   entered    nor   proposed   to   enter 

;  Into  any  combination  to  prevent  the  making  of  any  bid  for  carry- 
ing the  mails,  nor  made  any  agreement,  or  given  or  performed,  or 
promised  to  give  or  perform,  any  consideration  whatever  to  Induce 
any  other  person  to  bid  or  not  to  bid  for  any  mall  contract,  or  (2) 
if  it  pays  any  officer,  director,  or  regular  employee  compensation  In 
any  form,  whether  as  .salary,  bonus,  commission,  or  otherwise,  at  a 
rate  exceeding  $17,500  per  year  for  full  time:  Provided  further. 
That  It  shall  be  unlawful  for  any  officer  or  regular  employee  to 
draw  a  salary  of  more  than  $17,500  per  year  from  any  alr-mall 
contractor,  or  a  salary  from  any  other  company  if  such  salary 
from  any  company  makes  his  total  compensation  more  than 
$17,500  per  year" 

Mr.  AUSTIN.  TTiis  is  a  long  section  which  carries  out  the 
prohibition  against  the  officers  and  members  of  these  com- 
panies whose  contracts  were  canceled.  That  section  of  the 
law  was  the  result  of  many  statements  made  and  considered 


by  th^  Senate,  among  which  I  read  only  two  or  three.  One 
of  them,  inserted  in  the  Record  by  the  Senator  frcm  Ten- 
nessee [  Mr.  McKiLLAJi  ]  as  being  a  part  of  the  opinion  of  the 
Solicitor  for  the  Post  Office  IDepartment.  Mr.  Karl  A.  Crow- 
ley, su  of  date  February  6.  1934.  conta.ined  thia  accusation: 

Poalttve  and  direct  evidence  establishes  a  conspiracy  between 
alr-mal  contractors  and  poat-ofllce  offlctals  to  defraud  the  Gov- 
emmeit  of  the  United  States.  Even  If  actiad  brtberj'  l»  not 
the  beneflclarlea  of  the  conspiracy  have  admitted  using 
and  political  Influence  to  secure  these  contracts,  exten- 
•lona.  bonaolidatlons.  and  route  certificates  In  a  manner  that  la 
vlcloiu  and  fraudulent 

ued 


not  read  from  the  Ricord  to  have  the  Senate  re- 
of  the  fact  that  we  had  the  air  rended  with  such 
as  "fraud",  "collusion",  "spoils",  and  all  the  oppro- 
epitheLs  that  could  be  uttered  against  the  air-mail 
contrajctors  during  the  consideration  of  that  bill,  which  re- 
in that  vindictive  provision,  subsection  'd)  of  section 
the  background  of  it  is  important  to  remember, 
klarch  8,  1934,  the  President  sent  a  letter  to  the  chair- 
the  Senate  Committee  on  Post  Offices  and  Post  Roads 
recommending  the  enactment  of  a  law  which  would  reverse 
feature  of  the   McNary-Watres  Act  and   make  per- 
not  only  the  cancelation  of  contracts  but  the  dic- 
tion of  the  contractors,  in  which  there  appeared  this 
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ObvlDusIy,  also,  no  contract  should  be  made  with  any  com- 
panless  old  or  new,  any  of  whoee  officers  were  party  to  the  ob- 
talnlnf  of  former  contracts  under  circumstances  which  were 
clearly  contrary  to  good  faith  and  public  policy 

Lat^r — just  24  hours  later.  Bidarch  9.  1934 — the  McKellar- 
bill  to  revise  the  air-mail  laws,  which  carried  out 
feature   of   the  recommendation.  Included   this   Ian- 
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no  person  shall  be  eligible  to  bid  for  or  hold  an  alr-maU 
if  it  or  Its  predecessor  Is  asserting  or  has  any  claim  against 
Stales  because  of  a  prior  annulment  of  any  contract  by 
General. 


citizens 


Thajt  provision  created  such  an  uproar  all  over  the  United 
that  it  was  modified;  and  as  it  is  now  found  in  the 
limitation  placed  upon  it  is  for  1  year.    If  these  good 
cbuld  get  into  court  within  1  year,  then  they  might  have 
status  that  would  raise  the  question  of  the  honesty  of  the 
of  those  contracts.     Otherwise,  after  12  months 
^ould  be  out. 
legislation  stands  as  a  punishment,  a  penalty,  inflicted 
of  the  United  States  without  trial,  without  any 
a  court  of  Justice.    It  is  the  tjrpe  of  punishment  con- 
in   our   own  Constitution,   which   forbids   bills   of 
er — that    is,   acts   of    legislation   which   punish   men 
trial. 

in  favor  of  appropriating  funds  to  the  Department 

Justice  for  the  employment  of  skilled,  honorable,  expert 

gators  for  the  purpose,  among  others,  of  preventing 

,  unlawful  prosecutions  of  innocent  men. 

McKKI.r.AR.     Mr.  President.  I  wish  to  read  from  the 

hearings,   flrst    from    page   60.     Mr.   McMillak.    the 

of  the  subcommittee,  was  questioning  Mr.  Hoover 

this  Item,  and  Mr.  Hoover  said: 


imian 


I  think   It   would    be   t>e8t.   Mr    Chairman,   to   flrst  refer   to   the 

which    was   expended    by    the   Bureau    for    the   fiscal   year 

This  amount  was  M. 636. 508.     For  the  present  flacaU  year  we 

gp^nted    $5,000,000     and    for    the    next    fiscal    ywur    we    have 

through  the  Bureau  of  the  Budget — 


Tlilj  ]s  the  head  of  the  Bureau  of  Investigation  testifying — 

We  tave  requested,  through  the  Bureau  of  the  Budget,  t5.800.000. 
or  an  increase  of  WOCOOO  over  the  present  appropriation. 

Tha;  is  the  testimony  of  Mr.  Hoover  about  this  very  item. 
He  ha^  requested  of  the  Biu-eau  of  the  Budget  for  the  coming 
000  more. 
to  page  62  we  find  how  he  spent  that  money: 

now  with  the  matter  of  personnel.  I  would  like  to  ask 
ncreass  m  personnel  at  the  seat  of  government.  The  appro- 
for  psrsonnel  at  the  seat  of  government  for  1936  provides 
of  t088.OOO  for  611  employees.  Por  1937  we  ask  In  the 
for  personnel  the  sum  of  $1,165,000.  with  a  toUl  personnel 
ngton  of  754  employees.  This  Is  an  Increase  of  $177,000 
previous  approprlaUon  and  an  Increase  of  li3  employees. 


Was  :ilngto 


Mr.  President,  it  is  perfectly  clear  from  the  testimony  that 

the  men  he  will  employ  will  enter  the  service  at  a  minimum 

salary  of  $3,200,  and  this  is  what  he  said  about  them.    I  read 

from  page  167  of  the  Senate  committee  hearings: 

Those  143  employees.  Senator,  will  be  largely  assigned  to  the 
Identification  division  and  to  the  crime  laboratory  I  think  about 
20 — between  20  and  30 — will  be  assigned  to  the  file  room  or  as 
stenographers  In  the  Bureau;  but  the  large  balance  of  that  number 
will  be  in  the  Identification  division,  where  the  work  has  Increased 
considerably.  They  will  be  fingerprint  experts  taken  from  the 
clvU-servlce  register,  together  with  typists  and  Index  clerks 

Mr.  President,  when  the  estimates  were  made  up.  an  in- 
crease of  $800,000  was  deemed  all  that  was  necessary.  The 
Budget  estimate  allowed  for  that  $800,000  increase.  The 
House  added  $225,000.  and  the  Senate  committee  restored  the 
appropriation  to  the  figure  of  the  Budget  estimate,  $5,800,000. 

Let  us  see  what  the  additional  men,  those  for  whom  Mr. 
Hoover  requests  an  appropriation,  will  cost.  One  hundred 
and  seventy-three,  assuming  that  he  pays  every  one  of  them 
$3,200  a  year,  will  cost  only  $553,600.  and  there  will  be  left 
nearly  $350,000  after  that  shall  have  been  done.  The  ap- 
propriation is  ample. 

Let  me  call  the  attention  of  the  Senate  to  what  has  been 
done.  In  1928  the  appropriation  for  this  Bureau  was  $2.- 
250.000.  In  1929,  $2,250,000  was  appropriated,  with  a  defi- 
ciency appropriation  of  $95,000.  In  1930.  $2,307,000  was  ap- 
propriated with  a  deficiency  appropriation  of  $350,000.  In 
1931  the  appropriation  was  $2,781,000.  In  1932  the  appro- 
priation was  $2,978,000.  In  1933  the  appropriation  was 
$2,775,000,  and  in  1934  the  appropriation  was  $2,589,000. 
In  1935.  just  1  year  ago.  the  appropriation  was  $2,880,000. 

On  account  of  the  laws  which  have  been  mentioned  so  fre- 
quently here,  the  laws  which  were  passed  last  year,  there 
was  added  to  the  regular  appropriation  for  the  Bureau  a  de- 
ficiency appropriation  of  a  million  and  a  half  dollars.  That 
made  $4,600,000  plus,  and  Congress  for  the  fiscal  year  193S-36 
provided  for  an  appropriation  of  $5,000,000. 

Virtually  everything  that  was  asked  has  been  given.  Every- 
thing Mr.  Hoover  and  Budget  Bureau  recommended  has  been 
given.  $5,800,000.  But  for  some  reason  the  House  added 
$225,000  to  the  Budget  estimate,  and  to  the  amount  Mr. 
Hoover  flrst  asked,  explaining  how  it  was  to  be  spent,  in- 
cluding the  amounts  for  these  very  employees.  Tlie  $5,800.- 
000  more  than  pays  few  the  employees,  $350,000  more,  and  it 
seems  to  me  there  is  no  use  in  appropriating  a  larger  sum 
at  this  time. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  MINTON.  Does  the  $225,000  reducUon  of  the  commit- 
tee reduce  the  estimate  of  Mr.  Hoover? 

Mr.  McKELLAR.  Not  a  p«irticle.  It  is  exactly  the  estimate 
which  went  to  the  Budget  Bureau  and  which  the  Budget 
Bureau  allowed. 

We  all  know  what  the  Budget  law  provides.  The  Budget 
law  requires  that  estimates  be  furnished  to  the  Bureau  of  the 
Budget,  the  Budget  Bureau  passes  on  them,  and  the  law  pro- 
vides that  the  departments  shall  not  ask  for  an  increase  over 
the  Budget  estimate.  But  the  House  provided  $225,000  addi- 
tional. 

Mr.  President,  that  $225,000  has  not  been  estimated  for, 
the  Budget  Bureau  did  not  allow  it.  Mr.  Hoover  did  not  ask 
for  it  in  the  beginning,  and  the  idea  that  we  are  going  to 
hurt  the  service  by  not  appropriating  the  additional  $225,000 
is.  to  my  mind,  preposterous. 

Mr.  MINTON  Mr  President,  can  the  Senator  identify  the 
$225,000  added  by  the  House  somewhere  In  the  appropriation 
bill  and  tell  what  it  is  for? 

Mr.  McKELLAR.  It  was  Just  added  by  the  House,  and  I 
do  not  believe  there  was  any  discussion  about  it.  In  the  report 
there  was  a  statement  about  it. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Tennessee  yield  to  me? 

Mr.  McKELLAR.     I  yield. 

Mr.  COPELAND.  If  the  Senator  will  look  at  pages  158  and 
159  of  the  hearings  he  will  find  the  break-dow^n  of  the 
expenditure  of  the  $6,025,000. 
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Mr.  McKELLAR.  Yes;  it  is  found  on  petges  158  and  159 
of  the  hearings. 

Mr.  COPELAND.  I  call  attention  particularly  to  the  re- 
quest which  had  to  do  iivith  fingerprint  classifiers,  and  so 
forth.  It  was  brought  out  that  there  are  received  by  the 
Bureau  of  Investigation  about  3,700  prints  a  day,  and,  as  I 
see  the  matter,  the  fact  that  we  have  a  central  place  where 
fingerprints  are  collected  and  classified  gives  to  every  peace 
officer  in  the  United  States  a  new  arm  against  the  criminal. 

Mr.  McKELLAR.  Mr.  President,  the  Senate  committee 
has  allowed  the  full  amount  of  the  Budget  estimate,  as  much 
as  was  asked  for  in  the  beginning,  and  it  seems  to  me  there 
Is  no  reason  in  the  world  for  adding  $225,000.  One  hundred 
and  seventy-three  additional  employees  would  not  cost  any 
such  sum  as  that,  and  no  such  sum  is  asked  for.  So,  Mr. 
President.  I  submit  the  matter  to  the  Senate  to  do  whatever 
it  wishes. 

Mr.  HALE.  Mr.  President,  when  this  matter  came  before 
the  Committee  on  Appropriations,  after  listening  to  the 
testimony  I  concluded  that  the  House  had  done  about  right 
In  increasing  the  appropriation,  and  I  made  what  fight  I 
could  to  have  the  House  appropnation  adopted,  but  I  was 
not  successful. 

Mr.  Hoover  came  before  the  committee,  and  he  made  an 
excellent  impression  on  me.  I  believe  he  was  discussing 
matters  with  which  he  is  thoroughly  familiar,  and  I  think  he 
showed  that  he  needs  the  additional  amount  provided  by  the 
House  over  and  above  the  Budget  figures,  if  he  is  to  carry  on 
his  Bureau  as  it  should  be  carried  on. 

In  the   House  hearings  Mr.   Hoover  made  the  following 

statement: 

The  actual  personnel  at  th^  wat  of  Government,  working  In 
the  main  Bureau,  on  the  lnvestn?atlonal  side,  is  300;  m  the  identifi- 
ficatlon  division,  the  number  ol  personnel  actually  working  now 
Ls  473.  and  In  the  statistical  division  the  number  Is  13.  Under 
the  set-up  in  the  requested  appropriation — 

That  is,  the  set-up  under  the  Budget  figures  which  have 
been  adopted  by  the  Committee  on  Appropriations — 

there  will  be  275  In  the  main  Bureau,  or  25  less  than  we  have 
today;  468  In  the  identification  division,  or  5  less  than  we  have 
today,  and  11  In  the  statistical  division,  2  less  than  we  have  today. 

Senators  who  have  spoken  against  the  committee's  action 
have  shown,  and  shown  clearly,  that  the  work  of  the  Bureau 
of  Investigation  is  increasing  all  the  time,  due  in  large  part 
to  the  new  legislation  which  has  been  enacted  during  the 
I>ast  few  years.  That  more  people  are  now  at  work  in  the 
home  ofllce  of  the  Bureau  than  would  be  allowed  under  the 
Budget  set-up  is  accounted  for  by  Uie  fact  that  it  has  been 
necessary  to  cut  dou-n  on  the  field  work  and  bring  field 
workers  to  Washington  to  do  the  work  here,  and.  of  course, 
the  field  work  is  of  the  greatest  unportaiice  if  the  Bureau 
is  to  function  successfully. 

Another  matter  which  has  been  spoken  of  is  that  the 
Bureau  of  Investigation  brings  back  money  to  the  Govern- 
ment. 

Mr.  McKEIXAR.     Mr.  President,  will  the  Senator  yield? 

Mr.  HALE.     I  yield. 

Mr.  McKELLAR.  It  was  testified  that  the  Bureau  brought 
tMbck  to  the  Government  $38,000,000  m  fines.  As  a  matter 
of  fact,  when  the  report  of  the  Attorney  General  was  ex- 
amined, it  was  found  that  about  two  and  a  half  million  dol- 
lars was  actually  brought  in  to  the  Government. 

Mr.  HALE.  If  the  Senator  will  allow  me.  I  will  explain 
that.  I  think  they  report  in  fines  and  recoveries  a  sum  in 
the  neighborhood  of  $38,000,000.  In  that  $38,000,000  a  cer- 
tain amount,  probably  between  two  and  three  million  dol- 
lars, comes  In  as  fines  which  are  actually  paid  to  the  Gov- 
ernment. The  other  sums  that  are  recovered  in  the  different 
cases  do  not  go  to  the  Government,  but  go  to  private  indi- 
viduals. 

Mr.  McKELLAR.  No.  Mr.  President.  I  think  the  Senator 
Is  mistaken  about  that.  The  way  it  was  accounted  for  was 
that  $38,000,000  were  counted  as  being  saved  to  the  Gov- 
ernment. 

Mr.  HAJLE.    In  the  form  of  fines  and  recoveries. 


Mr.  McKELLAR.  As  being  saved  to  the  Government  on 
war-risk  insurance  cases,  which  included  every  war-risk  in- 
surance case  that  was  tried  in  all  the  courts  of  the  United 
States. 

Mr.  HALE.  Mr.  President,  the  Senator  is  mistaken.  The 
war-risk  insurance  sanngs  to  the  Government  are  $70,000,000. 
as  the  House  report,  I  think,  shows.  The  money  returned  to 
the  Government  and  to  private  individuals  in  the  form  of 
fines  and  recoveries  is  $38,000,000. 

Mr.  McKELLAR.  If  the  Senator  will  look  on  page  174  of 
Mr.  Hoover's  testimony,  he  will  find  this  statement: 

Fines  (all  caMe)  — 

He  claims  credit  for  all  cases  of  fines — 

$33.3.674.68. 

Recoveries  (automobiles,  etc.),  $2,209,278.55. 
Court  of  Claims  sav!npj>    $400,270.85 
I'm   Alone  case.  $336,136.68. 
War-rlak  litigation,  savings — 

Savings  to  the  Government  of  every  war-risk  case — 

$35,202,025.41. 

Mr.  HALE.  Mr.  President,  I  will  read  from  the  report  of 
the  Committee  of  the  House  of  Representatives: 

Investigation  of  war-risk  Insurance  cases,  a  somewhat  prosaic  task 
In  comparison  with  other  duties,  but  of  extreme  Importance  In 
stamping  out  fraud  and  conserving  Government  moneys,  has  re- 
sulted in  investigations  of  6.352  cases  by  the  agents  of  the  Bureau. 
Since  the  work  was  taken  over  from  the  Veterans'  Administration 
In  September  of  1933  awards  to  plalntlfTs  In  these  cases  have 
amounted  to  about  $9,000,000.  while  savings  to  the  Government  In 
amounts  claimed  but  not  allowed  aggregate  nearly  $72,000,000. 

The  discrepancy  between  what  the  Senator  from  Tennessee 
said  and  what  I  said  is  probably  accounted  for  by  the  fact 
that  the  figures  I  gave  covered  a  period  of  2  years.  The  fig- 
ures show  the  financial  value  of  the  work  the  Bureau  has 
done. 

I  desire  t-o  call  attention  to  one  other  matter.  The  Senator 
from  Michigan  I  Mr.  Vandenberg]  referred  to  the  cases  that 
the  Department  had  not  been  able  to  handle  on  account  of 
not  having  sufiicient  funds  with  which  to  operate.  I  have 
here,  on  F>age  95  of  the  Hou.se  hearings,  a  list  of  the  unas- 
signed  cases  as  of  F>ebruary  1.  1936.  In  the  list  of  unass:gned 
cases  which  the  Bureau  has  not  been  able  to  take  up  becau.se 
It  did  not  have  money  enough  to  take  them  up,  I  find  33  kid- 
naping cases;  extortion  ca.ses.  53:  narcotics,  1:  Veterans' 
Administration  matters,  28:  cases  arising  under  National 
Motor  Vehicle  Theft  Act,  609:  and  .so  forth  and  so  on.  This 
list  indicates  the  great  need  for  additional  funds  on  the  part 
of  the  Bureau  if  it  is  to  handle  successfully  the  matters  that 
are  put  before  it. 

I  very  much  hope  the  committee  amendment  will  be 
rejected. 

Mr  VANDENBERG.  Mr  Pre.sident,  for  the  moment  I 
withdraw  my  request  for  the  yea^  and  nays  and  suggest 
that  a  viva-voce  vote  be  taken.  It  is  my  understanding  that 
the  question  arises  on  the  committee  amendment,  and  that 
those  who  are  in  favor  of  reducing  the  appropriation  will 
vote  "yea"  and  those  who  are  opposed  to  reducing  it  will 
vote  "nay." 

The  PRESIDING  OFFICER.  The  Senator  has  correctly 
stated  the  parliamentary  situation. 

Mr.  McKELLAR.  Mr.  President,  so  that  there  may  not  be 
any  question  about  the  kidnaping  cases,  I  read  from  Mr. 
Hoover's  testimony  as  follows: 

How  many  kidnaping  cases  have  you  In  your  Department  at  the 
present  time? 

Mr.  KooviR.  Do  you  mean  active? 

Yes. 

Mr.  Hoover.  We  have  three  active  that  we  are  working  on  at 
the  present  time. 

Mr.  HALE.  Mr.  President,  that  exactly  confirms  what  I 
said:  3  active  and  33  inactive  cases  which  for  one  reason  or 
another  they  were  unable  to  handle. 

Mr.  ROBINSON.  Mr.  President,  I  should  like  to  inquire 
whether  it  is  conceded  that  these  cases  are  inactive  because 
the  funds  available  are  insufficient  to  enable  the  Investi- 
gation Bureau  to  proceed.    Is  there  any  dispute  about  that? 
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Mr.  R/lLE.  I  cannot  ^ve  the  Senator  any  information 
as  to  that.  I  simply  have  the  list  of  cases  that  are  on  the 
mactive  1st.  and  we  were  assured  by  Mr.  Hoover  that  he 
could  not  taite  up  many  cf  the  cases  that  were  on  the  inac- 
tive list  Because  of  lack  of  funds. 

Mr.  McKELLAR.  Mr.  President,  if  I  may.  I  will  say  to 
the  SenaUsr  from  Arkansas  that  the  Budget  estimate  and 
the  Sena  e  committee  have  increased  the  appropriation  this 
year  over  last  year  by  the  enormous  sum  of  S800.000 

Mr.  ROBINSON.  Mr.  President.  I  understand  that;  but 
the  Congress,  by  measures  we  have  passed  here,  has  enor- 
mously increased  the  work  of  the  Bureau,  and  the  thought 
in  my  m.nd  is  one  that  has  been  suggested  by  publications 
I  have  re  id — that  It  is  not  good  economy  to  deny  this  agency 
the  amomt  that  is  alleged  to  be  necessary  to  enable  it  to 
perform  ts  functions  with  the  high  degree  of  eflBciency  that 
has  marked  its  service  during  recent  months. 

It  has  not  been  many  months  since  the  country  was  terri- 
fied by  kidnaping  cases  occurring  in  many  localities;  and 
It  was  tie  promptness,  the  diligence,  the  irresistible  drive 
that  was  made  by  this  Bureau  that  struck  terror  to  the 
hearts  of  the  gangsters  who  at  that  time  were  threatening 
to  overrun  the  country. 

I  doubi  if  anything  has  even  been  done  more  splendidly, 
more  uresistibly.  than  the  drive  that  has  been  made  against 
these  cruninal  gangsters.  I  would  not  revive,  by  any  act 
or  vote  of  mine,  one  hope  In  the  bosom  of  a  gangster  by 
withhoJdiig  the  means  that  are  necessary  to  pursue  him 
around  tins  earth,  to  the  very  gates  of  hell,  if  possible,  and 
to  wrestlt  with  him  for  his  liberty  or  his  blood. 

I  have  not  had  the  opportunity  of  studying  the  case  thor- 
oughly. I  tor  my  part.  I  should  be  very  reluctant  to  cast  a  vote 
that  would  Indicate  an  unwillingness  to  supply  any  reason- 
able fund;  that  may  be  used  in  stopping  and  preventing  the 
reign  of  error  which  has  existed  through  this  country  in 
recent  years  because  of  the  power  of  the  gangsters. 

Mr  McFCKT.I.AR.  Mr.  President,  all  the  laws  which  the 
Senator  f-om  Arkansas  has  just  mentioned,  because  of  the 
enactmen  of  which  additional  work  was  put  upon  the  Bu- 
reau of  Investigation,  were  passed  last  year,  and  the  Congress 
then  allowed  the  Bureau  $5,000,000.  The  Senator  says  the 
work  has  )een  well  done.    Let  us  assume  that  to  be  so. 

Mr.  RO  3INSON.  I  should  like  information  on  the  subject. 
Is  it  not  t  -ue  that  it  has  been  well  done  and  fearlessly  done? 
Mr.  Mc  CELIxAR.  I  do  not  know;  I  cannot  say;  I  am  not 
thorough!  ir  informed  about  the  matter.  If  I  expressed  a  view 
upon  it,  I  night  make  a  mistake,  and  I  do  not  want  to  make  a 
mistake.  I  am  just  as  much  opposed,  however,  to  crime  of 
any  kind  iis  is  any  other  Member  of  this  body;  but  the  laws  to 
which  reference  has  been  made  were  passed  last  year; 
$3,000,000  was  put  in  the  hands  of  the  Bureau  to  enforce  those 
laws,  and  Senators  say  that  they  have  been  well  enforced. 
Let  us  assume  that  to  be  so.  We  have  added  to  the  appro- 
priation b^  this  bill  $800,000  for  additional  help  in  enforcing 
these  laws  So,  under  all  the  circumstances,  since  the  Budget 
Bureau,  wiich  heard  aU  the  facts,  allowed  $800,000  additional 
to  what  vas  allowed  last  year,  and  we  have  a  Budget  law 
which  we  all  propose  to  observe,  it  seems  to  me  that  that 
addition  i<  sufBcient. 

The  PRisiDINO  OFFICER.    The  question  is  on  the  amend- 
ment  reported  by  the  committee  on  page  36.  lines  13  and  14 
The  amkidment  was  rejected. 

The  PRksmiNG  OFFICER.  The  clerk  will  state  the  next 
araendmemt  reported  by  the  committee. 

The  ne.;<t  amendment  was.  on  page  36.  at  the  end  of  line 
20.  to  strlce  out  *$100'  and  insert  ••$50".  so  as  to  make  the 
proviso  re: id: 

Provided.  That  section  3709  of  the  Revlaed  Statutes    (U    S    C 
tlUe  41.  sec^  5)  ehnU  not  be  construed  to  apply  to  any  purchase  o? 
•ervlce  rentered  for  the   Federal   Bureau   of  InvesUgatlon   in  t^ 
of  »50  a«gregate  amount  Involved  does  not  exceed  the  sum 

The  amiindment  was  agreed  to. 

The  nejt  amendment  was.  under  the  subhead  "Miscel- 
laneous objects.  Department  of  Justice",  on  page  38  line  16 
to  stnke  oUt  "|420.000"  and  insert  ••$435.000".  so  as  'to  read' 


Enforcement  of  antitrust  and  kindred  laws:  Pot  the  enforcement 
of  antltrxiat  and  kmdred  lawa.  Including  eiperta  at  such  rates  o* 
compensation  aa  may  be  authorised  or  approved  by  the  Attori>ey 
General.  Including  not  to  exceed  $100,000  for  personal  serrlces  m 
the  District  of  Columbia.  #435.000. 

The  amendment  was  a^eed  to. 

The  next  amendment  was.  under  the  heading  "Judicial 

United  States  Court  for  China",  on  peige  43.  line  25.  after 
the  name  "China",  to  insert  "allowances  for  living  quarters, 
including  heat,  fuel,  and  light,  as  authorized  by  the  act 
approved  June  26.  1930  *U.  S.  C,  title  5.  sec.  llBa).  not  to 
exceed  $1,700  for  any  one  person",  and  in  line  19.  after  the 
word  "court",  to  strike  out  "$41,610"  and  insert  "$49,375".  so 
as  to  read: 

United  SUtes  Court  for  China:  For  salaries  of  the  Judge,  district 
attorney,  and  other  officers  and  employees  of  the  United  States 
Court  for  China;  allowances  for  living  quarters.  Including  heat. 
fuel,  and  light,  as  authorized  by  the  act  approved  June  26.  1930 
(U.  8.  C.  title  5.  sec.  118a).  not  to  exceed  •1.700  for  any  one  per- 
son; court  expenses,  including  reference  and  law  books,  printing 
and  binding,  ice  and  drinking  water  for  office  purposes,  traveling 
expenses  of  officers  and  employees  of  the  court,  and  under  such  . 
regulations  as  the  Attorney  General  may  prescribe  of  their  fam- 
ilies and  effecta.  in  going  to  and  returning  from  their  posts,  prep- 
aration and  transportation  of  remains  of  officers  and  employees 
who  may  die  abroad  or  In  transit  while  in  the  discharge  of  their 
official  duties,  to  their  former  homes  In  the  United  SUtes.  or  to 
a  place  not  more  dUtant  for  Interment  and  for  the  ordinary 
expenses  of  such  interment;  the  expense  of  maintaining  In  China 
American  convicts  and  persons  declared  insane  by  the  court,  rent 
of  quarters  for  prisoners.  Ice  and  drinking  water  for  prison"  pur- 
poses. Including  wages  of  prison  keepers,  and  the  expense  of 
keeping,  feeding,  and  transporting  prisoners  and  persons  declared 
Insane  by  the  court.  $49,375. 

Mr  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
in  charge  of  the  bill,  was  any  effort  made  by  the  Department 
of  Justice  to  increase  the  allowance  for  .subsistence  of  dis- 
trict judges  who  are  caUed  to  serve  In  jurisdictions  other 
than  those  to  which  they  are  regularly  assigned? 

Mr.  McKELLAR.  No:  there  was  not.  No  estimate  was 
made  for  it.  and  no  complaint  was  made  in  reference  to  the 
Budget  estimate  that  was  presented. 

Mr.  COPELAND.  I  am  sorry,  particularly  because  of  con- 
ditions in  the  southern  district  of  New  York.  If  the  sub- 
sistence allowance  were  $10  a  day.  as  it  used  to  be.  instead 
of  $5  a  day.  as  it  is  now.  there  would  be  no  difficulty  in 
having  judges  assigned  to  take  care  of  the  cases;  but.  as  It 
is.  judges  assigned  to  that  district  cannot  Uve  on  the  sub- 
sistence allowed.  They  cannot  hire  a  room  in  New  York  for 
$5  a  day. 

Mr.  WAGNER.  Mr.  President,  if  my  colleague  wiU  yield, 
I  should  like  to  say  to  him  that  I  am  going  to  introduce  a 
bUl  tomorrow  for  the  purpose  of  authorizing  an  increase  in 
the  allowance  from  $5  to  $10  a  day.  and  I  am  very  hopeful 
that  the  bill  may  be  enacted,  for  I  agree  with  what  my  col- 
league has  said. 

Mr.  COPELAND.  I  am  very  glad  to  learn  of  the  bill  that 
my  coUeag^e  is  going  to  introduce;  I  should  say  that  there 
are  a  thousand  reasons  why  It  ought  to  be  enacted  and  I 
hope  it  will  be  speedily  enacted. 

Mr.  McKELLAR.  Mr.  President,  the  present  law  author- 
izes the  charges  and  fees  and  allowances,  and,  of  course  the 
Appropriations  Committee  cannot  go  beyond  them  The 
Senator  from  New  York  is  doing  exactly  the  right  thing  if 
he  wants  to  change  the  law  to  introduce  a  bill  to  that  effect 

Mr.  WAGNER.    That  is  what  I  propose  to  do 

The  PRESIDING  OFFICER.     The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee  on  page  43 
line  25. 

The  amendment  was  agreed  to. 

The  PRESmiNG  OFFICER.  The  clerk  will  state  the  next 
amendment. 

The  next  amendment  was.  under  the  subhead  "Marshals, 
and  other  expenses  of  United  States  courts",  on  page  45 
line  8.  after  the  word  "marshals",  to  strike  out  "$3  285  000" 
and  insert  "$3,300,000",  so  as  to  read: 

Salaries  and  expenses  of  marshals,  etc.:  Ptor  salaries  fees  and 
expenses  of  United  States  marshals  and  their  depuUes  including 
services  rendered  in  behalf  of  the  United  States  or  otherwise  serv- 
ices In  Alaska  in  collecting  evidence  for  the  United  States  when  so 
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apeclfleally  directed  by  the  Attorney  General ,  traveling  expenses, 
purchase,  when  authorized  by  the  Attorney  General,  of  10  motor- 
propelled  passengpr-carrylng  vans  at  not  to  exceed  $3,000  each,  and 
maintenance,  alteration,  repair,  and  operation  of  motor-propwlled 
p«a»cnger-carrylng  vehicles  used  Ln  connection  with  the  transac- 
tion of  the  official  business  of  the  United  States  marshals. 
$3,300,000. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  45,  line  16.  after  the 
word  "attorney",  to  strike  out  "$3,063,000"  and  insert  "$3,083,- 
BIO".  so  as  to  read: 

Salaries  and  expenses  of  district  attorneys,  etc.:  For  salaries, 
traveling,  and  other  expenses  of  United  States  district  attorneys 
and  their  regular  assistants,  clerks,  and  other  employees,  Includ- 
ing the  office  expenses  of  United  States  district  attorneys  In  Alaska, 
and  for  salaries  of  regularly  appointed  clerks  to  United  States 
district  attorneys  for  services  rendered  d\u-lng  vacancy  In  the  office 
of  the  United  States  district  attorney,  $3,083,510. 

The  amendment  was  agreed  to. 

Tfte  next  amendment  was,  on  page  45,  line  21,  after  the 
words  "special  cases"  and  the  comma,  to  strike  out  "and  for 
payment  of  foreign  counsel  employed  by  the  Attorney  Gen- 
eral Ln  special  cases.  $,500,000'  and  insert  "$700,000";  and  in 
line  25.  after  the  woni  'exceed",  to  strike  out  "$10,000"  and 
Insert  "the  rate  of  $10,000  per  annum",  so  as  to  read: 

Salaries  and  expenses  of  special  attorneys,  etc.:  For  compensa- 
tion and  traveling  expenses  of  special  attorneys  and  assistants  to 
the  Attorney  General  and  to  United  States  district  attorneys  em- 
ployed by  the  Attorney  General  to  aid  in  special  cases,  $700,000; 
Provided.  That  the  amount  paid  as  compensation  out  of  the  funds 
herein  apprc^rlated  to  any  person  employed  hereunder  shall  not 
exceed  the  rate  of  $10,000  per  annum. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  46.  line  12,  after  the 

■word     "offices",     to     strike    out     "$2,095,650"     and     insert 

"$2,125,000",  so  as  to  read: 

Salaries  and  expenses,  clerks  of  courts:  For  salaries  of  clerks  of 
United  States  circuit  courts  of  appeals  and  United  States  district 
courts,  their  deputies,  and  other  assistants,  traveling  expenses 
pursuant  to  the  Subsistence  Expense  Act  of  1926,  as  amended 
(U  S.  C  title  5.  sees.  821-833).  and  other  expenses  of  conducting 
their  respective  offices,  $2,125,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  49,  after  line  22,  to 

Insert: 

The  salaries  of  all  judges,  the  Att^imey  General.  A-ssLstant  Attor- 
neys General,  the  Solicitor,  district  attorneys,  marshals,  and 
clerks  of  court  shall  be  aUotted  out  of  the  appropriations  made 
herein  and  retained  by  the  Department  and  paid  to  such  officials 
■everally.  as  and  when  such  Balarles  fall  due  and  without  delay: 
and  no  transfer  of  such  allotments  to  any  other  use  cm*  any  other 
bureau  cw  division  shall  be  made. 

TTie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Penal  and 

correctional   institutions",   on   page   56.   line   24.   before   the 

word  "for",  to  strike  out  "$111,000"  an  insert  "$113,625"; 

and  in   line  25.  aftrr  the  word  "employees",  to  strike  out 

•■$215,000"  and  insert  "$236,470",  so  as  to  read: 

National  TYalnlng  5>chool  for  Boys.  Washln^on.  D.  C:  For  the 
National  Training  School  for  Boys,  "Washington,  D.  C  .  including 
not  to  exceed  $750  for  the  purchase  of  one  motor-propelled  passen- 
ger-carrying vehicles  and  expenses  of  a  suitable  attendant  to  ac- 
company the  remains  of  deceased  inmates  to  their  homes  for 
burial,  and  including  not  to  exceed  $113,625  for  saiarles  and 
wages  of  all  officers  and  employees,  $236,470. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "'Htle  EH — 

Department  of  Commerce — Office  of  the  Secretary",  on  page 

60,  after  line  23,  to  insert: 

Not  to  exceed  $10,000  of  the  appropriations  for  the  Department 
of  Commerce  for  the  fiscal  year  ending  June  30.  1937,  for  the  pur- 
chase of  equipment  or  supplies  shall  be  available  for  the  purchase 
of  letters  patent,  applications  for  letters  patent,  and  licenses  under 
letters  patent  that  pertain  to  equipment,  supplies,  or  biislness 
which  the  said  Department  of  Commerce  is  authorized  to  purcha.se. 
use,  or  transact  when  the  Secretary  of  Commerce  shall  personally 
certify  that  such  purchase  Is  necessary  In  the  public  Interest. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Bureau  of 
Air  Commerce",  on  page  61,  line  25,  after  the  word  "grant". 
to  strike  out  "$942,920"  and  insert  "$832,920";  so  as  to  read; 


EstabUshment  of  alr-navlgatlon  facilltleo:  For  the  establishment 
of  aids  to  air  navigation,  including  the  equipment  of  additional 
alr-mall  routes  for  day  and  night  flying;  the  construction  at 
necessary  lighting,  radio,  and  other  signaling  and  communicating 
structures  and  apparatus:  investigation,  research,  and  experi- 
mentation to  develop  and  improve  aids  to  air  navigation;  air- 
craft, aircraft  power  plants,  and  accessories;  for  personal  services 
m  the  field;  purchase  of  motor-propelled  passenger-carrying  vehi- 
cles for  official  use  in  field  wcM-k,  Including  their  exchange;  replace- 
ment, including  exchange,  of  not  to  exceed  two  airplanes  for 
service  use  and  two  for  experimental  purpxoses;  special  clothing, 
wearing  apparel,  and  suitable  equipment  for  aviation  purposes; 
and  for  the  acquisition  of  the  necessary  sites  by  lease  or  grant. 
$832,920,  of  which  not  to  exceed  $150,000  shall  be  available 
immediately : 

Mr.  COPELAND.  Mr.  President.  I  wish  I  might  have  the 
attention  of  the  Senate,  and  particularly  of  the  Senator  in 
charge  of  the  bill,  to  this  item.  It  has  to  do  with  safety  in 
the  air. 

Mr.  McKELLAR.  Mr.  President,  may  I  call  the  attention  of 
the  Senator  from  New  York  to  the  item  in  line  10.  page  62, 
immediately  following  the  page  on  winch  the  pending  amend- 
ment appears?  The  amount  has  been  restored  at  that  point 
and  even  more  granted.  So  the  committee  has  done  just 
what  the  Senator  has  in  mind  ought  to  have  been  done. 

Mr.  COPELAND.  I  appreciate  that  greatly.  But  I  intend, 
when  I  have  the  right  to  offer  an  amendment,  to  suggest  a 
change  in  the  language  in  the  paragraph  we  are  now  dis- 
cussing. I  obser\-e.  however,  that  the  committee  has  included 
the  additional  amount. 

Mr.  McKELLAR.  It  has  been  taken  out  of  one  item  and 
more  than  made  up  in  the  next,  in  accordance  with  what  the 
Senator  has  suggested. 

Mr.  COPELAND.  Very  well.  My  only  regret  is  that  the 
amount  allowed  was  not  larger,  but  at  least  the  committee 
has  done  what  it  could. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee  on  page  61. 
line  25. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment  reported  by  the  Committee  on  Appropriations. 

The  next  amendment  was.  on  page  62,  line  10.  after  the 
word  "field ',  to  strike  out  "$4,523,080"  and  insert  "$4,764,080", 
so  as  to  read: 

Maintenance  of  air-navigation  facilities:  For  repairs,  alterations, 
and  all  expenses  of  maintenance  and  operation  of  air- navigation 
faciiiUea.  motor-propelied  passenger -carrying  vehicles  for  official  use 
In  aeld  work,  and  airplanes  (Including  accessories  and  spare  parts). 
Including  personal  services  In  the  field,  $4,764,080. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Bureau  of 

Foreign  and  Domestic  Commerce",  on  page  63,  line  20.  after 

the  name   "District   of  Columbia",   to   strike   out   $321,400" 

and  insert  "$328,800";  so  as  to  read: 

Salaries:  For  the  director  and  other  personal  services  In  the 
District  of  Columbia.  $328,800 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  r>age  64,  line  19,  to  strike 
out  "$394,300"  and  insert  •*$410.000";  so  as  to  read: 

Promoting  commerce  In  Europe  and  other  areas;  Investigations 
in  Europe  and  other  areas  for  the  promotion  and  development  of 
the  foreign  commerce  of  the  United  States.  $410  000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  64.  line  22,  after  the 
name  "United  States",  to  strike  out  "$192,400"  and  insert 
"$201,000";  so  as  to  read: 

Promoting  commerce  in  Latin  America:  Investigations  In  Latin 
America  for  the  promotion  and  development  of  the  foreign  com- 
merce of  the   United   States,  $201,000. 

The  amendment  was  a^eed  to. 

The  next  amendment  wsis,  on  page  64,  line  26,  after  the 

name  "United  States",  to  strike  out  "$123,000"  and  insert 

"$129,000";  so  as  to  read: 

I»romotlng  commerce  In  the  Far  East :  Investigation*  In  the 
Par  East  for  the  promotion  and  development  of  the  foreign  com- 
merce of  the  United  States.  $129,000. 

The  amendment  was  agreed  ta 
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The  mxt  amendment  was.  on  page  65.  line  3.  after  the 
name  "l  mted  States",  to  strike  out  "$33,700"  and  insert 
"$38,000':  so  as  to  read: 
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Ln  Africa:  InvestigaticnB  in  Africa  for  the 
and  drwlopment  of  the  foreign  commerce  of  the  United 
.000. 


aipendment  was  agreed  to. 

sunendment  was.  on  page  66,  Une  20.  after  the 
,  to  strike  out  "$500,000"  and  insert  "$525.- 
in  Une  21,  after  the  word  "exceed",  to  strike  out 
and  insert  "$520,000",  so  as  to  read: 


ndustrles    To  enable  the  Bureau  of  Foreign  and  C^omestlc 
to  investtgrate  and  report  on  domestic  as  well  as  foreign 
relating  to  the  production,  distribution,   and  marketing, 
they   relate   to   the   Important   export    Industries  of   the 
including    personal   services.    traTeling    expenses    of 
employees,  purchase  of  furniture  and  equipment,  sta- 
suppltes.  typewriting,  adding,  and  computing  machines, 
and    repairs,    books    of    reference    and    periodicals,    re- 
plans,  specifications,  manuscripts,  and  all  other 
rent    outside    of    the    District    of    Columbia.    Ice    and 
water    for    office    pur^ioeee.    and    all    other    incidental    ex- 
cc^nnected    therewith,    »527,0OO,    of    which    amount    not   to 
000    may    be    expended    for    personal    services    Ln    the 
Columbia 


Slates, 
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documents. 
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o: 

The  aiiendment  was  agreed  to. 

The  nixt  amendment  wa.s,  on  page  72.  line  17,  after  the 
IWures  "435.000",  to  insert  'to  be  mimediately  available",  so 
as  to  reajl: 

penses   for   securing   information    for   and   compiling   the 
']>orts  provided  for  by  law.  Including  personal  services  In 
■*~t   of   Columbia    and   elsewhere:    compensation    and    ex- 
enumerators,    special    agents,    supervisors,    supervisor's 
interpreters  in  the  District  of  Columbia  and  elsewhere; 
expenses;    the  cost  of   transcribing  State,  municipal,  and 
~*-:    temporary   rental    of    quarters    outside    the   District 
not  to  exceed  $2,500  for  the  employment  by  contract 
services  for  the  preparation  of  monographs  on  census 
not   to  exceed    t54.0O0   for  constructing   tabulatmg   ma- 
1   repairs   to   such   machinery  and   other   mechanical   ap- 
Includlng  technical,  mechanical,  and  other  personal  ser- 
c<^nnectlon  therewith  In  the  District  of  Columbia  and  else- 
the  purchase  of  necessary  machinery  and  supplies;  and 
•  l.OOO  for  expenses  of  attendance  at  meetings  con- 
the    collection    of    statistics    when    Incurred    on    the 
ajthortty    of    the    Secretary    of    Commerce;    $1,900,500,    of 
-roxmt    not    to    exceed    $1,450,000    may    be    expended    for 
^rvices    In   the   District   of   Columbia,    Including   not   to 
000    for   temporary   employees   who   may   be   appointed 
^tor  of  the  Censiis  under  clvll-servlce  rules,  at  per-dlem 
fixed  by  him  without  regard  to  the  provisions  of  the 
Act  of  1923.  as  amended,  for  the  purpose  of  assisting 
inquiries,   and   not  to  exceed  $35  000,   to  be   Immedl- 
.  shall  be  expended  for  printing  accumulated  census 
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The  amendment  was  agreed  to. 

The  nekt  amendment  was.  under  the  subhead  "Bureau  of 
Navigation  and  Steamboat  Inspection",  on  page  73.  line  20. 


after  the 
District  o ' 


Salaries 
miasioners, 
•a«ble  th( 


boa:s 


i)f 


ployees) 
direction, 
boarding 
prevent 
ment  of  v 
•onnel  of 
ment.  and 
MnliaiigT 

•rda 


District  of 


and    general    expenses     For    saUrles    of    shipping   com- 
steamboat   inspectors,   and   other   personal  servlc**;    to 
Secretary    of   Commerce   to   provide   and    operate   ruch 
'  and  employ  such  persons   (Including  temporary  em- 
may    be    necessary    for    the    enforcement,    under    hu 
laws  relating  to  navigation  and  Inspection  of  vpsseU 
vessels,  counting  of  passengers  on  excursion  boats  to 
crowding,  and  to  sectire  iinlformlty  in  the  admeasure- 
v»elr   fees  to  witnesses;   traveling  expenses  of  the  per- 
he  Bureau  and  field  offices;   materials,  supplies    equlp- 
services.  Including  rent  and  Janitor  service;   purchaw 
and    repair   of    instrumenU;    plans   and    specifications" 
•^"^    and  chin  straps;  coats,  caps,  and  aprons  for  stewl 
»-  on  vesseU;  and  other  Incidental  expenses  of  field 
„  contract  stenographic  reporting  semcea.  In  th« 
Columbia  and  elsewhere.  $1,748,500. 
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word  "servnces".  to  Insert  a  comma  and  "in  the 
Columbia  and  elsewhere",  so  as  to  read: 


was  agreed  to. 
t  amendment  was.  under  the  subhead  "National 
Standards",  on  page  78,  line  4.  after  the  word 

"engineering'  and  the  comma,  to  strike  out  "$780  000"  and 

insert  "$«pO,000",  so  aa  to  read 


nspectlon,  and  information  service:   For  calibrating  and 

neasuring    ln»truments.    apparatus    and    sUndards    m 

**  national  standards;  the  preparation  and  distribution 

materials;  the  broadcasting  of  radio  signals  of  stand- 

-■   the  testing  of  equipment,  matsrlals.  and  luppliM 

with  Oovemment  purchases;    the  improvemant  o€ 


methods  of  testing;  advisory  services  to  governmental  agencies  on 
scientific  and  technical  matters;  and  supplying  available  Informa- 
tion to  the  public,  upon  request.  In  the  field  of  physics,  chemistry, 
and  engineering.  $800,006 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  76.  line  19.  after  the 
word  "standards"  and  the  comma,  to  strike  out  $669,000" 
and  insert  "$671,500";  so  as  to  read: 

Research  and  development:  For  the  maintenance  and  develop- 
ment of  national  standards  of  measurement;  the  development  of 
improved  methods  of  measurement:  the  determtiuitlon  of  physical 
constanU  and  the  properties  of  materials;  the  investigation  of 
mechanisms  and  structures.  Including  their  economy,  efficiency, 
and  safety;  the  study  of  fluid  resistance  and  the  flow  of  fluids 
and  heat,  the  inveatlgatlon  of  radiation,  radioactive  substances, 
and  X-rays;  the  study  of  conditions  affecting  radio  transmission;' 
the  development  of  methods  of  chemical  analysis  and  synthesis, 
and  the  Investigation  of  the  properties  of  rare  substances:  investi- 
gations relating  to  the  utilization  of  materials,  including  lubricants 
and  liquid  fuels;  the  study  of  new  processes  and  methods  of 
fabrication;  and  the  solutions  of  problems  arising  In  connection 
with  standards.  $871,500. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  77,  line  2.  after  the 
word  "performance"  and  the  comma,  to  strike  out  "$109,000" 
and  insert  "$110,000":  so  as  to  read: 

standards  for  commerce:  For  cooperation  with  Government  pur- 
chasing agencies.  Industries,  and  national  organizations  In  develop- 
ing specifications  and  facilitating  their  use;  for  encouraging  the 
application  of  the  latest  developmenU  In  the  utilization  and 
standardization  of  building  materials;  for  the  development  of 
engineering  and  safety  codes.  slmpMfied-practlce  recommendations, 
and  commercial   standards  of  quality  and  performance.  $110,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  77.  line  21,  after  the 
word  "Standards",  strike  out  "$1,831,000"  and  insert  "$1,- 
854,500".  and  in  line  22.  after  the  word  "exceed",  to  strike 
out  "$1,615,000"  and  insert  "$1,630,000".  so  as  to  read: 

Total.  National  Bureau  of  SUndards.  $1,854,500.  of  which  amount 
not  to  exceed  $1,630,000  may  be  expended  for  personal  services  In 
the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Bureau  of 
Lighthouses",  on  page  78.  line  3.  after  the  name  "District  of 
Columbia",  to  strike  out  "$121,000 "  and  insert  "$125,600",  so 
as  to  read: 

^w^^i^f'*"'  ^^^  *^®  Commissioner  and  other  personal  services  In 
the  District  of  Columbia.  $125  600 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Bureau  of 
Fisheries",  on  page  87.  line  24,  after  the  name  "District  of 
Columbia",  to  strike  out  "$154,800"  and  insert  "$156  420".  so 
as  to  read : 

Commissioner's  office:  For  the  Commissioner  and  other  personal 
services  in  the  District  of  Columbia,  $156,430. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  90.  line  5.  before  the 
words  "of  which",  to  strike  out  "$60,800"  and  insert  "$62  000" 
80  as  to  read:  ' 

^Vt*^'I7J^'^^^^^^'  ^°^  collection  and  compilation  of  sutlstlcs 
of  the  fl*hfrlM  and  the  study  of  their  methods  and  relations  and 
the  methods  of  preservation  and  utilization  of  fishery  products  In- 
cluding pay  of  permanent  employees  not  to  exceed  $36,300  com- 
pensation of  temporary  employees,  travel  and  preparation  of  re- 
ports, including  temporary  employees  In  the  District  of  Columbls 
thi^fth'T^  riP°  M'^  *^'  °'^"  Dece*.ary  expense,  in  connsctlon 
^.7X7  ■  '"^'"**'n«  th«  purchase  (not  to  exceed  $500),  exchange. 
maintenance,  repair,  and  operation  of  motor-propelled  pajienglr- 

tLriJVJ^^\*^;^-  o' ^^i-^h  «,000  shall  be  Immediately  available 

SLh  .^^r*!?**^^"  °'  '  '^^•'•y  ''yproducu  laboratory  at  Seattle; 
Wash.,  including  the  acquUltlon  of  a  site.  «»••".»«. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  91.  after  line  2.  to 
Insert : 

«,5-^l°f **"*"*  °'  ^'^*  ^*"  '*"•  "^0  *n*ble  the  Secretary  of  Com- 

I^  S  J^,r^.^^Jl^^*^  interstate  transportation  of  black  b.sv 
t^  Mi!^M^  ^^^^^^  •pproved  May  30.  1936"  (U.  S.  C.  title  18. 
!S??-K      :?^''  *PPfO»«<»  July  a.  1830   (46  Stat    845-847).  $15  000.  of 

7yj^  ^?li°  **^.**^  ^^"^  "•"  »>•  «P«nded  for  perKjkll  serv  ce« 
In  the  District  of  Columbia  i/«»«w»x«*  scrTicw 


The  amendment  waA  agreed  to. 
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The  next  amendment  was,  on  page  91,  line  23.  after  the 

word  "services ",  to  strike  out  "$10,000"  and  insert  "$12,500", 

so  as  to  read: 

Fisheries  Cooperative  Marketing  Act:  To  enable  the  Secretary  of 
Commerce  to  execute  the  functions  imfxwed  upon  him  by  the  act 
entitled  "An  act  authorizing  associations  of  producers  of  aquatic 
products"  approved  June  25.  1934  (48  Stat.,  p.  1213).  including 
traveling  expenses  and  contract  stenographic  reporting  services. 
$12,500.  of  which  not  to  exceed  $9,500  may  be  expended  for  per- 
sonal services  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Title  TV — 

Department  of  Labor — Office  of  the  Secretary",  on  page  100, 

line  7.  after  the  word  "industry",  to  strike  out  "$124,500" 

and  insert  "$140,000":  and  in  line  8.  after  the  word  "exceed", 

to  strike  out  "$70,000"  and  insert  "$83,580".  so  as  to  read: 

Promotion  of  health,  safety,  employment,  etc.:  For  salaries  and 
exF)ei^_/es  in  connection  with  the  promotion  of  health,  safety,  em- 
ployment stabilization,  and  amicable  Industrial  relations  for  lalxir 
and  Industry,  $140,000,  of  which  amount  not  to  exceed  $83,580  may 
be  expended  for  personal  services  in  the  District  of  Columbia. 

The  amendment  was  agreed  to. 

The  next  simendment  was.  under  the  subhead  "Bureau  of 
lAbor  Statistics",  on  page  103.  line  1.  after  the  word  "Bu- 
reau", to  strike  out  "$748,000"  and  insert  "$884,600";  and 
in  line  2.  after  the  word  "exceed",  to  strike  out  "$600,000" 
and  insert  "$640,000".  so  as  to  read: 

Salaries  and  exp)en8es:  For  personal  services.  Including  tempo- 
rary statistical  clerks,  stenographers,  and  typewriters  In  the  Dis- 
trict of  Columbia,  and  Including  also  experts  and  temporary 
asslstanU  for  field  service  outside  of  the  District  of  Columbia; 
traveling  expenses,  including  expenses  of  attendance  at  meetings 
concerned  with  the  work  of  the  Bureau  of  Labor  Statistics  when 
Incurred  on  the  written  authority  of  the  Secretary-  of  Labor;  ptir- 
chase  of  periodicals,  documents,  envelopes,  price  quotation-s.  and 
reports  and  materials  for  reports  and  bulletins  of  said  Bureau, 
$884  600.  of  which  amount  not  to  exceed  $640,000  may  be  ex- 
pended for  the  salary  of  the  Commissioner  and  other  i>arsonal 
services  In  the  District  of  Columbia. 

The  amendment  was  agreed  to, 

Ths  next  amendment  was.  under  the  subhead  "United 
States  Employment  Service",  on  page  110.  line  1.  after  the 
word  "and"  where  it  occurs  the  second  time,  to  strike  out 
"miscellaneous  expenses,  $2,785,000,  of  which  amount  not  to 
exceed  $885,000  .shall  be  available  for  the  Veterans'  Place- 
ment Ser\ice.  the  Farm  Placement  Service.  District  of  Co- 
lumbia Public  Employment  Center,  and  all  other  purposes, 
including  not  to  exceed  $197,500  for  personal  services  in  the 
Department  in  the  District  of  Columbia,  and  not  more  than 
$1,900,000  shaU  be  available  for  apportionment  among  the 
several  States:  Provided,  That  the  conditional  indefinite  ap- 
propriation to  supply  the  Government's  apportionments  to 
States  qualifying  under  said  act  for  the  first  time  provided 
for  in  appropriation  act  of  March  22.  1935  <49  Stat.  104), 
shall  continue  available  for  the  fiscal  year  1937".  and  in  lieu 
thereof  to  Insert  "miscellaneous  expenses.  $2,807,500.  of 
which  amount  not  to  exceed  $907,500  shall  be  available  for 
the  Veterans'  Placement  Service,  the  Farm  Placement  Serv- 
ice, District  of  Columbia  Public  Employment  Center,  and  all 
other  purposes,  including  not  to  exceed  $220,000  for  personal 
services  in  the  Department  in  the  District  of  Columbia,  and 
the  remainder  shall  be  available  for  payment  to  the  8e^•eral 
States  In  accordance  with  the  provisions  of  the  said  act  of 
June  8,  1933,  tm  amended:  Provided.  That  apportionments 
for  the  fiscal  year  1937  shall  be  on  the  basis  of  a  total  appor- 
tionment to  all  States  of  $3,000,000.  and  in  order  to  supply 
the  Government's  apportionments  to  States  under  such  act 
during  the  fl.«?cal  years  1936  and  1937,  which  are  not  capable 
of  being  .supplied  under  the  foregoing  appropriation,  there  Is 
hereby  appropriated  so  much  as  may  be  necessary  to  supply 
such  apportionments,  but  not  more  than  $1,675,000".  so  as 
to  read: 

For  carrying  out  the  provisions  of  the  act  entitled  "An  net  to 
I>rovlde  for  thr  e«rtabll«hmpnt  of  a  national  employment  system 
and  for  coopemtlon  with  thp  States  in  the  promotion  of  «urh  sys- 
tem, and  for  oihor  purp(j«RS",  approved  June  6,  1933;  personal  utirv- 
toee  and  rent  in  the  District  of  Columbia  and  elitwhere;  traveling 
expenses,  includinK  expenses  of  attendance  at  meetlnn  concerned 
with  the  work  of  the  United  States  Employment  Serrlee  When 
specifically  autliorlzed  by  the  Secretary  of  Labor,  law  books,  books 


of  reference,  newspapers  and  periodicals,  printing  and  binding,  sup- 
plies and  equipment,  telegraph  and  telephone  service,  and  mlsnk- 
laneous  expenses.  $2,807  500.  of  which  amount  not  to  exceed  $907.- 
500  shall  be  available  for  the  Veterans'  Placement  Service,  the  Farm 
Placement  Service.  District  of  Columbia  Public  Employment  Center, 
and  all  other  purposes.  Including  not  to  exceed  $220,000  for  per- 
sonal services  In  the  Department  !n  the  District  of  Columbia,  and 
the  remainder  shall  be  available  for  payment  to  the  several  Statec 
In  accordance  with  the  provisions  of  the  said  act  of  June  6.  1933. 
as  amended ;  Proi-ided,  That  apportionments  for  the  fiscal  year  1937 
shall  be  on  the  ba-sls  of  a  total  apportionment  to  all  States  ot 
$3,000,000,  and  in  order  to  supply  the  Government's  apportion- 
ments to  States  under  such  act  during  the  fiscal  years  1936  and 
1937,  which  are  not  capable  of  being  supplied  under  the  foregoing 
appropriation,  there  Is  hereby  appropriated  so  much  as  may  be 
necessarv-  to  supply  such  apportionments,  but  not  more  than 
$1,675,000. 

The  amendment  wa.s  agreed  to. 

The  PRESIDING  OFFICER.  That  completes  the  commit- 
tee amendments  appearing  in  the  bill. 

Mr.  McKELLAR.  On  behalf  of  the  committee.  I  offer  an 
amendment,  to  come  in  on  page  28,  and  ask  the  clerk  to 
read  It. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

Tlie  Chief  Clekk.  On  page  28,  in  line  6,  after  the  word 
"salary",  it  Is  proposed  to  insert  the  words  "or  honorarium." 

The  PRESIDING  OFTICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  I  offer  two  other  amendments  on  behalf 
of  the  committee,  and  ask  that  the  first  one  be  read. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chief  Clerk.  On  page  80,  line  21,  it  is  proposed  to 
strike  out  "$4,034,000".  and  in  lieu  thereof  to  insert  "$4,424,- 
000.  of  which  $390,000  shall  be  Immediately  available  for 
repairs,  etc..  due  to  storm  and  ice  damage." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Tennessee. 

The  amendment   was  agreed  to. 

Mr.  BULKLEY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.     On  page  113,  after  line  5,  after  the 

amendment  heretofore  agreed  to,  it  is  proposed  to  insert  the 

following : 

Sec.  4.  Great  Lakes  Exposition:  For  the  expenses  of  the  par- 
ticipation of  the  Government  of  the  United  States  In  the  Great 
Lakes  Exposition  as  provided  for  by  Senate  Joint  Resolution  233, 
including  the  reimbursement  of  other  ipproprlatlons  from  which 
payments  may  have  been  made  for  any  of  the  purposes  therein 
specified,   to  be   Immediately  available,   $275,000 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Ohio  if  the  amount  proposed  by  the  amendment  has 
been  authorized  or  has  the  amendment  otherwi.se  been 
brought  within  the  rule? 

Mr  BLTJCLEY.  The  joint  resolution  authorizing  the  ap- 
propriation has  passed  both  Houses  of  Congrebs,  but  ha.s  not 
as  yet  been  signed  by  the  President,  It  1$  in  order  under 
the  rule. 

Mr.  McKELLAR.  It  would  be  in  order  under  our  rules,  as 
I  understand,  and  I  have  no  objection  to  the  amendment 
going  to  conference,  at  any  rate. 

The  PRESIDING  OFFICER,  The  question  l«  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Ohio. 

The  amendment  was  agreed  to, 

Mr,  BYRNES.     Mr  President.  I  offer  an  amendment. 

The  PRESIDING  OTTLCER.  The  amendment  will  be 
stated: 

The  Chief  Clerk,     At  the  end  of  the  bill  It  Ifl  proposed  to 

Insert  the  following: 

That  In  passing  upon  applications  made  for  compcn^atuin  under 
the  provisions  of  the  Item  for  "Payment  to  cotton  ginners"  con- 
tained in  title  I  of  the  Supplemental  Approprutlon  Act,  fiecal  year 
1936  (Public  Law  No.  440,  74th  Cong.),  and  In  making  paymenu 
pursuant  to  such  applications,  the  Secretary  of  Agriculture  le 
authorised  and  directed,  in  tbe  interest  of  saving  as  much  adminis- 
trative expenee  m  poeelble  and  in  order  to  avoid  delay  in  ptMlng 
upon  such  applications,  to  accept  as  suiBclent  proof  in  connection 
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.    such  application,  proof  of  the  number  of  bales  ginned 

ipplic&nt  during  the  period  June  1.  1935.  to  February  10. 

in|:luslvc:   Provided.  That  no  payment  shall  be  made  on  any 

for  such  compensation  unless  the  application  Is  Oled 

September  1.  1936. 
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Mr.  JJYRNES.  Mr.  President,  let  me  explain  the  purpose 
of  the  amendment.  The  supplemental  appropriation  bill 
author  zed  the  payment  to  cotton  ginners  of  an  amount  to 
comper^ate  them  for  work  done  in  the  administration  of 
the  Bankhead  Act.  In  order  to  make  5uch  payments  the 
Agricultural  Department  prepared  forms  for  the  ginners  to 
file  shoarmg  the  number  of  bales  ginned.  These  applications 
they  proposed  to  check.  The  Comptroller  General,  however, 
took  tlie  position  that  under  the  language  of  the  act  he 
would  liave  to  require  an  investigation  in  each  case  in  order 
to  det«-mine  the  actual  expense  incurred  by  the  apphcant 
and  whether  or  not  it  had  been  passed  on  to  any  other 
person.  The  language  of  the  original  act  may  justify  the  in- 
terpreti  ition  of  the  Comptroller. 

The  ((stunate  of  the  Department  of  Agriculture  is  that  to 
administer  'he  law  in  accordance  with  the  requirement  of 
the  Coinptr  Uer  General  would  cost  $684,400.  The  forms 
that  w«re  prepared  by  the  Department  of  Agriculture  and 
the  instigations  they  intend  to  make  would  involve  an 
adminiitrative  cost  of  not  exceeding  $38,000.  It  certainly 
Is  the  desire  of  Congress  to  have  the  Department  administer 
the  fund  in  the  most  inexpensive  manner  possible.  It  can 
be  done  by  the  adoption  of  this  amendment  fixing  the  proof 
to  be  required  by  the  Comptroller  General. 

Mr.  C  EOROE.  Mr.  President,  may  I  ask  the  Senator  from 
South  (Carolina  if  this  is  not  what  we  thought  we  had  done 
In  tlie  jirevious  appropriation  bill? 

Mr.  E  YRNES.  It  is.  It  is  what  Congress  intended  to  do 
and  whit  we  thought  would  be  done,  and  that  the  payments 
would  have  been  made  long  ago.  They  have  not  been  made 
because  of  the  difference  in  views  of  the  Department  of 
Agriculture  and  the  General  Accounting  Office  as  to  the  law. 
Mr.  GEORGE.  The  compensation  to  the  ginners  has  been 
rcgardeil  as  just  by  all  those  who  appreciate  the  work  put 
upon  them. 

Mr.  BARNES.  It  has  been;  but  if  this  amendment  be  not 
Adopted  a  large  percentage  of  the  money  will  have  to  be 
paid  for  coats  of  administration. 

Mr.  CONNALLY.     Mr.  President.  I  understand  the  Sen- 
tor's  amendment  simply  provides  that  25  cents  per  bale  shall 
be  paid  and  do  away  with  all  the  red  tape  of  Investigation? 
Mr.  BTRtTKa.    That  Is  the  effect,  that  upon  satisfactory 
proof  oi  the  number  of  biUee  ginned  It  shall  be  accepud 
o^fflclent  proof  of  the  txptnse  incurred,  and  then  pay- 
cah  be  made  without  sending  an  inventigator  to  each 
f  Jo  examine  the  books  of  the  cotton  ginners, 
Mr.  CpWfAiXY     II  would  really  rHuit  in  economy? 
M-    nv-'v:-  <     That  Is  oorrtot. 

Ui.   M  KA.LLAR     As  I   understand,   the  tMuitor  from 
■own  Ckrolina  had  alrtftdy  given  the  nectesftrr  notice  to 
make  (hj^  amendment  In  order  at  thie  time  on  the  bill? 
Mr  BYRyxs.    I  did  give  such  notice. 
Mr.    iEcKlLLAR.    I  think    the    amendment    should    be 
adopted  by  all  means.    I  am  very  heartily  in  favor  of  It 
snd  hop. '  the  Senate  will  adopt  It. 

The  P  lESIDINO  OPPICER.  The  question  is  on  agreeing 
to  the  imendment  offered  by  the  Senator  from  South 
Carolina 

The  amendment  was  agreed  to. 

Mr.  d:  ETERICH.  Mr.  President.  I  offer  the  amendment 
which  I  iiend  to  the  desk. 

The    PRESIDING    OFFICER. 


stated 
The  CikitT  Clekk 


all  after 


The    amendment    will    be 


On  page  30.  it  is  proposed  to  strike  out 
the  word  "each",  in  line  16.  down  to  and  including 


line  22.  as  follows 

i^^^  /wrtft<T.  That  from  any  sums  received  from  the  Mex- 
S.~^  ''T^".^  '°,»««"«'«*nt  of  a  ^neral  claim  of  an  Ai^erfin 
citizen  agunst  It.  there  shall  be  deducted  and  deposltedln  the 
Tre«ury  of  the  United  State,  as  miscellaneous  r^ipu  i  i^! 
«nt  thereof  in  reimbursement  of  the  Government  of  the  Unl^ 
States  of    ixpenM*  Incurred  by  It  in  respect  of  such  cUlL 


Mr.  McK.KiJ.AR.  In  other  words,  the  Senator  desires  to 
strike  out  the  proviso? 

Mr.  DIETERICH.     Yes. 

Mr.  McKELLAR.     Will  the  Senator  explain  his  purpose? 

Mr.  DIETERICH.  Mr.  President,  this  proviso  is  in  con- 
nection with  the  appropriation  for  the  settlement  and  ad- 
justment of  claims  between  nationals  of  the  United  States 
and  the  Government  of  Mexico  and  the  nationals  of  Mex- 
ico with  the  Government  of  the  United  States.  Two  con- 
ventions were  held,  one  on  September  8.  1923.  and  one  on 
September  10.  1923.  These  conventions  entered  into  proto- 
cols whereby  it  was  agreed  that  the  agency  set  up  to  adjust 
these  claims  would  adjust  them  for  the  two  Governments 
and  that  the  respective  Governments  would  pay  to  their 
own  nationals  the  amounts  of  the  claims,  and  the  Govern- 
ments would  make  settlement  as  between  the  nations  when 
the  claims  were  finally  paid. 

The  proviso  in  question  seeks  arbitrarily  to  assess  as  costs 
5  percent  of  the  amount  of  the  claim  regardless  of  what  the 
actual  expense  was  in  adjudicating  the  claim  and  regardless 
of  the  amount  of  the  claim. 

Mr.  McKKI.T.AR.     Mr.  President,  will  the  Senator  yield? 

Mr.  DIETERICH.    Certainly. 

Mr.  McKF.I.I.AR.  We  had  no  hearings  on  this  matter. 
It  was  not  m  controversy  at  all  and  was  not  menttoned  in 
the  committee,  so  far  as  I  now  recall.  If  the  SenaU^r  desires, 
I  am  willmg  to  accept  the  amendment  and  take-It  to  con- 
ference, but  I  cannot  say  what  might  happen  to  it  there. 

Mr.  DIETERICH.  I  can  a&^ure  the  Senator  I  do  not  want 
the  amendment  to  be  accepted  without  explanation,  because 
it  happens  that  among  the  nationals  who  presented  claims 
before  the  General  Claims  Commission  was  the  Illinois  Cen- 
tral Railroad,  a  corporation  chartered  by  the  Stat«  of  Illinois, 
a  corporation  which  pays  into  the  State  treasury  of  Illinois 
a  certain  percentage  of  its  earnings.  This  railroad  company 
had  sold  to  the  Mexican  Government  some  74  locomotives 
for  a  consideration  of  something  like  $1,400,000.  They  had 
been  sold  some  years  prior  to  the  time  the  conventions  met. 
and  the  interest  which  had  accrued  amounted  approximately 
to  $400,000. 

There  was  no  controversy  about  the  claim.  It  took  no 
time  to  adjust  the  claim.  One  of  the  defenses  made  when 
the  claim  was  presented  to  the  Commission  was  that  there 
was  no  controversy.  The  fact  U  that  the  agents  of  the 
I  Illinois  Central  Railroad  Co,  had  negotiated  a  settlement 
I  with  the  Oovemment  of  Mexico  whereby  they  were  to  re- 
ceive some  $1400  000 

When  the  Claims  Commission  was  created  the  company 
WM  informed  that  1/  it  proceeded  with  that  settlement, 
r.-L^^**"^""*''*'*^  Ptymtnt  of  the  claim  at  the  rate  of 
•I00,000per  month  and  under  which  settUment  it  would 
•Jf^ff^jn  wni  since  paid,  the  matter  would  be  taken  out 

ZJSlJ^altiM  ^.  ^^"1*  Commission  and  the  railroad 
eOBPMf  woold  be  jeopardising  lu  righu.  There  was  no 
controversy  about  the  claim,     No  one  denied  the  liability. 

f«7"  "Pi  ''I*.  •***•  ^^'  '^»^"'*  ^'h'f*  considerable  time 

and  considerable  exptait  were  involved  m  the  adjudication 

Now.  arbitrarily  to  say  that  there  should  be  assessed  5 

percent,  or  over  $100,000  for  the  adjustment  of  a  claim  that 
was  admitted  U  manlfesUy  unjust.  No  such  sum  should  be 
aoaesed  as  part  of  the  coeU  of  adjudicating  a  claim  where 
as  a  matter  of  fact,  no  coets  whatsoever  were  Incurred  If 
the  costs  should  be  assessed  against  the  claimants  at  all. 
k'^w  ?.  ^  ^  assessed  in  accordance  with  the  rule  under 
which  all  other  costs  are  assessed— on  the  basis  of  the  actual 
expense  of  litigating  the  claim. 

^  ^?!^.^.^^^     **^-  President,  will  the  Senator  yield? 
Mr.  DIETERICH.     Certainly. 

Mr.  CONNALLY.  Is  the  Senator  aware  that  even  in  the 
settlement  of  claims  before  a  special  claims  commission  the 
expenses  of  the  whole  organization  are  deducted  from  the 
amount  going  to  the  claimants,  because  the  whole  proceed- 

!k^.V°!^^^''  ^""^^^  ^^  ^^^  cUimants  and  it  is  for  them 
that  the  Government  incurs  the  expenditures?  It  would  be 
d^cult  to  take  each  claim  and  figure  out  its  proportionate 
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Mr.  DrpTTERICH.  T  understand  that,  and  I  understand 
that  in  Texai)  Uiere  were  some  very  small  claims  presented. 
In  fact,  the  entire  work  of  the  commission  and  the  expense 
of  the  commission  has  been  in  the  adjudication  of  land 
claims  and  various  other  small  claims,  but  here  is  a  claim 
as  to  which  there  was  no  controv'ersy  at  all.  a  claim  that  was 
allowed  by  this  commission  in  1926,  some  10  years  ago.  and 
never  has  a  payment  been  made — a  claim  that  was  taken  out 
of  the  hands  of  the  negotiators. 

Mr.  CONNALLY.  Mr.  President,  let  me  say  to  the  Sena- 
tor that  I  am  not  trying  to  contest  his  claim.  I  have  no 
objection  to  it.  I  am  somewhat  familiar  with  the  practice 
of  the  Government  as  to  all  such  claims,  however,  and  I 
merely  wished  to  make  to  the  Senator  the  suggestion  I  have 
made. 

Mr.  DIETERICH.  I  desire  to  say  to  the  Senator  from 
Texa.s  that  I  am  interesting  myself  in  the  matter  of  the 
Mexican  Clauns  Commission.  I  have  had  preat  difficulty  In 
finding  out  just  exactly  what  it  has  done,  what  it  has  accom- 
plished, and  wh£,t  it  fxpects  to  do.  It  has  rhanped  the  entire 
intent  oi  the  .siatutt^  authorizing  its  creai.on.  At  a  later 
time  during  the  present  session  I  expect  to  ask  the  attention 
of  the  Senate  wi^ile  I  discuss  the  question  of  the  MexicAn 
Claims  Commis-sicn :  but  I  say  to  tiie  Senator  who  has  cliarge 
of  the  bill  that  certainly  it  would  be  uroust  to  penalize  this 
clamant,  who  has  .so  lonv:  been  held  out  of  his  money,  by 
an  arbitrary  assessment  to  defray  the  expenses  of  the  Com- 
mission in  adjusting  oUier  claim-s. 

W'.lh  tha*  explanation  I  wiU  arcept  the  Senator's  proposal. 

M.-  McKELLAR  Mr  President,  may  I  ask  the  Senator 
a  question  about  the  matter.^  If  the  Senator's  amendinent 
is  agreed  to  by  the  Senate,  and  the  conferees  apree  to  It,  of 
course  the  United  Statt-s  will  not  be  reimbursed  at  all  by  any 
of  the  claimjuiLs. 

Mr.  DILTEIUCH.  This  is  the  first  time  a  provi.slon  of  this 
kind  ha-s  been  placed  m  one  of  the  appropriation  bills. 

Mr,  McKELLAR.  But  the  Senator  can  easily  understand 
that  If  tlie  Oovernment  goes  to  preat  expen^^e  in  recovering 
the  amounts  of  these  claims,  it  ought  to  be  reimbursed  for 
that  f\\x'nso 

Mr  DIETEI^ICH  I>'l  me  ad\-lse  the  Senator  that  each 
claim  i.*^  .vf  para'c  The  Senator  .say.s  that  if  the  Oi)Vpmment 
ffoes  to  Kreaf  cxpen.-e,  it  should  b*'  reimbursed  If  the  Gov- 
ernmf;,'  t;  <'s  'n  u'.cn'  expeniw  nn  a  partirular  rlalm  that 
claimfl.'it  should  ftand  part  of  thr  rxp«T,';r  what^-vrr  n  rra- 
son-ihlp  twirl  Wfnild  t)r  b)if  snothrr  (  Inlrr.Hnt  nhouirl  not  b** 
for.f'cl  to  fori'.ribiitr  U)  nuch  fxiH-nRr     Tlint  would  bo  unju/'t 

Mr  M(KKM,AH  I  Miink  I  un(l«r«i(ttnd  ihr  Hrnntnr> 
pn«(;!|')n  in  thr  fiittltrt  arid  I  hwvf  fin  uhlrctlon  fn  1lii« 
ttitiriuWnrni  brinu  ndnpt*-*!  »tu\  iniijie  it  so  Ui  rtiutvtPtwf, 
without    pirjudlcf  to  Mlhrj    dldr 

I'l..-  J'Kl.hlDI.NK  .  oin'-Ul'M  Wlthntit  nbjftrtlon  tht 
tiiiii  lulrnrnt  of  Llv  HmihIoi   fiom  Illiiiiiin  in  (vi^tri'd  to 

s\:  Ml  KRAV  Mr.  President,  X  offer  thr  mnrndnurit 
which  I  htJiU  !i)  !hi   ilf-.k  and  a'k  tn  hnvr-  sfftfffi 

The  PItEfilDlNCi  oFhTt  KH  'I  he  Htii«-jidmcnt  offered  by 
tiM  SenAtor  from  Mnn'sna  will  be  stated. 

The  Chief  Ctrix.  It  \h  i  roixv^cd  to  insert,  at  the  proper 
place  in  the  bill,  the  folic wm^;. 

rcKKAU  or  naHExiEs 

Tor  the  acqulaltlon  by  the  Bureau  of  Flaherle*  of  a  Bite  for  a 
fish  hatchery  at  Jessups  Mill,  near  Glacier  National  Park  In  the 
State  of  Montana,  SIO.OOO;    which  shall   he  lmme<ilately  available. 

Mr.  MURRAY.  Mr.  President,  this  amendment  Ls  for  the 
purpose  of  providing  a  site  for  a  fish  hatchery  near  Glacier 
National  Park,  in  Montana.  A  project  for  the  construction 
of  such  a  hatchery  has  been  pro\ided  for,  and  $65,000  was 
allocated  by  the  W.  P.  A.  for  that  purpose.  This  appropria- 
tion Is  essential  to  provide  the  site  which  is  described  in  the 
amendment. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
whether  this  item  has  been  estimated  for? 

Mr.  MURRAY.  I  am  not  sure  whether  or  not  it  has  been 
estimated  for.  The  amendment  was  intended  to  be  proposed 
by  my   colleague   the   senior   Senator   from   Montana    [Mr. 


Wheeler],  but  he  is  unavoidably  detained.  I  understand  it 
has  the  approval  of  the  Bureau  of  Fisheries. 

Mr.  McKELLAR.  Does  the  Senator  know  whether  or  not 
any  law  has  been  passed  authorizing  the  establishment  of  the 
hatchery,  or  whether  any  bill  has  been  introduced  for  the 
purpose? 

Mr.  MURRAY.  I  know  that  the  Commissioner  of  Fish- 
eries has   uTitten   a   letter  m   which   he   approves  this  site. 

Mr.  McKELLAR.  Suppose  the  Senator  puts  the  letter  in 
the  Record.  Then  I  shall  ha\'e  no  objection  to  taking  the 
amendment  to  conference. 

Mr  MURRAY.  I  ask  that  the  letter  be  inserted  in  the 
Recx)RD  at  this  jwint. 

The  PRESIDING  OFFICER.  Without  objection,  the  letter 
will  be  printed  in  the  Record. 

The  letter  is  as  follows: 

Department  or  Commerce. 

BtTKKAU  or  FiSHESrCS. 
Washinffton.  April  1€.  1936. 
Subject:  Inspection  fish-hatchery  eltes.  Glacier  National  Park. 
Memorandum  for  Senator  Burton   K    Wheeler. 

The  Bureau  of  Fisheries  made  sevenil  Inspections  of  T&rlous  Blte« 
In  Glacier  National  Park  for  the  establishment  of  a  fish  hatchery. 
The  sltee  were  visited  both  during  the  winter  and  summer  mouths. 
The  most  lavoraliie  site  for  the  location  of  a  ftsb  hatchery  and  one 
approved  by  the  National  Park  Service  requires  that  the  water 
erupply  be  obtained  from  a  stream 

I>urlng  the  winter  months  whon  tl.e  site  was  inspected  In  Glacier 
National  Park,  it  was  found  that  due  to  the  low  tempc-Titures 
prevailing  in  the  park  tiie  stream  was  covered  with  ice  and  the 
wat€r  temperature  was  not  suitable  for  the  Incubation  of  trout  eggs. 
It  was  also  foimd  that  If  this  water  supply  was  to  be  used  In  ponds 
it  would  probably  freeze  solid.  Therefore,  a  hatcher.'  located  In 
Glacier  National  Park  could  not  be  operated  during  the  winter 
months  and  would  be  suitable  only  for  the  purpose  of  rearing  fish 
during  a  period  of  3  or  4  months  during  the  sumjner. 

In  view  of  the  fact  that  It  Is  necessary  to  estubUsh  a  hatchery 
tn  this  repion  where  eggs  may  be  incubated  and  fish  reared  tn 
{xmds.  an  investigation  was  made  of  sites  outside  of  the  park  and 
a  suitable  spring-wate.--  supply  was  found  at  a  place  known  as 
JrsRups  Mill  approximately  12  miles  from  KaH^pell  This  site  Is 
In  close  proximity  to  Glacier  National  Park  and  because  of  weather 
conditions  it  will  be  accessible  during  the  winter  mrnths  The 
Bureau  of  Fisheries,  therefore,  tavors  the  Jeasups  Mill  site  and  Is 
not  In  favor  of  expending  funds  for  the  establLshmcnt  of  a  fl.sh 
hatchery  In  Glacier  National  Pa'-k  due  to  the  unsuitable  water 
supply  and  weather  conditions  during  the  winter  months 

Prank  8   Bru..  Comr^xgnurruir. 

(TTirough  Administration  Assistant    Department  of  Commerce.) 

The  PRESIDING  OFFICER.  Without  objection,  the 
amrndmi-nt  ofTered  by  the  Senator  from  M'>ntuna  is 
UK  reed    tn 

Mr  COPF.I.ANI)  Mr  Prrnidrnt,  If  I  ma.v  hnvp  ttir  »t- 
trtitlon  of  Ihf  ttbl"  Hrimlor  Iti  'hurjfr  of  tlir  bill,  on  pn«r  fll, 
linr  ifl,  1  move  tliat  there  \>r  iii*rr»rd  at  thr  bntjiMHifitf  of 
ih'  Unci,  b«far«  th*  word  "luvr^wuHWan",  tht  wot(i<:    not  to 

rxcrrd    IftO  ruX)    for";    fio    thul,    If    ttfinTKlrd,    ^h^    i  iHiJf  e    Will 

rt  ua, 

If9t  U>  0kit><'il  *hii  miv,  lot   iriVtfMfMMon,  ri-cr  .nh    ui.>l  ckpcrf  .luun* 

tHllOn    to   (toV«l0{^    tmU    tllipinvti    Utdx    to    mt    Uu^U-a'  h,U. 

Then  T  move  that  liru-h  21  and  22  b*-  -tr.i  km  from  the  bill. 

T\\e  PRE8II)INO  OFFICER  The  quehtmn  is  on  agreeing 
to  the  amtiidinent  ofTered  by  the  Senator  from  New  York. 

Mr.  McKELLAR  Mr  Pre.'^ident,  will  the  Senator  state 
Just  what  would  be  the  eflecf  of  his  amendment  to  thi^  pro- 
vision of  the  bill? 

Mr  COPELAND  Yes.  First,  let  me  say  as  to  the  two 
lines  which  I  have  asked  to  have  stricken  out  that  the  lan- 
guage Is: 

Replacement,  Including  exchange,  of  not  to  exceed  two  airplanes 
for  service  use  and  two  for  expenment«l  purposes 

If  the  Senator  will  turn  over  the  page,  at  the  bottom  of 
page  62  he  will  find  that  provision  is  made  for  the  exchange 
of  airplanes,  not  to  exceed  $16,500.  What  I  desire  to  accom- 
plish by  my  amendment,  if  the  Senator  shall  see  fit  to  take 
it  to  conference,  is  to  make  sure  that  there  is  not  a  transfer 
of  funds  within  the  appropriation,  so  that  the  amount  of 
money  which  is  to  be  tised  for  investigation  shall  be  limited 
to  $50,000,  and  all  the  rest  of  the  fund  shall  be  used  largely 
for  construction  of  necessary  lighting,  radio,  and  other  sig- 
nalling and  communicating  structures  and  apparatus. 


CONGRESSIONAL  RECORD— SENATE 


April  22 


In  )rder  that  the  Record  may  show  why  I  am  asking  this. 
I  ma  EC  reference  to  the  latest  airplane  accident,  the  one 
which  happened  a  few  days  ago  this  side  of  Pittsburgh. 


Th(  Pittsburgh  area  is  called  the  graveyard  of  airplane 
pilots  Of  course,  there  are  several  reasons  why  there  should 
be  mc  re  accidents  at  Pittsburgh  than  at  other  places,  because 
it  is  t  great  transfer  point;  and  yet  the  amount  of  business 
actualy  done  and  the  amount  of  traffic  actually  passing 
tlnroiikh  Pittsburgh  is  not  more  than  the  amount  actually 
PM^ig  through  Newark  or  through  Chicago.  Unfortu- 
nate 1: .  however,  Pittsburgh  Is  situated  in  the  mountains,  and 
It  is  in  interesting  thing  about  the  radio  beams  that  they 
may  !>e  split;  they  may  be  divided  by  contact  with  ice.  and 
sometimes  static  occurs  by  reason  of  snow. 

In  ihe  last  accident  the  poor  chap  in  charge  of  the  plane, 
the  pi  ot.  thought  he  was  at  a  point  the  name  of  which  I  have 
forgotten  for  the  moment,  but  a  place  40  miles  beyond  where 
he  rejily  was.  He  thought  he  was  on  the  northeast  edge  of 
a  rado  beam  directing  him  to  Pittsburgh.  As  a  matter  of 
fact,  le  was  40  miles  south  of  where  he  thought  he  was. 
and  ^»as  on  the  edge  of  a  radio  beam  which  was  directed 
towar  i  Pittsburgh,  but  which  led  him  into  the  moimtains  in 
an  un  'amiliar  terrain.  He  was  familiar  with  the  terram  he 
thoug  it  he  was  on  and  knew  there  was  no  mountain  there 
over  2.000  feet  in  elevation:  but.  as  it  was.  he  found  himself 
In  a  section  where  looming  up  before  him  was  a  mountain 
2.900  eet  high,  and  he  was  so  pocketed  that  it  was  not  pos- 
sible lor  him  to  get  the  elevation  necessary  to  go  over  the 
mountain,  and  so  he  went  bang  into  the  mountain.  That 
probalily  is  the  explanation  of  that  particular  accident. 

The  accident  in  which  the  late  Senator  Cutting  lost  his 
life  was  a  similar  one.  It  came  from  much  the  same  causes. 
I  am  lot  going  to  detain  the  Senate  to  discuss  that  acci- 
dent at  the  present  time,  because  a  full  report  of  it  will  be 
made  n  the  near  fut\u-e.  I  have  said  these  things  to  point 
out  how  necessary  it  Is  that  money  should  be  spent  for 
safety  on  the  ground.  In  our  ground  devices  and  in  oui 
apparatus  having  to  do  with  the  direction  of  planes  we  are 
not  keeping  pace  with  the  progress  of  the  art  as  is  the  air- 
plane   tself. 

We  must  do  one  of  two  things  as  I  see  the  matter.  Mr 
President:  Either  we  must  provide  these  devices— the  radio 
beam,  the  UghUng  of  the  fields,  the  weather  reports,  and 
the  otlier  things  which  have  to  do  with  safety  in  flying— 
or  else  we  must  say.  "You  must  ground  your  planes  and  not 

Mr.  McKZLLAR.  Mr.  President,  as  I  understand  the 
prlnclral  purpose  of  the  Senator  is  to  furnish  a  specific 
sum  oi  $50,000  for  further  investigation  and  research  and 
•^ririentation  primarily  in  relation  to  what.  I  beUeve  is 
cmDed  the  spLtting  of  beams,  a  separaUon  of  the  beams 
before  the  destination  Is  reached. 

Mr.  COPELAND.    It  is  not  so  much  that  as  It  Is  to  place  a 
limitaton  upon  investigation  In  the  Department,  and  to  in- 
sure tie  spending  of  the  money  largely  for  safety  devices 
The  reison  why  I  say  that  is  because  the  industry  itself  is 
spendiig  millions  of  doUars  for  investigation, 

Mr.  JdcKELLAR.     I  agree  with  the  Senator,  and  I  think 
the  amendment  should  be  adopted. 

Mr.  CLARK.     Mr.  President,  will  the  Senator  yield '' 

Mr.  COPELAND.     Mr.  President,  before  yielding,  so  that 
the  recbrd  may  be  complete  at  the  time  we  do  this   let  me 

^JnA     ^^.  ^T^  °"^  °^  ^^^  *  moment  ago  about  the 
^f!xf°  bottom  of  page  61.  m  line  25     I  think 

we  shotld  restore  the  House  language  in  order  that  there 
may  bej  assurance  that  a  considerable  amount  of  Ume  shall 
actuaiy  be  devoted  to  the  very  work  which  has  met  ^e 
approval  of  the  Senator  in  charge  of  the  bill 
I  shoUd  not  be  satisfied  to  stop  with  this  sum  of  money 

of  the  iubcommlttee  we  had  a  very  fuU  hearing  beforelhe 
subcominittee  the  other  day.  at  which  we  prese^te?  h^rea! 
de^c«       ^  ''^*  $5,000,000.  should  be  used  for  thSe 

The  pirpose  of  that  hearing  was  not  to  go  so  far  above  the 
Budget  n  this  bill  as  it  was  to  produce  the  arguiS^t  and 


have  it  ready  for  the  Director  of  the  Budget,  and  since  we 
had  the  hearing  I  have  sent  to  Mr.  Bell,  the  Director  of  the 
Budget,  a  record  of  what  we  did  in  the  committee.  But  we  will 
not  do  our  duty  to  the  American  people  if  we  adjourn  this 
session  of  the  Congress  without  providing  at  least  $5,000,000. 
in  addition  to  what  we  have  in  this  bill,  to  insure  a  greater 
degree  of  safety  in  flying. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.  I  yield,  but  I  wish  to  say  to  the  Senator, 
in  doing  so,  that  the  Senator  from  Missouri  is  well  aware  of 
the  fact  that  we  have  a  committee  investigating  the  death  of 
our  late  beloved  colleague.  Senator  Cutting;  we  have  had  ex- 
tensive hearings,  and  no  member  of  the  committee  has  been 
more  faithful  in  his  attendance  than  has  the  Senator  from 
Missouri,  and  he  has  given  the  committee  the  benefit  of  his 
advice  and  aid. 

Mr.  CLARK.    Mr.  President.  I  thank  the  Senator  from  New 
York  very  much  for  his  kind  reference  to  me.    I  simply  desire 
to  recall  to  the  Senator  from  New  York  what  I  know  he  has 
in  mind,  the  fact  that  very  large  sums  of  money  have  been 
appropriated  for  safety  in  the  air  from  time  to  time,  which 
to  a  very  large  extent,  as  the  testimony  before  our  committee 
shows,  have  been  wasted.     I  am  in  favor  of  appropriating 
every  single  penny  that  can  possibly  be  spent  to  increase  the 
safety  of  the  airways,  but  the  testimony  before  our  committee 
has  disclosed  that  in  one  investigation  of  the  maintenance  of 
the  airways  of  the  United  States  as  much  as  $2,000,000  worth 
of  property  having  to  do  with  safety  has  been  found  in  one 
airport  alone  which  was  not  carried  on  the  boots  of  the  De- 
partment of  Commerce  and  has  not  been  accounted  for     It 
was  shown  that  in  some  instances  property  designed  and  pui  - 
chased  for  the  purpose  of  insuring  safety  in  the  airways  had 
been  put  aside  in  warehouses,  or  in  some  cases  stored  in 
barns,  and  not  taken  out  of  the  original  crates  untU  it  had 
^ome  obsolete.    So  that  while  I  agree  with  the  Senator  from 
New  York  that  Congress  ought  to  appropriate  as  much  money 
as  IS  necessary  in  order  to  promote  safety  of  travel  in  the  air 
some  method  ought  to  be  devised  by  which  the  Congress  can 

Jfis'^pToprnted'  "°"'  "  '"^'^  '''  "^^  ^^^  ^-  "^^^^ 

Ne^Yo'fk'^^-     ""'    ^^"'^°^-  ^"  ^^  ^-^-  ^-n^ 

f  ,^  COPELAND.  I  yield,  but  I  desire  to  say  that  I  agree 
fully  with  the  Senator  from  Missouri 

Mr.  McKELLAR.  Of  course,  and  I  may  say  to  the  Sena- 
^  ^"^^Mjf«^  that  the  amendment  providing  that  "not 
to  exceed  $50,000  for   investigation.   researclTand  experi- 

Sena^f mint  "^l  aPPropriaUon  for  that  purpose,  and  the 
Department  must  so  use  it.  as  I  understand  the  Senator's 
amendment.  Under  those  circumstances  It  seems  tTmetL 
amendment  is  very  proper 

Mr.  COPELAND.     I  yield 

ex^nc^^trf^J^'f^-  '  ""^  ^"  '""'''^  ^^P^^y  ^^'^  the 
^^r  tr^.T  /  whatever  money  may  be  necessary  to  make 
air  travel  safer  for  passengers  and  for  pilots.     I  am  not 

L'^dmiift'  h  rf  ^'°°^  '^^  '^'  P^^^-P^  °f  the  senator's 
TouTh  nro'  H  /i  ^^"^^  ^°  ^"  ^^'  the  Congress  not  only 
should    provide    the    necessary    money    for    safety    devices 

o^.mT^kT'''^-^^  '"^^  °^  ^^^t  kind,  but  that  there  aS 
?^ff,n«?  ^^  Impartial  pubUc  InvesUgation  of  such  un- 
fortunate accidents  as  have  occurred.  Therefore  I  hope  the 
Senators  amendment  will  not  have  the  effect  of  curtailing 
^ntw^^  Prevent,ing  the  proper  investigation  by  impartial 
authorities  of  airplane  accidents.  p  x  t  j*i 

Mr.  COPELAND.  I  may  say  to  the  Senator  that  what  we 
are  pi^posing  today  by  this  amendment  is  a  very  smaJlpar? 
of  uhat  we  are  going  to  bring  to  the  Senate.  We  are  pro- 
ceeding with  the  greatest  earnestness  to  get  Z  ^e  vZf 
We  tSnk  'Jl^'^'^T  "'  ^^  ^^^^^^"ts  which'have  hfppcn^ 

7m^vreZ\^T  ^T""^  ^  ^"^^  ^'^^-  ^^  have  not  been 
quite  prepared  to  make  any  pronouncement  as  yet  because 

the  Department,  and  the  Department  It^lf  has  not  had  a 
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chance  to  be  heard;  but  it  is  to  be  heard.  Next  week  we 
hope  to  begin  on  Tuesday  with  the  Department's  presenta- 
tion; I  do  not  want  to  call  it  rebuttal,  but  it  will  be  evidence 
to  clarify  the  testimony  which  has  been  presented  to  us. 
I  may  say  to  the  Senator  also  that  I  am  sure  that  before 
the  end  of  the  session  we  will  present  a  report  which  will 
gladden  his  heart,  from  the  reflection  that  possibly  out  of 
the  disaster  which  came  to  his  great  friend,  and  to  our 
friend,  perhaps  some  permanent  good  may  come,  so  that  in 
the  future  there  may  not  be  other  accidents. 

Mr.  LA  FOLLETTE.  Mr.  President,  if  the  Senator  will 
yield  further,  I  was  not  referring  to  the  investigation  being 
made  by  the  committee  of  which  the  Senator  from  New 
York  is  chairman.  As  I  understand,  when  accidents  occur. 
the  De{>artment  of  Commerce  conducts  investigations,  and  I 
gathered  that  the  Senator's  amendment  was  designed  to 
allow  only  $50,000  for  the  investigation  of  such  accidents. 

Mr.  COPELAJND.  No;  the  Senator  has  misunderstood. 
This  item  is  for  scientific  investipation  and  research.  It 
has  nothing  to  do  with  the  investigation  of  accidents. 

Mr.  McKELLAR.  Mr.  President,  let  me  call  the  attention 
of  the  Senator  from  New  York  to  the  language  on  the  bot- 
tom of  the  pjage.  where  the  amendment  has  been  agreed  to 
making  the  appropriation  $832,920.  In  order  to  make  the 
amendment  of  the  Senator  from  New  York  effective  and  not 
to  disturb  the  remainder  of  the  bill,  he  will  have  to  ask  that 
that  appropriation  be  increased  to  $882,920.  That  will  effect 
what  the  Senator  desires. 

Mr.  COPELAND.  Very  well.  Mr.  President.  I  a.^k  unani- 
mous consent  that  the  vote  by  which  the  amendment  making 
the  appropriation  $832,920  was  agreed  to  be  reconsidered,  in 
order  that  I  may  move  to  make  the  amount  $882,920. 

Mr.  ROBINSON.  The  effect  would  be  to  increase  the 
appropnation   by  $50,000? 

Mr.  COPELAND.  Yes:  and  the  $50,000  is  to  be  used  ex- 
clusively for  investigations,  and  the  rest  of  the  money  is  to 
be  used  for  improving  the  airways. 

Mr.  ROBINSON.  I  myself  made  some  inquiry  into  that 
subject  during  recent  days,  and  I  commend  the  position  of 
the  Senator  from  New  York  in  insisting  on  the  improvement 
of  the  aids  to  aii  navigation,  those  phj'^ical  agencies  such 
as  lighting  and  ground  work.  It  is  very  essential  that  they 
should  t>e  improved.  The  effect  of  his  amendment  will  be  to 
make  certain  that  a  liberal  fund  will  be  available  for  those 
purposes. 

Mr.  COPELAND.     That  is  correct. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
by  which  the  committee  amendment  on  page  61,  hne  25, 
was  agreed  to  is  reconsidered. 

Mr.  McKELLAR.  Mr.  President,  I  move  that  the  figures 
on  page  61,  line  25,  be  mcreascd  to  $882,920. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Tennessee 
to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  I  have  moved  that  lines 
21  and  22.  page  61.  be  stricken  from  the  bill. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  New 
York  offered  an  amendment,  on  page  61,  line  15,  after  the 
word  "apparatus  "  and  the  semicolon,  to  insert  the  words 
"not  to  exceed  $50,000  for." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  I>resident,  I  wish  to  call  the  atten- 
tion of  the  Senator  in  charge  of  the  bill  to  page  70.  begin- 
ning with  line  12.  ThLs  paragraph  has  to  do  vnth  the  oper- 
ation of  foreign-trade  zones.  The  Senator  in  charge  of  the 
bill  will  recall  that  among  the  recommendations  made  by 
the  I>epartment  of  Commerce,  as  found  in  the  hearings  be- 
ginning on  page  63,  and,  to  be  specific,  appearing  on  page 


71.  it  was  strongly  urged  that  the  flgrne  which  is  found  on 
line  23,  the  sum  of  $25,000,  be  changed  to  $35,000. 

Last  year  the  appropriation  was  $30,000.  This  year  the 
Budget  Bureau  allowed  $35,000,  but  the  committee.  I  think, 
perhaps  overlooked  it  in  some  manner. 

Mr.  McKELLAR.  No,  Mr.  President;  it  was  considered 
and  voted  down. 

Mr.  COPELAND.  I  ask  the  Senator  if  he  would  not  be 
willing  to  take  the  amendment  to  conference.  I  am  not 
asking  him  to  fight,  bleed,  and  die  in  the  conference;  but  I 
ask  that  an  opportunity  be  given  to  deal  with  the  matter  in 
the  conference. 

I  have  more  than  a  pajssing  interest  in  this  question,  be- 
cause this  appropriation  is  made  to  carrj'  out  the  purposes 
of  what  was  known  as  the  Celler-Copeland  bill,  which  be- 
came law  on  the  18th  of  June  1934.  It  has  to  do  with  the 
establishment  of  trade  zones.  It  is  a  matter  of  great  con- 
cern not  alone  to  the  port  of  New  York  but  to  other  ports 
as  well.  There  are  two  applicants  for  trade  zones  in  New 
York  Harbor. 

On  page  71  of  the  Senate  committee  hearings  the  Depart- 
ment says: 

The  Board  h&s  before  It  at  the  present  time  three  applications 
•  •  •  to  establlBli  foreign -trade  zones  •  •  •  in  the  port 
of  Saji  Juan,  P.  R.,  the  port  of  San  Francisco.  Calif.,  and  the 
port  of  Mobile,  Ala  With  the  present  staff,  which  Includes  only 
one  examiner,  no  more  than  one  of  these  applications  can  be 
investigated  and   a  report  rendered. 

I  know  that  in  addition  to  those  three  ports,  two  others 
in  my  own  State,  which  I  have  already  mentioned  to  the 
Senate,  and  almost  all  the  other  ports  on  both  coasts,  the 
Atlantic  and  the  Pacific,  are  gi\'ing  consideration  to  the 
question  of  trade  zones,  including  Port.land,  Maine,  and 
Portland,  Oreg.  There  is  hardly  a  port  in  the  coimtry 
which  is  not  studying  the  question  of  trade  zones. 

Mr.  McKELLAR.  Mr.  Piesident.  I  call  the  Senator's  atten- 
tion to  the  evidence  on  this  matter  appearing  on  page  91 
of  the  House  hearings: 

Mr.  McMiLXAN.  The  last  item  is  for  operations,  and  so  forth,  of 
foreign-trade  zones,  on  F>age  54  of  the  subcommitiee  print.  '  In 
1936  there  was  appropriated  $30,000  for  this  activity,  and  for  the 
fiscal  year  1937  there  is  estimated  $35,000,  an  increase  of  $5,000. 
Do  you  anticipate  any  unexpended  balance  out  oi^  the  ctirrent 
appropriation? 

Mr.  Dunn.  No.  sir. 

Mrs   Kahn    May  I  ask  two  questions? 

Mr    McMillan.   Yes 

Mrs.  Kahn.  First.  How  many  applications  have  you  had  for  the 
creation  of  foreign-trade  zones? 

Mr    Dunn.  TTiere  have  been  four  formal  applications. 

Mrs    Kahn.  And  how  many  have  been  established? 

Mr.  Dttwn.  One 

Mrs.  Kahn.  That  is  In  New  York? 

Mr.  Dunn.  That  is  in  New  York. 

Mrs  Kahn.  And  San  Francisco  Is  applying.  And  what  other 
city? 

Mr  DtTNN.  San  Juan.  P.  R..  and  Mobile.  Ala.  There  have  been 
a  great  many  informal  inquiries. 

Mrs.  Kah.n.  I  know;  but  those  are  the  only  points  tliat  have 
made  applications? 

Mr    Dunn.  Yes. 

Under  that  testimony,  the  House  declined  to  make  a  change, 
and  in  like  manner  the  Senate  committee  left  the  figure  at 
$25,000.  If  the  Senator  desires  to  have  the  amendment  taken 
to  conference,  I  have  no  objection;  but  I  cannot  answer  for 
what  may  be  done  there. 

Mr.  COPELAND.  Very  well.  I  move  that  the  figures  be 
chanRed  from  $25,000  to  $35,000. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  New  York  will  be  stated. 

The  Chief  Clerk.  On  page  70,  line  23.  it  is  proposed  to 
strike  out  "$25. 000"  and  in  lieu  thereof  to  insert  "$35,000." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York. 

The  amendment  wa.s  agreed  to. 

The  PRESIDING  OFFICER.  The  bill  is  open  to  further 
amendment.  If  there  be  no  further  amendment  to  be  pro- 
posed, the  question  is  on  the  engrossment  of  the  amendments 
and  the  third  reading  of  the  bill 
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MESSACK  rROU  THI  HOTJSE 


ted  by  the  Senate  {the  House  of  Representatives  concurring) , 

action  of  the  Vice  President  and  of  the  SpeaJcer  of  the 

3f  Representatives  In  signing  the  enrolled  bUI  (H.  R.  4387) 

An  act  conferring  Jurisdiction  upon  the  United  States  E>t8- 

for  the  Western  District  of  Mlchlgsm  to  hear,  detennlne. 

Judgment  upon  the  claim  of  Barbara  Blacfcstrom"".  be 

and  that  In  the  reenrollment  of  said  bill  the  Clerk  of  the 

3f  Representauves  la  authorized  and  directed  to  Insert  the 

Backstrom"    In   Heu   of    the    name    "Blackstrom"    where   It 

In  section  1  of  the  as^.endment  of  the  Senate  to  the  text  ot 

and  In  the  amended  utle. 


bin 

ENKOLLEO   BILL   SICNXD 

The  message  also  announced  that  the  Speaker  had  aCBxed 
his  sij  nature  to  the  eiux>lled  bill  (H.  R.  4387)  conferring 
jurisdiction  upon  the  United  States  District  Court  for  the 
Weste:  -n  District  of  Michigan  to  hear,  determine,  and  render 
Judgment  upon  the  claim  of  Barbara  Backstrom,  and  it  was 
signed  by  the  Vice  President. 


DEPORTATION    OF    ALIEN    CRnCNALS 


Senate  resumed  the  consideration  of  the  bill  (S.  2969  > 
to  aut  lorlze  the  deportation  of  criminals,  to  guard  against 
the  septu^tion  from  their  families  of  aliens  of  the  non- 
crlminBil  classes,  to  provide  tor  legalizing  the  residence  in 
the  Uii.ted  States  of  certain  classes  of  aliens,  and  for  other 
purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion oi'  the  Senator  from  North  Carolina  [Mr.  Reyi^olds] 
to  rec<«nmit  the  bill. 

Mr.  DAVIS.  Mr.  President,  the  Senator  from  North 
Carolina  completed  his  discussion  of  the  bill  early  this  after- 
DOOD.  I  then  made  the  request  that  I  be  permitted  to  ad- 
dress ^me  questions  to  him;  but  I  find  that  the  Senator 
from  Vermont  [Mr.  Austin]  will  not  be  here  on  Prday 
aftem<ion.  and  for  fear  the  bill  will  go  over  until  that  time 
I  shall  give  way  to  him  and  let  him  discuss  his  amendment. 

Mr.  AUSTIN.  Mr.  President,  If  the  pending  motion  should 
prevail,  there  would  be  no  need,  of  course,  of  a  discussion 
of  my  amendment  in  the  Senate  at  this  Ume;  but  if  tho 
motion!  should  not  prevail,  thereupon  the  question  before 
the  Seiate  would  be  my  amendment. 

It  is  quite  possible  that  a  consideration  of  my  amendment 
might  affect  the  vote  on  the  motion  to  recommit  the  bill 
to  the  :ommittee.  If  there  is  sufficient  merit  in  my  amend- 
ment t>  entitle  it  to  a  more  careful  study  by  the  committee 
than  om  be  made  on  the  Senate  floor.  I  should  infer  that 
votes  ^ould  be  gained  for  a  recwnmittal  of  the  bill  to  tho 
committee.  Therefore.  I  am  led  to  explain  my  amendment 
and  to  make  some  comments  about  the  bill,  or  the  amend- 
ment ta  the  bill.  In  connection  with  It. 

I  pre  pose,  on  page  4.  beginning  with  Une  7.  to  strike  out 
all  aft<r  "ign"  down  to  and  including  "turpitude"  In  Une 
10.  anc   to  subsUtute  therefor  the  following: 

ifLS^:,r^!tL  '^'"'?  ^  '''•■^  excluded  entry  thereby  and 
cU-«.«cluded  entry  by  laws  referred  to  therein  ind  not  i^te^ 
th^wby.  and  cIaM««  deportable  for  cauae.  other  than  having 
or  b^lng  found  In  the  United  States  without  an  IranuT 
rlsa  or  a  rwcord  of  admUalon  for  permanent  residence 

Mr.  1CH\\'ELLENBACH.  Mr.  Prealdent.  is  that  amend- 
ment ill  the  same  form  in  which  the  Senator  submitted  it 
to  the  ( ommittee? 

Mr.  AUSTIN.  Mr.  President,  it  is  not.  I  think  the 
amende  lent  Is  very  much  improved,  and  I  think  its  present 
form  nay  meet  the  objections  which  were  urged  to  the 
amendnient  in  the  committee.  The  thought  came  to  me 
only  af  er  the  discussion  in  the  committee  to  add  to  the 
amendment  a  clause  which  I  think  meets  the  objections 


which  I  understood  were  made   in  the  committee   to   the 
original  proposal.    These  words  are  as  follows: 

And  classes  deportable  for  causes  other  than  having  entered  or 
tjelng  found  In  the  United  States  without  an  Immigration  visa 
or  a  record  of  admission  for  permanent  residence. 

I  must  explain  that  clause,  or  it  would  be  wholly  un- 
intelligible. 

Section  3  of  the  committee  amendment,  which  is  offered 
in  the  nature  of  a  substitute  for  the  original  bill,  reads  as 
follows: 

Sec.  3.  (a)  The  Inter-Departmental  Committee  may  permit  to 
remain  In  the  United  States  any  alien  who  entered  the  United 
States  prior  to  the  date  of  the  enactment  of  this  act  and  Is  found 
subject  to  deportation,  other  than  one  deportable  under  the  act 
of  October  16.  1918,  as  amended  by  the  act  of  June  5  1920  (40 
SUt.  1013;  41  SUt  1008;  U.  S.  C.  1934  ed  .  title  8.  sec.  137)  or 
the  act  of  May  26.  1922  (42  Stat.  596;  U.  S  C.  1934  ed  .  title  21 
sec.  175).  or  the  act  of  February  18.  1931  (46  SUt.  1171;  U  S  c' 
1934  ed..  title  8.  sec.  156a).  or  section  1  of  this  act.  or  the  pro- 
visions of  the  act  of  February  5.  1917  (39  Stat  874;  U.  S.  C  .  1934 
ed..  title  8.  sec.  156).  relating  to  prostitutes,  procurers,  or  other 
like  Immoral  jsersons.  if  the  alien  la  of  good  moral  character  and 
has  not  been  convicted  of  a  crime  involving  moral  turpitude 

I  Stop  reading  section  3.  at  that  point,  for  the  purpose  of 
making  an  explanation.  The  words  "or  section  1  of  this 
act,  or  the  provisions  of  the  act  of  February  5,  1917".  are 
limited  by  the  bill  as  drawn  only  to  those  convicts  or  crim- 
inals who  come  within  the  class  of  being  prostitutes,  pro- 
curers, or  other  like  immoral  persons.  This  limited  class  is 
taken  out  of  the  discretionary  power  intended  to  be  given 
by  section  3,  and  would  constitute  an  exception,  as  being 
deportable  under  the  act  of  February  5,  1917.  relating  to 
prostitutes,  procurers,  or  other  like  immoral  persons. 

The  purpose  of  the  amendment  is  to  remove  from  the 
discretionary  power  undertaken  to  be  granted  by  section  3, 
all  criminal  cases.  Whether  the  persons  involved  are  prosti- 
tute?  or  procurers  or  other  like  Immoral  persons  or  what  not. 
If  they  are  criminals  of  any  kind  whatsoever,  they  would 
come  under  the  exclusive  features  of  the  immigration  act 
and  of  the  deportation  law. 

Someone  asked  me  today,  if  I  regarded  illegal  entry  into 
the  United  States  as  a  crime  within  the  meaning  of  this 
proposed  amendment.  My  answer  is  it  makes  no  difTerence 
whether  or  not  there  Is  a  dispute  about  that  question  It  is 
not  necessary  to  decide  whether  or  not  those  who  are  simply 
illegally  here--that  is.  here  without  an  immigration  visa  and 
without  a  record  of  admission  for  permanent  residence— are 
cnmmals,  because  the  amendment  takes  care  of  that  very 
situation. 

The  amendment  excludes  from  its  scope  those  persons  who 
are  simply  Illegal  entrants.  For  example,  an  Individual  who 
Is  here  without  an  immigration  visa  and  without  any  record 
of  admission  for  permanent  residence,  who  has  been  here 
for  10  year^.  and  who  is  not  a  criminal,  will  be  entitled  to 
the  discretion  which  section  3  affords,  if  the  case  appeals 
to  the  discretion  of  the  Board.  In  other  words  the  title  of 
the  proposed  act  would  be  carried  out  by  the  act  itself 

I  say  frankly  that  I  am  in  favor  of  the  title  of  this  pro- 
posed  act.    It  reads: 

To  «uthortze  the  deportation  of  criminal*,  to  guard  against  th« 

S^*^i  h"  f""V  ^^?"  '"^^^**  "^  '^'•°'  °i  the  noWlmlTSuluW. 

UiTS^V^^^'"^  '^.  "•^'^•"^  ^  '^•'  ^°»^*^  STa^s  of^r: 
tarn  cJMM«  of  aliens,  and  for  other  purpose* 

fj  f.M  ^°  fl^°^  °'  ^^^  ""*'  ^^^  t^  bl"  does  not  carry  out 
.!lf.ti  »  T?*  ^^  '*''°"  ^^^  ^rt^i^l  classes  and  does  not 
single  out  those  hardship  cases  involving  persons  who  are 

^mf^M°^  ^  °^"  ^^''^^  ""^1^  ^^  ^^^  ^'Ithout  an 
immigration  visa  and  give  them  the  grace  of  Justice  and 
humanity  which  the  title  of  the  bill  seems  to  offer  My 
objection  to  this  bill  Is  that  It  would  not  do  what  it  under^ 
takes  to  do  as  set  forth  In  Its  tlUe. 

vo^'Zlf i^f°'-  ^^^  committee  In  studying  this  measure  was 
t^nJ!Zl^^  ^.'^  f  fP^*^  "^^^^  proposed  amendments  to 
^.  Knf^^K?"^^  °'  ^^  ^^  *'^^^^  ^^  a  tendency  to  bring 
^biU  within  Its  UUe:  and  perhaps  If  the  committee  haS 
had  this  amendment  far  conslderaUon  in  its  present  form 
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the  committee  would  have  accepted  the  amendment  in  com- 
mittee, for  all  the  amendment  proposes  to  do  is  to  sepa- 
rate the  criminals  from  the  noncriminals  and  to  extend  the 
grace  of  the  sovereignty  of  this  country  to  noncriminals  in 
cases  where  great  hardship  would  be  caused  by  deporting  a 
man  or  a  woman  who  has  lived  in  this  country  10  years, 
established  a  home  and  all  the  attending  circumstances  of 
a  home,  is  perfectly  innocent  of  any  crime,  and  who  is  just 
as  good  a  citizen  as  anyone  who  was  bom  in  this  country. 

There  is  another  class,  namely,  the  class  who  have  certain 
relatives  in  this  country,  the  relatives  being  specified  as 
follows: 

A    parent,    spouse,    legally    recognized    child,    or.    If    a    minor,    a 
•  brother  or  sister,  who  has  been  lawfully  admitted  for  permanent 
residence  or  is  a  citizen  of  the  United  States. 

That  Is  the  end  of  the  quotation  of  paragraph  (2)  of 
section  3. 

Consider  a  case  under  that  clause.  Under  the  original  plan 
of  the  bill,  any  alien  who  has  any  such  relatives  here  would 
be  entitled  to  this  clemency.  In  the  discussion  in  the  com- 
mittee it  was  realized  that  that  afforded  a  device  by  which 
the  exclusion  act  could  be  and  probably  would  be  avoided, 
because  a  man  or  a  woman  might  within  a  very  short  time 
after  arrival  in  this  country  establish  one  of  the  relationships 
nrentioned,  and  thus,  instead  of  passing  the  examination, 
instead  of  proving  the  physical  and  mental  and  moral  quali- 
fications for  entry,  instead  of  obtaining  a  visa  within  our 
quota  law,  not  only  be  able  to  come  in  here  illegally  but, 
becoming  a  father  or  a  mother,  to  get  within  the  open  door 
of  that  particular  section  of  the  proposed  act. 

So  the  committee  accepted  an  amendment  designed  to 
afford  something  of  an  assurance  agamst  that  sort  of  thing 
by  adding  the  proviso  that  the  person  must  have  lived  con- 
tinuously in  the  United  States  for  at  least  1  year  before  at- 
tempting to  establish  such  relationship  as  a  ground  for  clem- 
ency and  permission  to  remain  in  thLs  country.  Assume  a 
case  where  a  woman  who  has  lived  in  this  country  for  1  year, 
who  has  acquired  during  that  year  a  husband  who  is  a  nrt- 
ural-born  citizen  of  this  country,  or  who  has  a  husband  who 
has  been  lawfully  admitted  for  permanent  residence  here. 
Immediately,  provided  she  was  not  a  criminal,  this  amend- 
ment would  come  to  her  rescue  and  protect  her  to  the  extent 
that  she  could  have  the  Judgment  of  the  board  as  to  whether 
she  could  remain  or  would  hav-e  to  be  deported.  If  she  should 
be  a  criminal,  then  no  clemency  could  be  assured  her.  She 
would  be  deportable,  and  she  must  be  deported  imder  the 
other  terms  of  the  bill. 

That,  In  a  word,  is  the  purpose  of  the  amendment — to  sepH 
arate  convicts  or  criminals  from  noncriminals,  to  give  no 
clemency,  no  rights  to  the  criminals  that  are  not  given  to 
any  otlier  person  who  is  unlawfully  in  this  country,  and  to 
give  to  the  noncriminals  that  amount  of  leniency  and  grace 
which  the  committee  finds  they  are  entitled  to  in  view  of 
their  circumstances.  That  would  bring  this  proposed  act 
within  the  purpose  expressed  in  ite  UUe. 

I  believe  that  If  this  bill  were  recommitted  to  the  committee 
and  a  study  of  this  amendment  were  made  it  would  receive 
very  fair  and  rational  consideration  at  the  hands  of  the  com- 
mittee. There  are  other  things  that  should  be  considered  by 
the  committee  If  the  bill  should  be  recommitted,  things  which 
would  cause  me  to  be  opposed  to  the  bill  unless  my  amend- 
ment should  be  adopted:  and,  further,  unless  the  Reynolds 
bill  should  be  sulwtltuted  for  the  committee  bill.  I  say 
frankly  I  favor  the  Reynolds  bill  over  the  bill  reported  by  the 
committee  even  with  my  amendment  adopted.  But  I  say  also 
that  If  the  Reynolds  substitute  should  not  be  accepted  by  the 
committee.  I  would  vote  for  the  bill  reported  by  the  commit- 
tee provided  my  amendment  should  be  adopted,  because  of 
those  two  things,  namely,  Increjising  the  power  of  the  Gov- 
ernment to  deport  criminals  and  giving  the  power  of  clemency 
to  the  Government  to  protect  hardship  cases  where  the  per- 
son Involved  is  not  a  criminal. 

The  other  features  of  the  bill  which  I  think  ought  to  be 
considered  by  the  commitiee  relate  to  its  criminal  phases. 


As  we  study  the  immigration  laws  and  the  deportation  laws 
we  are  struck  with  the  fact  that  they  are  scattered  all 
through  the  statutes,  that  they  are  rather  heterogeneous  in 
character,  that  there  has  never  been  a  codification  which 
brought  them  together  and  harmonized  them.  Really  what 
Congress  ought  to  do  is  to  codify  the  laws  so  they  may  be 
understood  by  a  person  who  desires  to  look  tliem  up  and  to 
study  them.  I  admit  that  my  knowledge  of  these  laws  is  ex- 
tremely imperfect  and  that  I  had  great  difficulty  in  piecing 
together  even  those  laws  which  are  expressly  referred  to  in 
the  bill.  But  assuming  that  I  am  correct  in  my  interpreta- 
tion of  the  Immigration  Act  and  of  the  Exclusion  Act  and  of 
the  act  of  1924.  we  have  this  situation. 

Mr.  REYNOLDS.     Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.     I  yield. 

Mr.  REYNOLDS.  I  am  in  thorough  accord  with  what 
the  Senator  has  said  about  codifying  the  immigration  laws. 
As  a  matter  of  fact,  I  have  on  several  occasions  talked  the 
matter  over  with  other  Members  of  the  Senate  who  are 
vitally  interested  in  this  all -important  subject,  and  I  had 
intended  during  the  present  session  to  introduce  a  resolu- 
tion calling  for  codification  of  the  laws.  I  think  it  ought  to 
be  done.  I  want  the  Senator  to  know  I  am  in  thorough 
accord  with  his  suggestion. 

Mr.  AUSTIN.     I  thank  the  Senator  from  North  Carolina. 

Mr.  DAVIS.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Neely  in  the  chair). 
Does  the  Senator  from  Vermont  yield  to  the  Senator  from 
Pennsylvania? 

Mr.  AUSTIN.     I  yield. 

Mr.  DA\'1S.  I  think  it  is  very  important  that  the  immi- 
gration laws  should  be  codified.  I  believe  the  Secretary  of 
Labor  in  1925,  1926.  and  1927,  in  his  annual  reports,  and 
also  the  Commissioner  of  Immigration,  made  such  a  recom- 
mendation. If  I  remember  correctly,  there  was  a  partial 
codification  of  the  laws.  It  is  very  important  that  ihey 
should  be  codified.  I  think  it  is  one  of  the  most  important 
things  the  Committee  on  Immigration  could  investigate  and 
recommend. 

Mr.  AUSTIN.  I  appreciate  the  opinion  of  the  Senator 
from  Pennsylvania  on  this  subject,  as  to  which  I  have  dis- 
covered that  he  is  certainly  an  expert.  I  have  read  his  books 
with  a  great  deal  of  interest  and  obtained  great  assistance 
from  him  m  my  study  of  the  bill,  and,  therefore,  I  give  great 
weight  to  his  judgment. 

I  was  about  to  illustrate  the  situation  with  respect  to  the 
immigration  and  deportation  acts  in  order  to  make  it  clear 
that  the  provisions  of  the  pending  bill  increase  the  deport- 
able offenses  only  slightly  and,  on  the  other  hand,  open  very 
widely  the  door  for  keeping  the  criminals  in  this  country. 

The  section  of  the  act  which  describes  the  causes  for  ex- 
cluding a  person  contains  the  following,  and  I  do  not  read 
all  of  it.  I  am  reading  from  section  3.  page  24,  of  the  Immi- 
gration laws  and  rules  of  January  1,  1930.  of  the  Umtcd 
States  Department  of  Labor: 

Tliat  the  following  classes  of  aliens  shall  be  excluded  from  ad- 
mifMion  into  the  United  States: 

Ail  idiots.  Imbeciles,  (reble-minded  personn,  epileptics.  Insane 
persons:  prrsoiis  who  hsve  had  one  or  more  altucks  of  insanity 
at  any  time  previoualy:  perscjns  of  constiluUoiittJ  psychopathic 
inferiority:  persons  with  chronic  alcoholism;  pauperb;  profes- 
sional begt.:&rB,  vagrant)*;  persons  alQlcted  with  tuberculosis  in 
any  form  or  with  a  loathsome  or  dangerous  contagious  diAt'use; 
persons  not  comprehended  within  any  of  the  foregoing  excluded 
classes  who  are  found  to  be  and  are  certified  by  the  examining 
surgeon  as  being  mentally  or  physically  defective,  such  physical 
defect  bt'ing  of  a  nature  which  may  affect  the  ability  of  such 
alien  to  earn  a  living;  persons  who  have  been  convicted  of  or 
admit  having  committed  a  felony  or  other  crime  or  misdemeanor 
involving  moral  turpitude;  polygamlsts,  or  persons  who  practice 
polygamy  or  believe  in  or  advocate  the  practice  of  polygamy; 
anarchists,  or  persons  who  believe  in  or  advocate  the  overthrow 
by  force  or  violence  of  the  Oovemment  of  the  United  States,  or 
of  all  forms  of  law,  or  who  believe  In  or  are  opposed  to  organized 
government,  or  who  advocate  the  assassination  of  public  officials, 
or  who  advocate  or  teach  the  unlawful  destruction  of  property; 
persons  who  are  members  of  or  are  alBllated  with  any  organization 
entertaining  and  teaching  disbelief  in  or  opposition  to  organized 
government — 
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Mr.  President.  I  am  svir*  that  for  the  purposes  now  pend- 
ing It  will  te  sufficient  for  me  to  include  in  the  Rscors  the 
remainder  :>f  this  section,  and  I  ask  unanimous  consent 
that  it  be  Inserted  in  the  Rxcoro  at  this  point  without 
reading. 

There  be  ng  no  objection,  the  remainder  of  the  section 
was  orderet   to  l>e  printed  In  the  RicotD.  as  follows: 

Penon*  who  &re  members  of  or  aAllated  with  anj  organization 
entertaining  and  teaching  disbelief  in  or  opposition   to  organized 
govvmixMnt.  or  who  advocat*  or  teach  the  duty,  necaaalty.  or  pro- 
priety of  th^  unlawful  assaulting  or  killing  of  any  oOlcer  or  a<B- 
cers.   either   «rf   spectflc   Individuals   or   of   offlcers   Kensrally,   of   the 
OoTemmentlof  th*  United  States  or  of  any  other  organized  gov- 
ernment, becjause  of  his  or  their  official  character    or  who  advocate 
or    teach    th*    unlawfiil    destruction    of    property,     prostitutes,    or 
persons  coming  Into  the  United  States  for  the  purpose  of  prosti- 
tution or  fa*  any  other  Immoral  purpose;   persons  who  directly  or 
indirectly  pr>cure  or  attempt  to  procure  or  Import   prostitutes  or 
persons  for  the  purpose  of  prostitution  or  for   any  other  Immoral 
purpose;   pen  tons  who  are  supported  by  or  receive  In  whole  or  In 
part  the  pro^*>e<l!i  of  prostitution;    persons  hereinafter  called  con- 
tract   labi>r<*nH     who    have    been    Induced.   aasUKed.   encouraged,    or 
solicited  to  augrate  to  this  country  by  offers  or  promises  of  em- 
ployment,   w  lether   such    offers    or    promises   are    true    or    false,    or 
In  consequence  of  agreements,  oral,  written,  or  printed,  express  or 
Implied,  to  ferform  labor  in  this  country  of  any  kind,  skilled  or 
unskilled,    pixaons   who    have   come    in   consequence    of    advertise- 
ments for  la  lorers  printed,  published,  or  dv^tributed  in  a  foreign 
country:    per  ions   likely   to   become    a   public    charge    (this   clause 
excluding  aliens  on  the   ground   likely   to  become  a  public  charge 
has  been  stall  ted  from  Its  position  In  sec    3  of  the  Immigration  Act 
of    1907   to   lis   present   position    in   sec    3   of   this   act    in   order   to 
Indicate   the   intention   of   Congress   that   aliens   shall    be   excluded 
upon  said  gr>und  for  economic  as  well  as  other  reasons  and  with 
a  view  to  V9m  TflT**'''g  the  decision  of  the  Supreme  Court  in  G^gtcna 
V.    Uni.    239     7    S.    3    (S.    Rept     353.    64th    Cong,    1st   sess)),    per- 
sons   who    hsve    been    excluded    from    admission    and    deported    in 
pursuance  of   law.    and   who  may   again   seek   admission   wtthln    1 
year  from  the  date  of  such  deportation,  unless  prior  to  their  re- 
embarkatlon  at  a  place  outalde  the  United  States  or  their  attempt 
to   be   adnUtled    from    foreign    contiguous   territory    the   Secretary 
of   Labor    ha^i   consented    to    their    reapplying    for    admission    [see 
amendment     n    sec.    1    (d)     act    approved    Mar     4.    1939    (45    Stat. 
1551).  p    10):  persons  whose  tickets  or  paaiMge  Is  paid  for  with  th* 
money  of  another,  or  who  are  assisted  by  others  to  come,  unless 
It   Is  afBnnatively   and   satlsifactorlly   shown   that   such   {>ersons   do 
not  belong  tc  one  of  the  foregoing  excluded  classes:  persons  whose 
ticket  or  ;>aaiage  is  paid  for  by  any  corporation,   association,  so- 
ciety, munld  sallty,  or  foreign  ((ovemment,  either  directly  or  Indi- 
rectly: stowa<  rays,  except  that  any  such  stowaway.  If  otherwise  ad- 
mlaalble.   ma;     be  admitted   In  the  discretion  of   the   Secretary  of 
LAbor    [see    riile    S.    subdivision    Oj;    all    children    under    16    years 
ot  age.  unaot  ompanled  by  or  not  conUng  to  one  or  both  of  their 
parents,  szoe  )t  that  any  such  chUdren  may.  In  the  discretion  of 
the  Secretary  of  Labor,  be  adnUtted  If  m  his  opinion  they  are  noC 
likely  to  become  a  public  charge  and  are.  otherwise  eligible    [see 
rule  3    subdlrlslon  N);    unless  otherwise  provided  for  by  existing 
treaties,   persons  who  are   natives  of   Islands  not   possessed   by  the 
United  Statet    adjacent  to  the  continent  of  Asia,  situate  south  of 
the  twentletl]  parallel  latitude  north,  west  of  the  one  hundred  and 
^ztlekta  atmrU  llan  of  longitude  east  from  Oreenwtch.  and  north  of 
the  tmCh  parallel   of   latitude  south,   or  who  are  natives   of  any 
country,  province,  or  dependency  situate  on  the  continent  of  Asia 
west    of    the     )ne    hundred   and    tenth    meridian    of    longitude    east 
from    Greenwich    and    east    of    the    fiftieth    meridian    of    longitude 
east  from  Onenwich  and  south  of  the  fiftieth  parallel  of  latitude 
north,   except    that   portion  of  said   territory   situate   between  the 
fiftieth    and    the    sixty-fourth    meridians    of    longitude    east    from 
Greenwich   and    the   twenty-fourth   and   thirty -eighth   parallels  of 
latitude   nort  1,   and    no  alien   now   in    any   way   excluded   from,   or 
prevented   from  entering,   the   United   States   shall   be   admitted   to 
the  United  States.     The   provision   next   foregoing,   however,  shall 
not  apply  to   ;>er9ons  of  the  following  status  or  occupations:   Gov- 
ernment offlors.  ministers,  or  religious  teachers,  missionaries,  law- 
yers,  physldaos.  chemists,  civil  engineers,   teachers,   students,  au- 
thors,   artists,    merchants,    and    travelers    for   curiosity   or   pleasure, 
nor  to  their  Ugal  wives  or  their  chUdren  under  16  years  of  age  who 
shall  accompcny  them  or  who  subsequently  may  apply  for  admis- 
sion to  the  United  States,  but  such  persons  or  their  legal  wives  or 
foreign-bom  <  hlldren  who  fall  to  maintain  In  the  United  States  a 
KUtus  or  occu  iMtlon  placing  them  within  the  excepted  classes  shall 
be  deemed  to  be  In  the  United  States  contrary  to  law,  and  shall 
be  subject  to  deportation  as  provided  in  section  19  of  this  act. 

That  after  (  months  from  the  passage  of  this  act  (the  literacy 
test  became  oberaUve  on  May  5.  1917  All  other  provisions  of  the 
law  became  o  >erattve  May  1.  19171  in  addition  to  the  aliens  who 
are  by  law  n(  w  excluded  from  admission  into  the  United  States. 
the  following  jjersons  shall  also  be  excluded  from  «/imt^«/>f|  there- 
to, to  wit 

All  aliens  oier  16  years  of  age.  physically  capable  of  reading,  who 
cannot  rsad    ;te  ;bigliah   language,   or  scans   other   languags   or 


dialect.  Including  Hebrew  or  Yiddish  [for  method  of  applying  the 
reading  test,  see  rxile  3.  subdivision  LI:  Provided.  That  any  ad- 
missible alien,  or  any  alien  heretofore  or  hereafter  legally  admitted. 
or  any  citizen  of  the  United  States,  may  bring  in  or  send  for  his 
father  or  grandfather  over  55  years  of  age.  his  wife,  his  mother, 
his  grandmother,  or  his  unmarried  or  widowed  daughter.  If  other- 
wise admissible,  whether  such  relative  can  read  or  not;  and  such 
relative  shall  be  permitted  to  enter  That  for  the  purpose  of  ascer- 
taining whether  aliens  can  read  the  Immigrant  inspectors  shall 
be  furnished  with  slips  of  uniform  size,  prepared  under  the  direc- 
tion of  the  Secretary  of  L.ibor.  each  containing  not  leas  than  30 
nor  more  than  40  words  In  ordinary  use.  printed  In  plainly  legible 
type  in  some  one  of  the  various  languages  or  dialects  of  Immi- 
grants Bach  alien  may  designate  the  particular  language  or 
dialect  In  which  he  desires  the  examination  to  be  made  and  shall 
be  required  to  read  the  words  printed  on  the  slip  in  such  language 
or  dialect  That  the  following  cla«ses  of  persons  shall  be  exempt 
from  the  operation  of  the  Illiteracy  test,  to  wit:  All  aliens  who 
shall  prove  to  the  satisfaction  of  the  proper  immigration  oflScer  or 
to  the  Secretary  of  Labor  that  they  are  seeking  admission  to  the 
United  States  to  avoid  religious  persecution  in  the  country  of 
their  last  permanent  residence,  whether  such  persecution  be  evi- 
denced by  overt  acts  or  by  laws  or  governmental  regulations  that 
discriminate  against  the  alien  or  the  race  to  which  he  belongs 
because  of  his  religious  faith;  all  aliens  who  have  been  la«-fully 
admitted  to  the  United  States  and  who  have  resided  therein  con- 
tlnuoualy  for  5  years  and  who  return  to  the  United  States  within 
6  months  from  the  date  of  their  departure  therefrom,  all  aliens 
in  transit  through  the  United  States  |see  rule  6|.  all  aliens  who 
have  been  lawfully  admitted  to  the  United  States  and  who  later 
shall  go  In  transit  from  one  part  of  the  United  States  to  another 
through  foreign  contiguous  territory:  Provided.  That  nothing  In 
this  act  shall  exclude,  if  otherwise  adnUsslbls.  persons  convicted,  or 
who  admit  the  commission,  or  who  teach  or  advocate  the  commis- 
sion, of  an  offense  purely  political:  Prxrcidrd  further.  That  the  pro- 
visions of  this  act,  relating  to  the  payment  for  tickets  or  passage 
by  any  corporation,  association,  society,  municipality,  or  foreign 
government  shall  not  apply  to  the  tickets  or  passage  of  aliens  in 
immediate  and  continuous  transit  through  the  United  States  to 
foreign  contiguous  territory:  PTxyvided  further.  That  skilled  labor. 
If  otherwise  admissible,  may  be  imported  If  labor  of  like  kind  un- 
employed cannot  be  found  in  this  country,  and  the  question  of  the 
necessity  of  importing  such  skilled  labor  in  any  particular  Instance 
may  be  determined  by  the  Secretary  of  Labor  upon  the  application 
of  any  person  Interested,  such  application  to  be  made  before  such 
Importation,  and  such  determination  by  the  Secretary  of  Labor  to 
be  reached  after  a  full  hearlr<j  and  an  investigation  Into  the  facts 
of  the  case;  Provided  furtheP.  That  the  provisions  of  this  law  ap- 
plicable to  contract  labor  shall  not  be  held  to  exclude  professional 
actors,  artists,  lectxirera.  singers,  nurses,  ministers  of  any  rellglotis 
denomination,  professors  for  colleges  or  seminaries,  person  belong- 
ing to  any  recognized  learned  profession,  or  persons  employed  as 
domestic  servants  (see  rule  9]:  Pnyrided  further.  That  whenever 
the  President  shall  be  satisfied  that  passports  issued  by  any  foreign 
government  to  its  citizens  or  subjects  to  go  to  any  country 
other  than  the  United  States,  or  to  any  Insular  prmsfwalon  of  the 
United  States  or  to  the  Canal  Eone,  are  being  used  for  the  purpose 
of  enabling  the  holder  to  come  to  the  continental  territory  of  the 
United  States  to  the  detriment  of  labor  conditions  therein,  the 
President  shall  refuse  to  permit  such  citizens  or  subJecU  of  the 
country  issuing  such  passports  to  enter  the  continental  territory 
of  the  United  States  from  such  other  country  or  from  such 
Insular  possession  or  from  the  Canal  Zone  [see  rule  8|;  Pro- 
9td»d  further.  That  alieru  returning  alter  a  temporary  absence 
to  an  unrelinquished  United  States  domicile  of  7  consecutive  years 
may  be  admitted  In  the  discretion  of  the  Secretary  of  Labor,  and 
under  such  conditions  as  he  may  prescribe  (see  rule  13.  subdlvUlon 
A 1  Provided  further.  That  nothing  In  the  contract-labor  or 
reading-test  provisions  of  this  act  shall  be  construed  to  prevent, 
hinder,  or  restrict  any  alien  exhibitor,  or  holder  of  concession  or 
privilege  for  any  fair  or  exposition  authorized  by  act  of  Congress, 
from  bringing  Into  the  United  States,  under  contract,  such  other- 
wise admissible  alien  mechanics,  artisans,  agents,  or  other  em- 
ployees, natives  of  his  country  as  may  be  necessary  for  Installing 
or  conducting  his  exhibit  or  for  preparing  for  Installing  or  con- 
ducting any  business  authorized  or  permitted  under  any  roncss 
slon  or  privilege  which  may  have  been  or  may  be  granted  by  any 
such  fair  or  exposition  In  connection  therewith,  under  such  rules 
and  regulations  as  the  Commissioner  General  of  Immigration,  with 
the  approval  of  the  Secretary  of  Labor,  may  prescribe  both  as  to 
the  admission  and  return  of  such  persons  (see  rule  9.  subdivision 
O,  and  act  of  Apr  29,  1903  (33  Stat  178).  p  55)  ;  Provided  further. 
That  the  Commissioner  General  of  Immigration  with  the  approval 
of  the  Secretary  of  Labor  shall  issue  rules  and  prescribe  conditions. 
Including  exaction  of  such  bonds  as  may  be  necessary,  to  control 
and  regulate  the  admission  and  return  of  otherwise  inadmissible 
aliens  applying  for  temporary  admission  (see  rule  13.  subdivision 
B:  also  rule  9.  subdivision  F)  ;  Provided  further.  That  nothing  In 
this  act  shall  be  construed  to  apply  to  accredited  officials  of  for- 
eign governments,  nor  to  their  suites,  families,  or  guests  (see 
proviso  added  by  act  of  June  5,  1930  (41  Stat   981),  p   76] . 

Mr.  AUSTIN.     The  deportation  clause  really  gathers  all 
those  aliens  who  are  described  in  what  I  have  read  and 


what  I  have  referred  to.  and  makes  them  all  deportable. 
This  is  what  is  provided  in  section  19,  at  page  41: 

That  at  any  time  within  6  years  after  entry,  any  alien  who  at 
the  time  of  entry  was  a  member  of  one  or  more  of  the  classes 
excluded  by  law  •  •  •  shall  •  •  •  be  taken  into  custody 
and  deported. 

That  is  the  first  sentence  in  the  deportation  law  of  this 
country,  and  It  refers  to  every  one  of  the  persons  described 
In  the  exclaslon  act  which  I  have  read  or  referred  to;  and 
yet  every  one  of  those  persons,  save  the  class  which  commit 
crimes  Involving  moral  turpitude,  would  be  granted  clemency 
by  this  bill  if  the  amendment  I  have  proposed  should  not  be 
adopted.  That  Is.  they  would  t>e  within  the  reach  of  the 
dlacretion  of  this  committee  by  virtue  of  section  3  of  this  bill 
If  It  should  not  be  amended. 

Moreover,  by  section  2  of  the  pending  bill  a  discretion  is 
grant.ed  even  in  the  case  of  crlminaLs  which  takes  In  a  very 
large  part  of  the  persons  who  are  excluded  by  our  exclusion 
law,  and  who  would  be  otherwise  deportable.  Section  2 
cannot  be  said  to  tighten  up  the  law  with  respect  to  the 
deportation  of  criminals.  It  rather  removes  the  limitations 
In  the  exclusion  act  and  the  power  contained  In  the  depor- 
tation act. 

Let  me  read  section  2  as  It  is  proposed  In  the  pending 

bill: 

Sec  2.  The  second  proviso  to  section  19  of  the  Inunlgratlon  Act 
of  February  5.  1917  (39  Stat  889;  U.  8.  C.  title  8,  sec.  155).  Is 
amended  to  read  as  follows:  "Prorlded  further.  That  the  provisions 
of  the  Immigration  laws  respecting  the  deportation  of  aliens  con- 
victed of  crime  shall  not  apply  to  one  who  has  been  pardoned, 
nor  shall  an  alien  convicted  of  crime  be  deported  If  the  court,  or 
Judge  thereof,  where  the  conviction  occurred  shall  within  6 
months   after  such   conviction — ■ 

That  is  changed  to  90  days — 

(or  within  90  days  after  the  passage  of  this  amendator^-  act),  due 
notice  having  first  been  given  to  the  prosecuting  authorities,  make 
a  recommendation  that  the  alien  be  not  deported  as  a  consequence 
of  such  conviction  and  If  the  Commissioner  of  Immigration  and 
Naturalization  approves  that  recommendation,  nor  Ehall  an  alien 
sentenced  to  imprisonment  be  deported  under  any  provision  of 
law  until  after  the  termination  of  the  imprisonment,  but  the 
imprlBorunent  shall  be  considered  as  terminated  upon  the  release 
of  the  alien  from  confinement  whether  or  not  he  Is  subject  to 
rearrest  or  further  confinement  In  respect  to  the  same  ofTenae." 

What  does  this  do?  Does  it  tighten  up  the  grip  of  sov- 
ereignty upon  the  criminal,  or  does  it  relax  it?  It  does 
nothing  l>ut  relax  it. 

I  call  attention  to  the  proviso  as  it  exists,  in  order  to  show 
the  effect  of  .section  2  as  it  is  now  drawn.  I  read  from  page 
42  of  the  same  document: 

Provided  further.  That  the  provision  of  this  section  respecting 
the  deportation  of  aliens  convicted  of  a  crime  Involving  moral 
turpitude  shaU  not  apply  to  one  who  has  been  pardoned,  nor 
BhaU  such  deportation  be  made  or  directed  If  the  court,  or  judge 
thereof,  sentencing  such  alien  for  such  crime  shall,  at  the  time 
of  imposing  Judgment  or  passing  sentence  or  within  30  days  there- 
after, due  notice  having  first  been  given  to  representatives  of  the 
State,  make  a  recommendation  to  the  Secretary  of  Labor  that 
such  alien  shall  not  be  deported  in  pursuance  of  this  act;  nor 
shall  any  alien  convicted  as  aforesaid  be  deported  untU  after  the 
termination  of  his  Imprisonment. 

That  discretion,  given  to  a  judge  by  the  law  as  it  is  today, 
is  limited.  Only  those  crimes  involving  moral  turpitude  are 
mandatory  causes  for  deportation.  Only  in  crimes  not  in- 
volving moral  turpitude  is  the  judge  given  any  discretion; 
but  by  the  pending  biU  that  qualification  is  wiped  right  out, 
and  the  Judge  may  take  the  first  step  to  granting  clemency 
to  the  criminal  in  the  case  of  all  crimes. 

Let  me  read  the  language  again  in  order  to  make  that 
clear: 

Nor  Shan  an  alien  convicted  of  crUne  be  deported  if  the  court, 
or  judge  thereof — 

Shall  grant  him  clemency,  or  make  this  recommendation. 
In  the  original  act  the  language  la: 

Provided  further.  That  the  provision  of  this  section  respecting 
the  deportation  of  aliens  convicted  of  a  crime  luTolvlng  moral 
turpitude  shall  not  apply — 


And  so  forth.  ' 

Again,  the  door  Is  still  further  opened  with  respect  to 
criminals  by  section  2.  as  proposed  here,  by  extending  the 
time,  gluing  the  criminal  affected  more  time  in  which  to 
induce  the  Judge  to  make  the  recommendation.  Under  the 
existing  law,  the  recommendation  by  the  judpe  must  be  made 
at  the  time  of  the  Judg-ment  or  within  30  days.  Under  the 
bill  as  proposed  and  £is  it  came  to  us  in  committee,  the  time 
was  extended  to  6  months. 

The  committee  reduced  the  time  to  90  days;  but,  even  as 
it  appears  in  the  Senate  today,  the  bill  is  a  very  generous 
grant  to  the  criminals  of  the  country  of  90  days  instead  of 
30  days  in  which  to  bring  enough  pressure  to  bear  on  a 
judge  to  make  him  recommend  that  a  criminal  be  not  de- 
ported. It  makes  no  difference  w'hether  he  is  convicted  of 
a  crime  involving  moral  turpitude  or  whether  he  is  con- 
victed of  some  one  of  the  vast  majoniy  of  crimes  which  do 
not  involve  moral  turpitude,  but  which  include  racketeering, 
jail  breaking,  and  the  violation  of  nearly  all  the  regulatory 
statutes  and  laws  which  have  been  enacted  to  keep  the 
peace  in  this  country. 

Mr.  SCHWELLENBACH.     Mr.  President 

The  PRESIDING  OFFKJER,  Doe.s  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Washington? 

Mr.  AUSTIN.     I  do. 

Mr.  SCHWELLENBACH.  Does  not  this  extension  of  time 
from  the  time  of  sentence  to  90  days  thereafter  work  both 
ways? 

Under  the  bill  It  is  provided  that  due  notice  must  be  given 
to  the  prosecuting  authorities.  That  gives  the  prosecuting 
authorities  the  opportunity,  during  the  period  of  90  dajs 
after  sentence,  if  the  convicted  person  takes  the  full  90 
days,  that  much  additional  time  in  which  to  prepare  them- 
selves for  the  argument  on  the  other  side. 

I  recognize  the  point  which  the  Senator  makes;  but,  in 
fairness,  must  we  not  admit  that  the  pro\ision  gives  the 
same  advantage  to  the  prosecuting  authorities  on  the  other 
side? 

Mr.  AUSTIN.  Yes;  of  course  that  Is  true.  The  law  as 
It  exists  today  also  provides  for  due  notice  to  the  representa- 
tives of  the  State,  so  that  the  State  must  act  within  .30 
days.  I  am  not  so  sure  that  the  State  must  act  wnthin  the 
30  days;  but  due  notice  must  be  given,  and.  under  the  present 
law,  this  much  must  take  place  wnthin  30  days: 

The  cotirt.  or  judge  thereof,  sentencing  such  alien  for  such 
crime  shall,  at  the  time  of  Imposing  judgment  or  passing  sentence 
or  within  30  days  thereafter.      •      •      •      make  a  recommendation. 

That  is  what  the  present  law  requires:  and  by  this  amend- 
ment he  must  do  that  within  90  day.^.  instead  of  30  days. 

Mr.  DA\TS      Mr.  President,  will  the  Senator  >ield? 

Mr.  AUSTIN.  Yes;  I  now  jneld  to  the  Senator  from 
Pennsylvania. 

Mr.  DAVIS.  Under  section  2,  the  Commissioner  of  Im- 
migration and  Naturalization  is  given  full  authority  to 
prevent  deportation.  Under  the  present  act.  as  the  Senator 
has  just  read  it  to  us,  the  prevention  of  deportation  is  sub- 
ject to  the  approval  of  the  Secretary  of  Lcibor.  Under  this 
bill  the  Commissioner  has  full  power  to  prevent  deportation 
without  any  concurrence  on  the  part  of  the  Secretary  of 
Labor. 

Mr.  AUSTIN.  If  I  understand  the  suggestion  of  the  Sena- 
tor from  Pennsylvania,  it  would  affect  our  votes  a  little  on 
the  motion  to  recommit,  for  it  is  a  matter  which  ouRht  to  be 
considered  in  committee,  not  on  the  floor  of  the  Senate.  I 
cannot  conceive  of  more  difficult  and  complex  legislation 
than  this  which  relates  to  our  relations  with  our  neighbors 
throughout  the  world,  and  the  establishing  of  a  basLs  that 
will  be.  first,  beneficial  to  the  Umted  Slates  and  the  people 
of  the  United  States,  and.  second,  not  inhuman  and  not 
antagonistic  and  hateful,  and  not  likely  to  arouse  resentment 
and  bad  feehng  between  us  and  our  international  neighbors, 

Mr.  DAVIS.     Mr,  President,  will  the  Senator  yield? 

Mr,  AUSTIN.    Yes;  I  yield. 
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Mr.  DAVtS.    The  Senator  In  the  early  pert  of  hli  remarkJ 
with  referince  to  those  who  come  Into  the  United  State* 
•ed  the  quMtlon  m  to  whether  such  entry  U  • 
erliM  undir  the  lawi  o(  the  country.    I  have  always  con- 
tndtd  thai  It  U.    But  the  Senator  doei  not  go  far  enough. 

_     rr  the  La  PoUette  8«amtn'i  Act,  which  I  have 

■hrtyi  eeniidered  to  be  the  charter  of  liberty  for  the  leamen, 
ihlpownen  ln*Uted  on  brlnginjj  In  ImmlgranU  btcaiue  of 
th«  fact  til  at  under  that  law  a  teaman  hae  the  right  to  go 
aahort  for  80  day».  When  we  can  prove  a  leaman  ha«  been 
aaeieted  bjT  the  lihlpowner  to  enter  the  country  illegally 
there  le  a  penalty  of  a  thouMind  dollars  in  each  caM.  and, 
aa  I  recall  .[during  the  time  when  I  wa*  Secretary  of  Labor, 
there  wae  tnpoaed  upon  ihlpownen  for  the  violation  of  that 
law  penaJtue>«  equivalent  to  $9,000,000  because  the  shipowners 
were  in  the  game,  first,  of  trying  to  defeat  the  La  FoUette 
Baamen's  Act  by  employing  cheap  help;  and.  second,  giving 
the  immlgitanta  jobs  on  their  veaeels  and  having  them  paid  I 
a  Ihoueand  dollars.  If  they  &re  caught,  so  that  the  fine  may 
b«  paid.  I  think  this  goes  much  further,  and  the  Commis- 
sioner General  of  Immigration,  without  any  restraint  on 
him  at  all.  would  have  the  right  under  this  parUcular  section 
to  admit  !uch  aliens  Into  this  country.  It  would  open  a 
loophole  wtilch  would  encourage  the  destruction  of  the  La 
FoUette  Seimen's  Act. 

Mr.  SCB  WELLENBACH.  Mr.  President,  will  the  Senator 
yield?         I 

Mr.  AUariN.     I  yield. 

Mr.  SCK  WELLENBACH.  I  wonder  whether  the  Senator 
would  object,  with  the  view  I  have  of  attempting  to  work 
out  an  acceptance  of  the  Senator's  proposed  amendment  to 
section  3,  to  having  a  discussion  concerning  it  again  at  this 
time. 

Mr.  AUSTIN.  I  should  be  very  glad  to  work  with  the 
Senator. 

Mr.  SCH  WELLENBACH  I  should  like  to  ask  the  Senator 
Just  one  or  two  questions.  It  may  be  that  he  discussed  them 
after  he  nad  his  amendment.  I  left  the  Chamber  to  look 
up  the  previsions  of  the  act  of  1917.  so  as  to  be  able  more 
intelligently  to  understand  the  Senator's  amendment. 

I  should  like  to  ask.  first,  the  reason  for  the  exclusion  of 
the  words  in  line  6.  page  4.  'if  the  alien  is  of  good  moral 
character  md  has  not  been  convicted  of  a  crime  involving 
moral  turpitude." 

Mr.  AUJrriN.  There  is  no  reason  for  excluding  them: 
that  is  to  say,  it  was  not  intended  that  this  amendment 
dioald  not  mean  exactly  that,  and  if  the  amendment  is  not 
adequate  i:>  make  that  a  condition.  I  should  be  very  glad  to 
add  the  wdrds  to  the  amendment. 

Mr.  SCK  WELLENBACH.  The  act  of  1917  defines  persons 
of  good  moral  character,  and  I  assumed  that  in  leaving  that 
expression  I  out  it  was  with  the  idea  that  it  was  defined  in 
the  1917  afct. 

Mr.  AUSTIN.     No. 

Mr.  SCHWELLENBACH.  But  I  am  not  so  sure  that  the 
act  definei  them  sufficiently  to  meet  the  requirements  we 
desire  in  tne  proposed  legislation.  The  Senator  would  have 
no  objection  to  the  incJusion  of  those  words? 

Mr.  AU3TIN.     I  have  no  objection  to  it. 

Mr.  SCHWELLENBACH.  There  is  another  point.  If  I  may 
ask  another  question. 

Mr.  AUSTIN.     Certainly. 

Mr.  SCKWELLENBACH.  As  I  understand,  with  the 
amendmerit  the  Senator  proposes,  the  only  change  would  be 
as  to  thosf  aliens  who  have  been  in  this  country  and  who 
temporarllV  leave  the  country  and  return,  and  who,  because 
of  the  fact  that  they  have  some  disease — It  may  be  tubercu- 
losis or  It  I  lay  be  a  loathesome  or  social  disease — are  net  able 
to  enter.  The  provision  of  the  amendment  Is.  "without  an 
immigratltn  visa  or  a  record  of  admission  for  permanent 
residence."  Would  that  Include  all  of  the  Illegal  entriC3  into 
the  Umted  States? 

Mr.  AUSTIN.     That  was  Intended. 

Mr.  SCHWELLENBACH.  So  that  the  only  effect  of  the 
Seaator's   unerulmimti  aa  changing  Vhe  committee  amend- 


ment. Is  In  those  cases  where  aliens  who  have  been  in  the 
country,  who  may  have  been  here  for  20  years,  go  to  Canada 
on  a  temporary  vUlt.  let  us  say.  and  return.  They  have 
come  in  legally  so  far  as  the  provisions  of  the  act  of  1917 
provided  at  the  time  they  came  in;  there  were  no  restrictions 
at  that  time;  but  they  come  back,  and  they  may  have  some 
illmn  At  the  time  they  enter,  or  it  may  be  that  within  the 
period  of  ft  years  from  the  time  of  their  second  entry  ihey 
become  public  charges.  Am  I  correct  in  construing  the  Sen- 
ator's amandnMnt  to  mean  that  thOM  cases  are  the  ones 
eliminated  by  his  amendnMnt,  which  are  not  eliminated  by 
the  bill  as  it  was  introduced? 

Mr.  AUSTIN.  No,  Mr.  President,  not  if  I  understand  my 
own  amendment.  Let  me  state  the  difference.  There  are  all 
sorts  of  crimes  which  cannot  be  described  as  Involving  moral 
turpitude,  or  as  acts  of  those  coming  withm  the  classes  of 
prostitutes,  procurers,  and  other  like  Immoral  persons.  I 
remember  the  question  the  Senator  from  Washington  raised 
in  the  committee  about  those  crimes,  and  whether  they  were 
large  In  number  or  not,  and  whether  they  were  senous  In 
nature. 

As  the  result  of  that  I  uadertook  a  rather  hasty  search  of 
the  statutes.  Federal  and  State,  on  the  subject,  and  I  nearly 
exhausted  myself  without  getting  to  the  end  of  It.  They  are 
extremely  numerous.  I  have  here  four  sheets  containing  lists 
of  such  crimes,  just  noted,  without  description.  They  include 
racketeering,  extortion,  breaches  of  numerous  laws  relatiny 
to  public  health,  social  relations,  labor,  education,  public 
peace  and  safety,  and.  generally,  the  administration  of  gov- 
ernment. That  is  a  mere  characterization  of  them,  but  they 
are  exceedingly  numerous,  and  they  include  very  serious 
offenses. 

If  my  amendment,  or  one  similar  to  It.  were  not  adopted,  a 
man  or  a  woman  could  be  guilty  of  those  offenses,  provided 
he  or  she  were  not  guilty  of  t>eing  a  prostitute,  a  procurer,  or 
other  like  immoral  person,  and  still  be  entitled  to  the  clemency 
of  section  3.  So  the  amendment  I  propose  is  designed  to  put 
them  all  together,  and  make  any  alien  who  is  a  criminal 
subject  to  depwrtation. 

Mr.  SCHWELLENBACH.  The  Senator  means  aliens  who 
have  been  guilty  of  these  crimes  since  their  entry  into  the 
United  States? 

Mr.  AUSTIN.  No:  not  quite  that.  It  includes  also  the 
exclusion  feature,  which  provides  that  if  a  person  admits^ 
that  he  has  within  5  years  been  guilty  of  a  crime,  and  so 
forth.  The  Senator  remembers  that.  It  brings  all  criminals 
within  its  grasp,  just  as  the  present  law  does,  and  no  differ- 
ently, for  that  matter.  It  is  preventive  in  its  nature;  we 
might  say  prophylactic  in  its  nature.  It  undertakes  to  stop 
the  opening  of  the  door  in  behalf  of  criminal  classes  and  to 
permit  the  opening  of  the  door  of  discretion  in  behalf  of 
noncnminals.  If  it  does  not  accomplish  that  piUTX)se.  it 
certainly  should  go  back  to  the  committee  and  be  worked 
over  until  it  does.  It  is  not  easy  to  amiend  the  bill  to  accMn- 
plish  that  purpose. 

Mr.  SCHWELLENBACH.    The  Senator  will  concede  that  the 
committee  did  have  niany  meetings  and  discussions  about  it. 
Mr.  AUSTIN.     Oh.  yes;   and  worked  hard  and  was  very 
fair  and  open-minded. 

Mr.  SCHWELLENBACH.  If  proposed  leslslation  is  de- 
sirable legislation,  it  is  hardly  fair,  when  a  bill  comes  up  on 
the  floor,  to  propose  a  new  amendment.  I  want  to  say  that, 
from  my  understanding  of  the  point  of  view  of  the  com- 
mittee, if  the  Senator's  amendment  means  what  he  thinks 
it  means,  I  do  not  bebeve  there  is  any  objection  on  the  part 
of  the  committee  to  the  adoption  of  such  an  amendment. 

Mr.  AUSTIN.  I  thought  that  might  be  possible.  The 
Senator  remembers,  however,  that  we  had  difficulty  in  keep- 
ing the  bill  out  of  the  Senate,  and  that  It  was  only  by  close 
chance  that  we  secured  another  hearing  on  the  bill,  and 
immediately  afterward  it  was  reported  to  the  Senate. 

I  am  not  accusing  anyone  of  unfair  treatment.     On  the 

contrary.   I   said   I    thought   the   committee    treated    theae 

'  proposals   or   amendments    very   fairly    and    candidly,    and 

I  worked  very  butl  oa  tbtm,  aad  u  was  my  thought  that  U 
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the  committee  had  had  before  It  my  amendment  In  its 
entirety,  the  committee  might  have  adopted  the  amendment, 
It  did  not  occur  to  me  until  after  the  discussion  In  the 
committee  when  crrti\in  suggestions  were  made,  Including 
suggestions  by  thr  H<'nator  from  Washington,  that  the 
Amendment  could  be  made  acceptable  by  adding  to  it  the 
words  I  hnvf  mentioned. 

Bo  it  h>ipp<  I  hat  the  amendment  comes  to  the  Benatt 
noor  in  (1  f!rr(  t)t  form  than  it  appMred  In  the  comnUttM. 
However,  i  Inu^f  nnt  be  rhnrged  with  dfUnquenor  with  re- 
spect to  the  uni' tu'.iDi  ;.t  whrn  I  bfought  it  befort  the 
committee. 

Mr  srHWEI.I.K.N'HAC'M  Mr,  President,  will  the  Senator 
yU-ld  for  HiiolfuT  qufsMotJ? 

Mr,    Al'HTIN      I    yifld. 

Mr  RCHWELLfcTNBACH.  Let  US  assume  thai  Uw  amend- 
ment which  the  Benator  propobes  provides  for  the  mitnda- 
tory  deportation  of  persons  who  make  temporary  vi.sit*  out 
of  the  country  and  then  return.  The  Commis.sioner  has 
before  him  cases  involving  persons  who  had  been  here  for 
years,  and  who  went  across  the  line  into  Canada  for  an 
afternoon  picnic,  and  then  came  back.  Very  definite  hard- 
ships will  ensue  as  the  result  of  such  situations.  Does  the 
Senator  object  to  such  change  in  his  amendment  as  would 
take  care  of  cases  of  that  sort? 

Mr.  AUSTIN.  Not  at  aU.  if  it  may  be  done  without  making 
an  opening  of  which  advantage  may  be  taken  in  the  nature 
of  practically  a  new  immigration  act.  I  shall  be  glad  to 
work  on  that.  I  live  on  the  Canada  line.  In  fact.  I  was 
bom  in  the  last  town  north,  right  on  the  forty-fifth  parallel 
of  latitude,  and  I  know  the  hardships  which  exist;  and  I 
am  as  much  for  the  protection  of  innocent  men  and  women 
who  have  come  Into  this  country,  and  have  nothing  at  all 
against  them  except  illegal  entry,  as  Is  any  man  in  the 
Senate.  I  cannot  be  outdone  in  interest  in  that  respect, 
and  I  am  willing  to  work  with  the  committee  and  try  to  fix  up 
the  law  so  as  to  take  care  of  honest,  innocent  hardship  cases. 

I  desire  to  conclude,  however,  before  dropping  section  2. 
My  interpretation  of  paragraph  <2)  of  section  1  is  that  it 
purports  to  increase  the  class  of  deportable  aliens  convicted 
of  crimes  Involving  moral  turpitude  by  including  those  con- 
victed but  not  sentenced  to  imprisonment.  But  In  connec- 
tion therewith,  power  which  does  not  now  exist  is  granted 
to  the  Commissioner  of  Immigration  and  Naturalization  to 
coddle  criminals  of  all  classes. 

Section  1  (2)  and  section  2  weaken  the  present  law  by 
extending  the  discretion  from  crimes  involving  moral  turpi- 
tude to  all  crimes  and  all  convicts.  Section  2  also  grants 
further  leniency  to  the  convict  by  extending  from  30  days  to 
90  days  the  time  in  which  the  convict  may  seciu-e  from  a 
judge  or  court  before  whom  he  was  convicted  a  recommenda- 
tion that  the  convict  be  not  deported. 

I  should  discuss  section  4  more  at  len^h  if  the  circum- 
stances were  not  just  what  they  are;  but  I  shall  be  content 
with  the  statement  that  in  effect  a  new  method  of  immigra- 
tion is  created  by  means  of  the  change  of  status  of  non- 
immigrant or  student  to  nonquota  immigrant.  This  tends 
to  relax  the  restrictive  features  of  the  immigration  laws. 

My  amendment  to  the  amendment  is  intended  to  give  re- 
lief to  aliens  in  hardship  cases  where  they  are  not  crimirmls. 
save  only  in  respect  of  having  entered  or  being  found  in  the 
United  States  without  an  immigration  visa  or  a  record  of 
admission  for  permanent  residence.  If  adopted,  the  amend- 
ment should  guard  against  the  separation  from  their  families 
of  aliens  of  the  noncriminal  classes,  which  is  the  declared 
purpose  of  the  bill;  and  I  am  for  the  purpose  of  the  bill. 

I  shall  vote  to  recommit  if  a  vote  is  taken  here;  but  a  sug- 
gestion has  come  to  me  from  the  Senator  from  Massachusetts 

I  Mr.  CooLiDGEl.  who  is  in  charge  of  the  bill,  with  which  I  am 
perfectly  willing  to  join,  and  that  is  to  let  this  matter  go  be- 
fore the  committee,  not  under  an  order  of  recommittal,  and 
let  the  committee  consider  it  more  fully.  If  that  is  parlia- 
mentary and  may  be  done.  I  am  perfectly  willing  to  join  in 
that  Informal  action,  so  that  the  bill  may  not  lose  its  position. 


Mr.  ROBINSON.  Mr.  President.  I  had  hoped  that  thla 
measure  might  be  brought  to  a  conclusion  th's  afternoon; 
but  I  understand  a  nurniMr  ff  Senators  expect  to  ip««k  before 
a  vote  may  be  taken,  nu-uiure  I  believe,  unltM  the  Senator 
from  Rhode  Island  wiohes  to  make  his  speech  this  eve- 
ning  

Mr,  METfALF  Mr  Prpwldriil,  my  np«ech  will  be  very 
short.    Zt  will  titkr  but  it  ['  w  minut«i. 

Mr.  COOLIDOE.  Mt  i'rosident,  X  suggested  in  a  very  In- 
formal way  to  thf  Hrnutnr  frnm  Vrrmnnt  that  If  the  bill 
wtt*  likfly  to  renm.ii  bcfut<>  th«*  hfiuitr  for  fcome  time  It 
might  be  a  good  idea  to  call  a  meeting  of  the  committee  so 
that  we  nut'ht  deride  whether  or  not  we  could  agree  to  his 
amendment  without  monimiiting  the  bill,  leaving  the  bill 
just  where  It  Is  now.  I  do  not  know  why  that  might  not  be 
done  in  the  committee, 

Mr.  ROBINSON  Mr.  President,  what  is  the  suggestion  of 
the  Senator  from  Massachusetts? 

Mr.  COOLIDOE.  In.stead  of  recommitting  the  bill  I  sug- 
gested to  the  Senator  from  Vermont  that  we  leave  the  bill 
just  as  it  is  while  it  is  imder  discussion  in  the  Senate,  and 
stated  that  I  would  call  a  meeting  of  the  committee,  at  which 
we  could  consider  his  amendment.  I  have  the  record  of  the 
meeting  of  our  committee  on  March  28;  and,  except  for  the 
Senator  from  Vermont,  the  vote  in  regard  to  this  measure 
was  unanimous.  The  Senator  from  Vermont  could  not  vote 
for  the  bill  because  he  had  an  amendment  which  he  was 
offering. 

Mr.  ROBINSON.  Mr.  President,  of  course,  if  the  bill  shall 
not  be  disposed  of  this  afternoon — and  I  do  not  see  now  that 
there  is  any  prospect  of  that  being  done — Senators  may  taka 
whatever  course  they  choose.  It  is  my  expectation  to  move 
a  recess  until  12  o'clock  tomorrow,  when  the  Senator  from 
Rhode  Island  sliall  have  finished  his  remarks,  unless  Senators 
think  the  pending  measure  may  be  concluded  this  afternoon. 

Mr.  COOLIDGE.  The  Senator  from  Utah  [Mr.  King],  an 
important  member  of  the  committee,  is  not  here.  He  is  very 
much  interested  in  the  bill. 

Mr.  ROBINSON.  I  am  perfectly  certain  the  bill  cannot 
be  disposed  of  this  afternoon. 

Mr.  COOLIDGE.     I  am  also.  j 

Mr.  ROBINSON.  During  the  recess  of  the  Senate  the 
Senator  may  take  whatever  course  he  pleases  in  regard  iq 
convening  his  committee.  | 

Mr.  COPELAND.  Mr.  President,  we  are  considering  the 
enactment  of  a  law  which  would  deport  aliens  who.  under 
existing  statutes,  entered  this  country  illegally.  The  com- 
mittee have  studied  the  problem  and  agreed  to  the  form  of 
the  bill.  I  cannot  see  that  an^'  good  purpose  would  be  served 
by  reccmmitting  it  for  further  study.  That  question,  of 
course,  will  be  decided  by  the  Senate. 

In  the  meantime,  may  I  remind  Senators  of  what  will 
happen  if  no  bill  is  enacted  into  law?  It  will  mean  the 
immediate  deportation  of  thousands  of  aliens,  many  of 
whom  have  dependents,  and  many  of  those  dependents 
should  not  be  sent  away  from  the  country. 

Mr.  AUSTIN.     Mr.  President,  will  the  Senator  yield? 

Mr.   COPELAND.     Certainly. 

Mr.  AUSTIN.  Is  not  the  Senator  from  New  York  aware 
that  the  Commissioner  testified  that  approxunately  90  per- 
cent of  those  cases  contained  in  the  niunber  2.860  were  free 
from  any  crime  at  all:  and  if  that  is  so,  does  not  the  Sen- 
ator admit  that,  with  the  amendment  adopted,  all  of  tho.se 
who  have  no  crime  attached  to  their  records  would  come 
within  the  clemency  granted  by  section  3? 

Mr.  COPELAND.  I  assume  from  what  the  Senator  says 
that  he  favors  that? 

Mr.  AUSTIN.     Yes;  I  favor  that  idea. 

Mr.  COPELAND.  Very  well.  We  vrill  hope  that  very  soon 
there  may  be  worked  out  some  compromise  or  agreement  that 
will  prevent  the  injustices  and  the  cruelties  sure  to  follow  It 
such  deportations  take  place.  Now  permit  me  for  a  moment 
to  proceed. 
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Under  ordin*ry  circtunstances  an  alien  who  violates  the 
laws  ol  the  United  Statei  should  be  treated  as  any  other  vio- 
lator of  oil'  laws.  Even  deportation,  under  ordinary  arcum- 
staxKes.  wculd  be  a  mild  punishment.  The  lawbrcaJ^er  would 
be  sent  back  to  the  land  of  his  birth. 

But  thes ;  are  not  the  days  of  ordinary  circumstances.  The 
conditions  in  the  countries  from  which  most  of  these  aliens 
came  to  fir d  refuge  here,  illegal  refuge  perhaps,  have  changed 
eiK)nnousl]  since  the  days  when  they  left  their  native  land, 
and  they  lave  changed  rapidly.  By  sending  them  back  we 
would  not  be  sending  them  to  the  country  which  they  left. 
Each  woul(  find  that  his  own  country  has  changed. 

These  aiens  came  mostly  from  Ru^ia  and  Germany. 
They  came  not  only  to  escape  persecution  but  they  were  ani- 
mated by  t  ^e  first  instinct  which  God  has  implanted  in  man. 
that  of  sel  -preservation. 

The  chajiges  which  have  taken  place  in  the  countries  over 
there  not  cnly  violate  every  principle  of  our  form  of  govern- 
ment but  are  abhorrent  to  every  man  of  good  will,  every  lover 
of  liberty,  of  fair  play,  every  human  being  who  possesses  a 
spark  of  d<icency. 

I  do  not  want  to  feel  that  I  am  talking  merely  to  Senators. 
I  am  talking  to  clean  and  decent  human  beings  wherever 
they  may  ive. 

Mr.  RE'^TIOLDS.     Mr.  President,  will  the  Senator  yield? 

Mr.  COI  ELAND.     I  yield. 

Mr.  RKVNOLDS.  With  particular  reference  to  the  point 
the  Senate >r  has  Just  mentioned,  that  governmental  and 
jx)litical  changes  have  been  taking  place  in  the  past  several 
years,  particularly  In  the  countries  of  continental  Europe — 
and  I  refer  to  Italy,  Germanj'.  and  Prance,  as  well  as  to 
Russia — dees  the  Senator  think  America's  gates  should  be 
open  to  al  the  political  refugees  or  religloios  refugees  and 
to  all  the  I  (copies  of  the  world  who  are  dissatisfied  with  the 
form  of  go\ernment  under  which  they  are  now  living  abroad? 

Mr.  COF ELAND.  No;  I  think  it  would  be  Impossible  and 
doubtless  inproper  to  open  the  gates  so  widely  as  the  Sena- 
tor suggests:  but  I  wish  to  say  Just  a  few  words  along  the 
line  we  an;  now  considering  because  my  heart  goes  out  to 
the  people  of  dllTerent  races  from  my  own  and  different 
religions  f:om  my  own  who  are  being  persecuted  abroad. 
Just  what  ve  are  going  to  do  about  It.  I  cannot  say.  I  know 
the  Senator  from  North  Carohna  has  given  serious  thought 
to  It;  I  krow  he  Is  worried  about  it;  but  It  is  a  problem 
concerning  which  there  should  be  discussion  and  considera- 
tion throujhout  the  civilized  world. 

Mr  REYNOLDS.  Mr  President,  will  the  Senator  yield 
further? 

Mr.  CX)F ELAND.     I  yield. 

Mr  RETNOLDS.  Does  the  Senator  mean  that.  In  his 
opinion.  aU  peoples  all  over  the  world,  assuming  that  they 
are  prosecuted  and  persecuted,  should  be  admitted  here,  and 
that  the  S<!nator  would  be  willing  to  open  up  the  gates  of 
America  to  all  the  peoples  of  all  the  countries  of  the  world 
who  are  being  prosecuted  or  persecuted? 

Mr.  coif  ELAND.    No;   I  would  not  do  that.    The  first 

ty  we  have  in  this  country  Is  to  our  own.    I  should 

to  say  a  word,  if  I  may.  to  make  It  clear  to 


hkm. 


certain  men  on  the  other  side  of  the  world  that  the  Senate  of 


tiM  United 


tkMUUT  ide  IS  they  are  trymg  to  put  Into  effect. 


I  am  not 


States  diaapprovea  their  acuons  and  the  revolu- 


seeking  for  a  moment  to  open  our  gates  when  we 


have  unem  jloymcnt  and  dlstreas  beyond  our  capabtllUes  of 
relieving  it  When  we  speak  of  the  particular  group  dealt 
with  In  the  proposed  legislation,  however.  I  think  we  should 
temper  Justice  with  mercy  and  certainly  not  do  those  things 
that  would  make  for  their  destruction,  but  go  as  far  as  we 
can  in  relieving  their  distress  and  at  the  same  Ume,  as  I 
view  the  miitter.  not  impose  upon  ourselves  any  great  burden 
of  added  responsibility.  j^ 

I  repeat  that  in  countries  across  the  teas  ''^^^tf§  have 
taken  piac4  which  not  only  violate  every  principle  of  our 
form  of  government  but  are  abhorrent  to  every  m^n  of  good 
will,  every  1 3ver  of  liberty  and  of  fair  play,  azul  every  human 
being  who  lossesses  a  spark  of  decency.  I  am  merely  stating 
what  all  of  us  know — that  the  Soviet  Government  has  abol- 


ished the  rights  of  honest  property  owners  and  is  striving  to 
spread  communism  throughout  all  the  world.  Those  of  their 
own  citizens  whom  we  would  send  back  to  them  would  be 
crushed. 

Germany  has  outraged  the  .sensibilities  of  the  world.  In 
her  sti-uggle  to  regain  her  former  status — In  which  so  many 
of  us  sympathized — she  chose  the  unfortunate  course  of 
persecuting  helpless  minorities.  I  was  one  of  the  first  in 
America  to  say  "the  war  is  over;  let  us  have  peace." 

But  I  referred  to  another  Germany.  That  country  has 
stifled  free  speech  and  a  free  press.  She  has  debauched  the 
home  by  setting  up  new  standards  of  religion  and  of  conduct. 
She  has  crushed  all  labor  organizations.  She  has  emascu- 
lated her  great  universities  by  expelling  teachers  who  did  not 
agree  with  her  policy.  She  has  trtwisferred  all  the  attributes 
of  God  to  her  political  leader. 

To  force  any  unfortunate  refugee  to  return  to  such  a 
country  would  be  an  act  of  inhuman  cruelty.  It  would  mean 
sending  him  back  to  a  tortiu^  unparalelled  since  the  days 
of  the  Inquisition. 

My  heart  has  gone  out  to  troubled,  harassed  Germany, 
and  to  my  many  friends  in  the  United  Statues  who  come  from 
German  stock.  I  know  they  are  unhappy  over  the  present 
situation.  But  no  true  fnend  of  old  Germany,  and  of  those 
who  sprang  from  that  land  of  kindliness  and  good  cheer, 
can  fail  to  face  an  unpleasant  truth. 

Of  the  Jews,  my  friend  Edwin  Markham  said  in  his  poem 
A  Cry  for  Brotherhood: 

Through  all  these  years  this  people  carried  chains; 
Had  dark  As.5yrlas  and  darker  Spalns. 

They  were  the  tribes  of  anrrow  who  were  fed 

Prom  wells  of  hate  and  exile's  bitter  bread. 
They  buUt  the  tombs  of  Pharaohs  In  old  years. 
Mixing  the  bricks  with  tears 

They  built  but  had  no  houses  cf  their  own; 

Tyre  heard  their  dirge,  and  Babylon  their  moaji. 
And  now  in  Gernuiny  we  see  again 
The  old.  hard  hand  laid  on  these  women  and  men; 

And  yet  this  wonderous  rare  has  given  birth 

To  genius  and  a  glory  on  the  earth. 

Out  of  this  people  came 

The  Book  of  Books,  and  many  a  glorious  name — 

Mo«es.  who  stood  once  in  the  holy  place. 

And  gazed  upon  Jehovah,  face  to  face; 
Tlien.  standing  on  the  cliffs  of  Slnal, 
He  heard  the  wisdom  of  the  upper  sky 

And  banded  down  the  Decalogue  to  b« 

A  law  for  men  on  every  land  and  sea. 
It  was  a  wisdom- word 
That  centuries  and  continents  have  heard; 

And  never  a  man  of  earth  has  added  to  It — 

This  wooder-wlsdom  from  the  Infinite. 

Yes:   from  the  trembling  lips  of  many  a  seer 
The  whole  wide  world  has  heard,  and  stUl  can  hear. 
The  Psalms,  the  Torah.  and  the  Talmud  speak. 
Protection  for  the  plundered  and  the  weak. 
Shall  not  this  race  whoee  gifts  have  been  so  great. 
Have  some  protection  from  the  tooth  of  hate? 
They  have  not  yet  their  safe  place  In  the  sun. 
They  who  knew  Egypt,  who  knew  Babylon. 

Protest  this  cruel  wrong 

In  thunders  of  the  sermon  and  the  song. 
Let  cries  go  forth  m  shrill  tempestous  not«t 
As  if  they  rose  from  tempest  s  roaring  throat. 

L«t  there  be  thunders  in  the  world,  let  be 

A  protert  that  will  shake  th«  ruler's  knee 
Let  there  be  protest  UIl  the  happy  hoxir 
When  Justice  shall  unciothe  her  arm  of  power. 

L*t  there  be  thunders  In  the  world— yea.  mors; 
L*t  there  be  Brotbsrbood  in  every  shors. 

L«t  all  men  rise  mto  the  higher  place. 

Wh«rs  Xbmj  can  sse  Ood  s  face  in  every  fac«. 
Let  there  b«  Brotherhood,  let  this  long  cry 
■•  b«aitl  CD  aarth  and  under  every  sky  I 

During  the  delivery  of  Mr.  Copci-AirB's  speech 

Mr.  REYNOLDS.  Mr.  President,  will  the  Senator  yield 
to  me? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  North  Carolina? 

Mr.  COPELAND.     I  yield. 

Mr.  REYNOLDS.  I  wish  respectfully, to  caU  the  attention 
of  the  Senator  from  New  York  to  the  fact  that  we  are  not 
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especially  Interested  !n  the  2.862  cases  wherein  deportation 
is  being  su.:pended,  but  I  respectfully  direct  the  attention  of 
the  Senator  to  the  fact  that  under  the  pending  bill  an  in- 
terdepartmental committee  is  set  up  which  would  have  the 
right  to  pass  upon  the  deportation  or  nondeportation  of  any 
number  of  aliens  who  might  be  apprehended  in  this  coun- 
try within  the  next  3  years,  because  it  is  my  understanding 
that  the  life  of  the  interdepartmental  committee  is  extended 
for  a  period  of  3  years. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield? 
Mr.  COPELAND.  I  yield  to  the  Senator  from  Utah. 
Mr.  KING.  I  think  my  good  friend  from  North  Carolina, 
who  wishes  to  be  accurate  and  usuaUy  is  accurate,  miscon- 
ceives the  power  and  authority  of  the  interdepartmental 
committee.  The  committee  is  provided  for  only  because 
some  persons  objected  to  the  Secretary  of  Labor  alone  act- 
ing upon  these  matters,  as  under  the  law  the  Secretary  is 
compelled  to  act;  and  it  was  suggested  by  persons  who  are 
influenced  in  part  by  the  philosophy  which  guides  the  Sena- 
tor from  North  Carolina  that  perhaps  it  would  be  a  little 
better  to  have  two  other  members  of  the  Department  placed 
upon  the  inter depxartmental  committee,  so  that  the  discre- 
tion would  not  be  left  exclusively  to  one  person.  If  the  pro- 
vision for  the  interdepartmental  committee  should  be 
stricken  out.  the  matter  would  be  left  entirely  with  the  Sec- 
retary of  Labor:  and  it  seems  to  me.  with  the  Senator's 
philosophy,  that  he  ought  to  welcome  that  provision,  because 
it  would  tighen  rather  than  liberalize  the  laws  with  respect 
to  deportation. 

Mr.  REYNOLDS.  Mr.  President,  if  the  Senator  from  New 
York  will  yield  to  me  sufficient  time  to  answer  the  Senator 
from  Utah.  I  am  very  happy  that  the  Senator  from  Utah  has 
called  my  attention  to  the  fact  that  the  creation  of  the  inter- 
departmental committee  was  suggested  for  the  reason  that  it 
was  desired  not  to  have  one  individual  or  one  department 
pass  upon  these  cases.  Therefore  I  argue  that  the  others  did 
not  wish  to  have  the  Department  of  Labor  exclusively  pass 
upon  the  cases  for  the  reason  that  they  recognized  that  it  is 
not  capable  of  doing  so. 

In  further  reference  to  that  matter.  Mr.  President.  I  be- 
lieve the  Commissioner  of  Immigration  and  Naturahzation 
has  unquestionably  demonstrated  to  this  body  that  he  is  not 
the  right  person  to  handle  this  matter,  because  he  has  taken 
upon  himself  the  authority  and  the  responsibility  of  holdmg 
In  this  country-  2,862  persons  who  under  our  present  law  are 
mandatorily  deportable. 

Mr.  KING.    Mr.  President,  will  the  Senator  from  New  York 
yield  to  me  for  a  moment? 
Mr.  COPELAND.    I  yield. 

Mr.  KING.  I  am  sure  the  Senator  from  North  Carolina 
does  not  wish  to  be  unfair  to  the  Commissioner  of  Immigra- 
tion and  Naturalization,  who,  in  my  opinion,  is  one  of  the 
outstanding  men  In  the  public  service.  The  withholding  of 
deportation  with  respect  to  a  number  of  persons  was  pur- 
suant to  a  resolution  adopted  by  the  House:  and  I  may  say 
that  notwithstanding  that  resolution  they  are  being  deported 
daily.  Hundreds  of  persons  have  been  deported  during  the 
past  year,  and  in  the  case  of  some  of  them  I  am  sure  that  if 
the  Senator  from  North  Carolina  had  been  put  in  the  posi- 
tion of  determining  the  matter,  because  of  his  hiimanitarian 
impulses  he  would  have  said  they  ought  not  to  have  been 
deported. 

Mr.  REYNOLDS.  Mr.  President,  If  the  Senator  from  New 
York  will  yield  further  until  I  may  answer  the  Senator  from 
Utah,  the  O'Day  resolution,  which  was  introduced  in  the 
House  last  year,  called  for  laying  aside,  so  to  speak,  the 
mandatory  features  of  the  deportation  law  for  a  period  of 
1  year,  which,  according  to  my  recollection,  expired  on 
March  1.  That  time  having  expired,  there  Ls  no  authority 
under  law.  resolution,  or  otherwise  to  keep  in  this  country 
those  2,862  persons,  and  every  day  they  have  remained  here 
they  have  remained  in  violation  of  the  law.  because  the  law 
says  they  must  be  deported. 

The  OT)ay  resolution,  which  was  adopted  by  the  House,  of 
course,  had  no  legal  efTect.  It  never  was  brought  to  our 
attention  here.    The  operation  ol  a  law  cannot  be  nullified 


or  suspended  by  the  adoption  of  a  mere  resolution.  We 
have  done  so  many  things  by  resolution  that  many  persons 
probably  think  laws  may  be  made  by  resolution  and  svis- 
pended  by  resolution:  but  at  the  time  that  resolution  was 
adopted  only  about  2,000  persons  came  within  its  terms. 
Since  that  time  the  number  has  been  added  to:  and  I  con- 
tend that  under  the  resolution  the  authorities  had  no  legal 
right  to  hold  here  anybody  other  than  those  on  the  list  at 
the  time  the  resolution  was  pa.ssed. 

Mr.  President,  I  desire  to  take  this  opportunity  to  apolo- 
gize to  my  good  friend  from  New  York  for  interruptmg  him, 
particularly  since  I  wish  to  compliment  the  Senator  from 
New  York. 

Mr.  COPELAND.     I  thank  the  Senator. 

After  the  conclusion  of  Mr.  Copeland's  speech — 

TUBERCTJXOSIS  HOSPITALS  AND  THEIR  OPERATION 

Mr.  ROBINSON.  Mr.  President,  yesterday  I  introduced 
Senate  bill  4516.  relating  to  tuberculosis  hospitals  and  their 
operation.  There  has  been  prepared  by  the  committee  of  the 
Southern  Tuberculosis  Conference  an  interesting  and  in- 
structive statement  on  the  subject  matter  of  the  bill,  and  I 
ask  that  the  statement,  together  with  the  accompanying 
tables,  be  printed  in  the  Record,  as  a  part  of  my  remarks. 

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  statement  and  tables  were 
ordered  to  be  printed  in  the  Record,  as  follows: 

THE     NEED     OF    ADDmONAL    SANATORIUM     BEDS    IN     TCBEKCULOSIS    WORK 

Tuberculosis  Is  no  respecter  of  persons.  It  Invades  all  classss  of 
society,  but  Its  devastating  and  demoralizing  effect  Is  most  evident 
in  the  homes  of  families  In  moderate  circumsLances  and  below. 

According  to  the  figures  given  by  the  Department  of  Commerce. 
Bureau  of  the  Censu.s.  August  30.  1935.  tuberculosis  In  1934  caused 
48  4  p>ercent  of  all  deaths  from  Infectious  and  parasitic  diseases. 
In  other  words.  It  killed  nearly  as  many  persons  as  all  this  class  of 
diseases  combined  It  cost  71.609  lives  and  had  a  mortality  15 
times  as  great  as  diphtheria  and  84  times  that  of  infantile  paralysis. 
Among  babies  under  1  year  of  age  the  tuberculosis  death  rate  is 
about  45  per  100  000 — higher  than  that  for  diphtheria,  .scarlet  fever, 
or  mumps.  It  rank.s  seventh  among  the  caiises  of  death  of  all  ages, 
being  exceeded  by  heart  disease,  pneumonia,  cancer,  nephritis,  cere- 
bral hemorrhage,  and  accidents,  but  first  in  the  productive  ages 
15  to  45.  Sixty-seven  percent  of  all  deaths  from  tuberculosis  occurs 
In  this  age  group,  whereas  these  other  causes,  with  the  exception 
of  accidents,  are  largely  fatalities  of  middle  life  and  old  age. 

A  recent  study  of  deaths,   by  occupations,  based  on  data  of  the 
i  United  States  Census  Bureau,  showed  that  tuberculosis  is  the  sec- 
1  ond  cause  of  death  among  men  aged  15  to  64  in  the  United  Slates. 
1  and  also  the  .second  cause  of  death  among  gainfully  occupied  men 
in  the  same  group.     The  rate  fluctuates  widely  from  a  low  of  20.3 
j  per  100.000  among  lawyers  and  Judges  to  a  tenfold  high  of  238.0 
among  factory  and  building-construction  laborers.     Porters  in  do- 
mestic and   personal   service   have   a  tuberculosis  death   rate   above 
600.     In  Negroes  the  national  rate  is  3  6  times  the  white,  in  Florida 
4  2  times  the  white,  and   in  certain  urban  areas  it  reaches  6   times 
the  white.     The  Negro  migration  during  the  war  period  has  tjreatly 
Intensified  the  problem  in  urban  centers  of  the  North. 

Tuberculosis  cost  the  United  States  more  than  forty-three  mil- 
lions In  1932  for  service  compensation  alone.  From  1923  to  1932 
the  Government  paid  out  S4O0  090.756  in  com7>ensatlon  to  World 
War  veterans  sick  with  this  disease.  The  sum  is  one-third  the 
total  amotint  paid  for  compensation  and  does  not  include  hos- 
pitalization. 

Pneumonia  runs  its  course  in  9  days,  typhoid  in  about  3  weeks. 
The  average  length  of  disability  from  tuberculosis  U  2  4  yeara. 
during  much  of  which  the  wage  earner  suffers  total  loss  of  In- 
come. Sick  people  are  not  producers  of  wealth  or  sources  of 
taxation  but  arc  a  burden  to  the  family  or  the  community.  As 
a  usual  result,  regardless  of  the  termination  of  the  disease  In  the 
paUent,  family  finances  are  wrecked  and  only  too  often  the 
home  Is  broken  by  death  or  poverty.  Tuberculosis  has  been  well 
called  the  maker  of  orphans.  The  MctropoliUn  Life  Insurance 
Co.  estimates  that  for  each  death  from  tuberculosis  there  nre 
two  children  either  totally  or  partially  orphaned  Since  broken 
homes  arc  reckoned  as  one  of  the  most  prolific  causes  of  delin- 
quency, much  crime  may  be  safely  charged  to  this  plague. 

That  tuberculosis  can  be  controlled  u  shown  by  the  fact  that 
m  the  3fl  years  since  the  fight  on  it  began  the  death  rate  has 
dropped  from  200  per  100,000  in  1900  to  69  6  In  1933  From  the 
beginning  the  importance  of  segregation  and  treatment  was  recog- 
nized, and  the  sanatorium  was  the  hub  of  the  program.  With 
the  advance  in  meth(xl»  of  treatment  and  wider  vise  of  Burgery. 
the  sanatorium  has  become  increasingly  important.  It  fills  m 
threefold  place  in  the  picttire— preventing  the  spread  by  segre- 
gation, affording  scientific  treatment,  and  training  the  patlenu 
so  that  they  become  home  missionaries  on  the  cure  and  pre- 
vention of  the  disease.  Cases  that  can  have  early  hospitalization 
have  a  far  better  chance  of  recovery  and  infect  fewer  persons 
Uian     advanced     cases.     Where    sanatorium     provision     has     been 
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adequate  th.'  be«t  nwlts  hat*  been  obUlned.  A  cMe  *«  P°^f*  *■ 
thrctty  of  Detroit  where  within  tHe  l*st  few  yearn  two  beds  per 
death  have  t)een  provided,  wtth  the  result  that  patient-  are  sel- 
dom on  the  wartli«  llat  very  Jong,  their  stay  In  ,the  aanaU^um 
i.  much  rtKrtened^and  the  death  rate  haa  dlmlnJ^hedwltJ^con- 
•equent  tnc -eaaed  value  to  the  taxpayer  who  gets  more  for  hia 
money  and  to   the   city   a  greater   iocial   benefit.  ^,^,^„,„,, 

In  1934  tliere  were  73.815  sanatorium  beds  for  the  tuberctolous 
m  this  coTUitry.  exclusive  of  thoee  In  Federal  and  penal  l^tnu- 
Uona  and  hsapltaU  for  the  Inaane.  Exhibit  A  shows  sanatorium 
p^ial^n  b^tates.  The  goal  set  «>me  years  ago  by  the  Nat^na^ 
Tuberculoali  AMociaUon  aa  a  working  minimum  for  J»f^  State 
was  one  bed  per  death  Twenty-one  States  have  reached  that  goal 
and  several  exceed  two  beds  per  death  «^^«ho..«i» 

In  some  States,  however,  sanatorium  provision  Is  notoriously 
Inadequate,  md  the  tubcrcxiloua  sick  constitute  a  serious  economic 
problem  Arizona,  with  the  highest  rate  In  the  Nation.  225  per 
100  000  suffsrs  from  an  influx  of  Indigent  Invalids  for  whom  she 
is  entirely  finable  to  care.  The  South,  with  74.1  Percent  of  the 
Neero  populitlon  and  a  per -capita  wealth  of  approximately  •1.785 
M  comparec  to  W  «0©  for  the  rest  of  the  Nation,  has  made  pro- 
Ttaton  for  Its  whites  which  compares  not  unfavorably  with  other 
sections  but  has  been  unable  to  carry  the  load  of  Its  dependent 
Neirro  group  It  Is  not  likely  that  many  of  these  State*  wlU  mak* 
great  haadvay  with  this  problem  without  Federal  help.  With 
the  saoatorlum  the  crux  of  the  tuberculosis  control,  tuberculoal* 
promises  to  be  a  long  story  with  the  Negro  race  unices  the  Fed- 
eral Oovemnent  steps  In  

The  F^deial  Oovernment  has  already  reco<nil»Pd  its  responn- 
bUlty  for  a  Misting  the  States  In  the  control  ot  communtcahto 
^^^»ii—  Tuberculoais  la  a  recognised  article  of  Interstate  com- 
merce The  United  States  PubUc  Health  Service  has  had  long 
practice  In  irorklng  with  State  health  departmenU,  and  the  chan- 
nels are  already  open  through  which  expansion  of  Its  activities 
may  move  nto  the  sanatorium  field  In  many  States  existing 
properties  n  ight  be  acquired  by  purrhaae  or  lease.  Plants  already 
existing  need  only  addlUonal  warda  Beds  kn  fsasral  hospitals 
may  be  procured  as  wall  as  vacant  bads  in  private  sanatoria.  New 
plants  can  ba  built  and  equipped  at  a  cost  of  ta.SOO  per  bed 
throxighout  the  South  azvd  tS.SOO  In  the  rest  erf  the  Nation.  Ex- 
hibit "A"  sliows  the  needs  of  the  various  States,  and  exhibit  "B" 
at  the  soutliem  group,  wher*  it  will  be  noted  the  g:-eat«st  dea^-th 
of  beds  in  ttve  entire  Nation  lies  among  the  Negroes  of  the  South, 
where  on  tlie  basis  of  bringing  each  State's  quoCa  up  to  one  bed 
per  death,  ttu^e-flfths  of  the  suggested  provlslaii  would  ultimately 
fall. 

In  a  talk  before  the  New  York  Tuberculosis  and  Health  Asao- 
datloo  and  asaoclated  agencies  In  New  York  on  February  35.  Dr. 
TtMMnas  Pairan.  Jr  .  State  oommissloner  of  health  and  presldent- 
alaet  of  the  American  Public  Health  Association,  made  this  slgalfl- 
cant  statement: 

••The  greatest  need  for  health  action  Is  where  the  greatest  saving 
of  life  r^n  be  made  First.  I  would  place  tubercxiloela.  The  tre- 
mmdoua  difcllne  in  tuberculosis  in  New  York  State  from  173  per 
mjOOO  poialaUon  In  1905  to  lees  tbaa  SO  In  1935  should  not 
otneiie  tKi  fact  that  it  U  still  the  leadtDC  cause  of  death  in  the 
ao  to  40  agii  group.  Our  slogan  used  to  read.  Tuberculosis  Is  pre- 
vantable:  ti  iberculoals  is  curable  '  I  maintain  that  It  may  now  be 
aoisnded  tc  read.  Tuberculosis  can  be  wiped  out  In  our  State  and 
Nation  '  " 

Figures   litven   In  this   brief   can  be  supported   by   United   States 

1   and    public-health    records  aiul   studies   of    scientists   aaao- 

mma  with   the  National   TuberculOBla  AsaodaUon. 

•UkBilttel  by:  Conunittee  of  Sootbem  Tuberculoals  Cooference: 
Bria  Cham  Mrs.   executive  secretary.    Arkansas   Tuberculosis   Asso- 
clatton.   chairman;    J.   P    Krana.  secretary.  Soxithem   Tuberculosis 
Dr.    Eva    Wright,    president.    Southern    Tuberculosis 
Mrs.  John   M    MrBryde.  executive  secretary,  Louisiana 
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Annual  maximum  maintenance  cost  $2.50  per  day 

If   Federal    Government   agreee   to   pay    60    percent   of 
maintenance,  not  to  exceed  01.25  per  day.  Federal 

Government 'a    psu^t    annually 6.900.817 

If    the  State   Is   required    to   match    Federal    maintenance,   this 

figure  will  probably   be  kept  lower,   particularly  for  beds  In  the 

South. 

No  amount  Is  figured  for  administrative  expetise  In  the  Surgeon 

General's  olBce.  as  committee  has  no  means  of  estimating  cost. 

Fosrnow  or  xrtnrKD  statbs  in  world  commzxcx 
Mr.  METCALP.    Mr.  President,   before   I   begin   my   re- 
marks relating  to  the  subject  I  have  In  mind,  I  ask  to  have 
printed  In  the  Rj:oorj>,  as  a  part  of  my  remarks,  an  article 
published  In  the  Journal  of  Commerce  of  New  York,  April 
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21.  1936.  entitled  "IT.  S.  Held  Concerned  on  Loss  of  Position 

in  World  Commerce." 

There  being  no  objection,  the  article  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

(From  the  New  York  Journal  of  Coqamerce  of  Apr.  21.  1936] 

UNrrm  States  Hkld  Concerked  on  Loss  of  PosmoN  in  World 
Commerce — Belief  Is  Based  on  Delay  of  March  Report  Outlin- 
ing International  Payments — Cabinet  Members  Plan  to  Con- 

bclt  roose\*elt hull  protests  peek  program  vesting  conteol 

or  Trade  in  Nrw  Government  Authoritt 

By  Clarence  L.  Llnz 

Washington.  April  20. — The  annual  balance -of -payments  study 
of  the  United  States,  said  to  disclose  that  this  country  has  lost 
Its  position  as  the  world's  great  creditor  nation  and  is  on  the 
verge  of  again  being  a  debtor  country,  as  yet  unpublished  by  the 
Department  of  Commerce.  Is  causing  some  apprehension  to  the 
administration,  It  Is  reported. 

Ordinarily  the  Department  of  Commerce  Issues  its  report  upon 
the  balance  of  International  pajrinents  early  in  March.  In  the 
formulation  of  the  report  this  year,  it  Is  rumored,  there  entered 
several  factors  contradictory  of  the  New  Deal  contentions,  so  that 
It  was  deemed  best  by  President  Roosevelt's  advisers,  including 
Secretary  of  Commerce  Roper,  Secretary  of  the  Treasury  Morgen- 
thau,  and  Secretary  of  Agriculture  Wallace,  that  the  Chief  Executive 
be  apprised  of  the  situation. 

PLAN     TO    SEX    president 

They  had  hoped  to  discuss  the  matter  with  Mr.  Roosevelt  before 
he  went  on  his  recent  flshlng  vacation  and  now  find  they  cannot 
get  to  him  with  their  problem  before  some  time  next  week  at  the 
earliest. 

It  has  been  the  standard  argument  of  economists  that,  because 
of  America's  position  as  the  world's  greatest  creditor  nation,  that 
the  exorbitant  rates  of  the  Infamous  Hawley-Smoot  tariff  law 
must  be  reduced  to  facilitate  the  entry  of  foreign  goods  and  to 
bring  our  balance  to  even  level. 

Today  letters  were  made  public  from  Secretary  of  State  Hull 
In  opposition  to  such  legislation,  characterizing  It  as  carrying 
out  the  viewpoint  of  Mr.  Peek  and  unnecessary  in  view  of  the 
present  set-up  In  the  administration  for  dealing  with  fcwelgn-trade 
policy. 

It  was  In  1934  that  Peek  discussed  the  desirability  of  unifying 
foreign-trade  actlvltlee  of  the  Government  which,  he  contended, 
is  spread  over  50  or  more  Independent  Jurisdictions.  Later  when 
Senator  Sheppard  Introduced  his  bill  the  suggestion  was  given 
the  indorsement  of  the  National  Foreign  Trade  Council. 

"The  purpose  of  such  a  law,  as  stated  In  sections  2  and  3", 
wrote  President  E.  P.  Thomas,  "will  accomplish  the  very  desirable 
purpose  of  assisting  In  the  coordination  of  the  functions  and  prac- 
tices of  the  large  number  of  governmental  bureaus  concerned 
with  our  foreign  trade  and  aid  in  the  formulation  of  foreign-trade 
policies  which  should  be  of  assistance  in  the  furtherance  of  our 
export  and  Import  commerce. 

"While  time  has  not  permitted,  since  Introduction  of  your  bill, 
obtaining  fxill  consideration  by  foreign-trade  organizations,  we 
regard  It  as  highly  essential  that  a  foreign-trade  board  be  con- 
stituted, empowered,  and  capable  of  accomplishing  the  objectives 
outlined,  lrre8j)ectlve  of  what  may  be  deemed  the  suitable  person- 
nel of  a  permanent  board  to  make  It  fully  representative  of  all  the 
agencies  of  the  Government  which  now  has  numerous  and  varied 
problems  under  their  separate  Jurisdictions,  requiring  essential 
coordination  and  cooperation,  without  foreign-trade  Interests." 

SECRETARY    ELABORATES    VIEWS 

Secretary  Hull  declared  that  from  the  statement  of  the  number 
of  Government  agencies  Interested  in  the  subject  "It  would  ap- 
pear that  a  high  degree  of  confusion  exists  In  this  list,  since  no 
attempt  is  made  to  discriminate  between  subordinate  organiza- 
tions having  Incidental  knowledge  or  administrative  fvinctions  In 
connection  with  foreign  commerce  and  those  Cabinet  executives 
who  are  responsible  for  and  with  the  President  share  our  national 
policy  In  the  expansion  of  our  foreign  commerce." 

He  asserted  that  a  very  erroneous  picture  of  the  situation  had 
been  presented;  that  the  actual  governmental  organizations  hav- 
ing the  duty  and  power  to  shape  policies  in  this  field  are  few, 
and  they  are  represented  up>on  the  executive  committee  on  com- 
mercial policy. 

Through  that  comnaJttee,  said  Mr.  Hull,  they  are  In  active  con- 
sultation wtth  each  other,  and  in  that  committee  a  satisfactory 
procedure  of  consultation  has  been  developed.  This,  he  added,  is 
an  adequate  agency  for  effecting  the  purposes  of  the  bill,  "and 
may  be  trusted  to  continue  to  develop  that  work."  The  mem- 
bership of  the  committee  Includes  the  Departments  of  State, 
Treasury,  Agrtculttire.  and  Commerce;  Tariff  Commission  and 
Agricultural   Adjustment  Administration. 

CIWTRALIZATION    OF    FUNCTIONS 

He  averred  that  there  has  been  centralized  In  the  hands  of  one 
agency  supervision  of  all  governmental  activities  affecting  our 
export  and  import  trade  and  through  exchanges  of  views  coordi- 
nating the  policy  between  the  various  departments  and  agencies. 
The  committee  serves  as  a  channel  for  the  discussion  of  new  and 
pressing  problems  In  the  field  of  commercial  policy  and  recom- 
mends action  to  the  appropriate  agencies.  For  extunple.  Hull  said, 
the  committee  has  concerned  itself  with  problems  arising  out  of 


the  competition  In  the  United  States  of  certain  commodities  Im- 
p>orted  from  Japan  and  has  recommended  means  of  dealing  with 
those  problems. 

Mr.  METCALF.  Mr.  President,  the  19,000  workers  in  the 
lace  mills  are  very  much  alarmed  over  the  prospect  of  being 
added  to  the  already  large  army  of  unemployed  by  the  ina- 
bility of  their  employers  to  continue  in  business  in  face  of 
foreign  competition. 

There  is  on  the  point  of  consummation  a  reciprocal  trade 
agreement  with  France.  While  Secretary  of  State  Hull  de- 
clines to  make  known  his  intentions  in  respect  of  rate  re- 
ductions in  favor  of  that  country,  French  officials  are  said 
to  be  less  secretive  and  to  have  informed  their  people  of 
their  success  in  opening  the  way  for  the  marked-downward 
revision  of  the  lace  tariff. 

These  lace  manufacturers  and  workers  In  my  State  have 
been  joined  by  others  in  other  States  in  appealing  to  Sena- 
tors for  aid  in  preventing  this  happening.  It  is  a  sad  com- 
mentary upon  the  constitutionally  guaranteed  independence 
of  the  legislative  body  to  have  to  confess  that  while  the 
parliaments  of  other  lands  have  the  right  of  review  over 
such  treaty-making  powers  of  their  goverrmients.  we  have 
surrendered  such  a  right  to  the  executive  branch  of  the 
Government. 

We,  who  are  the  direct  representatives  of  the  people,  are 
denied  a  voice  in  determining  such  vital  policies  as  the  pro- 
tection of  our  constituencies,  and  forced  to  submit  them  to 
the  dictates  of  men  who  seemingly,  by  temperament  and 
training,  are  not  particularly  well  equipped  for  the  duties 
they  are  assimiing. 

With  millions  roaming  the  streets  looking  for  work,  the 
question  arises  whether  one  is  seeking  recovery  for  the 
United  States  or  for  foreign  nations. 

Secretary  Rojjer's  Department  of  Commerce  announces 
that  in  March  United  States  exports  increased  about  $14.- 
500,000  over  the  preceding  29-day  month  of  February,  while 
imports  were  a  little  less  than  $7,500,000  above  February. 

His  report  showed  that  for  the  first  time  in  10  years  Feb- 
ruary and  March  imports  were  greater  than  exports.  Now, 
about  $4,500,000  of  the  increase  in  March  over  February 
exports  is  due  to  increased  sales  of  unmanufactured  cotton — 
this  in  the  list  of  commodities  subject  to  seasonal  influences. 
In  contrast  with  this  is  the  statement  that  the  increase  in 
imports  for  consumption  was  due  chiefly  to  larger  imports  of 
sugar,  textiles,  hides,  skins,  furs,  paper  base  stocks,  and 
newsprint. 

An  analysis  of  the  Department  of  Commerce  figures  would 
seem  to  me  to  warrant  the  apprehension  of  our  mill  workers. 
The  textile  industry  has  suffered  the  loss  of  a  needed  por- 
tion of  their  home  market  through  the  uncontrolled  entry 
into  the  United  States  of  Japanese  textiles.  Now  comes  the 
threat  of  more  competition  from  France,  not  only  in  laces, 
but  all  kinds  of  so-called  Paris  manufactures. 

My  constituents  assuredly  have  before  them  the  question 
of  whether  the  underlying  policies,  based  on  the  theories 
so  often  expounded  by  Secretary  of  State  Hull,  are  in  fact 
sound  and  whether  the  Government  reports,  even  prepared 
with  a  view  to  painting  the  brightest  kind  of  a  picture  to 
support  that  official,  will  not  show  it  all  to  be  a  veritable 
dream  picture  ultimating  in  a  break-down  of  our  economy, 
when  it  is  too  late  for  even  a  New  Deal  magician  to  put  the 
parts  together  again. 

The  New  York  Journal  of  Commerce  rep>Drts  "U.  S.  held 
concerned  on  loss  of  position  in  world  commerce",  the  head- 
lines of  the  article  by  its  Washington  correspondent  adding 
that  the  "belief  is  based  on  delay  of  March  report  outlimng 
international  paj-ments."  This  story  alludes  to  the  contest 
between  Secretary  Hull  and  George  N.  Peek,  who  for  a  long 
time  was  the  special  adviser  to  President  Roosevelt  on  for- 
eign trade,  over  their  respective  viewpoints  as  to  how  to  deal 
with  our  trade  situation.  Mr.  Peek  approaching  the  matter 
from  a  practical  standpoint  gained  through  years  of  actual 
business  experience. 

It  relates  also  to  our  lace  situation,  and  the  article  con-v 
tinning  in  its  analysis  of  the  situation  shows  the  efforts  being 
made  by  Mr.  Hull  to  be  dictator  of  otu-  trade  pohcies.    ^ 
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the  romored  reduction  in  the  taxiff  on  French 

have    been    Informed    by    Secretary    HuU    that 

study   in   connection   vrtth   the   negotiation   of 

with  foreign  countries"  is  being  made.    I 

that  mast  of  this  "thoughtful  study"  is  carried 

n  diplomats  and  the  result  wUl  be  further  loss 

market  and  increased  unemployment. 


THE  AIR  CORPS 

Mr.  President.  I  wish  to  move  to  re- 
further  study  a  bill  recently  reported  by  the  Sen- 
ttee  on  Military  Affairs.     I  refer  to  Senate  bill 
the  efficiency  of  the  Air  Corps  Reserve.    I 
that  a  similar  bill  which  has  come  over  from  the 
Representatives,   being   House   bill    11920.   to   in- 
efficiency of  the  Air  Corps,  be  referred  to  the 
(Ml  Military  Affairs. 

ING  OFFICER.     Is  there  objection? 

Mr.  President,  I  feel  bound  to  object  if  the 
nsisted  upon.    There  are  present  on  this  ade  of 
only  the  Senator  from  Maine   tMr.  WhitkI. 
from   Pennsylvania   [Mr.  Daves  1.  and  myself. 
hour  I  feel  bound  not  to  assent  to  a  unanimous- 
which  undertakes  to  transact  legislative 
I  know  that  many  Senators  have  left  because  it 
erstanding  that  nothing  else  would  be  done  ex- 
of  a  recess  after  the  debate  on  the  pending 
coDcluded. 

I  withdraw  the  request. 


a^  reement 


ujJd 


tj  Jctog 


SHIPPARD. 


RO:  ilNSON. 


KXBCurrvK  session 

I  move  that  the  Senate  proceed  to  the 
on  of  executive  business. 

ion  was  agreed  to;  and  the  Senate  proceeded  to 
of  executive  business. 


The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination Ls  confirmed. 

The  legislative  clerk  proceeded  to  read  sundry  other 
nominations  in  the  Diplomatic  and  Foreign  Service. 

Mr.  ROBLNSON.  I  ask  unanimous  consent  that  the  re- 
maining nominations  in  the  Diplomatic  and  Foreign  Service 
be  confirmed  en  bloc. 

The  PRESIDLPfG  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

PUBLIC    WORXS   ADMINISTRATION 

The  legislative  clerk  read  the  nomination  of  John  L.  M. 
Irby,  of  South  Carolina,  to  be  State  director  in  South 
Carolina. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  Mr.  President,  with  the  exceptions  of 
the  nominations  which  ^,-'.ve  been  recommitted.  I  ask  that 
the  nominations  of  postmasters  be  confirmed  en  bloc. 

The  PRESroiNQ  OPWCER.  Without  objection,  the 
nominations,  with  the  exceptions  referred  to.  are  confirmed 
en  bloc.    That  completes  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  20  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow.  Thurs- 
day, April  23.  1936.  at  12  o'clock  meridian. 


consid  eration 


EXECDTIVE  REPORTS  OF  A  COMMTTTEB 

LLAR,  from  the  Committee  on  Post  Offices  and 


reported  favorably  the  nominations  of  sundry 


Mr.  Met 

Post  Roac 
postmastt 

The  PEiESTDINO   OFFICER    fMr.  Neely  In  the  chair). 
The  reporis  will  be  placed  on  the  Executive  Calendar. 


MOl 


lATION    OF    WIU.IAM    H.    STROTJD RECOMMITTAL 


Mr.  ICctCKLLAR.  Mr.  President,  at  the  request  of  the 
Senator  fiom  Alabama  I  Mr  Black),  I  ask  unanimous  con- 
sent that  the  nomination  of  William  H.  Stroud  to  be  post- 
master at  Verbena,  Ala.,  now  on  the  Executive  Calendar,  be 
recommitted  to  the  Committee  on  Post  Offices  and  Post 
Road.s. 

The  PHESEDING  OFFICER  Ls  there  objection?  The 
Chair  heat-s  none,  and  it  is  so  ordered. 

FOMINATIOK  or  GLEN  A.  HENDERSON RECOMMITTAL 

Mr.  Mc  CELLAR.  Likewise,  at  the  request  of  the  Post 
Office  Department.  I  ask  unanimous  consent  that  the  nomi- 
nauon  of  Glen  A.  Henderson  to  be  postmaster  at  Houlton. 
Oreg.,  als<>  on  the  Executive  Calendar,  be  recommitted  to 
the  Committee  on  Post  Offices  and  Post  Roads. 

The  PFESIDINQ  OFFICER.  Is  there  objection?  The 
Chair  heft's  none,  and  it  is  so  ordered. 

The  clej'k  will  state  the  first  nominaticn  in  order  on  the 
calendar. 

ItXPLOMATIC   AKO   rOBEICN  SXSVICS 

Tbe  legislative  clerk  read  the  nomination  of  R.  Henry 
Norweb,  cf  Ohio,  to  be  Envoy  Extraordinary  and  Mmister 
Plen:ix>tcr  tiary  to  Bolivia. 

The  PRJ5SIDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Fay  A.  Des 
Fortes,  off  South  Carolina,  to  be  Envoy  Extraordinary  and 
Minister  iflpmpoten tiary  to  Guatemala. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Raymond  E. 
Cox.  of  N«}w  Yark,  to  be  cooaoi  general. 


CONFIRMATIONS 

Executive   nommations  confirined   by   the  Senate,  April   22 
(.legislative  day  of  Feb.   24),   1936 

Diplomatic  and  Foreign  Service 

R.  Henry  Norweb  to  be  envoy  extraordinary  and  minister 
plenipotentiary  to  Bohvia, 

Pay  A.  Des  Fortes  to  be  envoy  extraordinary  and  minister 
plenipotentiary  to  Guatemala. 

Raymond  E.  Cox  to  be  ctmsul  general. 

J.  Webb  Benton  to  be  consul. 

Joseph  F.  Burt  to  be  secretary  in  the  Diplomatic  Service. 

Daniel   M.   Braddock  to  be  secretary   in   the   Diplomatic 
Service. 

Ware  Adams  to  be  secretary  in  the  Diplomatic  Service. 

William  K.  Ailshie  to  be  secretary  in  the  Diplomatic  Serv- 
ice. 

Ralph  J.  Blake  to  be  secretary  in  the  Diplomatic  Service. 

Claude  B.  Cliiperfleld  to  be  secretary  in  the  Diplomatic 
Service. 

Albert  E.  Clattenburg.  Jr..  to  be  secretary  in  the  Diplo- 
matic Service. 

Montgomery  H.  CoUaday  to  be  secretary  In  the  Diplomatic 
Service. 

William    S.    Farrell    to   be    secretary 
Service. 

R.    Borden    Reams    to    be    secretary 
Service. 

Arthur  R.  Ringwalt   to   be   secretary 
Service. 

William   E.   Scotten   to   be   secretary   In   the 
Service. 

Elvin  Seibert  to  be  secretary  In  the  Diplomatic  Service. 

Llewelljm  E.  Thompson.  Jr..  to  be  secretary  in  the  Diplo- 
matic Service. 

Milton  Patterson  Thompson  to  be  secretary  in  the  Diplo- 
matic Service. 

PtJBLic  Works  Administration 
John  L.  M.  Irby  to  be  State  director  for  the  Public  Works 
Administration  in  South  Carolina. 
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Postmasters 

ALABAMA 

Troy  A.  Phillips.  Altoona. 
Grace  Ward,  Brent. 
William  Lee  English,  Elba. 
Sister  Mary  Teresa.  Holy  Trinity. 
Ruth  K.  Bullard,  Lockhart. 
George  B.  Pickens.  Moundville. 
Lillian  J.  Arnold.  Pisgah. 
Marion  R.  Buckalew.  Roanoke. 
Cora  A.  Lee.  Town  Creek. 
Velma  F.  Todd.  Wilson  Dam. 
Gladys  M.  Bomar,  Woodward. 
Maggie  Winningham.  York. 

CALIFORNIA 

George  M.  Belles,  Bloomington. 
Ira  H.  Arbuckle,  Clovis. 
Mary  B.  Janeiro,  Decoto. 
Dwight  E.  Knapp.  Garberville. 
Lillie  Evadell  Chapman.  Gerber, 
Lillian  G.  Brackett.  Geyserville. 
William  R.  Bernard,  Gonzales. 
Clarence  Taylor  Manville.  Lawndale, 
Claude  T.  Gad  wood.  Los  Molinos. 
Rose  C.  Tarwater,  Murrieta. 
Delmo  Bernard  Badasci.  Riverdale. 
Cornelius  D.  Mangan.  St.  Mary's  College. 
Hazel  E.  Avise.  Walnut  Creek. 
Harold  E.  Rous,  Yucaipa. 

COLORADO 

John  Bowman.  Aspen. 
Christella  N.  Punk.  Calhan. 
William  Jacob  Pings,  Carbcndale. 
Vernon  Peiffer,  Cripple  Creek. 
Harry  K.  Balvin.  Elizabeth. 
Martin  J.  Dugan.  Fleming. 
Arthur  S.  Gustafson,  Port  Lupton. 
William  M.  Jones,  Hugo. 
James  Penolia,  Louisville. 
Charles  Leonard  Drage.  Lyons. 
Dacie  S.  Johnson,  Mount  Harris. 
Wright  O.  Ball,  Meeker. 
James  M.  McLeam,  Rifle. 

GEORGIA 

C.  Leland  Parts,  Alpharetta. 
Virginia  E.  Holder.  Jefferson. 

D.  Alton  Willis,  Meigs. 
Seaborn  H.  Coker,  Sycamore. 

HAWAH 

Solomon  Burke,  Honokaa. 

KANSAS 

Anna  Gradie  DeBolt,  Altoona. 
Charles  T.  Hill,  Arkansas  City. 
Peter  D.  Spellman,  Beloit. 
Anna  L.  Miller.  Bushton. 
James  B.  Searle,  Cawker  City. 
Max  Montgomery.  Cedar  Vale. 
Virgil  F.  Young.  Clearwater. 
John  E.  Brogan.  Coffeyville. 
Ada  S.  George.  Lebo. 
Albert  T.  Campbell.  Marion. 
Selma  E.  Kaufman.  Moundridge. 
Thomas  J.  Cummings.  Jr.,  Ottawa. 
Helena  W.  Anderson,  Peru. 
Jay  T.  Hill.  Wamego. 
Thomas  E.  Van  Meter,  Winfield. 

MAINE 

Anna  M.  McCann.  Bucksport. 
Francis  P.  Foley.  Winterport. 
Harry  Clair  Miller.  Winthrop. 

MISSISSIPPI 

Mills  T.  Williams.  Durant. 
James  T.  Skelton.  Goodman. 


NEBRASKA 

Charles  Hugh  Miner,  Red  Cloud. 
Albert  E.  Pratt.  Tobias. 

OHIO 

Orville  T.  Castor,  Arlington. 
James  M.  McClure.  Ashtabula. 
Earl  C.  Hillyer,  Atwater. 
Albert  P.  Hahn.  Baltic. 
William  P.  Ziegler,  Belle  Center. 
Mary  Costigan,  Berlin  Heights. 
Robert  Waugh.  Brilliant. 
Jeanette  Long,  Brunswick. 
Joseph  W.  Johnston,  Coshocton. 
Francis  P.  Hayes,  Crestline. 
Mary  Ester  Dunn,  Cygnet. 
William  E.  Haas,  Delaware. 
Ora  DeVere  Blizzard,  Frazeysburg. 
Mary  J.  Rosebraugh,  Hebron. 
Blanche  L.  Geiger,  Lakeview. 
Earl  R.  Leach,  Lima. 
Henry  Beuchat,  Louisville. 
Herman  C.  Doellinger,  Marysville. 
Glen  F.  Carver,  Mentor. 
Roy  C.  Walker.  Milan. 
Ralph  M.  Ccnnolly.  Milford  Center. 
FYed  C.  Banister,  New  Richmond. 
Nellie  Y.  Roberts,  North  Baltimore. 
Irvln  H.  Menter.  Pemberville. 
Milton  C.  Hickman,  Perry. 
David  K.  De  Long,  Perrysville. 
Cary  B.  Holycross,  Plain  City. 
Estella  Holier,  Racine. 
William  B.  Swonger,  Sidney. 
Chester  A.  Hostetler.  Strasburg. 
Samuel  A.  Smith,  Sugarcreek. 
John  H.  Petitjean,  Versailles. 
Fred  N.  Ney,  Weston. 

OKLAHOMA 

Ernest  D.  Peck,  Carmen. 

Charles  Walter  Johnston,  Seminole. 

Prank  Bailey.  Vinita. 

OREGON 

Blanche  E.  North,  Bonneville. 
Sanford  Stanley  Partridge.  Garibaldi. 
Susie  B.  Dillard.  St.  Helens. 
Rosemary  Schenck.  Toledo. 
Roy  G.  Magnuson,  Warrenton. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  April  22,  1936 


Montgomery,    D.    D., 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.    James    Shera 
offered  the  following  prayer: 

Merciful  and  eternal  God,  we  thank  Thee  for  the  supreme 
expression  of  divine  love.  It  tran.smutes  the  dross  of  selfish- 
ness; it  makes  a  halo  in  the  darkness  and  turns  its  shadow 
into  morning.  We  would  humble  oiirselves  under  Thy  hand, 
our  Heavenly  Father,  that  we  may  be  exalted  and  be  used 
for  wise  and  patriotic  service.  Inspire  us  with  that  knowl- 
edge that  expresses  itself  in  the  most  helpful  legislation.  Be 
with  every  section  of  our  country  m  these  unnerving  times 
with  their  blendings  of  sufferings  and  joys.  We  beseech 
Thee  to  fill  our  minds  with  the  realities  of  the  unseen,  and 
may  we  be  even  contemptuous  of  the  things  that  frighten 
the  weak  and  wreck  their  souls.  Move  us  to  tmresting  labors 
and  ceaseless  endeavor  to  improve  the  conditions  of  our 
fellow  men.     In  the  name  of  the  Master.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved, 

MESS.AGE   FROM   THE   SENATE 

A  message  from  the  Senate  by  Mr.  Home,  its  enroll- 
ing clerk,  announced  that  the  Senate  had  passed  without 
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amendment  a  concurrent  resolution  of  the  House  of  the 
following  ttle: 

H.  Con.  I  Les.  4a.  Concurrent  resolution  authorizing  the 
printing  o'.  additional  copies  of  the  hearings  on  the  bill 
entitled  "The  Revenue  Act  of  1936." 

The  message  also  announced  that  the  Senate  had  passed, 
with  amecdments.  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  Utle: 

H.  R.  12(  37.  An  act  relating  to  compacts  and  agreements 
among  Stites  in  which  tobacco  is  produced  providing  for 
the  contnl  of  production  of.  or  commerce  in,  tobacco  in 
such  StaUs.  and  for  other  purposes. 

The  me  sage  also  announced  that  the  Senate  had  passed 
a  bill  and  concurrent  resolution  of  the  following  titles,  in 
which  the  concurrence  of  the  House  is  requested; 

8.  3531.  An  act  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  on  the  Mississippi  River  and  its  tributaries 
and  for  otier  purposes",  approved  May  15.  1928;  and 

8.  Con.  I  Les.  35.  Concurrent  resolution  to  provide  for  the 
printing  cf  the  revised  edition  of  the  Constitution  of  the 
United  Stt  tes  of  America  ( annotated) . 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  10919)  entitled  An  act  making 
appropriations  for  the  Treasury  and  Post  OCace  Departments 
for  the  fiscal  year  ending  June  30.  1937,  and  for  other  pur- 
poses." 

The  metesage  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  a  bill  axui  >oint  resolution 
of  the  Ser  ate  of  the  following  titles: 

S.  3413.  An  act  to  give  effect  to  the  Convention  between 
the  Unite<l  States  and  certain  other  countries  for  the  regu- 
lation of  whaling,  concluded  at  Geneva,  September  24.  1931, 
signed  on  the  petrt  of  the  United  States.  March  31,  1932.  and 
for  other  purposes;  and 

S.  J.  R«..  233.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Great  Lakes  Exposition  to 
be  held  lii  the  State  of  Ohio  during  the  year  1936.  and  au- 
thorizing the  President  to  invite  the  Dominion  of  Canada 
to  participate  therein,  and  for  other  purposes. 

TRKASITHY    AND    POST    Omci    DBPAJITMENTS    APPROPRIATION    BILL. 

1937 

Mr.  LUDLOW  submitted  a  conference  report  on  the  bill 
(H.  R.  10919  >  malting  appropriations  for  the  Treasury  and 
Post  OflBc;  Departments  for  the  fiscal  year  ending  June  30, 
1937,  and  for  other  purposes. 


rARM.    HOMX 


ANT)   SOXL   aXHXBlLITATION   A   NATIONAL    NEdSSITY- 
.   THKXZ  ACaES  AND  THJUTT 


Mr.  COLDEN      Mr.  Speaker.  I  ask  unanlmotis  consent  to 
extend  mj  remarks  In  the  Rxcord. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  COLDEN.  Mr.  Speaker,  I  have  UtUe  patience  with  the 
caustic  ar|d  carping  critics  of  this  administration  who  assail 
the  so-caJjed  "brain  trust"  and  President  Roosevelt's  attempt 
to  rfhaWlltate  men  and  soil  and  the  natural  resources  of  our 
country  It  is  shockmg  to  think  that  a  program  so  funda- 
mental toi  the  happiness  and  prosperity  of  this  country  has 
been  so  l(>ng  delayed  I  congratulate  the  New  Deal  leaders 
who  have!  had  the  courage  to  formulate  the  basic  ground 
work  of  ah  agricultural  and  rural  pro«rram.  which.  If  carried 
out,  will  anure  an  unhappy  part  of  our  population  prospertty, 
security,  iind  contentment — the  enduring  foundation  of  a 
tnily  great  government.  I  beUeve  the  "brain  trusters"  are 
launching  a  self-help  profrram  of  tremendous  value  to  the 
forgotten  man.  in  the  farm  tenant  who  clings  to  bamllke 
hovels  and  chicken-house  conveniences,  and  to  the  vmfortu- 
nate  rural  peopU'  who  have  Jump^  from  the  frying  pan  of 
tba  barren  farm  into  the  fevensh  Are  of  city  slums  and  there 
trapped  br  its  baflling  environment  of  poverty,  vice.  crlm*. 
and  dlMAi  e.  In  ar  ogtaiom,  thme  leaders  with  a  vision  will 
be  mcmor  allzed  in  trtone  tnd  story  by  future  generations  and 


their  detn  actors  burled  in  dgnnrtd  oblivu^a 


The  New  Deal  is  making  an  important  approach  to.  and 
a  commendable  recognition  of,  this  stupendous  problem  of 
the  rehabiliation  of  population  and  the  resources  of  land  and 
soil,  rivers  and  forests,  and  the  restoration  of  home  owner- 
ship, and  the  reinstatement  of  the  victims  of  misfortune  to 
their  inalienable  rights  of  an  abundant  life,  economic  liberty, 
and  the  pursuit  of  happiness. 

What  a  paradox,  what  a  reproach  to  our  present  economic 
system  that  millions  deprived  of  employment  suffer  for  food, 
clothing,  and  modem  shelter  while  cribs  are  bursting  with 
corn  and  wheat,  feed  yards  grunting  with  prime  cattle  and 
fat  swine,  storehouses  overloaded  with  cotton  and  wool,  and 
Idle  mechanics  eager  to  build  with  overabundant  materials. 
The  prayers  for  help,  the  pleas  for  employment,  the  demand 
for  a  solution  is  heard  in  every  comer  of  our  land.  This 
issue  must  be  faced,  this  problem  must  be  solved.  The  only 
t)eacon  on  the  horizon,  the  only  hope  that  Lights  the  future 
is  the  efforts  of  the  present  administration  m  inaugurating 
new  agencies  to  combat  this  blight  of  today's  civilization. 

Mr.  Speaker,  50  years  after  my  parents  had  departed  from 
a  landlord's  acres  on  the  banks  of  Spoon  River  in  central 
Illinois  and  had  purchased  lands  m  northwest  Missouri.  I 
returned  to  the  scene  of  my  childhood.  Approaching  this 
fertile  land  with  eager  curiosity  I  met  with  surprise  and  dis- 
appomtment.  Pew  of  the  early  family  names  had  survived, 
except  in  the  cemeteries.  Thriving  small  towns  had  been 
reduced  to  a  post  office,  an  elevator,  a  coal  yard,  and  a  gas 
station.  All  but  a  very  few  of  ray  childhood  playmates  had 
sought  other  fields  of  endeavor.  Only  three  farms  in  our 
neighborhood  remained  in  the  possession  of  the  descendants 
of  the  pioneer  families  of  50  years  ago.  Many  of  the  early 
and  one-time  prosperous  homes  and  churches  showed  signs 
of  neglect,  and  others  were  deserted,  and  some  had  disap- 
peared. The  river  was  choked,  the  springs  and  lakes  dry, 
but  the  ditches  were  deeper. 

The  saddest  sight  of  all  wsls  my  first  schoolhouse.  In  the 
50  years  It  may  have  been  rebuilt,  but  there  It  stood  as  of 
old  at  the  crossroads  on  an  acre  bleak  and  l>arren.  devoid  of 
a  single  tree  or  shrub.  One  tree  woiild  have  added  beauty 
and  value  to  the  uninviting  surroundings.  It  scarcely  seemed 
possible  that  not  one  teacher  in  50  years  had  corrected  this 
deficiency,  this  ugliness  of  neglect,  this  void  of  beauty,  that 
could  easily  have  been  transformed  by  the  simple  act  of 
planting  a  dozen  trees.  But  these  teachers  without  vision, 
without  thought  of  posterity,  were  but  typical  of  all  America, 
that  has  been  ruthlessly  destroying  and  exploiting  the  rich 
resources  of  our  country,  not  only  here  but  elsewhere  and 
everywhere,  not  only  in  central  Illinois,  but  throughout  the 
48  States  of  the  Union.  We  must  regretfully  admit  that  our 
people,  all  of  us,  have  Invited  the  floods,  the  eroslan,  the 
droughts,  and  the  dust  storms,  and  the  calamities  that  follow. 
I  have  often  reflected  and  remarked  concerning  the  strik- 
ing changes  in  my  childhood  country.  What  occurred  there 
was  repeated  In  northwest  Missouri,  my  later  home.  The  soil 
has  lost  much  of  its  virgin  fertility  Farms  have  been  con- 
sohdat«d  and  many  happy  homes  have  been  deserted  and 
fallen  into  decay.  Wherever  you  travel  in  the  Middle  West, 
the  North,  the  East,  and  New  England,  the  South,  you  find 
the  constant  and  never-ending  erosion  of  the  soil,  the  cancer- 
ous growth  of  tenancy,  and  the  removal  and  the  decline  of 
the  population.  Somehow  I  am  unable  to  disassociate  rich 
soil,  prosperous  homes,  and  contentment,  and  the  correlated 
conclusion  that  poor  soil  breeds  poverty  and  discontent. 
And  I  draw  the  further  conclusion  that  the  erosion  of  the 
soil,  the  destruction  of  national  resources  threaten  a  cor- 
responding decadence  of  the  population  and  the  Nation. 
In  reviewing  this  problem  from  a  nauonal  viewpoint  It  seems 
relevant  to  take  stock  of  some  of  the  contributory  causes  that 
have  added  to  the  decline  of  agrtcxilture  and  the  migration 
from  the  farm  to  the  city. 

THE  Rinui.  ■cnooL 

The  country  school,  the  humble  temple  of  hope  tnd 
has  been  a  factor  In  the  great  emigration  of  the 
boy  and  girl,  deserting  th«  hearth  of  their  ancestor*  and  de- 
parting for  the  glttaor  of  the  great  city  Too  maay  of  our 
ichoolbooks,  too  OMBir  o^  our   ur  baa -awed   (oaebcri.  pic- 
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tured  the  charm  and  the  attraction  of  city  life  and  failed  to 
see  and  to  appreciate  the  values  of  rural  life.  Every  gray- 
haired  Member  here  still  can  see  the  great  bridges  pictured 
in  the  geography,  along  with  tall  and  mysterious  buildings, 
busy  streets,  mammoth  packing  houses  without  an  odor,  steel 
mills  without  grime,  flour  mills  without  dust,  the  gardened 
mansions  minus  the  stench  and  poverty  of  slums.  The 
problems  of  arithmetic  were  taken  from  the  counter  and  the 
cash  box,  and  rarely,  if  ever,  did  the  rural  teacher  instruct 
a  pupil  how  to  measure  a  corncrib.  a  bin  of  wheat,  stack  of 
hay,  or  a  field  of  com  or  wheat.  No  attention  w£is  paid  to 
the  mathematics  of  the  farm,  the  geography  of  the  neighbor- 
hood, or  to  the  domestic  life  of  the  community. 

Fortunately,  many  rural  teachers  have  awakened  to  the 
necessity  of  a  revitalized  rural  school.  Country  students  are 
now  t)emg  taught  the  values  of  rural  life.  The  school  dis- 
trict with  Its  farms,  buildings,  and  orchards,  its  highways, 
streams,  and  bridges  furnishes  a  vivid  lesson  in  geography  and 
map  making  at  home.  The  roots  of  history  are  found  in  the 
neighborhood  and  in  the  biographies  of  the  pioneers.  The 
mathematics  of  the  farm  and  the  community  keep  busy  the 
classes  in  arithmetic.  The  judging  of  livestock,  the  study 
of  plant  life,  birds,  and  insects  are  among  the  mterestmg 
studies  of  modern  rural  schools.  Drawing  and  household  art  i 
and  science  afford  an  inviting  field.  Prof.  Bert  Cooper,  of  | 
the  Missouri  State  Teachers  College  at  Maryville,  Mo.,  has 
made  a  notable  and  worthy  contribution  to  the  cause  of 
rural  education  along  these  interesting  paths.  Many  years  \ 
ago.  as  the  first  president  of  the  board  of  regents  of  this 
teachers  college,  I  was  happy  to  have  a  jmrt  in  the  revitaliza- 
tlon  of  the  rural  school,  which  I  consider  one  of  the  impor- 
tant experiences  of  my  life. 

FARSCESS    ASK    BENEnTS 

The  protective  tariffs  of  this  country  have  been  framed  to 
foster,  protect,  and  to  build  industry.  The  farmers  of  this 
country  have  paid  a  large  part  of  the  burden  of  tariffs.  Tlie 
farmers  have  paid  more  for  their  clothing,  their  farm  imple- 
ments, and  for  many  other  commodities  and  supplies,  on  tlie 
theory  that  the  final  remit  would  be  a  better  market  for  the 
farmer  and  better  wages  for  the  worker.  But  we  have  wit- 
nessed that  many  great  industrial  enterprises  did  not  pass 
their  benefits  on  to  the  worker,  but  for  years  imported  and 
availed  themselves  of  the  cheapest  alien  labor  to  be  found. 
While  the  American  worker  has  suffered,  and  now  suffers, 
from  this  tremendous  foreign  immigration,  the  farmer  has 
been  obliged  to  sell  his  surplus  in  the  foreign  markets,  com- 
peting with  the  cheapest  agricultural  products  of  the  world. 

While  the  A.  A.  A. — the  Agricultural  Adjustment  Adminis- 
tration— had  numerous  difficulties,  and  in  some  of  its  appli- 
cations aroused  violent  controversy,  yet  it  was  an  emergency 
effort  to  equalize  the  benefits  of  domestic  production  auid  to 
give  to  the  farmer  in  a  different  way  the  same  benefit  that 
the  industrialists  have  enjoyed  from  their  protective  tariff. 
So  one  of  the  problems  of  the  farmer  is  to  secure  the  govern- 
mental aid  that  has  been  given  to  the  industrial  development 
of  the  country.  Yet  rome  of  the  great  industries  that  have 
grown  to  be  colossal  enterprises  from  the  tribute  exacted 
from  the  farmer  by  enacted  special  privilege  are  the  most 
bitter  and  persistent  opponents  of  the  New  Deal  program  to 
spread  the  benefits  of  Federal  legislation  to  all  alike,  to  the 
manufacturer  and  to  those  who  toil  on  the  farm  in  the  sun, 
the  rain,  and  the  snow.  The  decision  of  the  Supreme  Court 
in  declaring  the  A.  A.  A.  unc<Mi£titutional  has  obliged  Con- 
gress to  seek  other  methods  to  bring  relief  and  economic 
Justice  to  our  rural  population.  The  benefits  to  agriculture 
and  industry  must  be  balanced. 

rOEDGN    MA&KrrS    VNCTHTAIN 

Another  problem  that  presents  itself  to  the  farmer  of  today 
[%  the  disappearance  of  our  country's  foreign  markets  for 
wheat  and  cotton,  our  two  great  agricultural  surpluses.  To 
depend  upon  .'^^lllng  thl.s  great  surplu.n  in  foreign  markets 
means  that  our  farmers  mu.'.i  be  brought  to  the  level  of  com- 
petition with  the  poorly  paid  labor  of  foreign  land*,  where  the 
standard  of  living  in  far  bflow  our  own.  The  inevUublc  con- 
cluJilon  \n  that  we  must  control  the  wurplus  production  of 
cotton  and  wheat,  and  other  agricultural  products,  for  our 
own  use,  and  turn  these  productive  areas  into  other  crops  and 


uses  to  provide  us  with  other  necessities  and  comforts  of 
which  we  have  a  scarcity.  This,  too,  requires  careful  national 
planning. 

PAIS    TRACE    FOR    PARMESS 

Some  foreign  markets  for  agricultural  products  can  be 
restored  by  reciprocal  treaties.  This  is  now  being  done  by  the 
New  Deal  administration.  Already  treaties  have  been  made 
that  enlarge  the  market  for  farm  and  orchard  products  as 
well  as  for  industry.  The  reciprocal  program  provides  for  a 
fair  exchano:e  between  nations  that  have  a  surplus.  This 
method  has  already  increased  the  demand  for  California 
fruits  and  ether  products  adapted  to  our  State.  Many  other 
sections  of  our  ccimtry  have  been  benefited.  Reciprocity 
means  fair  trade  and  has  many  possibilities  in  developmg  a 
wider  market.  Our  country  consumes  vast  quantities  of  tea. 
coffee,  sugar,  rubber,  .silk,  and  other  foreign  producUs,  and  it 
is  a  reasonable  request  that  the  beneficiaries  of  our  great 
market  should  reciprocate  by  affording  a  market  for  our 
surpluses. 

RAILWAT     DISCRIMINATIOH 

Another  factor  that  has  been  a  severe  handicap  to  the 
farmer  is  high  transportation  costs  and  the  railway  dis- 
crimination and  rebate  system  that  existed  some  years  ago, 
at  the  period  when  our  coimtrj'  was  undergoing  its  most 
rapid  industrial  and  agricultural  development.  The  rail- 
roads decidedly  discriminated  in  favor  of  competitive  points 
and  to  these  pomts  the  industries  flocked  and  consequently 
the  population  of  the  country.  These  competitive  centers 
still  retam  discriminating  advantages.  Coupled  with  the 
practice  of  promiscuous  and  discriminating  rebates,  these 
abuses  enriched  some  mdividuals  and  ruined  others,  pros- 
pered favored  industries  and  impoverished  their  competitors, 
and  built  cities  at  the  expense  of  their  neighboring  towns. 
If,  in  those  days,  the  industrial  plants  of  this  countr>'  could 
have  been  scattered  throughout  the  rural  sections,  on  the 
plan  that  Henry  Ford  has  so  successfully  established  a 
number  of  his  plants,  the  country  would  have  reached  a 
much  better  balanced  location  and  distributlMi  of  wealth 
and  population.  The  manufacturing  plants  that  are  estab- 
lished m  the  cities  because  of  railway  advantages,  usually 
in  the  way  of  favorable  freight  rates,  have  brought  millions 
of  the  population  from  the  country  touTis  to  the  cities.  How 
much  better  for  the  morale  of  the  population  if  these  manu- 
facturing plants  could  have  been  distributed  where  the 
working  people  and  the  population  would  be  in  closer  con- 
tact with  the  farms  and  their  needful  production! 

The  factory  contiguous  to  the  farm  is  an  ideal  situation  for 
both  the  farmer  and  the  worker.  Because  of  the  less  cost 
of  land  it  invites  home  ownership  on  the  part  of  the  worker. 
It  affords  him  a  larger  plot  of  land  and,  in  many  instances,  a 
few  acres  of  land  with  which  to  augment  his  income.  It 
gives  liim  greater  economic  independence  and  enables  him  to 
own  a  few  acres  with  which  to  provide  a  subsistence  in  his 
older  days.  In  any  event,  he  is  assured  of  fresher  vegetables, 
fruits,  dairy  products,  a  better  living  from  the  nearby  farm, 
and  the  farmer  is  also  benefited  by  accessible  markets.  This 
is  an  important  factor  that  should  always  be  considered  in 
the  regulation  of  transportation  costs.  Transportation  rates 
have  a  social  sequence  of  vast  significance. 

THE   SIACHINX  AND   CHEMISTKT 

The  machine  on  t*ie  farm  has  become  an  important  factor. 
It  wrought  a  revolution  In  the  production  of  wheat  and  cot- 
ton and  created  the  commercialized  farm.  It  has  displaced 
millions  of  farm  laborers.  The  new  cotton-pickmg  machine 
threatens  to  displace  a  large  population  of  whites,  Negroes, 
and  Mexicans  throughout  the  southern  sections  of  the  coun- 
try. This  readjustment  means  loss  of  employment  to  thou- 
sands, their  deprivation  of  tenant  homes,  that  will  prove 
calamitous  to  those  displaced  and  heap  another  burden  upon 
society  and  government. 

Chemistry  on  the  farm  Joins  with  the  machine  to  add  new 

problems  to  the  farmer's  life.     Chrmi.Htry  not  only  incrcasea 

the  product  of  acreage  but  it  affordA  many  Kubhtiiutes  fof 

the  producU  of  the  farm.     While  the  ma<:hJnc  ha^  ft  tendency 

I  In  many  casew  to  enlarge  the  area  of  the  farm,  chemlstr>'  has 

'  a  tendency  to  encourage  intcoaive  fanning-    The  ruising  ul 


5884 


vifetables 

Ity  In  som^ 

commerci 

mendous 


CONGRESSIONAL  RECORD— HOUSE 


April  22 


by  chemical  substance  Is  Increasing  to  popular- 
ptLTU  of  the  country.     As  yet  It  Is  an  unknown 

factor,  but  it  has  possibiliUes  that  may  have  tre- 
Sfects  upon  the  future  area  of  the  farm. 


al 


SFBCTTUmON    SnOTTLD   BX   cthtailid 

One  of  the  handicaps  of  the  "honest  to  goodness"  farmer 
Is  the  hoU  mg  of  land  for  speculative  purposes.  It  would  be 
to  the  intsrest  of  the  real  farmers  to  establish  a  graduated 
land  tax,  nstead  of  the  present  system.  There  has  been  a 
serious  abfise  of  the  fundamental  principle  of  taxation  that 
men  shouJd  pay  taxes  according  to  their  wealth.  To  charge 
the  same  jate  to  the  farmer  with  100  acres,  who  has  a  family 
to  suppori  as  against  the  man  who  has  1.000  acres,  with  the 
same  size<i  family,  or  no  family,  is  not  fair  taxaUon.  The 
graduated  tax  as  is  now  used  in  the  taxation  of  incomes  and 
InherltaiKW  is  much  more  equitable  and  should  be  applied 
to  real  68  ale,  not  only  in  the  country  but  in  the  cities  as 
welL  Th«  low-income  citizen  with  the  small  home  or  farm 
necessary  for  the  u»e  and  comfort  of  his  family  is  entitled 
to  exempUon  or  the  lowest  possible  tax  rate,  which  should 
gradually  Increase  on  larger  and  more  expensive  investments. 
This  woud  not  only  be  a  fair  method  of  taxation  but  it 
would  dis<  ourage  holding  land  In  both  country  and  cities  for 
speculatioa.  further  discourage  landlordism  and  commercial 
farming,  tind  help  the  landless. 

TWO    MLTKOB    OT    rAJtVOM 

The  res  ;rlctions  and  penalties  on  overproduction  and  regu- 
lation of  ;ropB  should  be  eliminated  as  far  as  possible  from 
the  ownei  of  180  acres,  or  a  less  acreage,  and  who  lives  on 
his  farm  and  supports  and  educates  his  family  therefrom. 
Whatever  penalties  may  be  administered  shouJd  be  levied  on 
the  absentee  landlord  and  upon  the  commercial  farmer  as 
far  as  possible.  If  production  is  to  be  curtailed,  it  should 
apply  to  hose  who  wring  their  sustenance  from  the  fanner 
tn  the  fie  d  and  from  the  great  commercial  farms  that  com- 
pete unfairly  with  the  dirt  farmer.  The  so-called  farmer 
who  famis  the  farmer  should  receive  secondary  considera- 
tion In  aiiy  governmental  policy,  and  the  farmer  who  follows 
the  plow  should  be  granted  the  primary  aid  of  the  Govern- 
ment. Obe  of  the  abuses  of  the  A.  A.  A.  program  was  the 
distribution  of  too  large  a  proportion  of  Government  aid  to 
the  landlprd  and  the  receipt  of  too  small  a  portion  by  the 
tenant  aihd  sharecropper.  In  many  instances  the  landlord 
curtalledThis  acreage  and  production,  pocketed  the  Govern- 
ment bonus,  and  turned  the  sharecropper  out  on  the  high- 
way.   Ti^a  is  a  vicious  practice. 

TH«    VSK    OF    TTNAWCT 

It  Ls  mloet  surprising  to  flrvi  by  the  1930  census  that  In 


the  State 


of  Mississippi  more  tHAn  72  percent  of  the  farms 


were  opeJ«ted  by  tenants;  Georgia  follows  with  88  percent. 
Louisiana  with  neaxly  67  percent.  South  Carolina  with  65 
percent.  4nd  Alabama  closely  following.  In  the  great  State 
of  Texas,  with  its  abundance  of  cheap  lands,  almost  61 
percent  cf  ail  farms  of  the  State  are  operated  by  tenants. 
In  the  ftosperoas  States  of  Iowa  and  Nebraska  over  47 
the  farms  are  occupied  by  tenants.  In  the  pro- 
of Illinois  the  percentage  is  over  43.  Mii>6ourt 
percent.  California  18  percent,  with  Oregon  and 
n  followmg  closely  Strange  as  it  may  seem,  the 
the  largest  number  of  farms  occixpied  and  op- 
their  owners  is  the  hilly,  stony,  and  stumpy  State 


percent 
ductive 
nearly  3 
Wi 
State 


erated 

of   Maine,  with  but   4^^   percent   of   its   farms  operated  by 

tenants.  ,  The  percentage  of  the  f  eutiis  of  the  entire  United 

States  operated  by  tenants  was  42.4  in  the  1930  census.    The 

accumulation   of   large   tracts   of    land   and   the  growth   of 

tenancyls  a  national  menace  that  demands  our  profound 

attention. 

om  mrs  laztds  aoirm 

A  problem  that  confronts  the  American  people,  and  one 
that  has  brought  us  face  to  face  with  the  same  problem 
that  has  troubled  the  people  of  Europe  for  many  centuries. 
Is  thtt  our  arable  public  lands  are  exhausted  and  that  the 
free  taeneetaad  is  no  longer  to  be  had  for  the  asking.  When 
our  fathers  and  fcM^athers  faced  misfortune,  or  wben  they 
starf-ted  olit  in  life  with  few  worldly  possessions,  they  moved 


westward  Into  the  rich  valleys,  the  woodlands,  and  the 
fertile  prairies.  There,  with  strong  arms  and  eager  hearts, 
they  carved  out  their  homes  and  farm.s  and  made  America 
ttae  great  country  that  it  is  today.  But  the  youth  of  this 
fKJeration.  if  denied  this  opportunity  of  self-help,  must 
seek  employment  and  serve  others  or  purchase  land,  much 
of  which  is  held  for  speculation,  and  assume  a  mountam  of 
debt. 

THX    BOin    A    CTTKDrL 

In  these  days  of  congested  city  population  and  the  growth 
of  tenancy  in  our  rural  sections  we  must  not  overlook  the 
importance  of  home  building  and  home  ownership.  The 
country  home  and  the  city  home  contribute  the  strong 
attributes  of  good  citizenship.  The  unmortgaged  home, 
with  the  family  free  from  debt.  Is  a  haven  of  comfort,  forti- 
fied against  the  worries  of  doubt  and  uncertainty.  A  vine- 
clad  cottage  with  its  garden,  its  fruit,  with  a  few  productive 
acres,  is  the  best  security  that  this  or  any  other  nation  af- 
fords. It  is  a  citadel  of  good  citizenship.  It  is  the  foundation 
of  the  church,  the  school,  and  the  State.  The  home  is  an 
asset  in  a  farm  that  must  be  considered  In  addition  to  its 
production  possibilities. 

The  pride  of  home  ownership,  the  ability  to  possess,  the 
opportunity  to  derive  a  livelihood,  the  change  from  a 
transient  to  a  permanent  citizen  and  a  solid  member  of  the 
community  have  an  invaluable  Individual  and  social  effect. 
When  a  citizen  establishes  a  hcMne  he  becomes  interested  in 
the  activities  of  the  commimlty.  the  church,  the  school,  the 
civic,  and  political  problems.  His  credit  Increases  with  the 
grocer  and  the  doctor,  and.  we  might  add.  with  the  automo- 
bile dealer  and  the  repairman.  Thus  the  citizen  becomes 
entrenched  and  has  a  political  and  social  as  well  as  an  eco- 
nomic value.  Consequently.  In  spite  of  the  depressing  state 
of  agricxilture.  the  small  estate,  the  acre  tracts,  become  a 
refuge  for  those  who  find  no  employment  or  only  part-time 
employment  in  our  congested  cities  and  industries. 

TH«    A&MT    or    ■CTKXMPl.OTXD 

Since  the  unemployed  constitute  such  a  large  surplus  in 
our  population,  these  are  faced  with  a  hoiDcless  future  in  the 
cities,  where  they  must  become  a  burden  to  the  community 
and  are  reduced  to  a  bare  existence.  In  these  days  of  un- 
employment, caused  by  the  depression  and  the  machine, 
there  is  little  hope  for  the  aged,  as  the  employers  generally, 
year  by  year,  are  employing  younger  men.  The  resettlement 
program  and  the  acres  out  in  the  open  afford  an  opportunity 
for  self-siistenance  to  a  continuous  growing  population. 

One  of  the  most  fundamental  programs  of  the  New  Deal 
Is  the  resettlement  and  subsistence-homestead  plans,  now 
under  the  direction  of  the  Department  of  Agriculture.  Ways 
and  means  are  being  found  to  aid  the  tenant,  the  unem- 
ployed, and  the  overaged.  New  methods  are  being  intro- 
duced to  restore  home  ownership  and  to  rehabilitate  those 
who  have  fallen  by  the  wayside.  It  is  a  plan  that  brightens 
the  horizon,  that  rebuilds  hope  In  the  hearts  of  millions  who 
have  suffered  discouragement  and  despair. 

A    BUriCTn.T    TASK 

Those  now  looking  to  the  land  are  feiced  with  the  compe- 
tition of  a  rural  population  which  has  been  in  deep  distress. 
In  many  parts  of  the  country  the  soil  is  poor  and  ravaged 
by  erosion.  The  forests  that  once  conserved  the  moisture 
and  afforded  the  rivers  a  normal  flow  have  been  destroyed, 
and  the  country  subjected  to  alternate  droughts  and  floods. 
This  is  a  problem  that  cannot  be  met  by  tenants  and  farm- 
ers struggling  with  heavy  mortgages.  The  tenant  is  impelled 
by  unrelenting  necessity  to  pay  rents  that  spur  him  to  exact 
every  dollar  from  the  soil  of  his  field  with  little  or  no  regard 
to  future  consequences.  The  farmer  with  a  mortgage  Is 
driven  by  the  same  stem  compulsion.  Under  the  circum- 
stances, there  seems  to  be  no  agency  except  governmental 
to  plan  a  resettlement  and  conservation  program  that  will 
assist  not  only  the  tenant  and  the  unemployed,  but  the 
mortgaged  farmer,  in  order  that  they  may  become  the  own- 
ers of  a  home  or  a  farm,  and  be  enabled  to  rotate  crops,  re- 
build soil,  and  plan  their  own  economy,  not  for  a  single  year, 
as  does  the  tenant  and  the  heavily  mortgaged  farmer,  but 
for  a  period  of  years,  thereby  rehabilitating  men  and  soil. 
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BBOIN    AT    TH«    SOTntCt 

Mr.  Speaker,  digressing  for  a  moment,  it  Is  my  opinion 
that  in  our  attempts  to  control  floods  we  are  like  that  un- 
skilled but  proud  home  owner  who  began  painting  his  house 
at  the  bottom  and  worked  to  the  top.  We  have  built  great 
levees  on  the  lower  Mississippi  and  other  rivers,  beginning 
at  the  bottom  instead  at  the  top.  Much  more  attention 
should  be  given  to  the  sources  of  floods.  Check  dams  and 
storage  basins  near  the  source  are  more  effective,  in  my 
Judgment,  than  the  expensive  and  uncertain  structures  in 
the  lower  lands. 

A    BOTHOOD    EX.PZB.1S.SCX 

When  I  was  a  small  boy  on  a  Spoon  River  farm,  in  the 
State  of  Illinois.  I  had  an  experience  that  grooved  itself 
deeply  in  my  memory  and  taught  me  a  valuable  lesson  on  the 
security  of  American  life.  Our  family  was  poor.  We  were 
farm  tenants,  but  we  had  rich  relatives  in  a  nearby  city.  At 
least.  I  thought  so  in  my  boyhood  days.  About  20  miles 
away  I  had  an  uncle  who  was  a  millv.T-ight.  He  dressed 
the  stones  that  ground  the  grain  at  the  gristmill  that  served 
the  surrounding  country.  If  I  remember  correctly,  he 
earned  $10  or  $12  per  week — a  princely  sum  to  my  boyhood 
imagination.  It  was  a  memorable  holiday  when  my 
parents,  my  sister,  and  myself  were  invited  to  this  lovely 
little  home  in  a  small  town  in  central  Illinois.  I  still  re- 
member the  white  cottage,  the  green  shutters,  the  white- 
painted  picket  fence,  the  front  yard  with  grass  and  flowers 
and  maple  trees.  In  the  rear  was  a  garden  and  vines  and 
berry  bushes  and  a  painted  chicken  house,  where  I  gathered 
the  eggs. 

Upon  our  arrival  the  village  band  was  in  the  yard — uni- 
forms and  drums  and  horns  and  other  mysterious  instru- 
ments that  were  thrilling  wonders  to  me.  It  was  the  twenty- 
fifth  wedding  anniversary  of  these  prosperous  relatives,  who 
not  only  owned  this  delightful  little  home  but  were  set  up 
above  all  their  neighbors  and  friends  because  they  had  trav- 
eled to  far  away  Philadelphia  and  had  attended  the  cen- 
tennial exposition.  I  was  privileged  to  remain  over  for  a 
week  to  live  and  to  enjoy  this  luxury — this  little  palace  of 
white  and  green. 

THEN     MISrORTUNE     CAJi«« 

Years    passed    away.     My    father    and    mother    moved    to 
northwest   Missouri,    where    they    purchased    land    on    the 
prairies,  where  we  all   worked  hard  and  pro.«pered.     Some 
years  later  my  uncle  and  aunt  arrived  from  Illinois.     The 
mill  had  been  closed  by  improved  machinery  and  the  com- 
petition from  the  great  cities.     My  uncle  was  unemployed,  a 
victim  of  the  machine.     He  sold  his  little  home  and  his  fur- 
niture  and   with   the   proceeds   came   out   to   Missouri   and 
rented  a  farm.     He  and  his  son  purchased  horses,  harness, 
wagons,  plows,  and  tilled  the  soil,  but  they  were  not  success- 
ful farmers.     The  son  became  discouraged  and  went  west 
to  a  cattle  ranch  in  Wyoming,     The  uncle  and  aunt  were 
disheartened.     They  had  lost  practically  everything  except 
their  farm  equipment.     So  they  held  another  sale  and  now 
were  reduced  to  about  $500,  only  a  fragment  of  what  they 
invested.     Soon  my  uncle  and  aunt  for  $150  had  purchased 
3  acres  of  stumpy  hillside  on  which  stood  an  abandoned  leg 
house.    It  once  boasted  of  an  orchard,  but  now  the  trees 
were  grown  up  with  sprouts  and  were  full  of  worms  and  bugs. 
My  father  and  I  assisted  our  relatives  to  move  to  this  deso- 
late 3  acres.    My  heart  ached  as  I  thought  of  that  comfort- 
able little  cottage  back  in  Illinois  and  their  reduction  to  this 
stumpy  and  worn  3  acres  that  held  out  such  poor  prospects. 

THRITT   ON    3    ACRES 

But  the  misfortunes  of  life  had  not  defeated  the  hopes  of 
my  uncle  and  aunt.  They  were  sturdy  Pennsylvania  Dutch. 
They  repaired  the  house,  dug  out  the  .stumps,  trimmed  the 
trees,  bought  a  cow.  a  pig.  and  chickens,  and  in  the  course 
of  a  few  years  had  a  surplus  of  fruits  and  berries  and  vege- 
tables, meat,  milk  and  butter,  poultry,  and  eggs.  The  table 
in  that  old  log  cabin  was  one  of  the  most  delectable  and 
satisfying  for  miles  around.  It  was  always  overloaded  with 
good  things  to  eat — with  jam  and  jellies  and  preserves  and 
honey  and  other  delicacies.    This  old  couple  spent  many  years 


in  labor  and  contentment.  Prom  the  proceeds  of  3  acres  of 
stumpy  hillside  land  they  enjoyed  a  security  and  an  abun- 
dance in  life  that  neighbors  did  not  attain  with  mortgaged 
farms  many  times  as  large  and  facilities  much  more  ample. 

As  I  think  of  it  now.  it  was  a  security  that  defied  mort- 
gages, the  ups  and  downs  of  markets  of  the  great  cities,  and 
the  richest  bankers  of  the  world.  It  was  a  security  built  on  a 
rock  and  strong  enough  to  wTthstand  the  adversities  and  the 
discouragements  of  life.  Resettlement  and  subsistence  home- 
steads, coupled  with  cooperatives,  occur  to  me  to  be  methods 
of  making  millions  secure  and  content  and  an  opportunity 
for  that  abundant  life  of  which  we  dream. 

The  demonstration  I  witnessed  on  this  thrifty  3  acres  con- 
vinces me  that  a  few  fat  acres  and  simple  li\-ing  is  a  great 
factor  in  rehabilitation  of  the  forgotten  man,  and  that  3 
acres  and  thrift,  5  acres  and  freedom,  with  a  humble  cottage, 
may  afford  plenty,  comfort,  content,  and  freedom — all  the 
virtues  of  a  humble  home,  the  secure  foundation  of  a  nation. 
So  now  I  welcome  and  approve  the  efforts  of  this  administra- 
tion to  restore  to  home  ownership  and  fat  acres  of  plenty, 
those  who  are  unemployed,  and  the  farm  tenants  who  must 
be  aided  to  regain  a  foothold  to  prosperity  and  security.  Such 
a  program  is  a  rainbow  of  great  promise  to  those  engulfed 
by  the  whirlwinds  and  dust  storms  of  present-day  life. 

A   NEW   FARM    LirE 

Low  incomes  and  fsirm  drudgery  drove  millions  of  our 
population  to  the  great  cities  during  and  following  the  World 
War.  when  wages  were  attractive  ?jid  the  cities  afforded  mod- 
ern homes  and  better  living.  It  was  a  great  relief  to  the 
farm  wife,  bent  with  an  aching  back  with  the  laborious  and 
ancient  tools  of  her  household— the  mop,  the  broom,  the  tubs, 
the  washboard,  and  the  waterbucket.  The  husband  labored 
I  in  the  fields  with  the  same  handicaps.  Well  do  I  remember 
I  those  days  of  drudgery,  pulling  water  with  a  rope  and  bucket 
from  a  well  on  a  hot  summer  day  to  quench  the  apparently 
insatiable  thirst  of  a  dozen  horses.  30  head  of  cattle,  and  100 
head  of  hogs  and  pigs,  and  this  was  but  a  chore  aside  from 
the  fields.  In  those  days  the  windmill  pump,  to  me,  was  the 
most-prized  invention  of  the  ages,  and  deeply  envied  was  the 
fortunate  owner.  My  enthusiasm  for  a  new  deal,  a  new 
order,  and  a  more  abundant  life  for  the  farmer  is  rooted  in 
my  own  tedious  experiences  in  my  early  life. 

Today  the  New  Deal  program  promises  a  new  life  on  the 
farm.  There  is  a  possibility  of  power  to  do  the  pumping, 
the  grinding,  wood  sawing,  and  other  chores,  along  with  the 
lightmg  of  the  home,  the  washing,  the  ironing  and  churmng, 
the  comforts  of  ice  for  the  kitchen  and  dining  room,  and  the 
cooling  fan.  About  1  American  farm  in  10  enjoys  electrifica- 
tion. We  are  far  behind  many  nations  in  this  respect.  My 
recent  vote  for  rural  electrification  gave  me  a  happy  thrill. 
With  the  automobile,  the  telef^one.  the  radio,  the  daily  mail, 
and  good  roads,  and  uith  the  guaranty  of  plenty  of  food  and 
luxur.es  of  the  farm,  the  aspect  of  rural  life  has  taken  on  a 
rosier  hue.  It  beckons  back  thousands  who  have  tramped  the 
streets  seeking  but  not  finding  employment,  for  thou.sands  who 
have  been  denied  the  necessities  of  food,  clothing,  and  shelter. 

HOMES     FOR    AXX 

In  addition  to  reestablishing  a  large  population  in  farm 
homes  of  their  own,  and  the  rehabiliation  of  the  discouraged 
and  the  unfortunate  unemployed,  no  activities  of  the  Gov- 
ernment, the  State,  the  county,  and  the  city,  would  do  more 
to  restore  prosperity  than  the  building  of  adequate  and  mod- 
em homes  for  our  people.     Throughout  many  sections   of 
this  country,  not  only  rural,  but  in  both  city  and  country, 
there  are  millions  of  people  living  in  hovels  scarcely  fit  for 
the  beasts  of  the  field;  millions  Living  in  shacks  barren  of 
every  comfort:  parents  and  children  who  know  nothing  by 
actual  experience  of  the  ordinary  comforts  of  a  bathroom 
and  the  equipment  of  a  modem  home.    What  goal  in  our 
national  economy  would  compare  with  a  modern  home  for 
every  family  in  America?     "End  Poverty  in  California"  has 
,  aroused  considerable  derision  from   those  who  have  never 
1  felt  the  pinch  of  poverty,  or  who  have  known  nothing  of 
I  woeful  want,  but  a  rehabilitation  program  with  an  objective 
'  of  enabling  every  American  family  to  enjoy  the  comforts  cf 


5886 


CONGRESSIONAL  RECORD— HOUSE 


April  22 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5887 


a  modeiTi  home,  would  be  an  unparalleled  achievement. 
The  ReaetUement  and  Subsistence  Homestead  programs,  the 
Bankhei  kd- Jones  bill,  the  Utopian  and  the  Epic  ideals,  and 
others,  i>otnt  in  that  happy  direction.  If  such  an  ideal  can 
be  achieved,  ours  would  be  a  happier,  a  more  prosperous,  a 
more  powerful  America. 

WOTJU)  MXSTOttT  wttrvoTimrT 
Such  a  natlcaial  housing  program  with  an  objective  of  a 
modem,  comfortable  home  for  every  American  family,  a  new 
era  of  'little  landers",  in  which  Federal.  State,  and  local 
apencie:  participated,  would  do  much  for  recovery.  The 
building  trade  requires  a  large  variety  of  mechanics  and 
creates  i  demand  for  a  very  wide  variety  of  materials,  from 
coal  scu  ;tles  to  canary  birds.  Every  Industry  and  every  com- 
mercial enterprise  would  share  In  this  sort  of  construction — 
the  rail-oads,  the  banker,  lumberman,  miner,  manufacturer, 
along  with  the  plumber,  painter,  plasterer,  carpenter,  and 
so  on  ddwn  to  the  ditch-digger.  It  would  absorb  the  capital 
of  the  nventor,  the  materials  of  the  merchant,  and  be  a 
blessing  to  the  unemployed,  and  would  bestow  untold  bene- 
fits to  cur  millions  who  are  improperly  sheltered. 

COOFSaATtVXS     AJTOKD    AID 

Farmers  and  consumers  of  America  have  not  availed  them- 
selves 0 '  the  advantages  of  cooperatives  as  has  been  done  in 
other    countries.     The   dairymen   of   Denmark    have    lifted 
themselves  from  a  struggling  subsistence  to  a  state  of  pros- 
perity ty  a  cooperative  system  of  producing  and  marketing. 
A  slmlljir  success  Is  being  attained  In  Wisconsin  and  adjoin- 
ing Stages.    Consumers'  cooperatives  have  been  of  great  aid 
to  mary  peoprie   of   other   nations.  Including   Sweden   and 
Japan.    The  Rochdale  plan  in  England  has  thrived  for  90 
years.     It  was  orgarjzed  with  a  capital  of  $130  and  now 
owns  a:  id  operates  approximately  150  factories  and  also  tea 
plantat  ons  In  far-away  Ceylon.    Farmers  In  the  Northwest 
are  op«  rating  hundreds  of  cooperative  gas  stations.     "Pro- 
ductloE  for  use",  a  cooperative  plan  to  aid  the  unemployed  of 
Calif  or  ila  to  self-help,  has  many  earnest  advocates.     The 
various!  phases  of  the  cooperative  movement  are  now   re- 
cdvtnd  growing  attention  and  promise  much  to  the  futin^ 
farmer!  sis  well   as  to  the  consumer  and   the  unemployed. 
The  cooperative  is  certain  to  find  a  fixed  and  Important  place 
In  our  Future  economy. 


THE     DlSTtMT     OT     NATIONS 

Land!  and  water  determine  the  destiny  of  nations.  Blessed 
Is  a  c0untxy  like  ours  with  abundant  acres  of  fertile  soil, 
innumdrabie  forests,  and  immeasurable  deposits  of  coal, 
iron,  copper,  otl.  and  other  minerais  that  are  required  by  an 
indusuiai  civilizaUon.  The  time  has  arrived  when  we  must 
take  nl>te  of  the  tremendous  waste  that  has  accompanied 
our  development. 

Oth^  nations  have  made  notable  advances  In  the  re- 
building of  natural  resources.  The  French,  the  Germans, 
the  Dames,  the  Hollanders,  and  the  Japimese  have  made 
marketi  strides  in  the  conservation  of  the  soil.  One  of  the 
pnncipiai  reasons  for  the  prosperity,  the  patriotism,  and  the 
happinpss  of  the  French  is  due  to  the  ownership  of  the  land 
and  th^  persistent  conservation  of  the  soU  by  the  farmer 
dating  [back  to  the  revolution  In  France.  One  of  the  con- 
tributiikg  causes  of  the  poverty  and  the  degradation  of  the 
Chinesi  and  the  collapse  of  ancient  nations  has  been  the 
denudlJig  of  the  hills  and  the  mountains  of  forests,  with  re- 
sulting erosion:  the  waste  of  the  topsoil  and  the  alternating 
droughp  and  floods  that  have  devastated  the  valleys  and 
have  qestroyed  the  lives  of  millions.  France  and  China 
represeht  the  most  vivid  contrast  of  consen'ation,  home 
ownersiilp.  patriotism,  and  prosperity  on  the  one  hand,  and 
natural  waste,  tenancy,  national  indifference,  and  helpless 
poverty!  on  the  other. 

Uner  iployment.  tenancy,  and  the  depletion  of  our  national 
resources  are  three  plagues — economic  afflictions  gnawing  at 
the  h«,rt  of  Individual  Independence,  self-help,  social  secu- 
rity, ard  the  liberty  and  patriotism  of  America.  A  program 
of  reconstruction  on  a  national  scale,  reforestation,  the  de- 
feat of  droughts  and  diist  storms,  checks  and  dams  to  con- 


trol our  floods,  production  of  power,  rural  electrification, 
the  building  of  decent  homes,  parks,  and  playgrounds;  the 
development  of  small  security  estates,  so  that  every  Ameri- 
can may  live  decently,  is  a  momentous  but  a  thrilling  task- 
Such  an  undertaking  requires  national  planning,  pioneers 
Vtth  brains,  vision,  and  courage.  Thoughtless  partisans  may 
meer  and  dub  them  "brain  trusters"  but  these  are  the 
prophets  of  a  new  order  leading  the  way  to  the  rescue  of 
neglected  millions  from  poverty,  decadence,  and  anarchy, 
and  future  generations  will  exalt  their  achievements  to  a 
secure  place  in  the  pages  of  our  Nation's  history. 

Mr.  MITCHELL  of  lUinois.  Mr.  Speaker.  I  ask  unani- 
moiis  consent  to  address  the  House  for  20  minutes. 

THI    DEMOCRATIC    PARTT    IN    ILLINOIS 

The     SPEAKER.    The     gentleman     from     Illinois     [Mr. 
Mttchill]   asks  unanimous  consent  to  address  the  House 
for  20  minutes.    Is  there  objection? 
There  was  no  objection. 

Mr.  MITCHELL  of  Illinois.  Mr.  Speaker.  I  am  very 
happy  to  have  this  opportunity  to  appear  before  this  body 
and  address  you  this  morning.  This  is  the  first  time  since 
I  have  been  a  Member  of  this  House  that  I  am  asking  this 
privilege.  I  come  now  because  I  believe  I  am  justified  in 
asking  for  this  time. 

During  the  past  3  or  4  months  we  have  heard  a  great  deal 
about  what  the  New  Deal  program  Is  doing  to  the  country. 
If  we  are  to  believe  the  reports  that  have  been  made  to  us 
by  the  gentlemen  to  my  left — Republicans — the  country  ia 
already  ruined. 

We  have  watched  ♦^^he  taking  of  a  straw  vote  by  the  Lit- 
erary Digest,  and  we  have  watched  the  reports  that  have 
come  through  the  great  metropolitan  press  of  this  coimtry, 
and  all  of  this  has  been  an  effort  on  the  part  of  Repub- 
licans to  show  that  the  Democratic  Party  has  made  a  miser- 
able failure  of  its  Job  of  handling  the  Government  of  the 
United  States;  but  last  Tuesday  was  a  memorable  day  in  the 
great  State  that  I  represent,  the  great  State  of  Illinois,  the 
common  people,  the  voters  gave  the  world  the  truth.  We 
told  the  world  exactly  what  the  American  people  think  of  the 
Democratic  Party  and  our  great  President. 

We  did  not  have  the  Literary  Digest  to  speak  for  us  last 
Tuesday.  We  did  not  have  the  great  metropolitan  press 
last  Tuesday,  neither  did  we  have  the  representatives  of  the 
great  wealth  of  this  country,  but  we  did  have  the  common 
people  of  that  great  State  ( applause  1 :  and  since  those  people 
have  spoken.  I  believe  that  those  who  would  misrepresent  us 
are  inclmed  to  t)e  a  little  more  careful  about  their  statements 
regarding  where  the  country  has  been  led  imder  the  leader- 
ship of  the  Democratic  Party. 

I  have  heard  those  who  have  defended  the  Democratic 
Party  stand  here  and  refer  to  the  reports  that  we  have  seen 
in  the  financial  sheets  of  our  great  dailies,  which  have  always 
been  in  contradiction  to  the  editorials,  and  to  the  news  items 
that  have  been  handed  the  public  by  those  papers  that  would 
like  to  destroy  the  program  of  the  Democratic  Party;  but 
last  Tuesday,  when  the  people  of  the  great  State  of  Illinois 
marched  to  the  polls  almost  two  and  a  half  million  strong  to 
register  their  decision  and  to  tell  the  world  what  they  think 
of  the  New  Deal,  it  was  our  great  President  of  the  United 
States  who  headed  that  ticket  and  who  received  more  than 
one  and  a  quarter  million  votes  out  of  two  and  a  quarter 
million  votes.     [Applause.] 

They  may  try  all  they  please  to  explain  this  away,  but 
they  cannot  do  it.  Let  me  relate  the  story  of  a  school 
happening.  It  is  said  that  on  one  occasion  there  was  a 
teacher  who  wanted  to  test  the  attention  of  the  children  to 
the  work  that  was  put  on  the  blackboard  and  she  asked  the 
children  to  call  out  certain  numbers.  One  child  called  out 
16  and  the  teacher  put  down  61  and  went  on.  Again  a 
child  called  out  21  and  that  was  written  12  and  the  teacher 
went  on.  There  was  one  little  boy  In  the  group  who  seemed 
to  be  pasrlng  no  attention  to  what  was  going  on,  and  finally 
he  was  asked  to  call  out  a  number  and  he  called  out  22  and 
said,  "GoU  dem  you.  let  me  see  you  take  that  one  and  turn 
it  around."     LLaughter  and  applausej 


I  say  to  my  friends  on  the  Republican  side  we  would  like 
to  see  you  take  the  action  of  the  great  State  of  Illinois  as  it 
was  handed  out  to  the  pubhc  last  Tuesday  and  "GoU  dern 
you.  turn  that  around." 

THK   REPT7BLICAN    PARTT   FAILS   THE   KECRO 

I  have  heard  a  great  deal  said  here  about  the  sanctity  of 
platforms.  It  Is  an  easy  thing  to  talk  about.  I  represent 
a  group  of  people  who.  during  a  period  of  60  years,  the  only 
things  they  have  got  from  the  Republican  Party  were  beauti- 
ful promises  made  by  a  platform  that  they  knew  was  made  to 
be  broken.  For  more  than  50  years  my  people  have  been 
almost  solidly  registered  in  the  Republican  Party.  It  is  only 
during  the  past  4  or  5  years  that  Negroes  have  found  that 
the  Democratic  Party  is  a  safe  place  to  live  and  vote. 

During  all  this  time  we  were  told  by  the  Republicans  that 
we  had  been  freed  by  the  Republican  Party;  that  Lincoln 
was  elected  to  the  Presidency  of  the  United  States  for  the 
purpose  of  liberating  the  slaves;  and  because  of  that  doctrine 
that  was  preached  to  us  year  in  and  year  out  we  developed 
into  an  almost  solid  Republican  block  of  voters  in  this 
country. 

Now.  I  have  taken  the  trouble  to  bring  to  you  the  plat- 
form that  Lincoln  was  elected  on.  and  to  bring  to  you  Lin- 
coln's inaugural  address  showing  that  there  is  absolutely  no 
truth  in  the  statement  that  Lincoln  was  elected  President 
of  the  United  States  for  the  purpose  of  liberating  the  Negro 
slaves. 

I  read  from  his  own  address: 

Appretienslon  Beems  to  exist  among  the  people  of  the  Southern 
States  that  by  the  accession  of  a  Republican  administration  their 
property  and  their  peace  and  personal  security  are  to  be  en- 
dangered. There  has  never  been  any  reasonable  cauae  for  such 
apprehension.  Indeed,  the  most  ample  evidence  to  the  contrary 
ha«  all  the  while  existed  and  been  open  to  their  Inspection.  It  Is  I 
found  In  nearly  all  the  published  speeches  of  him  who  now  ad- 
dresaee  you.  I  do  but  quote  from  one  of  those  speeches  when  I 
declare  that  "I  have  no  purpose,  directly  or  Indirectly,  to  inter- 
fere with  the  Institution  of  slavery  In  the  States  where  It  exists. 
I  believe  I  have  no  lawful  right  to  do  so.  and  I  liave  no  inclina- 
tion to  do  8o." 

I  want  to  read  you  a  plank  from  the  Republican  platform 

in  1860: 

That  the  maintenance  Inviolate  of  the  rights  of  the  States,  and 
especially  the  right  of  each  State  to  order  and  control  its  own 
domestic  Institutions  according  to  Its  own  Judgment  exclusively. 
Is  essential  to  that  balance  of  power  on  which  the  perfection  and 
endurance  of  our  poUtlcal  fabric  depends;  and  we  denounce  the 
lawless  Invasion  by  armed  force  of  the  soli  of  any  State  or  Terri- 
tory, no  matter  under  what  pretext,  as  among  the  gravest  of 
crimes. 

I  say  again  there  Is  absolutely  no  truth  in  the  statement 
that  he  was  elected  to  free  the  Negro  slaves.  It  might  have 
taken  the  Negro  a  long  time  to  find  out  the  truth,  but,  my 
friends,  the  vote  in  Illinois  last  Tuesday  by  the  Negroes  tells 
the  Republican  Party  that  it  no  longer  has  that  vote  in  its 
vest  pocket.     [Applause.] 

I  think  you  will  be  interested  in  hearing  an  experience  of 
my  own.  About  1928  I  went  to  a  great  Democratic  leader 
in  this  city  and  said.  "I  want  to  know  what  will  be  the  atti- 
tude of  the  Democratic  Party  toward  the  Negro  voters  in 
1932."  I  could  see  that  the  political  situation  was  changing 
and  that  the  Democratic  Party  was  marching  to  power; 
dumb  and  unacquainted  as  I  was  with  politics,  I  could  see 
the  .stupendous  blunders  the  Republican  Party  was  making, 
and  that  the  American  citizens  would  not  stand  for  it. 

So  I  went  to  see  this  gentleman  to  talk  to  him  about  the 
consideration  of  that  party  to  the  Negro,  and  I  believe  you 
will  bear  with  me  when  I  quote  the  exact  conversation  that 
took  place  between  us.  I  said  to  this  gentleman.  "I  have 
come  over  to  find  out  what  the  attitude  of  the  Democratic 
Party  will  be  toward  the  Negroes  in  1932."  He  looked  at  me 
and  said.  "I  am  glad  to  talk  to  you  about  that  subject."  We 
were  both  seated  in  his  office  over  here  in  the  National  Press 
Building.  He  said,  "To  begin  with,  I  say  to  you  that  the 
Democratic  Party  does  not  owe  the  Negro  a  damn  thing." 
I  stood  there,  almost  ready  to  sneak  out  of  the  office,  because 
I  did  not  know  what  was  going  to  follow.  I  am  merely 
quoting    the    words   the    gentleman    used.     Before    I    could 


sneak  out  of  the  office,  he  turned  and  said,  "The  Republican 
Party  owes  the  Negro  a  hell  of  a  lot,  and  will  not  j>ay  him." 
He  continued.  "Now,  politics  is  a  cold-blooded  business.  For 
50  years  the  Republican  Party  has  had  the  Negro  vote  in 
its  vest  pocket,  and  have  not  you  learned  that  nobody  tries 
to  catch  the  fish  that  he  has  in  the  basket  or  in  the  pail? 
When  we  go  fishing,  we  go  after  the  fish  in  the  pond,  those 
that  are  in  the  lake  or  the  nver,  and  as  long  as  any  party 
can  boast  that  it  has  the  Negro  vote  in  its  pocket,  you  may 
expect  no  consideration  from  that  party,  and  you  can  ex- 
pect less  from  the  party  that  you  have  never  affiliated  your- 
selves with  or  attempted  to  work  with."  That  opened  my 
eyes,  and  I  immediately  began  to  work  for  the  Democratic 
Party  and  to  bring  into  the  Democratic  Party  as  many  of 
my  people  as  I  could.  In  1932,  when  Franklin  D.  Roose- 
velt sought  the  Presidency  of  the  United  States.  I  was 
chosen  by  the  National  Democratic  Committee  to  trail  Mr. 
DePriest,  my  predecessor  in  office,  to  speak  for  the  Demo- 
cratic Party  everywhere  that  he  spoke.  During  that  cam- 
paign we  were  able  to  bring  to  the  folds  of  the  Democratic 
Party  60  percent  of  the  Negro  vote  in  those  States  where 
Negroes  can  vote.  [Applause  on  Democratic  side]  It  is  no 
longer  true  that  the  Republican  Party  has  the  vote  in  its 
vest  pocket,  and  they  are  learning  that  that  is  not  true. 

My  friends,  I  want  to  talk  to  you  about  the  campaign 
that  we  are  about  to  go  into.  I  have  just  done  some  work 
for  the  national  Democratic  Party,  I  have  been  busy  com- 
piling statistics  to  be  used  in  this  campaign,  and  I  find  that 
in  23  States,  where  we  expect  to  wage  a  campaign  for  Negro 
votes,  where  Negroes  are  permitted  to  vote,  and  where  their 
votes  are  counted,  we  have  more  than  2,400.000  Negroes 
who  can  vote  in  this  election.  We  expect  to  wage  a  cam- 
paign and  to  show  the  Republican  Party,  that  has  abused 
the  Negroes  more  than  it  has  abused  this  country,  that  we 
stajid  politically  emancipated,  and  we  are  going  to  give  the 
Democratic  Party  and  the  great  President  that  I  love  so 
dearly  the  largest  vote  that  any  Negro  group  has  ever  given 
a  President  of  the  United  States.  [Applause  on  the  Demo- 
cratic side.] 

I  am  net  unconscious  of  the  fact  that  in  this  country  we 
carry  a  tremendous  burden.  I  know  that  the  white  people  of 
this  country  are  burdened,  and  I  want  to  tell  you  a  story  in 
that  connection.  I  was  in  Boston  a  great  many  years  ago. 
and  I  attended  a  meeting  where  they  were  celebrating  the 
landing  of  the  Pilgrim  Fathers.  I  listened  with  a  great  deal 
of  interest  to  the  many  speeches  delivered  on  that  occasion. 
I  heard  the  great  men  of  the  State  of  Massachusetts  stand 
up  and  tell  the  public  about  the  hardships  and  the  sacrifices 
and  the  struggles  made  by  those  who  landed  at  Plj-mcuth 
Rock  and  founded  the  Massachusetts  Bay  Colony,  and  after 
all  of  these  speeches  had  been  made  a  woman  got  up  and 
said,  "I  have  listened  with  a  great  deal  of  interest  to  all  of 
the  speeches  made  by  the  men.  They  have  told  you  of  the 
sacrifices  they  made,  they  have  told  you  of  the  struggles 
through  which  they  have  gone,  and  they  have  told  you  what 
they  endured,  but  I  come  to  tell  you  that  the  women  who 
came  over  with  these  men  not  only  endured  all  the  men 
endured  but  they  have  had  to  endure  the  men  along  with  it." 
[Laughter.]  And  I  say  to  you.  my  friends,  that  the  Negro 
race  which  I  represent  has  not  only  had  to  endure  all  that 
you  have  had  to  endure  but  we  have  had  to  endure  you  along 
with  it.  I  say  that  with  the  kindliest  feelings.  I  thank 
God  that  there  is  no  bitterness  in  my  soul  against  a  single 
individual  in  this  world.  I  pity  that  person  whose  heart  is 
so  wrapped  up  in  ignorance,  prejudice,  and  race  hatred  that 
he  cannot  see  real  manhood  and  womanhood,  whether  it  be 
wrapped  up  in  a  black  skin  or  a  white  skin.     [Applause.] 

I  have  dedicated  myself  to  the  task  that  has  been  given 
me  here  in  this  Congress,  and  I  realize  that  it  is  a  technical 
task.  I  came  here  to  sit  on  the  Democratic  side  of  the  House, 
when  no  Negro  ever  before  had  that  privilege  or  responsi- 
bility, and  I  say  to  my  colleagues,  every  one  of  you,  that 
you  have  treated  me  like  a  man.  I  have  absolutely  no  com- 
plaint to  make.  You  have  received  me  with  open  arms,  you 
have  rendered  me  that  cordirJ  support  and  help  that  every 
new  Congressman  needs.    No  group  of  men  could  have  been 
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ctjnslderate  than  you  hav«  been  of  me.  and  I  take  tt 

complement  to  myself  but  I  taJce  It  as  a  compliment 

that  I  represent — a  race  that  you  know  has  borne 

buijdens  of  this  coxintry  without  complaint,  and  which. 

contend,  is  entitled  to  full  and  equal  protection  of  the  law. 

uid  now  raise  my  voice  against  all  forms  of  racial 

ok  that  my  people  be  treated  no  better 

tile  other  races  of  this  country. 


AWnLTHCHlWC    LKSISUITIOW 

Ther^  Is  not  a  man  in  this  House  but  who  knows  how 
strongl:'  I  oppose  lynching  and  how  deeply  interested  I  am 
in  the  early  passage  of  a  bill  which  will  make  this  crime 
punish!  ble  by  a  Federal  law  enacted  by  this  Confess. 

I  know  much  progress  has  been  made  in  the  way  of  remov- 
ing prejudice  and  securing  support  for  this  legislation.  I 
shall  CO  ntinue  to  work  for  the  passage  of  this  bill  and  for  the 
passagej  of  other  bills  which  I  have  introduced  that  have  for 
their  purpose  removing  injustices  from  which  my  people  now 
suffer.  I 

I  stand  here  and  ask  you.  speaking  to  the  Congress  of  the 
United  I  States,  will  you  not  be  considerate  of  the  Negroes  of 
this  cotintry.  whether  they  live  in  Massachusetts  or  whether 
they  lire  in  my  native  State,  the  State  of  Alabama. 

I  beljeve  our  general  trend  is  upward,  that  we  are  making 
progre^.  I  thank  God  that  I  was  brought  up  at  the  feet 
of  thati  great  statesman  and  leader.  Booker  T.  Washington. 
lApplajuse.l  I  am  a  natural  born  optimist.  I  do  not  believe 
we  are  going  backward.  I  do  not  believe  we  have  a  single 
problem  in  this  country  that  we  cannot  solve.  I  am  insist- 
ing that  we  apply  brains  and  thought  and  patience  and  in- 
dulgence and  absolute  justice  to  these  problems,  and  I  be- 
lieve eyery  one  of  them  will  eventually  pass  away. 

\fr.  Speaker,  I  have  a  short  editorial  that  I  would  Uke  to 
read.  Xhis  comes  from  a  paper  In  Alabama.  It  is  one  of 
the  bright  lights  that  has  encouraged  those  of  us  who 
are  flahting  for  our  people  and  for  human  rights  in  this 
country.  This  comes  from  the  Anniston  Star  and  was  pub- 
lished 'immediately  after  my  election.  With  your  permis- 
sion. I  jam  going  to  read  U: 

rtOTXD    AUiBAUK    mKHtOCS 

Th8  b*^^  '^^  Alabama  generally  should  vlrw  v.th  pride  the 
actLievem«aU  that  have  been  made  rrccnily  by  two  Negrooa  Irt 
the  returns  of  muiUc  and  politics.  Both  WlUt^m  Dawson,  the 
Annisti  DUMtclan,  and  ArrHim  W  MrrcrHiu,.  who  la  to  be  Con- 
gre«sm4n  from  the  Plrst  C7h!c*«o  District,  the  richest  in  tbm 
United  1  Statea.  fot  their  Inspiration  to  high  achieTement  from 
Tuakecf*  losutute.  which  also  has  given  to  the  world  of  adence 
that  gr^at  genius.  Dr    George  Washington  Carver 

W!!114m  Dawson  is  director  of  music  at  Tu«lcegee  A  few  rram 
emo  he  w%A  shining  ahoes  here  in  bhls  city,  but  on  Wedne«day 
evenind  ot  laat  week  be  had  the  pleasure  of  hearing  the  Philadel- 
phia Sjmphony  Orchestra,  conducted  by  Leopold  Stokowakl.  one 
of  the  rorld's  greatest,  give  the  premiere  performance  of  his  fine 
musical  composition,  "Negro  Pdk  Symphony  No  l".  which  has 
kMD  wlilely  aoclainved  by  critics  who  say  that  Dawson  has  genuine 
creatlT«(talent. 

Dawsin  s  triumph  seems  to  verify  a  statement  that  repeatedly 
has  b««  n  made  by  the  Annteton  Star — that  the  first  genuinely 
gr«at  ABMilean  music  would  be  written  by  a  Negro.  We  do  not 
know  Whether  the  compoaltlcn  In  question  wtU  qualify  in  this 
respect .  or  not.  but  we  stiU  are  of  that  opinioa,  fur  it  has  been 
obaervea  that  no  people  ever  produce  a  great  music  until  they 
have  s\^ered.  and  the  mental,  spiritual,  and  physical  hardships 
that  thte  American  N«cro  has  undergone  eventually  will  be  ex- 
pressed i  in  i«rms  of  music,  whether  Dawson  has  done  so  or  not. 
As  greajt  an  artist  as  Lawrence  Tibbett  stated  recently  that  the 
Ing  he  has  ever  hrard  was  that  of  a  Negro  chorus  In 
The  race  Is  peculiarly  gifted  in  the  art  of  song  and 
see  are  educated  we  may  expect  from  them  a  large  coo- 
to  American  culture. 
eaeon  that  we  rejoice  in  the  election  of  MrrcHXu,  to  Con- 
beeause  he  defeated  the  despicable  Oscar  DePrleat  and 
seems  (^eetiaed  to  keep  his  fef't  on  the  ground,  recognising  that 
he  can  jhelp  his  race  only  in  proportion  as  be  works  with  and  not 
against  the  dominant  race  on  this  continent.  Idltchell  says  that 
as  long  as  his  predecessor  was  In  Congress  he  worked  almost  ex- 
clusive! T  In  the  tnrerert  of  his  own  people  although  there  are 
both  wliites  and  blacln  in  his  district  The  Democrat  jxocniseB 
that  thl;i  sort  of  discrimination  ahail  be  ended  and  that  he  wlU 
serve  his  constituency  regardless  of  race,  color,  or  previous  condi- 
tion of  serrltude 

There  will,  of  course,  be  Rhortslghted  white  persons  all  over  the 
country  who  will  recent  the  election  of  a  Negro  to  Oongreas.  But 
the  Anxisbon  Star  does  not  share  this  view  We  believe  It  would 
be  well  tf  we  could  have  one  or  two  Negroes  of  the  MTtchell  type 


in  every  State  legislature  to  6|>eak  for  their  race.  Indeed,  there 
Is  probably  not  another  civilized  country  In  the  world  where  a 
minority  race  as  considerable  as  Is  the  Negro  race  In  America  la 
friven  so  little  opportunity  for  self-expreaaion  They  have  rlj?hta 
that  should  be  recognized  and  the  white  race  Is  hurting  Itself  as  long 
as  those  rights  are  denied  In  the  various  channels  of  social  control. 
It  was  Edgar  Gardner  Murphy,  the  great  Alabama  preacher  and 
social  worker,  who  made  the  statement  several  years  ago  that  no 
graduate  of  Tuskegee  had  ever  been  accused  of  a  crime  against  a 
white  woman  and  we  believe  the  statement  holds  good  to  this 
day  Certainly  Booker  Washington,  one  of  the  greatest  Americans 
of  all  lime,  did  a  big  work  there  and  his  tradition  has  been  car- 
ried forward  by  Dr  Robert  R.  Moton.  who  is  honored  by  such  nwn 
as  Dawson  and  Mttchslx.  and  whose  proposed  retirement  as  presi- 
dent of  Tuskegee  Is  to  be  deplored. 

I  say  to  you  that  you  control  this  country,  but  in  the  lan- 
guage of  Booker  Washington  it  is  incumbent  upon  your 
shoulders  to  be  absolutely  just  and  fair  to  every  race  and  to 
every  people  that  live  under  this  great  American  flag.  Mr. 
Washington  used  to  say — and  I  repeat  here — that  the 

Law  of  changeless  justice  binds  the  oppressor  with  the  oppressed 
and  as  close  as  sin  and  suSerlng  joined  they  march  to  fate  abreast. 

No  hardship  can  be  worked  on  any  group  of  people  in  this 
country  without  reacting  on  the  group  that  works  that  hard- 
ship. I  know  we  are  approaching  a  better  imderstanding  in 
this  country.  The  very  fact  that  we  have  been  treated  so 
cordially,  that  the  requests  we  have  made  of  this  Congress 
and  the  President  of  the  United  States — and  I  have  seen  him 
and  talked  to  him  on  many  occasions — the  very  fact  that 
those  thins;s  have  always  been  handled  cordially  and  re- 
spectably and  been  handled  favorably  by  those  who  were  in 
power  tell  me  that  we  are  approaching  the  day  when  these 
things  will  be  settled  and  settled  right. 

I  know  you  realize,  as  I  do,  that  no  great  question  can  be 
settled  imtll  that  question  Is  settled  right.  It  matters  not 
what  we  think  or  what  we  do;  there  is  a  God  tliat  presides 
over  the  destinies  of  men;  and  there  is  no  escape  from  that 
sentence  or  from  that  decision  that  He  reaches,  which  must, 
in  the  final  analysis,  be  the  decision  that  will  triumph. 

My  friends,  I  say  to  you  that  my  race  which  I  represent 
here  appreciates  the  fine  work  that  our  great  President  has 
done  and  that  this  great  Democratic  Party  has  done  for 
suffering  humanity  during  the  past  few  years.  As  I  read  the 
platforms  back  in  various  years  and  see  the  beautiful  promises 
that  my  Republican  friends  have  made  to  my  people  and 
then  led  us  dumb  and  hopeless  and  voted  us  and  took  the 
oflSces  and  went  on  and  forgot  us  until  they  wanted  us  to 
vote  again;  and  then  when  I  see  what  the  Democratic  Party 
has  done  aiKi  how  you  have  opened  bureaus,  how  you  have 
invited  cooperation  from  all  over  this  country  to  settle  this 
question  amicably  and  with  a  larger  degree  of  justice  than  we 
have  had  under  the  Republican  Party.  I  say  that  you  arc  our 
friends,  and  I  hail  you  as  our  friends  today.  I  know  we  are 
approaching  better  times  and  a  larger  degree  of  racial  justice. 

I  do  not  lose  patience  because  we  are  not  doing  this  thing 
as  rapidly  as  we  would  like  to  do  it.  I  am  a  student  of 
history.  I  know  how  long  the  white  women  of  this  country 
stood  at  the  doors  of  you  white  men  and  knocked  and 
begged  you  to  let  tliem  vote.  Quite  a  change  has  come  over 
this  country.  As  I  look  over  this  House  I  see  women  sitting 
side  by  side  with  us.  As  I  look  into  the  Senate  I  see  women 
there  who  30  years  ago  could  not  even  vote.  I  look  at  the 
President's  Cabinet  and  I  see  a  woman  sittmg  in  the  Presi- 
dent's Cabinet.  They  tell  me  it  took  a  century  for  these 
women  to  achieve  the  success  they  have  achieved  in  that 
respect.  If  it  takes  a  century  to  do  what  we  would  like  to 
do,  I  still  believe  that  that  time  will  come,  and  I  believe 
I  will  live  to  see  the  day  when  we  will  have  the  same  rights 
in  all  of  these  States  that  are  given  all  of  the  other  citizens 
because  we  are  loyal.     [ Applause.  1 

Mr.  Speaker,  let  me  close  these  remarks  by  using  this 
qtiotation  from  Laurence  Hope: 

Men  should  be  judged  not  by  their  tint  of  akin. 
The  gods  they  serve,  the  vintage  that  they  drink. 

Nor  by  the  way  they  fight,  or  love,  or  sin. 
But  by  the  quality  of  thoughts  they  think. 

[Prolonged  applause,  with  all  Democrats  standing,! 

The  SPEAKER      The  time  of  the  gentleman  from  nilnots 

(Mr   MrrrHXLL!  has  expired. 
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ITTRAL  ELECTRmCATION 

Mr.  SCHNEIDER  of  Wisconsin.    Mr.  Speaker.  I  ask  unan- 
imous consent  to  extend  my  own  remarks  in  the  Record. 
The  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  SCHNEIDER  of  Wisconsin.  Mr.  Speaker,  the  welfare 
and  happiness  of  millions  of  American  citizens  are  involved  in 
the  rural  electrification  bill.  Practically  everybody  enjoys 
electric  light  and  power  service  in  our  cities,  but  only  800,000 
farm  homes  are  electrified.  The  remaining  6,000.000  farms 
are  without  this  essential  service.  These  fanners  must  grope 
their  way  in  the  dark  and  read  with  inadequate  kerosene 
lamps.  By  Presidential  order,  a  temporary  Rural  Electrifica- 
tion Administration  was  created  early  last  summer.  It  was 
given  $100,000,000  to  be  loaned  to  farm  cooperatives  and 
similar  nonprofit  organizations  for  extension  of  electric  serv- 
ice into  rural  communities.  The  legislation  which  we  now 
have  under  consideration  pro\1des  that  this  organization  be 
continued  for  a  10 -year  period  and  authorizes  appropriation 
of  $50,000,000  for  the  first  year  and  $40,000,000  for  each  suc- 
ceeding year  for  loans  to  build  power  lines,  to  set  the  poles, 
and  string  wires  to  farms. 

Under  this  program  it  is  not  necessarily  contemplated  that 
as  a  rule  the  cooperatives  and  other  distribution  units  will 
make  their  own  power.  They  can  buy  it  from  municipal  or 
private  utilities  wherever  suitable  prices  can  be  seemed,  al- 
though, if  it  appears  practicable  and  necessary  to  construct 
their  own  plants,  money  may  be  obtained  for  that  purpose. 
Bulk  production  and  distribution  of  electric  eneigy  in  most 
cases  results  in  cheaper  rates,  and  this  legislation  aims  to 
give  the  farmer  the  advantage  of  these  rates. 

The  bill  does  not  provide  for  any  grants  or  gifts,  but  re- 
quires that  the  money  be  paid  back  over  a  25-year  period, 
with  interest  at  3  percent.  Loans  for  wiring  of  houses,  pur- 
chase of  electrical  appliances  and  equipment  and  plumbing 
fixtures  are  also  authorized.  The  proposed  legislation  pro- 
vides that  these  loans  may  be  made  to  any  distributing  co- 
operative or  municipal  imit  organized  under  this  law,  or  to 
any  person,  firm,  or  corporation  supplying  or  installing  the 
wiring,  appliances,  and  equipment. 

The  need  for  this  legislation  is  demonstrated  by  the  fact 
that  only  about  10  percent  of  our  American  farms  now  have 
this  essential  electric -power  service.  In  Japan  and  France 
90  percent  of  the  farm  homes  are  electrified,  while  in  Sweden 
the  percentage  is  about  50  percent.  The  highly  successful 
publicly  ov^Tied  Ontario  power  system  gives  service  to  a  much 
larger  proportion  of  the  rural  communities.  This  is  done  in 
Ontario  at  lower  rates,  in  coimtry  similar  to  ours,  although 
conditions  are  not  so  favorable,  because  the  tenitory  is  more 
sparsely  settled  than  many  of  the  farm  communities  in  the 
United  States. 

One  of  the  reasons  rural  electrification  has  lagged  in  this 
country  has  been  due  to  the  fact  that  our  utility  organiza- 
tions are  largely  privately  owned.  These  private  companies 
have  been  disinclined  to  extend  service  to  rural  sections, 
especially  those  not  thickly  populated.  Interested  only  in  the 
largest  possible  profits,  they  apparently  want  only  the  cream 
of  the  power  business  and  have  served  only  the  best  territory. 
Fanners  are  required  to  pay  the  cast  of  the  lines  within  a 
period  of  3  or  4  years.  The  company  then  owns  the  lines, 
and  the  farmer  continues  to  pay  high  rates  based  on  the  in- 
creased capitalized  value  of  the  equipment  which  he  paid  for 
in  the  first  place.  Under  the  R.  E.  A.  program  the  farmer. 
when  he  pays  for  the  line,  owns  it,  and  does  not  have  to 
continue  to  pay  tribute  to  the  Power  Trust. 

Utility  construction  shrank  from  about  $920,000,000  in 
1930  to  $100,000,000  in  1934.  Since  the  Government  has 
encouraged  farm  cooperatives  and  similar  groups  to  build 
their  own  lines,  thus  giving  themselves  the  advantage  of  a 
low  rate,  the  companies  have  changed  their  attitudes  and 
in  many  places  they  are  now  offering  special  inducements 
to  farmers  to  sign  up  with  them  and  thus  defeat  the  R.  E.  A. 
program. 

Mr.  Speaker,  this,  brings  me  to  the  subject  of  the  drastic 
change  made  in  this  bill  since  it  was  approved  by  the  Senate 


and  brought  to  the  House  for  action.  The  private  utility 
companies  now  want  to  grab  this  Government  money, 
originally  intended  to  be  loaned  to  the  farmers'  own  organi- 
zations to  extend  electric  service  where  the  corporations 
have  previously  refused  to  give  service. 

Not  content  with  the  great  doles  which  business  has  re- 
ceived from  the  Reconstruction  Finance  Corporation,  the 
Power  Trust  is  now  reaching  for  this  money  originally  in- 
tended for  agricultural  people  to  enable  them  to  bring  to  the 
agricultural  workers  that  burden-lifting  servant — electricity. 
I  am  utterly  opposed  to  the  action  of  the  House  committee 
in  letting  down  the  bars  to  enable  private  corporations  to 
participate  in  this  program.  I  hope  that  the  conference 
committee  of  the  two  Houses  will  recommend  restoration  of 
the  original  bill,  under  which  the  money  ^Hl  be  available 
only  for  farm  cooperatives.  States  or  municipalities,  power 
districts,  and  other  nonprofit  organizations. 

Farmers,  their  wives,  and  families  are  entitled  to  this  serv- 
ice. It  should  be  possible  for  them  to  discard  the  kerosene 
lamp  and  hot  cook  stove.  To  them  electnc-power  service  is 
even  more  important  than  to  the  city  dwellers.  It  will  pump 
their  water,  grind  their  feed,  separate  the  cream,  and  per- 
form numberless  other  chores  which  now  make  farm  hfe 
burdensome. 

Private  companies  have  failed  to  provide  this  service.  Due 
to  payment  of  high  salaries,  expensive  advertising,  and 
propaganda  campaigns,  and  excessive  service  charges  of 
holding  companies,  electric  power,  drawn  from  our  natural 
resources,  has  been  denied  to  the  farmer.  If  he  is  to  get 
it  in  the  future,  at  rates  which  he  can  afford  to  pay,  it 
must  come  through  his  own  nonprofit  organizations. 

What  would  the  opponents  of  this  legislation  do?  Would 
they  permit  the  private  power  monopoly  to  continue  to 
deny  rlectric  .service  to  the  American  farmer.  Monopolistic 
practices  of  the  privately  owned  utilities  and  their  det€r- 
lumation  to  maintain  high  rates,  to  bring  a  return  upon 
alleged  capital  that  never  was  invested,  have  made  this  legis- 
lation necessary. 

The  manner  in  which  publicly  or  cooperatively  owned 
utility  systems  can  give  good  electric  service  at  rates  far 
below  those  charged  by  the  ruthless  Power  Trust  is  well 
illustrated  by  the  experience  of  two  of  the  leading  cities  in 
my  congressional  district  of  Wisconsin. 

In  Manitowoc,  a  city  of  over  25,000,  the  electric  plant  and 
distribution  system  was  purchased  by  the  city  and  placed  in 
charge  of  a  nonp>artisan  public-utUities  commission  in  1914. 
The  purcliase  price  was  $146,000  and  general  city  obliga- 
tions, issued  to  pay  for  the  plant,  were  all  retired  2  years 
ago.  The  plant  was  replaced  a  few  years  later  at  a  cost 
of  $110,000  and  yet  there  has  been  returned  to  the  city 
treasury  from  profits  of  the  utility  a  total  of  $536,794. 
amounting  to  $355,787.  more  than  the  original  investment 
from  general  city  funds  plus  the  interest  paid  for  a  few 
years  until  the  utility  could  assume  this  burden. 

The  city  of  Manitowoc  no  longer  pays  tribute  to  the  Power 
Trust.  With  the  local  utility  on  a  sound  financial  basis,  they 
are  able  to  charge  rates  far  below  those  in  force  in  the  13 
other  cities  in  Wisconsin  with  populations  ranging  from 
twenty  to  fifty  thousand  and  served  by  pnvate  companies. 
A  recent  table  prepared  by  the  Wisconsin  Public  Service  Com- 
mission shows  Manitowoc  charges  70  cents  for  the  first  20 
kilowatts,  while  the  rates  of  pnvate  companies  in  the  other 
13  cities  run  from  a  minimum  of  $1.24  to  a  high  of  $1.78  for 
the  same  amount  of  power.  Consumers  of  larger  amounts 
of  electric  power  enjoy  even  more  favorable  rates  when  com- 
pared with  those  charged  by  the  private  power  monopolies. 

The  city  of  Kaukauna,  population  6,581,  purchased  its 
power  plant  in  1912.  All  money  advanced  by  the  city  has 
long  since  been  repaid.  Nearly  $300,000  has  been  paid  out  of 
profits  of  the  utility  at  various  times  for  city  improvements, 
including  the  municipal  building,  municipal  garage,  bridges, 
and  fire-fighting  equipment.  Kaukauna  has  a  much  lower 
rate  than  any  city  with  privately  owned  electric  companies 
of  the  five  to  ten  thoasand  population  class,  although  some 
other  cities  with  municipally  owned  plants  have  lower  rates. 


8890 


m  addition  to  the  city  of  KukMHHk  IhM  plant  serves  the 
neig.  iboring  village  of  Little  Chnte  md  IMRW  iO  miles  oX  rural 
Itnei,  serving  over  200  fann  ciistocners. 

Diictric  power  service  lightens  the  burdens  on  the  farm. 
Those  engaged  in  agricultxiral  pursuits  are  anxious  to  secxire 
this  Krvlce  and  are  cooperating  in  every  way  when  they  see 
a  chjUDce  to  get  electricity  at  rates  that  they  can  afford  to  pay. 
Experience  both  in  Wisconsin  and  throughout  the  country 
■ho^s  tha.t  this  service  can  be  made  available  to  rural  com- 
munttles  at  reasonable  rates  by  municipal  power  plants  or  co- 
opertitive  organizations.  The  rural  electnflcatlon  program 
ahould  be  approved  as  originally  planned  by  that  great  fighter 
for  (^equate  and  reasonably  priced  electric  service.  Senator 
NoMXS.  of  NebrasJia.  We  must  resist  every  attempt  of  the 
Powir  Trust  to  sabotage  and  defeat  tins  plan  to  bring  that 
greai  necessity,  electric  power,  to  American  fi 
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PCRSOKAL    PRIVILKCS 

MT  ZTONC9DCK.  Mr.  SpeaJ'^r.  at  this  time  I  rise  to  a 
p«  iii(  of  personal  privilege. 

The  SPEAKER.     The  gentleman  will  state  it. 

Ml'.  ZIONCHECK  Mr.  Speaker.  I  received  confidential 
tnfoimaUon  by  telephone  about  2  weeks  ago  that  I  was  to 
be  flamed  by  the  Department  of  Justice,  the  gr«at  G-man. 
It  raised  a  question  of  reasonable  doubt  in  my  mind.  I  did 
not  ihink  they  would  be  quite  that  bad. 

The  SPEAKER.  The  gentleman  will  state  his  question  of 
per?<^nal  privilege. 

Mi  ZIONCHECK.  This  morning.  Mr  Speaker.  I  received 
a  Jedter  from  Jackson  Heights.  N  Y  .  dated  April  18.  1936. 
which  tells  about  the  O  department  and  how  this  party 
has  |lecip>hered  their  telegrams.  On  the  third  page  of  this 
letter  there  appears  a  deciphered  telegram.  I  will  give  the 
codel  If  the  Speaker  wants  me  to,  but  it  does  not  mean 
anytping  to  anyone. 

4.  21  pe  Dick  Trmcy:  H.  T   Dafly  Newt: 
Uj  T     4-7-lS- 

6x7  backwards  downwards. 
AT-ltUi-Oa-AM  -■AR-TUt-OOPS  -  OUN-RXAL  -  MAT-TAP-RAT- AT- 

BAEl 
•dd;  sc«  letter  Z  In  Smltty:    (Zing) 

»te  word  ZION  tn  face  of  ATHNKL 

■  M  clMckared  tbadow  rlgtit  beneath  face  on  coat  at  Tracy 

ZION   -CHICK  ered.  • 

Mr.  Speaker.  I  do  not  care  whether  they  shoot  me  or  not. 
at  ksst  I  will  take  It  standing  up  any  time  they  want  to 
•OHM  op  and  get  started. 

T^e  SPEAKER.  The  gentleman  will  first  state  his  ques- 
tion of  personal  privilege.  The  Chair  will  rule  upon  that. 
tben  the  gentleman,  if  he  is  In  order,  will  have  an  hour. 
Has  Jie  gentleman  stated  his  question  of  privilege? 

Mi    ZIONCHECK.     I  have  stated  the  question  of  prtvUefe. 

Tte  SPEAKER.     The  gentleman  \s  familiar  with  the  rule. 

Ml .  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  include  this  entire 
kttej'  in  the  Rrco«D  together  with  an  article  from  Harper's 
Magiizine  of  January  1936.  which  has  been  called  to  my 
alter  tion  after  this  request. 

The  SPEAKER.  Does  the  gentleman  withdraw  his  ques- 
tion of  personal  privilege? 

ill.  ZIONCHECK.  Yes.  I  withdraw  the  question  of  per- 
sona privilege. 

Tt^p  fiPKAKSR.  The  fentleman  from  Washington  asks 
HNM  consent  to  revise  and  extend  his  remarks  and  to 
inclutie  therein  the  letter  to  which  he  has  referred.  Is  there 
objection? 

Mr.  BLANTON.  Mr.  Speaker,  with  the  understanding 
that  the  letter  in  no  way  mvolves  any  other  Member  ol 
Congress.  I  .shall  not  object. 

Mr    ZIONCHECK.     I  do  not  think  It  do«. 

Thj  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gen  til 'man  from  Washington? 

Thjre  was  no  objection. 

Th^  letter  is  as  follows: 


Hams  Omcnitsch. 
35-45  EiCHTT-B«coi«n)  Sthktt. 
Jackson  Heightt,  N.  Y .,  April  18.  1934. 
Repreaentatlve  Zioitcmcx, 

WasKtrifiton,  D.  C. 

HoNOKABLK  Si«  Permit  me  to  compliment  you  on  your  coura- 
geous stand  tn  the  Department  of  Justice  matter. 

You  are  on  the  right  track. 

A  criminal  system  ctf  cockes  is  operated  daily  In  tbe  press  by  tbs 
real  masters  of  the  country,  who  no(  only  control  tbe  press  and 
tbe  politicians  in  power  but  who  also  control  and  direct  the  so- 
railed  "red"  moTement  ( IntemstlOQal )  as  a  sham  to  hide  their  real 
operations. 

This  (roup  is  In  a  conspiracy  against  the  people  and  the  country. 

My  work  In  exposing  this  group  dates  back  to  February  1935. 
and  I  have  moat  diligently  informed  the  Department  of  Justice 
and  Director  Hoover  of  the  Bureau  of  Inveetlgatton  since  then 
with  no  other  result  than  that  the  code  is  frequently  changed. 

I  shall  herewith  list  concrete  proofs  of  the  operation  of  this 
cods,  and  would  appreciate  an  opportunity  to  appear  before  the 
Hovse  and  the  Senate 

R  will  be  a  hard  fight  to  fores  this  Lasus.  but  you  owe  it  to  tbe 
people  on  your  oath  of  olBce. 

The  exposure  of  this  code  was  at  stake  in  the  Lindbergh  case: 
that  is  why  no  amount  of  the  people's  money  was  spared  to  sup- 
press the  real  solution  and  to  close  the  case  by  executing  Haupt- 
mann. 

Through  tireless  search  for  the  past  14  months  I  have  found  the 
master  key  to  this  code.  and.  since  it  was  operated  In  the  press. 
it  is  on  record,  and  we  can  now  read  history  backward  and  once 
more  set  the  psople  free  by  exposli^  tiie  nnauclaJ  piracy  which 
has  enslaved  them  throrjgh  the  operation  of  this  crlmlnaJ  code 
and  through  which  criminal  operation  ail  the  wealth  of  the  world 
was  concentrated  into  the  hands  of  this  group 

All  they  need  now  Ja  a  dictatorship  to  protect  their  plunder, 
and  for  this  reason  they  are  fostering  and  directing  the  "red** 
movement  in  order  to  suppre«  it  in  due  time  in  the  guise  as 
the  saviors  of  the  Nation. 

America,  awake! 

Kxj>oat  or  cauciMAL  c<»cs  oraum  dailt  vm  mx  ntxss 

Data:   4  8  30  N    Y    Journal.  SEKIirSTARS: 
trans:  key  T  8x20  forward: 
TD«-HA8-LOT-RAT  (TBM-T    B    N    murdered  4/10,'3«) 

4/«/3«H   Y   Dally  NTWS   Dick  Tracy: 

trans    key  80   (see  SEKIN  8TARa  4/g) 

key  3x11x13   backwards  8x10 
YOUR-LT-DOES-POOR-A-ldOOR-re-l3 
superimposed   In   this  code     T:C>-T.  M-H.   S-H.   Y:B-Y.   C-X, 

D  W    M  N   M.  A   Z.  N-M 
fortning  word:  Nancy 

forming  intis:  or  letters:  O.  8.  T  C   U.  U. 

C.  A.  H    ys 


4/lS'36     Dr    CONDONS  Telegram  to  Ma)or  FREEMAN: 
14x3«  forward  regtilar  and  space:  key  T: 
HA£>-OEUfS  (NXaO)    on—   W—    tn  dad  get  O-H- 
(Uad   Nero  on   wire  Indeed  get  Q.  H  ) 
superimposed:   FIGHT— reverse  A:  W-flght  -H 
superimposed:   trans:   backwards   downw:    53x5   cue   in   8KSXH 
STABS    4    18  30 

OAG- BOT- ROPE- &a  -  NERO- MAI>- AT- DAD-NrW  -  FOE- Won 
-ELLA  let-MARGE- 

4/ie  3«     New   York    SUN     Tltterton    note     directions    to   Mrs     O. 
8T  CLAIR  MULLTN  M^ANSBRXDOS  at  12  ST.  LUK«S  PLACS. 
Key   T:   8x1  a   downward 
HKAT-TO-78-aAT-aiP-WUND.     (7-0   and   8-H) 

i,  17  38     N    Y    Journal.  SSEDTST.ARS : 
key   1700  Seeln*Star»  4   18 
kev  17x10  downw 

DO-ART-CAR-HOT-NO-«BA-NORA-LONE-OR 
(ART-HOT-  aes  NERO)      ^meaning  art  suspected) 

4.  IS  36     NY.  Journal.  SBZIM'STAilS: 
key  T    forward     13x14 

DIP-TOP-SEC-l-TO-TEH  (possible  reference  to  stock  markeU: 
all  markets  declined  since  then) 


4/lg.'M     HAROLD  TKKN.  N.  Y.  Dally  News; 
no  key .   backwards 
RAP-TOOL  -  AT -80-00- BO  AT 


4/18  38     DICK  TRACY     N    Y    Dally  Newsr 
Key  T:   BackwardA-forward  8x8 

NEBO  -  MOB  -  IN  -  FOO-ROB-LEROY-APT-RAT-Df-IT-ARE-A- 
OOY. 

Nero  Mob  in  Fog  rob  Leroy  Apt  are  in  It.     A.  Goy.     (Hebrew 

for  Christian) 
BUpertBipassd:   YAOO-BTZH-RITZ 
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4.'20 '38     DICK  TRACY:   N    Y.  Daily  Wews: 
key   3x19   backwards   downwards: 

NEW-ANT-LET-OP-A-GOY.     New  ant  let  off,  a  GOY  (see  D.  T. 
4   18) 


4/20 '36     N.  Y.  Journal.  SEEIN'  STARS: 
Key  T:   8x28  forward: 

LIE-BUM-ART-DO-AS-     RENO     -ON-IT-LIT-ON-PAR-TO-AS- 

6VSR  (reverse) 

NEEtO  (answer) 

WORIT-COD- NU- A -GONN 

Lie.  Bum  Art,  do  as  Nero,  answer  or  reverse.  Worried  new  code 
gone  again. 


4  '21  36     DICK  TRACY:   N.  Y.  Daily  News: 
Key  T:   4-7-13- 

0x7  backwards  downwards. 
AT-IRA-ON-AM -EAR-Tek-COPS-GUN-RKAL-MAY- TAP  -  RAT- 

AT-BAR 
add:  see  letter  Z  in  Smltty:    f2ynK> 

sse  word  ZION  in  face  of  ATHNEL. 

see  checken^  shadow  right  beneath  face  on  coat  of  Tracy 

ZION  -CHECK  ered 


SUMMARY     SAME  (30DE  and  KEY     Dr    CONDONS  TELEGRAM 

SAME  CODE  and  KEY     NANCY  TTTTERTONS  note  written  at 

direction  of  Mrs.  G    ST    C    M    Mansbrldgf 
SAME  CODE  and  KKY:    DICK   Ti<ACY.  N    Y    News 
SAME  CODE  and  KEY:    SEEIN    STARS.  N.  Y.  Journal. 
Word    NERO     Condon   Teleprara   4    13  36 
Word  NERO:   SEEIN'  STARS    4   17  36 
Word  NERO:  DICK  TRACY  4    18 '36 
Word  NERO     DICK  TRACY  4/20/38 

The  word  "NERO**  stand*  for  numl>er  "See"  the  number  of  the 
beaut    In  RevelaUon:    13   18 

NERO  represents  one  man:  THE  MASTERMIND  of  the  INTER- 
NATIONAL PIRATES  

No  doubt  he  can  be  found  in  WALL  STREET  And  acaln  no 
doubt  that  he  serves  a  SUPER  NERO.  'THE  HOUSE  OF  ROT- 
8CHILD   " 

Respectfully 

Hans   Omxnttsch 

P  8    PLEASE  INFORM  "."HE  PRESIDENT  OF    IHIS  IN   PERSON! 


(From  Harpers,  vol    172.  p.  236,  January  19861 

SHOOT   TO    KILL? — A    NOTE    ON    THE    C- MEN'S    METHODS 

By  Howard  McLellan 
I 

The  most  recent  applications  of  the  police  doctrine  of  "shoot  on 
sight  and  shoot  to  kill"  were  the  annihilation  last  September  of 
the  young  New  Orlean.s  surgeon  who  assaseinated  Senator  Huey  P. 
long  and  the  killing  a  few  weeks  later  of  a  New  Jersey  farm  woman 
by  deputy  skeriffs  seeking  to  serve  upon  her  huBband  a  court  order 
citing  him  Tor  contempt  They  were  horrifying  examples  of  the 
application  of  a  doctrine  which  has  been  translated  into  deadly 
action  many  times  during  the  past  few  years,  at  a  cost  which  has 
been  lost  sight  of  in  the  melodramntlr  atmosphere  which  surrounds 
the  taking  of  human  life  by  violent  means. 

There  Is.  for  instance,  the  case  of  the  unlamented  John  DllUnger. 
In  dolnj?  awav  with  him  the  doctrine  of  shoot  on  sight  and  shoot 
to  kill  was  translated  Into  action  by  officers  of  the  Government 
with  wide  approval  from  the  public.  But  of  the  costly  aftermath 
no  reckoning  has  been  made. 

No  doubt  about  it.  Dlllinger  was  a  bad  man.  Public  approval 
was  vociferously  l)estowed  upon  the  Government  police  agent  who 
gave  the  signal  to  kill  him  outside  the  little  motion-picture  theater 
on  Chicago's  north  side.  Branded  a*  America's  public  enemy  no. 
1,  after  Alphonse  Capone  of  the  same  city  had  forfeited  his  right 
to  the  title  by  being  convicted  of  an  uurorrie-tax  evfision.  Dlllinger 
had  became  a  symtx)!  of  diabolical  evil  in  human  form:  and  when 
news  reels  flashed  upon  the  screen  photographs  of  his  bullet-pierced 
body  audiences  manifested  their  hate  of  hmi  and  their  approval  of 
his  slayers  by  shrieks,  clapping  of  hands.  whUtUng.  and  stamping 
of  feet— somewhat  as  audiences  in  Roman  amphitheavers  expreseed 
themselves  when  Christians  were  thrown  to  the  lions.  The  hero 
of  these  demonstrations,  the  antithesis  of  public  enemy  no.  i,  was 
a  little,  square-Jawed  man  (and  a  lawyer,  by  the  way)  named 
Melvln  H  Purvla  who  was  special  agent  in  charge  of  the  Chicago 
offlce  of  the  United  States  Department  of  Justice  Mr.  Purvis  had 
not  actually  fired  at  Dlllinger.  His  12  or  15  men  had  done  the 
firing.  Mr.  Purvis  had  merely  clenched  his  hand  and  the  firing 
had  begun.     But  that  wss  enough  to  make  him  public  hero  no.  1. 

In  giving  the  signal  to  kill  Dlllinger,  Agent  Purvis  was  acting 
under  the  doctrine  (A  "shoot  on  sight  and  shoot  to  kill'  ,  which 
had  been  enunciated  not  only  by  many  responsible  high  police 
officials  but  also  by  his  superiors  in  the  Department  of  Justice. 
His  immediate  chief.  J.  Edgar  Hoover  (also  a  lawyer),  had  pub- 
licly stated  that  the  policy  of  his  Division  of  Criminal  Investiga- 
tion was  "Act  first,  talk  afterward",  and  "to  shoot  straight  and 
get  the  right  man."  Joseph  B.  Keenan,  Assistant  Attorney  Gen- 
eral, had  publicly  stated,  when  the  Department  set  out  to  get 
Dllllnger.  "I  don't  know  when  or  where  we  will  get  him  (Dll- 
linger). but  we  will  get  iiim.  and  I  hope  we  get  liim  under  such 


clrctunstances  that  the  Government  win  not  have  to  stand  the 
experu-ws  of  a  trial.  "  When  Homer  S  Cummlngs.  the  Attorney 
General,  was  told  of  the  killing  of  Dlllinger,  he  said  to  the  press, 
"Tlic  news  of  tonight  Is  exceedingly  gratifying  as  well  as  reaiisur- 
ing."  Even  such  an  able  and  long -experienced  lawyer  as  Mr.  C\in\- 
mlngB  did  not  pause  to  consider  what  eventually  would  be  the  cost 
of  endorsing  the  shoot-on-sight  doctrine. 

It  Ls  true  that  great  provocation  stirred  these  representatives  of 
official  Justice.  A  special  agent  of  their  Department  liad  been 
slain  in  a  battle  with  desperadoes  in  the  Wisconsin  woods  But 
that  killing  had  not  been  attributed  to  Dlllinger.  Mr  Hoover  had 
publicly  charged  the  slaving  to  George  "Babyface  '  Nelson,  said  to 
iiave  been  an  associate  of  DUUngers.  Then.  It  wiU  be  asked,  for 
what  crime  did  the  Depaximent  of  Justice  want  DUllnger?  Here 
it  is  necessary  to  emphasize  a  fact  brought  out  by  only  one  ob- 
server. Turner  Catledge,  Washington  correspondent  for  the  New 
York  Times,  who  wrote.  "Not  a  blnRle  word  of  complaint  has 
reached  Washington  about  Department  of  Justice  agents  stretch- 
ing the  Constitution  when  thev  dr:lled  a  couple  of  holes  in  Jolm 
Dlllinger  last  Sunday  night.  •  *  *  Neverthelesb,  DilUnger's 
only  k.nown  Federal  ofTense  was  the  trar^sportatlon  In  interbtate 
commerce  of  a  stolen  automobile.  For  this  the  offender  Is  seldom 
shot  on  the  spot  When  federal  bullets  dropped  him  to  Chicago 
F>avement6  he   (Dlllinger i    wtw  not  In  an  automobile  " 

You  probatalv  will  remark.  "Why.  DUllngcr  had  robbed  banks 
and  klUed  people  1"  He  had  done  both,  but  Federal  laws  making 
It  a  felony  to  rob  national  or  PetLirul  fleserve  Ixwnkjs  and  making 
It  a  capital  crime  to  kill  a  PeUcnU  olftcer  had  been  passed  In  May 
1934:  Dlllinger  s  crimeb  against  national  bitnX^  had  been  com- 
mitted jwevioualy,  and  tiie  law  could  not  be  retroactively  applied 
to  him.  And  as  to  the  murder  of  the  Department  of  Justice 
agent  In  Wisconsin,  that  also  had  been  committed  before  the  pas- 
sage of  tti€  law  which  put  u  under  Federal  jurisdiction;  and.  for 
another  thing.  Mr.  Hoover  attributed  tliat  crime  to  Nelson.  Thus, 
as  a  matter  of  .strictly  legal  reasoning,  the  only  crime  Dlllinger 
had  committed  against  Federal  statutes  was  the  minor  offense  of 
transporting  a  stolen  automobile  across  State  lines,  and.  as  Mr. 
Catledge  wrote,  for  that  the  offender  Is  seldom  shot  on  the  spot. 
"But.  ■  he  added,  "the  Federals  got  tiim  and  they  are  out  to  get 
more  of  hii  Uk.  dead  or  alive,  on  wliatever  pretext  they  can  in- 
voke the  majestv  of  the  United  States  Government." 

Let  n<j  one  now  be  aroused  to  pity  by  the  suspicion  that  Dll- 
llnger wa.s  uniu.stlSably  slain;  that  the  pov.erful  Federal  Govern- 
ment resorted'  to  preU'Xt  to  enforce  th2  doctrine  of  shoot  on 
sight  and  shoot  t  ;  kill  He  was  an  out-and-out  bad  man.  The 
question  to  be  considered  Is  not  whether  there  was  a  possible 
violation  of  the  due-procese  clatise  of  the  Constitution,  or  a  pos- 
sible violation  of  the  principle  of  State  rights  by  agents  of  the 
Department  of  Justice,  but.  rather,  what  was  gained  or  what  was 
lost  by  shooting  Dlllinger  on  sight. 

n 
Dllllncrer's  record  mav  be  divided  into  two  periods:  The  period 
when  no  order  to  shoot' him  on  sight  had  been  given  out.  and  the 
later  period  when  such  an  order  was  widely  in  effect.  The  first 
period  finds  him  credited  with  five  hold-ups  between  September 
1924  and  September  19S3  But  no  kiUlngs  were  Involved  In  these 
crimes  Moreover,  these  crimes  were  never  proved  against  liim. 
They  were  merely  credited  to  him  by  peace  officers,  and  tiiere  is  a 
vast  difference  between  crimes  credited  to  a  man  by  the  police  and 
crimes  proved  in  a  court  of  law  Frequently  police  officers  credit 
a  man  with  crime  which  cannot  be  proved  in  court. 

In  September  1933  Dlllinger  was  captured  and  held  in  Jail  in 
Lima.  Ohio,  and  escaped  when  confederates  of  his  killed  the 
sheriff.  Though  he  was  the  cause  of  tills  killing,  Dllllnger  was 
not  credited  with  It  and  others  were  Jailed  and  tried  for  th» 
mtirder.  Thus  in  the  early  part  of  his  criminal  career  Dlllinger 
was  not  credited  with  klUmgr*. 

During  the  period  from  October  15133  to  December  13.  1933.  he 
was  credited  with  five  hold-ups,  two  of  which  were  raids  ujxju 
police  stations  for  the  sole  purpose  of  proctinng  guns  and  ammu- 
nition. Although  policemen  were  in  the  station  hotises  when  the 
raids  wen?  made,  supposedly  by  Dllllnger  and  his  gang,  no  police- 
men were  shot.  On  December  13.  1933.  according  to  the  record  of 
crimes  credited  to  Dllllnger.  he  and  his  gang  robbed  a  Chicago  bank, 
but  shot  no  one. 

Up  to  this  time  Dlllinger  had  given  scant  attention  to  Chicago 
banks.  This  may  tiave  been  because  Chicago  was  the  domain  of 
crime  overlords  who  had  deadly  ways  of  eliminating  competition 
by  outside  bandits.  At  any  rate,  immediately  after  the  Chicago 
bank  robbery  the  police  of  that  city  publicly  announced  their 
determination  to  kill  Dllllnger  and  his  allies  on  sight. 

In  view  of  the  history  of  crime  in  Chicago,  this  order  to  shoot  on 
sight  and  shoot  to  kill  was  rather  unusual  So  far  as  we  know. 
Dlllinger  had  not  committed  murder;  and  during  all  the  time  that 
Alphonse  Capone  was  in  power  In  Chicago  and  no  less  than  127 
murders  were  credited  to  him.  no  such  order  liad  ever  been  given 
the  police  to  kill  Capone  on  sight. 

On  the  night  that  the  order  to  kill  Dllllnger  and  members  of 
ills  gang  on  sight  was  published  they  descended  upon  a  road- 
house  near  Chicago,  held  It  up.  and  shot  amd  wounded  two  high- 
way policemen.  A  day  or  so  later  John  Hamilton,  a  Dllllnger 
henchman,  was  cornered  by  the  Chicago  police,  but  shot  his  way 
out  of  the  trap  and  killed  Police  Sgt.  William  T.  Shanley.  Six 
days  later  Edward  Shouse.  another  Dllllnger  aide,  shot  and  killed 
an  Indiana  State  policeman.  These  killings  of  police  officers  were 
undoubtedly  the  answer  of  Dililnger  and  his  men  to  the  order  to 
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shoot  them  on  sl^ht:  for  although  on  two  previous  occasions  they 
had  TEUded  police "ytatlons  and  officers  were  present,  there  had  been 
no  casualties  among  the  officers. 

Thi  n.  on  the  night  of  January  15.  1934.  Patrolman  William  P. 
OKa  ley  was  talking  with  a  friend  n^or  the  First  National  Bank 
in  la  It  Chicago  when  h«  was  shot  and  Instantly  killed.  O'Malley 
was  itterly  unaware  that  the  bank  was  being  robbed,  but  such 
was  he  fact.  The  robbery  and  murder  were  again  credited  to 
DlUlrger  and  his  men.  It  should  be  quite  obvious  why  O'Malley 
was  !  hot.  Although  he  was  not  aware  of  the  robbery,  he  was  a 
mlnldn  of  the  law.  and  thiis  to  DlUlnger  and  his  aides  wa«  a  man 
who   It  any  momenc  might  Ore  at  them. 

On !  begins  to  discern  the  cost  In  lives  of  the  doctrine  of  shoot 
to  kll  Two  officers  wounded  and  three  killed  wlthm  a  few  weeks 
after  the  order  went  out.  and  none  of  Dllllnger's  crew  either  shot 
or  kiled! 

Im  ned lately  after  the  killing  of  O'Malley  the  shoot-to-klll  cry 
was  lalsed  In  States  adjacent  to  Illinois.  In  Cleveland.  Ohio,  the 
police  rigged  up  a  target  in  a  basement  and.  as  a  dally  routine. 
Indulged  In  pistol  and  rifle  practice  The  target  was  a  life-size 
photc  graph  of  Dllllnger's  face.  Dllllnger  probably  knew  about 
this,  for  a  photograph  of  the  officers  shooting  at  his  face  was 
wldelr  published 

Horever,  In  distant  Tucson.  Ariz.,  no  order  to  kill  Dllllnger  and 
his  tien  had  gone  forth.  Yet  In  that  small  city  the  police 
rounded  up  DUUnger.  his  men,  and  their  women,  without  the 
firing  of  a  shot!  As  a  matter  of  fact  the  desperadoes  had  left 
their  guns  behind  in  their  hotel  apartment.  No  order  to  kill 
thmn  on  sight  had  been  broadcast  In  Arizona.  Dllllnger  was 
mtlvcr  chagrined  about  having  t>een  picked  up  by  a  bunch  of 
"hick"  cops. 

Tal;en  back  to  his  home  State.  Indiana.  Dllllnger  was  confined 
In  tie  Crown  Point  county  Jail  It  Is  Interesting  to  note  the 
obseriratlons  about  his  credited  record  which  DlUlnger  made  In 
eoDfliiement. 

••L<t  them  prove  I'm  guilty",  he  said.  "Don't  the  law  consider 
•  guj  Innocent  until  he's  proven  guilty?  Well.  I'm  trmoctnt.  but 
It  1«  ks  like  111  get  the  "works"  though.  They  got  me  charged 
with  everything  from  stranxtlng  goldfish  to  stealing  the  socks  off 
A  bll  Id  man  Why.  they  ve  even  got  me  tagged  with  bank  Job* 
iMuldn't  have  committed  Two  and  three  bank  Jobs  In  different 
Stetai  at  about  the  nam'*  hour  on  the  same  day  when  I  couldn't 
h»vt  been  In  all  the  places  at  the  same  hour  " 

Th  B.  of  course,  was  the  Mrt  of  display  ot  bravado  ustially  made 
by  cr  mlnals  when  captured,  cr  at  least  so  it  was  regarded:  but  the 
fact  I  ematns  that  almost  every  important  robbery  committed  In  the 
Mldd  e  West  had  been  credited  to  Dllllnger  and  some  of  them  It 
would  have  been  Impossible  for  him  to  commit. 

DU  Inger  was  asked  to  elucidate  his  statement  that  It  looked  ae 
If  he  would  get  the  works  '  He  explained  that  he  meant  that  the 
order  was  out  to  shoot  and  kill  him. 

On  March  3.  1934.  Dllllnger  made  a  sensational  escape  from  Crown 
Poml  Jail,  taking  with  him  as  hostages  a  fellow  prisoner,  a  deputy 
sberlir.  and  a  garage  attendant  DlUlnger  effected  bu  escape  by 
using  a  wooden  pistol  which  he  had  fashioned  from  a  washboard 
and  had  blackened  with  stove  or  shoe  polish.  It  is  said,  however, 
that  JllUnfer  i  confederates  on  the  outside  paid  120,000  to  aid  him 
in  ge  ting  away  It  was  this  escape  which  led  to  the  publication  of 
a  pht  tograph  showing  Dllllnger  with  bis  arm  over  the  shoulder  of 
the  cuunty  prosecutor  and  the  prosecutors  arm  round  Dllllnger's 
ahoui  aer,  while  the  lady  sheriff  in  charge  of  the  Jail  looked  on. 
amOk  If  blandly.  It  Is  worthy  of  mention  that  when  the  lady  sheriff 
foun<  that  her  dangerous  prisoner  had  fied  she  announced  that  if 
she  erer  laid  eyes  on  him  she  would  shoot  him  down. 

Th<  shoot-to-klll  order  still  stood  against  Dllllnger  and  all  who 
had  lieen  assoclsted  with  him.  A  few  days  after  the  break  from 
Crow;  I  Point  the  negro  convict  who  had  escaped  with  Dllllnger  was 
killed  in  Michigan,  but  an  under  sheriff  also  wae  killed — the  fourth 
oAoH  to  lose  his  life  since  the  shoot-to-klll  command  had  been 
broadcast.  About  this  time  the  Federal  Department  of  Justice 
baeacie  interested  In  Enillnger.  At  sometime  during  his  travels  he 
had  crossed  State  lines  m  a  stolen  car,  and  that  was  a  Federal 
offeme.  On  the  front  pages  of  newspapers  there  were  many  refer- 
ences to  the  great  acUvlty  of  the  Department's  agents  at  target 
pract  ce.  -»>  o 

Thi»  first  ap|>earance  of  these  agents  In  the  Dllllnger  chase  was 
In  St  Paul,  when  they  appeared  at  an  apartment  and  were  greeted 
by  tlie  deadly  rattle  of  machine  guns.  They  returned  the  fire. 
DUllrger  was  wounded  and  his  companion.  Eugene  Green,  was 
'•^r  wounded,  but  both  escaped.  A  few  days  later,  Dllllnger 
•MM*  red  In  a  surgeons  office,  leveled  hU  gun  at  him.  and  forced 
the  sirgeon  and  a  nurse  to  give  htm  medical  treatment. 

In  the  meantime,  agents  of  the  Department  of  Justice  were 
being  maaeed  for  the  htint.  In  spite  of  the  fact  that  the  Federal 
OOTei nment  was  now  after  him.  Dllllnger  appeared  In  his  home 
town  in  Indiana,  and  visited  his  father.  Next.  Dllllnger  was  heard 
of  In  I  summer  resort  In  northern  Wisconsin,  where  it  was  reported 
he  hid  gathered  with  his  gang  and  a  notorious  Mlddlewest  des- 
perado Lester  M.  OlllU.  alias  Oeorge  "Babyface"  Nelson.  Federal 
agent  I  surrounded  his  hiding  place,  and  there  was  a  fierce  battle  In 
whict  Agent  W  Carter  Baum  and  a  C  C  C  worker  were  killed. 
and  two  civilians,  a  constable,  and  a  Federal  agent  were  wounded 
The  lang  escaped. 

Th«  re  was  criticism  of  the  strategy  of  the  Justice  agents  for  not 
havlnj  taken  Into  their  confidence  the  local  police  who  were 
farall  ar  with  the  section;  for  falling  to  watch  the  back  door  of  the 
Inn,   '  hrough   which  the   desperadoes  escaped,    and   for  failing  to 


erect  a  barrier  against  escape  at  a  bridge  (which  It  was  said  the 
local  police  might  have  helped  them  to  do). 

DlUlnger  was  not  credited  with  the  killing  of  Agent  Baum. 
Nelson  was  singled  out  as  the  man  who  had  committed  the 
murder  The  score  of  dead  now  stood:  five  peace  officers  killed 
since  the  shoot-to-kUl  order,  and  one  civilian  also  killed,  making 
six  dead  In  aU.  And  DUllnger  and  his  chief  lieutenants  were  still 
at  large. 

Incensed  over  the  slaying  of  one  of  Its  agents  and  the  wound.ng 
of  another,  the  Department  of  Justice  threw  additional  men  Into 
the  search  and  offered  a  substantial  reward  for  DlUlnger  dead  or 
alive:  and  Assistant  Attorney  General  Keenan,  who  no  doubt  bad 
ample  provocation  for  feeling  as  he  did  about  It.  made  the  state- 
ment that  he  hoped  Dllllnger  would  be  taken  In  such  a  way  that 
the  Government  would  be  spared  the  cost  of  a  trial. 

The  search  for  DUllnger  came  to  an  end  outside  the  little  neigh- 
borhood motion-picture  theater  In  North  Chicago  on  the  night  of 
Jtily  22.  1934,  when  Chief  Agent  Purvis  gave  the  signal  to  his  12 
or  13  men  to  drop  him. 

The  hunt  for  "Babjrface"  Nelson  continued.  In  December  1934 
the  Department  of  Justice  got  a  tip  that  Nelson  was  heading  for  a 
house  near  Barrlngton,  m.  Among  the  agents  who  went  after  him 
were  Samuel  Cowley  and  Herman  Hollls.  Cowley  and  HoUU  both 
had  been  present  at  the  execution  of  Dllllnger  HolUs.  It  Is  said, 
had  fired  the  shot  which  dropped  Dllllnger.  Both  men  were  young 
law-school  graduates.  They  displayed  no  lack  of  courage  when 
they  went  up  to  the  house  near  Barrlngton  where  Nelson  was  be- 
lieved to  be  hldmg  But  this  brave  act  cost  both  agents  their  lives, 
for  Nelson  met  their  approach  with  gunfire  Nelson  himself  was 
wounded  and  his  body  was  later  found  wrapped  In  a  blanket.  Cow- 
ley and  HoUls  had  bepn  told  to  give  Nelson  no  quarter,  and  he  like- 
wise gave  them  no  quarter,  knowmg  that  his  pursuers  were  out 
not  to  capture  him  but  to  kUl  him. 

ui 

Dllllnger  and  Nelson  were  dead — but  what  of  the  cost  In  Uvea  of 
peace  officers?  It  was  war,  of  course,  but  what  shall  we  say  of  a 
strategy  of  war  based  upon  the  principle  of  giving  three  lives  for 
one  of  the  enemy's?  No  criticism  of  the  acu  of  Agents  Baum, 
Cowley,  and  Hollls  Is  Intended.  They  were  acting  not  only  under 
orders  to  get  Nelson  dead  or  alive  but  also  In  defetue  of  their 
own  lives     It  u  ths  shoot-to-klU  doctrine  which  I  am  questioning. 

And  here  arises  another  question.  Wers  the  processes  of  Jus> 
tlce  aided  either  by  the  death  of  Nelson  or  the  death  of  Dlllln».er? 
It  should  be  borne  in  mind  that  both  desperadoes  were  credited 
with  long  luu  of  crimes.  It  Is  said  they  were  linked  with  vast 
underworld  machines,  that  they  were  aided  and  abetted  by 
crooked  politicians,  and  that  each  of  them  possessed  intimate  and 
exact  knowledge  of  the  extensive  ramifications  of  underworld  sys- 
tems responsible  for  ths  many  robl>erles  and  kldnaplngs  and  much 
political  corruption  In  the  Middle  West.  Many  of  these  crimes 
remain  unsolved  or  only  partially  solved.  As  soon  as  Nelson  and 
Dllllnger  were  killed  all  the  crimes  with  which  they  were  credited 
wers  presumably  cleared  up  and  closed  Some  25  crimes  credited 
to  Dllllnger  were  disposed  of  by  his  death,  and  many  more  wers 
dlspo«Kl  of  by  Nelson's  death. 

It  Is  a  common  practice  among  the  police  automatloilly  to  con- 
sider crimes  closed  when  the  men  credited  with  them  is  killed  or 
dies  by  his  own  hand.  Thus  when  Legs  Diamond  was  shot  by 
enemies  the  crimes  with  which  Diamond  had  been  credited  were 
automatically  wiped  off  ths  slate.  Only  the  other  day  a  young 
gunman  was  arrested  for  a  murder,  and  when  he  was  found  hanged 
in  his  cell  the  police  announced  that  hs  had  been  credited  with 
no  less  than  a  hundred  murders,  though  none  had  been  proved 
against  him. 

A  few  years  ago  a  former  Texas  ranger  ended  with  a  machine  gun 
the  careers  of  two  desperate  Southwest  characters — Clyde  Barrow 
and  his  ••moll".  Bonnie  Parker.  ••They  were  responsible  for  no 
less  than  19  murders '.  he  announced.  Those  murders  had  not 
been  proved  against  them;  any  associates  they  may  have  had 
were  still  at  large:  yet  It  was  considered  that  the  majority  of 
those  credited  murders  were  cleared  up  and  the  cases  closed.  It 
Is  true  that  the  Department  of  Justice  did  an  excellent  Job  of 
sending  away  a  ring  of  conspirators  who  had  aided  Barrow  and 
the  girl  in  their  escapes,  but  It  had  to  do  so  without  the  aid  of 
the  two  principals  who  might  have  t)een  forced  to  dlviUge  much 
more  Information  regarding  murders  and  robberies  and  under- 
world alliances.  Likewise  It  Is  true  that  the  Department  of  Justice 
did  splendid  work  rounding  up  some  of  Dllllnger's  confederates. 
But  It  by  no  means  uncovered  all  the  valuable  Information  It 
might  have  presented  In  court  If  DUllnger  and  Nelson,  the  prin- 
cipals In  the  crimes,  had  been  brought  to  trial. 

It  would  have  been  highly  valuable,  as  an  aid  to  the  study  of 
modern  crime  and  as  a  ^Ide  for  future  police  action  In  dealing 
i  with  criminals  and  their  rings,  to  have  been  able  to  force  from 
Dllllnger  or  Nelson  statements  about  their  careers,  their  methods. 
and  the  means  by  which  they  were  able  to  hide  so  long.  With 
both  of  them  dead  the  possibility  of  such  an  exploration  was 
eliminated. 

There  is  yet  another  aspect  of  the  practice  of  disposing  of 
criminals  by  the  shoot-to-kUl  method.  Suppose  you  were  a 
criminal  who  had  actually  committed  one  or  more  of  the  crimes 
credited  to  a  dead  criminal,  would  you  rejoice  and  feel  emboldened 
to  continue  In  crime  when  you  found  that  the  crimes  you  had 
committed  were  credited  to  a  dead  man  and  that  his  death  meant 
that  the  police  would  drop  their  Investigations  of  those  crimes? 
To  this  query  there  Is  the  siiggesUon  of  an  answer  In  the  fact  that 
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bank  robberies  In  the  varj  belt  where  DUllnger  and  Nelson  oper- 
ated were  not  halted  by  their  deaths.  As  many.  If  not  more, 
crimes  of  robbery  have  been  committed  In  that  Ijelt  since  then. 
Committed  p>erhaps  by  Imitators  of  the  dead  bandits?  If  this  be 
so  then  the  extermination  of  DUllnger  and  Nelson  did  not  prove 
a  deterrent. 

Now.  you  may  ask.  what  should  I  do?  It  is  all  very  weU  for  me 
to  alt  pounding  at  my  typewriter  at  a  safe  distance.  What  should 
I  do— have  officers  risk  their  lives  to  capture,  alive,  known  killers 
who  might  very  likely  be  set  free  by  weak-kneed  Juries  won  over  by 
allck  lawyers?  To  this  I  frankly  reply  that  I  wouldn't  for  the  world 
want  to  be  In  the  shoes  of  any  peace  officer,  or  civilian  for  that 
matter,  who  Is  after  a  criminal  over  whose  head  hangs  an  order 
to  shoot  to  kill.     The  mortality  rate  is  too  high. 

Or  I  might  point,  with  considerable  assurance,  to  the  Depart- 
ment of  Justice's  fine  Job  of  disposing  o:  the  live  robber  and 
kidnaper  known  as  Machlne-Oun  Kelly.  Not  a  shot  was  fired 
to  take  this  notorious  criminal  whoee  skUl  with  a  machine  gun 
was  so  great  that  he  frequently  shot  his  Initials  In  barns  with 
his  gun.  KeUy  was  taken  alive,  and  what  probably  amounLs  to 
the  most  thorough  clean-up  of  a  big  criminal  gang  was  accom- 
plished by  the  Department  of  Justice  when  It  sent  to  prison  not 
only  Kelly  and  his  gang  but  all  the  cou.Kpirators.  some  20  in  all. 
even  thofee  who  merely  had  touched  the  ruiisom  money.  This 
happened  In  1933  and  the  Government  prosecutor  who  did  the 
splendid  Job.  in  court,  was  none  other  than  Joseph  B.  Keenan. 
the  As.slstant  Attorney  General,  who  later  was  to  broadcast  the  not 
unfulfilled  hope  that  Dllllnger  would  be  taken  in  a  way  that 
would  save  the  Government  the  expense  of  a  trial. 

KeUy.  who  had  robbed  banks  right  and  left,  was  wanted  by 
Oklahoma  authorities  as  a  ringleader  In  the  kldnapln?  of  Charles 
T.  Urschel,  from  who«e  relatives  wa-s  extorted,  under  threats  of 
death,  a  ransom  of  $250,000  In  Memphis.  Tenn..  the  local  police 
were  advised  that  KeUy  and  his  wife  were  living  in  a  bungalow 
In  that  cltv.  Police  detectives  and  Department  of  Justice  agents 
kept  the  house  under  observation  all  nlglit.  On  a  dining-room 
table  at  which  Kelly  sat  was  an  automatic  pistol:  on  the  floor 
were  several  sawed-off  machine  guni"  his  favorite  weapon.  At  6 
In  the  morning  Detective  Sgt  W  J  Raney  slipped  Into  the  house 
The  bedroom  door  opened,  and  there  ntood  Kelly  a  gun  In  his 
hand,  ready.  The  detective,  who  had  been  trained  to  look  at  a 
quarry's  hands  and  not  at  his  face,  made  one  move.  lie  shoved 
his  shotgun  barrel  into  Kelly's  stomach  and  said,  "Drop  that 
gun."     And  Kelly  dropped  It. 

"I've  been  waiting  all  night  for  you."  said  KsUy  grinning, 
"Well,"  said  Runey.  •'here  we  are." 

So  far  as  I  have  been  able  to  discover,  no  order  to  shoot  on  sight 
and  shoot  to  kill  hung  over  Kelly's  head,  though  he  was  supposed 
to  be  a  cop  killer;  and  when  the  trial  took  place  Kelly  and  his 
coconspirators  were  present  for  the  Jury  to  look  at  and  witnesses 
to  Identify,  and  eventually  a  score  of  persons  were  cont  uwny  to 
explsts  the  crime,  although  many  of  them  had  played  only  minor 
roles.  It  Is  not  at  all  (tlngnlar  that  after  this  clean-up  the  kid- 
naping rate  In  that  part  of  the  country  suffered  a  healthy  rtedine. 
But  would  It  have  been  poeslble  for  Agent  Purvu  and  hi^  12  or 
18  men  to  take  DUllnger  alive''  There  may  be  differences  of 
opinion  as  to  thin  At  any  rate  Mr  Purvis'  account  of  what  hap- 
pened   is   BvrvUuble   for   consideration 

When  Dllllnger  left  the  nhow  (the  motion-picture  theater)". 
Mr  Purvis  told  reportem,  'he  started  ni>uih  and  a^aln  piu»eil  my 
car  without  noticing  me  A*  Roon  a«  hf*  hud  gotten  a  step  pa«t 
my  car  I  thrunt  mv  right  arm  out  of  the  car  dropped  my  hand 
and  closed  It.  the  preivrmngt>d  signal  lor  clotting  in  Instantly 
my  men  api)eBred  from  all  udes  •  •  •  An.  he  (DUhnger)  ran 
he  drew  an  automatic  pistol  from  his  pocket  Several  shots  were 
fired  by  my  men  before  he  could  fire  He  drc^ped  mortally 
wounded.  I  had  hoped  lo  take  him  alive,  but  I  was  afraid  that 
he  would  resist  to  the  last. " 

Did  DUllnger  appear  suddenly  out  of  the  theater,  and  were  the 
armed  agents  surprised  to  see  him?  Here  Is  another  part  of  Mr. 
Purvis"  statement  (the  italics  are  mine)  :  "It  was  late  yesterday 
afternoon  when  I  received  undercover  Information  that  DlUlnger 
would  attend  the  movie.  •  •  •  I  hurriedly  made  arrange- 
ments to  surround  the  theater  with  picked  men  from  among  my 
Investigators.  They  were  armed  only  with  pistols.  I  wistied  no 
general  firing  that  might  endanger  passers-by. 

"I  stationed  myself  in  my  own  automobile,  parked  two  doors 
south  of  the  theater.  My  men  were  stationed  In  doorways  about 
the  theater.  It  was  shortlv  before  9  o'clock  when  I  first  noticed 
Dillinger. 

"As  he  bought  a  ticket  •  •  •  I  knew  I  was  not  mistaken 
Those  two  hours  that  he  spent  In  the  theater  were  the  longest 
I  ever  spent  By  the  time  he  left  the  show  our  plans  were  com- 
plete •  •  •  my  men  were  covering  the  neighborhood  so  thor- 
oughly that  a  cat  couldn't  have  gotten  through." 

And  presently  Mr  Purvis  and  the  Department  of  Justice  had  on 
their  hands  a  dead  mian  who  could  tell  no  tales. 

Why.  during  those  2  hours  while  they  were  waiting  and  DU- 
llnger was  in  the  theater,  didn't  Mr.  Purvis  and  his  men  close  In 
upon  DUllnger  in  the  theater?  There  he  was,  sitting  absorbed  in 
the  film  upon  the  screen,  his  mind  probably  far  from  thoughts  of 
pursuit  and  pursuers.  Mightn't  the  agents  have  gone  Into  the 
theater  and,  while  DUUnger^s  back  was  to  them,  his  eyes  on  the 
screen,  have  taken  seats  behind  him,  watched  him  for  a  moment, 
his   arms  particularly,   and   then  seized   his  arms,   an   arm   to   an 


agent,  and  overpowered  him  without  the  firing  of  a  shot — with 
other  agents  running  up  to  lend  their  help  In  his  complete  sub- 
Jvigatlon?  Mr.  Purvis  explained  that  he  wished  no  •'general  firing 
that  might  endanger  passers-by."  Yet  when  shots  were  fired  by 
his  agents  on  the  sidewalk  two  wonien  passers-by  were  wounded; 
the  wait  of  2  hours  did  not  prevent  what  he  wished  to  avoid. 

Here  the  point  is  sure  to  be  raised  that  shooting  In  a  theater, 
or  the  moves  necessary  to  capture  DUllnger  In  the  theater,  might 
have  led  to  a  panic  or  to  the  wounding  of  persons.  On  this  point 
there  Is  this  to  say,  and  It  Is  based  upon  my  own  experience  as  a 
reporter  observer  of  the  police.  Time  and  again  skilled  detectives 
have  successfully  closed  In  upon  danjerous  criminals  whUe  they 
were  seated  in  crowded  theaters,  trains,  lobbies,  and  other  places 
of  public  assembly,  and  without  firing  a  shot.  As  a  matter  of  fact, 
this  method  has  been  so  successful,  especially  If  the  wanted  man's 
attention  is  absorbed  In  something,  that  It  Is  commonly  accepted 
as  the  be&t  and  safest  way  to  take  a  desperate  man.  It  Is  known 
in  police  circles  as  the  "close-in." 

Perhaps  Mr.  Purvis  may  not  have  thought  of  It  In  the  2  hours 
he  sat  there,  knowing  his  man  was  Inside,  Anyhow.  Mr  Purvis 
very  probably  was  doing.  In  his  Judgment,  what  he  thought  proper, 
and  it  IS  not  for  one  who  was  not  tl.ere  to  say  tliai  he  would 
have  done  otherwise  than  Mr.  Purvis  did.  It  shovUd  also  be  borne 
m  mind  that  Mr.  Purvis  from  the  moment  he  saw  DUllnger  enter 
the  theater  was  under  no  compulsion  to  take  him  alive.  From 
authorities  higher  than  himself  came  the  license  to  shoot  DU- 
llnger on  sight  and  shoot  to  kUl. 

But  It  is  Interesting  to  speculate  a£  to  what  would  have  hap- 
pened to  DUllnger  if  12  or  15  United  States  Secret  Service  opera- 
tives of  the  Treasury  Department,  or  the  same  number  of  post- 
office  Inspectors,  had  been  after  him,  had  observed  him  go  Into 
the  theater.  Would  they  have  Uken  him  aUve?  The  answer  to 
this  Is  that  these  older  detective  branches  of  the  Government 
always  prefer  to  catch  their  quarry  alive  and  to  let  the  courts 
deal  with  him.  So  It  was  with  Oulteau.  who  assassinated  Presi- 
dent Garfield  In  1881:  with  Czolgos/,  who  killed  President  Mc- 
Klnley  in  1901;  and  with  Gluscppl  Zangara,  who  shot  at  Presi- 
dent Franklin  D  Roor.evelt  and  kUled  Mayor  Anton  Ccrraak,  of 
Chicago.  Tljesc  armed  men  were  captured,  disarmed,  tried,  and 
executed  In  orderly  fashion. 

The  Secret  Service's  principal  Job  Is  to  protect  the  Nation's  cur- 
rency against  counterfeiting,  It  mover,  quietly  and  swiftly  and 
Is  the  least  publicized  of  the  many  Federal  detectlTs  services. 
And  In  dealing  with  counterfeiters  It  piu  lU  wiu  against  erlm- 
inals  of  the  most  desperate  types,  many  of  them  outcast  BlctUsn 
criminals  to  whom  murder  Is  not  only  a  fine  art  but  a  much 
practiced  art.  But  there  Is  no  evidence  that  in  dealing  with  them 
(the  dsme  Is  true  of  Post  Office  inspectors)  the  Secret  Service 
foUows  a  policy  of  shooting  on  sight,  even  when  dealing  with 
armed  assassins  of  Presidents. 

To  those  familiar  with  the  work  of  the  Secret  Service  It  Is  no 
secret  that  Its  operatives  are  unusually  well  posted  on  the  haunts. 
habits,  technics,  and  specialties  of  counterfeiters.  They  know  th* 
type  of  men  who  take  up  counterfeiting  and  all  the  tricks  of  th* 
trade,  and  once  assigned  to  a  counterfeiting  operation,  they  pro- 
ceed with  full  knowledge  of  what  they  may  expert  to  find  And 
how  do  they  come  into  ponesslon  of  this  helpful  knowledge?  The 
answer  U  quite  simple  They  take  tbelr  quarry  alive,  usually 
With  his  plants  and  all  his  confederates.  Live  counterfeiters, 
brought  face  to  face  with  an  orderly  trial  and  stem  Justice,  invari- 
ably make  certain  overtures  looking  toward  leniency,  and  presently 
the  Secret  Service  in  In  powsefihlon  of  all  the  lates^t  data  on  counter- 
feiting as  well  M  valuable  information  concerning  other  counter- 
feiters, new  technics,  and  so  forth  Dead  counterfeiters  could  not 
supply  this  Information,  Shoot  on  plght  and  shoot  to  kill  Is  not. 
therefore,  a  profitable  dcxrtrtne  for  the  Secret  Service. 

Criminals  have  a  great  re«<pect  for  the  Secret  Service,  and  not 
because  its  operatives  carry  gun^.  Guns  are  available  to  the 
underworld  as  weU  as  to  the  Secret  Service,  but  It  l«  difficult  for 
the  underworld  to  match  a  superior  set  of  brains.  There  also  Is 
this  pleasant  fact  about  the  Secret  Service.  The  mortality  rate 
among  Its  members  Is  low.  Secret  Service  men  are  rarely  shot. 
This  is  not  because  the  operatives  do  not  face  guns  in  their  work. 
Rather  It  is  because  the  quarry  is  aware  that  his  nemesis  Is  after 
live  PDeclmenp  and  not  dead  ones.  Into  the  mind  of  the  armed 
counterfeiter  comes  the  happy  thought  not  to  reach  for  his  gun. 
for  he  knows  that  the  Secret  Service  man  who  confronts  him  is 
not  out  to  shoot  on  sight  and  .shoot  to  kiU. 

trWITED    CONFEDERATE    VETERANS 

Mr.  SANDLIN.  Mr.  Speaker.  I  .ask  unanimous  consent  for 
the  present  consideration  of  H.  R.  11302.  to  authorize  the 
Secretary  of  War  to  lend  t-o  the  Reunion  Committee  of  the 
United  Confederate  Veterans  3.000  blankets,  olive  drab,  no. 
4;  1.500  canv-as  cots,  to  be  used  at  their  annual  encampment 
to  be  held  at  Shreveport,  La.,  in  June  1936. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  biU? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  to  lend,  at  his  discretion,  to  the  reunion  cc«n- 
mlttee  of  the  United  Confederate  Veterans,  for  use  at  the  United 
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Veterana'  Encampment,  to  be  held  at  Shreveport.  Ljk. 

9.  10.  11.  and  12.  1938.  2  hoapltal  ward  tents,  with  all  pegs. 

and  equipment  necessary  for  their  erection;    1  storage  tent 

with  all  equipment;    I  large  wall  tent  complete  with  all 

6  small   wall   tents  complete  with  all  equipment;    10 

pyraihidal   tents  complete  with  all  equipment;    50   14-qu.irt  O.  I. 

buckets:  3.000  blankets,  olive  drab,  wool;  1.500  canvas  folding  coU; 

comforters;    1,500  cotton-felted  pillows  complete  with  cotton 

3,000    cotton    bedsheets:    Provided.   That    no   expense 

be  catised  the  United  States  Government  by  the  delivery  and 

of  said  property,  the  same  to  be  delivered  from  the  nearest 

ster  depot   at   such   time   prior   to  the   holding  of   said 

nt  as  may  be  agreed  upon  by  the  Secretary  of  War  and 

< Confederate  reunion   committee:    Provided   further,  That  the 

of    War,    before    delivery    of   such    property,    shall    take 

said  reunion  conimlttee  of  the  Uniuxl  Confederate  Veterans 

and  suiBclent  bond  for  the  safe  retvim  of  said  property  in 

order  and  condition,  and  the  whole  without  expense  to  th« 

Unit^  States. 

Tt  e  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
£idei|  was  laid  on  the  table. 
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KENNEDY  of  Maryland.     Mr.   Speaker.  I  offer  the 
follo|wing  concurrent  resolution  for  immediate  consideration. 
Clerk  read  as  follows: 


Tlie 


Resolved   by   the  Senate   {the  House  of  Representatives  concur- 
That  the  action  of  the  Vice  President  and  of  the  Speaker  of 
House  of  Representatives  in  signing   the  enrolled  bill    (H.   R. 
entitled    "An   act   conferring    Jurisdiction   upon   the   United 
District  Court  for  the  Western  District  of  Michigan  to  hear, 
and  render  Judgment  upon  the  claim  of  Barbara  Black- 
',  be  rescinded,  and  that  In  the  reenrollmcnt  of  said  bill  the 
of  the  House  of  Representatives  Is  authorized  and  directed 
Irisert  the  name  of   "Backstrom"   In   lieu   of   the   name  "Black- 
where  it   appears   in  section   1   of   the   amendment  of   the 
Senate  to  the  text  of  said  bill  and  in  the  amended  title. 
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Tie  Senate  concurrent  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 
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BARBARA   BACKSTKOK 


Senate  Concurrent  Resolution  No.  36 


OMNIBUS   PRIVATE   CL.AIMS   BILLS 


the  Clerk  will 


Tlie  SPEAKER.     Under  the  special  order, 
report  the  first  omnibus  claims  bill. 
Tlie  Clerk  read  as  follows: 

R.  8524.  For  the  relief  of  sundry  claiman:s.  and  for  other  pxir- 


SOtTTHERN   OVERALL  CO. 


Tie  Clerk  read  as  follows: 


VI— (H   R   44oa. 


A  bin  for  the  relief  of  the  Southern  Overall 
Co.) 

the   claim   of   the   Southern  Overall    Co..    growing   out   of 
-signed   contract   of   November   28.    1917.    with    the    Quarter- 
Corps   for   delivery   of  Jumpers  and    trousers   to  the   Quar- 
ts ter  Corps  during  the  World  War.  is  hereby  referred  to  the 
States  Court  of  Claims  with  Jurisdiction  to  hear  the  same 
Jiidgment  and  with  instructions  to  adjudicate  the  same  upon 
t|aals  of  the  fair  and  reasonable  value  at  the  time  of  delivery 
Jumpers  and  trousers  delivered  thereunder. 


t-r 


tfcB 

M'  COCHRAN.    Mr.  Speaker.  I  offer  an  amendment. 
Tie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cochban:   Page  7,  beglnnlc(  In  UlM 
la.  a  rlke  out  all  of  tlUa  e. 

u 


COCHRAN     Mr.  Speaker.  I  shall  try  to  be  brief. 
Speaker,  the  question  for  the  House  to  decide  In  this 
In  whether  it  want«  to  send  to  the  Court  of  Claims  the 
clali^  of  a  company  that  made  a  contract  with  the  Oovcm- 
The  Oovemment  kept  lu  part  of  the  contract,  paid 
:ompany  for  the  overalls  It  made,  and  MHind  a  pen- 
agalnst  the  company  for  the  overalls  It  failed  to  deliver 
me.     The  company  filed  a  claim  under  the  Dent  Act, 
was  denied  by  the  War  Department.     The  case  was 
denied  by  the  Comptroller.    The  company  had  the  right  at 
time  to  go  Into  the  Court  of  Claims,  but  did  not  take 
Ut  to  the  Court  of  Claims.    This  bill  Is  to  set  aside  the 
statute  of  limitation. 

Tt  e  SPEAKER.    The  question  Is  on  the  amendment  of  the 
gent  eman  from  Missouri. 
Tl:e  amendment  was  agreed  to. 


IKNST    WTTSSBAUM 

The  Clerk  read  as  follows: 
Title  Vn — (H.  R.  2989.     A  bill  tor  the  relief  of  Ernst  Nussbaum.) 

That,  notwithstanding  any  other  provision  of  law,  the  Alien 
Property  Custodian  is  authorized  and  directed  to  transfer  all 
money  and  other  property  held  by  him  or  by  the  Treasurer  of 
the  United  States  as  the  property  of  Ern<;t  Nussbaum,  of  San 
Francisco.  Calif  .  to  the  said  Ernst  Nussbaum.  who  Is  now  a  citizen 
of  the  United  States. 

Mr.  COSTELLO.     Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Itl.  Costello:  Page  8.  line  1,  strike  out 
all  of  tlUe  VII. 

Mr.  COSTELLO.  Mr.  Speaker,  the  bill  contained  in  this 
title  provides  for  the  return  to  the  claimant.  Ernst  Nuss- 
baum, of  property  taken  by  the  Alien  Property  Custodian 
during  the  period  of  the  World  War  under  the  provisions  of 
the  Winslow  Act.  Following  the  World  War  the  property  of 
aliens  was  returned  to  them  up  to  the  sum  of  $10,000.  Sub- 
sequently, 80  percent  of  the  remaining  property  was  returned 
to  them.  The  remaining  20  percent  of  the  property  was 
retained  by  the  Alien  Property  Custodian  to  be  used  as  an 
offset  for  awards  to  American  citizens  from  damage  sustained 
by  the  loss  of  their  property  in  Germany. 

As  you  know,  these  awards  to  American  citizens  were  never 
paid  by  Germany,  and  the  entire  20  percent  of  alien  property 
thus  retained  was  utilized  for  this  purpose:  that  is,  to  reim- 
burse American  citizens  who  had  lost  property  in  Germany. 

The  pending  bill  would  provide  that  20  percent  of  the 
property  belonging  to  Ernst  Nussbaum  should  be  returned 
to  him,  although  he  is  in  no  different  situation  from  many 
other  aliens  who  likewise  had  20  percent  of  their  property 
retained  and  used  for  this  purpose.  I,  therefore,  feel  this 
bill  should  not  be  passed  and  should  be  stricken  out  of  the 
omnibus  bill. 

The  SPEAKER.  The  question  is  on  the  amendment  offered 
by  the  gentleman  from  California  (Mr.  CostilloJ. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

TlUe  vrn— (S.  281.  An  act  for  the  relief  of  the  Pred  O  Clark  Co.) 

That  the  Secretary  of  the  Treasury  be.  and  he  l.i  hereby,  author- 
ised and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  Pred  O.  Clark  Co.  the  sxim  of 
•7.586  61.  being  the  amount  agreed  upon  in  accordance  with  the 
decision  of  the  Board  of  Contract  Adjustment.  War  Department,  in 
f\ill  settlement  for  losses  suffered  by  reason  of  forced  compliance 
by  said  company  with  orders  of  the  War  Industries  Board  preventing 
said  company  from  disposing  of  Its  stock  of  wool  grease  during  the 
late  war  with  Oermany:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  Qned  In  any  sum  not  exceeding 
•1.000. 

Mr.  COCHRAN.   Mr.  Speaker.  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

AmendmsDt  ofTcrtd  by  Mr.  CocMtAM :  Beginning  on  page  8.  line  0, 
strike  out  all  of  title  VUI. 

Mr.  COCHRAN.  Mr.  BpMkgr,  the  War  Industrlgg  Botrd 
was  required  during  the  period  of  the  war  to  issue  orders  to 
concerns  all  over  the  United  States  to  withhold  from  salt 
certain  of  their  products.  This  was  necensary  from  the  stand- 
point of  prosecuting  the  war  successfully.  It  affected  thou- 
sands of  corporatloru  all  over  the  United  States.  Here  Is 
picked  one  corporation  In  the  entire  country  for  relief.  We 
are  setting  a  precedent,  if  we  pass  this  measure,  that  is  bound 
to  come  back  to  placue  us.  If  we  are  golni  to  settle  with^ 
every  corporation  In  the  United  States  that  was  affected  by 
orders  of  the  War  Industries  Board,  there  will  not  be  enough 
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money  In  the  Treasury  of  the  United  States  to  pay  the  bills, 
no  matter  how  much  the  taxes  may  be  raised. 

Mr.  HANCOCK  of  New  York.    Will  the  gentleman  yield? 

Mr.  COCHRAN.     I  yield  to  the  gentleman  from  New  Yoi*. 

Mr.  HANCOCK  of  New  York.  May  I  call  the  gentleman's 
attention  to  the  fact  that  following  the  decision  to  which 
the  gentleman  referred  this  matter  was  sent  to  the  Court 
of  Claims  and  tried  there?  The  court  held  the  claimant  was 
not  entitled  to  recover  and  dismissed  its  petition. 

Mr.  COCHRAN.  I  intended  to  mention  that  fact,  but  the 
gentleman  from  New  York  saved  me  the  trouble.  This  bill 
seeks  to  i>ay  this  particular  corporation  $7,586.61. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Missouri  [Mr.  Cochran  1. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Title   IX— (H.    R.    3075.  A    bill    conferring    Jxirlsdlctlon    upon    the 

Court  of  Claims  to  hear  and  determine  the  claim  of  the  Mack 

Copper  Co.) 

That  Jtirlsdlctlon  be.  and  is  hereby,  conferred  upon  the  Court 
of  Claims  of  the  United  States,  notwltlistandlng  the  lapse  of  time, 
prior  consideration,  or  any  statute  of  limitation,  to  hear  and  de- 
termine the  claim  of  the  Mack  Copp)cr  Co.  against  the  United 
States  for  Just  compensation  for  the  taking  and  use.  and  the 
damages  and  waste  Inflicted  by  the  taking  and  use  of  certain  real 
property  owned  by  the  Mack  Copper  Co.  and  situated  In  San  Diego 
County.  State  of  California,  which  real  property  was  taken,  used. 
and  occupied  by  the  United  States  as  an  Army  cantonment,  train- 
ing camp,  or  for  other  military  purposes  during  the  period  from 
on  or  about  May  15.  1917,  to  on  »  about  June  1.  1922,  not  here- 
tofore paid  by  the  United  States  to  the  Mack  Copper  Co. 

Src.  2.  That  the  Coxirt  of  Claims  of  the  United  States,  In  the 
hearing  and  determination  of  any  suit  prosecuted  vmder  the 
authority  of  this  act.  Is  authorized,  in  its  discretion,  to  use  and 
consider  as  evidence  In  such  stilt,  together  with  any  other  evidence 
which  may  be  taken  therein,  the  testimony  and  other  evidence 
filed  by  Mack  Copper  Co.  and  the  United  States,  respectively,  In 
case  no.  D-134  on  the  docket  of  that  court  entitled  "Mack  Copper 
Co.  against  United  States",  wherein  the  court  rendered  a  Judg- 
ment on  the  6th  day  of  June  1927. 

Skc.  3.  From  any  decision  or  Judgment  rendered  In  any  suit 
presented  under  the  authority  of  this  act  a  writ  of  certiorari  to 
the  Supreme  Court  of  the  United  States  may  be  appUed  for  by 
either  party  thereto,  as  is  provided  by  law  In  other  cases. 

Mr.  COCHRAN.  Mr.  Speaker,  I  raise  a  point  of  order 
against  this  title. 

Mr.  Speaker,  in  the  last  session  of  Congress  a  Senate  bill 
similar  to  this  House  bill  was  i>assed  which  would  have  sent 
this  case  to  the  Court  of  Claims.  That  bill  suffered  a  pocket 
veto.  A  motion  was  made  in  Augvist  1935  to  lay  this  identical 
bill  on  the  table,  and  I  refer  to  H.  R.  2075. 

Mr.  Speaker,  I  make  the  point  of  order  that  the  committee 
had  no  right  or  authority  to  include  this  bill  in  an  omnibus 
bill,  because  it  has  already  been  tabled  and  was  not  re- 
referred  to  the  committee. 

The  SPEAKER.     The  Chair  Is  ready  to  rule. 

The  Chair  has  been  furnished  with  a  history  of  the  pro- 
ceedings with  reference  to  this  particular  bill.  The  bill 
(H.  R.  3075)  was  introduced  on  January  3.  1935.  and  re- 
ferred to  the  Committee  on  War  Claims.  It  was  reported 
without  amendment  from  the  Committee  on  War  Claim.s, 
Report  No.  515.  on  March  28,  1935,  and  referred  to  tlie 
Private  Calendar. 

When  the  bill  was  reached  on  the  Prlvat-r  Calondar.  June 
4.  1938.  It  waa  objected  to  and  rocnmmilt,rd  to  the  War 
Claims  Committee  under  the  rule.  It  wa«  then  Included  In 
omnibus  bill  no.  8524.  which  wo.*  rrpov.rd  from  thf  War 
Claims  Committee  on  June  17,  id2.)  ThiN  omnibus  Uiil  is 
on  the  calendar  and  now  under  considcrntiun. 

On  August  23,  1938,  Ihr  Krnllffimn  from  California  fMr. 
DvRNKAMl  asked  and  obtained  unun:ini)UA  consent  iluit  the 
Committee  on  War  Claims  b*-  (i..s<  !i;ir!.'<  ri  from  the  further 
consideration  of  S.  1878.  a  similar  Senate  bill,  which  had 
been  referred  to  that  committee,  and  this  Senate  bill  was 
paesed  and,  by  unanimous  consent,  H.  R.  3078,  the  bill  In 
QuesUon,  was  laid  on  the  table.  H.  R.  3075  Is  ntlll  being 
carried  in  omnibus  bill  H,  R.  8524.  notwithstanding  the  fact 
that  It  was  laid  on  the  table,  because  U.  R.  8524  waa  printed 
prior  to  tabling  the  bilL 


The  Journal  shows  that  the  President,  subsequent  to  that 
date  and  the  expiration  of  the  session,  pocket  vetoed  the 
bill  S.  1878  as  of  September  7.  1935. 

The  Chair  holds  that  this  bill,  having  been  laid  on  the 
table  by  action  of  the  House,  Is  not  a  proper  bill  to  be  In- 
cluded in  the  pending  omnibus  bill.  The  only  way  to  get  It 
up  would  be  by  submitting  a  unanimous-consent  request  to 
take  it  from  the  table  and  consider  it. 

The  Chair  therefore  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

Title  X— (H.  R.  2213  A  bill  for  the  relief  of  Charles  P.  Shipley 
Saddlery  St  Mercantile  Co.) 
That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  the  sum  of  Sll.902.15  in  full  settlement 
of  all  claims  of  the  Charles  P.  Shipley  Saddlery  &  Mercantile  Co. 
arising  out  of  the  cancelation  of  Its  lease,  entered  Into  with  Second 
Lt.  James  W.  Bell.  Quartermaster  Corps,  National  Army  contract- 
ing officer  at  Camp  Punston,  acting  tor  and  on  behalf  of  the 
United  States  as  lessor,  dated  October  19,  1917,  for  a  site  on  the 
zone  of  camp  actUitles  and  amusements  at  Camp  Punston,  Kans., 
under  which  said  Charles  P.  Shipley  Saddle;  y  &  Mercantile  Co. 
had  made  expenditures  for  faculties  and  equipment  and  had  paid 
Its  proportionate  share  of  the  cost  of  the  central  heating  plant 
and  waterworks  LastaUed  under  the  authority  of  the  War 
Department. 

Mr.  COCHRAN.     Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cochran:  Page  10.  beginning  with 
line  16,  strike  out  all  of  title  X. 

Mr.  COCHRAN.  Mr.  Speaker,  this  bill  was  originally  for 
$17,000.  The  case  was  heard  by  the  War  Department.  The 
War  Department,  I  understand,  settled  with  the  claimants 
for  $3,579.  This,  however,  is  disputed  in  a  letter  I  have  from 
the  claimants. 

This  bill  does  not  ask  you  to  send  this  case  to  the  Court  of 
Claims,  but  asks  you  to  pay  the  money  directly  out  of  the 
Treasury  in  opposition  to  the  views  of  the  Government  agency 
that  has  considered  the  case  and  has  held  that  the  corpora- 
tion received  all  the  money  to  which  it  was  entitled. 

Surely  if  you  are  going  to  give  further  consideration  to  the 
corporation,  instead  of  Congress  saying.  "Mr.  Treasurer,  pay 
the  money",  the  matter  should  at  least  go  to  the  Court  of 
Claims. 

Mr.  MAY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN.    I  yield. 

Mr.  MAY.  As  I  understood  the  gentleman's  statement,  a 
settlement  was  made  lor  a  specified  sum,  and  they  accepted 
this  as  a  settlement. 

Mr.  COCHRAN.  That  is  my  understanding,  although  the 
claimant  denies  a  settlement. 

Mr.  COSTELLO.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN.     I  yield. 

Mr.  COSTELLO.  I  would  Lke  to  ask  the  gentleman  if  it  Is 
not  a  fact  that  this  company,  in  an  effort  to  make  this  claim 
of  theirs  appear  plau.sible,  charged  agauisi  the  Camp  Punston 
store  some  $10,000  of  expenses  that  were  incurred  in  the 
operation  of  their  Kan.sas  City  store? 

Mr.  COCHRAN.     Salaries  of  ofTicials. 

Mr.  COSTELLO.  The  salao'  of  an  official  who  went  out 
as  a  purrha.'iine  agent  at   $200  a  month  for  a  period  of  2 

years. 

Mr.  COCHRAN  T\^r  War  I>-i>artment  went  into  all  that: 
di^alli;wc(l  the  ( la;m,s, 

The  report  d.cn  ..how  —sec  the  letter  of  Assistant  B« '  k  tary 
of  War  Piiync  no  lu-t.unl  la,-./;  wa.n  KUKtalnft),  but  on  thr  con- 
tnuy.  ti  profit  wii.*,  .showr.  'Ms.it  !•.  in  the  thud  to  iu.'.t  para- 
gruph  of  the  r'port  of  the  .s.(  rcta:  y  of  Wai 

Mr  OL'VLU  Mr  Hp<'uKci  I  would  \:kr  to  hiivr  Lh<-  atten- 
t.oii  ol  cN'iTv  man  m  ihi  Hou..<-  Th...  suiiciiirv  coiTipuny 
and  Chiii'  f^hipK  V  ni'ver  got  one  dime  from  the  Oovem- 
ment. and  I  vriul  from  tlic  hearlng.s  a.*:  shown  in  the  report, 
Mr.  Keuk  uukiiig  thc^c  quet>tlon.s. 

Mr,  Kwm  Ws  want  to  know  what  would  be  the  rtftotJon  up 
there  In  the  War  Depsriment  If  we  were  to  »llow  him  ( Shipley  1 
the  ooft  of  the  conduct  of  that  bunlueei  up  Uaere.    Do  you  think 

that  would  b«  the  right  thifif  to  <Lof 
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Major  KxTTB.  Aa  T  nld  a  moment  ago.  that  U  a  matter  for  70a 

gmtlecm 'H. 

Mr.  Kj  laa.  Tou  abeoiutely  cut  him  out  or  every  cent  of  cost  Inci- 
dental t>  the  conduct  of  that  buslna—  there? 

Major  Kdth.  Tee. 

Mr.  Koa.  Tou  were  willing  to  take  the  profit  he  made  and  set 
It  off  a^iOnBt  the  construction  of  his  building,  but  you  were  no* 
wlUlng  up  there  at  the  War  Department  to  give  him  anything  at 
all  for  t  tie  actual  coet  of  the  conduct  of  that  buslneas?  That  la 
what  thi  committee  haa  before  It. 

Major  KxrrR  I  feel  sure  that  any  action  your  committee  takes 
would  nat  be  objected  to  by  the  War  Department. 

Now.  this  Shipley  Saddlery  Co.  is  Charles  Shipley,  one 
of  the  jest  men  I  ever  knew.  If  the  gentleman  from  Mis- 
souri l.di.  Shannon)  were  here,  he  would  be  talking  in  my 
place.  We  all  appreciate  Mr.  Cochran's  efforts  to  save  the 
Govern  nent  money,  but  often  he  does  Individuals  a  great 
injustic?  by  inducing  the  House  to  act  adversely  on  many 
of  theat  bills. 

At  tiiQes  the  Government  of  the  United  States  is  a  gener- 
ous anc  prodigal  dispenser  of  largess  often  when  there  is  no 
losical  -eason  for  it.  At  other  times  it  is  an  ungrateful  and 
nlggai-c  ly  miser.  It  pours  out  the  coin  of  the  realm  to  those 
It  does  lot  owe  but  refuses  for  jrears  to  pay  its  honest  debts. 
It  digs  into  the  Treasury  and  dishes  out  its  currency  to 
those  V  ho  are  perpetual  shirks  and  refuses  to  compensate 
those  ^ho  in  time  of  national  stress  and  dire  need  came  to 
the  res:ue  of  the  Government  with  a  voluntary  generosity. 
One  day  a  prodigal  spendthrift,  the  next  a  flinty-hearted 
skinflint  with  its  helpless  creditors. 

This  Government  never  played  the  latter  role  with  more 
glaring  injustice,  more  brazen  effrontery  than  in  this  case  of 
the  Chirles  Shipley  Saddlery  Co.  That  company  is  simply 
Charles  Shipley. 

The  i  government,  through  its  agents  In  the  Army,  induced 
this  goxl  and  decent  citizen  as  a  patriotic  duty  to  open  a 
store  ai  Camp  Punston.  Kans..  to  sell  leather  goods  and  other 
necessi  ies  to  the  soldiers  at  this  camp.  They  made  an  esti- 
mate of  a  building  for  this  purpose,  which  Shipley  was  to 
build,  \rhich  they  estimated  would  cost  $5.0C0.  When  Ship- 
ley got  through  it  had  cost  him  over  $14,000.  part  of  which 
was  his  pro-rata  share  of  the  cost  of  a  waterworks  and  heat- 
ing system.  He  had  hardly  got  started  properly  when  the 
Government  canceled  his  contract,  ccnflscated  his  building, 
med  the  waterworks  and  heating  system  he  helped  to  build, 
and  to  this  day  has  not  paid  him  a  thin  dime. 

That  is  a  brief  story  of  this  shameful  treatment  of  one  of 
the  bes ;  men  I  ever  knew.  Nothing  would  induce  this  man  to 
accept  i  penny  that  did  not  belong  to  him.  At  one  time  when 
iMRjrer  who  were  settling  all  these  matters  at  Camp  Punston 
wanted  most  of  it  for  fees,  he  almost  dropped  it  with  the  idea 
that  he  would  let  the  Government  have  it  rather  than  pay  a 
large  proportion  of  it  to  lawyers  who  were  handling  an 
Immen:  e  amount  of  these  claims  in  a  group.  So  the  Govern- 
ment and  the  lawyers  cut  his  claim  out.  while  they  paid  to 
one  clamant,  who  had  a  relative  in  Congress.  $43,000  for  an 
old  moYie  house  as  junk  after  the  war  was  over.  The  Gov- 
emmer  t  Junked  Shipley's  building,  sold  the  remains  as  Junk, 
and  dis  tionestly  retains  that  money  to  this  day. 

Shipley  is  not  a  constituent  of  mine,  though  we  live  in  the 
same  city,  which  is  located  in  two  States.  I  have  only  the 
interesi  of  a  bystander  who  does  not  like  to  cee  his  Govern- 
ment oppress  one  of  its  best  citizens.  Shipley  is  an  outstand- 
ing citifeen  of  high  ideals  and  lofty  civic  attainments,  and  is 
particularly  interested  in  those  organizations  which  look  after 
the  welfare  of  the  unfortunate  of  his  city.  He  has  long  been 
active  m  and  now  heads  the  Good  Will  Industries  in  Kansas 
City,  wliich  employs  hundreds  of  otherwise  unemployed  people 
in  rencvating  and  repairing  clothing  which  is  contributed. 
and  thtn  this  clothing  is  sold  to  those  who  cannot  afford  to 
buy  neu  clothing.  Under  this  system  a  whole  outfit,  includ- 
ing ove-coat.  hat,  shoes,  and  suit,  are  sold  for  $6.  This  jrlelds 
Mr.  Shipley  nothing  except  the  consciousness  that  he  has 
helped  the  needy.  In  fact,  it  costs  him  much  of  his  own 
money  md  time. 

The  J  liipley  Saddlery  Co.  has  been  one  of  the  finest  leather- 
goods  houses  of  this  country.  Shipley  is  an  artist  in  his  line 
and  he  employs  men  who  are  experts  in  that  line.    They  are 


a  part  of  his  family,  as  it  were.  In  the  old  days  before  the 
horse  was  extinct,  his  saddles  and  other  leather  goods  were 
worn  from  the  Rio  Grande  to  the  Yukon.  His  customers 
ordered  these  superlative  products  without  asking  the  price. 
They  knew  Shipley  would  give  them  an  honest  man's  price. 
The  men  he  had  employed  for  many  years  were  loyal  to  hira 
and  worked  at  low  wages  in  these  hard  years,  and  Shipley 
kept  them  at  work  the  best  he  could. 

Shipley  borrowed  the  money  to  build  at  Camp  Punston, 
and  is  still  paying  Interest  on  the  principal.  This  interest. 
of  course,  is  not  included  in  this  bill,  but  I  refer  to  it  to  em- 
phasize the  injustice  of  still  withholding  from  him  the  origi- 
nal cost  of  the  store. 

The  hard  years  came.  The  demand  for  his  goods  failed. 
He  comes  now,  asking  his  Government,  which  has  done  him 
this  injustice,  to  pay  a  part  of  what  it  owes  him  in  order  that 
he  may  save  his  home  and  his  building  down  at  the  stock- 
yards, where  for  so  many  years  he  has  labored  with  his  men. 
Mr.  Shannon,  if  hLs  health  were  t)etter,  would  say  every- 
thing I  have  for  this  man.  His  case  is  now  in  your  hands. 
You  are  the  great  Government  which  has  for  so  long  with- 
held from  this  good  citizen  the  property  that  does  not  belong 
to  it.     You  can  right  this  wrong. 

I  think  it  would  be  a  shame  for  this  Congress  to  burden 
this  man  further  with  the  injustice  he  has  suffered  ever  since 
the  war.  and  I  hope  every  man  here  who  believes  in  justice 
and  in  square  dealing  will  pay  this  man  not  what  he  is  out 
but  the  amount  at  which  the  committee  put  it. 

Mr.  COCHRAN.     Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  GUYER.     Yes. 

Mr.  COCHRAN.  Does  not  the  gentleman  think  it  would 
be  fair  to  the  Government,  in  view  of  the  iact  this  matter 
has  never  been  to  the  Court  of  Claims,  thar  before  you  ask 
the  taxpayers  of  this  country  to  pay  this  bill  the  case  should 
go  to  the  Court  of  Claims  rather  than  have  the  Treasury 
Department  pay  the  claim  direct? 

Mr.  GUYER.  I  do  not  think  it  should  go  to  the  Court  of 
Claims  l)ecause  the  Committee  on  War  Claims  unanimously 
reported  it.  They  tried  the  case,  gave  long  hearings,  and 
why  keep  this  man  waiting  and  put  to  all  the  trouble  of 
coming  up  here  to  try  his  case  before  the  Court  of  Claims? 
As  I  say,  the  Committee  on  War  Claims  reported  it  unani- 
mously. 

Mr.  COCHRAN.    WiU  the  gentleman  yield? 

Mr.  GUYER.     Yes. 

Mr.  COCHRAN.  Is  the  gentleman  going  to  condone 
everything  that  the  War  Claims  Committee  does? 

Mr.  GUYER.    I  do  not  think  this  needs  condonation. 

Mr.  EKWALL.    Will  the  gentleman  yield? 

Mr.  GUYER.     I  yield. 

Mr.  EKWALL.  Is  it  not  a  fact  that  if  the  claimant  was 
defeated  in  the  Court  of  Claims  he  has  no  appeal? 

Mr.  GUYER.  That  is  true,  and  there  is  no  need  of  going 
to  the  Court  of  Claims.  We  are  the  court,  we  can  try  the 
case. 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  genUeman  from  Missouri  [Mr.  Cochran]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CosTiLLo)  there  were  18  ayes  and  45  noes. 

Mr.  COSTELLO.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  that  there  is  no  quorum  present. 

The  SPEAKER.  The  Chair  wUl  count.  Evidently  there 
is  no  quorum  present.  The  Doorkeeper  will  close  the  doors. 
the  Clerk  wUl  call  the  roU. 

The  question  was  taken;  and  there  were — yeas  63,  nays 
238,  answered  "present"  2.  not  voting  125.  as  follows: 


(Roll  No.  73] 

TSAS— 63 

A.'^  brook 

Cartwrlght 

Doxey 

mil.  Ala. 

Ayera 

CasteUow 

EJrlacoll 

Huddleston 

BlantoQ 

Cochran 

Duncan 

Jobnaon,  W.  Va 

Brook:! 

Golden 

raddla 

Lambeth 

Brown.  Ga. 

Golmer 

Ford.  Calif. 

Lewis.  Colo. 

Oooley 

Ford.  lOm. 

Luckey 

Buck 

CosteUo 

Fulmer 

Ludlow 

Burch 

Crowe 

Gray.  Ind. 

McFarlane 

Gannon.  Mo. 

Daly 

Oreen 

McGchee 
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Mahon 

Qiilnn 

Becrest 

ITmstead 

Murdock 

Rellly 

South 

Warren 

Nftlaon 

Robertson 

Spence 

Whelchel 

OKeal 

Ryan 

SteTan 

Whlttlngton 

Pearson 

SandPTS,  Tex. 

Sutphln 

Young 

Peterson.  Ga. 

Schulte 

Taylor.  S.  C. 

Zimmerman 

Polk 

Scott 

Thomason 

NATS— 238 

Andresen 

Engel 

Lemke 

Richards 

Andrews.  N.  T. 

Evans 

Leslnskl 

Richardson 

Arends 

Fleslnger 

Lucas 

Rl.sk 

Bacharach 

FlBh 

Lundeen 

Robinson.  Utah 

Bacon 

Fletcher 

McClellan 

Ropr^rs.  Mass. 

Barry 

Pocht 

McCormack 

RoKers,  N.  H. 

Beam 

Prey 

McGrath 

Rogers,  Okla. 

Better 

FuUer 

McOroarty 

Russell 

Blermann 

Gam  brill 

McKeough 

Sadowskl 

Blnderup 

Gasque 

McLaughlin 

Sauthoff 

Black  ney 

Gearhart 

McLeod 

Schneider,  Wis. 

Bland 

Gehrmann 

McMUlan 

Scrugham 

Bloom 

GUchrlst 

McReynolds 

Soars 

Boland 

GUdea 

Maas 

Screr 

Boylan 

Gingery 

Maloney 

Shanley 

Buchanan 

Golds  borough 

Ma  pes 

Short 

Buckler.  Minn. 

Goodwin 

Marcantonlo 

Slrovlch 

Burdlck 

Granfleld 

Martin.  Colo. 

Smith.  Conn. 

Bumham 

Gray.  Pa. 

Masslngale 

Smith.  Va. 

Cannon.  Wis. 

Greever 

Maverick 

Smith.  Wash. 

Carlson 

Orlswold 

May 

Smith.  W.  Va. 

Carpenter 

Guyer 

Mead 

Snell 

Carter 

Haines 

Moeks 

Snyder.  Pa. 

Caacy 

Halleck 

Merrltt.  N.  T. 

Somcrs.  N.  Y. 

Celler 

Hamlin 

Mlchener 

Stames 

Chandler 

Hancock.  N.  T. 

Millard 

Stubbs 

Church 

Harlan 

Miller 

Siffnners.  Tex. 

Citron 

Hart 

Mitchell.  HI. 

Taber 

Coffee 

Hennlngs 

Monaghan 

Tarver 

Cole.  N  T. 

Hess 

Mott 

Taylor,  Tenn. 

Cooper.  Tenn. 

Hleglns.  Conn. 

Nichols 

Terry 

Cox 

Higglns.  Man. 

Norton 

Thompson 

Crawford 

HUdebrandt 

O'Brien 

Thurston 

Creal 

Hill.  Samuel  B 

O'ConneU 

TlnKham 

Cross.  Tex. 

HolMster 

O'Connor 

To  bey 

Grosser.  Ohio 

Holmes 

OT>ay 

Tolan 

Growther 

Hook 

O'Leary 

Tread  way 

Gulkln 

Hope 

Owen 

Turner 

CuUen 

Houston 

Palmlsano 

Turpln 

Cummlnga 

Hull 

Parks 

Utterback 

Curley 

Jacobsen 

Patman 

Vinson.  Ga. 

Darden 

Jenckes.  Ind. 

Patterson 

Vinson.  Ky. 

Deen 

Johnson.  Okla. 

Patton 

Wallgren 

Delaney 

Johnson.  Tex. 

Peterson.  Fla. 

Woarln 

Dcmpsey 

Kahn 

PettenglU 

Welch 

Dlcksteln 

Keller 

Peyser 

Werner 

Dies 

Kelly 

Pfelfer 

White 

Dlngell 

Kennedy.  Md. 

Pierce 

Wilcox 

Disney 

Kerr 

Plttenger 

Williams 

Ekjbblns 

Kln7*:r 

Plumley 

Wilson.  La. 

DockweUer 

Kloeb 

Powers 

Wilson.  Pa. 

Dondero 

Knlflln 

B&baut 

Wlthrow 

Dorsey 

Knutson 

Ramjsey 

Wolcott 

Drcwry 

Koclalkowskl 

Ramspeck 

WoUe.idcn 

Driver 

Kopplemann 

Randolph 

Wolverton 

Duffy.  N.T. 

Kramer 

Ransley 

Wood 

Dunn.  Pa. 

lAmbertson 

Reece 

Woodruff 

Xckert 

Lanham 

Reed.  ni. 

Zloncheck 

Elcher 

I^a  Calif. 

Reed.  N.  T. 

EkwaU 

Lehlbach 

Rich 

ANSWKRKI ) 

•PRESENT**— 2 

Bankhead 

Lewis.  Md. 

NOT  VOTING— 125 

Adair 

Darrow 

Hoaley 

CMalley 

Allen 

I>ear 

Hill.  Knute 

Parsons 

Amile 

Dellouen 

Hobbs 

Perkins 

Andrew.  Mass. 

Dietrich 

Hoeppel 

Rankin 

Barden 

Dlrksen 

Hoffman 

Ray  bum 

Bell 

Dltter 

Imhofl 

Robslon,  Ky. 

BerUn 

Doughton 

Jenkins.  Ohio 

Romjue 

Boehne 

Doutrlcb 

Jones 

Sabath 

BoUeau 

Duffey.  Ohio 

Kee 

Sanders,  La. 

Bolton 

Dunn.  Mlsa. 

Kennedy.  N.  T, 

Sandlln 

Boy kin 

Eagle 

Kenney 

Sr.haefer 

Brennan 

Baton 

Kleberg 

Schuetz 

Brewster 

Edmlston 

Kvale 

Shannon 

Buckbee 

Ellenbogen 

Lamneck 

Slsson 

Buckley.  N  T. 

Englebright 

Larrabee 

Stack 

Dulwlnkle 

Farley 

Lee,  Okla. 

Bteagall 

CaldweU 

Fenerty 

Lord 

Stewart 

Carmlchael 

Ferguson 

McAndrews 

Sullivan 

Gary 

Femande* 

McLean 

Sweeney 

Cavlcchla 

Fltzpatrtck 

McSwaln 

Taylor,  Colo. 

Chapman 

Flannagan 

Main 

Thorn 

Chrlsttanson 

Gas-saway 

Mansfleld 

Thomas 

Clat  borne 

Gavagan 

Marshall 

Tonry 

Clark.  Idaho 

Glflord 

Martin.  Mass. 

Wad.Tworth 

Clark.  N  C 

GUlctte 

Mason 

Walter 

Cole.  Md. 

Orcenway 

Merrltt.  Oonn. 

Weaver 

Oolllns 

Greenwood 

Mitchell,  Tenn. 

West 

Connery 

Gregory 

Montague 

Wlgglesworth 

Cooper.  Ohio 

Gwynne 

Montet 

Woodrum 

Coming 

Hancock,  N.  C. 

Moran 

Cravens 

Harter 

Morlta 

Crosby 

Hartley 

OUver 

So  the  amendment  was  rejected. 
The  following  pairs  were  announced: 
General  pairs: 

Mr.  Rankin  with  Mr.  Wadsworth. 

Mr    Woodrum  with  Mr.  Darrow. 

Mr.  Parsons  with  Mr.  Glflord. 

Mr    Raybum  with  Mr.  Jenkins  of  OhU). 

Mr    Gary  with  Mr.  Dltter. 

Mr.  Boehne  with  Mr.  Bolton.  , 

Mr.  Greenwood  with  Mr.  Robslon  of  Kentucky. 

Mr.  Satath  with  Mr.  Hoffman. 

Mr.  Jones  with  Mr.  Andn-w  of  Massachusetts. 

Mr.  Coming  with  Mr.  Brewster.  I 

Mr.  Kleberg  with  Mr.  Allen.  i 

Mr.  Cravens  with  Mr.  McLean. 

Mr.  Etoughton  with  Mr.  Wlgglesworth. 

Mr.  McSwaln  with  Mr.  Lord. 

Mr.  Sullivan  with  Mr.  Merrltt  of  Connecticut. 

Mr.  Taylor  of  Colorado  with  Mr.  Thomas.  "i 

Mr.  Mansfleld  with  Mr.  Cooper  of  Ohio. 

Mr.  Flannagan  with  Mr.  Eaton. 

Mr.  Montague  with  Mr.  Martin  of  Massachusetts. 

Mr.  Thorn  with  Mr.  Stewart. 

Mr.  McAndrews  with   Mr.  Perkins.  ; 

Mr    Gregory  with  Mr    Marshall. 

Mr    Bulwlnk'e  with  Mr.  Fenerty. 

Mr.  Duffey  of  Ohio  with  Mr.  Main. 

Mr.  Fernandez  with  Mr.  Hartley. 

Mr.   DeRouen  with   Mr.   Chrlstlanson. 

Mr.  Steaga'l  with  Mr.  Gwynne. 

Mr.  Weaver  with  Mr.  Buckbee. 

Mr.  Dunn  of  Mississippi  with  Mr.  Cavlcchla. 

Mr.  Schuetz  with  Mr.  Dlrksen. 

Mr.  Romjue  with   Mr.   Collins. 

Mr.  Schaefer  with  Mr.  Doutrlch. 

Mr.  Connery  with  Mr.  Englebrlght. 

Mr.  Gavagan  with  Mr.  Amlle. 

Mr.  Chapman  with  Mr.  Kvale. 

Mr.  Cole  of  Maryland  with  Mr.  BoUeau. 

Mr.  Sweeney  with  Mr.  West. 

Mr.  Eagle  with  Mr.  Montet. 

Mr.  Claiborne  with  Mr.  Sanders  of  Louisiana. 

Mr.  Crosby  with  Mr.  Moran. 

Mr.  Wa'tcr  with  Mr.  Fltzpatrtck. 

Mr.  Farley  with  Mr.   Morltz. 

Mr.  Tonry  with  Mr.  Bell. 

Mr.  Gillette  with  Mr.  Sandlln. 

Mr.  Harter  with  Mr.  Ferguson. 

Mr.  Mitchell  of  Tennessee  with  Mr.  Edmlston. 

Mr.  Slsson  with  Mr.  Shannon. 

Mr.   Kennedy   of   New   York   with   Mr.  Clark  of  North   Carolina. 

Mr.  C'ark  of   Idaho  with   Mr.  Berlin. 

Mr.  Hobbs  with  Mr.  Imhoff. 

Mr.  Kenney  with  Mr.  Lamneck. 

Mr.  Stack  with  Mr.  Kee. 

Mr.  Larrabee  with  Mr.  Buckley  of  New  York. 

Mr.  Boykln  with  Mr.  O'Malley. 

Mr.  Healcy  with  Mr.  Dear. 

Mr.  Oliver  with   Mr.   Adair. 

Mr.  Brennan  with  Mrs.  Greenway. 

Mr.  Carmlchael  with  Mr.  Mason. 

Mr.  Hancock  of  North  Carolina  with  Mr.  Caldwell.  | 

Mr.  Barden  with  Mr.  Dietrich. 

Mr.  Ellenbogen  with  Mr.  Cassaway. 

The  result  of  the  vote  was  anounced  as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DAVID    A.    WPIGHT 

Mr.  WILLIAMS.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (S.  713)  granting 
jurisdiction  to  the  Court  of  Claims  to  hear  the  case  of 
David  A.  Wright,  which  is  identical  with  the  bill  H.  R.  2713 
in  the  bill  just  passed  under  title  IV. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Court  of  Claims  be,  and  hereby  Is, 
given  jurisdiction  to  reinstate,  reopen,  and  rehear  the  case  of 
Devld  A.  Wright,  of  Winona,  Mo.,  against  the  United  States,  no. 
261-A  In  said  court,  and  upon  the  pleadings,  evidence,  and  other 
proceedings  In  that  cause,  and  such  other  proceedings.  If  any.  as 
the  court  may  deem  necessary  or  proper,  to  readjudicate  the  same 
and  determine  the  amount  of  costs  or  expenditures.  If  any,  which 
the  said  David  A.  Wright  may  have  expended  or  incurred  In  1918 
In  the  rehabilitation  of  a  manufacturing  plant  (commonly  called 
the  All  Is -Chalmers  plant),  at  1150  Washtenaw  Avenue,  Chicago, 
111.,  and  In  the  begiruilng  of  production  of  heavy-duty  lathes,  to 
meet  the  needs,  or  the  then-anticipated  needs,  of  the  Ordnance 
Department  for  any  gim-rellnlng  or  gun-manufacturing  project 
Initiated  and  under  way  In  the  Ordnance  Department  of  the 
United  States  Army.  In  reliance  in  good  faith  tif>on  any  promise 
or  asstirance  given  him  by  MaJ.  Charles  D.  Westcott.  Ordnance  De- 
partment, United  States  Army,  or  Howard  Abbott,  an  engineer  In 


section  of  the  production  division  of  the  Ordnance  De- 
t.  that  the  said  David  A.  Wright  would  receive  a  contract. 
,  fOT  the  manufacture  of  heavy-duty  lathee  that  would 
such  coata  or  expenditures,  notwithstanding  such  Ordnance 
projects  may  have  been  contingent  upon  the  continu- 
ance o(   the   war  and   may   have   been  abandoned   because   of   the 
of  the  armistice  of  November  II.  1918.  and  notwlthrtand- 
3744  of  the  Revised  Stat\itea:  Provided.  That  the  Court 
shall  be  of  opinion  that  the  said  DaNMd  A.  Wright  made 
such  expenditures  In  reliance  In  »;ood  faith  upon  the 
.hat  Major  Westcott  or  Mr.  Abbott  possessed  the  authority 
maie   such   promise  or   assurance   on   behalf   of   the   Ordnance 
and  that  he  was  Justified  In  doing  so  under  the  clr- 
cumstalncea. 
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The  SPEAKER.    Is  there  objection? 
There  being  no  objection,  the  bill  was  ordered  to  be  read 
thirb  time,  was  read  the  third  time,  and  passed,  and  a 
to  reconsider  was  laid  on  the  table. 
WILLIAMS.     Mr.  Speaker.  I  ask  unanimous  consent 
vacate  the  proceedings  of  the  House  by  which  H.  R.  2713 
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COPIES   or   REVEXm   ACT.    193« 

LAMBETH.     Mr.  Speaker.  I  offer  the  following  privl- 
resolution  from  the  Committee  on  Printing. 
Clerk  read  as  follows: 

House  Resolution  491 
Resolved.  That  4.000  copies  of  the  bUl  H.  R.  12395.  the  Revenue 
1936.  be  printed  for  the  use  of  the  House  document  room. 
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SPEAKER.    The    gentleman    from    Missouri    asks 
consent  to  vacate  the  proceedings  of  the  House 
H.  R.  2713  was  passed  and  to  lay  that  bill  on  the 
Is  there  objection? 
e  was  no  objection. 


LAMBETH.     Mr.  Speaker,  I  move  the  previous  ques- 

the  resolution. 
previous  question  was  ordered. 

resolution  was  agreed  to;  and  a  motion  to  reconsider 
by  which  the  resolution  was  passed  was  laid  on 


TkLi  X  PROPAGANB.N  OF  POLITICAL  HYPOCRITXS  AGAIN  ANSW^KRID 


McPARLANE.  Mr.  Speaker,  I  ask  unanimous  con- 
extend  my  remarks  in  the  Record  and  to  include 
some  correspondence  I  have  had  with  my  constit- 


had 


SPEAKER.     Is  there  objection? 

was  no  objection. 
McFARLANE.     Mr.  Speaker,  in  my  remarks  of  Janu- 
,  1935.  I  referred  to  malicious  misstatements  of  fact 
been  made  against  me  in  both  of  my  previous  cam- 
for  election  to  Congress  in  1932  and  1934.    Because 
malicious  falsehoods  circulated  in  both  of  these  cam- 
concerning   the   alleged   organization  of  a   "Hoover 
in  my  oCBce  in  1928  and  an  alleged  failure  to  support 
m  that  campaign  caused  me  to  print  and  circulate 
iian  40.000  copies  of  this  speech  of  January  21,  1935, 
district,  more  than  1.000  of  which  were  distributed  in 


Smith 


Graham. 

Mr.  J.  R.  Ramsey  was  then  postmaster  at  Graham  under 

his    bTother-in-law.    Wesley   Johnson,    at    Graham,   so    the 

he  now  makes  that   this  speech  "has  just  been 

to  my  attention"  is  in  keeping  with  the  rest  of  his 

issued  Apnl  18,  1936.  all  of  which  statement  of 

wholly  and  totally  false,  and  trumped  up  by  him  and 

utilities  for  a  third  time  to  try  to  mislead  the  people  and 

false  issues,  which  have  previously  been  twice  settled 

people  of  the  Thirteenth  District  by  an  overwhelm- 

m^jorlty  in  each  election. 

false    rumors    regarding    the    organization    of    a 

Club  in  my  offlce  and  my  failure  to  distribute  Al 

literature  were  first  raised  during  the  run-off  cam- 

of  1932.    In  answering  same  at  that  time  I  printed 

distributed  50.000  circulars  containing  a  news  item  in 

Leader  of  October  4,   1928.  and   afSdavits  of 

A.  Hudson  and  Mr.  J.  W.  Seddon.  both  recognized 

of  the  Hoover  campaign  in  Young  County  in  1928. 

statements  fully  showed  the  falsity  of  such  charges. 


Graham 


Of  course,  the  Al  Smith  we  knew  in  1928  championed  the 
rights  of  the  common  people  and  was  against  the  Power 
Trust  special-privilege  crowd;  however,  now  we  find  him  an 
active  member  of  the  so-called  plutocratic  American  Liberty 
League  and  he  has  completely  changed  his  position  on  many 
important  questions.  He  is  now  one  of  their  spokesmen  and 
is  advocating  practically  everything  he  opposed  in  1928. 

Upon  receipt  of  Mr.  Johnson's  statement,  April  20.  I  imme- 
diately wrote  him.  as  follows: 

April  20,  1936. 
Hon.  C.  W.   Johnson,  J«.. 

Grahayn.  Tex. 

Dkax  Mb.  Johnson:  I  have  Juat  received  a  copy  of  your  letter 
to  the  press  of  April  18  In  regard  to  a  statement  contained  in  my 
remarks  of  the  CoNGax3sioN.\L  Rkcokd  of  January  21,  1935. 

In  order  that  you  may  know  the  truth  and  your  memory  be  re- 
freshed, let  me  again  refer  you  to  my  remarlu  of  January  21. 
1935,  concerning  you,  every  word  of  which  you  know  to  be  the 
truth. 

I  have  a  statement  prepared  as  per  the  enclosed  copy  that  I 
expect  to  release  Immediately  should  you  fall  to  correct  your  falsa 
statement  of  April  IC  to  the  press  of  the  Thirteenth  District.  Ytu 
know  there  Isn't  a  word  of  truth  In  the  statement  you  have  made. 
The  truth  Just  Isn't  In  you.  It  seems. 

I  await  prompt  reply  from  your  before  releasing  the  enclosed 
statement. 

Very    truly,  W.  D.  McFarlanb. 

Having  received  no  reply,  and  his  statement  having  been 
published  only  in  the  Wichita  Daily  Times,  Wichita  Palls 
Record  News,  and  the  Electra  News,  all  recognized  as  favor- 
able toward  the  Power  Trust  and  all  having  bitterly  opposed 
the  construction  of  a  home-owned  municipal  light  plant,  and 
since  these  Power  Trust  jjapers  refuse  to  publish  my  reply, 
which  they  knew  or  could  easily  have  known  were  the  facts 
before  they  publish  this  malicious  libel.  I  submit  the  follow- 
ing reply  to  his  letter  handed  the  press: 

CoNcaxss  or  thi  Untted  Stattcs, 

House  or  RtpaKSENTATivis, 
Waahtngton.  D.  C.  April  20,  1936. 

To  the  CmzxKs  or  th«  THiamcNTH  Congressional  Distiuct: 

RIPLT  TO  C.    WXSUCT   JOHNSON.   JR. "8,   LnTIR   Or   APRIL    18,    1»3« 

I  have  Just  received  a  copy  of  Mr  Johnson's  letter,  dated  April  18. 
which  states  that  he  has  given  It  to  the  press  of  the  Thirteenth 
District,  In  regard  to  a  statement  contained  in  my  remarks  of 
January  21.   1935. 

In  order  that  the  people  may  know  the  truth,  let  me  quote  from 
that  statement  of  January  21,  1935: 

"The  poet  office  mt  Graham  Is  located  In  a  building  belonging  to 
Republican  Johnson,  and  naturally  he  wants  to  keep  the  post  offlce 
in  his  building  as  long  as  possible.  This  same  Republican,  Wesley 
Johnson,  succeeded  In  having  himself  appointed  United  States  dis- 
trict attorney  under  President  Hoover  and  retained  this  position 
almost  a  year  before  he  was  asked  to  reslgjn  on  account  of  ineffl- 
I  clency,  which  resignation  was  filed  promptly  when  requested. 
I  "This  same  Republican.  Wesley  Johnson,  made  false  statements 
against  me  in  my  last  race  and  in  my  preceding  campaign,  which 
statemenU  he  knew  and  which  the  political  hypocrites  who  used 
them  knew  were  wholly  and  totally  false.  Such  campaign  tactica 
have  been  overwhelmingly  repudiated  by  the  voters  of  my  con- 
gressional district  In  the  last  two  campaisns.  I  was  reelected  la.st 
year  carrying  13  out  of  15  counties  In  the  district,  and  my  ma- 
jority In  my  home  county  exceeded  the  combined  majority  of  my 
opponent  In  the  two  counties  I  lost,  and  I  carried  my  opponent's 
home  town,  Burkburnett." 

Now.  almost  4  years  after  this  question  of  a  so-called  Hoover 
Club  being  organized  In  my  offlce  was  raised,  we  find  Mr  Johnson 
pretending  Innocent  that  he  had  ever  spread  such  campaign  false- 
hoods and  Intimates  that  he  refused  to  give  such  Information 
while  people  all  over  the  thirteenth  district  know  that  certain 
gentlemen  from  Vernon  and  elsewhere  spread  this  Hoover  Club 
propaganda  throughout  the  district  not  only  Ln  the  campaign  In 
1932  but  throughout  the  campaign  of  1934,  and  gave  him  as  their 
authority  for  such  statement.  This  Information  was  first  used  In 
circular  form  in  the  closing  days  of  the  run-off  campaign  of  1932 
through  a  circular  Issued  by  attorneys  for  the  private  utilities 

In  reply  to  such  malicious  falsehoods  then  issued.  I  at  that  time 
In  August  1932.  Issued  a  circular  citing  the  following  news  Item 
published  in  the  Graham  Leader  of  October  4,  1928: 

"DEMOCRATIC    RALLT    HELD    AT    GRAHAM 

"A  Democratic  rally  was  held  Saturday  evening  at  8  o'clock. 
September  29,  at  the  bandstand  In  the  courthouse  yard  The 
meeting  was  called  to  order  by  Senator  W.  D.  McFarlane,  chairman 
of  the  Young  County  Democratic  Club.  A  good  crowd  was  pre.scnt 
and  considerable  Interf^-,',  shown  by  the  applause  given  the  different 
Gpeakers.  Senator  McPari^nr  spoke  first  and  urged  all  Democrats 
to  support  the  ticket  from  top  to  bottom. 

"Mr  Graham  Stewart  .spoke  last  and  urged  everyone  to  support 
the  national  Democratic  ticket. 
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"At  the  close   of  the   meeting   Mr.   G.   B.   Jcdmson   was   elected 

secretary -treasurer,  and  the  chairman  announced  the  appointment 
of  the  following  committees: 

"Publicity  committee:  J.  E.  Kelly.  E.  L.  Gibson,  Price  Beach, 
Ralph  Shuffler,  and  Gasper  Neal. 

■'Committee  to  arrange  for  speakers:  G.  B.  Johnson,  R.  D.  Owens, 
W.  D.  Splvey.  Charlie  Richardson,  and  B.  W.  King." 

In  regard  to  the  distribution  of  literature  in  the  Al  Smith  cam- 
paign and  the  other  statements  contained  therein,  all  of  which  are 
wholly  and  totally  false,  when  all  these  questions  were  raised  In  the 
run-off  campaign  of  1932,  in  answer  to  such  charges  that  a  "Hoover 
club"  was  organized  In  my  office,  I  secured  the  sworn  affidavit  of 
the  two  recognized  leaders  of  the  Hoover  forces  in  Young  County, 
Mr.  Z.  A.  Hudson,  superintendent  of  the  Presbyterian  Sunday 
School  In  Graham  for  more  than  25  years,  and  Mr.  J.  W.  Seddon,  a 
former  cotmty  agent  and  long-time  resident  of  Young  County, 
which  affidavit  is  as  follows: 

"THI   hoover    club   IN   GRAHAM,   TEC.,    IN    1928 

"We  want  to  make  this  statement  in  regard  to  the  cwganlzation 
of  the  Hoover  Club  in  Graham.  Tex..  In  1928. 

"To  go  back.  Senator  W.  D.  McParlane  and  his  father  were 
strong  drys.  In  the  precinct  and  county  conventions  they  aided 
In  securing  a  direction  or  Instruction  to  our  delegate  to  the  State 
convention  at  Beaumont  to  vote  for  a  platform  plank — a  dry  can- 
didate and  a  dry  platform.  Senator  W  D.  McFajilank.  Mr.  M.  K. 
Graham,  and  Mr.  Ford  were  the  delegates  to  the  State  convention 
so  Instructed. 

"After  Al  Smith  was  nominated  we  organized  a  Hoover-for- 
President  Club.  It  was  not  organized  In  Senator  McFarlanes 
offlce.  and  Senator  McParlane  nor  his  father  were  not  members  of 
it.  Senator  W.  D.  McFaklane  made  It  plain  to  us  that,  while  he 
was  a  friend  to  the  dry  cause,  he  was  going  to  support  the  Demo- 
cratic ticket,  and  made  a  speech  In  its  behalf  In  the  courthouse 
yard.  He  never  varied  from  that  p>osltlon  and.  Insofar  as  we  know 
and  believe,  he  voted  the  straight  Democratic  ticket  in  November 
1928.  He  so  stated  at  all  times  to  us,  who  worked  and  voted  for 
Hoover. 

"Z.  A.  Hudson. 
"J.   W.   Seddo>'. 

''Z.  A.  Hudson  and  J.  W.  Seddon.  being  sworn,  say  the  facts 
stated  in  the  above  statement  are  true. 

"J.  W.   Skddon. 
"Z.   A.  Hudson. 

"Subscribed  and  sworn  to  before  me  this  5th  dav  of  Augiist, 
A.  D.   1932. 

[sb:al1  "Grace  Leslie, 

"Notary  Public,  Young  County,  Tex." 

Mr.  Johnson  knew  when  he  handed  his  letter  of  April  18  to 
the  newspapers  that  his  statement  was  wholly  and  totally  false, 
as  shown  by  the  above  news  item  and  affldavit  of  two  of  the  best 
citizens  of  Young  County  who  were  the  recognized  leaders  of  the 
Hoover  forces  In   1928. 

You  will  note  these  good  men  In  their  sworn  statement  say 
that  they  organized  a  "Hoover  for  President  Club",  and  that  "It 
was  not  organized  In  Senator  McFarlane's  offlce,  and  Senator  Mc- 
Farlane nor  his  father  were  not  members  of  It.  Senator  W.  D. 
McFarlane  made  it  plain  to  us  that  while  he  was  a  friend  to 
the  dry  cause  he  was  going  to  support  the  Democratic  ticket,  and 
made  a  speech  in  its  behalf  In  the  courthouse  yard.  He  never 
varied  from  that  position,  and  Insofar  as  we  know  and  believe 
he  voted  the  straight  Democratic  ticket  In  November  1928.  He  so 
stated  at  all  times  to  us  who  worked  and  voted  for  Hoover." 

And  further,  any  citizens  of  Young  County  who  called  for  Al 
Smith  llterattire  will  bear  witness  to  the  fact  that  they  secured 
same,  and  statements  are  In  my  possession  at  Graham,  Tex.,  to 
this  effect;  and  further.  It  Is  well  known  that  I  was  the  only  lawyer 
In  Young  County  who  spoke  for  Al  Smith  during  that  campaign. 

I  know  It  must  be  hard  for  a  former  Republican  post-offlce  dis- 
tributor to  not  only  have  his  brother-in-law,  J  R.  Ramsey,  let 
out  of  offlce  but  also  all  his  other  appointees,  as  well  as  himself 
let  out,  and  on  top  of  tliat  the  new  post-offlce  building  at  Graham, 
constructed  under  this  administration.  Is  ready  for  occupancy  and 
the  post  offlce  will  soon  be  moved  from  his  building  to  this  beauti- 
ful, new  post-office  building  on  the  public  square.  Losing  this 
rent,  his  patronage,  and  his  Job  no  doubt  causes  Republican  John- 
son to  feel  very  bitter  toward  the  Democratic  administration  and 
those  who  have  helped  bring  the  country  back  from  chaos  to 
prosperity. 

Very  truly, 

W.  D.  McFarlane. 

ACT  FOR  THE  RELIEF  OF  CCTTAIN  OFFICERS 

The  SPEAKER.  The  Clerk  will  report  the  next  omnibus 
bill. 

The  Clerk  read  as  follows: 

(S.  267.  An  act  for  the  relief  of  certain  officers  and  employees 
of  the  Foreign  Service  of  the  United  States  who,  whUe  In  the 
course  of  their  respective  duties,  suffered  losses  of  personal  prop- 
erty by  reason  of  catastrophes  of  nature) 

That  there  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  to  Matthew 
E.  Hanna,  American  minister  to  Nicaragua,  the  sum  of  $25,368.58, 
Off  which  the  sum  of  $25,215.50  represents  the  value  of  rea6ona4>ie 


and  necessary  personal  property  lost  as  a  result  of  the  earthquake 

at  Managua,  Nicaragua,  March  31,  1931,  and  the  sum  of  $153.08 
represents  the  amount  of  money  and  vouchers  destroyed  when 
the  contents  of  the  safe  in  the  legation  were  burned. 

To  WlUard  L.  Beaulac,  secretary  of  the  American  Legation  at 
Managua,  Nicaragua,  the  sum  of  $1,006.82,  such  sum  representing 
the  value  of  reasonable  and  necessary  persorval  property  lost  as 
a  result  of  the  earthquake  at  Managua,  Nicaragua,  March  31,  1931. 

To  Marion  P.  Hoover,  clerk  In  legation  at  Managua,  Nicaragua, 
the  sum  of  $80,  such  sum  representing  the  value  of  reasonable 
and  necessary  personal  property  lost  as  a  result  of  the  earth- 
quake at  Managua,  Nicaragua,  March  31,  1931:  Prot-tded.  That  no 
part  of  the  amovmt  appropriated  in  this  act  In  excess  ot  10  per- 
cent of  any  claim  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of 
services  rendered  In  connection  with  any  such  claim.  It  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  coUect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated for  any  claim  in  this  act  in  excess  of  10  percent  of  such 
claim  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  Uils  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000.  The  aforestated  amounts  shall  be 
considered  In  full  settlement  of  the  afc»%said  claims.  (Passed 
the  Senate  Jan.  21,   1935.) 

With  the  following  committee  amendments: 

Page  1,  line  11,  strike  out  ■$25,368.58'  and  insert  "$16,122.08"; 
page  ?..  line  1,  strike  out  "$25,215.50  '  and  Insert  "$15,969";  page 
2,  line  8,  strike  out  "$1,006.82"  and  Insert  "$821.92." 

The  SPEAKER.  The  question  is  on  agreeing  to  the  com- 
mittee amendments. 

TTie  committee  amendments  were  agreed  to. 

Mr.  COCHRAN.  Mr.  Speaker,  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Cochran;  Page  1,  line  3,  strike  out  all  of 

Senate  bill  267. 

Mr.  COCHRAN.  Mr.  Speaker,  I  wish  the  Members  of  the 
House  would  pay  particular  attention  to  this  bill.  We  just 
passed  a  bill  and  included  in  that  bill  was  a  measure  which 
sent  a  case  to  Uie  Court  of  Claims  not  for  the  first  time,  not 
for  the  second  time,  but  for  the  third  time.  Where  is  the 
lawyer  who  would  permit  a  case  that  he  has  won  to  be  re- 
opened three  times,  or  where  is  the  individual? 

Mr.  BLOOM.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN.  Not  until  I  state  my  case.  I  admit  that 
has  nothing  to  do  with  this  bill.  I  am  going  to  talk  on  this 
bill.  This  is  a  question  of  policy  entirely.  This  bill  pro- 
vides for  the  payment  of  some  $17,000  to  representatives  of 
this  Government  in  the  Foreign  Service  because  of  losses 
sustained  as  the  result  of  an  earthquake  in  Nicaragua.  The 
question  involved  is.  Does  the  Congress  of  the  United  States 
want  to  pay  damages,  the  result  of  an  act  of  God?  I  might 
add  that  the  party  who  receives  the  sum  of  $16,000  on  this 
claim  will  likewise  receive  in  a  few  days  from  this  House  1 
year's  salary  because  her  husband  died  while  in  the  Foreign 
Service.  That  is  not  included  in  this  bill.  Thx^  is  a  dif- 
ferent item  for  property  which  belonged  to  them  that  was 
lost  as  the  result  of  the  earthquake.  If  you  are  going  to 
pay  Government  employees  and  the  members  of  the  Army 
and  Navy  and  Marine  Corps  damages  because  of  floods, 
earthquakes,  fires,  and  so  forth,  then  you  are  adopting  a 
ver>'  dangerous  policy  which  you  will  regret. 

The  Government  would  have  furnished  this  Legation  as  it 
furnishes  all  legations,  but  in  this  instance  they  wanted  to 
use  their  own  furniture.  By  so  domg  they  were  saving  stor- 
age charges.  I  cannot  see  where  the  Government  should  be 
held  responsible  for  losses  due  to  any  earthquake. 

Mr.  COLDEN.  If  we  pay  this,  why  not  pay  the  losses  of 
the  California  earthquakes? 

Mr.  COCHRAN.  The  people  who  suffered  there  were  not 
employees  of  the  Grovernment,  and  there  is  that  difference; 
but  if  you  pay  this,  then  you  should  pay  every  man  at  Lang- 
ley  Field,  at  Portsmouth  Nav>-  Yard,  and  at  Fortress  Monroe 
who  lost  belongings  in  the  terrible  flood  there  in  1933. 

Mr.  BLOOM.  Mr.  Speaker,  the  gentleman  from  Missouri 
[Mr.  Cochran]  is  endeavoring  to  explain  this  particular  case. 
This  case  is  not  the  same  as  the  explanation  made  by  the 
gentleman  from  Missouri  at  alL 


590) 


In 
that 
to  N 


that 
that 


CONGRESSIONAL  RECORD— HOUSE 


April  22 


reply  to  the  gentleman  from  Missouri,  permit  me  to  state  | 
at  the  time  Mr.  Hanna  was  appointed  American  Minister 
caragua  the  Legation  premises  there,  which  were  leased 
by  tike  Government  and  only  partially  furnished,  were  badly 
in  msed  of  repair  and  renovation,  and  were  almost  destitute 
of  aspropriate  furniture  and  furnishings  for  the  residence 
port  on. 

Tliis  being  the  situation,  Mr.  Hanna  was  confronted  with 
the  task  of  choosing  between  an  appropriate  and  an  in- 
appijopriate  representation  for  the  American  Government  in 
capital.  He  chose  the  former,  because  it  was  believed 
it  would  elicit  an  appreciative  response  from  the  com- 
muiiity  there,  would  greatly  add  to  ^he  influence  and  prestige 
of  tie  Nation,  and  would  play  a  very  useful  role  in  dealing 
with  the  Nicaragxian  Government  and  people.  Subsequent 
ever  ts  Justified  the  correctness  of  this  view. 

To  furnish  the  premises.  Minister  Hanna  collected  at 
Managua  his  fumitxire  and  furnishings  from  his  last  previous 
post  and  from  storage.  The  character  and  quantity  of  the 
articles  thus  collected  were  determined  largely  by  the  char- 
acter of  the  premises  to  be  furnished.  These  claims  have 
received  the  most  careful  consideration  of  the  Etepartment's 
clain  board,  and  the  amount  recommended  to  be  appropri- 
ate<  is  considered  by  the  Department  to  be  reasonable.  In 
this  connection  it  should  be  pointed  out  that  only  a  portion 
of  t  le  losses  suffered  by  the  individuals  Involved  are  included 
in  this  bill.  Minister  Hanna,  for  example,  lost  additional 
perjonal  belongings  of  great  value,  for  which  no  claim  Is 
oubinitted,  because  they  might  be  classed  as  luxury  posscs- 
ilors.  They  were  of  great  value  to  him,  nevertheless,  and  to 
thia  Government  likewise,  since  they  were  utilized  to  make 
the  Government-rented  Legation  more  representative. 

^^Tiile  It  ir  the  almost  universal  practice  of  governments  to 
sup  >ly  furnishings  for  legations  and  embassies,  the  Govem- 
meit  of  the  United  States  has  done  this  only  in  a  limited 
number  of  cases.  Managua,  at  the  time  of  the  earthquake, 
wai  not  one  of  those.  It  would  seem  unjust  that,  as  against 
toga  tlons  and  embassies  that  are  Government  furnished.  Min- 
iate ■  Hanna,  in  addition  to  donating  to  the  Government  the 
uae  of  his  personal  belongings,  should  be  impelled  to  assume  a 
risk  against  which  he  was  unable  to  protect  himself. 

II  has  been  stated  that  no  showing  has  been  made  that 
thejie  officers  and  employees  could  not  have  Insured  their 
pergonal  belongings  against  such  hazards. 

Ij  1  thla  connection  it  should  be  understood,  first  of  all,  that 
fire  Inaurance  did  not  protect  against  losses  caused  by  the 
earhquake  or  by  the  fire  which  resulted  therefrom.  No  flre- 
Insijrance  company  Indemnified  a  single  policyholder  for  his 
from  the  fire  which  followed  the  earthquake,  since  It 
uniformly  held  that  the  fire  was  a  direct  result  of  the 
earthquake,  and  the  policies  of  aU  companies  contained  a 
saving  clause  exempting  the  companies  from  liability  in  such 
a  contingency. 

Cnly  earthquake  insxirance  would  have  given  protection 
agajist  such  losses,  and  that  was  prohibitive  in  cost.  In 
sup  xjrt  of  this  statement.  It  is  reported  that  In  the  entire 
city  of  Managua,  containing  from  sixty  to  seventy  thousand 
Inh  ibltants.  only  three  property  owners  possessed  earthquake 
Insurance,  and  one  of  these  was  a  bank  of  large  resources. 
TIh  cost  of  earthquake  Insurance  was  out  of  reach  of  the 
oth  ?r  property  owners,  as  it  was  of  the  Foreign  Service  offl- 
cen  and  employees  Involved  in  this  bill. 

At  this  point  It  should  be  stated  that  certain  naval  officers 
on  duty  at  Managua  at  the  time  of  the  earthquake  also 
suffered  losses,  which  have  been  compenaated  for  under  Prl- 
ate  Act  No.  373.  Seventy-fourth  CongW.  approved  January 
21.  1936.  No  reason  is  seen,  therefore,  for  discrimination 
aga  nst  members  of  the  Foreign  Service  who  suilered  losses 
un<ier  the  same  circumstances. 

III  addition  to  the  above  It  might  also  be  pointed  out  that 
lUMi  er  the  Army  regulations  the  military  personnel  is  com- 
ptn  »ted  for  private  property  lost  or  damaged  in  the  military 
sen  Ice.  and  an  appropriation  is  available  from  which  such 
losaes  are  paid  without  their  being  submitted  to  Congress. 
Thi  War  Department  regulations  are  -^imiia-r  to  those  con- 


tained in  the  State  Depcirtment  order  governing  the  deter- 
mination of  losses  of  Foreign  Service  officers  and  employees, 
except  that  In  the  determination  made  by  the  Department 
of  State  as  to  the  amount  of  the  losses  legislative  authority 
and  an  appropriation  are  necessary  before  such  claims  can  be 
paid,  whereas  Congress  has  already  given  the  War  Depart- 
ment the  authority  and  means  to  pay  such  losses  as  it  shall 
determine  reasonable  and  proper. 

Mr.  COCHRAN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLOOM.     Yes, 

Mr.  COCHRAN.     Please  tell  the  House  whether  the  other 
two  claimants  in  the  bill  also  furnished  a  legation. 
Mr.  BLOOM.     I  am  talking  about  this  Hanna  claim. 
Mr.  COCHRAN.     But  there  are  two  other  clsiims  in  the  bill 
which  the  committee  has  recognized. 

Mr.  BLOOM.    I  do  not  think  it  Is  fair  to  confuse  the  other 
bill  with  this.     I  sbail  be  glad  to  talk  about  that  at  the 
proper  time. 
Mr.  COCHRAN.    They  are  in  this  item. 
Mr.  BLOOM.     I  refuse  to  yield  further. 
Mr.    McREYNOLDS.     Mr.    Speaker,    will    the    gentleman 
yield? 

Mr.  BLOOM.     I  yield. 

Mr.  McREYNOLDS.  There  is  nothing  included  In  this 
bill  except  necessaries  which  the  minister  had  to  have  at  that 
time? 

Mr.  BLOOM.    Absolutely. 

Mr.  McREYNOLDS.  And  it  was  customary  for  the  Gov- 
ernment to  furnish  its  own  building,  but  in  this  case  the 
minister  had  to  furnish  the  building? 

Mr.  BLOOM.  That  Is  right.  The  chairman  of  the  For- 
eign Affairs  Committee  has  explained  to  you  the  Govern- 
ment furnishes  the  building  at  their  embassies  and  legations. 
If  the  Government  would  have  paid  for  the  furniture  in  this 
legation,  the  Government  would  have  been  out  this  much 
money.  The  records  show  that  the  least  amount  of  money 
that  is  expended  In  any  legation  is  about  $25,000. 

At  this  time  permit  me  to  give  to  you  the  history  of  the 
life  and  service  of  Mr.  Hanna. 

Matthew  Eltlng  Hanna.  deceased  husband  of  Gustava 
Hanna,  was  bom  In  Londonderry.  Ohio.  March  9,  1873; 
graduated  from  the  United  States  Military  Academy  in  1897; 
United  States  Army  1897-1913.  captain:  Cuban  service.  1898; 
aide  to  military  government  of  Cuba.  1898-1902;  commander 
of  public  schools  of  Cuba.  1900-1902;  military  attach^  at  Ha- 
bana.  1902-1904;  special  agent  of  the  United  States  in  Pan- 
ama, 1909.  special  representative  of  the  United  States  at  Ger- 
man Army  maneuvers,  1911;  chemical  manufacturing  busi- 
ness. 1912-17;  inspector  general.  Massachusetts  MiUtla.  1912- 
14;  appointed  assistant  In  American  Embassy  at  Mexico  City 
February  1917;  appointed  after  examination  secretary  of 
embassy  or  legation  of  class  4,  August  23.  1917.  and  assigned 
to  Mexico  City;  secretary  of  class  3.  March  14.  1919; 
class  2.  August  24.  1921;  assigned  to  the  Department  as 
acting  chief.  Division  of  Mexican  Affairs.  September 
20.  1921;  chief.  December  20.  1921;  assigned  to  Berlin, 
March  10.  1924;  Foreign  Service  oCQcer,  class  4,  July  1. 
1924.  class  3.  August  8.  1924;  member  of  Board  of  Review. 
Foreign  Service  Personnel.  1926;  Foreign  Service  Inspector, 
November  6.  1925;  class  2.  June  30.  1927;  assigned  to 
Lima.  November  11,  1927;  counselor  of  embassy.  Novem- 
ber 25.  1927;  secretary  to  American  delegation  Sixth 
International  Conference  of  American  States.  Habana, 
1928;  assigned  to  Managua  March  22.  1929;  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  to  Nicaragua.  December 
16.  1929;  to  Guatemala  July  17.  1933;  died  February  19.  1938, 
while  in  the  Service  as  Minister  to  Guatemala. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  [Mr.  Bloom  1  has  expired. 

Mr.  BLOOM.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  SPEAKER.  The  Chair  cannot  recognize  the  gentle- 
man for  that  purpose  under  the  rule. 

The  question  Is  on  the  amendment  offered  by  the  gentle- 
man from  Missouri  IMr.  Cochran]. 
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The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Cochran)  there  were — ayes  18  and  noes  41. 

So  the  amendment  was  rejected. 

Mr.  BLOOM.     Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  foiiows: 

Amendment  offered  by  Mr.  Bloom:  Page  1,  line  9,  after  the  word 
"to",  Insert  "Gustava  Hanna,  widow  of." 

The    SPEAKER.    The    question    is    on    the    amendment 

offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

(H.  R.  3365    A  bill  for  the  relief  of  Lily  M    Miller) 

That  there  Is  hereby  authorized  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  for  the  reUef 
of  Lily  M.  Miller,  widow  of  Ransford  8.  Miller.  American  consul 
general,  the  sum  of  $9,000.  being  1  year's  salary  of  her  deceased 
husband,  who  died  while  In  the  foreign  Service. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  offer  an  amendment 
to  strike  the  last  section  for  the  reason  that  that  has  already 
become  the  law.  A  private  bill  was  passed  at  the  last  session 
covering  this. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McRktnolds:  Strike  out  all  of  H.  R. 
83G5.  a  bill  for  the  relief  of  Lily  M.  Miller. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.  Tiie  question  is  on  the  passage  of  the 
bill. 

The  bin  was  pa.^ed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  Clerk  called  the  next  ommbas  bill.  H.  R.  8750,  for  the 
relief  of  sundry  claimants,  and  for  other  purposes. 

The  Clerk  read  as  follows: 

Title  I— iH  R.  79fl  For  the  relief  of  A.  E.  Clark.) 
That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  au- 
thorlEed  and  directed  to  pay  to  A.  E  Clark,  out  of  any  money  In 
the  Treasury  not  otherwl»e  appropriated,  the  sum  of  $566.09  In  full 
•ettleoMnt  of  all  clalmj  against  the  Oovernment  on  account  of 
money  expended  by  him  between  March  1,  1930,  and  July  10,  1930. 
while  employed  by  the  Government  as  an  assistant  supervisor  of 
ccnsxis  In  the  State  of  Washington. 

With  the  following  committee  amendment; 

Page  2,  line  3,  after  the  word  "Washington".  Insert  the  follow- 
ing; "Prcnrided.  That  no  part  of  the  amount  appropriated  In  this 
act  In  ezceaa  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agent*,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  account 
of  ■•rvlces  rendered  m  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

The  committee  amendment  was  agreed  to. 

Mr.  COCHRAN,     I  offer  an  amendment,  Mr.  Bp^^aker. 

The  Clerk  read  as  foUow.s: 

Amendment  offered  by  Mr  Cochran:  Page  I,  line  3,  strike  out 
all  of  tltlt  I. 

Mr.  COCHRAN  Mr,  Speaker,  this  Is  another  bill  that 
Involves  solely  a  question  of  policy  It  Is  a  very  small  sum. 
but  It  applies  to  a  Oovemmmt  employee.  He  made  appli- 
cation for  a  per-dlem  allowance.  He  was  employed  by  the 
Census  Bureau.  Tht>  .standardized  Government  travel  regu- 
lations did  not  admit  iiini  to  receive  and  he  was  not  entitled 
to  receive  ihe  money,  so  he  comes  down  to  Congress  and  he 
wants  you  to  set  aside  the  Government  re^uiatioas  and  have 
the  Government  pick  him  out  as  one  out  of  hundred.s  of 
thousands  of  Government  employees  and  give  him  pay  that 
other  employees  are  denied. 

That  Is  all  there  is  to  this  bill. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  I  rise  in  opposi- 
tion to  the  amendment. 


I  wish  to  appeal  to  the  membership  to  vote  down  the 
amendment  offered  by  the  gentleman  frcm  Missouri  [Mr. 
Cochran],  as  I  am  conversant  with  the  facts  in  regard  to  this 
bill,  and  I  am  very  glad  to  assume  full  responsibility  for  it, 
although  I  inherited  it  from  my  predecessor.  Albert  Johnson, 
who  served  in  this  House  for  20  years. 

I  regret  to  have  to  say  that  the  facts  are  not  at  all  as  stated 
by  the  gentleman  from  Missouri  in  the  brief  statement  he 
has  just  made  to  the  House.  The  facts  in  the  case  are  these: 
Mr.  Clark,  the  claimant,  was  engaged  as  assistant  district 
supervisor  of  the  Census  in  1930.  Before  he  entered  upon 
the  performance  of  his  duties  he  inquired  of  the  district 
supervisor  whether  he  would  be  paid  travel  allowance  in  \iew 
of  the  fact  that  he  resided  at  Camas,  some  50  miles  from  the 
city  of  Longview.  where  his  headquarters  were  to  be  in  that 
district.  The  supenisor  informed  him.  and  this  is  conclu- 
sively set  forth  in  the  committee  report  by  letters,  affidavits. 
and  the  repwrt  of  the  proper  department  of  the  Government, 
the  Bureau  of  the  Census,  that  he  would  be  paid  such  travel 
allowance. 

The  supervisor  also  referred  him  to  the  Congressman  re- 
sponsible for  his  apE>ointment,  former  Congressman  John- 
son. Mr.  Johnson  communicated  with  the  Director  of  the 
Census  here  in  Washington  and  was  informed  by  Dr.  Hill, 
Assistant  Director  of  the  Census,  that  the  travel  allowance 
would  be  paid  to  Mr.  Clark,  the  claimant,  Mr.  Clark  was  so 
notified  by  Mr.  Johnson  and  thereupon  entered  upon  the  per- 
formance of  his  duties.  The  report  shows  that  those  duties 
were  faithfully,  efficiently,  and  well  performed,  and  that  in 
due  course  he  submitted  his  claim, 

Mr.  Speaker,  it  seems  to  me  that  Involved  in  this  bill  Is  the 
question  whether  the  Government  of  the  United  States  Is 
honorable  and  livts  up  to  its  contracts  and  performs  them 
Miith  citizens  of  this  country.  Here  is  a  man  of  very  ordinary 
means.  I  know  him  personally.  He  is  a  very  fine  citizen,  a 
veteran  of  the  Spanish-American  War,  and  he  was  a.ssured 
that  he  would  receive  this  travel  allowance.  He  informed 
th*^  district  supervisor  that  if  he  wa.s  not  to  b<'  paid  this 
amount  he  could  not  afford  to  accept  the  position  t>ecause  he 
lived  50  miles  from  his  headquarters  and  could  not  afford  to 
pay  hotel  bills,  travel  expenses,  gasoline,  and  other  sundry 
expenses  out  of  the  meager  per  diem  pay  he  was  to  receive. 
He  relied  upon  that  promise  and  aiTreement.  expressly  made, 
and  p>erformed  the  services  required  of  him. 

I  submit,  Mr.  Speaker,  that  If  a  Just  bill  was  ever  submitted 
to  the  House,  this  is  such  a  bill.  Only  $560  is  involved,  but 
every  red  penny  of  it  ought  to  be  paid.  Otherwi.se  this  Crov- 
ernmenl  will  be  convicted  of  perpetrating  a  fraud  upon  one 
of  its  citizens,  and  I,  therefore,  appeal  to  the  House  to  reject 
the  amendment. 

The  SPE.^KER,    The  question  Is  on  the  amendment. 

The  amendment  was  rejected, 

t.  Q.  BRISENO 

The  Clerk  read  as  follows: 

Title  II— (H.  R.  1365    For  the  relief  of  E   O    Brlseno) 

That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  authorized 
and  directed  to  pay.  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  to  E  O.  Brlseno,  of  El  Paso,  Tex.,  the  sum  of  $5,000  for 
painful,  severe,  and  pertnanent  Injury  to  his  minor  son.  Hector 
Brlseno,  caused  by  the  explosion  of  a  shell  picked  up  on  private 
property,  which  shell  had  been  dropped  and  left  there  by  trooiM  of 
the  United  State*  Army  engaged  In  target  practice. 

Sec,  2,  There  Is  further  appropriated  the  sum  of  $1,225^56  to  E,  O. 
Brlseno.  being  expense  incurred  by  him  in  modlcal  and  nursing  cart 
of  the  said  Hector  Brlseno  as  the  result  of  thU  injury. 

Committee  amendments: 

Page  2.  line  20,  strike  out  "$5  000 "  and  insert  "$5,225.35  In  full 
settlement  of  all  claims  a4;alnst  the  United  States." 

Page  3,  line  2,  after  the  word  "practice".  Insert:  ■■Provided.  That 
no  part  of  the  amount  appropriated  in  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agent."!,  attorney  or  attorneys,  on  account  of  serNlces  rendered  in 
connecUon  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  in  this  act  In  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  proviaions  of  this  act  shall   be  deemed  guilty  of  a 
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or  and  upon  oonrlctlon  thereof  ahall  be  flned  In  any  svim 
ekceedlng  81.000  " 
e  3.  line  15.  strike  out  section  3  and  Insert  In  lieu  thereof  the 
Ing: 

2.  Of  the  said  $5,335.35  herein  appropriated,   the  sum  of 

shall  be  held  In  trust  tj  the  said  E.  O.  Brlseno.  for  use  In 

«n&nce  of  his  minor  son.  and  the  sum  of  91. 225.35  shall  be 

him  as  reimbursement  for  medical  expenses  incurred  by  hlni 

result  of  the  Injury  to  said  Hector  Brlseno." 
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Tlie  SPEAKER.  The  question  la  on  the  committee  amend- 
men  s. 

Tie  committee  amendments  were  agreed  to. 

Mj  .  COSTELLO.    Mr.  Speaker,  I  offer  an  amendment. 

Tie  Clerk  read  as  foUows: 

Anendment  offered  by  Mr.  Cosrxixo:  Page  2.  line  19.  strike  out 
aU  oi  tlUe  n. 

Mr.  COSTELLO.  Mr.  Speaker,  this  bill  provides  for  the 
payment  of  $5,225.33  for  medical  expenses  and  injuries 
id  by  the  claimant.  It  appears  that  the  claimant,  a 
came  into  possession  of  an  unerploded  Army  shell 
,-as  Injured  bls  a  result  of  the  explosion  of  that  shell, 
which  took  place  In  the  home  of  the  claimant.  It  appean 
several  boys  down  in  the  State  of  Texas  went  upon  an 
Armr  reservation.  The  reservation  was  not  fenced.  As  I 
understand,  it  Is  not  the  custom  in  Texas  to  fence  In  these 
rvaei  vattons.  So  when  the  committee  report  tries  to  make 
a  pctnt  of  the  fact  the  reservation  was  not  fenced  I  feel 
they  are  raising  an  immaterial  question  because  that  Is  noi 
the  ( ustom  In  tbat  metxon  of  the  country. 

A  lengthy  stataoMnt  was  put  in  the  record  by  a  notary 
publ  c  regarding  the  situation  in  Texas  trying  to  prove  the 
merits  of  this  claim.  The  notary  was  not  a  witness  and  Is 
no  more  conversant  with  the  facts  than  any  individual  here 
in  tMs  House  might  be. 

M'.  Speaker.  I  feel  there  is  no  liability  whatsoever  on  the 
part  of  the  Government.  The  Government  cannot  be  re- 
sponsible when  some  private  citizen  comes  upon  a  Govem- 
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property  he  removed  happens  to  be  of  an  explosive  ohar- 
acte:-.  I  feel  we  cannot  hold  the  Federal  Government  re- 
sponsible under  such  circumstances,  and  for  this  reason 
I  opx)se  the  passage  of  this  bill. 

It  is  true  the  claimant  is  a  minor,  and  while  we  may  have 
a  great  deal  of  sympathy  for  him  because  of  the  Injuries 
he  attained,  I  do  not  feel  there  Is  any  direct  or  real  respon- 
ty  on  the  part  of  the  Government. 
GOLDSBOROUGH.    Mr.  Speaker,  will  the  gentleman 
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reservation,  takes  the  property  of  the  Government  off 
reservation,   and   subsequently   Is   injured   because   the 


COSTELLO.     I  yield. 

GOLDSBOROUGH.     How  old  was  the  boy? 
COSTELLO.    I  believe  he  is  9  years  old. 
GOLDSBOROUGH.    The  bill  states  the  injury  was 
the  explosion  of  a  shell   picked  up  on  private 


caus?d  by 
prop  erty . 

Ml'.  COSTELLO.  It  is  my  understanding  that  the  shell 
was  picked  up  on  the  Government  firing  range  used  in 
conrection  with  the  camp  and  belonging  to  the  Federal 
Oovrmment. 

M'.  TERRY.     Mr.  Speaker,  will  the  gentleman  yield? 
•     M]'.  COSTELLO.     I  yield. 

M'.  TERRY.  The  gentleman  states  that  this  shell  was 
on  t  le  range? 

M  .  COSTELLO.  It  was  on  the  range  and  the  boys  had 
gone  out  with  a  group  of  people  and  were  picnicking  on  the 
rang;.    Some  of  the  boys  picked  up  an  unflred  shell. 


TERRY.    Does  the  gentleman  feel  the  Government 


shou  d  have  left  an  unflred  shell  on  the  range? 

Mj  .  COSTELLO.  There  may  be  some  negligence  on  the 
part  of  the  soldier  for  leaving  an  unflred  shell  on  the  range, 
but  do  not  think  we  can  attribute  this  negligence  to  the 
Government  to  the  extent  that  where  some  private  citizen 
goes  upon  Government  property  and  removes  an  unflred 
shell  he  can  recover  any  more  than  if  he  went  to  a  storage 
magazine  and  removed  an  unflred  shell.    There  was  some 


;ence  on  the  part  of  the  soldier  in  leaving  it  there,  but 


I  submit  the  proposition  that  the  negligence  does  not  extend 
to  the  Government. 

Mr.  HOUSTON.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COSTELLO.    I  yield. 

Mr.  HOUSTON.  Was  there  any  fence  or  obstruction 
around  this  ground  or  any  sign  to  keep  off? 

Mr.  COSTELLO.  I  stated  that  the  range  was  not  fenced. 
The  only  time  it  was  placarded  was  when  the  soldiers  were 
actually  firing. 

Further,  It  is  not  the  custom  In  Texas  to  enclose  ranges 
and  things  of  that  kind,  and  even  where  there  are  fences 
it  Ls  the  custom  down  in  Texas  to  climb  over  the  fences. 
The  communal  custom  in  Texas  toierates  trespass  even 
where  fences  exist. 

[Here  the  gavel  felLJ 

Mr.  THOMPSON.  Mr.  SpMter.  I  rise  In  opposition  to 
the  amendment. 

Mr.  Speaker,  I  have  considerable  personal  knowledge  of 
this  claim.  In  my  Judgment  It  is  very  meritorious,  and  I 
know  It  Is  one  of  the  most  pitiful  cases  I  know  anything 
about.  I  want  to  tell  you  something  about  the  inexcusable 
negligence  in  this  case,  and  also  something  about  this  nice 
little  boy. 

Mr.  GOLDSBOROUGH.     Will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  Mary- 
land. 

Mr.  GOLDSBOROUGH.  May  I  say  that  from  my  knowl- 
edge of  civil  actions,  if  a  suit  had  been  brought  under  cir- 
cumstances such  as  narrated  by  the  gentleman  from  Cali- 
fornia against  a  private  Individual,  the  private  individual 
would  have  been  liable,  even  as  against  a  trespasser. 

Mr.  THOMASON.  Absolutely.  Let  me  state,  Just  briefly, 
the  facts  because  my  time  is  limited. 

Fort  Bliss  is  at  the  edge  of  the  city  of  El  Paso.  Just 
back  of  Fort  Bliss  is  a  great,  big.  wide-open  country.  There 
Is  some  question  as  to  whether  this  particular  target  range 
was  owned  by  the  Government  or  was  private  property. 
The  statement  of  the  witnesses  in  the  record  would  indicate 
It  was  private  property.  However,  the  Government  had  It 
under  a  lease  of  some  sort,  because  It  was  using  this  property 
as  a  target  range.  TTiere  were  no  fences  around  it.  There 
were  no  signs  whatever,  and  there  was  no  warning  of  any 
kind  on  the  property.  The  only  thing  that  the  War  De- 
partment and  the  officers  at  Port  Bliss  ever  claimed  was  that 
they  inserted  a  notice  in  the  advertising  section  of  the  local 
paper  as  to  when  there  would  be  flring  on  the  range. 

Mr.  Speaker,  the  father  of  this  little  boy  is  an  Illiterate 
Mexican.  Several  children  went  out  to  the  poppy  field,  which 
Is  on  or  near  the  target  range,  for  a  pncnic.  TTiere  they 
found  this  peculiar -looking  shell  that  they  did  not  know  any- 
thing about  and  the  ignorant  father  knew  nothing  about. 
All  were  ignorant  of  firearms.  They  took  the  shell  home. 
It  had  been  left  there  admittedly  by  the  War  DeF>artment 
through  its  soldiers  and  officers.  As  I  previously  stated, 
these  little  children  took  the  shell  home  and  played  with  It 
day  after  day  for  scmie  time.  One  day  while  plajring  with 
it  the  shell  exploded. 

Mr.  PITTENGER.    Will  the  gentleman  yield? 

Mr.  THOlidLASON.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  PITTENGER.    TeU  us  about  the  nature  of  the  Injury. 

Mr.  THOMASON.  The  injuries  are  Just  too  pitiful,  and 
my  poor  ability  at  description  will  not  permit  me  to  begin  to 
tell  the  extent  of  the  injuries. 

Mr.  PrrrENGER.     The  child  is  a  hopeless  cripple? 

Mr.  THOMASON.  Yes.  One  arm  is  gone.  An  eye  is 
damaged  I  think.  He  has  cuts,  bruises,  and  powder  marks 
all  over  him.  He  is  a  cripple  in  his  right  leg.  The  report 
shows  all  his  injuries  and  there  Is  a  statement  from  the  at- 
tending physician. 

Mr.  DOCKWETLER.     Will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  Cali- 
fornia. 
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Mr.  DOCKWETLER.  I  see  that  the  award,  if  this  biH  Is 
passed,  goes  to  the  father.  Is  there  a  guardianship  set  up 
here? 

Mr.  THOMASON.  No.  Pour  thousand  dollars  of  this 
money  is  to  be  placed  In  trust  for  the  boy,  and  a  guardian 
will  have  to  be  appointed  for  the  boy.  However,  the  father 
spent  every  iJenny  of  money  he  had.  .something  like  $1,200, 
to  save  the  life  of  this  little  child  and  patch  him  up  as  best 
he  could.  This  boy  came  to  my  office  when  I  was  home  last 
year.  He  is  a  hopeless  cripple  for  life  and  I  say  it  was  the 
worst  kind  of  negligence  on  the  part  of  the  Government. 

Mr.  MILLARD.     Will  the  gentleman  yield? 

Mr.  THOMASON.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  MILLARD.     What  Is  the  age  of  the  child? 

Mr.  THOMASON.  He  is  about  9  years  old.  Of  course, 
this  money  will  be  placed  In  trust  until  he  Is  21  years  old. 
The  committee  awarded  the  father  the  money  he  had  ex- 
pended for  doctor  and  hospital  bills. 

Mr.  JOHNSON  of  Texas.     Will  the  gentleman  yield? 

Mr.  THOMASON.     I  yield  to  the  gentleman  from  Texas. 

Mr.  JOHNSON  of  Texas.  According  to  the  statement  of 
the  gentleman  from  California,  the  soldiers  were  guilty  of 
negligence,  and  these  soldiers  were  the  agents  of  the  Gov- 
ernment? 

Mr.  THOMASON.  Yes.  There  Is  not  a  sign  of  a  fence 
there.  There  is  no  warning  whatever.  There  is  no  guard 
and  no  notice  or  anything.  It  Is  Just  a  great  big  wide  open 
country,  and  these  children  went  out  there  and  picked  up 
this  une.xploded  shell.  I  say  It  is  the  worst  kind  of  negli- 
gence, and  I  beg  of  you.  as  a  matter  of  Justice  to  an  inno- 
cent illiterate  Mexican  boy,  to  give  him  this  award. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  THOMASON.  I  yield  to  the  gentlewoman  from  Mas- 
sachusetts. 

Mrs.  ROGERS  of  Massachusetts.  I  had  a  somewhat  simi- 
lar bill,  and  it  was  passed  by  the  House. 

Mr.  THOMASON.  Yes;  and  I  hope  the  House  will  pass 
this  one.  This  bill  comes  in  here  with  a  unanimous  report 
of  the  committee.  It  Is  a  most  deserving  case,  and  I  hope 
and  believe  you  will  vote  down  the  amendment  and  then 
pass  the  bill. 

The  SPEAKER.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  California  [Mr.  Costello]. 

The  amendment  was  rejected. 

The  Clerk  read  as  foUows: 

Tlt:e  m— (H.  R.  1485.  To  pay  to  the  Prlntz-Biederman  Co.,  of  Cleve- 
land, Ohio,  the  sum  of  $741  40.  money  paid  as  duty  on  merchan- 
dise Imported  under  sec.  308  of  the  tariff  act) 
That  the  Secretary  of  the  Treasviry  be,  and  he  Is  hereby,  author- 
teed  and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  Prlntz-Bledermaji  Co.,  of  Cleveland, 
Ohio,  the  sum  of  $741.40  In  full  settlement  of  all  claims  against 
the  Government  of  the  United  States  for  money  paid  aa  duty  upon 
certain  merchajidlse  Imported  under  section  308  of  the  Tariff  Act 
of  Sepetmber  21,  1922:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  reeelred  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
Bald  claim.  It  shaU  be  unlaMi'ful  for  any  agent  or  agents,  attorney 
or  attome3r8,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  vlolaUng 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  In  any  suni  not  exceed- 
ing  $1,000. 

Title  IV — (H.  R.  2087.  For  the  relief  at  the  Delaware  Bay  Ship- 
building Co.) 

TTiat  the  claim  of  the  Delaware  Bay  Shlpbxiildlng  Co.,  of  Lees- 
burg.  N.  J,  against  the  United  States  for  damages  alleged  to  have 
been  caused  to  its  marine  railway  by  the  United  States  Co&st  Guard 
boat  CG~227  on  the  morning  of  November  6,  1931,  may  be  deter- 
mined in  a  suit  to  be  brought  by  said  claimant  against  the  United 
States  in  the  District  Court  of  the  United  States  for  the  District  of 
New  Jersey:  Provided.  That  notice  of  the  suit  shall  be  given  to  the 
Attorney  General  of  the  United  States  as  may  be  provided  by  order 
of  the  said  court,  and  upon  such  notice  It  shall  be  the  duty  of  the 
Attorney  General  to  cause  the  United  States  attorney  In  such  dis- 
trict to  appear  and  defend  for  the  United  States:  Provided  further. 
That  such  suJt  shall  be  begun  within  4  months  of  the  date  of  the 
approval  of  tills  act.  , 


Title  V— (H.  R.  2163    For  the  relief  of  William  Sulem) 

That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  William  Sulem,  of  the  township  of 
Franklin,  county  of  Somerset,  and  State  of  Now  Jersey,  the  sum  of 
$1,482,  In  full  settlement  of  all  claims  against  the  Government  of 
the  United  States  for  Injuries  received  by  and  damages  to  property 
of  the  said  William  Sulem  while  operating  his  automobile  on  the 
public  highway  in  New  Brunsu'lck,  N.  J.,  by  the  u^llgent  of>cratlon 
of  a  United  States  Government  mall  truck,  no.  9920.  on  said  high- 
way In  said  city  while  said  truck  was  In  the  care  and  custody  of 
and  being  driven  by  an  operative  of  the  United  States  Poet  OfBce 
Department  under  the  orders  of  the  poetmaster  In  the  United  States 
Postal  Service  at  New  Brunswick,  N.  J.:  Providzd.  That  no  part  of 
the  amount  approprlsOed  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connection 
^ith  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding  Any  persoa 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  tnereof  shall  be  fined  in  any  sum 
not  exceeding  $1,000. 

Tltla  VI— (H.  R.   2183.  For  the  relief  of  the  estate  of  Milton  L. 

Baxter) 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  author- 
ized to  pay,  out  of  any  money  In  the  Treasury  not  otherwise  impro- 
priated, to  the  estate  of  Milton  L.  Baxter  the  sum  of  $2,000  ss  com- 
pensation for  t^le  death  of  the  s.M(1  Milton  L.  liaxter,  who  was 
killed  October  13.  1929.  wlien  the  auLomobile  which  he  was  driving 
went  off  the  bridge  over  the  Cape  Cod  CanaJ  at  Bourne,  Mass.,  tauX 
into  the  waters  of  the  canal  by  reason  of  a  defect  in  said  bridge, 
which  was  owned  by  and  under  the  jurisdiction  and  maintenancs 
of,  the  United  States  Government. 

With  the  following  committee  amendments: 

On  page  7,  line  1.  strike  out  "as  compensation"  and  Insert  "In     j 
fuU  settlement  of  all  claims  against  the  Government  of  the  United 
States." 

At  the  end  of  page  7.  after  line  9,  Insert  a  colon  and  the  follow- 
ing: "Prox^ided,  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
xmlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  servl'^cs 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sima  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  offer  an 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hancock  of  New  York:  On  page  fl, 
strike  out  all  of  title  VI. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  the  basis  for 
this  claim  is  that  a  bridge  owned  and  operated  by  the  Gov- 
ernment over  the  Cape  Cod  Canal  is  alleged  to  have  been 
unsafe  and  in  defective  condition.  There  were  no  eyewit- 
nesses to  the  accident.  All  we  know  is  that  the  gentleman 
In  question  drove  a  car  over  the  bridge  about  7:30  at  night, 
ran  through  the  railing,  and  was  drowned  in  the  Cape  Cod 
Canal. 

The  question  Is  whether  or  not  the  bridge  was  properly 
constructed.  There  is  no  dispute  about  the  fact  there  was 
a  warning  sign  in  large  letters  warning  the  drivers  of  auto- 
mobiles to  proceed  carefully  and  fixing  a  limit  of  15  miles  an 
hour.  On  both  sides  of  the  bridge  there  were  guard  rails 
4  feet  high  and  constructed  of  2-inch  pipe  and  ^vire  netting. 
On  one  side  was  a  safety  sill  8  inches  high  and  no  sidewalk. 
On  the  other  side  there  was  a  sidewalk  6  inches  above  the 
level  of  the  roadway  of  the  bridge,  which  was  in  effect  a 
safety  sill. 

This  bridge  had  been  operated  by  the  Government  since 
1928  and  this  was  the  first  serious  accident.  Several  million 
people  had  driven  over  this  bridge.  On  the  day  Baxter  was 
killed  3,649  cars  crossed  without  trouble.  If  you  are  going 
to  allow  this  claim  you  have  got  to  do  it  purely  on  imagina- 
tion, because  there  is  not  a  scrap  of  evidence  to  show  any 
wrongdoing  or  any  lack  of  care  on  the  part  of  anybody.  The 
man,  obvioasly,  simply  ran  across  the  bridge  too  fast,  lost 
control  of  his  car,  and  the  car  jumped  through  the  railing. 

Tliere  is  no  bails  for  this  claim  whatever. 
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April  22 


SPEAKER.    The    question    la    on    the    amendment 

by  the  gentleman  from  New  York, 
amendment  was  agreed  to. 
Cleric  read  as  follows: 

Vn— (H.  R.  2269.  For  the  relief  of  Addle  1.  Tryon  and 

Lorin  H.  Tryon) 
)url«dlctlon  Is  hereby  conferred  upon  the  Dlatrlct  Co\irt 
United   States    tn   and   for   the   Southern    Division   of    the 
Olatrtct  of  CalLfomla  to  hear,  examine,  determine,  adju- 
and   render  Judgment  upon  the  claim   of   Addle   I.  Tryon 
Lorln  H.  Tryon.  of  San  ftanclaco,  Calif.,  whether  aa  indl- 
In  their,  or  either  of  their,  own  rlghu  or  aa  succeeaors 
to.  and  or  dutributeea  of  the  estate,  or  personal  rep- 
of,  E.  H.  Tryon.  deceased,  for  the  recovery  and  repay- 
the  sum  of  $23,149  83,  paid  by  said  parties  or  cither  of 
the  United  States  on  or  about  April  24,    1923,  as  excess 
for.  and  realized  and  made  by.  said  E   H   Tryon  during 
1918  and  that  said  court  shall  hear,  examine,  determine. 
and  render  Judgment  upon  said  claim  notwithstanding 
prescribed  by  any  statute  of  limitations  or  by  laches  or 
hlch  said  bar  Is  hereby  removed,  and  that  said  claim  may 
for  by  said  Addle  I    Tryon  and  Lortn  H.  Tryon   in  said 
Co\irt  of  the  United  States  in  and  for  the  Southern  Dlvl- 
th«  Northern  Outrlct  of  California,  acting  xinder  the  rules 
•tich  court.     And  said  court  shall  have  Jurisdiction  to 
determine  such  suit  and  to  enter  a  Judgment  or  decree 
amount  of  such  excesa  profits  which  may   have   been  so 
the  same  or  any  part  thereof  shall  be  found  to  te   due. 
with  interest  thereon  at  the  rate  of  9  percent  per  annum 
4prU    24.    1923,   against    the    United   States    In    favor    of    said 
Tryon  and  or  Lorln  H.  Tryon.  as  their  interests  may  ap- 
/^rovtdrd.   That   such   notice  of   suit  shall    be   given   to   the 
General    of    the    United    States    as    may    be    provided    by 
said  court,  and  it  shall  be  the  duty  of  the  Attorney  Oen- 
cause    the    United    States    Attorney    in    such    district    to 
and    to   defend    for    the    United    States:   Provuied    further, 
suit  shall  be  brought  and  commenced  within  6  months 
final  passage  of  this  act:  Provided,  That  no  part  of  the 
appropriated   In  this  act  In  excess  of   10  percent  thereof 
paid  or  delivered  to  or  received  by  any  agent  or  agents, 
or  attorneys,  on  account  of  services  rendered  In  connec- 
said    claim.     It    shall    be    unlawful    for    any    agent    or 
attorney  or   attorneys,   to  exact,  collect,   withhold,   or  re- 
sum  of  the  amount  appropriated  In  this  act   in  excess 
percent  thereof  on  account  of  services  rendered   In  connec- 
th  said  claim,  any  contract  to  the  contrary  notwlthstand- 
person    violating    the    provisions    of    this    act    shall    be 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
in  any  sum  not  exceeding  91.000. 
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WiUJi  the  following  committee  amendments: 

8.  line  13.  after  the  word  "bar",  strike  out  the  remainder 
13.  all  of  line  14.  and  the  word  "removed"  In  line  15.  and 
or  defense  that  payment  of  such  excess  wool  profits  was 

t^nly  made,  or  of  laches,  lapse  of  time,   any  alleged  settle- 
heretofore  made,  res  Judicata,  or  any  statute  of  limitations, 
laid  bars  are  hereby  removed." 

9,  line  1.  after  the  word  "due",  strike  out  the  remainder 
1,  and  all  of  line  2,  and  "April  24,  1923"  In  line  3. 
9.  line  12,  beginning  with  the  word  ■Prryvtded".  strike  out 

inder  of  the  bill  and  ln.sert  "i4nd  provided  further.  That 

appeal   directly  from   the  decision  of  said   district  court  shall 

Supreme  Court  of  the  United  States  In  manner  as  now 

for  other  direct  appeals  from  the  district  courts  of  the 

States  to  the  said  Supreme  Court." 
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committee  amendments  were  agreed  to. 
:OSTELLO.    Mr.  Speaker.  I  offer  an  amendment. 
Clerk  read  as  follows: 


Amcrdment  offered  by  iix.  Cosrsixo: 

cut  of  lai  of  title  vn. 


On  pag«  7.  line  22.  strike 


Mr.  ( :0STELL0.  Mr  Speaker,  this  claim  arises  out  of  the 
action  of  the  War  Industries  Board  during  the  late  World 
War.  V  hereby  the  Board  authorized  control  over  the  clip  of 
wool  which  was  to  be  purchased  In  the  country. 

The  claimant  here  was  a  central  dealer,  grading  the  wool 
and  selling  it  directly  to  the  Quartermaster  of  the  Army. 
The  Quartermaster  paid  a  commission  of  3  or  4  percent  de- 
pendinj  upon  the  territory  from  which  the  wool  was  pro- 
cured. 

Whei  Tryon,  the  claimant  herein,  ccwnpleted  his  trans- 
actions with  respect  to  the  wool  of  the  domestic  clip  of  1918. 
his  bocks  were  examined  and  the  audit  of  the  Department 
of  Agr  culture  found  he  had  made  excess  profits  in  the  sum 
of  $25,;  {75  and  the  administrators  of  his  estate  paid  the  De- 
partmeat  the  siim  which  Is  claimed  in  this  bilL 

The  Deportment  oppoe^s  the  passage  of  the  bill  because 
the  cor  tracts  upon  whicii  the  claim  is  based  were  voluntaxii^ 


entered  Into  and  they  were  subject  to  the  regulations  of  the 
War  Industries  Board  and  they  found  that  Tryon  received 
large  benefits  from  the  Government  aa  a  result  of  these  con- 
tracts, and  now  it  Is  desired  to  free  him  from  suffering  any 
penalties  that  may  have  been  occasioned  because  of  having 
entered  Into  these  contracts. 

As  a  result.  I  feel  that  the  passage  of  this  bill  would  simply 
be  throwing  open  the  doors  to  numerous  claimants  who  are 
in  a  similar  position  where  money  has  been  obtained  by  the 
collection  of  excess  profits  that  have  already  been  expended, 
and  this  money  that  the  Government  has  obtained  would 
now  have  to  be  taken  out  of  the  general  Treasury.  I  feel 
that  the  claimant  Is  not  entitled  to  relief,  and  I  ask  that  the 
House  vote  down  the  bill  by  approving  the  amendment 
which  I  have  offered. 

Mrs.  KAHN.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Speaker,  this  bill  simply  authorizes  the  heirs  of  E.  H. 
Tryon  to  go  into  the  United  States  District  Court  of  Cali- 
fornia and  prosecute  their  claims  for  the  taxes  which  were 
paid  Into  the  Treasury  as  excess- profit  taxes. 

The  circumstances  are  very  much  complicated  by  the 
Government's  regulations  for  handling  the  wool  clip  of  1918 
and  by  the  decisions  of  various  courts.  Including  the  Supreme 
Court  of  the  United  States,  whose  decisions  are  so  terrifically 
in  conflict  that  they  could  not  get  into  court  until  after  the 
statute  of  limitations  had  run.  The  entire  nature  of  the 
controversy  is  such  that  it  cannot  be  determined  except  by 
the  courts.  All  they  are  asking  Is  permission  to  go  into  the 
district  court  of  California  and  prosecute  their  suit  and  have 
the  statute  of  limitations  waived,  because  on  account  of  the 
various  conflicts  arising  from  these  complicated  regulations 
they  have  not  been  able  to  seek  redress  in  the  courts.  I 
sincerely  hope  that  the  amendment  of  the  gentleman  from 
California  will  be  voted  down. 

Mr.  HOUSTON.     Will  the  lady  yield? 

Mrs.  KAHN.     I  yield. 

Mr.  HOUSTON.  Is  it  not  a  fact  that  this  is  In  conformity 
with  the  suggestion  of  the  Department  of  Agriculture? 

Mrs.  KAHN.  It  is:  and  when  the  matter  was  explained 
to  the  committee,  the  committee  unanimously  voted  to  put 
it  Into  the  omnibus  bill. 

Mr.  HOUSTON.    That  is  correct. 

The  SPEAKER  pro  tempore  (Mr.  Bloom).  The  question 
is  on  the  amendment  offered  by  the  gentleman  from 
California. 

The  question  was  taken,  and  the  amendment  was  rejected. 

The  Clerk  read  as  follows : 

Title  vm— iH.  R.  2674,  For  the  relief  of  G.  Ellas  &  Bro.,  Inr.) 

That  the  Secretary  of  the  Treasiiry  be,  and  he  is  hereby,  author- 
lied  and  directed  to  pay  to  G  Ellas  ft  Bro.,  Inc,  out  of  any  money 
In  the  Treasiiry  not  otherwise  appropriated,  the  sum  of  130.859  23 
In  full  settlement  for  losses  suffered  by  the  said  G.  Ellas  &  Bro  . 
Inc.,  by  reason  of  changes  in  the  .specifications  and  extra  work 
from  which  the  Government  received  the  benefit  but  for  which 
no  pay  whatever  has  been  paid  to  the  said  G.  Ellas  &  Bro  Inc 
under  contracts  W  535  AC-602  and  W  535  AC-628,  dated  December 
14,  1926,  and  January  28,  1927.  with  the  Air  Corps  for  furnlshln" 
certain  airship  parts  and  equipment  to  the  United  States  Arm? 
Air  Corps.  ' 

With  the  following  committee  amendments: 

.••i^!?^olo*.."°*  *•  "^^^^   °"'   ^^*   figures   "WCSSQJM"   and    Insert 

Page  10.  line  10.  after  the  word  "settlement".  Insert  "oX  aU  claims 
against  the  United  States  "  "~«» 

•i^!.  w°J!i?*  ^*'  *^^^  ^^*  """^"^  "Corps",  insert  the  following: 
Protnded  That  no  part  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  deUvered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  In  connecUon  with  said  claim.  It  shall  be  unlawful 
I^tK^L*^'"*  ^  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  on  account  of  services  rendered 
m  connection  with  said  claim,  any  contract  to  the  co^trS?  n^t- 
withstanding.  Any  person  violating  the  provisions  of  this  act  shaU 
^.n^f^i^  ^  *  misdemeanor  and  upon  conviction  thereof 
snail  be  fined  Ln  any  sum  not  exceeding  $1,000." 

Tbe  committee  amendments  were  agreed  to 
Mr     COCHRAN.      Mr,    Speaker.    I    offer  " 
amendment. 


the    following 


1936 


CONGRESSIONAL  RECORD— HOUSE 


5905 


The  Clerk  read  as  follows: 

Page  10.  strike  out  all  of  Utle  vm. 

Mr.  COCHRAI'I.  Mr.  Speaker,  I  have  not  only  secured  the 
report  from  the  Drpartmcnt  on  this  bill  and  on  other  bills, 
but  I  h&ve  a  report  from  the  Comptroller  General  of  the 
United  States. 

This  bill  proposes  to  pay  out  of  the  Treasury— it  does  not 
Bend  the  case  to  the  Court  of  Claims — but  takes  the  money 
out  of  the  Trcasxin' — $24,139  for  allcfzed  lo.s.st's  in  connection 
with  the  changing  of  plans  and  specifications  for  airplane 
parts  furnl.shed  under  contract  with  the  War  Department  In 
1926  and  1927.    Here  Is  what  the  Comptroller  Greneral  says: 

This  bill  proposes  to  pay  the  claimant  $24,139  28  for  alleged  losses 
In  connection  with  changes  In  plans  and  ppocifii  atlon.s  for  airplane 
parts  furnished  under  contracts  with  the  War  Depiirtment  In  1926 
and  1927. 

The  contracts  provided  for  such  changes  In  plans  and  apeclflca- 
tlons  and  required  the  contractor  to  "submit  evidence  to  the  con- 
tracting officer  of  the  amount  involved  by  such  change  or  changes", 
and  that  for  any  change  increasing  the  cost  of  performance  "an 
equitable  adjustment  will  be  made  at  the  time  such  change  or 
changes  are  made."  Inrtead  of  the  contractor  submitting  evidence 
of  increased  cost  at  the  time  the  changes  were  made,  the  contractor 
accepted  the  changes  with  the  statements  thereon  that  "Contract 
price  and  terms  of  delivery  not  affected." 

Does  Congress  wish  to  allow  extra  compensation  for  losses  alleged 
to  have  been  sustained  over  9  years  ago,  when  no  claim  therefor  was 
requested  or  made  at  the  time  the  changes  were  agreed  upon?  Is 
It  not  a  condition  precedent  to  the  pa3rment  of  Increased  costs 
under  a  contract  that  claim  therefor,  supported  by  proper  evidence, 
be  filed  at  the  Ume  changes  are  made?  (Plumle]f  v.  United  States, 
43  Ct.  Cls.  266.  226  U.  8.  545.)  Are  the  terms  of  the  contracts  and 
the  principles  of  contract  law  to  be  disregarded  entirely? 

Surely,  if  you  are  going  to  act  on  this  claim,  it  should  go  to 
the  Court  of  Claims  and  give  the  Government  a  chance  in 
court  to  protect  the  taxpayers'  money. 

Mr.  MEAD.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment.  I  am  not  only  familiar  with  the  claim,  I  am 
familiar  with  the  factory,  and  I  am  familiar  with  the  claim- 
ant. This  claim  is  ba.sed  on  an  order  for  airplane  parts 
issued  by  the  Government  in  1926  and  1927. 

Upon  the  acceptance  of  that  particular  bid  the  manufac- 
turer was  called  upon  to  build  a  great  many  jigs,  tools,  and 
other  forms  upon  which  to  construct  the  airplane  parts. 
Upon  the  completion  of  the  construction  of  the  airplane  parts 
it  was  discovered  that  the  parts  would  not  fit.  They  were 
constructed  according  to  plans  and  specifications,  and  the 
claimant  was  called  upon  to  employ  engineering  service  to 
check  the  plans  and  to  discard  many  of  the  jigs  and  tools 
and  forms  and  to  make  new  airplane  parts  in  fulfillment  of 
the  order.  In  addition  to  that  he  was  called  upon  to  deliver 
these  parts  f.  o.  b.  at  his  own  factory,  but.  lo  and  behold!  the 
Government  Inspectors  then  foimd  that  an  ordinary  rail- 
road boxcar  would  not  take  them  to  their  destination,  and 
because  he  was  called  upon  to  crate  them,  he  was  then 
forced  to  build  a  special  boxcar  large  enough  to  hold  certain 
of  the  parts  which  were  included  in  the  order.  The  gentle- 
man from  Missouri  [Mr.  Cochran]  said  no  evidence  was 
given  that  this  claimant  incurred  additional  expense.  I  ask 
any  man  or  woman  in  the  House  to  read  the  report  on  the 
bill.  The  report  is  filled  with  abundant  evidence  of  changes 
ordered  by  the  Government  and  the  acceptance  of  those 
changes  by  the  claimant  and,  of  course,  the  inference  that 
it  would  cost  additional  money.  Remember  this  in  passing 
Judgment  on  this  claim:  The  aviation  industry  was  in  its 
youth.  Chaos  and  confusion  were  in  evidence  in  the  War 
Department  in  connection  with  its  aviation-construction  pro- 
gram at  this  time.  Changes  in  nearly  every  order  and  fac- 
tory all  over  the  country  were  commonplace.  The  fact  that 
this  man  completed  his  work  at  a  great  loss  to  himself,  and 
that  the  Senate  was  convinced  he  had  an  equity  when  it 
passed  the  bill  and  the  House  cominittee  was  convinced  there 
was  an  equity  when  it  passed  the  bill,  is  the  answer  to  the 
statement  made  by  the  genUeman  frcwn  Missouri  that  there 
was  no  evidence  of  added  cost. 

The  evidence  is  in  the  re^xjrt.  There  you  will  find  numer- 
ous requests  upon  the  pj.rt  of  the  War  Department  asking 
thi.s  claimant  to  change  certain  parts,  and  asking  him  to 


complete  his  work,  because  If  he  did  not  deliver  the  order 
within  the  time  specified  he  would  be  subject  to  penalty. 
He  tried  his  level  best  to  meet  the  requests  and  counter- 
requests  of  the  Department,  and  he  did  a  good  job  In  do- 
ing it.      

Mr.  PITTENGER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MEAU,     Yes;  I  yield. 

Mr.  PITTENGER.  Since  when  did  the  Comptroller  Gen- 
eral get  authorization  to  tell  Congress  what  to  do,  either 
through  the  chairman  of  the  committee  or  any  Member  of 
this  House? 

Mr,  MEAD.  I  realize  that  the  gentleman  from  Missouri 
made  the  statement  that  the  Comptroller  had  decided  against 
payment  sls  suggested  in  the  bill,  but  I  am  wuh  Llu'  gentle- 
man from  Minnesota,  who  is  a  member  of  the  committee. 
He  studied  this  bill,  and  I  maintain  it  Is  the  duty  and  pre- 
rogative of  Cnngre.ss  to  legislate  on  matters  of  this  kind. 

The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 
from   Pennsylvania   has   expired.     The  question   is   on   the 
amendment  offered  by  the  gentleman  from  Missouri. 
The  amendment  was  rejected. 

The  SPEAKER  pro  tempore.  The  Clerk  will  report  the 
next  title. 

The  Clerk  read  as  follows: 
Title  IX — (H.  R.  3166.  To  authorize  the  Secretary  of  the  Treasury 
of  the  United  States  to  refund  to  The  Bankers  Reserve  Life  Co. 
of  Omaha.  Nebr..  and  the  Wisconsin  National  Life  Insurance 
Co.  of  Oshkoeh.  Wis,,  income  taxes  Ulegally  paid  to  the  United 
States  Treasury.) 

That  the  Secretary  of  the  Trea.«?ury  l.s  hereby  authorized  and 
directed  to  pay  to  The  Bankers  Reserve  Life  Co.  of  Omaha.  Nebr., 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $19,474.58.  together  with  Interest,  and  the  additional  sum 
of  $27,727.71,  together  with  Interest,  In  full  settlement  of  all 
claims  against  the  United  States,  on  account  of  said  sums  being 
llleKally  and  through  error,  paid  Into  the  Treasiiry  of  the  United 
States  by  The  Bankers  Reserve  Life  Co.  of  Omaha,  Nebr..  as 
Income  taxes  for  the  years  1923  and  1924,  respectively,  said  sums 
having  been  paid  pursuant  to  the  provisions  of  section  245  (a) 
(2)  of  the  Revenue  Acts  of  1921  and  1924,  which  section,  by  de- 
cision of  the  Supreme  Court  of  the  United  States,  was  held  to 
be  unconstitutional  in  the  case  of  the  National  Life  Insurance 
Co.  v.  United  States  (277  U.  6.  508). 

Sec.  2.  The  Secretary  of  the  Trwisury  Is  hereby  authorized  said 
directed  to  pay  to  the  Wlscon.sin  National  Life  Insiirance  Co.  of 
Oshkosh,  Wis.,  the  sum  of  $6,042.91,  together  with  interest,  and 
also  the  additional  sum  of  $5,979.18,  together  with  Interest,  in 
full  settlement  of  all  claims  against  the  United  States,  on  account 
of  said  sums  being  Illegally  and  through  error,  paid  Into  the 
Treasury  of  the  United  States  by  the  Wisconsin  National  Life 
Insurance  Co.  of  Oshkosh,  Wis.,  as  Income  t.TJces  for  the  years 
1924  and  1925.  resi>ectlvely,  said  sums  having  been  paid  pursuant 
to  the  provisions  of  section  245  (a)  (2)  of  the  Revenue  Acts  of 
1921  and  1924,  which  section,  by  decision  of  the  Supreme  Court 
of  the  United  States,  was  held  to  be  unconstitutional  In  the  case  of 
National  Life  Insurance  Co.  v.  United  States  (277  U.  S.  508). 

Sex:.  3.  No  part  of  the  amount  appropriated  In  this  art.  In 
excess  of  10  i>ercent  thereof,  shall  be  paid  or  delivered  to,  or 
received  by,  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  ser^'ices  rendered  in  connection  with  said  claims.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  there<rf  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  vlolaitlng  the  provisions 
of  this  section  shaU  be  deemed  guilty  of  a  misdemeanor,  and  upon 
conviction  thereof,  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  11.  beginning  in  line  13,  strike  out  the  remainder  of  the  bill 
and  Insert:  "That  Jurisdiction  Is  hereby  conferred  upon  the  Court 
of  Claims  of  the  United  States  to  hear,  determine,  and  render 
judgment  upon  the  claims  of  the  Bankers  Reserve  Life  Co. 
of  Omaha,  Nebr.,  and  the  Wisconsin  National  Life  Insurance 
Co.  of  Oshkosh,  Wis.,  for  a  refund  of  Income  taxes  paid  by  said 
companies  for  the  years  1923,  1924,  and  1925  In  excess  of  the 
amount  due  and  pursuant  to  the  provisions  of  section  245  (a)  (2», 
Revenue  Acts  of  1921  and  1924.  which  section  was  subsequently 
held  unconsUtutlonal  by  the  Supreme  Court  of  the  United  States 
in  the  case  of  National  Life  Insurance  Co.  v.  United  States  (277 
U.  S.  508),  notwithstanding  the  bars  or  defense  of  any  aUeged 
settlement  heretofore  made  or  of  res  Judicata,  lapse  of  time,  laches, 
or  any  statute  of  limitations.  Suit  hereunder  may  be  Instituted 
at  any  time  within  4  montlis  from  the  approval  of  this  act.  and 
proceedings  In  any  suit  brought  in  the  Court  of  Claims  under  this 
act.  appeals  therefrom,  and  payment  of  any  Judgment  therein  shall 
be  had  as  In  the  case  of  claims  over  which  such  court  has  Juris- 
diction under  section  145  of  the  Judicial  Code,  as  amended." 
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SPtAKKR  pro  temport.    The  question  U  on  agreeing 
amendment. 

commitUe  amendment  wai  concurred  In. 
title  was  amended  to  read  a«  follows;  "To  confer 
tlon  upon  the  Court  of  Claims  of  the  United  Stataa 
,  determine,  and  render  judgment  upon  the  claims  of 
kers  Reserve  Life  Co.  of  Omaha.  Nebr.,  and  the  Wla- 
National  Life  Insurance  Co.  of  Oshkoah.  Wla." 
SPEAKER  pro  tempore.    The  Clerk  will  report  the 
tie. 
Clerk  read  as  follows: 

nUt  X— (H.  R.  3218    Por  th«  r«Uef  of  Pr#d  Herrlck.) 

the  Secretary  of  the  Treuurr  U  authorized  aod  directed 

out  of  any  money  in  the  Treasury  not  otherwise  appro- 

to  Pred   Herrtck.  of  Spokane.   Wash.,   the  suntj  of  SSO.OOC 

reotenltlon  of  work  done  by  the  said  Fred  Herrlck  In  making 

kcceaslble    the    timber    resources    of    the    Malheur    National 

by    railroad    construction:   Provided,    That    the    said    Fred 

shall  disclaim  and  waive  all  right  or  claim  to  any  money 

him  and   covered   Into  the  Treasury   in   connection   with 

certain  contract  for  the  purchase  of  timber  on  the  Malheur 

Forwt.  Oreg..  dated  June  15.  1923. 
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Wltti  the  following  committee  amendments: 

Pag«    14.   line   4,   after   the   word   "Washington".   Insert  "In   full 
>tUement  of  all  claims  against  the  Oovemment  of  the  United 
6tatea. 

Pag4    14.  line   13.  strike  out  the  period.  Insert  a  colon  and  the 
following:    "And   provided  further.   That   no   part   of    the   amount 
prlated   In  this  act  In  excess  of   10   percent  thereof  shall   be 
delivered  to  or  received  by  any  agent  or  agents,  attorney 
t^meys.  on  account  of  services  rendered   In  connection  with 
It  shall  l)e  unlawful  for  any  agent  or  agents,  attorney 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
appropriated  In  this  act  in  excess  of  10  percent  thereof  on 
of  services   rendered    In   connection   with    said   claim,   any 
to   the   contrary    notwithstanding.     Any    (>erson    violating 
prbvlslons  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
[on  conviction  thereof  shall  t>e  fined  In  any  sum  not  exceed- 
,000. 
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Mr.  COCHRAN.  Mr.  Speaker,  a  similar  bill,  S.  491,  be- 
came Private  Act  No.  335  in  the  Seventy- fourth  Congress, 
appro vred  August  27.  1935,  after  this  title  was  included  in  the 
omnitus  bill.  At  that  time  this  bill  was  laid  on  the  table 
I  make  the  point  ol  order  that  this  bill  is  not  properly  in  the 
omnilus  bill. 

The   SPEAKER  pro  tempore.     The  point  of  order  is  sus- 
tainec 
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Clerk  will  report  the  next  title. 
Clerk  read  as  follows: 


Title  XI— (H    R.  3286    Por  the  relief  of  Albert  W.  Wright.) 

the  Secretary  of  the  Treasury  is  authorized  and  directed  to 


of  any  money  in  the  Treasiuy  not  otherwise  appropriated. 

W.  Wright,  of  Richland,  N.  Y..  the  siun  of  S304.33.     Such 

represents  payment  to  the  Post  Ofllce  Department  by  Alt)ert 

Wrjght  in  the  year  1921  to  make  up  a  deficit  at  the  Richland 

po8t  ofOce  caused  by  theft,  the  recovery  of  which  Is  barred 

statute  of  limitations. 

With  the  following  committee  amendments: 
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15.  line  12.  after  the  flgxires   •$30433".  Insert  "In  fxill  settle- 

"  all  claims  against  the  Oovemment  of  the  United  States." 

15.  line  17,  after  the  word  "theft",  strike  out  "the  recovery 

is  barred  by  the  statute  of  limitations",  and  strike  out 

insert  a  colon  and  the  following:    •Provided,  That   no 

the  amount  appropriated  in  this  act  in  excess  of  10  per- 

shall  be  paid  or  delivered  to  or  received  by  any  agent 

attorney  or  attorneys,  on  account  of  services  rendered 

with  said  claim.     It  shall  be  unlawful  for  any  agent 

attorney    or    attorneys,    to    exact,    collect,    withhold,    or 

any  sum  of  the  amount  appropriated  in  this  act  in  excess 

;  »ercent  thereof  on  account  of  services  rendered  In  connec- 

sald  claim,  any  contract  to  the  contrary  notwithstanding. 

person   Violating  the   provisions  of  this  act  shall   be  deemed 

a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 

sum  not  exceeding  $1,000." 


The  SPEAKER  pro  tempore.     The  question  is  on  the  com- 
mittee amendments. 
The  committee  amendments  were  a^eed  to. 
The  Clerk  read  as  follows 
Tlt^e  Xn— (H.  R.  3348.  For  the  relief  of  Nathan  A.  Buck.) 

the  Secretary  of  the  Treasury  be,  and   Is  hereby,  author- 
pay,  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
U>  Nathan  A.  Buck,  of  Chatham.  Masa..  the  siim  of  $300 


IB  full  eompenMtlon  for  damage  cauMd  to  hU  ojrtter  beds  In 
07it«f  Pond  River,  In  aald  Chatham,  in  the  fall  of  1931  bf  a  boat 
belonging  to  the  United  Stai«a  Coaat  and  Otodetio  Burvej,  Depart* 
ment  of  Ocmm«rcc, 

With  the  following  committee  amendment*! 

P«ft  10,  line  11,  strike  out  the  word  "oompenaatlon"  and  inMrt 
"Mttlement  of  all  claims  against  the  Ooverrinaant  of  the  United 
States";  line  10,  after  the  word  "Commaroe".  Insert  the  following: 
"FrovUUd.  That  no  part  of  the  amount  appropriated  in  this  act  in 
tiocM  of  10  percent  thereof  ahall  be  paid  or  delivered  to  or  re* 
oelved  by  any  agent  or  agenta,  attorney  or  attorneys,  on  account 
of  Mrvlcee  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agenta.  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  ahall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 
The  Clerk  read  as  fellows: 

Title  xm— (H.  R.  3737.  Por  the  relief  of  George  L  Stone  ) 
That  the  United  States  Employees'  Compjensatlon  Commission 
shall  be,  and  it  Is  hereby,  authorized  and  directed  to  excend  to 
George  L.  Stone,  a  former  employee  in  the  Post  Ofllce  Department, 
Division  of  Rural  Mall  Service,  the  provisions  of  an  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  injuries  while  in  the  performance  of  their  duties, 
and  for  other  piirpoaes",  approved  September  7.  1916.  as  amended, 
compensation  hereunder  to  commence  from  and  after  the  passage 
of  this  act. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert  the  follow- 
ing: 

•That  sections  17  and  20  of  the  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffering 
injuries  while  in  the  pierformance  of  their  duties,  and  for  other 
purposes',  approved  September  7.  1916.  as  amended,  are  hereby 
waived  in  favor  of  George  L.  Stone,  who  is  alleged  to  have  sus- 
tained disability  while  an  employee  in  the  Poet  Office  Department. 
Division  of  Rural  Mall  Service,  between  December  16.  1907,  and 
July  31.  1918:  Proiided.  That  no  benefits  .Thall  accrue  prior  to  the 
approval  of  this  act:  Protnded  further.  That  said  George  L.  Stone 
shall  file  notice  of  injury  and  claim  for  compensation  therefor 
not  later  than  60  days  from  the  enactment  of  this  act." 

The  committee  amendment  was  agreed  to. 

Mr.   HANCOCK  of  New  York.     Mr.  Speaker.  I  move  to 

strike  out  all  of  title  xni. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hai»cock  of  New  York:  Page  17,  be- 
ginning in  line  4.  strike  out  all  of  title  Xni. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  I  offer  this 
amendment  in  order  to  keep  my  record  consistent.  We  have 
frequently  had  bills  introduced  in  recent  years  to  extend  the 
benefit  of  the  Federal  Employees'  Compensation  Act  to  em- 
ployees whose  disabilities  arose  prior  to  the  passage  of  the 
present  act  in  1916.  When  they  have  come  to  my  atten- 
tion I  have  objected  to  them.  I  think  there  must  be  a  time 
limit  beyond  which  we  shall  not  go. 

The  claimant  in  this  case  was  a  rural  mail  carrier  whose 
disabilities,  according  to  his  own  statement,  commenced  in 
1910.  He  resigned  in  1918.  In  1929  he  first  nicd  a  claim 
for  compensation.  His  claim  is  that  he  acquired  rheumatism, 
heart  trouble,  and  kidney  trouble  by  reason  of  the  fact  that 
he  had  to  ride  a  horse  to  deliver  his  mail.  I  think  that 
riding  a  horse  is  one  of  the  most  beneficial  exercises  a  man 
can  indulge  in.  It  seems  to  me  he  led  a  good,  healthy, 
wholesome  life  and  that  his  present  disabilities  are  uncon- 
nected with  his  Government  service.  His  claim  is  so  pre- 
posterous and  arises  so  far  back  in  ancient  history  that  I 
think  the  House  should  follow  the  course  which  it  has  pur- 
sued in  the  past  few  years  and  that  the  amendment  should 
be  passed  and  the  claim  rejected. 

[Here  the  gavel  fell.] 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  oflered  by  the  genUeman  from  New  York  (Mr 
Hancock]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Kknioidy  of  Maryland)  there  were  ayes  6  and  noes  8 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  I  object  to 
the  vote  on  the  ground  that  there  is  no  quorum  present 


1986 


CONGRKSSIOXAL  RKroRn-~-]i()rsi:: 


590' 


Tlic  BPEAKER  pro  tciiipori!  (Mr.  BLOOM).  The  Chair 
will  count.  (After  counting.]  Evidently  there  li  no  quorum 
preeent. 

The  Doorkeeper  will  r]one  the  doori,  the  Berueuni  i\t  Aimi 
will  notify  abeent  M.jiiixri,  and  the  Clerk  will  call  the  roll. 
The  queitlon  wa«  taken;  and  there  were — ayce  85.  nays 
188,  not  votlnp  145.  as  follows: 

[Roll  No,  74] 
TEAS— 88 


Araadi 

FleitBUff 

UcFarlane 

Seott 

Artibreok 

PMi 

McLeod 

Beter 

Baoon 

Fletcher 

Mfthon 

Short 

Black  ney 

Ford.  Mlas. 

Main 

Bnell 

Blanton 

Oearhart 

Mapea 

Tabcr 

Brewster 

ailchrist 

liarcantonlo 

Taylor.  8. 0. 

Burnham 

Good  win 

Masslnsale 

Taylor.  Tenn. 

Carter 

KAlleck 

May 

Terry 

Casteilow 

Hancock,  N.  T. 

Mlchener 

Thomason 

Church 

Hem 

Millard 

mnkham 

Cochran 

Hlg^ns.  Conn. 

Monaghan 

Tobey 

Colden 

Hoffman 

Mott 

Tolan 

Cole.  N.  T. 

Holmes 

Parsons 

Tread  way 

Cooley 

Hope 

Perkins 

Turpln 

Cooper.  Ohio 

Huddleston 

Peterson.  Ga. 

Welch 

Costello 

Klnzer 

Pierce 

Wolcott 

Crawford 

Kloeb 

Plumley 

Wolverton 

Crowtber 

Lambertson 

Powers 

Woodruff 

Dondero 

Lchlbach 

Ransley 

Young 

DrlscoU 

Lord 

Recce 

Engel 

Ludlow 

Risk 

Eiiglebright 

McClellan 

Rogers.  N.  H. 

NAYS— 198 

Adair 

Doxey 

Kniflln 

Randolph 

Andresen 

Drewry 

Kntitson 

Roed.  111. 

Bacharach 

Driver 

Kocialkowskl 

Reed.  N.  Y. 

Banlchead 

Duffy.  N.  T. 

Kopplemann 

Rellly 

Barry 

Duncan 

Kvale 

Richards 

Beam 

Dunn.  Pa. 

Lambeth 

Richardson 

Belter 

Eckert 

Lanham 

Robertson 

Blnderup 

Eicher 

Larrabce 

Robinson.  Utah 

Bland 

Ekwall 

Lea.  Calif. 

Rogers.  Mass. 

Bloom 

Evans 

Lemke 

Rogers.  Okla. 

Boland 

Paddls 

Lesinskl 

Russell 

Boylan 

Frey 

Lewis.  Colo. 

Ryan 

Broolcs 

Puller 

Lewis.  Md. 

Sanders,  Tex. 

Brown.  Ga. 

Gasque 

Luclcey 

Sauthoff 

Brown.  Mich. 

Gassaway 

McCormack 

Schulte 

Buchanan 

Oehrmann 

McOehee 

Scrugham 

Buckler.  Minn. 

Glldea 

McGratb 

Sears 

Caldwell 

Gillette 

McKeough 

Secrest 

Cannon.  Mo. 

Goldsborough 

McLaughMn 

Shanley 

Cannon.  Wis. 

Granfleld 

McReynolds 

Sirovich 

Carlson 

Gray.  Ind. 

McSwain 

Smith.  Conn. 

Carpenter 

Green 

Maas 

Smith.  Wash. 

Cartwrlght 

Gregory 

Maloney 

Smith.  W.  Va. 

Casey 

Grlswold 

Martin.  Colo. 

Somers,  N.  Y. 

Celler 

Guyer 

Maverick 

South 

Chandler 

Gwynne 

M?ad 

Spence 

Citron 

Hamlin 

Meeks 

Starnes 

Coffee 

Hancock.  N.  C. 

Merritt.  N.  Y. 

Stefan 

Col  me  r 

Harlan 

Mitchell,  m. 

Stubbs 

Cooper.  Tenn. 

Hart 

Murdock 

Sutphln 

Cox 

Harter 

Nelson 

Tarver 

Cravens 

Healey 

Norton 

Thompson 

Creal 

Higgins.  Mass. 

0"Brien 

Tonry 

Grosser.  Ohio 

Hitdebrandt 

O'Connell 

Turner 

Crowe 

Hill,  Ala. 

O'Connor 

Umstead 

Cullen 

Hill.  Samuel  B. 

ODay 

Utterback 

Curley 

Houston 

OLeary 

Vinson.  Ga. 

Daly 

Hull 

O'Neal 

Vinson.  Ky. 

Darden 

Imhoff 

Owen 

Walter 

Dear 

Jacobsen 

Parks 

Warren 

Deen 

Jenckes.  Ind. 

Patman 

Wear  in 

Delaney 

Johnson.  Okla. 

Patterson 

Weaver 

Dempsey 

Johnson.  Tex. 

Pearson 

West 

DeRouen 

Johnson.  W.  Va. 

Peyser 

■Whelchel 

Dies 

Jones 

PfeUer 

Whlttlngton 

EMetrich 

Kahn 

Pittcnger 

Wood 

Dlngell 

KeUy 

Polk 

Wood  rum 

Dockweiler 

Kennedy.  Md. 

Rabaut 

Zimmerman 

Dorse  y 

Kerr 

Ramsay 

Doughton 

Kleberg 

Ramspeck 
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Allen 

Buck 

Cole.  Md. 

Doutrich 

Amlie 

Buckbee 

Collins 

Duffey.  Ohio 

Andrew.  Mass. 

Buckley,  N.  T. 

Connery 

Dunn,  Mlaa. 

Andrews.  N.  T. 

Bui  winkle 

Corning 

■agle 

Ayers 

Burch 

Crosby 

Eaton 

Bardcn 

Burdlck 

Cros.s.  Tex. 

Edmiston 

Bell 

Carmichael 

Culkin 

Ellenbogen 

Berlin 

Cary 

Cummings 

Parley 

Biermann 

Cavicchla 

Darrow 

Fenerty 

Boehne 

Chapman 

Dlcksteln 

Perguson 

Bolleau 

Christiansen 

nirksen 

Pernandes 

Bolton 

ClaltMrne 

Disney 

Pitzpatrlck 

Boykln 

Clark.  Idaho 

Dltter 

FUnnagan 

Brennan 

T  TTW 

Clark.  N.  O. 
47a 

Dobbins 

Pocht 

Ford  Calif, 

rulmer 

OambrlU 

Uftvagaa 

Otffurd 

Qingtrj 

Orty,  Pft. 

Orepr-.wiiV 

OreeirA,>i>a 

Oreever 

Ilalnes 

Hartley 

Hennlnft 

Hill,  KnuU 

Hobbs 

Hoeppel 

HollUUr 

Book 

Jenkliu,  Ohio 

Kee 

Keller 

Kennedy,  N.  T. 

Kenney 


KmttuT 
l.<%Miiip<'k 

Lurivn 

Luii'li'i'ii 

Mr  Atidrr'Wn 
M   (  ituiKly 
M  1,<  un 

M^  Miiian 
Minixflcld 
Mur-h»ll 
M.-i' '  I!.    Mnih 

,M:i-'.I. 

Merrllt,  Conn, 

Miller 

Miuhrii.  Tenn. 
M.  iiioKue 
M.  i.U-t 
M.^riill 
MorlU 
Nirhole 
Oliver 
OMalley 


ValmiMne 

Til' t.  in 

iwraon,  rift. 
l*etUtM|Ul 
Qutnn 
M,>   kin 

)i.'  .'I 

)<"i>»ion,  Ky. 

Romju* 

Babath 

HadowRkl 

Handers,  La. 

Bandlln 

Schaefer 

Schneider.  Wis. 

Bchuets 

Shannon 

Slsson 

Smith.  Va. 

Snyder,  Pa. 

Stack 

Steagall 


Btrwsrt 

b  in  nTi.  TtS. 
■WMDVy 

Taylor.  Colo. 


WRilgrrn 

Wirncr 

White 

WlnlMworth 

WUcox 

wmiams 

WllMU.  La. 

Wilson.  Pa. 

Wlthrow 

Wolfenden 

Zloncheck 


So  the  amendment  was  rejected. 

The  Clerk  announced  the  following  additional  pairs: 

Additional  general  pairs: 

Mr.  Rankin  with  Mr.   Wadsworth. 

Mr.  Corning  with  Mr.  Darrow. 

Mr.   Fitzpatrick    with   Mr.   Andrew   of   Massachusetts. 

Mr.  Sabath  with  Mr.  Allen. 

Mr    Chapman  with  Mr.  Gifford. 

Mr.  Mansfield  with  Mr.  Christiansen. 

Mr.  rXiffey  of  Ohio  with  Mr.  Marshall. 

Mr.  Connery  with   Mr    Wlgglesworth. 

Mr.  Kramer  with  Mr.   McLean. 

Mr.   McAndrsws   with   Mr.   Buckbee. 

Mr.  Burch  with  Mr.  Thurston. 

Mr.   Pulmer   with   Mr.   Wilson   of  Pennsylvania 

Mr.   Sumners  of  Texas  with  Mr.  Andrews  of   New  York. 

Mr.  Miller  with  Mr.  HoUlster. 

Mr.  Steagall   with   Mr.  Wolfenden. 

Mr.   Wilcox  with  Mr.  Culkin. 

Mr.  PettengiU  with   Mr.  Rich. 

Mr.  Snyder  of  Pennsylvania  with  Mr.  Pocht.  ' 

Mr    Patten  with  Mr.  Lundeen. 

Mr.  Werner  with  Mr.  Burdlck. 

Mr.   Sadowski   with   Mr.   Schneider  of  Wisconsin. 

Mr.  Nichols  with  Mr.  Withrow. 

Mr.  Qulnn  with  Mr.  Knute  Hill. 

Mr.  Smith  of   Virginia  with  Mr.  Buckley  of  New  York. 

Mr.  Tolan  with  Mr.  Barden. 

Mr.  Williams  with  Mr.  Cummings. 

Mr.   Buck   with   Mr.   Dobbins. 

Mr.  Disney  with  Mr    Sandlin. 

Mr.  Greever  with   Mr.   Wallgren. 

Mr.  Sweeney  with  Mr.  Haines. 

Mr.  Wil.'^on  of  Louisiana  with  Mr.  Hook. 

Mr.   Bell   with   Mr.  Dick.steln. 

Mr.  Gingery  with  Mr.  Peterson  of  Florida. 

Mr.  Lucas  with  Mr.  White. 

Mr.  Oliver  with  Mr.  Hennings. 

Mr.   Biermann   with   Mr.    Hobbs. 

Mr.  Zloncheck   with   Mr.   Ellenbogen. 

Mr.   Cross  with   Mr.   Keller. 

Mr.  Lee  of  Oklahoma  with  Mr.  Ferguson. 

Mr.  Gambrlll  with  Mr.  Ford  of  California. 

Mr.  Gray  of  Pennsylvania  with  Mr.  Palmlsano. 

Mr.  ROBERTSON  changed  his  vote  from  "aye"  to  "no.** 
Mr.  KNUTSON  changed  his  vote  from  "aye"  to  "no." 
Mr.  RANDOLPH  changed  his  vote  from  "aye"  to  "no." 
Mr.  POLK  changed  his  vote  from  "aye"  to  "no." 
Mr.  BLANTON  changed  his  vote  from  "no"  to  "aye." 
Mr,  DUFFY  of  New  York  changed  his  vote  frcm  "aye"  to 
"no." 
Mr.  SUTPHIN  changed  his  vote  from  "aye"  to  "no." 
The  result  of  the  vote  was  announced  as  above  recorded. 
The  doors  were  opened. 

DISTRICT  OF  COLrMBIA  SCHOOLS  AS  I  KNOW   THEM 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  by  printing  in  the  Record  a  radio  address 
made  by  myself. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mrs.  NORTON.     Mr.  Speaker,  under  the  leave  to  extend 

my  remarks  in  the  Record.  I  include  the  following  address 

delivered  by  me  over  the  radio  on  April  20: 

I  have  been  Invited  by  the  Columbia  network  to  addreae  you 
tonight  In  reply  to  a  serious  charge  of  communism  in  the  schools 
of  Washlng:ton  which  was  broadcast  over  this  network  on  Friday 
evening.     I   suggested    that    the    proper    person    to   reply   was   the 
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at   acbmila   who   was    named    tn   the    Indictment. 

of  the  Board  of  Education  was  necessary  and  as 

lUMttBS  does  not  take  place  until  April  22  this  permlnkm 

not  be  received  In  tUne.     It  Is  my  hope  that  this  permission 

granted   and   that  the  Columbia   network   will   invite   Dr 

to  present  the  case  for  the  schools  In  the  near  future.     TO- 

In  the  short  Ume  I  have,  I  shall  try  to  tell   you  oX  the 

as  I  know  them. 

doing  BO  I  must  correct  a  mlsapprehenalon  that  perhaps 

In  the  minds  of  thoee  of  you  who  heard  the  attack  of  Mr. 

on   the    Eaienba?en    rent    bill    on    Friday    night.     I   ahaU 

••The  House  today  killed  the  communistic  Ellenbogen  bill 

rote  of  85  to  196. •'     As  chairman  of  the  committee  reporting 

to  the  House  I  want  you  to  know  that  Is  the  most  rldlcu- 

charge  ever   made  about  any  bill.     An  almost   identical   bill 

Introduced   In  the  Senate   by  Senator  Caffib.   the  dls- 

Senator    from    Kansas,    and    certainly    no    one    would 

him  of  communism.     My  colleagues  In  the  House  are  about 

and  fair  a  group  as  can  be  found  anywhere  In  these  United 

I    acknowledge    a    great    debt    of    gratitude    to    them    for 

ine  cooperation  and  loyalty  to  me  at  all  times.     Their  ]\idg- 

In  defeating  the  Ellenbogen  bill  I  do  not  criticize.     It  was 

on  the  fact  that  many  thought  It  to  be  unconstitutional. 

I  am  not  a  lawyer  and  we  have  about  300  lawyers  In  the 

and  since  even  the  esteemed  and  able  nine  members  of  the 

States  Supreme  Court  rarely  render  a  unanimous  verdict, 

seem   abeurd   to   question   the   difference   of   opinion   ex- 

by  my  colleagues,  and  I  may  assure  you  that  I  have  not 

to.     But  as  a  «oiB*n  whose  whole  life  has  been  built  upon 

In  God  and  In  religion,  I  must  emphatically  protest  agaln&t 

qian  Insulting  my  Intelligence  and  yours  by  charging  that  a 

presented    tn    the   House   was  coaununlstlc.     I    have    heard 

unfair  charges  hurled  In  the  Ifouee  In  the  heat  of  debate 

ttiere  Is  no  excuse  for  such  Injustice  In  the  calm  atmosphere 

lo  studio. 

nothing  could  give  more  satisfaction  to  the  Communists 

such    mJsstatentent   ot   fact.     If    communism   ever   becomes 

tn  our  t>eloved  country — and  I  do  not  believe  It  will — 

ame   can    be   laid    at  the   door   of    the    "red   baiters",   people 

insist  In  seeing  red  everywhere  and  in  everything.     I  am  not 

the  bad  influence  of  even  the  small  minority  of  peo- 

thls  country  who  believe  in  communism      What  I  am  nx)re 

of   than  their   influence  Is  the   Influence  of   those   who.  in 

of  patriotism,  are  constantly  raising  the  question,  when 

seem  to  be  the  better  part  of  wisdom  for  us  to  break 

commimlsm  by  concemlnc;  ourselves  with   the  things  that 

Its  growth.     If  our  children   were  trained  In  the  home  to 

to  honor  and  revere  the  things  which  we  have  acquired 

the  flag  of  liberty  and  Jiistlce.  we  would  not  ne>ed  to  worry 

about   the   .'chools  of   the   Nation.     The  •-'rtous   Iweak- 

In  religion  and  morale  In  the  homes  of  America  seems  to  be 

wter  than  in  the  schools  of  the  Nation,  and  because  of  this 

rt^sponslblUty  has  been  very  heavy  for  our  teachers.     I  am  one 

leves  that  the  majority  of  the  teachers  of  the  country  are 

c  and  sre  doing  as  good  a  Job  in  the  training  of  our  youth 

be    done    considering    the    lack    of    cooperation    they    are 

iv^ng  from  the  average  home. 

charge  that  has  been  made  regarding  communism   in  the 

schools  of  Washington  has  not  been  proved.     So  far  as   I 

seen   able  to  learn  upon   Investigation.   I   would   say  that  it 

n  founded  upon  prejudice,  not  fact.     The  president  of  the 

of  Education,   Mrs.  Hsary  Qrattan   E>oyle.   appeared   before 

Committee   on   Bfucatloci   of  the   District  of   Columbia 

and    presented    testimony    which    proved    conclusively 

i»ere   never   has   been    any  evidence    that   communism,  was 

taught  or  advocated   tn  the  schools  of  Washington. 

so-called  "red  rider"  to  the  appropriation  bill  of   193/J  Is  an 

to  every  patriotic  school  teacher  In  Washington.     This  rider 

given  consideration  by  Congress  prior  to  the  presenta- 

the  conference  report  on  that  act  and  was  passed,  as  is 

with    conference    reports,    without    discussion.     It    never 

have    been   attached    to    an    appropriation    bill.     It    was    a 

Ive  act.     It  serves  no  good   purpose  but  rather  Is  an  un- 

re flection  on  a  great  body  of  men   and   women  of  the 

of  Columbia.     I.  as  a  Member  of  Congress,  aiul  I  may  say 

jother  Government  offlclal   take  an  oath  of  office  to  support 

defend  the  Constitution  of  the  Un!ted  States  when  w«  assume 

So   does   every   school    teacher   In   the  system.     Under    the 

of  this  "red  rider  '  every  teacher  and  employee  of  the  school 

must  renew  this  oath  under  the  ruling  of  the  Comptroller 

Mr.   McCSrl   before  receiving   their  pay  check   signing  a 

;  that  they  have  not  taught  nor  advocated  communism. 

^as  brought  about  so  much  confxislon   with  regard   to  the 

'  of  the  words  "teach"  and  "advocate'    that  It  has  rwulted 

us  situation.     As  one  teacher  explained   it  to  me.  "I 

fearful  of  the  Interpretation  of  the  wordj  that  when  I  come 

I    believe    the    best    thing   to   do    Is    skip    It "     What    a 

situation  In  a  civilised  community  not  to  speak  of  the 

to  the  children  for  we  all  know  that  children  are  curious 

Ined  to  find  out  In  their  own  way — very  often  a  dsng- 

way — the     explanation     of     knowledge     which     ts     denied 

of  the  worst  features  of   this  legislation.     If  a 

Is  aDowed  to  use  hU  or  her  good  Judgment  In  explaining 

"■"     Government  I  do  not  think  It  would  present  a  picture 

wouJd  wUh  to  accept. 
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At  the  present  tlnM  oonuntmlsm  is  not  dlscaased  In  the  public 
schools — In  fact.  It  Is  not  even  mentioned.  The  result  Is  that  the 
school  child  becomes  mtrlgued  by  the  thought  of  learning  of  this 
dread  subject  o*  communism,  and  the  search  for  information  con- 
cerning it  brings  him  in  touch  with  biased  Information  on  the 
subject.  The  opportunity  for  a  trained  person  to  present  the  In- 
vidious comparison  between  the  conununlstlc  theories  and  Ideals 
of  Amertcsn  Government  Is  lost.  Would  it  not  be  f&T  better  to 
give  the  teacher  the  opportvinity  to  dwell  on  ovir  Ideals  of  gov- 
ernment? There  is  no  stronger  way  to  stress  a  point  than  by 
comparison,  and  no  comparison  Is  more  telling  than  that  between 
Americanism  and  conununlsm. 

As  chalrtnan  on  the  Committee  on  the  District  of  Coliuobla  of 
the  House  of  Representatives.  In  which  capacity  I  have  had  many 
opportunities  to  study  the  school  system  of  the  District  of  Co- 
Itunbta.  I  wish  to  say  most  emphatically  that  I  have  the  utmost 
confidence  In  the  Board  of  Education  and  the  entire  school  sys- 
tem. I  believe  the  school  children  of  the  District  of  Columbia 
are  fortunate  in  having  as  instructors  and  giildes  In  the  formative 
years  the  type  of  man  and  woman  connected  with  the  schools. 

I  appeal  to  every  father  and  mother  who  believes  In  fair  play 
In  the  fundamental  rights  and  principles  of  a  free  country  to  ask 
their  Representatives  In  Congress  to  remain  on  the  floor  and  listen 
to  all  the  argumenU  presented  on  the  Slsson  bill.  If  they  do 
this,  I  have  no  doubt  that  they  will  render  a  proper  verdict  when 
the  bill  Is  voted  on.  To  those  of  you  who  are  interested  and 
unable  to  hear  these  arguments,  I  suggest  that  you  write  In  for 
a  copy  of  the  hearings  before  the  Education  Subcommittee  of  the 
Committee  on  the  District  of  Columbia.  While  this  bill  is  a  local 
one  and  oonoemed  only  with  the  schools  of  Washington,  It  has 
a  great  significance,  because  Waslilngton  Is  the  Capital  of  the 
Nation  and  our  schools  Indirectly  Influence  the  schools  of  Amer- 
ica.    Therefore,  this  controversy  has  assinned  national  tmportnnoe. 

To  give  you  a  background  as  to  why  a  committee  of  the  House 
of  Representatives  should  be  particularly  interested  in  a  situation 
which  has  to  do  entirely  with  the  District  of  Columbia  perhaps 
It  would  be  well  for  me  to  explain  that  the  District  of  Columbia 
Is  by  virtue  of  the  Constitution  a  Federal  city  and  it  is  controlled 
entirely  by  Con^rrcss.  People  of  Washington  do  not  have  a  vole 
and  therefore  their  problems  must  be  assumed  by  Representa- 
tives from  all  over  the  country  who  actually  represent  their  own 
district  and  have  but  a  nominal  Interest  In  the  District  of  Colum- 
bia. The  business  of  the  Hotise  of  Representatives  Is  for  the  most 
part  conducted  by  the  membership  of  the  House  resolved  Into 
committees.  Each  bill  Introduced  In  the  HoTiae  of  Representatives 
U  Immediately  referred  for  consideration  to  the  conunlttee  that 
has  Jurisdiction  over  that  particular  phase  of  legislation.  It  Is 
easily  seen  that  each  Member  of  Congress  Is  desirous  of  being 
placed  on  that  committee  w^hich  can  be  of  service  to  his  own  dls- 
trliH.  The  Committee  on  the  District  of  Columbia  receives  all  bUls 
affecting  the  District  of  Columbia,  one  of  which  was  the  Slsson 
bill  which  provides  for  the  repeal  of  the  so-cailed  "red  rider." 
This  committee  Is  composed  ot  19  men  and  2  women  represent- 
ing ao  States.  The  Committee  on  the  District  of  Columbia  la  In 
no  way  connected  with  any  problem  that  has  to  do  with  any 
Member's  own  district.  It  Is  concerned  entirely  with  the  munici- 
pal work  of  the  city  of  Washington.  Therefore,  membership  on 
this  committee  Is  of  necessity  a  patriotic  service.  However,  the 
control  that  Congress  has  over  the  District  is  merely  legislative. 
Three  Commissioners  who  are  appointed  by  the  President  assume 
the  same  duties  as  the  average  city  council  without  the  power 
ordinarily  given  such  a  body.  They  do  not  even  appoint  the 
Board  of  Education  as  Is  usual  In  most  cities.  It  Is  appointed  by 
the  Supreme  Court  of  the  District  of  Columbia. 

The  Commissioners  do,  however,  have  the  power  to  recommend 
legl.%latlon  to  Congress.  This  Is  as  far  as  their  power  extends,  and 
oftentimes  necessary  and  remedial  measures  recommended  by  the 
Commissioners  fail  to  pass  the  House  or  the  Senate,  or  both.  Qf 
coxirse.  any  Member  of  Congress  can  Introduce  bUls  affecting  the 
District  of  Columbia,  and  any  citizen  of  Washington  can  request 
any  Member  of  Congress  to  Introduce  a  bill.  Therefore  it  is 
easily  seen  that  the  District  of  ColumbU  Is  factually  at  the  mercy 
of  Congrass.  whose  Members  In  many  Instances  utterly  disregard 
their  duty  to  the  District  of  Columbia. 

I  have  gone  Into  this  matter  at  some  length  In  order  to  give 
you  a  dear  picture  as  to  why  the  chairman  of  the  Committee  on 
the  District  of  Columbia  has  come  Into  this  controversy.  There 
Is  only  one  solution  to  the  problem,  and  that  U  for  the  people  of 
the  District  to  have  their  own  Representatives  In  Congress.  I  trust 
that  thU  exposition  of  fact  concerning  the  repeal  of  the  "red 
rider"  has  helped  to  make  the  situation  more  clear  to  those  of  you 
interested  in  the  problem. 

I  repeat  again,  during  the  long  hearings  held  on  the  Slsson 
repeal  bill  not  one  bit  of  evidence  produced  could  conrince  any 
fair-minded  person  that  communism  had  ever  been  taught  in  the 
schools  of  Washington. 

THI  CTVILIAW  CONSIRVATIOW  CORPS  BRINGS  MAMCED  IMPROVEMENT 
I*  PHYSICAL  COWDITION  TO  CirROU.KZS 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  and  Include  correspondence 
between  myself  and  Colonel  Waldron.  of  West  Virginia. 

The  SPEAKER.     Is  there  objecUon? 

There  was  no  objection. 
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Mr.  RANDOLPH.  Mr.  Speaker  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  letters: 

Headquaktees,  Chasleston  DrsraitTT,  C.  C.  C 

Charleston.  W.  Vo.,  AprU  21,  1936. 
Hon.  jENrnNos  Randolph,  M.  C, 

Hcmse  Office  Building,  Washinffton,  D.  C. 
Mt  Dcab  Congressman:  Have  Just  run  upon  some  flgures  which, 
knowing  your  high  degree  of  interest  In  the  C.  C.  C,  I  thought 
would  be  of  particular  Interest  to  you.  They  relate  to  207  en- 
rollees  who  were  sent  to  Camp  P-65,  Keith.  W.  Va..  on  July  22. 
193S.  and  carry  on  to  March  31,  1938,  at  which  time  106  of  the 
orlgln.al  personnel  remained  at  that  camp.     Here  they  are: 

1.  Of  the  original  207  enrolled  on  July  22,  1935,  19  served  1 
m.onth  each.  Seventeen  gained  a  total  of  88  pounds,  or  an  average 
of  4  42  pounds  per  man.  The  greatest  individual  gain  waa  14 
pounds.  Two  lost  weight,  the  maximum  Individual  loss  being  3 
pounds. 

2.  Of  the  original  207  enrolled.  44  served  3  months  each.  Forty 
gained  a  total  of  333  pounds,  or  an  average  of  7.57  pounds  per 
man.  The  greatest  Individual  gain  ^-as  21  pounds.  Pour  lost 
weight,  the  maximum  individual  loss  being   10  pounds. 

3.  Of  the  original  207  enrolled.  38  served  6  months  each. 
Thirty-seven  gained  a  total  of  379  pounds,  cm'  an  average  of  9.97 
pounds  per  man.  The  greatest  individual  gain  was  28  pounds. 
One  lost  weight  amounting  to  2  pounds.  He  was  a  local  ex- 
perienced man  past  50  years  of  age  at  enrollment. 

4.  Of  the  original  207  enrolled,  106  served  9  months  each.  One 
hundred  and  four  gained  a  total  of  1,499  pounds,  or  an  average  of 
14.14  pounds  per  man.  The  greatest  IndlvlJu&l  gain  was  31 
pounds.  Two  lost  weight,  the  maximum  Individual  loss  being  17 
pounds.  Both  of  these  were  local  experienced  men  past  50  years 
of  age  when  enrolled,  and  one  of  them  was  38  pounds  overweight 
at  date  of  enrollment. 

To  my  way  of  thinking,  the  foregoing  seems  to  Justify  the  West 
Virginia  maxim  of  "Peed  "em  wcU;  work  'em  hard,  and  treat  em 
fair." 

With  kindest  personal  regards,  I  am, 

Cordially  yours.  W.  H.  Waldeon, 

Colonel,  Infantry,  CommandiTig. 

April  22,   1936. 
Col.  W.  H.  Walj)RON, 

Commanding  Officer,  CivtUan  Conservation  Corps, 

Charleston,  W.  Va. 

Mt  Dzab  Colonel  Waldron:  Replying  to  your  Informative  and 
helpfiil  letter  of  April  21.  let  me  thank  you  sincerely  for  this  in- 
formation, disclosing  as  it  does  the  splendid  physical  Improvement 
inade  by  the  Civilian  Conservation  Corps'  enroUees. 

This  worth-while  program.  In  which  the  Army  has  plajred  an 
important  part  and  In  which  youth  Is  given  r  helping  h&nd,  will 
continue,  I  feel  sure,  to  merit  general  approval. 

With  deep  appreciation  for  your  fine  aid  and  with  kindest  per- 
sonal regards.  I  am 

Most  cordially  yours, 

Jennings  Randolph, 

omntbus  claims   bill 

The  SPEAKER.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Title   XIV — (H.   R.   3866.  For   the   relief   of  Emanuel   Bratses) 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Emanuel  Bratses,  a  citizen  of  Phila- 
delphia. Pa.,  the  sum  of  $5,000.  Such  sum  shall  be  in  full  settle- 
ment of  all  claims  against  the  United  States  for  damages  sus- 
tained by  the  said  Emanuel  Bratses  on  account  of  loss  of  left  leg, 
above  the  knee,  due  to  an  accident  sustained  In  the  Brooklyn 
Navy  Yard  on  May  27.  1933.  while  the  said  Emanuel  Bratses  was 
engaged  as  a  painter  for  PamflUs  Contracting  Co.,  a  Maryland 
corporation  of  Baltimore,  Md.  Said  accident  was  occasioned  by 
the  negligence  of  an  employee  of  the  United  States  Government 
who  was  operating  a  traveling  crane,  which  rsm  over  the  leg  (and 
body)  of  said  Emanuel  Bratses,  necessitating  the  amputation  of 
the  left  leg  above  the  knee,  as  hereinbefore  recited. 

With  the  following  committee  amendment: 
Strike  out.  beginning  with  line  5,  down  to  and  Including  line 
20,  and  Insert  the  following:  "That  Jurisdiction  Is  hereby  con- 
ferred upon  the  Court  of  Claims  of  the  United  States  to  hear. 
I  determine,  and  render  J\idgment  upon  the  claim  of  Emanuel 
Bratses  for  Injuries  and  damages  su'talned  In  an  accident  In 
which  he  lost  his  leg  at  the  Brooklyn  Navy  Yard,  Brooklyn,  N.  Y.. 
on  May  27,  1933:  Provided,  That  proceedings  in  any  suit  brought 
in  the  Court  of  Claims  under  this  act,  appeals  therefrom,  and 
pa3rment  of  any  Judgment  therein  shall  be  had  as  in  the  case 
of  claims  over  which  said  court  has  Jurisdiction  under  section 
145  of  the  Judicial  Code,  as  amended. 

The  committee  amendment  was  agreed  to. 

The  title  was  amended  to  read  as  follows:  "To  confer 
jurisdiction  upon  the  Court  of  Claims  to  hear,  determine, 
and  render  judgment  upon  the  claim  of  Emanuel  Bratses." 


The  Clerk  read  as  follows! 


Title  XV — <H.  R.  3934.  For  the  relief  of  Art  Medal  Construction 
Co.  with  respect  to  the  maintenance  of  suit  apainst  the  United 
States  for  the  recovery  of  any  Income  or  profits  taxes  paid  to 
the  United  States  for  the  calendar  year  1918  in  excess  of  the 
amount  of  taxes  lawfully  due  for  such  period) 

That  the  time  within  which  suits  may  be  Instituted  by  Art 
Metal  Construction  Co.,  a  corporation  organized  under  the  laws 
of  Massachusetts,  having  Its  principal  place  of  business  in  James- 
town, N.  Y.,  against  the  United  States  for  the  recovery  of  any 
Income  or  profits  taxes  paid  to  the  United  States  for  the  calendar 
year  1918  in  excess  of  the  amount  of  taxes  lawfully  due  for  said 
period  be.  and  the  same  is  hereby,  extended  to  October  1.  1933. 
and  Jurisdiction  Is  hereby  conferred  upon  the  Court  of  Claims  of 
the  United  States,  and  It  is  hereby  authorized  and  directed  to 
hear  and  determine  on  the  merits  any  suit  commenced  therein 
against  the  United  States  prior  to  October  1.  1935,  for  the  recov- 
ery of  any  overpayment  of  such  taxes,  any  finding,  determination, 
Judgrnent.  rule  of  law,  or  statute  to  the  contrary  notwithstanding. 
And  If  it  shall  be  found  in  any  such  suit  that  such  tax  has 
been  overpaid,  the  court  shall  render  final  judionent  against  the 
United  States  and  In  favor  of  said  taxpayer  for  the  amount  of 
such  overpayment  with  interest  at  6  percent  per  annum  from  ths 
date  of  payment,  such  Judgment  to  be  subject  to  review  by  the 
Supreme    Court   of    the    United    States    as    in    other    cases. 

Mr.  COSTELLO.     Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costello:  Page  19,  line  7.  strike  out 
all  of  title  XV. 

Mr.  COSTELLO.  Mr.  Speaker,  this  bill  provides  for  a 
waiver  of  the  statute  of  limitations  in  favor  of  the  Art 
Metal  Construction  Co.,  In  order  that  they  may  maintain 
a  suit  to  recover  taxes  paid  in  the  year  1918,  which  they 
allege  are  in  excess  of  the  amount  lawfully  due  for  that 
Ijeriod.  It  appears  that  the  claimajit  has  filed  suit  for  a 
refund  in  the  district  court  of  New  York  and  an  adverse 
ruling  was  made  uixjn  the  case.  It  was  then  carried  through 
the  courts  to  the  Supreme  Coi.rt,  and  the  Supreme  Court 
again  ruled  agrainst  the  claimant  herein. 

After  denying  a  writ  of  certiorari  in  the  case  of  this  tax- 
payer the  Supreme  Court  then  granted  such  a  writ  to  re- 
view other  cases  involving  practically  the  same  question — 
namely,  whether  or  not  a  timely  claim  for  refund  in  general 
terms  could  be  amended  to  state  a  sjjeciflc  ground  after  the 
statute  of  limitations  barred  the  fiL*ng  of  a  new  refund 
claim,  but  before  the  original  claim  was  rejected  by  the 
Commission.  After  this  decision  of  the  Supreme  Court  the 
claimant  herein  filed  an  application  to  reopen  this  case 
which  the  Court  did  not  grant;  and  the  attempt  here,  then, 
is  to  allow  this  claimant,  after  many  years,  to  present  its 
case  anew  to  the  courts  and  obtain  therefore  a  refund  of 
this  tax  in  the  sura  of  $41,000.  My  ftmendment  moves  to 
strike  out  this  bill. 

Mr.  REED  of  New  York.  Mr.  Speaker.  I  think  the  gen- 
tleman has  made  just  as  fair  a  statement  as  he  could  make 
under  the  circumstances.  The  fact  rexnains,  however,  that 
this  corporation  employing  many  men  Jind  carrying  a  large 
pay  roll  during  this  depression  paid  Hi  income  and  profits 
taxes  for  the  year  1918.  $538,000;  and  in  order  to  make  sure 
they  were  paying  enough  they  overpaid,  according  to  the 
Commissioner  of  Internal  Revenue,  $41,000.  This  company 
was  so  notified  by  the  Commissioner  of  Internal  Revenue. 

There  is  net  the  slightest  doubt  that  the  Government  now 
has  $41,000  that  rightfully  belongs  to  this  taxpayer  who  has 
performed  really  a  signal  service  by  furnishing  men  em- 
ployment during  this  depre.ssion  and  doing  it  out  of  Its 
capital  rather  than  its  earnings.  All  they  ask  is  the  right 
to  come  into  the  Court  of  Claims.  It  is  nothing  but  a 
technicality  on  the  part  of  the  Government.  This  taxpayer 
did  everything  within  the  range  of  human  possibility  and 
legal  acumen  to  comply  with  the  regulations  of  the  Treasury 
Department,  but  unfortunately  they  were  unable  to  satisfy 
the  Treasury,  not  as  to  the  legality  of  the  claim,  but  purely 
upon  a  technicality  in  the  form  in  which  they  filed  their 
claim.  They  then  had  to  resort  to  the  courts,  and  step  by 
step  they  went  up  through  the  courts,  just  as  the  gentle- 
man from  California  states.  Subsequently  the  Supreme 
Court  in  two  other  cases  involving  precisely  the  same  qucs- 
I  tions  decided  in  favor  of  the  taxjpayers.    In  the  meajatime 
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Art  Medal  Construction  Co.  did  ask  for  a  writ  of  certlo- 

ind  the  Court  held  simply  that  they  had  lost  J\irlsdiction 

matter.    The  merits  of  the  case  remain  precisely  the 


mere 
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Mr 
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Speaker,  we  are  sitting  here  not  only  as  legislators  but 

IS  a  party  In  interest  and  as  Judges,     We  are  sitting 

I  rourt  of  equity,  the  last  resort  of  the  taxpayer  to  obtain 

vhich  rightfully  belongs  to  him:  suid  I  hope  this  House, 

viijw  of  the  fact  that  the  Government  admits  it  is  not 

rightfully  holding  this  money  but  Is  standing  upon  Just  a 

thread  of  technicality,  will  say  that  the  claimant  may 

permitted  to  go  into  the  Court  of  Claims  and  establish 

claim  upon  the  merits  of  the  case. 

MEAD.     Mr.  Speaker,  will  the  gentleman  yield? 
REED  of  New  York.    I  yield. 

MEAD.    The  factory  of  this  company  Is  located  In  the 
end  of  New  York  State.    I  am  very  familiar  with  the 
and  the  record,  and  I  do  not  l)elieve  my  colleague  has 
csag^rated  his  statement  one  iota. 
Ml .  Speaker.  I  hope  the  amendment  will  be  defeated. 
Tt  e  SPEAKER.    The  question  is  on  the  amendment  of  the 
genLeman  from  California. 
Tqe  amendment  was  rejected. 

rtSSrt  T.  LAFrERTT 

Trie  Clerk  read  as  follows: 

'  nUe  XVI— ( H.  B.  4060.  For  tlie  relief  of  Jeale  T  Lafferty) 

Th  It  tli«  Comptroller  General  of  the  United  States  l«  authorized 
and  directed  to  credit  the  account  of  Jessie  T.  LaSerty,  postmaa- 
ter  ft.  Perth.  Kans..  In  the  sum  of  9330  53.  doe  the  United  States 
on  account  of  fixed  credit  fnnds.  postage  stamps,  and  postal  funds 
which  were  lost  as  a  result  of  a  burglary  August  23,  IdSl. 

Title  XVn — (H.  R  4078.  For  the  relief  o^  Oarfleld  Arthur  Ross) 

Th  It  the  Secretary  of  the  Treasury  be.  and  he  is  hereby,  author- 

ind  directed  to  pay.  out  of  any  money  in  the  Treasury  not 

843proprlated.   to  Garfield   Arthur   Ross,   of   Chicago.   111.. 

of  tS.OOO  in  full  .settlement  of  his  claim  against  the  Oov- 

for  personal  injuries  sustained  as  a  result  of  subjecting 

to  the  required  antityphoid  serum  injections  during  the 

of  the  year  1931.  such  Injections  having  been  admlnlatered 

Government  doctor  as  a  prerequisite  to  his  admission  as  a 

traln^  In  the  citizens'  military  training  camp  at  Port  Sheridan,  ni 
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Ccmmittee  amendment: 

Paj»  21.  line  9.  after  the  word  "Tlllnots",  Insert:  "VrxyrAAeA.  That 
no  p<  rt  of  the  anxnint  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  serrlces  rendered  In 
conn  KTtion  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  lum  of  the  amount  appropriated  in  this  act  In  excess  of  10 
perce  at  tbere<tf  on  account  of  serrlces  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
perso  n  violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  mbdeme«uior  and  upon  conviction  thereof  shall  t)e  fined  in  any 
sum   aot  exceeding  •1.000." 

Ml'    HANCOCK  of  New  York.    B4r.  Speaker.  I  offer  an 
amendment. 
Tte  Clerk  read  as  follows: 
Amendment   offered   by  Mr.  Hahcocx   of  New  York:  Strike  out 

jcvn. 


ad 


HANCOCK  of  New  York.  Mr.  Speaker,  the  young  man 
^hose  benefit  this  bill  was  introduced  was  a  candidate 
mission  to  one  of  the  C.  M.  T.  C.  camps  in  1931.  As  a 
quisite  he  was  required  to  take  amtityphoid  serum.  He 
wo  injections  of  this  serum,  and  after  the  second  injec- 
Jie  young  man  was  taken  violently  ill.  sent  to  a  hospital, 
here  found  to  be  suffering  a  severe  case  of  spinal  menin- 
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gitis. 

The  medical  testimony  in  the  case  Is  that  signal  meningitis 
cannot  and  does  not  follow  as  a  consequence  of  injecting 
seruii  to  protect  against  typhoid  fever.  The  medical  testi- 
mon; '  is  to  the  effect  that  there  is  a  period  of  Incubation  of 
2  or  \  weeks  during  which  spmal  menigitis  develops:  and  the 
concusion  is  that  this  young  man  at  the  time  he  took  the 
tnjecpons  was  suffering  from  the  early  stage,  the  incubation 
of  spinal  meningitis,  and  that  he  would  have  had  spinal 
gitis  with  or  without  the  injections:  that  the  injections 
he  received  had  no  connection  whatever  with  his  disahility. 


It  also  appears  from  the  evidence  that  a  great  many  other 
young  men  received  this  same  vaccine,  or  serum,  without  any 
ill  consequences  whatever. 

The  man  who  gave  the  injections  was  an  experienced  phy- 
sician. He  administered  the  same  Injection  to  a  great  num- 
ber of  other  applicants  at  the  same  camp  without  any 
illness  following. 

Mr.  Speaker,  it  was  a  very  unfortunate  thing  that  this 
jroung  man  should  become  afflicted  with  this  very  serious 
disease,  but  there  is  no  evidence  it  was  in  any  way  caused  by 
any  act  or  misconduct  on  the  part  of  an  agent  of  the  Gov- 
ernment. 

I  think  It  should  also  be  called  to  the  attention  of  the 
Members  that  under  the  general  law  there  is  no  liability 
on  the  part  of  the  Government  for  injuries  or  disabilities 
suffered  by  men  attending  C.  M.  T.  C.  camps,  other  than 
the  requirement  that  they  receive  hospital  care  if  they  are 
Injured  £U  camp  or  in  going  to  and  from  the  camp.  Their 
families  are  also  entitled  to  some  reasonable  allowance  for 
funeral  expenses  In  case  they  are  killed  wliile  at  camp.  If 
we  want  to  go  further  than  that  I  think  a  general  law 
should  be  enacted.  Nearly  40.000  boys  go  to  these  camps 
every  year  and  some  of  them  are  Injured  but,  so  far  as  I 
know,  none  have  ever  received  benefits  of  this  kind. 

Mr.  Speaker.  I  have  objected  to  a  great  many  of  these 
bills  for  the  same  reason  that  I  objected  to  this  one.  Tnis 
opens  up  a  new  source  of  expense  to  the  Government.  If 
the  Congress  believes  that  claims  of  this  kind  should  be 
paid  the  proper  committee  should  bring  in  a  general  law  on 
the  subject  for  consideration.  I  am  very  sorry  for  this  boy. 
but  there  Is  no  liability  on  the  part  of  the  Government 
toward  this  young  man  nor  any  precedent  for  paying  such 
a  claim,  so  far  as  I  can  learn. 

The  SPEAKER.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York  [Mr.  Hancock]. 

The  amendment  was  agreed  to. 

Tlie  Clerk  read  as  follows: 
Title  XVin— <H.  R  4942.  For  the  relief  of  Patrick  Henry  Walsh) 

That  the  Secretary  of  the  Treasury  Is  authorized  and  directed 
to  pay  to  Patrick  Henry  Walsh,  of  CllfTside  Park.  N.  J.,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
•3.000  in  full  satlsfactl<m  of  all  claims  against  the  United  States 
for  damages  on  account  of  Injuries  resulting  from  being  struck  by 
a  United  States  mall  truck  at  Jersey  City.  N.  J,  on  December  19, 
1924:  Propided,  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agenU,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  giiilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

Mr.   COSTELI/D.    Mr.   Speaker,   I   offer   an   amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Costxljxo:  On  page  Jl.  line  25,  after  "pay 
to"  insert  the  words  "the  estate  or*  and  amend  the  title  to  read 
"For  the  relief  of  the  estate  of  Patrick  Henry  Walsh." 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  California  [Mr.  CostelloI. 

The  amendment  was  agreed  to, 

Mr.  COSTELLO.  Mr.  Speaker.  I  offer  another  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows:  I 

Amendment  by  Mr.  Costxlxo:  On  page  22.  line  2  after  the 
words  "sum  oT'  strike  out  "$3,000"  and  Insert  "$1,500."  ' 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  California. 

The  amendment  was  agreed  to. 

Mr.  HOPE.  Mr.  Speaker,  I  offer  an  amendment,  which  I 
send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hopx:  Page  21,  line  22  strike  out  all 
Ql  Utie  XVILL 
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Mr.  HOPE.  Mr.  Speaker,  this  claim  is  made  on  account 
of  alleged  injuries  to  the  claimant.  Patrick  Henry  Walsh, 
who  was  struck  by  a  mail  truck  while  crossing  a  street  at 
otherwise  than  a  crossing  intersection.  The  evidence  shows 
that  the  mail  truck  which  struck  him  was  traveling  at  a  rate 
of  speed  estimated  to  have  been  from  7  to  15  miles  an  hour. 
It  was  not  traveling  at  an  excessive  rate  of  speed.  It  is 
shown  further  that  the  claimant  was  crossing  in  the  middle 
of  the  block  28  feet  from  the  regular  crossing  or  intersec- 
tion— in  other  words.  Jaywalking — and  that  he  came  out  onto 
the  street  from  behind  a  column  or  pillar  so  that  he  could 
not  be  observed  by  the  driver  of  the  truck  in  time  to  avoid 
the  accident. 

Mr.  Speaker,  I  submit  imder  these  circumstances,  with  the 
contributary  negligence  of  the  claimant  shown,  there  could 
not  possibly  create  any  liability  against  either  the  driver  or 
the  Government.  Such  a  claim  as  this  would  not  be  asserted 
at  all  except  against  the  Government  of  the  United  States. 
As  a  matter  of  fact,  an  action  at  law  was  brought  by  the 
claimant  against  the  driver  of  the  truck,  but  before  the  case 
came  to  trial  it  was  dismissed  by  the  claimant.  He  has 
chosen  to  pursue  his  remedy  against  the  Government  by 
having  this  bill  introduced  into  the  Congress.  The  claim  is 
an  old  one.  It  has  been  pending  in  the  Congress  for  a  num- 
ber of  years.  The  accident  dates  back  to  1924,  some  12 
years  ago. 

Mr.  Speaker,  I  submit  that  under  all  the  circumstances  the 
Government  of  the  United  States  should  not  be  held  liable  in 
a  claim  of  this  kind. 

Mr.  McCORMACK.  Mr.  Speaker,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Speaker,  we  had  the  experience  just  a  few  minutes  ago 
of  seeing  a  section  stricken  from  the  omnibus  bill  which  con- 
cerned an  individual.  I  would  like  to  have  heard  the  other 
side  of  that  case.  I  am  somewhat  disturt)ed.  I  voted  "no" 
because  I  did  not  know  what  the  full  facts  were.  The  thought 
entered  my  mind  whether  or  not  the  infection  by  the  doctor 
was  a  contributing  cause.  What  happened  may  not  have 
been  the  cause  medically,  but  it  may  have  aggravated  a  pre- 
existing condition,  or  it  might  have  lit  up  a  dormant  condi- 
tion and  there  would  be  a  moral  responsibility.  However, 
that  is  water  over  the  dam.  Another  section  is  presented 
here  which  affects  an  individual,  now  dead.  This  individual 
cannot  speak  for  himself.  The  distinguished  gentleman  from 
New  Jersey  (Mr.  Kennxy],  who  introduced  the  bill,  is  un- 
avoidably away  from  the  floor  on  account  of  oflQcial  business. 
I  am  speaking  in  his  behalf.  I  am  going  to  vote  against  the 
amendment.  The  amount  has  been  reduced  to  $1,500,  the 
committee  having  made  a  favorable  report  in  the  sum  of 
$3,000.  A  moral  obligation  of  the  Government  can  only  be 
paid  through  the  medium  of  a  private  bill.  There  is  no  legal 
right  to  sue  the  Government.  I  can  well  understand  why  the 
case  would  be  dismissed  against  the  driver.  The  reason  prob- 
ably was  because  the  driver  had  no  money  anyway.  All  of  us 
who  are^kwyers  have  had  cases  of  that  kind  at  some  time  or 
other.  Personally  I  never  bring  a  case  against  a  driver  be- 
cause he  is  a  man  who  usually  gets  only  a  small  salary.  In 
the  case  of  an  employee  of  the  city  of  Boston,  I  do  not  sue  the 
man  who  drives  the  truck.  What  is  the  use?  Of  course,  suit 
could  be  brought  against  him.  but  if  I  got  a  judgment  what 
good  would  it  be?  What  good  would  a  judgment  be  in  this 
case?  The  plaintiff  should  be  commended  for  dismissing  the 
case  against  the  driver  under  the  circumstances. 

Mr.  Speaker,  the  important  fact  is  that  the  committee  has 
reported  this  bill  favorably,  and  as  far  as  we  are  concerned 
the  committee  to  which  the  bill  is  referred  is  the  court,  and  I 
am  going  to  accept  the  judgment  of  the  committee. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  wlU  the  gen- 
tleman yield? 

Mr.  McCORMACK.     I  yield. 

Mr.  HANCOCK  of  New  York.  May  I  ask  the  gentleman 
from  Massachusetts  if  he  has  read  the  committee's  report? 

There  are  three  witnesses  to  this  accident.  One  is  the 
gentleman  who  was  injured,  and  the  other  two,  I  will  con- 
fess, are  perhai>s  as  interested  as  he  since  they  are  employees 
of  the  Federal  Government.    The  one  man  sajrs  he  was  in- 


jured through  the  negligence  of  the  employees  of  the  Gov- 
ernment, while  the  other  two  say  he  was  Jay  walking  28  feet 
from  the  cross  walk,  stepped  out  from  behind  a  pillar  of 
the  elevated  railroad  directly  in  the  path  of  a  slow-moving 
mail  truck.  How  can  the  gentleman  assume,  as  a  matter  of 
law,  that  the  claimant  is  right  and  the  Government  em- 
ployees are  wrong,  when  the  weight  of  the  testimony  is  in 
favor  of  the  Government? 

Mr.  McCORMACK.  The  committee  is  the  one  to  weigh 
the  facts. 

Mr.  HANCOCK  of  New  York.     These  are  the  facts. 

Mr.  McCORMACK.  A  majority  of  the  memtiers  of  the 
cwnmittee  reported  out  this  bill  after  the  able  presentation 
of  the  evidence  by  the  gentleman  from  New  Jersey  [Mr. 
Kenney].  They  heard  the  evidence,  and  we  are  sitting  here 
now  and  cannot  go  into  all  the  testimony,  but  there  is  a 
presumption  in  my  mind  that  a  report  made  by  a  committee 
is  entitled  to  support  unless  I  have  controlling  evidence  to 
overturn  such  presumption. 

Now,  an  amendment  ha.s  been  offered  from  the  Democratic 
side  reducing  the  amount  from  $3,000  to  $1,500.  The  com- 
mittee has  reported  the  mea'^ure  favorably,  the  committee 
heard  the  evidence  and  weighed  all  the  facts.  I  recognize 
that  some  of  us  might  receive  the  same  facts,  and  they 
might  impress  us  differently.  However,  whoever  this  gen- 
tleman is,  he  has  gone  into  the  great  beyond.  He  cannot 
speak  for  himself.  The  committee  received  his  evidence  and 
they  weighed  the  evidence  and  based  upon  the  eridence  of 
all  the  witnesses,  the  committee  has  reported  out  this  bill 
in  the  sum  of  $3,000,  which  has  now  been  reduced  t.o  $1,500. 

I  went  along  with  the  $1,500  amendment,  but  I  am  going 
to  vote  against  the  amendment  to  strike  out  the  bill  entirely 
from  this  omnibus  measure. 

[Here  the  gavel  fell.] 

The  SPEAKER.  The  question  Is  on  the  amendment  offered 
by  the  gentleman  from  Kansas. 

The  amendment  was  rejected. 

Tlie  Clerk  read  as  follows: 
Title  XIX— (H.  R.  6661.  For  the  relief  of  Maj.  Joseph  H.  Hlckey) 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Maj.  Joseph  H.  Hlckey.  United  States 
Army,  retired,  the  sum  of  $3,880.28.  in  full  settlement  of  all  claims 
against  the  Government  of  the  United  States  for  a  shortage  in 
public  funds  due  to  irregularities  in  the  accounts  of  a  noncommis- 
sioned officer,  now  deceased,  which  officer  was  In  charge  of  the 
commissary.  New  Orleans  general  depot,  September  1920  to  August 
1921.  and  for  which  shortage  Major  Hlckey  has  accounted  to  the 
United  States  Government:  Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  in  excess  of  10  percent  thereof  shaU  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  In  connection  with  said  claim. 
It  shall  be  unlawful  for  any  a^ent  or  agents.  atton>ey  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  siim  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contrjict  to  the 
contrary  not^*-1thstandmg.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  g\illty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shaU  be  fined  in  Ar.y  sum  not  exceeding  $1,000. 

Mr.  COCHRAN.  Mr.  Speaker,  a  similar  bill  (S.  2741) 
became  Private  Act  No.  388  in  the  Seventy-fourth  Congress 
and  was  approved  February  11,  1936,  which  was  after  this 
title  was  included  in  the  bill.  I  therefore  move  to  strike  out 
the  title,  as  the  bill  is  already  a  law. 

Mr.  KENNEDY  of  Mar>land.  Mr.  Speaker,  that  is  agree- 
able to  the  committee. 

The  SPEAKER.  Without  objection,  the  Utle  will  be 
stricken  from  the  bill. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Title  XX — (S.  753.  To  carry  out  the  findings  of  the  Court  of  Claims 
In  the  case  of  the  Wales  Island  Packing  Co.) 
That  the  Secretary  of  the  Treasury  is  authorized  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $100,000  to  the  Wales  Island  Packing  Co.  for  the  injury' 
to  the  business  and  property  of  said  company  on  Wales  l£land  on 
account  of  the  decision  of  the  Alaska  boundary  tribunal,  under 
which  the  possession  of  said  Island  has  passed  from  the  United 
States  to  the  Dominion  of  Canada,  as  found  by  the  Court  of  Claims 
and  reported  In  Senate  Document  No.  61.  Seventy-second  Congress. 
first  session:  Provided,  That  no  part  of  the  amount  appropriated  In 
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committee  amendment  was  agreed  to. 
CX>6TKLLO.    Mr.  Speaker.  I  offer  an  ameodment. 
Clerk  read  as  follows: 


ABflKlment  offered  tyy  lAr.  Costxllo:  Page  34.  lines  11  and  19. 
after  the  words  "In  excess  of".  strUie  out  "30"  and  insert  "10." 

Mr.   COSTELLO     Mr.   Speaker,   this   amendment   simply 
Changs  the  limjtation  cm  the  attorneys'  fees  from  20  percent 
)ercent.  which  Is  the  customary  amount  allowed. 
KENNEDY  of  Maryland.     Mr.  Speaker.  It  is  agreeable 

committee  to  accept  the  amendment, 
amendment  was  agreed  to. 
Clerk  read  as  foUows: 
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m  excess  of  20  percent  thereof  shall  be  paid  or  delivered  to 
by  any  agent  or  agents,  attorney  or  attorneys,  or  other 
parties,  on  account  of  services  rendered  In  any  way  In  con- 
wtth  the  presentation,  passage,  or  collection  of  said  claim 
part  thereof.  It  shall  be  unlawful  for  any  snch  agent  or 
attorney  or  attorneys,  or  othtfv  as  herein  provided,  to  col- 
exact,  or  withhold  a  portion  of  the  anwunt  appro- 
in  this  act  In  excess  of  20  percent  thereof  on  account  of 
rendered  In  connection  with  said  claim,  any  contract  to  the 
'  notwithstanding  Any  person  vloiatlng  the  provisions  of 
■ball  be  deemed  guilty  of  a  misdemeanor  and  upon  convic- 
shall  be  fined  In  any  sum  not  exceeding  f  1.000. 


to  10 
Mr 

to  the 

The 

The 

Title  XXJ — (3.  788.  For  the  relief  of  the  International  Mercantile 

Btortne  Co.) 

the  Secretary  of  the  Treasviry  be.  and  he  Is  hereby,  author- 
directed  to  pay.  out  of  any  money  In  the  Trwwury  not 
appropriated,  the  sum  of  $2,400  to  the  International 
le  Marine  Co..  to  reimburse  said  company  for  penalties 
irere  assessed  and  collected  but  not  actually  Incurred  under 
Immigration  laws  of  the  United  States;  and  so  found  by  the 
Court  of  Appeals  for  the  Second  Circuit  on  July  7.  1931 
(2d>  1063).  the  failure  oX  said  company  to  file  suit  within 
statutory  period  of  limitations  for  the  recovery  of  said  sum 
iereby  waived:  Provided,  That  no  part  of  the  amoxint  ap- 
proprif  ted  In  this  act  in  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
appropriated  In  this  act  In  excess  of  10  percent  thereof 
of  services  rendered  In  connection  with  said  claim, 
to  the  contrary  notwithstanding.  Any  (xrson  vlolat- 
provislons  of  this  act  ahali  be  deemed  giUlty  of  a  misde- 
and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  11.000 

Witii  the  following  committee  amendment: 

Page  25.  line  6.  after  the  word  "company",  strike  out  "to  relm- 
borse  laid  company"  and  insert  In  lieu  thereof  "In  full  settlement 
of  all  claims  against  the  Government  of  the  United  States.' 


account 
eoitract 


comjnlttee  amendment  was  agreed  to. 
Clerk  read  as  foUows: 


Tttl*   3Xa — {B.    700. 


For   the    relief   at   the    Compagnie   Generale 
Transa  1 1  a  n  tlque ) 

the  Secretary  of  the  Treasury  be,   and  he  Is  hereby,   au- 

amt  directed  to  pay.  out  of  any  money  In  the  Treasury 

appropriated,   the  sum  of  $5,000   to   the  Compagnie 

Transatlantique.  to  reimburse  said  company  for  penalties 

led  and  collected  bat  not  actually  Incurred  under 

laws  of  the  United  States,  and  so  found  by  the 

Court  of  Appeals  for   the  Sccocd   Circuit  on  July   7.    1»31 

(2)   1053).  the  failure  of  said  company  to  file  suit  within 

period   of   limitation    for   the    recovery   of   said    sum 

I^creby  waived :    Prot^Med,  That  no  part  of   the  amount  ap- 

in  this  act  In  excess  of  10  percent  thereof  shall  be  paid 

to  or  received   by  any  agent  or  agents,  attorney   or 

on  account  of  servtees  rendered  In  connection  with  said 

It  shall  be  unlawful  for  any  agent  or  aganta,  attorney  or 

to  exact,  collect,   withhold,  «r  reealvs  any  sum  of  the 

appropriated  In  this  act  In  excssa  of  10  percent  thereof 

t  of  services  rendered  In  cormectlon  with  said  claim,  any 

to  the  eontrary  notwithstanding.     Any   person   violating 

ons  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 

conviction  thereoX  ■'^^"  be  fined  in  any  "tt.  q^^  exoesd- 

OOO. 


the  following  committee  amendment: 


M.  line  8.  after  the  word   Transatlantique".  strike  out  "to 
said   company"    and    Insert    "m    full    settlement    of   all 
Lgalnst  the  Oovemnaent  of  the  United  States.' 

committee  amendment  was  a£reod  to. 


The  Clerk  read  as  follows: 

Title  XXin— (8.  921.  For  the  rell»f  of  C.  J.  Mast) 

That  the  Secretary  of  the  Treasury  Is  authorised  tind  directed  to 
pay.  out  of  any  money  in  the  Treasury  not  otherwise  appropriated, 
to  C.  J.  Mast,  of  Charlo,  Mont.,  the  sum  of  $355  In  full  satisfaction 
of  his  claim  against  the  United  States  for  damages  on  account  of 
ln)ury  to  his  crops  In  the  years  1924  to  1928.  both  Inclusive,  by 
reason  of  breaks  in  a  lateral  dike  In  connection  with  the  P'lathead 
irrigation  fNroject:  Provtded.  That  no  part  of  the  amoixnt  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  o*  services  rerulered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact.  coUsct,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  dsemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceed- 
ing $1,000. 

Mr.    COCHRAN     Mr.    Speaker,    I    offer    the    following 
amendment. 
Hie  Clerk  read  as  follows: 
Page  27.  line  4.  strike  out  all  of  tlUe  XJUll. 

Mr.  COCHRAN.  Mr.  Speaker,  the  amount  is  so  small 
in  this  bill  that  I  dlsUke  to  take  up  the  time  of  the  House, 
but  there  is  a  principle  involved.  The  claim  is  for  crops 
damaged  over  a  period  of  several  years. 

Tlie  outstanding  question  Is.  Is  Congress  going  to  approve 
of  claims  for  damages  resulting  from  ravages  by  muskrats 
when  the  Government  was  exercising  due  care  trying  to 
eliminate  such  pests?  There  was  no  negligence  on  the  part 
of  the  Government  on  the  irrigation  project. 

All  along  the  Mississsippi  River  and  in  the  Mississippi 
Valley  people  are  demanding  money  from  the  Government 
because  the  improvements  made  in  connection  with  flood- 
control  projects,  and  so  forth,  have  damaged  property. 
They  do  not  think  of  the  benefits  that  accrue  as  a  result 
of  this  work. 

If  you  are  going  to  approve  of  a  bill  of  this  kind,  you  are 
adopting  a  policy  that  might  be  very  harmful  in  the  future. 

Mr.  KENNEDY  of  Maryland.    Will  the  gentleman  yield? 

Mr.  COCHRAN.    Yes. 

Mr.  KENNEDY  of  Maryland.  Is  the  gentleman  awaro 
that  the  Secretary  of  the  Interior  approves  of  this  bill? 

Mr.  COCHRAN.  Yes:  but.  with  all  due  respect  to  the 
Department  of  the  Interior,  the  Department  approves  nearly 
all  the  bills  reported  from  the  gentleman's  committee. 

Getting  back  to  my  argument.  I  have  on  my  desk  at  the 
present  time  a  bill  where  a  man  in  southeast  Missouri  wants 
about  $25,000  because  of  flood-control  work.  I  have  told 
him  I  am  opposed  to  such  legislation. 

It  is  a  very  dangerous  policy  for  Congress  to  adopt  one 
that  says  the  Government  is  going  to  pay  damages  on  irri- 
gation and  flood-control  p>rojects. 

Mr.  KENNEDY  of  Maryland.  The  gentleman's  statement 
that  the  Department  of  the  Interior  approves  most  of  the 
bills  sent  to  the  Claims  Committee  I  do  not  think  is  war- 
ranted.   It  disapproves  many  bills. 

Mr.  COCHRAN.  The  Interior  Department  has  approved 
most  of  the  bills  before  the  Conimittee  on  Indian  Affairs. 
bills  of  which  it  has  no  records.  Why.  they  recommended 
two  bills — Indian  bills — and  I  brought  the  statutes  before 
the  House  showing  that  Congress  peissed  bills  and  paid  the 
very  claims  years  ago. 

Mr.  KENKEDY  of  Maryland.  But  we  are  dealing  with 
claims  before  the  Claims  Committee,  and  not  before  the  Com- 
mittee on  Indian  Affairs. 

Mr.  COCHRAN.  I  realize  that;  but  where  they  make  mis- 
takes before  one  committee,  they  will  make  others.  I  doubt 
if  the  Department  considered  the  point  I  am  making.  If  it 
did.  I  cannot  agree.  No  doubt  there  was  some  little  damage, 
but  the  Government  certainly  should  not  be  held  responsible 
for  what  the  rats  did  when  the  Government  was  spending 
money  trying  to  exterminate  them.  I  repeat,  the  amount  is 
very  small,  but  others  will  point  to  this  bill  in  asking  tv^a^ 
their  cUims  be  coixsidered  if  the  measure  Is  agreed  to. 
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Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  COCHRAN.     Yes. 

Mr.  HANCOCK  of  New  York.  It  has  been  stated  that  the 
Secretary  of  the  Interior  approves  this  bill.  In  that  con- 
nection I  call  the  attention  of  the  gentleman  to  the  fact 
that  the  ComptroUer  General  very  strongly  disapproves  of  it, 
and  states  his  reason  in  conclusive  legal  language. 

Mr.  COCHRAN.  I  intended  to  call  the  attention  of  the 
House  to  the  Comptroller's  views.  I  think  we  \^ill  be  adopt- 
ing a  policy  that  we  will  regret  in  the  future  if  you  pass  this 
bill.  That  is  the  only  reason  that  I  call  it  to  the  attention 
of  the  House,  because  it  involves  only  $255.  The  bill  should 
be  defeated.  If  it  is  not  defeated,  you  practically  say  to 
thousands  of  others  that  you  will  approve  bills  for  damages 
resulting  from  irrigation  and  flood-control  projects. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.    The  Clerk  will  report  the  next  title. 

TTie  Clerk  read  as  follows: 

Title  XXrv — (S.  998.  To  carry  out  the  findings  of  the  Court  of 
Claims  In  the  case  of  George  Lawley  &  Son  Corporation,  of 
Boston,  Ma.ss.) 

That  the  Secretary  of  the  Treastiry  be.  and  he  Is  hereby,  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  sxun  of  $92,781  to  the  George  Lawley 
&.  Son  Corporation,  of  Boston,  Mass..  being  the  difference  between 
the  actual  cost  of  the  construction  of  two  torpedo  boats  and  the 
amount  paid  under  the  contract  entered  Into  for  the  building  of 
said  boats,  as  found  by  the  Court  of  Claims  and  reported  In  Senate 
Document  No.  135.  Seventy-third  Congress,  second  session:  Pro- 
vided. That  no  part  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  in  connection  with  said  claim.  It  shall  be  imlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sxim  not  exceeding  $1,000. 

With  the  following  committee  amendments: 

Page  28.  line  8.  strike  out  the  word  "being"  and  Insert  "in  full 
settlement  of  all  claims  against  the  Government  of  the  United 
States  for";  page  28.  line  15.  strike  out  the  figures  "10"  and  Insert 
••20";   page  28.  line  21,  strike  out  the  figures  "10"  and  insert  "20." 

Mr.  COSTELLO.  Mr.  Speaker.  I  a5k  for  a  separate  vote 
on  the  committee  amendments  because  of  the  fact  that  the 
second  and  third  amendments,  if  agreed  to.  would  increase 
the  attorney's  fees  from  10  to  20  percent,  which  is  contrary 
to  our  custom. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  flrst 
committee  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  ITie  question  is  on  agreeing  to  the  second 
amendment. 

Mr.  McCORMACK.  Mr.  Speaker,  with  reference  to  that, 
this  bill  affects  a  constituent  of  mine.  I  think  the  position 
of  the  gentleman  from  California  is  correct.  Personally  I 
would  much  prefer  to  see  10  percent  rather  than  20  percent. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  second 
committee  amendment. 

The  amendment  was  rejected. 

The  SPEAKER.  The  question  now  is  on  the  third  ccon- 
mittee  amendment. 

The  amendment  was  rejected. 

Mr.  HOPE.  Mr.  Speaker,  I  offer  the  following  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hopx:  Page  28,  line  1,  strike  out  all 

of  title  xxrv. 

Mr.  HOPE.  Mr.  Speaker,  this  bill  purports  to  carry  out 
the  findings  of  the  Court  of  Claims  in  the  case  of  George 
Lawley  L  Son  Corporation,  of  Boston.  Mass.  One  would  get 
the  impression  from  that  that  the  Court  of  Claims  in  this 
particular  case  had  found  in  favor  of  this  corporation.  As 
a  matter  of  fact,  the  Court  of  Claims  found  in  favor  of  the 


Government,  and  the  conclusion  of  law  made  by  the  Court 

of  Claims  reads  as  follows: 

Ujjon  the  foregoing  special  findings  of  fact,  which  are  mads 
part  of  the  judgment  herein,  the  coxxrt  decides  as  a  conclusion 
of  law  that  the  plaintiff  Is  not  entitled  to  recover  and  Its  peti- 
tion Is  dismissed.  Judgment  Is  rendered  against  the  plalntUT  for 
the  cost  of  printing  the  record  herein,  the  amount  to  be  ascer- 
tained by  the  clerk  and  collected  by  him  according  to  law. 

That  conclusion  of  law  is  certainly  justified  by  the  find- 
ings of  fact.  In  this  case  claimant  entered  into  a  contract 
with  the  Government  for  the  construction  of  two  torpedo 
boats,  and  this  claim  is  for  the  excess  between  the  contract 
price  and  the  actual  cost  of  the  boats.  It  turns  out  that  the 
company  was  not  able  to  construct  the  boau  for  the  con- 
tract price,  but  there  is  nothing  in  the  record  anywhere  to 
show  that  this  was  in  any  way  the  fault  of  tlie  Government 
of  the  United  States  or  that  It  occurred  by  reason  of  any 
facts  which  was  not  within  the  knowledge  or  i-easonable  con- 
templation of  the  claimant  at  the  time  th(?  contract  was 
entered  into.  I  do  not  know  of  any  reason  why  those  who 
contract  v^ith  the  Government  of  the  United  States  should 
not  be  held  to  their  contracts  just  the  same  as  they  would 
be  held  in  the  case  of  a  contract  between  individuals.  In 
this  particular  case  the  difference  in  the  amount  of  the 
contract  price  and  the  excess  cost  is  very  largely  accounted 
for  by  the  fact  that  there  were  increases  in  the  cost  of  ma- 
terials, and  that  the  claimant  company  had  some  labor 
trouble  in  its  plant,  and.  although  not  required  Vo  do  so  by 
its  contract,  the  Government  did  all  it  could  to  help  that 
situation  by  extending  the  time  in  which  the  company  could 
complete  the  boats,  instead  of  claiming  whatever  forfeitures 
might  have  accrued  to  the  Government  by  reason  of  the 
delay. 

The  findings  of  the  court  disclose  that  the  Government 
in  every  possible  way  assisted  the  claimant  company  in  iron- 
ing out  its  difficulties,  and  there  is  no  evidence  here  that  the 
Government  failed  to  do  that  which  it  should  have  done,  but 
it  lived  up  to  its  contract,  and  whatever  difference  there  was 
in  the  case  is  due  entirely  to  causes  which,  if  not  within  the 
control  of  the  claimant  company,  should^  and  could  have 
been  foreseen  by  it  when  it  entered  into  the  contract.  Under 
these  circumstances  I  do  not  believe  that  we  should  go  back 
to  a  contract  made  in  1898  and  pass  a  bill  which  has  been 
buffeted  back  and  forth  in  Congress  between  the  House  and 
the  Senate  and  in  and  out  of  committees  through  all  that 
long  period  of  t:me  and  render  a  judgment  for  almost 
$100,000  against  the  Government  of  the  United  States. 

The  SPEAKER.  The  time  of  the  gentleman  from  Kansas 
has  expired. 

Mr.  McCORMACK.  Mr.  Speaker,  the  gentleman  who  has 
just  spoken  read  only  a  portion  of  the  complete  report  of 
the  Court  of  Claims.  He  read  what  came  under  the  heading 
of  "Conclusion  of  law",  but  he  failed  to  read  the  opinion 
upon  which  the  conclusion  of  law  was  based. 

The  gentleman's  statement  of  what  the  court  said  with 
reference  to  the  conclusion  of  law  Is  correct.  Of  course, 
we  know  they  have  no  legal  or  equitable  right,  but  they  have 
a  moral  right.  In  the  opinion,  which  is  a  part  of  the  record, 
it  was  stated,  "Plaintiff's  claim  for  relief  is  therefore  solely 
a  matter  for  Congress." 

Of  course,  it  is  a  matter  for  Congress;  but  the  Court  of 
Claims  investigated  the  facts  and  the  Court  of  Claims  found 
that  the  amount  stated  in  this  bill  was  the  extra  expenses 
incurred  in  connection  with  the  building  of  the  vessels. 
This  extra  amount  was  incurred  as  a  result  of  the  Govern- 
ment's own  action  in  the  main.  The  Government  changed 
the  specifications  from  time  to  time  while  these  vessels  were 
imder  construction. 

Mr.  HOPE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McCORMACK.     I  yield. 

Mr.  HOPE.  Docs  not  the  report  show  that  the  claimant 
was  compensated  for  those  changes  under  the  terms  of  the 
contract? 

Mr.  McCORMACK.     Oh.  no. 

Mr.  HOPE.  I  call  the  gentleman's  attention  to  the  report, 
on  page  123,  i 
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T^K  Ccurt  of  Cfaums  went  into  this 


Mr.  McCORMACK. 

matter  thorDUghJy. 

Mr   HOPK.     Will  the  gentleman  yield  further? 

M-.  McCDRMACK.  Pardon  me  now.  I  only  have  5 
minutes. 

This  ia  the  situation;  The  findings  of  the  Court  of  Claims 
refer  only  t>  a  legal  right  of  recovery  as  plaintiff  in  a  law- 
suit. The  cnly  «ignificance  of  the  judgment  of  the  court  is 
that  the  claimant  could  not  biing  a  suit  for  recovery.  The 
congressiooj  J  reference  to  the  Court  of  Claims  recognized 
thai--  ihe  cotnpany  had  no  legal  right  of  action  to  recover 
the  amount  of  these  losses.  The  Court  of  Claims  was  asked 
by  Congress  to  fliid  the  facts,  including  the  amount  of  the 
loss.  It  did  so.  and  found  it  amounted  to  $92,781.  The 
court  points  out  in  its  opinion  that  plaintiff's  claim  for  relief 
Is  a  matter  [or  Congress. 

That  claii  lant  should  have  relief  from  its  loss  has  been,  on 
several  occiiioos,  recommended  by  the  Secretaries  of  the 
Navy,  besin:ung  with  Secretary  Long.  These  recommenda- 
tions are  bised  on  report  of  the  board  of  naval  of&cers. 
known  as  t  le  Ramsay  Board,  and  upon  the  circumstances 
under  whicli  the  clainuuit  incurred  this  loss. 

The  same  recoauneadations  were  made  with  reference  to 
all  of  the  companies  building  these  t>oats,  and  in  the  case 
of  the  Pore  River  Shipbuilding  Co..  where  similar  findings 
were  made  by  the  Court  oC  Claims  in  Congressional  No. 
mid  fl»w<inga  were  carried  out  by  Congress  t>y  the 
of  II  bill  smular  to  the  Lawley  bill,  and  the  money 
appropnatell  thereunder  has  been  paid  to  said  Fore  River  Co. 

Vesstli  ol  thim  desifn  were  new  in  our  Navy  at  the  time 
and  the  Nsry  Department,  due  to  lack  of  technical  knowl- 
edge of  this  type  of  vessel.  Jiade  requirements  as  to  displace- 
ment, design,  and  speed  which  could  not  be^  carried  out  with- 
out extensile  ctaui0H  in  the  original  plans  and  specifica- 
tions. The^  cbaafCB  were  made  as  the  work  progressed 
and  several  of  them  necessitated  changes  in  ouiteriais  used 
in  the  desig^  of  other  portions  of  the  vessels.  The  original 
plans  of  th^  contractor  as  to  the  method  of  attaching  the 
enslne  to  the  hull  had  been  rejected  by  the  Navy  Depaxtment 
viiich  had  insisted  on  tte  nae  otf  its  own  deaicns.  After  the 
vessels  werelpttrtiaUy  oonplelad  tbeae  plans  were  abandoned, 
and  the  original  suggesttons  of  the  contractor  were  adopted, 
adding  to  tl^  cost. 

As  result  of  the  changes  and  experimentation  with  the 
plans  the  claimant  was  reqiiired  to  have  24  preliminary  trials 
on  the  Blaiely  and  16  prehminary  trials  on  the  DtLong 
which  are  much  m  excess  of  the  usual  number.  After  these 
trials  were  made  the  engine  foundations  on  both  vessels  were 
required  to  le  changed  by  the  Navy  Department. 

The  cost  (if  constmction  of  the  vessels,  due  to  the  reasons 
given  abore.  greatly  exceeded  wiiat  was  anticipated  by  either 
of  the  contracting  parties.  The  Court  of  Claims  has  found 
that  the  clamant  did  nothing  to  unnecessanly  increase  the 
cost.  As  tte  loss  resulting  from  the  increased  cost  from 
which  the  claimant  seeks  rcLef  was  in  no  instance  doe  to  any 
fault  or  miscalcnhitlon  of  the  claimant,  it  should  not  be  re- 
quired to  coptinoe  to  bear  this  loss,  which  it  has  done  with 
great  difUcuity  for  a  number  of  years. 

The  Umt<  d  States  received  the  t)eneflt  of  the  improved 
and   letter  materials  of  the  completed  vessels  which 
nsBrty  35  tons  more  than  originally  contracted  for. 
The  United  States  also  received  the  benefit  of  the  experi- 
mental worl  €k>ne  with  the  vessels  which  has  t)cen  of  great 
value  In  PoBbt  equent  constructions,  as  pointed  out  by  the  Sec- 
retary of  th«  Navy. 
1      Tliis  matter  has  beeti  before  the  Court  of  Claims      The 
I  Court  of  CliJms  has  found  that  this  sum  was  expended  by 
!  the  claiman  .    It  is  a  moral  obligation.     The  Congress  has 
paid  other  (cmpanies  on  similar  claims  in  the  past:  other 
companies  s'parate  and  distinct  from  this  company.     Con- 
gress has  foi  nd  in  the  past  that  this  is  a  just  claim.    A  legal 
technicality  Is  now  advanced.     The  court  has  properly  said 
that  it  had  r"^  rlcrht  as  a  matter  of  law  to  make  a  finding; 
that  that  wh^  ^  matter  for  the  Congress,  because  there  was  a 
moral  obliga^Uon  involved.     That  was  just  the  same  as  the 


to -whicfa  I  referred  a  moBoent  sfo  of  the  party  who  died. 
He  has  no  legal  case  against  the  Government,  but  he  had  a 
moral  case.  There  Is  a  moral  obligatkm  on  the  part  of  the 
Government,  and  a  private  bill  had  to  be  filed.  The  Court 
of  Claims  has  found  that  the  amount  stated  m  this  bill  was 
spent  through  no  fault  of  the  claimant.  Hie  only  way  it  can 
be  paid  is  through  the  filing  and  the  passage  of  a  private  bill. 
The  passage  of  this  bill  is  necessary  for  the  Government  to 
meet  a  just  moral  obligation. 

I  hope  the  amendment  will  be  rejected. 

[Here  the  gavel  fell.) 

The  SPEIAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kansas. 

The  question  was  taken;  and  on  a  division  there  were 
ayes  27  and  noes  X2. 

Mr.  HOPE.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  that  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  (After  counting.] 
Evidently  there  is  no  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  al)sent  Members,  and  the  Clerk  will  call  the  roU. 

The  question  was  taken;  and  there  were — yeas  117,  nays 
150,  answered   "present"  1,  not  voting  160,  as  follows: 


(Roil 

No.  751 

YIAS— 117 

And  ream 

Cox 

Johnson,  Tex. 

fMlMnaa 

Andrews.  N  T. 

Crawford 

Kloeb 

Airnda 

Croeeer.  Ohio 

KntfBn 

Peterson.  Oa. 

Ash  brook 

Crowther 

lAmbertsoa 

Pierce 

Baooa 

Deen 

Lambeth 

P<»lk 

BWTT 

Dosulero 

Lanham 

Bansley 

Brlter 

Dosey 

lira  Calif. 

Reed.  111. 

Binderup 

Drtocoli 

Lehlbach 

RofaCTtson 

IMmrttmf 

DrtTer 

ii^«i>»'f 

BiantOB 

■ogel 

Lr«la,Oolo. 

fcihnsHlar  Wis. 

Bitrluinan 

Kn«lebrlcht 

Lord 

Sscreat 

Buck 

PUh 

Luckcy 

8e«cr 

Buckler.  Minn. 

Fletcher 

Ludlow 

Rhnrt 

Burdlck 

Fbcht 

McC.eUan 

Snell 

Burnh«m 

Ford.  Mlaa. 

McFarLane 

Stefan 

Cannon.  Mo. 

Fulmer 

MfOehee 

Stnbbs 

Oarlaon 

Gearhart 

McRrrnolds 

Taber 

Carper  t«r 

Oehrmann 

Ma.'ion 

Taylor.  S.  C. 

Carter 

Ollchrtst 

Mala 

Terry 

Castellow 

Goodwin 

M&pes 

Thurston 

Chandler 

Cray.  Ii.d. 

Maroantonlo 

Turner 

Cochran 

Guyer 

Martin.  Colo. 

TxirpAn 

Coffee 

Balleck 

White 

CoUl^n 

Hancock.  N.  T. 

May 

Whlttlngton 

Cole.  N  T. 

Bn> 

Meeks 

Woloott 

CoTmer 

Mlrhener 

Woodruff 

Cooley 

HoUtster 

JkLllard 

Tormg 

Cooper.  Ohio 

Hope 

M'U 

Cooper.  Tenn. 

M»BSnf> 

OoMeao 

B«tfl 

Wslaon 

NATS— 150 

Bacharach 

Golds  bo  rough 

Mitchell,  n 

niMiiii 

Bcaoi 

Oranfleld 

amth.  Conn. 

Bland 

Ortawold 

Nort<m 

Bmtth.  Va. 

Boland 

Owynne 

OBrJen 

Smith.  Wash. 

Boylan 

Hamlin 

O'CoaaeU 

Smith.  W  Va. 

Brooks 

Harlan 

O'Connor 

Snyder.  Pa. 

Brown.  Oa. 

Han 

O-Lmtt 

Brown.  Mich. 

Bealey 

ONeal 

South 

Caldwell 

Owen 

Spence 

Carmlchael 

Hlggtns.  Man. 

Parsons 

Sutphln 

CartWTlsht 

Holmes 

Patman 

Tarrer 

Cmmti 

Houaton 

Fatton 

Taylor.  Tenn. 

Church 

^w^hAff 

Perkins 

Thomaaon 

Citron 

Jacatam 

Peterson.  Fla. 

Thompson 

Crml 

JHHkH,  Ind. 

Peyser 

Tlnkham 

Crowe 

idtamm.  Okla. 

Pfelfer 

Tobey 

Cullen 

Johnaon.  W.  Va. 

Pittenger 

Tolan 

Curley 

Jonca 

Flumlcy 

Tread  way 

Daly 

KaJm 

Powws 

TTmstead 

Dlngell 

KeUy 

Rabaut 

Ctterback 

Disney 

Kennedy.  Md. 

Ramsay 

Vinson.  Ga. 

DockweUer 

Kenney 

Randolph 

Vln-son.  Ky. 

Doraey 

KOT 

Reece 

Wallgren 

Doughton 

Klnaer 

Reed.  N  T. 

Walter 

Drewry 

Kleberg 

ReUly 

Warren 

Duffy.  NT. 

Knutaon 

Wevla 

Duncan 

Koclalkowakl 

Roblnsnn.  Utah 

Welch 

D^mn.  Pa. 

Kramer 

Rogers.  MaM. 

West 

Kckert 

Kvale 

Rogers,  N  H. 

Whelchel 

Bkwall 

LeslnRkl 

Rogers.  Okla. 

WUcox 

Brans 

Lewis,  Md. 

RuBwU 

Williams 

PMKUa 

Lucaa 

Ryan 

Wilson,  La. 

Fleslncw 

McCormaek 

Sanders,  Tex. 

Wolverton 

Prey 

McKeougb 

Schulte 

Wood 

OaMaway 

MclAughUa 

Scrugham 

Woodrum 

OUdea 

McMUlan 

Sears 

KiirifTifrrnaQ 

OUlette 

Shanley 

Otngery 

Marerlck 

airoTlch 
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ANSWERED  "PRESENT" — 1 

Bankhead 

NOT  VOTINO— 160 


/" 


Adair 

Dear 

Hlldcbrandt 

O-Malley 

Allen 

Delaney 

Hill.  Ala. 

Paimlsano 

Amlle 

Dempsey 

Hill.  Knute 

Parks 

Andrew.  Mass. 

De  Rouen 

Hill.  Samuel  B. 

PettenglU 

Ayers 

Dlckstcln 

Hobbs 

Qulnn 

Barden 

Dies 

Hoeppcl 

Ram^peck 

Bell 

Dietrich 

Hoffman 

Rankin 

Berlin 

Dlrksen 

Hook 

Raybum 

Blermann 

Dltter 

Jenkins.  Ohio 

Rich 

Bloom 

Dobbins 

Kee 

Richards 

Boehne 

Doutrlch 

Keller 

Risk 

BoUeau 

Duff cy.  Ohio 

Kennedy.  N.  Y. 

Robslon.  Ky. 

Bolton 

Dunn.  Miss. 

Kopplemann 

Romjue 

Boykln 

Eagle 

Lamneck 

Sabath 

Brennan 

Eaton 

Larrabee 

Sadowskl 

Brewster 

Bdmlston 

Lee.  Okla. 

Sanders.  La. 

Buck  bee 

Richer 

Lundeen 

Sandlln 

Buckley.  N.T. 

ET.lenbogen 

McAndrews 

Schaefer 

Bui  winkle 

Parley 

McOrath 

Schuetz 

Burch 

Penerty 

McGroarty 

Srott 

Cannon.  Wis. 

Ferguson 

McLean 

Shannon 

Cary 

Fernandez 

MrLcod 

Stack 

Cavlcchla 

Fltzpatr'.ck 

McSwaln 

Stames 

Cellcr 

Flannagan 

Maloney 

Steagall 

Chapman 

Ford.  Calif. 

Mansfield 

Stewart 

ChrUtlanson 

Fuller 

Marshall 

Sullivan 

Claiborne 

Oambrlll 

Martin.  Mass. 

Sumners,  Tex 

Clark.  Idaho 

Oasque 

Mason 

Sweeney 

Clark.  N  C. 

Gavagan 

Mead 

Taylor.  Colo. 

Cole.  Md. 

Glfford 

Merrltt.  Conn. 

Thorn 

Collins 

Gray.  Pa. 

Merrltt.  N.  T. 

Thomas 

Connery 

Green 

Miller 

Tonry 

Coming 

Greenway 

Mitchell.  Tenn. 

Wadsworth 

Cravrns 

Greenwood 

Montague 

Weaver 

Crosby 

Greever 

Montet 

Werner 

Cross.  Tex. 

Gregory 

Moran 

Wlfjglesworth 

Culkln 

Haines 

Morltz 

WUson.  Pa. 

Cummlngs 

Hancock.  N.  C. 

Nichols 

Wlthrow 

Dardf-n 

Harter 

ODay 

Wolfenden 

Darrow 

Hartley 

Oliver 

Zloncheck 

Mr 
Mr 


So  the  amendment  was  rejected: 

The  Clerk  announced  the  following  additional  pairs: 

Additional  general  pairs: 

Mr.  Cary  with  Mr.  Dltter. 

Mr.  Rankin  with   Mr    Wadsworth. 

Mr    Parks  with  Mr.  WUson  of  Pennsylvania. 

Mr.    McSwaln   with   Mr.  Culkln. 

Mr    Samuel  B.  Hill  with  Mr.  McLean. 

Mr    Burch  with  Mr.  Hoffman. 

Mr    Mead  with  Mr.  McLeod. 

Mr    Dies  with   Mr.   Risk. 

Miller  with   Mr.   Lundeen. 

Ramspeck  with   Mr.  Brewster. 
Mr.  Fuller  with   Mr.  Scott. 
Mr.   Ayres   with   Mr    Shannon. 
Mr.  Lamneck  with  Mr    Mason. 
Mr.  Cravens  with  Mr    Harter. 
Mr.  McOrath  with  Mr.  Delaney. 
Mr.   Richards  with   Mr.   Hlldebrandt. 
Mr.  Darden  with  Blr.  Adair. 
Mr.  Bloom  with  Mr.  Hook. 
Mr    Greever  with   Mr    Dobbins. 
Mr    Kopplemann  with   Mr.  Cannon  of  Wisconsin. 
Mr.   Maloney   with   Mr    Weaver. 
Mr    Stames  with   Mr.  Dempsey. 
Mr.  Hill  of  Alabama  with  Mr.  Tolan. 
Mr.  Larrabee  with   Mr.s    ODay. 
Mr.  Werner  with  Mr.  Dietrich. 

Mr.  Sumners  of  Texas  with  Mr.  Buckley  of  New  York. 
Mr.  Hancock  of  North  Carolina  with  Mr.  Merrltt  of  New  York. 
Mr.  Cummlngs  with  Mr.  Bilason. 
Mr.  Gasquc  with  Mr.   Sadowskl. 
Mr.  Elcher  with  Mr.  Sandlln. 
Mr.  Oliver  with  Mr.  Gregory. 
Mr.  DeRouen  with  Mr.  Celler. 
Mr.  Green  with  Mr.  Cannon  of  Wisconsin. 
Mr.  Dear  with  Mr.  McGroarty. 

Mr.  JOHNSON  of  West  Virginia  changed  his  vote  from 
"aye"  to  "no." 

Mr.  TTNKHAM  changed  his  vote  from  "aye"  to  "no." 

Mr.  TAYLOR  of  Tennessee  changed  his  vote  from  "aye" 
to  "no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

The  Clerk  read  as  follows: 

Title  XXV — (S.  1036.  Authorizing  adjustment  of  the  claim  of  Dr. 

Gecwge  W.  Rltchey) 

That  the  Comptroller  General  of  the  United  States  be.  and  he 
Is  hereby,  authorized  and  directed  to  adjust  and  settle  the  claim 
of  Dr  George  W.  Rltchey  In  the  amount  of  $8,283.39  as  loss  sus- 
tained through  the  spalUng  and  splitting  of  the  original  40-lnch 
mirror  which  was  intended  for  installation  under  contract 
NOd-297.  dated  June  5,  1931.  in  a  telescope  at  the  United  States 
Naval  Observatory,  and  to  allow  not  to  exceed  $8,283.39  In  full  and 


final  settlement  of  said  claim.  There  Is  hereby  appropriated,  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  the  sum 
of  $8,283.39.  or  so  much  thereof  as  may  be  necessary,  for  payment 
of  the  claim. 

Mr.  COCHRAN.  Mr.  Speaker,  this  identical  bill  became 
Private  Act  No.  153  in  the  Seventy-fourth  Congress,  ap- 
proved July  22,  1935.  If  the  pending  biU  is  enacted.  It  wouJd 
authorize  the  payment  of  a  claim  already  satisfied  in  full.  I 
therefore  ask  to  strike  out  title  XXV. 

Mr.  KENNEDY  of  Maryland.  Mr,  Sf>eaker,  the  committee 
has  no  objection. 

The  SPEAKER.  Without  objection,  title  XXV  will  be 
stricken  from  the  bill. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Title  XXVI— (S.  1062.  For  the  relief  of  James  R.  Young) 

That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  author- 
ized and  directed  to  pay  to  James  R.  Young,  successor  to  the  Union 
Trust  Co.,  of  Raleigh,  N.  C,  cut  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $226.25  in  full  satlsfacUon 
of  all  claims  for  payment  of  premiums  on  policies  of  fire  insur- 
ance written  In  1918  by  such  Union  Trust  Co.,  covering  certain 
goods  of  the  value  of  $245,000,  more  or  less,  while  In  the  process 
of  being  laundered  for  the  United  States  Army  by  the  Model 
Laundry,  of  Raleigh,  N.  C:  Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  in  excess  of  10  i>ercent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connectioh  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  arpount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceed- 
ing $1,000. 

Title  XXVn — (S.  1110.  For  the  relief  of  A.  Randolph  HoUaday) 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  A.  Randolph  HoUaday,  the  sum  of 
$11,172.15,  with  all  interest  due  thereon,  as  a  refund  on  income 
tax  paid  by  A.  Randolph  HoUaday,  and  which  cannot  be  returned 
because  of  an  agreement  made  between  A.  Randolph  HoUaday  and 
the  Treasury  Department,  on  form  no.  866:  Provided,  That  no  part 
of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  in  excess  of  10 
percent  thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guUty 
of  a  misdemeanor  and  upon  conrtction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000. 

Committee  amendment: 

Page  30,  lines  19  and  20,  strike  out  "with  all  Interest  due  thereon, 
as"  and  Insert  "In  full  settlement  of  aU  claims  against  the  United 
States  for." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

ntle  XXVIII — (S.  1846.  For  the  relief  of  the  estate  of  Anton  W. 

Fischer) 

That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  authorized 
and  directed  to  refund,  out  of  any  money  in  the  Tresifiury  not 
otherwise  appropriated,  to  the  estate  of  Anton  W.  Fischer,  late  of 
Owatonna,  Minn.,  the  sum  of  $275.98,  under  existing  rules  and 
regulations,  said  amount  having  been  Illegally  collected  from  said 
estate,  as  stated  by  letter  of  the  Commissioner  of  Internal  Revenue 
dated  February  7,  1923:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  In  excess  of  10  {jercent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill  (H.  R.  8750)  for  the  relief  of  sundry 
claimants,  and  for  other  purposes. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 
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was  no  objection. 

read  the  bill,  as  follows: 


I. 


Clerk 

Be  it  e-xacted.  etc..  That  the  Ume  within  which  suit*  may  be  In- 
Btltuted    by  Art   Metal   Construction  Co.,   a  corporation  organized 
usdar   tqe   laws   of    Maasach-jsetta.    having    Its    prtncl{>al    place    of 
In   Jamestown,  N.   Y..   against   the   United   States  for   the 
of  any  Income  or  p'oflta  taxes  paid  to  the  United  States 
calendar  year   1918  in  excess  of  the  anaount  of  taxes  law- 
for  said  period  be.  and  the  same  Is  hereby,  extended  to 
1935,   and   Jurisdiction    Is   hereby    conferred   upon   the 
Claims  of  the  Unlt^  States,  and  It  la  hereby  authorized 
to  hear  and  determine  on  the  merits  any  suit  com- 
hereln  against  the  United  States  prior  to  October  1,  1936, 
ecovery  of  any  overpayment  of  such  taxes,  any  finding. 
Judgment,  rule  of  law.  or  statute  to  the  contrary 
ding. 
It  shall  be  found  in  any  siich  suit  that  such  tax  has  been 
the  court  shall  render  final  Judgment  against  the  United 
in  favor  of  said  taxpayer  for  the  amount  of  such  over- 
such  Judgment  to  be  subject  to  review  by  the  Supreme 
Uie  United  States  as  in  other  cases. 


aikd 


REED 


Clerk 


of  New  York.     Mr.  Speaker,  I  offer  an  amend- 
read  as  follows: 


offered   by  Mr    Rkkd  of  New  York:  Page  2,  line  1, 
'1935"  and  Insert  "1936  ' 
line  8.  strtJte  out  ":936"  and  Insert  "1936." 


Mr.  ^LANTON.  Mr.  Speaker,  will  the  gentleman  explain 
the  amendment? 

of  New  York.    When  I  Introduced  the  bill  I 
that  suit  could  be  brought  not  later  than  October 

N.    This  Just  changes  the  time? 

Mr.  I^IED  of  New  York.     That  Ls  all. 

The  tff*EAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  tijne.  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

Mr  FEED  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  proceedings  by  which  the  similar  House 
bill  (H.  R.  3834)  for  the  relief  of  Art  Metal  Construction 
Co.  was  passed  be  vacated  and  that  the  bill  be  laid  on  the 
Ubte. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 


Mr 


HILLSBORO    AKD    \^TrHLACOOCH¥K    RIVKRS.    fTJL 

PETERSON  of  Florida. 


Mr.  Speaker.  I  ask  unani- 
mous c<insent  for  the  immediate  consideration  of  the  bill 
(H.  R.  >213>  to  provide  a  preliminary  examination  of  the 
Hillsborough  and  Withlacoochee  Rivers  and  their  tributaries, 
in  the  State  of  Florida,  with  a  view  to  the  control  of  their 
flood  waters. 

The  dlerk  read  the  title  of  the  bill. 

Mr.  SKZLL.  Mr.  Speaker,  reservifig  the  right  to  object,  to 
ask  the  gentleman  a  question,  as  I  understand,  this  is  one  of 
the  rout  Jie  matters  they  are  taking  up  all  over  the  coimtry  at 
the  present  time  and  it  really  entails  no  additional  expense. 

Mr.  PETERSON  of  Florida.  That  is  correct.  It  Is  purely 
a  survej  bill. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bll? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 


Be  it  enacted,  etc.  That  the  Secretary  at  War  be.  and  he  Is  hereby, 
authorized  and  directed  to  cause  a  preliminary  examination  to 
be  made  of  the  HUlsborough  and  Withlacoochee  Rivers  and  their 
tributaries,  in  the  State  of  Florida,  with  a  view  to  control  of 
their  floods.  In  accordance  with  the  provisions  of  section  3  of 
an  act  entitled  "An  act  to  provide  for  control  of  floods  of  the 
Mississippi  River,  and  of  the  Sacramento  River.  Calif.,  and  for 
other  purposes",  approved  March  1,  1917.  the  cost  thereof  to  be 
paid  from  appropriations  heretofore  or  hereafter  made  for  exami- 
nations, surveys,  and  contingencies  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

THE    TOBACCO    COBCPACT    Bn.L 

Mr.  COOLEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  12037)  relat- 
ing to  compacts  and  agreements  among  States  in  which 
tobacco  is  produced  providing  for  the  control  of  production 
of,  or  commerce  in,  tobacco  in  such  States,  and  for  other 
purpof«s,  with  Senate  amendments,  and  concur  in  the  Sen- 
ate amendments. 

The  Clerk  read  the  Senate  amendments,  as  follows: 
Page  i  line  16.  after  "act",  insert:  ":  Provided  further.  That 
nothing  in  this  act  shall  be  construed  to  grant  the  consent  of 
Congress  to  negotiate  any  compact  for  regulating  or  controlling 
the  production  of.  or  commerce  in.  tobacco  for  the  purpose  of 
fixing  the  price  thereof,  or  to  create  or  perpetuate  monopoly,  or 
to  promote  regimentation,  but  such  consent  shall  be  limited  to 
compacts  for  the  regulation  and  control  of  production  of.  or 
conunerce  In,  tobacco  In  order  thereby  to  enable  growers  to  receive 
a  fair  price  for  such  tobacco";  page  6,  line  3,  after  "Wisconsin", 
insert  "Massachusetts,  Florida";  page  7,  lines  9  and  10,  strike  out 
"the  crop  years  1933,  1934.  and  1935"  and  Insert  "any  3  normal 
crop  years  during  the  last  10  years";  page  7.  lines  16  and  17. 
strike  out  "the  crop  years  1933,  1934,  and  1935"  and  Insert  "such 
crop  years";  page  7.  line  19,  strike  out  "the  crop  years  1933.  1934, 
and  1935"  and  Insert  "such  crop  years." 

The  SPEAKER-  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina  to  concur  In  the  Senate 
amendments? 

Mr.  ANDRESEN.  Mr.  Speaker,  reserving  the  right  to 
object,  will  the  gentleman  from  North  Carolina  inform  us 
the  effect  of  the  Senate  amendments  on  the  bill  as  it  passed 
the  House? 

Mr.  COOLEY.  The  House  bill  provided  certain  years  to 
guide  the  Department  In  the  allotment  of  a  quota  to  Puerto 
Rico.  In  1932  they  had  a  hurricane  in  Puerto  Rico  that 
completely  destroyed  the  tobacco  crop  and  that  was  one  of 
the  years  mentioned  in  the  House  bill.  Onc'of  the  Senate 
amendments  strikes  out  this  partlcxilar  3 -year  period  and 
provides  that  any  3  normal  years  during  the  last  10  years 
may  be  used  as  a  guide  to  enable  the  I>partment  of  Agri- 
culture to  fix  the  quota. 

Mr.  ANDRESEN.  Etoes  the  amendment,  then,  permit 
Puerto  Rico  to  enter  into  compacts  with  other  States? 

Mr.  COOLEY.  I  understand  it  does  permit  Puerto  Rico 
to  enter  Into  compacts  with  other  States  producing  the  same 
type  of  tobacx;o  produced  In  Puerto  Rico,  that  Is  the  clgar- 
flller  type  of  tobacco. 

Mr.  ANDRESEN.  Does  It  give  the  Secretary  of  Agricul- 
ture the  right  to  determine  the  allocations  of  production  of 
tobacco  In  Puerto  Rico? 

Mr.  COOLEY.  It  Is  my  understanding  that  provision  is 
left  just  as  It  passed  the  House. 

Mr.  ANDRESEN.  Will  the  gentleman  explain  to  the 
House  the  effect  of  the  provision  in.scrted  by  the  Senate 
relating  to  monopolies  created  by  compacts? 

Mr.  COOLEY.  I  suppose  the  proponent  of  the  amend- 
ment had  in  mind  the  possibility  of  the  compacts  controlling 
tobacco  to  the  extent  it  might  result  in  a  monopoly. 

This  provision  will  prevent  that.  It  also  seeks  to  prevent 
the  unreasonable  exercise  of  the  powers  which  are  to  be 
exercised  by  the  compact  States  and  limits  the  consent  of 
Congress  to  the  compact  States  to  control  and  regulate  the 
production  of  tobacco  only  to  the  extent  it  may  enable  the 
growers  to  receive  a  fair  price  for  the  tobacco  they  produce. 
I  understand  further  there  is  a  Senate  amendment  which 
adds  the  State  of  Massachusetts. 

Mr.  ANDRESEN.  Does  the  gentleman  anticipate  this 
compact  will  be  in  effect  for  more  than  1  year? 
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Mr.  COOLEY.  That  will  depend,  of  course,  upon  the 
experience  this  year.  It  is  not  definitely  certain  it  will  be 
in  existence  this  year.  The  States  of  North  and  South 
Carolina  will  have  to  pass  acts  similar  to  the  act  passed  by 
the  General  Assembly  of  Virginia,  and  whether  or  not  these 
States  will  act  I  am  not  in  position  to  say  at  this  time. 
However,  I  do  hope  they  will  act  immediately  so  that  the 
1936  crop  of  tobacco  may  be  controlled. 

Mr.  ANDRESEN.     They  will  have  to  act  pretty  quickly. 

Mr.  COOLEY.  Yes;  that  is  the  reason  we  are  anxious  to 
have  this  bill  passed  as  soon  as  possible. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  COOLEY.     I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  .As  I  understand  from  the  explanation  that 
has  been  made,  there  are  only  slight  changes  in  terms  and 
there  is  nothing  that  materially  changes  the  effect  and  pur- 
poses of  the  bill? 

Mr.  COOLEY.    The  gentleman  is  correct. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  Senate  amendments  were  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 

SOUTH   DAKOTA   DEMOCRATIC   CLUB 

Mr.  HILDEBRANDT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  include 
a  short  address  which  I  made  before  the  members  of  the 
South  Dakota  Democratic  Club  of  Washington. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Dakota? 

There  was  no  objection.  < 

Mr.  HILr>EBR.A.NDT.  Mr.  Speaker,  under  unanimous  con- 
sent I  insert  m  the  Record  a  speech  I  delivered  before  the 
South  Dakota  Democratic  Club  of  Washington,  Monday 
evening.  April  20.  1936. 

Mr.  President  and  members  of  the  South  Dakota  E>emocratlc  Club 
of  Washington,  I  want  to  congratulate  you  on  the  excellent  organi- 
zation you  have  effected  of  South  Dakota  Democrats  living  In  the 
National  Capital.  I  hope  that  It  will  Increase  In  membership,  and 
gain  In  strength  and  Influence.  In  addition  to  comprising  Demo- 
crats from  our  home  State  who  are  employed  by  the  Government.  I 
trust  that  It  will  expand  so  as  to  Include  South  Dakota  Democrats 
otherwise  employed  here. 

In  this  connection,  a  thought  occurs  to  me  that  I  believe  de- 
serves emphasis.  It  concerns  this  much  used  and  sometimes  mis- 
understood word,  "patronage."  There  has  been  so  much  humor — 
as  well,  at  times,  so  much  criticism — regarding  patronage,  that  It 
is  worth  while  to  make  sure  that  the  word  Is  better  understood 
and  explained.  It  Is  a  serious  mistake  to  look  upon  those  who 
come  to  Washington  from  other  parts  of  the  country  and  receive 
Government  appointments  as  being  beneficiaries  of  favoritism  and 
wirepulling.  Their  positions  must  not  be  considered  "snaps." 
On  the  contrary,  occupants  of  these  appointments  must  possess 
ability,  sincerity,  loyalty,  and  honesty.  The  pay  Is  generally  sub- 
stantial, but  consistent  work  is  required;  and  it  cannot  truthfully 
be  said  that  any  of  the  pxjsltlons  are  "snaps."  Most  or  all  of  you 
who  hear  me  will  agree  that  you  have  to  render  fair  service  in 
your  various  places. 

An  Important  phase  of  Federal  appointments  here  Is  that  they 
enaMe  the  appointees  to  take  advantage  of  opportunities  for 
education  and  research  that  they  i  ould  not  enjoy  in  any  other 
city  of  the  United  States,  except  perhaps  a  few  of  the  larger 
municipalities  such  as  New  York.  Chicago.  San  Francisco,  or 
Detroit.  In  some  respects  Washington  Is  entirely  unique.  The 
Library  of  Congress  has  no  equal  the  world  over  in  the  number 
of  its  books  and  the  range  of  subjects  they  cover,  except  perhaps 
the  library  of  the  British  Museum  In  London.  The  Washington 
Public  Library  and  Its  numerous  branches  are  also  splendidly 
equipped. 

The  art  galleries,  scientific  centers,  and  other  institutions  of 
culture  and  learning  here  are  as  a  rule  unexcelled.  Many  are  the 
Government  employees  who  utUlze  their  spare  hours  after  the 
workday  in  studies  and  resesirch  in  these  libraries,  museums,  and 
other  Institutions,  or  In  the  city's  splendid  schools  and  colleges. 
They  are  able  to  earn  comfortable  livings,  to  have  pleasant  quar- 
ters, and  at  the  same  time  to  gain  educations  that  would  be  be- 
yond their  reach  In  almost  smy  other  city.  A  large  percentage  of 
them  make  full  use  of  these  fine  opportunities.  Those  of  you  who 
hear  me  tonight  can  confirm  my  assertion.  As  an  Interesting  ex- 
ample I  may  call  attention  to  the  number  of  elevator  operators 
and  Capitol  policemen  who  In  odd  moments  may  be  found  poring 
over  law  books  and  other  textbooks.  Many  times  I  have  seen 
them  deep  In  studies  that  would  tax  the  minds  of  older  persons. 
And  often  I  felt  proud  of  the  part  I  had  In  enabling  them  to  have 


such  opportunities.  I  was  glad  to  have  been  able  to  render  such 
a  service — to  have  helped  place  them  where  they  might  not  only 
have  good  lncom.es  and  live  wcU  but  acquire  the  priceless  posses- 
sion of  broad  knowledge. 

In  addressing  Democrats  It  Is  not  necessary  to  stress  the  grandeur 
and  noblllly  of  the  philosophy  of  Democracy.  It  is  because  we  rec- 
ognizie  this  that  we  are  Democrats.  We  belong  to  the  great  party 
of  Thomas  Jefferson.  Andrew  Jackson,  William  Jennings  Bryan,  and 
Franklin  D.  Roosevelt  because  it  embodies  the  hopes,  aspirations, 
and  ideals  of  humanity — because  It  Is  devoted  to  human  rights  and 
liberties  as  distinguished  from  the  greed  and  selfishness  of  ex- 
ploiters and  profiteers.  While  we  look  with  pride  on  the  record  of 
our  party,  we  must  at  the  same  time  recognize  our  deep  responsi- 
bility and  duty — the  duty  of  keeping  the  party  true  to  Its  principles 
and  preventing  what  President  Roo.sevelt  characterizes  the  "forces 
of  entrenched  greed"  from  gaining  control  of  it.  Only  rarely  has 
the  party  drifted  away  from  these  principles.  But  the  corrupt  and 
insidious  elements  tuat  thrive  on  legalized  robbery  and  corruption 
are  always  active.  They  dominate  the  Republican  Party  and  have 
done  so  almost  from  the  moment  of  the  death  of  Abraham  Lincoln. 
They  would  dominate  the  Democratic  Party  also  if  they  could — and 
in  a  few  unfortunate  Instances  they  have  succeeded.  Happily  in 
these  days  they  have  no  prospect  of  success,  although  all  of  us  know 
how  bitterly  and  savagely  they  have  assailed  the  President  and  other 
champions  of  Democracy  that  Is  really  liberal,  human,  and  pro- 
gressive. 

A  week  ago  today  was  the  anniversary  of  the  birth  of  Thomas 
Jefferson.  Let  us  take  new  inspiration  from  the  glorious  example 
of  the  founder  of  our  party,  and  pledge  ourselves  to  adhere  at  aU 
times  to  the  Immortal  doctrines  he  wrote  in  the  Declaration  of 
Independence  and  practiced  throughout  his  life. 

EXTENSION  OF  REMARKS 

Mr.  CASEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
statement  setting  forth  the  procedure  in  the  selection  of 
postmasters. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  inquire  what  it  is  the  gentleman  wishes  to  insert 
in  the  Record?     Procedure  by  whom? 

Mr.  CASEY.  By  the  Civil  Service  Commission.  I  have 
submitted  this  to  the  Civil  Service  Commission  and  they  have 
given  their  approval.  Instead  of  answering  these  inquiries 
by  a  long  letter,  I  am  going  to  send  a  copy  of  what  I  insert 
in  the  Record. 

Mr.  MICHENER.  If  the  gentleman  wishes  to  insert  the 
procedure  in  reference  to  the  selection  of  postmasters,  he 
should,  of  course,  include  the  procedure  after  the  eligible  list 
has  been  sent  to  the  Post  OEBce  Department. 

Mr.  CASEY.     That  is  correct. 

Mr.  MICHENER.  This  statement  explains  fully  the  p)er- 
sons  contacted  by  the  Department  after  the  list  of  three  has 
been  submitted  by  the  Civil  Service  Commission  and  before 
the  recommendation  is  made  to  the  President? 

Mr.  CASEY.     It  states  it  as  fully  as  I  know  the  procedure. 

Mr.  MICHENER.  From  whom  did  the  gentleman  get  the 
information? 

Mr.  CASEY.    From  the  Civil  Service  Commission. 

Mr.  MICHENER.  The  Civil  Service  Commission  does  not 
have  the  information,  I  take  it,  in  reference  to  the  action 
taken  after  the  list  reaches  the  Post  Office  Department.  I 
shall  not  object,  and,  on  the  contrary,  be  very  glad  to  have 
the  gentleman  insert  the  procedure,  but  I  will  object  unless 
he  inserts  the  procedure  followed  by  the  Post  Office  Depart- 
ment after  the  list  of  three  eligibles  is  submitted. 

Mr.  VINSON  of  Kentucky.  Does  the  gentleman  from 
Michigan  feel  he  should  tell  the  distinguished  gentleman 
from  Massachusetts  what  he  should  insert  in  the  Record  in 
connection  with  a  matter  of  this  kind? 

Mr.  MICHENER.  Yes;  I  do.  If  any  of  the  procedure  is 
given,  all  should  be  given. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  I  demand  the 
regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  MICHENER.     Mr.  Speaker.  I  object. 

Mr.  KENNEY.  Mr.  Speaker,  I  make  the  point  of  order 
that  the  objection  comes  too  late. 

The  SPEAKER.  The  Chair  does  not  think  so.  The  gen- 
tleman from  Michigan  reserved  the  right  to  object. 
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Mr  JENNET.    I  understood  the  request  was  granted  when 
the-^en  Ueman  from  Michigan  rose  in  the  rear  of  the  Cham- 


started  asking  some  questions. 

SPEAKER.    The  Chair  thinks,  perhaps,  technically 

may  be  correct,  but  the  Chair  does  not  wish 

technical  in  the  matter.     The  point  of  order  is 


SERGEANT  BODCO,  TH¥  RKAL  HKRO 


Mr.  ^MTTH  of  Connecticut.  Mr.  Speaker,  I  ask  unanimous 
COTiseni  to  extend  my  remarks  in  the  Record. 

The  BPEAKER.    Is  there  objection? 

Ther»  was  no  objection. 

Mr.  i  MTTH  of  Connecticut.  Mr.  Speaker  and  Members  o? 
the  Ho  ise.  yesterday  there  was  buried  in  Arlington  National 
Cemetery  one  of  the  greatest  heroes  of  the  late  war,  Sgt. 
Michael  Boiko.  He  waa  not  so  well  known  as  aome  o4hera 
perhap;,  but  was  surpassed  by  none  in  bravery  and  devotion 
to  dut5 

Born  in  Russia,  Sergeant  Boiko  came  to  this  country  as  a 
youth  and  enlisted  in  our  National  Guard  before  he  had 
finally  qualified  for  citizenship.  He  served  on  the  Mexican 
border  in  1916  with  the  Connecticut  National  Guard  and 
went  U)  Prance  with  his  unit,  then  pttrt  of  the  Twenty-sixth 
Divlsioi,  in  September  1917. 

Thrcugh  all  the  major  engagements  up  to  the  armistice 
the  dj)  ision  fought  and  through  it  all  the  bravery  of  Ser- 
geant 3oiko  stands  out.  In  one  advance  he  volunteered  to 
attempt  to  silence  a  machine-g\m  nest  which  was  holding 
up  the  advance  of  his  company,  and.  crawling  forward  alone 
under  heavy  fire,  he  put  the  nest  out  of  action,  although 
armed  only  with  his  pistol. 

On  iiiother  occasion  in  an  advance,  after  all  his  officers 
were  killed  or  disabled,  he  took  cemmand  of  his  company 
and  continued  to  advance  until  there  were  left  alive  only 
19  men  of  the  ir)0  he  started  with.  On  different  occasions 
he  wai  gassed,  his  eyesight  damaged  by  shell  fragments. 
and  hi  J  side  pierced  by  machine-gun  fire. 

Our  own  and  allied  Governments  decorated  him  with 
varlou;  citations  and  medals,  including  the  Distinguished 
Servic<  Cross,  the  Croix  de  Guerre,  the  Purple  Heart,  and 
the  Stver  Star.    I  quote  from  the  citations  which  accom- 
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try,  T«Bnt7-«UUi 
Marcheriiie 

t«a  ipormrlly 


Iflchiel  Botko.  farmer  wrgMUit.  One  hundred  and  Second  lofan- 
DivUioQ:  Pbr  ezc«pUo>uU  haroUm  in  action  at 
September  30.  1918.  When  the  adTmnc«  at  hU  company 
haltad  by  machlne-^un  Ore,  Serg««ai  Boiko  volvm- 
teer«d  do  flank  the  n«C  and  put  the  guna  out  of  aettoo.  aitlMUgh 
under  nten«e  Ore,  Saryaant  Boiko,  utterly  dlantgarglng  hla  own 
penooa  danger,  crawled  out  from  the  Ilnea  and  worked  his  way  to 
favtMn  bl«  poaltloc  where  enfilade  fire  could  be  delivered  and  with 
plaljil  ulenoed  the  guna.  capturing  them  and  a  parUoQ  of  the 
^un   crews,   thua   enabling    his   company    to   make   furthar 

THS  KZLm  rruL  crrATToi* 

Tor  gkllantry  in  tctlon  near  Sola  da  Ormoat.  north  at  Verdun. 
October  23  and  39.  1918. 


TIUE  rvnrLE  HKA«T  CTTATIOW 

In  action  July  22,  1918 

FESHCH    CBOIZ    DB    CXTXaaX    WTTB    fkUA 

Mqpteyed  the  greatest  bravery.     On  October  3S.   1918. 
iNtaa  Wood.  Verdun,  having  taken  command  at  the  com- 
w)  len  the  oSoar  waa  wounded,  he  continued  to  lead  the  atta<:k 
■4  hla  men  were  either  killed  or  disabled. 


after  the  war.  Sergeant  Boiko  found  himself  in  a  world 

no  longer  wanted  htm.  Partly  disabled,  not  enough 
to  realve  compensation  sufficient  to  support  himself,  his 
wife,  a  Id  child,  but  disabled  enough  to  prevent  his  obtaining 
employ  nent  In  these  hard  years,  he  couid  see  but  one  way 
llis  death  would  at  least  give  his  wife  and  child  the 

of  his  small  amount  of  insurance. 

coroner's  verdict  was  suicide. 

iTeterans'  Administration  considers  suicide  misconduct 


and  rel  uses  pension  to  the  widow  of  the  veteran  in  such  cases. 

Mr.  1  Ipeaker,  the  service  of  this  Nation,  the  defense  of  his 

adopted  country,  caused  the  death  of  Sergeant  Boiko  just  as 

surely  i  is  though  it  had  occurred  oa  one  of  the  many  battle- 


fields where  he  fought  so  bravely.  If  the  interpretation  of 
the  present  law  will  not  allow  the  payment  of  pension  to  his 
dependents,  the  law  or  its  interpretation  must  be  chanced  so 
that  relief  will  be  granted  in  these  cases. 

A  WEST  ponrr  roR  the  crvn.  SESv.urr 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DISNEY.  Mr.  Speaker.  I  offer  as  an  extension  of 
my  own  remarks  an  article  by  me  appearing  in  the  Christian 
Science  magazine  section  on  April  8  entitled  'A  West  Point 
for  the  Civil  Servant": 

Feudalism,  dueling,  witchcraft,  human  slavery  have  gone  by 
the  bO€u-d.  We  thought  our  way  out  of  them  A  few  of  our  su- 
perstitions, tool  It  la  Inconceivable  that  wo  may,  and  Inevitable 
that  we  must,  think  our  way  out  of  bigotry,  hatred,  war.  and 
depression.  Even  the  cynics  would  concede  tiiat  the  effort  to  do 
so  l9  worth  whUe — that  there  la  glory  even  In  trjlng. 

The  battle  plan  Is  not  necesaarliy  one  of  armies,  navies,  or  air 
forces:  mental  and  moral  cooperation  for  a  better  world  order  la  the 
prime  requisite.  Prom  principle  has  flowed  the  world's  mental 
progress,   and   from   principle   It  wUl   atlll   proceed 

All  over  the  land  the  cry  has  gone  up  for  better  service  Train- 
ing for  public  service  I  I^^r  the  Nation  and  the  world!  How 
noble  and  comprehensive  It  sounds!  How  can  we  apply  It  with 
wisdom  and  patience  to  the  dally  need*  of  people  and  nations? 
What  practical  suggestions  offer  to  braart  th«  oppoaltlon  to 
things  new  and  out  of  the  regular  channel? 

The  doctor,  the  lawyer,  or  the  englnet^r  La  expected  to  undergo 
a  long  period  of  training  before  he  practices  his  profession.  Tha 
plumber,  the  carpenter,  the  bricklayer  la  expected  to  serve  an 
apprenticeship  before  he  Is  maater  of  his  trade.  In  this  age  ot 
specialization  the  craftsman  or  the  prcfesnional  man.  to  be  re- 
specwd  In  his  line,  must  qualify  by  training  and  experlenca. 
Before  he  can  regularly  engage  In  his  occupation  he  must  un- 
dergo intensive  preparation  Complexity  requlraa  auch  skilled 
training,  and  all  ooneada  Its  desirability  and  tta  neeaaatty. 

But.  through  some  strange  and  unaccountable  quirk  of  the 
public  mind,  such  reasoning  does  not  apply  to  those  engaged  In 
public  service.  All  sorts  of  obstacles  stand  In  the  way  of  th.e 
development  of  the  profession  of  civil  servant  The  slow  and  ex- 
pensive school  of  hit-and-miss  experience  has  trained  (or  not 
trained)  too  many  public  officials.  We  have  used  the  trlal-and- 
error  method — trial  while  one  administration  has  been  In  office 
and  error  of  the  Indlvidiud's  being  swept  out  later  by  the  spoils 
system.  For  Instance,  local  elections  often  turn  on  the  supposed 
convictions  of  the  candidates  with  regard  to.  say.  war  debts,  the 
tariff,  the  League  of  Nations,  (>rohibltion,  and  other  matters  un- 
related to  the  proper  selection  of  the  elective  or  appointive  offi- 
cer.    Pltaeaa  la  often  forgotten. 

The  Army  has  Its  West  Point  and  the  Navy  lU  Annapolis  for 
the  training  and  education  of  two  of  the  most  highly  respected 
and  efficient  patMoaala  to  be  found  anywhere  In  the  world.  It  U 
economic  good  aanae  to  have  similar  and  comparable  training 
and  education  for  those  who  administer  otir  domestic  affairs  and 
treat  the  diplomatic  Issues  abroad 

No  system  of  training  Is  found  In  our  governmental  scheme 
cf  tlUngs  for  the  diplomatic  and  admlnlstraUve  career  service 
OTHBarable  to  the  specialization  for  force  on  land  and  sea.  ex- 
eaqNlllcd  by  West  Point  and  Annapolis  Incredible  I  But  It  Is 
not  enough  to  Inquire  why.  but  to  point  out  how  the  lapse  may 
be  recti  fled. 

I  have  propoaad  a  national  academy  of  public  affairs  to  be 
located  at  Washington,  the  nerve  center  of  the  Government  of  the 
Ifattoo. 

West  Point  and  Annapolis  are  world-wide  In  their  Implications 
and  acceptance  The  military  leaders  on  either  side  of  our  only 
ClvU  War  were  graduates  of  West  Point.  In  the  World  War  a 
West  Pointer  commanded  the  Army,  and  Annapolis  produced  the 
admirals.  The  academy  of  public  affairs,  had  It  been  established 
a  few  generations  ago.  conceivably  would  have  produced  tba  dip- 
lomatic brains  for  our  part  In  the  World  War. 

By  the  terms  of  the  bill  Introduced  by  the  writer  (H.  R  11206) 
there  would  be  esUblUhed  In  Washington,  where  the  Father  of 
his  Country  visualized  a  great  American  university,  a  national 
academy  of  public  affalxa.  Its  ftmctlon  would  be  the  education 
of  young  Americans  In  diplomatic  and  administrative  career  aenr- 
loe — speclallaed  civil  servanU  The  school  would  be  free  of  charga. 
aoadMcatkmal.  nonaectartan.  and  nonpartisan,  operated  by  a  board 
•oaqnaed  of  certain  Cabinet  members:  namely,  the  Secretaries  of 
State.  Treasury.  Interior.  Commerce.  Agrlcxilture,  and  Labor. 

The  Cabinet  membara.  while  politically  selected,  have  almost 
uniformly  in  the  last  half  century  been  appointed  by  reason  of 
their  attainments  in  various  w^ks  of  life.  Without  exception, 
the  PresldenU  of  both  political  partlaa  have  aought  to  rise  above 
party  politics  In  tha  selection  of  their  Intimate  advisers  In  tha 
^^'^^t.  So  tha  board  of  aoperrtaors  for  the  academy  would  be 
eonpeaed  of  ootatanding  American  cltiaens  with  a  broad  com- 
prehension of  the  needs  of  the  Nation.  This  board  would  seiaet 
tne  faculty,  officers,  would  prescribe  the  course  of  study,  entranoa 
requirements,  and  regulate  tha  conduct  of  the  academy.     It  would 
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also  determine  whether  the  school  should  be  a  postgraduate  In- 
stitution, and  flx  the  term  required  for  graduation. 

The  general  Idea  is  to  create  an  Institution  for  metaphysical 
purposes,  comparable  in  plan,  form,  and  Intendment  to  Annapolis 
and  West  Point,  which  are  so  high  In  public  esteem  in  America 
and  the  world.  Young  America  clamors  for  the  honor  and  recog- 
nition of  appointments  to  these  two  academies.  Young  America's 
parents  are  proud  to  have  the  honor  conferred  upon  their  sons. 
Visualize  expectant  American  youth  eager  to  enter  the  national 
academy  of  pubUc  affairs,  an  Institution  not  of  force  but  erf 
mental  defense. 

The  courses  of  study  would,  of  cotirse,  be  developed  as  the  Insti- 
tution grew  In  public  opinion  and  experience.  It  would  be  logical  ! 
to  anticipate  that  the  curriculum  would  Include  language,  history, 
and  Government.  Economic  history,  sociology,  international  law, 
the  structure  and  functions  of  Government,  both  domestic  and 
foreign,  would  naturally  have  a  place.  Political  history,  the  study 
of  political  parties,  statistics,  the  principles  of  public  administra- 
tion, and  finance,  also,  social  and  economic  planning.  Government 
accounting.  publlc-weLfare  administration,  diplomatic  study  of 
public  opinion,  and  world  trends  of  civilization,  modem,  medlevai, 
and  ancient,  would  properly  come  within  the  range  of  study 
prescribed  for  students  at  the   academy. 

The  selection  of  the  students  by  the  President.  Senators,  and 
Congressmen  Is  provided.  It  cannot  properly  be  said  there  Is  any 
political  taint  In  that  8yst*>m  It  has  b<»en  In  vogue  for  generations 
In  the  selection  of  candidates  to  West  Point  and  Annapolis,  and 
has  been  uniformly  successful,  producing  a  high  order  of  scholar- 
ship. It  guarantees  a  broad  cross-section  of  the  whole  population 
of  the  States  better  than  any  other  plan  would  or  could.  This 
tested  means  of  selection  has  general  public  approval — it  would 
not  seem  wise  to  deviate  from  such  a  plan.  It  has  a  historic 
background  of  national  acceptance. 

Why  spend  the  public  money  In  this  manner?  Why  are  not  the 
endowed  colleges  and  State  universities  doing  or  capable  of  doing 
tha  aame  training  contemplated  by  the  academy?  There  Is  a 
quick  answer — we  have  many  military  academies  in  America — yet 
none  of  them  approach  the  suuidlng  of  West  Point.  The  R.  O. 
T.  C.  tinlts  In  the  college  can  never  hope  to  compete  with  the 
Military  Academy.  West  Point  and  Annapolis  represent  "the 
Government. "  National  and  world  opinion  would  favorably  receive 
an  official  Institution  and  its  graduates;  It  has  lieen  slow  to  accept 
the  private  or  State  Institution  and  lU  product  for  the  particular 
capacity  under  discussion.  Training  for  "the  Government"  should 
be  training  by  "the  Government."  The  civil  servant  who  would 
graduate  from  the  academy  would  recelv?  recognition  the  world 
over,  because  of  the  very  fact  that  his  training  came  under  the 
direction  of  the  Nation  Itself.  In  150  years  of  national  life,  no 
college,  no  matter  how  popular  It  may  have  become  along  other 
lines,  has  achieved  any  considerable  or  outstanding  reputation  for 
the  training  of  the  civil  servant. 

The  location  of  an  academy  of  public  affairs  In  Washington 
would  assure  the  student  ample  contact  with  the  realities  of 
govamment  and  administration,  and  prevent  overemphasis  of  the 
tbaoretlc  and  academic.  It  would  open  up  a  large  and  highly  im- 
portant field  to  able  young  people.  Thousands  would  dedicate 
their  lives  to  the  ideals  which  the  institution  would  represent. 
Changing  social  conditions  require  new  means  of  attacking  new 
problems:  changing  world  conditions  Justify  another  look  In  the 
direction  for  the  public  service.  From  the  broad  cross  section 
of  American  life,  from  which  it  would  be  selected,  the  student 
body  would  represent  Imagination  and  foresight  coupled  with 
native  ability,  broad  training  and  discipline  In  Judgment,  initiative, 
decision,  foresight,  and  expression  which  would  give  the  academy 
and  Its  graduates  a  high  place  In  thoughtful  public  opinion  In 
America  and  in  the  world. 

It  should  be  one  more  nail  In  the  coffin  of  the  spoils  systeni- 
The  realist  as  well  as  the  Idealist  should  approve.  EUich  admin- 
istration has  its  "Tjraln  trusters"  whose  work  Is  crippled  by  the  po- 
litical shafU  aimed  at  them.  Conceivably,  we  might  by  this  move- 
ment, amongst  others,  develop  an  administrative  personnel  that 
would  obviate  the  need  to  draft  doUar-a-year  men  or  "brain 
trusters"  when  serious  emergencies  arise. 

Our  Diplomatic  Service  Is  remarkably  lacking  In  career -service 
personnel.  To  say  the  least,  graduates  of  the  academy  of  public 
affairs  wotild  have  special  training  to  fit  them  for  the  diplomatic 
service,  and  from  that  should  grow  outstanding  examples  of 
trained  and  poised  American  diplomacy.  It  has  been  said  that 
America  never  lost  a  war  nor  won  a  conference.  The  day  must 
come  when  she  must  attain  success  In  the  field  of  diplomacy  as 
she  has  in  war  and  In  business. 

Graduates  of  the  Institution  wotild  not  necessarily  remain  in 
the  service  of  the  Federal  Government.  All  graduates  of  the 
Naval  and  Military  Academies  do  not.  Many  of  them  would  likely 
enlist  In  the  rank  of  municipal  and  State  governmental  service. 
Their  training  would  make  them  desirable.  There  are  foreign 
fields  to  which  they  might  attain.  We  might  even  elect  some  of 
them  to  Conprrss  or  to  govemorshlpw. 

Fifteen  hundred  scholars  run  the  British  Government.  The 
British  civil  service.  Impervious  to  politics,  and  by  law  forbidden 
to  participate  therein,  has  attained  such  a  high  standing  that  it 
Is  an  Insult  to  assert  Its  Integrity.  Britain  has  arrived  at  this 
stage  by  slow  and  painful  progress,  when  we  think  of  the  parlia- 
mentary corruption  of.  say,  the  time  of  the  Pitts,  America  will, 
of  course,  come  into  her  own  In  that  regard,  but  the  outstanding 
reputation  of  the  academy  would  bring  us  to  that  stage  decades 
sooner  than  otherwise,  because  in  a  few  years  it  would  be  so 
entrenched  In  the  hearts  and  minds  of  the  American  people  that 


Its  atmosphere  and  Its  graduates  would  be  accepted  not  only  In 
America  but  the  world  over.  It  would  soon  couple  the  practical 
with  the  sentimental. 

We  are  evidently  undergoing  a  renaissance  of  political  thought 
In  America.  One  achievement  of  this  renaissance  might  conceiv- 
ably be  the  establishment  of  the  national  academy  of  public 
affairs.  The  end  sought  is  not  the  education  of  human  robots 
but  leadership  In  the  Inevitable  new  world  order. 

LEAVE  OF   ABSENCB 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Shannon,  indefinitely,  to  attend  funeral  of  a 
friend. 

To  Mr.  RoBsioN  of  Kentucky,  indefinitely,  on  account  of 
illness. 

To  Mr.  Labrabee  (at  the  request  of  Mr.  Griswold),  indefi- 
nitely, on  account  of  important  business. 

To  Mr.  Ellenbogen,  for  3  days,  on  account  of  illness  in 
family. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

Mr.  CASEY.  Will  the  gentleman  withhold  that  for  a 
moment  "^ 

Mr.  EANKHE.A.D.  I  withhold  the  motion  so  that  the 
gentleman  may  submit  a  request. 

PROCEDURE  IN  THE  APPOINTMENT  OF  POSTMA.STERS 

Mr.  CASEY,  Mr.  Speaker,  I  renew  my  request  to  extend 
my  remarks  In  the  Record  and  to  include  therein  a  .state- 
ment setting  forth  the  procedure  in  the  selection  of  post- 
masters. 

The  SPEAKER.  The  genMeman  from  Ma.ssachusetts  a.«ks 
unanimous  consent  to  extend  his  remarks  m  the  Record  by 
printing  a  statement  of  his  own  relative  to  the  appointment 
of  postma-sters.     Is  there  objection? 

Mr.  MICHENER.  Mr.  Speaker,  reser%'lng  the  right  to 
object,  I  objected  a  moment  ago  because  I  asked  the  gentle- 
man making  the  request  whether  or  not  he  set  forth  the 
complete  procediu^e  followed  by  the  Post  Office  Department 
after  a  list  of  three  eligibles  is  submitted  to  the  Post  Office 
Department.  He  now  states  that  the  complete  procedure  is 
included,  and  the  gentleman  has  shown  me  the  statement 
which  he  desires  to  insert.  It  would  appear  that  the  pro- 
cedure following  the  examination  and  after  the  names  have 
been  submitted  to  the  Post  Office  Department  is  stated  in 
full;  therefore.  I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mas.sachusetts? 

There  was  no  objection. 

Mr.  CASEY.  Mr.  Sprakcr,  under  the  permission  granted 
me  to  extend  my  remarks  in  the  Record,  I  include  the  fol- 
lowing facts  which  applicants  and  others  who  are  interested 
in  the  appointment  of  postmasters  should  know: 

ci-ASSEs  or  POST  omcrs 

Post  offices  are  divided  into  four  classes:  First,  second, 
third,  and  fourth. 

The  fourth  class  are  those  offices  where  the  business  does 
not  warrant  a  salary  of  $1,100  a  year  and  where  the  post- 
ma-sters are  p>a]d  compensation  dependent  upon  the  stamp 
cancelation  in  the  office. 

The  third  class  are  those  offices  where  the  salary  paid  is 
$1,100  to  $2,300  per  year,  inclusive. 

The  second  class  are  those  offices  where  the  salary  is 
$2,400  to  $3,100  per  year,  inclusive. 

The  first  class  are  those  offices  where  the  salary  Is  $3,200 
•per  year  and  above. 

All  appointments  of  postmasters  of  the  first,  second,  and 
third  classes  are  made  by  the  President  and  are  subject  to 
confirmation  of  the  Senate. 

EXAMINATION    OT    APPLICANTS 

The  method  of  selecting  these  postmasters  has  been  set 
forth  in  an  Executive  order  issued  by  the  President,  dated 
July  12.  1933. 

Briefly  stated,  this  Executive  order  provides  that  post- 
office  appointments  shall  be  made  in  the  following  manner: 
When  a  vacancy  occurs,  notice  of  an  examination  in  published 
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An  examination  and  investigation  is  then  con- 
bfjr  the  United  States  Civil  Service  Coaumstdon. 
r  the  Umted  States  Civil  Service  Coomtaion  cer- 
tifies xA  the  Post  Office  Department  not  more  than  three 
eligibles,  which  means  the  three  applicants  who  receive  the 
highest  ratings  in  the  examination  conducted  by  the  Civil 
Service  Commission. 

No  a  >piicant.  however,  can  be  coasidtxtd  eligible  unless 
be  has  Kcciped  a  pMslng  mark  of  10  poraoii.  If  tnly  one 
or  two  applicants  have  received  a  passing  mark  of  70  per- 
cent, tten  it  may  be  possible  for  ooly  one  or  two 
to  be  found  In  a  given  examination.  The  rule  for  c( 
three  eJlglbles  applies  where  three  or  more  have  passed  the 
examination,  and  in  such  a  case  the  three  highest  are  the 
ellglbJei  siibmitted  by  the  United  States  Civil  Service  Com- 
mission 

T^MM  examinations  and  investigations  are  condiicted  im- 
partially without  personal  or  political  infhience  of  any 
character. 

In  the  case  of  postmasters  for  the  first-  and  second-class 
ttAces.  the  Civil  Servloe  Commission,  in  addition  to  the 
requimnent  that  each  applicant  file  a  ouuilMltMKUlve  ques- 
tlonnaie,  coDdncta  a  careful  inquiry  throuch  the  leading 
patrons  of  the  post  office  as  to  the  standing,  as  a  representa- 
tive cit^en.  of  each  applicant.  This  examination  consists 
of  obtaining  information  as  to  the  extent  of  his  acquaint- 
anceship with  the  commimity.  its  problems,  and  its  citizens, 
his  mfiience  and  activities  in  the  community,  and  the  opin- 
ions of  business  men  as  to  his  character  and  ability — ^in  a 
word.  tQ  learn  the  representative  character  of  his  citizen- 
ship. 

In  aitdition  the  questionnaire  inquires  carefully  into  the 
extent  the  applicant  has  had  experience  of  an  administra- 
tive chEiracter     It  is  the  view  of   the  United  States  Civil 


ServicelCom  m  Lssion  that  postmasters  for  first-  and  second - 
class  oflBces  should  be  not  only  representative  citizens  of  the 
commuiity  but  should  have  established  a  reputation  for 
peraoQil  integrity,  financial  stability,  and  have  had  actual 
ezperleice  in  an  administrative  capacity.  Therefore,  in- 
quiries are  made  as  to  whether  or  not  and  how  many  per- 
sons hiive  been  employed  by  the  applicant,  what  kind  of 
busmesi  he  has  conducted,  his  experience  in  managing  em- 
ployees In  order  to  protect  the  public  against  infractons  of 
the  dis:lpline  provided  for  postal  employees,  his  knowledge 
of  keeping  bank  accounts  and  records,  and  of  the  prepara- 
tion o:  statements — flnanriai  statistical,  and  so  forth. 
After  a  survey  of  all  these  factors  is  made,  each  applicant 
is  givei  a  rating,  and  the  three  highest  ellgiblcs  are  certi- 
fied to  :he  Post  Office  Department. 

As  to  postmasters  of  the  third  class,  a  somewhat  d.flerent 
examinition  is  conducted.  In  the  third  class  it  is  assumed 
that  ttk;  postmaster  soust  be  his  own  clerk,  distributor  of  the 
mail,  aid  perform  the  general  duties  within  the  post  office. 
Thereftre  a  written  examination  is  conducted  to  test  the 
trainini;  and  clerical  ability  of  each  applicant  for  the  pur- 
pose oi  finding  out  his  mental  capaaty  to  perform  the 
clerical  and  supervisory  duties  of  the  office.  A  third-class 
■  ay  have  no  employees  except  the  postmaster  and  a 
derk.  and  therefore  the  postmaster  must  keep  the  records 
and  (wiform  practically  all  the  other  duties.  It  is  not  nec- 
1  o  have  more  than  a  good  general  education  in  order 
to  qual^y.  If  one  receives  less  than  a  passing  mark  in  this 
is  a  determination  that  he  has  not  the  capacity  to 
efficiently  the  duties  of  the  office,  althoug^h  he  may 
not  have  received  a  majority  of  favorable  reports 
as  to  his  reputation  and  standing  from  those  in  the  oom- 
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where  the  post  office  is  located. 


roxjMTB-ciusa  omcas 

Vourt|i-class    postmasters    come    within    the    ccMnpetltlve 

civil  service     On  October  15.  1912.  the  President 

order  classifying  under  the  Civil  Service  Act  and 

fcjurth-dass  postmasters  not  theretofore  so  ria-ggiflp^ 

amended  by  the  President  on  May  7. 1913  and 


an 


order  was 


again  oai  Jnae  3.  1921.  "Hie  order,  as  auncnded.  requires  that 
all  appointments  (except  those  In  Ahiwka.  Canal  Zone.  Guam. 
Hawaii,  Philippines.  Puerto  Rico,  and  Samoa)  at  fourth- 
class  offices  where  the  compensation  is  $500  a  year  or  more 
shaJl  be  made  from  certification  after  examination  by  the 
Civil  Service  Commission;  provided,  that  In  the  event  there 
are  fewer  than  three  applicants  the  Coounission  may.  in  its 
discretion,  authortxe  selection  in  the  same  manner  as  pro- 
vided for  offices  with  annual  compensation  of  letjs  than  $500. 
Where  the  compensation  is  less  than  $600.  all  appointments 
sball  be  made  on  the  reconomendataon  of  post-office  inspec- 
tors after  personal  investigation,  subject  to  prescnlied  regu- 
lations. 

p«ocKDUBX  roixowurc  kxamimation 

After  the  eligibles  are  certified  by  the  Civil  Service  Com- 
mission to  the  Post  Office  Department,  that  Deipartment  is 
tben  ready  to  receive  recommendations  before  making  its 
nomination  to  the  President.  Usually  recommendations 
from  the  Congressmen  and  Senators  of  the  same  political 
faith  as  the  administration  are  innted.  In  turn  Senators 
and  Congrersmen  usually  ask  for  recommendations  from 
local  committees,  organizations,  and  citizens. 

It  should  be  borne  in  mind  that  no  amount  of  personal 
or  political  influence  is  of  any  avail  to  a  candidate  until  after 
the  civil-service  examination  is  reported,  and  even  then  no 
amount  of  personal  or  political  influence  will  aid  any  candi- 
date unless  he  is  one  of  the  three  highest  eligibles.  The 
President  has  stated  through  his  Executive  order  that  he 
will  appoint  one  of  these  three  eligibles.  someone  from  the 
classified  civil  service  or  the  present  postmaster.  If  the 
present  postmaster  is  reappointed  no  further  examination 
is  necessary.  If  a  person  in  the  classified  service  Is  selected, 
such  person  must  first  be  found  eligible  In  a  noncompetitive 
examination  given  by  the  Civil  Service  Commission. 

The  clvll-servtoe  examinations  give  applicants  an  oppor- 
timlty  to  meet  the  standards  and  requirements  which  the 
President  has  fixed  for  the  guidance  of  the  Civil  Service 
Conunisstan  and  as  preiiminary  to  receiving  an  appointment. 
These  cirfl-servloe  rules  and  regulations  are  a  part  of  the 
Presidential  order.  While  there  have  been  some  slight 
changes  in  them,  in  wibstance  they  are  the  same  rules  and 
regulations  that  have  guided  the  appointments  of  postmas- 
ters since  the  latter  part  of  the  Wilson  admin Lstration.  Pre- 
vious to  that  time  the  appointments  of  postmasters  were 
made  without  any  clvil-service  examination  being  required, 
the  appointments  being  chiefly  upon  political  recommenda- 
tions. 

ACS    AXTD    EESISCNCX    QUALXTXCATIONS 

No  one  over  66  years  of  age  and  no  one  who  has  not  been 
an  actual  resident  patron  of  the  post  office — not  necessarily 
a  citizen  of  the  township  where  several  post  offices  are  lo- 
cated— for  1  year  before  filing  applK:ation.  is  eligible  to 
compete  In  examinations. 

SKHATK  coHcraRDrr  tcsoLTrnoN  retcrked 

A  concurrent  resolution  of  the  Senate  of  the  following 
title  was  taken  from  the  Speaker^  table  and.  under  the  rule, 
referred  as  follows: 

S.  Con.  Res.  25.  Concurrent  resolution  to  provide  for  the 
printing  of  the  revised  edition  of  the  Constitution  of  the 
United  States  of  America  (annotated) ;  to  the  Committee  on 
Printing. 

ENROLLED  BILLS  SIOITEO 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  follovsing  title,  which 
was  thereupon  signed  by  the  Speaker: 

H.  R.  4387.  An  act  conferring  jurisdiction  upon  the  United 
StaUes  District  Court  for  the  Western  District  of  Aiichigan 
to  hear,  determine,  and  render  judgment  upon  the  claim  of 
Bauiwra  Backstrom. 

•me  SPEAKER  announced  his  signature  to  enrolled  bills 
and  a  joint  resolution  of  the  Senate  of  the  following  titles: 

S.  3258.  An  act  to  amend  section  304  of  the  Revised  Stat- 
utes, as  amended. 
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8.  3395.  An  act  to  authorize  the  acquisition  of  the  railroad 
tracks,  trestle,  and  right-of-way  of  the  Gulf  Power  Co.  at 
the  naval  air  station,  Pensacola.  Fla.; 

S.  3413.  An  act  to  give  effect  to  the  convention  between 
the  United  States  and  certain  other  countries  for  the  regu- 
lation of  whaling,  concluded  at  Geneva.  September  24,  1931. 
signed  on  the  part  of  the  United  States.  March  31,  1932, 
and  for  other  purposes; 

S.  3669.  An  act  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States; 

S.  3720.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  the  bequest  of  the 
late  Henry  H.  Rogers,  and  for  other  purposes;  and 

S.  J.  Res.  233.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Great  Lakes  Exposition  to  be 
held  in  the  State  of  Ohio  during  the  year  1936,  and  authoriz- 
ing the  President  to  invite  the  Dominion  of  Canada  to  par- 
ticipate therein,  and  for  other  pnirposes. 

ADJOURNMENT 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
42  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday,  AprU  23,  1936.  at  12  o'clock  noon. 


EXECUnVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

802.  A  letter  from  the  chief  examiner  of  the  United  States 
Civil  Service  Commission,  transmitting  a  schedule  of  useless 
papers  in  the  files  of  the  Commission  in  Washington  and  in 
certain  field  offices  which  are  not  needed  in  the  transaction 
of  public  business  and  which  are  of  no  permanent  value  or 
historic  interest,  with  the  request  that  appropr.ate  action  be 
taken  to  enable  the  Commission  to  destroy  the  papers  de- 
scribed: to  the  Committee  on  Disposition  of  Executive  Papers. 

803.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  supple- 
mental estimates  of  appropriatlorLs  for  the  Treasury  Depart- 
ment for  the  fiscal  year  1936.  $71,000.  and  for  the  fiscal  year 
1937,  $265,000,000.  amounting  in  all  to  $265,071,000,  together 
with  a  draft  of  a  proposed  provision  pertaimng  to  an  existing 
appropriation  (H.  Doc.  No.  471 » ;  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

804.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  a  sup- 
plemental estimate  of  appropriation  for  the  Department  of 
the  Interior  for  the  fiscal  year  1936  amounting  to  $24,000, 
together  with  a  draft  of  a  proposed  provision  pertaining  to  an 
existing  appropriation  (H.  Doc.  No.  470) ;  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

805.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  esti- 
mates of  appropriations  for  the  Social  Security  Board  for  the 
fiscal  year  1937  amounting  to  $195,800,000,  inclusive  of 
amounts  required  for  the  remainder  of  the  current  year  (H. 
Doc.  No.  472) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

806.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  a 
proF>osed  provision  p>ertaining  to  existing  appropriations  for 
the  Na\T  Department  for  the  fiscal  year  1936,  to  authorize 
transfers,  aggregating  $24,000,  from,  certain  appropriations 
to  the  appropriation  for  the  maintenance  and  operation  of 
the  naval  training  station  at  Norfolk,  Va.  (H.  Doc.  No.  473) : 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

807.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  sup- 
plemental estimates  of  appropriations  for  the  Federal  Trade 
Commission  and  the  General  Accounting  Office  for  the  fiscal 
years  1936  and  1937,  amounting  to  $509,000   CH.  Doc.  No. 


474) ;  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

808.  A  communication  from  the  President  of  the  United 
States,  transmitting,  for  the  consideration  of  Congress,  a 
supplemental  estimate  of  appropriation  for  the  E^xecutive 
Office  for  the  fiscal  years  1936  and  1937,  amounting  to 
$78,000  (H.  Doc.  No.  335) ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 


REPORTS    OP    COMMITTEES    ON    PUBUC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  THOMAS:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  12076.  A  bill  for  the  exchange  of  land  in 
Hudson  Falls,  N.  Y..  for  the  purpose  of  the  post-office  site: 
without  amendm^^nt  'Rept.  No.  2477) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. S.  1379.  An  act  to  amend  section  103  of  the  Code  of 
Criminal  Procedure  for  the  Canal  Zone  and  section  542  of 
the  Code  of  Civil  Procedure  for  the  Canal  Zone;  with 
amendment  (Rept.  No.  2478 >.  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  MERRITT  of  New  York:  Committee  on  Military  Af- 
fairs. S.  3737.  An  act  to  authorize  the  Secretary  of  War 
to  acquire  by  donation  land  at  or  near  Newburgh.  in  Orange 
County,  N.  Y.,  for  aviation  field,  military,  or  other  public 
purposes;  without  amendment  (Rept.  No.  2479).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  GILLETTE:  Committee  on  Foreign  Affairs.  House 
Joint  Resolution  499.  Joint  resolution  authorizing  and  re- 
questing the  President  to  extend  to  the  Government  of 
Sweden  and  individuals  an  invitation  to  join  the  Govern- 
ment and  people  of  the  United  States  in  the  observance  of 
the  three  hundredth  anniversary  of  the  first  permanent 
settlement  in  the  Delaware  River  Valley,  and  for  other  pur- 
poses; without  amendment  (Rept.  No.  2480 ».  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS   OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr.  CARPENTER:  Committee  on  Indian  Affairs.  H.  R. 
12408.  A  bill  for  the  relief  of  Robert  D.  Baldwin;  without 
amendment  (Rept.  No.  2481).  Referred  to  Ihe  Committee 
of  the  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (S.  3516)  for  the  relief  of  Alice  D.  Hollis;  Commit- 
tee on  Claims  discharged,  and  referred  to  the  Committee  on 
Foreign  Affairs. 

A  bill  (S.  3692)  for  the  relief  of  William  T.  J.  Ryan;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  Military  Affairs. 

A  bill  (S.  4135)  for  the  relief  of  Helen  Curtis;  Committee 
on  Claims  discharged,  and  referred  to  the  Committee  on 
Foreign  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clau.se  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLOOM:  A  bill  (H.  R.  12410)  to  amend  section  8 
of  the  act  entitled  'An  act  to  establish  a  National  Archives 
of  the  United  States  Government,  and  for  other  purposes", 
approved  Jime  19,  1934;   to  the  Committee  on  the  Library. 

By  Mr.  McANDREWS:  A  bill  (H.  R.  12411)  to  improve  the 
efficiency  of  the  Postal  Service  and  increase  the  speed  of  its 
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to  the  Committee  on  the  Post  Office  and  Post 


McGROARTY:  A  bill  (H.  R.  12412)  to  provide  for 
n  of  a  post-office  building  at  Canoga  Park, 
the  Committee  on  Public  Buildings  and  Grounds. 

bill    >H.   R.    12413)    to  provide  for  the   construc- 

,  post-office  buildmg  at  Lancaster.  Calif.;   to  the 

on  Public  Buildincs  and  Orounds. 

bill   <H.  R.   12414)    to  provide  for   the  construc- 

X  post-oAce   building   at   Burb&iik.   Calif.;    to   the 

en  Public  Buildinjs  and  Oroimds. 
.  MARTIN  of  Colorado;    A   bill    <  H.   R.    12415^    to 
specific  cla6s  of  rehabilitation  loans  against  farm- 
drought  area  as  an  obligation  against  the  re- 
and   their  property;    to   the  Committee   on   Agrl- 


THOMAfl:  A  blU  (H.  R.  12416)  to  authorize  funde 
for  the  droeecutlon  of  works  for  flood  control  agAlnAt  flood 
dleMUnJAloiif  (he  BatteokUl  in  New  York;  to  the  Coounlttee 

By  Mrl  WHELCHEL:  A  bill  iH.  R.  12417)  to  prevent  the 
Oorermrent  from  manufacturing  and  selling  lUmped  en 
;  o  tlie  Committee  on  the  Post  Office  and  Poet  Roftds. 

By  Mr  TIIOMAS:  A  bill  (H.  R.  13418)  to  authorize  funds 
for  the  irosecution  of  works  for  flood  control  against  flood 


along  the  Mettowee  River  in   New  York;    to  the 


Committee  on  Flood  Control. 

By  Mr  BLAND:  A  bill  iH.  R.  12419)  to  apply  laws  cover- 
ing steari  veasek  to  seagoing  vessels  of  300  groes  tons  and 
over  proMlled  by  internal-combustion  engines;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

By  Mr  DINGELL:  A  bill  <  U.  R.  12420)  to  amend  chapter 
61  of  ths  act  of  February  7.  1920  (36  SUt.  L.  901).  and 
scctiom  150.  451.  452.  453.  and  454  of  the  Tariff  Act  of  1930 
t41  Stat  L.  402)  so  as  to  provide  for  the  elimination  of 
discnmii  ations  in  payment  of  overtime  as  between  employ- 
ees of  tie  Bureau  of  Customs  on  seaboards  aiul  on  the 
Great  LtJies.  and  for  other  purposes;  to  the  Comnuttee  on 
Ways  anl  Means. 

By  Mr  MONAGHAN:  A  blU  (H.  R.  12421)  to  amend  the 
act  approved  June  19.  1934,  entitled  the  "CommunicAtiona 
Act  of  1  )34";  to  the  Committee  on  Interstate  and  Foreign 
Com  men  c. 

By  Mr  CALDWELL:  A  biU  (H.  R.  12422 >  to  cancel  certain 
impaid  interest  accrued  on  loans  secured  by  adjusted-service 
certificates;  to  the  Committee  on  Wasrs  and  Means. 

By  Mr  CONNERY:  A  bill  (H.  R.  12423)  to  provide  equal 
opportunities  under  the  10-percent  differential  for  night 
work  and  overtime  pay  for  work  in  excess  of  8  hours  for 
employees  of  the  Custodial  Service  of  the  United  States  Post 
Office  De  jartment.  and  for  other  purposes;  to  the  Committee 
on  the  P(  St  Office  and  Post  Roads. 

By  Mr.  QUINN:  A  bill  (H.  R.  12424)  to  provide  for  exami- 
nation aitd  registration  of  those  engaging  in  the  occupation 
of  t)eaut:r  ciilture;  to  the  Committee  on  the  District  of 
Columbia . 

By  Mr,  SCOTT:  A  bill  (H.  R.  12425)  to  amend  section  80 
of  chapter  9  of  an  act  entitled  "An  act  to  establish  a  uni- 
form sysiem  of  banlcruptcy  throughout  the  United  States", 
a{H>roved  July  1.  1898;  to  the  Committee  on  the  Judiciary. 

By  Mr.  DkROUEN:  A  bill  (H.  R.  12426)  authorizing  the 
payment  of  certain  salaries  and  expenses  of  employees  of 
the  General  Land  Office;  to  the  Conmiittee  on  the  Public 
Lands. 

By  Mr.  PETERSON  of  Florida:  A  bill  fH.  R.  12427)  to 
provide  f  )r  the  establishment  of  a  Coast  Guard  station  at 
or  near  I'ass-A-Grille  Beach.  Fla.;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 

Also,  a  bill  tH.  R.  12428)  to  provide  for  the  establishment 
of  a  Coas;  Gusird  station  at  or  near  Clearwater  Beach,  Fla.; 
to  the  Conmittee  on  Merchant  Marine  and  Fisheries. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  ^lause  1  of  rule  XXn.  private  bills  and  resolutions 
were  intrdduced  and  severally  referred  as  follows. 


By  Mr.  BACON:  A  bill  (H.  R.  12429)  authorizing  the 
President  of  the  United  States  to  award  a  medal  of  honor 
to  Capt.  Einar  W.  Sundstrom;  to  the  Committee  on  Msr- 
chant  Marine  and  Fisheries. 

By  Mr.  COLDEN:  A  bill  (H.  R.  12430)  granting  a  pension 
to  Vera  E.  Bryant;  to  the  Committee  on  Pensions. 

By  Mr.  CROWTHER:  A  bill  (H.  R.  12431)  granting  com- 
pensation to  John  Voorhecs;  to  the  Committee  on  Claims. 

By  Mr.  DISNEY:  A  bill  (H.  R.  12432)  granting  a  pension 
to  Ellen  Thompson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12433)  granting  a  peni>ion  to  Caroline 
Danforth;  to  the  Committee  on  Pensions. 

By  Mrs.  JBNCKES  of  Indiana:  A  bill  (U.  R.  12434)  grant- 
ing a  pension  to  Elmer  S.  Laymon;  to  the  Committee  on 
Pensions. 

By  Mr.  KENNEZ>y  of  Maryland:  A  blU  (U.  R.  12436)  for 
the  relief  of  Pompeo  Broolaoo;  to  the  Coaunlttee  on  Inunlf ra- 
tion and  NattiratiaattOD. 

By  Mr.  McOEIIEE:  A  bill  ^H.  R.  IMM)  for  tha  rtUgf  of 
Oulledge  Lumber  Co.;  to  the  Committee  on  Claims. 

By  Mr.  ©"LEARY:  A  bill  (n.  R.  12437)  to  confer  Jurisdic- 
tion on  the  Court  of  Clalmn  to  hear  and  determne  the  clolm 
of  New  York  Harbor  Dry  dock  Corporation;  to  the  Committee 
on  Claims. 

By  Mr.  8CHULTE:  A  bill  (H.  R.  12438)  for  the  relief  of 
PhiUpina  Baca  Klemenclc;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 

By  Mr.  SULLIVAN:  A  blU  (H.  R.  12439)  for  the  relief  of 
Herman  Uri&t;  to  the  Committee  on  Immigration  and  Natu- 
ralization. 

Also,  a  bill  (H.  R.  13440)  for  the  relief  of  Minnie  Urist;  to 
the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  THOMAS:  A  bill  (H.  R.  12441  <  granting  an  in- 
crease of  pension  to  Eliza  Hoag;  to  the  Committee  on  InvaLd 
Pensions. 

By  Mr.  WITHROW:  A  bill  (H.  R.  12442)  granting  an  in- 
crease of  pension  to  Louisa  Reynolds;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10764^2.  By  Mr.  GOODWIN:  Petition  of  55  residents  of 
the  city  of  Kingston,  N.  Y..  and  vicinity,  urging  support  of 
the  Wheeler -Crosser  bill  (S.  4174  and  H.  R.  11609);  to  the 
Committee  en  Interstate  and  Foreign  Commerce. 

10765.  By  Mr.  HAINES:  Resolution  from  Farmer-Labor 
Party  of  York  County.  Pa.,  protestmg  against  the  policies 
of  the  Works  Progress  Administration  and  urging  that  all 
Works  Progress  Administration  workers  who  lost  their  jobs 
be  reinstated:  to  the  Committee  on  Banking  and  Currency. 

10766.  By  Mr.  RICH:  Pctitjon  of  citizens  of  Bradford.  Pa., 
favoring  the  Wheeler-Crasser  bill  <H.  R.  11609)  ;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

10767.  By  the  SPEAKER:  Petition  of  the  Brotherhood  of 
Railway  and  Steamship  Clerks;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 


SENATE 

Thursday,  April  23,  1936 

(Legislative  day  of  Monday.  Feb.  24.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday.  April  22,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL  OF  TOT  ROLL 

Mr.  ROBINSON.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
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The  Chief  Clerk  called  the  roU,  and  the  following  SenatCM^ 
answered  to  their  names: 


Adams 

A£hurst 

AucUn 

Bachman 

Bailey 

BnrbouT 

Barkley 

Benson 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Wrnm 


Chavez 

Clark 

Counally 

CDolkdge 

Copeland 

Coxizena 

Davis 

Dickinson 

Dieterlch 

Donah py 

Duffy 

Fletcher 

Frazler 

George 

0«rry 

OilMoa 

OhMt 


Holt 

JoUason 

Keye« 

King 

La  FoUetU 

Logan 

Lonergan 

Long 

McAdoo 

MrOUl 

McKellar 

UcNary 

Maloney 

Mrtralf 

Ml  n too 

Moore 

Mxirphy 

Murray 

Nppiy 

Norrta 

Nye 


O'Mahouey 

Overton 

Plttman 

Pope 

Radcllffe 

Reynolds 

Robinson 

RussoU 

Schwellenbacb 

Sheppard 

ShlprU-ad 

Stelwcr 

Thoman.  OKla. 

Thomaa.  U  tah 

Townsend 

Truman 

Tydlntt' 

Vacd*  i.ix'rtf 

WtlBh 
Wblt« 


Oitpp«r  l1«rrlsoil 

Caraway  lUtflh 

Carey  Kardwi 

Mr,  ROHINHON.    I  niirifnjjirr  thRt.  Ihf  Hrnatnr  from  Aln- 

bMnft    IMr,    ^A^fK»lf  \t)i.    ilu-    Hrnuior    from    Colctrudo    I  Mr, 

COiTIOAWl.  till-  SrnaUir   finri  Ncv.idii    i  Mr    McCAhtfAlf ],  and 

the  Senator  from  la.iuu     Mi    TitAMMri.Li   un-  absent  be- 

CAUM  of  illneaw,  aiuJ  Umi  i^'"  HrnuUji   frwi  BnuUi  Carnllna 

IMr.   Smith),   ihf   i-,.  :inutr   fruin   Montana    iMr    WHi:ri.».«  I, 

the  Senator  from  oiv.ihotiia  IMr.  Oohe).  the  Senator  Irom 

lUinolfl  IMr.  Lrwisl.  ihe  Senator  from  Pcnrusylvania     Mr. 

OurnYj,  and  th«.*  Senator  from   Indiana   iMr,   Van    Nuys] 

are  unavoidably  dt'ained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  the  necessary  absence  of  the 
Senator  from  Delaware   (Mr,  Hasti.ngsI. 

The  VICE  PRESIDENT,  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

CORRECTION 

Mr.  AUSTIN.  Mr.  Presi;lent,  I  u-ish  to  correct  an  as.«;ump- 
tion  made  yesterday  and  appearing  m  the  Record  at  page 
5875.  At  that  point  I  asked  the  Senator  from  New  York 
the  following  question: 

la  not  the  Senator  from  New  York  aware  that  the  Conunis- 
sloner  testified  that  approximately  90  percent  ol  those  cases  con- 
tali-ved  In  the  number  2JB60  were  free  from  any  crime  at  all;  and 
If  that  Is  so,  does  not  the  Senator  admit  that,  with  the  amend- 
ment adopted,  all  of  those  who  have  no  crime  attached  to  their 
recortls  wotild  come  within  the  clemency  granted  by  section  3? 

I  Wish  to  correct  that  percentage.  What  I  had  in  vague 
memory  was  a  statement  which  appeared  in  the  letter  from 
the  Secretary  of  Labor.  Miss  Perkins,  on  page  6,  which  was 
considered  by  the  committee,  as  follows: 

Ninety-eight  percent  of  the  2.862  cases  which  have  been  stayed 
Involve  cruel  family  separations,  the  punishment  at  innocent  Ameri- 
can citizens,  and  the  Impoeltion  on  o^ir  States  and  communities 
of  the  burden  of  caring  for  a  new  group  of  dependents. 

So  far  as  oxir  records  and  Investigations  show,  these  aliens  are 
of  good  moral  character.  None  have  been  convicted  of  a  crime 
Involving  moral  turpitude.  None  are  anarchists  or  Communista. 
None  are  persons  of  the  so-called  Imoiioral  classes,  such  as  pro- 
curers or  prostitutes.  The  Kerr  bUl  In  the  most  explicit  terms 
provides  that  such  discretionary  power  as  may  be  granted  shaU 
not  apply  to  any  of  these  groups. 

That  is  what  I  referred  to  or  intended  to  refer  to. 


PETrriONS   KfTD   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion of  the  Pittsburgh.  Pa.,  Central  Labor  Union,  favoring 
the  enactment  of  legislation  creating  a  court  of  appeals  for 
civil-service  employees,  which  was  referred  to  the  Commit- 
tee on  Civil  Service. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  International  Society  of  Master  Painters  and  Decorators, 
at  Chicago.  111.,  favoring  the  utilization  by  the  Federal 
Government  of  private  channels  of  construction  rather  than 
Federal  construction  agencies,  and  so  forth,  which  was 
referred  to  the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
Starke  (Fla.)  Townsend  Club.  No.  1,  favoring  the  adoption 
of  the  so-called  Townsend  old-age  revolving  pension  plan, 
which  was  referred  to  the  CcMnmittee  on  Finance, 


He  also  laid  before  the  Senate  a  resolution  adopted  by 
Victory  Lodge.  No.  1233.  Brotherhood  of  Railway  and  Steam- 
ship Clerks,  Freight  Handlers,  Express  and  Station  Em- 
ployees, of  Milwaukee,  Wis.,  favoring  the  enactment  of  the 
bill  (S.  4174)  to  foster  and  protect  interstate  commerce  l>y 
authorizing  the  Interstate  Commerce  Commission  to  ap- 
prove or  disapprove  of  the  consolidation  or  abandonment  of 
carrier  facilities  of  public  service,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Rev.  Harry  C.  Goodman,  of  Washington.  D,  C. 
praying  for  the  enactment  of  the  b.ll  tS.  2969 »  to  authorise 
the  deportation  of  criminals,  to  giiavd  a;:air..st  the  lepftrfttion 
from  their  families  of  oliena  of  the  noncriminal  clMses.  to 
provide  for  legalizing  the  fMldence  In  the  United  SUtcs  of 
ceruin  claw^rs  of  alif-ns  and  for  other  purpoies,  which  wa« 
orrtrrrd  to  li'-  en   th'^   tfit>lr, 

Mr  HoHiNHoN  pM"iit.rd  a  tel«ffram  In  the  nature  of  SI 

petition  from  Huwh  U  (*»vrt^r.  nt  l,)1'i^  Ito(  k  Ark  ;•!  iNitit? 
ff»r  the  rniikirik  of  an  nd'-'iuiiir  Hjn)r(!i>finiiori  f'.;  lUr  l'..uiic; 
Wuikft  AdininiMt ration,  wliicli  wiu  Mffrsfd  v;  •].<  committee 
on   Api>r<'pnitiU)iui, 

Mr  WAIi^H  prcfipnteri  leMcrR  m  ^h^  uiiturt  ol  petltlona 
from  I/)cal  Union  No  244<5,  at  MiUhury,  und  Local  Union 
No.  2260,  of  East  E)ouglaR.  both  of  the  United  Textile  Work- 
ers of  America  In  the  State  of  MawachiwetU.  prayina  for 
the  enactment  of  Houae  bill  11770.  the  so-called  Ellmbogen 
national  textile  bill,  which  were  referred  to  the  Committee 
on  Education  and  Labor. 

He  also  presenif-d  Uie  petitions  of  Edith  Daby,  of  Hough- 
ton, and  Townifcnd  Club  No.  1.  of  Baldwinville.  in  the  State 
of  Massachusetts,  praying  for  the  adoption  of  the  so-called 
Townsend  old-age  revolving  pension  plan,  which  were  re- 
ferred to  the  Committee  on  Finance. 

He  also  presented  the  petition  of  Home  City  Lodge  No. 
793,  Brotherhood  of  Locomotive  Firemen  and  Enginemen, 
of  Springfield,  Mass.,  praying  for  tiie  enactment  of  th^  bill 
(S.  4174)  to  foster  and  protect  interstate  commerce  by 
authorizing  the  Interstate  Commerce  Commission  to  ap- 
prove or  disapprove  of  the  consolidation  or  abandonment 
of  carrier  facihties  of  public  service,  which  was  referred  to 
the  Committee  on  Interstate  Commerce.  j 

POLLUTION    OF    WATERS 

Mr.  WALSH.  Mr.  President.  I  present  and  ask  to  have 
printed  in  the  Record  and  referred  to  the  Committee  on 
Commerce  a  letter  which  I  received  from  the  Commissioner 
of  Public  Health  of  Massachusetts,  dealing  with  Senate  bill 
3958. 

There  being  no  objection,  the  letter  was  referred  to  the 
Committee  on  Commerce  and  ordered  to  be  printed  in  the 
Recokd,  as  follows: 

THX    COiiMONWEALTH    OF    MASSACHUSETTS, 

Department  or  Ptjbuc  Health. 

Botton,  March  5,  19i6. 
Hon.  Davtb  I    Walsh. 

United  StcUes  Senate,   Washitigton,  D.  C. 

My  Deak  Senator  Walsh:  If  Senate  bill  3858  were  enacted.  tl>e 
National  Resources  Board  of  the  Federal  Government  would  liave 
tbe  power  to —  .     ^  .,        ,_, 

(1)  "Sec  6.  (a)  •  •  •  divide  the  area  of  the  continental 
United  States  into     •      •      •     sanitarj-  water  districts. 

•<(b)      •      •      •     fix   standards  of  purity   for   the   waters  of  eacn 
such    district;    shaU    establish    minimum    requlrementB    as    to  ^the 
tn^tment  of  polluting  material  before  it  Is  discharged  Into     •     * 
waters     •      '      ';    promulgate  regulaUons  governing  the   discharge 
of  any  matter  or  materials  Into     •     *      *     waters." 

(2)' Establish   district  boards  In  each   water  district,   which   will 

have  the  power —  ..,.__  _4+w.»,   ♦»,- 

"Sec.  7.  (b)  (1)  To  prevent  tlie  pollution  of  waters  within  th« 
district  by  voluntary  methods  so  far  as  practicable." 

(3)  -To  institute  proceedings  for  the  prevention  and  abatement 
of  water  pollution  in       *      •     *     districts."  ^.      -..  oHar<r« 

In  addiuon.  under  this  act  Congress  would  declare  the  discharge 
or  deposit  of  any  waste  or  other  substance,  whether  in  a  solid, 
easeous,  or  liquid  state,  into  any  of  the  navigable  waters  ©^ ^« 
United  States  or  "Into  any  stream  from  which  the  same  may  floiil 
or  be  washed  into  anv  of  such  navigable  waters.  In  violation  of 
reeulations  promulgated  by  the  committee.  If  such  waste  or  other 
substance    iT  or    iLy    be    inlurious    to    public    health,    domestic 
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MitvMkU  or  poultry,  fUh  or  •halllUh,  or  oth«r  M|U«ti«  lift,  tTHgr%- 
tnry  wi  Uffowl,  or  othtr  wild  iam«,  or  impAira  in  any  mannar  th« 
uuiity  jf  auoh  watvrii  for  navtirAtion  purpo—,  to  b«  agalntt  th« 
public  >olior  o(  th«  Uuiud  tutM  and  to  d«  »  publio  »nd  oommfln 
nuiMni  0  An  action  to  prevent  or  abato  any  auch  nuiaanot  bmjp  b« 
brough  .  in  tha  nam*  of  tha  Unitod  lutet  by  any  Unltod  lUtoa 
•tloma  r,  and  it  ihall  be  tbf  duty  of  auch  attornev*  to  bring  auoh 
Ml  Mtl  m  wb«n  raqueated  to  do  to  by  the  national  reeourora  com* 
mlttaa  or  the  dlatrict  board  of  a  unitary  water  diatrlot.  Such 
Kotlon  ihaU  be  brought  a«  an  action  In  equity  and  may  be  brought 
In  any  court  of  the  United  8t«tea  having  Jurtadlction  to  hear  and 
determ  ne  equity  o«ara." 

At  a  meeting  of  the  health  otncere  of  the  New  England  StAtaa 
the  fol  owing  reaclutlon  wiu  unaxiimoualy  paaacd,  and  It  wa«  votod 
thai  oc  piM  be  aent  to  each  member  of  the  New  England  congrea- 
aloHAl  ieleffation: 

"JUmlvtd,  Thai  the  Membere  of  the  United  States  Congreee  from 
New  Bt gland  be  advlaed  that  the  State  health  officers  of  New  Eng- 
land  aie  heartily  in  favor  of  steps  to  promote  the  betterment  of 
New  Bi  gland  streams  aiid  shore  waters  by  antipollution  measures 
and  fed  that  the  adoption  by  the  New  England  States  of  Inter- 
state a)mpacts  to  abate  water  pollution  is  the  most  saUaXactory 
method  of  accomplishing  that  purpose.  It  Is  further  the  opinion 
of  theei»  State  health  officers  that  no  extension  of  Federal  control 
over  sti  earns  is  desirable,  that  the  actlTltles  of  the  Federal  Qovem- 
ment  a  lould  be  restricted  In  the  field  of  stream  pollution  to  fact 
finding  and  coordination  and  stimulation  of  State  and  Interstate 
programs  and  to  directing  the  promotion  of  Interstate  compacts, 
with  tl:  e  cooperation  of  the  Interested  States.  The  establishment 
of  Stan  lards  of  water  purity  In  particular  areas  and  the  enforce- 
ment o'  amtlpollutlon  measures  should  be  delegated  to  the  States. 
as  provided  for  In  compact  agreements." 
\  ery  truly  yours, 

Hknbt  D   Chadwtcx.  M.  D., 

CommissUmrr  of  Public  HealtK. 


Mr. 


5VAGNER  presented  a  resolution  of  the  Tampe  (Pla.) 
Municipal  Housing  Board,  which  was  referred  to  the  Com- 
on  Education  and  Labor  and  ordered  to  be  printed  in 
as  follows: 
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low -COST   HOUSrNG 


Raaolutlon  of  Tampa  (Fla.)  Municipal  Housing  Botutl  unanimously 
adopted  AprU  20.   1938.  Tampa.  Fla. 

It  has  been  proven  that  bad  housing  Is  detrimental  to 

health  of  the  people  In  a  conim\inlty  and  that  slums  constitute 

waste;  and 

It  Is  an  acknowledged  fact  that  good  housing  for  persons 

Income  cannot  be  provided  throxigh  the  ordinary  channels 

prlvjjte  enterprise;  and 

city.  State,  and  National  Governments  have  accepted  the 
principles  and  acknowledged  the  obligation  of  governmental  respon- 
for  the  hoxialng  of  persons  who  cannot  be  reached  through 
enterprise;   and 

It  Is  necessary  for  the  Government  to  bear  a  certain  por- 
uhe  burden  of  flnanctng  the  clearance  of  slums  and  the  con- 
of  low-rent  housing:  Therefore  he  It 

That  the  Tampa  Municipal  Hoiislng  Board  endorses  a 
In  the  Senate  by  the  Honorable  Robot  F.  Waonxb. 
States  Senator  from  New  York,  and  In  the  House  of  Repre- 
by  the  Honorable  Hxnbt  EuLXNBOGrN.  Congressman  from 
which  reads  as  follows: 
to  provide  financial  assistance  to  the  States  and  political 
thereof  for  the  elimination  of  unsafe  and  Insanitary 
conditions,  for  the  development  of  decent,  safe,  and  sanl- 
dwfellings  for  families  of  low  Income,  and  for  the  reduction  of 
unempli  )yment  and  the  stimulation  of  business  activity,  to  create  a 
States  Housing  Authority,  and  for  other  purpoaea." 
further 

That  a  copy  of  this  resolution  be  forwarded  to  Hon. 

?.  WAcmoi.  Senator  from  New  York,  and  Hon.  HEi»aT  BtiXN- 

?ongressman  from  Pennsylvania,  and   the  following  Sena- 

1   Representatives:   Senator   Dttmcan    U.    FtiTCHia.    Senator 

T^AMMXLL.  Hon.  J.  Hakoin  PrrtKSON.  Hon.  R.  A.  Grten,  Hon. 

Cau>wkli.,  Hon.  M.uul  Welcox.  Hon.  W.  J.  Sxaos. 


3AVIS.     Mr.  President.  I  ask  unanimous  consent  to 

pjrinted  In  the  Record  and  appropriately  referred  a 

of  the  Council  of  the  City  of  Pittsburgh,  endorsing 

-EUenbogen  Housing  Act  of  1936.     In  view  of  the 

low-cost  housing,  coordination  of  government  actlvl- 

that  purpose,  and  protection  from  crime  and  disease 

^manat©  from  wretched  tenement  areas.  I  regard  this 

as  a  matter  of  importance  to  the  Nation  generally. 

being  no  objection,  the  resolution  was  referred  to 

on  Education  and  Labor  and  ordered  to  be 

in  the  RxcoRo,  as  follows: 


Coi  nmittee 


Wherelos  It  is  the  sense  of  the  CouncU  of  the  City  o*  Pltteburgh 
Is  urgent  need  for  the  construction  of  low -cost  housing 
"forking  people  of  our  city;  and 

there  exists  In  the  city  of  Pittsburgh  an  acute  shortage 
which  ara  within  the  means  of  our  working  people;  and 


WlMrtM  Ihla  illuftUon  hM  bMS  fraatljr  inrr'^n-.r.i  dua  to  tha 
raetnt  flood,  whirh  lnuad«l«d  ftpproiilm*l«l7  la  uou  moums  m  tha 
lowtr  aoetions  of  tha  eitjr,  of  which  about  1,600  will  novsr  again  b« 
flt  for  oooupanqr;  and 

Wbareaa  durinf  tha  pMt  j9%t  and  a  half  mora  than  1,SOO  houaaa 
have  been  dWiWlghad  by  our  publio  safety  department,  dua  to 
their  danfftrous  ftnd  lanaitarr  condition,  and 

Whereas  tha  private  building  tnt«ra«u  of  our  city  have  been 
unabla  to  copa  with  tha  situation  In  tha  conatruotion  of  houaaa 
that  may  be  renUd  at  a  reasonable  rental  withlA  tha  raaob  of  our 
working  peopla:  Therefore  be  it 

Rfci\>4d.  That  the  council  endorse  the  Housing  Act  of  1938,  now 
under  cotulderatlon  In  Congreaa  and  known  a«  tha  Wagner-Ellen- 
bof en  bUl.  which  provldaa  for  the  nnanelng  and  oonstruoUon  vinder 
Oovernment  supervision  of  low-coat  houalng  projaota;  and  b«  It 
further 

i»«*oJi>«d.  That  the  dty  clerk  b«  r»quaat«d  to  aand  a  copy  of  thia 
reaolutlon  to  Franklin  D.  RooeeTalt.  Prealdant  of  tha  United  Stataa; 
Secretary  Harold  L.  Ickea;  Banator  Wagnar.  of  New  Yock;  and  to 
each  United  States  Senator  and  EUpraaantatlva  In  Congreaa  from 
the  State  of  Pennsylvania. 

KKPORTS    or    COMMITTns 

Mr.  BACHMAN.  from  the  Committee  on  Military  Affairs. 
to  which  was  referred  the  bill  (S.  4432)  authorizing  and  di- 
recting the  Secretary  of  War  to  lease  land  on  the  Fort 
Moultrie  (S.  C.)  Military  Reservation  to  the  owners  of  cer- 
tain cottages  thereon,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  1920)  thereon. 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  4159)  for  the  relief  of  Anchor- 
age Commercial  Co..  Inc..  reported  It  with  amendments  and 
submitted  a  report  (No.  1921)   thereon. 

Mr.  SCHWELLENBACH,  from  the  Committee  on  Claims, 
to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

H.  R.  2467.  A  bill  for  the  relief  of  Holy  Cross  Mission  Hos- 
pital (Rept.  No.  1922) ;  and 

H.  R.  2936.  A  bill  for  the  reUef  of  J.  H.  Taylor  k  Son 
(Rept.  No.  1923). 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  were 
referred  the  foDowing  bills,  reported  them  severally  without 
amendment  and  submitted  reports  thereon: 

H.  R.  5491.  A  bill  for  the  relief  of  the  Bethlehem  Fabri- 
cators. Inc.  (Rept.  No.  1924) ; 

H.  R  5625.  A  bill  for  the  relief  of  Sperry  Gyroscope  Co.. 
Inc..  of  New  York  (Rept.  No.  1925) ;  and 

H.  R,  7867.  A  bUl  for  the  relief  of  Adolph  Micek,  a  minor 
(Rept.    No.    1926). 

Mr.  LOGAN,  also,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with 
an  amendment  and  submitted  reports  thereon: 

H.  R.  9153.  A  bill  for  the  relief  of  E\-elj'n  Harriett  B. 
Johnstone  (Rept.  No.  192T) ;  and 

H.  R.  10565.  A  bill  for  the  relief  of  Mr.  and  Mrs.  William 
O'Brien  (Rept.  No.  1928). 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  399.  A  bill  for  the  relief  of  A.  P.  Amory  (Rept  No 
1929); 

H.  R.  6344.  A  bill  for  the  relief  of  the  estate  of  John  A. 
McGloin  (Rept.  No.  1930) ;  and 

H.  R.  7031.  A  bill  for  the  relief  of  Georglana  Minnigerode, 
widow  of  Capt.  Karl  Minnigerode  (Rept.  No.  1931). 

Mr.  BENSON,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H.  R.  7736)  to  provide 
for  the  esublishment  of  the  Whitman  National  Monument, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
1937)  thereon. 

He  also,  from  the  Committee  on  Claims,  to  which  were 
referred  the  following  bills,  reported  them  severally  without 
amendment  and  sulxnitted  reports  thereon; 

S.  3768.  A  bill  for  the  reUef  of  E.  W.  Jermark  (Rept  No 
1932); 

H.  R.  1915.  A  bin  for  the  relief  of  Henry  O.  Goddard  (Rept 
No.  1933) ;  and 

H.  R.  3914.  A  bill  for  the  relief  of  Oscar  Gustof  Bergstrom 
(Rept.  No.  1934). 

Mr.  BENSON  also,  from  the  Committee  on  (Claims,  to  which 
was  referred  the  bill  ^S.  3956)  for  the  reUef  of  Jacob  Kaiser. 
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Mr.  HATCH,  fruin  thr  Commute c  on  Public  Land;i  and 
Surveys,  to  which  was  referred  the  bill  (S  4230)  U)  amend 
■ection  28  of  (he  Enabling  Act  for  the  Stat/*  of  An/.ona, 
approved  Juno  20.  1910,  reported  11  without  amendiucni  and 
submitted  a  report  (No.  1839)  thereon, 

ENROLLID    BILLS   AND    JOINT    RESOLUTION    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  April  22.  1936.  that  committee  presented 
to  the  President  of  the  Umted  States  the  following  enrolled 
bills  and  joint  resolution: 

6. 3258.  An  act  to  amend  section  304  of  the  Revised 
Statutes,  as  amended; 

8.3395.  An  act  to  authorize  the  acquisition  of  the  rail- 
road tracks,  trestle,  and  right-of-way  of  the  Gulf  Power 
Co.  at  the  naval  air  station.  Pensacoia,  Fla.; 

S.  3413.  An  act  to  give  effect  to  the  convention  between 
the  United  States  and  certain  other  countries  for  the  regu- 
lation of  whaling,  concluded  at  (Geneva.  September  24,  1931, 
signed  on  the  part  of  the  United  States,  March  31.  1932, 
and  for  other  purposes; 

S.  3669.  An  act  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States: 

S.  3720.  An  act  to  authorize  the  Secretary  of  the  Navy 
to  accept  on  behalf  of  the  United  States  the  bequest  of  the 
late  Henry  H.  Rogers,  and  for  other  purposes;  and 

S.  J.  Res.  233.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Great  Lakes  Exposition  to 
be  held  in  the  State  of  Ohio  during  the  year  1936,  and 
authorizing  the  President  to  invite  the  Dominion  of  Canada 
to  participate  therein,  and  for  other  purposes. 

wTT.T-«;  INTRODUCED 

Bills  were  introduced,  read  the  first  time,  and,  by  imani- 
mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  CAPPER: 

A  bill  (S.  4521)  to  provide  annuities  for  certain  widows 
of  employees  and  retired  employees  of  the  United  States 
and  the  District  of  Columbia;  to  the  Committee  on  Civil 
Service. 

By  Mr.  MOORE  and  Mr.  BARBOUR: 

A  bill  (S.  4522)  to  lease  an  unused  portion,  useless  for 
military  purposes,  of  the  Port  Hancock  Military  Reservation 
to  the  State  of  New  Jersey  for  a  public  aquatic  park  and 
pleasure  ground  for  the  benefit  and  enjoyment  of  the  people 
of  the  United  States;  to  the  Ck)mmittee  on  MiUtary  Affairs. 

By  Mr.  BACHMAN: 

A  bill  (S.  45231  for  the  relief  of  CecU  E.  Phipps;  to  the 
Committee  on  Claims. 

By  Mr,  GIBSON  (by  request): 

A  bill  tS.  4524*  to  provide  a  p)ennanent  government  for 
the  Virgin  Islands  of  the  United  States,  and  for  other  pur- 
poses; to  the  Committee  on  Territories  and  Insular  Affairs. 

By  Mr.  NYE: 

A  bill  <S.  4525)  for  the  relief  of  Mi-s.  John  Olson;  to  the 
Committee  on  Claims. 

By  Mr.  O'MAHONEY: 

A  bill  'S.  4526)  to  amend  section  5.  as  amended,  of  the  act 
entitled  "An  act  to  provide  for  the  admission  of  the  Slate  o* 
Wyoming  Into  the  Union,  and  for  other  purposes",  approved 
July  10.  1890;  to  the  Committee  on  i>ublic  Lands  and 
Surveys. 

(Mr.  McAdoo  Introduced  Senate  bill  4527,  which  was  re- 
ferred to  the  Committee  on  the  Judiciarj'.  and  appears  under 
a  separate  heading.) 


(Mr,  TvtuNon  inlnKiuc.d  B(«imt«  Wlta  Ifoi.  4598  and  4630. 
which  were  referred  to  the  Committee  on  Ttrrltortea  and 

Insular  AfTalra  and  appear  under  a  Mparate  hetdlnff.) 

Uv   Ml     WAiiNMt 

A  bill  iH  4.'>.tu  u,  uinrtui  iitr  .subHleteno*  IxptnM  Act  of 
1026  by  lulUui^'  u  m  v.  mi  i.dm  ;u  prnvtrir  that  eeetlon  859  of 
the  Juuicial  CiKle  pi o. ...iii^.  fni  iiuvthiiu  expenMi  of  cir- 
cuit juitlcee.  circuit  and  dUtrlct  Jud«ee  actuaUy  Incurred. 
iiiul  muanlfnan<'.e  fsix  ri.v.s  in  an  amount  not  to  exceed  |10 
jx'r  dav,  nUuU  nut  bt  vu\,su\jn^\  to  be  uuxlllled  or  repealed  In 
any  rt^spoct  by  any  secUon  of  the  Subilitcnce  Expenie  Act 
of  193G;  to  the  Committee  on  the  Judiciary.  ^ 

PROPaSEO    INDEPENDENCE    OF    PUTRTO    RICO 

Mr.  TYDINOS.  Mr.  President,  I  shall  send  to  the  deik 
shortly  a  bill  proposing  to  give  the  people  of  Puerto  Rico 
the  option  of  becoming  independent  as  a  result  of  a  na- 
tional referendum  in  the  island  on  the  question  whether 
they  would  rather  continue  under  the  American  flag  or  have 
independence.  TTie  bill  will  be  introduced  with  the  support 
of  the  administration.  The  reasons  for  introducing  it  are 
many,  and  time  does  not  now  permit  a  long  renew  of  them. 

One  reason  why  the  option  is  proposed  to  be  given  to  the 
people  of  Puerto  Rico  is  that  it  is  in  line  with  present-day 
American  policy.  pan-Amencan  pc^cy,  the  repeal  of  the 
Piatt  amendment,  Pilij>ino  independence,  and  a  wider  meas- 
ure of  cooperation  and  democracy  to  the  people  who  are  as- 
sociated with  us  and  those  who  are  under  our  flag  as  well. 

There  are  other  reasons,  however,  which  impel  the  intro- 
duction of  the  measure  at  this  time.  First  of  all.  the  chief 
of  police  was  recently  assassinated  in  Puerto  Rico.  The 
conduct  of  trials  in  Puerto  Rico  has  been  the  subject  of 
some  criticism  not  only  outsi<ie  of  the  island  but   in  the 

island  as  well. 

Then  the  election  machinery  in  the  island  Is  not  com- 
plimentary to  the  island  at  all.  because  the  recent  registra- 
tion of  voters  in  Puerto  Rico  shows  that  out  of  852.832  per- 
sons over  21  years  of  age  in  the  island,  852.904  of  them  are 
registered  voters.  In  other  words,  there  are  about  100  more 
people  registered  in  Puerto  Rico  and  qualified  to  vote  than 
there  are  people  of  both  sexes  over  21  years  of  age  in  the 

island. 

It  has  always  been  the  policy  of  this  Government  not  to 
interfere  in  the  local  and  internal  affairs  of  any  of  the 
people  who  happen  to  be  under  our  flag,  but  certainly  so 
flagrant  a  case  as  this,  which  apparently  is  receiving  no 
remedy  in  that  island,  makes  us  question  the  worth  of 
American  institutions  as  being  adapted  to  the  people  of 
Puerto  Rico  and  to  the  conditions  under  which  they  live. 

I  want  to  read  a  few  of  the  election  registration  returns  In 
a  little  detail.  In  Aguadilla  there  are  18.291  persons  regis- 
tered. There  are  in  the  Province  only  15.583  over  21  years 
of  age.  In  other  v.'ords.  117  percent  of  the  population  is 
registered  for  voting  purpose.s. 

In  Anasco  there  are  8.871  registered  out  of  a  population  of 
1  8.044,  or  101  percent. 

In  Arecibo  there  are  30.939  registered  out  of  a  population 

of  31,716. 

In  Arroyo  there  are  4.878  registered  out  of  a  population  of 

4,864.  just  100  percent.  I 

In  Bayamon  there  are  17.000  registered  and  only  15,000  in 
the  provmce.  110  percent. 

In  Carolina  there  are  10.000  registered  out  of  a  population 
of  9,400.  or  106  percent. 

In  Catano  there  are  5.339  registered  out  of  a  population  of 
5,173,  or  103  percent. 

I  might  read  on.  but  let  me  merely  call  attention  to  one  or 
two  very  flagrant  examples.  In  Coamo  then?  are  14.000  regis- 
tered out  of  a  population  of  9.975.  a  registrat;on  of  144  percent 
of  the  population.  I  shall  place  the  entire  record  of  registra- 
tion and  population  of  Puerto  Rico  in  the  Record. 

T^e  elecuons  m  Puerto  Rico  are  disgraceful,  corrupt,  and 
fraudulent.  The  registration  is  the  most  flagrant  example  of 
open  fraud  that  has  ever  come  to  my  attention,  since  it  Is 
scattered  more  or  less  over  the  island  in  rural  sections  and  in 
Cities  and  is  not  confined  to  any  one  locality. 
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MrJ  MTNTON.    Mr.  President.  wUl  the  Senator  shield? 

Mr  TYDINGS.    I  yield. 

Mr.  MUTTON.  Dees  the  registration  bear  any  relation  at 
all  to  the  people  who  live  m  the  districts? 

Mr.  TYDINGS.  Apparently  there  are  either  some  people  In 
the  district  registering  more  than  once  and  under  different 
namei.  or  people  who  do  not  live  in  the  district  are  brought  in 
simplT  for  registration  and  voting  purposes. 

Eacd  of  the  three  political  parties  in  Puerto  Rico  blames 
this  condition  en  the  others.  One  is  charged  with  having 
pculded  the  election  polls,  and  then  it  says  it  was  not  at  fault, 
but  tlie  other  two  parties  are  the  culprits  in  the  case.  The 
fact  remains,  however,  that  Puerto  Rico,  which  has  its  own 
legisl£  ture.  has  not  set  about  investigating  the  fraud  or  taken 
any  sibstantial  step  to  correct  it.  It  is  perfectly  apparent 
that  the  election  to  be  held  this  year  is  going  to  reek  with 
fraud  and  will  not  be  worthy  of  the  name  of  an  election,  be- 
cause in  province  after  province,  in  division  after  division, 
more  people  who  are  over  21  years  of  age  are  registered  than 
actua  ly  live  in  the  precinct  or  division  or  district. 

Packs  such  as  those  to  which  I  have  just  called  the  atten- 
tion of  the  Senate  must  lead  us  strongly  to  believe  that  the 
Amercan  system  is  not  functioning  adeqioately  in  Puerto 
Rico.  There  is  an  independent  party  in  Puerto  Rico  which 
favor;  independence  under  certain  conditions.  What  the  bill 
would  do  would  be  to  give  the  people  of  Puerto  Rico  a  chance 
to  say  whether  they  want  independence  or  whether  they  want 
to  cor  tinue  under  the  American  flag. 

Per  laps  this  measure  would  not  be  thought  of  now  if.  in 
additijn  to  the  frauds  apparent  in  election  registration,  the 
American  chief  of  police  had  not  been  shortly  since  assassi- 
nated So  far  as  I  can  learn,  it  is  very  difficult  to  convict 
anybody  in  Puerto  Rico  before  a  jury  on  the  charge  of  mur- 
der. The  courts  in  many  instances  have  not  lived  up  to  the 
rame  of  "court"  insofar  as  the  jury  return  is  concerned, 
'.liere  have  been  several  murder  cases  there  in  which  convic- 
tions 1  lave  not  been  obtained,  and  as  to  which  a  great  mass  of 
the  p<  opie  of  Puerto  Rico  think  there  has  been  a  miscarriage 
of  jus  ;ice. 

Am<  rica  has  been  very  generous  to  these  islands — the 
Philip  Jincs.  Puerto  Rico,  and  some  other  islands.  We  ac- 
quire<j  them  as  a  result  of  our  War  with  Spain.  We  have 
given  to  the  Filipinos  the  right  to  say  whether  they  shall 
continue  under  the  American  flag  or  be  independent,  and 
they  lave  voted  to  l)ecome  independent.  It  is  the  purpose 
of  the  proposed  legislation  which  I  am  now  introducing  to 
confer  the  same  right  upon  the  people  of  Puerto  Rico. 

Since  we  have  had  the  islands,  and  particularly  In  recent 
years,  many,  many  million  dollars  have  been  poured  into 
Puerto  Rico  from  the  Federal  Treasury  m  all  sorts  of  social 
campakgns.  housing  campaigns.  W.  P.  A.  and  P.  W.  A.  pro- 
»rams  and  it  seems  as  if  the  more  we  do  the  worse  condi- 
tions lecome  in  the  island.  Although  this  is  Federal  money, 
there  s  a  continual  quarrel  about  how  the  Federal  Govern- 
ment khall  spend,  not  the  money  of  the  people  of  Puerto 
Rico  but  the  money  of  the  people  of  the  United  SUtcs  of 
Ameri^. 

Mr.  President,  this  bUl  is  not  perfect.  Undoubtedly  It  wlU 
have  to  t>e  amended  In  many  respects.  It  does,  however. 
fumiaJi  the  outline  and  the  conditions  of  an  independence 
act,  if  the  people  of  Puerto  Rico  desire  it.  More  safeguards 
will  ha  ve  to  be  thrown  around  the  election  to  be  held.  Ob- 
viously, we  do  not  wish  to  have  a  military  election,  where  the 
marines  supervise  the  voting.  On  the  other  hand,  we  must 
not  have  a  Puerto  Rlcan  election,  reeking  as  it  does  with 
fraud  iind  corruption,  as  is  demonstrated  by  the  present  reg- 
istration lists  of  the  island  in  comparison  to  the  population 
there.  So  perhaps  some  system  will  have  to  be  worked  out 
whereby,  under  some  sort  of  Federal  supervnsion.  an  honest 
election  can  be  held  if  the  people  of  Puerto  Rico  themselves 
are  no;  in  a  position  to  purge  the  legislaUve  and  registra- 
tion lists. 

Acco  npanying  the  bill  for  Independence,  which  the  peo- 
ple of  Puerto  Rico  may  adopt  or  reject,  is  another  bill 
which  kias  for  its  purpose  the  accomplishment  of  fair  elec- 


tions In  the  Island.  Many  of  the  finest  people  in  Puerto 
Rico,  both  rich  and  poor,  are  anxious  for  fair  elections:  but 
the  parties  down  there  have  not  seemed  able,  under  the 
present  Federal  act.  to  safegiiard  the  elections  so  that  they 
shall  be  hcnest,  and  really  reflect  the  will  of  the  people. 
Therefore,  accompanying  the  proposed  independence  bill, 
which  has  the  support  of  the  administration,  is  a  bill  for 
fair  and  honest  elections  in  Puerto  Rico.  It  is  hoped  that 
at  the  present  session  of  Congress  time  may  be  found  for 
consideration  of  each  of  these  measures  by  the  committee, 
and  such  action  upon  them  by  the  Congress  as  may  bo 
desired  and  appropriate  when  they  are  reported. 

I  ask  leave,  out  of  order,  to  introduce  the  two  measures  to 
which  I  have  referred,  and  to  have  printed  in  connection 
with  my  remarks  a  letter  from  the  Director  of  the  Division 
of  Territories  and  Island  Possessions  and  a  table  showing  the 
municipalities,  the  total  of  registered  voters,  the  inhabitants 
over  21  years  of  age,  and  the  percentage  of  registered  voter? 
This  table  shows  that  in  many  of  the  municipalities  many 
thousands  of  persons  are  registered  more  than  the  number 
of  persons  actually  living  In  them. 

The  VICE  PRESIDENT.  Without  objection,  the  bills  will 
be  received  and  appropriately  referred,  and  the  letter  and 
table  referred  to  by  the  Senator  from  Maryland  will  bo 
printed  in  the  Ricord. 

The  bill  (S.  4528)  to  regulate  the  conduct  of  elections  in 
Puerto  Rico;  and 

The  bill  iS.  4529)  to  provide  for  a  referendum  in  Puerto 
Rico  on  the  question  of  Independence,  to  provide  for  carrying 
it  into  effect,  and  for  other  purjxjses.  were  read  tw^ice  by 
their  titles  and  referred  to  the  Committee  on  Territories  and 
Insular  Affairs. 

The  letter  and  table  presented  by  Mr.  Tydiwcs  are  as 
follows: 

DiPARTMwrr  or  tht  Iimauo*, 

DlVTSIOW    or  TERiUTORIKS    AITO    ISLAKD    PoSSXSSlOItS. 

Washington,  March  9.  1938. 
Hon.  MiLUUtD  E.  Ttdtwcs. 

UrMed  States  Senate. 

Mt  Dia«  StNATOR  Ttdincs:  The  result  of  th©  recent  registration 
of  voters  In  Puerto  Rico  for  the  election  of  November  1936  reveals 
a  very  large  proportion  of  fraudulent  voters  on  the  lists.  Unless 
this  is  corrected,  it  Is  feared  that  the  election  campaign  will  de- 
velop to  an  Increasing  accompaniment  of  violence  and  bloodshed. 
The  man  selected  for  chief  of  police  by  the  Governor  after  ttva 
Riggs  assassination — Col.  Luis  Raul  Esteves.  West  Point  graduate 
and  colonel  of  the  Puerto  Rlcan  National  Guard — stated  as  a 
sine  qua  non  condition  for  successful  police  administration,  the 
enactment  of  fair-election  legislation. 

The  leaders  of  all  the  political  parties  on  the  Island  admit 
the  existence  of  the  fraud  and  accuse  each  other  of  being  respon- 
sible for  It.  Leaders  of  all  parties  are  on  record  urging  the 
desirability  of  correcting  the  fraud. 

The  legislative  situation  in  Puerto  Blco  Is  such,  however,  that 
It  Is  not  to  be  hoped  that  the  legislature  Itself  will  correct  the 
situation.  The  leaders  of  the  different  parties  will  no  doubt 
make  gestiires  Indicating  their  desire  to  correct  the  sltuaUon,  but 
at  the  same  time  will  be  Jockeying  for  special  advantage.  The 
desirability  of  a  clean  and  trustworthy  elecUon  in  Puerto  Rico  Is 
not  open  to  question.  Under  present  conditions  it  Is  believed  that 
only  Congress  can  provide  adequate  guarantee*  of  a  clean  and 
tni«tworthy  election. 

•  Enclowd  U  a  lut  comparing  the  number  of  registered  voters  In 
large  towns  with  the  number  of  persons  over  21,  according  to  the 
1930  census  corrected  as  of  1935.  (All  citizens  over  21  years  of 
age  have  the  right  to  vote  In  Ptierto  Rico.)  The  correction  has 
been  made  by  including  all  persons  who  were  from  15  yearn  to 
19  years  old  In  1930.  Mortality,  however,  has  not  been  discounted, 
so  the  figures  are  extremely  conservative. 

Prom  this  enclosed  Ubulatlon.  it  appears  that  In  38  out  of  the 
80  districts  which  compose  the  Island,  there  are  more  registered 
voters  than  there  are  persons  over  21.  In  AguadUla.  for  Instance. 
the  percentage  of  registered  voters  to  perrons  over  21  is  117 
percent;  in  Bayamon  110  percent:  In  Coamo  144  percent:  In 
.  ^  J^*  P*"^*^"''  *^  "^*  second  Ponce  dUtrlct  119  percent; 
in  Toa  Alta  127  percent:  and  so  forth.  In  the  city  of  San  Juan, 
comprising  almost  one-tenth  of  the  populaUon,  the  voting  lists 
contain  73,000  names,  while  persons  over  31  (without  dtacountlnjr 
mortality  since  1930)   number  75,000. 

For  the  whole  Island  the  census  shows  that  there  are  852  833 
persons  over  21  and  852.904  voters  on  the  lists,  without  subtract- 
ing noncltlzens  and  mortality. 

Senator  Rafael  Martinez  Nadal.  president  of  the  Republican 
Party,  has  this  to  say  In  El  Mundo  of  PW)ruary  13.  1936: 

"We  are  opposed  to  fraud  (election  fraud),  and  we  flght  It  for 
two  reasons:  First,  as  a  matter  of  principle;  and.  second,  because 
our  majority  u  so  great  that  we  do  not  need  to  appeal  to  other 
resources  than  our  legitimate  strength." 
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Senator  Boltr&r  Pagan,  ftctteg  president  of  the  Socialist  Party, 
and   coleader   of    the    coallllon    with    Senator   Martinez   Nadal,   has 
this  to  «iy  In  El  Pals  of  February  6,  1936 : 

•There  U  no  foundation  in  the  charge  that  the  election  law  U 
the  cause  of  the  scandalous  fraud  that,  in  truth,  has  taken  place 
in  the  reglstraUons  that  have  Ju«t  ended."' 

Senator  Antonio  R.  Barcelo.  president  of  the  Liberal  Party,  has 
publicly  complained  of  the  fraud.     Many  nunor  leaders  of  all  the 
above-mentioned    parUes    have    publUhed    statenvenU    recognizing 
the  obvious  fraud  with  which  the  elecUon  lists  are  viUated  and 
condemning  It.  .....  ,j   w 

In  seeking  to  correct  this  evU.  It  is  thought  that  it  would  be 
desirable  to  apply  a  double  check:  First,  by  providing  an  honest 
list  of  voters;  second,  by  providing  the  method  of  carrying  out  the 
actxial  election  which  shall  eliminate  all  possibUlty  of  repeating 
and  all  Impersonation  of  voters  by  nonvoters.  The  Federal  Gov- 
ernment has  Just  finished  talUng  the  census  of  Puerto  Rico.  This 
census  was  begun  last  October  in  order  to  obtain  reliable  data  on 
»hlch  to  base  economic  policy.  It  has  been  taken  under  the  super- 
vision of  the  Federal  Bureau  of  the  Census  and  under  the  direct 
management  of  Mr.  Starke  M.  Grogan.  sent  to  Ptierto  Rico  for  thie 
purpose.  At  no  time  has  the  idea  of  the  census  been  connected 
In  anyone's  mind  with  the  election;  therefore  It  Is  the  most  re- 
liable enumeration  of  the  population  that  we  have.  It  is  sug- 
gested that  this  census  be  made  the  basts  for  the  right  to  vote  this 
year  The  field  work  was  completed  a  week  ago.  and  all  the  data 
are  now  In  the  San  Juan  office  of  the  census.  Tabulation  work 
is  now  beginning.  ,.    ,^   ^ 

In  order  to  guarantee  the  election  process  Itself,  It  has  been 
suggested  by  the  commlssloru?r  of  labor.  Prudenclo  Rivera  Marti- 
IMs  (Who  is  also  a  prominent  leader  of  the  coalition),  that  all 
voter?  be  gathered  in  the  places  where  they  ore  to  vote  before  the 
voting  boglns:  tliat  at  a  given  hour  no  more  persons  be  allowed  to 
enter  said  places;  and  that  the  voting  then  proceed  In  the  usual 
manner  by  secret  baUot.  This  will  eliminate  aU  possibilities  of 
repeating,  and  It  would  practically  eUminate  all  posElbllltles  of 
nonvoters  Impersoruitlng  voters.  This  sxiggestlon  has  been  em- 
bodied In  the  enclosed  proposed  draft  of  a  bill. 

Mr.  Rivera  Martinez  made  public  the  following  statement  In 
El  Mixndo  of  February  14 : 

"I  believe  that  It  Is  a  disgrace  for  the  fraudulent  vote  to  destroy 
the  purposes  and  the  Intentions  of  the  legal  vote  at  the  ballot 
box.  I  firmly  believe  in  any  effective  measure  to  prevent  and 
punish  this  fraud.  Among  the  measures  that  have  been  pro- 
posed, I  do  no*,  believe  in  that  which  proposes  long  lines  of  voters, 
but  I  do  beheve  in  the  measure  disposing  the  creation  of  as 
many  polling  places  as  may  be  necessary,  to  which  the  voters  can 
come  until  a  stated  hour,  each  one  being  given  a  number  accord- 
ing to  priority  of  arrival.  Then  the  voting  can  begin  as  per  the 
order  of  arrival.  I  think  that  the  best  measure  woxild  be  to  de- 
stroy all  elecUon  lists  and  make  a  new  registration,  but  perhaps 
there  would  be  Insufttclent  time  to  do  this.  I  do  not  see  that  there 
would  be  any  difficulty  in  finding  or  p>reparlng  the  nvimber  of 
places  Biifllcient  for  100  to  150  voters,  men  and  women,  concen- 
trated In  the  form  I  have  suggested." 

Many  re^>onsIhle  citizens  of  Puerto  Rlco  have  for  a  long  time 
believed  that  certain  minimum  election  guaranties  should  have 
been  embodied  In  the  organic  act  to  end  continuous  partisan 
tampering  with  election  legislation  designed  to  give  undue  ad- 
vanta^  to  the  party  which  at  the  moment  happens  to  be  in  ma- 
jority. Therefore  the  acUon  now  contemplated  will  not  only  be 
of  great  Importance  In  averting  violence  and  disorder  this  year 
but  also  In  providing  certain  permanent  minimum  guaranties  for 
all  future  elections. 

Sincerely  yours. 

EaKSST  GRXJXMUta.  Director. 
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JOINT   COMMITTEE   ON   ARRANGEMENTS   FOR   THE   INAtTGtrRATION   OT 

THE   PRESIDENT-ELECT 

Mr.  NEELY  submitted  the  folloiR'ing  ccMiciirreat  resolutiwi 
(S.  Con.  Res.  33),  which  was  referred  to  the  Committee  on 

Rules: 

Resolved  by  the  Senate  (the  Houte  of  Representatives  concur- 
rina)  That  a  Joint  committee  consisting  of  three  Senators  and 
three'  Representatives,  to  be  appointed  by  the  President  of  t.ie 
Senate  and  the  Speaker  of  the  House  of  HcprcaentatiTes.  respec- 
tively is  authorized  to  make  the  necessary  arrangements  for  the 
inauguration  of  thr  President-elect  of  the  United  States  on  the 
30th  day  of  January  next. 

AMENDMENT  OF   FEDERAL    AID   HICHV.AY    ACT  I 

Mr.  GEORGE  and  Mr.  RUSSELL  submitted  an  amend- 
ment'Intondfd  to  bP  proposed  by  them  jointly  to  the  bill 
(H.  R.  116871  to  amend  the  PVdoral  Aid  Highway  Act.  ap- 
proved July  11.  1916.  as  amended  and  supplemenied.  and  for 
other  purposes,  which  was  referred  to  the  Committee  on  Post 
Offices  and  Post  Road.s  and  ordered  to  be  printed. 

AMENDMENT   TO   BUlI-DINC-PrRCHASE   BILL  j 

Mr  HATCH  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  <S.  2103'  to  authorize  the  purchase 
of  existing  buildings  fcr  governmental  use.  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  PubUc 
Buildings  and  Groimds  and  ordered  to  be  printed.  j 

DEPORTATION   OF  AJ-IEN   CRIMINALS AMEI.T)MENT 

Mr  AUSTIN  submitted  an  amendment  intended  to  be 
proposed  by  hira  to  the  biU  <S.  4011)  to  further  reduce  im- 
migration, to  authorize  the  exclusion  of  any  alien  whose 
entry  into  the  United  States  is  inimical  to  the  pubhc  in- 
terest, to  prohibit  the  separation  of  families  through  the 
entry  of  aUens  leaving  dependents  abroad,  and  to  provide 
for  the  prompt  deporUtion  of  habitual  criminals  and  all 
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undesirable  aliens,  and  to  provide  for  the  registration 

Iliens  now  in  the  United  States  or  who  shall  hereafter 

itted,  which  was  ordered  to  lie  on  the  table  and  to 


other 
of  all 
be  adiii 
be  prii  ted 

naCGBATION  POLICY— ADDRESS  BY   HON.  J  AMIS  J.  DAVIS  IW    1923 

Mr.  REYNOLDS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  on  the  subject  of 
an  uniaigration  policy  for  the  United  States  deUvered  October 
15.  19;  :3.  by  Hon.  J.ucxs  J.  Davis,  then  Secretary  of  Labor, 
before  the  American  Legion  convention  at  San  Francisco, 

Calif. 

There  being  no  objection,  the  address  was  ordered  to  be 

printei  in  the  Rxcord.  as  follows: 

We  are  faced  In  America  with  the  necessity  of  determining  upon 
an  imiilgratlon  policy.  At  present  our  Immigration  from  ail 
coxintr  es  except  those  whose  natives  are  barred  from  our  shore*, 
and  except  those  in  the  Western  Hemisphere  is  controlled  under 
the  3-i*rcent  quoU  law  This  law  will  expire  on  the  last  day  of 
next  J  ine.  and  unless  we  write  a  new  Immigration  law  before  that 
time  en  July  1,  1924.  we  wUl  have  immigration  without  restrlctlML 

The  quota  law  is  purely  a  numerical  restriction,  which  limits 
the  number  of  Immigrants  that  may  come  to  the  United  States  In 
any  1  year  from  any  nation  to  3  percent  of  the  nimiber  of  aliens 
erf  thst  nationality  In  the  United  SUtes  In  1910.  You  of  the 
AmerKan  Legion  In  the  conalderaUon  of  this  matter  have  proposed 
an  absolute  bar  on  all  Immigration  over  a  period  of  5  years.  I  am 
of  the  opinion  that  restriction  should  be  placed  not  only  as  a 
mattei  of  quantity,  but  also,  and  pnmArlly  as  a  matter  of  quality. 
I  favo'  a  selective  system  of  Immigration;  and  If  we  cannot  have 
selecteil  immigration.  I  would  have  none.  I  wo\ild  admit  to  Amer- 
ica oDly  the  alien  who  Is  able  and  willing  to  accept  American 
cxistoEis.  American  Ideals.  American  Institutions,  and  who  can  con- 
trlbut('  something  to  the  advancement  of  our  civilization.  I  would 
absolutely  bar  the  alien  who  under  our  laws  cannot  win  to  citizen- 
ship, cr  who  by  mental,  moral,  or  physical  defect  would  lower  the 
stands  rd-s  of  America.  I  woxild  take  this  stand  now.  and  would 
adhert  to  It  forever,  no  matter  what  numerical  limitation  might  at 
any  tlaie  be  placed  upon  the  immigrants  to  be  accepted. 

I  fa?or  an  Inunlgratlon  program  based  on  these  points: 

First.  The  examination  of  every  prospective  Immigrant  before 
he  leases  his  native  land.  By  this  means  we  would  make  sxire  that 
the  ai  plicant  was  eligible  for  admission  to  the  United  States  before 
he  surted  on  a  3.000-mile  ocean  voyage.  Thus  we  woxild  end  the 
sorrow  and  distress  Incident  to  the  rejection  of  Inadmissible  aliens 
at  oui  immigration  stations.  This  matter  could  be  attended  to  by 
the  gttvemments  abroad,  who  would  thus  protect  their  departing 
natlor  als  from  embarrassment  and  distress  If  these  governments 
wovild  issue  passports  only  to  their  nationals  who  come  within  our 
laws,  we  would  end  the  constant  crlticisnx  of  o\ir  Immigration 
ft^Twir  istration. 

Seamd.  The  granting  of  power  to  United  States  consuls  abroad 
to  ref  ise  to  visa  the  passports  of  prospective  immigrants  when  It 
is  cl«f  to  the  consuls  that  the  Individual  is  Ineligible  for  admls- 
■ion. 

ThLtl.  I  would  enroll  every  alien  upon  his  arrival  here,  and 
would  provide  for  an  annual  censxis  of  all  aliens  over  a  period  of 
5  yeaja.  during  which  period  the  alien  would  be  subject  to  de- 
portation if  he  was  found  to  be  In  America  lUegally  or  for  an 
xinlawrul  purpose. 

Thiii  program  la  simple,  clear,  and  enforceable.  It  would  provide 
better  aliens  fear  America  and  woxild  make  for  a  better  America 
for  b<'th  aliens  and  native  bom.  Under  this  plan  I  woxild  give 
prefer  ;nce  to  certain  classes.  For,  so  long  as  the  youth  of  America 
decltnra  to  work  with  Its  hsuids  and  Insists  upon  white-collar 
Jobs,  we  must  have  aliens  to  perform  our  common  labor.  Last 
year  ure  accepted  some  70.000  Mexicans — for  there  Is  no  quota 
limitation  on  Immigration  from  countries  of  the  Western  Heml- 
sphcni.  Would  we  not  be  better  off  with  70.000  sturdy,  upstanding 
men  Irom  western  Europe? 

I  am  for  an  Immigration  that  can  be  assimilated  Into  otu" 
American  national  life.  First.  I  would  provide  for  the  admission 
of  thf  famUles  of  aliens  already  in  the  United  States.  Second. 
I  would  admit  skilled  labor,  where  labor  of  a  like  character  can- 
not b?  found  unemployed  In  the  United  States.  Finally.  I  would 
admit  the  men  who  will  come  here  to  do  our  common  labor.  But 
I  wovild  subject  every  Immigrant  to  the  strict  mental,  moral,  and 
physl<al  teats  which  must  be  maintained  tf  we  are  to  keep  up 
our  American  standard  of  health,  intelligence,  and  living. 

In  jrder  to  appreciate  the  magnitude  of  the  problem  of  the 
alien  In  America,  both  as  it  affects  the  alien  and  as  It  affects 
America,  let  us  look  at  the  results  of  our  last  census.  We  have  a 
total  white  populaUon  of  94.820.915.  of  which  number  58421.957 
are  o:  native-born  parentage.  Of  the  remainder,  15,694.539  are 
of  for»lgn-bom  parentage;  that  Is.  both  parents  were  born  abrofwl; 
6.991.<>65  are  of  mixed  parentage;  that  Is,  one  parent  was  bom 
abroail.  and  13.712.754  are  foreign  bom.  This  means  that  we  have 
36.29fl  598  Indivldxials  in  the  United  States  who  In  the  present  or 
the  liist  generation  are  or  have  been  Linked  with  a  foreign  al- 
leglarce.  The  figtires  are  even  more  striking  when  we  consider 
our  xjrban  or  city  population.  There  are  24.556.729  native-born 
of  nai  Ive  parenU  in  our  cities.     But  there  axe  26.063.355  of  foreign 


birth   or  foreign   stock   to  these   centers,   and  of   these    10.356.983 
are  foreign  born. 

Of  our  nearly  14.000,000  foreign  bom,  less  than  half  are  natiiral- 
Ired  American  clUzens.  Our  records  Indicate  that  the  average 
alien  is  In  this  country  10  years  before  he  assumes  the  duties  and 
responsibilities  of  citizenship.  CTearly  there  Is  something  wrong 
with  a  system  which  permits  this  vast  undigested  mass  of  alien 
population  to  continue  undigested  for  year  after  year. 

During  the  early  days  of  our  history  we  asked  no  questions  of 
arriving  aliens.     We  did  not  even  coiint  the  number  who  came. 
We  extended  the   hand  of  welcome  to  everyone  who  arrived,   re- 
gardless of  who  or  what  he  might  be  or  why  he  came.     Beginning 
with  1820  we  counted  the  arrivals,  but  that  was  alx)ut  all  we  did. 
Practically    all    of    our    immigration   legislation    has    been    created 
since  1880.     From  that  time  until  the  present  a  great  many  types 
and  classes  of  aliens  have  been  added  to  the  excluded  classes.    The 
first  class  to  be  excluded  was  the  Inaene.     Thereafter,  rap.dly  the 
list   was    Increased    imtU    the   beginning  of   the   present    csntury, 
since  which  time  we  exclude,  as  a  matter  of  law,  every  diseased 
person,  every  ImbecUe,  Idiot,  feeble-minded  person.  Insane  person, 
criminals,  and  all  those  likely  to  become  public  charges.     We  have 
sought  to  protect  our  social  and  political  organization  by  refusing 
admission  to  those  who  would  lower  our  mental,  moral,  or  physi- 
cal level.     How  far  we  have  succeeded  was  shown  in  a  survey  re- 
cently completed  for  the  Committee  on  Immigration  and  Naturali- 
zation of  the  House  of  Representatives  which   covered   our  Jails. 
almshouses.    Insane   asylums,   and   other   public    institutions.     The 
scientists    who    made    the    survey    Investigated    State    Institutions 
housing  the  feeble-minded,  the  Insane,  the  criminals,  the  epilep- 
tics,  the   inebriate,   the  chronically  diseased,   the  blind,  the  deaf, 
the   deformed,   the   crippled,   and   the  dependent.     He   found    that 
while    the    forel'^n-born    make    up    14.70    percent    of    the    Nation's 
population,  they  furnish  20  63  percent  of  the  population  of  these  In- 
stitutions housing  our  social  Inadequates.     He  estimated  that  44.09 
percent  of  the  Inmates  of  these  institutions  were  either  foreign-bcm 
or  of  foreign -bom  parentage. 

I  have  been  told  that  47  percent  of  the  Inmates  of  New  York 
State  institutions  for  the  care  of  public  dependents  are  either  for- 
eign bom  or  of  forelgn-bom  parentage. 

This  House  committee  has  before  It  figures  showing  the  mental 
level  of  some  of  the  aliens  who  have  been  coming  to  us  during  the 
last  generation.  The  InteUlgence  tests  applied  to  our  soldiers  dur- 
ing the  World  War  have  been  worked  out  to  index  the  intelligence 
rating  of  oxir  whole  population,  including  ovir  foreign  bom.  Ac- 
cording to  this  calculation,  which  divided  all  those  examined  into 
seven  classes  or  standards  of  mental  ability,  America's  foreign-born 
popiilation  of  13,920.692  was  Indicated  in  the  foUowlng  claaslfl- 
catlons : 


Very  superior 

Superior 

High  averaga. 

.Kytnft 

Low  sversg*. 

InJwior 

Vary  inferior. 


Namber 


153.138 
400.700 
1.016.211 
3,  702,  KM 
2,206,014 
4,287,573 
2.060,262 


Percent 


1.1 
2.9 
7.3 
26.6 
16.5 
30.3 
14.8 


Thus,  according  to  these  flgtires.  we  have  in  America  today  6.347.- 
835  aliens,  nearly  one-half  of  our  total  forelgn-bom  population, 
who  are  classified  bs  of  inferior  or  very  inferior  in  intelligence.  In 
other  words.  If  we  had  applied  these  Intelligence  tests  to  our  Im- 
migrants for  the  last  generation  and  had  admitted  only  those 
making  the  five  higher  ratings,  we  would  have  barred  45.6  percent 
of  all  the  aliens  who  have  come  to  us.  And  these  people  have  come 
despite  our  vigorous  cffcrts  to  bar  those  plainly  deficient  In  mental, 
physical,  or  moral  health. 

One  of  the  sources  of  this  flood  of  social  Inadequates  which  fill 
oiir  Jails  and  penitentiaries,  our  Insane  asylums,  and  our  homes  for 
the  feeble-minded  Is  the  underground  network  of  devious  paths 
by  which  aliens  are  smuggled  Into  this  country.  We  have  found 
them  coming  by  every  means  of  transportation  and  in  every  guise. 
Our  thousands  of  miles  of  land  borders  and  our  vast  expanse  of 
coast  line  with  Its  myriad  harbors  offer  wealth  of  opportunity  for 
the  hardy  outlaw  who.  tempted  by  the  vast  profit  in  the  traffic, 
engages  to  pour  the  poison  of  Illicit  Immlgi^tlon  Into  the  life 
stream  of  American  civilization. 

The  actual  number  of  surreptitious  entries  Is  difficult  to  deter- 
mine. It  has  been  conservatively  estimated  that  100  Individuals 
a  day  are  coming  Into  the  United  States  in  violation  of  the  law. 
Some  well-informed  authorities  are  of  the  opinion  that  at  times 
it  rises  as^igh  as  1.000  a  day. 

Every  ftnderground  and  overhead  channel  Into  America  Is 
crowded  with  the  stream  of  illicit  immigrants.  We  find  thous.".nds 
of  them  waiting  in  Cuba  for  an  opportunity  to  take  to  the  fast 
motort>oats  of  the  smugglers  for  a  quick  trip  to  the  shores  of 
Florida.  We  find  them  sneaking  over  unguarded  points  on  the 
Mexican  border  by  the  hundred  and  losing  themselves  In  the  great 
Southwest.  We  find  them  coming  by  airplane  and  by  automobile, 
by  railroad  and  by  steamship,  by  motorboat  and  by  schooner.  Wo 
find  them  running  side  by  side  with  the  UUclt  traffic  In  rum  and 
with  the  vile  commerce  In  narcotic  drugs.  There  is  no  n^eans  of 
coming  into  the  United  States  that  Is  not  utilized  in  this  illegal 
tzmlDc. 


One  of  the  chief  means  of  smuggling  Immigrants  today  Is  de- 
vised as  an  evasion  of  the  peaman's  law.  enacted  some  time  ago 
to  regulate  the  treatment  of  sailors  In  American  vessels.  Under 
this  law  a  foreign  sailor  entering  an  American  port  and  leaving 
his  vessel  mav  remain  In  the  United  States  60  days  while  he  seeks 
a  berth  In  an  out-bound  ship.  It  Is  literally  true  that  there  are 
thousands  of  so-called  saUors  In  the  United  States  today  working 
at  everything  In  the  world  and  at  nothing  at  all.  They  simply 
leave  and  desert  their  ships,  wander  away  from  the  seacoast,  and 
are  lost  sight  of.  We  found  hundreds  of  them  not  so  long  ago  at 
work  In  a  New  Jersey  Industrial  plant.  Some  months  ago  we  hap- 
pened upon  a  Portuguese  schooner  off  the  New  England  coast  with 
a  crew  of  20  or  more  aboard.  Seven  men  were  her  regular  com- 
plement. Among  the  crew  we  foxind  Mie  woman.  Upon  investiga- 
tion It  develoi>ed  that  the  whole  outfit  had  shipped  as  sailors  In 
order  to  get  Into  the  United  States.  The  captain  had  been  paid 
to  let  the  crew  work  Its  way.  That  smugglers'  fee  of  $500  or  more 
a  head  is  the  motive  power  behind  the  whole  Illicit  traffic. 

The  immigration  authorities  estimate  that  there  are  today  In 
the  city  of  New  York  more  than  5.000  Chinese  who  are  in  this 
countiT  lUcgally.  We  are  almost  without  the  means  of  rounding 
them  up.  We  did  gather  together  more  than  150  of  them  In  a 
series  of  raids  within  the  last  week  or  two.  These  aliens  are  liable 
to  deportation,  but  It  costs  $200  a  head  to  provide  passage  for 
them  back  to  China.  For  5,000  Chinese  that  would  mean  an 
expenditure  of  a  million  dollars. 

For  every  smuggler  that  the  officials  Intercept,  dozens  escape, 
and  land  their  Illicit  cargoes.  It  Is  plain  to  me  that  It  would  take 
a  patrol  equal  to  a  man  to  every  yard  of  our  thousands  of  miles 
of  border  and  seacoast  to  put  an  end  to  the  smuggling  of  aliens. 
If  we  put  aU  the  Army  and  all  the  Navy,  and  every  police  force  In 
the  country  at  the  task.  I  hardly  believe  we  would  stop  the  trade. 
But  there  is  a  way  to  stop  It.  and  that  is  to  make  it  utterly  useless 
for  an  alien  to  enter  the  United  States  Illegally,  n  the  alien  knew 
that  within  a  short  time  after  his  arrival,  the  authorities  would 
dl-scover  him  and  deport  him.  he  would  not  come  surreptitiously. 
There  is  a  practical,  feasible,  simple  plan  to  accomplish  this. 

For  I  say  to  you  that  no  good  American  comes  to  this  country 
surreptitiously.  We  get  no  real  upstanding  American  citizen  out 
of  the  dregs  of  humanity  that  crowds  Itself  Into  smugglers'  holds, 
fit  company  for  illicit  rum  and  outlawed  drugs.  What  kind  of  an 
American  can  be  made  out  of  the  individual  whose  first  experience 
of  America  comes  through  defiance  of  her  laws  and  evasion  of  her 
authority?  He  comes  through  crime  and  he  brings  crime  with 
him.  He  la  an  outlaw  from  the  moment  he  lands  on  American 
soil.  He  has  learned  contempt  for  law  and  order,  for  all  that 
stands  for  America 

Every  undesirable  alien  who  finds  his  way  into  the  United  States 
plays  his  part  to  prejudice  all  Americans  against  all  aliens.  The 
foreigner  of  low  mental  standard  who  comes  to  us  automatically 
stirs  the  apprehension  of  the  American  people  against  every  for- 
eigner. He  damages  the  standing  of  every  good  foreign-bom 
resident  or  cltlaen  who  is  seeking  to  make  his  way  in  this  country. 
For  this  reason  every  upstanding  alien,  e%'er>'  citizen  of  foreign 
birth  should  be  alert  to  put  our  ImmlgraUon  on  the  highest 
possible  plane.  We  should  support  every  measure  that  wiU  make 
for  better  immigrants.  It  is  clear  to  me  that  we  must  Americanize 
the  alien  before  the  alien  alienlzes  America. 

To  this  end  I  propose  that  the  Federal  Government  enroU  even,' 
alien  upon  his  arrival  In  this  country  and  Issue  to  him  an  Identifi- 
cation card  which  wlU  establish  his  right  to  be  here.  Over  a 
period  of  years  I  would  provide  for  an  annual  census  of  these 
aliens  In  wder  that  we  might  offer  to  those  legally  here  every  op- 
portunity to  learn  what  America  means,  what  Its  traditions  are, 
and  what  life  in  America  has  to  offer  them.  I  would  see  that 
they  were  given  every  chance  to  become  good  American  citizens, 
and  if  they  proved  worthy  I  would  acJcept  them  through  a  simpli- 
fied nattirallzatlon  plan.  U  they  proved  unworthy  I  would  send 
them  whence  they  came. 

It  is  plain  to  me  that  under  this  system  we  would  have  no  diffi- 
culty In  weeding  out  the  lUiclt  immigrant,  the  smuggled  oriental, 
and  the  apostle  of  destruction  who  has  found  his  devious  way  to 
America  and  to  preach  the  downfall  of  American  institutions,  the 
destruction  of  aU  law  and  order.  The  alien  uuable  to  produce  his 
identification  card  would  be  given  a  hearing,  and  If  after  a  fair 
and  Impartial  Investigation  he  was  unable  to  establish  his  right 
to  be  here,  he  could  be  Kiimmarlly  and  promptly  deported. 

This  enrollment  plan  Ls  no  radically  new  departure  in  our  Amer- 
ican scheme  of  things.  Every  American  citizen  under  the  law 
must  register  himself  before  he  can  exercise  the  right  of  suffrage 
under  out  laws.  There  has  been  some  objection  to  the  enrollment 
of  the  alien  on  the  ground  that  it  might  develop  into  some  sort 
of  an  espionage  system.  I  cannot  find  any  basis  for  this  thought. 
The  registration  lists  of  oiir  citizenship  have  never  been  used  for 
such  a  purpose,  and  there  is  no  more  reason  to  believe  that  the 
enroUment  of  the  alien  wotUd  subject  him  to  any  surveillance  that 
has  not  been  Imposed  upon  the  citizen  through  our  election  regis- 
tration plan.  No  man  whose  life  Is  open  and  aboveboard  could 
object  to  enrolling  hlmsdf  as  a  prospective  good  citizen  any  more 
than  any  American  today  objects  to  enrolling  himself  as  a  voter. 
I  would  make  the  enrollment  plan  a  means  of  helping  the  good 
alien  and  of  eliminating  the  bad  alien.  I  believe  that  It  would 
operate  to  weld  all  of  the  forelgn-bom  Into  a  great  organization 
slmUar  to  our  fraternities,  devoted  to  helping  each  other  toward 
getting  the  best  that  they  have  to  give.  The  alien  enrollment 
card  would  be  an  evidence  of  good  character.  Just  as  the  card  of 
any  of  our  great  fraternal  orders  Is  an  evidence  of  membership. 


I  would  enlist  In  the  work  of  helping  these  aliens  to  become  better, 
stronger  Americans,  the  efforts  of  every  civic  organization,  every 
church  organization,  every  great  fraternal  order,  and  every  patri- 
otic society.  I  would  call  for  the  aid  of  every  honest  American, 
in  this  highest  of  all  duties,  the  making  of  better  Americans  for  a 
bigger,  better  America. 

You  men  have  fought  for  America.  Wh*  kind  of  an  America 
did  you  fight  for?  What  kind  of  an  America  have  all  those  heroea 
fought  for  since  the  days  when  the  fathers  established  in  this  new 
land  a  government  based  ujxjn  the  principles  of  liberty  and 
equality?  The  time  has  come  to  answer  this  question,  for  we  are 
facing  the  necessity  of  determining  Jvist  what  America  is  and 
what  America  shall  be. 

Not  long  ago  a  distinguished  member  of  a  certain  eastern  Etiro- 
pean  racial  group  in  America  was  quoted  as  saying: 

"This  country  is  not  a  'nation';  it  Is  a  gathering  together  of 
peoples  from  every  comer  of  the  earth.  No  one  racial  group,  no 
matter  how  early  settled  In  this  country,  can  furnish  more  thai) 
one  note  In  this  vast  symphony  of  nations." 

This  means  only  one  thing.  It  means  that  this  new  American,, 
and  those  whose  minds  run  with  his.  believe  that  there  is  no  real 
America.  It  means,  if  this  idea  is  to  prevail,  that  the  history 
of  this  countrv.  Its  traditions.  Its  ideals  will  be  forgotten.  It 
means  that  this  great  country,  stretching  from  sea  to  sea.  is  to  be 
a  mere  Jumble  of  racial  groups,  each  preserving  Its  own  racial 
customs  and  Its  own  racial  language,  wnthout  common  language 
or  Ideals.  It  means  that  the  whole  fabric  of  social,  economic,  and 
political  life,  built  up  through  the  toll  and  suffering  of  the  last 
150  years  on  this  continent.  Is  to  be  shattered.  It  means  that 
the  principles  of  union  and  liberty  for  which  millions  have  laid 
down  their  lives,  from  Bunker  Hill  to  the  Argonne.  those  prin- 
ciples for  which  you  and  your  fellows  took  up  arms  and  crossed 
3,000  miles  of  sea,  shall  perish  in  a  welter  of  discord  like  unto 
that  which  fell  upon  Babel. 

That  is  not  the  America  that  I  know.  I  trust  It  Is  not  the 
America  that  mv  clilldren  shall  know.  It  is  not  the  America  that 
my  people  came  across  the  ocean  to  seek.  My  father  came  here 
to  become  an  American,  and  he  became  one.  When,  as  a  lad  of 
8  I  followed  my  mother  as  with  her  six  children  she  came 
forth  from  the  shadows  of  the  old  Castle  Garden  immigration 
station.  I  came  to  a  new  life.  She  did  not  bring  her  children  here 
to  preserve  the  language  and  cxistoms  and  Ideals  of  the  land  she 
had  left  behind.  She  visioned  her  sons  growing  up  part  and 
parcel  erf  the  great  new  civilization  to  which  she  had  brought 
them.  On  the  threshold  of  this  country  all  that  there  was  about 
that  family  of  the  Old  World  fell  away,  and  it  faced  the  future 
as  a  family  of  American.;,  Americans  in  heart  and  Americans  ih 
Boul.  When  those  who  come  to  us  from  abroad  fall  to  consecrate 
themselves  wholly  and  entirely  to  America,  to  American  life, 
American  institutions,  and  American  Ideals,  then  we  will  have 
lost  the  thing  which  has  made  America  great. 

We    can    have    no    divided    allegiance,    no    double    loyalty.     An 
American   must  be  for   America  against  all   the   world. 


BOKAH  VmiSITS   ROOSEVELT — ARTICLE   BY   WALTER   LIPPMANN 

Mr.  McNARY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  article  by  Walter  Lipp- 
marm,  published  in  the  New  York  Herald  Tribune  of  Satur- 
day, April  18,  1936,  entitled  "Borah  Versus  Roosevelt." 

TTiere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  New  York  Herald  Tribune  of  Apr.  18,  1936)  | 

BORAH  VEEStrS  KOOSEVTLT  I 

By  Walter  Lippmann 

In  Interpreting  the  significance  of  the  Illinois  primary  election.  It 
Is  necessary'  to  remember  that  over  1,000.000  voters  were  not  heard 
from  at  all  For  there  appear  to  have  been  about  2.130,000  votes  cast, 
whereas  In  1932  the  two  major  parties  poUed  about  3,300.000  votes. 
Now  on  the  face  of  the  retvims.  the  Democrats  have  well  over  60 
'  percent  of  the  vote,  a  percentage  which  would  be  described  as  a 
landslide.  In  1932  they  had  only  57  percent.  Thus  they  could  be 
defeated  only  if  two-thirds  of  the  stay-at-home  vote  on  Tuesday 
goes  over  to  the  Republicans  In  November  and  If  Senator  Borah's 
followers  stay  "with  the  Republican  candidate. 

Yet  when  all  possible  allowances  have  been  made  for  the  stay-at- 
home  voters  the  verdict  rendered  In  Llinois  is  still  overwhelmingly 
decisive  on  one  point.  It  Is  that  conservative  Republicanism  la  at 
a  hopele-ss  discount  In  Illinois.  It  was  able  to  muster  only  about 
1  vote  out  of  5  cast.  It  did  not  enlist  the  support  of  more 
than  20  percent  of  the  electorate.  Colonel  Knox  Is  by  no  means  a 
reactionary,  but  he  took  his  text,  so  to  speak,  from  the  Uberty 
League  Roosevelt  alone  outnumbered  him  better  than  3  to  1. 
Ro^velt  and  Borah  combined  outnumbered  him  perhaps  5  to  1. 

This  Is  a  fairly  conclusive  evidence  that  Senator  Borah  has  been 
right  in  saying  that  the  Republican  Party  wotild  be  disastrously 
defeated  under  the  leadership  of  the  Old  Guard. 

Insofar  as  lUlnols  is  a  fair  sample  of  sentiment  In  the  Missis- 
sippi Valley  the  prlmarv  shows  that  the  alternative  to  the  New 
D^l  is  not  Old  Guard  republicanism  but  a  different  kind  of  progres- 
slvLsm  Mr  Borah,  or  a  candidate  who  represented  his  general 
point  of  view,  might  defeat  Mr.  Roosevelt.  A  candidate  who  repre- 
sented the  general  pomt  of  view  of  the  Uberty  League  could,  on  the 
present  showing,  get  nowhere  at  all. 
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there  are   many  Republicans,   especially   In   the  East,   who 

there  18   no  real   difference   between   Borah   and   Rooaevelt, 

tliere  Is  a  difference.  It  seems  to  me.  and  a   very  deep  one. 

men   are   alike   In   their   general   feeling   that   large   cor- 

wealth  has  exercised  too  much  power.     But  they  are  radl- 

iifferent  In  their  general  feeling  as  to  how  to  deal  with  the 


en. 

Senator 


such 
evUeA 


prtviHgi 

centra  llzed 

Lincoln 

Mr 

prlnc 

pri 


ivat; 


he  d 


goverijment 

lean 

be 

Thl 
true 

expoufad 
h»  hods 
la  rue 


this 


34  nse. 


the 

in 
Mr 

clatloti 
tic 

clples 
and 

organized 
he   Is 
What 
secxirlty 
The  ugh 


pown  fu. 

Th< 


an 

of 

Rooscfvelt 

Issue 

through 

the 

whlcl 

wish 

Uon 


to 

Ini 
dellv 


h;i 


In 

satloE 

burg. 

he.  Ic 

person 

quest^i 

wb«t 


CONGRESSIONAL  RECORD— SENATE 


April  23 


BosAH  Is.  In  the  main,  apart  from  certain  aberrations 

lis  prohibition  and  the  tariff,   a  lineal  descendant  from  the 

American  liberals,  an  Individualist  who  opposes  all  concen- 

of    power,    political    or   economic,    who   Is   against    private 

e  and  private  monopoly,  against  political  bureaucracy  and 

government.     It    Is    the    tradition    of    Jefferson    and 

of    Bryan    and    Wilson.     It    Is   grass-roots    progresslvlsm. 

doRAH    believes    in    the    BUI    of    Rights.     He    believes    in    the 

1  3le  of  the  Sherman   Act.     He   believes   in  widely   distributed 

property.     He    believes    In    competition.     He    believes    in    a 

ent  of  limited  powers,  above  all  In  the  distinctively  Amer- 

tlirory  that  the  Government  itself  Is  under  the  law  and  must 

I   to  the   law. 

general  philosophy  has  always  been,  and  Is  still  today,  the 

alltemative  to  a  socialist  order  and  an  authoritarian  state      In 

ing   that  phlloeophy  Mr    Borah   Is  frequently  vague      But 

it  InstincUvely.     It  Is  the  habit  of  his  mind;   and  where 

Is  clearly  drawn  he  will  almost  always  be  found  fighting 

historic  tradition  of  American  liberalism. 

Roosevelt,  on  the  other  hand,  has  no  such  Instinctive  appre- 

of  American  liberalism  In  this,  its  oldest  and  most  authen- 

He   is  disposed   to  think   that   these   old   liberal    prln- 

no  longer  fit  the  modem  world,  that  they  belong  to  a  horse- 

t^uggy   age.   and    that   the   future   Is   to    bring   a  very    highly 

society  controlled  by  a  very  powerful  government.     Thus 

not   much   concerned  about   the   old   safegtiards   of   liberty. 

he   Is  really  concerned   about  is  stifllcient  power   to  provide 

and  the  good  things  of  life  for  everybody. 

it  may  borrlfy  him  to  hear  it  said,  he  approechea  the 

problem  in  the  manner  of  what  In  England  wo\ild  be  called 

philanthropist,  of  one  whose  symjMithy  for  the  jjeople  ex- 

itself  In  a  desire  to  help  them  rather  than  In  a  desire  to  let 

help  themselves.     Thus  he  has  tried  to  present  the  farmers 

mcmopolistlc    privileges    equal    to    those    enjoyed    by    certain 

to  present  wage   earners  with   Government-created 

unions. 

one  can  doubt  for  a  moment  the  sincerity  of  his  passion  to 

privileges  more  widely  shared.     But  his  method  of  reform  is 

for.  of  course,  he  haa  not  been  consistent,  to  create  new 

il^es  to  balance  old  ones;    not  to  liquidate  old  privileges  in 

to  provide  more  equal  opportunity.     His  speech  at  Baltimore 

okher  day  shows  that,  though  the  N    R.  A.  is  dead,  its  ghost 

possesses  him;  and  the  essence  of  N.  R.  A.  was  to  give  everyone 

little  monopoly  and  then  to  have  an  ail-powerful  Government 

all  the  monopolists  in  order. 

real  issue  of  the  near  future  lies  between  the  kind  of  liberal 

dualism  which  Mr.  Borah  represents  and  the  kind  of  regu- 

rronopoly  which  Mr    Roosevelt  seems  to  believe  In.    The  kind 

represented   by  the  Old  Guard,   in  general,   unregtilated 

monopoly,  coxild  become  popular  again  only  If  Mr.  Roose- 

plans   ended   In   another   economic   crisis   and    produced   an 

but  violent  reaction. 

issue  B3rmbollzed  by  Borah  and  Roosevelt  runs  across  all  the 

party  lines      Thus  Senator  Borah  Is  In  hts  ultimate  polltl- 

fatth  far  closer  to  Secretary  Hull,  to  Senator  Glass,  than  he  is, 

say.  to  a  Republican  progressive  like  Senator  La  PoLLirm  or 

l)emocratic  progressive  like  Senator  Wacnxx.     He  moves  away 

rather  than  toward  a  coUectivlst  order  and  an  Increasingly 

1  Government. 

Issue  he  has  raised  within  the  Republican  Party  Is  no  less 

in  the  Democratic  Party,  and  there  are  an  untold  number 

like  Vice  President  Gamer,  who,  contemplating  Mr 

s  social  philosophy,  feel  they  are  in  a  similar  (Lx.     The 

Is   whether   the    idealism   of   the   country    Is   to   be    realized 

a  removal  of  privileges  in  order  to  enhance  the  liberty  of 

individual  or  through  the  fostering  of  great  organizations  In 

the  individual  Is  submerged.     That  is  why  those  who  really 

to  oppose  the  New  Deal  will  have  to  look  for   their  Insplra- 

:  n  the  general  direction  Indicated  by  Senator  Borah. 
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AS    LIWCOLN    SAID    AT    GETTYSBURG ADDRESS    BY    EMAITOXL    HERTZ 

Ml 


COPELAND.     Mr.  President.  I  a^k  unanimous  consent 

ve  printed  in  the  Record  portions  of  an  exceedingly 

Interesting  address  entitled  "As  Lincoln  Said  at  Gettysburg". 

(Ted  by  Emanuel  Hertz,  before  the  Covenant  Club  of 

Ulmcis  on  February  13,  1936. 

Th»re  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 


recent  film  one  of  the  actors  In  the  course  of  a  conver- 
made  the  significant  statement:    "As  Lincoln  said  at  Gettys- 
When  asked  what  it  was  that  Lincoln  said  at  Gettysburg, 
turn,  asked:   "What  did  Lincoln  say  at  Gettysburg?"     The 
spoken  to  turned  to  the  nearest  man  and  asked  the  same 
>n.  until  everyone  in  the  room  tulmitted  his  Ignorance  as  to 
Lincoln  did  say  at  Gettysburg.     The  English  valet,  who  had 
Eed    the    address   soon    after    he    read    it.    then    told    what 
Lincoln  said  at  Gettysburg  In  so  Impressive  a  manner  that  It  dl*- 


cloeed  his  veneration  for  the  short  address,  not  unlike  that  of  the 
editor  of  the  London  Standard  In  1863— long  before  the  full  sig- 
nificance of  the  address  dawned  upon  Lincoln's  own  countrymen. 
Lincoln  himself  was  In  doubt  as  to  whether  the  address  would 
"scour"  as  he  said  in  an  aside  to  Lamon.  There  was  no  applause — 
you  would  as  soon  think  of  applauding  the  recltjU  of  a  psalm  or 
prayer.  But  the  English  editor  detected  the  eternal  ring  in  the 
address  the  moment  he  read  it.  Again.  In  1913 — 50  years  later— 
Curzon.  in  a  presidential  address  before  the  Oxford  Union,  com- 
pared it  with  the  funeral  oration  of  Pericles,  the  masterpiece  of 
the  ancient  world.  Referring  to  the  Gettysburg  address  and  to  the 
second  inaugural  Curzon  says:  "They  are  among  the  glories  and 
treasures  of  mankind." 

We  might  ask  the  same  question  about  a  great  many  other  Im- 
portant utterances  of  Lincoln  and  fare  no  better.  There  never 
was  more  general  ignorance  about  the  utterances  of  any  other 
great  American  than  there  is  about  his.  And  yet  he  wrought 
many  permanent  changes  In  many  Important  departments  of  our 
country  and  its  policies:  changes  which  not  only  made  us  great 
but  which  opened  new  avenues  for  our  growth  His  mental  stature 
enabled  him  to  survey  and  detect  the  needs  of  his  country  in 
almost  every  phase  of  its  retarded  development,  brought  on  by 
the  attention  which  for  three  decades  was  almost  exclusively 
given  to  the  slave  power  and  Its  Inevitable  companion,  secession; 
all  else  was  crowded  out  of  the  line  of  visibility.  Llnctrin  saw 
the  country  as  a  whole.  He  had  studied  its  needs  during  a  life- 
time of  preparation,  and  he  knew  the  problems  of  the  people. 
"The  dogmas  of  the  quiet  past",  said  he.  "are  Inadequate  to  the 
stormy  present;  the  occasion  is  piled  high  with  ditOciilty.  and  we 
must  rise  with  the  occasion.  As  our  case  is  new,  so  we  must  think 
anew  and  act  anew." 

•  •••••• 

What  did  Lincoln  say  on  March  4.  1861? 

Coming  to  the  end  of  his  first  Inaugural.  Lincoln  concluded:  "In 
your  hands,  my  fellow  countrymen,  and  not  in  mine  Is  the  mo- 
mentous Issue  of  civil  war.  The  Government  will  not  assail  yoti. 
You  can  have  no  conflict  without  being  yourselves  the  aggressors. 
You  have  no  oath  registered  in  heaven  to  destroy  the  Government, 
while  I  shall  have  the  most  solemn  one  to  preserve,  protect,  and 
defend  It."  At  this  point  he  paused,  for  he  had  finished  the  argu- 
ment. But  Seward  thought  that  there  should  be  an  Imaginative 
appeal  added  to  the  address.  Lincoln  passed  the  address  Into  the 
hands  of  Seward  and  asked  him  for  a  suggestion,  and  this  Is  what 
Seward  wrote:  "I  close.  V/e  are  not,  we  mtist  not  be,  aliens  or 
enemies,  but  fellow  countrymen  and  brethren.  Although  passion 
has  strained  our  bonds  of  affection  too  hardly,  they  must  not — I  am 
sure  they  will  not — be  broken.  The  mystic  chords  which,  proceed- 
ing from  so  many  battlefields  and  so  many  patriot  graves,  pass 
through  all  the  hearts  and  all  hearths  in  this  broad  continent  of 
ours  will  yet  again  harmonize  in  their  ancient  music  when 
breathed  upon  by  the  guardian  angel  of  the  Nation."  And  this  is 
what  the  paragraph  became  after  it  bad  passed  the  purifying  fires 
of  Lincoln's  mind  as  be  transformed  it  Into  his  preoration:  "I  am 
loth  to  close.  We  are  not  enemies,  but  friends.  We  must  not  be 
enemies.  Though  passion  may  have  strained,  we  must  not  break 
our  bonds  of  affection.  The  mystic  chords  of  memory  stretching 
from  every  battlefield  and  patriot  grave  to  every  living  heart  and 
hearthstofie  all  over  this  broad  land  will  yet  swell  the  chorus  of  the 
Union  when  again  touched,  as  surely  they  will  be,  by  the  better 
angels  of  our  nature." 

The  rail  splitter  took  the  great  scholar's  straggling  paragraph  and 
made  it  immortal. 

•  •••••  m 

Lincoln  and  education: 

Justin  S.  Morrill  introduced  a  bin  to  provide  for  the  giving  to 
the  States  certain  tracts  of  public  land  In  proportion  to  their 
representation  in  the  lower  House  of  Congress;  the  lands  to  be 
sold,  when  necessary,  the  proceeds  to  be  turned  Into  the  State 
treasiiry  as  a  perpetual  fund,  the  income  only  to  be  used,  for  the 
endowment  and  support  of  at  least  one  college  In  the  State  in 
which  the  primary  object  should  he  Instruction  in  branches  relat- 
ing to  agricultural  and  the  mechanic  arts — without  excluding  other 
literary  and  scientific  subjects.  Including  military  tactics.  That 
act  paisaed  both  Houses  of  Congress  In  1859.  but  was  vetoed  by 
President  Buchanan.  Morrill  reintroduced  the  bill,  and  when  it 
passed  it  was  signed  by  Lincoln  on  July  2.  1862  The  Morrill  Act. 
or  Land  Grant  Act.  has  been  called  the  most  far-reaching  educa- 
tional statute  ever  enacted  by  any  legislative  body  in  this  country. 
Every  State  promptly  accepted  the  provisions  of  the  act.  There 
is  today  in  every  State  at  least  one  land-grant  college.  About  39 
percent  of  the  collegiate  students  of  the  United  States  are  enrolled 
In  these  colleges,  which  were  made  possible  and  which  were 
chartered  under  the  act  signed  by  Abraham  Lincoln  on  July  2. 
1862.  So  that  at  the  close  of  the  year  of  1935  there  were  16a;38a 
students  and  14.065  teachers  In  these  colleges. 

••••••• 

What  did  Lincoln  say  to  Greeley? 

Lincoln  was  a  powerful  wrestler  In  his  youth.  Tlie  man  was 
never  found  who  could  throw  him  on  equal  ground  save  the  one 
Army  captain.  Lorenzo  Dow  Thompson.  Once  In  his  clutches,  the 
strongest  antagonist  was  broken  and  cast  prone.  Lincoln's  method 
with  a  political  opponent  or  a  fault-finding  editor  was  the  same. 
Horace  Greeley  In  the  high  noon  of  the  war  attacked  Lincoln  and 
demanded  to  know  his  meaning.  Would  he  or  would  he  not  abol- 
lah  slavery?  Was  he  or  was  he  not  a  friend  of  freedom?  Why 
would   he  have  a   Union   stitched   together   with    bayonets?     Why 
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not  let  the  erring  sisters  go  In  peace?  Would  he  answer  the  prayer 
of  twenty  millions?  And  this  Is  Uncoln's  reply:  "If  there  be  those 
who  would  not  save  the  Union  unless  they  could  at  the  same  time 
save  slavery,  I  do  not  agree  with  them.  If  there  be  those  who 
would  not  save  the  Union  unless  they  could  at  the  same  time 
destroy  slavery.  I  do  not  agree  with  them.  My  paramount  object 
Is  to  save  the  Union  and  not  either  to  save  or  destroy  slavery.  If 
I  could  save  the  Unicoi  without  freeing  any  slaves  I  would  do  It. 
If  I  could  save  It  by  freeing  all  the  slaves  I  would  do  It.  and  If  I 
could  do  it  by  freeing  some  and  leavtng  others  alone  I  would  also 
do  that  What  I  do  about  slavery  and  the  colored  race  I  do  be- 
cause I  believe  It  helpw  to  save  the  Union,  and  what  I  forbear  1 
forbear  because  I  do  not  believe  it  helps  to  save  the  Union.  I 
shall  do  less  whenever  I  shall  believe  that  what  I  am  doing  hurts 
the  cause,  and  I  shaU  do  more  whenever  I  believe  doing  more  will 
help  the  cause." 

"Since  the  death  of  Thucydides".  says  Historian  Ridpath.  "there 
has  not  I  believe,  been  written  another  such  paragraph  as  that. 
Talleyrand  and  Burke  and  Webster  all  sitting  together  could  not 
have  composed  it."  It  Is  toupher  than  wrought  steel:  the  pre- 
cision of  It  is  equal  to  the  strength  and  the  cogency  and  the  com- 
prehensive harmony  of  the  diapason.  It  Is  well-nigh  the  unap- 
proachable model  of  all  that  was  ever  done  In  human  argument 
No  phalanx  of  bayonets  ever  went  so  level  across  the  field  against 
the  enemy.  It  Is  a  countercharge  that  goes  over  the  redoubt  with- 
out breaking  a  step.  After  that  was  said  there  was  a  profound 
silence  In  the  sanctum  of  Greeley's  Tribune. 

Lincoln  and  the  slave  power:  ^  ..  „     ,  »». 

To  one  who  has  given  any  thotight  to  the  rise  and  fall  of  the 
slave  power  on  our  continent  from  that  day  In   1619  when  Rolfe 
made   his   now   epoch-making  entry   In   his   ledger   "came   In  the 
Dutch  man-of-warre  that  sold  us  30  Nagers".  until  the  eve  of  the 
great   whirlwind   with  the   great  Civil  War  and   Its  attendant   ha-  , 
treds  and  suffering,  which  threatened  to  destroy  all  that  had  been  ; 
established  in  the  seven  decades  preceding,  a  scene   witnessed   by 
Roy   Chapmau  Andrews  Is  very   lllumlnaUng.     "Not  long   ago.  ex- 
ploring  In  the   Gobi   De-sert.   I   saw    an   age-old   tragedy   reenacted. 
A  hiige   mastodon,  his   monstrous   shovel  Jaw   dredging  up   masses 
of  trailing  grasses,  worked  his  way  slowly  along  the  shore  through  , 
the  shaUow  waters  into  a  deep  well  of  mud.     The  succulent  tubers, 
lust  beyond  the  water's  edge  enticed  him  farther  and  farther  into 
the    treacherous   mud.      Suddenly,    amidst    his   greedy    feeding    he 
found   that   he  could   not   lift   his   ponderous   legs.     He    struggled 
madlv    only  to  sink  deeper  and  deeper  Into  the  mire  of  death.     I 
heard  his  frenzied  trumpeting  echoing  from  the  high  shores.     At 
last  they  ended  In  exhaiastcd  gurgles  as  the  colossal  beast  sank 
below  the  surface."  ^  ^  ^    ♦v,^ 

F'ace  to  face  with  the  mastodon  of  slavery  as  represented  by  the 
southern  oligarchy  of  slaveholders,  and  Lincoln  became  adamant. 
Neither  menace   of   rebeUlon   nor   final    secession,   nor   fear   of   an 
engulfing   and   unending  war,   nor   intervention   by   a   threatening 
and    hostile    world    frowning    on    triumphant    democracy;    neither 
treason  in  his  own  ranks  nor  foul  abuse  from  friend  and  foe  alike, 
stayed    him    from   the    predetermined    completion   of    his   self-ap- 
pointed tasks — he  resolved  that,  as  far  as  was  In  his  power,  it  be 
ordained    by    a    victorious  Union    firmly   reestabllehed,    that    racial 
enslavement  cease  on  the  American  Continent.     The  small  begin- 
ning in  1619  from  which  grew  this  mastodon  of  slavery  from  the 
seemingly  harmless  purchase  of  "20  Nagers".  was  thus  for  all  time 
sunk   into  the   mire   of   extinction   and   annihilation   by   the   kind- 
hearted  lover  of  his  people— when  he  Issued  his  declaration  that 
all  men  must  be  forever  free. 

•  •••••• 

What  did  Lincoln  sav  on  August  26,  1863? 

The  Uncoln-Conkllng  letter  was  written  at  a  crucial  period  In 
the  history  of  the  war.  The  emanclpaUon  proclamation  had  been 
m  force  since  January  1  of  the  year;  though  Vlcksburg  had  fallen 
and  Gettysburg  had  been  won,  drafts  had  been  forcibly  resisted  In 
many  of  the  States,  and  the  enemies  of  the  Union  were  unusually 
active  Race  riots  were  rampant,  and  New  York  City  was  In  the 
hands  of  rioters  subdued  only  after  the  arrival  of  Federal  troops. 
The  elections  of  the  previous  year  had  resulted  disastrously  to  the 
administration,  and  the  fate  of  the  Republic  seemed  to  be  trem- 
bling in  the  balance.  "Peace  at  any  price"  was  shouted  from  the 
editorial  rooms  of  the  northern  press.  It  was  in  thU  condition  of 
affairs  that  Lincoln's  friends  conceived  the  Idea  of  calling  a  great 
mass  meeting  of  the  Union  men  of  IllinoU  who  were  In  favor  of  a 
vigorous  prosecution  of  the  war.  Uncoln  was  to  have  appeared  In 
person  before  this  monster  mass  meeting  In  Springfield,  the  at- 
tendance at  which  was  estimated  to  have  been  between  sixty  and 
seventy  thousand.  Uncoln  was  unable  to  leave  Washington,  and 
wrote  this  letter  to  James  C.  Conkllng,  one  of  the  leaders,  and 
requested  him  to  read  the  letter  to  the  va.«t  assembly.  "I  have 
but  one  suggestion,  read  it  very  slowly,  and  now,  God  bless  you 
and  all  good  Union  men."  Understanding  the  momentous  char- 
acter of  the  occasion  where  this  letter  was  to  be  made  public — and 
It  was  read  from  a  score  of  platforms  to  the  vast  crowds — he  threw 
Into  It  all  the  power  of  persuasion  and  logical  argument,  of  which 
he  was  a  master.  It  is  Indeed  a  marvelously  convincing  argument 
that  the  only  hope  of  the  preservation  of  the  Union  is  to  sup- 
press the  rebellion  bv  force  of  arms — to  defend  the  emanclpmtlon 
proclamation  to  the  "utmost,  to  employ  Negroes  as  soldiers,  and 
then  the  letter  closes  with  an  enumeration  of  the  encouraging 
signs  of  final  triumph  and  an  appeal  to  the  patriotism  of  all — that 
stirred  the  hearts  of  the  Union  men  not  only  In  Springfield  but 
throughout  the  Nation.     "I  certainly  wish  that  all  men  could  be 


free,  while  you,  I  suppose,  do  not.  Tet  I  have  neither  adopted  nor 
proposed  any  measure  which  Is  not  consistent  even  with  your 
view,  provided  that  you  are  for  the  Union.  I  suggested  compen- 
sated emancipation,  to  which  you  replied  you  wished  not  to  be 
taxed  to  buy  Negroes.  But  I  had  not  asked  you  to  be  taxed  to 
buy  Negroes,  except  in  such  a  way  as  to  save  you  from  greater  tax- 
ation to  save  the  Union  exclusively  by  other  means."     •     •      • 

"Is  there,  has  there  ever  been,  any  question  that,  by  the  law 
of  war.  property,  both  of  enemies  and  friends,  may  be  taken  ahen 
needed?  And  Is  it  not  needed  whenever  it  helps  us  and  hurts  the 
enemy?  Armies  the  world  over  destroy  enemies'  property  when 
they  cannot  use  it,  and  even  destroy  their  own  to  keep  It  from 
the  enemy.  Civilized  belligerents  do  all  In  their  pwDwer  to  help 
themselves  or  hurt  the  enemy,  except  a  few  things  regarded  as 
barbarous  or  cruel.      •      •      • 

"I  know  that  some  of  the  commanders  of  our  armies  in  the  field, 
who  have  given  us  our  most  important  victories,  believe  the  eman- 
cipation policy  and  the  u.«»e  of  colored  troops  constitute  the  heav- 
iest blows  yet  dealt  to  the  rebellion,  and  that  at  least  one  of  those 
important  successes  could  not  have  been  achieved  when  it  was 
but  for  the  aid  of  the  black  soldiers  •  •  •  I  submit  their 
opinions  are  entitled  to  some  weight  against  the  objections,  often 
urged,  that  emancipation  and  arming  the  blacks  are  unwise  as 
military     measures     and     were     not     adopted     as     such     In     good 

faith." 

•  •••••• 

"Humor",  said  Bacon,  "Is  a  sudden  glory;  as  a  glory,  a  heavenly 
benediction,  it  blesses  him  that  gives  and  him  that  teJies;  and  it 
will  be  found  that  the  most  lovable  characters,  those  whose 
virtues  we  should  do  well  to  copy,  are  always  these  among  whose 
main  inspirations  is  also  laughter.  Their  mirth  shall  be  counted 
to  them  for  righteousness  eake,  for  without  an  alloy  of  humor 
there  can  be  no  salvation." 

A  local  politician  went  to  Washington  to  get  an  office  which  he 
felt  Eure  only  awaited  his  t^plication.  In  a  couple  of  weeks  he 
came  back.  "Well,  did  you  get  yotir  office?"  his  friends  asked  him. 
"No",  said  he.  "Did  you  see  the  President?"  "Yes.  of  course." 
"What  did  he  say?"  "Well,  we  went  in  and  stated  our  errand.  He 
heard  us  patiently,  and  then  said,  'Gentlemen,  I  am  sorry  that  I 

have  no  office  for  Mr.  .  but  If  I  can't  give  you  that.  I  can 

tell  you  a  story."     We  thought  best  to  hear  the  story  and  let  him 
go  on.     'Once   there   was   a   certain  king",   he  said,  'who   kept   an 
astrologer  to  forewarn  him  of  coming  events  and  especially  to  tell 
him    whether   it   were   going    to    rain  when   he    wanted   to   go   on 
I  hunting  expeditions.     One  day  he  had  started   off   for  the  forest 
!  with   his  train   of   ladles   and   lords  for   a  grand  hunt,   when   the 
j  cavalcade   met    a   farmer,    riding    a    donkey,    on    the    road.      "Good 
morning,  farmer  ",  said  the  king.     "Good  morning.  King",  said  the 
farmer.     "Where  are  you  folks  going?"     "Hunting",  said  the  king. 
"Lord,    you'll    get    wet ",    said    the    farmer.      The    king    trusted    his 
astrologer,  of  course,  and  went  to  the  forest,  but  by  midday  there 
I  came  on   a  terrlffc   storm  that  drenched   and  buffeted   the   whole 
f>arty.    When  the  king  returned  to  his  palace  he  had  the  astrologer 
decapitated  and  sent  for  the  farmer  to  take  his  place.    "Law's  sake", 
says  the  farmer  when  he  arrived.    'Tt  alnt  me  that  knows  when  it's 
goln'  to  rain.  It's  my  donkey,     "When  it's  goln'  to  be  fair  weather 
that  doniey  alwavs  carries  his  ears  forward,  so.     When  it's  goin' 
to  rain  he  puts  them  backward,  so."     "Make  the  donkey  the  court 
astrologer!"  shouted  the  king.     It  was  done.     But  the  king  always 
declared  that  that  appointment  was  the  greatest  mistake   he  ever 
made  in  his  life  '     Lincoln  stopped  there      "Why  did  he  say  it  was 
a  mistake?'  we  asked  him.     'Dldnt  the  donkey  do  his  duty?"     'Yes", 
said  the  President,  "but  after  that  time  even,-  donkey  In  the  coun- 
try assembled  in  front  of  the  palace  and  wanted  an  office."  " 

•  •  •  •  •  •  •         j 

"What  did  Lincoln  say  in  his  second  Inaugural?  . 

The  second  Inaugural,  coming  so  shortly  before  his  death,  formed 
unintentionally  his  farewell  address.  It  has  tlie  tone  of  prophecy, 
for  the  Bible  was  its  Inspiration.  The  first  two  paragraphs  ring  like 
chapters  from  the  poet  seers  of  old.  The  concluding  paragraph  is 
an  apostolic  benediction. 

An  editorial  in  the  Chicago  Tribune  of  August  12,  1862.  written 

by  Horace  White,  inspired  by  a  letter  from  Mrs.  Mary  E.  Root,  not 

only  found  a  ready  lodgment  in  Lincoln's  mind  but  furnished  hlin 

,  with  some  of  the  material  from  which  he  built  that  symmetrical 

structure  which  will   alwavs  impress  us  with  Its  grandeur  and   its 

beauty.    Lincoln  was  a  consunt  reader  of  the  Tribune,  and  Joseph 

I  Medlll    the  editor  and  owner,  for  years  had  been  his  friend.     The 

I  editorial  is  entitled  "The  Justice  of  the  Almighty"   and  is  as  fol- 

i  lows: 

"It  seems  to  be  decreed  that  the  American  people  must  lose  all 
that  they  have  made  or  acquired  from  the  sin  of  slavery,  and  suffer 
in  their  own  persons  all  the  anguish  they  have  wrongfully  put  upon 
the  African  race  It  is  Impossible  to  compute  in  dollars  and  cents 
the  aggr'>gate  of  the  imposing  balance  sheet,  but  we  cannot  avoid 
the  conviction  that  the  sum  total  of  profits  that  has  been  derived 
from  slave  holdmg.  slave  trading,  and  slave  driving,  from  the  first 
cargo  of  Africans  which  was  landed  at  Jamestown  down  to  the  day 
when  the  last  of  the  race  shall  be  emancipated,  Is  to  be  swept  away 
In  a  vortex  of  clvU  war,  with  probably  ccmpxjund  Interest  at  6  per- 
cent If  so,  who  shall  gainsay  the  Justice  of  the  Almighty?  But 
the  dread  account  does  not  stop  here.  DoUars  and  cenu  can  be 
replaced  The  accumulation  of  wealth  which  the  sun  beholds  In 
his  course  from  the  Atlantic  to  the  Pacific  today  is  a  trifle  In  the 
lifetime  of  a  nation. ^Th ere  U  an  account  of  bloodshed  and  tears, 
bodily  torture.  sep*rfatlon  of  husband  and  wife,  parent  and  child. 
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^  over  a  pertcd  of  200  year*.    Have  we  nothing  to  balance 

our  "own  sufferings.  In  the  tale  of  every  battlefield.  In  the  mor- 

report  which  each  day   brtngs  us  from  some  quarter?     We 

used  men  and  women  aa  so  much  raw  material  to  be  worked  up 

cotton  and  sugar  till  we  have  been  able  to  compute  that  the 

life  of  a  slave  on  a  plantation  In  the  cotton  and  sugar  States 

atbut  7  years.     Do  our  hospital*  on  the  Peninsula  show  nothing 

crrespond  with  this  fat:t  In  the  alarming  waste  of  human  life? 

la  ti  philosophy  in  this  war  wh:ch  we  wlU  do  well  to  com- 

They  tell  ub  that  England  Is  on  the  eve  of  great  calamities 

reason  of  the   war   in   America.     England    Is  entitled   to  great 

calajfeltles  for  putUng  upon  us  the  original  sin.     Let  her  take  her 

share  and  bear  It  as  she  may.     "I.  the  Lord  thy  God.  am  a 

Ood,  visiting  the  tnqu;ty  of  the  fathers  upon  the  children 

the  third  and  foxirth  generation.'     England  gave  us  her  slavery 

took  cotton  for  her  pay.     If  she  has  made  rope  enough  out  of 

hang  herself,  let  her  cry  alcud  to  God  for  mercy,  and  not  rail 

for  being  the  instrument  In  His  hands  to  carry  forward  the 

of  everlasting  Justice. 

t  what  shall  be  the  penalty  of  the  slaveholders  themselves  In 

jeneral  settlement?     What  Is  the  balance  due  from  them  at  the 

clearing    house?     If    those    who   arc    responsible    accessorlca, 

who  long  ago  put  away  the  sin  from  their  own  doors,  suffer  so 

what  must  be  the  reckoning  for  those  who  have  trafficked 

tjuman  flesh,  wielded  the  scourge  with  their  own  hands,  and 

th«  sword  at  last  to  perpetuate  and  extend  the  horrid  crime? 
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spiritual  leader  some  years  ago  said  that  what  happened  to 

fame  of  Lincoln  is  a  vindication  cf  human  Idealism.     For  If 

leaders  of  the  recon.structlon   period  had   become  the  heroes 

Almertca,  then  we  would  be  jxistlfled  In  the  conclusion  that  the 

that  men  do  lives  after   them  and  the  good   Is  burled  with 

But    because    It    was    Lincoln's    fame    which    svirvivpd.    be- 

the  Union  became  permanent,  then  we  may  declare  that  the 

things,  the  great  and  Iniinlte  aims,  live  and  endure      Be- 

Llncoln  touched  eternity  in  his  work  he  became  eternal. 

therefore,    is   the    barometer   of    Americas    Idealism   In 

successive  age.  understood  and  appreciated  to  a  varying  de- 

In  an  age  that  Is  particularly  materialistic.  Lincoln  t)egtnj 

into  vague  memory.     In  an  age  that  cherishes  idealisni, 

becomes  more  real  and  conies  closer  to  the  hearts  of  man. 

much  Is  sure:  that  shoxild  America  ever  becomt  so  sunk  In 

materialism   and   so  forgetful    of   all   that   Is   noble   that   Its  soul 

die.  only  then  will  Lincoln  be  forgotten.     And  that  will  be 

tragic  era  of  American  history.     But  as  long  as  Idealism  Uvea 

I  mong  us.  so  long  will  his  influence  remain. 
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April  23 


GRATITTTDE  IN   POLITICS — WASHINGTON   STAR   EDITOaiAL 

Mr.  CAREY.  Mr.  President.  I  ask  unanimous  consent  to 
hav»  printed  In  the  Ricord  an  editorial  entitled  'Gratitude 
in  :»olitics".  published  in  the  Washington  Evening  Star  of 
Apia  21. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
pruited  in  the  Record,  as  follows: 

[Prom  the  Washington  Star  of  Apr.  21.  193fl) 

OaATlTL'DK    Ut    POLmCS 

Ok^tltude  too  often  Is  erased  from  the  lexicon  of  p>olltlcs.     Sen- 
ator HAsriTNGS.  of  Delaware,  took  occasion  yesterday  In  the  Senate 
to  lecall   to  certain  Democratic  leaders,   who  are   today  bitter  In 
their  denunciation,  what  they  owed   In  the  past  to  some  of  the 
bers   of   the   American    Liberty   League.     He   recalled,    for   ex- 
mDdle.    that   members   of    the   Du   Pont   family    In   the    past   con- 
iBlbiited  large  sums  to  the  Democratic  campaign  chest;  that  these 
were  contributed  not  only  In  the  campaign  of  1928  but  also 
1he  campaign   of   1933.     He   mentioned   the   fact  that  John  J. 
,  at  one  time  chairman  of  the  Democratic  National  Coni- 
took   hvmdreds   of   thousands   of   dollars  out  of  Ills   own 
to  help  flnance  the  Democratic  national  campaign  In  1928. 
that  he  continued  his  support  of  the  Democratic  organization 
when  the  Democratic  Party  was  flat  on  Its  back. 
Democrats   are   now   members   of    the    American    Liberty 
which  is  committed  to  the  support  of  the  Ck^nstltutlon  of 
United  States  and   to  the  liberties   guaranteed   the   American 
vmder  that  great  document.     And  yet  it  is  charged  by  the 
Deal   Democrats  that   the   men   whose   money   was  so  gladly 
^ted  by  the  Democratic  National  Committee  in  the  past  are 
only  by  the  basest  of  motives.    If  the  followers  of  the  New 
Deal  are  to  be  believed,  tbese  men  are  merely  repressntstlve   of 
enirenched  greed." 

Sfoator  Hasttncs  compared  the  platform  b1  the  American  Liberty 
le  with  the  platform  of  the  Democratic  Party  adopted  in  1932, 
;>latform  on  which  P»Tesldent  Roosevelt  was  elected.    The  Dela- 
Senator   found   them   almost   Identic   In   the   principles   laid 
.  principles  which  declared  for  the  preservation  of  American 
tutions.  for  economy  In  Government,  for  a  sound  fiscal  policy 
the  maintenance  of  a  sound  and  stable  currency,  for  the  res- 
of  employment,   and   for  no  unnecessary  competition   by 
with  legitimate  industry.     As  Senator  Hastings  pointed 
the  platform  of  the  An\erlcan  Liberty  League  Is  so  nearly  in 
with  the  1933  Democratic  platform  that  It  must  be  concluded 
the  league   Is  being  controlled  by  those   who  believe  in   the 
platform. 
The  trouble  arose  when  these  Democratic  members  of  the  Ameri- 
can Liberty  League  refused,  as  Senator  Hastihgs  said,  "to  follow 
tta*  New  Deal  Into  the  morass  of  socl&Lism  and  when  It  delit>eratei7 
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violated  every  Democratic  principle  for  which  all  good  Democrats 
stood  when  Mr  Roosevelt  was  nominated  In  1933."  The  New  Deal- 
ers have  characterized  the  American  Liberty  League  as  "the  mis- 
called American  Liberty  League,  an  organization  of  multimillion- 
aires "  There  was  no  complaint  when  Ir^n^  Du  Pont  sent  a 
check  for  $5,000  to  Chairman  James  A  Parley  of  the  Democratic 
National  Committee  a  month  after  the  inauguration  of  President 
Roosevelt.  The  complaint  came  later,  when  the  Democratic  chair- 
man declared  the  Du  Ponta  "ungrateful"  to  the  Roosevelt  admin- 
istration, rnxd  added  "they  want  the  people  of  the  United  States 
to  be  Just  aa  ungrateful  as  they  are.  "  The  people  of  the  United 
States  will  determine  for  themselves  whether  they  believe  that  they 
should  be  grateful  to  the  New  Dealers. 

Senator  Hastings  called  the  roll  of  prominent  Democrat*  who  now 
are  members  of  American  Liberty  League  committees.  He  listed 
among  them  Alfred  E.  Smith,  who  was  the  Democratic  standard 
bearer  In  1938.  and  John  W.  Davis,  who  was  the  party  nominee  for 
President  In  1924.  He  mentioned  also  the  same  Ir^n^  Du  Pont 
and  John  J.  Raskob.  who  were  generous  In  their  contributions  to 
the  Democratic  cause.  He  called  the  roU.  too.  of  other  prominent 
Democrats  who  have  broken  with  the  New  Deal,  among  them  former 
Senator  Reed,  of  Missouri,  the  late  Governor  Ritchie,  of  Mar>'land, 
former  Governor  Ely,  of  Massachusetts.  Lewis  W.  Douglas,  the  first 
Director  of  the  Budget  In  the  Roosevelt  administration.  Col.  Henry 
Breckinridge.  Judge  William  R.  Pattangall,  of  Maine,  James  B. 
Warburg,  and  others. 

The  speech  of  the  Delaware  Senator  was  partisan  and  Republican. 
He  spoke  as  a  critic  of  the  Roosevelt  administration.  The  facts  that 
he  marshaled,  however,  are  siiiQcient  to  indicate  that  the  Demo- 
cratic Party,  united  in  1933.  is  no  longer  united.  The  attacks 
launched  upon  the  antl-Roosevelt  Democrats  by  the  new  dealers 
are  scarcely  calculated  to  win  these  Democrats  back  Into  the  fold. 

MESSAGE   ntOM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  tiie  House 
had  passed  without  amendment  the  following  bills  of  the 
Senate: 

S.  371.  An  act  for  the  relief  of  O.  Elias  Si  Bro..  Inc.; 

S.  713.  An  act  granting  jurisdiction  to  the  Court  of  Claims 
to  hear  the  case  of  David  A.  Wright; 

S.  929.  An  act  for  the  relief  of  the  Southern  Products  Co.; 

S.  1062.  An  act  for  the  relief  of  James  R.  Young;  and 

S.  1846.  An  act  for  the  relief  of  the  estate  of  Anton  W. 
Fischer. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  12037) 
relating  to  compacts  and  agreements  among  States  in 
which  tobacco  is  produced  providing  for  the  control  of  pro- 
duction of,  or  commerce  in.  tobacco  in  such  States,  and  for 
other  purposes. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills  of  the  Senate,  severally  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate: 

S.  788.  An  act  for  the  relief  of  the  International  Mercan- 
tile Marine  Co.; 

S.  790.  An  act  for  the  relief  of  the  Compagnie  Generale 
Transatlantique ; 

S.  998.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  m  the  case  of  George  Lawley  b  Schi  Corporation, 
of  Boston.  Mass.;  and 

S.  1110.  An  act  for  the  relief  of  A.  Randolph  Holladay. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senarte.  severally  with  amendments. 
i  in  which  it  requested  the  concurrence  of  the  Senate: 

S.  267.  An  act  for  the  relief  of  certain  officers  and  em- 
ployees of  the  Foreign  Service  of  the  United  States  who, 
while  In  the  course  of  their  respective  duties,  suffered 
losses  of  personal  property  by  reason  of  catastrophes  of 
Nature ; 

S.  753.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  Wales  Island  Packing  Co.;  and 

S.  1138.  An  act  for  the  reUef  of  Art  Metal  Construction 
Co.  with  respect  to  the  maintenance  of  suit  against  the 
United  States  for  the  recovery  of  any  income  or  profits  taxes 
paid  to  the'United  States  for  the  calendar  year  1918  in  ex- 
cess of  the  amount  of  taxes  lawfully  due  for  such  period. 

The  message  further  armounced  that  the  House  had 
passed  the  following  bills,  in  which  it  requested  tlie  concur- 
rence of  the  Senate: 

H.  R  796.  An  act  for  the  reUef  of  A.  E.  Clark; 

H.  R.  1365.  An  act  for  the  relief  of  E.  G.  Briseno; 
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H.  R.  1485.  An  act  to  pay  the  Printz-Biederman  Co.,  of 
Cleveland.  Ohio,  the  sum  of  $741.40.  money  paid  as  duty  on 
merchandise  imported  under  section  308  of  the  Tariff  Act; 

H.  R.  2087.  An  act  for  the  relief  of  the  Delaware  Bay  Shii>- 
building  Co.; 

H.R.  2163.  An  act  for  the  relief  of  William  Sulem; 

H.R.2213.  An  act  for  the  relief  of  Charles  P.  Shipley 
Saddlery  &  Mercantile  Co.; 

H.R. 2259.  An  act  for  the  relief  of  Addle  I.  Tryon  and 
Lorin  H.  Tryon; 

H.  R.  3155.  An  act  to  confer  jurisdiction  upon  the  Court 
of  Claims  of  the  United  States  to  hear,  determine,  and 
render  judgment  upon  the  claims  of  the  Bankers  Reserve 
life  Co.  of  Omaha.  Nelw..  and  the  Wisconsin  National  Life 
Insurance  Co.  of  Oshkosh,  Wis.; 

H.  R.  3286.  An  act  for  the  relief  of  Albert  W.  Wright; 

H.  R.  3348.  An  act  for  the  relief  of  Nathan  A.  Buck: 

H.R.  3694.  An  act  for  the  relief  of  Florence  Byvank; 

H.  R.  3737.  An  act  for  the  relief  of  George  L.  Stone; 

H.  R.  3866.  An  act  to  confer  jurisdiction  upon  the  Court 
of  Claim.s  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  Emanuel  Bratses: 

H.  R.  4060.  An  act  for  the  relief  of  Jessie  T.  Lafferty; 

H.  R.  4942.  An  act  for  the  relief  of  the  estate  of  Patrick 
Henry  Walsh; 

H.  R.  9213.  An  act  to  provide  a  preliminary  examination 
of  the  Hillsborough  and  Withlacoochee  Rivers  and  their 
tributaries,  in  the  State  of  Florida,  with  a  view  to  the  con- 
trol of  their  flood  waters;  and 

H.R.  11302.  An  act  to  auLhortze  the  Secreta.-y  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans  3,000  blankets,  olive  drab,  no.  4.  and  1,500  canvas 
cots,  to  be  used  at  their  annual  encampment  to  be  held  at 
Bhrevejxjrt.  La,,  In  June  1936. 

HOUSE    BILLS    REFERRED 

The  following  bills  were  severally  read  twice  by  their  titles 
said  referred  as  mdicated  below: 

H.  R.  796.  An  act  for  the  relief  of  A.  E.  Clark; 

H.R.  1365.  An  act  for  the  relief  of  K  G.  Briseno; 

H.  R.  1485.  An  act  to  pay  the  Printz-Biederman  Co.,  of 
Cleveland.  Ohio,  the  sum  of  $741.40.  money  paid  as  duty  on 
merchandise  Imported  under  section  308  of  the  tariff  act; 

H.  R.  2087.  An  act  for  the  relief  of  the  Delaware  Bay  Stiip- 
building  Co.; 

H.  R.  2163.  An  act  for  the  relief  of  William  Sulem; 

H.R.2213.  An  act  for  the  relief  of  Charles  P.  Shipley 
Saddlery  &  Mercantile  Co.; 

H.  R.  2259.  An  act  for  the  relief  of  Addie  I.  Tryon  and 
Lorin  H.  Tryon; 

H.  R.  3286.  An  act  for  the  rehef  of  Albeit  W.  Wright; 

H.  R.  3348.  An  act  for  the  relief  of  Nathan  A.  Buck; 

H.  R.  3694.  An  act  for  the  relief  of  Florence  Bj-vank; 

H.  R.  3737.  An  act  for  the  relief  of  George  L.  Stone; 

H.  R.  3866  An  art  to  confer  jurisdiction  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  Emanuel  Bratses; 

H.R.  4060.  An  act  for  the  relief  of  Jessie  T.  Lafferty;  and 

H.  R.  4942.  An  act  for  the  relief  of  the  estate  of  Patrick 
Henry  Walsh;  to  the  Committee  on  Claims. 

H.  R.  9213.  An  act  to  provide  a  preliminary  examination  of 
the  HllLsborough  and  Withlacoochee  Rivers  and  their  tribu- 
taries, in  the  State  of  Florida,  ^ith  a  view  to  the  control  of 
their  floodwaters;  to  the  Committee  on  Commerce. 

H.R.  11302.  An  act  to  authorize  the  Secretary  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans  3,000  blankets,  olive  drab,  no.  4,  1,500  canvas  cots, 
to  be  used  at  their  annual  encampment  to  be  held  at  Shreve- 
port.  La.,  in  Jime  1936;  to  the  Committee  on  Military  Affairs. 

ALTEBNATITE    METHOD    TO   IMPEACHMEJTT    FOR    TRIAL    OF    INFERIOR 

FEDERAL    JUDGES 

Mr.  McADOO.  Mr.  President,  the  impeachment  trial  of  a 
Federal  jvidge  which  has  just  been  concluded  m  this  Cham- 
ber centers  attention  upon  a  grave  and  important  probiem 


which  now  confronts  the  people  of  the  United  States.  It  is 
a  truism  that  the  integrity,  the  honesty,  the  fair-mindedness 
of  our  courts  constitute  the  ultjimate  foimdation  upon  wliich 
our  Republic  rests,  upon  which  free  institutions  throughout 
the  world  are  based,  and  without  which  hberty  and  order  are 
alike  impossible.  No  breath  of  scandal  Since  the  birth  of 
our  Government  has  touched  the  highest  Court  in  the  land, 
the  Supreme  Court  of  the  United  States,  but  it  is  not  enough 
that  that  high  tribunal  alone  should  be  above  suspicion. 
Ttie  intimate  contact  of  our  citizens  is  with  the  lower  courts. 
For  every  citizen  immediately  affected  by  a  decision  of  tlie 
Supreme  Court  10.000  may  be  affected  by  the  decisions 
of  the  Federal  circuit  and  district  courts.  Confidence  of 
the  citizen  in  the  integrity,  the  incorruptibility,  and  the 
even-handednes-s  of  Federal  justice  depends  directly  upon  his 
confidence  in  and  his  ability  to  have  confidence  in  the  lower 
courts  whose  action  directly  and  immediately  affects  his 
rights,  hi.s  liberty,  and  his  property. 

It  is  not  perhaps  generally  realized  to  what  an  extent  our 
lower  courts,  and  particularly  our  lower  Federal  courts,  are 
discretionary  agencies  charged  not  merely  ^ith  the  applica- 
tion of  clear  and  definite  rules  of  law  laid  down  for  them 
by  Congress  or  by  the  precedents,  but  vested  also  with  vast 
administrative  powers,  the  exerci.se  of  which,  in  the  nature 
of  the  case,  cannot  be  governed  and  prescribed  by  rules,  but 
which  require  the  constant  exercise  of  liroad  discretion.     I 
am  referring  especially  to  the:r  powers  in  connection  with, 
bankruptcies  and  receiverships,  which  make  them  to  all  in- 
tents and  purposes  the  administrators  of   great  properties 
and  estates  for  the  benefit  of  creditors  and  investors.    These 
involve  discretionary  powers  far  broader  and  more  imix)rtant 
than  these  which  attach  to  any  other  courts  in  the  country. 
It  has  been  my  experience  to  sit  first  a.s  a  member  and  .sub- 
sequently as  chairman  of  a  special  committee  of  this  body 
to  investigate  receivership  and  bankruptcy  proceedings  and 
the  administration  of  justice  in  the  courts  of  the  United 
States.     Not  alone  the  testimony  to  which  I  have  listened  in 
that  capacity,  but  also  the  disclosures  which  have  come  to 
light  and  attracted  widespread  public  attention  during  the 
past  10  years  in  relation  to  similar  conditions  in  the  South- 
em  District  of  New  York,  in  Illinois,  in  California,  and  more 
recently  in  Florida,  as  evidenced  by  the  testimony  in  the  im- 
peachment proceeding  which  has  just  come  to  a  close,  have 
convinced  me,  and  would,  I  believe,  convince  anyone  who 
has  had  the  same  opportunity  to  become  acquainted  with 
conditions,  that  we  are  confronted  with  a  problem  which  we 
can  no  longer  neglect  if  public  confidence  in  the  courts  is  to 
be  maintained.     District  cxrnrts  in  the  exercise  of  their  ad- 
ministrative   discretion,    in    the    management    of    insolvent 
properties  and  corporations,  have  been,  in  instance  after  in- 
stance, revealed  as  too  frequently  taking  action,  the  effect 
of  which  has  been  to  deprive  creditors  and  investors  of  a 
proportionate  ."^hare  of  the  as.sets  to  which  they  are  entitled, 
for  the  benefit  of  lawyers  and  receivers  and  other  court  offi- 
cials.    Favoritism  and  influence  have  too  frequently  ruled 
the   selection    of   receivers   and    trustees    appointed   by    the 
courts,  and  the  integrity  and  ability  of  these  officers  of  the 
tourts  have  too  frequently  been  disregarded  for  other  con- 
siderations.    Officers  of  the  courts,  such  as  referees  in  bank- 
ruptcy, receivers,  trustees,  and  special  masters,  h^ve  too  often 
disregarded  the  obligations  imposed  on  them  by  their  public 
trust.     The  rights  of  creditors  and  other  parties  interested 
in  insolvent  estates  have,  not  infrequently,  been  grievously 
neglected.    Where  judges  are  entrusted,  as  are  the  judges  of 
our  district  courts  today,  with  the  management  and  adminis- 
tration of  billioiLs  of  dollars  in  value  of  property  through  in- 
solvency or  bankruptcy  proceedings,   and  where  the  effect 
of  such  management  and  administration  is  that  the  creditors 
and  investors  too  often  realize  little,  if  anything,  out  of  the 
properties,  while  attorneys'  fees  and  the  fees  of  receivers  and 
trustees  run  into  magnificent  figures,  the  necessary  result  is 
to  impair  the  confidence  of  the  people  in  the  administration 
of  justice. 

This  situation  cannot  be  corrected  by  mere  multiplication 
of  rules  or  law  or  by  an  attempt  to  deprive  the  judges  of 
I  discretionary  power. 
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officers  in  respect  of  any  of  their  functions  and  least 
in  the  exercise  of  the  broad  powers  of  supervision  and 
management  of  estates  committed  to  their  care  which  have 
always  formed  a  part  of  the  historic  jurisdiction  of  chancery. 
Jurisdiction  is  embodied  in  the  Constitution  itself  and 
judgis  must  of  necessty  continue  to  exercise  the  discretion 
whidi  the  jurisdiction  comprehends.  Instead  of  attempting 
the  1  utile  and  impossible  task  of  cutting  down  this  discre- 
or  attempting  to  cabin  It  within  rigid  rules,  the  only 
Intel]  Igent  course  would  seem  to  be  to  prevent  its  abuse  by 
holding  the  judges  who  abuse  it  to  strict  accountability  and 
prev«nting  further  abuse  by  promptly  and  unhesitatingly 
depriving  them  of  their  judicial  office. 

Ths  method  upon  which  we  now  rely,  and  upon  which  we 
relied  throughout  our  hiatory.  to  enforce  such  account- 
upon  our  judges  and  to  effect  such  removals  is  the 
of  impeachment.  The  Constitution  definitely  pro- 
vides that  judges  shall  hold  their  office  only  "during  good 
beharior";  and  the  method  of  Impeachment  has  been  our  tra- 
ditional device  for  enforcing  the  requirement  of  good  be- 
havicr  and  for  removing  the  stain  upon  the  ermine  by 
unf nicking  the  faithless  judges  who  have  siillled  it.  That 
impeichment  has  been  a  prompt  and  efficient  method  for 
•ccoi  aplishlng  this  result.  I  do  not  believe  anyone  will  con- 
tend. Our  experience  Is  proof  to  the  contrary.  In  the  149 
years  since  the  Constitution  was  adopted  only  nine  judges 
have  been  impeached.  Of  those  nine,  only  four  were  found 
guilt:'  and  removed  from  office.  Pour  removals  in  a  period 
of  H9  years!  Within  che  past  decade  we  have  twice  wit- 
nessed the  spectacle  of  judges  strongly  suspected  of  Im- 
prop<  r  conduct  resigning  under  Are  and  therel)y  evading 
the  consequences  of  the  impeachment  process.  Not  merely 
has  inpeachment  been  unproductive  of  results;  but  the 
natu:e  of  the  process  is  such  that,  as  evidenced  in  the 
raoext  proceedings,  it  seriously  interrupts  for  long  periods 
the  1  lecessary  transaction  of  important  legislative  business, 
places  an  almost  intolerable  burden  of  hearing  and  weigh- 
ing testimony  upon  Senators  already  charged  heavily  with 
othei  responsibilities,  and  for  this  reason  alone  is  always 
resor;ed  to  with  extreme  reluctance,  even  In  cases  of 
flagrimt  misconduct.  ITie  pressure  of  other  responsibilities 
on  tlie  time  of  the  Senate,  together  with  the  inevitable  in- 
creass  in  the  number  of  Federal  judges,  is  clearly  bringing 
us  close  to  the  time  when  this  body  will  find  it  a  matter  of 
sheer  physical  impossibility  to  conduct  a  sufficient  number 
of  impeachment  trials  to  render  the  prospect  of  impeach- 
ment an  effective  deterrent  to  judicial  misconduct.  On  the 
other  hand,  the  practical  certainty  that  In  a  large  majority 
of  cases  misconduct  will  never  be  visited  with  impeachment 
Is  a  i  tanding  invitation  for  judges  to  abuse  their  authority 
with  Impunity  and  without  fear  of  removal. 

In  new  of  this  situation,  the  time  is  cleaxly  at  hand  when 
we  must  consider  seriously  the  possibility  of  reenforcing 
the  process  of  impeachment  with  some  other  and  more  cer- 
tain, prompt,  and  effet^tive  method  for  dealmg  with  the 
judges  of  the  inferior  Federal  courts  who  abuse  their  office. 

I  wish  to  submit  today  such  a  method  for  the  considera- 
tion of  the  Senate,  in  order  that  while  the  difficulties  and 
the  u  isatisfactory  character  of  the  impeachment  process  are 
still  resh  and  vivid  in  our  recollection,  we  may  concen- 
trate our  attention  on  the  consideration  of  a  more  effective 
way  >f  dealing  with  a  great  and  fundamental  problem  be- 
fore   he  evil  shall  have  passed  beyond  remedy. 

Th<'  question  which  confronts  us  upon  the  very  threshold 
of  thu  inquiry  is  whether,  under  the  Constitution,  the  im- 
peachment process  is  exclusive;  whether,  in  other  words,  the 
Constitution  requires  that  judges  guilty  of  improper  conduct 
in  office  shall  be  removed  by  unpeachment,  and  by  impeach- 
ment alone. 

I  a  intend  that  the  Constitution  does  not  so  require;  that 
Impel  chment  is  not  the  sole  constitutional  method  for  the 
removal  of  faithless  judges;  and  that  the  Constitution  leaves 
the  d^r  open  for  legislative  action  by  the  Congress  to  pro- 
vide Supplementary  and  additional  method*.  If  In  Its  Judg- 
ment, It  fthould  deem  such  action  deslraials. 


This  conclusion  follows  clearly  from  a  scrutiny  of  the 
pertinent  provisions  of  the  Constitution  itself. 

Let  it  flrst  of  all  be  noted  that,  contrary  to  a  widely  pre- 
vailing idea  to  the  contrary,  there  Is  no  separate  provision 
in  the  Constitution  for  the  impeachment  of  judges  as  dis- 
tinguished from  other  officers  of  government.  The  constitu- 
tional t>asis  for  impeaching  judges  is  found  in  section  4  of 
article  n  which  does  not  mention  Judges  by  name,  but  which 
applies  equally  to  all  civil  officers  of  the  United  States.  This 
Includes  judges  only  because  they  fall  within  the  general 
description  of  civil  officers.  The  language  of  the  provision 
is  as  follows: 

The  President.  Vice  Preeldent.  uid  all  civil  offlcers  of  the  United 
States,  shall  be  removed  from  ofllce  on  Impcachnxcnt  for.  and 
conviction  of.  treaaon.  bribery,  or  other  high  crlmea  and  mlade- 
meanora 

In  view  of  the  fact  that  the  Impeachment  process  thus 
applies  to  judges  only  because  they  are  civil  offlcers.  it  must 
follow,  if  we  are  to  conclude  that  impeachment  is  the  exclu- 
sive method  for  removing  judges,  that  it  is  also  the  exclusive 
method  for  removing  all  civil  officers.  This  Is  obviously  not 
the  case.  Clearly,  civil  officers  other  than  judges  may  be 
removed  by  other  means  than  Impeachment.  This  question, 
so  far  as  relates  to  civil  officers  generally,  was  squarely  pre- 
sented to  the  Supreme  Court  In  the  case  of  Shurtleff  v. 
United  States  (189  U.  S.  311  (1902) ) ;  and  the  answer  which 
the  Court  gave  to  it  is  as  follows  (at  p.  317) : 

By  the  fourth  section  of  article  II  of  the  Conatltutlon  It  la 
provided  that  all  civil  offlcers  shall  be  removed  from  office  on  Im- 
peachment for.  and  conviction  of.  treason,  bribery,  or  other  high 
crimes  and  misdemeanors.  No  one  has  ever  supposed  that  the 
elTect  of  this  section  was  to  prevent  their  removal  for  other  causes 
deemed  sufflclent  by  the  President.  No  such  Inference  could  be 
reasonably  drawn  from  such  language. 

Since  it  is  thus  settled  that  the  provisions  of  section  4  of 
article  n  do  not.  in  and  of  themselves,  provide  an  exclusive 
procedure  for  removing  from  office  civil  offlcers.  including 
Judges,  the  only  question  which  remains  Is  whether,  with 
respect  to  judges,  there  is  some  other  and  different  provi- 
sion of  the  Constitution  which  prevents  the  application  to 
them  of  any  process  other  than  impeachment. 

No  such  provision  can  be  found  anywhere  in  the  Consti- 
tution. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  permit 
me  to  interrupt  him  at  that  point? 

The  PRESIDING  OFFICER  (Mr.  George  in  the  chair). 
Does  the  Senator  from  California  yield  to  the  Senator  from 
Texas? 

Mr.  McADOO.    I  yield. 

Mr.  ASHURST.  Mr.  President,  the  remarks  now  being 
made  to  the  Senate  are  uttered  by  two  of  the  ablest  lawyers 
in  the  Senate,  but  I  am  unable  to  hear  what  they  are  saying. 
Will  they  permit  me  to  advance  closer  to  them,  or  else  sp)eak 
louder?     I  am  sure  the  Senate  wishes  to  hear  both  Senators. 

Mr.  McADOO.  I  shall  be  happy  if  the  Senator  from  Ari- 
zona will  move  nearer  if  he  feels  so  disposed.  As  he  is  chair- 
man of  the  Judiciary  Committee,  I  desire  particiilarly  to  have 
him  hear  my  remarks. 

Mr.  CONNALLY.  Mr.  President,  I  now  have  the  strongest 
possible  inducement  to  speak  so  that  I  may  be  heard-  I  thank 
the  Senator  from  Arizona.  , 

The  Senator  from  California,  I  apprehend,  is  proposing 
some  method  of  removal  other  than  through  the  process  of 
impeachment.  May  I  ask  him.  Is  there  not  much  good  to  be 
derived  from  trying  Judges  through  the  present  method  of 
impeachment,  even  though  it  may  be  cumbersome  and  toil- 
some and  laborious?  Does  not  the  spectacle  which  is  pre- 
sented to  the  country  of  a  high  court  of  impeachment  here 
in  the  Senate  attract  more  attention,  and  does  not  the  public 
look  on  It  as  a  proceeding  of  more  dignity  and  of  more  impor- 
tance, and  is  there  not  a  g(xxi  to  be  accomplished  through 
that  process  rather  than  by  some  process  of  trial  by  a  com- 
mittee or  by  a  special  court?  And  does  not  the  decision  of 
the  Senate.  In  the  final  analysis,  carry  with  It  greater  prestige 
and  greater  benefit  to  the  public  than  the  Judgment  of  some 
or  subordiiuue  tribunal? 
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Pot  instance,  while  the  proceedings  which  we  had  here  2 
weeks  ago  interrupted  the  work  of  the  Senate,  yet  when  the 
Senate  did  act  I  feel  confident  that  the  decision  went  out  all 
over  the  United  States,  and  commanded  respect,  and,  so  far 
as  I  know,  elicited  very  Uttle  opposition  or  criticism  from  the 
p>eople  of  the  country. 

I  merely  suggest  those  considerations  to  the  Senator  with 
a  view  to  having  his  reaction. 

Mr.  McADOO.  I  may  say  that  the  proposals  I  shall  submit 
in  this  argument  do  not  exclude  the  impeachment  process. 
We  may  still  resort  to  it  If  we  wish  to  do  so;  but  I  think  there 
are  very  grave  objections  to  the  cumbersome  and  inefficacious 
Impeachment  process,  as  illustrated  throughout  our  history. 
It  is  extremely  difficult  to  convict  a  Judpe  by  a  two-thirds  vote 
of  this  body,  and  it  is  also  very  difficult  to  secure  the  presenta- 
tion of  articles  of  impeachment  by  the  House. 

When  we  do  get  someone  before  the  Senate  for  trial  on  an 
Impeachment,  the  procecdln«  may  be  impre.s.slvc.  I  prant 
that:  but  if.  as  a  result  of  it,  wc  r{Tort  only  an  lmpre-s.sive 
fpectacle  and  do  not  admlni.stcr  Justice,  then  I  say  we  had 
better  devl.se.  as  supplemf-ntal  and  additional  to  impeach- 
ment, some  other  method  wluch  may  enable  us  to  call  and  to 
hold  judges  to  a  stricter  accountability.  That  is  a  thing 
which  I  believe  Is  of  imperative  Importance  to  the  country. 

I  dfsire  to  say  to  my  colleagues  that  I  shall  be  more  than 
glad  to  have  questions  propounded  to  me,  but  I  shall  appre- 
ciate It  if  I  may  be  permitted  to  pre.sent  this  argument  with 
continuity.  After  it  has  concluded,  I  shall  be  more  than 
happy  to  answer  any  questions  my  colleagues  may  desire  to 
p>ror>ound. 

In  offering  this  suggestion  I  do  not  mean  to  l>e  discourte- 
ous. I  only  mean  that  I  think  what  I  have  to  say  will  be 
more  effective  if  its  continuity  may  be  preserved. 

The  Constitution  clearly  contemplates  the  removal  from 
office  of  judges  who  betray  their  trust.  This  is  evident  from 
the  explicit  language  of  the  very  flrst  section  of  article  III. 
the  judiciary  article  of  the  Constitution,  which  provides  that 
Judges  shall  hold  their  office  "during  good  behavior",  and 
thereby  specifically  looks  to  their  removal  from  office  for 
improper  behavior.  Nothing  is  said  in  this  section  as  to  the 
method  of  removal,  since  the  section  deals  not  with  the 
removal  process  but  merely  with  tenure.  One  method  of 
removal  is  by  tiie  process  of  Impeachment;  but.  as  I  have 
shown,  that  process  is  clearly  not  exclusive.  The  way  is, 
therefore,  open  for  implementing  the  requirement  of  good 
behavior  by  some  other  method  of  removaJ.  provided  one 
can  be  found  which  does  not  transgress  some  specific  provi- 
sion of  the  Constitution. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 
Mr.  McADOO.     I  yield. 

Mr.  ASHURST.  Let  me  say  that  I  have  listened  to  the 
Senator  with  more  than  usual  attention,  because  as  to  the 
subject  involved  there  is  some  division  of  opinion  in  the 
Senate,  and  the  Senator  knows  how  highly  I  respect  his 
opinions.  TTierefore  I  have  listened  closely;  and  I  could  not 
hear  a  while  ago  until  the  Senator  elevated  his  voice. 

Mr.  McADOO.  It  is  a  question  upon  wliich  there  has  been 
and  is,  I  have  no  doubt,  a  wide  difference  of  opinion;  but 
I  think  that  difference  of  opinion  arises  from  the  fact  that 
for  the  past  149  years  we  have  accepted  the  impeachment 
process  as  the  only  means  of  putting  unworthy  judges  out  of 
office,  and  I  do  not  think  we  have  ever  explored  the  alterna- 
tive methods.  My  hope  is  that  in  the  argument  I  shall  pre- 
sent to  the  Senate  I  may  open  a  train  of  thought  which  may 
lead  to  some  productive  result.  That  is  the  sole  object  of 
this  argument. 

So  far  as  relates  to  civil  offlcers  other  than  Judges,  it  is 
the  law  under  the  most  recent  decisions  of  the  United  States 
Supreme  Court  that  Congress,  in  creating  the  offices,  may 
provide  for  the  removal  by  the  President  for  misconduct  of 
the  persons  holding  the  offices,  even  in  the  case  of  quasi - 
Judicial  offlcers  such  as  the  members  of  mdependent  adminis- 
trative boards  and  commissions  ( Humphrey's  Executor  v. 
United  States.  295  U.  S.  672).  Thus,  although  a  member  of 
the  Federal  Trade  Cnmmi.s.t;lon  mlKht  clearly  be  impeached 
for  bribery  under  Uie  impeocliment  provision  of  »ccUon  4, 


article  n.  Congress  may  nevertheless  provide  that  he  shall  be 
removed  from  office  by  the  President  if  he  is  found  guilty  of 
bribery  or  some  other  bresich  of  duty. 

I  do  not  propose  to  enter  upon  a  discussion  of  the  question 
as  to  whether  or  not  Congress  could  constitutionaDy  confer 
on  the  President  the  pov.'cr  to  remove  Judges  of  the  lower  Fed- 
eral courts  for  cause,  similar  to  the  pwwer  which  may  be  con- 
ferred upon  him  to  remove  quasi-judicial  officers.  Whatever 
might  be  the  conclu5ion  as  to  constitutionality — and,  in  view 
of  our  doctrine  of  "separation  of  powers",  a  serious  constitu- 
tional doubt  may  be  raised  as  to  whether  the  President  could 
be  given  such  a  power  over  the  judiciary — I  shall  not  discuss 
that  question,  because,  apart  from  all  questions  of  constitu- 
tionality, no  President  would  care  to  be  charged,  or  should 
be  charged,  with  the  responsibility  of  passing  on  the  conduct 
of  members  of  a  great  coordinate  branch  of  the  Government. 
Tlie  Hoasc.s  of  ConKr('.ss  comprisinK  the  leglalatlve  branch 
have  a  well-recouni/cd  power  to  protect  their  Integrity  by 
the  process  of  expuLsion.  which  is  in  substance  nothing  but 
an  rxercuse  of  the  power  of  removal  of  their  own  Members 
for  mi.sccnduct.  AniiloKous  to  this  is  the  power  of  the  Presi- 
dont.  whether  under  statute  or  otherwise,  to  preserve  the  In- 
tegrity of  the  administrative  arm  of  the  Government  by  ex- 
ercising tht  power  of  removal  with  respect  to  subordinate 
executive  offlcers.  In  new  of  these  clearly  established  powers 
in  both  the  legislative  branch  and  the  executive  branch  to 
remove  their  own  unworthy  members  by  different  processes 
than  impeachment,  it  seems  clear  that  the  judiciary  may 
constitutionally  be  authorized  to  exercise  a  like  power  unless 
the  obstacle  of  some  specific  constitutional  provision  stands 
in  the  'v^-ay. 

Two  such  obstacles  may  conceivably  be  suggested.  In  the 
first  place,  it  is  well  established  that  courts  of  the  United 
States  erected  under  the  ^udiciary  article  of  the  Constitution 
can  exercise  only  Judicial  powers.  The  first  question  which 
arises,  therefore,  is  whether  the  power  to  remove  a  judge  for 
misconduct  in  office  is  a  judicial  power. 

On  this  point  we  are  necessarily  without  the  benefit  of 
direct  precedents  from  the  Federal  courts,  because  no  such 
power  has  ever  been  exercised,  or  even  attempted;  but  it 
would  seem  entirely  clear,  both  on  principle  and  on  the  au- 
thority of  the  precedents  drau-n  from  the  State  courts,  that 
such  a  power  of  remo\ing  judges  is  a  judicial  power.  From 
the  standpoint  of  principle,  it  is  to  be  noted  that  the  Supreme 
Court  has  held  that  where  a  statute  authorizes  the  President 
to  remove  executive  officials  for  specified  causes,  the  power 
of  removal  is  judicial  in  such  sense  that  it  cannot  be  exer- 
cised without  notice  to  the  official  in  question  and  until  he 
has  been  given  an  opportunity  to  be  heard  (Shurtleff  v. 
United  States.  189  \J.  5.211). 

Mr.  ASHURST.     Mr.  President 

The  PRESIDING  OFFICER.     Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Arizona? 
Mr.  McADOO.    I  yield,  with  pleasure. 

Mr.  ASHUTtST.  I  think  the  Senator  is  correct.  Apparently, 
he  draws  the  conclusion  that  an  impeachment  process  is  the 
exercise  of  a  judicial  power.  I  agree  with  the  Senator.  The 
Constitution  of  the  United  States,  in  my  judgment,  gives  the 
Congress  no  judicial  power  whatever  except  with  relation  to 
impeachments  and  with  relation  to  passing  upon  the  qualifi- 
cations of  their  own  Memfc)ers. 

Mr.  McADOO.  I  think  the  Congress  has  the  power  to 
create  a  judicial  tribunal  which  may  deal  with  judges  ac- 
cused of  abuse  of  their  trust. 

Ja  many  States,  and  I  may  specifically  name  Maryland.  In- 
diana, Louisiana,  New  York,  and  Texas,  tlie  upper  courts  are 
given  authority  to  remove  inferior  Judges  for  misconduct  in 
spite  of  the  fact  that,  in  some  of  those  States,  the  State  Con- 
stitution is  explicit  in  confining  the  courts  to  the  exercise  of 
purely  Judicial  functions. 

That  the  exercise  of  the  power  of  removal  from  office  for 
misconduct  is  not  per  se  beyond  the  competence  of  the  Federal 
courts  is  clearly  proved  by  their  well-established  practice  of 
exercising  such  a  power  in  the  matter  of  the  disbarment  of 
attorneys  for  misconduct,  which  is  nothing  more  than  the 
removal  uf  officers  of  the  court  from  of&ce,  because  It  Is  well 
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MtAlillshed  that  attorneys  are  "ofBcers  of  the  cotirt."  An 
attojney.  an  offlcer  of  the  court,  cannot  be  removed  without 
trial  without  opportunity  to  be  heard,  and  without  the  exer- 
cise >t  judicial  power. 

It  las  Ion?  been  recognized  In  the  Federal  courts  that  this 
power  is  a  judicial  power,  and  I  may  refer  specifically  to  the 
case  of  Ex  parte  Oarland  (4  Wall.  333).  decided  In  1886, 
wheie  the  Supreme  Court  said  that  attorneys  hold  their 
oOot  during  good  behavior  and  that  "their  admission  and 
ttaeb  exclusion  are  the  exercise  of  Judicial  power. " 

A  second  objection  which  might  conceivably  be  raised 
jt  the  exercise  by  the  Federal  courta  of  power  to  re- 
members of  the  Federal  Judiciary  la  that  under  Judi- 
clarij  power  of  the  Constitution — article  m.  section  3 — it  has 
held  that  the  courts  are  limited  to  the  adjudication  of 
or  controversies  "in  law  and  equity."  The  question, 
then  fore,  arises  whether  a  proceeding  for  the  removal  of  a 
Judgi!  would  be  a  case  or  controversy  "in  law  and  equity" 
with  n  the  meaning  of  the  Constitution.  Tlie  answer  to  this 
quesi  ion  would  likewise  seem  to  be  clearly  in  the  afflrmative. 
The  term  "all  cases  in  law  and  equity"  as  used  in  the  Con- 
stitu  ion  has  been  held  to  include  all  types  of  proceeding 
knov  n  to  the  common  law  as  the  common  law  existed  at  the 
time  of  the  adoption  of  the  Constitution. 

Ore  of  the  historical  forms  of  procediire  at  common  law 
is  the  writ  of  quo  warranto.  This  is  the  traditional  com- 
mon law  procedure  for  determimng  the  right  of  a  person 
or  corporation  to  hold  an  ofBce  or  franchise  conferred  by 
the  i State.  The  essential  feature  of  quo  warranto  is  that  it 
results  in  a  judgment  of  ouster  from  the  oflBce  or  franchise. 
Whils  ordinarily  quo  warranto  is  used  to  determine  the  legal 
quesi  ions  regarding  title  to  the  office,  there  is  sufficient  au- 
thority to  the  effect  that  it  may  also  be  used  to  our.t  a  person 
from  office  for  misconduct  *  Commonvy^alth  v.  M'Williams. 
11  Pu.  61:  State  v.  Darnell.  123  Kans.  643;  State  v.  Redmmn. 
183  Ind.  332). 

T^e  Indiana  case  which  I  have  just  cited  Is  directly  in 
poini  in  the  present  connection.  The  Indiana  Constitution 
prov  des  that  any  Judge  who  shall  have  been  convicted  of 
corn  ption  or  other  crimes  may  be  removed  from  office  by 
the  Supreme  Court.  The  details  of  the  procedure  for  such 
removal  had  not  been  provided  by  the  legislature.  It  was 
held  that  the  proper  form  of  proceeding  was  one  analogous 
to  qu  0  warranto,  and  that  in  such  a  proceeding  the  Supreme 
Cour;  might  remove  a  Judge. 

Sir  ce,  as  I  have  shown,  the  power  to  remove  Judges  for 
misconduct  is  a  Judicial  power,  and  since  a  proceeding  for 
removal  is  directly  analogous  to  quo  warranto,  which  Is  a 
proceeding  known  to  the  common  law  prior  to  the  adoption 
of  th;  Federal  Constitution,  it  follows  that  such  a  power  of 
remo  al  could  validly  be  exercised  by  a  Federal  court  estab- 
lishe<  under  article  m  of  the  Constitution. 

Wi  ii  these  points  established,  there  exists  no  constitu- 
tiona  objection  to  the  institution  by  Congress,  in  addition 
to  th?  procedure  of  impeachment,  of  a  method  for  the  re- 
yw  i  of  faithless  judges  by  the  courts  of  the  United  States 
ttwm  selves.  I  raise  no  question  here  as  to  whether  such  a 
procediire  could  be  entertained  by  the  Supreme  Court  of  the 
United  States  and  whether  that  Court  has.  or  could  be  given, 
the  p3wer  to  purge  itself  by  the  removal  of  a  faithless  mem- 
ber b?cause  the  question  with  which  I  am  dealing  does  not 
conccm  the  Supreme  Court.  It  relates  only  to  the  inferior 
Fedeial  courts.  I  assert,  therefore,  that  it  woiild  be  constl- 
tutioi  lal  for  Congress  to  establish  a  procedure  for  the  Federal 
court;  to  try  members  of  the  inferior  Federal  Judiciary  for 
misconduct  and  to  remove  them  from  office  if  found  guilty. 
Agi  in.  I  say  that  if  such  a  procedure  should  be  adopted  It 
would  not  exclude  the  process  of  impeachment,  which  could 
still  te  resorted  to  if  the  Congress  desired  that  that  method 
should  be  employed. 

We  now  confront  the  question  as  to  what  form  this  pro- 
cedur?  may  most  satisfactorily  take.  It  seems  clear  that 
the  Supreme  Court  of  the  United  States  could  not  be  charged 
with  Driginal  Jurisdiction  to  hear  and  determine  proceed- 
^3P<>r  the  removal  of  a  Federal  Judge,  because  the  original 
jorM  Iction  of  that  Court  is  expressly  Limited  to  the  classes  of 
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which  the  Con«tltutlon  speclrtes  and  by  the  provision 
that  all  other  exercises  of  jurisdiction  by  the  Supreme  Court 
shall  be  appellate  In  character.  Accordingly,  some  other  tri- 
bunal than  the  Supreme  Court  must  be  found.  It  would  no 
doubt  be  possible  to  vest  in  the  circuit  court  of  appeals  for 
each  circuit  the  power  to  hear  and  determine  removal  cases 
with  reference  to  Judges  within  the  circuit,  but  as  a  practical 
matter,  in  view  of  the  relative  unevenncss  In  the  distribution 
of  business  among  the  circuits  and  in  view  of  the  fact  that  In 
some  circuits  the  dockets  are  grievously  overburdened.  It 
would  seem,  apart  from  other  considerations,  unwise  to  add 
this  additional  burden  to  the  business  of  the  regular  circuit 
courts  of  appeals. 

It  would  be  entirely  practical,  and  I  therefore  suggest  that 
a  high  coiirt  be  established  by  act  of  Congress,  whose  sole 
Jurisdlct:on  shall  be  to  try  charges  of  misbehavior  which  may 
be  presented  to  it  against  Judges  of  the  inferior  courts  of  the 
United  States  in  the  manner  and  through  the  channel  I  shall 
shortly  propose. 

This  high  court  should  be  composed  of  10  Judges  of  the 
circuit  courts  of  appeals  of  the  United  States,  ranking  In 
point  of  seniority  in  service,  one  to  be  drawn  from  each  cir- 
cuit, together  with  the  chief  justice  of  the  United  States 
Distnct  Court  of  Appeals  of  the  District  of  Columbia,  who 
should  be  the  presidmg  judge  or  justice  thereof. 

The  said  court  should  hold  annual  or  semiannual  sessions 
In  the  city  of  Washington  for  the  trial  of  such  cases  as  may 
be  presented  to  it;  but  the  court  should  not  be  required  to  sit 
unless  notified  by  the  Attorney  General  of  the  United  States 
30  days  in  advance  of  the  fixed  date  for  such  sessions  that 
there  is  on  the  docket  a  case  or  cases  for  submission  to  the 
court. 

The  question  now  arises  as  to  how  and  in  what  manner  the 
charges  shall  be  brought  l)efore  the  proposed  court.  Clearly 
the  origination  of  the  proceeding  should  be  safeguarded  in 
such  manner  that  the  Judges  would  not  be  exposed  to  the 
danger  of  unmerited  harassment  through  frivolous  or  un- 
justified complaints.  The  procedure  must  be  solemn  and 
dignified  and  vested  in  hands  which  can  be  trusted  not  to 
abuse  it  and  which  will  act  always  with  due  regard  to  public 
responsibility. 

Here  agam  the  analogy  of  the  historic  procedure  by  quo 
warranto  points  the  way.  Quo  warranto  is  a  proceeding 
brought  in  the  name  of  the  State  by  the  attorney  general  act- 
ing in  defense  of  the  public  interest.  The  Attorney  General 
of  the  United  States  should  be  authorized  and  directed  to 
receive  and  to  make  careful  and  thorough  investigation  of 
complaints  which  may  be  lodged  with  him  against  any  Judge 
or  Judges  of  the  inferior  Federal  courts  of  the  United  States. 
If.  as  a  result  of  such  investigation  or  investigations,  the 
Attorney  General  should  conclude  that  a  proceeding  in  quo 
warranto  should  be  brought  against  any  such  judge,  he 
should  be  required  thereupon  to  file  a  complaint  with  the 
high  court  I  have  described  and  to  prosecute  the  same  before 
such  court.  It  should  be  the  duty  of  the  said  high  court  to 
proceed,  without  unnecessary  delay,  to  hear  and  determine 
the  charge  or  charges.  The  defendant  Judge  .should  have  the 
right  to  answer  the  complamt  and  to  defend  the  same.  The 
court,  after  having  heard  the  case,  should  either  dismiss  the 
charge  or  charges  for  want  of  sufficient  evidence,  or  upon 
grounds  of  law.  or  if  the  charge  or  charges  should  be  proved, 
the  court  should  enter  against  the  defendant  a  Judgment  of 
removal  from  office.  From  such  judgment  the  defendant 
should  be  entitled  to  appeal  on  questions  of  law  to  the 
Supreme  Court  of  the  United  States. 

I  would  suggest  that  the  Congress  should  ^also  have  a  right 
to  set  in  motion  such  proceeding  before  the  said  court 
through  a  direction  or  instruction  to  the  Attorney  General  to 
conmience  a  quo  warranto  proceeding  by  resolution  adopted 
by  a  majority  of  both  Houses  of  the  Congress. 

It  is  my  opinion  that  this  procedure  would  be  in  all  respects 
constitutional  for  the  reasons  I  have  outlined  and  would  be 
fair,  prompt,  and  efficacious  In  a  far  higher  degree  than  the 
present  method  of  impeachment.  Practically  the  only  objec- 
tion to  It  would  be  because  of  Its  novelty  or  because  It  nins 
counter  to  our  long -accepted  theory  of  historical  tradition 
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and  excluslvonesj!  of  tho  remedy  of  Impeachment.  As  con- 
trasted, however,  with  the  process  of  mipeachment.  It  would, 
besides  being  more  efflcaciou.s.  be  fairer  to  the  accused  and 
fairer  to  the  courts.  It  would,  at  the  same  tmie.  fully  preserve 
the  rights  and  powers  of  Congress  a.side  from  the  fact  that 
the  Impeachment  procedure  would  still  continue  to  exist  and 
could  be  resorted  to  by  Congress  whenever  impeachment 
should  ajHJear  preferable. 

The  procedure  I  have  outlined  would  be  in  all  respects  fair 
to  an  accused  judge.  It  would  give  to  him  the  benefit  of  a 
trial  in  a  regular  court  of  law.  sitting  exclusively  to  deter- 
mine the  question  of  his  guilt  or  irmocence.  and  unencum- 
bered and  uninterrupted  by  other  duties  during  the  period  of 
the  trial.  The  procedure  would  be  fair  to  the  courts,  because 
It  woiild  place  in  their  own  hands  the  determination  of  the 
Judicial  question  of  the  guilt  or  innocence  of  a  member  of  the 
Judiciary.  It  would  not  impose  upon  them  the  performance 
of  any  nonjudicial  task  and  would  invoke  their  cooperation 
In  a  matter  In  which  they  should  be  supremely  interested, 
namely,  the  preservation  of  the  honor  and  integrity  of  the 
Judicial  office. 

At  this  point  I  wish  to  add  that  It  Is  my  firm  conviction, 
after  such  studies  as  I  have  made  of  this  subject,  that  the 
term  "good  behavior",  as  used  in  the  Constitution,  is  a 
justiciable  question,  and  that  the  Congress,  under  the  au- 
thority conferred  upon  it,  has  the  power  to  create  a  tribunal 
to  try  that  issue  whenever  it  shall  be  raised  in  a  proper 
manner. 

ITie  procedure  I  am  suggesting  would  in  no  way  diminish 
or  cut  down  the  privileges  or  prerogati\*es  of  the  Congress. 
The  Congress  would  be  free,  whenever  it  so  desired,  to  resort 
to  the  existing  process  of  impeachment.  At  the  same  time 
tlie  Congress  could  set  in  motion  the  alternative  procedure 
by  a  majority  vote  of  both  Houses  directing  the  Attorney 
General  to  institute  a  suit  under  the  new  removal  method, 
as  I  have  already  stated,  and  I  merely  repeat  it  to  emphasize 
the  point.  The  freedom  of  action  of  the  Congress  would  thus 
in  all  respects  be  preserved. 

So  far  as  relates  to  the  power  of  the  Attorney  General  to 
Initiate  such  a  proceeding,  what  I  propose  would  in  no  way 
hamper  or  restrict  the  judiciary.  All  that  the  Attorney  Gen- 
eral could  do  would  be  to  set  in  motion  a  procedure  ex- 
clusively Judicial  in  character,  conducted  entirely  through 
the  courts  and  depending  for  its  results  upon  action  by  a 
court.  The  fate  of  the  accused  judge  woiild  be  exclusively  in 
the  hands  of  the  Judicial  department.  The  court  which 
would  be  empowered  to  pass  upon  his  guilt  would  be  a  court 
ccHisistlng  of  judges  of  high  character,  independence,  and 
ability,  thereby  being  vested  with  the  fullest  possible  guar- 
anty of  its  impartiality;  and,  finally,  the  accused  would  have 
the  benefit,  which  he  does  not  now  have,  of  an  appeal  to 
the  Supreme  Court  of  the  United  States  on  any  question  of 
law  involved.  Surely  no  judge  could  object  to  the  impar- 
tiality or  the  appropriateness  of  such  a  method  for  deter- 
mining charges  of  misconduct  brought  against  him. 

With  such  a  procedure  in  existence  for  the  removal  of 
Judges  guilty  of  misconduct,  the  administration  of  justice 
In  our  lower  Federal  courts  would  be  held  to  a  far  higher 
standard  of  strict  accountability  than  at  present.  No  longer 
crould  judges,  who  are  careless  of  their  responsibilities,  trade 
upon  the  uncertainties  of  the  impeachment  process  and 
profit  by  the  likelihood  of  never  having  to  answer  for  their 
conduct  before  the  t>ar  of  justice.  That,  in  my  opinion,  is 
one  of  the  most  serious  objections  to  the  remedy  of  impeach- 
ment. No  longer  would  this  body  face  the  pro.spect  of  hav- 
ing from  year  to  year  to  devote  an  increasing  amount  of  its 
time  to  sitting  as  a  Court  of  Impeachment,  and  thereby 
having  to  ivegiect  its  already  heavy  responsibihties  in  other 
directions.  If  the  purity  of  the  Federal  bench  is  to  be 
maintained. 

The  time  is  upon  us  when  we  can  no  longer  postpone  the 
necessity  of  supplementing  and  reinforcing  the  process  of 
impeachment  by  additional  means  to  maintain  the  purity  of 
the  bench. 

I  therefore  introduce  and  send  to  the  desk  a  tentative  draft 
of  a  bill  embodying  the  suggestions  I  have  made,  and  re- 


quest that  It  be  printed  in  the  Record  Immediately  followlnf 
my  remarks.  I  also  request  that  It  be  referred  to  the 
Judiciary  Committee  of  the  Senate. 

The  PRESIDING  OFFICER.  Without  objection,  the  bill 
will  be  received,  printed  in  the  Rscord.  aiMi  referred,  as 
requested  by  the  Senator  from  California. 

The  bill  (S.  4527)  to  provide  for  the  judicial  determination 
of  charges  of  misconduct  in  office  by  Judges  of  courts  of  the 
United  States  other  than  the  Supreme  Court  of  the  United 
States,  and  for  removal  from  office  of  justices  against  whom 
such  charges  shall  be  proved,  was  read  twice  by  Its  title  and 
referred  to  the  Committee  on  the  Judiciary,  as  follows: 

A  bUl  to  provide  for  the  Judicial  determination  of  charges  of  mis- 
conduct In  ofllce  by  Judges  of  courts  of  the  United  States  other 
than  the  Supreme  Court  of  the  United  States,  and  for  removal 
from  office  of  Justices  against  whom  such  charges  shall  be  prorcd 

Be  it  eruicted.  etc..  That  a  court  to  be  called  the  "High  Court  for 
the  Trial  of  Judicial  OflJcers"  Is  hereby  established,  to  be  composed 
of  10  judges  of  the  Circuit  Coxirt  of  Appeals  of  the  United  States^ 
ranking  in  point  of  seniority  in  service,  one  to  be  drawn  from  each 
circuit,  together  with  the  chief  Justice  of  the  United  States  District 
Court  of  Appeals  of  the  District  of  Columbia,  who  shall  be  the  pre- 
siding Judge  or  Justice  thereof. 

Sec.  2.  The  jurisdiction  of  the  said  coiut  shall  be  confined  ex- 
clusively to  the  trial  and  determination  of  charges  which  may  t>e 
brought  against  judges  of  the  Inferior  courts  of  the  United  States 
as  hereinafter  provided. 

Sec.  3.  The  said  court  shall  have  all  the  powers  of  a  district  court 
of  the  United  States  to  compel  the  appearance  of  witnesses  and  the 
production  of  documentary  evidence:  Prmnded,  That  the  process 
of  such  court  shall  run  throughout  the  United  States  and  all  Ter- 
ritories subject  to  jurlsdicUc«i  thereof. 

Sec.  4.  The  said  court  shall  meet  semiannually  in  the  city  of 
Washington.  In  the  District  of  Columbia,  on  the  first  Monday  In 
May  and  November  of  each  year  for  the  trial  of  such  cases  as  may 
be  on  the  docket  of  said  court:  Provtded,  however.  That  the  said 
court  shall  not  convene  at  the  time  and  place  hereinabove  named 
unless  the  Attorney  Gen<;ral  shall.  In  writing,  notify  each  member 
Oi  the  said  court  30  days  In  advamce  of  the  regular  seestons  liereln 
provided  that  there  are  on  the  docket  of  said  court  cases  for  the 
consideration  ot  the  court. 

Sec.  5.  Said  Judges  are  authorized  to  appoint  a  clerk  and  such 
other  officers  and  employees  as  In  their  opinion  may  be  needed: 
and  the  funds  for  the  paj-ment  of  such  officers  and  employees  and 
for  the  other  expenses  of  the  court  shaU  be  appropriated  by  the 
Congress. 

Sec.  6.  The  Attorney  General  of  the  United  States  is  hereby 
authorized  to  receive  and  to  make  careful  and  thorough  Investiga- 
tion of  complaints  which  may  be  lodged  with  him  against  any 
Judge  or  Judges  of  the  Inferior  courts  of  the  United  States.  If,  as 
a  result  of  such  investigation  or  InvesUgatlons.  the  Attorney  Gen- 
eral shall  conclude  tliat  a  proceeding  In  quo  warranto  should  be 
brought  against  any  such  Judge  or  judges,  he  shall  thereupon  In- 
stitute proceedings  In  said  court  few  the  removal  from  office  for 
misconduct  or  misbehavior  of  any  Judge  holding  office  under  the 
authority  of  the  United  States,  other  than  a  judge  of  the  Supreme 
Court  of  the  United  States,  and  shall  set  forth  the  charges  against 
the  defendant  Judge  and  pray  for  a  Judgment  of  removal  of  such 
defendant  from  office;  and  thereafter  the  proceeding  shall,  so  far 
as  practicable,  conform  to  the  proceeding  on  an  Information  In  tiie 
nature  of  a  quo  warranto  for  ouster  from  office  for  misconduct. 

Sec.  6.  Said  court  may  make  rules  and  orders  directing  the  re- 
turn of  writs  and  processes,  the  filing  of  pleadings,  the  taking  ot 
rules,  the  entering  and  making  up  erf  Judgments  by  default,  and 
otherwise  regulate  Its  practice  as  may  be  necessary  or  convenient 
for  the  advancement  of  Justice  and  the  prevention  of  delays  in 
proceedings. 

Sec  7.  At  the  conclusion  of  the  hearing  and  argument  In  the 
cause  it  shall  be  the  duty  of  the  court  to  cause  a  written  opinion 
to  be  filed  in  the  cau«e.  setting  forth  the  specific  findings  of  the 
court  of  the  facts  therein  and  the  conclusions  of  the  court  upon 
all  questions  of  law  Involved  in  the  cause  and  to  render  judg- 
'•  ment  thereon.  Such  Judgment  shall  be  either  for  dismissal  erf 
tiie  Information  and  charges  or  for  the  removal  of  the  defendant 
from  office.  In  the  event  the  Judgment  siiall  be  for  removal  from 
office,  the  defendant  may  have  an  appeal  to  the  Supreme  Court 
of  the  United  States  on  all  questions  of  law,  subject  to  such  riiies 
governing  such  appeals  as  the  Supreme  Court  of  the  United  States 
may  prescribe. 

Sec  8  In  the  event  tliat  a  Judgment  of  removal  shall  have  been 
affirmed  by  the  Supreme  Court  or  in  the  event  that  no  appeal  to 
the  Supreme  Court  from  the  Judgment  of  such  high  court  shall 
have  been  taken  within  the  period  prescribed  by  any  rule  or  regu- 
lation made  In  pursuance  of  this  act,  a  certified  copy  of  such  Judg- 
ment shall  immediately  be  transmitted  by  the  presiding  Judge  to 
the  President  of  the  United  States  and  upon  such  transmittal  the 
office  of  the  Judge  against  whom  such  Judgmient  shpJl  have  been 
entered  shaJl  at  once  t>eco)me  vacant  and  the  President  of  the 
United  States  shall  be  empowered  to  appoint,  by  and  with  the 
advice  and  consent  of  the  Senate,  a  successor  to  such  Judge. 

Sec  9  Removal  of  a  Judge  from  office  under  the  procedure  pro- 
vided by  this  act  ahaU  noi  be  a  bar  to  criminal   prosecution   of 
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th«  Jtdge  «o  removed  for  any  criminal  offense  which  may  hare 
•erveU  as  a  basis  for  such  Judgment  of  removal. 

Skc  10  Nothing  herein  contained  shall  be  construed  to  limit  or 
Impali  the  right  and  power  of  Congresa  to  Impeach  judges  for 
miscoi  iduct. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  McADOO.     I  yield. 

Mr,  CONNALLY.  The  Senator  says  that  as  a  practical 
proposition  the  power  of  impeachment  would  still  remain. 
Let  ui  suppose  a  judge  was  tried  before  such  a  court  as  sug- 
gested by  the  Senator  and  that  he  was  acquitted;  then  would 
it  noi  be  practically  impossible  successfully  to  impeach  him 
regardless  of  the  merits  of  the  case?  Would  there  not  be 
so  much  moral  force  in  the  fact  that  the  court  had  absolved 
the  judge  as  to  make  it  practically  impossible  to  get  a 
verdict  agamst  him? 

Mr  McADOO.  It  is  not  my  thought.  I  may  say  to  the 
Sena  or  from  Texas,  that  there  would  still  reside  the  power 
of  impeachment  aiter  the  court  had  acted.  If  the  court 
first  ook  jurisdiction  clearly  the  impeachment  power  would 
not  te  resorted  to.  It  would  be  exclusive  of  that.  What  I 
mear  to  say  Is  that  befnre  the  court  takes  jurisdiction  and 
even  upon  the  direction  of  Congress  to  the  Attorney  Gen- 
eral that  in  any  particular  instance  he  must  not  file  or 
that  he  should  file  a  quo  warranto  under  the  proposed  act, 
the  House  would  still  be  free  to  consider  a  case  and  to  pre- 
sent Impeachment  to  the  Ssnate,  in  which  event  the  Senate 
woulii  still  be  free  to  try  it. 

Ml.  CONNALLY.  Does  not  the  Senator's  proposal  to 
turn  over  to  the  courts  themselves  the  trial  of  inferior  judges 
run  (Counter  to  the  whole  theory  of  the  constitutional  pro- 
vision regarding  impeachment,  which  is  that  the  Senate  by 
reason  of  its  being  an  independent  tranch  of  the  Govem- 
menl  is  a  check  on  the  judiciary?  If  we  turn  over  to  the 
Judiciary  the  supervision  of  its  own  conduct,  are  we  not 
desti  eying  one  of  the  most  wholesome  provisions  of  the  Con- 
stitu;ion  in  that  regard? 

Mr.  McADOO.  I  do  not  propose  that  that  provision  be 
destioyed.  I  am  proposing  an  alternative.  It  seems  to  me  it 
is  clearly  appropriate  to  confer  upon  a  special  court  the 
power  to  discipline  the  judges  of  the  inferior  courts.  Im- 
peac  iment  is  rarely  resorted  to;  and  when  resorted  to,  the 
resu  t  is  involved  in  great  uncertainty.  As  I  have  read 
the  record  of  impeachments.  I  think  several  guilty  Judges 
have  escaped.  It  is  almost  impossible  to  keep  96  judges  in 
theii  seats  to  hear  the  evidence  in  impeachment  cases  and 
the  arg\mients  of  counsel,  and  it  Is  almost  impossible  for 
any  jwUtical  body  to  divest  itself  wholly  of  its  legislative 
and  pohtical  character  and  to  assume  effectively  and  suc- 
cessfully the  judicial  quality  which  I  think  is  necessary  in 
the  I  ietermination  of  impeachment  cases. 

M-.  CONNALLY.  Mr.  President.  let  me  state  to  the  Sen- 
ator that  the  theory  of  impeachment  is  a  blending,  as  it 
were,  of  the  judicial  power  and  the  very  political  power  of 
which  the  Senator  complains.  That  was  the  theory  of  im- 
peacnment  from  the  beginning,  as  I  understand  it.  Would 
It  not  be  preferable  for  the  Senate  to  delegate  to  a  com- 
mittfe  the  hearing  of  the  evidence,  which  we  can  do  under 
the  :onstltution.  and  for  the  Senate  to  act  upon  the  report 
of  tie  committee,  rather  than  to  delegate  that  power  to 
som<  court  somewhere?  I  am  in  sj-mpathy  with  the  Sen- 
ator's desire  to  secure  more  prompt  action  in  impeachment 
case;,  but  still  I  approach  the  question  probably  from  a 
cons?rvative  viewpoint,  hesitating  to  abandon  the  old  theory. 
Tie  Senator  referred  to  the  removal  of  subordinate  ofiQ- 
cers.  The  theory  of  removal  of  subordinate  oflBcers  is  based 
on  t  tie  idea  that  since  Congress  creates  an  office  it  may 
fix  tie  tenure.  In  the  Humphrey  case  that  tenure  was  pre- 
scribed. It  was  prescribed  that  he  could  only  be  removed 
for  certain  causes.  Therefore  the  Supreme  Court  held  that 
until  those  causes  arose  and  the  facts  were  determined  he 
could  hold  his  office.  The  Senator  will  remember,  however, 
that  the  original  theory  was  that  the  President  could  remove 
all  < government  officers,  but  not  the  Judiciary,  of  course, 
because  the  judiciary  is  Qrovlded  for  in  a  separate  and 
spec  flc  article  of  the  Constitution. 


In  the  first  Congress  which  met  under  the  Constitution 
there  was  an  extended  debate,  participated  in  by  Mr.  Madi- 
son and  others,  on  the  contention  that  the  President  had 
the  right  as  an  Incident  of  the  power  to  appoint,  to  remove 
all  subordinate  officers  where  the  Constitution  did  not  pro- 
hibit it.  In  the  Constitution,  however,  it  is  provided  that 
the  President — 

Shall  nominate  and.  by  and  with  the  advice  and  consent  of  the 
Senate,  ahall  appoint  Ambassadors,  other  public  Ministers  and 
consuls.  Judges  of  the  Supreme  Court,  and  all  other  ofBcers  of  the 
United  States,  whoee  appointments  are  not  herein  otherwise 
provided  for.  and  which  shall  be  established  by  law. 

Under  that  provision,  since  we  have  the  power  to  create 
the  office,  we  have  the  power  to  determine  its  tenure.  There- 
fore we  could  leave  the  period  of  tenure  absolutely  blank 
and  allow  the  President,  if  we  saw  fit.  to  remove  the  officer 
at  will.  Of  course,  that  does  not  apply  to  judges.  However, 
in  the  case  of  Judges  the  Constitution  specifically  provides 
that  they  shall  hold  office 

Mr.  McADOO.    During  good  behavior. 

Mr.  CONNALLY.  During  good  behavior.  Therefore  they 
have  a  life  tenure. 

Mr.  MTNTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  McADOO.  I  shall  be  glad  to  yield  in  a  moment.  I  do 
not  agree  with  the  distinguished  Senator  from  Texas  in  some 
of  his  conclusions.  I  wish  to  repeat  that  I  do  not  mean  by 
any  action  we  may  take  here  to  exclude  resort  to  impeach- 
ment. 

It  is  always  within  our  power  to  resort  to  imixachme-.it 
If  the  House  prefers  charges.  I  am  proposing  an  alterna- 
tive method  which.  I  think,  if  adopted,  would  have  the  most 
salutary  effect  upon  the  courts  of  the  United  States,  because 
it  would  assure  prompt  investigation  of  complaints,  many 
of  which  are  legitimate,  against  the  conduct  of  judges  who 
feel  they  cannot  be  held  to  swift,  if  any.  accountability. 
When  I  say  that,  I  do  not  mean  by  any  means  to  imply  that 
every  Judge  is  recreant  to  his  duty.  I  think  the  great  ma- 
jority of  Judges  are  men  of  character  and  responsibility, 
and  that  they  discharge  their  duties  with  a  high  conception 
of  the  obligations  of  their  office;  but  so  long  as  Judges  feel, 
as  many  undoubtedly  do  feel,  that  they  have  a  life  tenure 
and  that  they  can  do  very  much  as  they  please  on  the  bench, 
without  accountability  to  anybody,  abuses  of  a  serious  char- 
acter occur  in  many  instances,  abuses  which  I  think  will  be 
developed  and  presented  to  the  Senate  in  due  season  by  the 
committee  of  which  I  have  the  honor  to  be  chairman. 

Mr.  LOGAN.     Mr.  President 

Mr.  McADOO.     I  yield  to  the  Senator  from  Kentucky. 

Mr.  LOGAN.  I  have  listened  to  the  suggestions  of  the 
Senator  from  Texas  I  Mr.  Connally)  with  much  interest, 
and  I  have  listened  to  the  argument  made  by  the  Senator 
from  California  (Mr.  McAdooI  with  even  a  greater  degree 
of  interest,  because,  it  seems  to  me,  he  is  dealing  with  a 
question  that  has  been  long  neglected.  If  I  understand  the 
contention  of  the  Senator  from  Cahfomia,  the  plan  which 
he  proposes  would  in  no  way  interfere  with  the  impeach- 
ment of  judges  for  high  crimes  and  misdemeanors,  but  con- 
sidering the  section  of  the  Constitution  where  we  find  the 
provision  that  judges  shall  hold  office  during  good  behavior, 
is  it  the  opinion  of  the  Senator  from  California  that  a  Judge 
might  be  guilty  of  misbehavior  or  be  lacking  in  good  be- 
havior which  would  justify  his  removal  although  he  might 
not  be  guilty  of  any  offense  that  would  justify  his  removal 
by  impeachment? 

Mr.  McADOO.  That  is  my  decided  opinion,  I  may  say  to 
the  Senator  from  Kentucky. 

Mr.  LOGAN.  How  could  a  man  be  impeached  because  he 
was  ignorant  of  the  law  and  decided  questions  erroneou.sly 
or  t)ecause  his  mind  had  "gone  bad"  on  him  or  his  habits 
had  become  bad?  That  would  not  be  ground  for  impeach- 
ment if  there  was  nothing  evil  behind  it  all.  But  it  is  not 
good  behavior  on  his  part  if  he  cannot  discharge  the  duties 
of  the  office,  and  he  might  be  removed  under  the  plan  sug- 
gested by  the  Senator  from  California  without  casting  any 
stigma  at  all  upon  him  or  charging  him  with  a  criminal 
oflenae. 
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Mr.  McADOO.  Precisely.  My  view  of  the  matter  is  that 
the  jurisdiction  of  the  proposed  court  should  be  confined 
solely  to  the  question  of  good  behavior  of  a  judge,  and  not 
beyond,  and  that  punishment  should  be  confined  solely  to 
removal  from  office. 

If  in  the  course  of  investigation  before  the  high  court  I 
have  suggested  it  should  be  developed  that  the  judge  had 
been  guilty  of  high  crimes  and  misdemeanors,  then,  in  con- 
formity with  the  Constitution,  he  might  be  prosecuted  in  a 
court  of  competent  jurisdiction  and,  upon  conviction,  pim- 
ished  under  the  criminal  laws. 

Mr.  LOGAN.  I  fully  agree  with  that,  but  I  wonder  if  the 
Senator  has  considered  this  phase  of  the  situation:  The 
expression  "during  good  t»ehavior"  has  given  me  trouble  for 
40  years.  I  have  wondered  who  is  going  to  determine  when 
a  judge  was  of  good  behavior.  I  wonder  if  the  Senator  has 
thought  that  when  the  President  appoints  a  man  to  a  po- 
sition as  a  judge  he  is  appointed  only  during  good  behavior, 
and  if  the  time  comes  when  he  is  not  of  good  behavior  his 
tenure  is  over;  and  that  the  Senate  is  called  upon  to  con- 
firm the  nomination  of  a  judge,  but  he  is  only  confirmed  in 
office  during  good  behavior?  Would  it  be  possible,  may  I 
ask  the  Senator,  for  the  Senate  of  the  United  States  to  have 
such  a  committee  as  might  be  necessary  to  make  investiga- 
tion of  the  conduct  of  inferior  judges,  and  submit  a  report 
to  the  Senate  through  its  Judiciary  Committee,  and  if  it 
should  be  found  that  the  judge  was  not  of  good  behavior, 
could  not  the  Senate  withdraw  its  confirmation  and  thereby 
end  the  tenure  of  the  judge? 

Mr.  McADOO.  I  doubt  it.  although  I  confess  that  I  have 
not  considered  that  question  seriously.  I  doubt  if  the  Senate 
could  withdraw  confirmation  once  made,  because  I  do  not 
think  that  the  Senate  by  such  procedure  could  properly 
render  a  decision  of  such  distinctly  judicial  character.  A 
committee  of  the  Senate  would  have  to  conduct  a  trial 
under  the  Senator's  suggestion,  as  I  understand,  to  deter- 
mine the  validity  of  the  charges. 

Mr.  LOGAN.  It  would  do  exactly  what  it  does  in  the  first 
place  when  a  nomination  is  sent  in.  The  nominee  is  not 
confirmed  unless  he  is  of  good  behavior.  The  Senate  makes 
its  investigations  through  its  committees,  and  finding  that 
the  nominee  is  of  good  behavior  and  that  he  is  fit  for  the 
office  his  nomination  is  confirmed,  not  forever,  not  during 
life,  but  during  good  behavior.  Does  the  Senate  have  the 
power  to  limit  that  confirmation  to  such  period  of  time  as 
he  is  of  good  behavior;  and  if.  upon  investigation,  the  same 
authority  finds  he  is  not  of  good  behavior,  could  it  with- 
draw its  confirmation  and  the  judge  be  deprived  of  his 
office?  We  do  remove  them  that  way  indirectly.  The  Pres- 
ident can  appoint  a  judge  as  soon  as  the  present  session 
of  Congress  adjourns;  and  the  judge  can  enter  upon  the 
office  and  qualify  and  serve,  and  his  acts  are  legal;  but 
when  Congress  meets  again,  if  the  Senate  should  be  of  the 
opinion  that  he  is  not  such  a  man  as  should  be  confirmed, 
and  should  refuse  to  confirm  him.  he  would  be  at  the  end 
and  would  be  removed  from  office  by  the  Senate  itself. 

Mr.  McADOO.  In  that  event,  of  course,  he  would  not 
have  acquired  complete  title  to  the  office;  he  would  be  hold- 
ing it  on  sufferance  as  an  interim  appointee.  I  may  say 
to  the  Senator  that  I  think  the  fault  of  his  argument  con- 
sists in  this— and  the  suggestion  he  has  made  is  very  inter- 
esting— that  the  Senate  alone  does  not  make  the  judges. 
It  requires  an  Executive  appointment  in  the  first  instance 
before  the  Senate  can  consider  the  nomination. 

Mr.  LOGAN.  Oh,  yes.  I  was  going  a  little  further,  may 
I  say?  Somone  must  determine  when  a  judge  is  guilty  of 
misconduct  or  when  he  is  not  on  his  good  behavior.  The 
appointing  power  is  in  the  President.  Suppose  he  reports  to 
the  Senate  that  a  certain  judge  is  not  of  good  behavior. 
Therefore  his  tenure  is  ended  and  the  Senate  then  withdraws 
its  confirmation.  I  am  not  saying  that  that  can  be  done;  I 
am  merely  suggesting  that  what  the  Senator  has  said  this 
morning  brings  up  some  very  interesting  points  and  that  I 
do  want  to  consider  them.  I  do  not  know  whether  or 
not  the  Senate  could  withdraw  its  confirmation,  but  we  do 
not  give  a  judge  complete  title  forever  to  office  when  we 


confirm  his  nomination;  we  only  give  him  title  so  long  as  he 
is  of  good  behavior;  and  if  we  should  determine  that  he  was 
not  of  good  t>ehavior.  I  do  not  know  but  that  we  could  with- 
draw the  confirmation  and  end  the  term  of  the  judge. 
Mr.  O'MAHONEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  McADOO.  I  will  yield  in  just  a  moment.  My  feel- 
ing about  it  is,  I  may  say  to  my  able  friend  from  Kentucky, 
that  the  "good  behauor"  as  used  in  the  Constitution,  to  re- 
peat, is  essentially  a  justiciable  question,  and  the  Congress, 
which  creates  the  inferior  courts  has,  since  the  foundation 
of  the  Republic,  never  attempted  to  assert  its  power  by  the 
creation  of  any  authority  to  determine  the  question  of  good 
behavior  in  a  judge.  That  is  what  I  am  contending  we 
have  the  right  to  do,  and  that  we  should  do  now.  Of  course 
both  Houses  of  Congress  would  have  to  enact  such  legisla- 
tion. The  power  undoubtedly  resides  in  Congress  to  create 
a  tribunal  to  determine  this  justiciable  question.  As  to  that 
I  am  confirmed  by  my  studies  beyond  a  reasonable  doubt. 
At  the  same  time  I  do  not  mean  to  assert  that  my  conclu- 
sions are  infallible.  It  is  an  immensely  interesting  subject, 
and  my  chief  purpose  in  making  this  presentation  here  today 
is  to  arouse  a  discussion  of  It. 

It  is,  of  course,  a  problem  of  growing  and  vital  importance 
to  the  country.  I  think  it  is  essential  that  some  means  shall 
be  foimd  to  deal  with  it  more  efficaciously,  more  certainly, 
and  more  promptly  than  by  the  process  of  impeachment. 
Now  I  yield  to  the  Senator  from  Wyoming. 
Mr.  O'MAHONEY.  Does  the  Senator's  bill  define  "good 
behavior"? 

Mr.  McADOO.     It  does  not. 

Mr.  O'MAHONEY.  Then  the  Senator's  bill  would  trans- 
fer the  authority  of  determining  what  is  good  behavior  to 
a  court? 

Mr.  McADOO.  It  would,  because,  as  I  have  previously 
said,  I  consider  that  a  distinctly  justiciable  question,  to  be 
determined  by  the  facts  and  law  as  presented  in  each  case. 
Mr.  O'MAHONEY.  Then  the  court,  under  the  Senator's 
bill,  rather  than  the  Senate  Itself,  would  set  up  the  rules 
which  determine  the  tenure  of  judges? 

Mr.  McADOO.  No;  I  do  not  say  so;  but  I  think  if  prefer- 
able to  give  judges  a  right  of  trial  before  an  impartial  court. 
If  the  plan  I  propose  should  be  adopted,  the  judges  would 
be  tried  before  a  high  court,  a  dignified  court,  composed 
of  men  of  ability  and  character,  and  that  court  would  deter- 
mine whether,  upon  the  evidence  presented,  the  case  as  made 
out  justified  a  judgment  of  removal.  The  whole  proceeding 
is  in  the  nature  of  a  quo  warranto — that  is  what  it  gets  down 
to — and  I  think  it  would  be  a  more  certain,  effective,  and 
expeditious  method  of  dealing  with  the  problem  than  by  a 
trial  before  the  whole  Senate  sitting  as  a  Court  of 
Impeachment. 

Mr.  O'MAHONEY.  Does  the  Senator  believe  that  under 
the  Constitution  a  judge  may  be  removed  for  reasons  dif- 
ferent from  those  for  which  any  other  civil  officer  may  be 
removed? 

Mr.  McADOO.  I  think  in  that  resjiect  there  is  some  limi- 
tation in  the  provision  of  the  Constitution,  because,  although 
the  term  "good  behavior"  is  so  comprehensive  that  it  in- 
cludes, as  the  distinguished  Senator  from  Kentucky  said  a 
moment  ago,  offenses  which  cannot  be  invested  with  the 

quality  of  a  high  crime  or  misdemeanor 

Mr.  O'MAHONEY.    I  agree  with  the  Senator  on  that. 
Mr.  McADOO.    Yet  neglect  of  duty,  for  instance,  mal- 
feasance, and  many  other  things  enter  into  the  subject  of 
good  behavior  that  are  not  denominated  offenses. 

Mr.  O'MAHONEY.  Does  the  Senator  beUeve  that  it  would 
be  preferable  in  legislation  of  this  kind  to  define  exactly 
what  we  mean  by  good  behavior  in  order  to  prevent  arbi- 
trary or  whimsical  action,  so  to  speak,  upon  the  part  of  the 
removing  court? 

Mr.  LOGAN.    Mr.  President 

Mr.  McADOO.  May  I  interject  for  a  moment  in  reply  to 
my  good  friend  from  Wyoming? 

I  think  any  attempt  at  definition  of  the  term  "good  be- 
havior" would  be  dangerous,  because  it  might  exclude  many 
things  that  ought   to   be  comprehended   within   the   term. 
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Not  oiiy  that,  but  I  think  under  the  Constitution  we  might 
not  hai  e  the  power  to  define  "good  behavior."    We  have  the 
iwwer  io  determine  it  under  impeachment,  as  we  have  done 
in  the   ;ase3  which  have  been  brought  before  this  body. 
I  think  in  the  case  Just  tried  many  Senators  voted — 


some  Senators  who  are  not  lawyers  have  talked  to 


me  about  it  and  said  they  voted  "not  guilty"  on  some  of  the 
counts  because  the  charge  was  "high  crimes  and  misde- 
meanoip."  They  did  not  consider  that  phrasa  In  the  tech- 
e  in  which  It  Is  used  among  lawyers,  but  they 
would  have  voted  "guilty",  they  said,  if  misbehavior  alone 
had  be  n  charged  in  the  count.  We  have  the  right  to  deter- 
mine that,  of  course. 

Mr.  O'MAHONEY.    Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Schwkllkttbach  In  the 
chair > .  Does  the  Senator  from  California  yield  to  the  Sen- 
ator from  Wyoming? 

Mr.  IdcADOO.    I  yield. 

Mr.  OTkiAHONEY.  If  the  constitutional  Court  of  Im- 
I)eachnient  cannot  define  "good  behavior",  how  can  it  trans- 
fer the  practical  right  of  determining  it  to  a  Federal  court? 
-  Mr.  lirlcADOO.  I  say  the  Senate  has  a  right  to  define  it 
when  me  issue  is  brought  before  it.  but  I  do  not  think  we 
can  deine  It  by  statute. 

I  an  glad  now  to  yield  to  my  friend  the  Senator  from 
Kentucky. 

Mr.  IXXJAN.  Mr.  President,  the  word  "removal"  has  been 
used  frpquently  in  connection  with  this  argument.  I  do  not 
think  tiat  is  appropriate.  Under  the  proceedings  the  Sena- 
tor is  proposing  to  set  up,  we  would  not  remove  a  Judge  from 
o£Bce.  We  would  simply  notify  him  under  proper  procedure 
that  hii  tenure  was  over,  that  his  term  was  ended,  and  there- 
fore he  would  just  step  out. 

Mr.  idcADOO.  The  Senator  would  merely  terminate  his 
tenure' 

Mr.  IXXJAN.    That  is  an. 

Mr.  McADOO.    Mr.  President.  I  yield  the  floor. 


DEPORTATION  OF  ALIKW  CRnflNALS 

Senate  resumed  the  consideration  of  the  bill  (S.  2969) 
authorize  the  depoitation  of  criminals,  to  guard  against 
sepfiration  from  their  families  of  aliens  of  the  noncriminal 
to  provide  for  legalizing  the  residence  in  the  United 
)f  certain  classes  of  aliens,  and  for  other  purposes. 
PRESIDING  OFFICER   (Mr.  Minton  in  the  chair), 
qijestion  is  on  the  motion  of  the  Senator  from  North 
I  Mr.  Reynolds]  to  recommit  the  bill  to  the  Com- 
3n  Immigration. 
I  [ING.    I  suggest  the  absence  of  a  quorum. 
PRESIDING  OFFICER.    The  clerk  will  call  the  roll, 
legislative  clerk  called   the   roll,  and  the   following 
answered  to  their  names: 


The 
to 
the 

classes. 
States 

The 
The 

Carolinia 
mittee 

Mr. 

The 

The 
Senators 

Adams 

AAhurst 
Austin 


BAlley 

Barbour 

Butltj 

Benson 

BUbo 

Black 

Bone 

Bcxrah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Byrnes 

Csapper 

Carmway 

Carey 

The 
answered 
Mr 

[Mr. 

pending 

mittee 


Cbaves 

Holt 

OlKahoney 

Clark 

Johnson 

Overton 

Connally 

Keyes 

Plttman 

OooUds* 

King 

Pope 

Copeland 

LaFoUette 

Radcllffe 

CoxxBcna 

Logan 

Reynolds 

Dans 

Lonerpin 

Boblnaon 

Dickinson 

Loiy? 

Russell 

DletertcH 

McAdoo 

Schwellenbach 

Donahey 

McOUl 

8heppard 

Dxiffy 

McKeUar 

SilpstlMl 

Fletcher 

McNary 

Stetww 

PnudfT 

Maleiner 
Ml  III  I  If 

Thomas.  Okla. 

Ovorg* 

Oerry 

ICnton 

TowDaeDti 

Ott^n 

Uoore 

Truman 

Olass 

Mxirphy 

Tydlngs 

Hato 

Murray 

Vandenberg 

Harrison 

Neely 

Wagner 

Hatch 

Norrls 

Wal.ih 

Hayden 

Nye 

White 

'RESIDING  OFFICER.     Eighty-four  Senators  have 

to  their  names.    A  quorum  is  present. 
:aNG.     Mr.   President,    the   Senator    from   Vermont 
ApsTiN]    yesterday   suggested   an   amendment   to  the 
bill.    I  am  instructed  by  the  monbers  of  the  com- 
o  accept  the  amendmenL 


The  PRESrDENQ  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  North  Carolina  LMr.  Reynolds]  to 
recommit  the  bill. 

Mr.  REYNOLDS.  Mr.  President.  I  wish  to  say  that  it  Is 
my  understanding  that  the  question  before  the  Senate  is  the 
motiop  made  by  me  to  recommit  the  pending  bill. 

The  PRESIDINCf  OFFICER.    The  Senator  is  correct. 

Mr.  REYNOLDS.     I  insist  upon  that  motion. 

The  PRESIDING  OFFICER.  Of  course,  the  motion  is 
debatable. 

Mr.  REYNOLDS.  Mr.  President,  without  this  being 
charged  to  my  time,  I  assume  that  it  was  announced  this 
morning,  when  the  roll  was  called,  that  our  beloved  colleague 
the  senior  Senator  from  Illinois  [Mr.  Lewis]  is  absent.  I 
learned  from  the  colimins  of  the  newspapjers — although  I 
knew  it  before — that  the  Senator  from  Illinois  is  in  my  State 
of  North  Carolina,  where  on  last  evening  he  addressed  the 
Bar  Association  of  Western  North  Carolina,  at  which  time 
hundreds  of  the  citizens  of  North  Carolina  were  invited  to  be 
present  and  hear  the  address  of  the  Senator  from  Illinois 
on  the  subject  of  International  Affairs. 

I  take  pleasure  in  availing  myself  at  this  time  of  the  privi- 
lege of  reading  a  press  notice  from  Asheville,  N.  C,  as  to  what 
the  Senator  said;  and,  incidentally,  I  may  nc^  address  this 
body  upon  international  affairs,  as  I  understand  that,  in  view 
of  the  fact  that  I  have  the  floor,  this  statement  cannot  be 
charged  to  my  time  upon  the  pending  bJl. 

Mr.  KING.  Mr.  President.  I  should  not  accede  to  the 
statement  made  by  the  Senator,  because,  in  ray  opinion,  the 
underttanding  which  we  reached  would  preclude  the  Senator, 
while  the  bill  is  before  the  Senate,  from  occupying  a  period 
in  excess  of  the  time  agreed  upon.  If  the  oppositt  were  true, 
the  Senator  might  speak  upon  a  multitude  of  questicwis  while 
the  bill  fc  under  consideration,  and.  depending  upon  his 
physical  ability,  hold  the  floor  for  an  indefinite  period. 

Mr.  REYNOLDS.  Mr.  President.  I  should  like  to  say  to  the 
Presiding  Officer  of  this  body  that  I  did  make  an  agreement 
wtth  the  Senator  from  Utah  [Mr.  King]  to  the  effect  that  I 
would  confine  the  remainder  of  my  remarks  upon  the  pending 
bill  to  a  period  and  duration  of  3  hours,  and  I  shall  now  un- 
dertake to  answer  the  Inquiry  directed  to  me  on  yesterday  by 
the  Senator  from  West  Virginia  [Mr.  Neely],  at  which  time 
he  inquired  why  I  had  agreed  to  limit  my  argument  to  a 
period  and  duration  of  3  hours.  I  did  not  answer  the  inquiry 
then,  but  circumstances  now  are  such  that  I  feel  it  my  duty 
to  myself  and  to  those  who  are  interested  with  me  in  the 
question  before  us.  which  is  of  more  importance  than  any 
other  question  before  the  American  Senate  today,  to  reply. 

Mr.  KING.     Mr.  President 

Mr.  REYNOLDS.     I  cannot  yield  now. 

Mr.  KING.    Mr.  President,  a  point  of  order. 

The  PRESIDING  OFFICER.  The  Senator  will  state  the 
point  of  order. 

Mr.  KING.  The  Senator  from  North  Carolina  has  44  min- 
utes to  his  credit.  He  may  not,  imder  the  rules,  under  the 
guise  of  answering  a  question  which  relates  to  the  agree- 
ment and  to  the  subject  vmder  discussion,  talk  indefinitely.  I 
raise  the  point  of  order  that  he  is  now  consuming  a  part  of 
his  44  minutes.  I  want  to  be  fair  to  him.  and  advise  him 
that  such  is  the  parliamentary  status. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  North  Carolina  that  he  may  talk  on  anything 
he  desa-es  to  discuss,  but  his  time  started  at  I  o'clock  and  35 
minutes. 

Mr.  REYNOLDS.  I  raise  the  point,  Mr.  President,  that  I 
have  a  perfect  right  at  this  time  to  speak  upon  any  subject 
I  desire  to  debate  if  I  do  not  talk  about  the  pending  bill.  I 
have  the  floor.  I  made  an  agreement  to  limit  my  argimaent 
upon  the  pending  bill  to  3  hours,  and  I  will  state  to  the  Pre- 
siding Officer  of  this  body  that  I  did  not  make  an  agreement 
not  to  talk  upon  any  other  subject.  I  now  state  that  I  am 
ready  to  talk  upon  international  affairs,  world  trade.  Per- 
haps I  will  talk  about  the  Great  Smokj-  Mountain  National 
Park  of  western  North  Carolina. 
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The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  North  Carolina  that  in  a  parliamentary  sense 
he  is  speaking  on  the  bill. 

Mr.  KING.    A  parliamentary  inquiry. 
The  PRESIDING  OFFICER.    The  Senator  will  state  it. 
Mr.  KING.     I  desire  to  give  notice  that  later  during  the 
day  I  shall  move  to  reconsider  the  vote  by  which  the  so- 
called  tobacco-compact  bill  was  passed. 

Mr.  REYNOLDS.  I  make  the  point  that  I  am  talking 
about  the  Senator  from  Illinois  IMr.  Lewis],  and  I  wi^h  to 
read  what  the  Senator  from  Illinois  stated  last  night  in  his 
address  in  North  Carolina. 

The  PRESIDING  OFFICER.  The  Parliamentarian  of  the 
Senate  informs  the  Chair  that  the  Senator  from  North  Car- 
olina is  speaking  on  the  pending  bill. 

Mr.  REYNOLDS.  Then  I  shall  not  speak.  [Laughter.]  I 
prefer  to  wait  until  the  Senator  from  Utah  [Mr.  King]  has 
spoken.  I  understand  that  I  have  45  minutes  left,  and  I 
desire  to  use  all  of  the  45  minutes  in  answering  the  Senator 
from  Utah,  who  favors  the  passage  of  the  pending  bill. 
Mr.  NEELY.  Mr.  President,  will  the  Senator  yield? 
Mr.  REYNOLDS.    I  gladly  yield. 

Mr.  NEELY.  Mr.  President,  permit  me  to  inquire  from 
what  law  or  rule  the  Chair  or  the  Senate  derives  the  power 
to  enforce  private  agreements  between  Senators  to  limit 
debate  in  this  body? 

The  Senate  has  not  adopted  and  probably  never  vrill 
adopt  a  general  rule  to  restrict  the  freedom  of  senatorial 
speech. 

The  distinguished  Senator  Underwood,  of  Alabama,  vig- 
orously and  eloquently  advocated  the  passage  of  the  last 
practical  cloture  measure  that  was  seriously  considered  by 
the  Senate.  That  measure  was  so  decisively  defeated  that 
from  the  day  of  its  rejection  until  this  hour  no  Senator  has 
had  sufficient  temerity  to  attempt  to  amend  the  Senate  rules 
so  as  to  interfere  with  the  freedom  of  speech  in  this 
Chamber. 

TTie  PRESIDING  OFFICER.  If  the  Senator  from  North 
Carolina  entered  into  an  agreement  which  he  now  does  not 
wish  to  stand  by,  he  is  at  liberty,  of  course,  to  reject  the 
agreement. 

Mr.  NEELY.  Mr.  President,  has  either  the  Chair  or  the 
Senate  any  power  to  enforce  any  private  agreement  between 
Senators  concerning  debate  in  this  body? 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  West  Virginia  that  the  Chair  has  no  such 
power,  and  if  the  Senator  from  North  Carolina  wishes  to 
repudiate  liis  agreement  with  the  Senator  with  whom  he 
agreed,  that  is  up  to  him. 

Mr.  KING.  A  parliamentary  inquiry. 
The  PRESIDING  OFFICER.  The  Senator  will  state  it. 
Mr.  KING.  The  Senator  from  West  Virginia  has  not 
stated  the  situation  quite  accurately.  It  was  not  an  agree- 
ment alone  with  the  Senator  from  Utah:  it  was  an  agreement 
with  the  leader  on  this  side,  and  an  understanding  with  other 
Senators,  notably,  the  colleague  of  the  Senator  from  North 
Carolina,  who  were  anxious  to  have  the  tobacco-compact  bill 
taken  up,  and  we  who  are  in  favor  of  the  pending  bill  con- 
sented to  permit  the  tobacco  bill  to  be  taken  up,  providing 
the  debate,  so  far  as  the  Senator  from  North  Carolina  was 
concerned,  was  to  be  limited  to  3  hours;  and  he  was  very 
glad  to  accede  to  that. 

The  PRESIDING  OFFICER.  There  is  nothing  in  the 
Record  about  the  agreement,  and  therefore  it  is  just  a  gen- 
tleman's airreement  between  Senators,  and  they  can  repudi- 
ate it,  stick  by  it,  or  modify  it. 

Mr.  REYNOLDS.  Mr.  President,  in  reference  to  the  word 
the  Chair  employed,  "repudiate",  I  desire  to  state  that  I  have 
never  given  my  word  to  any  Member  of  this  body  at  any  time 
about  anything  that  I  did  not  keep  it;  and  I  declare  to  the 
Members  of  this  body,  all  of  whom  I  admire,  and  for  all  of 
whom  I  have  deep  affection,  regardless  of  who  they  are,  and 
all  of  whom  I  am  constantly  boosting  and  never  knocking, 
that  I  will  never  repudiate  anything  I  say  to  any  Member 
or  any  gathering  of  Members  of  this  body.    I  propose  to  stand 


by  my  word,  which  is  my  word  of  honor,  and  is  as  good  as  if 
I  had  sworn  upon  Holy  Writ  itself,  to  limit  my  discussion  and 
debate  on  this  matter  to  a  period  and  duration  of  3  hours. 

I  am  now  directing  the  attention  of  the  clerk  to  the  fact 
that  I  do  not  consider  the  time  I  am  now  taking  to  be  charge- 
able to  my  remaining  44  minutes,  but.  in  \new  of  the  fact  that 
this  matter  has  arisen,  I  desire  to  state  to  the  Senate,  so  that 
my  constituents  in  North  Carolina  may  know,  so  that  all  of 
the  patriotic  societies  of  the  United  States,  which  include  the 
Daughters  of  the  American  Revolution.  5,000  strong,  who  are 
assembled  in  the  Capital  today,  my  reason  for  limiting  my 
argument  to  3  hours  upon  this  all-important  subject. 

I  am  glad  the  Daughters  of  the  American  Revolution  are 
as.sembled  here.  I  cun  glad  that  the  mothers  of  this  country, 
whose  forefathers  stood  by  the  red.  white,  and  blue  of  the 
flag  which  stands  behind  the  presiding  officer  of  the  Senate 
at  the  present  time,  are  in  the  Capital  today  in  order  that 
they  may  know  where  I  stand  on  this  question. 

Mr.  President,  what  is  the  question?  It  is,  Do  you.  Senator 
Reynolds,  stand  for  the  American  or  do  you  stand  for  the 
ahen?  To  all  those  who  now  sit  within  the  sound  of  my  voice 
I  repeat,  I  stand  for  the  American.  Therefore,  I  stand  here 
declaring  to  the  world  that  I  am  against  the  Kerr-Cooiidge 
bill,  because.  I  repeat,  unhesitatingly  and  imblushingly,  it  is 
an  un-American  bill. 

Mr.  President,  I  will  tell  the  American  Legion;  I  will  tell 
the  Veterans  of  Foreign  Wars;  I  \\ill  tell  the  Disabled  Vet- 
erans of  the  World  War;  I  will  tell  half  a  dozen  other  World 
War  veterans'  organizations;  I  will  tell  the  500,000  members 
of  the  Juruor  Order  United  American  Mechanics;  I  will 
tell  500.000  trainmen,  brakemen,  conductors,  firemen,  engi- 
neers; I  will  tell  thousands  upon  thousands  of  Daughters 
of  the  American  Revolution  and  their  sons  and  daughters 
and  grandsons  and  granddaughters;  I  will  tell  the  Sons  of 
the  American  Revolution  and  their  sons  and  daughters  and 
grandsons  and  granddaughters;  I  ^^411  tell  the  Patriotic 
Order  of  the  Sons  of  America;  I  will  tell  the  millions  of 
members  of  the  110  patriotic  societies  of  America,  whose 
cause  I  am  endeavoring  in  my  feeble  way  to  champion  here 
today,  why  I  have  been  limited  to  3  hours.  It  is  because 
I  was  forced  into  it  against  my  will. 

How  did  it  happen?  I  desire  to  take  this  opportunity  to 
thank  the  Members  of  the  Senate  who  recognized  the  em- 
barrassing position  in  which  I  found  myself,  through  no 
fault  of  my  own,  who  came  to  me  voluntarily  and  said, 
"I  zee  the  predicament  you  are  in.  It  Is  a  personal  predica- 
ment you  are  m.  It  is  no  fault  of  yours.  I  will  help  you 
out  of  it."  I  wish  to  thank  them  for  volimteenng  their 
services  to  me.  to  help  me  get  out  of  the  embarrassing  situ- 
ation. But  the  time  did  not  come  when  I  could  have  a  vote 
on  my  motion  in  the  Senate.  If  there  had  been  a  vote  on 
it,  the  motion  I  made  would  have  carried,  becaa'^e  I  had 
the  support  of  those  who  recognized  the  embarrassing  posi- 
tion in  which  I  was  placed.  What  was  it?  On  Friday, 
April  3.  and  Saturday,  April  4.  it  is  true  that  I  consumed 
almost  the  entire  session  of  the  Senate  talking  about  the 
immigration  question,  fighting  the  pending  bill,  and  I  say 
to  my  colleagues  that  I  have  no  apologies  to  m.ake  to  any 
Member  of  this  body  for  that.  I  have  no  apolc^ies  to  make, 
because  I  was  talking  for  the  men  and  women  of  America 
who  are  interested  in  holding  up  the  standards  set  by  your 
forefathers.  I  took  up  that  time  in  an  attempt  to  defeat 
the  bill  which  is  before  us  now,  and  I  have  no  apologies  to 
make  for  what  I  did. 

But.  lo  and  behold,  like  lightning  out  of  the  clear  sky,  the 
bill  known  as  the  tobacco-compact  bill  came  before  us.  That 
bill  came  to  us  frcwn  the  House.  It  had  been  pa.sscd  by  the 
House,  according  to  my  recollection,  by  a  vote  of  about  190 
to  116.  It  vvas  immediately  sent  to  the  Senate,  and,  thanks 
to  those  in  charge  of  the  business  of  the  Senate  at  that  time, 
it  was  read  twice  so  that  a  motion  could  be  made  to  con- 
sider it.  There  are  97.000  tobacco  farmers  in  North  Caro- 
lina, and  I  know  personally  about  50.000  of  them.  I  smoke 
cigarettes,  Mr.  President,  and.  according  to  what  my  col- 
league the  Senator  from  Missouri  [Mr.  Clark!  said  the  other 
i  day,  they  are  the  best  cigarettes  on  earth  because  they  are 
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saw  fit. 
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made  In  North  Carolina,  from  North  Carolina  tobacco.  I 
know  1 0.000  tobacco- growing  farmers  in  North  Carolina,  be- 
cause ;  have  ridden  up  every  "possxun  trail  and  walked  down 
every  ;tream  In  my  State. 

I  ustd  to  chew  tobacco.  We  all  have  to  leam  the  ways  of 
our  friends.  With  every  chew  of  tobacco  I  took,  however,  I 
made  a  vote  or  two,  and  I  have  not  forgotten  how  to  chew 
tobcuxo.     [Laughter.] 

I  kntw  that  those  97.000  farmers  in  North  Carolina  wanted 
the  tobacco  bill  passed,  and  I  further  knew  that  I  wanted 
them  to  continue  to  be  my  friends,  because  I  shall  run  again 
for  th(f  Senate  two  years  from  now.  I  wanted  ail  97.000  of 
them  to  be  my  friends,  and  I  was  wtQing  to  do  anything  I 
could  to  help  those  97,000  farmers.  But.  lo  and  behold,  I 
was  caught.  Tlie  immigration  bill  was  before  us  for  action, 
and  then  there  came  the  tobacco  biU  from  the  House,  having 
been  pEkssed  there,  and  we  had  to  pass  that  tobacco  bill  this 
week  ia  order  that  the  tobacco  farmers  of  North  Carolina 
be  availed  the  opportumty  of  profiting  by  it  if  they 
It  will  be  necessary  to  call  an  extra  session  of  the 
In  North  Carolina  In  order  to  take  action  in  con- 
wlth  the  tobacco  bill.  Thousands  of  farmers 
ujwn  the  capltol  at  Raleigh  the  other  day  demand- 
the  Governor  of  North  Carolina  call  an  extra  session 
I  legislature. 

Tlie  Immigration  bill  was  before  us.  li^  colleague  the  Sena- 
tor frcm  Utah  [Mr.  KtncI  wanted  the  Immigration  bill  to  be 
acted  upon.  I  wanted  the  immigration  bill  laid  aside  until 
we  coild  pass  the  tobacco  bill,  but  I  could  not  get  that  done. 
I  woulfl  not  agree  to  limit  my  argument  upon  this  question; 
but,  loj  and  behold,  the  tobacco  bill  was  taken  up.  Then  my 
le  from  Utah  told  me  that  he  would  flhbuster  against 
:co  bill :  and  I  knew  that  woxild  defeat  the  wishes  of 
tobacco  fanners  of  North  Carolina;  and  they  would 
swear  that  Bob  Ritnolds  was  responsible.  So  I 
tif  you  will  not  filibuster  I  will  agree  to  take  just  3 
hours.r  That  is  how  the  agreement  happened  to  be  made. 
That  is  how  I  happened  to  agree  to  limit  my  remarks  to  a 
period  of  3  hours.  My  colleague  the  Senator  from  West 
inrglsfa  [Mr.  NixlyI  made  inquiry  of  me  concerning  that 
yesterday.  I  did  not  then  want  to  tell  the  people  about 
the  argument  had  been  brought  before  the  Senate  con- 
how  much  time  I  had  and  why  I  was  limited,  and 
'rs  stated  that  I  could  not  commit  myself  or  any- 
body else  to  3  hours.  However,  that  is  the  way  the  limitation 
occurned. 

Mr.  President,  having  explained  my  position  I  desire  to 
read  what  our  dear  friend  the  Senator  from  niinois  (Mr. 
Lrwxsp  said  In  North  Carolina  the  other  day.  I  am  not 
taking!  this  time  out  of  my  44  mmutes.  The  Senator  from 
minoii  in  addressing  the  members  of  the  bar  of  western  North 
Caroliiia  made  certain  remark.s  which  I  should  like  incorpo- 
rated in  the  RECORD.  I  wish  to  say  that  the  Senator  from 
nimoi^  is  very  popular  in  North  Carolina.  We  are  always 
anxioijs  to  have  him  there.  We  love  him  as  much  in  North 
Caroliha  as  do  the  people  of  Illinois.  I  happen  to  know  they 
do  love  him  In  Illinois. 

I  was  in  Illinois  last  summer  and  talked  with  scores  and 
■cores  »f  people  of  aU  classes,  from  the  most  humble  citizen  to 
living  in  the  finer  sections  of  the  cities,  and  they  had 
nothing  but  love  and  affection  and  fine  things  to  say  about 
their  $enator     I  quote  from  the  press  dispatch: 
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I  as  happy  to  have  had  the  opportunity  to  read  that  news 
dispat<h,  which  in  a  sense  brings  to  our  mind  the  fact  that 
a  proiosal  was  made  on  the  floor  of  the  Sensite  that  we 
he  back  door  of  the  Leacue  of  Nations  by  way  of  the 


World  Court,  and  I  believe  most  of  us  recognize  now  that 
if  we  had  been  in  the  League  of  Nations,  with  Sir  Anthony 
Eden  directing  the  affairs  of  Great  Britain,  and  every  other 
country,  incidentally,  which  has  been  afBliated  with  the 
League  of  Nations,  probably  oil  sanctions  would  have  been 
brought  about  with  the  aid  of  the  United  States,  and  we 
would  have  been  involved  in  another  world  war,  all  of 
which  would  have  been  attributable  to  our  endeavoring  to 
keep  Italy  out  of  Ethiopia. 

Mr.  President,  why  is  Italy  in  Ethiopia?  Charge  an  addi- 
tional minute  to  my  time.  Italy  is  in  Ethiopia  because  she  Is 
conducting  a  war  of  conquest  of  territory  in  order  that  her 
surplus  population,  resulting  from  the  annual  increase  in 
population  of  750,000  may  be  placed  in  Ethiopia  upon  the  soil 
of  the  African  Continent.  Such  action  has  become  necessary 
to  Italy  by  reason  of  our  having  raised  the  immigration  bars 
in  this  country.  Before  the  American  people  raised  their 
inmiigration  bars  almost  50,000  Italians  came  to  the  United 
States  annually.  When  those  gates  were  raised,  however, 
with  the  aid  of  the  Daughters  of  the  American  Revolution 
and  the  Sons  thereof,  the  great  American  Federation  of  La- 
bor, the  American  Legion,  and  other  military  organizations 
who  saved  the  world  for  Christianity  and  democracy,  Italy 
had  to  find  a  new  outlet.  So  she  went  down  into  Africa  to 
snatch  off  a  slice  of  land  about  the  size  of  the  State  of  Cali- 
fornia to  provide  an  outlet  for  the  yearly  increase  in  her 
population  of  500,000  to  750.000.  If  we  had  not  raised  the 
bars  against  immigration  to  this  country;  if  the  Daughters 
of  the  American  Revolution,  the  Sons  of  the  American  Revo- 
lution, and  all  the  rest  of  the  organizations  that  are  fighting 
this  vicious,  un-American  bill  tooth  and  toenail,  had  not 
stood  at  the  fioodgates  and  closed  them  v^lth  all  their  might 
and  all  their  strength,  Italy  never  would  have  had  a  war  with 
Ethiopia.  She  would  have  had  no  reason  to  do  so,  because 
she  already  owned  Italian  Somallland. 

I  yield  the  floor  for  the  time  being. 

Mr.  SHEPPARD.  Mr.  President,  for  several  years  efforts 
have  been  made  to  break  down  vital  provisions  of  the  immi- 
gration laws,  but  Congress  has  refused  so  far  to  take  away 
this  protection  from  the  wage  earners  of  our  country.  Inas- 
much as  American  wage  earners  are  fundamentally  affected 
by  immigration  pohcles  it  will  not  be  out  of  place  to  call 
attention  to  the  attitude  of  the  largest  labor  organization 
in  our  country  toward  this  measure. 

I  am  advised  that  a  committee  appointed  by  the  executive 
council  of  the  American  Federation  of  Labor  made  a 
thorough  investigation  of  this  measure  and  declared  that 
under  no  circumstances  would  labor  approve  of  section  3. 

According  to  its  sponsors  this  bill  was  the  outcome  of  the 
report  of  what  was  known  as  the  Ellis  Island  committee. 
Porty-eight  residents  of  New  York  were  appointed  to  make 
a  thorough  investigation  of  immigration  with  the  view  of 
submitting  legislation  to  Congress.  No  representative  of 
the  American  Federation  of  Labor  was  on  that  committee. 
Neither  President  Green  nor  any  other  oEBcer  of  the  Amer- 
ican Federation  of  Labor  was  asked  to  detail  a  representa- 
tive to  act  for  the  American  Federation  of  Labor. 

Bfised  on  the  report  of  this  committee  five  bills  were  Intro- 
duced, each  of  them  having  some  provisions  to  weaken  the 
immigration  laws.  Members  of  Congress  who  believe  that 
the  immigration  laws  staonld  be  tightened  instead  of  weak- 
ened fought  these  bills  until  finally  one  measure  was  written, 
and  it  is  now  before  the  United  States  Senate  for  action. 

The  outstanding  feature  of  the  bill  is  the  provision  leaving 
it  to  the  discretion  of  an  interdepartmental  committee  &s  to 
whether  any  illegal  entrant  shall  be  deported.  Section  3 
provides  that  the  interdepartmental  committee  may  permit 
to  remain  In  the  United  States  any  alien  who  entered  the 
country  illegally  other  than  thoee  deportable  under  the  law 
enacted  relating  to  prostitutes,  proctirers,  or  other  like  im- 
moral persons,  if  the  ahen  is  of  good  moral  character  and 
has  not  b«en  convicted  of  a  crime  involving  moral  turpitude. 

If  I  am  correctly  advised,  no  such  power,  in  our  pa^t  his- 
tory, has  ever  been  given  to  any  representative  of  the  Gov- 
ernment. 
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Under  this  bill  three  persons,  appointed  by  the  Secretaries 
of  Labor,  State,  and  Justice  could  permit,  as  they  saw  fit, 
anyone  who  has  entered  the  country  illegally  to  remain 
here  if  he — 

(1)  Has  lived  continuously  In  the  United  States  for  a  period  of 
not  less  than  10  yesirs;   or 

(2)  Has  lived  continuously  In  the  United  States  for  at  least 
1  year  and  has  living  In  the  United  States  a  parent,  spouse,  legally 
recognized  child,  or,  if  a  minor,  a  brother  or  sister,  who  has  been 
lawfully  admitted  for  permanent  residence  or  is  a  citizen  of  the 
United  States. 

This  bill  provides  that  any  alien  not  ineligible  to  citizenship  as 
to  whom  there  is  no  record  of  admission  for  permanent  residence 
who  has  been  permitted  to  remain  in  the  United  States  in  accord- 
ance with  subdivision  (a)  of  this  section  shall  be  recorded  as  ad- 
mitted to  the  United  States  for  permanent  residence  as  of  the 
date  of  the  order  permitting  him  to  remain  upon  payment  of  a  fee 
of  $18  to  th?  Commissioner  of  Immigration  and  Naturalization. 
such  fees  to  be  deposited  in  the  Treasury  of  the  United  States  as 
miscellaneous  receipts. 

It  must  not  be  forgotten  that  under  present  law  illegal 
entry  is  a  prison  offense,  and  undoubtedly  that  provision 
would  be  repealed  if  the  authority  proposed  were  granted  to 
the  committee.  If  the  bill  becomes  a  law  the  deportation 
provisions  of  the  immigration  laws  will  be  made  discretion- 
ary instead  of  mandatory. 

There  are  still  millions  of  the  vmemployed  in  the  United 
States,  and  I  cannot  understand  how  anyone  can  advocate 
legislation  that  will  put  a  premium  on  the  illegal  entry  of 
aliens.  It  is  a  permanent  law  that  is  proposed,  and  after 
3  years  it  will  be  enforced  by  the  Bureau  of  Immigration. 
There  are  millions  of  persons  in  foreign  countries  who  are 
anxious  to  come  to  the  United  States,  even  under  present 
conditions.  If  this  bill  is  enacied  it  will  be  possible  for  many 
of  them  to  steal  into  the  coimtry.  hoping  for  security  in  the 
power  given  the  interdepartmental  committee  by  section  3. 
Mr.  AUSTIN.     Mr.  President,  will  the  Senator  yield  for  8 

question?  

The  PRESIDING  OFnCER  (Mr.  Moore  in  the  chair). 
Does  the  Senator  from  Texas  yield  to  the  Senator  from 
Vermont? 

Mr.  SHEPPARD.     Gladly. 

Mr.  AUSTIN.  Has  the  Senator  seen  the  amendment  that 
was  adopted  by  the  committee  and  reported  to  the  bill  which 
limits  that  authority  to  3  years?  Does  the  Senator  realize 
that  the  interdepartmental  committee  will  not  exist  after 
3  years? 

Mr.  SHEPPARD.  I  understand  that,  but  I  can  anticipate 
that  this  limitation  may  be  dissipated  before  the  3  years  are 
over  by  additional  legislation  if  the  camel  once  gets  his  nose 
imder  the  tent. 

Mr.  REYNOLDS.     Mr.  President,  will  the  Senator  yield? 
Mr.  SHEPPARD.     Yes.  sir. 

Mr.  REYNOLDS.     In  other  words,  if  he  gets  his  foot  in  the 
door,  he  is  going  to  open  the  door? 
Mr.  SHEPPARD.     Yes. 

Mr.  REYNOLDS.  Does  the  Senator  know  how  many  aliens 
there  are  in  this  country  today  who  are  subject  to  deporta- 
tion? 

Mr.  SHEPPARD.     I  do  not  know  the  exact  number, 
Mr.  REYNOLDS.     Of  course  not,  because  we  have  no  regis- 
tration; but  would  the  Senator  give  us  an  estimate  as  to  the 
number  of  aliens  who  are  in  this  country  today  who  are  not 
entitled  to  be  here? 

Mr.  SHEPPARD.  I  think  it  would  require  a  special  cen- 
sus to  determine  the  number.  If  I  am  not  mistaken,  the 
bill  of  the  Senator  from  North  Carolina  has  some  provision 
of  that  kind. 

Mr.  REYNOLDS.     Would  the  Senator  say  there  are  any- 
where from  a  million  on? 
Mr.  SHEPPARD.     Easily. 

Mr.  DAVIS.     Mr.  President 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Texas  yield  to  the  Senator  from  Pennsylvania? 
Mr.  SHEPPARD.     I  yield. 

Mr.  DAVIS.  Is  the  Senator  of  the  opinion  that  we  ought 
first  to  ascertain  the  number  who  are  here  illegally  before 
we  delegate  any  power? 


Mr.  SHEPPARD.     Most  certainly. 

Mr.  DAVIS.    Especially  when  statements  are  being  made 
that  there  are  a  miUion  or  more  here  illegally? 
Mr.  SHEPPARD.     Undoubtedly. 

Mr.  REYNOLDS.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  SHEPPARD.     I  yield. 

Mr.  REYNOLDS.  Does  the  Senator  understand  that  the 
interdepartmental  committee,  which  it  is  proposed  to  set  up 
under  one  of  the  sections  of  this  bill,  will  have  3  years  in 
which  to  pass  upon  the  question  of  whether  or  not  an  alien 
shall  stay  or  be  deported? 

Mr.  SHEPPARD.  That  was  the  statement  of  the  Senator 
from  Vermont. 

Mr.  REYNOLDS.  Excuse  me;  I  did  not  hear  the  Senator 
from  Vermont. 

Mr.   SHEPPARD.     I   believe   the   Senator   from    Vermont 
made  the  statement  that  an  amendment  had  been  proposed 
limiting  the  authority  of  the  committee  to  3  years. 
Mr.  AUSTIN.     Yes. 

Mr.  REYNOLDS.  Does  the  Senator  understand  that  the 
Interdepartmental  committee  which,  in  all  probability,  will 
be  functioning  by  way  of  clerks  from  each  of  the  Depart- 
ments of  State,  Labor,  and  Justice,  will  have  an  opportunity 
to  pass  upon  thousands  upon  thousands  of  other  cases? 
Mr.  SHEPPARD.     Unquestionably. 

Mr.  REYNOLDS.  Does  the  Senator  understand  that  this 
bill  does  not  merely  affect  the  small  number  of  2,862? 
Does  not  the  Senator  understand  that  the  2,862  cases  are 
merely  a  come-on.  or  sugar? 

Mr.  SHEPPARD.  According  to  my  understanding  of  the 
situation  the  Senator  is  correct. 

Mr.  President,  is  it  po.ssible  that  the  United  States  Senate 
will  approve  a  measure  that  will  increase  the  number  of  un- 
employed in  the  United  States?  Can  it  be  possible  that  the 
misunderstanding  that  nas  existed  for  months  in  reference 
to  this  measure  has  influenced  any  Member  of  the  Senate  to 
give  it  approval? 

Mr.  SCHWELLENBACH.  Mr.  President,  the  original  dis- 
cussion by  the  committee  concerning  this  bill  occurred  so 
many  weeks  ago  that  I  wish,  on  behalf  of  the  committee, 
very  briefly  to  discuss  the  provisions  of  the  measure  in  order 
that  we  may  recollect,  de.'^pite  wliat  I  consider  to  be  very  mis- 
leading suggestions  which  have  been  made  about  it.  exactly 
what  this  bill  is  about. 

Senators  who  have  spoken  in  opposition  to  the  bill  have 
very  carefully  avoided  discussing  the  portions  of  the  bill 
which  not  only  do  not  permit  aliens  to  enter  or  to  remain 
but  which  very  defimtely  provide  for  the  deportation  of 
cnminal  aliens.  Section  1  of  the  bill  refers  exclusively  to  a 
tightening  of  the  present  deportation  laws  so  as  to  enable 
the  Government  to  deport  criminal  aliens. 

The  Department  of  Labor  e^.timates  that  there  are  avail- 
able for  deportation  on  the  ground  of  criminal  activity  an 
average  of  4,000  a  year,  and  that  at  the  present  time,  be- 
cause of  defects  in  the  present  law,  we  are  able  to  deport 
only  1,700.  Under  the  provisions  of  this  bill,  if  enacted, 
there  would  be  made  immediately  available  for  deportation 
a  total  of  20,000  criminal  aliens  now  in  this  country,  and  it 
would  mean  that  from  the  time  of  the  enactment  of  the  bill 
an  average  of  2.300  more  per  year  would  be  available  for 
deportation  than  are  available  at  the  pre.sent  time.  So  when 
Senators  talk  about  this  bill  as  being  one  which  opens  up 
the  gates,  as  being  one  which  makes  It  possible  for  aliens  to 
remain  here  who  are  not  entitled  to  remain  here,  they  are 
not  presenting  the  actual  facts  about  the  bill,  because,  under 
the  terms  of  the  bill.  20,000  criminal  aliens  will  be  immedi- 
ately available  for  deportation,  and,  in  addition,  2.300  each 
year. 

Mr.  DAVIS.     Mr.  President 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Washington  yield  to  the  Senator  from  Pennsylvama? 
Mr.  SCHWELLENBACH.     I  yield. 

Mr.  DAVIS.     The  Senator  is  making  the  statement  that 
20,000  will  be  deported.    Will  he  also  tell  us  the  number  tliat 
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left  behind?  An  alien  engaged  In  the  narcotic 
business  cr  the  bootlegging  business  and  deported  would 
probably  l-ave  behind  a  wile  and  a  family. 

Mr.  SClIWELLEJfBACH.  Does  the  Senator  from  Penn- 
sTlvania  mean  to  intimate  that  he  is  objecting  to  this  bill 
because  ol  the  fact  that,  if  enacted,  it  would  leave  behind 
the  relatives  of  criminal  aliens? 

Mr.  DATIS.     Oh.  no 

Mr  SCI  WELLENBACH.  Then  why  is  the  Senator  raising 
the  question? 

Mr.  DATIS.  I  am  asking  the  Senator  If  he  can  give  us 
an  estima  e  as  to  the  number. 

Mr.  SCI  rWELLENBACH.  No;  I  cannot  give  an  estimate. 
The  Senaior  from  Pennsylvania  was  Secretary  of  Labor  for 
a  number  at  years:  nothing  was  done  about  this  subject  dur- 
ing that  period  of  time,  and  I  cannot  give  him  an  estimate. 

Mr.  DA7TS.    Mr    President 

Mr.  8C1  rWELLENBACH.  Until  I  get  through  I  will  not 
yield.  The  attempt,  in  connecuon  with  this  bill,  to  raise  a 
camouflage,  the  attempt  to  raise  a  smoke  screen  about  a  con- 
dition of  ifTalrs  which  the  Senator  from  Pennsylvania  had 
more  of  an  opportimity  to  correct  than  did  anyone  else  in 
this  count  T.  is  not  Justifled.  The  Senator  from  Pennsylvania 
occupied  he  position  of  Secretary  of  Labor  for  a  longer 
period  than  anybody  else  has  occupied  it.  and  because  he  did 
not  take  iiction  during  the  time  of  his  administration  and 
did  not  d3  anything  about  it  when  the  Republican  Party 
was  in  power,  now  to  try  to  raise  that  as  an  objection  to 
this  bill,  n  my  opinion,  does  not  evidence  any  degree  of 
logic.  Th  s  bill  is  a  deportation  bill.  If  it  is  desired  to  pass 
the  bill  tie  Senator  from  North  Carolina  [Mr.  Reynolds  1 
has  introcuced  providing  for  the  registration  of  aliens,  the 
committee  would  say  to  the  Senator  from  North  Carolina 
that  they  will  be  glad  to  hear  him  on  that  bUl.  they  will  give 
him  plenty  of  time  and  opportunity  to  bring  in  all  his  wit- 
nesses, bu  he  will  not  take  advantage  of  that.  For  the  last 
4  weeks  tlie  pending  bill 

Mr.  DA'^S.     Mr,  President,  will  the  Senator  yield? 

Mr.  SCHWELLENBACH.  Yes,  I  yield;  but  I  ask  the  Sen- 
ator from  Pennsylvania  to  refer  to  this  bill  and  not  to  some 
other  bill  pat  has  not  anything  to  do  with  it. 

Mr.  DAVIS.  I  am  referring  particularly  to  this  bill,  and 
I  ask  the  Senator  If  the  number  who  would  remain 
behind- 

Mr.  SCHWELLENBACH.  I  have  said  I  do  not  know  the 
number. 

Mr.  dAvIS.  Could  not  go  to  the  InterdepartmenUU 
committee  with  their  plea  for  Justice  and  ask  the  commit- 
tee to  permit  the  criminal  aliens  in  whom  they  were  mter- 
ested  to  ramain  or  come  back? 

Mr.  SCHWELLENBACH      Mr.  President 

Mr.  DAVIS.  Just  a  moment.  I  want  to  ask  the  Senator 
about  dep<»rtatlon. 

Mr  SCirWELLENBACH.  I  am  not  going  to  yield  to  the 
Senator  fiom  Pennsylvania  if  he  is  going  to  make  misstate- 
ments lik(  that,  and  not  give  me  an  opportunity  Immedi- 
ately to  answer  them.  There  is  nothing  in  this  bill  that  so 
provides,  iind  the  opponents  of  the  bill  know  that  there  is 
nothing  in  It  that  so  pro\ides. 

Mr.  DAVIS.  I  know  that  there  Is.  I  want  to  follow  the 
matter  further  with  the  Senator. 

Mr.  SCHWELLENBACH.  The  Senator  will  have  ample 
opportunil^y  in  his  own  time  to  make  statements  and  at- 
tempt to  prove  them.  There  is  nothing  in  this  bill  which 
provides  f  )r  that. 

Mt.  DAVIS.  I  will  prove  that  to  the  Senator  If  he  will 
give  me  an  opportunity.  The  Senator  made  the  statement 
that  I  did  not  take  advantage  of  the  opportunity  to  bring 
about  the  deportation  of  criminal  aliens. 

Mr.  SCHWELLENBACH.  Mr.  President.  I  have  the  floor 
and  I  decline  to  yield.  The  Senator  has  raised  a  question  as 
to  the  knowledge  we  may  have  today  in  reference  to  aliens  in 
this  countfy  That  was  the  question  the  Senator  raised  and 
it  was  that  about  which  I  was  talking.  I  said  that  when  he. 
as  Secretary  of  Labor  durmg  all  those  years,  did  not  attempt 


to  have  Congress  pass  a  bill  providing  for  registration  of 
aliens.  I  could  not  see  how  there  could  be  any  logic  in  his 
position  today  in  coming  here  and  talking  about  that  matter 
when  we  have  before  us  for  discussion  a  bill  which  has 
nothing  whatsoever  to  do  with  that  subject. 

Mr.  REYNOLDS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  North  Carolina? 

Mr.  SCHWELLENBACH.    I  yield. 

Mr.  REYNOLDS.  In  order  that  I  may  answer  the  chal- 
lenge made  by  the  Senator  from  Washington  to  the  Senator 
from  Pennsylvania  by  way  of  statement  that  the  Senator  from 
Pennsylvania  did  not  do  anything.  I  ask  unanimous  consent 
that  there  be  published  in  the  Appendix  of  the  daily  Record 
a  speech  delivered  by  Hon.  James  J.  Davis,  Secretary  of  Labor, 
before  the  American  Legion  convention  In  San  Francisco, 
Calif.;  October  15,  1923.  which  speech  I  obtained  from  the 
files  of  the  American  Legion,  and  in  which  speech  the  present 
senior  Senator  from  Pennsylvania  [Mr.  Davis]  then  advo- 
cated, more  than  10  years  ago,  everything  that  I  am  advo- 
cating today,  and  at  the  time  he  made  that  speech  in  San 
Francisco  the  Honorable  Hiram  W.  Johnson,  of  California, 
welcomed 

Mr.  SCHWELLENBACH.  Mr.  President.  I  did  not  yield 
to  the  Senator  for  a  speech.  I  have  the  floor.  If  the  Senator 
from  North  Carolina  wants  to  have  something  printed  in  the 
Record,  that  is  all  right,  but  I  do  not  want  it  in  the  Record 
as  a  part  of  my  speech. 

Mr.  REYNOLDS.  I  have  asked  that  the  speech  might  be 
printed  in  the  Appendix  of  the  dally  Record. 

The  PRESIDING  OFFICER.  U  there  is  no  objection,  the 
speech  referred  to  will  be  printed  In  the  Appendix  of  the 
daily  Record. 

(The  speech  referred  to  appears  on  p.  5928.) 

Mr.  DAVIS.  Mr.  Prer  ident,  I  want  to  answer  that  portion 
of  the  statement  of  the' Senator  from  Washington  with  ref- 
erence to  deportation,  in  which  he  suggested  that  I  did  not 
do  anything  about  it  at  the  time. 

Mr.  SCHWELLENBACH.  Mr.  President.  I  shaU  not  yield 
for  a  speech  by  the  Senator  from  Pennsylvania.  He  and  the 
Senator  from  North  Carolina  have  taken  much  of  the  time 
of  this  body  for  the  last  month,  and  they  are  not  going  to 
keep  me  standing  here  now  while  they  occupy  our  time  all 
afternoon.  I  am  discussing  the  bill.  I  am  willing  to  yield 
to  the  Senator  from  Pennsylvania  if  he  wants  to  ask  me  a 
question,  but  I  am  not  going  to  yield  to  enable  him  to  make 
an  argument,  because  this  is  nothing  more  nor  less  than  a 
filibuster,  and  I  am  not  going  to  let  him  filibuster  in  my  time. 

The  PRESIDING  OFFICER.  The  Senator  from  Washing- 
ton declines  to  yield. 

Mr.  DAVIS.     Mr.  President 

Mr.  SCHWELLENBACH.    I  refuse  to  yield. 

Mr.  DAVIS.    I  have  not  taken  5  minutes 

The  PRESIDING  OFFICER.  The  Senator  from  Wash- 
ington declines  to  jrield. 

Mr.  DAVIS.    Does  the  Senator  refuse  to  yield? 

Mr.  SCHWELLENBACH.  I  said  I  refused  to  yield  to  per- 
mit the  Senator  from  Pennsylvania  and  the  Senator  from 
North  Carohna  to  filibuster  against  the  bill.  I  think  that 
Is  perfectly  understandable. 

Mr.  DAVIS.  I  want  the  Senator  to  understand  perfectly 
that  I  am  not  filibustering.  I  am  trying  to  give  the  Sena- 
tor from  Washington  some  Information  with  reference  to 
the  bill,  but  it  .'^eems  that  he  does  not  want  any  Information, 

Mr.  SCHWELLENBACH.  I  refuse  to  yield  further.  If 
the  Senator  from  Pennsylvania  insists  upon  talking  despite 
my  refusal  to  yield,  there  are  methods  by  which  he  might 
be  stopped  from  talking.    I  have  the  floor. 

Mr.  DAVIS.  If  the  Senator  from  Washington  refuses  to 
yield,  I  shall  take  my  seat. 

The  PRESIDING  OFFICER.  The  Senator  from  Pennsyl- 
vania is  out  of  order  because  he  is  talking  when  the  Senator 
from  Washington  has  declined  to  yield.  The  Senator  from 
Washington  has  the  floor. 

Mr.  SCHWELLENBACH.  I  am  Still  willing  to  yield  for  a 
question,  but  only  for  a  question. 
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Mr.  DAVIS.  Will  the  Senator  yield  to  receive  some  infor- 
mation? 

Mr.  SCHWELLENBACH.  No;  I  shall  not  yield,  because 
I  am  not  going  to  permit  the  Senator  from  Pennsylvania 
and  the  Senator  from  North  Carolina  to  filibuster  against 
this  bill  in  my  time. 

Mr.  DAVIS.  The  Senator  from  Pennsylvania  is  not  fili- 
bustering. 

The  PRESIDING  OFFICER.  The  Senator  from  Pennsyl- 
vania is  out  of  order.  The  Senator  from  Washington  has 
the  floor  and  will  proceed. 

Mr.  SCHWELLENBACH.  Section  1  of  this  bill,  as  I  said 
before  I  was  Interrupted  to  discuss  a  subject  which  Is  in  no 
way  germane  to  the  subject  of  the  bill,  provides  for  the  de- 
portation of  criminal  aliens,  and  despite  all  the  talk  that 
may  be  made  about  the  fact  tlmt  this  bill  opens  up  the  flood- 
gates to  immigrants  and  permits  aliens  to  remain  in  the 
United  States  who  should  not  remain  here,  it  will  result,  if 
enacted,  in  the  deportation  of  20.000  criminal  ahens  at  once, 
and  an  Increase  in  the  number  which  may  be  deported  to 
2,300  per  year. 

Mr.  DAVIS.    Mr.  President,  will  the  Senator  yield? 
Mr.  SCHWELLENBACH.     I  yield  for  a  question  only. 
Mr.  DAVIS.     Section  1,  paragraph  2,  as  I  see  it,  makes  it 
possible  to  deport  an  alien  for  a  legitimate  fisticuff,  for  the 

most  trinal  affair 

Mr.  SCir\^'ELLENBACH.  I  yield  for  a  question  only.  If 
the  Senator  from  Pennsylvania  wants  to  be  discourteous  I 
shall  refuse  to  yield  at  all.  I  have  yielded  for  a  question  and 
for  nothing  else. 

Mr.  DAVIS.  Very  well.  Does  section  1,  paragraph  2,  make 
it  possible  to  deport  an  alien  for  a  legitimate  fisticuff? 

Mr.  SCHWELLENBACH.  I  cannot  understand  the  Sena- 
tor's last  word — a  legitimate  what? 

Mr.  DAVIS.  For  a  legitimate  llsticuff— two  fellows  getting 
together  and  one  cuffing  the  other. 

Mr.  SCHWELLENBACH.  Does  the  Senator  mean  a  brawl, 
an  ordinary  fist  fight? 

Mr.  DAVIS.  I  would  not  say  an  ordinary  fist  fight.  I 
mean  just  two  men  meeting  for  a  discussion  and  one  punch- 
ing the  other.  Could  he  be  deported  under  that  particular 
provision  of  the  bill? 

Mr.  SCHWELLENBACH.  I  think  if  the  Senator  from 
Pennsylvania  would  only  read  the  bill  he  would  have  a 
better  understanding  of  it.  I  will  read  clause  2  of  section  1: 
•  •  •  has  be«n  convicted  In  the  United  States,  within  5 
years  of  the  Institution  of  deportation  proceedings  against  him,  of 
a  crime  involving  moral  turpitude. 

An  ordinary  brawl  or  fist  fight  does  not  involve  moral 
turpitude,  and  therefore  the  answer  to  the  question  of  the 
Senator  from  Pennsylvania  is  "No." 

Mr.  DA\ns.    But  it  goes  on  further  to  say 


Mr.  SCHWELLENBACH.    I  have  answered  the  Senator's 

question. 

Mr.  DAVIS.     I  shaU  not  interrupt  the  Senator  during  the 

rest  of  his  discussion. 

Mr.  SCHWELLENBACH.    I  thank  the  Senator  very  much. 
I  appreciate  that  premise. 

Section  2  of  the  bill  is  a  further  Umitatlon  upon  the  power 
of  the  court  to  excuse  a  person  convicted  of  a  crime  from  the 
penalty  of  deportation.  At  the  present  time  the  court  itself 
has  the  power,  as  a  part  of  its  sentence  or  within  30  days 
thereafter,  to  determine  whether  the  particular  person  con- 
victed shall  be  subject  to  the  penalty  of  deportation.  This 
amendment  provides  that  that  pow(?r  shall  be  subject  to  the 
.  acqiilescence  and  the  aCBrmation  of  the  Commissioner  of 
i  Immigration.  It  extends  the  time,  it  is  true,  from  30  days 
to  90  days;  but.  nevertheless,  it  is  a  restriction  upon  the 
power  and  tends  rather  to  Increase  dejwrtations  than  to 
decrease  them. 

We  come  now  to  section  3.  about  which  there  has  been 
the  most  discussion.  It  is  the  section  as  to  which  many 
witnesses  appeared. 

The  question  before  the  Senate  at  the  present  time  is 
whether  or  not  this  bill  shall  be  recommitted  to  the  com- 


mittee. It  is  my  personal  theory  that  where  a  committee  of 
this  body  has  given  due  cud  complete  consideration  to  a 
bill  and  then  has  reported  the  bill  as  the  result  of  evidence 
taken  and  investigation  made  and  consideration  given,  it 
should  not  be  attempted  to  defeat  the  bUl  by  resort  to  the 
parliamentary  procedure  of  recommitting  it  to  the  com- 
mittee. Personally  I  have  never  been  willing  to  vote  to 
recommit  a  bill  just  because  I  was  opposed  to  it.  I  think 
that  is  not  the  proper  way  to  legislate.  The  particular  biU 
has  received  full  and  complete  consideration  by  our  com- 
mittee. I  do  not  know  how  many  dozens  of  witnesses  we 
have  heard.  We  have  held  four  public  hearings  occupying 
four  different  periods  of  time  on  four  dilTerrnt  days.  We 
heard  every  witness  who  wanted  to  be  heard,  and  we  heard 
dozens  of  them. 

An  interesting  thing  about  the  bill  is  that  one  group  of 
witnesses  was  opposed  vigorously  to  one  part  ol  the  bill  on 
the  groimd  that  it  was  too  lenient  and  too  Ubi'ral.  I  think 
the  expression  made  by  the  representative  of  the  American 
Bar  Association.  Mr.  Justin  Miller,  who  spoke  on  behalf  of 
the  American  Bar  Association,  pretty  well  describes  that 
condition.  In  speaking  in  favor  of  the  bill,  in  behalf  of  the 
American  Bar  Association,  he  said: 

It  has  been  attacked  by  some  because  of  some  provlalona.  with 
the  statement  that  they  approve  others.  It  has  been  attacked 
by  others  who  say  that  they  approve  those  parts  disapproved  by 
the  first  group,  and  \'lce  versa. 

Our  committee,  after  hearing  the  witnesses,  met  on  two 
different  occasions;  and  I  call  to  the  attention  of  the  Senate 
the  fact  that  the  bill  appears  as  a  committee  substitute.  In 
other  words,  so  many  amendments  were  made  by  the  com- 
mittee, as  a  result  of  suggestions  we  had  received,  that  we 
decided  that  the  bill  could  not  be  written  hi  the  ordinary 
way  with  the  amendments  in  italics,  and  had  the  whole 
measure  reprinted  as  a  substitute.  The  biU  has  received 
thorough  consideration  from  the  committee,  and  there  is 
absolutely  no  value  to  sending  it  back  to  the  committee.  It 
is  not  an  immigration  bill. 

The  Senator  from  North  Carolina  has  a  bill  here,  the 
Reynolds-Starnes  bill,  which  is  an  immigraUon  bill.  It  pro- 
vides for  registration  of  aliens  and  certain  further  restric- 
tions on  immigration.  That  bill  has  nothing  to  do  with 
the  bill  which  the  Senate  today  is  considering.  That  is  an 
immigration  bill.    This  is  a  deportation  bill. 

As  to  section  3,  many  persons  felt  that  it  was  too  strin- 
gent, and  many  felt  that  it  was  too  lenient. 

Something  has  been  said  about  the  American  Federation 
of  Labor  being  opposed  to  the  bill.  The  American  Federa- 
tion of  Labor  appeared  before  the  committee  by  their  legis- 
lative representative,  who  is  personally  opposed  to  the  bill. 
He  submitted,  however,  a  statement  made  by  a  special 
committee  appointed  by  the  American  Federation  of  Labor 
to  consider  the  bill.  They  wrote  a  letter  in  which  they 
reported  to  Mr.  William  Green,  the  president  of  the  federa- 
tion, on  February  19.    In  that  letter  they  said: 


With  reference  to  section  1,  otir  committee  does  not  object  to 
this  section  in  principle;  to  the  contrary,  it  believes  it  an  im- 
provement upon  the  existing  law. 

They  suggested  certain  changes  which  they  thought  were 
desirable,  and  the  Committee  on  Immigration  has  very 
largely  adopted  those  changes. 

With  rpference  to  section  2,  no  objections  were  urged  on  our 
part;  to  the  contrary,  we  approved  the  general  purpoM  and  objec- 
tive embraced. 

•  •••••• 

Section  3,  your  committee  disapproved. 

Section  4  relates  to  change  of  status  of  the  alien.  *  *  * 
Your  committee  does  not  object  to  this  section  In  principle. 

Section  5  is  heartUy  concurred  In. 

In  other  words,  as  to  the  five  sections  of  the  bill,  the 
American  Federation  of  Labor  was  not  only  not  in  disagree- 
ment with  four  of  them,  but  was  in  a  spirit  of  approving 
them;  and  in  one  of  them  the  Federation  of  Labor  heartily 
concurred. 
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What  fa  section  3? 

The  arrendment  we  agreed  to  accept  today,  proposed  yes- 
terday by  the  Senator  from  Vermont  [Mr.  Austin],  changes 
the  provlJions  of  section  3  as  compared  with  the  discussion 
of  the  Senator  from  Texas  [Mr.  Sheppajid)  in  reference  to 
It.  It  pnivldes  for  what  are  called  hardship  cases.  It  pro- 
Tides  thai  in  the  case  of  noncriminal  aliens  who  have  come 
in  here,  md  who  are  giiiltj-  of  the  crime  of  illegal  entry 
but  are  guilty  of  no  other  crime,  under  the  amendment  of 
the  Senator  from  Vermont — that  means  of  any  crime  either 
before  or  after  they  came  into  this  country — who  are  per- 
sons of  good  moral  character,  who  have  been  here  for  10 
years,  or  who  have,  at  least  a  year  prior  to  the  time  of  en- 
actment of  the  bill,  married  acquired  a  family,  have  chil- 
dren or  )arents  In  this  country  who  are  citizens  of  this 
country,  the  interdepartmental  committee  shall  have  power 
to  pass  ujon  the  question  as  to  whether  or  not  they  shall  be 
entitled  to  remain  in  this  coimtry. 

In  all  t  le  disciission  before  the  committee,  out  of  all  the 
persons  who  appeared  in  opposition  to  section  3.  there  were 
none  who  said  that  the  United  States  of  America  should  take 
the  most  :  nhumane  attitude  and  throw  out  all  of  these  aliens. 
The  obje  ;tion  which  was  raised  to  section  3  by  all  the 
opponents  of  the  section  before  the  committee  was  that  they 
felt  that  It  gave  too  much  power  to  an  Interdeptutmental 
committei . 

Recogn  zing  to  a  certain  extent  that  objection,  the  com- 
mittee in  their  final  meeting  sulopted  two  changes  in  sec- 
tion 3:  First,  that  it  shall  apply  only  to  those  who  came  into 
the  count -y  prior  to  tlie  enactment  of  the  blD;  second,  that 
the  Intert  epartmental  committee  shall  exist  for  a  period  of 
3  years  cnly,  and  that  after  that  time  section  3  shall  be 
absolutels  of  no  further  force  and  eflect. 

I  appre  :iate  the  argument  made  by  the  Senator  from  Texas 
[Mr.  SHri'PAJiol  that  once  an  organization  is  created  there  is 
the  possii  ility  that  it  may  continue.  However,  in  the  consid- 
eration o;  section  3  we  do  have  to  recognize  the  fact  that  the 
policy  of  .his  Government  from  the  time  of  its  beginning  has 
been  one  of  friendliness  toward  immigration.  We  have  built 
up  our  country  uiwn  the  basis  of  immigrants.  All  of  us  look 
back  to  sjmebody  who  was  an  immigrant — a  grandfather  or 
rraadmother  or  great-grandfather  or  great -grandmother 
somewhere  back  In  our  family  history.  This  country  has 
been  developed  by  immigrants.  Corajjaratively  few  years  ago 
we  in  thii  country  changed  our  policy.  We  reached  a  point 
In  our  eMnomlc  development  where  it  was  necessary  to 
change  oir  policy.  Our  labor  supply  became  such  that  we 
could  noi  leave  the  gates  open  any  longer,  and  we  closed 
them. 

As  a  pert  of  this  change  of  policy  and  a  difference  of  atti- 
tude of  the  people  of  this  country  toward  immigration  we  have 
In  this  ccuntry  today  many  persons  who  have  come  in  ille- 
gally. We  may  call  them  criminals  if  we  desire.  They  have 
violated  ttie  entry  law.  In  my  personal  practice  I  have  had 
a  large  niml)er  of  persons  come  to  me — and  I  never  special- 
ized in  ii  imigratioa  work — who  have  said.  "I  thought  I  was 
In  this  cointry  legally.  I  went  up  and  tried  to  be  naturalized, 
and  I  find  that  I  am  not  here  legally.  I  did  not  do  a  certain 
thing  wh  ch  I  should  have  done  when  I  came  in.  What  can 
I  do  aboi  t  it?"  I  have  had  to  tell  them  that  they  probably 
would  ha?e  to  go  out  and  come  back  into  the  country  again. 
Before  tte  enactment  of  the  quota  laws  there  was  no  diflS- 
ciilty  about  that,  but  since  the  enactment  of  the  quota  laws 
there  has  been  difficulty. 

We  ha\e  changed  our  policy,  and  we  have  in  this  country 
today,  so  far  as  the  efforts  of  the  Department  of  Labor  are 
conceme< .  2,862  known  cases  of  persons  whose  families 
would  be  subjected  to  very  extreme  hardship  if  deportation 
should  occur.  I  do  not  think  there  is  anybody  here,  I  do 
not  care  what  his  attitude  may  be  upon  the  question  of 
Immigraton.  who  feels  that  there  should  be  deportation  in 
a  case  wliere  a  father  came  into  this  country  11  years  ago, 
he  has  Uro  or  three  children  bom  after  that  time.  1.  2.  3, 
4.  5,  or  6  years  of  age:  they  are  citizens  of  this  country,  and 
he.  t>ecause  of  the  fact  that  he  failed  to  comply  with  some 


provision  of  the  immigration  law,  finds  himself  now  subject 
to  deportation.  He  may  be  sent  back  to  Italy,  but  the  chil- 
dren cannot  go  to  Italy.  They  are  citizens  of  this  country. 
The  wife  and  family  stay  here:  the  father  is  sent  back  to 
Italy,  and  they  become  public  charges. 

The  Senator  from  North  Carolina  [Mr.  Reynolds] 
pointed  out  a  certain  number  of  these  cases  and,  as  I  re- 
member, he  talked  probably  5  or  6  hours  about  three  or 
four  of  them  where,  according  to  the  Senator  from  North 
Carolina,  the  persons  were  not  of  good  moral  character. 
They  have  been  guilty  of  certain  violations  of  law.  I  have 
here  the  answer  of  the  Commissioner  of  Immigration  and 
Naturalization  to  the  argtiments  made  by  the  Senator  from 
North  Carolina,  in  which  he  denies  those  statements,  but 
I  am  not  going  to  attempt  to  put  the  matter  upon  that 
basis.  I  think  we  may  rest  assured  that  with  all  the  dili- 
gence of  the  opposition  to  this  bill,  and  the  fact  that  the  list 
of  cases  has  been  available  in  the  House  for  a  considerable 
period  of  time,  with  all  the  abihty  and  diligence  of  the 
Senator  from  North  Carolina,  he  brought  to  us  all  the  cases 
which  were  subject  to  criticism. 

Let  us  assume  that  out  of  the  2.862  cases  there  were  28 
cases  where  mistakes  were  made.  They  have  not  that  many. 
I  do  not  know  how  many  cases  the  Senator  discussed,  but 
something  like  four  or  five  or  half  a  dozen  cases.  Assume, 
however,  that  1  percent  of  the  total  number  were  wrong. 
Let  us  assume  that  in  his  investigation  the  Commissioner  of 
Immigration  and  Naturalization  made  a  mistake  in  1  percent 
of  the  cases.  That  does  not  argue  that  the  other  twenty- 
eight  hundred  and  thirty  or  forty  should  be  subjected  to 
hardship  because  of  the  fact  that  the  Commissioner  made 
a  mistake  in  the  few  cases  I  have  mentioned.  I  do  not  say 
that  he  admits  having  made  a  mistake.  He  answers  directly 
the  arguments  made  by  the  Senator  from  North  Carolina; 
but  I  do  not  propose  to  be  diverted,  and  I  do  not  think  we 
should  be  diverted  from  the  Issue  by  getting  into  a  discus- 
sion as  to  who  is  right  about  that.  Let  us  assume  that  in  28 
cases,  persons  who  were  guilty  of  crime  did  get  on  this  list 
of  2.862.  That  is  simply  a  percentage  of  error  upon  the 
part  of  the  administrative  department,  and  we  have  to  ac- 
cept that.  The  Senator  has  pointed  out  only  four  or  five  or 
six  of  them,  assuming  that  he  is  correct  about  it. 

The  Senator  from  North  Carolina  said  day  before  yester- 
day, however,  that  this  would  mean  that  millions  of  persons 
would  be  entitled  to  come  in.  I  asked  him  how.  •  Well  '.  he 
said,  "because  if  this  hardship-case  alien  is  permitted  to 
stay  here,  his  family  can  come  In."  It  is  true  that  his  fam- 
ily would  have  a  preference  In  coming  in.  but  it  would 
simply  be  a  preference  under  the  quota.  The  only  persons 
entitled  to  come  In  as  the  result  of  that,  under  section  4  of 
the  old  act  are  nonquota  immigrants,  who  are  defined  as 
follows:  An  Immigrant  who  has  an  unmarried  child  under 
21  years  of  age.  or  the  wife  of  a  citizen  of  the  United  States 
or  the  husband  of  a  citizen  of  the  United  States  by  a  mar- 
riage occurring  previous  to  June  1,  1928. 

Calling  your  attention  to  the  fact  that  It  is  the  fact  of 
having  a  wife  or  a  child  here  in  this  country  who  Is  a  citizen, 
the  only  persons  who  could  come  in  would  be  the  children  of 
these  2,862  who  were  bom  In  foreign  countries  prior  to  the 
time  the  immigrants  got  here.  I  think  it  must  be  agreed 
that  if  the  Senator  from  North  Carolina  is  anywhere  near 
correct  in  his  contention  that  this  would  i)ermit  millions  to 
come  In,  he  must  conclude  that  these  gentlemen,  the  2.862 
of  them,  were  certainly  very  prolific  before  they  left  their 
home  lands  in  order  to  have  millions  of  children  waiting  to 
come  in  now.  [Laughter.]  There  is  nothing  whatever  to 
that  argument. 

Let  us  assume,  however,  as  I  do.  that  the  Commissioner 
of  Immigration  has  made  a  mistake.  Tlie  pending  bill  merely 
provides  that  an  interdepartmental  committee  will  then  pass 
upon  the  2  862  cases,  and  that  for  a  period  of  3  years,  in 
respect  to  the  cases  which  are  discovered  by  the  Immigration 
and  Naturalization  Service,  this  interdepartmental  committee 
will  have  a  discretionary  right  to  pass  on  them.  As  I  said.  I 
do  not  believe  even  the  Senator  from  North  Carolina  would 


want  us  to  deport  aH  of  these  cases.  One  argument  that  is 
made  is  that  Congress  should  not  delegate  this  authority  to  a 
committee,  to  the  administrative  branch  of  the  Government, 
but  that  we  should  pass  on  each  case  in  the  Congress  as  a 
separate  matter. 

It  seems  to  me  that  all  we  need  do  is  to  consider  what 
would  happen  if  that  were  the  practice.  Suppose  there  should 
be  introduced  in  the  Senate  2,862  bills  right  now  to  determine 
whether  or  not  those  people  were  to  be  allowed  to  remain  in 
this  coimtry. 

Mr.  KING      Mr.  President,  will  the  Senator  yield? 
Mr.  SCHWELLENBACH.     I  5^eld. 

Mr.  KING.  I  may  say  that  both  in  this  branch  of  the 
Congress  and  in  the  House  of  Representatives  a  large  number 
of  bills  are  rx^nding  to  deal  with  some  of  these  cases,  separate 
bills,  introduced  by  Representatives  and  Senators. 

Mr.  SClfWELLENBACH.  I  thank  the  Senator.  If  the 
contention  of  the  opponents  is  correct,  that  we  should  have 
separate  bills,  I  appeal  to  any  Member  of  the  Senate  as  to 
what  would  happen.  Senators  know  how  much  considera- 
tion these  cases  would  get  if  tomorrow  we  should  have  2,862 
of  these  bills  dumped  in  and  referred  to  the  Committee  on 
Immigration.  There  would  be  dozens  on  dozens  of  cases 
referred  to  each  member  of  the  committee,  the  bills  would 
come  before  the  Senate,  and  it  would  be  absolutely  impos- 
sible to  clean  up  the  situation  by  that  method.  The  pur- 
pose of  the  pending  bill  is  to  clean  up  the  situation  during 
the  F>eriod  of  the  next  3  years. 

As  I  have  said,  in  the  committee  as  It  met  there  were 
many  divergent  views.  There  were  many  things  in  the  bill 
of  which  I  did  not  approve.  The  Senator  from  Georgia  pre- 
sented many  objections  to  the  bill,  the  committee  accepted 
a  nimiber  of  very  valuable  suggestions  he  made,  and  the 
amendments  which  are  in  the  bUl  are  very  largely  the  result 
of  his  suggestions. 

There  is  a  condition  under  which  there  are  in  this  coun- 
try this  number  of  people.  There  is  talk  about  breaking 
down  immigration,  and  about  the  patriotic  societies  object- 
ing to  it,  that  it  is  something  which  wUl  destroy  America, 
and  all  that.  No  honest,  candid  discussion  of  this  subject 
can  present  that  point  of  view,  because  certainly  nobody 
can  claim  that  the  permission  to  a  department  to  deal 
humanely  with  2,8o2  people  Is  going  to  break  down  the 
standards  of  America.  If  the  opponents  of  the  bill  think 
that  America  is  on  such  tenuous  ground  that  the  enactment 
of  a  measure  of  this  kind  is  going  to  destroy  it.  I  do  not 
think  they  have  very  much  confidence  in  the  future  of  the 
country. 

Going  briefly  through  the  other  parts  of  the  bill,  section  4 
is  the  provision  relating  to  an  alien  who  is  in  this  country 
legally:   he  may  come  in  as  a  student,  for  example,  get  a 
temporary  right  to  come  into  the  country,  and  then  may 
wish  to  change  his  status  from  that  of  a  temporary  resident 
to  that  of  a  permanent  resident.    Under  the  present  pro- 
cedure he  has  to  go  from  this  country  back  to  his  own 
country  and  reenter,  come   in  under  the   quota.    That   is 
silly:  it  is  foolish.     If  I  am  an  immigrant  in  this  country, 
coming  even  from  Canada,  and  I  desire  to  change  my  status, 
there  Is  no  reason  in  my  having  lo  go  back  to  Canada.    If 
I  am  from  a  quota  country,  there  is  no  sense  in  making  me 
go  back,  because  the  quota  can  be  charged  just  as  well  by 
having  my  status  changed  here  as  by  making  me  take  the 
trip  back  home  and  come  to  this  country  again.    That  is 
the  situation  with  which  section  4  deals.    It  would  not  in- 
crease   the    number   of    Immigrants   who    might   enter.    It 
would  charge  them  to  the  quota.     It  merely  provides  that 
Instead  of  making  a  foolish  and  unnecessary  trip,  an  immi- 
grant who  has  entered  legally  and  is  in  the  country  legally, 
may  change  his  status  by  simply  making  apphcation,  and, 
on    the    granting    of    the    application,    having    his    status 
changed. 

Section  5  refers  to  the  registry  of  aliens  and  would  give 
to  those  who  desired  to  register  and  who  entered  prior  to 
July  1.  1924.  the  same  right  as  that  possessed  by  those  who 
entered  prior  to  July  3,  1921. 


Section  6  Is  simply  procedural,  having   to  do  with  the 
burden  of  proof. 

Section  7  is  simply  a  provision  for  fees. 
Section  8   is  a  provision  which  gives  to  the  Bureau   of 
Immigration  and  Naturalization  the  power  to  pick  up  crim- 
inal aliens.    At  the  present  time  the  Department  estimates 
that  some  2,500  aliens  a  year  are  escaping  detention  because 
of  the  fact  that  they  are  not  able  to  pick  them  up.    They 
see  some  alien  whom  they  suspect,  and  they  have  to  get 
a  warrant,  and  during  the  time  taken  to  do  that  the  alien 
disappears.    This  measure  would  give  to  certain  designated 
employees  of  the  Department  the  right  to  pick  up  the  aliens 
and  hold  them  for  not  more  than  24  hours,  and  immediately 
report  to  the  Commissioner  of  Immigration.    It  is  a  strength- 
ening of  the  law  rather  than  a  weakening  of  it. 
Section  10  is  simply  a  routine  provision. 
Section  11  sets  up  an  mterdepartmental  committee,  which, 
under  section  3,  can  exist  for  only  3  years. 
Section  12  is  purely  a  procedural  matter. 
Section   13   is  the  only  immigration  feature   of   the  bill. 
When  the  quota  laws  were  enacted  it  was  provided  that  cer- 
tain preferred   quotas  should   be   given   for   those   engaged 
in  agriculture,  the  thought  being  that  we  needed  agricul- 
tural labor  in  this  country.     It  has  been  found  that  that 
condition  no  longer  exists,  and  the  last  section  of  the  pend-    | 
ing  bill  merely  repeals  that  feature  of  the  law  and  is  a 
further  restriction  upon  immigration. 

Stripped  of  all  the  talk  about  "American",  about  patriotic 
organizations,  and  things  of  that  kind,  stripped  of  all  that 
talk,  the  bill  gets  down  to  some  very  practical  facts.  Under 
it  we  could  deport  20.000  people  immediately.  We  could 
pick  up  annually  2.500  criminal  aliens  in  this  country,  who. 
the  Department  says,  are  not  subject  to  being  picked  up  at 
the  present  time.  Under  it  we  could  send  cut  2.300  a  year 
more  than  we  can  under  the  present  law.  It  would  be  a 
strengthening  of  the  deportation  law. 

Section  3  does  not  provide  that  these  people  shall  remain 
in  this  country,  but  it  does  say  that  in  interdepartmental 
committee,  which  can  consider  all  the  facts  in  relation  to 
those  who  are  not  criminals,  who  are  of  good  moral  char- 
acter, and  who  come  within  certain  classifications,  shall  have 
the  right  to  say  to  them,  as  some  similar  agency  in  every 
other  country  in  the  world  has  a  right  to  say  to  such  people, 
"We  will  not  separate  your  families.  We  are  not  going  to 
subject  you  to  these  conditions." 

As  I  said  before,  there  are  some  of  the  cases,  undoubtedly, 
in  which  the  Commissioner  of  Immigration  has  been  in  error. 
The  purpose  of  the  bill  will  be  to  submit  the  findings  in 
those  cases  to  the  interdepartmental  committee,  a  com- 
mittee consisting  of  a  representative  of  the  Department  of 
State,  a  representative  of  the  Department  of  Labor,  and  one 
of  the  Department  of  Justice,  and  let  this  country  get  in  line 
with  all  the  rest  of  the  countries  of  the  world  in  humane 
treatment  of  those  who  desire  to  enter  the  country. 

Just  one  other  word.  PersonaUy,  I  believe  that  the  bill 
in  its  ultimate  effect  would  result  in  a  decrease  in  the  num- 
ber of  aUens  in  this  country.  The  Senator  from  North  Caro- 
lina has  a  bill  here,  and  I  am  ver>'  much  in  favor  of  many 
of  its  provisions.  It  is  an  immigration  bill.  The  committee 
is  perfectly  willing  to  have  a  hearing  on  it,  and  to  give  the 
Senator  an  opportunity  to  be  heard.  But  to  send  the  pend- 
ing bill,  which  has  been  thoroughly  considered,  back  to  the 
committee  in  order  to  get  it  mixed  up  with  an  immigration 
bill  just  is  not  proper  legislative  procedure,  and  there  is  no 
logic  to  it.  If  the  Senate  does  not  believe  in  -.he  pending 
bill,  it  can  vote  it  down,  but  certainly  it  should  not  attempt 
to  send  it  back  to  try  to  get  some  sort  of  a  hybrid  bill  which 
would  be  half  immigration  and  half  deportation.  There  is 
no  reason  why  we  should  attempt  to  do  that. 

Mr.  AUSTIN.  Mr.  President,  assuming  that  a  vote  is  about 
to  be  taken  on  the  pending  question,  I  wish  to  make  a  state- 
ment with  respect  to  my  position.  In  view  of  what  the 
Record  shows  to  be  the  attitude  of  the  committee  with  re- 
spect to  my  amendment— that  is,  that  they  wUl  accept  the 
1  amendment— I  shall,  of  course,  not  vote  to  recommit  the  bill 
I  to  the  committee,  but  my  position  must  be  understood  to  be 


5948 


CONGRESSIONAL  RECORD— SENATE 


April  23 


exactly  rhat  ttjiras  yesterday,  whfen  I  sUted,  as  appears  at 
page  58'  1  of  the  Record: 

I  way  t  -ankly  I  favor  the  Reynolds  Mil  orer  the  bill  reported  by 
th«  comrUtlee.  eTen  with  my  tjaezuimeixt  adopted.  But  1  a^y  »1jo 
th*t  If  the  Beynolda  »ub«Utuie  should  not  be  accepted  by  the 
comniitt4e.  I  would  vote  for  tlie  bill  reported  by  the  committee, 
provided  my  amendment  shoulil  be  adopted,  becaise  of  thoae  two 
thing*,  nimely.  Increasing  the  pow«r  of  the  Oovmmant  to  deport 
criminals  and  giving  the  power  of  clemency  to  the  Oovemment  to 
protect  tardahlp  cbbbb  where  the  person  Involved  is  not  a  crUnlnai. 

The  ITIESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  Ihe  Senator  from  North  Carolina  to  recommit  the  biiL 

Mr.  McNARY  and  Mr.  KINO  rose. 

Mr.  KINO.  Mr.  President,  doea  the  Senator  from  Oregon 
desire  tb^address  the  Senate;? 

Mr.  McNARY.  No.  Mr.  President.  I  thought  a  vote  wm« 
about  tl  be  taken.  I  was  about  to  suggest  the  abeence  of 
•  QDorunv 

Mr.  b:ino  obtained  the  floor. 

Mr.  WALJBH.  Mr.  President,  will  the  Senator  yield  in 
order  tliat  I  may  suggest  the  absence  of  a  quorum? 

Mr.  B3NO.     Mr.  President.  Senators  have  evinced  no  par- 
toterest  in  the  bUl.    However.   I  shall  yield  for  a 
caU. 

Mr.  \j/AXfiH.    I  raise  the  point  of  no  quorum. 

The  ]*RESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  cJerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Austin 

Bachxnai 

Bailer 

Barbour 

BarUcy 

BeoaoD 


The 

Eighty- 


Chavei 

Holt 

©"Mahoney 

Clark 

Johnson 

Overton 

ConnaUy 

Keye& 

Pltunan 

Coolidge 

Kln« 

Pope 

Cop«"!and 

La  lunette 

Radollffe 

Couzens 

Logan 

Rernolds 

Davis 

Locentan 

Bobuuon 

Dtcklnann 

Long 

Bussell 

DIeCertch 

McAdoo 

Schwellenbach 

McGlU 

Sheppard 

VuJtj 

McKellar 

Sklpstcad 

Fletcher 

McNary 

Stelwer 

Ftazier 

Maloney 

The  mas.  Okla. 

Oeorg* 

Metcalf 

Thomas.  Utah 

Oerry 

MU-.ton 

Townwnd 

Olbeon 

Ifoore 

Truman 

Olaaa 

Murphy 

Tydln«s 

Hale 

Murray 

Vandenberg 

Harrtaon 

Neely 

Wagner 

Hatch 

Norrls 

Walsh 

Hayden 

Nye 

White 

PRESIDING  OFFICER   (Mr.  Adams  in  the  chair), 
four   Senators   having  answered  to  their  names,  a 
quorun.  Is  present. 

Mr.  KINO.  Mr.  President,  in  view  of  a  statement  made  a 
few  mcments  ago  by  the  Senator  from  North  Carolina  [Mr. 
RmfoiDsl.  I  deem  it  proper  to  present  the  facts  with  re- 
tc>  what  has  occurred  in  connection  with  the  considera- 
of  the  pending  measure.  I  might  add  that  though  it 
la  not  termane  to  the  bill,  I  do  not  think  that  the  Senator's 
statem<  nt  to  the  effect  that  he  had  been  limited  to  3  hoiu^ 
for  a  (iscusslon  of  the  bill  should  pass  without  comment 
and  wl  hout  the  presentation  of  what  I  regard  as  the  facts 
In  confection  therewith. 

The  >ill  has  been  before  the  Senate  for  a  long  time.  It 
has  bef  n  discussed  upon  a  number  of  occasions  by  the  Sena- 
tor fron  North  Carolina,  and  no  effort  whatever  has  been 
made  to  deny  him  or  any  other  Senator  every  opportunity 
to  dlsciSE  the  bill.  On  the  13th  of  Pebiuary  the  Senator 
from  forth  Carolina  occupied  more  than  an  hour  and  a 
half  in  discussing  the  question  of  immigration.  On  the  17th 
of  Maich  the  Senator  offered  a  resolution  dealing  with 
ImmlgTition.  and  addressed  himself  to  the  same  for  an  hour. 
On  ApJil  3  the  Senator  consumed  approximately  3  hours  in 
discuss:  ng  the  so-called  Kerr-CooUdge  bill,  and  on  April  4 
he  devoted  more  than  2  4  hours  to  a  disctisslon  of  the  bill. 
21  he  disctissed  the  bill  for  24  hours,  and  on  April 
lied  the  floor  In  a  discvisslon  of  the  bin  for  sub- 
ly  the  same  period, 
the  Senator  referred  to  his  motion  to  recommit  the 
then  occupied  the  floor  for  perhaps  on^-half  or 
of  an  hour  An  examination  of  the  Ricow) 
upon  the  days  referred  to.  will.  I  believe,  furnish  convincing 


evidence  that  the  Senator  has  spoken  upon  the  bill  for  at 
least  12  hours. 

In  my  opinion  the  Senator  from  North  Carolina  and  the 
Senator  from  Pennsylvania  (Mr.  Davis)  gave  evidence  of 
their  purpose  to  prevent  a  vote  upon  the  bill  even  if  it  was 
necessary  to  filibuster  to  bring  about  that  result.  My  friend 
from  Pennsylvania,  who  sits  on  the  other  side  of  the  Cham- 
ber, stated  to  me  but  a  few  days  ago.  when  pointing  to  two 
large  volumes  on  his  desk,  that  he  Intended  to  speak  for 
2  days  and  to  avail  himself  of  the  books  mentioned.  Per- 
haps he  was  )esting.  However,  his  statements  to  me  then 
and  subsequently  led  me  to  believe  that  it  was  the  purpose 
of  the  Senators  referred  to  to  prevent  a  vote  upon  the 
pending  bilL  During  the  addresses  of  the  Senator  from 
North  Carolina  he  read  for  several  hours  what  he  claimed  to 
be  facta  In  regard  to  several  aliens  who  would  be  the  bcnefl- 
ciarles  of  the  bill  before  us  if  It  should  become  law.  I  could 
not  refrain  from  believing  at  the  time  he  was  challenging 
attention  to  these  cases,  that  he  Intended  to  defeat  the  bill. 
Statements  were  made  by  him  Indicating  that  the  debats 
upon  the  measure  before  us  would  be  continued  until  the 
Senate,  by  reason  of  the  pressure  of  business,  would  feel 
constrained  to  displace  the  pending  measure  and  proceed 
to  the  consideration  of  other  bills. 

In  the  discussion  today  the  Senator  claimed  that  he  was 
limited  to  3  hours  in  which  to  discuss  the  bill.  I  cannot 
help  but  believe  that  the  Senator  desired  the  Inference  to  be 
drawn  from  his  statement  that  an  improper  limitation  had 
been  imposed  upon  him  and  that  he  desired  the  public,  and 
the  people  of  North  Carolina  and  patriotic  organizations  of 
the  United  States,  to  believe  that  he  had  been  denied  an 
opportunity  to  discuss  the  bill.  I  leave  it  to  the  Senate  and 
the  Record  to  determine  whether  any  effort  has  been  made 
upon  the  part  of  the  proponents  of  the  bill  to  deny  the 
Senator  from  North  Carolina,  or  any  other  Senator,  the 
fullest  opportunity  to  point  out  the  weaknesses  or  the  vir- 
tues of  the  bill  before  us. 

The  Senator  from  North  Carolina  alluded  to  the  fact 
that  the  tobacco  bill  was  before  the  Senate  the  other  day 
and  that  he  was  forced  Into  an  embarrassing  situation, 
which  resulted  in  his  consenting  to  restrict  to  3  hours  any 
further  arguments  upon  his  part  on  the  deportat  en  bill. 
May  I  be  permitted,  in  view  of  the  fact  that  the  Senator 
has  elaborated  his  view  regarding  that  incident,  to  give  what 
I  believT  are  the  facts,  or  at  any  rate  my  recollection  of  the 
facts. 

The  deportation  bill  was  under  consideration  and,  as  I 
have  stated,  has  been  before  the  Senate  upon  various  occa- 
sions since  February  13.  Senators  know  that  toward  the 
closing  hours  of  the  session  there  are  many  important  bills 
which  should  be  considered.  Senators  upon  both  sides  of  the 
al.sle  have  appealed  to  the  leader  upon  this  side  of  the 
Chamber  for  opportunities  to  take  up  their  bills,  and  in 
every  possible  way  he  has  COTiformed  to  their  wishes  and 
undoubtedly  has  often  subordinated  his  own  views  in  order 
to  mtr^t  the  desires  of  his  colleagues. 

We  know  that  as  we  approach  the  end  of  the  session — 
and  Ood  speed  the  day  when  we  may  adjourn — there  will 
be  greater  pressure  to  pass  pending  measures.  After  the 
deportation  bill  had  been  before  the  Senate  for  several  days, 
and  the  Senator  from  North  Carc^na  had  spoken  for  many 
hours — and  I  am  not  criticising  him — and  the  bill  was  still 
under  consideration  before  the  Senate,  and  the  desire,  at 
least  upon  the  part  of  the  proponents  of  the  bill,  without 
Interfering  at  all  with  legltunate  debate,  was  to  secure  a  vote 
on  the  bill,  the  Kerr  tobacco  bin  was  brought  before  the 
Senate. 

Mr   REYNOLDS.     Mr   President,  will  the  Senator  yield? 
•nie  PRESIDrNO  OFFICER.     Does  the  Senator  from  Utah 
yield  to  the  Senator  from  North  Carolina? 
Mr.  KINO.    I  yield. 

Mr  REYNOLDS.  WOl  the  Senator  agree  that  he  stated 
that  unless  I  agreed  to  3  hours  on  the  immlcratlOQ  bill  ho 
would  fltfhujter  on  the  tobacco  bffl? 

Mr   KINO.    No;  that  was  not  my  statement. 


1936 


CONGRESSIONAL  RECORD— SENATE 


5949 


Mr.  REYNOLDS.    May  I  ask  the  Senator  what  he  did 

state?  „  ^ 

Mr.  KING.  If  the  Senator  wiU  wait  until  I  shall  have 
concluded  my  observations  I  think  he  wiU  be  satisfied  with 
the  accuracy  of  my  statement.  The  junior  Senator  from 
North  Carolina  and  his  colleague,  as  I  recall,  conferred  with 
a  number  of  Senators  favorable  to  the  pending  bill,  with  a 
view  to  ascertaining  whether  the  deportation  bill  could  be 
laid  aside  In  order  to  consider  the  tobacco  bill— a  measure 
which  was  regarded  as  of  great  importance  to  North  Carolina 
and  othor  tobacco  States. 

I  regarded  the  tobacco  bill  as  one  presenting  legal  ques- 
tions, as  well  as  those  of  economic  Importance.    It  seemed  to 
me  that  the  Importance  of  the  questions  Involved  merited 
several  hours  for  proper  consideration.    The  Senators  from 
North  Carolina  stated  that  It  was  Important  that  the  to- 
bacco bill  be  Uken  up  and  parsed  that  day:    indeed,  the 
Junior  Senator  stated  there  would  be  a  meeting  at  Raleigh. 
N   C.  at  2  or  3  o'clock  that  afternoon  and  he  was  anxious 
to  have  the  bill  passed  by  that  hour  If  possible,  but  certainly 
before  the  meeting  adjourned.    I  told  him  that  I.  too.  was 
desirous  of  having  the  tobacco  blU  considered,  and.  so  far  as 
I  was  advised,  passed  after  due  consideration,  but  I  stated 
that  as  the  deportation  bill  had  been  laid  aside  upon  a  num- 
ber of  occasions  for  consideration  of  other  measures  I  did 
not  feel  warranted,  without  the  consent  of  the  members  of 
the  Committee  on  Immigration,  to  consenting  to  have  it 
again  laid  aside  for  the  consideration  of  any  other  measure, 
particularly  in  view  of  the  fact  that  there  was  evidence  In 
part  based  upon  the  position  of  the  Senator  that  the  debate 
on  the  deportation  blU  would  be  prolonged  perhaps  for  an 
indefinite  period. 

Both  Senators  again  conferred  with  me  and  I  stated  that 
if  the  debate  upon  the  deportation  bill  was  to  be  a  filibuster 
then  I  would  not  consent  to  lay  aside  the  deportation  biU 
for  the  purpose  of  taking  up  any  other  measure.  I  spoke 
only  for  myself  as  a  member  of  the  committee.  I  further 
added  that  if  the  filibuster  continued  against  the  deportation 
biU  it  might  provoke  a  filibuster  or  retaliation  with  respect 
to  the  tobacco  measure,  as  weU  as  other  measures.  That 
statement  by  me  was  based  upon  the  attitude  and  statements 
of  the  junior  Senator  from  North  Carolina  and  the  Senator 
from  Pennsylvania  [Mr.  Davis],  that  the  deportation  bill 
would  be  defeated  if  it  was  within  their  power.  I  then  stated 
that  as  the  jumor  Senator  from  North  CaroUna  had  debated 
the  deportation  biU  for  several  days,  it  seemed  to  me  that  if 
he  had  2  or  3  hours  more  he  ought  to  present  his  views  upon 
the  measiu^.  and  that  with  such  an  undersUnding.  an 
understanding  as  to  the  time  which  would  be  devoted  to  the 
tobacco  biU.  I  should  have  no  objection  to  laying  aside  the 
depwrtation  bill. 

Mr.  REYNOLDS.     WiU  the  Senator  yield  for  a  question? 
Mr   KING.     I  think  the  junior  Senator  from  North  Caro- 
lina and  the  senior  Senator  from  North  Carolma  stated  that 
that  would  be  satisfactory. 

Mr.  REYNOLDS.     Let  me  asked  the  Senator  a  question. 
Mr.  KING.    Very  weU;  I  yield. 

Mr.  REYNOLDS.  If  the  junior  Senator  from  North  Caro- 
lina had  failed  to  accept  an  agreement  to  speak  3  hours, 
may  I  inquire  what  the  Senator  from  Utah  would  have  done 
about  the  tobacco  bill? 

Mr.  KING.  We  did  not  reach  that  contingency.  If  the 
Senator  had  said,  "I  am  going  to  continue  this  filibuster  and 
talk  indefinitely",  I  am  not  sure  what  would  have  been  the 

result. 

Mr.  REYNOLDS.    May  I  ask  what  the  Senator  would  have 

done? 

Mr.  ROBINSON.  Mr.  President,  may  I  submit  an  Inquiry? 
If  gentlemen  saw  fit  to  make  an  agreement,  what  difference 
can  it  make  after  the  agreement  has  been  made? 

Mr.  KINO.  None:  and  I  should  not  have  adverted  to  it 
except  for  the  implied  criticism  of  my  friend  from  North 
Carolina  when  he  had  the  floor  a  few  moments  ago.  It  is 
always  well  to  have  the  facts  before  us. 

Mr  President,  the  Senator  from  Washington  TMr, 
SchwclleksachJ  has  just  dehvered  an  unanswerable  argu- 


ment in  favor  of  the  pending  bill.    It  seems  to  me  that 
those  who  had  the  privilege  of  hearing  it  will  find  it  impos- 
sible to  vote  against  the  bill.     The  facts  presented  by  hun 
refute  the  arguments  submitted  by  the  opponents  of   the 
measure,  and  demonstrate  that  opposition  to  the  bill  is  with- 
out merit  and  is  founded  upon  a  misunderstanding  of  the 
bill  and  the  objects  which  it  seeks  to  accomplish.    Efforts  have 
been  made  by  those  oppcsed  to  the  b.ll  to  convince  not  only 
the  Senate,  but  the  country,  that  the  measure  we  are  con- 
sidering is  an  immigration  bill,  and  that  It  will  undermine     i 
our  restrictive   immigration   policy   and   open   the   gates   of 
our  country  to  an  influx  of  aliens.     I  do  not  want  to  be 
critical,  but  I  respectively  submit  that  the  campaign  waged    ! 
against  the  bill  and  the  propaganda  .spread  throughout  the 
counlr>-  have  not  been  free  from  insincerity  and  have  aroased 
wholly  unjustifiable  fears  upon  the  part  of  many  patriotic,   j 
I  American  citizens.    The  opposition  to  the  bill  has  not  Infre- 
quently rested  upon  the  a.s.sumption  that  those  who  sup- 
;  ported  It  were,  perhaps,   lacking   m  devotion  to  American 
j  Ideals.  If  not  to  patriotic  Impulses.    Undoubtedly,  the  erro- 
'  neous  and  fantastic  statements  which  have  been  circulated 
are  responsible  for  much  of  the  opposition  to  the  bill.    Mem- 
bers of  several  organizations  who  have  indicated  opposlt.on 
to  the  bill,  have  been  misled  as  to  Its  purpo.-.es  and  to  the 
results  which  will  follow  Its  enactment  into  law.  j 

As  I  have  stated.  It  Is  not  an  Immigration  bill  but  a  depor- 
tation bill.  Instead  of  the  measure  being  injurious  to  labor 
or  harmful  to  the  American  people,  it  will  prove  highly  ad- 
vantageous and  beneficial  to  every  field  of  activity  and  every 
branch  of  industry.  Instead  of  liberalizing  or  broadening 
our  immigration  laws.  It  provides  further  restricUons;  It 
will  remove  from  the  United  States  at  least  20,000  aliens  who 
are  found  in  all  parts  of  the  United  States,  many  of  whom 
are  competing  in  the  fields  of  labor  with  American  citizens. 
For  a  number  of  years  the  Department  of  Labor  has  urged  a 
measure  of  this  character  in  order  that  thousands  of  aliens 
who  under  existing  law  cannot  be  deported  may  be  removed 
from  our  shores. 

Mr.  President.  I  am  persuaded  that  those  who  are  familiar 
with  the  bill  and  understand  what  It  will  accompriish  will 
heartily  support  it.  No  one  can  charge  that  the  Department 
of  Labor,  which  has  been  so  zealous,  particularly  under  ihis 
administration,  in  protecting  the  American  labor  and  aU  who 
are  engaged  in  our  industrial  life,  would  urge  a  measure  that 
would  prove  in  the  sUghtest  degree  inimical  to  the  American 
people,  and  particularly  to  American  labor.  The  Depart- 
ment of  Labor  Is  proving  a  faithful  guardian  of  the  rights. 
not  only  of  labor  but,  so  far  as  It  is  ^nthin  Its  prerogatives, 
the  rights  of  American  citizens.  If  this  bill  shall  be  defeated, 
then  labor  can  justly  charge  the  opponents  of  the  bill  with 
the  retention  in  the  United  States  of  at  least  20.000  aliens, 
many  of  whom  have  criminal  records,  and  some  of  whom  will 
cc«npete  with  American  citizens  in  the  fields  of  labor  and 

industry. 

The  proposition  is  squarely  presented:  Shall  20.000  unde- 
sirable aliens  be  deported,  or  shall  they  remain  in  the  United 
States?  Shall  approximately  2.800  aliens  who  may  be  de- 
ported under  existing  law— not  because  of  crimes  or  because 
they  are  undesirables — be  permitted  to  have  their  cases  re- 
viewed by  a  competent  board  for  the  purpose  of  determining 
whether  they  shaU  be  permitted  to  remain  in  the  United 
States?  And  as  a  part  of  the  latter  proposition,  and  as  a 
necessary  coroUary  to  it,  whether  four  or  five  thousand 
children  bom  in  the  United  States  of  American  mothers 
shaU  be  left  without  support  because  their  fathers,  under 
the  strict  and  rigid  appUcation  of  existing  immigration  laws. 

may  be  deported? 

The  problem  before  us  presents  the  question  as  to  whether 
American  mothers  of  these  thousands  of  children  shall  be 
deprived  of  their  husbands  and  have  the  burden  cast  upon 
them  of  attempting  to  feed  and  clothe  and  educate  their 
children.  It  is  obvious  that  this  biU  does  not  deal  with 
immigration:  It  deals  with  present  and  immediate  prob- 
lems—problems involving  the  lives  and  welfare  of  several 
thousand  people,  many  of  whom  are  American  citizens.  The 
deportation   of   a  lun.tc-d  number  of   aliens  who  are   not 
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with  crime    who  axe  Industiious  and  honest,  aiwl 

supporting  their  wives  and  their  children,  and  who 

of  the  industrial  lire  of  the  NaUon— ttua  Ic  one 

questions  before  us.     The  other  question  to  that  of 

kg    authority    to   remove   from    our   shores   appnad- 

20  000  persons  who  are  violators  of  law  and  whose 

Is  inumcal  to  the  peace  and  welfare  of  American 
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Thode  who  oppoae  this  bill  in  effect  vot^  to  keep  thwe 
20  0«0  fcllens  in  the  United  States.  Those  who  oppofie  this 
MB  fO<B  to  deprive  five  or  six  thousand  chUdren  of  the  sup- 
port ai  id  companionship  of  fathers  who  have  been  in  the 
United  States  for  many  years;  whose  wives  and  children 
are  American  dOaens  and  who  by  their  industry  have  not 
ocly  supported  their  families  but  have  found  a  place  m  the 
ijid  industrial  life  of  our  country. 
Mr. '  i^ALSH.  Mr.  President,  will  the  Senator  yield  to  per- 
mit a  f  fw  questions? 

Mr.   nNG.     I  yield  to  the  Senator  from  Massachusetts. 
Mr.  WALSH.    As  I  understand  the  bill,  aside  from  the  last 
.  it  merely  deals  with  the  method  of  treating  certain 
who  are  subject  to  deportation  from  this  country. 

I  (orrect? 
Mr.  PING.    I  think  the  Senator  is  correct. 

WALSH.  The  Depaxtmont  of  Labor  has  through 
the  yelirs  discovered  that  there  are  aliens  who  originally  en- 
tered ills  coimtry  illegally,  and  that  economic,  social,  an^ 
les^  conditions  have  arisen  which  would  result  in  grave 
ips  being  imposed  if  the  present  deportation  laws 
c  arried  out  and  the  aliens  in  question  were  deported. 
KING.    As  I  understand  the  fjMMtnr.  he  accurately 

the  situation.     He  might  add,  hovever.  that  many  of 

the  al  ens  referred  to  were  only  guilty  of  a  technical  infrac- 
tion o:   the  law. 

WALSH.     And  this  bill  is  before  us  by  reason  of  the 
fact  tiat  the  Department  of  Labor  believes  that  It  la  In  the 

ft  of  charity 

KINO.     And  humanity  and  Justice 

WALfiH.    Yes:  and  humanity  and  justice  and  econ- 
Dot  to  impose  the  rigid  provisions  at  existing  law  in 

■es.    Is  that  correct? 

KINO.    Tbe  Senator  is  correct. 

WALAH.    AflMBf  tiMM  MMi  are  tomn  ilmllar  In  de- 

tm  io  the  foilovlaf .    A  maa  wtio  ortiiaaUy  entered  this 

«b  UltfftUy  tm  BAiTlMl  an  American  Kirl;  they  have 

ijMflMMi  iiilldna,  varyins  In  umtmn  Om  AwImh 

<^tkna  ih»  AoMTlMa  itoiMjrtn  iMiiM  U  Ml  wtllMiil  ft 

la  i>r^  1/  um*  9Ktsunff  lav,  ttMBMMMk  «iii  ud9rmi  md  Itat 

aileu  JTsther  deported 


Mr 

states 


Mr 
Mr 

ccnjr. 


Mr 
Mr 


XIMO 

and 


fU      Amtl"li;u.a     l.,.i-  i^m      ui.a     dryr:vdonl 

and  (aUMTS— would  be  left  unpro- 
and  thff  pubi.>    «  lu.i  have  UM  burdta  of  •i.;>ix>r'*  .nt( 

Mr.|  WALAK.    Yr«,    H<m\r  of  the  tppotlttoo  to  this  mesji- 

14  !MUM  d    m  (ear  tliai  ihr  dincretionary  power  that  U 

graiMM  itui<-r  this  MU  might  be  unproiMrty  exercised. 

M:,KN>.  HmH  fttf  has  been  aspreiMd  by  lome,  but,  in 
■jr  J4(.U!i.'*M,  It  hM  BO  VftUdity.     I'K '  --ommiMion  to  b«  set 


V9  to  fkunuite  tbt  MiM  pntented  would  coi-MiKi  of  men  of 
•toan  ctrr  wbo  wouM  not  pwmlt  any  unworthy  alien  to  rt- 
maiii  in  the  Oallid  lldin. 
Mr]  WAliHTf  Thert  hif  to  be  Mine  tribunal  or  erenoj  to 
inair  jr'  Ai-n  the  worthy  and  the  unworthy  eaeee 
g  oi  'I  the  lUegal  entry  of  aliens  into  this  country. 
KliiiJ.  Aheoiyiriy.  I  mt^  t^  that  we  now  give  to 
nstils  abroad,  mom  of  whom  do  not  have  sufflcient 
.-ice  and  adequate  knowledge  of  economic  conditions 
e  payebology  of  the  people  hare  and  abroad,  the  dis- 

^^uun  to  paae  upon  «rT*i**.«tiwi«  at  aliens  who  seek  visas. 

Our  consular  representatives  may  now  determine  whether 
the  4pP^^'^t  poeee^w*^  all  of  the  requisites  to  enter  the 
Umteid  States.  They  decide  whether  the  applicants  for  visas 
will  liecome  publir  charges.  One  consular  agent  may  say 
that  I  man  must  have  $60,000  before  he  can  secure  a  visa. 


while  other  consular  agents  may  say  he  need  have  but 
$10  000  That  arbitrary  discretion  is  vested  in  our  consular 
representatives  abroad,  and  it  has  been  felt  by  some  per- 
sons that  they  have  not  exercised  It  wisely  in  aU  cases.  I 
menUon  that  merely  to  indicate  that  in  many  ol  the  actlv- 
iUes  in  connection  with  the  Federal  Government  discretion 
must  be  lodged  somewhere.  ^^ 

Mr  WALSH.  I  understand  that  the  Department  of  Labor 
has  presented  to  the  House--and  it  has  bcni  referred  to  here 
In  the  debate— some  2.800  cases  of  deportable  aliens  whom 
they  label  as  meritorious. 

Mr.  KING.    That  Is  correct. 

Mr.  WALSH.    Or.  rather,  as  deeerrtag 

Mr.  KING.    Of  consideration. 

Mr.  WALSH.  Of  consideration,  and  that.  In  all  proba- 
bility those  aliens  ought  not  to  be  deported  because  of  eco- 
nomic and  humanitarian  conditions  that  would  anse  if  they 

were  deported. 

Mr.  KING.  The  Senator  is  correct;  that  Is  to  say,  the 
House  has  in  Its  control  the  files  in  every  case  embraced 
within  the  2.8«2. 

Mr.  WALSH.  The  able  Senator  from  North  Carolina  [Mr. 
Rm*ou>sl  had  an  opporttmity  to  study  these  cases,  and  on 
one  occasion  he  exposed  on  the  floor  two  or  three  of  the 
cases,  at  least,  that  did  not  apjiear  to  me  to  be  meritorious, 
•niat  fact  has  raised  in  the  minds  of  some  Senators  some 
doubt  as  to  whether  or  not  this  discretionary  power  will  be 
exercised  wisely.  What  has  the  Senator  to  say  about  those 
cases?  Are  they  merely  isolated  cases  or  are  they  repre- 
sentative types? 

Mr.  KING.  The  Senator  from  North  Carolina  asked  for 
the  files  in  48  of  the  cases — suid  I  have  them  here — and  from 
the  files  he  se'ected  he  mentioned  five  cases,  and.  while  per- 
haps this  is  not  an  orderly  method  of  presentation  of  the 
subject,  yet,  since  the  Senator  has  propounded  the  question,  I 
will  state  the  facts  In  connection  with  each  of  these  cases. 

Mr.  WALSH.  I  should  be  glad  to  have  the  aeoator  do  that 
later  dunng  the  course  of  his  address  to  the  Senate.  In  the 
meantime  I  should  like  to  ask  him  one  or  two  more  questions, 
and  then  I  will  end  my  inquiries.  How  long  is  this  dlscre* 
tionary  power  to  be  exercised? 
Mr.  KINO.    For  •  yean. 

Mr.  WAXifM.  Is  the  discretionary  power  to  be  applloabU 
to  aliens  who  are  disoorered  to  be  Ulef slly  in  this  country 
aft«r  Ui«  pasiaae  of  this  Mil? 

Mr.  KXMO.  Not  II  (IMT  «««r  Iht  UnitMl  fUUs  after  tht 
ptnirtff-  of  tht  MIL 

Mi',  WAI.JM.  X  want  to  UMik  tho  fenfttor,  and  i  ii<  ix.  i 
hare  not  interfered  with  hl«  Addntf  to  the  tu-\ux'r  I 
thetjght  that  many  of  the  aenaioni  oould  fet  at  tiw  k  »t  of 
wliai  i«  involved  m  this  otm  by  a  ftw  lnterrogau<rt<  •  bu>  u 
M  X  hare  made. 

Mr.  KINO.  The  teaftlor  hM  not  intr-r-nTir,-  me  i  hsve 
no  let  addreii  and  arose  only  to  submi'  >  >  'O^rrvauuiM, 
based  upon  tome  of  the  unwarranted  end  i.^  iiat«  itate- 
menu  made  by  the  oppotMUU  ol  the  moasurr  v^'U  which 
the  country  has  been  lloodod  ttk  rtgard  Io  the  aiaraotw  ol 
this  Mil. 

Mr.  WALML  Tht  tMMlor  ta  most  gficioui  st^d  groor- 
oui.  and  X  an  fmltlttl  to  hlin. 

Mr.  ROBINSON.  Mr.  Prosldcnt.  In  oosnooMflh  with  «omo 
of  tho  qiMiyoiM  which  were  askad  by  the  Senator  from 
Massaohuettta.  I  ihould  like  to  have  the  loformatmn.  if  it  is 
available,  as  to  what  is  the  mairtmum  number  ol  ponooa 
unlawfully  in  the  country  who  might  be  permltt^^d  to  roBialn 
If  the  provisions  of  this  Mil  should  go  Into  effect  and  the 
discretion  sought  to  be  vested  in  the  interdepartmental  com- 
mittee  should  be  graated. 

Mr.  KING.  Mr.  President,  I  am  unable  to  definitely 
answer  the  Senator's  question.  After  a  careful  and  search- 
ing investigation  it  has  been  discovered  tiiat  there  are  2.862 
peraoDS  whose  deportation  has  been  stayed  because  of  rea- 
sons which  were  regarded  as  sufflcient.  and  in  order  that 
Congress  might,  as  It  was  believed  it  would,  provide  some 
relief  in  their  behall.    As  I  have  stated,  these  stayed  cases 
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presented  strong  reasons  for  further  consideration — such 
consideration  as  is  provided  in  the  pending  bill.  Appeals 
have  been  made  to  the  Labor  Department  by  prominent 
American  citizens,  including  some  Senators  and  Congress- 
men and  officials  in  various  States,  in  behalf  of  many  of 
these  2.862  aliens.  These  appeals  have  largely  rested  upon 
humanitarian  grounds,  as  well  as  upon  established  facts 
that  the  aliens  involved  had  committed  only  technical 
breaches  of  immigration  laws  or  regulations.  The  Labor 
Department,  after  a  searching  examination,  has  reported 
only  2.862  aliens  who  would  probably,  if  this  law  were 
passed,  avail  themselves  of  its  provisions  and  be  permitted 
i     to  remain  in  the  United  States. 

I  am  informed  by  a  representative  of  the  Labor  Depart- 
ment that  Mr.  Doak,  when  Secretary  of  Labor,  stated  that 
there  were  not  to  exceed  100.000  aliens  in  the  United  States 
who  were  subject  to  deportation.     Since  then,  thousands  of 
this    number   have    voluntarily    departed   and    10,000    more 
have  been  deported.    During  the  past  3  years  the  Depart- 
ment of  Labor  has  scoiired  the  country  for  the  purpose  of 
discovering    the    names    and    abodes    of    all    aliens    in    the 
United  States.    A  large  force  of  competent  representatives 
of  the  Department  has  been  engaged  in  this  task.    Many  of 
them  for  years  have  been  acquainted  with  immigration  prob- 
lems, and  have  learned  of  the  whereabouts  of  a  large  num- 
ber of  aliens.     As  Senators  know,  the  Department  has  been 
exceedingly  zealous  in  searching  out  those  who  are  subject 
to  deportation,  and,  as  I  have  stated,  have  caused  to  be  de- 
ported several  thousand  during  the   past  3   or  4  years.     I 
should   add  that  the   Labor   Department   for  a   number  of 
years  prior  to   1933   did  not  lack  in  diligence  in  invoking 
the   deportation  laws   of   our   country.    I   carmot   help  but 
believe,  however,  that  a  considerable  number  of  the  20,000 
aliens  who  should  be  deported  ought  to  have  been  appre- 
hended prior  to  their  obtaining  a  status  which  makes  them 
Immune  from  deportation  under  existing  law.     The  Labor 
^    Department  during  the  past  3  years  has  been  diligent  and 
aggressive  In  its  efforts  to  learn  the  whereabouts  of  aliens 
and  to  discover  those  who  were  subject  to  deportation.    In 
its  aggresilve  campaign,  the  2,862  cases  which  have  been 
referred  to  during  the  discussion,  were  classinrd,  and  their 
reildcncei  and  lUtus  determined. 

My  information  is.  however,  thst  -  m-  r.n  thi«  liMt  were 
p.  i-^ons  whOM  Idtntlty  and  lUtua  hft<i  t»rrn  n^.rrrfftifir(i  ui.dpf 
a  prtvtoii"  ftilmmutrntlnn.  nnd  whf»^f  nri...!tHtinn  hud  brnn 

•taytd  becaUfi"  "f  ("iwuHb  Mu'  wuld  (n»l>rul  (<•  prrRr.n«  of 
hlUMtnltMltn  iMtlDOtJ,  My  mi'-iillnn  h*w  l»'''li  chU'mI  (n  t\ 
numbrr   <if   rhtnene     70    riiul   «0    VfHio    nf    ni<.-     wli(it,ii    yrma 

Wtrf  nunil)«''«-«l  ttll'l  Ulliir.r  hull)".-!  lUKl  \*hri(  tttlMlllo  Wt'fn 
known  to  Ih^'  I.nlH.r  Dtimilinriil  iH-ituip-  f'"  1">  '"  '•^"  V'^ttl" 
Mv     ItlfnriimMntl     m     Ihul     II     lillllllKM     nf     illilrruir-     hllUlrcl     lU 

In;::  II,  but  wm.  nurd  for  by  rrluilvei  Whn  wrrr  Aim^tlrwn 
oUlseni,  luul  ilK-y  cnild  not  iirul.T  uny  rlrniriuiiunfr-h  bnorni' 
public  chiiik''--'  I'  li'V''  Ix*'"''  known  llmt  (hi-ir  u-ir  Mi\ur 
political  rrt\H:i-rH  111  ihp  Unlird  Htiiieiiubject  to  drpotimion, 
nn(j  n'hfi^  V  1m  bt'iMU'c  cf  l.iiiii:itia  ond  rntlrrlv  v.ilid  rua- 
•on»,  wore  not  di-ixH '<(j  it  p.  known  llmt  their  tire  a 
number  of  prmon'i  urTiotn/  tin-.  :' tuu  wiio  (.nid  uiit  kthht 
the  countrlci  of  thr-ir  mnli  -Iwikry  would  lio-  ndnut  u  nmn- 
btr  of  Armrniiinn  who  wcic  both  ai  Tu!k<\v.  m,  ihwi  ••(Toiti 
to  deport  th'm  v*.    .  d  be  unavailing. 

I  think  the  testimony  before  the  committee  and  the  facts 
which  have  been  dfvp1or<»d  in  connection  with  this  bill  prove 
that  the  Labor  Drixir-tnrr.t  hai  been  mo«t  diligent  In  en- 
forcing the  immlgrunon  ;.i  vn.  and  In  deporting  alieni. 

Mr.  ROBINSON.  Ila  n,  according  to  the  statement,  the 
bill  would  contemplate  the  deportation  of  approximately  20,- 
000  criminal  aliens? 

Mr.  KINO.     Of  those  who  have  been  discovered. 

Mr.  ROBINSON.  Of  those  who  have  been  discovered,  and 
permit  to  remain  in  the  country  a  maximum  of  2,862  who 
have  been  discovered  and  whose  cases  are  regarded  as  meri- 
torious? 

Mr.  KING.  That  is  correct;  but  it  is  possible  a  few  more 
cases  may  be  discovered.    But  as  I  have  stated,  after  a  vigor- 


ous campaign  conducted  by  the  Labor  Department  to  dis- 
cover aliens  in  the  United  States,  only  2.862  have  been  fotmd 
to  date  whose  cases  are  worthy  of  consideration  and  review 
for  the  purpose  of  determining  whether  they  should  be  per- 
mitted to  remain  in  the  United  States. 

If  this  bill  shall  become  law.  each  of  the  persons  within  the 
list  referred  to.  must  pass  the  scrutiny  of  the  Board,  and 
must  meet  all  the  requirements  of  section  3  of  the  measure 
before  us. 

Mr.  President,  I  call  attention  to  the  testimony  of  Colonel 
MacCormack,  Commissioner  of  Immigration  and  Naturaliza- 
tion, before  the  Senate  Immigration  Committee.  He  stated 
in  substance  that  when  he  took  office  it  was  found  that  only 
about  81-2  percent  of  the  aliens  deported  were  deportations 
of  criminals;  that  under  the  law  criminals  were  permitted 
to  escape  because  the  mandatory  provisions  of  the  law  did 
not  reach  them.  He  further  stated  that  in  dealmg  with 
noncriminals  the  law  was  mandatory  ^6.  exceedingly 
severe.  He  stated  that  a  number  of  bills  had  been  intro- 
duced in  Congress  to  correct  the  situation,  but  none  had 
been  passed.  He  then  stated  that  the  Department  had  found 
that  in  the  United  States  there  were  20,000  alien  criminals 
who  had  committed  crimes  within  the  past  5  years  who 
could  not  be  deported,  but  who  could  be  deported  by  the 
Government  if  the  bill  before  us  were  enacted  into  law. 
He  added  that  during  the  past  5  years  an  average  of  between 
1,800  and  1,900  criminals  were  annually  deported,  and  that  if 
this  bill  is  passed  the  entire  20,000  can  be  deported. 

In  his  testimony  at  page  16  of  the  hearings,  he  referred 
to  some  of  the  so-called  hardship  cases.  With  reference  to 
persons  who  had  infringed  the  law  by  some  technicality,  he 
stated  that  in  some  cases  to  deport  such  persons  would  mean 
that  the  family  would  be  "left  behind  in  the  United  States." 

He  added — 

That  It  Is  not  an  uncommon  thing  to  deport  the  husband  to  one 
country  his  wife  to  a  second  country,  and  his  child  or  children 
to  a  third  country.  If  these  chUdren  had  been  born  In  the  United 
States  they  would  be  left  here. 

He  stated  that  there  is  no  country  in  the  world  that  has 
ever  act<?d  so  harshly  as  to  .sepiirate  families  in  the  manner 
Indicated,  He  added,  however,  that  under  this  policy  the 
Department  has  been  obliued  in  f^mnp  casei  to  take  children 

from  thflr  molhrr*      Hn  nl'.o  rAn'.tf]  >h;it  n  'hild  wnn  brOUght 

Into  uit  United  pint^':  frotn  ctifmdii  iii  ))i«  to"if)rr'i  arms: 

Tlie  Mother  ft^tpfpo  Mir  i.in.ffv  Mc^>i'V     ni'    n,..,]  wm  not 

registered  St  th til  did^  ^f  ui  .o.v  !•>'•  n.ni  •'■-«■  >.'   "'"^def  legal 

iifilfy  tntfl  »h«  to.HPd  ntiiii*      I'Tk^  (wMK-f  ii.vi  i.iOitiii  \\\$  VnivM 

hl»»l«'0  lllni'lillv    lOMl    «*iiR   i.Mi'oUxl    mill    111  |t'iM,P/|        III    II. I'   ••lOiilrtSti 

,,\    M,ii  I  ri.Ki    ur    0.1, ImI     t  I ,  >i  I     111"    Wifi     ImmI    lM'itii»    KhU'liit     ^\''     I! 

I,!,.l,r,  l.l|l       Mil'      ill, III      Ol      lli'i      llliilllM'i      nlli.i-      liUll      ..'l/iirli 

I    i.ii,  I  M.r     jili.11,1      111*       Miiilillttliil  y        li     il, nil..  Ill       ill  jiiil  OO  HI.     wM 

I,  ,|.,  ,,  .1  I  111'  .  i.iui  *..'.  |iui  i.ii  ir  Hii  O'l  I..1  ^  on*  1-1,1  M I  (t  I  i.n  a<mn> 
Vry  toiT'iiiy  III  l.i»  iiiiiMiif*  IOIII8  itMl  II. I'  I  liOil  i*iwt  uirli  md  4S* 
pgrt<'l  OiWiii  fiiilii  Mil  iiiiiUiPi  lOiil  i.diiicil  111  ln'  will  I'l  i  uiiitdft 
to  IM  plni' U  III  I  h"  1'""'   '>>^'>> 

The  ifcord  of  ihr  'iM'i  (»-■•.♦•  n  wdl  ii\»ul  umny  liaiajiilU, 
( ji.M-f-.  Hi.  ifutKy  liuMli'  lu.  'lit'  (iiif   ju'.l   irffiifd  to,  I 

Cii.ni.il  MiU  CiiMiiui  k  furlhfi  li'l.fird  !hi»t  If  Die  jx-r  I'U^ 
In  Ihr  JMVi  «[(nip  nil'  d»'iK)ili-d  ihiy  will  li'wvr  ii<-uily  'i,UUU 
riHMidxTh  of  Ihfdr  fuMUlifn  in  ihp  UnlU-d  Miutcn,  4,000  of 
whimi  lire  Aiii'Ticiin  ciii/.Min  und  inont  of  whom  would  become 

pul^lii'  '  huikfTi 

Of    Liu-    2M2    (  iif>fn    whU  h    Imvr    iM-cn    f.Miscd,    IJII    i.tpcnt 
would    inVol'.T    Ihr    hcpn'ik' "'"    "f    fullidir-.     iwid     iw.    1    ■•••■'.    '■ 
itand  the   t'-ri.inoMV   und    the    liu'i'     thuAc  Hi   llUA  cuUui-'.i 

subject  to  di  ixr'uiion  hu\c  imi  b- >  n  cofiflotad  of  a  crime 
involving  inoiui   lurpdudc;   none  are  anarchists  or  Com- 

mimlsUi;  iiont^  un-  ixriwm.^  of  the  so-called  immoral  clsasci, 
The  grcftt  majority  are  c  a.st-,-!  of  aliens  who  have  entered  the 
country  Illegally  and  involv*-  regulatory  provisions  of  the  law 
as  distinguished  from  the  provisions  which  relate  to  the  in- 
herent undesirability  of  the  mdlvidual  alien. 

I  am  repeating  when  I  state  that  the  primary  reason  for 
not  deporting  those  in  the  class  just  referred  to  is  because  of 
the  hardship  it  would  work  on  the  relatives  left  behind 
(most  of  whom  are  American  citizens),  and  also  upon  the 
public.  Deportation  in  these  cases  would  not  only  create 
suffering  and  hardship  for  the  innocent  wives  and  children. 
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but  would  Impose  flr.anclal  burdens  upon  the  United  States 
and  tte  States.  It  should  also  be  noted  that  most  of  the 
aliens  unthin  this  category  who  would  be  deported,  after  the 
separaion  of  families  and  after  they  had  sojourned  in  the 
countr  es  to  which  they  were  deported,  would  be  entitled 
to  rctim  as  nonquota  or  preference  quota  immigrants. 
^ence.  their  deportation  would  be  largely  futile,  and  could 
only  rtsult  in  the  enforced  interruption  of  the  family  life  and 
well-b<:mg  dunng  the  interim. 

In  tie  reports  submitted  by  the  committee  are  a  number 

leal  cases  of  aliens  subject  to  deportation  who  would 

itled   to   consideration   under   the   bill.     I    ask    that 


withott  reading,  excerpts  from  the  report  may  be  inserted 


Record  at  this  point. 
PRESmiNO  OFFICER. 


Without  objection,  it  is  so 


excerpts  are  as  fellows: 

paa«  concerns  an   alien   but  4  feet  tall   and   phyalcally   de- 

Her  father,  a  rabbi,  came  to  thl«  country 

Later,  hla  wU«  and  (our  other  chU- 


One 
formedj— a  hunchback 
from  Hungary  11  years  ago 


dren   fdUowed   him.     The  alien  did   not  reach  the  United   States 


W9.  when  she  came  as  a  student      She  has  now  completed 


b«r  stidlaa  and  must  leave  the  country  or  be  deported.     Members 
of  the  family  in  thin  country  are  all  employed.     She  has  no  near 
relatives   in  Hungary  and  no  one  to  look  after  her   there.     The 
which  otherwise  would  be  spent  In  supporting  her  In  this 
would    have    to    be    sent    abroad    and    probably    In    an 
.     ^       amount. 

Aaotttcr  case  u  that  of  a  man  who  came  to  the  United  Statee 
with  lits  father,  when  a  child,  and  has  lived  here  continuously 
ever  stiice  In  1M4  he  was  arrested  and  deported.  He  later  entered 
the  Utilted  Sutes  without  an  imnilgraUon  visa  and  without  In- 
Kt  has  married  an  American  woman  attd  hM  two  chlU 
In  lOaa  he  attempted  to  eater  the  country  legally  by  pro- 
•Mdini  to  Canada  and  tpplytng  for  admiMton  la  the  rtfular  man* 
Mr.  'this  attempt  to  regutarire  his  statue  niOTVly  bad  %he  tffMt 
el  oatKlhg  hifl  arrest  in  deportation  praoee4in((«  It  developed  at 
tiM  heirlng  that  >ie  not  only  nupported  his  family  but  aleo  a 
feMMliM  wetnan  and  hrr  two  AaMri«an*lMm  ahlldren. 

flUI  anol}i«r  ease  ronrr>rns  a  f«)rtar-oti  tMf.  now  aubjeft  to 
iipcHoU— .  Ma  w»«  brought  hen  m  an  thfant  by  hu  nMllMff 
WtM  •iltNd  tagalty,  but  who,  •enMliew.  (ailed  to  rtfiattr  th* 
•ttlraaif  1  har  ehfld,  Ttt*  father  In  unit  MnMnM  of  ttaporta* 
t^  Wmia»l»  '%li9  aHiM  to  OMUMla.    Th«  moilMr,  havtntt 

tlM  UMtMl  tutaa.    If  the  ean  Atid 
bar  husband  or  her  obtld,  provided 
pormlt  her  to  sitter 


W^Mk     •  '     WwwWlMBiii'"**wwW     •wMWI 

•niorfi  lafaUy,  may  riwiia  ui 
tiM  RM  MM  the  may  ■wioiipaby 
MmI  0  MMia  or  RumaaMi  wM  i 


Mr. 
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KXHQ.  Amorui  tbo  2.803  portona  are  allena  who  were 
admitted  to  the  United  Statei  aa  nonlmmlrranU. 

vore  itudents  or  visitors  who  later  were  entitled  to  a 
nonquota  preferential  Immigrant  status.  Among  such  cases 
la  tha.  of  a  Russian  girl  who  fled  to  Manchuria  where  she 
met  a:  i  American  woman  who  agreed  to  finance  her  medical 
atudlei  In  the  United  States.  Before  completing  her  studies 
her  petron  was  unable  to  continue,  or  withdrew,  her  support, 
and  the  girl  thereupon  mamed  an  American  farmer.  The 
husbajid  and  wife  and  their  child,  bom  in  the  United  States, 
are  ha  ppily  married.  Deportation  proceedmgs  have  been  in- 
stitute d  against  the  woman  because  she  had  not  maintained 
her  stjdent  status.  The  Commissioner  of  Immigration  re- 
ports  that: 

the  whelming  majority  of  the  stayed  cases  have  no 
against  thetn  other  than  that  of  having  entered  or  re- 
in the  country  Illegally  •  •  •  Many  who  have 
oiu:  land  borders  without  proper  Inspection  did  not  know 
the  re<iulrementa  of  our  immigration  laws  This  Is  especially  true 
of  children  brovight  here  to  join  relatives  or  friends. 

The  Commissioner,  in  his  letter  to  the  chairman  of  the 
Committee  on  Immigration  of  the  Senate,  under  date  of 
JanuaT  27.  1936.  gives  a  number  of  illustrations  of  cases 
where  aliens  are  subject  to  deportation,  principally  upon 
technii  :al  grounds.  I  ask  permission  without  reading  to  have 
caccrpjts  from  the  Commissioner's  letter  inserted  in  the 
at  this  {xtint. 
PRESIDING  OFFICER.     Without  objection  it  is  so 


Depo  rtatlon 


U  nuuKlatory  on  the  sole 


excerpts  are  as  follows: 

In  the  two  foUowlng 
of  Illegal  entry. 

WOUU>  BS  DIST&IZUTB)  OVn  THaXB   DITmXNT  COUMTUXS 

Is  a  case  In  which  the  present  law  would  send  the  father 
K>untry.  the  mother  to  a  second,  while  the  children  remain 
United  States.     The  aUen  father  of  this  faxnily  came  to 


Canada  from  Ireland  In  1920.  and  4  years  later  married  a  Canadian 
girl.  The  couple  entered  the  United  States  Illegally  and  during 
their  residence  in  this  country  four  children  have  been  bom  With 
deportation  proceedings  pending  against  them,  this  couple  faces 
not  only  separation  from  their  children  but  from  each  other  as 
well.  Canada  will  not  receive  the  father,  since  he  is  a  native  of 
Ireland.  The  mother  Is  a  native  of  Canada  and  must  be  returned  to 
that  country.  And  they  are  the  parents  of  four  native-born  Ameri- 
can-citizen children,  who  in  all  probability  must  be  left  behind  In 
the  United  States  and  separated  from  both  their  parents,  and,  in  any 
event,  muet  be  separated  from  either  their  fattier  or  their  mother. 

MOTHXa  TO   BX  SEPAaATXD   FEOM    HUSBAKD   AHV   CHILORXN.    AIX   CmZXNS 

A  Canadian  woman,  the  mother  of  three  children  bom  In  the 
United  Stites,  Is  subject  to  deportation  because  she  went  back  to 
Canada  to  care  for  her  sick  father.  She  took  her  children  with  her 
and  remained  with  her  father  2  years  because  he  had  no  one  to 
care  for  him.  Meanwhile  her  husband  sUyed  In  this  co\intry. 
where  he  had  employment  and  contributed  to  his  family's  support. 
Finally  he  w»»nt  to  Canada  to  bring  them  home,  but  found  that 
while  he  could  bring  In  his  three  Amerlcan-bom  children  without 
dlflVcvilty.  It  would  be  necessary  to  obtain  a  visa  for  his  wife  and 
to  pay  a  head  tax  for  her.  He  did  not  have  the  money  to  do  this, 
and  returned  to  the  United  States,  taking  the  children  with  him. 
The  wife  entered  Illegally  and.  because  of  her  lack  of  the  proper 
documents  and  her  failure  to  pay  head  tax.  Is  deportable  despite 
her  marriage  to  an  American  citizen  and  her  three  American-born 
chUdren. 

HONTTMOON    TEIV    TO    CANADA    BASIS    OF    DCPOBTATTON 

An  ^Uen  who  has  lived  In  this  country  0  years  went  to  Canada 
on  his  honeymoon  A  year  after  his  return  he  contracted  tuber- 
culosis and  was  treated  In  a  State  Institution  He  would  not  be 
subject  to  deportation  but  for  a  judicial  construction  that  If  an 
alien  steps  foot  across  the  boundary,  even  momentarily,  his  return 
to  the  united  States  shall  be  considered  the  date  of  his  entry. 
As  the  alien  In  question  became  111  within  a  year  after  his  return 
from  Canada,  be  was  construed  to  have  become  a  public  charge 
within  A  years  of  his  enuy  and  Is.  therefore,  subject  to  deporu- 
tion.  He  has  recovered  and  la  aupporting  his  wift  and  her 
father  and  mnth«»r  who  live  with  htm  biit  th#r»  is  no  discretion 
In  the  existing  law  to  relieve  ths  hardship  and  injustice  which 
in  s  ease  of  this  character  wottM 
rAcii  DarosTATtoN  Arm  ii  tbabs' 

A  Canadian  lived  in  the  t7nltfd  SUtes  for  II  years,  establishtd  a 
'  rtMHaiten,  ard  reared  a  family  of  nv»  Amnrlran  ebitdrsn,  H« 
iMni  €mHmtm  will)  hi«  7A'y»ar*ntd  mnther  In  Csnsds  IhoHly 
arter  his  nHua  tie  luffertd  ■  msnui  disortfer  and  ws*  oMAaaa  Ui 
a  Male  insimwmi.  Nt  ts  subject  lo  riopartaUan  en  the  litlinlaai 
ground  that  he  i»<<e«me  «  publle  ehsrgt  within  I  yean  after  ht« 
•niry  Noiwuiiauiuiinn  his  99  years'  residenos  in  this  eouBiry.  bU 
filial  vuK  In  Canada  rend  ^ject  to  deportation, 

The  following  easM  are  -  of  tho  deportations  aauaed  by 

the  interpreutlon  that  an  alien  who  has  been  a  public  ebarge  for 
as  muoh  as  a  sinffle  day  la  mandatorily  deportable 

onu.  WHO  cowTwiBtrras  to  famzlt's  suFFoar  ovostabls  as  fvbuo 

CKABOI 

The  nrst  case  Is  that  of  a  girl  who  came  to  this  country  when 
11  years  of  age.  At  IS  she  suffered  a  nervous  break-down  and 
was  treated  In  a  State  Institution  for  a  time.  She  recovered  and 
now  helps  to  support  her  family,  who  are  legal  residents  of  the 
United  sutes.  Deportation  In  this  case  Is  likewise  necessary  under 
the  present  law  as  the  InterpreUtions  are  that  if  a  f>erson  Is 
treated  In  an  Institution  maintained  by  public  funds  for  even  a 
day  without  paying  for  the  treatment,  he  or  she  becomes  a  pub- 
lic charge,  even  if  prior  and  subsequent  thereto  the  alien  has 
been  self-supporting  and  the  support  of  others 

NXmSX     OKPOSTABLX     BBCAUSS     OF     TEMPOBAKT     TaXATMZNT     TO     KXTEKT 

OF  $47 

A  Canadian  nurse  living  in  Pasadena.  CJallf..  contracted  tuber- 
culosis and  was  treated  for  a  brief  period  In  a  State  institution. 
The  total  cost  of  the  treatment  was  $62.  She  could  pay  but  S5  at 
the  time  and  did  so,  but  was  reported  to  us  as  having  been  a 
public  charge  to  the  extent  of  $47,  requiring  that  proceedings  be 
Instituted  for  her  deportation. 

Deportation  Is  often  mandatory  on  grounds  that  are  purely 
technical. 

AGED      FATHER      SUBJECT      TO     DKPOBTATION      AFTKB      NKABLT      SO      TXABS' 

nxsutmct 
This  is  the  case  of  a  man  who  lived  here  nearly  60  years,  mar- 
ried, established  his  home,  and  brought  up  a  family.  In  1930 
he  went  to  Canada  to  look  for  work,  failed  to  find  It.  and  de- 
cided to  return  to  the  home  of  his  sons.  He  was  pennUess,  and 
crossed  the  border  on  foot  without  being  Inspected  by  the  Im- 
migration authorities.  He  was  detatne<i.  and  despite  his  50  years' 
residence  in  the  United  States  is  subject  to  deportation. 

SZABCH    FOa     WOBK    IN    CANADA    MEANS    YOUTH'S    DEPORTATION 

The  alien  lawfully  entered  this  country  with  his  mother  when  he 
was  under  ifl.  In  1932,  because  of  the  depression,  he  lost  his  job 
and  decided  to  seek  work  In  Canada.  After  14  months  there,  he 
returned  to  his  home  In  Astoria.  He  did  not  undergo  inspection 
when  he  reentered  and  was  apprehended  near  Mooors.  N.  Y..  by  the 
immigration  border  patrol.  He  must  be  deported  to  Scotland. 
The  alien  profe—  that  he  Is  Ignorant  of  the  formalities  Incident 
to 
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PASSING  THBOrCH  CAlfADTAN  TESRITOET   ON  TBAIlf   CAUSXS   DEPORTATION 

One  of  the  most  farcical  of  these  cases  Ls  that  of  the  secretary 
of  a  Ukranlan  benefit  organization.  He  had  entered  without  In- 
spection before  1924  and,  under  the  law,  was  not  subject  to  de- 
portation as  long  as  he  remained  In  the  country.  He  attended  a 
convention  of  his  society  In  Rochester,  traveling  via  the  Michigan 
Central  which  passes  through  Canadian  territory.  He  never  left 
the  train  in  Canada,  but  nevertheless  we  must  confilder  this  a 
departure  from  the  country  and  a  reentry  rendering  mandatory 
his  deportation  and  separation  from  his  IcgaUy  resident  wife  and 
children    two  of  whom  were  bom  In  this  country. 

The  family  separations  Inevitable  under  the  present  law  appear 
especially  cruel  in  such  cases  as  these: 

DAUCHTIB    or    UNITED    STATES    VETERAN    POECBD    TO    RETURN     TO    POLAND 

An  alien  was  left  In  Poland  when  her  father  came  to  this  coun- 
try about  20  years  ago.  In  1932  she  came  to  join  her  father,  trav- 
eling on  a  nonquota  visa.     Previously,  through  coercion,  the  alien 

had  married.  .   ..      _„».i„^ 

She  never  lived  with  her  husband,  however,  and  the  marriage 
was  annulled  by  ecclesiastical  authorities  but  not  civilly.  Because 
of  this  marriage  she  was  not  entitled  to  a  nonquota  status.  She 
was  admitted  as  a  temporary  visitor  but  cannot  be  permitted  to 
remain  permanenUy.  The  father  Is  a  naturalized  citizen  of  this 
country  He  served  In  the  Army  from  1913  until  1919  and  saw 
acUon  in  Prance.  He  has  a  business  In  Homestead  Park.  Pa.,  and 
Is  a  respected  member  of  the  community. 

HCNCHCACK  GIRL   MUST  BX  SEPARATED  FROM   FAMD-T 

Another  case  relates  to  an  alien  but  4  feet  taU  and  physically 
doformed— ft  hunchback.  Her  father,  a  rabbi,  came  to  this  country 
from  Hungary  11  years  ago.  Later,  his  wife  and  four  other  chU- 
dren followed  him.  The  alien  did  not  reach  the  United  States 
until  1929.  when  she  came  as  a  student.  She  has  now  completed 
her  studies  and  must  leave  the  country  or  be  deported.  MemDers 
of  the  family  in  thU  country  arc  all  employed.  She  has  no  near 
relatives  In  Hungary  and  no  one  to  look  alter  her  there.  Ths 
money  which  oihtrwlss  would  bo  ip^nt  in  ■upportinB  her  m  this 
oountrr  would  havs  to  be  tent  abroad  and  probably  in  an  in- 
oraaaed  amount, 

pLaooa  TO  osAO  wm  cAt;sas  oaFosTAnoM 

A  Otrman  who  entartd  ss  a  staman  la  Juns  1B24.  who  was  not 
■Ubjaot  to  tirportation.  was  w'Kyd  by  bis  ^Ijai/'^'.*^  t»\«  ^J,*» 
baay  to  Otrtttaay  for  burial,  Ms  did  so.  The  fumiUnrnt  of  hU 
pltdft  to  hU  «Md  wlfs  brings  him^  within  tiV*  ?»po|^*"o«  PJj" 
•onsTitutinf  s  ntw  aatry.  Tia  wUI  Imvs  bshini  h  m  a  li^aJly 
Nsideht  wif^  and  AmMloaB-bortt  ablld,  W«  ean  take  into  atauuat 


oenstitutihf  R  ntw  aatry. 

Nsidtht  wife  and  ANMl1oaL-.w. -,.-.—.  _•  -  -—  -  - 
Btilhsr  his  AM  aharaalar  Bor  h\»  (amU|  aituatioa. 
liPoaTia  uvw  Hnaa  iwci  eHOtNOoe,  fvrwRTt  two  rAMiiiis 

Anotbar  eass  Ih  that  of  a  nuin  who  earn*  to  ths  Vnitad  ItalM 
with  h?.  fShsr  when  s  ehtm  and  has^  >!»•*  *»•«  S?i»»SlSrS' 
ever  nines,  Jn  1034  hs  ww  arrostsd  and  dsporitd.  Ha  »»w  jn- 
tartd  tbs  Cniud  atatas  without  an  immigration  vUa  and  with- 
out inspwitlon.  He  has  married  an  American  woman  and  has 
two  children.  In  1033  he  attempud  to  enter  the  country  legally 
by  proceeding  to  Canada  and  applying  for  admission  in  the 
regular  manner.  This  attempt  to  regularize  his  status  merely 
had  the  effect  of  causing  hU  arrest  In  deportation  proceedings. 
It  developed  at  the  hearing  that  he  not  only  eupported  his  fam- 
ily   but    also    a    homeless    woman    and    her    two    Amerlcan-bom 

children.  __        .  ,,. 

Deportation  Inflicts  special  hardship  on  the  young.  The  child 
who  )«  deported  Ls  retumed  to  a  country  of  which  he  knows  little 
or  nothing  and  where  there  Is  freouently  no  one  to  care  for  him. 
From  his  standpoint  he  Is  being  banished  rather  than  deported. 

NrNE-TEAH-OLD  BOT    MUST   BE   DEPORTED 

A  9-year-old  boy  Is  now  subject  to  deportation.  He  was  brought 
here  as  an  Infant  by  his  mother  who  entered  legally,  but  who, 
somehow,  failed  to  register  the  entrance  of  her  chUd.  The  father 
Is  under  sentence  of  dep>ortation  to  Rumania — the  child  to  Canada. 
The  mother  having  entered  legally  may  remain  In  the  United 
States  If  Bhe  can  find  the  means,  she  may  accompany  her  hus- 
band or  her  child,  provided  that  Canada  or  Rumania  will  permit 
her  to  enter.    At  the  best  she  will  be  separated  from  one  of  them. 

BOT     12    TE.*BS   OLD   TO    BE    SEPARATED    FROM    MOTHER 

Another  case  Is  that  of  a  Syrian  boy,  now  12  years  of  age.  When 
he  was  4.  his  father  died  and  his  mother  emigrated  to  Mexico  with 
him.  She  became  seriously  111  and  sent  for  her  brother  who  lived 
in  the  United  States  to  take  care  of  the  child.  He  took  him  to  his 
home  In  the  United  States  without  obtaining  a  visa  for  his  admis- 
sion. The  mother  later  married  an  American  citizen  and  entered 
the  United  States  legally.  Someone  reported  the  child  to  us  and 
we  have  been  obliged  to  issue  a  warrant  of  deportation. 

Since  coming  to  this  country  the  boy  has  attended  school,  where 
his  record  Ls  excellent.  Leaders  In  the  community  have  pro- 
tested against  the  cruelty  of  separating  him  from  his  family  and 
sending  him  back  to  a  country  of  which  he  knows  nothing  and 
where  there  is  no  one  to  care  for  him. 

TWO    MOTHERLESS   LITTLE   GIRLS   FACE    SEPARATION  FROM    FOSTER  PARENTS 

Two  sisters.  9  and  10.  natives  of  Canada,  were  brought  to  this 
country  by  their  mother  when  Infants,  when  she  entered  this 
country  Illegally  in  search  of  her  husband  who  had  deserted  her. 
A  year  after  the  mother's  entry  she  died.  The  children's  father, 
who  has  since  been  deported,  brought  them  to  Lebanon,  Pa.,  to 
the    home   of   their   uncle    and    aunt,    who    have    cared    for    the 


motherless  little  girls  as  though  they  were  their  own  children  and 
wish  to  adopt  them.  Under  the  present  law  the  deportation  of 
these  two  children  is  mandatory. 

These  are  the  types  of  cases  In  which  we  believe  and  have  rec- 
ommended that  there  shoxild  be  the  possibUity  of  exercising  ad- 
ministrative discretion.  These  people  are  not  criminals;  they  are 
not  anarchists  or  Communists:  they  are  not  of  the  Immoral 
classes.  They  are  for  the  most  part  simple,  honest  folk,  who.  by 
the  inve.'itlgatlons  of  our  own  officers  and  of  the  welfare  agencies, 
have  been  found  to  be  respected,  hard-working  members  of  their 
communities  and  good  citizenship   material. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  yield  for  a 
further  inquiry? 

Mr.  KING.    I  yield. 

Mr.  WALSH.  Am  I  correct  In  my  understanding  also  that 
the  interdepartmental  committee,  consisting  of  a  representa- 
tive of  the  Department  of  Labor,  a  representative  of  the  De- 
partment of  State,  and  a  representative  of  the  Department  of 
Justice,  cannot  prevent  the  deportation  of  any  alien  unless 
it  is  found  that  "the  alien  is  of  good  moral  character  and  has 
not  been  con\icted  of  a  crime  involvin';  moral  turpitude"; 
secondly,  unless  the  alien  "has  lived  continuously  in  the 
United  States  for  a  period  of  not  less  than  10  years":  and 
thirdly,  unless  the  alien  "has  lived  continuously  in  the  United 
States  for  at  Ira^t  1  >-ear  and  has  living  in  the  United  States 
a  parent,  spouse,  legally  recognized  child,  or,  if  a  minor,  a 
brother  or  sister,  who  has  been  lawfully  admitted  for  penna*  | 
nent  residence  or  is  a  citizen  of  the  United  States"? 

Those  conditions  limit  the  authority  and  power  of  the  in- 
terdepartmental committee,  do  they  not? 

Mr    KTNO      Ycs. 

Mr  REYNOLD6.    Mr.  Pieeident,  will  the  Senator  yield? 

Mr   KINO.    I  yield. 

Mr.  RFlYNnT.DP     Vvn-,  nti.nt  liifnr'n^'-n  rlnp"?  thP  ScnttOf 

bAM  his  8!(i''-inr!ii  to  Ui-j  '.'iiL-'j.  [\i:\[  '(.■  > '"  »>■'    ^'0.000  aliens 
In  tha  Unlt<<i  ; 'i»i  -  today  who  art  lubleot  to  <    m     ation? 

Mr  KiNti  1  bAftP  it  upon  mtx^nind  •UUnicius  mwde  by 
thP  i)r  r  .iMnr  i.i  ,  f  Trf^iv^r.  hv  {'  .11.11  ,  .■  inner  MwCormack,  Mr. 

Mr,  l<i  v'.dULM,   May  I  >v  h   1        imior  why  thoN  ftUtni 

lyfr,  KXNCi       ]!(-<  it  1  .(-   '  li>  V   r.u.:;<  i.   l«'     ,:iilAr  tht  UW*.  ft&d  U 

the  Mnfttor  hua  :  .ui  uio  evtd«aM  and  road  tht  rtporte.  ht 
would  havB  di*tovcud  the  reason  why  they  h»?o  not  bMB 

deported. 

Mr,  REYNOLDS,  I  will  state  to  the  Senator  that  I  have 
read  the  evidence  and  T  have  read  the  reports.  May  I  ask  the 
Senator  where  the.-e  20,000  alien  criminals  are  now? 

Mr.  KINO.     They  have  been  located  and  classified:  many 
of   them   are   in   large   cities   such   as   New   York,   Chicago, 
Detroit,  and  San  PYancisco;   they  are  scattered  in  various 
parts  of  the  United  States.     With  respect  to  the  first  ques- 
tion, I  invite  the  Senator's  attention  to  the  hearings  and  to 
the  supplemental  report  submitted  with  the  substitute  bUl. 
The  report  states  that  a  survey  of  the  principal  cities  by 
the  Immigration  and  Naturalization  Service,  with  the  co- 
operation of  chiefs  of  police  and  directors  of  public  safety, 
indicates  that  there  are  at  least  20.000  alien  criminals  who 
are  not  subject  to  deportation  under  the  present  laws,  who 
would  be  rendered  deportable  under  the  provisions  of  this 
bill.    An  alien  convicted  of  a  violation  of  the  narcotic  laws 
in  any  State,  Territory,  insular  possession,  or  the  District 
of  Columbia  under  existing  law  cannot  be  deported.    There 
are   many   persons   convicted   of   narcotic   violations   under 
State  laws;  the  records  show  that  there  are  approximately 
2,000  such  cases. 

The  report  shows  that  aliens  who  have  had  as  many  as  30 
separate  convictions,  and  others  who  have  spent  a  great  deal 
of  their  time  in  this  country  in  prison,  and  aliens  who  have 
been  guilty  of  serious  offenses  cannot,  in  many  cases,  be 
deported  under  the  present  law.  By  pleading  guilty  to  a 
lesser  offense,  which  will  not  call  for  imprisonment  for  1 
year,  they  are  not  subject  to  deportation;  and.  Ukewise.  if 
given  a  suspended  sentence  or  a  sentence  below  the  one  re- 
quired imder  present  law  for  deportation.  Persons  who 
smuggle  ahens  into  the  United  States  are  not  deportable. 
The  Immigration  and  Naturalization  Service  have  a  record  of 
more  than  500  cases  in  which  ahens  have  been  smuggled  into 
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the  Ui  jted  States— persons  who  will  be  subject  to  deportation 
under  the  bill  before  us — but  the  aliens  who  smuggled  them 
In  are  not;  and  there  are  500  such  persons  who  would  be 
subjec ;  to  deportation  if  th:s  bill  becomes  a  law.  Racketeers 
and  gi  .ngsters  convicted  of  carrying  concealed  weapons  may 
not  be  deported,  due  to  the  requirement  that  deportation  must 
depen<l  upon  conviction  of  a  crime  involvmg  moral  turpitude. 
A  per  Km  steallxig  toys  to  give  to  a  child  may  be  deported 
becaix  e  that  ts  technically  a  crime  involving  moral  turpitude; 
but  UI  der  existing  law  one  who  is  convicted  for  camnng  con- 
cealed weapons  cannot  l>e  deported  t)ecause  it  is  held  that  a 
conviction  for  such  an  act  does  not  involve  moral  turpitude. 
Senators  know  that  there  are  many  aliens  who  have  been 
convic  ted  of  carr>  ing  concealed  weapons,  but.  as  stated,  they 
canno ;  be  deported  for  that  uffezue. 

ISr.  President,  fxuther  repljrlng  to  a  question  submitted 
to  me  by  the  Senior  Senator  from  Arkansas  IMr.  RoBiitsowl, 
a  few  moments  ago  I  stated  that  after  the  most  searching 
and  tliorough  examination,  made  by  hundreds  of  representa- 
tives (if  the  Immigration  Service  and  the  Labor  Department, 
they  liave  been  able  to  discover  20.000  persoo-s  who  should 
be  deported,  but  who.  under  existing  law.  may  not  be  de- 
ported. They  also  discovered  2.8S2  persons  whose  position 
was  such  as  to  call  for  some  clemency — for  the  exercise  of 
some   tiumanitarianism. 

Let  me  give  an  illustration  of  one  of  the  cases  adverted  to. 

A  yjimg  woman  living  In  Pennsylvania — the  State  of  one 
of  th«  Senators  who  Is  opposed  to  this  bill — had  a  brutal 
fathei.  whose  cruelty  resulted  in  the  passing  away  of  the 
motlM  r.  The  young  girl.  18  or  19  years  of  age.  was  left  with 
two  saall  children. 

Beokuse  she  could  not  give  them  adequate  care,  she  placed 
them  in  a  children's  home.  She  obtained  work  and  con- 
tribut?d  from  her  meager  wages  to  the  support  of  the  chil- 
dren. Shortly  thereafter  she  married  an  alien  who  resided 
In  the  city  in  wliich  she  lived.  He  entered  the  United  States 
legall:'  but  remained  beyond  the  period  prescribed  by  law. 
He  WIS  industrious,  was  canrlng  on  a  profitable  busmess. 
and  vas  in  every  way  a  law-abiding  citizen.  He  took  the 
childrgn  from  the  children's  home  in  which  they  had  been 
placec  and  supported  them,  and  also  his  wife.  In  a  home 
which  he  provided.  He  is  under  the  ban  and  will  be  de- 
portee, unless  the  rigors  of  the  present  law  are  modified. 
Permit  me  to  furnish  another  illustration  of  the  Justice  of 
axnemhng  the  present  law.  If  Senators  will  ttim  to  page 
174  of  the  Senate  hearings  they  will  find  a  statement  by  Miss 
B^vely^^  Hersey.  executive  secretary  of  the  International  In- 
Etitut<  of  Philadelphia.  Pa.    I  read  from  her  testimony: 

I  are  exerutlre  director  of  a  Boclal  agwix^T  of  Philadelphia  which 
baa  wcrked  for  17  years  nam  for  the  aaalinilaUoii  of  Uw  alien  and 
the  ne  wlj  arrived  reaulent  In  Philadelphia. 

She 
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went  on  to  state  the  social  activities  and  hxmianitarian 
vtties  in  which  she  was  engaged,  helping  to  feed  and  to 

alien  immigrants,  and  to  have  them  oriented  as  they 

into  the  United  States  and  become  citizens.  During 
dfepreasion  she  has  given  her  entire  time  to  looking  after 

who  are  In  need  and  m  want. 

me  read  further  from  her  testimony: 


W(  Hid 


like  especially  to  speak  of  section  3  very  briefly  from 

nt  of  new  of  a  practical  worker  In  a  local  community  such 

gentlemen  come  from.     I  am  not  a  naUosial  organisation 

ve.  I  am  a  repress atAtlve  of  a  local  organization  that 

up  and  down  the  streets  daUy  and  sees  these  people 

aaked  to  and  got  In  touch  with  some  25  of  these  famous 

and  to  me  some  of  these  people  are  not  namea.  they  are 

know  them.  I  know  tb«Lr  wires.  I  know  their  children.  I 

low  terror  stricken  they  are  about  their  present  situation. 

terrible  they  feel  about  their  present  status. 
before  I  came  I  pulled  out  of  my  file.  Just  blt-or-mlM.  5 
cases  of  the  2  862. 
Rtrssru..  How  many  of  them  are  there  In  PhlladelpiUa? 
HKasTT    I  cannot  answer  that  offlclally.     I  would  say,  to  my 
.  I  think  there  are  something  under  100.     I  had  some  of 
difficult  ones  about  whom  there  was  aocne  question,  that 
planted  me  to  look  Into,  where  thare  ware  some  social  prob- 
*^  see  what  could  be  done. 


hew 


to 

Mr.  BONE.     Mr.  President,  will  the  Senator  yield  for  a 
little    nformation? 
Mr.  KING.    I  yield. 


Mr.  BONE.  I  have  listened  to  some  of  the  arguments  here. 
I  have  not  heard  all  of  it.  I  am  wondering  if  the  Senator 
from  Utah  can  tell  us,  approximately,  how  many  aliens  in 
the  United  States  would  be  subject  to  deportation  under  the 
provisions  of  the  substitute  reported  by  the  Senator  frcxn 
Utah  to  Senate  bill  2969.  if  it  were  very  vigorously  enforced? 
Mr.  KING.  As  has  been  frequently  stated  during  the 
discussion,  after  searching  examination  by  the  Department 
of  Labor  to  ascertain  the  number  of  aliens  in  the  United 
States,  whether  subject  to  deportation  or  not,  they  have  dis- 
covered 2,862  whose  status  Is  such  as  to  differentiate  them 
from  the  remaining  aliens,  20.000  of  whom  are  subject  to 
and  should  be  deported,  but  the  records  of  these  2.862 
'present  humane  and  practical  reasons,  it  is  beheved.  why 
they  should  not  bo  deported.  As  I  have  stated,  thousands 
of  aliens  have  been  deported  and  nearly  2,000  are  being  de- 
ported each  year.  I  repeat,  that  the  sUtus  of  20.000  aliens  is 
known  and  that  they  should  be  deported,  but  under  existing 
law  all  efforts  to  deport  them  would  be  frustrated.  In  my 
opinion,  the  Department  of  Labor  i3  vigorously  cnforcini  the 
immigration  laws,  and  even  those  who  are  most  hostile  to 
aliens  and  most  insistent  upon  stringent  immigration  and 
deportation  laws,  admit  that  the  Department  of  Labor  is 
aggressively  enforcing  the  law  to  rid  the  country  of 
undesirable  aliens. 

Mr.  BONE.  Mr.  President,  I  hope  the  Senator  will  for- 
glvre  me  for  interrupting  him.  I  merely  desire  some  infor- 
mation. 

Mr.  KING.  I  shall  be  glad  to  give  the  Senator  any 
information  I  possess. 

Mr.  BONE.  I  am  wondering  if  the  Senator  can  tell  us 
whether  that  represents  somewhere  near  the  maximum 
number;  or  is  it  the  Senator's  vnewpolnt  that  there  may  be 
a  much  greater  number  than  that  who  are  subject  to 
deportation? 

Mr.  KINO.  Mr.  President,  I  think  I  covered  this  matter 
in  my  former  answer.  However,  I  may  add  that  thousands 
of  ahens  have  departed  from  the  United  States  during  the 
past  few  years,  many  of  them  voluntarily,  and  several 
thousand  of  them  because  of  proceedings  instituted  by  the 
Labor  Department.  As  I  have  indicated,  a  vigorous  cam- 
paign has  been  conducted  by  the  Labor  Department  for  the 
purpose  of  ferreting  out  every  alien  In  the  United  States. 
My  understanding  is  that  they  have  been  very  successful  In 
diacoverlng  the  whereabouts  of  aliens.  They  have  discovered 
20.000  whose  records  are  such  as  to  demand  deportation. 
It  is  quite  likely  that  other  aliens  will  be  found  who  should 
be  deported  and  who,  if  this  pending  bill  is  enacted  into 
law.  will  be  deported. 

In  searching  for  aliens  the  Labor  Department,  as  I  have 
stated,  has  found  2.862  cases  which,  because  of  humanitarian 
and  practical  reasons,  warrant  consideration.  They  are 
what  IS  called  worthy  cases,  and  possess  such  appealing  qual- 
ities as  to  not  only  justify,  but  require,  special  treatment. 
Tliat  view  »-as  recognized  by  the  House  when  it  adopted  a 
resolution  August  23  of  last  year  in  which  it  was  stated  that 
during  the  two  preceding  years  the  Department  of  Labor  had 
stayed  the  deportation  of  more  than  2.000  cases  technically 
subject  to  deportation,  whose  deportation  woxild  involve  tho 
separation  of  many  families,  and  leave  approximately  7,000 
dependent  relatives  here,  approximately  5.000  of  whom  were 
wives  and  minor  children.  The  resolution  also  stated  that 
the  House  Committee  on  Immigration  and  Naturalization  on 
June  18,  1934,  had  unanimously  adopted  legislation  urging 
the  continued  stay  of  deportation  pending  such  time  as  the 
Congress  required  for  a  further  opportunity  to  study  the 
problem.  The  resolution  further  provided  that  m  order  that 
Congress  might  have  adequate  time  to  consider  legislation 
the  Secretary  of  Labor  would  be  requested  to  continue  the 
stay  of  deportations  until  March  1936,  where  the  aliens  were 
of  good  character  and  so  forth. 

As  I  have  indicated,  the  Department  has  discovered  20,000 
aliens  who  should  be  deported,  and  It  Is  ready,  if  this  bill 
shall  become  law,  to  launch  a  vigorous  campaign  for  the 
deportation  of  these  aliens,  as  well  as  any  others  that  may 
be  found  subject  to  deportation. 


1936 
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Mr.  BONE.  When  citizenship  has  been  granted  to  a  man 
who  afterward  became  a  confirmed  criminal  and  went  into 
the  underworld  of  our  great  cities,  and  into  those  acUvities 
which  are  familiar  to  all  of  us  who  have  practiced  law,  I 
have  often  wondered  why  steps  were  not  taken  to  cancel  his 
citizenship  and  deport  him. 

Mr.  KING.    A  bill  of  that  character  is  not  before  us. 

Mr    BONE.     I  understand  that. 

Mr.  KING.  The  Senator  from  Washington  is  a  good 
lawyer,  and  his  suggestion  or  question  presents  an  interest- 
ing legal  problem.  I  have  heard  it  stated  that  such  a  law 
would  be  invalid.  I  express  no  opinion  as  to  the  authority 
of  Congress  to  deprive  a  person  of  the  rights  and  immuiuties 
of  citizenship  by  an  act  declaring  that  his  naturalization 
papers  are  canceled. 

Mr  BONE  It  Is  not  an  unusual  thing  to  cancel  citizen- 
ship, because  that  has  been  accomplished  in  our  own  district 
courts. 

Mr.  KING.     Where  it  is  obtained  by  fraud? 

Mr  BONE.  Yes;  where  there  is  some  mental  reservation 
on  the  part  of  the  appUcant  for  citizenship  which  can  after- 
ward be  demonstrated  at  a  hearing. 

Mr  KING.  I  am  inclined  to  think  that  where  a  person 
swears  falsely  to  obtain  citizenship  and  obtains  his  naturali- 
zation  papers,    they   may   be   canceled   upon   proof   of   his 

perjury.  ,       ^      ^ 

Mr.  BONE.  There  probably  would  be  no  fraud  where  a 
man  subsequently  went  into  a  Ufe  of  crime. 

Mr  KING  No  However,  the  question  raised  by  the 
Senator  cannot  be  determined  now.  I  have  been  diverted, 
however  from  the  testimony  of  Miss  Hersey,  secretary  of  the 
Philadelphia  Institute,  who  is  devoting  her  life  to  humani- 
tarian work,  and  to  aiding  aliens  as  well  as  impoverished 
citizens  bom  in  the  United  States.    She  says: 

Out  of  the  5  that  I  pulled  out.  just  hlt-or-mlss.  there  were  22 
individuals  inyolved  18  of  whom  were  American  citizens.  I  know 
that  fhls  18  a  small  number,  statistically  speaking  but  I  was 
int«-e«ted  In  the  way  they  stacked  up.  Eighteen  of  these  depend- 
Tn^^e  c^tSns  Ld  20  of  these  dependenU.  to  all  e-stlmates 
thit  r  coufd  Se,  as  an  honest  social  worker,  looking  Into  re- 
iources,  and  so  on.  would  be  dependent  on  the  community  if 
these  5  men  were  deported. 

These  5  men  who  will  be  deported  if  this  bill  faUs.  have 
families  dependent  upon  them,  and  18  are  American  citi- 
zens, all  born  in  the  United  States. 

Five  fathers,  20  American  children. 

Thev  were  the  breadwinners.  There  were  email  children,  rea- 
sons why  the  mother  would  have  difficulty  In  supporting  them 
STphTSelphla  would  have  to  support  those  20  people  If  these  5 
were  deported. 

Mr.   ROBINSON.     Mr.  President,   wiU   the   Senator   yield 

there? 

Mr.  KING.     I  yield.  . 

Mr  ROBINSON.  Those  aliens  vsrrongfully  m  the  coun- 
try and  liable  to  deportation  within  the  innocent  classes 
to  which  the  Senator  referred,  are  subject  to  deportation 

at  any  time. 

Mr.  KING.     Absolutely. 

Mr  ROBINSON.  But  unless  the  law  is  changed  as  is 
proposed  in  this  bill,  many  criminals,  by  reason  of  statutes 
of  limitations  that  have  operated  for  their  protection,  will 
remain  here,  even  though  they  may  have  been  guilty  of 
crimes  of  violence  and  other  crimes  of  moral  turpitude. 

Mr  KING.  The  Senator  has  stated  the  matter  ac- 
curately Let  me  state  what  the  result  wUl  be.  U  this  bill 
is  not  passed  20,000  criminals  now  subject  to  deportation 
will  remain  in  the  United  States,  and  more  than  5,000 
children  American  citizens,  and  their  mothers  will  be 
thrown  upon  the  public  for  support.  So  by  passing  this 
bill  the  fathers  will  be  pennitted  to  support  their  wives 
and  5  or  6  thousand  chUdren.  If  we  fail  to  pass  it,  the 
communities  in  which  they  live  wiU  have  them  to  support; 
and  if  we  fail  to  pass  it,  the  20.000  aliens  with  criminal 
records,  who  should  be  deported,  "will  remain. 

Mr.  BONE.  Mr.  President,  may  I  interrupt  the  Senator 
again? 


Mr.  KING.  Yes;  I  yield  to  the  Senator  fnxn  Washington. 
Mr.  BONE.  Mr.  President,  the  Senator  has  referred  to 
20,000  aliens  who  might  be  subject  to  deportation.  I  merely 
desire  to  get  these  figures  in  mind,  as  to  whether  it  would 
be  possible  to  deport  20.000  people  who  are  of  a  criminal  or 
quasi- criminal  nature,  who  have  done  things  which,  in  the 
normal  course  of  events,  would  subject  them  to  deportation. 
I  understood  the  Senator  to  say,  in  answer  to  my  first  ques- 
tion, that  some  2,800  had  been  brought  together  In  this 
category. 

Mr.  KJNG.  Yes.  The  2,862  referred  to  have  no  criminal 
record,  and  are  not  in  the  same  class  as  the  20.000  who  have 
criminal  records. 
Mr.  BONE.  It  is  merely  a  case  of  illegal  entry? 
Mr.  KING.  That  is  correct,  as  I  understand  the  facts. 
But  under  the  amendment  which  we  have  just  accepted, 
offered  by  the  Senator  ,from  Vermont  [Mr.  Austin],  only 
those  who  do  not  have  criminal  records  would  have  the 
benefit  of  the  legislation,  and  their  records  could  be  further 
reviewed  by  the  interdepartmental  committee. 

Mr.  BONE.  If  there  is  anything  in  section  3  wnich  we 
might  legitimately  object  to,  something  which  we  think 
might  invite  the  doing  of  something  that  would  be  a  griev- 
ous uTong,  is  it  not  possible  for  us  to  make  some  slight 
amendment  to  section  3  which  would  overcome  the  diffi- 
culty? I  am  not  suggesting  the  desirability  of  a  change, 
but  it  has  been  mentioned  on  the  floor  a  number  of  times 
that  possibly  under  section  3  some  grievous  wrong  might 
be  done.  Certainly  it  is  possible  to  find  some  language 
which  all  might  agree  on.  if  it  is  desirable  to  make  a  change. 
Mr.  KING.  I  cannot  conceive  of  any  grevious  wrong,  or 
any  wrong,  which  would  or  could  result  from  the  operation 
of  the  section  referred  to  Under  existing  laws  these  20.000 
aliens  are  protected  from  deportation,  and  unless  tliis  bill, 
or  some  similar  bill,  is  enacted  into  law  they  will  remain  in 

the  country. 

Mr.  BONE.  Does  the  Senator  from  North  Carolina  want 
to  have  everybody  of  alien  birth  deported,  or  does  he  think 
20.000  is  enough  to  deport? 

Mr.  KING.  Some  who  desire  to  defeat  the  bill  apparently 
want  to  deport  every  unnaturalized  alien.  At  any  rate,  if 
this  bill  were  defeated,  the  result  would  be  that  the  five  men 
to  whom  Miss  Hersey  referred  would  be  deported,  and  their 
v^ives  and  18  children,  all  of  whom  are  American  citizens, 
would  be  deprived  of  support  and  probably  would  become 
charges  upon  the  community. 

Mr.  REYNOLDS.     Mr.  President.  wiU  the  Senator  yield? 

Mr,  KING.  I  should  like  to  finish  reading  this  testimony, 
of  the  witness,  but  I  yield  to  the  Senator. 

Mr.  REYNOLDS.  Does  the  Senator  contend  that  these 
2,862  are  all  of  good  character? 

Mr  KING.  If  they  are  not,  the  committee  will  indicate 
that  fact.  If  they  are  not  of  good  character  they  cannot 
claim  immunity,  and  will  be  deported. 

I  may  say  to  the  Senator  that  Colonel  MacCormack  tes- 
tified that  after  they  had  gone  over  the  cases  again  and 
again  they  did  find  a  few,  in  excess  of  the  2,800,  which  they 
could  not  conscientiously  place  in  this  category,  and  they 
were  thrown  out.  and  wiU  be  deported  if  they  have  not 
already   been   deported   and  this   proposed  law   would   not 

save  them.  , 

I  desire  to  save  the  American  taxpayers  from  the  necessity 
of  taking  care  of  five  or  six  thousand  little  children  and  their 
mothers,  who.  if  the  breadwinners  are  deported,  will  become 
charges  upon  the  communities  or  States. 

Mr  President,  let  me  finish  with  this  statement  I  started 
to  read  four  or  five  times,  and  have  been  compelled  to  make 
a   detour   because   of   Interruptions,   of   which   I   make   no 

complaint. 

That  is  just  practical,  not  a  sentimental  point  of  view,  as  far 
Rs  the  community  Is  concerned.  „.,j 

^natOT  kSc!  were  those  five  breadwinners,  so  far  aa  you  could 
learn,  reasonably  good  cltlzena,  working? 

Miss  HERSHrr,  Yes. 

S^^^hTv  ^^•'Tf'^trwS'^^mu'ch  surprised  when  I 
we^hSJIh  this  iSi.     When  you  hear  Siem  discussed  they  «>und 


T.XXX- 


-377 


595C 


■tru^I 


■of&r 

a 

lein3 
halret! 
a  painter 
cannc 
8«nAtor 


this 
there 
But 
lUce 
going 
p«)pl 
In 


kway     They  are  decent,  ordinary,  hard-worltlng  men.  making 

le  to  look  after  their  families,  with  ordinary  human  prob- 

luch  as  every  man  has.     They   Include  a  tall,  lanky,  dark- 

steeplejack,  who  works  very  hard,  at  long  hours,  and  so  on; 

er.  a  mechanic,  a  man  who  works  in  a  radio  place,  and  I 

think  of  what  the  other  man  does. 

Kino.  They  hav«  been  here  a  good  many  years? 
^  HiasHXT.  Oh.  yes;  all  of  them.  I  think  none  of  them,  of 
I  articular  five,  had  been  here  under  9>-,  years.  Of  course, 
were  a  few  of  them  that  have  been  here  slightly  less. 
as  to  this  group  of  tlve  I  happened  to  pick  out.  I  would 
)  make  the  point  of  view  of  the  community:  what  Is  It 
to  do  to  the  community  when  we  take  out  this  group  cf 


t3 


ttere 


he   first  place,  there  are  all  the  friends  and  relatives  that 
e  to  support  and  look  after.     In  the  second  place,  there  Is 
filing  and  the  hardship  Involved.     In  the  third  place,  prac- 
what  does  It   mean? 

of  these  men  are  going  back  to  their  old  cotmtry  to  try 
during  a  year  and  a  day  untU  they  can  write  to  the  con- 
to  get  permission  to  return.     They  are  going  to  try  to 
n^^^h  money  to  come  back  to  their  families.     In  the  mean- 
we  have  supported  their  families,  and  they  have  struggled 
4  id  you  are  back  where  you  were  in  the   first  place.   If  the 
ets  back,  with  the  waste  of  that  12  months  or  14  month* 
e  money  that  could  have  gone  Into  the  support  of  the  fam- 
~nt  In  traveling  across  the  ocean  and  back  again. 
ihe  case  cf  Germany  and  Italy — some  of   these  people  are 
J — In  Italy  thoae  men  are  going  to  have  to  find  their  way 
e  Italian  Army,  and  we  are  going  to  have  those  wives  and 
here    forever.      Frankly,    It    is    a    very    serious   situation 
y. 

instance,  take  the  young  couple  that  I  saw.  with  three  small 

The  young  wcman  Is  a  Roman  Catholic.     She  does  not 

In  divorce.     Her  husband   Is  separated   forever  from   her. 

Is  she  going  to  do?     What   Is  he  going  to  do.  Just  socially 

.^ng?     It   is   a   pretty   difficult   situation   from   the   point  of 

of  the  community  Just  as  well  as  the  family. 
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view 

Mr .  President.  I  wish  I  had  time  to  read  more  of  the  testl 
mon3  of  Miss  Hersey  as  well  as  the  testimony  of  other  per- 
sons who  appeared  before  the  committee 

Mi.  DAVIS.    Mr.  President,  will  the  Senator  yield? 
Mi  .  KING.     I  yield 

Mi  .  DAV^S.     I  did  not  quite  get  the  answer  of  the  Senator 
to  tie  question  about  the  statute  of  limitations.    I  was  on 
the    )ther  side  of  the  Chamber,  and  I  could  not  hear  the 
Senajtor's  reply  to  some  question  about  the  statute  of  limlta- 
expiring. 

KING.     I  do  not  recall  having  heard  the  words  "stat- 

limitations".  or  the  suCTestlon  of  It.     The  nearest  to 

..  think  of  was  the  question  propounded  by  the  Senator 

Washington  as  to  whether  or  not.  after  the  persons 

jbtalned  their  citizenship  papers.  If  they  should  be  guilty 

e  their  citizenship  could  be  revoked. 

DAVIS.     I  refer  to  a  question  that  was  propounded  by 

tinguished  leader  of  the  majority  Just  a  few  moments 
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KINO.    I  do  not  recall  anything  about  the  statute  of 


I  win  get 


Mil.  DA\aS.     It  referred  to  some  limitation, 
the  c  uestion  from  the  Ofllclal  Reporter. 

Ml .  KING.  Very  well.  The  Senator  from  North  Caro- 
lina, in  his  address  yesterday  or  the  day  before,  called 
alter  tion  to  the  case  of  Harry  Carstans,  He  claims  that  he 
was  in  illegal  entrant,  and  ought  to  be  deported.  The  fact 
is  tl:at  Mr.  Capstans  was  investigated  by  the  Department. 
I  r«^  from  the  Information  furnished  by  the  Department 
In  rc'ard  to  that  case.  I  am  calling  attention  to  this  because 
it  sh  )ws  the  assiduity  of  the  Department  of  Labor  in  search- 
ing (ut  all  persons  subject  to  deportation. 

Th !  principal  file  In  this  case  Is  In  New  York  In  connection  with 
habei  ls  corpus  proceedings.  From  the  record  now  in  this  office 
It  ap  >?ars  that  a  warrant  of  deportation  was  issued;  that  a  request 
for  a  stay  of  depxxtatton  was  dented;  that  thereafter  Carstans  In- 
stltui  ed  h%b«*tt4  corpus  proceedings  in  New  York  City;  that  the 
writ  was  dismissed  by  the  district  court  in  New  York;  which 
actio  1  was  affirmed  by  the  Circtilt  Court  at  Appeals  for  the 
Secord  Circuit. 

It  urther  appears  that  Carstans  was  not  delivered  to  the  Immi- 
gration Service  at  the  termination  of  court  proceedings.  The  court 
bond  has  been  declared  breached.  There  are  Indications  In  the 
recorl  that  Carstans  has  proceeded  to  Canada,  although  It  la  not 
defln  tely  known  where  he  Is  at  present. 

Tie  Senator  from  North  Carolina  calls  attention  to  the 
case  of  Francisco  Chavez.  The  Department  says  regarding 
that  case: 


ChaTca  was  found  to  be  siibject  to  deportation  because  he  was 
not  In  poesession  of  an  immigration  visa  when  he  entered. 

It  appears  from  the  record  that  he  had  married  an  American- 
bom  woman  who  had  loet  her  citizenship  throuiith  marriage  to 
an  alien,  but  who  had  never  left  the  United  States,  and  that  he 
had  deeerted  her  2  months  before  the  institution  of  deportation 
proceedings. 

Chaves  was  authorized  to  depart  voluntarily  without  issuance 
of  warrant  at  deportation.  It  later  developed  that  he  had  re- 
sumed living  with  his  wife  and  action  was  suspended. 

The  Galveston  district  office  have  reported  November  13.  1935. 
that  they  had  closed  the  ca.=;e.  as  Chavez  could  not  be  found  and 
had  apparently  returned  to  Mexico  in  June  of  that  year. 

So  he  is  out  of  the  United  States. 

Another  case  is  that  of  Marie  Kolacek.  She  had  lived  in 
this  country  since  she  was  a  mere  child.  She  was  found 
subject  to  deportation  on  immoral  charges.  Deportation  was 
at  one  time  deferred  before  a  plan  had  been  formulated  to 
care  for  certain  aliens  whose  deportation  would  result  in 
extreme  hardship  to  members  of  their  families  lawfully 
within  the  United  States.  Because  of  the  grounds  of  depor- 
tation, the  stay  was  later  revoked  and  efforts  were  made  to 
effect  this  woman's  deportation.  The  Immigration  and  Nat- 
uralization Service  was  unsuccessful  for  the  reason  that  pass- 
port facilities  were  not  available.  The  country  of  Marie 
Kolacek's  nationality  refused  to  recognize  her  as  a  citizen 
because  she  had  married  a  citizen  of  the  United  States. 
There  Is  presently  outstanding  a  warrant  of  deportation 
against  this  woman. 

I  called  attention  the  other  day  to  one  of  the  cases  men- 
tioned by  the  Senator  from  North  Carolina  which  he  lin- 
gered upon  for  a  long  time,  and  that  was  the  Grenier  case. 
Mr.  REYNOLDS.  Mr.  President,  relative  to  that  case 
there  seems  to  l)e  a  difference  of  opinion  between  the  Sen- 
ator and  myself.  I  should  like  to  make  a  suggestion  in 
respect  to  that  case.  Whether  or  not  It  could  be  done  I 
am  unable  to  state.  Based  upon  records  I  have.  I  contend 
certain  things,  and  the  Senator  from  Utah  contends  other 
things.  I  may  be  wrong.  I  do  not  really  know  whether  I 
am  or  not.  I  should  like  to  ask  that  the  original  files  be 
sent  here  from  the  department. 

Mr.  KING.  I  shall  he  very  happy  to  ask  that  that  bo 
done.  May  I  tell  the  Senator  what  the  facts  are?  The 
Senator  had.  perhaps,  some  warrant  for  what  he  said.  This 
young  man.  Grenier.  told  a  fantastic  tale  in  order  to  prevent 
deportation. 

Mr.  REYNOLDS.     Was  his  statement  made  under  oath? 
Mr.  KING.    I  do  not  know  whether  it  was  under  oath  or 
not.    The  fact  is  that  he  was  never  a  French  citizen,  was 
never  in  the  war.  and  never  stole  an  airplane. 

He  was  only  a  young  chap,  20  years  of  age.  When  he  was 
investigated  looking  to  deportation  he  made  up  this  fan- 
tastic story  that  he  had  fled  from  the  French  army  in  an 
airplane  into  Italy.  The  fact  is  that  he  belonged  to  the 
Greek  nation,  came  here  with  a  Greek  name,  but  he  changed 
the  name  to  Grenier. 

Mr.  REYNOLDS.  Blr.  President,  would  the  Senator  con- 
tend that  if  he  came  to  this  country  and  perjured  himself 
in  order  to  avoid  deportation,  that  after  having  committed 
perjury  he  should  be  permitted  to  stay  here? 

Mr.  KING.  I  am  not  going  to  pass  on  that  question.  It 
will  be  left  imder  the  bill  to  the  committee  created  by  the 
bill.  He  was  a  lx>y  20  years  of  age.  I  have  known,  and  the 
Senator  as  a  lawyer  knows,  of  many  good  men  who  under 
the  threat  of  serious  harm  have  not  been  careful  about  the 
truth.  And  in  the  courts  they  have  not  always  respected 
their  oaths  and  some  of  them  later  have  been  indicted  by 
the  grand  jury  because  of  their  failure  to  state  the  truth. 

I  have  here  a  copy  of  the  letter  of  the  French  Ambassa- 
dor to  the  effect  that  Grenier  never  was  in  the  French 
Army.    They  have  no  record  of  him  at  all. 

The  Senator  referred  to  another  case.  I  may  say  to  the 
Senator  that  I  have  examined  scores  of  these  cases,  and  I 
should  be  glad  to  show  them  to  thr*  Senate.  This  Is.  shall 
I  say,  one  of  the  worst  cases  out  of  the  scores  that  I  have 
examined.  The  Senator  dwelt  upon  that  case  with  great 
earnestness. 
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The  Branch  case  Is  one  of  a  negro  laborer  without  friends 
or  influence.  Fifteen  years  ago  he  married  a  woman  in 
Canada  who  deserted  him  after  6  months.  Seven  years 
later,  after  the  legal  presumption  of  her  death  had  arisen. 
he  entered  into  a  common-law  marriage,  which  was  per- 
mitted in  the  place  where  the  marriage  was  entered  into, 
In  the  State  of  New  York.  He  followed  this  with  a  cere- 
monial marriage.  Not  only  was  there  the  common-law 
marriage,  but  there  was  a  ceremonial  marriage.  He  had  a 
child  during  his  common-law  relationship,  which  died.  An- 
other child  was  born  of  his  legal  marriage  and  still  lives. 
The  charge  that  his  child  is  an  illegitimate  one  is.  of  course, 
incorrect. 

The  charges  that  be  smuggled  his  mistress  into  the 
United  States  is  equally  without  the  slightest  basis  in  fact. 
His  common-law  wife  and  the  ceremonial  wife  never  was 
in  Canada.  The  woman  involved  was  first  his  common-law 
wife  and  then  his  wife,  as  stated,  by  the  ceremonial  mar- 
riage. The  wife  was  bom  in  Tennessee,  a  citizen  of  the 
United  States.  The  child  was  born  in  the  United  States. 
This  is  one  of  the  cases  that  are  rather  the  most  revolting 
of  the  cases  which  I  have  examined  out  of  the  entire  2.800. 
Mr.  DAVIS.  Mr.  President,  I  have  just  gotten  from  the 
reporter  the  question  by  the  Senator  from  Arkansas  [Mr. 
Robinson]. 

Mr.  Robinson.  But  unless  the  law  Is  changed  as  is  proposed  In 
this  bill,  many  criminals,  by  reason  of  statutes  of  limitations  that 
have  operated  for  their  protection,  will  remain  here,  even  though 
they  may  have  been  guilty  of  crimes  of  violence  and  other  crimes 
of  moral  turpitude. 

Mr.  BlTNC.  The  Senator  has  stated  the  matter  correctly. 

Mr.  KING.  They  came  in  here  under  existing  laws  which 
would  prevent  deportation. 

Mr.  DAVIS.  No  statute  of  limitations  exists  since  the  act 
of  1924.  Prior  to  the  act  of  1924.  if  I  understand  it  cor- 
rectly, if  a  person  remained  here  5  years  illegally  he  could 
not  be  deported,  but  since  the  passage  of  the  1924  act  the 
statute  of  limitations  has  been  set  aside,  and  he  can  be 
deported  even  if  he  has  been  here  for  24  years,  provided  he 
came  into  this  countiT  illegally. 

Mr.  KING.  Of  course,  if  it  is  put  upon  the  ground  of  when 
he  may  be  deported,  the  act  of  1924  practically  legalized  cer- 
tain entrants  up  to  that  time,  and  I  am  speaking  of  anterior 
to  the  passage  of  the  act. 

Mr.  DAVIS.  Prior  to  1924  the  aliens  had  the  right  to  regis- 
ter, and  if  they  were  not  criminal  aliens,  they  then  would  get 
a  certificate  that  permitted  them  to  remain  in  the  country 
and  make  application  for  citizen.ship. 

Mr.  KING.    li  the  Senator  means  they  had  to  register,  he 

is  wrong. 

Mr.  DAVIS.  They  did  not  have  to  register:  no.  They  were 
permitted  to  register  by  paying  a  fee  of  $20.  was  it  not? 

Mr.  KING.    I  think  it  was  $18. 

Mr.  DAVIS.  No;  they  paid  a  fee  of  $20  at  that  particular 
time,  but  the  present  fee  is  $18.  It  has  been  reduced  $2 
since  the  1924  act. 

Mr.  KING.  Mr.  President,  the  report  of  the  committee 
states  accurately  the  terms  of  the  bill,  and  the  injustices 
which  would  result  and  the  things  that  would  be  accom- 
plished. It  makes  deportable  20.000  persons,  as  I  have  indi- 
cated.   Let  me  read  from  the  report: 

Racketeers  and  gangsters  convicted  of  carrying  concealed  or 
dangerous  weapons  are  not  subject  to  deportation.  This  Is  due 
to  the  requirement  that  deportation  be  for  convictions  of  crimes 
Involving  moral  turpitude.  A  man  who  steals  a  toy  to  give  to  his 
child  may  be  deported  because  that  Is  a  crime  technically  Involv- 
ing moral  turpitude — 

My  attention  has  been  called  to  a  case  of  this  character. 
A  young  man  in  a  foreign  country,  when  he  and  some  of 
his  playmates  were  getting  ready  to  respond  to  the  call  of 
their  country  for  military  training,  young  men,  had  a  lit- 
tle celebration  and  they  purloined  two  or  three  chickens  and 
cooked  them  and  ate  them  in  their  little  feast.  The  boys 
were  all  of  good  character.  The  boy  in  question  came  to 
the  United  States  legally.  When  he  applied  for  cirizenship 
papers  they  asked  him  if  he  had  ever  been  char?ed  with 
any  offense,  and  he  said  yes,  and  he  told  them  about  this 


little  chicken  episode.  That  was  a  crime  Involving  moral 
turpitude,  the  stealing  of  a  chicken  by  him  and  his  asso- 
ciates. However,  his  own  country  regarded  it  merely  as 
a  Little  play  activity  upon  his  part  and  that  of  his  associ- 
ates and  did  not  even  prosecute  him.  but  he  is  subject  to 
deportation,  and  if  we  do  not  pass  this  bill  he  will  be  de- 
ported, although  he  has  a  wife  and,  I  think  he  has  two 
children,  is  a  resident  of  this  country  and  a  good  law-abid- 
ing citizen  who  cares  for  himself  and  for  his  family. 

I  could  spend  hours,  Mr.  President,  calling  attention  to 
scores  of  these  cases  indicating  the  hardship  and  brutality 
which  would  result  if  we  sliall  not  pass  this  bill.  If  we  are 
interested  in  American  institutions,  if  we  want  to  be  pa- 
trioUc.  using  the  words  of  the  Senator  from  North  Carolina. 
It  seems  to  me  that  we  can  show  no  higher  evidence  of  our 
patriotism  than  in  passing  a  bill  to  deport  20.000  criminals, 
though  in  so  doing  we  will  protect  five  or  six  thousand 
httle  children  and  their  mothers,  all  of  whom  are  American 
citizens,  and  let  their  fathers  remain  in  the  United  States. 
where  they  are  guilty  of  no  crime,  where  they  are  bread- 
winners, and  where  they  have  earned  the  confidence  of  the 
communities  in  which  they  live. 

It  seems  to  me.  Mr.  President,  that  all  of  the  arguments 
of  h'omanity  and  legality  are  in  favor  of  this  bill.  I  desire 
to  tell  Senators  if  we  do  nU  pass  this  bUl  it  is  quite  likely 
we  will  get  no  bill.  Tliese  20.000  criminals  wiU  remain. 
These  five  or  six  thou.sand  little  children  will  be  deprived  of 
their  fathers,  of  their  care  and  of  their  protection,  and  they 
wUl  be  thrust  upon  the  public  for  the  public  to  support. 
Where  are  the  humanities,  where  are  the  equities,  where  is 
the  injustice  in  this  matter? 

Mr.  President,  the  Senator  from  North  Carcrfina  desires 
his  bill  to  be  considered.  He  has  only  to  indicate  it,  and  the 
committee  will  consider  it.  But  this  is  not  an  immigraUon 
bill.  The  trouble  is  that  the  public  has  been  confused. 
There  has  been  an  improper  and  unjust  propaganda. 
Many  so-called  200-percent  Americans  have  tried  to  frighten 
the  people  and  to  deceive  them  as  to  the  character  of  the 
bill  which  is  before  the  Senate.  They  have  been  led  to  be- 
lieve that  this  was  a  measure  to  open  the  flood  gates  for 
immigration.  The  only  provision  in  it  with  respect  to  im- 
migration is  that  it  restricts  more  countries.  Under  the 
present  law,  persons  may  come  in  if  they  are  qualified  for 
work  upon  the  farms.  That  is  repealed.  So  we  may  not 
appeal  to  foreigners  to  come  in  to  work  upon  our  farms, 
they,  of  course,  having  the  preference  in  the  quota.  That 
part  is  repealed.  That  is  the  only  feature  in  the  bill  that 
might  be  denominated  of  an  immigration  character. 

It  is  essentially  a  deportation  bill,  not  an  immigration  bill. 
The  matter  has  been  confused  and  confounded  and  the 
public  has  been  led  to  believe  that  it  is  a  measure  which 
would  broaden  our  immigration  policies  and  permit  millions 
of  people  to  come  to  the  United  States.  Of  course  that  is 
absurd.  Restrictions  now  are  imposed,  and  it  may  be  in 
the  near  future  we  will  further  restrict  the  quotas  of  immi- 
gration. When  an  immigration  bill  is  before  the  committee 
and  before  the  Senate  then  we  can  consider  the  question  of 
immigration,  but  not  during  the  consideration  of  a  deporta- 
tion bill. 

Mr.  President,  if  this  bill  shaU  be  recommitted,  so  far  as 
I  am  concerned  that  would  end  consideration  of  legislation 
of  this  character  during  this  session.  May  I  say  that  the 
Secretary  of  Labor  reports  to  us  that  if  a  similar  bill  had 
been  enacted  into  law  2  or  3  or  4  years  ago,  as  the  Bureau 
of  Immigration  desired,  8,000  or  9,000  of  the  20,000  criminals 
the  Department  of  Labor  finds  to  be  in  the  United  States 
would  have  been  deported,  and  if  we  do  not  pass  this  bill 
those  20.000  will  remain  and  we  will  have  the  question  be- 
fore us  again.  It  seems  to  me  that  wisdom,  prudence,  jus- 
tice, and  a  proper  regard  for  the  economic  condition  of  our 
country  compel  us  to  vote  against  recommitting  the  bill  to 
the  committee  and  to  pass  the  same  at  the  earliest  possible 
moment. 

Mr.  DAVIS  obtained  the  floor. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 
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PRESIDING  OFFICER   (Mr.  Hatch   in  the  chair). 
:hc  Senator  from  Pennsylvania  yield  to  the  Senator 
Dklahoma? 
DAVIS.    I  yield. 

THOMAS  of  Oklahoma.    May  I  Inquire  of  the  Sena- 
frbm  Pennsylvania  if  he  intends  to  address  the  Senate 
some  length? 

DAVIS.    For  about  20  or  30  minntM. 
THOMAS  of  Oklahoma.    I  was  wondering  if  it  would 
agj-eeable  to  the  Senator  from  Pennsylvania  to  suspend 
lermit  the  District  of  Columbia  appropriation  bill  to 
brought  before  the  Senate  for  con3lderation? 

DAVIS.    I  would  rather  proceed  now  if  I  may,  al- 
1  if  the  Senator  thinks  It  is  more  urgent  I  sho\ild  be 
tjo  accede  to  his  request. 
THOMAS  of  Oklahoma.    I  shall  not  insist. 
DAV^S  addressed  the  Senate.     After  having  spoken 
minutes,  he  said:    Mr.  Prc^dent,  I  am  willing  to  yield 
)rovided  I  may  go  on  in  the  morning;  and  I  ask  that 
lieech  be  withheld  so  that  it  might  be  continued  at 
time. 
DAVIS.    Mr.  President,  I  did  not  expect  to  speak  upon 
U.    Rather  I  preferred  to  ask  what  I  thought  were  per- 
questions,  to  bring  to  the  attention  of  other  Senators 
ikiformation  as  I  have.    For  the  information  of  the  Sen- 
fi-om  Utah  [Mr.  KingI,  and  at  his  request,  I  brought  the 
to  which  he  referred  in  order  that  he  might  interro- 
rjie  as  to  matters  pertaining  to  the  immigration  law  over 
of  13  years. 
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STATUS  OF  IMMICKATION    LAWS 

ch  4,  1921:   On  this  date  the  restrictive  immigration 


and  ceportation  laws  were: 

Th<  Chinese  Exclusion  Act. 

Thi  general  immigration  laws  of  1917. 

The  Anarchist  Acts  of  1918  and  1920, 

Th<!  passport  law. 

Thtrre  were  minor  laws  of  limited  application,  principally 
modi;  Ications.  but  of  sufiBcient  importance  to  take  the  time  to 
descr  be. 

Chinese  Elxcluslon  Act:  This,  with  amendments,  has  existed 
so  lor  g  and  Is  so  generally  understood  as  to  need  no  comment. 
The  iiassport  and  special  anarchist  laws  referred  to  are  ade- 
quate, in  my  opinion,  on  those  matters  so  far  as  they  can  be 
contr  jlled. 

1917  act:  This  Is  the  basic  law  setting  physical,  mental. 
educ2  tional.  and  moral  standards,  and  contract  labor  restric- 
tions provides  the  machinery  for  administration  of  every- 
thing but  the  Chinese  and  Quota  Acts,  including  admission 
and  ceportation. 

Mo  It  of  this  act  was  a  codification  of  earlier  laws,  the 
Impoj  tant  additions  being  the  reading  test  and  barred  zone. 

Thii  1917  act.  with  a  few  technical  exceptions,  was  not  and 
Is  no'  difficult  of  enforcement.  Most  hardship  cases  arising 
out  o  it  and  coming  to  attention  during  the  period  from  1921 
to  19;!  were  satisfactorily  disposed  of  under  the  several  lim- 
ited powers  of  discretion  granted.  Most  of  the  really  difficult 
were  those  resulting  from  failure  of  administration  of 
from  1912  to  1921.  which  included  the  period  of  the 
World  War. 

Th!  highest  record  of  immigration  was  in  1907,  with  about 
1.300  OOO  admitted,  but  the  average  for  the  10  years  preceding 
vas  well  over  a  million  a  year. 

A  f  ;w  figures  on  immigration  rejection  at  ports,  and  depor- 
tatloii.  immediately  before  the  World  War  are  Interesting.  In 
the  fdllowlng  short  synopsis  Is  given  total  immigration,  total 
rejections,  and  total  deportations  upon  warrants  of  deporta- 
tion. Of  the  total  deportations  following  are  the  figures 
obowlng  aliens  deported  of  the  criminal  and  immoral  classes: 

I  n  peat  the  statement  that  there  Ls  ample  power  vested  in 
the  8  K:retar7  of  Labor  now  to  deport  most  of  those  in  that 
list  o'  2,800  which  has  been  presented  here  by  the  dlstln- 
gxilshKi  Senator  from  Utah  (Mr.  Kirtcl  and  the  distingiii&hcd 
aenatior  from  North  Carol::..i    Mr.  Rry-ifoutsi. 


I  invite  attention  to  these  statistics  In  order  that  the 
Senator  from  Utah  may  know  that  there  has  been  ample 
power  vested  in  the  Department  of  Labor. 

In  1913  immigration  amounted  to  1,197.892  persons  who 
came  Into  this  country.  There  were  rejected  at  the  port 
19,938.  There  were  deported  3,461.  Of  that  number.  551 
were  of  the  criminal  class. 

In  1914  immigration  admitted  into  the  country  amounted 
to  1,218,480.  There  were  rejected  33,041  and  deported  2,088. 
Included  in  the  latter  number  were  immoral  and  criminal 
classes  to  the  number  of  862. 

In  1915  the  immigrants  numbered  326,700. 
It  will  be  noted  there  was  a  reduction  in  the  number  coming 
into  this  country  at  that  particular  time  on  account  of  the 
war.  The  number  of  immigrants  was  326,700.  The  number 
rejected  was  24.111.  There  were  deported  1,053.  including  of 
the  immoral  and  criminal  classes  471. 

In  1916,  the  war  being  on  at  that  time,  there  were  admitted 
into  this  country  under  the  immigration  laws  293.826;  re- 
jected, 10,383;  deported,  2.435,  including  inmioral  and  crimi- 
nal classes  to  the  number  of  249. 

In  1917  those  admitted  under  the  immigration  laws  num- 
bered 295,403;  rejected,  15.028;  deported.  1.853,  including 
immoral  and  criminal  classes  to  the  number  of  376;  deporta- 
tions suspended,  694.  including  immoral  and  criminal  classes. 
98.  and  insane.  347. 

In  1918  the  immigration  was  110,618;  rejected,' 7,297;  de- 
ported. 1,569,  Including  immoral  and  criminal  classes  to 
the  number  of  199;  deportation  sxispended  on  1,045.  in- 
cluding immoral  and  criminal  classes  to  the  number  of 
119;  and  Insane  to  the  number  of  575. 

In  1919  the  immigration  into  the  United  States  was 
141,132;  rejected,  8,626;  deported,  3.068,  including  immoral 
and  criminal  classes  to  the  number  of  322.  Deportation 
that  year  was  suspended  in  the  case  of  182. 

In  1920  the  immigration  was  430,001.  Senators  will 
notice  that  the  war  then  was  over,  and  immigrants  began 
to  come  in.  There  were  rejected  11,795;  deported,  2,762. 
including  immoral  and  criminal  classes  to  the  number  of 
477;  and  anarchists,  314. 

In  1921  the  immigration  was  991.942;  rejected.  13.779; 
deported.  4.517,  including  immoral  and  criminal  classes  to 
the  number  of  1,447;  and  anarchists,  448. 

Mr.  AUSTIN.    Mr.  President,  will  the  Senator  yield  before 
he  leaves  his  statistics? 
Mr.  DAVIS.     Yes. 

Mr.  AUSTIN.  I  ask  unanimous  consent,  and  especially 
the  consent  of  the  Senator  from  Pennsylvania,  to  have  in- 
serted In  his  remarks  at  this  point  in  the  Record  two 
tables — table  A,  aliens  admitted  to  the  United  States  under 
the  provisions  of  the  Immigration  Act  of  1924  during  the 
past  5  years;  and  table  B.  aliens  deported  from  the  United 
States  during  the  past  5  years. 

MX-.  DAVIS.  I  had  Intended  to  insert  those  tables  in  the 
Record  later  on.    However,  I  have  no  objection  to  it. 

The     PRESIDING    OFFICER.    Without    objection,     the 
tables  will  be  Included  In  the  Record  at  this  point  in  the 
remarks  of  the  Senator  from  Pennsylvania. 
The  tables  are  as  follows: 

Tamle  a— Aliens  admitted  to  tfie  United  States  under  the  provisions 

of  the  Immiffration  Act  of  1924 

[CasnpUed   from  ofllclal   flgurw   fumlBhed   by   the   U.   8.   Commls- 

ftloner  ot  ImmigntloD  and  Natural izatloa] 


I.  Ooou  tmmiicrmota 

IL  Nooquoit  Lmmlcrants: 

M  Alton  rciMenti  or  Unltad 
BuiM  r«tun>tn|  from 

yWt 

(»)  8tu<lmta,  •droUt«l  kr 

tamponry  iuy 

U)  N«w  Immlv^nu 

t.  Unsbandi  of  dti- 


I 


II.  WlT«o(cUl«»rj 
tu.  ChiVlrtootolUua*. 


ittl 


M.  11« 


1,1 

11.701 

•37 
7.001 


itn 


13.  ( 


67.067 

I.M8 
19.741 

M 

».77» 


isa 


•.ao 


9l,M 


14.79 

i.an 

1,7»1 


IflM 


a  4a 


51169 

1,0M 
10. 7W 

1,031 


I«M       Total 


17,307 


•1,011 

1.177 
17,  •73 

m 

4.93B 


106.  on 


327,333 

«,ioe 

101313 

1. 711 

3im 
lari 
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Table  A.— Aliens  admitted  to  the  United  States  under  the  jfrovisiont 
of  Vie  Immigration  Act  of  1924 — Continued 


n.  Konqiiota  Immljcrants— Con, 

(0    New  Immigrants — Con, 

It.  Natives,  nonquow 

countriea  > 

T.  Wives  and  unmar- 
litd  children  o{ 
natJ  ves,  nonquota 

countries ' 

tI.  Ministers,  proks- 
iors.  tbair  wtvw 

and  children 

tU.  Women,    formerly 

dtlien^ 

vlH.  Miscellaneous 

m    Nonimmicrant  aliens: 

(a)  Oov«cnm«nt      olBciala, 
fnmiliss.  servants,  etc 
(6)  Temporary  visitors  lor 

bosineas — 

(c)  Temporary  visitors  for 

pleasure — 

Hi  In    rantimtaas    transit 
thraoKh  Unitod  Statea. 
(«)   To  trade  under  treaty... 


1031 


21,130 


230 


1033 


043 

07 
29 


4,973 

17.160 

38,480 

32.160 
1.005 


1033 


0,328 


133 


000 

106 
2S 


3,844 

13,  741 

26.724 

28,678 
837 


7,475 


74 


1034 


8.183 


54 


3»| 

101 
35 


4.053 

11,300 

25,530 

22,003 
653 


leu 


7,001 


80 


475 

134 
S3 


4,363 

13,068 

30,765 

23,687 
K2 


Total 


456 

116 
23 


5,104 

13,106 

48,467 

24,931 
726 


53,786 


5S3 


2,016 

653 

144 


22,427 

68,485 

175,081 

132.158 
3,863 


8U1CMABT 


New  immigrants: 

*    Quota  immijTBxits 

NoDQUota  inmiigranta. 


Total,  new  immigrants 


Other  than  new  immlirants: 

Returning  residents 

Students - 

Nonlnmiigra&t  aliens — 


Total. 


Total,  all  admissioos. 


64.118 
30,708 


01826 


12.083 
10,741 


32.724 


01.442 

1.538 

83,873 


180.853 


67,067 

1,260 

73,824 


141147 


280,670    174,871 


8,220 
14,723 


22.943 


62,610 

877 

64,208 


12,483 
16,769 


17.207 
17,572 


20, 252     34. 779 


ir,785 


66.160 
1,048 

78,435 


134,652 


150.728    163,004 


61.081 

1,377 

02,484 


144,942 


IM.Oll 
108,513 


213,  624 


tiuns  after  entry  amounted  to  3,461  and  2,083  for  tho  fiscal 
years  ended  June  30,  1913,  and  June  30,  1914,  respccUvely. 
no  part  of  which  was  during  the  war;  and  during  those  years, 
of  those  deported,  only  551  and  862,  respectively,  were  aliens 
of  criminal  and  immoral  classes.  Immigration  in  both  of 
these  years  was  on  a  high  level. 

Beginning  in  1916,  because  of  war  conditions,  deportation 
was  suspended  in  a  considerable  number  of  cases,  including 
for  3  years  294  of  the  criminal  and  immoral  classes  and  1.316 
insane  persons.  There  were  also  included  some  epileptic, 
feeble-minded,  and  imbecile  aliens  not  classified  as  insane. 

One  of  the  most  difficult  problems  after  the  close  of  the 
war  was  ridding  the  country  of  the  insane  and  other  mentally 
defective  aliens,  as  well  as  those  of  the  criminal  and  immoral 
classes,  whose  deportation  was  stayed.  It  will  also  be  noted 
that  during  the  fiscal  years  1920  and  1921  there  were  deported 
760  anarchists,  and  during  1921  the  largest  number  of  aliens 
of  criminal  and  immoral  classes  theretofore  deported  in  any 
one  year  of  our  history,  amounting  to  1,447. 

During  the  fiscal  year  1921  immigration  almost  reached 
the  million  mark  and  indicated  conclusively  that,  unless  some 
restriction  were  placed  upon  numbers,  all  previous  records 
of  immigrants  admitted  would  be  broken  In  1922  and  subse- 
quent years. 

I  now  desire  to  have  placed  in  the  Record  the  immigration 
and  deportation  figures  from  1922  to  1935. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 
ordered. 
I      The  matter  referred  to  is  as  follows : 


327. 35S 

6.106 

402,014 


736.379 


170,721 


040,903 


1  Natives  of  nomuoU  countries  Include  persons  bom  In  Canada,  Newfoundland, 
Mexico  Cuba  Haiti,  Dominican  Republic,  Canal  Zone,  or  Independent  countries 
of  Central  or  South  America.  The  separate  classification  for  their  wiv«  and  children 
shows  only  those  who  wer»  bom  in  quota  countries,  but  come  in  under  Uie  man  s 
DonquoU  status. 

jMOTi  —The  official  fifrures  for  new  tmmiiranta  admitted  for  permanent  reeidence 
always  differ  slighUy  from  fiuurce  developed  as  above.  This  U  because  in  establLshmg 
tKftgunS^  It  ta  Joe-ary  to  take  into  account  laws  prtor  to  the  1024  act  m  the  clari- 
fication even  thouph  all  admis-signs  actually  occur  und«r  the  provisions  of  the  1924 
act  The  official  figures  for  iinrnTcrants  admit  U«i  for  permanent  rtsideooi  wn:  1931, 
07.130;  1032,  35,576;  1933,  23,068;  1034,  29,470;  1936,  34,056;  5-year  total,  230,308. 

Table  B— Aliens  deported  from  the  United  States 


1031 


Criminals - 

Federal  narooUo-law  rlolaton 

Anarchists,  etc 

Immoral  dasHs 

Maotal  or  physical  defects 

Remalaad  lonsBr  than  permitted — 

Entnwl  without  proper  vLia 

Likely  to  become  public  charge... 
Unable  to  read  (over  16  years  old). 

Under  Chinese  Exclusion  Act 

Umi  previously  been  daportad 

M  iscallaneous  cauaes — 


1.TO 

44 

18 

884 

002 

%835 

0,205 

1,340 

3.000 

307 

1,003 

015 


1033 


Total  dapoctad 

reportable  aliens  allowed  to  depart  vol- 
untarily at  own  erpenaa 


Grand  totaL. 


18,142 
11,719 


20,801 


1,700 

138 
61 

000 
1,107 
3,284 
8. 107 

187 
1,403 

616 
1,303 

760 


1033 


10.420 
10,776 


30,201 


1,770 

167 

74 

785 

1,066 

8.148 

0,000 

100 

1,303 

240 

1.010 

048 


1034 


1035 


10,865 
10.347 


30.212 


1,600 

1,632 

122 

111 

20 

17 

383 

413 

002 

610 

086 

780 

3.611 

2,824 

96 

33 

630 

416 

101 

77 

390 

0S3 

420 

667 

Total  im- 
migration 

Rejected 

Deported  with 
warrants 

Ejtpul- 

sions 

without 

warrants 

Total  as- 
pulsions 

Year 

Total 

Criminal 
and  im- 
moral 

1922 

309.556 
622.919 
706,896 
201.314 
304,488 
836,175 
307,255 
279,678 
241,700 
07, 130 
35,576 

13.731 

20.619 

30.284 

25,390 

20.550 

19,755 

18.S39 

18,127 

8,233 

0,744 

7.004 

4,345 

3.66! 

6.409 

9.495 

10.904 

12,066 

11,625 

12,908 

16,631 

18,142 

10,426 

709 
717 
864 
1,015 
1,380 
1.670 
1.841 
1.850 
2,450 
2,710 
2,753 

1923 

1925 

1927  "IIIIII 

ii  619 
19,046 
26,888 
11.887 
11,719 
ia776 

2^074 

1928 

1929 

1(30      

1931 ~ 

1932 

31,  671 
38,796 
28,018 
20,861 
30,201 

Total 

3,  434, 696 

192,340 

125,001 

17,795 

04,334 

185,221 

1083 . 

23,068 
20,470 
34,050 

6,627 
6,384 
6,558 

10,806 
8,870 
8,310 

2,712 
2,074 
2,150 

10,347 
8.010 
7,978 

30,113 

1934          

16,880 

1035 

10,39? 

Total 

87.494 

10,460 

87,003 

0,942 

36.336          63,298 

Grand  total. 

8.622.100 

308,816 

162,004 

34,737 

i»,floe 

348,619 

8,870 
8,010 


16,880 


8.310 
7,078 


16,297 


Mr.  DAVIS.  The  table  of  statistics  presented  by  the  Sen- 
ator from  Vermont  [Mr  Austin]  gives  the  number  of  aliens 
entering  this  country  by  Executive  order  which  I  recom- 
mended to  President  Hoover  at  the  beginning  of  the  depres- 
sion In  1930. 

If  I  remember  correctly,  150,000  was  the  total  number  com- 
ing from  Europe  at  that  time,  which  was  practically  reduced 
to  10  percent  of  that  number.  This  Executive  order  became 
effective  at  the  time  when  unemployment  was  growing  with 
great  rapidity. 

That  Executive  order,  as  I  understand  it.  Is  still  In  efTect. 

Mr.  President,  from  the  table  from  which  I  have  been 
reading  It  will  be  noted  that  prior  to  the  World  War  deporta- 


Mr.  DAVIS.  I  desire  to  read  Just  a  few  of  these  figures. 
It  has  been  charged  that  under  the  present  law  we  cannot 
deport  these  aUens.  I  believe  I  have  had  as  much  experience 
as  any  other  administrative  officer  in  the  dep-^rtation  of  aliens. 
I  have  said  on  the  floor  of  the  Senate,  and  I  say  again,  that 
the  hangman's  job  is  an  easy  one  compared  to  that  of  Secre- 
tary of  Labor  when  he  has  to  enforce  the  deportation  law, 
especially  with  regard  to  certain  cases  that  arouse  all  the 
sympathy  that  is  within  a  man's  soul. 

I  remember  the  case  of  a  smuggled  alien's  family,  and  I 
think  It  hardened  me  a  little  bit  when  we  had  a  report  on 
that  particular  family.  In  one  of  our  Midwest^^m  States  this 
family  had  smuggled  In  one  of  its  children  who  could  not 
pass  the  mcdiral  examination  at  the  port.  The  child  was 
smuggled  In.  and  they  sent  It  to  a  school.  The  child  had 
scalp  disease.  When  we  found  this  out  and  brought  in  the 
child  for  examination,  and  put  It  In  the  bureau  of  health, 
we  found  that  the  child  had  transmitted  that  loathsome  dis- 
ease of  ringuonn  of  the  scalp  to  nearly  all  the  children  In 
that  schoolroom  !n  the  public  school  to  which  Bhe  was  sent. 

Then  I  boran  to  think  In  tormsof  the  children  legally  here. 
When  we  had  to  deal  with  the  insane  and  with  tboee  person* 
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reqiilrinj  medical  attention  I  began  to  lose  some  of  my  sym- 
pftth: '  for  cases  of  that  particular  kind  and  to  think  in  terms 
of  ths  children  we  had  In  the  schools  of  America.  I  believe 
we  oight  to  enforce  law.  especially  the  part  of  It  pertaining 
to  medical  inspection,  with  ail  the  power  of  the  Government. 

It  s  said  that  this  law  cannot  be  enforced.  Let  me  read 
to  yon  some  figures;  and  I  am  reading  them  because  the  dis- 
tinguished Junior  Senator  from  Washington  (Mr.  ScHWiLLrN- 
aACH  1  made  a  statement  with  reference  to  the  administration 
of  the  act  during  the  time  I  was  Secretary  of  Labor. 

In  1922.  the  first  year  for  which  I  made  a  report  to  Con- 
gres.  the  total  immigration  was  309.556.  We  rejected  at 
the  ?orta  13.731  aliens  who  came  imder  the  classification 
that  was  Inserted  in  the  Rxcord  by  the  Senator  from  Ver- 
mon  [Mr.  Austin  1.  We  deported  that  year  criminal  ahena 
to  ti  e  number  of  709. 

I  ijn  not  going  to  read  the  total  of  each  and  every  year 
during  that  time;  but  the  total  number  of  aliens  who  came 
in  during  that  particular  tune  was  3.434,696.  There  waa 
prac  ically  no  organization  of  the  immigration  stafi  when 
I  asumed  the  duties  of  Secretary  of  Lalwr.  The  immigra- 
graton  staff  had  to  be  reorganized,  from  top  to  bottom. 
We  ejected  at  the  ports  from  19»2  to  1932.  192,346  persons. 
We  lad  a  total  of  rejections  or  aliens  deported  with  war- 
rant i  of  125.801.  We  had  criminals  who  were  dejwrted 
during  those  particular  10  years  to  the  number  of  17.795. 
The  number  of  expulsions  without  warrants  was  94.334. 
lliae  aliens  were  given  the  right  to  leave  without  cost  to 
the  Oovemment.  because  it  costa  from  $100  to  $200  to 
deport  every  alien  who  is  in  the  United  States  illegally, 
or  who  comes  here  and  Is  unable  to  pass  Inspection.  We 
deported  without  warrants  94,334,  and  the  total  expulsions 
were  185,221. 

M] .  President.  I  wish  to  say  a  word  In  reply  to  what  the 
Senator  from  Washington  I  Mr.  Schwillenbach  1  said  about 
the  Republicans  being  negligent  in  their  duty.  I  made  the 
recc!  nmendation  when  I  was  Secretary  of  L^bor.  and  I 
brought  the  records  here  to  support  my  plea,  that  the  Con- 
gres!  of  the  United  States  provide  for  the  enrollment  of 
alieis.  I  recommended  that  in  1922.  but  when  the  1924  act 
was  passed  it  gave  the  right  to  all  those  aliens  who  were 
llteifilly  here,  if  they  could  pass  the  regular  test,  the  right 
to  eu-oll  in  a  sort  of  way.  and  by  the  payment  of  a  fee  of 
$20  iiey  were  enabled  to  get  a  legal  status  as  the  first  step 
in  b?coming  citizens.  That  law  was  passed  upon  the  rec- 
omnLendation  of  the  Secretary  of  Labor  at  that  particular 
time. 

^le  Secretary  of  Labor  also  called  to  the  attention  of  the 
ConiTess  the  fact  that  we  ought  to  have  an  enrollment  of 
alier  s  because  at  that  particular  time  the  illegal 
were  coming  across  the  Mexican  border  by  the 
and  we  did  not  have  Jails  enough  to  put  them  in.  We  had 
to  slioo  them  t>ack  Just  like  chickens. 

Mr.  President,  there  are  some  parts  of  the  pending  bill 
I  liks:  but  there  ought  to  be  something  to  put  a  stop  to  the 
poss  billty  of  Insulting  aliens  In  this  country  by  saying  to 
thecL.  "You  are  here  illegally,  and  have  not  anything  to  show 
that  you  have  a  right  to  be  here." 

When  I  became  Secretary  of  Labor.  I  found  that  the  nat- 
tiral  satlon  law  permitted  the  Secretary  to  issue  a  certificate 
to  tie  alien  upon  his  arrival  showing  h^  was  legally  in  the 
UnilBd  States.  I  presented  the  matter  to  the  aolicitor  of  the 
DepiLrtment  and  he  conirurred,  so  Instead  of  permitting  thexn 
to  b»  taken  off  ships  like  sheep,  we  Issued  to  each  alien  a 
cert,  flcate  to  take  with  him  to  show  that  he  was  legally  In 
the  United  States,  so  that  those  who  had  charge  of  the  Im- 
mlgiation  law  woxild  not  cauM  someone  who  did  not  under- 
•tanl  oxir  language  and  euftomi  any  IficoovMBignot  wImd 
they  were  investigating  thoee  who  were  ItfAUy  here. 

Mr. Pmident.  X  deeim  at  ihlt  polfti  lo  insert  In  the  RaoMt 
•  mM«  ilMwing  the  number  of  tamigranu  admitted,  re- 
Jitlid.  and  deportMl  during  ih»  years  1911,  1914.  191S,  1919. 
1917  1919.  1919.  1930.  and  1931.  with  oCflHMDt  on  the 
luhcutud. 


•niere  being  no  objection,  the  table  and  comment  were  or- 
dered to  be  printed  In  the  Ricohd,  as  follows: 

1913: 

Immlgntlon 1. 137.  893 

ItoJ«et«d 19.  »38 

Deported   (Including  Immoral  and  criminal  claases. 

551) — —  3.461 

1014; 

Immigration- 1.  218.  480 

Rejected - --- 33.041 

Deported    (Including  Immond   and  criminal  claaacs. 

862) 2.  088 

1915: 

Immigration 328.  700 

Rejected  -.. '. 24.  Ill 

Deported   (Including  immoral  and  criminal  classes, 

471) 

1918: 

Immigration — ... 

Rejected 

Doported   (including  Immoral  and  criminal  daaaes. 

349) _ 

1917: 

Immigration 295.  403 

Rejected - 16.028 

Deported    (including  inunoral  and  criminal  claaaes. 

376) -  — -_ 

Deportation     n'.spended     (Including     Immoral     and 

criminal  claaaes.  98;   insane.  347) 

1918: 

Immigration 

Rejected 

Deported    (including  Immoral   and  criminal  claasca. 

199) 

Deportation    sxispended     (Including     immoral     and 

criminal  claaaes.   119;   Insane.  575) 

1919: 

Inunlgration J 

Rejected 

Deported   (including  immoral  and  criminal  classes. 

322) _ _-- 

Deportation  suspended  * „— — . _._ 

1920: 

Immigration 

Rejected - .- __ 

Deported   (including  immoral  and  criminal  cli 

477;  anarchlsu.  314) 

1921: 

Immigration __« .._. ,  ... .. __. 

Rejected 

Departed    ( Including  Immoral   and  criminal  cia 
1.447.  anarchists.  448) 

'  Deportation  siispended  because  of  war  conditions. 

Prom  the  above  tables  it  will  be  noted  that  prior  to  the  World 
War  deportations  after  entry  amounted  to  3.461  and  2,008  for  the 
fiscal  yrars  ended  June  30.  1913  and  1914.  respectively,  no  part  of 
which  was  during  the  war.  and  during  those  yean,  of  those  de- 
ported only  551  and  862.  respectively,  were  aliens  of  criminal  and 
immoral  classes.  Immigration  in  both  of  these  years  was  at  a 
very  high  level. 

Be«r'.nn!ng  in  1918.  because  of  war  conditions,  deportation  was 
su^pended  In  a  considerable  number  of  cases,  including  for  3  years 
'394  of  the  criminal  and  immoral  classes  and  1.316  Insane  persons. 
•n»ere  were  also  Included  some  epileptics,  feeble-minded,  and 
imbecile  aliens  not  classified  as  insane.  One  of  the  most  difficult 
problems  after  the  close  of  the  war  was  ridding  the  country  of  the 
insane  and  other  mentally  defective  alieivs  as  well  as  those  of 
criminal  knd  Immoral  classes  whose  deportation  was  stayed. 

It  will  also  be  noted  that  during  the  fiscal  years  1920  and  1921 
there  were  deported  760  anarchuts  and  dxiring  1921  the  largest 
number  of  aliens  of  criminal  and  Immoral  classes  theretofore 
deported  m  any  year  of  our  history,  amounting  to  1.447. 

During  the  fiscal  year  1921  immigration  almost  reached  the 
million  mark  and  indicated  conclusively  that  unlMS  some  restric- 
tion were  placed  upon  numbers  that  all  previous  rteords  of  Imml- 
graau  admitted  would  b«  broken  in  1922  and  the  lubsequent  years. 

Mr.  DAVIS.  Mr.  President,  during  the  course  of  my 
remarks  the  Senator  from  Vermont  iMr.  Austin  1  was  per- 
I  mitted  to  Insert  some  statistics  In  the  Record,  and  they 
show  that  m  1933  the  total  immigration  amounted  to  23,000. 
There  were  rejected  at  the  ports  5.637.  Tlaan  were  deported 
as  criminal  aliens  3,713.  There  was  a  total  of  aliens 
admitted,  all  told,  of  34.737. 

We  are  confronted  today  with  the  problem  of  acting  on  A 
measure  under  which  It  Is  expected  that  within  9  yetri  the 
aUene  illegally  la  thlg  country  will  b«  rounded  up.  They 
cannot  be  roundid  ttp  with  the  prteent  force  in  I  years,  It 
cannot  be  done,  Mr.  Freeldent.  In  t  years.  We  have  no 
adequate  enforcement  law.  X  contend,  therefore,  that  the 
kw  will  not  be  enforeod.  txcept  at  trtmendoue  expetuo. 
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As  I  was  about  to  point  out,  when  I  was  Secretary  of 

Labor.  It  was  necessary  to  establish  a  border  patrol  on  the 
Canadian  and  Mexican  borders.  We  had  to  establish  new 
officers  under  the  Immigration  Service  in  every  port  of  this 
country.  Practically  all  appointees  are  under  the  civil  serv- 
ice. It  was  necessary  to  make  new  districts.  We  were  con- 
fronted with  a  disorganized  force  with  which  to  enforce 
restricted-immigration  law. 

Mr.  President,  this  law  cannot  be  enforced  with  a  border 
patrol  of  five  or  six  hundred  men.  If  I  remember  cor- 
rectly— and  I  am  speaking  from  memory — there  was  one 
patrolman  to  every  400  miles. 

As  I  have  already  pointed  out.  our  idea  was  to  have  the 
alien,  after  he  had  been  here  a  year,  go  with  his  passport  to 
the  county  clerk  or  the  postmaster  or  someone  designated 
by  the  Commissioner  General  of  Immigration,  with  the  ap- 
proval of  the  Secretary  of  Labor,  and  to  pay  a  small  part 
of  his  fee.  $1.  on  enrollment  day.  and  that  dollar  would  have 
paid  the  nmning  expenses  of  the  Immigration  and  Natural- 
ization Bureaus. 

Mr.  President.  I  predict  now  on  the  floor  of  the  Senate 
that  this  measure  could  not  be  enforced  with  the  present 
staff.  I  have  appeared  before  congressional  committees  beg- 
ging for  money  to  enforce  the  law.  and  I  could  not  get  it. 
I  am  not  going  to  say  that  the  Republicans  refused  to  make 
the  appropriations  or  that  the  Democrats  refused,  because 
most  of  the  men  on  the  other  side  of  the  Chamber  were 
voting  for  It,  while  on  my  own  side  of  the  Chamber  they 
did  not  approve  it. 

O   Mr.   President,  I  wish  to  repeat  that  the  hangman's 
job  is  a  gentleman's  job  compared  with  the  job  of  the  Secre- 
tary of  Labor  in  these  hardship  cases.    I  have  sympathy  for 
these  2.800  people.    I  would  have  no  objection  to  extending 
the  great  warm  hand  of  friendship  to  them  if  I  believed  for 
a  moment  that  that  would  end  the  matter;  but  it  would  not. 
It  is  so  easy  to  get  across  the  border,  it  is  so  easy  to  enter 
this  country  through  the  seamen's  law,  it  is  so  easy  to  enter  j 
in  so  many  ways,  that  if  this  measure  shall  be  enacted,  in  , 
3  years  there  will  be  a  demand  for  more  legislation,  for  an 
extension  of  the  time  for  some  sympathetic  soul  who  wants  j 
to  come  in,  perhaps  some  mother  with  a  sick  child  and  a  | 
dozen  others  will  sneak  hi  because  we  let  our  hearts  go  out 
to  the  mother  and  her  child. 

No  man  has  more  sympathy  with  the  alien  than  have  I. 
I  am  an  aUen-born  myself.  I  came  into  this  country  as  a 
child,  holding  to  my  mother's  apron  strings.  I  see  all  of 
these  ahens  coming  in.  and  I  know  that  if  we  permit  them 
to  come  in.  sneaking  In  under  the  immigration  law.  cheating 
their  way  in.  and  then  being  given  citizenship,  we  might  just 
as  well  repeal  the  Immigration  Act.  leave  the  doors  wide 
op)en,  for  all  to  come  in. 

The  idea  of  an  interdepartmental  committee  Is  all  wrong. 
It  is  the  job  of  the  Secretary  of  Labor,  under  the  law.  to  do 
what  is  here  proposed  lo  be  turned  over  to  a  committee.  The 
Secretary  has  a  board  of  review  of  five  or  six  important  men. 
many  of  them  with  good  legal  minds,  many  of  them  with 
hearts  as  big  as  any  heart  in  this  Chamber,  and  I  think  the 
responsibility  ought  to  be  there,  and  not  eLsewhere.  I  have 
enough  faith  in  the  people  to  know  that  you  may  fool  the 
people  once  In  a  while,  but  you  will  never  be  able  to  fool 
them  al!  the  time. 

Mr.   COPELAND      Mr    Prrsldrnt.  will  the  Senator  yield'' 

Mr.  DAVIS.     I  should  prefrr  not  to  yield  now,  unle.ss  it  i.s 

for  some  very  Important  question     I  am  now  Koing  to  dlsrUAs 

the  bill.     Docn  the  Senator  from   New   York  de.nlrc   to  put 

iotnfthitur  ii;  th''  Rrcnn'' 

ilr  (•(^rniJSNT)  I  (l^.'lrc  to  ask  th''  fl'-nntnr  n  qurption. 
but  I  Uo  not  Wl^h  to  d.vprt  him.    X  dO  not  scr  why  wn  havp  to 

be  so  distressed  over  the  pending  bill. 

Mr  DAVIW  I  will  frll  thr  flrnatnr  in  a  ffw  rnnmrnt*.  if 
he  will  j'i»t  watt 

Mr.  CoriCl,ANl)  Vnv  wpU  I  ^.hu;i  Ik-  uUd  to  waM  Ijr- 
rnWmr  I  rhftuld  Ukf  In  r.lul  oiil  whs  Miimlof-.  niu-tlld  \>r  rn 
(l.'ir^fcrd    ovci    Uif    LiiU,      1    h*VC    Jiul    Lk;CU    uUit    Ui.    ycl    lo 

a/i(  rtiiun. 


Mr.  DAVIS.  For  the  time  being  I  am  answering  the  ques- 
tion asked  by  the  Senator  from  Washington  [Mr.  Schwel- 

LENBACHl. 

It  has  been  said  on  the  floor  of  the  Senate  that  the  Ameri- 
can Federation  of  Labor  is  not  opposed  to  the  bill.  To  make 
sure  of  that.  I  called  up  President  Green,  of  the  American 
Federation  of  Labor,  this  afternoon.  The  part  of  the  bill 
to  which  he  is  opposed  is  the  only  part  of  the  bill  to  which 
I  am  opposed.  It  is  something  to  which  I  was  opposed  when 
I  was  Secretary  of  Labor. 

I  am  now  going  to  discuss  the  bill. 

Section  1  (1)  is  in  keeping  with  the  recommendations  In 
the  reports  of  the  Secretary  of  Labor  for  1925  and  1927.  I 
desire  the  Senator  from  New  York  to  pay  particular  attention 
to  this,  because  I  know  he  is  a  home-loving  man;  he  is  kind; 
he  is  generous;  ai:id  any  sympathetic  plea  touches  his  heart. 
He  is  interested  in  the  matter  from  that  particular  point  of 
view. 

Section  1  ^2)  makes  it  possible  to  deport  an  alien  for  a 
legitimate  fisticuff.  I  desire  the  Senator  from  New  York  to 
pay  particulair  attention  to  this  point.  I  have  discussed  this 
matter  with  men  who  served  in  the  Immigrration  and  Natu- 
ralization Service,  and  what  I  am  now  about  to  say  is  what 
they  have  reported  to  me  concerning  the  bill.  Section  1  (2) 
makes  it  possible  to  deport  an  alien  for  a  legitimate  fisticuff, 
for  the  most  trivial  offense,  even  though  the  court  finds  it 
justified  by  refusing  to  impose  sentence.  It  must  be  remem- 
bered that  pleading  guilty  to  a  very  minor  charge  results  in 
conviction,  though  the  court  finds  the  act  justifiable. 

Section  1(3)  carries  out  the  purpose  of  the  recommenda- 
tion of  the  Secretary  of  Labor  to  Congress  made  in  1925. 

Section   1    *4)    provides  deportation   of   any   alien  who  Is 
convicted  of  carrying  any  dangerous  weapon — wliatever  that 
may  be — even  though  he  is  not  sentenced.    The  same  com- 
ment  applies   to   section    1    '2).     If   a   judge   is   prejudiced 
against  an  alien  and  fines  him  for  the  most  trivial  offense, 
the  Commissioner  of  Immigration  and  Naturalization,  if  he 
Uves  up  to  his  oath  of  office,  will  have  to  deport  the  alien. 
As  I  see  the  matter.  Mr.  President,  the  worst  part  of  it  ail 
is  that  there  is  no  appeal  from  the  Commissioner's  action. 
He  will  be  the  dictator  of  American  immigi-ation  laws. 
Those  are  the  sections  to  which  I  am  opposed. 
Deportation  may  be  had,  in  the  cases  I  have  just  referred 
to,  even  though  the  crimes  are  not  sufficient  to  justify  a 
court  in  passing  sentence.     Discretion  is  left  in  the  hands 
of  a  committee  which  may  be  composed  of  clerks  or  repre- 
sentatives cf  the  Secretary  of  Labor.     How  much  attention 
is  the  Secretary  of  State  going  to  give  to  the  work  of  the 
interdepartmental  committee?     How  much  time  is  the  Attor- 
ney Genera]  going  to  give  to  it?     How  much  time  is  the  Sec- 
retary of  Labor  going  to  give  to  it?     With  the  power  vested 
as  it  is,  there  is  no  respon.sible  head  of  the  committee.     If 
the  power  is  to  be  lodged  anywhere,  let  it  be  lodged  with  the 
Secretary  of  Labor.     Let  us  not  be  influenced  by  considera- 
tion of   who  siiall  be  Secretary  of  Labor.     Whoever  he  or 
she  is,  he  cannot  go  far  wrong. 

The  recommendations  of  the  Secretary-  of  Labor  In  1925 — 
and  I  say  this  for  the  benefit  of  the  Senator  from  Washing- 
ton— eliminated  the  qualification  "Involving  moral  turpi- 
tude", and,  instead,  made  an  alien  deportablf'  for  (D  any 
offense  for  which  he  is  sentenced  to  imprisonment  for  a 
year  or  more,  or  (2)  conviction  of  several  offenses  for  which 
the  total  of  one  or  more  previous  sentenrrs  amounts  to  18 
months  or  more, 

Thn  .serrr!ary  of  Labor,  as  I  pointed  out.  already  has  a 
board  of  review  under  thf  direction  of  a  rrspoa>.lblr  ofT^ecr; 
namely,  th^  Ki-rrrtaiy  of  I.alxir  h;iJi,<>eIf  "I  his  Ixmrd  wai 
created  in  U>,>'2  by  thr  then  Hner''lnrv  of  Lnlxn  llir  \}fy,>:'\ 
uttfl  tn  drtrrmlDP  whrthrr  or  not  under  the  law  them  p  n 
rluht  to  (leiMJTt  1  r.«V  thnl  llhdrr  thlR  bill  wr  arr  iU\rrn\iuii 
fo  Mfip  j)rrM)n  ihr  jx.wpr  to  pfiffinr  ihr  iftirniHiHti'M  luw  in 
timtlMB  (if  IhN  kind  r^jrr-lftlly  uut\'T  ih"  bill  »*r.  M  flr^t 
(Ultir    out, 

hr<  I.'  II  3  of  the  bill  proposM  to  allow  Judgee  to  mftkt  rte- 

ouijii.ijdtttiona  a«uini»t  deportation  within  fl  months,  tnstpart 
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of  30  days,  provided  th?  Interdepartmental  Committee  ap- 
prov<3  the  judges'  reccmmendationa.  It  also  proposes  to 
give  'ffect  to  pardons  upon  the  same  condition  of  approval 
by  t*  e  committee. 

Wlat  is  then  going  to  happen  to  the  Senators  and  Mem- 
bers Df  the  Houcc  of  Representatives?  They  will  be  asked 
to  in  ercedc  with  these  judges.  We  shall  be  traipsing  down 
to  th?  Secretary  of  Labor.  I  should  not  want  to  be  Secre- 
tary Df  Labor  imder  suth  circumstances,  and  have  to  listen 
to  th;  appeals  that  are  going  to  be  made  to  him. 

Increasing  the  period  of  Judicial  recommendation  seems 
Just  n  view  of  the  intended  addition  of  very  minor  crimes 
or  m  sdemeanors  to  the  deportation  penalty:  but  it  should  be 
reme  -nbered  that  these  crimes  will  for  the  most  part  be  State 
offences.  If  any  right  Is  given  the  State  to  recommend 
agatrst  deportation  for  a  violation  of  its  own  statutes,  why 
shoad  that  action  be  reviewable  by  a  Federal  committee, 
whic:  1  may  be  compoeetl  only  of  minor  officers  in  a  depart- 
ment? 

Sedition  3:  It  will  be  noted  by  this  section  that  the  com- 
mits e  can  use  its  discretion  only  if  the  alien  has  lived  in  the 
Unit'd  States  10  years  or  has  a  certain  relative  or  relatives 
m  tie  United  States,  and  is  an  alien  not  ineligible  to  citi- 
aenaJLip.  and  has  not  been  convicted  of  a  crime  involving 
monl  turpitude.  In  other  words,  even  with  proper  family 
connections.  If  the  alien  comes  within  section  1.  he  cannot 
remi  in  or  be  registered,  although  in  sectior^  the  committee 
may  restrain  from  deportation.     Here  obv\p9,5ly  is  an  am- 

bUuty. 

Frsm  year  to  year  from  1923  to  1931  th^  Secretary  of 
Labor  advocated  the  registration  or  enrollment  of  aliens  in 
orde;  that  they  might  be  assisted  to  citizenship.  At  no  time, 
however,  has  it  t)een  deemed  expedient  to  force  an  alien  to 
beco  ne  a  citizen. 

S\jtKiivisions  (c)  of  section  3  and  (b)  of  section  5  should 
be  ei  jninated.  It  must  be  remembered  that  an  alien  Is  sub- 
ject to  a  check  on  his  deportment.  If  given  facilities  to 
beco  ne  a  citizen  and  he  is  naturalized  he  may  become  a  good 
eiUB  in.  but  an  alien  driven  to  naturalization  under  threat  of 
depe  rtatlon  is  a  menace  to  our  Government. 

Se  :tion  4:  This  provides  for  adjustment  of  status  and  quota 
for  1  arsons  of  preference  or  nonquota  status  in  the  United 
Stat«  and  those  admitted  as  students  under  proper  condi- 
tions . 

Cqmment:  This  Is  In  substance  what  has  previously  been 
I  in  aaking  for  administration  discretion.  On  several 
BOOests  for  authority  to  adjust  hardship  cases  were 
subn^itted.  See  especially  the  report  of  the  Commissioner 
Oeni'ral.  1937.  pa^e  23. 

8«:tion  5  la) :  This  i«  to  regl«ter  allenj  arriving  prior  to 
July  1.  1934.  Thlf  waa  specifically  requested  in  the  Secretary 
of  L  ibcr'i  report  of  1936  and  la  mhttquint  r«qtM«ts. 

Bvbdiviaicn  (b)  reqxUrw  mWliaiili  to  bteom*  cttlaena  or 
be  d  sported.    Bee  comment  after  section  S  (e) . 

Section  6  U  adminlitratlve  and  provides  for  ohMftnf 
quotu  with  adjustmentj. 

Section  7  changes  fee  for  registration  from  $10  to  118. 

I  authortMt  the  Secretary  of  Labor  to  designate 
throughout  Uw  tervice  to  issue  warrants  of  arrest. 

Cdmment;  This  is  not  unreasonable.  It  is  a  request  fre- 
querjtly  discussed  durtni  all  years  past  with  the  chairman  of 
the  immigration  Committee  of  the  House.  Heretofore  it  has 
beta  deemed  advisable  by  Congress  not  to  heed  the  requests. 
Inati  ad.  it  will  be  recalled,  additional  assistants  to  the  Secre- 
tary of  Labor  were  granted. 

Sertion  9  authorizes  detention  of  aliens  without  warrant 
for  :4  hours. 

Section  10  authorizes  rules  and  regiilations. 

Se:Uon  11  states  the  interdepartmental  committee  shall 
be  r 'prescntatives  of  the  Departments  of  Labor.  State,  and 
Just  ce.    It  does  not  state  who  they  shall  be  or  how  appointed. 

Ccmment:  If  the  Secretary  of  Labor  is  not  the  projier 
authority  in  which  to  vest  discretion,  why  not  have  a  legiti- 
mat<  court? 

Sertion  13  abolishes  preferences  for  agriculture.  This 
has   seen  dead  for  years,  and  its  fallacy  officially  called  to 


the  attention  of  Congress  by  the  Secretary  of  Labor  in  his 
annual  reports  of  1927  and  1928. 

Mr.  President.  I  desire  to  present  and  have  printed  In 
the  Record  a  letter  in  the  nature  of  a  digest  of  the  pending 
bill  submitted  to  me  by  one  who  served  the  Department  of 
Labor  for  12  years,  and  served  at  a  time  when  the  reorgan- 
ization of  the  Department  was  being  made  with  respect  to 
the  change  from  open  to  restrictive  immigration. 

The  PRESIDING  OFFICER.  Without  objection,  the  letter 
will  be  printed  in  the  Record. 

The  letter  is  as  follows: 

FEaau&BT    ao.    1936. 
Senator  Jamzs  J.  Davis. 

Washington.  D.  C. 

DcAS  SrT«*Toii:  After  malting  a  study  of  S.  29fl©.  attach^,  with  a 
▼lew  of  preparing  amendments,  it  la  my  candid  opinion  that  I 
would  not  undertake  to  amend  it.  The  bUl  aa  a  whole  Is  vlcloua 
and  should  be  defeated. 

Section  I  relates  to  subjects  covered  In  whole  or  In  part  by 
statutes.  This  section  la  Intended  to  convey  the  impression  that 
the  present  laws  are  groaaly  inadequate  to  meet  conditions.  The 
truth  Is  that  If  the  law  extends  the  authority  to  cover  violations 
of  State  narcotic  laws  and  for  carrying  concealed  weapons,  etc..  as 
provided  for  In  this  section,  the  Increase  In  the  number  deported 
would  be  negligible. 

Section  a  refers  principally  to  the  right  of  Judges  to  prevent 
deportation.  The  judges  already  have  this  right,  but  seldom  ex- 
ercise It.  From  my  10  years*  experience  In  deciding  Immigration 
cases.  I  know  that  this  right  was  exercised  In  so  few  cases  as  to 
present  no  administrative  problem.  The  only  purpose  I  can  see 
in  the  proposed  provisions  in  this  bUl  Is  .to  give  time  to  thoM 
Interested  In  the  deportable  alien  to  Intercede  In  behalf  of  the  alien 
and  In  this  way  thwart  the  deportation  order. 

Section  3  Is  very  cleverly  designed  to  create  a  further  loophole 
in  our  restrictive  immigration  laws.  The  request  Is  based  upon 
the  much -abused  use  of  the  slogan  "to  relieve  unusual  hardship 


The  responsibility  for  the  enforcement  of  our  Immlgatlon  laws 
now  rests  squarely  upon  the  shoulders  of  the  Secretary  of  Labor, 
a  high  and  responsible  official  of  our  Government.  This  Is  as  It 
should  be.  For  10  years  you  carried  this  responsibility  and  I 
assisted,  and  we  know  that  while  hard.shlp  cases  arose,  yet  they 
were  few  tn  number  In  comparison  with  the  thou.<tands  passing  over 
our  desks.  We  know  also  that  we  were  able  to  handle  all  of  the 
"unusual  hardship  cases"  In  a  Just  and  humane  way. 

The  number  of  hardship  cases  submitted  In  the  committee  re- 
port obviously  Includes  cases  that  would  come  under  the  provisions 
of  this  proposed  legislation  and  are  not  cases  arising  under  the 
present  law.  There  would  be  no  such  array  of  cases  If  the  present 
officials  had  performed  their  duty  as  required  under  their  oath  of 
office. 

Section  5  primarily  extends  the  date  for  registration  of  aliens 
who  are  here  illegally  from  June  1,  1921.  to  July  1.  1924.  If  thU 
was  all.  there  would  be  no  particular  objections,  but  that  Is  not 
all.  Paragraph  C  of  this  bill,  as  well  as  other  sections,  undertakes 
to  force  citizenship  upon  various  classes  of  aliens. 

Citlsenshlp  Is  the  greatest  gift  wc  have  to  offer  those  of  foreign 
birth  Surely  this  great  gift  should  not  be  forced  upon  relucunt 
aliens.  What  value  do  ths  sponsors  of  this  kind  of  legislation 
place  upon  citlsenshlp?  Appartntly  tbty  hold  it  in  light  tsUem 
and  consldsr  it  of  no  value 

CitiBsoship  should  only  b«  bestowsd  upon  those  seeklni  It  of 
tbeir  own  iniuative.  What  kind  of  a  citissn  will  an  alien  Moome 
who  has  been  forced  to  take  thu  step  lest  hs  lose  hU  right  to 
rvnuin  here? 

■ection  11  creates  a  so-called  interdepartmental  committee,  oom* 
poetd  of  represenutives  of  the  Departmsnu  of  Labor,  BUU,  and 
Justice. 

This  committee  Is  to  adminuter  all  discretionary  authority. 
This  appears  to  be  the  main  objective  of  this  bUl. 

This  bill  in  one  form  or  another  has  been  before  Congress  for 
the  past  Mveral  sessions.  Originally  the  discretionary  authority 
was  to  be  lodged  In  the  ConunlMioner  of  Immigration  and  Natu- 
ralization. Congress  refused  to  grant  such  authority  to  the  Com- 
missioner, and  now  this  same  discretionary  authority  Is  asked  for 
an  Interdepartmental  committee.    It  Is  a  cheap  subterfuge. 

Note  the  wording  of  the  paragraphs  creating  the  Interdepart- 
mental committee.  Nothing  said  as  to  who  Is  to  select  the  repre- 
sentatives. No  tenure  of  office  mentioned.  No  responsible  officers 
are  named  to  be  members.  Nothing  to  indicate  the  number.  No 
limit  as  to  number.  If  this  bill  should  become  a  law,  this  com- 
mittee will  be  composed  of  subservient  clerks,  and  we  wlU  have 
the  spectacle  of  a  committee  of  Irresponsible  clerks  handling  this 
great  and  vital  matter  with  the  real  admlnlsUators  hiding  behind 
lU  skirts. 

If  Congress  wishes  to  take  the  responslbUlty  for  the  enforce- 
ment of  our  Immigration  laws  away  from  the  Secretary  of  Labor. 
It  should  create  an  Immigration  court  composed  of  a  definite 
numt)er  of  Judges  to  be  appointed  by  the  President,  by  and 
with  the  consent  of  the  Senate.  Ptx  their  compensaUon.  Define 
Its  Jurisdiction  and  remove  Its  members  out  from  under  the 
Influence  of  politics. 

This  bill  should  not  become  a  law.  It  Is  my  sincere  belief  that 
there  Is  no  real  need  for  such  legislation;   that  the  laws  already 


on  our  sUtute  books  provide  ample  authority  for  the  deporta- 
tion of  the  undesirable  aliens  In  our  midst,  after  they  are  once 
apprehended. 

The  one  thing  needed  Is  a  mandatory  registration  law  for  all 
aliens  in  this  country.  This  for  the  purpKxae  of  enabling  Immi- 
gration officers  to  locate  those  who  have  no  right  to  be  and 
remain  here. 

This  blU  Is  an  obvious  attempt  to  broaden  the  authority  of 
an  executive  who  Is  Irking  under  the  necessity  of  enforcing  the 
laws  as  they  now  stand. 

Mr.  DAVIS.  Mr.  President,  for  the  information  of  the 
Senator  from  Washington  I  Mr.  SchwellenbachI,  I  present 
and  ask  to  have  printed  In  the  Recced  a  digest  of  the 
several  reports  of  the  Secretary  of  Labor  from  1921  to  1930 
on  Immigration,  with  some  general  comments  on  the  im- 
migration law  from  1921  to  1935. 

There  being  no  objection,  the  digest  and  comments  were 
ordered  to  be  printed  In  the  Record,  as  follows: 

ADMIKTSTSATION    LBCISI-ATION    AND   RBOOMICKNDATIONS    DUKING    AKD 

ATTTR     1911 

1921:  The  first  proposal  by  Coagnea  to  limit  Immigration  by 
numbers  was  vetord  by  Inaction  of  President  Wilson  in  the  closing 
davs  of  his  admlnlstmt'cn. 

During  the  BF>eclal  seaslon  at  Congress  called  by  President  Harding 
limitation  by  quota  was  enacted  by  the  Congress  and  became  law 
June  3.  1921,  Just  28  days  before  the  close  of  the  fiscal  year.  Con- 
sequently Its  effect  Is  not  .shnwn  until  1925. 

It  was  anticipated  that  350.000  Immigrants  would  be  admitted 
under  It  and  the  horribe  condition  then  existing  In  the  physical 
plant  at  ElllB  Island  eliminated.  An  estimate  of  $1,008,000  to 
recondition  the  place  was  asked,  of  which  $123,470.75  was  sub- 
mitted to  the  CoitgresB  by  the  Bureau  of  the  Budget 

l©2a — Admissions — ^Laws:  The  backbone  of  the  Immigration  laws, 
which  furnishes  most  of  the  phy.slcal,  mental,  and  moral  standards 
for  ImmigranU,  Is  the  act  of  1917.  There  has  appeared  little  need 
for  changing  that  act.  In  1922  there  was  added  to  the  classes  of 
deportable  aliens  those  convicted  under  certain  provisions  of  the 
narcotic  laws  In  that  respect  this  was  strengthened  again  In  1931 
upon  requests  of  the  Secretary  of  Labor,  several  times  contained  in 
annual  reports. 

The  year  1922  saw  the  first  full  year  of  operation  of  the  then 
temporary  3-percent  restrictive  law.  In  that  year  immigration 
dropped  from  nearly  a  milUon  (1921)  to  309,558.  Immigration 
from  Canada  and  Mexico  was  little  affected. 

Deportations:  It  will  be  noted  that  deportations  began  to  In- 
crease following  the  war.  In  1922  amounting  to  4.345,  of  which  709 
were  of  criminal  and  Immoral  classes.  There  were  real  hardship 
cases  then.    In  the  Secretary's  report  of  1922  is  found  the  followliig: 

•By  a  course  of  firm  conduct  and  impartial  dealing,  the  Depart- 
ment has  succeeded  In  eliminating  from  the  country  a  majority 
of  the  mental  defecUves  that  had  accumulated,  and  progress  is 
being  made  in  eliminating  the  others.  It  niakes  one's  heart  bleed 
with  compassion  to  deal  with  many  of  these  unfortunates  and 
makes  an  officer  wish  thst  he  might  trade  places  with  a  hangman  " 

At  pages  98  and  99  will  be  found  more  details  on  the  handling 
of  hundreds  of  mental  cases  sxispended  in  the  previous  admlniB- 
trstlon.  Including  over  900  Insane,  In  addition  to  other  lees  serious 
mentar  caiiM.  Rejections  did  not  thoi*-  a  d(CT»Mise  until  economic 
Bdversiucs  beset  us,  and  until  after  Julv  I.  1924.  both  at  sea  and 
land  ports  thsrs  was  no  wrv  of  prevent u.k  niiniB  Hppiyintr  whether 
quota  was  op*n  or  clowoci      wi.  >  r.m     wr-rc   p.u<  I'd   ;,p.;>  hteam- 

■nip  eomp:^'"-  •"  tVr-r  w'r  ;^''.'ir.«  «  li'.o  Wli  i  wr  rr  \>.r.::t',K  •'>  ^nVr 
a  oaaoee  "f  ijrtlir^u  llir.t  \>,.i.tu-),v  r*  u,  imdir  flir  imr  Jtriicr  ihr 
p-jate>t   xtrMin'ii.li   ri.vr..   m    lUct'TV    to.ik    Jillirr    111    tl.lit    yrtir 

ArPrAT' '        '       !■'      '    ■■'      f  liii'Ti  1  ll.'I.t      W  >  I  (■     '   Ul     k()     thul     wl      111''     (X>rta 

unjnw  ^  >''  '"'''     '^''   the  Mm*  iimt.  as 

polled  In  Uiu  accrruirs  ^  r>,  <r'.  rni  \\ijj  p  M),  tb«  quota  Uw, 
while  fedueUM  ttU'iiK''-'-'  <-  "-"^"^y  iiir-rru*cd  the  worx  of  th* 
ports,  Admlalftrfttivw;>  lUi^  U'u.iilut  Ucsicw  in  Waihlnfton  was 
or*»t*d  to  *xp*dlt«  th*  handling  of  appeals  under  tb*  dlr*ction 
and  superTlston  of  the  Secretary  of  L»l9or. 

Recommendations  for  ssleoUon  Ot  Immlcracte:  Th*  ftrst  quota 
law  axempted  from  restriction  not  only  native*  of  the  Americas 
but  also  resldenu  of  1  year.  The  amendment  of  1922  changed 
that  to  natives  and  residents  of  5  years,  but  even  then  Immigra- 
tion outside  of  quota  grew,  and  ^cater  opportunities  for  fraud 
offered.  Fraudulent  document*  of  birth  and  residence  were 
numerous. 

In  the  report  for  1922  the  passport  system  then  In  use  was 
condemned.     It  stated: 

•'The  passport  system  at  the  present  time,  with  reference  to 
ImmigraUon,  111  adapted  to  our  needs.  •  •  •  Those  qualified 
to  enter  should  be  selected  on  the  other  side  and  given  our  cer- 
tificate of  qualification.  To  accomplish  this  pxirpose  legislation 
should  be  enacted  providing  for  the  examination  abroad  of  pros- 
pective emigrants. •' 

1923. — General  comment:  No  new  laws  were  given  for  enforce- 
ment in  this  year,  yet  notwithstanding  the  further  restrictive 
amendment  to  the  quota  act  of  1921.  In  1922  immigration  in- 
creased to  more  than  half  a  million.  Rejections  also  Increased 
from  13,731  to  20.619  with  formal  deportations  amounting  to 
8.661,  of  which  717  were  of  criminal  «md  Immoral  classes.  It  will 
be  noted  that  corist&ntly  the  aim  was  to  rid  the  country  of  the 
most  highly  undesirable.     Ttutt  dtportation  was  not  still  further 


accelerated  was  caused  by  the  failure  of  Congress  to  realise  the 
enormity   of   the   task   then   Imposed   by   trying   to   keep  out  the 

Increasingly  large  number  of  "gate  crashers." 

The  annual  report  of  1923  again  called  attention  to  the  need 
for  funds  and  enforcement  officers.  A  codiacatlon  of  all  alien 
laws.  Including  specific  amendments,  was  requested.  While  no 
codification  has  ever  been  made  the  1924  act — requiring  visas, 
giving  American  consuls  the  authority  to  refvise,  and  providing 
some  F>enaltle8  In  the  fiscal  year  1925 — were  beneficial.  A  recom- 
mendation was  also  made  for  the  enrollment  of  all  aliens  so  that 
their  identity  and  status  cotild  always  be  determined  without 
embarrassment  to  them. 

1924. — General  comment:  In  this  year  nearly  three-quarters  of  a 
mUUon  Immigrants  were  legally  admitted.  More  than  30,000  were 
rejected  and  over  6.000  (nearly  twice  the  previous  year).  Including 
864  criminal  and  immoral  aliens,  were  deported. 

Tills  was  an  enormous  Job,  considering  that  restriction  had  by 
this  time  set  up  well -organized  movements  of  smuggling  and  sur- 
reptitious entries.  StUl  no  substantial  relief  by  appropriation 
was  granted,  and  again  definite  plans  were  presented. 

Molded  after  the  pattern  presented  by  the  Secretary  of  Labor 
to  the  House  Committee  on  Immigration,  the  Immigration  Act 
of  1924,  requiring  immigration  visas,  enlarging  the  penalties  to 
steamship  companies,  and  further  restricting  by  numbers  to  2  per- 
cent, this  law  in  the  following  year  had  marked  effect.  Tentative 
agreements  were.  In  the  fiscal  year  1924,  had  with  appropriate 
offices  of  some  European  countries  that  they  would  consent  to  a 
preliminary  examination  of  aliens  by  American  conjuls  to  deter- 
mine admissibility.  'While  the  1917  act  authorized  the  making 
of  agreements  of  this  character.  It  had  until  that  year  been  an- 
nounced by  members  of  the  Immigration  Committee  of  the  House 
and  officers  of  the  Department  of  State  that  no  government  would 
ever  consent  to  this  control  of  Immigrants  from  abroad.  But  It 
was  done,  and  the  act  of  1924  was  drafted  after  the  consents 
were  had. 

Enrollment  of  aliens — Compulwry  nattirallzation :  Again  In  1924 
a  recommendation  for  enrollment  of  aliens  was  submitted.  As 
previously  asserted,  and  as  I  still  am  firmly  convinced,  when  an 
alien  Immigrant  is  within  our  gates,  we  should  provide  a  program 
of  Americanization.  I  do  not.  however,  believe  In  compulsory 
naturalization. 

1926 — General  comment:  The  fiscal  year  of  1925  was  notable  for 
several  reasons.  It  was  the  first  year  of  operation  of  the  1924 
Immigration  Act,  the  present  basic  law  for  numerical  limitation. 
Immigration  was  reduced  to  294.314,  arid  rejections  at  seaports 
dropped  bccavise  of  the  discretion  given  to  consular  officers  In 
granting  visas.  Land-border  rejections,  however,  were  still  high, 
because  penalties,  such  as  to  steanvship  companies  coming  to  sea- 
ports, were  rust  generally  applicable. 

Border  patrol:  The  second  notable  event  was  the  granting  by 
Cd^rees  of  an  appropriation  of  $1,000,000  for  a  land-border 
patrol.  Previously  hundreds  of  miles  of  border  without  officers 
to  prevent  offered  opportunities  for  wholesale  crossings  'While 
the  500  patrol  officers  thus  provided  was  but  a  nucleus  of  a  really 
effective  enforcement  agency,  it  helped  a  great  deal. 

Deportations  Increased:  Deportations  by  warrants  Increased  to 
9.495.  Including  a  Itu-ger  number  of  crtmliial  and  immoral  persons, 
namelv.    1015. 

Recommendations:  In  the  1925  report  of  the  Secretary  of  Labor 
was  incorporfited  a  review  of  some  of  the  previous  and  new  rec- 
ommcndiiiioiiH  for  legislation  These  Included  the  enrollment 
plan,  a  codification  of  alien  Inws,  a  Ktrengthenlnjt  of  deportation 
lawn  to  include  iii  prlnriplr  stimc  of  tue  chariKPn  which  are  now 
r<  qMCRt*^  by  the  prrnttit  Secretary  of  Lfibor  l  >n  hi  th*  ijune  ttmo. 
^.,v,;iy    to    iiliriiK    r-.nrv    n  nBonnblf    proUrtim,    i.ti.t.ft    OIWMetOlie 

hdiii^ii;"' Mitot"      riir    p'ottTtirn    'f    iirpnr! i,t w!;    t >" 'immeDdetieu 

liBd  bcni  inc  rpMrn'r'i  '.•)  n  drpnr'  ,1  ici-,  tii;i  H  V.  1  l7Mi  Wbleh 
ptiwied  th*  Moua*  i''>ii   i'"'   "'f  h* '>'''•     '"'  iMn;,  <  iasse*  w*r*  in- 

(Iviclrd     "f    vkliK'h.    h.wrvd      t».>    Pud    ihIn    tr,  en  ii.Ptid*d    |hprln» 

rtpie  niici  tu.t   in  th*  b^o^'l   iM.rM'i''-  pt  a  dr',     If  that  proipMl 

hR<1    l)e«-li    r>iu(iwe<1     it    WOUlll    I  '     1.!    ;,r<  r^..n'\     '        ■  nnsld*r   tAJ   Of  tM 

prnp<)».i!n  liciv.  p:nssnt*(i  t-'f  •»  (i>p"i  "'"■:'  pTofram,  and  with 
vniiiii  1  ftin  !...i  wholly  m  lu-cutu  I'..  ■-  ::■  tu  117  of  th*  report 
01  iiif  HtcrriHty  for  IMS  eontain  tbi*  U' potation  program, 

Tr  hiii.  .:  ivdvlsers:  In  that  year  l»;^'.  ;  riimlnary  arraoffement 
for  u  tt.  .  of  physical  and  menu\l  -'cm:  rations  befor*  iosuanee 
cd  vuah  wa-  u;';.rd  to.  and  generally  put  into  effect  In  later  year*. 
Thiii  Uihii.-u:  .idvlser  tervxcc  to  cor..sulaU-s  has  probably  done 
more  than  any  other  one  thing  ever  did  do  to  Improve  the  quality  of 
ImmlgranU  received. 

The  uniting  of  families:  The  uniting  of  famlUe*  by  cerUIn 
preferences  was  also  recommended,  and  in  subsequent  years  this 
program  was  adopted  by  Congress, 

1926 — General  comment:  The  flcal  year  1926  was  the  most  satls- 
fa<rtory  In  the  administration  of  the  Immigration  laws.  The  tech- 
nical adviser  service  abroad  was  in  working  order,  and  the  number 
of  rejectloris  at  seaports  was  almost  nU  because  of  the  preliminary 
precautions  taken  in  examinations  abroad.  Yet  304.488  Immigrants 
were  admitted,  and  all  liad  to  be  properly  documented  before 
application  for   admission. 

However,  because  of  pressure  on  the  land  borders,  and  because 
of  the  practice  which  had  from  time  Immemorial  existed  In 
permitting  person.s  in  Canada  and  Mexico  to  cross  daily  to  work 
In  the  United  States,  the  work  of  examination  was  no  less  difficult. 

Over  20.000  were  rejected. 

Deportations  on  warrants  Uicreased  to  10,904.  Including  1.380 
criminal   and   immoral — ^a   new  record. 
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April  23 


border  patrol  to  that  year  became  an  effective  organization. 

and  t  believe  that  the  upward  trend  In  Ulegal  entrances  of  aliens 

tialted 

Be  ievlng  bardahlp  caaea :   Prior  recommendations  were  renewed. 

with  new  ones  relating  to  the  more  humane  aspects  of 

regulation.  Including  methods  of  preventing  separation  of  families 

fn  edlotment  of  a  few  visas  for  hardship  cases  to  the  Secretary 

As  pointed  out  to  the  1936  report  (p.  120).  every  immi- 

Inspector  and  each  member  of  the  Board  of  Eevlew  was  being 

to  the  prtoclple  that,  as  they  were  dealing  with  the  rights 

htman  beings,  every  principle  of  equity  should  be  available  to 

ullen  as  well  as  to  the  Government,  to  the  end  that  no  one 

■houfd  suffer  unjustly  In  the  administration  of  this  most  difDcult 

laws. 

to  1930 — General  comment:  During  these  years  the  number 
inmlgrants  admitted  did  not  vary  appreciably,  being  from 
75  to  241.700,  and  with  the  assistance  of  the  border  patrol 
depo'tatlons  became  more  and  more  effective.  Also,  a  policy  was 
adopted  to  encourage  the  departure  of  aliens,  not  of  the  crlmtoal 
Immoral  classes,  without  warrants  of  deportation.  Total  ex- 
pulslsns  amounted  to  26.674  In  1927.  31.671  In  1928.  38.796  In  1929. 
28.018  In  1930,  Of  these  an  average  of  over  12.000  were  on 
formKl  warrants,  and  deportation  of  criminal  and  immoral  classes 
sed  from  1.579  to  1927  to  1.841  to  1928.  1.856  In  1929.  and 
In  1930. 
Reicommendatlons :  Included  to  recommendations  to  the  annual 
repoit  of  1927  were  suggestions  for  reuniting  families,  prevent  tog 
•epaatlons,  and  a  certain  amount  of  discretion  to  administrative 
authority.  As  to  several  years  post,  also,  penalties  for  surrepti- 
tious entries  were  requested.  The  1928  report  also  reiterated  these 
The  uselessncM  of  the  preference  granted  by  the  1924  act 
fivor  of  immigrants  skilled  to  agriculture  was  also  pototed  out. 
Canadian  border  croaatogs  for  labor:  During  these  years  was 
ed  a  policy  of  forbidding  the  entrance  as  business  "visitors" 
alleys  residing  to  foreign  contiguous  territory,  to  labor  in  ths 
States.  On  April  1.  1927,  an  administrative  order  was  put 
effect  barring  from  such  cross  tog  aliens  who  were  not  legally 
idm  tted  residents  of  the  United  States.  A  program  was  worked 
however,  whereby,  through  the  cooperation  of  the  State  De- 
part|nent.  worthy  cases  of  nonresident  aliens  aec\ired  proper  visas. 
is  restriction,  however,  was  a  blow  to  the  large  numb«r  of 
alleys  reaidtog  in  Canada,  because  they  could  not  quollfv  for  ad> 
1  as  Immigrants,  and  yet  enjoyed  the  privilege  of  working 
It  was  fought  to  court,  and  finally,  on  April  8.  1929.  the 
me  Court  of  %ho  United  States  affirmed  the  viewpoint  of  the 
itary  of  Labor,  n  the  report  of  1928  is  itated: 
Its  (the  Suprei/iS  Coxu-t)  decision  ts  against  the  Oovemment. 
the  present  restrictive  immti^ration  law  will  no  longer  be  of 
effect  as  a  protection  to  the  wage  earners  of  the  United  States 
agalfist  alien  labor  of  foreign  countries." 

instance   shows   how    effective   can   be   aa    administrative 


Tills 
actlc  n 

Lejlslatlon  of  March  1929;  On  March  2  and  4  of  1920  a  part  of 

recommendations  were  npproved.    The  act  of  March  2  authorized  a 

I  itary  registration  of  certain  aliens  who  arrived  before  June  3. 

and  the  act  of  March  4  made  criminal  the  surreptitious  entry 

alien,  his  return  after  deportation,  and  made  deportable  some 

criminal  aliens  that  previously  it  had  been  Impossible  to  reach. 

act*,  however,  were  more  stringent  than  requested,  and  were 

modified,  upon  recommendation,  to  relieve  some  of  the  ex- 

'  hardships  created.     In  the  meantime  certificates  of  lawful 

Ion  were  provided  Incomtog  immigrants,  another  step  toward 

iltimate  registration  of  all  aliens. 

operation   of    the    border   patrol,    and    the    coordination    of 

activities   of   the    Immigration   Service,   with    the    addlUonal   help 

penalties   provided,   made   it   possible  to   the   annual   report  of 

•  to   report    (p.    15)    that   "Ulegal   entries  over  the  boundaries 

been  materially  checked"  and  "that  the  pxirpoees  of  Imml- 

gratljjn  laws  are  reasonably  well  carried  out." 

1  to  1933 — General  comments:  During  these  years,  except  for 

volume    of    Immigration,    the    results    of    enforcement    were 

slmll^    to    the    Immediately    precedtog    years.     However,    the    re- 

"drives"    to    round    up    aliens    believed    to    be    subject    to 

deportation  resulted   In    lltUe  difference  In  actual  expulsions  and 

Atlons.    in    1931    being    29.861;     to    1932,    30.201;    and    1933. 

practically    all    the    deportations   in    the    fiscal    year    1933 

g  prior  to  March  4  of  that  year.     It  will  bo  noted  also  that 

evel   of   deportations   of   crlmtoal   and   Immoral   classes  have 

--<!  at  about  the  same  level  of  about  2,500  up  to  1935. 

and    1935 — General    comment:    While    no   reasons    are    as- 

durlng  the  period  from  July  1.  1933.  to  June  30.  1935.  de- 

ins   and    total   expulsions    declined    by   about    60    percent. 

an  average    of    19,500   formal    warrants    In    the   2    preceding 

to  an   average  of  about   8.500   to    1934  and    1935.  with  total 

Ions  with  and  without  warrants  declining  by  some  14.000  a 

The**  are  not  accounted  for  In  the  total  of  some  2.800  cases 

»  be  now  held  In  abeyance  as  accumulated  over  the  period  of 

than  a  years. 


o 


DAVIS.    Mr.  President,  the  restriction  of  Immigration 

)een  a  serious  problem  to  my  knowledge  over  a  period 

mDre  than  40  years. 

ijemember  very  well  the  agitation  for  restrictive  leglsla- 

nst  orientals,  which  was  passed  In  1882.  and  at  that 

the  people  of  America  believed  that  a  solution  was  had 

tfcielr  immigration  problems. 


This  was  not  true,  however,  for,  while  the  restriction  of 
orientals  brought  a  slight  reduction  In  agitation,  there  im- 
mediately began  a  more  serious  problem  during  the  late 
eighties  and  early  nineties  in  the  development  of  the  major 
industries  of  the  country.  There  was  a  press  for  cheap  labor 
and  the  corporations  went  out  into  the  fanning  communities 
and  through  the  countryside  in  central  Europe  to  recruit  the 
common  labor  which  could  not  be  found  in  the  United  States. 
So  great  was  the  competition  in  the  securing  of  this  labor 
that  agents  were  sent  abroad  and  railroads  and  steamship 
lines  were  subsidized  by  industry  to  such  an  extent  that  in 
many  instances  the  fare  of  an  immigrant  from  central  Europe 
to  Chicago  was  as  low  aa  approximately  $10,  and  this  amount 
was  frequently  advanced  by  the  employers  to  be  deducted 
from  the  wages  after  the  Immigrant's  arrival.  The  condi- 
tions on  ships  were  such  that  every  available  inch  of  space 
was  used  for  steerage,  and  it  was  a  common  expression  that 
immigrants  In  the  holds  of  ships  were  referred  to  as  being 
packed  like  sardines  in  a  box. 

The  waffes  which  were  paid  to  these  immigrants  thus 
recruited  were  very  low.  and  it  can  be  easily  seen  that  the 
corporations  which  were  formed  with  large  Issues  of  common 
stock  had  to  make  their  profits  out  of  the  cheapness  of  the 
labor  which  they  Imported  in  this  manner. 

The  immigrants  who  came  to  do  this  work  were  from  every 
part  of  central  Europe,  and  in  communities  where  I  have 
lived  I  have  heard  every  language  of  Europe  spoken  where 
English  was  little,  if  any,  understood.  These  Immigrants 
came  in  colorful  groupa  aa  they  arrived  at  our  shores  In  their 
native  costumes.  They  were  of  the  plain  kind  of  country- 
folk, generous  In  spirit,  noble  In  thought,  hardy,  and  with 
great  endurance.  They  came  with  one  thought  In  mind,  and 
that  was  to  And  a  better  place  for  themselves  and  to  help 
build  a  great  Republic  for  their  posterity. 

To  get  a  full  and  ccmplete  picture  of  these  great  migra- 
tions one  has  only  to  read  the  reports  and  recommendations, 
both  of  the  majority  and  minority,  of  the  Immigration 
Commission,  referred  to  as  the  elder  Roosevelt  Commission, 
and  headed  by  the  late  Senator  from  Vermont.  Walter  P. 
Dillingham. 

Keen  partisanship  grew  out  of  this  situation  because 
developing  industry  felt  It  needed  to  continue  this  Importa- 
tion of  cheap  labor,  and  it  became  a  partisan  Issue.  Those 
who  believed  that  the  country  could  only  prosper  by  con- 
tinued unrestricted  Immigration  were  very  persistent.  Dur- 
ing this  period  between  the  eighties  and  up  to  the  time  of 
this  Commission's  report,  the  wage  earners  began  to  feel  the 
very  slimncss  of  their  wage  and  began  to  demand  the  Ameri- 
can standard  which  they  saw  about  them.  Naturally  strikes 
resulted,  and  to  break  these  strikes  the  same  corporations 
used  the  additional  supply  of  what  we  might  call  "raw  labor", 
which  was  coming  in  in  large  numbers  at  that  time.  In  fact! 
one  of  the  earlier  of  our  immigration  laws  is  the  contract- 
labor  law.  which  prohibited  the  contracting  for  this  labor 
abroad,  but  this  was  of  littlg  effect  when  the  bars  were  down 
and  the  migrations  had  started,  with  the  cost  of  railroad  smd 
steam.shlp  passage  being  so  low  as  to  present  no  obstacle  to 
the  migration  of  these  millions  of  people. 

The  peak  of  immigration  was  reached  just  before  the  World 
War  when  nearly  a  million  and  a  half  immigrants  were  ad- 
mitted, but  the  World  War  gave  us  the  only  breathing  spell 
or  any  restriction  upon  immigration  that  we  had  after  the 
great  migration  started.  Because  of  the  disturbed  conditions 
in  Europe  and  the  unavailability  of  ships  for  Immigrants  we 
had  a  breathing  speU.  during  which  the  1917  ImmigraUon  Act 
was  formulated  and  which  gave  us  the  first  real  standard  by 
which  to  bar  immigrants  and  impose  restrictions  on  immi- 
grants from  certain  oriental  countries  and  the  educational  or 
reading  test  which  was  appUed  to  all  those  who  thereafter 
sought  entry. 

PbUowing  the  war.  however,  immigration  Immediately  re- 
sumed in  great  numbers,  and  we  were  well  on  our  way  to  reach 
or  pass  the  peak  previously  marked  before  the  war.  Nearly  a 
million  immigrants  entered  in  the  year  from  July  1,  1920.  to 
Jxine  30,  1921.  and  it  was  reported  that  millions  and  millions 
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of  immigrants — residents  of  wartime  Europe — were  breaking 
up  their  homes  and  flocking  to  ports  seeking  passage  on  ships 
as  soon  as  they  were  available  after  being  released  from 
wartime  service. 

•mis  condition  brought  to  attention  the  necessity  for  a 
numerical  restrictions  of  immigration.  The  first  restrictive 
act  was  rushed  through  at  the  first  special  session  of  Congress 
called  in  1921,  and  the  3-percent  restrictive  law  was  passed. 
Against  this  restriction  there  were  numerous  exceptions,  and 
the  total  of  immigration  dropped  considerably  and  gradually 
increased  until  it  reached  again  the  three-quarters  of  a 
million  mark. 

There  was  a  real  battle  to  get  the  3-percent  restrictive  act. 
£Uid  the  battle  continued  until  the  passage  of  the  1924  act, 
which  is  the  basic  restrictive  law  at  the  present  time,  the 
wisdom  of  which  I  believe  is  now  clear  to  aU. 

Mr.  President,  during  the  time  I  was  administrator  of  the 
Immigration  laws,  I  tried  to  temper  justice  with  mercy.  My 
sj-mpathies  are  naturally  with  the  immigrant  who  is  legally 
here  because  I  came  here  myself  as  an  alien  boy  of  7  4  years. 
This  country  has  treated  me  well,  and  now  that  it  ha.*;  placed 
me  in  a  position  of  trust  I  want  to  return  the  benefit  to  the 
best  of  my  ability. 

Like  all  other  aliens,  we  came  here  to  improve  our  con- 
dition. During  that  time  aliens  were  coming  to  this  country 
because  there  was  a  great  demand  for  their  services.  When 
they  came,  they  brought  with  them  a  knowledge  of  skills  and 
technical  aptitudes  which  has  helped  to  make  this  country 
strong.  There  was  much  in  the  lands  they  left  for  which 
they  have  a  true  and  natural  affection.  They  came  here 
because  of  the  opportunities  of  the  average  man  on  Ameri- 
can farms.  In  mllLi.  mines,  and  factories.  At  the  time  we 
came  here  there  was  a  great  demand  for  workers,  and  Amer- 
ican agents  had  been  sent  abroad  to  recruit  labor  for  Ameri- 
can agriculture  and  Industry.  Immigrants  poured  in  by  the 
millions.  They  added  color  and  strength  to  American  life. 
Now  the  need  for  labor  has  been  rrplaced  by  the  need 
for  employment.  Therefore,  it  was  neces.^ary  to  change  the 
immigration  policy  of  the  country  so  that  the  millions  of 
unemployed  now  within  our  borders  may  have  the  right  to 
work. 

This  country  has  ever  been  regarded  as  a  refuge  for  the 
persecuted  of  other  lands,  and  we  have  sheltered  thousands 
of  men  and  women  who  found  the  Old  World  customs  op- 
pressive to  them,  and  how  fortunate  are  all  of  us  who  came 
to  this  country  as  we  now  enjoy  a  freedom  of  speech  and 
the  guiding  of  individual  conscience  that  is  denied  to  many 
in  the  lands  of  their  birth.  While  they  have  a  policy  of  re- 
strictive immigration.  I  trust  that  those  who  come  under 
this  policy  will  be  the  noble  men  and  women  whose  ideals 
of  democracy,  constitutional  government,  and  protective 
genius  naturally  draw  them  to  this  land.  Under  the  limita- 
tions of  immigration  now  in  effect  we  may  expect  that  those 
who  come  to  us  will  bring  with  them  those  things  necessary 
to  help  give  emplo>Tnent  to  the  unemployed. 

Mr.  REYNOLDS.  I  ask  to  have  printed  in  the  Record 
as  a  part  of  my  remarks  at  this  point  a  digest  which  I  have 
prepared  relative  to  the  three  sections  of  the  pending  bill. 

The  PRESIDING  OFFICER.     Without  objection,  it  is  so 
ordered. 
The  matter  referred  to  Is  as  follows: 
Section  1  ( 1 ) :  I  am  whoUy  to  accord  with  the  provisions  of  this 

subsection.  ,_,  ,.  ,^^ 

Section  1  (2) :  This  subsection  still  embodies  the  vices  which  the 
Ckjmmlssloner  of  Immigration  and  NaturalizaUon  alleges  exist  In 
the  Act  of  1917  through  the  inclusion  of  time  limitations.  There  Is 
precisely  the  same  temptation  for  an  alien  to  plead  gxiilty  to  a  lesser 
offense  than  that  for  which  he  is  charged  Involving  moral  turpi- 
tude in  order  to  escape  the  penalty  of  deportation.  As  the  Com- 
missioner says,  there  is  an  toduoement  to  have  a  case  nol-prossed. 
Cases  are  nol -pressed,  of  course,  through  the  exercise  of  political 
pres.'5ure  In  order  to  prevent  an  habitual  alien  criminal  from  being 
deported.  An  alien  may  be  released  on  bail  which  he  can  Jump,  or 
he  may  be  given  a  suspended  sentence.  Under  this  subsection  as 
It  now  stands,  there  Is  a  particular  temptation  to  secure  the  exer- 
cise of  political  pressure  In  order  to  get  a  suspended  sentence. 
because  the  Commissioner  of  Immigration  and  Naturalization  is 
granted  discretionary  power  to  exempt  the  alien  from  deportation 
under  such  conditions.  There  remains  under  this  provision  the 
saooe  temptation  to  secure  a  recommendation  from  the  judge  or 


magistrate  against  deportation  as  in  the  present  law.  although  to 
be  sure  under  S.  3969  section  2  gives  discretion  to  the  Secretary  of 
Labor  as  to  the  desirability  of  accepting  this  recommendation.     In 
other  words,  we  still  have  under  this  subsection  a  larg?  amount  of 
discretionary  power,  and  what  is  worse,  we  no  longer  have  a  provi- 
sion that  aliens  with  a  long  record  of  crime,  against  whom  It  is  not 
possible  at  the  moment  to  brtog  deportation  proceedings  because 
the  last  offense  tovolvlng  moral  turpitude  occurred  over  5  years  ago. 
It  may  be  pointed  out  in  this  connection  that  here  again  Is  a  vast 
temptation  to  use  political  pressure  to  secure  a  conviction  for  a 
crime  of  lesser  moment  than  that  charged  In  order  to  escape  dep>or- 
tation,   and   under  this  subsecUon  that  temptation  Is  conttoulng 
throughout  the  entire  residence  of  the  alien  in  the  United  8tat«s. 
Under  the  existing  statute,  if  by  chance  any  alien  committed  a  sec- 
ond offense  involving  moral  turpitude,  he  is  mandatorily  deportable 
at  any  time  after  his  entry   into  the  country.     The  subsection   as 
now  drawn,  therefore,  grants  amnesty   to  a  vast  class  of   habitual 
criminals  who  can  continue  to  prey  upon  the  community  so  long  as 
they   avoid   an   offense   tovolvlng    moral   turpitude.      (Senators   will 
please  read  irom  Fruit  of  the  Family  Tree,  pp.  8.  16,   188.  and  also 
read  the  report  of  the  CcKnmis-sioner  of  Immigration  to  accompany 
list  of  stayed  deportation  cases  dated  Jan.   15.   1936,  H.  Doc    392.) 
SecUcMi  1  (3)  :  It  is  prepoeterous  to  continue  the  embodiment  of 
the  provision  In  this  subsection  that  to  order  to  seci-ire  deportation 
the    Oovernment    shall    prove    that    an    Illegal    entry    was    Induced, 
assisted,   or  aided  for  the  purpose  of  gain.     There  is  no  reason   m 
morals  or  in  Uw  why  an  alien  should  be  exempt  from  the  penalties 
to  which  a  citizen  is  exposed  by  being  an  accra^ory  to  the  commis- 
sion of  a  crime      It  is  »  very  grave  crime  to  promote  Illegal  entry 
into   the   United   States,   becau.se   a   reference   to   section   22   of    the 
Immigration  Act  of  1924  disclcses  the  character  of  crimen  an  allan 
commits  in  order  to  st-cure  entry  Into  the  United  States  by  lUefAl 
method.s,  and  the  penalty  lmpo**ed  by  Conprew  for  the  perpetration 
of  the  crime  of  illegal  entry  under  the  proviNionit  set  lorth  in  sec- 
tion 22  carry  a  penally  of  •10.000  fine  or  6  yrart*  in  Jail     At  tbt  T«ry 
least  the  act  of  March  4,  1929,  section  2.  provldee  that  any  alien  who 
hereafter  enters  the  United  States  at  any  time  or  r'-'^'  other  than 
as  designated  by  immigration  omdaU,  or  eludes  examination,  et«„ 
■hall  be  punished  by  lmprlsf>nnient  for  not  more  than  1  year  or  by 
a  fine  of  not.  more  than  ll.ooo      In  order  to  brlnw  iin  ali^n  within 
the  provisions  of  tlie  sttttuu-B  as  this  siibwHtioii  i-^   :■••■>■   drawn,  the 
promotion  of  illegal  entry  uould  Imve  to  lxH()t:.r  u  hiii.,ii,  becaiise  It 
Is  only  upon  proof  thai  lUiri^l  eutry   htui  !"•'  -  promoted  on  more 
than  one  occasion  that  the  alien  beoomes  n.umutorUy  deportable. 

Section  1  (4):  I  object  to  this  •ubf.c(  i . 'ii  for  two  reasons. 
First,  it  contains  the  vicious  l)/nitatlon  as  to  time  which  has  be«i 
discussed  in  connection  with  iubsectlon  1  of  this  section;  and 
Bf-condlv  It  Rives  broad  discretionary  po«'er  to  the  Commissioner 
of  Immigration  and  NaturaJlzation  to  release  the  alien  if  be 
thinks  It  to  be  in  Uie  public  intertHt,  that  means  in  substance 
that  the  alien  la  relca-"jed  if  enough  political  preistire  can  be 
exerclaed  to  save  him  from  deportation  in  connection  with  this 
subsection  I  want  to  call  your  attention  to  the  fact  that  to  the 
Uniform  Crime  Reports,  Issued  by  the  Bureau  of  Investigation 
of  the  Department  of  Justice  of  the  United  States  (ls«t  Issue). 
It  will  be  noted  that  the  rate  of  arrests  of  aliens  for  criminal 
homicide  exceeds  that  of  the  native-born  persons. 

Section  2:  This  section  extends  the  period  of  time  during  which 
the  Judge  may  make  a  recommendation  that  an  alien  convicted 
In  hie  court  be  not  deported  as  a  consequence  of  such  conviction. 
The  obvious  result.  11  mdeed  it  Is  nol  the  purpose  of  this  exten- 
sion of  time,  is  to  permit  the  alien  to  muster  political  pressure 
whereby  a  recommendation  for  exemption  from  deportation  may 
be  forced  from  the  Judge.  The  provision  in  the  section  that 
the  recccnmendation  of  the  Judge  must  be  accompanied  by  the 
Commissioner  of  Immigration  and  Naturalization  is  meritorious  to 
the  extent  that  makes  it  tocumbent  on  the  persons  exercising 
political  pressure  to  force  attention  on  the  Commissioner  of  Im- 
migration and  NaturalizaUon.  In  addition  to  the  Judge.  It  is 
hardly  conceivable  that  Lf  the  alien  can  secure  a  recommendation 
that  he  be  not  deported  from  the  Judge  that  the  Secretary  of 
Labor  will  nevertheless  deport  him. 

Section  3  (ai  :  This  section  relates  to  the  2,862  aliens  whoso 
deportation  has  been  suspended  by  the  Department  of  Labor  to 
defiance  of  the  existing  statutes,  and  which,  of  course,  extends 
amnesty  to  all  aliens  of  a  similar  class  who  may  be  subsequently 
apprehended.  The  grant  of  discretionary  power  conferred  by  this 
section  extends  for  3  years  and  it  not  only  makes  possible  a 
grant  of  amnesty  to  anv  alien  Illegally  entered  m  the  past,  but 
who  falls  withto  the  scope  of  Its  exemption,  but  also  grants 
amnesty  to  prosp)ective  violators  of  the  law  for  a  period  of  3 
years.  It  Is.  of  coin-se.  toevltable  that  when  such  a  provision  as 
this  is  written  toto  the  law  the  alien  blocs  wlU  force  all  the 
political  pressure  they  can  assemble  in  the  next  3  years  for  its 
todefinite  extension,  and  leave  the  Congress  no  peace  or  estab- 
lish any  permanency  to  our  Inunlgratlon  policy.  The  beneficiaries 
of  this  provision  are  those  who  have  successfully  hidden  them- 
selves to  the  community  for  10  years,  or  have  succeeded  to  escaptog 
detection  for  1  year,  and  have  living  to  the  United  States  a  parent, 
spouse,  legally  recognized  child,  etc.  Inasmuch  as  probably  80 
percent  of  the  aliens  in  the  United  States  have  a  relative  be- 
longing to  one  or  other  of  the  classes  mentioned  to  this  sub- 
section, the  vast  scope  of  this  discretionary  power  Is  at  once 
apparent,  but  worse  than  that  it  holds  out  to  the  alien  the  temp- 
tation to  recognize  an  illegitimate  child  or  adopt  a  child  in 
order  to  escape  deportation.  This  section  raises  directly  the  ques- 
tion as  to  the  moral  character  of  an  alien  who  illegally  enters  the 
United  Statea.     The  Department  oi  Labor   and   the   Commissioner 
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on   m  particular   has  repeatedly  set   fcwth   the   view 

entry    Is    net    In    Itself    any    evidence    of    bad    moral 

il:^o\;gh.    oa    has    already    been    pointed    out,    certain 

lUesal  entrants  are  subject   to   the   penalty   of   $10,000 

rears  In  Jail,  or  the  leaser  penalty  under  other  clrcxmi- 

$1000    nne    or    1    y*»ar    In   Jail.      Section   3    Is   strongly 

by    the    Federation    of    Labor,    the    Brotherhood    of 

Firemen  and  Englnemen.     (See  testimony  of  Hushing 

committed 

(At  :   Inasmuch  as  aliens  who  have  entered  the  United 

and  who  may  or  may  not  legalize  their  position  in 

States  under  the  provisions  of  this  section  are  entitled 

leges  of  the  National  Security  Act.  and  also  Inasmuch 

of  the  Executive  order  of  May  20.  1938.  prescribing 

regulations  for  the  enforcement  of  the  Emergency  Relief 

as  to  make  It  Impossible  now  to  exclude  the  alien 

or  Illegally  entered  from  the  benefits  of  the  Emer- 

Act.  we  are  holding  out  through  this  section  a  tre- 

lus  to  any  alien   abroad   to  enter  the  United   States. 

j^o&sible.  or  illegally,  If  not  possible,   m  order  to  enjoy 

conferred  In  any  other  country  In  the  world  upon  the 
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(b) :  I  regard  the  provisions  of  this  section  as  vicious. 

IS    It    puts    a    premium    on    an    alien    using    the    easier 

entering  the  United  States  by  declaring  himself  to  be 

visitor  In  order  to  avoid  the  more  stringent  require- 

sntry  under  the  quota.     It  Is  Inevitable  that  an  alien 

country  under  the  provisions  of  this  section,  which  Is 

with   section    3    In    Its   application,    can    evade    the 

rrov'.alons  of  our  Immigration  statutes  much  more  easily 

lubjected  himself  to  an  examination  abroad      The  Gov. 

deprived   of  an   opportunity   to   have   the  consul   pass 

the   mom.ent  of  application   for  entry   as  to  whether 

would  qualify  as  a  quota  immigrant  or  for  a  prefer- 

the  quota.     Furthermore,  the  provisions  grtuited  under 

are  distinctly   unjust  to   the   honest   and    law-abiding 

seeks  to  enter  fcrr  permanent  residence   In   accordance 

ls:ons  of  the  existing  statutes.     We  further  object  to 

on  the  (pounds  that  It  confers  on  the  Commlsslcner  of 

and  Naturalization  the  right  to  change  the  status. 

The  purpose  of  this  section  Is  to  establish  the  legality 

of   any  alien   who  entered   the  United   States   prior   to 

,   of   whom   there  Is   no   record   of   entr>-      It  has  t>een 

tjhat  this  provision,  which  has  been  embodied  In  a  series 

from  time  to  time  In  Congress,  would  legalize  the 

250.000   Illegal  entrants  who  entered  between   1921 

There  Is  no  possible  method  of  ascertaining  the  number 

bfneflclarles  under  this  section,  but  it  must  be  borne  In 

every  beneficiary  whose  entry  Is  legalized   acquires  the 

\|pon  establishing  citizenship,   of   bringing   In   nonquota 

who  are  relatives.    There  can  be  no  question  but  what 

of   this   provision   would    Increase    the   number    of 

coming  Into  the  United  States  during  this  period  of 
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(a)  :  My  poeltlon  In  regard  to  this  section  Is  that  the 

proof  should  be  upon  the  alien  In  every  matter  which 

cqnneotlon  with  the  enforcement  of  the  provisions  of  this 


any 


(b)  and  (c) :  Being  dependent  upon  sections  3.  4.  and 

should  be  deleted  along  with  those  sections.     At 

immigration  act  which  Oongresa  would  pass  should 

the  burden  of  proof  be  borne  by  the  alien.     Of  course. 

recognized.   If  Congress  yields  to  the  alien  bloc  by  enacting 

Metl4&s.  provisions  such  as  are  embodied  are  necessary. 

Is  dependent  upon  the  action  which   Congress  may 

to  section  4. 
I  approve  section  8  as  Is  embodied  In  my  bill. 
I  approve  section  B  as  Is  embodied  In  my  bUl. 
The  reckless  ab\ise  of  power  by  the  Coauniasloner  of 
and  Naturalization  In  the  course  of  the  past  2  years 
convinces  me  that  In  any  grant  of  power  to  make 
legulations.  there  should  be  added  a  proviso  that  these 
regulations  must  be  wholly   in  accord  with  the  funda- 
purpose   expressed    In   the   act   and    be   wholly   opposed   to 
bipad  discretionary  power  by  way  of  rules  and  regulations. 
I :    Provides   for   the   establishment   of   an   Interdepart- 
eoiiiaiM$a«  and  stands  or  falls  on  the  proposition  that  a 
power  be  given  to  it, 

ORDER    or    BUSINESS 

Mr.  ROblNSON.  Mr.  President.  I  desire  to  stibmlt  a  re- 
quest for  unanimous  consent  relating  to  the  procedure  of 
the  Senaie.  The  request  which  I  am  about  to  make  Is 
approved  by  the  leader  of  the  minority,  the  Senator  from 
Oregon  Ilir.  McNary]. 

I  ask  uiaiiimous  consent  that  the  unfinished  business  be 
temporally  laid  aside:  that  the  Senate  proceed  to  the 
conslderallon  of  the  District  of  Columbia  appropriation 
bill:  that  when  the  Senate  shall  have  concluded  its  labors 
today  it  adjourn  tmtil  12  o'clock  noon  tomorrow,  and  after 
the  conch  Lsicn  of  routine  morning  business  and  until  the 
hour  of  2  o'clock  tomorrow  the  Senate  shall  proceed  to  the 
considerat  ion  ol  unobjected  bills  on  ttie  calendar. 


The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  submitted  by  the  Senator  from 
Arkansas? 

Mr.  AUSTIN.  Mr.  President.  Is  It  contemplated  that  at 
the  conclusion  of  today's  business  the  Senate  shall  adjourn 
until  noon  tomorrow? 

Mr.  ROBINSON.     Yes, 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator 
to  add  to  his  request  that  after  the  conclusion  of  the  call  of 
the  calendar  the  Senate  shall  proceed  to  the  consideration 
of  Senate  biU  4023? 

Mr.  ROBINSON.  I  will  state  to  the  Senator  from  Florida 
that  my  request  as  now  submitted  is  rather  a  lengthy  one, 
and  I  have  not  had  an  opportunity  to  confer  with  the  leader 
of  the  minority  as  to  the  feature  suggested.  I  shall  coop- 
erate with  the  Senator  from  Florida  in  order  to  secure  early 
consideration  of  the  bill  to  which  he  has  referred.  I  should 
not  at  this  time  like  to  include  it  in  my  request  for  the 
reason  I  have  Indicated. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  submitted  by  the  Senator  from 
Arkansas?     The  Chair  hears  none,  and  it  is  so  ordered. 

DISTRICT  or  COLUMBIA  APPROPRIATIONS 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  under  the 
agreement  just  entered  into.  I  ask  that  the  Senate  proceed 
to  the  consideration  of  the  District  of  Columbia  appropriation 
hill. 

The  PRESIDINO  OFFICER.  Under  the  agreement  the 
Chair  lays  before  the  Senate  the  District  of  Columbia  appro- 
priation bill. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  11581) 
making  appropriations  for  the  government  of  the  District 
of  Columbia  and  other  activities  chargeable  in  whole  or  in 
part  against  the  revenues  of  such  District  for  the  fiscal  year 
ending  June  30,  1937,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Appropriations  with  amend- 
ments. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  unani- 
mous consent  that  the  formal  reading  of  the  bill  be  dispensed 
with,  that  the  bill  be  read  for  amendment,  committee  amend- 
ments to  be  first  considered. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered.  The  clerk  will  state 
the  first  amendment  of  the  Committee  on  Appropriations. 

The  first  amendment  of  the  Committee  on  Appropriations 

was.  on  page  2,  line  8,  after  the  word  "addition",  to  strike 

out  •$2,700,000"  and  insert  "$5,700,000".  so  as  to  read: 

That  In  order  to  defray  the  expenses  of  the  District  of  Columbia 
for  the  fiscal  year  ending  June  30,  1937,  any  revenue  (not  Including 
the  proportionate  share  of  the  United  States  In  any  revenue  arising 
as  the  result  of  the  expenditure  of  appropriations  made  for  the 
fiscal  year  1934  and  prior  fiscal  years)  now  required  by  law  to  be 
credited  to  the  District  of  Columbia  and  the  United  States  in  the 
same  proportion  that  each  contributed  to  the  activity  or  source 
from  whence  such  revenue  was  derived  shaU  be  credited  wholly  to 
the  District  of  Columbia,  and.  In  addition.  $5,700,000  Is  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  appro- 
priated, to  be  advanced  July  I.  1936.  and  all  of  the  remainder  out 
of  the  combined  revenues  of  the  Enstrict  of  Columbia,  namely: 

The  amendment  was  agreed  to. 

"nie  next  amendment  was.  under  the  heading  "General 
expenses — Executive  oflBce".  to  increase  the  appropriation 
for  personal  services  under  the  building  inspection  division 
from  $113,360  to  $122,860. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4.  line  2,  after  the  word 

"services",  to  strike  out  "$37,390"  and  insert  •$43,690  ".  and 

In  line  3,  after  the  words  "in  all",  to  strike  out  •$37,690"  and 

insert  "$43,990".  so  as  to  read: 

Plumbing  Inj^pectlon  division:  For  personal  services,  H3.090:  two 
members  of  plumbing  board  at  $150  each;  in  all.  $43,990, 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  4.  line  10.  after  "(40 
SUt..  p.  653)".  to  strike  out  "$11,0C0"  and  insert  "$18,000", 
so  as  to  read: 

Smoke  regulation  and  control:  Frr  pe.-^onal  services.  tHq\Mpment. 
tDstniments.   supplies,   transportation,    and    other   contingent   ex- 
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penses  necessary  for  the  enforcement  of  the  act  entitled  "An  act 
to  prevent  the  fouling  of  the  atmosphere  In  the  District  of  Colum- 
bia by  smoke  and  other  foreign  substances,  and  for  other  pur- 
poses", approved  August  15.  1936  (49  Stat.,  p.  653),  $18,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  at  the  end  of  line 
26,  to  Increase  the  appropriation  for  personal  services  under 
the  collector's  office  from  $45,900  to  $47,900. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Office  of 
corporation  counsel",  on  page  5,  line  10,  after  the  word 
"services",  to  strike  out  "$99,520"  and  insert  "$104,120".  so 
as  to  read: 

Corporation  counsel.  Including  extra  compensation  as  general 
counsel  of  the  PubUc  Utilities  Conunisslon.  and  other  persoixal 
services.  $104,120. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  5.  line  17,  after  the 
word  "exceeding",  to  strike  out  "$500"  and  insert  '•$1,000". 
and  in  line  20  to  strike  out  "$39,900"  and  insert  "$40,400",  so 
as  to  read: 

ALCOHOLIC     falVIRAGK    COKmCL    BOARD 

For  personal  services,  streetcar  and  bus  transportation,  telephone 
service,  not  exceeding  $1,000  for  the  purchase  of  samples,  not 
exceeding  $100  for  witness  fees,  and  other  necessary  contingent 
and  miscellaneous  expenses,  $40,400. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was,  under  the  subhead  "Coroner's 

office",  on  page  5,  line  24,  to  strike  out  "$10,180"  and  insert 

"$10,600",  so  as  to  read: 

Pot  personal  services,  including  deputy  ccwoners,  in  accordance 
with  the  ClitssificaUon  Act  of   1923.  a£  amended.  $10,600. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Public 
Utilities  Commission",  on  page  7,  line  12,  after  the  word 
"services",  to  strike  out  "$69,000"  and  insert  "$75,000".  so  as 
to  read: 

Por  two  commissioners,  people's  counsel,  and  for  other  personal 
services.  $75,000.  of  which  amount  not  to  exceed  $5,000  may  be 
used  for  the  employment  of  expert  services  by  contract  or  other- 
wise and  without  reference  to  the  Classification  Act  of  1923.  as 
amended. 

The  amendment  wa.s  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Surveyor's 
office",  on  page  8,  line  8,  after  the  word  "services",  to  strike 
out  ••$73,260"  and  insert  •'$80,000',  so  as  to  read: 

For  personal  services,   $80,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  line  11,  after  the 
figures  ■•$2,500",  to  strike  out  the  colon  and  the  following 
proviso:  "Provided,  That  the  amount  to  be  expended  from 
the  appropriation  herein  for  personal  services.  Surveyor's 
Office,  shall  not  exceed  an  amount  greater  than  the  esti- 
mated receipts  for  the  fiscal  year  1937  from  the  work  of 
such  office",  so  as  to  read: 

For  reblndlng  and  repairing  record  books  In  the  office  of  the 
Surveyor  of  the  District  of  Colimibia,  lihowlng  properties  In  the 
District  of  Columbia,  $2,500. 

"Hie  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Depai-t- 
ment  of  vehicles  and  traffic",  on  page  9,  line  23.  after  the 
word  "services",  to  strike  out  '■$69,600  "  and  insert  •'$74,640", 
so  as  to  read: 

For  personal  services,  $74,640. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Tlecorder  of 
deeds",  on  pape  10,  line  22,  after  the  word  "services",  to 
strike  out  "$97,380"  and  insert  "$104,580",  so  as  to  read: 

For  personal  services,  $104,580. 

The  amendment  wa.s  agreed  to. 

The  next  amendment  was,  under  the  heading  "Contingent 
and  miscellaneous  expenses",  on  page  11,  line  13,  after  the 
word  •'exceed",  to  strike  out  "$1,000"  and  insert  "$2,000"; 
and  in  line  22.  after  the  word  "offices"  and  the  semicolon,  to 
strike  out  "$26,000"  and  insert  "$27,000  ".  so  as  Lo  read: 


For  checks,  books,  law  books,  books  of  reference,  periodicals, 
newspapers,  stationery;  surveying  Instruments  and  implements; 
drawing  materials;  binding,  reblndlng,  repairing,  and  preaenatlon 
of  records;  ice;  repairs  to  pound  and  vehicles;  traveling  expenses 
not  to  exceed  $2,000,  including  pajTnent  of  dues  and  traveling 
expenses  In  attending  conventions  when  authorized  by  the  Com- 
missioners of  the  District  of  Columbia;  expenses  authorized  by  law 
In  connection  with  the  removal  of  dangerous  or  unsafe  and  In- 
sanitary buildings.  Including  pa3rment  of  a  fee  of  $6  per  d'.em  to 
each  member  of  board  of  survey,  other  than  the  Inspector  of 
buildings,  whUe  actvially  employed  on  Btu*veys  of  dangerous  or 
unsafe  buildings;  and  other  general  necessary  expenses  of  District 
offices;   $27,000, 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  pasre  12,  Une  3,  after  the 
word  "binding",  to  strike  out  "$40,000"  and  insert  "$43,0D0". 
so  as  to  read: 

For  printing  and  binding,  $43,000.  and  the  last  proviso  of  this 
paragraph  shall  not  apply  to  work  which  can  be  performed  at  a 
lower  cost  In  the  central  duplicating  section  of  the  District  of 
Columbia  or  the  printing  plant  at  the  reformatory  at  Lorton.  Va. 

The  amendment  was  agreed  to. 

The  next  amendment  wa.s,  under  the  subhead  "Central 
Garage",  on  page  12,  line  20,  alter  the  word  "services",  to 
strike  out  "$58,340"  and  insert  "$G0,467";  and  in  line  24, 
after  the  figures  "$300"  and  the  semicolon,  to  strike  out  "in 
all,  $72,980"  and  insert  "executive  office,  three,  $6,300:  and 
one  ambulance  for  the  Board  of  Public  Welfare,  $1,660;  for 
purchase  of  two  passenger-carrying  automobiles,  $1,160,  and 
two  station  wagons,  $1,500;  in  all,  $85,727",  so  as  to  read: 

For  maintenance,  care,  repair,  and  operation  of  passenger-carry- 
ing automobiles  owned  by  the  District  of  Columbia,  including 
personal  services,  $60,467;  for  purchase  (including  exchange)  of 
passenger -carrying  automobUes,  $13,840;  and  for  purchase  (includ- 
ing exchange)  of  a  passenger -carrying  automobile  for  th.e  assessor's 
office.  $800;  executive  office,  three.  $6,300;  and  one  ambulance  for 
the  Board  of  Public  Welfare.  $1,660;  for  purchase  of  two  passenger- 
carrying  automobUes,  $1,160,  and  two  station  wagons,  $1,500;  In 
aU,  $86,727. 

The  amendment  wa.s  agreed  to. 

The  next  amendment  was,  on  page  14,  line  10,  after  the 

word  "of",  to  strike  out  "$9,500"  and  insert  '•$10,400".  so  as 

to  read: 

The  Commissioners  are  authorized.  In  their  discretion,  to  fur- 
nish necessary  transportation  In  connection  with  strictly  official 
business  of  the  District  of  Columbia  by  the  purchase  of  street- 
car and  bus  fares  from  appropriations  contained  in  this  act: 
Provided.  That  the  expenditures  herein  authorized  shall  be  so 
apportioned  as  not  to  exceed  a  total  of  $10,400:  Provided  further. 
That  the  provisions  of  this  paragraph  shall  not  Include  the  appio- 
prlations  herein  made  for  the  ^e  and  police  departments. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  16.  line  6,  after  the 
word  "Commissioners",  to  strike  out  "$1,500"  and  insert 
"$2,500";  and  in  line  9,  after  the  word  "such",  to  strike  out 
"investigations"  and  insert  "purposes",  so  as  to  read: 

EMEECENCT    FTTND 

To  be  expended  only  In  case  of  emergrency,  such  as  riot,  pesti- 
lence, public  Insanitary  conditions,  calamity  by  flood  or  fire  or 
storm,  and  of  like  character,  and  in  all  other  cases  of  emergency 
not  otherwise  sufflcitntly  provided  for.  In  the  discretion  of  the 
Commissioners,  $2,500:  Provided,  That  the  certificate  of  the  Com- 
missioners Fhall  be  sufficient  voucher  for  the  expenditure  of  not 
to  exceed  $1,000  for  such  purposes  as  they  may  deem  necessary. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Free  Public 
Library",  on  page  17,  line  20.  after  the  word  "librarian",  to 
strike  out  "$352,020"  and  insert  "$354,020",  so  as  to  read: 

For  personal  services,  and  for  substitutes  and  other  special  and 
temporary  services,  Including  extra  services  on  Sundays,  holidays, 
and  Saturday  half  holldayb,  at  the  discretion  of  the  librarian, 
$354,020. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17,  line  23.  after  the 

word  "publicaiions"  and  the  comma,  to  strike  out  "$40,000" 

and  Insert  "$60,000",  so  as  to  read: 

Miscellaneous:  For  books,  j)erlodlcal8,  newspapers,  and  other 
printed  material.  Including  pa>-ment  in  advance  for  subscription 
books,  and  society  puhUcations,  $60,000. 

The  amendment  was  agreed  to. 
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smendment  was  agreed  to. 

next  amendment  was.  on  page  23.  line  9.  after  the 
Jtceed".  to  strike  out  "SaSO.OOO"  and  insert  "$450,000". 
read: 


with 
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amendment  was.  under  the  heading  "Street  and 

and  repair — Gaoollne  tax.  road  and  street 

and  repairs",  on  page  20.  after  line  10.  to 


n  )lacement  of  the  «up«r»tructure.  and  such  portions  of  th« 
«ub«truc;ure  as   may   be   necessary.    Including   relocation    and    re- 
construction of  approach  roads  of  the  Chain  Bridge  In  accordance 
plans  and  profiles  to  be  approved  by  the  Commlasloners  of 
Dtstflct  of  Columbia.  Including  personal  services,  engineering 
ntal    eipenses.    $250,000:     and    the    Commissioners    are 
to  enter  into  contract  or  contracts  for  the  completion 
bridge  at  a  cost  not  to  exceed  $450,000. 


Inc  dental 


jmendment  was  agreed  to. 

next  amendment  was.  on  page  23.  line  22.  after  the 
4xceed",  to  strike  out  •$2,161,200"  and  insert  '$2,169.- 
as  to  read: 


sb^  rsed 


eme 


not  to  exceed  «2. 169  600.  to  be  immediately  available:  to 
td  and  accounted  for  as  ••Gaisallne  tax.  road,  and  street 
nts  and  repairs",  and  for  that  purchase  shall  constitute 


jimendment  was  agreed  to. 

next  amendment  was.  under  the  subhead  "Wharves" 
25.  after  line  21,  to  insert: 


cinstmctlon  of  pier  at  flsh  wharf  and  market.  Including 
approaches,  preparation  of  plana  and  specifications,  and  personal 
8«mo«s.    $20,000. 

The  fimendment  was  agreed  to. 

The  hext  amendment  was.  under  the  heading  "Sewers",  on 
page  28.  line  20.  after  the  word  "work",  to  strike  out  "$226.- 
820"  and  insert  "$230,170".  so  as  to  read: 

For  caeanlng  and  repalrln?  sewers  and  basins;  Including  the 
replacement  of  the  following  motor  trucks:  One  at  not  to  exceed 
$2  500:  Two  at  not  to  exceed  $975  each:  for  operation  and  mainte- 
nance of  the  sewage  pumping  service.  Including  repairs  to  boilers. 
machinery,  and  pumping  stations,  and  employment  of  mechanics 
and  laborers,  purchase  of  coal.  oU,  waste,  and  other  supplies,  and 
for  the]  maintenance  of  non-passenger -carrying  motor  vehicles 
\i8ed  In  this  work.  $230,170. 


The 
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word  " 
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imendment  was  agreed  to. 

next  amendment  was.  on  page  27.  line  24.  after  the 
rehicle".  to  strike  out  "$157,211"  and  insert  "$190,403". 
read: 
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treatment  plant:  For  operation  and  maintenance.  Includ- 

ss  and  wages  of  necessary  employees,  supplies,  repairs  to 

and    equipment,    purchase    of   electric    power,    fuel.    oil. 

,^  other  necessary  expenses.  Including  not  to  exceed  $950 

purchase    of    one    non-passenger -carrying    motor    vehicle. 


imendment  was  agreed  to. 

next  amendment  was.  under  the  heading  "Collection 
posal  of  refuse",  on  page  28.  line  23,  after  the  word 
to  strike  out  "$825,000"  and  insert  "$850,000".  so 


enJFible  the  Commissioners  to  carry  out  the  provisions  of  exlst- 

fovern-ng  the  collection  and  disposal  of  garbage,  dead  anl- 

night  scU.  and  miscellaneous  refuse  and  ashes  In  the  District 

Including  inspection;    fencing  of  public  and  private 

designated  by  the  Commissioners  as  public  dump*;   and 

expenses.  $860,000. 


amendment  was  agreed  to. 

next  amendment  was.  under  the  heading  "Public 
unds".  on  page  29.  line  8,  after  the  word  "services",  to 
ut  "$116,000"  and  insert  "$122,500".  so  as  to  read: 

ersonal  servicM.  $132,500-  Provided.  That  employments 
.  except  directors  who  shall  be  employed  for  12  months, 
distributed  as  to  duration  In  accordance  with  correspond- 
iDjrmenu  provided  for  In  the  DUtrlct  of  Colvunbla  Appro- 
Act  for  the  fiscal  year  1924. 

The  Amendment  was  agreed  to. 

The  jnext  amendment  was.  on  page  29.  line  16.  after  the 
word  fmaintenance".  to  strike  out  "$39,000"  and  insert 
"$40  sob",  so  as  to  read: 


April  23 


Per  general  iiialntaiMini  r  repairs,  and  ImproTementa.  equipment, 
supplies.  Incidental  and  contingent  expenses  of  playgrounds.  In- 
cluding labor  and  maintenance,  $40,800. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  29.  line  24.  after  the 
words  "school  term",  to  strike  out  -$28,000"  and  Insert 
"$29,700",  so  as  to  read: 

Por  the  maintenance  and  contingent  expenses  of  keeping  open 
during  the  summer  months  the  public-school  playgrounds,  under 
the  direction  juad  supervision  of  the  Commissioners;  for  special 
and  temporary  scrrloes.  directors,  assistants,  and  Janitor  service 
during  the  summer  yacatlon,  and.  In  the  larger  yards,  dally  after 
school  hours  during  the  school  term,  $29,700. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Electrical 
department",  on  page  30.  line  5.  after  the  word  "services", 
to  stnke  out  "$135,300"  and  insert  "$142,500".  so  as  to  read: 

For  personal  services,  $142,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Public 
schools",  on  page  32.  line  8.  after  the  word  "scuperintend- 
ents".  to  strike  out  "$679,995"  and  insert  "$691,795".  so  as 
to  read: 

For  personal  services  of  administrative  and  supervisory  officer* 
In  accordance  with  the  act  fixing  and  regulating  the  salaries  of 
teachers,  school  officers,  and  other  employees  of  the  Board  of  Edu- 
cation of  the  District  of  Columbia,  approved  June  4.  1924  (43 
Stat.,  pp.  367-375).  Including  salEuies  of  presidents  of  teachers 
colleges  In  the  salary  schedule  for  first  assistant  supjerlntendents, 
$091,795. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  32.  line  10.  after  the 
word  "employees",  to  strike  out  "$169,100"  and  insert  "$193,- 
400".  so  as  to  read: 

For  personal  services  of  clerks  and  other  employees.  $193,400. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  32.  line  21.  after  the 
word  "twelve",  to  strike  out  "$6,962,240"  and  insert  "and  In- 
cluding $10,000  for  health  and  physical-education  teachers 
to  supervise  play  in  schools  of  the  central  area,  bounded  by 
North  Capitol  Street  on  the  east.  Florida  Avenue  on  the 
north,  the  Mall  on  the  south,  and  Twelfth  Street  on  the 
west,  $7,113,640".  so  as  to  read: 

For  personal  services  of  teachers  and  librarians  In  accordance 
with  the  act  approved  Jvme  4.  1924  (43  Stat.,  pp.  367-375),  Includ- 
ing for  teachers  colleges  assistant  professors  In  salary  class  11, 
and  professors  In  salary  class  12.  and  including  $10,000  for  health 
and  physical -education  teachers  to  supervise  play  In  schools  of  the 
central  area,  bounded  by  North  Capitol  Street  on  the  east.  Florida 
Avenue  on  the  north,  the  Blall  on  the  south,  and  Twelfth  Street  on 
the  west.  $7,113,640. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  33.  line  14,  after  the 
word  "schools",  to  strike  out  "$29,400"  and  insert  "$32,400", 
so  as  to  read: 

Por  the  Instruction  and  supervision  of  children  In  the  vacation 
schools  and  playgrounds,  and  supervisors  and  teachers  of  vaca- 
tion schools  and  playgrounds  may  also  be  supervisors  and  teachers 
of  day  schools.  $32,400. 

The  amendment  was  agreed  to. 

The   next    amendment   was.    under   the   subhead    "Nl^lt 

schools",  on  page  34.  line  10.  after  the  word  "schools",  to 

strike  out  "$91,360"  and  Insert  "$94,180",  so  as  to  read: 

Por  teachers  and  Janitors  of  night  schools.  Including  teachers  of 
Industrial,  commercial,  and  trade  Instruction,  and  teachers  and 
Janitors  of  night  schools  may  also  be  teachers  and  Janitors  of  day 
schools.  $94,180. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Commu- 
nity Center  department",  on  p€«e  38.  line  4.  after  the  word 
"fixtures",  to  strike  out  "$50,000"  and  Insert  "$75,000".  so  as 
to  read: 

For  personal  services  of  the  director,  general  secretaries,  and 
community  secretaries  In  accordance  with  the  act  approved  June 
4.  1924  (43  Stat.  pp.  369.  370):  clerks  and  part-time  employets. 
Including  Janitors  on  aocoxint  of  meetings  of  parcnt-teachcr  asso- 
ciations and  other  activities,  and  contingent  expenses,  equipment, 
supplies,  and  lighting  fixtures.  $75,000. 

The  amendment  was  agreed  to. 
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The  next  amrndment  was.  under  the  subhead  "Care  of 
buildings  and  grounds",  on  page  36.  line  11,  to  strike  out 
"$932,202"  and  insert  "$937,730".  so  as  to  read: 

For  personal  services.  Including  carr  of  smaller  buUdlngs  and 
rented  rooms  at  a  rate  not  to  exceed  $96  per  annum  for  the  care 
of  each  schoolroom,  other  than  those  occupied  by  atjiJlcal  or 
ungraded  classes,  for  which  service  an  amount  not  to  exceed  $120 
per  annum  may  be  allowed.  $937,730. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Miscella- 
neous", on  page  36.  line  17,  after  the  word  "pupils",  to  strike 
out  "$22,000"  and  insert  "$26,000".  so  as  to  read: 

For  transpi^jrtatlon  for  pupils  attending  schools  for  tubercular 
pupUs.   Bight-conservation  pupils,  and  crippled   pupils,   $26,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  pape  37.  line  1,  after  the 
word  "power",  to  strike  out  "$300,000"  and  insert  "$325,000", 
so  as  to  read: 

Por  fuel.  gas.  and  electric  light  and  power,  $325,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  37.  line  10.  after  the 
word  "exceeding",  to  strike  out  "$5,000"  and  insert  "$6,800  '; 
In  line  11.  after  the  words  "in  all",  to  strike  out  "$121,500" 
and  in.sert  "$124,500";  and  in  the  same  line,  after  the  word 
"available",  to  Insert  a  comma  and  "of  which  not  to  exceed 
$1,200  may  be  expended  for  tabulating  school  census  cards 
either  by  contract  or  by  day  labor  as  the  Commissioners 
may  determine",  so  as  to  read: 

For  contingent  expenses,  including  United  State?  flags,  furni- 
ture and  repairs  of  same,  stationery.  Ice.  paper  towels,  and  other 
neoewary  items  not  otherwise  provided  for,  and  Including  not 
exceeding  $8,000  for  books  of  reference  and  periodicals,  not  ex- 
ceeding $1,500  for  replacement  of  planoe  at  an  average  cost  of 
not  to  exceed  $300  each,  not  to  exceed  $1,000  for  the  purchase 
of  one  grand  piano  for  the  Arraustrong  High  School,  not  exceeding 
$6,800  for  labor;  In  all.  $124,500.  to  be  immediately  available,  of 
which  not  to  exceed  $1,200  may  be  expended  for  tabulating  school 
censvis  cards  either  by  contract  or  by  day  labor  as  the  Commis- 
sioners may  determine. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38,  line  6,  after  the 
word  "School",  to  strike  out  $90,000"  and  insert  "$113,000"; 
pnd  ill  line  10,  after  the  words  "in  all",  to  stnke  out 
"$127,000"  and  insert  "$150,000".  so  as  to  read: 

For  completely  furnishing  and  equipping  buUdlnps  and  addi- 
tions to  buildings  as  follows:  Anacostia  Junior-Senior  High 
School,  f US. 000;  Arm.strong  H:Kh  School  g>-mna5liim.  $3,000:  Eliot 
Junior  High  School  addition.  $12,000  Randall  Junior  High  School 
addition.  $10,000;  Hardy  School,  second  floor,  $3  000:  eight-room 
building  on  old  John  P    (Dook  School  site.  $9,000;    in  all,  $150,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Buildings 
end  grounds",  on  page  41,  after  line  6,  to  insert: 

For  construction  of  an  addition  to  the  Alice  r>»al  Junior  High 
School,   including   10  classrooms  and    1   gj-mnaslum,  $165,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  41,  after  line  9,  to  Insert: 

For  a  stadium  and  athletic  field  at  the  Woodrow  Wilson  Senior 
High  School.  $83,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  41.  line  20.  after  the 
words  "In  all",  to  strike  out  "$1,402,500"  and  insert  "$1,650,- 
500",  so  as  to  read: 

In  all.  $1,650,500.  to  be  Immediately  available  and  to  be  disbursed 
and  accounted  for  a«  "Buildings  and  ground-s.  public  schools",  and 
for  that  purp>080  shall  constitute  one  fund  and  remain  available 
until  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Metropoli- 
tan Police — Salaries",  on  page  44.  line  2,  after  the  word 
"department",  to  strike  out  "$3,286,100"  and  insert  "$3,390.- 
200 ',  so  as  to  read: 

For  the  pay  and  allowances  of  officers  and  members  of  the  Metro- 
politan Police  force.  In  accordance  with  the  act  entitled  "An  act 
to  fix   the  salaries   of    Ihe   Meuopoiitau  Police  force,   the   United 


States  Park  Police  force,  and  the  fire  department  of  the  District  of 
Columbia"  (43  Stat.,  pp.  174-175),  as  amended  by  the  act  of  July  1. 
1930  (46  Stat,  pp,  839-841),  including  compensation  at  the  rate 
of  $2,100  per  annum  for  tho  present  assistant  property  clerk  of  the 
police  department,  $3,390,200. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  44.  line  3,  to  increase 
the  appropriation  for  personal  services  under  the  Metropoli- 
tan Police  from  $121,700  to  $129,260. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Miscel- 
laneous", on  page  44.  line  23,  after  the  word  "patrol",  to 
strike  out  "$67,750"  and  insert  "$69,000",  so  as  to  read: 

For  miscellaneous  and  contingent  expenses.  Including  rewards 
for  fugitives,  purchase  of  gas  equipment  and  flreamis,  maintenance 
of  card  system,  stationery,  city  directories,  books  of  rrfen^nce. 
periodicals,  newspapers,  telegraphing,  telephoning,  photographs, 
rental  and  maintenance  of  teletype  system  and  labor-saving  de- 
vices, telephone  service  charges,  purchas^e,  maintenance,  and  serv- 
icing of  radio  broadcasting  systems,  purchase  of  equipment,  gas. 
Ice.  washing,  meals  for  prisoners,  medals  of  award,  not  to  exceed 
$300  for  car  tickets,  furniture  and  repair  thereto,  beds  and  bed 
clothing.  Insignia  of  office,  police  eqiilpments  and  repairs  to  same, 
and  mounted  equipment,  flags  and  halyards,  storage  and  hauling 
of  stolen  or  abandoned  property  and  traveling  and  other  expenses 
Incurred  in  prevention  and  detection  of  crime  and  other  necessary 
expenses.  Including  eipenses  of  harbor  patrol  $69  000  of  which 
amount  not  exceeding  $2,000  may  be  expended  by  the  major  and 
superintendent  of  police  for  prevention  and  detection  of  crime, 
under  his  certificate,  approved  by  the  Commissioners,  and  every 
such  cert:ficate  shall  be  deemed  a  sufficient  voucher  for  the  stun 
therein  expressed  to  have  been  expended. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  45,  line  21.  after  the 
word  "another",  to  strike  out  "$46,000"  and  insert  "$49,750", 
so  as  to  read: 

Uniforms:  For  furnishing  uniforms  and  other  official  equip- 
ment prescribed  by  department  regulations  as  necessarv  and 
requisite  In  the  performance  of  duty  to  officers  and  members  of 
the  Metropolitan  Police,  Including  cleaning,  alteration,  and  repair 
of  articles  transferred  from  one  Individual  to  another,  $49,750. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pape  48,  line  3.  to  Increase 
the  appropriation  for  personal  sernces  'salaries),  under  the 
health  department,  from  $180,150  to  $185,790. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  49,  line  16,  after  the 
word  "expenses",  to  stnke  out  "$41,960"  and  insert  "$45,- 
380",  so  as  to  read: 

For  the  maintenance  of  a  dispensary  or  dispensaries  for  the 
treatment  of  indigent  persons  suffering  from  tuberculosis  and  of 
Indigent  persons  suffering  from  venereal  diseases.  Including  pay- 
ment for  personal  services,  rent,  supplies,  and  contingent  expenses, 
$45,380. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  50,  line  15,  after  the 
word  "clinics",  to  strike  out  "$70,760"  and  insert  "$84,000", 
so  as  to  read: 

Hygiene  and  sanitation,  public  schools,  salaries:  For  personal 
services  In  the  conduct  of  hygiene  and  sanitation  work  In  the 
public  schools.  Including  the  necessary  expenses  of  maintaining 
free  dental  clinics,   $84,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  50,  line  22,  after  the 
word  "expenses",  to  strike  out  "$1,800"  and  insert  "$3,300", 
so  as  to  read: 

For  maintenance  of  laboratories.  Including  reference  books  and 
periodicals,  apparatus,  equipment,  and  necessary  contingent  and 
miscellaneous  expenses,   $3,3(X). 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  under  the  heading  "Courts", 
on  page  52.  line  12.  to  increase  tiie  appropriation  for  per- 
sonal services  (salaries)  under  the  Juvenile  court  from 
$59,940  to  $65,380. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  53.  line  6,  to  Increase 
the  appropriation  for  personal  .services  (salaries)  under  the 
police  court  from  $96,830  to  $100,550. 

The  amendment  waiS  agreed  la 
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The  ikxt  amendment  was.  under  the  subhead  "Court  of 
appeals' .  on  page  56.  line  6.  alter  the  words  "in  all",  to 
strike  oit  "$105,000"  and  insert  "$111,800".  so  as  to  read: 


Salarlef 
law  ( 
the  cour 
ezpendlt 


:   Por  the  chief  Jirctlce  and  four   afisoclate  Jxostlces.  five 
I  at  92  500  each,  and  all  ether  oCc-rs  and  employees  or 
.,  reporting  service;   and  not  to  exceed  $520  for  necessary 
ires  In  the  conduct  of  tlie  clerk's  ofOce,  In  all.  $111300. 


apaendment  was  agreed  to. 

amendment  was.  on  page  58.  line  6.  to  increase 
ion  for  personal  services  under  the  Board  of 
Welfare  from  $113,140  to  $115,300. 
ajmendment  was  agreed  to. 

amendment  was.  on  page  60.  line  23.  to  increase 

^^.-iation  for  personal  services  under  the  general 

ifration.    Workhouse    and    Reformatory,    District    of 

from  $408  800  to  $416,300. 
amendment  was  agreed  to. 

lext  amendment  was.  under  the  subhead  "National 
School  for  Girls",   on  page  63.   after  line   22.  to 
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The 

The 
the 
Public 

The 

The 
the  ai 
ad  minis 
ColumbJ|a 

The 

The 
Trainim; 
insert: 

Por  CO  Qatructlon.  repair.  Improvement,  and  extension  of  build 
ings  at  the  National  Training  School  for  Girls  in  Skccordance  with 
plans  to  be  approved  by  the  municipal  architect  and  the  Comjnls- 
Bloners:    and   for   additional   personnel    and    maintenance   at   that 
Institution.  $100,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Medical 

charititj".  on  page  64.  at  the  end  of  line  9.  to  increase  the 

for  ChUdrens  Hospital  from  $50,000  to  $75,000 

simendment  was  agreed  to. 

rext  amendment  was,  on  page  64.  at  the  end  of  line 
irjcrease  the  appropriation  for  Central  Dispensary  and 

Hospital  from  $55,000  to  $65,000 
Amendment  was  agreed  to. 

next  amendment  was,  on  page  64.  at  the  end  of  line 
iiicrease  the  appropriation  for  Eastern  Dispensary  and 

Hospital  from  $25,000  to  $40,000 
Amendment  was  agreed  to 

next  amendment  was.  on  page  64,  at  the  end  of  line 

l^icrease  the  appropriation  for  personal  services  under 

Hospital  and  Sanatorium  from  $126,000  to 


Tul  >erculosis 


iimendment  was  sigreed  to. 

next  amendment  was,  on  page  65,  line  7.  after  the 

rehicles".  to  strike  out   -$75,000;  in  all,  $78,000"  and 

$CO.0OO;  in  all,  $83,000 ",  so  as  to  read: 

re  pairs  and  Improvements  to  buildings  and  grounds,  includ- 
and  sidewalks.  $3,000:   for  ftimiture  and  equipment  for 
sanatorium.   Including  not   to  exceed   $5,000   for   motor- 
trucks and   passen^r -carrying   vehicles,   $80,000;    In  all. 


Por 
Ing 

the   ne^ 
propellel 
$83,000 

The  iLmendment  was  a^eed  to. 

The  next  amendment  was.  on  page  65,  at  the  end  of  line 
10,  to  increase  the  appropriation  for  personal  services 
(salaries) .  including  not  to  exceed  $1,000  for  temporary  labor 
under  the  Children's  Tuberculosis  Sanatorium  from  $106,330 
to  $116,350 

The  imendment  was  agreed  to. 

The  next  amendment  was.  on  page  65.  at  the  end  of  line  23 
to  increase  the  appropriation  for  personal  services  (salaries) , 
includuig  not  to  exceed  $2,000  for  temporary  labor,  under  the 
Gallmger  Municipal  Hospital  from  $418,340  to  $423,380. 

The-  unendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "District 

Trainirg  School",  on  page  67.  line  2,  to  strike  out  "$84,000" 

and  insert  "$85,000",  so  as  to  read: 

Per  maintenance  and  other  necessary  expenses,  including  the 
maintenance  of  non-paasenger-carrylng  motor  vehicles,  the  pur- 
cbase  aid  maintenance  of  horses  and  wagons,  farm  machinery  and 
Implemc  nts.  and  not  to  exceed  $200  for  the  purchase  of  books,  books 
of  refennce.  and  {periodicals.  $85,000. 

The   imendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Public  as- 
sistance", on  page  69.  line  4.  after  the  name  "District  of 
CoJumlia".  to  strike  out   '$1,506,020,  of  which  not  to  exceed 


$177,800  shall  be  available  for  personal  services"  and  insert 
"$1,656,200  *.  so  as  to  read: 

For  the  purpose  of  affc«-dlng  relief  to  residents  of  the  District  of 
Columbia  who  are  unemployed  or  otherwise  In  distress  because  of 
the  existing  emergency,  to  be  expended  by  tlie  Eoard  of  Public 
Welfare  of  the  District  of  Columbia  by  employment  and  direct 
relief,  in  the  discretion  of  the  Board  of  Coinml'-.s; oners  and  under 
rules  and  regiilatlons  to  be  prescribed  by  the  Board  and  without 
regard  to  the  provisions  of  any  other  law.  payable  from  the  reve- 
nues of  the  District  of  Coliunbla,  $1,656,200. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  70,  after  line  14,  to 
insert: 

NATIONAL    Ln^ABT    rOH    THE    BLIND 

For  aid  and  support  of  the  National  Library  for  the  Blind, 
located  at  1800  D  Street  NW..  to  be  expended  under  the  direction 
of  the  Commissioners  of  the  District  of  Columbia,  $5,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  72.  line  19.  after  "sees. 
47_47fr'  and  the  comma,  to  strike  out  "$15,000"  and  insert 
"$25,000",  so  as  to  read: 

VOCATIONAL  SEHABILrTATIOK 

Vocational  rehabilitation  of  disabled  residents.  District  of  Co- 
lumbia: To  carry  out  the  provisions  of  the  act  entitled  "An  act 
to  provide  for  the  vocational  rehabilitation  of  disabled  residents 
of  the  District  of  Columbia,  and  for  other  purj)oses".  approved 
February  23.  1928  (U.  S.  C.  Supp.  VH,  tlUe  29,  sees.  47-47f), 
$25,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Militia",  on 
page  74.  line  3.  after  the  word  "serv-ice".  to  strike  out 
"$10,000;  in  all,  $37,300"  and  insert  "$15,480;  in  all,  $42,780", 
so  as  to  read: 

For  the  following,  to  be  expended  under  the  authority  and 
direction  of  the  commanding  general,  who  is  hereby  authorized 
and  empowered  to  make  necessary  contracts  and  leases,  namely: 

Por  personal  services.  $21,500;  temporary  labor,  $5,800;  for  ex- 
penses of  camps.  Including  hire  of  horses  for  oOcers  required  to  be 
mounted,  and  for  the  payment  of  commutation  of  subsistence  for 
enlisted  men  who  may  be  detailed  to  guard  or  move  the  United 
States  property  at  home  stations  on  days  Immediately  preceding  and 
Immediately  following  the  annual  encampments;  damages  to  private 
property  Incident  to  encampment;  reimbursement  to  the  United 
States  for  loss  of  property  for  which  the  District  of  Columbia  may 
be  held  responsible;  cleaning  and  repairing  uniforms,  arms,  and 
equipment;  Instruction,  purchase,  and  maintenance  of  athletic, 
gymnastic,  and  recreational  equipment  at  armory  or  field  encamp- 
ments, not  to  exceed  $500;  practice  marches,  drills,  and  parades; 
rent  of  armories,  drill  halls,  and  storehouses;  fuel,  light,  heat,  care, 
and  repair  of  armories,  offices,  and  storehouses;  machinery  and 
dock.  Including  dredging  alongside  of  dock;  construction  of  build- 
ings for  storage  and  other  purpoees  at  target  range;  telephone 
service;  printing,  stationery,  and  postage;  horses  and  mules  for 
mounted  organizations;  maintenance  and  operation  of  passenger 
and  non -passenger-carrying  motor  vehicles;  streetcar  fares  (not  to 
exceed  $200)  neces.sarlly  used  In  the  transaction  of  official  business; 
not  exceeding  $400  for  traveling  expenses.  Including  attendance  at 
meetings  or  conventions  of  associations  pertaining  to  the  National 
Guard;  and  for  general  Incidental  expenses  o<  the  service,  $15,480; 
In  aU,  $42,780. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  heading  "Water  Serv- 
ice— Washington  Aqueduct",  on  page  80,  after  line  7,  to 
insert: 

For  purchxue  and  erection  of  one  SOO.OOO-gallon  capacity  elevated 
water  tank  and  appurtenances  to  replace  the  existing  138 .000 -gallon 
tank  situated  on  District  of  Columbia  property  at  Stanton  School, 
$35,000,  to  be  Immediately  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  85,  after  line  2,  to 
strike  out: 

Sec.  6.  No  part  of  the  funds  appropriated  in  this  act  shall  be 
available  for  the  payment  of  the  salary  of  any  officer  or  employee 
of  the  District  of  Columbia  whose  salary  as  such  officer  or  employee 
Is  $2,400  or  more  per  annum  who  Is  engaged  In  any  outside  busi- 
ness or  profession  In  addition  to  his  official  duties. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  85,  line  9,  to  change  the 
section  number  from  7  to  6. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER,  That  completes  the  cwnmlt- 
tee  amendments. 


Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  behalf  of 
the  committee,  I  offer  the  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  wiD  be 
stated. 

The  Chief  Clerk.  On  page  32.  line  25,  after  "$7,113,640", 
it  is  proposed  to  insert  a  comma  and  the  following: 

Of  which  not  exceeding  $5,000  may  be  expended  for  compensation 
to  be  lixed  by  the  Board  of  Education  and  traveling  expenses  of 
educational  consultants,  employed  on  special  educational  projects. 

The  amendment  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  behalf  of 
the  committee,  I  offer  a  second  amendment,  which  I  ask  to 
have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  On  page  56.  line  2,  after  "justices", 
it  is  proposed  to  insert  "marshal.  $3,600,  whose  appointment 
is  hereby  authorized";  and  on  page  56.  line  6.  it  is  proposed 
to  strike  out  ■$111,800"  and  insert  in  lieu  thereof  "$115,400." 

The  amendment  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  On  behalf  of  the  committee, 
I  offer  an  additional  amendment,  which  I  ask  to  have 
stated. 

The  PRESIDING  OFFICER.  The  amendment  wUl  be 
stated. 

The  Chief  Clerk.    On  page  65,  line  18,  after  "$85,000", 

it  is  proposed  to  insert  a  colon  and  the  following: 

Provided,  That  pay  patients  may  hereafter  be  admitted  to  the 
Children's  Tuberculosis  Sanatorium  for  care  and  treatment  at 
such  rates  and  under  such  regulations  as  may  be  established  by 
the  Commissioners  of  the  District  of  Columbia,  insofar  as  such 
admissions  will  not  Interfere  with  admission  of  Indigent  patients. 

The  amendment  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  On  behalf  of  the  committee, 
I  offer  another  amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
-•stated. 

The  Chief  Clerk.  At  the  end  of  the  bill  it  is  proposed  to 
insert  the  following  new  section: 

Sec.  — .  Paragraph  (7)  of  section  1  (b)  of  the  District  of  Colum- 
bia Unemplo3rment  Compensation  Act,  as  amended,  is  amended 
to  read  as  follows: 

"(7)  Service  performed  In  the  employ  of  a  corporation,  com- 
munity chest,  fund,  or  foundation,  organized  and  operated  exclu- 
sively for  religious,  charitable,  scientific,  literary,  or  educational 
pvirposes.  or  for  the  prevention  of  cruelty  to  children  or  animals, 
no  part  of  the  net  earnings  of  which  Inures  to  the  benefit  of  any 
private  sbareholder  or  individual." 

The  amendment  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  On  behalf  of  the  committee, 
I  offer  an  additional  amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFnCER.  Tlie  amendment  will  be 
stated. 

The  Chief  Clerk.  At  the  proper  place  in  the  bill,  it  is 
proposed  to  insert  the  following  new  section: 

Sec.  8.  The  Commissioners  of  the  District  of  Columbia  are  hereby 
authorized  and  empowered  to  make  and  enforce  regulations  to 
require  any  person  in  charge  or  control  of  any  lot  of  land,  im- 
proved or  unimproved,  within  the  District  of  Columbia,  fronting  or 
abutting  on  a  paved  sidewalk,  whether  as  owner,  tenant,  occupant, 
agent,  lessee,  receiver,  trustee,  executor,  administrator,  or  otherwise. 
to  remove  and  clear  away  or  cause  to  be  removed  and  cleared 
away  any  snow.  ice.  and  sleet  from  any  said  sidewalk  In  front  of 
or  abutting  on  said  lot  of  land;  and.  In  case  the  snow,  Ice,  and 
sleet  on  such  sidewalk  shall  be  frozen  so  hard  that  It  cannot  be 
removed  without  Injury  to  the  pavement,  to  require  such  person 
In  charge  or  control  of  any  such  lot  of  land  to  cause  said  sidewalk 
to  be  made  safe  by  strewing  the  same  with  eiich  suitable  material 
as  the  Commissioners  may  prescribe  and  to  require  such  person  In 
charge  or  control  of  any  such  lot  of  land  to  thoroughly  clean  said 
sidewalks  of  snow,  ice,  sleet,  and  such  material  as  soon  thereafter 
as  the  weather  shall  permit,  and  to  provide  penalties  for  the  vio- 
lation of  such  regulations  not  to  exceed  $25  for  each  such  violation. 

The  act  entitled  "An  act  providing  for  the  removal  of  snow  and 
ice  from  the  paved  sidewalks  of  the  District  of  Columbia",  ap- 
proved September  16.  1922,  Is  hereby  repealed. 

TTie  amendment  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  On  behalf  of  the  committee, 
I  offer  a  further  amendment,  which  I  ask  to  have  stated. 
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The  PRESIDINQ  OFFICER.  The  amendment  will  be 
stated. 

The  Chief  Clerk.  At  the  proper  place  in  the  bill.  It  is 
proposed  to  insert  the  following  new  section: 

Sec.  7.  The  Commissioners  of  the  District  of  Columbia  are 
hereby  authorized  and  empowered.  In  their  discretion,  to  secure 
and  to  install,  at  no  expense  to  the  said  District,  mechanical  park- 
ing meters  or  devices  on  the  streets,  avenues,  roads,  highways,  and 
other  public  spaces  In  the  District  of  Columbia  under  the  Juris- 
diction and  control  of  said  Commissioners;  and  said  Commis- 
sioners are  authorized  and  empowered  to  make  and  enforce  rules 
and  regulations  for  the  control  of  the  parking  of  vehicles  on  such 
streets,  avenues,  roads,  highways,  and  other  public  spaces,  and  as 
an  aid  to  such  regulation  and  control  of  the  parking  of  vehicles 
the  Commissioners  may  prescribe  fees  for  the  privilege  of  parking 
vehicles  where  said  meters  or  devices  are  Installed. 

The  Commissioners  are  further  authorized  and  empowered  to 
pay  the  purchase  price  and  cost  of  installation  of  the  said  meters 
or  devices  from  the  fees  collected,  and  thereafter  such  meters  or 
devices  shall  become  the  property  of  said  District  and  all  fees  col- 
lected shall  be  paid  to  the  collector  of  taxes  for  deposit  in  the 
Treasury  of  the  United  States  to  the  credit  of  the  revenues  of 
said  District. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  THOMAS  of  Oklahoma.  I  move  that  the  Senate  in- 
sist upon  its  amendments,  request  a  conference  with  the 
House  of  Representatives  thereon,  and  that  the  Chair  ap- 
point the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  OfiBcer  ap- 
pointed Mr.  Thomas  of  Oklahoma,  Mr.  Gl.\ss,  Mr.  Copeland, 
Mr.  Nye.  and  Mr.  Keyes  conferees  on  the  part  of  the  Senate. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  think  the  law 
provides  that  a  member  of  one  of  the  legislative  committees 
shall  bo  en  the  conference  committee.  I  ask  unanimous  con- 
sent that  the  Senator  from  Utah  [Mr.  King]  be  appointed  to 
represent  the  Senate  legislative  committee  on  the  conference 
committee. 

The  PRESIDING  OFFICER.  Without  objection,  that  order 
will  be  made. 

wales  island  pacicing  CO. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  753)  to  carry  out  the  findings  of  the  Court  of  Claims  in 
the  case  of  the  Wales  Island  Packing  Co. 

Mr.  COPELAND.  I  move  that  the  Senate  disagree  to  the 
amendments  of  the  House,  request  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to:  and  the  Presiding  Officer  ap- 
pointed Mr.  Thomas  of  Utah.  Mr.  Van  Nuys,  and  Mr.  Borah 
conferees  on  the  part  of  the  Senate. 

international  mercantile  marine   CO. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
788)  for  the  relief  of  the  International  Mercantile  Marine  Co., 
which  was,  on  page  1,  lines  6  and  7,  to  strike  out  "to  reim- 
burse said  company"  and  insert  "in  full  settlement  of  all 
claims  against  the  Government  of  the  United  States." 

Mr.  COPELAND.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

COMPACNIE    GENERALE     TRANSATLANTIQmB 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
790)  for  the  relief  of  the  Compagnie  Generale  Transatlan- 
tique,  which  was,  on  page  1,  lines  6  and  7,  to  strike  out  "to 
reimburse  said  comjjany"  and  insert  "in  full  settlement  of 
all  claims  against  the  Government  of  the  United  States." 

Mr.  COPELAND.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 
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ART   UXTKL   COWSTHtTCTIOW   CO 

The  PFESIDINO  OFFICER  laad  before  the  Senate  the 
amendments  of  the  House  of  RepresenUUves  to  the  bill  (S 
the  relief  of  Art  Metal  Construction  Co.  with 
the  maintenance  of  suit  against  the  United  States 
for  the  recovery  of  any  income  or  profits  taxes  paid  to  the 
United  States  for  the  calendar  year  1918  in  excess  of  the 
amount  of  taxes  lawfully  due  for  such  period,  which  were, 
line  1.  to  strike  out  "1935"  and  insert  •1936".  and 
on  "the  s4me  pa«e.  line  5.  to  strike  out  "1935"  and  insert 

"1936." 

Mr.  COPELAND.    I  move  that  the  Senate  concur  in  the 

amendenti  of  the  House. 
The  mation  was  agreed  to. 

xxEcurrvn   session 
Mr.  ROBINSON.     I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  mction  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

Exicnnvx  rzpoets  or  comnrTExs 
orT.T.AR   from  the  Committee  on  Post  Offices  and 
reported  favorably  the  nominations  of  svmdry 


Roads. 
tt€rs. 


Mr.  Mc 

Post 
postmas 
Mr. 

ported 
Lutton  to 
Public 

The 
The 

If  ther<( 
will  sUte 


repoits 


from  the  Committee  on  Finance,  re- 

fajrorably  the  nomination  of  Asst.  Sxirg.  Edward  C. 

be  passed  assistant  sxirgeon  in  the  United  States 

Heialth  Service,  to  ranJc  as  such  from  March  6.  1936. 

OFFICER   (Mr.  McGn.L  in  the  chair). 

will  be  placed  on  the  E!xecutive  Calendar. 

be  no  further  reports  of  committees,  the  clerk 

the  first  nomination  in  order  on  the  calendar. 


tt/JUUSON. 


PI  ESIDINO 


POSTMASTXRS 

The  Chief  Clerk  proceeded  to  read  s\mdry  nominatiana  of 
X>ostmasti 

Mr.  MbKELLAR.  I  ask  unanimous  consent  that  the 
nouiinati^ns  of  postmasters  on  the  calendar  be  confirmed 
en  bloc.  

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 

ADJOniLNlCrNT 

I  move  that  the  Senate  adjourn,  pursu- 


RCBINSON. 


th» 


Mr 

ant  to 

The  m<ition 
utee  p.  m 
adjourned 
o'clock 


men 


order  heretofore  entered. 

was  agreed  to;  and  (at  4  o'clock  and  58  min- 
)  the  Senate,  under  the  order  previously  entered, 
until    tomorrow.   Friday,   April    24.    1936,   at    12 
dian. 


CONFIRMATIONS 

Executive  nominations   confirmed   by   the   Senate   AprU   23 

tive  day  of  Feb.  24) ,  19i6 

PosncAsmts 

COWT«^CnCUT 

Robert  jM.  Smith,  East  Haddam. 
Edmonti  J.  Jodoin.  Jewett  City. 
Qextnile  C.  Wood,  Noroton. 
niomas  P.  Murray.  Noroton  Heights. 
Walter  P.  Moran,  Norwich. 
Arthur  W.  Carmody.  Sandy  Hook. 
Daniel  |p.  Hurley.  Terryville. 


James 


DELAWAUI 

1  Smith,  Greenwood- 


Stella  ]  lurst,  Carey, 


IDAHO 


UmkKM, 


James  t.  McKiUip,  Chartestown. 
Oscar  ,  .  Pueger.  Chrisney. 
Merlyn  R.  Elliott.  Dale. 
Prank  M.  Davis,  Fort  Branch. 


Eugene  W.  Pelkner,  Milford. 
Lester  B.  Dickey.  Parker. 
Paul  D.  Pugh,  Upland. 
Thelma  F.  Shuff,  Van  Buren. 
Russell  J.  Dunn.  Waterloo. 
Ruby  G.  Nusbaum.  Winona  Lake. 

IOWA 

Sydney  B.  Dailey.  Allison. 
Prances  F.  Baldwin.  Cascade. 
Charles  J.  Murphy.  Chester. 
Clarence  L.  Herren.  Clarinda, 
John  F.  Alexander.  Conrad. 
Herbert  L.  Smith.  Dewttt. 
A.  George  Ross,  Doon. 
Kathryn  D.  Finn.  Dumont. 
John  J.  Langenfeld.  Ear  ling. 
Gerald  Elias  Faust.  Earlville. 
James  N.  Kinney.  Elliott. 
Paul  E.  Morf.  Fredericksburg. 
Loren  L.  Maher.  Giknore  City. 
Harry  D.  Hines.  Humeston. 
George  Harder.  Keystone. 
Julia  Loretta  Hurley.  Laurens. 
Louis  E.  Maxfield.  Malcom. 
William  Harry  Thompson.  Mapleton. 
Mae  K.  Wilson.  Monroe. 
James  D.  Minnes.  Moravia. 
Mabel  E.  Buchanan,  Plover. 
Herbert  Ward  Alexander.  Thornton. 
Linus  L.  Powers.  Vail. 
Francis  A.  Gallagher.  Walnut. 
Charles  E.  Lynch.  Waucoma. 
Edward  B.  Wittng.  Wayland. 
Bemlce  Green.  Wlnfleld. 

NEBRASKA 

Mlna  E.  Andersen,  Brlstow. 
Harry  H.  Row.  Davenport. 
Isaac  D.  Brownfleld.  Hershey. 
Frederick  J.  Eichenberger.  Klimball. 

NTW    YORK 

Edward  T.  Morrissey,  Baldwin. 
Emma  Rejmolds.  Brightwaters. 
Jay  C.  Pox.  Brocton, 
George  F.  Green.  De  Kalb  Junction. 
George  W.  Selt)ert,  Narrowsburg. 
Patrick  J.  OTiCary.  Perry. 
Harr>'  S.  New.  Valatie. 
Jack  Batt.  Woodmere. 

SOUTH    CAROLINA 

Henry  N.  Folk,  Bamberg. 

vxRMOirr 

Patrick  Mahoney.  Burlington. 
Roy  P.  Skinner.  Newport. 
B4arjorie  M.  Duval,  West  Burke. 

VntCINIA 

Andrew  T.  Organ,  Chester. 
Rudolph  Shiffer.  Claremont. 
Charlotte  E.  Jackson.  Ivanhoe. 

WISCONSIX 

Lawrence  Wlllkom.  Boyd. 
Albert  A.  Beck.  Dorchester. 
Leonard  P.  Sheehy,  Ettrick. 
Aloys  H.  Voe,  Kansasvllle. 
Richard  H.  McCarty.  Kaukauna. 
William  H.  Brown,  Laona. 
Marion  L.  Shafer,  Muscoda. 
Lorraine  M.  Lannoye.  Oostburg. 
Raymond  Novotny,  Oshkosh. 
Jennie  C.  Thomm.  Oxford. 
John  M.  Klppenhan.  Slinger. 
Hervey  8.  Northrup.  Waupun. 
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HOUSE  OF  REPRESENTATHTS 

Thursday,  April  23,  1936 

The  House  met  at  12  o'clock  noon. 

•nie  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Gracious  God,  author  of  our  existence,  the  hope  and  inspi- 
ration of  every  perfect  thing,  look  upon  us,  we  beseech  Thee. 
Like  as  a  father  pitieth  his  children,  so  the  Lord  pitieth  them 
that  fear  him;  for  he  knoweth  our  frame;  he  remembereth 
that  we  are  dust.  We  wait.  Father  in  Heaven,  and  appeal 
from  Thy  justice  to  Thy  love.  Confessing  the  sins  we  once 
cherished,  we  lift  our  hearts  to  Thee;  Thou  hast  loved  us,  and 
wiU  love  us  to  the  end.  We  pray  Thee,  let  us  know  how  good 
it  is  to  distill  goodness,  sympathy,  and  the  gladness  of  God 
from  a  self -centered  life.  Give  us  the  courageous  eye  of  faith 
which  alone  sees  right;  it  overcomes  evil  tendencies  and  is 
truly  aU  in  all.  Grant  that  wise  cooperation  of  the  Congress 
may  secure  the  survival  of  the  best.  Through  Jesus  Christ 
our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGE  FROM   THE   SENATE 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ment, in  which  the  concurrence  of  the  House  is  requested,  a 
bill  of  the  House  of  the  following  title: 

H.  R.  12098.  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  judiciary,  and  for  the 
Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
ending  June  30,  1937.  and  for  other  purposes. 

The  message  also  annoimced  that  the  Vice  President  had 
appointed  Mr.  Bitlow  and  Mr.  White  members  of  the  joint 
select  committee  on  the  part  of  the  Senate,  as  provided  for 
in  the  act  of  February  16.  1889,  as  amended  by  the  act  of 
March  2,  1895,  entitled  "An  act  to  authorize  and  provide  for 
the  disposition  of  useless  papers  in  the  executive  depart- 
ments", for  the  disposition  of  executive  papers  in  the  United 
States  Civil  Service  Commission. 

ORDER    OF    BtrSINESS 

Mr.  BANKHEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection- 
Mr.  BANKHEAD.  Mr.  Speaker,  after  several  weeks  of 
preparation,  we  have  now  reached  the  point  where  the 
House  is  to  take  up  for  consideration  and  action  what  I 
regard  as  probably  the  most  important  piece  of  legislation 
to  be  considered  at  this  session,  the  new  tax  bill. 

Under  the  special  order  of  the  House,  16  hours  has  been 
provided  for  general  debate  on  the  bill,  the  debate  to  be 
confined  to  the  bill.  After  conference  with  the  Speaker  of 
the  House  and  the  chairman  of  the  Committee  on  Ways 
and  Means,  we  have  reached  the  decision  that  it  is  most 
important  for  us  to  go  through  with  the  consideration  of 
this  bill  without  interruption,  and  therefore  I  want  to  give 
notice  that  I  trust  no  Member  of  the  House  on  either  side 
will  submit  any  request  for  special  consideration  to  speak 
or  for  permission  to  speak  out  of  order  or  for  special  time 
outside  of  the  consideration  of  the  bill  as  now  provided. 

I  think  it  only  fair  that  I  should  make  this  statement,  be- 
cause we  want  to  treat  everybody  fairly  and  impartially,  but 
we  consider  it  most  imperative  to  consider  and  pass  this  bill 
as  expeditiously  as  possible  and  I  hope,  therefore,  that  aU 
Members  on  both  sides  will  be  governed  accordingly. 

Mr.  COCHRAN.     Mr.  Speaker,  will  the  gentleman  jdeld? 

Mr.  BANKHEAD.     I  yield. 

Mr.  COCHRAN.  Does  the  gentleman's  statement  mean 
that  the  conference  reports  on  the  various  appropriation 
bills  will  not  be  considered  until  after  the  tax  bill  has  been 
disposed  of? 

Mr.  BANKHEAD.  No;  I  did  not  make  that  statement 
because,  of  course,  that  is  a  matter  in  the  sound  judgment 


and  discretion  of  the  Speaker,  and  I  do  not  know  what  de- 
cision he  may  reach  about  that.  My  main  purpose  was  to 
make  a  statement  with  reference  to  special  orders. 

Mr.  RICH      Mr  Speaker,  vail  the  gentleman  yield? 

Mr.  BANKHEAD.     No;  I  have  made  my  statement. 

Mr.  RICH.  I  should  hke  to  ask  the  centleman  if  we  are 
going  to  be  notified  when  these  conference  reports  will  come 
before  the  House  so  we  may  have  a  little  time  to  discuss 
them.  They  are  very  important  and  I  think  the  gentleman 
will  agree  with  my  statement. 

Mr.  BANKHEAD.  I  may  say  to  the  gentleman  from 
Pennsylvania  it  is  rather  difBcult  to  anticipate  when  a  con- 
ference report  is  going  to  be  called  up.  if  any  are  called 
up,  by  recognition  of  the  Speaker  diuing  the  consideration 
of  this  bill.  I  do  not  know  whether  it  is  in  the  mind  of 
the  Speaker  to  make  any  statement  with  reference  to  that 
matter  at  this  time  or  not,  but  my  statement  was  made 
purely  for  the  reason  I  have  stated  with  reference  to  special 
requests  to  address  the  House. 

Mr.  RICH.  I  appreciate  that,  but  if  we  had  a  day  fixed 
when  we  knew  these  conference  reports  were  coming  up. 
I  think  It  would  be  very  helpful  and  would  be  in  the  mterest 
of  the  welfare  of  the  countiy. 

Mr.  BANKHEAD.  I  cannot  at  this  time  give  the  gentle- 
man any  assurance  whatever  with  reference  to  that  matter. 

THE    ROOSEVELT    ADMrNISTRATTON    A.VD    THE    WELFARE    OF    THE 

AMERICAN  NECFO 

Mr.  HOUSTON.  Mr.  Speaker.  I  ask  tmanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Speaker,  the  interests  of  the  colored 
people  have  been  and  w:ll  continue  to  be  best  served  by  the 
Democratic  Party,  the  party  that  stands  for  the  common  man, 
for  htiman  rights  above  property  rights;  and  the  leader  of  that 
party,  Franklin  D.  Roosevelt,  has  given  that  race  the  greatest 
opportunity  ever  afforded  under  any  administration. 

From  the  close  of  the  Civil  War  up  to  1932.  the  Negro  vote 
went  to  the  Republican  Party,  but  how  much  consideration 
did  the  race  get  for  that  allegiance?  During  the  decade  from 
1920  to  1930  the  colored  farmers  of  the  Nation  lost  3.785.757 
acres  of  land,  and  not  one  thing  was  done  by  the  Federal 
Government  to  save  these  farm  homes,  the  most  part  of 
which  was  good,  rich  farming  land. 

In  contrast  to  that  deplorable  loss  is  the  saving  of 
36,758,484  acres  to  colored  farmers  through  the  recovery 
program  of  President  Roosevelt  and  the  Democratic  Con- 
gress. The  colored  farmers  have  access,  on  an  equal  foot- 
ing, to  rehef  afforded  by  the  Farm  Credit  Administration, 
the  Department  of  Agriculture,  the  Federal  Emergency  Re- 
lief Administration,  and  kindred  agencies  for  financial  aid. 
More  than  that,  there  are  men  of  their  own  race  to  whom 
they  can  appeal.  Prof.  H.  D.  Hunt  is  with  the  Farm  Credit 
Administration,  while  T.  M.  Campbell,  of  Tuskegee,  and 
J.  B.  Pierce,  of  Hampton  Institute,  are  the  colored  repre- 
sentatives with  the  Agriculture  Department. 

Mr.  Roosevelt  has  appointed  more  Negroes  to  responsible 
governmental  positions  than  the  last  three  RepubUcan  ad- 
ministrations combined.  Under  this  administration  Dr. 
Thompkins,  an  outstanding  Negro  physician  and  a  lifelong 
Democrat,  has  been  appointed  Recorder  of  Deeds  of  the  Dis- 
trict of  Columbia.  Robert  L.  Vann,  lawyer  and  publisher, 
has  been  appointed  Special  Assistant  Attorney  General,  with 
offices  in  Washington;  L.  A.  Oxley,  of  North  Carolina,  Is 
special  assistant  and  adviser  in  the  Departm.ent  of  Com- 
merce; E.  K.  Jones,  of  New  York,  is  special  adviser  in  the 
Depjartment  of  Labor;  Lester  A.  Walton  is  Minister  to  Li- 
beria; Tlieopholius  Mann  and  William  F.  Hastie  are  special 
solicitors  in  the  Department  of  the  Intenor;  Forest  B.  Wa.sh- 
ington  is  adviser  on  Negro  affairs  to  Harry  L.  Hopkins;  Earl 
R.  Moses  is  assistant  statistician  in  the  Bureau  of  Research. 
While  these  are  individual  honors,  the  colored  citizens  gen- 
erally have  benefited  by  the  Roosevelt  policies.  In  every  law 
passed  by  Congress  for  direct  relief  or  otherwise  the  Negro 
shares  equally  with  his  fellow  citizens,  and  in  addition  to 
tiiese  material  benefits,  a  new  imderstanding  and  sympathy 
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hare  draini  the  two  races  together,  and  former  prejudices 
based  on  i:olor  are  being  dLssijjated. 

Under  t  le  emergency  measures  put  into  effect  by  President 
Roosevelt  in  1933  and  enacted  by  Congress  large  sums  of 
money  ha^  -e  been  spent  for  relief  and  economic  rehabilitation 
of  both  wliite  and  colored;  there  has  been  no  color  line  there; 
no  discrin  ination  as  to  creed,  or  race,  or  sex.  Home  owners' 
Iflttoa  haw!  been  utilized  by  colored  citizens  as  well  as  whites 
to  «Te  th  Bir  homes.  The  Public  Worts  Administration,  the 
Civil  Worts  Administration,  the  Works  Progress  Adminis- 
tration, a  xl  firnUsLr  ageocies  assumed  their  obligations  to 
aid  the  Iiecro  as  no  lea  pressing  than  their  duty  to  the 
white.  Regulations  of  the  National  Recovery  Act  Insured 
discrimination  In  wa^^es  and  hours.  The  Agrl- 
Cttltnrml  ilkUostment  Act  applied  to  all  fanners  regardless  of 
color,  anqwas  the  means  of  saving  thousands  of  Negro 
foreclosure  and  niin. 
Ife  addllkm  to  these  temporary  agencies,  housing  projects 
are  being  jconstructed  throughout  the  country.  Nineteen  of 
the  total  oT  farty-ssren  projeeti  will  be  predommaaUy  ten- 
anted bgr  Ifecroes.  and  at  least  five  others  will  include  Nsfroes. 
making  a  total  of  one-half  of  all  of  these  projects  for  the  use 
of  colored  people,  and  resulting  in  thousands  of  Negro  fami- 
lies havtak  decent  homes  In  which  to  Ihre  and  rear  their 
children.  [Nefro  architects  and  a  fair  proportion  of  skilled 
and  UDSkllled  Negro  labor  is  being  used  in  the  construction 
of  these  biiildlngs,  and  at  the  same  wages  as  given  whites. 

The  Nerro  must  have  more  smd  better  education  than  he 
has  received  In  the  past,  and  a  larger  proportion  of  the  race 
must  receive  the  fundamentals  of  a  public -school  education; 
they  musi  receive  the  fullest  possible  educational  opportu- 
nities. Liirgely  as  a  result  of  the  activities  of  I>r.  Ambrose 
Coiiver.  special  assistant  to  Harry  L.  Hopkins,  the  school 
colored  children  In  the  South  have  been  lengthened 
and  the  salaries  of  over  a  thousand  school  teachers 
were  lncr»ased.  Thousands  of  needy  colored  students  have 
received  from  $8  to  $20  a  month  each  so  they  could  continue 
their  stwlies  in  120  colored  colleges.  Hundreds  of  colored 
both  men  and  women,  received  $100  a  month  for 
adult  plsmifw  in  the  drive  to  stamp  out  illiteracy. 
As  a  result  of  this  drive  it  Is  estimated  that  at  least  half  a 
'"'"*'^    (olored    citizens    and    their    children    have    been 


tmms  for 
2  months 


Howard  University  and  Preedmen's  Hospital,  Washington 
institutions,  have  received  $2,000,000  from  public- works 
funds  for  Improvements  and  betterments.  Wendell  Phillips 
High  School,  in  Chicago,  was  completed  through  an  allot- 
ment of  $500,000  from  the  same  source. 

Can  those  who  are  maliciously  attacking  the  present  ad- 
ministration point  to  comparable  activities  during  the  p€ist 
three  adninist rations?  Ever  since  the  Civil  War  the  Repub- 
lican Pan  y  has  haul  the  Negro  vote  pretty  much  in  its  vest 
pocket,  and  to  a  greater  extent  than  many  people  realize. 
owes  its  long  tenure  of  power  to  that  very  fact.  In  nearly 
every  ele<|tion  during  the  last  20  years  the  Negro  vote  has 
represented  the  balance  of  power  m  such  important  States 
as  niinoia  Indiana.  Ohio,  and  not  infrequently,  in  Missouri. 
Ttie  Negro  voter  has  been  of  tremendous  service  to  the  Re- 
publican Party,  but  newer  generations  of  Negroes  who  have 
had  the  lieuefit  of  a  better  education  now  wonder  whether 
they  stiU  (owe  their  gratitude  to  the  party  that  has  exploited 
their  race  for  70  years.  They  are  awakening  to  the  realiza- 
tion that  under  a  Democratic  administration  they  are  re- 
ceiving n  cognition  of  their  social  and  economic  rights  as 
never  before.  In  1932  thousands  of  Negro  voters  finally 
came  to  iie  conclusion  they  had  paid  to  the  Republican 
Party  whatever  debt  of  gratitude  was  due  from  them  and 
voted  for  lie  Democratic  Party,  which  has  fulfilled  its  prom- 
ise of  equd  opportunity  under  the  law. 

The  Hoiorable  A«tht7«  W.  Mttchkix,  a  Negro  and  a  mem- 
ber of  the  Democratic  Party.  1 1  imiinhiiL  a  congressional 
district  m  Chicago,  introduced  duitas  the  first  session  of 
the  Seventy-fourth  Congress  a  bill  providing  for  the  creation 
of  a  penranent  commission  for  the  study  of  problems  con- 
nected wi^  the  needs  of  the  Negro.    The  proposed  commis- 


sion will  consist  of  five  members,  appointed  by  the  President, 
and  at  least  three  of  them  must  be  Negroes. 

Tlie  duties  of  the  commission  .shall  be  to  study  the  eco- 
nomic conditions  of  the  Negro;  to  study  the  labor  problems 
in  which  the  Negro  Is  fundamentally  interested ;  to  stimulate 
and  encourage  thrift  and  industry  among  the  Negroes  of 
this  country;  to  promote  the  general  welfare  of  the  Negro 
in  industrial  pursuits  and  to  encourage  his  general  uplift; 
to  work  out  plans  looking  toward  the  solution  of  the  differ- 
ent problems  confronting  the  Negro  race  of  the  United 
States:  to  consider  all  questions  pertaining  to  the  Negro  that 
may  be  referred  to  said  commission  by  any  department  of 
the  United  States  Ctovemmem.  and  report  a  suggested  solu- 
tion of  any  and  all  problems  chat  may  be  prc^nied  to  the 
commission  by  any  oflflcer  of  the  United  States,  the  Governor 
or  attorney  general  of  any  of  the  States,  or  labor  department 
of  any  State  in  the  United  States:  to  recommend  what  may 
be  necessary  for  the  itabUity  of  labor  in  the  different  Slates: 
to  discourage  subversive  doctrine  and  propaganda;  to  work 
toward  the  formulation  of  a  policy  for  mutual  understanding 
and  coBfldsnce  between  the  races;  to  report  to  Congress 
through  the  President  of  the  United  States  all  their  acts  and 
doings  and  to  make  such  recommendations  for  the  solution 
of  any  problem  or  problems  affecting  the  Negro  that  they 
may  deem  advisable. 

Mr.  MrrcHgLL  hopes  that  one  Important  re«\ilt  of  the  studies 
to  be  made  by  this  commission  will  be  the  formulation  of  a 
labor  policy  which  will  foster  a  better  understanding  between 
the  two  races.  I  share  that  hope.  Too  long  have  we  looked 
with  indifference  upon  the  efforts  of  the  Negro  to  raise  him- 
self above  the  plane  in  which  the  race  existed  at  the  end  of 
the  War  between  the  States.  Too  few  of  us  realize  the  mar- 
velous progress  made  by  the  Negro  In  this  brief  period  of  70 
years.  This  bill,  which  has  the  endorsement  and  support  of 
the  large  majority  of  good  thinking  people  of  both  races, 
promises  to  meet  a  real  need  of  the  Nation,  and  to  substan- 
tially safeguard  and  advance  the  interest  of  the  largest 
minority  group  of  our  citizens,  a  group  which  has  been  true 
to  our  country  and  has  always  answered  the  call  of  the  coun- 
try in  the  most  patriotic  manner,  but  which  proup  has  been 
sadly  and  most  shamefully  neglected  when  it  comes  to  sharing 
in  full  benefits  of  what  we  call  American  citizenship  rights 
and  opportnnities. 

And  I  wish  to  say  a  word  of  tribute  to  our  colleague,  the 
Honorable  AsTHint  W.  Mitchxll,  the  first  Negro  Democrat  m 
Congress.  His  conception  of  duty  to  his  congressional  dis- 
trict, his  State,  and  the  Nation  has  shown  him  to  be  a  leader 
among  his  race,  and  one  of  whom  they  can  justly  be  proud. 
His  breadth  of  vision  and  understandmg,  his  fine  grasp  of 
current  problems,  and  his  unswerving  devotion  to  the  Demo- 
cratic cause  make  all  who  know  him  hope  that  he  will  be 
returned  to  Congress,  and  thus  be  enabled  to  continue  the 
fine  work  which  he  has  so  ably  ^perf'ormed  during  the  past  2 
years.  It  requires  genuine  couragertifii  the  light  of  the  history 
of  this  Republic,  for  an  American  Negro  to  be  a  Democrat, 
and  Arthts  Mitchell  possesses  that  courage,  thereby  reflect- 
ing credit  upon  himself,  his  race,  and  the  Democratic  Party. 
During  the  first  session  of  the  Seventy-fourth  Congress, 
$3,000,000  was  authorized  to  be  spent  by  the  Federal  Gov- 
ernment In  connection  with  the  Texas  centennial  celebra- 
tion, most  of  which  will  be  returned  to  the  Government 
through  amusement  taxes.  One  justification,  at  least,  for 
voting  for  this  measure  was  that  it  affords  a  means  for  the 
display  of  the  advancement  of  the  Negro  people  of  this 
I  country.  It  is  my  understanding  that  through  this  appro- 
I  priation  by  Congress  the  Negroes  will  be  given  an  oppor- 
tunity to  construct  a  building,  designed  by  Negro  architects 
and  built  by  Negro  labor,  and  in  this  building  will  be  ex- 
hibits of  the  arts  and  sciences  depictmg  the  advancement 
of  their  race.  It  is  my  hope  that  thousands  of  Kansas 
Negroes,  and  thousands  from  other  States,  will  avail  them- 
selves of  the  opportunity  to  attend  the  Texas  centennial 
celebration  and  pcuticipate  in  this  demonstration.  It  gave 
me  great  pleasure  to  cast  my  vote  in  favor  of  the  appro- 
priation in  order  that  this  exhibition  might  be  possible. 
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From  all  this,  I  feel  that  the  Roosevelt  administration  has 
given  fair  return  to  the  Negro  voters  who  supported  it  In 
the  last  two  elections.  For  the  first  time  in  the  history  of 
the  Nation  the  economic  and  social  welfare  of  the  colored 
citizens  have  been  given  the  same  consideration  as  all  other 
citizens.  The  Negro  Democrat  looks  to  the  rising  sun  of 
the  future,  and  is  not  unaware  of  the  living  present.  His 
opportunity  today  is  equal  to  that  of  Booker  T.  Washington, 
the  wisest  spirit  ever  bom  of  African  blood. 

OtTR  AIR-LINI  PILOTS 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  on  the  bill  <H.  R.  11399). 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  the  650  pilots  of  scheduled  air- 
liners In  the  United  States  are  the  best  trained  Kroup  of 
clviUon  airmen  in  the  world.  The  kind  of  flying  thfy  are 
doing,  day  and  night,  summer  and  winter,  through  all  kmdji 
of  weather,  Is  unequaled  anywhere;  but  this  vast  store  of 
knowledge  and  experience  is  going  to  waste  Insofar  as  our 
national  defense  Is  concerned. 

I  recently  Introduced  a  bill,  H.  R.  11399.  which  provides 
that  these  men  shall  be  a  part  of  the  Army  Air  Corps  Re- 
serve and  will  be  given  a  month's  training  at  an  Army  field 
once  a  year.  This  bill  would  make  it  possible  for  these 
pilots  to  keep  posted  on  latest  military  developments  and 
enable  the  United  States  to  tap  this  source  of  supply  In  time 
of  emergency. 

With  the  training  that  they  already  have,  these  pilots 
could  start  out  with  a  fleet  of  bombers,  travel  long  distances 
to  reach  their  objective  with  unerring  skill  and  precision, 
regardless  of  the  weather — whether  snow,  rain,  or  fog — that 
might  intei-vene. 

The  experience  and  ability  which  these  men  have  attained 
can  be  acquired  in  no  other  way  except  on  the  air  lines.  Col- 
lectively, they  are  familiar  with  every  airport,  every  airway, 
and  practically  every  foot  of  terrain  in  the  United  States  and 
Alaska.  The  military  value  of  these  men  is  inestimable  from 
every  conceivable  standpoint. 

Most  of  them  have  already  acquired  all  the  Army  had  to 
offer  in  the  way  of  military  flying  experience  prior  to  taking 
up  their  duties  on  the  air  lines,  for  many  of  them,  perhaps 
the  majority  of  them,  are  graduates  of  our  Army,  Navy,  or 
Marine  Corps  schools.  After  they  leave  the  military  service, 
with  an  experience  of  about  300  hours  of  flying,  and  become 
attached  to  some  air  line  as  copilot  their  real  training  for 
civil  flying  has  just  begun.  Before  they  can  qualify  as  a  first 
pilot  they  must  have  attained  1,200  hours  of  solo  flying  or 
twice  that  amount  of  time  as  a  copilot.  (The  copilot  is 
permitted  to  log  only  half  his  actual  time  in  the  air.)  As  a 
rule,  this  apprenticeship  on  the  air  lines  requires  3  to  4  years, 
during  which  time  they  are  continually  absorbing  a  knowl- 
edge of  their  profession  from  the  old-timers  who  preceded 
them.  Before  they  can  become  a  full-fledged  air-line  pilot 
they  must  pass  a  rigid  examination  imposed  by  the  Depart- 
ment of  Commerce,  which  entitles  them  to  a  license  known 
as  a  scheduled  air  transport  rating,  commonly  referred  to  as 
an  S.  A.  T.  R.  The  qualifications  for  this  rating  are  very 
severe. 

In  the  first  place,  as  we  have  seen,  the  pUot  must  have 
1,200  hours  of  solo  fiying,  of  which  500  must  have  been  spent 
in  cross-country  fljrlng  and  75  hours  must  have  been  spent 
in  solo  night  flying  over  lighted  airways.  He  must  take  a 
written  examination  on  the  Department  of  Commerce  regu- 
lations governing  scheduled  operations  of  interstate  air-line 
services  and  practical  and  theoretical  use  of  directional  radio 
and  other  available  airway  aids  to  navigation,  irxluding 
tests  in  meteorology  with  weather  analysis  and  forecasting. 
He  must  also  demonstrate  his  ability  to  fly  blind  by  instru- 
ments. This  flight  test  Is  given  by  an  inspector  of  the  Com- 
merce Department.  The  plane  used  for  this  test  is  equipped 
with  a  hood  so  that  the  pilot  may  not  see  anything  but  his 
instruments.  He  Is  then  required  to  execute  a  number  of 
difficult  maneuvers;  and  when  the  inspector  has  him  com- 


pletely lost,  he  must  orient  himself  on  the  radio  beam  and 
with  the  help  of  his  instruments  and  his  radio  navigate  to 
the  airport,  locating  himself  at  200  feet  over  the  edge  of 
the  field. 

The  alr-llne  pilot  of  today  seldom  stops  for  weather,  un- 
less it  happens  that  the  airport  of  his  destination  is  closed 
in.  It  is  a  common  occurrence  for  him  to  take  off  and  fly 
blind  for  hours  at  a  stretch,  or  to  fly  above  a  fog  for  his 
entire  run,  then  locate  himself  by  instruments  and  radio  at 
his  destination  and  come  down  through  directly  over  the 
airport. 

It  is  only  when  radio  or  instruments  fall  that  the  pilot 
is  in  any  serious  dangpr;  but.  oven  then,  the  knowlpd^p  he 
has  of  his  route  and  the  Jud^mrnt  he  has  acquired  tlirou^'.h 
many  hoiu's  of  flying  come  to  hlA  aid,  and,  given  an  ample 
supply  of  gasoline,  he  can  usually  find  hlR  way  to  some  alu^r- 
natc  airport.  It  l*  In  the  emergencies  when  the  miviKiUon 
aids  fall  and  the  pilot  i.s  thrown  on  his  own  reoourt  (^^  'h.u 
hli  years  of  experience  and  knnwlfdis-f  of  his  route  pUirr  uim 
head  and  shoulders  above  the  av'suge  pilot.  It  huh  otwix 
been  stated  that  nymg  i.s  10  i>".^c(iii  machine  and  90  percent 
man.  This  still  holds  true.  Navigation  aids  and  e.sprclaily 
radio  have  not  been  perfects  to  a  point  where  ihey  are 
Infallible,  but  through  long  years  of  txperlence  the  alr-Une 
pilot  Is  able  to  judge  with  accuracy  the  degree  to  which  ho 
can  rely  on  them.  Before  he  starts  on  his  trip  he  studies 
the  weather  charts,  and  he  knows  beforehand  the  extent  to 
which  rain  or  snow  will  hinder  the  reception  of  the  radio 
beam:  he  knows  also  that  beam  courses  occasionally  shift 
around  at  night.  This  is  known  as  "night  effect"  and  re- 
sults in  what  are  known  as  multiple  courses.  All  of  these 
chai-acteristics  and  peculiarities  of  the  particular  beam  he 
uses  are  known  to  him  from  constant  use.  It  is  not  merely, 
as  some  think,  a  matter  of  relying  entirely  on  one  particular 
aid.  The  pilot  must  use  all  of  them;  he  must  know  the 
weaknesses  of  each;  and  here  is  where  personal  skill  and 
judgment  enter  in.  This  is  the  kind  of  knowledge  that  can- 
not be  obtained  in  any  other  way  except  by  constant  flying 
and  constant  use  of  the  available  aids. 

None  of  the  military  airmen  can  possibly  approach  the 
degree  of  efficiency  of  the  air-line  pilot  unless  they  are  per- 
mitted to  go  out  and  do  the  same  kind  of  flying,  day  in  and 
day  cut,  and  become  thoroughly  familiar  with  the  quirks  and 
idiosyncracies  of  radio  beams,  gyro  compasses,  automatic 
pilots,  and  all  the  other  mechanical  devices  used  on  modern 
air  lines. 

Today,  as  in  the  past,  the  human  element  is  of  most  im- 
portance in  the  safe  operation  of  the  air  lines. 

Flying  instinct,  which  is  developed  to  the  highest  degree 
in  the  atr-hne  pilot,  and  which  cannot  be  learned  from  text- 
books, is  a  definite  factor  in  both  military  and  civil  flying. 
This  is  the  quality  that  saves  the  day  when  mechanical  aids 
go  wrong.  It  is  this  same  quality  which  will  turn  defeat  into 
victory  in  future  aerial  warfare.  The  air-line  pilots  are  a 
national  asset  with  definite  military  value.  Why  not  take 
advantage  of  It? 

H.  R.  11399  provides  the  means  to  the  end  desired  by  ail 
who  believe  in  adequate  national  defense. 

DEFENSE  WITHOtTT  EXPENSE 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  bill  'H.  R.  5529), 
which  p>assed  the  House  a  year  ago  and  is  now  pending 
before  the  Senate. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 
There  was  no  objection- 
Mr.   McSWAIN.     Mr.    Speaker,    everybody    wants    peacr 
Everytxxiy  complains  about  the   expense   of   adequate  pre- 
paredness.    We  remember  that  the  Democratic  platform  of 
1932  mentioned  the  very  expensive  defensive  organization- 
the  Army  and  the  Navy,  bewailing  the  fact  that  this  ex- 
pense is  "fast  approaching  a  billion  dollars  a  year."     The 
appropriations  for  the  fi-scal  year  ending  June  30,  1937.  will 
very  probably  realize  this  billion  dollars.     Adequate  defer."*? 
for  such  a  large  and  powerful  Nation  is  necessarily  expensive. 
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Our  del  enslve  forces,  especially  tn  the  air.  are  still  Inadequat*. 
We  must  be  defended,  and  under  our  high  coet  system  it  is 
necessarily  expensive. 

But.  Mr.  Speaker,  a  most  important  feature  of  adequate 
pr«p«r<<lnn8  vaaj  be  had  absolutely  without  expense.  All 
thinkei  s  upon  modirn  warfare  agree  that  war  can  be  prop- 
erly ctnducted  only  by  the  combined  economic,  flnancial, 
•grtcultural.  and  moral  forces  of  the  Nation.  In  other  words. 
the  whole  NaUon  must  be  at  war  if  victory  is  to  be  achieved. 
The  few  men  at  the  front  doing  the  fighting  are  a  very  smaU 
fractiokial  part  in  numbers  of  the  total  population  that  must 
be  furbishing  those  men  with  munitions,  implements  of  war. 
and  subplies  of  food,  clothing,  medicine,  shelter,  and  so  forth. 
The  einment  British  military  criUc.  LiddeU  Hart,  in  the 
BM^iane  section  of  the  New  York  Times  on  March  15.  1936. 
izes  the  situation  in  these  few  words: 


kCorvciver.  the  complexity  Is  augmented  by  the  increasmg  de- 
penden<«  of  the  flghung  force*  upon  industrial  re«>urce».  As  a 
conaeqvence  aJl  the  coiintrles  are  developing  achemes  of  economic 
mobtUzUlon  a.<»  a  necessary  foundation  for  their  military,  navaL 
and  aeilal  mobilization. 
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Speaker.  I  hope  it  may  not  be  presumptuous  for  a 
of  the  House  of  Representatives  to  speak  on  a  bill 
las  passed  the  House  and  is  now  pending  In  the  Sen- 
refer  to  H.  R.  5529.  which  passed  the  House  more 
yeao-  ago  by  an  overwhelming  vote.     I  am  not  sure 
_  voted  against  It.  but  I  think  very  few.    Of  course. 
'^as  much  discussion  and  difference  of  opinion  as  to 
during  the  week  that  the  bill  was  before  the  House, 
the  end  practically  all  Members  voted  for  the  bill, 
approving  it  as  a  whole. 
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■TOP  rnorTTEMMiita 

H.  l4.  5529.  the  bill  to  take  the  profits  out  of  war.  consists 

of  onl:'  about  four  pages  and  only  nine  short  sections.    The 

^^e  is  general,  comprehensive,  and  therefore  elastic  in 

applicjLtion  so  as  to  fit  conditions  that  may  arise  but  cannot 

now  b<  I  prope;  ly  anticipated  in  detail.     It  is  true  that  section 

•  WM  drawn  hastily  and  might  properly  be  amended  by 

adding  these  words: 

_  war  profits  are  hereby  defined  to  be  that  part  of  the  profits 

person,  ftrm.  or  corporation  earned  in  any  fiscal  year  during 

wqlch  exceeds  the  average  profits  of  such  person,  firm,  or  cor- 

for  the  5  fiscal  years  immediately  preceding  ruch  war  or 

.jge  profits  of  such   person,   firm,  or  corporation  for  such 

It  may  have  engaged  in  business,  if  leas  than  6  years. 

FSaS  H.  a  %»!•  MOW 

Mr.  Speaker,  naturally  there  is  great  difference  of  opinion 
•bout  the  details  of  such  an  Important  measure.  But  this 
bill  ou  rht  to  be  passed  and  passed  at  this  session  of  Congress. 
The  rr  embers  of  the  American  Legion  and  the  ex -soldiers  of 
tlie  cojintry  i^ryj  pnietieally  all  our  citizens  who  have  thought 
■bout  t  at  all  ^TTft^  tts  speedy  enactment  into  law.  Ninety- 
five  percent  of  our  population  condemn  unreservedly  profl- 
iMrlnt  In  time  of  war  If  any  Member  oi  Congress  thinks 
ttwt  H.  R.  5529  as  it  passed  the  Houae  ta  not  golllclenUy  strong 
In  tenns  to  correct  the  evil  which  all  admit,  then  let  us  pass 
the  bi  1  now  before  we  adjourn :  and  at  the  next  MiMrton  let 
Members  who  wish  to  amend  It  propose  amendments;  and  if 
the  ainendments  are  in  the  Interest  of  preventing  the  evil, 
then  I  will  gladly  cooperate  in  passing  such  amendments. 

But  we  ought  to  pass  the  t>iii  now  as  a  fundamental,  or- 
ganic, and  comprehensive  declaration  of  policy.  We  ought 
to  notify  the  people  of  this  Nation  that  In  the  event  of  war 
there  ihall  be  no  profiteering,  and  if  some  excess  war  profits 
do  sli)  through,  they  will  be  immediately  gathered  up  by 
the  ta  c  collector.  Furthermore,  we  should  notify  by  this  law 
the  rest  of  the  world  that  America  will  be  mobilized  indus- 
trially financially,  agriculturally,  and  morally  to  fight  as  one 
man  in  the  defense  of  our  land,  for  the  protection  of  our 
rights  and  for  the  vindication  of  our  national  policies.  To 
be  pre  oared  to  mobilize  industry  Ls  as  important  in  a  defense 
program  as  to  have  an  adequate  Navy  and  an  adequate  Army. 
The  tiree  must  go  together.  We  maintain  an  Army  and  a 
Navy  jbs  notice  to  the  rest  of  the  world  that  we  will  protect 
oursel'^es  and  our  rights.  If  we  will  pass  this  industrial- 
mobiiisation  law.  that  will  be  further  notice  to  the  world  that 


we  are  better  prepared  to  defend  ourselves.  Thus  we  will 
promote  peace  while  at  the  same  time  we  will  prevent  profit- 
eering. This  poUcy  of  promoting  peace  and  preventing 
profiteering  is  a  part  of  the  defense  program  that  we  can 
have,  and  should  have,  and  must  have.  Purthemaore.  it  will 
be  without  expense.  It  will  cost  nothing  to  pass  the  law. 
Furthermore,  it  will  reduce  the  expense  of  any  futiu-e  war 
by  50  percent.  It  will  be  a  great  measiu-e  of  economy.  So, 
Mr.  Speaker,  let  us  pass  the  law  this  session.  I  hope  that  I 
may  be  excused,  by  reason  of  my  zeal  and  deep  interest  in 
this  bill,  from  seeming  to  discuss  a  measure  pending  before 
the  Senate.    It  Is  a  matter  close  to  my  heart, 

CTLLER  ANSWERS  PATMAW 

Mr.  CELLER.  Mr.  Sp)eaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  in  answer  to  the  remarks 
of  our  colleague,  the  gentleman  from  Texas  [Mr.  PatmanI 
concerning  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from   New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  in  the  Ricord  of  April  22.  our 
colleague.  Representative  Wright  Patman,  of  Texas,  says  I 
have  adopted  in  toto  the  objections  to  the  Patman-Utter- 
back- Robinson  bill  that  have  been  set  up  by  powerful  mass- 
buying  interests.  I  care  not  who  adopts  my  pomt  of  \iew, 
so  long  as  my  point  of  view  is  sound.  In  the  long  run  this 
bill,  if  enacted,  will  react  disastrously  to  the  small.  Inde- 
pendent dealer  who  is  supposed  to  be  helped  by  it. 

Represen*atlve  Wright  Patman  states  that  I  stand  alone 
In  my  objections  to  the  bill  among  the  Memliers  of  the  Hou.se 
Judiciary  Committee,  and  cites  in  support  thereof  the  fact 
that  the  minority  report  opposing  the  bill  bore  just  one 
signature — my  own. 

I  retort  by  asking  Representative  Patman  to  look  at  the 
majority  report.  He  will  find  just  one  signature — that  of 
Representative  Uttxhsack.  That  does  not  mean  that  other 
members  of  the  Judiciary  Committee  did  not  support  the 
majority  opinion.  By  the  same  token,  members  of  the  Judi- 
ciary Committee  other  tv^ft"  myself  supported  the  minority 
report. 

If  the  distinguished  RepresenUtlve  from  Texas  wants  evi- 
dence of  opposition  to  this  bill  from  very  respectable  and 
eminent  authorities.  I  am  very  happy  to  give  them  to  him. 

Firstly,  we  have  the  opposition  of  Dr.  Harold  Q.  Moulton, 

of  the  Brookings  Institution,  who  says; 

This  bill,  insofar  as  It  would  strike  at  ail  those  who  have  here- 
tofore been  effective  In  reducing  prices,  to  that  extent  wUl  raise 
prices. 

Then  there  is  Prof.  Malcolm  P.  McNalr.  of  Harvard  Uni- 
versity, a  rather  eminent  economist,  who  voices  strong  oppo- 
sition to  the  bill  and  emphatically  points  out  that  it  will  not 
only  raise  prices  to  the  consumer  but  will  also  force  a  realine- 
ment  of  manufacturing,  with  disastrous  consequences  to  the 
small  independent. 

Prof.  M.  C.  Waltersdorf.  head  of  the  department  of  eco- 
nomics of  Washington  and  Jefferson  College,  expresses  oppo- 
sition to  the  same  effect. 

Prof.  Shore  Livermore.  of  the  University  of  Buffalo,  em- 
phatically opposes  the  bill  because  it  would  be  discriminating 
against  all  the  present  efficient  retail  distributors  of  the 
country. 

Prom  Dartmouth  College,  the  department  of  economics, 
comes  the  word  of  Prof.  William  A.  Carter,  who  expresses 
opposition  because  the  bill  attempts  arbitrarily  to  classify 
distributors.  He  further  holds  that  the  bill  is  administra- 
tively unfeasible  In  regard  to  quantitative  differentials. 

Prof.  H.  L.  Caverly.  of  the  University  of  Michigan,  and  Dr. 
George  Pilipettl.  professor  of  economics  at  the  University  of 
Minnesota,  both  claim  the  bill  would  run  counter  to  reduc- 
tions of  cost  of  production  and  distribution,  and  that  it  would 
place  a  premium  on  ineXQciency  and  would  exploit  the  con- 
sumers. 

Prof.  C.  C.  Huntington,  of  Ohio  State  University,  deplores 
the  attempts  to  discourage  lower  prices  through  quantity 
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To  the  same  effect  are  the  words  of  Prof.  T.  R.  Snavely, 
of  the  University  of  Virginia. 

In  my  own  city,  we  have  the  objections  of  Profs.  Lewis  H. 
Haney  and  Walter  E.  Spahr,  well-known  economists  as- 
signed to  New  York  University. 

Scores  of  other  economists  throughout  the  land  are  un- 
alterably opposed  to  this  bill.  I  have  yet  to  see  the  name  of  a 
single  well-known  economist  who  approves  it. 

LABOn    NOT    HELPED    BtTI    HURT    BT    THE    BILL 

This  bill  was  originally  written  by  the  general  coimsel  for 
the  United  States  Wholesale  Grocers  Association,  and  is  to 
take  the  place  of  the  Grocery  Code.  But  whereas  a  large 
number  of  N.  R.  A.  codes  attempted  to  fix  prices,  they  did 
at  the  same  time  protect  consumers,  and  particularly  the 
laboring  man.  in  the  sense  that  there  was  labor  representa- 
tion on  most  of  the  code  authorities  so  that  there  could  be 
no  exploitation  of  labor  in  the  matter  of  hours  and  wages. 
This  bill  does  not  mention  wages  or  hours  of  employment. 

Economists  agree  that  the  bill  will  increase  prices  of  goods 
to  the  consumer.  Therefore,  the  standard  of  living  of  the 
laboring  man  would  be  reduced,  because  his  wages,  which 
will  not  be  increased,  will  buy  less.  This  reduced  demand 
for  goods  will  reduce  the  manufacturing  volume,  which,  in 
turn,  increases  the  cost  of  manufacturing.  The  ine\itable 
result  will  be  the  lowering  of  real  wages  and  the  laying  off 
of  labor. 

Bill.   WOULD  DISLOCATE  ALL  INDUSTRY 

The  requirement  of  f.  o.  b.  method  of  delivery — that  is, 
outlawing  all  basing  pwints — would  seriously  dislocate  all  in- 
dustry. Regardless  of  the  merits  or  demerits  of  this  system 
of  pricing.  It  must  be  remembered  that  another  committee 
in  Congress  has  been  wrestling  with  this  problem  for  some 
time  and  is  about  to  report  out  a  bill  specifically  addressed 
to  this  problem  and  based  on  careful  and  thorough  study  of 
its  many  ramifications.  To  interject  such  far-reaching  leg- 
islation into  this  bill,  which  has  had  the  benefit  of  no  hear- 
ings on  the  subject  whatsoever,  since  this  is  an  entirely  new 
provision.  Is  most  ill-advised  and  dangerous. 

The  method  of  pricing  would  have  most  serious  and  dele- 
terious effects  upon  industry.  It  will  mean  that  prices  to 
the  vendee  will  vary  in  accordance  with  distance  and  cost 
of  transportation  from  the  seat  of  manufacture  or  extrac- 
tion, as  in  the  case  of  coal  or  other  minerals.  All  quota- 
tions must  be  f.  o,  b.  manufacturing  plants  or  mines.  This 
restriction  will  localize  all  industry  and  manufacturing. 

THE     BUGABOO     OF     MONOPOLT 

The  Federal  Trade  Commission  made  an  exhaustive  report 
which  cost  the  Nation  $1,000,000.  and  in  no  uncertain  lan- 
guage It  denied  that  there  is  any  monopoly  in  the  field  of 
distribution. 

The  allegation  that  monopoly  Is  involved,  or  even  remotely 
possible.  In  the  distribution  field  is  so  obviously  unsound  that 
it  hardly  warrants  consideration.  Yet  it  is  the  allegation  on 
which  this  bill  is  principally  justified.  The  percentage  of 
chain  business  to  the  total  retail  trade  is  only  25  percent, 
certainly  far  short  of  monopoly.  Moreover.  87  percent  of 
the  chains  are  small  sectional  or  intrastate  chains  of  25 
stores  or  less.  Sixteen  thousand  of  the  20,000  chains  in  the 
country  have  but  3  stores  or  less.  The  large  national  chains, 
against  which  the  agitation  resulting  in  this  bill  is  practically 
entirely  directed,  are  but  8  percent  of  the  total  distribution 
of  the  coimtry.  Certainly  monopoly  cannot  be  spelled  out  of 
that.  Even  in  the  grocery  field,  in  which  the  chain  develop- 
ment has  been  most  marked,  voluntaries,  or  progressive  inde- 
pendent storekeepers  acting  jointly  in  order  to  secure  quan- 
tity discounts  and  other  economies,  have  now  as  large  a  vol- 
ume as  the  corporate  chains,  and  their  volume  is  growing 
rapidly.  These  and  the  other  independents  in  the  grocery 
field  have  now  over  60  percent  of  the  trade's  entire  volume. 
Speaking  to  his  fellow  grocers  assembled  in  convention,  the 
president  of  the  National  Association  of  Retail  Grocers  said 
only  last  June: 

The  position  of  the  Individual  grocer  today  1b  Bound.  Speaking 
generally,  he  Is  naeetlng  a  pubUc  demand  for  distribution  at  abso- 
lute minimum  cost.  whUe  preserving  all  the  vaJuable  features  of 
our  type  of  distribution.     The  Independent  retail -grocery  business 


has  In  the  last  few  years  amply  demonstrated  its  indestructible 
character  by  Its  ability  to  shape  Itself  to  successfully  meet  and 
abeolutely  check  the  keenest  and  most  aggressive  and  ruthleaa 
competition.  Without  any  advantage  or  even  at  a  diaadvastage. 
the  Independent  grocer  is  not  only  surviving  but  is  steadily  forging 
ahead. 

In  the  drug  wholesale  field,  to  make  a  comparison  In  a 
trade  directly  involved  and  urging  passage  of  thl.s  bill,  one 
concern — McKesson  k  Robbins.  Inc. — alone  does  30  percent 
of  the  trade's  entire  volume,  and  one  association  of  drug 
who!csalcr.s — the  National  Association  of  Wholesale  Drug- 
gists— loudly  proclaims  in  Its  prospectus,  and  solicits  business 
from  manufacturers  thereon,  that  its  members  alone  do  80 
percent  of  the  entire  drug  busincs.s  handled  by  all  the  drug 
wholesalers  in  the  country,  and  cover  97  percent  of  the  entire 
57.000  retail  drug  stores  in  the  United  States.  Yet  no  sug- 
gestion is  heard  that  monopoly  exists  in  the  wholesale  drug 
field,  while  the  wholesale  druggists,  along  with  a  group  of 
wholesale  grocers,  loudly  maintain  that  this  bill  is  imperative 
to  check  monopoly  in  the  retail  field,  where  the  chain  per- 
centage is  in  gross,  including  the  130,000  completely  section- 
alized  or  localized  chain  stores  with  less  than  25  stores,  not 
over  25  percent  of  the  volume  involved,  and  in  terms  of 
national  chain  business  in  the  fields  most  frequently  cited, 
but  8  percent  of  national  distribution.  Certainly  this  in  in 
reality  a  case  of  those  who  might  actually  attain  a  monopo- 
listic position  through  organization  attempting  to  handicap 
their  principal  competition. 

So  the  allegation  of  monopoly  in  the  retail  trade  is  totally 
unsustainable,  while  the  assertion  that  mass  distribution  may 
some  day  become  monopolistic,  amounts,  under  the  circum- 
stances, to  the  rankest  type  of  sophistry.  Anything  might 
happen,  but  certainly  among  all  the  eventualities  which 
might  develop,  few  are  less  likely  ever  to  happen  than  for  the 
very  minor  percentage  of  the  trade's  business  in  the  hands 
of  mass  distributors  to  expand  until  it  becomes  monopolistic. 
Competition  is,  moreover,  keen  in  the  retail  field,  both  among 
the  chains  themselves  and  between  the  chains  and  the  inde- 
pendents. It  is  not  a  matter  of  large  capital  to  enter  the 
retail  business,  and  the  danger  of  actual  monopoly  develop- 
ing is  therefore  small  Indeed.  Certainly,  however,  to  legislate 
price  Increases  upon  the  consumer  with  no  justification 
whatsoever  except  that  he  may  some  day  find  himself  served 
by  a  retail  monopoly  would  not  be  either  reasonable  or  in- 
telligent. If  a  monopoly  ever  should  develop,  moreover, 
there  is  now  on  our  statute  books  suflQcient  law  to  meet  the 
situation. 

I    HOLD    NO    BEIEF    rOK    CHAtKB 

The  chain  stores  are  guilty  of  many  sins.  I  am  In  favor  of 
any  provision  that  would  stop  certain  predatory  practices. 
I  always  was  in  favor  of  the  Kelly-Capper  bill  for  price  main- 
tenance on  trademarks  or  copyright  articles.  I  have  spoken 
frequently  in  favor  of  a  multiple  chain-store  tax  bill  in  vari- 
ous States.  But  this  bill  goes  far  beyond  the  chain  store. 
It  would  hurt  manufacturers,  large  and  small,  and  particu- 
larly the  consumer.  Ultimately  it  would  hurt  the  independ- 
ent dealer.  To  the  latter  the  bill  at  the  present  time  is  but  a 
snare. 

In  the  beginning  this  bill,  if  passed,  will  create  a  maximum 
amount  of  disruption  in  the  consuraer-goods-manufactur- 
ing  industry.  This  is  no  time  to  add  to  the  derangement 
of  business,  particularly  since  we  are  emerging  from  a 
depression. 

This  bill  will  force  the  realignment  of  manufacturing  and 
distributing  so  that  the  large  mass  buyers  would  be  forced 
to  buy  exclusively  from  one  set  of  manufacturers  and  the 
little  set  of  fellows  from  another  set  of  manufacturers.  The 
first  set  of  manufacturers  would  thus  be  enabled  to  sell  mass 
buyers  more  cheaply.  The  small  independents  will  be  com- 
pelled to  pay  more  for  their  goods.  Therefore,  this  bill  will 
ultimately  result  in  the  greatest  disadvantages  to  them. 

TO   RZQUIKE   THE   T.   O.   B.    METHOD   OF   DELI\-ERT    WOULD   SEKIOCSLT 
DISLOCATS    ALL    INDUSTBT 

This  bill  provides  that  the  word  "price" — 

Shall  be  construed  to  mean  the  amount  received  by  the  vendor 
after  deducting  actual  freight  or  cost  of  other  transportation,  if  any, 
allowed  or  defrayed  by  the  vendor. 
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This  s  ctmtained  to  subparagraph  no.  5  of  section  2.  Re- 
gardles^^of  the  merits  or  demerits  of  this  system  of  pricing.  It 
remembered  that  another  committee  tn  Congress  has 
been  wrjesUmg  with  this  probiem  for  Bome  time  and  te  about  to 
report  out  a  bill  specifically  addressed  to  this  problem  and 
based  en  careful  and  thorough  study  of  its  many  ramiAca- 
tions.  To  interject  such  far-reaching  leglsiation  into  thl5  bill, 
which  has  had  the  benefit  of  no  hearings  on  the  subject  what- 
soever .Tsice  this  is  an  entirely  new  provtaion.  It  most  Ul- 
adviseq  and  dangerous. 

I  bdpefe  tte  rff**>wKi  of  pricing  this  bill  would  prescribe 
woukT&ve  racmi  waknM  and  deleterious  effects  upon  Indus- 
will  mean  that  prices  to  the  vendee  will  vary  In 
_  with  'itrtnii**'  w*^  eoat  of  transportation  from  the 
manufactuw  or  oElnetlon.  as  m  the  case  of  coal  or 
rals.  In  other  words,  all  quoUtloos  under  the  Mil 
must  be  f  o.  b.  mMarfactarlnc  plants  or  mines.  The  freight 
chargea  and  ralfroad  ntM  or  water  or  highway  charges  must 
be  sup  »tmpoeed  specifically  upon  the  basic  price  and  clearly 
Indleaed  on  all  invoices.  This  restriction  will  localize  aU 
iadust  7  and  manufacturing. 

fHv  tmm^.  A  manufactures  shoes,  say  In  New  York  City. 
and  B  manalACtures  a  comparable  pvodoct  in  St.  Louis.  A 
has  orer.  hertCofore  profitably  settac  X.  his  customer  in 
8t.  LoUis.  and  ha*  been  successfully  oompetln*  with  his  com- 
ptUtot  B,  Um  manufacturer  in  St.  Louis.  Hi  has  been  charg • 
lag  X  the  same  price  as  quoted  by  B.  Be  hM  done  this  despite 
Um  foot  that  he  has  been  rnmptllgrt  to  pay  transportation 
chargSs  from  New  York  to  St.  Louis.  The  maouiactunng 
costs  df  A  are  partly  the  result  of  his  enjoying  the  bOilDess  of 
X  IfJA  ts,  tmder  this  bill,  compelled  to  superimpose  upon  his 
price  ihe  transportation  cost,  he  will  lose  the  account  of  X. 
and  B|  will  get  the  business  and  A's  costs  wMl  be  increased  A 
ordininly  made  up  the  transportation  charges  for  shipping 
to  X  liy  mear;s  of  mass  production  and  other  economiea.  He 
will  bie  restricted  In  doing  this  under  this  bill.  "Hie  effect 
therelore  will  be  the  following.  A  will  be  compelled  to  confine 
his  a;tivities  to  New  York,  and  B.  the  msnaUctUrer  m 
St.  Louis,  will  be  compelled  to  oMifine  his  acttvlttas  to  St. 
s]  Thousands  of  businesses  will  thus  become  parochial, 
the  circle  of  customers  will  be  more  and  more  defl- 
deUmited.    The  result  will  be  increases  in  manufactur- 

ajid  distributing  costs  and  a  cutting  off  from  customers 

of  th«  full  benefits  of  mass  production  and  distribution.    The 
consumer  a«ain  will  "pay  the  piper." 

WHO    0FPO8XS    Tax    KLLf 

Rei^resentative  Patmaw  offers  this  query.    Aside  from  the 
lists  I  have  mentioned  this  bill  is  oppond  by  all  vol- 
groups  of  independent  retailers,  cuisuuwi   coopera- 
and  farm  orgsmizations.  like  the  National  Farm  Bu- 
reau Federation:    the  Independent  Grocers  Alliance,   alone 
repreenting  20,000  independent  retail  grocers;  and  the  Na- 
tionaJ  Cooperative  Council.    At  the  present  time  the  consumer 
cooperatives   number   6.500,   having   a   membership   of   o\er 
IJKJO.WO  individuals.  500  retail  stores,   50  wholesale  estab- 
IWimfents,    1,500   farm   supply  houses,   and   1.500  oU -supply 
stations.    The  cooperative  movement  is  in  its  infancy  in  this 
and  is  growing  daily.    The  retailers  have  made  great 
m  meeting  chain-store  competition  by  pooling  their 
ordei^  to  secure  quantity  advantages.     Such    'voluntaries" 
do  as  large  a  volume  of  business  as  the  national  chains. 
There  are  over  100.000  independent  retailers  in  the  grocery 
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a.  ZLXAS  a  sac.  nrc. 
MSAD.     Mr.  Speaker.  I   ask   unanimous  consent  for 
ujunediate  consideration  of  the  bill    S  371)  for  the  relief 
Ellas  &  Bro.,  Inc  .  which  la  now  on  the  Speaker's  table, 
explanation.  I  may  say  that  a  similar  HoilM  MH  wte 
In  the  omnibus-claims  bill  which  was  oonsldared  and 
yesterday.     If  this  consent  Is  granted,  and  the  Senate 
{passed.  I  shall  ask  that  the  proceedtafi  by  which  the 
bill  was  psssifi  be  vacated. 
Clerk  rtad  the  title  of  th*  WE 
_    8NELL.    Mr.  Speaker,  as  T  understand  the  situation. 
pissed  the  House  bill  yesterdajr  and  a  Senate  bill  had 


already  been  passed,  and  the  gentleman  is  now  asking  to 
substitute  the  Senate  blU  for  the  House  bill,  the  Senate  blU 
being  practicaDy  the  same  bill 

Mr.  MKAD     TTiat  is  correct. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  U  enacted,  etc.  That  the  Secretary  of  the  Tre««ury  t.«  and 
he  U  hereby,  authotiaed  and  directed  to  pay  to  O  Qtaa  4c  Bro.. 
Inc  out  or  any  money  in  the  Treasury  not  otherwise  approprUted. 
the  '«um  of  $24,139.28.  in  full  •ettlenient  for  losaea  Buffered  by  the 
Mid  O  Kllas  *  Bro.  Inc..  by  reason  of  changes  In  the  »pectn- 
catloos  and  extra  work  from  which  the  Oovernment  recetred  the 
benefit  but  for  which  no  pay  whatever  tiaa  been  pnld  to  the  aald 

0  Kilaa  h  Bro  .  Inc  .  under  contracu  W  889  AC-«oa  and  W  M5 
KO^n  dated  December  14,  IMfl.  and  Jasuary  W.  1M7.  with  the 
Air  Corp*  for  fumlahlng  certain  alrahlp  part*  and  equipment  to 
the  United  States  Army  Air  CX>rpe  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  exceaa  of  10  percent  thereoX 
■hall  be  paid  or  delivered  to  or  received  by  any  agent  or  agent*. 
•ttomey  or  attorneys,  on  account  of  eenrtoes  rendered  In  oonnec- 
Uon  w:th  Mid  claim.  It  sbaU  be  unlawful  for  anj  a«ent  or 
•cents  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  rece»y« 
any  sum  of  the  amount  approprlaUd  In  this  act  In  excess  of  10 
Bereent  thereof  on  account  of  eenrtoes  rrndered  In  connection 
with  saM  (Its fi  any  oontraet  to  the  contrary  notwithstanding. 
Any  psMSa  violatlag  the  prwistotvt  of  thu  act  shaU  be  deemsd 

fullty  of  a   misdemeaoor  and   upon   conviction  thereof  shall   be 
ned  tn  any  stun  not  saossdlng  11.000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

Mr.  M£AD.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  proceedings  by  which  the  bill  (H.  R.  2974)  for  the  reUcf 
of  Q.  Ellas  L  Bro..  Inc..  was  passed  on  yesterday  be  vacated 
and  that  the  bill  be  laid  on  the  table. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genl.lrman  from  New  York? 

There  was  no  objection. 

THE  SEvxirms  Bn.L  or  loae 

Mr.  DOUGHTON  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  Into  the  Committee  of  the  Whole  Hoase  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  <H.  R. 
12395  >  to  provide  revenue,  equalize  taxation,  and  for  other 
purpofes. 

liie  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr. 
Wakrek  in  the  chair. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  ask  imanimoas  con- 
sent that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  RICH.  Reserving  the  right  to  object,  I  think  It  would 
be  fine  if  the  membership  of  the  Committee  had  the  bill  read 
to  them,  because  I  think  very  few  of  them  have  had  an  op- 

1  portunity  to  read  it. 
The  CHAIRMAN.    The   bill    will   be    read   imder   the   5- 

minute  rule.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman  from  North  Carolina 
[Mr.  DotTCHTON]  Is  recognized  for  1  hour. 

Mr.  DOUGHTON.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  re\-ise  and  extend  my  remarks. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  also  request  that  I 
be  not  interrupted  until  I  have  completed  my  main  state- 
ment, after  which,  If  I  have  tune.  I  shaU  be  glad  to  yield  to 
such  questions  as  may  be  propounded 

Mr.  Chairman.  H.  R.  12395.  entitled  A  bill  to  provide  reve- 
nue, equalln  taxation,  and  for  other  purposes",  is  now  be- 
fore the  House  In  response  to  the  President's  meosage  to 
Coofnas  oi  March  S.  lOM.  In  proposing  and  supporting 
the  psodtaf  bUl.  X  do  so  with  tht  foil  rtallatuon  of  the  fact 
that  it  is  never  poputau*  to  Impose  taxes.  Howercr,  X  make 
no  apoloffy  for  the  part  I  am  taking  In  offerlnf  for  the  con- 
sideration of  Concrass  the  bill  that  Is  now  btfort  thU  bod/. 
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First.  I  shall  discuss  briefly  the  necessity  for  a  tajc  bill  ! 
at  this  time;  and,  second,  the  basic  principles  upon  which  the  ! 
bill  is  predicated.  Since  the  message  of  the  President  Just 
referred  to.  the  Treasury's  needs  for  additional  revenue,  as 
well  as  the  President's  suggestions  for  meeting  these  needs, 
have  been  under  consideration  by  the  Committee  on  Ways 
and  Means  and  have  had  careful  study  by  that  committee, 
especially  by  the  subcommittee.  In  addition  public  hearings 
were  held,  ba.'^ed  upon  the  report  of  the  subcommittee  of 
March  26.  1936.  The  present  bill  is  the  result  of  such  con- 
sideration, study,  and  suggestions  made  in  the  course  of  the 
public  hearings. 

In  the  minority  report  it  is  stated: 

We  have  had  no  oppxsrtunlty  to  examine  the  236- page  bill  before 
today  We  have  not  been  permitted  a  part  In  drafting  It.  It  waa 
prepared  by  the  Democratic  majority  behind  closed  doors,  from 
which  we  were  excluded.  They  must  assume  full  responsibility 
for  it. 

True,  when  the  work  of  the  final  draft  of  the  bill  was 
undertaken,  the  minority  members  were  not  invited.  How- 
ever, when  the  matter  wo-s  first  taken  under  consideration 
and  at  our  first  meeting,  all  members  of  the  committee. 
Including  the  minority,  were  Invited.  This  meeting  most  of 
the  members,  both  the  majority  and  the  minority  fittrndrd 
At  this  meeting  it  was  decided  that  the  prelimiiiiwy  woik 
could  best  be  done  by  the  subcommittee,  and  a  motion  was 
adopted  to  refer  the  matter  to  the  standing  subcomtniiifr 
on  revenue  of  the  Ways  and  Means  Committee  with  ihc 
request  that  they  make  a  careful  study  of  the  matter  and 
report  to  the  full  committee.  This  course  was  piu'sued  and 
both  the  majority  and  minority  members  of  the  subcommit- 
tee attended  and  participated  in  the  study  and  deliberation 
of  the  work  assigned  to  them.  Then,  when  the  subcommit- 
tee's report  was  made,  public  hearings  were  held  by  the  full 
committee,  and  everyone  was  given  an  opportunity  to  testify 
who  made  a  request  to  be  heard.  By  the  time  the  hearings 
were  concluded  it  was  fully  evident  that  the  minority  mem- 
bers would  oppose  any  tax  bill,  or  certainly  any  along  the 
lines  proposed  in  the  subcommittee's  report.  In  fact,  this 
statement  was  frequently  made  by  the  minority  members  of 
the  committee.  This  being  true,  the  majority  members  real- 
ized that  the  full  responsibility  of  the  tax  bill  was  upon  them 
and  that  only  useless  political  discussion  and  delay  would 
result  by  having  the  minority  members  present.  Therefore, 
we  cheerfully  accept  the  challenge  to  take  full  respwrisibility 
for  the  bill,  and  the  minority  must  take  full  responsibility  for 
opposing  the  raising  of  revenue  to  finance  the  farm  program 
and  take  care  of  the  obligations  assumed  by  Congress  for  the 
immediate  payment  of  the  soldiers'  adjusted-service  certifi- 
cates, and  also  for  endeavoring  to  keep  the  ordinary  Budget 
balanced,  for  which  they  profess  such  great  solicitude,  but 
oppKJse  every  effort  to  accomplish  this  purp>ose. 

The  minority  report  further  says,  "They  were  whipped  into 
acceptance  against  their  better  judgment  of  proposals  ad- 
vocated by  no  one  of  experience  or  ability  in  the  field  of 
taxation."  This  statement  must  have  been  the  result  of  the 
first  lessons  of  the  minority  imder  the  tutorship  of  the  new 
"brain  trust"  recently  employed  by  the  chairman  of  the 
Republican  National  Executive  Committee,  as  I  feel  certain 
that  nothing  so  ridiculous  smd  untruthful  would  originate  in 
the  brains  and  bosoms  of  the  minority  members.  [Laugh- 
ter.] They  know  full  well  that  at  no  time  during  the  present 
administration  has  our  committee  in  any  way  been  whipped 
or  even  urged  to  accept  or  do  anj-thing  that  did  not  conform 
to  our  own  judgment.  Nothing  more  than  suggestions  was 
offered  to  our  committee  as  to  how  we  should  raise  the  needed 
revenue.  Some  of  these  suggestions  were  taken  and  some 
were  not. 

A  complete  refutation  of  that  statement  comes  frcm  a 
minority  member,  the  gentleman  from  New  York,  an  able, 
courageous  member  of  the  Commlttro  on  Ways  and  M\'nn.s, 
Dr.  Crowthir.  a  man  of  whom  the  n,'  ml>  rs  of  his  own  :om- 
mlttee  could  not  make  a  rubber  stamp.  I  quote  him  in 
refutation  of  the  statement  that  the  Democratic  mrnibrrs 
have  been  made  rubber  stamps: 

Mr  Caowrma.  I  do  not  think  that  at  any  time  slnoe  I  have  been 
on  the  oommitteo— I  do  not  think  that  even  now,  m  much  ■«  the 


majority  Is  being  charged  with  It — there  has  been  or  is  very  much 
pressure  from  the  administration  that  has  any  great  effect  on  thla 
committee.  I  do  not  know  of  a  committee  that  has  had  more  Inde- 
pendence of  thought,  during  my  long  experience  wUh  It.  than  the 
Ways  and  Means  Committee  of  the  House,  or  independence  of 
action  In  using  their  own  Judgment. 

Their  Judgment  has  been  guided  largely  by  the  knowledge  that 
they  gained  from  competent  witnesses  who  appeared  before  ua. 

If  any  better  denial  can  be  made,  if  any  more  positive 
statement  as  to  the  lack  of  foundation  for  the  statement  of 
the  minority  members  that  the  majority  members  have  been 
whipped  into  line,  I  should  like  some  one  to  formulate  the 
language. 

The  necessity  for  substitute  taxes  at  this  time  arises  from 
the  decision  of  the  Supreme  Court  on  January  6,  1936.  out- 
lawing or  holding  invalid  the  processing  taxes  levied  under 
the  Agricultural  Adjustment  Act.  and  also  the  additional 
annual  charge  that  has  been  placed  on  the  Trea.sury 
through  the  enartiripnt  of  the  Adjustment  Compensation 
Payment  Act,  In  .'•prciflc  terms,  the  President  outlined  the 
effect  on  the  BudKct  of  the  events  to  which  1  have  Just 
referred.  In  short,  the  Supreme  Court  decision  (vd. rtscly 
affected  the  Budget  In  the  amount  of  $1,017,000,000  duiiiig  ihc 
fi M  il  vi^rs  of  1936  and  1937.  and  the  net  effect  of  the  enact- 

rjK't',:  (if  thp  AdjiHtr-d  rnnipfTiNaMoti  Puyttirnt  Act,  h  fo  ndd 
Jot   a  P'ThhI  (j(  ',)  XMTh  un  uliiiuiil  I'husyr  of  $120,000,000  lo  ihc 

$n;()D()nooo  already  In  the  Budget.    To  meet  these  needs, 

the  PniidflA  rf-quosfrd  thP  Congress  fo  rftlMf  $020  000,000 
uniiuiilly  oi  p»«:iiiancni  irvt-iiuf  .niii  $173,000,000  Hnnuwlly 
as  teriiporiiry  revenue  for  a  jxriod  of  3  years.  So  It  will  be 
seen  that  the  revenue  provided  in  this  bill  1h  primarily  for 
the  benefit  of  agnculiure  and  to  finance  tht  agnculiurul 
program  recently  enacted  by  Congress  and  to  take  care  of 
the  additional  buiden  placed  upon  the  Trea.sury  recently  by 
Congress  through  the  enactment  of  the  Adjustment  Com- 
pensation Act.  Let  it  be  said  emphatically  that  for  neither 
of  these  two  causes  is  the  President  of  the  United  States 
responsible.  The  benefits  that  have  come  to  agriculture 
under  the  A.  A.  A.  and  the  policies  of  the  present  adminis- 
tration are  so  manifest  and  e\ident  that  I  cannot  see  how 
anyone  would  dare  to  refuse  to  aid  in  carrying  forward  a 
program  for  the  benefit  of  agriculture. 

In  this  connection,  I  deem  it  appropriate  to  review  the 
record  of  the  past  several  years  relative  to  the  plight  of 
agriculture.  Immediately  following  the  inauguration  of 
President  Harding  in  1921,  a  Republican  Congress  under  the 
leadership  of  a  Republican  President,  machinery  was  set  in 
motion,  the  purpose  of  which  it  was  claimed  was  to  bring 
the  farmer  back  to  normalcy,  and,  if  normalcy  meant  in- 
solvency and  bankruptcy,  which  it  usually  does  under  a 
Republican  administration,  the  effort  was  superlatively  suc- 
cessful. All  during  the  period  of  the  Harding,  Coohdge,  and 
Hoover  reign,  the  American  farmer  was  being  driven  to 
economic  ruin  and  despair,  whUe  the  forces  of  greed  and 
privilege,  so  abundantly  protected  and  cared  ^or  by  these 
administrations,  were  entrenching  themselves,  not  only  in 
the  control  of  American  industry,  but  in  the  control  of 
Govermnent  itself.  Mergers,  consolidations,  and  the  like 
were  carried  on  throughout  the  country,  driving  innumer- 
able independent  and  small  competitors  out  of  business, 
while  those  in  control  of  government  sat  idly  and  com- 
placently by,  viewing  through  rose-colored  glasses  only  the 
economic  conditions  of  the  favored  few,  at  the  same  time 
rejecting  by  veto  after  veto  almost  every  proposal  advanced 
by  organized  agriculture  and  such  men  as  ex-Governor 
Lowden.  of  Illinois.  The  McNary-Haugen  plan,  the  export 
debentures  plan,  and.  In  fact,  every  proposal  of  the  farm 
leaders  was  discarded  or  disregarded  with  the  blunt  state- 
ment that  these  proposals  were  unsound  and  unworkable, 
just  as  the  opponents  of  the  pending  b;ll  are  now  chargmg. 

Any  legislation  that  doe.3  not  conform  to  or  comport  with 
the  Ideas  of  the  hl^h  command  of  the  Republican  Party  Is 
always  denounced  a.s  imsound  and  imworkable.  We  have 
heard  that  In  every  tax  bill  that  we  have  passed. 

Instead  of  r\dopting  any  of  the  proposals  for  tha  advance- 
ment of  the  ffirriurs  they  were  given  the  Federal  Farm  Board 
with  an  appropriation  of  ono-half  billion  dollars  and  the 
Hawley-Smoot-Orundy  Tarlfr  Act.  which,  we  were  told  by 
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cx-aenato  r  Watson,  of  Indiana,  and  others,  would  bring  forth 
abundant  prosperity,  and  the  American  standard  of  living 
would  rise  higher  and  higher  on  account  of  the  work  done  by 
tba  ihm  »Uad  best  minds,  of  which  they  took  unto  them- 
aidves  a  c  mplete  nuxiopoly.  These  best  minds  were  doubt- 
less simili  X  to  the  new  Republican  "bram  tnist".  52  of  whom 
have  Just  been  taken  on  to  tell  the  Republicans  how  to  write  a 
platform,  select  a  candidate,  and  doubtless  criticize  an  equi- 
table tax  bill.  This  was  the  era  when  poverty  was  to  be 
•b^lakked  two  cars  were  to  be  in  every  garage,  and  a  chicken 
tB  every  jot.  We  all  know  what  happened  to  the  farmers 
In  those  t  alcyon  days  of  normalcy,  proejierity.  and  full  dinner 
pails.  W?  saw  the  price  of  the  farmers'  products  and  the 
farmers'  (economic  position  and  American  life  sink  lower  and 
lower,  coitinuing  in  a  tail  spin,  until  President  Roosevelt 
took  over  the  control  and  righted  the  ship. 

In  that  connection  I  would  say.  if  It  takes  52  college  profes- 
sors or  "train  trusters"  or  "bone-head  trusters",  or  whatever 
you  call  them,  to  tell  the  Republican  Party  how  to  select  a 
candidate  and  write  a  platform,  and  if  by  any  chance,  if  by  an 
accident,  if  by  any  misfortune,  we  should  be  so  unfortimate 
and  shou  d  have  such  a  calamity  as  the  election  of  a  Repub- 
lican Prtsident.  which  I  am  sure  the  good  sense  of  the 
American  people  will  never  allow  and  Divine  Providence 
never  permit — if  it  takes  52  to  start  them  and  write  a  plat- 
form ant  select  a  candidate,  how  many  would  it  take  to 
conduct  u  Republican  administration?  [Laughter  and  ap- 
plause.] 

Lei  OS  ( »mpare  conditions  xmder  the  Republican  with  that 
iwii^iiif  mder  the  present  administration.  First,  let  us 
compare  the  record  with  respect  to  agriculture,  since  the 
TCWOUes  to  be  rai.sed  by  the  pending  bill  Is  made  necessary 
If  we  ant  to  continue  aUd  to  the  farmers,  to  which  end 
President  Roosevelt  promised  there  would  be  no  retreat, 
knowing  "uU  well  that  by  aiding  agriculture  of  which  about 
23  pcrceit  of  our  population  are  actively  engaged  and  an 
additional  17  percent  are  directly  dependent  upon,  we  will 
be  helpiig  to  restore  prosperity  to  our  entire  population. 
since  adc  ed  purchasing  power  In  the  hands  of  the  farmers 
will  Inun  to  the  benefit  of  business  In  all  lines  of  endeavor. 
Our  Republican  friends  opposing  the  enactment  of  this  bill 
may  desfe  to  return  to  the  old  order,  but  I  am  confident  the 
rreat  miss  of  the  American  people  favor  continuing  the 
Mew  Dea   and  a  square  deal  for  the  farmers. 

One  med  only  compare  conditions  In  1920  and  1932  with 
thoee  exliting  today  to  see  the  bt^neflcent  results  of  President 
Rooseveiri  policies. 

In  10M  the  gross  farm  Income  constituted  17  percent  of 
our  total  national  income,  whereas  in  1932  It  was  only  7.8 
In  other  words,  the  gross  farm  Income  dropped 
).MO.00O.0OO  in  1920  under  PreeMenl  WUson  to 
IB  1932  under  Hoover,  s  deeTMM  Of  BOre  than 
61  peroMlt.  This  decrease  of  U.300,000  000  was  reflected  in 
Ite  inrr<jsju>d  number  of  unempioyed  and  In  the  reduoed 


pay  envelope  of  those  fortunate  enough  to  have  emplojmient. 
If  the  farmers  had  had  the  same  Income  they  enjoyed 
during  the  last  year  of  the  administration  of  Woodrow 
Wilson,  it  would  not  now  be  necessary  for  us  to  make  the 
large  appropriations  to  administer  to  those  In  distress.  In 
1932  the  cash  income  of  the  farmers  amounted  to  $4,300.- 
000.000:  in  1933  $5,300,000,000.  an  mcreasc  of  $1,000,000,000: 
in  1934  it  was  $6,200,000,000.  an  increase  of  $1,900,000,000 
over  1932.  and  in  1935  the  cash  income  amounted  to  $6,700.- 
000.000.  an  increase  of  $2,400,000,000,  or  more  than  55  per- 
cent increase  over  1932. 

To  illustrate  further,  let  us  compare  the  last  3  years  of 
Hoover  with  the  first  3  years  ol  Roosevelt  with  respect  to 
the  price  of  three  of  the  ba&ic  farm  crops — cotton,  wheat, 
and  com. 


inrDa  Hoom 
Cotton 

Uarch  1.  1930.  15.10  cenU  per 
pwund. 

March  1.  1933.  990  cenU  per 
pound. 

Declioe  of  61  percent. 
Whsat 

March  1.  1980.  $1.18  per  bushel. 

March  1.  1933.  •0  48  per 
bushel. 

Decline  ot  &8  percent. 
Com 

March  1.  1930.  88  4  cents  per 
bushel. 

March  1.  1933.  34.13  cento  per 
bushel. 

Decline  of  73  percent. 


TTHBCS  B008KTXLT 

Cotton 

March  1.  1933.  5.90  cento  per 
pound. 

January  1.  1936.  11 .35  cento  per 
pound. 

Advance  of  93  percent. 

Wheat 
March    1.    1933.   48   cento    per 
bushel. 

January  1.  1936.  tlOl^^  per 
bushel. 

Advance  of  111  percent. 
Com 

March  1.  1933.  34.12  cento  per 
bxishel. 

January  1,  1936.  6037  cento  per 
bushel. 

Advance  at   153  percent. 


The  price  of  hogs,  cattle,  tobcw^co.  and,  in  fact,  all  farm 
products  shows  similar  and  even  greater  increases. 

In  1920  the  total  value  of  farm  properties,  including  lands, 
buildings,  and  equipment  amounted  to  $61,000,000,000.  and 
in  1932  It  had  dropped  to  $34,200,000,000.  a  loss  of  $27,100.- 
000.000,  or  nearly  45  percent.  In  1920  the  ratio  of  mortgage 
debt  to  farm  properties  was  118  percent,  and  In  1932  It  had 
increased  to  24.8  percent,  and  during  this  period  thousands 
upon  thousands  of  farms  were  lost  through  foreclosure  and 
forced  sale  for  payment  of  taxes,  many  of  whom  in  de?pera- 
tion  committed  suicide.  Under  the  administration  of  The 
Farm  Credit  agencies,  the  farmers  have  been  saved  approxi- 
mately $55,000,000  a  year  In  reduced  interest  charges. 

This  Increase  In  the  economic  condition  of  American  affrl- 
culture,  achieved  under  the  policies  of  President  Roosevelt, 
has  been  one  of  the  major  factors  In  the  Improved  condition 
of  American  Indartry  and  business;  yet  we  find  the  Repub- 
lican members  voting,  almost  to  a  man,  against  measures 
designed  to  maintain  and  add  to  those  gains 

Now  let  us  compare  the  industrial  and  business  conditions 
during  the  last  8  years  of  Hooirer  and  the  Old  Deal,  with 
thore  exlstlnf  today  under  Roosevelt  and  the  New  Deal. 
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since  theee  itatlstics  were  compiled  still  greater  Improve- 
ment in  liiiillinn'i  has  been  achieved,  and  one  need  only  look 
at  the  signs  of  It  In  the  financial  page  of  the  newspapers.  I 
&hall  quote  from  a  few  apF>earing  in  recent  days. 

Here  is  one  from  the  Washington  Post  of  April  14,  under 
a  New  York  date  line  of  April  13,  showing  that  the — 

National  Industrial  Conference  Board  estimates  show  an  Increase 
of  5.413.000  more  persons  were  at  work  In  I>ecember  1935  tlian  In 
Marcli  1933. 

On  the  same  page  I  find  the  following: 

Chicago,  April  13. — Chicago's  Easter  trade  last  week  reached 
the  highest  peak  since  1920,  the  Chicago  Association  of  Commerce 
said  today.  Retail  outlets  rcf>orted  sales  from  10  to  40  iiercent 
above  those  of  a  year  ago. 

How  is  it,  and  how  can  it  be,  that  more  industries  can  run 
and  more  people  can  be  given  employment  to  man  these 
industries  and  yet  unemployment  not  be  reduced?  Of  course, 
such  an  argument  is  absurd. 

Mr.  KJ>rUTSON.  Mr.  Chairman.  I  rise  to  a  point  of  order. 
It  is  my  understanding  that  all  remarks  are  to  be  confined 
to  the  bill  under  consideration. 

Mr.  DOUGHTON.  Absolutely;  and  this  bill  under  con- 
sideration is  for  the  benefit  of  the  farmer. 

Mr.  KNUTSON.  I  thought  the  gentleman  was  delivering 
the  keynote  speech  of  the  next  campaign. 

Mr.  DOUGHTON.  I  am  sorry  that  the  truth  is  always 
burdensome  to  the  gentleman. 

Here  is  another  from  the  Washington  Post  of  April  20: 

STCEL     OtrrPVT     70  5     PERCENT,     NEW     HIGH     MARK — FRESH     DEMAND     IN- 
CKEASES    OPERATIONS    4     POINTS    DURING    WEEK 

CLEvrLANO.  Ohio,  April  19. — Fresh  commitments  for  iron  and 
steel,  mainly  from  automobile  manufacturers  and  railroads,  have 
taken  up  some  of  the  recent  slack  In  new  buying,  with  the  result 
that  steel-works  operations  this  week  advanced  4  points  to  TOVi 
percent,  says  Steel  today. 

Taking  up  again  the  matter  of  the  tax  bill,  the  President, 
while  recognizing  the  complete  authority  and  discretion  of 
Congress  in  the  formulation  or  imposition  of  appropriate 
taxes  to  meet  the  needs  of  the  Treasury  for  permanent  and 
temporary  revenues,  did  Invite  attention  to  several  forms  of 
taxation,  which  might  be  employed  to  meet  these  needs. 
In  the  main,  the  committee  has  found  it  desirable  to  adopt 
in  principle  the  more  Important  of  these  proposals.  I  shall 
not  attempt  to  discuss  the  bill  In  its  technical  aspects,  as 
this  win  be  taken  up  in  detail  by  the  able  chairman  of  the 
subcommittee.  Mr.  Hill,  and  other  members  of  the  com- 
mittee, who  win  speak  later  on  the  bill.  I  shall,  however, 
address  myself  to  an  explanation  of  the  provisions  of  the 
bill  and  a  review  of  some  of  the  reasons  which  prompted 
their  selection. 

First,  I  nhall  take  up  the  measures  proposed  by  the  com- 
mittee to  provide  during  the  next  3  yean  temporary  addi- 
tional revenues,  amotmting  to  $517,000,000.  Thin  will  re- 
quire temporary  taxes,  bringing  in  about  $173,000,000  per 
annum.  The  committee  was  not  prepared  to  reach  a  final 
decision  as  to  the  measures  to  be  adopted  to  raise  the  entire 
amount  of  the  temporary  revenue  required,  especially  as  it 
recognized  that  Its  decision  might  be  affected  by  conditions 
which  might  arise  between  now  and  the  next  setslon.  On 
the  other  hand,  it  recognized  that  not  less  than  one-third 
of  the  required  revenue  should  be  raised  during  the  fiscal 
year  1937. 

Mr.  Chairman,  a  great  deal  was  said  about  those  who 
opposed  In  our  hearings  the  tax  measure,  but  the  hear- 
ings will  disclose  the  fact  that  most  of  this  opposition 
arose  from  a  misunderstanding  that  we  were  going  to  re- 
enact  the  processing  tax,  and  a  misimderstanding  of  what 
we  were  going  to  do  with  the  windfall  tax;  but  after  they 
found  out  what  our  policy  would  be,  most  of  them,  or  many 
of  them,  seemed  satisfied. 

To  fulfill  this  need,  your  committee  has  recommended  that 
the  capital  stock  tax  be  continued  for  1  year  at  one-half  the 
rate  provided  in  the  Revenue  Act  of  1935,  and  that  a  "wind- 


fall" tax  be  enacted  to  put  a  special  levy  on  the  unjust 
enrichment  arising  as  a  result  of  the  collection  from  the 
public  of  excise  taxes  which  the  taxpayers  upon  whom  they 
were  laid  did  not  pay  into  the  Federal  Treasury.  As  ap- 
pears from  the  conimittee's  report,  it  is  estimated  that  this 
procedure  will  result  in  additional  revenue  from  the  capital 
stock  tax  of  $83,000,000  and  from  the  "windfall"  tax  of 
$100,000,000.  This  gives  a  total  of  additional  revenue  for 
the  next  fiscal  year  of  $183,000,000,  an  amount  $10,000,000 
in  excess  of  that  requested  by  the  President. 

The  reasonableness  of  the  so-called  "windfall"  tax.  in  my 
opinion,  is  beyond  question,  and  great  care  has  been  exer- 
cised in  its  drafting  to  insure  that  its  burden  shall  not 
rest  upon  income  or  taxpayers  to  which  it  is  not  justly 
applicable.  Nevertheless,  there  has  been  considerable  mis- 
apprehension in  respect  to  the  nature  and  purposes  of  the 
proposed  tax.  Perhajjs  this  can  best  be  cleared  up  by  stat- 
ing first  what  it  is  not.  It  is  not  a  tax  upon  the  amount 
of  any  impounded  taxes,  nor  is  it  an  attempt  to  collect 
processing  taxe.s  which  have  been  invalidated  by  the  Su- 
preme Court.  The  tax  is  an  income  tax  imposed  on  unjust 
enrichment  accruing  to  any  person  from  shifting  to  others 
the  burden  of  Federal  excise  taxes.  The  tax  applies  to  two 
classes  of  persons.  ( 1 )  those  who  were  supposed  to  be  liable 
for  the  tax  and  shifted  this  burden  to  others,  but  who  did 
not  pay  the  tax,  or  who  paid  it  and  obtained  a  refund; 
and  (2)  dealers  who  included  the  amount  of  Federal  excise 
tax  in  the  price  of  goods  sold  by  them,  but  who  were  sub- 
sequently reimbursed  by  their  vendors  for  the  amount  of 
the  tax.  It  is  proposed  that  the  tax  be  applicable  to  any 
taxable  year  ending  with  January  1935.  or  at  any  time  there- 
after. The  tax  is  thus  sufiBciently  retroactive  to  cover  the 
unjust  enrichment  accruing  as  a  result  of  the  impoundment 
and  nonpayment  of  processif.g  taxes  during  1935. 

As  I  have  stated,  the  tax  has  been  carefully  drafted  from 
the  point  of  view  of  equity,  even  to  the  extent  of  risking 
some  of  the  revenue  which  the  measure  is  designed  to  pro- 
duce. To  this  end  provision  has  been  made  against  double 
taxation  of  the  unjust  enrichment  income  through  the 
means  of  appropriate  credits  for  the  regular  Federal  income 
and  the  excess-profits  taxes  which  such  income  may  have 
borne.  Thus,  in  effect,  the  total  tax  on  the  unjust  enrich- 
ment Is  only  the  80  percent  provided  for  under  title  III  of 
the  bill. 

The  bill  also  mukf.s  appropriate  provision  for  refunds 
under  the  Agricultural  Ad  u.stment  Act  and  for  floor  stocks 
adjustment.  T);^,^f  k  i.itr  larcrly  to  refunds  on  exports  and 
in  connection  \'.;:h  (ici-.crns  for  charitable  distribution  or 
use,  and  to  the  trr  aMn(nt  r  f  Huor  stocks  on  hand  at  the  time 
of  the  Invalldatinii  of  Ww  Agricultural  Adjustment  Act  sub- 
stantially as  though  the  tax  had  been  terminated  by  order 
of  thr  Rrtretary  of  Agriculture  under  the  provisions  of  said 
act.  Thv  proviMons  of  this  title  relate  more  or  leii  to  tech- 
nical matters  which  will  be  discussed  by  Mr,  Hill. 

My  pno^i  fr''-iifi  ftnm  P'Tiivylvanla,  Mr.  Rich,  an  ardent 
and  able  M'  n.brr  oi  Um-  il<>u>.'-.  often  asks,  when  we  propose 
some  measure  that  will  require  some  expenditure,  "Where 
are  we  goini  to  get  the  money?"  T  will  tell  the  gentleman 
where  we  are  goinu  to  v.n  it.  We  are  tolng  to  get  it  from 
those  who  are  best  able  to  pay,  and  from  a  source  where  we 
will  impose  no  unjust  burden  on  anyone, 

I  come  now  to  a  consideration  of  the  measure  proposed 
to  meet  the  permanent  needs  for  additional  revenue,  esti- 
mated to  amount  to  $G20.000,000  annually.  The  President 
suggested  consideration  of  fcon:e  form  of  imdlsirlbuted  profits 
tax.  In  its  report  the  committee  has  recognized  the  fact  that 
the  greatest  defect  In  our  present  system  of  taxation  is  the 
fact  that  surtaxes  on  individuals  are  avoided  by  impounding 
income  in  corporate  surpluses.  It  has  recommended,  there- 
fore, a  plan  of  taxation  which  taxes  a  corporation  on  the 
net  income,  but  which  fixes  the  rate  in  accordance  with  the 
i  proportion  oX  the  net  income  undistributed.    In  form  title  I 
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of  the  bill  as  reported,  is  a  restatement  of  the 
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law  with  the  changes  necessary  to 
of  a  tax  on  corporations  at  a  rate  which 
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nd  OIL  the  ratio  of  the  undistributed  net  Income  to  the  ! 
entire  net  income:  or.  stated  in  another  way.  on  the  ratio 
of  dividet  ds  paid  to  the  net  inccxne.  Title  n  of  the  bill  con- 
tains the  necessary  amendments  in  respect  to  the  capital- 
stock  anc  excess- profits  tax.  These  taxes  will  be  referred 
to  again  i  n  connection  with  my  disciission  of  the  permanent 
tax  propo  ial. 

The  Pr  isident.  in  his  tax  message,  invited  the  attention  of 
Congress  to  the  circtunstancca  that  the  form  of  tax  which 
you  now  liave  under  consideration — 

W^piricl  accompUsii  an  Important  tax  reform,  remove  two  major 
laMfiMUltlei  in  our  tax  fystcm.  and  stop  "ieaka"  in  the  present 
svurtaaes. 

Stated  mother  way,  the  measure  Is  designed  to  provide  a 
more  equ  table  system  of  taxation,  while  at  the  same  time 
producing  the  required  additional  revenue.  The  proposal  is 
not  new.  nor  was  it  adopted  without  senous  and  earnest 
considera  ion  of  all  available  sources  of  revenue.  Taxation 
is  a  pract  cal  matter  and  must  be  governed  largely  by  prac- 
tical cons  derations.  It  lays  a  heavy  hand  upon  our  citizens, 
and  tt  is  unfortimately  true  that,  no  matter  what  tax  may 
be  devisc<U  in  its  ultimate  effect  the  tax  must  be  paid  by 
individuas.  whether  they  be  shareholders  or  wage  earners. 
Howrver.  Inaaiecting  a  form  of  taxation,  we  should  be  care- 
ful ncA  to  t**!!**—  burdens  upon  those  who  are  already  carry 
ing  too  heavy  a  tax  load.    So  far  as  possible,  we  should  follow 
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principle  of  ability  to  pay  We  must  also  bear  in 
.  apart  from  the  levy  on  capital,  taxes  can  only  be 
one  of  four  principal  sources:  The  first  Ls  receipts 
from  business  iH'oflts:  the  second,  wages  and  salaries;  the 
third,  reqeipts  from  rents;  and  the  fourth  is  receipts  from 
interest. 

The  preliminary  questions  which  were  debated  when  the 
need  for  |iew  revenue  arose  were.  Where  ought  we  to  look  for 
money  and  what  form  ought  the  tax  to  assume? 
;r  question  vi*as  considered  especially  important, 
form  and  character  of  any  additional  tax  would 
in  a  large  measure,  which  of  the  several  income 
|our  population  will  chiefly  bear  the  burden.  Among 
ities  were  the  following:  il)  A  general  manufac- 
tax.  Such  a  tax.  although  productive,  woiild  fall 
heaviest  an  the  members  of  the  lower  income  groups.  In 
addition,  the  fact  that  some  61  percent  of  the  total  revenue 
for  1935  ^as  obtained  from  consumption  and  similar  excises 
weighed  leavily  against  the  recommendation  of  additional 
escises;  i  2)  reduction  in  personal  exemptions  and  increase  in 
the  normU  tax  rate.  This  was  not  recommended,  because  it 
was  felt  iiat  no  increases  in  the  existing  income-tax  rates 
should  be  considered  unless  and  until  we  were  quite  sure  that 
all  impor  ant  sources  of  tax  evasion  or  of  tax  avoidance  in 
existing  iicome-tax  laws  had  been  eliminated;  (3)  a  drastic 
tBCrease  i  a  the  corporation  tax  or  some  other  plan  for  impos- 
iBf  on  corporate  profits  a  fair  tax  burden. 

We  were  impressed  by  the  figures  on  corporate  profits, 
because  s  ich  figures  as  there  are  indicate  that  there  has  been 
no  correspondmg  great  increase  during  the  years  1934-35  in 
rents,  farm  mcome.  and  factory  pay  rolls.  These  facts  per- 
suaded u^  that,  if  we  were  to  raise  the  required  revenue  with 
any  proptT  regard  to  equity,  it  would  probably  have  to  come 
from  corjioraucn  profits.  However,  the  decision  did  not  rest 
upon  revenue  considerations  alone,  or  even  in  the  main  upon 
such  con,iiderations.  The  decision  was  governed  primarily 
by  consicerations  of  equity  and  by  the  fact  that  through 
applying  this  principle  we  could  raise  the  required  revenue 
from  souices  which  so  far  have  failed  to  carry  their  propor- 
tionate stare  of  the  tax  load.  This  was  clearly  stated  m  that 
part  of  tiie  President's  tax  message  to  which  I  have  already 
referred. 

The  primary  purposes  of  the  proposal  to  substitute  for  oar 
present  corporation  income,  capital  stock,  and  excess-profits 
taxes  a  corporation  income  tax  based  upon  the  corporate 
earnings  -etained  by  the  corporation  are,  first,  to  eliminate 
the  present  inequalities  of  our  taxation  of  business  profits  as 


between  incorporated  and  unincorporated  bu.slnesses:  second, 
to  remove  a  very  important  source  of  tax  avoidance  that  in- 
heres in  our  present  income- tax  laws:  and  third,  as  a  conse- 
quence of  the  elimination  of  inequalities  and  sources  of  tax 
avoidance,  to  increase  the  F^ederal  revenues  to  the  extent 
necessary  to  balance  the  regular  Budget — that  is,  to  balance 
all  Federal  expenditures  other  than  those  made  for  purposes 
of  relief. 

As  already  stated,  the  committee  proposal.  In  accordance 
with  the  substance  of  the  President's  suggestion,  proposes  to 
accomplish  these  purposes  by  substituting  for  the  existing 
corporation  taxes  a  graduated  tax  on  corporation  incomes, 
the  graduation  being  based,  first,  on  the  size  of  the  corpora- 
tion income,  and  second,  and  more  fundamentally,  upon  the 
portion  of  the  corporation's  net  earnings  that  are  retained 
in  the  business. 

When  distributed  to  stockholders,  corporation  earnings 
tKxrome  a  part  of  the  inccHnes  of  the  individual  stockholders 
and  are  subject  to  the  graduated  surtaxes.  Corporation 
earnings  which  are  not  currently  distributed  in  dividends 
now  escape  the  surtaxes  for  long  periods,  or  altogether, 
thereby  creating  an  unfair  discrimination.  All  earnings  of 
a  partnership  or  an  enterprise  owned  by  a  single  individual. 
whether  reinvested  or  not,  are  now  currently  subject  to 
surtaxes. 

The  earnings  withheld  by  corporations  add  no  less  to  the 
wealth  of  the  shareholders  than  the  earnings  distributed  in 
divndends;  for  the  reinvestment  of  corporate  earnings  be- 
comes reflected  in  the  stockholder's  share  of  the  net  worth 
of  the  corporation  and  in  increased  earning  power.  It  is 
worthy  of  note  that  the  process  of  reinvestment  of  earnings 
frequently  results  in  very  large  capital  gains  that  escape 
capital-gains  taxes.  The  accrued  capital  gains  of  a  life- 
time, if  obtained  through  the  retention  and  automatic  rein- 
vestment of  corporate  earnings,  escape  all  capital-gains 
taxation,  because  the  law  does  not  provide  any  tax  on  the 
increment  between  cost  and  market  value  at  the  time  of 
death,  the  entire  estate  being  subject  only  to  the  ordinary 
estate  taxes,  on  the  market  value,  that  are  paid  by  all 
estates.  Thus  no  special  compensation  is  received  by  the 
Federal  Government  for  the  loss  in  revenues  suffered  diiring 
the  lifetime  of  the  owner  by  reason  of  his  use  of  the  corpo- 
rate form. 

Shareholders  In  corporations  that  pursue  liberal  dividend 
policies  are  now  discriminated  against,  because  they  are  not 
permitted  to  reinvest  tax-free  the  corporate  earnings  that 
they  receive  as  dividends;  whereas  the  stockholders  in  cor- 
porations that  retain  the  bulk  of  their  earnings  are  per- 
mitted under  the  present  law  to  reinvest  their  share  of  the 
corporate  earnings,  in  effect,  without  payment  of  individual 
income  taxes  thereon. 

Further,  the  present  ability  of  the  controlling  stockholders 
of  corporations  to  choose  the  timing  of  dividend  distribu- 
tions w^lthout  any  effect  upon  the  corporation's  tax  liability 
and  without  reference  to  current  earnings  is  resulting  in  tre- 
mendous losses  of  revenue  to  the  Federal  Government 
through  an  unjust  avoidance  of  taxation  by  stockholders  of 
large  personal  incomes.  The  earnings  withheld  by  a  corpo- 
ration would,  if  distributed,  materially  raise  tlie  surtax 
brackets  of  many  stockholders,  thereby  putting  the  stock- 
holders in  the  surtax  brackets  where  they  really  belong. 
When  withheld  for  a  time  and  then  paid  out  in  years  when 
the  other  income  of  important  stockholders  is  smaller  such 
earnings  escape  the  higher  rates  to  which  they  would  have 
been  subject.  Individual  businessmen  and  partnerships 
possess  no  corresponding  choice  for  the  timing  of  the  dis- 
tribution of  earnings  for  income-tax  purposes. 

The  present  law  discriminates  against  stockholders  with 
small  incomes.  The  corporation  earnings  are  subject  to  the 
graduated  12 Mi-  to  15-percent  corporation  income  tax.  as 
well  as  to  capital-stock  and  excess-profits  taxes.  As  against 
these  rates  of  12  b  to  15  percent  taken  out  of  earnings,  plus 
the  capital-stock  and  excess-profits  taxes,  amounting  on 
the  average  to  about  an  additional  percent,  the  stockholders' 
dividend  receipts  are  exempted  only  from  the  4-percent 
normal  tax.    Under  the  pending  bill  it  would  be  impossible 
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for  a  corporation  to  avoid  income  taxes  altogether,  and  the 
small  stockholder  would  pay  only  the  normal  tax  of  4  percent 
on  his  dividends  or  no  tax  at  all,  according  to  his  total 
income,  instead  of  in  effect  the  present  corporation  income, 
capital-stock,  and  excess-profits  taxes. 

On  the  other  hand,  the  present  law  sometimes  favors  the 
partnership  as  against  the  small  corporation.  There  are 
many  corporations  whose  earnings,  if  wholly  distributed 
among  the  shareholders,  would  not  be  subject  to  individual 
income  taxes  averaging  from  12*2  to  15  percent,  because  the 
shareholders  of  those  corporations  do  not  fall  into  suffi- 
ciently high  surtax  brackets.  The  corporate  form  of  busi- 
ness organization  is,  nevertheless,  desired  by  numerous  small 
and  medium -sized  enterprises  for  reasons  of  convenience, 
flexibility,  limitation  of  liability,  and  the  like.  Discrimina- 
tion in  taxation  against  the  corporate  form  of  business  en- 
terprise, as  well  as  discrimination  in  its  favor,  woiild  be 
removed  by  the  present  proposal. 

In  substance,  two  major  results  would  be  accomplished 
by  the  proposed  measure:  First,  all  business,  whether  in- 
corporated or  not,  would  be  placed  on  substantially  the  same 
basis  for  income-tax  purposes;  second,  we  would  apply 
throughout  our  income-tax  law  the  principle  of  taxation  ac- 
cording to  ability  to  pay. 

In  final  analysis,  ability  to  pay  rests  with  the  individual, 
and  not  with  the  corporation.  When  we  tax  the  corpora- 
tion itself  we  are  really  taxing  an  artificial  entity  repre- 
senting an  aggregate  of  individuals  in  almost  every  degree 
of  economic  condition  and  owning  all  the  way  from  a  few 
shares  of  stock  to  blocks  representing  hundreds  of  thousands 
of  shares.  Obriously,  then,  no  tax  (with  the  exception,  per- 
haps, of  a  withholding  tax  which  would  be  administratively 
very  difficult)  could  be  devised,  which  collected  from  the 
corporation,  would  equalize  the  tax  burden  ^ith  the  ability 
of  the  indiridual  shareholder  to  pay.  This  being  true,  we 
can  never  have  equitable  taxation  of  business  income  so 
long  as  we  ignore  the  real  ownership  of  the  corporate  income 
and  continue  to  tax  the  corporation  as  an  entity  very  much 
as  if  it  were  an  individual.  Ability  to  pay  rests  with  the 
individual  and  the  individual  should  be  the  basis,  so  far  as 
possible,  on  which  income  taxation  is  applied. 

That  the  proposed  measure  will  carry  out  the  principle 
of  ability  to  pay  is  apparent  from  the  fact  that  these  addi- 
tional revenues  will  come  mainly  from  the  real  owners  of 
business  income  now  avoiding  the  surtaxes  thereon.  Studies 
supplied  to  the^  committee  indicate  that  if  corporations  were 
to  distribute  to  their  shareholders  all  of  their  1936  earnings, 
the  taxable  income  of  individuals  would  be  increased  by 
approximately  $4,000,000,000.  Of  this  large  sum,  more  than 
71  percent  would  be  received  by  individuals  with  net  incomes 
of  more  than  $25,000  a  year,  and  about  45  percent  by  indi- 
viduals with  net  incomes  in  excess  of  $100,000  a  year — indi- 
viduals, in  other  words,  who  are  subject  to  the  higher  surtax 
rates  in  our  income-tax  schedule.  To  the  extent  that  cor- 
porations do  not  disburse  their  current  earnings,  the  addi- 
tional revenues  will  be  obtained  from  higher  corporation 
Income  taxes,  corresponding  as  near  as  may  be  on  the  aver- 
age to  the  rates  that  would  have  been  paid  by  their  share- 
holders if  corporate  earnings  were  fully  distributed.  At  this 
time  I  ask  that  there  be  inserted  in  the  record  an  estimated 
distribution  of  individual  income  as  prepared  by  the  Treasury 
Department. 

The  minority  says  that  this  will  undermine  business.  We 
have  taken  all  of  the  pains  possible  that  we  could,  with  any 
degree  of  equity  and  justice,  to  provide  for  corporations 
that  may  be  in  distress  or  in  debt  or  that  may  need  larger 
surpluses.  I  will  ask  the  gentleman  from  Washington  how 
many  corporations  can  retain  up  to  40  percent  of  their  net 
earnings  and  pass  it  on  to  surplus  without  paying  any  more 
or  as  much  tax  as  they  pay  today? 

Mr.  SAMUEL  B.  HILL.  Two  hundred  and  fourteen  thou- 
sand out  of  a  total  of  257,000 — 214,000  having  an  income  of 
$10,000  or  less,  out  of  a  total  number  of  257,000. 

Mr.  DOUGHTON.  So  those  with  smaller  earnings  will  pay 
less  tax  under  our  plan  than  under  tlie  present  law? 


Mr.  SAML"EL  B.  HILL.    That  is  correct. 

Mr.  DOUGHTON.  In  the  drafting  of  this  measure  great 
care  has  been  taken  to  make  ample  provision  for  the  prac- 
tical requirements  of  corporate  business.  Indeed,  as  I  have 
stated  in  another  connection,  practical  considerations  have 
been  governing  throughout  our  consideration  of  this  and 
the  other  tax  proposals.  There  is  no  intention  or  desire 
whatever  to  interfere  with  the  internal  management  of 
business  enterprises.  The  object  of  this  revenue  measure  is 
not  to  tell  corjwrate  managements  what  proportion  of  earn- 
ings they  shaU  distribute  and  what  proportion  they  shall 
retain.  The  object  is  rather  to  see  that,  whatever  the  de- 
cisions of  corporate  managements,  the  Federal  Government 
shall  not  be  unreasonably  and  inequitably  deprived  of  neces- 
sary revenues  and  that  the  tax  burden  is  equitabb'  dis- 
tributed. Likewise,  it  is  not  the  policy  of  Congress  to  dictate 
whether  business  shall  be  carried  on  as  individual  enterprises 
or  partnerships,  on  the  one  hand,  or  as  corporations  on  the 
other  hand.  The  present  laws  go  a  long  way  toward  doing 
so  by  making  the  use  of  the  corporate  form  unduly  expensive 
for  the  little  fellow  and  by  offering  a  source  of  tax  avoidance 
for  the  big  fellow.    It  is  proposed  to  remove  this  inequality. 

Some  fear  has  been  expressed  that  the  effect  of  this  pro- 
posal will  be  to  perpetuate  the  existing  set-up  of  industry, 
so  that  the  big  will  stay  big  and  the  little  will  stay  little. 
This  seems  to  imply  that  under  the  present  system  of  cor- 
porate taxation  the  small  corporations  have  equal  oppor- 
tiinity  to  grow  into  competitive  strength  with  the  larger 
corporations.  This  would  be  interesting  if  true.  The  fact  is 
that  the  existing  method  of  taxation  has  a  tendency  to  in- 
crease the  competitive  advantages  of  the  larger  corpora- 
tions, of  which  advantages,  our  experience  shows,  they,  have 
not  failed  to  avail  themselves.  We  do  not  pretend  that  this 
tax  measure  will  remove  all  inequalities.  However,  we  do 
claim  that  it  will  remove  two  major  inequalities  of  our  tax 
system  while  at  the  same  time  removing  an  important  source 
of  tax  avoidance. 

In  concluding,  I  desire  to  emphasize  that  the  proposed  new 
method  of  taxing  corporation  incomes  provides  a  basis  for 
an  excellent  and  productive  permanent  revenue  measure. 
Its  merits  arc  clear:  First,  it  will  remove  great  existing  in- 
equalities in  the  taxation  of  incorporated  and  unincorpo- 
rated businesses;  second,  it  ulll  permit  a  nearer  approach  to 
establishing  taxation  on  the  basis  of  ability  to  pay;  third, 
it  will  increase  the  Federal  revenues  mainly  by  removing  im- 
portant sources  of  tax  avoidance  rather  than  by  increasing 
existing  tax  rates  or  imposing  new  taxes;  and,  finally,  this 
proposal  appears  to  be  greatly  superior  to  all  alternative 
proposals  that  have  been  suggested.     [Applause.] 

Before  I  conclude  I  should  like  to  read  one  statement  made 
by  Mr.  Helvering,  Commissioner  of  Internal  Revenue,  which 
shows  very  clearly  the  inequality  and  injustice  that  exists  now 
in  many  cases  under  our  present  corporation-tax  laws.  This 
is  from  the  top  of  page  20  of  the  hearings: 

If,  for  example,  a  partnerstilp  comp>osed  of  fovxr  equal  partners 
earned  $1,000,000,  the  Federal  Government  would  receive  tSlT.lse 
of  those  earnings  in  Individual  income  taxes,  as.sumlng  that  the 
partners  were  single  men  and  had  no  other  taxable  income.  If 
these  same  men  conducted  their  business  as  a  corporation  and  paid 
themselves  salaries  of  $25,000  each  but  no  dividends,  the  Federal 
Government  would  receive  only  $145,656  In  Income  taxes — a  differ- 
ence of  $371,480.  Even  If  this  corporation  distributed  50  percent 
of  Its  earnings,  after  the  payment  of  $100,000  In  salaries.  In  divi- 
dends, the  Federal  Government  would  still  receive  $174,400  leas  in 
taxes  than  It  would  receive  If  the  business  were  conducted  a*  • 
partnerslilp. 

Now,  if  anyone  can  justify  a  system  of  taxation  that  dis- 
criminates to  such  a  degree  among  its  citizens  engaged  in 
business,  those  engaged  in  business  as  a  corporation  and  those 
engaged  in  business  as  a  partnership,  he  has  a  mind  that 
works  entirely  different  to  mine.  There  is  no  equality,  there 
is  no  justification  whatever  for  a  system  of  taxation  of  that 
kind.  TTiis  needed  reform  has  been  postponed  entirely  too 
long. 

In  conclusion,  there  are  two  primary  purposes  in  this  bill: 
First,  to  raise  needed  additional  revenue.  We  all  admit  that. 
Ho  one  will  deny  that  it  is  needed. 
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Mr.   :OOPER  of  Tennessee.    Mr.  Chairtnajx  I  ask  unani- 
mous c  onsent  that  the  gentleman  may  proceed  to  the  conclu 
slon  of  his  statement. 

The  CHAIRMAN.     Is  there  objection? 
Theie  was  no  objection. 
Mr.  [X)UGHTON.    Thank  you.     I  will  be  through  shorUy. 
The  second  purpose  is  to  so  arrange  our  corporate- tax  laws 
that  tie  Govemmrnt  will  occupy  a  neutral  position  as  be- 
tween the  taxpayers,  or  between  those  who  paj  taxes  as  cor- 
poratiiMis   and   those   who   pay   taxes   as   individuals   or   as 
partnerships.    In  other  words,  the  secondary-  purpose  is  to 
bring  ibout  a  condition  of  fundemental  equality.     Moreover. 
In  rai:lng  this  addiUonal  revenue  to  finance  the  farm  pro- 
fram  Mid  to  take  care  of  the  addiUonal  expense  placed  on 
the  Gavemment  by  the  passage  ot  the  soldiers'  adjusted- 
senic^-certiflcate  act  the  revemie  will  be  raised  where  it  will 
the  least  hardship  and  the  least  burden.    Tlioce  are 
Jo  fxmdamentally  sound  reasons,  in  my  Judgment,  why 
should  not  only  commend  itself  to  every  fair-minded 
»r  of  this  House  but  to  every  taxpayer.     We  are  strtv- 
the  same  objective;  that  is,  honest,  efficient  govem- 
_  far  as  possible  under  existing  conditions.     I  say  you 
challenge  the  statement  truthfully  and  siiccessfully 
bill  Is  iMtaed  on  fundamental  Justice,  and  that  any 
burde]is  imposed  by  this  law  will  be  placed  where  they  will 
lmpos>  the  least  hardship. 

I  ttank  you  all  for  your  most  courteous  and  careful  con- 
sideration.    [Applause.] 

I  hJkd  expected  to  refer  to  one  other  statement  contained 
In  th(  minority  report  during  the  limited  time  at  my  dis- 
posal, so  will  do  so  under  the  leave  granted  me  to  extend 
my  remarks. 

Th<  minority  report,  in  referring  to  the  opponents  of  the 
Preslt  ent's  suggcaitons  »nd  the  report  of  the  subcommittee 
during  the 
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This    opposition  wma  baaed  wholly  on  the  tIcIous  character  of 
the  pioposal,  and  not  on  any  ■elflah  effort  to  sfatft  the  burden  ol 
1  taxes  to  otber  groups. 

J  those  conaplcuouaiy  abeent  wen  the  really  btg-bualnns 
iBtare  ita  at  the  country  who.  by  reason  of  their  adequate  exist- 
ing srrplufles.  view  the  propoaal  with  equanimity  because  It  will 
reilevi  them  of  their  p>rewnt  tax  kurdren  aztd  at  the  same  time 
crush  their  smaller  competitors. 
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Bdkig  a  Democrat,  I  must  admit  that  I  have  not  had  the 
close  contact  with  "the  really  big  business  of  the  country", 
so  I  lannot  qxialify  as  an  expert  on  what  constitutes  big- 
ness, and  am  at  a  little  disadvantage  In  Uking  issue  with 
my  PJepublican  friends. 

the  hearings  the  committee  was  favored  with  the 

ice  of   several   familiar  faces   who   in  the   past   hare 

appeared  in  opposiMon  to  practically  every  tax  pro- 

ad%-anced.     Among  them  were  the  representatives  of 

I^ational  Association  of  Manufacturers  and  the  United 

Chamber   of    Commerce,   whose   representatives   ap- 

in  the  role  of  spokesmen  for  the  small  businessmen 

country    and    as    stanch    opponents    of    monopoly. 

a  trnmi,  told  us  that  the  Presidents  suggestions  were 

and  and  unworkable  and  that  they  would 

the  small  corporations  and  businessmen  out  of  busi- 
and    create    and    breed    monopoly.     It    was    indeed    a 
.1  and  tragic  picture  they  painted  as  to  the  future  of 
they  represented. 

the  testimony  of  Mr.  Sargent,  secretary  of  the 

•  Association,  It  developed  that  their  board  of 

ors  had  arrived  at  their  decision  to  oppose  the  Presi- 
suggestlons  prior  to  the  printing  of  the  subcommit- 
report.  they  having  met  in  New  York  on  March  25. 
Itrectors  present  at  that  meeting  reads  like  a  member - 
list  of  the  American  Liberty  League,  whose  financial 
was  also  one  of  those  determining  the  attitude  of  the 
States  Chamber  of  Commerce,  and  who.  incidentally, 
:  ust  recently  been  identified  as  the  financial  angel  of  a 
so-called  grrass-roots  convention  recently  held  down  tn 
Georrla,  and  whose  main  activity  to  date  has  been  the  dis- 
tribuion  of  literature  designed  to  arouse  racial  prejudices 
and   latreda. 
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Only  29  of  the  69  members  of  their  board  of  directors  were 
present  at  this  meeting,  and  who,  according  to  the  last  edi- 
Uon  of  Poor's  Register  of  Directors,  are  either  officers  or 
directors  of  164  corporations.  Seventeen  of  those  present, 
according  to  the  report  to  Congress  on  corporate  salaries  in 
excess  of  $15,000.  received  salaries  and  bonuses  rangmg  from 
$21,000  to  $125,219.92.  or  a  combined  total  of  $905,176.08.  an 
average  of  $53,245.65  plus,  and  one  of  the  companies  thus 
represented  paid  its  president  $364,432.20.  These  are  the 
small  businessmen  whose  welfare  our  Repubhcan  friends 
place  over  and  above  the  men  who  till  the  soil. 

The  other  group  of  small  businessmen,  the  United  States 
Chamber  of  Commerce,  after  taking  about  16  days  to  make 
up  their  minds,  finally  sent  representatives  to  the  hearings. 
They  wwe.  as  usual,  positive  and  emphatic  in  their  opposition 
on  the  ground  that  the  proposals  were  economically  unsound 
and  unworkable,  and  that  the  same  would  drive  small  cor- 
porations out  of  business  and  breed  monopoly. 

Before  referring  to  the  personnel  of  the  chamber's  finance 
committee  who  determined  the  policy  and  atutude  of  the 
United  States  Chamber  of  Commerce,  it  might  be  well  to 
refer  to  a  recent  article  appearing  in  the  Washington  Herald 
in  the  copyrighted  article  daily  appearing  under  the  heading 
of  'The  Washington  Merry-Go-Round",  by  Drew  Pearson 
and  Robert  S.  Allen.  This  article  quoted  Harper  Sibley, 
president  of  the  United  States  Chamber  of  Commerce,  as 
havmg  said,  in  connection  with  the  question  as  to  whether  or 
not  Secretary,  of  Commerce.  Mr.  Roper,  would  be  invited  to 
address  their  annual  meeting  to  be  held  in  the  near  future. 
Mr  Sibley  was  quoted  cs  saying: 

rm  in  the  middle  between  two  campfl.  One  group,  the  ultra- 
hardabell  Tories,  are  oppoaed  to  any  oTerturea  to  the  administra- 
tion The  other,  made  up  chiefly  of  small  bvatimsmen.  are  on  the 
whole  for  friendly  relations.  But  it  is  the  first  group  that  controls 
tbe  chanber. 

The  finance  committee  of  the  United  States  Chamber  of 
Commerce  Is  as  follows: 

Pred  H.  Clausen,  of  Horicon,  Wis.,  manager  of  the  Van 
Brunt  Manufacturing  Co..  one  of   17  subsidiaries  of  Deere 

k  Ca 

Ellsworth  C.  Alvord,  of  the  law  firm  of  Alvord  &  Alvord. 
Washington.  D.  C.  and  former  special  assistant  to  Andrew  W. 
Mellon,  former  Secretary  of  the  Treasury. 

Raymond  H.  Berry,  of  the  law  firm  of  Berry  b  Stevci^. 
and  chairman  of  the  tax  committee  of  the  Detroit  Board  of 
Commerce. 

W.  Dale  Clark,  president.  National  Bank  of  Omaha.  Omaha. 
Nebr. 

Roy  C.  Osgood,  vice  president.  First  National  Bank.  Chi- 
cago, ni. 

Pred  R.  Pairchild.  professor  of  political  economy.  Yale 
University. 

H.  B.  Pemald,  senior  member  of  accounting  firm  of  Loomis, 
Suffem  L  Pemald.  New  York. 

Ed^in  G.  Merrill,  chainnan  of  board.  Bank  of  New  York 
It  Trust  Co. 

H.  S.  Wherrett,  president.  Pittsburgh  Plate  Glass  Co..  one 
of  the  Mellon  interests;  and 

Lammot  Du  Pont,  president  of  E.  I.  du  Pont  de  Nemours 
&  Co..  and  chairman  of  board  of  General  Motors  Corporation, 
as  well  as  the  financial  angel  of  the  American  Liberty  League 
and  the  Talmadge-Klrby  Grass  Roots  Convention. 

Six  of  the  above  are  identified,  according  to  Poor's  Regis- 
ter of  Directors,  with  approximately  130  corporations,  Includ- 
ing their  subsidiaries  and  affiliated  companies,  5  of  this 
committee,  according  to  the  report  to  Congress  on  corporate 
salaries  In  excess  of  $15,000.  received  salaries  and  bonuses 
ranging  from  $18,900  to  $100,219.96.  or  an  average  of  $52,- 
065.65  plus,  and  2  corporations  represented  by  this  group 
paid  out  in  salary  and  bonus  the  sum  of  $8,211,853.74  to  216 
persons.  This  group  indirectly  represent  approximately  71 
additional  corporations,  exclusive  of  subsidiaries,  in  which 
the  members  of  the  Du  Pont  and  Mellon  families  are  either 
officers  or  directors.  A  complete  list  of  the  corporate  con- 
nections of  those  spokesmen  for  the  smaller  businessmen  of 
the  country  say  they  will  be  driven  out  of  business  through 
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their  inability  to  cope  with  monopoly,  which  they  say  will  be 
created  if  the  provisions  of  the  pending  measure  are  enacted 
Into  law  is  as  follows. 

These  spokesmen  were  loud  in  their  denimciation  of  the 
President's  suggestions  during  the  hearings,  but  were  woe- 
fully weak  in  offering  any  constructive  suggestions  or  alter- 
natives. One  of  the  witnesses  appearing  for  the  chamber  of 
commerce  in  reply  to  a  question  as  to  where  additional  reve- 
nue receipts  could  be  secured  suggested  that  Congress  should 
require  semiannual  returns  instead  of  only  a  single  return 
each  year.  The  net  result  of  such  a  ridiculous  proposal,  if 
carried  out,  would  only  bring  added  administrative  difficulties 
and  expense  and  not  result  in  any  increased  revenue.  An- 
other advocated  the  recnactment  of  some  form  of  processing 


taxes,  at  reduced  rates,  but  stipulated  that  only  such  taxes 
as  would  be  paid  by  the  constmiing  public  should  be  con- 
sidered. The  representative  of  the  Manufacturers  Associa- 
tion, who  was  so  positive  in  his  declaration  that  the  Presi- 
dent's sugge:.tions  were  economically  unsoimd,  when  asked 
what  in  his  opinion  was  a  sovmd  corporate  tax,  gave  the 
committee  none. 

Many  other  witnesses  appeared  during  the  hearings, 
among  whom  was  former  Representative  Fort,  of  New  Jersey, 
who  I  am  fearful  will  be  read  into  the  Communist  Party  by 
my  friend  from  Massachusetts,  since  he  was  far  more  in 
accord  with  the  various  suggestions  contained  in  the  sub- 
committee's report  than  the  witness  alluded  to  by  the 
Republicans  in  their  minority  views. 
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Kama 

Address 

Salary  and 
bonus  re- 
ceived in 
1034 

Salaries  paid  In  excess  of 
$15,000 

Nixmber 

Total  amount 

paid 

C.  M.  Chest«r 

New  York 

184.380. 00 

ChaimBui  of  board,  0«DenU  Foods  Corporation 

IS42,17Z51 

Director: 

Putnam  Tmst  Co . .• 

Zonite  Products  Co . 

18,200.00 

P»ck  and  46th  St.  Corporation 

Manning.  Maxwell  4  Moore 

41. 550.  M 
76S.(m.B9 
154.  337  00 

Central  Hanover  Bank  A  Trust  Co . 

""""" 

Lehigh  Valley  RaUroad 

Robert  L.  Lund t 

St.  Louis 

48.000.00 
""23.597.17" 

Exetutire  vice  presidftnt.  lAmbert  Phannseal  Co 

W.  Gibson  Carey.  Jr 

President,  The  Vale  A  Towne  Manufacturing  Co *              

New  Yci-k."."""IIII""I 

.'.'.'.'.'.'.'.'.'. 

137.000.00 
C6,'3ii'33 

C.  L.  Bardo 

New  York 

31.500.04 

President  and  director,  New  York  Shipbuilding  Co          

67. 578. 91 
GO.  061.  28 

Director.  Allis-Chalmers  Manufacturing  Co . 

Thomas  E.  Wilson „ 

Chicago I-I""""" 

81,258.40 

Chairman  of  board  and  director,  WUson  &  Co.,  Inc 

123,80a.40 

r  N   Bard "I"""II"II"I I    

Chicago 

30.050.00 

..... 

President  and  director: 

Barco  Manufacturing  Co 

1 

aaoao.oo 

Arrrle  Railway  Supply  Co 

Chi  rat  Corporation 

New  Brunswlck..""II"I 

Rossell  Wat-wn I.IIIIIIIIIIIIIIIIIIIIII"" 

Vice  president,  Johnson  ii  Johnson „       "III         *       ~ 

Walter  HamLschfeger 

Milwaukee 

President  and  director,  Hamischfanr  Corporation 

Harry  A   BuIIl-^ '""IIIIIII 

Minneapolis 

Vice  President  and  director: 

General  .Mills,  Inc _ 

\\ashbum  Crosby  Co... 

Red  Star  Milling  Co _ „                                                    

Larrowe -Milling  Co.  „ "*  ' 

---•.••.•••..•.. 

Oklahoma  City  Mill  A  Elevator  Co 

*•—•.*••••.•.... 

Wichiu  Mill  &  EteTStor  Co 

F  perry  Flour  Co „           .    „                                  





E    Keno  Mill  &  Elevator  Co 

Frontier  Elevator  Co ^^ ._ 

General  Grain  Co „ 

Gold  .Medal  Flour  Co.  of  Oklahoma '          '                                    





Gold  Medal  Flour  Co  of  Texas 

Gold  Medal  Foods.  Inc ' 

. 

Great  West  Mill  &  Elevator  Co 

~..... 

KalL-jpell  Flour  MiU  Co .                      

Kell  Mill  Si  Elevator  Co 

Pacific  Coast  Elevator  Co 

.......... 

Perry  Mill  &  Elevator  Co 

Rocky  Mounuin  Elevator  Co.—    

RoyJ  Milling  Co 

Star  Grain  Co '                      * 

— 

Coupon  !?€rvices,  Inc _ 

—  *  —  —  *»»*>*». 

.   >»asnbum  Crosby  Co.  Ltd 

\^  ashbum  Crosby  Milling  Co 

Frontier  Mill  Co 

American  Research  Products,  Inc . 

Howard  drain  Co.. 

Red  Bank  Co..  Inc "".""I"™_                                                           ' 



Ptar  and  Crescent  Milling  Co 

.»»**•». 

President  and  director.  Farm  Servtoe  Stores.  Inc 

F.  B   Davis " 

New  York."."IIIi;™IIIII 

"i25,"2:».'w' 

President  and  director:                                                                                                * 
United  States  Rubber  Co 

0 

»A,166.\H 

Sampson  Corporation 

United  SUtee  Rubber  Products.  Inc " 

—.—.*..... 

Director                                                                                                    

Columbus  Rubber  Co.  of  Montreal.  Ltd 

BoUandsch  Amerikaanzche  Plantage  MaabschappiJ 

Rubber  Regenerating  Co..  Ltd._ _ .„. "Iirillllllllllirillll""" 

E.  I  du  Pont  de  N'emours ._„„„„*           ""    *"                   — — - 

***—*"" 





""a,'i4i.'i9L"» 

General  Rubber  Co "                             



— 

General  Rubber  Co.,  Ltd .                          '" 

I(ubt>er  Manufacturers  Association 

Malayan  American  PlanUtions.  Ltd 

..•***.*»**.*... 

Meyer  Rubber  Co „    ...                                             -      -      - 

*....*.«.. 

Si  Pare  Pare  Rubber  MatschappiJ .                          '       ^'      "    " 

*""*""■"•"""■■■*  * 

United  Slates  Rubber  piantatioiu . . ...  ._ 

2S,  51Z  IS 

Chairman  of  board  and  director: 

Dominion  Rubber  Co  .  Ltd 

Sampson  Tire  a.nd  Rubber  Co "              

XxMiUre  oommitiee  and  trustee.  New  York  Trust  Co _'„    .    . 

......     ...    ....»_........ 

..••......•... 

44Z9«).00 

W.  W    Lovejoy. 

r  v.-'ideat.  RMMnl  nukaagor,  aod  dirKtcr, 

1  ipntor,  Saennty  Tnut  Co. 

Bi   V  Lewte. 

l7«Mil«nt  aoU  dlractnr: 

Krwin  Cotton  Mllh  C« 

Rrwin  V«m  Co 

BmU  of  Uaraatt 


John 


Otto 
V 

I) 


B 


arn  L.-  Dan 

PvMMtl 


OooriR 
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gMtmon  Kodak  Co 


Darham  Cotton  ManulMtuilat  Co. 

Fidality  Bank.  Durham.  K.  C 

Durham  A  Southam  &y 

Locke  CoUoo  MilJa. 

WaUoo — 


ttanal  Afrteokaral  Corporation. 

riorMaMiaiMCo 

Prairlo  PabM^PhMptelo  C« 


rMoUty-Phrais  Ftro  Inmraaea  Co — ..^...... 

I^vywi  Title  Corfunttoo .^....^. 

PtuaplMt  llHviH  I  <  orpofMloB.. ............. 

CiMlniiaa  ct  board  and  dtnator; 

BopuMic  RuhN^  Co ...................^ 

Loa  Kubtwr  *  Tira  Co 

B«or   Abbott 

r  wtdoat  and  dlraetor,  Calculacnpb  Co..... 

r  J    laroafc)    

P^dont  and  dlraetor: 

Barealo  \famita«tttftaf  Co 

•ti  Way  Corporatioa 

Dirartor 

HiifTnin,  Ntecart  A  Ra^tora  Powor  Corpnratkm 

I^ka  Kno  Trsdtnc  Corporation , 

T  ustaa    Kha  Cminty  ttartogs  Baak....... , 

1  Imaat  Uniitmayw     

oa  Pfldaat  and  dwaetor,  IntanMtloHl 
factor,  Waatoa  Blaatrtoal  laatnutMot 

L.  Dart>y.  ■■■■■■■ 

iMt  abd  dliaetuf : 
Amarican  OyanMnid  *  Cbanttal  Corpcratton... 

Arlaotja  ChamteaJ  Co ... 

Vloo  praaidoot  and  diracior,  Amartoan  Cyanaoiid  Co 

Cboriar  Btona         

P  raaHoBt  and  diraetnr,  Attantleftaal  Co 

Hoilii   B   Mc<"onn8C 

P^tdmt  and  dlraetor 

V  irxtnla  Woolan  Co ....—... 

In  Ion  Back  of  Wtnrhaator «. 

Lllroctor 

Barlralay  W»ototi  Co    

Vtrfloki  Maouraiiuran  AiMclatlaa...... ........ 

WlaeiMrUr  (rwlit  Corporation 

Boatbam  tn<lustrlal  Council ..... 

Walton   Fnltar 

ppwktont  and  dirartor,  Cttrtla  PubUshinc  Co. 


Maehlnaa  Corroratloo. 


Addiaaa 


DurtwB.  N.  C — 


K«w  York. 


Naw  York. 

Bulbjo...^. 


F.  Claoaaat  Co. 
rint  Natlooal  Bank  of  Pbll«Mphta.. 
MOi^  Paoa  Mutual  Lik  Inauranca  Co.. 

t  and  dlraetor: 
Bald  win  Loeomottva  Worka. 

1  Wofkii  Co 


;:r%, 


BaMwts-Botitbwtrk  Corporatloa. 
Whitooaib  LoeomotiTa  Co 


Vico: 


Da  L>a  Vanrna  EnclDo  Co 

I   P  Morris  A  l>«  L«  \>rfBO,  !•« 

K«"t«ul  Siaal  KiMindry  Co  . ............ 

Baklwin  Looomotiv*  W.irlig  of  Cuho 

BaMwIn  LooooaoUva  H  orkx  of  BraaiL. 

PbiladalpMa  LaoamatiT>  Work* 

tinnoB.aMevtlva  eaaiialttaa.  and  direeter: 

MMTalaCo 

Goaaral  Staai  CaatiBf s  Corporatloa  

Cramp  Biaaaaad  Iron  Fooodriea,  Corporatloa 

Paltoo  Watar  Whaal  Co 

I*ioolor,  riaanary  Bolt  Co 

C  Staroaa „ 

pnaMMt  aa4  diraalor 

Intaraatioaal  Sllvar  Co 

Diiaa  SaviocK  Bank.  Wallinfrrord.  C<>Hn 

Intamatloaal  Silver  Co.  of  Canada,  Ltd 

Dkrector.  Manning- Bowman  A  Co 

r.  Lang 

Piaaidaat  aad  dlraetor,  Carr-LMvary  diaaa  Col"!!"""""! 

National  Cootral  Baak 

Dover  BuildUig  A  Loan  Anodation 

WilliJin  R.  U«h*tar 

giMidaat  aad  Uiiaotar,  Automatic  .MaebiaaCo 

laa  a(  board  aa«  4lMalor.  Bri<lr«HMrt  Biaaa  Co 

S  IWdaapnrtrFoeplaB  8avings  Baak 

Kdwatac.  HaiMSTir 

•  oa  praaidaat  aad  maaagar.  Pooria  Cordaga  Co 

p'  oa  pracidaot  aad  diractor.  Paoria  Fiaaaea  A  Tbrift  Co 

Dlraetor.  Ijnculn  Fira  Intur»iv.o  Co.  of  Now  York 

BoDdij 

kt  aad  dinotor: 

Ban<ltx  .\viation  Corporatloa. . ...-._.- 

Baadix  BnUe  Co 

Pfoaaar  lostnuaaat  Co 

Boiatilla  Magaoto  Cq  ..  .  ....... 


Dinotor, 

8«  cretary, 


Now  York. 


Salary  aa4 


oelTad  in 
004 


Salaries  pnid  In  exoeai  ol 
fl5,U00 


Nombar 


•0,000.00 


NowYflrt. 


Atlanta,  O*.. 


WtaebaMr,  Y». 


Pbitadarpbta. 


Plilbwlalplili. 


9aeridoB«  Conn. 


BaitiiiMra.. 


BrMgapart,  Conn. 


Cfataco.. 


«ek«M.IS 


m.7«.oo 


27,6r.Sl 


«S,  139.55 


Ni 


Total  antoont 


$77XCI&09 
S«.«Hi«0 


«3.J 


.70 


i(i.»aoo 


Vinoent  Bendii — Conlinu«<l 

riailiViiit  and  Director— Continued. 

BaDdii-Stromberv  Carhurrior  Co 

Ben<li\Wes<t:nirhou.se  Automotive  Air  Brake  Co 

Charles  Cory  (\>rporst ion    

Bendix  Produrts  Corporstion  

ChahTnaa  of  board  and  director.  Automatic  Produota  Co. 

Director 

First  Bank  &  Tnut  Co.,  Sootb  Bend,  Ind 

HycbraoUc  Brake  Co , 

F.clipse  Machine  Co . 

Bendii -C^wdrey  Brake  TeaMr,  lac 

Doloo  Ariatlon  Cxjrporatioa. 


EcHpae  Arlatton  Corporatkm.. 
American  Propeller  Co 


44.  Ml.  II 


Brnitg  Kliasmth  CorjioratioB ................... 

Baipaa  Taatila  Devices,  loe 

B«ndfi-E«Hpai  of  Caaada.- 

Jutitu  P.  Frta  A  Sow 

Mulr 

t  aad  dlraetor,  McOraw-HUl  Puhltshlnf  Co. 


S37.  m.  90 


^itm^  Puhlithen  iBMnMtloaal 
etJraw-llill  Hook  Oo 

ni>ward  CoOin 

rraaMoet  aad  dineutr,  Huldo  Corporatloa 

V  tea^  praaldi^  TurnMgnal  Corporatloa 

CbalrBMB  M  POWB  mo  oipaotor: 

BoaMMdCo 

^iuutliMiUrB  CoCtoM,  lae 

'wRvlMfw  l»afTO.. •.•.•.■«.■.«••..*.........•>.*...... 

Present  and  director: 

Aini>x.  Baldwin,  Wyoming  Iboral  Oo 

Anian  Rhoval  A  Tool  Co 

Director 

Bute  Street  Tnut  Co  

Atlantic  Precljilon  Inrtrument  Co 

CMoago.  Wllmlnrton  A  Franklla  Coal  Co.. 

FIrat  N'hUonal  Bank  of  Raiton , 

Waypoyiel  Maouiacturlac  Co 


mmmmm»mm 


Addreai 


Now  York. 


mmmmmm»mmmmmmm»mmmm 


»»mm»mmm»»»mm»mmmmmm 


■•••• mm»m 


EaMoa.Ma«. 


Salary  and 
bonus  re- 
ceived in 
1934 


ISI,1U.M 


Salaries  paid  in  excess  of 
$15,000 


Number 


Total  amount 
paid 


M7.2saoo 


••«••••»•« 
•••••••••• 


n,  000. 00 


M,no.M 
90,066.00 





Memheri  tf  Arutnef  f»mmUlre,  VmiU^  MUUi  C%4imber  »/  Comnerei 


14 


Name 


453. 519.  U 


M,  1.V)  00 
230.000  (W 


»s,iao.oo 

21.  lino.  00 

au,4ou.uo 


75,  Ma  no 
54. 34a  00 


19,  4ia  79 

aiV<K>aao 


96,65125 


51,82&5i 


22.e20.M 


Lommot  Dj  Pont 

Praai'Jent  and  director  R   I.  du  Pont  de  Nemourt 

Bubaidiarle*  and  afflllatea: 

Canadian  Indunlrles 

Companla  Mexloana  de  Exploairea 

.  Cotnpanln  t<u(l-.\riiericana  de  Exptoaivea 

Dapont  Building  Co 

Urawell  Chemical  Co 

American  71oc  Products  Co.  of  Indtana 

Pupont  Film  MAnufactuflng  CoriwrBtioii 

Dupont  Se<iiritle«  Co    

Pu  Pont  Celloph«ne  Co ......... 

Pu  Pont  Rayon  Co 

Pu  Pont  P   A.  fMetlco) 

Pu  Pont  VUculold  Co 

Celantic  Corrioratlon  

Remington  Arm*  Co  .  Inc 

Remington  Arms  I'nion  Metallic  Cartridge  Co 

PetersCartridre  Co 

Bayer-Semesan  Co.,  Inc .. . 

Kobel  Chemicnl  Finishes.  Ltd 

liOathercloth  Proprietary,  Ltd . 

Kokeby  Realty  Co 

Societi  Francai.«e  Duco  8.  A . 

Societi  Francaise  Fahrikold  8.  A 

National  Ammonia  Co „ . 

American  01y»*rln  Co 

Intem:itlonal  Freiphting  Co 

Old  Hickory  Chemical  Co 

Kinetic  Chemical*.  Inc 

Pacific  RAH.  Chemicals  Corporation 

Krebs  Pigment  A  Color  Corixtration . 

S.  A.  du  Font  do  Bra-sil... 

Chairman  of  board  and  director,  Oeoeral  Motors  Corporation 

Subsidiaries  and  afBliates: 

YeHow  Truck  &  Coach  Manafttctoring  Co 

Kthyl  Oa.soline  Corporation 

Vauihall  Motors,  Ltd 

Adam  Opel.  A.  O 

Bendix  Aviation  Corporation 

North  American  .\viation.  Inc . 

General  Aviation  Corporation . ... 

Kinetic  Chemicals.  Inc 

Natiooal  Bank  of  Detroit _ 

Oeoeral  Motors  .Acceptance  Corporation 

Director: 

Qeneial  Motors  Acceptance  Corporation 

Chemical  Bank  A  Trust  Co... _ 

Wilmington  Trust  Co 


AddnM 


Wilmingtoe,  Dai. 


Salary  and 


«a<««dtn 
1904 


$10a218.96 


SaUrlM  paid  In  exoeas  of 
115,000 


NoBiber 


U 
.... 

.... 


ISO 

..... 
..... 


Total  amooat 
paid 


•S.  14i.  191. 39 


ias,s&5.3S 


483.657.93 

'iii'36i'4S 
**w,'546.'66 


5,070,002.45 
""27i'6J4.5« 
"""22,'7M.'66 


LXXX- 


-379 


59S8 


Wnbar 
rndH 


Prwdra 


MuiCCT 


pal«  Clark 

t  aoU  diractor,  Omftha  NftUoiul  Bank 

CiMiaea — . — — 

,  Vmo  Brunt  Manufacturing  Co.  (subaldiary  of  Dtn  A  Co.) 

Hun  A  Co.  subsuliarMs: 

Fort  3mith  Timber  Ji  Land  Co 

8vT»cus«  Ct»ilJ«a  Plow  Co 

Van  Brunt  Manulacturinf  Co . 

John  Dmn  TneU*  Co.,  Watarloo,  Iowa 

Dain  Manulacturinc  Co.  of  low* _»..... ... ... 

John  Dmn  Plow  Co.  of  .Vfolin*. _ - 

John  D«ar»  Plow  Co.  of  .jyracuM 

John  Dmn  Plow  Co.  of  KaosM  City 

John  D«are  Plow  Co  of  St.  Louis - — 

John  D«er«  Plow  Co.  of  Lansinc  - — 

John  D«era  Plow  Co.  of  InUiAnapoUs . 

of  Columbus 

Lid.  of  Winnipeg ....... 

of  Saskatchewan,  Ltd ... 

of  Calgary 

Minnaa  polls 

Walland,  Ontario 


John  Vt«n  Plow  Co. 
John  L>«ar«  Plow  Co  . 
John  r>««re  Plow  Co. 
John  L>«ara  Plow  Co. 
Dmt*  a  W«bb«r  Co.. 
John  Dmt*  Manufacturing  Co.,  Ltd. 

Boy  C.  Osgood 

VM  pr«sid«nt.  First  N'atiocml  Bank  of  Chicago 

and  director,  .Mbert  .-^chwill  A  Co 

and  director.  Upper  .\ venue  Safe  Deposit  Co. 
of  board  and  director.  Upper  Avenue  Bank.. 


Tm  sorw 
PniidnU 
Clia  rmaD 
Dlnrtor 


American  Food  Prodticts  Co _. 

aited  States  Cold  Storage  Co 

s'ationai  Sate  Deposit  C« 

it   Louis  .Natlooal  Stockyards 


Edwin  (■    Merrill. 

Cha  rman  of  board.  Bank  of  New  York  A  Trust  Co. 


H 


Vta 
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Ng 


Addrm 


Omaha,  Xebr. 


llorloon.  Wis. 


Din  ctor 

Itlas  .Assurance  Co..  Ltd 

UlanU  4  Charlotte  Air  Line .— f 

?:iectric  Bond  4  Share  Co 

;ilobe  4  Rutgers  Fire  Insurance  Co 

f^riotic  Insurance  Co  .. 

State  Mutual  Life  Assurance  Co 

?un  Indemnity  Co.  of  New  York 

Detroit  4  Mackinac  Ry 

?un  I'nderwTiters  Insumnce  C«.  of  New  York 

Western  Union  Telegraph  Vo 

Virginia  Iron.  Coal  4  Coke  Co 

Subsidiaries: 

New  York  4  Virginia  Mining  4  Mineral  Co. 

Doe  Mountain  Mining  4  Improvemant  Co 

Doe  Valley  Association 

Colony  Coal  4  Cokii  Corporation ^^., 

Vicco  Fuel  Corporaiion 

Mei^ber,  board  of  finance  ol  Caladanian  Insoranoa  Co.  of  Edinborgh. 

prMident  and  trustee,  Qrwwkh  SsTings  Bank 

VSlherrett. 


Chicago. 


Salary  and 
bonus  ra- 
ce'ved  in 
1034 


1:8.900.00 


37,308.33 


Salaries  paid  In  eicMi  ot 
$15,000 


Number 


38 
1 


New  York. 


V.<^ 
8 
Pre4ident  and  director. 

Pittsburgh  Plate  Glass  Co.  (MeDon  interest) 

Duplate  Corporation 
Plate  Olass  Manufacturers 
_  president: 
Southern  Alkali  Corporation  QuhdiOary  of  Amerioan  Cyanamid  Co.). 
Other  substdiaries  of  American  Cyanamid  Ca: 

Amalgamated  Phosphate  Co 

American  Cyanamid  4  Chemical  Co. 

The  Calco  Chemical  Co 

Chemical  Construction  Corporation.. 

Davis  4  Oeek,  Inc 

Dillons-Kllpstein.  Ltd. _. 

Lederle  Laboratories — 

North  American  Cyanamid  Ltd 

Rezyl  Corporation 

Director: 

Columbia  Alkali  Corporation. 
Ditiler  Color  Co. 


Pltuburgh  branch.  Federal  Reserve  Bank  of  Clareland 

Westinghouse  Klectric  4  M»nufacturing  Co 

Weetuighouse  Electric  4  .M.inufacturing  Co.,  subsidiaries  (wJioUy  owned): 

Weatingbouse  Lamp  Co 

The  Bryant  Electric  Co 

WestingboQM  Electric  Elerator  Co 

Wastingtaouaa  X-Ray  Co 

Watincboaaa  Electric  Supply  Co 

yfmttaibooM  Electric  International  Co 

Interborough  Improv«>ment  Co . .,.. 

Laurentide  -Mi'ja  Co..  Ltd 

Tortle  Creek  4  .Allegheny  River  R.  R. 

Weatingbouse  Inter-Works  Ry  Co 

Electric  Equipment  Corporation . . 

Wastinghouse  Acceptance  Corporation 

Westiniihouse  0«ar  A  Dynamometer  Co 

A  S  .National  Indoatri  3  A 

Aostr^ian  WeatiaciMNise  Electric  Co.,  Ltd 

CI*  Elecuic*  Wertlngboase  de  Chile. 

Cia  WeftingbooM  Electric  de  Cub*.. 


Cta  W'estinfboose  Electric  Intematiottal  S  A 

Westingboua  Electric  Co  of  Japan 

Westinghuuss  Electric  Co  of  South  .^fric*,  Ltd.. 

We.<;icghoase  Electric  Co  of  India.  Ltd 

We:itiaghouse  Electric  l*roducts.  Inc. 

Broadcastiac  stations: 

KDK A,  Pittsburgh  

KVW.  PhUadelphm 

WB2A.  Sprin^d, 


Pittsburgh. 


51,000  00 


63,00a00 


11 


Total  amount 
paid 


l«7z  104.  or 

19,975.11 


388,900  00 


830.050  00 


65,000.00 


18 


U 
4 


148,  MX  60 


38,625.00 


30.50a00 


435. 380.43 
104.08175 


61,344.86 


1936 
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Member*  of  fi*mnct  commUiy(,  L  ntUi  SUite*  LTtamber  oj 

C  om  mtree — Continoad 

Nam* 

Address 

Salary  and 

oelvedin 
1194 

Salaries  paid  In  auo*  of 
115,000 

Number 

Total  amiunt 
Ijaid 

H.  8.  Wherrett— Continued. 
Dirrctor  -<'onUnued. 

Weetingbouse  Electric  4  Manufacturing  Co.,  sabeidiaries  (wholly  owned) — Continued. 
Broadcasting  stations— Continued. 

WBZ.  Boston „ 

WbXK,  FUtsburgh- _ 

.... ............... 

w  IXK,  Boston ..-_. _.. . 

Bubsidiarias  (majority  controlled): 

East  Pittsburrh  and  WilmerdlnR  Coal  Co -. 

Laboratorio  Elettrotecnico  Inc  Lu^ki  .Ma^rini ... .. 

Ellsworth  C.  Alvord .  attorney,  firm  of  Alvord  4  Alvord,  Munsey  Building,  former  special  assistant' 

to  former  Secretary  of  the  Treasury,  Andrew  W.  Mellon. 
Raymond  H.  Berry,  member  of  law  finm  of  Berry  4  Stevetis.  Penobeoot  Building,  and  member  of 

Detroit  Board  of  Commerce  and  chairman  of  its  tax  committee. 

Pred  R   Fairchlld.  profaaior  of  political  economy,  Yale  University 

H.  B.  Fernald,  senior  member  of  firm  of  Loomis,  Sullem  4  Fernald  (oertifled  public  aooountAnts) 

Washington,  D."cV"~m 

- 

.—                 m^ 

Detroit.  Mich 

SOBroad  St  V  New"  York," 
N.  Y. 

Manor  famny: 

^^elk.n  National  Bank „ „ 

6 

4 

6 
10 

4 

$i3aooao4 
to.  000. 00 

229,  W7.  M 
SAl.  Sa.  20 
14a,5W.96 

We^ttinghouse  Kit  Brake  Co . 

Union  Trust  Co 

Aluminimi  Co.  of  America ..    

Koppers  Co .. 

"■"•••*•"••"""" 

Forbes  National  Bank,  Pittsbargh.    ..    .    

Carborundum  Co 

.............. 

S 

9 

i" 

83,50113 

215,045.93 

48,'mO."o6 

Pullman.  Inc  .  . 

-*.—.......... 

MilNank  Corporation . . 

Pan- American  Airways 

Plttsburrh  AvLitlon  Industries,  Inc 

-....— fc. .. 

Ptandarc  Securities  Co ....    

....——..—— 

I  nion  Switch  4  Signal  Co 

3. 

47,709.00 

Ciulf  Oil  Corponifion 

"*  -  —  —  —  —»  —  •—-  — 

Pennsylvania  U.  R    .„ . 

■     -■■       -■W.L 

20 
3 

671,327  13 

eo,  120. 00 

Natiooal  Union  Fire  Insurance  Co 

. 

"""""""""""' 

Penrervlvania  Water  Co 

■■"■"■■••"""•" 

Eartem  Gulf  OU  Co „       „„       

.............. 
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The  CHAIRMAN.  The  gentleman  from  North  Carolina 
[Mr.  DotJCHTON]  has  consumed  1  hour  and  1  minute. 

The  gentleman  from  Massachusetts  [Mr.  Tfeadway]  is 
recognized  for  1  hour. 

Mr.  TREADWAY.  Mr.  Chairman,  I  desire  not  to  be  inter- 
rupted. Will  the  Chairman  be  kind  enough  to  noufy  me 
when  I  have  consumed  20  minutes? 


Mr.  Chairman,  there  is  an  old  adage  which  runs,  "Least 
said,  soonest  mended." 

This  was  never  more  truthful  than  as  apphed  to  the 
proposed  tax  measure. 

I  do  not  intend  to  discuss  the  demerits  of  this  legislation 
at  this  time  but  will  do  so  later  on  during  the  debate.  Any- 
one who  can  analyze  the  drastic  changes  in  our  tax  system 
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propoefd  by  the  WD.  which  has  been  public  for  only  AS  hours, 

can  intelligently  discuss  all  of  its  complications  and 

(iations,  has  mental  capacity  that  entitles  him  to  be 

lis  a  superman.     Not  only  the  compiications  involved 

lack  of  Information  provided,  the  inaccurate  esti- 

and  the  adverse  testimony,  all  could  be  discussed 
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majority,  with  the  aid  of  all  the  Government  officials 

at  their  command,  offer  only  a  synopsis  of  the 

I  therefore  urge  both  sides  of  the  House  to  read 

minority  report  in  comparison.     While  our  discussion 

n(cessarily  confined  to  the  general  principles  involved. 

intite  Members  to  decide  for  themselves  which  report 

tells  anything  about  the  operation  and  effect  of  the 
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]Qe  call  attention  to  a  few  quotations. 
President,   In   his   tax   message,   said,   among   other 

a  revision  of  our  corporate  taxes  would  effect  gnAt  slmplifl- 
n  tax  procedure,  in  corporate  accounting,  and  in  the  under- 
ot  ttxe  whole  subject  by  tbe  citizens  ot  the  Nation. 


Unfbrtunately  the  President  has  suggested — he  evidently 
no  Ion  :cr  orders,  as  previously — has  suggested  a  tax  measure 
for  sit  jpliflcation.  reform,  tmd  revenue.  Last  year  he  also 
spoke  )f  a  "breathing  spell." 

In  addition  to  this  reference  from  the  President,  let  me 

quote  he  following  from  the  majority's  report  on  the  bill: 

This  will  take  care  of  the  Presidenfa  request  until  the 
se^on  of  Congress,  which  can  tben  act  more  Intelligently  in 
of  ItiCa  existing  conditions. 
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there  is  no  question  but  what  the  next  Co: 

more  intelligently  than  the  present  Congress, 

be  a  Republican  Congress.    Possibly  the  Democratic 

y  have  this  in  mind.     But  there  is  another  reason. 

\^ant  to  put  off  as  much  of  the  tax  burden  as  they  can 

alfter  the  election. 

next  Republican  Congress  may  have  to  levy  Increased 

pay  for  Democratic  extravagance,  but  there  is  a  pos- 

we   can    get   along    with    the    present    taxes    after 

ic  waste  has  been  eliminated. 

a  great  thing  "simplification"  is  as  today  exemplified 

measure.     I  most  heartily  commend  to  the  careful 

of  the  membership  of  this  House  and  to  the  people 

country  the  contents  of  schedules  I.  n,  and  m  of  sec- 

If  this  is  simplification,  give  me  complication! 
complicated  legislation  was  originally  worked  out  with 
formulas.    The  present  tables  of  rates  will  prove  to 
Greek  than  algebra  to  the  unfortunate  taxpayers, 
beneficiaries  under  this  bill,  aside  from  the  large 
p(oIistic  corporations  who  will  have   their  tax  knirden 
the  bill,  will  be  the  high-priced  lawyers  and  account- 
will  be  obliged  to  lead  their  clients  through  the 
hich  the  subservient  Democratic  majority  have  created 
harasi  business  and  the  taxpayer, 
to  the  word  "reform",  which  is  defined  In  the  die- 
as  meaning  to  "change  from  bad  to  good."    No  one 
of  a  greater  contrast  from  actual  definition  and 
fact  than  in  the  statement  that  this  measure  is  a 
from  bad  to  good.    It  has  no  good  in  it;  it  is  all  bad. 
have  a  tax  system  that  has  been  built  up  and  con- 
improved  over  a  period  of  23  years.    It  may  be  slightly 
and  possibly  it  could  be  still  further  Improved, 
the  bill  presented  to  the  House  at  this  time  falls 
of  any  improvement,  and  falsifies  the  well -established 
of  the  word  "reform."     Any  businessman  examin- 
provisions  will  see  how  splendidly  the  "reform"  Is 
In  his  behalf. 

as  revenues  are  concerned  It  must  be  admitted  that 

is  disappointing.     Not  only  are  we  giving  up  a  cer- 

In  the  way  of  revenue  for  an  uncertainty,  but  even  the 

estimates  made  by  the  majority  In  their  report  are 

a  distinct  reduction  from  the  President's  expecta- 

I  call  attention  to  the  fact  that  the  Treasury  itself  has 

a  definite  estimate  of  what  the  bill  is  expected 

in  the  way  of  revenue,  and  even  if  it  did  the  esU- 
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mate  would  be  no  more  than  a  guess.  The  Federal  revenue 
la  actually  jeopardized  by  the  bill  when  it  abandons  an  as- 
sxired  collection  of  $1,132,000,000  from  corporations  in  favor 
of  a  yield  which  at  most  is  pure  conjecture  and  which  will 
undoubtedly  be  disappointing  in  amount. 

The  distinguished  chairman  of  the  committee  has  just  pre- 
sented this  House  with  a  forced  explanation  of  the  bill.  I 
realize  that  he  and  his  associates  must  on  the  surface  appear 
to  be  wholeheartedly  for  this  bill  so  that  they  may  be  enabled 
to  keep  their  record  intact  of  being  administration  "rubber 
stamjK."  They  are.  of  course,  "on  the  spot."  If  the  truth 
were  known  we  would  find  the  gentlemen  on  the  majority 
side  of  the  House  as  violently  opposed  to  this  bill  as  we  on 
this  side.  At  least  one  of  our  Democratic  colleagues  on  the 
committee,  the  gentleman  from  Ohio  [Mr.  Lamneck],  has  the 
courage  of  his  convictions  and  refuses  to  play  "follow  the 
leader"  on  this  bill.  He  knows  it  is  unsound  and  is  going  to 
vote  accordingly.  Why  cannot  the  rest  of  you  Democrats 
vote  your  convictions  as  well?  The  President  made  you  enact 
his  pet  graduated  income  tax  on  corporations  last  year,  and 
now  he  has  left  you  "holding  the  bag"  by  abandoning  the 
scheme  even  before  it  went  into  operation.  How  do  you 
know  he  will  not  abandon  this  unsound  scheme  before  ad- 
journment and  suggest  some  other  experiment? 

I  could  elaborate  indefinitely  on  these  matters,  but  I  wish 
to  direct  the  attention  of  the  House  and  the  country  to  the 
manner  in  which  this  bill  was  prepared. 

In  January  we  had  the  President  s  message  saying,  "No 
new  taxes." 

In  March  we  had  another  message  from  the  President  re- 
questing new  taxes  and  suggesting  certain  methods  of  raising 
them.  His  major  suggestion  had  to  do  with  the  proposal  to 
revolutionize  the  corporate  tax  system  and  experiment  with  a 
new  scheme. 

The  taxation  subcommittee  of  the  Ways  and  Means  Com- 
mittee immediately  began  a  study  of  the  President's  sugges- 
tions. No  bill  had  been  prepared  which  couJd  be  considered. 
All  the  subcommittee  had  before  it  was  the  President's  mes- 
sage and  several  professors  from  the  Treasury  Department, 
including  Professor  Oliphant.  Professor  Kent,  and  Professor 
Haas. 

The  reason  no  bill  had  been  prepared  was  that  these  im- 
practical and  theoretical  professors  did  not  know  how  to  work 
out  a  bill.  They  merely  gave  birth  to  the  idea  which  the 
President  left  on  the  doorstep  of  Congress. 

After  laborlnc  for  nearly  a  month  the  subcommittee  was 
unable  to  prepare  a  bill  and  simply  submitted  a  list  of  recom- 
mendations to  the  full  committee  l>ased  on  the  proposals 
made  by  the  Treasury  officials. 

I  want  to  add  that  in  my  humble  judgment,  if  it  were 
not  for  the  expert  knowledge  of  the  legislative  drafting 
service  and  the  expert  tax  adviser  of  Congress.  Mr.  Parker, 
you  would  not  have  a  bill  before  you  today  embodying  these 
ideas.  They  are  the  men  who  drafted  the  language  of  the 
bill.  You  had  to  wait  until  you  went  Into  private,  executive 
Democratic  subcommittee  session  with  them  before  you  could 
put  a  line  of  this  bill  on  paper.  I  respect  very  greatly  the 
tax  knowledge  of  my  colleagues  on  the  committee,  able  men 
that  they  are.  but  when  It  comes  to  their  getting  up  the 
phraseology  and  language  In  italics  In  this  measure,  give  me 
Mr.  Beeman  and  Mr.  Parker.  These  gentlemen,  of  course, 
have  nothing  to  say  about  what  goes  in  the  bill;  they  simply 
take  orders  from  the  majority.  At  a  later  time  I  propose  to 
refer  to  Mr.  Parker's  views  on  the  general  theory  of  this 
kind  of  tax,  to  which  he  is  on  record  as  being  opposed. 

After  the  subcommittee  submitted  its  report,  hearings 
were  then  conducted  by  the  full  committee  on  the  subcom- 
mittee's recommendations,  with  no  bill  before  It. 

I  want  to  empha.slze  that  there  never  was  a  meeting  of  the 
full  committee  until  the  bill  was  submitted  to  the  full  com- 
mittee on  Tuesday  morning  at  9  o'clock.  It  was  reported 
out  the  same  day.  Did  any  of  you  Members,  either  Repub- 
lican or  Democratic,  ever  hear  of  an  Important  piece  of  leg- 
islation coming  onto  this  floor  in  such  a  manner?  It  Is 
rubber-stamping,  regimentation,  autocratic  control,  and  all 
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the  rest  of  It  nm  riot.  We  have  seen  a  lot  of  It  In  the 
last  3  years,  but  the  present  procedure  besets  all  the  rest  to 
a  frazzle.    There  was  never  anything  like  it. 

Outside  of  Treasury  officials,  only  three  witnesses  appeared 
In  favor  of  the  proposed  scheme — not  bill — scheme — no  bill, 
imderstand.  Who  were  they?  One  was  a  young  attorney 
who  had  a  few  theories  of  his  own  regarding  taxation:  one 
was  a  Government  attorney  for  the  Communications  Com- 
mission, whom  the  Treasury  "invited"  to  appear;  and  the 
other  was  a  spokesman  for  the  Communist  Party. 

Every  other  witness  opposed  the  bill.  Those  in  opposition 
were  practically  all  businessmen,  w^ith  experience  and  not 
theory  to  back  up  their  judgment. 

The  Secretary  of  the  Treasury  was  conspicuous  by  his 
absence.  He  became  suddenly  ill  just  before  the  hearings 
opened  and.  by  recuperating  at  a  fashionable  southern  re- 
sort, was  able  to  return  to  the  city,  quite  by  coincidence,  just 
as  the  hearings  closed.  It  will  be  interesting  to  find  out 
whether  he  will  appear  before  the  Finance  Committee  in 
the  other  body.  Possibly  he  ^^111  have  a  relapse  about  the 
time  they  start  their  hearings.  Humph!  [Laughter  and 
epplause.] 

The  hearing  were  conducted  by  the  majority  in  such  a 
way  as  to  frighten  self-respecting  people  from  appearing. 
Every  witness  who  opposed  the  bill  was  browbeaten,  and  the 
majority  even  resorted  to  quoting  from  the  salary  report, 
sent  up  by  the  Treasury  which  was  taken  from  the  income- 
tax  returns. 

They  were  going  around  snooping.  I  used  this  word  once 
before,  and  I  am  going  to  use  it  again.  In  the  Ways  and 
Means  Committee  room  they  went  snooping  around,  in- 
structing their  clerks  to  find  out  the  salaries  being  paid  to 
men  appearing  before  the  committee.  This  is  a  fine  way  to 
treat  people  appearing,  and  it  is  a  splendid  way  to  induce 
witnesses  not  to  appear.  If  this  sort  of  procedure  keep»s  up, 
the  only  way  we  will  ever  get  any  witnesses  will  be  by  sub- 
pena;  they  will  not  come  voluntarily  if  tiiis  is  the  way  they 
are  to  be  treated  by  what  is  supposed  to  be  one  of  the  lead- 
ing committees.    Humph!     [Laughter.] 

It  was  apparent  from  the  beginning  that  the  majority 
had  made  up  their  minds  to  draft  a  bill  along  the  lines  of 
the  President's  suggestions;  so  there  was  no  use  for  any- 
one to  waste  his  time  by  appearing. 

What  effect  does  this  bill  have  on  the  "breathing  spell" 
we  were  told  about?  Well,  good  heavens!  The  taxpayers  of 
the  country  will  be  all  out  of  breath  before  there  ever  comes 
any  breathing  spell.  That  is  about  as  near  as  we  can  de- 
pend on  any  promise  coming  from  the  other  end  of 
Pennsylvania  Avenue.  Breathing  spell!  Why.  I  would 
rather  run  up  Capitol  Hill  and  expect  to  have  any  breath 
left  than  to  believe  the  business  people  of  the  coimtry  will 
have  any  breath  left  under  the  "breathing  spell"  that  is 
being  pushed  on  them. 

We  were  told  today  that  this  bill  is  not  sufficient,  that  we 
will  have  another  measure  next  year.  Thank  Grod,  though, 
It  will  be  under  Republican  guidance.  [Applause  and 
laughter.] 

Now.  let  us  give  a  little  further  consideration  to  this 
matter  of  the  preparation  of  the  bill.  We  are  asked  to  talk 
on  the  bill;  yes.  In  the  first  i^ace  you  cannot  talk  on  its 
merits,  it  has  not  got  any;  and  its  demerits  are  so  many 
that  8  hours  of  debate  on  this  side  is  not  sufficient  time  in 
which  to  begin  to  touch  them.  Let  us,  therefore,  vary  the 
program  just  a  little.     Two  hundred  and  thirty -six  pages! 

Mr.  VINSON  of  Kentucky.    That  is  pretty  close. 

Mr.  TREADWAY.  I  am  mistaken;  249  pages.  I  am  mod- 
est. I  beg  the  gentleman's  pardon.  I  am  sorry  I  did  not 
make  it  large  enough.  I  will  make  it  larger  if  it  will  help 
the  gentleman  any.  This  was  available  to  the  membership 
of  this  House  48  hours  ago;  still  you  gentlemen  will  be  asked 
next  week  to  cast  your  vote  in  behalf  of  your  constituents 
with  your  honest  judgment  backing  a  study  you  are  sup- 
posed to  have  made  of  this  complicated  measure. 

Simplicity!  Well,  look  over  any  pape  and  any  italics  there 
and  see  how  .'vimple  it  is.    Look  at  these  schedules  and  tables 


and  see  how  easy  it  is  going  to  be  for  the  experienced  tax- 
expert  lawyer  to  collect  mighty  heavy  fees  for  keeping  you 
men  out  of  jail  when  you  present  your  income-tax  reports. 

The  CHAIRMAN.  The  gentl«nan  from  Massachusetts 
has  corL^umed  20  minutes. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  myself  10  addi- 
tional minutes.  j 

Mr.  Chairman,  it  is  the  most  complicated  language  which 
was  ever  presented  to  this  House  on  a  most  complicated  sub- 
ject. Now,  that  statement  stands,  I  shall  be  glad  to  take 
off  my  hat  to  any  Democrat,  and  I  will  include  my  colleagues 
on  the  Republican  side,  who  can  stand  on  this  floor  and  ex- 
plain how  you  are  going  to  make  up  your  income-tax  return 
when  this  bill  goes  into  effect. 

Let  us,  however,  go  back  a  little.  We  received  from  the 
President  of  the  United  States  a  message  on  March  3.  The 
Subcommittee  on  Taxation  of  the  Ways  and  Means  Commit- 
tee at  once  started  to  study  the  President's  recommendation. 
The  recommendation  is  in  the  Record  before  you,  sugges- 
tions only,  even  going  so  far  as  to  say  "I  would  not  venture 
to  tell  you  wise  legislators  how  to  write  a  tax  bill  covering 
my  views."  ITiat  is  what  the  President  told  us,  and  the  rea- 
son no  bill  was  prepared  was  the  inexperienced  and  imprac- 
tical theorists  who  sug-gested  the  plan  to  the  President  were 
not  able  to  write  it  themselves.  That  is  the  reason  no  bin 
has  been  before  you  gentlemen.  The  very  theorists  who 
suggested  this  complicated  bill  could  not  put  It  into  lan- 
guage. Iliey  had  to  come  up  here  and  get  Mr.  Beam  an  to 
write  it  for  them.  I  am  glad  we  have  such  a  man  able  to 
carry  on  this  task,  but  he  has  grown  old  in  the  last  two 
weeks  trying  to  put  together  any  kind  of  language  that 
would  fit  into  the  suggestions  offered  by  the  President  on 
March  3. 

We  have  criticized  the  White  House  and  the  theorists  who 
assisted  the  White  House  for  submitting  ready -pre  pared 
measures  in  the  past.  They  have  not  done  so  in  this  case 
purely  on  account  of  total  lack  of  knowledge.  They  recog- 
nized that  they  could  not  draft  this  measure,  and  they  knew 
but  one  man  in  the  country  who  could  do  it  and  he  was 
up  here.  So  the  President  dumped  these  Ideas  into  the  lap 
of  Congress  and  said,  "We  have  the  thought.  You  work  it 
out." 

Well,  that  is  very  kind  of  him  and  his  theoretical  profes- 
sors or  professional  assistants,  but  it  does  not  get  us  any- 
where so  far  as  legislation  is  concerned. 

The  system  has  never  been  tried  in  this  country  in  the 
past.  Similar  suggestions  have  been  made  for  the  past  20 
years,  but  never  put  into  effect.  It  is  more  drastic  and  revo- 
lutionary than  any  system  heretofore  proposed.  There  is  no 
precedent  to  go  by,  which  makes  the  more  difficult  the 
drafting  of  a  measure. 

The  subcommittee  sat  with  the  Treasury  experts  to  study 
the  plan  outlined.  I  say  "Treasury  experts."  I  am  passing 
out  a  very  large  boquet  when  I  call  them  experts.  Who  are 
they?  First,  there  is  Professor  Oliphant,  to  whom  I  referred 
previously.  But  I  should  like  to  quote  from  a  statement  that 
appears  in  the  record.  This  occurred  in  a  colloquy  between 
Professor  Oliphant  and  myself  and  shows  just  what  kind  of 
expert  he  is: 

Mr.  TREADWAY.  You  say  as  a  private  lawyer  you  have  not  had 
very  much  experience  In  the  administration  of  tax  laws? 

Mr.  Oliphant.  That  Is  right. 

Mr.  Tkeadwat.  But  as  a  professor  you  have  had  a  good  deal? 

Mr.  Olzphant.  Yes;  I  have  worked  on  tax  problems  a  good  deai. 

Mr.  Ta£ADWAT.  In  nrder  to  disseminate  your  knowledge  to  Um 
students  In  your  clasees? 

Mr.  Oljphant.  That  Is  right. 

Then  I  asked  Professor  Oliphant  to  furnish  the  committee 
with  a  memorandum  covering  the  constitutionality  of  the 
windfall  and  corporation  taxes.  This  colloquy  wUl  be  found 
on  page  622  of  the  hearings.    He  said: 

Yes;  I  shall  be  glad  to  stibmlt  a  memorandum  on  tliat. 

It  will  be  noted  that  no  memorandum  is  inserted  in  the 
hearings,  nor  has  any  been  submitted  since  the  hearings,  so 
£ar  as  I  know. 
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Mr.  <:halnnan.  I  think  there  Is  a  mighty  good  reason  for 
the  abatnce  of  that  memorandum  on  the  constitutionality  of 
this  ac  .  Neither  he  nor  any  of  his  assistants  In  the  Treas- 
ury Dei>artment  are  able  to  prepare  such  a  statement. 

You  '  rould  think  that  if  the  proponents  had  carried  out  the 
whole  theory  of  the  thing  they  would  have  at  least  studied 
its  con:  tttutionality  before  submitting  the  plan  to  the  Presi- 
dent to  put  into  a  message  to  Congress. 

The  lolloquy  referred  to  between  Mr.  OUphant  and  myself 
occvirrtd  on  April  6,  and  with  all  the  white-collared,  high- 
salarie<  attorneys  that  the  Government  seems  to  be  employ- 
ing nou-adays.  I  think  if  there  was  any  opportunity  or  any 
kind  0 '  excuse  that  could  be  made  to  call  this  constitu- 
tional hey  would  have  submitted  it  by  this  time.  At  any 
rate.  Professor  Obphant  did  not  keep  his  word  when  he 
promis<d  to  submit  the  memorandum. 

One  of  our  chief  aides  was  the  general  counsel  for  the 
Bureau  of  Internal  Revenue.  Professor  Kent.  I  had  a  some- 
what s  milar  interview  with  him.  He  admitted  he  was  a 
high-giade  college  professor  out  in  Chicago.  The  amount  of 
his  coiLTt  experience  was  evidently  a  cipher.  He  never 
told  us 

Our  (^onomist  was  another  professor.  Professor  Haas. 

The  )est  witness  we  had  was  one  of  our  former  colleagues, 
the  Co aimissioner  of  Internal  Revenue.  Mr.  Helvering.  I 
sometiiies  think  it  is  well  worth  having  served  In  Congress. 
becaus<  once  in  a  while  even  the  Democrats  pick  up  a  good 
ex -Con  jressman  to  put  into  a  job  because  he  belongs  to  their 
party.  ]  lot  because  of  his  knowledge  of  tax  matters.  That  Is 
not  exiected. 

Then  we  had  a  very  skillful  statistician.  Mr.  McLeod.  If 
you  asl:ed  him  a  question  about  his  statistical  figures  or  his 
maps,  or  anything  else,  he  stated  he  had  not  looked  up  that 
peu'ticular  point.  His  stock  answer  right  along  was  that  he 
had  not  looked  into  that  detail.  So  far  as  what  he  prepared 
was  CO  icerned.  if  he  understood  it,  that  was  more  than  the 
rest  of  the  members  did. 

On  tap  of  that,  of  course,  there  is  nothing  back  of  his  fig- 
ures, rhere  was  absolutely  no  evidence  submitted  to  the 
comml  tee  that  his  figures  were  in  any  way  accurate.  That 
completes  the  list  of  experts.  Nevertheless,  the  Democrats 
went  a  lead  under  instructions  and  carried  out  the  wishes  of 
the  adj  ninistration. 

Af  tei  this  hearing  was  closed  the  Democratic  members  had 
secret  executive  sessions,  to  which  the  Republican  members 
were  nat  invited  and  from  which  we  were  excluded.  There 
has  be?n  something  said — and  I  want  to  correct  the  state- 
ment—  about  the  subcommittee  having  hearings  and  prepar- 
ing thi;  bill.  The  subcommittee  consisted  of  four  Democrats 
and  three  Republicans.  The  services  of  the  three  Repub- 
licans vere  not  needed,  so  that  statement  ought  to  be  "the 
Democratic  members  of  the  subcommittee"  and  not  the  sub- 
committee. We  do  not  vouch  for  this  bill  one  particle. 
Anything  in  italics  in  that  print  has  the  unanimous  condem- 
nation of  the  Republican  members  of  the  Ways  and  Means 
Committee. 

F\irtner  than  that.  I  want  to  criticize  most  severely  the 
members  of  my  committee,  as  much  as  I  respect  them,  for 
the  war  in  which  they  tried  to  bulldoze  every  witness  that  did 
not  ag-ee  with  them.  No  wonder  we  have  a  basketful  of 
letters  from  people  refusing  to  come  to  the  hearings.  There 
are  res  jectable,  high-grade  businessmen  who  oppose  this  bill, 
but  they  will  not  attend  a  hearing  and  stand  for  this  type  of 
ridicule  and  the  kind  of  inquiries  that  were  poked  at  the 
various  witnesses  by  the  star  interrogator  of  the  committee, 
the  gertleman  from  Kentucky  [Mr.  Vinson]. 

Mr.  Chairman,  my  remarks  today  have  been  confined  en- 
tirely t3  the  method  of  preparation  of  this  bill.  At  a  later 
time  during  the  debate  I  shall  discuss  the  demerits  of  the 
bill  itself,  including  Its  application  and  effect. 

[Her?  the  gavel  fell.l 

MrTREADWAY.  Mr  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Wisconsin  (Mr.  SAUTHorr]. 

Mr.  SAUTHOFP.  Mr.  Chairman,  when  the  President's  mes- 
sage fir  it  came  out  requesting  additional  revenue,  those  of  us 


who  represent  dairy  districts  met  and  consulted  In  order  to 
see  if  there  might  not  be  some  method  by  which  we  could 
protect  the  dairy  interests  of  this  country. 

The  executive  committee  of  the  dairy  group,  of  which  I 
happen  to  be  chairman,  after  several  discussions,  passed  a 
unanimous  resolution  that  an  effort  should  be  made  to  place 
excise  taxes  on  oleomargarine  and  on  foreign  fats  and  oils 
In  this  measure  in  order  to  protect  the  dairy  farmers  of  the 
United  SUtes. 

In  accordance  with  this  resolution  I  presented  a  request  In 
writing  to  Mr.  Douchton,  as  chairman  of  the  Ways  and  Means 
Committee.  I  shall  not  read  this  communication,  but  I  ask 
unanimous  consent,  Mr.  Chairman,  to  place  it  in  the  Record 
at  this  pomt. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

The  letter  referred  to  follows: 

Uasch  30,  1938. 
Hon.  RoBsrr  DoucHToif. 

Chairmctn.  Ways  and  Means  Commtttee. 

House  of  Representatives.  Washington,  D.  C. 

DrAS  Mt.  Do^GHTo^f:  At  a  meeting  of  the  executive  committee 
of  the  dairy  group,  comprising  members  of  every  political  party 
represented  In  the  House.  It  was  voted  that  I  should  make  certain 
requests  In  writing  of  your  honorable  committee. 

On  behalf  of  these  Congressmen  who  have  cooperated  with  the 
American  Farm  Bureau  Federation,  the  National  Grange,  the  Na- 
tional Cooperative  Milk  Producers'  Federation,  and  the  National 
Dairy  Union,  I  desire  to  present  certain  requests  before  the  Ways 
and  Means  Committee  for  their  consideration  In  connection  with 
a  proposed  tax  bill. 

The  dairy  farmers  of  this  country  feel  that  they  are  entitled  to 
some  consideration  in  this  session  of  Congress,  and  the  tax  herein 
proposed  would  be  of  material  benefit  to  dairy  farmers  and  at  the 
same  time  It  would  add  to  the  revenues  of  the  United  States  Gov- 
ernment. 

Dairy  farmers  are  paying  a  substantial  portion  of  the  State  and 
Federal  tax  burdens  of  this  country.  Oleomargarine  manufacturers 
are  paying  no  such  tax  and  the  tax  which  we  propose  would  at 
least  have  the  effect  of  equalizing  In  some  degree  the  tax  burden 
of  this  country  as  between  dairy  farmers  and  oleomargarine  manu- 
facturers. 

( 1  \  We  desire  to  have  Incorporated  Into  the  tax  bill  a  section 
which  will  levy  a  tax  of  5  cents  per  pound  on  all  oleomargarine 
manufactured  In  the  United  States  wholly  from  domestic  fats  and 
oils  and  a  tax  of  7'^  cents  per  pound  on  all  oleomargarine  manufac- 
tured in  the  United  States  In  which  any  foreign  ingredients  are 
used.  These  taxes  are  to  be  in  addition  to  all  existing  taxes  on 
oleomargarine. 

(2)  We  further  request  the  impKMltlon  of  a  4 14 -cent  Import 
tax  (a)  on  penlla  oil.  tung  oil.  hempeeed  oil.  and  olive  oil  (sul- 
phured and  inedible).  We  request  these  taxes  because  these  oils 
are  in  competition  with  American  fats  and  oils,  and  the  4 4 -cent 
rate  will  make  these  oils  pay  the  same  import  tax  that  is  now 
levied  on  linseed  oil.  There  should  also  be  an  equivalent  rate  of 
duty  placed  on  these  seeds  and  nuts  from  which  these  oils  are 
extracted. 

(3)  In  the  Revenue  Act  of  1034  an  excise  tax  of  3  cents  per 
pound  was  placed  upon  the  first  domestic  processing  of  coconut 
oil,  paim  oU.  paim-kernel  oil.  sunflower  oil.  and  sesame  oil.  with 
an  additional  2  cents  per  pound  on  all  coconut  oil  which  does  not 
come   from    the   Philippines.     We   request   that   the   tax   on    these 

i  fats  and  oils  be  Increased  to  6  cents  per  pound,  and  that  there  bo 
added  to  this  list  kapok  oil.  babassu  oil.  and  cohune  oil.  These 
last  three  oils  are  competitive  with  the  oils  already  covered  by 
taxes  and  they  should  be  covered  the  same  way  as  the  oils  in  the 
1934  act.  All  of  these  oils  are  directly  competitive  with  domestic 
oils  and  fats,  and  despite  the  3-cent  tax  Imposed  by  the  Revenue 
Act  of  1934  imports  of  these  oils  continue  to  pour  into  this  coun- 
try at  an  alarming  rate,  thereby  depriving  the  American  farmer 
of  a  substantial  market  for  his  fats  and  oils. 

The  reciprocal-trade  agreement  with  the  Netherlands  has  bound 
the  processing  tax  on  palm  oil  at  3  cents  per  pound  for  the  Ufa 
of  the  agreement,  and  the  reciprocal-trade  agreement  vrtth  BrazU 
not  only  binds  babassu  oU  and  nuts  on  the  free  list  but  also 
agrees  that  Congress  will  not  Impose  any  Internal  tax  on  this  oil. 
In  addition,  the  State  Department  has  made  substantial  reduc- 
tions In  the  tariff  structure  on  dairy  products,  particularly  on 
various  types  of  cheese  produced  in  this  country.  The  dairy 
farmers  of  this  country  and  representatives  from  dairy  States  are 
entirely  out  of  sympathy  with  the  activities  of  the  SUte  Depart- 
ment in  carrying  out  the  reciprocal -trade-agreement  law. 

In  the  light  of  the  above  actions  on  the  part  of  the  State  De- 
partment we  further  request,  on  behalf  of  the  dairy  farmers  of 
this  country,  that  there  be  Included  In  the  proposed  tax  bill  a 
section  repealing  Immediately  the  Reciprocal  Trade  Agreement  Act 
of  1934. 

We  would  appreciate  your  coiiunittee  designating  a  time  during 
the  hearings  on  the  tax  bill  when  we  may  appear  and  give  testi- 
mony on  the   various  Items  covered   in   this  letter,   so   that  your 
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committee  may  be  fully  advised  on  the  present  need.«i  of  American 
dairy  farmers  and  of  the  economic  principles  behind  the  requests 
for  legislation  contained  In  this  letter. 
Very  truly  yours, 

Hakxt  Sauthoft, 
Am  Chairman  of  the  Executive  Committee. 

Mr.  SAUTHOFP.  Briefly  stated,  this  cxMnmunication  re- 
quests that  an  additional  tax  of  5  cents  a  pound  be  placed 
on  oleomargarine  manufactured  from  domestic  fats  and  oils 
and  a  IVz-ccnt  additional  tax  be  placed  on  all  oleomargarine 
manufactured  from  foreign  fats  and  oils. 

The  committee  ruled  that  any  discussion  on  .such  a  pro- 
posal was  not  germane  to  this  particular  measure,  because  it 
dealt  with  excise  taxes,  and  no  such  provision  was  contained 
in  the  bill. 

It  is  our  hope  now,  and  we  are  studying  the  matter  care- 
fully, to  see  if  there  is  some  method  we  can  devise  by  which 
this  bill  may  be  amended  so  as  to  include  such  protection 
for  our  dairy  farmers. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAUTOOPF.     I  yield. 

Mr.  TREADWAY.  Will  the  gentleman  be  kind  enough  to 
state  what  the  vote  in  the  committee  was  and  what  motion 
was  made  as  a  substitute? 

Mr.  SAUTHOFP.  Well.  I  do  not  want  to  be  involved  in  a 
dispute  between  the  Democratic  and  Republican  Parties,  not 
being  a  member  of  either  of  those  parties,  but  the  motion 
was  made  by  Mr.  Teeadway  that  we  be  given  an  opportunity 
to  be  heard  on  this  subject.  The  motion  was  voted  down, 
the  Democratic  members  voting  against  the  motion  and  the 
Republican  members  voting  for  it. 

Now,  what  is  the  situation  in  regard  to  foreign  fats  and 
oils  at  the  present  time?  There  are  various  foreign  fats  and 
oils  that  are  making  heavy  inroads  on  the  dairy  industry. 
particularly  in  the  manufacture  of  butter.  ITiere  are  other 
oils  also  which  are  invading  other  fields  of  agriculture. 
Perilla  oil.  tung  oil.  hempseed  oil.  and  olive  oil — sulphured 
and  inedible — are  quick -drying  oils,  most  of  which  are  gen- 
erally used  in  the  paint  trade,  but  they  compete  in  the 
American  market  with  linseed  oil,  which  is  produced  from 
American-grown  flaxseed. 

There  is  a  tariff  of  4i-i  cents  on  linseed  oil.  and  in  order 
to  protect  the  domestic  flax  farmer  against  the  rising  flood 
of  these  peint  oils,  as  well  as  giving  the  American  fisherman 
protection  against  such  oils,  because  fish  oils  are  likewise 
used  in  the  paint  trade,  an  excise  tax  of  4^2  cents  should  be 
put  on  perilla,  tung,  hempseed.  and  olive  oil.  "Riere  should 
also  be  an  equivalent  rate  of  duty  placed  on  the  seeds  and 
nuts  from  which  these  oils  are  extracted. 

EKinng  the  year  1935  the  following  amounts  of  these  oils 
were  imported  into  the  United  States: 

Perilla  oil,  72.328.000  pounds  in  1935,  as  against  25.164,000 
in  1934,  an  increase  of  nearly  200  f)ercent. 

Tung  oil,  120.059.000  pounds  in  1935,  as  against  110,000.000 
pxDunds  In  1934 

Hempseed,  from  which  hempeeed  oil  Is  extracted,  12,443,131 
pounds,  a  slight  decrease  from  1934  with  12,981.949  pounds. 

Olive  oil — inedible — 19.743.452  pounds  in  1935,  as  against 
9,670,342  pounds  in  1934. 

Olive  oil — sulpAiured — 33.797.218  pounds,  a  slight  decrease 
from  36.165,879  pounds  imported  in  1934. 

Insofar  as  the  tax  on  the  oils  used  in  oleomargarine  and 
In  soap  making  Is  concerned,  we  now  have  an  excise  tax  of 
3  cents  a  pound  on  coconut,  i>alm,  palm-kernel,  sunflower, 
and  sesame  oU,  with  an  additional  2  cents  per  pound  on  all 
coconut  oil  which  does  not  come  from  the  Philippines. 
There  Is  also  a  3-cent  tariff  on  cottonseed  oil. 

This  tax  has  increased  prices  received  by  American  pro- 
ducers of  fats  and  oUs  by  at  least  $100,000,000.  The  excise 
tax,  however,  has  not  acted  as  an  embargo,  as  indicated  by 
the  following  imports  of  these  oils  in  1935,  which  has  par- 
ticularly affected  the  dairy  farmer  adversely: 

Cottonseed  oil:  166,687,000  poimds  were  Imported  in  1935. 
as  against  an  almost  negligible  quantity  in  1934. 

Three  hundred  and  fifty-three  mUhon  three  hundred  and 
ninety-six  thousand  pounds  of  coconut  oil,  which  was  im- 


ported as  oil  and  does  not  Include  copra,  were  Imported  In 
1935,  as  again.<^t  314,802.000  pounds  In  1934. 

Copra  imported  in  1935  amounted  to  454.134.000  pounds, 
which  yielded  286,104.000  pounds  of  coconut  oil. 

Mr.  KNXn^ON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SAUTHOFP.  Pardon  me;  I  want  to  finish  this  state- 
ment and  I  have  only  a  few  minutes. 

Two  hundred  and  ninety-six  million  five  hundred  and  two 
thousand  pounds  of  palm  oil  were  imports  into  the  United 
States  in  1935,  as  against  155.531,000  pounds  Imported  In 
1934. 

[Here  the  gavel  fell.]  ! 

Mr.  BACHARACH.  I  yield  to  the  gentleman  2  minutes 
more. 

Mr.  SAUTHOFP.  Kapok  oil,  which  competes  with  these 
other  oils,  and  upon  which  the  3-cent  tax  is  not  imposed, 
accounted  for  imports  in  the  form  of  seed  of  12,655,000  pounds 
in  1935;  babassu  oil,  which  has  just  recently  come  into  use  in 
the  oleomargarine  field  as  a  substitute  for  coconut  oil  and 
is  imported  duty  free  from  Brazil,  cannot  be  accurately  given 
because  it  comes  in  the  form  of  seed  and  is  not  separately 
classified  by  the  Department  of  Commerce.  The  oleomarga- 
rine manufacturers  began  to  use  it,  however,  in  October  1935, 
and  in  the  3  months  of  October,  November,  and  December 
they  used  1,838,000  pounds  of  this  oil. 

We  feel  that  the  tax  on  the  paint  oils,  as  has  heretofore 
been  stated,  should  all  be  fixed  at  44  cents  per  pound,  in 
order  to  be  compensator  with  the  present  rate  on  linseed 
oiL 

We  feel  that  the  tax  on  other  oils  used  in  oleomargarine 
and  soap  making  should  be  placed  at  5  cents  per  pound. 

Since  the  agreement  with  the  Netherlands  has  bound  the 
processing  tax  on  palm  oil  at  3  cents  per  pound,  the  tax 
should  be  placed  at  5  cents  and  should  be  made  effectne  as 
soon  as  the  agreement  with  the  Netherlands  is  terminated, 
because  if  a  tax  of  5  cents  were  placed  on  the  other  oils 
and  palm  oil  was  bound  at  3  cents,  it  would  simply  mean  a 
shift  from  the  consumption  of  all  other  oils  over  to  palm 
oil.  The  tax  on  babassu  oil  should  be  placed  at  5  cents 
per  poimd.  to  take  effect  as  soon  as  the  reciprocal  agree- 
ment with  Brazil  is  terminated.  Babassu  oil  comes  from 
the  nut  of  a  tree.     [Applause.] 

It  is  estimated  that  there  are  at  least  1.500.000.000  trees 
of  nut- bearing  age  now  available,  and  no  doubt  far  greater 
numbers  of  these  trees  farther  inland,  to  which  roads  have 
not  yet  been  built.  This  nut  j-ields  63  percent  oil  and  is 
admitted  duty-free. 

Babassu  oil  is  quoted  at  6%  cents  per  pound  at  New 
York,  and  is  three-eighths  of  a  cent  less,  when  processed, 
than  coconut  oil.  Cohune  oil  is  now  coming  in  from  Cen- 
tral America.  It  is  made  from  the  palm  nut  and  is  very 
cheap  and  comes  into  this  country  duty-free. 

TOTAX    CtL3 

The  total  amount  of  oil,  both  animal  and  vegetable.  In 
this  cotintry  In  1935,  derived  from  all  sources,  was  10,274,- 
000,000  poimds;  the  total  consumption  during  the  same 
year  was  8.073.000,000  poimds,  which  leaves  a  surplus  of 
over  2,000.000.000  pounds  as  a  threat  to  menace  the  price 
structure  of  American  butter.  This  oil  carrj'-over  can  break 
the  butter  market  any  time  that  it  is  released  in  any  quan- 
tity, and  serves  the  oleomargarine  interests  in  good  stead. 

DAIHT    TAXES 

A  survey  of  New  York  State,  which  has  just  been  com- 
pleted, discloses  that  the  dairy  farmer  of  that  State  pays 
a  tax  of  6*^  cents  per  pound  on  every  pound  of  butterfat 
that  he  produces,  which  means  a  tax  of  5.2  cents  per  poimd 
on  every  pound  of  btitter  that  the  New  York  dairy  farmer 
produces.  No  doubt  the  dairy  farmer  in  my  State  of  Wis- 
consin pays  a  similar  tax.  And  yet.  in  spite  of  this  con- 
tribution to  the  suppcat  and  welfare  of  our  Nation,  our 
dairy  farmers  must  face  the  competition  of  oleomargarine 
and  other  butter  substitutes  made  from  cheap  oils  brought 
In  from  foreign  countries  with  only  a  slight  tariff  or  perhaps 
none  at  aU.  How  can  this  treatment  of  our  dairy  farmer 
be  Justified?  t 
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WtBOOWSCf'S   LOOS 

e  heard  It  said  on  the  floor  of  this  House  that  we 

suffering,  but  I  want  to  point  out  to  you  what  has 

happened  in  Wisconsin.    Wh^n  the  Canadian  recip- 

t|-ade  agreement  went  into  effect  the  price  of  Wiscon- 

dropped  2  cents  per  pound.    That  was  on  January 

the  very  day  that  this  treaty  went  into  effect.    Suice 

it  has  dropped  another  cent  per  pound,  making  a 

to  the  Wisconsin  dairy  farmer  of  3  cents  per  pound 

flrst  day  of  this  year.    In  money  it  means  a  loss  of 

)00.  in  round  figures.    Only  this  morning  I  read  an 

m  the  Wisconsin  State  Journal,  a  daily  newspaper 

in  my  home  city  of  Madison,  which  paper   has 

4agmg  an  earnest  and  consistent  flght  for  our  dairy 

pomting  out  the  drop  in  butter.    I  quote: 
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BUTTUI     NOW    SLtTMPS 

tn  the  price  of  butter  Is  a  cause  of  alarm  to  the  dairy 
of  Wlaconain. 

of  4  cents  In  the  price  of  butter  since  last  week  means  a 

to  the  milk  producers  of  this  State.     Cheese  prices  are 

low.  and  a  dropping  In  the  butter  prices  also  cannot  but 

eventual  effect  on  the  fluld-mllk  market. 

Is  Wisconsin's  largest   Industry,   and   It   behooves  Wisconsin 

not  only  Federal  but  State,   to  do  all   In  their  power  to 

better  prices  for  the  fanners,  whose  milk  Is  being  sold 

butter  and  cheese  market. 
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oca  paoposAX. 

the  proposal  of  the  dairy  group  in  the  House,  whom 

the  honor  to  represent,  to  protect  the  dairy  farmer 

ajdditlonal  tariffs  on  these  cheap  oils.    We  propose  to 

tax  on  oleomargarine  5  cents  per  pound,  and  we 

to  raise  the  tariff  on  foreign  fats  and  oils  7  4 

pound,  which  will  make  a  total  of  104  cents  per 

We  flrmJy  believe  that  the  home  markets  should  be 

for  our  farmers. 

DOUGHTON.     Mr.  Chairman.  I  yield  10  minutes  to 

man  from  Jndiana  [Mr.  Parley  1. 
PARLEY.    Mr.  Chairman  and  Members  of  the  Com- 
we   have   been    hearing    some    criticisms    from    the 
side  of  the  House — that  when  this  tax  bill  becomes 
>usiness  will  be  suspended  throughout  the  country, 
matter  of  truth  the  opposite  is  the  fact.     I  have  just 
from  a  highly  developed  Industrial  district,  and  I 
that  every  branch  of  business  is  forging  ahead  in  a 
it  has  not  done  for  many  years.    They  are  experi- 
the  difBculty  in  obtaining  the  skilled  workmen  that 
need  in  the  Industry. 

to   be   sure,   are   not   popular.    They   never   have 
ftom  the  beginning  of  time. 

information  I  have  of  this  tax  bill.  I  think  we  are 

complimented  In  having  a  group  of  men  that  can 

such  a  measure.    I  am  certain  in  the  future  the 

of  the  committee.  Including  those  opposed  to  it 

be  happy  that  they  had  a  i}art  in  the  Revenue 

1936. 

Chairman.  I  ask   unanimous  consent  to  revise  and 
my  remarks  and  include  therein  an  address  I  made 
lome  town  of  Auburn.  Ind..  on  the  20th  of  this  month. 
CHAIRMAN.     Without  objection.  It  Is  so  ordered, 
address  referred  to  Is  as  follows: 


ttat 
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I  come  before  the  people  of  the  Fourth  Congreaalonai  Dla- 
render  an  account  of  my  stewardship  as  your  Repreaenta- 
the  National  Congress.     The  framers  of  oxir  Constitution 
in  that  the  Representatives  of  the  people  In  that  law- 
body   should    have    to   give    an   accounting    of    their    acta 
years.     In  so  doing,  it  will  never  be  necessary  in  this  land 
Stars  and  Stripes  to  resort  to  a  change  of  government  by 
on  any  of  the  even  years  by  the  ballot  box  In  a  peaceable 
t^lligent  manner  the  whole  form  can  be  changed.     It  Is  tixiM 
that  I  want  to  talk  to  you  about. 

have   to   look   back  to  March    1933   when   Indxistry   was 
.  multitudes  were  out  of  employment,  and  panic  stricken, 
kncjwlng  where  their  next  meal  was  coming  from,  nor  whether 
would    bring    the    sheriff    with    eviction    papers    that 
torow  th»m  out  of  their  homes,  and   the  breadwinner,   to- 
irlth  hia  wife  and  children,  would  have  to  seek  shelter  and 
some  charitable  organlratlon.     Then  in  this  awful  crisis 
arose,  who  by  the  help  of  a  friendly  Congress  woxild  lead 
of  the  United  States  from  that  panic-stricken  wilder- 
hunger,    unemployment,    and   despair.    t)ack    to   the    land 
by  and  purchased  with  the  blood  of  our  forefathera,  to 
of  certAtnty.  employment,  and  happlnea*. 


wse 


a  I 


bat 


It  was  on  this  platform,  with  that  great  leader  Franklin  D. 
Rooaevelt.  that  I  was  elected  to  the  Congress  of  the  United  States 
in  November   1933. 

When  I  assumed  the  new  duties  as  your  Representative  In  Con- 
gress. I  took  serlousiy  this  pledge  of  cooperating  In  every  detail  to 
fulflU  that  promise  and  obligation.  When  the  strong  opposition 
press  and  cunning  agents  of  special  Interest  beckoned  astray  and 
took  me  to  the  mountalntops  showing  the  rich  valleys  below  If  I 
would  forsake  the  humanitarian  principles  of  our  President  and 
serve  them.  I  stood  fast  to  my  obligations  and  promise  to  my  peo- 
ple to  do  everything  within  my  power  to  bring  back  peace  of 
mind  and  prosperity  to  our  country.  If  you  defeat  me  because  of 
this,  I  shall  leave  to  my  dUldren  the  heritage  and  name  that  I 
kept  the  faith. 

It  is  true  that  the  last  4  years  have  been  most  strenuous  upon 
our  President  and  Members  of  Congress;  and  having  been  carried 
into  the  torture  chamt>ers  of  the  situation  as  it  existed,  we  the 
Members  of  this  Conpresa  have  had  very  little  time  to  play 
politics.  If  we  were  to  carry  through  the  program  that  was  neces- 
sary to  reeetabllah  confidence  and  happiness  in  America. 

This  was  no  easy  Job.  as  there  were  hundreds  of  plans  sub- 
mitted and  It  took  hours  and  hours  of  deliberation  to  take  from 
the  plans  that  which  was  best  and  discard  that  which  was  not, 
to  arrive  at  a  plan  for  the  general  welfare  of  all  the  people  of  this 
country.  After  having  arrived  at  a  solution  of  this  situation  the 
battle  had  Just  begun  as  those  who  had  gained  most  and  profited 
the  greatest  through  the  sufferings  and  misery  of  the  people 
during  this  depression,  having  grown  wealthy  on  selling  America 
short,  were  actively  opposed  to  any  measure  of  recovery,  and  im- 
mediately vast  smns  of  money  were  used  by  that  crowd  to  scatter 
propaganda  to  resist  this  program.  You  have  but  to  read  the 
CoNcaKssioNAi.  Rccoao  to  find  that  each  and  every  recovery  meas- 
ure placed  on  the  statute  books  of  America  was  only  placed  there 
after  a  hard  flght  and  after  many  long  hours  of  debate  and  against 
the  paid  lobbyists  of  the  depression  profiteers  actively  a^inst  our 
forces.  As  Ume  passes  I  shall  have  the  peace  and  satisfaction  of 
mind  that  I  did  not  yield  to  the  profiteers  of  misery,  but  gave 
the  best  I  had  In  me.  not  only  my  vote  but  my  heartiest  support  to 
those  measures  which  would  bring  us  back  to  that  peace  and 
state  of  mind  that  are  so  necessary  to  mak»  us  useful  American 
citizens,  and  that  the  spirit  of  1T76  would  again  reign. 

Even  though  you  should  see  fit  to  transplant  me  with  a  record 
of  sustaining  those  things  and  sacrifice  me  with  a  record  of  cer- 
tainly by  past  performance  for  one  untried  and  whose  record 
in  legislative  matters  is  unknown.  I  today  have  the  satisfaction 
of  seeing  those  measures  bear  fnilt.  As  I  travel  between  Wash- 
ington and  home.  It  is  with  a  great  deal  of  pleasure  that  I  feel  I 
had  a  part  In  helping  clean  the  cobwebs  and  bat  nests  from  the 
smokestacks  of  Industry,  that  again  those  furnaces  and  Industrial 
plants  which  were  laying  In  rust  and  idleness,  are  today  t>elchlng 
forth  smoke,  that  the  nist  of  the  machinery  has  been  cleared 
away,  and  that  willing  hands  are  again  employed  and  earning  a 
living  rather  than  suffering  the  embarrassment  of  daily  begging 
their  bread  and  shelter  from  some  relief  agency. 

The  task  Is  not  yet  done.  There  Is  stUl  a  large  army  out  of 
employment,  and  the  work  must  be  carried  on.  Those  experi- 
ments which  have  been  bad  must  be  discarded,  and  other  things 
done  so  that  eventually  we  wUl  l>e  back  to  where  depression  and 
unemplojrment  will  be  history. 

You  trusted  me  to  t>egln  this  Job.  and  I  have  conscientiously 
and  faithfully  given  and  devoted  my  entire  time  to  the  recovery 
measures  which  our  President  thought  best  to  bring  about  re- 
covery. I  want  to  return  to  Congress  and  have  a  part  In  finish- 
ing the  Job.  and  Inasmuch  as  I  have  kept  the  faith,  and  know 
the  stm^les  of  the  American  people  and  Its  problems  from  the 
beginning  down  to  the  present  time.  I  do  not  believe  you  will  for- 
sake me.  I  do  not  believe,  after  the  4  years  of  education  that  I 
have  received  In  congressional  matters,  and  after  4  years  of  study- 
ing these  problems,  that  the  Fourth  District  will  want  to  be  repre- 
sented by  one  unfamiliar  with  them,  and  one  who.  however 
earnest  his  Intent  may  be  at  the  present  time,  after  a  study  of 
the  situation  might  not  be  In  accord  with  the  programs  Inaugu- 
rated, and  one  who  may  fall  a  prey  to  the  smooth-tongued  lobby- 
ists and  the  fiendish,  pernicious  propaganda  circulated  against 
the  recovery  measures. 

I  was  able  to  withstand  all  of  these  temptations  and  was  able  to 
Ignore  the  signposts  at  erery  cross  road  Intended  to  lead  us  from 
the  straight  road.  I  will  continue  on  that  road,  and  the  shining 
face  and  honest  hejut  of  Franklin  D  Roosevelt  shall  be  my  guide, 
shall  foUow  him  in  his  recovery  measures  through  to  a  complete 
success. 

If  you  do  not  want  the  President  sustained,  but  want  to  give 
him  a  Congress  that  wUl  not  foUow  his  leadership,  then  you  had 
better  defeat  me;  but  If  you  want  one  who  has  continually  fol- 
lowed and  will  not  upset  the  order  of  recovery.  I  ask  that  you 
return  me  to  the  Congress  of  the  United  SUtes. 

The  early  years  of  my  life  were  given  to  build  myself  up  In  the 
business  world  and  to  the  rearing  of  a  family  of  five  children,  of 
whom  I  am  very  proud,  with  the  hope  always  In  mind  that  as 
I  grew  older  I  could  devote  the  remaining  years  of  my  life  to 
the  services  of  the  people  and  to  my  country. 

Possibly  I  have  made  many  mistakes  with  reference  to  the  petty 
politics  of  the  office,  but  I  do  not  understand  that  I  was  elected 
for  such  purpose,  and  felt  It  would  not  be  necessary  to  devote 
time  to  the  petty  politics  of  this  office.  Knowing  the  Intelligence 
at  the  people  erf  the  Fourth  District  as  I  do.  thought  you  wanted 
•Bclency  in  ofOce.  a  thorough  study  of  Government,  and  a  right 
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to  Tote  on  economic  mea.5ures.  and  felt  that  If  I  devoted  my  time 
to  this  my  people  would  be  satlslled.  I  had  rather  be  defeated 
attempting  to  do  this  than  be  returned  to  office  by  forsaking  my 
obligations. 

When  Mr.  Roosevelt  was  a  candidate  and  nominated,  and  was 
later  elected,  it  could  not  have  been  foreseen  that  the  administra- 
tion would  be  compelled  to  take  the  burden  which  was  unloaded 
on  it  after  he  assumed  office. 

Local  povernment.1.  Including  States,  counties,  cities,  and  regu- 
larly organized  charitable  institutions,  had  exhausted  tl:ielr  re- 
sources. The  load  was  heavier  than  ever  before.  Unusual  means 
had  to  be  taken  to  relieve  this  distressed  situation.  Many  good 
and  outstanding  measures  have  been  passed  leading  to  this  end. 

When  Franklin  D.  Roosevelt  asstimed  office,  nearly  a  million 
homes  were  on  the  verge  of  foreclosure.  The  Home  Owners'  Loan 
CcH-poration  was  organized  and  this  distressed  situation  greatly 
relieved.  This  touched  the  modest  home  owner  and  saved  the 
shelter  for  himself  and  family.  Building  trades  and  heavy  indus- 
tries, producing  what  are  known  as  durable  goods,  were  at  a  low 
ebb. 

The  Federal  Housing  Administration  set  up  at  the  request  of 
the  President  has  greatly  relieved  that  situation. 

The  commercial  credit  of  America  had  nearly  dried  up  when 
he  took  the  oath  of  office.  The  Reconstruction  Finance  Corpora- 
tion functions  were  enlarged  to  include  almost  all  corporate  en- 
terprises, public  and  private,  and  since  Its  organization  up  to  and 
Including  December  31.  1935.  this  agency  has  distributed  more 
than  $10,000,000,000  for  relief  of  American  Industry.  One  billion 
two  hundred  million  were  loans  on  farm  products.  There  has 
been  no  more  valuable  and  inspiring  activity  on  the  part  of  this 
administration  than  the  work  of  these  organizations. 

From  the  start  of  this  administration  the  outstanding  attempt 
has  been  to  Improve  general  business  conditions.  Notwithstanding 
opposition  statements  that  wc  are  enemies  of  business,  the  oppo- 
site has  been  the  rule  and  fact.  As  evidence  witness  the  exten- 
sion of  the  Reconstruction  Finance  Corporation  authority,  the 
Banking  Acts  of  1933  and  1935.  the  Home  Owners'  Loan  Act.  fed- 
eral housing  and  kindred  measures.  I  have  had  a  part  in  them, 
cooperated  with  the  committee  and  with  the  Congress. 

It  is  on  my  record  as  a  Congressman  and  my  promise  of  con- 
tinued support  of  the  policies  of  President  Roosevelt  and  hU  ad- 
ministration that  I  ask  for  renomination  to  carry  the  banner  for 
Democracy  in  this  district  in  the  fall  election  of  1936. 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  20  minutes  to 
the  gentleman  from  New  York  [Mr.  TaberI. 

Mr.  TABER.  Mr.  Chairman,  I  ask  imanimous  consent  to 
extend  my  remarks  In  the  Recced  and  to  include  therein  two 
tables  that  I  have  prepared  myself. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  TABER.  Mr.  Chairman,  it  is  alleged  that  the  bill  be- 
fore us  viill  produce  in  taxes  $630,000,000.  No  one  is  cogni- 
zant more  than  I  of  the  necessity  that  this  Government  shall 
balance  Its  Budget,  but  when  we  have  had  an  opportunity  to 
cut  down  on  our  expenses,  and  have  failed  to  do  so,  I  can 
see  absolutely  no  jurisdiction  and  no  excuse  for  a  tax  bill? 
I  shall  not  myself  be  in  the  position  of  imposing  additional 
taxes  on  the  people  when  the  Congress  of  the  Umted  States 
has  not  done  Its  duty  in  cutting  down  expenditures.  If  I  had 
the  time.  I  should  like  to  go  into  the  merits  of  the  taxes  that 
are  proposed  to  be  carried  In  the  bill,  but  I  am  going  to  leave 
that  to  others  who  have  had  more  opportunity  to  study  the 
bill  itself.  I  shall  develop  my  case  along  the  line  of  the 
proposition  that  I  first  declared. 

What  is  the  situation  with  reference  to  appropriations 
that  we  have  made  in  thi.s  Congress?  When  we  came  here, 
after  about  a  week,  the  President  of  the  United  States  set 
before  us  his  Budget  estimate  calling  for  appropriations,  in- 
cluding $1,000,000,000  for  relief,  which  he  said  was  a  proxi- 
mate figure,  and  which  ho  said  he  would  send  up  later, 
amounting  to  $6.649  000,000.  It  was  the  President's  esti- 
mate that  the  expenditures  for  the  next  fiscal  year  would  run 
approximately  $7,752,000,000,  including  a  little  over  $2,000.- 
000,000  already  appropriated  and  in  his  hands  and  available 
for  expenditures  for  relief.  What  is  the  situation  that  we 
have  before  us  at  the  moment?  I  have  here  a  table  for  ap- 
propriations for  the  Seventy-fourth  Congress,  second  session, 
and  it  is  this.  I  shall  not  read  the  thousands  and  hundreds 
of  dollars,  because  I  shall  put  them  in  the  table : 

Independent  offices  appropriation  bill,  including  reappro- 
priations.  $2,334,000,000. 

Mr.  WOODRUM.  Mr.  Chairman,  will  the  gentleman  yield 
at  that  point? 

Mr.  TABER.    I  shall  yield  when  I  have  finished  the  table. 

Supplemental  deficiency.  $368,000,000, 


I^spislative  appropriation  bill,  $23,000,000:  Ajrriculture.  as 
it  passed  the  House,  $165,000,000;  District  of  Columbia,  as  it 
passed  the  House.  $42,000,000:  Interior,  as  it  passed  the  House. 
$81,000,000;  State.  Justice,  Commerce,  and  Labor,  as  it  passed 
the  House.  $115,000,000;  Treasury-Post  Office  Departments. 
as  it  passed  the  House.  $989,000,000;  War,  as  it  passed  the 
House,  $545,000,000;  Navy,  according  to  the  Budget  esti- 
mate— the  bill  has  not  yet  been  repoited  by  the  Committee 
on  Appropriations— $549,000,000;  deficiency,  according  to 
estimates  that  have  been  submitted  by  the  Budget — that  is, 
by  the  President  through  the  Budget — $2,500,000,000;  a  total 
of  $8,315,000,000.  I  figure  that  the  Ica^t  we  can  expect  is  we 
will  probably  have  to  surrender  about  one-half  of  the  Sen- 
ate's proposed  increases.  One-half  will  be  about  as  follows: 
Agriculture,  $16,000,000;  Interior.  $31,000,000;  War,  $33,000,- 
000;  with  several  items  which  I  have  not  been  able  to  go 
into  in  the  State,  Justice,  Commerce,  and  Labor,  prospective 
with  reference  to  these  and  a  number  of  others,  making  a 
total  of  $3,395,000,000.  I  imagine  that  the  gentleman  from 
Virginia  [Mr.  Woodetjm]  was  going  to  ask  me  a  question 
with  reference  to  the  independent  offices  appropriation  bill, 
and  I  imagine  that  his  question  was  going  to  be  whether  there 
was  not  included  within  that  something  over  $1,300,000,000 
for  the  veterans*  bonus — I  have  forgotten  the  exact  amount. 

Mr.  BIERMANN.  One  billion  seven  hundred  and  thirty 
million  dollars. 

Mr.  TABER.  That  was  not  the  figure  in  the  bill.  That 
might  have  been  the  estimate.  I  do  not  think  the  figure 
was  as  large  as  that.  Then  there  was  $440,000,000  for  soil 
consei-vation.  It  is  true  those  items  were  not  in  the  bill  as  it 
came  out  of  the  House,  but  they  were  required  as  a  result  of 
votes  and  Budget  estimates  sent  here  by  the  President. 
That  means  that  with  the  appropriations  that  are  in  sight 
and  probably  wiU  be  a  burden  on  the  taxpayers.  $8,395,- 
000,000  as  against  the  Budget  estimates  of  $6,649,000,000, 
according  to  the  original  Budget.  Every  one  of  these  items 
that  are  here  practically  has  a  Budget  estimate  at  the 
present  time.  That  means  $1,750,000,000  more  than  the 
President's  original  idea  when  the  Congress  convened.  You 
can  see  the  way  we  have  progressed,  and  you  can  see  what 
a  mere  bagatelle  $630,000,000  estimated  to  be  raised  by  the 
present  tax  bill  is  toward  meeting  $1,750,000,000.  It  does 
not  get  anywhere,  it  does  not  get  to  first  base. 

The  table  in  detail  to  which  I  have  referred  is  as  follows: 
Appropriations  Seventy -fourth  Congress,  second  session 
Independent   offices 12.889.751,905.00 


Independent    oflices — reapproprlatlona ,  ... 

Supplemental  deflclency 

Legislative 

Agriculture 

District  of  Columbia 

Interior 

State.  Justice,  Commerce,  and  Labor 

Trcasviry-Post   OtQce 

War 

Navy  (Budget  estimates,  as  bill  is  not  yet  re- 
ported ) 

Deficiency   (Budget  estimate*,  as  bill  is  not  yet 

reported _ 2,  500,  000,  000.  00 


45  000.000.00 
368,234,  514   10 

23. 314. 428  00 
165,873.  147.00 

42.  573,283.00 

81,221,330.05 
115. 012.  400.00 
989.  673.  829  00 
Mo.  226,  318.  00 

549,591,299.00 


Subtotal 

Plus  one-half  the  Senate  Increases: 

Agriculture 

Interior 

War 


..     8,315.472,453.15 


16.000,000.00 
31.000.000.00 
33,000,000.00 


Total 8,  395,  472,  453.  15 

Many  of  the  items  in  the  above  unquestionably  could  have 
been  saved  if  this  Congress  had  been  as  alert  as  it  should  have 
been.  Take  the  fake  soil-conservation  bill,  designed  to  force 
people  in  other  parts  of  the  country  into  the  dairj-lng  business 
and  put  out  of  business  those  dairying  farmers  in  the  North 
and  East  who  have  been  trying  to  earn  a  hving  through  all 
this  depression  without  any  Federal  aid.  That  amounts  to 
$440,000,000.  We  could  have  saved  that,  and  nobody  would 
have  been  hurt,  but  the  whole  countrj'  would  have  been  bene- 
fited. I  believe  that  the  independent  offices  appropriation 
bill,  with  the  Federal  Trade  Commission,  the  Securities  Ex- 
change Commission,  and  the  Labor  Board,  could  have  been 
cut  down,  together  with  a  whole  lot  of  other  activities  which 
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•re  al  isohitely  beyond  all  reaaon  and  which  are  more  destruc- 
tive t  mn  constructive,  because  their  overhead  is  so  tremen- 
dous iiat  It  destroys  the  very  purpose  for  which  they  were 
creat<<i.  They  are  spending,  many  of  them,  double  and 
treble  what  similar  activities  ever  spent  before.  Three  mil- 
lion c  ollars  would  be  a  very  conservative  saving  out  of  that 
grroui .     That  would  be  $443,735,000  on  that  bill. 

In  the  Interior  Department  bUl  there  is  the  Guffey  Coal 
Comriission,  $240,000.  an  unjustified  increase  for  the  Deport- 
ment s  operation  during  the  fiscal  year  1937.  an  Increase  over 
the  fiscal  year  of  1936  of  $4,179,000,  absolutely  ridiculous  and 
indefensible. 

Thi  ?re  are  Senate  increases  which  you  are  going  to  be  called 
upon  to  vote  for  or  against,  amounting  to  $62,000,000  for  rec- 
lamai  ion  projects,  to  increase  the  productivity  of  the  soil,  at 
the  SI  ine  time  when  our  Department  of  Agriculture  is  paying 
f arm<  rs  for  keeping  land  out  of  production.  Have  you  ever 
heard  of  such  a  ridiculous  and  such  a  silly  operation? 

In  he  Department  of  Agricxilture  bill  we  could  save  at  least 
$10,000,000  by  cutting  down  on  some  of  these  tremendous 
incre  Lses  for  many  of  these  projects  which  do  not  have  any 
merit  at  all. 

In  the  War  Department  bill  we  could  save  $90  000,000 
by  reducing  the  river  and  harbor  item  from  $150,000,000  as 
it  is  n  the  bill  as  it  passed  the  Senate,  down  to  $60,000,000. 
which  was  the  normal  amount  for  that  bill  to  carry  in  the 
days  when  I  served  on  that  War  Department  appropriation 
bill  a  few  years  ago.  That  is  plenty  of  money  for  the  devel- 
opment of  legitimate  harbor  activities.  It  is  not  money  to 
go  aliead  with  the  development  of  rivers  which  cannot  be 
made  navigable  or  the  development  of  other  things  that  the 
coun  ry  does  not  need,  but  it  is  plenty  to  keep  the  rivers 
and  harbors  in  decent  shape. 

Or  the  War  Department  bill  I  do  not  believe  we  have 
smy  business  considering  an  increase  in  the  Army  beyond 
the  llgure  at  which  it  passed  the  House.  We  do  not  even 
have  respectable  housing  to  put  those  men  in.  It  is  abso- 
lutely ridiculous,  to  my  mind,  to  increase  the  Army  and  not 
have  any  place  to  put  them  and  have  to  put  them  in  tents 
all  o^er  the  coimtry.  Then,  down  at  the  War  Department 
they  have  a  departmental  overhead  that  I  believe  can  be 
cut  aiO.000.000  without  injuring  a  single  eCBcient  operation 
of  tte  Government.  That  makes  $125,000,000  that  can  be 
save<   in  that  bill.    That  alone  is  25  percent  of  this  tax  bill. 

In  the  State.  Justice,  Commerce,  and  Labor  Departments 
bill  we  could  get  rid  of  a  lot  of  activities.  Among  other 
thini  s.  we  could  get  rid  of  the  International  Boundary  Com- 
mission performance,  costing  $2,800,000.  We  could  get  rid 
of  otier  unnecessary  departmental  expense  and  could  easily 
save  (4.900.000. 

Ill*  Treasury  Department  appropriation  bill  has  been 
built  up  and  loaded  up  until  it  is  tremendously  top-heavy. 
At  tlie  present  tune  there  are  upward  of  400  lawyers  down 
in  tl]e  Treasury  Department,  many  of  whom  never  tried  a 
case- -let  me  go  a  little  further — most  of  whom  never  tried  a 
case.  They  are  performing  other  functions  and  receiving 
a  lav  yer's  pay.    We  could  save  $15,000,000  without  turning  a 


hair 
In 


n  that  Depai'tment. 

the  Navy  Department,  if  we  could  reduce  the  top-heavy 


departmental  expense  and  the  navy-yard  waste,  we  could 


goini 


save  lat  least  $15,000,000.  Then  we  have  these  W.  P.  A.  esti- 
mates and  C.  C.  C.  estimates.  I  believe  we  could  save,  and 
be  v?ry  conservative  in  our  saving,  $550,000,000  on  those 
thinjs. 
No|«r.  if  the  Congress  wants  this  country  to  recover  it  is  not 
to  go  on  with  this  sort  of  thing  and  put  a  tremendous 
tax  da  the  people  without  any  possibihty  of  recovery  coming. 
Reco  r'ery  carmot  come  that  way.  If  an  honest  attempt  were 
beini  made  to  cut  down  expenditures,  to  stop  this  foolish 
demcralizing  of  our  people  through  such  operations  as  the 
W.  P  A.  teaching  men.  instead  of  their  usual  customary  hab- 
its o;  work,  supporting  themselves  on  their  shovels,  a  lot  of 
f ooli:  h  and  childish  things,  we  would  be  pointing  in  some  way 
towad  recovery.    Nothing  in  the  world  has  been  so  demor- 


alizing as  the  way  in  which  these  fimds  that  we  have  turned 
over  to  the  President  without  let  or  hindrance  as  to  his 
allotment  have  been  expended.  Nothing  in  the  world  has 
been  so  demoralizing  to  our  people,  has  done  so  much  to  pre- 
vent recovery,  to  prevent  there  being  available  suCQcient 
skilled  personnel  to  man  the  factories  when  they  get  started 
as  that  sort  of  thing.  If  people  are  going  to  work  in  factories, 
if  they  are  going  to  learn  to  be  skilled,  if  they  are  going  to 
learn  to  be  efficient — and  that  is  the  way  folks  always  have 
succeeded  in  the  past  in  America — they  must  be  taught 
habits  of  thrift  and  of  industry  and  not  the  demoralizing,  de- 
structive propositions  such  as  this  so-called  made  work. 

It  would  be  an  easy  job  to  cut  off  from  these  tremendous 
appropriations  $1,230,000,000. 

Under  my  leave  to  extend  my  remarks.  Mr.  Chairman,  I  am 
going  to  insert  that  table  in  the  Ricord. 

(The  table  referred  to  is  as  follows: ) 

April  20.  1930. 

Independent  ofBcea: 

Fake  soil  conservation $440,000,000 

Labor  Board 735,000 

Unnecessary  departmental  expenaea 3.  000.  000 


443.  735,  000 


Interior  bUl: 

Ouffey  coal 

Unjustified  increase*  .. 
Senate  Increases 


240,000 

4,  179,000 

62,000.000 


Agrlcxilture  bill: 

Agricultural  extension  work 

Save  one-half  Increase  on  account  xiseleas  de- 
partmental increase 


War  bill: 

Rivers    and    harbors,    reduce    to    normal     (was 

•60,000,000) 

Could  reduce  925.000.000  on  mUltary 

Useless  departmental  expense 


66.419.000 


1.000.000 
4.  000.  000 

5.000.000 

10. 000. 000 


90,000.000 
25,  000,  000 
10, 000. 000 

135, 000,  000 


State.  Justice.  Commerce,  and  Labor: 

Coast  and  Geodetic  Survey 

International  Boundary  Commission 

Reduce  unnecessary  departmental  expense. 


100,000 
2,800,000 
2.000.000 


4.900.000 


Treas\B7:   Reduce  unnecessary  top-heavy  overhead. 
Navy:   Reduce  top-heavy  departmental  expenses  and 


navy -yard  waste 


Deficiency  bUla: 

C    C.  C.  camps 

W.  P.  A.  estimates. 


15.000,000 
15. 000. 000 


60,000.000 
600.000.000 

650.  000.  000 


Total _ 1.  230,  054.  000 

Mr.  TABER.  It  is  absolutely  ridiculous,  when  we  have 
gone  entirely  out  of  control  in  passing  appropriations,  to 
come  here  with  a  tax  bill  providing  for  $630,000,000.  I  do 
not  see  how  we  can  keep  faith  with  the  country,  with  the 
taxpayers,  or  with  the  workingmen  who  want  to  be  restored 
to  the  jobs  they  had  before,  where  an  ordinary  laborer  was 
getting  from  $20  to  $25  a  week  with  steady  work,  instead  of 
continuing  on  the  dole  or  at  made  work  at  from  $10  or  $11 
to  $13  a  week,  as  at  present,  unless  we  stop  this  extravagant 
spending.  The  workingman  is  not  the  man  that  the  fellow 
back  of  this  tax  bill  says  he  is  shooting  at,  but  the  working- 
man  is  the  man  who  is  going  to  be  hit.  That  is  where  the 
bullet  is  aimed.  I,  for  one,  do  not  propose  to  join  in  what  I 
believe  to  be  the  passage  of  an  unsound  tax  bill,  which  is 
bad  for  the  whole  country,  and  at  the  same  time  refuse  to 
honestly  cut  down  the  ridiculous  expenditures  of  the  Federal 
Government.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  genUeman  from  New 
York  LMr.  TabksJ  has  expired. 
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Mr.  DOUGHTON.    Mr.  Chairman,  I  yield  5  minutes  to  the 

gentleman  from  Alabama  [Mr.  BankheadI. 

Mr.  BANKHE.\D.  Mr.  Chairman,  we  are,  of  course,  in- 
debted to  the  gentleman  from  New  York  who  has  just  taken 
his  seat  for  his  illumination  of  the  pending  tax  bill,  which  he 
barely  mentioned.  We  are  also  indebted  to  the  gentleman 
from  Massachusetts  for  his  remarks.  He  made  a  statement 
to  which  I  desire  to  make  brief  reply,  not  in  my  own  lan- 
giiagc  but  in  the  language  of  one  of  the  high  priests  in  the 
Sanhedrin  of  the  elect  of  this  country,  the  president  of  the 
United  States  Chamber  of  Commerce. 

The  gentleman  from  New  York  says  we  will  never  get  out 
of  this  depfession  and  that  there  is  no  way  to  make  any 
advance  or  take  any  steps  toward  recovery  under  the  pre.sent 
regime  and  under  the  present  program  of  this  administra- 
tion. 

This  same  United  States  Chamber  of  Commerce  was  not 
only  the  chief  critic  of  the  provisions  of  this  bill  before  the 
committee  but  through  its  wide  membership  and  fine  pub- 
Ucity  airangements  has  been  the  chief  antagonist  of  the 
whole  program  of  the  New  Deal.  Now,  what  does  this  same 
Mr.  Sibley,  the  president  of  the  United  States  Chamber  of 
Commerce,  say  within  the  last  24  hours  with  reference  to  our 
progress  and  recovery?  Here  is  what  he  says  in  an  interview, 
or  statement,  given  out  for  this  morning's  paF>er — and  par- 
ticularly I  want  the  attention  of  the  gentleman  from  New 
York  and  the  gentleman  from  Massachusetts.  This  is  not 
my  language,  this  is  not  the  language  of  the  advocate  of  the 
New  Deal  who  is  standing  here  in  a  humble  cajaacity  under- 
taking to  represent  its  mterests;  this  is  a  deliberate  observa- 
tion and  statement  of  the  president  of  the  United  States 
Chamber  of  Commerce.  Without  objection.  I  will  read  what 
he  says. 

Mr.  Sibley  said  he  observed  very  definite  signs  of  active 

business  recoverj-  on  a  series  of  trips  through  the  country  in 

behalf  of  the  chamber.     I  am  just  wondering  what  character 

of  report  this  same  Mr.  Sibley  could  have  made  if  he  had 

made  an  extensive  tour  of  the  country  along  about  the  1st 

of  January   1933   with   reference  to  the   prosperity  of   this 

country  when  Mr.  Hoover's  administration  was  in  charge  of 

the  affairs  of  the  Government.     He  said: 

A  year  ago  the  Iron-ore  mines  of  Michigan  and  Minnesota  were 
struggling  along  on  a  part-time  basis.  Now  they  are  working  day 
and  night  crews. 

I  am  sure  this  is  very  sad  news  to  the  gentleman  from 
Massachusetts  and  the  gentleman  from  New  York — working 
extra  shifts,  working  at  mghttime!  So  great  is  this  wave  of 
prosperity  that  is  sleeping  over  the  country  taking  us  out  of 
the  morass  of  the  depression  into  which  we  were  led  by  12 
years  of  Republican  rule  in  this  country.  Remember,  I  am 
quoting  Mr.  Sibley,  the  president  of  the  Unit.ed  States  Cham- 
ber of  Commerce. 

Mr.  RICH.     B^.  Chairman,  will  the  gentleman  yield? 

Mr.  BANKHEAD.  In  a  moment  I  may  yield  to  my  very 
distinguished  friend  from  Pennsylvania. 

Mr.  Chairman,  these  are  Mr.  Sibley's  words  I  am  quoting. 
He  said: 

That  sort  of  thing  is  happening  all  over  the  country — 

Tills  double-shift  business  he  just  referred  to,  reemploy- 
ment of  laboring  men. 

The  gentleman  from  New  York  [Mr.  Taber]  said  that  the 
laboring  man  was  the  man  we  were  shooting  at  in  this  tax 
bill.  I  am  wondering  if  those  laboring  men  who  were  out  of 
employment  imder  the  Hoover  administration,  men  we  had  to 
take  care  of  under  our  relief  system,  are  now  complaining 
that  imder  the  progress  of  the  recovery  of  this  administra- 
tion they  have  back  not  only  their  day  jobs  but  also  their 
night  jobs  in  Minnesota,  Michigan,  and  all  over  the  country? 

[Here  the  gavel  fell.l 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  5  additional 
minutes  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  "Particularly  encouraging."  says  Mr. 
Sibley,  the  president  of  the  United  States  Chamber  of  Com- 
merce— 

Is  the  fact  that  there  has  been  a  very  definite  comeback  In  the 
iDtfOStrles  which  were  operating  on  the  lowest  basis,  such  as  steel. 


Mr.  Chairman,  all  economists  of  the  United  State?  tell  us 
there  is  no  finer  baromeur  of  businei.s  activity  and  stability 
in  this  country  than  the  production  of  steel  and  steel  ingots, 
one  of  the  verj-  basic  and  paramount  industries  of  the 
coimtry. 

America's  machine-tool  plants  are  operating  at  capacity  today. 

Not  half  time,  not  part  time,  but  full  capacity  under  the 
present  Democratic  administration,  although  we  are  le\'ying 
a  bttle  additional  tax  upon  those  people  most  able  to  pay  it 
to  help  carry  on  the  burdens  of  rehef  and  the  other  legiti- 
mate agencies  of  recovery. 

Particularly  is  it  encouraging,  he  says,  about  the  steel  in- 
dustry in  American  machine  plants.     He  stated  further: 

Recent  developments  In  the  field  of  chemistry  have  resulted  In 
vast  orders — 

Not  trifling  orders,  not  mere  bagatelles,  Mr.  Cliairman,  but 
vast  orders.  This,  I  am  sure.  Is  very  pleasing  to  the  business 
friends  of  the  gentleman  from  Massachusetts — ^not  little 
orders  but  vast  orders.    For  what? — 

Soy  beans  and  other  farm  prodiicts  by  Industry  for  extraction  of 
their  oils  and  libers. 

Not  only  are  we  helping  steel,  mining,  and  machine  tools, 
but,  says  Mr.  Sibley,  the  president  of  this  great  United  States 
Chamber  of  Commerce,  these  benefits  are  extending  out  into 
the  field  of  agriculture,  and  the  farmers  of  this  country  are 
also  enjoying  the  beneficent  profits  of  this  restored  pros- 
perity which  has  been  brought  to  them  under  the  viise  lead- 
ership of  a  great  President  and  with  the  cooperation  of  a 
fairly  decent  Congress.     [Applause  and  laughter.! 

Mr.  RICH.     Will  the  gentleman  yield? 

Mr.  BANKHEAD.  I  shall  yield  to  the  gentleman  from 
Pennsylvania  with  one  proviso. 

Mr.  RICH.    Eto  not  make  any  proviso.  i 

Mr.  BANKHEAD.  I  may  get  a  little  more  time  to  answer 
the  gentleman.  But  I  want  to  lay  a  predicate  before  I  yield 
to  the  gentleman.  He  has  impaled  me  here  for  several  weeks 
by  the  great  inquiry  as  to  where  are  we  going  to  get  the 
money?  I  tiiought  I  might  have  in  a  measure  answered  that 
question  by  saying  to  him  that  if  he  and  his  associates  would 
restore  to  the  Treasury  of  the  United  States  six  and  one- 
quarter  billion  dollars  that  Mr.  Hoover  left  as  a  deficit  when 
the  present  administration  took  ciiarge  of  the  Government, 
our  burden  would  not  now  be  so  great.  The  gentleman  has 
not  seen  fit  to  answer  that  statement. 

Mr.  RICH.  I  will  answer  that  right  now,  and  I  would  be 
glad  to  answer  it. 

Mr.  BANKHEAD.  New  I  yield  to  the  gentleman  from 
Pennsylvania  for  a  question, 

Mr.  RICH.  I  would  be  glad  to  answer  the  gentleman's 
question,  but  I  will  not  do  it  now.  He  would  not  give  me  the 
time.    I  will  do  so  later. 

Mr.  BANKHEAD.  I  do  not  think  the  gentleman  will  ever 
be  able  to  answer  it. 

Mr.  RICH.  I  want  to  ask  a  real  pertinent  question  of  the 
leader  of  the  House  of  Representatives. 

Mr.  BANKHE.^D.  Does  the  gentleman  think  he  can  ask 
a  pertinent  question? 

Mr.  RICH.  If  I  mterpreted  the  remarks  of  the  gentleman 
from  New  York  correctiy.  he  wa^  more  desirous  of  trying 
to  cut  down  Government  expense  to  the  extent  of  $1,200,000.- 
000.  believing  this  would  be  of  greater  interest  to  the  people 
of  tiie  country  than  to  place  a  lax  bill  involving  six  or  eight 
hundred  million  dollars  upon  the  people  of  the  United  States. 

Mr.  BANKHEAD.     I  thank  the  genlieman  for  his  question. 

Mr.  RICH.  Doe^  the  majority  leader  thinJc  that  we  ought 
to  try  to  keep  the  expenses  of  go\emment  dovzi  to  a 
minimum? 

(Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  BANKHEAD.  Mr.  Chairman,  I  may  say  to  the  gen- 
tleman from  Penn.sylvarua  that  my  nights  havt  been  sleep- 
less and  I  have  suffered  somewhat  from  what  might  be  called 
a  species  of  fiscal  insomnia,  tn>nng  to  fo  alom'  w;lh  the  mind 
of  the  gentleman  from  Pennsylvania  with  reference  to  the 
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eeoooB  ileal  administration  of  the  affairs  of  the  Oovemment. 
Now,  t  ie  gentlenmn  from  Pennsylvania.  I  think,  has  at  least 
tried  t>  be  serious  In  his  question,  and  I  will  undertake  to 


It. 


Mr.  lUCH.     I  tried  to  ask  a  sensible,  serious  question. 

Mr.  BANKHEAD.  And.  If  the  gentleman  will  be  seated,  I 
will  try  to  answer  him. 

In  tne  first  place,  we  ought  to  be  thoroughly  candid  about 
the  expenses  of  government  under  recent  conditions.  I  am 
not  go  ng  to  remind  the  gentlemen  on  that  side  of  the  aisle 
ot  the  burden  that  we  had  to  assume  when  we  came  into 
pmrer  In  this  country.  Everybody  knows  atx>ut  that.  No 
man  vi  ho  had  a  heart  In  him  or  the  vestige  of  humanity  in 
his  SOI  J  would  have  been  content  to  allow  the  great  Federal 
Goveniment  to  fail  in  its  attempt  to  afford  some  adequate 
measuj-e  of  relief  for  the  destitute,  the  suffering,  the  un- 
happy, and  the  hopeless  people  of  America  when  the  local 
author  ties  were  unable  to  cope  with  the  situation.  This  ad- 
ministation.  mind  you.  was  not  responsible  in  any  way  for 
these  conditions;  so.  in  order  to  meet  what  our  party  and 
our  administration  thought  was  a  paramount  and  impelling 
duty  arising  from  a  purely  humanitarian  standpoint,  we  did 
provld'  ways  and  means  to  take  care  of  the  people.  I  am  not 
one  of  thoee.  I  may  say  to  my  friend,  who  will  stand  on  this 
floor  ind  say  no  mistakes  have  been  made  in  our  relief 
program. 

Mr.  RICH.  I  congratulate  the  gentleman  on  that  state- 
ment. 

Mr.  BANKHEAD.  I  think  we  ought  to  discviss  these  mat- 
ters fairly  and  lay  the  cards  on  the  table.  I  do  not  make 
the  cltim  that  the  President  of  the  United  States  is  infal- 
lible iji  hia  judgment  any  more  so  than  are  the  Members 
of  the  Congress  of  the  United  States,  but  we  have  done  the 
very  best  we  could  under  the  terrifying  circumstances  to 
meet  t  le  problems  bravely  and  possibly  extravagantly. 

Mr.  Chairman,  our  hope  is  that  when  this  great  wave  of 
prosperity  reaches  its  maximum,  now  indicated  and  prophe- 
sied by  the  president  of  the  United  States  Chamber  of  Com- 
merce, that  the  national  income  will  be  greatly  increased 
from  revenues  and  other  business  derivatives  and.  therefore, 
the  mjney  in  the  United  States  Treasury  will  be  greatly 
augmented.  We  further  hope  that  perhaps  some  of  these 
tempo;  ary  and  emergency  measures  have  served  their  use- 
fulneei,  and  I  shall  advocate  that  as  soon  as  possible  they 
shall  be  removed  from  the  public  service;  but  it  has  been  im- 
possible. I  may  say  to  the  gentleman,  to  escape  our  responsi- 
bility jiS  the  representatives  of  our  people. 

Mr.  Chairman,  from  the  standpoint  of  our  national  debt, 
this  country  is  not  near  the  danger  line,  although  I  do  not 
advocate  any  further  governmental  indebtedness  nor  any 
more  t  tan  we  can  get  along  with  as  a  minimum.  When  the 
tax  ra  ;e  in  this  country  is  compared  to  that  of  England, 
which  was  published  a  few  days  ago,  it  will  be  seen  that  the 
people  of  America  are  escaping  with  practically  no  taxation 
as  compared  to  the  situation  existing  in  some  of  the  govern- 
ments in  Europe.  Although  I  am  not  the  spokesman  of  this 
admin  stration,  the  policy  with  reference  to  this  matter 
shows  Jiat  the  time  is  approaching  when  we  will  be  out  from 
under  :he  direful  and  distressing  situation  caused  by  the  de- 
pression, at  which  time  we  may  conservatively  and  prudently 
restore  the  Government  to  a  more  conservative  and  a  more 
econoEiical  basis.  I  pray  to  God  that  the  time  may  .soon 
come.  Jut  until  it  does  come,  as  one  unit  in  the  administra- 
tion new  in  jxjwer.  I  am  willing  to  go  ahead  and  appropriate 
such  noney  and  to  lay  such  taxes,  to  be  legitimately  levied, 
as  will  meet  the  necessities  of  this  hour.     (Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  1  hour  to  the 
gentler lan  from  Washington  [Mr.  Saktjtl  B.  HillI. 

Mr.  SAMUEL  B.  HILX..  Mr.  Chairman.  I  had  assumed  that 
the  geitleman  from  Massachusetts  [Mr.  Trkadway]  would 
make  jome  specific  criticism  of  this  bill  that  might  require 
an  ansper  as  to  the  merits  of  the  proposed  legislation.  You 
could  lorget  all  he  said  in  his  remarks  and  you  would  be  in 
the  sa^e  status  as  to  Information  about  the  bUl  that  you 
were  before  he  spoke.  He  did  make  some  remarks  about  the 
proced  ire,  about  the  employment  of  theorists  in  the  studj 


and  framing  of  the  bill,  but  even  in  those  statements  he  was 
largely  wrong. 

It  has  been  the  practice  of  the  Ways  and  Means  Conmiit- 
tee  as  far  back  as  I  know  anything  of  its  procedure,  first  to 
get  the  information  through  study  and  through  hearings, 
and  then  write  the  bill.  I  recall  in  1932.  or  probably  we  be- 
gan In  December  1931.  with  hearings  on  a  tax  bill  before  the 
Ways  and  Means  Committee,  which  was  then  under  the  con- 
trol of  the  party  now  in  control,  so  far  as  the  House  was  con- 
cerned, but  so  far  as  the  national  administration  or  the  execu- 
tive branch  was  concerned,  it  was  under  the  control  of  the 
jMLTty  of  the  gentleman  from  Massachusetts.  Mr.  Ogden  Mills, 
the  then  Secretary  of  the  Treasury,  came  as  the  representa- 
tive of  the  executive  department  and  advised  the  Ways  and 
Means  Committee  of  the  need  of  additional  revenues.  He  did 
not  bring  any  bill.  He  brought  suggestions  as  to  where  we 
could  get  the  money.  The  Ways  and  Means  Committee,  re- 
gardless of  partisanship,  undertook  to  meet  the  revenue  re- 
quirements as  outlined  by  the  then  Secretary  of  the  Treasury, 
Not  only  did  the  Secretary  of  the  Treasury  not  bring  a  bill 
already  prepared  for  the  Ways  and  Means  Committee  but  he 
came  back  repeatedly  revising  his  estinmtes  and  asking  for 
more  money  and  asking  the  Committee  on  Ways  and  Means 
to  ftnd  sources  of  additional  revenue. 

In  every  revenue  bill  since  that  time  the  same  procedure 
has  been  followed.  I  am  advised  that  the  same  procedure  was 
followed  prior  to  that  time.  I  recall  very  distinctly  that  in 
1929  and  1930.  when  a  tariff  bill  was  written,  hearings  were 
had  before  the  bill  was  written,  and  until  after  the  hearings 
were  completed,  the  Republican  members  of  the  committee, 
who  were  then  in  control,  excluded  the  Democrats  and  sat 
behind  closed  doors  and  wrote  that  bill. 

When  the  bill  was  finally  completed  the  entire  committee 
was  called  into  session,  the  bill  consisting  of  a  volume  about 
as  large  as  the  hearings  on  the  present  bill.  They  laid  this 
volume  down  on  the  table  and  said  to  the  Democratic  mem- 
bers of  the  committee,  "Here  is  the  bill."  The  ranking  mem- 
ber of  the  committee  moved  that  It  be  favorably  reported  by 
the  committee,  and  it  was  not  even  read,  and  no  opportunity 
given  at  all  for  examining  it.  It  was  passed  In  a  few  min- 
utes— a  tariff  bill  containing  schedules  ninning  the  entire 
gamut  of  the  import  duties  of  the  country.         ^ 

I  am  not  criticizing  them  for  this,  but  simply  pointing  out 
this  is  the  practice  of  the  Republican  Members  when  they 
are  in  control  and  It  is  the  practice  of  the  Democratic  Mem- 
bers when  they  are  In  control,  especially  when  they  have  been 
forewarned  that  the  minority  Members  are  opposed  to  every 
part  of  the  measxire  and  every  part  of  the  proposed  legis- 
lation. 

So  there  Is  no  significance  in  the  statement  that  no  bill  was 
prepared  before  the  hearings  were  held.  Criticism  of  the 
method  of  preparing  the  bill  was  also  made  by  the  gentleman 
from  Massachusetts.  It  is  true  that  we  rely  upon  the  ex- 
perts, including  the  drafting  service;  and  we  have,  I  think,  as 
able  men  in  this  service  as  can  be  found,  and  we  are  glad  to 
rely  upon  them.  This  is  one  good  thing  that  we  inherited,  if 
I  may  use  that  term  in  connection  with  these  noble  men, 
from  the  regime  which  preceded  us.     They  are  experts. 

They  drafted  the  social  security  bill  and  all  other  highly 
technical  bills  that  have  been  before  Congress  In  the  last  two 
sessions. 

I  am  somewhat  surprised  that  the  gentleman  from  Massa- 
chusetts should  fall  upon  that  particular  item  as  a  basis  for 
his  criticism.  Of  course,  we  rely  on  these  men;  we  are  glad 
to  have  them  to  rely  upon.  We  determine  the  policy  and 
they  formulate  the  language. 

Now,  the  gentleman  from  Massachusetts  says  that  the  pro- 
posal before  us  is  the  product  of  theory.  He  sa>s  that  no 
practical  man  would  ever  have  advanced  the  idea.  The  fact 
is  this  principle  of  taxation  which  we  are  embodying  in  this 
present  bill  is  not  a  new  principle.  It  did  not  originate  with 
this  administration.  It  did  not  originate  with  the  Ways  and 
Means  Committee  as  at  present  constituted. 

Back  in  1881.  or  between  1861  and  1872.  during  the  Civil 
War  and  immediately  following  the  Civil  War  the  Govern- 
ment was  under  the  control  of  the  party  with  which  the 


gentleman  from  Massachusetts  Is  affiliated.     Then  Congress 
provided  that  the  gains  and  profits  of  corporations  should 
be  included  in  the  annual  gain,  profit,  or  income  of  any  per- 
son entitled  to  the  same  whether  divided  or  otherwise. 
I  now  read  from  pages  23  and  24  of  the  hearings. 

Shortly  before  and  while  the  Revenue  Act  of  1921  was  under 
oonsldenitlon  a  proposal  Identical  in  principle  with  that  Incor- 
porated in  the  subcommittee's  report  received  the  widespread  at- 
tention of  representatives  of  organized  business.  Members  of  C!on- 
gress,  and  the  Treasury  staff. 

In  a  somewhat  modified  form  It  was  Incorporated  in  a  bill  passed 
by  the  Senate  In  1934. 

If  you  will  reflect,  the  Senate  at  that  time  was  In  control 

of  the  party  with  which  the  gentleman  from  Massachusetts 

[Mr.  TREAr)WAT]  Is  affiliated. 

So  eminent  a  taxation  authority  as  the  late  Prof.  T.  S.  Adams, 
of  Yale  Univerplty.  former  chairman  of  the  Advisory  Tax  Board  In 
the  Bureau  of  Internal  Revenue,  and  for  many  jrears  a  Treasury 
advUor,  went  on  record  In  1918  and  subsequently  In  favor  of  the 
taxation  of  undivided  profits  at  the  rates  that  would  apply  If  such 
profits  were  dlstrlbutea  to  the  shareholders. 

That  in  principle  is  the  same  as  the  proposal  in  this  tax 
bill. 

Dr.  Adams  Is  quoted  as  saying — 

Fiscal  neceaclty— and  personally  I  believe  logic  as  well — requires 
the  taxation  of  all  profits  whether  reinvested  or  not.  A  similar 
recommendation  was  made  by  Secretary  of  the  Treasury  Houston 
In  bis  annual  report  for  the  year  1920. 

The  gentleman  from  Wisconsin  [Mr.  SAUTHorF]  presented 
here  a  plea  for  protection  to  the  dairy  farmers.  It  is  true 
that  we  declined  to  Incorporate  in  this  bill  and  oi>en  the 
hearings  to  the  excise  taxes  which  he  desired  to  propose. 
There  is  not  a  single  excise  tax  In  the  bill.  The  President 
suggested  that  certain  kinds  of  processing  taxes  might  afford 
a  source  of  additional  revenue,  but  they  were  omitted  from 
the  bill  after  the  committee  had  thoroughly  canvassed  the 
situation  and  found  there  was  such  great  opposition  to  it 
that  in  the  opinion  of  the  committee  the  House  would  not 
acquiesce  in  that  type  of  tax.  So  we  left  off  the  suggested 
processing  tax,  and  we  are  confining  the  bill  for  revenue  in 
the  main  to  the  corrvoratlon-income  tax.  It  is  true  that  by 
a  vote  of  the  committee  to  determine  whether  the  suggestion 
of  Mr.  Sauthoff  should  be  received  by  the  committee,  the 
members  of  the  minority  of  the  committee  voted  in  favor  of 
such  suggestion  and  the  Democrats  voted  against  it,  but  it 
is  evident  what  the  purpose  of  the  minority  members  was  in 
voting  for  that  siiggestion.  They  wanted  to  get  excise  taxes 
Into  the  bill  so  that  it  would  make  it  in  order  to  introduce  as 
an  amendment  before  the  committee  and  possibly  before  the 
House  a  general  sales  tax  as  a  substitute  for  the  provisions 
contained  in  the  present  bill.  It  is  no  new  thing  that  those 
having  large  incomes  and  who  are  in  the  high  surtax  brack- 
ets favor  a  general  sales  tax  over  an  income  tax.  It  is  also 
a  matter  of  general  knowledge  that  even  though  it  should 
not  be  a  complete  substitute,  those  interests  favoring  a  gen- 
eral sales  tax  feel  that  if  they  can  once  get  that  tax  into 
the  tax  structure  of  the  country,  it  will  restilt  in  reducing  the 
taxes  on  incomes.  That  was  the  obvious  purpose  of  the 
minority  members  in  voting  to  put  these  excise  taxes  in  the 
hearings.  Our  purpose  in  voting  against  the  suggestion  was 
to  keep  excise  taxes  out  and  not  open  the  entire  field  to 
excises  and  to  import  duties  in  the  gui.se  of  excises. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  SAMUEL  B.  HILL.    Yes. 

Mr.  VINSON  of  Kentucky.  Was  it  not  suggested  by  the 
gentleman  from  Wisconsin  (Mr.  Sauthoff]  that  while  he 
favored  certain  excise  taxes  to  which  he  referred,  he  was  in 
opposition  to  other  excise  taxes  upon  farm  commodities  that 
had  been  suggested? 

Mr.  SAMUEL  B.  HILL.  I  do  not  recall  personally  what 
Mr.  Sauthoff  said  about  that,  but  he  certainly  was  not  there 
advocating  thefe  other  excise  taxes  that  the  President  sug- 
gested in  his  message. 

Mr.  VINSON  of  Kentucky.  And  he  stated  specifically  that 
he  oppKJsed  the  exci.se  taxes  that  we  sometimes  commonly 
refer  to  as  processing  taxes  upon  agricultural  commodities. 


just  &s  other  members  of  the  committee  opposed  them,  and 
because  of  which  oppo.sition  they  are  not  in  the  bill. 

Mr.  SAMUEL  B.  HILL.  I  am  sure  the  gentleman's  state-  \ 
ment  is  correct.  The  gentleman  from  Massachusetts  ( Mr.-  I 
Treadway]  says  that  only  three  persons  outside  of  the  Treas- 
ury officials  came  before  the  committee  to  advocate  this 
character  of  tax  legislation.  There  is  nothing  new  in  that. 
Taxpayers  do  not  come  before  the  Committee  on  Ways  and 
Means  as  a  rule  advocating  an  Increase  in  taxes.  In  all  of 
the  tax  legislation  in  wliich  I  have  participated,  the  hearing 
develop  into  a  kind  of  a  protest  meeting.  Onlj-  those  whose 
pockctbooks  are  affected  appear  showing,  in  their  opinion, 
why  such  taxes  should  not  be  levied  upon  them,  and,  of 
course,  we  must  rely  upon  the  Government  officials,  who  have 
the  expert  knowledge,  to  come  before  the  committee  and  give 
us  the  necessary  data  as  a  basis  for  tax  legislation.  "Hie 
gentleman  from  Massachusetts  said  that  only  three  outside  of 
those  officials  came  advocating  the  tax  bill,  and  he  made 
particular  reference  to  a  Communist,  a  gentleman  named 
Bedacht. 

That  man  did  not  support  the  bill.  He  was  in  favor  of  a 
number  of  things  that  we  had  especially  excluded,  smd  was 
opposed  to  some  things  in  the  bill.  Just  to  keep  the  record 
stiaight,  I  shall  read  a  few  excerpts  from  his  testimony: 

Mr.  Reed.  Is  this  recommendation  in  your  platform?  Was  It 
in  your  party  platform  of   1932?  I 

Mr.  Bedacht.  No.  The  reoommendatlons  are  embodied  in  five 
proposals.     If  you  wish  to  review  them.  I  can  give  them  now. 

Mr.  Reed.  In  your  party  platform  did  you  advocate  this  prin- 
ciple— In  your  p>arty  platform? 

Mr.  Bedacht.  No;  we  did  not. 

Mr.  WooDKtJTF.  To  tax  corporation  surpluses? 

Mr.  Bedacht.  No;   we  did  not. 

Then  later  on  in  his  testimony  Mr.  Vinsoh  asked  him 
some  questions  as  follows: 

Mr.  Vinson.  Then  did  I  understand  you  to  say  that  you  were 
against  abolishing  the  present  corporation  taxes? 
Mr.  Bedacht.  Yes. 

We  are  abolishing  the  present  corporate  taxes  and  sub- 
stituting the  proposals  in  this  bill.  He  said  he  was  opposed 
to  that.  I 

Mr.  Vinson.  Well,  you  are  against  that  anyhow? 

Mr.  Bedacht.  Yes. 

Mr.  Vinson.  Are  you  against  abolishing  the  capitai -stock  tax? 

Mr.  Bedacht.  We  are  against 

Mr.  Vinson.  That  is  the  present  tax  that  is  on  the  capital  stock 
of  corporations.  | 

Mr.  Bedacht.  Yes. 

We  abolish  the  capital -stock  tax  under  the  provisions  of 
this  bill. 

Mr.  Vinson.  $1.40  a  thousand? 

Mr.  BrDACHT.  Yes. 

Mr.  Vinson.  Are  you  against  the  repeal  or  abolishing  of  the 
excess-profit  taxes? 

Mr.  Bedacht.  Yes. 

Mr.  Vinson.  Now,  you  say  that  this  bin  ought  to  tax  present 
surpluses? 

Mr.  Bedacht.  Surpluses  accumulated  up  to  now;  yes. 

Mr.  Vinson.  The  accumulated  surpluses? 

Mr.  Bedacht.  Yes. 

Mr.  Vinson.  And  you  think  that  they  ought  to  be  taxed? 

Mr.  Bedacht.  Yes. 

Mr.  Vinson.  And  I  believe  you  say  that  you  ought  to  tax  tax- 
exempt  securities? 

Mr.  Bedacht.  Yes. 

On  that  particular  point  he  was  certainly  in  harmony 
with  the  gentleman  from  Massachusetts,  but  on  these  other 
points  he  was  opposed  to  the  provisions  in  the  bill,  and  ad- 
vocated some  tliat  were  not  in  it. 

Mr.  DOUGHTON.     Will  the  gentleman  yield?  j 

Mr.  SAMUEL  B.  HILL.     I  yield.  j 

Mr.  DOUGHTON.  I  wonder  if  the  gentleman  from  Mas- 
sachusetts [Mr.  Treadway]  will  abandon  his  position  with 
respect  to  tax-exempt  securities  now,  since  he  has  found 
himself  in  company  with  a  Communist?  The  gentleman  ac- 
cuses us  of  being  in  bad  company.  I  wonder  if  he  will 
abandon  his  position  with  reference  to  tax-exempt  securities 
now  that  he  finds  himself  in  company  with  a  Communist? 

Mr.  SAMUEL  B.  HILL.  I  think  I  will  let  the  genUeman 
from  Massachusetts  answer  that. 
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Nov.  I  want  to  take  up  this  bill  and  at  least  give  you  an 
of  what  Ls  in  it;  but  before  I  proceed  with  that  I  wish 
that  for  the  fiscal  year  1935.  61  percent  of  all  the 
received  by  the  Federal  Treasury  came  from  Con- 
or excise  taxes.    We  are  now  taxing  heavily  through 
of  excises  for  the  revenues  of  the  Government  61 
of  the  toial  amount  of  revenues  coming  from  that 
We  find  that  in  the  income-tax  field  there  is  an 
for  raising  additional  revenue  and  at  the  same 
equalizing  the  tax  burden  as  between  corporations  and 
ions,  as  between  corp)orations  and  individuals,  and 
ween  corporations  and  members  of  partnerships. 
bill  is  divided  into  four  titles.     Title  I  deals  with 
taxes.    It  reenacts  the  individual  income-tax  sched- 
ivith   the   necessary   changes   therein   to   include   the 
which  this  bill  makes  upon  the  Revenue  Act 
It  reenacts  the  corporation  income  taxes  on  the 
of  taxing  the  net  income  bracketed  according  to  the 
of  retained  net  income  withheld  from  distribution, 
n  amends  the  1935  Revenue  Act  by  reducing  capital- 
tax  from  $1.40  per  thousand  on  the  declared  value  to  70 
per  thousand.     It  further  amends   the   1935   act   by 
tinuing  the  capital-stock  tax  after  July  1,  1936.  and 
difecontmuing  the  excess-profits  tax  after  the  close  of 
ircome-tax  taxable  year  beginning  in  1936  and  not  later 
June  30.  1936. 
En  levies  what  Ls  called  windfall  taxes,  the  tax  on 
enrichment. 
Title  rv  provides  for  refunds  in  accordance  with  certain 
i4ions  of  the  A^icultural  Adjustment  Act  which  was 
by  the  decision  of  the  Supreme  Court., and  also 
for  refunds  of  taxes  on  floor  stocks  on  hand  on 
6.  1936,  the  date  of  such  decision  by  the  Supreme 
The  refund  of  taxes  on  floor  stocks,  however,  does  not 
to  clainns  of  processors  for  refunds  on  account  of  floor 
still  m  their  possession.     Those   refunds  are  taken 
in  section  21  (d)  of  the  Agrricultural  Adjustment  Act, 
an^ended,  and  we  do  not  include  i>  in  this  bill. 

most  important  part  of  this  bill  that  we  are  present- 
today  is  that  which  is  embraced  in   title  I.     We 
in  that  title  to  repeal  all  existing  corporation  taxes 
December  31,   1935,  and  substitute  for  those  taxes  a 
of  taxation  based  upon  the  net  income  of  the  corpora- 
measured  by  the  amount  of  adjusted  net  income  of  the 
withheld   from  distribution   through   dividends, 
repeal   the   capital-stock  and   excess-profits   tax   under 
,  so  that  corporation  taxes,  including  corporation  in- 
taxes  as  now  existing,  and  capital-stock  and  excess- 
taxes  now  upon  corporations,  are  all  repealed.     We 
the  individual  Income  taxes  as  they  are  In  the  law 
except  that,  instead  of  exempting  dividends  from  cor- 
in  the  hands  of   individual   taxpayers   from   the 
tax.  we  impose  the  normal  tax  of  4  percent  on  divi- 
from  corporations  as  well  as  upon  income  from  other 


prov 

invalidated 

provic  ,es 

Janui  ry 

Court, 

apply 

stock:; 

care 

as 

Th< 
Ing  here 
propojse 
after 
plan 
tion, 
corpot-ation 


invite  your  attention  to  section  13.  on  page  13  of  the 

makes  this  change  from  the  existing  corporation 

to  the  new  plan  proposed  in  this  bill.    Section  13,  at 

of  page  13,  shows  the  new  plan  of  taxation  on 


corpo]  ations. 

We  have  classified  corporations  into  two  classes  for  the 

purposes  of  the  imposition  of  this  new  tax.    We  have  classi- 

tlliem  into  corporations  having  a  net  Income  of  $10,000 

in  one  class  and  corporations  having  a  net  income 

more  than  $10,000  In  the  second  class.    We  have  prepared 

scjhedules  of  rates,  one  for  class  1  and  another  schedule 

for  class  2. 

will  turn  to  page  15  of  the  bill,  you  will  find  a  table 

schedule  I  entitled  "Adjusted  net  Income  $10,000  or 

If  you  will  read  the  paragraph  immediately  above  the 

|nd  then  follow  it  through  the  table,  you  will  find  just 

how  to  compute  the  Ux  under  schedule  I,  table  1. 

corporate  net  incomes  of  $10,000  or  less,  provided  that 

percentage  retained  or  withheld  from  distribution  is  an 

percentage. 


Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  McPARLANE.  While  the  gentleman  Is  on  that  sub- 
ject, I  wish  he  would  explain  the  wording  of  the  provision 
both  before  and  after  the  table  on  page  16. 

Mr.  SAMUEL  B.  HILL.  I  will  read  the  provision  just 
above  the  table: 

If  the  undistributed  net  Income  equals  a  percentage  of  the  ad- 
jTUted  net  income  shown  in  column  1  of  the  following  table,  then 
the  tax  shall  be  the  percentage  of  the  adjusted  net  income  shown 
opposite  In  column  2. 

Perhaps  I  had  better  give  an  example.  Let  us  take  a  cor- 
poration having  a  net  income  of  $10,000,  and  the  corporation 
wishes  to  retain  in  its  surplus  $3,000,  or  30  percent.  Just 
hear  those  figures  in  mind — $10,000  income  and  the  undis- 
tributed part  of  the  net  income  $3,000.     Now  we  will  read: 

If  the  undistributed  net  Income — »3.000 — equals  a  percentage  of 
the  adjusted  net  Income — $10,000 — shown  In  col\imn  1  of  the  fol- 
lowing table — 

Now  go  down  In  column  1  to  the  figure  "30" — 

then  the  tax  shall  be  the  percentage  of  the  adjusted  net  incoms 
shown  opposite  In  column  2 

That  is  the  rate  of  tax.  Multiply  the  $10,000  by  7.5  per- 
cent and  you  will  get  the  amount  of  the  tax. 

Mr.  VLVSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  VINSON  of  Kentucky.  And  that  would  be  $750  as 
compared  to  a  minimum  tax  of  $1,290  under  existing  law? 

Mr.  SAMUEL  B.  HILL,  Yes;  It  would  probably  be  $1,300 
under  existmg  law. 

Mr.  VINSON  of  Kentucky.  The  corporation  would  have  to 
pay  a  minimum  tax  at  the  rate  of  12 '2  percent  on  the  first 
$2,000  and  13  percent  on  the  next  $8,000,  totaling  $1,290  tax. 
Then  a  capital-stock  tax  and  perhaps  an  excess-profits  tax- 
Mr.  SAMUEL  B.  HILL.  Yes;  that  is  true.  Under  this  plan 
if  the  corporation  wants  to  retain  only  $3,000  out  of  the 
$10,000.  or  30  percent,  from  distribution,  it  will  pay  a  tax 
of  $750,  and  that  will  come  out  of  the  $7,000,  not  the  $3,000. 
Under  present  law  there  would  be  a  tax  of  12  4  percent  on 
the  first  $2,000,  13  percent  on  $8,000,  making  total  lax 
$1,290. 

Mr.  VINSON  of  Kentucky.     Plus  a  capital-stock  tax. 

Mr.  SAMUEL  B.  HILL.  Plus  a  capital-stock  tax  of  $1.40 
per  $1,000  on  the  declared  value,  and  excess-profits  taxes,  if 
any. 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
jrield  further? 

Mr.  SAMUEL  B   HILL.     I  yield. 

Mr.  McPARLANE.  I  wanted  the  gentleman  to  point  out 
just  how  we  are  going  to  raise  this  money  we  have  In  mind 
under  the  provisions  of  this  bill. 

Mr.  SAMUEL  B.  HILL.     I  will  try  to  get  to  that 

Mr.  BIERMANN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  SAMUEL  B   HILL.     I  yield. 

Mr.  BIERMANN.  I  quote  from  page  19  of  the  minority 
report.  Referring  to  the  present  corporate  taxes,  the  re- 
port says: 

It  abandons  an  assured  revenue  of  $1,100,000,000  annually  for 
one  purely  speculative  and  uncertain  and  which  promises  to  t>e 
most  disappointing  in  amount,  thereby  jeopardizing  Federal 
revenue. 

Can  the  gentleman  inform  us  how  much  the  corporate-tax 
provision  of  the  new  bill  will  yield  in  comparison  with  the 
present  law? 

Mr.  SAMUEL  B.  HILL.  Yes:  I  will  try  to  get  to  that,  but 
let  me  make  this  statement  first:  One  reading  the  minority 
report,  ha\ing  heard  the  witnesses  from  the  Chamber  of 
Commerce  of  the  United  States  anv  the  National  Association 
of  Manufacturers,  would  think  there  was  a  very  close  rela- 
tionship between  the  compilers  of  the  minority  report  and  the 
advocates  representing  those  two  organizations* 

Mr.  BIERMANN.    Yes,  that  is  tnie. 
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Mr.  SAMUEL  B.  HTLL.  They  would  not  have  been  before 
the  committee  had  they  thought  this  plan  would  not  get  the 
money.  That  is  what  they  are  afraid  of.  They  do  not  want 
it  to  get  the  money,  but  they  know  it  will. 

Mr.  BIERMANN.  I  am  thoroughly  in  symi>athy  with  the 
gentleman,  and  think  he  is  accurate,  but  has  the  gentleman 
any  information  as  to  how  much  this  bill  will  yield  in  place 
of  the  present  corporate  tax? 

Mr.  SAMUEL  B.  HILL.  Yes.  I  have;  we  are  not  going 
around  here  blindly.  If  we  repeal  the  present  corporation 
taxes,  including  the  capital-stock  and  excess-profits  tax,  we 
will  lose  $168,000,000  from  the  capital-stock  and  excess- 
profits  tax  and  we  will  lose  $964,000,000  from  the  corporate 
income  tax,  making  a  total  of  $1,132,000,000  we  will  lose  by 
repjealing  these  taxes  if  we  did  not  substitute  something  for 
them. 

Under  this  bill  on  the  basis  of  30-percent  retention  of  net 
income  of  the  corporation  as  an  undistributed  part  of  the 
income  the  corporations  would  pay  under  the  new  bill  $1.- 
065,000,000  as  against  $1,132,000,000  we  would  lose  by  repeal- 
ing present  corporation  taxes. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  SAMUEL  B.  HILL.     Yes;  I  yield. 

Mr.  VINSON  of  Kentucky.  It  might  be  well  to  point  out 
that,  allowing  a  30-percent  retention,  there  will  be  paid  out 
In  additional  dividends  for  the  taxable  year  1936  $3,360,000,- 
000,  wliich.  of  course,  would  be  subject  to  the  normal  tax 
as  well  as  the  surtaxes  in  the  hands  of  the  individual 
holders. 

Mr.  SAMUEL  B.  HILL.  I  thank  the  gentleman  for  his 
contribution.    Tha^  is  where  we  are  going  to  get  the  ir.crease. 

While  we  lose  on  the  corporate  tax  we  gain  on  the  indi- 
vidual income  tax.  Under  existing  law  it  is  estimated  that 
for  1936  we  will  get  $1,153,000,000  of  individual  income  taxes. 
Under  the  proposed  law  we  will  get  $1,811,000,000  in  indi- 
vidual income  taxes,  gaining  by  this  operation  $658,000,000. 
We  lose  $67,000,000  on  corporation  taxes;  so,  subtracting  this 
from  $658,000,000  gives  us  a  net  gain  of  $591,000,000  from  the 
change  in  the  corporate  tax  plan.  I  shall  have  some  more 
figures  to  submit  later  in  another  connection.  This  $591,- 
000,000  is  the  net  gain  in  revenue  under  the  proposed  plan 
over  the  existing  plan,  without  taking  into  consideration  the 
additional  revenues  which  I  will  refer  to  later  and  which 
amount  to  a  total  of  $223,000,000. 

Mr.  ROBERTSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  ROBERTSON.  Touching  corporate  incomes  of  $10.- 
000  or  less,  is  there  any  provision  resp)ecting  amounts  paid 
on  debts? 

Mr.  SAMUEL  B.  HILL.  We  have  a  provision  touching 
that.    I  will  reach  that  a  little  later. 

Mr.  ROBERTSON.    That  is  in  another  section? 

Mr.  SAMUEL  B.  HILL.     Yes. 

Mr.  MASSINGALE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  MASSINGALE.  The  gentleman  took  as  one  of  his 
illustrations  a  corporate  income  of  $10,000,  of  which  $7,000 
Is  distributed  and  $3,000  undistributed.  Will  the  gentleman 
explain  the  taxable  status  of  the  $3,000? 

Mr.  SAMUEL  B.  HILL.  There  is  not  $7,000  distributed, 
because  the  tax  comes  out  of  the  $7,000. 

Mr.  MASSINGALE.     I  understand  that. 

Mr.  SAMUEL  B.  HILL.  What  is  the  gentleman's  question 
again? 

Mr.  MASSINGALE.  What  is  the  taxable  status  of  the 
$3,000  wliich  is  held  in  reserve? 

Mr.  SAMUEL  B.  HILL.  "Hie  tax  has  been  paid  on  the 
basis  of  reserving  $3,000  and  not  distributing  it  in  the  form 
of  dividends.  That  may  be  laid  aside  to  surplus.  If  at 
some  subsequent  time  this  $3,000  or  some  part  of  it  is  paid 
out  in  dividends,  then  it  will  become  taxable  in  the  hands 
of  the  distributees. 


Mr.  MASSINGALE.  It  becomes  taxable  at  a  subsequent 
time? 

Mr.  SAMUEL  B.  HILL.  Yes;  when  It  is  distributed.  The 
amount  of  the  retention  determines  the  amount  of  tax  that 
the  corporation  itself  shall  pay.  If  it  retains  only  10  per- 
cent, it  would  pay  a  tax  of  1  percent  on  Its  net  Income, 
or  $100. 

Mr.  TAYLOR  of  South  Carolina.  WiU  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
South  Carolina. 

Mr.  TAYLOR  of  South  Carolina.  Referring  to  that 
$3,000,  as  long  as  it  remains  dormant  in  the  corporation 
is  it  forever  afterward  immune  from  taxation? 

Mr.  SAMUEL  B.  HILL.  As  a  corporation  tax.  yes.  It  Is 
immune  to  a  further  corporation  tax. 

Mr.  TAYLOR  of  South  Carolina.  What  other  tax  would 
It  have  to  pay? 

Mr.  SAMUEL  B.  HILL.  If  In  the  next  year  or  subsequent 
years  It  should  be  paid  out  In  dividends,  then  In  the  hands 
of  a  stockholder  or  stockholders,  the  man  who  receives  the 
dividend,  it  would  become  taxable. 

Mr.  TAYLOR  of  South  Carolina.  Yes;  I  concede  that, 
but  what  part  will  it  play  in  succeeding  years  In  figuring 
income? 

Mr.  SAMUEL  B.  KILL.  None  at  all.  Each  year  stands 
on  its  own  current  earnings. 

Mr.  TAYLOR  of  South  Carolina.  Whatever  they  retain 
after  paying  their  taxes  and  so  forth  remains  separate  and 
apart  from  any  future  calculations? 

Mr.  SAMUEL  B.  HILL.  It  has  nothing  to  do  with  the 
net  income  in  any  year  except  the  year  in  which  It  was 
earned  and  for  which  the  tax  is  being  computed. 

Mr.  VINSON  of  Kentucky.  It  might  be  well  to  suggest  at 
this  point  in  connection  with  corporations  having  a  net 
income  of  $10,000  or  less,  that  42  percent  of  their  distributed 
net  Income  may  be  retained  and  remain  undistributed  with- 
out the  Imposition  of  any  tax  In  excess  of  existing  law. 

Mr,  REILLY.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
Wisconsin. 

Mr.  REILLY.  Under  this  bill  the  corporations  will  pay  a 
less  tax  and  the  stockholders  more? 

Mr.  SAMUEL  B.  HILL.    The  gentleman  is  correct. 

Mr.  CASTELLOW.     Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
Georgia. 

Mr.  CASTELLOW.  Is  it  the  opinion  of  the  committee  that 
30  percent  would  represent  the  average  retention  by  cor- 
porations? 

Mr.  SAMUEL  B.  HILL.  The  information  on  that  is  it 
would  range  from  25  to  30  percent. 

Mr.  VINSON  of  Kentucky.  Over  a  period  of  15  years,  if  I 
may  suggest,  the  average  was  25  percent.  Over  the  past  10 
years  It  is  30  percent. 

Mr.  CASTELLOW.  U  it  was  less  than  that,  would  the 
revenue  which  the  Government  would  receive  be  increased  or 
decreased? 

Mr.  SAMUEL  B.  HILL.  If  the  retention  is  less,  the  cor- 
poration would  pay  less,  but  the  individual  taxpayer  would 
pay  more. 

Mr.  CASTELLOW.  What  would  be  the  effect  on  the  Treas- 
ury? Would  the  individuals  pay  as  much  or  more  than  would 
be  paid  by  the  corporation? 

Mr.  SAMUEL  B.  HILL.  That  is  the  pivot  upon  which  this 
plan  is  balanced.  You  get  it  either  out  of  the  individual  tax- 
payer or  you  get  it  out  of  the  corporation  at  an  increased 
rate  if  the  corporation  holds  back  more  than  the  average. 
we  will  say,  which  may  be  necessary  for  surplus  in  carrjring 
on  the  business. 

Mr.  CASTELLOW.  Suppose  the  corporation  only  retains 
upon  an  average  20  percent,  would  that  increase  or  decrease 
the  revenue  which  would  be  provided  by  this  bill? 

Mr.  SAMUEL  B.  HILL.  Under  this  biU  as  the  rates  now 
stand  we  will  get  more  money  on  the  distribution. 
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CASTELLOW.    If  It  was  decreased  to  20  percent  the 
would  receive  more  revenue  from  the  operation 
bill? 

SAMUEL  B.  HILL.     Yes;  we  would  get  more  money 
surtax  brackets. 

WADSWORTH.    Will  the  gentleman  yield? 

SAMUEL  B.  HILL.     I  yield  to  the  gentleman  from 

tork. 

WADSWORTH.     My  concern,  which  is  purely  senti- 

for  the  moment,  has  to  do  with  rmall  corporations 

are  Just  commencing   business  and  with  respect  to 

it  is  essential  that  they  retain  a  very  large  propor- 

their  profits  in  the  first  2  or  3  years  after  starting 

in  order  to  get  themselves  on  a  safe  basis.    May  I 

gentleman  from  Washington,  because  I  cannot  figure 

arithmetically  from  the  bill,  how  much  tax  a  corpora- 

^ould  have  to  pay  with  a  net  income  of  $10,000.  we 

if  it  wanted  to  retain  the  whole  $10,000  for  sur- 
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SAMUEL  B.  HILL.     It  would  pay  a  tax  of  29.5  per- 


WAD6WORTH.     That  Is  the  maximum? 

SAMUEL  B.  HILL,     That  is;   a  corporation  with  a 

of  $10,000  or  less. 
WADSWORTH.     That  is  the  maximum? 
SAMUEL  B.  HILL.     Yes. 

WADSWORTH.     May  I  ask  another  question? 
SAMUEL  B.  HILL.     Certainly. 

WADSWORTH.     The  gentleman  has  stated  that  the 

erhment  will  collect  from  the  individual  shareholder  in 

way   of   an   Individual-income   tax.   which    he   will   pay 

these  surpluses  are  distributed  In  the  form  of  divi- 

Dld  the  committee  ascertain  the  average  holdings  of 

st^kholders  in  all  the  corporations  of  the  United  States 

it  made  this  estimate? 

SAMUEL  B.  HILL.     Yes.     Mr.  McLeod.  the  statistician 

tuary  of  the  Treasury  Department  gave  us  that  in- 

ion.     I  do  not  recall  what  page  it  appears  on  in  the 

hearings.     His  testimony  starts  on  page  26.     If  the  gentle- 

\rill  turn  to  Mr.  McLeod's  testimony  in  the  hearings  he 

ti  id  aune  tables  there  together  with  the  information  he 

reqiiestlog  with  reference  to  the  numt)er  of  shareholders  in 

$1  }0.000  or  more  brackets,  or  less,  and  so  forth. 

VINSON  of  Kentucky.     Pages  27  and  28. 

W.ADSWORTH.     I  assume  then,  if  the  gentleman  will 

patbent  for  a  moment,  that  the  gentleman  will  admit  that 

bill,  apphcable  to  corporations  with  a  net  income  of 

.00)  or  leas,  will  make  it  much  more  difBcult  for  a  brand 

carporatlon  to  start  out  and  build  up  a  surplus  than 

the  old  law.  In  that  such  a  new  corporation  would  pay 

lis  high  AS  29^  percent  of  its  profits  as  compared  with 

percent  today. 

SAMUEL  B.  HILL.     If  it  withholds  aU  of  Its  net  In- 

However.   a  newly  formed  corporation  usually  has 

capitalization  to  finance  its  operations  to  begin  with. 

uiider  this  plan  It  can  reserve  40  percent  of  net  income 

J  ear  without  paying  more  tax  than  now. 

WADSWORTH.    Of  course,  and  many  of  them  have  to 


Mr.  Chairman,  will  the  gen- 


VINSON  of  Kentucky 
yield? 
SAMUEL  B.  HILL.     I  yield. 

VINSON  of  Kentucky.     Is  the  gentleman  from  New 
referring  particularly  to  a  closely  held  corporation? 
WADSWORTH.    No;  any  sort  of  corporation. 
SAMUEL    B.    HILL.      A    so-called    personal-holding 
company,  in  other  words. 

VINSON  of  Kentucky.    Or  does  the  gentleman  mean 
small  corporations  where  you  have  a  few  stock- 


WADSWORTH.    Any  sort  of  corporation  that  starts 

basis,  as  most  of  them  do. 
VINSON  of  Kentucky.    Undoubtedly  the  closely  held 
corpori  ition  can  get  the  money  back  into  its  working  capital 
without  any  trouble  whatever  under  this  bill. 
Mr.  l^ADSWORTH.     Without  payina  the  293- percent  tax? 


Mr.  VINSON  of  Kentucky.  Yes;  they  can  distribute  the 
profit  100  percent,  and  if  it  is  closely  held,  they  can  lend 
the  money  back  to  the  corporation. 

Mr.  WADSWORTH.    A  method  of  evasion? 

Mr.  VINSON  of  Kentucky.  No;  the  money  goes  through 
the  tax  mill.  In  other  words,  in  the  hands  of  the  Individual 
shareholder  the  Federal  Government  is  paid  the  normal  tax 
and  the  surtax. 

Mr.  WADSWORTH.  Very  well;  the  gentleman  states  they 
can  lend  the  money  back  to  the  corporation,  and  that  would 
mean  the  corporation  would  have  an  additional  interest 
charge  to  carry. 

Mr.  VINSON  of  Kentucky.  And  they  deduct  the  interest 
charge  on  next  year's  return. 

Mr.  WADSWORTH.  Nevertheless,  it  has  to  be  added  to 
the  price  of  their  product. 

Mr.  VINSON  of  Kentucky.  But  they  have  the  working 
capital  and  do  not  pay  the  29.5-percent  tax. 

Mr.  WADSWORTH.  The  gentleman  from  Washington 
indicates  he  is  not  certain  the  genUeman  from  Kentucky 
<.s  right  about  that. 

Mr.  SAMUEL  B.  HILL.  I  was  not  following  the  gentle- 
man and  I  am  not  sure  I  heard  what  the  gentleman  from 
Kentucky  stated. 

Mr.  VINSON  of  Kentucky.  I  said  they  could  lend  the 
money  back  and  thereby  avoid  paying  the  29.5-percent  tax. 
They  wculd  get  the  money  at  6  or  7  percent,  or  whatever 
the  stockholder  is  willing  to  take  for  his  money. 

Mr.  SAMUEL  B.  HILL.  Surely,  that  is  correct.  If  they 
pay  out  all  of  the  earnings,  there  is  no  tax  at  all  to  the 
corporation. 

Mr.  WADSWORTH.  Assuming,  of  course,  that  the  stock- 
holders have  the  money  to  lend. 

Mr.  VINSON  of  Kentucky.  The  gentleman  from  New 
York  certainly  knows  that  when  the  money  is  paid  in  divi- 
dends by  the  corporation  to  the  stockholder  the  stockholder 
has  the  same  money  less  tax. 

Mr.  WADSWORTH.  Then  he  Is  not  to  spend  it;  he  is 
to  put  it  back  in  the  business. 

Mr.  VINSON  of  Kentucky.  I  am  saying  that  if  the  busi- 
ness needs  it  and  it  is  clcsely  held  corporation  and  they 
want  to  put  their  money  into  the  working  capital,  they  can 
do  it  without  paying  the  29  5-percent  tax. 

Mr.  SAML^EL  B.  HILL.  And  there  will  be  no  tax  evaslcn. 
because  the  distributee  would  pay  his  individual  tax. 

Mr.  WADSWORTH.  Depending,  of  course,  on  whether 
he  is  a  taxable  person. 

Mr.  SAMUEL  B.  HILL.  Of  course,  depending  on  whether 
he  comes  within  the  taxable  brackets;  and  while  this  meas- 
ure will  bring  a  great  many  additional  persons  within  the 
taxable  brackets,  there  will  be  some  who  will  not  be  in  the 
taxpaying  brackets. 

Mr.  COOPER  of  Tenneaeee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  COOPER  of  Tenneseee.  Further  Inviting  the  atten- 
tion of  the  gentleman  from  New  York  [Mr.  Wadsworth], 
what  happens  now,  in  the  case  of  an  individual  or  partner- 
ship, if  the  Individual  or  jjartnership  now  makes  $10  000? 
What  do  they  do? 

Mr.  W.\DSWORTH.     They  pay  on  it. 

Mr.  COOPER  of  Termessee.  This  bill  simply  provides  that 
the  corporation  pay  a  tax;  that  is  all. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man from  Washington  permit  a  question? 

Mr.  SAMUEL  B.  HILL.     Yes. 

Mr.  MARTIN  of  Colorado.  As  I  understand  it.  the  pres- 
ent accumulated  surpluses  are  untouched  and  the  tax  oper- 
ates in  future. 

Mr.  SAMUEL  B.  HILL.    That  is  correct. 

Mr.  MARTIN  of  Colorado.  I  have  heard  the  objection 
made  that  this  will  penalize  newly  formed  corporations  in 
that  they  will  not  be  enabled  to  accumulate  surpluses 

Mr.  SAMUEL  B.  HILL.  Well,  when  a  newly  formed  cor- 
poration can  reserve  40  percent  of  its  net  earnings  without 
IJaying  any  greater  tax  than  it  pays  now.  I  think  a  very 
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liberal  provision  has  been  made  for  the  building  up  of  a 
surplus  or  reserve,  and  in  addition  to  this,  while  I  did  not 
expect  to  go  into  this  matter  just  now,  all  corporations  have 
the  same  privilege  as  they  have  under  existing  law  to  build 
up  a  reserve  for  depreciation,  depletion,  and  so  forth,  and 
such  reserves  amount  to  a  rather  staggering  sum  of  money. 
That  you  may  know  just  what  these  reserves  amount  to  I 
will  read  from  page  22  of  the  hearings  an  excerpt  from  the 
testimony  of  the  Commissioner  of  Internal  Revenue,  as 
follows: 

Tbe  proposal  does  not  at  all  affect  the  liberal  provisions  of  pres- 
ent laws  for  the  deduction  of  ordinary  operating  reserves,  such  as 
those  for  depreciation,  depletion,  obsolescence,  bad  debts,  and  the 
like,  from  taxable  Income.  All  such  reserve  allowances  will  be 
deductible  as  at  present  from  the  taxable  Incomes  of  corporations. 

Many  people  do  not  realize  how  important  these  deductible  re- 
serves are.  Between  1926  and  1929,  inclusive,  the  aggregate  deduc- 
tions from  taxable  income  for  depreciation  and  depletion  reported 
by  all  corporations  amounted  to  sixteen  and  two-tenths  billions. 
Dxirlng  the  succeeding  4  years.  1930-33.  inclusive,  the  deductions 
for  depreciation  and  depletion  reported  by  all  corporations  aggre- 
gated sixteen  and  four-tenths  billions.  Taking  the  aggregate  fig- 
ures only  for  corporations  repxDrtlng  net  incomes  during  these  two 
4-year  periods,  we  find  that  between  1926  and  1929,  inclusive,  the 
aggregate  deductions  from  taxable  net  Income  for  depreciation  and 
depletion  amounted  to  a  sum  equal  to  31.2  percent  of  the  aggre- 
gate statutory  net  Income  reported.  For  the  years  1930-33,  in- 
clusive, such  deductions  amounted  to  a  sum  equal  to  49.9  percent 
of  the  aggregate  statutory  net  Income  reported.  In  other  words, 
the  liberal  provisions  of  the  law  with  respect  to  deductions  for 
depreciation  and  depletion — provisions  which  would  be  retained 
under  the  new  plan — already  permit  very  substantial  operating 
reserves  free  from  taxation. 

The  table  on  page  15,  which  I  shall  call  table  1,  approaches 
the  question  from  the  standpoint  of  how  much  the  corpo- 
ration wants  to  withhold  from  distribution,  or  how  much  it 
wants  to  put  into  reserve. 

Mr.  Mclaughlin.  Mr.  chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  Mclaughlin,  on  the  question  the  gentleman  was 
Just  speaking  of.  can  the  gentleman  give  us  any  idea  how 
much  net  revenue  a  $10,000  income  corporation  could  re- 
tain without  paying  tax  upon  it.  taking  the  40  percent  that 
is  allowed  under  the  bill  and  adding  depreciation,  depletion, 
obsolescence,  and  the  like?  How  much  of  the  net  revenue 
could  be  retained  without  paying  taxes? 

Mr.  SAMUEL  B.  HILL.  Of  course,  the  depreciation  and 
depletion  allowance  depend  upon  the  character  of  the  plant 
which  the  corporation  has;  that  is,  the  buildings,  and  so 
forth,  or  whether  it  is  a  mine  or  a  business  institution. 

Mr.  McLaughlin.  The  gentleman  stated  he  thought 
he  would  give  us  something  on  that  later. 

Mr.  SAMUEL  B.  HILL.  I  have  given  it  as  to  the  total  of 
such  reserves  over  a  representative  period  of  time. 

I  can  refer  the  gentleman  to  the  chart  and  the  various 
rates,  but  you  must  have  the  facts  in  the  individual  cases  to 
give  exact  information  as  to  such  individual  cases. 

If  you  will  turn  to  page  17  you  will  find  another  table, 
table  1-a.  which  approaches  the  question  from  the  dividend 
end  of  the  subject;  in  other  words,  if  a  corporation  says 
It  wants  to  pay  out  so  much  money  in  dividends  and  have, 
whatever  is  left  to  build  a  reserve,  you  can  take  the  figures 
in  table  1-a  and  get  exactly  the  rate  of  tax  on  the  net  in- 
come that  will  produce  the  revenue  that  the  Goverrmient 
will  get  out  of  the  corporation  at  any  percentage  of  the 
amount  paid  out  in  dividends  to  the  adjusted  net  income. 

Following  each  of  these  tables  is  what  they  call  the  inter- 
polation provisions  which  tells  you  exactly  how  to  calculate 
or  compHite  the  tax  on  any  fraction  of  percentage. 

So  the  tables  are  as  plain  as  the  English  language  can 
make  them,  and  just  as  understandable  as  any  provision  can 
po.ssibly  be  made. 

The  gentleman  from  Massachusetts  dwelt  upon  the  point 
that  the  bill  was  so  complex  in  its  language  that  nobody 
could  understand  it,  and  said  it  was  more  complicated  than 
any  provision  in  a  tax  law  of  the  past. 

Back  in  1924,  and  you  know  under  whose  regime  that  was. 
they  passed  a  reorganization  plan  for  corporations  whereby 

LXXX 380 


they  could  evade  the  tax.  It  was  couched  In  language  so 
complex  that  without  the  arbitrary  construction  by  the 
Treasury  Department  no  man  could  tell  what  it  meant. 

We  have  been  trying  to  simplify  the  language  and  elimi- 
nate that  part  of  it. 

Mr.  CARPENTER.     Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  CARPENTER.  Will  the  gentleman  from  Washington 
give  us  an  example  under  the  table  he  has  referred  to? 

Mr.  SAMUEL  B    HILL.     Table  1-a? 

Mr.  C.'\RPENTER.     Yes. 

Mr.  SAMUEL  B.  HILL.  Suppose  you  take  a  corporation 
with  $10,000  annual  income.  What  percentage  do  you  want 
to  pay  out  m  dividends?     I  will  let  the  gentleman  select  it. 

Mr.  CARPENTER.     Thirty  percent. 

Mr.  SAMUEL  B.  HILL.  WeU,  look  at  column  1  and  you 
find  the  figures  "SO."  Opposite  to  that  in  column  2  you 
find  "19.0323."  You  multiply  $10,000  by  that  percentage  and 
you  get  the  tax. 

That  disposes  of  schedule  I  for  corporations  of  $10,000  or 
less.  Now,  we  come  to  schedule  n  for  corporations  with  an 
income  of  more  than  $10,000.  The  rates  are  different  in 
that  schedule  from  those  in  schedule  I. 

On  page  20  you  will  find  the  computation  under  sched- 
ule n.  Then,  if  you  will  follow  down  column  1  to  the  figure 
immediately  opposite,  you  will  find  the  percentage  retained 
or  withheld  from  distribution,  and  just  what  the  rate  of  tax 
is  of  the  adjusted  net  income.  There  cannot  be  any  pos- 
sible mistake,  because  those  rales  are  there.  I  now  ask  you 
to  turn  back  in  your  bill  to  the  first  part  of  it,  where  you 
have  the  individual  income-tax  schedules,  and  compare 
those  with  this  and  see  which  is  the  simplest.  I  say  this 
language  is  reduced  to  the  simplest  possible  form,  and  any- 
one who  can  read  and  imderstand  the  English  language 
can  work  out  his  tax  rates.  If  you  can  get  it  in  simpler  lan- 
guage than  that,  you  will  do  more  than  our  committee 
could  do. 

Table  2-a  corresponds  to  table  1-a  in  schedule  I,  and 
gives  you  the  rate  of  tax  l>ased  upon  the  amount  of  dividend 
distributed  instead  of  upon  the  amount  withheld  from  dis- 
tribution. So  you  have  the  table  here  for  your  convenience 
and  for  the  convenience  of  the  taxpayer.  If  he  wants  to 
compute  the  tax  from  the  point  of  view  of  the  amount  with- 
held from  distribution,  you  have  table  1  or  2,  and  if  you 
want  to  compute  the  tax  from  the  viewpoint  of  the  amount 
of  dividend  distributed,  you  use  table  1-a  or  2  a,  and  the 
interpolation-s  follow  in  each  instance.  We  have  then  what 
we  call  the  merger  table,  to  take  care  of  the  transition  be- 
tween schedules  I  and  II.  For  instance,  if  you  have  a  cor- 
poration with  a  net  income  of  $10,000,  it  pays  at  the  rate, 
we  will  say.  from  1  percent  to  29 '2  percent  depending  upon 
whether  you  are  retaining  10  percent  or  100  percent.  II  an- 
other corporation  has  a  net  Income  of  $10,001.  that  would 
come  under  schedule  II  and  would  immediately  be  taken  out 
of  schedule  I  and  put  under  schedule  II  where  the  lax  rate 
is  4  percent  for  10  percent  retained,  and  so  to  make  the 
transition  between  these  two  there  is  schedule  III,  to  make 
an  even  graduation  between  the  rates  in  schedule  I  and 
schedule  II. 

That  also  is  easily  computed.  If  you  will  turn  to  the 
report  of  the  committee  you  will  find  examples  given  there 
on  page  6  of  the  report. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  SAMUEL  B.  HILL.     Yes. 

Mr.  COOPER  of  Tennessee.  It  might  also  help  to  point 
out.  for  instance,  that  if  a  corporation  had  $10,001  net  in- 
come, if  schedule  III  were  not  employed  and  provided  here, 
it  would  immediately  go  into  schedule  n.  and  the  lowest  rate 
would  be  4  percent,  while  if  it  was  just  $10,000  the  rate 
would  start  at  1  percent. 

Mr.  SAMUEL  B.  HILL.    I  have  just  been  explaining  that. 

I  am  going  to  take  example  3  in  the  committee's  report 
on  page  6,  because  it  is  all  set  out  there.  This  will  illustrate 
the  merger  between  schedule  I  and  schedule  n,  so  that  the 
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taxpaysr  wHl  not  be  unjnsUy  taxed  by  reason  at  the  sudden 
chan««  m  the  rates  from  1  to  4  percent.  We  wiU  say  that 
10  per^nt  Is  retained.  Example  3  is  at  the  bottom  of  the 
corporation  has  an  adjiisted  net  income  of  $20,000. 
is  under  schedule  II.  It  has  as  yet  declared  no  divl- 
but  it  decides  that  It  wishes  to  reUin  $2,000  net  in 
surplui.  in  undistributed  net  income.  The  percentage  of  un- 
ttrtribited  net  income  to  adjusted  net  income  is.  therefore. 
10  perjent.  In  such  a  case  a  corporation  computes  a  tax 
schedule  n  and  ODCker  adiedule  HI.  and  is  subject  to 
whichever  Ux  is  the  leaser.  It  shows  you  there  exacUy  how 
they  c  )mpute  it.  The  schedtUe  n  tax  is  readily  determined 
trem  I  be  r»te  Uble  included  in  that  schedule.  The  rate  for 
•R  unffisMlicited  net  Income  of  10  percent  of  the  adjusted 
net  infome  is  4  percent.  That  would  be  $800.  4  percent  of 
$aOfi9i  .  Therefore  the  dividend  credit  is  $17,200.  That  is 
the  as  lount  that  you  would  have  for  distribution. 

A  ta  K  Is  now  computed  under  schedule  m.  A  tax  is  first 
compu:ed  under  schedule  I  on  the  whole  $20,000  of  adjusted 
B^  ln<ome.  With  10  percent  retained,  the  rate  is  1  percent 
•■d  the  tax  is  $200.  To  this  tax  is  added  a  tax  under  schedule 
n  coaipvted  on  the  amount  by  which  the  adjusted  net  income 
($2O.ol0  m  this  case"  exceeds  $10,000.  This  excess  is  $10,000. 
ftad  the  rate  under  schedule  n  for  a  lO-percent  retention  is 
4  percent.  Then  this  added  tax  U  $400.  The  total  tax  under 
•chedi  le  HI  ts.  therefore.  $200  plus  $400.  or  $600.  But  the 
tax  ladar  schedule  II  alone  was  $800.  Therefore,  the  tax- 
pajrer  will  have  his  tax  computed  under  schedule  III  since 
that  \tx  te  the  losecr  IflOfl  as  compared  with  $800.  The 
effect  of  iakixig  the  tax  computed  under  schedule  III  Is  to 
permi  the  $200  tax  saving  to  be  reUlned  as  a  surplus  free 
of  tax  That  makes  a  saving  to  the  taxpayer  of  $200  in  the 
case  gven. 

Seevon  14  is  one  of  the  so-caUed  cushions.  It  takes  care 
of  the  deficit  cases.  Where  a  corporation  is  in  the  red.  where 
It  has  exhausted  its  acctimulated  earnings  and  proAts  and  has 
gone  Into  Its  capital  structure  to  the  extent  of  $100 — in  other 
words  $100  in  the  red — and  maltes  a  net  earning  in  the  pres- 
ent ci  rrent  year  of  $500,  then  you  add  the  minus  $100  and  the 
$660  iiet  income,  which  leaves  you  $400.  so  that  under  this 
proirls  ion  In  order  to  enable  the  corporation  to  make  up  this 
def^clttand  appty  $100  of  its  net  earnings  to  the  deflcit.  we  tax 
the  ccrporatlon  on  that  $100.  224  percent,  and  then  put  the 
other  $400  under  the  general  plan  in  this  bill  as  a  new  base. 
Ilttder  schedules  I  or  n.  as  the  case  may  be. 

Mr.  WAD6WORTH.     Will  the  genUeman  yield? 

Mr.  SAMUEL  B   HILL.     I  yleW. 

Mr.  WADSWORTH.  Do  I  understand  the  gentleman,  in 
effect .  to  explain  that  this  bill  imposes  a  tax  upon  the  pay- 
ment of  a  debt? 

Mr.  SAMUEL  B.  HILL.     No.    It  imposes  a  tax  upon  net 
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Mr.  WADSWORTH.  Upon  net  income  used  in  the  pay- 
ment yt  a  del>t? 

Mr.  SAMEUL  B.  HILL.     Yes.     It  does  that  now. 

Mr.  WADSWORTH.     With   corporaUons? 

Mr.  SAMUEL  B  HILL.  Yes.  We  have  not  changed  the 
principle.     We  changed  the  rate  from  15  to  22 Va- 

Mr.  WADSWORTH.     That  is  very  different. 

Mr.  SAMUEL  B.  HILL.  But  we  have  not  changed  the 
principle,  but  we  give  them  a  flat  rate  of  22'^  on  that  part 
which  is  necessary  to  make  up  the  deflcit. 

Mr.  VINSON  of  Kentucky      Will  the  genUeman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  VINSON  of  Kentucky.  It  might  be  well  to  call  atten- 
tion to  the  fact  that  22  Vs  percent  of  the  amount  that  would 
go  to  nake  up  the  deflcit  might  be  very  materially  less  than 
IS  or  16  percent  of  the  total  net  income. 

Mr.  I  WADSWORTH.     That  might   be  so.  but  I  prefer  to 

that  In  my  own  time.    I  hate  zio  right  to  impose 

the  gentkmmn  from  Washhigtaa.    It  Is  a  new  idea 


CRAWFORD.     Mr. 

()D  the  question  Just  now 
SAMUEL  B.  HILL.     I  yield. 


will   the    gentleman 
debate? 


Mr.  CRAWFORD.  Assume  that  a  corporation  at  Decem- 
ber 31.  1935.  had  an  Indebtedness  of  $500,000  and  an  accumu- 
lated snrptns.  not  Included  in  the  1935  profits  of  $200,000. 
which  means  to  say  there  would  be  an  excess  of  debt  over 
accumulated  surplus  of  $300,000,  which  the  tsucpayer  desired 
to  pay  off  over  a  period  of  5  years;  now.  let  us  assume  that 
the  profits  for  1935.  the  adjusted  net  income,  is  $160,000, 
coiild  the  gentleman  give  us  an  application  of  that  problem 
to  the  tax  txill.  showing  what  would  be  taxed  at  22  4  percent? 
Mr.  VINSON  of  Kentucky.  While  we  have  not  yet  reached 
that  point,  $60,000  would  be  subject  to  the  22i-2-percent 
rate.  In  other  words,  the  debt  is  $300,000.  if  it  comes  within 
the  definition  of  "debt."  The  $300,000  is  to  be  amortized  In 
5  years.  Consequently  with  an  adjusted  net  Income  of 
$160,000  you  could  put  $60,000  to  that  debt  of  22  4  percent. 
Then  after  you  reduced  your  $100,000  ba.se  by  reduction  of 
the  tax.  you  would  get  a  new  base  for  the  tax  under  the 
plan. 

Mr.  CRAWFORD.  If  on  the  $60^)00  you  paid  a  tax  of 
$13,500  or  22  4  percent,  then  the  $1S.S00  would  be  deducted 
from  the  remaining  $100,000? 

Mr.  VINSON  of  Kentucky.  And  you  would  have  a  new 
base  of  $86,500 

Mr.  CRAWFORD.  And  that  would  be  taxed  under  sec- 
tion 13? 

Mr.  VINSON  of  Kentucky.  Yes;  and  if  you  made  distri- 
bution of  that,  the  corporation  would  not  have  any  taxes 
other  than  the  224  percent  on  the  $60,000.  or  $13,500, 
Under  existing  law  In  such  a  case  the  present  tax  would 
be  more  than  $24,000. 

Mr.  SAMUTL  B.  HILL,  Now,  that  takes  care  of  section  16 
which  we  had  not  yet  reached,  but  I  am  now  going  to  call 
attention  to  section  15,  which  deals  with  contracts  not  to 
pay  dividends.  If  a  corporation  as  of  March  3,  1936.  finds 
itself  in  a  position,  by  reason  of  a  contract  entered  into  with 
its  creditors,  not  to  pay  dividends  until  it  has  paid  lU  creditor 
his  debt  or  has  established  a  sinking  fund,  or  otherwise  pro- 
vided means  of  paying  the  obligation,  if  it  is  under  that 
handicap  by  reason  of  a  written  contract,  then  we  allow  the 
corporation  a  22  4 -percent  flat  rate  on  that  portion  of  the  net 
income  which  it  is  unable  to  pay  out.  by  reason  of  this  con- 
tract, in  dividends.  Then  you  get  a  new  base  for  the  tax 
on  the  remainder  under  the  general  plan. 
Mr.  HEALEY  Mr  Chairman,  will  the  gentleman  yield? 
Mr.  SAML-EL  B.  HILL.    I  yield. 

Mr.  HEALEY.  Will  that  same  principle  apply  in  the  case 
of  a  mortgage,  where  a  corporation  is  paying  off  a  mortgage 
on  its  property  or  a  bond  issue? 

Mr.  SAMUEL  B.  HILL.  Provision  16,  "debts",  would  prob- 
ably take  care  of  that  situation,  but  this  applies  only  in  the 
case  where,  by  reason  of  hanng  entered  into  a  contract  not 
to  pay  dividends,  a  corporation  is  not  m  a  position  to  pay 
dividends.  These  contracts  must  be  in  existence  as  of  March 
3.  1936 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  SAMUEL  B.  HILL.    I  yield 

Mr.  CRAWFORD.  Would  the  gentleman  briefly  tell  us  the 
difference  between  the  taxable  year  and  the  dividend  year, 
and  show  how  Lhey  mesh  in  together? 

Mr.  SAMUEIL  B.  HILL.  The  taxable  year  we  have  not 
changed.     In  most  cases  it  is  the  calendar  year. 

Mr.  CRAWFORD.  But  you  have  brought  into  this  new  law 
a  technical  definition  of  the  dividend  year. 

Mr.  SAMUEL  B.  HILL.  The  dividend  year  commences  2  4 
months  after  the  taxable  jrear  begins,  and  extends  2  4  months 
beyond  the  end  of  the  taxable  year. 

Mr.  CRAWFORD.  S<>  that  any  distribution  made  during 
that  dividend  year  out  of  the  Income  of  the  taxable  year  would 
be  exempt  trxxn  taxation? 

Mr.  SAMUEL  B.  HILL.  It  would  have  a  dividend  credit; 
yes. 

Mr.  BIERMANN.  Mr.  Chairman,  will  the  genkkmaa 
yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6005 


Mr.  BIERMANN.  What  is  the  Idea  of  having  a  different 
taxable  year  from  the  dividend  year? 

Mr.  SAMUEL  B.  HILL.  It  takes  the  corporation  some  time 
to  cast  up  its  accounts  and  determine  just  how  much  its  net 
income  is  and  how  much  it  wants  to  distribute  and  how  much 
it  wants  to  withhold  from  distribution.  If  you  make  the 
dividend  year  coincide  with  the  taxable  year,  they  would 
have  to  have  this  all  figured  out  before  the  end  of  the  taxable 
3rear. 

We  have  other  provisions  in  the  bill,  but  I  will  not  have 
time  to  take  them  up  in  such  a  detailed  way  as  I  have  been 
doing.  I  have,  however,  covered  the  most  important  features 
of  this  bill  and.  I  think,  the  features  in  which  the  House  is 
mostly  interested. 

We  have  dealt  with  some  corporations  such  as  trust  com- 
panies, banks,  and  insurance  companies  on  a  different  basis 
from  those  under  the  general  plan.  For  instance,  we  leave 
out  of  the  general  plan  banks,  trust  companies,  and  all  in- 
surance companies,  both  domestic  and  foreign,  and  put  them 
on  a  straight  15-percent  flat-rate  basis:  and  we  put  on  the 
straight  15-percent  flat-rate  basis  corporations  in  receiver- 
ship because  the  board  of  directors  of  the  corporation  has 
lost  control  and  It  is  In  the  hands  of  the  court. 

Mr.  McFARLANE,  Mr,  Chairman.  wUl  the  gentleman 
yield? 

Mr,  SAMUEL  B.  HILL.     I  yield, 

Mr,  McFARLANE.  Why  is  a  separate  rate  made  for 
banks,  trust  companies,  and  Insurance  companies? 

Mr.  SAMUEL  B.  HILL.  Their  business  is  largely  that  of 
keeping  great  amounts  of  reserves  for  the  protection  of  their 
depositors  and  fiduciaries. 

Mr  McFARLANE.  This  other  question,  if  the  gentleman 
will  permit,  how  does  the  rate  in  the  proposed  bill  compare 
with  existing  law? 

Mr,  SAMUEL  B.  HILL.  We  are  making  them  pay  15 
percent  flat,  and  any  dividends  such  corporations  receive 
from  other  corporations  goes  in  as  part  of  their  net  Income. 

Mr.  McFARLANE,     And  the  present  rate  on  them  is  what? 

Mr.  SAMUEL  B.  HIT  J.,  The  present  rate  is  from  124 
to  15  percent. 

Mr.  DOUGHTON,  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  DOUGHTON.  There  is  this  additional  fact  to  be  borne 
in  mind,  that  under  the  proposed  plan  dividends  will  be  sub- 
ject to  the  normal  tax.  whereas  under  existmg  law  they  are 
not, 

Mr.  SAMUEL  B,  HILL.  That  Is,  dividends  paid  out  by 
banks  will  be  subject  to  the  normal  tax  as  well  as  dividends 
paid  out  by  all  other  corporations. 

Wc  have  placed  under  the  22 ''2 -percent  rate,  foreign  cor- 
porations having  a  place  of  business  in  this  country,  and  we 
have  placed  foreign  corporations  having  no  place  of  business 
here  and  not  engaged  in  trade  or  business  in  the  United 
States,  on  a  fiat  15-percent  rate  to  be  withheld  at  the  source. 
We  have  placed  a  fiat  tax  of  10  percent  on  nonresident  aliens, 
that  is,  people  not  citizens  of  the  United  States  and  not 
residing  in  the  United  States;  and  this  10-percent  tax  is 
withheld  at  the  soiirce.  We  expect  to  get  considerably  more 
revenue  out  of  both  nonresident  aliens  and  foreign  corpora- 
tions having  no  place  of  business  or  not  engaged  in  trade  or 
business  in  this  country,  than  we  have  been  getting  under 
the  present  plan,  because  we  are  going  to  withhold  it  at  the 
source,  and  not  take  a  chance  on  their  making  a  report  of  it. 
or  having  to  send  our  representatives  to  some  foreign  country 
to  find  what  their  net  income  is,  and  seek  to  induce  them  to 
pay  their  tax.  This  10-percent  tax  and  this  withholding  of 
the  10-pcrcent  tax  on  nonresident  aliens  applies  in  all  cases 
except  as  to  dividends  to  a  nonresident  alien  stockholder  of  a 
foreign  corporation,  which  foreign  corporation  is  doing  busi- 
ness in  the  United  States,  and  receives  less  than  75  percent 
of  its  income  from  sources  within  the  United  States.  The  tax 
so  levied  and  withheld  is  on  that  part  of  the  income  allocable 
to  sources  within  the  United  States.  In  case  such  corporation 
receives  75  percent  or  more  of  its  income  from  sources  within 
the  United  States  we  withhold  the  10-percent  tax  on  dividends 


to  nonresident  aliens.  But  in  no  other  case  do  we  withhold 
the  tax  on  nonresident  aliens  as  to  dividends  received  from 
foreign  corporations.  Do  not  confuse  foreign  corporations 
with  domestic  corporations,  because  we  withhold  the  tax  on 
dindends  which  domestic  corporations  pay  to  nonresident 
aliens. 

I  think  you  understand  the  "windfall"  tax  pretty  well.  We 
call  it  a  tax  on  unjust  enrichment.  Under  the  piocessing 
taxes,  which  the  Supreme  Court  invalidated,  a  burden  was 
placed  upon  commodities  which  the  processor  either  did  not 
pay  or  had  refunded  to  him,  but  at  the  same  time  passed 
the  bui'den  on  to  his  customer.  This  is  an  unjust  enrich- 
ment, a  straight-out  bonus,  and  we  propose  to  tax  that  80 
percent  after  allowing  certain  deductions  necessary  to  be 
allowed  to  arrive  at  a  proper  net  basis. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gen- 
tleman yield':' 

Mr.  SAMUEL  B.  HILL,    I  yield. 

Mr,  MARTIN  of  Colorado.  Is  this  going  to  involve  a  lot 
of  lawsuits? 

Mr.  SAMUEL  B.  HILL.  We  have  a  lot  of  them  anyway,  to 
I  do  not  think  it  will  further  compUcate  the  matter, 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  SAMUEL  B    HILL.     I  yield, 

Mr,  McFARLANE,  I  am  wondering  why  we  do  not  tax 
these  "windfalls"  100  percent;  why  do  we  not  take  It  all? 

Mr,  SAMUEL  B,  HILL,  Docs  the  gentleman  think  he 
could  defend  a  tax  which  took  all?  I  remember  the  gentle- 
man at  one  time  advocated  a  tax  of  09  4  percent,  saying  he 
did  not  want  it  thought  he  wanted  to  take  all, 

Mr,  McFARLANE.  That  is  right  on  the  higher  brackets, 
on  incomes  over  $50,000,  I  think  we  ought  to  have  a  ceiling 
on  personal-income  tax  where  no  individual  under  present 
clrciunstances  will  receive  over  $1,000  per  week. 

Mr.  SAMUEL  B.  HILL.  If  the  tax  is  100  percent,  we  take 
all.     Through  the  plan  proposed  we  do  not  take  all. 

Mr.  McFARLANE.  I  think  we  should  take  more  than  80 
percent.  Why  not  take  at  least  90  percent;  these  processors 
are  not  entitled  to  keep  20  percent  of  this  money  they  se- 
cured under  A.  A.  A. 

Mr.  SAMUEL  B.  HILL.  Title  IV  refers  to  refunds  under 
certain  provisions  of  the  Agricultural  Adjustment  Act. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
from  Wa.shinpton  5  additional  minutes. 

Mr.  SAMUEL  B.  HILL.  Title  IV  provides  also  for  the  re- 
fund of  taxes  on  floor  stocks,  but  I  am  not  going  to  take 
time  to  go  into  this.  Mr.  Chairman,  for  I  think  the  Commit- 
tee und'^rstand  pretty  well  what  it  is, 

Mr.  RL^RTIN  of  Colorado.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  MARTIN  of  Colorado.  Is  this  money  in  the  hands  of 
the  court,  the  Government;  or  is  this  going  to  induce  a  lot 
of  lawsuits? 

Mr,  SAMUEL  B,  HILL.  The  money  that  was  i)aid  has 
been  refunded  to  the  processor  who  paid  the  tax;  they  got 
the  money. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SAMUEL  B.  HILL.     I  yield. 

Mr.  TAYLOR  of  South  Carolina.  In  computing  the  net 
benefits  derived  under  this  unjust  enrichment  they  will,  of 
course,  be  allowed  to  show,  if  it  be  the  fact,  that  they  have 
passed  the  refund  on  to  somebody  else,  will  they  not? 

In  other  words,  they  would  be  allowed  to  show  that  the 
tax  which  was  collected  had  been  refunded  on  down  the 
line? 

Mr.  SAAIUEL  B.  HILL.  Do  you  mean  the  Government 
would  be  allowed  to  show  that? 

Mr.  TAYLOR  of  South  Carolina.  No;  the  individual  or 
the  manufacturer,  for  instance. 

Mr.  SAMUEL  B.  HILL.  If  the  manufacturer  has  not  paid 
the  tax  but  has  passed  it  on,  of  coiu-se  he  is  the  one  we  are 


after. 
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If  he  has  paid  the  tax  and  absorted  It  himself  or 

It  we  do  not  want  to  molest  him. 
TAYLOR  of  South  Carolina.  In  other  words,  after 
this  matter  went  Into  court,  my  information  is  that  before 
a  joblter  or  manufacturer  could  sell  a  contract  he  had  to 
Stipxilate  that  if  the  tax  were  refunded  to  him  he  would  in 
turn  ]iaas  the  refund  on.  If  I  am  incorrect,  the  gentleman 
may  correct  me 

Mr.  SAMUEL  B.  PTTT.     Does  the  gentleman  mean  the 

refund? 


Mr 


TAYLOR  of  South  Carolina.  Yes.  That  wovild  enter 
Into  tlhe  computation? 

Mr.  SAMUEL  B.  HILL.     Yes. 

No^^  Mr.  Chairman,  I  want  to  call  attention  to  the  rev- 
enues which  this  bill  will  produce  in  addition  to  the  $591.- 
000,000  from  the  tax  on  the  corporate  and  individual  in- 
comes heretofore  mentioned.  For  instance,  the  so-called 
"wind  rail"  tax  is  estimated  to  yield  $100,000,000;  the  con- 
tinual ,ce  of  the  capital -stock  and  excess-profits  taxes  for  the 
perioc  of  the  present  fiscal  year  and  present  income-tax 
taxab  e  year,  respectively,  is  estimated  to  3^eld  $83,000,000: 
and  t  len  there  is  a  provision  in  this  bill  providing  that  cor- 
pora tons  may  liquidate  within  the  next  2  years  and  have 
their  capital  gains  computed  under  the  graduated  capital 
gains  plan  of  the  Revenue  Act  of  1934.  From  this  provision 
it  is  estimated  we  will  get  $40,000,000  the  first  year,  and 
$30.0(0,000  the  second  year.  Hence,  there  should  be  added 
to  th<  $591,000,000  the  total  of  the  last  three  items.  $223,- 
000.0(0,  mftiting  the  estimate  of  revenue  which  this  bill  will 
produce  the  sum  of  $814,000,000  the  first  year.     [Applause] 

Un{  er  permission  to  extend  my  remarks,  I  Incorporate  an 
excer  it  from  the  testimony  of  Hon.  Guy  T.  Helvering,  the 
Come  dssi oner  of  Internal  Revenue,  at  pages  20  and  21  of 
the  hiarings  on  this  bill.  This  statement  expresses  admir- 
ably   he  philosophy  and  objectives  of  this  legislation. 

Th«  excerpt  is  as  follows: 

Wli4  n  <UBtxlbute<l  to  stocUiolders.  cocporkUon  earxUngs  beconre 
a  part  of  the  Incomes  of  the  individual  stockliolderB  and  are  sub- 
ject %t>  the  s""lu*te<l  surtaxes  Corporate  earnings  which  are  not 
etmwtly  distributed  in  dividends  now  eacape  tbeae  surtaxea  for 
long  |«rloda  or  altogether,  thereby  creating  an  unfair  discrimina- 
tion. All  the  earnings  of  a  partnership  or  of  an  enterprise  owned 
by  a  I  Ingle  indlTldual.  whether  reinvested  or  not.  are  now  subject 
to  ata  Income  surtaxes. 

If.  1  or  example,  a  partnership  composed  of  four  equal  partners 
earne<  $1,000,000.  the  Federal  Government  would  receive  $617,136 
of  th(  se  earnings  in  Individual  Income  taxes,  assuming  that  the 
partiM  rs  were  single  men  and  had  no  other  taxable  Income.  If 
thBWi  lame  men  conducted  their  business  as  a  ccvporatton  and 
paid  JMm,Bclves  salaries  of  $25,000  each  but  no  dividends,  tbe 
FedenJ  Government  woiild  receive  only  $145,656  In  Income  taxe* — 
a  dlfr<  fence  of  $S71.4W).  Even  If  this  corporation  distributed  50 
percet  t  of  Its  earnings,  after  the  payment  of  $100,000  In  salaries. 
In  dividends,  the  Federal  Government  would  still  receive  $174,400 
leas  Iz  taxes  than  It  would  receive  If  the  bu&lness  were  conducted 
as  a  pftTtncrahlp. 

The  earnings  withheld  by  corporations  add  no  less  to  the  wealth 
of  the  shareholders  than  the  earnings  distributed  In  dividends;  for 
the  n  Investment  of  corporate  earnings  becomes  reflected  In  the 
stock!  older's  share  of  the  net  worth  of  the  corporation  and  In 
Inereaied  earning  pow».  It  Ls  worthy  of  note  that  the  process  of 
relBTC  Jtment  of  earnings  frequently  results  In  very  large  capital 
gains  (hat  escape  capital  gains  taxee.  The  accrued  capital  gains  of 
a  life  Ime,  If  obtained  through  the  retention  and  automatic  re- 
Invvstment  of  corporate  earnings,  eecape  all  capital  gains  taxation 
becauie  the  law  does  not  provide  any  tax  on  the  increment  between 
cost  a  ad  marlcet  value  at  the  time  of  death:  the  entire  estate  being 
subject  only  to  the  ordinary  estate  taxes,  on  the  marlet  value, 
that  lire  paid  by  all  estates.  Thus,  no  special  compensation  Is 
recelvi'd  by  the  Federal  Government  for  the  loss  in  revenues 
Miffend  during  tbe  lifetime  of  the  o«'ner  by  reason  of  his  use  of 
tbe  ecrporate  form. 

Shaeholders  in  corporations  that  pursue  liberal  dividend  policies 
are  nc  w  discriminated  against  because  they  are  not  permitted  to 
reinvest  tax-free  the  corporate  earnings  that  they  receive  as  divi- 
dends whereas  the  stockholders  In  corporations  that  retain  the 
bulk  c  f  their  earnings  are  permitted  under  the  present  law  to  reln- 
TMt  t  lelr  share  of  the  corporate  earnings.  In  effect,  without  pay- 
ment of  Individual  Income  taxes  thereon. 

Fur  taer.  the  present  ability  of  corporations  and  of  their  oan- 
trolling  stockholders  to  choose  the  timing  of  dividend  distributions. 
wttboi  It  any  effect  upon  the  corporation's  tax  liability  and  without 
nttrm  loe  to  current  earning,  often  reaults  in  a  loss  of  revenue  to 
the  Pfderal  Government  and  an  xmjurt  avoidance  of  taxation  by 
of  laiie  perertnal  iiwijini.    Tike  earnings  wlthliekl  by 


a  corporation  would  often.  If  distributed,  raise  the  surtax  brackets 
of  stockholders,  thereby  putting  the  stockholders  In  the  surtax 
brackets  where  they  really  belong.  When  withheld  for  a  time,  and 
then  paid  out  In  years  when  the  other  Income  of  important  stock- 
holders is  smaller,  such  earnings  escape  the  higher  rates  to  which 
they  would  have  been  subject.  Individual  businessmen  and  part- 
nerships possess  no  correepondlzkg  choice  for  the  timing  of  the 
distribution  of  earnings  for  Income-tax  purposes. 

The  present  law  also  discriminates  against  stockholders  with 
small  incomes.  The  corporation  earnings  are  subject  to  tbe  12\4 
to  15  percent  corporation-Income  tax.  as  well  as  to  capital-stock 
and  excess-profits  taxes.  As  against  these  rates  of  12  >,  to  15  per- 
cent taken  out  of  earnings,  plus  the  capital-stock  and  excess- 
profits  taxe<».  amounting  on  the  average  to  about  an  addltimal 
percent,  the  stockholders'  dividend  receipts  are  exempted  only  from 
the  4-perccnt  normal  tax.  Under  the  Presidents  proposal.  It 
would  be  pos<<lble  for  a  corporation  to  avoid  Income  taxes  alto- 
gether, and  the  small  stockholder  would  pay  only  the  normal  tax 
of  4  percent  on  his  dividends  or  no  tax  at  all.  according  to  his 
total  Income,  Instead  of  paying  the  present  corporation-income, 
capital -stock,  and  excess-profits  taxes. 

A  further  discrimination  In  favor  of  Incorporated  as  contrasted 
with  unincorporated  business  In  the  present  law  Is  to  be  found  in 
the  fact  that  an  Individual  who  reinvests  In  his  btislness  the  large 
profits  of  1  year,  and  subsequently  experiences  losses.  Is  neverthe- 
less subject  In  full  to  the  Income  tax  on  the  profits  of  his  good 
year;  whereas  the  stockholders  of  a  corporation  that  similarly  rein- 
vest the  large  earnings  of  1  year,  and  subsequently  suffer  losses, 
escape  individual  Income  taxes  on  the  profits  of  the  good  years 
which  have  been  wiped  out. 

On  the  other  hand,  the  present  law  sometimes  favors  the  part- 
nership as  against  the  small  corporation.  There  are  many  cor- 
porations whose  earnings.  If  wholly  distributed  among  the  share- 
holders, would  not  be  subject  to  individual  Income  taxes  aver- 
agalng  from  12'^  to  15  percent,  because  the  shareholders  of  those 
corporations  do  not  fall  into  sulQclently  high  surtax  brackets. 
The  corporate  form  of  btxstness  organization  Is.  neverthelew;,  de- 
sired by  numerous  small-  and  medtvun-slzed  enterprises  for  reasons 
of  convenience,  flexibility,  and  the  like.  Discrimination  In  taxa- 
tion against  the  corporate  form  of  business  enterprise,  as  well  as 
discrimination  in  Its  favor,  would  be  rem.oved  by  the  present 
proposal. 

In  substance,  a  major  result  of  the  proposed  measure  would  be 
to  place  all  business,  whether  incorporated  or  not,  on  substantially 
the  same  basis  for  Income-tax  purposes. 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  2  minutes  to 
the  gentleman  from  Minnesota  [Mr.  Pittxngek]. 

Mr.  PriTENGER.  Mr.  CJhairman.  I  am  opposed  to  this  tax 
bill  l)ecause  I  think  It  is  so  very  complicated  that  few  can 
understand  it,  and  In  the  second  place,  the  way  to  balance  the 
Budget  is  not  to  pass  a  new  tax  bill  but  cut  out  unnecessary 
expenditures. 

Mr.  Chairman.  I  wanted  this  time  for  another  purpose,  and 
I  hope  no  one  will  make  a  point  of  order,  because  I  will  be 
through  in  a  minute.  I  have  had  an  honor  thrust  on  me  that 
properly  belongs  to  the  gentleman  from  Indiana  (Mr. 
PmtXNCiLLl.  one  of  our  able,  hard  workers.  I  am  credited  in 
a  dispatch  appearing  in  a  newspaper  under  date  of  April  19 
with  being  the  author  of  H.  R.  3263. 

This  newspaper  article  also  states  that  "five  representa- 
tives of  railroad  brotherhoods  wiU  meet  In  St.  Paul  Monday 
with  Senator  Burton  K.  Wheeler,  of  Montana,  to  urge  his 
support  in  the  Senate  of  the  Pittenger  bill  to  modify  the  long- 
and  short-haul  clause  of  the  Interstate  Commerce  Com- 
mission." 

I  want  the  newspapers  to  get  this,  please. 

Then  they  say  further: 

The  Pittenger  bill,  sponsored  by  Witxiam  A  Pii  ir-wt,i.K.  of  Dututh. 
already  has  passed  the  House  and  Is  pending  in  Senator  Whoclzs's 
oooimittee  In  the  Senate.  The  measure  would  amend  the  Interstate 
Commerce  Act  to  permit  railroads.  In  order  to  meet  water  competi- 
tion, to  charge  lower  freight  rates  over  a  long  haul  than  over  a  short 
haul  on  the  same  line.    The  act  at  present  forbids  this. 

As  a  matter  of  fact,  the  reference  should  be  to  H.  R.  3263, 
the  Pettengill  long-  and  short-haul  bilL  I  am  very  glad  to 
say  that  I  cooperated  with  the  able  Representative  from  the 
Hoosier  State  in  getting  that  bill  through  the  House. 

Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks,  and  to  include  a  short  letter  that  the 
gentleman  from  Indiana  [Mr.  Pettu(gii.l]  wrote  me  in  con- 
nection with  this  measure. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gcntieman  from  Minnesota? 

There  inu  no  ohjecUnn. 
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The  letter  referred  to  follows: 

Hon.  William  A.  PrrrxNGEH. 

Member  of  Congress.  House  Office  Building. 
Dear  Pittencer;  I  want  to  thank  you  for  the  splendid  support 
which  you  gave  to  the  long-  and  short-haul  bill.  In  doing  so  you 
gave  distinguished  puDllc  service,  not  only  to  railway  workers  and 
those  engaged  in  the  production  of  railway  equipment  but  also 
to  the  business  and  shipping  interests  of  the  district  and  State 
which  you  so  ably  represent. 

So  far  as  I  am  aware,  this  is  the  first  bill  since  1887  designed  to 
place   railways  on  terms  of  competitive  equality  with  other  car- 
riers   and    reduce    freight    rates    and    distribution    costs    between 
producers  and  the  great  consuming  centers  of  America. 
Again  with  appreciation. 

Sincerely  yours.  \.^ 

Samuel  B.  Pettengill, 

Member  of  Congress. 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Michigan  [Mr.  Crawford]. 

Mr.  CRAWFORD.  Mr.  Chairman,  this  bill  is  to  me  the 
most  revolutionary  step  which  this  country  has  taken,  from 
the  standpoint  of  an  economic  program  or  economic  pro- 
cedure, since  the  creation  of  the  corporate  entity.  I  enjoy 
working  with  and  working  on  technical  data  and  technical 
regulations,  and  this  bill  is  technical.  Simplicity  was  for- 
gotten when  this  bill  was  drawn.  It  has  complicated  the 
making  of  corporate  tax  returns  beyond  the  wildest  dreams. 
I  feel  that  this  tax  bill  is  the  answer  to  the  prayers  of 
technicians  in  law,  in  tax  procedure,  in  accounting,  and  in 
finance.  As  I  read  tlie  bill  and  try  to  understand  it,  the 
corporation  managements  of  the  country  will  from  now  on. 
so  long  as  this  bill  is  in  force,  have  to  depend  upon  learned 
men  in  those  fields  I  have  just  mentioned  to  assist  them  in 
managing  the  affairs  of  their  corporations,  whether  large  or 
small. 

Everyone  knows  that  the  Members  on  both  sides  of  the 
House  have  had  very  little  time  to  analyze  and  comprehend 
what  this  bill  covers;  therefore,  any  statement  that  any 
Member  not  on  the  committee  may  make  is  subject  to  ques- 
tion until  verified  by  careful  research  and  study  or  by  some 
Member  of  the  committee.  If  any  statements  I  make  seem 
out  of  line,  I  hope  some  Member  of  the  committee  will  cor- 
rect me;  and  if  I  am  thinking  in  the  wrong  direction,  I  hope 
someone  will  change  my  line  of  thought. 

In  going  back  and  attempting  to  find  where  the  philosophy 
of  this  bill  originated,  I  found  this  book  I  hold  in  my  hand, 
and  which  I  secured  in  1933  shortly  after  its  publication. 
The  name  of  the  book  is  The  Industrial  Discipline,  by  Rex- 
ford  Guy  Tugwell.  On  page  208  I  find  three  short  para- 
graphs which,  I  think,  deal  specifically  with  this  bill.  Mr. 
Tugwell  is  here  discussing  the  question  of  the  allocation  of 
capital  and  says: 

To  meet  this  problem  It  is  frequently  suggested  that  a  tax  be 
Imposed  on  funds,  over  and  above  replacement,  which  are  kept  for 
expansion  purposes.  If  taxation  forced  these  funds  Into  distribu- 
tion as  dividends,  they  would  have  to  seek  reinvestment  through 
the  regular  channels,  and  a  concern's  plans  for  expansion  would 
be  subject  to  check  In  the  Investment  market.  It  might  be  said 
Incidentally  also  that  a  salutary  check  upon  present  practices  in 
Issuing  stock  dividends  and  concealing  earnings  for  manipulative 
purposes  would  follow.  Once  all  funds  were  forced  into  the  In- 
vestment market,  however,  some  other  means  of  supervising  their 
uses  would  be  needed.  This  might  be  done  through  the  Federal 
Incorporations  of  businesses.  For  new  capital  Issues,  then,  revision 
of  original  charters  would  be  necessary. 

If  funds  were  thus  forced  into  the  open  investment  market,  and 
if  there  were  control  of  new  capital  Issues,  the  problem  would  be 
as  adequately  met  as  seems  necessary  to  the  advocate  of  the  gen- 
eral Idea.  For  funds  from  the  other  sources  we  have  mentioned — 
Individual  savings.  Investment  trusts.  Insurance  companies,  sav- 
ings Institutions,  etc. — would  come  Into  the  investment  market  in 
any  case.  There  Is  no  danger  from  self -allocation  In  these.  The 
revenues  of  the  Government  are  also  normally  subject  to  public 
supervision  for  expenditure.  They  might  be  better  used  than  they 
have  been  In  the  past,  to  regularize  Industrial  activity;  but  this  Is 
not  a  question  of  breaking  ground  for  a  new  p)ollcy.  It  will  be 
seen,  then,  that  the  control  of  investment  is  not  so  complex  a 
matter,  at  least  In  principle,  as  it  might  at  flrst  seem.  The  prin- 
ciples Involved  would  be  only  two:  the  forcing  of  all  Investment 
funds  Into  an  open  naarket  and  the  regulating  of  new  capital 
Issues.  Neither  of  these  seems  impossible  11  we  grant  (1)  the  sub- 
stitution of  Federal  for  State  Incorporation,  and  (2)  the  correct- 
ness of  using  the  taxing  power  to  force  surpluses  Into  the  market. 
The  scheme  Is  recommended  as  eminently  practical  by  those  who 


put  It  forward;  certainly  It  would  have  far-reaching  effects;  It 
rests,  however,  upon  an  extension  of  Federal  authority  upon  which 
we  have,  until  now,  been  unwilling  to  venture. 

Now,  in  my  own  simple  way  I  take  this  statement  from 
Mr.  Tugwell's  book  as  the  basis  for  H.  R.  12395,  because,  as 
I  read  this  bill,  questions  of  this  type  come  into  my  mind. 
Why  was  the  modern  corporation  created?  How  was  It 
created?  What  motivating  influence  was  back  of  its  crea- 
tion? Why  did  our  people  accept  it?  What  caused  its 
rapid  growth?  Is  it  responsible  for  the  American  standard 
of  living  or  level  of  individual  possessions  having  risen  above 
that  of  any  other  race  of  people  in  the  history  of  the  world? 
What  part  does  the  creation  of  the  modem  corporation 
have  in  causing  you  or  me  in  our  desire  to  be  in  a  liquid 
state  or  condition  financially  to  take  our  savings  and  invest 
them  in  the  bonds  and  stocks  and  debentures  of  the  modern 
corporations  which  are  listed  on  the  stock  and  bond  ex- 
changes of  the  country  and  is  it  good  that  we  thus  invest 
our  funds? 

This  tax  bill,  as  I  see  it,  strikes  directly  at  the  economic 
procedure  and  the  industrial  practices  which  have  grown 
up  in  this  coimtry  as  a  result,  and  by  and  through  the 
modern  corporation.  This  tax  bill  leads  me  into  this  realm. 
I  take  and  check  the  amount  of  our  estimated  national 
wealth  which  we  have  invested  in  bank  deposits  or  credits, 
which  we  have  invested  in  stocks  and  bonds  and  debentures 
of  corporations  listed  on  our  stock  exchanges,  and  which 
we  have  invested  in  cash-surrender  values  of  our  life-in- 
surance policies,  and  I  add  these  things  up  and  find  that 
we  have  from  25  to  40  percent  of  our  total  estimated  na- 
tional wealth  invested  in  what  might  be  termed  liquid 
assets,  which  in  theory  can  be  reduced  to  cash  at  any  given 
time. 

Now,  I  cannot  take  my  interest  in  a  farm  and  place  it  on 
the  stock  exchange  and  sell  it  by  calling  up  my  broker  and 
saying,  "Sell  so  many  shares  in  such  and  such  a  farm."  If 
I  put  my  money  in  a  farm,  I  am  nonliquid.  If  I  put  It  in 
the  stock  of  the  American  Telephone  &  Telegraph  Co.,  I  am 
liquid.  If  I  have  it  in  bank  credits  and  I  can  get  my  money 
on  demand,  I  am  liquid.  If  I  have  it  represented  by  the  cash- 
.surrender  value  of  an  insurance  policy,  I  am  liquid.  But  if 
I  have  it  invested  In  something  for  which  there  has  been 
no  mechanical  means  of  liquidity  created,  I  am  nonliquid. 

So,  as  I  reason  this  thing  out,  I  find  that  the  American 
F>eople  have  come  to  the  support  of  the  modem  corporation, 
because  if  it  is  properly  organized  and  safely  managed,  its 
stocks  can  be  listed  on  the  stock  exchanges  of  this  country 
and  therefore  the  owner  of  shares  of  stock  can  at  any  time 
he  so  desires,  in  the  absence  of  a  panic  or  an  economic  wash- 
out, make  himself  liquid.  Insofar  as  his  investment  in  that 
modem  corporation  goes. 

Then,  going  on  with  this  bUl,  I  tried  to  see  what  effect  if 
any,  good  or  bad,  this  bill  will  have  on  the  operations  of  the 
modem  corporation,  the  stocks  and  bonds  of  which  are  hold 
by  the  people  of  this  country  who  desire  to  be  in  a  liquid 
position,  and  I  get  into  a  study  something  like  I  have  here 
very  quickly  and  roughly  illustrated  by  the  chart  which  I 
now  present.  If  I  had  had  more  time  I  would  have  had 
these  charts  completed  and  they  would  have  been  much 
more  intelligible  than  they  are,  but  the  chart  I  have  will 
illustrate  my  point. 

We  will  take  the  United  States  Steel  Corporation,  and  we 
find  that  at  December  31,  1934,  it  had  a  surplus  of  $528,- 
000,000.  At  December  31,  1935,  it  had  a  surplus  of  only 
$252,000,000.  Its  operations  for  1934  resulted  in  a  deficit  of 
$21,667,000.     Its  income  in   1935  was  $1,146,000. 

I  find  that  it  paid  dindends  to  the  full  amount  in  1934, 
and  to  the  full  amount  in  1935. 

I  very  much  desired  to  extend  this  studj'  to  show  what 
happened  in  this  particular  corporation  between  1929  and 
1935,  with  reference  to  increase  or  decrease  in  surplus,  in- 
comes or  deficits,  dividends  paid,  and  the  debt  structure,  be- 
cause as  I  read  this  bill  it  strikes  directly,  and  deeply,  into 
all  operations  which  have  to  do  with  the  financial  manage- 
ment of  corporations,  whether  with  incomes  of  $10,000  or 
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less  6r  $10,000  or  more.  So,  as  an  iHiistration.  here  within 
1  7«fl  r  a  corporation's  surplus  shifts,  and  without  carefully 
analjzing  the  report,  wherein  an  accountant  could  easily 
dig  out  the  cause  of  this,  within  1  year  the  surplus  shifts 
from  $528,000,000  to  $252,000,000.  which  no  doubt  is  caused 
by  a  cleaning  up  of  corporation  adversities  which  took  place 
betwt  en  the  beginning  of  the  economic  washout  of  1929  and 
irtiat  happened  at  the  time  they  started  out  of  the  deficit 

perio  1. 

An  r  sound  management,  if  they  are  dealing  with  bankers, 
are  vsry  reluctant  in  a  period  of  depression  to  debit  their 
surpl  IS  accounts  with  extraordinary  losses,  because  if  they 
do  tliat  the  bimker  says.  "Well,  we  car.not  handle  youi 
pape] ".  or  the  investor  says,  "Well,  I  cannot  take  that  paper 
imlasi  you  double  the  interest  rates."  So  It  would  be  very 
inter(  sting  to  extend  the  figures  on  this  chart  for  a  number 
01  yeirs  and  explore  into  what  might  have  happened  to  the 
United  States  Steel  Corporation's  operations  for  the  period 
1929  o  1935,  both  inclusive.  Taking  this  tax  proposal  and  ap- 
plyinf  its  provisions  to  the  operating  results  of  corporations 
like  Jnited  States  Steel,  the  American  Sugar  Refining  Co.. 
the  (Ireat  Western  Sugar  Co..  the  General  Poods.  General 
Mills  American  Telephone  L  Telegraph,  would  all  lead  us 
into  most  interesting  discussions  with  regard  to  this  stagger- 
ing program  which  we  are  about  to  adopt. 

Mr  Chairman,  after  taking  this  tax  proposal  and  apply- 
ing t  to  actual  results  of  operations  of  these  larger  Ameri- 
can ( orporations.  it  would  be  Just  as  enlightening  to  make 
an  a  jplication  to  the  operating  results  of  the  43,000  other 
corpt  rations  which  return  net  income  in  excess  of  $10,000 
annu  ally.  Admitting  that  I  have  had  very  little  time  in  which 
to  ex  plore  the  bill  and  make  applicatiorw.  I  am  sxire  that  In 
score  J  of  cases  the  direct  result  of  the  administration  of 
this  Jill  in  its  present  form  will  be  the  financial  death  of 
•core  5  of  these'  corporations  and  thus  move  us  more  swiftly 
and  completely  toward  a  greater  monopolistic  control  of 
Ame  ican  Industry  and  commerce.  A  reference  to  the  sev- 
eral volumes  of  Moody's  Industrial  Reports,  which  I  have 
here  on  the  table,  will  furnish  numercNB  examples,  I  am 
confident,  of  the  exactness  and  correctness  of  my  state- 
Bens.  With  the  varying  industrial,  financial,  geographical. 
■eas(  nal.  and  credit  conditions  which  exist  throughout  this 
land  how  anyone  familiar  with  the  operating  problems  of 
the  modem  corporation  can  come  to  the  conclusion  that  a 
"strsit  Jacket**  in  the  form  of  this  tax  bill  is  good  for  the 
**g«n!ral  welfare"  is  more  than  I  can  urvderstand.  It  is  my 
firm  opinion  this  tax  measure  cannot  be  adapted  to  these 
corporate  problems  without  creating  havoc  in  fabrication, 
tran:  portation.  marketing,  and  financing. 

Ml.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Ml.  CRAWFORD.     I  yield. 

Ml .  VINSON  of  Kentucky.  Before  the  gentleman  leaves 
the  Irst  pages  of  the  charts  it  is  evident — the  gentleman's 
flg\ir5s  being  correct,  and  I  assume  them  to  be — that  In 
1934  the  Steel  Co.  paid  no  income  tax  under  existing  law. 

Ml .  CRAWFORD.     That  is  right. 

hL:  VINSON  of  Kentucky.  And  in  1935  if  tlie  proposed 
law  '^ere  in  effect  they  would  pay  no  income  tax? 

Mj  .  CRAWFORD.     That  is  correct. 

M  .  VINSON  of  Kentucky  In  other  words,  paying  out  In 
dMi  ends  more  than  the  net  income  Lhare  would  be  no  cor- 
pora «  tax? 

Ml .  CRAWFORD.     That  Is  correct. 

<T3«  time  of  Mr.  CKAwroRD  having  expired,  he  was  given 
5  miautes  more.) 

Mi.  BACHARACH.     WUl  the  gentleman  yield? 

Ml.  CRAWFORD.     I  yield. 

Mi .  BACHARACH.  It  is  true,  as  the  gentleman  from 
Ksnl  ucky  lays,  but  the  persons  receiving  the  dividends  would 
have  to  pay  the  tax  on  their  dividends. 

Mj.  VINSON  of  Kentucky.  Under  the  existing  law.  If  they 
are  In  the  surtax  brackets  they  pay  taxes.  Under  the  pro- 
posed plan  they  would  pay  the  normal  tax  in  addition 
tbento. 

Ml  BACHARACH.  We  are  not  talking  about  "Ifs".  but  I 
say  hat  every  person  under  the  proposed  law  would  have 
to  p(y  the  tax. 


Mr.  CRAWFORD.  Now.  the  $7,205,000  came  out  of  the 
surplus  which  was  accumulated  in  prior  years,  while,  in  my 
opinion,  this  tax  law  will  have  more  to  do  in  preventing  the 
accumulation  of  a  surplus  than  anything  that  has  ever  been 
done  to  corporations  In  the  way  of  Federal  legislation.  In 
this  I  may  be  mistaken:  but  if  so.  I  trust  the  debate  follow- 
ing will  show  wherein  I  am  in  error. 

Now.  let  us  take  the  American  Sugar  Refining  Co.  In 
1911  their  surplus  was  $21,000,000  and  the  income  $14,000.- 
000.  In  1915  their  surplus  was  $16,000,000  and  the  income 
$6,000,000.  In  1921  there  was  a  deficit  of  $586  390.  In  1932 
the  income  was  $11,354,000,  while  in  1935  the  income  was 
$5,258,000,  and  my  objective  in  showing  these  figures  is  to 
illustrate  the  great  variation  of  operating  results:  to  show 
the  ebb  and  fiow  of  earnings  and  losses:  to  show  the  increase 
and  decrease  of  debt  as  we  see  it  here  rise  from  $3,415,000 
in  1911  to  $4,000,000  in  1915,  and  then  to  $35,470,000  in  1921. 
At  that  high  point  it  was  necessary  for  the  corporation  to 
make  arrangements  for  new  financing,  but  before  accom- 
plishing that  the  debt  rose  to  $40,710,000  in  1922.  and  we 
find  then  a  bond  issue  of  $30,000,000  refiected  in  the  balance 
sheet.  That  means  bankers  had  to  be  cortsulted.  Investors 
had  to  be  found  who  would  take  the  bonds.  Interest  rates 
had  to  be  agreed  upon.  Commissions  had  to  be  paid.  Pro- 
spective earnings  had  to  be  projected  and  a  general  tighten- 
ing of  belts  all  the  way  around  was  necessary.  Often  in  such 
cases  new  managements  are  brought  Into  the  seats  of  the 
corporation.  At  such  a  time  it  would,  no  doubt,  be  abso- 
lutely disastrous  if  the  corporation  had  to  deal  wiih  a  tax 
measure  such  as  we  are  here  considering  in  addition  to  all 
the  other  problems  which  such  a  situation  would  present. 

In  1936  the  outstanding  corporations  which  pa:d  divi- 
dends— I  mean  corporations  which  have  1.000  to  10.000  stock- 
holders, the  difference  between  247,000  corporations  and  the 
214,000  corporations. 

Mr.  COOPER  of  Tennessee.  If  the  gentleman  will  allow 
me.  that  was  a  misprint.  It  should  be  257.000  corporations, 
and  those  were  the  ones  making  an  income-tax  return. 

Mr.  CRAWFORD.  Two  hundred  and  fifty-seven  thousand 
corporations  making  tax  returns  with  an  income  subject  to 
tax.  Then  there  are  214.000  which  have  incomes  of  $10,000 
or  less.  8o  the  difference  between  the  214,000  corporations 
and  the  257,000  corporations  making  returns  is  a  small  group 
made  up  largely  of  representative  corporations  that  have 
thousands  of  stockholders,  and  here  is  a  situation  vih^re  you 
get  the  picture.  What  happens?  Dividends  drop  to  $3,000.- 
000.  The  debt  in  1911  is  $3,000,000:  in  1915.  $3,999,000.  in 
1921  it  jumps  to  $35,000,000:  m  1935  it  was  paid  down  to 
$5,000,000.  Where  would  that  debt  be  today  if  a  bill  of  this 
kind  had  been  in  operation,  and  how  could  they  have  liqui- 
dated this  indebtedness  that  accumulated  in  1920.  1921.  and 
1922?  Within  the  short  period  of  only  3  years  a  staggering 
debt  increase  of.  roughly.  $37,000,000  is  built  up  simply  be- 
cause the  corporation  ran  into  an  economic  storm  no  manage- 
ment could  foresee. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  the  gentleman 
5  minutes  more. 

Mr  VINSON  of  Kentucky.  Mr  Chairman,  will  the  genUe- 
man  yield? 

Mr.  CRAWFORD     Yes. 

Mr.  VINSON  of  Kentucky.  In  regard  to  your  1935  year, 
see  if  I  have  the  figures  correct.  Your  Income  Is  $5,000,000 
plus  and  your  dividends  $4,000,000  plus.  Under  the  proposed 
plan  I  suiimit  to  the  tcntleman  that  the  rate  of  tax  would 
be  •  pCTcent  upon  the  tneeme  of  $5,000,000  plus,  or  $300  000, 
whereas  under  existing  law  the  tax  would  be  substantially 
$800,000. 

Mr  CRAWFORD.  Yes:  but  the  point  I  am  bringing  out  is 
dining  the  great  fiuctuations  in  Income  and  losses  great 
cushions  are  needed  in  the  way  of  accumulated  reserves.  I 
grant  the  tax  would  be  about  $300,000,  instead  of  $300,000 
under  the  present  law,  but  In  order  to  accomplish  that  result 
you  must  pay  out  in  dividends  80  percent  of  your  earnings. 
You  are  whipped  into  a  Lving  torment  as  you  gaze  at  the  per- 
centage table,  and  this  leads  you  into  the  unsound  and  de- 


structive practice  of  dissipating  all  earnings  in  the  form  of 
dividends  and  leaves  you  without  a  cushion  when  the  rainy 
day  comes,  and  that  is  very  bad.  To  escai)e  the  tax  penalty 
you  comply,  and  in  that  compliance  you  commit  economic 
suicide. 

Mr.  VINSON  of  Kentucky.  The  gentleman  must  recognize, 
however,  that  when  we  take  the  difference  in  the  tax  under 
existing  law,  $800,000  plus,  and  the  tax  under  the  proposed 
plan  of  $300,000,  you  have  a  difference  of  $500,000  less  tax 
for  the  year  1935,  which  can  be  added  to  surplus — $500,000 
more  than  under  existing  law. 

Mr.  CRAWFORD.  But  the  thing  I  have  in  mind  all  the 
time  is  where  these  large  corjwrations  have  large  incomes 
over  and  above  their  dividend  payments,  57  4  percent  of 
that  is  going  to  be  put  into  the  tax  box,  and  if  it  goes  into  the 
tax  box  you  cannot  build  up  corporate  resources  to  take  care 
of  wash-outs. 

Let  us  go  to  another  sugar  company.  Here  is  something 
that  will  be  interesting  to  the  gentleman  from  Colorado. 
These  figures  are  not  confidential,  because  I  take  them  out 
of  Moody's  industrial  books,  and  they  are  public  information. 
Here  is  a  company  that  has  a  liquid  surplus  in  1930  of 
$30,000,000,  in  1935  of  $25,000,000.  Income  in  1933  of 
$2,500,000,  in  1934  of  $6,414,000,  and  in  1935  of  $5,761,000. 
Dividends  were  paid  every  year.  There  is  a  debt,  $823,303, 
in  1933,  and  in  1934  a  debt  of  $936,788,  and  in  1935  a  debt 
of  $861,939.  The  running  debt  runs  about  constant,  because 
all  funded  debt  of  every  nature  is  absent  on  account  of  the 
liquid  surplus.  The  management  would  be  foolish  to  carry 
a  debt  with  such  a  reserve  of  liquid  assets.  It  does  not 
carry  a  debt  except  ninning  normal  expenses.  On  the  same 
street  in  the  same  town  there  is  another  company  engaged 
In  a  similar  line  of  business.  They  have  a  debt  structure  in 
the  form  of  bonds,  debentures,  and  acceptances  several  times 
the  amount  of  their  surplus.  This  second  corporation  is  not 
blessed  with  a  soft  cushion  in  the  form  of  a  large  suiplus  in 
liquid  form.  Before  its  management  is  the  rocky  road  of  the 
new  tax  proposal.  Over  it  they  must  travel,  and  as  they 
build  that  surplus  or  reserve  sufficiently  to  meet  a  great 
operating  problem  such  as  they  have  just  worked  out  of, 
staggering  taxes  must  be  paid  on  the  portion  to  be  carried 
to  surplus.  Corporation  no.  2  gathers  its  raw  material  from 
the  same  State  no.  1  draws  its  from.  No.  2  sells  its  finished 
product  in  the  same  geographical  territory,  and  its  operating 
conditions  in  field  and  in  factory  are  very  similar  to  those  of 
corporation  no,  1.  In  the  event  of  a  series  of  bad  years,  it 
does  not  require  two  guesses  to  draw  a  conclusion  as  to  what 
will  happen  to  corporation  no.  2.  A  tax  proposal  which  im- 
poses such  burdens  ujxDn  corporation  no.  2  drives  directly 
into  a  greater  and  greater  control  of  American  industry  by 
the  monopolistic  tactics  of  strongly  entrenched  capital  struc- 
tures and  corporate  managements.  Such  a  program  can 
only  lead  to  a  heavy  mortality  among  those  corporations 
which  at  the  begirming  of  this  new  type  of  race  are  not 
blessed  with  a  resen'e  cushion  in  behalf  of  which  they  have 
not  been  heavily  taxed. 

In  my  opinion,  this  tax  bill  will  certainly  drive  one  com- 
pany to  bankruptcy  arid  thereby  turn  the  entire  situation 
over  to  this  strongly  entrenched  company,  which  has  here- 
tofore accumulated  its  surplus  and  is  today  in  a  liquid  posi- 
tion, with  all  dividends  paid  and  no  debts  of  consequence. 
So  I  say  that  this  bill  is  an  indirect  support  of  the  creation 
of  greater  and  greater  monopolies  and  a  direct  death -dealing 
blow  to  corporations  with  debt  structure  and  with  nonliquid 
surpluses.  In  spite  of  the  fact  that  it  does  give  some  relief 
from  tax  when  debts  are  amortized. 

I  have  many  other  figures  here.  Take  the  American  Tele- 
phone ii  Telegraph  Co.  I  was  very  anxious  to  go  into  that. 
I  make  some  reference  to  It.  As  an  illustration,  in  1934  the 
dividends  which  the  American  Telephone  &  Telegraph  Co. 
paid  were  $167,000,000,  while  its  earnings  were  only  $121,- 
000,000.  In  1935  the  earnings  were  $125,000,000,  while  the 
dividends  paid  amounted  to  $167,000,000.  Surpluses  in  each 
year  being  reduced  by  excess  of  outgo  over  income.  And  yet, 
Mr.  Chairman,  the  claim  is  too  often  made  that  the  large 
corporations    withhold    dividends    from    their    stockholders. 


Too,  the  claim  has  been  made  that  this  bill  Is  necessary  to 
force  large  corporate  enterprises  to  pay  dividends.  I  do  not 
believe  the  record  will  support  such  argimaents.  Granted, 
there  are  a  few  closely  controlled  corporations  which  attempt 
to  circumvent  or  evade  or  avoid  payment  of  taxes.  But  I 
ask.  Is  it  necessary  to  pass  such  a  destructive  tax  law  simply 
in  an  attempt  to  make  those  few  corporations  conform;  and 
especially  do  I  ask  why  we  should  take  a  step  like  this  before 
first  reducing  expenditures  to  the  very  minimum,  and  thus 
attempt  to  encourage  industry  and  savings  and  bring  the 
expenditures  of  Federal  Government  within  the  present 
national  income  derived  under  present  tax  laws? 

So  these  are  the  reasons  why  I  made  the  first  observation 
that,  in  my  opinion,  this  tax  bill  is  the  most  revolutionary 
corporate  taxing  step  we  have  taken  in  this  country  since 
the  creation  of  the  corporate  entity,  and  my  prediction  is 
that  it  will  bring  atx)ut  great  dislocation  of  investments.  It 
will  greatly  embarrass  those  who  are  now  in  charge  of  cor- 
porations: it  will  prevent  others  from  going  into  business, 
creating  industry  and  ginng  emplo>Tnent. 

Mr.  Chairman,  the  bill,  in  my  opinion,  tends  to  defeat  the 
objective  of  all  legitimate  business  enterprise.  The  Nation's 
business  structure  is  not  prepared  for  this  blow  at  thi.s  time. 

The  CHAIRM.\N.  The  time  of  the  gentleman  from  Michi- 
gan [Mr.  Crav^tord]  has  again  expired. 

Mr.  BACHARACH.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman.  I  realize  that  the  hour  is  get- 
ting late.  It  is  now  4.30  and  probably  only  40  Members 
of  the  House  of  Representatives  are  present,  one-tenth  of 
our  number.  I  presume  the  membership  of  the  House  is 
well  acquainted  with  this  bill  and  it  is  not  necessary  foi 
most  of  them  to  spend  a  lot  of  time  tr>'ing  to  digest  it. 
That  is  not  the  case  with  me.  The  bill  is  just  off  the  press, 
but  I  rise  at  this  time  primarily,  Mr.  Chairman,  to  answer 
the  question  of  the  majority  leader  [Mr.  BankheadI,  pro- 
pounded earlier  this  afternoon.  If  I  have  time  then  I  want 
to  make  some  statements  with  reference  to  the  tax  bill. 

The  first  defense  of  this  tax  bill  was  given  to  us  this  after- 
noon by  the  chairman  of  the  Committee  on  Ways  and 
Means  [Mr.  Doughton]  when  he  said  the  object  of  the 
present  tax  bill  was  to  try  to  equalize  taxes,  ginng  an  illus- 
tration of  a  partnership,  wherein  they  would  have  to  pay 
such  great  taxes  under  the  present  law,  and  there  was  such 
an  injustice  to  them  in  comparison  to  a  corporation.  I 
want  to  say  to  the  gentleman  from  North  Carolina  that  I 
was  a  member  of  a  copartnership  up  until  1930,  and  I  real- 
ized the  inequality  and  the  injustice  in  taxation,  so  there 
was  only  one  thmg  for  us  to  do  and  that  was  to  incorporate 
om-  business  so  that  we  could  have  the  same  manner  of 
justice  that  corporations  enjoyed. 

I  would  suggest  to  the  gentleman  from  North  Carolina 
that  if  anyone  who  is  in  a  partnership  feels  that  there  is 
an  injustice  to  his  business  because  of  the  fact  that  he  is 
engaged  in  a  copartnership,  there  is  one  thing  he  can  do  to 
get  relief,  and  that  is  to  incorporate  his  business.  There  is 
no  reason  why  any  business,  regardless  of  what  it  may  be, 
legal  or  any  other  manner  of  business,  that  cannot  be 
incorporated,  it  would  be  a  poor  lawyer  \^o  would  not  so 
advise  his  client. 

Mr.  DOUGHTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RICH.  I  am  not  going  to  yield  now,  because  I  only 
have  15  minutes,  and  I  probably  cannot  get  any  more  time. 
It  is  hard  for  me  to  get  time.  There  is  no  one  in  this  House 
for  whom  I  have  greater  respect  than  the  gentleman  from 
North  Carolina,  and  I  should  gladly  jrield  if  I  had  time. 

I  am  going  to  refer  now  to  the  statements  made  this 
afternoon  by  the  majority  leader  [Mr.  Bankhead].  I  asked 
him  a  question  about  the  operation  of  Government,  and 
whether  it  would  not  be  wiser  for  us.  as  Members  of  Con- 
gress, to  cut  down  greatly  our  exorbitant  expenditures  of 
Government  funds,  running  this  Government  into  the  great- 
est debt  it  has  ever  known  in  all  time,  rather  than  to  be 
imposing  this  tax  bill.  AJwa3'S  the  gentleman  from  Ala- 
bama  is   evasive.     He  does   not   want   to   answer,   and   the 
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of  this  House  does  not  seem  to  want  to  answer. 

Where  aie  70U  (olng  to  get  the  money?    I  think  when  the 
from  New  York  fMr.  Tabzi]  fave  us  information 
Aftehioon.  which  he   did.  and   which   information  is 
authenticj.  that  we  could  cut  $1  JOO.000.000  from  our  present 
on.  there  is  no  reason,  in  my  iodpncBt,  why  the 
from  Alabama  should  not  make  mom  affort  on 
of  the  House  of  Representatives  to  cut  down  these 
and  that  he  and  the  majority  party  should  help 


the  part 
ezpenaes. 


do  that.  ]  ather  than  to  spend  Oorermnent  funds,  much  of  it 


foolishly 
to  make 


and  this 


Uuna.    I 
Carolina 


It  is  one  of  the  most  important  points  that  I  want 
right  now.    I  told  ths  maXlamuak  tram  Alabama 


[Mr.  Bamkbkad]  that  I  would  ai»wer  his  <niestlon  later  on. 


s  the  answer. 


Mr.    Chairman,    will    the    gentleman 


Mr.    BANKHEAO. 
yield? 

B>Cr.  RibH.  I  want  to  yield  to  the  gentleman,  but  if  I 
finish  mj  atatement  I  will  yield.  If  they  will  give  me  a 
httle  tim^  second  to  the  gentleman  from  North  Carolina 
(Mr.  E)otCHTOwl,  I  win  yield  to  the  gentleman  from  Ala- 
said  I  would  yield  to  the  gentleman  from  North 
Irst 

Mr.  BAI^KHEAD.  I  only  had  15  minutes,  and  I  yielded 
to  the  gentleman  from  Pennsylvania. 

Mr.  RirH.  Let  me  finish  my  statement  and  I  will  cer- 
tainly yie  d  to  the  gentleman  from  Alabama.  The  gentle- 
man from  Alabama  then  went  on  with  the  statement  that  is 
mtk^  so  many  times  In  the  House  of  Representatives,  as  if 
we  on  the  Republican  side  were  only  trying  to  conserve 
money  and  put  it  into  the  hands  of  a  few  people  and  let  the 
great  mafs  of  people  go  hungry.  Now.  God  forbid  that  we 
on  the  Republican  side  would  have  such  hearts  of  st(»ie.  I 
do  not  krow  that  the  gentlemen  on  the  Democratic  side  of 
the  Housr  are  more  desirous  of  trying  to  take  care  of  the 
needy  in  this  country  than  myself  and  the  other  Members 
on  the  R?publican  side.  I  believe  in  humanitarian  prtnei- 
plca.  I  believe  in  the  Oolden  Rule  and  try  to  practice  It. 
I  do  not  ihink  we  could  pass  a  more  eqottahle  tax  law  than 
one  basec  on  the  proposition  that  the  more  a  man  makes 
the  more  he  ought  to  pay.  I  am  in  sympathy  with  that 
principle,  and  no  one  will  do  more  to  put  it  into  effect  than 
I  will.  £0  when  we  hear  that  the  great  expenditure  of 
Oovenmunt  funds  has  all  been  to  take  care  of  the  needy, 
after  we  hear  so  much  about  the  great  extravagances  under 
the  W.  P.  A.  and  the  P.  W.  A.  and  other  agencies  set  up  by 
Executive  order.  I  wonder  whether  it  is  all  made  to  give 
brcMl  to  the  starving  and  clothing  to  those  who  are  cold, 
or  whether  it  might  have  sometimes  a  tmge  of  politics? 

He  quoled  the  president  of  the  United  SUtes  Chamber  of 
Comaercc  as  saying  that  business  is  good.  In  some  lines  of 
business  thi.s  is  so,  and  a  lot  of  people  are  back  to  work. 
Thank  goxlness.  it  Is  so:  but  I  wonder  whether  it  has  been 
brought  a  x>ut  because  of  the  laws  passed  in  the  last  3  years 
or  because;  of  the  decisions  rendered  by  the  Supreme  Court. 
Bflfaembe'.  I  do  not  say  this  with  any  desire  of  trying  to 
tramp  on  the  Democratic  administration;  I  say  it  because  I 
ftm  honestly  convinced  that  many  of  the  unconstitutional 
tevs  liiou  d  never  have  been  enacted,  and  I  believe  now  the 
majority  of  the  Members  on  the  Democratic  side  of  the 
House  agiee  with  me  in  this  statement. 

1  tfuOl  luote  now  a  statement  not  from  the  president  of 
the  United  States  Chamber  of  Commerce,  but  from  the  Pres- 
ident of  t^e  United  States.  Mr.  Roosevelt.  In  a  speech  made 
in  Pittsburgh  on  October  19.  1932.     I  quote: 

TaxM  ar^p«ld  in  the  sw«t  of  every  man  who  labtn^.  because 
tbej  are  a  rnrdcn  on  production  and  can  be  paid  only  by  produc- 
tion. II  axseaalve.  they  are  reflected  In  the  Idle  factorlea.  tax-eold 
famw.  and  tience  m  horde*  of  hun^fry  tramping  the  streets  •eeltlng 
joba  In  rain.  Our  worker*  may  never  aee  a  tax  bill,  but  they  pay 
In  reductio  1  frotn  wa«ee  In  Increased  coat  of  what  they  buy  or.  as 
now.  in  brt^d  oeaaation  of  employment.  There  ts  not  an  unem- 
ployed man,  there  la  not  a  struggluig  farmer  wboae  Interest  In  thla 
subject  la  lot  direct  and  vital. 

I  thougl  t  those  words  were  sound  when  they  mm  rtlmiJ 
by  the  Pnsident,  and  I  think  they  are  just  as  soODd  today. 
I  congratulate  the  President  on  making  that  statement,  and 
I  do  hope  he  will  take  to  heart  today  these  words  he  uttered 


in  1932.    What  has  been  the  result?    He  says  one  thing  and 
does  another. 

We  know  the  operation  of  this  Oovemment  is  going  to 
be  soocessful  only  insofar  as  we  operate  it  for  the  benefit  of 
the  people  and  operate  it  economically.  It  is  a  business,  a 
great  business,  the  biggest  business  in  all  the  world.  How 
much  thought  and  how  much  time  are  we  gi\ing  to  the  fun- 
damental principles  of  Government  operation?  Are  wo 
thinking  of  the  application  of  real,  true  business  principles 
to  the  operation  of  the  Government,  or  are  we  thinking  of 
trying  to  operate  the  Government  only  from  the  political 
standpoint?  If  we  are  trying  to  operate  the  Government 
from  the  political  standpoint  only,  then  possibly  you  are 
making  a  success  of  it:  but  I  cannot  agree  that  we  are  apply- 
ing sound  business  principles  to  the  operation  of  Govern- 
ment and  operating  it  for  the  good  of  the  American  people. 
When  the  Democrats  took  hold  of  the  Government  in  1932 
there  were  61  major  departments  the  taxpayers  were  sup- 
porting. Slnoe  that  time  41  new  major  operations  of  Gov- 
ernment have  been  added,  notwithstanding  your  promise  to 
cut  them  down  in  number  and  consolidate  departments. 
Now,  get  this  point,  that  every  time  we  Increase  our  func- 
tions of  Government  they  become  larger  and  larger  and  each 
succeeding  year  It  is  more  difficult  for  us  to  cut  down  ex- 
penses. Expenses  always  increase,  because  we  add  new  enter- 
prises and  adopt  new  thoughts  and  new  ideas,  and  these  new 
activities  and  the  people  running  them  ask  Congress  for 
greater  appropriations  each  year.  It  Is  like  a  snowball  roll- 
ing down  the  mountain,  it  gets  larger  and  larger  the  farther 
it  goes. 

So  with  the  Government  departments;  they  become  greater 
and  greater  as  time  goes  on,  require  larger  personnel  and 
greater  annual  expenses.  It  was  shown  here  this  afternoon  by 
the  gentleman  from  New  York  (Mr.  TabmI  that  before  the 
annual  appropriation  bilLs  are  finally  passed  by  the  House 
of  Representatives  the  departmental  estimates  are  going  to 
be  increased  by  almost  $1,000,000,000  over  what  was  granted 
them  a  year  ago.  Why.  it  is  an  astounding  figure!  Mr. 
Chairman,  we  ought  to  give  as  much  time  trying  to  cut 
down  the  expenses  of  government — more  time,  I  should 
say — as  the  4  or  5  days  we  shall  sit  here  trying  to  raise 
six  or  seven  hundred  million  dollars.  When  the  conference 
reports  come  up  for  consideration,  however,  the  leaders  of 
the  House  say  to  us:  "Here  is  the  conference  report;  now 
you  must  agree  to  this  conference  report.  This  is  what  we 
want  to  enact  into  law."  And  recently  without  any  con- 
sideration beyond  a  probable  5  or  10  minutes  you  voted  to 
add  sixty  or  seventy  millions  of  dollars  to  an  appropriation 
bill  already  passed  by  the  House.  Is  this  a  sensible,  sane 
thing  for  us  to  do?  Think  it  over  and  call  the  Members  of 
this  House  together  and  give  them  an  opportunity  when 
these  conference  reports  come  in  to  cut  down  these  great 
expenses. 

[Here  the  gavel  fell.l 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  3  additional 
minutes  to  the  gentleman  from  Pennsylvania. 

Mr.  RICH.  I  see  I  shall  not  have  time  to  talk  on  the 
tax  bUl  very  much,  although  I  should  like  to.  It  has  been 
said  here  this  afternoon  that  this  tax  bill  is  simple.  I  read 
from  page  16,  beginning  in  line  3.  and  then  shall  ask  if  any 
of  you  know  what  it  means,  even  after  you  study  the  chart 
and  all: 

If  the  undistributed  net  Income  is  a  percentage  of  the  adlxisted 
net  income  which  U  more  than  10  and  leas  than  30  (and  such 
P*^"^e  l»  not  shown  In  the  foregoing  table),  the  tai  ahaU  be 
a  percentage  of  the  adjusted  net  income  equal  to  the  rum  of  1 
plus  one-fourth  of  the  amount  by  which  the  percentage  which 
the  undistributed  net  Income  U  oi  the  adjusted  net  Income 
exceeds  10. 

It  Is  my  opinion  that  if  I  were  to  ask  each  of  the  435 
Members  of  this  House  when  they  figure  out  their  corporate 
Income  if  they  know  what  It  is  all  about,  they  would  not. 
I  have  studied  it.  I  have  thought  about  It.  and  I  do  not 
know  whether  I  know  what  It  is  about.  I  must  confess  Do 
you? 

Mr.  VINSON  of  Kentucky.  Mr.  rrhairmfln  ,^  ^^  ggjj. 
tleman  yield? 
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Mr.  RICH.    Not  now.  7 

Mr,  VINSON  of  Kentucky.  I  want  to  help  the  gentleman 
out  of  his  embarrassment. 

Mr.  RICH.  Mr.  Chairman,  I  dechne  to  yield- 
Mr.  Chairman,  I  am  not  going  to  have  time  to  talk  at 
great  lencth  on  the  merits  or  demerits  of  the  bill;  but  before 
I  yield  the  fioor  permit  me  to  say  that  I  cannot  see  the 
difference  between  a  banking  institution  or  insurance  com- 
pany which  you  permit  to  be  exempt  from  the  taxes  you  now 
propose  and  the  manufacturing  concern.  The  dilTerence.  as 
I  see  it.  is  that  the  banker  looks  after  the  depositor's  money 
and  then  tries  to  make  some  money  to  pay  to  the  stock- 
holders of  the  institution.  If  anything  happens  to  that 
bank,  you  Members  who  wrote  this  tax  bill  know  that  not 
only  the  stockholders  of  the  bank  but  the  depx)sitors  also 
are  going  to  lose. 

The  depositor  is  an  individual  who  has  accumulated  some- 
thing by  thrift,  by  saving,  and  through  hard  work.  God 
knows  we  ought  to  protect  him  if  possible.  It  is  decided 
now  m  order  to  protect  hira  we  are  going  to  let  the  banking 
institutions  create  a  surplus. 

[Here  the  gavel  fell.] 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  the  gentleman 
1  additional  minute. 

Mr.  RICH.  Mr.  Chairman,  the  Congress  wants  to  pro- 
tect the  banks  now.  The  difference  between  a  bank  and  a 
manufacturing  establishment  is  that  the  manufacturing 
establLshment  gives  employment  to  labor.  If  we  are  going 
to  wreck  the  manufacturing  establishment  because  it  cannot 
create  a  .surplus,  we  are  going  to  wreck  the  employers  of 
labor,  I  know  this  tax  bill  is  going  to  do  away  with  sur- 
pluses, insofar  as  people  can  get  away  from  playing  taxes, 
because  nobody  likes  to  pay  a  tax,  but  if  we  wreck  the  busi- 
ness institutions  of  this  country  then  we  wreck  the  business 
establishments  that  provide  jobs  to  labor,  which  creates 
earning  power  for  the  people  to  live  on,  we  kill  some  of  the 
great  institutions  that  made  this  country. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
3  additional  minutes,  if  he  will  yield  to  me. 

Mr.  RICH.  Mr.  Chairman,  we  kill  industry  and  we  take 
away  the  jobs,  the  very  things  we  want  to  create.  The  De- 
partment of  Labor  states  that  there  are  at  the  present  time 
12.000,000  men  out  of  work.  If  you  want  to  regulate  in- 
dustry today,  govern  mass  production,  and  those  12,000,000 
people  will  go  back  to  work,  and  we  will  not  have  this 
national  deficit.  The  gentleman  from  Alabama  [Mr,  Bank- 
head]  asked  me  this  afternoon  about  the  six  and  a  quarter 
billion  dollars  spent  during  the  Hoover  administration. 
That  was  the  spending  that  turned  the  tide  of  the  depression. 

In  the  past  3  years  the  present  administration  has  spent 
$12,000,000,000.  more  than  twice  as  much.  It  may  be  said  that 
it  is  only  ten  billion,  but  there  are  $2,000,000,000  not  shown 
on  the  financial  statement  that  I  hold  in  my  hand,  i-ssued 
by  the  Treasury  Department;  therefore  the  present  admin- 
istration is  $12,000,000,000  in  the  red.  Mr,  Bankhead.  you 
see  you  were  twice  as  extravagant.  More  than  100  percent; 
think  of  it. 

Mr.  Chairman,  I  now  jrield  to  the  gentleman  from  North 
Carolina  [Mr.  Douchton], 

Mr.  DOUGHTON.  The  gentleman  is  aware  of  the  fact 
that  those  doing  business  in  the  form  of  corporations  have 
the  advantage,  so  far  as  tax  matters  are  concerned,  over 
those  who  do  business  as  partnerships.  They  can  obtain 
rehef  through  incorporation.  But  how  about  the  individual, 
what  would  the  gentleman  do  with  him? 

Mr.  RICH.  Let  him  take  his  wife  and  daughter  and  the 
three  people  organize  a  corporation.  That  is  all  that  it  is 
necessary  for  him  to  do  under  our  laws,  and  we  must  obey 
the  laws. 

Mr,  DOUGHTON.  Where  are  you  going  to  get  the  money? 
The  gentleman  wants  more  money,  yet,  under  the  plan  he 
suggests,  we  would  get  less  money,  so  he  contradicts  himself 
coming  and  going. 

Mr.  RICH.    Oh,  no;  I  do  not. 


Mr.  DOUGHTON.  They  pay  more  as  partnerships.  The 
gentleman  wants  to  know  where  they  are  going  to  get  the 
money, 

Mr,  RICH.  I  was  only  trying  to  help  the  gentleman  to 
satisfy  the  other  fellow  that  is  in  the  hole. 

Mr.  DOUGHTON.     I  am  already  out. 

Mr.  RICH.  I  say  stop  spending  money!  That  is  the  place 
to  raise  the  money,  and  if  we  do  that  we  will  be  doing  a  good 
job,  and  you  should  help  us  stop  our  extravagant  spending. 

(Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  Jersey  iMr.  Kenvey]. 

Mr.  KENNEY.  Mr.  Chairman,  our  rehabilitation  expenses 
have  been  staggering  in  their  proportions.  They  were 
brought  about  not  by  choice  but  through  crucial  necessity. 
I  have  heard  the  gentleman  from  Pennsylvania  say  many 
times,  "Stop  spending  money",  just  as  he  has  today.  Then 
I  have  heard  him  ask  for  more  money  for  flood  relief 
in  his  region.  I  have  heard  other  gentlemen  on  the  other 
side  say,  "We  can  reduce  expenditures  by  so  many  millions 
here  and  so  many  millions  there",  but  not  one  of  them  tells 
us  what  to  discontinue  or  what  to  stop.  On  the  other  hand 
they  have  asked  for  an  increase  of  expenditures  for  their 
emergencies.  Again  the  gentleman  from  Pennsylvania  [Mr. 
Rich]  asks  repeatedly,  "Where  are  we  going  to  get  the 
money?"  This  tax  bill  is  his  answer.  Of  course,  he  does 
not  like  the  answer.  Nor  do  I,  However,  we  have  some- 
thing to  be  thanlcful  for.  We  find  missing  in  this  bill  the 
processing  taxes  that  were  heralded.  I  have  no  quarrel 
with  the  windfall  tax  because  no  one  should  unjustly  enrich 
himself.  But  I  do  not  favor  the  corporate  surplus  income 
tax  because  it  is  unnecessary. 

Mr.  Chairman.  I  hesitate  to  approve  of  the  Government  ex- 
tending a  heavy  hand — a  heavy  tax  hand — upon  the  business 
of  the  country.  When  the  Government  goes  to  business  for 
its  revenues,  it  ought  to  extend  its  hand  lightly  and  not 
heavily,  because  when  the  Government  intervenes  in  business 
inordinately  it  becomes  a  burden  upon  business  and  the 
country  generally. 

The  gentleman  from  Pennsylvania  in  the  course  of  his  re- 
marks said  he  believes  in  the  principle  that  the  man  who 
makes  the  most  should  pay  the  most.  That  is  not  refuted; 
but  the  principle  has  been  superseded  by  the  practice  during 
late  years  of  the  men  who  make  the  most  paying  the  least 
or  nothing  at  all.  So  the  Congress  undertook  by  a  tax  bill 
that  is  still  young  to  cure  that  situation  and  to  make  all 
pay  more — individuals,  corporations,  everyone. 

You  say  the  tax  revenue  from  this  bill  is  not  enough.  New 
exigencies  arose,  and  now  we  have  brought  in  here  again 
another  tax  bill,  this  bill  designed  primarily  to  reach  cor- 
porate surpluses.  Even  while  it  is  in  the  making  it  is  said 
this  bill  will  not  be  sufficient  to  raise  the  amount  of  money 
that  it  is  intended  to  raise;  that  next  year  we  may  expect 
another  tax  bill. 

Oh.  how  long  will  this  Congress  continue  to  reach  out  and 
tap — and  when  you  tap  you  sap  the  economic  resources  of 
this  country.  None  of  us  want  to  dr>-  up  the  resources,  the 
bulwarks  of  our  institutions.  Neither  do  we  wish  to  dis- 
courage employment.  Better  for  business  to  employ  oui 
people  than  have  our  Goverriment  do  it.  Business  can  do  it 
more  satisfactorily  and  to  better  advantage.  What  effect 
the  bUl  will  have  on  emploj-ment  is  uncertain.  But  if  we  are 
to  have  the  bill,  then  we  ought  to  make  it  attractive  for 
business  to  absorb  the  unemployed.  To  this  end  I  would 
propose  an  amendment  to  section  23  of  the  bill  granting  an 
exemption  from  the  taxes  to  be  imposed  of  such  corporate 
surplus  income  as  should  be  the  equivalent  of  all  money  paid 
out  to  new  employees  engaged  on  and  after  the  date  of  the 
passage  of  the  bill,  with  a  hmitation  that  the  exemption  not 
exceed  20  percent  of  the  current  pay  roll  and  that  the  pro- 
duction of  the  plant  be  not  increased  over  5  percent. 

If  the  House  will  harken  to  me,  Mr.  Chairman,  the  mem- 
bership cannot  help  but  feel  with  me  that  Lhi.s  tax  bill  i.s  not 
at  all  necessary.  The  object  of  it  is  to  raise  approximately 
$1,000,000,000.     It  is  for  the  ConmuLLee  on  Ways  and  Means 
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and  ttks  Honse  to  say  hem  we  shall  raise  It.  We  c«ui  raise 
the  mo  Qey  without  resort  to  taxation.  We  can  get  the  money 
from  ( ontributions — voluntary  contributions — from  all  the 
people  without  hardship  on  anyone.  We  can  strike  out  the 
enacting  clause  of  this  bill  abandoning  this  corporation  sur- 
plus Income-tax  measure  and  take  up  and  pass  my  bill  for  a 
natlODid  lottery,  which  will  give  us  the  billion  we  seek. 

WltH  triple  loads  of  National.  State,  and  local  taxes  bearing 
down  in  our  people,  why  do  we  not  consider  the  efQcacy  of 
the  lottery?  Why  do  we  not  go  back  to  the  period  before  we 
had  aiy  tax  system  of  our  own? 

Tak< .  for  instance,  the  time  when  we  were  engaged  in  the 
great  I  Revolutionary  War.  When  money  was  scarce  and  hard 
to  get  1  ind  InsufBclent  to  carry  on  the  war  George  Washington 
fostered  the  lottery  as  a  means  to  the  end  that  we  might  be- 
come a  free  and  Independent  people.  He  prevailed  when  the 
Continental  Con^rress.  in  November  1776,  adopted  its  his- 
toric resolution  prov^dlng  that  the  funds  for  the  next  cam- 
paign jihould  be  raised  by  lottery  to  be  drawn  in  the  city  of 
Philadelphia. 

When  the  war  was  won  Alexander  Hamilton,  the  first 
Secretjiry  of  the  Treasury,  proclaimed  that  having  won  our 
politlcj  J  indepwKlence  we  should  forthwith  establish  our  eco- 
nomic Independence.  As  his  contribution  he  proposed  that 
we  Izisi  ruct  our  people  in  useful  manufactures  and  pass  effec- 
tive leflslatlon  in  their  aid.  His  objectives  were  to  supply  the 
market  by  means  of  a  protective  tariff  and  to  follow 
with  a  bid  for  world  trade.  Interesting  important 
men  oil  that  time,  he  selected  the  northern  part  of  my  State  as 
the  eeiter  of  industry  of  our  country,  causing  to  be  incor- 
poTAtei  I  under  the  laws  of  the  State  of  New  Jersey  the  Society 
for  Uieful  Manufactures,  a  corporation  which  is  still  in 
ezlstezce,  proposing  for  it  the  power  to  conduct  a  lottery  to 
rals^Eot  over  $100,000  in  any  one  year  H-unilton,  in  refer- 
ring tc  his  plan,  said  the  lottery  would  give  k  ready  command 
of  nao  My — and  there  is  no  question  about  that  from  our 
prMnik-day  experiences — and  would  make  up  for  first  un- 
productive efforts — deficit*. 

Our  experts  now  are  engaged  to  provide  against  deficits,  and 
tf  we  p  oDder  mfBdently  we  ■ball  find  that  the  aristocrat  of  all 
deAdexry  measures,  all  emergency  measures,  has  been  axxl 
■tffl  Is  ihe  lottery,  for  the  lottery,  when  conducted  by  the  Oov- 
MWneiit.  Is  nothmg  more  nor  leas  than  a  voluntary  contribu- 
tion on  the  part  of  the  great  body  of  the  people  ready  and 
wimniTto  make  a  gift  to  their  Oovemment  in  an  cmesfBicy, 
and  th  e  emergency  ot  a  huge  national  debt  and  ammal  outlay 
with  us.  A  national  lottery  In  this  country  will  make 
■nuT  any  harm  that  may  come  from  the  enactment  of 
tkli  bill,  and  no  tax  bill  can  be  ptissed  which  will  not  work 
bardBlp  on  some. 

Of  course,  it  might  not  be  amiss  to  tax  groat  surpluses  that 
make  ^ur  business  houses  gigantic  banks,  but  the  process  will 
in  somje  degree  clamp  down  and  crack  do^^Ti  on  the  backbone 
country's  ordinary  business,  placing  a  burden  upon 

and  the  Nation. 

me  now  remind  this  Congress.  Mr.  Chairman,   that 

First  Con^fress  was  called  into  session  It  had  no 

place.    In  the  public  dilemma  the  city  of  New  York 

invited  the  Members  to  meet  in  the  metropolis. 

they  might  have  suitable  arrangMnents  and  accom- 

the  city  improved  and  remodeled  the  city  hall, 

:t  the  city  was  faced  with  a  deficit  of  £13,000.  a  huge 

of  money  in  those  days,  and  far  beyond  its  power  to 

could  not  be  raised  from  ordinary  sources,  so  the  city 

the  State  legislature  and  secured  permission  for  the 

n  of  a  lottery,  which  it  conducted,  and  from  its  pro- 

uickly  paid  its  bill. 

when  it  was  undertaken  to  construct  the  first  build- 
the  District  of  Columbia,  this  Congress  gave  the  city 
of  Washington  the  power  to  conduct  a  lottery  for  the  pur- 
pose, "niat  was  in  1795.  Washington  was  President  and 
John  i  Ldams  was  Secretary  of  State.  When  the  buildings 
were  dedicated  in  1800.  John  Adams,  then  President,  praised 
In  glotrtng  terms  the  virtues  of  the  citizens  of  the  country 
who  bi  their  lottery  participation  had  made  possible  the 
nucleu  i  of  this  great  CapitaL 
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O  Mr.  Chairman,  do  you  know  that  at  the  present  time 
oin-  people  are  participating  in  lotteries  more  than  ever  be- 
fore in  the  history  of  the  Nation.  Between  three  and  six 
billion  dollars  a  year  flow  into  channels  that  do  not  come 
within  our  economic  realm,  and  if  we  are  going  to  tap  and 
harness  any  funds  to  meet  our  expenses,  let  us  go  beyond  the 
economic  sources,  already  strained,  and  harness  and  gamer 
the  moneys  that  are  being  lost  to  our  country,  our  Govern- 
ment, and  legitimate  business,  and  make  them  serve  our 
economic  purposes. 

Oiu-  lottery  moneys  are  now  going  into  the  hands  of  rack- 
eteers and  organized  criminals  at  home  or  are  finding  their 
way  to  foreign  countries.  Billions  are  involved — billions. 
Let  us  reflect,  too.  on  the  fact  that  every  form  of  govern- 
ment In  the  world  has  in  operation  a  lottery  conducted  by 
or  under  the  auspices  of  the  government  for  worthy  and 
needed  purposes. 

Yet  we  are  standing  Idly  by  falling  to  take  cognizance  of 
the  large,  huge  amounts  of  money  that  are  passing  from  us 
when  they  are  so  necessary  for  the  welfare  of  our  own  people. 

The  people  of  this  country  are  ready  and  willing,  as  in  all 
crises,  to  contribute  small  amounts  of  money  which  will  ag- 
gregate a  billion  net  to  the  Oovemment  for  the  purpose  of 
surging  forward  on  the  road  of  sound  economic  recovery. 

Business  has  gcxie  ahead.  It  Is  ready  to  make  further 
strides.  We  must  not  load  It  down  with  excessive  taxation. 
Let  us  rather  lighten  the  load.  We  have  made  great  progress. 
Business  is  cooperating  more  and  more  every  day.  This 
cooperation  is  slowly  but  surely  lifting  the  load  of  the  Gov- 
ernment. Let  us  give  business  another  hand:  let  us  reach 
out  for  the  huge  treasure  of  lottery  moneys  to  help  with  the 
burden :  let  us  recommit  this  bill  and  vote  the  national  lottery 
bill,  and  thus  raise  the  revenue  sought  by  this  bill,  bringing 
into  the  economic  realm  the  billions  of  dollars  lost  to  us 
yearly  to  be  employed  for  the  economic  use  and  welfare  of 
our  people,     t Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Wajikzn,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  ooosideration  the  bill  iH.  R. 
12395)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes,  and  had  come  to  no  resolution  thereon. 

COntACS    OF    SO-CXNT    PIECrS    rOR    GREAT    LAKES    EXPOSXTIOW 

Mr.  COCHRAN.  Mr.  Speaker.  I  reported  a  bill  from  the 
Committee  on  Coinage.  Weights,  and  Measures  authorizing 
the  coinage  of  50 -cent  pieces  for  the  commemoration  of  the 
centennial  celebration  of  Cleveland.  Ohio,  to  be  known  as  the 
Great  Lakes  Exposition.  It  Is  an  emergency  measure,  and 
I  ask  for  Its  Immediate  consideration. 

The  SPEAKER.    The  Clerk  will  report  the  tiUe, 

The  Clerk  read  the  title  as  follows: 

S    4335 
An  act  to  authorize  the  coinage  of  50-c«nt  pieces  In  commemora- 
tion of  the  centennial  celebration  of  Clereland.  Ohio,  to  be  known 
as  the  Great  Lakee  Exposition. 

"Hie  SPEAKER.     Is  there  objection? 

Mr.  RICH.  Reserving  the  right  to  object.  I  would  Uke  to 
ask  my  colleat:ue  from  Missouri  how  many  of  these  new  coin- 
age bills  are  going  to  be  brought  into  the  House,  and  why  do 
not  they  get  together  a  dozen  and  put  them  on  one  bill? 

Mr.  COCHRAN.  If  the  gentleman  will  agree  to  It.  as  far 
as  I  am  concerned  I  would  be  very  glad.  Members  on  both 
sides  of  the  aisle  ask  that  these  bills  be  reported  out.  and  we 
have  reported  them.  This  exposition  is  to  be  held  this  year, 
and  the  gentleman  from  Ohio  tMr.  CkosserI  says  that  If 
we  do  not  get  the  authority  to  print  the  coins  now  U  will  be 
useless. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  bin. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  macted.  etc^  That  In  oommemoratlon  of  the  centennial 
anniversary  in  1836  ol  the  city  of  Clevelanxl.  Ohio,  to  be  luiown  as 
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the  Great  Lakes  Exposition,  and  to  commemorate  Cleveland's 
contribution  to  the  Industrial  progress  of  the  United  States  for 
the  past  100  years,  there  shall  be  coined  at  a  mint  of  the  United 
States  to  be  designated  by  the  Director  of  the  Mint  not  to  exceed 
50.000  silver  50-cent  pieces  of  standard  size,  weight,  and  com- 
position and  of  a  special  appropriate  single  design  to  be  fixed  by 
the  Director  of  the  Mint,  with  the  approval  of  the  Secretary  of 
the  Treasury,  but  the  United  States  shall  not  be  subject  to  the 
expense  of  making  the  necessary  dies  and  other  preparations  for 
this  coinage. 

Sec.  2.  The  coins  herein  authorized  shall  bear  the  date  1936, 
irrespective  of  the  year  In  which  they  are  minted  or  Issued,  shall 
be  lepal  tender  In  any  payment  to  the  amount  of  their  face  value, 
and  shall  l>e  Issued  only  upon  the  request  of  the  treasurer  of  the 
Cleveland  Centennial  Commemorative  Coin  Association  upon  pay- 
ment by  him  of  the  par  value  of  such  coins,  but  not  less  than 
5.000  such  coins  shall  be  issued  to  him  at  any  one  time  and  no 
such  coins  shall  be  Issued  after  the  expiration  of  1  year  after  the 
date  of  enactment  of  this  act.  Such  coins  may  be  disposed  of  at 
par  or  at  a  premium  by  such  Cleveland  Centennial  Commemora- 
tive Coin  Association,  and  the  net  proceeds  shall  be  used  by  It  In 
defraying  the  expenses  incidental  and  appropriate  to  the  com- 
memoration of  such  event. 

Sec.  3.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same,  regvilating  and  guarding  the  process  of  coinage,  providing 
for  the  purchase  of  material,  and  for  the  transportation,  distribu- 
tion, and  redemption  of  coins,  for  the  prevention  of  debasement 
or  counterfeiting,  for  the  security  of  the  coins,  or  for  any  other 
purposes,  whether  such  laws  are  penal  or  otherwise,  shall,  so  far 
as  applicable,  apply  to  the  coinage  herein  authorized. 

With  the  following  committee  amendments: 

Page  1,  line  9,  after  the  word  "not",  Insert  "less  than  25,000 
and  not." 

Page  2.  line  12,  strike  out  the  word  "five"  and  insert  "twenty- 
flve." 

The  committee  amendments  were  agreed  to;  and  the  bill 
as  amended  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

HOUH    or    BflXETING    TOMORROW 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  when  the  House  adjourns  today  it  adjourn  to  meet 
at  11  o'clock  tomorrow. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

THE  FARM-TENANCY  SITUATION 

Mr.  UTTERBACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  In  the  Record  on  the  sub- 
ject of  the  farm-tenancy  situation. 

The  SPEAKER.     Is  there  objection? 

There   was  no  objection. 

Mr.  UTTERBACK.  Mr.  Speaker.  I  want  to  call  your  at- 
tention to  one  of  the  most  serious  problems  confronting 
American  agriculture  today.  It  is  the  problem  of  farm 
tenancy.  According  to  the  1935  Census  of  Agriculture  about 
42  percent  of  all  the  farms  in  the  United  States  were  oper- 
ated by  tenants,  and.  in  addition,  approximately  10  percent 
more  of  all  farmers  in  the  country  rented  a  part  of  the 
land  which  they  farmed.  When  we  total  up  the  figures  we 
find  that  more  than  half  of  our  farmers  rent  all  or  part  of 
their  land,  and  almost  half  of  all  the  farm  land  in  the 
country  is  operated  under  lease.  Agriculture  has  long  been 
considered  to  be  one  line  of  endeavor  in  which  the  owner- 
ship of  the  land  and  capital  was  in  the  hands  of  the  man 
running  the  business,  but.  as  these  figures  clearly  show,  this 
situation  is  no  longer  true  in  America.  The  number  of 
absentee  owners  of  farms  has  become  practically  as  large  as 
the  number  of  owner-operators. 

This  situation  is  not  a  thing  that  has  developed  during  the 
depression;  It  Is  not  a  new  or  an  emergency  development. 
However,  It  is  true  that  farm  tenancy  has  been  Increased  by 
the  low  farm  prices  and  incomes  of  the  last  few  years,  and 
that  some  of  the  most  undesirable  features  of  the  farm- 
tenancy  situation  have  come  to  light  during  the  depression. 
On  the  whole,  however,  the  gradual  increase  of  farm  tenancy 
has  been  with  us  for  many  decades.  In  1880,  which  is  the 
first  year  in  which  census  data  became  available  showing  the 
number  of  farm  tenants  in  this  country,  we  find  that  slightly 
more  than  25  percent  of  all  our  farmers  were  tenants.  With 
the  passing  of  each  decade  since  then  there  has  been  an  in- 


crease in  the  number  of  farms  operated  by  tenants,  and.  as 
the  figures  which  I  have  mentioned  above  plainly  show,  we 
have  now  reached  the  stage  where  almost  half  of  our  farmers 
are  operating  without  owning  the  land  which  they  farm.  In 
1880  there  were  4,008,907  fanners  in  this  country.  Today 
there  are  6,812.350.  In  other  words,  we  have  had  an  increase 
in  the  number  of  farms  during  this  period  of  70  percent.  In 
contrast  to  these  figures,  we  find  that  in  1880  there  were 
1,025.000  tenant  farmers  in  tills  coimtry.  In  1935  there  were 
2.865,000  tenants,  or  an  increase  in  the  number  of  tenant 
farmers  since  1380  of  180  percent. 

My  colleagues,  I  want  you  to  hold  the  following  two  figures 
in  mind  and  give  them  your  careful  consideration.  During 
the  55-year  period  from  1880  to  1935,'  the  number  of  farms 
increased  70  percent,  where  during  the  same  period  the 
number  of  farms  operated  by  tenants  increased  180  percent. 
The  tremendous  gain  in  the  number  of  tenant-operated 
farms  as  compared  with  the  number  of  owner-operated 
farms  clearly  shows  that  America  is  fast  becoming  a  Nation 
of  ab!:entee  landowners,  with  its  food  and  fiber  being  pro- 
duced by  tenants  or  landless  farmers.  This,  Mr.  Speaker,  is 
in  a  country  known  the  world  over  for  its  great  natural  re- 
sources, for  its  energetic  population,  and  for  its  democratic 
form  of  government.  As  I  have  said,  the  problem  is  not  a 
new  one,  but  it  has  now  reached  staggering  proportions.  At 
the  turn  of  the  century  35  percent  of  all  our  farmers  were 
tenants,  and  in  1920.  immediately  after  the  prosperous  war 
period,  and  before  the  crash  which  came  in  the  fall  of  that 
year,  we  find  that  38  percent  of  all  farmers  were  tenants, 
and  today  over  42  i>ercent  are  tenants.  Obviously  this  gen- 
eral problem  is  an  important  one. 

Neither  is  the  problem  of  farm  tenancy  a  sectional  or 
regional  one;  it  is  of  Nation-wide  significance.  Some  tenancy 
Is  found  in  every  State  of  the  Union.  It  ranges  from  7  or  8 
percent  in  New  England  to  45  or  50  percent  in  many  areas 
of  the  Corn  Belt  and  up  to  as  high  as  70  or  even  75  percent 
in  certain  areas  of  the  South.  What  is  even  more  important 
than  the  present  percentage  of  tenancy  is  the  rate  of  change 
In  the  number  of  tenant  farmers  during  the  pa.st  few  years. 
When  we  turn  our  attention  to  the  changes  in  the  propor- 
tion of  farmers  who  are  tenants  we  find  that  the  increa.ses 
have  been  greatest  In  the  Corn  and  Wheat  Belts  of  the 
Middle  West  and  in  the  Moimtain  and  Pacific  States  in  the 
far  West.  Let  me  give  you  come  illustrations  of  recent 
changes  In  the  tenancy  picture  for  the  general  area  of  the 
country  with  which  I  am  not  familiar.  In  my  home  State  of 
Iowa,  for  Instance,  we  find  from  published  reports  of  the 
census  that  42  percent  of  all  farmers  were  tenants  in  1930; 
10  years  later  47  percent  of  all  the  farmers  were  tenants; 
and  today  50  percent  of  all  Iowa  farms  are  operated  by 
persons  who  rent  all  of  the  land.  In  the  adjoining  State  of 
South  Dakota  45  percent  of  all  farmers  were  tenants  in 
1930,  and  in  1935  the  figure  was  49  percent.  In  Nebraska 
49  percent  of  all  the  farms  are  tenant  operated.  In  Kansas 
and  Illinois  44  farmers  out  of  each  100  are  tenants.  In  every 
one  of  these  States  there  has  been  a  substantial  increase  in 
tenancy  during  the  last  3  or  4  decades. 

If  we  turn  our  attention  to  the  States  farther  west,  we 
find  there  again  that  tenancy  has  been  increasing.  For  in- 
stance, in  Montana  only  11  percent  of  the  farmers  were 
tenants  in  1920;  by  1930  the  number  had  increa:sed  to  24 
percent  of  all  farmers;  and  there  was  a  further  increase 
between  1930  and  1935,  so  that  now  about  28  percent  of  all 
farms  in  Montana  are  operated  by  tenants.  In  Idaho  29 
F>ercent  of  all  farmers  are  tenants,  and  there  was  a  very 
substantial  increase  between  1930  and  1935.  In  Colorado 
39  percent  of  all  the  farms  are  operated  by  tenants,  whereas 
15  years  ago  only  23  percent  of  all  the  farmers  in  the  State 
were  tenants. 

I  do  not  want  to  burden  you  with  more  of  these  figures. 
These  are  enough  illustrations  to  show  conclusively  that 
tenancy  is  important  in  the  North  and  West,  and  that  it  is 
rapidly  increasing  in  these  areas.  The  South  has  long  been 
recognized  as  a  section  where  tenant  farming  is  predomi- 
nant. If  we  take  the  average  for  the  16  Southern  States, 
we  find  that  54  percent  of   all  the   fanners  are   tenants. 
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there  wms  some  slight  tendency  for  the  percentage 
of  teokncy  m  the  South  to  decrease  during  the  5  years  be- 
tween 1930  and  1935.  there  are  now  more  tenants  in  absolute 
nunib<Ts  In  the  Southern  States  than  ever  before  in  the  his- 
tory a   the  country. 

I  th  Jik  I  have  given  you  enough  figures  now  to  show  tliat 
farm  «nancy  is  significant  and  important;  that  it  is  found 
In  practically  all  areas  of  the  country;  and  that  it  is  rapidly 
tncreflsing  in  most  of  the  rich  agriciiltural  regions  of  the 
Unites  I  States, 

Hovever,  merely  to  show  that  almost  half  of  our  farmers 
are  tenants  and  that  the  number  and  jM^portion  of  tenant 
fanaa  rs  are  rapidly  mcreasing  may  not  be  an  indication  of  the 
re»l  si  rniflcance  of  this  problem.  In  other  words,  to  show  that 
somet  ung  Is  important  does  not  necessarily  indicate  that 
it  is  bi  id  or  undesirable.  I  believe,  however,  that  I  can  bring 
before  you  a  few  facts  which  will  convince  you  that  this  tre- 
menckus  increase  in  farm  tenancy  is  a  very  serious  and  un- 
deatra  xle  situation  for  the  future  of  American  agriculture. 
Some  people  will  ask:  "Well,  what  if  tenancy  is  mcreasing? 
What  if  half  of  our  farmers  are  tenants?  What  difference 
does  i;  make?  Why  is  it  not  all  right  for  one  man  to  own 
the  land  and  another  man  to  furnish  the  capital  and  labor 
for  ojierating  the  farm?"  These  questions  are  perfectly  le- 
gitimjte  ones  and  deserve  some  very  careful  discussion. 
Each  and  every  one  of  them  has  a  perfect  answer.  From 
practi:ally  every  aspect  the  answers  indicate  that  tenant 
farming  is  undesirable,  and  that  this  country  will  have  a  de- 
cidedly different  rural  civilization  from  what  it  has  ever 
knowii  before  If  the  rapid  increase  in  farm  tenancy  con- 
tinues 

I  cannot  take  the  time  to  discuss  each  of  these  questions 
■a  it  ihouid  be  considered,  but.  nevertheless,  I  can  give  you, 
m  a  \ery  short  time,  facts  of  such  a  nature  as  to  indicate 
thai  t  M  leadership  of  this  country  had  better  awaken  itself 
to  tlic  increasing  trend  in  farm  tenancy. 

One  of  the  important  evils  of  our  tenancy  system  is  that  it 
leads  to  a  very  high  degree  of  specialization  in  cash-crop 
fannuig,  which  in  turn  has  a  tendency  to  decrease  the  fer- 
tility of  the  soil  through  hea\T-cropping  practices  and  to 
MKou-age  erosion.  At  the  same  time  it  adds  to  the  burden- 
aotne  market  siu-pluses  of  a  few  cash  crops  without  giving  us 
a  well-balanced  and  di\-ersifled  system  of  farming. 

My  attention  has  recently  been  called  to  a  very  splendid 
article  in  the  Southern  Agriculturist  by  Senator  Joseph  T. 
BoazaioN,  of  Arkansas.  In  this  article  Senator  Robiksoic 
shows  from  studies  that  have  been  made  by  agricultural 
econo^nists  of  various  southern  experiment  stations  that  the 
farm  tenant  Is  much  more  of  a  one-crop  specialist 
the  farming  owner.  For  instance.  Senator  Robinsom 
the  findings  of  a  study  made  by  the  experiment  sta- 
his  home  State  of  Arkansas  of  a  small  cotton -grow- 
unity  in  the  northeastern  part  of  that  Slate.  This 
indica.ted  that  the  average  farm  operated  by  its 
in  that  local  commumty  had  44  percent  of  its  crop- 
cotton,  whereas  tenant  farms  lying  side  by  side  with 
er-operated  farms  had  83  percent  of  their  cropland 
In  cotton.  He  quotes  other  studies  made  by  the  experiment 
stations  in  Mississippi,  Georgia,  and  other  Southern  States, 
afows  that  in  every  instance  the  tenant  farmer  has  a 
proportion  of  his  cropiaiid  in  cotton  than  does  the 
owncrj-operator  on  the  same  siae  and  type  of  farm  in  the 
aame  local  community. 

1  da  not  have  the  figures  at  hand  to  show  that  this  high 
gpeclaiizatlon  in  cash-crop  farming  by  tenants  is  true  all 
tlie  United  States,  but  I  am  convinced  from  my  obou 
throughout  the  Middle  West  that  the  situation  holds 
In  other  words,  in  Iowa  and  other  States  of  the 
Com  Belt,  the  tenant  farmer  turns  his  attention  primarily 
to  th«  production  of  com.  He  mines  the  soil  year  after 
year  «lth  this  one  cash  crop,  and  he  heljjs  add  to  the  unbcd- 
aonditlon  of  agrictxlture  by  specializing  in  this  cash- 
Ifroduction. 

15  a  good  reason,  my  coIleaciMa.  for  the  tenant 
farme^  beinf  a  ona-crop  man,  and  this  reaaon  is  that  he  haa 
BO  aoc  vtrHj — no  asmranee  that  he  can  remain  on  the  farm 
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for  longer  than  the  crop-growing  season.  For  instance,  a 
recent  bulletin  published  by  the  agricultural  experiment 
station  of  my  home  State  reports  on  a  survey  of  farms  in 
the  southern  part  of  Iowa.     Ttxls  bulletin  says  in  part: 

Of  the  59  tenant  farms  surveyed.  48  of  them,  or  81  percent.  ar« 
leased  under  a  1  year  contract  without  any  provUion  for  exten£lon 
or  renewal. 

Anyone  can  readily  understand  why  a  tenant  farmer,  who 
has  no  assurance  from  the  landlord  that  he  may  stay  on  the 
farm  for  longer  than  1  year,  will  not  go  into  the  production 
of  livestock,  hay  crops,  or  enterprises  other  than  those  which 
can  be  planted,  cultivated,  and  harvested  diu-ing  the  1-year 
period. 

The  length  of  time  which  a  farmer  expects  to  stay  on  the 
farm  Is  very  important  in  influencing  his  decisions  about  his 
farming  practices  and  also  his  living  conditions.  Permanent 
conservation  and  the  general  maintenance  of  farm  buildings, 
fences,  and  other  structures  requires  that  the  occupant  of 
the  farm  have  some  stability  and  security  in  his  tenure.  Yet 
the  tenant  farmer  in  this  country  positively  does  not  have 
security  of  occupancy.  The  latest  census  figures  which  are 
available  on  the  subject  of  farm  occupancy  are  those  from 
the  1930  census.  They  show  that  51  percent  of  all  the  farm 
tenants  in  the  United  States  in  1930  had  occupied  the  farm 
they  were  on  at  the  time  the  census  was  taken  for  less  than 
2  years.  Almost  a  third  of  all  the  tenants  had  been  on  their 
farm  for  less  than  1  year  on  April  I,  1930,  which  was  the 
date  of  that  censiis. 

Now.  we  have  heard  a  lot  during  the  past  year  about  the 
phght  of  the  southern  sharecropper,  and  it  has  been  repeat- 
edly stressed  in  manj'  of  the  press  articles  about  sharecrop- 
pers in  the  South  that  they  have  no  security  and  that  they 
are  constantly  moving  from  farm  to  farm.  This  may  be 
true,  but  the  fact  I  want  to  impress  upon  your  minds  is  that 
this  insecurity,  and  this  great  shifting  about  from  farm  to 
farm  by  the  tenants  of  this  country  is  not  limited  only  to 
the  sharecropper  class  of  the  South.  According  to  the  1930 
census,  39  percent  of  all  the  tenant  farmers  In  the  Northern 
States  had  been  on  the  farms  which  they  were  occupying 
when  that  census  was  taken  for  less  than  2  years,  and  almost 
25  ipercent  of  the  tenants  in  the  North  had  been  on  their 
farms  for  less  than  1  year. 

Although  instability  may  be  a  little  worse  in  some  areas 
of  the  South  than  it  is  in  other  areas  of  the  country,  it  is  not 
limited  geographically,  and  I  know  from  observation  that  It 
is  a  serious  problem  In  Iowa.  Let  me  quote  again  from  bul- 
letin no.  333.  which  I  mentioned  a  few  minutes  ago  as  having 
been  published  by  the  agricultural  experiment  station  in  my 
home  State,  pertaining  to  this  survey  of  farms  in  southern 
Iowa.    The  bulletin  says: 

On  farms  operated  for  1  to  3  years  by  the  same  man.  42  percent 
of  crop  land  In  com  and  an  eroaloa  rating  of  A3  are  found,  aa 
compaJrd  with  30  percent  in  com  and  an  erosion  rating  of  2M 
on  farms  for  3  or  more  yvars  under  the  same  operator  •  •  • 
This  Ulustrates  the  notorious  relationship  between  a  rapidly  shift- 
ing tenancy  and  a  highly  exploitive  fanning  system. 

This  same  bulletin  lists  10  main  economic  and  social  factors 
which  are  obstructive  to  erosion-control  work.  Five  out  of 
the  ten  are  directly  connected  with  t>^'*  general  problem  of 
farm  tenancy.  If  America  is  going  to  conserve  Its  soil,  if  it  Is 
going  to  have  a  well-balanced  system  of  agncultiu^  so  that 
the  individual  farmer  is  not  so  highly  specialized  in  the  pro- 
duction of  a  single  cash  crop  that  he  goes  bankrupt  with  the 
least  decline  of  prices,  then  we  have  got  to  have  more  stability 
and  security  for  our  farm  operators  than  can  possibly  be  ot>- 
tained  under  our  present  system  of  farm  tenancy. 

The  constant  shifting  about  from  farm  to  farm,  which  is 
so  characteristic  of  our  tenants,  and  the  constant  fear  on 
the  part  of  the  tenant  that  he  will  be  forced  to  move  at  the 
landlord's  desire,  or  that  his  rent  will  be  raised  so  that  he 
cannot  profitably  continue  his  operations,  is  not  only  a  very 
serious  situation  which  is  detrimental  to  bringing  about  tha 
conservation  of  our  soil  resources,  but  It  is  also  very  detri- 
mental to  the  formation  of  a  closely  knit  social  life  in  the 
oommunity.  Studies  by  the  United  SUtes  Department  of 
Agriculture  and  by  various  State  experiment  stations  have 
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repeatedly  shown  that  the  number  of  tenants  moving  frc«n 
farm  to  farm  tends  to  prevent  the  development  of  good 
schools,  good  churches,  and  coor>erative  associations.  For 
instance.  Dr.  L.  C.  Gray,  who  is  now  Assistant  Administrator 
of  the  Resettlement  Administration,  in  his  testimony  before 
a  subcommittee  on  agriculture  in  the  Senate  which  was 
holding  hearings  on  the  Bankhead-Jones  farm-tenancy  bill 
during  the  last  session  of  Congress,  said: 

A  study  In  OUahoma  showed  that  40  p>ercent  of  the  moves  by 
tenants  resulted  In  a  change  of  school,  43  percent  In  a  change  of 
church,  and  39  percent  in  a  change  of  trade  center. 

He  also  referred  to  a  study  in  the  tobacco  area  of  Ken- 
tucky, which  indicated  that  the  number  of  pupils  leaving 
grade  schools  during  the  year  was  equivalent  to  43  percent 
of  the  average  net  enrollment,  and  that  56  percent  of  the 
children  who  left  school  did  so  during  the  usual  tenant- 
moving  period,  which  in  that  area  is  about  the  middle  of 
the  school  year. 

I  have  tried  to  picture  to  you  in  a  very  brief  way  some 
of  the  major  reasons  why  we  should  be  concerned  about  the 
rapidly  increasing  number  of  farm  tenants  in  this  country. 
I  have  said  that  farm  tenancy  tends  to  bring  about  a  min- 
ing of  the  soil  by  a  one-crop  system  of  farming;  that  it 
tends  to  add  to  the  already  heavy  marketable  surpluses  of 
a  few  cash  crops;  and  that,  consequently,  it  does  not  give  us 
a  well-balanced  and  permanent  agriculture.  Moreover,  I 
pointed  out  that  the  great  insecurity  and  instability  of  farm 
occupancy  which  result  from  our  system  of  farm  tenancy 
are  important  factors  in  holding  back  the  development  of 
desirable  rural  communities  with  good  schools,  churches, 
libraries,  and  similar  cooperative  institutions. 

But  these  are  not  all  of  the  evils  of  farm  tenancy  in  this 
country.  Although  I  will  not  have  time  to  discuss  many 
more,  I  do  want  to  call  your  attention  to  one  which  I  con- 
.sider  to  be  of  tremendous  importance.  Since  its  very  incep- 
tion, this  country  has  been  a  model  to  all  the  world  for  its 
democratic  principles  and  procedures.  America  has  been  the 
world's  stronghold  of  democracy,  and  the  farmers  of  this 
country  have  been  one  of  the  most  important  groups  to  have 
consistently  fought  for  and  maintained  that  democracy. 
Mr.  Speaker,  I  am  convinced  that  our  democratic  institu- 
tions will  be  seriously  threatened  if  America  continues  to 
pile  up  a  greater  and  greater  proportion  of  landless  farmers. 
It  was  one  of  the  cardinal  teachings  of  Thomas  Jefferson 
that  democracy  could,  would,  and  should  flourish  In  a  land 
where  Individual  farms  are  operated  by  their  owners,  but 
that  It  would  wither  and  die  If  the  soil  of  the  country  fell 
Into  the  hands  of  absentee  o\\-ners  with  the  result  that  the 
real  operators  of  the  farms  had  nothing  more  than  a  transi- 
tory interest  or  contractual  right  in  the  soil.  If  we  want  to 
.see  our  democracy  flourish  and  grow  stronger,  let  us  give 
these  landless  farmers  of  our  country  an  opportunity  to  be- 
come owners.  If  we  want  to  see  our  democracy  decay,  let 
us  sit  idly  by  while  our  best  farm  lands  fall  into  the  hands 
of  absentee  owners  and  an  Increasing  percent  of  our  farm- 
ing classes  fall  into  the  status  of  tenants  or  farm  laborers. 
This  question  of  maintaining  a  democracy  by  promoting 
farm  ownership  is  not  one  about  which  to  make  eloquent 
speeches  and  forget.  It  Is  a  problem  which  demands  action 
and  leadership  of  a  statesmanlike  character. 

When  I  was  a  boy  growing  up  and  working  on  my  father's 
farm  we  never  thought  much  about  the  tenancy  situation, 
because  at  that  day  and  time  tenancy  was  a  transitory  step 
for  most  men  toward  farm  ownership.  I  know  many  farm 
boys  In  my  home  community  who  started  out  as  day  laborers, 
and  after  a  few  years  time  had  accumulated  enough  funds 
so  that  they  could  buy  their  own  livestock  and  equipment 
and  become  tenants.  Then,  after  working  as  tenants  for  a 
few  years,  they  were  able  to  become  farm  owners  and  take 
their  place  in  the  community  as  some  of  its  leading  farmers 
and  citizens.  In  other  words,  tenancy  for  those  men  was  a 
stepping-stone  toward  farm  ownership  A?  long  a.s  it  con- 
tinued to  be  this,  and  as  long  as  the  period  which  a  man 
had  to  remain  as  a  tenant  was  not  unrca-^onable,  farm  ten- 
ancy was  not  a  serious  prnblpm  Today,  however,  the  Bltua- 
tlon  Is  different.    And  I  believe  that  If  you  will  look  around 


you  in  your  home  communities  you  win  agree  with  me  when 
I  say  that  during  the  past  score  or  more  of  years  there  have 
been  hundreds  of  thousands  of  capable,  energetic  farm  boys 
who  worked  themselves  from  the  status  of  a  hired  man  Into 
that  of  a  tenant,  but  have  never  been  able  to  go  any  farther 
and  reach  that  goal  of  farm  ownership  which  they  had  in 
mind  when  they  started  farming.  The  very  fact  that  ten- 
ancy has  been  increasing  so  rapidly  during  the  past  decades 
is  proof  enough  that  thousands  and  thousands  of  farm  boys 
have  been  unable  to  rise  above  the  status  of  a  man  who 
rents  his  land.  The  1935  census  does  not  give  us  figures 
showing  the  age  of  tenant  farmers.  However,  in  1930  at 
least  half  of  the  farmers  between  35  and  44  years  of  age  were 
tenants  in  Illinois,  Iowa,  and  Nebraska.  For  the  country  as 
a  whole  there  were  373.900  farm  tenants  who  were  over  55 
years  of  age.  These  were  men  who  had  labored  virtually  all 
their  lives  hoping  to  become  fann  owners  and  yet  have  not 
accumulated  1  acre  of  land.  If  you  will  compare  the  census 
figures  for  1910,  1920,  and  1930,  you  will  find  that  there  has 
been  an  increasing  number  of  farmers  in  the  older  age 
groups  who  remain  as  tenants,  who,  in  other  words,  have  not 
been  able  to  become  owners.  If  this  situation  continues,  I 
say  to  you  again  that  it  represents  a  serious  threat  to  democ- 
racy. When  the  young  farmers  of  this  country  really  wake 
up  to  the  fact  that  a  major  portion  of  them  are  due  to  re- 
main as  day  laborers  and  tenants  throughout  most  of  their 
lives,  they  will  have  much  less  respect  for  their  Gove^.Timent, 
and  may.  In  fact,  become  militant  supporters  of  communism, 
fascism,  or  some  other  foreign  system  of  government. 

In  closing,  I  want  to  point  out  that  there  are  several  meth- 
ods which  Congress  might  consider  In  seeking  the  best  way 
to  Improve  our  tenancy  situation;  but  the  best  way.  It  seems 
to  me,  Is  to  promote  the  owner -operation  of  individual  family- 
sized  farms.  Now,  it  is  conceivable  that  we  might  follow  the 
ideal  principles  laid  douTi  by  Henry  George  or  the  principles 
laid  down  by  the  Socialists  or  the  Communists,  in  which  case 
we  would  have  the  Government  take  over  the  land  and  rent 
It  out  to  the  Individual  farmers.  Under  such  a  situation  every 
man  would  be  a  tenant,  but  he  would  be  a  tenant  of  the 
Government,  not  of  a  private  landlord.  Another  thing  which 
might  be  done  would  be  to  set  up  a  detailed  system  of  regu- 
lations such  as  that  being  tried  in  England  and  Scotland  and 
in  other  countries,  in  which  a  tenant  is  guaranteed  continual 
security  of  tenure  and  compensation  for  any  improvements 
which  he  makes  to  the  farm,  so  that  some  of  the  evils  of  the 
tenant  system  have  been  done  away  with.  We  have  tried 
regulating  public  utilities  in  this  country,  but  we  have  never 
tried  regulating  the  owning  and  renting  of  farm  land.  You 
can  readily  see  the  difiBculties  that  would  arise  and  that  such 
a  plan  could  not  be  instituted  without  numerous  and  imiform 
changes  in  the  constitutions  of  our  States  and  without 
amendment  to  our  Federal  Constitution. 

Instead  of  searching  for  foreign  ways  to  improve  the  ten- 
ancy situation  in  this  country,  I  commend  to  you  a  better 
and  an  American  way,  namely,  the  promotion  of  individual 
farm  ownership  by  the  man  who  operates  the  land,  and  a 
continuing  protection  of  that  ownership  so  that  the  farm 
lands  of  this  country  wiU  not  fall  Into  the  hands  of  absentee 
landlords. 

During  the  last  session  of  this  Congress  the  Senate  pas.sed 
the  Bankhead-Jones  farm  tenancy  bill,  S.  2367.  which  pro- 
poses to  face  this  situation  that  I  have  described  to  you,  and 
to  bring  about  a  solution  of  the  tenancy  problem  by  a  long- 
time program  aimed  at  promoting  the  owner  operation  of 
family-sized  farms.  That  bill  was  referred  to  the  Committee 
on  Agriculture  in  the  Hou.se.  which  committee  I  understand 
will  probably  file  a  report  in  the  near  future.  It  is  my  sincere 
hope  that  we  may  have  an  opportunity  daring  this  session  of 
Congress  to  discuss  the  mea.sure  here  on  the  floor  of  the 
Hou.'^e.  It  is  a  measure  aimed  at  .soh-ing  one  of  the  most 
important  and  most  fundamental  problems  facing  Amcriran 
agriculture,  and  moreover,  it  propo.ses  to  face  this  problem  in 
a  true  democratic  and  American  way.  If  thl.s  Congress  will 
enact  this  law,  It  will  have  added  to  the  other  laws  enacted  in 
the  Interest  of  agriculture  another  preat  statute  which  will 
go  down  in  history  as  one  of  the  really  important  agricultural 
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of  basic  Importance  to  our  new  national  agrlcul- 

policy. 

las  been  my  privilege  and  pleasure  to  support  100  per- 

:he  a«nciiltural  program  of  this  administration.     I  am 

he  measures  enacted  have  been  helpful  and  benef.cial 

to  those  engaged  directly  in  agricultural  pursuits. 

labor  and  industry  throughout  the  Nation.    The  ten- 
problem  is  of  great  Importance  and  should  be  given 

consideration  at  this  session.  I  believe  the  growth  of 
tenancy  can  be  checked.  We  should  try  to  check  it. 
let  us  act  on  a  farm  tenancy  bill  this  session. 

JAMB)  BTJCHAWAir'S  CRKAT  SPK»CH  OW  FUK  SPEECH  AND  PRESS  AND 

INDCPEITDENT  BAS 

Mrj  PADDIS.  Mr.  Speaker.  I  ask  imanlmous  consent  to 
exten  i  my  remarks  In  the  Record  and  to  include  therein  an 
addrcB  delivered  by  my  colleague  fMr.  Hatnes.] 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  PADDIS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remaks  in  the  Record.  I  Include  the  following  address 
recently  delivered  by  my  colleague  from  Pennsylvania  I  Mr. 
HainisJ: 


ThLi 
of 
Unite* 

It  111 
Bucht  nan- 
wtuct 
the 
ot  the 
free 


Janes 


biir 


[reas 


Tyler 

JllSti) 

Hamjie 
of 


Jiistii  es 


JtMU« 


thi 


Th« 


guag« 
pirUHl 

preseu 

contejnpts 

any 

ftrst 

aec 

It     WMS 

sltlon 


the 
for 

■peech 
BMnt 


a' 


•1 


K 


\a  the  one  hundred  and  forty -fifth  anniversary  of  the  birth 
Buchanan,  of  Pennsylvania,  the  fifteenth  President  of  the 
States   (1867-«1). 

fitting  that  we  celebrate  one  of  the  great  achJevementa  of 

his  memorable  fight  In   1831  agauut  )\Kliclal  tyranny. 

threatened  free  speech,  free  press,  and  the  Independence  of 

It  Is  conceded  today  that  Thomas  Jefferson's  destruction 

alien  and  sedition  laws  Is  the  only  battle  for  free  speech  and 

of  more  unportance  than  that  led  by  Buchanan  in  1831. 


XMPSACHKxirr  or  Jinwc  pick 


Fe<|eral  Judge  James  H.  Pect.  of  Mlnourl.  had  Imprisoned  for 

an  attorney  named  Luke  Lawless  and  disbarred  him.  for 

because  he  had  criticized  an  opinion  of  the  Judge  In  the 

The  House  of  Representatives  voted  to  Impeach  the 

Judge  solely  for  this  conduct  by  a  vote  of  123  to  49.  with  the 

admitting  his  conduct  deserved  censtire.     James   Buchanan 

fight  to  Impeach  this  Judge  and  was  one  of  the  managers 

House  In  prosecuting  the  Impeachment  charges  In  the  Senate 

However,  the  Senate  voted  21  to  22  to  svistaln  the  Impeach - 

charges,  with  certain  Senators  not  voting  and  due  to  pleas 

for  the  Judge  who  had  then  become  old  and  blind  and 

to  complications  cau.sed  by  Missouri,  national,  and  sena- 

politlcs.     It  la  worth  noting,  however,  that  three  men  who 

Presidents  of  the  Nation  voted  for  the  Impeachment  of  the 

Judge — Buchanan.  3t  Pennsylvania;  Polk,  of  Tennessee;  and 

of  Virginia,  as  well  as  two  men  who  shortly  afterward  became 

of  the  United  States  Supreme  Court — Woodbury,  of  New 

hire,  and  McKlnley,  of  Alabsmoa:    while  the  father  of  Chief 

White,  of  this  Court,  also  voted  to  Impeach  as  a  Menxber 

House. 


mtrctiAHAJt  DiAf-rs  act  op  uamch  t,  issi 


result  of  this  fight  was  the  drafting  by  Buchanan  of  the 

famo^  act  of  March  2.  1831  (4  Stat,  487).  which  followed  the  lan- 

of  the  eleventh  amer.rtment  In  defining  the  constitutional  and 

ctlonal  limits  of  Fe<ler&l  courts  and  declared  the  law.  past. 

t.  and  future,  to  pennit  svimmary  punishment  only  of  direct 

which  actually  obstructed  Justice  and  which  prevented 

interference  with  the  right  to  criticize  such  Federal  Judges  by 

newspapermen,  and  lawyers.     Tlie  act  Is  still  in  effect,  the 

dectlon  being  now  cited  as  Twenty-eighth  United  States  Code. 

tlcpi   3&5.    and   the   second  section    being   In   the   criminal   code 

adopted   practlcall;.'    unanimously,    as   the   slightest   oppo- 

woxild  have  caused   ;ts  rejection  in  the  closing  day»  of  the 

.  and  Buchanans  speech  about  1  month  before  In  the  im- 

ent  trial  of  Judge  Peck  is  considered  the  historical  Interpre- 

of  the  act  which  he  drafted  and  is  a  great  summary  of  the 

tlonal  limitations  which  protect  the  citizen,  the  editor,  and 

from  summary  power  of  Federal  courts  to  punish  them 

c^tldsms  of  such  couru  and  a  splendid  \indlcatlon  of  free 

free  press,  and  the  i ndspcBdence  of  the  bar.    The  impesch- 

tnal  had  awakened  the  whole  Nation  to  the  importance  of 

protecting  such  rights  from  judicial  Invasions  and  nearly  all  of  the 

immediately  peswd  acts  which  were  baaed  on  Buchanan's 

1831. 

an   appropriate  wa^'  to  celebrate  Buchanan's  annlveraary, 

to  caU  attention  rx>  excerpts  frona  his  great  arguments  in 

ot  the  constitutional  rights  to  free  press,  free  speech,  and  the 

of  the  bar,  and  to  remember  that  even  though  these 

are   conttnually  under  assault   in  loake  federal   and  State 

that  such  assaults  are  iUegal.  uncooMUtutional,  and  oonstl- 

;  DBpaadiable  off  < 
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d^all  now  proceed  to  prove  that  the  power  claimed  and  exer- 

by  the   respondent   u    In  direct   violauon  of   the   letter  and 

of  the  Ooiistltutlon.     In  order  to  dsoMMWtrate  this  proposl- 

1%  is  only  oecsssary  to  oonirast  the  proviBio«is  ot  the  CoosU- 


tutlon  with  the  proceedings  of  the  jndge  tgalnst  Mr.  Lawless. 
The  Coostltutlon  declares  that  'in  all  criminal  prosecutions  the 
acc\ised  shall  enjoy  the  right  to  a  speedy  and  public  trial  by  an 
Impartial  Jxiry.'  What  does  this  mean?  Does  It  not  extend  to  all 
criminal  proeecutlons?  And  is  it  not  established  that  the  prosecu- 
tion of  a  libel  as  a  contempt  is  a  criminal  prosecution?  In  crimi- 
nal prosecutions  the  rights  of  a  citizen  are  never  to  be  taken 
away  without  a  trial  by  an  impartial  Jury.  Impartiality  Is  the 
attribute  peculiarly  required.  But  what  does  the  law  of  oontempU. 
as  administered  by  Judge  Peck,  declare?  That  the  dearest  rightjs 
of  a  citizen  may  be  taken  away  without  any  trial  by  jury,  and 
by  the  sole  authority  of  an  angry,  offended,  and  therefore  partial 
judge.     Need  I  add  another  word? 

"Again,  the  Constitution  provides  that  "no  person  shall  be  held 
to  answer  for  a  capital,  or  otherwise  infamous  crime,  unless  on  a 
presentment  or  indictment  of  a  grand  jury,  except  In  cases  arising 
in  the  land  or  naval  forces',  etc.  In  England,  where  the  power  erf 
pniniahlng  libels  against  judges  as  contempts  came  to  the  King's 
Bench  from  the  Star  Chamber,  a  man  may  be  prosecuted  crimi- 
nally upon  a  mere  Information  filed  by  the  law  offlcers  of  the 
Crown.  But  the  Constitution  of  the  United  SUtes  explodes  this 
doctrine,  except  In  cases  arising  In  the  land  and  naval  service. 
In  all  other  cases  a  grand  Jury  must  pass  upon  the  accused  before 
he  can  be  brought  to  Ulal.  So  careful  has  the  Constitution  been 
of  the  liberty  of  the  citizen  that  It  has  blotted  out  forever  the 
proceeding  by  Information;  although  before  any  punishment  can 
be  Inflicted,  even  by  this  mode,  a  pjetit  Jury  must  first  have  fovind 
the  accused  to  be  guilty.  But  what  is  the  process  in  the  case  of 
contempts?  Without  either  an  information  or  an  Indictment, 
but  merely  on  a  simple  rule  to  show  cause,  drawn  up  In  any  form 
the  judge  may  think  proper,  a  man  Is  put  upon  his  trial  for  an 
Infamous  offense.  Involving  in  Its  punishment  the  loss  both  of 
Uberty  and  property.  He  Is  deprived  both  of  petit  Jury  and  grand 
Jury  and  is  tried  by  an  angry  adversary  prepared  to  sacrllloe  him 
and  his  rights  on  the  altar  of  his  own  vengeance. 

"The  Constitution  declares,  'that  no  person  shall  be  compelled, 
in  any  criminal  case,  to  be  a  witness  against  himself.'  But  I  ask. 
Can  the  English  language  furnish  plainer  words  than  these?  Old 
not  the  respondent  know  when  he  called  upon  Mr.  Lawless  to 
answer  Interrogatories  upon  oath,  and  on  his  refusal  Inflicted  an 
additional  punishment,  that  the  Constitution  protected  him 
against  any  such  inquisition?  If  the  Constitution  does  not  apply 
to  a  case  of  this  kind,  in  the  name  of  Heaven,  when  or  where  will 
it  apply?  By  the  common  law  of  England  the  refusal  to  answer 
Interrogatories  Is  Itself  'a  high  and  repeated  contempt,  to  be  pun- 
ished at  the  discretion  of  the  court',  and  so  thought  Judge  Peck; 
but  the  Constitution  Interposes  its  protection  and  secures  the 
citizen  against  being  called  upon  to  answer.  Even  the  courtly 
Blackstone.  the  apologist  of  every  abuse  under  the  British  Gov- 
ernment, declares  that  this  method  of  making  the  defendant 
answer  upon  oath  to  a  criminal  charge  Is  not  agreeable  to  the 
genius  of  the  common  law  in  any  other  instance'  (4  Com.  287). 
Now.  I  verily  believe  that  when  the  framers  of  that  sacred  Instru- 
ment Inserted  in  It  the  provision  'that  no  person  shall  be  com- 
pelled. In  any  criminal  case,  to  be  a  witness  against  himself,  they 
had  this  very  case  of  contempt  full  In  their  ^lew.  The  power 
which  they  have  forbidden  did  in  this  case  exist  In  England;  but 
even  there  It  'Is  not  agreeable  to  the  genius  of  the  common  law 
In  any  other  Instance  '  What  case  so  proper  could  they  have  had 
In  view  when  they  Inserted  this  clause?  ITiey  could  never  have 
Intended  that  notwithstanding  the  provision,  unless  the  accused 
would  humbly  crouch  at  the  foot  of  Judicial  power  and  swear  that 
he  had  no  Intention  to  give  the  slightest  offense  to  the  Judge,  he 
should  be  liable  to  be  severely  punished.  Such  a  doctrine  would 
be  repugnant  to  every  feeling  of  a  freeman. 

••B\-en  the  miserable  pretext  which  existed  for  exercising  this 
power  in  Pennsylvania  and  Tennessee,  that  the  constitutions  of 
these  respecUve  States  had  sanctioned  a  preexisting  'law  of  the 
land',  which  prostrated  the  barriers  erected  by  these  very  constl- 
tuuons  for  the  protection  of  cl\-U  liberty,  has  no  existence  here. 
No  law  of  the  land  for  the  United  States  existed  prevloxis  to  the 
adoption  of  the  Federal  Constitution.  It  declares  that  no  man 
shall  be  compelled  to  bear  witness  against  himself  on  a  criminal 
charge;  and  I  put  the  question  home  to  each  men^ber  of  this  high 
and  honorable  Court,  whether  the  language  must  not  be  construed 
to  extend  to  cases  of  this  nature.  Is  there  anything  else  to  which 
the  provision  can  apply?  This  odious  inquisition  must  certainly 
have  been  Intended,  as  there  is  no  other  criminal  accusation  on 
wliich  a  man  can.  even  by  the  common  law.  be  required  to  bear 
wltDess  against  himself. 

"Let  me  here  bring  into  the  view  of  the  Senate  a  fact  on  which 
I  shall  comment  hereafter.  The  counsel  has  told  us  that  at  first 
Judge  Peck  coly  Intended  to  suspend  Mr.  Lawless;  but  in  conse- 
quence of  his  refiisal  to  have  interrogatories  filed,  and  answer 
questions  upon  oath,  which  might  require  him  to  bear  witness 
against  himself,  and  of  his  reading  a  paper  to  the  court  in  the 
character  of  a  protest  or  bill  of  exceptions,  his  punishment  was 
aggravated  by  the  dUgrace  of  imprisonment. 

"(Mr.  Wax.  I  spoke  from  the  evidence  ) 

"Tes.  sir.  With  this  constitutional  charter  in  his  hand,  the 
jtidge  has  branded  Mr.  Lawless  with  Infamy  i  so  far  as  his  sentence 
of  imprisonment  could  do  so)  for  refusing  to  give  evidence  against 
hlaoself.    But  I  shall  treat  more  fully  of  this  point  hereafter. 

"The  Constitution  further  provides  that  no  person  for  the  same 
offense  shall  be  twice  put  in  Jeopardy  of  life  or  limb  But  by  the 
law  of  contempts,  after  a  Judfce  has  flrnt  wreaked  his  own  ven- 
geance on  the  accused  for  the  oaeiise,  cxinaKlaiwl  as  a  contempt  of 
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court,  the  Unhappy  victim  may  afterward  be  Indicted  for  a  libel, 
and  thus  again  punished  for  the  same  offense. 

"The  Constitution  of  the  United  States  does  not  contain  the  pro- 
vision, which  is  to  be  found  In  almost  every  State  constitution  in 
the  Union,  that  upon  prosecutions  for  a  libel,  the  truth  may  be 
given  In  evidence.  The  reason  of  this  omission  doubtless  was  that 
as  this  Instrument  did  not  confer  upon  Congress  any  power  to  pun- 
ish libels  there  was  no  necessity  for  the  Introduction  of  such  a 
clause.  If  the  power  exercised  by  the  resp>ondent  does  exist  In  the 
courts  of  the  United  States.  I  presume  no  man  will  be  hardy  enough 
to  contend  that  the  truth  of  an  accusation  against  a  judge  cannot 
be  given  In  evidence  In  a  summary  prosecution  for  a  contempt. 
What  a  spectacle  would  then  be  presented  on  such  a  trial!  For 
example,  I  believe  that  a  judge  has  In  a  certain  cause  decided 
absurdly  (and  such  a  thing  we  know  may  happen).  I  review  his 
decision  in  one  of  the  public  Journals  and  prove  that  he  has  shown 
himself  to  be  a  weak  man;  or  I  charge  him  with  having  been 
wicked  and  partial.  If  such  be  the  fact,  I  have  a  right  to  establish 
it  anywhere,  and  the  truth  everywhere  ought  to  protect  me  from 
punishment. 

"I  am  csdled  before  this  very  judge,  charged  with  a  contempt  of 
court,  and  the  only  issue  to  be  tried  by  him  Is  whether  he  him- 
self Is  not  weak  or  is  not  wicked,  whether  he  has  not  made  an 
absiird  or  a  partial  decision.  What  an  exhibition  would  this  be 
In  a  land  of  liberty.  Could  It  ever  have  been  Intended  to  confer 
a  power  so  absurd  and  so  dangerous  upon  an  American  court  of 
jtistlce? 

"I  now  advance  a  little  further  In  this  argument  (although  It 
Is  astonishing  to  me  that  any  argument  on  such  a  subject  can  be 
necessary ) .  That  sacred  aegis — the  liberty  of  the  press — a  right 
which  Congress,  If  they  woiild,  could  not,  and  If  they  could,  dare 
not  Infringe — shields  every  cltlisen  of  this  land  from  the  blow  of 
such  Judicial  tyranny.  No  free  government  can  long  exist  without 
a  free  press.  Power  is  constantly  stealing  on.  One  Implication 
Involves  another,  until  liberty  may  be  lost  before  the  people  know 
It  Is  In  danger.  To  preserve  this  Invaluable  boon,  It  ought  to  be 
watched  with  greater  Jealousy  than  ever  was  excited  by  the  fabled 
guardian  of  the  Hesperian  fruit.  Its  safest  protector  Is  a  free 
press,  and  the  Constitution  of  the  United  States  has  therefore 
declared  that  'Congress  shall  make  no  law  abridging  the  freedom 
of  8f>eech  or  of  the  press.' 

"What  was  the  Intention  of  this  provision?  The  framers  of  the 
Constitution  well  knew  that  under  the  laws  of  each  of  the  States 
composing  this  Union  libels  were  punishable.  They  therefore  left 
the  character  of  the  officers  created  under  the  Constitution  and 
laws  of  the  United  States  to  be  protected  by  the  laws  of  the  sev- 
eral States.  They  -vere  afraid  to  give  this  Government  any  au- 
thority over  the  subject  of  libels,  lest  Its  colossal  power  might  be 
wielded  against  the  liberty  of  the  press.  They  have  guarded  It 
with  a  wholesome  and  commendable  Jealousy. 

"In  open  violation  of  this  provision,  the  sedition  law  was  passed 
In  1798  This  law,  after  having  destroyed  Its  authors,  expired  In 
March  1801  by  Its  own  limitation.  The  gentleman  who  first  ad- 
dressed the  Court  in  behalf  of  the  resf>ondent  has  mistaken  the 
argument  of  the  managers  In  relation  to  this  law.  None  of  us  ever 
contended  that  It  was  cruel  and  unjust  in  Its  provisions.  It  was 
more  equitable  than  the  common  law,  (>ecause  In  all  cases  it  made 
an  Indictment  necessary,  and  It  permitted  the  truth  to  be  given  In 
evidence.  The  popular  odium  which  attended  this  law  was  not 
excited  by  its  particular  provisions,  but  by  the  fact  that  any  law 
upon  the  subject  was  a  violation  of  the  Constitution.  Congress  had 
no  power  to  pass  any  law  of  the  kind,  good  or  bad.  It  is  now,  I 
believe,  freely  admitted  by  every  person — I,  at  least,  have  not  for 
several  years  conversed  with  any  man  who  had  a  contrary  opinion — 
that  Congress,  In  passing  this  act,  had  transcended  their  powers. 
I  have  no  doubt  that  the  motives  of  many  of  those  who  passed  It 
were  perfectly  pure,  but  yet  If  any  principle  has  been  established 
beyond  a  doubt  by  the  almost  unanimous  opinion  of  the  people  of 
the  United  States,  it  Is  that  the  sedition  law  was  unconstitutional. 
Such  is  the  strong  and  universal  feeling  upon  this  subject  that  If 
any  attempt  were  now  made  to  revive  It.  the  authors  would  prob- 
ably meet  a  similar  fate  with  those  deluded  and  desperate  men  In 
another  country  who  have  themselves  fallen  victims  upon  the  same 
altar  on  which  they  had  determined  to  sacrifice  the  liberty  of  the 
press. 

"WeU.  sir.  and  what  then?  It  Is  contended  by  the  respondent 
that  although  Congress  could  not  bestow  upon  the  courts  of  the 
United  States  the  power  of  trying  and  punishing  libels,  yet  that  by 
implication  he  may  exercise  this  authority  and  dominion  over  all 
men  who  may  dare  to  discuss  his  pretensions  In  the  public  news- 
papers. That  power  which  the  legislature  who  created  him  could 
not  confer  upon  him  by  express  grant  he  exercises  by  Implication. 

"Shall,  then,  a  petty  Judge — a  petty  provincial  Judge  (If  It  be 
lawful  to  use  such  language  after  the  rebuke  my  colleague  received) , 
although  Congress  Itself  dare  not  pass  a  law  for  the  punishment  of 
libelers  against  Its  own  Members  or  the  President  of  the  United 
States,  be  permitted  to  sit  as  the  sole  Judge  in  his  own  cause,  and. 
In  palpable  violation  of  the  Constitution,  fine  and  imprison  at  his 
own  pleasure  the  author  of  a  libel  against  himself?  When  the 
express  power  cannot  be  delegated,  shall  he  take  it  by  implication? 
Shall  courts  of  Justice  exercise  a  power  as  a  bare  Incident  vastly 
beyond  what  their  creators  could  confer  upon  them? 

"If  all  courts  do  possess  this  authority,  It  may  be  wielded  with 
Ttst  power  as  an  engine  for  the  destruction  of  our  liberties  We 
have  always  had  in  this  country,  and  I  suppose  we  shall  always 
continue  to  have,  angry  political  discussions.  It  would  seem  that 
such  storms  are  necessary  to  purify  the  political  atmosphere  of 
the   Republic    (though    they    are    sometimes   much    more    violent 


than  agreeable).  Let  me  Illustrate  my  views  by  putting  a  case 
in  reference  to  the  so  much  agitated  question  of  our  relations 
with  the  Southern  Indians.  This  question  has  awakened  Intense 
feeling  throughout  the  Union,  and  I  doubt  not  has  given  birth 
to  much  honest  difference  of  opinion.  Some  believe  the  Presi- 
dent to  be  right  In  his  views  upon  the  subject,  and  others  that 
he  is  entirely  wrong.  It  would  not  become  me  here  to  express  any 
opinion.  But  suppose  the  President  of  the  United  Sutes  were 
to  institute  suits  against  some  one  of  the  editors  who  have  at- 
tacked his  character  and  assailed  his  motives.  In  relation  to  his 
conduct  on  the  Indian  question,  what  might  be  the  consequence? 
The  question  then  to  be  settled  by  such  a  suit  would  be.  are 
these  attacks  true  or  failse?  Now,  you  could  not  take  up  a  paper 
in  the  District  of  Columbia  which  would  not  contain  one  or  more 
articles  discussing  the  general  question,  and  having  a  direct  bear- 
ing upon  the  public  mind  in  relation  to  the  cause  pending.  These 
publications  upon  the  principles  on  which  Judge  Peck  acted 
would  all  be  contempts  of  court.  You  might  as  well  attempt  to 
stop  the  flowing  tide,  lest  It  might  overwhelm  the  temjKjrary  hut 
of  the  fisherman  upon  the  shore,  as  to  arrest  the  march  of  public 
opinion  in  this  country,  because  in  its  course  It  might  incidentally 
affect  the  merits  of  a  cause  depending  between  Individuals. 

"Sir,  Is  this  a  fancy  picture?  When  a  man,  so  distinguished  as 
to  be  a  prominent  candidate  before  the  people  of  the  United 
States  for  the  highest  oCQce  in  the  country  undertakes  to  redress 
his  wrongs  by  an  action  for  a  libel,  he  attaches  to  himself  the 
whole  politics  of  the  country,  and  thus  all  the  publications  in 
the  papers  of  the  United  Statee  on  the  subject  out  of  which  the 
suit  arose  and  converted  into  contempts  against  the  court  in  which 
It  Is  pending. 

"I  know  something  about  a  Governor's  election  In  New  York 
and  Pennsylvania.  The  liberty  of  the  press  Is  on  such  occasions 
carried  to  Its  utmost  limits.  Charges  are  very  freely  made  and 
very  freely  urged  against  the  opposing  candidates,  and  all  the 
people  of  the  State  are  deeply  Interested  In  knowing  their  truth 
or  falsehood.  The  candidate  who  fears  the  public  discussion  of 
any  charge  made  against  him  has  nothing  to  do  but  bring  a  suit, 
and  then  according  to  the  doctrine  of  contempts  now  asserted, 
all  future  publications  upon  that  subject  become  contempts  of 
court,  and  may  be  punished  with  severity  by  the  judges  before 
whom  the  action  is  depending.  The  current  of  public  opinion 
must  be  stopped — the  merits  or  demerits  of  the  candidate  must 
not  be  discussed — there  must  be  an  awful  pause  to  await  the 
event  of  a  little  libel  cause  in  an  Inferior  court.  Such  a  doctrine 
cannot  exist  In  this  country.  Carry  it  out  to  its  practicable  con- 
sequences and  it  becomes  appalling.  By  a  politic  application  of 
It,  every  Judge  in  the  land  may  become  the  tool  of  Executive 
power,  or  the  Instrument  of  preventing  all  attacks  against  his 
political  favorites  who  may  be  candidates  for  office.  These  are 
not  mere  fanciful  cases.  They  may  occur  in  practice,  and  if  the 
power  should  be  sanctioned  and  established  by  the  decision  of  this 
Court,  the  day  may  arrive  when  It  will  be  resorted  to  for  the  most 
dangerous  purposes.  The  time  may  come  when  It  shall  be  con- 
sidered very  necessary  and  proper  to  shield  some  future  President 
from  public  discuseion  by  the  exercise  of  this  power. 

"Why,  sir,  at  this  very  time,  from  one  end  of  the  Union  to  the 
other,  we  And  the  public  papers  of  a  particular  complexion  ringing 
with  attacks  on  the  character  and  conduct  of  the  Chief  Justice 
of  the  United  States,  in  relation  to  the  Indian  question  now  pend- 
ing before  the  Supreme  Court.  I  think  these  attacks  are  unjust, 
but  to  check  them,  would  you  silence  the  public  press'  Would 
you  say  that  the  Supreme  Court  ought  to  drag  before  it  every  editor 
In  the  country,  and  thus  put  an  end  to  the  discussion?  I  know 
that  even  if  the  Court  posses.sed  this  power  It  would  never  be 
Invoked  by  the  present  Chief  Justice — a  man  upon  whom  any 
eulogy  of  mine  would  be  lost.  But  if  he  resembled  a  Scroggs  or  a 
Jefferles  (and  such  men  may  yet  hold  that  office,  he  would  never 
rest  content  until  he  had  Inflicted  vengeance,  through  the  agency 
of  this  power,  upon  those  who  dared  to  attack  his  Judicial 
character. 

"I  have  been  considering  the  consequence  of  this  power  In  re- 
gard to  cases  pending;  but  It  would  be  infinitely  worse  in  Its  ap- 
plication to  cases  which  have  been  decided.  The  Supreme  Court 
of  the  United  States  is  vested  with  power.  In  the  last  resort,  to 
construe  the  Constitution.  Constitutional  questions  are  brought 
before  it  almost  every  term,  Involving  great  and  extensive  Interests. 
and  In  some  cases  the  rights  of  sovereign  States  Its  Jurisdiction 
Is  coextensive  with  the  Union,  and  from  the  very  nature  of  things 
its  decisions  must  agitate  and  inflame  large  mas.se8  of  the  people 
of  this  country.  Judgment  is  pronounced,  and  the  rea-sons  for  it 
go  forth  to  the  world  in  the  form  of  an  opinion.  Is  not  this  opin- 
ion as  fair  a  subject  of  criticism  as  any  other  public  paper?  And 
will  not  and  ought  not  such  opinions  to  be  freely  criticized  as  long 
as  liberty  shall  endure  in  this  country?  And  yet  upon  the  princi- 
ples which  governed  the  respondent's  conduct,  the  Supreme  Court 
possesses  the  power  to  bring  all  the  editors  throughout  the  Union 
before  them  who  have  dared  to  Impute  errors  to  their  opinions, 
and  punish  them  by  fine  and  Imprisonment  at  their  pleasure.  The 
bare  attempt  to  exercise  such  a  power  would  convulse  the  people 
of  this  country, 

"I  recollect  a  case  In  my  own  State  which  may  serve  to  illus- 
trate the  absurdity  of  this  claim  of  power.  The  chief  Justice  of 
Pennsylvania  delivered  an  opinion  that  the  supreme  court  of  that 
State  had  no  right  to  declare  a  State  law  unconstitutional  A 
United  States  judge  took  up  this  opinion,  and  In  one  of  the  peri- 
odicals of  the  dav  hiindled  it  very  severely;  more  so,  beyond  all 
oomparlson,  than  Mr.  Lawless  criticized  the  opinion  of  Jud|{e  Peck, 
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a  power  had  extoted.  here  was  a  caae  for  Its  exercise.    The 

J    court    might    have    brought    the    district    Judge    of    the 

States  before  them  on  an  attarhment  and  sentenced  him 

and  Imprisonment  for  scandalizing  the  chief  Justice,  and 
to   bring   him    into   odlom   and  disgrace    before   the 


a   Judge   be  corrupt   or  partial   in   his   Judicial    conduct,  or 

chance  to  be  a  fool   i  a  case  which  sometimes  happens)    It 

only  the  right  but  the  boxinden  duty  of  his  fellow  citizens 

his  errors.     If  a  man  should  be  notoriously  incompetent 

Judicial  station  which  he  occupies,  though  this  may  be  no 

for  an  Impeachment,  yet  it  Is  a  state  of  things  on  which 

of  public  opinion  may  rightfully  be  exerted  for  the  pur- 

drlvlng  him  from  the  bench.    I  admit  that  the  case  ought 

an  extreme  one  to  Jjstlfy  such  a  resort.     But  then,  if  this 

to  fii'"*^'  libels  doe;.  exLst.  a  judge  may  decide  as  he  plefises 

iwfard   either   to   honesty   or   law;    and   then   silence  the 

press   In   relation  to   his  conduct   by   denouncing   fine   and 

against    all    those,    who    shall    dare   to    expose    the 

of  his  opinion.     In  such  a  case,  upon  the  hearing  before 

jjudge.  the  greater  the  truth  the  greater  would  be  the  libel. 

Judge,  when  his  capacity  Is  called  In  question,  would  al- 

be  the  most  cruel  and  oppressive. 

I  have  already  refen-ed  to  the  Supreme  Court  of  the  United 

let  me  do  It  sgaln.    That  Illustrious  tribunal.  In  the  honest 

earless  discharge  of  its  duties,  has  come  into  collision  with 

of  the  States  of  this  Union — with   Pennsylyanla,   with   Vlr- 

with  Georgia,  with  Mafisachusetts.  with  New  York,  and  with 

It  has  been  abused  and  vUlfled  from  one  end  of  the 

Invent  to  the  other      This  has  been  its  history  since  the  foun- 

of  the  Federal  Government      Has  any  man  ever  heard  that 

udges   of   this  Court   claimed    the   power   of    punlshmg    these 

In  a  summary  manner  by  fine  and  imprisonment.'     Have 

any  period  of  its  history  beard  tbe  slightest  Intimation  to 

effect    from   any   of   these   men?     Not    one.     That    Court   has 

been  in  the  storm.     It  has  been  assailed   by  the  winds  and 

leaves  of  popular  opinion,  but  It  has  gone  on  in  an  honest  and 

course  and  trusted  fcr  a  safe  deliverance  to  the  good  sense 

wtrlotlsm  of  the  American  people.     That  tribunal  needs  no 

power  as  has  been  claimed  by  this  Judge  in  Missouri  and  has 

thought  of  resorting  to  tbe  arbitrary  and  vindictive  conduct 

has  brought  him  to  your  bat*. 

Lrust  I  have  now  succeeded  in  proving  that  the  courts  of  the 

States  can  neither  derive  this  power  from  th«  ecnunon  law 

irom  the  Judiciary  Act  of   1789   nor  from   necessity,  and   that 

rclse  is  in  direct  violation  of  the  Constitution  of  the  United 

Another  question  now  presents  itself,  on  which  It  may  be 

to  make  sosas  additional  remarks. 

Judge  Peck  power  In  this  case  to  suspend  Mr   Lawless  from 
dng  his  profession?     It  is  of  Importance  to  us  who  belong 
bar  to  know  whether  or  not — and  to  have  the  decision  of 
Coxut  upon  the  question.     If  he  had.  the  members  of  a  pro- 
n    which    has   ever   stood    foremost    In    this   country    In    the 
of  clvtl  liberty  are  themselves  the  veriest  slaves  In  exlst- 
I   believe   that   I   have   as  good   a  right   to   the   exercise   of 
>rofea8lon   as   the   mechanic   has   to   follow   his   trade   or   the 
to  engage   in   the  pursuits  of  commerce.     I   want   them 
k^ow    whether    henceforward    I    must    himible    myself    and    be- 
the  sycophant  of  a  Judge,  whom  I   may  despise,  under  the 
ty  of   being  deprived  of  the  right  to  practice  my  profession 
him.     If  a  Judge  be  weak,  or  if  he  be  wicked,  his  Judicial 
t  Is  as  fair  a  subject  of  discussion  among  lawyers  as  among 
other   class   of   citizens;    and   for   exercising    this   right   they 
no  punishment  which  cannot  be  inflicted  on  any  other  per- 
il this  proposition  be  not  true,  they  become  the  mere  crea- 
of    the    court.      Instead    of    being    the    firm    and    fearless 
of   their  clients'   rights,   often   in   opposition  to  the   pre- 
opLnions  of  the  bench,  they  must  cringe  and  assent  to 
uid  every  inUmation  of  the  Judge  at  the  risk  of  their  ruin, 
public  have  almost  as  deep  an  interest   in  the   independence 
bar  as  of  the  bench.     The  rights  of  the  cltlsens.  under  the 
ex  systenu  of  modem  times,  can  only  be  asserted  and  main- 
through  the  agency  of  the  profession. 
B^ambers  of  the  profession  may  forfeit  their  right  to  practice, 
this  can  only  be  dor>e  by  the  cooimisslon  of  some  professional 
or  some  crime  of  so  black  a  character  as  shows  them  to  be 
unworthy  to  be  trxisted.     For  other  ofreoses  they  are  sub- 
to  the  same   puru.shmenu  as   their  fellow   clUzens.     Their 
and  their  private  acU  are  entirely  distinct  from  each  other, 
that  Judge  Peck  had  no  right  to  suspend  Mr.  Lawless.  I 
not  go  further  than  Second  PeteradorfTs  Abridgement.   815, 
book  cited  by   the  Judge  himself.     It  proves  conclusively  that 
'h  prerograUve  ot  striking  an  attorney  from  the  rolls  turn 
been  exercised,  vna  in  Sngland.  except  for  groesly  dishonest 
^        "       '^^   .Tlor,   or  on   a  conviction  at  felony   or   other 
This  power  has  never  been  resorted  to  except  in 
I  admit   that   if.   in   this  country,   where   the  two 
ot  attorney  and  counsellor  are  generally  united  In  the 
person,  an  attorney  in  open  court  will  manifest  by  his  con- 
a   total   want   of   respe-.t   for   the   Judges   and   will   pursue   a 
tending  to  obstruct  tbe  pubhc   business  before  the  court, 
must   from    necessity   possess   the   power   of   suspending    him 
practice       But    It    is    not    pretended    that    Mr     Lawless    has 
t  himself   within  this  rule.     Was  it  ever  heard   of   in   Kdc- 
that  an   attorney   »-as  stricken   from   the   rolls  of   the   court 
wkiUng  and  publishing  strictures  no  matter  how  severe  upon 
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the  opinion  at  a  Judge?  The  research  of  the  learned  gentleman 
has  not  furnished  us  with  a  single  case  from  the  Englit-h  books, 
nor  a  single  dictum  to  that  efTect.  If  I  write  and  publish  an 
article,  which  a  Judge  may  choose  to  consider  as  a  libel  upon 
himself,  is  It  not  enough  that  he  may  appeal  like  other  citizens 
to  the  laws  of  his  country  for  reclre^s,  and  ha\e  me  fined  and  Im- 
prisoned for  the  offense?  Shall  he  be  permitted  to  take  the  law 
into  his  own  hands  and  add  to  this  punishment  a  forfeiture  of  my 
means  of  subsistence,  by  taking  away  from  me  my  profession? 
Even  the  punishment  of  a  libel  as  a  contempt,  by  fine  and  Im- 
prisonment, would  be  mercy  when  compared  with  this  power 

"nrhe  judge.  In  the  same  rule  against  Mr.  Lawless,  has  embrared 
two  things  of  an  entirely  different  character.  No  two  subjects  can 
be  more  dlstanct  in  their  nature  than  a  rule  to  show  cause  why  an 
attachment  should  not  Lssue  for  a  contempt,  and  a  rule  a;;flJnst  an 
attorney  to  show  cause  why  he  should  not  be  stricken  from  the 
rolls.  In  the  first  case  the  court  mtist  proceed  without  delay.  Its 
process  or  its  lawful  command  must  be  obeyed  immediately,  other- 
wise the  progress  of  public  business  Is  arrested,  if  the  order  of  the 
court  be  obeyed,  either  there  Is  no  punishment  at  all  Inflicted  or 
It  Is  generally  very  slight.  The  suspension  of  an  attorney  from 
practice  is  of  another  character.  The  question  then  to  be  decided 
la.  Has  his  conduct  been  of  such  a  character  as  to  require  his  expul- 
sion from  the  bar?  This  Is  a  question  which  need  not  be  deter- 
mined In  a  day  or  in  a  month.  The  spirit  which  dictated  that 
provision  of  the  common  law — that  the  tools  of  an  artlflcer  shall 
not  be  distrained — ought  to  prevail  upon  such  an  occasion.  When 
a  man's  all  is  at  stake,  or  rather  tne  means  by  which  his  all  Is 
acquired,  there  ought  to  be  no  haste  In  the  proceeding  when  no 
hiwte  Is  necessary.  But  here  this  Infuriated  Judge  had  decided, 
from  the  very  first  moment,  that  Mr.  Lawless  should  be  sxispended; 
and  It  has  been  alleged  that  it  was  not  till  after  his  refusal  to 
answer  Interrogatories  that  he  determined  to  add  the  Ignomlnoua 
punishment  of  imprisonment. 

"And  now  we  come  to  the  case  of  Judge  ConkJlng,  of  which  so 
much  has  been  said.  The  eloquent  counsel  seemed  to  take  so 
much  pleasure  In  referring  to  the  report  of  the  Judiciary  Com- 
mittee, In  this  case,  and  to  look  at  me  with  such  significant 
glances  that  I  had  not  the  heart  to  Interrupt  his  pleasure  by 
letting  him  know  that  I  had  nothing  to  do  with  that  report,  hav- 
ing been  absent  from  the  city  when  It  was  made.  I  never  saw 
the  report  until  this  morning,  and  till  then  was  entirely  Ignorant 
of  the  principles  on  which  it  was  founded.  The  gentleman  on  my 
left  (Mr  StoiTS)  was  also  absent,  as  I  am  Informed,  having 
declined  sitting  upon  the  committee  for  personal  reasons. 

"But  I  shall  not  leave  this  report  of  the  Judiciary  Committee 
here  The  case  now  on  trial  before  the  Senate,  and  that  of  Judge 
Conkllng,  are  totally  dls.slmllar.  The  good  lady.  Mrs.  Bradstreet, 
or  rather  Mr.  Tllllnghast  (I  cannot  tell  which*,  charged  Judge 
Conkllng.  before  the  House  of  Repreeentatlves.  with  no  less  than 
M  Judicial  offenses.  If  we  had  brought  such  a  list  before  this 
Court,  and  each  of  them  were  to  consume  as  much  time  as  the 
single  charge  against  Judge  Peck  has  done,  we  might  be  occupied 
for  years  in  the  trial.  The  Judiciary  Committee  were  unanimous 
In  rejecting  36  of  these  charges.  Concerning  the  two  which  re- 
mained, relating  to  Mr.  TllUnghast's  suspension,  there  was  a  dif- 
ference of  opinion. 

"It  seems  that  Mr.  Tlllinghast.  In  open  court,  upon  the  trial  of  a 
cause,  had  drawn  a  most  odious  and  revolting  picture  of  a  Judge, 
which  was  Intended  by  him,  and  understood  by  others,  to  be  a  de- 
lineation of  the  Judge  upon  the  bench.  This  was  a  direct  and 
palpable  Insvilt  publicly  uttered  to  his  face.  The  Judge,  however, 
either  did  not  understand  It  as  It  was  meant  or  determined  to  dis- 
regard It  and  suffer  In  silence.  Tlllinghast.  some  time  after  the 
session  of  the  court  had  terminated,  in  a  private  conversation  with 
the  clerk,  acknowledged  that  he  meant  the  picture  for  Judge  Conk- 
ling,  and  confessed  the  Intentional  l.'^dccorum  of  his  language.  The 
clerk  warned  him  against  using  such  expressions;  but  notwith- 
standing, he  requested  the  clerk  to  tell  this  conversation  to  Judge 
Conkllng  On  an  affidavit  of  these  facts,  Mr.  Tlllinghast  was 
brought  before  the  Judge,  and  on  refusing  to  make  an  apology  was 
stricken  frocn  the  rolls.  Por  what?  Was  It  for  what  he  had  said 
to  the  clerk  out  of  court?  No;  but  It  was  for  the  character  which 
he  had  drawn  In  open  court.  In  connection  with  the  acknowledg- 
ment he  had  made  to  the  clerk  that  it  was  Intended  as  an  Insult  to 
the  Judge.  Though  a  majority  of  the  committee  expressed  no 
opinion  as  to  the  legaUty  ot  the  judge's  conduct.  I  am  now  willing 
to  do  so,  and  to  declare  that,  In  my  judgment.  It  was  Illegal.  If 
the  picture  when  drawn  was  not  so  distinct  in  Its  features  as  to 
be  recognized  by  the  judge,  or  if  he,  perceiving  the  intended  re- 
semblance, chose  to  overlook  the  tns\ilt  during  the  whole  term  at 
which  It  was  committed,  the  time  had  passed  by  and  the  liberty 
of  speech  protected  the  offending  attorney.  The  Judge  could  not 
at  a  future  term  Institute  proceedings  and  strike  him  from  the  rolls 
In  consequence  of  any  private  conversation  he  might  have  had  with 
the  clerk  after  the  adjournment  of  the  court.  This  Is  my  opinion; 
but  I  never  should  have  voted  for  an  impeachment  In  such  a  case. 
Thlrty-alx  of  the  charges  were  so  frivolous  as  to  be  rejected  unani- 
mously by  the  committee,  and  the  remaining  two  arose  out  of  con- 
duct well  calculated  to  irritate  and  wound  the  feelings  of  the  Judge 
and  to  Induce  htm  unconsdoxisly  to  pass  the  doubtful  limits  of  the 
law  In  the  punishment  at  the  offender  Prom  the  circumstances  of 
the  case.  I  could  not  have  supposed  that  an  Intention  to  transgress 
the  law  was  so  clearly  established  as  to  Justify  this  tribunal  in  con- 
▼tctlng  the  judge  Tet  I  believe  that  he  acted  improperly,  and 
such  should  have  been  my  report  In  justice  to  myself  I  will  also 
observe  that  I  entirely  dissent  from  most  of  the  reascxUng  contained 
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in  the  opinion  which  he  delivered  at  the  time  the  name  of  Mr. 
Tlllinghast  was  ordered  to  be  stricken  from  the  roll. 

"A  case  has  been  cited  from  New  Hampshire,  and  I  would  hope 
that  there  must  have  l>een  some  mistake  In  the  report  of  It  which 
has  been  read  to  the  Senate.  As  stated.  It  presents  a  caae  of  arbi- 
trary oppression  toward  a  member  of  the  bar,  unequaled  even  in 
English  history.  The  Judge  I  know  to  have  been  a  very  respectable 
man,  and  is  therefore  the  more  extraordinary-.  It  seems  that  an 
attorney,  whose  name  was  Freeman,  in  a  conversation  at  a  public 
tavern,  observed  that  Judge  Llvermore  was  verj  arbitrary,  and  that 
he  abused  tlie  lawyers,  the  parties,  and  the  witnesses.  He  also 
Inquired  whether  the  Judge  ever  studied,  and  expressed  a  belief 
that  he  did  not  read  his  books.  This  was  a  mere  idle,  loose  conver- 
sation. For  this  language,  v^hich  was  carried  by  some  tale  bearer 
to  Judge  Llvermore.  he  struck  the  attorney  from  the  rolls.  Sir, 
what  have  we  come  to?  In  what  state  of  society  do  we  live  when 
such  an  act  as  this  Is  cited  before  the  highest  tribunal  of  the  Nation 
In  Justification  of  the  conduct  of  a  judge  of  one  of  the  district 
courts  of  the  United  States? 

"I  never  had  the  pleasure  of  exchanging  a  word  with  the  con- 
cluding counsel  for  the  respondent  before  the  commencement  of 
the  trial,  but  I  think  I  might  venture  to  ask  him  whether  he  had 
never.  In  familiar  conversation,  expressed  opinions  quite  as  deroga- 
tory to  the  character  and  attainments  of  Judges  as  those  uttered  by 
Mr.  Freeman  in  relation  to  Judge  Llvermore.  And  who  would 
endure  it,  that  for  such  a  conversation  the  country  should  lose  the 
distinguished  professional  services  of  that  gentleman,  and  his 
family  be  deprived  of  bis  exertions  for  their  support  (if  they  depend 
on  those  exertions,  which  I  hope  they  do  not)?  Yet  this  case  has 
been  gravely  cited  to  prove  that  Judge  Peck  had  a  right  to  punish 
Mr.  Lawless  by  suspension. 

"As  to  the  case  from  Tennessee.  It  probably  arose  from  some  mis- 
apprehension of  the  nature  of  the  proceeding  against  Mr.  Darby. 
The  supreme  court  of  that  State,  In  their  opinion,  contend  that 
according  to  the  doctrine  of  the  English  books  he  had  been  guilty 
of  a  contempt  In  publishing  a  libel  against  them;  but.  instead  of 
Inflicting  upon  him  fine  and  Imprisonment,  the  only  appropriate 
punishment  for  a  contempt,  they  ordered  his  name  to  be  stricken 
from  the  roll  of  attorneys. 

"(Mr.  Grundy  said  there  was  no  proceeding  in  that  case  as  for 
a  contempt.     Mr  Darby  was  stricken  from  the  roll  on  motion.) 

"Yes,  sir;  but  the  court  placed  It  on  the  ground  of  a  contempt. 
I  understand  that  In  that  State  the  law  gives  to  courts  the  express 
power  to  strike  attorneys  from  the  rolls;  but  whether  in  this  case 
they  exercised  It  properly,  I  neither  know  nor  care.  It  can  have 
no  Influence  upon  the  present  trial. 

"What  was  the  character  of  the  ISbcl  agalnrt  the  court  does  not 
app>ear  from  the  report  of  the  case;  but,  from  what  I  have  heard. 
I  entertam  no  doubt  It  was  of  a  very  aggravated  nature. 

"It  Is  worthy  of  remark  that  the  court  rested  their  power  upon 
a  provision  In  the  constitution  of  Tennessee  similar  to  that  con- 
tained in  the  constitution  of  Pennsylvania,  which  was  used  to  shield 
C.  J.  McKean  and  the  other  Judges  in  the  case  of  Passmore.  The 
bill  of  rights  in  both  States  declares  that  the  accused  shall  not  'be 
deprived  of  his  life,  liberty,  or  property,  but  by  the  judgment  of  his 
peers  or  the  law  of  the  land.' 

"But  In  concluding  this  part  of  my  argument  I  would  again  ob- 
serve that  not  a  single  case  has  been  produced  from  Elngland  (and 
If  the  counsel  could  have  found  one  they  certainly  would  have 
urged  It)  In  which  the  court  of  King's  Bench  or  any  other  cotirt 
of  that  country  ever  attempted  to  strike  an  attorney  from  the  rolls 
for  publishing  anything  derogatory  to  the  court. 

"Having  thus  shown  that  the  respondent  has  violated  the  Con- 
stitution and  laws  of  the  country,  I  shall  now  proceed  to  discuss 
my  second  general  proposition,  which  was  that  he  has  done  so  with 
a  criminal  intention.  This  necessarily  leads  me  Into  a  discussion 
of  all  the  material  facts  and  circumstances  of  the  case  as  they  have 
appeared  in  evidence." 
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Mr,  BREWSTER.  Mr.  Speaker,  I  a.sk  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  incorporate 
tberein  a  short  article  dealing  with  the  Passamaquoddy 
project. 

The  SPEAKER,     Ls  there  objection? 

There  weis  no  objection. 

Mr.  BREWSTER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  article 
by  the  Pas.samaquoddy  Public  Ser\ice  Relations  Association, 
dealing  with  the  Passamaquoddy  project: 

The  public  relations  board  of  the  Passamaquoddy  power  proj- 
ect appreciates  very  much  this  opportunity  to  talk  to  you  frankly 
about  Quoddy.  It  means  opportunity  to  state  some  true  facts 
about  the  project — opportunity  to  offset  certain  widely  circulated 
publicity  that  Is  both  unfair  and  Incorrect.  Throughout  we  will 
try  to  confine  ourselves  to  actual  facts,  to  statements  unbiased 
either  by  overenthuslasm  or  resentment. 

In  the  last  few  months  Quoddy  seems  to  have  been  made  the 
target  for  every  sort  of  comment,  ranging  from  careless  ridicule  to 
downright  hostility.  Prom  one  angle,  at  least,  all  tills  Is  rather 
encouraging.  Looking  back  through  history  you  will  find  that 
every  new  and  amairtng  feat  of  human  ingenuity  that  contributed 
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vastly  to  human  progress  has  passed  through  Just  this  same  phase 
of  doubt,  scorn,  and  ridicule.  For  example,  the  first  locomotive, 
the  flying  machine,  the  talking  machine.  As  to  engineering  proj- 
ects, recall  Niat;ara,  the  Umon  Pacific  Railroad,  the  Panama  Canal. 
All  these  in  the  early  days  of  their  development  aroused  storms 
of  dou^jt  and  ridicule.  The  day  after  its  completion  the  trans- 
Atlantic  cable  drew  this  edltoriai  comment  from  one  of  the  coun- 
try's lead  ng  daUies:  "Now  that  it's  completed,  what  are  they  going 
to  do  with  it?" 

In  a  moment  we'll  get  down  to  Quoddy  facts  But  first  let's 
give  a  recent  Instance  of  such  publicity  on  Quoddy. 

Within  the  last  2  weeks  a  ceitaln  periodical  published  in  Wash- 
ington, and  holding  evident  appeal  to  the  rural  sections,  carried  an 
article  on  Quoddy  that  tied  it  in  to  milking  covrs  by  the  moon. 
It  carried  a  map  of  Quoddy,  claimed  to  be  the  magazine's  own 
special  map.  showing  for  the  first  time  the  exact  set-up  of  the 
Passamaquoddy  power  project.  The  map  bore  verj-  little  resem- 
blance to  the  project,  either  In  layout  or  In  working  principle. 
For  instance.  It  showed  a  strange  power-house  dam  4  miles  long 
that  simply  does  not  exist.  The  map's  outline  was  Incorrect.  It 
showed  a  lake  never  heard  of.  The  bulk  of  statements  In  the 
article  Itself  showed  not  only  complete  lack  of  information 
about  Quoddy  history  or  background  but  of  simple  International 
geography. 

Before  we  go  on.  let  us  outline,  briefly  as  possible,  the  main 
points  of  Quoddy  history.  Quoddy  was  originated  by  Dexter  P. 
Coop>er.  His  brother.  Col.  Hugh  Cooper,  Is  probably  the  foremost 
hydroelectric  engineer  in  the  world.  Together  with  his  brother. 
Dexter  P.  Cooper  has  been  connected  with  some  of  the  biggest 
hydroelectric  developments  known — Niagara,  Keokuk  on  the  Mis- 
sissippi, Muscle  Shoals,  the  Dnelperstroy  In  Russia.  Quoddy  Is 
over  10  years  old.  Begun  as  an  International  project.  It  Involved 
waters  on  both  sides  the  international  boundary.  Its  State  of 
Maine  charter  was  granted  In  1925,  Its  Canadian  charter  about  the 
same  time.  A  few  years  later  the  Job  was  reenglneered  to  involve 
American  waters  only.  Since  then  Quoddy  has  been  an  all- 
Amerlcan  project,  with  provision  made,  however,  to  extend  this 
Into  the  original  International  plan,  if  this  later  became  possible. 
Work  was  progressing  steadily  under  the  all-Amerlcan  plan,  when 
came  the  stock  crash  of  1929.  This,  with  the  ensuing  depression, 
resulted  In  laying  Quoddy  temporarily  aside. 

In  1933  Quoddy's  founde'  wa.s  In  Russia  supervising  completion 
of  the  Dnelperstroy,  the  Russian  project  referred  to.  This  com- 
pleted, he  retiirned  to  America  and  took  up  the  matter  of  Quoddy 
with  P.  W  A.  P.  W.  A.  admitted  its  engineering,  but  did  not  see 
It  as  a  private- Interest  venture.  It  was  later  offered  to  the 
Government  as  a  reconstruction  feature,  slanted  mainly  at  relief. 
The  administration  sent  Secretary  Ickes  to  Eastport  to  invertlgate. 
Secretary  Ickes  expressed  himself  as  much  impressed  both  with 
the  project  and  the  Quoddy  country.  He  volunteered  legal  and 
technical  assistance  from  Washington.  He  told  the  people  not  to 
give  up  their  fight  for  Quoddy.  Quoddy  was  finally  approved  in 
connection  with  the  four-bUUon  relief  bill.  Its  allotment  was 
officially  announced  In  May  1935.     Work   was  begun  Immediately. 

Now,  let's  clear  up  Quoddy's  status  to  there. 

First,  Its  founder's  standiiig  In  International  engineering  should 
at  least  entitle  this  project  of  harnessing  the  tides  to  respectful 
consideration.  This  man  achieved  what  the  engineers  of  cen- 
turies had  been  trying  to  do  without  success.  In  those  early 
years  the  project  drew  interest  and  support  from  the  entire  world. 
England  had  been  working  out  a  similar  scheme  on  the  River 
Severn;  France  on  the  Britanny  coast.  Passamaquoddy  tides  rep- 
resented far  more  gigantic  possibilities  than  either.  Representa- 
tives of  both  these  projects  have  said  to  the  founder  of  Quoddy: 
"You  lead,  we  will  fellow." 

Now  let's  take  the  State  of  Maine's  attitude.  The  people  of 
Maine  were  wholeheartedly  behind  Quoddy.  Thiey  are  now, 
Quoddy's  initial  charter  was  referred  to  the  people.  In  direct 
referendum  the  people  of  Maine  put  Quoddy's  charter  over  by  a 
vote  of  10  to  1.  Right  here  please  mark  this  fact:  That  charter 
granted  Quoddy  fuU  authority  to  ship  power  out  of  the  State. 
Quoddy  is  the  only  power  company  in  Maine  holding  that  privUege. 
Quoddy  can  ship  power  to  other  States,  and  to  Canada. 

As  to  who  was  behind  Quoddy  in  those  days — we  come  now  to 
one  of  the  most  convincing  arguments  In  all  Quoddy  history. 
In  those  days  Quoddy  was  sponsored  and  was  being  b'uilt  by  four 
of  the  leading  power  Interests  In  America.  If  not  In  the  world. 
Now.  please  don't  underestimate  that — the  biggest  names  In  Ameri- 
can power.  These  Interests  entered  upon  the  project  only  after  a 
long  period  of  exhaustive  Investigation  covering  Its  every  phase. 
They  were  actually  building  the  Job.  They  had  bought  abutment 
and  land  options  along  the  entire  20  miles  of  Its  course.  A  small 
army  of  engineers  were  at  work  on  the  preliminaries  for  over  a 
year.  A  half  million  dollars  had  been  spent  on  the  Job  up  to 
1929,  and  depression.  Now,  why  were  they  building  It?  Was  It 
not  solely  because  they  found  In  Quoddy  the  possibility  of  de- 
veloping cheap  po-wer  on  a  huge  scale?  In  other  words,  did  It  not 
look  to  them  like  a  feasible  and  profitable  Investment? 

Now,  a  brief  statement  of  what  has  been  done  since  Quoddy 
was  actually  begun.  Then  we'll  take  up  Its  definite  arguments, 
engineering,  cost  of  power,  sale  of  power,  T.  'V.  A.,  etc. 

Quoddy  was  started  In  June  of  last  year.  A  first  problem  wf.s 
the  matter  of  housing.  A  conmnunlty  of  120  houses  was  built  for 
the  housing  of  the  small  army  of  engineers  and  administrative 
force.  Much  has  been  s&ld  and  printed  about  this  feature  of  the 
project.      This     movement,     however,     was     absolutely     necessary. 
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lAstport  Itself  had  no  possible  means  of  c«iin«  for  a  population 
itiMUl  doubled.     The  building  of  these  hoiiaes  represented  an 
lie  InTestment.     Rentals  from  employees  will  almost 
t|ie  cost  of  construction  by  the  time  the  Job  Is  finished.     Ap- 
itely  $100,000  has  actually  been  collected  for  these  rentals 
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now.  is  It  neccasarf  to  mention  love  seats  and  grandfather 

?    Press  report  on  this  has  been  absurd  and  unfair.    As  a  bit 

publicity  we'll  admit  t;:iat  grandfather  clock.s  and  love  seats  in 

with  QMoMy  were  fatally  irresistible.     Actually,  there 

two  tall  clocKs.  dMftp  clocks.  In  one  of  the  donni tones.     Prl- 

just  between  you  and  me.  you  wouldn't  really  suffer  to  own 

And  that  goes  for  Vie  simple  maple  settees,  that  were  "lOTS 

only   in   the  catalog      The   paintings  of   Old   Iila^ters   cost 

ts.  91  04  framed.     Both  buildings  and  furnishings  of  Quoddy 

represent  simpllcttv  almost  to  bareness.    Come  and  see  for 

U 

prsssnt   Quoddy   Is  ((olng   ahead    briskly   and   actively.     Two 
danu  are  practically  completed      Initial  work  on  the  great 
InvolTlng  railroad  npurs.  docks,  excavations,  rock  fills,   are 
^der  way. 

right,  now  we  come  no  the  main  points  of  Quoddy  argument, 

blch  there  has  beer,  so  much  controversy. 

Quoddy's  englnee'lng:    It  has  been  reported  widely  that 

scheme  of  Q\iO'ldy  was  Indsfenslble  from  an  engineer- 

stiandpoint      As  a  mat-er  of  fact,  in  all  Quoddy  history  we  can 

xo  actual  official  doubt   as  to  Its  tfnmrtnsss      Quoddy  engl- 

has  been  sub}ect4*d  to  the  most  nhftustlve  investigation 

l|}hg  the  line      Tears  ago  the  War  Department  of  the  United 

passed  on  lU  engLaeertng      Two  years  ago.  even  P.  W.   A. 

Its  engineering      If  Dexter  P.  Cooper's  own  standing  as 

ne«r   holds  no   weight,   may   we   offer  one   final   argument 

this  line  that  must  be  convincing  to  everyone?     It  Is  this: 

reasonably  be  supposed   that  the  War  Department  of  the 

8tat«s.   which    has    constructed    some    of    the    outstanding 

Jobs  of  American   history,   would   undertake  to   build 

Inject  of  which  the  engineering  was  doubtful  or  tinsound? 

Cost  of  power. 

great  question  from  power  sources  Is.  What  Is  to  be  the  cost 

This  we  cannot  answer.     Now,  Just  a  minute.    We  can- 

this  question   simply   because   it   cannot   be   answered 

at  the  present  stage  of  things.     Due  to  many  reasons, 

reasons  of   econom>.   the   details   of   Quoddy   construction 

somewhat   from   original   plans.     Certain   details  of   final 

ctlon  are  still  luider  discxiaslon.     Cost  of  power  Aependa  on 

construction.     Por  this  reason  It  Is  not  possible  for  anyone 

de^tely  say  at  present  Just  what  will  be  the  kilowatt  cost  of 
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In  the  case  of  Quoddy.  other  elements  enter  Into  the  cost 
!r      It  has  been  Intimated  that  part  of  Quoddy's  construc- 
(ost  would  be  charged  to  relief.  p)art  to  defense,  part  to  power 
*^  is  so.  the  eventual  cost  of  power  can  only  be  determined 
the   Job    U   done — and   by   higher    tuthorltles   than    can    be 
-'"d  on  the  subject.     One   answer,   however,   can  be  made 
,  here  and  now      Even  with  everything  considered.  Quoddy 
will   be  cheaper  than   Eastport  power.     In  connection  with 
"".al  development  at  source  of  supply,  this  Is  paramount. 
.  the  sale  of  power. 

one  great  question  hurled  at  Quoddy  since  the  beginning  Is. 
are  they  going  to  do  with  the  power?    In  reply  to  this  quea- 
et   us   make   some    brief   statements   which    are    facts.      Mr. 
is  a  member  of  the  National  Power  Policy  Committee.     He 
staff  have  been  constituted  a  department  to  look  up  sale 
-      Mr.  Cooper  states  that  In  the  last  few  weeks   he  has 
big  industry  In  all  the  power  the  project  would  have  to 
of  under  present  plans.     The  bulk  of  this  has  been  nego- 
for  by  big  chemical  interests  alone  located  tn  three  different 
•1  of  the  country.     In  passing,  this  same  Interest  of  big  in- 
happened  when  Quoddy  was  active  before.     Scouts  of  big 
-  from  far  and  wide  came  to  look  up  details  as  to  possible 
Given  competitive-priced  power,  the  concerns  mentioned 
ted  to  the  Quoddy  section  by  advantages  of  low-priced 
attracUve  labor  conditions,  and  more  than  all  by  the  great 
ages   of   salt-water   tranaportaUon.      These   statements   mav 
discredited. 

T.  ▼    A. 

question  has  been   asked.   What  bearing   has  T.   V.   A.  on 

•'     The  answer   U:    none   whatever.     T.   V    A.   Is  a  federally 

project.     Quoddy   is  intended  as  a  Sute   project.     The 

of  the  administration   was  to  loan  to  the  SUte  of  ii»»TVff 

'■•'7  money  to  build — the  project,  on  completion,  to  b« 

by  a  Maine  authority     The  principle  Involved  would  be 

manner  of  a  lease — the  State  to  make  certain  returns   to 

O^ivemment  only  when  the  project  should  be  self-sustaining 

»*-*»   extent.     The   State  of   Maine   Is   not   and   would   not   b« 

for  the  repayment  of  fxinds  In  any  way. 

present  a  new  bill  has  been  drafted  by  repreaentetlves  of  the 

"ment  Itself  for  presenutlon  at  the  next  session  of  leglala- 

The  proviaioiis  of  this  bill   are  so  drafted  as  to  safegtiard 

best    Interest    of    the    people    of    Maine,    with    provisions    so 

as  to  be  entirely  satisfactory  to  the  existing  Maine  power 

lies.     In  this  connection  Quoddy  wlU  not  and  cannot  invade 

ri||hU  or  territory  of  existing  power  companies  to  their  detri- 

Quoddy  is  prevented  from  this  by  every  restriction    legal 

—rise.     For  this  reason,  no  single  stockholder  in  any'exlst- 

company  alll  lose  a  penny  because  of  Quoddy 
interested  Inqtiirer  has  asked :  "Why  no  mention  of  trans- 
lines  for  Quoddy?  "     Answer:  Under  present  plans— cover- 
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ing  Industrial  development  at  the  source  of  supply,  and  also  sale 
to  existing  public  utility  lines — extensive  transmission  lines  may 
not  bs  BMJMsary.  at  least  for  some  time. 

Now  may  we  offer  some  interesting  data  of  our  own. 

There  are  38  Federal  dams  in  the  United  States  All  the  others 
are  on  rtver*.  Consequently  their  power  output  is  affected  by 
floods  and  droughts.  Quoddy,  damming  the  tides,  can  estimate  its 
actual  power  output  with  absolute  accuracy  10.  20.  100  years  from 
any  given  hoxir  All  the  other  37  dams  are  designed  for  sectional 
development  of  the  country  It  is  the  opinion  of  high  authority 
that  Quoddy  would  be  on  a  self-sustaining  basis  far  earlier  than 
some  of  the  great  dams  in  the  West.     Why  leave  Quoddy  out? 

Here  are  some  of  the  other  advantages  held  by  Quoddy  Quoddy 
U  located  on  tidewater  on  one  of  the  three  finest  harbors  In  the 
country,  open  all  the  year  round  Eastport  u  nearer  to  Eurot>e 
than  any  other  town  In  the  United  States  So  located.  It  U  easily 
and  cheaply  accessible  to  the  basic  raw  materials  of  the  world. 
Thus  It  holds  great  advantages  over  Niagara   In  thU  respect 

Quoddy  U  dssisned  to  achieve  the  permanent  rehablliutlon  of 
••«t«m  Mains.  Alrsady  it  has  meant  a  wonderful  benefit  along 
the  line  of  Maine  relief  Upward  of  5,000  workers  were  employed 
Thsss  workers  were  reported  to  have  sent  their  money  home 
almost  to  a  man.  In  fact,  the  bulk  of  Quoddy  money  goes  out  of 
Eastport  Itself,  goes  all  over  New  England  In  fact  The  local  post 
ofBc*  reports  an  average  of  »2,000  In  money  orders  dally.  Figures 
secured  from  headquarters  show  that  Quoddy  has  paid  to  the  city 
of  Bangor,  for  Instance,  almost  half  a  million  dollars  In  labor  and 
supplies,  Ths  cltv  of  Portland  section,  including  ouUlde  con- 
tracu.  has  profited  by  almost  a  million  In  the  city  of  Boston 
to  171  concerns  Quoddy  has  paid  »847J87J©  up  to  March  30  Ac- 
counu  not  yet  paid  wUl  bring  thU  to  over  a  million.  All  this 
exclusive  of  labor,  excltislve  of  huge  outside  contracts. 

In  closing,  here's  an  odd  otie — we  hope  you  get  all  It  means: 
Ths  question  has  t)een  asked  In  withering  accusation,  "Why 
doesn't   this   project    of   Quoddy   come    out    in    the    open?"     Ths 

answer  Is  so  simple  as  to  b«  staggering:   Quoddy — didn't — have 

the — g»t«  money  By  the  open  is  meant  publicity.  To  get  into 
the  press  with  favorable  publicity  Quoddy  must  nm  the  gantlet 
of  politics  and  power.  Direct  publicity  costs  money  Quoddy 
of  Itself,  the  last  2  or  3  years  has  had  no  money.  Naturally  the 
federal  Government  makes  no  provision  for  such  activity  What 
favorable  publicity  on  Quoddy  has  leaked  tlirough  Into  the  open, 
has  been  wrung  out  of  the  altuaUon  by  a  group  of  local  indi- 
viduals, men  who  were  compelled  to  pass  the  hat  for  eas  stamos. 
and  printer's  ink.  *^ 

And  so  we  have  tried  to  give  you  the  true  facts  about  Quoddy 
In  return,  why  not  be  fair?  Eastern  Maine  has  been  licked— 
badly  Boulder  Dam.  Grand  Coulee,  all  the  other  big  projects 
are  designed  to  rehabUlUte  their  own  sections  the  same  as 
Quoddy  But  none  of  these  has  been  attacked  and  ridiculed  like 
the  Quoddy  project.     Why  not  be  fair? 

SIN.^T^   BILL    RKTERRES 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.  3531.  An  act  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  on  the  Mississippi  River  and  its  tributaries, 
and  for  other  purposes",  approved  May  15.  1928;  to  the 
Committee  on  Flood  Control. 

ENROLLED  BILLS  SIGNED 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  biU  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  12037.  An  act  relating  to  compacts  and  agreements 
among  SUtes  in  which  tobacco  Is  produced  providing  for 
the  control  of  production  of.  or  commerce  in,  tobacco  in 
such  States,  and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  713.  An  act  granting  Jurisdiction  to  the  Court  of  Claims 
to  hear  the  case  of  Dand  A.  Wright;  and 

S.  929.  An  act  for  the  relief  of  the  Southern  ProducU  Co. 

LEAVE  or   ABSENCE 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  Andrew  of  Massachusetts,  indefinitely,  on  account 
of  illness. 

To  Mr.  BoiLEAU,  for  the  balance  of  the  week,  on  account  of 
illness. 

To  Mr.  HAR-rLEY,  for  the  balance  of  this  week  on  account 
of  illness. 

To  Mrs.  Jenckes  of  Indiana,  for  2  weeks,  on  account  of 
official  business. 

To  Mr.  Uttebback.  for  8  days,  on  account  of  important 
official  buAiOfesSk 
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THE  LATE  REPtESENTATTVE  JOHN  T.  BITCKBEE 

Mr.  REED  of  Illinoi-s.  Mr.  Speaker,  word  has  Just  been 
received  of  the  death  this  afternoon  of  our  colleague,  John  T. 
BucKBEE.  of  Illinois.  I  offer  the  following  resolution,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  40S 

Betolved,  That  the  Hou*^  htm  heard  with  profound  sorrow  of  the 
death  of  Hod  John  T  Buckbe£.  a  Itepresentailvc  ivoni  the  Stute 
of  IlUrols. 

Retoh^d.  That  a  fnmmtttee  of  four  Membem  of  the  House,  with 
such  M^rr.b^T"  of  the  SenHt*-  as  mny  be  Joined,  be  appointed  to 
attend  \i\t  fuiieral 

Resolved.  That  the  Srrgear.t  at  Arm«  of  thr  House  be  authorl/,ed 
and  directed  to  take  nurh  utrpfi  a.t  may  be  ne<'e«*ary  for  carryint; 
out  the  provl*ionfl  of  thrw  rf-olution«  and  that  the  nec^-ssary 
•zpenses  In  connection  therewith  be  paid  out  of  the  cx>ntinge:;t 
fund  uf  ihe  House 

Refolxed.  That  the  Clerk  communicate  these  resolution*  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  of  the  deceased 

The  SPEAKER.  The  question  Is  on  agreeing  to  the 
resolution. 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  will  appoint  the  committee  in 
the  niommg. 

The  Clerk  will  report  the  remaining  part  of  the  resolution. 

The  Clerk  read  as  follows: 

Rtsolvtd,  That  as  a  further  naark  of  respect  this  House  do  now 
adjourn. 

The  resolution  was  agreed  to. 

adjouhnment 

Accordingly  (ni  5  o'clock  and  6  minutes  p.  m.) ,  In  accord- 
ance with  the  order  heretofore  made,  the  House  adjourned 
until  tomorrow,  Friday.  April  24.  1936.  at  11  a.  m. 


COMMITTEE  HEARING 

COMMITTEE  ON  THE  PUBLIC  LANDS 

The  Committee  on  the  Public  Lands  will  meet  at  10  a.  m. 
tomorrow,  Fnday.  April  24,  1936.  to  consider  the  bill  <H.  R. 
7086)  to  establish  Mount  Olympus  National  Park  in  State  of 
Washington,  and  for  other  purposes.  The  hearing  to  be  con- 
sidered in  the  caucus  room  of  old  House  Office  Building. 


EXECUTIVE   COMMUNICATIONS.    ETC. 

Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

809.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  Stales  Army, 
dated  April  20.  1936,  submitting  a  report,  together  with  ac- 
compan^nng  papers,  on  a  preliminar>'  examination  of 
Woodmont  Harbor,  Conn.,  authorized  by  the  River  and  Har- 
bor Act  approved  August  30,  1935;  to  the  Committee  on 
Rivers  and  Harbors. 

810.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  April  20.  1936,  submittmg  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Crooked  and  Indian  Rivers.  Mich.,  authorized  by  the  River 
and  Harbor  Act  approved  August  30,  1935;  to  the  Committee 
on  Rivers  and  Harbors. 

811.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army. 
dated  April  20,  1936,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Trask.  Miami,  Kilchis,  and  Wilson  Rivers,  Oreg..  authorized 
by  the  River  and  Harbor  Act  approved  Augu.st  30,  1935;  to 
the  Committee  on  Rivers  and  Harbors. 

812.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  Stales  Army. 
dated  April  20,  1936.  submitting  a  report,  together  with 
accomfwuiying  papers,  on  a  preliminary  examination  of  Del- 
aware River,  between  Easton  and  Stroudsburg,  Pa.,  author- 
ized by  the  River  and  Harbor  Act  approved  August  30,  1935; 
to  the  Committee  on  Rivers  and  Harbors. 


813.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  April  20,  1936,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  prelirnmai-y  examination  of  Winter 
Harbor,  Va.,  authorized  by  the  River  and  Harbor  Act  ap- 
proved August  30,  1935;  to  the  Committee  on  Rivers  and 
Harbors, 

814.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  Umtcd  States  Army, 
dated  April  22,  1936,  .submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  exammatuni  of  Sa- 
vannah River  at  AuKU.sta,  Ga  .  with  a  view  ol  exicudini;  the 
present  revetment  work  to  the  top  of  the  levee  and  prevent 
erosion  interfering  With  the  navii^ation  of  the  improved 
channel,  authorized  by  the  River  and  Harbor  Act  appioved 
July  3.  1930;  to  the  Committee  on  Rivers  and  Harbors 

815.  A  letter  from  the  Secretary  of  War.  transmittin,:  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  April  22.  1936,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  prelnninary  examination  of  lower 
Altamaha  HiVer  and  Darl(  n  Harbor,  Ga  ,  authorlz.'d  by  the 
River  and  Harbor  Act  approved  August  30,  1935;  to  the  Com- 
mittee on  Rivers  and  Harbors, 


REPORTS    OF    COMMITTEES    ON    PUBUC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII, 

Mr,  MURDOCK:  Committee  on  Indian  AfTalrs.  H.  R. 
11218.  A  bill  to  provide  for  the  disposition  of  tnbal  funds 
now  on  deposit  or  later  placed  to  the  credit  of  the  Crow 
Tribe  of  Indians.  Montana,  and  for  other  purposes;  without 
amendment  (Rcpt,  No,  2482  >.  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WALTER:  Committee  on  the  Judiciary-.  H.  R.  12162. 
A  bill  to  create  an  additional  division  of  the  United  States 
District  Court  for  ihe  Southern  District  of  Mississippi  to  be 
known  as  the  HatLie.sburg  division;  without  amendment 
(Rept.  No,  2483'.  Referred  to  the  Committee  of  the  Whole 
House  on  the  .state  of  the  Union. 

Mr,  WEA\TR:  Com.rmttee  on  the  Judiciary.  H.  R.  11926. 
A  bill  to  provnde  for  a  term  of  court  at  Durham.  N.  C;  with- 
out amendment  (Rept.  No.  2484 ».  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Umon. 

Mr,  AYERS:  Committee  on  Indian  Affairs.  S.  2849.  An 
act  to  provnde  fundus  for  cooperaiion  with  Wellpinit  School 
District  No.  49.  Stevens  County.  Wash.,  for  the  construction 
of  a  public-school  building  to  be  available  for  Indian  chil- 
dren of  the  Spokane  Reservation:  without  amendment 
(Rept.  No.  2485  >.  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  S.  3372.  An 
act  to  provide  funds  for  cooperation  with  the  pubhc -school 
district  at  Hays.  Mont.,  for  construction  and  improvement 
of  public -.school  building  to  be  available  for  Indian  children; 
without  amendment  <  Rept.  No.  2486  > .  Referred  to  U-ie  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DELANEY:  Committee  on  Naval  Affairs.  H  R.  10129. 
A  bill  authorizing  an  appropriation  for  the  development  of 
a  naval  air  base  at  Tongue  Point.  Oreg.;  with  amendment 
(Rept.  No.  2488>.  Pweferred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.  R.  11369.  A  bill  to  authorize  the  construction  of  certain 
auxiliary  vessels  for  the  Na\T;  ^ith  amendment  'Rept.  No. 
2489).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr,  C<3CHRAN:  Committee  on  Coinage,  Weig-hts,  and 
Measures.  H.  R.  12397.  A  bill  to  authorize  the  coinage  of 
50 -cent  pieces  in  comjnemoration  of  the  completion  of  the 
bridges  in  the  San  Francisco  Bay  area :  without  amendment 
I  Rept.  No.  2490).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union, 
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Under  cisuse  3  of  mle  XIII. 


HILL  of  Alabama:    Committee   on  Military   Affairs. 


H.  R.   190.     A  bill  granting  authority  to  the  Secretary  of 


to  license  the  use  of  a  certain  parcel  of  land  situated 


In  Port  Brady  Military  Reservation  to  Ira  D.  MacLachlan 
Post.  No.  3.  the  American  Legion,  for  13  years;  with  amend- 
ment <Rept.  No.  2487).  Referred  to  the  Committee  of  the 
Who  e  House. 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  8.  158.  An 
act  authorizing  the  President  to  present  a  medal  in  the 
liam<  of  Congress  to  Johannes  P.  Jensen:  without  amend- 
ment (Rept.  No.  2491).  Referred  to  the  Committee  of  the 
Whole  Hou5e. 

Mr  McFARLANE:  Committee  on  Naval  Affairs.  8.  2517. 
An  a:t  to  provide  for  the  advancement  on  the  retired  list 
ot  tqe  Navy  of  Wattv  M.  Ormcner.  a  lieutenant  (Junior 
).  United  8UtM  JHrf,  retired:  without  amendment 
(Rept.  No.  2492).  Referred  to  the  Committee  of  the  Whole 
Housr 

Mr  MAAS:  Committee  on  Naval  Affairs.  8.  3581.  An 
act  for  the  relief  of  Henry  Thornton  Meriwether:  without 
amerdment  iRept.  No.  2493).  Referred  to  the  Committee 
of  the  Whole  House. 


Adaus 


CHANGE  OP  REFERENCE 

Unjder  clause  2  of  rule  XXII.  the  Committee  on  Invalid 

IS  was  discharged  from  the  consideration  of  the  bill 

(H.  H-  12383)   granting  an  Increase  of  pension  to  Virgil  O. 

and  the  same  was  referred  to  the  Committee  on 

sns. 


PUBLIC   BILLS   AND  RESOLUTIONS 
Unjder  clause  3  of  r\ile  XXII.  public  bills  and  resolutions 
Introduced  and  severally  referred  as  follows: 
Mr.  EVANS:    A  bill   iH.  R.   12443)    to  authorize  the 
coinage  of  50-cent  silver  pieces  in  conmiemoration  of  the 
one  lundred  and  fiftieth  anniversary  of  the  adoption  of  the 
Itutlon   of   the   United   States:    to  the  Committee  on 


were 
By 


Coas 


Colni.ge,  Weights,  and  Measures. 


By 
5.  as 


Mr  GREE\'ER:  A  bill  ( H.  R.  12444)  to  amend  section 
amended,  of  the  act  entitled  'An  act  to  provide  for 
the  admission  of  the  State  of  Wyoming  Into  the  Union,  and 
for  o  her  purposes",  approved  July  10.  1890;  to  the  Commit- 
tee o:i  the  Territories. 

Mr  MORAN:  A  biU  ( H.  R.  12445)  to  provide  for  the 
estabishment  of  a  Coast  Guard  station  on  the  coast  of 
Mainif.  at  or  near  Isle  au  Haul.  Knox  County;  to  the  Com- 
mitter on  Merchant  Marine  and  Pisherles. 

Mr.  DOXEY:  A  bill  (H.  R.  12446)  to  promote  sus- 
tAine<,  yield  forest  management,  in  order  thereby  (a)  to 
stahilze  communities,  forest  industries,  employment,  and 
taxable  forest  wealth;  (b)  to  assure  a  contmuous  and  ample 
supper  of  forest  products;  and  (O  to  secure  the  benefits  of 
forests  in  regulation  of  water  supply  and  stream  flow,  pre- 
venti(n  of  soil  erosion,  amelioration  of  climate,  and  preser- 
vation of  wildlife;  to  the  Committee  on  Agriculture 

By  Mr.  GOLDSBOROUGH :  A  bill  dT  R.  12447)  to  amend 
certain  provisions  of  the  banking  laws  relating  to  the  ad- 
minis  xaUve  powers  of  the  Comptroller  of  the  Currency,  the 
conversion  of  SUte  banks  into  national  banks,  the  payment 
of  dividends  on  common  stock  of  national  banks,  and  the 
electlcn  and  duties  of  shareholders'  agents,  and  for  other 
purpoies;  to  the  Committee  on  Banking  and  Currency. 

By  k£r.  DICKSTEIN;  Resolution  (H.  Res.  492)  to  provide 
1  legiJative  day  for  consideraUon  of  certain  bills  reported 
from  the  Committee  on  Immigration  and  Natiiralization; 
to  the  Committee  on  Rules, 

By  Ai.  McLEOD:  Resolution  (H.  Res.  493  >  requesting  the 
Presidtnt  of  the  United  States  to  transmit  to  the  House  of 
ReprewnUUvea  the  report  submitted  to  the  Administrator 
of  thi»  Works  Progress  AdmimstraUon  by  Gen.  Hugh  S. 
Johns  )n  upon  completion  of  his  term  as  Net?  York  City 
Adnata ^^tor  of  the  Works  Progress  Administration;  to 
the  Gamittee  on  Expenditures  in  the  Executive  Depart- 
ments 


By  Mr.  GILCHRIST:  Resolution  (H.  Res.  494)  providing 
for  the  consideration  of  H.  R.  10101;  to  the  Committee  on 
Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  CHANDLER:  A  blU  (H.  R.  12448)  for  the  relief  of 
Burton  P.  Cordle;  to  the  Committee  on  Claims. 

By  Mr.  COOLEY:  A  bUl  (H.  R.  12449  >  for  the  relief  of 
Melvln  Andrews:  to  the  Committee  on  Claims. 

By  Mr  DARDEN:  A  bill  ^H.  R.  12450*  for  the  relief  of 
Lt.  David  E.  Carlson.  United  SUtes  Navy;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  DRIVER:  A  bill  (H.  R.  12451)  for  the  relief  of  the 
dependents  of  W.  R.  Dyess;  to  the  Committee  on  Claims 

By  Mr.  SAMUEL  B.  HILL:  A  bUl  (H.  R.  12452)  granting 
an  increase  of  pension  to  Felix  Shaser;  to  the  Committee  on 
Pensions. 

By  Mr.  OREE\'ER:  A  bill  (H.  R.  12453)  for  the  relief  of 
Francesco  Kovach.  alias  Frank  Kovach.  alias  Joe  Kalistcr; 
to  the  Committee  on  Immigration  and  Naturalization. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10768.  By  Mr.  SISSON:  Petition  of  residents  of  New  York 
City  and  vicinity,  urging  passage  of  House  bill  9216,  the 
National  Income  and  Credit  Act;  to  the  Committee  on  Bank- 
ing and  Currency. 

10769  By  the  SPEAKER:  Petition  of  the  Daughters  of  the 
American  Revolution;  to  the  Committee  on  Appropriations. 


SENATE 
FRroAY,  April  24,  1936 

The  Chaplain.  Rev.  zeBamey  T.  Phillips,  D.  D..  offered  the 
following  prayer: 

Almighty  God  and  Heavenly  Father,  whose  creative  spirit 
Is  the  source  of  all  our  aspiraUons,  the  guardian  of  our 
destinies:  We  thank  Thee  for  the  glory  of  this,  another  day, 
and  as  we  set  our  faces  toward  our  work,  deepen,  we  pray 
Thee,  our  sense  of  oneness  with  Thee,  that  we  may  rejoice 
alike  in  the  richness  of  our  corporate  life  and  In  the  stern- 
ness of  our  personal  responsibility. 

Grant  unto  these.  Thy  servants.  Insight,  that  instrument 
by  which  high  spirits  call  the  future  from  Its  cradle  and  the 
past  out  of  Its  grave,  that  this  day  may  be  fruitful  in  per- 
manent achievement  for  the  welfare  of  our  country. 

Do  Thou  release  all  those  whom  a  heavy  weight  of  years 
hath  chained  and  bound  and  raise  up  tho.se  who  fall  upon 
the  thorns  of  life,  that  Thy  children  everywhere  may  be 
renewed  by  joyous  thoughts  of  immortality  which  sometimes 
sleep  but  cannot  die.  as  they  are  folded  within  their  own 
eternity. 

And  when  the  sun  is  set  at  eventide  and  we  go  to  our 
long  home  to  meet  Thy  face,  grant  that  this  may  be  our 
requiem:  "Peace,  peace!  He  Is  not  dead,  he  doth  not  sleep. 
He  hath  but  wakened  from  the  dream  of  life." 

We  ask  It  In  the  name  and  for  the  sake  of  Him  who  is 
the  resurrection  and  the  life.  Jesus  Christ  our  Lord.    Amen. 

THK   JOURNAL 

The  Chief  Clerk  proceeded  to  read  the  Journal  of  tb» 
proceedings  of  the  calendar  day  Thursday.  April  23.  1936, 
when,  on  request  of  Mr.  Robinson,  and  by  unanimous  con- 
sent, the  further  reading  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

MISSACI    rHOlf    TH«    HOUSl KNROLLID    BILLS    SIGNED 

A  message  from  the  House  of  RcpresenUtives.  by  Mr.  Haltl- 
gan.  one  of  Its  reading  clerks,  announced  that  the  Speaker 
had  affixed  his  signature  to  the  foUowlng  enroUed  bills  and 
they  were  signed  by  the  Vice  President: 

S.  713.  An  act  granting  Jurisdiction  to  the  Court  of  Claims 
to  hear  the  case  of  David  A,  Wright; 
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8.  929.  An  act  for  the  relief  of  the  Southern  Products  Co.; 
and 

H.  R.  12037.  An  act  relating  to  compacts  and  agreements 
among  States  in  which  tobacco  is  produced  providing  for 
the  control  of  production  of,  or  commerce  in,  tobacco  in  such 
States,  and  for  other  purposes. 

MESSAGES    FROM    THE    PRESIDENT — APPROVAL    Of    BILLS    AND    JOINT 

RESOLUTION 

Messages  In  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta.  one  of  his 
secretaries,  who  also  announced  that  the  President  had  ap- 
proved and  signed  the  following  acts  and  joint  resolution: 

On  AprU  17.  1936: 

S.  2336.  An  act  granting  compensation  to  Mary  Weller: 

8.  3125.  An  act  for  the  relief  of  J.  A.  Hammond;  and 

S.  3445.  An  act  to  authorize  the  Secretary  of  Agriculture 
to  release  the  claim  of  the  United  States  to  certain  land 
within  the  Ouachita  National  Forest,  Ark. 

On  April  20,  1936: 

8.2042.  An  act  for  the  relief  of  Grace  Park,  a  minor,  the 
Westerly  Hospital,  and  Dr.  H.  M.  Scanlon. 

On  AprU  21,  1936: 

8.  J.  Res.  230.  Joint  resolution  amending  paragraph  (4)  of 
subsection  (n)  of  section  12B  of  the  Federal  Reserve  Act,  as 
amended. 

CALL    or    THE    nOLL 

Mr   ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT     The  clerk  wUl  caU  the  roU. 
The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Chaves 

Hayden 

Plttman 

Ashurst 

Conoally 

Holt 

Pope 

Austin 

Coolldge 

Johnson 

RadcUffe 

Baciim&n 

Copeland 

Keyes 

Reynolds 

Bailey 

Couzena 

Klnff 

RoblnfHjn 

Barboxir 

Davis 

La  Ptollette 

Russell 

Barkley 

Dickinson 

Logan 

Schwellenbach 

Benaon 

Dleterlch 

Lonergan 

Sheppard 

Bilbo 

Donabey 

Long 

Shlpstead 

Black 

Duffy 

McAdoo 

Btelwer 

Bone 

Pletrher 

McGlll 

Thomas,  Okla. 

Borah 

Frazler 

McKellar 

Thomas,  Utah 

Brown 

Geor^ 

McNary 

Townaend 

Bulkier 

Oerry 

Maloney 

Truman 

Bulow 

Gibson 

Mlnton 

Vandenberg 

Burke 

Olaaa 

Murphy 

Wagner 

Byrd 

Guffey 

Murray 

Walsh 

Byrnes 

Hale 

Neely 

Wlieeler 

Capper 

Harrison 

Norrts 

Caraway 

Hastings 

OiA&honej 

Carey 

Hatch 

Overton 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhead],  the  Senator  from  Colorado  [Mr. 
CosncAN],  the  Senator  from  Nevada  [Mr.  McCarran].  and 
the  Senator  from  Florida  [Mr.  Trammell]  are  absent  because 
of  illness;  and  that  the  Senator  from  South  Carolina  [Mr. 
Smith],  the  Senator  from  Oklahoma  [Mr.  Gore],  the  Sena- 
tor from  Indiana  [Mr.  Van  Nuys],  the  Senator  from  lUinois 
[Mr.  Lrwis],  the  Senator  from  New  Jersey  [Mr.  Moore], 
and  the  Senator  from  Maryland  [Mr.  Tydings]  are  unavoid- 
ably detained  from  the  Senate.  I  further  announce  that 
the  Senator  from  Missouri  [Mr.  Clark]  is  detained  because 
of  illness  in  his  family. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Rhode 
Island  [Mr.  Metcalf]  is  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

COMMENDATION    OF    COAST    GUARD 

Mr.  COPELAND.     Mr.  President.  I  send  to  the  desk  a  short 

letter,  which  I  ask  the  clerk  to  read. 

The  VICE  PRESIDENT.     The  clerk  will  read,  as  requested. 

The  Chief  Clerk  read  as  follows: 

UNirn)  Prutt  Co., 
Sew  York,  N.  Y  ,  April  23.  1936. 

Hon     ROTAL    S     COPTLAND, 

United  States  Senator  from  New  York, 

Senate  Building,  Washijigton.  D.  C. 
DcAS  Sm:  We  wish  to  draw  your  attention  to  another  incident  of 
excellent  service  rendered  by  the  Coast  Guard. 

At  11:07  a.  m.,  April  17.  when  the  vessel  was  about  174  miles 
from  Norfolk,  we  received  a  message  from  the  United  Mall  steam- 
ship VeraguM  indicating  that  Second  Officer  Boyd  had  a  ruptured 
appendix    and    required    immediate    hospitalization.      The    Coast 


Guard  were  notlflcd  and  their  cutter  and  plane  service  effected  ths 
transfer  of  the  man  to  the  Norfolk  Hospital  where  an  operation 
was  performed  at  4:80  p   m.  the  same  day. 

II  »8  our  sincere  belief  that  the  Coast  Guard  saved  the  life  of 
Mr.  Boyd,  and  we  wish  to  express  our  appreciation  of  their  prompt 
and  efflclert  service. 

Yours  very  truly, 

H.  Hxaais  Roaaow. 

Mr.  COPEI.AND  Mr  President,  I  think  we  take  pride  In 
the  achlevemrnts  of  the  Coast  Guard  and  in  the  bravery  of 
the  personnel  of  that  fine  organization.  So  It  seems  to  me 
proper  that  a  record  .<?hould  be  made  of  the  feeling  of  the 
steamship  line  involved  in  the  ca.se  referred  to  In  the  letter, 

DISTRICT    or    COLUMBIA    AIRPORT    COMMISSION 

The  VICE  PRESIDENT  appointed  the  Senator  from  Utah 
tMr.  King],  the  Senator  from  New  York  I  Mr.  Copeland), 
and  the  Senator  from  Vermont  I  Mr.  Austin  I  as  the  mem- 
bers on  the  part  of  the  Senate  of  the  District  of  Columbia 
Airport  Commission,  created  under  the  act  to  establish  a 
commercial  airport  for  the  District  of  Columbia,  approved 
April  21,  1936. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
of  the  Common  Council  of  the  City  of  Detroit.  Mich,,  favor- 
ing the  enactment  of  the  bill  (H.  R.  12243)  to  release  politi- 
cal subdivisions  of  States  from  the  obligation  to  repay  relief 
funds  received  und'r  .section  1,  subsection  E.  of  title  I  of  the 
Emergency  Relief  and  Construction  Act  of  1932,  and  to  elim- 
inate discrimination  in  the  ca^c  of  certain  loan.s  made  under 
that  act,  and  for  other  purposes,  which  was  referred  to  the 
Committee  on  Bankinp  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  of  the  Council 
of  the  City  of  Columbus,  Ohio,  favoring  the  prompt  enact- 
ment of  the  so-called  Wagner-EDenbogen  low-cost  hovising 
bill,  which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Forty-fifth  Continental  Congress  of  the  National  Society  of 
the  Daughters  of  the  American  Revolution,  endorsing  the 
proposed  sesquicentennial  project  to  commemorate  the  one 
hundred  and  fiftieth  anniversary  of  the  completion  of  the 
Constitution  of  the  United  States  by  the  Constitutional  Con- 
vention, which  was  referred  to  the  Committee  on  the 
Judiciary. 

Mr.  ASHURST  presented  a  resolution  adopted  by  mem- 
bers of  the  executive  committee  of  the  Arizona  Peace  Officers' 
Association,  protesting  against  the  enactment  of  the  bill  <S. 
2969)  to  authorize  the  depxjriation  of  criminals,  to  guard 
against  the  separation  from  their  families  of  aliens  of  the 
noncriminal  classes,  to  provide  for  legalizing  the  residence 
in  the  United  States  of  certain  classes  of  aliens,  and  for 
other  purposes,  or  similar  legislation,  which  was  ordered  to 
lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  of  the  Bookkeep- 
ers". Stenographers',  and  Accountants'  Union.  No.  12646, 
American  Federation  of  Labor,  of  New  York  City,  N.  Y., 
favoring  the  enactment  of  legislation  creating  a  court  of 
appeal-s  for  civil -service  employees,  which  was  referred  to 
the  Committee  on  Civil  Service. 

He  also  presented  resolutions  adopted  by  the  New  York 
State  Board  of  Housing  and  the  Lower  East  Side  Public 
Housing  Conference  of  New  York  City.  N.  Y..  favoring  the 
enactment  of  the  so-called  V/agner-Ellenbogen  low-cost 
housing  bill,  which  were  referred  to  the  Committee  on  Edu- 
cation and  Labor. 

He  also  presented  a  petition  of  members  of  the  New  York 
Adult  Blind  Aid  Association,  of  New  York  City,  N.  Y.,  pray- 
ing for  the  enactment  of  the  bill  (H.  R.  7122)  pronding  for 
the  granting  of  pensions  by  the  Federal  Government  to 
certain  blind  persons,  imposing  duties  upon  the  United 
States  Treasurer  in  connection  therewith,  providing  penal- 
ties, and  making  an  appropriation,  which  was  referred  to 
the  Committee  on  Pensions. 

He  also  pre.sentrd  a  petition  of  pundry  citizens,  being 
employees  of  the  Kensington  'Buffalo).  N.  Y..  post  office, 
prasang  for  the  enactment  of  the  bill  'H.  R.  7688 »  to  pro- 
vide for  the  appointment  and  promotion  of  substitute  postal 
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empl  oyees,  and  for  othrr  purposes,  which  was  referred  to  the 
Ccminlttee  on  Post  Offices  and  Post  Roads. 

RIPORTS  or  COMMITTXC8 

Mij.  GEORGE,  from  the  Committee  on  Finance,  to  which 

■eferred  the  Joint  resolution  <S.  J.  Res.  200)   to  extend 

period  of  suspension  of  the  limitation  governing  the  fU- 

suit  under  section  19.  World  War  Veterans'  Act.  1924. 

ai^ended.  reported  it  with  amendments  and  submitted  a 

(No.  1940 >   thereon. 
Md.  McAOOO.  from  the  Committee  on  Patents,  to  which 
referred  the   bill    iH.   R.   11562)    to   renew   patent   no. 
relating  to  the  badge  of  the  United  States  Daughters 
reported  it  without  amendment. 
.  BLACK,  from  the  Committee  on  Claims,  to  which  were 
the  following  bills,  reported  them  each  with  amend- 
and  submitted  a  report  as  indicated: 
114.  A  bill  for  the  relief  of  D.  E.  Woodward  and  Mrs. 

A.  Hlntz:  and 
576.  A  bill  for  the  relief  of  Manuel  D.  A.  Otero  as 
aistrator  of  the  estate  of  Teresita  S.  Otero,  deceased 
No.  1941 ». 

SHEPPARD.  from  the  Committee  on  Military  Affairs, 
hich  was  referred  the  bill  <  S.  4390 )  to  amend  the  National 
DefezLse  Act  relating  to  the  Medical  Administrative  Corps, 
reported  it  with  an  amendment  and  submitted  a  report  cNo. 
1942^   thereon 

Mi  .  TOWNSEND.  from  the  Committee  on  Claims,  to  which 
was    eferred  the  bill  (S.  3879)   for  the  relief  of  James  W. 
Grist,  reported  it  without  amendment  and  submitted  a  report 
•  No.  1943)  thereon. 
ADorrioNAL  COPIES  or 
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ARKANSAS.   A   STUDY   Or   FTS    GROWTH    AND 
CHARACTERISTICS" 

HAYDEN.     From  the  Committee  on  Printing  I  report 
a  reeblution.  which  I  ask  may  be  read. 

Th)e  VICE  PRESIDENT.    The  clerk  will  read  the  reso- 
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.  McNARY, 
ferret  to? 

HAYDEN.     The  document  is  l)eing  Issued  because  of  a 
centejnnial  celebration  being  held  in  the  State  of  Arkansas, 
document  relates   to  the  history  and  progress  of   the 
of  Arkansas. 
unanimous  consent  for  the  present  consideration  of 
itoolution. 
Th!re  being  no  objection,  the  resolution  was  considered 
£  greed  to. 


COMM  OCCRATICH 


or  THRCX  mrWORKDTH  ANNIVERSARY  OT  HARVARD 
UNIVEESITY 

BARKLEY.     From  the  Committee  on  the  Library  I 
back  favorably,  with  amendments.  Senate  Joint  Reso- 
247.  and  ask  unanimous  consent  for  its  immediate  con- 
It  merely  authorizes  the  printing  of  a  special 
in  commemoration  of  the  three  hundredth  anniversary 
establishment  of  Harvard  University. 
PRESIDING  OFFICER.    Is   there  objection  to  the 
consideration  of  the  resolution? 
McNARY.     Mr.  President,  it  is  always  proper  to  read 
a  prot)osal  before  asking  unanimous  consent  for  its  consid- 
I  am  not  familUr  with  the  joint  resolution,  or  Its 
contents  or  purpose. 

BARKLEY.     I  have  no  objection  to  Its  being  read. 
PRESIDING  OFFI(rER.    The  joint  resoluUon  will  be 
)y  title. 
Chief  Clerk  read  as  follows: 


Jclnt 


resolution    (3.  J.   Res.   247)    authorizing  »nd   requesting 
t  to  extend  to  g->vemments  and  Individuals  an  Invlta- 
Joln  the  Oovemment  and  people  of  the  United  States  In 
nee  of  the  thrt^  iundredth  anniversary  of  the  founding 
University,  which  marked  the  first  formal  beaumlnji  oX 
MtucaUon  in  the  Umced  States. 
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The  resolution  (S.  Res.  290)  was  read,  as  follows: 

Reiolved.  That  10.000  additional  copies  of  Senate  Document  191. 
curreit  session,  entitled  "Arkansas,  a  Study  of  Its  Growth  and 
Charifcterisucs".  be  printed  for  the  use  of  the  Senate  document 
room 


Mr.  President,  what  Is  the  document  re- 


The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon desire  to  have  the  resolution  read  at  length? 

Mr.  McNARY.  No;  the  title  affords  a  sufficient  outline  of 
Its  object. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution. 

The  amendments  of  the  Committee  on  the  Library  were, 
on  page  2.  line  3,  after  the  word  "That",  to  strike  out  "when, 
in  the  opinion  of  the  President  of  the  United  States,  It  shall 
be  appropriate  for  him  to  do  so.  the  President  be,  and  is 
hereby,  authorized  and  requested  to  extend  to  such  govern- 
ments and  individuals  as  he  may  determine  an  invitation 
to  unite  with";  in  line  8.  after  the  words  "United  States",  to 
insert  "unite  with  Harvard  University";  in  line  9,  before  the 
word  "founding",  to  strike  out  the  word  "the"  and  insert 
"its",  and  in  the  same  line,  after  the  word  "founding",  to 
strike  out  "of  Harvard  University";  and  on  page  3.  line  13, 
after  the  word  "to",  to  strike  out  "such  representatives  of 
governments  and  other  persons  as  may  respond  to  the  invi- 
tation of  the  President  extended  as  hereinbefore  provided" 
and  insert  "the  delegates  of  foreign  universities  and  other 
foreign  learned  bodies  or  individuals  attending  the  celebra- 
tion as  guests  of  Harvard  University." 

The  amendments  were  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

The  preamble  was  amended  as  follows  and  was  agreed  to: 

In  the  second  whereas  on  page  1.  in  the  second  line,  after 
the  word  "Harvard",  to  strike  out  "University"  and  insert 
"College";  In  the  third  line,  after  the  word  "the",  to  insert 
"16th";  in  line  5.  before  the  word  "in",  to  strike  out  the 
quotation  mark;  and  on  page  2,  after  the  word  "benefac- 
tors", to  strike  out  the  quotation  mi.rk.  and  to  strike  out 
the  following: 

Whereas  a  tercentenary  theater  to  seat  some  15.000  persona  la 
being  constructed  for  the  occasion  by  said  university;  and 

The  joint  resolution  as  passed  is  as  follows: 

Whereas  there  are  to  be  held  at  Cambridge,  Mass..  and  at  other 
places  during  the  year  1938  celebrations  commemorating  the  three- 
hundredth  anniversary  of  the  founding  of  Harvard  University 
said  university  being  the  first  college  to  be  esUbllahed  in  what 
are  now  the  United  States;   and 

Whereas.  In  accordance  with  resolutions  of  the  president  and 
fellows  of  Harvard  College,  there  wUl  take  place  In  Cambridge. 
Mass..  on  the  18th.  17th.  and  18th  of  September  1936  formal  cere- 
monies of  celebration  of  the  tercentenary.  In  the  presence  of  the 
governing  boards,  faculties,  students,  and  alumni  of  the  university, 
the  delegates  of  other  Institutions,  distinguished  guests,  and  a 
lar^ce  number  of  friends  and  benefactors;   and 

Whereas  the  Commonwealth  of  Massachusetts  and  the  cities  of 
Cambridge  and  Boston  wUl  be  offlclaily  represented  at  the  cere- 
monies,  and 

Whereas  Harvard  University  endeavors  to  foster  and  maintain 
the  Ideals  ot  truth  and  freedom  so  dear  to  Americana  Therefore 
be  It 

Resolved,  etc  .  That  the  Government  and  people  of  the  United 
States  unite  with  Harvard  University  In  a  fitting  and  appropriate 
obaerv^XKe  of  the  three  hundredth  annlvemary  of  its  founding 
which  marked  the  formal  beglnmng  of  higher  education  In  the 
United  States. 

Stc  2  There  Is  hereby  established  a  commission  to  be  known 
as  the  United  States  Harvard  University  Tercentenary  Commission 
(hereinafter  referred  to  as  the  Commission)  to  be  composed  of 
15  commissioners,  as  follows:  The  President  of  the  United  States 
and  four  persons  to  be  appointed  by  him.  the  President  of  the 
Senate  and  four  Members  of  the  Senate  to  be  appointed  by  said 
President  of  the  Senate,  and  the  Speaker  of  the  House  of  Repre- 
senUUves  and  four  Members  of  the  House  to  be  appointed  by 
said  SpeaJter.  '^^  ' 

Sk:  3  The  commission,  on  behalf  of  the  United  SUtes  shall 
cooperate  with  representatives  of  Harvard  University,  the  Common- 
wealth of  Massachusetts,  and  the  cities  of  Cambridge  and  Boston  In 
the  appropriate  observance  of  such  anniversary,  and  shall  extend 
appropriate  courtesies  to  the  delegates  of  foreign  unlvenilUes  and 
other  foreign  learned  bodies  or  Individuals  attending  the  celebra- 
tion as  guests  of  Harvard  University 

Sbc  4  The  members  of  the  commission  shall  serve  without  com- 
pensation and  shall  select  a  chairman  from  among  their  number, 
but   the   President   of   the   United    States   shaU   be   designated    the 

honorary  chairman"  of  the  commission 
r«f!f.  *.  "^V*  ^  hereby  authorized  to  be  appropriated,  out  of  any 
2^^f2>  ^  ,^*   Treasury    not   otherwise   appropriated,    the   sum    of 
•10.000  to  be  expended  by  the  commission  for  expenses    including 


actual  and  necefwrr  tmrellnr  nnd  s'lbt*'' trnre  exprns<'».  Incurred 
while  dl»chiiri.MnK  its  functionn  under  ih.^  rf«wjlutlou  The  com- 
mission sliiw.  i.ii  r  power  to  select,  hire,  and  fix  the  compcnsallon 
of  such  oft  «  ■>,  iii.d  employees  as  shall  l)e  necessary  for  the  perform- 
ance of  Its  duties  without  regard  to  the  provisions  of  other  laws 
applicable  to  employment  or  compensation  of  officers  or  employees 
of  the  United  States, 

Sxc.  6.  Any  vacancies  occurring  In  the  membership  of  the 
commission  shall  be  filled  by  the  President  of  the  United  States. 

The  title^as  amended  so  as  to  read:  "A  joint  resolution 
authorizing  the  recognition  of  the  three  hundredth  anniver- 
sary of  the  founding  of  Harvard  College  and  of  the  begimiing 
of  higher  education  in  the  United  States,  and  providing  for 
the  representation  of  the  Government  and  people  of  the 
United  States  in  the  observance  of  the  anniversary." 

CONDITION  OF  AGRICUXTTTRAL  PRODUCERS EXTENSION  OF  TIME  FOR 

REPORT 

Mr.  WHEELER.  Mr.  President,  from  the  Committee  on 
Agriculture  and  Forestry,  I  report  back  without  amendment 
Hou.se  Joint  Re.solution  553,  extending  the  time  for  the  Fed- 
eral Trade  Commission  to  make  an  investigation  and  f^le  final 
report  with  respect  to  agricultural  income  and  the  financial 
and  economic  condition  of  agricultural  producers  generally. 

TTie  resolution  merely  provides  for  an  extension  of  Public 
Resolution  61  of  the  last  session  of  Congress,  which  directed 
the  Federal  Trade  Commission  to  make  a  study  and  investi- 
gation of  "agricultural  income  and  the  financial  and  economic 
condition  of  agricultural  producers  generally." 

Under  that  resolution  the  Commission  was  directed  to  make 
a  final  report  to  Confess  not  later  than  July  1.  1936.  IXie  to 
the  failure  of  passage  of  the  deficiency  appropriation  bill  in 
the  last  session,  the  money  for  the  investigation  was  not 
actually  appropriated  until  February  11.  1936.  It  has  not  been 
possible  for  the  Commission  to  assemble  this  material  for  a 
report  by  July  1  and  the  resolution  merely  extends  this  date 
to  October  1,  3  months.  No  additional  money  is  appropriated 
and  no  additional  authority  is  given  the  Commission  here- 
luider. 

I  ask  that  a  letter  from  the  Chairman  of  the  Federal  Trade 
Commi.ssion  to  the  chairman  of  the  Senate  Committee  on 
Agriculture  and  Forestry  may  be  printed  in  the  Record  at 
this  point. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

April  2,  1936. 
The   Honorable   Ellison   D.   Smith, 

CyuxiTVfiam..  Senate  Committee  on  Agriculture  and  Forestry, 

United  States  Senate.  Washington.  D.  C. 
In  the  matter  of  Hoxise  Joint  Resolution  553,  Seventy-fourth  Con- 
gress, first  sesalotL     Joint  resolution  extendint;  the  time  for  the 
Federal  Trade  Commission  to  make  an  Investigation  and  file  final 
report  with  respect  to  agricultural  income  and  the  financial  and 
economic  condition  of  agricultural  producers  generally 
Mt  Deab  Mr    Chairmajj:   I  beg  to  acknowledge  receipt  of  your 
letter  of  .\pril  1.  1936.  enclosing  copy  of  House  Joint  Resolution  553, 
which  passed  the  House  of  R^-presen  tat  Ives  March  30.  1936.  in  which 
you  state  that  you  will  welcome  a  report  on  the  legislation  as  soon 
as  the  Commission  has  had  an  opportunity  to  give  It  consideration 
In  reply  to  your  letter,  I  beg  to  state  that  the  resolution  Is  for 
the  purpose  of  extending  the   time   wiihin   which  the  Commlisslon 
Is  directed  to  complete  the  Investigation  and  to  file  final  report,  with 
recommendations  for  legislation,   from  July   1.   1936.  to  October   1, 
19S0,  and  the  preamble  to  the  resolution  states  the  reasons  for  the 
proposed  extension  of  time      The  resolution  further  provides  that 
any  unexpended  balance  of  the  appropriation  of  » 150 .000  raiide  in 
the  Independent  Offices  Appropriation  Act  for  the  fiscal  year  1936 
for  the  puipose  of  making  the  Investlpatlon  and  the  report  thereon 
be  also  made  available  for  like  purpobee  to  and  including  October 
1.   1936. 

For  the  reasons  stated  In  the  preamble,  the  Commission  recom- 
mends the  passage  of  the  Joint  resolution. 

I  desire  to  thank  you  for  referring  the  matter  to  the  Commission 
for  Its  consideration. 

By  direction  of  the  Commission, 

Charlis  H.  Masch,  Chairman. 

Mr.  WHEELER.  I  now  ask  unanimous  consent  for  the 
Immediate  consideration  of  the  joint  re.solution. 

Mr.  McNARY.  Mr.  President,  I  inquire  if  the  joint  resolu- 
tion has  passed  the  House? 

Mr.  WHEELER.     It  has  pas.sod  the  House. 

Mr.  McNARY.  Has  it  been  reported  favorably  by  the 
proper  committee  of  the  Senate? 


Mr.  WHEELER.  It  has  been  reported  favorably  without 
amendment, 

Mr,  McNARY,  I  understand  lt<;  only  purpose  Is  to  extend 
the  time  wlthm  which  the  Federal  Trade  Commission  may 
submit  a  report  on  the  subject  matter. 

Mr.  WHEELER.  It  extends  the  tune  for  3  months,  from 
July  to  October  1. 

Mr.  McNARY.     Very  well. 

Tl^.e  PRESIDING  OFFICER.  Is  there  objection  to  the 
pre.sent  consideration  of  the  joint  resolution? 

There  being  no  objection,  the  joint  resolution  wa^  con- 
sidered, ordered  to  be  engTo.s.sed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Whereas  the  Federal  Trade  Commission  was  authorized  under  the 
provisions  of  Public  Resolution  No  61.  Seventy-fourth  Ctmgress, 
first  session,  approved  August  27,  1935,  to  make  an  Investigation 
with  respect  to  agricultural  Income  and  the  financial  and  ecouonuc 
condition  of  agricultural  producers  generally;  and 

Whereas  the  said  Commission  was  directed  to  present  an  Interim 
report  to  the  Congress  on  January  1,  1936.  describing  the  progress 
made  and  the  status  of  Its  work  under  said  public  resolution,  and  a 
final  report  with  recommendations  for  legislation  not  later  than 
July  1.  1936;  and 

Whereas  it  appears  that  the  appropriation  for  conducting  this 
Investigation  carried  In  the  deficiency  appropriation  bill  failed  of 
passage  In  the  first  session  of  the  Seventy-fourth  Congress,  and 
was  not  actually  made  until  Pebruar>-  11.  1936,  although  the  reso- 
lution authorizing  the  investigation  was  Introduced  some  18  months 
prior  to  the  date  specified  for  the  completion  of  the  investigation 
and  report,  and  was  approved  Augiost  27.  1935;  and 

Whereas  the  extensive  information  called  for  under  the  terms  of 
the  said  public  resolution  has  catised  frequent  and  numerous  re- 
quests for  extensions  of  time  upon  the  part  of  persons  from  whom 
such  Information  has  had  to  be  obtained,  such  extensions  amnunt- 
Ing  to  from  1  to  3  months  In  addition  to  30  daj^'  time  originally 
allowed  by  the  Commission;  and 

Whereas  It  is  learned  that  much  of  the  necessary  information 
cannot  be  secured  by  July  1,  1936;  and 

Whereas  It  appears  that  It  will  be  possible  for  the  Commission  to 
secure  and  present  much  more  comprehensive  data  and  to  present 
a  much  more  thorough  and  accurate  study  and  report  upon  the 
same  if  the  time  within  which  it  is  directed  to  complete  its  Investi- 
gation and  to  submit  its  final  report  thereon  with  recommendation* 
for  legislation  be  extended :   Therefore  be  it 

Resolved,  etc..  That  the  Federal  Trade  Commission  be,  and  it  Is 
hereby,  authorized  and  directed  to  proceed  under  the  public  resolu- 
tion aforesaid  and  Is  directed  to  complete  the  invefitlgatlon  there- 
under and  to  submit  a  final  report  to  the  Congress  with  recom- 
mendations for  legislation  not  later  than  October  1,  1936 

It  Is  hereby  further  provided  that  any  unexpended  balance  of 
the  appropriation  of  the  $150,000  made  In  the  Independent  OfBcea 
Appropriation  Act  for  the  fiscal  year  1936  In  accordance  with  the 
authority  contained  In  Public  Re.solution  No.  61,  Seventy-fourth 
Congres."?  first  session,  is  hereby  made  avaUable  for  like  purposes  uj 
and  including  October  1,  1936. 

The  preamble  was  agreed  to. 

BILLS  introduced 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  lime,  and  referred  as  follows: 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  <S,  4531  >  for  the  relief  of  Alfred  Y.  Davenport;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  COPELAND  »by  request)  : 

A  bill  <S.  4532  1  to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  New  York  Har- 
bor Drydock  Corporation:  to  the  Committee  on  Claims. 

By  Mr.  BILBO: 

A  bill  (S.  4533)  grantmg  the  consent  of  Congress  to  the 
Mississippi  State  Highway  Com.mission  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Pasca- 
goula  River  at  or  near  Wilkersoni  Ferrj-,  Miss.;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  BONE: 

A  bill  (S.  4534*  for  the  relief  of  Warner  Smith;  to  the 
Committee  on  Patents. 

By  Mr.  DAVIS: 

A  bill  (S.  4535)  for  the  rehef  of  Floy  S.  Kostenbader;  to 
the  Committee  on  Claims. 

A  bill  <S.  4536'  to  amend  section  64  of  the  Bankruptcy 
Act  of  the  Umted  States;  to  the  Committee  on  the  Judiciary, 

By  Mr.  RADCLIFFE: 

A  bill  'S.  4537 1  granting  a  pension  to  Joseph  Galonska; 
U>  the  Commitiee  on  Pensions. 
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By  Mr.  C'VERTON: 

A  bUl  'S  4538)  providing  for  an  examlnAtion  and  survey 
for  a  dwp-wat€r  chaiinel  from  New  Iberia.  Pariah  of  Iberia. 
La.,  to  the  Gulf  of  Mexico;  to  tJie  Committee  on  Commerce. 

By  Mr   I3NO: 

A  bUI  (S  4539)  to  amend  the  act  entitled  "An  act  to  regu- 
late the  br  nging  of  actions  for  damages  against  the  District 
of  Columbia,  and  for  other  porposes".  approved  February 
28.  1933;  and 

A  bill  iJ.  4540)  to  pro\nde  ^or  the  operation  of  bathing 
pools  m  tlie  District  of  Colum3la  under  the  Jurisdiction  of 
the  SecretiLTy  of  the  Interior,  aad  for  other  purposes;  to  the 
Committee  on  the  District  of  Columbia. 

A  bill  il\.  4541)  to  reserve  ccrtam  lands  In  the  State  of 
Utah  for  he  Shivwltz,  Kooshiirem.  and  Kanosh  Bands  of 
Paiute  Indians;  to  the  Committee  on  Public  Lands  and 
Sxirveys. 

IDrrORlAL    OW    RITTE*    DCnACHMEirr    muL 

Mr  M  K.EIJ_AR.  Mr  President.  I  ask  permission  to  have 
printed  in  the  Record  an  editorial  which  was  published  in 
the  llempils  Commercial  Appi>al  of  April  21.  1936.  relating 
to  tb«  Rtti  er  impeachment  case. 

There  biting  no  objection,  the  editorial  wa»  ordered  to  be 
prlnteil  In  the  Rxcoro,  as  foUoxri: 

irrom  Xht  Coc&a«rcl«l  Appeal.  M«mpbi«.  Tcnn..  Apr.  21,  18M| 
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n  isas.     A  bare  3  years  later  President  CooUdge  named 
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by    the    Ritter    Judgment.     This    Is    a    warning    to 
they   will   be   held   t<<   a  strict   accountability   In  spite 
term    to    which    they    are    appointed    or   of    the    rare 
which  they  are  calle-1  to  answer. 


oae 


mei  sage 


ai[d 


■tXSSACK  ntOM  THE  ROUSI 

from   the   Hoase   of   Representatives,  by   Mr. 
of  Its  reading  clerks,  communicated  to  the  Sen- 
rjtelligence  of  the  death  of  Hon.  John  T.  Buckbu, 
Re|)resentative  from  the  State  of  Illinois,  and  trans- 
resolutions  of  the  House  thereon. 

announced  that  the  House  had  passed  the  bill 

to  authorize  the  coinage  of  50-cent  pieces  in  com- 

of  the  centennial  celebration  of  Cleveland.  Ohio. 

kno^  as  the  Great  Lakes  Exposition,  with  amendments. 

;  requested  the  concurrence  of  the  Senate. 

also  announced  that  the  House  had  disagreed 

atrjendments  of  the  S«'riate  to  the  bUl  (H.  R.  12098) 

appropriations  for  the  Departments  of  State  and 

for  the  judiciars'.  and  for  the  Departments  of 

and  Labor,  for  Uie  fiscal  year  ending  June  30. 

for  other  purposes,  asked  a  conference  with  the 

the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  McMnxAM.  Mr.  Cast,  Mr.  Taavks,  Mr.  Mc- 


AmMXWS.  Mr.  Rabaut,  Mr.  Bacon,  and  Mrs.  Kahn  were  ap- 
pointed inaiMcers  on  the  part  of  the  House  at  the  con- 
ference. 

CONSIDERATION    OF    UNOBJICTXD    BILLS    OH    TOT    CALENDAR 

The  VICE  PRESIDENT.  If  there  be  no  resolutions  com- 
ing over  from  a  previous  day.  under  the  unanimous-consent 
agreement  the  calendar  is  in  order  for  the  consideration  of 
unobjected  bills. 

Mr.  CAREY.  Mr.  President.  I  move  that  the  Senate  con- 
sider at  this  time  Senate  Resolution  229.  requesting  the 
Civil  Service  Commission  to  furnish  the  Senate  certain  infor- 
mation. 

The  VICE  PRESIDE>rT  The  Chair  is  advised  by  the  par- 
liamenury  clerk  that  there  are  no  resolutions  coming  over 
from  a  previous  day. 

Mr.  CAREY.  Can  I  not  move  to  have  the  resolution  con- 
sidered? 

Mr.  ROBINSON.  I  make  the  point  of  order  that  under 
the  agreement  entered  into  yesterday  the  Senate  must  pro- 
ceed at  this  time  to  the  consideration  of  unobjected  bills  on 
the  calendar. 

Mr.  McNARY.    Mr.  President.  I  was  not  present  at  the 
cloee  of  the  Msalon  yesterday,  but  I  thought  we  would  have 
the  ordinary  routine  morning  buslnea*. 
Mr.  ROBINSON      We  have  had  it. 

The  VICE  PRESIDENT.  The  Senate  ha*  transacted  It* 
routine  inomir.g  busineM. 

Mr.  McNARY.  I  am  not  familiar  with  the  position  Uken 
by  my  colleague  from  Wyoming  [Mr.  Caret  1.  I  know  his 
rwolutlon  does  not  come  over  from  a  prevlou*  day,  but  Is  on 
tbe  table. 

The  VICE  PRESIDENT.  The  resolution  li  on  the  table  at 
the  present  time. 

Mr.  McNARY.  It  would  require  a  motion  to  proceed  to  Its 
conalderatlon. 

The  VTCE  PRESIDENT.     It  would. 

Mr.  McNARY.  Is  the  motion  of  the  Senator  from  Wyo- 
ming excluded  by  virtue  of  the  imanimous-consent  agree- 
ment? 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
agreement,  when  the  Senate  concluded  the  routine  morning 
business  today  it  was  to  proceed  to  consider  unobjected  bills 
on  the  calendar.  The  clerk  »nll  state  the  first  bill  in  order 
on  the  calendar. 

BILLS  PASSED  OVER 

The  bill  (8.  944 >  to  amend  section  5  of  the  Federal  Trade 
Commission  Act  was  announced  as  first  In  order. 

Mr.  VANDENBERG.     I  ask  that  the  blU  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bin  <S.  213)  to  amend  section  113  of  the  Criminal 
Code  of  March  4.  1909.  35  Statutes.  1109  <U.  S.  C.  title  18. 
sec.  303).  and  for  other  purposes,  was  announced  as  next  In 
order. 

Mr.  McGILL.     I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  was  be  passed  over. 

The  bill  <S.  1506>  to  change  the  name  of  the  Pickwick 
Landing  Dam  to  Quin  Dam  was  announced  as  next  in  order. 

Mr.  McKELLAR.     I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  574)  relative  to  Members  of  Congress  acting 
as  attorneys  In  matters  where  the  United  States  has  an 
interest  was  announced  as  next  in  order. 

Several  Senators.     Over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  tS.  509)  to  prevent  the  use  of  Federal  offices  or 
patronage  in  elections  and  to  prohibit  Federal  officeholders 
from  misuse  of  positions  of  public  trust  for  private  and  par- 
tisan ends  was  announced  as  next  tn  order. 

Mr.  ROBINSON.     Let  that  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  24)  to  assure  to  persons  within  the  jurisdic- 
tion of  every  State  the  equal  protection  of  the  laws  by  dis- 
couraging, preventing,  and  punishing  the  crime  of  lynching 
was  announced  as  next  in  order. 
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li£r.  ROBINSON  and  Mr.  McKELLAR  asked  that  the  bill 
go  over. 

The  VICE  PRESIDENT      The  bill  will  be  passed  over. 

The  bill  <S.  1452)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  executive  branch  of  the  Govem- 
menl  wa.s  announced  as  next  in  order. 

Mr.  KING.     I  a.sk  that  the  bill  go  over. 

The  V^CE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  <S.  87)  to  prevent  the  shipment  in  interstate  com- 
merce of  certain  articles  and  commodities  in  connection  with 
which  persons  are  employed  more  than  5  days  per  week  or  6 
hours  per  day.  and  prescribing  certain  condition.'^  with  re- 
spect to  purchases  and  loans  by  the  Ui^lted  States  and  codes, 
agreements,  and  licenses  under  the  National  Industrial  Re- 
covery Act  was  announced  a.s  next  in  order. 

Mr.  VANDENBERG      I  a.sk  that  the  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  iS.  14601  to  fix  standards  for  till  baskets,  climax 
baskets,  round  stave  baskets,  market  ba.skets,  drums,  ham- 
pers, cartons,  crates,  boxes,  barrels,  and  other  containers  for 
fruits  or  vegetables,  to  con.solidate  exi.stmR  law.s  on  this  sub- 
ject, and  for  other  purpo.^s.  was  announced  as  next  In  order 

Several  SEN^rnRs      Ovrr. 

The  VICE  PRESIDENT     The  bill  will  br  pa.ssed  over, 

The  bill  ip  212'  to  liquidate  and  reflnanrp  agricultural 
Indebtednrw  tit  a  reduced  rate  nf  interest  by  PHUiblLshing 
an  efficient  credit  ayRtcm,  throuRh  the  u-ie  of  the  Farm  Credit 
AdmllUitratlon,  the  Frdrrnl  Rrfwn'f  bnnklnK  ByHtcrn,  and 
creating  a  Board  nf  Aurw  uituie  to  Bupcrvise  the  name,  was 
announced  oji  next  in  order. 

M:     HOinNSON.     Let  that  bill  ko  o\fr. 

lliL-  VICE  PIIESIDENT.    Ihe  bill  will  be  passed  over. 

The  bill  (8.  1476)  to  provide  for  unemployment  relief 
throu^'h  development  of  mineral  resourcc.s.  to  assist  the  de- 
velopment of  prr.ately  owned  mineral  claims,  to  provide  for 
the  development  of  emergency  and  deficiency  minerals,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  VANDEH^ERG.     I  ask  that  that  bill  ko  over. 

The  VICE  PRESIDENT.    The  bill  w.ll  be  passed  ov«r. 

The  bill  <S.  476'  relating  lo  promotion  of  civil-service  em- 
ployees, was  annoimced  as  next  In  order. 

Mr.  McKELLAR.     I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  iS.  1952  >  extending  the  classified  executive  civil 
service  of  the  United  States,  was  announced  as  next  in 
order. 

Mr.  NEELY.    I  ask  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  cS.  2405)  to  provide  for  a  special  clerk  and  liaison 
ofBcer,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    I^t  that  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  916)  to  carry  into  effect  the  decLsion  of  the 
Court  of  Claims  m  favor  of  claimants  in  French  spoliation 
cases  not  heretofore  paid,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.     Let  that  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  pa.ssed  over. 

The  bill  (S.  2583)  establishing  certam  commodity  divisions 
In  the  Department  of  Agriculture,  was  announced  as  next  in 
order. 

Mr.  KING.    I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  pas.sed  over. 

The  bill  (S.  379)  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  McKELLAR.     Let  that  bill  po  over. 

The  VICE  PRESIDENT.    Tlie  bill  will  be  passed  over. 

The  bill  <S.  2998)  to  control  the  trade  in  arms,  ammuni- 
tion, and  implements  of  war  wats  announced  as  next  in  order. 

Mr.  MrKELLAR.     I  a-sk  that  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  'S.  1632)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  transpor- 
tation of  passengers  and  property  by  water  carriers  operating 


in  interstate  and  foreign  commerce,  and  for  other  purposes, 
was  announced  as  next  in  order. 

Mr    MrKELLAR      Let  that  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  wUl  be  passed  over. 

The  bill  (S.  2825)  to  provide  for  the  establishment  of  a 
National  Planning  Board  and  the  orgamzation  and  functions 
thereof  wa.s  announced  as  next  in  order. 

Mr.  KING.     I  ask  that  the  bill  go  over. 

The  VTCE  PRESIDENT.     Tlie  bill  will  bo  passed  over. 

The  bill  iS.  30721  to  amend  the  Tariff  Act  of  1930,  as 
amended,  was  announced  as  next  in  order. 

Srvi:R.\L  Senators.     Over. 

The  VICE  PRESIDENT.     The  bill  will  be  passed  over. 

The  bill  (S.  2665)  to  change  the  name  of  the  Department 
of  the  Interior  and  to  coordinate?  certain  governmental  func- 
tions was  announced  as  next  in  order. 

Mr.  McKELL.AR.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  be  pa^^sed  over. 

The  bill  (S.  1826)   for  the  retirement  of  employees  In  the. 
clas.sifled  civil  service  to  include  employees  in  the  legislative 
branch  wa.s  announced  as  next  in  order. 

Mr   THOMAS  of  Oklahoma,     I  a.sk  that  that  bill  go  over. 

The  VICE  PRESIDENT.     The  bill  will  bo  pa-s.srd  over. 

The  bill  'H.  R,  8555)   to  develop  a  strong  American  mrr- . 
rhant  mnrlne,  to  promote  thr*  commerce  of  th'-  I'lut'vi  .sta'cs, 
to  aid  m  national  defense,  and  for  other  purpo.-c.s.  v.;..  an- 
nounced aA  next  in  order. 

Mr.  McKELI^AR      I  a^k  that  tluit  bill  go  over. 

The  PRESIDENT  pro  ift.-ipore.  'Hie  bill  will  be  parted 
over. 

The  bill  <S  3420)  to  amend  the  Interstate  Commerce  Art, 
as  amended,  by  providing  for  the  rej^ulation  of  the  trans- 
poriution  of  pafcst-nticis  and  pioix-rty  by  aircraft  in  inter- 
state and  foreign  ccimmerce.  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  KING.     Let  the  bill  go  over. 

Tlie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  3393)  to  create  a  Federal  Board  of  Foreign 
Trade  was  announced  as  next  in  order. 

Mr,  VANDENBERG.     Let  that  bUl  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  6772)  to  amend  the  Grain  Futures  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  inter- 
state commerce  in  grains  and  other  commodities  by  regulat- 
ing transactions  therein  on  commodity  futures  exchanges,  to 
limit  or  abolish  short  selling,  to  curb  manipulation,  and  for 
other  purpose.*:,  was  announced  as  next  in  order. 

Mr.  McKELLAR.     Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BtJREAU   OF   NAVIGATION   AND   STEAMBOAT   INSPECnGN 

The  Senate  proceeded  to  consider  the  bill  'H.  R.  8599>  to 
provide  for  a  change  in  the  designation  of  the  Bureau  of 
Na\igation  and  Steamboat  Inspection,  to  create  a  marine 
casualty  investigation  board  and  increase  efficiency  in  ad- 
ministration of  the  steamboat-inspection  laws,  and  for  other 
purposes. 

Mr.  COPELAND.  Mr.  President,  it  will  be  recalled  that 
some  days  ago  we  partially  perfected  this  bill  when  the  Sen- 
ator from  Vermont  [Mr.  Gibson  1  said  he  wished  to  prepare 
an  amendment  to  it.  He  has  done  so.  and  the  amendment 
is  entirely  satisfactory  to  the  Commerce  Committee.  I  in- 
quire if  the  Senator  from  Vermont  has  a  copy  of  it? 

Mr.  GIBSON.  I  have  a  copy  of  the  amendment  and  de- 
sire to  offer  it  at  this  time. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  ask  to 
have  the  amendment  read? 

Mr.  GIBSON.  I  should  like  to  have  the  amendment 
stated.    I  send  a  copy  of  it  to  the  desk. 

Mr.  COPELAND.  Mr.  President,  I  may  say  the  proposal  is 
to  strike  out  section  4,  on  page  3.  and  insert  the  laiiguage 
presented  by  the  Senator  from  Vermont. 
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The  amendment  will  be 


The    'RESIDENT  pro  tempore 
stated. 

The  LiGisLATrvx  Clxrk.  On  page  3.  after  line  19.  It  la 
propose  1  to  striJte  out  down  to  and  Including  Une  13.  on  page 
4,  Iwing  section  4,  and  In  lieu  thereof  to  insert  the  following: 

■■0.  4 UK),  (a)  Ttien  Is  bercby  created  »  marine  casuaity  Inves- 
^Igatlnn  board,  whlcb  board  U  authorised  and  directed,  under  such 
rulM  ai  such  board  may  prascrtbe.  to  Investigate  and  prepare 
written  report*  on  all  marine  accldenU  and  dlaaatera  resulting  in 
leas  of  1  Xt  and  Involving  either  any  merchant  Tsaael  ol  the  United 
Stataa.  or  any  ocean-going  commerclai  craft  of  any  sort  whether 
designee  to  travel  in  the  air  or  on  or  In  the  water,  and.  In  the 
dlscretlc  n  of  the  board,  any  other  marine  accident  or  disaster. 
In  order  to  determine  whether  any  Incompetence,  misconduct. 
nsgligeoce,  unskliifulnsas.  or  wlUfui  vloiatloo  of  law  on  the  part 
of  any  icensed  ofBcer  pilot,  seaman,  employee,  owner,  or  agent 
of  staoh  owner  of  any  vessel  lavolvtd  in  such  accident  or  disaster, 
or  any  iJispector.  officer  of  the  Coast  Ouard.  or  other  oCBcer  or  em- 
ployee  or  the  United  States,  or  any  other  penon.  caused  or  con- 
trlbutsd  to  the  cause  of  sueb  noeldent  or  disaster  The  board  shall 
consist  (fa  chairman  and  two  other  menbera:  the  chairman  shKll 
be  an  of  loer  or  employes  of  the  Department  o{  Justice  t  learned  in 
■Mfftlln  laws)  designated  bj  the  Attorney  0«)ncral.  one  member 
Shall  fea  k  ■ttPsrvUtng  inspso'^r  of  the  Bureau  cf  Marine  Inspection 
and  ffa^igstlon  dsstgnatsd  by  tha  Iscritary  of  Commsros;  and 
ths  othir  msmbsr  shall  b«  aa  ofllear  of  the  Unltsd  States  Oosst 
Ouard  dMtgcated  by  the  S<<cretary  of  the  Treasury.  Neither  the 
chalrmau  nor  any  of  the  other  membem  shall  receive  any  salary 
by  vtrtiu  of  serrlce  on  the  botu-d  in  addition  t<»  that  received  from 
the  depi^rtment  to  which  h«t  is  attached.  All  reports  shall  bs 
made  to  the  Secretary  of  C<<nmsrcs  and  such  reports  shall  bs 
public  r  words  and  t>s  open  to  inspection  at  rsasonable  times  by 
any  penon  Copies  of  such  teports  shall  bs  sent  to  ths  Attorney 
General  ind  to  the  Secretary  ci  ths  Treasury  Ths  findings  of  thu 
board  w  th  rsspsct  to  the  conduct  of  any  oSUzer.  pilot,  or  person 
now  or  MTsafter  licensed  by  the  Department  of  Commerce,  and 
the  rseo  d  upon  which  such  findings  ars  based,  shall  be  admissible 
In  evldsice  tn  proceedings  before  the  proper  local  board  of  In- 
spectors for  the  revocation  or  suspension  of  the  license  of  such 
officer,  pilot,  or  person. 

Mr  UNG.  Mr.  President.  I  should  like  an  explanation 
of  the  I  ill.  mcluding  the  reason  for  changmg  the  name,  and 
also  an  explanation  of  the  amendment  which  has  Just  been 
tendered.  It  seems  to  me  the  bill  proposes  to  create  an 
organizitlon  within  an  existing  organization  which  is  corn- 
patent    o  deal  with  the  subject. 

Mr.  COPELAND.  Mr.  I»resident.  the  purpose  of  the  bill 
is  to  promote  safety  at  ^ea.  Senators  are  aware  that  a 
great  tiany  newspaper  articles  are  lieing  jmblished  these 
days  at  out  the  failure  of  :he  Federal  Government  and  the 
Department  of  Commerce  to  provide  adequate  safeguards. 
The  purpose  of  the  bill  Is  to  enlarge  somewhat  the  func- 
tion of  the  Bureau  of  Navigation.  It  is  proposed  to  change 
the  luuQe  in  order  that  it  may  conform  more  with  similar 
organiz  itions  of  other  coiuitries. 

The  imendment  which  nas  been  presented  by  the  Sena- 
tor froia  Vermont  [Mr.  Gibson]  is.  in  my  Judgment,  a  wise 
amendrient.  because  it  provides  for  a  peiBUUKnt  board  in 
the  Department  instead  of  one  created  or  appointed  in 
each  instance  to  deal  with  the  accident.  The  tronble  with 
the  old  plan  was  that  the  very  department  which  was  con- 
sidered responsible  far  the  defects  in  providing  safety  de- 
vices Wis  the  department  which  was  to  pass  upon  the  acci- 
dent and  its  cause.  The  amendment  of  the  Senator  from 
Vermor  t  provides  for  a  permanent  board  to  investigate  acci- 
dents, uhich  board  is  to  be  presided  over  by  a  representative 
of  the  Department  of  Justice.  That  is  very  wise.  l>ecause 
criminal  acts  are  usually  Involved  in  these  accidents.  It  ts 
provided  that  the  Department  of  Justice,  the  Department 
of  Commerce,  and  the  United  States  Coast  Guard  shall  have 
represe  itatives  to  constitute  the  board.  TTiis  is  without 
expense  to  the  Government.  It  is  simply  an  interdepart- 
mental t>oard. 

Another  matter  which  I  wish  to  mention  is  that  as  this 
bill  came  to  us  the  appointments  in  the  Bureau  were  to  l>e 
made  \(ithout  regard  to  the  civil-service  law.  The  Senator 
from  \ Washington  [Mr.  Boni]  presented  an  amendment 
them  under  the  civil-sei^ce  law.  and  the  commit- 
is  o'  the  view  that  that  should  te  done.  If  the  Senator 
tram  Utah  is  satisfied  with  the  amendment  presented  by 
the  ScfD  ator  from  Vermont.  I  shall  suggest  the  other  amend- 
ment r<  lating  to  civil  seryice. 
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Mr.  McKELLAR.  Mr.  President,  are  employees  to  be  put 
under  the  civil  service? 

Mr.  COPELAND.     Yes. 

Mr.  McKELLAR.     And  the  memt)ers  of  the  board,  too? 

Mr.  COPELAND.  No;  not  the  members  of  the  board. 
They  will  be  outstanding  members  of  the  Government — the 
Attorney  General,  the  Secretary  of  Commerce,  and  the  head 
of  the  Coast  Guard.  They  are  not  under  the  civil  service,  of 
course.  The  other  amendment  relates  to  other  employees. 
who  should  be  under  the  civil  senice. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Vermont 
[Mr,  Gibson  1. 

The  amendment  was  agreed  to. 

Mr.  COPELAND  I  ask  that  the  auMBdinent  on  page  3, 
In  lines  3  and  4.  be  disagreed  to. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  is  rejected. 

Mr.  COPELAND.  Now.  I  move,  on  page  2,  In  line  3,  to 
strike  out  the  words  "without  regard  to  the  civil -service  rules 
and  regulatlotu." 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  CKirr  Clerk.  On  page  2.  line  3.  It  Is  proposed  to 
strike  out  the  words  "without  regard  to  the  clvll-servlce 
riUes  and  regulations",  so  as  to  make  the  sentence  read: 

There  shall  be  seven  supervising  inspectors,  who  shall  bs  ap< 
pointed  by  ths  Secretary  of   Commerce. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  I  ask  now  that  the  committee  amend- 
ment on  pege  3,  lines  3  and  4,  be  rejected. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chiif  Clerk.  On  page  3.  line  3.  after  the  word  "  com- 
merce". It  Is  proposed  to  insert  the  words  "without  regard 
to  the  civil-service  clause  or  the  Classification  Act  of  1925, 
as  amended",  so  as  to  read: 

8«c  3  That  there  shall  be  In  the  field  service  of  the  Bureau  of 
Marine  •Inspection  and  Navigation  In  the  Department  of  Com- 
merce without  regard  to  the  clvU-servlce  laws  or  the  Classification 
Act  of  1925,  as  amended,  not  to  exceed  10  principal  traveling  In- 
spectors to  be  appointed  by  the  Secretary  of  Commerce,  the 
comjjensatlon  of  such  principal  traveling  inspectors  to  be  fixed 
by  the  Secretary  of  Commerce  at  not  to  exceed  $5,000  per  annum. 

The  amendment  was  rejected. 

The  PRESIDENT  pro  tempore.  The  next  amendment  of 
the  committee  will  be  stated. 

The  next  amendment  of  the  Committee  on  Commerce  was, 

on  page  4.  to  strike  out: 

(b)  For  the  purpose  of  Investigating  marine  casualties  not  in- 
volving loss  of  life  and  all  cases  of  acts  of  Incompetency  or  mis- 
conduct cw  any  act  In  violation  of  any  of  the  provisions  of 
this  title,  or  of  any  of  the  regulations  issued  thereunder,  com- 
mitted by  any  licensed  officer  or  holder  of  a  certificate  of  service 
while  acting  under  the  authority  of  his  license  or  certificate  of 
service,  whether  or  not  any  of  such  acts  are  committed  In  con- 
nection with  any  marine  casualty,  the  Director  of  the  Bureau  of 
Marine  Inspection  and  Navigation,  with  the  approv&l  of  the  Sec- 
retary of  Commerce.  Is  hereby  authorized  and  directed  to  appoint 
marine  boards,  each  consisting  of  two  principal  traveling  Inspec- 
tors and  a  supervising  Inspector  of  the  said  Bureau. 

And  insert: 

(b)  The  Secretary  of  Commerce  shall  establish  rules  and  regu- 
lations for  the  Investigation  of  marine  casualties  and  accidents 
not  Involving  loss  of  life,  any  act  In  violation  of  any  of  the  pro-  ' 
visions  of  this  title  or  of  any  of  the  regulations  Issued  there- 
under, and  aU  cases  of  acts  of  Incompetency  or  misconduct  com- 
mitted by  any  licensed  officer  or  holder  of  a  certificate  of  service 
while  acting  under  the  authority  of  his  license  or  certificate  of 
service,  whether  or  not  any  of  such  acts  are  conunltted  In  odti- 
nection  with  any  marine  casualty  or  accident.  The  Secretary  at 
Commerce  shall  classify  marine  casualties  and  accidents  not  In- 
volving loss  oi  life  according  to  the  gravity  thereof  and  In  making 
such  classification  tlie  Secretary  shall  give  conslderaUon  to  the 
extent  of  Injuries  to  persons,  the  extent  of  property  damage,  the 
dangers  actual  or  i>otential  which  such  marine  casualties  or  acci- 
dents may  create  to  the  safety  of  navigation  or  commerce.  All 
such  marine  casualties  or  accidents  classified  as  serious  shall  be 
Investigated  by  a  marine  t>oard  appointed  by  the  Secretary  of 
Commerce,  consisting  of  two  principal  traveling  Inspectors  and  a 
supervising    in^icctor   of   the    Bureau   of   Marine   Inspection   and 
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Navigation.  Marine  casualties  or  accidents  classlfiod  as  le»6  seri- 
ous sliall  be  Investigated  by  a  marine  boaxd  consisting  ol  repre- 
sentatives of  the  B'oreau  of  Marine  Inspection  and  Navigation 
dsatgnated  by  the  Director  thereof. 

The  amendment  wa.s  agreed  to. 

The  next  amendment  was.  on  page  6.  after  line  12,  to 
strike  out: 

(d)  Immedjately  after  the  occurrence  of  a  marine  casualty,  the 
l4^>roprlate  board  shall  conduct  an  Investigation  into  any  acts  of 
Inoocnpetency  or  misconduct  or  any  acts  lu  violation  of  any  of 
the  pruviaic.iiA  of  ihva  title,  or  of  any  of  the  regulations  l.ssued 
thereundrr,  committed  by  any  licensed  officer  acting  under  au- 
thority of  his  license,  or  by  any  chief  or  asswtant  steward,  jiurser, 
or  radlj  oponitor  acting  under  authority  of  a  certificate  of  sorvMce 
Issued  to  him  by  the  board  of  local  ln*pector»  of  steam  vcjwls.  or 
by  any  »eHmiin  ai;cl  into  all  clrruni»tanre«  Burrn\inri!iiR  »  jch  mn- 
nns  casually  and  aliall  determine,  so  far  a«  possible  thr  cause  of 
such  casualty  thr  personn  responsible  therefor,  and  whether  or 
not  United  States  Guvernniont  employees  churned  with  the  In- 
spection of  tlie  vaaael  or  venwld  involvvd  and  with  the  rxamlnu- 
tlon  arid  licenaing  nf  the  ofTlrern  thereof  have  properly  performed 
their  duties  In  councctiun  with  such  inspection,  examination,  and 
licensing. 

And  to  insert  In  lieu  thereof: 

(d)  All  iirt«  in  vi  '.iitun  of  any  of  the  provtslons  of  this  title  or 
of  any  of  t)ip  rpitulatioiiji  is«ue<l  thertundir.  whether  or  not  com- 
mlttsd  in  con:ii<ction  with  any  nisritir  cMuaity  or  uctident,  and 
all  act*,  of  iiu  oti.pripiicv  or  n..»i  .-i.d  .(  t  w)iether  or  Dot  committed 
In  (I  i,nc<'iloii  will,  ar.y  miu-iiu'  cu«aii.l>  or  uccidrnt.  committed  by 
aiiy  ,icen*«^  officer  cutiiig  under  authority  of  hU  license  or  by  any 
chief  or  a*si^tani  nU-^itra,  purser,  ratllo  uperalor,  electrician,  able 
ssaman.  or  lifeboaim.an  atlinK  under  authority  of  a  rerUQcate  of 
MTTlr^  Issued  to  him  by  the  Dum-hu  uf  Murine  Inspection  Knd  Navi- 
gation, and  all  mnrtne  cRiiuu'itie:»  and  accidents  and  the  attendant 
clrcurastanre*  shall  be  immrdiately  investigated  by  the  appropriate 
board  a*  pDvided  in  8ub*ecti.  n  (bi  of  thUi  section.  Such  board 
tvliai;  di't.ermlue  as  far  at,  possible  the  cause  of  any  such  casualty 
or  accident,  llie  persons  rftponsible  therefor  and  whether  or  not 
Dnlted  States  Oovemment  employees  charged  with  the  Inspection 
of  the  vessel  or  the  veasels  involved  and  wlih  the  examination  and 
licensing  of  the  ofllcers  thereof  have  properly  performed  their  duties 
In  oonnecUon  with  such  Imspectlon,  examination,  and  licensing. 
In  all  investigations  conducted  under  the  authority  of  this  section, 
a  full  and  complete  record  of  the  facts  and  circumstances  shall  be 
submitted  to  the  Director  of  the  Bureau  of  Marine  Inspection  and 
Navigation. 

Mr.  COPELAND.  Mr.  President.  In  order  that  the  amend- 
ment of  the  Senator  from  Vermont  may  be  properly  referred 
to.  I  move  to  amend,  on  page  7,  in  line  18,  by  striking  out  "sub- 
section lb)"  and  inserimg  "subsections  (a)  and  (b)",  so  as 
to  read.  "Subsections  »ai  and  (b)." 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  of  the  Committee  on  Commerce  was 
on  page  13,  Ime  15,  after  the  word  "ves.sels",  t/>  insert  the 
words  "except  as  far  as  existing  law  places  defini'e  resrwnsi- 
bility  on  the  Bureau  of  Marine  Inspection  and  Navigation", 
so  as  to  make  the  provLso  read : 

Provtded,  Tluit  approved  plans  and  certificates  of  the  American 
Bureau  of  Shipping  clas.«-ed  vessels  may  be  accepted  by  the  Dirertor 
as  evidence  of  the  structural  efficiency  of  the  hull  and  the  reliability 
of  the  machinery  of  such  vessels,  except  as  far  as  exl."^lng  law  places 
definite  responsibility  on  the  Bureau  of  Marine  Inspection  and 
Navigation. 

The  ameraiment  wa?  agreed  to. 

Mr.  COPEIoAND.  On  page  13,  beginning  in  bne  17,  the 
sentence  ending  with  the  word  "calculations",  in  line  24, 
should  be  stricken  out.    I  offer  that  as  an  amendment. 

The  PFIESIDENT  pro  tempore.  The  amendment  ^-111  be 
stated. 

The  Chief  Clerk.     On  page  13,  line  17.  It  is  proposed  to 

strike  out  the  following: 

In  the  case  of  passenger  ships  building  to  class  with  the  Ameri- 
can Bureau  of  Shipping,  certificates  of  the  said  American  Bureau 
of  Shipping  certifying  to  the  adequacy  of  the  subdivision  arrange- 
ment, on  the  basis  of  any  regulations  Lssued  by  the  Department  of 
Commerce,  may  be  accepted  by  the  Director,  subject,  however,  to 
the  submission  to  the  Biireau  of  Marine  Inspection  and  Navigation 
and  the  approval  of  the  Director  of  all  flooding  calculations. 

The  amendment  was  agreed  to. 

The  PREiSlDENT  pro  tempore.  The  next  amendment  of 
the  committee  will  be  stated. 

The  next  amendment  of  the  Committee  on  Commerce  was, 
on  page  17,  after  line  4.  to  strike  out  "the  said  extxa  com- 


pensation for  overtime  services  shall  be  paid  by  the  master, 
owner,  or  agent  of  such  vessel  to  the"  and  to  insert  in  lieu 
thereof  the  words  "A  fee  of  $25,  for  each  8  hours  or  fraction 
thereof  that  an  mspecior  is  enpaped  for  overtime,  holiday,  or 
Sunday  work,  shall  be  paid  by  the  master,  ovmer,  or  agent 
of  the  vessel  to  the",  so  as  to  read: 

A  fee  of  $25  for  each  8  hours  or  fraction  thereof  that  an  in- 
spector Is  engaged  for  overtime,  holiday  or  Sunday  uorlt  shall  be 
paid  by  the  master,  owner,  or  agent  of  the  vessel  to  the  local  United 
States  collector  of  cu'-toms  or  hie  representative,  who  shall  de- 
posit such  collection  into  the  Treasurv  of  the  tJnlted  States  to  an 
appropriately  designated  receipt  account. 

I      The  amendment  wa.^  agreed  to. 

The  next  amendment  of  the  Committee  on  Commerce  was. 

on  page  19.  to  in.serl  a  new  section  8,  as  follows: 

SBf-  8  There  are  hereby  authorized  to  br  appropriated  such 
Kums  as  may  be  necessary  to  cairy  out  the  provislurui  of  this  act. 

I      The  amendment  wu,s  agreed  to. 

I      The  next  amendment  of  the  Committee  on  Commerce  was, 
on  pane  IB,  line  4,  to  change  the  section  number  from  "•" 
to  "0  ' 
The  amcndmrnt  wtu*  agreed  to. 

The  Hmrnriment,',  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  tiiird  tune, 
The  bill  was  read  the  third  time  and  passed. 

BILL    PASSED    OVER 

The   bill    (8.   2003)    to   amend   section    13   of   the   act   of 

March  4,  1015,  entitled  "An  act  to  promote  the  welfare  of 
American  seamen  in  the  merchant  marine  of  the  Umted 
States;  to  abolish  arrest  and  imprisonment  as  a  penalty  for 
desertion  and  to  secure  the  abrogation  of  treaty  provisions 
in  relation  thereto;  and  to  promote  safety  at  sea"  was 
announced  as  next  in  order, 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  expla- 
nation of  the  bill? 

Mr.  ROBINSON.  Mr.  President,  may  I  inquire  if  this  is 
the  general  merchant  marine  bill? 

Mr.  COPELAND.     I  a£k  that  the  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

TRANSFER    OF  J'OVTDfH    KfTD   OTHKR    EXPLOSTVX   MATERI.^LS 

The  bill  (S.  3646'  to  repeal  an  act  of  March  3,  1933,  en- 
titled "An  act  to  provide  for  the  transfer  of  powder  and 
other  explosive  materials  from  deteriorated  and  unser\ice- 
able  ammunition  under  the  control  of  the  War  Department 
to  the  Department  of  Agriculture  for  use  in  land  clearing, 
drainage,  road  building,  and  other  agricultural  purposes" 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  tune,  and  passed,  as  follows: 

Be  it  enactrd,  etc.,  That  the  act  of  Congress  entitled  "An  act 
to  provide  for  the  transfer  of  powder  and  other  explosive  materials 
from  deteriorated  and  unserviceable  ammunition  under  the  con- 
trol of  the  War  Deptirtment  to  the  Depajtment  of  Agriculture 
for  use  in  land  clearing,  drainage,  roeul  building,  and  other  agri- 
cultural purposes",  approved  Mirch  3.  1933.  be.  and  the  same  Is 
liereby.  repealed. 

BILL    PASSED    OVER 

The  bill  <S.  3154'  making  it  imlavi-ful  for  any  person 
engaged  in  commerce  to  discriminate  in  pnce  or  terms  of 
sale  between  purchasers  of  commodities  of  hke  grade  and 
quality,  to  prohibit  t^e  payment  of  brokerage  or  commis- 
sion imder  certain  conditions,  to  suppress  pseudo-advertis- 
ing allowances,  to  provide  a  presumptive  measure  of  dam- 
ages in  certain  cases,  and  to  protect  the  independent  mer- 
chant, the  pubLc  whom  he  serves,  and  the  manufacturer 
from  whom  he  buys,  from  exploitation  by  unfair  com- 
petitors was  announced  as  next  in  order. 

Several  Senators.  Over. 

The  PRESIDENT  pro  tempore.     The  bill  will  be  i)assed 

over. 

WILLIAM  H.  cLrrrroN 

The  bill  (^H.  R.  3604  >  to  place  William  H.  CUnton  en  the 
retired  list  of  the  Na\-y  was  announced  as  next  m  order. 

Mr.  McKELLAR.     Over. 

Mr.  DAVIS,  Mr.  President,  will  the  Senator  withhold  his 
objection  until  I  make  an  explanation? 
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MbKELLAR.     I  understand  the  Department  opposed 

ind  arcertalned  thai  It  would  be  vetoed  If  passed. 

I  am  willing  to  hear  the  Senator's  explanation. 

DAvTS.    Mr.  President,  as  I  understand.  William  H. 

an  enlisted  man  In  the  Navy,  was  advanced  to  the 

gunner  during  the  World  War  and  served  on  the 

Sterrctt  In  the  war  zone. 

a  severe  storm  at  sea  the  personnel  and  the  vessel 

became  endangered  due  to  heavy  seas  breaking  over 

smashing  lifeboats  and  other  fittings  about  the  ship. 

I'olunteered  to  clear  away  this  wreckage,  and  while 

another  heavT  sea  came  on  board  and  he  was  pinned 

thie  wreckage.    With  great  difficulty  he  was  extricated 

wreckage  and  carried  below. 

■inai]  vessel  carried  no  doctor,  and  no  mention  waj 

Lhe  Injuries  received  In  his  health  record.    However. 

was  made  In  the  ship's  log  book  that  he  was  injured 

occasion.    An  affidavit  to  this  eflect  has  been  furnished 

C(  mmandlng  officer  of  the  vessel. 

l^torans'  Administration  finds  this  man  to  be  00  per- 


no  V 


disaiblcd  and  that  the  Injury  was  received  in  line  of  duty, 
drawing  compensation  from  the  Administration  at 
of  $43.80  per  month. 
Regan  Ling  the  unfavorable  report  from  the  Navy  Depart- 
may  be  stated  that  they  probably  made  their  report 
nedical  record  in  this  case — no  medical  record  was 
this  case,  as  the  ship  carried  no  doctor — and  failed  to 
the  entry  made  In  the  ship's  log  book. 

merely  authorizes  this  man  to  appear  before  a 

retjlrlng  board,  and  he  will  not  be  placed  on  the  retired 

the  beard  finds  that  he  was  permanently  Injured  In 
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this  point  the  report  of  the  committee.  Including  a 
former  Secretary  of  the  Navy  Adams,  and  after 
have  been  done  I  will  ask  that  the  bill  go  over, 
being  no  objection,  the  report  was  ordered  to  be 
n  the  Record,  as  follows: 


Report  to  accompany  H.  R.  3604 

The  C(farimlttee  on  Naval  Affairs,  to  whom  was  referred  the  bill 
(H.  R.  3i»4)  to  place  William  H  Clinton  on  the  retired  list  of 
the  NavT ,  having  considered  the  same,  report  it  to  the  Senate 
without    unendment.  with  the  recomnaendatlon   that  the  bill  do 


The  He  use  report  which  explains  the  merits  of  the  bill  and  alao 
contains  the  letter  from  the  Secretary  of  the  Navy  Is  hereby  made 
m  part  cf  this  report. 

[H    Rept.  No.  601.  74th  Oong..  1st  seas.] 

CJommlttee  on  Naval  Affairs  of  the  House  of  Representa- 

s-hom  was  referred  the  bUl   (H.  R.  3604)   to  place  William 

on  the  retired  list  of  the  United  States  Navy,  having 

the  same,  report  It  to  the  House  with  the  recommenda- 

tt  do  pass. 

similar  bUl    (H.  R.    1846)    was  reported   to   the  House   In   the 

^econd  Congress.     A  similar  bUl  (H.  R.  4079)   was  reported 

and  passed  the  House,  In  the  Seventy-third  Congress. 

durpose  of  this  bill    Is  to  appoint   William  H.   Clinton  a 

^nner  and  place  him  on  the  retired  list   as  such,  pro- 

itaval   retiring  board  finds  that  he   Incurred  physical  dls- 

to  the  naval  service  while  on  the  active  list  of  the 


incident 


rycorxls  of  the  Navy  Department  show  that  after  a  period 

years"   service   as   an   enlisted   man.   William   H.    Clinton 

appdlnled   a  temporary   gunner  In   the   Navy   on   October    13. 

'anJc  from  September  24,    1917,   and  served  as  such  untU 

1930.    when   his    resignation    was    accepted    at    his    own 


established  to  the  entire  satisfaction  of  the  conunlttee 

Clinton  was  seriously  and  probably  permanently  tnjxired 

17.  1917,  while  serving  on  the  U  S.  S.  Sfcrrert.  during 

sea,  when  the  wreckage  of  a  lifeboat  and  life  rafts  were 

his  baclc.    Through  a  mistake,  no  medlc&l  notation  was 

this  injury,  but  there  was  a  notation  of  this  fact  made 

ot&clal    log    of    the    Sterrrtt    and    affidavits    were    presented 

Simpson    and    Lieutenant    Commander    Alexander 

hat  Clinton  was  seriously  and  probably  permanently  in- 

the   time.      These   statements    are   hereto    attached    and 

of  this  report, 
circumstances,  in  few  words,  are  as  foUows: 
heavy  gaie  was  running. 
•(b)    At  about   5   a.   m.   on   the   morning   of  Decemljer    17.   while 
laying  to    running   before  the  gale,  a  sea  came  over  and  carried 
aw&.'  th«|  starboard  lifeboat,   which  w»  properly  secured  in  her 


Ca;>taln 


pu-t 


cradle  on  deck.  The  same  sea  also  carried  away  two  small  life 
rafts  secured  on  deck.  TbcM  looaened  fragments  were  a  menace 
to  other  Cttlngs  and  po«*lbl«  safety  of  the  ship  Manifestly,  this 
wreckage  was  also  a  danger  to  the  crew,  should  it  become  neoeaaary 
to  send  a  man  down  the  deck  to  relieve  the  watch  in  the  flreroom 
or  engine  room. 

"(c)  Lieutenant  Alexander.  Clinton,  and  I  endeavored  to  clear 
the  wreckage.  There  were  volunteers  from  the  members  of  the 
crew  of  the  gun's  crew,  but  it  was  considered  the  situation  was 
too  dangerous  to  allow  too  greot  a  number  out  of  shelter  from  the 
seas.  While  at  work  endeavoring  to  clear  away  the  wreckage 
another  sea  came  over.  Lieutenant  Alexander  and  I  were  ab'.e  to 
grab  the  Jackstay  on  the  smokestack,  but  Clinton,  not  being  near 
that,  stooped  down  and  held  onto  the  flreroom  hatch.  A  spud 
locker  nearby  which  had  been  partially  cast  adrift  by  the  first 
sea.  fell  on  Clinton's  leg.  pinning  him  to  the  deck.  Another  sea 
came  aboard  and  threw  the  wreckage  of  the  lifeboat  and  life  raft« 
on  his  back. 

"(d)  It  was  with  great  difficulty  and  danger  that  Clinton  was 
extracted  from  the  wreckage  and  carried  below  At  the  time  he 
complained  of  his  back,  his  right  leg.  and  stomach  being  very  sore. 

"(t)  During  the  stress  of  the  weather,  the  force  of  which  may 
b«  reailatd  by  the  fact  that  all  the  boats  were  lost,  the  radio  shack 
smashed  in.  and  even  both  pipes  to  the  olUsettling  tanks  carried 
away,  a  noUtlon  in  Clinton's  medical  record  was  overlooked 

"4.  It  u  a  fact,  however,  that  a  notation  was  made  in  the  official 
log  over  mj  signature,  as  follows: 

"  'December  17,  1917     U   8   fl   Sttrrttt. 

"'6  19  a.  m   starboard  whaieboat  carried  away. 

" '8  23  a  m  Ounner  (T)  W.  H.  Clinton,  U.  8.  N.,  Injured  clear- 
ing away  wreckage,' 

"8  Clinton  was  laid  up  for  some  time  and,  in  my  opinion,  un- 
complainingly went  back  to  duty  before  he  had  recovered  from  the 
effects  of  this  injury.  With  his  high  sense  of  duty,  it  was  charac- 
teristic of  him  not  to  complain  or  even  to  ask  medical  advice 
during  the  continuance  of  war,  for  fear  that  he  might  be  laid 
up  and  not  do  what  he  considered  his  part. 

"6.  The  Injury  to  the  spine  received  on  this  occasion,  not  being 
treated  through  the  following  years,  naturally  iaecame  aggravated 
and  I  understand  giving  him  a  great  amount  of  trouble  at  the 
preeent  time. 

"7  It  Ls  trusted  that  the  Veterans'  Bureau  will  give  Clinton  the 
maximum  compensation  it  can  for  this  very  deserving  case;  any- 
thing further  I  can  do  I  wUl  t>e  only  too  glad  to  do  so. 

"O.  W.  Simpson." 

"Umttid  Statxs  Plxtt. 
"Anca^rr  Squadron's  Battle  Fleet, 

"U.  8.  S.  'Saratoca'. 
"Coronado  Roads.  Calif..  May  8.  1929. 
"Wn-LiAM  H.  Clinton. 

"Roalindale,  Mass. 

"DiAa  Clinton  :  I  have  learned  with  sincere  regret  that  you  have 
been  having  trouble  from  that  injury  you  received  while  attached 
to  the  U  S  S  Strrrett.  I  also  regret  that  a  full  and  complete 
record  was  not  made  at  the  time  This  was  due,  of  course,  to  our 
not  having  a  doctor  on  board  and  to  the  stress  of  those  hectic 
days  which  foUowed. 

"The  incidents  leading  up  to  and  following  your  accident  are 
very  vividly  stamped  on  my  memory  for  the  reason  that,  on  De- 
cember 17.  1917.  the  Sterrett  was  t>elng  punished  by  seas,  the  mag- 
nitude of  which  I  had  never  before  (or  since)   seen  a  ship  live  In. 

"I  recall  during  our  struggle  with  the  loose  gear  on  deck  that 
morning  the  wave  which  smashed  you  up  with  the  bread  twx,  etc.. 
also  washed  me  along  and  after  It  passed,  and  not  seeing  you  I 
feared  that  you  had  gone  overboard.  I  was  the  one  who  called 
out  "Where  is  the  gunner?"  When  we  got  you  onto  the  wardroom 
cot  I  was  afraid  your  leg  was  broken  and  desired  to  cut  your 
lxx>t  off  rather  than  to  compound  a  fracture. 

"During  the  stress  of  weather  which  followed  and  getting  the 
ship  safely  to  port  I  am  afraid  we  did  not  give  you  the  attention 
and  sympathy  you  deserved  at  the  time,  but  we  did  the  best  we 
coxild  except  to  log  full  and  complete  report.  Lf.  as  you  say,  only 
the  fact  that  you  were  injured  was  logged. 

"1  kept  a  personal-  diary  all  during  the  war  and  have  an  entry 
therein  concerning  the  wave  that  hit  us  and  your  and  my  recep- 
tion of  same  and  a  notation  of  your  Injury. 

"As  I  recall  your  departure  from  the  Sterrett,  you  still  had  a 
stiff  leg  and  back  when  you  left  us.  I  cannot  understand  why 
the  pharmacist  failed  to  record  Injury  to  yotir  back  and  leg  in 
your  medical  record. 

"As  stated  above,  having  you  saved  from  going  overboard  that 
morning  and  due  to  the  fact  that  you  bore  your  misfortune 
silently  and  in  a  seaman  like  manner  without  complaint  are  the 
only  reasons  I  can  give  as  accounting  for  such  a  brief  entry  in 
the  log. 

"I  am  prepared.  If  necessary,  to  furnish  an  affidavit  to  the  effect 
that  you  received  a  severe  Injury  to  the  leg  and  back  on  December 
17,  1917,  which  caused  you  i>aln  and  severe  stiffness  of  body  and 
limb  for  over  a  period  of  1  week  or  more  (exact  time  I  cannot 
rec&U). 

"Having  served  with  you  under  the  acid  test  of  war,  I  know  you 
to  be  of  the  type  and  caill>er  of  a  man  who  would  laear  your 
troubles  without  complaint.  If  now.  as  a  reetUt  oX  an  injury  in- 
curred in  line  of  duty,  to  which  I  personally  anlgned  you.  you 
are  incapacitated,  you  can  be  assxired   that.  If  advised   as  to  the 
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proper  person  to  address.  I  will  gladly  forward  any  further  Infor- 
mation dealing  on  the  subject  of  your  injury  or  relative  to  your 
excellent  performance  of  duty  while  serving  with  me  on  the 
Sterrett. 

"With  my  sincere  regret  to  learn  of  your  misfortune,  I  am, 
"Yours  truly, 

"J.  T.  Alexandeh. 
"Lieutenant  Commander.  United  States  Savy. 

"Some  years  ago  Clinton  applied  to  the  Veterans'  Bureau  for 
compennallon  and  was  rated  70  percent  disabled,  which  rating 
was  chan^'ed  to  60  percent.     He  is  receivlnR  $42  80  per  month. 

"The  Veterans'  Bureau  found  that  his  prebciit  condition  was 
sen-ice  connected. 

"As  a  result  of  thene  injuries  he  was  operated  on  at  the  naval 
hospital  In  New  York  in  1919.  and  the  medical  record  of  the  case 
states  that  the  origin  of  the  trouble  was  In  line  of  duty.  The 
operation   was  for  appencUcltln  and   hernia. 

"T\in  roiinw'ntr  !rttrr  from  the  Secretary  of  the  Navy  sets  forth 
the  Nh  V  Dcpiir' n.riit  8  views  of  the  bill,  and  Is  hereby  made  a 
part  oi   iiiiJi  report: 

"Navt  DrrARTMiNT, 
"Omct  or  rnr  yicr  trrAiT. 
"Wnithlnatrm.   D    C,   January   28,   19JS. 
"The  CRAnMAIff,  CovMn-rrr  (•«,    Nvvai    ArrAlM. 

"//     .'  H'  p-r\(  i.tiitii  t:»,   Wathlnfton,  D.  C. 

"Mr  Dear  Mr  Chairman  1 1  '■  •rynv.  atid  rrcotnmtndttloni  of 
the  Navy  Departmrtit  on  the  bi:;  nnit-i\  below  are  the  aame  u 
thOM  prtvioualy  submitted  to  the  chairman,  Houm  Naval  Affairs 
Committee  on  the  date  Indtrated: 

"H.  R   3604,  February  6.  1933. 
"Sincerely  yours, 

"Clattdk  a    Swanson, 

"The  letter  above  referred  to  Is  as  follows: 

"Waskinoton,  February  5,  1932. 
"Chactmaw,  CoMMrrrr*  on  Navai    ArrAiRs. 

"House  of  Reprrseniativea,  Washinffton.  D    C 

"Mt  Dxar  Mr  Chairman  Replying  further  to  the  committee's 
letter  of  December  19.  1931.  transmitting  the  bill  (H  R.  1845)  to 
place  William  H.  Clinton  on  the  retired  list  of  the  Navy,  and  re- 
questing the  views  of  the  Nav>'  Department  thereon.  I  have  the 
honor  to  Inform  the  committee  as  follows: 

"The  purpose  of  the  bill  is  to  appoint  William  H.  Clinton  a  war- 
rant gunner  and  place  him  oci  the  retired  list  as  such,  provided  a 
naval  retiring  tXMird  finds  that  he  Incurred  physical  disability 
Incident  to  the  naval  service  while  on  the  active  list  of  the  Navy 

"The  records  of  the  Navy  Department  show  that,  after  a  period 
of  over  8  years'  service  as  an  enlisted  man,  William  H  Clinton  wa.s 
appointed  a  temporary  gunner  in  the  Navy  on  October  13.  1917.  to 
rank  from  Septemt)er  24.  1917.  and  served  as  such  until  April  28, 
1920.  when  his  resignation  was  accepted  at  his  own  request. 

"The  only  Individuals  who  have  been  placed  on  the  retired  list 
In  the  rank  temporarily  held  are  those  who  contracted  physical 
disability  In  the  line  of  duty  during  the  World  War.  The  Navy 
Department  Is  not  aware  of  any  permanent  disability  Incurred  in 
the  service  which  would  entitle  Mr.  Clinton  to  retirement,  even 
were  he  still  on  the  active  list  of  the  Navy.  Further  attention  Is 
invited  to  the  fact  that  in  a  letter  to  the  Bureau  of  Navigation 
dated  February  28.  1921.  requesting  enrollment  In  the  Naval  Re- 
serve Force,  class  1.  Mr.  Clinton  made  the  following  statement: 

"  1  am  of  the  opinion  that  I  am  physically  qualified  to  perform 
all  the  duties  of  a  gunner  on  active  duty  at  sea.' 

"The  bin.  H.  R.  1845.  would,  if  enacted  Into  law,  result  In  an 
addltloruJ  cost  to  the  Government  of  approximately  $1,512  per 
annum. 

"In    view    of    the    above,    the    Navy    Department    recommends 
against  the  enactment  of  the  bill  H.  R.  1845. 
"Sincerely  yours, 

"C.  P.  Adams,  Secretary  of  the  Savy." 

The  PRESIDENT  pro  tempore.  On  objection,  the  bill 
will  be  passed  over. 

VOCATIONAL    EDITCATIOIT 

The  bill  (S.  2883)  to  provide  for  the  further  developmenf 
of  vocational  education  in  the  several  States  and  Terri- 
tories was  announced  as  next  in  order. 

Mr.  GEORGE.  Mr.  President,  I  shall  not  ask  for  con- 
sideration of  the  bill  under  the  present  order,  but  it  is  ex- 
pected that  a  motion  will  be  made  to  make  it  a  special  order 
at  an  early  date.     I  ask  that  it  go  over  at  this  time. 

Mr.  McNARY.  Mr.  President,  I  feel  considerable  interest 
in  the  bill  to  which  the  Senator  just  addressed  himself;  but, 
because  of  confusion  in  the  Chamber.  I  did  not  understand 
Lhe  remarks  of  the  Senator.  Did  he  ask  that  it  be  made  a 
special  order  at  a  later  date? 

Mr.  GEORGE.  I  did  not  ask  it,  but  gave  notice  that  it  is 
expected  to  ask  to  have  it  made  a  special  order  ot  an  early 
date.  It  could  hardly  be  disposed  of  under  the  present 
order. 

The  PRESIDENT  pro  tempore.  The  bill  wUl  be  passed 
over. 


OOVERNSnCTTT  FOR  AMERICAN  SAMOA 

The  Senate  proceeded  to  conhider  the  bill  'S.  3H3>  to 
provide  a  govcrn.Ticnt  for  Ainerican  Samoa,  which  was  read. 

Mr,  ROBINSON.  Mr.  Prcbidtiit,  similar  bills  have  passed 
the  Senate  three  times  heretofore.  The  measure  was  first 
Introduced  by  the  chairman  of  the  Committee  on  Terrltorle* 
and  Insular  Affairs,  the  former  Senator  from  Connecticut, 
Mr.  Bingham,  having?  been  prepared  by  a  commission,  of 
which  I  myself  was  one  of  the  members.  Subsequently,  I 
Introduced  the  bill  and  It  was  pas.scd;  and  I  think  similar 
bills  have  passed  this  body  three  times.  No  action  has 
been  taken  on  them  in  the  Hou-se  of  Representatives.  I 
think  the  bill  mipht  very  well  be  passed  apaln. 

The  bill  wa.s  ordered  to  be  engros-sed  for  a  third  reading, 
read  the  third  time,  and  parsed. 

Mr.  COPELAND  ,subsoqurntly  said:  Mr  President,  may  I 
aAk  what  h!\i)prned  to  Beiiut^  bill  3113? 

Tlie  PHF.SIDFNT  pro  U-inpoir      Tlic  bill  ha«  been  puvsed. 

Mr.  COPrri.AN'D  I  o^k  utianlmou«  con.nent  that  the  biU 
may  br  rrturnrd  to  ihr  ciil' ndiit  I  wa«  buiiy  vi'lth  anothrr 
liiatl><'r  at  the  time  It  wa.s  rru<  hrd 

Mr.  ROBINSON,  I  do  not  object  to  that  ri-qucKt.  Mr. 
President 

The  PRESIDENT  pro  U'inpore,  Without  (AJecUon,  U  Is 
£0  ordered. 

Mr.  KINO.  Mr.  President.  T  may  say — perhaps  it  is  not 
quite  germane — that  similar  bills  have  been  before  the  Sen- 
ate a  number  of  times.  I  think  most  of  us  are  fr.miliar  with 
the  measure.  It  has  received  the  approval  of  the  Senate 
upon  throe  difTtrent  occasions. 

Mr.  COPELAND.  At  a  future  time  I  desire  to  present 
some  argument  relative  to  the  matter. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  returned 
to  the  calendar. 

BILLS,   rrc,   PASSED   OVER 

The  joint  resolution  tS.  J.  Res.  205^  providing?  for  disposi- 
tion of  certain  cotton  held  by  the  United  Slates  was  an- 
nounced as  next  in  order. 

Mr.  KING      Let  that  go  over. 

The  PRESIDENT  pro  tempore.  Tlie  joint  resolution  will 
be  passed  over. 

The  bill  (S.  3627)  for  the  relief  of  Francis  Gerrity  was 
announced  as  next  in  order. 

Mr.  McKEIXAR.  Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over, 

ALLOCATION    OF    RADIO   FACILmES 

The  bill  fS.  2243)  relating  t-o  the  allocation  of  radio  facili- 
ties was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  there  should  be  an  ex- 
planation of  that  bill.     It  relates  to  an  important  subject 

The  Senator  who  reported  the  bill  is  not  present  at  this 
moment;  and  I  a.sk  that  it  go  over  for  the  present. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
bill  will  be  passed  over. 

Mr.  WHEELER  subsequently  .said:  Mr.  President,  I  ask 
unanimoas  con.sent  to  return  to  Calendar  No.  1652,  Senate 
bill  2243.  relating  to  the  allocation  of  radio  facilities. 

The  PRESIDING  OFFICER  ^Mr.  Truman  in  the  chair). 
Is  there  objection  to  the  request  of  the  Senator  from  Mon- 
tana to  return  to  Senate  bill  2243? 

Mr.  McNARY.  Mr.  President,  personally  I  have  no  ob- 
jection. There  are  a  number  of  absentees  on  this  side  of  the 
Chamber,  howe%'er. 

Mr.  WHEELER  Let  me  say  to  the  Senator  that  I  do  not 
think  there  is  any  objection  at  all  to  the  bill. 

Mr.  McNARY.  There  must  have  been  objection,  or  it 
would  have  passed. 

Mr.  WHEELER.  Some  Senator  objected  to  it  and  asked 
for  a  statement  with  reference  to  it. 

Mr.  McNARY.  May  I  inquire  of  the  Chair,  if  the  clerk 
has  the  record  before  h:m.  who  asked  that  the  bill  go  over? 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
[Mr.  Robinson]  asked  to  have  the  bill  go  over. 
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Mr  'VHgJLLER.  1  am  sure  the  Senator  from  Arkansa* 
would  l*ve  no  objection  to  the  bill,  becauae  It  Is  a  bill  which 
the  CoEimunlcations  CommlMlon  ItaeLf  asked  to  have  enacted 
Mr  IdcKELLAR.  My  recoUectlon  Is.  If  the  Senator  will 
vlekl  t  iat  the  Senator  from  Arkansas  asked  for  an  explana- 
tion of  the  biU;  and  as  the  Senator  from  Montana  was  not 
here  at  the  time,  he  then  asked  to  have  the  bill  go  over. 

^VTHEELER.     That  is  correct.  .  ^   k„  ♦>,. 

of  this  bill  has  been  recommended  by  tne 
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Commi  Jilcatlons  Commission.  I  introduced  the  bill.  It  came 
brtore  the  Committee  on  Interstate  Commerce  and  -~- 
tBdUuniOUsly  reported  to  the  Senate  by  the  committee 


Mr 


»i  ilcKZLLAR.  If  I  should  be  mistaken  in  my  recollec- 
tion aii  d  if  the  bill  should  pass,  the  Senator  would  not  object 
to  a  n  consideration  if  the  Senator  from   Arkansas  should 

to  have  it? 
VHEELER.     Not  at  all.     If  any  Senator  desires  re- 
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consldc  ration  of  the  bUl.  I  shaU  not  object  to  It 
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:T£TCHER.    What  Is  the  calendar  number  of  the 

WHEELER.     It  Is  Calendar  No.  1652. 
]  LING.     What  is  the  purpose  of  the  bill? 
VHEELER.    The  purpose  is  to  restore  the  provisions 

)riginal  act. 

jriginal  act  contained  practically  the  same  provisions 

bill  in  question.     Later   there  was  an   agitaUon  to 

the  country  into  various  zones,  and  to  provide  that 
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the  Ccmmission  should  allocate  radio  frequencies  only  to 
those  )artlcular  zones.  The  engineers  of  the  Commission 
arul  th;  Commission  itself  since  that  time  have  found  many 
difflcul  ;ies  In  allocating  frequencies  to  particular  zones ;  and 
they  desire  to  have  the  matter  left  to  their  discretion,  be- 
cause he  zone  '.dea  has  tied  them  down  on  account  of  the 
contour  of  the  country  in  some  places,  and  so  forth. 

Mr.  McKELLAR.  Does  the  Communications  Commission 
recommend  the  enactment  of  the  bill? 

Mr.  WHEELER.  Yes;  the  Commission  has  recommended 
it  In  Unguage  which  I  will  read.  I  first  read  from  the  report 
of  the  committee: 

Th«  legislation  Is  recommended  for  practical  reasons  of  admln- 
IstraUcn  by  the  Communications  Commission,  which  has  found 
that  the  drawing  of  artlflclal  zone  lines  for  guides  In  aUocatlng 
radio  acUlUes  cannot  satisfactorily  be  applied  because  of  the 
physlcU  laws  goTemlng  radio  transnrUsslon  As  a  consequence, 
the  po  ley  of  Congress,  to  so  dl.strlbute  radio  faclUUea  that  every 
••ctlor  of  the  country  wlU  be  adequately  supplied,  has  been  very 
dlfflcul ;  of  effectuating. 

On  jil.iy  23.  1935.  the  Chairman  of  the  Communications  Com- 
mission wrote  the  chairman  of  your  committee  as  follows; 

•Wit  a  further  reference  to  3.  2243.  which  was  introduced  by  you 
March  13.  1935.  I  beg  to  advise  that  this  Commission  favors  lU 
adoptldn  for  the  following  reajons" — 


similar  bill  was  recommended  for  paasase  at  the  last 
of  Congress,  as  I  recall,  by  the  Communications  Com- 


exlstlng  law.  which  3.  2243  seeks  to  repeal.  U  contrary  to 
laws  and  has  resulted  In  the  concentration  of  the  use  of 
cles  m  centers  of  population,  and  the  restriction  of  faclll- 
aparsely   populated   States,   even   though   interference   con- 
would   permit   the  operation  of  one   or   more  additional 
Because  of  the  slie  of  the  zones  provided  for  by  existing 
»   distribution  required    by   the   Davis  amendments  has  re- 
in  providing   ample    broadcast    service    In   small    zones   and 
service  in  large  zones.     The  experience  of  the  Federal  Radio 
and    this    Commission    has    proved    that    the    DavU 

ts  very  dlfflcuit   of  administration  and  cannot   result 

•quality  of  radio  broadcasUng  service. 
Commlsalon  is.  therefore,  m  hearty  accord  with  and  favors 
of  8.  2243." 


panage 


me  say  to  the  Senate  that  when  the  Davis  amend - 
was  adopted,  the  former  Senator  from  Washington. 
Ekil.  and  myself  and  other  Senators  from  the  West  were 
inxlous  that  the  bill  should  become  law.  Subsequently, 
however,  we  found  that  the  operation  of  the  so-called  Davis 
amenlment  has  discriminated  against  the  West,  because  of 
the  f  ict  that  the  zones  in  the  West  are  so  large  and  the 
zones  in  the  East  are  small.  Corisequently.  the  big  cities 
of  th<  country,  such  as  those  In  New  York,  have  found  that 
the  U  w  works  all  right;  but  in  the  case  of  the  larger  zones 
In  thj  West  and  Middle  West  it  has  hampered  us  In  securing 


the  facilities  we  ought  to  have  to  meet  the  demands  of  that 
section  of  the  country. 

The  PRESmiNa  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill?  There  being  no  objection, 
the  Senate  proceeded  to  consider  the  bill,  which  had  been 
reported  from  the  Committee  en  Interstate  Commerce  with 
an  amendment,  on  page  1.  line  12.  after  the  word  "pro\'lde". 
to  strike  out  "an"  and  Uisert  "a  fair,  efficient,  and",  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  section  302  of  the  Communications 
Act  of  1934  IS  hereby  repealed. 

3ic  2  Subsection  (b)  of  section  307  of  such  act  U  amended 
to  read  as  foUows: 

"(b)  In  considering  application*  for  licenses,  and  modifications 
and  rfncwals  thereof,  when  and  Insofar  tL%  there  Is  demand  for 
the  same  the  CommlBSlon  sh.-vll  make  such  distribution  of  licenses 
fre<;uencles.  hours  of  operation,  and  of  power  among  the  several 
States  and  communities  a*  to  provide  a  fair,  efficient,  and  equlU- 
ble   distribution   of  radio  service  to  each  of  the  same." 

The  cunendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS    PASSED    OVM 

The  bill  (H.  R.  3340)  for  the  relief  of  Jessie  S.  Post  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.     The  bill  will  be  passed 

over. 

The  bill  <S.  3974)  to  amend  the  act  entitled  "An  act  to  pro- 
vide more  effectively  for  the  national  defense  by  increasing 
the  efficiency  of  the  Air  Corps  of  the  Army  of  the  United 
States,  and  for  other  purposes",  approved  July  2,  1926,  was 
aimoiinced  as  next  In  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wUl  be  passed 
over. 

IDUCATION.    MIDICAL    ATTEimON,    ETC,    FOR    INDLAIfS 

The  Senate  proceeded  to  consider  the  bill  (S.  3452)  to 
amend  an  act  entitled  "An  act  authorizing  the  Secretary  of 
the  Interior  to  arrange  with  States  or  Territories  for  the  edu- 
caUon,  medical  attention,  relief  of  distress,  and  social  welfare 
of  Indians,  and  for  other  purposes",  which  had  been  re- 
ported from  the  Committee  on  Indian  Affairs  with  amend- 
ments. 

Mr.  ROBINSON.  Mr.  President,  I  think  there  should  be 
an  analysis  of  this  bill  by  Its  author. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  bill  pro- 
poses an  amendment  to  what  Is  known  as  the  Johnson- 
CMalley  law,  passed  in  1934.  Under  the  provisions  of  that 
law.  the  Bureau  of  Indian  Affairs,  acting  through  the  Secre- 
tary of  the  Interior,  is  authorized  to  contract  with  the  States 
for  furnishing  cerUln  services  to  Indians.  This  bill  proposes 
to  modify  and  extend  the  provisions  of  the  Johnson-OTirlalley 
Act  by  mailing  it  possible  for  the  Secretary  to  contract  with 
the  States  for  providing  for  the  medical  attention,  relief  of 
distress,  and  social  welfare  of  the  Indians. 

The  bill  does  one  additional  thing.  The  original  act  pro- 
vided that  the  Secretary  must  contract  with  some  legally 
authorized  Institution  in  the  State  for  these  services.  Some 
of  the  States  have  not  passed  an  enabling  act  on  the  sub- 
ject, so  the  bill  provides  that  the  Secretary  may  contract  with 
the  Governor,  and  in  some  States  the  Governor  may  make 
the  contract  in  the  exercise  of  his  inherent  powers  as  Gover- 
nor. 
Those  are  the  two  things  the  bill  does. 
Mr  ROBINSON.  I  do  not  object  to  the  consideration  of  the 
bill.  Mr    President 

The  PRESIDENT  pro  tempore.     The  amendment  reported 
by  the  committee  will  be  stated. 

The  amendment  was.  on  page  1.  line  5.  after  the  word 
"education",  to  insert  "medical  attention,  relief  of  distress, 
and  social  welfare  of  Indians",  so  as  to  make  the  bill  read: 
Be  it  enacted,  etc  .  That  the  act  of  April  Ifl.  1934  (4«  Stat  596). 
•ntlUed  "An  act  authorlxlng  the  Secretary  of  the  Interior  to 
arrange  with  Stares  or  Territories  for  the  education,  medical  atten- 
tion, relief  of  distress,  and  social  welfare  of  Indians,  and  for  other 
purposes*',  be,  and  the  same  hereby  U.  aoiendcd  to  read  as  follows; 
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"That  the  Secretary  of  the  Interior  be.  and  hereby  is,  authoriaed. 
In  his  discretion,  to  enter  into  a  contract  or  couiracts  with  any 
State  or  'I>rrltory.  or  political  subdivision  thereof,  or  with  any 
Btate  unlveralty.  college,  or  school,  or  with  any  appropriate  State 
or  private  corporation,  agency,  or  Institution,  for  the  education, 
medical  attention,  agricultural  assistance,  and  soriai  welfare  In- 
cluding relief  of  distress,  of  Indians  in  such  Btate  or  Territory, 
through  the  agencies  of  the  State  or  Territory  or  of  the  corpora- 
tions and  organizations  hereinbefore  named,  a.nd  to  expend  under 
•Qch  contract  or  contracts,  moneys  appropriated  by  Con^'ress  for 
the  education,  medical  attention,  agricultural  asAi.siHiice,  and 
•odal  welfare,  Including  relief  of  distress,  of  Indians  m  buch  Slate 
or  Territory 

"Sec  2  That  the  Secretary  of  the  Interior,  In  malting  any  con- 
tract herein  authorized,  may  permit  such  contracting  party  to  uti- 
lize, for  the  purpose  of  this  act.  existing  school  buildings,  hospitals. 
and  other  facilities,  and  all  equipment  the.'eln  or  appertaining 
thereto.  Including  livestock  and  other  personal  property  owned  by 
the  Oovernment,  under  such  terms  and  conditions  as  may  be 
agreed  upon  for  their  use  and  malntouanco. 

"Sec.  S.  That  the  Secretary  of  the  Interior  Is  hereby  authorized 
to  perform  any  and  all  acts  and  to  make  such  rules  and  regula- 
tions. Including  minimum  standards  of  service,  as  may  be  neces- 
sary and  proper  for  the  purpose  of  carrying  the  provisions  of  this 
act  Into  effect:  Proi^ided  That  such  minimum  standairds  of  service 
are  not  less  than  the  highest  maintained  by  the  States  or  Terri- 
tories within  which  said  contract  ot  contracts,  as  herein  provided, 
are  to  be  effective. 

"Sec.  4.  That  the  Secretary  of  the  Interior  shall  report  annually 
to  the  Congress  any  contract  or  contracts  made  under  the  provl- 
ittODB  of  this  act,  and  the  moneys  expended  thereunder." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CLAIM   OF   HEIRS    OF    JAMES   TAYIX3R 

The  Senate  proceeded  to  consider  the  bill  [S.  3301]  to 
confer  Jurisdiction  upon  the  Court  of  Claims  to  hear,  deter- 
mine, and  render  judgment  upon  the  claim  of  the  heirs  of 
James  Taylor,  deceased  Cherokee  Indian,  for  the  value  of 
certain  lands  now  held  by  the  United  States,  and  for  other 
purposes,  which  had  been  reported  from  the  Committee  on 
Indian  Affairs  with  amendments,  in  section  4,  page  4,  line  7, 
after  the  word  "suit",  to  insert  "or  suits",  and  in  line  8, 
after  the  words  "Court  of  Claims",  to  strike  out  "is  authorized 
to  allow  attorney's  fees  not  exceeding  10  percent  on  the 
amount  of  the  Judgment  which  may  be  rendered  in  fa\'or  of 
plaintiff,  if  any,  and  the  same  shall  be  made  a  part  of  the 
court's  decree"  smd  to  insert  "shall  have  jurisdiction  to  fi.x 
and  determine  a  reasonable  fee,  not  to  exceed  10  percent  of 
the  recovery,  together  with  all  necessary  and  proper  expenses 
incurred  in  the  preparation  and  prosecution  of  said  suit  or 
suits,  to  be  paid  to  the  attorney  or  attorneys  employed  by 
said  claimant  heirs  of  James  Taylor,  and  the  same  shall  be 
included  in  the  decree  and  paid  out  of  any  sum  or  sums 
found  to  be  due  said  claimants",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon 
the  Court  of  Claims,  both  legal  and  equitable,  notwithstanding 
any  statutes  of  limitations,  to  hear,  determine,  and  render  final 
Judgment  upon  the  claim  of  the  heirs  erf  James  Taylor,  a  deceased 
Cherokee  Indian,  named  In  his  last  will  and  testament  dated  the 
7th  day  of  October  1905  (codicil  dated  Jan.  7.  1907),  as  recorded  In 
the  oflice  of  the  clerk  of  the  Superior  Court  of  Cherokee  County, 
State  of  North  Carolina,  In  Book  of  Wills,  pape  139  and  the  fol- 
lowing, against  the  United  States  for  the  value  of  certain  lands. 
Including  the  value  of  all  timber  and  other  properly  taken  there- 
from and  appropriated  to  the  use  and  benefit  of  the  United  States 
Btnce  the  15th  day  of  March  1869.  and  for  the  value  of  the  use  of 
such  lands  and  other  property  by  the  United  States  since  said 
date.  March  16,  1869.  The  lands  referred  to  are  In  the  State  of 
North  Carolina  and  were  the  subject  matter  In  Congresslona.!  Case 
No.  1344.  James  Taylor  against  the  United  States  (H  Doc  No. 
1344.  64th  Cong.,  lit  sess  ) ,  described  In  a  letter  to  the  Secretary 
of  the  Interior  dated  May  5,  1933,  signed  by  H  A  Wallace,  Secretary 
of  Agrlctilttire  (8  Rept.  No  875,  73d  Cong.  2d  sess,  p  6),  and  are 
now  vmder  administration  by  the  United  States  a£  a  part  of  the 
Nantahala  National  Forest. 

8bc  2  The  Court  of  Claims  shall  consider  the  findings  of  fact 
reported  to  the  House  of  Representative*"  as  found  by  nald  court 
In  Cot}gre«lonal  Case  No  1344.  James  Taylor  against'  the  United 
States  (H  Doc.  No  187  64th  Cong,  Ist  sess  i ,  as  evidence  In  any 
stilt  filed  and  prosecuted  hereunder,  but  additional  evidence 
and  testimony  may  be  submitted  by  the  claimant  heirs  or  by  the 
United  States.  Records,  deeds,  correspondence,  or  other  papers 
recorded  or  on  file  in  any  department  of  the  United  States  Govern- 
ment or  of  the  State  of  North  Carolina,  or  certified  copies  thereof, 
may  be  used  as  evidence:  and  the  departmenu  of  Government  shall 
give  access  to  and  pemnit  Inspection  of  any  such  records,  deeds,  cor- 
r«i|>ondence,  or  other  papers  by  the  claimant  heirs  of  James  Taylox 


or  by  their  attorney  in  the  preparation  and  prri*.emtlon  of  anv  suit 
Qled  under  the  ftuthorlty  of  this  act  It  is  the  itilz-iitlan  of  this 
act  that  the  said  claim  of  tlie  helr^  nf  Ji,rru'!«  Tavlor  fw'ainut  the 
United  Stat«^s  thftll  be  heartt  and  f'.t.inv  dcr' tnim  d  i-n  tit-  meriu 
and  on  the  baHi.s  of  Justice  and  rquil>  to  bctM  ii.irticK  kihI  tfir  Court 
of  Clalmii  Is  hereby  authorized  and  dlrrcU  1  i-  oxercLst-  unrentrlcted 
discretion  U)  that  end. 

Sec.  3.  Any  Buit  filed  hereunder  shall  make  the  heirs  of  James 
Taylor  party  plaintiff  and  the  United  Btates  party  defei.dsiit,  and 
the  petilKMi  hhall  be  verified  by  one  of  the  heirs  immeti  in  the 
will  mentioned  in  M*ction  1  of  this  art,  or  by  the  BtU)rnev  repre- 
senting said  helr.s,  or  representlnp  one  of  them  for  and  on  behalf 
of  all  of  them  and  no  other  verification  shall  be  ne^'esRary  Peti- 
tion hereunder  shall  be  Rlr-d  within  1  year  from  the  date  of  ap- 
proval of  this  act  with  rl^rht  of  amendment  at  any  time  ix-fore 
final  Judgment  Tl.e  cajse  shall  be  advanced  on  the  court's  docket 
for  hearing,  and  the  court  shall  have  full  authority  by  proper 
orders  and  proceas  to  bring  In  and  make  parties  to  such  suit  any 
or  all  ptru>d,s  or  corporations  deemed  by  It  nece.sHary  or  proper  to 
the  final  determination  of  all  questions  and  matters  Involved. 

Sec  4  Upon  the  final  determination  of  any  suit  or  milt*  filed 
hereunder  the  Court  of  Claims  shall  have  Jurisdiction  to  fix  and 
determine  a  reasonable  fee,  not  to  exceed  10  percent  of  the  re- 
covery, together  with  all  necessary  and  proper  expenses  Incurred  in 
the  preparation  and  prosecution  of  said  suit  or  suits,  to  be  paid  to 
the  attorney  or  attorneys  employed  by  said  claimant  heirs  of 
James  Taylor,  and  the  same  shall  be  Included  In  the  decree  and 
paid  out  of  any  sum  or  sums  found  to  be  due  said  claimants. 

Sec  5.  In  the  event  Judgment  shall  be  rendered  In  favor  of  the 
heirs  of  James  Taylor,  and  when  me  money  shall  have  been  ap- 
propriated to  pay  the  same  it  shall  be  paid  to  the  said  heirs  less 
the  attorney's  fees,  respectively  or  to  their  respective  legal  repre- 
sentative, or  to  the  duly  appointed  anc  then  acting  administrator 
or  executor  of  the  estate  of  James  Tayljr,  decea.sed.  such  payment 
to  be  made  by  the  Secretary-  of  the  Treasury:  Provided,  hcnrever, 
That  bcfo.'^  making  such  payment  the  Secretary  of  tlie  Treasury 
shall  have  delivered  to  hun  by  the  said  heirs,  or  by  a  duly  ap- 
pointed and  acting  administrator  or  executor  of  the  estate  of 
Jamee  Taylor,  deceased,  a  conveyance  to  the  United  States  cf  all 
the  right,  title,  claim,  or  Interest  of  said  heirs  In  and  to  the  lands 
referred  to  In  this  act. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CLAIMS  OF  AssijnBorwB  nrowNS 
The  Senate  proceeded  to  consider  the  bill  *S.  3053  >  con- 
ferring jurisdiction  on  the  Court  of  Claims  to  hear,  exam- 
ine, adjudicate,  and  enter  judgment  in  any  claims  which 
the  Assiniboine  Indians  may  have  against  the  United  Slates, 
and  for  other  purposes,  which  had  been  reported  from  the 
Committee  on  Indian  Affairs  wnth  amendments. 

The  first  amendment  was.  in  section  1,  page  1.  line  5,  after 
the  word  "notwithstanding",  to  insert  "anything  in  the 
Judicial  Code  of  the  United  States  to  the  contrary,  and 
without  regard  to",  so  as  to  make  the  section  read: 

Be  it  enacted,  etc..  That  Jurisdiction  be,  and  is  hereby,  con- 
ferred upon  the  Court  of  Claims,  with  the  right  of  appeal  to  the 
Supreme  Court  of  the  United  States  by  either  party,  notwith- 
standing anything  In  the  Judicial  Code  of  the  United  States  to 
the  contrary,  and  without  regard  to  the  lapse  of  time,  former  ad- 
judication or  statutes  of  limitation,  to  hear,  determine,  adjudi- 
cate, and  render  Judgment  in  any  aiid  all  claims  arising  under 
or  growing  out  of  the  Treaty  of  Fort  Laramie  of  September  17, 
1851  (11  Stat,  L.  749).  between  the  Government  of  the  United 
States  and  the  Assiniboine  Indian  Nation  and  other  Indian  na- 
tions therein  specified,  or  any  subsequent  act  of  Congress,  treaty, 
agreement,  or  Executive  order  or  treaty  with  any  other  Indian 
tribe,  or  any  nation  that  violates  any  of  the  rights  of  the  Assini- 
boine Indian  Nation,  arising  under  or  growing  out  of  the  said 
treaty,  which  said  Assiniboine  Nation  or  Tribe  may  have  against 
the  United  States;  and  Jurisdiction  Is  hereby  conferred  upon  the 
said  court  to  determine  whether  or  not  any  provision  In  such 
treaty  has  been  violated  or  breached  by  the  Government  of  the 
United  States,  by  acts  of  Congress  or  otherwise;  and  i^  so,  to 
render  Judgment  for  the  damages  resulting  therefrom. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  3,  page  3,  line  18, 

after  the  word  "sums",  to  strike  out  "heretofore";   and  in 

line  19,  after  the  word    Indians",  to  ini^erl  "prior  to  March  2, 

1927",  so  as  to  read: 

Sec.  2.  Any  and  all  claims  against  the  United  States  within  the 
purview  of  this  act  shall  be  forever  barred  unless  suit  be  Instituted 
or  petition  filed  as  herein  provided  In  the  Court  of  Claims  within 
6  years  from  the  date  of  the  approval  of  this  act,  such  suit  shall 
make  the  Aiislnibolne  Nation  or  Tribe  party  plaintiff  and  the 
United  States  party  defendant.  The  petition  shall  be  verified  by 
the  attorney  or  attorneys  employed  to  proeecute  such  claim  or 
claims  under  contract  with  the  Asslnlbolnes,  approved  by  the 
Commissioner  of  Indian  Allans  and  the  Secretary  of  the  Interior. 
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papers,    letters,    doctiments.    records.    Including    records 

heretofore  taken  before  the  Court  of  Claims  pertaining 

subject  matter  of  the  sutts  herein  authorized  or  certified 

Jicreof.  may  be  used  In  erldence,  and  the  departments  of 

shall  give  access  to  the  attorney  or  attorneys  of 

Nation   to   such    treaties,   papers,   correspondence,   or 

as   may   be  needed   by  the   attorney  or  attorneys  of  said 

Nation. 

J    That  If  any  claim  or  claims  be  submitted  to  said  coxirt 
determine  the  rights  of  the  parties  thereto,  notwnthstand- 
of  time  or  statutes  of  Umiutlon  or  former  adjudication 
payment  which  may  have  been  made  by  the  United  States 
claim  so  submitted  shall  not  be  pleaded  as  an  estoppel, 
be  pleaded  as  a  set-ocr  in  any  suit,  and  the  United  States 
allowed  credit  subsequent  to  the  date  of  any  Executive 
aw,  treaty,  or  ap*ement  under  which  the  claims  arise  for 
or  rums  paid  or  expended  for  the  benefit  of  said  Indians 
March    2.    1937.    Including   gratuities:    Provided,    hoioever. 
shall  not  be  set  off  or  credited  any  sum  or  sums  of 
paid   by   the  United   States   to  or   for  the   benefit   of   the  j 
ne  Indian   Nation  for  lands  lying  north  of  the  MLs«ourt  | 
:ior  any  sum  or  sums  of  money  received  by  the  Asslnlbolne 
or  members  thereof  for  surplus  lands  in  the  Fort  Peck  or 
Reservations;    nor  any  lands,  nor  the  value  thereof 
to  the  Assimbolne  Nation  or  members  thereof  In  the  Fort 
Fort  Belknap   Reservations,  nor  any   land,  nor  the  value 
still   held   undisposed  of  In   those  reservations;    nor  shall 
set  off  or  credited  disbursements  for  agency  building  and 
miscellaneous  agency  expenses,  pay  of   miscellaneous  em- 
pay  of  superintendents  and  agents,  expenses  of  delegations, 
of  Interpreters  or  Indian  police. 
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amendment  was  agreed  to. 

next  amendment  was,  in  section  7.  page  5.  line  21,  after 
decree",  to  insert  "and  shall  be  thereafter  subject 
by  Congress  for  the  benefit  of  said  Indians, 
including  the  purchai^e  of  land  and  building  of  homes,  and 
paj't  of  said  judgment  shaU  be  paid  out  in  per -capita 
payments  to  said  Indians",  so  as  to  read: 

That  If  It  be  determined  by  the  court  that  the  United 

In  violation  of   the  terms  and  provisions  of  any  Executive 

Ikw.  treaty,  or  agreement,  set  forth  and  referred  to  In  section 

inlawfully  appropriated  or  disposed  of  any  money  or  other 

belonging    to    the    Indians,    damages    therefor    shall    be 

to  the  value  of  the  money  or  other  property  at  the  time 

appropriation  or  disposal,  with  a  minimum  value  of  lands 

per  acre.     With  reference  to  all  claims  which  may  be  the 

matter  of  the  suits  herein  authorized,  the  decree  of  the 

.sfcall  be  In  full  settlement  of  all  damages.  Lf  any.  committed 

Government   of   the   United   States,   and   shall   annvU    and 

tJl  claim,  right,  and  title  of  the  said  Asslnlbolne  Indians  In 

such  money  or  other  property. 

5.  Upon    final    determ^lnation    of    such    suit    or    suits,    the 
>f   Claims  shall   have   Jurisdiction   to   fix   and   determine   a 
reasons  ble   fee   for   services   heretofore   or   hereafter   rendered   the 
bt)lne    Nation    not    to    exceed     10    percent    of    the    recovery, 
with    all    necessary    and    proper    expenses    heretofore    or 
incurred   in  preparation  and   prosecution  of  the  claims 
to   be   paid   to    the   attorneys   employed    by   said    tribe 
of  Indians,  who  have   heretofore  prosecuted   and   shall 
prosecute  said  claims  and  suits  and  the  same  shall  be 
in  the  decree,  and  shall  be  paid  out  of  any  sum  or  sums 
be  due  said  tribe. 

A  copy  of  the  petition  shall,  in  such  case,  be  served  upon 

General  of  the  Ualted  States,  and  he.  or  some  attorney 

Department  of  Justice  to  be  designated  by  him.  is  hereby 

to  appear  and  defend  the  Interests  of  the  United  States  In 


The  proceeds  of  all  amounts.  If  any.  recovered  from  said 

shall  be  deposited  in  the  Treasxiry  of  the  United  States  to 

it   of   the   Indians   decreed   by   said   court   to   be   entitled 

and  shall  draw  interest  at  the  rate  of  4  percent  per  annum 

date  of  the  Judgment  or  decree  and  shall  be  thereafter 

to    appropriation    by    Congress    for    the    benefit    of    said 

including  the  purchase  of  land  and   building  of   homes, 

part    of  said   Judgment  shall   be   paid   out   In   per-capita 

to  said  Indians.     The  costs  Incurred  In  any  suit  here- 

shall  be  taxed  against  the  losing  party;  Lf  against  the  United 

costs  shall  be  Included  in  the  amount  of  the  Judgment 

and  If  against  said  Indians  shall  be  paid  by  the  Secre- 

the  Treasury  out  of  the  funds  standing  to  their  credit  In 

of   the   United   States:    Provided.   That   actual    costs 

to   be  Incurred  by  the  Asslnlbolne  Indians  as  required 

-ules  of  court  In  the  prosecution  of  this  suit  shall  be  paid 

he  funds  of  the  Asslnlbolne  Tribe  In  the  Treasiiry  of  the 

3Utes. 

All  laws  and  parts  of  law  Inconsistent  with  the  provisions 
ict  are  hereby  repealed. 


such 


decne 


Trtasury 


The  kmendment  was  agreed  to. 

The  3ill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  liie  thixd  time,  and  passed. 


rTTHl«SHTNG     OF     IKrORXATION     BY     SECRETARY     OF     ACRICTTLTURB 

Mr.  ROBINSON.  Mr.  President.  I  am  compelled  at  this 
time  to  leave  the  Chamber  for  a  few  minutes. 

There  is  on  the  calendar  Senate  Resolution  265.  Calendar 
No.  1824,  a  resolution  introduced  by  the  Senator  from 
Michigan  [Mr.  Vandenberg]  which  probably  will  be  reached 
during  my  absence  from  the  Chamber. 

It  Is  desired  by  a  number  of  Senators  that  opportunity  be 
afforded  to  discuss  the  resolution.  I  ther»fc/e  ask  that  It 
be  passed  over  for  the  present,  and  that  on  Monday  next 
at  2  o'clock  p.  m.  the  Senate  proceed  to  the  consideration 
of  the  resolution. 

Mr.  McNARY.  Mr.  President,  Is  It  the  purpose  of  the 
Senator  to  propose  a  unanimous-consent  agreement  to  that 
effect  at  this  time? 

Mr.  ROBINSON.  Yes;  I  am  asking  such  an  agreement. 
because  I  shall  probably  be  absent  from  the  Chamber  when 
the  resolution  Is  reached. 

Mr.  McNARY.  At  what  hour  and  what  date  does  the 
Senator  desire  to  have  the  resolution  considered? 

Mr.  ROBINSON,  Next  Monday.  I  suggested  the  hour 
of  2  o'clock  p.  m.  I  understand  that  that  is  satisfactory  to 
the  author  of  the  resolution. 

The  PRESLDEnsTT  pro  tempore.  Without  objection.  It  Is 
so  ordered. 

BILLS.  ETC..   PASSED  OVER 

The  bill  (S.  2041)  for  the  relief  of  Charles  E.  Wilson  was 
announced  as  next  in  order. 

Mr.  KING.     Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

ASSISTANT   JUDGE    ADVOCATE    GENERAL    OF   THE    ARMY 

The  bill  (S.  3659)  to  promote  the  eCBciency  of  the  Judge 
Advocate  General's  Department  of  the  Army  was  announced 
as  next  in  order. 

Mr.  KING.  Mr.  President.  I  find  that  there  is  an  adverse 
report  with  regard  to  this  bill.  Unless  there  is  some  explana- 
tion of  the  bill,  I  ask  that  it  go  over. 

Mr.  LOGAN.  Mr.  President,  I  made  an  explanation  of  this 
bill  when  it  was  reached  on  the  calendar  heretofore.  It  pro- 
vides for  the  establishment  of  the  office  of  Assistant  Judge 
Advocate  General  in  the  Army,  with  the  rank  of  brigadier 
general.  It  does  not  increase  the  cost  to  the  Government 
further  than  about  $20  a  month. 

The  Judge  Advocate  General's  OCSce  think  it  very  Impor- 
tant that  they  have  an  officer  to  act  in  the  absence  of  the 
Judge  Advocate  General,  to  be  selected  and  apj>olnted  as 
provided  by  law  for  assistant  chiefs  of  branches,  because  of 
the  fact  that  under  the  present  procedure  the  ranking  offi- 
cer usually  acts  when  the  Judge  Advocate  General  is  away, 
and  he  may  or  may  not  be  very  competent  for  this  particular 
task.    That  is  the  only  purpose  of  the  bill. 

Mr.  KING.  Mr.  President,  the  letter  of  the  Secretary  of 
War  concludes  with  this  sentence: 

This  proposed  legislation  was  submitted  to  the  Bureau  of  the 
Budget,  which  reports  that  It  Is  not  In  accord  with  the  financial 
program  of  the  President. 

A  paragraph  before  the  one  I  have  read  from  the  letter 
of  the  Secretary  of  War  says: 

In  drafting  the  act  of  June  4.  1920.  careful  consideration  was 
given  to  the  number  of  assistant  chiefs  required  by  the  various 
branches.  The  organization  then  established  has  proven  most 
effective  and.  In  the  main,  adequate. 

The  next  paragraph  reads  as  follows: 

Moreover,  the  War  Department  feels  that  the  Congress  In  Its  last 
session,  by  enacting  a  bill  providing  accelerated  promotion  for  the 
commissioned  personnel  of  practically  the  entire  Army,  has  done  all 
It  can  reasonably  be  expected  to  do  in  regard  to  promotion  for  offi- 
cers, and  that  no  effort  should  be  made  toward  the  enactment  of 
legislation  providing  increased  promotion  among  the  conunlssioned 
personnel,  particularly  of  the  higher  ran^.  In  the  absence  of  a 
pressing  need  therefor. 

Obviously,  if  the  bill  should  pass,  the  President  would 
veto  it. 
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Mr.  LOGAN.  I  do  not  know  whether  or  not  the  President 
would  veto  the  bill.  I  do  not  know,  however,  that  the  Mili- 
tary Affairs  Committee  had  that  report  before  it  when  it 
considered  all  the  facts;  and  the  Military  Affairs  Committee 
thought,  from  talking  with  those  who  are  members  of  the 
Judge  Advocate  General's  Office  and  others,  that  the  enact- 
ment of  the  bill  is  necessary.  Of  course,  the  Secretary  of 
War  recommended  against  the  passage  of  the  bill  upon  the 
ground  that  if  it  should  be  passed,  perhaps  other  assistants 
would  be  called  for;  but  the  bill  does  not  materially  increase 
the  cost  to  the  Government,  and  I  can  see  no  particular 
reascMi  why  the  Secretary  of  War  should  object  to  it. 

The  PRESIDENT  pro  tempore.  Objection  having  been 
made,  the  bill  will  be  passed  over. 

FRANZ    J.    FEINLER 

The  Senate  proceeded  to  consider  the  bill  (S.  2158)  for 
the  relief  of  Franz  J.  Peinler,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  an  amendment  to 
strike  out  all  after  the  enacting  clause  and  to  insert: 

That  the  President  of  the  United  States  Is  authorized  to  cause 
a  War  Department  board  of  officers  to  review  the  case  of  Franz 
J.  Peinler.  including  such  additional  evidence  as  may  be  sub- 
mitted, to  find  whether  the  said  Pranz  J.  Peinler  shall  hereafter 
be  held  and  considered  to  have  been  honorably  discharged  from 
the  military  service  of  the  United  States  on  April  20.  1918.  and. 
if  as  a  result  of  such  review,  it  Is  found  that  it  should  be  so 
held  and  considered  and  upon  approval  of  such  findings  by  the 
President.  Pranz  J.  Peinler  shall  be  held  and  considered  to  have 
been  hOfiorably  discharged  on  April  20,  1918:  Provided.  That  no 
bounty,  back  pay.  pension,  or  allowance  shall  be  held  to  have 
accrued  prior  to  the  passage  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS    PASSED    OVER 

The  bill  (S.  3726)  to  provide  suitable  rank  for  the  Deputy 
Chief  of  Staff,  United  States  Army,  was  announced  as  next 
in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (H.  R.  8588)  to  authorize  the  deposit  and  invest- 
ment of  Indian  funds  was  announced  as  next  in  order. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  order  that 
an  amendment  may  be  offered  to  this  bill — and  I  am  not  now 
prepared  to  offer  the  amendment — I  ask  that  the  bill  be 
passed  over  temporarily. 

The  PRESIDENT  pro  tempore.  Without  objection,  that 
order  will  be  made. 

ELIZABETH   HALSTEAD 

The  bill  (K.  R.  4638)  for  the  relief  of  Elizabeth  Halstead 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

CATHARINE   I.    KLEIN 

The  bill  (S.  4019)   for  the  relief  of  Catharine  I.  Klein  was 

considered,  ordered  to  a  third  reading,  read  the  third  time, 

and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $5,000  to  Catha- 
rine I.  Klein,  the  widow  of  Nelson  B  Klein,  a  special  agent  of  the 
Federal  Bureau  of  Investigation  of  the  Department  of  Justice,  who 
was  killed  in  the  line  of  his  official  duty  at  College  Corner.  Ohio, 
August  16,  1935:  Provided.  That  no  part  of  the  amount  appropri- 
ated in  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000. 

RODMAN   CHEinCAL   CO. 

The  joint  resolution  'H.  J.  Res.  223)  conferring  upon  the 
Court  of  Claims  jurisdiction  of  the  claim  of  the  Rodman 


Chemical  Co.  against  the  United  States  was  considered,  or- 
dered to  a  third  reading,  read  the  third  time,  and  passed. 

PETRA    M.    BENA\aDES 

The  bill  (H.  R.  1363)  for  the  relief  of  Petra  M.  Benavldes 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BILL    INDEFINITELY    POSTPONED 

The  bill  (S.  4025)  to  authorize  a  preliminary  examination 
of  the  Republican  River,  with  a  view  to  the  control  of  Its 
floods,  was  announced  as  next  in  order. 

Mr.  NORRIS.  Mr.  President,  a  House  bill  to  the  same 
effect  as  this  Senate  bill  having  been  passed  by  the  Senate 
and  House  and  signed  by  the  President,  I  ask  that  this  bill  be 
indefinitely  pcstponed. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is  so 
ordered. 

VESSEL  FOR  RESEARCH  WORK  IW  PACIFIC  OCEAN  FISHERIES 

The  bill  iS.  3989 »  to  pro\nde  for  the  con.'^trurtion  and  oper- 
ation of  a  vessel  for  use  in  research  work  with  respect  to 
Pacific  Ocean  fisheries  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  when  funds  are  made  available  as  au- 
thorized by  section  2  of  this  act.  the  Secretary  of  Commerce  la 
authorized  and  directed  ( 1 )  to  cause  plans  and  specifications  to 
be  prepared  for  the  construction  and  equipment  of  a  vessel  for  use 
in  such  research  work  with  respect  to  Pacific  Ocean  fisheries  as  the 
Secretary  finds  will  be  useful  to  persons  engaged  in  the  fishliig 
industry;  and  (2)  to  contract  for  the  construction  and  equipment 
of  such  vessel.  Such  vessel  shall  be  maintained  and  operated 
under  the  supervision  of  the  Secretary  of  Commerce 

Sec.  2.  There  Is  authorized  to  be  appropriated  $500,000.  or  so 
much  thereof  as  may  be  necessary,  to  carry  out  the  purposes  of 
the  first  sentence  of  section  1  of  this  act. 

COLUMBIA  NATIONAL  FOREST,  WASH. 

The  bill  'S.  2694)  to  add  certain  lands  to  the  Columbia 
National  Forest,  in  the  State  of  Washington,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  subject  to  any  valid  existing  claim  or 
entry,  :ill  lands  of  the  United  States  within  the  areas  hereinafter' 
described  t>e.  and  the  same  are  hereby,  added  to  and  made  parts  of 
the  Columbia  National  Forest,  in  the  State  of  Washington,  to  be 
hereafter  administered  under  the  laws  and  regulations  relating  to 
the  national  forests;  and  the  provisions  of  the  act  approved  March 
20,  1922  (U.  S.  C,  title  16.  sees.  486,  487).  as  amended,  arc  hereby 
extended  and  made  applicable  to  all  other  lands  wlth.n  the  said 
described   area : 

Sections  1  to  3,  Inclusive,  and  11  and  12,  township  2  north,  range 
4  east:  sections  1  to  3.  Inclusive.  6  to  8.  inclusive,  and  10  to  36, 
inclusive,  township  3  north,  range  4  east;  sections  1  to  28,  Inclusive, 
34  to  36,  inclusive,  tcwn&hlp  4  north,  range  4  east;  all  of  township  5 
north,  range  4  east;  sections  1,  2.  11  to  15.  inclusive.  22  to  27.  Inclu- 
sive, and  33  to  36,  Inclusive,  township  6  north,  range  5  east:  sec- 
tions 4  to  9.  inclusive.  16  to  21,  inclusive.  28  to  33.  inclusive,  town- 
ship 6  north,  range  5  east,  all  In  the  State  of  Washington,  WU- 
lamette  meridian. 

BILLS  AND  RESOLtmON  PASSED  OVER 

The  bill  '8.  3580 >  granting  and  confinning  to  the  East 
Bay  Municipal  Utility  District,  a  municipal  utility  dustnct 
of  the  State  of  California  and  a  body  corporate  and  politic 
of  said  State  and  a  political  subdivision  thereof,  certain  lands, 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  JOHNSON.     I  ask  that  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  resolution  <S.  Res.  239)  to  investigate  the  circum- 
stances attending  the  removal  of  Maj.  Gen.  Johnson  Hagocd 
from  command  of  the  Eighth  Army  Corps  Area  was  an- 
nounced as  next  in  order. 

Mr.  KING.  Mr.  President,  in  view  of  the  recent  develop- 
ments in  the  Hagood  ca.se,  I  inquire  of  the  Senator  who  in- 
troduced the  re.sclution  whether  he  desires  its  consideration? 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Rhode 
Island  [Mr.  Metcalf].  who  introduced  the  resolution.  Is  un- 
avoidably absent.  Under  the  circumstances  I  suggest  that  it 
go  over  for  the  day. 
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The  t*RESTDENT  pro  tempore.  The  resolution  will  be 
passed  3ver. 

The  till  (S.  70)  for  the  relief  of  agricultiire.  the  producers 
of  livestock,  and  Ibe  producers  of  raw  materials  generally,  and 
for  otht  J  purposes,  was  announced  as  next  in  order. 

Mr.  \  ANDEINBERG.    Let  that  go  over. 

The  TRESIDENT  pro  tempore.    The  bill  will  be  passed  over. 

J.   HAROLD   ARNOLD 

The  joint  resolution  (H.  J.  Res.  179^  authorizing  the  Presi- 
dent to  present  in  the  name  of  Congress  a  Navy  Cross  to  J. 
Harold  Arnold  was  announced  as  next  in  order. 

Mr.  ipGAN.    Let  that  go  over. 

Mr.  VAXDENBERa.  Mr.  President,  may  I  call  attention 
to  the  fact  that  the  Navy  Department's  opposition  to  this 
measur^  was  to  the  granting  of  a  medal  of  honor?  The  Joint 
resolution  was  changed  in  the  House  of  Representatives  so  as 
to  provide  for  granting  a  Navy  Cross,  which  It  seems  to  be 
Kenendly  MEreed  the  man  rldily  deeerret.  The  Navy  Depart- 
ment's econd  objection  was  that  It  wotild  add  $2  a  mouth  to 
the  sen  ice  compensation.  The  sum  total  of  the  compensation 
is  %32. 

Mr.  IlOGAN.  Mr.  President,  I  should  like  to  confer  with 
the  Seriator  about  the  Joint  resolution  and  explain  the  situa- 
tion as  I  understand  it.  Perhaps  I  will  have  no  objection,  but 
I  shoul<i  like  to  confer  with  the  Senator  about  It. 

The  pRESIDEJ^rr  pro  tempore.  Under  objection,  the  Joint 
resolutifan  will  be  passed  over. 

PEIfSlOIfS 

The  im  (H.  R.  9074)  granting  pensions  to  certain  soldiers 
and  sailors  of  the  Regular  Army  and  Navy.  etc..  and 
certain  soldiers  and  sailors  of  wars  other  than  the  Civil  Wtu*. 
and  to  widows  and  dependents  of  such  soldiers  and  sailors, 
was  announced  as  next  in  order. 

Mr.  KING.  Mr  President,  it  would  take  some  time  to  con- 
this  bill,  and  it  could  not  be  explained  and  presented 
sr  t^e  5-minute  rule.     Let  it  go  over  temporarily. 

The  pRilSIDElNT  pro  tempore.  The  bill  will  be  passed 
over.     I 

txnsuccNT  or  crviL  ajtd  legislattve  employexs 

The  bm  (H.  R.  3044)  to  amend  the  act  of  May  29.  1930  (46 

Stat.  349>.  for  the  retirement  of  employees  in  '^e  classified 

civil  service  and  in  certain  positions  in  the  legislative  branch 

of  the  Government  to   Include  all  other  employees  in   the 

laglalailve  branch  was  announced  as  next  in  order. 

Mr.  yANDENBERG.    Let  that  go  over. 

The  J*RES^DE^•T  pro  tempore.    The  bUl  will  be  passed  over. 

Mr     NEELY    subsequently    said:     Mr     President,     dunng 

my  temporary  absence  from  the  Chamber,  consideration  of 

ler  otf  Busines-s  1749.  wh:ch  Is  House  bill  3044    was  post- 

I  aj>k  unanimous  consent  to  return  to  Uiat  bill  in 

order  tliat  I  may  hav*>  read  from  the  clerk's  desk  a  relevant 

letter  which  I  have  received  iToin  Mr  Claude  Babcock.  preal- 

dent  of 'the  American  ^d#fatlon  of  Government  Employeea. 

Th.'  |»HE«IDIN(>  OFP^CER      Li  there  objection? 

Mr    McNARY      Mr    Prcsuloru.  again  I  may  state  that  I 

havi<  n|   pomtmai  oOjivtjoi.    but   the  Senator  who  objected 

to  'lie  ♦ill  may  not  tx«  prcHont  m  the  Senate  at  this  time. 

.1    .1    uni-.<w    the    rw»nl    oiearly    iodlcatet    the    uainc,    I    do 

iu  '   '^..^J<,  :'.   ^^oulll  b<<  f.iir  to  rteuT  to  the  bill. 

Mr  .H£ELY  Let  nie  uiform  the  8«BAtor  fnxn  Oregon 
that  thflj  record  doe*  not  show  who  objected  to  the  biU.  Oom 
IIm  Brni^or  object  to  a  rrturn  to  It  in  order  that  the  MNr  to 
Vbteh  I  liave  rcfi-rrrd  inay  bf  rf'ad' 

M:-    M   NAUV      I  do  not  object  to  that  being  done,  but 
h!     .:  !    ;><'    '.hr   prit'ic   that   when  objection   Is 
a  bill  ani,'.  'hm  lAt«'r  \  aenatnr  comes  In  and  asks 
to    the    b;!',     u:Utvvi    tl.e    Soimtor   who   objec'ed    is 
I  do  not  think  ar.y  uriion  .ihouid  be  taken.     In  this 
Senator  from  Wi-;.i  Virginia  is  uiuvble  to  ascertain 
from   tiie   clerk   the    name    of    the    8ei:ator    who    ob!ected. 
I    thmk    the    record    sliould    be    completed    and 
ordered    to   go   o'.  ox   Tor    the   day. 
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Mr  NEELY.  Mr  President,  let  me  a5L«mre  the  Senator  that 
it  is  not  my  intention  to  take  advantage  of  the  Senator  who 
objected,  or  of  any  other  Senator  present,  but  I  should  like  to 
have  put  into  the  Record  Mr  Babcock's  letter:  and.  in  order 
to  do  that,  I  ask  unanimous  consent  to  return  temporarily 
to  the  bill. 

The  PRESTDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  West  Virginia  to  return  to  the 
bill  named  by  him?    The  Chair  hears  none. 

Mr.  NEELY.  I  ask  that  the  clerk  read  the  letter,  which  I 
now  send  to  the  desk. 

The  PRESXDENG  OFFICER.  The  clerk  will  read  the 
letter. 

The  legislative  clerk  read  as  follows: 

AMXKICAN    PXDCSATTOIf    Or    OOVWlIfMINT    Emploths, 

WcuhiTiffton.  D.  C.  Aprii  25.  193t. 
The  Honorable  MATTHrw  Nktly, 

United  States  Senate.  Washington,  D  C 
Mt  Dkas  Sematok  NiKLT :  There  hare  come  to  my  attention  ni- 
mors  to  the  effect  that  certain  civilian  employees  of  the  executive 
branch  of  the  United  States  Government  have  been  quoted  aa 
being  opposed  to  the  paaaage  of  H  R.  3044.  which  waa  paa-sed  In 
the  House  and  amended  In  the  Senate  by  the  tubetltutlon  of  ycxir 

bui.  s.  aaoa. 

I  have  examined  the  bill  with  the  rubwtltutlon  with  consid- 
erable care  and  feel  that  I  am  authorlied  to  say  for  all  civilian 
employee*  that  they  should  not  have  any  objection  to  the  paaaage 
of  the  measure  as  It  left  the  Senate  committee. 

The  employees  of  the  executive  branch  have  expressed  them- 
selves as  desirous  of  favoring  a  solution  of  the  troublesome  prob- 
lem of  retirement  for  the  legislative  employees  of  the  Government. 
Tbey  do  not  presume  to  express  to  the  Congress  that  It  should 
take  any  particular  action  with  respect  to  such  retirement  privi- 
lege. In  other  words,  we  feel  that  the  retirement  of  civilian  em- 
ployees of  the  legislative  department  of  the  Government  should 
and  may  well  be  handled  by  the  legislative  authority  without  the 
criticism  of  employees  of  the  executive  branch. 

My  examination  of  your  blU  ahows  further  that  It  did  not  con- 
fer upon  the  legislative  employees  any  extraordinary  or  even  sub- 
stantl&l   beseflts  not  enjofed   by  the  executive  branch  employees. 

May  I  not  for  a  second  review  the  substance  of  the  civil -service 
retirement  law?  It  provides  two  things:  First,  a  deferred-pay- 
ment plan  to  be  financed  and  paid  for  by  the  Government  which 
la  not  greatly  different  from  the  plan  contained  In  your  bUl  for 
l«gtol«tlve  empioy«ee. 

Secondly,  It  provides  for  an  additional  amount  of  annuity  to 
b*  obtained  from  contrlbuuons  from  the  salaries  of  executive 
branch  employees 

There  are  serious  reasons  why  It  might  not  be  advisable  for  the 
Congress  to  provide  for  the  contributory  part  of  the  retirement 
act  for  legislative  employees.  Among  these  are  the  general  short 
tenure  of  most  of  the  employees  and  the  extremely  complicated 
bookkeeping  costs  which  would  result.  Also  the  elimination  of 
the  contributory  part  of  the  Civil  Service  Act  Is  not  of  material 
tntrsrest  to  the  clvU-eerrloe  employee  since  It  simply  permits  the 
dvU-servlce  employee  to  obtain  a  larger  annuity  for  which  he  pays 
and  since  the  payment  or  nonpayment  by  a  legislative  employee 
would  not  effect  the  clTfl-servloe  employee  I  think  it  can  be  said 
that  reasonably  the  clvU-servlce  employee  caxi  have  no  objection 
to  the  omission  from  the  retirement  law  as  effecting  the  legislative 
branch  of  the  oontrlbxitory  portion. 

Now.  to  return  for  a  moment  or  two  to  the  deferred-pay  featiire— 
your  bUl  provides  for  deferred  payment  of  these  employees,  in 
certain  Instances,  of  an  amount  usually  $90  a  month  The  Civil 
Ssrvios  ReUremsnt  Act  provldss  for  tbs  same  payment  ot  the  same 
amount  In  the  usual  case. 

It  t«  true  that  there  ts  a  sttghtly  increased  payment  for  the  last 
five  years  of  30  yean'  service  and  thers  ts  restriction  to  11 JOO  tml 
that  ts  oompensaUd  for  in  ths  ClvU  Service  Rsttremsnt  Act  bf 
Govsmmsnt  contribution  of  ths  amount  of  the  deficiency  between 
•000  and  SI  aoo  If  oontrlbutions  have  not  been  sufflcient  to  buy  a 
1300  annuity 

In  summary  may  I  say  that  far  from  being  a  Treasury  raid  I  am 
■urprtsed  at  the  modest  requirements  of  your  bill.  I  predict  with 
aU  staoentjr  that  thsrs  will  not  be  built  up  under  ths  bill  any 
onerous  ohartes  oo  the  Oovenuaent  and  I  dare  assume  that  the 
pajnasnt  oer  capita  p«r  •mployte-days  or  yean  will  be  leas  to 
the  Unilsdl  Itaiss  OotenuMnt  under  your  bill  than  undsr  the  cItU- 
■•nrlce  reuremant  bUl. 

My  purpose  in  forwardlns  thU  lellgr  to  you  is  to  let  you  know 
that  although  rumors  may  be  aOoat  ooaeM^lng  the  fact  that  some 
special  privilege  Is  apparently  to  be  given  to  legislative  employees, 
in  fact  this  u  not  true  and  the  legislative  retlremsat  bill  propoeed 
by  you  wui  be  less  sxpensive  psr  capiu  and  eertalnly  cannot  be 
obleeted  to  by  execv'tve  branch  employees. 

I  asaun  you  that  this  organtaatlon  will  be  of  what  sselttance  it 
may  in  favoring  the  protection  of  legislative  employees  on  the  pun 
basU  of  equity  to  them  and  interest  in  them  as  other  workers  for 
Uocls  Sam. 

■eipeotfully. 

Oukvm  Bascock.  ?^eaidmvL 
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Mr.  NEELY.  Mr.  President.  In  view  of  the  fact  that  objec- 
tions to  the  consideration  of  the  bill  have  been  made  on  both 
sides  of  the  Chamlier  I  shall  not  insist  upon  its  being  taken 
up  today,  but  I  now  give  notice  that  at  the  earliest  appro- 
priate time  I  shaU  move  that  it  be  passed  by  the  Senate. 

The  PRESIDING  OFFICER.  On  objection,  the  bill  will  be 
passed  over. 

FACILITIES    FOR    RECREATIONAL-ARE.A    PURPOSES 

The  bill  (H.  R.  10104)  to  aid  in  providing  the  people  of 
the  United  States  with  adequate  facilities  for  park,  park- 
way, and  recreational-area  purposes,  and  to  provide  for  the 
transfer  of  certain  lands  chiefly  valuable  for  such  purposes 
to  States  and  political  subdivisions  thereof  was  announced 
as  next  in  order. 

Mr.  ADAMS.     Let  that  go  over. 

Mr.  WAGNER.  Mr.  President,  I  hope  the  Senator  will 
withhold  his  objection  to  the  bill.  It  has  been  amended  in 
such  a  way  as  that  all  of  the  objections  raised  when  the  bill 
was  previously  considered  have  been  removed.  It  now  limits 
the  authorization  to  merely  a  study  of  parks,  parkways,  and 
recreational-area  programs,  and  authorizes  no  transfer  of 
property.  This  is  a  study  which  ought  to  be  made,  and  I 
make  an  appeal  to  the  Senator  to  withdraw  his  objection  so 
that  the  bill  may  be  passed  today. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
what  the  survey  would  cost? 

Mr.  WAGNER.  No  appropriation  at  all  is  sought.  The 
bill  Is  limited  to  a  study  by  the  Department  of  the  Interior 
of  the  park,  parkway,  and  recreational-area  progr-ams.  A'l 
the  objections  the  Senator  made  when  the  bill  was  consid- 
ered heretofore  have  been  removed.  Can  I  reach  the  heart 
Of  the  Senator  from  Colorado  at  all  in  this  matter? 

Mr.  ADAMS.  I  think  the  bill  ought  to  go  over,  Mr.  Presi- 
dent. 

Mr.  WAGNER.  Very  well.  At  the  first  opportunity  I 
shall  move  that  the  bill  be  taken  up  for  consideration  by  the 
Senate. 

The  PRESIDENT  pro  tempore.  Objection  being  heard, 
the  bill  will  be  passed  over. 

BILL    P.\SSED    OVER 

The  bill  (H.  R.  4886)  providing  for  the  employment  of 
skilled  shorthand  reporters  in  the  executive  branch  of  the 
Oovemment  was  announced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

WASHINGTON    GAS    LIGHT    CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  3977)  to  au- 
thorize the  Washington  Gas  Light  Co.  to  alter  Its  corporate 
structure,  and  for  other  purpases.  which  had  been  repwrted 
from  the  Committee  on  the  District  of  Columbia  with  amend- 
ments, on  page  1.  line  5,  after  the  word  "Company",  to 
Insert  the  word  "may";  In  line  6.  after  the  word  "purposes". 
to  strike  out  the  words  "may.  by  vote  of  its  directors"  and 
to  insert  In  lieu  thereof  the  words  "by  a  vote  of  two-thirds 
In  number  of  thr  outstanding  shares  of  Mcxk  of  the  com- 
pany"; on  puKc  2.  line  23,  to  strike  out  the  word  the  '  and 
Insert  In  lieu  thereof  the  word  "The";  on  paKC  3,  line  1,  to 
j^trlkc  '.!  ■  !!ir  '  iiiul  ln.<»rrt  in  lieu  thereof  "The";  on  line  4. 
lu  s'.'.kc  out  the  ■  and  insert  in  lieu  thereof  "The";  on  line 
e,  to  strike  out  "the"  and  insert  In  lieu  thereof  "The";  on 
line  8,  to  strike  out  "the"  and  Insert  In  lieu  thereof  "The"; 
on  line  16.  to  strike  out  "the"  and  Insert  In  lieu  thereof 
♦•The";  on  line  17.  strike  out  "the"  and  insert  in  lieu  thereof 
"The":  on  line  20.  strike  out  "the"  and  Insert  in  lieu  thereof 
"The";  on  page  4,  line  4,  after  the  words  "District  of  Co- 
lumbia", to  liisert  the  following  proviso:  "Provided.  That 
said  work  and  Its  Incidents.  Including  the  replatement  of 
pavement  or  roadway  cut,  shall  be  without  cost  or  expense 
to  the  District  of  Columbia  or  to  the  United  States:  Provided 
further,  That  except  as  specifically  provided  in  this  act 
nothing  contained  herein  shall  be  taken  or  construed  as 


altering,  repealinpr.  or  changing  any  provision  of  existini? 
charter  or  franchise  or  rights  of  the  Washington  Gas  Light 
Co.  or  of  any  statute,  law,  ordinance,  or  regulation  pertaining 
thereto",  so  as  to  make  the  bill  read: 

Be  It  enacted,  etc..  That,  provided  the  same  shall  be  found  by 
the  Public  UtUltles  Commission  or  the  District  of  Columbia  to  be 
In  the  public  Interest,  the  Washington  Gaa  Light  Co.  may,  for 
lawful  corporate  purposes,  by  a  vote  of  two-thirds  In  numljer  of 
the  outstanding  shares  of  stock  of  the  company,  Increase  Its  capi- 
talization and  from  time  to  time  Issue  such  additional  stock,  in 
such  amounts,  for  such  considerations,  of  such  classes,  either  with 
or  without  par  value,  and  with  such  rights,  privileges,  and  condi- 
tions, as  said  Commission  may  approve. 

All  shares  of  capital  stock  of  said  company  hereafter  Issued  for 
which  the  agreed  consideration  shall  have  been  paid  to  the  com- 
pany, and  all  bhares  of  capital  stock  of  the  company  heretofore 
Issued,  as  well  as  shares  into  which  such  shares  heretofore  issued 
may  be  changed,  shall  be  deemed  and  taken  to  be  fully  paid  and 
nonassessable,  and  there  shall  be  no  liability  to  the  company  or 
to  creditors  of  the  company  on  the  part  ol  any  subscriber  to.  or 
holder  of,  such  shares. 

Said  company  may.  upon  obtaining  approval  of  said  Commis- 
sion, change  all  of  the  shares  of  its  capital  stock  at  any  time 
outstanding  Into  the  same  or  a  different  number  of  shares  latued 
pursuant  to  the  provudons  of  this  act.  by  following  the  same 
procedure  and  complying  with  the  same  requlremenu*  as  are  now 
prescribed  in  section  639a  of  the  Code  of  L.aw  for  the  District 
of  Columbia,  as  amended  (41  Stat.  1195),  In  respect  of  a  change 
of  name   bv   a  corporation 

Sic.  2.  Provided  the  same  shall  be  found  by  said  Commission 
to  be  In  the  public  interest,  said  company  Is  further  authorized 
to  consolidate  or  merge  with  The  Georgetown  Gaslight  Co..  upon 
such  conditions  a.s  may  be  approved  by  said  Commi.s.vion:  and 
upon  such  consolldallnn  or  merger  The  Georgetown  Gaslight  Co. 
shali,  without  further  proceedings,  become  dissolved  and  merged 
into  the  Washington  Gas  Light  Co..  and  all  property,  rights, 
privileges,  and  franchises  of  The  Georgetown  Ga&Iight  Co  shall, 
subject  to  encumbrances  or  Hens  thereon  to  secure  the  bonds  or 
other  securities  lasued  by  The  Georgetown  Gaslight  Co..  and  to 
the  payment  of  any  valid  claims  against,  or  indebtedness  of.  The 
Georgetown  Gaslight  Co.  existing  at  the  time  of  such  merger, 
pass  to  and  be  vested  in  the  Washington  Gas  Light  Co.  as  ita 
property,  with  all  the  powers,  rights,  privileges,  and  franchises 
now  possessed  by  either  or  both  of  said  companies,  Including  the 
right  In  the  Washington  Gas  Light  Co.  to  Institute  and  prosecute 
In  Its  own  name  any  action  in  connection  therewith:  Provided, 
That  pend'ng  actions  against  The  Georgetown  Gaslight  Co  may 
continue  against  The  Georgetown  Gaslight  Co.  until  the  merger  of 
said  companies,  and  thereafter  against  the  Washington  Gas  Light 
Co.  Actions  or  claims  against  The  G}eorgetown  Gaslight  Co.  filed 
after  the  said  merger  shall  be  brought  against  the  Washington 
Gas  Light  Co. 

The  Washington  Gas  Light  Co.,  after  such  merger,  shall  have 
the  full  power  and  authority  to  manufacture,  transmit,  distribute, 
and  soil  gas  In  all  parts  of  the  District  of  Columbia  and  atljoln- 
Ing  territory,  for  any  purposes  for  which  gas  Is  now  or  may  here- 
after be  u.'=*d;  and  to  lay,  repair,  and  replace  gas  mains  and  p. pea 
In  any  of  the  ."streets,  avenues,  and  alleys  of  the  District  of  Colum- 
bia: Proi'ided.  That  said  work  and  Its  Incidents.  Including  the 
replacement  of  pavement  or  roadway  cut.  shall  t>e  without  cost 
or  expense  to  the  District  of  Columbia  or  to  the  United  Slates: 
Provided  further.  That  except  as  specifically  provided  in  thi.-  act 
nothing  contained  herein  shall  be  taken  or  construed  as  altering, 
repealing,  or  changing  any  pn>viRlon  of  existing  charter  or  fran- 
chise or  rights  of  the  Washington  Gas  Light  Co  or  of  any  statute, 
law,  ordinance,  or  regulation  pertaining  thereto 

Sec.  3.  All  charters,  statutes,  arts  and  parts  nf  acts.  laws,  ordi- 
nances, and  regulnllona  lnconRl«tri.t  with  or  repugnant  to  the 
provisions  of  thii  act,  but  only  ^n  far  as  inconBlstcnt  herewith  or 
repufnant  hereto,  are  hereby  repealed 

8bc,  4.  The  rlt'ht  to  alter,  amend,  or  repeal  thU  act  1»  iirreby 
rxprsMly  rrncrved  to  ths  CoDgrM*, 

Thr  unK'iulnif'ntfl  were  aerred  to. 

Mr  .JOIINHON  Mr,  Prr,m(l(rii,  will  th<»  Senator  from 
Utah  ,'<'iitr  (lie  purpo.sc  of  this  paiiicultir  nieusure'^ 

Mr  KINO.  Mr.  President.  Z  will  state  In  brief,  the  Im- 
portant piov'Mcii.^  of  the  hill  Tlic  Wu,'.hln«toii  Goa  Light 
Co.  hti.^  Q  lutlicr  TTi.'ill  cupitul  Mrw'tuir  uiul  hiift  u  ittth'T 
large  funded  Indchicdnc^.s.  the  bniul'  h<  in«  held  larpely  by 
the  bnjiks  and  lucal  people  It  r.cvds  additional  money  to 
meet  it,<*  r'fiirrmf  ohl'.,"alion;^.  unci  w:!ti  y\uh  a  Kmall  rupltnl 
It  nnd.s  t-rratcr  chfTK  ulty  In  nctMt.at  :nK  loiins  to  meet  Its 
nr(•'^s^arv    (  tjligat  ir  ii.s. 

The  Pki:.sinKNT  pro  tempore.  The  question  is  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  v.'n.s  oidi'rfd  to  he  ( riu::o,'.:.<>d  for  a  third  reading, 
read  the  thiru  lunc,  and  pa.siccL 
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KILLS  PASSED  OVTX 

MH  (S.  3486")  to  repeal  the  act  entitled  "An  act  relat- 
•hilippine  currency  reserves  on  deposit  in  the  United 
was  announced  as  next  in  order. 
cKEXiLAR.     Let  that  go  over. 
RESIDENT  pro  tempore.     The  bill  will  be  passed 

(ill  (S.  3744)   to  amend  the  act  creating  the  Federal 
immission.  to  define  its  powers  and  duties,  and  for 

was  announced  as  next  in  order. 
:cNARY.     Mr.  President,  there  should  be  sc«ne  ex- 
of  this  bill. 
O.    Let  It  go  orer. 
•president  pro  tempore.    The  bill  will  be  passed 


over. 


OmiTTON 


or  rORCIGN   AND  AMZTtICA.f  SHIPS  IX  THX  PORSiaH 
TtAOB 


The  Senate  resumed  the  consideration  of  the  retolution 
(8.  Rca  260)  submitted  by  Mr.  Rosufsoif  (for  Mr.  Tybiiios) 
on  Mjuch  19,  1936,  and  considered  and  amended  on  March 
37.  re<riMtlnc  certain  information  concerning  the  operation 
of  fore«n  ships  and  of  American  ships  engaged  in  foreign 


trade. 

The 
Ing  to 

Thto 


PRIBZDENT  pro  tempore.     The  question  Is  on  agree- 

the  resolution  as  amended. 

resolution,  as  amended,  was  agreed  to.  as  foEows: 

H0»ol>e<i.  Ttukt  the  Secretary  of  Commerce  la  requested  to  fur- 
nieh  to  the  Banmte.  tt  soon  m  pr»cticable.  the  following  inform*- 
tlon:  (1  )  A  Uat  of  ail  the  arte  of  Congreee  governing  the  opera- 
tion of  American  thjpe  In  foreign  trade.  (2)  a  brief  ■ummary  of 
the  banlicape  which  confront  Amertean-Oag  ihlpe  when  competing 
with  (h  pa  or  a  forvtgn  flag*  <>)  *»o^  ^^^^  ^«^  handlcapa  result 
to  hlgh<ir  operating  eoata  to  the  American  shipowner.  (4i  whether 
It  u  th4  gcncrml  praetlee  at  Amertoan  thipowneni  to  purchase  fu«l 
llM  to  this  oountry  or  abroad,  and  the  approximate  an- 
it  erf  flUflll  ptarebSMS  (or  all  foraign-trade  ahlm  of  the 
AmePteAn  lliirrhant  Marine;  (5l  whether  II  la  the  senerai  practice 
of  ror«irn  •hlp<mn«>r«  lo  purrhaM*  fuel  and  iuppliee  In  thle 
§tmn*fyi  f  nh>  kmI.  umI  ttoe  appfosimate  annual  ■mmini  ol  sueh 
MNti>Ur"  '  '  kii  fiirilMi  itg  MilM  tnidins  with  the  Unitei  llaku 
IMI  ita  poMMNMionsi  (1)  Mm  talMMted  pereentMN  of  um  ralailve 
•••Mti4f  eoHs  ol  4Hpf  irMiff  Mw  Mfi  ^  Of«i«  Irllal*.  Oermanr, 
miMe.Titsi)r  m\4  if  spaa,  m  iim  msIs  H  100  wmmm%  for  ihtM 
Oyinf  lite  nag  of  the  UnllMl  ilaiMi   (7)  Ihe  Bep#tnigi«  M  Amtfl- 

lrMis«Ail«nit«  §(tkn»  pwrri'Mi  hv  ANMftean*Mf  alilfg  Mul 

!■«•  MiypM  fey  rnr»i|tt-na|  ahips  «urin#  mm  ft 

W    lIMi   iMHMlve,    ill    «M   Mfftenusu    t|    AfMfUsn 

HAS  OMft  MfMMl   liy   AmeftfM'HiHI   shlpa  Mli  tts   per- 

MfPM  %f  rnf»|fii*tst  ships  Ourlrif  MMh  fMf  tmm  lit  I 

Inetualesi  (•>  ||i«  p^MI  ev  lass  or  tsell  of  the  Amertean 

»fatinif  AmeflOMi*A«fl  laansft  tot  satfA  of  Mm  f—n  lliM 

liMluaive,   (101   lh«  i»fwf«UM  ogsOMto  ol  Uie  Mm*  ItitM 

Muno  feoM  and  ihetr  gposo  QMMlit  tm  iMti  y*are,    dl) 

kam  M^itr  of  auoli  linos  Hold  mail  wmlrool»  oMMf  on  •  poundage 

iile  tHMlo.  MMl  Um  aggregate  amoWM  gf  Boney   paid   to 

i^dov  Mtoli  ooatrsou 

or    WIXTXMOO   IM    IVTOSNCI 

to  consider  the  bill  (8.  4197)  relat- 
ing to  I  the  admissibility  in  evidence  of  certain  writings  and 
mado  in  the  regular  course  of  buaUion,  which  had 
potted  from  the  Committee  on  the  Judiciary  with 
amendjnents,  on  page  1,  line  3,  after  the  word  "That",  to 
iiiaert  lie  words  'In  any  court  of  ttie  United  States  and  any 
MStabUshed  by  act  of  CongTess":  In  line  7.  after  the 
word  ■  admissible",  to  strike  out  the  words  "in  evidence  in 
proor*  and  Insert  in  lieu  thereof  the  words  "as  evidence"; 
and  to  add  a  new  section  at  the  end  of  the  bill,  so  as  to 
make  the  bill  read: 


coirt 


Be  it 
any 
wtkeitMi 

as  a 
or  event 


occurrefice 
regular 
of   aucti 
time  ol 
reaaonapie 
Ing  of 
edge  by 
but 


thtf 


enacted,  etc..  That  In  any  court  of  the  United  Statea  and 

establtohed  by  act  of  Congress,  any  writing  or  record. 

In  the  form  of  an  entry  In  a  book  or  otherwlae.  made 

memorandum  or  record   of  any   act.   tranaactlon.  occurrence. 

shall  be  admissible  as  evidence  of  said  act,  transaction. 

or  event,    if   it   shrUl   appear   that   It  waa  made   In   the 

course  of  any  business,  and  that  It  waa  the  regular  course 

business   to   nuJie   such   memorandum   or   record   at   the 

Biicb   act.   tranaactlon.   occurrence,   or   event   or   within  a 

time  thereafter.     All  other  cirrumstancee  of  the  mak- 

I  uch  writing  or  record.  Including  lack  of  personal  knowl- 

the  entrant  or  maker,  may  be  shown  to  aJTect  Its  weight. 

shall  not  affect  ita  admlaathlllty.    The  term  "business" 


shall    Include    business,    profession,    occupation,     and    calling    of 
every  kind. 

Sac.  a.  This  act  shall  be  prospective  only,  and  not  retixMkctlve. 

The   amendments   were   aiirreed    to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL    PASSED   OVER 

The  bill  'H.  R.  11098>  to  provide  for  terms  of  the  United 
States  Ehstrict  Court  for  the  Middle  District  of  Pennsyl- 
vania to  be  held  at  Wilkes-Barre.  Pa.,  was  announced  as 
next  in  order. 

Mr.  ASHURST.  This  bill  should  not  be  considered  at  this 
time. 

The  PRESIDENT  pro  tempore.  The  bill  is  a  special  order 
for  Wednesday.  April  29.  and  will  be  passed  over. 

COKSTRUCTIOH  OF  A   MODIL   BASIN   ISTABLISKMETrT 

The  Senate  proceeded  to  corvslder  the  bill  'H.  R.  10135) 
to  authorize  the  construction  of  a  model  basin  establish- 
ment, and  for  other  purposes,  which  was  read,  as  follows: 

0«  it  tnacttd.  ttc.  That  the  Secretary  of  the  Navy  U  hereby 
authorized  to  acquire  a  site  at  a  coat  not  to  esoeed  1100.000  In 
the  vicinity  of  Waahlngton,  D  C.  and  to  construct  thereon  a 
model  basin  establishment,  with  buiUUnga  and  appllancea.  in  which 
the  Bureau  of  Construction  and  Bepalr  of  the  Navy  Department 
shall  conduct  the  work  of  Investigating  and  determining  the  mo*t 
suitable  and  desirable  shapes  and  forms  to  be  adopted  for  United 
States  vessels,  Including  aircraft,  and  the  Investigation  of  other 
problems  of  ship  design,  at  a  cost  not  to  exceed  $3,500,000:  Pro- 
vUUd.  That  upon  the  authorization  of  the  Secretary  of  the  Navy 
experiments  may  be  made  at  this  establishment  for  private  parties, 
who  shall  defray  the  cost  thereof  under  nich  regulations  as  the 
Secretary  o<  the  Navy  may  from  time  to  time  prescribe;  Provi^sd 
further.  That  tiM  rssulu  at  such  private  experiments  shall  be 
regarded  as  confldentlal  and  shall  not  be  divulged  without  lbs 
consent  of  such  private  parties,  except  that  the  right  Is  reserved 
to  the  Secretary  of  the  Navy  to  use  data  ao  obtained  for  govern- 
mental  purpoaes,  subject  to  the  patent  law*  of  tlM  United  States. 

Mr  McKELLAR.  Mr.  President,  majr  we  have  an  explana« 
lion  of  this  bill? 

Mr  WALSH,  Mr,  President,  tvtry  country  which  mtln- 
Utns  a  navy  snd  hss  a  merohanl  msrtno  has  provided  a 
model  basin  for  testing  the  parte  of  shipe  before  construet- 
ing  a  naval  vpmoI  or  •  mtfQtunt  ship,  lueh  basins  ere  long 
bAiim.  ere  flUod  with  waior.  And  In  ihrnn  minlAluro  modeU 
of  n«vai  efAU  And  ol  MortlMUift  ihipe  Are  pUood  And  lotlMli 
w«  hAve  one  tiMll  bMHi  la  mu  eouniry,  At  Um  NAvy  VATd 
here  At  WAshinflton,   It  t«  obeotete  And  uaolese, 

The  oMofI  ol  Uto  MA  lo  Id  provMlo  a  modern  up-td-dAto 
model  bailn  lolAbllilfUl  whoro  modoto  of  new  ehlpe,  prt* 
vate  AS  well  fts  pubtle,  And  AlrorAft  mAy  be  tested  for  thd 
purpoee  of  loourlni  the  moot  efRcient  niid  KonomlOAl  deslm, 

This  eeUMiitotpt  wtU  be  e  highly  toohnlonl  Inborsiury 
wherein  exact  knowledge  may  btf  acquired  for  iclenttf\o  use 
In  the  dovelopoftent  of  ship,  high-speed  boat,  and  seaplane 
corutnictlon. 

There  are  such  basins  In  England.  Germany.  Prance, 
Jspan.  and  all  other  maritime  countries.  In  the  sbsence  of 
a  proper  basin  here  the  builder  of  a  merchant  ship  must 
hire  the  use  of  a  foreign  basin  for  the  purpose  of  mailing 
the  necessary  tests. 

The  Navy  Department,  the  Shipping  Board,  the  Coast 
Guard,  and  practically  every  other  branch  of  the  Govern- 
ment having  to  do  with  shipping  recognize  the  importance 
of  having  a  model  basin  suitable  for  the  purposes  of  making 
proper  tests  in  order  that  we  may  have  the  best  equipment 
in  the  construction  of  merchant  ships  and  naval  craft. 

When  such  basins  are  used  by  private  individuals  or  com- 
panies that  construct  merchant  ships,  they  must  pay  the 
Government  for  the  use  of  the  basins,  so  that  it  is  exijected 
that  abouti  50  pereent  of  the  cost  of  maintenance  will  be 
paid  by  the  uses  private  enterprise  may  make  of  the  proposed 
basin.  It  Is  said  that  the  basin  at  the  Washington  Navy 
Yard  was  paid  for  in  a  few  years  by  reason  of  the  advantages 
and  benefits  which  came  from  the  scientific  experiments 
that  were  made  there. 

We  are  now  building  many  naval  craft  and  attemptlni?  to 
encourage  private  shipbuilders.    Unle&s  ve  have  a  basin  of 
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this  character  and  kind  there  can  be  no  assurance  that  we 
will  have  the  benefit  of  the  latest  and  most  scientific  con- 
struction. The  cost  will  be  $3,500,000.  A  location  has 
already  been  selected  on  the  shore  of  the  Potomac  River  in 
the  vicinity  of  Cabin  John  Bridge. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  WAI^H.     I  yield. 

Mr.  KING.  I  desire  to  ask  the  Senator  whether  this  basin 
would  be  used  principally  by  the  Government  for  war  vessels, 
or  by  commercial  organizations? 

Mr.  WALSH.  Mostly  by  the  Government.  Let  me  add 
that  It  will  be  used — and  it  is  a  very  important  use — in  the 
construction  of  naval  aircraft.  Thry  mu5^t  be  te.sted  in  a 
basin  of  this  kind.  The  .small  models  flr.st  must  be  built  in 
Order  to  determine  the  power  and  strength  and  scientific 
value  of  the  completed  craft. 

"Hie  bill  i.s  conslderrd  ot  the  utmost  importance  by  the  Navy 
Department  and  by  all  of  the  departments  of  our  Govern- 
ment interest-rd  In  ship  construction  It  Is  only  an  authorl- 
gatlon  bill,  and  opportunity  w.U  be  given  later  to  con.sider  the 
Wisdom  of  appropriating  the  money,  I  hope  the  bill  will  be 
passed. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
third  reading  of  the  bill. 

The  biU  wa.s  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

EXTENSION  or  BENEFITS  Of  CERTAIN  ACTS  TO  ALASKA 

The  Senate  proceeded  to  consider  the  bill  (S.  3784)  to  ex- 
tend the  benefits  of  the  Adams  Act.  the  Purnell  Act.  and  the 
Capper- Kctcham  Act  to  the  Terr.tor>-  of  Alaska,  and  for  other 
purposes,  which  had  been  reported  from  the  Committee  on 
Agriculture  and  Forestry  with  amendments. 

The  PRESIDENT  pro  tempore  llir  clerk  will  state  the 
committee  amrndmrnU 

Mr  KINn  Mr  Prrsidont,  brforo  that  is  done.  I  should 
like  to  ni.tkr  an  im  nrv  nf  ihr  Rmntor  from  WiiKhinKton 
[Ux  Bi  uwr\  I  »NnA(  u  with  r.  spvct  lo  Uie  statement  uiadn  by 
the  MrcM'tHtv   of   Wui.   ii.T   fiilioWi! 

WfUkI  Ao^  b«  III  soAAiet  wiiit 
deni 

Frofn  iliiii    I  Mu.wiiw  !ht»i 

(')Ht       lul,f 

Ml      nCIIWKI.l.r.NHACH 

It  Mir  I  illMll'l  l'  ,.      11  I  I'     ull     Hiivtlr 

'I  1  •>    ;.<'i  1 1  !  m  V   .-lu.tl  liiiii  I  I  iiiii 
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Mr,  Ki.No  Hu  th.-  ill;.' iaiiiienu  Arc  macU)  to  coiif(JMii  to 
his  views? 

Mr.  8CHVVEUJ:.VBACH      Yes. 

The  PRESIDENT  pro  tempore,  The  clerk  will  sUte  the 
committee  amendments. 

The  amendments  of  the  Committee  on  Agriculture  and 
Forestry  were,  on  page  2,  line  12.  after  the  name  "Alaska", 
to  Insert  "to  the  extent  herein  provided";  in  line  16,  before 
the  word  "for",  to  strike  out  "1936,  $10,000"  and  insert  "1937, 
$5,000";  in  line  17,  before  the  word  "for",  to  strike  out  "1937, 
$15,000"  and  insert  "1938,  $7,500":  in  line  18,  before  the 
word  "for",  to  strike  out  "1938,  $20,000"  and  insert  "1939. 
$10,000";  in  line  19,  before  the  word  "for",  to  strike  out  "1939, 
$25,000"  and  insert  "1940,  $12,500";  in  line  20.  after  "June  30", 
to  strike  out  "1940,  $30,000"  and  insert  "1941,  $15,000";  in 
line  21.  after  "June  30",  to  strike  out  "1941,  $35,000"  and 
insert  "1942,  $17,500";  in  line  22,  after  "June  30",  to  strike 
out  "1942.  $40,000"  and  insert  "1943,  $20,000";  in  line  24, 
before  the  word  "for",  to  strike  out  "1943,  $45,000"  and  insert 
"1944,  $22,500";  in  line  25,  before  the  word  "for",  to  strike  out 
"1944.  $55,000"  and  insert  "1945,  $27,500";  on  pag-e  3.  Une  1, 
before  the  word  "for",  to  strike  out  "1945,  $65,000"  and  insert 
"1946,  $32,500";  in  line  2,  aft«r  "June  30",  to  strike  out  1946, 
$75,000"  and  insert  "1947,  $37,500";  in  line  3,  after  the  words 
"equal  to",  to  insert  "one-half  of";   in  line  5,  before  the 
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words  "Purnell  Act",  to  strike  out  "same"  and  Insert  "said"; 
in  line  12,  after  the  name  "Alaska",  to  insert  "to  the  extent 
herein  provided,";  in  line  15,  after  "June  30".  to  strike  out 
"1936,  $5,000"  and  insert  "1937,  $2,500";  in  line  16,  after 
"June  30",  to  strike  out  "1937,  $10,000"  and  insert  "1938. 
$5,000";  in  line  18,  before  the  word  "for",  to  strike  out  "1938. 
$15,000"  and  insert  "1939,  $7,500";  In  line  19,  before  the  word 
"and",  to  strike  out  "1939"  and  insert  "1940";  and  in  the  same 
line,  after  the  word  "thereafter",  to  strike  out  "$20,000"  and 
insert  "$10,000",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  following  acts,  to  wit.  an  act  en- 
titled "An  act  to  provide  for  an  increased  annual  appropriation 
for  af^rlculture  experiment  stations  and  re^rulatlng  the  expendi- 
ture thereof",  approved  March  16,  1906,  and  known  aa  the  Aclam« 
Act,  an  act  entitled  "An  act  to  authorl/,*  the  more  complrlp  en- 
dowment of  RKrlcuItural  cxperlmrnt  etullons.  and  for  either  pur- 
posefi"  approved  Februar>'  24.  1925  und  Known  an  the  Purnell 
Act,  and  an  act  entitled  "An  act  to  provide  for  the  further  de- 
velopment of  nRrlcultural  extension  work  brtwrrn  the  iiRrlruMural 
OOUegeii  in  the  several  BtaleN  rerelvinK  the  Ix-nrflt  df  the  net  rn- 
tnled  An  act  doimtlnK  public  lai.dn  to  Ihr  rrvi-ru;  h'u'e^  ui.d 
TrrrltorleH  which  may  provide  co'l(>'en  fcir  t!ip  twiirnt  of  ui:r;- 
cvilture  und  the  mechanic  urtu'  njiprovrel  .7\ily  U  )H*"2  ntul  uU 
ftctit  Kupplementary  thereto,  and  the  United  Hittten  DrpurtrnrM  if 
Agriculture",  approved  May  22.  1028  and  known  an  the  (  uppcr- 
Ketcham  Act,  be,  and  the  same  are  hereby,  extended  lu  the 
Territory  of  Alaska 

Sec  2  To  carry  into  effect  the  above  provisions  for  extending 
to  the  Territory  of  Alaska  to  the  extent  herein  provided,  the  bene- 
fits of  the  said  Adams  Act  and  the  said  Purnell  Act  the  following 
sums  are  hereby  authorized  to  be  appropriated  For  the  f\.scal 
year  ending  June  30.  1D37,  $5.0^0;  for  t:.e  fiscal  year  ending:  June 
30  1938  $7  500;  for  the  fiscal  year  ending  June '30  1939  SIOOOO; 
for  the  fiscal  year  ending  June  30.  1940  $12500;  for  the  fiscal 
year  ending  June  30.  1941.  $15,000:  for  the  fl.scal  year  ending  Juns 
30.  1942  $17,500;  f<ir  the  flucal  year  ending  June  30.  1943  $20  000; 
for  the  flsf-al  year  ending  June  30  1944  $22  .500,  for  the  nscal  year 
ending  June  30  1945  $27  .500,  for  the  fl.scal  year  endlnc  J\uie  30, 
1946  $;r2  .500.  for  'he  fl.scal  year  ending  June  30  1947  %:n  WO; 
and  thprrftft,er  a  pum  equal  to  one-hnlf  of  thiit  prtnided  f'  r  nif  h 
Btfttp  and  Trnltnry  iinder  the  said  Adamx  Act  smd  the  siiUl  P\ir- 
nell  Act  pTn  \dr(l  Tlmt  no  npproprint /!(,<■  '^,1]]  }>r  mndr  uti'ier 
till*  nrt  nfitll  fi?iTiU!iiiv  rctlmnted  ne  lo  fnurl':  ni,i\  niivtiri'*  I'V  !'ii» 
prirf'tirv  (if  Atjrii'ij  t  iirt  iiir  rci)tnnl'^»  lo  >  .p  iiHTd  iip"n  iii'-  '!'- 
tertn.iiiit  lO),  i.f  II, p  nholiv  of  1  he  Iff  (my  of  Ain<:kn  t"  loiiim 
fifTiili\f  i)«''  of  !()('  futid"  In  IiikI  III  to  fi  I  |,j;  Mc  '  !i  M' '  If  in  r(p<i  M,i>:t 
tint  i-.tig. 

''•II  |i  To  eHIfy  in'"  •'ft  mi  Uic  nt-ovf  pf,',  leim  -_•  f  i»  ri<li  iifllttH 
I  .    iiic    Tprritory    of    Alitxhn     lo    ih<-    i<'iio     Iiimh,    ifimuiiii     iIih 

III.  1,1  (1 1  I-     I    (     Mil-     an  ill     (    iippit     |(  tj|i'|in|ii      A'   I      i  I  .i      |     ■       »  i  i  ,|i     t    ,■'"      •   '  1 
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I  ii  I  ii     'lo      I'M/     »  ;  Mill      (ill     1 1,1     r.Bi  1, 1    \  I  I,  I    I  I  ,'i  i  I  ,,i     ii ,  1,1      \i'      ,  I  ill, 

$n   UI'll         I'    I       III*       liiii    III      \>iil       I   MlliliU        llli.l         III        I  II  HI        t   ;    Mill         fi.l       I||« 

hai  Ml    Villi    riiiliii|(    ,fiiiii     >tli     |!i4ll     iiiiil    iiiiouii.v     i|iiM,<itlM     lliililHli 

t'liiiiiliii     Moil    III'    iippr  op' III  I  loiif    1.1, nil    Ol    iiiiiiii'    Moiii-t    noK    HI  i 

Mhlt;  II  ii  I  i  I  III  1 1  ^  I  al  I  IIIII  I  ril  iin  li'  fwii'lr  ..lO  ,.  m  i 'u  i .  1 1>  n^  llii  ni  i  i  i  • 
iltry  of  A|.'l  >|  uK  III  c  lliti  I' kl  I  III  III  I  n  1 1  III  lii,,'H  ,1  1 1  pi  ill  |,ie  ilpli  I  II,  I  >i  • 
llUtj  of  iliP  i»lillily  of  IliP  'li'Miiiiy  of  A. nihil  III  h.iikir  rftniiiM  ii>« 
^  |||9  f  UlilU  >l  III)  IK  III  li/|i|(  !  Ill  Ihr  I  I  linl  Vtlii  (cuk  I  lir  nmil  (  i,|ipi  i  • 
Xfiohbin     All     proUiliie    tlutt       ul     Uael     IVI    piliiM.t     i,(     „;;     nppi     pi,!.' 

ttOIUi  iii.iit-i    11, IB   hci  isluoi    \it'    ui;;i/i-(i    fur    ii.e-   pusn.i-oi    ,.t   r.  i  uni-« 

of    exii-l.o,.  ,h     iififuia     in     ii   uiilii-ii     of     Ihi*     k  .i-tal     hl,ili-t     li,,     t  a  '  \\r<r 

devMop  11. r  (oopfruluc  i-xi.-nr.ioii  (-yhi*  rn  ;ii  kijsiU'Uii  utf  nm;  !,  n.e 
eci  i.oii.u »  \Mlh  mi'ii,  vnjinti.,  (joSh  unii  t'l'l'''  lh«-  Mvern.  iriao- 
..-.'.iii  judicial  divisions  of  the  I>rr;i(jrs  i,f  Alai^.ka  uk  U.e  ^mi.e 
khuii  exist  from  time  to  time  fchu.i  be  totisidered  a*  couiituu  luf 
the  purpose  of  complying  with  the  provibions  of  this  act  until  a 
subdivision  of  the  Territory  of  Aia&lca  intu  counties  is  ctTected. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed.  i 

posTHr^ors    congressional    medal    or    honor    to    •wtlliam 

MITCHELL 

The  Senate  proceeded  to  consider  the  joint  resolution  (S. 
J.  Res.  219)  authorizing  the  President  of  the  United  States 
to  award  a  posthumous  Congressional  Medal  of  Honor  to 
William  Mitchell,  which  had  been  reported  from  the  Com- 
mittee on  Military  Affairs  with  amendments. 

Mr.  DUFFY.  Mr.  President,  I  v^ill  say  for  the  informa- 
tion of  the  Senate  that  the  amendments  to  the  joint  reso- 
lution as  it  was  proposed  by  the  Senator  from  Arkansas 
[Mr.  Robinson]  are  to  make  it  conform  exactly  with  the 
bill  wliich  has  already  been  reported  favorably  by  the  House 
Military  Affairs  Committee. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
committee  amendments. 
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were.  In  line  8,  after  the  word  "Targely". 

in  the  World  War^:   in  line  8.  alter  the  word 

strike  out  "for  the  defense";  and  in  line  10.  after 

las".  to  Insert  ** thereby  ",  so  as  to  make  the  Joint 
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etc  .  That  the  Preaident  erf  the  United  State*  U  hereby 

M   award,   posthunaoualy.  In  the   ojame  of   Congnaa.  a 

X  to  William  MltcheU.  who  died  February   19.  IMfi. 

_    contributed    §o    largely    In    the    World    War    by   hla 

rmlor.  and  his  vision  to  the  derelopment  of  aviation  and 

air  power  of  the  United  States:   and  be  It  further 

That  the  said  William  Ultchell  ha«  thereby  deeerved 

oX  our  Republic. 


JUaolved, 

authorized 
Uedai  of  h 
after  havii 
MifaiTy  tils 
of  military 
Re*olv€d, 
well  at  the 

The  amendments  were  agreed  to. 

The  Joiit  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  tune,  and  passed. 

txriAL  or  ACT  roH  sau  or  propisty  m  irrw.^itK 

The  bdl  'H.  R.  10065  >  to  repeal  Public  Law  No.  246  of  the 
Seventy -setond  Congress  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

VK.\lOtLlAL    PAY     SnVICXa     AT     ARLIWCTOK     AIH)     OTHIR     WATTOKAL 

cuomiKs 

The  bm  (H.  R.  10338  >  to  aid  the  veteran  organizaUons  of 

the  EHstrlqt  of  Columbia  in  their  lolnt  Memorial  I>ay  8«rv- 

)n  National  Cemetery  and  other  cemeteries 

ig  May  30  was  considered,  ordered  to  a  third 

the  third  time,  and  passed. 

fUATIOH  or  TIADINO  IK   TTICLISTXl)   SVCTIILITIIS 

The  bill  jiS.  4023)  to  provide  for  the  contmuation  of  trad- 
ing in  unUlsted  sectirltles  upon  national  securities  exchanges 
was  annoukiced  as  next  in  order. 

Mr.  MciELLAR.  Mr.  President,  may  we  have  an  expla- 
nation of  ^t  bill? 

Mr  PT^^TCHER  Senate  bill  4023  is  a  proposed  amend- 
ment to  the  Securities  Exchange  Act  of  1934.  Senators  will 
ncall  thad  the  Securities  Act  of  1933  and  the  Securities  Ex- 
change Act  of  1934  were  outgrowths  of  the  Banking  and 
Currency  Committee's  Investigation  into  stock  exchange 
and  banking  practices. 

At  the  time  the  Securities  Exchange  Act  of  1934  was  be- 
ing drafted,  however,  the  committee  had  not  definitely  de- 
cided whait  should  be  done  with  the  then  existing  unlisted 
trading  oiji  the  exchanges;  hence,  it  recommended  to  the 
Congress  ^  continuation  of  unlisted  trading  which  enjoyed 
that  privUege  at  the  time  but  forbskde  an  extension  of  this 
privilege,  j  At  the  same  time  it  directed  that  the  Securities 
Exchange  \  Commission  make  a  study  of  trading  in  unlisted 
aecuntjes  jupon  exchanges  and  to  report  the  results  of  its 
study  and  its  recommendations  to  Congress  on  or  before 
January  3\,  1936.  At  the  same  time  Congress  provided,  in 
the  event  no  further  amendments  were  made  to  the  law, 
that  unlisted  trading  should  cease  at  midnight  on  May  31, 
1936.  Thit  time,  of  course.  Is  very  rapidly  approaching. 
and  It  is   'cry  Important  to  pass  this  measure  now. 

"nie  repvt  and  recommendations  of  the  Conunission  were 
submitted  on  January  3,  1936. 

This  bilk  has  been  drawn  by  the  committee  after  delib- 
erate CODS  deration  has  been  given  to  the  report  of  the  Com- 
mission, and  after  having  held  extensive  hearings  on  the 
original  lijiguage  contained  in  Senate  bill  4023.  As  a  re- 
sult of  01  r  hearings  and  deliberations  the  committee  has 
stricken  out  all  of  the  original  langtiage  of  Senate  bill  4023. 
and  recocnmends  the  passage  of  the  amendments  which  are 
now  drawin  in  the  nature  of  a  sxibstitute. 

The  hili  reported  by  the  committee  is  designed  to  solve 
the  essential  problems  presented  in  the  report  of  the  Com- 
mission and  by  witnesses  heard  in  open  hearings. 

Section  I  would  amend  subsection  <f)  of  section  12  of  the 
Securities  Exchange  Act  of  1934  to  permit  certain  categories 
of  unlisted  trading. 

As  a  practical  matter,  if  we  do  not  enact  this  piece  of  legis 
latlon,  thereby  leaving  the  present  dead  line  of  May   31. 
1936,  to  stand,  approximately  2.000.000.000  shares  of  stock 
comprlsini    1.370   Issues,   will  be   driven  off  the   exchanges. 
Moreover,  |564  issues  of  bonds,  having  a  total  face  value  of 


approximately  $7,000,000,000.  will  likewise  be  expelled  at  mid- 
night of  May  31.  1936.     That  is  not  desirable. 

The  first  category  to  which  I  wish  to  call  attention  has 
to  do  with  a  contmuation  of  trading  in  those  unlisted  securi- 
ties which  enjoyed  the  privilege  prior  to  March  1.  1934. 

These  aectiritles.  though  deemed  to  be  "registered "  for 
various  purposes  under  the  act.  are  not  registered  in  smy 
tnie  sense;  that  is.  full  and  continuing  information  concern- 
ing them  is  not  filed  pursuant  to  law.  In  consequence  they 
constitute  an  unfortunate  anomaly. 

Under  sxihsection  (f)  of  section  12  of  the  Exchange  Act, 
M  amended  by  this  bill,  it  would  be  the  duty  of  the  Com- 
miffilon  by  order  to  terminate  such  privileges  for  any  par- 
ticular security  upon  a  finding  of  fact  that,  because  of  in- 
adequate public  distribution  of  the  security  in  the  vicinity 
of  the  exchange  or  of  inadequate  public  trading  activity 
therein  on  the  exchange,  or  because  of  the  character  of 
trading  therein  on  the  exchange,  such  termination  wa.s  nec- 
rnuTT  or  appropriate  in  the  public  interest  or  for  the  pro- 
tection of  investors. 

It  may  be  expected,  moreover,  that  the  number  of  securi- 
ties traded  on  this  basis  will  gradually  diminLsh  through  re- 
tirement, redemption,  liquidation,  reorganization,  or  the 
transition  of  seasoned  securities  to  a  listed  status. 

Thus  thia  ihould  lead  to  a  gradual  and  orderly  adjust- 
ment of  the  peculiar  problem  created  by  this  categor>'  of 
securities. 

The  second  category  of  securities  which  could,  under  this 
bill,  be  admitted  to  unlisted  trading  privileges  on  a  national 
securities  exchange  would  comprise  securities  duly  listed  and 
registered  on  another  national  securities  exchange. 

The  third  category  of  securities  which  could,  imder  this 
bill,  be  admitted  to  unhsted  trading  privileges  on  a  national 
securities  exchange  would  Include  any  security  in  respect 
of  which  there  Is  available  from  a  registration  statement  and 
periodic  reports  or  other  daU  filed  pursuant  to  rules  or 
regvilations  of  the  Commission  under  the  Securities  Exchange 
Act  of  1934  or  the  Securities  Act  of  1933.  as  amended,  in- 
formation substantially  equivalent  to  that  available  pursuant 
to  rules  or  regulations  of  the  Commission  in  respect  of  a 
security  listed  and  registered  on  a  national  securities  ex- 
change. 

Among  securities  which  might  qualify  within  this  third 
category  would  be  securities  of  an  issuer  any  other  security 
of  which  is  listed  and  registered  on  a  national  securities  ex- 
change, as  wen  as  new  Issues  of  securities  which  fall  within 
the  scope  of  subsection  (d)  of  section  15  of  the  Secxirities 
Exchange  Act  of  1934.  as  amended  by  the  bill  as  reported. 
Subsection  (d)  of  section  15,  Just  referred  to.  begins  at  the 
top  of  page  16. 

Any  exchange  seeking  to  admit  any  security  in  the  second 
or  third  category  to  unlisted  trading  would  have  to  meet  the 
burden  of  proving  to  the  satisfaction  of  the  Commission  that 
there  existed  in  the  vicinity  of  the  exchange  sufficiently  wide- 
spread public  distribution  of.  and  sufficient  public  trading 
activity  in.  that  security  to  render  the  admittance  thereof  to 
unlisted  trading  on  that  exchange  necessary  or  appropriate 
in  the  public  interest  or  for  the  protection  of  Investors.  In  a 
measure,  this  requirement  would  make  necessary  a  Judgment 
by  the  Commission  as  to  a  future  course  of  development — 
that  is.  as  to  whether  the  conditions  of  adequate  public  dis- 
tribution and  adequate  public  trading  activity  found  to  exist 
at  the  time  of  application  would  continue  to  exist  after  the 
admittance  of  the  security  to  trading  on  the  applicant  ex- 
change. Again,  save  in  very  exceptional  situations  in  which 
the  public  interest  appeared  to  the  Commission  to  demand  the 
creation  of  an  unlisted  exchange  market  for  such  a  security, 
no  such  security  would  be  eligible  for  unlisted  trading  if  the 
issuer,  or  its  officers,  directors,  or  principal  stockholders, 
would  by  the  admission  thereof  to  such  trading,  acquire  the 
benefits  of  sm  exchange  market  therefor  without  assiiming  the 
same  obligations,  especially  In  regard  to  proxies  and  trading 
by  officers,  directors,  and  principal  stockholders,  as  would 
arise  if  the  security  were  listed  and  registered.  Finally  even 
if  the  foregoing  conditions  were  satisfied,  the  Commission 


would  be  required  to  deny  an  application  to  admit  such  a 
security  to  unlisted  trading  unless  it  foimd  that  such  admit- 
tance would  be  in  all  other  respects  necessary  or  appropriate 
in  the  public  interest  or  for  the  protection  of  investors.  After 
such  a  security  had  been  admitted  to  unlisted  trading,  the 
Commission  would  be  under  a  duty  to  suspend  or  terminate 
such  trading  if  it  found,  after  proceedings  instituted  on  the 
application  of  any  person  having  a  bona  fide  interest  or  on 
its  own  motion,  that  by  reason  of  inadequate  public  distribu- 
tion of  the  security  in  the  vicinity  of  the  exchange  or  in- 
adequate public  trading  activity  in  the  security  on  the  ex- 
change, or  by  reason  of  the  character  of  trading  in  the 
security  on  the  exchange,  such  termination  was  necessary  or 
appropriate  in  the  public  interest  or  for  the  protection  of 
investors. 

It  will  readily  be  ijerceived  that  the  second  and  third 
categories  reflect  the  same  basic  approach.  This  approach 
may  be  described  as  an  endeavor  to  create  a  fair  field  of 
competition  among  exchanges  and  between  exchanges  as  a 
group  and  the  over-the-counter  markets  and  to  allow  each 
type  of  market  to  develop  in  accordance  with  its  natural 
genius  and  consistently  with  the  public  interest. 

Section  2  of  the  bill  as  reported  would  make  unnecessary 
new  applications  by  exchanges  v^-hich  have  been  permitted 
to  continue  unlisted  trading  privileges  for  securities  of  the 
first  category  under  rules  or  regulations  of  the  Commission 
adopted  pursuant  to  subsection  tf)  of  the  Securities  Ex- 
change Act  of  1934,  prior  to  the  amendment  thereof  by 
section  1  of  such  bill. 

Mr.  McKELlAR.  Mr.  President,  did  the  Committee  on 
Banking  and  Currency  hold  hearings  on  this  bill? 

Mr.  FLETCHER.     It  held  very  extensive  hearings  on  It. 
Mr.    McKELLAR.     Were    there    any    objections    to    the 
measure? 

Mr.  FTJ:TCHER.    I  do  not  know  of  anyone  presenting  ob- 
jections to  It.     The  objections  which  had  been  raised  were 
met  by  the  amendments. 
Mr.  McKELLAR.     I  have  no  objection. 
The  PRESIDENT  pro  tempore.     Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Banking  and  Currency  with  an  amendment  to  strike  out 
all  after  the  enacting  clause  and  to  insert: 

That  subsection  (f)  of  section  12  of  the  Securities  Exchange 
Act  of  1934  Is  amended  to  read  as  follows: 

"(f)  Notwithstanding  the  fwegoing  provisions  of  this  section, 
any  national  securities  exchange,  upon  application  to  and  ap- 
proval of  such  application  by  the  Conunission  and  subject  to  the 
terms  and  conditions  hereinafter  set  forth,  (1)  may  continue 
unlisted  trading  privileges  to  which  a  security  had  been  ad- 
mitted on  such  exchange  prior  to  March  1,  1934;  or  (2)  may 
extend  unlisted  trading  prlvUeges  to  any  security  duly  listed  and 
registered  on  any  other  national  securities  exchange,  but  such 
unlisted  trading  privileges  shall  continue  In  effect  only  so  long 
as  such  sec\irlty  shall  remain  listed  and  registered  on  any  other 
national  securities  exchange;  or  (3)  may  extend  unlisted  trading 
privileges  to  any  security  in  respect  of  which  there  is  available 
from  a  registration  statement  and  periodic  reports  or  other  data 
filed  pursuant  to  rules  or  regulations  prescribed  by  the  Commls- 
Blon  under  this  title  or  the  Securities  Act  of  1933,  as  amended. 
Information  substantially  equivalent  to  that  available  pursuant 
to  rules  or  regulations  of  the  Commission  in  respect  of  a  security 
duly  listed  and  registered  on  a  national  securities  exchange,  but 
such  unlisted  trading  privileges  shall  continue  In  effect  only  so 
long  as  such  a  registration  statement  remains  effective  and  such 
periodic  reports  or  other  data  continue  to  be  so  filed. 

"No  application  pursuant  to  this  subsection  shall  be  approved 
unless  the  Commission  finds  that  the  continuation  or  extension 
of  unlisted  trading  prlvUeges  pursuant  to  such  application  is 
necessary  or  appropriate  in  the  public  Interest  or  for  the  protec- 
tion of  investors.  No  application  to  extend  unlisted  trading  privi- 
leges to  any  security  pursuant  to  clause  (2)  or  (3)  of  this  sub- 
section shaU  be  approved  except  after  appropriate  notice  and 
opportunity  for  hearing.  No  application  to  extend  unlisted  trad- 
ing privileges  to  any  security  pursuant  to  clause  (2)  or  (3)  of 
this  subsection  shall  be  approved  unless  the  applicant  exchange 
■hall  establish  to  the  satisfaction  of  the  Commission  that  there 
exists  In  the  vicinity  of  such  exchange  sufficiently  widespread 
public  distribution  of  such  security  and  sufficient  public  trading 
activity  therein  to  render  the  extension  of  unlisted  trswilng  privi- 
leges on  such  exchange  thereto  necessary  or  appropriate  in  the 
public  interest  or  for  the  protection  of  Investors  No  application 
to  extend  unlisted  trading  privileges  to  any  security  pursuant  to 
clause  (.3)  of  thla  subsection  shall  be  approved  except  upon  such 


terms  and  conditions  as  will  subject  the  issuer  thereof,  the  officers 
and  directors  of  sucn  issuer,  aiid  every  beneficial  owner  of  more 
than  10  percent  of  such  security  to  duties  substantlaily  equivalent 
to  the  duties  which  -^-ould  arise  pursuant  to  this  title  if  such 
security  were  duly  listed  and  registered  on  a  national  securities 
exchange,  except  that  such  terms  and  conditions  need  not  be 
lmp>osed  in  any  case  or  class  of  cases  In  which  It  shall  appear  to 
the  Commission  that  the  public  Interest  and  the  protection  of 
Investors  would  nevertheless  best  be  served  by  such  extension  of 
unlisted  trading  privileges.  In  the  publication  or  making  avail- 
able for  publication  by  any  national  securities  exchange,  or  by 
any  person  directly  or  Indirectly  conUoUed  by  such  exchange,  of 
quotations  or  transactions  In  securities  made  or  effected  upon 
such  exchange,  such  exchange  or  controlled  person  shall  clearly 
differentiate  between  quotations  or  transactions  In  listed  securi- 
ties, and  quotations  or  transactions  in  securities  for  which  im- 
llsted  trading  privileges  on  such  exchange  have  been  continued 
or  extended  ptirsuant  to  this  subsection.  In  the  publication  or 
making  available  for  publication  of  such  quotations  or  transac- 
tions otherwise  than  by  ticker,  such  exchange  or  controlled  per- 
son shall  group  under  separate  heeullngs  (A)  quotations  or  trans- 
actions In  listed  securities,  and  (B)  quotations  or  transactions 
In  securities  for  which  unlisted  trading  privileges  on  such  ex- 
change have  been  continued  or  extended  pursuant  to  this  sub- 
section. 

"The  Commission  shall  by  rules  and  regulations  suspend  un- 
listed trading  privileges  In  whole  or  in  part  for  any  or  all  classes 
of  securities  for  a  period  not  exceeding  12  months.  If  It  deems 
such  suspension  necessary  or  appropriate  In  the  public  Interest 
or  for  the  protection  of  Investors  or  to  prevent  evasion  of  the 
purposes  of  this  title 

"Unlisted  trading  privilege*  continued  for  any  nocurlty  pursuant  to 
clause  (1)  of  this  subsection  shall  be  terminated  by  order,  after  ap- 
propriate notice  and  opportunity  for  hearing,  If  It  appears  at  any 
time  that  such  security  ha«  heretofore  been  withdrawn  or  If  such 
security  is  hereafter  withdrawn  from  listing  on  any  exchaiige  by  the 
iavuer  thereof,  unless  it  shall  t>e  established  to  the  satisfaction  of 
tbe  Commission  that  such  delisting  was  not  c'e.slgned  to  evade 
the  purposes  of  this  title  or  unless  it  shall  appear  to  the  Com- 
mission that,  notwithstanding  r^ny  such  purpose  of  evasion,  the 
continuation  of  such  urUisted  trading  privileges  Is  nevertheless 
necessary  or  appropriate  in  the  public  interest  or  for  the  protec- 
tion of  Investors.  On  the  application  of  the  issuer  of  any  secur- 
ity for  which  unlisted  trading  privileges  on  any  exchange  have 
been  continued  or  extended  pursuant  to  this  sulisection,  or  of 
any  broker  or  dealer  who  makes  or  creates  a  market  for  such 
security,  or  of  any  other  person  having  a  bona- fide  Interest  in 
the  question  of  termination  or  eusp)enslon  of  such  unlisted  trad- 
ing prlvUeges,  or  on  Its  own  motion,  the  Commission  shall  by 
order  terminate,  or  6usp>end  for  a  period  not  exceeding  12  months. 
such  unlisted  trading  prlvUeges  for  such  security  if  the  Commis- 
sion finds,  after  appropriate  notice  and  opportunity  for  hearing, 
that  by  reason  of  Inadequate  public  distribution  of  such  security 
in  the  vicinity  of  said  exchange,  or  by  reason  of  inadequate  public 
trading  activity  or  of  the  character  of  trading  therein  on  said 
exchange,  such  termination  or  suspension  Is  necessary  or  appro- 
priate In  the  public  Interest  or  for  the  protection  of  investors. 

"In  any  proceeding  under  this  subsection  in  which  appropriate 
notice  and  opportunity  for  hearing  are  required,  notice  of  not 
less  than  10  days  to  the  applicant  in  such  proceeding,  to  the 
Issuer  of  the  security  Involved,  to  the  exchange  which  is  seeking 
to  continue  or  extend  or  has  continued  or  extended  unll.sted  trad- 
ing prlvUeges  for  such  sectirity.  and  to  the  exchange.  If  any,  on 
which  such  security  is  listed  and  registered,  shall  be  deemed  ade- 
quate notice,  and  any  broker  or  dealer  who  makes  or  creates  a 
market  for  such  security,  and  any  other  person  having  a  bona- 
fide  interest  in  such  proceedings,  shall  upon  application  be  en- 
titled to  be  heard. 

"Any  sectirity  for  which  tinlisted  trading  privileges  are  contin- 
ued or  extended  pursuant  to  this  subsection  shall  be  deemed  to 
be  registered  on  a  national  securities  exchange  within  the  meaning 
of  this  title.  The  p>owers  and  duties  of  the  Commission  under 
sut)section  (b)  of  section  19  of  this  title  shall  be  applicable  to  the 
rules  of  an  exchange  m  res{>ect  of  any  such  security.  The  Com- 
mission may.  by  such  rules  and  regulations  as  It  deems  necessary 
or  appropriate  in  the  public  interest  or  for  the  protection  of 
Investors,  either  unconditionally  or  upon  specified  terms  and  con- 
ditions, or  for  stated  periods,  exempt  such  securities  from  the 
operation  of  any  provision  of  section  13,  14,  or  16  of  this  title." 
Sec.  2.  Any  application  to  continue  unlisted  trading  privileges 
for  any  security  heretofore  filed  by  any  exchange  and  approved  by 
the  Commission  pursuant  to  clause  (1)  of  subsection  (f)  of  sec- 
tion 12  of  the  Securities  Exchange  Act  of  1934  and  niles  and  regu- 
lations thereunder  shall  be  deemed  to  have  been  fiied  and  approved 
ptirsuant  to  said  subsection  (1)  as  amended  by  section  1  of  this 
act. 

Sec.  3.  Section  15  of  the  Securities  Exchange  Act  of  1934  is 
amended  to  read  as  follows: 

"Sec.  15.  (a*  No  broker  or  dealer  (other  than  one  whose  business 
Is  excltisively  intrastate)  shall  make  use  of  the  malls  or  of  any 
means  or  Instrumentality  of  Interstate  commerce  to  effect  any 
transaction  in.  or  to  induce  the  purchase  or  sale  of,  any  security 
(Other  than  an  exempted  security  or  commercial  paper,  bankers' 
acceptances,  or  commercial  bills)  otherwise  than  on  a  national 
securities  exchange,  unless  such  broker  or  dealer  is  registered  la 
accordance  with  subsection  (b)  of  this  section. 

"(b)  A  broker  or  dealer  may  be  registered  for  the  purposes  of 
thia    section    by    filing    with   the   Commission    an    appllcat'on    for 
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which  shan  contain  such  Information  In  such  detail  as 
or  dealer  and  any  person  directly  or  Indirectly  con- 
cijntroUed  by.  or  under  direct  or  indirect  common  con- 
broker  or  dealer,  aa  the  Commission  may  by  rules 
require  as  neceasary  or  appropriate  In  the  public 
lor  the  protection  of  Investors.     Except  as  hereinafter 
Bxch   registration   shall    become   effective   30    days   after 
)f  such  application  by  the  Commission  or  within  such 
of  time  as  the  Commission  may  determine. 

for  registration  of  a  broker  or  dealer  to  be  formed 

may   be  made   by  a  broker  or  dealer  to  which  the 

dealer  to  be  formed  or  organized  Is  to  be  the  successor. 

on   shall   contain  such   Information   In   such   detail 

and  as  to  the  successor  and  any  person  directly 

controlling  or  controlled  by.  or  under  direct  or  Indl- 

control  with,  the  applicant  or  the  successor,  as  the 

may  by  rules  and  regulations  require  as  necessary  or 

In    the   public    interest   or   for   the   protection   of    In- 

as   hereinafter   provided,   such   registration   shall 

30  days  after  the  receipt  of  such  application  by  the 

or  within  8\ich  shorter  period  of  time  as  the  Commls- 

(Jetcrmine.      Such   registration   shall   terminate   on   the 

after  the  effective  date  thereof,  unlesw  prior  thereto 

shall.  In  accordance  with  such  noles  and  retrulatlons 

may  prescribe,  adopt  such  application  aa  Its 
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a^nendment  to  any  application  for  registration  pursxiant 

is  ftled  prior  to  the  effective  date  thereof,  such 

shall  be  deemed  to  have  been  filed  simultaneously  with 

of  such  application:  except  that  the  Commission  may. 

neceasary  or  appropriate  In  the  public  Interest  or  for 

of   Investors,  defer  the   effective  date   of   any   such 

as   thus  amended   until   the   thirtieth   day   after   the 

amendment. 

on  shall,  afta*  appropriate  notice  and  opportunity 
by  order  deny  registration  to  or  revoke  the  reglst  atlon 
or  dealer  if  It  finds  that  such  demal  or  revocation  Ls 
Interest  and  that  (1)  such  broker  or  dealer,  or  (Ji  any 
,  director,  or  branch  manager  of  such  broker  or  dealer 
occupying  a  similar  status  or  performing  similar 
or  any  person  directly  or  Indirectly  controlling  or  con- 
luch  brolcer  or  dealer,  whether  prior  or  subsequent   to 
^ch.    ( A )    has  willfully  made  or  caused  to  t>e   made   in 
ion  for  registration  pursuant  to  this  subaectlon  or  In 
supplemental  thereto  or   In  any  proceeding   before 
ion  with  respect  to  registration  pursuant  to  this  sub- 
statement  which  was  at  the  time  and  In  the  light  of 
under  which  It  was  made  false  or  misleading 
to  any  material  fact;  or  ( B )  has  been  convicted  within 
preceding  the  filing  of  any  such  application  or  at  any  time 
qf  any  felony  or  misdemeanor  involving  the  purchase  or 
lecurity  or  arising  out  of  the  conduct  of  the  busineaa 
or  dealer;   or   (C)    Is  permanently  or  temporarily  en- 
<^rder.   Judgment,   or  decree  of  any  court  of  competent 
frocn  engaging  In  or  continuing  any  conduct  or  prac- 
tion  with   the   purchase  or  sale  of  any  security;   or 
Ifully  violated  any  provision  of  the  Securities  Act  of 
.   Of  of   this   title,   or   of    any   rule   or   regulation 
PendllTg  final  determination  whether  any  such  regla- 
be  denied,  the  Commission  may  by  order  postpone  the 
of   such   registration   for   a  period   not   to  exceed    15 
after  appropriate  notice  and  opportunity  for  hearing, 
to  the  ComnUsslon  to  be  necessary  or  appropriate 
c  Interest  or  for  the  protection  of  Investors  to  postpone 
date  of  such  registration  until  final  deternUnation.  the 
shall  so  order      Pending  final  determination  whether 
registration   shall   be  revoked,   the   Commission  shall   by 
such  registration   if.   after   appropriate    notice    and 
for  hear.nK.  such  suspension  shall  appear  to  the  Com- 
be  neces-sary  or  appropriate   In   the   public   Interest  or 
tion  of   Investors.     Any  regtstervd  broker  or  dealer 
luch  terms  and  conditions  as  th«  Oommlaston  may  deem 
ill  the  public  Interest  or  for  the  protection  of  Investora, 
fiom  registration  by  filing  a  written  notice  of  withdrawal 
qommlasion.     If   tiie  Commission   finds  that  any  regis- 
or  dealer,  or  any  broker  or  dealer  for  whom  an  appU- 
ijeglstratlon  Is  pending.  Is  no  longer  In  existence  or  has 
ds  buslneoB  as  a  broker  or  dealer,  the  Conunlsslon  shall 
cancel  the  registration  or  application  of  such  broker  or 
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broker  or  dealer,  or  any  other  person,  shall 

the   madls   or   of    any   means   or   instrumentality   ot 

commerce  to  effect  any  transaction  In  ch'  to  Induce  the 

•ate  ot  any  security   (other  than  conunaclal   paper, 

or  commercial  bills)  otherwlja  than  on  a  na- 

exchange.    in    contravention    ot    each    rules    and 

as  the  Commission  may  prescribe  as  neoeeaary  w  ap- 

the  public  interest  to  prevent  fraud,  concealment,  un- 

inatlon,    or    manlpxilative    or    deceptive    practices    or 

insure   to    Investors   protection    comparable    to    that 

and    under    authority    of    this    title    In    the    case    of 

exchangefl. 

registration    statement    hereafter    filed    pursriant    to 

Act  of   1933,  as  amended,  shall  contain  an  under- 

lasuer  of  the  Issue  of  securities  to  which  the  reglstra- 

r«JatM  to  file  with  the  Commission,  In  accordance 
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with  such  rules  and  regulations  as  the  Commission  may  prescribe 
as  neceasary  or  appropriate  in  the  public  interest  or  for  the  pro- 
tection of  Investors,  such  supplementary  and  periodic  information, 
documents,  and  reports  as  may  be  required  pursuant  to  section  13 
of  this  title  in  respect  of  a  security  lUted  and  registered  on  a 
national  securities  exchange:  but  such  undertaUng  shall  become 
operative  only  if  the  aggregate  offering  price  of  such  Issue  of 
securities,  plus  the  aggregate  value  of  all  other  securities  of  such 
issuer  of  the  same  class  (as  hereinafter  defined)  outstanding. 
computed  upon  the  basis  of  such  offering  price,  amounts  to 
•a.000.000  or  more.  The  Issuer  shall  file  such  supplementary  and 
periodic  information,  documents,  and  repcHOs  pursuant  to  such 
undertaking,  except  that  the  duty  to  file  shall  be  automatically 
suspended  if  and  so  long  as  (1)  such  Issue  of  securities  is  listed 
and  registered  on  a  national  securiUes  exchange,  or  (2)  by  reason 
of  the  listing  and  registration  of  any  other  security  of  such  Issuer 
on  a  national  securities  exchange,  such  Issuer  Is  required  to  file 
pursuant  to  section  13  of  this  title  Information,  documents,  and 
reports  substantially  equivalent  to  such  as  would  be  required  if 
such  Issue  of  securities  were  listed  and  registered  on  a  national 
securities  exchange,  or  (3)  the  aggregate  value  of  all  outstanding 
securities  of  the  class  to  which  such  Issue  belongs  Is  reduced  to 
leas  than  »1, 000.000.  computed  upon  the  basis  of  the  offering  price 
o*  the  last  issue  of  securities  of  said  class  offered  to  the  public. 
For  the  purposes  of  this  subsection,  the  term  'class'  shall  be 
construed  to  Include  all  securities  of  an  issuer  which  are  of 
substantially  similar  character  and  the  holders  of  which  enjoy 
substantially  similar  rights  and  privileges.  Nothing  in  this  subsec- 
tion shall  apply  to  securities  lamed  by  a  foreign  government  or 
political  subdivision  thereof  or  to  any  other  seciulty  which  the 
Commission  may  by  rules  and  regulations  exempt  as  not  compre- 
hertded  within  the  purposes  of  this  subsection." 

Sac  4.  Subsection  (a)  of  section  17  of  such  act  Is  amended  by 
striking  out  "every  broker  or  dealer  making  or  creating  a  market 
for  both  t'.e  purchase  and  sale  of  securities  through  the  use  of 
the  mails  hr  of  any  means  or  instrumentality  of  interstate  com- 
merce'.  and  Inserting  in  lieu  thereof  "every  broker  or  dealer  regis- 
tered pursuant  to  section  15  of  this  title." 

Sec  5  Subsection  (a)  of  section  18  of  such  act  is  amended  by 
Inserting  Immediately  ttetore  the  comma  following  "any  rule  or 
regulation  thereunder"  the  following:  "or  any  undertaking  con- 
tained In  a  registration  statement  as  provided  In  subsection  (d)  of 
section  15  of  this  title," 

Sec.  6.  Subaectlon  (c)  of  section  20  of  such  act  Is  amended  by 
InserUng  immediately  before  the  f)eriod  the  following:  "or  any 
undertaking  contained  in  a  registration  statement  as  provided  in 
subsection  (d)   of  section  15  of  this  title." 

Sec  7.  Subsection  (f)  of  section  21  of  such  act  is  amended  by 
Inserting  Immediately  before  the  period  the  following:  "or  with 
any  undertaking  contained  In  a  registration  statement  as  pro- 
vided in  subsection  (d)  of  section  16  of  this  title." 

Sac.  8.  Subaectlon  (a)  ol  section  23  of  such  act  Is  amended  to 
read  as  follows: 

~(a)  The  Commission  and  the  Bc«rd  of  Governors  of  the  Fed- 
eral Reserve  Byatcm  shall  each  have  power  to  make  such  rules  and 
regulations  as  may  be  necessary  for  the  execution  erf  the  functions 
vested  in  them  by  this  title,  and  may  for  such  purpose  classify 
Issuers,  securities,  exchanges,  and  other  persons  or  matters  within 
their  r«8f)ective  Jurisdictions.  No  provision  of  this  title  imposing 
any  liability  "haii  apply  to  any  act  done  or  omitted  in  good  faith 
In  conformity  with  any  rule  or  regulation  of  the  Commission  or 
the  Board  of  Governors  of  the  Federal  Reserve  System,  notwith- 
standing that  such  rule  or  regulation  may,  after  such  act  or  omis- 
sion, be  amended  or  rescinded  or  be  determined  by  Judicial  or  other 
authority  to  be  Invalid  for  any  reason." 

Sec  9.  Section  32  of  such  act  Is  amended  by  striking  out 
"Sec.  32"  and  Inserting  In  lieu  thereof  "Sec.  32.  (a)";  by  Insert- 
ing Immediately  before  the  comma  following  the  phrase  "filed 
under  this  title  or  any  rule  or  regulation  thereunder"  the  follow- 
ing: "or  any  undertaJd:.g  contained  in  a  registration  statement 
as  provided  In  subaectlon  (d)  of  section  15  of  this  title";  and  by 
adding  thereto  a  new  subsection  (b)   to  read  as  follows: 

"(b)  Any  Issuer  which  falls  to  file  Information,  documents,  or 
reports  pursuant  to  an  undertaking  contained  In  a  registration 
statement  as  provided  In  subsection  (d)  of  section  15  at  this  title 
shall  forfeit  to  the  United  States  the  sum  of  flOO  for  each  and 
every  day  such  failure  to  file  shall  continue.  Such  forfeiture, 
which  shall  be  in  lieu  of  any  criminal  penalty  for  such  failure  to 
file  which  might  be  deemed  to  arise  under  subsection  (a)  of  this 
section,  shall  be  payable  Into  the  Treasury  of  the  United  States 
and  shall  be  recoverable  In  a  cirll  suit  in  the  name  of  the  United 
States' 

8»c.  10  All  brokers  and  dealers  for  whom  registration  Is  In 
efftect  on  the  date  of  enactment  of  this  act  In  accordance  with 
rules  and  regulations  of  the  Commission  prescribed  pursuant  to 
section  15  of  the  Securities  Exchange  Act  of  1934  shall  be  deemed 
to  be  registered  pursuant  to  section  15  of  such  act  as  amended 
by  section  3  of  this  act. 

Sec.  11  Nothing  In  this  act  shall  be  deemed  to  extinguish  any 
liability  which  may  have  arisen  prior  to  the  effective  date  of  this 
act  by  reason  of  any  violation  of  section  15  of  the  Securities  Ex- 
change Act  of  1934  or  of  any  rule  or  regulation  thereunder. 

Sec  12.  This  art  shall  become  effective  Immediately  upon  the 
enactment  thereof;  except  that  clause  (3)  at  subsection  (f)  of 
section  12  of  the  Securities  Exchange  Act  of  1934,  as  amended 
by  section  1  hereof,  and  subsections  (a)  and  (d)  of  section  15 
of  such  act.  as  amended  by  section  S  taarMf,  ehall  become  effective 
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90  days  after  the  enactment  of  this  act,  and  that  clause  (3)  of 
said  subsection  (f).  as  amended  by  section  1  hereof,  shall  become 
effective  6  months  after  the  enactment  of  this  act. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  provide 
for  the  continuation  of  trading  in  unlisted  securities  upon 
national  securities  exchanges,  for  the  i-egistration  of  over- 
the-counter  brokers  and  dealers,  for  the  filing  of  current  i 
information  and  periodic  reports  by  issuers,  and  for  other 
purposes." 

BILL     PASSED     OVER 

The  bUl  (H.  R.  7092)  for  the  relief  of  Capt.  Percy  Wright 
Foote,  United  States  Navy,  was  announced  as  next  in  order. 

Mr,  McKELLAR.    Let  that  bill  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

REUBEN  M.  WRIGHT 

The  Senate  proceeded  to  consider  the  bill  (S.  4207)  for 
the  relief  of  Reuben  M.  Wright,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amend- 
ment, on  page  1.  line  6,  after  "Company",  to  strike  out  "L" 
and  insert  in  lieu  thereof  "A",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  pension 
laws  or  any  laws  conferring  rights,  privileges,  or  benefits  upon 
persons  honorably  discharged  from  the  United  States  Army,  Reu- 
ben M.  Wright,  formerly  a  private,  Company  A,  Eighteenth  Regi- 
ment United  States  Infantry,  shall  be  held  and  considered  to  have 
been  honorably  discharged  on  November  15,  1889:  Promded,  That 
no  pension,  bounty,  back  pay,  or  a.lowance  shall  be  held  to  have 
accrued  by  reason  of  this  act  prior  to  Its  passage. 

The  amendment  was  agreed  t<j. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ENTRY   UNDER    BOND    OF    ARTICLES    FOR    EXPOSITION    PURPOSES 

The  Senate  proceeded  to  consider  the  bill  (S.  3843)  to 
provide  for  the  entry  under  bend  of  exhibits  of  arts,  sci- 
ences, and  industries,  and  products  of  the  soil,  mine,  and  sea, 
and  all  other  exhibits  for  exposition  purposes,  which  was 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  as  used  In  this  Act: 

(a)  The  term  'exhibition"  means  any  permanent  exhibition  or 
exhibitions,  expKJsltlons.  fairs,  or  any  temporary  exhibition  or  exhi- 
bitions, expositions,  or  lairs  of  the  arts,  sciences,  and  Industries, 
or  of  the  producu  of  the  soil,  mine,  and  sea,  or  of  any  hobby,  or 
other    like    pursuits. 

(b)  The  "Port  Authority"  means  the  Port  of  Ncw  York  Author- 
ity, a  municipal  corporate  Instrumentality  organized  pursuant  to 
a  compact  entered  Into  on  AprU  30.  1921,  between  the  States  of 
New  York  and  New  Jersey,  and  consented  to  by  the  Congress  of 
the  United  States  (ch.  77.  U.  S.  Stat.  L.,  vol.  42.  pt.  I.  p.  174),  and 
designated  as  the  municipal  corporate  Instrumentality  of  the  said 
States   for  the   purpose   of   effectuating   said   compact. 

Sec.  2.  All  articles  which  shall  be  Imported  from  foreign  coun- 
tries for  the  purpose  of  exhibit  or  display  at  an  exhibition  to  be 
held  at  any  time  and  from  time  to  time  by  the  Port  Authority  or 
by  Its  tenants  or  licensees  In  the  building  known  as  the  Port 
Authority  Commerce  Building,  located  on  the  block  bounded  by 
Elgthth  and  Ninth  Avenues.  Fifteenth  and  Sixteenth  Streets, 
Borough  of  Manhattan,  city  and  State  of  New  York,  upon  which 
articles  there  shall  be  a  tariff,  or  custom.'?  duty,  shall  be  admitted 
free  of  such  tariff,  customs  duty,  fees,  or  charges  under  such  reg- 
ulations as  the  Secretary  of  the  Treasury  shall  prescribe;  but  it  shall 
be  lawful,  at  any  time  during  or  at  the  close  of  any  exhibition, 
exposition,  or  fair  held  pursuant  to  this  act  to  sell  for  delivery 
at  the  close  thereof  any  goods  or  property  Imported  for  and 
actually  displayed  at  such  exhibition,  subject  to  such  regulations 
for  the  security  of  the  revenue  and  for  the  coUectlon  of  import 
duties  as  the  Secretary  of  the  Treasury  shall  prescribe:  Pro- 
vided. That  all  such  articles,  when  sold  or  withdrawn  for  con- 
sumption or  use  In  the  United  States,  shall  be  subject  to  the 
duty.  If  any,  Imjxjsed  upon  such  articles  by  the  revenue  laws  In 
force  at  the  date  of  their  withdrawal  and  to  the  requirements  of 
the  tariff  laws  In  effect  at  such  date:  Provided  further,  That  the 
Port  Authority  shall  be  deemed,  for  customs  purposes  only,  to  be 
the  sole  consignee  of  all  merchandise  Imported  under  the  pro- 
visions of  this  Act.  and  that  the  actual  and  necessary  customs 
charges  for  labor,  services,  and  other  expenses  In  connection  with 
the  entry,  examination,  appraiiBement,  release,  or  custody,  together 
with   the  necessary  charges  for  salaries  of  customs,   officers,   and 


employees  In  connection  with  the  supervision,  custody  of,  and 
accounting  for,  articles  imported  under  the  provisions  of  this  Act. 
shall  be  reimbursed  by  the  Port  Authority  to  the  Government  of 
the  United  States  under  regulations  to  be  prescribed  by  the  Sec- 
retary of  the  Treasury,  and  that  receipts  from  such  reimburse- 
ments shall  be  deposited  as  refunds  to  the  appropriation  from 
which  paid.  In  the  manner  provided  for  In  section  524,  Tariff  Act 
of  1930:  Provided  further .  That  all  such  articles  shall,  at  the 
expiration  of  2  j'ears,  be  subject  to  the  Import  duty  when  In  force, 
unless  the  same  shall  have  been  sold  or  exported  from  this  coun- 
try prior  to  that  time:  And  provided  further.  That  nothing  In 
this  Act  contained  shall  be  construed  as  an  Invitation,  express  or 
implied,  from  the  Government  of  the  United  States  to  any  foreign 
government.  State,  municipality,  corporation,  partnership,  or  Indi- 
vidual to  import  any  articles  for  the  purpose  of  exhibition  at  the 
said  exhibitions, 

PRODUCTION    COSTS   OT   CERTAIN   PELTS 

The  Senate  proceeded  to  consider  the  resolution  CS.  Res. 
250)  directing  the  Tariff  Commission  to  investigate  the  pro- 
duction costs  of  certain  pelts,  which  had  been  reported  from 
the  Committee  on  Finance  with  an  amendment,  on  page  1, 
line  6,  after  'Persian  lamb  pelts"  and  the  comma,  to  insert 
"krimmer  pelts,  karakul  pelts",  so  as  to  make  the  resolution 
read: 

Resolved,  That  the  United  States  Tariff  Commission  la  directed, 
under  the  authority  conferred  by  section  336  of  the  Tariff  Act  of 
1930  and  for  the  purposes  of  that  section,  to  investigate  the  differ- 
ences In  cost  of  production  of  the  following  domestic  articles  and 
of  any  like  or  similar  foreign  articles:  Dressed  or  dyed  Persian 
lamb  pelts,  krimmer  pelts,  karakul  pelts,  Russian  pony  pelta, 
squirrel  pelts,  and  mole  pelts. 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  v.-as  agreed  ta 

A.    J.    WATTS 

The  bill  (S.  3067)  for  the  relief  of  A.  J.  Watts,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  tune,  and  passed,  as  lollows: 

Be  it  enacted,  etc..  That  in  the  adnUnistratlon  of  any  laws  con- 
ferring rights,  privileges,  or  benefits  upon  persons  who  have  served 
in  the  military  forces  of  the  United  States,  the  disabilities  of 
A.  J.  Watts,  formerly  a  private.  Battery  B,  Georgia  Volunteer  Light 
Artillery,  shall  be  held  and  considered  to  have  been  Incurred  by 
him  In  the  active  military  service  of  the  United  States  during  the 
Spanish-American  War:  Provided.  That  no  compensation,  retire- 
ment pay,  back  pay.  or  other  benefit  shall  be  held  to  have  ac- 
crued by  reason  of  this  act  prior  to  its  enactment. 

PAYMENT  OF   CERTAIN   INTEREST   TO    AMERICAN    WAR    MOTHERS 

The  Senate  proceeded  to  consider  the  bill  (S.  3296)  to 
provide  for  the  payment  to  the  American  War  Mothers  of 
interest  on  the  fund  known  as  the  'Recreation  fund.  Army". 
which  had  been  reported  from  the  Committee  on  Military 
Affairs  with  an  amendment  to  .strike  out  all  after  the  en- 
acting clause  and  to  insert  in  lieu  thereof  the  following: 

That  the  Secretary  of  the  Treasury  Is  authorized  and  directed 
to  set  aside  as  a  special  fund  In  the  Treasury  the  sum  of  $294.- 
852.97,  representing  the  unexpended  balance  of  the  sums  trans- 
ferred from  the  Stars  and  Stripes  fund"  and  "Other  funds"  by 
the  act  of  March  4,  1933.  to  the  fund  entitled  "Recreation  fund. 
Army."  The  special  fund  created  pursuant  to  this  act  shall  be 
Invested  and  reinvested  by  the  Secretary  of  the  Treasury  in  Inter- 
est-bearing obligations  of  the  United  States. 

Sec.  2.  The  Secretary  of  the  Treasury  is  authorized  and  dirp^ted 
to  pay  from  the  special  fund  created  under  this  act  to  the  Amer- 
ican War  Mothers.  Incorporated  by  the  act  entitled  "An  act  to 
Incorporate  the  American  War  Mothers",  approved  February  24. 
1925.  the  sum  of  »20.000  a  year,  to  be  expended  by  said  American 
War  Mothers  for  such  purposes  as  it  sees  fit. 

Sec.  3.  Said  American  War  Mothers  shall  make  a  full  and  com- 
plete report  to  the  Congres-s  not  later  than  February  1  of  each 
year  as  to  the  purposes  for  which  the  sums  paid  to  It  under  this 
act  have  been  expended. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  pas.sed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
certain  paj-ments  to  the  American  V/ar  Mothers,  Inc." 

JOINT    RESOLXniON   AND    BILL    PASSED    OVER 

The  joint  resolution  <S.  J.  Res.  242)  authorizing  and 
directing  the  Commodity  Credit  Corporation  to  facilitate  the 
liquidation  of  loans  to  cotton  producers  was  announced  as 
next  in  order. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  have  an 
explanation   of    the   joint   resolution.     As    ihe    Senator    in 
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charge  of  th«  measure  b  not  present,  I  ask  that  It  be 
pawert  over. 

The  PitESIDENT  pro  tempore.  The  joint  resolution  will 
be  passed  over. 

The  bll  (8.  4105^  authorlzliig  the  Secretary  of  Agriculture 
to  convey  certain  lands  to  the  Maryland-National  Capital 
Park  EUik  Planning  Commission  of  Maryland  for  park  pur- 
poses was  announced  as  next  In  order. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  have  an 
explana|ion  of  that  bill  by  the  Senator  tnxn  Maryland. 

As  th(!  Senator  Is  not  present  at  the  moment.  I  ask  that 
the  bill  be  passed  over  until  we  may  have  an  expUmation 
of  it. 

The  I'RESIDEST  pro  tempore.  The  bill  will  be  passed 
over. 

PATIfXirr    TO    CXRTAIW    NON -INDIAN    CT-AntANTS 

The  till  (S.  4298)  to  authorize  an  appropriation  to  pay 
non-Indian  claimants  whose  claims  have  been  extinguished 
under  tie  act  of  June  7.  1924.  but  who  have  been  found 
entitled  to  awards  under  said  act  as  supplemented  by  the 
act  of  Ik  [ay  31.  1933.  was  announced  as  next  in  order. 

Mr.  BINQ.  Mr.  Piesident.  may  we  have  an  explanation 
of  this  hill? 

Mr.  HATCH.  Mr.  President,  the  Senator  from  Utah  will 
recall  tiat  the  pending  blU  is  the  final  bill  relating  to  this 
subject.  At  the  last  session  we  pckssed  a  similar  bill,  and  the 
Secretaiy  of  the  Interior  then  reported  that  there  were 
several  claims  as  yet  unsettled  and  which  had  not  been 
Investig:  ited.  Since  that  time  those  claims  have  been  in- 
TMtlgat;d.  Some  20  claims  were  filed.  Fifteen  were  ap- 
proved l»y  the  Secretary.  The  pending  bill  makes  allowances 
for  those  15  claims  amounting  to  about  $3,000. 

Mr.  13NQ.  Do  the  claims  come  within  the  category  of 
the  clains  which  Mr.  Harrington  was  designated  a  commis- 
sioner to  consider  and  pass  upon? 

Mr.  HATCH.  They  are  along  the  same  general  lines:  yes. 
They  hive  been  fully  approved  by  the  Department,  and  the 
ones  provided  for  in  the  bill  are  the  final  ones. 

M.'   Kino     I  have  no  objection. 

The  ^RESIDENT  pro  tempore.  Is  there  objection  to  the 
present  1  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 

to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 

pas8e<l.li8  foOows: 

Be  tt  inacted.  etc..  That  tbcre  U  hereby  authorized  to  be  appro- 
prtated.  out  of  any  mooey  In  the  Treasury  not  otherwise  appro- 
pMStod.  X  sum  to  compecuMte  white  letUeni  or  non-Lndlan  claim- 
ants wh<ise  ciauns  have  been  extinguished  under  the  act  of  June 
7.  1924  M3  Stat.  L  638) .  but  who  have  been  found  by  the  Secretary 
ot  the  Interior.  In  conformity  with  the  proviso  to  section  3  of  the 
act  of  Miiy  31.  1933  |48  Stat.  L.  108.  109).  to  be  entitled  to  Increased 
eM^pensktlon  by  reason  of  errors  In  the  amount  of  award  previously 
alloved  ir  entitled  to  original  awards  by  reason  of  errcrs  in  the 
omission  erf  legitimate  claimants  The  non-Indian  claimants,  or 
their  suirceasors,  as  found  and  reported  by  the  Secretary  of  the 
Interior,  to  be  compensated  out  of  said  appropriation  to  be  dis- 
bursed tnder  the  direction  of  the  Secretary  of  the  Interior  In  the 
MBQlinta  found  to  be  due  them,  as  follows  Wtthln  the  pxiebio  of 
lYambe.  1456  40;  within  the  pueblo  of  San  Ildefonso.  114188:  within 
the  pueplo  of  Cochltl.  Wd26  55.  within  the  pueblo  of  Sandla. 
$lj393Jl[  within  the  pueblo  of  San  Juan,  9344.20:  In  all,  •3,071  X. 

'  PWOMOTIOKS   rif   THK   MAKINC   COaPS 

?nate  proceeded  to  consider  the  bill  (H.  R.  4016)  to 

:tion  16  of  the  act  entitled  "An  act  to  regulate  the 

n,  promotion,  retirement,  and  discharge  of  com- 

oCBcers  of  the  Marine  Corps,  and  for  other  pur- 

ipproved  May  29.  1934,  which  had  been  reported  from 

it  tee  on  Naval  Affairs  with  an  amendment. 
rAL£H.     Mr.  President,  I  will  explain  the  biH. 

of  this  bill  IS  to  repeal  section  16  of  the  Ma- 
selection  law,  which  prevents  the  retirement  of 
majors  land  lieutenant  colonels  who  were  not  selected  for 
advancement,  and  i-emoves  the  restriction  upon  those  ad- 
ranced  from  receiving  the  pay  of  their  advanced  rank.  It 
also  pnivldes  that  every  officer  of  the  Marine  Corps  shall 
have  afiother  opportunity  of  being  selected  t)efore  being 
placed  ^pon  the  retired  list.  It  further  provides  that  offi- 
cers oX  (he  Marine  Corps  (with  certain  exceptions)  shall  not 


serve  on  active  duty  in  Marine  Corps  Headquarters  In  Wash- 
ington, D.  C.  more  than  4  out  of  any  8  consecutive  years, 
unless  the  President  so  requires. 

Under  the  present  law,  section  16  prevents  the  retirement 
of  majors  and  lieutenant  colonels  who  have  been  passed  over, 
and  they  stay  in  that  rank  until  they  are  64  years  of  age, 
unless  otherwise  retired.  This  backs  up  promotion  all  down 
the  line  in  the  Marine  Corps  and  prevents  a  reasonable  flow 
of  promotion  and  advancement  of  all  officers  below  this  rank. 
The  repeal  of  section  16  Is  necessary  for  the  efficiency  and 
morale  of  the  Marine  Corps.  The  repeal  of  this  section  also 
removes  the  restnction  upon  officers  properly  advanced,  from 
receiving  the  pay  of  their  advanced  rank,  which  under  the 
present  law  is  an  unwarranted  discrimination. 

Section  10  of  the  Marme  Corps  selection  law  is  also 
amended,  and  the  effects  and  reasons  for  these  amendments 
are  contained  in  the  House  report  which  is  quoted  in  part: 

The  primary  purpose  of  this  legislation  Is  to  remedy  a  situa- 
tion brought  about  by  what  the  committee  believes  to  have  been 
a  too  drastic  application  of  the  act  above  referred  to  and  which 
Is  hereby  amended. 

The  amendments  to  section  10  oC  the  Marine  Corps  Personnel 
Act  of  May  39,  1934,  as  Indicated  in  the  first  section  of  this  bill 
provides : 

(a)  That  until  January  1,  1OT8,  offlceri  ta  the  upper  three-sev- 
enths of  the  grrades  at  first  lieutenant,  captain,  major,  lieutenant 
colonel,  and  colonel,  wlU  be  eligible  for  consideration  by  selection 
boards  without  regard  to  length  of  service  in  grade;  but  that  on 
and  after  that  date,  all  officers  subject  to  selection  will  be  re- 
quired to  serve  4  years  In  grade  (3  years  for  first  lieutenants) 
before  becoming  eligible  for  consideration  by  selection  boards,  as 
Is  now  the  case  with  officers  of  the  line  of  the  N'svy : 

(b)  That  no  officer  of  the  Marine  Corps  wUl  become  ineligible 
for  consideration  for  selection  or  for  promotion  by  reason  of 
length  of  commissioned  service  or  by  age  without  having  been  at 
least  once  considered  by  a  selection  board.  This  makes  eligible 
for  promotion  captains  In  the  Marines  Corps  who  have  been 
placed  on  a  promotion  list,  approved  by  the  President,  even  though 
they  may  become  45  years  of  age  prior  to  being  promoted: 

(c)  That  officers  of  the  Marine  Corps  of  the  grade  of  second 
lieutenant  and  above,  except  the  Major  General  Commandant,  the 
Assistant  to  the  Major  General  Commandant,  the  heads  of  staff 
departments,  and  officers  on  eligible  lists  for  appointment  as  head 
of  a  staff  department,  a  maximum  of  eight  officers,  shall  not  serve 
on  duty  In  Marine  Corps  Headquarters,  Washington.  D  C  .  more 
than  4  out  of  any  8  consecutive  year*  unless  the  President  shall 
determine  that  the  public  interests  so  require. 

Section  2.  repealing  section  16  of  the  Marine  Corps  Personnel 
Act  of  May  29,  1934.  provides  for — 

(a)  The  involuntary  retirement  of  not  more  than  6  lieutenant 
colonels  and  11  majors  each  year,  who  have  been  passed  over  for 
selection  for  promotion,  and  who  have  completed  the  designated 
periods  of  service  prescribed  In  the  basic  Navy  selection  law; 

(b)  The  placing  of  officers  of  all  grades  on  the  same  status; 

(c)  A  reasonable  and  regular  flow  of  promotion: 

(d)  The  renioval  of  the  unwarranted  discrimination  against  ma- 
rine officers  in  the  matter  of  pay  on  promotion: 

(e)  Greatly  increased  morale  and  efficiency 

Mr.  President,  as  the  law  now  stands  with  respect  to  the 
Marine  Corps,  officers  in  the  grade  of  colonel,  captain,  first 
lieutenant,  who  become  ineligible  for  promotion  by  reason  of 
nonselection.  retire  under  the  same  conditions  as  officers  of 
corresponding  rank  m  the  Navy  Officers  in  the  grades  of 
lieutenant  colonel  and  major  who  are  not  selected  may  remain 
on  the  active  list  until  they  retire  for  age  at  64  years.  This 
condition  Is  obviously  most  harmful  to  the  morale  and 
efficiency  of  the  Marine  Corps. 

The  primary  purpose  of  the  Marine  Con's  personnel  bill 
was  to  provide  a  reasonable  and  regular  flow  of  promotion  in 
order  that  officers  might  serve  in  each  grade  at  an  age  appro- 
priate to  the  mental  and  physical  requirements  of  the  duties 
of  the  grade.  Its  enactment  has  already  been  of  great  benefit 
to  the  corps,  but  in  order  to  derive  the  full  benefit,  section  16 
must  be  repealed.  The  harmful  effects  incident  to  the  reten- 
tion on  the  active  list  of  officers  in  the  grades  of  lieutenant 
colonel  and  major  who  have  failed  of  selection  are  obvious 
and  cannot  be  overestimated.  In  addition,  their  retention 
clogs  the  wheels  of  the  promotion  system  and  impeiirs  the  very 
object  of  the  bill,  namely,  a  steady  and  uniform  rate  of  ad- 
vancement of  officers  of  appropriate  age  through  the  various 
grades,  thus  eliminating  stagnation  of  promotion  and  overage 
of  officers  in  their  grades.  In  fact,  section  16  so  stifles  the 
promotion  system  as  seriously  to  impair  its  other  beneficial 
features. 
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The  evil  effects  of  this  section  are  already  taking  shape,  and 
the  danger  signal  has  appeared  on  the  horizon.    Theoretically 
this  section,  if  not  removed,  will  retard  the  promotion  of  a 
second  lieutenant  entering  the  corps  10  years  in  going  to  the 
grade  of  lieutenant  colonel,  placing  him  there  at  the  age  of 
53,  when  he  should  be  entering  the  grade  at  43.    However, 
practically  speaking,  an  estimate  of  the  present  sitr.^tion  dis- 
closes that  the  actual  condition  will  be  far  more  serious,  and 
unless  this  harmful  restriction  is  removed  the  beneficial  re- 
sults already  obtained  will  be  wiped  cut.  and  in  a  short  time 
we  will  revert  to  an  impossible  condition  approximating  that 
in  effect  prior  to  the  passage  of  the  present  act.    For  example, 
of  the  40  captains  selected  by  the  last  board,  all  were  under  45 
years  of  age,  averaging  41  years,  and  if  section  16  is  removed, 
only  3  will  become  45  before  being  promoted,  the  junior  about 
June  30.  1939.    But  if  section  16  is  not  repealed,  37  of  the  40 
will  become  45  or  over  prior  to  being  promoted,  the  junior,  at 
the  age  of  50.  on  or  about  October  1.  1944.  a  loss  of  retarda- 
tion of  promotion  of  5  years  and  4  months.    If  the  effect  of 
section  16  is  thus  pronounced  on  captain  no.  73,  one  can  well 
imagine  what  the  effect  will  be  on  captain  no.  318  by  the  lune 
he  comes  up  for  promotion.    This  prediction  is  no  exaggera- 
tion, and  I  feel  sure  that  the  members  of  this  committee  can 
appreciate  this  almost  impossible  situation  and  will  lend  a 
helping  hand  toward  its  alleviation. 

The  effect  of  the  pa.ssage  of  this  bill  would,  with  certain 
necessary  minor  modifications,  be  to  place  the  Marine  Corps 
on  exactly  the  same  footing  as  the  line  of  the  Navy  regarding 
personnel  legislation  and  would  permit  the  Marme  Corps  to 
obtain  the  full  benefit  of  such  legislation. 

In  all  other  branches  of  the  national  defense,  officer  on  pro- 
motion to  a  higher  grade  becomes  entitled  to  the  pay  of  the 
higher  grade,  which  is  as  it  should  be.  In  the  Marine  Corps 
the  pay  restriction  in  section  16  operates  to  retain  them  in  the 
lower  rate  of  pay  for  a  considerable  time  after  promotion.  It 
works  the  greatest  hardship,  too.  on  officers  promoted  from 
the  grade  of  second  lieutenant,  who.se  pay  to  begin  with  is  the 
lowest  of  commissioned  officers.  Ensigns  in  the  Navy  and 
Coast  Guard  and  second  lieutenants  in  the  Army  are  auto- 
matically promoted  after  3  years'  service  and  draw  the  pay 
of  the  higher  grade.  In  the  Marine  Corps  second  Lieutenants 
are  also  promoted  after  3  years'  service,  but  as  long  as  section 
16  remains  in  the  law  continue  to  draw  the  pay  of  second  lieu- 
tenants. At  the  present  time  approximately  60  first  lieuten- 
ants are  drawing  second  lieutenants'  pay.  On  an  average, 
this  condition  continues  for  about  2  years  in  each  case,  at  a 
loss  of  approximately  $1,000  a  year.  A  similar  condition, 
differing  only  in  degree,  obtains  in  all  higher  grades, 

Mr.  President,  let  me  now  read  from  some  testimony  in- 
troduced at  the  hearing  on  this  bill: 

Senator  Walsh.  What  Is  the  average  age  of  those  men.  of  the 
lieutenant  colonels  who  have  not  been  selected? 

Mr.  Vinson.  Colonel  Arthur  can  testify  better  as  to  that. 
Colonel   Ahthur    The    average    age   of   the    majors    Is   48  8    years. 
and  the  average  age  of  the  lieutenant  colonels  is  53  years  and  10 
months. 

Senator   Walsh.  What   retirement    fund   would   they   receive? 
Colonel    Arthub.  The   major   receives   from   $2,126   to   $3,937.     It 
so  happens  that  these  officers  who  will  probably  be  retired  have 
a   great   deal    of   service   and   they    will   probably   nin   from   $3,500 
to  $3,937  a  year.     That  Is  based  on  longevity. 

The  lieutenant  colonels,  the  minimum  Is  $3,552,  and  the  maxi- 
mum  is  $4,312. 

As  It  so  happens,  practically  every  lieutenant  colonel  will  draw 
the  maximum  of  $4,312  a  year. 

Senator  Walsh.  So  this  means  that  those  men  whom  the  se- 
lection board  finds  in  both  groups  to  be  the  lowest  standard  of 
efficiency  for  the  Navy,  will  be  retired  if  they  are  lieutenant 
colonels  with  $4,000  compensation  every  year  for  the  rest  of  their 
lives. 

Mr.  Vinson.  Yes. 

Senator  Walsh.  It  Is  pretty  good  pay  for  a  man  found  by  his 
superiors  to  be  of  the  lowest  efficiency  In  his  rank.  I  wish  we 
had  it  in  clvU  life. 

Mr.  Vinson.  I  only  wish  Congress  was  as  generous  with  the 
Members  of  the  House  when  they  retire  as  we  are  with  the  Army, 
the  naval,  and  the  Marine  officers. 

Senator  Walsh.  What  does  the  retirement  pay  in  the  Navy  nm? 
Mr.  Vinson.  I  think  this  year  It  is  carrying  between  seven  and 
nine  million  dollars  In  the  bUl  right  now. 

Mr.  President,  there  is  another  very  important  provision 
in  this  bilL    The  selection  bill  would  require  that  the  selec- 


tion board  should  consider  four-sevenths  of  the  group  of 
officers.  Four-sevenths  of  any  one  group  would  be  the  group 
that  would  be  considered  for  selection.  They  could  start 
at  the  top  and  select  the  top  man,  or  they  could  select  the 
man  at  the  bottom,  but  the  group  they  had  to  select  was 
four-sevenths  of  the  total  number  in  that  group. 

We  have  amended  that  to  help  officers  and  keep  them 
from  being  eliminated  too  rapidly  by  reducing  that  down  lo 
three-sevenths,  and  the  selection  board  now  is  required  to 
confine  their  group  to  three-sevenths. 

Another  thing  that  we  considered  highly  important  to 
eliminate  the  criticism  of  favoritism,  as  the  Marine  Corps 
is  a  very  small  organization  and  the  officers  are  known 
quite  intimately  to  each  other,  we  have  prouded  here  that 
no  officer  of  the  Marine  Corps  can  be  stationed  in  Wash- 
ington City  longer  than  one  tour  of  duty,  or  4  years  at  one 
time,  and  that  applies  to  every  officer  except  the  com- 
manders or  major  general  commandant  and  his  assistant, 
and  the  four  staff  officers;  in  other  words,  to  keep  down  a 
little  clique  from  running  the  Marine  Headquarters,  and 
therefore  have  it  said  that  they  are  taking  care  of  their  par- 
ticular friends  who  happen  to  be  stationed  in  Washington 
City,  and  we  have  put  m  this  bill  that  he  has  got  to  be  out 
of  the  city  4  years  before  he  can  come  bad:  4  years. 

Mr.  President,  this  is  an  important  bill.  It  will  tend  to 
greatly  increase  the  morale  and  efficiency  of  the  Marine 
Corps. 

Mr.  BLACK.    Mr.  President,  will  the  Seniitor  yield? 
Mr.  WALSH,     I  yield. 

Mr,  BLACK.  May  I  ask  the  Senator  what  provision  is 
made  as  to  the  type  of  selection  board  to  pass  upon  the 
qualifications  of  the  officers? 

Mr.  WALSH.  A  selection  board  is  to  be  set  up  immedi- 
ately upon  the  p>assage  of  this  bill,  and  between  the  time 
of  its  passage  and  the  1st  of  July  another  opportunity  will 
be  given  to  the  officers  passed  over  to  be  selected. 
Mr.  BLACK.  Who  will  set  up  the  board? 
Mr.  WALSH,  I  assume  the  Secretary  of  the  Na\T  will 
do  so. 

Mr.  BLACK.  May  I  ask  what  protision  is  made  for  pre- 
venting the  same  board  that  acted  upon  the  other  officers 
from  serving  on  this  selection  board? 

Mr.    WALSH.     The    Senator   has   in    mind   the   selection 
board  that  was  created  a  year  ago? 
Mr.  BLACK.     Yes,  sir. 

Mr.  WALSH.    For  the  selection  of  brigadier  generals  and 
major  generals  in  the  Marine  Corps? 
Mr,  BLACK.     Yes. 

Mr.  WALSH.  Not  to  select  officers  In  the  grade  of  captain 
and  major.  The  board  referred  to  was  selected  by  the  Sec- 
retary of  the  Navy,  as  the  Senator  knows,  but  the  Senator 
suspected  that  it  was  not  an  entirely  disinterested  board, 
because  the  selections  were  made  from  officers  of  the  Marme 
Corps  who  were  located  here  in  Washington  at  the  time  of 
selection. 

However,  in  the  ca.se  of  the  Marine  Corps,  which  is  a  com- 
paratively small  organization,  it  is  difficult  to  select  many 
officers  of  higher  rank,  because  of  the  limited  numt>er  avail- 
able to  serve  on  the  selection  boards, 

I  wish  to  say  to  the  Senator,  however,  that  this  is  a  com- 
promise measure,  and  we  are  doing  what  we  have  not  done 
before,  in  that  we  are  giving  an  opportunity  for  reexamina- 
tion as  to  those  who  have  not  been  selected  in  the  grades 
referred  to. 

Mr.  BLACK.  The  point  I  am  interested  in  is  that  if  the 
reexamination  should  be  held  by  the  same  group  of  officers 
that  passed  upon  the  officers  heretofore,  in  my  judgment,  it 
would  not  allay  the  criticism  of  promotions  m  the  Marine 

Corps. 

Mr.  WALSH.  I  will  say  to  the  Senator  that,  so  far  as  1 
have  any  influence  as  acting  chairman  of  the  Committee  on 
Naval  Affairs,  and  I  know  I  may  say  as  much  for  the  chair- 
man of  the  House  Committee  on  Military  Affairs.  Mr. 
Vinson,  our  utmost  influence  will  be  used  to  see  that  an 
absolutely  impartial  board  is  created  and  that  past  criticisms 
made  as  to  the  attitude  of  selection  boards  shall  be  removed. 
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Aad  that  It  will  not  be  the  Mme  board? 
I  acree  with  the  Senator. 

Mr.  President.  wUl  the  Senator  yield? 
I  yteld. 

•nj«  only  provlaion  In  the  bUl  li  that  the 
•hall  be  comtituted   a«   provided  by   law. 
That  la  Ithe  provlslOQ  in  the  blU. 
Mr  WALSH.    Yea.  air. 

Mr.  BYRNES.    The  effect  of  the  bill.  If  enacted,  would 
really  bl  to  accompllah  a  saving  of  from  tix  to  seven  thou- 
hd4  douars.  would  It  not? 
M^.  WALSH.    Yea:  the  ultimate  result  would  be  a  aaTtng. 
Mr  BYRNBB.    Ov«r  4  or  6  yeart? 

Ifr.  T)<  ALBH.  Howttw.  tte  real  purpoaa  It  lo  premoU  tha 
ymoifer  ofBcen  wtieaa  promotion  \a  retardtd  ttndar  MMlBg 
law. 

Let  WB  remind  the  8«nator  that  while  section  8  remains 
unrepealed.  ofBcera  who  have  been  promoted  from  capUln 
to  majo"  and  from  major  to  lieutenant  colonel  are  not  let- 
tiBff  thi  salary  which  others  of  their  rank  receive.  The 
1  cf  section  16  of  existing  law  alone  will  remedy  this. 
Mr.  BYRNES.  There  U  no  reaaon  for  the  discrimination. 
Mr.  'V  ^ALSH.  It  la  rank  discrimination.  I  do  not  believe 
there  U  any  question  but  that  the  8aails  should  pass  this 
bill. 

The  F  RESIDENT  pro  tempore.  The  amendment  reported 
by  the  Committee  oa  Naval  Affairs  will  be  stated. 

The  iinendment  was  to  strike  out  all  after  the  enacting 
rlaiiir  lud  to  insert  the  following: 

Tb*t  ■}  mxtch  of  aecXkon  10  ot  the  Act  enUUed  "An  act  to  r«guiat« 
the  dutitbution.  promotion,  retirement,  aiul  diachArge  o<  cnmrnt*- 
sloned  o  Beers  of  tl\e  Marine  Corps,  and  for  other  purpoaes".  »p- 
ptutlid  I  [ay  29.  1934  (48  Stat  811 ».  aa  provMea  "and  oAcert  In 
tba  vppi  r  four-aeventha  of  tbe  sradea  bekiw  tvicadier  (jenerai.  8\U>- 
]ect  t«  •  iteettoQ  aa  ■rr^f'^'^fr^^  bf  ttie  first  aectlon  of  ttiia  act.  ahaii 
be  eUglt  le  for  conaideraUon  by  aelactlcxi  boards  and  for  promotion 
witliout  regard  to  length  of  lervlce  In  grade:  Ihrovidfd,  That  no 
officer  ol  the  Marine  Oorpa  ahaU  be  tnell^ble  for  ootiatd^ratioa  for 
fKomMtkMx  by  reaaon  ot  completion  of  tength  at  commlaMoaed 
•ervlca  '  mtil  he  shail  have  bt^n  once  considered  by  a  aelactton 
board",  jb  hereby  amendted  to  read  as  follows:  "and  untU  Jaimary 
1.  1938.  oneera  in  the  xipper  three-arrentha  of  the  grades  below 
brtgMllc:'  gaMral.  aub)ect  to  aelectkxi  aa  eatabtiahed  by  the  first 
section  )f  this  act.  shail  be  eligible  for  conaideration  by  aeiecUon 
boarda  rlthiNit  r««ard  to  length  of  aervice  In  grade:  Provided. 
That  heeafter  no  ofElcer  of  the  Marine  Corps  shall  be  ineligible  for 
consider  It  Ion  by  a  selection  board  or  for  promotion  by  reaaon  of 
Oiaaptet  on  of  length  of  commiaaloned  aarrftDe  or  baeauae  of  age 
wMbowS  havu^  at  leaat  oaee  keen  oMMtdaMd  by  a  aaiectlon  board, 
and  any  officer  of  the  Marine  Corps  now  en  a  promotion  list  ahali 
be  ellgll  le  for  promotion  unlew*  removed  from  said  list  In  accord- 
ance with  existing  law:  Provided  further .  That  oAcare  of  the 
Mttrlne  i  :orpa  of  the  grade  of  aecood  lieutenant  and  above,  except 
a  >pomt«d    or    aarvta g    aa   major   fcnaral    commaodant.    aa 
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to  the  major  general  commandant,  as  the  head  of  a  staff 

t.  or  whoee  names  appear  on  an  eligible  list  for  appolnt- 

head  of  a  staff  department,  shall  not  serve  on  duty  In  the 

>]rps  Headquartaca.  Waahingtoo.  D.  C.  more  than  4  out 

cocaeciuuve   years  uiUesa  Che   Praaident  ahaii  deternune 

pubUc  Interests  so  require." 

That  secUon  16  of  the  said  act  of  May  29.  1934  (48  Stat. 
and  the  same  la  boratoy.  repealed. 
4.  Ttaat  ottoars  of  the  Marine  Corps  In  the  grades  at  lieu- 
major,  who  prkjr  to  Jiue  30.  1»3S.  completed 
the  daalknated  periods  of  service  for  their  raapectlve  pades.  shall 
retain  t  leir  eligibility  for  consideration  for  selection  until  Jane 
90.  10M  and  such  ofloerB  who  on  that  date  are  r>ot  on  a  promotion 
or  reteEtlon  list  ahaii  be  tranaf erred  to  the  retired  list:  ProoWled. 
Tbat  a  luly  coasUtuCad  aelectlon  board  appointed  as  provided  by 
law  shai  be  convened  immediately  after  the  approval  of  this  act. 
which  ^oard.  In  recommending  for  selection  for  promotion  the 
of  officers  of  the  grrades  of  lieutenant  colonel  and  major 
by  tbe  Secretary  of  the  Navy  in  aocordance  with  law.  ahaii 
.  from  the  officers  now  on  the  active  list  in  thoae  grades, 
of  the  grade  of  lieutenant  colonel  and  nine  officers 
irade  of  major,  who  held  commlastons  In  those  grades, 
y.  on  May  at.  1M4. 

Amendment  was  afreed  to. 

I  Lmendment  was  ordered  to  be  engrossed  and  the  bill 

a  third  Urn*. 
kill  was  read  tbe  third  time  and  passed, 
itle  was  amimdad  so  as  to  read:  "An  act  to  amend 
10  and  rapaal  aactiOQ  16  a<  the  act  enutled  An  act 
the  dtstrlbtttloa.  promotion,  retirement,  and  dis- 
of  commissioned  officers  of  the  Marine  Corps,  and 


for  other  purposes',  approved  May  29.  1934  ti8  Slat.  811), 
azid  for  other  purposes." 

WALKCX    RIVKX    DTDIAN    RCSCRVATIOK.    ITXV. 

The  Setuite  proceeded  to  consider  the  bill  <8.  3805)  to  au- 
thorize the  Secretary  of  the  Interior  to  reserve  certain  lands 
on  the  public  domain  In  Nevada  for  addition  to  the  Walker 
River  Indian  Reservation,  which  had  been  reported  from  the 
Committee  on  Indian  Affairs  with  amendments. 

The  first  amendment  was.  on  page  3.  line  1,  after  the  word 
"hereof",  to  insert  the  following  proviso:  "Provided  further. 
That  tbe  Secretary  of  the  Interior  shall  arranre.  either  by 
the  matetenance  of  existing  stock  driveways  or  otherwise,  to 
permit  stock  owned  by  others  than  Indians  to  cross  the 
reservation  at  deslgsmted  poinu",  so  as  to  make  the  section 
read: 

That  the  Sscrstary  of  the  Interior  be.  and  bs  U  hereby,  author- 
iMd  to  ess  Mtd«  txM  to  aaossd  171.300  acres,  or  so  much  thereof 
as  be  asaf  isam  adviiabis.  of  tbs  publio -domain  lands  in  townships 
11.  la.  \\.  14,  and  IS  north,  ranges  27.  as.  ao.  80,  and  81  saet. 
Mount  Diablo  meridian.  Nevada,  as  an  addition  to  th«  Walker  River 
Indian  RsMf ration  Prortded.  That  the  said  withdrawal  shall  not 
aOect  any  valid  rlghu  iniuated  prior  to  the  approval  hereof: 
Prmtdtd  furthtr;  That  the  aaeretary  ot  the  Interior  shall  arrange, 
either  by  the  maintenance  ot  existing  stock  driveways  or  othsr- 
wise,  to  permit  stock  owned  by  others  than  Indlaru  to  cross  the 
reservation  at  deatgnaSed  points.  Executive  order  of  Noreraber  as, 
1934,  temporarily  withdrawing  publlc-domAin  lands  for  claselflca- 
Uon.  etc  .  under  the  Taylor  Grazing  Act  of  June  38.  1934  (ch.  865. 
48  Stat  L.  1269).  is  hereby  revoked  as  to  such  of  the  alxjve- 
deecnbed  lands  as  may  be  designated  tn  the  Secretary  of  the 
Interior  for  addition  to  the  sakl  Waiter  River  Indian  Reeerratloa. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2.  after  line  11.  to 
insert  a  new  section,  ay  follows: 

Sxc.a  Title  to  all  minerals  in  said  lands  is  hereby  reserved  to 
the  United  States  and  shall  be  subject  to  all  forms  of  mineral 
entry  or  claim  under  the  public  land  mining  laws:  Frovided.  That 
the  Paiute  Indians  of  the  Walker  River  Reservation  shall  be  paid 
by  mineral  claimants  for  the  toes  of  any  Improvements  on  any 
lands  located  or  withdrawn  for  mining  purpoees  under  rules  and 
regulations  to  be  prescribed  by  the  Secretary  of  the  Interior:  And 
promided  further.  That  an  annual  rental  of  not  leas  than  5  cents 
per  acre  ahali  oe  paid  to  the  superintendent  of  the  reaervatlon  to 
be  depoaited  to  the  credit  of  the  trilie  as  compensation  for  loss  of 
use  or  occupancy  of  any  lands  withdrawn  for  mining  purposes  or 
mineral  entry.  No  mineral  patent  shall  be  granted  to  any  ap- 
plicant who  la  delinquent  in  the  payment  of  rental  or  In  the 
payment  of  any  damages  due  the  tribe  under  the  provisions  ot 
this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CLATMa   or    KLAMATH,    MODOC,    AHD    YAK006KIN    INDIANS 

The  Senate  proceeded  to  consider  the  bill  (S.  3797)  to 
amend  an  act  entitled  "An  act  authorizing  cert&in  tribes 
of  Indians  to  submit  claims  to  the  Court  of  Claims,  and  for 
other  purposes",  approved  May  26.  1920,  which  had  been 
reported  from  the  Committee  on  Indian  Affairs  with  amend- 
ments, on  page  1.  line  3.  after  the  word  "the",  to  strike  out 
"suits"  and  insert  "suit  numbered  E-346";  on  the  same  page, 
after  line  9.  to  insert  "irrespective  of  any  release  or  settle- 
ment, to  reinstate  and  retry  said  case  and":  on  page  2.  line  2. 
after  the  word  "thereon",  to  strike  out  "irrespective  of  any 
release  or  settlement,  and";  and  on  line  5.  after  the  word 
"appeal**,  to  insert  "rather  than  by  certiorari",  so  as  to  maJce 
tbe  tam  read: 

9e  U  enacted,  etc..  That  In  the  suit  numbered  B-84i6  heretofore 
Instituted  In  the  Court  of  Claims  by  the  Klamath  and  Modoc 
Tribes  and  Yahooskin  Band  of  Snake  Indians  under  an  act  entitled 
"An  act  authorizing  certain  tribes  of  Indians  to  submit  claims  to 
the  Court  of  Claims,  and  for  other  purpoees",  approved  May  86, 
1930.  Jurisdiction  Is  hereby  conferred  upon  said  court,  and  It  Is 
hereby  authorised  and  directed.  Irrespective  of  any  release  or 
settlement,  to  reinstate  and  retry  said  case  and  to  hear  and  deter- 
mine the  claims  of  the  plalntlfTa  on  the  merits,  and  to  rnter 
Judgment  thereon  upon  the  preeent  pleadings,  evidence,  and  find- 
ings of  fact,  with  the  right  of  appeal,  rather  than  by  certiorari,  to 
the  Supreme  Court  of  the  t7ntted  States  by  tlther  party:  Frotided. 
That  auy  payment  berctofore  made  to  the  aatd  Induna  by  the 
United  Sutee  In  connection  with  any  release  or  settlement  shall 
be  charged  as  an  offset,  but  shall  not  be  treated  as  an  eetoppel. 

The  amendment  was  agreed  to. 

The  bUl  was  ordered  to  be  engrossed  for  a  third  readlr\g, 
read  the  third  time,  and  passed. 
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"  INDIAN    RT'^F.PVfTIONS    IN    ALASKA 

The  bill  ^8.  4420)  to  exKiid  certain  provisions  of  the  act 
approved  June  18,  1934,  commonly  known  as  the  Wheeler- 
Howard  Act  iPubUc  Law  No.  383,  73d  Cong,.  48  Stat  984), 
to  the  Territory  of  Alaska,  to  provide  fur  the  designation  of 
Indian  reservations  In  Alaska,  and  for  other  purposes,  was 
announced  as  next  In  order. 

Mr,  THOMAB  of  OkJahoma.  Mr.  President,  the  House  has 
passed  an  identical  bill,  which  Is  now  on  the  calendar,  being 
Order  of  Business  No.  1996,  Hoii>c  bill  986G.  I  move  that 
the  House  bill  be  substituted  for  Llie  Senate  bill  and  be  con- 
sidered at  this  time,  after  the  passage  of  the  House  bill,  I 
•hall  movp  that  thp  Senate  b.ll  be  indeflnllcly  postponed. 

The  PRESIDENT  pro  trmpcre.  Without  objection,  the 
House  bill  will  be  subslitutod  for  the  Senate  bill  and  will  be 
now  considered 

Mr  KINO  Mr  Pre.sidrnt,  I  should  like  to  a:  k  the  Senator 
from  Oklahoma  whrther  ihJ.s  bill  is  approved  by  the  Com- 
missioner of  Indian  Airaii-s  and  by  the  Sfcrclury  of  the 
Interior'' 

Mr.  THOMAS  of  Oklahoma  It  Is  approved  by  the  Secre- 
tary of  the  Interior  and  by  the  Bureau  of  the  Budget. 

The  bill  «H.  R  9866 '  to  extend  certain  provLslonis  of  the 
act  approved  June  18,  1934,  commonly  known  as  the 
Wheeler -Howard  Act  (Public  Law  No.  383,  73d  Cong.,  48 
SUt.  984).  to  the  Territory  of  Alaska,  to  provide  for  the 
designation  of  Indian  reservations  in  Alaska,  and  for  other 
purposes,  was  read,  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  parsed,  as  follows: 

Be  it  enacted,  etc..  That  sections  1.  5,  7,  8,  15.  17,  and  19  of  the 
act  entitled  "An  act  to  conserve  and  develop  Indian  lands  and 
resources;  to  extend  to  Indians  the  right  to  form  business  and 
other  organizations;  to  establish  a  credit  system  for  IndUns;  to 
grant  certain  rights  of  home  rule  to  Indians;  to  provide  for  voca- 
tional education  for  Indians;  and  for  other  purposes",  approved 
June  18.  1934  (48  Stat  984).  shall  hereafter  apply  to  the  Terri- 
tory of  Alaska:  Provided,  That  groups  of  Indians  in  Alaska  not 
heretofore  recognized  as  tmnds  or  trlt>es,  but  having  a  common 
bond  of  occupation,  or  association,  or  residence  within  a  well-de- 
fined neigh tKjrhood.  community,  or  niral  district,  may  organize 
to  adopt  constitutions  and  bylaws  and  to  receive  charters  of  in- 
corporation and  Federal  loans  under  sections  16,  17,  and  10  of  the 
act  of  June  18.  1934   (48  Stat.  984). 

Sec.  2.  That  the  Secretary  of  the  Interior  is  hereby  authorized 
to  designate  as  an  Indian  reservation  any  area  of  land  which  has 
been  reserved  for  the  use  and  occupancy  of  Indians  or  Eskimos  by 
section  8  of  the  act  of  May  17.  1884  (23  Stat.  26) ,  or  by  section  14  or 
section  15  of  the  act  of  March  3.  1891  (26  Stat.  1101).  or  which  has 
been  heretofore  reserved  under  any  ElxecuUve  order  and  placed  under 
the  Jurisdiction  of  the  Department  of  the  Interior  or  any  bureau 
thereof,  together  with  additional  public  lands  adjacent  thereto, 
within  the  Territory  of  Alaska,  or  any  other  public  lands  which 
are  actually  occupied  by  Indians  or  Eskimos  within  said  Terri- 
tory: Provided.  That  the  designation  by  the  Secretary  of  the 
Interior  of  any  such  area  of  land  as  a  reservation  shall  t>e  effective 
only  upon  Its  approval  by  the  vote,  by  secret  ballot,  of  a  majority 
of  the  Indian  or  Eskimo  residents  thereof  who  vote  at  a  special 
election  duly  called  by  the  Secretary  of  the  Interior  upon  30  days" 
notice:  Provided,  however,  That  in  each  Instance  the  total  vote 
cast  shall  not  be  less  than  30  percent  of  those  entitled  to  vote; 
Prorided  further.  That  nothing  herein  contained  shall  affect  any 
valid  existing  claim,  location,  or  entry  under  the  laws  of  the 
United  States,  whether  for  homestead,  mineral,  right-of-way,  or 
other  purpose  whatsoever,  or  shall  affect  the  rights  of  any  such 
owner,  clainuint.  locator,  or  entryman  to  the  full  use  and  enjoy- 
ment of  the  land  so  occupied 

The  PRESIDENT  pro  tempore.  Senate  bill  4420,  being 
Order  of  Business  1831.  will  be  indefinitely  postponed. 

EDWIN   E.   DAILEY 

The  bill  ^S.  3369)  providing  for  the  pcsthumous  appoint- 
ment of  Ernest  E.  Dailey  as  a  warrant  radio  electrician. 
United  States  Navy,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc,  T)-,at  the  Secretary  of  the  Navy  be,  and  he  Is 
hereby,  authorized  and  directed  to  appoint,  posthumously,  Edwin  E 
Dailey,  late  s  radioman,  first  class.  United  States  Navy,  a  warrant 
radio  electrician.  United  States  Navy,  and  to  deliver  to  the  widow 
of  said  Edwin  E  Dallev  the  warrant  of  such  appcMntment,  Buch 
appointment  shall  b«  effective  as  of  February  11,  1035. 

ROSCOE  M'KINI.rV  MEADOWS 

The  bin  18.  3718)  for  the  relief  of  Roscoc  McKlnlcy  Mead- 
ows was  announced  as  next  in  order. 


Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  from 
Virginia  IMr,  ByrdI  a  question  In  regard  to  this  case?  X 
call  his  attention  to  the  fact  that  the  person  who  is  seeking 
this  benefit,  namely.  Roscoe  McKinley  Meadows,  said  at  the 
time  of  his  reslgrnation  from  the  Navy — I  quote  from  the 
letter  of  the  Secretary  of  the  Navy  In  the  report; 

At  the  time  of  his  resignation  on  Juns  80,  1930,  h«  tlgnsd  lbs 

following  itatcnieiit 

"I  hereby  certify  that  I  have  no  Injury  or  disability  which  would 
entitle  me  to  comi)rnsiition  under  the  Wivj  Risk  Insurance  Act  " 

Then  there  is  a  further  explanation  by  the  Secretary  of 
the  Navy.  A.s  I  under.siand.  the  Department  doefe  not 
approve  the  bill. 

Mr  BYRD,  Mr,  President,  let  me  say  the  Na\T  Depart- 
ment does  not  disapprove  it, 

Mr  KINO.  The  person  who  l.s  thr  apphrant  for  the  bene- 
fit resinned  voluntarily;  he  staled  that  he  had  no  disability 
whatever;  and  he  in  now  socking  the  paf^aur  of  the  bill 
which.  If  enacted  Into  law,  would  re«uli  in  additional  cost 
to  the  Government  of  $1.9&0  per  annum,  chargeable  to  the 
Federal  administration. 

Mr.  BYRD,  I  think  the  Navy  Department,  Mr,  President, 
interix)sed  no  objection  to  the  bill.  It  simply  clears  ilie 
record  and  provides  that  Mr.  Meadows  shall  be  considered 
to  have  served  as  an  officer  of  the  Navy  of  the  United  States 
durmg  the  World  War  other  than  as  an  officer  of  the  Regular 

Navy- 
Mr.  KING.     It  means  a  pension  for  this  man  who  resigned 

voluntarily  from  the  Navy  and  had  no  disability  whatever. 

Will  the  Senator  let  the  bill  go  over  imtil  I  may  consult 

the  Department  regarding  It? 
Mr.  BYRD.     Very  well. 
The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

BERN.'KRD  F.  HICKEY 

The  bill  tS.  4119)  for  the  relief  of  Bernard  F.  Hickey  was 

considered,  ordered  to  be  engrossed  for  a  third  reading,  read 

the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Bernard  F  Hickey, 
a  major.  United  States  Marine  Corps,  retired,  the  sum  of  S1.587  25 
in  full  satisfaction  of  all  his  claims  against  the  United  States  for 
the  loss  of  certain  of  ills  personal  property  on  September  1,  1923, 
In  the  earthquake  and  fire  at  Kamakura,  Japan,  while  serving 
as  an  assistant  attach^  of  the  American  Embassy  at  Tokyo,  Japan. 

WILLIAM  H.  BROCKM.\N 

The  Senate  proceeded  to  consider  the  bill  (S.  4233)  for  the 
relief  of  William  H.  Brockman.  which  had  been  reported  from 
the  Committee  on  Naval  Affairs  vnih  an  amendment,  on 
page  1,  line  3,  after  the  word  "the",  to  strike  out  -Secretary 
of  the  Navy"  and  insert  "Comptroller  General  of  the  United 
States",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  cancel  the 
charges  entered  on  the  pay  accounts  of  WUl  lam  H.  Brockman,  lieu- 
tenant (Junior  grade  I,  United  States  Navy,  in  the  amount  of 
$31734,  and  to  pay  to  said  William  H  Brockman,  out  of  money 
appropriated  for  the  pay  of  Navy  personnel,  any  amount  heretofore 
deducted  from  his  pay  on  account  of  .such  charges;  such  charges 
having  been  entered  on  the  accounts  of  said  William  H  Brockman 
by  reason  of  extra  pay  received  by  him  for  the  performance  of  duty 
at  submarine  escape  training  tanks,  and  a  subsequent  ruling  tiiat 
he  was  not  entitled  to  such  extra  pay  because  such  duty  was  not 
actually  performed  on  board  a  submarine. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CATHARINE   I.   KLEIN 

The  bill  'H.  R.  10575)  for  the  relief  of  Catharine  I.  Klein 
was  considered,  ordered  to  a  third  read.ng,  read  the  third 
time,  and  passed,  as  follows: 

lu  It  enacted,  etc..  That  thP  Berretary  of  the  Treasury  be,  and  bs 
in  lirrehy  authorlwd  finrt  (lirerud  tf  p«y.  out  of  any  mODsy  In 
llir  TreuHun-  not  otherul'^f  nppropr  latrf!  -hr  f  .tr,  "t  ».S  000  tO 
f'u'hfvrine  T  Klein,  wifli  *  'if  N- Nor.  H  Kic;;,  ^i.^■(  liil  a(/.<-ni  of 
•tr  F<'flcrul  Bureau  nf  InvrKtiiraluni  'f  '!.'■  Ix  purimcnt  of  Juntice, 
kUicU    11.    line   of    hu    umcial    duty    ut    Cuuf^ti    Curusr,   OWo.   oa 
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AiHUSt  18.  W8:  Frovtisd.  Ttat  no  part  of  "^••"Sy** /??*?- 
Sutad    m    ttol.    act   to   a.caa.    o*    10    percni    tbarwrf    "^    be 

Uul  or  delivered  to  or  recelyed  by  any  •gent  <*  *««°^  *^^"Jf2 
^ttofneye,  on  account  of  >emcwi  rendered  l^rTwnnwrtlon  wltB 
■aid  cla  m.  It  fthaU  be  unlawful  for  any  a^nt  or  agent*.  attocMj 
or  attoiuer*,  to  exact,  coUect.  withhold,  or  receive  any  sum  ol 
the  amount  approprtaied  in  thla  act  In  exceae  of  10  P«rc*n^ 
thereof  on  account  of  servlcea  rendered  In  connection  with  said 
claim,  iny  contract  to  the  contrary  notwtthatandlng  Any  person 
▼lolatlBK  the  provlslona  of  this  act  shall  be  deemed  ^Ity  of  a 
mtadenieanor  and  upon  conviction  tberwrf  abaU  be  fined  In  any 
0Um    njt   exceeding   $1,000. 

Mr  jBAIUTi'  .subsequently  said'  Mr.  President,  nmy  I  In- 
quire f  hat  action  was  taken  vith  regard  to  Order  ol  Busi- 
sess  1^36.  being  House  bill  10575? 

The  fpRBSIDBNT  pro  tempore.  The  biD  was  considered, 
the  anlendment  was  agreed  to.  and  the  biU  was  passed  as 

amend  _ 

Mr   BAILEY     There  Is  a  difficulty  there. 

Tha^  was  a  House  bill,  but  by  reference  to  Order  of  Busi- 
ness ltO«.  on  page  10  of  the  calendar,  it  will  be  found  that 
a  sinvilar  Senate  bill  was  also  passed  I  think  the  Senate 
should  reconsider  the  vote  by  whuh  the  Senate  bill  was 
paaed  and  Indeflattely  postpone  it,  the  House  hill,  as  stated 
by  thei  Chair,  having  been  passed. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
vote  t^y  which  Order  of  Business   170«,   being  the  bill  (S. 


4019) 


The 
amenc 


for  the  relief  of  Cathartne  I.  Klem,  was  passed  will  be 
lecoBi  idered.   and.   without  objection,   the   bill  will   be  In- 
postponed. 

AMZirDKEirr  or  nrcEHAL  rigistct  act 
Senate   proceeded  to  consider  the  bill  (S.  4405)    to 

section  11  of  the  Federal  Register  Act  approved  July 

26.  19 J5  (Public.  No.  220.  74th  Cong.*,  which  had  been 
reix)rt»d  from  the  Committee  on  the  Judiciary,  with  an 
amendment,  on  page  1.  line  5.  after  the  name  "Congress",  to 
out  '"is  hereby  amended  so  as  to  relieve  from  publica- 
1  the  special  or  supplementary  edition  or  Issue  of  the 
,1  Rcflster  those  Presidential  proclamations  and  Ex- 
ecutivie  orders  tJiat  are  of  record  in  the  0«ieral  Land  Office 
and  relate  to  the  public  lands  and  which  were  Bsued  or 
promiilgated  prior  to  the  date  documents  are  required  or 
au'iiortzed  by  said  act  to  be  published  In  the  Federal 
HeK^ikr"  and  In  beu  thereof  to  insert  be  amended  by 
su^>sti|tutlng  a  colon  for  the  period  at  the  erxl  of  the  section 
^TMl  ft^riing  the  following  proviso:  Provided,  hotoever.  That 
„tion  shall  not  require  the  General  Land  Office  to 
e  and  flle  for  publication  in  the  special  or  supple- 
edltion  or  issue  of  the  Federal  Reinster  those 
-  ..■_.■  nnal  proclaraauons  and  Elxecutive  order?  which  are 
of  record  In  the  Qeneiml  Land  Othce  and  relate  to  the  public 
land.s  and  whi'^h  were  Issued  or  pfMnulgated  prior  to  the 
date  documen'-s  are  required  or  au'-honzed  by  said  act  to 
be  pijblished  in  the  Federal  Register  .  80  as  to  make  the 
bill  rt»ad 


5?.-  Of  "exacted  'tr  That  section  11  of  the  T>deral  Re«tst*n-  Act  , 
appr'  f-fl  July  2^  '-tVi  ^Public.  No  rK*  74lh  C*»nu  >  b^  a:npnd«Hl 
by  sutistltuting  a  cuion  for  the  p«nod  at  ihe  pnd  of  the  3*<-Hon 
mm^  aiding  the  following  prov^ao  Prov^Ord  •u>te«n'<'  Tr.*t  this 
MCtlait  stoall  no«  require  the  Oeneral  Land  Otnce  to  prepare  and 
flto  fcr  publication  In  the  ■pedal  or  rurplementary  edition  or 
Iswue  "of  th^  Federal  Re^.ater  those  Prewdentlal  proclajnatlona 
und  Sxerxitlve  irders  which  are  of  record  In  the  General  Land 
OOce  land  relate  to  tbe  pabllc  lands  and  which  wrre  laaued  or 
prtJrauljrated  prior  to  ttw  date  dorumenU  are  required  or  authcr- 
immX  otj  said  act  to  be  publtahed   In  the  Federal  Register 

Tb^  amendment  was  agreed  to. 

Hm  MH  wm  ordered  to  be  engrossed  for  a  third  reading, 
read   lie  third  time,  and  passed. 

aAJiaARA    JKtCKZl. 

Tht  fen  (S.  4400>  for  th>-  relief  of  Barb«a  Jao^eU  was 
ron-sKtiered.  ordered  to  be  engrtiased  for  a  third  raMttnc  roMl 
•:  '   Mrd  time  and  passed,  as  follows: 

Be  If  'nAirted,  at*^  TtoaS  ttM  Secretary  of  the  Treaaury  ba.  and 
he  .a  berecr  aotborlMd  aad  dlTacted  to  pay.  out  of  any  OMMMy  la 
aw  treasury  not  otbanrlaa  apywffrtaKd.  %o  Barbara  Jaacfcal. 
wiiio«  of  Theodore  Jaaekal.  lata  oonaul  faaaral.  VWrtorla.  Brltlah 
CoiumtiiA.  'he  sum  of  »a,aoo,  being  I  ymt*  aalary  o<  bar  dacaaiad 
hv'-'ar^    *t\o    died    while    in    tha   Foralgn   Sarrloa;    aai   UMCa   !• 


hareby  authorised  to   be   approprtaied    a   lufOclent   fum   to   carry 
out  the  purposes  of  this  act. 

COIKACB   OF    50-CXKT    PIZCIB CRIAT    LAKES    EXPOSmON 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  biU 
(8.  4335)  to  authorize  the  coinage  of  50-cent  pieces  In 
commemoration  of  the  centennial  celebration  of  Cleveland, 
Ohio,  to  be  known  as  the  Great  Lakes  Exposition,  which 
were,  on  page  1.  bne  9.  after  "not",  to  insert  "less  than 
twenty-five  thousand  and  not":  and  on  page  2.  line  12,  after 
"than",  to  strike  out  "five"  and  insert  "twenty-five". 

Mr  BULKLEY.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

BILL    PASSED    OVETl 

The  bill  (H.  R.  2119)  for  the  relief  of  Mrs.  E.  L.  Babcock. 
mother  and  guardian  of  Nelson  Babcock,  a  minor,  was  an- 
nounced as  next  in  order. 

Mr.  MrKELLAR.     Let  the  bill  go  over. 

Tlie  PREaiDENT  pro  tempore.  The  bill  will  be  passed 
over. 

N.  If.  SELF 

The  bUl  (H.  R.  1265>  for  the  reUef  of  N.  N.  Self  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

anfiTTg  p.  m'lahi  and  haks  pettr  jense:? 

The  bill  (H.  R.  3513)  for  the  relief  of  Archie  P.  McLan» 
and  Hans  Peter  Jensen  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

U.    U.    SMITH 

The  bill  (H.  R.  4965)  for  the  relief  of  M.  M.  Smith  was 
considered  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

EDITH  H.   ICLLEK 

The  bill  (H.  R.  5753)  for  the  relief  of  Edith  H.  Miller  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

MRS.     EARL     POYNOR 

The  bin  CH.  R.  e6«9)  for  the  relief  of  Mrs.  Earl  Poynor 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

D».   J.   C.   BLALOCK 

The  bUl  (H.  R.  8094  •  for  the  relief  of  Dr.  J.  C.  Blalock 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

JOHN  W.  mjBBARD 

The  bin  (S.  3080  >  conferring  jurisdiction  upon  the  Court 
of  Claims,  to  hear,  determine,  and  reruler  judgment  upon 
the  claim  of  John  W  Hubbard  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  U  enarted,  etc  .  That  Jurisdiction  la  conferred  upon  the  Court 
of  Claims  to  hear,  determine,  and  render  judgment  upon  the  claim 
of  John  W  Hubbard,  of  Plttaburgh.  Pa.,  against  the  United  SUtes 
for  damages  for  injury  to  the  staamboat  Senator  Cordill,  and  Its 
cargo,  on  February  6.  19M.  wben  such  steamboat  struck  a  sub- 
merged wicket  of  United  SUtes  Dam  No.  14.  on  the  Ohio  River 
and  sank. 

Ssc  2  Such  claim  may  ba  Inatltutad  at  any  time  within  1  year 
after  the  date  of  enactment  of  this  act,  notwithstanding  the  lapee 
of  time  or  any  statute  at  limitation.  Proceedings  for  the  deter- 
mination of  such  claim.  axKl  appeals  trocn.  and  payment  of.  any 
Judgment  thereon,  shall  be  In  the  same  nukJiner  as  in  the  case  of 
claims  orer  which  such  court  has  jurisdiction  under  section  145  of 
the  JtXtlelal  Code,  as  amended. 


R.^arrs  bech 
The  bill  (H.  H.  11231)  for  the  relief  of  Rasmus  Bech  waa 
considered,  ordered  to  a  third  reading,  read  the  third  time. 

J.  KDWI!!  HEMPHILL 

The  bm  CH.  R.  7963)  for  the  relief  of  J.  Edwin  Hemphill 
wu  cooakkred.  ordered  to  a  third  reading,  read  the  third 
Ume,  and  puaed. 
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JOSEPH  MOSSEW 

The  bill  (H.  R.  10521)  for  the  relief  of  Joseph  Mossew  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

STATE  OF  NEVADA 

The  bill  (S.  3907)  for  the  relief  of  the  State  of  Nevada  was 
announced  as  next  in  order. 

Mr.  McNARY.  Mr.  President,  I  think  we  should  have  an 
explanation  of  the  bill.  I  think  it  very  appropriate  that  the 
explanation  be  made  by  the  Senator  now  occupying  the  chair. 

Mr.  LOGAN.    I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  pas.sed 
over. 

Mr.  McNARY  subsequently  said:  Mr.  President,  when  Sen- 
ate bill  3907  was  reached,  a  bill  for  the  relief  of  the  State  of 
Nevada,  I  asked  for  an  explanation  of  It.  At  the  time  the 
able  Senator  from  Nevada  [Mr.  Pittman]  was  in  the  chair, 
and.  of  course,  he  felt  some  embarrassment  and  did  not  make, 
as  he  could  have  made,  a  statement  regarding  the  bill.  Mean- 
time, I  have  examined  the  measure  and  find  that  it  is  very 
meritorious. 

At  this  time,  therefore,  I  ask  unanimous  consent  to  recur 
to  Calendar  No.  1851,  Senate  bill  3907. 

The  PRESIDING  OFFICER  (Mr.  Truman  in  the  chair) .  Is 
there  objection  to  the  request  of  the  Senator  from  Oregon? 

There  being  no  objection,  the  Senate  proceeded  to  consider 

the  bill  (S.  3907)  for  the  relief  of  the  State  of  Nevada,  which 

was  ordered  to  be  engrossed  for  a  third  reading,  read  the  third 

time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  notwithstanding  the  provisions  ef  section 
3646.  as  amended,  of  the  Revised  Statutes  of  the  United  States,  the 
Chief  Disbursing  Officer  of  the  Treasury  Department  is  authorized 
and  directed  to  issue,  without  the  requirement  of  an  indemnity 
bond,  a  duplicate  of  original  check  no.  81257,  drawn  September  6, 
1935.  In  favor  of  "State  treasurer  of  Nevada,  trust  fund"  for  $3,978.97 
and  lost  after  delivery. 

Mr.  PITTMAN.  Mr.  President,  I  thank  the  Senator  from 
Oregon. 

r.    L.    FORBES   ET    AL. 

The  Senate  proceeded  to  consider  the  bill  (S.  3241)  au- 
thorizing adjustment  of  the  claims  of  F.  L.  Forbes,  John  L. 
Abbot,  and  the  Ralph  Sollitt  &  Sons  Construction  Co..  which 
had  been  reported  from  the  Committee  on  Claims  with  an 
amendment  to  insert  at  the  end  of  the  bill  a  proviso,  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claims  of  F.  L.  Forbes  for  $1,035.30  as  amount  of  judg- 
ment and  costs  In  his  favor,  In  the  United  States  District  Court 
at  Lynchburg,  Va.,  against  Ralph  Sollitt  St  Sons  Construction  Co., 
contractor  for  the  construction  of  a  Government  building  under 
contract  Tl8a-3198.  dated  May  26.  1932.  concerning  a  party  wall; 
a  claim  of  John  L  Abbott  for  $350  as  attorney's  fees  for  assisting  In 
the  defense  of  Ralph  Sollitt  &  Sons  Construction  Co.  in  such  suit; 
and  the  claim  of  Ralph  Sollitt  &.  Sons  Construction  Co.  for  a  bal- 
ance of  $24830  on  account  of  its  costs  In  connection  with  the 
matter,  and  to  allow  said  amounts  in  full  and  final  settlement  of 
their  respective  claims.  There  is  hereby  appropriated,  out  of  any 
moneys  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$1,633  60,  or  so  much  thereof  as  may  be  necessary,  for  the  pay- 
ment of  said  claims:  Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  attorney  on  account  of 
services  rendered  In  connection  with  this  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  in  any  sum  not  exceedlnK  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

RANDALL    KRAUM 

The  bin  (3.  3839)   granting  a  pension  to  Randall  Krauss 

was  considered,  ordered  to  be  engrossed  for  a  third  reading. 

read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  TTiat  the  Administrator  of  Veterans'  Affairs 
be.  and  he  u  hereby,  authorized  and  directed  to  place  on  the  pen- 
sion roll,  subject  to  the  provisions  and  limitations  of  the  pension 
laws,  the  name  of  Randall  Krauss,  a  minor  child,   and  pay  him 


a  pension  at  the  rate  of  $100  per  month  until  he  becomes  21  years 
of  age,  all  the  other  members  of  the  family  of  the  said  Randall 
Krauss  having  t>een  killed  when  their  automobile  was  struck  by  a 
United  States  Army  airplane  at  Griffith  Park,  Calif.,  on  June  30, 
1935. 

ROBERT  C.  E.   HEDLEY 

The  bill  (H.  R.  4660)  for  the  relief  of  Robert  C.  E. 
Hedlcy  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

ALBERT  THESING,   JR. 

The  bill  (H.  R.  3823)  for  the  reUef  of  Albert  Thesing.  Jr., 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be, 
and  he  is  hereby,  authorized  and  directed  to  pay,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  to  the  parents 
of  Albert  Theslns.  Jr.,  Rochester,  N.  Y.,  the  sum  of  $2,600, 
In  full  settlement  of  all  claims  against  the  Government  of  the 
United  States  for  the  death  of  the  said  Albert  Thesing.  resulting 
from  an  explosion  and  fire,  caused  by  agents  of  the  Bureau  of 
Prohibition  during  a  raid  in  the  city  of  Rochester.  July  7.  1933: 
Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not 
exceeding  $1,000. 

The  title  wa^'arn^ded  so  as  to  read,  "An  act  for  the 
relief  of  the  parents  of  Albert  Thesing,  Jr." 

BILLS  PASSED  OVER 

The  bill  (H.  R.  5867)  for  the  relief  of  E.  C.  Willis,  father 
of  the  late  Charles  R.  Willis,  a  minor,  was  announced  as 
next  in  order. 

Mr.  McKELLAR.     Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  <H.  R.  8089  >  for  the  relief  of  Joseph  J.  Baylin 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

ANN   RAKESTRAW 

The  Senate  proceeded  to  consider  the  bill   (S.  3932)    for 

the  relief  of  Ann  Rakestraw*,  which  had  been  reported  from 

the  Committee  on  Claims  with  an  amendment,  on  page   1, 

line  6,  to  strike  out  the  numerals  "$5,000"  and  insert  in  lieu 

thereof  "$3,500",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tretisury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Trea-'ury  not  otherwise  appropriated,  to  Ann  Rake.straw 
the  sum  of  $3,500  in  full  and  final  settlpment  of  any  and  all 
claims  against  the  Government  for  personal  Injuries  suffered  by 
her  when  the  automobile  In  which  she  was  ndmg  was  struck  by 
a  Navy  ambulance  on  SepU'mb'^r  13,  1935.  at  the  intersection  of 
Twenty-second  and  M  Streets  NW.,  Wa-shlngton,  D.  C  :  Provided. 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim.  It  shall  be  unlaTi"ful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  on  siccount  of  services  rendered  In 
connection  with  said  claim,  any  contrsurt  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CEOPGE  E.  WILSON 

The  Senate  proceeded  to  consider  the  bill  (S.  3652)  for  the 
relief  of  George  E.  Wilson,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  pa^e  1.  line 
6,  to  strike  out  "$500"  and  insert  in  lieu  thereof  "$300",  and 
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..V-,  etc..  That  the  Secretary  of  the  Treaaury  be.  and 
authorized  and  directed  to  pay.  out  of  any  money  In 
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of  the  bill  to  add  ^  proviso,  so  as  to  make  the  bill 


an^endments  were  agreed  to. 

was  ordered  to  be  engrossed  for  a  third  reading, 
iilrd  time,  and  passed. 

JAMZS  KtrvPHT  MOBCAN 

The  Sdnatc  proceeded  to  consider  the  biU   (H.  R.  7253) 
for  the  leiief  of  James  Murphy  Morgan,  which  had   been 
reixxted  from  the  Committee  on  Claims,  with  an  amend- 
it  to  ftrike  out  all  after  the  enacting  clause  and  in  lieu 
t>  insert  the  following: 
th »  Secretary  of  the  Treasury  be.  and  he  Is  hereby,  author- 
illrected  to  pay.  out  of  any  money   In  the  Treasury  not 
appropriated,  to  James  Murphy  Morgan,  of  Miami.  Arlx.. 
tlO.OOO,  and  to  Blanrhe  Copelan.  of  Claypool.  Arti..  the 
Such  sums  shall  be  in  full  settlement  of  all  dalnas 
United  States  for  permanfent  personal  Injuries,  med- 
.     s.   property  damage,  and   loss   of  wages  ruatalned   by 
.ames  Murphy  Morgan  and  Blanche  Copelan  when  they 
"  In  an  automobile  collision  with  a  United  States  owned 
an    Con.ser»atlon    Corps    truck)     near    Claypool.    Olla 
..  on  November   18.   1W4:    Prortded.   That   no  part  of 
appropriated    In    this    act    In    excess    of    10    percent 
be  paid  or  deUvered  to  or  received  by  any  agent  or 
--ley  or  attorneys,  on  account  of  services  rendered   In 
with  said  claims.     It  shaU  be  unlawful  for  any  agent 
attorney    or    attorneys,    to  exact,    collect,    withhold,   or 
sum  of  the  amount  appropriated  in  this  act  in  excess 
..t  thereof  on  account  of  services  rendered  In  connection 
claims,   any   contract  to  the  contrary   notwlthatandlog. 
n  violating  th*  provisions  of  this  act  shall   be  deetned 
a   mlsflemeannr   and    upon  conviction   thereof   shall  be 
ay  sum  not  exceeding  11.000. 


amendment  was  agreed  ta 

aijaendment  was  ordered  to  be  engrossed  and  the  bill 
a  third  time. 

was  read  the  third  time  and  jwissed. 
was  amended  so  as  to  read  "An  act  for  the  relief 
Murphy  Morgan  and  Blanche  CopeUua." 


rejd 
btJ 
ti  le 


MISSISSIPPI  RXm  BSU>GE.  NATCHEZ. 

<  S.  4208  >  to  extend  the  times  for  coiiuiiWil'.hn  and 

the  construction  of  a  bridge  across  the  Mlssis- 

at  or  near  Natchez,  Miss.,  and  for  other  purposes 

as  next  in  order. 

XAR.    On   the   calendar   la   a   House   bill   of 

nature.    I  suggest  that  the  Senate  bill  be  ladofi- 

and  the  House  bill  placed  upon  its  paWMf. 

PRESIDENT  pro  tempore.     Is  there  objection  to  the 


announced 


lycKEL 


pcstponed 


if  the  Senator  from  Tennessee? 

being  no  objection  the  bill  ^H.  R.  11729)  to  extend 

for  comineiicmg  and  completing  the  construction 

across  the  Mississippi  River  at  or  near  Natchez, 

for  other  purposes  was  considered,  ordered  to  a 

ing.  read  the  third  time,  and  passed. 

PllESIDENT  pro  tempore.   Without  objection.  Senate 

bearing  the  same  title.  Is  indefinitely  postponed. 


with  an  amendment   to  strike  out  all   after  the  enacting 
clause  and  insert  in  lieu  thereof  the  following: 

That  the  Secretary  of  War  be,  and  he  la  hereby,  authorised  and 
directed  to  cause  a  preliminary  examination  to  be  made  of  the 
Sabine  and  Nwrhea  Rivers,  and  thrlr  tributaries,  with  a  view 
to  controlling  their  floods  and  regulating,  conserving,  and  uUllzlng 
the  waters  thereof.  In  accordance  with  the  provisions  of  section  3 
of  the  Act  entitled  "An  Act  to  provide  for  the  control  of  the  floods 
of  the  Mississippi  River  and  of  the  Sacramento  River.  Calif.,  and 
tor  other  pforpaaes".  approved  March  1.  1912.  the  cost  thereof  to  be 
paid  frotn  approprlaUoos  barvtofore  or  hereafter  made  for  exami- 
nations, surveya.  and  caoUngencles  of  rivers  and  harbors. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  provide  for 
a  preliminary  examination  of  the  Sabine  and  Neches  Rivers, 
with  a  view  to  controlling  their  floods  and  regulating,  con- 
serving, and  uUlixmg  the  waters  thereof,  and  for  other  pur- 
poses." 


PLOOD    COimOL   OH    SABXXI    AN9    VXCHXS    klVnS 

a  nate  proceeded  to  consider  the  bill  *S.  4214)  to  au- 

1 36  preparation  of  a  comprehensive  plan  for  control - 

floods,  regulating  the  flow  of  waters,  land  reclama- 

conserving  water  for  beneficial  uses,  in  the  basins 

Sabine  and  Neches  Rivers,  and  for  other  purposes. 

been  reported  from  tlie  Committee  on  Commerce 


hibS 


COKHXCTICTTT  klVXll   BUDGS,   NORTH.\MI»TOIf, 

The  bill  (S.  4326)  granting  the  consent  of  Congress  to  the 
Department  of  Public  Works  of  Massachusetts  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Connecticut  River  at  or  near  Northampton.  Mass..  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc ,  That  the  cotisent  of  Congress  Is  hereby 
granted  to  the  Department  of  Public  Works.  Commonwealth  of 
Massachusetts,  to  construct,  maintain,  and  operate  a  free  highway 
bridge  and  approaches  thereto  across  tbs  Ooonectlcut  River,  at  a 
point  suitable  to  the  mteresU  of  navigation,  at  or  near  the  city 
of  Northampton.  Mass..  in  accordance  with  the  provisions  of  an  act 
entitled  "An  act  to  regulate  the  constnictloa  of  bridges  over 
navigable  waters",  approved  March  23.  1900. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  set  Is  hereby 
expressly 


ST.  LAWRKXCK  IIVXX   BRIDGE.   ALEXANDRIA  BAT.  IT.  T. 

The  bill  <H  R.  10631)  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  acrtjss  the 
St.  Lawrence  River  at  or  near  Alexandria  Bay.  N.  Y.,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  p«issed. 

WACCAMAW  RIVER   BRIbCE.  COXWAY,  S.  C. 

The  bill  (H.  R.  11043)  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Waccamaw  River  at  or  near  Conway.  S.  C,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

CUEREirr   RIVER    BRIDGE,   SHAICMOM   COUKTT,   MO. 

The  bill  (H.  R  11073)  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Missouri  to  construct, 
ooaintain.  and  operate  a  free  highway  bridge  across  the  Cur- 
rent River  at  or  near  Powder  Mill  Pord  on  Route  No.  Mis- 
souri 106.  Shannon  Coimty,  Mo.,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed. 

DBLAWittS   EITXX  BRIDGE.   DELAWARE   WATER   GAP 

The  bill  <H.  R.  11402)  authorizing  the  Delaware  River 
Joint  Toll  Bridge  Commission  of  the  State  of  Pennsyh-ania 
and  the  State  of  New  Jersey  to  construct,  maintam.  and 
operate  a  toll  bridge  across  the  Delaware  River  at  a  point 
near  Delaware  Water  Qap  was  considered.,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

MiaBZSBPPI  RIVER  BRIDGE.  ST.  LOUIS.  MO. 

The  bill  iH.  R.  11478>  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  between  St.  Louis.  Mo,  and  Stiles,  HI.  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed. 

TEMHESSEE  RIVER  BRIDGE.  ALABAMA 

The  bill  (H.  R.  11613)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Tetmesaee  River  between  Colbert  County  and  Lauderdale 
County.  Ala.,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 
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MISSISSIPPI  RIVER   BRIDGE,  ST.  LOXHS.  MO. 

The  bill  (H.  R.  11644)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  a  pwint  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  point  opposite 
thereto  in  the  city  of  East  St.  Louis,  lU.,  was  considered,  or- 
dered to  a  third  reading,  read  the  third  time,  and  passed. 

Mr.  KING.  Mr.  President,  I  should  like  to  ask  the  Senator 
from  Texas  [Mr.  Sheppard],  in  \'iew  of  the  nuniber  of  meas- 
ures we  are  now  considering  calling  for  bridge  surv'ejrs, 
whether  in  the  bill  we  passed  some  time  ago  carrying  $187.- 
000,000  for  flood-control  examination  of  streams  with  a 
view  to  their  development,  these  cases  were  not  included,  or 
whether  under  that  bill  these  surveys  might  not  be  made? 

Mr.  SHEPPARD.  Mr.  Pre.sident.  these  bills  provide  only 
for  preliminary  examinations  and  for  reports  back  to  Con- 
gress as  to  the  desirability  and  cost  of  a  survey.  These  will 
not  be  included  in  any  measure  until  the  Government  en- 
gineers report  the  results  of  the  preliminary  examinations. 

Mr.  McKELLAR.  Mr.  President,  are  all  these  bridge  bills 
In  like  form,  and  do  they  contain  the  necessary  precautions 
for  the  protection  of  the  Government? 

Mr.  SHEPPARD.  Yes:  they  are  in  the  usual  form.  They 
are  the  u.sual  bridge  bills.  The  interests  of  the  Government 
are  taken  care  of. 

OHIO  RH'ER   BRIDGE,   SISTERSVILLE,  W.  VA. 

The  bill  (H.  R.  11772)  to  extend  the  times  for  commencmg 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Sistersv-illp.  W.  Va..  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  pai,sed. 

PRELUCINARY  EXAMINATION  OF  COSATOT  RPVER,  ARK. 

The  bill  (H.  R.  9235)  to  provide  for  a  preliminary  ex- 
amination of  the  Cosatot  River  in  Sevier  County.  Ark.,  to 
determine  the  feasibility  of  cleaning  out  the  channel  and 
leveeing  the  river  and  the  cost  of  such  improvements,  with  a 
view  to  the  controlling  of  floods,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed. 

PRELIMINARY    EXAMINATION    OF   RED   AND   LITTLE   RIVERS,   ARK. 

The  bill  iH.  R.  9236)  to  authorize  a  preliminary  examina- 
tion of  the  Red  and  Little  Rivers,  Ark.,  insofar  as  Red  River 
affects  Little  River  County,  Ark.,  and  insofar  as  Little  River 
affects  Little  River  and  Sevier  Counties,  Ark.,  to  determine 
the  feasibility  of  leveeing  Little  River  and  the  cost  of  such 
Improvement,  and  also  the  estimated  cost  of  repairing  and 
strengthening  the  levee  on  Red  River  in  Little  River  County, 
with  a  view  to  the  controlling  of  floods,  was  considered. 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

MUtLIMINARy    EXAJCNATION   Or   LITTLE   MISSOTJRI   RIVER,   ARK. 

The  bill  iR.  R  9249'  to  provide  for  a  preliminary  exami- 
nation of  the  Little  Missouri  River  in  Pike  County.  Ark.,  to 
determine  the  feasibility  of  cleaning  out  the  channel  and 
leveeing  the  river  and  the  cost  of  .such  improvemeni.s  with  a 
view  to  the  controlling  of  floods,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed. 

PRELIMINARY    EXAMINATIOK    OT    PETIT    JEAN    RIVER,    ARK 

The  bill  'H.  R.  9250)  to  provide  for  a  preliminary  exami- 
nation of  the  Petit  Jean  River  in  Scott  and  Logan  Counties. 
Ark.,  to  determine  the  feasibility  of  cleaning  out  the  channel 
and  leveeing  the  river  smd  the  cost  of  such  improvements 
with  a  view  to  the  controlling  of  floods,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

PRELIMINARY    EXAMINATION    OF    BIG    MTTLBERRY    CREEK,    ARK. 

The  bill  'H.  R.  9267)  to  provide  for  a  preliminary  exami- 
nation of  Big  Mulberry  Creek.  In  Crawford  County,  Ark., 
from  the  point  where  it  empties  into  the  Arkansas  River 
up  a  distance  of  8  miles,  to  determine  the  feasibility  of 
cleaning  out  the  channel  and  repciiring  the  banks,  and  the 
cost  of  such  improvement,  with  a  view  to  the  controlling  of 
floods,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 


PRELIMINARY  EXAMTNATION  OF   CADRON  CREEK,   ARK. 

The  bill  (H.  R.  9874)  authorizing  a  preliminary  examina- 
tion of  Cadron  Creek.  Ark.,  a  tributary  of  the  Arkansas 
River,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

PRELIMINARY    EXAMINATION    OF    PASSAIC    RIVER,    N.    J. 

The  bill  'H.  R.  11806 »  to  authorize  a  preliminary  exami- 
nation of  Passaic  River,  N.  J.,  with  a  %new  to  the  control  of 
Its  floods,  was  considered,  ordered  to  a  third  readiiis.  read 
the  third  time,  and  pas.sed. 

PRELIMINARY    EXAMINATION    OF    THE    MATAITTSKA    RTVER,    ALASKA 

The  bill  'H  R.  11042*  authovizinEr  a  preliminar>-  examina- 
tion of  the  Matanuska  River  in  the  vicinity  of  Matanuska. 
Alaska,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

SURVEY    OF    LO^^'ELL    CREXK.    ALASKA 

The  bill  (H.  R.  10487 j  to  authorize  a  survey  of  Lowell 
Creek.  Alaska,  to  determine  what,  if  any,  modificaiion  should 
be  made  in  the  existing  project  for  the  control  of  its  floods, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MTSSOURI  RIVER   BRIDGE,  WELDON  SPRING,  MO. 

The  bill  (H.  R.  9273)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  Weldon  Spring.  Mo.,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

PRELIMINARY    EXAMINATION    OF    MARIAS    DES    CVGNES    RIVER.    K.ANS. 

The  bill  (H.  R.  8301  >  to  authorize  a  preliminary  examina- 
tion of  the  Marias  de^  C^-gnes  River,  in  the  State  of  Kansas, 
with  a  view  to  the  control  of  it.s  floods,  was  considered,  or- 
dered to  a  third  reading,  read  the  third  time,  and  passed. 

PRELIMINARY    EXAMINATION    OF    CKEENBKIXR    RIVER,    W.    VA. 

The  bill  fH.  R.  3383)  to  provide  a  preliminary  examina- 
tion of  the  Greenbrier  River  and  its  tributaries,  in  the  State 
of  West  Virginia,  with  a  view  to  the  control  of  its  floods, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

PRELIMINARY   EXAMINATION   OF   CHEAT    RIVER,   W.   VA. 

The  bill  (Jl.  R.  3384)  to  pronde  a  preliminary  examina- 
tion of  the  Cheat  River  and  its  tributaries,  in  the  State  of 
West  Virginia,  with  a  view  to  the  control  of  iLs  floods,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

PRELIMINARY    EXAMINATION    OF    POTOMAC    RIVER    AND    TRIBCTAP.IES 

The  bill  ^H.  R  3385 1  to  provide  a  preLmmary  examina- 
tion of  the  Potomac  River  and  its  tributaries,  with  a  view  to 
the  control  of  its  floods,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

PRELIMINARY     EXAaUNATION     OF     CKICKASA\V'HA     RIVER,     MISS. 

The  bill  iH.  R.  8694 »  to  provide  a  preliminary  examina- 
tion of  the  Chickasawha  River  and  its  tributaries  in  the 
State  of  Mi-ssissippi,  with  a  view  to  the  control  of  their 
floods  was  consid'^red,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

MISSISSIPPI    RIVER    BRIDGE.    LOUISIANA 

The  bill  (S.  4002)  to  extend  the  times  for  commencinF  and 
completmg  the  construction  of  a  bridge  across  the  Missis- 
sippi River  between  New  Orleans  and  Greina,  La.,  was  an- 
nounced as  next  in  order. 

Mr  OV'TIRTON  Mr  President,  the  House  ha^  parsed  a 
similar  biU.  being  House  bill  11103,  Calendar  No.  1993.  I  ask 
unanimous  consent  to  substitute  the  House  bill  for  the  Sen- 
ate bill. 

The  PRESIDENT  pro  t/-mpore.  Without  objection,  the 
House  bOl  will  be  substituted  for  the  Senate  bill  and  will  be 
considered  at  this  time. 
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by  an 
by   acts 
June  10. 
hereby 

of  a; 


qenate  proceeded  to  consider  the  bill  (H.  R.  11103>  to 
he  times  for  cominencm«?  and  completing  the  con- 
of  a  bridge  across  the  Mississippi  River  between 
and  Gretna.  La.,  which  was  read,  as  follows: 
tmicted.  etc..  That  the  times  for  commencing  and  coin- 
construction  of  a  bridge  across  the  MlaaUaippl  River 
N«w  Orleans  and  Oretna,  La.,  authorized  to  be  built  by 
Hero  and  Allen  8.  Hackett.  their  successors  and  aastgna. 
of  Ooncrws  *pfta99A  March  3.  19Q7.  heretofore  extended 
of  CoQgraM  approved   IKarch   6.    1928.   February    19.    1929. 
1930,  March   1.  1933,  March  5.  1934.  and  June  3.  1935.  are 
flarther  extended  1  and  3  years,  respectively,  from  the  date 
pproval  hereof. 


act 


Mr.  (bVERTON.    Mr.   President.  I  send  to   the  desk  an 
amendipent  to  the  House  bill,  which  I  ask  to  have  stated. 

RESIDENT  pro  tempore.    The  amendment  will  be 


The 
stated. 

The 
it  la 


i^Hor  Clxxk.     On  page  1.  line  12.  after  the  period, 
pn posed  to  add  the  following: 
FroPideii.  That  the  State  of  Louisiana,  or  any  agency  or  author- 
ity creatBd  by  It.  may  construct  the  bridge  herein  authorlaed. 
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jjnendment  was  agreed  to. 

iimendment  was  ordered  to  be  engrossed  and  the  bill 

1  a  third  time. 
>lll  was  read  the  third  time  and  passed. 
DVERTON.    I  now  move  that  Senate  bill  4002   be 
indefhitely  postponed. 

motion  was  agreed  to. 


PKARL    RrVEX    BRIDGB.    MONTI  CSLLO,    MISS. 


The  3111  '8.  4095)  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Mississippi  to  construct, 
and  operate  a  free  highway  bridge  across  Pearl 
Wver  alt  or  near  Monticello,  Miss^  was  announced  as  next 
In  orde- 

Mr.    VIcKELLAR.    Mr.  President,  this   bill   is  similar   to 
House   Jill  11738.  Calendar  No.  1902.    I  ask  that  the  House 
bill  be  [substituted  for  the  Senate  bill,  and  if  the  House  bill 
passed  I  will  then  move  that  the  Senate  bill  be 
tely  postponed. 

PRESroENT  pro  tempore.  The  Senator  from  Ten- 
nessee asks  unanimous  consent  that  the  Senate  proceed  to 
the  coifslderatlon  of  House  bill  11738  In  lieu  of  Senate  bill 
4095 

There  being  no  objection,  the  bill  (H.  R.  1173«)  granUng 
Um  cor  sent  of  Congress  to  the  State  Highway  Commission  of 
ppi  to  construct,  maintain,  and  operate  a  free  high- 
way bridge  across  Pearl  River  at  or  near  Monticello,  Miss.^ 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  McKELLAR.     I  now  move  that  Senate  bill  4095  be  In- 
definitely postponed. 

The  motion  was  agreed  to. 


WXST   PKAU.   EIVXX   BRIDCK.   TALISHEKX,   LA. 

TtJB  bill  <S.  4276)  to  revive  and  reenact  the  act  entitled 
"An  a<:t  grantmg  the  consent  of  Congress  to  the  Lamar 
Lumbe-  Co.  to  construct,  maintain,  and  operate  a  railroad 
bridge  across  the  West  Pearl  River,  at  or  near  Talisheek. 
La.",  approved  June  17.  1930,  was  announced  as  next  in 
order. 

Mr.  LOGAN.  Mr.  President,  the  House  has  passed  House 
bill  11^76.  which  is  Calendar  No.  1899.  a  .similar  bill;  so  I 
ask  unanimous  consent  that  the  House  bill  be  substituted  for 
the  Sehate  bill  and  passed,  and  if  that  shall  be  done  I  will 
then  move  that  the  Senate  bill  be  indefinitely  postponed. 

ThePRESIDElNT  pro  tempore.  Without  objection,  it  is  so 
ordere< .. 

The  bill  (H.  R.  11476)  to  revive  and  reenact  the  act  en- 
titled "An  act  granting  the  consent  of  Congress  to  the  Lamar 
Lumbe*  Co.  to  construct,  maintain,  and  operate  a  railroad 
bridge  across  the  West  Pearl  River,  at  or  near  Talisheek. 
La.",  approved  June  17.  1930.  was  considered,  ordered  to  a 
tUrd  r'ading.  read  the  third  time,  and  passed. 

Itr.  LOGAN.  I  now  move  that  Senate  bill  4276  be  in- 
definitely postponed. 

The  notion  was  agreed  Ux 
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The  Senate  proceeded  to  consider  the  bill  *S.  4271)  to 
extend  the  times  for  commencing  and  completing  the  con- 
struction of  a  bridge  across  the  Wabash  River  at  or  near 
Merom.  Sullivan  County.  Ind..  which  had  been  reported  from 
the  Committee  on  Commerce  with  an  amendment,  in  section 
1.  page  2.  line  2.  after  "April  30".  to  strike  out  '1935"  and 
Insert  "1936".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc  .  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  acrooe  the  Wabash  River,  at  or 
near  Merom.  Sulltyan  County.  Ind..  authorized  to  be  built  by 
Sullivan  County.  Ind..  or  any  board  or  commission  of  said  county 
which  Is  or  may  be  created  or  established  for  the  purpose,  by  an 
act  of  Congress  approved  February  10.  1933.  heretofore  extended  by 
an  act  of  Congreas  approved  April  30.  1934.  and  June  27.  1935.  are 
hereby  extended  1  and  3  years,  respectively,  from  April  30.  1936. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Li  hereby 
expreflsly  reserved. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PRXLIMINARY    IXAMlNATIOlf    OF    DKLAWARE    RIVIR 

The  bill  «S.  4355)  to  authorize  a  preliminary  examination 

of  the  Delaware  River   with  a  view  to  the  control  of   Its 

floods  was  considered,  ordered  to  be  engrossed  for  a  third 

reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  and  directed  to  cause  a  preliminary  examina- 
tion to  be  made  of  the  Delaware  River  with  a  view  to  the  control 
of  tte  floods,  in  accordance  with  the  provisions  of  section  3  of  an 
act  entitled  "An  act  to  provide  for  the  control  of  the  floods  of 
the  Mlsolsslppl  River  and  of  the  Sacramento  River.  Calif.,  and 
for  other  purposes',  approved  March  1.  1917,  the  cost  thereof  to 
be  paid  from  appropriations  heretofore  or  hereafter  made  for 
examinations,  sxirveys.  and  contingencies  of  rivers  and  harbors. 

TAKXMA    AND    WALLA   WALLA    RIVtRS.   WASH. 

The  bill  (H.  R.  8414)  to  provide  a  preliminary  examination 
of  the  Yakima  River  and  Its  tributaries  and  the  Walla  Walla 
River  and  Its  tributaries  In  the  State  of  Washington,  with  a 
view  to  the  control  of  their  floods,  wsis  conaldiered.  ordered 
to  a  third  reading,  rrad  the  third  time,  and  pMMd. 

JOSEPHINS    RUSSELL 

The  Senate  proceeded  to  consider  the  bill  (S.  4418)   for 

the  relief  of  Josephine  Russell,  which  had  been   reported 

from  the  Committee  on  Claims  with  an  amendment  to  add 

at  the  end  of  the  bill  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Employees'  Compensation  Commis- 
sion be.  and  It  Is  hereby,  authorized  and  directed  to  receive  and 
determine  the  claim  of  Josephine  Russell  for  disability  resulting 
from  injuries  sustained  by  her  on  or  about  June  19.  1933.  while 
employed  by  the  B\ireau  of  Indian  Affairs.  Department  of  the 
Interior,  as  a  nurse  In  the  Pine  Ridge  Hospital.  Pine  Ridge 
S.  Dak.,  under  the  provision  of  the  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffering 
Injuries  whUe  In  the  performance  of  their  duties,  and  for  other 
purposes",  approved  September  7.  1916.  as  amended,  except  that 
the  time  limitation  In  sections  15  and  20.  Inclusive,  of  said  act 
are  hereby  waived :  Provided,  That  no  benefits  shall  accrue  prior 
to  the  approval  of  this  act. 

The  amendment  was  agreed  to. 

The  bUl  was  ordered  to  t»e  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JOHN    C.    CROSSM-AK 

The  bill  (S.  3191)  for  the  reUef  of  John  C.  Crossman  was 
announced  as  next  In  order. 

Mr.  McKELLAR.    Let  that  go  over. 

Mr.  SHEPPARD.  Mr.  President,  the  records  show  that 
the  beneficiary  of  this  bill,  John  C.  Crossman,  was  a  ser- 
geant m  the  National  Guard,  regularly  on  duty  at  a  Federal 
camp.  He  was  called  Into  a  supply  camp  to  assist  in  light- 
ing a  easoline  lamp  which  was  supplied  by  the  Government. 
This  particular  lamp  was  an  old-style  affair.  He  worked 
with  the  lamp  for  some  time,  and  was  p>ouring  some  gaso- 
line into  it  when  It  exploded.  There  was  a  considerable 
amount  of  explosives  In  the  camp;  and  in  order  to  prevent 
a  further  explosion,  and  avoid  Injury  or  death  to  a  number 
of  other  men.  Crossnoian  courageously  picked  up  the  lantern 
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and  carried  It  outside.  The  result  was  that  he  was  severely 
and  permanently  burned,  and  will  always  suffer  disability. 
The  committee  believes  this  to  be  a  very  meritorious  bill. 

Mr.  McKELLAR.  Mr.  President.  I  observe  that  the  Secre- 
tary of  War  reports,  in  part,  sis  follows: 

As  the  National  Guard  Is  In  the  State  service,  and  not  In  the 
Federal  service,  when  participating  In  field  training,  there  Is  no  pro- 
vision of  law  under  which  further  compensation  may  be  paid  by 
the  Federal  Government  In  Sergeant  Grossman's  case,  or  In  similar 
cases  of  Injury  to  members  of  the  National  Guard.  Therefore  the 
enactment  of  this  legislation  would  single  out  an  Individual  of  a 
class  for  preferential  treatment  not  accorded  others  of  that  class, 
to  which  the  War  Department  Ls  opposed,  and  would  set  up  a 
precedent  for  the  paynaent  of  all  similar  claims. 

Mr.  SHEPPARD.  This  was  such  an  unusual  act  of  heroism 
that  the  enactment  of  the  bill  could  hardly  be  considered  a 
precedent.  Besides,  this  is  the  usual  objection  which  the  War 
Department  makes  to  bills  of  this  character. 

Mr.  McKELLAR.  Well,  Mr.  President,  the  Senator  from 
Texas  always  has  an  undue  influence  over  me,  and  I  am  going 
to  withdraw  any  objection. 

The  PRESIDING  OFFICER  (Mr.  Trttman  In  the  chair). 
Is  there  objection  to  the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  which  had  been  reported  from  the  Committee  on 
Claims,  with  an  amendment,  on  page  1,  line  4,  after  the  word 
"money",  to  strike  out  "in  the  Treasury  not  otherwise  appro- 
priated" and  Insert  "appropriated  for  the  support  of  the  Na- 
tional Guard  for  the  current  fiscal  year",  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  appro- 
priated for  the  support  of  the  National  Guard  for  the  cvirrent  fiscal 
year,  to  Sgt.  John  C  Crossman  the  sum  of  »5.000  in  full  settlement 
of  all  cUiims  against  the  Government  for  Injuries  sustained  by  him 
while  In  the  performance  of  his  duties  at  Camp  Hulen,  Palacios. 
Tex..  August  10.  1933.  caused  by  the  explosion  of  a  gasoline  lantern: 
Provided,  That  no  part  of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  aigent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
anv  agent  or  agent."(.  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  (1.000. 

The  amendment  was  agreed  to. 

The  bill  wa.s  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed- 

purchasers  of  land  in  brooklawn,  n.  j. 

The  bill  (H.  R.  11573)  to  amend  the  act  entitled  "An  act 
for  the  relief  of  certain  purchasers  of  lands  in  the  borough 
of  Brooklawn,  State  of  New  Jersey",  approved  August  19, 
1935,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

C.  T.  HIHD  " 

The  Senate  proceeded  to  consider  the  bill  CS.  3441)  for  the 
relief  of  C.  T.  Hird.  which  had  been  reported  from  the  Com- 
mittee on  Claims  with  amendments,  on  page  1.  line  6.  after 
the  numerals  "$839.22",  to  strike  out  "together  with  interest 
at  the  rate  of  6  per  centum  per  annum  from  May  1,  1927", 
and  at  the  end  of  the  bill  to  add  a  proviso,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
ts  Ivereby.  authorized  and  directed  to  pay,  out  of  any  money  m  the 
Treasury  not  otherwise  appropriated,  to  C.  T.  Hird,  of  IXabuque, 
Iowa,  the  sum  of  $839  22.  In  full  satisfaction  of  the  claim  of  said 
C.  T,  Hird  asrain-st  the  United  States  for  a  refund  of  Income  taxes 
erroneously  afisessed  against  him  and  F>ald  by  him  under  protest, 
whlcli  claim  was  disallowed  on  the  ground  of  failure  to  file  within 
the  statutory  period  of  limitation:  Provided.  That  no  part  of  the 
amount  appropriated  In  this  act  In  excess  of  10  per  centum  thereof 
ahaU  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  in  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to  the  contrary  notw.th- 
Etandlng,  Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  ml.sdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000. 


The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WAB.ASH   RIVER    BRIDGE,   INIIIANA 

The  bill  (H.  R.  11685)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Wabash  River  at  or  near  Merom,  Sullivan  County,  Ind.,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

SAN  DIEGO   RrVER,   CALIT. 

The  bill  (H.  R.  10583)  to  authorize  a  preliminary  examina- 
tion of  the  San  Diego  River  and  Its  tributaries  in  the  State 
of  California,  with  a  view  to  the  control  of  its  floods,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed- 

EX.'^MINA-nON   OF   CRIEKS   IW   CALIFORNIA 

The  bill  (H.  R.  11793  •  to  authorize  a  preliminary  examina- 
tion of  various  creeks  in  the  State  of  California,  witli  a  view 
to  the  control  of  their  floods,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

LOANS  SECURED   BY   NATIONAL   FOREST    RESERVES   RECEIPTS 

The  Senate  proceeded  to  consider  the  bill  *S.  3762 1  to 
authorize  the  Reconstruction  Finance  Corporation  to  make 
loans  secured  by  receipts  on  account  of  national  forest  re- 
serves, and  for  other  purposes,  which  had  been  reported  from 
the  Committee  on  Banking  and  Currency  with  an  amend- 
ment, on  page  3,  line  5,  after  the  word  "expended",  to  strike 
out  the  words  "as  the  legislature  of  such  State  or  Territory 
may  prescribe,  for  the  payment  of  general  expenses,  bonds, 
or  other  indebtedness  of  any  county,  or  of  any  school  dis- 
trict or  other  jxjlitical  subdivision  thereof,  to  which  any  such 
funds  may  be  paid  under  existing  law"  and  to  uisert  in  lieu 
thereof  the  words  "by  any  county,  school  district,  or  other 
political  subdivision  to  which  any  such  funds  are  payable  for 
the  repayment  of  any  loan  made  to  it  by  the  Reconstruction 
Finance  Corporation  under  this  act",  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  the  Reconstruction  Finance  Corporation 
is  authorized  to  make  loans  out  of  the  funds  of  the  Corporation  to 
any  county,  or  to  any  school  district  or  other  fwlltlcal  subdi- 
vision thereof.  In  any  State  or  Territory  in  which  Is  Eituated 
national -forest  reserves,  such  loans  to  be  secured  by  the  assign- 
ment or  pledge  to  the  Reconstruction  Finance  Corporation  of  the 
future  annual  receipts  of  such  county,  school  district,  or  other 
political  subdivision  on  account  of  national -forest  reserves  situ- 
ated therein,  or  by  bonds  l.s.sued  under  authority  of  State  law 
secured  by  such  receipts:  Protnded,  That  no  such  loan  shall  be 
made  unless  ( 1 )  the  county,  school  dittrtct.  or  political  subdi- 
vision applying  for  the  loan  is  authorized  by  the  laws  of  the  State 
or  Territory  in  which  it  Is  located  to  use  such  receipts  a^  security 
for  such  loan;  (2)  at  least  40  percent  of  the  area  of  such  county, 
school  district,  or  other  political  subdivision  is  in  Federal  owner- 
ship; and  (3)  the  loan  is  amortized  over  a  period  of  not  to  exceed 
20  years:  Provided  further.  That  no  such  loan  shall  be  made  in  an 
amount  in  exces-s  of  10  times  the  amount  of  the  average  future 
annual  share  of  such  county,  school  dlstrtct.  or  other  political 
subdivision.  In  such  receipts  dtirlng  the  period  of  the  loan,  as 
estimated  by  the  Department  of  .^.grlculture  Each  such  loan  shall 
bear  interest  at  a  rate  not  to  exceed  4  percent  per  annum.  Not- 
withstanding any  other  provision  of  law,  in  any  case  In  which  a 
loan  IS  made  pursuant  to  the  provisions  of  this  act,  the  Secretary 
of  the  Treasury  is  authorl7ed  and  directed  to  pay  to  the  Recon- 
stnjctlon  Finance  Corporation  the  amount  of  all  .such  receipts 
which  are  due  to  the  cotinty,  school  district,  or  other  political 
subdivision  tnairing  the  loan  untU  the  full  amount  of  the  principal 
and  Interest  of  such  loan  is  paid. 

Sec.  2.  In  addition  to  the  purposes  for  which  the  funds  payable 
under  existing  law  to  any  State  or  Territory  on  account  of  national- 
forest  reserves  situated  in  such  State  or  Territory  may  be  expended, 
such  funds  may  hereafter  be  expended  by  any  county,  school  dis- 
trict, or  other  political  subdivision  to  which  any  such  funds  are 
payable  for  the  repayment  of  any  loan  iru.^c  to  it  by  the  Recon- 
struction Finance  Corporation  under  this  act. 

Mr.  McKELLAR.  Mr,  President,  may  we  have  an  explana- 
tion of  the  biiJ? 

Mr.  FLETCHER  rose. 

Mr.  McNARY.  Mr.  President,  is  this  the  bill  the  Senator 
from  Florida  staled  earlier  he  desired  to  have  taken  up  under 
a  special  order? 
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No;  that  bill  has  been  passed.    This  Is 


IfLETCHER. 
same  bill. 

Jill  would  authorize  the  Reconstruction  Finance  Cor- 
to  make  loans  to  counlies.  school  districts,  and 
political  subdivisions  of  States  or  Territories  in  which  are 
•ituated  national  forest  reserves,  such  loans  to  be  secured 
by  the  assignment  or  pledge  to  the  Corporation  of  the 
future  aruiual  receipts  on  account  of  national  forest  re- 
serves sitioated  therein,  or  by  bonds  issued  under  authority 
of  State  law  secured  by  such  receipts. 

The  fiscal  situation  of  numerous  counties,  cities,  school 
district  J.  and  other  political  subdivisions  of  States  and  Terri- 
tories Is  somewhat  as  foIlo#s.  In  some  Instances,  these 
national  forest  reserves  impose  tremendous  burdens  upon 
some  pplitical  subdivisions,  for  the  reason  that  all  of  these 
are  tax  exempt,  thereby  throwing  a  tremendous 
burdeni  upon  other  taxable  properties. 

le  other  hand,  the  Federal  Government  has  pledged 
percentage  of  the  future  income  which  will  be 
fnxn  these  reserve  areas  to  the  local  tax  district, 
the  provisions  of  this  bill,  the  local  taxing  unit  will 
be  pernitted  to  borrow  from  the  Reconstruction  Finance 
Corporation  by  pledging  thoii  future  revenues,  thereby 
malLing^  It  possible  for  the  local  subdivisions  to  avoid  the 
levying  of  confiscatory  taxes  on  what  little  private  property 
remains  in  the  district,  and  at  the  same  time  adequately  sup- 
port iti  schools  and  other  indispensable  public  services. 

On  tage  3  the  committee  recommends  the  adoption  of  its 
amend ncnt.  which  would  restrict  the  use  to  which  these 
funds,  bayable  under  existing  law.  may  be  put.  and  provides 
that  the  additional  purposes  for  which  such  funds  might  bo 
expended  should  be  limited  to  the  repayment  of  loans  made 
by  the  [Reconatructlon  Finance  Corporation  under  the  act. 

Mr.  McKELLAR.     Mr.  President,  the  present  law  does  not 
permit 
does  lt|? 
Mr 


tuiy  loans  to  coxintles  or  other  subdivisions  of  States, 


HER.     Loans  are  now  made  to  districts,  coun- 
citles,  but  under  dlfTerent  clrcvimstances. 

Loans  are  authorized  now  to  counties 


HER.    Not  in  circumstances  like  those  of  this 

Mr.  lUcKELLAR.  Will  not  this  Just  open  the  door  to  all 
such  1( 

Mr 
ttes.  a: 

Mr.  jMcKELLAR 
and  clile8'> 

Mr.  S^TETCHER.     Yes. 

Mr.  McKELLAR.  I  did  not  Icnow  the  law  pro\ided  for 
such  leans.     What  is  the  nature  of  the  security  in  this  case? 

Mr.   ?T£TCHER.     The  bill  provides — 

No  sxich  Io«m  shall  be  made  unieaa  (1)  the  county,  school  dis- 
trict, or  political  sutxllvlslon  applying  for  the  loan  L»  authorized  by 
th«  lauB  of  the  State  or  Territory  In  which  It  la  located  to  uae 
such  rerelpta  a«  security  for  such  loan;  (3)  at  lea«t  40  percent  of 
the  area  of  such  county,  school  dlatrlet.  or  other  political  subdi- 
vision tJi  In  Federal  ownership,  and  (3)  th«  loan  U  amortized  owr  a 
period  (if  not  to  exceed  20  years 

TiMie  are  specific  Instances  to  which  the  measure  would 
apply,  which  the  Senator  from  Minnesota  [Mr.  BinsowI  can 
give. 

Mr.  dcNARY  Mr  President.  I  do  not  understand  clearly 
the  poj  itlon  of  the  Senator  from  Florida  because  of  the  con- 
fusion in  the  Chamber.  Was  this  bill  reported  favorably  by 
the  coitimlttee? 

Mr.  ?LETCHER.  Yes;  with  the  amendment  I  have  sug- 
gested.! 

Mr  flcNARY.  Was  it  brought  here  by  the  Reconstruction 
T^n^r.ce  Corporation? 

Mr.  {FLETCHER.     No;    It   is   not   brought   here   by    them. 
They  appeared  bef  jre  the  committee  and  we  discussed  it  with 
id  they  are  agreeable  to  it. 

[cN.\RY.  Do  they  favor  the  enactment  of  the  bill? 
:HER.  Yes;  they  are  favorable  to  it.  They 
before  the  committee  and  we  had  a  hearing  on  it. 
Iclals  of  the  Reconstruction  Finance  Corporation  are 
J»le  to  It;  they  raise  no  objection  to  it. 
?nator  from  Muinesota  [Mr.  BknsonI  knows  of  spe- 
cific Irjstances  where  this  relief  is  very  moich  needed  and 
would  4pply,  and  I  yield  to  hun. 
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Mr.  BENSON.  Mr.  President.  If  any  of  the  Senators  have 
questions  regarding  the  operation  of  the  measure.  I  should 
be  glad  to  answer,  if  I  can. 

Mr.  McNARY.  I  thmk  I  am  in  favor  of  the  general  pur- 
pose of  the  bill.  I  simply  desire  to  know  whether  the  Re- 
construction Finance  Corporation  are  asking  for  an  enlarge- 
ment of  their  activities.  Are  the  officials  of  the  Reconstruc- 
tion Finance  Corporation  bringing  the  measure  here,  or  who 
promoted  the  proposed  legislation? 

Mr.  BENSON.  I  introduced  the  bill  at  the  request  of 
county  officials  in  Cook  County.  Minn.,  the  landed  area  of 
which  has  been  more  than  60  percent  taken  over  by  the 
National  Government  for  national-forest  purposes,  and  the 
county  now  finds  itself  in  an  embarassmg  position,  because 
land  which  was  formerly  taxed  is  now  owned  by  the  Federal 
Government.  Awaiting  the  time  when  they  will  receive 
returns  from  this  forest  area,  they  want  to  pledge  those 
returns  and  borrow  from  the  Reconstruction  Finance  Cor- 
poration, If  the  assets  seem  sufficient. 

Mr.  McNARY.  Do  those  unfortunate  communities  desire 
and  propose  to  reforest  these  lands  and  mortgage  the  future 
income  from  sales  of  timber? 

Mr.  BENSON.  In  the  specific  case  of  Cook  Cotmty.  prior 
to  the  time  when  the  Federal  Government  look  over  a  large 
portion  of  the  county,  the  county  built  roads  through  this 
^-llderness  area  and  erected  schools;  but  during  the  past 
few  years  more  than  60  percent  of  the  area  has  been  taken 
over  by  the  Federal  Government,  as  I  have  said,  and  the 
Federal  Government  has  pledged  to  the  county  25  percent  of 
the  returns,  as  they  have  in  the  cases  of  many  other  coun- 
ties and  many  other  States.  !!  think  38  States  are  similarly 
situated.  How  many  counties  in  those  States  are  similarly 
situated  I  do  not  know. 

Mr.  McNARY  Mr  President,  in  years  past  I  have  made 
some  study  of  the  forest  problem,  and  I  know  of  the  condi- 
tions that  obtain  In  the  Great  Lakes  States;  and  I  also  know 
that  such  conditions  are  not  limited  to  those  States,  but  ex- 
tend to  New  England,  to  the  Southern  States,  and  to  some  of 
the  Western  States,  I  have  no  objection  to  the  bill.  I  was 
only  anxious  to  know  the  Iruspiration  back  of  the  movement 
to  utilize  this  security  for  a  loan      I  have  no  objection. 

The  PRESIDING  OFnCER.  The  question  Is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

STTTDT  OF  rUTCUl   ITIZDS  OF   THl   PA.NAMA   CANAL 

The  Senate  proceeded  to  consider  the  Joint  resolution 
(H.  J.  Res.  412^  to  authorize  an  investigation  of  the  means 
of  increasing  capacity  of  the  Panama  Canal  for  future  needs 
of  interoceanlc  shipping,  and  for  other  purposes,  which  was 
read,  as  follows: 

Resolved,  etc .  That  the  Oovemor  erf  the  Panama  Canal  is  hereby 
authorteed  and  directed  to  InvrsUgate  t,he  meanw  of  increasing  the 
capacity  of  the  Panama  Canal  for  future  needs  of  Interoceanlo 
shipping,  and  to  prepare  designs  and  approximate  estimates  of  cost 
of  such  additional  locks  or  other  structures  and  facilities  as  are 
needed  for  the  purpose,  and  to  make  progress  reports  from  tlms  to 
time  of   the  resulU  therecrf 

Mr.  McNARY.  Mr  President,  I  do  not  wish  to  assume  an 
attitude  of  opposition,  but  I  desire  some  information  regard- 
ing this  measure.  We  had  before  us  recently  a  bill  aJTect- 
Ing  Panama  Canal  toils.  Has  this  any  connection  with  that 
measure,  or  does  It  provide  for  a  mere  study? 

Mr.  DUFFY.  Mr  President,  this  measure  was  Introduced 
at  the  request  of  the  Governor  of  the  Panama  Canal  Zone, 
and  other  authorities  in  the  Canai  Zone,  but  it  has  no  con- 
nection whatever  with  Canal  tolls.  It  merely  provides  an 
authorization  so  that  a  study  may  bo  made  from  time  to 
time  and  suitable  drawings  prepared,  so  that  when  the  ques- 
tion comes  before  Congress  as  to  whether  there  need  be  or 
should  be  enlargement,  for  instance,  of  the  Canal,  informa- 
tion will  be  available.     I  think  there  is  no  objection  to  it. 

Mr    McN.\RY      I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  is  on  the  third 
reading  of  '.he  joint 
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"Hie  Joint  resolution  was  ordered  to  a  third  reading,  raid 
the  third  time,  and  passed. 

BILL    PASSED    OTTa 

The  bill  (H.  R.  6719)  to  amend  the  Canal  Zone  Code  was 
announced  as  next  in  order. 

Mr.  REYNOLDS.     Let  that  go  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

DKCORATIONS  OF   OFFICERS   AND   ENLISTED    KEN   OF  THE   ARITT 

The  Senate  proceeded  to  consider  the  bill  (S.  4391)  au- 
thorizing certain  officers  and  enlisted  men  of  the  United 
States  Army  to  accept  such  medals,  orders,  diplomas,  deco- 
rations, and  photographs  as  have  been  tendered  them  by  for- 
eign povr-rnmenti  in  appreciation  of  services  rendered,  which 
had  been  reported  from  the  Committee  on  Military  Affairs 
with  an  amendment,  on  page  2,  line  9,  after  the  word  "Cor- 
lett"  end  the  comma,  to  insert  the  words  "Major  John  A. 
Weeks",  so  as  to  make  the  biU  read: 

Be  tt  enacted,  etc  .  That  the  following- named  officers  and  enlisted 
men  of  the  United  States  Army  are  hereby  authorized  to  accept 
such  medals,  orders,  diplomas,  decorations,  and  photographs  &e, 
have  been  tendered  them  by  foreign  governments  In  appreciation 
of  services  rendered: 

MaJ  Gen.  George  S  Slmonds.  M&j.  Gen  Thomas  Q  A.shburn. 
Brig.  Gen.  Alfred  T  Smith,  Lt  Col  Joen  E  Ardrey,  Lt.  Col  David 
E.  Cain.  Lt.  Col  John  A.  Consldlne,  Lt.  Col.  Roland  L.  Gaugler. 
Lt.  Col.  Hans  R  W  Her«ig,  Lt  Col.  Dennis  E.  McCunnlff,  Lt.  Col 
Troy  H.  Mlddleton,  Lt.  Col.  Lathe  B.  Row,  Lt.  Col.  Clinton  W. 
Russell.  Lt  Col.  Otl8  K  Sftdtler  Lt.  Col  Clemens  W  McMillan. 
Iilaj.  Elbrtdge  Colby.  MaJ  Charles  H.  Corlett,  MaJ  John  A  Weelts. 
Capt    Robert  M    Elchelsdoerfer,  and  Capt.  James  H.  Walker 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

THE  AIR  CORPS  RXSERVX 

The  bill  (S.  4309'  to  Increase  the  efficiency  of  the  Air 
Corps  Reserve  was  announced  as  next  In  order. 

Mr.  8HEPPARD.  Mr.  President,  I  ask  that  this  bill  be 
recommitted  to  the  Senate  Committee  on  Military  Affairs 
for  further  study,  together  with  another  bill  relating  to  the 
same  subject,  being  the  bill  (8.  3974)  to  amend  the  act 
entitled  "An  act  to  provide  more  effectively  for  the  national 
defense  by  increasing  the  efficiency  of  the  Air  Corps  of  the 
Army  of  the  United  States,  and  for  other  purposes." 

I  also  ask  that  House  bill  11920,  to  increase  the  efficiency 
of  the  A;r  Corps,  now  on  the  Senate  calendar,  be  recommitted 
to  the  Senate  Committee  on  Military  Affairs. 

The  PRESIDING  OFFICER.  Ls  there  objection  to  the 
request  of  the  Senator  from  Texas?  The  Chair  hears  none, 
and  the  bills  referred  to  are  recommitted  to  the  Committee 
on  Military  Affairs. 

NATIONAL   CEMETERY  AT  FORT  BLISS.   TEX. 

The  Senate  proceeded  to  consider  the  bill  <S.  4265)  to  au- 
thorize the  Secretarj'  of  War  to  set  apart  as  a  national  ceme- 
tery certain  lands  of  the  United  States  Military  Reservation 
of  Port  Bliss.  Tex. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Texas  how  much  it  would  cost  to  carry  out  the  purposes 
of  the  biU? 

Mr.  SHEPPARD.  The  total  cost  would  be  about  $25,000. 
Tl\e  land  will  cost  nothing,  because  it  is  already  owned  by 
the  Government. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 

read  the  third  time,  and  pa.ssed.  as  follows: 

Be  it  eTiarted.  etc..  That  the  Secretary  of  War  be.  and  he  is  hereby, 
authorized  to  set  aside  In  the  United  States  Military  Reservation  of 
Fort  Bliss.  Tex.,  a  plot  of  land  which  shall  include  the  existing  post 
cemetery  with  such  boundarlep  els  he  may  fH^escrlbe  therefor  as  a 
national  cemetery,  which  hereafter  shall  he  cared  for  and  main- 
tained as  a  national  cemetery  under  the  laws  relating  to  the  same. 

HOTTRS    OF    POSTAL    EMPLOYEES 

The  Senate  proceeded  to  cor^ider  the  bill  (H.  R.  10193)  to 
amend  the  act  to  fix  the  hours  of  duty  of  postal  employees, 
which  had  been  reported  by  the  Commitlee  on  Post  Offices 


and  Post  Roads  with  an  amendment,  on  page  1.  line  9,  to 
strike  out  the  word  "weekly",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  Public  Law  No.  275.  entitled  "An  act  to 
fljt  the  hours  of  duty  of  postal  employees,  and  for  other  purpoKes", 
approved  August  14,  1935,  shall  be  construed  in  Its  application  to 
those  employees  of  the  mall -equipment  shops  covered  therein  to 
mean  that  the  40  hours  per  week  of  labor  established  by  the  act 
shall  be  compensated  for  at  tlie  same  rate  which  had  theretofore 
been  allowed  by  law  for  44  hours  per  week. 

Sec.  2.  This  act  shall  be  retroactive  In  effect  to  and  Including 
October  1,  1935. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

COMPENSATION    OF    CERTAIN    RAILWAY    MAIL    EMPLOYEES 

The  bill  <H.  R.  10267)  to  provide  for  adjusting  the  com- 
pensation of  division  supermtendents,  assistant  di\lsion 
superintendents,  assistant  superintendents  at  large,  assistant 
superintendent  in  charge  of  car  construction,  chief  clerks. 
assistant  chief  clerks,  and  clerks  in  charge  of  sections  in 
offices  of  division  superintendents  in  the  Railway  Mail  Serv- 
ice, to  correspond  to  the  rates  established  by  the  Classifica- 
tion Act  of  1923,  as  amended,  was  axmounced  as  next  in 
order. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Tenne.ssee  tell  us  what  is  the  significance  of  this  bill?  Will 
its  passage  mean  new  employees,  or  merely  adjustment  of 
compensation?  I  take  it  that  it  provides  for  adjustment  of 
compensation. 

Mr.  McKELLAR.  Mr.  President,  the  biU  is  for  the 
purpose  of  adjusting  the  compensation  of  division  super- 
intendents, assistant  division  superintendents,  as.slh'tant 
superintendent  at  large,  and  so  forth. 

Mr.  COPELAND.  So  as  to  correspond  with  the  Classi- 
fication Art? 

Mr.   McKELLAR,     Absolutely. 

Mr,  COPELAND.  I  have  no  objection.  I  think  the  bill 
should  pass. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  beinR  no  objection,  the  Senate  proceeded  to  coasider 

the  bill,  which  had  been  reported  from  the  Committee  on 

Post  Offices  and  Post  Roads,  with  an  amendment,  on  page 

1,  line  3,  after  the  word  "General",  to  strike  out  "with  the 

concuiTence  of  the  Civil  Service  Commission",  so  as  to  make 

the  bill  read: 

J5c  it  enacted,  etc..  That  the  Postmaster  General  Is  authorized 
and  directed  to  adjust  the  compensation  of  division  superin- 
tendents, assistant  division  superintendents,  assistant  superin- 
tendents at  large,  assistant  superintendent  In  charge  of  car  con- 
struction, chief  clerks,  assistant  chief  clerks,  and  clerks  In  charge 
of  sections  In  offices  of  division  superintendents,  Railway  Mall 
Service,  to  correspond,  so  far  as  may  be  practicable,  to  the  rates 
established  by  the  Classification  Act  of  1923,  as  amended  for  posi- 
tions In  the  departmental  service  in  the  DLstrlct  of  Colximbla. 
Any  appropriation  now  or  hereafter  available  for  the  payment 
of  the  compensation  of  employees  in  the  Railway  Mall  Service 
shall  be  available  for  payment  of  compensation  In  accordance 
with  the  rates  adjusted  In  accordance  with  the  provisions  of 
this  act. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

AMENDMENT    OF    EMERGENCY    FARM    MORTGAGE    ACT    OF     1933 

The  biU  'H.  R.  9484 j  to  amend  section  36  of  the  Emer- 
gency Farm  Mortgage  Act  of  1933,  as  amended,  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  this  seems  to  be  an  im- 
portant bill.  I  do  not  see  the  Senator  from  Florida  [Mr. 
Fletcher]  in  the  Chamber  at  the  moment. 

Mr.  McNARY.  Mr.  President,  I  have  Just  obtained  the 
report  of  the  committee,  which  I  think  explains  the  bill, 
and  I  ask  that  the  clerit  may  read  it.  I  think  the  bill  will 
make  a  comimendable  revision  of  the  act. 

The  PRESIDING  OFFICER.  Without  Objection,  the 
clerk  will  read  the  report. 
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C<iinmltt««   on   Banking  and   Cxirrency.   to   whom  wa«  re- 
bill    (H.    R,  9484)    to   amend   aectlon   36   ot   the   Emer- 
_a  Mortgage  Act  of  1»33.  aa  amended,  having  considered 
report  favorably  th-^reon  with  an  amendment   and   as 
_  recommend  that  the  bill  do  pass. 

amendment  merely   restores  substantially  the  language  of 

,aw  that  the  operations  under  the  bill  are  not  Intended 

additional   lands  Into  production.     The  language  In  the 

was  that  "the  term«  of  this  act  shall  not  permit  addi- 

_     new  land  to  be  brought   Into  production." 

stjitement  as  to  the  pun>os««  ot  ^^*  bill,  contained  Ln  House 

2369  to  accompany  H    R.  »4«4,  follows; 
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I  33.  ss  amended,  in  the  following  reepecu: 

fresent   act   authorizes    the    Reconstruction    Finance    Cor- 

to  make  loans  to  irrigation  districts,  whether  or  not  they 

indebtedneee,  for  the  purpose  of  purchasing  sddlttooal 

sppurtenancee.   or   improve   the   project      Drainage. 

reclamation  cJiitrlctH  by  reason  of  a  technical   Interpre- 

the   l*gal   divt*:on  of    the   Reconstruction   Finance   Cof« 

are  barred  from  securing  loans  for  the   above  purposes 

nt    will    clarify    the    act    and   make    U    possible    for 

levee,  and  reclamation  dlstricu  to  secure  loans  for  re- 
levees,    cleaning    ditches,    construct    and    repair    pumping 
or  make  any  other  improvements  that  are  desirable  for 
functioning  of  the  project, 
'present  act  also  llmlU  loans  to  districts  that   have  com- 
•ojecu.     There  are  a  few  dlstrlcU  m  a  number  of  States 
not    entirely    completed.      This    amendment    authorizes 
dJiT\cta  that  do  not  have  completed  projecu  and  for  the 
of   partially   completed    projects      The    present   requlre- 
wever.    that    no   additional    lands   may    be   brought    into 
remains  Intact. 

only  take  a  small   amount  of  the  $125,000,000  already 
to   take   care   of   the    few   proJecU    that    will    qualify 
Pierce  bUl." 
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cKELLAR.     Mr.    President,    that    seems   to   be    an 
explanation  of   the   measure.     I   have  no  objec- 

PRESTDTNO  OFFICER.     Is   there   objection   to  the 
consideration  of  the  bill? 

being  no  objection,  the  Senate  proceeded  to  con- 
bill,  which  had  been  reported  from  the  Committee 

and  Currency  with  an  amendment,  on  page  2. 

after  the  word  "Provided"  and  the  comma,  to  strike 

the  terms  of  this  act  shall  not  permit  additional 

land  to  be  brought  into  production"  and  insert  in 

•That  it  is  not  intended  that  additional  lands 

thereby  be  brought  into  production",  so  as  to  make  the 

real: 
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enacted,  etc..  That  the  flrst  two  sentences  of  section  38 
Emergency  Farm  Mortgage  Act  of  1833.  as  amended,  are 
I   to  read   as  follows: 

leconstructlon  Finance  Corporation  Is  authorized  and  em- 
to  make  loans  as  hereinafter   provided.   In   an   aggregate 
not   exceeding   $125,000,000.    Including   commltmenU    and 
heretofore  made,  to  or  for  the  benefit  of  drainage 
levee    districts,    levee    and    drainage    dtalrlcts.    Irrigation 
and   similar   districts,    mutual    nonprofit   companies   and 
water    users'    aajoclatlons   duly    organized    under    the 
any  State  or  Territory,   and  to  or  for   the  benefit  of  po- 
■i^bdlTielons  of  States  and  Territories  which  have  or  propose 
or  othenrUe  acquire  projects  or  portions  thereof  de- 
iiefly  to  the  improvement  of  lands  for  agricultural  pur- 
Such  loans  shall  be  made  for  the  purpose  of  enabling  any 
district,  political  subdivision,  company,  or  assocUtlon   (here- 
to ss  the  "borrower")    to  reduce  and   refinance   lu 
indebtedneee  Incurred  In  connection   with  any  such 
or7  whether  or  not  It  has  any  such  indebtedness,  to  pur- 
jffq\iir»    construct,  or  complete  such  a  project  or  any  part 
or  to  pxirchase   or  acquire  additional   drainage,  levee,   or 
works,  or  property,  rights,  or  appurtenances  In  connec- 
th^rewlth.  and  to  repair,  extend,  or  Improve  any  such  project 
such  additions  thereto  as  are  consonant  with  or  neces- 
desirable   for   the   proper   functioning   thereof   or   for   the 
ueurance  of  the  abllty  of  the  borrower  to  repay  lU  loan; 
,    That    It    U    not    Intended    that    additional    lands    will 
be  brought  Into  production. 
Such   section   Is   further   amended   by   striking   out   the 
therein  which  reads  as  follows;   "When  any  loan  Is  au- 
ptireuant  to  the   pmvtalons  of  this  section   and    it   shall 
thereafter   appear   that   repairs   and   necessary   extensions 
vements  to  the  project  of   such  district,   political   sutxU- 
ipany.  or  aeaodatlcn  are  necessary  or  desirable  for  the 
tmetlonlng  of  tta  project  or  for  the  further  aesurance  of 
bill  ;y  to  repay  such  loan,  and  If  It  shall  alao  appear  that  such 
md  necessary  extensions  or  tmprovementa  are  not  designed 
new  lands  Into  production,  the  corporation,   within  the 
as  to  total  amount  provided  in  this  section,  may  make 


an  addlUonal  loan  or  loana  to  such  district,  political  subdivision, 
company,  or  aseoclatlon  for  such  purpose  or  purpoeee." 

The  amendment  was  agreed  to. 

The  amendment  waa  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

BAmCZKS'    RESERVE    LITE    CO.    AND    WISCONSIN    NATIOW.\L    LITl 

INSURANCE    CO. 

Mr.  DUFFY  Mr.  President.  I  ask  the  Chair  to  lay  before 
the  Senate  House  bill  3155. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
bill  iH.  R.  3155)  to  confer  Jurisdiction  upon  the  Court  of 
CUima  of  the  United  State*  to  hear,  determine,  and  render 
judgment  upon  the  claims  of  the  Bankers  Reserve  Life  Co.. 
of  Omaha.  Nebr..  and  the  WLjconsln  National  Lafe  Insurance 
Co..  of  Oshkoah.  WU..  which  was  read  twice  by  its  title. 

Mr.  DUPFY.  Mr.  Prealdent.  the  Senate  sometime  ago 
passed  an  identical  bill,  introduced  by  the  Senator  from 
Nebraska  and  myself.  The  House  has  now  messaged  to  the 
Senate  Its  own  bill  under  Its  own  number,  and  as  I  have 
said,  the  House  bill  Is  identical  with  the  S?nate  bill.  I  ask 
that  the  House  bill  be  considered  and  passed  at  this  time. 

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

BADGI    OF    X7NTTED    STATES    DAUGHTERS    Of    1812 

Mr.  McADOO.  Mr.  President.  I  ask  unanimous  consent 
for  the  Immediate  consideration  of  House  bill  11562.  which 
provides  for  the  renewal  of  patent  no.  25909,  relating  to 
the  badge  of  the  Umted  States  Daughters  of  1812. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  California? 

There  t>eing  no  objection  the  Senate  proceeded  to  con- 
sider the  bill  iH.  R.  11562)  to  renew  patent  no.  25909  re- 
lating to  the  badge  of  the  United  States  Daughters  of  1812. 
which  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

CAFT.    PERCY   WRIGHT   FOOTE.    TTNTTEO    STATES    WAVT 

Mr.  BYRD.  Mr.  President.  I  a.sk  unanimous  consent  to 
recur  to  Calendar  No.  1816,  k)eing  House  bill  7092.  I  under- 
stand that  the  Senator  from  Tennessee  [Mr.  McKkllas], 
who  objected  to  the  bill  when  it  was  reached  on  the  calen- 
dar, has  withdrawn  his  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  <H.  R.  7092)  for  the  relief  of  Capt.  Percy 
Wright  Foote.  United  States  Nav-y.  which  had  been  re- 
ported from  the  Committee  on  Naval  Affairs  with  an  amend- 
ment, on  page  2.  line  5.  after  "admiral"  and  the  colon,  to 
strike  out  "Provided.  That  in  the  event  of  his  selection  and 
subsequent  promotion  he  shall  be  carried  as  an  additional 
number  In  grade"  and  to  Insert  in  lieu  thereof  the  follow- 
ing: "Provided,  That  he  shall  remain  on  the  active  list  of 
the  Navy  in  his  present  rank  until  the  report  of  the  next 
senior  selection  board  of  the  Navy  shall  have  been  approved: 
Provided  further.  That  if  selected  for  promotion  he  shall 
be  retained  in  his  present  rank  on  the  active  list  until  pro- 
moted to  the  rank  of  rear  admiral,  and  In  the  event  of 
his  selection  and  subsequent  promotion  he  shall  be  carried 
as  an  additional  number  in  grade",  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  in  recognition  of  his  having  been 
wounded  in  line  of  duty  and  of  his  '•exceptionally  meritorious 
service"  in  combat  with  the  enemy  during  the  World  War  when  In 
command  of  the  t7.  8  8  President  Lincoln  and  when  his  conduct 
and  bearing  were  found  to  have  been  "in  accord  with  the  best  tra- 
ditions of  the  naval  service"  and  for  which  he  was  awarded  the 
Navy  DlstlnguUhed  Service  Medal,  the  line  selection  board  of  the 
Navy,  as  provided  by  the  act  of  August  20.  1916.  as  amended  (39 
Stat.  578.  41  Stat  319;  U  S.  C.  title  34,  sec,  792).  In  Its  considera- 
tion of  the  oCBcers  eligible  for  consideration  for  selection  for  promo- 
tion to  the  grade  of  rear  admiral  may  base  Its  recommendation  In 
the  case  of  Capt  Percy  Wright  Foote  upon  his  comparative  fitness 
for  the  shore  duties  of  the  grade  of  rear  admiral ;  Provided,  That  he 
shall  remain  on  the  active  list  of  the  Navy  m  his  present  rank  until 
the  report  of  the  next  senior  selection  board  of  the  Navy  shall  have 
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been  approved:  ProtHded  further,  T^iat  if  selected  for  promotion  he 
shall  be  retained  In  his  present  rank  on  the  active  list  until  pro- 
moted to  the  rank  of  rear  admiral,  and  In  the  event  of  his  selection 
and  subsequent  promotion  he  shsUl  be  carried  as  an  additional 
number  In  grade 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Tn«rrED  states  district  coutit,  western  district  of  Oklahoma 

The  Senate  proceeded  to  consider  the  bill  (S.  4353)  to 
provide  for  Uie  esiabl^sliment  of  a  term  of  the  District  Court 
of  the  United  State.-s  for  the  We.stern  District  of  Oklahoma  at 
Shavracc,  Okla  ,  which  was  ordered  to  be  engros.spd  for  a  third 
reading,  read  Uie  tlilrd  time,  and  passed,  as  follows: 

Rr  If  rnarted.  etc  ,  That  a  term  of  the  Dlntrlrt  Court  of  the  United 
StntoB  tor  the  Western  District  of  Oklahoma  »(hall  be  held  annually 
ai  Shawnee  Okla.,  on  the  flrst  Monday  in  October;  Prorided,  That 
suitable  roon^s  and  equipment  for  holding  court  at  Shawnee  shall 
be  furnished  without  expense  to  the  United  Staus 

REOPEmNO   OF   certain    CASES   IN    COURT   Of    CLAIMS 

The  Senate  proceeded  to  consider  the  bill  (S.  4444)  di- 
recting the  Court  of  Claims  to  reopen  certain  cases  and  to 
correct  the  enors  therein,  if  any,  by  additional  judgments 
against  the  United  States,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments. 

The  first  amendment  was,  in  section  1,  page  2.  line  6, 
after  "(Virginia)"  and  the  semicolon,  to  insert  "William  G. 
Maupln,  Jr.,  and  others  (now  represented  by  George  W. 
Maupin.  as  administrator  and  in  his  own  right,  E.  GrifBih 
Maupin,  S.  Dawson  Maupin,  Alliene  Maupln,  and  Ruth 
Maupin.  all  of  Portsmouth.  Va.)  docket  no.  34681";  and 
on  the  same  page,  line  25,  after  "(Stat.  207-208;",  to  insert 
"and  taken  for  public  use  by  the  United  States  on  Septem- 
ber 20,  1918,  by  authority  of  acts  of  Congress  of  May  16, 
1918  <40  Stat.  550-551),  and  June  4,  1918  (40  Stat.  595), 
and  an  Executive  order  of  the  President  dated  June  18, 
1918".  so  as  to  make  the  section  read: 

Be  it  enacted,  etc..  That  the  Cotirt  of  Claims  of  the  United 
States  be.  and  It  Is  hereby,  authorized  and  directed  to  reopen  the 
followtng  Just-comp)ensation  cases  on  Its  docket,  heretofore  dis- 
posed of  by  said  court,  to  wit;  Willard  R.  Cook  4  Co.,  Inc.,  v. 
VnUed  StaUs  (no.  33884);  A.  E.  Krise.  receiver  of  the  Fidelity 
Land  A  Investment  Corporation  (formerly  Fidelity  Land  &  In- 
i^estment  Corporation),  v.  United  States  (no  33988);  Pine  Beach 
Hotel  Corporation  (now  represented  by  Charles  H.  Consolix)  and 
A  S.  Campe,  its  receivers)  and  others  v.  Uruted  States  (no  34049 ) ; 
Harry  L.  Lcnoenberg  and  others  v  United  States  (no.  34727); 
Nor  folk -Hampton  Roads  Co.  v.  United  States  (no.  34751)  (all  of 
Norfolk.  Va.),  WlUUm  G  Maupln,  Jr..  and  others  (now  repre- 
sented by  Oeorjfe  W  Maupln,  s«  administrator  and  In  his  own 
right.  B  Griffith  Maupin.  S  Dawson  Maupln.  Alliene  Maupln. 
and  Ruth  Maupm,  aii  of  Portaniouth.  Va  i,  docket  no  34681; 
and  to  ascertain  and  detemiine  from  the  special  findings  of 
fact  as  therein  made  and  recordpd  by  said  court,  and  with 
due  rpgard  to  the  requlremeiiu  of  the  act  applicable  thereto 
uoder  which  such  properties  w«re  taken  and  the  fifth  amend- 
ment to  the  Constuutior.  of  the  Umted  States,  as  defined  by 
the  Supreme  Court  in  the  case  of  Seaboard  Air  Line  Railway 
V.  United  Statet  .261  U  8.  2W  i  and  other  like  cases,  the  amount 
of  Jtist  compensation  by  way  uf  Interest.  If  any  at  the  rate  of  8 
percent  per  annum,  alleged  U)  he  due  and  owing  by  the  United 
States  U)  the  parties  plaintiff  from  the  dftte  of  taking  to  the  time 
of  the  payment  to  them  of  the  originai  JudgmenU  In  each  of  said 
ctiir  for  ihelr  lands  situate  at  Hampton  Roads,  Vs.,  and  taken 
for  public  use  by  the  United  Slates  on  June  28.  1917.  by  authority 
of  ths  act  of  Cougrewi  of  June  15.  1917  (Ch  29,  40  Stat  207  208). 
and  taken  for  public  use  by  the  United  Stales  on  September  20 
1918,  by  authority  of  acU  of  Congress  of  May  16.  1918  i40  Stat 
660-Wl).  and  June  4.  1918  (40  Stat  695j,  and  an  Executive 
order  of  the  President  dated  JiiJic  18.  1918. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  4,  page  4.  line  17. 
after  "1917",  to  insert  "and  September  20,  1918,  respec- 
tively", so  as  to  m&ke  the  section  read: 

S«c  4  Before  any  money  shall  be  paid  to  any  of  the  parties 
plaintiff  designated  herein  In  satisfaction  of  a  Judgment  obtained 
•gainst  the  United  States  under  the  provision  of  this  act,  the 
Attorney  General  of  the  United  States  shall  certify  that  all  actions 
at  law  or  suits  In  equity  instituted  by  any  such  party  plaintiff 


against  the  United  States,  or  any  ofBcer  of  the  United  States,  have 
been  dismissed  and  a  quitclaim  deed  has  been  delivered,  conveying 
and  releasing  to  the  United  States  all  the  right,  title,  and  Interest 
of  such  party  plaintiff  In  the  said  propyerty  taken  for  public  use 
by  the  United  States  on  June  28.  1917.  and  September  20,  1918, 
respectively. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ORDER   FOR   FURTHER   CONSIDERATION   OF   THE   CALENDAR 

Mr.  McNARY.  Mr.  President.  I  olx-^en^e  that  the  Senator 
from  Arkansas  IMr.  Robinson]  has  returned  to  the  Cham- 
ber, and  I  am  going  to  suggest  to  him  and  others,  in  con- 
nection with  the  unfinished  bUFinrss.  that  the  unanimous- 
consent  agreement  be  modified  so  as  to  extend  the  time  this 
afternoon  Kufflciently  to  conclude  the  consideration  of  the 
bills  on  the  calendar. 

There  are  only  about  five  more  pftfreR  of  the  calendar 
unconsidered.  We  have  not  considered  the  bills  on  the  cal- 
endar for  several  weeks;  and  Inasmuch  as  the  Senate  i«  In 
a  calendar  mood  this  afternoon,  I  think  it  would  be  well  to 
go  forward  to  complete  it.  1  hope  the  Senator  may  arrange 
to  do  so, 

Mr,  ROBINSON.  M)'.  President.  I  think  it  will  be  con- 
venient to  take  the  action  proposed  by  the  Senator  from 
Oregon.  I  understand  some  conferences  are  in  progress  on 
the  so-called  deportation  bill;  and  I  ask  unanimrus  consent 
thr.t  the  agreement  entered  into  yesterday  afternoon  be  now 
modified  as  follows: 

That  when  the  hour  of  2  o'clock  shall  arrive,  the  unfin- 
ished business  be  again  temporarily  laid  aside,  and  that  the 
Senate  proceed  with  the  call  of  the  calendar  for  unobjected 
bills  until  that  order  of  business  shall  have  been  completed. 

Mr.  McNARY.     I  hope  that  order  may  be  entered. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

BILL    PASSED    0\T:R 

The  bill  (H.  R.  4148)  for  the  relief  of  the  Thomas  Marine 
Railway  Co.,  Inc.,  was  announced  as  next  in  order. 
Mr.  McKELLAR.    Let  that  go  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

M.    WARING    HARRISON 

The  bill  <H.  R.  2622)  for  the  rehef  of  M.  Waring  Harrison 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed.  ^ 

PATRICK    J.    LEAHY 

The  bill  (H.  R.  4362)  for  the  relief  of  Patrick  J.  Leahy  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

THELMA    L.    EDMUNDS    AND   OTHERS 

The  bill  iH.  R.  5974 1  for  the  relief  of  Thelma  L.  Edmunds, 
Mrs.  J.  M.  Padgett.  M^Ttis  E.  Posey,  Mrs.  J.  D.  Mathis,  Sr., 
Fannie  Harrison,  Annie  R.  Colgan,  and  Grace  Whitlock. 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MAUD   KELLEY   THOMAS 

The  Senate  proceeded  to  con«.lder  the  bill  (6.  3824 »  for 
the  relief  of  Maud  Kelley  Thomas,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  to 
strike  out  all  after  the  enacting  clause  and  to  Insert: 

That  the  Secretary  of  the  Navy  be.  and  he  Ik  hereby,  authorlTied 
and  directed  to  pay,  out  of  the  current  appropriation,  "Pay  sub- 
sistence, and  transportation,  Navy",  to  Maud  KeUey  Thomas, 
Bister  of  Orloff  Allen  Kelley,  late  chief  machlnlste  mate.  United 
States  Navy,  an  amount  equal  to  6  months'  pay  at  the  rate 
said  Orloff  Allen  Kelley  vras  receiving  at  the  date  of  his  death 
P-ovuicd.  That  the  said  Maud  KeUey  Thomas  establish  to  the 
satisfaction  of  the  Secretary  of  the  Na\-y  that  she  was  actually 
dependent  upon  her  brother,  Orloff  Allen  Kelley.  at  the  time  of 
the  latter's  death,  and  the  determination  of  such  fact  by  the 
Secretary  of  the  Navy  shall  be  final  and  conclusive  upon  the 
accounting  officers  of  the  Government. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
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IIHS.   rOSTM    M'LYTTW 

^nate  proceeded  to  consider  the  bill   (S.  3850)   for 
of  Mrs.  Foster  McLynn.  which  had  been  reported 
Committee  on  Claims  with  amendments. 
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DEPORTATION    OF    CIUICIMAL    AIJXHS 

Mr.  illNO.  Mr.  President,  may  I  make  a  suggestion  with 
regard  '  o  the  unfinished  business? 

lOBINSON.    Mr.  President,  I  have  already  made  an 

announcement  with  respect  to  the  matter  the  Senator  has  In 

mind 

I  ISO.    It  is  understood  by  the  proponents  of  the  so- 


Mr 

called  4eportation  bill  and  those  who  have  been  discussing 
tbe  que  itlon  on  the  other  side  that  the  bill  may  go  over  until 
ICondaj ,  and  that  meanwhile  we  shall  probably  come  to  an 
agreement. 
Mr.  I^cNARY.  Mr.  President,  what  was  the  remark  of  the 
from  Utah? 
G.  I  merely  suggested  that  the  proponents  of  the 
deportation  bill  and  those  who  have  been  speaking 
ition  to  It  have  agreed  that  the  matter  may  go  over 
nday. 

EYNOLDS.     Mr.  President.  I  may  say.  in  line  with 
y  colleague  the  Senator  from  Utah  has  said,  that  we 
g  to  meet  tomorrow  and  Monday  in  an  endeavor  to 
matter  straightened  out  to  the  satisfaction  of  the 
proponents  of  the  bill  and  those  opposed  to  the  bill. 

Mr.    3AVIS.    Mr.  President,  some  parts  of  the  bill  are 
perfect  y  agreeable  to  everyone.    There  are  only  two  sections 
of  the  3ill  on  which  there  is  any  disagreement.     After  dis- 
cussing the  matter  with  the  Senator  from  Utah  [Mr.  KincI. 
the  Sefiator  from  Massachusetts   [Mr.  CooLnx;!:].  and  the 
from  North  Carolina  (Mr.  Reynolds],  we  have  de- 
hold  meetings  tomorrow  and  on  Monday  morning, 
t  probably  then  we  shall  come  to  an  agreement  on  the 
probably  end  the  discussion  on  it. 
EYNOLDS.     It  is  understood,  however,  that  the  bill 
e  before  the  Senate  again  on  Monday. 
INO.     Yes.  Mr.  President. 
AVIS.     That  is  correct. 

OBINSON.     Mr.  President.  I  will  state  that  that  has 

been  arranged:  and  when  the  call  of  the  calendar 

ave  been  completed,  it  is  my  intention  to  move  a 

or  adjournment  until  Monday,   unless  there   Is  ob- 
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The 

The 


President,   at   the 
conference   report 


proper   time   I 
on    the    Army 


COPELAND.     Mr. 

to    bring    up    the 
appropk-iation  bill. 

Mr.  ROBINSON.  I  understand  that.  I  also  understand 
that  tlie  Senator  from  Georgia  wishes  to  bring  somethmg 
before  the  Senate.  The  unfinished  business  has  been  tem- 
porarily laid  aside. 

MRS.   rOSTTR   M'LYKN 

The   PRESIDING   OFFICER.    The   clerk   will   state    the 
amendinents  reported  by  the  Committee  on  Claims. 

The 
'sum  olf 
end  of 

Be  it 


amendments  were  on  page  1.  line  6.  after  the  words 

to  strike  out  "$125.77"  amd  insert  "SllO".  and  at  the 

the  bill  to  add  a  proviso,  so  as  to  make  the  bill  read: 

enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  ■  "reasxiry  not  otherwise  appropriated,  to  Mrs.  Poster  McLynn, 
Pontand,  Oreg..  the  sum  of  $110,  in  full  satlsfacUon  of  her 
itgainst  the  United  States  arising  out  of  damages  to  her 
stimme'  home  In  Mount  Hood  National  Forest,  which  was  struck 
by  rocis  thrown  by  biasUng  operations  carried  on  by  members  of 
the  Cl'Ulan  Conservation  Corps  In  connection  with  the  Lady 
Creek  rater  project.  In  March  or  AprU  1933:  Provided.  That  no 
part  of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered  In  connection  with 
this  cimm  and  the  same  shall  be  unlawful,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  ac  ;  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
thereof  shall  be  fined  in  any  sum  not  exceeding  91,000. 


amendments  were  agreed  to. 

bill  was  ordered  to  be  engrossed  for  a  third  reading, 


read  the  third  time,  and  passed. 


BILL   PASSKD  OVCl 

The  bill  (S.  2609)  for  the  relief  of  Charles  O.  Johnson, 
State  treasurer  of  the  State  of  California,  was  announced 
aa  next  in  order. 

Mr.  JOHNSON.    I  will  ask  that  that  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

J.  W.  HIARN,  JH. 

The  bill  (H.  R.  2623)  for  the  relief  of  J.  W.  Heam,  Jr..  was 
read,  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Com- 
pensation Commission  la  hereby  authorized  and  directed  to  receive 
and  consider  under  the  provisions  of  the  act  entitled  "An  act 
to  provide  compensation  for  employees  of  the  United  States  suffer- 
ing Injuries  while  in  the  pjerformance  of  their  duties,  and  for  other 
purposes",  approved  September  7,  1918,  as  amended,  the  claim  of 
J  W.  Heam.  Jr.,  former  employee  of  the  Isthmian  Canal  Com- 
mission, for  injury  sxistained  by  him  while  In  the  performance 
of  his  duties  as  a  foreman  on  the  construction  of  Colon  break- 
water on  July  28,  1911:  Provided.  That  he  shaU  file  notice  of  such 
Injury  and  claim  for  compensation  therefor  not  later  than  60 
days  from  the  enactment  of  thU  act:  And  provided  further.  That 
no  benefits  shaU  accrue  prior  to  the  approval  of   this  act. 

JOHN    B.    MCISINGER    AND    NANNIE    B.    MdSINGER 

The  bill  iH.  R.  8039)  for  the  relief  of  John  B.  Meisinger 
and  Nannie  B.  Meisinger  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compensa- 
tion Commission  be,  and  It  Is  hereby,  authorized  and  directed  to 
place  upon  its  compensation  roll  the  names  of  John  B.  Meisinger 
and  Nannie  B.  Meisinger.  who  shall  be  held  and  considered  to  be 
the  dependent  parents  of  E>r.  Clarence  L.  Meisinger,  who  was  killed 
June  a.  1924.  by  the  explosion  of  a  balloon  In  which  he  was  making 
a  series  of  observations  for  the  United  States  Weather  Bureau,  and 
pay  Jointly  to  them  comp)en8atlon  at  the  rate  of  %bO  per  month. 

Sic.  2.  The  compensation  of  said  John  B.  Meisinger  and  Nannie 
B.  Meisinger  shall  cease  If  either  of  them  dies,  marries,  or  ceases  to 
t>e  dependent;  and  thereafter  the  remaining  dependent  shall  be 
paid  at  the  rate  of  $25  per  month  until  he  dies,  nianies,  or  ceases 
to  be  dependent. 

Sec.  3 This  act  shall  take  effect  on  the  Ist  day  of  the  calendar 
month  following  the  date  of  lt«  enactment. 

Mr.  KING  subsequently  said:  Mr.  President,  I  tried  to 
obtain  recognition  when  House  bill  8039  was  being  considered. 
I  find  that  the  bill  has  been  reported  adversely  by  the  Chair- 
man of  the  United  States  Employees'  Compensation  Com- 
mission. I  ask  unanimous  consent  that  the  vote  by  which  the 
bill  was  pa-ssed  be  reconsidered. 

The  PRESIDING  OFFICER.  Without  objection,  the  vote 
whereby  the  bill  was  passed  will  be  reconsidered. 

Mr.  KING.    I  now  ask  that  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

HARRY  WALLACE 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  10991)  for 

the  relief  of  Harry  Wallace,  which  was  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the  sum  of  15.000  to 
Harry  Wallace,  of  Polkadotte.  Ohio.  In  full  satisfaction  of  all  claims 
against  the  Government  of  the  United  States  for  permanent  in- 
juries siistalned  and  for  medical  and  hospital  expenses  Incurred 
by  him  and  for  the  destruction  of  his  automobile  on  September 
29.  1934,  when  the  automobile  In  which  he  was  riding  and  which 
belonged  to  him  was  struck  and  completely  demolished  by  a  Gov- 
ernment automobile  truck  operated  by  one  of  the  employees  of  and 
In  connection  with  the  Civilian  Conservation  Corps  stationed  at 
Camp  Dean.  Lawrence  County.  Ohio,  for  which  said  automobUe 
truck  was  at  that  time  being  used  on  official  business  and  being 
operated  on  State  Highway  No.  141,  In  Lawrence  County,  Ohio, 
near  Ironton.  Ohio:  Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  Ln  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guUty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

Mr.  ROBINSON.     Mr.  President,  may  I  inquire  whether 
this  bill  was  referred  to  any  department? 
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Mr.  BULKLEY.  Mr.  President,  the  bill  was  referred  to 
the  Department  and  adversely  reported  by  the  Department. 
but  the  adverse  report  was  based  upon  an  investigation  of 
this  accident  made  by  the  commandant  of  the  camp  from 
which  the  truck  that  was  involved  in  the  accident  proceeded. 
The  House  Committee  on  Claims  reviewed  the  whole  case 
and  took  further  evidence,  much  of  it  from  the  same  wit- 
nesses examined  by  the  captain  at  the  camp,  and  the  House 
committee  came  to  the  conclusion  that  the  fault  in  this  au- 
tomobile collision  was  on  the  side  of  the  driver  of  the  Army 
truck. 

Mr.  ROBINSON.     Very  well. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  jjassed. 

jrNS    H.    LARSEN 

The  bill  (H.  R.  3573)  for  the  relief  of  Jens  H.  Larsen  was 

considered,  ordered  to  a  third  reading,  read  the  third  time, 

and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwl.se  appropriated,  to  Jens  H.  Larsen  the 
sum  of  $30  50.  In  full  settlement  of  all  claims  against  the  United 
States  for  damages  incurred  to  his  automobile  from  snow  and  ice 
falling  from  the  roof  of  the  poet-offilce  building  In  St.  Paul,  Minn.: 
Provided.  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  o-. 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
xmlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
tills  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

BERNARD  V.  WOLFE  AND  THE  DIXON  IMPLEMENT  CO, 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  3673) 
for  the  relief  of  Bernard  V.  Wolfe  and  the  Dixon  Implement 
Co.,  which  was  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ized and  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Bernard  V.  Wolfe  the  sum  of  $2,500  for 
permanent  personal  Injuries,  and  to  the  Dixon  Implement  Co.  the 
sum  of  $119  33  for  damage  to  Its  tractor.  In  full  .settlement  of  all 
claims  against  the  United  States  for  such  Injuries  and  damage 
sustained  when  said  tractor,  driven  by  Bernard  V.  Wolfe,  wa.s  struck 
by  an  airplane  owned  by  the  United  States  and  operated  by  an 
employee  of  the  Department  of  Commerce,  at  the  Dixon  (111  > 
Airport  on  September  17,  1930:  Provided,  That  no  part  of  the 
amount  appropriated  In  this  act  in  excess  of  10  p>ercent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
.  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000. 

Mr.  ROBINSON.  Mr.  President,  let  us  have  an  explana- 
tion of  the  bill. 

Mr.  LOCJAN.  Mr.  President,  did  the  Senator  from  Arkan- 
■as  inquire  as  to  House  bill  3573? 

Mr,  ROBINSON.     Yes. 

Mr.  LOGAN.  As  I  recall,  there  Is  a  disagreement  in  the 
reports  from  the  several  branches  of  the  Department;  but 
I  believe,  if  the  Senator  had  time  to  examine  the  reports,  he 
would  find  that  there  is  no  doubt  as  to  the  negligence  of  the 
airplane  pilot.  Tlie  claimant,  Wolfe,  was  the  driver  of  a 
tractor  at  work  on  the  grounds  of  the  airport  at  Dixon.  111. 
The  air  pilot  says  that  he  looked  around  and  did  not  see  the 
tractor,  and  so  he  started  off  and  ran  into  it  and  damaged 
the  tractor  and  also  very  seriously  injured  Mr.  Wolfe.  It 
appears  to  be  a  very  clear  case  of  negligence.  As  I  recall, 
the  Department  of  Commerce,  or  at  least  some  bureau  of  it, 
recommended  pa>Tnent,  while  another  bureau  which  per- 
haps had  something  to  do  in  connection  with  this  matter. 
recommended  against  it,  on  the  ground  that  the  negligence 
is  not  clearly  shown. 


Mr.  ROBINSON.  The  Senator  from  Kentucky  has  ex- 
amined the  claim. 

Mr.  LOGAN.     I  have. 

Mr  ROBINSON.  I  notice  the  Senator  submitted  a  report 
from  the  committee.  I  shall  not  object  to  the  consideration 
of  the  bill. 

Mr.  KING.  Mr.  President.  I  should  like  to  invite  the  at- 
tention of  the  Senator  from  Kentucky  to  a  statement  made 
by  the  Secretary-  of  Commerce.    He  states: 

It  would  seem,  therefore,  that  the  accident  was  unavoidable. 
In  view  of  which  I  am  unable  to  recommend  the  paj-ment  of  com- 
penfcation  for  the  injuries  received  by  Mr    Wolfe. 

Mr.  LOGAN.  Yes.  He  said  that;  but  may  I  say  to  the 
Senator  at  the  same  time  the  facts  which  he  sets  forth 
clearly  show  that  Wolfe  was  at  work  on  the  ground  with  a 
tractor  and  the  pilot  of  the  airplane  just  ran  right  into  him. 
There  was  nothing  unavoidable  about  it  except  the  pilot 
says  that  he  looked  around  and  did  not  see  anybody. 

Mr.  KING.  The  Chief  Engineer  of  the  Airway  Division, 
after  reviewing  the  facts,  states: 

In  view  of  the  fact  that  the  pilot  was  not  responsible  for  the 
accident  it  is  recommended  that  compensation  be  not  granted. 

Mr.  LOGAN.  I  may  say  to  the  Senator  from  Utah  that, 
of  course,  it  does  not  make  any  difference  to  me;  but  if  we 
expect  the  department  that  causes  damage  to  correct  its 
errors  and  if  we  expect  always  to  rely  on  what  it  says  we  ^nll 
never  get  anything  done.  Here  is  a  case  where  the  facts 
stated  show  that  deliberately  a  man  was  run  into  and 
seriously  injured  and  nobody  disputes  it. 

Mr    KING.     By  whom? 

Mr.  LOGAN.  By  the  airplane  pilot  in  charge  of  the  air- 
plane. The  man  was  on  the  ground  at  work,  and  he  was 
run  into,  and  the  only  excu.se  is  that  the  pilot  looked  around 
and  did  not  see  anyone,  although  it  was  in  the  broad  open 
daylight. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  LOGAN.     Yes. 

Mr.  KING.  Was  the  pilot  an  employee  of  the  Federal 
Government? 

Mr.  LOGAN.  That  is  my  information.  One  or  the  other 
of  them  wa-s  employed  by  the  Federal  Government,  and  I 
think  it  was  the  air  pilot. 

Mr.  KING.  I  was  wondering  whether  the  pilot  was  In  the 
employ  of  the  Federal  Government  or  of  some  commercial 
organization. 

Mr.  LOGAN.  I  understand  he  was  In  the  employ  of  the 
Federal  Government.     That  is  my  information. 

The  PRESIDING  OFFICER.  The  question  is  on  the  third 
reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

STANLEY   T.   GROSS 

The  Senate  proceeded  to  consider  the  bill  'H.  R.  4031) 
for  the  relief  of  Stanley  T.  Gross,  which  was  read,  as 
follows : 

Be  it  enacted,  etc  ,  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  herebv,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Trea.-=ury  not  otherwise  appropriated,  to  Stanley  T.  Gro.ss  the 
sum  of  $500,  in  full  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States  for  the  amount  of  a  United  Suites 
Treasury  bond  which  he  deposited  in  behalf  of  Stanlslaw  Walczak, 
an  alien,  who  has  been  deported :  Prmided,  That  no  part  of  the 
amount  appropriated  m  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  dehvered  to  or  received  by  any  agent  or  agenU, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim'.  It  shall  be  unlawful  for  any  agent  or  agenU. 
attorney  or  attornevs.  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount'  appropriated  in  this  act  In  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connfx-tlon  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  gulity 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 

Mr.  ROBINSON.  Mr.  President.  I  inquire  what  is  the  ex- 
planation of  this  claim? 

Mr.  LOGAN,  It  is  very  easy  to  explain.  I  may  say  to 
the  Senator  that  Mr.  Gross  became  suiety  on  a  bond  of  an 
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1  rho  had  been  notified  to  appear  In  order  that  a  hearing 
be  held  to  determine  whether  he  should  be  deported, 
moved  from  his  address  in  the  city  to  another  ad- 
ind  went  to  the  post  office  and  notified  the  post  office 
was  moving,  thinking  that  was  notice  to  the  Govern- 
So  when  the  notice  was  sent  out  to  him  to  appear  he 
receive  it.    He  heard,  however,  the  immigration  offl- 
looking  for  him.  and  he  went  to  the  office  of  the 
^ration  agent,  said  he  was  there,  surrendered  himself, 
deported. 
Commissioner  of  Immigration  refused  to  return  the 
^hich  had  been  forfeited  because  the  alien  did  not  ap- 
promptly  because  he  did  not  receive  any  notice,  al- 
just  as  soon  as  he  heard  about  it  he  went  to  the 
office.     It  seemed  to  me  very  unfair  that  the  Govern- 
after  he  appeared  and  actually  was  deported,  without 
pense  of  a  penny  to  the  Government,  should  not  re- 
he  money  to  the  bondsman. 
PRESIDING  OFFICER.     The  question  is  on  the  third 

of  the  bill, 
bill  was  ordered  to  a  third  reading,  read  the  third 
and  passed. 
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bill  (H.  R.  4999)  for  the  relief  of  Marie  linsenmeyer 
(jonsidered,  ordered  to  a  third  reading,  read  the  third 
and  passed,  as  follows: 
enacted,  etc..  That  the  Secretary  of  the  Treaaiiry  be.  and 
liereby.  authorized  and  directed  to  pay  to  Marie  Unsenmeyer. 
any  money  In  the  Tteaeury  not  otherwise  appropriated,  the 
•  113.50  In  full  settlement  of  aU  claims  against  the  Govern- 
on  account  of  piersonal  Injuries  received  by  the  said  Marie 
on  the  18th  day  of  December  1930.  at  the  poet-offlce 
at  Burlington.  Des  Moines  Co\inty.  Iowa:   Provxded.  That 
of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
ttcreof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
ag<  nts.  attorney  or  attorneys,  on  account  of  services  rendered 
connection  with  said  claim.     It  shall  be  unlawful  for  any  agent 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
my  s\im  of  the  amount  appropriated  in  this  act  In  excess  of 
cent  thereof  on  account  of  services  rendered  in  connection 
Mid   claim,  any   contract   to   the   contrary   notwithstanding. 
jierson   violating  the  provisions  of  this  act  shall  be  deemed 
of    a    misdemeanor    and    upon    conviction    thereof    shaU    be 
Ln  any  sum  not  exceeding  91.000. 
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Thfc  bill   ^H.  R.  6698)    for  the  relief  of  Mae  C.  Tlbbett. 
trtx,  was  considered,  ordered  to  a  third  reading, 
tb0  third  time,  and  passed,  as  follows: 
ir  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be.  and 
hereby,  authorized  and  directed  to  pay.  out  of  any  money 
Treasury  not  otherwise  appropriated,  the  simi  of  $5,000  to 
Tlbbett,  administratrix  of  the  estate  of  Leslie  L.  Tlbbett. 
.  in  full  aetUement  of  all  claims  against  the  United  States 
lesult  of  a  United  States  mall  truck  rxinnlng  over  and  kill- 
Leslie  L.  Tlbbett  while  he  was  attempting  to  cross  Plume 
at  its  intersection  with  Bank  Street  In  the  city  of  Norfolk, 
the   afternoon  of  September    19.    1930:    Prortded,   That   no 
the  amount  appropriated  In  this  act  in  excess  of  10  percent 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
attorney  or  attorneys,  on  account  of  services  rendered  In 
with  said  claim.     It  shall   be  unlawt\il   for   any   agent 
nta.   attorney   or   attorneys,    to   exact.   coUect,    withhold,   or 
any  sum  of  the  amount  appropriated  In  this  act  in  excess 
percent  thereof  on  account  of  services  rendered  Ln  connec- 
nth  said  claim,  any  contract  to  the  contrary  notwlthstand- 
Any    person    violating    the    provisions    of   this    act    shaU    be 
gtiilty   of    a    misdemeanor    and    upon    conviction    thereof 
b*  fined  in  any  sum  not  exceedlnc  1 1.000. 

XZKLOA  BOISONKAn 

Senate  proceeded  to  consider  the  bill  <H.  R.  7468  > 
relief  of  Izelda  Boisoneau,  which  had  been  reported 

the  Committe  on  Claims  with  an  amendment,  on  page 
5,  after  the  words  "sum  of",  to  strike  out  "$5,000" 

nsert  "$4.000 ',  so  as  to  make  the  bill  read: 

It  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 

hereby,  authorized  and  directed  to  pay,  out  of  any  money 

Treasury  not  otherwise  appropriated,  the  s\im  of  $4,000  to 

of    MeUen.    Ashland    County.    Wis.,    mother    of 

in   full   settlement   of   all    claims   against   the 

States  for  the  death  of  her  son.  who  was  killed   because 

Identity  by  OoTemment  agents  on  April  23,   1934.  In 

endeavor  to  apprehend  one   John  Dllllnger   and   his  assocl- 

ProvideA.  That  no  {>art  of  the  amount  appropriated   In  this 

of  10  percent  thereof  shall  be  paid  at  delivered  to 
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or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  recelTe  any  sum  of  the  amount 
appropriated  In  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 
ing tl.OOO. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engro-ssed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

BILL   PASSED   OVXR 

The  bill  (S.  3075)  for  the  relief  of  John  L.  Summers,  former 
disbursing  cleric.  Treasury  Department,  and  various  former 
treasurers  of  the  United  States,  was  announced  as  next  in 
order. 

Mr.  ROBINSON.  Mr.  President,  this  bill  carries  a  large 
amount.  $93.000-plus.  I  should  like  to  have  an  explanation 
of  the  bill.  I  see  that  it  was  reported  by  the  Senator  from 
Delaware  [Mr.  TownsendI.  who  does  not  appear  to  be 
present. 

Mr.  XING.     Let  the  bill  go  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

CATHERINE  DONNELLY  AND  OTHERS 

The  bill  (H.  R.  4725)  for  the  relief  of  Catherine  Donnelly, 
Claire  E.  Donnelly,  John  Kufall.  Mary  F.  Kufall.  and  Eliza- 
beth A.  Tucker,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed  as  followt: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Catherine  Etonnelly  and 
Claire  E.  Donnelly,  both  of  Elizabeth.  Union  County.  N.  J.,  the 
sums  of  91.500  and  $5,000.  respectively:  to  John  Kufall  and  Mary  F. 
Kufall.  both  of  West  Brighton,  Staten  Island.  N.  Y.,  the  sums  of 
$500  and  $3,000.  respectively:  and  to  Klzabeth  A.  Tucker,  of  Linden. 
Union  County,  N.  J.,  the  sum  of  $2,500:  In  all.  $12  .^00  In  full 
settlement  of  all  claims  against  the  Government  of  the  United 
States  for  personal  injuries  sustained  by  them  as  a  result  of  negli- 
gence on  the  part  of  the  employees  of  the  United  States  In  the 
operation  of  an  Army  truck  when  It  struck  the  vehicle  In  which  they 
were  paaaenger*.  nc«r  Linden.  N.  J.,  on  June  5.  1933:  Prortdcd,  That 
no  part  of  the  amount  appropriated  In  this  act  1".  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  .ict 
in  excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  fwrson  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000. 

JTLIA   M.   RTDER 

The  bill   (H.  R.  2189 •    for  the  reUef  of  Julia  M.  Ryder 

was  considered,  ordered  to  a  third  reading,  read  the  third 

time,  and  passed,  as  follows: 

Be  it  enacted  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Julia  M.  Ryder, 
of  South  Wareham.  Mass..  the  sum  of  $252  In  full  compen- 
saUon  for  services  rendered  to  the  United  States  Post  Otfice 
Department  as  actln»?  temporary  messenger  for  the  conveyance 
of  the  malls  on  mall  messenger  routes  noe.  204,196  and 
101,728  from  August  5,  1930,  to  August  31.  1931:  Provxded.  That 
no  part  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  shaU  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  in  connection  with  said  claim  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  on  account  of  service* 
rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  up>on 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

JOSEPH   JOCHEMCZYK 

The  bin  (H.  R.  3152)  for  the  relief  of  Joseph  Jochemczyk 
Wfts  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  pcissed.  as  follows: 

Be  it  enacted  etc.  That  the  Secretary  of  the  Treasury  be.  and 
be  U  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
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In  the  Treasury  not  otherwise  appropriated,  to  Joseph  Jochem- 
czyk the  sum  of  $500,  In  full  settlement  of  all  claims  against  the 
United  States  for  a  bond  guaranteeing  the  departure  from  the 
United  SUtee  o'  Stanlslaw  Stanczyk.  alien,  who  was  deported 
from  the  United  States  In  accordance  with  the  Instructions  of 
the  Department  of  Labor  after  said  bond  had  been  declared  for- 
feited: Provided.  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact.  coUect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  p>erson  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

MARY    L.    MTJNRO 

The  bill  (H.  R.  4411)  for  the  relief  of  Mary  L.  Munro  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Mary  L.  Munro,  Los  An- 
geles, Calif.,  the  sum  of  $207.50.  In  full  settlement  of  all  claims 
against  the  United  SUtes  for  damages  sustained  by  the  said  Mary 
L  Munro  as  the  result  of  her  automobile  being  struck  by  a  United 
States  Civilian  Conservation  Corps  truck  on  the  highway  near 
Big  Bear  Lake,  Calif.,  on  October  20,  1934:  Provided.  That  no  part 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
•gents  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined 
in  any  sum  not  exceeding  $1,000. 

PRESTON    BROOKS   MASSET 

The  bill  <H.  R.  6520^  for  the  relief  of  Preston  Brooks  Mas- 
sey  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted  etc  .  That  the  Secretary  of  the  Treasury  Is  au- 
thorized and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Preston  Brooks  Massey,  the  sxim 
of  $2  000  In  full  satisfaction  of  his  claim  against  the  United  States 
lor  damages  for  personal  Injuries  received  by  him  on  September 
25  1919  as  the  result  of  the  explosion  of  a  detonator  which  had 
been  left  by  troops  of  the  United  States  Army  near  the  home  of 
the  said  Preston  Brooks  Massey.  located  In  Muscogee  County,  Oa.: 
Provided  That  no  part  of  the  amount  appropriated  in  thU  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account  of  services  rendered 
in  connection  with  this  claim,  and  the  same  shall  be  unlawful, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

MAE    POTJLAND 

The  bill  (H.  R.  8034)  for  the  reUef  of  Mae  Pouland  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  folows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
ln  the  Treasury  not  otherwise  appropriated,  to  Mae  Pouland  the 
sum  of  $750  In  full  settlement  of  all  claims  against  the  United 
States  for  personal  Injuries  received  as  a  result  of  a  collision 
between  a  Government  truck  and  the  private  car  In  which  Mae 
Pouland  was  a  passenger  December  8.  1934.  on  a  Texas  highway: 
ProtHded,  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
thl.s  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
TlcUon  thereof  shall   be   fined   In  any  sum   not   exceeding   $1,000. 

NAHWTSTA    CARR     BOLK 

The  bUl  (H.  R.  8088)  for  the  reUef  of  Nahwista  Carr  Bolk 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and   passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
SUtes  be.  and  he  Is  hereby,  authorized  and  directed  to  credit  the 


account  of  Henry  H.  Carr,  deceased,  former  pKjstmastcr  at  Pope- 
Joy.  Iowa,  with  $15.62.  There  is  furthermore  hereby  appropriated, 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated,  the 
sum  of  $82.07,  $64.20  of  which  shall  be  paid  to  Nahwista  Carr 
Bolk  by  the  Comptrol'.er  General,  for  services  rendered  by  her  as 
acting  postmaster  of  Popejoy,  Iowa,  between  December  26,  1933. 
and  February  6,  1934,  inclusive,  and  $17.87  of  which  shall  be 
credited  to  the  account  of  said  post  office  by  the  Comptroller 
General,  covering  a  balance  due  the  United  States  from  January  I 
to  February  6.   1934. 

JOHN  HtTRSTON 

The  bill  fH.  R.  8510)  for  the  relief  of  John  Hurston 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  the  legal  guard - 
Ian  of  John  Hurston,  La  Fayette,  Ga.,  the  sum  of  $1,500  In 
full  settlement  of  all  claims  against  the  Government  for  damages 
sustained  by  said  John  Hurston  on  account  of  Injuries  received 
when  stricken  by  a  truck  of  the  Civilian  Conservation  Corps 
being  negligently  operated  near  Dayton.  Tenn  ,  on  May  8.  1935; 
Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlavirful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shaU  be  fined  in  any  sum 
not  exceeding  $1,000. 

VIRGINIA  ENGINEERING   CO.,  INC. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  396 >  for 
the  relief  of  the  Virginia  Engineering  Co.,  Inc.,  which  had 
been  reported  from  the  Committee  on  Claims  with  amend- 
ments, on  page  1.  line  6,  after  the  word  '"costs",  to  insert 
"if  any",  and  on  line  7,  after  the  word  'Tequests".  to  insert 
"if  any  shall  be  found  to  have  been  made  and  complied 
with",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Court  of  Claims  of  the  United 
States  be,  and  It  Is  hereby,  given  Jurisdiction  to  hear  and  deter- 
mine the  claim  of  the  Virginia  Engineering  Co..  Inc.,  and  to 
award  Just  compensation  for  extra  coeu  If  any  incurred  in 
complying  with  requests.  If  any  shall  be  fovmd  to  have  been 
made  and  complle<l  with,  of  the  Director  of  the  Veterans"  Ad- 
ministration incident  to  the  work  performed  under  contract  of 
June  24.  1924,  for  equipping  the  Veterans'  Admmistration  Hos- 
pital at  Asplnwall,  Pa.,  and  to  enter  decree  or  Judgment  against 
the  United  States  for  such  Just  compensation.  If  any,  notwith- 
standing the  burs  or  defense  of  lapse  of  time,  laches,  or  any 
statute  of  limitation.  Suit  may  be  instiiuted  by  the  claimant 
at  any  time  within  4  months  from  the  approval  of  this  act. 
Proceedings  In  any  suit  broufzht  in  the  Court  of  Claims  under 
this  act.  appeal."?  therefrom  and  pfa>  ment  of  any  Judgment 
therein  shall  be  had  as  in  the  case  of  claims  over  which  such 
court  has  jurisdiction  by  virtue  of  the  Judicial  code:  Provided. 
That  no  part  of  J.he  amount  appropriated  In  this  act  in  excess 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of 
services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendments  were  sigreed  to. 

Mr.  KING.     Mr.  President,  may  we  have  an  explanation 

of  this  bill? 

Mr.  BYRD.  Mr.  President,  this  bill  gives  to  the  Court  of 
Claims  jurisdiction  to  consider  any  amount  of  extra  costs 
which  may  be  found  to  be  legally  due  and  to  make  payment 
accordingly  to  the  Virginia  Engineering  Co.  for  its  wurk  in 
the  construction  of  the  Veterans'  Administration  hospital 
at  Aspmwall,  Pa.  It  seems  that  after  the  contract  was 
awarded  cerUin  labor  troubles  and  other  difiBcuIties  ensued 
whereby  the  cost  of  the  building  was  increa-sed.  The  Vet- 
erans' Admimstration  urged  the  Virginia  Engineering  Co. 
to  prosecute  as  rapidly  as  possible  the  construction  of  the 
building.  This  bill.  I  repeat,  gives  to  the  Court  of  Claims 
jurisdiction  and  authority  to  consider  the  case  and  to  award 
any  damages  by  way  of  exUa  cost  that  may  be  found  to 
be  due. 
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The  PRESTDTNG  OPPTCTIR  *Mr.  Minton  in  the  chair) 
The  aj  nendments  having  been  agreed  to.  the  question  is  on 
the  engrossment  of  the  amendments  and  the  third  reading 
of  the  biU. 

The  aumendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

•nie  bill  was  read  the  third  time  and  passed. 

DAMFSKIB    AKTIESELSHAP    ROSKVA 

The  bill  <S.  3645)  for  the  relief  of  Dampskib  Aktleselshap 
Roskvk  was  considered,  ordered  to  be  engrossed  for  a  third 
readiEg,  read  the  third  time,  and  passed,  as  follows 
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Be  i 
he  U 
in  the 
or  so 
change 
AtklMi  Ishap 


The 
was 
time. 


,  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be,  and 

liereby.  authoiired  and  directed  to  pay.  out  of  any  money 

Treasury  not  otherwise  appropriated,  the  sum  of  $1.999  38. 

nuch    more   or   leaa   as    might   be   required    to   purchaae   ex- 

not    to    exceed    the    amount    £399    178     6d..    to    Dampskib 

hap   Roakva.    of   Oalo.    Norway,   owners   of    the   steamship 

Mo»kv4.    m    full    and    flnal    settlement    of    all    claims    whatsoever 

'  the  United  States  for  damages  to  the  Roakia  arising  from 

Um  etiUlBioc    between    that    vessel    and    the    United    States    Army 

tug  AifiacfcaMtn  on  January   14.  1919.  at  Brest.  Prance. 

JMOS  I.   KUSSKU. 

Th^  b  11  H.  R.  4277)  for  the  relief  of  James  R.  Russell 
was  considered,  ordered  to  a  third  readmg.  read  the  third 
time,  land  passed. 

WTLLIAM  W.  BARTLKTT 

Th4  bill  iH.  R.  4571)  for  the  relief  of  William  W.  Bartlett 
was  considered,  ordered  to  a  third  readmg,  read  the  third 
time,  and  passed. 

CAPT.  CHESTXR  GRACIX 


..  bill    H  R.  4779)  for  the  relief  of  Capt.  Chester  Grade 
considered,  ordered  to  a  third  reading,  read  the  third 
and  passed. 

KUZABETH  WTHOWSK3 

Th;  bill  (H.  R.  5«27)  for  the  relief  of  Elizabeth  Wyhowski. 
mother  and  guardian  of  Dorothy  Wyhowski.  was  announced 
u  XMZt  in  order. 

Mi  BARKLEY.  Mr  President,  the  bill  apparently  carries 
a  CO)  laiderabie  appropriation  for  a  simple  relief  May  we 
have  an  explanation  of  it? 

Thje  PRESIDING  OFFICER.    The  bill  was  reported  by  the 
jr  from  North  Carolina   [Mr.  BailitI.  who  does  not 
to  be  in  the  Chamber  at  the  moment. 
.  BARKLEY.    Then  I  ask  that  it  go  over  for  the  present. 
Ttiie  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 
Mij.  BARKLEY  subsequently  said:  Mr.  President,  a  mo- 
men  J  ago  I  suggested  that  Calendar  No.    1949.  House  bill 
.  go  over.    In  the  meantime  I  have  examined  the  report; 
:  desire  to  withdraw  any  objection,  and  suggest  that  the 
bill  [ass. 

Mil.  ROBINSON 
bUl? 

Mi    BARKLEY.     I  ask  to  recur  to  that  bill. 
Tte  PRESIDING  OFFICER.    Is  there  objection  to  recur 
^  to  House  bill  5827? 

Tfcere  being  no  objection,  the  Senate  proceeded  to  con 
slder  the  bill,  which  was  ordered  to  a  third  reading,  read  the 
thirq  time,  and  passed. 

HUGH   B.   CTTRRT 

TTe  biD  (H.  R.  5874)  for  the  relief  of  Hugh  B.  Curry  was 
con&dered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

rLOKElfCS  HKLUf   KLKIlf 

TYe  bin  (H.  R.  6599  >  for  the  relief  of  Florence  Helen  Klein, 
a  minor,  was  considered,  ordered  to  a  third  reading,  read  the 
thirq  time,  and  passed. 
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Does  the  Senator  ask  to  recur  to  the 


ALVaKO  J.  WHTTX  AKD  OTHIRS 

bill   'H.  R.  6821)    for  the  relief  of  Alfred  J.  White. 
Banker,  and  Charlyn  DeBlanc  was  considered,  ordered 
third  reading,  read  tiie  third  Ume.  and  passed. 


CZORGX    H.    SMITH 

The  bill  ^H.  R.  6828 >  for  the  relief  of  George  H.  Smith  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

MRS.    J.    A.    JOULLIAlf 

The  bill  (H.  R.  7861)  for  the  relief  of  Mrs.  J.  A.  Joulhan 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

GRANT  HOSPITAL  AHB  DR.  M.  H.  STREICHKR 

The  bill  (H.  R.  7904)  for  the  relief  of  the  Grant  Hospital 
suid  Dr.  M.  H.  Streicher  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

LOUIS    GEORCK 

The  bill  'H.  R.  8113>  for  the  relief  of  Louis  George  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed. 

MKS.    JOHN    H.    WILKI 

The  bill  (H.  R.  8320  >  for  the  relief  of  Mrs.  John  H.  Wilke 
was  considered,  ordered  to  a  third  reading,  read  the  third 
tane.  and  passed. 

JOHN    A.    aAKER 

The  bill  CH.  R  8486)  for  the  relief  of  John  A.  Baker  was 
considered,  ordered  to  a  third  readmg,  read  the  third  time, 
and  passed. 

J.    C.    DONNELLY 

The  bill  (H.  R.  8551)  for  the  relief  of  J.  C.  Donnelly  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

ID  WIN    PICKARD 

The  bill  (H.  R.  8685  >  for  the  relief  of  Edwin  Pickard  was 
considered,  ordered  to  a  th.rd  reading,  read  the  third  time, 
and  passed. 

PRANK    POLANSKY 

The  bill  (H  R.  8706)  for  the  relief  of  Frank  Polansky  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

W.  H.   DEAN 

The  bill  <H.  R.  9076)  for  the  relief  of  W.  H.  Dean  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  parsed. 

MYRTLE    T.    GROOMS 

The  bill  <H.  R.  9171)  for  the  reUef  of  Myrtle  T.  Grooms, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

J.    P     MOORI 

The  bill  (H.  R.  9190)  for  the  relief  of  J.  P.  Moore,  was 
considered,  ordered  to  a  third  readmg.  read  the  third  time, 
and  passed. 

poor's  TRANSrXR   ft    STORAGE  CO,   LTD. 

The  bill  (H.  R.  9208  >  for  the  relief  of  Foofs  Transfer  b 
Storage  Co..  Ltd.,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

EDGAR  M.  BARBER 

The  bill  ^H.  R.  9380)  for  the  relief  of  Edgar  M.  Barber, 
special  disbursing  agent.  Pans.  France,  and  Leo  Martinuzzi. 
former  customs  clerk,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

BILL   PASSED   OVER 

The  bill  <H.  R.  8262)  for  the  relief  of  Tom  Rogers  et  al.  was 
announced  as  next  in  order. 

Mr.  ROBINSOI^.  Mr.  Pre.-ident.  this  bill  Is  In  somewhat 
unusual  form.  It  apparently  carries  a  large  aggregate 
amount.    I  think  the  bill  had  better  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 


DR.  P.  U.   PAINTTR  AND  OTHKRS 

The  bill  'H.  R.  9125)   for  the  relief  of  Dr.  F    U.  Painter, 
Dr.  H-  A.  White,  Dr.  C.  P.  Yeager.  Dr.  W.  C.  Barnard,  Mrs. 
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G.  C.  OUphant.  Amelia  A.  Daimwood.  the  Sun  Pharmacy. 
Bruno's  Pharmacy,  Viola  Doyle  Maguire,  Louise  Harmon., 
Mrs.  J.  B.  Wilkinson,  Sisters  of  Chanty  of  the  Incarnate 
Word,  Grace  Hinnant,  and  Dr.  E.  O.  Arnold  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  axid  passed, 
as  foUow^: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  paj-,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  (1)  Dr  F  U  Painter 
the  sum  of  $250;  (2)  Dr.  H.  A.  White  the  sum  of  tlO;  (3)  Dr. 
C.  P.  Yeager  the  sum  of  $60:  (4)  Dr.  W.  C  Barnard  the  sum  of 
$50;  (5)  Urs.  O.  C.  OUphant  the  sum  of  $6.50:  (6)  Amelia  A. 
Daimwood  the  rum  of  $162;  (7)  the  Sun  Pharmacy,  Corpus 
Chrlstl.  Tex.,  the  sum  of  $2.65;  (8)  Bruno's  Phrumacy.  Corpus  | 
Chrlsti.  Tex.,  the  sum  of  $86.80;  (9)  Viola  Doyle  Mapuirc  the  ' 
sum  of  $39;  (10)  Louise  Harmon  the  sum  of  $6;  (11)  Mrs.  J  B.  ] 
Wilkinson  the  sum  of  $133.50;  (12)  Sisters  of  Charity  of  the 
Incarnate  Word.  Spohn  Sanitarium.  Cxjrpus  Chrlstl,  Tex  ,  the  sum 
at  t339;  (13)  Grace  Hinnant  the  sum  of  $35;  (14)  Jennie  Chap- 
man the  sum  of  $126;  and  (15)  Dr  E.  O,  Arnold  Uie  sum  of  $10 
The  payment  of  such  sums.  In  all  $U16  45.  to  such  payee?  shall 
be  In  full  settlement  of  their  respective  claims  against  the  United 
States  for  reimbursement  for  medical  and  hospital  treatment, 
nursing  care,  and  medical  supplies  furnished  to  Frank  John 
Ordener,  late  seaman,  first  class.  United  States  Navy,  during  his 
acute  and  fatal  Illness  In  Corpus  Chrlstl,  Tex  ,  where  he  was 
stricken  on  July  19,  1928,  while  on  leave  of  atisenre  from  his 
Teasel:  ProiHAed.  That  no  part  of  the  amount  appropriated  In  this 
•ct  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  attorney  on  account  of  services 
rendered  in  connection  with  this  claim,  and  the  same  shall  be 
unlawful,  any  contract  to  the  contrary  notwith.'itanding  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  goiilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000. 

The  title  was  amended  so  as  to  read:  "An  act  for  the  relief 
of  Dr.  F.  U.  Painter,  Dr.  H.  A.  White.  Dr.  C.  P.  Yeager,  Dr. 
W,  C.  Barnard.  Mrs.  G.  C.  OUphant.  Amelia  A.  Daimwood, 
the  Sun  Pharmacy,  Bruno's  Pharmacy,  Viola  Doyle  Maguire, 
Louise  Harmon,  Mrs.  J.  B.  Wilkinson.  Sisters  of  Charity  of 
the  Incarnate  Word,  Grace  Hinnant,  Dr.  E.  O.  Arnold,  and 
Jennie  Chapman." 

BILL   PA.SSED   OVER 

The  bin  (S.  3721)  to  provide  for  a  change  In  the  design 
of  the  50-cent  pieces  authorized  to  be  coined  in  commemora- 
tion of  the  one  hundredth  anniversary*  of  independence  of 
the  State  of  Texas  was  announced  as  next  in  order. 

Mr.  ADAMS.  Mr.  President.  I  undersUnd  the  Senator 
from  Texas  [Mr.  Connally].  whose  bill  this  is.  wishes  to 
ooDSlder  an  amendment  offered  by  the  Senator  from  Arkan- 
sas [Mrs.  Caraway],  and  would  like  to  have  the  bill  go  over 
temporarily. 

The  PRESEDING  OFFICER.     The  bill  will  be  passed  over. 

RECOUJACE     OF     50-CENT     PIECES.     CALrFORNLA-PACIFIC     INTEKNA- 

TIONAL   EXPOSITIO.N 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  9673)  to 
authorize  the  recoinage  of  50-cent  pieces  in  connection  with 
the  Califomia-Paclflc  International  Exposition  to  be  held  in 
San  Diego.  Calif.,  in  1936.  which  had  been  reported  from  the 
Committee  on  Banking  and  Currency  with  an  amendment,  in 
section  1.  page  2.  line  2.  after  the  word  "said",  to  strike  out 
"act,  bearing  date  1936"  and  insert  "act:  Promded.  That 
the  coins  herein  authorized  shall  all  be  of  the  same  design, 
shall  bear  the  date  1936  irrespective  of  the  year  in  which 
they  are  minted  or  issued,  and  shall  be  coined  at  one  of  the 
mints  of  the  United  States  to  be  designated  by  the  Director 
of  the  Mint;  and  not  less  than  5,000  such  coins  shall  be 
issued  at  any  one  time  and  no  such  coins  shall  be  issued 
after  the  expiration  of  1  year  after  the  date  of  enactment 
of  this  act",  so  as  to  make  the  section  read: 

Be  It  enacted,  etc  .  That,  to  Indicate  the  interest  of  the  Govern- 
ment of  the  United  States  In  the  continuation  of  the  Calllomia- 
Paclflc  International  ExposlUon  at  San  Diego,  Calif.,  for  the  year 
1936.  the  Director  of  the  liiint  is  authorized  to  receive  from  the 
Omllfomla-Paclfic  International  Exposition  Co.,  or  Its  duly  author- 
l»Bd  i«ent.  not  to  exceed  180.000  sliver  60-cent  pieces  heretofore 
coined  under  authority  of  an  act  of  Congress  approved  May  3.  1935, 
and  recoln  the  same,  under  the  same  terms  and  conditions  as  con- 
tained In  said  act :  Pnyvided.  That  the  coln.s  herein  authorized  shall 
all  be  of  the  same  design,  shall  bear  the  date  1936  irrespective  of 
the  year  in  which  they  are  minted  or  i.ssued.  and  shall  be  coined 
at  one  oX  the  mlnt«  oX  the  Umted  &UU««  to  he  designated  hj^  Unt 


Director  of  the  Mint:  and  not  lera  than  6000  such  coins  Kh.al]  be 
Issued  at  any  one  tune  and  no  such  coln5  sl:iaU  be  issued  aftor  the 
expiration  of  1  year  after  the  date  of  enactment  of  this  act. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

CHARLES    D.    BIRKHEAD 

The  bill   (S.  4115)   for  the  relief  of  Charles  D.  Birkhead 

was  considered,  ordered  to  be  engrossed  for  a  third  reading, 

read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Th&t  the  Administrator  of  Veterans'  Aflalrs 
be,  and  he  is  hereby,  authorised  and  directed  to  con.slder  the  np- 
pllcailon  of  Charle.s  D.  Birkhead.  former  captain.  Three  Hundred 
and  Sixtieth  Regiment  United  States  Infantry,  for  the  benefits 
of  the  act  entitled  ■'.^.n  act  making  eligible  for  retiremeut,  under 
certain  conditions,  officers  and  former  officers  of  the  Army,  Navy, 
and  Marine  Corps  of  the  United  States,  otlier  than  offlcer«>  of  tl;e 
Rec^Iar  Army.  Navy,  or  Marine  Corps,  who  incurred  physical  dis- 
ability in  line  of  duty  while  In  the  service  of  the  United  States 
during  the  World  War",  approved  May  24,  1928  ProvuU-d.  Tliat 
the  application  of  the  said  Charles  D  Birkhead  shall  be  filed  with 
the  Veterans'  Administration  within  6  months  from  th ,  date  ol 
the  approval  of  this  act. 

EDGAR    H     TABER 

The  bill  (H.  R.  1963)  for  the  relief  of  Edgar  H.  Taber 
was  considered,  ordered  to  a  third  readmg,  read  the  Uiird 
time,  and  passed. 

MARCELLUS   E.    'WRICHT   AND    OTHERS 

The  Senate  proceeded  to  consider  the  bill  'S,  3769 >  for  the 
relief  of  Marccllus  E.  Wright  and  Lee,  Smith  &  Vandervoort, 
Inc.,  which  had  been  reported  from  the  Committee  on 
Claims  with  amendments,  on  page  1,  line  7.  after  the  words 
"sum  of."  to  strike  out  "$20,735.50"  and  in.sert  "$13,952  50":  in 
Une  8.  after  the  word  "their",  to  strike  out  "claim"  and  insert 
"claims";  and  at  the  end  of  the  bill  to  insert  a  proviso,  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treastiry  be.  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  muney  in 
the  Treasury  not  otherwise  appropriated,  to  Marccllus  E  Wright 
and  Lee,  Smith  <fc  Vandervoort,  Inc.,  associate  architects,  of  Rich- 
mond, Va  ,  the  sum  of  $13,952.50  In  full  settlement  of  their  claims 
against  the  Gtovemment  of  the  United  States  as  archltecu  and 
for  engineering  ser-.iccs  rendered  during  the  year  1933  and  up  to 
and  Including  December  31,  1934,  in  connection  with  the  erection 
of  the  Parcel  Post  Building  at  Richmond,  Va.:  Prottdcd,  That  no 
part  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlau-ful.  any  contract  to  the  con- 
trary notwlth.standlr.p  -Any  person  violating  the  provlsion-s  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  fl.OOO. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  pas.sed. 

ELIZABETH  KURAU 

The  Senate  proceeded  to  consider  the  bill  '^S.  1435)  for  the 
relief  of  Elizabeth  Kurau.  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment  to  strike  out 
all  after  the  enacting  clause  and  to  insert: 

That  jurisdiction  is  hereby  conferred  upon  the  United  States 
District  Court  for  the  District  of  Connecticut  to  hear,  determine, 
and  render  judgment,  as  If  the  United  States  were  suable  in  tort, 
upon  the  claim  of  Elizabeth  Kurau,  of  Torrington.  Conn.,  for  dam- 
ages resulting  from  injuries  received  by  her  on  April  2.  1934.  near 
Torrington,  Conn.,  by  reaf.on  of  an  automobile  collision  In  which 
a  Civilian  Conservation  Corps  automobile  truck  was  involved: 
Provided,  That  the  judgment,  if  any,  shall  not  exceed  the  sum 
of  S5.000. 

Sbc.  2.  Suit  UFwn  such  claim  may  be  Instituted  at  any  time 
within  1  year  after  the  enactment  of  this  act,  notuithsanri:ng  the 
lapse  of  time  or  any  statute  of  limitations  Proceeding  for  the 
determination  of  such  claim,  and  appeals  from  any  payment  of 
any  judgment  thereon,  shall  be  in  the  same  manner  a-s  in  the 
cases  of  claims  over  ^"hich  such  court  ha,«  lunsdlctlon  under  the 
provisions  of  paragraph  twentieth  of  section  24  of  the  Judicial 
Code,  as  amended. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
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April  24 


TAMPICO  MARINX  IKON  WORKS 


Senate   m-oceeded   to   consider    the   Joint   resolution 
les.  61 »  to  repeal  an  act  approved  February  17.  1933. 
"An   act   for    the  relief   of   Tampico   Marine   Iron 
and  to  provide  for  the  relief  of  William  Saenger, 
liquidating  committee  of  the  Beaumont  Export  k 
Co..  of  Beaumont.  Tex. 
ROBINSON.     Mr    President.  I  observe  that  this  Joint 
on  was  introduced  by  the  Senator  from  Texas  [Mr. 
).    I  should  U^e  to  have  hmi  make  a  statement  to 
regarding  the  measiire. 
3HEPPARD.     Mr  President,  a  bill  has  heretofore  been 
for  the  relief  of  the  Tampico  Marme  Iron  Worts,  a 
concern,  for  work  done  on  a  United  States  Shipping 
vessel.    The  bill  authorized  payment  to  an  American 
the    Beaumont    (Tex.)    Export    &    Import   Co..    a 
of  the  Mexican  concern,  on  presentation  of  proper 
.ty  from  the  latter  to  the  Secretary  of  the  Treasury, 
luthority  was  obtained,   but   was   m  some  way   mis- 
.  and  when  an  attempt  wai  made  to  secure  a  duplicate, 
found  that  the  Tampico  Marine  Iron  Works  was  no 
in  existence.    The  purpose  of  this  resolution  is  to 
the  bill  above  mentioned  and  to  provide  for  payment 

Saenger.  chairman  of  the  liquidating  committee 

Beaumcnt  Export  L  Import  Co..  of  Beaumont.  Tex. 
ROBINSON.     The  bill   provides  for   payment  to  an 

rather  than  to  a  corporation? 
SHEPPARD.    To  an  individual  who  is  the  legal  repre- 

of  the  Beaumont  Elxport  k  Import  Co. 
ROBINSON.     The  evidence  establishes  to  the  satis- 
of  the  Senator  from  Texas  the  right  of  Mr.  Saenger 
awarded  this  money? 
SHEPPARD.     It  does. 

Joint  resolution  was  ordered  to  be  engrossed  for  a 
reading,  read  the  third  time,  and  passed,  as  follows: 


Itesi  Iv^d 


■  c 


etc  .  TTiat  the  act  approTed  February  17.  1933.  entitled 
t    for    the    relief   of    Tampico    Marine    Iron    Works",    being 
Ac:     No.     309.     Seventy-second     Congreaa.     be.     and     the 
Tb  hereby,  repealed;  and  be  It  further 
ved.  That  the  Secretary  of  the  Treaaiiry  be.  and  he  La  here- 
ihortzed    and    directed    to    pay.    out    of    any    money    In    the 
-ry   not   otherwUw  appropriated,   to    William   Saenger.   chalr- 
llquldatiiig   ccmmlttee   of   the   Beaumont    Export   A    Import 
the   Tampico    Marine    Iron    Works,    a    foreign    corporutlon. 
of  •!  500  m  fuU  settlement  of  all  claims  due  the  Tampico 
_   Iron   Works   by  the  Government  of   the  United   States  to 
on    repairing,  raising,  and  furnishing  material  for  the  United 
Shippmg  Board  vessel  Latham,  during  the  year   19M:   .Pro- 
That  no   part  of  the  amount  appropriated   In   this   act  in 
of    10    percent    thereof    shall    be    paid    or    delivered    to    or 
by  any  agent  or  agents,  attorney  or  sttomeys.  on  account 
■  rendered   in  connection  with   said  claim     It  shall   be 
u  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
withhold,  or  receive  any  sum  of  the  amount  appropriated 
act  in  excesa  of  10  percent  thereof  on  account  of  servlcw 
in  connection  with  said  claim,  any  contract  to  the  con- 
notwlthstanding.     Any    person    violating    the    provisions    of 
;  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
thereof  shall  be  fined  In  any  sum  not  exceeding  tlOOO. 


ict 


1XXAS    PACinc-icssotnu    pacitic    txrminal   railroad 
Th?  biU  'S.  3544)  authorizing  adjustment  of  the  claim  of 
the  Texas  Pacific -Missouri  Pacific  Terminal  Railroad  of  New 
Orleans  was  considered,  ordered  to  be  engrossed  for  a  third 
readiig.  read  the  third  time,  and  passed,  as  follows: 

enacted,  etc..  That  the  Comptroller  General  of  the  United 
be.  and  he  la  hereby,  authorized  and  directed  to  settle  and 
the  claim  of  the  Texas  Paciflc-Mlssourl  Pacific  Terminal 
id  of  New  Orleans  for  reimbursement  of  lU  expenditures  for 
labor,  material,  and  rents!  of  equipment  In  repairing  the  damac* 
to  lU  car-ferry  Incline  tracks  located  at  Gouldsboro.  La.,  within 
the  Utnita  of  the  New  Orleans  Harbor,  which  were  damaged  on 
Septe:nber  18.  1931.  by  the  sinking  thereon  of  a  concret*  bank- 
prctectlon  mattress  during  the  Government's  construction  opera- 
tions vmder  an  approved  project  for  revetment  work  within  the 
limits  of  New  Orleans  Harbor,  and  to  allow  In  fuU  and  final  set- 
tlemeit  of  said  claim  not  to  exceed  the  sum  of  11.440  75.  There 
is   hefeby   appropriated,    out  of  any    money   In   the   Treasury   not 


otherwise  appropriated,  the  sum  of  •1.440.75.  or  so  much  thereof 
as  may  be  necessary  to  pay  said  claim;  Provided.  That  no  part  of 
the  amount  appropriated  In  thla  act  In  excesa  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
•gents,  attorney  or  attorneys,  on  account  of  service*  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact.  coUect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contraj-y  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  1 1.000. 

CLAIMS  ACAIKST  COAST  GUARD  AND  PUBUC  HEALTH  SCTVICE  VESSELS 

The  bill  iS.  3818>  authorizing  the  Secretary  of  the  Treasury 
to  consider,  ascertain,  adjust,  and  determine  certain  claims 
for  damages  resulting  from  the  operation  of  vessels  of  the 
Coast  Guard  and  Pubhc  Health  Service  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  consider,  ascertain,  adjust. 
and  determine  the  amounU  due  on  all  claims  for  damages  occa- 
sioned after  the  date  of  the  enactment  of  this  act  where  the  amount 
of  the  claim  does  not  exceed  the  sum  of  »3.000.  occasioned  by  col- 
lisions or  damage  Incident  to  the  operation  of  vessels  for  which  col- 
lisions or  other  damage  vessels  of  the  Coast  Guard  or  the  Public 
Health  Service,  or  vessels  In  the  service  of  the  Coast  Guard  or  the 
PubUc  Health  Service,  shall  be  found  to  be  responsible,  and  report 
the  amounts  so  ascertained  and  determined  to  be  due  the  claim- 
ants to  the  Congress  for  payment  as  legal  claims  out  of  appropri- 
ations that  may  be  made  by  Congress  therefor. 

HARKY  L.  PARKEH 

The  bill  (S  4358)  for  the  relief  of  Harry  L.  Parker  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  sec- 
tion 601  of  the  Merchant  Marine  Act  of  May  22.  1928  »45  Stat  697), 
the  Comptroller  General  of  the  United  States  be.  and  he  la  hereby, 
authorized  and  directed  to  adjust  and  settle  the  claim  of  Harry  L. 
Parker,  of  the  Dep«utment  of  Agriculture,  In  a  sum  not  In  excess  o* 
»117  48.  representing  the  amount  paid  by  him  for  transportation  on 
a  vessel  of  foreign  registry  and  p>er  diem  In  Ueu  of  Bubsistence  while 
traveling  on  said  vessel  during  the  period  September  7  to  11.  1934. 

W.   D.    REED 

The  bill  «S.  4359)  for  the  relief  of  W.  D.  Reed  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  sec- 
tion 601  of  the  Merchant  Marine  Act  of  May  23.  1828  (45  SUt. 
6»7).  the  Comptroller  General  of  the  United  SUtes  be.  and  he  is 
hereby,  authorized  and  directed  to  adjust  and  settle,  out  of  the 
avaUable  balance  In  the  appropriation  "34373.27 — Salaries  and  ex- 
penses. Bureau  of  Entomology  (householi  and  stored  products 
insects),  1934",  the  claim  of  W  D  Reed,  of  the  Department  of 
Agriculture.  In  the  amount  of  1230.  repreaentlng  the  amount  paid 
by  him  from  personal  funds  to  the  Italian  Line  In  settlement  for 
transportation  accompluhed  on  a  vessel  of  foreign  registry,  secured 
on  transportstlon  request  numbered  A  642007.  and  covering  official 
travel,  authorized  by  and  In  the  Interest  of  the  Government,  from 
New  York  to  Athena.  Greece,  during  the  pertod  July  14  to  July  20, 
1933. 

ARTHXTR  W     BRADSHAW 

The  blU  (H.  R.  1440)  for  the  relief  of  Arthur  W.  Bradshaw 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

MOfTAT   COAL   CO. 

The  bill  (H.  R.  4951)  for  the  relief  of  the  MofTat  Coal 
Co.  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

MAJtV    HEMKE 

The  bUl  (H.  R.  11486)  for  the  relief  of  Mary  Hemlte  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

8.    C.    EASTVOLD    . 

The  Senate  proceeded  to  consider  the  bill   (S.  3600)   for 

the  relief  of  S.  C.  Eastvold.  which  had  been  reported  from 

the  Committee  on  Claims  with  an  amendment,  at  the  end 

of  the  bill  to  insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 

he  Is  hereby,  authorized   and  directed  to  pay.  out  of  any  money 

I  In    Um    Treastiry    not    otherwise    appropriated,    to    S.    C.    Kastvold, 
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pastor  at  the  First  Lutheran  Church,  of  Eau  Claire,  Wis.,  the 
sum  of  »100.  to  full  satisfaction  of  his  claim  against  the  United 
States  for  tiie  refund  of  a  deposit  made  by  him  upon  application 
for  the  entry  and  classification  of  a  parish  p>aper  as  second-class 
mall  master,  such  application  having  been  denied:  Prcn-tded,  That 
no  part  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
ageut  or  attorney  on  account  of  services  rendered  In  connection 
wUh  this  claim,  and  the  same  shall  be  '.nlawful.  any  contract  to 
'the  contrary  notwithstanding  Any  p)er8on  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
•  1.000. 

•nie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ALASKA   COMMERCIAL   CO..   OT   SAH   FRANCISCO,    CALIF. 

The  Senate  proceeded  to  consider  the  bill  (S.  3861)  for  the 
relief  of  the  Alaska  Commercial  Co.,  of  San  Francisco.  Calif.. 
which  had  been  reported  from  the  Committee  on  Claims  with 
an  amendment  at  the  end  of  the  bill  to  insert  a  proviso,  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  the  Alaska  Com- 
mercial Co.  of  San  Francisco.  Calif.,  the  sum  of  M.408  21  in  full 
and  final  seUlement  of  any  and  all  claims  against  the  United 
States  for  damages  caiised  to  the  wharf  of  said  company  at 
Dutch  Harbor.  Alaska,  by  the  United  States  Coast  Guard  cutter 
Tahoe.  on  May  20.  1934:  Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  attorney  on 
account  of  services  rendered  In  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to  the  contrary  not- 
wttlistanding  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

GRANT  ANDERSON 

The  Senate  proceeded  to  consider  the  bill  (S.  4116)  for  the 
relief  of  Grant  Anderson,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment  to  strike  out  all 
after  the  enacting  clause  and  to  insert: 

That  the  Secretary  of  the  Treasury  be.  and  he  is  hereby,  au- 
thorized and  directed  to  pay.  out  of  any  money  in  the  Treasurj' 
not  otherwise  appropriated,  to  Grant  Anderson,  Crow  Creek  Res- 
ervation. S  Dak  ,  the  sum  of  t22fl  67.  such  sum  representing 
the  remainder  of  a  refund  due  the  said  Grant  Anderson  from 
the  estate  of  Julia  While  Cloud  or  Julia  Voice,  deceased  heir 
of  Philip  His  Day,  on  account  of  a  certain  canceled  contract 
entered  Into  between  the  said  Grant  Anderson  and  ihe  Department 
of  the  Interior  on  December  11.  1920.  relating  to  the  purchase  of 
160  acres  of  land  owned  by  the  heirs  of  Philip  His  Day.  deceased 
Crow  Creek  allottee  no.  929  The  said  Grant  Anderson  shall 
execute  and  deliver  to  the  Secretary  of  the  Interior  an  assign- 
ment, satisfactory  lo  the  Secretary,  assigning  to  the  United  States 
all  his  right,  title,  and  interest  In  and  to  the  remainder  of  such 
refund.  All  sum*  recovered  from  the  estate  of  Julia  ^^'hlte 
Cloud  or  Julia  Voice  by  the  United  States  under  such  assignment 
shall  be  covered  into  the  Treasury  as  miscellaneous  receipts. 

Tho  amendment  wa.s  agreed  to 

The  bill  was  ordered  to  be  engrossed  lor  a  third  reading, 
read  the  third  time,  and  pas.sed 

INDIANA   LIMESTONE    CORPORATION 

The  Senate  proceeded  to  consider  the  bill  (S.  4379  >  for  the 
relief  of  the  Indiana  Limestone  Corporation,  which  had  Ix-en 
reported  from  the  Committee  on  Claims  with  an  amendment 
at  the  end  of  the  bill  to  insert  a  proviso,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treastiry  not  otherwise  appropriated,  to  the  Indiana  Lime- 
stone Corporation  the  sum  of  $5,976.93.  Such  sum  represents  ad- 
ditional costs  incurred  by  such  corporation  as  a  subcontractor 
for  the  James  Stewart  Co..  general  contractors,  for  work  performed 
in  connection  with  carving  of  metopes  In  the  Interstate  Com- 
merce Commission.  Labor,  and  connectlng-wlng  building  In  j)er- 
formancc  of  a  contract  with  the  Department  of  the  TYeasury 
dated  June  18.  1932  (contract  no.  T-l-SA-3a71) :  Provided,  That 
no  part  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent    thereof    ^^a^n    be    paid    or    delivered    to    or    received    by 


any  a^nt  or  attorney  on  account  of  services  rendered  In  con- 
nection wrth  this  claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  in  any  sum 
not  exceeding  11.000. 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.  Mr.  President,  not  observing  that  the 
Senator  from  Indiana  (Mr.  MintonI  is  in  the  chair.  I  was 
about  to  ask  for  a  brief  statement  regarding  this  matter. 
A  considerable  amount  is  Involved  in  the  bill — some  $5,000. 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  will  bo  glad  to  state  from  the  chair,  if  he  may,  that 
the  bill  is  approved  by  the  Treasury  Department. 

In  constructing  the  building  now  occupied  by  the  Depart- 
ment of  Labor,  in  order  to  facihtate  the  progress  of  the 
work  and  go  ahead  with  it,  the  stonework  was  set  \^'tthout 
putting  in  the  cut  forms.  When  the  time  arrived  to  put 
in  the  cut  forms,  it  took  additional  stone  and  labor  to  the 
extent  set  out  In  the  bill.  The  report  from  the  Treasury 
Department  says  that  by  permitting  the  work  to  go  ahead. 
setting  the  stone  first  and  doing  tins  other  work  afterward, 
the  construction  of  the  building  was  facilitated,  and  a  con- 
siderable amount  of  money  was  saved  for  the  Government. 

Mr.  BARICLEY.     I  have  no  objection. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  en- 
grossment and  third  reading  of  the  b.ll. 

The  bill  was  ordered  to  be  engrossed  fox  a  third  readins, 
read  the  third  time  and  passed. 

T.   H.   WAGNER 

The  Senate  proceeded  to  consider  the  bill  (S.  3607)  for 
the  relief  of  T.  H.  Wagner,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1,  line 
6,  after  the  words  "sum  of",  to  strike  out  "$500"  and  In'-^rt 
"$273".  and  at  the  end  of  the  bill  to  insert  a  proviso,  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  T.  H.  Wagner,  the 
sum  of  $273.  in  full  satisfaction  of  his  claim  against  the  United 
States  for  damages  on  account  of  personal  injuries  stiflered  hj.' 
him  when  he  was  struck  on  the  head  by  a  rock  thrown  by  a 
dvnamite  blast  set  off  by  members  of  the  Civilian  Consers-ation 
c'orp>8  at  Lake  Mary,  near  PlagstafT,  Ariz.,  on  August  26.  1935: 
Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account  of  services  rendered 
In  connection  with  this  claim,  and  the  same  shall  l>e  unlawful, 
any  contract  to  the  contrary  notwithstanding  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $l.ooo 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

L.   C.   VINSON 

The  Senate  proceeded  to  consider  the  bill  (S.  3608 »  for 
the  relief  of  L.  G.  Vinson,  which  had  been  rcpoixcd  from 
the  Committee  on  Claims  with  amendments,  on  page  1. 
line  5,  after  the  word  "to",  to  strike  out  "L.  G.  Viixson" 
and  insert  "Vinson  k  Pringle";  in  line  7.  after  the  word 
"of",  to  strike  out  "his"  and  insert  "their":  in  line  9.  after 
the  word  "to",  to  strike  out  "him"  and  insert  "them":  and 
at  the  end  of  the  bill  to  insert  a  proviso,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Vinson  &  Pringle, 
the  sum  of  $301  In  full  satisfaction  of  their  claim  against  the 
United  States  fc«r  damages  arising  out  of  the  loss  of  a  Bluff  and 
Buff  mountain-type  transit,  belonging  to  them,  which  was  lost 
while  In  the  custody  of  the  Civil  Works  Administration,  in  Arl- 
Bona,  under  a  rental  agreement:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  In  connection  with  this  claim, 
and  the  same  shall  be  unlawful,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  pnllty  of  a  misdemeanor  and  upon  conviction 
i  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 
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The  amendmenta  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  Ute  third  time,  and  p«Med. 

The  title  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  Vlnion  Ik  Prlngle. " 

MZI.IA  razxt 

TlMbtnate  proceeded  to  consider  the  bill  (8.  4300)  for  the 

relief   )f  Melba  Kuchl.  which  had  been  reported  from  tho 

Comm  Um  on  Claims  with  amendmenu.  on  page  1.  line  6. 

after  tte  words  "Rum  of",  to  strike  out  "110030"  and  Insert 

"1103.1  7":  in  Une  10,  after  the  word  "officially",  to  strike  out 

daalgtated"  and  Insert  "commissioned";  and  at  the  end  of 

tlM  bll  to  Insert  a  proviso,  so  as  to  make  the  bill  read : 

B*  it  tnaettd.  tte..  That  tb«  Secretary  or  the  TrvMury  b«.  and  b« 
to  )MM  >y.  AUthnrtwd  and  directed  to  pay.  out  of  any  money  tn  the 
TTMSXify  not  other^.lM  epiirroprtated.  to  Melba  Kuehl.  puetmaeter 
Wts  .  the  turn  of  tlOS  07  in  full  satisfaction  of  her  claim 
penaation  for  eerrlOM  rendered  while  acting  aa  such  poet- 
between  the  dates  of  April  34.  1933.  and  Au«\ut  16.  1933. 
dhe  death  of  the  former  poetmaeter  and  before  ehe  was 
officially  commissioned  as  such  postma.*ter    Frovxded.  That  no  part 


at 


inaatcr 
after 


of  the 

thereol 


attorn*  y  on  account  of  services  rendered  In  connection  with  this 
claim,  ind  the  same  shall  be  unlawful,  any  contract  to  the  contrary 
notwtt  islanding  Any  person  violating  the  provisions  of  this  act 
le  deemed  guilty  of  a  mlsdemeaivor  and  upon  conviction 
thereoj  shall  be  Qned  In  any  siun  not  exceeding  SI. 000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
was  niad  the  third  time,  and  passed. 

W.  0.  CANN 

UmI  Senate  proceeded  to  oonakler  the  bill  (S.  4052)  for  the 

(>f  W.  D.  Gann,  which  tttd been  reported  from  the  Com- 

on  Claims  with  amendments,  on  page  1.  line  5.  after 

w<Jrds  "sum  of",  to  strike  out  "$4,000"  and  insert  '$2,180". 

the  end  of  the  bill  to  insert  a  proviso,  so  as  to  make  the 


reUef 

mittee 
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and  at 
bill 
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amount  appropriated   In  this  act    in   excess   of    10   percent 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or 


enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 

jereby.   authorized  and   directed   to  pay.   out   of   any  money 

Treasury   not  otherwise  appropriated,   to  W.   D    Oann  the 

S3. 180  In  full  settlement  against  the  Government  for  prop- 

loks  sustained  by  hUn  as  a  result  of  his  airplane  being  dam- 

b  r  a  Navy  Department  motorcycle :  Prortded,  That  no  part  of 

amount  apprcprlated  In  this  act  In  excess  of  10  percent  thereof 

bB  paid  or  delivered  to  or  received  by  any  agent  or  attorney, 

acqount   of   services   rendered   In   connection    with   this   claim, 

^    same    shall    be    unlawful,    any    contract    to    the    contrary 

notwltlistanding.     Any  person  violating  the  provisions  of  this  act 

t  e   deemed   guUty   of   a   misdemeanor   and    upon   conviction 

thereol  shall  be  fined  in  any  sxim  not  exceeding  SI, 000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  t  le  third  time,  and  passed. 

PIKI.IMI1VART     EXAMINATION     OF     SALMON     RIVXll.     ORKG. 

The  bill  'S.  4228)  to  authorize  a  preliminary  examination 
of  the  Salmon  Raver  in  the  State  of  Oregon  with  a  vtew  to 
the  control  of  its  floods  was  considered,  ordered  to  be  en- 
grossel  for  a  third  reading,  read  the  third  time,  and  passed, 
f  oU  ows : 


fx- 


enacted,   etc..  That   the   Secretary   of   War   be.  and   he   to 
authorized   and  directed  to  cause  a  preliminary  examlna- 
be  made  of  the  Salmon  River  In  the  State  of  Oregon,  with 
to   the   control   of   Its   floods,   in   accordance   with   the  pro- 
of section  3  of  an  act  entitled  "An  act  to  provide  for  con- 
floods    of   the    Mississippi    River    and    of    the    Sacramento 
ti^allf..  and  for  other  purposes",  approved  March  1,  1917,  the 
thereof  to  be  paid  from  approprlaUoa*  iMMtofore  or  hereafter 
examinations,  surveys,   and  OBBttBgeaelcs  at  rirmn  aiul 

JOINT  RISOLUTTON   PASSED   OVa 

Joint  resolution  ^H.  J.  Res.  567)   to  provide  an  addl- 

appropriation    for    expenses    of    special    and    select 

ttees  of  the  House  of  Representatives  for  the  fiscal 

11936  was  announced  as  next  in  order. 

McKELLAR.     Mr  President,  the  other  day.  when  this 

ure  came  up,  the  Senator  from  Alabama   [Mr.  Black! 

in  objection  to  it.     I  do  not  see  him  on  the  floor.     Let 

Jo^  resolution  be  passed  over  temporarily. 


The  PRESIDINO  OFFICER. 
temporarily  passed  over. 


April  24 

The  Joint  resolution  will  be 


J,  L.  atrtaauM 

The  bill  (8.  4447)  for  the  relief  of  J.  L.  Summers  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

f  •  it  enatffed,  tie.,  That  the  Comptroller  General  of  the  tJnlted 
States  be.  and  he  U  hereby,  authorised  and  directed  to  allow 
credit  In  the  acoounu  of  J.  L.  Summer*,  formerly  disbursing 
cleric  of  the  Treasury  Department,  for  the  sum  of  938  13,  being 
the  amount  disallowed  on  voucher  UM7  in  the  June  1034  casb 
account  of  said  dubuning  clerk. 

CLAIMS  or  DctAWAAi  mwon 

The  bill  '8.  4184)  to  amend  the  last  paragraph,  as 
amended,  of  the  act  entitled  "An  act  to  refer  the  claims  of 
the  Delaware  Indians  to  the  Court  of  Claims,  with  the  right 
of  appeal  to  the  Supreme  Court  of  the  United  States",  ap- 
proved February  7.  1925.  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  It  enacted,  etc..  That  the  last  paragraph,  as  amended,  of  the 
Act  entitled  "An  act  to  refer  the  claims  of  the  Delaware  Indian* 
to  the  Court  of  Claims,  with  the  right  of  appeal  to  the  Supreme 
Court  of  the  United  States",  approved  February  7.  1935.  to 
amended  by  striking  out  the  following:  "and  in  no  event  to  be 
more  than  S35.000  In  any  one  claim.** 

BILL    PASSED    OVCS 

The  bill  (S.  3143)  for  the  reUef  of  the  Passaic  Valley 
Sewerage  Commissioners  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  this  bill  involves  a  rather 
large  amount.  I  should  like  to  have  an  explanation  of  the 
bill. 

In  the  absence  of  the  Senator  Introducing  the  bill  and  of 
the  Senator  who  reported  it.  I  think  it  had  better  go  over. 

The  PRESIDINO  OFFICER.     The  bill  will  be  passed  over. 

DORIS   LirSCOMB 

The  bill  'H.  R.  4953)  for  the  relief  of  Doris  Lipscomb  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

JOSEPH    A.    THXRRY 

The  bill  (H.  R.  6578)  for  the  relief  of  Joseph  A.  Therry 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

mST  ITDBRAL  SAVTNCS  A  LOAN  ASSOCIATION,  SHAWNBE.  OKLA. 

The  bill  (H.  R.  6848)  for  the  relief  of  the  First  Federal 
Savings  Si  Loan  Association  of  Shawnee.  Okla..  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc ,  That  the  Secretary  of  the  Treasxiry  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated  and  In  full  settlement 
of  all  claims  against  the  Oovemment.  the  sum  of  *19fl72  to  the 
First  Federal  Savings  Ac  Loan  Association  of  Shawnee,  Okla., 
succeasora  to  the  Fidelity  Building  &  Loan  Association,  for  dam- 
ages to  real -estate  property  at  80<J  West  Dewey  Street.  In  the  city 
of  Shawnee.  Okla..  caused  by  alu^s  from  flrearms  discharged  by 
duly  authonzed  agents  of  the  United  States  of  America  on  Decem- 
ber 31,  1933,  d-irlng  the  capture  and  death  of  certain  outlaws 
sought  by  the  Oovemment  for  violation  of  Its  laws:  FroxHdcd.  That 
no  part  of  the  amount  appropriated  In  this  act  In  excess  at  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  svun  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  vtolaUng  the  jjrovlslons  of  this  act  shaU 
be  deemed  guilty  of  a  mlsdemeaoor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  excMdlag  $1,000. 


nUVK  ROTTKAMP 

The  bill  (H.  R.  6999)  for  the  relief  of  Prank  Rottkamp  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

MAUAJfO   BIONDI 

The  bffl  (H.  R.  7529)  for  the  relief  of  Mariano  Blondl  was 
conaldered,  ordered  to  a  third  reading,  read  the  third  time, 
mad 
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HEl  THr  OT  THE  STATE  CT  WEW  JERSEY 


The  Senate  proceeded  lo  consider  the  bill  (S.  4395)  for  the 
relief  of  the  State  of  New  Jersey,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
1.  llfie  10.  after  the  numerals  "1934".  to  strike  out  the  words 
"and  providing  for  replacement,  without  cost  to  the  Slate 
of  New  Jersey,  of  like  articles  for  reissue  to  and  the  use  of 
the  National  Guard  of  New  Jersey",  so  as  to  mukr  the  bill 
read: 

9«  it  enaetfd,  tto..  Thst  the  State  of  New  Jtntj  and  David  8. 
mil,  X7ntted  BUtes  oroperty  and  disbursing  omotr  for  New  Jersey, 
are  hereby  relieved  from  accouiiubility  for  crrtam  property  belbng* 
Ing  to  the  United  Butes.  of  the  total  value  of  14,467.70,  which 

Eroperty  was  loaned  to  such  Bute  for  use  by  the  New  .J.riwy 
ationnl  Guard  and  was  unavoidably  lost  or  destroyed  wv.-n  >*u»-d 
for  use  in  connection  with  the  JIforro  Ca$lle  disasUr  ou  ;:»  pu mijcr 
8,   1034 

The  amendment  was  agreed  to. 

The  bill  wa.s  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

rirriETH  anniversary  or  Cincinnati  as  a  center  of  music 

The  Senate  proceeded  to  consider  the  bill  iS.  4470)  to  au- 
thorize the  issuance  of  additional  coins  in  commemoration 
of  the  fiftieth  anniversary  of  Cincinnati,  Ohio,  as  a  center 
of  music,  which  had  been  reported  from  the  Committee  on 
Banking  and  Currency  with  an  amendment  to  strike  out 
all  after  the  enacting  clause  and  to  Insert  the  following: 

That  the  act  entitled  "An  act  to  authorize  the  coinage  of  50-cent 
pieces  m  commemoration  of  the  fiftieth  anniversary  of  Cincinnati, 
Ohio,  as  a  center  of  music,  and  its  contribution  to  the  art  of  music 
for  the  past  50  years",  approved  March  31,  1936.  Is  amended  to 
read  as  follows: 

"That  In  commemoration  of  the  fiftieth  anniversary  In  1936  of 
the  city  of  Cincinnati.  Ohio,  as  a  center  of  music,  and  to  com- 
memorate Cincinnati's  contribution  to  the  art  of  music  In  the 
United  States  for  the  past  50  years,  there  shall  be  coined  at  a  mint 
of  the  United  States  to  be  designated  by  the  Director  of  the  Mint 
not  to  exceed  65.000  silver  50-cent  pieces  of  -standard  size,  weight, 
and  composition  and  of  a  special  appropriate  single  design  to  be 
fixed  by  the  Director  of  the  Mint,  with  the  approval  of  the  Secre- 
tary of  the  Treasury,  but  the  United  States  shall  not  be  sabject 
to  the  expense  of  making  the  necessary  dies  ana  other  preparations 
for  this  coinage. 

"Sec  2  The  coins  herein  authorized  shall  bear  the  date  1936, 
irrespective  of  the  year  In  which  they  are  minted  or  Issued,  shall  be 
legal  tender  In, any  payment  to  the  amount  of  their  face  value,  and 
shall  be  Issued  only  upon  the  request  of  the  Cincinnati  Musical 
Center  Commemorative  Association,  of  Cincinnati.  Ohio,  upon  pay- 
ment by  It  of  ahe  par  value  of  such  coins,  but  not  less  than  5,000 
such  coins  sh^ll  be  Issued  to  It  at  any  one  time  and  no  such  coins 
shall  be  Issue^  after  the  expiration  of  1  year  after  the  date  of  en- 
actment of  thlk  act.  Such  coins  may  be  disposed  of  at  par  or  at  a 
premium  by  sueh  association,  and  the  net  proceeds  shall  be  used 
by  It  In  defraying  the  expenses  Incidental  and  appropriate  to  the 
commemoration  of  such  event. 

••8k:.  3  All  laws  now  in  force  relating  to  the  subsidiary  sliver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same, 
regulating  and  guarding  the  process  of  coinage,  providing  for  the 
purchase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  counter- 
feiting, for  the  security  of  the  coins,  or  for  any  other  purposes, 
whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as  applicable, 
apply  to  the  coinage  herein  authorized." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

bill   PASSED   OVER 

The  bill  (S.  3373)  a  bill  to  credit  the  tribal  funds  of  the 
Indians  of  the  Fort  Belknap  Indian  Reservation  in  Montana 
wnth  certain  sums  expended  therefrom  for  the  purchase  and 
maintenance  of  a  tribal  herd,  and  for  the  purchase  of  horses 
destroyed  during  a  dourlne  epidemic  was  announced  as  next 
in  order. 

Mr.  McKELLAR.  Mr.  President,  will  not  the  Senator  from 
Montana  explain  this  bill? 

Mr.  WHEELER.     Let  the  bill  go  over  temporarily. 

The  PRESIDrNO  OFFICER.     The  bill  will  be  passed  over. 

ONE  HUNDRED  AND  rimETH  ANNTVERSART  OF  TilZ  CHARTERING  OF 

LYNCHBURG,    VA. 

The  Senate  proceeded  to  consider  the  bill  (8.  4448)  to 
authorize  the  coinage  of  50-cent  pieces  in  commemoration  of 


the  one  hundred  and  fiftieth  anniversary  of  the  Issuance  of 
the  charter  to  the  city  of  Lynchburg,  Va.,  wlUch  was  read 
as  follows: 

Be  it  enacted,  etc..  That  In  commemoration  of  the  one  hundred 
and  fiftieth  onnlversary  of  the  issunnce  of  the  charter  to  the  city 
of  Lynchburg,  Va„  riu  rr  ^t.  i:i  be  coined  at  a  mint  of  the  I7nlt«d 
Btatea  to  be  destKniitr<i  iv  n.r  Director  of  the  Mint  not  to  exceed 
10,000  illver  &0-(rtit  pirre-  l^f  NUMdard  Hlse,  weight,  sDd  eompo* 
•ttion  Rnd  of  a  Burctoi  appMiriMtr  Mingle  design  to  be  flxsd  by  the 
Director  of  the  Mint,  v  m  :  .  pproval  of  the  Btorttary  of  the 
Treasury,  but  the  Uniuu  uiuu-a  »j,ull  not  be  eubjeot  to  the  espense 
of  making  tbs  nicsssaiy  dies  and  other  preparations  for  this 
oolnagt. 

Bbc.  2.  The  coins  herein  authorlased  shall  bear  thr  iiuir  1936, 
irrespective  of  the  year  in  which  they  are  minted  or  isnuea  khall  be 
legal  Under  In  any  payment  to  the  amount  of  their  face  value, 
and  shall  be  Issued  only  upon  the  request  of  the  Lynchburg 
Besqul-Centennlul  Association  upon  payment  by  It  of  the  par  value 
of  such  coins,  but  not  leas  than  5.0C0  such  coins  shall  be  Issued  to 
It  at  any  one  time  and  no  Kurh  coins  shall  be  Issued  after  the 
expiration  of  l  year  after  the  dau>  of  enoctmcnt  of  this  act.  Such 
coins  may  be  dibposed  of  at  par  or  at  a  premium  by  such  asso- 
ciation, and  the  net  proceeds  shall  be  u.sed  by  it  In  defraying 
the  exi>enses  incidental  and  appropriate  to  the  commemoratiou  of 
such  event. 

Sec.  3.  All  laws  now  in  force  relating  to  the  subsidiary  sliver 
coins  of  the  United  States  and  the  coinage  or  striking  of  the  some, 
regulating  and  guarding  the  process  of  coinage,  providing  for  the 
purchase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  counter- 
feiting, for  the  security  of  the  coins,  or  for  any  other  purpoees. 
whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as  applicable, 
apply  to  the  coinage  herein  authorized. 

Mr.  AX)AMS.  Mr.  President,  I  wish  to  submit  an  amend- 
ment to  the  bill  changing  the  amount. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Legislative  Clerk.  On  page  1.  line  7,  it  is  proposed  to 
strike  out  the  word  "ten"  and  to  insert  in  Ueu  thereof  the 
word  "twenty." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

FORT  MOULTRIE,    (S.   C.)    MILITARY   RESERVATION 

The  Senate  proceeded  to  consider  the  bill  (S.  4432)  author- 
izing and  directing  the  Secretary  of  War  to  lease  land  on  the 
Fort  Moultrie  'S.  C.>  Military  Reservation  to  the  owners  of 
certain  cottages  thereon,  which  had  been  reported  from  the 
Committee  on  Military  Affairs  with  an  amendment,  on  page 
2,  line  4,  to  insert  the  words  "and  the  further  provision  that 
such  buildings  shall  be  removed  without  expense  to  the 
United  Slates  Government  and  that  the  lessee  shall  have  no 
claim  against  the  United  States  Government  by  reason  of 
any  damage  whatsoever  to  said  buildings  or  person  from  any 
cause",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorized  and 
directed  to  lease  for  a  period  of  20  years  to  the  owners  of  the  six 
cottages  erected  on  land  reclaimed  from  the  ocean  &nd  now  deter- 
mined to  be  pjart  of  the  military  reservation  of  Fort  Moultrie.  S  C, 
the  land  up)on  which  such  homes  were  erected  by  the  owners  in 
the  belief  that  title  was  vesT,ed  In  the  commissioners  of  SuUivans 
Island,  from  whom  it  was  secured  by  the  owners:  Proi-ided.  hoir- 
ever,  That  such  leases  .'^hall  contain  the  provision  that  if  at  any 
time  said  property  i.s  needed  for  military  purposes  the  buildings 
thereon  must,  upon  notice,  be  immediately  removed  and  the  leases 
canceled,  and  the  further  provision  that  «:uch  buildings  shall  be 
removed  without  expense  to  the  United  States  Government  and 
that  the  lessee  shall  have  no  claim  against  the  United  States 
Government  by  reason  of  any  damage  whatsoever  to  said  buildings 
or  person  from  any  cause. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  pa.ssed. 

ANCHORAGE     COMMERCIAL    CO.,    INC. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  4159) 
for  the  relief  of  Anchorage  Commercial  Co.,  Inc..  which  had 
been  reported  from  the  Committee  on  Claims  with  an  amend- 
ment, on  page  1.  Ime  6,  to  strike  out  "any  moneys  m  the 
Treasury  not  othen*'ise  appropriated  '  and  to  insert  in  lieu 
thereof  "balances  of  the  appropnaiions  Education  of  natives 
of   Alaska.    1927-28'   and    'Education    of   natives   of   Alaska, 
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.  which  baUnces  have  heretofore  been  carried  to  the 
fund  of  the  Treasxiry",  so  as  to  make  the  bill  read: 
tnacted.  etc..  That  the  Secretary  of  the  TreaBury  be.  and 
authorized  and  directed  to  pay  to  Anchorage  Corn- 
Co..  Inc..  a  corporation  organized  and  existing  under  the 
the  Territory  of  Alaska,  out  of  balances  of  the  approprta- 
ucauon  of  natives  of  Alaska.  itSH-M"  aiul  "Education  of 
of  AlasJta,   1939-29".  which  baJanc—  have  baretafare  been 
x>  the  surplus  fund  of  the  Treasury,  the  sum  at  I307J1  In 
tl^acUon  of  all  claims  against  the  United  States  on  account 
rendered  and  materials  and  supplies  furnished  to  the 
;  Itatea  Indian  Industrial  School  situated  at  KUutna.  Alaska, 
Augtist   11.    1927.  and   June  30.    IOT9:   Provided.  That   no 
the  amount  appropruted  In  this  act  In  excess  of  10  per- 
shall  be  paid  or  delivered  to  or  received  by  any  agent 
attorney  or  attorneys,  on  account  of  services  rendered  in 
I  with  said  claim.     It  shall  be  unlawful  for  any  agent  or 
tttcmey  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
suip  of  the  amount  appropriated  In  this  act  In  excess  of   10 
thereof  on  account  of  services  rendered  In  connection  with 
any  contract   to   the   contrary   notwithstanding.     Any 
violating  the  provisions  of  this  act  shall  be  deemed  guilty 
m4Klemeanor  and  upon  conviction  thereof  shall  be  flned  In 
not  exceeding  11.000. 


The  bunendment  was  agreed  to. 
The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  jbill  was  read  the  third  time  and  passed. 

BQJ.    Pi 


OVXR 

The  bill  (H.  R.  2467)  for  the  relief  of  Holy  Cross  Mission 
Hospitil  was  announced  as  next  in  order. 
Mr.    bfcKELLAR.     Let  that  go  over. 
The  PRESIDING  OFFICER.    The  bill  wiU  be  passed  over. 

J.   H.  TAYLOR   a   SON 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  2938)  for 
the  relief  of  J.  H.  Taylor  li  Son.  which  was  read,  as  follows: 
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enacted,  etc  .  That  the  Secretary  of  the  Treasury  be.  and  he 
authorized  and  directed  to  pay.  out  of  any   money  In 
not   otherwise   appropriated,    the   sum   of   S3. 500    In 
t  of  all  claims  against  the  Oovemment  of  the  United 
3f  J.  H    Taylor  St  Son.  said  sum  representing  a  deduction 
Comptroller  Oenerai  of  the  United  States  from  the  contract 
the   purchase   of   the   Atlanta    (Oa  )    poet-oOlce   buUdlni; 
Provided.  That  no  part  of  the  amount  appropriated  in  this 
of   10  percent  thereof  shall  be  paid  or  delivered  to 
by   any    agent    or   agents,    attorney    or    attorneys,    on 
of  services  rendered  In  ooanectlon  with  said  claim.     It 
unlawful  for  any  agent  or  acmt*.  attorney  or  attorneys, 
,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
in  this  act  In  exceee  of  10  percent  thereof  on  account 
rendered  In  connection  with  said  claim,  any  contract 
contrary   notwithstanding      Any   person   violating   the   pro- 
of this  act  shall  be  deemed  guilty  of  a  mtmi«»nn«ia»wy  ^nd 
cjonviettoii  thereof  shall  be  flned  In  any  sum  not  exceeding 
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M[cKELLAR.     Let  the  bill  go  over. 
GEORGE.     Mr.   President,   I   hope   the   Senator  will 
withheld  his  objection. 

McKELLAR.     If  the  Senator  desires.  I  wiU  withdraw 
ection  until  he  can  explam  the  bill. 
GEOEiOE.     I  thmk  It  should  be  explained,  briefly,  for 
rcison  that  several  years  ago,  when  Mr.  Ogden  Mills  was 
of  the  Treasury,  an  adverse  report  on  this  claim 
The  adverse  report  grew  out  of  a  misapprehen- 
the  facts  of  the  case, 
years  ago  a  bill  was  passed  authorizing   the  con- 
of  the  Atlanta,  Ga..  post  office  at  an  up-set  price, 
han  $2,000,000.     Eight  hundred  and  eighty  thousand 
was  set  aside  for  the  purchase  of  the  land.     There 
sbme  12  parcels  of  land  at  tbe  site  where  the  Govern - 
leslred  to  locate  the  Federal  building.     The  Govern - 
leclined  to  enter   into  negotiations  with  the  several 
and  insisted  that  they  procure  someone  to  reprc- 
of  the  property  owners, 
firm  of  J.  H.  Taylor  t  Son.  a  reputable  firm  of  At- 
who  had  no  interest  in  any  of  the  laixl.  was  selected 
thjit  purpose.     I  speak  from  knowledge,  because  I  was 
rented  in  the  bill  which  led  to  the  coostructlon  of  the 
Atianti  poet  office. 

Pnutically  all  the  parcels  of  land  were  procured,  by  coo- 
li  prices  that  were  agrmhli      Two  tracts  had  to  be 


al 


condemned.  One  tract  of  land  was  secxired  under  a  friendly 
condemnaUon  proceeding,  or  a  proceeding  practically 
friendly.  Another  tract  had  to  be  procured,  both  for  the 
purpose  of  settling  the  title  and  eliminating  questions  of 
ownership,  and  because  there  was  a  failure  to  agree  upon 
the  price. 

With  referenot  lo  one  of  these  tracts  of  land  the  con- 
demnation [■iHWlllHii  were  had.  and  the  finding  was 
against  the  property  owner,  but  the  property  owner  imme- 
diately filed  an  appeal.  Taylor  l<  Son  were  in  constant 
communication  with  the  Treasury  Department.  While  the 
appeal  was  pending.  It  appeared  that  by  bringing  the  award 
up  to  the  original  allotment  made  for  the  purchase  of  the 
land  the  title  could  be  procured;  that  is.  the  appeal  would 
be  dismlfHed.  and  the  district  attorney,  who  had  charge  of 
the  condemnation  proceeding,  was  agreeable  to  that  method 
of  handling  and  closing  the  case. 

It  turned  out,  however,  that  for  some  reason  Mr.  Heath, 
who  was  then  Assistant  Secretary  of  the  Treasury,  and  who 
wished  to  proceed  with  the  construction  of  the  post  office, 
desired  that  the  titles  be  cleared  at  once,  and  Taylor  was 
Instructed  to  pay  the  difference  between  the  award  and  the 
amount  actually  originally  set  aside  for  the  purchase  of  the 
real  estate. 

According  to  Mr.  Taylor's  contention,  and  according  to 
the  contention  of  the  district  attorney,  the.se  are  the  true 
facts  in  the  case.  At  any  rate,  the  appeal  was  dismissed. 
Taylor  paid  the  money  out  of  his  own  pocket,  and  the 
Comptroller  General  conceived  of  the  case  as  one  that 
amouDtod  simply  to  a  transaction  of  a  broker,  and  said  that 
the  Government  had  no  authority  to  make  that  sort  of  con- 
tract. 

The  Department  at  Washington,  as  I  recall  the  facts,  after 
the  long  lapse  of  time,  went  so  far  as  to  advise  Mr.  Taylor 
that  It  had  submitted  a  claim  to  the  Comptroller  for  $3,500. 
which  was  the  difference  between  the  award  and  the  price 
which  the  property  owner  had  agreed  to  take  and  dismiss 
his  appeal,  and  pending  the  determination  of  that  claim  by 
the  Comptroller.  Mr.  Taylor  paid  the  money  out  of  his 
pocket,  and  then  the  Comptroller  disallowed  the  claim. 

Mr.  McKELLAR.  This  is  for  a  return  of  money  which 
Taylor  had  actually  paid  out? 

Mr.  GEORGE.  Yes;  for  the  return  of  money  which  Tay- 
lor actually  paid.  He  had  not  one  cent  of  Interest  In  the 
property. 

Mr.  McKELLAR.  It  was  not  a  brokerage  transaction  at 
all? 

Mr.  GEOROB.     Not  at  all. 

Mr.  McKELLAR.  But  is  for  reimbursement  of  money 
actually  paid  out? 

Mr.  GEORGE.    That  is  correct. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  third 
reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BXTHLXHSM    rABRICATOKS,    IKC. 

The  bUl  (H  R.  5491  >  for  the  relief  of  the  Bethlehem  Fab- 
ricators. Inc..  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

SPSaiT  CTVOSCOPI  CO..  IXC..  OP  ITKW  TOUC 

The  bill  (H.  R.  5625)  for  the  relief  of  Sperry  Gyroscope 
Co..  Inc..  of  New  York,  was  couftdered,  ordered  to  a  third 
reading,  read  the  third  time,  and 


ADOLPH  iccxx 

The  bill  (H.  R.  78«7)  for  the  relief  of  Adolph  Mlcek.  a 
minor,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

xvxLTH  HAUurrr  b.  JOHirsToifX 

The  Senate  proceeded  to  consider  the  bill  iH.  R.  9153)  for 
the  relief  of  Brelyn  Harriett  B  Johnstone,  which  had  been 
reported  from  the  Comnuttee  on  CSftlflM  with  an  amend- 
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ment.  on  page  1.  line  7.  to  strike  out  "$1,000"  and  to  insert 
in  lieu  thereof  "$500".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be,  and 
he  la  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treaaury  not  otherwise  appropriated,  to  Evelyn  Hannett  B. 
Johnatone.  of  San  Francisco.  Calif.,  the  sum  of  $500,  In  full  set- 
tlement of  her  claim  against  the  United  States  for  damages  sus- 
tained on  March  5.  1935.  when  she  was  injured  by  a  bullet  flred 
by  a  Federal  narcotic  officer  who  was  In  pursuit  of  a  suspect 
fugitive:  Prcyvxded,  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on  accoiint  of  services 
rendered  in  connection  with  this  claim,  and  the  same  shall  be 
unlawful,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shali  be  deemed  guilty 
of  a  misdemeanor  and  up>on  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  $1,000. 

Ttie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

MR.  AND   MRS.   Wn.LIAM  O'BRIEN 

•nie  Senate  proceeded  to  consider  the  bill  (H.  R.  10565) 
for  the  relief  of  Mr.  and  Mrs.  William  O'Brien,  which  had 
been  reported  from  the  Committee  on  Claims  with  an  amend- 
ment, on  page  1,  line  5,  strike  out  the  words  "not  otherwise 
appropriated  "  and  to  insert  in  lieu  thereof  the  words  "allo- 
cated by  the  President  for  the  maintenance  and  operation 
of  the  Civilian  Conservation  Corps  ",  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  allocated  by  the  President  for  the  maintenance 
and  operation  of  the  Civilian  Conservation  Corps,  and  In  full  set- 
tlement against  the  Government,  the  sxim  of  $5,000  to  Anna 
O'Brien  and  William  O'Brien,  of  NelUsvUle,  Wis.,  parents  of  Violet 
LUly  O'Brien,  who  died  of  Injuries  received  as  a  result  of  a  colli- 
sion on  April  1.  1935,  between  a  truck  operated  by  Walter  Marg, 
Palrchlld.  Wis.,  and  a  United  States  Civilian  Conservation  Corps 
truck:  Provided.  That  no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  p)erson  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

A.   p.   AMORT 

The  bill  (H.  R.  399)  for  the  relief  of  A.  F.  Amory.  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

ESTATE   OP   JOHN    A.    M'GLOIN 

The  bill  (H.  R.  6344 »  for  the  relief  of  the  estate  of  John  A. 
McGloln.  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

CEORCIANA   MITrNlGERODB 

The  bill  <H.  R.  7031)  for  the  relief  of  Georgiana  Minnl- 
gerode.  widow  of  Capt.  Karl  Mirmigerode,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

F     V.'.    JERMARK 

The  bill  (S.  3768 >  for  the  relief  of  E.  W.  Jermark  was 
considered,  ordered  to  be  engros.sed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  Oenerai  be.  and  he  la 
hereby,  authorized  and  directed  to  allow  credit  in  the  accounts 
of  E  W  Jermark.  former  superintendent  and  special  disbursing 
•MDt  for  the  Lac  du  Flambeau  Indian  Agency.  Lac  du  Hambeau. 
iWa.  In  the  sum  of  $268  45.  representing  payments  made  by  him 
to  a.  B.  Aschenbrenner.  credit  for  whlrh  wa^  disallowed  by  certlfl- 
eate  of  setUeuieii;  no.  a-i348*  In,  dated  Juiy   ISi,  l»3a. 


HKNKT   O.    CODDARD 

The  bill  (H.  R.  1915  >  for  the  relief  of  Henry  O.  Goddard 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

OSCAR    CTJSTOT   BERGSTROM 

The  bm  (H.  R.  3914)  for  the  relief  of  Oscar  Gustof  Berg- 
strom  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  that  measure  is  opposed 
by  the  Comptroller  General,  and  unless  it  can  be  explained 
I  ask  that  it  go  over. 

The  PRESIDING  OI  '^CER.     The  bill  will  be  passed  over. 

JACOB    KAISER 

The  Senate  proceeded  to  consider  the  bill  (S.  3956)  for 
the  relief  of  Jacob  Kaiser,  which  had  been  reix>rted  from 
the  Committee  en  Claims  with  an  amendment,  on  page  1. 
line  5,  after  the  word  "Treasury'",  to  strike  out  "not  other- 
wise appropriated"  and  insert  "allocated  by  the  President 
for  the  mamtenance  and  operation  of  the  Civilian  Conser- 
vation Corps",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  allocated  by  the  President  for  the  maintenance  and 
operation  of  the  Civilian  Conservation  Corps,  to  Jacob  Kaiser  the 
Slim  of  $500  In  full  and  final  settlement  of  any  and  all  claims 
against  the  Government  of  the  United  States  for  Injuries  Fuffered 
by  him  as  a  result  of  an  accident  Involving  a  Government  vehicle 
operated  in  connection  with  the  Civilian  Conservation  Corps,  on 
United  States  Highway  No.  10.  at  a  point  approximately  12  miles 
east  of  Billings.  Mont,  on  October  8.  1934:  Provided,  That  no 
part  of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  on  account  of  services  ren- 
dered In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction  thereof    shall    be   fined    In   any    sum    not   exceeding   $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

R.    D.    STEPHENS    AND     VERA    STEPHENS 

The  bill  (S.  3808)  for  the  relief  of  R.  D.  Stephens  and 
Vera  Stephens  was  announced  as  next  in  order. 

Mr.  DUFFY.  Mr.  President,  that  bill  was  introduced  by 
me;  and,  of  course.  I  am  favorable  to  its  pa.ssage.  However, 
if  any  member  of  the  committee  is  present,  I  wish  to  ask 
what  it  wa-s  that  actuated  the  committee  in  cutting  down 
the  amount  to  the  stim  which  the  committee  suggests  should 
be  allowed  to  the  two  persons  who  were  injured  by  the 
admitted  negligence  of  the  driver  of  a  Govermnent-oi>erated 
truck. 

A  jury  in  the  Federal  Court  for  the  Western  District  of 
Wisconsin  set  the  damages  to  the  man  at  $2,250,  and  the 
damages  to  the  wife  at  $5,000.  The  wife  had  her  back 
broken  and  her  nose  crooked  as  the  result  of  the  accident, 
and  her  knee  was  badly  hurt. 

I  desire  to  know  if  there  was  some  reason  why  the  com- 
mittee made  that  rather  considerable  reduction  in  the 
amount  of  damages  that  should  be  awarded  in  this  case. 

Mr.  ROBINSON.  Mr.  President,  what  is  the  number  of 
the  bill? 

Mr.  DUFFY.  It  is  Senate  bill  3808,  Calendax  No.  2027.  at 
the  bottom  of  page  31.  The  case  was  one  where  the  driver 
of  a  Civilian  Conservation  Corps  truck  was  admittedly 
negligent,  and  smashed  into  the  claimiants;  and  the  jur>', 
in  the  case  brought  against  the  driver  to  determine  the 
amount  of  damages  in  the  Federal  court,  awarded  the 
amount  which  I  incorporated  In  the  bill. 

Mr.  McKELLAR.  The  chairman  of  the  committee  is  not 
here  to  make  the  explanation.  Why  not  let  It  go  over  until 
the  Senator  can  hear  from  him? 
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DUFFY.    I  believe  it  would  be  better  to  have  the  bill 
because  I  really  think  there  is  no  justiflcation  (or 
reduction  in  the  suaount  oT  damages. 

PRESIDING  OFFICER.    The  bill  will  be  passed  over. 


WHrmui  HATioMAL  MoircTiczirr 
bill  (H.  R.  7736)   to  provide  for  the  establishment  of 
T^hiltman  National  Monument  was  annoimced  as  next 
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McKELLAR.    Mr.  President,  will  the  author  of  the 


SCHWELLENBACH.  Mr.  President,  the  bill  provides 
the  Government  may  accept,  as  a  part  of  its  national 
monunent  program,  a  certain  piece  of  property  which  is 
being  donated  by  the  people  of  the  city  of  Walla  Walla, 
Wash,  in  commemoraLion  of  Marcus  Whitman.  In  1836 
Whlttian  went  to  the  Pacific  Northwest,  and  a  crntennial 
celebrEition  of  that  event  is  now  being  held.  In  connection 
there^irith.  a  donation  of  this  land  is  being  made  for  the 
establ  ishment  of  the  Whitman  National  MonumenL 

Thk  PRESIDING  OFFICER.  Is  there  objection  to  the 
t  consideration  of  the  bill? 

•mire  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Piibl!c  Lands  and  S\irveys  with  an  amendment,  on  pafe 
2.  to  i  Xxike  out  the  last  section,  as  follows: 

8sc    4.  Ther«  are  authorized   to  b«  appropriated  such  raxoM  as 
ij  be  neoBMary  to  carry  out  the  proTlaloDa  at  this  act. 

Th«i  amendment  was  agreed  to. 

Th<  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
Tb4  bill  was  read  the  third  time  and  passed. 

StTTH  KDHA  UAVIS    (NOW  HORSLXT) 

Th^  Senate  proceeded  to  consider  the  bill  <S.  4374)  for  the 
relief  of  Ruth  Edna  Reavis  (now  Horsley) .  which  was  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
follows: 


Be  it  enacted,  etc..  That  the  rtatutory  fierlod  of  entry  to  the  case 
d  Btt^ak),  W70.  030433.  Ruth  Edna  Reavis  (nom  Horsley).  U  ex- 
a  years  to  permit  the  fuliUIment  ot  necessary  residence  and 
Improvement  requirements  on  the  land. 

KMtnroirzrrT  or  ckabling  act  rot  Arizona 

Thi  bin  I S.  4230 )  to  amend  section  28  of  the  Enabling  Act 
for  tile  State  of  Arizona,  approved  Jtme  20.  1910.  was  con- 
ordered  to  be  engrossed  for  a  third  reading,  read  the 
time,  and  passed,  as  foUows: 


thmj 
Be  k 


enacted,  etc .  That  section  28  ot  the  act  entitled  "An  act  to 
the  people  of  New  Mexico  to  form  a  constitution  and  State 
and  be  admitted  Into  the  Union  on  an  equal  footing 
1  he  original  States:   and  to  enable  the  people  of  Arizona  to 
constitution  and  State  government  and  be  admitted  Into  the 
CD  an  equal  footing  with  the  original  States",  approved  June 
Is  amended   ( I )   by  strll^lng  out  the  proviso  In  the  third 
thereof    and    Inserting    In   lieu    thereof    the    foUowlng: 
.  That  nothing  herein  contained  shall  prevent  said  State 
from  leaaing  In  a  manner  as  the  State  leglsJatiire  may 
any  of  salt.!  lands  referred  to  In  this  section  for  grazing  and 
purposes  for  a  term  of  10  years  or  less,  or  from  leasing 
said  lands  for  mineral  purposes  ( including  leases  for  explora- 
oil  and  gas  and  extraction  thereof)   for  a  term  ctf  20  years 
**:   (2)  by  striking  out  in  ttw  fourth  paragraph  thereof  '*nor 
ass  leas  than  the  minimum  price  hereinafter  fixed";   (3)  by 
out  In  the  fifth  paragraph  thereof  "tS  per  acre"  and  Insert- 
Ueu  thereof  "thetr  appraised  value":    aivd   <4>    by   inserting 
tiM  fifth  and  sixth  paragraphs  thereof  the  foUowlng  new 
paragilaph: 

"Th !  State  of  Arizona  is  authorized  to  exchange  any  lands  o<wned 
by  tt    or  otber  lands,  public  or  private,  under  such  retrulatlons  as 
Uis  l4K^ilatui«  Vtkenot   may    prescribe:    Prxyvided.   Thst    sxich    ex- 
Involving  public  lands  may  be  made  only  as  authorized  by 
ol  Congress  and  regulations  thereunder." 
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Th«i  PRESIDING  OFFICER.     That  completes  the  calendar. 

Mr  HATCH  and  Mr.  COPELAND  rose. 

Mr]  HATCH  Mr.  President,  does  the  Senator  frcan  New 
York  desire  to  bring  a  quesuon  before  the  Senate? 

Mr,  COPELAND.  I  have  a  privileged  matter  to  bring  be- 
fore the  Senate,  the  conference  report  on  the  Army  appro- 
priation bilL 


Mr.  NORRIS.  Mr.  President,  if  the  Senator  Is  going  to 
make  some  remarks,  I  will  ask  him  if  he  will  not  let  me  first 
ask  unanimous  consent  for  the  adoption  of  a  resolution  re- 
questing certain  information  from  the  Department  of  Agri- 
culture and  to  make  a  few  remarks  in  connection  with  it. 

Mr.  COPELAND.     Very  well. 

Mr.  NORRIS.  Mr.  President,  at  the  present  time  there  Is 
great  interest  all  over  the  country  in  regard  to  flood  control 
and  all  kindred  subjects.  Connected  with  that  Idea  is  the 
control  of  winds,  which,  together  with  floods,  bring  great 
destruction  in  the  West.  I  wish  to  present  a  resolution 
which  proposes  to  brmg  to  the  Senate  some  information 
which  I  think  will  be  very  valuable  for  use  in  considering 
that  subject.  The  information  I  refer  to  Is  now  in  the  pos- 
session of  the  Depcu-tment  of  Agriculture. 

Lying  to  the  west  of  the  one  hundredth  meridian  is  an 
area  of  more  than  700.000.000  acres  of  range  lands.  Because 
of  the  low  precipitation  or  rough  topography,  this  immense 
area — nearly  40  percent  of  the  total  land  area  of  the  con- 
tinental United  States — cannot,  except  for  relatively  small 
tracts  suitable  for  irrigation,  be  used  for  much  else  than  live- 
stock grazing  or  other  range  purposes. 

Within  this  territory,  however,  more  than  three-fourths 
of  a  million  farm  and  ranch  units  are  operated,  having  a 
combined  investment  of  nearly  $13,000,000,000.  of  which 
about  one-third  is  range.  This  range  territory  supports  ap- 
proximately 17.000.000  cattle  and  29.000.000  sheep,  or  28  per- 
cent of  the  cattle  and  58  percent  of  the  sheep  of  the  entire 
United  States.  It  supports  nearly  7,000.000  persons,  or  about 
one-half  the  entire  population  of  the  West. 

Water  is  the  limiting  factor  in  practically  all  western 
development.  The  water  for  irrigation,  power,  and  munici- 
pal use  comes  largely  from  the  range  lands. 

The  use  of  the  range  Is  interwoven  in  the  agricultural 
structure,  and  in  fact  the  whole  social  and  economic  struc- 
ture, of  the  great  West. 

Much  of  the  range  has  been  subject  to  heavy  grazing  since 
pioneer  days.  It  is  commonly  reported  that  the  resource  has 
been  seriously  depleted  over  enormous  areas,  and  that  floods 
are  Increasing  in  number  and  destructiveness;  and  It  is  com- 
mon knowledge  that  there  have  been  serious  land  use  and 
social  aiKi  economic  maladjustments  which  have  had  far- 
reaching  consequences.  Everyone  is  interested  in  trying  to 
relieve  the  situation  if  It  is  possible  for  that  to  be  done. 

Although  little  appreciated,  the  range  is  in  fact  one  of 
our  great  natural  resources;  and  provision  should  be  made 
for  its  conservation  and  wise  use,  not  only  in  the  control  of 
the  waters  but  in  the  control  of  the  lands  themselves  for 
pasturage  and  range  purposes.  It  should  be  of  great  value 
to  Congress  In  its  ccMisideratlon  of  agricultural  and  conser- 
vation problems  to  have  before  it  the  fullest  information 
now  available.  The  purpose  of  my  resolution  is  to  obtain 
such  information  as  the  Department  of  Agriculture  now  has 
and  such  recommendations  as  the  Secretary  of  Agriculture 
may  make. 

I  understand  that  the  Secretary  of  Agriculture  has  In  the 
various  bureaus  of  the  Department  of  Agriculture  a  large 
fund  of  information  which  I  think  will  be  very  valuable  for 
our  consideration  in  legislating  upon  this  very  important 
subject. 

I  therefore  submit  the  resolution  which  I  send  to  the  desk, 
and  after  It  shall  have  been  read  I  shall  ask  unanimous  con- 
sent for  its  present  consideration. 

The  PRESIDING  OFFICER.    The  resolution  will  be  read. 

The  resolution  (S.  Res.  289)  was  read,  as  follows: 

Whereas  large  ptuts  of  the  western  range  have  been  subject  to 
unrestricted  use  since  settlement  and  are  commonly  believed  to  be 
more  or  leas  seriously  depleted;    and 

Whereas  the  range  rsBource  constitutes  one  of  the  ma)or  sources 
of  wealth  to  the  Nation:   and 

Whereas  the  Department  of  Agrlcultxire  has  through  many  years 
of  research  and  of  administration  of  the  national  forests  accumu- 
lated a  large  amount  of  Information  on  the  original  and  present 
condition  of  the  range  resource,  the  factors  which  have  led  to  the 
present  condition,  and  the  social  and  economic  Lm{>ortance  of  the 
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range  and  Its  conservation  to  the  West  and  to  the  entire  United 

States:  Be  It  ^  ^     ».      ^ 

Besolved.  That  the  Secretary  of  Agriculture  be.  and  he  hereby 
Is.  requested  to  transmit  to  the  Senate  at  his  earliest  convenience 
a '  report  Incorporating  this  Information,  together  with  recom- 
mendations as  to  constructive  measures. 

Mr.  NORRIS.  I  ask  unanimous  consent  for  the  present 
consideration  of  the  re.solution. 

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

WAR     DEPARTMENT    APPROPRIATIONS CONTERENCE    REPORT 

Mr.  COPELAND.  Mr.  President,  I  submit  the  conference 
report  on  the  War  Department  appropriation  biU  and  ask 
unanimous  consent  for  its  immediate  consideration. 

The  PRESIDING  OFFICER.    The  report  will  be  read. 

The  report  was  read,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houises  on  the  amendmente  of  the  Senate  to  the  bill  (H.  R.  11035) 
-making  appropriations  for  the  military  and  nonmllitary  activities 
of  the  War  Department  for  the  fiscal  year  ending  June  30.  1937, 
and  for  other  purposes,"  having  met,  after  full  and  free  conference 
have  agreed  to  recommend  and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  nimabered  6,  7.  23, 
24,  26.  31,  32.  33.  34,  41  and  44. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  1,  5,  8.  17.  19,  21.  22.  28,  30.  36,  37.  38, 
39,  40,  46.  47  and  48;  and  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  2,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  matter 
inserted  by  said  amendment.  Insert  the  following:  "settlement  of 
claims  (not  exceeding  $600  each)  for  damages  to  or  loss  of 
private  property  resulting  from  such  exercises  that  have  accrued 
or  may  hereafter  accrue,  when  payment  thereof  will  be  accepted 
by  the  owners  of  the  property  In  full  satisfaction  of  such  damages, 
and  each  claim  is  substantiated  by  a  report  of  a  board  of  officers 
appointed  by  the  commanding  officer  of  the  troops  engaged,  and  Is 
approved  by  the  Secretary  of  War,  whose  action  thereon  shall  be 
conclusive";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  3:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  3.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of 
the  number  named  In  said  amendment.  Insert:  "one  hundred 
and   twenty-flve";    and   the  Senate   agree  to   the   same. 

Amendment  numbered  10:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  10, 
and  agree  to  the  same  with  an  amendment,  as  follows:  In  lieu 
of  the  sum  proposed.  Insert  "$6,352,574";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  11,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of 
the  sum  proposed.  Insert:  •$5,955,042";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  12:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  12,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed.  Insert:  "$154,608,560";  and  the  Senate  agree  to 
the  same. 

Amendment  nimibered  13:  That  the  Hotise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  13,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  Insert:  "$154,323,560";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  14:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  14,  and 
agree  to  the  same  with  an  amendment,  as  follows  In  lieu  of 
the  matter  Inserted  by  said  amendment.  Insert  the  following: 
"No  p>ayment  shall  be  made  from  money  appropriated  In  this  Act 
to  any  officer  on  the  retired  list  of  the  Army  who,  for  himself  or 
for  others.  Is  engaged  in  the  selling  of,  contracting  for  the  sale  of, 
or  negotiating  for  the  sale  of,  to  the  Army  or  the  War  Department, 
any  war  materials  or  supplies.';  and  the  Senate  agree  to  the 
same. 

Amendment  nimibered  15:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  15.  and 
agree  to  the  same  with  an  amendment,  as  follows;  In  lieu  of  the 
sum  proposed,  Insert:  "$3,103,527";  and  the  Senate  agree  to  the 
same. 

Amendment  nimibered  16:  That  the  Hoiise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  16.  and 
agree  to  the  same  with  an  amendment,  as  follows :  Restore  the 
matter  stricken  out  by  said  amendment  amended  to  read  as 
follows  "$26,887,384,  and,  in  addition.  $501,714  of  the  appropria- 
tion 'Pay  of  the  Army.  1936".  which  shall  remain  available  until 
June  30.  1937";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  18:  That  the  House  recede  from  its  dis- 
agreement to   the   amendment   of  the   Senate   numbered    18,   and 


agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed  Insert:  "$12,675,819";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  27:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  27.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed.  Insert:  "$1,478,323";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  43:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  43,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed,  insert:  "$916,990";  and  the  Senate  agree  to  the 
same. 

The  committee  of  conference  report  In  disagreement  amend- 
ments numbered  4.  9,  20,  25,  29,  35.  42  and  45 

rota.l  s    copeland, 
Carl   Hatdkn. 
Morris   SHrppARD. 
RoBXBT   D    Caret, 
John   G.   Townsend,   Jr., 
Managers  on  the  part  of  the  Senate. 
Tn.MAN    B     Parks. 
Thomas  L.  Blantoh, 
Thos.    S.    McMillan, 
J.  Bl-ell  Sntder, 
John   F    Dockweile*. 
Chester    C     Bolton, 
D     Lane    Ponvers. 
Managers  on  the  part  o/  the  House. 

The  PRESIDING  OFnCER.  Is  there  objection  to  the 
present  consideration  of  the  report? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  report. 

Mr.  NORRIS.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor from  New  York  about  some  of  the  amendments.  What 
was  done  in  the  conference  in  regard  to  Senate  amendment 
numbered  46? 

Mr.  COPELAND.  That  amendment  was  approved  in  the 
conference;  I  am  very  glad  it  was;  and  the  authorship  of  the 
amendment  had  much  to  do  with  the  conclusion  of  the  matter 
in  conference. 

Mr.  President,  let  me  say  that,  strange  as  It  may  seem, 
because  it  is  so  unusual,  the  appropriations  contained  in  this 
bill  as  it  is  now  written  are  $252,461  be>ow  the  estimates. 
It  is  such  an  unusual  thmg  to  have  this  happen  that  I  think 
it  ought  to  be  made  a  matter  of  record. 

There  are  a  few  amendments  which,  under  the  rules  of  the 
House,  must  be  voted  upon  by  that  body,  but  the  conference 
was  harmonious  and  we  found  ourselves  in  full  agreement. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  3neld  to  the  Senator  from  Oregon? 

Mr.  COPELAND.    I  yield. 

Mr.  McNARY.  I  recall  that  when  the  bill  was  before  the 
Senate  a  very  considerable  increase  was  made  in  the  appro- 
priation for  the  improvement  of  rivers  and  harbors.  May  I 
ask  the  Senator  what  action  was  taken  as  a  result  of  the 
conference? 

Mr.  COPELAND.  The  Senate  added  $50,000,000.  and.  be- 
sides that,  it  added  $8,000,000  for  certain  projects  which  were 
contested  here — the  Sardis  Dam  in  Mississippi,  the  Conchas 
Reservoir  in  New  Mexico,  and  the  Blue^tone  Reservoir  m 
West  Virginia.  The  conferees  decided  that  the  Bluestone 
Reservoir  had  no  standing  becaase  it  had  not  been  approved 
by  either  House  of  Congress;  but  as  to  the  other  items,  one 
involving  two  and  a  half  million  dollars  and  the  other  three 
and  a  half  million  dolllars,  one  or  the  other  of  the  Houses 
having  approved  the  measures,  they  were  eligible,  and  there- 
fore the  conferees  decided  that  the  $6,000,000  should  be 
included  in  the  bill. 

Then  we  figured  up  and  found  we  had  some  money  left,  so 
the  conferees  agreed  to  increase  the  river  and  harbor  items 
over  the  bill  as  it  came  to  the  Senate  from  the  House  by 
$15,000,000.  So  the  appropriations  for  river  and  harbor  items 
under  the  bill  as  agreed  to  in  conference  will  be  $121,000,000 
against  the  larger  sum  which  we  had  hoped  for  here,  but  that 
particular  item  under  the  rules  of  the  House  must  be  approved 
by  that  bodj-.  

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  conference  report. 

The  report  was  agreed  ta 


Ellis, 


T.   ▼.    K.    POW»K    RATO 

McKELLAR.     Mr.  President.  I  wish  to  call  attention 

article  which  appeared  In  the  Commercial  Appeal  of 

Term.,  on  the  22d  instant,  concerning  T.  V.  A. 

received  in  450  rural  homes.    The  article,  being  a 

from  Jackson.  Tenn..  in  part  reads  as  follows: 

light*  are  buriiing  in  450  west  Tennessee  homes  tonight 
first  time, 
first  link  in  T.  V.  A. '8  rural-electrification  program  for  west 
became   "hot"   with   power   from   Wilson   Dam   at   9:30 
o'elocM   this  morning.     The   power   was   relayed   via   the   Corinth. 
Miss.,  substation. 

At  :!nville,  home  of  Glenn  Hassell.  president  of  the  Ptckwtck 
Electr  c  Membership  Corporation,  recently  established  to  distribute 
T  V  ^  power  Ln  rural  areas.  Mr  Hassell  said  that  "We  are  espe- 
cially glad  to  be  on  the  first  T.  V.  A.  link  for  west  Tennessee." 

Th<n  the  article  refers  to  a  number  of  towns  which  are 

to  be  served  in  that  district,  and  states: 

The  minimum  charge  for  the  first  25  kilowatts  will  be  $1.  Each 
kilowatt  thereafter  will  cost  3  cents. 
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President,  what  a  tremendous  reduction  that  repre- 
from  the  prevailing  rates  for  power  throughout  the 
!     I  feel  that  this  statement  ought  to  be  made  and 
he  country  ought  to  Itnow  what  a  wonderful  work  is 
done  by  the  T.  V.  A. 
that  the  entire  article  to  which  I  have  referred  may 
p^ted  at  this  point  in  the  Rxcoro  as  a  part  of  my 
ks. 
Thire  being  no  objection,  the  article  was  ordered  to  be 
I>rint>d  in  the  Rkcoro.  as  follows: 
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the  Memphis   (Tenn.)   Commercial  AppeaJ  of  Apr.  22.  1936 1 

Powca  RxcnvxD  in  450  Rcr.*l  Homes--  Rukal  ELBcraincA- 
BmETirs  Oo  Into  Small  Towns — Kxsosxnk  Lamps  Go 
Link  in  West  Tcnnesrkx  Rxachxs  Many  Sxttlc- 
Crakck  Is  91  roa  25  Kilowatts 


Tenn..    April    21. — Electric    lights    are    burning    In   450 

nncssee  homes  tonight  for  the  first  time. 

first  link  m  T.  V.  A.'s  rural  elertrlflcatlon  program  for  west 

became   "hot"   with   power  from   WlLaon   Dam   at  9:30 

this   morning.     The   power   was  relayed    na   the   Corinth. 

substation. 

ESivUle.    home   of   Olcnn    Hassell.    president   of   the    Pickwick 

c     Membership     Corporation,     recently    established     to    dU- 

T.  V    A.  pxjwer  In  rural  areas.  Mr.  Hassell  said  that  "We 

especially  glad  to  be  on  the  first  T.  V.  A.  bnk  for  west  Ten- 


TowNs  ow  «OTrr« 
Besides    EnvUle.    among   other   towns   on    the    TO-mlle   line,    are 
MllledgevlUe.  Morris  Chapel.  Chewclla,  Ramer.  and  Pln- 
Parm   homes   In   McNalry,  Chester,  and   Hardin  Counties  are 
Ing  kerosene  lamps. 
Although  this  is  the  first  link  for  west  Tennessee,  these  towns 
the  first  to  receive  T   V.  A.  power  In  the  district, 
tonnue.  Ouy.  and  Mlchle  have  been  receiving  T.  V.  A.  power 
iie  Alcorn  County.  Miss..  Klectrlc  Power  Association, 
addition  to  the  line  opened  today  the  Pickwick  corporation 
over  the  2fl  miles  of  west  Tennessee  lines  from  the  Alcorn 
Ion 
minimum  charge  for  the  first  25  kilowatts  will  be  tl.     Each 
thereafter  will  coat  3  cents. 

hlle   the   T    V.    A.   line   to   Jackson   and   other   west   Tcn- 
cltles  Is  moving  forward  rapidly.     Nine  carloads  of  equlp- 
have  arrived  at  Bemis  for  the  work.     The  line  Is  expected 
completed  by  July  15. 


w.  P.  A.  AcnvrriKs  ts  ntw  mxxico 


in 


HATCH.    Mr.  P>resldent.  I  wish  to  take  but  a  few  min- 
jn  the  subject  of  boondoggling.    Something  has  been 
this  Chamber  and  much  has  been  written  in  the  news- 
on  the  subject  of  boondoggling.    In  some  of  the  arti- 
T^hich  have  appeared  in  the  newspapers  of  the  country 
have  been  made  about  the  State  of  New  Mexico, 
that  I  had  the  time  and  the  accurate  information  to 
Senate  about  the  projects  which  have  been  approved 
work  which  is  being  done  in  my  State.    I  shall  not 
to  do  that  today,  but  to  one  ptuticular  town  and 
I  desire  to  refer  because  of  an  editorial  which  appeared 
New  York  Sun  under  date  of  March  11,  1936. 
Information  which  I  wish  to  give  to  the  Senate  Is  con- 
in  a  newspaper  article  from  the  Clayton  CN.  Mex  ) 
under  date  of  April  8.  1936. 


tie 

tie 


I  quote  fb^t  the  New  York  Sun  editorial: 

Among  New  Mexico's  more  Important  cltiea  there  Is  Clajrton.  pop- 
ulation 2.512.  It  Is  served  by  two  railroads,  has  an  express  agency, 
a  post  office,  a  banlt.  a  telegraph  station,  and  even  an  airport.  It  is 
also  the  focal  p)olnt  at  which  a  number  of  excellent  highways  con- 
verge. A  main  national  highway  links  It  to  the  East  and  the  West; 
two  all-weather,  gravel-surfaced  roads  connect  it  with  towns  to  the 
north,  the  south,  and  southwest,  while  a  dirt  road  provides  the 
communication  with  the  outlying  villages  of  the  mountainous 
hinterland  to  the  northwest. 

Yet  President  Roosevelt  has  approved  the  followtng  W.  P.  A. 
projects  for  Clayton — 

I  call  attention  to  the  statement  of  the  Items  which  the 
President  Is  said  to  have  approved  for  projects  in  Clayton. 
The  editorial  continues: 

Construct  farm-to-market  road,  il21.408:  construct  farm-to- 
market  road  to  Hayden  (a  road  linking  Haydcn  and  Clayton  already 
exists).  »16.337;  construct  road.  $42,218;  construct  farm-to-market 
road,  $26,788:  Improve  three  farm- to- market  roads,  $142,354;  im- 
prove roadway  and  move  fence,  $26,486;  improve  State  road  no.  58, 
$29,453.  improve  streets.  $15,783;  construct  culverts,  spillways,  and 
drains,  $20,629;  move  bridge,  $6,753;  replace  water  service  lines. 
$24,890;  Improve  distribution  system,  $24,937;  Improve  park.  $1,050: 
construct  five  school  btiildlngs.  $12,253;  and  construct  community 
center.  $12,555. 

Tlie  editorial  concludes  as  follows: 

The  total  authorized  expenditure  Is  $522,893.  or  $209  per  Inhabi- 
tant  

Mr.  NORRIS.     Mr.  President 


Tlie  PRESIDING  OFFICER  iMr.  Chavez  in  the  chair). 
Does  the  Senator  from  New  Mexico  yield  to  the  Senator 
from  Nebraska? 

Mr.  HATCH.     Certainly. 

Mr.  NORRIS.  Is  the  Senator  still  reading  from  the  New 
York  Sun  editorial? 

Mr.  HATCH.    Yes:  I  am  reading  from  the  editorial  which 

appeared  in  the  New  York  Sun  and  which  concluded  as 

follows: 

The  total  authorised  expenditure  Is  $522,893,  or  $309  per  in- 
habitant. The  question  arises  how  the  citizens  of  this  little 
metropolis  managed  to  eke  out  an  existence  prior  to  the  advent 
of  Harry  Hopkins  and  the  ad<^tlon  of  boondoggling  as  a  national 
pastime. 

Mr.  President.  In  fairness  to  the  writer  of  the  editorial 
I  should  say  that  it  does  not  make  the  statement  that  this 
money  has  actually  been  expended.  It  does  infer,  however, 
that  all  these  projects  have  been  approved  and  this  vast 
sum  of  money,  amounting  to  $209  per  inhabitant  of  the 
town  of  Clayton,  is  being  spent  today. 

First.  I  desire  to  call  attention  to  the  fact  that  Cla3rton 
Itself  Is  the  county  seat  of  Union  County.  It  is  more  than 
100  miles  to  the  next  county  seat  to  the  west — Raton.  It 
is  something  like  75  miles  to  the  next  county  seat  to  the 
south.  Clas^on  is  in  the  northeast  corner  of  New  Mexico, 
in  the  mid3t  of  what  has  been  termed  the  "dust  bowl** 
area,  a  section  which  has  suffered  the  most  severe  drought 
for  the  last  3  years  of  any  section  of  the  country-  unless  it 
be  the  county  of  Las  Animas.  In  Colorado.  Just  across  the 
line  in  Colorado.  I  see  the  Senator  from  Colorado  [Mr. 
Adams]  is  present  and  honoring  me  with  his  attention. 

The  implication  of  this  editorial  is  that  all  this  money 
has  been  spent  in  the  "little  \illage  of  Clayton",  as  It  is 
termed.  I  want  to  show  just  exactly  what  has  been  done 
under  these  projects  and  Just  what  they  mean.  I  now  quote 
from  the  News,  a  newspaper  published  at  Clajrton,  N.  Mex.: 

Now  let  us  take  up  each  project  mentioned  in  turn. 

Construction,  farm -to- market  roads.  $121,408 

TTutt  was  the  statement  in  the  Sun  edltorlaL 

This  road  makes  possible  a  saving  of  about  75  miles  to  the  resi- 
dents of  that  section  of  the  county  going  and  com^lng  to  Des  Molnea. 

That  saving  is  made  not  alone  to  the  city  of  Clayton  but 
to  that  entire  area,  a  saving  of  75  miles  of  distance  going  and 
coming,  and  not  even  to  Clayton  but  to  Des  Moines,  another 
town  in  the  county. 

It  Is  a  hard -surfaced,  all-weather  road,  a  needed  and  permanent 
Improvement,  and  the  money  aUottad  waa  only  $12,372. 


Instead  of  being  $121,000  as  stated  in  the  New  York  Sun 
editorial,  the  amount  of  the  Presidential  approval  and  the 
actual  cash  allotted  was  $12,372.  That  was  the  enormous 
sum  allotted  to  be  spent  on  that  highway. 

The  news  article  continues: 

The  Hayden  Road,  $16,337. 

That  Is  the  figure  according  to  the  Sun  editorial. 

This  road  connects  one  of  the  better  agricultural  sections  with 
State  Road  18  and  serves  a  large  community;  another  needed  and 
lasting  project,  with  money  allowed  amounting  to  $2,687.43. 

In  other  words,  the  money  actually  allotted  was  not  $16,337, 
as  stated  Ln  the  Sun  editorial,  but  was  $2,687. 
The  news  item  continues: 

Highway  18  at  Amistad.  $42,218.  This  construction  Is  a  link  In 
the  north -to-south  main  highway,  one  of  the  important  State 
highways,  and  a  continuation  of  work  started  some  3  years 
ago.  It  consists  of  grading  and  caliche  svirfacing.  and  there  was 
allotted  $17,218. 

There  was  aUotted  $17,218.  and  not  $42,218,  as  stated  by 

the  New  York  Sun. 

Improve  roadway,  $26,788.  A  main  artery  of  travel  serving  a 
large  farming  and  ranching  section  near  Grenville  on  State  road 
120.     The  money  allotted  was  $16,788. 

Not  at  Clayton  at  all,  but  near  Grenville,  N.  Mex.,  in  an- 
other pari  of  the  county  on  State  Road  120.  The  money 
actually  allotted  was  not  $26,7^8,  as  stated  in  the  Sun  edi- 
torial, but  was  .'a16,788. 

Thrre  farm-to-market  roads.  $142,354.  One  of  these  projects  is 
east  of  Grenville  on  State  Road  120  and  Is  a  continuation  of  work 
started  that  had  to  be  stopped  for  lack  of  funds. 

By  the  way,  I  do  not  believe  as  yet  a  single  one  of  these 
projects  is  located  in  the  city  of  Clayton. 

Another  is  a  rofid  from  Perlco  to  Highway  58  to  serve  a  farming 
conimunity,  but  as  no  money  wae  allotted  no  work  has  ever  been 
done.  The  last  one  Is  the  road  from  Des  Moines  to  Guy.  but  lik.e 
the  second  project  no  money  has  been  allotted  and  no  work  done. 
On  the  one  allotment  the  amount  was  $6,800. 

Improve  roadway,  $26,486. 

TTiat  is  one  of  those  terrible  boondoggling  projects.  The 
facts  are  that  the  project  has  not  as  yet  been  started  and  not 
a  single  cent  has  been  allotted  to  that  project. 

Improve  roadway,  $26,486.  This  project  has  never  been  started 
becaxise  no  funds  were  allotted  for  It. 

Improvement  on  State  Road  58,  $29,453.  This  ts  our  connecting 
road  with  the  State  capital,  with  heavy  travel,  an  Important  link 
in  our  highway  system  and  a  continuation  of  improvements  that 
were  started  and  unfinished  4  years  ago.  The  amount  allotted  was 
only  $17,453. 

Improvement  to  streets.  $15,793. 

This  was  in  the  city  of  Clayton. 

Improvement  to  streets.  $15,783.  This  project  hard-surfaces 
about  3  miles  of  Clayton  streets,  a  project  that  was  badly  needed 
but  one  that  the  city  did  not  or  would  not  have  the  funds  to  do. 
The  full  amount  was  allotted.  One  of  the  best  W.  P.  A.  projects 
In  the  county. 

Construction  of  culverts  and  spillways.  $20,629.  It  makes  an 
almost  Impassable  highway  passable  for  the  farmers  and  ranchers 
living  north  of  Clayton. 

The  allotment,  however,  is  not  $20,000;  it  is  only  $12,629. 
Moving  bridge.  $6,753.     This  bridge  spans  the  Carrizozo  on  State 
Highway  18  to  Kenton. 

Another  community  in  the  county. 

Floodwater  tcx*  It  out  2  years  ago,  and  trucks  hauling  alfalfa 
from  the  Cimarron  VaUey  to  Clayton  could  not  travel  the  detour 
through  the  creek,  ttnd  as  a  result  had  to  detour  through  Boise 
City,  Okla..  or  through  Folsom,  making  an  additional  50-mlle  haul 
getting  to  market. 

The  sum  of  $6,753  has  been  spent  to  save  that  50-mile 
additional  haul  to  the  farmers  in  the  Cimarron  Valley,  not 
In  the  city  of  Clayton. 

Replace  water  service,  $24,890.     This — 

According  to  the  Clayton  newspajier — 
Is  one  of  the  best  W.  P  A.  projects  in  the  State,  If  not  in  the 
United  States.  The  town  was  losing  about  40  percent  of  the 
water  pumped  due  to  old  wooden  mams  put  in  service  15  years 
ago.  and  did  not  have  the  money  to  replace  them.  This  project, 
now  more  than  70  percent  complete,  will  save  that  loss,  save 
pumping  costs,  and  Insiire  Clayton  a  water  supply. 


The  allotment,  however,  is  not  $24,890.  but  the  actual  sum 
allotted  IS  $18,973. 

Improve  distribution   system,   $24,937. 

This  is  a  continuation  of  the  water  project  to  which  I  have 
referred,  but  the  allotted  money  was  $18,890.  not  $24,937. 
Improve  park.  $1,050. 

It  is  a  terrible  thing.  I  suppose,  that  the  residents  of  Clay- 
ton, N.  Mex.,  might  desire  a  city  park,  and  might  expend 
thereon  the  mighty,  tremendou.s  sum  of  $1,050.  That  money 
was  spent  for  the  impro'.eraent  of  the  city  park  in  Clayton, 
providing  a  better  system  of  drainage,  and  throwing  the 
surplus  water  to  the  trees  of  the  park.  Those  who  have 
never  lived  in  the  and  regions  of  the  West  perhaps  may  not 
appreciate  or  understand  what  throwing  excess  water  supply 
to  trees  and  the  cultivation  and  growing  of  trees  means  to 
a  city  such  as  Clajlon,  m  northeastern  New  Mexico. 

Construction    of    school    buildings,    $12,252. 

We  are  censured  for  having  constructed  school  buildings 
in  Clayton.  N.  Mex. — this  to\^Ti  v,-hich  the  New  York  Sun  says 
has  a  population  of  2,500 — and,  therefore,  I  presume  it  lb 
wrong  to  build  a  school  building  in  Clayton,  N.  Mex.  How- 
ever, the  facts  do  not  pomt  that  way.  The  school  buildings 
were  not  even  built  in  Clayton.  The  sum  provided  included 
necessary  repairs  to  school  buildings  at  Capulin.  Hayden, 
Moimt  Dora,  and  Otto,  other  villages  and  communities  in 
Union  Coimty.  Several  of  these  four  school  buildings,  with 
a  total  enrollment  of  258  pupUs,  were  in  such  condition  that 
their  use  for  classrooms  could  not  have  been  continued 
longer  if  the  money  had  not  been  spent.  The  county  did 
not  have  the  money  with  which  to  make  the  necessary 
repairs.  All  of  that  money — $12.252 — has  been  used,  Mr. 
President,  in  this  wasteful  and  extravagant  manner  of  re- 
pairing school  buildings  in  four  rural  communities  in  Union 
Coimty,  N.  Mex.  It  may  be  waste  and  extravagance,  but  I 
say  that  the  Works  Progress  Administration  is  to  be  com- 
plimented and  commended  for  spending  $12,000  for  such  a 
useful  and  worth-while  purpose.  ( 

Community  center.  $12,555. 

This  project  was  to  be  used  as  a  high-school  gymnasium 
and  commumty  center  for  rural-school  athletic  tournaments; 
but  the  money  was  not  allotted,  and  the  work  was  never 
started.  Yet.  Mr.  President,  that  sum  is  included  in  an  edi- 
torial in  the  New  York  Sun  as  ha\ing  been  spent  for  •'boon- 
doggling", and  is  instanced  as  a  waste  of  Federal  funds.  My 
only  regret  is  thai  the  money  was  not  allotted,  and  it  has  not 
been  spent.  I  think  tomorrow  morning  I  shall  go  to  see  Mr. 
Hopkins  and  see  if  that  $12,000  cannot  still  be  allotted  for  the 
purpose  of  building  a  community  center  for  rural-school 
athletic  tournaments  and  a  high -school  gj-mnasium. 

The  Clayton  newspaper  goes  on  to  say: 

It  will  be  seen  that  every  project  was  one  that  will  serve  HMM:' 
community  interest  For  3  years  an  unprecedented  drought  taas 
existed  in  Union  Coxinty.  Strictly  a  farming  and  stock-raising 
district,  lack  of  crops  and  grass  has  reduced  a  large  majority  of 
the  farmers  and  stockmen  to  dire  straits.  More  than  1.000  of  them 
have  worked  on  these  W.  P.  A.  projects,  and  from  their  small 
wages  have  managed  to  exist,  waiting  for  the  rstlns  that  will  mean 
financial  Independence  again.  Had  they  not  had  employment  on 
these  projects,  they  could  not  have  remained,  but  would  have  had 
to  move  on.  leaving  behind  them  a  lifetime  of  effort  This  fact 
was  taken  into  consideration  by  the  heads  of  the  political  sub- 
divisions before  they  agreed  to  sponsor  the  projects 

The  Sun  Is  merely  trying  to  make  the  citizens  of  the  East 
believe  that  the  citizens  of  the  West,  and  Union  County  In  par- 
ticular, at  least  In  this  one  editorial,  are  trying  to  profit  at  Gov- 
ernment expense,  when  the  truth  Is  that  the  very  projects  they 
are  deploring  are  not  only  worth  while  but  are  the  only  means 
•of  feeding  more  than  a  thousand  families,  suflerlng  not  from  de- 
pression, but  drought. 

Another  unfair  thing  Is  to  arrive  at  the  per-mhabltant  cost  by 
dividing  the  population  of  Clayton  into  the  application  cost, 
when  it  should  be  on  a  county -popiilation  and  money -allotted 
basis.  Otir  county  has  approximately  3.700  square  miles  more 
than  many  of  the  eastern  States  On  that  basis  It  Is  nearer  $20 
per  inhabitant  than  $209.  the  figure  at  which  the  Sun  so  errone- 
ously arrived. 

That  is,  Mr.  President,  the  newspaper  article  says  that 
computing  the  money  actually  allotted  to  the  population  of 
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the  county,  the  ffreat.  tmnendoiu  sum  which  h««  been  al- 
lowed x>  Umon  County  In  thi*  extremely  " wasteful  and  ex- 
travagant" effort  of  the  Work*  Progreia  AdminUtratlon  haa 
not  be>n  $209  per  inhAbitant.  but  in  reality  it  wlU  figure 
about  i20  per  Inhabitant. 
Continuing  the  newspaper  article,  it  sayi: 
bEre 


We 

made 
dutrtb\it 
withou ; 
Tcst«d 

fOBds. 


In  Union  County  are  grateful  to  the  W  P   A      They  hATe 

pjooBtble  for  us  repalra  to  our  roads,  •choolhonses.  and  wmter- 

lon  systems,  repatrs  we  could  not  have  thought  of  startlnf 

their  aid.     The  targe  majority  of  farmers  have  not  har- 

snough  off  their  farms  the  last  3  years  to  pay  taxes.     When 

condition  exists  with  the  taxpayers  It  is  reflected  in  public 
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oo  projects  have  turned  in  a  fair  day's  work  for  the 

;b«y  were  paid.     It  may  mean  boondoggle  to  the  Sun.  but 

Unl^n  County  It  means  a  small  wage  that  will  keep  the  chll- 

the  family  fr^m  having  to  go  supperleas  to  bed;  It  means 

unity  to  stay  when  there  Is  no  place  to  go 

Mr   Editorial  Writer  for  the  Sun.     We  have  the  fighting 

()ut   bere  In  the  Wast.     The  depreeakm  that   nearly   floored 

brushed   aside  as  of  no   consequence,   but   try   fighting  a 

that   takes    real   courage,   and   sometlmee   help.     Do  not 

liagi  iiil|,ii  the  small  aid  the  W.  P.  A.  granted  us.  pl( 

Ur 

by  the 
and 


E*resident.  I  shall  not  add  more  to  what  has  been  said 

newspaper  writer  in  Clayton,  N.  Mex.     He  has  well 

stated  the  case  for  Union  County  and  the  Works 

Administration.     We  have  no  apologies  to  offer. 

wbrk  has  been  done.    The  money  allotted  has  been  spent 

projects  which  are  worth  while,  and  which  will  be  of 

benefit  and  improvement. 


AFM  OPHIATIONS  FOR  THT  STATX,  JXTSTICK,  ITC..  DXPARTMBTTTS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amencments  of  the  Senate  to  the  bill  <H.  R.  12098  >  making 
approi trlations  for  the  Departments  of  State  and  Justice 
and  fcr  the  judiciary,  and  for  the  Departments  of  Commerce 
and  Libor,  for  the  fiscal  year  ending  June  30.  1937,  and  for 
other  purposes,  and  requesting  a  conference  with  the  Senate 
on  thi  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  ImcKELLAR.  I  move  that  the  Senate  insist  upon  its 
amendments,  agree  to  the  conference  requested  by  the 
House  and  that  the  Chair  appoint  the  conferees  on  the  part 
of  the  Senate 

The  motion  was  agreed  to:  and  the  Presldirig  Officer  ap- 
pointei  Mr.  McKella*.  Mr.  RxrssiXL,  Mr.  PrrrMAit,  Mr,  Halb. 
and  R^r.  Nyx  conferees  on  the  part  of  the  Senate, 

WORKS  PSOCRXSS  A0MINISTIUTION 

Mr,  WAGNER.  Mr  President,  on  April  20,  in  the  course 
of  hia  remarks,  the  Senator  from  Pennsylvania  I  Mr.  D.fvisl 
critici^  some  of  the  activities  of  the  W.  P.  A.  Among 
be  criticized  the  so-called  F>ederal  theater  proj- 
ects a^ul  Introdiiocd  into  the  Rscoao  letters  from  some 
of  those  projects.  The  impression  was  created  that 
ttuU  Was  a  generally  accepted  criticism  by  those  who  were 
tafbraed  as  to  the  activities  of  the  W.  P.  A.  with  reference 
to  the  theater  projects.     The  contrary  Is  the  fact, 

I  depre  to  read  just  two  telegrams,  and  then  ask  that  the 
other 
from 
the  RicoRD 


telegrams  in   relation   to  this   project — and   they  are 
)ersons  who  are  in  a  position  to  know — be  printed  in 


One 


telegram  is  from  Mr.  Prank  Gillmore,  who  is  the  presi- 


t  (if  the  Actors'  Equity  Association,  an  association  of 
which  nearly  all  the  actors  In  the  United  States  who  have 
been  Literested  In  these  projects  are  members.  Mr.  Gillmore 
says,  referring  to  the  letter  which  was  placed  in  the  Rxcord 
on  Apfll  20 : 

Nrw  Yoax,  X.  T..  AprU  24.  1936. 
Thm  Honorable  Robxtt  F.  WMmta. 

United  States  Senate: 
In  rifereaoe  to  a  letter  addreoeed  to  Senator  Copxlaics  and 
maybe  to  others  by  a  Mr  E  J  Blunkell.  criticizing  the  adminis- 
tration of  the  Federal  theater  project.  I  wish  to  officially  Inform 
you  thkt  his  Tlews  are  those  of  a  ptivate  IndlTldual  and  in  no 
way  re  >reaent  the  Actors'  Equity  AMOclatkm;  Indeed,  we  tndlg- 
BHttly  repudiate  hla  opinion.  No  one  In  our  employ  has  the  right 
to  ^>eat  for  the  Actors'  Bqultr  except  the  council  or  lU  president. 
X  requcit  that  this  telegram  !:«  read  to  the  Senate  and  t>e  printed 
In  the  jCoHcaaaBioHia.  Rscoao      Beet  wishes. 

Presidi-nt.  Actors'  Equity  Association. 
45  West  Fi.wtji~»eventh  Street.  New  York  CUy. 


There  is  another  telegram .  fron  forae  fvterans  Tt  was 
alleged  that  the  World  War  vetenni  are  ftko  erldcai  of  these 
projects.    This  telegram  reade: 

W«w  Toax.  N.  T..  Apra  U,  1939. 
Hon.  RosBiT  F    WAGim. 

Senate  Office  Building: 
Undersigned  veterans.  World  War,  employed  Federal  theater,  pro- 
test reading  oT  Federal  Theater  Veterans  League  petition  on  Senate 
floor    as   untrue   and    not    representative    of    veterans'    viewpoint. 
Bequest  you  read  this  telegram  Into  Rxcoao. 

Morris  Watson. 
PURRS   DE    Rohan. 
Rosamond  OnjiER. 

There  Is  only  one  other  telegram  which  I  shall  read,  a 
message  from  Mr.  FYank  Crumit.  who  Is  the  head  of  the 
Laml)s'  Club  of  New  York.  Mr.  Crumit  is  today  one  of  otir 
most  famed  actors.     He  says: 

Nkw  York.  N.  Y..  AprU  It.  1938. 
Hon.  RosrsT  F   Wacnir. 

United  States  Senator  from  New  York.  Washinffton.  D   C  : 
The  I,#rnh#.  the  largest  and  most  Important  theatrical   club  in 
the   world,   wl&hes  to  endorse   the   Federal   theatrical   project  and 
urge  that  It  be  continued   on   a  national   t>asls.     Wc   deplore   the 
pro^>ect  of  the  abandonment  of  Its  actlTlttes  at  this  time. 

Frank  CRumr.  Shepherd. 

Mr.  President.  I  ask  that  other  telegrams  I  have  received 
on  this  subject  be  printed  In  the  Record. 

There  being  no  objection,  the  telegrams  were  ordered  to  bo 
printed  In  the  Record,  as  follows: 

Niw  York,  N.  Y..  ilpril  24.  1938. 
Hon.  ROBRRT  F.  Wacnrb. 

Untteii  States  Senate.  Washin^on.  D    C 
On  account  of  the  wonderful  work  that  the  Federal  theater  project 
has  been  doing,  we,  the  voters  In  your  State  asR  you  to  bend  every 
effort  to  continue  the  Federal  theater  project  under  Federal  con- 
trol after  June  13. 

Trottprrs'   Clcr    AsaocLATioM,    Inc., 
8,  P.  Mankino.  S«crrtary. 


Nrw  York,  N.  Y..  AprU  It,  1938. 

ROBRRT   F     WaGNTR. 

United  States  Senate,  Washington.  D.  C: 
We  vmderstand  that  on  July  1  the  Works  Progress  Administra- 
tion ts  to  t>e  turned  over  to  the  States.  We  strongly  urge.  Indeed 
beg  of  you.  to  flght  for  a  continuation  of  the  Federal  theater 
project  now  part  of  Works  Progress  Administration  on  a  national 
basis.  It  Is  likely  to  pass  out  of  exlstance  If  handled  by  the 
States,  and  the  generous  assistance  which  the  Oovemment  has 
given  to  aU  those  connected  with  the  theater  will  be  a  thing  of 
the  past. 

Yours  respectfully.  Prank  Oiixjcors. 

President,  Actors  Sqxuty  Assoeimtion, 


Nkw  Yosk.  N.  Y..  April  21.  193$. 
Senator  Robrrt  P.  Wacnrr, 

Washington.   D.  C  : 
On  behalf  the  members  of  this  union  and  the  many  thoiissnds 
of  theatrical  people  who  are  dependent  on  the  W    P    A.  theatrical 
project   for  their  actiial   physical   existence  I   earnestly   plead   wltii 
you  for  the  continuation  of  same  on  a  national  basts. 

John  C.  McDowru.. 
Theatrical  Protectit>e  Union  No.  1. 

AuaxT.  N.  Y..  Apra  21.  1936. 
Hon.  RosRRT  Wagnts. 

Capitol: 
Due  to  fact  that  Federal  theater  projects  at  present  affords  em- 
ployment to  sercral  thorn— nd   of  our  members,   we   unanlnaoualy 
urge  this  movement  be  perpetuated. 

WSff.    C.    POLTT. 

Secretary.  Motion  Picture  Operators  Local  324. 

Nrw  York,  N,  Y..  AprU  22.  1936. 
Senator  Robrst  F.  Wacnxx. 

United  States  Senator,  Washington,  D.  C: 
Children  8  Theatre  Co  protest  transfer  of  W.  P.  A  art  projects 
from  Federal  to  State  administration.  Such  change  Inimical  to 
our  well  being  as  professional  workers  and  menace  to  existence 
of  American  stsge.  We  demand  continuance  of  all  W.  P.  A. 
projects  and  expansion  of  Federal  theater  Into  a  permanent  na- 
tional theater. 

SixTT-PnrR  Mrmbzss.  CRnj>enf's  Thkatkk 


Nrw  York.  N    Y  .  April  23.  1938. 
Hon    RosntT   F    WAONxa. 

Senate  Office  Building.   Washington.  DC: 
In  view  of  splendid  achievement  In  providing  cultural  entertain- 
ment for  masses  and  employment  and  rehabilitation  for  workers, 
urge  you  to  see  tliat  Federal  theater  is  continued  permanently  on 
national  tMsU  under  Federal  oaQtrol. 

Liorr  HcrrAKRR. 
2i  Asst  ThirtietA  Street. 
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Nxw  York,  N.  T..  AprU  23.  i9SS. 
Senator  Robcrt  Waonrr, 

Senate  Office  Building.  Washington.  D.  C: 
In  view  of  success  In  providing  employment  for  many  workers 
and  furnUhlng  cultural  entertainment  at  low  prices,  urge  you  to 
see  Fcdcrnl   theater   Is  continued   permanently  on   national   basis 
tmder  Federal  control. 

RrTA  Lrnnon, 
32  East  Sixty-first  Street. 

Nrw  York.  N.  Y..  April  22.  1936. 
Hon.  Robert  P.  WACjncR, 

Senate,  Washington,  D.  C: 
Vote  for  continuation  of  Federal  theater  project  under  Federal 
administration. 

Rate  Lapin. 

New  York.  N.  Y..  itprtl  22.  1936. 
Senator  Robt    Wacneb. 

United   States  Senate,  Washington,  D.  C: 
Please  support  any  action  for  the  renewal  of  the  Federal  theater 
project  of  the  W    P    A    In  Its  complete  set-up  for  another  year 
under  Oovemment  control. 

Mrs.  Pbamk  Lombardo, 
River  Street,  Paterson,  N.  J. 

Brooklyn.  N.  Y..  AprU  23,  1936. 
Senator   Robert  Wagner, 

United  States  Senate.  Washington.  D.  C: 
Urge  you  to  use  your  Influence  to  keep  Federal  theater  project 
under  control  of  present  set-up  at  Washington  with  Mrs.  Flana- 
gan, and  not  to  turn  It  over  to  State  or  city  of  New  York.  Project 
Is  doing  splendid  work.  Any  change  of  administration  would 
certainly  ruta  everything.  I  speak  from  complete  knowledge  of 
the  situation.  I  have  no  personal  connection  with  the  project 
and  appeal  only  as  playgoer,  teacher,  dramatic  critic. 

S.  M.  Tucker, 
Professor.  Polytechnic  Institute  of  Brooklyn. 

New  York,  N.  Y.,  AprU  23.  1936. 
Hon.  RoDEKT  p.  Wagner. 

Senate  Building,  Washington,  D.  C: 
We,  the  constituents  of  your  State,  expect  you  to  oppose  the 
transfer  of  the  four  Federal  arts  projects  to  State  control,  believ- 
ing the  change  to  be  detrimental  to  our  Interests.  This  change 
would  hamper  and  curtail  these  projects  and  reduce  them  from 
present  high  state  of  efBclency  and  worth. 

W.  p.  A,  Diction  Class,  Textile  High  School  W.  P.  A.  Diction 
Clan.  Lester  Dine.  Kitty  Cantor,  Freda  Kut)eck,  S.  A. 
Boroty.  Joseph  Rosenkranz,  Joseph  J.  Schwartz,  Jean  De 
Salvo,  Peter  AyvoUotls,  Gasperlno  Mldola.  Textile  High 
School,  Irving  Monerman,  Harold  Becker. 


New  York,  N.  Y.,  AprU  23.  1936. 
Hon.  Robert  Wacnzr. 

United  States  Senate,  Washington,  D.  C: 
I    urge    continuation    of    the    National    Federal    theater    project 
after    June    30    under    direct    Federal    supervision.     Project    Is    of 
great   credit   to   the   American    theater.     Broadway    can   well    learn 
a  lesson  from  some  of  the  Federal  theater  hits. 

Iba  S.  Wilson. 

New  York,  N.  Y.,  AprU  23.  1936. 
Senator  Robert  Wacnxb, 

Senate  Office  Building.  Washington,  D.  C: 
Because    Federal    Theater    has    succeeded    In    furnishing    high- 
class  entertainment  at  low  prices  and  given  work  and  hope  to  many 
workers  urge   you  to  see   Federal  Theater  continues  permanently 
on  national  basis  under  Federal  control. 

Elizabeth  Lennon. 
352  West  Fifty-sixth  Street.  New  York  City. 


New  York.  N.  Y.,  AprU  23,  1936. 
Senator  Robebt  Wagner, 

United  States  Senator: 
Urge  continuance  of  Federal  Theater  projects  on  national  basis 
to  prevent  practical  destitution  among  stage  employees. 

J.  A.  Delanet, 
Loco!    52.  I.  A.   T.  S.  E. 


New  York.  N.  Y.,  ilpril  24.  1936. 
Senator  Robert  F    Wagner. 

Senate  O^TIee  Building,  Washington,  D.  C: 
Considering  remarkably  successful  record  of  Federal  theater  so 
far  In  giving  fine  entertainment  to  masses  and  returning  many 
workers  to  employment  and  self-respect.  Ask  you  to  see  that  this 
work  Is  continued  permanently  on  national  basts  under  Federal 
control. 

Maria  L.  Davies. 
470   West   ETid   Avenue. 

New  Yor.K.  N.  Y.,  AprU  24.  1936. 
Senator  Robekt  F    Wagner, 

Senate  Office  Building,  Washington,  D.  C: 
W    P    A   Theater  does  splendid  job  giving  poor  people  excellent 
entertainment  at  low  prices  and  furnishes  employment  to  worthy 
unemployed  citizens.     Urgently  request  this  fine  undertaking  now 


be  made  pennanent  PvUcria  Thcaicr  on  natlnnat  basis  under  l-id- 
•ral  control.  Kukt  BRtrcxKER, 

Hdoo   WlUCXIfS. 
Wm.  O.  Dnmucx, 

KLAVR     WAKDMACHn. 

New  York,  N.  Y..  ApHl  24.  1936. 
Senator  Robert  F.  Wacneb, 

Senate  Office  Building.  Washington,  D.  C: 
Federal  Theater  has  been  eminently  successful  In  supplying 
public  with  entertainment  of  high  quality  at  low  prices  and 
artists  of  ability  with  employment.  Urge  you  not  to  endanRer 
value  of  work  now  so  auspiciously  started,  but  to  see  that  Fed- 
eral Theater  Is  continued  permanently  on  national  basla,  under 
Federal  control. 

Mrs.  Gertkitde  Smith, 

470  West  End  Avenue. 

New  York,  N.  Y.,  AprU  23.  1936. 
Senator  Robert  F    Wagner. 

Senate  Ofjice  Building  Wcifhingtan.  D  C: 
Now  that  Federal  Theater  is  surcesslully  providing  excellent 
plays  at  popular  prices,  and  employment  for  artists  of  theater, 
of  ability,  am  alarmed  at  rumors  of  spoiling  achievement  by 
change;  ask  you  do  utmost  to  continue  Federal  Theater  on  na- 
tional basis  under  Federal  control. 

Mrs.    John    J.    Fauth. 
235    West   Seventy-fifth   Street. 

New  York,  N,  Y,.  April  23,  1939. 
Senator  Wagner, 

Washington,  D.  C: 
As  an  American  citizen  and  voter  for  you  I  ask  that  you  vote 
appropriations  for   the  continuance  of  the   dance  music,    art,   and 
theater  projects  under  Federal  control  aft^r  June  30.  1936.     These 
must  remain  :iS  Federal   projects.     Pass   the   Marcantonlo   bill. 

Frances  Davis, 
195  West  Tenth  Street. 

New  York,  N.  Y..  ApHl  23.  1936. 
Hon.  Robert  P.  Wagner, 

Senate  Office  Building,  Washington,  D.  C: 
Federal  Theater  has  successfully  provided  reemployment  for 
capable  theater  people  and  produced  worth-while  plays  at  popu- 
lar prices.  Good  work  must  not  stop.  I  urge  you  to  fl.ght  for 
continuing  Federal  Theater  under  Federal  control  after  June  30, 
on  a  national  basis, 

Geobge  D.  Rosenbaum. 

EXEcxrrivE  session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    MESSAGES    REFERRED 

The  PRESIDING  OFFICER  'Mr.  Chavez  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  sundry  nominations,  which  were 
referred  to  the  appropriate  committ-ees. 

(For  nominaiions  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECtmVI    REPORTS    OF    CX^MMITTEES 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  re- 
ported favorably  the  nominations  of  sundry  ofiicers  m  the 
Navy  and  the  Marine  Corps. 

Mr.  McKELLAR.  from  the  Committee  on  Post  OflBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFTICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calendar. 

PUBLIC    HEALTH    SERVICE 

The  legislative  clerk  read  the  nom:nation  of  Asst.  Surg. 
Edward  C.  Lutton  to  be  pa.s.sed  assistant  surgeon. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination IS  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  postmas- 
ters be  confirmed  en  bloc. 

The  PRESIDLNG  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc.  That  completes  the  cal- 
endar. 
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tWHSLATrfX  SESSIOW 

ROBINSON.    I  move  that  the  Senate  resume  legls- 


motlon  was  agreed  to.  and  the  Senate  resumed  legia- 
sesslon. 


DiItH    or    RtPRESKNTATm    JOHW    T.    BTJCKWtK,    OF    D-LINOIS 

Tl^  PRESIDING  OFFICER.     The  Chair  lays  before  the 
resolutions  from  the  House  of  Representatives,  which 
je  read. 
Chief  Clerk  read  the  resolution  (H.  Res.  495),  as  fol- 


Senalte 
will 
T 
lows 


Tte 


!»  TH«  Hooas  or  RmusiNTATivTs,  Untttd  States, 

AprU   23.   1936. 

Eieiolved,  ThAt  the  Houac  ha*  heard  with  profound  sorrow  of 
the  <  eath  of  Hon.  John  T.  Buckbxk.  »  RepreaentaUve  from  the 
State  of  Illinois. 

Bet  olved.  That  a  commltU-e  of  four  Members  of  the  House,  with 
•uch  Members  o(  the  Senat«  as  may  be  JoLned.  be  appointed  to 
aktad  the  funeral. 

JUnloed.  That  the  Sergetint  at  Arms  of  the  House  be  author- 
ized md  directed  to  take  sue  h  stspa  ••  may  be  neocasary  for  carry- 
ing cut  the  pravlslons  of  th(>  these  reaolutlons.  and  that  the  neces- 
sary expenses  In  connection  therewith  be  paid  out  of  the  con- 
tingint  fund  of  the  House. 

B€tolv«d,  That  the  Clerk  communicate  these  resolutions  to  the 
Senate  and  transmit  a  copy  thereof  to  the  family  ot  the  dsoaaaed. 
Resolved,  That,  as  a  further  mark  of  respect,  this  House  do  now 
actjo'im. 

Mr 


nois 

IntJ 

the 


the 


Uon 
(Mr 


ROBINSON.  Mr.  President,  both  Senators  from  mi- 
are  necessarily  absent.  It  was  my  privilege  to  know 
Intlifaately  the  late  Hon.  John  T.  Buckbme,  who  represented 
Twelfth  District  of  Illinois.  With  the  expression  of  my 
regret  that  he  has  passed  away.  I  present  the  resolu- 
tloni,  which  I  send  to  the  desk,  and  I  ask  for  their  immediate 
conj  Ideration. 

Tie  resolutions   iS.  Res.  291)    were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  follows: 


Mttolved.  That  the  Senate  has  heard  with  profoxmd  sorrow  the 

annQXincement    of    the    dea'h    of    Hon.    John    T.    Buckbzx.    late    a 

tire  from  the  State  of  nilnolB. 

©ed.  That   a  committee   of  two  Senators  be   appointed   by 

71ce   President   to  Join  the   committee   appointed  on  the   part 

Hooae   of    Repreaentatlyes    to    attend    the    fiineral    of    the 

Representative. 

That  the  Secretary  communicate  these  resoIutknM  to 
louse  of  Representatives  and  transmit  a  copy  thereof  to  the 
y  of  the  deceased. 


tie 


dco*tsed 

JMsoitMd. 
the 

famll 


Tie  PRESIDINQ   OFFICER.     Under  the  second   resolu- 


the  Chair   appoints  the   senior  Senator  from   Illinois 
Lrwisl    and   the   Jiinior   Senator   from   Illinois    [Mr. 


DixtnucHl  as  the  committee  on  the  part  of  the  Senate. 

aicEss 

Mk-.  ROBINSON.  Mr.  President,  as  a  further  mark  of 
respect  to  the  memory  of  the  deceased  Representative,  I 
move  that  the  Senate  do  now  take  a  recess  imtil  12  o'clock 
nooit  on  Mcoiday  next. 

T«  motion  was  unanimously  agreed  to  and  (at  3  o'clock 
and  45  minutes  p.  m.)  the  Senate  took  a  recess  until  Mon- 
day, April  27.  1936.  at  12  o'clock  meridian. 


NOMINATIONS 

itive  Tuymtjuxticms  received  by  the  Senate  April  24.  1936 

PxTBLic  Works  Admtxtstration 

Alexander  Allaire,  of  Arkansas,  to  be  State  director  of  the 
Public  Works  Administraticm  in  Arkansas. 
H^nry  S.  Geismer.  of  Alabama,  to  be  State  director  of 
E*ublic  Worts  Administration  in  Alabama. 

Works  F*rocress  Admixtstkatton 

Jdseph  E.  Parker,  of  M  on  Una,  to  be  State  administrator 
in  tjhe  Works  Progress  Administration  for   Montana,   vice 
"ELant. 

AppODmcurrs,  by  Transtir.  ru  thx  Rkgulaji  Arjcy 

TO    ADJUTANT    GEXER.VL'S    DEPAKTMEJIT 

James  Truman  **t"***.   Cavalry,   with   rank  from 
1.  1935. 


the 


Ray 


TO   CAVALRY 

Capt.  Harry  William  Miller.  Ordnance  Department,  with 
rank  from  August  1.  1935.  effective  June  20,  1936. 
Promotions  in  thi  Rxcm-AR  Army 

MEDICAL   CORPS 

To  be  colonels 
UL  CoL  George  Burgess  Foster,  Jr.,  Medical  Corps,  from 
April  19.  1936. 

Lt.  CoL  Joseph  Casper.  Medical  Corps,  from  April  20, 
1936. 

To  be  captain 

First  Lt.  Gordon  G.  Bulla.  Medical  Corps,  from  April  19, 
1936. 

Appointmknt  in  thr  Navy 

Rear  Admiral  Gilbert  J.  Rowel  iff  to  be  Judge  Advocate 
General  of  the  Navy,  with  the  rank  of  rear  admiral,  from 
the  1st  day  of  June  1936.  for  a  term  of  4  years. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  April  24.  1936 

Pttblic  Health  Servic* 

Edward  C.  Lutton  to  be  passed  assistant  surgeon  in  United 
States  Pubbc  Health  Service. 

Postmasters 

LOtnsiANA 

Veronica  J.  Lambert,  Goodhope. 
Mildred  P.  Prescott,  Lutcher. 

Missonu 
Pay  R.  Webb.  Miller. 
Marcus  J.  Heathman.  Paris. 
Cora  Hibbard  Peter.  St.  Clair. 
Fred  Blattner.  Jr..  Wellsvllle. 

new  hampshiri 

EU  J.  Kling.  Berlin. 
William  P.  Nolin,  Claremont 
J.  Edward  Damour.  Henniker. 
Georgia  Du  Devoir.  Hooksett. 
Arthur  A.  Croteau,  Marlboro. 
James  E.  Shepard.  2d.  New  London. 
Albert  F.  Priest.  Newmarket. 
Edward  A.  Davis.  North  Conway. 
Martin  J.  Keenan.  Peterborough. 
Patrick  J.  Duffy,  Salmon  Palls. 
William  H.  Pascoe,  West  Ossipee. 

north    CAROLINA 

Walling  D.  Vreeland.  Fort  Bragg. 
Fred  H.  Holcombe.  Mars  Hill. 
Per  la  H.  Brey.  Roper. 
Charles  O.  Cooper.  Saluda. 
James  Russell  Wiggins,  Wake  Forest. 
William  M.  Sutton,  Windsor. 
Selvin  N.  Blanchard.  Woodland. 

TXXAS 

Arvel  O.  Pickens.  Whitt«iburg. 

west   VIRCIJfIA 

Arthur  Jackson.  Littleton. 
John  R.  Plattenburg.  New  Cumberland- 
Claude  E.  Mills,  Newell. 
Denvil  G.  Dillion.  Whitesville. 


HOUSE  OF  REPRESENTATIVES 

Friday,  April  24,  1936 

"nie  House  met  at  11  o'clock  a.  m. 

The   Chaplain,    Rev.    James   Shera   Montgomery,    D.    D., 
offered  the  following  prajrer: 

Our  Father  of  everlasting  love,  we  thank  Thee  for  the 
merciful  pri\'ilege  of  coming  to  Thee  in  prayer.    May  It  bo 


In  the  spirit  of  Him  who  taught  us  to  say.  "Our  Father." 
We  beseech  Thee  that  His  presence  may  come  mightily  upon 
us  to  strengthen,  encourage,  and  guide  us  that  we  may 
attain  the  service  we  have  pledged  our  country.  Do  Thou 
guard  us  in  our  contact  with  our  fellow  men.  lest  we  be 
unmindful  of  the  admonition.  "Judge  not  that  ye  be  not 
judged,  for  with  what  judgment  ye  judge,  it  shall  be  meas- 
ured to  you  again."  Heavenly  Father,  help  us  to  heed  the 
injunction,  "Whatsoever  ye  would  that  men  should  do  to 
you,  do  ye  even  so  to  them."  Once  more  in  the  dispensa- 
tion of  Thy  providence  our  hearts  are  boved;  another 
Member  has  left  us.  The  angel  of  death  has  borne  him  to  a 
higher  service.  Comfort,  we  beseech  Thee,  all  members  of 
his  fireside;  may  they  go  forward  with  strong  faith  and 
quickened  hopes  to  the  larger  life  that  awaits  the  children 
of  God.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

message   from    the    PRESIDENT 

A  message  from  the  President  of  the  United  States  an- 
nounced that  on  the  following  dates  the  President  approved 
and  signed  bills  and  a  joint  resolution  of  the  House  of  the 
following  titles: 

On  April  17,  1936: 

H.R.  11053.  An  act  authorizing  the  President  to  present 
the  Distinguished  Service  Medal  to  Commander  Percy  Todd. 
British  Navy,  and  the  Navy  Cross  to  Lt.  Comdr.  Charles  A. 
deW.  Kitcat.  British  Navy; 

H.R.  11391.  An  act  making  appropriations  for  the  legis- 
lative branch  of  the  Government  for  the  fiscal  year  ending 
Jime  30.  1937.  and  for  other  purposes;  and 

H.  R.  11968.  An  act  relating  to  the  authority  of  the  Recon- 
struction Finance  Corporation  to  make  rehabilitation  loans 
for  the  repair  of  damages  caused  by  floods  or  other  catas- 
trophes, and  for  other  purposes. 

On  AprU  20.  1936: 

H.  R.  6544.  An  act  to  conserve  the  water  resources  and  to 
encourage  reforestation  of  the  watersheds  of  Santa  Barbara 
County,  Calif.,  by  the  withdrawal  of  certain  public  lands, 
included  within  the  Santa  Barbara  National  Forest,  Calif., 
from  location  and  entry  under  the  mining  laws; 

H.  R.  9997.  An  act  granting  a  leave  of  absence  to  settlers 
of  homestead  lands  during  the  year  1936; 

H.  R.  11327.  An  act  to  exempt  from  taxation  receipts  from 
the  operation  of  Olympic  games  if  donated  to  the  State  of 
California,  the  city  of  Los  Angeles,  and  the  county  of  Los 
Angeles;  and 

H.  J.  Res.  568.  Joint  resolution  to  provide  an  additional 
appropriation  for  fees  of  jurors  and  witnesses,  United  States 
courts,  for  the  fiscal  year  1936. 

On  April  21.  1936: 

H.R.  3806.  An  act  to  establish  a  commercial  airjxjrt  for 
the  District  of  Columbia. 

WAR    DEPARTMENT    APPROPRIATION   BILL,    1937 

Mr.  PARKS,  from  the  Committee  on  Appropriations,  sub- 
mitted a  conference  report  on  the  bill  'H.  R.  11035)  making 
appropriations  for  the  military  and  nonmilitary  actirities  of 
the  War  Department  for  the  fiscal  year  ending  June  30,  1937, 
and  for  other  purposes,  for  printing  in  the  Record 

STATE,   JUSTICE.   COMilERCE,   AND   LABOR    DEPARTMENTS   APPROPRIA- 
TION   BILL.    1937 

Mr.  McMXLLAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  <H.  R.  12098'  mak- 
ing appropriations  for  the  Departments  of  State  and  Justice 
and  for  the  Judiciary,  and  for  the  Departments  of  Commerce 
and  Labor,  for  the  fiscal  year  ending  June  30.  1937,  and  for 
other  purposes,  with  Senate  amendments,  disagree  to  the 
Senate  amendments,  and  ask  for  a  conference. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina?  [After  a  pause.]  The 
Chair  hears  none,  and  app>oints  the  following  conferees: 
Messrs.  McMillan,  Gary,  Tarver,  McAndrews,  Rabaitt. 
Bacon,  and  Mrs.  Kahji. 


call  of  the  house 

Mr.  TREADWAY.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counUng.] 
Evidently  there  is  no  quorum  present. 

Mr.  BANKHEAD.     Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

(Roll    No.    76] 


Allen 

Dockwcller 

Hook 

PettrnglU 

Andrew,  Mass. 

Dorsey 

Houston 

Pierce 

B&rden 

Driver 

Huddleston 

Qulnn 

Berlin 

Duffey.  Ohio 

Imhoff 

Rankin 

BoUeau 

Duffy.  N   Y. 

Jacobsen 

Ransley 

Bolton 

D\inn.  Miss. 

Jenckes.  Ind. 

Raybum 

Brennan 

Dunn,  Pa. 

Jenkins.  Ohio 

Rellly 

Broolts 

Eagle 

Johnson.  Okla. 

Richard  snn 

Buckley.  N.T. 

Eaton 

Johnson.  W  Va. 

Rogers.  Okl». 

Bui  winkle 

Edmlston 

Kee 

Romjue 

Caldwell 

EUenbogen 

Keller 

Sabath 

Carmlchael 

Penerty 

Kerr 

Sadowskl 

Cary 

Ferguson 

Kleberg 

Sandlln 

Castellow 

nt7palrlck 

Knlflln 

Schaefer 

Cavlcchla 

Flannagan 

Kopplemann 

Slrovlch 

Chapman 

Focht 

Kvale 

Sls.son 

Claiborne 

Frey 

Larrabee 

Sm:ih   Wash. 

Clark.  Idaho 

GambrUl 

Lea.  Calif. 

Somcrs.  N.  y. 

Clark.  N.C. 

Gasque 

Lehlbacb 

Stack 

Coffee 

Gavagan 

Lemke 

Stames 

CoUlns 

Gehrmann 

Lundoen 

Steagall 

Colmer 

Gifford 

McAndrews 

Stewart 

Connery 

Gillette 

McGrath 

Sumners,  Tex 

Cooley 

Gingery 

McGroarty 

Sweeney 

Crosby 

Gray  Pa 

Marshall 

Thomas 

Crowther 

Green  way 

Merrltt.  Conn. 

T\irpin 

Culkln 

Gregory 

Mitchell,  Tenn. 

Utter  back 

Curley 

Guyer 

Montague 

Weaver 

Darden 

Halleck 

Montet 

White 

Darrow 

Hancock.  NY. 

Morltz 

Wlgglesworth 

Dear 

Hancock.  N.  C. 

Nichols 

WlLson,  Pa. 

Dempsey 

Hartley 

Norton 

Wlthrow 

DeBouen 

Henntngs 

OConneU 

Wolcott 

Dietrich 

HUl.  Knute 

Oliver 

Wolfenden 

Dlngreli 

Hobbs 

Palmlsano 

Wood 

Dltter 

Hoeppel 

Peteraon,  Fla. 

Zimmerman 

The  SPEAKER.  Two  hundred  and  eighty-three  Members 
are  present,  a  quorum. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  move  to  dis- 
pense with  further  proceedings  under  the  calL 

The  motion  was  agreed  to. 

let's  face  the  tax  problem 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  m  the  Record  by  inserting 
speeches  made  last  rught  at  Town  Hall.  New  York,  by  the 
gentleman  from  California  (Mr.  Buck],  and  the  gentleman 
from  Massachusetts   [Mr.  Treadway], 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  m  the  Record  I  include  the  following  addresses 
delivered  by  the  gentleman  from  California  iMr.  Buck!  and 
the  gentleman  from  Massachusetts  [Mr.  Treadwayj  before 
the  Town  Hall,  New  York,  on  April  23: 

RADIO  ADDRESS  BT   HON.  FRANK   H     BUCK.   OT  CALITORjnA 

Mr.  Moderator,  ladies  and  pentlemen  of  the  Town  Hall,  taxation 
must  always  be  faced  Civilized  nations  having  come  to  the  con- 
clusion that  government.s  must  exist  for  the  protection  of  prop- 
erty, life,  and  the  well-being  of  the  people,  realize  that  govern- 
mental functions  which  arc  called  Into  existence  must  be  paid  for. 
They  must  be  paid  for  in  the  form  of  taxes,  but  new  taxes  are 
alwavs  objected  to.  ai.d  changes  In  tax  rates  made  necessary  by 
changing  conditions,  Including  increasing  governmental  activities 
demanded  by  the  people  themselves,  are  always  the  object  of 
criticism.  Present  tax  consciousness,  so  far  as  the  Federail  Gov- 
ernment is  concerned,  has  arisen  from  certain  events  that  have 
taken  place  since  January*   1936. 

In  his  Budget  message  of  January  3.  1936.  the  President  stated 
that  the  increase  in  revenues,  then  evident,  would  ultimately  meet 
and  pass  the  declining  cost  of  relief,  outside  of  which,  for  the 
general  expenses  of  the  Government,  sufficient  income  was  already 
available.  Legislation  Involving  n^w  expenditures,  he  warned, 
would  require  new  taxation.  Since  that  message  was  sent  to  Con- 
gress, the  decision  of  the  Supreme  Court  invalidated  the  process- 
ing taxes  levied  under  the  Agricultural  Adjustment  Act,  which 
had  been  Included  as  income  In  the  1936  and  1937  budgets,  and 
Congress   notwltlistandlng   decided   to  make  full  pajTnent  of   the 
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benef  ta  which  had  accrued  to  farmers  under  existing  agrtroltural- 
adjus  ment  contract*.  Theae  two  declslona  Imposed  the  necessity 
at  raHlng  an  additional  W  17,000 .000.  to  be  spread  over  3  years. 

Th«  other  two  events  are  the  enactment  by  Congreas  at  the 
fr>41  (looaervaUoa  Act.  which,  when  carried  out  fully,  will  require 
«  permanent  annual  Treasury  Income  of  »500.000.000:  and  the 
pava^  of  the  Adjusted  Compensation  Payment  Act.  which  will 
Mtd  I  a  ^"n"«J  charge  of  $120,000,000  for  the  next  9  years. 

We  are.  therefore,  concerned  not  with  theory  but  with  the  very 
pract  cal  consideration  of  raising  these  sums  of  money  In  an 
equltkble  faahtfwi. 

1 1  s  the  privilege  of  the  taxpayer  to  have  tax  laws  strVrtly  con- 
•tnw  L  It  is  equally  the  duty  of  those  delegated  to  secure  revenue 
to  ss»  that  all  loopholes  In  them  are  closed.  This  the  pending 
tax  bill  proposos  to  do.  and  In  doing  so.  places  all  taxpayers  on  an 
equaJ   basis. 

Pe<  pie  do  not  object  to  taxation  to  pay  for  what  they  have  de- 
manced  In  the  way  of  governmental  servtce  II  they  consider  the 
basis  ot  t^rmtirmy  15  fair.  The  proposals  for  permanent  legisla- 
tion n  the  pending  tax  bill,  which  are  all  my  time  permits  me 
to  dljcuss.  do  promote  the  principle  of  equity  In  oxir  tax  system. 
The  1  oajor  purposes  of  the  revised  corporation  tax  are  to  prevent 
the  isoMance  of  surtaxes  by  itKlivldual  shareholders:  to  remove 
the  1  lequalitles  now  existing  between  corporations,  partnerships, 
and  I  ndivlduals:  and  to  remore  almllar  inequalities  between  large 
and  inuUl  stockholders  in  the  same  corporation, 

Slnipllflcatlon  of  the  tax  structure  wUl  also  be  accomplished  by 
the  lepeal  ot  the  present  capital -stock  tax  after  the  end  of  the 
curreat  fiscal  fear,  and  the  repeal  of  the  present  excess-profits  tax. 
thus  leaving  simply  one  tax  on  ootporations  Generally  speaking. 
the  bill  proposes  to  repeal  the  present  graduated  tax  on  corporate 
Incorie.  and  to  provide  a  graduated  scale  ot  taxation  on  adjusted 
net  1  :iconM  based  upon  the  proporuon  which  may  be  retained  by 
the  I  corporation.  The  rate  of  tax  will  depend  upon  the  ratio 
of  th»  undistributed  net  Income  to  the  adjusted  net  Income  But 
eorycrations  with  not  more  than  110.000  net  Income  may  retain  up 
to  40  percent  of  It  and  rtill  pay  a  less  tax  than  they  do  now  to  the 
Oove'nment  Corporations  with  mote  than  that  amount  of  In- 
come may  retain  around  30  percent  of  the  year's  earnings  and 
proA<  s  and  still  pay  no  more  tax  than  they  do  now.  In  3  years, 
then  Tore,  at  the  most,  any  corp-oratlon  can  Increase  Its  surplus 
by  M  mueh  as  loo  percent  of  a  year's  Income  and  pay  no  more  tax 
than  It  does  today.  You  must  remember  that  there  Is  no  tax  to 
be  levied  on  existing  surpluses:  that  there  is  consideration  to  be 
giver  and  adjiistments  in  tax  rmtes  raade  for  Inoome  used  to  pay 
off  e listing  debts;  that  a  corporatloa  which  pays  out  all  of  Its 
adjoifted  net  Income  In  dividends  will  pay  no  tax  where  it  Is  taxed 
now  from  \2^  to  15  percent,  on  lt«  entu^  net  Income. 

Of  course,  the  corporation  actually  will  not  be  the  sufferer. 
R  ti  the  Individual  who  holds  a  large  amount  of  stock  in  some 
proll  able  corporation  and  who  now.  thnnijth  that  corporation's 
tallu'e  to  declare  dividend],  is  escaping  surtaxes,  who  is  behind 
the  jtrotest  against  this  principle  of  taxation.  He  does  not  want 
to  consider  existing  tax  inequalities. 

Wlat  ts  a  corporation:  It  is  a  fiction  af  law.  a  legal  entity 
creatKl  and  recognized  solely  by  law,  and  therefore  it  is  subject  to 
the  law  entirely,  It  Is  entitled  to  no  special  privilege.  Corpora- 
tion wamlngn  which  are  not  cxirrently  distributed  In  dividends  now 
escai  e  surtaxes  either  for  long  periods  or  altogether.  But  if  you 
and  :  are  in  a  partnership,  the  law  says  that  even  If  we  do  not  draw 
oar  I  bare  ot  the  partnership 's  eamiogs  w«  must  pay  a  tax  on  those 
unll  rlded  profits  as  if  we  lad  received  them;  and  if  as  an  Indl- 
▼Idui  1  I  am  In  business,  of  course,  I  must  pay  a  tax  on  my  entire 
net  «  amlags.  Corporation;*  by  and  large  do  not  exist  for  the  pur- 
pose of  snadlng  taxes.  There  are  many  other  great  advantages 
whlci  the  corporate  torm  of  structure  enjoys — limited  liability, 
amoig  others — but  there  have  been  corporations  and  there  are  still 
ttaOM  todaj  who  abuse  their  corporate  privileges  Let  us  remember 
how  in  the  stock-market  days  of  1928  and  ld»  corporaUotu  with 
huge  undistributed  surplustse  lent  their  mockey  out  at  "call  rates" 
tor  peculation.  Thus  they  contributed  In  no  small  measure  to  the 
ig  stock-market  cnuih.  Except  where  used  In  this  unde- 
Mrable  fomx.  these  unreasonable  accumulations  of  surplases  are 
Idle  iponey  If.  under  undue  optimism,  directors  and  managers  use 
for  xinwarranted  overexpanslon  of  plant  or  production  faclll- 
Jbhey  accumulate  as  tnvested  capital  to  a  point  where  Income 


them 
ties 


on  tt  e  Investment  can  no  longer  be 


If. 


on  the  other  hand,  these  sorpU 


the  torm.  of  dividends,  individual 
their 


yield 


thetr 


put  into  circulation  In 
win  receive  what  Is 
just  due  and  the  Quf  miisat  mtmaatm  wQl  be  enlarged 
accortUngly.  All  bualnees  Income — corpormte,  partnefahlp.  or  in- 
divtd|ial — will  be  placed  upon  the  same  basis.  It  has  been  sug- 
that  with  the  prospect  of  such  Increased  taxation  large 
rs  will  seek  tax-exempt  bonds  for  their  holdings,  but  If  they 
mU  ji^reaent  holdings,  they  must  pay  the  capital  gains  tax,  and 
dirldends  from  such  holdings  will  be  taxable  In  the 
handi  of  those  who  invest.  Moreover.  It  must  be  rsoMmhered  that 
the  feld  of  tax-exempt  securities  Is  pretty  well  occupied  and  the 
Is  xincommonJy  small.  Instead  of  reducing  capital  invest- 
It^  the  procedure  under  this  bill  will  actxially  increase  them 
shareholders,  or  their  successors  In  Interest,  now  conserving 
corporate  Incooae  in  corporate  treasuries,  and  so  evading  or 
reducing  individual  taxes,  as  the  recipients  of  dividends  will  be 
uadef  the  necessity  of  reMvaittiis  ttMir  rfilp^o  and  putting  this 
to  work  in  new 


Tt  has  been  argued  that  this  tax  bin  wUl  destroy  the  small  cor- 
poration. This  Is  absolute  nonsense.  The  huge  surpluses  which 
large  corporations  now  pile  up  enable  them  to  destroy  small  com- 
petitors and  to  force  them  out  of  buslnei^s  Small  corporations  will 
still  expand  at  an  even  pace  and  on  more  favorable  terms  through 
the  payment  of  less  taxes.  Finally,  whatever  the  decisions  of  cor- 
porate managements — and  the  bill  does  not  attempt  to  dictate 
what  those  shall  be — in  respect  to  declaration  of  dividends,  the 
Federal  Government  will  no  longer  be  unreasonably  and  Inequita- 
bly deprived  of  necessary  revenues.  The  proposed  plan  will  attain 
the  essential  objects  of  an  exoeas-proflts  tax  without  the  adminis- 
trative difficulties  and  with  more  revenue  to  the  Government. 
Estimates  show  the  pending  bill  will  accomplish  the  required 
financial   objective 

Althouch.  as  I  have  shown,  additional  revenues  are  absolutely 
necessary  now.  It  Is  argued  that  as  an  alternative  expenditures 
should  be  reduced  For  the  future,  with  the  restoration  of  busi- 
ness activities,  with  Increasing  prosperity  now  evident  throughout 
the  Nation,  gradxial  reduction  of  Federal  relief  expenditures  Is 
possible  and.  In  fact.  Is  now  taking  place. 

Increased  expenditures  for  the  regularly  established  clvU  de- 
partments of  the  Oovemment  have  been  made  neceesary  largely 
by  the  long -continued  neglect  of  these  departments  under  recent 
preceding  administrations  For  example,  the  Navy  and  War  De- 
partments: The  proposed  btidget  for  national  defense  for  the  fiscal 
year  1987  shows  an  Increase  of  over  MOO.OOOXXX)  over  that  for 
1935.  and  that  showed  an  Increase  over  earlier  budgets  Both 
arms  ot  the  Nation's  defense  were  »o  neglected  Irv  Republican 
administrations  that  It  has  become  necessary  n(?w  to  make  these 
vast  appropriations  to  put  our  country  In  a  state  of  anything  like 
adequate  defense  Is  It  these  expenditures  that  It  Is  prop<jiicd  to 
reduce  In  order  to  avoid  the  nece»«lty  of  further  taxation'  Is  it 
the  expetidltures  on  behalf  of  agriculture  which  are  essential  to 
offset,  in  sonae  degree,  the  high  costs  that  farmers  bear  as  a  resxilt 
of  the  subsidies  paid  industrial  tariff  barons?  Is  It  proposed  to 
abolish  the  CU-lllan  Conservation  Corps,  so  definitely  approved  by 
the  country?  Just  what  do  they  propose  to  cut  off?  How  much. 
and  where? 

What  revenues  the  Government  will  ultimately  require  must,  of 
course,  depend  upon  what  the  people  demand  in  the  way  of  service. 
It  may  t>e  with  the  Increasing  encroachment  of  States  on  Federal 
fields  of  taxation,  and  vice  versa,  that  It  will  be  necessary  to  re- 
write the  entire  tax  system,  both  Federal  and  State,  As  long,  how- 
ever, as  the  Income  tax  remains  one  of  the  principal  sources  of 
revenue  of  the  Federal  Government  It  Is  our  duty  to  see  that  that 
Income  tax  be  distributed  as  equitably  as  p>os8lble.  and  that  no 
one  be  permitted  to  escape  payment  of  his  Just  proportion  by 
rasortlng  to  a  corporate  fiction  or  any  other  device  which  prevents 
earnings  and  profits  freely  fiowing  into  general  circulation  for  the 
Increase  and  promotion  of  the  general  prosperity. 


AODaBss  or  bon.  alj-xk  t.  rxxAnwAT,  or  MAssACHtrsrrrs 

It  is  gratifying  to  speak  at  the  town  meeting  of  the  air.  as  for 
nearly  40  years  I  have  been  moderator  at  the  regular  old-fashioned 
town  meeting  In  my  home  town  of  Stockbrldge.  Mass. 

Taxes  are  the  keystone  of  the  arch  of  government,  for  without 
revenue,  governments  cannot  exist.  Taxes  are  as  old  as  govern- 
ment Itself.  One  of  our  first  manifestations  as  a  Nation  was  the 
Boston  Tea  Party,  where  our  ancestors  protested  against  taxation 
without  representation.  Taxes  are  a  necessary  evil,  and  no  one 
escapes  their  burden;  hence  the  expression,  "As  certain  as  death 
and  taxes." 

We  have  three  forms  erf  taxation,  namely,  Federal.  State,  and 
municipal.  I  shall  deal  only  with  the  first  of  these.  There  are 
direct  and  Indirect  taxes.  Direct  taxation  la  levied  spedflcally  by 
government  through  legislative  enactment  Indirect  taxation  la 
the  increased  prices  the  people  pay  for  articles  on  which  the 
producers  have  paid  a  direct  tax. 

I  came  here  directly  from  the  halls  of  Congress,  where  today 
and  for  several  succeeding  days  a  new  tax  measure  will  be  dis- 
cussed. Therefore,  the  subject  under  discussion  tonight.  Let's 
Face  the  Tax  Problem,   is  certainly  up  to  the   minute. 

It  goes  without  saying  that  every  cent  which  the  Federal  Gov- 
ernment spends  must  at  some  time  and  In  some  way  be  collected 
from  the  people  In  the  form  of  taxes.  Henoe,  every  citlsen  has 
a  vital  Interest  not  only  In  the  total  amount  of  Federal  expendi- 
tures but  In  whether  these  expenditures  are  being  made  wisely. 
eoonomlcally.  and  prudently,  or  whether  the  money  is  sp>ent 
unnecessarily,  wastefully.   and  extravagantly 

In  spite  of  the  nvmierous  and  burdensome  taxes  now  Imposed 
by  the  Federal  Government,  Its  revenues  are  only  sufficient  to 
meet  half  lu  expenditures.  In  other  words.  It  Is  spending  two 
dollars  for  every  dollar  It  collects.  This  dangerous  and  unsound 
practice  of  running  the  Government  on  borrowed  money  will 
have  resulted  In  Increasing  the  public  debt  to  the  unprecedented 
total  of  over  thirty-four  thousand  millions  of  dollars  by  the  close 
of  this  fiscal  year.  Juzke  90.  and  the  end  Is  not  yet  In  sight.  This 
debt  represents  a  tax  burden  which  present  and  future  genera- 
tions will  have  to  pay  in  addition  to  the  amount  necessary  to 
cover  the  running  expenses  of  the  Government. 

It  Is  generally  conesded  that  the  present  policy  of  borrowing  to 
meet  continued  deficits  must  be  changed  If  the  Federal  credit  is 
to  be  jpreserred.     Three  yeais  •gft  President  Bousevelt  said  that 


this  policy  was  leading  the  comntry  into  bankruptcy.  At  this  time 
we  are  3  years  closer  to  that  condition  and  are  traveling  at  a  faster 
pace. 

There  are  three  ways  by  which  the  Nation's  credit  can  be  saved: 
First,  By  the  imposition  of  sufficient  new  taxes  to  balance  the 
Budget. 

Second.  By  the  reduction  of  expenditures  to  meet  existing 
revenues. 

Third.  By  a  combination  of  Increased  taxes  and  reduced  ex- 
penditures. 

Which  course  shall  we  follow? 

Before  attempting  to  answer  this  question,  let  us  analyze  the 
present  financial  situation.  We  find  that  expenditures  have  In- 
creased from  five  and  a  third  billions  In  1933  to  about  eight  bil- 
lions In  the  present  fiscal  year.  They  will  be  even  greater  next 
year  I  call  particular  attention  to  the  fact  that  this  Increase  iM 
not  wholly  due  to  emergency  outlays,  but  Is  In  part  caused  by 
larger   appropriations  for   permanent   governmental   functions 

While  this  deficit  has  been  piling  up  Federal  taxes  have  been 
Increa-sed  several  times,  but  collections  have  lagged  far  behind  the 
increase  in  expenditures  Estimated  receipts  for  the  current  year 
are  three  billion  nine  hundred  million,  as  compared  with  one 
billkm  six  hundred  million  In  lfe33.  Our  Budget- balancing  efforts 
have  been  very  much  like  a  dog  chasing  its  own  tall 

Not  only  Is  It  a  hopeless  task  to  try  to  balance  the  Budget  until 
expenditures  have  been  curtailed,  but  I  am  certain  that  business 
and  the  people  cannot  stand  the  burden  of  taxation  necessary  to 
meet  present  expenditures  We  would  have  to  raise  about  four 
thousand  millions  of  new  money,  and  It  would  have  to  come  out 
of  the  p>ocket«  of  the  great  masses  of  our  jjeople — those  with  small 
and  moderate  means  TTie  rich  were  'hoaked"  to  the  point  of 
confiscation  by  la«t  years  lax  bill,  and  even  after  that  wa*  done 
It  was  found  that  only  two  hundred  and  fifty  mllllor  could  be 
sqtMSCed  out  of  them  In  addition  to  what  they  were  already  paying 
Not  only  would  the  present  perscmal  exemptions  have  to  be  re- 
duced to  a  minlmum-say  »600  and  $750  for  single  and  married 
people,  respectively  but  the  rates  would  have  to  be  made  ex-  | 
tremely  high  for  the  small  taxpayers  Even  this  would  be  insuffi- 
cient A  subntantlal  (tales  tax  would  have  to  be  imposed,  taxing  . 
not  only  luxuries  but  actual  neceuiliies  of  life  a*  well  In  addition 
numerous  other  burdensome  tax  measures  would  have  to  be  re- 
sorted to  This  Is  not  a  very  pleasant  picture  to  contemplate,  but 
It  U  true. 

The  reason  the  Budget  has  not  been  balanced  by  this  method 
ia  that  It  Is  "politically  Inexpedient"  to  do  so  The  administra- 
tion has  found  It  popular  to  play  the  role  of  Santa  Claus.  and 
It  knows  what  would  happen  If  It  tried  to  collect  the  whole  bill. 
The  country  never  would  have  stood  for  the  profligacy  of  the 
present  administration  as  long  as  It  has  If  the  people  were  more 
tax  conscious.  At  the  present  time  only  2.700.000  persons  out 
of  the  entire  population  pay  Federal  Income  taxes.  While  the 
rest  contribute  their  full  share  of  the  Indirect  taxes,  these  are 
levied  In  such  a  way  as  not  to  bring  them  forcibly  to  the  atten- 
tion of  the  taxpayers. 

If  Government  expenditures  were  reduced  to  a  reasonable  mini- 
mum, a  large  part  of  the  present  and  future  tax  burden  could 
be  avoided.  It  Is  even  possible  that  with  Improved  business 
conditions  the  present  taxes  would  carry  the  load,  and  It  is 
certain  that  nothing  would  contribute  as  much  to  business  Im- 
provement and  to  the  restoration  of  confidence  as  a  radical 
reduction  In  expenditures  and  the  elimination  of  extravagance 
and  waste.  It  is  not  giving  the  taxpayers  a  square  deal  to  keep 
on  piling  up  m,ore  and  more  taxes  simply  to  be  squandered  by 
the  administration's  spendthrifts. 

I  am  opposed  to  the  levying  of  new  taxes  untU  It  can  be  deter- 
mined to  what  extent  expenditures  can  be  curtailed  without 
impairing  any  of  the  ordinary  functions  of  Government,  and  with- 
out denying  relief  to  the  needy.  This  Is  one  of  the  reasons  why 
I  am  opposed  to  the  bill  now  pending  In  Congress,  which  seeks  to 
raise  several  hundred  millions  of  additional  taxes.  Let  us  fi^rst 
reduce  expendittires.  and  then.  If  necessary,  Impose  what  taxes  are 
needed  to  put  the  Government  on  a  sound  financial  basis. 

Let  me  devote  the  remainder  of  my  time  to  a  brief  reference  to 
the  new  tax  bUl.  It  Is  difficult  to  talk  on  Thursday  night  about 
a  bin  of  more  than  200  pages  which  was  not  In  existence  until 
Wednesday  morning.  It  has  been  prepared  In  response  to  the 
President's  message  of  March  3,  Its  main  feature  Is  a  propKJsal 
to  substitute  In  place  of  the  existing  corporate  taxes,  a  tax  based 
wholly  on  undistributed  earnings,  graduated  up  to  42i-2  percent. 
The  purpose  of  the  tax  is  to  force  a  distribution  of  earnings.  In 
effect,  it  penalizes  amounts  set  aside  for  protective  reserves, 
amounts  lised  for  rehabilitation  and  expansion,  and  amounts  set 
aside  for  the  payment  of  debts.  It  punishes  business  prudence. 
and  encotirages  lm.provident  management  It  will  impair  the 
financial  structure  of  business,  threaten  the  security  of  Invest- 
ments, and  result  In  a  restriction  of  corporate  credit.  It  will 
benefit  the  strong  company  and  crush  the  weak,  and  will  be 
conducive  to  monopoly  It  will  tax  one  company  at  a  high 
rate  and  another  at  a  low  rate  on  the  same  amount  of  Income. 
In  some  Instances  It  will  even  tax  a  small  Income  at  a  higher  rate 
than  a  larger  Income.  It  will  create  unfair  competitive  conditions 
as  between  different  ccanpanies  I  could  mention  many  other 
objections. 

The  business  people  of  the  country,  both  Individually  and 
throtigb  their  organizations,  have  shown  bitter  opposition  to  the 
measiire.  Their  main  objection  Is  that  it  will  prevent  the  accumu- 
laUon  of  "rainy  day  "  reserves,  which  are  so  necessary  to  business 


stability    and    the     maintenance    of    emplojrment     and     dividend 
payments. 

Experience  during  the  depression  has  amply  demonstrat/Kl  the 
Importance  and  value  of  such  reserves,  and  It  Is  Impossible  to 
estimate  how  much  worse  conditions  might  have  been  had  busi- 
ness not  been  able  to  build  up  reserves  In  times  of  prosperity  to 
tide  over  periods  of  adversity  Reserves  are  also  of  great  benefit 
In  such  unforeseen  contingencies  as  the  recent  fioods  In  New 
England  and  Pennsylvania  and  the  hurricanes  In  the  South, 

The  Department  of  Commerce  estimates  that  In  the  5-year 
period  ccHrunenclng  with  1930,  business  paid  out  over  twenty-six 
and  a  half  billions  more  than  the  amount  of  Income  received. 
In  a  -sense,  this  represent-^  the  contribution  made  by  business  out 
of  Its  reserves  for  recovery  and  relief  purposes 

If  the  tax  policy  proposed  by  the  pending  bill  had  been  In  effect 
prior  to  1929,  business  never  could  have  accumulated  these  re- 
serves. As  it  was.  these  reserve  funds  saved  thousands  of  concerns 
from  bankruptcy,  provided  employment  for  millions  of  men.  and 
assured  dividends  to  large  numbers  of  stockholders  at  a  time  when 
they  were  most  needed 

The  policy  underlying  the  bill  can  only  serve  to  undermine  the 
whole  business  structure  It  will  accentuate  the  peaks  of  boom 
periods  and  Intensify  the  adversity  of  hard  times  It  Is  another 
example  of  the  work  of  Impractical  theorists  rather  than  being 
based  on  practical  business  experience,  which  should  be  the 
criterion  of  sound  legislation. 

The  underlying  principle  In  the  bill  Is  contrary  In  eve^'  particu- 
lar   to    business    development      Instead    of    a    breathing    spell,    as  - 
promised  us  by  the  President,  business  Is  getting   more  and  more 
out  of  breath      If  ever  there   was  need  of   a  breathing  spell,  now 
Is  the  time. 

To  frame  a  tax  bill  based  on  erroneous  theories  to  pay  for  extrav- 
agances and  wastefulness  la  a  violation  of  the  authority  vested  in 
us  by  the  people  Let  me  therefore  conclude  by  saylnjc  I  heartily 
believe  in  proper  relief  to  tlxe  needy  und  advocate  Its  management 
and  distribution  through  State  anencles  rather  than  through  regi- 
mentation and  bureaucracy  in  Washington  I  thoroughly  believe 
in  ample  appropriations  to  meet  all  rit?htfuJ  needs  of  government. 
I  am  definitely  committed  to  the  program  of  no  new  taxation  un- 
til It  has  been  definitely  proven  thht  all  waste  and  extravagance 
have  been  eliminated  The  method  which  has  been  Jollowed  in 
proposinR:,  preparing,  and  submitting  this  measure  to  Congress 
very  definitely  illustrates  the  dictatorial  and  autcx;ratlc  powers 
which  this   administration    has   continuously    exercised. 

EXTENSION  or  REMARKS 

Mr.  DOUGHTON.  Mr.  Speaker,  I  a.sk  unanimous  consent 
that  all  Members  may  have  5  legislative  days  after  the 
passage  of  the  tax  bill  in  which  to  extend  their  own  remarks 
in  the  Record  on  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

THE  REVENUE  BILL  OF   1936 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  12395)  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  12395,  with  Mr.  Warken  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  35  minutes  to  the 
gentleman  from  New  York  IMr.  Reed]. 

Mr.  REED  of  New  York.  Mr.  Chairman,  some  time  ago 
millions  of  loyal  men  and  women  heard  with  inexpressible 
shame  a  Cabinet  member  of  this  Administration  characterize 
the  Supreme  Court  decision  m  the  A.  A.  A.  case  as  "the 
greatest  legalized  steal  in  history." 

Others  who  regard  our  form  of  government  with  contempt 
absorbed  tliis  un-American  poison  with  relish  and  avidity. 
Those  with  hatred  in  their  hearts  for  free  government,  who 
rebel  against  orderly  government,  and  long  to  destroy  it  and 
then  replace  it  with  mob  rule,  rejoiced  to  hear  a  high 
official  condemn  the  Supreme  Court. 

Mr.  BIERMANN.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  BIERMANN.  Is  it  proper  for  a  Member  of  this 
House  to  accuse  a  member  of  the  Cabinet  of  holding  the 
Supreme  Court  of  the  United  States  in  contempt? 
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Tie  CHAIRMAN.  The  Chair  does  not  think  that  is  a 
propjr  parliamentary  inquiry.  The  gentleman  from  New 
York  [Mr.  ReidI  will  proceed  in  order,  of  couise. 

M  .  REKD  of  New  York.  Leadership  in  government  that 
pffift  ■  the  finger  of  scorn  and  contempt  at  the  tribunal  that 
bat  performed  its  sworn  duty  imder  the  Constitution  will 
never  direct  the  thongtata  of  a  people  along  those  lines  that 
■iak»  for  liberty  and  freedom.  Under  such  leadership  this 
Natl  3n  can  ne\-er  attain  to  that  exalted  destiny  which  Waah- 
Ingt  m  envlaioned  for  the  United  States  of  America. 

It  la  easy  to  agitate  the  hopes  and  fears  of  the  people  in 
the  time  of  distreas.  It  la-  not  difficult  to  sway  society  by 
an  £  ppeal  to  prejudice  and  passion.  To  array  class  against 
cla&i  and  then  through  the  arts  of  demagoguery  direct  the 
■an  rated  fury  of  disappointed  groups  to  unworthy  ends 
requires  the  lowest,  not  the  highest  type  of  political  leader- 
ship It  Is  In  times  of  distress  and  excitement  that  the 
spirt  of  destruction  Is  easily  stirred  and  unleashed.  Every 
nostrum,  proposed  at  such  a  period  ot  unrest  as  a  cure  for 
eeoiiomic  ailments,  is  received  with  credulity  by  masses  of 

21e  who  in  normal  times  would  ignore  such  proposals. 
I  a  panacea  for  existing  ills,  the  unscrupulous  do  not 
«te  to  suggest  legislation  known  by  them  to  be  bey<xid 
power  of  Congress  to  legally  enact.    This  is  done  with 
hope  of  procuring  a  political  following. 

Vhen  the  courts  hold  such  legislation  illegal,  the  authors 
of  these  unsound  proposals  endeavor  to  fix  the  blame  upon 
the  courts,  which  leads  the  thoughtless  to  condemn  the 
lattir  instead  of  the  former. 

Tne  President,  in  his  message  of  March  3,  1936.  endeav- 
ored to  justify  the  experimental  tax  bill  now  t)efore  the 
by  attributing  the  necessity  for  such  legislation  to  the 
ion  of  the  Supreme  Court,  which  declared  the  A.  A.  A. 
uncbnstitutional.  Deprived  of  the  revenue,  illegally  collected 
iron  American  taxpayers  as  a  reault  of  unconatituttonal 
leglilation,  recommended  by  the  administration  and  passed 
by  i  servile  Congress,  the  President  now  seeks  to  blame  the 
Coirt  for  performing  its  sworn  duty. 

The  other  excuse  the  President  offers  for  demanding  at 
thij  time  the  enactment  of  this  drastic,  coercive,  experi- 
mental tax  measure  is  the  payment  required  under  the 
Adj  listed  Ccanpensation  Act.  The  President  makes  much  of 
this  item,  although,  as  every  person  conversant  with  the 
facts  knows,  the  payment  of  this  Just  obligation  will  require 
only  an  additional  l\i  percent  of  the  annual  expenditures. 
Th«  President  ignores  the  fact  that  he  has  spent  billions  of 
dollars  upon  boondoggling  projects,  the  chief  effect  of  which 
is  1o  create  new  debts,  while  the  adjusted  compensation. 
whl:h  he  disapproved,  is  to  pay  off  an  existing  debt. 

Tie  spectacle  of  another  fantastic,  experimental  proposal 
sucm  as  the  one  with  which  we  are  confronted  today  is  an 
experience  to  which  the  Congress  is  becoming  gradually 
har  lened. 

An  existing  system  of  producing  revenue  Is  to  be  acrapped 
for  an  experimental  method  considered  and  rejected  by  both 
the  Treasury  and  the  Congress  at  various  times  dunng  the 
pas  16  years.  An  administrative  process  to  which  the  coun- 
try has  become  gradually  adjusted  through  literally  thou- 
sanls  of  Treasury  decisions  is  to  tw  replaced  by  a  proposal 
•o  rague.  tadafinite.  and  Inchoate  m  its  deflmtions  that  I 
ven  ure  the  UMrtion  that  not  5  percent  of  the  House  nor 
hai:  the  majority  of  the  committee  could  agree  among 
Vbm  Malvaa  as  to  the  administrative  application  of  its  majco* 
pro'iai<uia.  Imagine  the  manager  of  any  one  of  the  small 
con  >oratioQs  with  a  net  income  below  $10,000  being  told,  in 
rtiiQOBe  to  the  question.  "What  is  the  tax  on  our  imdis- 
tribited  net  iooome?" — that  it  is — 

A  peroentaga  of  the  adjxuted  net  income  which  U  more  thui  10 
and  >«■■  Uian  ao,  the  tax  ahail  be  a  peroentace  of  the  Mljiuted  net 
Incotne  equal  to  the  sxun  ot  4.  plu«  one-half  of  the  amount  by 
whl<jh  the  percentage  which  the  undistributed  net  Income  Is  of  the 
adjtfsted   net  Inconw  exceeds  10. 

The  unfortunate  inqxilrer  will  discover  that  this  measure 
la  Written  with  the  lucidity  that  characterizes  the  Executive 


exi^anation  of  why  Mr,  Parley  Is  at  once  the  Postmaster 
General  and  the  chairman  of  the  Democratic  National  Com- 
mittee. A  revolution  In  corporate  taxation  is  precipitated  on 
this  House  overnight.  Its  amendment  to  existing  law  is 
scattered  through  250  pages  of  the  pending  bill.  The  am- 
biguous explanation  of  its  theory  and  effect  are  made  avail- 
able to  this  memberahip  24  houra  before  it  is  to  be  Jammed 
through  this  uninformed  IxDdy.  after  16  hours  of  debate. 
Remember,  the  public  hearings  upon  this  measure  were 
never  addressed  to  a  bill.  Never  before  in  our  legislative 
history  has  the  country  or  the  committee  been  Invited  to 
discuss  Presidential  messages  or  the  abstractions  of  a  sub- 
committee as  the  txLsis  for  an  unprecedented  change  In  our 
methods  of  business  uxation.  The  only  public  support  given 
to  the  vagne  proposals  pending  before  our  committee  was 
offered  by  the  representative  of  the  Communist  Party,  who, 
havuag  identified  the  outlines  of  his  creed  under  the  rhetori- 
cal drapery  of  the  Presidential  message,  did  not  hesitate  to 
give  a  Communist  blessing  to  the  amorphous  proposals  of 
the  subcommittee.  This  inchoate  conception  is  now  to  be 
baptized  in  the  ritual  of  the  Executive  message  of  March  3  as — 

ruch  a  revision  of  our  corporate  taxes  as  would  effect  great  BlmpUfl- 
cation  in  tax  procedure,  in  corporate  accounting,  and  in  the  under- 
standing of  the  whole  subject  by  the  citizens  of  the  Nation. 

It  shall  be  my  endeavor  to  paraphrase  the  Executive  sug- 
gestion and  clarify  "the  understanding  of  the  whole  subject"* 
before  us  "by  the  citizens  of  the  Nation." 

It  is  my  strong  conviction  that,  as  the  pending  measure 
is  analysed,  it  w-ill  become  clear: 

First.  That  its  alleged  beneficiaries  are  Its  victims.  For, 
as  the  majority  has  carefully  refrained  from  stating  in  its 
report,  it  is  a  method  of  taxation  which  no  nation,  except 
possibly  Norway,  has  even  attempted  in  the  form  here  sug- 
gested and  which,  in  principle,  has  been  consistently  re- 
jected since  first  called  to  congressional  attention.  It  will 
operate  to  penalize  forethought  and  corporate  sa\'lngs.  It 
will  penalize  the  accumulation  of  reserves  without  which 
the  vast  majority  of  American  business  and  private  indi- 
viduals could  not  have  survived  the  depression.  It  arbi- 
trarily discriminates  against  the  small  stockholder  whoae 
savings  are  Invested  in  corporations  with  larger  earnings 
and  favors  the  larger  stockholder  in  the  corporation  of 
smaller  earnings.  It  will  discourage  the  organization  of  new 
enterprises.  It  will  tend  to  freeze  existing  surplus  and  dis- 
courage the  expansion  of  older  industry.  It  will  tend  to 
make  entrance  into  any  form  of  business  more  difficult. 
More  and  more  it  will  plainly  operate  to  make  more  difficult 
the  maintenance  of  existing  employment  and  defeat  its 
expansion. 

Second.  The  pending  proposal  wiH  not  assure  a  reliable 
flow  of  revenue.  On  the  contrary,  it  is  a  final  step  m  the 
drastic  regulation  of  American  business  rather  than  a  work- 
able proposal  to  produce  revenue. 

Let  me  first  direct  your  attention  to  the  fact  that  we  are 
not  legislating  In  a  vacuum  but  In  a  world  of  practical 
realities.  Nearly  one-third  of  our  national  income  is  con- 
sumed by  public  expenditure — National.  State,  and  local. 
Approximately  one-fourth  of  our  national  Income  Ls  taken 
by  direct  taxation.  The  remainder  of  the  third  represents 
the  issuance  of  public  securities  or  outgo  in  excess  of  Income. 
This  is  merely  deferred  taxation.  Ttie  chief  business  of 
American  banks  in  recent  years  ha.s  been  the  financing  of 
our  national  deficit.  American  business,  between  1930-34. 
expended  $27,000,000,000  In  excess  of  its  Income  from  the 
savings  of  former  years,  while  the  Government  spent  less 
than  half  that  simi  on  direct  relief  In  1933-34. 

And  this  was  done  while  bostness  was  receiving  about  half 
its  usual  income  and  that  of  the  Government  had  increased 
about  116  percent.  We  have,  moroo^'er.  established  a  Fed- 
eral social -.security  system  imposing  on  employers  and  em- 
ployees a  volume  of  excise  and  Income  taxes  without  prec- 
edent in  this  country  and  which  will  progressively  increaae 
without  any  change  in  existing  law  over  the  next  20  yeara. 
Within  the  next  3  years  the  Federal  imemployment  compen- 
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satlon  tax  will  levy  upon  the  pay  rolls  of  the  country  a 
3 -percent  tax.  which  it  is  conservatively  estimated  will  ap- 
proximate more  than  10  percent  of  the  earning.s  of  business. 

Our  people  not  only  confront  the  burden  of  an  unprec- 
edented national  debt  but  im paralleled  State  and  local  in- 
debtedness. Our  Federal  Budget  is  not  only  unbalanced  but 
no  estimate  of  probable  expenditure,  from  the  highest  to  the 
lowest  Federal  fl.scal  authority,  has.  even  within  a  6-month 
period,  been  approximately  accurate.  Worst  of  all.  no 
rational  limitation  of  expenditure  or  any  reform  and  Im- 
provement in  wa.steful  administration,  daily  becoming  more 
apparent,  is  in  sight. 

Never  In  the  history  of  the  Nation  was  it  more  essential 
that  we  should  approach  the  subject  of  taxation  with  more 
caution  and  greater  opportunity  for  thoughtful  discussion. 
Both  are  denied.  We  are  legl-slating  in  haste,  with  inade- 
quate information  and  little  regard  for  the  effect  of  what  we 
here  do  upon  those  activities  which  not  only  provide  our 
revenue  but  support  and  animate  the  life  of  our  people.  The 
majority  is  sailing  over  an  economic  sea  as  unconscious  of 
the  depths  below  it  as  a  chip  upon  its  surface. 

What  does  this  biU  propose  to  do,  and  how  does  the  ma- 
jority propose  to  do  it?  I  put  aside  the  proposed  tax  on 
"unjust  enrichment",  a  phrase  that  will  excite  legal  laughter 
for  years  to  come,  and  confine  myself  to  the  corporate  taxes. 
At  present  we  levy  a  capital-stock  tax  upon  corporate  issues. 
a  minimum  of  12  4  percent  on  the  first  $2,000  of  corporate 
net  income.  13  percent  on  .such  income  between  $2,000  and 
$15,000,  14  percent  on  such  income  between  $15,000  and 
$40,000,  anfl  on  all  in  excess  of  the  latter  amount  15  per- 
cent. "Hiese  and  existing  personal-income  taxes,  which  it  is 
not  proposed  to  change  except  in  one  respect — to  which  I 
will  refer  later — are,  according  to  the  reports  of  the  Treas- 
ury, yielding  a  steadily  enlarging  revenue  and  will  continue 
to  do  so  unless  business  declines  under  the  proposed  increase 
of  its  burdens  and  the  multiplication  of  its  uncertainties. 

The  majority  propose  to  abolish  progressively,  within 
slightly  more  than  a  year,  these  existing  taxes  and  substitute 
therefor  a  tax  upon  the  undistributed  earnings  of  such  cor- 
porations; that  is,  instead  of  levying  the  tax  upon  all  net 
income  received  by  a  corporation,  which  is  our  usual  method, 
and  permitting  the  management  of  the  corporation  to  deter- 
mine what  proportion  of  such  income  shall  be  distributed 
through  dividends  to  the  shareholders  or  retained  for  reserves 
or  business  expenditures,  it  is  proix)sed  to  divide  all  corpora- 
tions into  three  groups  according  to  the  amount  of  their  net 
Income  and  tax  them  upon  a  graduated  scale  i^lth  respect  to 
the  amount  of  such  net  income  which  is  not  distributed  in 
dividends. 

The  three  classes  will  be  constituted  of:  (1)  Those  corpo- 
rations whose  net  income  i.s  $10,000  or  less,  (2)  those  which 
have  incomes  between  $10,000  and  $40,000.  (3)  those  which 
have  more  than  $40,000  of  net  income.  The  first  class  will 
pay  a  tax  of  from  ten -hundredths  of  1  percent  to  29 '2  per- 
cent, according  as  they  retain  from  1  percent  to  70  percent 
of  the  net  income.  The  second  class  will  pay  intermediate 
rates,  and  the  third  class  a  rate  reaching  42 '2  percent  on 
the  top  ratio  of  nondistnbution.  Banks,  trust  and  insurance 
companies  will  pay  a  flat  rate  of  15  percent  on  net  income  as 
they  do  now,  and  so  will  corporations  in  receivership.  The 
majority  think  it  a  wise  provision  to  leave  the  enumerated 
corporations  out  of  their  plan,  "since  the  surplus  of  banks 
must  be  built  up  for  the  protraction  of  depositors",  and,  of 
course,  they  must  apply  the  same  reasoning  to  the  returns 
from  the  investments  of  insurance  companies.  It  never 
seems  to  occur  to  them  that  the  protection  of  the  .share- 
holder, the  integrity  of  the  corporation,  and  the  capacity  to 
employ  reserves  for  the  purpose  of  maintaining  employment, 
the  only  way  in  which  it  has  been  retained  by  a  majority  of 
corporations  throughout  the  depression,  are  of  equal  impor- 
tance. This  view  becomes  clearer  as  we  note  the  treatment 
proposed  by  the  majority  in  this  bill  for  deficits  and  con- 
tracts not  to  pay  dividends  and  debts. 

It  is.  of  course,  obvious  to  the  membership  of  the  House 
that  the  devastating  depression  sweeping  the  world  fell  with 
imusual   force    upon    our    own    country   and   impaired    the 


strength  of  even  our  strongest  enterprises.  To  rebuild  an 
imp>aired  capital  structure  is,  of  course,  the  first  concern  of 
pood  management.  Savings  today  are  of  two  kinds — corpo- 
rate and  individual.  The  individual  saves  against  his  rainy 
day  and  leaves  his  funds  in  a  bank,  an  insurance  policy,  or 
some  other  form  of  investment.  Such  sanngs  find  iheir  way 
back  into  business.  Corporate  savings  are  employed  to 
maintain  and  expand  exusting  busineSvS  and.  according  l<5  tlie 
nature  of  the  corporate  business,  to  meet  its  requirements  by 
such  reserves  as  are  peculiar  to  the  chaiacter  of  its  opera- 
tion. All  business  goes  fonn'ard,  all  national  d<'\elopnicnt 
goes  forward,  under  the  impulse  of  surplus.  Only  what  any 
people  have  over  and  above  that  which  is  necessary  to  sus- 
tain their  individual  and  social  life  is  available  for  its  ex- 
pansion. The  nation  without  a  surplus  is  the  nation  without 
a  future.  That  is  equally  true  of  the  individual  and  the  en- 
terpri.se.  At  no  time  in  American  economic  history  has  the 
necessity  been  so  great  for  the  repair  of  impaired  capital  and 
the  rebuilding  of  business  structures,  little  and  great. 

What  does  the  majority  propose  to  do  in  this  bill  with  re- 
si>ect  to  deficits  and  impaired  capital  structures?  It  pro- 
poses to  say  to  the  corporation  that  need.s  to  rebuild  it."^  capi- 
tal structure,  meet  its  deficit-s,  rebuild  its  expended  capital, 
proMde  for  expansion,  and  accept  new  risk?;  that  mean  new 
employment — 

If  you  w-ant  to  retain,  as  you  .should,  the  preater  part  of  your 
eamlnps.  this  year  or  next,  for  that  purpofie.  you  will  pay  as  fol- 
lows for  the  privilege: 

By  section  14  of  the  bill,  the  cor—  itlon  with  a  deficit  will  pay 
22 '2  percent  on  the  amount  of  ea'  .»./»  retained  to  make  up  this 
deficit.  That  will  be  7' 2  percent  more  than  the  present  highest 
corporate  rate.  In  addition.  IX  you  want  to  retain  any  earnings  in 
excess  of  the  deficit,  which  merely  makes  you  solvent,  the  pen- 
alty for  creating  a  sound  reserve  will  be  the  graduated  mte  appli- 
cable to  the  additional  earnings  which  you  do  not  distribute. 

By  section  15  the  majority  sas^  to  thousands  of  corpora- 
tions which  have  borrowed  publicly  or  privately,  to  main- 
tain operations  and  emplojTnent  and  ha\e  made  a  contract 
not  to  pay  djwdends  until  they  have  met  this  debt  obU- 
gation: 

We  will  treat  you  generously  We  simply  ask  you  to  pay  22'i 
percent  of  the  undistributed  Income  which  you  set  aside  to  meet 
that  obligation,  without  making  which  you  probably  could  not 
have  survived.  But,  mind  you.  j-ou  cannot  have  that  privilege 
unless  your  contract  was  made  before  the  President  made  public 
the  revelation  which  we  propose  to  make  effective.  If  you  have 
struggled  under  a  great  debt  burden  and  refinanced  It.  after  this 
apocalyptical  delivery,  you  are  the  victim  of  legislative  misfortune. 
You  should  have  read  T\igwell  and  divined  what  was  to  occur. 
Palling  to  do  so,  you  must  pay  the  graduated  penalty. 

Never  before  has  the  lawmaking  t>ody  of  a  great  nation, 
working  its  way  out  of  a  devastating  depression  and  bur- 
dened with  debt,  threatened  its  citizens  with  an  Oregon 
boot  of  taxation  as  the  price  of  revinng  their  capacity  for 
employment. 

I  take  it  that  no  Member  of  this  House  denies  that  a  tax 
on  a  corporation  is  a  lax  on  the  stockholder.  It  is  he  who. 
under  the  strange  paradox  of  this  bill,  is  at  once  the  subject 
of  the  committee's  solicitude  and  chastisement.  EX-ery  tax 
levied  upon  a  corporation  is  assessed  against  the  beneficial 
interest  of  the  shareholder.  By  this  measure  he  may  be 
taxed  three  times — the  normal  tax;  by  surtax,  which,  you 
must  remember,  begins  to  attach  itself  to  an  income  in 
excess  of  $4,000;  and,  thirdly,  he  will  carrv-  the  tax  levied 
against  the  undistributed  income.  That,  in  accordance  with 
its  effect  upon  the  corporation,  whose  condition  is  as  va- 
riable as  that  of  the  individual,  may  result  in  the  decline 
of  the  share  value  of  the  stock  in  accordance  with  the 
capacity  of  the  corporation  to  .sustam  itself,  or  the  effect  it 
may  have  upon  contracting  or  denying  exparu>ion  to  its 
operations.  Perhaps  even  more  seriously,  it  stops  new  en- 
terprise. This  bill  IS  in  reality  an  industrial  birth-control 
measure. 

Until  a  few  short  yesirs  ago  no  one  dissented  from  the 
view  that  it  was  the  business  of  Government  to  promote, 
protect,  and  encourage  ever>'  form  of  business.  Now  let  the 
gentlemen  of  the  majority  examine  \^Tthout  a  blush  their 
proposed  handiwork.  Let  them  rechristen  this  child  of  their 
leader's  speculation  "A  bill  to  penalize  saving,  to  discourage 
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ent*rpiisi(.  to  prevrnt  the  restoration  of  Impaired  capltAl,  to 
otetruct  eipaiasion.  and  to  lessen  opportunity  for  employ- 


it." 
Who  U  the  beneflclary  of  this  plan?    Is  It  the  small  share 
holder?  jThe  majority  apparently  Imagines,  from  the  state- 
"    throiighout  its  report,  that  the  chief  funcUon  of 
is  to  pay  taxes.    Incldcntaily  he  may  seek  a  live- 
lihood, bi^ild  an  enterprise,  and  employ  others      But  at  the 
risk  of  preventing  him  from  building  up  essential  savii^s. 
which  aldne  insure  the  security  of  his  enterprise,  the  privi- 
lege of  sahrlng  must  be  made  the  subject  of  an  excise     Since 
the  days  ^  the  Psalmist  savuig  has  been  a  stimulated  virtue- 
It  has  reinained  for  the  majority,  under  the  whip  of  their 
distinguished  leader,  to  penalize  it  as  a  vice.     They  have, 
moreover,  lost  all  sense  of  distinction  between  the  posiUon 
of  the  small  stockholder  in  the  enterprise  of  large  earnings 
and  the  lirge  stockholder  in  the  enterprise  of  small  earnings. 
In  the  dil fusion  of  ownership,  which  is  the  marked  charac- 
teristic of  modem  American  busineiB.  the  small  stockholder 
has  more  frequently  Invested  hia  savings  in  the  enterprise 
with  higher  earnings,  because  it  appealed  to  him  as  having 
better  manageni^nt  and  assuring  the  Ukelihood  of  a  larger 
return.     I  notice,  for  example,  that  our  largest  corporaUon. 
the  American  Telephone  k  Telegraph  Co..  started  with  7.500 
stockholdiTS  and  now  has  750.000     I  hold  no  brief  f(M-  It,  but 
I  cannot  jverlook  the  fact  that  the  average  stockholding  is 
about  28   ihares  and  nobody  owns  more  than  1  percent  of 
the  stock.    If  that  corporation,  for  example,  is  carried,  as  It 
iindoobt«<l  ly  will  be.  into  that  class  of  corporations  whose 
earnings  are  in  excess  of  $40,000  per  year,  it  may.  in  the  re- 
building o    its  capital,  feel  it  necessary  to  reserve  a  consid- 
erable por  ion  of  its  earnings.    If  it  does,  the  high  rate  which 
it  pays  fo^  that  prlvUege  will  be  assessed  against  the  bene- 
ficial mte^t  of  the  holders  of  an  average  of  28  shares  of 
stock,  while  In  what  are  described  as  'closely  held  corpora- 
tions", wiih  a  low  rate  of  earnings,  the  privilege  of  non- 
distributloi  will  be  correspondingly  less, 

I  am  coicemed  about  the  serious  effect  of  this  proposal 
upon  the  small  shareholder  and  upon  the  employing  ca- 
pacity of  >usiness  enterprise  threatened  with  the  enervat- 
ing effects  of  this  puniUve  meaMue.  If  I  turn  to  the  decla- 
ration of  turpose  made  by  the  majority.  I  find  it  stated: 

The  majcr  purpoMs  of  the  chAnge  in  the  method  of  UlxIdw 
corporate  liicomea  are  ( U  to  prerent  avoidance  of  .urtax  b¥ 
Indlvlduala  through  the  accumiUatlon  of  Income  by  corporationa- 
(2)  to  rem)v*  aenoua  inequities  and  Inequaiitiee  between  oor^ 
porate.  parlnerahlp.  and  individual  form*  of  bualaeaa  orsanlxa^ 
^H^^^^^J^  *^'  to  remove  the  Inequity  aa  between  large  and  smaU 
Bhareiiolden    resulting  from   the  prewnt  flat  corporate  ratea^^ 

It  is  relited  that  a  French  scientist,  insisting  upon  a 
theory,  whj;  confronted  with  destructive  facts.  Undeterred 
by  the  evidence,  he  retorted.  "So  much  the  worse  for  the 
facts."  That  alone,  it  seems  to  me.  can  be  the  poslUon  of 
the  majority  In  the  face  of  the  information  which  has  been 
developed  la  response  to  the  declaration  I  have  quoted. 

fcfore  01  IT  committee  heanngs  it  was  iterated  and  reiter- 
ated   that    dl^-tdend    distribution,    broadly    speaking     was 
niggardly.    The  opinion  was  sedulously  created  that  in  com- 
-parlson  with  earnings  there  was  a  vast  current  fund  an- 
nually   witiheld    which    ought,    m    the    Interest    of    the 
stockholder  and  the  Government,   be  forced  into  distribu- 
tion where  It  could  be  taxed  in  the  possession  particularly 
of  those  sijbject  to  the  higher  surtaxes.     The  facts  com- 
pletely refute  the  assertion.    The  undisputed  evidence  be- 
fore  our  ccmmittee  discloses   that  over  a   14-year   period 
between  19: 1  and  1934.  taking  the  total  dividend  distribu- 
tion of  all  corporations,  the  figures  being  supplied  by  the 
Internal  Revenue  Department,   it   is  shown  that   the  divi- 
dends paid  were  25  percent  in  excess  of  the  earnings  over 
the  same   period.    In  the   field   of   manufacture   the   same 
sources  reveal  a  distribution  of  over  two  hundred  millions 
in  excess  of  earnings  covering  the  same  period     The  sig- 
nificant fac    Is  that  during  the  period  of  depression,  dis- 
tribution from   previous   accumulations   were   made  during 
period  of  deficit.     Dividend  payments  that  otherwise  could 
not  have  b^  paid  were  made  dunn*  that  period  as  a 


steady  contribution  to  purchasing  power.  The  majority 
is  now  here  recommending  the  abandonment  of  the  pro- 
posal which  it  made  2  short  years  ago — to  penalize  the  ac- 
cumulation of  unreasonable  surplus.  The  efficient  coUec- 
tors  of  the  Treasury  hare  been  unable  to  locate  the 
unreasonable  accumulations  that  were  said  to  exist;  there- 
fore, a  rumor  has  been  dissipated. 

Moreover,  not  only  is  the  theory  upon  which  the  majority 
starts  this  eflort  destroyed  by  the  facts  but  Lhey  proceed 
upon  a  further  untenable  theory.     Tlie  only  way  in  which 
they  could   Insure   that  a   forced   distribution   of  earnings 
would  increase  surtax  collections  would  be  to  poness  the  gift 
of    prophecy,    through    hypothetical    determination    of    the 
income-tax  bracket  into  which  the  forced  distribution  would 
fall.    They  assume  that  can  be  definitely  determined  in  ad- 
vance.   They  overlook  the  fact  that  National  and  State  gov- 
ernments have  provided  more  than  thirty  bUlions  of  wholly 
or  partially   tax-exempt   securities  in   which   the   large   in- 
vestor, if  many  such  remain,  may  find  refuge.    In  the  pubhc 
mterest.  it  Is  the  last  place  to  which  he  ought  to  be  driven 
Por  economic  recovery  and  business  development  and  prog- 
ress  rest  upon  creating  innumerable  new  temptations  which 
win  seduce  the  mvestor  into  placing  his  funds  in  active  enter- 
prise.    There  alone  they  continuaUy  multiply  employment 
Three  years  of  experience  has  demonstrated  that  Qovem- 
raient  may  provide  relief  and  enlarge  its  cost   by  wasteful 
admmistration.    But  unless  we  accept  the  tenets  of  a  social- 
istic state,  it  cannot  Uike  up  the  employment  slack     That 
mu,t  be  done  by  tiiousands  of  vigorou.s  mmds  continually 
attempting  and  actively  engaged  in  the  efficient  (ftvelopment 
or  our  own  resources  and  the  creation  of  new  semces  m  re- 
sponse to  the  demands  of  the  people,  who  look  determinedly 
forward  m  the  improvement  of  their  o^-n  condition  as  un- 
^rtainties  are  removed  and  commitments  to  the  future  con- 
stantly multipUed.    I  chaUenge  the  majority  to  produce  any 
sutetantial  evidence  before  this  House  that  we  have  found 
evidence  of  either  senous  avoidance  of  surtax  by  individuals 
or  of  undue  accumulation  of  Income  by  corporations 

The  majority  further  declares  that  it  wants  to  remove  the 
senous  inequities  and  inequalities  between  corporate  part- 
?Z^^;  'T'^  '"^'ll'd^  forms  of  business  organization.     In 

^.^Z  fJT  ^  ^  ^^^°'  "^^  ^^^  ^^*l^ty  ^^y  be  shown 
to  exist,  it  does  not  require  an  Increase  in  the  tax  rate  on  the 

'^^J^  shareholder.  The  remedy  could  be  provided,  as 
was  suggested  long  ago  by  Dr  Adams,  noted  expert,  bv  pro- 
vldlrig  an  exemption  for  the  individual  and  the  partnership 
Si^.«^\t^  imdistributed  income  In  Uxables.  A^^n 
there  is  nothing  which  prevents  the  individual  or  the  partner- 
ship from  incorporating  if  it  is  to  tiie  advantaged  Se 
business  to  do  so.  »"»*««?  oi   me 

Finally.  I  desire  to  produce  a  witness  whose  qualification 
M  an  expert  the  majority  cannot  question,  who  will  testify 
that  tiie  overwhelming  majority  of  mdividual  and  partner- 
sh^^p  business  pays  less  taxes,  operating  as  it  does,  than  it 
wou^d  ^  incorporate.    My  witness  is  Uie  Honorable  Robert 
H.  Jackson,  now  Assistant  Attorney  General  of  the  United 
SUtes  m  charge  of  the  Tax  Division  of  the  Departinent^ 
Justice  and  formerly  General  Counsel  of  the  Bureau  of  In 
ternal  Revenue  m  the  Treasury  Department.     He  addressed 
the  Young  Democratic  Club  of  New  York  City.  March  18^t 
in  support  of  the  Presidents  tax  plan.    In  the  course  of 
that  address  he  declared; 
Abiirtne.  of  ■nail  profit  coet*  lees  tax  if  done  by  the  individual 

»nout  •18.000.  it  now  coeu  more  Ui  taxes  to  be  Uicornorated  thin 
to  operate  a*  an  Individual  A  partnership  la  cheiS^l?  taxes 
2S  JiS^cK'?;^-.  "  "^'  -^  "^  P-flts  S  each  ^KL?  JTeS 

The  income  statistics  of  the  Bureau  of  Internal  Revenue 
disclose  that  the  overwhelming  number  of  tiiose  engaged  in 
business  m  the  individual  or  partnership  form  show Vprofit 
below  the  maximum  sUted  by  Mr.  Jackson.  Prom  the  evi- 
dence supplied  by  this  qualified  witness,  it  must  be  clear 
that  mdividuals  and  partners  in  great  number  prefer  that 
form  for  the  obvious  advantages  which  Mr.  Jackson  de- 
scribes.   In  ;iew  of  this  testimony  the  preponderant  body 
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of  business  done  In  these  forms  must  be  praying  to  be  saved 
from  its  friends  in  the  majority 

Finally.  I  think  I  have  clearly  pointed  out  that  this  bill 
will  not  remove  any  alleged  inequity  between  large  and  small 
shareholders  resulting  from  the  present  flat  corporate  rates. 
The  trouble  with  the  majority  is  that  it  fails  to  distinguish 
between  the  small  shareholder  in  the  corporations  of  large 
earnings  and  either  the  small  or  large  shareholder  in  the 
corporation  of  comparatively  smaller  earnings.  It  contin- 
ually reasons  on  the  gratuitous  and  insupporiable  hypothe-  [ 
sis  that  its  plan  will  catch  a  few  large  payers  of  surtax.  It 
overlooks  the  fact  that  in  tJie  endeavor  to  do  so  it  i."?  levy- 
ing Its  highest  rates  on  the  man  who  has  saved  and  invested 
in  the  shares  of  a  corporation  of  higher  earning  power  that 
pursues  the  wise  policy  of  not  distributing  too  great  a  pro- 
portion of  its  earnings.     He  is  its  appointed  victim. 

The  revenue-producing  carjacity  of  this  proposal  is  hypo- 
thetical and  conjectural.  It  a-ssumes  a  condition  predicated 
upon  so  many  variables  of  human  nature  that  it  offends 
against  the  most  fundamental  tenet  of  sound  taxation — the 
as.surance  of  reliable  revenue.  The  reason  for  that  must  be 
partly  found  in  the  second  fundamental  objection  I  have 
raised  to  this  measure.  It  is  a  regulatory  rather  than  a 
revenue  mea.^ure.  It  Is  the  final  step  in  subjecting  the 
business  structure  of  the  United  States  and  the  livelihood 
of  Its  citizens  to  drastic  Federal  regulation  in  all  their  major 
operations.  This  becomes  evident  as  we  examine  the  suc- 
cessive steps  of  wliich  tliis  is  the  ultimate. 

The  first  act  of  corporate  life  is  the  issuance  of  a  security. 
We  have  now  our  Security  and  Exchange  Acts  regulating  in 
minute  detail  under  continuing  administrative  control  the 
Issuance  of  securities  a.nd  the  condition.s  under  which  tliey 
may  be  marketed  and  dealt  Through  proposals  to  enlarge 
the  powers  and  investigative  authority  of  the  Federal  Trade 
Commission  all  competition  and  the  conduct,  policies,  and 
practices  of  corporations  are  subjected  to  intimate  super- 
vision. By  the  National  Labor  Relations  Act  there  has  been 
established  control  of  all  local  employment  relations  in  pro- 
duction, while  further  direction  over  prices  and  operation 
has  been  steadily  suggested.  We  now  reach  the  ultimate 
fitep — Federal  control  of  the  distribution  of  the  proceeds  of 
business  operation.  This  measure  substitutes  for  the  Judg- 
ment of  responsible  management,  responsive  to  and  repre- 
senting the  shareholders,  the  inflexible  judcment  of  Con- 
gress with  respect  to  the  distribution  of  business  earnings. 
Confronted  with  every  variety  of  business  operation;  with 
large  and  small  earnings,  with  acti\lties  of  little  risk  and  of 
great  risk,  with  the  production  of  consumer  and  durable 
goods,  with  bu.<;inpss  requiring  little  capital  and  much,  •viith 
impaired  and  unimpaired  fiscal  structure,  with  every  con- 
ceivable difference  in  debt  and  investment  requirements, 
with  young  and  old  enterprises,  you  propose  to  determine  In 
advance,  irrespective  of  circumstances,  the  amount  of  sanngs 
for  every  form  of  business  in  the  United  States.  You  blindly 
do  this  by  fixing  in  advance  not  the  amount  but  the  penalty 
which  shall  t>e  exacted  for  savings  out  of  income.  You 
would  not  dare  to  do  this  with  regard  to  the  farmer  or  the 
wage  earner.  Yet  you  boldly  venture  to  do  it  for  corporate 
or  collective  busines.*;  by  substituting  your  judgment  for  that 
of  those  who  must  meet  all  the  individual  nsks  of  their 
enterprise  in  the  light  of  circumstances  which  they  alone 
know  and  against  which  they  project  their  experience.  This 
is  legislative  medievalism.  It  is  faith  in  an  all-wise,  all- 
seeing,  and  omnipotent  lawmaker  whose  collective  political 
wisdom  is  superior  to  the  individual  busme.ss  judgment  and 
experience  of  his  subjects.     It  calls  for  executive  divinity. 

The  genesis  of  the  idea  is  not  far  to  seek.  The  idea  itself 
may  have  been  hastily  presented  to  this  House.  Its  ex- 
pression may  have  been  superficially  conceived  and  executed. 
Your  consideration  may  be  hurried  by  the  voice  of  your 
master.  But  the  source  of  the  idea  cannot  be  concealed.  If 
you  will  look  to  that  flowing  fountain  of  ideas  so  steadily 
supplying  your  party  policy— Dr.  Tugwell— you  will  find  that  ' 
in  1933  in  his  textbook  of  the  administration  entitled  "In-  | 
dustrial  Discipline",  he  writes,  at  page  206,  of  the  importance  j 
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of  a  tax  on  undistributed  earnings:  "Over  and  above  replace- 
ment, which  are  kept  for  expansion  ixirposes" — to  force^- 
"these  funds  into  distribution  as  dividends." 

This,  of  course,  is  in  addition  to  control  of  capital  Issues 
which  he  has  already  urged  and  which  we  already  have.  He, 
of  course,  goes  a  step  further,  and  in  that  direction,  I  pre- 
sume, the  majority  will  receive  its  instructions  to  march.  If 
not  now.  probably  at  Philadelphia;  for  Mr.  Tugwell  de- 
clares that  it  is  essential  to  carr>'ing  these  controls  beyond 
merely  the  seizure  of  undistributed  earnings  by  "capital  al- 
location", which,  he  says,  "would  depend  on  knowledge  from 
some  planning  agency  of  how  much  for  an  unearned  future 
period  ought  to  be  put  to  one  use  rather  than  to  other." 
Then  he  continues: 

There  Is  not  only  the  problem  of  knowing  what  the  industry's 
output  win  be  or  ought  to  be  but  also  of  tnowlng  how  much  of 
the  buslne.ss  will  go  to  each  firm  Involved.  •  •  •  The  func- 
tions of  another  sort  of  administration.  •  •  •  Some  principle 
of  apportionment  would  have  to  be  adopted  (p.  205). 

Thus  we  perceive  the  tax  on  undistributed  esirnings  clearly 
presented  as  a  plan  of  industrial  control  contemporaneous 
with  the  inauguration  of  the  present  Eidmmistration  and  to 
be  carried  forward  into  capital  allocation  itself.  A  logical 
step  from  which  the  majority  may  now  shrink,  but  like  other 
things  which  they  formerly  regarded  with  a  shudder,  they 
may  soon  habitually  suffer  themselves  to  embrace. 

What  is  presented  for  your  approval  today  is  a  hasty, 
superficial,  undigested  substitute  for  the  present  corporate 
method  of  taxation  which,  with  all  its  defects,  is  neverthe- 
less something  to  which  the  business  of  the  country  has 
become  adjusted  and  which  is  providing  steadily  increasing 
revenue.  In  exchange  for  this  you  are  asked  to  accept  a 
continuously  rejected  suggestion  which  In  effect  will  do 
that  which  you  yourselves  could  not  approve  a  year  ago — 
operate  as  a  graduated  tax  on  corporation  profit.  The  bur- 
den of  it  will  fall  not  only  on  the  business  entity  but  with 
arbitrary'  and  discriminative  weight  upon  every  small  holder 
of  stock.  You  aie  to  do  this  in  pursuit  of  an  unidentified 
surtax  avolder  and  you  are  asked,  like  a  drunkard  entering 
into  a  room  and  with  but  one  thought  to  reach  his  bed.  to 
give  no  attention  to  the  furniture  you  may  wTeck  in  the 
effort.  Fvery  business  witness  before  our  committee  has 
raised  a  warning  voice.  Every  authoritative  economist  in 
the  country  has  added  his  caution.  You  are  creatmg  ob- 
viously a  host  of  new  administrative  difficulties.  A  whole 
pathway  of  enforcement  will  be  lined  with  new  question 
marks.  You  ask  the  business  of  the  Nation,  shaken  by  5 
years  of  continuous  drains,  to  pay  penalty  premiums  In 
order  to  do  that  which  you  ought  to  be  begging  them  to 
do — to  deny  themselves  the  privilege  of  beneficial  distribu- 
tion in  order  to  rebuild  shattered  reserves  and  maintain 
and  expand  employment.  Unless  one  man  can  employ  an- 
other at  profit  he  cannot  longer  afford  to  employ  him  at 
all.  That  is  equally  true  of  men  engaging  In  an  enterprise 
together  and  forming  what  Is  termed  a  corporation,  be  it 
large  or  small. 

If  you  were  determined  to  discourage  investment,  to  coun- 
sel against  the  maintenance  of  employment,  to  prohibit  its 
expansion,  to  multiply  uncertainty,  and  to  make  more  diffi- 
cult every  form  of  future  commitment  to  promote  business 
development,  it  is  difficult  to  conceive  a  more  certain  method 
of  going  about  it.  To  the  few  whose  business  enterprises 
have  accumulated  ample  surplus  in  their  maturity,  this  plan 
may  be  a  boon.  To  the  vast  majority  of  corporations  strug- 
gling with  their  daily  problem,  it  will  represent  In  varjong 
degrees  new  burdens  and  anxiety  creating  di.scouragemcnts. 
To  new  enterprise  it  is  a  deliberate  obstruction  to  the  estab- 
lishment of  essential  reserves.  To  new  enterprise  in  con- 
templation, it  is  a  warning  of  excessive  cost  not  likely  to  be 
disregarded.  Taken  as  a  whole  it  is  final  endence,  if  more 
were  needed,  of  the  practical  incapacity  of  those  presently 
charged  with  the  administration  of  Government.  [Ap- 
plause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired- 
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T^EADWAY.     Mr.  Chairman,  I  yield  the  gentleman 

York  3  additional  minutes. 
K^UTSON.    Mr.  Chairman,  will  the  gentleman  yield? 

of  New  York.    I  yield. 
KTOTSON.     Right  in  that  connection  I  should  like  to 
{ entleman's  attention  to  the  testimony  of  Mr.  Sargent. 
216  of  the  hearings,  where  he  said; 

had  a  tax  on  undistributed  proflta  In  1W4.  which  was 

ue^Uy  abandoned      In   1933   a  "compensation  tax"  waa  en- 

applles  a  flat-rate  tax  of  25  percent  in  certain  cases  on 

d  eairaings  of  Swedish  companies  engaged  solely  In  th« 

and  marketable  securities  business. 


Mr.  Sa  rgent  also  testified  to  the  fact  that  Holland  has  a  law 
Juit  the  jpposite  to  what  we  are  proposing  here.  If  the  gen- 
tleman iJliJ  indulge  me.  the  Members  of  the  Committee  may 
be  intere  Jted  in  the  fact  that  Holland  has  exactly  the  reverse 
of  the  U]  Jdistrlbutable  earnings  tax.  namely,  a  tax  levied  on 
profits  dJstributed  by  companies  to  those  entitled  to  a  share 
of  them,  with  no  tax  at  all  levied  on  undistributed  profits. 
This  ma/  be  an  example  of  the  Dutch  idea  of  inculcating 


industrial  companies  as  well  as  in  the  home, 
the  gavel  fell. 


Mr.   RfcZD  of  New  York.     Mr.  Chairman,  I  understand 
speaking  have  the  right  to  revise  and  extend  their 
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That  privilege  has  already  been  given. 
tMANN.    Mr.  Chairman,  a  point  of  order. 
IRMAN.    The  gentleman  will  state  it. 

As  I  recall  it.  the  nile  under  which  this 
ig  considered  provides  that  general  debate  mast  be 

the  bill. 
■le  attention  of  the  Chair  to  the  fact  that  the  first 
:es  of  the  sUtement  read  by  the  gentleman  from 
were  confined  not  to  the  bUl  but  constituted  a  par- 
k  on  some  of  the  high  officials  of  this  Government, 
lem  was  the  distinguished  gentleman  from  Iowa, 
Wallace,  who  was  represented  as  a  reprehensible 
clUaen  for  speaking  against  the  morality,  not  the  legality  of 
the  Supreme  Court's  decision  which  resulted  in  the  retiUTi  of 
large  t&zis  to  processors. 

Mr  KNQTSON.     Mr.  Chairman.  I  make  the  point  of  order 
the  gentleman  is  not  stating  a  point  of  order. 

Mr.  BIHRMANN.    In  Iowa  for  generations  we  have  had  the 
hlgheat  r*garxl  for  the  Wallace  family  as  citiaens  and  as 
patriotic  t)eople.     I  want  the  Ricord  to  show  at  tliis  point 
[enUeman  from  New  York  in  his  remarks  was  not 
Ing  the  rule  and  proceeding  out  of  order  but  he 
unwarranted  violence  to  the   plain  facts. 

MAN.    Does  the  gentleman  from  Iowa  InaUt 
Int  of  order? 
M.ANN.     Mr.  Chairman.  I  withdraw  the  point 
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Mr.  MIOHEN^n^. 

The  CHAIR\L\N. 

Mr.   MICHEXER. 


Mr.  Chairman,  a  point  of  order. 
The  gentleman  will  state  it. 
II  the  gentleman  withdraws  his  point 
of  order,  he  concedes  It  has  no  merit.    I  therefore  ask  that 
his  rprr.arJjs  be  expunged  from  the  Record 
Mr    BIBRMANN.     Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  genUeman 
from  Iowa  rise''  ^^ 

Mr  BIERM.ANN.  I  made  a  point  of  order  that  involved 
Uie  referejice  I  Just  repeated  that  the  gentleman  from  New 
York  was  hot  proceeding  in  order  In  the  first  several  Daces 
of  his  wril^n  statement. 

Mr.  Chairman.  I  renew  my  point  of  order 

Mr.  vpf^N  of  Kentucky.    Mr.  Chairman,  if  the  genUe- 
man wm  yjeld.  I  beheve  the  gentleman  from  New  York  was 
^^^*  ^fjfst  he  could  under  the  circumstances. 

Mr.  KNUTSON.  He  was  just  foUowing  the  salutary  exam- 
ple set  for  lis  yesterday. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

The  gentleman  from  Iowa  makes  the  point  of  order  that 
the  genUeriian  from  New  York  fMr.  RikdI.  who  has  just 
spoken  wa^  out  of  order  in  that  he  referred  to  a  member  of 
the  Cabmel)  in  the  discussion  of  this  bill  and  m  his  speech. 
Members  o^  the  Cabinet  and.  Indeed,  even  the  President  of 


the  United  States,  are  not  sacrosanct  from  discussion  on  the 
floor  of  the  House  provided  the  Member  speaking  obser'/es 
the  rules  of  the  House  in  not  dealing  in  personalities  and 
conducts  hunself  whUe  speaking  with  proper  deconmi. 

The  Chair,  therefore,  overrules  the  point  of  order. 

Mr.  TREADWAY.  Mr.  Chairman,  a  peirliamentary  In- 
quiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  TREADWAY.  May  I  inquire.  Mr.  Chairman.  In  view 
of  the  ruling  of  the  Chair,  whether  the  remarks  of  the 
gentleman  from  Iowa  will  appear  in  the  Record? 

The  CHAIRMAN.  The  gentleman's  remarks  were  made  as 
a  statement  of  a  point  of  order,  and.  of  course,  the  remarks 
will  appear. 

Mr.  TREADWAY.  May  I  suggest  to  the  Chair  that  the 
gentleman  appaxently  withdrew  his  point  of  order. 

The  CHAIRMAN.  The  genUeman  from  Iowa  would  have 
the  right  to  withdraw  his  point  of  order,  but  that  would  not 
withdraw  the  remarks  he  made. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  20  minutes  to 
the  genUeman  from  Ohio  [Mr.  Lamneck]. 

The  CHAIRMAN.  The  gentleman  from  Ohio  [Mr  Lam- 
nick]  is  recognized  for  20  minutes. 

Mr.  RICH.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.  Doe^  the  genUeman  from  Ohio  yield  to 
the  genUeman  from  Pennsylvania  for  a  parliamentary 
Inquiry? 

Mr.  LAMNECK.    I  yield.  Mr.  Chairman. 
The  CHAIRMAN.     The  genUeman  will  state  his  parlia- 
mentary inquiry. 

Mr.  PUCH.  Mr.  Chairman,  the  question  that  came  into 
my  mmd  when  the  genUeman  from  Iowa  objected  to  crit- 
icism of  a  Cabinet  officer  was  whether  a  Member  on  the 
Democratic  side  could  criticize  members  of  the  Ways  and 
Means  Committee  in  the  drafting  of  this  bill;  if  a  Member 
on  the  Democratic  side  of  the  House  has  the  right  to  criticize 
Members  on  the  Republican  side  who  make  remarks  in  re- 
gard to  Uiis  bill,  and  if  Republicans  are  not  permitted  to 
say  something  about  Democrats  whether  they  are  Members 
of  the  House  or  members  of  the  Cabmet  when  they  are 
doing  things  absolutely  contrary  to  good  common  sense  and 
American  principles? 

The  CHAIRMAN.  The  Chair  does  not  think  the  gentle- 
man from  Pennsylvania  has  stated  a  parUamentary  inquiry 

Mr.  LAMNECK.  Mr.  Chairman,  the  remarks  I  .shall  make 
today  win  not  be  made  from  a  political  angle  whatsoever  I 
am  going  to  express  my  firm  convictions  in  regard  to  this 
bill. 

First.  Mr  Chairman.  I  register  a  protest  against  the 
chairman  of  the  committee,  who  has  refused  to  grant  a 
member  of  the  committee  in  oppoaluon  to  the  biU  time  on 
the  floor. 

Mr^  DOUOHTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  LAMNECK.  Mr.  Chairman.  I  decline  to  yield  at  this 
time.  ^^ 

Mr.  DOUOHTON.     I  dispute  Uie  gentleman's  charge 

Mr.  LAMNECK.    Mr.  Chairman.  I  do  not  think  it  is  proper 
procedure.     I   think   it   Is  just   as   important.  I   would  sav 
more    important,    to    hear    a    member    of    the    committee 
whether  he  belongs  to  Uie  Democratic  side  or  Uie  Republican 
side,  who  is  in  opposition  to  a  bill. 

Mr.  Chairman,  how  can  we  determine  the  merits  of  a 
bill  unless  we  hear  boUi  sides  of  the  question?  Now  when  a 
Republican  opposes  Uiis  bill  Uie  claim  is  immediately  made 
that  he  is  opposing  Uie  bill  for  partisan  reasons.  As  a  Demo- 
cratic member  of  Uie  Ways  and  Means  Committee  I  am  teU- 
ng  you  my  opposition  is  based  upon  a  firm  conviction  that 
the  bill  is  no  good.     [Applause.] 

Mr.  Chairman  I  wrote  my  chairman  a  letter,  and  in  order 
not  to  mislead  him  I  said.  "Mr.  DoucHToif.  I  want  30  min- 
utes to  present  my  views",  and  I  said  further.  'I  am  going 
to  present  views  m  opposition  to  Uiis  bill-  i  did  not  want 
any  mistaken  idea  about  what  I  was  going  to  say  I  re 
ceived  no  reply  to  that  letter,  but  I  did  have  a  personal 
conversation  with  the  gentleman,  and  he  advised  me  if  I 
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wanted  to  be  heard  I  should  go  to  the  opposition  for  time — 
meaning  the  Republican  side. 

Mr.  DOUOHTON.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  LAMNECK.     I  refuse  to  yield. 

Mr.  Chairman.  I  want  to  thank  Mr.  Treadway  for  being 
considerate  enough  to  give  me  time  to  present  my  views. 

I  represent  in  this  Congress  the  greatest  district  in  America, 
consisting  of  400.000  people,  and  they  eApect  me  to  pre- 
sent my  views  here  whenever  the  opportunity  presents  itself. 
I  know  when  a  man  is  not  a  member  of  the  committee  many 
times  he  has  no  opportunity  to  be  heard,  but,  Mr.  Chairman, 
seriously  I  claim  that  any  member  of  a  committee — and  I 
do  not  care  who  he  is — who  wants  time  to  present  his  views 
either  in  favor  of  or  in  opptxsition  to  a  bill  ought  to  be  per- 
mitted to  do  so.     [Applause.] 

Mr.  Chairman,  this  ta.\  bill,  in  my  Judgment,  is  a  Chinese 
puzzle.  I  should  Lke  to  sec  the  man  m  this  House  who  can 
determine  now  what  this  bill  really  will  do  or  what  the  final 
effect  will  be.  I  do  not  think  the  man  is  living  who  can  do 
it,  and  I  will  bet  there  are  not  25  Members  of  the  House  who 
know  anj'thing  about  this  bill.  If  you  do  not  know  about 
it.  how  are  you  going  to  vote  on  it  intelligently?  i  Applause.] 
If  we  debated  this  bill  for  6  months,  there  would  still  be  a 
lot  to  find  out  about  it.  The  committee  was  in  session  con- 
sidering this  bill  8  or  9  weeks.  I  attended  many  sessions  of 
the  ccanmittee.  Why.  they  did  not  know  from  one  day  to 
the  next  what  the  real  import  of  the  bill  was.  The  tax 
experts  did  not  know.  They  would  go  mto  a  huddle  and  say, 
"What  do-is  this  mean?  What  effect  is  that  going  to  have?" 
Day  after  day  they  would  debate  one  pomt  of  the  bill  in 
order  to  determine  what  its  real  effect  was. 

There  are  248  pages  in  this  bill  to  bnng  out  two  points. 
The  first  point,  to  assess  a  corporate  Lax  against  earmngs, 
and  the  other  to  collect  from  processors  the  windfall  tax. 
It  took  248  pages  to  devise  a  law  which  would  accomplish 
that  result.  Then  they  talk  about  not  debating  the  bill,  and 
denying  men  in  opposition  the  right  to  be  heard.  I  am  not 
only  complaining  about  my.seli  in  this  case  but  I  want  to 
complain  on  behalf  of  every  Member  of  Congress  who  want^ 
to  be  heard,  especially  when  he  is  a  member  of  the  commit- 
tee and  i.s  denied  that  right. 

Mr.  Chairman,  we  hear  a  lot  about  Jeffer.son  these  days. 
Jeffenson  once  said  that  when  the  people  are  well  informed 
and  thing.s  get  so  far  wTong  as  to  attract  their  notice  they 
may  be  relied  upon  to  set  them  right.  I  want  to  say  if  this 
Congre.s.s  under.sLands  thf>  proposition  and  if  the  Member.s 
would  sometimes  forget  their  party  affiliation  and  their  prej- 
udices, they  would  make  decisions  differently  Uian  they  have 
been  made  in  the  past. 

We  are  today  rnKURed  in  serious  busincia.  I  dare  say  that 
If  the  new  tax  bill  becomes  a  law  It  will  shock  the  very  foun- 
dation of  the  busin<'.s.s  .structure  of  this  country. 

On  March  30.  in  addressing  the  Hoase,  I  was  not  certain  as 
to  what  the  real  objectives  of  the  biU  were  and  asked  the 
question.  Whom  are  we  trying  to  reach?  I  have  the  answer 
to  that  now.  and  for  your  information  will  say.  on  my  own 
responsibility,  that  the  principal  aim  of  this  bill  is  to  compel 
the  distribution  of  earnings  of  the  closely  held  corporation, 
the  most  striking  example  of  which  is  the  Ford  Motor  Co. 
There  is  no  escape,  because  if  the  earnings  are  retained  in 
this  company  m  their  entirety  a  tax  of  42 '  2  percent  wUl  be 
assessed.  If  they  are  distributed  to  the  small  group  owning 
this  company,  they  will  be  compelled  to  pay  the  mdmdual 
income  tax  amounting  to  75  j>ercent. 

If  Henry  Ford  should  pass  to  the  Great  Beyond  to  receive 
his  reward,  his  estate  would  be  assessed  a  tax  of  70  percent 
under  existing  law. 

If  he  gave  his  property  away  before  he  passed  on.  he  would 
be  assessed  a  tax  of  52  hn  percent  under  existing  law.  Why  not 
wait  until  the  grim  reaper  settles  the  Pord  question  and  other 
business  institutions  similarly  situate  and  permit  them  to 
go  forward  furnishing  employment  for  men  and  women  and 
providing  an  income  for  the  families  of  these  individuals. 
because  at  best  Mr.  Pord  cannot  stay  with  us  very  much 


longer  and  the  results  that  wiH  be  accomplished  under  this 
bill  will  be  accomplished  anyway  under  existing  law? 

Who  is  there  among  u.*^  that  would  say  that  Henry  Pord 
has  not  rendered  a  great  public  service  for  the  people  of  this 
country  and  the  world? 

Today,  ladies  and  gentlemen,  he  is  employing  180,000  men 
and  women  directly  and  about  a  million  people  depend  upon 
him  for  their  daily  bread,  ard  yet  we  are  advocating  a  tax 
plan  that  tends  to  destroy  such  a  business  institution. 

I  have  no  brief  for  Henry  Pord  whatsoever,  but  I  am  simply 
pointing  out  the  effect  of  the  tax  bill  we  are  proposing. 

I  have  no  quarrel  with  the  thought  that  taxes  should  be 
assessed  for  the  expenses  of  government  based  upon  the 
ability  to  pay,  but  I  seriously  object  to  any  program  that 
tends  to  destroy  not  only  the  group  at  which  this  bill  is 
aimed  but  also  to  the  thousands  and  hundreds  of  thousands 
of  small  business  institutions  of  this  country,  most  of  whom 
are  now  in  distress. 

Chief  Justice  Marshall,  in  rendering  the  majority  opinion 
in  the  case  of  McCuiloch  against  The  State  of  Maryland. 
Pebruar>-  term  of  Court  in  1819,  said — 

That  the  power  to  tax  Involve.s  the  power  to  destroy;  that  the 
power  to  destroy  may  de/eat  and  render  uaeleas  the  power  to 
create;      •      •      •     ^j-^  propositions  not  to   be   denied. 

The  Congress  of  the  United  States  has  refrained  up  to 
this  time  from  passing  any  tax  legislation  that  would  tend 
to  destroy,  but  I  charge  that  this  bill  will  destroy  abiolutely 
thousands  of  business  concerns  of  this  country,  and  ii:  the 
remarks  to  follow  I  expect  to  illustrate  strikingly  this  effect. 

There  is  another  principle  involved  in  this  tax  bill  to  which 

I  want  to  call  your  attention,  and  that  is  that  we  attempt  by 

taxing  methods  to  compel  business  institutions  to  follow  our 

biddmg. 

j      No  such  power  is  vested  m  the  Constitution  of  the  United 

I  States.     We  have  a  right  to  tax  for  the  purpo.'^e  of  paying 

,  the  expenses  of  the  Government  as  provided  for  under  the 

I  Constitution  but  we  have  no  right  to  use  tlie  taxms  power 

to  direct  the  activities  of  leKitimate  business.     iApplau.se.] 

There  is  another  result  probably  not  Intended  by  the 
sponsors  of  this  legislation,  and  that  is  in  many  cases  this 
tax  measure  will  result  in  a  capital  levy.  I  expert  to  illus- 
trate later  on  in  my  remarks  how  this  will  happen. 

Business  institutions  throughout  the  country  are  greatly 
concerned  as  to  the  final  effects  of  this  legislation,  and  I  be- 
lieve their  fears  are  weU  founded. 

I  Just  came  bark  from  my  district  and  T  talked  to  hun- 
dreds of  men  in  the  last  2  or  3  days  who  are  scared  to 
death  because  a  tax  bill  Is  being  proposed  here. 

Some  of  the  proponent.*  nf  this  bill  are  probably  {yrooeed- 
Ing  on  the  theory  th.at  all  bu.sine«s  is  in  a  pro\pfrau«!  con- 
dition and  that  when  thhs  law  goes  into  effect  they  will  dis- 
tribute no  more  earning.^  than  they  are  now  distributing. 
You  will  hear  the  argument  u«ed.  I  am  sure,  that  the  cor- 
porations ^ill  not  be  required  to  pay  any  more  taxes  under 
this  bill  than  they  do  under  existing  law, 

Who  have  been  the  advocates  of  this  legislation?  The 
only  persons  I  have  heard  advocating  it  are  the  experts  from 
the  Treasury-  Department,  none  of  whom,  I  dare  say,  have 
ever  had  any  bu.siness  experience. 

I  am  wondering  how  many  Members  of  the  House  of  Rep- 
resentatives have  ever  owned  a  business,  have  ever  operated 
a  business,  have  ever  been  responsible  for  a  pay  roll  on 
Saturday,  and  who  have  worried  from  Monday  until  Satur- 
day to  see  from  where  the  next  pay  roll  is  coming.  Unless 
you  have,  ladies  and  gentlemen,  you  do  not  know  what 
business  is. 

Business  is  a  tough  game,  for  it  has  many  hazards,  and 
at  the  best  requires  self-denial,  close  application,  long  hours, 
and  every  other  trait  that  goes  with  thrift  and  imtiative. 

How  would  you  like  to  be  tried  by  a  prejudiced  JIU7  that 
could  not  see  your  side  of  the  case  at  all,  and,  if  they  did 
listen  to  the  testimony,  absolutely  ignore  the  effect  upon 
you?  This,  ladies  and  gentlemen,  is  exactly  the  situation 
Uiat  prevailed  dunng  the  considerauon  of  this  bill. 
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One  I  rommentatOT  said  that  the  hearings  before  the  Ways 
and  Means  Committee  were  a  legislative  farce  and  that  the 
bill  wov  Id  be  entirely  rewritten  in  the  Senate.  I  believe  this 
will  be  ;he  case.  Why  not  heed  that  warning  and  write  oxir 
own  ta:c  bill  and  not  have  our  eyes  and  ears  closed  to  all 
other  proposals  except  those  that  were  sugfMted  by  some- 
one els<  ? 

Mr.  ( Chairman.  I   am  told  that  the   man   who  is  really 
ble  for  this  bill  is  a  man  by  the  name  of  David  C. 
Whoever  heard  of  him?     Whose  duty  is  it  to  write 
a  tax  b  11?     Whoever  heard  of  Coyle?     I  never  did. 

It  is  Hir  duty  to  wnte  a  tax  bill.  [Applause]  The  Ways 
and  Moans  Committee  should  writ*  a  tax  bill,  and.  when  we 
go  into!  session  to  consider  a  tax  bill,  I  claim  that  every 
proposiwon  that  will  tend  to  raise  revenue  and  not  hurt 
the  taxpayer  should  be  considered  by  us,  and  the  best  tax 
bill  possible  should  be  passed. 

The  proposed  tax  bill  is  unfair  In  many  of  its  provisions. 
It  play^  favorites.  It  penalizes  business  institutions  that 
are  prei^ented  by  law  from  paying  dividends.  It  penalizes 
businesses  who  have  contractual  obligations.  It  penalizes 
certain  lines  of  industry  to  a  greater  extent  who  do  not 
have  Stite  laws  to  prevent  their  pajring  dividends  and  who 
have  nc  contractual  obligations  not  to  pay  them.  It  will 
seriously  interfere  with  the  credit  of  corporations  now  in 
existencs.  Banks  will  be  compelled  to  be  more  strict  in 
extendi!  g  credit  to  corporations  whose  financial  standing 
la  not  or  the  best,  because  of  the  severe  penalties  provided 
under  tl  lis  tax  measure. 

It  wil]  tend  toward  monopoly.  It  will  prevent  weak  cor- 
porations and  those  with  impaired  capital  from  rebuilding 
their  cspiul  structure  which  has  been  terribly  depleted 
during  the  depression.  It  will  prevent  the  accumulation  of 
the  necessary  surplus  for  the  rainy  day  to  pay  dividends 
during  he  depression,  to  keep  men  employed  during  the 
depression  years;  it  will  prevent  business  from  accumulat- 
ing earrings  for  plant  improvement  and  for  developments 
generally.  It  will  tend  toward  overcapitalization;  it  advo- 
cates a  xjlicy  exactly  opposite  to  our  past  history  of  saving 
and  payng  our  debts. 

This  um  will  not  produce  the  revenue  its  sponsors  claim. 
It  will  tkve  a  tendency  to  make  corporations  pay  dividends 
in  the  ytar  following  the  time  they  are  earned  and  I  actu- 
ally belifeve  in  the  year  1936  the  revenue  will  be  less  than 
under  existing  law. 

This  )oint  has  been  very  strikingly  illustrated  in  the 
testlnjony  of  the  distinguished  gentleman  from  Indiana 
[Mr.  Px-TXNcnx]. 

Here  is  a  company,  and  I  do  not  think  there  is  any  secret 
lUMut  tills,  the  American  Can  Co. — you  have  all  heard  of 
It — in  19  J5  they  made  a  profit  of  $17,310,303.  They  paid  out 
In  dividends  $15,256,321,  or  88.13  percent  of  their  earnings, 
and  why?  They  had  no  bonded  debt.  They  had  no  bor- 
rowed money  from  the  btuiks.  They  could  pay  it  all  out  and 
It  would  not  hurt  them  at  all.  Now.  what  is  going  to  happen 
to  this  (ompany?  They  will  distribute  all  their  eammgs, 
they  wUl  not  pay  any  tax,  and  if  the  stockholders  are  in  the 
lower  bn  ckets  the  Government  will  lose  from  6  to  10  percent. 
Mr.  VINSON  of  Kentucky.  What  about  the  corporation? 
Mr.  UMSECK.  Here  is  another  company,  the  Anaconda 
Copper  WLning  Co.  Tliis  company  made  $11,180,087  last 
year  and  did  not  pay  any  dividends.  Why?  Because  they 
had  an  (outstanding  indebtedness  of  $83,077,000.  and  if  the 
president  of  that  corporaUon  or  Its  board  of  directors  had 
advocated  the  payment  of  a  dividend,  they  would  have 
taken  thtm  over  to  some  Insane  asylum;  and  yet  we  propose 
to  say  td  that  company.  If  you  make  $11,000,000  in  1936 
and  do  riot  distribute  dividends  you  will  pay  a  tax  of  42  5 
percent/^ 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield  there? 

Mr.  LAMNECK.  I  know  what  the  gentleman  Is  going  to 
say  He  Is  going  to  say  that  we  only  tax  them  22.5  percent, 
but  the  sentleman  does  not  know  that  this  company  has  a 
siirplus  or  $48,163,651  and  funded  debt  and  bank  loans  of 
$63,077.0(0. 


Mr.  VINSON  of  Kentucky.  IT  you  have  a  surplus  of 
$48  000.000  and  owe  $83,000,000.  you  have  a  deficit  there  of 
$35,000,000  according  to  your  own  statement. 

Mr.  LAMNECK.  I  am  not  talking  about  the  assets.  I  am 
stating  that  the  funded  debt  of  this  company  is  $83,000,000 
and  they  have  a  surplus  of  $48,000,000. 

Mr  VINSON  of  Kentucky  If  you  have  a  funded  debt  of 
$83,000,000  and  a  surplus  of  $48,000,000.  48  from  83  would  be 
$35,000,000.  and  If  you  would  amortize  that  over  a  period  of 
5  years  you  could  put  $7,000,000  of  your  $11,000,000  In  net 
Income  to  the  payment  of  that  debt  at  a  rate  of  22.5  percent 
and  the  other  $4,000,000  would  be  distributed  imder  this 
plan. 

Mr.  LAMNECK.  You  could  do  that  under  certain  condi- 
tions, but  it  would  not  apply  to  this  company. 

Mr.  VINSON  of  Kentucky.  How  old  is  your  debt?  It  is 
certainly  more  than  3  years  old. 

Mr.  LAMNECK.     I  refuse  to  yield  any  further. 

Now,  here  is  another  company.  B.  P  Goodrich  Co.,  which 
in  1935  made  $3,429,000  and  did  not  pay  any  dividends,  and 
they  were  wise  in  not  paying  them,  because  they  owed 
$37,000,000. 

Here  is  another  company,  Bethlehem  Steel  Corporation, 
which  made  $11,509,020  and  paid  out  $3j268,604,  or  28.4  per- 
cent, and  the  reason  they  did  not  pay  more  was  because  they 
had  a  funded  debt  of  $98,000,000. 

Here  is  Armour  k  Co..  which  made  $9,000,000  and  F>ald 
$7,000,000,  or  nearly  75  percent  of  their  earnings  in  dividends, 
and  the  reason  they  could  do  that  was  because  they  had  a 
surplus  of  $49,000,000. 

Now.  I  presume  I  have  called  attention  to  enough  erf  these 
concerns  to  illustrate  my  point. 

I  want  to  call  to  your  attention  the  actual  conditions  in 
which  certain  business  institutions  find  themselves.  Here 
is  a  company  that  in  1931  lost  $496,521;  in  1932.  $830  447;  In 
1933.  $742,340:  in  1934.  $138,840;  and  in  1935,  $549,716. 

In  addition  to  this,  they  owe  in  b«u:k  Interest  on  their 
bonds  $669,101.64.  Any  sound  executive  running  this  com- 
pany when  earnings  are  again  made  would  not  pay  a  divi- 
dend, and  if  that  policy  were  pursued  the  tax  bill  now  under 
consideration  would  assess  a  penalty  of  42  4  percent  against 
such  corporation;  and  if  their  earnings  in  the  succeeding 
5  year-,  should  equal  their  losses  in  the  last  5  years,  it  would 
take  this  company  approximately  10  years  to  have  the  same 
financial  standing  as  they  had  in  1931.  and  they  would  still 
be  behind  with  interest  of  over  $669,101.64.  the  amount  to 
which  I  referred  above. 

I  want  to  call  this  case  to  the  particular  attention  of  the 
Democratic  chairman  of  the  Rules  Committee  and  the  other 
Members  from  New  York  City  because  this  company  is  lo- 
cated in  that  city. 

My  next  illustration  is  a  concern  in  Cleveland.  Ohio.  I 
call  this  to  the  particular  attention  of  my  Democratic  col- 
leagues, the  Honorable  Majitin  L.  Swixnby.  Robert  Crossex, 
and  also  my  distmguished  colleague,  the  Honorable  CHxsrn 
Bolton. 

This  company  lost  in  1931.  $2.770.7 1 2 J24:  and  in  1932 
$3,771,147.29;  in  1933.  $3,168,589.28;  in  1934.  $1  183  147  lo' 
and  in  1935.  $2,911,735.61.  .... 

It  goes  without  saying  that  any  executive  who  would  ad- 
vocate the  distribuuon  of  dividends  running  this  company 
would  be  fit  for  the  insane  asylum.  Yet.  we  say.  if  you  at- 
tempt to  rebuild  your  capital  structure  by  applying  all  your 
earnings  your  penalty  is  42  4  per  cent;  and.  again,  if  the 
earnings  in  the  succeeding  5  years  were  equal  to  the  losses 
in  the  last  5  years.  It  would  take  10  years  before  this  company 
would  hope  to  have  the  same  financial  status  as  in  1931. 

If  the  earnings  in  the  next  5  years  are  equal  to  the  losses 
In  the  last  5  years,  and  we  assess  the  tax  of  42.5  percent.  It 
wiU  take  until  1946  before  this  company  will  be  in  the  same 
financial  status  it  was  In  at  1930. 

I  might  further  say  that  this  company  had  decreased  Its 
surplus  about  $21,000,000  .since  1926.  running  a  plant  during 
the  depression,  keeping  men  employed  at  a  great  loss. 

I  know  compeUtors  of  this  particular  company  who  have 
J>lenty  of  surplus  who  distribute  more  than  70  percent  of 
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their  earnings,  and  will  continue  to  do  so,  who  are  delighted 
tliat  Congress,  by  legislation,  will  force  into  bankruptcy  a 
substantial  comf>etitor. 

I  wish  I  had  the  time  to  go  over  this  list  I  have  here  of 
companies  that  have  distributed  more  than  70  percent  of 
their  earnings  and  will  continue  to  do  it.  They  are  de- 
lighted that  the  Congress  of  the  United  States  is  passing 
a  tax  bill  which  will  put  these  sick  corporations  out  of 
business. 

The  next  company  I  want  to  call  to  your  attention  Is  a 
company  located  in  Michigan  40  or  50  miles  from  Toledo, 
Ohio.  In  1929  they  lost  $155,875;  in  1930,  $332,548;  in  1931, 
$204,535;  and  in  1932.  $292,349. 

If  this  company  attempted  to  rebuild  their  losses  for  the 
4  years  mentioned  they  would  be  taxed  42  4  percent,  and. 
again,  if  the  profits  for  the  succeeding  4  years  were  equal 
to  the  losses  in  the  last  4  years,  it  would  take  approximately 
8  years  to  rebuild  its  capital  structure. 

Another  company  in  Philadelphia  in  1929  lost  $351,046; 
in  1930.  $732  843;  in  1931.  $663,353;  in  1932.  $317,618;  and 
In  1933.  $204,967. 

If  this  company  attempts  to  rebuild  their  capital  struc- 
ture they  would  be  taxed  42  >  2  percent,  and  it  would  take 
the  same  length  of  time  as  that  appljring  to  the  other  cor- 
porations. 

Another  corporation  in  Ohio  in  1931  lo.st  $300,000:  in  1932, 
$400,000;  in  1933,  $80,000;  in  1934,  $400,000:  and  in  1935, 
$200,000. 

This  company,  in  addition  to  the  losses  from  their  opera- 
tion, have  preferred-stock  dividends  not  paid  of  $31.50  a 
share.    The  number  of  shares  outstanding  Is  16.589. 

Here  is  a  large  construction  industry  in  Philadelphia  that 
lost  in  1932,  $1,019,875;  in  1933,  $1,362,111;  in  1934.  $517,- 
219;  and  in  1935,  $623,792. 

Who  would  say  that  this  company  should  pay  dividends, 
and  who  would  say  that  any  penalty  should  be  applied 
a^jainst  this  company  with  the  experience  they  have  had? 

Another  company,  located  in  Toledo.  Ohio — I  call  to  the 
particular  attention  of  my  colleague  the  Honorable  Warren 
J.  DtJFFEY— In  1931  lost  $4,495.796  96:  in  1932.  $3,847,638.40; 
In  1933.  $2,815,959  89:  in  1934.  $121,485.88. 

What  justification  is  there  for  jjenalizing  this  company  for 
trying  to  rebuild  its  capital  structure? 

Another  company,  located  In  Wheeling,  W.  Va. — which  I 
desire  to  call  to  the  attention  of  my  colleague  the  Honorable 
Robert  L.  Ramsay— lost  In  1931,  $3,415,443;  in  1932,  $3,315,- 
637:  in  1933,  $249,079. 

Here  is  a  company  that.  In  addition  to  having  had  these 
tremendous  losses,  was  required  to  refinance  and  have  a  con- 
tract not  to  pay  dividends;  and  yet  the  tax  bill  we  propose 
increases  their  taxes  50  percent. 

Another  company  in  Virginia  I  call  to  the  particular  at- 
tention of  my  colleague  the  Honorable  Clieton  A.  Woodritm 

This  company  lost  in  1932.  $193,605;  in  1933,  $326,114;  in 
1934.  $78,695;  and  in  1935.  $8,923. 

Should  this  comF>any  be  penalized  to  the  extent  of  42  4 
percent  when  it  attempts  to  put  its  house  in  order? 

There  is  another  company  located  in  Virginia,  a  compara- 
tively small  company,  lost  in  1932.  $21,134.57:  in  1933. 
$19,975.93:  in  1934,  $12,044.15;  and  in  1935.  $6,334.91. 

The  losses  entailed  by  this  small  company  are  in  excess  of 
its  total   preferred  stock   outstanding.     Fortunately   it   had 
some  surplus  and  is  still  in  the  game,  but  the  president  of  I 
the  company  advises  that  if  the  bill  is  passed  it  will  mean  ! 
absolute  ruination  for  them. 

Another  company  in  Ohio — I  call  to  the  particular  atten- 
tion of  the  Honorable  Frank  L.  Kloeb — lost  in  1931,  $1,414.- 
128.63:  in  1932.  $890,536.68:  in  1933,  $646,893.94;  in  1934. 
$490,825.94;  and  in  1935,  $538,707.57. 

This  company  has  continued  to  operate  and  ha.s  reduced 
its  surplus  over  $4,220,000.  Practically  all  this  went  in  the 
pay  enveloi>es  of  men  and  women  employees  of  this  com- 
pany. 

Shall  we  penalize  such  a  corporation  that  has  been  pa- 
triotic enough  to  assist  with  all  its  power  in  carrying  us 
through  this  terrible  depression? 


I  think  I  have  Illustrated  the  effect  that  this  tax  bill  wiU 
have  upon  corporations  whose  financial  standing  is  not  of 
the  best,  smd  I  dare  say  that  this  will  apply  to  at  least  75 
percent  of  the  business  institutions  in  this  countiy.  It  will 
mean  more  receiverships  than  we  have  had  at  any  time 
within  our  history,  if  for  no  other  reason  than  the  fact  that 
our  tax  bill  provides  that  a  corporation  in  receivership  shall 
pay  a  tax  of  15  percent,  while  a  corporation,  probably  in 
just  as  bad  a  shape  not  wanting  to  go  into  receivership, 
would  have  to  pay  224  percent,  or  42  4  percent,  as  the 
case  might  be. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  to  the  gerftle- 
man  10  minutes  more,  but  I  suggest  that  he  yield  to  the 
gentleman  from  New  Hampshire  I  Mr.  TobeyJ  for  a  state- 
ment. 

Mr.  LAMNECK.     I  yield. 

Mr.  TOBEY.  Mr.  Chairman,  the  gentleman  made  the 
statement  a  few  moments  ago  that  David  Cushman  Coyle 
was  the  real  author  of  this  new  tax  bill,  and  he  asked  who 
ever  heard  of  him.  I.  a  Republican,  have  heard  of  him. 
and  I  will  tell  the  House  who  he  is.  He  has  been  one  of  the 
leading  members  of  the  "brain  trust"  of  this  administration 
for  the  la,st  3  years  and  associated  with  Mr.  Tugwell.  He 
is  the  same  man  who  made  the  statement  to  4.000  trained 
nurses  in  convention  assembled  in  the  Auditorium  in  Wash- 
ington 2  years  ago  that  savmg  for  a  rainy  day  and  thrift 
are  out  of  date;  that  saving  for  a  rainy  day  only  makes  it 
rain  all  the  harder.  He  is  the  same  man  who  wrote  a  book 
published  last  November,  in  which  he  said  that  what  this 
country  needs  to  bring  it  back  to  prosperity  is  to  raise  and 
spend  annually  S50  000,000,000.  this  huge  sum  to  be  raised 
not  by  inflation  but  by  taxation  of  income.  In  considera- 
tion of  the  fact  that  the  total  mcome  of  the  countrj-  was 
only  45  billions  in  1934  this  statement  may  be  cited  as 
part  of  the  asinine  philosophy  of  the  theorists  now  advising 
the  present  administration — imsound  philosophies  and  theo- 
ries which  make  thoughtful  men  and  women  cry  out.  "How 
long.  O  Lord,  how  long?"     [Laughter  and  applause.] 

Mr.  LAMNECK.  I  stated  earlier  that  this  bill  would  mean 
a  capital  levy  in  many  cases.  Assuming  that  a  corporation 
owed  a  bank  $50,000  which  was  borrowed  today  for  working 
capital  and  at  the  end  of  the  year  they  made  $50,000  and 
took  it  over  to  pay  the  bank,  the  Government  would  assess 
a  tax  of  42  4  percent  against  this  corporation  and  the  cor- 
poration would  either  have  to  borrow  $21,250  or  take  it  out 
of  its  capital,  if  it  had  any. 

I  claim  that  instead  of  passing  a  law  Increasing  the  tax 
rate  on  these  sick  corporations,  as  we  do  under  this  measure, 
we  should  at  the  worst  leave  it  as  It  is  and  If  there  Is  a 
possibility  of  doing  it,  we  should  reduce  the  tax  rate. 

Another  feature  of  this  legislation  I  want  to  discuss  for 
a  moment  or  two  is  the  so-called  "windfall"  proposal.  This 
provides .  for  a  levy  against  the  taxes  a.ssessed  against 
processors  not  paid  when  the  Triple  A  was  declared  uncon- 
stitutional, the  rate  to  be  80  percent.  Some  processors 
passed  the  tax  on  to  the  consumers  and  others  did  not. 
The  group  that  were  not  able  to  pass  it  on  are  the  small 
independent  pork  packers  who  process  about  half  of  the 
pork  in  the  United  States.  They  have  lost  money  from  the 
day  the  processing  tax  was  as.sessed,  caused  by  the  process- 
ing tax,  the  drought,  and  the  decreased  con-sumption  of  the 
American  people. 

If  this  bill,  as  proposed,  is  pa-ssed.  It  will  put  out  of  busi- 
ness a  great  majority  of  over  1.100  pork  processors  and  will 
leave  the  packing  industry  practically  In  the  hands  of  the 
large  monopolistic  group. 

I  do  not  know  how  you  feel  about  it,  but  I  cannot  go  along 
on  a  bill  that  may  put  out  of  business  over  1,100  bu.-^Iness 
concerns  and  destroy  the  possibility  of  employment  for  the 
group  now  employed  in  this  industry. 

I  have  quite  a  number  of  these  packing  houses  in  my 
congressional  district,  the  largest  one  owing  in  processing 
taxes  $930,565.29:  their  total  available  quick  assets,  includ- 
ing cash,   accounts   renewable,  and   product  on  hand  and 
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consigned  to  brokers.  Is  $1,298,000.  If  the  Government  col- 
lects thi;  tax.  It  will  mean  that  the  total  quick  assets  of  this 
compan]  must  be  sold  to  pay  the  tax  lien.  This  company 
has  beer  in  business  for  some  50  years — it  has  always  made 
money  until  the  processing  tax  went  into  effect. 

I  urge  you.  ladies  and  gentlemen,  to  give  serious  consid- 
eration ;o  this  feature  of  the  bill  before  casting  your  vote. 
In  coi  elusion,  the  claim  that  is  made  for  this  legislation 
Is  that  It  will  cause  a  greater  distribution  of  earnings  that 
can  be  *axed  and  which  are  now  exempt  from  normal  tax. 
Second.  ;hat  it  will  put  in  the  channels  of  trade  greater  pur- 
chasing x)wer.  Now  let  us  analyze  that  for  a  moment.  The 
total  net  income  of  all  corporations  in  1921  was  nothing:  in 
19»  It  uas  $4,400,000,000;  in  1923  it  was  $5,800,000,000;  In 
1924  It  \ras  $5,000,000,000;  In  1925  it  was  $7,000,000,000;  in 
IftM  It  \ras  $6,800,000,000;  in  1927  it  was  $5,900,000,000;  In 
1938  It  vas  $7,600,000,000;  in  1929  It  was  $8,100,000,000;  in 
1930  it  was  $1,400,000,000;  in  1931  the  loss  was  $3,100,000,000; 
in  1932  it  was  $5,400,000,000;  and  in  1933  it  was  $2  400- 
000.000. 

To  put  it  in  another  way,  the  total  net  Income  of  all  the 
corporat  ons  in  the  United  States  during  this  13-year  period 
was  $41100,000.000.  The  total  dividends  paid  out  was 
$50,700.0)0,000.  In  other  words,  the  corporations  of  this 
country  distributed  to  its  stockholders  $9,600,000,000  more 
money  than  they  earned  during  the  most  prosperous  period 
of  our  history. 

How   then  can  the  argimient  be  used,   based  upon  this 
record.  Mat  in  a  like  period  in  the  future  that  a  greater 
distribution  of  dividends  will  be  made? 
I  want  some  proponent  of  the  bill  to  answer  that  inquiry. 
The  cLiim  is  also  made  that  the  corporations  in  the  past 
have  pail  out  on  an  average  of  about  30  to  35  percent  of 
their  ear  lings.    Let  us  analyze  this  statement  for  a  moment. 
In  1921  the  corporations  distributed  51.1  percent  of  their 
earnings     in   1925.  49  2  percent;   in   192«.  54  8  percent;   in 
1927.  60. 1  percent;  In  1928.  57.1  percent;  In  1929.  59.9  per- 
cent; In  1930.  87.3  percent;  In  1931.  88.9  percent;  in  1932. 
94.7  perc?nt;  in  1933.  75.5  percent. 

The  average  for  the  10-year  period  has  been  67.9  percent, 
showing  iibout  a  50-percent  distribution  in  normal  times,  and 
from  76  percent  to  95  percent  in  the  depression  period. 

If  you  pass  this  tax  bill  and  you  do  distribute  more  profits, 
they  will  not  be  able  to  pay  out  76  percent  or  80  percent  or 
95  percer  t  when  we  have  a  period  of  hard  times  again. 

If  the  aew  tax  bill  becomes  a  law.  I  want  to  know  where 
the  money  Is  coming  from  to  operate  these  plants.  The  rec- 
ord shows  that  all  the  corporations  combined  during  the 
depresslo:i  period  lost,  in  1931.  over  three  billion;  in  1932. 
over  five  billion;  and  in  1933.  nearly  two  and  one-half  billion. 
Ladies  and  gentlemen,  we  should  not  permit  this  legisla- 
tion to  b<  settled  on  the  basis  of  our  political  aflflliations.  A 
tax  bill  that  Is  against  the  general  welfare  of  the  public 
should  b<  defeated  regardless  of  its  origin  or  regardless  of 
its  sponsors.  It  should  be  approved  If  It  Is  equitably  assessed 
and  does  no  particular  harm  to  the  taxpayer. 

On  the   other  hand,  if  it  "kills  the  goose  that  lays  the 
golden  egg",  we  should  not  vote  for  It  to  become  a  law.     I 
hope  that  this  bill  can  be  decided  upon  Its  merits,  regardless 
of  party.    We  need  a  tax  bill.    We  should  have  had  a  tax  bill 
long  ago.  and  I  am  for  a  tax  bill  that  goes  much  further 
and  one    iiat  will  raise  more  revenue  than  this  bill,  but  I 
cannot  re:oncile  myself  to  a  piece  of  legislation  that  I  think 
will  mean  destruction  of  the  business  interests  of  this  coun- 
try, without  which  there  can  be  no  prosperity.     [Applause.] 
Mr.  DOQGHTON.     Mr.  Chairman.  I  yield  myself  5  min- 
utes.   I  d>  this  to  make  a  brief,  dispassionate  statement  in 
answer  to  the  impassioned  statement  made  by  the  gentle- 
man from  Ohio  [Mr.  I^mnickJ.  with  reference  to  his  request 
for  time  to  discuss  this  tax  bill.    A  part  of  the  statement 
is  correct,  and  as  to  a  part  of  it  there  is  a  misunderstand- 
ing, for  I  would  not  say  that  the  gentleman  would  deliber- 
ately make  a  misstatement;  I  have  too  high  a  regard  for  the 
gentleman)   to    make   such   an   assertion.     Sometime    before 
the  time  ^or  general  debate  was  agreed  upon,  according  to 


my  recollection,  before  the  bill  was  reported  out  of  the  com- 
mittee, I  received  a  letter  from  the  gentleman  from  Ohio 
requesting  that  I  give  him  30  minutes*  time  to  speak  in  oppo- 
sition to  the  bill.     At  that  time,  as  I  stated,  no  agreement 
had  been  reached  as  to  the  time  for  general  debate.    Of 
course,  I  was  not  In  position  to  say  to  anyone  how  much 
time  he  could  have,  not  knowing  how  much  time  I  could 
even  have  myself.     When  the  time  was  fixed  I  thought  I 
would  answer  his  letter,  after  I  had  ascertained  how  much 
time  would  be  allowed  by  the  House.    Later  the  time  was 
arranged.    After  the  time  had  been  fixed  by  the  House,  I 
saw  the  gentleman  on  the  Hoor  of  the  House,  and  I  forget 
whether  he  spoke  first  to  me  or  whether  I  did  to  him.     I 
think  I  approached  him  about  the  matter,  about  his  writ- 
ing to  me  requesting  tune.    It  was  known  then  that  there 
were  to  be  16  hours  of  general  debate  in  which  to  discuss 
the  bill,  with  the  understanding,  when  the  permission  was 
obtained,  that  one-half  of  the  time  was  to  be  occupied  by 
those  favoring  the  bUl  and  one-half  the  time  by  those  op- 
posed to  the  bill,  the  time  of  those  favoring  the  bill  to  be 
under  my  control  and  the  time  for  those  opposed  to  the  bill 
to  be  In  the  control  of  the  gentleman  from  Massachusetts 
[Mr.  Treadway].     We  have   18  majority  members  on  this 
side  on  the  committee.    Divide  by  18  the  8  hours  we  have, 
and.  if  I  am  correct,  it  will  give  25  minutes  to  each.     How 
would  I  have  been  Justified  in  giving  any  one  member  of 
the  committee,  especially  not  a  member  of  the  subcommittee. 
more  than  the  average  member  of  the  committee,  until  I 
knew  what  requests  would  come  from  other  members  of  the 
committee?     I  stated  to  the  gentleman  from  Ohio  in  oiu- 
conversation,  because  I  was  very  careful  to  know  what  I 
was  saying,  when  we  talked  about  the  time  on  the  floor  of 
the  House,  that  inasmuch  as  there  were  only  8  hours  on  a 
side,  I  thought  it  would  be  better  for  him  to  get  his  time,  if 
he  was  going  to  oppose  the  bill  as  he  had  written  he  was. 
from  those  who  controlled   the  time  in  opposition   to   the 
bill.    I  did  not  refuse  to  let  him  have  the  time.     I  said  I 
thought  it  would  be  better  for  him  to  get  it  from  the  gentle- 
man from  Massachusetts.    I  further  stated  to  him  that  if 
there  were  Members  on  the  minority  side  who  desired  to 
speak  for  the  bill,  if  Mr.  Treadway  would  give  them  time, 
then  I  would  give  him  time. 

That  was  the  last  I  heard  about  It  and  the  last  said  about 
It.  In  view  of  the  fact  that  there  are  almost  three  times  as 
many  members  on  the  majority  as  on  the  minority  side  of 
the  committee,  if  anyone  thinks  that  I  should  have  taken 
more  than  his  proportionate  share  and  given  him  30  minutes, 
then  I  suggest  that  that  wou^d  have  left  only  24  m.nutei 
each  to  the  other  17  members  of  the  committee.  Does  any 
fair-minded  man  on  this  side  or  on  the  other  side  of  the 
Chamber  believe  that  I  have  done  anything  wTong  about  it? 
If  he  does,  I  will  be  glad  to  have  him  stand  up  and  say  so. 
Mr.  Chairman.  I  have  been  chairman  of  this  committee 
almost  4  years,  and  up  to  this  time  this  is  the  first,  so  far  as 
I  know,  that  any  member  of  the  committee,  majority  or  mi- 
nority, has  intimated  that  I  have  not  been  perfectly  fair  to 
every  member  of  the  committee  and  granted  each  every 
courtesy  to  which  members  were  entitled. 

Mr.  Chairman,  I  yield  30  minutes  to  the  gentleman  from 
Tennessee   (Mr.  Cooper]. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  is  rec- 
ognized for  30  minutes. 

Mr.  BIERMANN.  Mr.  Chairman,  will  the  gentleman  from 
Tennessee  yield  to  me? 

Mr.  COOPER  of  Tennessee.     Yes. 

Mr.  BIERMANN.  The  gentleman  from  Ohio  [Mr.  Lam- 
hick]  made  the  statement,  if  I  heard  him  correctly,  that  if 
a  corporation  borrowed  $50,000  now  and  during  the  year 
made  a  profit  of  $50,000.  then  in  order  to  pay  back  that 
$50,000  to  the  bank  it  would  have  to  borrow  $21,250  to  pay 
the  taxes  under  this  bill.    Is  that  correct? 

Mr.  COOPER  of  Tennessee.     No;  I  do  not  think  so. 

Mr.  BIERM.VNN.  What  would  be  the  situation  of  a  com- 
pany borrowmg  $50,000  and  making  a  profit  of  $50,000  dur- 
ing the  current  year?  What  would  that  company  have  to 
pay  In  taxes? 
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Mr.  COOPER  of  Termessee.  Of  course.  I  cannot  at  the 
moment  answer  the  question  without  having  opportunity  to 
figure  It  and  know  what  other  factors  would  enter  into  it, 
but  I  feel  reasonably  sure  that  no  situation  similar  to  that 
would  result. 

Mr.  Chairman,  it  has  been  rather  Interesting  to  observe  the 
line  of  attack  made  by  the  opponents  of  this  bill.  These  at- 
tacks have  consisted  of  meaningless  generalities.  Nobody 
who  has  thus  far  spoken  in  opposition  to  the  bill  has  under- 
taken to  analyze  the  real  purposes  to  be  accomplished  by 
the  bill,  or  has  in  any  sense  shown  wherein  these  are  not 
worthy  and  desirable  purp>o.ses. 

Mr.  ANDREWS  of  New  York.     Will  the  gentleman  yield? 

Mr.  COOPER  of  Termessee.    I  yield. 

Mr.  ANDREWS  of  New  York.  Has  anyone  who  has  spoken 
for  the  bill  analyzed  more  specifically  and  more  correctly 
the  bill  than  the  gentleman  from  Ohio  [Mr.  LamneckI,  who 
has  just  concluded? 

Mr.  COOPER  of  Tennessee.  Yes.  Of  course,  every  man 
is  entitled  to  his  own  opinion;  but  I  think  the  analysis  made 
of  the  bill  yesterday  by  the  chairman  of  the  committee,  and 
certainly  by  the  chairman  of  the  subcommittee.  Is  far  su- 
perior to  any  analysis  or  any  consideration  given  by  the 
gentleman  from  Ohio  or  any  other  Member  who  has  spoken 
on  the  bill.     [Applaase] 

In  passing.  I  might  observe  that  I  do  not  think  our  dis- 
tinguished friend  from  Ohio  [Mr.  Lam^teck]  is  in  any  sense 
justified  in  the  remarks  he  made  or  the  position  he  took  to- 
ward the  chairman  of  the  Committee  on  Ways  and  Means. 
I  feel  that  I  voice  the  true  sentiment  and  feeling  of  every 
member  of  that  committee,  both  the  majority  and  the  minor- 
ity sides,  when  I  say  there  could  not  be  found  a  man  who 
has  been  fairer  or  more  considerate  of  all  members  of  that 
committee  than  our  distinguished  chairman  the  gentleman 
from  North  Carolina  [Mr.  Doughton].     [Applause.] 

The  gentleman  from  Massachusetts  [Mr.  Treadway],  the 
ranking  minority  member,  invited  a  comparison  of  the  two 
reports  filed  on  this  bill — the  majority  and  the  minority  re- 
ports. I  cheerfully  join  with  him  in  that  invitation.  Any 
fair-minded  or  reasonable  person  who  will  analyze  the  ma- 
jority report  and  then  analyze  the  minority  repxjrt  cannot 
fall  to  reach  the  conclusion  that  the  majority  repnart  is  far 
superior  to  the  minority  report,  or  that  there  is  not  any 
basis  for  comparison  at  all.  The  majority  report  on  this  bill 
undertakes  to  give  an  analysis  of  the  bill  itself  for  the  con- 
venience of  the  Members  of  the  House  who  are  to  study  the 
measure  in  determining  their  position  on  it.  The  minority 
report  is  simply  a  statement  of  meaningless  generalities,  and 
for  all  practical  purposes  is  nothing  more  than  a  partisan 
political  speech. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  COOPER  of  Tennessee.     I  yield. 

Mr.  JOHNSON  of  Texas.  The  distinguished  gentleman 
from  Massachusetts  [Mr.  Treadway]  who  criticized  the  com- 
mittee for  not  permitting  the  Republicans  to  write  the  bill, 
was  short-sighted  in  his  recollection  with  reference  to  his 
own  party,  when  the  tariff  bill  was  MiTitten.  when  they  not 
only  e)«cludcd  Demorratic  mpmbers  from  writing  the  bill. 
but  brought  It  in  under  a  closed  rule,  whereby  no  amend- 
ment>  could  be  ofTered  to  the  bill  on  the  floor  of  the  Hoase. 
The  present  bill  is  brought  in  under  an  open  rule  and  is  open 
to  amendment. 

Mr.  COOPER  of  Tpnnes.spp  This  bill  Is  here  under  the 
general  rules  of  the  Hoasp.  No  rule  was  applied  for  by  the 
Ways  and  Means  Committee. 

Since  the  gentleman  has  mentioned  that  point,  it  might 
be  worthy  of  some  note  to  remind  ourselves  of  the  situation 
that  actually  existed  during  the  consideration  of  the  so- 
called  Hawley-Smoot  tariff  bill.  That  was  my  first  experi- 
ence as  a  Member  of  Congress.  I  had  just  arrived  as  a 
Member  of  thus  body,  serving  in  the  special  se.ssion  called 
shortly  after  the  inauguration  of  President  Hoover.  I  shall 
never  forget  the  impression  that  was  made  on  me  by  the 
consideration  given  that  bill.    In  the  corridors  of  the  old 


House  Office  Building,  for  a  block  in  each  direction  from 
the  old  Ways  and  Means  Committee  room,  you  could  not  go 
along  the  hallway  for  the  lobbyists  swarming  there  to  write 
a  high  protective -tariff  bill  in  their  own  interests  and  for 
their  own  welfare. 

Mr.  BACHARACH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COOPER  of  Tennessee.  That  condition  existed 
throughout  the  consideration  of  that  bill. 

I  yield  to  the  gentleman  from  New  Jersey. 

Mr.  BACHARACH.  Was  the  gentleman  a  member  of  the 
Ways  and  Means  Committee  at  that  time? 

Mr.  COOPER  of  Tennessee.  I  was  not  a  member  of  the 
Ways  and  Means  Committee. 

Mr.  BACHARACH.  I  rather  thought  the  gentleman  was 
not.  because  the  gentleman  is  not  stating  the  facts,  as  a 
matter  of  fact. 

Mr.  COOPER  of  Tennessee.  Well,  I  beg  the  gentleman's 
pardon,  but  I  know  it  Is  a  fact. 

Mr.  BACHARACH.  I  happened  to  be  a  member  of  that 
committee  at  that  time. 

Mr.  COOPER  of  Tennessee.  I  happened  to  be  a  Member 
of  Conpress,  and  I  passed  there  every  day  going  to  my  oCBce. 
I  had  to  win6  my  way  through  tho.se  lobbj^ists  swarming  In 
the  hall  around  the  Ways  and  Means  Committee  room  whilo 
you  were  preparing  that  bill.     [Applaase.] 

Mr.  BACHARACH.  I  am  very  sorry,  because  I  have  a  great 
regard  for  the  gentleman  from  Tenne.ssce.  but  I  want  to  say 
that,  insofar  as  either  the  Democratic  or  Republican  mem- 
bers of  that  committee  were  concerned,  they  were  just  exactly 
the  same  standard  as  they  are  today,  and  I  do  not  think  any 
member  be  he  Republican  or  Democrat,  could  have  been 
influenced  by  a  lobbjost.  and  I  know  that  with  Mr.  Gamer 
on  that  committee,  no  lobbyist  would  be  allowed  to  go  around 
near  the  Ways  and  Means  Committee  room  or  any  other 
room.     [Applause.] 

Mr.  COOPER  of  Termessee.  Has  the  gentleman  forgotten 
the  fact  that  it  was  a  matter  of  common  knowledge  and 
charged  on  every  hand 

Mr.  BACHARACH.  Just  the  same  as  you  are  being  chairged 
today 

Mr.  COOPER  of  Tennessee.  That  Joe  Gnmdy.  of  Penn- 
sylvania, and  his  cohorts  controlled  the  writing  of  that  bill? 
Has  it  also  been  forgotten  that  it  was  shown  without  doubt 
that  a  Republican  Member  of  the  Senate  earned  a  lobbyist 
into  the  committee  room  ^sith  him  when  the  bill  was  imder 
consideration  in  the  Senate? 

Mr.  BACHARACH.  I  wish  the  gentleman  would  name  the 
lobbyist. 

Mr.  COOPER  of  Tennessee.  It  is  a  matter  of  common 
knowledge  that  former  Senator  Bingham,  of  Connecticut, 
was  criticized  generally  for  ha\ing  done  that.  The  gentle- 
man's memory'  is  far  too  short. 

Mr.  BACHARACH.  No;  no.  My  memory  happens  to  be 
perfect,  because  I  happened  to  be  a  member  of  that  commit- 
tee and  the  gentleman  from  Tennes.'^ee  was  not. 

Mr.  COOPER  of  Tennessee.  But  I  happ'>ned  to  be  a  Mem- 
ber of  Congress,  and  I  am  statmg  the  impression  that  was 
made  upon  me. 

Mr.  BACH.^RACH.  I  think  it  is  a  .serious  reflection  on  the 
Democratic  members  of  the  Ways  and  Means  Committee  at 
that  time,  just  the  same  as  it  is  a  serious  reflection  on  the 
Republican  member.s  of  thp  Ways  and  Means  Committee. 
I  am  in  earnest  about  this  bill.  I  do  not  believe  any  member 
of  the  Ways  and  Means  Committee  at  any  time  during  the  22 
years  I  have  been  a  Member  of  Congress  could  be  influenced 
by  any  lobbyist  or  anyone  el*"^. 

Mr.  COOPER  of  Tennessee.  The  gentleman  is  entitled  to 
his  opinion,  but  the  fact  remains  the  lobbvLsts  were  there  in 
swarms,  and  everj'body  who  wa^  here  then  knows  this  to  be 
true. 

We  have  heard  criticism  of  the  m^'hod  of  drafting  this  bill. 
critici.sm  becaase  the  majority  members  wrote  the  bill.  The 
Republicans  did  the  .same  thing  on  the  tariff  bill.  The  Demo- 
cratic mfmbfrs  were  loclced  out,  not  allowed  to  participate  at 
all.    The  Republicans  wrote  the  bill. 
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The  fentleman  from  New  York  criticized  the  bill  because 
be  said  it  was  not  fairly  considered  in  the  committee.  The 
statement  was  made  here  yesterday  by  the  distingruished 
gentlen  an  from  Washington,  who  was  a  member  of  the  Wa3rs 
and  M?ans  Committee  during  the  consideration  of  the 
Smoot-Hawley  tariff  bill,  that  that  bill  was  brought  in  and 
laid  down  on  the  table,  and  without  reading  a  line  or  exam- 
ining a  word  of  It  the  Republican  members  voted  it  out. 
That  i5  the  situation. 

Mr.  ItEED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yl 'Id? 

Mr.  COOPER  of  Tennessee.     I  yield- 
Mr.  I  ;EED  of  New  York.     Does  the  gentleman  dLspute  the 
fact  th<re  never  was  a  hearing  on  this  bill  until  jt  was  laid 
before  t  le  committee  2  days  before  it  came  to  the  floor  of  the 
House? 

Mr.  COOPER  of  Tennessee.  I  have  not  made  any  such 
statemeiit  as  that. 

Mr  REED  of  New  York.  The  only  hearings  were  upon  a 
subccnimittee  report,  a  subcommittee  unable  to  agree  upon  a 
bia 

Mr.  C30PER  of  Tennessee.  The  hearings  were  before  the 
full  corrmittee. 

Mr.  PEED  of  New  York.  Then  the  full  committee  came 
in  and    estimony  was  taken  on  a  subcommittee  report. 

Mr.  \INSON  of  Kentucky.  The  gentleman's  statement 
about  tl^  e  committee  being  unable  to  agree  upon  the  report  is 
not  borne  out  by  the  subcommittee's  report  itself. 

Mr.  COOPER  of  Tennessee.  The  gentleman's  memory  is 
too  short,  much  shorter  than  I  ever  thought  it  was.  The 
real  trufh  is  that  the  President's  message  was  referred  to  the 
Ways  aid  Means  Ccmmittee.  Within  an  hour  after  the 
committee  received  that  message  the  chairman  called  a 
meeting  and  the  full  committee  met.  After  free  and  open 
discussUn  the  matter  was  referred  to  the  usual  standing  sub- 
committee on  taxation.  This  subcommittee  immediately  be- 
gan  work  and  continued  for  3  weeks,  day  after  day  and 
sometimes  at  night,  and  then  formulated  a  report,  made  a 
written  report  to  the  full  committee,  covering  nine-tenths  of 
this  bill  as  It  appears  here  today.  On  that  report  hearings 
were  held  before  the  full  committee,  all  members  having  free 
opportujiity  to  participate  in  the  hearings.  Everybody  was 
given  an  opportunity  to  appear  and  make  any  statement  they 
saw  flt  as  to  their  attitude  on  the  proposals  contamed  in  this 
report. 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yie  d? 

Mr.  O  JOPER  of  Tennessee.  In  a  moment.  On  the  tariff 
bill  the  gentleman  talks  about  there  was  not  any  bill,  there 
was  not  any  report,  there  was  not  anything  upon  which 
hearings  were  held;  and  after  the  hearings  were  closed,  the 
Republican  members  assembled  behind  closed  doors  and 
wrote  tqe  bill. 

Mr.  REED  of  New  York.  I  accept  the  gentleman's  apol- 
ogy, because  he  has  stated  exactly  what  I  stated,  that  there 
was  no  t  ubllc  hearings  held  on  this  bill  and  nobody  ever  saw 
this  bill  until  the  day  before  it  was  Introduced. 

Mr.  VNSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman 3ield? 

Mr.  COOPER  of  Tennessee,     I  yield. 

Mr.  VJ^SON  of  Kentucky.  What  revenue  bill  has  ever 
pri  pared  by  Congress  where  the  bill  preceded  the 
havings' 

Mr.  COOPER  of  Tennessee.  Directing  my  remarks  to  the 
gentleman  from  New  York,  this  revenue  bill  was  drawn  in 
the  way  all  revenue  bills  are  dra^m;  it  is  the  only  way  a 
revenue    )lll  ever  has  been  drafted. 

Mr.  RI  ED  of  New  York.  I  am  talking  about  this  partlcu- 
The  only  statement  I  made  which  has  been  chal- 
the  fact,  as  I  stated  here,  that  no  hearings  were 
held  upoi  I  this  bill,  that  the  bill  was  not  introduced  untU  Just 
before  it  came  to  this  House. 

Mr.  W*  UDSWORTH.     Mr.  Chairman,  a  point  of  order. 

The  C  iAIRMAN.  The  genUeman  from  New  York  will 
state  the  point  of  order. 
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Mr.  WADSWORTH.  Mr.  Chairman,  my  understanding  of 
the  rule  governing  the  proceedings  of  the  Committee  in  the 
consideration  of  this  bill  is  that  remarks  shall  be  confined 
to  the  bill  itself. 

The  CHAIRMAN.     The  gentleman  Is  correct. 

Mr.  WADSWORTH.  I  have  waited  17  minutes  to  hear 
the  gentleman  from  Tennessee  discuss  the  bill. 

The  CHAIRMAN.     The  gentleman  will  proceed  In  order. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  VINSON  of  Kentucky.  It  has  been  the  practice  for 
more  than  15  years,  and  according  to  Mr.  Beaman.  of  the 
legislative  counsel,  there  never  has  been  a  Ux  bill  intro- 
duced first  and  hearings  held  upon  the  tax  bill.  We  have 
pursued  the  usual  course  in  this  instance. 

Mr.  WADSWORTH.     Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.     The  gentleman  will  state  It. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  want  to  be 
heard  on  the  point  of  order. 

Mr.  WADSWORTH.  Mr.  Chairman,  I  repeat  the  point 
of  order  I  made  a  moment  ago.  I  am  not  deterred  from 
repeating  it  by  the  remarks  of  the  gentleman  from  Kentucky. 
My  point  of  order  is  that  discussion  must  be  confined  to  the 
bill.    How  long  are  we  to  wait  untU  we  get  a  di.scusslon  of  it? 

The  CHAIRMAN.  The  gentleman  from  Tennessee  had 
yielded  to  the  gentleman  from  Kentucky.  The  Chair 
assimies  the  gentleman  from  Kentucky  has  now  finished. 

The  gentleman  from  Tennessee  will  proceed. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COOPER  of  Tennessee.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  McCORMACK.  Whether  or  not  Republican  members 
of  the  subcommittee  were  present  at  these  executive  meet- 
ings of  the  committee 

Mr.  WADSWORTH.  Mr.  Chairman,  again  I  repeat  my 
point  of  order.  The  gentleman's  remarks  are  not  relevant 
to  the  biU. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  desire  to  be 
heard  on  the  point  of  order. 

I  have  the  right  to  discuss  the  bill  as  I  think  proper. 

The  CHAIRMAN.  The  Chairman  overrules  the  point  of 
order.    The  Chair  thinks  the  argument  is  legitimate. 

Mr.  COOPER  of  Tennessee.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  McCORMACK.  My  question  is  whether  or  not  it  Is 
not  a  fact  the  Republican  members  of  the  subcommittee  also 
participated  in  the  preparation  of  this  report? 

Mr.  COOPER  of  Tennessee.  That  is  absolutely  true,  and 
I  invite  the  gentleman's  attention  to  this  language. 

Mr.  McCORMACK.  I  am  acquainted  with  it.  but  I  think 
It  would  be  interesting  for  our  colleagues  to  know  what  the 
language  is. 

Mr.  COOPER  of  Tennessee.  The  report  made  by  the  full 
subcommittee,  consisting  of  four  Democratic  Members  and 
three  Republican  Members,  is  this: 

ThU  report  embodlM  the  recommendation*  of  the  rubcoramlttee 
of  the  Ways  and  Means  Committee  to  the  full  committee  with 
reepect  to  the  taxation  of  undistributed  income  of  corporation* 
elimination  of  the  prewnt  corporation  tax.  termination  of  th« 
capital-stock  tax  and  excise-profit*  tax.  Imposition  of  taxes  on  un- 
Juat  enrichment  occurring  a*  a  result  of  the  nonpaTment  of  excla* 
taxes  and  related  matters.  The  recommendations  submitted  here- 
with contemplate  only  such  changes  in  the  Revenue  Act  of  1934 
a*  amended,  a*  are  neceaaary  to  carry  out  the  pollcle*  herein  set 
forth. 

That  is  the  report  of  the  full  subcommittee  to  the  Ways 
and  Means  Committee,  and  there  is  not  a  line  In  it  indi- 
cating there  was  any  disagreement  on  the  part  of  any  mi- 
nority Member,  nor  were  there  minority  views  filed.  As  I 
endeavored  to  point  out  a  few  moments  ago.  this  bill  as  it 
stands  today  conforms  to  that  subcommittee  rejport  in  nine- 
tenths  of  its  provisions. 

We  hear  a  lot  of  criticism  raised  here  about  the  procedure 
employed  for  the  consideration  of  this  bill,  which  reminds 
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me  of  the  old  saying  that  we  have  heard  repeated  so  many 
timf^s  with  reference  to  the  experience  of  lawyers  around  the 
court  room:  "When  the  law  is  against  you,  talk  about  the 
facts.  When  the  facts  are  against  you.  talk  about  the  law. 
When  both  the  law  and  the  facts  are  against  you.  just  raise 
hell  in  general. "     (Applause.] 

That  just  exactly  describes  the  attitude  of  the  opponents 
of  this  bill.  In  their  minority  report  they  make  a  purely 
partisan  and  political  speech,  and  that  is  all  there  is  in  it. 

Mr.  Chairman,  this  bill,  as  has  already  been  indicated 
here,  is  in  response  to  the  message  of  the  President  of  the 
Uruted  States  sent  to  Congress  on  March  3.  In  that  message 
the  President  stated: 

On  January  3.  1B36.  In  my  annual  Budget  message  to  the  Con- 
gress, I  pointed  out  that  without  the  item  for  relief  the  Budget 
was  in  balance.  Since  that  time  an  important  Item  of  revenue 
has  t>een  eliminated  through  a  decision  of  the  Supreme  Court,  and 
an  additional  annual  charge  has  been  placed  on  the  Treasurj- 
through  the  enactment  of  the  Adjusted  Compensation  Payment 
Act. 

I  simply  invite  attention  to  the  fact  that  all  of  the  addi- 
tional revenue  provided  in  this  bill  is  for  the  purpose  of  pay- 
ing the  fanners  and  the  soldiers  of  this  country.  That  is 
the  entire  situation  that  we  have  here  today. 

Mr.  Chairman,  there  are  $500,000,000  needed  for  the  new 
farm  program  and  $'120,000,000  a  yeas  for  payment  of  the 
adjusted-service  certificates  of  the  veterans.  This  makes 
$620,000,000,  which  is  the  permanent  revenue  provided  for 
in  thLs  bill.  In  addition  there  are  $517,000,000  needed  for 
the  outstanding  contracts  and  obligations  that  the  Govern- 
ment now  owes  to  the  farmers  under  the  old  A.  A.  A. 
Divided  up  into  3  years  this  would  be  $172,000,000  a  year 
which  is  necessary  to  pay  these  farmers  what  the  Govern- 
ment has  contracted  and  agreed  to  pay. 

In  this  bill  we  provide  a  windfall  tax  which  is  estimated 
to  yield  $100,000,000  and  a  capital  stock  tax  which  is  esti- 
mated to  yield  $83,000,000.  This  makes  a  total  of  $183,- 
000.000  to  take  care  of  the  $172,000,000.  The  President  says 
this  revenue  is  needed.  The  opponents  of  this  bill  come 
along  and  in  one  breath  argue  that  the  bill  will  not  produce 
any  revenue,  and  then  in  the  next  breath  they  argue  that 
it  will  destroy  and  ruin  the  business  of  the  country.  How 
in  the  world  is  it  going  to  do  both  things  at  the  same  time? 
If  It  does  not  produce  any  revenue  it  cannot  hurt  anj'body. 
If  it  does  produce  the  revenue,  why.  of  course,  it  will  pro- 
vide the  funds  that  are  needed  as  indicated  in  the  Presi- 
dent's mes-^-age.  Our  distinguished  friend  from  Ohio  who 
preceded  mc  in  the  discu.s.sion  of  thi.s  bill  had  much  to  say 
in  general  term.s  about  the  bill.  My  very  warm  personal 
feeling  for  him  precludes  me  from  saying  anything  further 
than  to  pomt  out  the  fact  that  in  this  instance  he  is  fol- 
lowing hi.s  rather  con.si<^tent  course  of  opposing  practically 
all  measures  proposed  by  this  administration  as  well  as  most 
other  mea.'-ures  that  come  along. 

Now.  let  us  bear  in  mind  that  the  President  said  addi- 
tional revenue  was  needed.  Where  should  we  look  for  this 
revenue''  That  occurs  to  me  to  be  the  flr,st  question  that 
we  should  ask  ourselves.  I  want  to  menticm  a  few  point* 
In  this  connection.  Does  anybody  think  that  the  per.sonal 
income-tax  rates  should  he  raised  If  by  merely  making  the 
present  rates  effective,  which  means  stopping  their  evasion, 
the  additional  revenues  required  may  be  obtained? 

If  the  Goverrjnent  is  going  to  get  more  revenue  it  ha.s  to 
come  out  of  somebody's  pocket.  Unless  Congress  takes  a 
part  of  his  capital,  no  taxpayer  can  pay  taxes  except  out  of 
one  of  four  kinds  of  receipts.  That  is.  bu-siness  profits,  wages 
and  salaries,  interest  and  rents.  It  must  be  from  one  of  those 
four  sources.  If  any  one  of  these  four  Items  is  expanding 
rapidly  at  this  time  and  the  others  are  not,  does  not  the 
avoidance  of  undue  hardship  require  that  the  added  tax 
burden  be  put  upon  that  item  which  is  increasing? 

I  understand  there  Is  a  group  of  181  corporations  or  Indus- 
trial institutions,  including  railroads,  utility  companies,  and 
so  forth,  used  as  representative  by  the  Standard  Statistics  to 
Indicate  the  trend  of  corporate  profits.  Without  correction 
for  seasonal  variations,  th.ese  161  companies  had  earnings 


during  the  third  quarter  of  1935.  56  percent  in  excess  of  those 
for  the  like  quarter  of  1934.  and  the  unrevised  figiires  for 
their  earnings  during  the  fourth  quarter  of  1935  show  an 
Increase  of  more  than  132  percent  over  their  earmrgs  for 
the  fourth  quarter  of  1934.  When  corrected  for  seasonal 
variations,  the  corresponding  percentages  of  increase  are 
69  percent  and  117  percent.  These  figures  indicate  that  the 
rising  tide  of  corporate  earnings  is  now  flowing  in  full  stream 
into  the  profit  accounts  of  corporations. 

I  want  to  ask  you  whether  there  has  been  a  corresponding 
and  proportionate  increase  in  wages  and  salaries.  Interest, 
and  rents?  Has  it  not  always  been  true,  just  as  it  is  now. 
that  it  is  a  coiLsiderable  time  after  business  profits  increase 
before  there  is  a  corresponding  and  proportionate  increase 
in  wages  and  salaries,  interest,  and  rent;  and  if  that  is  so. 
would  it  not  be  prematiire  to  impose  a  heavier  burden  on 
personal  incomes  generally  as  opposed  to  a  heavier  tax  on 
business  profits  as  such?  I  would  therefore  submit  that  the 
plan  presented  by  the  President  is  the  plan  that  should  be 
adopted  and  it  is  to  that  source  we  should  look  for  additional 
revenue. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COOPER  of  Tennessee.     I  yield. 

Mr.  McCORMACK.  It  must  be  borne  in  mind  also  that 
this  measure  is  predicated  upon  statutory  net  income  as  dis- 
tinguished from  gross  Income. 
Mr.  COOPER  of  Tennessee.  That  is  true. 
Mr.  McCORMACK.  And  in  no  way  disturbs  the  statutory 
deductions  for  depreciation  obsolescence,  depletion,  interest, 
and  the  other  statutory  deductions  which  in  the  ca.-^e  of  one 
corporation  uith  a  gross  income  of  $60,000  000  had  $47,000.- 
000  of  statutorj'  deductions,  and  after  the  payment  of  taxe« 
and  other  expenses  had  a  statutory  net  income  of  $1,000,000 
plus.  They  had  a  gross  income  of  $60,000,000.  which  did  not 
include  the  operating  expenses,  salaries  of  employees,  and  so 
forth,  for  the  year,  indicating  the  liberalness  of  the  statutory 
deductions  which  are  permitted  under  the  present  law  and 
would  continue  under  the  proposed  law. 

Mr,  COOPER  of  Tennessee.  The  gentleman  is  correct.  I 
cannot,  in  the  time  allotted  to  me,  cover  all  the  points  that 
might  be  of  interest,  based  on  the  obsenation  made  by  the 
gentleman  from  Massachusetts,  but  I  would  invite  the  atten- 
tion of  the  members  of  the  Committee  to  page  22  of  the  hear- 
ings, which  gives  a  rather  comprehensive  statement  of  the 
situation  now  existing  with  reference  to  corporations  taking 
deductions  for  depletion,  depreciation,  and  obsolescence;  and 
it  will  be  borne  in  mind  that  this  is  not  disturbed  in  any  sense 
by  this  bill.  The  corporation  continues  to  enjoy  all  of  the 
advantages  and  opportunities  that  exist  under  present  law, 
so  far  as  these  deductible  items  are  concerned. 

Mr.  VINSON  of  Kentucky.     Mr.  Chairman,  will  the  gen- 
tleman yield? 
Mr.  COOPER  of  Tennes.see.    I  yield, 

Mr,  VINSON  of  Kentucky.  On  that  point,  between  the 
period  1926  and  1920  there  wa.s  16.2  billion  dollars  written 
off  in  depreciation  and  depletion;  between  1930  and  1933 
there  was  16.4  billion  dollars  written  off  in  depreciation  and 
depletion;  and  in  the  last  period,  1930  to  1933.  the  amount 
allowed  for  depreciation  and  depletion  was  49.9  percent  of 
the  net  income  for  that  period. 

Mr.  COOPER  of  Tennessee.  That  is  true,  and  they  are  the 
facts  that  are  shown  by  this  statement  in  the  hearings  to 
which  I  mnted  attention  a  moment  ago. 

Mr.  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man yield  for  a  question? 

Mr  COOPER  of  Tennessee,  I  yield  to  the  gentleman  from 
California. 

Mr  FORD  of  California.     Has  it  not  been  stated  by  the  op- 
position repeatedly  that  this  mea.sure  will  not  rai.-^e  any  more 
revenue  than  we  are  getting  at  the  present  time? 
Mr.  COOPER  of  Tennessee.     That  is  true. 
Mr  PORD  of  California.     Then  why  are  they  oppo.«dng  It? 
Mr.  COOPER  of  Tennessee.     I  made  the  observation  a  few 
moments  ago  that  I  did  not  see  how  it  could  do  both  ihings 
at  the  same  time. 
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Mr.    CRAWFORD.    Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  fcOOPER  of  Tennessee.    I  yield. 

Mr.  CRAWFORD.    With  reference  to  the  statement  Just 
made  with  respect  to  credits  and  deductions,  is  there  any 
thing   n  the  bill  that  prevents  an  Individual  from  deducting 
all  of  the  taxes  paid  to  units  of  government,  such  as  State, 
countjl.  and  city  taxes? 

Mr.  COOPER  of  Tennessee.  Oh,  there  is  no  change  from 
ezlstlig  law  on  that  point  in  this  measure. 

ICr.  CHAWFORD.  There  has  been  some  discussion  of  that 
in  the  newspapers,  and  I  was  Just  wondering  if  anything  of 
that  »}rt  had  been  included. 

Mr.  COOPER  of  Tennessee.  No:  there  Is  no  such  change 
In  thii  bill.  The  present  law  is  not  affected  in  any  sense  in 
that  nspect. 

IHeie  the  gavel  fell.] 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  yield  the  gentle- 
man from  Tennessee  15  additional  minutes. 

Mr.  SICKENER.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COOPER  of  Tennessee.     I  yield. 

Mr.  MICHENFJl.  Did  I  understand  the  gentleman  to  say 
that  fus  new  bill  would  not  raise  any  more  revenue  t^an 
existing  law? 

Mr.  COOPER  of  Tennessee.  Certainly  the  gentleman  could 
not  have  understood  me  to  say  that. 

Mr.  MICHENER.  I  thought  in  answer  to  the  question  of 
the  g«ntleman  from  California  [Mr.  Ford]  the  gentleman 
made  hat  statement. 

Mr.  XHDPER  of  Tennessee.  No;  the  gentleman  from  Cali- 
fornia asked  me  If  that  statement  had  not  been  repeatedly 
made  liy  the  opponents  of  the  bill,  and  I  answered  that  it  had. 
I  have  heard  it  repeatedly  said  here  that  the  bill  will  not  pro- 
duce iny  revenue — in  fact,  it  is  so  stated  in  the  minority 
views- -and  at  the  same  time  they  say  it  will  wrack  and  niln 
the  business  of  the  country.  I  am  unable  to  sec  how,  if  it  docs 
not  prxluce  any  revenue,  it  is  going  to  place  such  a  burden 
upon  I  eople  that  they  will  be  wracked  and  ruined. 

Mr.  MICHENER.  If  you  put  them  out  of  business  entirely, 
regardless  of  tax.  that  would  be  the  effect.  However,  my 
questlt  n  was  based  on  the  fact  that  I  got  from  what  the  gen- 
tlemax  stated  that  the  real  purpose  of  this  bill  is  to  change 
the  syjitem;  that  the  reform  or  change  of  the  system  ia  the 
primal y  purpose  of  the  bill,  and  secondary  to  that  comes  the 
matter  of  revenue. 

Mr.  roOPER  of  Tennessee.  I  hope  the  gentleman  will  not 
take  aiy  more  of  my  time. 

Mr.  ^CHENER.  Am  I  right  or  wrong? 
Mr.  1 700PER  of  Tennessee.  I  will  answer  the  gentleman  in 
this  way:  The  title  of  this  bill  reads  "A  bill  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes."  If  there  ever  was 
a  true  statement  in  the  title  of  any  bill,  it  is  the  statement 
here  ttat  the  object  is  to  raise  revenue  and  equalize  taxation. 
That  I.  the  purpose  of  it. 

Mr.   ..UCAS.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr  COOPER  of  Tennessee.    I  yield. 

Mr.  jUCAS.  Some  reference  was  made  in  the  previous  dis- 
eoaslor  by  the  gentleman  from  Ohio  about  the  tax  that  the 
Ford  N  otor  Co.  might  or  might  not  pay.  Am  I  correct  in  my 
unders  ending  that  in  the  event  the  Ford  Motor  Co.  next  year 
should  make  $15,000,000  as  a  net  profit  and  pay  out  that  sum 
in  divli  lends,  the  corporation  itself  would  pay  no  tax  under 
the  pnsent  bill? 
Mr.  ( :OOPER  of  Tennessee.  That  is  true. 
Mr.  '  nNSON  of  Kentucky.  It  should  be  stated  there  that 
the  taj  under  existing  law — the  maximum  rate — is  15  per- 
cent, aiid  there  is  the  capital-stock  tax  and  the  excess-profits 
tax.  anl  of  course,  the  rate  upon  the  money  in  the  hands  of 
the  shareholders  of  the  Ford  Motor  Co.  would  reach  the  high 
surtax  brackets  and  much  more  money  would  come  into  the 
TreasuT  than  under  the  existing  corporate  tax. 

Mr.  COOPER  of  Tennessee.  Now.  the  gentleman  from  Ohio 
to  whon  reference  has  t)een  made  also  said  something  about 
a  man  by  the  name  of  David  Coyle  being  the  one  who  pro- 
posed t  lis  measure.  With  all  due  deference  to  the  gentleman, 
as  one  nember  of  the  subcommittee  who,  I  think,  has  been  as 


attentive  as  any  man  could  be  in  an  effort  to  discharge  the 
duties  imposed,  one  who  has  been  in  every  conference.  I  think, 
that  has  been  held  on  this  bill,  and  who  has  participated  as 
freely  as  anybody  else  who  has  had  a  part  in  the  consideration 
of  this  bill.  I  want  to  say  to  the  gentleman  that  I  never  heard 
of  the  man  Coyle  tjefore  in  my  life  until  the  gentleman 
mentioned  him  here  today. 

I  can  say  that  he  had  nothing  to  do  with  this  bill.  The 
gentleman  sajrs  that  we  ought  to  write  our  own  bill.  If 
there  was  ever  a  bill  presented  to  this  House  for  considera- 
tion that  was  completely  written  in  every  detail,  every  ques- 
tion of  policy  determined  by  the  committee  in  charge,  it 
is  true  in  this  Instance.  Your  committee  has  been  laboring 
for  8  weeks,  day  and  night,  and  has  brought  this  bill  here 
as  a  product  of  the  committee.  We  present  it  to  you  as  the 
best  we  could  accomplish  under  our  efforts. 

Now.  I  want  to  touch  briefly  upon  some  of  the  provisions 
of  this  bill  and  again  remind  you  of  the  principle  upon 
which  this  bill  rests. 

As  was  stated  by  the  chairman  of  the  committee,  the  bill 
is  based  upon  justice  and  equality,  and  certainly  a  soimder 
principle  cannot  be  found  for  any  biU  than  that. 

There  are  two  Important  points  that  should  be  borne  in 
mind  in  connection  with  this  bill.  The  first  is  that  all  ex- 
isting surpluses  and  re.erves  of  corporations  Eire  not  taxed; 
they  remain  in  the  future  as  they  exist  now. 

It  should  be  borne  in  mind  that  under  this  plan  all  exist- 
ing corporation  taxes  sire  repealed.  That  Is.  the  corpora- 
tion income  tax  from  12 >i  to  15  percent.  Capital-stock  tax, 
$1.44  a  thousand.  t.nd  the  present  excess-profit  taxes  are 
repealed,  and  this  new  system  is  Inaugurated  In  place  of 
them. 

Mr  CRAWFORD     WiU  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.     I  yield. 

Mr.  CRAWFORD.  Am  I  confused  in  this?  Is  it  not  true 
that  the  accumulated  surplus  prior  to  1935  will  enter  into 
this  tax  picture  Insofar  as  dividends  paid  from  excess  earn- 
ings In  1934  first  and  in  1933  second? 

Mr.  COOPER  of  Tennessee.  The  gentleman  Is  not  exactly 
accurate. 

Mr.  VINSON  of  Kentucky.    WiU  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.     I  yield. 

Mr.  VINSON  of  Kentucky.  The  difference  carried  over 
looks  to  the  future  and  does  not  look  back  into  the  past 
years. 

Mr.  CRAWFORD.  The  word  "preceding"  refers  to  the 
future? 

Mr.  VINSON  of  Kentucky.  You  are  dealing  with  the  tax- 
able year  next  before.  For  Instance,  nmnlng  along  until 
1938  you  have  a  dividend  distribution,  and  the  carry-over 
from  1936  and  the  difference  between  the  dividend  declared 
and  your  adjusted  income  is  a  credit  for  1937  and  1938. 
IT  you  are  dealing  with  1938.  you  take  1936  first. 

Mr   CRAWFORD.     I  was  referring  to  1933  and  1934. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  the  gentle- 
man from  Ohio  [Mr.  Lamhxck]  made  the  statement,  as  I 
got  it.  that  under  existing  law  there  Ls  no  tax  avoidance,  no 
tax  evasion  of  any  consequence  by  reason  of  enormous  sur- 
pliises  being  piled  up.  Of  course,  he  is  just  mistaken  in  that. 
The  real  fact  is  that  $1,600,000,000  m  taxes  yearly  are  being 
evaded  through  that  method,  and  that  is  just  the  amount  of 
the  tax.  which  means  something  like  four  or  five  billion  dol- 
lars a  year  that  are  being  pued  up  in  enormous  surpluses  in 
corporations  throughout  the  country.  This  bill  simply  pre- 
sents this  situation.  In  the  future,  as  in  the  past,  a  corpo- 
ration may  have  all  the  surplus  and  all  the  reserves  that  it 
wants  to  have.  It  can  conduct  its  business  affairs  as  its 
business  judgment  dictates  to  it,  and  this  tax  plan  simply 
provides  that  whatever  net  income  the  corporation  has.  its 
earnings  and  profits  shall  go  through  the  tax  mill  Just  like 
your  money  and  mine.  I  am  unable  to  see  that  there  is  any- 
thing unfair  or  unreasonable  atx>ut  that.  Instead  of  allow- 
ing enormous  surpluses  to  be  piled  up  in  corporations,  in 
order  to  keep  the  individual  shareholders  In  closely  held 
corporations  from  having  to  pay  individual  income  tax,  that 
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would  force  them  up  Into  the  high  surtax  brackets,  they  Just 
keep  piling  it  up  In  surpluses  in  the  corporation — a  pure  tax 
evasion,  purely  for  the  purpose  of  avoiding  the  payment  of 
individual  Income  tax.  That  Is  what  this  bill  meets;  that  is 
the  situation  that  Is  corrected  by  it.  I  am  unable  to  see  how 
there  is  anything  unfair  or  unreasonable  about  that.  On 
the  contrary.  I  think  it  Is  the  very  essence  of  fairness  and 
sound  common  sense  for  us  to  provide  that  the  corporations 
of  the  country,  which  are  artificial  persons,  recopni/^d  in 
law  as  such,  with  the  right  to  sue  and  be  sued,  when  they 
have  earnings  and  profits,  clear  money,  shall  pay  a  tax  on 
it  as  you  and  I  do. 

Mr.  PITZPATRICK.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  COOPER  of  Tenne.ssee.     Yes. 

Mr.  FITZPATRICK.  This  will  simply  close  up  the  loop- 
holes so  they  carmot  evade  the  payment  of  a  tax? 

Mr.  COOPER  of  Tennessee.  That  Ls  the  purpose,  Mr. 
Chairman,  a  great  deal  has  been  said  about  complications 
presented  here.  Of  course,  any  tax  bUl  has  to  be  compli- 
cated in  Its  phraseology.  There  never  has  been  one  pre- 
sented here  that  was  not  complicated.  I  invite  any  fair 
person  to  compare  this  bill  in  its  terms  and  phraseology  with 
the  existing  income-tax  law,  especially  the  surtax  brackets. 
It  is  not.  as  I  say.  anything  like  as  complicated  as  that  is. 
You  simply  ask  the  corporations  two  questions  at  the  end 
of  the  year  under  this  plan.  The  first  is.  What  was  your  net 
income;  what  did  you  make?  If  they  ans^^er  that,  then  the 
next  question  is.  What  did  you  do  with  it;  did  you  pay  it 
out  In  dividends  to  your  stockholders?  If  you  did.  you  do 
not  owe  us  a  dime;  but  if  you  did  not  pay  it  out  to  your 
stockholders,  then  you  owe  us  a  tax  on  it.  That  is  all  it 
means.  It  is  based  on  the  principle  of  fairness  and  equality 
to  all. 

The  CHAIRMAN.  The  time  of  tlie  gentleman  from  Ten- 
nessee has  again  expired. 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman 
5  minutes  more. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COOPER  of  Termessee.     Yes. 

Mr.  McCORMACK.  Some  reference  has  been  made  to 
the  248  pages  of  the  bill.  In  connection  with  that,  is  It  not 
a  fact  that  most  of  the  contents  of  this  bill  are  the  present 
law  which  was  necessary  to  incorporate  in  there? 

Mr.  COOPER  of  Tennessee.  Thiit  is  true.  This  bill  is 
prepared  just  like  every  other  tax  bill  has  been  prepared 
since  1922.  The  new  law  is  superimposed  upon  existing 
law. 

This  bill  neither  repeals  nor  amends  the  1934  Revenue 
Act.  It  is  made  effective,  as  is  shown  right  here  in  the 
beginning  of  the  bill; 

The   provisions   of    this    bill   shall   apply    only    to   taxable   years 

beginning  after  December  31.   1935. 

Of  course,  tlie  former  law  applies  to  former  tax  years. 

Mr.  FULLER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.     Yes. 

Mr.  FULLER.  The  statement  has  been  made  here,  espe- 
cially by  the  gentleman  from  New  Hampshire  I  Mr.  Tobey], 
descnbmg  a  man  named  Coyle  as  one  who  drew  this  bill. 
Is  it  not  a  fact  that  this  bill  wa.s  drawn  absolutely  s<)lely 
and  entirely  by  the  gentlemen  who  sit  in  back  of  the  com- 
mittee, the  legal  experts  of  cur  committee,  together  with 
the  legal  experts  from  the  Treasury  Department,  in  con- 
Junction  with  the  Democratic  members  of  the  committee? 

Mr.  COOPER  of  Temiessee.  That  is  correct.  I  ask  your 
indulgence  again  just  for  a  moment  to  pomt  out  a  lew 
illustrations  of  the  real  sittoation  we  have  here  so  far  as 
this  new  system  is  concerned.  Take,  for  instance,  the 
treatment  that  is  given  here  to  the  corporations  of  the 
country.  They  are  divided  into  two  groups — corporations 
with  an  adjusts  net  income  of  $10  000  or  le.ss.  and  cor- 
porations with  an  adjusted  net  income  of  $10,000  a  year  or 
more.  Par  the  corporations  with  $10  000  a  year  or  less  in 
adjusted  liet  income,  schedule  no.  1  of  rates  applies.     The 


statement  has  been  made  here  by  the  opponents  of  the  bill 
that  a  tax  is  levied  upon  a  siutdIus  of  the  corporation.  That 
is  not  the  situation  at  all.  The  tax  rate  applies  to  the 
adjusted  net  income  of  the  corporation  for  the  taxable  year. 

The  rate  is  measured  by  the  amount  of  surplus  they  retain. 
Just  as  an  illustration,  refer  on  pape  15  of  the  bill  to  sched- 
ule no.  1.  For  instance,  a  corporation  which  makes  $10  000 
in  statutory  net  income,  wants  to  retain  10  percent  of  that 
In  surplus:  that  would  be  $1,000,  Then  if  you  look  at  the 
schedule  you  will  see  that  corporation  would  pay  a  tnx  on 
Its  net  income  of  $10,000  of  l  percent.  That  Is  $100  tax 
Under  existing  law  it  pays  $1,500  tax.  That  is  just  $1,400 
saving  to  that  corporation. 

Now,  go  on  down  and  take  a  corporation,  for  Instance, 
that  wants  to  retain  30  percent  of  iLs  net  income:  it  would 
pay  a  tax  of  7''2  percent  on  the  $10  000  net  income,  whereas 
under  existing  law  it  pays  a  tax  of  15  percent.  That  is  Just 
one-half,  under  this  bill,  that  it  has  to  pay  under  existing 
law.  If  you  go  on  down  through,  it  shows  the  effect  that  the 
treatment  provided  here  gives  to  the  various  corporations  of 
the  country. 

It  should  be  remembered  that  of  the  257,000  corporations 
of  this  country  showing  statutory  net  income.  214.000  of 
them  come  under  schedule  I,  the  smaller  schedule  of  rates. 
and  only  43,000  of  the  corporations  of  the  country  come 
under  the  other  schedule.  That  gives  you  som.e  indication 
of  the  fairness  that  prevails  throughout  the  treatment  of 
this  entire  subject. 

Jtist  a  moment  to  briefly  touch  upon  the  so-called  unjust 
enrichment  tax. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  COOPER  of  Termessee.  The  distinguished  gentleman 
from  Ohio  [Mr.  Lamkeck]  is  opposed  to  that.  Certain  Mem- 
bers of  the  minority  are  opposed  to  that.  How  any  man  can 
justify  a  position  in  opposition  to  that  is  more  than  I  can 
understand.  The  principle  involved  is  simply  this:  Where 
the  processors  throughout  the  country  collected  a  tax  from 
their  customers  and  failed  to  pay  it  to  the  Government,  we 
simply  provide  here  that  an  income  tax  of  80  percent  shall 
be  levied  against  that.  There  was  $130,000,000  impounded 
in  the  coiu-ts  under  the  processing  tax.  and  the  whole 
amount  is  about  $253,000,000  of  this  unjust  enrichment,  the 
processors  throughout  the  country  passing  the  tax  on  and 
the  consumers  having  to  pay,  and  still  they  did  not  pay  it 
to  the  Government.  We  took  the  position  that  if  anybody 
collected  a  tax  and  passed  it  on  to  the  consumer,  they  should 
pay  that  to  the  Government.  Of  course,  the  consumer  is 
the  one  who  is  really  entitled  to  it.  but  obvlou.sly  we  could 
not  give  it  to  him.  We  think  the  next  best  thing  is  to  give 
it  to  the  consumers'  government,  the  General  Government. 
The  Government  should  receive  80  percent  of  this  money. 
Some  of  them  took  the  position  that  we  should  not  even  try 
to  get  that  money.  It  should  be  borne  In  mind  if  the  proc- 
essor did  not  pass  the  tax  on  and  collect  it  from  his  cus- 
tomers, he  does  not  owe  a  dime. 

Mr.  HARLAN.    Mr.  Chainnan,  will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.    I  yield. 

Mr.  HARLAN.  In  the  event  of  a  pork  packer,  for  example, 
who  did  not  pass  the  tax  on  but  who  is  nevertheless  hope- 
lessly in  the  red  as  a  result  of  the  whole  proceeding,  is  there 
anything  to  protect  that  man?     I  am  seeking  information. 

Mr.  COOPER  of  Tennes.see.     I  think  he  is  amply  protected. 

Mr.  VINSON  of  Kentucky'.     Will  the  gentleman  yield? 

Mr.  COOPER  of  Tennessee.     I  yield. 

Mr.  VINSON  of  Kentucky.  If  he  is  in  the  red  and  does 
not  make  a  net  profit  on  the  business,  if  he  does  not  make 
any  income  on  the  transactions  involved,  there  is  no  tax. 
Lf  you  miJtipl>-  nothing  by  80  percent,  of  course  the  tax  is 
nothing. 

Mr.  HARLAN.  Is  the  tax  based  on  80  percent  of  the  un- 
just profits,  or  is  it  on  the  income? 

Mr.  VINSON  of  Kentucky.  It  is  the  unjust  profits 
counted  in  with  his  business. 
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Mr.  C  :00PER  of  Tennessee.    The  tax  is  80  percent  against 
this  incame  derived  as  unjust  enrichment.    That  is  what  it  is. 
Mr.  COLDEN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COOPER  of  Tennessee.     I  yield. 

Mr.  COLDEN.  Why  should  not  the  Government  retax  the 
whole  £  mount  instead  of  80  percent? 

Mr.  COOPER  of  Tennessee.     Well,  we  knew  they  had  some 
expenses  in  the  collection  and  handling  of   the  processing 
was  shown  to  us  that  some  Arms  claimed  their  ex- 
amounted  to  about  13  percent.    In  additi'^n  to  that, 
involved  the  legal  question  that  we  could  not  com- 
pletely jconflscate. 

[OUSTON.     Mr.  Chairman,  will  the  gentleman  yield? 
fOOPER  of  Tennessee.    I  yield. 
[OUSTON.    Is  it  not  a  fact  that  there  will  be  an 
kent  made  on  this  particular  phase  of  the  tax  bill? 
yOOPER  of  Tennessee.     Yes. 

[OUSTON.     And  then  80  percent  after  the  adjust- 
ment is  made? 

Mr.  COOPER  of  Tennessee.  Eighty  percent  after  the  ad- 
justment is  made.  Only  the  so-called  windfall  tax.  the  un- 
Jiist  enrichment  that  those  men  received,  to  which  this  80 
percent  appLes. 

Mr  HOUSTON.  And  20  percent  is  ample  to  take  care  of 
all  expenses — bookkeeping  and  all  expenses  incidental  to 
the  colJection  of  the  money? 

Mr.  C  OOPER  of  Tennessee.  We  think  so.  In  other  words, 
what  w;  hoped  to  accomplish  was  simply  this:  The  ideal  we 
had  be]  ore  us  was  that  no  man  in  this  country  should  be 
enrichel  by  one  penny  by  reason  of  collecting  this  tax  and 
passing  it  on  to  his  customers  and  failing  to  pay  it  to  the 
Oovernnent  and  at  the  same  time  no  man  should  be  caused 
to  suffe-  a  loss  by  reason  of  the  processing  taxes. 
[Hen  the  gavel  fell.1 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  COOPER  of  Tennessee.  It  is  provided  in  this  bill  for 
people  throughout  the  country  to  receive  refunds  on  the 
floor  stKks  that  they  had  on  hand  at  the  date  of  the  Su- 
preme ^:ourt  decision  Invahdating  the  Agricultural  Adjust- 
ment A;t. 

Wher  the  processing  tax  originally  was  imposed  and  be- 
came ef  ective  they  had.  of  course,  to  collect  floor-stock  taxes 
from  the  merchants  throughout  the  country  who  had  stocks 
of  goods  on  hand.  This  amounted  to  about  $98,000,000.  It 
was  provided  in  the  Agricultural  Adjustment  Act  that  when 
the  processing  tax  was  terminated  a  refund  should  be  made 
for  stocks  then  on  hand.  The  tax  was  not  terminated  by 
proclamation  of  the  Secretary  of  Agriculture  as  provided  in 
that  aci  because  the  decision  of  the  Supreme  Court  inter- 
vened. The  committee  took  the  position  It  was  only  fair  to 
refund  hese  floor-stock  taxes,  for  the  merchants  were  en- 
titled tc  them  just  the  same  as  if  the  act  had  been  termi- 
nated by  proclamation  of  the  Secretary  of  Agriculture  rather 
than  by  the  decision  of  the  Court;  and  that  is  what  we  are 
tryiiig  t)  do  here. 

This  entire  bill  Is  based  upon  what  we  conceive  to  be  the 
principl;  of  fairness  and  equality  to  everybody.  It  yields  the 
revenue  our  great  President  says  is  necessary.  All  along  we 
have  hejird  the  hue  and  cry.  "Balance  the  Budget!"  But  now 
the  opp^irtunity  Is  offered;  those  who  raised  the  hue  and  cry 
are  bending  every  energy  and  exerting  every  effort  to  defeat 
the  verj  purpose  we  are  trying  to  accomplish.  [  Applause.  1 
Mr.  BACHARACH  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Vermont  I  Mr.  Plctclxy). 

Mr.  PLUMLEY.  Mr.  Chairman,  if  I  were  to  follow  the 
path  of  least  resistance  and  were  to  suit  my  own  conven- 
ience. I  rould  refrain  from  taking  any  part  in  the  discussion 
of  this  ttax  bill,  for  to  me  aD  matter  and  things  pertaining 
to  taxesi  are  anathema.  Six  years'  experience  as  commis- 
sioner of  taxes  of  the  State  of  Vermont  In  the  enforcement 
and  adE  linistration  of  general,  corporate,  income,  and  In- 
heritanc?  tax  laws,  and  several  years'  experience  on  the 
other  sic  e  of  the  fence,  as  tax  attorney  for  corporate  Inter- 
ests, is  my  excuse  for  whatever  I  may  have  to  say  with 
refereno!  to  this  bilL     I  do  not  intend  to  take  very  much 


time,  inasmuch  as  obviously  there  Is  nothing  to  be  gained 
thereby,  nor  In  prolonging  the  agony  preceding  the  birth 
of  this  brain  child,  ill-begotten,  under  circumstances  which 
certainly  reflect  no  credit  on  its  parents. 

The  long-awaited  New  Deal  tax  bill  has  arrived!  It  is 
248  pages  long,  and.  as  I  see  it,  covers  more  complexities, 
intricacies,  and  involved  situations  with  respect  to  taxation 
than  any  other  measixre  ever  Introduced  In  the  history  of 
Federal  taxation.  Sixteen  hours  has  been  allotted  for  dis- 
cussion of  this  measure  on  this  floor.  I  venture  to  assert 
that  there  are  many  practical-minded  tax  administrators 
who  have  handled  the  business  of  revenue  collecting  for 
many  of  the  several  States  In  this  Union  who  would  agree 
with  me  that  three  times  that  number  of  hours  would  not 
be  sufficient  in  which  to  point  out  the  fallacies  Involved  In. 
and  the  impractical  situations  which  will  axise  under,  this 
proposed  law.  which  It  Is  hoped  and  expected  will  be  passed 
at  the  end  of  this  week,  or  certainly  by  the  end  of  next. 

This  bill  might  be  called  'An  act  to  discourage  small  busi- 
ness, to  encourage  monopoly,  and  to  prevent  competition." 

It  is  aimed  not  at  the  large  corporation  which  has  accumu- 
lated an  adequate  surplus  but  at  the  small  one  which  wishes 
to  save  that  it  may  expand;  not  at  the  man  who  has  reached 
the  high  places,  but  at  the  man  who  is  batthng  his  way  up. 

The  business  of  this  country  is  done  by  corporations.  Half 
a  million  of  them  filed  returns  for  1933  and  only  109,000 
reported  net  income.  And  of  those  more  than  90.000  made 
less  than  $10,000  net  income  in  the  year. 

This  is  a  country  of  corporations,  but  It  Is  not  a  country  of 
big  corporations.  Rather  It  Is  a  country  of  small  corpora- 
tions eager  to  grow,  to  give  more  work  to  more  men  and 
women,  pay  better  dividends,  to  build  new  plants.  And  it  Is 
at  the  owners  of  these  corporations,  ambitious  men.  thrifty 
men.  that  this  bill  is  aimed. 

But  I  heard  someone  say.  "This  blU  Is  not  aimed  at  little 
business;  it  Is  aimed  at  the  big  fellow,  the  corporation  that 
has  a  surplus  of  $50,000,000  or  $100,000,000,  That  is  too 
much;  he  ought  to  be  made  to  disgorge." 

Experience.  Mr.  Chairman,  has  conclusively  and  undeni- 
ably demonstrated  one  thing:  That  is.  that  people  will  avoid 
or  escape,  whenever  it  Is  within  their  power  to  do  so,  the 
pajTnent  of  any  tax.  be  it  reasonable  or  unreasonable,  justi- 
fied or  unjustifled.  and  that  the  severe  penalty,  the  real 
burden,  will  fall  upon  those  who  should  but  cannot  escape. 

I  tell  you  that  if  the  truth  were  known  and  told  there  are. 
according  to  the  figures  I  have  seen— and  they  should  be  and 
are  reliable  and  authoritative — approximately  300  corpora- 
tions out  of  the  600  In  the  class  that  earned  a  million  dollars 
and  more  in  1934.  which  300  under  this  bill  will  pay  not  more 
than  50  percent  as  much  taxes  as  in  1934. 

Then,  again,  from  140  to  170  of  the  million-dollar  profit- 
earning  corporations  which  are  paying  taxes  under  the  exist- 
ing law  will  escape  the  necessity  of  paying  taxes  under  the 
proposed  law  by  distributing  all  their  earnings,  and  conse- 
quently paying  no  taxes. 

These  figures  are  based  on  reports  made  to  the  United 
States  Treasury  by  the  corporations  themselves  and  will  have 
to  be  substantiated  by  the  Treasury  from  its  record,  for  they 
are  correct. 

I  say  to  you  that  this  Is  a  punitive  measure  which  at  ex- 
cessively high  rates  undertakes  allegedly  to  tax  the  surplus 
earnings  of  corporations,  yet  designedly  Is  not  In  reality  an 
attempt  to  tax  but  to  prevent  the  accumulaUon  of  surpluses. 
It  Is  a  threat  and  an  effort  to  compel  the  distribution  in  divi- 
dends of  ail  the  earnings  accumulated  just  as  fast  as  the 
earnings  are  made.  So  far  as  those  large  corporations  that 
are  reached  by  It  are  concerned  this  law  would  be  disastrous: 
the  small  struggling  corporation  is  strangled  in  its  infancy; 
the  growing  and  thrifty  young  business  is  anesthetized;  the 
healthy  and  prosperous  industry  seeking  to  expand  and  to 
develop  is  put  to  death  by  the  lethal  weapon  concealed  in 
this  plan  for  its  economic  murder. 

I  reassert  that  it  is  at  the  class  of  small  corporations  ambi- 
tious to  grow  and  thrifty  enough  to  save  In  order  that  more 
work  may  be  given  to  more  men  and  that  their  plants  may  be 
expanded,  and  that  a  surplus  may  be  accumulated,  in  order 
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that  dividends  may  be  paid,  that  this  vicious  measure  is 
aimed. 

The  truth  is  that  this  bill  is  not  aimed  at  the  existing 
surpluses  at  all.  It  will  not  touch  the  fifty  millions  and  the 
hundred  millions.  Those  companies  will  continue  to  hold 
their  surpluses.  It  Is  the  small  company  that  wants  to  build 
up  that  will  be  the  victim. 

Here  is  a  case  in  point.  An  editor  in  a  small  community 
has  had  three  or  four  pretty  hard  years.  He  has  made 
enough  to  keep  his  family  going,  but  his  plant  has  deteri- 
orated. He  needs  a  new  linotype.  He  has  got  to  consider 
rebuilding  his  press.  He  figures  that  if  he  could  spend  a 
few  thousand  dollars  he  could  get  some  extra  commercial 
business  as  well  as  turning  out  a  better-looking  paper. 

His  business  Improves,  but  he  continues  to  content  himself 
with  $50  a  week.  At  the  end  of  a  year  he  finds  he  has  a  net 
income  of  $10,000.  He  figures  to  set  aside  as  surplus  what  is 
left  after  taxes  are  paid  and  put  It  into  bettering  his  plant. 
He  can  do  better  by  paying  cash  and  he  is  shopping  around 
for  new  eqa'pment.  Then  he  comes  to  look  into  his  little 
corporation's  taxes  under  this  proposed  bill  and  he  dis- 
covers that  he  cannot  do  what  he  wants  to.  At  the  pro- 
posed corporate  tax  rates  he  can  only  put  into  reserve 
$7,030  and  must  pay  a  tax  of  $2,970  as  against  a  corporate 
income  tax  of  about  $1,500. 

Here  is  a  business  eager  to  get  ahead,  to  build  up  an  indus- 
tjy  of  which  its  owner  could  be  proud,  to  make  a  better  news- 
paper for  his  community.  He  is  willing  to  deny  himself  to 
accomplish  those  ends.  And  what  happens?  His  Govern- 
ment proposes  to  tax  him  more  if  he  wants  to  save  and  get 
ahead  than  if  he  proposes  to  distribute  and  spend  all  his 
earnings.  And  his  desire  to  save  is  not  a  desire  to  hoard. 
He  would  put  back  the  money  into  industry  where  it  would 
give  further  emplojTnent. 

The  Treasury  has  an  answer  to  this  objection  to  the  pro- 
posed tax.  It  proposes  that  the  company  declare  a  dividend 
and  that  the  stockholders  with  thase  funds  purchase  new 
stock  thus  bringing  the  money  back  into  the  company.  But 
what  a  complicated  method  and  one  that  seems  to  imply 
that  the  stockholders  must  all  think  alike. 

Let  us  take  another  actual  case  to  show  how  this  measure 
would  hit  the  progressive,  youn^  business.  Three  young  men 
own  all  the  stock  in  a  small  engineering  company.  Two  are 
skilled  engineers;  the  third  has  contributed  a  modest  capital. 
*nie  two  are  quite  content  to  lead  a  furnished -rocnn  and 
lunch-counter  life  for  a  while  if  they  can  feel  that  they  are 
going  ahead.  And  they  are.  Their  little  business  will  make, 
they  think,  $15,000  net  this  year  and  they  would  like  to  put 
it  all  above  the  corporation  Income  tax  back  into  the  busi- 
ness, but  can  they  under  this  propased  law?  Not  a  bit  of  it. 
They  would  have  to  pay  $6,375  in  order  to  save  $8,625  if  they 
paid  no  dividends. 

Suppose  they  followed  the  Government  suggestion  to  pay 
It  all  out  in  dividends  and  sell  themselves  more  stock.  But 
suppose  the  one  who  contributed  capital  will  not  agree? 
And  what  about  tlie  complicated  problems  of  registering  a 
new  Issue?  What  will  these  young  and  ambitious  men  do? 
One  answer  is  surrender  their  corporate  charter  and  start 
anew  as  a  partnership.  But  the  man  who  put  In  the  capi- 
tal may  say:  "No;  I'm  not  going  to  assume  the  liability  in- 
volved. Tm  ^xilling  to  rLsk  what  I  invested  but  no  more." 
Yet  we  may  sec  a  great  sluftmg  of  small  corporations  to  a 
partnership  btisis. 

One  more  In.^tanre  and  I  take  this  from  the  statement 
t)efore  the  Ways  and  Means  Committee  of  Royal  Little,  vice 
president  of  the  Franklin  Rayon  Co..  of  Providence.  He 
started  in  business  with  the  corporate  structure  of  a  de- 
funct company  with  no  capital  but  with  the  idea  that  he  was 
going  into  the  business  of  processing  rayon  yain.  He  got 
$10,000  from  a  bank  because  a  friend  endorsed  the  corpora- 
tion's note  and  with  one  room  and  four  employees  the  busi- 
ness began.  First  ye^r  .sales  were  $75,000  and  a  profit 
resulted.    Did  the  stockholders  get  it?    Not  a  cent.     That 


wicked  thing  called  a  surplus  went  for  more  mfurhinery.  By 
1928  the  company  was  doing  a  business  of  a  million  and  em- 
ploying 100  persons.  Still  the  stockholders  had  no  dividend. 
That  year  they  merged  with  a  competitor  and  want«l  some 
outside  capital.  This  was  in  a  year  when  the  banks  were 
suppased  to  be  lending  money  to  anyone  who  wanted  It,  but 
no  bank  would  touch  their  propo5.ition.     To  quote  Mr.  Little: 

The  only  intelligent  excuse  •  •  •  came  from  one  house  who 
said,  "Your  merger  looks  like  two  drunJca  trying  to  t.elp  each  other 
home." 

Mr.  Little  raised  the  money,  a  good  part  of  it  by  his  per- 
sonal note  to  a  bank.  The  company  has  steadily  grown  until 
in  1935  it  had  sales  of  $5,000,000  and  employed  500  persons. 
Rayon  is  a  new  industry-  in  which  machinery  and  methods 
are  constantly  improving  and  always  the  comp;my  has  been 
readj-  to  meet  conditions  largely  from  its  eamir.gs. 

I  cannot  do  better  than  quote  two  paragraphs  from  Mr 
Little: 

Under  the  new  tax  propxjsals  apparently  everything  which  we 
have  done  in  the  past  has  been  wTong  Should  we  have  been 
prevented  by  tax  legislation  such  as  this  from  building  up  our 
business?  I  assure  you  that  neither  I  nor  anvone  else  could 
duplicate  In  the  future  what  we  have  done  in  "the  past  If  the 
penalty  on  undistributed  net  earnings  now  proposed  is  enacted 
into  law.  •  •  •  I  ask  you  genUemen  In  all  fairness  to  study 
the  facts  In  otir  case,  which  Is  typical  of  manv  others,  and  tell 
us  whether  you  honestly  feci  that  1  am  an  enemy  of  society  for 
what   I   have   done. 

I  have  said  that  this  tax  bill  Is  aimed  at  small  business. 
One  more  quotation  from  Mr.  Little: 

Selfishly  looking  at  our  own  point  of  view,  the  Franklin  Rayon 
Corporation  would  not  oppose  this  tax  because  I  know  that  no 
one  else  could  build  up  a  competitive  enterprise  on  as  fa%-or- 
able  a  basis  as  I  have  done  It.  if  this  tax  law  goes  through. 

Not  only  is  this  tax  bill  aimed  at  small  business;  it  Is 
aimed  at  one  of  the  fundamentals  on  which  the  United 
States  has  been  built,  the  encouragement  of  competition  for 
the  prevention  of  monopoly. 

Old,  well-established  organization,  well -entrenched  finan- 
cially, will  find  themselves  in  a  far  better  economic  posi- 
tion as  compared  with  less  well  financially  entrenched  ex- 
isting companies,  or  with  those  new  companies  which  seek 
to  start  in  business.  As  Charles  J.  Bullock  said  In  the 
Atlanta  convention  of  the  National  Tax  Association  in  1917, 
which  I  attended  in  my  capacity  as  tax  commissioner  for 
the  State  of  Vermont; 

•  •  *  if  you  want  a  tax  that  will  tend  to  entrench  In  Ita 
dominating  position  a  monopolistic  or  quasi-monopolistic  large 
industry,  you  cannot  devise  a  better  tax. 

This  is  the  stattis  of  the  meastire  that  is  now  before  us, 
and  will  be  the  result  of  its  enactment,  if  it  is  enacted  in 
its  present  form. 

We  do  not  prevent  monopoly  so  much  by  passing  laws  as 
we  do  by  permitting,  even  encouraging,  small  business  to 
grow  bigger,  to  try  out  new  ideas. 

We  see  a  great  industry-  with  branches  spread  throughout 
the  coimtry,  and  we  forget  tlaat  it  began  in  a  cross-roads 
blacksmith  shop  where  a  man  in  a  leather  apron  beat  out 
an  iron  plow.  We  see  a  great  department  store  covering 
a  city  block,  and  we  forget  that  its  start  was  a  pack  which 
a  peddler  carried  from  door  to  door.  And,  more  than  all, 
we  forget  that  what  has  happened  may  and  will  happen 
again  unless  by  such  legislation  as  this,  business  is  made 
static.  The  great  merchant  is  not  afraid  of  his  established 
competitor  whase  v,ays  are  his  ways,  who  can  be  met  in  a 
field  every  foot  of  which  they  both  know;  he  is  afraid  of 
the  Uttle  fellow  who  has  just  started  a  business  whose 
capital  is  10  percent  money  and  90  percent  Ideas. 

Westinghouse  and  General  Electric  may  find  themselves 
less  concerned  with  the  competition  one  with  the  other  than 
with  a  new  industry  provided  this  bill  does  not  choke  him 
in  his  childhood. 

We  have  heard  much  talk  of  the  power  of  entrenched 
wealth.  What  is  this  bill  except  to  still  further  entrench,  to 
fortify,  wealth.    A  great  company  ?.'ith  fifty  million  surplus. 
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unaffected  by  this  tax.  has  little  to  fear  from  an  Invader 

deprived  of  his  right  to  husband  his  resources. 

We  profess   to  fear  the  control  of   this  country   by   big 

yet  we  propose  a  measure  to  keep  little  business 

Uttle. 

We  tiebate  measures  to  prevent  price  fixing,  yet  we  plan 
to  past  a  bill  which  will  make  It  increasingly  possible  to 
maintain  arbitrary  prices.  The  enemy  of  unreasonable  prices 
is  com  jetition.  the  very  competition  that  this  bill  Is  planned 
to  kill.  There  is  no  better  friend  of  labor  than  capital  flow 
Ing  into  new  enterprises  and  expansion  of  old  ones 

I  rejiresent  a  constituency  that  is  and  through  the  years 
has  be?n  fortunate  in  having  many  small  industrial  enter 
prises  [located  therein — stiislII  communities  have  been  built 
around  the  one  or  two  small  industries  in  these  little  settle- 
ments. I  and  the  people  who  live  there  are  dependent  upon 
the  httle  industries  for  their  well-being.  It  is  their  Interest 
that  I  im  endeavoring  to  represent,  when  I  rise  to  point  out 
the  ad  led  difQculties  with  which  they  will  be  confronted 
under  his  tax  program  that  has  been  proposed.  It  is  they 
on  whcm  the  brunt  of  taxation  falls:  It  is  their  money  that 
suppors  the  Government  and  that  Is  being  spent  by  the 
Government  In  the  course  of  its  ordinary  and  so-called 
extrao:  dinary  expenditures.  It  is  their  resources  that  must 
be  hus  landed,  for  they  and  their  counterparts  throughout 
the  country  constitute  the  backbone,  the  lifeblood  of  our 
Nation. 

I  cannot  help  alluding  to  the  fact  that  those  charg»d  with 
the  res]  )onsibUity  of  drafting  and  the  mcome  of  this  measure 
have  not  presented  a  fiscal  program,  nor  supported  one. 
which  <  ven  indicates  a  desire  now  or  in  any  way  indicates  a 
determned  purpose  on  their  part  to  balance  the  Budget. 
Get  m<re  money  in  order  that  more  may  be  spent  is  the 
actuati;ig  motive.  No  word  or  thought  is  heard  or  apparent 
with  rtspect  to  the  reduction  of  expenditures  in  national 
spendirg  with  these  tax  proposals.  If  such  a  situation  ob- 
tained, one  might  approach  consideration  of  this  bill  in  an 
entirelj  different  state  of  mind.  But,  Mr.  Chairman,  we  are 
confrorted  with  the  fact  that  no  tax  plan  can  he  conceived 
or  evolved  or  contrived  by  human  lyings  which  will  provide 
or  even  begin  to  furnish  or  supply  the  necessary  revenue  to 
meet  aid  to  cover  the  existing  and  constantly  increasing 
govemriental  expenditures.  When  you  are  spending  two 
dollars  for  every  one  you  earn,  you  cannot  catch  up  with 
that  program  by  choking  to  death  the  goose  that  lays  the 
golden  ?gg — and  I  fear  I  say  'goose"  advisedly. 

Mr.  Chairman,  committees  and  theorists  may  write  tax 
laws  un  ;il  doomsday  which  theoretically  will  produce  the  de- 
sired re  lilt.    It  is  a  pretty  picture  which  flg\ires  make.    They 
look  go<d  on  paper.    But  let  me  teD  you  that  the  man  who 
has  to  e  of orce  and  administer  these  dreams  finds  them  most 
impract  cal.  unenforceable,  and  inadequate  and   absolutely 
ImpossiMe  of  enforcement  or  administration  by  reason  of  the 
human  factor  and  the  consequent  obstacles,  which  factor 
and  wh  ch  ol>stacles  the  theorists  do  not  see  and  the  prac- 
tical administrator  and  enforcer  of  the  law  cannot  overcome. 
This  pn  (posed  tax  bUl  is  exactly  that  kind  of  a  dream— im- 
practical, unenforceable,  and  unworkable.     I  fear  that  It  is 
going  tc  be  enacted  into  law.  and  in  substantially  the  form 
in  which  we  are  now  considering  it:  but  I  wish  to  say  to  you — 
and  I  an  not  alibiing  or  qualifying — I  wish  to  say  that  the 
bill  will  not  produce  the  revenue  it  seeks  to  cover  into  the 
Treasur;'.  and  that,  moreover,  becau.se  of  its  complexity  and 
intricacies    and    its    nonunderstandable    and    nonconstrued 
provisions,  it  will  add  confusion  worse  confounded  to  an  al- 
ready complex  and  nonunderstood   tax   situation,   and  will 
further   retard  recovery,  increase  unemployment,  and  con- 
tribute io  a  continuation  cf  that  uncertainty  and  chaotic 
conditioA    with    which    business    is    confronted:     Initiative 
strangled:  confidence  lackin? — for  which  situation  those  now 
in  charg;  of  the  fiscal  fallacies  of  this  Government  are  re-  I 
apoDSible  and  must  answer.  ' 

Tbose  who  are  operating  under  the  present  Federal  tax 
law  tell  me  that  the  regulations  with  which  they  are  now  > 


surrounded  are  so  complex  as  to  lead  nowhere  and  to  arrivfs 
at  the  same  place.  The  statute  itself  is  not  susceptible  of 
reasonable  interpretation,  is  beyond  comprehension,  and  is 
always  ambiguous.  There  is  no  certainty  whatever.  No- 
body knows  what  it  is  all  about.  Tax  liabilities  are  luias- 
certalnable.  and  no  one  can  compute  them,  for  there  is  no 
finality.  Regulations  are  amended,  rulings  are  reversed, 
retroactive  provisions  adopted,  litigation  delayed  and  pro- 
longed, all  at  the  expense  and  confiislon  of  the  taxpayer. 
I  doubt  If  there  is  anybody  who  can  tell  me  how  to  compute 
taxable  net  income  under  the  provisions  of  this  proposed 
law. 

If  it  would  accomplish  a  major  tax  reform — and  at  this 
point  I  wish  to  say  that  I  recognize  that  such  a  reform  is 
sadly  needed  and  that  there  do  exist  inequalities  in  the  tax 
system  that  should  be  corrected— if  it  would  accomplish  a 
major  tax  reform,  one  that  would  iron  out  the  inequalities, 
one  that  would  stop  the  leaks  that  exist,  one  that  could  be 
administered  properly  due  to  its  fairness  and  simplicity.  It 
should  have  our  wholehearted  support.  This  bill  is  so  re- 
motely removed  from  any  semblance  of  simplicity,  however, 
that  it  is  and  has  been  labeled  'the  most  complicated  piece 
of  legislation  in  the  last  50  years",  and  a  Washington  service 
is  authority  for  the  statement  that  the  theory  back  of  the 
measure  Is  now  being  discussed  algebraically.  I  have  al- 
luded to  the  fact  that  the  task  of  administering  the  tax 
will  be  Immeasurably  enlarged  by  the  new  method.  It 
seems  to  me  that  this  is  cmly  too  evident  on  its  face  to  need 
further  emphasis  to  be  there  placed. 

Some  of  the  practical  questions  which  arise  were  sug- 
gested to  the  committee  during  the  hearings. 

First.  Is  a  dividend  taxable  if  paid  in  scrip.  In  an  en- 
forceable promise  to  pay.  or  in  bonds? 

Second.  Is  a  dividend  taxable  if  paid  out  of  paid-in  srir- 
plus.  out  of  a  depreciation  or  depletion  reserve  in  excess  of 
cost,  or  which  is  subsequently  adjusted  downward? 

Third.  Is  a  dividend  paid  when  the  check  is  mailed,  or 
must  It  he  received  by  the  stockholder? 

Fourth.  Is  the  dividend  "taxable"  if  paid  to  a  stockholder 
exempt  from  Federal  tax? 

F^fth.  What  is  a  bank  or  a  tnjst  company  and  when  la  It 
"bona  fide  operated"? 

Sixth.  Must  the  taxpayer  compute  "undistributed  net  In- 
come" by  algebraic  formulas,  using  two  unknowns? 

Seventh.  How  much  delay  will  be  Involved  in  valuing 
property  distributed  as  a  dividend  in  kind,  and  what  niles 
of  valuation  will  be  applied? 

Eighth.  What  is  the  law  with  respect  to  the  propriety  of 
a  dividend,  in  the  case  of  a  separate  corporation  and  in  the 
case  of  a  consolidated  group  of  corporations? 

Ninth.  What  are  the  liabilities  of  directors  whose  corpo- 
rations incur  the  terrific  penalties,  or.  to  avoid  them,  pay 
out  in  dividends  cash  needed  in  the  business? 

Tenth.  What  contracts  are  to  be  understood  to  be  definite 
prohibitions  upon  dividend  payments? 

These  are  only  a  few  of  the  innumerable  practical  prob- 
lems which  confront  the  taxpayer,  and  as  the  years  go  by 
many  more  will  arise  to  trouble  his  dreams. 

Why.  Mr.  Chairman,  this  House  ought  to  have  30  days  In 
which  carefully  to  consider  this  bill  and  its  provisions,  many 
of  which  I  make  bold  to  say  are  neither  imderstood  nor 
comprehended,  nor  the  effects  foreseen  by  the  members  of 
the  committee  who  have  reported  the  bill.  The  graduated 
tax  on  corporate  net  Incomes,  which  is  designed  to  force  out 
company  earnings  to  stockholders  and  so  increase  income 
tax  yield  to  the  Treasury,  to  which  I  have  referred  is  the 
major  featiire  of  this  bill.  It  imposes  an  unbearable  tax  bur- 
den upon  undistributed  net  income,  for  net  income  has  to 
be  undistributed  unless  it  is  paid  out  as  a  taxable  dividend 
within  the  time  limit  as  provided  in  the  act. 

As  a  practical  proposition  no  one  in  the  Revenue  Depart- 
ment or  Treasury  Department  or  anywhere  else  can  com- 
pute conclusively  the  taxable  net  income  of  any  corpora- 
tion of  any  size  before  the  expiration  of  2i'a  months  from 
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the  end  of  the  corporation's  taxable  year.  The  trouble  with 
that  is,  from  a  taxable  standard,  that  they  will  not  have 
the  tax  returns  on  which  to  base  their  computations,  for  they 
will  not  be  filed  until  after  those  2^^  month.s,  and  after  they 
are  filed  the  litigation  and  the  contest  between  the  taxpayer 
and  the  Treasury  and  the  Revenue  Department  may  go  on 
for  years  over  the  question  as  to  what  constitutes  taxable 
net  income.  "Hiis  Is  the  practical  problem.  And  if  taxation 
is  anything  it  is  practical  when  it  comes  to  the  matter  of 
enforcing  or  administering  the  law. 

Mr.  Chairman,  if  the  Treasurer  or  the  Commissioner  of  In- 
ternal Revenue  cannot  compute  taxable  net  income  after 
years  of  consideration,  and  many  of  the  cases  are  decided 
against  the  Commissioner,  it  Is  farcical,  laughable,  if  it  were 
not  so  seriou.s.  to  suggest  that  the  corporation  itself  could 
be  expected  to  compute  its  net  income  within  2^2  months. 
But  that  is  not  the  end  of  it.  Not  only  must  a  corporation 
determine  its  earnings  and  its  profits,  compute  and  declare 
and  ascertain  its  net  income  and  its  adjusted  net  income,  and 
all  within  the  2Mj  months  provided  by  this  act,  but  it  must 
declare  and  pay  taxable  dhidends.  Well,  In  short,  this  is 
impossible,  and  the  provisions  of  the  act  attempt  to  compel 
the  impossible. 

This  bill  proposes  a  revenue  increase  through  temporary 
retention  of  the  capital  stock  and  excess-profits  taxes  with 
new  levies  on  foreign  corporations  and  alien  stockholders. 
It  sets  up  a  "windfall"  tax  of  80  percent  to  try  to  get  back 
over  a  hundred  mlDion  dollars  of  the  processing  taxes  im- 
pounded. It  would  restrict  the  evasion  of  new  taxes  by  cor- 
porations using  Incorporate  dividends.  It  provides  for  a  15- 
percent  fiat  tax  on  banks  and  insurance  companies;  estab- 
lishes at  2214  percent  the  rate  of  the  flat  tax  on  corporation 
earnings  used  to  pay  debts,  and  at  15  percent  the  rate  on 
foreign  corporations  in  receivership  in  the  United  States. 
and  repeals  the  excess-profits  tax  after  the  present  taxable' 
year. 

These  are  only  a  few  of  the  things  it  undertakes  to  do. 
many  of  which  it  most  certainly  will  not  accomplish.  How- 
ever, there  is  one  thing  of  which  I  am  absolutely  sure  and 
certain,  and  I  am  not  the  son  of  a  prophet,  but  experience 
is  the  best  teacher  I  know.  This  bill  will  seriously  impair 
the  financial  strength  of  corporations,  depreciate  their  value 
of  bonds  and  notes  and  their  evidence  of  indebtedness,  in- 
crease inequities  and  impose  discriminatory  taxes,'  in- 
crease complexities  and  uncertainties  in  the  computation  of 
tax  liabilities,  subject  corporations  to  severe  penalties  by 
reason  of  circumstances  beyond  their  control:  result  in 
duplicate  and  multiple  taxation  of  the  same  Income,  and. 
In  short,  have  a  substantially  adverse  effect  on  the  economic 
and  business  conditions  of  the  country. 

There  is  no  pretense  made  that  the  program  prescribed 
even  undertakes  to  balance  the  regular  Budget.  No  prac- 
tical-minded man  can  figure  out  how  It  will  produce  any- 
thing like  the  estUnated  revenue.  Moreover,  this  measure 
undertakes  to  overturn  the  whole  present  structure  of  cor- 
porate taxation.  And  in  a  few  minutes,  figuratively  speak- 
ing, undertakes  to  remold  and  remake  a  system  which  it 
has  taken  years  to  develop. 

This  can  be  done  In  the  committee  room  and  on  paper 
and  In  the  Treasury,  but  when  the  day  of  reckoning  comes 
the  effectual  obstacles  Involved  In  enforcement  and  adminis- 
tration of  a  revenue  law  present  problems  which  are  insur- 
mountable, cannot  be  overcome,  and  then  the  brain  child  of 
the  theorists  might  as  well  be  dead,  for  it  will  never  grow 
up,  and  it  will  horribly  fail  to  measure  up  to  the  standard 
set  for  it  by  its  fond  parents. 

Time  does  not  permit  me  to  discuss  this  bill  by  item  or 
section  or  subject.  I  am,  however,  most  concerned  with  Its 
administration,  by  reason  of  my  own  experience  and  difficul- 
ties encountered  In  my  attempts  to  put  in  action  the  ideas 
put  on  paper  by  theorists.  I  am  going  to  say  to  you  without 
knowing,  that  what  happens  will  justify  my  statement  and 
that  is  this:  The  administrative  difficulties  which  are  In- 
volved in  this  bill  are  such  in  themselves  and  sufficient  in 
themselves  to  wreck  the  measure,  however  good  it  other»-ise 


might  be,  and  because  It  Is  unenforceable,  unworkable,  and 
Impractical,  if  for  no  other  reason — and  there  are  many 
reasons — it  is  unsound,  will  be  IneffecUve.  might  as  well  not 
be  passed,  and  therefore  should  not  be. 

Its  purpose  and  Intent  Is  to  force  distribution  of  corporate 
surpluses  and  in  this  it  will  fail.  It  seeks  to  produce  a  given 
amount  of  revenue  and  any  schoolboy  ran  ascertain  the 
Inadequacy  of  the  plan.  It  is  easy  to  be  captious  and  I 
long  ago  learned  it  was  not  smart  to  be  destructively 
critical.  So  I  say  seriously  that  from  my  knowledge  of  State 
and  Federal  taxation  this  tax  bill  from  the  standpoint  of 
Intricacy  and  complexity  has  not  now  and  never  had  a  rival. 
The  ob\ious  mazes  through  which  the  financial  and  tax 
experts  will  lead  the  businessman,  who  will  be  compelled  to 
seek  their  aid,  will  lead  the  businessman  to  the  verge  of  bank- 
ruptcy to  keep  him  from  which,  and  with  the  aid  of  whom, 
even  then  the  road  vnU.  be  a  hard  one. 

The  harder  a  law  is  to  construe  and  the  more  difficult  it 
is  to  interpret,  the  more  opportunity  there  is  afforded  for 
evasion.  Tax  legislation  should  be  reduced  to  the  lowest 
possible  denominator  and  be  written  in  the  simplest  po.ssible 
terms.  It  has  been  well  said-  That  our  Federal  tax  laws 
have  become  increasingly  complex,  and  the  climax  of  legis- 
lative fullness  appears  to  have  been  reached  m  this  latest 
legislative  tax  program. 

Now,  let  us  be  honest  with  the  people.  Nobody  knows  how 
much  this  bill  will  produce,  but  everj-body  thinks  It  will  be 
at  least  $334,000,000  .shy  of  meeting  the  President's  demands. 
A  million  dollars  used  to  be  a  lot  of  money,  but  we  talk  and 
speak  another  lanfmage  in  the  trance  that  Is  on  us  today.  A 
minion  dollars  is  a  lot  of  money  back  where  I  come  from, 
and  Its  reckless  spending  I  propose  to  object  to  so  long  as  I 
can  stand  here  and  talk.  Why  not  stop  spending  recklessly 
for  a  while  instead  of  crucifying  the  body  politic  in  an  at- 
tempt to  extract  one  more  agonized  drop  of  ravenue  blood 
to  be  spent  for  the  ununse  and  temporary  relief  of  a  ix)pu- 
lace  drunk  with  injecUons  of  panaceas,  which  are  but  a 
delusion  and  a  snare,  and  contribute  to  a  recovery  as  unreal 
and  temporary  as  an  opium  eater's  dream?  It  is  time  to 
wake  up. 

This  bill,  in  its  last  analysis,  Is  "a  direct  threat  to  the 
security  of  American  bu^siness,  employment,  and  invest- 
ments." Somewhere  I  read  a  most  elucidating  statement  to 
the  effect  that  never  before  had  any  President  felt  it  neces- 
sary to  promise  a  breathing  spell  to  business.  Think  that 
over!  A  breathing  spell  to  business  promised  by  the  Chief 
Executive!  He  who  would  grant  the  breathing  spell  assumes 
thereby  the  responsibility  of  cholilng  business  to  death.  This 
is  incontrovertible  and  the  horrible  truth.  But  thp  breath- 
ing spell  Is  over  before  it  was  ever  begun  and  we  are  consid- 
ering the  most  complicated,  confusing,  and  extraordinary  tax 
bill  "that  ever  bedeviled  a  Congress  eager  to  call  it  a  day  and 
go  back  home."  As  I  have  said  before  so  I  see  someone  else 
thinks,  namely,  that — 

Ab  to  the  chief  purpose  of  this  piece  of  patchwork  legislation 
there  can  be  no  dispute.  That  1b  perfectly  plain.  The  difficulty 
wiU  come  In  administering  It.  No  Represeutaxive,  even  If  he  has 
waded  through  the  238  pages  of  printed  text,  boast*  that  he  knows 
how  it  can  be  made  to  work.  Nor  can  anybody  be  found  who  will 
do  more  than  guess  at  the  revenue  it  may  produce. 

But  from  Spjeaker  to  pape  boy  everrbody  is  aware  that  this 
alleged  tax  bUl  is  just  another  New  Deal  bludgeon  for  business. 
It  strikingly  Illustrates  th.e  dictimi  tiial  the  po^er  to  tax  is  the 
power  to  destroy.  The  N.  R.  A.  fixed  hours  and  wage.s.  but  If  a 
corpcM^tlon,  thus  hedged  and  hampered,  did  mana*re  somehow 
to  wangle  a  net  Income,  nobody  m  Washington  stood  ready  to 
dictate  how  It  should  be  dl.stributed. 

Even  befc«-e  the  new  dealers  felt  the  lash  of  the  courta  and 
while  they  were  looking  upon  the  Constitution  as  a  sort  of  suc- 
cessor to  the  one-horse  shay,  the  directors  of  corporations  were 
allowed  to  use  their  own  Judgment  in  the  matter  of  dividend  pay- 
ments and  addiUons  to  reserves  kept  for  emergencies  or  po-Txieea 
of  expansion.  Considering  the  lengths  to  which  the  New  Deal 
went  In  the  direction  of  regimenting  business,  large  and  small. 
It  Is  odd  that  they  should  have  kept  hands  oC  the  corporalloiu' 
fiscal  policies  for  so  long. 

There  are  plenty  of  corporations  that  will  suffer  no  fixiancial 
harm,  at  least  immediately,  from  this  scheme  to  tax  their  total 
net  incomes  according  to  the  amount  they  divert  to  reserves 
Instead  oX  to  dividends.     There  are  many  stoclLholders  who  may 
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they   win    proflt   from    the   forced    payment    of    dlrldenda 
might    more    prudenr.ly.    In    numerous    cases,    be    left    to 
n«rtl»en  their  companies'  financial  structure. 

1  he  outstanding  objection  to  this    "dangerous  measure",  as 
leadl  ig    Democratic    newspaper    terms    It,    is    the   overriding    of 
managements  by   a  hard-and-faet  rule  backed  up  by 
ve  tax.     Some  wUl  try  to  pay  the  tax  and  maintain  what 
consider   neceasary   reserves   "the   life   insurance   of   corpora- 
Others,   unable   to   carry    the   burden,   will    dissipate   their 
in    dividends.      Mr.    Roosevelt    has    suggested    that    they 
th^n  borrow  money  for  new  reserves.     But  how  much  could 
live   borrowed   in  the  depths   of   the   depression?     The  New 
tl:  us  far  has  found  wholesale  borrowing  a  sovereign  remedy 
financial  felly  and  imprudence.     But  Its  day  of  reckoning  will 
it    would    come    much    sooner    for    a    private    business 
that  tried  to  follow  Its  e.xainple 
defending    this    bill    in    the    debate    which    starts    today,    let 
dealers  at   least   be  honest   about   it   and   admit   that   the 
Is  to  fasten   the  Oovemment's  grip  on   the  corporations 
It  can  shake  the  life  out  of  them  If  they  refuse  to  do  lu 
There  are  meacures   in  Congress  today   for   putting   all 
under  Govcmaent  ownership.     There  are  proposals  for 
t^tionai  amen4tnMnta  to  make  this  legal. 

t   happen   here — perhaps.     But    If   this   bill    gets   through 

ijad  Senate  and  to  the  White  House,  where  it  Is  aaaured  of 

the  next  step  of  the  New  Deal  may  take  it  even  further 

1  he    road    to    state    socialism.     If    Government    control    of 

reserves,  why  not  control  of  individual  savings? 


i!l. 


No.  1  dr.  Chairman,  this  bill  does  not  and  will  not  do  for  the 
country  that  and  those  things  which  my  good  and  con- 
scientious friends  who  are  its  proponents  may  believe  or 
hope.  Their  hopes  will  not  end  in  fruition.  On  the  contrary, 
in  my  .  udgment.  this  is  one  of  the  most  devastating,  destruc- 
tive, a  id  impotent  tax  measures  ever  imposed  by  Congress 
upon  a  long-suffering  but  not  unsuspecting  public. 

Wheiier  we  like  it  or  not  It  is  true;  It  is  susceptible  of 
demoni  tration  that  the  deficit  for  the  next  year  will  exceed 
$5.000.1100,000.  the  largest  deficit  ever  incurred  by  any  gov- 
ernment, our  own  or  foreign,  except  in  time  of  war. 

Our  gross  public  debt  is  approximately  $50,000,000,000. 
which  equals  the  present  national  income.  Will  the  Budget 
ever  bt  balanced?  There  is  no  promise  nor  indication  either 
in  the  situation  itself  or  in  the  Executive  Budget  message. 
We  an?  faced  with  and  by  greater  disaster  in  Government 
finance  s  instead  of  an  approach  to  a  balanced  Budget. 

Sevei  years  of  budgetary  deficits.  History  and  experience 
show  iind  teach  that  every  nation  which  has  permitted 
deficits  in  any  way  comparable  for  such  periods  has  found 
the  greatest  difficulty  if  not  the  impossibility  of  escaping 
the  devastating  consequences  of  uncontroverted  inflation. 

I  say  to  you  that  attempts  to  overcome  the  disorder  through 
increasing  the  tax  burdens  rather  than  by  lowering  the  ex- 
cessive and  reckless  expenditures  lead  us  only  farther  into 
that  miasmatic  swamp  of  national  bankruptcy  from  which 
eventuidly  there  is  no  escape. 

It  is  not  a  pretty  picture,  but  now  is  the  time  to  take  a 
lock  at  it  and  to  stop  and  to  look  and  to  listen.     [Applause.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  yield  to  the 
gentles  lan  from  Mississippi  [Mr.  DoxxyI  such  time  as  he 
may  dtsire. 

Mr.  boXEY.  Mr.  Chairman,  the  distinguished  gentle- 
man frpm  North  Carolina  [Mr.  Doughton]  chairman  of  the 
great  House  Ways  and  Means  Committee,  has  always  been 
most  gracious  to  me.  I  thank  him  and  the  gentleman  from 
Kentucky  [Mr.  VmsowJ  very  much  indeed  for  the  time  ex- 
tended to  me. 

Several  days  have  already  been  consumed  in  debating 
this  taj:  bill  on  the  floor  of  this  House.  I  realize  that  there 
is  very  little  that  I  could  add  to  what  has  already  been  said. 
Friends  and  foes  alike  have  expressed  their  views  and  argued 
at  lengii  this  measure. 

Of  ccurse.  any  tax  bill  is  highly  controversial  and  always 
unpopuar.  Taxation  from  any  standpoint  is  not  pleasant. 
However,  we  must  have  money  to  carry  on  this  Government 
and  th<ire  is  no  way  to  get  it  except  for  Congress  to  enact 
tax  la^s. 

Maoj  of  us  here  would  like  to  see  some  changes  and  modi- 
fication s  made  in  the  bill  before  us.  There  are  some  pro- 
visions in  the  bill  that  we  should  like  to  see  omitted,  some 
fllMBCei  that  we  should  like  to  see  made,  and  some  items 
teehideil  that  have  been  left  ouL    However,  as  we  view  this 


broad.  Intricate,  and  complicated  tax  proposition  as  a  whole, 
I  am  going  to  follow  the  recommendations  of  our  President 
and  the  Judgment  of  this  great  Ways  and  Means  Com- 
mittee. They  have  spent  weeks  and  weeks  working  on  thi3 
tax  measure,  while  most  of  us  were  busy  with  the  work  of 
our  own  committees.  We  were  not  privileged  nor  did  wo 
have  the  time  to  attend  the  hearings  and  committee  dis- 
cussions during  the  framing  of  this  bill.  The  members  of 
the  Ways  and  Means  Committee  were  charged  with  that 
responsibility  and  I  know  they  have  discharged  those  duties 
well.  I  shall  vote  for  this  bill,  believing  that  it  is  the  b:'ct 
bill  it  was  possible,  under  the  circumstances,  for  the  com- 
mittee to  present  to  the  membership  of  this  House  for  our 
consideration.  My  philosophy  of  taxation  is  to  tax  those 
who  are  best  able  to  pay.  It  is  necessary  that  we  all  be 
taxed,  for  we  are  all  benefited,  but  those  in  the  higher 
brackets  with  the  largest  incomes  should  carry  the  hocvlest 
load  in  accordance  with  their  ability  to  pay.  It  Is  some 
difficult  problem  to  equalize  taxes. 

Mississippi,  my  home  State,  pays  into  the  Federal  Treasury 
comparatively  a  small  amount  of  taxes  for  the  reason  that 
the  incomes  subject  to  Federal  taxation  are  comparatively 
small.  About  4.076  individuals  in  Mississippi  out  of  a  total 
population  of  approximately  2.009.821  paid  Federal  incomo 
taxes  in  1935,  which  was  only  about  .07  percent  of  the  total 
United  States  internal  revenue  receipts  for  1935.  The  tax 
burden  in  Mississippi  is  not  caused  by  Federal  taxation. 
The  Federal  Government  obtains  its  revenue  from  levying 
taxes  on  incomes,  custom  receipts,  excise  taxes,  tariffs,  and 
such  like.  There  is  no  Government  ad  valorem  tax.  That  is 
a  form  of  taxation  that  is  reserved  strictly  for  the  States. 
Most  of  Mississippi's  tax  levies  are  State,  county,  and  city 
taxes.  Comparatively  a  small  percentage  of  taxes  paid  by 
Mississippians  goes  to  the  Federal  Government. 

When  we  consider  the  direct  benefits  the  State  of  Mis- 
sissippi has  received  from  Government  funds  being  expended 
in  our  State,  we  realize  that  as  a  State,  Mississippi  has  re- 
ceived many,  many  times  more  dollars  from  the  Govern- 
ment than  has  been  paid  into  the  Federal  Treasury  by  the 
taxpayers  of  Mississippi. 

Mississippi,  under  the  present  Democratic  administration. 
has  received  greater  recogmtion  than  under  any  former 
administration  in  the  history  of  this  Government.  The 
record  speaks  for  itself. 

During  this  discussion  it  will  be  necessary  for  me  to  deal 
with  certain  technical  facts  and  a  great  mass  of  figures  as 
shown  by  the  record.  Therefore.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentlemen  from  Mississippi? 

There  was  no  objection. 

Mr.  DOXEY.  My  friends  and  colleagues.  In  this  connec- 
tion, permit  me  to  briefly  outlme  some  of  the  substantial 
benefits  received  by  the  Second  Congressional  District  of 
Mississippi,  which  I  have  the  honor  and  privilege  to  repre- 
sent in  Congress,  as  a  result  of  our  efforts  here. 

Since  I  have  been  a  Member  of  Congress,  my  congres- 
sional district  has  benefited  more  from  governmental  activi- 
ties than  it  ever  had  during  the  entire  previous  history  of  our 
State.  More  Federal  funds  have  been  spent  in  the  Second 
Congressional  District  of  Mississippi  during  my  service  here 
in  Congress  than  was  spent  in  it  from  the  time  it  was 
established  as  a  congressional  district  up  until  the  begin- 
ning of  the  Roosevelt  administration.  March  4.  1933. 

What  does  the  record  show  as  to  some  of  the  worth- 
while and  substantial  benefits  flowing  from  the  Federal 
Government  into  the  Second  Congressional  District  of  Mis- 
sissippi during  my  service  as  Congressman  from  this  dis- 
trict? 

X 

Loaimio  ACZMcns 

Consider  the  efforts  of  the  Government  In  refinancing 
the  drainage  and  levee  districts  in  the  Second  Congressional 
District  of  Mississippi. 
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Briefly,  here  are  the  facts  and  figures  In  this  regard: 

Drainage  loans  made  by  the  Drainage.  Levee,  and  Irrigation  Division. 
Reconstruction  Finance  Corporation,  as  o/  Apr.  3.  1936 


Name  of  oouDty  sod  district 


Beaton  County 

D«  Soto  County: 

Lake  Cormorsnt  dr^nace  district 

Pigeon  Kooat  Creek  dnkToage  district.. 

Red  HiMik.<(  Creek  drainage  district 

Lafk>-ttte  {V)«nty: 

VokoopaUwpha  drainage  district  no.  2. 

Coleman  dnlnase  district 

Oreer  dralnan  oistrict 

Clear  Creek  drainage  district 

Marsh&U  County: 

O reer  drrinaire  dLxtrlrt 

Red  Banks  Creek  dnUnage  district 

Pir^oB  Roost  Creek  drainiige district.. 
Panola  County: 

Indian  Creek  drainage  district  no.  1 

Panola-C)uitn)an  dnioige  district 

Long  Creek  drainiiee  district  no.  i 

Yooona  drainage  d^trict  DO.  2. 

Tallahatchie  Countv: 

Newaom  Lake  drainage  district 

Panola-Uuitman  drainoce  district 

Matthews  Bayou  drainage  district 

Blue  I>ake  drainage  district 

Upper  Quiver  River  drainage  district. 

Yooona  drainage  district  no.  2 

Patteraon  Bayou  drainage  district 

Looopolis  drainage  distrfct 

Ascaimore  drainag*  district  no.  1 

Tate  County: 

Strayborn  Crr«k  drainage  district 

Arkabiitla  Creek  drainage  district 

Pi|;non  Hoost  Creek  drainage  district.. 

Tippah  ("minty 

I'nion  County 

Voiohu-sha  County:  Yooona  drainage  dis- 
trict no.  2 


Outstanding 
indebtedness 


0) 

tsaRk400  on 

92.20a00 
39.  501).  00 

le.  462. 00 

I&838.00 

lOlTNaOO 

16,500.00 

104. 7«  00 
34.500.00 
92.200.00 

287.837.09 

1,  »40,  585.  M 

14.  720  00 

103,  W7.  00 

30fl.  210  00 

1,940.  .'*5.(W 

VA,'iUi.Oa 

87.000,00 

334^000.00 

1W.997  00 

207.  .S40. 00 

121000.00 

74,080.00 

41.713.34 
38.719.37 
92.200.00 

V) 

(') 

163.997.00 


Amount  aa- 

thoriied  on 

approved 

appUcations 


(•) 

$2SZ.'WO.0O 
(') 
2G.  000.00 

15. 033. 00 
(') 

2i.onaoo 

12.500.00 

21  noo.oo 

20.000.00 

(') 

137.  MO.  00 

227.500.00 

II. noo.oo 

70.000.00 

45. 000.  00 
227. 500. 00 
81.000.  00 
00.000.00 
252.S00.00 
76.000.00 
85.500.00 

(») 

19.000  00 

23.  .VO.  00 

(') 


8 


76,000.00 


Amount 

disbursed 

to  date 


0) 

$244.9«L94 

O 
(') 

8 

(») 
(') 
(«) 

m 

223.  152.  30 
10. .'«).  00 
(») 

42.385.23 

,22.S.  152.  30 
77.500.00 
O 

(n 

(') 
81.  824.  59 
O 
O 

(•) 

8 
8 


I  Applications  received. 
•  Declined. 


'Not  closed. 

*  Load  rescinded. 


In  fact,  up  to  April  3,  1936.  the  R.  F.  C.  had  received  76 
formal  applications  from  drainage  and  levee  districts  in  Mis- 
sissippi. The  indebtedness  covered  by  these  applications,  as 
submitted,  aggregates  $11,798,453.46.  The  R.  F.  C.  has  au- 
thorized 64  loans  to  such  districts  in  Mississippi  to  refinance 
$11,183,515.86.  Of  these.  28  have  been  closed  and  $2,797,- 
313.65  disbursed  to  date. 

You  can  see  from  these  figures  that  in  the  refinancing  of 
these  various  drainage  districts  by  the  Federal  Government 
the  taxpayers  were  not  only  given  a  breathing  spell,  so  to 
speak,  by  being  given  loans  over  a  long  period  of  time  at  a 
low  rate  of  interest,  but  the  original  amount  of  indebtedness 
of  each  district  is  being  reduced  by  anywhere  from  30  to  70 
percent,  thereby  causing  a  great  saving  to  the  taxpayers  on 
the  amount  of  indebtedness  that  Is  now  outstanding  against 
the  district. 

This  was  made  possible  as  the  result  of  a  law  enacted  in 
the  Congress  and  known  as  the  Emergency  Farm  Mortgage 
Act  of  1933. 

This  law  was  the  work  of  the  House  Committee  on  Agri- 
culture, of  which  I  am  the  second  ranking  member  out  of  a 
membership  of  26  Representatives  in  Congress  who  consti- 
tute this  exclusive  committee.  My  committee  wrote  the  bill, 
reported  it,  and  steered  it  to  passage  through  the  House. 
This  was  in  truth  and  in  fact  a  farm-relief  measure  through 
tax  relief.  During  the  debate  of  this  bill  in  Congress,  I  made 
a  speech  on  the  fioor  of  the  House  explaining  the  measure 
and  urging  its  passage.  It  passed  the  House  and  was  passed 
by  the  Senate  in  modified  form.  I  was  selected  as  a  House 
conferee  on  the  bill  and  worked  with  the  Senate  conferees  in 
shaping  and  fashioning  it  for  final  passage  in  both  the  House 
and  the  Senate. 

This  was  the  first  time  within  the  history  of  our  country 
that  any  legislation  was  ever  enacted  by  Congress  to  help 
refinance  distressed  and  tax-burdened  drainage  and  levee 
districts  with  funds  furnished  by  the  Federal  Government. 

At  the  present  time  the  Subcommittee  on  Agriculture,  of 
which  I  am  chairman,  is  considering  and  endeavoring  to 
finally  shape  and  report  to  Congress  other  legislation  of  a 
more   permanent  nature  with   a   view   to  the   Government 


further  helping  to  carry  the  load  placed  on  the  farms  and 
property  located  and  being  situated  in  these  various  drain- 
age, levee,  irrigation,  and  reclamation  districts  organized 
under  the  laws  of  the  respective  States. 

The  Second  Congressional  District  of  Mississippi  has  re- 
ceived its  proportionate  share  of  these  long-term  Federal 
loans  at  a  low  rate  of  interest. 

Under  date  of  February  14.  1935.  I  introduced  in  Congress 
H.  R.  5697.  providing  for  similar  loans  to  distressed  and  tax- 
burdened  public  and  special  school  districts. 

I  also  introduced  another  bill — H.  R.  7523 — pro\iding  that 
the  rate  of  interest  on  money  loaned  to  the  drainage  and 
levee  districts  shall  not  exceed  3  percent. 

During  recent  years  Congress  has  provided  other  govern- 
mental loaning  agencies  designed  to  help  the  taxpayer  secure 
long-term  loans  at  a  low  rate  of  interest  on  easy  payments. 
such  as  the  Federal  land  bank,  the  Home  Owners'  Loan  Cor- 
poration, the  Federal  Housing  Administration,  the  Recon- 
struction Finance  Corporation,  the  Ccnnmodity  Credit  Corpo- 
ration, and  so  forth. 

The  total  number  of  home  loans  closed  In  Mississippi  as  of 
March  26,  1936,  amounts  to  8.744,  totaling  $16,375,742.  The 
loans  closed  in  the  Second  Congressional  District  of  Missis- 
sippi are  as  follows: 


Counties  in  Mississippi 


Benton 

Defloto 

LAfayette... 
Marshall.... 

Panola 

Tallahatchie 

Tate 

Tippah 

Union 

Yalobusha. . 

Total. 


Ixwns 

closed 

Amount 

8 

».7ia 

13 

10.873 

44 

85.057 

M 

05.703 

M 

53,003 

87 

102,110 

27 

4^298 

ao 

37.500 

2S 

82.181 

53 

64.983 

353 

020,102 

Pending 
applica- 
tions 


None 


Nona 


27 


The   volume  of  Federal   Housing  Administration   business   in   the 
Second  Congressional  District  of  Mississippi 


County 

Title  I.  ModeraiM- 
tion  notes  insured 
through    Feb.    29, 
1930 

Title    II.    Mortgages 
accepted      for     in- 
suHiUce       through 
Jan.  3i.  1330 

Number 

Amount 

Number 

Amount 

Bonton . 

3 
44 

21 
32 
33 
46 
46 
13 
14 
64 

$010 

14.087 

0,281 

10,  Ml 

11.220 

16.548 

18,713 

3,113 

4.275 

19,282 

l)e  ."Noto 

I^ifayette 

MarshaU 

i 

3 

t2.800 
(1,000 

Panola 

Tallahatchie 

3 

i'ido 

Tate 

Tippah 

l"nion . 

1 

14 

2,000 

Viilo^uifha 

23,150 

Total  (10  counties) 

316 
4.435 

104.749 
1, 600. 210 

20 

30.960 

Total  for  State 

2.620.742 

These  are  governmental  agencies  loaning  Government 
money  on  real  estate  and  other  securities  and  these  meas- 
ures were  handled  by  the  Banking  and  Currency  Committee. 
My  Committee  on  Agriculture  handled  the  legislation  per- 
taining to  personal  property  security  and  loans  limited  to 
farmers  and  farm  lands  in  refinancing  farm  mortgages  such 
as  the  Farm  Credit  Administration's  land  banks,  coop>era- 
tive  banks,  associations,  corporations,  and  seed-loan  ofBces. 
which  have  so  greatly  benefited  our  section  of  the  country 
and  helped  the  farmers  who  were  not  financially  able  to 
help  themselves. 

All  legislation  pertaining  to  agriculture  and  farm  rehabili- 
tation and  refinancing,  including  emergency  crop,  feed  and 
seed  loans,  originated  and  is  within  the  exclusive  jurisdiction 
of  my  Committee  on  Agriculture  in  the  House  of  Represent- 
atives. We  have  set  up  a  separate  and  sound  credit  system 
for  agriculture  in  an  effort  to  care  for  the  credit  needs  of 
the  farmer. 


LXXX- 
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JMnCTTT.TTmAI.    PLAITS    AJfO    BMHWWTm 

I^  \  0  turn  from  the  gorerumental  loaning  agencies  which 
hai«  aet  up  In  an  effort  to  refinance,  rehabilitate,  and 
"tie  taxpayers,  home  owners,  business,  and  farming  In- 
ts  of  this  country  and  review  the  record  as  to  the  ef- 
forts a   Congress  to  help  agriculture  and  pay  direct  benefits 
to  the  rarmers  of  our  State  and  district,  which  Is  classed  in 
the  mi  In  as  an  agricultural  State  and  district. 

Mot  until  May  12.  1933,  when  Congress  enacted  the  A.  A.  A. 
W«8  any  legislation  ever  passed  directly  benefiting  the  farm- 
ers of  this  country.  This  Is  the  first  time  the  farmer  and 
the  pniducer  of  our  crops  was  ever  paid  direct  benefits  by 
the  Government.  The  farmers  of  my  district  never  before 
recelveil  a  Government  check,  unless  they  were  soldiers  or 
worked  for  the  Government  or  sold  something  to  the  Oov- 
emmert. 

This  law  was  the  work  of  my  Committee  on  Agriculture. 
It  was  designed  to  put  agriculture  on  a  parity  with  Indus- 
try—to raise  the  price  paid  the  farmer  for  the  crops  he 
raised- -to  make  farming  a  paying  and  profitable  business 
We  tried  to  do  for  the  farmer  by  this  law  what  the  tariff 
laws  had  done  for  Industry.  We  provided  that  direct  pay- 
ments und  benefits  would  be  placed  In  the  farmer's  hands 
and  po<  kets  out  of  funds  taken  from  the  Federal  taxes  laid 
on  the  1  >rocessors  who  turned  the  raw  materials  in  their  fac- 
tories a  3d  mills  into  the  finished  products.     It  worked. 

Iflsslisippi  as  a  State  paid  in  agricultural-adjustment 
taxes  f(r  the  fiscal  year  1935.  $619,172.96.  Mississippi  re- 
ceived Li  rental  and  benefit  payments  through  December  31. 
1935.  to  the  individual  farmers  and  producers.  $34, 379, 868 .3o! 
In  othei  words.  In  Mississippi,  by  the  operaUon  of  the  Agri- 
cultural! Adjustment  Act.  for  every  $1  the  processors  of 
Mississlbpi  paid  Into  the  Government  Treasury  the  Govem- 
"^^it  i^  turn  paid  to  the  individual  farmer  In  Mississippi 
about  S35.  The  agrlcriltural  States  received  the  benefits 
ufacturing  States  paid  them. 

statistics  show  that  Maine  paid  In  A.  A.  A.  taxes 
:al  year  of  1935.  $1,254,029.35;  Maine  received  in 
d  benefit  payments  under  the  A.  A.  A..  $6  065 
Massachusetts  paid  in  A.  A.  A.  taxes  during  fiscal  year  of 
1935,  $19,874,136.95:  Massachusetts  received  in  rental  and 
yments  under  A.  A.  A..  $1,267,126.21;  New  York 
A.  A.  A.  taxes  during  fiscal  year  of  1935.  $58,842.- 
ew  York  received  in  rental  and  benefit  payments 
under  A.  A.  A..  $569,601.44;  Pennsylvania  paid  in  A.  A.  A. 
taxes  dirlng  fiscal  year  of  1935.  $18,600,912.60;  Pennsyl- 
vama  re-elved  in  rental  and  benefit  payments  under  A.  A.  A.. 
$3  282.ld7.11:  Rhode  Island  paid  in  A.  A_  A.  taxes  during 
fiscal  year  of  1935.  $1,862,519.65;  Rhode  Island  received  in 
rental  aiid  benefit  payments  under  A.  A.  A..  $6,319.49. 

These  are  some  of  the  manufacturing  States.  Now.  com- 
pare whit  they  paid  and  what  they  received  with  what  some 
of  our  aericultural  SouLhem  States  peud  and  received. 

Official  statistics  show  that  Mississippi  paid  in  A.  A.  A. 
taxes  dxhring  fiscal  year  of  1935.  $619,172.96;  Mississippi  re- 
ceived iifi  rental  and  benefit  payments  under  A.  A.  A..  $34,- 
379  868  30:  Alabama  paid  in  A.  A.  A.  taxes  during  fiscal  year 
of  1935.  17.532.275.60;  Alabama  received  in  rental  and  benefit 
payment^  under  A.  A.  A..  $29,938,661.70;  Florida  paid  in 
A.  A.  A.  paxes  during  fiscal  year  of  1935,  $932,546.52;  Florida 
received  I  In  rental  and  benefit  payments  under  A.  A.  A.. 
$2,852.8^.16;  Georgia  paid  in  A.  A.  A.  taxes  during  fiscal 
year  of  1935.  $20,678,114.74;  Georgia  received  in  rental  and 
benefit  liayment^  under  A.  A.  A.  $30,947,145.52;  Loul.siana 
paid  in  A.  A.  A.  taxes  during  fiscal  year  of  1935.  $6,598,308.74; 
Louisiana k  received  in  rental  and  benefit  paj-ments  under 
A.  A.  A..  $39,549,383  54 

You  can  readily  see  why  the  bi^  interests  and  the  Industrial 

States  oil  thLs  Union  did  everything  they  could  to  kill  this 

k  this  program.    To  our  sorrow  and  great  loss, 

^d  when  the  Supreme  Court,  on  January  6.  1936. 

case,  declared  the  Agricultural  Adjustment  Act 

tlonal.     While  the  A.  A.  A.  was  in  force,  however, 

tng  Is  the  amount  of  money  paid  by  the  Govem- 


The 

Officii 
during 
rental 


l)enefit 
paid  in 
770.85; 


moat  tn  direct  bancflts  to  the  farmers  of  the  Second  Con- 
Dtodict  of  lilwIwtMJi.  by  counties: 
Mental  mnd  l>enefit  paymenta  tfirough  Feb.  2t,  t9M 


law  and 
they  sue 
In  the 
unconsti 
the  folio 


CoQDtj 


Bwnton 

De  Soto 

L«tarwt« 

MaratMUL 

TaHahatdU*" 

Tate ._„. 

Tippih." I 

Unioo _ 

YaJoboaba 

MiMteippI 


CottOB 


tlC7.  MS  33 
833.  SIS.  M 
350.57X70 
4aBlS39  0S 

Maua.«s 

Miia«4.«3 

uair.sA 

34\  101.  M 
174.  445.  12 


K3»4,Maas 


Cora-Hoca 


>i.s08,ie 

<aa 
i«  » 

3.300  13 

100,343.55 


Total 


$167.  «3  a 

en  SIS  i« 

3&Xt7LM 
4«LSn.0« 

500,  tn.  OS 

»U.  344.  *« 

350. 4M.  7S 

»4.t.  H11   64 
177.  .«,V  25 


K3C&Q».08 


Tbe  farmers  of  the  Second  Congressional  Ehstrict  of  Mis- 
sissippi also  received  the  following  benefits  from  the  Federal 
Government  under  our  farm-credit  stnicture  of  the  present 
Democratic   administration: 

Number  and  amount   of  loans   made   in  Mississippi   May   1    1033 
through  Feb.  29.  1936.  Farm  Credit  Administration 


InstttutJon 


Farm  monpije  loans: 

FedenU  !iin<1  hanks 

Land  tiMtik.  Commiaikxiar. 


Total. 


Sljort-tenn  cndK: 
ProducUoo  crwllt 
Emereaocy  crop  loans. 

Drought  relief  loana ^ 

KeKional  agricaltural  credit  ooiparatloBsV 

Federal  tntermediat<<  rt^it  banlts  Ooan  to  and  di*-' 
crwinti  for  pciTate  fjnan.-ing  mjiit^n^ni}' 


Total „ 

Oraod  total 


Number 


l.«SO 
11. 161 


1^700 


10,419 

m,vn 


•43 


Amonnt 


tS,  155. 800 
0.M6.4J0 


15.133,300 


0,767.731 
1707.  771 


xioaaBs 
^351.  an 


31007.383 
38,118.483 


data ''^  '^4£blr*  '™™  ^*^  ''  ^°^'  '**'°"**^  ^*^-  '^'  ^**«  °°^y     Sabsoqtwnt  StaU 
dau  SLi^aiSJhK  '""  "*^  *•  '"^  ^^'^"'^  ^^  "•  ^"**'  *^^     Subeeqaeat  SUla 

Number  and  amount  of  Federal  land  hank  and  Land  Bank  Commls- 

f^^oT,'**^-*  '^o****-  ^  counties,  in  Mississippi  /or  the  pcnod  May 
1.  1933.  through  Dec.  31,  1935 


Coanty 

Feder^  land  bank 

Land  Bank  Com- 
niissiuoer 

Total  (bank  and 

Number 

Amoant 

Number 

Amount 

Number 

Amoant 

Beotim 

« 

SB 
33 
3B 
IS 

fi 
14 

17 
24 

3B 

119.600 
148.300 
71.100 

83.700 

108,  an 

38,400 
37.(»0 
35.«00 
51400 
53.500 

56 

go 

1«4 
148 
1«3 

32 

74 
l.V» 
123 

lao 

$89,325 
13.\W0 
140.550 
177.700 

aoaaao 

40.400 
aH.975 

1*1.800 
113.750 
138.975 

62 
130 
187 
177 
314 
38 
88 
173 
147 
188 

DeSoto ; 

Lah.vette 

Marshall 

185.025 
287.150 
211.650 

Panola 

2Q1.  400 

Tallahatchla 

Tate 

Tippah 

S08.7.'>0 

78.HO0 

108.575 

L'ruon 

IT2,  2fX) 

Yalobusha 

168.  150 

190,475 

EmERGENCT  LOAJifS 

Number  arid  amount  of  crop  and  feed  loans  made  Jan  1  1933 
through  Sept.  30.  1935.  in  counties  comprising  the  Second  Con- 
gressional District  of  Mississippi  ''        -*  «^*«  y.^,* 


County 


'R«>n'.-)n .. 

IV  >-\to 

La&yetle 

MarshalL 

Panola 

Taliabatebia.. 

Tate 

Tippah 

Lnjon 

Yalobusha. 


Tot&l. 


Number 


800 

535 

S3S 
331 

383 

831 
iin 

6W 
661 


13,747 


Amoant 


•8*  748 
B.148 

72.822 
145.  2S1 

«,8.'i5 
11 7.  MO 

67,ii.'ifl 
151165 
ISU-SM 

43.5P6 


8W.»5a 


Farm  Credit  Administration,  Dlvtslon  of  Finance  and  Beataxct^ 
April  3.  193«.  ^^  «««»iv.u. 

No  droxight-pellef  loaca 


1936 
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When  Uie  A.  A.  A.  program  was  scrapped  and  knocked  out 
by  the  Supreme  Court  the  first  of  this  year,  did  this  Congress 
and  this  administration  throw  up  their  hands  and  quit  and 
say,  "We  cannot  do  anything  to  help  the  farmers  of  this 
coimtry.  because  the  Supreme  Court  has  thrown  around  us 
such  restrictions  and  limitations  that  we  cannot  legislate  in 
behalf  of  agriculture"?     No!     A  thousand  times  no. 

My  Committee  on  Agriculture  went  to  work  as  we  had 
never  worked  before,  and  today  there  is  on  the  Federal  stat- 
ute books  a  law  as  the  result  of  our  efforts,  designed  to  help 
agriculture,  stabilize  the  price  the  farmer  gets  for  his  prod- 
ucts, and  pay  the  individual  farmer  and  producer  of  cropjs 
direct  benefits  out  of  the  Federal  Treasury  and  at  the  same 
time  save  and  protect  his  lands.  But  we  cannot  tax  the 
processor  for  this  specific  purpose  and  make  the  present 
agricultural  program  pay  its  way  and  be  self-sustaining  as 
was  the  A.  A.  A.  That  is  one  great  drawback  and  serious 
limitation  placed  upon  Congress  by  the  recent  decision  of 
the  Supreme  Court.  This  law  that  I  helped  to  write,  spoke 
for.  and  worked  for,  is  a  substitute  for  the  A.  A.  A.  and  is 
known  as  the  soil-conservation  plan  and  temporary  farm 
program,  1936-37.  and  provides  for  a  permanent  State  farm 
plan  beginning  1938.  the  success  of  which  remains  yet  to  be 
determined.  It  is  the  best  we  can  do  for  the  present.  If  it 
is  administered  properly,  wisely,  and  justly,  as  Congress  in- 
tended it,  this  substitute  A.  A.  A.  will  mean  much  to  our  dis- 
trict. State,  and  Nation.  It  will  form  the  bedrock  for  a  soil- 
rebuilding,  conservation,  and  rehabilitation  program  that  is 
so  essential  and  vital  to  agriculture  in  general  and  to  our 
district  in  particular. 

in 

NATIONAL   FX)RESTS 

Long  before  I  came  to  Congress  I  was  Interested  in  agricul- 
ture, reforestation,  soil-erosion,  soil -conservation,  and  flood- 
control  problems.  No  work  of  this  type  had  been  undertaken 
by  the  Government  in  our  section  of  the  State  except  some 
flood  protection  along  the  Mississippi  River. 

I  knew  that,  generally  speaking,  in  our  method  of  farming 
we  were  taking  everything  we  could  away  from  our  lands  and 
puttmg  very  little  back  in  improvements  on  our  lands.  Such 
treatment  of  our  lands  would  inevitably  lead  to  wreck  and 
ruin.  That  has  been  the  universal  history  of  every  other 
country  that  pursued  that  policy.  Only  when  the  people  real- 
ize that  their  lands  are  their  greatest  assets  and  should  be  so 
treated  and  used,  can  our  prosperity  be  lasting  and  secure. 

Our  forests  had  been  denuded,  our  timber  ruthlessly  cut 
and  slaughtered.  Our  lands  were  washing  away,  and  our 
floods  each  year  were  becoming  more  serious. 

I  knew  it  was  a  problem  so  big  that  only  this  Government 
could  handle  it  with  any  degree  of  success,  so  I  came  to  Con- 
gress with  the  determination  to  do  my  best  to  get  the  Federal 
Government  interested  in  these  vital  problems.  I  felt  I  could 
better  serve  my  Nation,  State,  and  district  as  a  member  of  the 
Committee  on  Agriculture  than  by  being  on  any  other  com- 
mittee in  Congress.  Mississippi  had  not  had  a  member  on 
this  exclusive  Committee  on  Agriculture  for  about  15  years. 
After  serving  my  apprenticeship  for  several  years  on  other 
committees  of  Congress.  I  was  elevated  by  my  colleagues  to 
this  great  House  Committee  on  Agriculture.  I  was  happy,  but 
we  still  had  a  Republican  administration,  and  the  Democrats 
had  very  Little  to  do  with  shaping  the  Government's  policy. 
However,  I  tried  to  prepare  myself  for  the  opportunity  that  I 
believed  would  soon  present  itself.  TTie  opportunity  came. 
The  Democrats  first  got  control  of  the  House  in  1931.  We 
elected  Hon.  J.  N.  (Jack)  Gamer,  of  Texas,  on  December  7, 
1931,  Speaker  of  the  House  while  Mr.  Hoover  was  still  Presi- 
dent and  the  Republicans  were  in  control  of  the  Government. 

Speaker  Garner  on  December  11,  1931.  appointed  me  as  the 
Democratic  Member  of  the  House  on  the  National  Forest  Res- 
ervation Commission.  This  Commission  is  composed  of  three 
members  of  the  President's  Cabinet,  the  Secretary  of  War. 
the  Secretary  of  Agriculture,  the  Secretary  of  the  Interior; 
two  United  States  Senators,  one  Republican,  one  Democrat; 
and  two  Congressmen,  one  Republican  and  one  Democrat 


When  I  was  first  appointed  to  this  Commission  in  De- 
cember 1931  the  Cabinet  members  were  all  Republicans; 
one  of  the  Senators  on  the  Commission  was  Republican, 
Senator  Kxyes.  of  New  Hamphire.  and  the  other  Congress- 
man on  the  Commission  was  Republican.  Hon.  Willis  C. 
Hawley.  of  Oregon,  who  was  coauthor  of  the  Smoot-Hawley 
Tariff  Act  of  June  17,  1930.  Senator  Harris,  of  Georgia,  and 
I  were  the  only  two  Democrats  on  this  important  National 
Forest  Reservation  Commission.  Naturally  we  were  then 
able  to  do  very  little  for  the  South,  where  up  to  that  time 
there  were  practically  no  national  forests.  They  had  all 
been  established  in  the  West,  the  Northwest,  and  the  north- 
eastern part  of  the  United  States.  No  money  scarcely  for 
reforestation  was  up  to  that  time  being  spent  in  the  South. 

Times  changed.  Mr.  Franklin  Delano  Roosevelt  was 
elected  President;  Mr.  Jack  Gamer  was  elected  Vice  Presi- 
dent: and  the  Democrats  gained  control  and  took  over  the 
reins  of  government  on  March  4.  1933.  Our  Speaker  of  the 
House,  Hon.  Jack  Gamer,  having  been  elected  Vice  Presi- 
dent of  the  United  States,  'we  the  Democrats  of  the  House 
elected  the  Honorable  Henry  Rainey,  of  Illinois,  as  Speaker  of 
the  House  of  Representatives.  He  reappointed  me  as  the 
Democratic  Congressman  to  the  Nationr.i  Forest  Reservation 
Commission  on  March  27.  1933.  and  Yds  successor.  Speaker 
Joe  Bykns.  reappointed  me  to  this  Commission  on  January 
23,  1934.  In  the  meantime  Senator  Harris,  of  Georgia,  died, 
and  Senator  George,  of  Georgia,  was  appointed  to  take  his 
place  on  the  Commission.  The  three  Cabinet  members  were 
now  Democrats  instead  of  Republicans,  so  the  tables  were 
just  reverse  to  what  they  were  under  the  Republican  ad- 
ministration. All  members  of  the  National  Forest  Reserva- 
tion Commission  under  the  Roosevelt  administration  are 
Democrats  except  two.  a  Republican  Senator,  Senator  Keyes, 
of  New  Hampshire,  and  Congressman  Woodruff,  of  Mich- 
igan. May  I  say  in  passing  that  both  of  these  Republicans 
have  cooperated  with  us  in  a  wonderful  fashion.  All  mem- 
bers of  the  Commission  resolved  to  inaugurate  a  real  re- 
forestation program  if  we  could  get  the  money  to  put  our 
plans  into  operation. 

President  Roosevelt  was  vitally  interested  in  our  work  and 
plans.  Congress  cooperated,  and  we  have  obtained  results. 
Since  March  4.  1933.  the  achievements  of  the  National  For- 
est Reservation  Commission,  working  in  cooperation  with 
the  eflScient  Forest  Service  of  our  Government  under  the  De- 
partment of  Agriculture,  has  a  record  that  is  outstanding 
and  will,  more  and  more  as  time  goes  on.  mean  much  to  oiur 
people.  No  State  in  the  Union  has  been  dealt  with  more 
generously  by  our  Commission  than  has  Mississippi.  Today 
Mississippi  has  seven  national-forest  units,  and  the  following 
figures  show  the  status  of  these  seven  national-forest  units 
as  of  April  3.  1936. 

FoEKST  Land  AcgmsmoN  Under  Weiks  and  Claeke-McNary  Laws 
BY  Land  Exchange  and  bt  Withdrawajl,  from  Pttblic  Domain 


Current  land 

and   financial   status  of  established   purchase   units. 
State  of  Mississippi,  as  of  Apr.  3.  1936 

Unit 

Groes 
area 

Re- 
served 
public 
l&Qds 

Pur- 
cha.«ed 
or  in 
course 
of  pur- 
chase 

Av- 
erage 
tost 
per 
acre 

Total 
amount 
expended 
or  obli- 
gated to 

date 

Addi- 
tional 
area  to 
be  pur- 
cbaaad 

Api>r(Hti- 

mate 

cost  to 

compleM 

unit 

Holly  Springs 

Bienville..- 

Acrei 
5.-«1,530 
382,820 
192.  OUO 
624.261 
409.600 
373.550 
323.840 

Acres 

180 

691 
243 
292 
196 

Ann 
99.173 
172.477 
134.  5«0 
227,648 
126.954 
190.087 
13.344 

$3.80 

2  54 
1.45 
1  SO 
3.  .14 

3  80 
55.00 

1376. 424 
438.609 
19.M02 
4iai66 
421.  575 
722,623 
733.930 

Aerei 
326,967 
149.263 
37,040 
311..%6 
217.913 
132.221 
241,760 

$1. 867, 843 
543.744 

Chickafwwhay 

L«af  Kiver 

Biloxi 

Homochitto 

L>elta 

113.966 
750.884 
760,067 
520,531 
502,880 

Total 

2,836.501 

1,582 

964.223 

3.43 

3, 300,  418 

1.416.7S0 

5,077,884 

The  above-named  seven  national  forest  units  are  known 
as  the  DeSoto  National  Forest  of  Mississippi. 

The  land  purchased  by  the  Government  for  these  various 
forest  imits  has  been  mostly  cut-over,  worn-out,  and  sub- 
marginal  lands. 


If 
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of  these  national  forest  units  established  by  nay  Com- 
missioji  in  Mississippi,  as  you  will  see  from  the  foregoing 
table.  Is  located  in  the  Second  Congressional  District  and 
Is  known  as  the  Holly  Springs  National  Forest  unit  and 
embra-res  lands  in  Tippah,  Union,  Benton.  Lafayette,  and 
Marsh  lU  Counties. 

In  alditlon  to  the  land-acquisition  program,  the  Govern- 
ment s  spending  vast  sums  developing  and  improving  the 
Holly  Springs  National  Forest  unit.  Prwn  the  beginning 
the  Government  has  only  wanted  to  purchase  the  land  that 
the  f aimer  could  not  use  proflubly.  The  Government  s  pol- 
icy is  to  buy  the  worn-out  lands,  the  cut -over  lands,  the 


subma'ginal  lands,  and  the  eroded  lands,  and  convert  these 
lands    into   profitable    and    valuable    lands    and    forests    by 
means  of  soil  rehabilitation  and  reforestation.     This  is  what 
the   G<>vpmment   is   trying   to  do   in  my   district  with   the 
Holly  Springs   National   Forest   unit.    Thousands   of    trees, 
ptable  to  our  soil  and  climatic  conditions,  have  been 
Grasses  have  been  planted,  soil  erosion  has  been 
water  and  drainage-control  projects  have  been  con- 
protection  methods  have  been  employed,  fire-pre- 
apparatus  has  been  installed,  lookout  towers  have 
ted.   telephone  lines  have   been  built,  good  roads 
n  made   through   the  lands   embracing  the  forest 
id   other   improvements   are   In   the   making   In   an 
endeavbr   to   develop   the   Holly   Springs   imit   into  a   real 
national  forest. 

Thisjall  takes  time,  money,  and  effort  on  the  part  of  the 
Govemjment.    We  have  no  large  tracts  of  cut-over  lands  in 
our  section.     The  purchases  must  necessarily  be  limited  to 
comparatively  small  acreage,  which  means  a  great  deal  of 
title  and  abstract  work,  for  the  strict   regulations  of   the 
Govemhient  with  reference  to  land  titles  complicate  matters 
;e  it  difflculi  for  the  Government  to  make  much 
in  acqui.nng  and  pajang  for   lands  in  our  forest 
Commission  realizes  that  it  is  one  of  the  hardest 
of  the  entire  country  in  which  to  establish  a  na- 
orest  unit,  but  my  contention  is  that  no  section  of 
try  anywhere  is  in  greater  need  of  a  Government 
han  our  district.     The  work  and  its  value  thus  far 
e  to  show  for  themselves.     If  and  when,  in  days  to 
e  Government  derives  any  revenue  from  this  forest 
unit,  by  sale  of  timber,  grazing,  hunting,  recreation,  or  other- 
wise. 2J   percent  of  the  gross  rettirns  to  the  Government  is 
paid  b5   the  Government  into  the  general  county  funds  of 
the  couity  in  which  the  land  Is  situated  to  be  used  and  spent 
by  the  Respective  counties  for  school  and  road  improvements 
within  Ihe  county. 

This  present  Democratic  administration,  under  the  leader- 
ship of  a  great  President,  is  planning  and  working  for  the 
benefit  pf  generations  yet  unborn. 

IV 

O.    O.    C.    CAMPS 

31,  1938.  marks  the  third  anniversary  of  the  ClvU- 
ervation  Corps  camps.  This  was  one  of  the  first 
lew  Deal's  projects  and  also  one  of  the  most  bene- 
accessful,  and  far-reaching.  The  planning  and 
of  this  C.  C.  C.  program  was  the  brainchild  of 
it  Pranklln  D.  Roosevelt;  Congress  cooperated. 
VarlousJ  agencies  of  the  Government  took  part  in  this  un- 
dertaking. Naturally,  most  of  the  first  camps  to  be  esUb- 
lished  wicre  to  be  located  on  Government-owned  land.  Some 
irticularly  the  South,  had  very  little  Govemment- 
Iknd.  Mississippi  a:  that  time  pracUcally  had  no 
Government-owned  lands  within  its  borders. 
The  Government  did  at  tlr^t  time  own  a  little  land  in  the 
Homocii  tto  National  Forest,  the  first  national-forest  unit  to 
be  estabisbed  in  Mississippi.  But  ever  since  I  had  been  a 
of  the  National  Fcrest  Reservation  Commission  I 
talking,  planning,  urging,  and  working  to  establish 
a  nation  il-forest  umt  in  my  congressional  district.  The  unit 
was  in  t  le  making,  but  the  actual  boundaries  had  not  been 
established  because  of  lack  of  funds.  The  upper  watershed 
of  the  T  Olahatchie  Basm  in  my  district  was  a  location  that 
was  beia ;  considered  for  this  umt.    So  when  the  first  C.  C.  C 


tracts  o; 


I  camps  were  located  tn  MissLssippi  they  were  placed  in  or  near 
the  ah-eady  established  Homochitto  National  Forest  imit  in 
southwest  Mississippi,  and  also  within  or  somewhere  near 
the  contemplated  national -forest  unit  that  my  Commission 
hoped  to  establish  in  north  Mississippi  within  the  upper 
watershed  of  the  Tallahatchie  Basin.  That  is  the  reason  that 
the  first  C.  C.  C.  camps  to  be  located  in  Mississippi  were,  for 
the  major  part,  in  two  areas — the  Homochitto  area  and'  the 
UF^jer  Tallahatchie  River  Basin  area,  where  we  planned  to 
establish  a  national-forest  unit  in  my  district,  which  our 
Commission  did  establish  shortly  thereafter.  Just  as  soon  as 
Government  funds  were  made  available  and  the  details  could 
be  worked  out  the  Holly  Springs  National  Forest  Unit  was 
estabhshed  by  the  National  Forest  Reservation  Commission. 
of  which  I  was  a  member. 

My  friends,  whether  it  is  generally  known  or  not.  that  is 
the  main  reason  why  the  Second  Congressional  Eyistrict  was 
originally  selected  for  the  location  of  most  of  Mississippi's 
first  C.  C.  C.  camps.  The  counties  of  Marshall.  Benton,  Tip- 
pah. Union,  Lafayette.  Pontotoc.  Tate,  and  Panola  were  origi- 
nally selected  for  establishment  of  the  first  C.  C.  C.  camps  in 
Mississippi.  Those  counties,  or  a  portion  of  them,  were  in 
the  upper  watershed  of  the  upper  Tallahatchie  River  Basin, 
and  the  contemplated  forest  unit  in  our  section  was  being 
considered  to  embrace  a  portion  of  the  lands  in  these  counties. 
It  afterward  developed  in  determining  the  exact  boundary 
lines  of  the  HoUy  Springs  Forest  Unit  that  no  lands  in  the 
counties  of  Tate  and  Panola  would  be  embraced  in  this  forest 
unit,  for  the  reason  that  those  two  counties  were  not  strictly 
within  the  upper  watershed  of  the  TaUahatchie  River  Basin 
and  were  located  a  Lttle  too  far  down  in  the  TaUahatchie 
Basin,  although  C.  C.  C.  camps  had  already  been  located  In 
those  two  counties — one  at  Tyro  in  Tate  County  and  one  near 
i  Batesville  in  Panola  County.  That  is  the  rea-son  we  were  never 
able  to  locate  a  C.  C.  C.  camp  in  Tallahatchie  County  or  in 
De  Soto  County.  Tallahatchie  County  was  too  far  down  in 
the  lower  reaches  of  the  Tallahatchie  Basin,  and  De  Soto 
County  was  not  in  the  watershed  of  the  Tallahatchie  River 
at  all.  At  that  time  only  the  upper  watershed  of  the  Talla- 
hatchie Basin  was  considered  in  connection  with  the  estab- 
lishment of  the  proposed  national-forest  unit  In  our  section 
of  Mississippi. 

The  C.  C.  C.  program  later  developed  so  that,  regardless 
of  whether  or  not  the  Government  owned  any  lands  at  or 
near  where  the  C.  C.  C.  camps  were  located,  if  the  erosion 
and  soil-conservation  element  was  serious,  there  would  be  a 
class  or  type  of  camps  known  strictly  as  soil-con.servation 
camps  which  could  be  located  on  privately  owned  lands. 

On  account  of  this  broadened  phase  of  the  program  we 
were  able  recently,  comparaUvely  speaking,  to  have  C  C  C 
camps  located  in  Yalobusha  County  and  Tate  County. 
These  camps  are  known  as  soil -conservation  camps  Those 
camps  that  are  located  In  our  district  In  the  upper  water- 
shed of  the  Tallahatchie  but  wliich  are  on  lands  that  the 
Government  did  not  embrace  In  the  forest  unit  that  It  later 
established,  are  also  known  as  soU  conservation  camps 
Th^  camps  in  our  district  located  on  Government-owned 
lands  within  the  Holly  Springs  National  Forest  unit  are 
known  as  forest  camps. 

I  appreciate  immensely  that  after  the  Government  actu- 
ally began  the  purchase  of  lands  within  the  confines  of  our 
for«t  unit,  the  camp  that  was  first  established  on  this  forest 
land  was  named   'Camp  Wall  Doxey." 

We  have  all  three  types  of  camps  in  the  Second  Congres- 
sional District  of  Mississippi— ^il-conservation  camps,  na- 
tional-forest camps,  and  a  State-park  camp.  This  last- 
named  camp  Is  known  as  Spring  Lake  State  Park  Camp  and 
is  located  In  Marshall  County,  and  the  plans  are  for  this 
Spring  Lake  SUte  Park  to  be  made  one  of  the  real  show 
places  of  our  section  of  the  country. 

I  understand  that  in  proportion  to  the  amount  of  land 
owned  by  the  Government  and  the  area  involved,  no  congres- 
sional district  in  the  United  States  has  had  located  in  ft  as 
many  C.  C.  C.  camps  as  the  Second  Congressional  District  of 
Mississippi.    Each  one  of  the  10  counties  within  the  district 
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has  had  at  least  1  camp  located  in  it  within  the  last  3  years, 
except  the  2  counties  of  Tallahatchie  and  De  Soto,  although 
I  have  done  my  best  for  each  of  these  counties.  However, 
De  Soto  is  outside  the  watershed  selected  and  Tallahatchie 
County  is  not  within  the  badly  eroded  upper  part  of  the  Tal- 
lahatchie River  watershed  selected  for  the  location  of  these 
camps.  However.  I  have  been  for  some  time  and  am  still 
working  for  resettlement  and  rehabilitation  and  soil-conser- 
vation developments  in  the  basin  of  the  Coldwater  River.  I 
hope  before  long  these  developments  will  be  a  reality.  From 
time  to  time  certain  camps  had  to  be  abandoned  in  accord- 
ance With  the  Executive  orders  of  the  President  to  cut  and 
reduce  camps  in  order  to  conserve  the  available  funds.  We 
have  had  several  camps  abandoned  in  the  district  and  later 
reestablished  when  funds  became  available  for  the  purpose. 

Although  we  all  know  the  value  of  the  work  and  the  neces- 
sity for  it,  we  are  having  a  hard  time  obtaining  funds  with 
which  to  carry  on  the  present  C.  C.  C.  program.  Naturally 
when  a  reduction  is  found  necessary'  and  a  reduction  is  or- 
dered. Mississippi  is  required  to  take  her  pro-rata  share  of 
the  cut,  and  as  a  result  the  cut  falls  hea\iest  in  the  Second 
District  for  the  reason  that  we  have  all  along  and  still  have 
more  C.  C.  C.  camps  in  our  district  than  in  any  other  con- 
gressional 'district  in  the  State.  I  am  informed  that  my  home 
to^Ti,  Holly  Springs,  Miss.,  has  the  distinction  of  being  the 
only  town  in  the  United  States  that  has  in  it  or  right  near 
it  two  World  War  veterans'  C.  C.  C.  camps. 

No  one  regrets  his  district's  losing  a  camp  any  more  than  I 
do.  I  know  how  hard  it  is  to  get  a  C.  C.  C.  camp  and  I  know 
the  great  work  the  camps  are  doing  and  what  they  mean  to 
business  and  to  the  community  in  which  they  are  located. 

Just  how  many  camps  will  be  continued  and  how  long 
the  C.  C.  C.  program  will  last  no  one  at  this  time  knows. 
However.  I  do  feel  that  we  are  all  thankful  for  what  the 
program  has  already  done  for  our  district;  and  whether  a 
camp  was  located  in  every  community  or  not,  we  appreci- 
ate the  fact  that  we  got  as  many  camps  as  we  could,  and 
certainly  we  did  our  best  to  keep  what  campys  we  had.  We 
are  now  faced  with  conditions  over  which  we  have  no  con- 
trol; and  when  a  reduction  in  this  program  becomes  neces- 
sary, it  is  Incumbent  upon  us  to  take  our  share  of  the  cut 
and  make  the  best  of  it. 

The  number  of  Mississippi  men  working  in  C.  C.  C.  camps 
has  varied  from  time  to  time.  On  April  5,  1933,  the  Missis- 
sippi quota  was  set  at  4.400.  This  was  increased  to  9,200 
when  the  decision  was  reached  in  the  spring  of  1935  to 
expand  the  whole  C.  C.  C.  program.  On  August  31  Missis- 
sippi had  a  total  of  12.239  men  actually  enrolled  in  C.  C.  C. 
camps.  The  strength  of  the  C.  C.  C.  nationally  on  that  date 
was  approximately  506,000.  On  February  1  the  number  of 
Mississippi  men  in  C.  C.  C.  camps  was  9.660.  On  that 
date  there  were  9,021  men  working  in  camps  located  in 
Mississippi. 

Altogether,  an  aggregate  of  20.657  young  men  from  Missis- 
sippi have  been  enrolled  in  the  Civilian  Conservation  Corps, 
from  the  beginning  through  February  1,  1936.  Mississippi 
enrollees  allotted  home  to  dependents  approximately  $4,780.- 
000  during  this  period  out  of  their  basic  cash  allowance  of 
$30  a  month. 

Obligations  for  the  State  of  Mississippi  through  December 
31,  1935.  were  approximately  $19,486,000. 

The  Second  Congressional  District  of  Mississippi  has  had 
the  following  C.  C.  C.  camps,  some  of  which  are  still  being 
operated: 

Campt 


Cunpno. 

County 

Address 

PE-M 

PftOOlft 

BatesvUla 

PE-M 

Tate 

TVTO 

PF-55 

ManhaO 

\V  aterford 

PE-M 

I.4lfllTVtt« 

Abbeville 

PE-57 

PE-S8 

Mf^fli^                            '           ' 

Oxford. 
HoUr  Sprinn. 

PE-.* 

Tippah 

R)ue  Mount&in 

PE-81 

L  nion    -      

^T  vr'le.  route  1 

PE-«a 

B«dU» 

Ashland. 

W-9 

do...   . 

— - -~— . 

— — 

Holly      Sprinf.s 
(Fifth.      PottK 
Camp). 

Camps — Continued 


Camp  no. 


County 


PE-88 

LalarotU 

K-« _ 

F-ltt 

Marshall "~IIII11I™1I 

Lafayette 

Tate 

F-17 

SC8-8 

8C8-12 

Yalobusha.  ...„„„ 

SC8-13 

SCS-M 

MarshaU 

Benton . 

SCS-lii 

Tippah . „ 

SCS-18 

Panola ..„.       .  . 

SC8-17 „ 

Lafayette 

8P-8 

Marshall 

Addraas 


Abbeville. 

New  Albany. 

Waterford. 

Oxford. 

Senatobia. 

CofTeeville. 

Holly  .'Springs. 

Ashlanrl. 

Blue  Mountain. 

BalesriUe. 

Oxford. 

Holly  Sprinjs- 


It  is  likely  that  finally  on  a  very  much  reduced  basis  this 
C.  C.  C.  program  will  be  worked  out  so  as  to  give  it  in  a 
limited  way  a  permanent  status.  Its  purpo.se  is  to  rehabili- 
tate young  men  by  giving  them  employment  and  advantages 
to  prepare  them  for  useful  citizenship,  as  well  as  to  help 
in  a  financial  way  their  dependents  at  home.  World  War 
veterans  and  their  families  have  also  been  benefited. 

The  part  the.se  camps  have  played  in  helping  to  solve  the 
unemployment  situation  and  giving  our  young  men  and  sol- 
diers a  break,  as  well  as  the  type  of  work  they  have  done, 
make  us  realize  it  is  a  great  program  for  a  worthy  cause 
during  this  depression. 

Aside  from  saving  lands  and  forests,  these  C.  C.  C.  camps 
have  greatly  benefited  yoimg  men  in  more  ways  than  one. 

It  is  the  aim  of  this  administration  to  help  the  youth  of 
this  Nation,  and  with  this  in  mind  the  National  Youth  Ad- 
ministration was  created. 

The  allocations  under  the  N.  Y.  A.  for  the  student-aid 

program  in  Mississippi  are  as  follows: 

For  the  year 

School    aid $113,952 

College    aid 170,150 

Graduate   aid 675 

The  allocation  for  National  Youth  Administration  work 
projects  in  Mississippi  is  $427,500,  for  the  operation  of  rec- 
reational projects,  rural-youth  development  projects,  pub- 
lic-service projects,  and  research  projects. 

The  student-aid  program  in  Mississippi  provided  assistance 
to  5,733  students  in  February  1936,  distributed  to  the  high 
schools,  colleges,  and  graduate  schools. 

Youth  projects  in  Mississippi  are  employing  4,000  young 
men  and  women  throughout  the  State.  The  following  are 
typical  projects  in  operation  in  the  Second  Congressional 
District; 


Total 
cost 

Location  of  project 

Number  of 

youth 

assigned 

Male 

Female 

Public  ser^'ice  project 

180 
270 
270 
180 
270 
4fiO 
270 
270 
270 
270 
M 

Panola  County 

0 

Recreation  project ... .. 

Benton  County 

Do 

De  Soto  County 

Lafayette  County 

Marshall  County 

Panola  County 

Do 

Do 

Do 

Do 

Tallahatchie 

Do... 

Tate _ 

Tippah 

Union ...... 

Do 

Do 

Do 

Yalobusha ^ 

De  Soto, » 

Do 

Total 

2,7W 

20 

u 

Our  Government  also  provides  for  a  limited  number  of 
qualified  young  men  to  enter  the  Naval  Academy  at  Annap- 
olis, Md.,  and  the  West  Point  Military  Academy  at  West 
Point.  N.  Y. 

I  have  been  able  during  my  service  In  Congress  to  offer  an 
appointment  to  either  the  Naval  Academy  or  the  West  Point 
Military  Academy  to  some  boy  in  each  coimty  of  our  district. 
It  Is  estimated  that  the  cost  to  the  Government  for  a  4 -year 
coiu-se  at  either  academy  Is  approximately  $12,000. 

V 

FLOOD    COIiTROL SAHDIS    RESESVOIX 

The  flood  situation  in  what  is  known  as  the  backwater 
area  of  Mississippi  has  always  been  a  serious  problem  for 
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our  d  strict.  Local  Interests  hare  spent  a  great  deal  of 
money  for  flood  protection  In  our  district,  but  we  never 
could  jet  the  Federal  Go^emment  to  consider  It  as  a  na- 
tional or  Federal  problem  and  help  us  in  the  '^backwater 
area."  The  Goremment  ",ook  the  position  that  our  rivers 
were  tot  navigable;  that  is.  they  were  not  necessary  to  the 
navigation  of  the  Nation,  and  therefore  the  Government  had 
DO  Jursdiction  over  them  even  though  they  were  tributaries 
of  the  Mississippi  River.  The  Government  had  many  sur- 
nade  of  the  rivers  and  conditions  in  our  section  of  the 
ite  but  every  report  made  by  the  Government  and  Army 
Engin^rs  was  unfavorable  and  carried  the  specific  recom- 
ion  that  it  was  a  local  flood  tiroblem  and  not  one 
to  Federal  flood  control  and  the  expenditure  of 
Pederai  funds.  No  progress  toward  obtaining  Government 
aid  to  pelp  us  control  our  aoods  in  the  backwater  area  was 
made  other  than  obtaining  Government  surveys,  maps, 
opinions,  reports,  and  hearings  before  congressional  com- 
mit 

I  intj-oduced  in  Congress  H.  R.  6190.  a  bill  "To  provide  for 
the  control  of  the  waters  of  the  Coldwater.  Tallahatchie. 
Yocon4.  Yalobusha,  and  Yazoo  Rivera  m  Mississippi,  and  for 
other  tmrposes."  Tlus  bill  of  mine  provided,  among  other 
things.]  that  such  plan  for  the  improvement  of  navigation 
and  th^  control  of  the  waters  of  these  rivers  and  their  tribu- 
taries khould  Include  channeling,  straightening,  and  deei>- 
emng  tfie  streams,  soil-erosion  prevention  on  the  watersheds 
by  refolrestation  of  abutting  land  and  other  methods,  and  the 
establishment  of  reservoirs  for  the  control  and  storage  of 
the  waier. 

My  llood-control  bill  further  provided  that  the  Govern- 
ment, in  order  to  carry  out  the  purposes  of  the  act,  be  au- 
thorixeal  to  enter  into  contracts,  to  purchase  lands,  to  erect 
dams  and  other  structures,  and  to  do  all  things  necessary  to 
proeect:  te  the  plans  therein  .set  forth.    My  bill  authorized  an 
approp -lation  not  to  exceed  (60.000.000  to  be  used  and  spent 
by  the  Government  for  thLs  purpose.     However,  up  to  the 
present  time  we  have  never  been  able  to  «fet  any  le^slation 
paased  in  Congress  to  control  the  flood  waters  of  these  rivers 
and  th(>ir  tributaries  and  protect  this  backwater  area  from 
the  destruction  of  the  floods  in  this  section  of  our  State. 
NevertJieless.  we  have  kept  on  working  with  everybody  from 
Presidept  Roosevelt  on  down  the  line,  and  last  year  after 
;  adjourned  we  succeeded  In  getting  President  Rooee- 
▼rft  toltefoe  an  Executive  order  allocating  $1,000,000  to  be 
used  in  the  construction  of  what  is  known  as  the  Sardls 
Reservdir.  in  the  Second  Congressional  District  of  Mississippi. 
It  was  Understood  that  this  was  a  $10,000,000  project,  and 
that  if  kind  when  the  landowners  in  the  counties  of  Panola. 
Lafayette,  and  Marshall  would  agree  to  sell  to  the  Govern- 
ment al  a  reasonable  price  sufficient  lands  to  construct  the 
reservoir  and  store  the  water,  there  would  be  some  way  pro- 
vided to  get  the  other  $9,000,000  to  complete  the  project. 
The   landowners  in   these  counties   were   immediately  con- 
tacted, and  most  of  them  signed  the  necessary  options.    This 
preliminary  and  necessary  work  required  time,  and  the  Gov- 
ernmenis  district  engineer.  Col.  L.  E.  Oliver,  had  charge  of 
the  wo^.     He  submitted  his  report  to  the  authorities  in 
Washington  the  first  of  this  year,  and  It  was  accepted  and 
passed  upon  favorably. 

HoweVer.  it  is  to  be  noted  that  this  is  the  only  project  of 
its  kind]  in  the  Umted  States  where  the  Government  agrees 
to  purciiase  the  necessary  lands  from  the  land  owners.  It 
Ls  the  Government's  policy  to  do  only  the  actual  construe - 
rk  on  such  projects,  and  all  necessary  lands  and 
[-way  are  furnished  by  the  local  interests.  We  told 
lident  and  all  other  Government  authorities  in  the 
beginning  that  it  would  be  impossible  for  the  people,  the 
land  owners,  the  districts,  the  counties,  or  the  State  of  Mis- 
sissippi to  provide  and  furnish  these  necessary  lands,  and 
that  the  only  way  to  obtain  this  land  for  the  purpose  of 
constructing  the  Sardis  Reservoir  was  for  the  Government 
to  buy  the  land.  So  it  was  understood  when  we  procured 
the  first  million  dollars  that  the  Government  would  make  an 
exceptioji  in  this  particular  case  of  the  Sardis  Reservoir  and 
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pay  for  the  land  If  It  could  be  obtained  at  a 

price.  TTie  land  owners  of  our  district  have  substantiaUy 
agreed  to  sell  their  lands  at  a  price  considered  fair  and 
reasonable.  So  after  the  report  was  fled  in  Washington,  the 
next  step  was  to  obtain  the  other  $9,000,000  The  Presi- 
dent, however,  then  had  no  fimds  available  from  which  this 
$».000.000  could  be  secured.  Many  emergencies  had  arisen 
since  we  procured  the  first  million  dollars,  and  all  the  funds 
had  been  allocated.  As  stated,  those  of  us  interested  in 
this  project  have  contacted  everybody  we  thought  could  poe- 
sibly  help  us  with  it  from  the  President  on  down.  I  person- 
ally never  missed  an  opportunity  to  bring  it  to  the  Presi- 
dent's attention.  I  even  discussed  it  with  him  several  even- 
ings ago  when  Mrs.  Doxey  and  I  were  having  Sunday  even- 
ing supper  at  the  White  Reuse  with  the  President  and  Mrs. 
Roosevelt.  I  know  Pre.sident  Roosevelt  is  our  friend;  he 
is  with  us,  and  is  entirely  apprecjative  of  our  position,  but 
there  is  just  no  Federal  fund  available  for  this  purpose  at 
this  time. 

All  the  public-works  money  appropriated  by  Congress  has 
been  allocated,  so  Members  of  boih  the  Senate  and  the  House 
interested  in  our  project  have  been,  are,  and  will  continue  to 
do  everjrthing  in  their  power  to  provide  and  secure  the  nec- 
essary funds  in  order  that  the  Government  may  buy  this 
j  land  and  begin  construction  of  the  Sardis  Reservoir.  How- 
ever, so  far  the  efforts  of  all  of  us  combin^^d  havr  not  been 
able  to  pass  the  necessary  appropriation  in  Congress  for 
this  purpose,  nor  has  the  President  been  able  to  find  any 
funds  at  his  disposal  so  that  by  Executive  order  he  could 
provide  additional  funds  sufflcient  to  purchase  the  land  and 
insure  construction  of  the  reservoir  It  will  take  nearly 
$2,000,000  to  purchase  the  lands  at  the  figures  set  forth  in 
the  options  already  signed  by  the  landowners.  It  will  take 
something  like  at  least  $9,000,000  to  complete  the  construc- 
tion of  the  reservoir  proper.  The  Army  Engmeers  and  other 
authorities  are  not  going  to  recommend  that  the  Govern- 
ment take  any  further  steps  until  sufficient  Government 
funds  are  in  hand  so  as  to  make  certain  that  if  and  when 
the  Sardis  Reservoir  is  undertaken  to  be  con5tructed  by  the 
Government,  it  will  be  sure  to  be  completed.  It  is  estmiated 
that  it  will  require  2  years  to  complete  the  project  and  that 
It  will  give  employment  to  5,000  persons  and  that  the  total 
cost  to  the  Government,  including  the  purchasing  of  the 
land,  which  will  be  about  100.000  acres,  will  be  something 
over  $10,000,000  This  is  the  first  project  of  lt^  kind  any- 
where in  the  South  on  which  even  this  much  progress  has 
been  made.  Both  Mississippi  Senators,  all  seven  Missis-sippi 
Congressmen,  and  all  their  fnends  are  doing  everything  m 
their  power  to  definitely  secure  sufficient  funds  to  construct 
the  Sardis  Reservoir  as  soon  as  possible.  The  construction 
of  this  reservoir  means  the  beginning  of  a  real  and  far- 
reaciiing  flood-control  program  for  our  section  of  the  coun- 
try. Without  it.  It  Is  going  to  be  nearly  impossible  for  us  to 
get  any  other  kind  of  Government  flood  relief  in  our  t)ack- 
water  area.  This  Sardis  Reservoir  is  the  key  to  our  flood 
problem  in  the  backwater  area  erf  MfaoiflBlppi. 

If  and  when  the  construction  of  the  Sardis  Reservoir  is 
assured  and  truly  gets  under  way.  then  there  will  be  some 
chance  for  us  In  our  section  to  get  other,  further,  extra,  and 
possibly  different  Federal  flood-control  projects  for  our  dis- 
trict and  the  entire  backwater  area.  We  all  realize  the  im- 
portance and  necessity  for  this  reservoir  and  all  of  us  are 
doing  ever3rthlng  in  our  power  to  secure  this  project  as  soon 
as  possible.  We  have  a  fight  and  a  hard  one,  but  we  have 
gone  a  long  way  In  our  efforts  to  obtain  this  project.  This 
time  last  year  there  were  no  signs  of  encouragement  with 
regard  to  it.  Today  all  preliminary  steps  have  been  taken 
and  approved.  If  we  can  now  obtain  sufficient  additional 
Government  fimds  to  insure  the  completion  of  this  project, 
work  on  the  Sardis  Reservoir  win  be  begun  within  30  days 
after  we  get  the  money  for  this  purpose.  Securing  Govern- 
ment funds  Is  now  the  problem.  Believe  me.  It  is  a  real 
problem,  for  this  administration  is  reducing  expenditures 
and  cutting  and  slashing  the  use  of  Government  funds  In 
all  directions.    All  kinds  of  procrams  i^^d  public  works  are 
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being  discontinued  and  abandoned.  No  new  ones  are  being 
started.  Economy,  reform,  reduction,  retrenchment  seem 
to  be  the  order  of  the  day,  and  I  am  for  it  strong. 

VI 

PUBLIC    WORKS    AND    BTTILDINGS 

Since  the  Inauguration  of  the  public -works  program,  our 
State  has  received  comparatively  a  small  distribution  of  the 
funds,  mainly  for  the  reasons  that  local  interests  were 
unable  to  match  Government  funds  as  the  requirements  of 
the  public-works  program  were  that  public-work  projects 
would  be  instituted  either  by  the  Government  extending, 
under  certain  conditions,  "grants  only",  "loans  and  grants", 
and  "loans  only."  Nevertheless,  the  Second  Congressional 
District  has  shared  fairly  well  on  the  type  of  projects  on 
which  the  Government  has  furnished  the  major  portion  of 
the  funds  needed.  Quite  a  number  of  new  schools  have 
been  constructed  and  repaired;  several  light  plants,  water- 
works, sewerage,  and  paving  projects  have  been  begun  in  a 
number  of  our  towns.  Some  other  public  works  of  value 
and  importance  to  the  communities,  villages,  towns,  and 
counties  are  under  construction,  but  none  that  especially 
stand  out  as  general  public  improvements  except  two, 
namely,  the  enlarging  and  remodeling  of  the  Federal  build- 
ing at  Oxford  and  the  new  post-office  building  to  be  con- 
structed at  New  Albany.  Miss. 

These  two  permanent  public-building  projects  are  paid  for 
entirely  by  the  Government.  The  remodeling  of  the  Federal 
building  at  Oxford  will  cost  $82,500,  and  the  estimated  total 
cost  of  the  new  equipment  for  this  building  is  $4,261. 

The  new  post-office  building  at  New  Albany  will  cost  apy- 
proxlmately  $68,000,  Including  the  site  that  was  purchased 
by  the  Government  for  $12,000. 

Tliese  are  both  great  assets  to  our  district.  The  fine  and 
convenient  Federal  building  at  Oxford  will  serve  the  public 
and  the  citizens  of  the  entire  northern  section  of  Mississippi. 
The  real  fight  was  begxm  for  this  building  when  as  a  new 
Member  of  Congress  I  was  on  the  Committee  on  Public  Build- 
ings and  Grounds.  The  Republicans  were  then  in  power  and 
I  had  to  have  help  from  my  Republican  friends  and  I  got  it. 
Congressman  Dick  Elliott,  a  Republican  from  Indiana,  was 
then  chairman  of  the  Hoase  Committee  on  Public  Buildings 
and  Grounds.  I  was  one  of  the  Democrats  on  his  committee, 
but  we  were  friends.  He  went  with  me  to  see  President  Hoover 
and  other  high  Republican  officials  in  an  effort  then  to  get 
sufficient  funds  to  improve  the  Oxford  Federal  building. 
Enough  of  my  Republican  friends  then  among  the  leaders  of 
Congress  helped  me  to  obtain  an  authorization  of  $70,000 
to  be  used  to  remodel  this  building  at  Oxford.  This  au- 
thorization was  passed  by  a  Republican  Congress  and  ap- 
proved by  a  Republican  President  in  1931.  However.  I  was 
never  able  to  get  the  actual  money  appropriated  and  set 
aside  for  this  specific  purpose  until  the  Democrats  came  into 
power. 

Tills  handsome  Federal  building  at  Oxford  will  soon  be 
completed  and  stands  as  a  credit  and  monument  to  our 
district. 

I  have  introduced  in  Congress  bills  to  construct  new  post- 
office  buildings  at  Ripley  and  Charleston,  Miss.,  as  well  as  at 
New  Albany,  but  I  was  not  able  to  get  very  far  in  securing  a 
new  post-office  building  for  any  town  in  the  Second  District 
except  New  Albany,  for  the  reason  that  unless  the  receipts  of 
a  post  office  amounted  to  more  than  $10,000  a  year  no  serious 
consideration  could  be  given  to  the  construction  of  a  Federal 
building  for  the  post  office  in  that  town.  None  of  the  post 
offices  In  the  Second  District  at  that  time  had  yearly  receipts 
amoimting  to  more  than  $10,000.  except  those  towns  already 
having  Federal  buildings. 

However,  I  am  happy  to  say  that  the  prospects  now  are 
that  there  may  be  some  office  in  our  district  where  the 
postal  receipts  will  show  an  Increase  to  more  than  $10,000 
yearly,  and  I  have  just  succeeded  In  getting  the  Post  Office 
Department  to  have  surveys  made  of  the  situation  at  both 
Ripley  and  Charleston,  in  an  effort  to  get  a  new  post-office 
building  at  one  or  both  of  these  places. 


vn 


■MEROKNCT    RELII7    AND    WORKS    PROGRESS    .\DMT?rtST»ATrOW 

In  an  effort  to  carry  out  our  President's  desire  that  no  one 
should  go  hungry  in  this  great  Nation  of  ours.  Congress,  on 
May  12.  1933,  enacted  the  Federal  Emergency  Relief  Act. 
Under  this  act  the  total  emergency  relief  expenditures  for 
the  State  of  Mississippi  during  1933,  1934,  and  1935  were: 


Year 

Total 
amooDt 

Federal  funds 

Percent 

1933 

|8.(W2.330 
U6«.42S 
ia,641,M9 

SS,W4.201 
12,830.303 
12,  713.  574 

on  0 

Iil34 

IVii _ I.""""II! 

83  3 

Total „ 

U3S».711 

S1.0«,1M 

M.2 

Of    these    amounts    the    Second    Congressional    District 
received  the  following: 

Federal  Emekgenct  Relief  Administration 

Amount  of  obligatiOTis  incurred  for  emergency  relief*  by  sources  of 
funds  for  the  counties  in  the  Second  Congressional  District  of 
Mississippi,  April-December  J933  and  calendar  years  1934  and  1935 


County 

ToUl 
amount 

Federal  fund* 

State  funds 

Local  funds 

Amount 

Percent 

Amount 

Percent 

Amount 

Percent 

Benton 

De  Soto 

I^fayette 

Marshall 

Panola 

Tallahatclita 

Tate  

$141,719 
163,  9«4 
225,415 
162.  551 
206,477 
375.  129 
188. 147 
232.  »!2 
263.778 
231.628 

$140,279 
153.022 
212,  «70 
l.W.  750 
ltf9.359 
3C.S,W71 
1(57.  140 
231,984 
2C3.  177 
224.  591 

99  0 
99  4 
94.4 

98  3 
97.0 
98.4 
99.4 

99  6 
99.8 
96.9 

$260 
375 

9.076 
267 
193 
755 
455 
913 
400 

1,354 

0.3 
4!o 

$1,171 

667 

$.600 

Z534 

5.925 

5.40$ 

752 

15 

201 

5.681 

0.8 
.4 
1.6 
1.5 
19 
1.4 
.4 

m 
.1 

2.4 

Tippah- 

Union 

Yalobuaha 

'  Includes  obligations  incurred  for  relief  extended  under  the  peneral  relief  prcFfwn, 
ander  all  special  proframs,  and  for  adminLstration;  beplnnlng  .\pril  1934  theae  ficures 
also  include  purchases  of  materials,  supplies ,  p.nd  equipment,  rentals  of  equipn»ent 
(such  as  team  and  truck  hire)  eaminps  of  nnrircJief  persons  employed,  and  other  ei- 
penses  incident  to  the  emenjency  work  relief  program. 

'  Less  than  Ho  of  1  i>ercent. 

However,  the  number  of  people  without  employment  con- 
stantly increased  the  relief  rolls  until  it  was  growing  to  such 
proportions  that  the  Grovernment  thought  it  best  for  the 
morale  of  the  people  to  adopt  some  plan  whereby  people 
could  be  taken  off  the  relief  rolls  and  be  given  an  opportunity 
to  earn  their  support  or  to  earn  enough  to  tide  them  over. 
Thus,  it  was  that  the  WPA  came  into  being,  and  the  fimda- 
mental  principles  with  regard  to  the  W.  P.  A.  program  were 
that  the  projects  should  be  useful  and  of  such  a  nature  that 
a  considerable  proportion  of  the  money  spent  would  go  into 
wages  for  labor;  also,  that  all  projects  mu.st  be  of  a  character 
to  give  employment  to  "those  on  the  relief  rolls";  and  that 
projects  must  be  allocated  to  localities  or  relief  areas  in  rela- 
tion to  the  number  of  workers  on  relief  rolls  in  those  areas. 
In  the  beginning  the  stipulation  was  that  all  projects  must 
employ  at  least  90  percent  of  their  labor  from  relief  rolls. 
This  prevented  many  worthy  projects  being  established  in 
our  district.  In  fact,  last  fall  there  was  a  great  deal  of 
uncertainty  and  dissatisfaction  attending  this  W.  P.  A.  pro- 
gram in  Mississippi,  so  a  month  before  Congress  convened  I 
left  home  and  came  to  Wa.shington.  as  I  knew  there  were 
many  matters  that  I  could  handle  better  by  contacting  the 
various  authorities  of  the  departments  here  in  person  than 
I  could  by  staying  down  home  and  wTiting  or  wiring  them. 
One  of  the  first  things  I  did  on  iny  arrival  in  Washington 
was  to  contact  the  W.  P.  A.  authorities  in  an  effort  to  get  our 
W.  P.  A.  program  in  Mississippi  functioning  in  a  satisfactory 
and  proper  manner.  The  authorities  here  made  concessions 
to  Mississippi  that  were  made  to  very  few  States  in  the 
Union.  A  drought  area  was  crealed  within  the  State,  and  I 
was  successful  in  getting  the  authorities  to  Include  every 
county  In  our  district  in  the  drought-stricken  area  so  that 
drought-stricken  farmers  might  be  eligible  for  work  on 
W.  P.  A.  projects,  even  though  ihey  had  not  been  on  the 
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relief  kiDs;  this  meant  Uiat  more  people  would  be  put  to 
work  ^d  that  more  money  would  be  spent  In  the  District 
tten  would  have  been  otherwlae. 

As  fl|  further  effort  aloog  this  line,  I  Introduced  on  the 
first  d>iy  of  this  session  of  Congress — January  3.  1936-  -a 
House  Joint  resolution,  N3.  427.  providing  that  on  account 
of  the  drought  and  other  conditioos  of  nature  over  which 
we  ha4  no  cor.:rol.  the  rules  and  regulations  then  in  effect 
as  to  #ho  was  eligible  to  be  placed  on  the  relief  rolls  and  be 
put  to  work  on  the  W.  P.  A.  projects  should  be  modified  so 
as  to  include  those  persons  living  In  drought-  and  flood- 
stricken  areas  who  were  not  on  the  relief  rolls  but  who 
were  worthy  and  m  need  of  help  and  employment  and  were 
willing  to  work  although  not  on  relief. 

On  >rders  issued  by  Mr.  Harry  Hopkins,  the  National 
Directcr  of  the  Works  Progress  Administration  in  Wash- 
ington. 10,000  additional  persons  were  added  to  the  eligible 
rolls  of  Mississippi  for  W.  P.  A.  employment.  Every  county 
within  our  district  was  included,  within  what  was  designated 
as  the  "drought-stricken  area",  and  about  two  million  more 
dollars  was  allocated  to  Mississippi  to  be  spent  for  addi- 
tional relief-emplojrment  purposes  under  State  supervision. 
The  mtire  Mississippi  delegation,  including  both  Senators 
and  tho  seven  Congressmen,  have  au.  all  times  done  every - 
tlung  tley  could  to  obtain  for  Mississippi  its  fair  share  of 
this  Feteral  relief  money.  For  what  and  hjw  it  has  been 
spent  ii  a  matter  absolutely  and  entirely  wlthm  the  juris- 
dJcUcn  of  the  State  authorities. 

Federal  participation  In  W.  P.  A.  in  our  State  Is  under 
the  control  and  supervision  of  E)r.  Wayne  AUiston,  the  State 
directed  of  the  Works  Progress  Administration  for  Mis- 
sissippi 

Obxicusly  no  ofBce  In  Washington  could  undertake  to  ear- 
mark o-  designate  which  project  in  a  State  should  be  given 
preference  or  be  put  into  operation:  If  they  attempted  to  do 
that  for  one  State,  they  would  have  to  do  it  for  all  the 
States,  which  could  not  satisfactorily  be  done.  Therefore. 
the  selection  and  supervision  of  these  projects  was  left  en- 
tirely to  the  W.  P.  A.  administrator  in  each  State.  In  Mis- 
sissippi the  selection  and  supervision  of  these  projects  is 
entirely  within  the  Jurisdiction  of  the  Ifiadssippl  State 
W.  P.  A.  director— Dr.  Aliiston— and  thoee  working  under 
him.  Congressmen  have  nothing  whatever  to  do  with  what 
projects  are  selected  for  construction  or  who  is  to  work  on 
them  01  who  is  to  have  Johs  in  the  various  set-ups.  All  that 
has  bee  a  turned  over  to  the  Works  Progress  director  of  the 
aiate.  All  that  Congress  does  or  can  do  is  to  enact  the  law 
ttet  will  furnish  the  money  for  the  work.  That  is  what  we 
have  be<en  domg.     The  administration  of  the  law  is  entirely 

within  the   hands   of  State  officials.     Again.  I  repeat the 

selection  of  the  projects  to  be  put  into  operation  and  the 
seiectiom  of  the  individuals  who  are  put  to  work  on  the 
;M-oJects|  IS  left  wholly  up  to  the  State  and  local  authorities, 
and  the  Congressmen  have  nothmg  whatever  to  do  with  the 
6am  I?. 

There)  have  been  many  snbstanaal  and  worth-while  proj- 
ects in  our  district  selected  and  some  constructed  with  Gov- 
ernment funds  by  State  W  P.  A.  officials — farm -to- market 
school  buildings  and  repairs  oa  some;  county,  town. 
villige  improvements  o!  various  kmds— and  I  trust  some 
eoW-storage  plants,  county  agricultural  buildings.  National 
Guard  urmones.  airports.  :-ecreational  centers,  and  other 
permanent  improvemenus  that  have  idreatly  been  approved 
by  both  JStaie  and  PcderaJ  authorities  wiU  be  e.sLabiuhed. 
even  though  they  have  not  is  yet  be<n  finally  3«:-iectec;  and 
ftMHmf|'d  for  actual  ccnstn:ction  by  the  S  ate  Works  Prog- 
re»  adriiinistrator  of  Mis,si.r.nppi.  Dr.  Wayae  Ailiston.  with 
whom  i$  lodged  the  rlr.a.  a  .thonty  to  ordi-r  these  projects 
MOitructced.  Naturally,  more  projec-s  were  approved  in 
WEshln^on  than  will  ever  be  finally  selected  and  constructed 
•Ut  of  W  P.  A.  funds.  More  iipplicatioi.s  were  approved  than 
funds  were  available  for  in  order  to  irive  the  State  Works 
Progreasi  administrators  a  flexible  pn^grani.  so  that  they 
would  hive  a  ^jreat  number  j(  project.'!  to  pick  from  m  the 
selection  fluid  construction  of  ihe  reiauveiy  few  projects  th^t 


wHl  be  finally  completed  with  relief  labor  and  paid  for  by 
the  Government. 

The  Second  Congressional  District  of  MussLsslppl  has  thus 
far  received  a  considerable  portion  of  Federal  funds  spent 
for  this  type  of  relief. 

Congress  has  provided  other  forms  of  relief,  some  paid 
for  entirely  out  of  Federal  funds.  Other  relief  measures 
enacted  by  Congress  require  the  State  also  to  provide  State 
funds  before  the  program  can  be  put  into  operation. 

One  particular  example  of  this  type  of  relief  where  match- 
ing Government  funds  with  State  funds  is  required  is  the 
social -security  program.  That  law  enacted  by  Congress 
IS  Intended  to  provide  some  safeguard  aigalnst  the  Insecur- 
ity of  modem  life  through  cooperative  acUon  by  the  Fed- 
eral and  State  Governments. 

The  provisions  of  the  Social  Security  Act  make  possible 
a  number  of  distinct  though  related  measures  for  social 
security  grouped  into  about  six  general  di\'lsions,  namely, 
(1)  old-age  assistance  and  old-age  benefits;  (2)  unemploy- 
ment compensation;  ^3)  security  for  children;  (4)  aid  to 
the  blind;  (5)  extension  of  Public  Health  Ser\'ice;  (6)  voca- 
tional rehabilitation. 

In  order  for  the  people  of  a  particular  State  to  partici- 
pate In  these  benefits,  the  State  legislatures  must  enact 
Stat<-  laws  best  suited  to  their  particular  State's  local  con- 
ditioiis  and  peculiar  problems  and  provide  for  the  use  of 
State  funds.  For  example,  untU  the  recent  session  of  tha 
Miss;sslppi  State  Legislature,  no  aged  citizen  of  Mississippi 
coulc  secure  any  old-age  benefits.  Our  legislature  In  March 
of  tills  year  passed  an  old-age-pension  law  and  provided 
a  milbon  dollars  to  be  used  for  the  benefit  of  the  needy 
and  aged  individuals  of  our  State  who  come  within  the 
provisions  of  the  law  just  passed  by  our  State  legislature. 

The  Federal  Government  will  match  on  a  50-50  basis 
everj  dollar  spent  by  the  State  for  old-age  assistance  but 
will  not  contribute  more  than  $15  pt-r  month  for  any  one 
Individual.  In  other  words,  if  the  State  puts  up  $15  per 
pers<n,  the  Government  will  match  it  with  $15  Federal 
fund?,  but  no  more.  Of  course,  if  the  State  puts  up  less,  the 
Government  will  put  up  a  hke  amount  of  money.  When 
this  matter  was  before  Congress,  many  of  us.  especiaUy  those 
Members  in  Confess  representing  Southern  States,  endeav- 
ored to  have  the  law  enacted  so  as  to  require  no  matching 
by  the  State  and  require  the  Federal  Government  to  put  up 
all  the  money,  not  to  exceed  the  amount  of  $30  per  month 
for  e.ich  old  person  eligible  for  the  pension  under  the  law 
and  the  regulations  established.  We  failed  after  a  hard 
fight. 

Th<'  Mississippi  delegation  in  Congress  realized  it  would  be 
a  hard  problem  for  our  SUte  to  be  aWe  to  match  these 
Federal  funds.  However,  now  Mississippi  has  provided  a 
million  dollars  for  this  purpose.  What  amount  that  will  be 
for  each  worthy  old  person  who  comes  withm  the  provisions 
of  the  law.  I  do  not  know.  The  State  administers  the  law. 
and  It  is  handled  in  accordance  with  the  State  law  by  State 
officials  The  pUn  no  doubt  wiU  soon  be  worked  out  and  be 
administered  by  the  State  agencies  as  to  the  amoimt  to  be 
paid  to  each  aged  person  in  Mississippi  qualifying  under  the 
law. 

In  this  connection  Mississippi  has  already  received  under 
the  Sx-ial  Security  Act  for  the  months  of  February  and 
Marct-  of  1936,  the  following: 


SOS. 

Aid  loth* 

bUad 

Aklt« 

childna 

Onac  te  tmhttaui 

A<ldlUoaa  S  (Mrewt  to  adminktntioa  or  m^iuaem. 

Ii7s.in> 

1^780 

11,400 
430 

. 

isa.7ao 

•.aao 

$ia,3:A 

Tlie  State  of  Iill«lfliippl  has  received  from  the  Federal 
Government  through  the  Children  s  Bureau  during  the  pres- 
ent fiscal  year  $20,400.10.  This  sum  is  the  first  payment  to 
Ltie  StiOe  under  the  graaLs-m-aid  provisioos  of  the  Social 
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Security  Act  concerned  with  maternal  and  child  health. 
Another  pasonent  of  $30,600.34  will  be  made  to  Mississippi 
for  this  same  purpose  prior  to  Jime  30.  1936. 

The  appropriation  for  carrying  out  the  provisions  of  the 
Social  Security  Act  became  available  on  February  11,  1936. 
Prior  to  this  date  the  Children's  Bureau  had  no  responsibility 
for  administering  grants-in-aid  measures,  and  there  were 
therefore  no  payments  to  Mississippi  for  earlier  years. 

The  amount  of  expenditures  of  the  Public  Health  Service 
in  the  State  of  Mississippi  for  each  of  the  last  6  years  is  as 
follows : 

1030 _ __.  $62,342 

1»31 _ 63.  286 

1932 136.232 

1933 . 38.  185 

1934 52.597 

1935 49,251 

The  large  expenditure  during  the  fiscal  year  1932  was  on 
accoimt  of  a  special  appropriation  made  by  Congress  for 
public-health  work  in  drought-stricken  areas. 

The  other  related  provisions  of  the  Social  Security  Act 
depend  upon  enactment  of  State  laws  functioning  in  a  simi- 
lar manner  as  the  old-age-pension  plan. 

The  philosophy  of  this  type  of  legislation  is  looking  for- 
ward to  and  endeavoring  to  give  security  to  the  citizenship 
of  this  country.  One  of  the  outstanding  pieces  of  legislation 
of  this  administration  along  this  line  has  been  the  creation 
of  the  Federal  Deposit  Insurance  Corporation.  We  all  know 
the  chaotic  condition  facing  this  country  in  March  1933. 
Banks  were  failing  and  closing  throughout  the  country,  and 
in  our  district  the  bank  failures  had  affected  many  of  us 
in  a  most  disastrous  manner.  It  was  a  most  serious  problem, 
but  the  new  administration  took  hold  of  the  situation  and 
Congress  fashioned  and  enacted  a  measure  whereby  our 
banks  were  put  on  a  more  stable  basis  and  your  deposits 
today  are  guaranteed  up  to  the  amount  of  $5,000.  We  have 
the  best  and  strongest  Federal  banking  system  today  that 
this  coimtry  has  ever  known,  and  it  has  been  the  purpose 
of  this  administration  to  protect  the  depositors  in  their  life 
savings  and  to  insure  that  the  banking  concerns  that  hold 
themselves  out  to  do  business  with  the  people  are  on  a  firm, 
solid  basis. 

vm 

VmaANS'    BENXITTS SOLDrCES'    BONUS 

All  during  my  public  career  I  have  never  missed  an  op- 
portunity to  do  what  I  could,  under  the  circumstances,  for 
any  and  all  soldiers,  their  wives,  children,  and  dependents. 

Since  I  have  been  in  Congress  I  have  maintained  and  kept 
my  oCace  open  for  business  the  year  roimd  both  at  home 
and  in  Washington.  Through  each  office  there  has  been 
handled  a  great  volume  of  business  for  the  veterans  of  all 
wars,  their  wives,  children,  and  dependents.  There  are 
many,  many  things  that  we  tried  and  wanted  to  do  for  the 
veterans  that  we  were  unable  to  do — just  could  not  do  them 
imder  the  circumstances,  laws,  rules,  and  regulations.  Ever 
since  I  have  been  in  Congress  I  have  worked  for  the  bonus — 
signed  petitions  and  discharge  motions,  attended  various 
conferences  and  caucuses,  made  speeches,  cooperated  in 
every  way  I  could,  and  voted  every  time  for  the  immediate 
cash  payment  of  the  so-called  "soldier's  bonus."  Today  it 
is  a  reality.  The  World  War  Veterans  have  their  bonus  in 
cash  or  will  have  it  in  ca.'^h  on  June  15.  1936.  if  they  want  it. 

In  my  own  State — Mi.ssissippl— 36,802  World  War  veterans 
will  receive  $19,308,411.76.  approximately. 

The  veterans  of  the  10  counties  comprising  the  Second 
Congressional  District  of  Mississippi  will  receive  approxi- 
mately the  following  amounts  by  counties: 

Benton   County ._..  $94,  322.  6« 

De  Soto   County . 244.  510.  06 

Lafayette   County . . . .  192,028.54 

Manhall    County 239.  040.  83 

Panola  County 275.364.68 

Tallahatchie  County 341,879.62 

Tate   County .. 167,  853  66 

Tippah    County . ,^_._  .__  179.340.70 

Union   County . . --_—___._. -_-.. 204,428.03 

YalobuBha  County , 170,613.00 

Total  to  veterana  of  Second  Congreeslonal  Dl*-" 

trlct  of  Mississippi 2,109,381.67 


With  more  than  $2,000,000  distributed  for  this  purpose  in 
our  district  at  this  time,  everybody  should  be  benefited.  It 
is  estimated  that  there  will  be  a  turnover  of  the  money 
within  the  next  12  months  of  something  like  eight  times. 
That  means  that  this  money  will  pay  bills;  provide  for  the 
necessities  of  life;  purcha.se  comforts  for  men.  women,  and 
children;  create  business;  satisfy  mortgages  on  homes  and 
mortgages  on  personal  property;  and,  in  general,  make  life 
more  worth  while. 

The  statisticians  say  that  the  payment  of  the  bonus 
throughout  the  entire  country  wiU  cause  this  bonus  money 
to  do  $16,000,000,000  worth  of  additional  business  in  the 
United  States  wiihin  the  next  year.  It  belongs  to  the  World 
War  veterans  and  their  families,  and  I  am  happy  it  is  paid 
and  that  I  had  the  privilege  of  helping  the  veterans  get  their 
bonus,  along  with  many  other  benefits,  such  as  disability 
allowances,  compensation  benefits,  insurance  benefits,  funeral 
expenses,  and  so  forth. 

Whether  Congress  was  in  session  or  not,  I  stayed  on  the 
job  and  did  the  best  I  could  at  all  times. 

Aside  from  the  amount  of  bonus  mentioned  above,  the  fol- 
lowing statement  indicates  the  approximate  disbursements 
for  veterans  and  dependents  of  deceased  veterans  of  all  wars 
for  the  fiscal  yeais  1932,  1933,  1934,  and  1935  for  the  State  of 
Mississippi:  , 


Mississippi 

Fiscal 

year 

1833 

1034 

1033 

1932 

All  wars: 

Compensation  and  pensions, 
veterans  and  dependents  of 
deceased  veter&ns  (disabil- 
ity and  death) 

$5,088,117 
1,2)8, 083 

27,187 

222,044 

1. 127. 915 

970 

K  173,  205 
1.330,524 

41.033 

240,496 

870.940 

70,071 

$8,237,842 
1. 574. 424 

53,704 

208,787 

1.018.254 

768,507 

$7  717  304 

Military  and  naval  insurance 

Adjusted  servioe  and  depend- 
ent pay - 

1,  son.  lot 

60,317 

Adjusted-service    oertiflcates 

(matured  by  death) 

Administration  ' 

200,003 
1.040,4(7 

Construction  . 

370  441 

Total  disbursement. 

7,704.026 

0,735,873 

11.921.008 

10,055,290 

>  Includes  expenditures  incident  to  the  maintenance  and  operation  of  ail  offices  aad 
hospitals,  all  forms  of  medical,  hospital,  and  domiciliary  car*. 

IX 

EOADS 

Everybody  has  worked  for  good  roads  in  Mississippi. 
From  many  standpoints  we  have  already  accomplished 
much  in  road  building  in  our  State.  Mississippi  has  a 
highly  satisfactory  system  of  what  is  known  as  "secondary 
roads."  Most  all  the  roads  in  our  district  are  graded  and 
surfaced.  Any  time  of  the  year — in  all  kinds  of  weather — 
nearly  all  the  roads  through  the  rural  sections  are  passable. 
The  reason  we  are  held  up  to  criticism  as  a  State  and  dis- 
trict with  regard  to  roads  is  on  account  of  our  main  trunk 
lines  designated  sis  "through  Federal  highways"  being  for 
the  most  part  graveled  and  not  concreted.  The  conditions 
and  the  times  demand  that  especially  the  main  Federal 
highways  be  concreted.  In  our  district,  much  money — 
coimty.  State,  and  Federal  funds — has  already  been  spent 
on  our  good-roads  program.  The  Government  has  certainly 
been  generous  in  allocating  Federal  funds  for  road  con- 
struction in  Mississippi,  as  is  shown  by  the  following 
figures: 

Federal  highway  funds  apportioned  to  Mississippi  by  the  Secretary 
of  Agriculture,  fiscal  years  1929  to  193C,  inclusive 


Fiscal  JTMT 

Federal  aid 

Forait  ro«ds 

Repnirlng 
roads 

Rsffular 

Rmanteocy 

dsstrarsd 
by  floods 

1929 

fl,  300, 730. 00 
1,311,301.00 
131X421.00 

X  300. 500.  no 

1,007,440.80 

101.000 

1930 

liSl „ 

$1,434,730 

KTTD.aO 

14.2SI.41 

130,701.00 

30,749.117 

38,727.34 

\tn 

1033 

X  100, 104 
0,978,075 
3,540.227 
0.600,027 

•  *•*■««•«*»***■«- 

1034 

1935 . 

**************"* 

1030 

a;  106. 534. 00 

■*"•••**■*"•**■* 

Total 

11.147,014.80 

30.812,829 

3ii.aoaoe 

flS&OOO 

( 
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113  ese  figures  dt)  not  Include  funds  recently  made  avail- 
able to  Mississippi  under  liie  $40,000,000  road  program. 

Aheady  a  part  of  Federal  Highway  51  and  a  portion  of 
Pede-al  Highway  78  in  cur  district  are  concreted.  I  feel 
certain  that  under  the  pnsent  $40,000,000  State  road-build- 
ing jrogram  at  least  these  two  main  highways  will  be 
entlT'ly  concreted.  Then  the  Second  Congressional  District 
will  It  least  have  a  concrete  highway  running  north  and 
south  and  a  main  highway  east  and  west  completely  con- 
crete! throughout  our  district. 

Urder  ihis  present  program.  It  may  be  possible  that  other 
main  highways  in  our  district  may  be  concreted.  I  hope  so. 
But  ihat  remains  yet  to  be  seen.  It  has  taken  a  great  deal 
of  tliae.  labor,  and  cooperation  on  the  part  of  us  all  to  pro- 
cure the  present  $40,000,000  road  program  for  Mississippi. 
Our  Oovemor,  our  State  legislature,  and  all  officials  cer- 
tainl:  did  a  good  job  and  cooperated  in  a  wonderful  fashion. 
Our  1  Jnited  States  Senators  and  all  Mississippi  Congressmen 
workiid  at  this  Job  continuously  not  only  during  the  ses- 
sions of  Congress  but  durmg  the  recess  of  Congress.  Through 
this  (©operative  effort  we  secured  an  outright  gift  or  grant 
from  the  Federal  Government  of  $15,000,000  for  Mississippi, 
whicJi  made  possible  this  present  Mississippi  $40,000,000  road 
program.  In  addition,  the  Federal  Government  loaned  to 
Missii.'=-ippi  on  long  terms,  at  a  low  rate  of  Interest,  the  siun 
of  $8,500,000.  Securing  about  $33,500,000  at  this  time 
from  the  Federal  Govermnent  to  build  roads  in  any  State 
Is  qiil  ^  an  accomplishment.  It  la  also  going  to  be  a  serious 
and  rsspoivsibie  task  to  properly  administer  and  execute  this 
road  program  which  has  been  placed  m  the  hands  of  State 
offlclj  Is. 

MA.r  our  great  State  and  our  splndki  district  obtain 
worth-while  result*  and  receive  full.  wSMiuate.  Just,  and  fair 
value  for  the  money  to  be  expended  in  this  progressive  good- 
roads  program  In  Mississippi. 

z 

».  V.  A. — ttnUt    ■LSCTSXFICATTOtr 

Wl  m  I  first  cams  to  Congress  one  of  the  vital  Issues  before 
It  wti  the  "development  of  Muscls  Shoals."  Nothing  had 
been  done  with  that  great  natural  and  national  asset  ex- 
cept he  developments  as  a  wartime  project,  resulting  from 
the  p  usage  of  a  wartime  measure  by  Congress  during  the 
WUioi  administration. 

AftT  the  World  War,  when  the  Democrats  went  out  of 
powcx  and  a  Republican  administration  was  ushered  In,  the 
develc  pment  of  this  great  project  came  to  a  standstill.  Both 
Preslcent  Coolidge  and  President  Hoover  vetoed  legislation 
passed  by  Congress  for  the  further  develojjment  of  Muscle 
Shoal  1.  Never  were  we  able  to  do  anything  until  the  Demo- 
crats -egalned  control  of  this  Government  and  Mr.  Franklin 
Delan)  Roosevelt  occupied  the  White  House  as  our  Chief 
Executive.  Since  then  we  have  been  able  to  go  places  and 
do  th^igs.  The  first  session  of  Congress  under  this  Demo- 
admlnlstratlon  passed  legislation  to  develop  Muscle 
and  created  the  Tennessee  Valley  Authority,  briefly 
referred  to  as  the  T.  V.  A.  This  development  has  been  mar- 
velous  and  the  work  of  the  T.  V.  A.  has  been  unsurpassed. 
From  iie  beginning,  a  portion  of  our  State — the  northeastern 
part  cf  Mississippi — was  included  within  the  area  known  as 
the  T  V.  A.  area.  At  first,  no  territory  embraced  within 
the  a-cond  Congressional  District  of  Mississippi  was 


cratic 
Shoaln 


which 
Valley 
beiotn. 
Thid 


nated   within   the   Immediate  T.   V.   A.   development 

Howe^  er.  a  project  as  big  and  as  far-reaching  as  the  T.  V.  A. 
necessmly  will  reach  out  and  expand.  As  the  construction 
of  Um  various  dams  progressed,  additional  legislation  by 
Congrt>ss  was  enacted  and  more  Federal  funds  provided, 
permitted  other  territory  to  be  added  to  the  Tennessee 
area,  and  plans  for  development  of  our  particular  area 


expansion    was   reaching   our   way.    and    about    18 


month  I  ago  the  northeastern  p«ut  of  our  district  was  in- 
cluded within  this  immediate  T.  V.  A.  area.  Power  and  elec- 
trification developments  by  the  T.  V.  A.  started  in  portions 


of  Union,  Tippah.  Benton,  and  Marshall  Counties  of  Missis- 
sippi. Since  then  rapid  sti-ides  have  been  made  in  this  ter- 
ritory by  T.  V.  A.  Today  with  the  city  of  New  Albany,  the 
county  site  of  Union  County,  as  the  central  distributing  cen- 
ter for  T.  V.  A.  power  and  electrical  energy  in  this  section  of 
our  district,  a  new  era  is  at  hand  for  the  people  in  this  section 
of  Mississippi. 

Within  the  near  future  my  home  town  of  Holly  Springs, 
Miss.,  will  be  also  one  of  the  central  distributing  cities  for 
T.  V.  A.  power.  From  time  to  time  as  additional  territory 
Is  included  within  the  T.  V.  A.  area,  other  towns  and  counties 
in  our  district  will  be  receiving  T.  V.  A.  power  if  they  want 
it  and  go  after  it  whole-heartedly.  To  my  mind,  the  time  is 
not  far  distant  when  all  the  territory  comprising  the  Second 
Congressional  District  of  Mississippi  will  have  the  opportu- 
nity to  seciire  the  wonderful  advantages  of  T.  V.  A.  Whether 
or  not  the  terms  and  conditions  incident  to  T.  V.  A.  contracts 
are  agreed  to  by  the  towns  and  counties  offered  this  oppor- 
tunity is  a  matter  entirely  in  the  hand.s  of  the  people  and 
the  local  authorities  to  accept  or  reject  If  and  when  the 
T.  V.  A.  contract  is  tendered  them.  The  purpose  of  the 
T.  V.  A.  Is  to  benefit  the  country  people  as  well  as  the  town 
people.  The  T.  V.  A.  facilities  afforded  the  towns  as  dis- 
tributing centers  will  be  necessary  in  order  to  construct  power 
lines  throughout  our  rural  districts  for  rural  electrification. 

T.  V.  A.  is  the  cheapest  electrical  power  obtainable.  That 
Is  an  Important  factor  In  rural  electrification. 

Judge  the  future  by  the  past.  Wherever  T.  V.  A.  has  gone, 
satisfaction  has  reigned.  Cheap  power  and  electricity  mean 
more  to  both  the  city  and  the  country  development  than  any 
other  one  thing.  T.  V.  A.  promotes  Industry.  It  denotes 
progress.  It  Insures  the  best  for  the  lea-n.  It  brings  happi- 
ness. It  relieves  drudgery.  It  holds  out  the  many  benefits  of 
cheap  electrical  energy  to  every  home  both  in  the  cities  and 
In  the  country.  It  Mil  revolutionize  our  way  of  living  and 
cause  the  eyes  of  the  world  to  be  on  iw.  This  T.  V.  A.  devel- 
opment Is  Just  in  lu  infancy.   8o  Is  rural  electrification. 

The  many  and  varied  beneflu  of  rural  electrification  In  our 
district  are  just  beginning  to  be  felt.  May  it  spread  until 
every  home  in  our  district  enjoys  the  blessings  it  has  in  itor-? 
for  us.  Advancement,  achleremrnt.  progrest,  and  prosperity 
follow  T.  V.  A.  and  rural  electrification.  It  Is  an  opportunity 
of  a  lifetime  and  makes  living  more  worth  while.  Our  district 
Is  Indeed  fortunate  to  have  T.  V.  A.  within  its  reach.  To  say 
that  I  am  for  It  and  have  done  everything  I  could  to  help 
bring  It  to  us  Is  putting  it  mildly.  I  have  worked  night  and 
day.  in  season  and  out  of  season,  for  the  development  of  the 
Tennessee  Valley  Authority.  I  was  present  when  this  ca,e 
was  argued  In  the  Supreme  Court  of  the  United  SUtes.  I  was 
there  when  the  decision  cf  the  Court  was  rendered  by  Chief 
Justice  Hughes.  I  heard  the  only  Judge  out  of  the  nine 
Justices — Mr.  Justice  McReynolds — dissent. 

A  few  weeks  before,  when  I  heard  this  same  Court  by  a 
divided  opinion  of  6  to  3  declare  our  Agricultural  Adjustment 
Act  unconstitutional.  I  was  distressed.  I  said  then  that  the 
A.  A.  A.  decision  Is  a  blow  to  us.  but  we  can  still  do  something 
for  agriculture  and  enact  a  law  as  a  substitute  for  the  A.  A.  A  . 
but  If  that  Supreme  Court  declares  the  T.  V.  A.  unconstitu- 
tional there  is  no  hope  of  CongTe.ss  passing  a  law  as  a  substi- 
tute for  T.  V.  A.,  so  when  the  Supreme  Court  upheld  the  con- 
stitutionality of  the  T.  V.  A.,  I  was  indeed  happy. 

In  my  judgment,  there  will  yet  be  other  legal  attacks  made 
upon  T.  V.  A.  The  Supreme  Court  only  passed  upon  a  case 
where  the  facts  Involved  Wilson  Dam  and  Its  operation. 
That  development  was  begun  and  completed  during  the 
World  War.  with  Its  main  purpose— national  defeme;  these 
other  developments  such  as  Nonis  Dam.  Wheeler  Dam.  and 
Pickwick  Dam  are  peacetime  development*  and  present  dif- 
ferent Issues  of  fact  as  well  as  of  law.  I  am  certain  that  the 
Supreme  Court  of  the  United  States  ^^-111  before  long  be 
called  upon  to  decide  these  Issiies. 

No  one  knows  what.  when,  and  how  these  Lssues  will  be 
presents  to  the  Court.  Nor  do  they  know  how  the  Supreme 
Court  will  decide  them.     Therefore  I  trust  the  people  of  my 
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district  smd  my  State  will  at  their  first  opportunity  take  ad- 
vantage of  T.  V.  A.  if  and  when  the  opportunity  is  given 
them  by  this  governmental  agency.  When  we  get  T.  V.  A. 
it  will  be  hard  to  take  it  away  from  us.  However,  until  we 
do  get  it,  there  is  always  a  chance  of  us  not  getting  it. 

One  development  leads  to  another.  The  entire  program 
sponsored  by  this  administration  is  interrelated  aiid  applies 
to  all  classes  and  affects  directly  or  Indirectly  all  persons  in 
this  country.  With  T.  V.  A.  and  rural  electrification  dis- 
tributed to  the  farm  homes  of  our  district,  we  are  in  a  better 
position  to  obtain  a  real  Government  rural  resettlement 
project.  I  have  been  working  on  this  resettlement  program 
for  our  district  ever  since  it  was  established  by  this  present 
administration.  We  have  felt  some  of  its  benefits  by  virtue 
of  the  Government  renting  some  lands  and  endeavoring  in 
every  county  in  our  district  to  rehabilitate  some  of  our 
destitute  farmers,  but  to  date  we  have  not  been  successful  in 
getting  a  permanent  resettlement  colony  establi.shed  in  our 
district,  although  examinations,  surveys,  and  investigations 
have  been  made  in  various  parts  of  our  district:  however, 
when  these  reports  were  compared  by  Washington  officials 
with  the  reports  of  other  districts  making  application  for  re- 
settlement colonies,  it  was  found  that  our  district  by  com- 
parison with  the  other  districts  did  not  show  the  need  or  the 
facilities  or  the  land  eligible  for  such  projects  that  the  other 
districts  did.  That  is  often  the  great  stumbling  block  with 
regard  to  many  projects. 

A  project  viewed  solely  from  a  local  standpoint  looks 
worthy  indeed  and  the  applicants  can  .sec  no  reason  why  the 
Government  should  not  take  favorable  action  on  their  par- 
ticular application.  However,  in  Washington  the  project 
is  viewed  not  from  a  local  standpoint  but  from  a  national 
standpoint;  that  is,  the  authorities  can  handle  Ju«t  mo  many 
of  a  certain  type  of  project;  they  consider  all  the  applica- 
tions— all  the  cases — and  compare  the  me:  its  of  each  one 
with  the  merits  of  all  the  rest.  Then  begins  the  process  of 
selecting  the  one  best  meeting  all  tho  r.  quiri'mentu,  and  In 
thu  process  the  case  that  looked  so  fiiviitUle  from  a  local 
standpoint  has  not  a  chance  when  compared  with  all  the 
other  cases.  And  that  is  exactly  what  happened  with  the 
several  applications  I  presented  from  our  district  to  the 
Re-iettlement  Administration  In  Washington. 

However,  this  Is  about  the  only  governmental  activity 
under  this  New  Deal  program  applicable  at  all  to  the  condi- 
tions of  our  district  that  has  not  been  securely  located  and 
operated  within  our  district  to  date.  It  may  be  later  that 
we  will  be  successful  in  this  regard  as  this  resettlement 
program  progresses. 

Along  this  line  there  Is  now  before  my  committee  bills  pro- 
posing "To  establish  the  Farmers"  Home  Corporation,  to  en- 
courage and  promote  the  ovi-nership  of  farm  homes  and  to 
make  the  possession  of  such  homes  more  secure,  to  provide 
for  the  general  welfare  of  the  United  States,  to  provide  rural 
rehabilitation  and  additional  credit  facilities  for  agricultural 
development  and  for  tenant  farmers,  and  for  other  purposes." 

The  membership  of  the  House  Committee  on  Agriculture 
has  been  working  on  this  farm-tenant  problem  for  quite 
a  while.  We  realize  it  is  a  most  serious  and  urgent  problem, 
but  It  Is  going  to  take  time,  money,  effort,  and  cooperation  to 
get  a  satisfactory  farm-tenant  bill  passed  by  Congress.  I 
realize  that  the  quicker  we  have  more  home  owners  and  less 
tenancy  in  this  countrj-  the  better  off  this  country  will  be. 
However,  at  this  time  we  are  faced  with  much  opposition 
and  it  Is  going  to  take  time  to  overcome  this  strong  opposi- 
tion. 

Some  Important  farm  legislation  will  necessarily  have  to 
go  over  until  the  next  Congress,  and  I  am  afraid  that  this 
is  what  will  happen  to  the  farm-tenant  bill  that  is  now 
being  considered  by  my  Committee  on  Agriculture.  I  am 
for  home  ownership  in  this  country  and  am  doing  all  I  can 
to  have  such  a  law  enacted  by  Congress  as  soon  as  possible. 

In  conclusion  I  give  a  brief  summary  of  the  many  benefits 
that  have  poured  into  the  State  of  Mississippi  since  Franklin 
Delano  Roosevelt  took  office  as  the  head  of  this  great  Nation, 
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SumTnury  operationa  report.  Federal  agencies  in  Mississippi 
Farm  Credit  Administration- 

^v?3T  ^"^"^V.: •15.  122.  200 

Short-term  credit 33  gg^  282 

Home  Ow-ners"  Loan  Corporation ""l"2      IT"""     16  315  256 

Federal  Housing  Administration: 

?!t}!  \i '  *^-  ^-  218 

Title  n  12.794.082 

Reconstruction  Finance  Corporation 35  952  030 

Commodity  Credit   Corporation ~  30' 845  657 

Civil    Works   Administration ^Z  8  297  882 

Emergency   conservation   work 2\' ^ma' n^■^ 

Public  Worlcs  Administration:                    -ei.-too.uij 

Non-Federal   projects g  889  635 

Federal  projects "       ^T"  21    535  683 

Federal  Emergency  Relief  Admlnlstratlon-I                 "'  34' 793' 392 

Agricultural   Adjustment  Administration..                      '  34  394  852 

Emergency  Relief  Appropriation  Act  of  1935  ( W.  P.  a")  I  45^  413^  286 

Total 294   853    168 

Less    duplication   of   Emergency   Relief" App'ro"prtatlon 

Act  of  1935  funds ^  22  479  228 

Less  Reconstruction  Finance  Corporation  loani  nrlc* 

to  Mar.  4,   1933... Z___     u.  588.959 

Net  total-. 260,  784,  del 

'  Not  Included  In  the  total. 

The  net  total  Is  an  approximation  of  the  amount  of  funds  which 
has  been  loaned,  allotted,  expended,  or  disbursed  In  Mlsslasipni 
since  March  1933  by  agencies  and  departments  of  the  Federal  Oov- 
ernment.  This  is  a  consen-atlve  approximation  and  Includes  loan* 
and  grants  of  Federal  funds  to  individuals,  organizations,  and  to 
the  Slate  by  the  above  agencies. 

We  all  know  and  are  deeply  appreciative  of  the  wonderful 
response  that  the  Government  and  all  relief  agenrirs  have 
given  to  our  State  in  times  of  di.sa.ster  as  evidenced  in  the 
recent  cata.strophe  that  vLsited  our  section  of  the  Slate  and 
took  such  a  heavy  toU  of  life  and  property,  especially  at 
Tupelo,  MLm. 

Thi«  I>morrntlr  admlnl;<tratlon  ha«  delivered.  It  do<^  not 
have  to  rflv  <>u  mipty  promiMJn  and  vain  Krnrrnlltif<,  Vnt  \hn 
pa«t  3  year,  wcii-markad  signboards  have  ix-i n  ,-u-(U-(i  nioim 
the  way  of  thi;,  ud ministration  from  deprwtnion  to  prof^ix-rlly. 
We  have  not  yet  reached  our  goal  allhouKh  we  am  rnnTrhing 
surely  and  steadily  onward  in  a  grt-ut  *  {!r,ri  to  mukc  this 
country  a  better  place  in  which  to  live  and  to  provide  for  all 
its  citizens  the  opportunity  of  a  "more  abundant  life." 

Of  course,  I  have  not  attempted  to  set  out  all  the  beneflta 
that  we  have  received  under  this  Roosevelt  Democratic  ad- 
ministration, but  I  believe  from  what  I  have  .shown,  you  feel, 
as  I  do,  truly  grateful  for  the  benefits  we  have  received  under 
this  humanitarian  and  far-si^hted  administration,  and  I  am 
thankful  that  I  wa.s  pnvileRed  to  have  a  .small  part  In  helping 
to  procure  these  benefits  for  my  beloved  country,  State,  and 
district.     I  Applau.se.  I 

Mr.  VINSON  of  Kentucky,  Mr,  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  California  (Mr.  PordI. 

Mr.  FXDRD  of  California.  Mr.  Chairman,  the  first  princi- 
ple of  taxation  is  that  the  burden  should  be  apportioned  In 
accordance  with  the  ability  to  pay.  The  second  principle  13 
that,  whenever  pos.«:ible,  taxes  should  be  assessed  so  as  to 
advance  sound  principles  of  social  Ju-stlce.  It  is,  therefore, 
well  to  examine  the  present  tax  bill  in  the  light  of  these 
principles. 

The  outstanding  provision  of  this  bill  I.s  the  tax  on  the 
total  net  income  of  corporations,  with  the  rate  varied  ac- 
cording to  the  percentage  of  profits  put  mto  surpluses.  For 
taxing  purposes  corporations  are  divided  info  those  with  ad- 
ju.sted  net  incomes  of  $10,000  or  less  and  those  with  ad- 
justed net  income  of  more  than  $10,000.  And  the  rate  Is 
increased  according  to  the  percentage  of  profits  put  into 
surplus — or  otherwise  held  from  distribution. 

This  is  Just,  because  those  taxed  are  manifestly  able  to 
pay  the  tax.  And  it  is  highly  desirable,  because  it  is  bound 
to  have  favorable  social  and  economic  consequences.  Thoss 
who  have  made  an  unbia5.ed  study  of  our  unstable  and  in- 
equitable economic  sjrstem  quite  generally  agree  that  one  of 
the  major  causes  of  its  devastating  booms  and  its  ruinous 
periods  of  depression  Is  the  buildmg  up  by  great  corpora- 
tions of  excessive  surpluses. 
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ThMC  surpluses  come,  of  course,  out  of  proGts.  Profits 
arise  from  many  sources,  but  the  outstanding  source  In  In- 
dustrie is  the  lowering  of  unit  costs  of  production.  This  re- 
duction in  unit  costs  is  largely  due  to  the  decreased  cost  of 
labor  per  unit  of  productiMi.  The  lower  lab(»-  costs  may  be, 
and  usually  are  due  to  improved  machinery,  which  lessens 
the  man-hours  of  labor  applied  to  the  making  of  the  product. 
TbiB  ibould  be  a  blessing  to  all  mankind,  and  it  could  be  If 
faaaiiB  welfare  had  any  reasonable  consideration  In  indus- 
try. But.  unfortunately,  the  introduction  of  labor-saving 
mActinery  results  in  the  throwing  of  men  and  women  out 
of  w(Tk  and  the  consequent  reduction  of  public  purchasing 
powc. 

This,  tragically,  labor-saving  machinery  has  Increased 
profit  J  and  has  reduced  the  share  of  labor  In  the  products  of 
Indus  ry.  And  in  many  cases  the  stockholders  in  the  indus- 
trial »rporations  have  not  received  their  fair  share  of  the 
increj^d  profits.  Instea*!  a  large  part  of  the  profits  are 
held  :  n  surpluses. 

Th;s  is  the  crux  of  our  failure  to  achieve  and  maintain 
generil  prosperity  In  the  midst  of  plenty.  I  cannot  over- 
cmphisize  this.  It  is  basic;  it  is  the  most  potent  cause  of 
1^  lagcs.  of  the  long  workweek,  unemployment,  poverty, 
and  t  le  threatened  collapse  of  our  whole  system.  In  strlk- 
ioff  a  this,  we  are  striking?  at  the  root  of  the  economic  evlL 
Thus  It  is  not  merely  a  revenue  bill  we  have  before  us.  tmt  an 
enligl  tened  and  tremendously  vital  effort  to  bring  about  an 
afeMillely  necessary  readjustment  of  the  distribution  of 
iBeoae  in  this  country. 

In  ndustry.  the  lowering  of  costs  should  be  immediately 
refleci  ed  m  higher  dividends,  higher  wages,  and  lower  prices 
to  eoxsumers. 

Whr?  First,  in  the  interest  of  Justice  to  consumers  aod 
to  laqor.  Second,  in  order  to  stimulate  consumption  and 
on  an  even  keeL  It  needs  no  argument  to 
the  basic  fact  that  in  a  machine  age.  with  large- 
scale  iroduction.  there  must  be  large-scale  consimipuon.  and 
tiiat  this  is  not  possible  if  a  large  part  of  the  returns  from 
pradurtion  is  put  into  excessive  surpluses. 

Wh  It  happens  to  such  excessive  surpluses  was  clearly  and 
tragic  Illy  demonstrated  in  the  boom  years  endmg  with  the 
eonapie  m  192y  Business  was  good;  costs  were  low;  profits 
^■^ei*  J^h.  Surpluses  mounted  The  speculative  fever  was 
1^*«  to  OBtaitve  profits.  New  business  enterprises 
^•rted ;  investments  In  stocks  and  bonds  daily  in- 
Tli««  caused  a  demand  for  loans.  Interest  rates 
soaret!  so  high  that  even  conservative  firms  began  inaning 
from  jurpluaes;  these  k>ans  got  into  the  stock  laiBtet:  the 
boom  expanded.  And  then  it  broke.  With  ttie  coUapee. 
mlUiois  of  dollars  loaned  from  surpluses  were  lost.  Thus 
theex  »sslve  surptuies  first  stimnlated  speculation  and  then 
iwf»  1  i*  tn  the  coBsVK.  Every  wwwiirt  will  tell  you  that 
this  money  should  never  have  been  in  the  market:  that,  in 
fad.  ii  never  should  have  beta  fotten  together  in  surpittes. 
btfte»L  It  should  have  b(>eii  paid  out  week  after  week  to 
labor,  or  should  have  been  avoided  through  the  lowerii*  of 
prteea  to  consiimers  and  the  increase  of  legitimate  dividends 
to  investors. 

If  Uis  poUcy  had  been  followed  by  big  business,  the  in- 
creaae<  purchases  by  tbm  oaammtog  pubUc  and  especially 
by  ware  earners  and  Imwtors  wtmld  have  kept  business 
Koing.  There  would  have  been  no  such  monstrous  specu- 
iattve  ;  renzy  and  no  tragic  collapse. 

^  *i  '"'^  ^^^  coUapse  caused  the  laying  off  of  milliooB 
of  worlcers  and  the  partial  or  compiete  closing  erf  thouHnds 
of  plan  ts.  Now.  one  of  the  great  loses  suffered  by  industry 
was  that  due  to  excessive  plant  expansion.  This  was  one 
of  the  ways  of  avoiding  Just  taxation.  The  depression 
dioaed  {he  new  and  unnaoaaaary  additions  to  the  plants.  Ob- 
adesceiice  reduced  their  vahje  before  the  slow  revival  came 
Mobod}  profited;  everybody  lost. 

The  xagic  mistake  that  our  industrial  and  business  lead- 
ers hate  made  during  these  many  yean  is  to  think  they 
could  play  an  entirely  selfish  game  and  get  a«ay  with  it. 

If  pDflts  are  refiected  in  larger  dividends,  all  business  is 
stimulajted.     If  profits  are  shared  with  labor,  more   pur- 


chasing power  is  created  for  the  products  of  Industry.  This 
Is  the  basic  fact  m  our  machine  a^.  It  must  be  recog- 
nized and  accepted  if  our  system  Is  not  to  coUapee. 

If  such  a  policy  were  foUowed.  those  men  and  women  who 
are  displaced  by  the  macfatne  tn  one  industry  would  easily 
and  qmckly  be  transferred  to  other  onplosmient.  created 
by  increased  purchasing  power  in  the  hands  of  workers 
and  of  the  public  generally.  We  can  well  employ  more 
people  to  produce  luxuries  not  for  the  few  but  for  the 
multitude.  We  can  support  more  professional  people,  more 
teachers,  doctors,  dentists,  nurses,  lawyers.  There  will  be 
plenty  of  employment  for  all.  plenty  of  services  to  be  ren- 
dered when  the  people  have  incomes  that  will  enable  them 
to  live  rounded  and  comfortable  lives. 

It  is  dear  that  taxing  excessive  surpluses  wiD  give  a  wider 
distribution  of  purchasing  power  to  investors.  I  think  it  is  a 
fair  assumption  that  taxing  excessive  surpluses  will  tend  to 
cause  corporations  to  turn  away  from  the  effort  to  make 
excessive  profits,  for  there  is  a  peak  beyond  which  dividends 
cannot  safely  soar.  One  of  two  alternatives  will  have  to  be 
considered  as  to  profits.  The  first  is  to  share  with  labor, 
either  through  higher  wages,  a  shorter  workweek,  or  direct 
profit  sharing.  The  second  is  to  reduce  prices  to  consumers. 
Either  is  highly  desirable  from  the  standpoint  of  public  inter- 
est, of  business  stability,  and  of  the  beneficial  and  far- 
reaching  social  effects. 

The  charge  is  made  that  the  proposed  tax  will  destroy 
small  businesses.  The  answer  is  that  the  tax  does  not  apply 
to  basinesses  owned  by  individuals  or  in  partnership.  SmaU 
corporations  are  amply  protected.  Such  a  corporation  can 
accumulate  approximately  40  percent  of  its  net  Uicome  with- 
out paying  a  greater  tax  than  it  does  under  the  present  law. 
All  corporations,  large  and  small,  may  continue  to  retain 
I  surpluses  sufficient  for  every  legitimate  need. 

The  charge  is  made  that  stockholders  will  suffer  because 
I  in  nonjMXJsperous  years  there  will  be  no  surpluses  from  which 
to  pay  dividends.  Hiis  is  untrue,  for  even  a  large  corpora- 
!  Uon  can  put  aside  as  much  as  30  percent  of  its  net  income 
for  surplus  and  not  pay  any  higher  tax  than  it  does  today. 
This  is  sufficient  surplus  to  inavt  stahUity  of  income  under 
sound  conditions. 

I  maintain  that  the  tax  la  aoand  and  fair  ana  is  essenUal  as 
a  means  of  distribuUng  the  benefits  of  the  machine  age  to 
those  who  do  the  work,  supply  the  capiui.  and  purchase  the 
products  of  the  machine.     I  Applause.  J 

Mr.  BACHARACH.  Mr.  Chairman,  I  yield  30  minutes  to 
the  genUeman  from  Michigan   [Mr.   Woooturrl 

Mr.  WOODRUFF.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  extend  my  remarks  by  prlnUng  in  the  Record  two 
tables  presented  to  the  committee  during  the  hearings  by 
the  Commissioner  of  Internal  Revenue,  also  a  table  pre- 
pared by  a  concern  known  as  Prentice- Hall.  Inc..  of  New 
York.  The  latter  table  gives  information  as  to  the  specific 
taxes  on  different  Incomes,  is  acciirate.  and  is  very  perti- 
nent to  the  question  under  dLscusslon.  It  will  contribute 
much  to  the  knowledge  of  the  Members  when  they  have  an 
opportunity  to  examine  it. 

The  CHAIRMAN.     Without  objection.  It  Is  so  ordered. 

There  was  no  objection. 

Mr.  WOODRUFF.  Mr.  Chairman,  the  demand  from  the 
White  House  that  Congress  place  upon  the  shoulders  of 
the  already  overburdened  taxpayers  of  the  Nation  an  addi- 
tional tax  burden  of  more  than  eleven  hundred  millions  of 
dollars  brought  more  sharply  to  the  attention  of  the  public 
the  profiigate  way  in  which  the  national  subsUnce  is  being 
dissipated  by  the  administration.  That  public  funds— the 
people's  money,  if  you  piease — are  being  flung  to  the  four 
winds  without  regard  to  securing  value  therefor  is  a  matter 
of  common  knowledge,  as  every  community  in  the  NaUon 
can  testify. 

What  is  not  generally  known  outside  Washington,  how- 
ever. IS  that  this  squandering  and  waste  and  inefficiency 
has  been  raised  to  the  nth  degree  in  the  headquarter* 
organizations  of  the  many  alpbaheftical  agencies.  Verifica- 
Uon  of  this  condition  from  an  employee  of  the  Resettle- 
ment AdminlstraUon,  who.  of  course  belongs  to  the  Demo- 
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cratlc  Party,  otherwise  he  wouljj  not  have  the  job  he  holds, 
came  to  me  sometime  ago  in  the  form  of  a  letter,  which  I 
quote  In  part  as  follows: 

We  have  winked  at  spending  thousands  until  the  music  must 
be   faced. 

Why  not  begin  in  sincerity  by  trimming  some  of  the  xiseless 
and  worthless  agencies?  And.  for  the  sake  of  common  decency, 
begin   with    the   Resettlement   Administration,   where — 

1.  The  Administration  pay  roll  has  reached  $2,000,000  per 
month. 

3.  Thirteen  thousand  chalrwarmers  arc  doing  and  dupUcating 
each   others"   work — and    nearly   all    of    it    useless   work. 

Third.  Eight  hundred  and  ninety-four  persons  In  the  adminis- 
tration engaged  In  "management",  but  so  far  no  one  has  been  able 
to  find  out  what  they  manage. 

Fourth.  More  than  3.500  employees  of  Resettlement  are  receiv- 
ing salaries  In  excess  of  clvll-service  ratings — all  because  they 
have  pull  and  friends. 

Fifth.  The  Administration's  construction  division  is  sp>endlng 
for  labor  to  the  tune  of  $30,000  per  day — enough  to  build  at 
least   10  low-cost  houBes.  but  does  not  build    10  houses  a  month. 

Sixth.  Hundreds  of  the  higher  salaried  employees  know  that 
they  are  on  dignified  relief,  but  why  dish  out  relief  at  the  rate 
of  $2,500  to  $5,000  per  year  per  person? 

Seventh.  Of  all  the  headaches  the  present  administration  will 
have  will  be  the  one  when  the  public  finds  out  what  a  disorgan- 
ized, far-flung.  wastef\il  agency  the  Resettlement  is. 

Eighth.  You  may  be  Interested  In  knowing  that  many  have  left 
the  Resettlement  to  save  their  self-respect,  and  the  writer  of  this 
will  do  so  soon. 

The  report  of  the  committee,  submitted  by  Mr.  Bell,  Acting 
Director  of  the  Bureau  of  the  Budget,  containing  infor- 
mation relative  to  the  program  of  the  Resettlement  Admin- 
istration is  most  illuminating.  This  information  was  ob- 
tained from  statements  furnished  by  Professor  Tugrwell,  the 
administrator  himself.  Tlie  report  will  be  found  on  pages 
705  to  707  of  the  hearings  and  a  reading  of  this  report  will. 
I  believe,  confirm  the  information  conveyed  to  me  in  the 
letter  quoted  above. 

The  Resettlement  Administration  is  the  agency  referred 
to  as  "Utopia  unlimited"  in  a  series  of  articles  appearing 
recently  In  the  Washington  Post.  It  is  an  agency  estab- 
lished without  specific  authorization  of  Congress  and  was 
brought  into  existence  by  Elxecutive  order  of  the  President. 
To  this  activity,  or  shall  I  say  "inactivity"  has  been  allo- 
cated by  the  President  the  staggering  sum  of  $278,347,171.29. 
With  this  money,  or  a  part  of  it  at  least.  Professor  Tugwell 
has  proceeded  to  employ,  according  to  his  report,  16.943 
persons  at  an  aggregate  expense  to  the  taxpayers  each  year 
of  $24,380,985  for  salaries  alone. 

Thirteen  thousand  four  hundred  and  eighty-one  of  these 
individuals  are  employed  "in  the  field";  so.  of  course,  travel 
and  subsistence  expense  for  them  must  be  no  small  item. 
The  Resettlement  Administration  has  all  the  powers  of  a 
government  within  a  government,  and  Professor  Tugwell  can 
hire  and  fire  to  his  heart's  content,  although  it  would  seem 
that  the  gentleman  knows  much  about  hiring,  but  mighty 
little  about  firing. 

As  nearly  as  we  can  gather  from  the  sentimental  and 
gushing  pronouncements  regarding  its  origin  and  purposes, 
emanating  from  its  publicity  division,  the  philosophy  pur- 
sued is  that  by  shifting  people  around  from  where  they  are 
to  where  Dr.  Tugwell  thinks  they  ought  to  be.  somehow  in 
the  process  the  subjects  of  his  experimentation  will  realize 
the  "more  abundant  life." 

An  illustration  of  this  theory  working  out  in  practice  is 
seen  in  the  Matanuska  Valley  project  in  Alaska,  involving 
transfer  of  200  families  from  Michigan,  Wisconsin,  and  Min- 
nesota, where  they  had  established  themselves,  to  the  rim  of 
the  Arctic  Circle,  where  they  were  allotted  farms  of  40 
acres  per  family  upon  which  they,  I  understand,  assumed 
mortgages  of  $6,000  each,  not  one  of  which  can  ever  be  paid, 
even  in  part,  but  where,  according  to  the  "brain  trusters", 
agriculttiral  conditions  Eire  almost  ideal. 

To  date  the  Government  has  spent  approximately  $18,000 
per  family.  Not  a  crop  has  been  raised,  and  already  33 
families  have  thrown  up  their  hands,  given  it  up  as  a  bad 
job.  and  have  returned  home.  It  is  prophesied  by  one  of 
Alaska's  newspapermen,  who  has  been  there  for  years  and 
who  knows  the  situation  far  better  than  any  theoretical 
bureaucrat  in  Washington  can  possibly  know  it,  that  very 


few  of  the  colonists  will  be  in  Matanuska  at  this  time  next 
year. 

The  Matanuska  experiment  is  only  one  of  many  under 
way.  Information  coming  to  us  regarding  these  other  proj- 
ects is  replete  with  instances  of  similar  unsatisfactory  con- 
ditions which  point  to  ultimate  failure,  with  the  result  of 
shocking  waste  of  the  public  funds  with  no  permanent 
benefit  to  anyone. 

An  even  more  startling  discrepancy  between  the  cost  to 
the  taxpayers  and  the  benefits  to  the  recipients  of  the  favors 
being  spread  around  greets  the  inquirer  who  looks  into  tlie 
fiscal  affairs  of  Professor  TugT^-ell'.N  Administration.  Admin- 
i.'-tration  costs  have  been,  according  to  the  best  information 
I  can  .secure,  $13,000  to  provide  benefits  to  the  needy  of  less 
than  $2,500.  The  reason  for  this  is  vividly  set  forth  in  the 
letter  from  which  I  quoted  earlier  in  my  remarks.  This 
would  seem  to  indicate  that  the  relief  extended  by  this 
agency  is  confined  principally  to  the  relief  extended  to  those 
upon  the  Flesettlement  pay  roll. 

The  daily  statement  of  the  United  States  Treasury  dated 
April  20,  1936,  disclosed  the  fact  that,  of  the  money  allocated 
to  the  Resettlement  Administration,  there  was  of  that  date 
the  sum  of  $173,646,075.56  unexpended.  If  the  Committee  is 
really  desirous  of  securmg  the  amount  of  money  called  for 
by  the  President — which,  of  course,  the  bill  will  not  provide — 
I  suggest  that  they  induce  President  Roosevelt  to  issue  an 
Executive  order  putting  an  end  to  the  fantastic  activities  of 
the  Resettlement  Administration,  fire  bodily  Professor  Tug- 
well himself  and  all  his  16.943  assistants,  and  cover  back 
into  the  Treasury's  general  fund  the  $173,646,000  while  this 
sum  is  still  available. 

There  is  a  well-known  axiom  that  "a  dollar  saved  is  a  dollar 
earned."  Here  is  an  opportunity  to  actually  secure  this  mag- 
nificent amount  of  money  vvnthout  delay  and  without  taxing 
our  people  m  this  amount.  I  commend  this  suggestion  to  the 
earnest  consideration  of  the  majority  members  of  the  Com- 
mittee. 

There  are  many  other  activities  of  the  Administration, 
entirely  without  congressional  sanction,  involving  the  ex- 
penditure of  hundreds  of  millions  of  dollai's.  of  no  economic 
need  or  benefit,  and  which  cannot  be  justified  even  upon  a 
basis  of  extending  relief  to  the  unemployed. 
•  Certainly,  in  the  expenditure  of  the  taxpayers'  money  for 
public  works,  some  regard  should  be  shown  for  the  necessity 
of  the  project.  We  should,  at  least,  attempt  to  secure  a 
dollar's  worth  for  every  dollar  spent.  In  every  community 
in  this  country  there  are  schools  which  should  be  built;  roads 
constructed;  grade  crossings  built,  in  order  to  protect  the 
lives  and  property  of  our  people;  sewers  built  and  extended, 
that  the  health  of  our  communities  may  be  further  pro- 
tected. There  are  other  projects  which  can  be  undertaken 
with  the  knowledge  that  the  coming  generations,  who  will  be 
called  upon  to  pay  much  the  larger  part  of  all  this,  will  re- 
ceive .some  benefit  from  these  expenditures.  Work  projects 
should  be  confined  to  activities  of  this  character;  boondog- 
glmg  should  cease. 

Nor  should  there  be  begun  other  projects  such  as  the 
Florida  ship  canal  or  the  automobile  highway  now  being 
built  down  the  Florida  Keys,  without  the  contribution  of  a 
single  penny  by  the  State  of  Florida  and  about  which  no 
information  can  be  secured  in  the  city  of  Washington,  but 
which  will  cost  many  millions  of  dollars  of  the  money  of  the 
people  of  all  the  States. 

While  the  former  is  an  engineering  feasibility,  the  useftil- 
ness  of  the  canal,  if  it  is  ever  completed,  will  never  be  such 
as  to,  even  in  a  small  part,  justify  its  cost,  if  the  opinion  of 
shipping  oCBcials  can  be  relied  upon. 

Passamaquoddy,  the  economic  joke  of  all  the  many  eco- 
nomic jokes  of  this  administration,  which  the  President, 
after  allocating  several  million  dollars  for  its  development 
out  of  the  four  billion  eight  hundred  and  eighty  million  the 
Congress  so  obligingly  placed  in  his  hands,  has  dumped  the 
whole  proposition  into  the  lap  of  Congress  and  is  now  de- 
manding that  we  accept  the  responsibility  and  furnish  the 
funds  for  its  completion.  Congress  has  v^isely  declined  to  do 
this. 
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\  r.  CSudrman,  various  engineers  from  time  to  time  hAve 
siin  ejred  this  proposition  and  In  every  instance  have  refuaed 
to  lut  their  stamp  of  approval  upon  its  possible  economic 
js.  The  declared  purpose  of  the  development  is  the 
ictlon  of  electricity.  Ev^tj  engineer  with  any  knowl- 
edge of  the  facts  and  the  cost  of  this  develofanent  will  agree 
thai  electricity  so  developed  will  cost  several  tunes  as  much 
as  li  can  be  purchased  for  now  at  that  point. 
I  suggest  that  anyone  in  doubt  as  to  the  accuracy  of  this 
taice  the  trouble  to  examine  the  booics.  They  win 
IB  order  to  justify  this  expenditure,  one-third  of 
coBt  is  being  charged  to  **relief".  one-third  to  the  pro- 
Ion  of  electricity,  and  one-th.rd  to  "the  nattonal  de- 
Just  how  this  dev^apBient  will  contrftote  to  the 
nati)nal  defense  has  not  as  yet  been  disclosed.  Is  It  any 
wonler  that  the  President  has  repudiated  this  bram  child 
and  its  twm.  the  Florida  canal,  and  that  Congress  has 
refujed  to  take  unto  its  bosom  these  two  unfortunate  chil- 
drer  left  on  its  doorstep? 

I  liink  we  all  remember  the  avidity  with  which  the  ad- 
min stration  seized  upon  the  creation  of  the  great  •shelter- 
belt"  of  forest  a  mile  wide  and  running  north  and  south  for 
l.ioi  miles  through  the  Prairie  States.  Presenting,  as  it  did, 
r  funnel  through  which  could  be  poured  into  the 
Jiistratlon's  economic  ashcan  many  other  hundred  mil- 
doilan  of  the  taxpayers'  taauBW,  It  was  received  with 
•edaim  by  the  spenOmn  at  the  admimstrauon. 
proposal,  accepted  without  investigation,  and  without 
the  -ealization  that  a  shelterbelt  of  trees  even  a  mile  wide 
would  furnish  Uttle  protection  to  that  great  expanse  of  prai- 
rie luid,  was  heralded  as  the  solution  of  the  dust  storms 
which  haw  so  sorely  beset  that  section  of  the  country  in 
it  few  years.  Fortunately  for  the  taxpayers,  and  be- 
uch  money  had  been  expended,  the  difficulties  of  mak- 
rees  grow  in  that  land,  upon  which  trees,  as  we  in 
gan  know  them,  had  never  grown,  together  with,  the 


the 
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belalled  realization  of  the  utter  absurdity  of  the  whole  thing, 
becane  so  apparent  that  It  evidently  has  been  abandoned. 
It  Is  diCQcult  to  find  anyone  in  the  administration  who  even 
wtabs  to  talk  about  it. 

Otaer  activities  of  th©  administration,  both  unwise  and 
expensive  should,  it  aeeniB  to  me,  be  given  consideration  at  a 
time  when  this  Hooae  la  eonaidering  a  proposition  of  fur- 
ther Increasing  the  tax  upon  our  people.  Certainly  we  who 
are  lent  her^  from  the  four  comers  of  this  great  land  to 
look  after  the  economic  welfare  of  the  people  who  send  us 
here,  should  not  in  the  sbghtest  degree  unneceasarily  in- 
creas?  the  burdens  of  those  whom  we  represent.  If  by  prop- 
erly conserving  the  money  already  at  our  disposal,  if  by 
elimiiating   every  expense   not   necessary   to  our   economic 

life,  tf  by  eliminating  1 limUl  acUvtUes.  if  by  refusing 

at  ths  tune  to  construct  great  works  at  a  cost  of  hundreds 
of  mllions  m  the  mere  hope  that  in  the  dun  and  distant 
futur?  they  may  contribute  to  the  economic  welfare;  if  by 
doinfi  these  things  we  may  meet  the  flnaxicial  obligations  of 
the  t  ation  without  adding  to  the  tax  burdens  of  our  con- 
stituents, should  we  not  do  so? 

Mr  Chairman,  one  ca^mot  address  hlnvself  to  this  sub- 
ject. It  seems  to  me,  and  bnng  every  relevant  thin«  into 
the  jrtcture  without  referring  at  aome  length  to  certain 
les  now  being  engaged  In  by  the  administration,  which 
affect  the  everyday  life  and  the  economic  welfare  of 
agricultural  cliiss  of  the  country.  It  is  conceded 
ery  infaoned  person,  I  think,  that  upon  the  welfare  of 
the  fixmers  depeoda  In  l:irge  degree  the  welfare  of  aU  other 
danc!  of  otzr  citizenship 

Th4t  the  administration  appears  to  reco«mize  this  fact 
seemsj  to  be  indicated  by  some  of  the  things  that  have  been 
done  In  the  name  of  agricultural  relief  However,  certain 
other  things  have  been  and  are  now  being  done  which  more 
than  offset  all  the  good  which  the  Ajn«ican  farmer  may 
have  received  throtigh  the  medium  of  the  A.  A.  A  contract* 
I  refer  to  two  things.  Mr.  Chairman:  First,  while  with  one 
hand  we  have  been  taxing  our  people  on  the  verv  ™»res.«;itics 
of  life,  through  the  processing  taxes,  to  raise  the  mon^-y  »nth 
which  to  pay  the  farmers  for  taking  millions  of  acre*  ol  ' 


good  farm  land  out  of  production,  we  are  with  the  other 
hand  spending  hundreds  of  millioas  in  the  West  to  bring 
into  production  other  millions  of  acres,  which  up  to  this 
time  have  produced  nothing  of  agricultural  value. 

It  is  a  recognized  fact  that  these  arid  sections  can,  under 
Irrigation,  year  after  year  produce  more  than  can  be  pro- 
duced on  the  nonirrigated  sections,  and  why  not?  Sunshine 
pours  down  on  them  every  day,  all  day.  Under  irrigation, 
whenever  water  is  needed,  it  is  turned  on;  when  enough 
is  had.  it  Ls  turned  oflT.  These  conditions  elunlnate  many 
oX  the  hazards  of  farming. 

Tbtm  lands  are  valuable,  of  course.  There  is  no  question 
but  that  they  will  be  needed  in  the  futurt'  when  our  popula- 
Uon  shall  have  Increased  to  the  pomt  where  the  farms  now 
*^^i!^^^  and  now  producing  can  no  longer  supply  the  food 
nece^Ues  o^  our  people.  But  how  can  we  justify  taxing 
our  people,  our  ah^ady  overburdened  farmers,  if  you  please 
in  order  that  we  may  bring  Into  existence  these  great  u-rl- 
smtion  projects  which  can  only  Intensify  the  akoost  insur- 
mountable difBctiltles  which  ah-eady  face  these  farmers? 

The  other  thing  to  which  I  referred  a  moment  ago  Mr. 
Chairman,  Is  the  problem  presented  to  the  farmers  and  to 
the  country  by  the  so-called  fair-trade  agreements  under 
which  we  are  surrendering  our  markets  to  the  foreign  pro- 
<i^ceT.  A  study  of  our  imports  during  the  last  year  and  a 
ladOMS  tame  very  disturbing  information.  The  in- 
to Imports  of  farm  products  m  the  past  year  is  shock- 
ing. The  following  information  discloses  the  seriousness  of 
the  aitoatlon: 

At  this  pomt.  Mr.  Chairman.  I  shall  Insert  tables  showing 
the  imports  and  exports  of  certain  farm  products  for  the 
years  1934  and  1935.  I  commend  them  to  the  attention  of 
the  Members  of  the  House. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOODRUFF.     I  prefer  not  to  yield. 

Mr.  BUCK.  I  wish  the  gentleman  would  clariTy  the  offi- 
cial nature  of  these  tables:  are  they  official  tables? 

Mr.  WOODRUFF.  They  are  taken  from  the  official 
reports. 

The  tables  referred  to  follow: 
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..Sa  . 
..da.. 


C\w*i^kg^  __ 


POODds. 

do-„ 

d»-.. 

do... 


1034 


C7. 000,000 

«.  onion 
MaM.«n 


112.000.000 

iaM«,«0 

35,411,000 

u,«a«» 

3.«n,ooo 


1936 


aa  000. 000 

341.000.000 
IO,OiO,«B 

Uiia«>.flBo 
n.  000. 000 

4.&75.0W 

3.M.  nrn.  ooB 

7X713.000 

u.ma,9ao 

W.  376. 000 
IB.M0.000 
77.00a0ll0 
13,500,000 


Mr.  WOODRUFF.  It  will  be  seen  that  while  there  was  a 
substantuil  reducUon  in  our  exports,  there  was  a  shockingly 
large  increase  in  our  imports  of  these  agriculuiral  commodi- 
ties. Certainly,  any  program  which  permits  the  farmer  to  be 
*aeaUed  upon  the  one  hand  by  the  foreign  producers,  and 
upon  the  other  by  the  compeUtlon  of  an  always  increasing 
number  of  irrigation  projects,  which  he  is  taxed  to  pay  for, 
can  hardly  be  considered  a  pro^rraxn  wholly  in  his  interest. 

Mr  Chairman,  it  st-ems  to  me  that  the  proposed  repeal  of 
the  corpora taon- income  tax.  the  capital-stock  tax,  and  the 
excess-profits  tax.  with  the  definite  loss  of  $1,100,000,000 
rerenue,  and  the  enactment  of  an  entuely  new  system  of 
taxation  is.  m  view  of  the  acknowledged  uncertain  produc- 
tivity of  the  latter,  an  undertaking  so  hazardous  m  these 
days  of  enormous  and  profligate  expenditures  as  to  make  it 
moot  unwise.  Man>-  of  the  older  Members  will  remember 
the  difficulties  we  have  had  in  stopping  the  holes  in  the  law 
throogh  which  taxpayers  have  escaped  a  fair  tax.  After 
many  years  of  effort  we  have  produced  a  law  which  is  fairly 
satisfactoxy. 


1936 
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In  this  bin  we  are  embarking  upon  another  long  period  of 
experimentation.  Not  in  the  history  of  the  world,  so  far  as 
we  know,  has  any  nation  found  such  a  law  satisfactory. 
The  bill  presents  heretofore  unknown  tax  complexities.  Its 
one  certain  accomplishment  will  be  the  employment  of  vast 
numbers  of  la^^Ters  to  aid  the  taxpayers  in  imravelin!?  the 
mysteries  and  the  technicalities  presented.  I  prophesy  the 
early  repeal  of  the  law,  and  that  instead  of  being  known  to 
future  generations  as  the  "Revenue  Act  of  1936'  it  will  be 
known  as  the  act  to  reUeve  the  legal  profession. 

Mr.  Chairman,  the  public  is  supposed  to  believe  that  the 
purpose  and  effect  of  this  bill  is  to  force  dividends  out  of 
the  treasuries  of  the  corporations  into  the  pockets  of  the 
rich,  thereby  forcing  those  with  large  incomes  into  higher 
income-tax  brackets,  and  compelling  them  to  pay  a  much 
larger  share  of  the  tax  of  the  country  than  they  have  here- 
tofore paid.  I  do  not  beheve  it  wUl  have  this  effect,  for 
reasons  I  shall  now  present. 

"nie  income  tax,  with  its  exemptions  and  its  graduated 
scale  of  taxation,  is  in  my  judgment  the  fairest  tax  that 
has  yet  been  devised.  Its  purpose,  of  coiu-se,  is  to  compel 
every  taxpayer  to  pay  in  proportion  to  his  ability  to  pay. 
It  has  been  successfully  applied  up  to  a  certain  point.  Un- 
fortunately the  existence  of  tax-exempt  bonds  of  the  Federal 
Crovemment.  the  States,  and  all  political  subdivisions  thereof 
present  an  avenue  of  escape  for  taxpayers  in  the  higher 
brackets,  thereby  preventing  the  application  of  the  tax 
upon  the  very  wealthy  in  full  measure.  I  shall  at  this  point 
place  in  the  Record  the  lables  supplied  the  committee,  at 
my  request,  showing  the  wholly  tax-exempt  and  partially 
tax-exempt  securities  outstanding  and  available  to  those 
who  desire  to  escape  the  higher  income  taxes. 

Tables  showing  rates  and  amounts  of  tax  on  individuals  for  1936 

incomes 

[Federal  Revenue  Act  of  1934.  as  amended  by  Revenue  Act  of  1935; 
married  person,  personal  exemption  t2.500:  maximum  earned 
income  credit  of  $14,000  Is  used;  incomes  of  less  tlian  $14,000  are 
treated  as  all  earned] 


1 

Net  Inooma 

2 

Normal 

tax  rate 
(percent) 

3 

Surtax 

rate(per- 

oeot) 

4 

Nomuil 

tax  plus 

surtax 

rate(per- 

oeat)> 

Total  tax 

0 

Rdtio  of 

total  tax 

to  net 

income 

$1,000 

$i,aoo 

$2.000 





$2.aoo 

$3.000 _ „ 

$3,j<n 



$8 

36 
44 

62 
80 

$98 

116 

134 

172 

210 

2iS 

2M 

329 

372 

415 

602 

809 

1.044 

1.299 

1.589 

1.919 

2,699 

4.029 

6.479 

7,0M 

8,869 

10.800 

13,109 

15,589 

18.309 

21,260 

26,660 

32,409 

63.394 

95,  .•i44 

162,  244 
232,  IM 
304,144 
489,094 
679,044 
1, 449, 019 
3,788,994 

o.ooa 

.007 
Oil 

KOOO 

$4,500 „ 

014 

$5,000 _ 

$i,aoo 



.016 
0  018 

$«.000 

019 

$«.M0 

.021 

$7.000 „ 

$7,500 

4 

4 

4 

4 

5 

5 

S 

0 

7 

8 

9 

U 

13 

17 

19 

» 

M 

17 

$1 

$6 

30 

43 

47 

51 

U 

» 

00 

83 

04 

88 

08 

70 

73 

73 

74 

75 

8 
8 

8 
8 

B 
0 

0 

10 

11 

12 
13 
15 
17 
21 
23 
25 
28 
31 
35 
38 
43 
47 
U 
86 
80 
S3 
64 
08 
08 
70 
72 
74 
7« 
77 
78 
79 

.025 
028 

$8.000 

$8.M0 

$9,000 

$8.500 

$10.000 

$12.000 

.031 
.034 
.037 
.039 
.042 
060 

$14.000 

058 

$lfi.000 

$18.000 

$30.000 

.065 

.072 

079 

$22.000 

$26,000 

.090 

i04 

»2.000 

$38.000 

.126 
144 

$44,000 _ 

$50.000 

.161 

177 

$5«,000 

$62,000 

.194 

211 

$68.000 _ 

$74.000 

.229 
247 

$80.000 

206 

$00,000 

296 

$100,000 

325 

$150,000 

423 

$300.000 „ 

$2.'!0,0(n      

.477 
613 

$300,000 

.Ml 

$400.000 „ 

$.V10.000 

$750.000 

.no 

.008 
653 

$1,000.000 

679 

$2.000.000 

$5.000.000 

Over  $5.000.000 

.724 
.758 

1                  1 

■  As  •  feaeral  rule,  column  4  should  be  used  to  determine  wbettier  it  is  pretembis 
to  Invest  In  s  taxable  or  a  tax-free  security. 


Tablz  'iS—Amount  of  securities  outstanding,  interest  cm  which  U 
exempt  from  normal  income  tax,  but  not  suriaj  of  the  Federal 
Government,  June  30.  1918  to  1935.  by  direct  obligor 

NIT  OUTSTANDING   ISSUIS  ' 

(000.000  omJtted] 


Year 

Total 

U.  S.  Oov- 
ermnent 

Reconstruc- 
tion Fi- 
nance Cat- 
porstion 

Home 

Ovmerj* 

Loan  Cor- 

poratioa 

Federal 
FannMort- 
CaK*  Cor- 
poration 

June  30— 

1918 

1919 

$O..ViO 
22,312 
20,7,% 
20.491 
2a  076 
19.  351 
18,343 
17,572 
16.636 
15.388 
14,367 
13,616 
11.429 
11,714 
11,902 
11,848 
14.874 
17,135 

$9,560 
22.312 
30.756 
20.491 
2(t.076 
19.361 
18.343 
17.572 
16,636 
15.388 
14.387 
13.616 
11,429 
11,714 
11,902 
11,848 
13,678 
13,336 





1920 

— -— — — 

1921 

1922 

—    — 

1923 

-*———**—*— 

1924._ 

1925 

1926 

— 

1927 

"--"———- 

1928 

1929 _ 







1930 

-- ~*^  ^ ■ ■ »— —  - 

"""•*"*"•■•"■ 

■■"••••    ■" 

1931 

— •• — 

1932    

1933 



1934. 

1935 

$23.S 
250 

$737 
1476 

$234 

1.C73 

V.  -,^o^,o"'«^nding  issues"  less  "Held  In  U.  8.  Oovemment  tru-st  funds,  or  owned 
by  L  S  C.ovemtnent  or  by  co%ernnienlal  agencies  "  The  T  S  riovemment  and  its 
apncies  issuing  tliis  type  of  lx)nds  maintain  no  sinking  fund  in  which  bonds  are  held 
alive. 

I  am  also  placing  in  the  Record  at  this  point  a  table  pre- 
pared by  Prentice -Hall,  Inc..  of  70  Fifth  Avenue.  New  York. 
which  will  be  helpful  in  a  study  of  this  question.  The  accu- 
racy of  this  table  has  not  been  and  cannot  be  successfully 
challenged. 

Extract  from  the  Annxtai.  Report  ot  the  Secretaht  of  the  Treas- 
tJKT  on  the  State  or  Finances  tor  the  Fiscal  Year  1935 

Table  44. — Estimated  amount  of  securities  outstanding,  interest  on 
which  is  wholly  exempt  from  normal  income  tax  and  surtax  of 
the  Federal  Government,  June  30.  1913  to  1935,  by  type  of  obligor 

NET  outstanding   ISSUES  ' 

[000.000  omitted) 


Grand 
total 

States,  oountiee,  cities,  etc. 

U.S. 
Oovem- 
ment 

Territo- 
ries and 

ponaa- 

SiODS 

Federal 

Year 

Total 

Long 

term 

Short 
term 

(arm 

loan 

system 

June  30— 
1913 

$4.8P9 

5.245 

6,652 

6.0.58 

8,127 

8,104 

8,925 

10.G33 

10.  519 

11.368 

12.378 

13.45H 

14,049 

15,487 

16,587 

17, 515 

18,423 

21,346 

23,768 

26,409 

28,556 

3a  400 

31,286 

$3,887 

4.242 

4,644 

5,049 

6,371 

5,622 

5.951 

6,645 

7.268 

8,415 

9.016 

9,921 

ia975 

11,673 

12,610 

13.452 

11358 

15.887 

17,467 

17,828 

17.072 

16.771 

16.895 

$3,643 

3.966 

4.3.36 

4.709 

4.999 

6.218 

6,515 

6,177 

6,768 

7.884 

8,667 

9.407 

ia280 

11,154 

12,070 

12.834 

13.423 

14.672 

16.999 

16.218 

15.876 

16.824 

16,810 

$244 

276 

308 

340 

372 

404 

436 

468 

500 

531 

468 

513 

095 

518 

640 

618 

935 

1.215 

1.458 

1.610 

1.196 

947 

1,086 

$966 

967 
909 
970 
2,711 
2.383 
2.791 
3.106 
Z927 
2.286 
2.286 
2.284 
2,166 
2,154 
2.  154 
iI.M 
2,157 
3.540 
4.384 
6,771 
0.786 
11.646 
U801 

$96 

$0 
30 

30 

46 

45 

46 

48 

57 

76 

118 

126 

126 

133 

138 

146 

146 

164 

148 

136 

131 

123 

118 

1914 

1915 

1916 

1917 

1918 

1919 

1928 

1921 

1922. 

1923 

1924 

1925 

1936 

1927 

1928 

1929 

1930 

1931 

1932 

1933 

1934 

1936 

$54 

137 
236 
187 
601 
900 

im 

1.3*4 
1.638 
1.886 
1.763 
1,783 
1.76i 
1.77» 
1,674 
1,688 
1.870 
1,471 

'  "Total  outstanding  issues"  less  "Held  in  U.  8.  Oovemment  trust  funds,  or  owned 
by  U.  8.  Government  or  by  govemmentai  agencies"  and  "Held  in  sinking  funds." 

For  instance,  a  taxable  income  of  $250,000  represents  an 
investment  of  $4,333,333  in  bu.'^iness  and  productive  enter- 
prise at  a  dividend  rate  of  6  percent.  The  inccme  tax  on 
this  $2.50,000  IS  $128,294.  This  .sum.  subtracted  from  the 
$250,000.  leaves  a  balance  or  net  income  of  $121,706  on  the 
investment.  The  same  sum  invested  in  tax-exempt  securi- 
ties at  3i'2  percent  would  net  the  taxpayer  $143,892.  or 
$22,186  more  than  he  would  receive  if  he  should  leave  his 
money  in\-ested  in  enterpruses  which  provide  jobs  for  Ameri- 
can wage  earners.  In  other  words,  the  present  conditions 
and  the  availability  of  tax-exempt  securities  as  an  avenue  of 
investment  present  to  the  taxpayer  with  this  amount  of 
money  to  invest  an  inducement  of  $22,186  per  year  to  invest 


W14 


his  monty 
availabh ' 
t&xpayei 
I  wUl 
lac  how 
sum 


In  the  last-named  sc<mrttles.    The  larger  the  sum 
for  investment,  tlie  larger  the  inducement  to  the 
to  take  hi*  money  out  ol  productive  enterprise. 
nsert  In  the  Rscobo  at  this  time  a  short  table  show- 
rapidly  this  inducement  increases  in  amount  as  the 
becomes  larger: 


InTisted 


avenue 
tlie  wajl 
encful 
care  to 

Mr 
this  so 
ment, 
bonds 
from 
law  the 
tlon. 
thority 
And  the^ 
sent  to 
situatior. 

At 
Presideiit 
tion  an^ 
wealthy 
fair 
of  June 


share 


irneir 


I 

my 
tlonal 
nutted  U 

■erurltlM , 
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Tu 


ftmat 

XTSaSM 


•Jtir  tai 


|I?t.7M 

1U6.  <vS« 
330,  M« 


YWdfNoi 

caf>iulin 


391.  aas 

183,333 

2.918.6H 


Iadae»> 
m^nt  to 

Invwt  in 


1.  lU^flHS 
UTQSkMO 


(»f 


There  is  another  inducement  which  the  prudent  investor 
rarely  overlooks,  and  that  is  the  fact  that  there  are  none 
of  the  lazards  of  business  connected  with  investment  In 
carefull:  selected  tax-exempt  securities.  The  resiilt  of  this 
situation  is  that  by  far  the  larger  share  of  the  more  wealthy 
citizens  do  not  today  have  their  money  invested  in  corpora- 
tions, tlieir  income  from  which  would  be  subjected  to  the 
»r  ncome-tax  brackets.  A  certain  amount  is  so  in- 
res:  but  when  it  becomes  profitable  to  enter  the 
tax  escape  through  this  other  line  of  investment, 
is  open,  the  hand  of  economy,  fnigality.  thrift, 
Aruuiagement  of  resources,  selfishness — whatever  you 
call  it — beckons  and  the  taxpayer  enters. 
Cliairman.  there  is  nothing  the  Congress  can  do  about 
long  as  it  remains  possible  for  the  Federal  Govem- 
tt:e  States,  and  the  subdivisions  of  the  States  to  issue 
and  other  securities  the  Income  from  which  :s  immune 
taxation.  Neither  the  measure  before  us  nor  any  other 
Congress  can  enact  can  in  itself  change  this  situa- 
T:ie  48  States  of  this  Union  constitute  the  only  au- 
vhich  can  put  an  end  to  this  intolerable  condition, 
can  only  do  so  after  the  Congress  has  adopted  and 
them  a  constitutional  amendment  correcting   this 


di^erent  times,  before  and  since  the  inauguration  of 

Roosevelt,  he  has  directed  attention  to  this  sitiia- 

made  note   of   the   fact  that   many  of  our  more 

people  were,  through  this  medium,  escaping  their 

of  the  national  tax  burden.     In  his  tax  message 

19,  1935.  he  made  the  following  statement: 


bowerer,   at   this   time   tbe   recommendatlona  made    by 

predabessors  for  the  ■xibituaBlon  and  ratincation  of  a  conatltu- 

acitndinent  wher«by  the  Federal  Government  will  be  per- 

tax  tbe  income  on  subsequently  issued  State  and  local 

and   Ukewlse  (or   the   taxatloa   by    tbe   State   and   local 

govemm^ts  of  future  lasues  of  Federal  aecxirttiea. 

At  th«  time  the  President  sent  this  message  to  Congress 
the  law  provided  a  maximum  of  55-percent  surtax  on  Indl- 
viduaJ  incomes.  That  he  was  fully  alive  to  the  ineffective- 
ness of  the  higher  surtaxes  is  indicated  by  his  statement 
quoted  above.    And  yet  in  that  same  message  he  stated: 

The  dlirturblnf  effect  upon  our  national  life  that  comes  from 
prvat  inlierliancc*  of  wealth  axMl  power  can  in  the  future  be 
reduced,  not  only  through  the  metbod  I  have  )uat  described  but 
tbrouKh  a  definite  uu:reaae  in  the  taxes  now  levied  upon  very 
great  individual   net  incomea. 

He  knpw,  of  course,  that  surtaxes  as  high  as  55  percent 
were  Ineffective;  that  they  had  already  driven  hundreds  of 
the  1mm r  income  owners  into  the  tax-exempt  field:  that  we 
were  nw  even  then  securing  the  amount  of  revenue  from 
the  rich  we  had  every  right  to  expect:  he  must  have  known 
that  to  r  %iae  ttae  tnrtaxes  before  a  coostitational 
had  bee!  I  »ulmlttea  to  and  adopted  by  the  8tat« 
result  in  driving  hundreds  of  others  to  the  protection  ol  the 
tax-exempt  fields  of  inves*^ment,  with  a  consequent  loss  to 
the  Treasnry.  But  that  bill,  my  friends,  was  to  be  known 
to  all  an  j  sundry  as  the  great  Roosevelt  "soak  the  rich"  tax 
bill:  the  uninformed  were  to  be  convinced  that  the 
had  arrlTed.  and  that  at  last  thu  cla^s  were  to  be 


to  bear  their  share  of  this  tax  burden.  To  convince  them  of 
thl.s  it  was  naemmry  that  the  surtaxes  be  again  boosted  so 
that  the  oraton  of  the  party  could  go  forth  in  the  following 
election  and  make  their  campaigns  upon  this  false  premise. 

The  last  two  Concrenes  have  not  without  ample  cau.se  be- 
come known  as  "mbber  stainp"  Congresses.  Our  fnends  on 
the  other  side  have  without  exception  speedily  enacted  every 
measure  seriously  suggest^'d  to  them  by  the  President  of  the 
United  States.  There  has  been  no  time  when  rebellion  in 
their  ranks,  regardless  of  their  personal  opinions,  has  in  the 
sUfhtest  degree  threatened  the  er\actment  of  even  one  of  the 
well-known  "must"  measures.  The  President  knows  this.  I 
am  sure  he  has  a  high  appreciation  of  the  splendid  coopera- 
tion he  has  received  at  the  hands  of  Congress.  I  am  sure. 
also,  that  he  is  fully  aware  that  if  he  were  to  seriously  ask 
the  leaders  of  this  House  and  the  leaders  of  another  body  to 
put  through  the  two  Houses  of  Congress  a  resolution  sub- 
mitting to  the  States  the  constitutional  amendment  men- 
tioned above  it  would  be  done  immediately. 

[Here  the  gavel  fell.) 

Mr.  REED  of  New  York.  Mr  Chairman,  I  yield  the  gen- 
tleman from  Michigan  5  additional  minutes. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOODRLTFP     I  yield. 

Mr.  SAMUEL  B.  HILL.  I  ask  the  gentleman  from  Michi- 
gan how  many  of  these  so-called  "must"  bills  the  gentleman 
from  Michigan  has  voted  against. 

Mr.  WOODRUFF.  I  will  say  to  my  friend  from  the  State 
of  Washington  that  I  believe  I  have  voted  against  all  of  them 
diu-ing  the  last  2  years.  I.  along  with  a  great  many  other 
good  citizens  of  this  country,  believed  the  President  of  the 
United  States  when  he  subscribed  to  the  Democratic  plat- 
form which,  among  other  things,  provided  that — 

We  advocate  an  Imjnedlate  and  drastic  reduction  of  governmen- 
tal expend  ttxires  by  abollahtng  useless  oommisslona  and  oOLces. 
conaoUdatlng  department*  and  bureaus,  and  eliminating  extrava- 
gance, to  accomplish  a  saving  of  not  less  than  25  percent  in  Lh« 
cost  of  Federal  Government. 

Mr.  SAMUEL  B.  HILL.  The  gentleman  voted  for  most  of 
the  "must"  legislation,  did  he  not? 

Mr.  WOODRUFF.  No:  I  have  not  voted  for  most  of  the 
'*must"  legislation.  So  far  as  I  remember.  I  voted  sigainst  all 
of  them  during  the  last  two  years  and  a  half. 

Mr.  SAMUEL  B.  HILL.  Did  the  gentleman  vote  against 
tlie  N.  R.  A  ? 

Mr.  WOODRUFF.  I  was  persuaded  to  do  so  upon  the 
promise  of  the  President  that  if  after  trying  an  experiment 
and  finding  it  unsatisfactory  he  would  abandon  it.  It  seems 
that  noiie  of  the  New  Deal  experiments  have  been  unsatisfac- 
tory except  the  shelterbelt,  as  none  of  the  others  have 
willingly  been  abandoned. 

Mr.  SAMUEL  B.  HILL.  Did  the  gentleman  vote  against 
the  A.  A.  A? 

Mr.  WOODRUFF.  I  voted  for  that,  I  will  say  to  my  friend 
from  Washington. 

Mr.  SAMUEL  B.  HILL.    And  how  about  the  Ux  bUl  of  1934? 

Mr.  WOODRUFF.  Yes;  I  voted  for  that  tax  bJl  because  I 
had  not  yet  become  persuaded  that  tmrivaled  extravagance 
and  waste  was  to  take  the  place  of  the  promised  economy.  I, 
along  with  a  great  many  other  Members  on  this  side  of  the 
House,  during  the  first  few  months  of  the  present  administra- 
tion, acting  upon  the  belief  we  were  going  to  have  some  sanity 
in  government,  some  efficiency  in  the  administration  of  the 
laws  enacted  by  Congress,  believing  it  was  our  patriotic  duty 
to  help  rather  than  hinder  the  Presidential  efforts  to  bring 
about  better  conditions  for  our  people,  voted  to  give  the  Presi- 
dent what  he  asked  for.  By  so  doing  we  set  an  example  to 
our  Democratic  friends  which  they  can  well  follow  after  the 
comir^  election.  It  has  not  been  forgotten  that  their  actions 
during  the  last  Republican  administration  were  the  reverse 
of  ours. 

Mr.  SAMUEL  B.  HIT  J.  Did  the  gentleman  vote  for  the 
Federal  Deposit  Insurance  Corporation  and  tbe  banking 
teglalation? 


Mr.  WOODRUFF.  T  may  say  that  I  was  very  happy  to 
vote  for  tlu'  Federal  deposit-insurance  law  because  for 
years  I  had  advocated  such  a  law.  I  think  it  is  one  of  the 
finest  laws  that  has  been  put  upon  statute  books  of  this 
country  in  many  years. 

Mr.  WOLCOTT.     Will  the  gentleman  yield? 

Mr.  WOODRUFF.     I  yield  to  the  gentleman. 

Mr.  WOLCOTT.  May  I  make  the  observTition  that  the 
Federal  Depoeit  Insurance  Act  was  passed  by  this  House 
against  the  wishes  of  the  President  of  the  United  States. 
It  was  not  on  the  "must"  list. 

Mr.  WOODRUFF.  I  am  very  glad  the  gentleman  called 
attention  to  that  fact. 

Mr.  McCORMACK.  That  is  evidence  that  the  Congress 
is  not  a  complete  rubber  .stamp. 

Mr.  WOODRUFF.  I  may  say  there  are  exceptions  pos- 
sibly that  prove  all  rules.  May  I  call  the  attention  of  the 
gentleman  from  Wa.shmgton  to  the  fact  just  called  to  my 
attention  by  the  gentleman  from  Michigan  [Mr.  Wolcott]. 
I  am  glad  to  be  able  to  confirm  what  the  gentleman  said 
because  I  was  informed  by  one  of  the  very  eminent  Members 
on  that  side  of  the  House  that  this  Congress  passed  the 
F.  D.  I.  C.  over  the  violent  protest  of  the  P*resident  of  the 
United  States. 

Mr.  SAMUEL  B.  HILL.  I  never  heard  of  that  and  the 
President  did  approve  the  bill. 

Mr.  WOODRUFF.  We  loiow  that  no  President  in  his 
good  senses  could  possibly  have  disapproved  a  bill  of  that 
character. 

Mr  REED  of  New  York  Mr.  Chairman.  I  yield  the  gen- 
tleman 10  additional  minutes. 

Mr.  WOODRUFF.  Mr.  Chairman,  may  I  say,  too.  in  that 
connection  that  the  country  pretty  generally  and  very  prop- 
erly credits  the  junior  Senator  from  the  great  State  of  Mich- 
igan I  Mr.  Vandenberg]  with  being  responsible  for  the  other 
body  of  this  Congress  imvmg  adopted  that  particular  bill. 

Mr.  SPENCE.     Will  the  gentleman  yield? 

Mr.  WOODRUFF.  I  have  already'  taken  up  too  much  time, 
but  I  yield  to  the  gentleman. 

Mr.  SPENCE.  May  I  suggest  to  the  gentleman  that  the 
Republican  platform  of  1932  violently  criticized  the  F.  D.  I.  C. 
.  Mr.  WOODRUFF.  I  do  not  recall  that,  but  the  gentleman 
will  agree  with  me  that  the  junior  Senator  from  Michigan  is 
big  enough,  wise  enough,  and  honest  enough  to  follow  his 
good  judgment  and  his  con-science  in  matters  so  vitally  affect- 
ing the  welfare  of  the  American  people. 

The  gentleman  from  Massachusetts  [Mr.  Treadway],  10 
long  years  ago.  introduced  such  a  resolution.  He  has  rein- 
troduced it  in  each  succeeding  Congress.  It  is  now  reposing 
quietly  in  the  Judiciary  Committee  of  this  House,  and  not- 
withstanding frequent  ur^ings.  the  committee  has  up  to  this 
time  declined  to  even  hold  hearings  on  the  resolution.  Does 
anyone  think  that  should  the  President  ask  for  the  immedi- 
ate consideration  of  thi.s  resolution  that  the  amiable,  distin- 
guished chairman  of  that  great  committee  would  for  one 
instant  refuse  such  a  request?  We  all  know  he  would  not. 
So,  Mr.  Chairman,  what  are  we  waiting:  for?  Why  are  we 
not  doing  the  thing  we  so  clearly  should  do?  Why  does  not 
the  President  send  up  a  "must"  message  on  this  subject  if  he 
is  seriously  in  earne.st  about  this  matter?  Why  is  not  this 
done  now  in  order  that  the  principle  of  the  graduated  incMne 
tax  may  apply  to  all  alike,  and  that  the  rich  as  well  as  the 
poor  may  be  taxed  in  proportion  to  their  ability  to  pay?  It 
has  not  been  done  up  to  now,  and  I  am  .satisfied  it  will  not  be 
done  at  this  time.  Why  it  is  not  done,  I  shall  leave  to  the 
majority  to  explain. 

The  bi!l  before  us  Is  another  measure  similar  to  the  tax 
bill  of  1935.  and  is  also  designed  to  convince  the  imlnformed 
that  through  this  medium  you  are  going  to  again  soak  the 
rich.  All  of  us  here  must,  of  course,  realize  that  this  is  just 
another  case  of  "tilting  at  windmills",  and  that  all  other  at- 
tempts of  like  character  will  be  as  barren  of  supposedly 
desired  results  as  this. 

Every  Member  of  this  House  should  know  that  the  tax  on 
the  rich  will  not  be  increased.    If  there  should  be  an  in- 
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crease  of  revenue  resulting  from  the  enactment  of  the  bill,  it 
necessarily  follows  that  this  increased  revenue  will  be  paid 
by  those  other  than  the  rich. 

On  yesterday  the  gentleman  from  New  York  [Mr.  Taber] 
disclosed  many  ways  in  which  revenue  cai:i  be  saved  and  not 
cripple  any  legitimate  fimction  of  government  nor  witiihold 
any  necessary  money  for  relief.  I  have  suggested  others, 
and  I  commend  the.se  suggestions  to  the  Members  of  this 
House.  Courageous,  intelligent  action  along  the  lines  sug- 
gested will  make  unnecessary  any  tax  bill  at  this  time.  Such 
action  would  enable  us  to  more  nearly  approach  a  balanced 
Budget  than  the  bill  before  us,  even  though  the  revenue  it 
produces  far  exceeds  the  fondest  hopes  of  its  proponents. 

Mr.  Chairman,  I  shall  vote  against  this  bill.  I  shall  vote 
no  more  taxes  upon  an  already  overbtirdened  people  until 
such  time  as  sanity  in  expenditures  returns  to  this  Govern- 
ment. Wild,  wasteful,  unnecessary  spending  seems  to  be 
limited  only  by  the  funds  on  hand  or  that  can  be  raised  by 
further  increasing  the  national  debt,  which  is  now  at  a  high 
p>eak  for  all  time.  These  wasters,  these  "boondogglers",  seem 
to  forget  that  every  dollar  spent  must  be  earned  by  .'some- 
one. They  forget  that  every  dollar  of  tax  extracted  from 
the  pockets  of  the  toilers  and  others  means  $1  less  that 
can  be  spent  for  the  necessities  of  life.  They  overlook  the 
fact  that  as  taxes  increase,  the  standard  of  bving  of  our 
people  decreases.  They  have  piled  upon  us  debts  that  can- 
not be  paid  in  a  lifetime,  and  the  end  is  not  yet.  Antici- 
pating. I  suppose,  their  future  desire  for  the  money,  the 
administration  asked  and  received  at  the  hands  of  tills  com- 
plaisant Congre.ss  the  authority  to  increase  the  national 
debt  to  $45,000,000,000.  and  this,  my  friends,  is  something 
for  all  of  us  to  think  about,  but  more  particularly  should 
the  youth  of  the  country  pander  this  and  realize  what  such 
an  eventuality  will  mean  to  them  and  the  generations  to 
come  after  them. 

[Here  the  gavel  fell.] 

Mr.  WOODRUFF.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  extend  my  remarks  and  to  include  therein  certain 
portions  of  the  minority  report. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  WOODRUFF.  Mr.  Chairman,  under  this  permission 
I  insert  in  the  Record  a  siunmar>'  of  the  ftmdamental  objec- 
tions to  the  bill  as  reported  in  the  minority  report.  I  conciu" 
in  these  views.     They  are  as  follows: 

SUMMAXT    OF    0BJICT10N.S 

1  It  Will  dlsoouraee  and  possibly  prevent  the  arcumulatlon  of 
adequate  rainy  day  reserves  and  constitute*  a  direct  llircal  to  the 
security  of  buslnes.s,  employment,  and  Investments. 

2.  It  will  cause  corporations  to  rectrlct  the  distribution  of  their 
existing  ta.x-pald  reserves,  which  can  only  be  rebuilt  under  penalty. 

3.  It  will  dlscouraee  busmen's  rehabilitation  and  expansion  and 
have  a  retarding  eCect  upon  recovery  and  reemployment. 

4.  It  will  hamper  llie  growth  of  small  corporations.  Impede  the 
development  of  new  enterprises,  and  foster  monopoLes 

5.  It  puts  a  penalty  on  prudence  and  a  bounty  on  Improvidence 
and  constitutes  an  unwholesome  Interference  with  the  exercise  of 
sound  Judgment  In  tlie  management  of  business 

6.  It  wUl  accentuate  the  extremes  of  future  booms  and  depres- 
sions. 

7.  It  win  oppress  buslnes.ses  burdened  with  debts  and  will  result 
In  a  restriction  on  corporate  credit. 

8  It  will  drive  capital  out  of  productive  enterprise  Into  tax- 
exempt  securities. 

9.  It  violates  every  sound  principle  of  income  taxation,  is  arbi- 
trary and  oppressive  In  its  application,  and  will  be  unequal  and 
discriminating   in   Its   operation 

10  It  will  crucify  financially  weak  business  enterprises.  whU© 
permitting  the  strong  to  minimize  or  entirely  escape   the   tax. 

11.  It  u-lU  create  inequities  and  unfair  competitive  situations 
which  are  far  greater  and  more  real  than  the  Imaginary  ones  It 
purports  to  correct, 

12.  It  will  result  in  the  double  taxation  of  all  dividends  paid  out 
of  reserves,  whether  accumulated  in  the  past  or  in  the  future 

13  It  will  cause  untold  ccnfujsion  and  add  ijewildering  complexi- 
ties both  In  the  computation  and  administration  of  the  tax. 

14.  It  abandons  an  assured  revenue  of  $1,100,000,000  annually  for 
one  purely  speculative  and  uncertain,  and  which  promises  to  be 
most  disappointing  In  amoiuit,  tlxereby  further  JeopardUing  the 
Federal  revenue. 
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Mr.  'HEADWAY.  Mr.  Chairman,  I  yield  such  time  as 
he  may  desire  to  the  gentleman  trom  liilnneeota  [Mr. 
Kinrrsoif  1. 

Mr.  BliUTSON.  Mr.  Chairman,  it  Is  not  with  any  thought 
that  I  c  ui  hope  to  add  to  the  very  able  and  thorough  presen- 
tations of  the  pending  tax  bill  by  preceding  speakers  that  I 
take  thij  floor  at  this  time,  but  it  Is  rather  for  the  purpose  of 
explain  ng  my  position  that  I  do  so. 

Prom  the  moment  that  the  President  sent  his  tax  message 
to  Coniress  on  March  3.  I  have  maintained  that  the  Impo- 
sition of  new  taxes  at  this  time  Is  both  unvrise  and  unnec- 
essary. Unwise  in  that  additional  taxes  will  very  materially 
retard  -ecovery;  unnecessary  in  that  it  is  possible  for  the 
administration  to  effect  such  economies  in  the  conduct  of  the 
Government  as  to  obviate  the  necessity  for  new  taxes  at  this 
time. 

I  jrlek  to  no  Member  of  the  House  in  my  desire  to  place  the 
finances  of  the  Government  upon  a  sound  business  footing. 
I  am  tall  favor  of  going  onto  a  pay-as- we-go  basis.    That 
maid  He  food  business.    There  is  no  doubt  in  my   mind 
that  we  are  wasting  much  more  money  than  we  can  hope 
to  raise  through  the  passage  of  this  measure. 
Mr  HOOK.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  KNT7TSON.     I  yield  to  the  gentleman  from  Michigan. 
Mr.  HOOK.     I  notice  the  gentleman  mentioned  the  fact  he 
was  in  favor  of  the  pay-as-we-go  basLs. 
Mr.  K  NUTSON.     Yes. 

Mr.  FOOK.  I  should  like  to  ask  the  gentleman  whether 
his  partr  was  in  favor  of  that  proposition  when  they  turned 
over  the  $5,000,000,000  deficit  to  the  present  administration? 
Mr.  K  STJTSON.  May  I  say  to  the  gentleman  that  when  we 
took  ovtr  the  Government  from  the  E>emocrats  in  1921  the 
national  debt  was  in  excess  of  $25,000,000,000.  When  we 
turned  t  back  to  you  in  1933  the  national  debt  was  only 
$21,000.(00.000.     [Applause.] 

Mr.  t  OOK.  What  was  the  national  debt  when  It  was 
turned  dver  by  the  RepubUcan  Party  to  the  Wilson  adminis- 
tration? 

Mr.  KNTJTSON.     We  owed  about  a  billion  dollars. 

Mr.    '['HEADWAY.     Mr.    Chairman,    will    the    gentleman 

yield?       

Mr.  BNTJTSON.  I  yield  to  the  gentleman  from  Massa- 
chusetts 

Mr.  TREADWAY.  Will  the  gentleman  make  an  estimate 
of  what  he  expects  the  Democratic  debt  will  be  when  the 
Democrjitic  Party  tiims  the  Government  back  to  the  Re- 
publicac  Party  next  January? 

Mr.  KNUTSON.  I  cannot  answer  that  question,  because 
I  am  net  a  crystal  gazer;  but  I  may  say  it  will  be  plenty. 
The  chances  are  that  by  the  1st  of  July  the  total  Federal 
debt  will  be  three  and  a  half  billion  dollars  in  excess  of  the 
total  value  of  all  the  farms,  buildings,  and  farm  equipment 
in  the  united  States,  which  is  not  a  very  pleasant  situation 
to  contemplate. 
lir.  McCORMACK.  Will  the  genUeman  yield? 
Mr.  KNUTSON.  I  yield  to  the  gentleman  from  Massa- 
chusetts 

Bi£r.  McCORMACK.  All  that  the  gentleman  says  about 
the  natiinal  debt  m  1921  is  substantially  correct.  But  does 
the  gen^eman  now  criticize  the  Government  for  the  neces- 
icurring  the  national  debt  which  grew  out  of  our 
in  the  World  War? 
)N.  May  I  say  to  the  gentleman  from  Massa- 
that  I  voted  against  our  going  mto  the  World  War 
I  believed  in  helping  the  Democrats  keep  the 
which  they  made  to  the  American  people  in  the 
campfdgii  of  1916  to  the  effect  that  "a  vote  for  Woodrow 
Wilson  ii  a  vote  to  keep  the  American  people  out  of  the 
war",  moi  1  I  considered  that  a  plebiscite. 

Mr.  McCORMACK.  Of  course,  the  gentleman  has  not 
answered  the  question.  EXoes  the  gentleman  condemn  and 
CiikiCtaR  the  expenses  which  this  Government  incurred  In 
eomMcUin  with  the  conduct  of  the  Work!  War? 

Mr.  KTOTSON.  Yes.  sir.  Look  at  Hog  Island  and  all 
the  other  grafts  connected  therewith.  I  maintain  tha^  we 
should  hive  stayed  out  of  the  World  War. 
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Mr.  McCORMACK.  The  gentleman  Is  speaking  for  his 
party? 

Mr.  KNUTSON.  My  dear  sir,  the  scandals  that  grew  out 
of  the  corruption  and  mistakes  of  the  World  War  smelled 
to  the  high  heavens. 

Mr.  McCORMACK.  Is  the  gentleman  speaking  for  his 
party? 

Mr.  KNUTSON.  I  am  speaking  for  myself.  I  do  not 
assume  to  speak  for  my  party;  no. 

Mr.  CRAWFORD.     Will  the  genUeman  yield? 

Mi.  KNUTSON.     I  yield  to  the  gentleman  from  Michigan, 

Mr.  CRAWFORD.  If  I  remember  the  flgxires  correctly, 
the  report  of  the  United  States  Treasury  showed  that  when 
we  entered  the  war  in  1917,  we  had  a  Federal  debt  of 
$1,250,000,000. 

Mr.  KNUTSON.     That  Is  substantially  correct. 

Mr.  CRAWFORD.     Which  rose  to  about  $26,000,000  000 

Mr.  KJTUTSON.    Yes. 

Mr.  CRAWFORD.  During  the  Republican  administration, 
between  1920  and  1932,  that  debt  was  reduced  down  to  about 
sixteen  and  one-quarter  billion  dollars. 

Mr.  KNUTSON.     That  is  correct. 

Mr.  CRAWFORD.  And  taxes  were  reduced  some  four  or 
Ave  times  during  that  period. 

Mr.  KNUTSON.     That  is  true. 

Mr.  CRAWFORD.  Now.  in  cormection  with  this  tax  bill, 
we  are  starting  out  with  a  debt,  we  wUl  say,  at  the  present 
time  of  $32,000,000,000. 

Mr.  KJiUTSON.     I  thought  it  was  a  little  more  than  that. 

Mr.  CRAWFORD.  Thirty-four  and  a  half  billion  doUars, 
I  am  informed,  on  June  30  of  this  year.  During  the  period 
from  1913  to  1934.  we  paid  out  in  interest  on  Federal  debt,  in 
round  figures,  $14,000,000,000. 

Now.  if  recovery  is  accompli.shed  during  the  next  3  or  4 
years,  and  we  start  out  with  a  base  debt  of  $34,000,000,000 
at  the  present  tmie,  and  interest  rates  go  up  materially — we 
are  now  borrowing  money  at  as  low  a  rate  as  three-fourths 
of  1  percent — what  will  our  interest  burden  be  in  the  next 
15  years,  and  how  much  additional  tax  will  have  to  be 
imposed  upon  the  American  taxpayer  in  order  to  meet  the 
interest  load  alone? 

Mr.  KNUTSON.  I  would  suggest  to  my  good  friend  from 
Michigan  that  he  propound  that  question  to  some  astronomer, 
because  it  would  take  astronomical  figures  to  answer  it. 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  KNUTSON      I  yield. 

Mr.  REED  of  New  York.  The  amount  of  $34,500,000,000, 
according  to  the  Director  of  the  Bureau  of  the  Budget,  does 
not  include  the  $6,000,000,000  of  commitments. 

Mr,  KNUTSON.  That  is  true.  The  debt  will  be  substan- 
tially about  $40,000,000,000  if  we  include  the  commitments. 

Mr.  REED  of  New  York.  And  it  does  not  include  the  cost 
of  completing  the  projects  started  under  the  boondoggling 
fund  of  $4,000,000,000  which  have  just  been  started,  where 
there  is  a  moral,  if  not  a  legal,  obligation  to  continue  such 
projects.  Only  the  starting  of  these  projects  has  been  paid 
for,  and  the  balance  will  fall  on  the  next  generation  of 
taxpayers. 

Mr.  KNUTSON.  I  do  not  want  to  take  the  position  of 
maintaming  that  a  certain  amount  of  relief  is  not  necessary. 
On  both  sides  of  the  aisle  we  want  to  take  care  of  the  worthy 
needy,  but  what  we  do  object  to  is  that  for  every  dollar  we 
spend  for  relief  half  of  It  goes  to  the  cost  of  administration, 
and  we  ccmlder  that  excessive.     [Aj)piause.l 

Mr.  REED  of  New  York.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  KNITTSON.     I  yield  to  the  gentleman  from  New  York. 

Mr.  REED  of  New  York.  The  gentleman  will  recall  the 
mayor  of  Pittsburgh,  who  appeared  before  the  Ways  and 
Means  Committee  and  finally  was  not  permitted  to  go  ahead 
with  his  testimony,  and  the  gentleman  will  recall  the  eminent 
Mr.  Johnson,  a  flue,  splendid,  educated  and  cultured  gentle- 
man, who  had  been  in  business  all  his  life,  who  stated  he  was 
not  appearing  there  in  a  partisan  capacity  at  all.  He  said 
that  50  cents  out  of  every  dollar  spent  in  Pennsylvania  by 
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this  administration  on  puUic  works  and  boondoggling  had 
been  totally  wasted. 

Mr.  McCORMACK.  Is  that  Andy  MeUon's  side-kick  the 
gentleman  is  referring  to? 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  KNUTSON.  I  yield  to  my  colleague  on  the  com- 
mittee. 

Mr.  VINSON  of  Kentucky.  The  gentleman  has  referred 
to  the  debt  reduction  that  was  made  after  h:s  party  took 
charge  in  1921.  I  am  certain  the  gentleman  from  Minne- 
sota, who  is  eminently  fair,  will  recognize  the  fact  that 
more  than  three  and  a  half  billion  dollars  of  the  debt  re- 
duction is  evidenced  in  the  sale  of  surplus  war  supplies  and 
principal  and  interest  payments  on  foreign  loans  received 
during  that  period. 

Mr.  KNUTSON.  Well.  I  did  not  attempt  to  break  it  down, 
and  I  thank  the  gentleman  for  having  broken  it  down  for 
me. 

Mr.  McCORMACK.  Mr.  Chairman,  wUl  the  gentleman 
yield? 

Mr.  KNUTSON.  I  am  always  pleased  to  yield  to  my  good- 
natured  friend  from  Massachusetts. 

Mr.  McCORMACK.  The  gentleman  favors  relief  at  the 
present  time,  does  he  not? 

Mr.  KJfUTSON.     Yes. 

Mr.  McCORMACK.  Did  the  gentleman's  party  give  re- 
lief prior  to  the  inauguration  of  President  Roosevelt? 

Mr.  KNUTSON.     Oh,  I  think  so;  yes. 

Mr.  McCORMACK.     Wl^re? 

Mr.  KNUTSON.    All  over  the  country. 

Mr.  McCORMACK.  You  reheved  the  big  fellow,  but  what 
did  you  do  for  the  fellow  out  of  a  job? 

Mr.  KNUTSON.     Oh.  the  same  old  cry. 

Mr.  McCORMACK.  The  same  old  Republican  cry.  "Let 
the  poor  fellow  take  care  of  himself  and  suffer",  and  the 
gentleman  knows  that  is  correct.  The  Federal  Government 
never  appropriated  a  penny  to  relieve  human  suffering  and 
distress  prior  to  March  4.  1933. 

Mr.  DOUGHTON.  Mr.  Chairman,  wUl  the  gentleman 
yield? 

Mr.  KNUTSON.     Certainly:  I  yield  to  my  chairman. 

Mr.  DOUGHTON.  I  just  want  to  remind  my  friend  the 
gentleman  from  New  York  [Mr.  Reed],  a  member  of  the 
Ways  and  Means  Committee,  who  referred  to  the  testimony 
of  the  mayor  of  Pittsburgh,  that  somewhere  or  other  I 
have  seen  it  stated  in  the  papers  since  that  time  that  they 
have  had  him  in  jail. 

Mr.  REED  of  New  York.  I  am  not  surprised — he  is  a 
leading  Democrat  of  that  city.     [Laughter.] 

Mr.  KNUTSON.  And  it  Is  my  information  he  is  coming 
to  Congress  next  year. 

Mr.  VINSON  of  Kentucky.     As  a  Republican? 

Mr.  KNUTSON.     No;  as  a  Democrat. 

Mr.  VINSON  of  Kentucky.     Oh,  no. 

Mr.  KNUTSON.  A  Jeffersonian  Democrat,  but  not  a 
new  dealer. 

We  are  told  that  one  of  the  primary  purposes  of  this  bill 
is  to  compel  the  distribution  of  corporate  reserves.  Is  that 
wise?  Every  Member  of  this  body  knows  of  some  bu.siness 
organization  that  has  been  enabled  to  operate  during  the  de- 
pression because  it  had  a  reserve  to  fall  back  upon.  Ac- 
cording to  the  Department  of  Commerce.  American  business, 
from  1930  to  1934,  inclusive,  paid  out  twenty-six  and  six- 
tenths  billions  more  than  they  took  In.  This  they  could  not 
have  done  had  they  not  had  reserves  to  draw  upon.  Bear  in 
mind  that  this  vast  sum  was  paid  out  for  labor,  taxes,  and 
raw  material.  Had  these  reserves  not  been  available  many 
and  many  would  have  been  compelled  to  close  down,  and 
that  would  have  greatly  aggravated  our  already  serious 
unemployment  and  rehef  problems. 

There  are  those  who  labor  under  the  impression  that  these 
surpluses  have  not  paid  any  taxes  to  the  Government,  when 
as  a  matter  of  fact  there  was  paid  upon  all  of  them  a 
Federal  tax  runmng  from  121'2  to  15  percent.  With  the 
proposed  tax  law  in  effect,  I  venture  the  prediction  that  the 


next  depression  will  result  in  much  greater  unemployment 

and  in  much  smaller  production  than  has  obtained  during 
this  depression. 

We  hear  a  great  deal  said  about  reserves  being  piled  up  in 
order  to  avoid  taxes.  There  doubtless  are  cases  of  that  kind, 
but  I  venture  the  assertion,  without  fear  of  contradiction, 
that  a  large  proportion  of  the  reserves  were  built  up  for 
expansion  purposes  and  to  enable  the  company  to  weather 
economic  storms.  In  short,  reserves  are  nothing  more  or 
less  than  life-insurance  policies  of  business. 

Under  the  operation  of  this  law  hundreds  of  millions  of 
dollars  in  dividends  will  be  distributed  to  stockholders.  Much 
of  this  money  will  go  to  individuals  who  are  in  the  higher- 
income  brackets.  They  \^'ill  have  to  reinvest  that  money, 
and  it  does  not  take  very  much  imagination  to  foresee  that 
the  greater  part  will  be  invested  in  tax-exempt  securities, 
where  it  will  no  longer  t>e  available  for  operation  and  ex- 
pansion of  industry. 

As  I  see  it,  this  legislation  is  going  to  jeopardize  small 
business.  It  is  a  sigruficant  fact  that  no  big  corporations 
are  opposing  this  legislation,  the  reason  Ijeing  that  the  big 
corporations  will  have  no  difficulty  in  securing  ample  financ- 
ing in  future  depressions.  The  opposition  to  this  tax  bill 
comes  from  smaller  busmess  concerns  who  do  not  have  strong 
banking  connections  and  they  fear  that  they  will  have  to 
throw  themselves  upon  the  mercy  of  the  big  banks  for 
future  financing.  Those  who  will  t>e  unable  to  secure  such 
financing  must  of  necessity  shut  down  and,  of  course,  that 
will  only  benefit  their  big  competitors.  So  it  will  be  seen 
that  this  tax  law  will  foster  and  promote  monopolies.  In 
support  of  this  statement  I  call  to  your  attention  ol>serva- 
tions  Mr.  Noel  Sargent,  secretary.  National  Association  of 
Manufactures,  made  before  the  Ways  and  Means  Committee, 
which  are  to  be  found  on  page  213  of  the  hearings.     I  quote: 

I  Itnow  of  one  manufacturer,  for  example,  who  tells  me  ttiat 
his  company  and  one  other  in  his  Industry  are  In  a  sound  financial 
position  and  that  they  are  Inclined  to  favor  the  pending  proposal 
because  It  would  drive  their  weaker  competitors  out  of  busmess. 

In  support  of  Mr.  Sargent's  statement  let  me  quote  a  state- 
ment made  by  President  Roosevelt  last  June: 

The  drain  of  a  depression  upon  the  reaerves  of  business  put*  a 
disproportionate  strain  upon  the  modestly  capitalized  small  enter- 
prise. Without  such  small  enterprise  our  competitive  economic 
society  would  cease. 

Then,  sigain,  I  should  like  to  quote  from  a  radio  address 
made  by  the  chairman  of  the  Ways  and  Means  Committee  on 
March  26,  who,  when  speaking  of  the  proposed  new  tax,  said: 

An  ample  part  of  earnings  can  be  reserved  for  surplus  without  • 
higher  tax  being  paid  than  is  being  paid  under  the  present  law. 

It  was  testified  to  in  the  hearings  on  the  tax  bill  that  only 
three  countries — Beleium.  Sweden,  and  Norway — have  ever 
had  such  a  tax.  I  have  taken  the  trouble  to  confer  with 
Norwegian  businessmen  on  how  the  tax  has  worked  in  that 
country,  and  without  exception  they  state  that  it  has  oper- 
ated to  the  injury  of  Norwegian  industry  because  they  now 
have  difficulty  in  financing  the  replacement  of  obsolescent 
machinery  and  equipment,  as  well  as  for  expansion.  It  may 
be  pertinent  at  this  point  to  state  that  Sweden  repealed  her 
tax  on  undistributed  profits  .several  years  ago. 

It  is  generally  conceded  that  the  Hollanders  are  among 
the  shrewdest  and  most  thrifty  people.  In  Holland  they 
have  exactly  the  reverse  of  an  undistributed  earnings  tax. 
There  they  le\T  a  tax  on  profits  di.stnbuted  by  companies  to 
their  shareholders.     That  is  as  It  should  be.     That  is  sound. 

Mr.  SAMUEL  B.  HILL.     Will  the  gentleman  yield' 

Mr.  KNUTSON.    I  yield  to  my  friend  from  Washington. 

Mr.  SAMLT:L  B,  HILL.  I  want  to  call  the  gentleman's 
attention  to  the  fact  that  he  omitted  mention  of  Norway. 

Mr.  KNTJTSON.     I  have  quoted  a  Norwegian  businessman, 

Mr.  VINSON  of  Kentucky.     Will  the  gentleman  yield? 

Mr.  KNLTSON.     Yes. 

Mr.  \TNSON  of  Kentucky.  The  gentleman  does  not  dis- 
tinguish any  difference  in  principle  between  the  Norwegian 
system,  which  uses  the  distribution  of  income  as  the  yard- 
stick,  and  that  proposed  here,   which   uses   undistributed 
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a5  the  yardstick.    In  principle  It  la  the  same  propo- 
The  principle  may  be  the  same  but  the 


income 
sition. 

Mr    ^VUTSON 
effect  is  different. 

Mr.  VINSON  of  Kentucky.  In  this  bill  we  have  tables 
1  and  lA.  One  (1)  Is  where  we  take  the  undistributed 
Income  and  work  to  the  tax.  and  in  the  other  (lA)  we  work 
from  tie  dividend  back  to  the  tax. 

Mr.  iNUTSON.  Let  me  answer  the  gentleman.  In  Nor- 
way they  have  such  a  law  as  we  here  propose.  At  the  time 
when  liusiness  was  good  in  Norway  they  Imposed  a  10  per- 
cent tf  jc  on  undistributed  profits.  The  result  wtis  unsatis- 
factory and  aroused  general  public  opposition  because  it 
materuilly  weakened  the  resistance  of  business  and  indus- 
try. As  a  result  this  tax  has  been  reduced  and  very  prob- 
ably will  soon  be  repealed  in  its  entirety.  As  the  gentleman 
knows.  Norway  Is  one  of  the  large  maritime  countries  of 
the  world.  As  a  result  of  the  tax  they  have  in  Norway. 
ahippinK  interests  are  unable  to  finance  the  building  of  new 
ships  b  "cause  they  have  no  surplus  to  draw  upon. 

I  do  not  state  this  for  a  certainty,  but  my  recoi- 
ls that  as  a  result  of  the  tax  law  Norway  has  lost 
of  the  nitrate  industry  of  that  country.  Being  com- 
o  distribute  the  surpluses,  when  the  time  came  to 
and  replace  equipment  they  were  obliged  to  go 
to  do  their  financing. 

of  the  dangers  that  I  see  in  this  legislation — and  if  I 
am  wro  ng  I  should  like  to  have  the  gentleman  from  Kentucky 
[Mr  Vinson  1  set  me  right — is  that  It  is  going  to  put  small 
businesji  concerns  that  have  no  big  banking  connections  ab- 
solutely at  the  mercy  of  the  big  banking  crowd  when  the 
time  coines  when  they  must  secure  additional  financing. 

Mr.  VINSON  of  Kentucky.  I  shall  endeavor  to  meet  that 
questioiL  in  my  own  time.  But  going  back  to  the  shipping 
IndustT'.  the  gentleman  says  that  in  Norway  their  law  dealt 
with  distribution,  and  hampered  the  shipping  industry  so 
that  It  did  not  have  reserves  or  surplus  with  which  to  build 
up  new  ships.  Does  not  that  same  thing  apply  under  exist- 
ing ]&m  here?  Have  the  shipping  Interests  here  sufficient 
money  to  expand  their  business  as  they  want  to? 

Mr.  I3^"rsON.     No;  they  have  not;  because  the  law  has 

handicapped  them  in   their  operations. 

Mr.  \;iNSON  of  Kentucky.     I  am  speaking  of  this  country. 

Mr.  BJ^^rsoN.     Oh.  yes.    Here  they  have  been  permitted 

under  the  law  to  build  up  surpluses  that  would  carry  them 

througna  business  stress. 

Mr.  WNSON  of  Kentucky.  But  they  have  not  had  enough 
money  io  expand  as  they  want,  and  they  have  come  to  Con- 
gress and  have  asked  subsidies  insofar  as  the  increase  of 
ships  is]  concerned. 

Mr.  HNUTSON.  The  gentleman  must  know  that  Ameri- 
can shipping  has  never  had  a  fair  chance  since  the  passage 
of  the  s^-called  Seamen's  Act  away  btwrk  about  1916  or  1917. 
The  reajtrictions  that  are  placed  upon  American  shipping 
under  that  act  are  so  onerous  itiat  American  shipping  has 
never  had  a  chance  to  develop  as  have  English.  Oerman, 
French.JNorwegian.  and  Japanese  shipping. 

Mr.  V  [NSON  of  Kentucky.  And  that  has  been  done  under 
our  existing  tax  structure. 

Mr.  KNUTSON.  Oh.  there  is  more  than  one  way  of  skin- 
ning a  cat.  This  particular  cat  was  skinned  by  the  Shipping 
Act  of  1  )16.  Our  merchant  marine  has  not  had  a  chance  to 
pile  up  a  surplus  because  they  did  not  do  the  necessary 
business  to  enable  them  to  do  so. 
Mr.  HQLMES.  Mr.  Chairman,  will  the  gentleman  yield' 
Mr.  K^TOTSON.     Yes;  to  my  friend. 

Mr.  HOLMES.  Is  it  not  the  gentleman's  observation  that 
most  of  these  smaller  tnisiness  corporations  are  going  to  be 
at  the  oaercy  of  the  banks  if  this  legislation  is  passed? 
Mr.  K^TOTSON.  Yes;  this  is  a  big  banker's  measure. 
Mr  HOLMES.  If  they  are  to  be  called  upon  to  pay  up  to 
30  percent  of  their  profits  in  taxes,  and  the  banks  force  them 
to  pay  their  bank  loans,  there  will  be  thousands  and  thou- 
sands of  I  bankruptcies  of  that  type. 

Mr.  KKITBON      What  I  fear  from  this  legislation  is  that 
It  will  drive  the  small  fellow  to  the  wall  Lhe  next  time  we 


have  a  financial  storm.  Some  of  them  will  not  last  until  the 
next  storm.  It  may  be,  Mr.  Chairman,  that  we  are  not  tax- 
ing corporations  high  enough.  I  will  not  discuss  that  point, 
because  I  do  not  know,  but  if  we  are  not  taxing  them  suf- 
ficiently at  the  present  time,  then  let  us  raise  the  rates  up 
to  22 '2  percent  or  more,  if  need  be.  as  has  been  proposed 


Mr.  Chairman,  will  the  gentle- 


before  the  committee 

Mr.  REED  of  New  York 
man  jrield? 

Mr.  KNirrsON.     Yes. 

Mr.  REED  of  New  York.  The  gentleman  wiU  recaU  that 
a  prominent  banker  from  Chicago  appeared  before  our  com- 
mittee, who  IS  also  on  the  finance  committee  of  the  United 
States  Chamber  of  Commerce.  He  testified  that  if  this  bill 
passed  in  its  present  form  it  would  be  necessary  for  the  banks 
in  the  country  to  reexamine  all  the  loans  they  now  hold 
against  business  enterprises. 

Mr.  KNUTSON.  I  am  not  a  banker,  so  I  cannot  pass 
Judgment  on  his  testimony. 

The  gentleman  can  foresee  the  strain  that  will  be  placed 
on  the  American  banking  system  if  all  industry,  all  business 
is  compelled  to  go  to  the  banks  for  financing  at  about  the 
same  time.  You  will  absolutely  freeze  up  your  credit.  That 
Is  another  objectionable  feature  to  this  projKisal.  as  I  see  it. 
You  will  drive  aU  to  the  banks  at  one  and  the  same  time. 

Mr.  FULLER.     Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  KNUTSON  Certainly.  My  friend  from  Arkansas  la 
a  banker,  and  perhaps  he  can  throw  some  light  on  this 
phase. 

Mr.  FULLER.  As  I  remember  It.  the  gentleman  Is  the 
only  Republican  on  the  committee  that  voted  for  the  soil- 
conservation   program   this  year.    Is  not   that  true? 

Mr    KNUTSON.     I  voted  for  It. 

Mr.  FULLER.  The  gentleman  also  knows  that  most  of 
the  money  has  gone  for  this  soil  conservation,  and  to  take 
care  of  the  processing  tax.  In  the  Interest  of  agriculture. 
Will  the  gentleman  please  tell  us  where  he  could  figure  out 
some  way  for  us  to  get  the  money  better  than  the  program 
that  we  have  selected? 

Mr.  KNUTSON.  For  a  starter.  I  would  put  up  on 
auction  block  that  Turkish  bathhouse  that  you  built 
dogs  down  in  Memphis. 

Mr.  FULLER.     We  will  give  It  to  you. 

Mr.  VINSON  of  Kentucky.  Is  that  all  the  reUef  that  the 
gentleman  would  give  the  farmer? 

Mr.  KNUTSON.  I  would  use  that  as  a  starter,  or  as  an 
example,  and.  as  my  good  friend  from  Michigan  [Mr.  Wood- 
nvrr]  so  well  said.  I  would  cut  out  some  of  these  Irrigation 
projects  that  are  being  brought  into  production,  which  will 
greaUy  aggravate  our  farm  problem.  Then  I  would  stop 
spending  money  on  many  of  these  Inland  streams,  where 
there  is  no  commerce  and  where  there  never  will  be  any 
conmierce. 

I  can  think  of  so  many  ways.  If  the  gentleman  will  come 
over  to  my  office  some  afternoon.  I  think  I  can  show  him 
where  we  can  effect  many  economies. 

Mr.  FULLER.     I  will  do  that. 

Mr.  KIWTSON.  Mr.  Chairman.  I  fear  that  the  Imposi- 
tion of  the  proposed  tax  will  encourage  business  to  Increase 
the  outstanding  stock  which  wiU  mean  more  watered  stock 
to  pay  dividends  on.  We  all  know  that  the  consumer  ulti- 
mately pays  all  dividends  and  the  more  stock  outstanding 
the  greater  the  cost  to  the  consumer. 

Another  objectionable  feature  of  the  biU  before  us  is  that 
it  places  a  flat  tax  of  15  percent  on  banks.  It  does  not  look 
right  to  me  to  apply  the  same  tax  rate  to  smaU  banks  as  is 
applied  to  some  of  the  big  metropoUtan  banks,  which  have 
assets  that  run  into  the  hundreds  of  milUons.  and  In  several 
instances  beyond  the  billion  mark.  There  Is  no  more  reason 
why  we  should  treat  aU  banks  alike  than  that  we  should 
treat  all  individuals  aUke  in  the  matter  of  collecting  Income 
taxes.  We  know  that  under  the  Income-tax  law.  as  the  In- 
come Increases,  the  taxpayer  is  moved  into  the  higher 
brackets  until  he  pays,  as  I  recall.  75  percent.  It  would  not 
be  right  to  apply  the  same  rate  to  Henry  Ford  as  is  applied 
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Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  KNUTSON.  I  yield- 
Mr.  VINSON  of  Kentucky.  In  1933,  with  $33,000,000,000 
of  working  assets.  I  ^nll  state  to  the  gentleman  that  the 
banks,  under  existing  law,  only  paid  into  the  Treasury  of 
the  United  States  $2,400,000.  I  understand  the  gentleman 
feels  that  their  tax  burden  should  be  greater  than  that? 

Mr.  KNUTSON.  Correct.  I  will  say  to  the  gentleman 
I  think  It  is  a  crime  to  let  the  National  City  Bank  and  the 
Chase  National  Bank  escape  with  a  15-percent  tax,  when  you 
stop  to  think  that  they  own  all  the  sugar  plantations  and 
mills  down  In  Cuba,  and  that  this  admlm.stration  has 
reduced  the  tariff  on  sugar  from  Cuba  from  2  cents  to  nine- 
tcnths  of  1  cent,  which  actually  con.stitutes  an  outright  gift 
to  them  of  something  like  $42,000,000  a  year,  as  I  recall. 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  KNUTSON.     I  yield. 

Mr.  TREADWAY,  Undoubtedly  the  gentleman  read  In 
the  papers  where  the  President-elect  of  Cuba  Is  making  a 
visit  here,  and  he  has  stated  he  is  anxious  to  Increa^^  the 
quota  of  suigar  from  Cuba.  Does  the  gentleman  think  we 
ought  to  agree  to  that? 

Mr.  KNUTSON.     Most  assuredly  not. 

Mr.  BANKHEAD.  Mr.  Chairman,  are  we  now  discussing  a 
tariff  bUl  or  a  revenue  bill? 

Mr.  KNUTSON.  Both.  We  are  discussing  taxation,  and  I 
am  merely  following  the  example  of  my  illustrious  chief.  thiQ 
gentleman  from  Nonh  Carolina,  who  made  a  wonderful 
stump  speech  on  yesterday.  [Laughter.]  You  Democrats 
could  well  u.se  it  at  your  convenliun  as  a  keynote  speech,  and 
I  would  suggest  that  you  make  Mr.  Docghton  your  keynote 
speaker.  [Applause.]  But  when  it  comes  to  that,  I  think 
he  is  one  of  the  best  politicians  on  the  floor  of  this  House. 
I  am  very  fond  of  him.    He  is  a  grand  man,  sound,  and  fair. 

I  do  not  desire  to  take  more  time  upon  this  mea.sure  except 
to  say  that  the  opposiuon  is  at  a  disadvantage  in  discassing 
the  measure  becau-se  of  the  fact  that  the  bill  contaiiis  249 
p)ages,  which  wa.s  prepared  by  the  majority  members  of  the 
committee  in  executive  session.  The  minority  had  nothing  to 
do  with  Its  preparation.  As  a  matter  of  fact,  we  did  not 
receive  a  printed  copy  of  the  bill  until  Monday  of  this  week, 
and  4  days  is  hardlj'  sufflcieni  time  in  which  to  study  and 
familiarize  ourselves  on  such  an  intricate  subject.  Hence 
my  opinions  and  conclusions  are  based  largely  upon  the 
printed  hearings. 

In  connection  with  the  pending  measure  I  wish  to  submit 
to  the  careful  consideration  of  the  House  memberehip  a  sug- 
gestion recently  advanced  by  Myron  H.  Bent,  Washington 
correspondent  of  the  Brooklyn  Times  Union,  which  appeared 
in  the  issue  of  that  paper  on  April  14, 

Mr.  Bent  suggests  two  amendments  to  the  Federal  Con- 
stitution. One,  to  fix  a  limitation  on  the  amount  of  indebt- 
edness that  the  Federal  Government  may  incur,  the  other  to 
set  Presidential  trrms  at  6  years,  and  to  make  the  incumbent 
Ineligible  for  reelection.  To  my  way  of  thuiking  these 
amendments  would  greatly  improve  our  situation  in  that 
they  would  remove  the  greatest  hazard  of  our  National  Gov- 
ernment, the  buying  of  reelection  through  Federal  expendi- 
tures that  are  ofttimes  wasteful  and  unnece-ssary.  I  would 
be  happy  over  the  opportunity  to  vote  for  their  submission. 

Before  bringing  my  remarks  to  a  close,  I  want  to  commend 
the  chairman  and  the  members  of  the  committee  for  their 
faithful  and  conscientious  work.  The  hearings  continued 
from  March  30  to  April  7,  when  we  sat  past  the  midnight 
hour.  Regardless  of  what  our  personal  views  may  be  with 
reference  to  this  tax  bill,  I  do  know  that  every  member 
of  the  minority  is  deeply  grateful  to  Chairman  Doughton 
and  the  majority  members  for  their  uniform  courtesy  during 
the  hearings.     [Applause.] 

The  CH.\IRMAN.  The  gentleman  from  Minnesota  has 
consumed  38  minutes. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  yield  10  min- 
utes to  the  gentleman  from  Pennsylvania  LMr.  Ecaatai]. 


Mr.  ECKERT.  Mr.  Chairman,  I  am  one  of  the  very  few 
person.s  who  t)elieve  that  nature,  in  every  growing  commu- 
nity, provides  a  fund  for  revenue  purposes.  "Hierefore.  I  feel 
the  bill  under  corLsideration,  in  common  with  the  general 
run  of  tax  legislation,  either  State  or  Federal,  violates  in 
large  measure  the  fundamental  canons  of  taxation. 

CANONS   or  TAXATION 

A  tax  levied  for  public  revenues  ought  to  conform  as 
closely-  as  possible  to  the  following  conditions: 

P^rst.  That  it  bear  as  lightly  as  possible  upon  production. 
so  as  least  to  check  the  increase  of  the  general  fund  from 
which  taxes  must  be  paid  and  the  community  maintained. 

Second.  That  it  be  easily  and  cheaply  collected,  and  fall 
as  directly  as  may  be  upon  the  ultimate  payors,  so  as  to 
take  from  the  people  as  little  as  possible  in  addition  to  what 
it  jields  the  Government. 

Third.  That  it  be  certain,  po  as  t-o  give  the  least  opportu- 
nity for  tyranny  or  corruption  on  the  part  of  officials,  and 
the  least  temptation  to  lawbreaking  and  evasion  on  the  part 
of  the  taxpayers. 

Fourth.  That  it  bear  equally,  so  as  to  give  no  citizen  an 
advantage  or  put  anj'  at  a  disadvantage,  as  compared  with 
others. 

Mr.  Massingale  a  few  days  ago  delivered  a  speech  on  the 

floor  of  this  House  in  which  he  reminded  the  Members  that — 

A  Btate  can  be  laid  low  Just  as  effectively  by  wrong  idea-s  as  by 
an  invading  army,  and  there  u  no  agency  of  destniciiou  known  to 
chemlsta  that  U  half  &i>  formidable  as  the  TNT  of  bud  econon-Uc». 

There  is  no  branch  of  the  social  sciences  to  which  this 
obsenation  applies  with  greater  force  than  the  subject  of 
taxation,  for  the  taxing  power  of  government  can  be  wielded 
either  to  kill  or  to  keep  alive  and  therefore  Ux  ineiii>ures 
ought  to  conform  as  nearly  as  possible  to  the  fundamental 
eanons  of  taxation  and  sound  economics.  The  present  bill 
does  not  meet  these  requirements,  and  hence  falls  mio  the 
same  class  of  tax  legislation  that  now  generally  obtains. 
This,  of  course,  must  be  expected.  Inasmuch  as  public  opin- 
ion is  in  a  state  of  confusion  on  the  subject  of  taxation  and 
not  sufficiently  sNTicretized  to  support  the  sysU-m  ordained 
by  Nature,  legi.slators  are  bound  to  follow  the  accepted 
method  for  raising  public  revenues.  In  all  fairness,  it  must 
be  said  that  the  bill  under  consideration  represents  an  ear- 
nest and  conscientious  effort  to  equaliz;e  the  burden  of  taxa- 
tion as  well  as  to  increase  the  public  revenues,  and  for  this 
the  majority  of  the  Ways  and  Means  Committee  and  the 
committee's  distinguished  chairman,  Mr.  Doughton,  are  to 
be  complimented. 

MORZ  EEVENUI   NEEOin} 

The  President.  In  his  message  of  March  3,  called  atten- 
tion to  the  fact  that  if  the  policy  established  in  the  sprmg 
of  1933  of  trying  to  meet  the  ordinary  expenses  of  govern- 
ment by  guaranteed  income  it  will  be  necessary  to  raise  by 
.some  form  of  permanent  taxation  an  annual  amount  of 
$620,000,000.  If  the  request  of  the  President  i.s  to  be  heeded, 
new  sources  of  revenue  will  have  to  l>e  provided,  and  inas- 
much as  practically  ever>'  nook  and  corner  of  the  economic 
world  has  been  explored  for  thmKs  to  tax.  the  di.scovery  of  a 
fund  that  would  pro\ide  the  revenue  necessary  for  the  sup- 
port of  government  ought  to  be  an  event  of  unbounded 
joy  and  delight,  especially  to  those  distinguished  gfnllemen 
from  both  sides  of  the  aisle,  who  for  weeks  and  months  have 
been  admonishing  the  Congress  and  the  country  of  the  dan- 
ger of  debts  and  taxes.  And  be  it  said,  their  coun.sel  regard- 
ing debts  and  taxes  is  timely  and  wise,  even  if  old  and 
commonplace. 

Poor  Richard,  in  his  day  and  generation.  wa,s  loud  in  his 
preachments  of  tlirift  and  enconomy  and  pomted  out  the 
pitfalls  and  anxieties  of  notes  falling  due  on  Easter.  Po- 
litical parties  have  been  zealous  in  decrying  mounting  public 
debts  and  high  taxes.  Efficient  government,  economically 
admimstered.  is  a  stock  phrase  for  party  platforms.  In  fact, 
all  agree  that  both  debts  and  taxes  are  unwelcome  in  either 
ptiblic  affairs  or  private  life.  And  yet  nearly  ever>-one  is  a 
victim  of  both.    And  so  it  wotild  seem,  for  the  greatest 
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ss  of  all.  that  the  one  be  kept  at  the  lowest  possible 
the  other  in  its  proper  sphere, 
discussing  the  low  point  of  debt  and  the  Incidence  of 
let  it  be  known  that  there  may  be  things  even  more 
than  debts  and  more  undesirable  than  taxes.    The 
t  is  frequently  made  that  the  Federal  Government  is 
in  a  spending  spree  that  is  not  only  endangering  the 
credit  but  placing  upon  the  backs  of  the  people  bur- 
are  impossible  to  be  borne.    But  what  are  the  facts? 
that  since  1929  the  public  debt  has  been  mounting, 
the  Hoover  administration  the  national  debt  increased 
jillion  dollars.     Since  then  more  billions  have  been 
But  why  the  increase? 
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WHT   TAXXS   AXX  HIGH 

Sinci  1929  the  United  States  has  been  experiencing  a  dis- 
astrous economic  crisis — a  crisis  in  many  respects  more  devas- 
tating iian  war,  and  to  arrest  the  ravages  of  this  economic 
debacle  the  resources  of  the  Federal  Government  were 
brough ;  into  action.  Financial  aid  was  extended  to  farmers, 
home  (iwners.  manufacturers,  railroads,  and  financial  insti- 
tutions Besides,  the  Government  set  up  a  number  of  govern- 
mental agencies  to  provide  work  for  the  unemployed,  and  in 
additio  1..  was  compelled  to  assume  the  relief  burden  through- 
out the  Nation.  During  the  World  War  the  Federal  Govern- 
ment iicreased  the  national  debt  by  leaps  and  boimds.  In 
the  absence  of  conscription  of  wealth  there  was  nothing  elM 
to  do.  No  one  seriously  objected  to  the  action  of  the  Govern- 
ment tien.  Why  so  much  crltlcls".Ti  now  In  Ita  eflorta  to 
combat  an  enemy  more  disquieting  than  the  World  War? 

Public  debts  are  disturbing.  They  ought  to  be  created  only 
under  ntreaa  of  dire  necessity.  Taxes  are  burdensome  and 
ought  to  be  raised  only  for  proper  purposes.  But  there  are 
things  worse  than  debts  and  taxes. 

Representative  Ludlow,  in  discussing  the  Post  OfDce  and 
Treasuy  appropriation  bill,  stated  the  case  of  the  expendi- 
tures o  the  present  administration  correcting  and  eloquently 
when  Ye  said: 

The  I  pending  haa  Indeed  been  enormous — much  greater  than 
many  a  us  approved— but  regrettable  as  It  is  and  Important  as  It 
Is  that  !  uch  drafts  on  the  Trwuury  shall  not  occur  again,  there  are. 
after  aU,  some  things  that  are  worse  than  big  expenditures.  Rev- 
olution s  worse  than  big  expendltiires.  Starvation  stalking  through 
the  lan«l  is  worse  than  big  expenditures.  Who  can  say  that  the 
money  laid  out  so  lavishly  may  not  have  sUved  off  something 
Immeasi  tratoly  worse  than  anything  this  country  has  ever  experi- 
enced' Anyway,  the  hungry  have  been  fed  and  the  naked  have 
be^cl* ithed.  and  the  situation  has  been  handled  so  that  In  a 
deprewim  as  black  as  midnight  peace  has  reigned  and  the  faith  of 
the  people  In  their  Oovemment  has  been  maintained. 

Of  Course,  government  budgets  must  be  kept  within  sane 
bounds,  but  when  this  policy  is  observed  It  is  not  so  much 
a  question  of  "How  large  the  Budget?"  as  "What  do  the 
people  ^et  for  their  money?" 

Let  u^  examme  our  tax  bill  with  a  view  of  getting  a  picture 
of  gove^Timental  expenditures.  The  country's  total  tax  bill 
is  apprbximately  $10,000,000,000.  Of  this  sum  the  Federal 
Govern  nent.  in  normal  times  and  for  ordinary  purposes. 
spends  approximately  $3,000,000,000.  whUe  State  and  local 
govemrients  use  the  balance.  A  large  portion  of  the  Fed- 
eral Budget  is  needed  for  the  maintenance  of  the  Military 
Establishment  of  the  country  and  to  pay  for  past  wars.  No 
doubt  tiere  are  honest  differences  of  opinion  as  to  the  wis- 
dom of  spending  ever  and  ever  larger  sums  for  Army  and 
Na\T  njamtenance.  It  must  be  remembered,  however,  that 
the  woild  IS  an  armed  camp,  and  Jealousies  and  fears  are 
lurking  everywhere,  and  this  condition  impels  the  mad  race 
fox  armaments  and  preparation  for  war.  Let  us  hope  that 
the  peo]  )le  of  the  world  ere  long  will  regain  their  mental  and 
spintua  balance  and  put  an  end  to  this  insanity. 

The  (rovernment  is  also  charged  with  being  wasteful  and 
extravagant.  Perhaps  so.  Waste  and  extravagance,  how- 
ever, are  not  peculiar  to  governments  alone.  There  have 
been  wiiste  and  extravagance  in  so-called  private  enter- 
prise— tie  railroads,  the  power  groups — m  fact,  nearly  all 
public  ttilitles  have  had  their  spree  of  waste  and  extrava- 
gance, (ill  of  which  indicates  that  both  governments  and 
those  ejigaged  in  quasi-governmental  enterprises  have  not 


yet  developed  that  civic  mind  and  social  conscience  so  es- 
sential for  honest,  eflQcient,  and  economical  administration 
of  government  and  public  utilities.  In  the  light  of  the  moral 
delinquencies  on  the  part  of  governments  and  public-utility 
companies,  it  Is  not  only  the  right  but  the  solemn  duty  of 
the  people  to  demand  at  the  hands  of  their  governments 
and  public -utility  managers  the  correction  of  these  delin- 
quencies and  shortcomings.  Our  tax  bill  is  large,  but  much 
is  being  demanded  of  government  these  days.  If  the  people 
expect  an  infinite  variety  of  services  from  government,  the 
cost  necessarily  must  be  correspondingly  high,  no  matter 
i  how  eflQciently  and  economically  administered. 

THX    PUOOUCnvi    I»HOCKSS    ANALTZEO 

Since  the  high  cost  of  government  is  disturbing  the  com- 
placency and  peace  of  mind  of  some  of  our  worthy  citizens, 
an  honest  and  candid  examination  of  the  tax  problem  is  in 
order.  How  often  have  we  heard  from  the  fioor  of  this 
House  the  wail.  "Where  are  you  going  to  get  the  money?" 
This  is  a  very  proper  and  timely  question.  It  is  a  very  vital 
and  Important  question,  and  upon  its  correct  answer  may 
j  turn  the  destiny  of  the  American  Republic.  The  problem  of 
I  taxation  Is  the  most  vital  problem  that  can  engage  the  at- 
tention of  lawmakers  and  statesmen.  For  upon  the  sane 
and  rational  application  of  the  incidence  of  taxation  depend 
the  peace,  prosperity,  and  happiness  of  the  people.  The 
Supreme  Court  of  the  United  States,  in  a  celebrated  case, 
said: 

The  power  to  tax  la  the  one  power  upon  which  the  national  fabric 
.la  based.    It  la  not  only  the  power  to  destroy,  but  alao  the  power  to 
keep  ailve. 

This  dictum  of  the  Supreme  Court  la  sound  and  attains  Its 
validity  from  the  nature  of  the  economy  of  the  social  struc- 
ture. Since  public  revenues  must  be  obtained  from  produc- 
tion and  the  taxing  power  may  be  used  to  destroy  or  to 
build,  to  kill  or  keep  alive,  it  would  seem  that  the  first  duty 
of  the  lawmaker  and  statesman  Is  to  reduce  the  productive 
process  into  its  constitutent  parts  so  that  the  incidence  of 
taxation  may  be  applied  wisely  and  scientifically  to  the  end 
that  the  artificial  obstructions  now  hampering  Industry  and 
impeding  the  free  flow  of  trade  may  be  removed.  With  this 
in  mind,  let  us  examine  the  conditions  under  which  man 
lives  and  has  his  being. 

We  find  man  to  be  an  inhabitant  of  the  earth  and  beset  by 
certain  definite  wants  that  must  be  gratified  if  life  is  to  be 
mainUined.  The  elements  for  the  satisfaction  of  his  wants 
must  be  drawn  forth  from  the  earth — the  great  storehouse 
from  which  the  things  are  obtained  that  satisfy  man's  needs. 
"Rie  active  factor  in  the  process  of  drawing  forth  or  pro- 
ducing the  necessities  of  life  on  the  part  of  the  individual 
is  labor.  Another  factor  In  the  process  of  production  is 
capital— tools  employed  by  labor.    Therefore  there  are  three 

primary  factors  in  the  productive  process:  The  earth land 

In  its  comprehensive  sense — and  labor  and  capital.  The 
product  produced  or  drawn  forth  from  the  earth  by  labor 
and  capital  make  up  the  infinite  variety  of  things  that 
gratify  the  physical  wants  and  necessities  of  man  and  con- 
stitutes wealth  in  the  true  economic  sense.  This.  then.  Is 
the  simple  picture  of  the  productive  process  in  which  the 
great  body  of  mankind  is  engaged  in  order  to  obUin  their 
livelihood  and  maintain  civilization. 

Let  us  next  examine  how  wealth,  the  product  of  produc- 
tion, is  shared.  Since  the  three  primary  factors  in  the 
process  of  production  are  land,  labor,  and  capital.  It  is 
reasonable  to  assume  that  each  factor  is  entitled  to  a  share 
of  the  product;  and,  generally  speaking,  this  is  true,  except- 
ing in  communities  where  land  is  free — that  is,  where  land 
may  be  had  for  the  taking,  as  in  the  setUing  and  homestead- 
ing  of  our  western  frontier  during  the  last  century.  The 
moment,  however,  that  land  becomes  monopolized  and  free 
land  can  no  longer  be  had  for  the  asking,  then  those  in 
control  of  the  land  demand  a  share  of  the  wealth  produced 
by  labor  and  capital. 

And  let  it  be  observed  that  the  demands  of  the  owners  of 
monopolized  land  increase  and  multiply  with  the  increase 
of  population  and  the  progress  of  the  race.    The  higher  the 
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race  advances  in  the  scale  of  civilization — materially,  Intel- 
lectually, spiritually — the  greater  will  be  the  exactions  of 
those  in  control  of  the  land.  This  is  due  to  the  fact  that 
the  benefits  of  human  progress  are  absorbed  by  land. 
These  benefits  are  reflected  in  the  value  of  the  land,  thus 
enabling  the  landowners  to  appropriate  from  the  products 
of  labor  and  capital  the  equivalent  of  a  fair  return  on  the 
capitalized  value  of  land.  Therefore,  those  in  control  of 
monopolized  land  are  in  a  position  to  appropriate  all  the 
wealth  produced  by  labor  and  capital,  excepting  the  portion 
needed  to  lure  capital  into  productive  enterprise  and  enable 
labor  to  live  and  reproduce.  Landowners  of  monopolized 
land,  as  such,  do  not  contribute  anything  whatsoever  in  pro- 
ductive effort.  They  are  drones  and  parasites  on  industry. 
They  reap  where  they  have  not  sown  and  devour  that  wtiich 
in  justice  and  right  reason  belongs  to  all  the  people.  Since 
the  benefits  of  advancing  civilization  are  absorbed  by  land, 
and  the  profits  issuing  therefrom  appropriated  by  private 
Interests  rather  than  by  society,  it  is  obvious  that  pri\'ate 
interests  are  enjoying  what  in  Justice  ought  to  accrue  to 
all.  This  fact  must  be  taken  into  consideration  in  anj' 
serious  study  of  the  subject  of  taxation,  for  so  long  as  we 
permit  the  few  to  appropriate  what  manifestly  is  the  crea- 
tion of  aU  the  people  there  can  be  no  solution  of  the  prob- 
lem of  unemployment  and  its  companion  problem,  involun- 
tary poverty'.  Nor  can  the  ever  perturbing  problem  of 
taxation,  with  its  injustices,  be  solved. 

ORIGIN MATUKX   AJND   CKOWTU   OF   ULNV   VALXTK 

There  is  a  disposition  on  the  part  of  lawmakers,  statesmen. 
and  economists  to  disregard  the  subject  of  land  value  and 
ignore  the  part  It  plays  in  our  industrial  economy.  The 
manifestation  of  land  value  may  t>e  observed  wherever  people 
happen  to  establish  a  community.  It  appears  in  most  strik- 
ing form  in  the  great  centers  of  population,  but  the  moment 
an  effective  demand  arises  for  land  by  capital  and  labor 
exactions  are  demanded  for  the  use  of  land,  so  that  in  village 
and  hamlet,  in  agricultural  sections,  as  well  as  in  the  great 
centers  of  population,  land  value  appears.  This  social  phe- 
nomenon is  portrayed  by  Henry  George,  in  Progress  and 
Poverty,  in  these  words: 

Here,  let  us  Imagine.  Is  an  unbounded  savannah,  stretching  off 
In  unbroken  sameness  of  grass  and  flower,  tree  and  rill,  till  the 
traveler  tires  of.  the  monotony.  Along  comes  the  wagon  of  the 
flrat  immigrant.  Where  to  settle  he  cannot  tell — every  acre  seems 
•a  good  ••  every  other  acre.  As  to  wood,  as  to  water,  as  to  fertility, 
as  to  situation,  there  Is  absolutely  no  choice,  and  he  Is  perplexed 
by  the  embdrrassment  of  richness.  Ttred  out  with  the  search  for 
one  place  that  Is  better  than  another,  he  stops — somewhere,  any- 
where— and  starts  to  make  himself  a  home.  The  sell  Is  virgin 
and  rich;  game  Is  abundant;  the  streams  flash  with  the  finest 
trout.  Nature  Is  at  her  very  best.  He  has  what,  were  he  In  a 
populous  district,  would  make  him  rich;  but  he  is  very  f>oor.  To 
say  nothing  of  the  mental  craving,  which  would  lead  him  to  wel- 
come the  sorriest  stranger,  he  labors  under  all  the  material  disad- 
vantages of  solitude.  He  can  get  no  temporary  assistance  for  any 
work  that  requires  a  greater  union  of  strength  than  that  afforded 
by  his  own  family,  or  by  such  he'p  as  he  can  permanently  keep. 
Though  he  has  cattle,  he  cannot  often  have  fresh  meat,  for  to  get 
a  beefsteak  he  must  klU  a  bullock.  He  must  be  his  own  black- 
smith, wagonmaker.  carpenter,  and  cobbler — In  short,  a  "Jack  of 
all  trades  and  master  of  none."  He  cannot  have  his  children 
schooled,  for  to  do  so  he  must  himself  pay  and  maintain  a  teacher. 
Buch  things  as  he  cannot  produce  himself  he  must  buy  in  quan- 
tities and  keep  on  hand,  or  else  go  without,  for  he  cannot  be  con- 
stantly leaving  his  work  and  making  a  long  Journey  to  the  verge 
of  civilization;  and,  when  forced  to  do  so,  the  getting  of  a  vial  of 
medicine  or  the  replacement  of  a  broken  auger  may  cost  him  the 
labor  of  himself  and  horses  for  days.  Under  such  circumstances, 
though  Nature  is  prolific,  the  man  is  poor.  It  is  an  easy  matter  for 
him  to  get  enough  to  eat;  but.  beyond  this,  his  labor  will  suffice 
to  satisfy  only  the  simplest  wants  In  tlie  rudest  way. 

Soon  there  comes  another  immigrant.  Although  every  quarter 
section  of  the  boundless  plain  Is  as  good  as  every  other  quarter 
section,  he  Ls  not  beset  by  any  embarrassment  as  to  where  to 
settle.  Though  the  land  Is  the  same,  there  is  one  place  that  Is 
clearly  better  for  him  than  any  other  place,  and  that  is  where 
tliere  Ls  already  a  settler,  and  he  may  have  a  neighbor.  He  set- 
tles by  the  side  of  the  first  comer,  whose  condition  is  at  once 
greatly  improved  and  to  whom  many  things  are  now  possible  that 
were  before  Impossible,  for  two  men  may  help  each  other  to  do 
things  that  one  man  could  never  do. 

Another  immigrant  comes,  and,  guided  by  the  same  attraction, 
settles  where  there  are  already  two.  Another,  and  another,  until 
around  our  first  comer  there  are  a  score  of  njeighbors.     LalDor  hae 


now  an  effectiveness  which,  tn  the  Rolrtary  state.  !t  ccmld  not 
approach.  If  heavy  work  is  to  be  done,  the  setUem  have  a  log- 
rolling, and  together  they  accomplish  in  a  day  what  sliig.y  would 
require  years.  When  one  kills  a  buUock.  the  others  take"  part  ol 
It.  returning  when  they  kill,  and  thus  thoy  have  fresh  meat  aU 
the  time.  Together  they  hire  a  schoolmaster,  and  the  children  of 
each  are  taught  for  a  fracUonal  part  of  what  similar  teacliing 
would  have  cost  the  nrzl  settler.  It  becomes  a  comparatively  easy 
matter  to  send  to  the  neaiT«t  town,  for  someone  la  always  going. 
But  there  is  less  need  for  such  Journeys.  A  blacksmith  amd  a 
wheelwright  soon  set  up  shopis,  and  our  settler  can  have  his  tocOs 
repai.Td  for  a  small  part  of  the  labca-  it  formerly  cost  him.  A 
store  is  opened  and  he  can  get  what  he  wants  as  he  wants  it;  a 
poet  office,  soon  added,  gives  him  regular  communication  with  the 
rest  of  the  world.  Tiien  comes  a  cobbler,  a  carpenter,  a  harness- 
maker,  a  doctor;  and  a  little  church  soon  arises.  Satisfaction* 
become  possible  that  in  the  solitary  state  were  impossible.  Thert» 
are  gratifications  for  the  social  and  the  Intellectual  nature  lor 
that  part  of  the  man  that  rises  above  the  ammal.  The  power  of 
sympathy,  the  sense  of  companionship,  the  emulation  of  compari- 
son and  contrast,  open  a  wider  and  fuller  and  more  varied  life. 
In  rejoicing,  there  are  other?  to  rejoice;  In  sorrow,  the  mourners 
do  not  mourn  alone.  Tliere  are  husking  bees  and  apple  panngs  and 
qulltmg  parties.  Though  the  ballroom  be  unpla-tered  and  the 
orchestra  but  a  fiddle,  the  notes  of  the  magician  are  yet  in  the 
strain,  and  Cupid  dances  with  the  dancers.  At  the  wedding  there 
arc  others  to  adnure  and  enjoy;  In  the  house  of  death,  there  are 
watchers;  by  the  open  grave,  stands  human  sympathy  to  sustain 
the  mourners  Occasionally,  conies  a  stra^jgUng  lecturer  t<i  open 
up  glimpses  of  the  world  of  science,  of  literature,  or  of  art;  in 
election  times  come  stump  speakers,  and  the  citizen  rises  to  a 
sense  of  dignity  and  power  as  the  cause  of  emplies  is  tried  lief  ore 
him  In  the  struggle  of  John  Doe  and  Richard  Roe  for  his  support 
and  votf".  And  by  and  by  comes  the  clrcu.s.  talked  cf  months 
before,  and  opening  to  children  whoae  horizon  has  been  the  prairie, 
all  the  realms  of  the  Ima^jliiatiou — prlnce»  and  prlncc.-u^f  ol  luiry 
talc,  mall-clad  crusaders  and  turbaned  Moors,  Cinderella's  fairy 
coach,  and  the  giants  of  nurwr^  lore:  lions  nuch  us  crouched  be- 
fore Daniel,  or  in  circling  Ronuvn  amphitheuter  tore  the  saints  of 
Ood;  ostriches  who  recall  the  sandy  deserts,  camels  such  ait  stood 
around  when  the  wicked  brethren  raised  Joseph  from  the  well  and 
acid  him  into  bondo^rc;  elephants  such  as  cros-v-d  the  Alpi  with 
Hannibal,  or  felt  the  sword  of  Mftccabees;  and  glorious  music  that 
thrills  and  builds  in  the  cliamtters  of  the  rn i m^  as  rose  the  sunny 
dome  of  Kublu  Khan. 

Go  to  our  settler  now  and  say  to  him.  "Tou  have  so  m^any  fruit 
trees  which  you  planted,  so  much  fencing,  auch  a  well,  a  l>am.  a 
house — in  abort,  you  linve  by  your  labor  added  so  much  value  to 
this  farm.  Your  land  itself  is  not  quite  so  good.  You  have  been 
cropping  It.  and  by  and  by  it  will  need  manure  I  will  give  you  the 
full  value  of  all  your  Improvements  if  you  viW  give  it  to  me  and  go 
again  with  your  family  beyond  the  verge  of  settlement."  He  would 
laugh  at  you.  His  land  yields  no  more  wheat  or  potaioes  than 
before,  but  it  does  yield  far  more  of  all  the  necessaries  and  comforts 
of  life.  His  labor  upon  It  will  briiig  no  heavier  crops,  and,  we  will 
suppose,  no  more  valuable  crops,  but  It  will  bring  far  more  of  all 
the  other  things  for  which  men  work.  The  presence  of  other  set- 
tlers— the  Increase  of  population — hae  added  to  the  produciiveneas, 
in  theee  things,  of  labor  bestowed  upon  it,  and  this  added  produc- 
tiveness gives  it  a  superiority  over  land  of  equal  natviral  quality 
where  there  are  as  yet  no  settlers.  If  no  land  remains  to  be  taken 
up  except  such  as  is  as  far  removed  from  population  as  was  our 
settler's  land  when  he  first  went  upon  It,  the  ^-alue  or  rent  of  thla 
land  will  be  measured  by  the  whole  of  this  added  capability  If, 
however,  as  we  have  supposed,  there  is  a  continuous  stretch  of  equal 
land  over  which  population  is  now  spreading.  It  will  not  be  necessary 
for  the  new  settler  to  go  into  the  wilderness,  as  did  the  first  He 
will  settle  Just  beyond  the  other  settlers  and  will  get  the  advantage 
of  proximity  to  them.  The  value  or  rent  of  our  settler's  land  wiU 
thus  depend  on  the  advantage  which  It  has,  from  being  at  the 
center  of  popiilatlon.  over  that  on  the  verge  In  the  one  case  the 
margin  of  production  will  remain  as  before,  in  the  other  the  margin 
of  production  will  be  raised 

Popxilatlon  still  continues  to  Increase,  and  as  It  increases  so  do 
the  economies  which  its  Incrtase  permits,  and  which  In  effect  add 
to  the  productiveness  of  the  land.  Our  first  settler's  land,  being 
the  center  of  population,  the  store,  th.e  blacksmith's  forge,  the 
wheelwright's  shop  are  set  upon  It.  or  on  its  margin,  where  soon 
arises  a  village,  which  rapidly  grows  Into  a  town,  the  center  of 
exchanges  for  the  i>eople  of  the  whole  district.  With  no  greater 
agricultural  productiveness  than  it  had  at  first,  this  land  now 
begins  to  develop  a  productiveness  of  a  higher  kind.  To  labor 
expended  in  raising  com,  or  wheat,  or  potatoes.  It  will  yield  no 
more  of  those  things  than  at  first;  but.  to  labor  expended  m  the 
subdlrtded  brajiches  of  production  which  require  proximity  to 
other  producers,  and.  especially,  to  labor  expended  in  that  final 
part  of  production,  which  consists  in  distribution..  It  will  yield 
much  larger  returns.  The  wheat  grower  may  go  further  on,  and 
find  land  on  which  his  labor  will  produce  as  much  wheat,  and 
nearly  as  much  wealth:  but  the  artiaan,  the  manufacturer,  th« 
Btorekeep>er,  the  professional  man,  find  that  their  labor  expended 
here  at  the  center  of  exchanges,  wUl  yirid  them  much  more  than 
if  expended  even  at  a  little  distance  away  from  It;  and  this  ex- 
cess of  productiveness  for  such  purposes  the  landowner  can  claim 
Just  as  he  could  an  excess  In  Its  wheat-prod uctng  power  And  so 
o\ir  settler  Ls  able  to  sell  in  building  lots  a  few  of  his  acres  for 
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irhlch  It  woTild  not  bring  for  wheat  growing  11  Its  fertility 
multiplied  many  times.  With  the  proceeds  he  buUds 
a  fine  boiise.  and  furnishes  it  handsomely.  That  la  to 
reduce  the  transaction  to  ita  lowest  terms,  the  people  who 
use  the  land  build  And  furnish  the  house  for  him,  en 
condition  that  he  will  let  them  avail  themselves  of  the  superior 
product  IvenesB  which  tha  lni:u-easa  of  population  has  given  the 
land. 

Popu  atlon  atlll  keeps  on  increasing,  giving  greater  and  greater 

to  the  land  and  more  and  more  wealth  to  Its  owner.     The 

qas    grown    Into   a   clty-—a   St,    Louis,    a   Chicago,    or   a   San 

_   -and  rtUl  It  grows.     Production  is  here  carried  on  upon 

scale,   with   the   best   machinery   and   the   most  favorable 

;    the   division  of  labor   becomes   extremely   minute,    won- 

multlplying  efficiency:  exchanges  are  of  such  volume  and 

that  they  are  made   with  the  minimum  of  friction  and 

—  Is  the  heart,  the  brain  of  the  vast  social  organism  that 

up   from   the  germ  of   the   flrst  settlement:    here   has 

one  of  the  great  ganglions  of  the  human  world.     Hither 

roads,  hither  set  all  currents,  through  aU  the  vast  regions 

bout.     Here,   if  you  have  anything  to  sell.   Is  the   market; 

?ou  have  anything  to  buy.  Is  the  largest  and  choicest  stock 

*""*"»!  sctivlty  IS  gathered  into  a  focus,  and  here  springs 

which   !s  bom  uf  the  collision  of   m^lnd  with  mind. 

the    great    Ilbraxles.    the    storehouses    and    granaries    of 

knowIe<%e.  the  learned  professors,  the  famous  specialists.    Here  are 

and  art  galleries.  collecUons  of  philosophical  aoparatus, 

things  rare  and   valuable  and  best  of   their   kind.      Here 

"t  actors  and  orators  and  singers  from  all  over  the  world. 

short,    is    a    center    of    human    life,    in    all    its    varied 
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are  the  advanUges  which  this  land  now  offers  for 

Ication   of  labor  that    instead   of  one  man   with   a  span 

scratching  over  acree   you  may  count  In  places  thousands 

-  to  the  acre,   working  tier  on  tier,   on  floors  raised  one 

other,    five.    six.    seven,    and    eight    stories    from    the 

while   underneath   the   surface   of   the   earth   engines   are 

-  with  pulsations  that  exert  the  force  of   thousands   of 
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advantages  attach  to  the  land;  It  Is  on  this  land  and 
that  they  can  be  utUlzed.  for  here  Is  the  center  of  popu- 
he  focus  of  exchanges,  the  market  place  and  workshop  of 
lest    forms    of    Industry.      The    productive    powers    which 
yt  populaUon  has  attached  to  this  land  are  equivalent  to 
'tlpllcaUon  of  Its  original  fertility  by  the  hundredfold  and 
""idfold.     And  rent,  which  measures  the  difference  between 
productiveness  and   that  of  the  least   productive  land 
has    increased    accordingly.      Oxu   setUer.    or    whoever    has 
d   to   his   right  to  the   land.   Is   now   a   millionaire.     Like 
Rip  Van  Winkle,  he  may  have  lain  down  and  slept;   still 
»»— not  from  anything  he  has  done  but  from  the  Increase 
Ion.    There  are  lots  from  which  for  every  foot  of  front- 
owner   may   draw   more    than    an    average   mechanic   can 
—  are  lota  that  wlU  sell  for  more  than  would  suffice  to 
with  gold  coin.     In  the  principal  streets  are  towering 
of  granite,  marble,  iron,  and  plate  glass,  finished  In  the 
tnsive   style,    replete    with    every    convenience.     Yet    they 
worth  as   much  as  the  land  upon  which   they   rest— il.,e 
In  nothing  changed,  which  when  our  first  settler  ^m* 
lad  no  value  at  all. 

In  poeUc  prose,  la  told  the  story  of  the  nature,  origin, 
development  of  land  value.  The  proQt  derived  from 
capitalized  land  values  Is  known  in  political  economy  as 
eccwaomi :  rent.  J.  Ramsay  MacDonald.  former  Prime  Minis- 
ter of  ]:ngland.  referring  to  this  factor  in  the  economic 
structure,  said: 
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fround  rent)   Is  a  toll,  not  a  payment  for  wrrlcea.     By  It 

*>~i  are  tranirferred  from  social  pools  into  private  pockets 

nee  the  means  of  vast  economic  exploitations     •     •     • 

obviously  a  common  resource.     Differences  in  fertility  and 

sit*  must  be  equalized   by   rent,   but   It  ought  to  go  to 

runds  and  t)e  spent  in  the  common  interest. 
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are  you  going  to  get  the  money?"  has  echoed  and 

through  this  historic  Chamber  for  many  months. 

than   one   occasion   the  distinguished   genUeman 

Ivania   .Mr.  Rich]  has  made  It  the  burden  of 

The  problpm   ^f  mounting  debts  and  taxes  in  all 

Is  serlou      i;..i.   as  everyone   knows,   the  burden 

of  government — both  Federal  and  local — is  reach- 

propfcrtlons  almost  too  grievous  to  be  borne.     But  those 

alarmed  at  the  extraordinary  cxpenditiires  and  dis- 

the  refrain  of  the  distinguished  genUeman  from 

let   them   explore   for  revenue  purposes  the 

of  the  fund  represented  by  the  Nation's  land 

the  values  of  the  pubUc-utility  franchises:   In 

wo^xl3,  the  ground  rent  to  whix:h  J.  Ramsay  MacDonald 


An  hcnest.  impartial,  intelligent  investigation  will  discloae 
the  fact  that  the  land  values  of  America  and  the  public- 
utility  franchise  values  constitute  a  fund  provided  by  Nature 
and  Nature's  God  that  will  supply  not  only  the  means  of 
every  legitimate  public  expense  but  will  meet  every  canon  of 
sound  taxation.  Yea,  It  will  do  more.  It  will  go  far  to  solve 
the  problem  of  unemployment  and  involuntary  poverty.  It 
will  lay  the  basis  and  jxalnt  the  way  for  tlie  honest  and 
equitable  distribution  of  wealth.  It  will  give  light  and  lead- 
ing to  the  baSCed  and  perplexed  educators,  statesmen,  and 
philosophers  that  are  grappling  with  these  problems. 

The  question  is  frequently  asked:  "Why  so  much  want  In 
the  midst  of  plenty?"  President  Roosevelt,  in  his  Atlanta 
speech,  put  the  same  question  in  this  form: 

I  think  It  Is  of  Interest  to  point  out  that  national  sxirveys  prove 
that  the  average  of  our  citizenship  lives  today  on  what  woxild  be 
called  by  the  medical  fraternity  "a  third-class  diet."  If  the  coun- 
try lived  on  a  second-class  diet,  we  woxild  need  to  put  many  more 
acres  than  we  use  today  back  Into  the  production  of  foodstuffs 
for  domestic  consumption.  If  the  Nation  lived  on  a  first-class 
diet,  we  would  have  to  put  more  acres  than  ue  have  ever  culti- 
vated Into  the  production  of  an  additional  supply  of  thines  for 
Americans  to  eat.  &-  *« 

Why.  speaking  In  broad  terms  in  following  up  this  particular 
Illustration,  are  we  living  on  a  third-class  diet? 

And  proceeds  to  answer  by  saying: 

Pot  the  very  simple  reason  that  the  masses  of  the  American 
people  have  not  got  the  purchasing  power  to  eat  more  and  better 
food. 

And  the  President  properly  might  have  pursued  the  qucs- 
Uon  further  and  Included  not  only  better  food  but  better 
clothes,  better  housjig.  not  to  say  anything  about  modern 
conveniences. 

LACK  OF  runcMAsina  powxa 

Why  do  the  people  lack  purchasing  power?  It  Is  not  due 
to  the  people's  unwillingness  to  labor  and  produce  wealth. 
It  Is  not  due  to  lack  of  capital  nor  to  the  nicgardliness  of 
nature.  All  about  us  we  see  natural  resources  that  willing 
hands  and  Idle  tools  are  anxious  to  exploit.  The  natural 
resources  of  the  Nation,  if  touched  by  the  magic  hand  of 
labor  and  cap  tal.  would  supply  enough  and  to  spare  for  all. 

The  Bureau  of  Home  Economics  of  the  Agricultural  De- 
partment, after  a  careful  survey  of  the  needs  of  an  average 
I  family  in  the  United  States,  found  that  an  annual  income 
of  $2,500  was  necessary  to  maintain  a  reas(?nable  standard 
of  living.     When  it  is  remembered  that  in  1929.  the  year  of 
our  peak   prosperity,   there   were   6.000.000   families   In   the 
United  States  with  Incomes  of  less  than  $1,000.   12.000.000 
families  with  incomes  under  $1,500.  and  over  19.000.000  t&m- 
i^es — over   71    percent   of   our   entire   populaUon— with   In- 
comes less  than  $2,500.  it  is  obvious  that  the  wants  of  the 
people   were   far  from   satisfied.    In   periods   of   depression 
and  in  times  of  ordinary  business  conditions,  the  income  of 
the  average  family  Is  considerably  less.    These  facts  indicate 
the  inadequate  and  limited  purchasing  power  of  the  great 
mass  of  the  people  either  in  so-called  good  or  bad  times 
They  further  indicate  that  there  is  among  our  own  people 
a  great   potential   market   that  will  be  available  with  the 
advent  of  adequate  purchasing  power  in  the  hands  of  the 
masses.     It  Is  estimated  that  If  the  income  of  the  average 
family  were  $2,500  per  annum,  the  farms,  mills,  and  fac- 
tories would  be  required  to  produce  75  percent  more  wealth 
or  consumers'  goods  In  order  to  supply  the  demand  of  the 
American  market. 

These  facts  confirm  the  findings  of  the  Brookings  Insti- 
tution, of  Washington.  D.  C,  which  found,  after  an  ex- 
haustive investigaUon  and  study  of  the  problem  of  produc- 
tion and  distribution  of  wealth,  that  at  the  very  peak  of 
our  so-called  prosperity,  in  1929.  13  percent  of  the  people 
of  the  United  States  owned  90  percent  of  the  wealth  and 
that  the  Income  of  the  other  87  percent  was  so  low  that 
only  a  few  of  them  consumed  any  luxuries  or  conveniences 
at  all.  and  that  practically  all  of  the  87  percent  were  com- 
pelled to  spend  their  entire  income  for  the  bare  necessities 
of  life,  and  further  discovered  that  if  the  income  of  the 
other  87  percent  were  sufficient  to  enable  them  to  maintain 
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a  standard  of  living  such  as  the  Bureau  of  Home  Eco- 
nomics of  the  Agricultural  Department  describes  as  reason- 
able, there  would  be  a  marked  increase  in  production  and 
consimiption. 

In  our  exploration  for  an  answer  to  the  question  of  "Why 
want  in  the  mid.st  of  plenty?"  and  to  President  Roosevelt's 
observations  about  inferior  diet  and  lack  of  purchasing 
power,  and  the  Brookings  Institution's  discovery  of  the  in- 
equitable distribution  of  wealth  and  the  low  purchasing 
power  of  71  percent  of  the  American  people,  we  may,  per- 
chance, also  discover  the  Eldorado  where  the  money  may  be 
had  with  which  to  pay  the  tax  bills. 

Recalling  Henry  George's  story  of  the  nature,  origin,  and 
growth  of  land  values,  let  us,  for  example,  take  the  city  of 
New  York.  The  report  of  the  commissioner  of  taxes  and 
assessments  for  the  year  1934  discloses  the  fact  that  the 
land  values  of  the  city  of  New  York  are  $8,000,995,996,  while 
the  improvement  values  total  $8,456,173,777.  It  will  be  ob- 
served that  the  value  of  the  land  and  the  value  of  the 
improvements  are  about  equal.  And  here  let  It  be  noted 
that  rows  upon  rows  of  buildings  and  skyscrapers  in  the  city 
of  New  York  represent  a  tremendous  amount  of  human 
labor — everj-  building,  every  home,  every  office,  every  factory, 
every  skyscraper  came  into  t>eing  only  as  the  result  of  the 
labor  of  thousands  upon  thousands  of  workmen.  Not  so  with 
the  value  of  the  land.  The  increment  of  land  value  is  not  a 
labor  product.  It  is  the  result  of  the  people  as  a  whole 
functioning  as  society — as  a  social  organism.  The  origin  of 
the  value  of  improvements  and  the  value  of  land  are  totally 
different.  One  is  a  labor  value,  the  other  a  social  value. 
The  former' is  the  result  of  productive  effort,  the  latter  the 
growth  and  progress  of  society. 

What  is  true  of  the  city  of  New  York  is  true  of  every  com- 
munity, large  or  small.  The  land  values  and  public -utility 
franchise  values  of  the  Nation  in  normal  times  &re  estimated 
at  $200,000,000,000.  The  value  of  the  Nation's  permanent  la- 
bor products  in  normal  times  is  approximately  two  hundred 
billions.  And  inasmuch  as  the  one  is  the  product  of  society 
and  the  other  the  product  of  labor,  are  we  not  within  the 
bounds  of  logrlc.  good  moraLs,  and  sound  law  in  concluding 
that  labor  ought  to  receive  the  share  it  produces  and  society 
be  rewarded  for  the  share  it  produces?  Why  are  the  prod- 
ucts of  labor  so  illy  shared?  Why  is  wealth  so  inequitably 
distributed? 

Lincoln,  in  discussing  this  problem,  said: 

Ina,smuch  as  most  good  things  are  produced  by  labor.  It  follows 
that  all  such  things  belong  to  those  whose  labor  has  produced 
them.     But — 

Continued  Lincoln — 

It  has  happened  In  all  ages  of  the  world  that  some  have  labored 
and  others,  without  labor,  have  enjoyed  a  large  proportion  of  the 
fruiU. 

Applying  this  line  of  reasoning  to  the  problem  in  hand,  who 
Is  the  rightful  owner  of  the  profits  ls.suing  out  of  the  land 
values  not  only  of  the  city  of  New  York  but  of  the  land  values 
and  public-utility  franchise  values  of  the  Nation?  Mani- 
festly they  belong  to  the  people.  But  under  present  law  and 
custom  we  permit  a  few  to  appropriate  to  their  own  u.se  that 
which  obviously  belongs  to  all.  And  so  Lincoln's  observation 
is  still  true — that  there  are  some  who,  without  labor,  enjoy  a 
large  proportion  of  the  fruits  of  labor.  It  is  this  fact  which 
explains  President  Roosevelt's  and  the  Brookings  Institu- 
tion's observation  about  the  lack  of  purchasing  power  of  the 
great  mass  of  mankind  and  furnishes  an  answer  to  the  dis- 
qujetmg  question.  Why  want  in  the  midst  of  plenty? 

WHY    POUnCS    AND   COVEKNMENT   ARE   CORHUPT 

It  explains  even  more.  It  is  this  fact  in  our  economic  so- 
ciety that  accoimts  for  much  of  the  vulgarity  and  corruption 
in  government  and  politics.  Albert  Jay  Nock,  a  pubhcist  and 
fundamental  thinker  of  note,  puts  the  case  in  this  fashion. 
He  says: 

So  long  as  the  State  stands  as  an  impersonal  mechanism  which 
can  confer  an  economic  advantage  at  the  mere  touch  of  a  button, 
men  will  seek  by  all  sorts  of  ways  to  get  at  the  button,  because 
law -made  property  U  acquired  with  leea  exertion  thaji  labor -ma4e 


property.  It  Is  easier  to  push  the  button  and  get  nme  State- 
created  monopoly,  like  a  land  title,  a  tariff,  a  franchise,  or  other 
governmental  concessions,  and  pocket  the  proceeds  than  to  accumu- 
late the  same  amovmt  by  labor. 

Man  seeks  to  gratify  his  desires  and  wants  with  the  least 
possible  exertion.  There  are  only  two  ways  by  which  these 
wants  and  desires  can  bo  gratified — one  is  by  labor  or  render- 
ing servnce,  the  other  by  stealing  or  extorting  ser\-ice.  It  is, 
of  course,  plain  why  men  seek  to  get  at  the  button  to  which 
Nock  directs  our  attention.  But  it  is  also  clear  that  we  can- 
not exist  as  a  people  or  a  Nation  by  robbing  each  other, 
whether  by  the  ordinan,-  highway  method  of  stand  and  deliver 
or  the  more  refined  way  of  tismg  the  power  of  government. 

Since  wealth  i.s  brought  into  existence  by  human  labor 
alone,  it  follows  that  some  must  labor  and  produce  the  things 
that  man  needs  for  the  gratification  of  his  wants  and  desires, 
and  therefore  it  would  seem  that,  since  all  cannot  hope  to 
derive  their  living  off  the  labor  of  others,  tliat  we  put  an 
end  to  the  stealing  of  the  few  by  organizing  society  in  such 
fashion  that  none  would  reap  where  others  have  sown  It 
is  obvious  il  we  wish  to  establish  an  economic  order  based 
upon  the  foundation  of  social  justice  that  the  burden  of 
taxation  now  resting  upon  the  products  of  industry  and  labor 
must  be  removed  and  the  profits  that  issue  from  govern- 
mental concessions,  such  as  land  titles,  franchises,  and  the 
like,  must  be  lised  for  public  purposes  so  that  all  the  people 
win  enjoy  their  share  of  the  community  fimd.  Incidentally. 
this  would  put  an  end  to  the  great  prizes  for  which  many 
of  our  foremost  citizens  are  ready  and  eager  to  grovel  in  the 
dirt  and  slime  of  politics  in  ordt'r  to  get  at  the  governmental 
button.  If  the  problem  of  unemployment  is  to  be  solved  and 
involuntary  poverty  abolishevl.  then  government  must  be  ad- 
ministered in  such  fashion  that  legal  privilege  of  whatsoever 
nature  will  be  destroyed.  In  other  words,  the  economic  ad- 
vantages derived  from  pushing  the  governmental  button 
must  be  removed  from  the  realm  of  government  and  politics. 

NATITRAL    LAWS   VS.    AJtTmCLAL   L«CISI_ATION 

This  can  be  accomplished  by  the  simple  process  of  non- 
interference wnth  the  natural  gro-wth  and  development  of 
hianan  society  and  the  sane  and  rational  use  of  the  taxing 
power.  Too  many  well-meaning  and  kindly  disposed  persons 
are  unmindful  of  the  fact  that  the  operation  of  natural  law 
in  the  field  of  economics  can  be  trusted  to  bring  about  just, 
equitable,  and  beneficial  results,  while  artificial  legislation  is 
bound  to  go  astray.  President  Roosevelt  has  declared  that 
we  today  are  engaged  in  a  great  crusade  in  every  part  of  the 
land  to  cooperate  with  Nature  and  not  to  fight  her.  This  is 
fine.  But  in  our  effort  to  cooperate  with  Nature  let  us  make ' 
certain  that  we  are  in  verj'  truth  cooperating  with  her  and 
not  running  counter  to  her  all-wise  and  beneficent  laws. 

The  great  Itahan  economist  of  the  eighteenth  century, 
Gaetano  Filangieri,  in  his  Science  of  Legislation,  said: 

There  are  certain  natural  laws  governing  our  economic  life.  If 
we  regulated  our  lives  according  to  these  natural  laws,  we  would 
abolish  poverty  and  secure  jiistlce  and  prosperity  for  all. 

Another  eminent  economist,  also  of  the  eighteenth  century. 
said: 

There  i.s  in  human  affairs  one  order  whirh  Is  the  best.  It  Is  not 
always  the  order  which  exists,  but  it  is  the  order  which  ought  to 
exist  for  the  greatest  good  of  humanity.  God  knows  it  and  alUs  It. 
Man's  duty  is  to  discover  and  establish  it. 

Patrick  Edward  Dove,  a  profound  economist  of  the  nine- 
teenth century,  in  The  Theory  of  Human  Progression,  dem- 
onstrates the  same  truth,  while  Henry  George,  in  his 
monumental  work.  Progre.ss  and  Poverty,  in  analj'zing  and 
developing  his  social  philosophy,  demonstrates  logically,  sci- 
entifically, and  conclusively  the  truth  declared  by  these 
eminent  economists.  If  we  are  going  to  cooperate  with  Na- 
ture, we  must  learn  her  laws  and  obey  her  commands, 

Blackstone,  the  great  English  commentator,  said: 

God  has  graciously  reduced  the  rule  of  obedience  to  this  one 
paternal  precept  "that  man  should  purpue  hi*  ovm  true  and  sub- 
stantial happiness."  That  this  precept  is  the  foundation  of  what 
we  call  ethics  or  natural  law  and  that  no  human  laws  are  of  any 
validity  If  contrary  to  this  and  all  of  them  that  are  valid  dcrlT<» 
all  theu  iorce  at^  aU  theu-  auii^onty  from  this  ongln. 
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the  ralldlty  of  all  human  law  derives  all  its  force 

aiithonty  from  the  moral  or  natural  laws,  any  human 

tcientA  In  relation  to  *Jie  problem  of  taxation  must  llk«- 

d^v«  their  validity  from  tiM  aama  lource. 

M<MLU4  ksn  •oom  tajutiom 

of  the  most  imporlAnt  natural  laws  that  fovem  our 

Ic  life  Is  the  law  of  economic  rent.     Therefore  let  us 

Itfoposal  of  taklnf  the  economic  rent  of  land  or  the 

iMtfBf  from  land  value  for  public  use  to  the  test 

tenorable  rule  of  Nature.    And  first  let  it  be  ob- 

how  beautifully  and  wlatljr  Mature  has  provUM  lor 

Um  D^eds  of  a  irowinf  and  adVMMl&f  community 

h4s  said: 

Nattir* 
y  tn« 


That 

•   I) 


and  dei  rse  of  sv 


th«  atAt*  to  obtAin  th«  r*T*auss  It 
of  lead  Vkluaa  ta  ahawii  by   th«  a«in«  order 

thai  shows  (bat  Ood  b«a  luuxtdMi  t&«  milh 


ef  theTmother  for  the  Bounsbmeat  of  the  b*b«.    ror  no 

thp  atftt*  «rta«  tt  naads  rtirvnuss.    This  need  for  fefeaue  ta< 
wHA  th«  tner«M«  o<  popuistiea  and  the  denrtopmeat  o< 

'  Th«    iDcrwMlng   nM4    for    public   rvvtnuM   wttb 

being  %  tiAturaJ  nMd,  thart  muat  b«  «  rifht  w»* 
It  la  cl«»r  tb«t  tbu  rictat  w»y  mu«t  scoord  wtta 
or  aatursi  taw 

Wh(  rein  lies  the  right  a-ayf 

Let  LIS  consider  the  taxes  on  the  processes  and  products 
of  indlwtry  by  which  our  present  public  revenues  are  col 
looted.  The  taxes  on  occupations,  on  earnings,  on  Invest- 
ments, on  buildings,  on  h(3uses.  on  the  cultivation  of  fields. 
on  Ind  istry  and  thrift  in  all  forms  have  none  of  the  charac- 
terlaOcB  indispensable  in  any  plan  we  can  deem  a  right  one. 
All  these  taxes  violate  t^.e  moral  law.  For  they  take  by  force 
what  belongs  to  the  indvldual;  they  give  to  the  unscrupulous 
an  advEuitage  over  the  scrupulous;  they  corrupt  government; 
they  make  oaths  a  mockery;  they  shackle  commerce;  they 
fine  industry  and  thrift;  they  lessen  the  wealth  that  man 
might  snjoy.  and  enrich  sixne  by  impoverishing  others. 

Now  what  about  the  tax  on  land  values?  We  have  ob- 
served that  land  values  are  the  result  of  community  growth 
and  acvancing  civilization.  They  do  not  come  into  being  as 
a  resat  of  the  activity  of  any  particular  individual,  but  by 
the  activity  of  all  the  people  functioning  as  a  social  organism. 
Therefare,  since  no  particular  individual  is  responsible  for 
the  or  gin  and  growth  of  land  values,  but  are  due  to  the 
activity  of  all  the  people,  it  la  clear  that  the  profits  Issuing 
from  Utnd  values  belong  to  all  the  people.  Well  has  It  been 
said  tqat: 

glrra   to   labor,    arul   to   labor   alone.     In    a   very   Garden 

a  man  would  starr©  but  for  hiunan  exertion.     Now    here 

men  of  equal  mcomes— that  of  the  one  derived  from  the 

of  hla  labor,  that  of  the  other  from  the  rent  of  land      Is 

hat  they  should  equally  contribute  to  the  expenses  of  the 

KvldenUy  not.     The  Income  of  the  one  represent*  wealth 

es  and  adds  to  the  general  wealth  of  the  State;   the  income 

other    represents    merely    wealth    that    he    takes    from    the 

stock,   returning   nothing      The   right   of   the   one   to   the 

nt   of   his  income  resU  on  the   warrant  of   Nature    which 

wealth  to  labor;    the  right  of  the  other  to  the  enjoyment 

Licome  is  a  mere  Qctltlous  right,  the  creation  of  municipal 

ii*^n    which  Is  unknown  and  unrecognized  by  Nature 
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also  let  It  be  further  observed  that  a  tax  upon  land 
s  the  most  just  of  all  taxes,  for — 


the 


only  upon  thoee  who  receive  from  society  a  peculiar  and 

benent.  and  upon  them  In  proportion  to  the  beneflt  they 

It  U  the  taking  by  the  community,  for  the  use  of  the 

«-y.  of  that  value  which  Is  the  creation  of  the  community 

application  of   the  common   property   to  common   uses 

rent  is  taken  by  taxation  for  the  needs  of  the  community 

the  equality  ordained  by  Nature  be  attained.     No  citizen 

an  advantage  over  tjiy  other  clUzen  save  as  is  given  by 

indi^stry.  skill,  and  Intelll^rence;  and  each  will  obtain  what  he 

Then,    but    not    tUl    then.    wlU    labor    get    lU   fviU 

ind  capital  Its  natural  return. 


s  a  consiimmation  devoutly  to  be  wished.  But  inas- 
as  public  opinion  h:vs  not  yet  been  developed  suf- 
ficlentlj  to  recognize  the  inequity  of  the  present  tax  system 
nor  the  justice  of  the  taxation  of  land  values,  it  is  obvious 
that  th(!  present  need  is  education  and  more  education,  to 
the  end  that  a  healthy  and  wholesome  public  opinion  may 
be  developed  on  the  viul  quesUon  of  taxation.  In  order  that 
such  ed  icatlon  may  not  be  misguided  and  destructive  of  Its 
own  en<  a,  the  promulgation  of  ideas  in  relation  to  taxation 


and  the  subject  of  political  economy  eontrhrr  to  the  aoolal 
order  ordained  by  Nature  and  Nature's  Ood  Is  charged  wtth 
TNT  of  bod  economics  and  in  the  very  nature  of  things  will 
bo  destructive  of  the  verj  society  and  civilization  for  which 
the  friends  of  social  Juftloo  Urt  and  labor  and  sacrifice. 
[Applaud.] 

The  CHAIRMAN.  The  t!me  of  the  centleman  from  Penn- 
sylvania [Mr,  BcxxsT]  has  expired. 

Mr.  CCX3PER  of  Tenneuoi.  Mr.  Chairman.  I  yield  10 
mtwitot  to  tho  jMtteman  from  Michigan  iMr.  HookI. 

Mr.  BOOK.  Mr,  Chairman.  I  have  heard  several  speak- 
ers this  afternoon  on  the  subject  of  taxation  raise  the  ques- 
tion of  how  this  money  has  been  ipcnt  by  our  Democratic 
Party.  X  may  say  that  it  has  been  appropriated  in  bebaU 
of  the  ptopto  of  this  NaUon.  and  President  RooMrelt  de- 
mands that  It  bo  Mit  honestly  and  imparllnlly  in  behalf 
of  aU  the  pooplo  or  this  groat  Nation  who  are  in  need. 

Let  me  profaoo  my  romarks  by  saying  that  in  the  Btato 
of  Mtohigan  and  m  many  SUtee  of  the  United  States  since 
NoTombor  1935,  no  Ptderal  relief  grants  have  been  given 
to  Mlchlffan  and  other  SUtes  by  the  Federal  Oovernmcnt; 
so  that  aU  direct  relief  money  spent  In  the  SUtes  is  com- 
pletely controlled  by  the  state  administration.  In  the  state 
of  Michigan  we  have  a  Republican  administration. 

I  want  to  read  this  letter  to  you  to  show  what  a  Repub- 
lican administration  is  doing  with  relief  money: 

_  ,   „  I*ow  Ri^^.  Mich..  Aprfl  14.  193$. 

FsaMK  E.  Hook. 

DiA«  Sa  I  am  writing  you.  teUlng  I  hare  been  3  months  with- 
out any  wood.  I  ^ave  been  after  them  doeena  and  dozens  of 
times,  and  one  cold  day  I  went  to  the  Caspian  office  walked  4 
miles.  When  I  got  Ui  there  Mr  Brotherlngton  was  sitting  in  a 
big  soft  morris  chair  In  front  of  a  nice  big  fireplace  smoking 
a  big  cigar,  and  had  refused  to  talk  to  me  and  I  was  half  froze 
and  turned  away. 

I  left  word  there  for  the  Investigator  to  make  a  call  at  my 
home,  sue  came  about  2  weeks  after.  The  day  she  came  I  wai 
gone  to  see  the  doctor.  My  husband  was  at  home.  This  Is  what 
she  told  my  husband.  "If  you  taka  that  picture  (meaning  Presi- 
dent Roosevelt)  down  from  the  wall,  maybe  we  could  get  some- 
where." We  dldnt  think  anything  of  thU  right  then.  We  thoueht 
we  would  get  the  wood  but  we  dldnt.  so  then  I  went  up  to  the 
food  store  where  they  have  their  offices  on  Tuesday  April  14 
and  seen  the  Investigator,  Miss  Dorlng.  and  asked  her  about  the 
wood,  and  she  came  out  with  the  same  thing,  only  a  lltUe 
stron^r.  She  said,  if  you  take  the  picture  off  your  wall  then 
Mr.  Brotherlngton  would  give  you  some  wood.  She  said  Mr 
Rooeevelt  doesn't  help  you  anyway. 

ni  sign  an  affidavit  In  front  of  anyone  that  this  Is  nothlna 
but  the  truth.  We  were  treated  fine  until  the  picture  came  up 
untu  the  first  Investigator  came  In  our  house  and  seen  It  I  told 
her  I  would  never  Uke  that  picture  down  from  my  wall  and  I 
dldnt  get  any  wood  yet.  I  wUl  take  this  matter  up  anywhere 
with  you.  j-"««i 

Very  truly  yours. 

(Signed)      Mrs.  Alphonse  Bxzotte 
o    o     T  -.,  ♦     »  Wf  t^.  Mickler  Street,  Iron  River.  Mich. 

P^  S. :  I  wrote  to  you  before.  My  husband  la  sick  and  under  the 
doctor  s  care,  and  we  need  help.     Please  answer. 

Talk  about  buying  votes!  When  Members  on  the  oppo- 
site side  of  this  aisle  accuse  the  Democratic  Party  of  trying 
to  buy  votes  with  rehef  money,  how  do  they  explain  away 
such  a  situation  as  that  outlined  in  this  letter,  a  situation 
absolutely  and  positively  under  the  control  of  the  Repub- 
Lcan  administraUon?  What  would  happen  if  the  Repub- 
lican Party  were  in  control  nationally? 

The  previous  two  Republican  speakers  referred  to  the 
agricultural  program  and  other  agencies  of  the  Govern- 
ment m  a  criUcal  manner.  Let  me  refer  to  an  achievement 
in  which  I  have  much  pride,  that  of  the  Michigan  farmers 
since  1932.  The  fanners  of  my  State  during  this  panic 
year  were  paying  the  highest  taxes  on  agricultural  land 
and  farm  real  estate  of  any  State  in  the  Union.  They  were 
crushed  between  the  millstones  of  the  depression  and  were 
unable  to  help  themselves  until  the  Federal  program  of 
1933  was  launched  which  reduced  the  taxes  on  rural  farms 
some  60  percent  in  the  State  of  Michigan. 

Mi^  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOOK.     I  yield. 

Mr.  WOODRUFF.  Will  the  gentleman  teU  the  House 
whether  or  not  the  reduction  In  farm  taxes  was  brought 
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about  by  constitutional  amendment,  by  vote  of  the  people 
of  the  State,  or  by  the  legislature? 

Mr.  HOOK. '  It  was  brought  about  through  the  fact  that 
Michigan  lt.wlf  could  not  have  operated  In  behalf  of  and 
for  the  good  of  the  farmers  without  being  helped  by  the 
National  Oovemment. 

Mr.  WOODRUFF.  Mr.  Chairman,  will  the  amtleman 
yield  further'  , 

Mr,  HOOK     Yes. 

Mr.  WOODRUFF.  The  gentleman  has  not  aniwtild  my 
question,  I  will  say,  if  he  dlslikr-^  tn  an.iwrr  thnt  fhp  n»dtic- 
tlon  In  the  tax  on  real  estate  in  ihr  huwi-  of  Mh  ))i^\\u  wa^ 
brought  about  by  a  constitutional  hmu  i.^iuu-nt  vdini  b>  <h$ 
people  of  the  State.  It  was  brouiihi  uImui  by  thr  p^opiii 
thomselves.    That  ti  the  fact. 

Mr.  HOOK  Partially  lo.  1  grant  tfrnt  thr-  Dtuuh  twiir 
admlnUiiii!!  Ill  was  rMponslble  for  lluti  but  -hr  Kiciic-.t 
tx-ncHiA  ui-ic  bruuulit  about  throuuii  the  liutu  uiiuiui  vtu- 
v-^itn.  But  there  are  things  in  connection  with  ttu-  ^|M■!ullMf 
of  the  tnxpayrrs'  money  In  the  extension  work  In  that  groat 
State  to  vkbicli  I  vkiiiit  tu  call  attention. 

It  is  Inherent  In  ihr  hearts  of  Americans  to  take  pride  In 
the  performance  and  progress  of  each  one  of  the  individual 
States  that  make  up  Uie  Union.  Citizens  of  a  particularly 
fortunate  State  are.  of  course,  doubly  proud,  and  as  a  citizen 
of  Michigan  it  is  ^ith  great  gratification  that  I  point  to  the 
progress  that  my  State  has  achieved  in  two  major  fields  of 
enterprise,  upon  which  the  citizens  of  Michigan  depend  for 
their  livelihood,  since  the  depth  of  the  depression  in  1932, 
to  the  present  time. 

First.  I  wish  to  call  attention  to  the  record  of  the  automo- 
bile industry  during  the  past  4  years.  The  production  of 
automobiles  has  increased  by  more  than  70  percent.  New 
plants  are  being  built  in  many  Michigan  manufacturing 
cities.  Many  leading  automobile  factories  are  behind  in 
their  orders  for  new  cars,  "niese  cars  are  sold  throughout 
the  United  States  and  exported  to  foreign  countries.  In  a 
sense,  more  than  three-fourths  of  the  people  of  the  United 
States  travel  with  their  feet  on  a  part  of  Michigan,  since  the 
floors  of  90  percent  of  their  cars  and  the  chassis  t)eneath  are 
made  in  Michigan  factories,  largely  from  iron  and  timber 
produced  In  Michigan. 

I  am  proud  of  the  leadership  Michigan  has  taken  among 
other  States  in  rising  out  of  the  depression  through  this 
major  indu:;trial  development,  but  as  a  citizen  of  Michigan 
I  realize  fully  that  Michigan  alone  as  a  State  was  prostrate 
and  helpless  4  years  ago  when  her  factories  and  mines  were 
closed,  and  her  people  out  of  work,  and  orders  for  automo- 
biles had  dwindled  to  less  than  one-fourth  of  the  normal 
business. 

Early  in  1933  the  program  of  the  Federal  Government  was 
launched  and  a  recovery  started  that  began  at  the  grass 
roots,  primarily  through  the  cooperation  of  farmers  in  the 
program  authorized  by  the  Agricultural  Adjustment  Act,  that 
increased  the  purchasing  power  of  farmers  of  the  United 
States  by  40  percent  in  1934  and  over  60  percent  in  1935.  as 
compared  to  the  panic  year  of  1932.  Statistics  show  that  it 
was  the  farmers  and  the  businessmen  dealing  with  farmers 
who  were  the  largest  purchasers  of  the  automobiles  made 
in  Detroit  factories. 

A  second  great  achievement  in  which  I  tjake  particular 
pride  is  the  achievement  of  Michigan  farmers  since  1932. 
TTie  farmers  of  my  State  during  this  panic  year  were  paying 
the  highest  taxes  on  agricultural  land  and  farm  real  estate 
of  any  State  in  the  Union.  They  were  cnushed  between  the 
millstones  of  the  depression  and  were  unable  to  help  them- 
selves until  the  Federal  program  of  1933  was  launched,  and 
through  the  Agricultural  Adjustment  Administration,  the 
Farm  Credit  Administration,  and  other  New  Deal  agencies, 
farm  foreclosures  dwindled  and  prices  on  basic  commodity 
crops  were  advanced  toward  parity  prices. 

Ordinarily  the  reports  of  crop  .statisticians  are  considered 
dry  and  musty,  but  the  crop  report  for  the  State  of  Michi- 
gan of  January  1936,  issued  by  the  State  department  of 
agriculture,  with  the  United  States  Department  of  Agricul- 
tiu"e  cooperating,  reads  like  a  romance  to  thoee  who  look 


back  to  the  dark  and  de^Mrate  days  of  1032  and  at  the  same 
time  vii>iion  the  progrea  that  has  taken  plaoo  ilnco  at  ropre- 
sented  by  cold  flguree— flfurei  tiwt  ihoir  Iom  of  mlftry  and 
more  of  happiness,  less  of  deepalr  and  more  of  hope,  for 
farm  families.  This  report  states  that  in  1933  the  total 
value  of  livestock  and  crop  production  for  the  State  of 
Mlchjfan  WM  1118.667,000. 

In  Iftn.T  thi'  'ot;i'  {  loh  furm  iiiconic  fo  Mi'Mmn  had  rlMn 
to  1 177,000  000  for  nil  en  pa  and  lisraLuck.  u;.  .wcmnn^  of 
nearly  SO  pTfut,  In  addition,  this  report  furtiin  u'nu--. 
Hint  'iixf'*  on  furm  rral  r-ddlr  liiul  drclincil  iii)iM ')\,;ii;.i(  : , 
00  pcnrnl   fioin   lU^ll  to  iU34    llMf)  luxcn  bclUH  IkM   v  I   hvuiI- 

ablf,  Ttw  MP  rt  Of  the  Hiuir  »«lfttii»iirlan  iridiirttrn  timt 
vroifrrhh  lowuid  complete  MMovrry  wlU  eontlnur   \:,    iw:t(i 

I'MK  Ik  iilly  ull  t.irtMfi  nf  Uir  i  !  ,t ' .  nrr  In  full  Op»-rtit  .on  Mnd 
ituiny  nrw  furm.-!    puf  t'cuUn  h    t!ir  miimll  farms  of   imrt   tunc 


inciii;.tiv  piut  of  their  time  h.t\i-  b««-n 


fu!  InrI^  wlio  Wm|  k 
UruUKhl   in!o   1)1  .u!  .,  '  ,>,ii 

One  of  Ihr  oul.>!a;u:.n^'  m  hlC•M•Ilu•;,'u^  m  Mn  h.h'.u;  lui'^ 
been  In  the  increase  of  alftUlu  u^  rcut*''-  m  wiiu  h  .Mu-higun 
now  ranks  second  In  the  Union,  un  ;ru  rpjusc  of  from  74,000 
acres  In  1819  to  nearly  l.DOO.UOO  to-u-^  .a  Idsb,  and  m  buuur 
beets,  In  which  she  rank.s  third,  increasing  from  an  acreaige 
of  58,000  in  1931  to  115,000  acres  in  1935;  and  neld  bean.s,  in 
which  Michigan  ranks  first,  producing  a  crop  valued  at 
$5,363,000  in  1931  and  worth  nearly  $10,000  000  in  1935 
I $9,852,000).  In  potatoes.  Michigan  took  second  rank  of  the 
Nation  in  1935,  with  a  crop  valued  at  $12,492,000;  while  in 
1931.  when  the  depression  was  en,  the  potato  crop  of  Michi- 
gans  was  worth  only  $4,331,000.  Michigandcri  arc  also  proud 
of  the  fact  that  Michigan  ranks  first  as  a  cherr>-  State,  her 
crop  being  worth  $1,622,000  in  1935:  while  in  1932,  the  lowest 
point  of  the  panic  years,  Michigan's  cherry  crop  brought  a 
return  of  only  $608,000. 

Neither  do  we  Wolverines  cry  over  the  fact  that  we  are  the 
first  onion  State  of  the  Union,  and  we  do  not  mind  if  you 
poke  fun  at  us  for  being  the  premier  pickle- producing  State. 
And  these  products,  too,  have  gained  as  the  consuming  public 
with  increased  purchasing  power  has  had  more  money  with 
which  to  buy  pickles  and  cherries. 

It  is  not  only  through  the  direct  basic -commodity  crop 
acreage-control  program  of  the  Agricultural  Adjustment  Ad- 
ministration that  Michigan  farmers  benefited  but  through 
the  wise  purchases  of  surpluses  by  the  commodity-purchase 
section  of  the  Agricultural  Adjustment  Administration  that 
prices  on  dairy  products,  beans,  and  special  crops  were  mam- 
tain  ed. 

The  leading  authority  of  the  cooperative  organizations  of 
Michigan  and  also  of  the  bean -jobbing  indu.stry  states  that 
orderly  marketing  resulting  from  the  Federal  purchase  of 
pea  beans  in  1935  .saved  Michigan  farmers  from  enormous 
losses  that  would  have  been  caused  by  gluts  of  the  market. 
These  losses  would  have  run  into  millions  of  dollars  wnthout 
this  wise  aid  from  the  Federal  program  in  handling  one  of 
Michigan's  largest  bean  crops. 

The  new  Federal  soil -conservation  program  is  now  being 
launched  in  Michigan,  and  those  who  undei'^tand  its  provi- 
sions and  who  have  been  in  touch  with  the  soil-conservation 
program  of  the  past  10  years  of  the  Michigan  Agricultural 
College  realize  that  this  program  offers  much  to  Michigan. 
It  grieves  me.  however,  to  not^  that  political  pressures  are 
-Still  brought  to  bear  upon  that  grand  old  institution,  the 
mother  of  all  agricultural  colleges,  m  an  effort  to  break 
down  the  wise  provisions  of  the  New  Deal  for  agriculture 
and  for  the  general  welfare  of  the  Nation.  In  that  connec- 
tion I  wish  to  remonstrate  here  against  any  political  control 
being  exerted  that  perverts  the  Federal-  and  State-supported 
land-grant  colleges  of  America  from  their  high  purpose. 
They  are  unique  in  their  service  to  the  Nation  and  deserve 
complete  freedom  from  self-.seeking  political  influences. 
Their  economists  need  not  be  hired  by  anj-  political  group 
to  give  facts.  These  institution.s  stand  ready  to  give  the 
facts  freely  to  the  Nation  as  part  of  their  s>"r%1ce. 

Some  years  ago  certain  meml)ers  of  a  political  group  got 
mixed    up    in    affairs    that    looked    surpri.slngly    like    grand 
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rini.  Mr,  ctuu/iitAn,  I  Mil  unMUmwtf  otnifnl  i« 
MlMi  ay  nmafte  iimI  !•  tiifltMki  ihtrfin  • 

lUur*  Mui  AMril«l  MlffiiM, 
Mr  TRIAOWAV    Mr  rhuirmM,  Nttrvlnfl  ihP  Hfhl  lo 
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HOOK.     Thin  U  ft  Itftte  doeument  tn?ol¥taf 
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pUcAblB  to  »  tax  bill? 


Mr 

The 


aOOK.     They  relate  to  tax  money  that  Is  being  spent. 
CHAIRMAN.     Is   there  obJecUon   to   the  request  of 


the  gentleman  from  Michigan? 
Mr.  TREADWAY.     Mr.  Chairman,  I  shall  not  object. 
Theie  was  no  objection. 
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.   the  Govemcr  and  honorable  mrmbera  of  tht  Senate 
State  of  Michigan. 

On   Februar7  28.   1933.   the  Senate   passed   the   fol- 
resolutlon   known  as   Senate   Resolution  No.    27: 
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Does  the  gentleman  believe  them  ap< 


matter  referred  to  follows: 

OF    THI    SKXATI    COMBCTTTOt    IWVXSTICATING    TH«    AOMUflSTKA- 

or  TH€  ArTAHs  or  the  Michigan  State  Coulxcx  or  Acu- 


'•Senate   Resolution   No.   27 


ilutlon  providing  for  a  public  Investigation  Into  the  ad- 

lon  of  the  affairs  of  the  Michigan  State  College  of  Agrt- 

and  Applied  Science,  together  with  the  affairs  of  its  offl- 

^  employees  and  the  activities  of  any  person.  corporaUon, 

body,  directly  or  Indirectly  related  to  said  Michigan  SUte 

of  Agrlcultxire  and  Applied  Science. 

certain  facts  have  appeared  and  certain  rumors  have 

ted  regarding  the  administration  of  the  affairs  of  the 

State  CoUege  of  Agriculture  and  Applied  Science,  tend- 

:all  Into  quesUon  the  propriety  of  the  acts  and  policy  of 

adi  QinlstraUon   of   the    affairs   of   the   Michigan   State   Colleee 

Agrl^iiltiire  and  Applied  Science;  and 

the  MlciUgan  State  CoUege  of  Agriculture  and  Applied 
is  a   public  Institution  supported   by   public  taxes  appro- 
in  large  part  for  the  purpooes  of  said  Institution  by  this 
«-•  and 

certain   of   the   moneys   expended    by    this    Institution 
c  appropriations  for  the  expenditure  of  which  the  leels- 
sioxild  rightfully  inqxilre  Into.  In  case  of  doubt    and 
'*■—■%  notwithstanding  the  breadth  of  the  powers  which  may 
conferred  upon  said  Institution  with  regard  to  the  ex- 
of    moneys    generally    appropriated    to    lu    use    by    this 
It    is    the    duty    of    this    legislature.    In    view    of    the 
must   conUnue    to   make   such   general    appropriations    to 
tself  as   to  the  wisdom   and   pubUc  poUcy  of   the  aooro- 
^  so  made  to  said  Institution;  and 
as  certain  employees  of   this  InsUtutlon   have  been  dls- 
in   the  ir.ddle   of   the   school   year   and   their   salary   con- 
^Mthout  RaUsfactory  explanation  of  this  unusual  conduct 
opcers  of  said  institution,   and 

the  affairs  of   this  institution  have   been  determined 

I   closed  doors,   and   all   previous  oflBcial    investigations 

affairs  have  alao  been  closed  to  the  public,  the  taxpayers 

Jltate  have  a  right  to  be  enlightened  with  regard  to  these 

by  means  of  a  public  investigation;   and 

-a   the  officers  of   the   coUege   are  entlUed   to   a  fair  and 

investigation   of   their  acts   and   statements   concerning 


be  blind 


the  citizens,  farmers,  and  taxpayers  of  this  State  are 
m  the  agricuJtiiral   activities  carried  on   by  the   college 
oth^r  corporation*,   boards,   and  persons  In  this  State:  Now 
be  It 
I'-d  by  the  senate.  That  a  committee  of  Ave  be  appointed 
^ieutenant  Gtovemor  and   be  authorized   to  conduct    with 
the  attorney  general  or  his  assistant,  a  public  investl- 
the  administration  of  the  affairs  of  the  Michigan  SUte 
i)f   Agriculture    and    Applied    Science,    together    with    the 
"  its  officials  and  employees  and  the  activities  of  any  per- 
jratlon.   or   other    body    dlrecUy   or    indirectly    related    to 
MIC  lignn   State   College   of   Agrlc\i]t\ire   and    Applied    Science 
Itles   carried    on    by   the    college    and    other    corporations' 
ar  other   bodies   in  thla  State,  such   committee   to  report 
flnijings  to  the  Oovemor  and  the  legislature  within  90  daya; 
fxirther  ' 

jniat   stich    committee    be    authorized    to   administer 
aubpena  witnesses,   and  examine   the   books  and   records 
persons,   partnerships,  corporations,  or  any  body.  comml»- 
"*'^~'-nt.  or  maututioo  of  the  State,  and  be  It  further 


dcportmei 


MMMMMAMI 

mT  II,  ftml  Dm  t»«i4  Mwftlit  Marlngf  ftiul  tNamtiiMt  wiiamnm  Um 

T^9  PMUlta  of  ih«  iiivMiigHiiLtn  by  th«  aommUtM  art  mi  forth 

in  tha  foiiQwlnf  pftfftfraphs: 

I  The  commlttM  dstarmined  that  thsr*  wmi  a  eaah  ■bort»ft 
of  M.oaT  0A  In  the  uniform  deposit  and  advanot  military  acoouni 
a«  carrisd  on  the  books  of  ihs  treajiurer  of  the  college  at  June  SO, 
IMS:  that  thU  shortage  had  accumulated  over  a  period  of  years;' 
that  onclals  of  the  college  and  members  of  the  State  board  of 
agriculture  knew  that  this  shortage  existed  at  the  time  a  grand 
Jury  investigated  the  affairs  of  the  college  In  1B32;  that  the  report 
of  the  grand  Jury  indicates  that  the  evidence  given  before  It  was 
Incorrect  and  misleading,  inasmuch  as  the  grand  Jury's  report 
states  that  the  shortage  was  $400;  that  the  State  board  of  agricul- 
ture appropriated  »8.087  65  to  make  good  the  shortage  without 
determining  the  person  or  persons  responsible  for  same. 

2.  The  organization  of  the  treasurer's  office  for  the  handling  and 
control  of  cash  Is  defective,  and  the  records  show  that  there  are 
frequent  discrepancies  between  the  cash  on  hand  as  shown  by  the 
records  and  the  actual  cash  on  hand. 

This  condition  has  been  brought  to  the  attention  of  the  officials 
0*  the  college  and  the  State  board  of  agriculture  In  a  previoxis 
audit,  and  they  have  refrained  from  or  delayed  In  taking  the 
necessary  steps  to  correct  the  condition.. 

3.  The  treastirer'.-;  records  show  several  transactions  covering 
cash  received  and  disbursed  over  a  period  of  years  and  the  trans- 
actions referred  to  have  never  appeared  in  the  annual  financial 
reports  of  the  college.  For  example,  a  loan  of  $1,260  made  to  the 
Union  Opera  Board  on  December  19.  1922.  appears  on  the  treas- 
urer's books.  Interest  collected  on  bank  deposits  since  the  year 
1916  totaling  $15,48634  Is  also  recorded  on  the  treasurer's  books. 
Neither  of  these  Items  have  appeared  In  the  annual  financial  state- 
ments of  the  college,  and  the  financial  statements  as  publl&he4 
have  been  Incorrect. 

4.  The  control  of  cash  received  from  commercial  sales,  servlcei, 
and  other  operations  In  many  of  the  departments  of  the  college 
Is  Inadequate.  In  many  of  these  transactions  credit  Is  extended 
and  there  is  no  control  of  the  transactions.  No  entry  Is  made  for 
them  on  the  general  books  of  the  college  until  and  unless  cash  Is 
received.  The  committee's  investigation  disclosed  that  there  waa 
In  excess  of  $26,000  of  accounts  receivable  owing  to  the  college, 
which  did  not  appear  on  the  general  books,  and  that  many  of  these 
accounts  were  long  past  due  and  In  some  Instances  actually  bad. 

5.  The  officials  of  the  coUege  and  the  State  board  of  agriculture 
were  grossly  negligent  In  arranging  for  and  supervising  depositary 
bonds  protecUng  the  funds  of  the  college  on  deposit  In  banks 

The  coUege  had  $76.041J22  tied  up  in  the  East  Lansing  State 
Bank,  East  Lansing.  Mich.,  on  March  31.  1933.  This  deposit  was 
supposed  to  have  been  protected  through  an  agreement  with  the 
bank  to  deposit  seculrtles  with  the  Grand  Rapids  Trust  Co.  The 
agreement  reads  in  part,  as  follows: 

'•The  bank  hereby  agrees  to  deposit  securities  In  the  amount 
computed  at  their  market  value  of  at  least  10  percent  more  than 
the  amount  deposited  by  said  depositor" 

The  amount  of  securities  actually  deposited  with  the  Grand 
Rapids  Trust  Co  under  the  agreement,  even  when  the  securities 
are  considered  at  par  value  was  only  $49,700.  which  was  $33  945  34 
less  than  the  requirement  under  the  agreement,  and  $19  500  of  the 
secxirlties  dejxwlted  are  in  defaiilt. 

The  treasurer  of  the  college  is  president  of  this  bank. 

The  secretary  of  the  coUege  was  a  director  of  this  bank  untU 
recently. 

A  member  of  the  college  faculty  Is  vice  president  and  two  mem- 
bers of  the  faculty  are  directors  of  this  bank. 

-The  college  had  $186,935  39  tied  up  in  the  Capital  National  Bank 
Laiftlng.  Mich  .  on  March  31,  1933.  A  surety  bond  executed  by  the 
Guardian  Detroit  Union  Group,  Inc.,  was  accepted  by  the  State 
board  of  agriculture  to  secure  the  deposit.  In  this  case  the  SUte 
board  of  agriculture  accepted  a  surety  bond,  without  collateral 
^om  the  company  which  owned  the  bank  in  which  the  deposit  was 

o»^®  F°^  negligence  on  the  part  of  officials  of  the  college  and 
pubUcni^ds        '^''^^^^^   «^   "»ult   ^  •  considerable    loss   of 

6  The  inventory  of  supplies  carried  by  the  college  amounU  to 
approximately  $40,000.  This  Inventory  Is  controlled  and  pur- 
Sl!^„*f*nl!?^^  ^y  *  perpetual  Inventory  system  which  ha* 
oeen  instaUed.     The  Inventory  conUlns  approximately  4  200  items 

^„P^*^..^''''^^'^  °^^*  °'  *®^  '**'^»  >n  stores,  disclosed  that 
only  slightly  over  51  percent  of  the  Items  were  correct  that  over 
28  percent  o*  the  Items  were  short,  and  over  18  percent  of  the 
items  were  over,  when  compared  with  the  perpetual  Inventory 

An  examination  of  483  Items,  picked  at  random,  carried  In  the 
perpetual    Inventory   ahows    that   purchaaee    have    been    made    in 
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*>'  I    •(  IMa.Tf.    On  July  lO,  lou.,  „i^u»\,  u  m^ou**  lalar,  a 

tiiriher  aupply  of  600  baga  waa  purcnaaed  at  a  ooni  ut  •088.70, 
hri.iu  the  date  of  the  ttrst  purchaaa  to  the  end  of  the  year  In 
which  both  purchaaea  were  made  oiUy  470  baga  were  uaad.  The 
purohaee  In  that  year  waa  upward  of  600  bags  In  exoeaa  of  the 
requirement.  In  1932  only  46  bags  were  used.  On  that  baala  the 
coUege  has  a  10-year  aupply  on  hand 

On  November  13,  1931,  12  Yale  locks  and  24  mtvster  keys  were 
purchased,  at  a  coat  of  $64.30.  The  locks  and  keys  were  stUl  in 
stores  on   April  26.    1933. 

The  committee  has  Information  regarding  a  number  of  Items  of 
the  same  type  as  those  above  quoted 

The  coUege  has  frozen  a  considerable  amount  of  Its  working 
funds  in  unusable  supplies  through  careless  purchasing  practices. 

7.  The  college  has  carried  an  average  balance  In  Its  creamery 
operating  fund  ranging  from  $5,000  to  $46,000  on  deposit  In  the 
East  Lansing  State  Bank.  East  Lansing,  Mich.,  from  1925  to  1932. 

No  Interest  has  ever  been  received  on  this  deposit. 

The  report  of  the  special  assisUnt  attorney  general  who  held  an 
Investigation  at  the  college  In  1932  stated  that  the  Interest  on 
this  deposit  had  been  adjusted.     The  statement  was  Incorrect. 

8  Tlie  disbursement  of  an  appropriation  of  $50,000  for  Improve- 
ment of  grounds  authorized  by  the  SUte  legislature  In  act  402 
of  the  Public  Acts  of  1927  was  made  under  the  supersislon  of  T. 
Glenn  Phillips,  the  coUege  landscape  architect.  Mr.  Phillips  was 
on  the  college  staff  at  a  yearly  salary  of  $1,600.  The  records  show 
that  $10,818.49  was  disbursed  to  Mr.  Phillips'  sUff.  The  majority 
of  the  checks  drawn  In  favor  of  Mr.  PhUlips'  sUff  were  endorsed 
by  the  Individuals  and  then  endorsed  for  deposit  In  Mr.  PhUllps' 
bank  account. 

9.  The  college  has  on  Its  staff  a  building  architect  at  a  salary  of 
$1,500.  The  firm  of  which  the  architect  Is  a  member  has  ob- 
tained practically  all  of  the  work  In  connection  with  the  prepa- 
ration of  plans  and  spyeclflcatlons  for  college  buildings  con- 
structed and  has  been  paid  5  percent  of  the  cost  of  construction 
for  Its  services. 

10.  A  private  dormitory  known  as  "Mary  Mayo  Hall"  was  buUt 
on  the  coUege  campus  in  1930  from  funds  obUlned  from  the  sale 
of  securities  by  the  First  Detroit  Co. 

The  amount  of  securities  sold   was  $425,000. 

The  advertising  matter  used  In  the  sale  of  these  securities  de- 
scribed the  issue  as  "Michigan  State  College  6-percent  Dormitory 
Trust  Certificates."  The  college  does  not  own  the  dormitory  and, 
according  to  the  agreements  examined.  It  Is  not  financially  obli- 
gated In  connection  with  the  retirement  of  the  sectirltles  at 
maturity. 

The  securities  are  In  default. 

The  securities  were  Issued  and  the  advertising  matter  used  with 
the  full  knoa'ledge  of  the  officials  of  the  coUege  and  the  SUte 
board  of  agriculture. 

The  issue  of  the  secxirltles  and  the  advertising  matter  used  In 
their  sale  was  approved  by  the  Michigan  Securities  Commission. 

The  college  has  leased  Mary  Mayo  Hall  and  has  contracted  to 
pay  from  the  net  income  of  the  dormitory  if  the  earnings  are 
sufficient,  a  stipulated  amount  to  take  care  of  the  dividends  on 
the  securities  Issued  and  to  retire  the  securities  as  they  mature. 

The  lease  contains  the  following  clause: 

"The  lessee  shall  not  ojjerate  another  dormitory  or  dining  haU 
which  win  impair  the  Income  of  this  dormitory  from  rooms  and 
board  to  such  an  extent  as.  In  the  Judgment  of  the  lessor,  wUl 
endanger  the  collection  of  sufficient  revenue  for  the  payment  of 
the  rent  reserved  herein.  If  at  any  time  the  lessor  shall  give  to 
the  lessee  notice  In  writing  that  it  Is  necessary  for  the  protection 
of  such  revenue  to  discontinue  the  operation  of  any  others 
dormitory  or  dining  haU  by  the  lessee,  the  lessee  shaU  discontinue 
such  operation  as  soon  as  practicable  and,  in  any  event,  within  1 
year  after  such  notice" 

Under  the  above-cited  clause,  the  trustee  for  Mary  Mayo  Hall 
can  order  the  closing  of  dormitories  and  dining  halls  owned  and 
operated  by  the  coUege.  If  the  net  Income  of  Mary  Mayo  Hall  Is 
not  sufficient  to  meet  the  dividends  on  eecvirltles  issued  and  to 
retire  securities  as  they  mature. 

11.  In  Octobv-r  1930  the  State  board  of  agriculture  authorized 
the  purchase  of  36  shares  In  the  Michigan  State  CoUege  of  Agrl- 
rultiire  and  Applied  Science  Dormitory  Trust  No.  1  (Mary  Mayo 
Hall)  at  a  cost  of  $35,010.  The  purchase  was  made  from  college 
ftinds.  The  securities  mature  In  blocks  of  $6,000  every  4  years  from 
1036  to  1960. 

This  was  an  Improper  investment  of  public  funds  which  were 
appropriated  by  the  SUte  Legislature  for  current  operating  ex- 
penses. 

12.  The  SUte  board  of  agriculture  appropriated  and  disbursed 
$32,362.20  for  the  construction  of  a  service  tunnel  to  Mary  Mayo 
HaU,  a  dormitory  on  the  coUege  campus,  which  la  owned  by  a 
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building  purpoMt  for  uat  tn  the  year  1B31.  Of  thia  aiuuunt 
$100,000  waa  used  lo  pay  a  portion  of  the  dabt  owed  by  tha  ooUege 
to  the  State  In  connection  with  the  construction  of  the  football 
atadlum  at  the  campus. 

The  State  board  of  agriculture  has  appropriated  from  the  balance 
of  the  above  appropriation  a  sum  of  $160,000  to  be  used  along  with 
other  funds,  to  be  raised  by  the  sale  of  securities,  for  the  oouiitruc- 
tlon  of  another  dormitory  along  the  same  lines  as  the  Mary  Mayo 
HaU,  previously  mentioned  in  this  report. 

It  Is  evident  that  the  $300,000  building  appropriation  made  by 
the  State  legislature  for  use  In  the  year  1931  waj  not  required  for 
general  coUege  buUdlngs. 

The  SUte  board  of  agriculture  on  October  31,  1931.  entered  Into 
a  preliminary  agreement  with  the  Detroit  Trust  Co.  and  The  First 
Detroit  Co.,  In  connection  with  the  leasing  of  the  ground  and  the 
buUding  and  the  financing  of  the  construction  of  the  dormitory 
mentioned  above.  It  also  entered  Into  an  agreement  with  Mal- 
colmson,  Higglnbotham  &  Trout,  archltecte,  Detroit,  Mich..  lc» 
the  preparation  of  plans  and  specifications,  and  plans  and  specifi- 
cations have  been  prepared.  A  payment  of  $4,500  has  been  made 
by  the  college  on  the  plans  and  specifications,  and  it  Is  obligated 
for  a  further  payment  to  the  archltecte  of  $4,600  payable  over  a 
period  of  5  years.     Construction  of  the  dormitory  has  not  sUrted. 

The  amount  paid  by  the  college  Is  refundable  when  construction 
Is  started  and  the  securities  have  been  sold. 

15.  Prom  June  1926  to  June  30,  1928.  the  coUege  furnished  the 
Union  Building  on  the  campus,  which  Is  privately  owned,  with 
electric,  steam,  and  water  service  amount  to  $13,190.37,  without 
charge.  In  the  year  ended  June  80,  1929.  It  furnished  the  same 
service  In  the  amount  of  $11,206.28  without  charge.  In  each  subse- 
quent year  to  date.  It  has  appropriated  to  the  building  free  service 
to  the  extent  of  $10,500. 

The  total  free  service  furnished  and  appropriated  was  approxi- 
mately $66,450. 

16.  In  1929  the  SUte  board  of  agrictilttire  appropriated  and  dle- 
bursed  $8,21 5 J21  for  finishing  a  portion  of  the  privately  owned 
Union  BuUding  on  the  campus  for  use  as  a  faculty  club. 

17.  The  State  of  Michigan  carries  in  Ite  sinking  funds  $300,000 
of  bonds  on  the  privately  owned  Union  Building  on  the  campus. 
Two  hundred  and  eighteen  thousand  dollars  of  these  bonds  have 
matured  and  are  unpaid  and  $96,725  of  interest  on  the  bonds  is 
past  due. 

18.  The  SUte  board  of  agriculture  donated  In  cash  to  the  Mich- 
igan SUte  CoUege  Alumni  Association  $86,634.81  from  1918  to  1933. 

19.  From  October  1930  to  December  1932.  the  SUte  board  of 
agriculture  has  appropriated  and  disbursed  $380.21  in  payments 
of  the  traveling  expenses  of  the  secretary  of  Michigan  SUte  Col- 
lege Alumni  Association  attending  alumni  meetings. 

20.  In  1931  there  was  appropriated  and  disbursed  from  general 
coUege  funds  $1,594.78  to  pay  a  note  to  the  Capital  National  Bank, 
Lansing,  Mich.,  which  had  been  guaranteed  by  24  endorsers  In 
connection  with  sending  of  the  college  band  to  Washington,  D.  C, 
to  attend  a  football  game.  Prior  to  the  bamd  leaving  for  Wash- 
ington, the  board  had  refused  to  make  any  appropriation  for  the 
trip. 

21.  The  State  board  of  agriculture  authorized  the  p>ayment  of 
the  traveling  expenses  of  the  secretary  of  the  coUege,  H.  H.  Halla- 
day.  In  the  amount  of  $58  78.  and  of  professor  of  music.  Lewis 
Richards,  in  the  amount  of  $63.04,  attending  the  above-mentioned 
footb«Ul  game  at  Washington,  D.  C. 

22.  An  attempt  was  made  by  the  secretary  of  the  college,  H.  H. 
Halladay,  to  seU  a  horse  to  the  coUege.  The  price  of  $150  was 
agreed  upon  between  Mr.  Halladay  and  R  S.  Hudson,  head  of  the 
farm  and  horse  department.  A  requisition  was  issued  by  Mr.  Hud- 
son in  the  name  of  Wayne  Carpenter  on  Mr.  Halladay's  instruc- 
tion. The  horse  was  not  required  by  the  college  and  the  requisi- 
tion was  rejected  by  Dean  Cox  who  refused  to  pass  it.  Wayne 
Carpenter  is  Mr.  Halladay's  son-in-law. 

23.  CoUege  cattle  was  pastured  for  payment  on  a  farm  known 
as  the  Nlckerson  Farm,  In  which  the  following  persons  connected 
with  the  coUege  had  a  proprietary  Interest: 

Jacob  Schepers,  treasurer  of  the  coUege:  Ward  Glltner.  dean  of 
division  of  veterinary  science:  I.  P.  Huddlefton.  research  associate 
In  bacteriology;  W.  L.  Mailman,  associate  professor  and  research 
assistant  In  bacteriology;  L.  C.  Emmons,  professor  of  mathematics. 

The  cattle  were  under  the  Jurisdiction  of  the  veterinary  di- 
vision at  the  time  they  were  pastured  on  the  farm. 

24.  As  of  May  1932.  there  were  208  relaUd  persona  on  the  staff 
of  the  coUege.  At  AprU  1933  the  number  of  related  persona  on 
the  staff  was   153 

25.  Up  to  February-  1933  the  coUege  carried  a  niral-preM  spe- 
ciMiliA  on  lU  atafl  at  a  MUary  of  $1,600  par  Annum     yff^  have 
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unable   to   ftnd   copies   of   »ny   college    article*   prepared    by 

:all«t.     cmr  investigation  disclosed  that  the  last  specialist 

reculATly    prepared    for   hU   own    clients   a   "confldentiai 

and  a  "legislative  letter"  which  was  mlmeo^aphed  from 

stencils    on    college    paper    by    college    employees    without 

to  the  specialist. 

It  March  31.   1933.  the  college  general-fund  asaeU  exceeded 

g^ner%l-rund    llabUltles    by    •«33dl285      This    excess    U    ac- 

a  reserve  which  has  been  buUt  up  from  the  accumulation 

unexpended   appropriations,   etc..   and   Is  available   for  general 

to  the  extent  that  the  assets  can  be  liquidated. 

The    operation    of    the    colleije   music    department    for   the   4 

>nded  June  30.   1938.  cost  tTLaaSSS.     The  cost  of  operation 

to  iiga.eiS  75   for   the   4  years  ended   June  30.    1033.  an 

of   $131.375  87      This   Increase   has   taken    place   since    the 

department   became  afiUlated  with   the  Michigan  State   In- 

of  Music   and   Allied   Arts.     The   increase   has   been   caused 

y  by  •34.33754  paid  In  fees  by  the  college  to  the  Instl- 

tnstructlon  of  college  studenu  under  Institute  staff   ind 

ln<^aa«   of   M4.308.80    tn   salaries   paid   to    music-department 
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SB.  >[r    Lewis  Richards,  who  is  the  head  of  the  college   music 

dtpart^nt.    received    a    salary    oX    $5,000     (reduced    to    $4,850    in 

year)    from  the  college.     Mr.  Richards   is  also  director   of 

institute  and   as  such   ha.<i   received  35   percent  of   all 

by  the  college  to  the  Institute  for  instruction  of  college 

under    institute    staff      He    has    received    100    percent    of 

of   Institute   studenu   whom   be    taught    personally,   and. 

In   a  few   instances,  he  has  received  25   percent  of  all   fees 

institute  students  for  instruction.     Mr    Richards  has  been 

leave    of    abaenoe    for    making    personal    appearances    at 

for   remuneration,   and    has   also   received    remuneration 

at  Michigan  State  College  student  concert  course. 

Michigan  SUte  Institute  of  Music  and  Allied  Arts  has 

buildings  owned  and  serviced  by  the  college  since   1939. 

college  has  received  no  remuneration  for  the  lue  of   the 

or  services  rendered. 

nee   1939  the  Q>Ucg«  and  college  studenu  have   paid   the 

SUte   InsUtute  of  Music   and   Allied   ArU  $59.183  47   in 
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institute  has  collected  since  1939  and  retained  $5,258  67 
studenu  practicing  In  college-owned  and  serviced  rooms  on 
Instrui^enu  rented  by  the  Institute. 

institute  has  retained  $4.038  08  of  proflu  made  atnce 
the  Michigan  State  College  student  concert  course. 
e  institute,  starting  In  the  year  ended  June  30,  1931.  and 
Ing  down  to  March  31,  1933.  has  collected  and  retained 
73  from  college  studenu  receiving  their  Instruction  under 
college  Instructors.  The  studmu  paid  the  Institute  for 
on   for   which   the   college   had   paid    the   salaries  of   the 


1929  to  March  31.   1933.  the  Institute  paid  out  In  per- 

and  salaries  to  lU  instructors  and  lU  directors  more  than 

Ve  from  fees   (excluding  the  $11.037  33  menUoned   in  the 

paragraph ) . 

:o8t  of  the  Investigation  was  $6,500.  representing  the  fees 

audit  of  the  books  of  the  college  and  the  music  Institute 

4  years  and  9  months  period  ended  March  31.   1933      The 

also  conducted  Investigations  of  other  organizations  con- 

with  the  college  and   checked   the   veracity   ol   information 

c^e  to  the  attention  of  the  committee.     An  examination 

made  by  the  auditors  of  approximately  85  revolving  and 

)ds  which  are  connected  with  the  college,  the  complete  de- 

ffhlch  are  not  recorded  on  the  general  college  records 

kidlt  work  has  been  carried  out  to  the  complete  satisfaction 

(ommlttee. 

audlU  made  at  the  college  were  caah  audlU  of  a  super- 
re   and    did    not    contain    the    Information    reqxiired    bv 
ttee  for  lU  InvestigaUon. 
donunittee's   InvesUgatlon   disclosed   that   Prank  8.   Kedzle 


lilstorlan.  who  had  been  In  the  employ  of  the  college  for 

Joeeph  Prank  Cox.  dean  of  agriculture,  who  had  been  In 

jy  of  the  college  for  30  years,    and   James  B    Hasaleman 

ot  publicaUons  department,  who  had  been  In  the  employ 

»Uege    for    17   years,    were    discharged    without    a    hearing 

they  objected   to  many   of   the   practices   brought  out  in 

Tt.     These  men  were  treated  unfairly  and   there  waa  no 

their  discharge. 


XZCOM  MXNDATIONS 


reximmend   that   the   Mxislc   Institute   be   entirely   divorced 
♦♦•^   college   and   removed   from    the    college   buildings   and 

retoounend  that  all  connection  between  college  oflJclals  and 


ywB  and  the  East  Lansing  State  Bank,  Bast  iJimMng    Mich 


discos  itlnued 


re<ODunend 


that  the  state  board  of  agriculture  desist  from 
.    oommlaalons  to  or   making  any   contract,  other  than 
regular  salaries,  with  lu  architect,  landscape  architect 
members  of  lu  staff. 

that  the  attorney  general  of  the  SUte  of  Mich- 
proper  steps  to  recover  pubUc  funds  which  have  been 
taken  or  expended   by   the  state   board  of   agriculture 


rec  ommend 


agimu 


We  recommend  to  the  Oovemor  of  the  State  of  Michigan  that 
he  examine  the  testimony  taken  by  the  committee  with  a  view 
to  removing  the  members  of  the  state  board  of  agrlcxilture  if  he 
deems  that  the  testimony  warranU  such  action. 

Edwa«o  B    McKrNNA.  Cftairman, 
Bfn    CAXPEJrrra. 
Samud.  W.   Ratmond, 
Rat    DxaaxM. 
Membert   of    the    Committee    Investigating    the    Admini3trnticm 
of  the   Affairs   of    the   Michigan    State    ColUge   of    Agriculture 
and   Applied   Srience   Under   Senate   Resolution   No.  27    Dated 
February  28.  1933.  '  *~*'" 

JtTNX   14.    1933. 

Mr.  HOOK.    During  the  brief  Interim  of  Michigan's  Demo- 
cratic  State   administration   of    1933   and    1934.   facts   were 
brought  to  light  by  a  Michigan  Senate  investigation  showing 
a  shocking  sUte  of  affairs  at  Michigan's  great  pioneer  College 
of  Agriculture  and  Mechanic  Arts — not  Just  one  of  those  fac- 
ulty rows  involving  squabbling  professors  but  in  this  case  col- 
lege officials  and  State  board  members  were  all  hooked  up 
together  in  a  private  music  institute,  a  bank  handling  college 
funds  without  adequate  protection  or  interest,  land  deals, 
shortages  in  the  noilltary  account.  In  fact  seme  30  question- 
able, illegal,  or  Irregular  items  were  enumerated  in  the  re- 
port of  the  senate  committee  of  1933.     Men  high  in  G.  O.  P. 
party  councils  were  involved.    A  thorough  cleanup  has  been 
delayed,  but  since  the  senate  findings  the  college  secretary 
resigned,  the  college  treasurer  now  faces  charges  for  failure 
to  account  for  moneys  in  his  hands,  and  I  have  this  week 
received  a  clipping  from  the  SUte  Journal  of  Lansing,  Mich., 
of  AprU  10.  1936.  sUUng  that  the  M.  S.  C.  military  shortage 
probe  Is  to  be  resumed  and  that  the  State  pohce  are  now 
working  on  the  missing  $8,000  of  R.  O.  T.  C.  funds.    The 
article  states  that  the  shortage  in  funds  was  discovered  dur- 
ing the  time  a  grand  Jury  investigation  was  being  conducted 
at  the  college  4  years  ago.    A  true  statement  of  news  facts 
would  be  that  the  one-man  grand  jury  conducted  by  Judge 
Leland  Carr  and  the  report  by  Special  Assistant  Attorney 
General  Joseph  Baldwin  stated  that  no  such  shortage  ex- 
isted, thus  protecting  the  guilty  parties.    The  honest  rural 
press  of  the  SUte  called  these  findings  a  "whitewash"  at 
the  time.     The  Lansing  SUte  Journal  Is  one  of  the  papers 
that  was  all  that  time  Vanbcxbwg  controlled.    Joseph  Bald- 
win, through  influence  of  Senator  V.\ndknbkrg.  was  appointed 
from  his  district  as  first  assistant  doorkeeper  of  the  United 
States  Senate  in  1931  and  1932.    The  first  Job  of  this  poh- 
tically  obligated  attorney  in  Michigan  was  as  this  special 
assistant  attorney  general  of   the  SUte  of  Michigan,   ap- 
pointed  in   Governor   Brucker's   regime,   to   investigate    the 
Michigan  State  College  affair,  and  he  did  what  no  repuUble 
attorney  would  do  in  protecting  political  malefactors      The 
Involved  State  board  of  agriculture  fired  the  iUustrious  Dr 
Prank  S.  Hedzie.  the  grand  old  man  of  the  instituUon,  and 
two  other  objectors  to  dishonesty. 

It  is  of  interest  that  Governor  Brucker  this  week  an- 
nounced his  candidacy  for  nomination  for  the  United  SUtes 
Senate.  He  would  like  to  occupy  the  seat  long  held  by  th» 
senior  Senator  of  Michigan.  James  M.  Cottzk«s. 

There  are  other  connections  that  show  the  adroitness  of 
this  political  gang.  A  Mr.  Gilbert  Daane,  who  is  a  banking 
associate  of  the  junior  Senator  from  Michigan,  was  nomi- 
nated for  the  Board  of  Agriculture  by  the  G  O  P  in  1932 
replacing  a  former  Board  member  who  had  made  an  effort 
to  clean  things  up  at  M.  S.  C.  Daane  did  not  have  the  vote 
of  the  convention,  but  they  gave  him  the  nomination  re- 
gardless— bad  business  even  for  the  G.  O.  P 

Another  unusual  connection  is  indicated  by  the  active  part 
played  by  Mr.  Pred  L.  Woodworth.  Michigan's  former  Re- 
publican collector  of  internal  revenue  and  the  campaign 
manager  for  Michigan's  junior  Senator,  in  actively  lobbying 
among  the  SUte  legislators  to  prevent  any  action  that  thS 
might  take  to  correct  the  shocking  sUte  of  poUtical  con- 
trol at  the  Michigan  SUte  CoUege.  According  to  depend- 
able authority.  Mr.  Woodworth  received  pay  for  his  services 
as  a  lobbyist  from  the  Michigan  State  Board  of  Agrculture— 
taxpayers'  money  used  to  protect  guUty  parties.  As  reported 
by  the  Michigan  press,  Mr.  Woodworth  is  the  man  who  at 
me  recent  Republican  "blue  grass"  convention  at  Cleveland 


1936 
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whispered  the  name  of  Vanbkttbkbc  in  the  ears  of  receptive 
delegates  as  a  likely  G.  O.  P.  Presidential  candidate. 

With  increasing  frequency  of  late,  the  stentorian  tones  of 
the  junior  Senator  from  Michigan  have  resounded  through 
the  United  States  Senate.  He  is  already  hailed  by  many 
BepublicAns  as  the  "plumed  knight"  of  the  Republican  Party 
who  may  carry  the  gonfalon  of  the  G.  O.  P.  at  the  next 
election. 

"Sanctity  of  our  courts"  and  "freedom  of  the  press"  are 
the  two  main  themes  of  Senator  Vandenberg.  who  appar- 
ently desires  to  implant  the  idea  in  the  minds  of  his  hearers 
that  these  paladiums  of  lit)erty  have  in  some  way  been 
endangered  by  the  New  Deal  in  bringing  the  Nation  from  the 
dep:h.s  of  the  Hoover  panic  of  1932  to  the  present  state  of 
well-advanced  recovery.  The  junior  Senator  from  Michigan 
is  an  orator  of  the  old  school,  the  very  epitome  of  "pomp 
and  circumsUnce"  as  he  paces  l>ack  and  forth  upon  the 
Senate  floor — a  champion  full  worthy  of  the  pelf  and  power 
faction  of  the  old  guard.  Hamilton  is  his  ideal,  about 
whom  he  has  written  two  books — the  Hamilton  who  opposed 
the  farmer  and  wlvj  looked  upon  the  people  collectively  as 
"a  dangerous  beast." 

The  courtesy  that  I,  as  a  Congressman,  must  extend  in 
these  Chambers  toward  the  junior  Senator  from  my  State 
forbids  my  presenting  here  further  details  regarding  the 
muzzling  of  the  press,  and  the  political  prostitution  of  the 
Judiciary  of  my  SUte  by  G.  O.  P.  factions,  but  recent  de- 
velopments remind  me  of  a  remark  made  by  a  wise  old 
farmer  of  a  central  Michigan  county  in  discussing  the 
chances  of  a  local  Flepublican  candidate  for  election  as 
county  supervisor:  "Well",  said  the  old-timer,  "everyone 
knows  that  Mel  sucks  eggs,  but  he's  durn  good  at  hiding  the 
shells."  Until  very  recently  the  old-guard  gang  of  Mich- 
igan have  been  "darn  good  at  hiding  the  shells",  but  some 
of  them,  though  carefully  hidden,  are  coming  to  light. 

The  political  henchmen  of  this  gang  are  desirous  of 
widening  the  scope  of  their  influence  by  invading  the  broader 
field  offered  with  Washington,  D.  C.  as  headquarters.  As 
political  machines  go,  this  latest  model  Michigan  machine 
is  worthy  of  attention.  Like  the  latest  model  193G  Michigan 
automobiles  It  Is  streamlined  and  efficienT,  equipped  with 
silent  transmission  and  oil  immersion  shock  absorbers — a 
great  improvement  over  the  Hoover-Hyde  or  the  Harding- 
Dougherty  models.  This  Is  the  machine,  "body  by  the 
G.  O.  P.",  "powered  by  Vaitoenbzfg  and  Brucker",  that  the 
old-guard  gang  of  Michigan  would  like  to  wheel  into  the 
White  House  garage. 

This  is  the  machine  they  would  like  to  wheel  into  the 
White  House  garage  next  November,  but  I  cannot  agree  with 
my  distinguished  friend  from  Massachusetts  that  this  Re- 
publican machine  wUl  go  in  there  at  any  time.  The  honest 
people  will  not  approve  when  all  the  facts  are  brought  to 
light. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  New  York  LMi.  Wadsworth]. 

Mr.  WADSWORTH.  Mr.  Chairman,  I  have  been  en- 
deavoring to  ascertain  from  the  gentlemen  in  charge  of  tins 
debate  just  how  much  longer  it  is  to  be  permitted  to  go  on. 
I  gather  the  impression  that  if  no  one  interferes  to  stop  us 
it  will  go  on  until  5  o'clock;  also  the  impression  that  there 
is  but  one  remaining  orator  on  the  other  side  of  the  aisle, 
which  indicates  that  between  us  we  shaD  consume  perhaps 
an  hour  and  15  minutes.  Of  course,  that  will  involve  no 
effort  on  my  part  and  does  not  dismay  me  in  the  slightest 
degree. 

Mr.  Chairman,  I  am  a  little  unconventional  in  that  I  will 
have  to  confess  at  the  outset  I  have  never  been  excluded 
from  a  committee  room.  In  fact,  the  committee  room  that 
has  t)ecome  so  famous  during  this  debate  is  one  in  which 
I  would  not  care  to  force  entry  during  a  Democratic  discus- 
sion of  a  tax  bill.  I  cannot  therefore  claim  any  grievance 
upon  this  occasion,  nor  do  I  know  anj-thing  about  the 
horrid  conditions  existing  In  the  SUte  of  Michigan  as  de- 
scribed to  us  by  the  gentleman  who  has  just  preceded  me. 
and  which  bear  such  a  close  relation  to  this  tax  hiU. 


Upon  one  or  two  occasions  as  this  debate  has  proceeded. 
Mr.  Chairman,  I  have  endeavored  to  remind  the  Chair  and 
the  Committee  that  the  rule  under  which  this  debate  is  con- 
ducted provides  that  remarks  shall  be  confined  to  the  bill 
itself.  Agrain  I  shall  be  unconventional  In  that  I  shall  obey 
the  rule;  otherwise  apparently  it  has  not  been  worth  the 
paper  it  is  written  on. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  a  point  o* 
order. 

The  CHAIRMAN      The  gentleman  will  sUte  It. 

Mr.  VINSON  of  Kentucky.  The  gentleman  has  not  ad- 
hered to  the  rule  up  to  this  point. 

Mr.  WADSWORTH.  Mr.  Chairman,  I  beg  the  Indulgence 
of  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  withdraw 
the  point  of  order. 

Mr.  WADSWORTH.  Do  not  withdraw  it.  I  desire  to  be 
disciplined. 

Mr.  Chairman,  my  remarks  up  to  this  moment  will  be 
recognized,  of  course,  by  all  veteran  legislators  as  of  the 
graceful  and  introductory  character,  I  ?fhftil  be  guilty  of 
rambling  in  the  few  comments  I  shall  make,  and  I  think 
I  will  not  consume  30  minutes  unless  I  am  suiUbly  and 
frequently  interrupted.  In  the  few  comments  I  shall  make 
upon  this  bill  I  desire  first  to  speak  about  that  provision 
which  relates  to  the  so-called  "windfall"  Ux.  I  venture  to 
do  so  because  practically  all  of  my  life  I  have  been  engaged 
in  the  livestock  business  and  thus  have  come  into  rather 
intimate  contact  with  the  packing  business. 

As  I  imderstand  it,  and  I  shall  be  glad  to  be  corrected 
if  I  sUte  this  erroneously,  the  bill  provides  in  effect  tliat 
in  the  event  a  processor  has  passed  the  tax  on  to  the  con- 
sumer and  thus  has  not  been  put  out  of  pocket  himself 
under  the  piocessing-Ux  law  recently  declared  unconstitu- 
tional, he  may  be  called  upon  to  refund  a  sum  of  money 
equal  to  a  certain  percenUge  of  the  sum  which  he  pre- 
sumably pocketed  at  the  expense  of  the  consumer.  I  may 
sUte  that  awkwardly,  but  I  am  sure  the  members  of  the 
committee  present  know  what  I  am  driving  at. 

Mr.  Chairman,  I  am  going  to  confine  my  remarks  to  the 
effect  of  this  provision  upon  the  packing  business.  I  am  not 
at  all  concerned  as  to  its  effect  upon  the  so-called  big 
packer.  The  processing  tax  on  hogs  did  not  fall  with  as 
heavy  weight  on  the  big  packing  institutions.  It  was  pos- 
sible for  them  to  absorb  this  Ux  in  part  at  least,  and  per- 
haps in  a  good  many  instances  entirely.  As  to  the  exact 
facts  upon  that  situation  I  am  not  informed.  But  the  big 
packer  had  this  advantage:  The  processing  of  hogs  was  only 
a  portion  of  his  business.  He  also  processed  beef  cattle 
against  wliich  there  was  no  processing  Ux.  He  also  proc- 
essed mutton  and  lamb  against  which  there  was  no  process- 
ing tax.  He  also  engaged  in  the  purchase  and  resale  or 
preparation  and  processing  of  several  other  articles,  many 
of  them  b>T>roducts.  seme  of  them  medicinal,  some  of  them 
relating  to  the  hide  industry,  and  some  of  them  to  the  fer- 
tilizer industiy.  In  other  words,  his  operations  were  diffused 
and  scattered  over  a  wide  area,  and  it  is  safe  to  say  that 
about  three-quaalers  of  them  was  free  from  any  processing 
tax. 

There  are,  however,  in  this  country,  and  doubtless  the 
members  of  the  Wax's  and  Means  Committee  know  this  as 
a  result  of  the  hearings,  something  like  1,100  pork  packers 
who  do  nothing  else  except  handle  hog.s  and  iMx>cess  them 
into  pork  products  of  one  kind  or  another.  They  do  not 
handle  cattle,  and  they  do  not  handle  sheep. 

They  manufacture  very,  very  few  of  the  byproducts 
which  the  big  packers  manufacture.  Ail  their  eggs,  so  to 
speak,  are  in  the  hog  basket. 

The  processing  Ux  fell  as  a  heavy  burden  upon  their 
entire  business.  Now,  the  tax  was  computed  at  the  rate  of 
2Va  cents  a  pound,  live  weight,  on  a  full-grown  hog.  Hogs 
were  selling  during  most  of  that  period  in  the  neighborhood 
of  10  cents  a  pound  on  the  Chicago  market;  in  other  words, 
the  processing  tax  amounted  to  25  percent  of  ^J^e  cost  of  the 
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I  think  no  one  will  deny  that  this  is  a  tax  of 

severity  to  be  Imposed  upon  any  business. 

small  pork  packer  was  constantly  put  into  difflcul- 

I  know  of  several  of  them.     Of  course,  an  effort 

at  the  beginning,  and  naturally  so.  as  any  busl- 

n  would  make  it.  to  pass  the  tax  on  to  the  conmimer. 

was  not  successful  after  a  comparatively  short 

Then  an  eflort  was  made,  of  course,  by  the 

running    the    pork-packing    establishment    to 

reimburse  himself  by  paying  less  money  for  the  live 

)y  taking  it  out  of  the  producer.    That  did  not  work 

because  in  the  meantime  the  large  packers  were 

to  pay  the  full  price  for  live  hogs  and  absorb,  in 

i)r  m  part,  the  procesoing  tax  imposed  solely  on  the  pork 

but  not  imposed  upon  their  other  great  under- 


^eU, 


Theife  are  about  1.100  of  these  small  pork-packing  con- 
Many  began  to  go  into  the  red.    Most  of  them  went 
red  almost  entirely  as  a  result  of  this  processing 
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is  one  concern  of  excellent  reputation  located  near 

district,  and  I  have  no  doubt  my  friend,  the  gen- 

from   New   York,    and  my   neighbor   from   Monroe 

will  recoUect  the  identity  of  this  concern— it  is  not 

to  mention  it — had  to  take  steps  to  put  itself  into 

of  a  receiver.     It  withheld  the  payment  of  the 

had  to  deposit  the  money  in  the  jurisdiction  of  the 

court  pending  the  decision  of  the  Supreme  Court 

Triple  A. 

meantime  all  preparations  were  made  for  putting 

in  the  hands  of  a  receiver,  because  with  the  pay- 

the  tax  It  was  finally  decided  the  company  would 

go  out  of  business.     It  could  not  meet  its  obligations. 

jeen  losing  money  too  fast  and  over  too  long  a  period. 

for  It.  the  Triple  A  decision  came  along  and  the 

that  had  been  impounded  was  turned  back  to  it,  the 

•ship  proceedings  were  withdrawn,  the  company  has 

to  survive  and  is  now  doln?  business,  employins  i 
hundred  people  and   buying  hcgs  all  through   the  j 
region  of  western  New  York.    Had  it  not  been  for 
A  decision  this  company  would  have  closed,  solely 
of  the  processing  tax. 
as  I  read  this  bill,  and  I  may  be  mistaken,  this  corn- 
ill  have  to  prove  and  carry  the  burden  of  proof,  that 
'  pass  on  the  ta.xes  which  it  was  able  to  pay  up  to 
It  found  itself  unable  to  pay  any  longer;  that  It 
the   taxes   itself   and   that   the  consvuner   of   the 
pork  products  paid  no  portion  of  them  in  the  in- 
price  of  the  retail  goods. 

5  the  company  going  to  prove  this?     How  will  they 

demonstrating  it.  Mr.  Chairman?     If  this  company, 

other  pork-packing  company,  sold  but  one  article. 

say  sausages,  and  no  other  article  or  no  other  form 

products.  It  might  be  possible  to  trace  on  the  books  ' 

:ompany  the  actual  cost  of  producmg  the  sausages  , 

that  from  the  ultimate  price  charged  to  the 

and  say,  "There  is  your  profit   and  we  can  tell 

or  not  you  passed  on  the  two  and  a  quarter  cents 

processing  tax  In  the  form  of  the  finished  sausage 

1  igher  to  the  retailer."    But,  Mr.  Chairman,  concerns 

packing  business  do  not  do  that  kind  of  business. 

E^arket    several    different    products— hams,    sausages! 

pork,  shoulders,  bacon,  different  brands  and  types 

.  which  are  advertised,  as  you  see  them  advertised 

the  country.    These  articles  go  Into  the  channels  of 

over  a  huge  area  and  reach  all  kinds  of  markets. 

are  not  uniform  amongst  them  from  month  to 

If  one  article  Is  not  selling  well  they  may  reduce 

In  order  to  boost  Its  sale.     If  it  Is  selling  well  they 

the  price  up.     If  the  price  of  one  of  their  brands 

or  down,  who  can  tell  whether  the  processing  tax 

to  do  with  It  or  not? 

of  Kentxicky.    Mr.  Chairman^  will  the  gentle- 

ADSWORTH.     I  yield. 


subtract 


-wei  iht 


frjsh 
quality 


prl:es 


kefp 


any  thing 

V  JfSON 
jTieid 


Mr.  VINSON  of  Kentucky.  Did  the  concern  to  which 
the  gentleman  refers  have  any  net  Income  during  the  period 
involved? 

Mr.  WADSWORTH.    A  net  income? 

Mr.  VINSON  of  Kentucky.    Yes;  a  taxable  net  Income. 

Mr.  WADSWORTH.  I  am  not  informed  authoriUtively. 
but  in  view  of  the  fact  that  it  was  on  the  verge  of  golog 
into  receivership.  I  imagine  it  was  not  enjoying  any  nai 
income. 

Mr.  VINSON  of  Kentucky.  My  understanding  is  if  It  did 
not  show  a  net  income,  there  would  be  no  tax  under  the 
"windfall"  provision. 

Mr.  WADSWORTH.  All  right;  suppose  it  showed  a  slight 
Income. 

Mr.  VINSON  of  Kentucky.  Then,  of  course,  the  factors  In 
regard  to  passing  it  on  or  having  absorbed  it  would  api>ly. 
Most  of  the  small  packers  maintain  that  they  absorbed  It; 
that  competitive  conditions  were  such  that  they  could  not 
pass  It  on.  This  was  the  proof  or  the  testimony  before 
the  committee. 

The  gentleman  refers  to  the  burden  of  proof.  He  recog- 
nizes that  there  ts  a  priaaa-facie  presumption  which  may  be 
rebutted. 

Mr.  W.MDSWORTH.  Either  party  may  rebut,  but  the 
Government  does  the  assvimlng. 

Mr.  VINSON  of  Kentucky.  The  gentleman  realizes  that 
the  facts  are  in  the  possession  of  the  taxpayer,  and  to  put 
the  burden  of  proof  on  the  Government  would  be  an  inter- 
minable proposition. 

Mr.  WADSWORTH.  I  think  at  the  best  this  thing  Is  go- 
ing to  be  an  Interminable  proposition.  You  will  have  law- 
suits, litigation,  expert  accountants,  investigations  mcnth 
after  month,  litigation  year  after  year  to  find  out  whether 
the  tax  was  passed  on  or  not. 

Mr.  VINSON  of  Kentucky.  The  gentleman  knows  that 
we  have  thousands  of  cases  under  existing  law  involving 
the  Interpretation  of  taxes. 

Mr.  WADSWORTH.  And  you  are  adding  to  that  situa- 
tion, and  that  Is  not  good  law. 

Mr.  VINSON  of  Kentucky.  If  there  was  no  net  incom3 
there  is  no  "wlndfair'  tax. 

Mr.  WADSWORTH.  The  gentleman  from  Kentucky  says 
we  have  numerous  lltigaticns  in  other  tax  laws.  There  is 
a  terriac  expense  incident  to  the  paying  of  taxes,  the  legal 
fees  of  the  attorneys  or  ercperts  paid  by  the  Uxpayer  before 
he  pays  his  tax.  This  is  adding  more  expense  to  that  group 
which  is  now  and  has  been  for  2  years  near  the  rocks.  You 
are  going  to  bring  these  people  into  litigation  in  a  desperate 
endeavor  to  save  themselves  and  in  the  long  run  the  Gov- 
ernment will  not  get  much. 

This  burden  is  to  be  Imposed  upon  a  group  of  industries 
which  today  are  on  the  narrow  edge,  generaUy  speaking 
who  were  burdened  terribly  by  the  processing  tax.  That  is 
admitted.  Now  Uncle  Sam  comes  along  and  with  a  sneer- 
make  no  bones  about  it— with  a  sneer  and  innuendo  against 
their  Integrity  and  character  says,  "We  are  going  to  get 
you  and  make  you  pay."  Prom  what  wUl  they  pay  you 
back?  I  am  pleading  for  the  small  people.  I  am  not 
pleading  for  the  big  packer. 

Mr.  VINSON  of  Kentucky.  Is  the  gentleman  in  favor  of 
the  packer  being  unjustly  enriched? 

Mr.  WADSWORTH.  Oh,  these  packers  were  not  unjustly 
enriched. 

Mr.  VINSON  of  Kentucky.  If  not,  they  will  not  have 
this  burden  Imposed  on  them. 

Mr.  WADSWORTH.    But   they  will  have  to  prove  that 
they  were  not.     I  am  In  favor  of  the  Government  taking 
Its  medicme  when  It  is  wrong.     Who  passed  this  act  that 
was  unconstitutional?     The  Congress  of  the  United  Slates 
It  put  you  In  a  hole  as  to  revenues.    Whose  fault  is  lt'> 

Mr.  VINSON  of  Kentucky.  What  right  has  any  packer 
OT  anybody  else  coUecUng  processing  taxes  from  somebody 
below  to  keep  them  in  his  pocket  and  become  unjustW 
enriched? 
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Mr.  WADSWORTH.  Oh,  there  the  gentleman  goes  again 
with  his  "unjustly  enriched"  business. 

Mr.  VINSON  of  Kentucky.  The  questions,  however,  will 
be  determined  by  the  Bureau  of  Internal  Revenue  and  by 
the  courts,  just  as  questions  of  fact  are  determined  under 
existing  law. 

Mr.  WADSWORTH.  AU  right.  Drag  this  Uttle  fellow  in. 
drag  him  through  all  the  courses  of  litigation,  with  the 
Government's  lawTers,  paid  for  by  the  taxpayers,  htlgatlng 
as  long  as  the  Government  desires,  bringing  this  citizen  in 
and  trying  to  shake  him  down.  Why?  Because  you  made 
a  mistake  in  passing  the  Tnple  A.  What  right  had  Congress 
to  pass  the  Tnple  A  in  the  first  place?     Tell  me  that. 

Mr.  VINSON  of  Kentucky.  Oh.  It  would  take  me  longer 
than  the  gentleman  would  give  me  time  to  do  that. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WADSWORTH.     Yes. 

Mr.  CRAWFORD.  The  gentleman  from  Kentucky  [Mr. 
Vinson  1  has  ma  ■>  a  pertinent  observation  in  the  applica- 
tion of  this  law.    Section  501.  page  231,  line  5,  says: 

The  net  income  ol  every  person  which  arises  from  the  sources 
specified  below. 

Here  the  law  Is  referring  to  specific  sources  of  income. 
What  is  that  source?  That  source  of  income  is  the  process- 
ing-tax feature.  I  have  in  mind  a  packer,  such  as  described 
by  the  gentleman  from  New  York  [Mr.  Wadsworth],  who 
had  a  loss  during  1933  and  1934,  and  in  1935.  since  the  Su- 
preme Court  decision,  he  has  had  refunded  or  returned  to  him 
$101,000  in  processing  taxes.  Suppose  in  1936  he  has  a  nrt 
Income,  we  will  say,  of  $75,000.  and  into  his  gross  proceeds 
have  gone  that  $101,000  which  the  Government  returned 
to  him.  Will  he  have  to  return  80  percent  of  $75,000  of 
It.  or  80  percent  of  the  $101,000  under  the  provisions  of  this 
bill  which  says: 

The  net  income  oX  every  person  which  arises  from  the  soxirces 
cpeciaed   below. 

That  is  one  question.  If  I  may  be  permitted,  let  me  sub- 
mit this:  Suppose  that  in  1934  and  1935  while  the  process- 
ing tax  was  running,  tills  processing-tax  feature  came  into  his 
business.  It  was  during  1934  and  1935  that  he  made  this 
collection  through  sale  of  goods.  This  law  applies  specifi- 
cally to  income  arising  from  sources  specified  below,  and  the 
law  becomes  effective  January  1,  1936,  and  subsequent 
thereto.  Will  they  go  back  and  apply  the  $101,000  which 
was  incurred  in  his  1933  income,  his  1934  income,  and  his  1935 
income,  or  will  it  be  applied  in  1936  only? 

Mr.  VINSON  of  Kentucky.  I  do  not  think  there  is  any 
application  whatever  to  moneys  that  have  been  refunded  in 
21  (d).     This  does  not  seek  to  reach  those  moneys. 

Mr.  CRAWFORD.  The  gentleman  means  to  say  since  the 
Supreme  Court  decision? 

Mr.  VINSON  of  Kentucky.    Oh.  no. 

Mr.  CRAWFORD.  If  since  the  Supreme  Court  decision 
the  moneys  which  were  impounded 

Mr.  VINSON  of  Kentucky.  Oh,  that  is  different.  That  is 
not  a  question  of  moneys  refunded.  Moneys  impounded 
and  paid  to  him  is  a  different  proposition,  but  the  gentle- 
man used  the  term  "refunded",  and  I  thought  he  was  speak- 
ing of  refunding  under  section  21  (d).  The  first  thing  you 
have  to  determine  is  what  hapi)ened  to  the  tax.  If  the  tax 
has  been  aOforbed,  as  the  smaD  packer  maintains  very  stren- 
uously— and  he  impresses  me  with  the  nature  of  his  testi- 
mony that  he  did  absorb  it,  that  the  competitive  conditions 
were  such  that  he  necessarily  had  to  absorb  it — and  having 
al>sorbed  It,  there  will  not  be  any  basis  on  which  you  will 
levy  the  80-percent  rate. 

Mr.  CRAWFORD.    Whether  he  had  an  income  or  not? 

Mr.  VINSON  of  Kentucky.  Whether  he  had  an  income  or 
not.  There  is  nothing  plainer  in  this  bill  than  that  if  he 
absorbed  the  tax  there  will  be  no  "windfall"  tax  collected  from 
him. 

Mr.  CRAWFORD.  Suppose  in  other  conditions  which 
have  been  apparent,  this  firm  has  lost  in  1933,  1934.  and 
1935? 


In  one  business,  in  the  pork 
In  the  business  of  purchasing  hogs 
I  say  there  will  be  no  "wind- 
he     receives     back     the 


Mr.  VINSON  of  Kentucky, 
business? 

Mr.   CRAWFORD, 
on  the  hoof. 

Mr.  VINSON  of  Kentucky, 
fall"  tax. 

Mi-.     CRAWFORD.       Although 
$101,000? 

Mr.  VINSON  of  Kentucky.  If  there  is  not  any  income, 
there  is  not  any  "windfall"  tax.  Net  income  with  reference  to 
business  revolving  around  the  commodities  upon  which  the 
processing  tax  has  not  been  paid. 

Mr.  CRAWFORD.  The  gentleman  makes  that  interpreta- 
tion in  spite  of  the  fact  that  the  law  says  upon  "net  income 
of  every  person  which  arises  from  the  sources  specified 
below"? 

Mr.  VINSON  of  Kentucky.  I  state  that  is  my  understand- 
ing of  what  this  statute  is. 

Mr.  MAIN.  Mr.  Chairman,  will  the  gentleman  from  New 
York  permit  me  to  ask  a  question  of  the  gentleman  from 
Kentucky? 

Mr.  WADSWORTH.  If  I  may  have  assurance  of  being 
allowed  to  extend  myself,  I  yield. 

Mr.  MAIN.  The  language  at  the  top  of  page  220,  "to  be 
collected  and  paid  for  each  taxable  year."  Is  it  contem- 
plated that  this  provision  shall  apply  to  anything  other  than 
the  conditions  which  developed  under  the  A.  A.  A.  law? 

Mr.  VINSON  of  Kentucky.     No,  sir. 

Mr.  MAIN.  Why  should  it  net  be  limited,  then,  to  the 
period  under  which  the  A.  A.  A.  was  in  operation? 

Mr.  VINSON  of  Kentucky.  Will  the  gentleman  repeat  his 
question?     Perhaps  I  did  not  understand  him. 

Mr.  MAIN.  TTie  language  is  "paid  for  each  taxable  year." 
That  is  at  the  top  of  page  220.  E>oes  not  the  theme  of  un- 
just enrichment  apply  specifically  to  this  situation  which 
developed  imder  the  A.  A.  A.  legislation? 

Mr.  VINSON  of  Kentucky.  As  a  practical  matter,  it  deals 
with  A.  A.[  A.,  but  as  a  matter  of  law  this  is  permanent 
legislation  and  goes  from  year  to  year.  However,  as  a  prac- 
tical matter,  it  applies  to  the  transactions  to  which  I  think 
the  gentleman  refers. 

Mr.  MAIN.  Does  the  gentleman  conceive  of  any  other 
situation  to  which  that  might  apply  than  the  impounding 
of  funds  which  developed  imder  the  A.  A.  A.  law? 

Mr.  VINSON  of  Kentucky.     There  might  be  some. 

Mr.  WADSWORTH.  Mr.  Chairman.  I  do  not  Intend  to 
pursue  the  discussion  of  the  so-called  "windfall"  tax  but  for  a 
moment  longer.  I  cannot  boast  of  any  intimate  knowledge 
of  the  problems  of  bookkeeping  and  accounting.  I  venture 
the  assertion  that  the  enactment  of  this  legislation  will  in- 
augurate a  long  period  of  litigation,  the  expense  of  which 
will  be  an  added  burden  to  these  p)eople.  Of  course,  the 
Government  never  cares  how  much  money  It  sjjends  in  liti- 
gation. The  poor  citizen  has  to  out  of  his  own  pocket.  I 
may  be  WTong  about  it.  I  would  not  impugn  the  motives  of 
the  gentleman  who  wTote  this  section.  I  am  not  sure  where 
it  was  WTitten.  It  may  have  been  written  in  the  Committee 
on  Ways  and  Means,  but  it  was  discussed  sometime  before 
that,  and  I  imagine  it  was  started  long  before  the  committee 
itself  sat  dowTi  to  write  this  bill.  But  from  the  very  begin- 
ning I  have  not  been  able  to  divorce  myself  from  the  opinion 
that  it  was  born  m  a  spirit  of  vindictiveness.  Someone  had 
to  get  even  with  .somebody  else  in  order  to  cover  up  an  error. 
We  will  let  it  drop  at  that. 

Mr.  Chairman,  may  I  say  a  word  or  two  on  what  I  con- 
ceive to  be  the  philosophy  imderlying  that  portion  of  the 
bill  which  would  impose  a  tax  upon  surpluses  of  corpora- 
tions? The  matter  has  been  touched  upon  in  very  able 
manner  by  several  gentlemen  who  have  already  addressed 
the  Committee.  I  shall  not  go  into  that  side  of  It  at  any 
length  because  it  has  been  well  covered.  Incidentally,  the 
attendance  this  afternoon  is  exactly  in  inverse  ratio  to  the 
importance  of  the  measure,  not  an  untisual  spectacle  in  the 
House  of  Representatives.  I  say  that  not  by  way  of  scold- 
ing my  colleagues  but  to  remind  them  that  it  is  this  kind  of 


LXXX- 


-388 


^ 


6132 


CONGRESSIONAL  RECORD— HOUSE 


April  24 


situation  that  puts  the  Senate  of  the  United  States  In  con- 
trol of  l?gislation.  We  allow  8  hours  or  10  hours  or  16  hours 
to  debae  a  bill  which  Is  posltlrely  revolutionary  In  charac- 
ter as  i .  relates  to  the  taxation  of  corporations.  It  will  be 
rewritten  in  the  Senate,  and  the  whole  country  expects  it. 
Thus  dies  the  House  of  Representatives  represent.  This 
House  Li  an  Institution.    For  me  it  holds  traditions. 

[Here  the  gavel  fell.l 

Mr  TfREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
from  N*w  York  10  additional  minutes. 

Mr.  ^i^ADSWORTH.  For  me  this  House  represents  and 
holds  v(Ty  dear  traditions.  I  have  been  privileged  to  be  a 
Membei  of  It  going  on  4  years:  delighted  to  be  a  Member 
of  it;  pioud  of  It:  but  dismayed,  from  time  tc  time,  in  that 
under  lis  procedure  it  surrenders,  in  large  part  at  least,  its 
leglblati  r-e  discretion  to  another  body.  That  hurts.  Under 
the  Corstitution  we  are  to  originate  measures  for  raising 
revenue  My  observation  has  been  during  the  past  2  or  3 
years  tliat  we  do  not  originate  much  more  than  the  enact- 
ing claise:  that  aiu)ther  body  takes  It  over,  and  we  wait 
for  the  conference  report.  So  here  we  are.  30  or  40  of  us 
tbM  aft»moon.  dliciMtlng  the  most  important  revenue  bill 
pnfeDt4d  In  the  Imst  10  years.  , 

As  to  the  i^illosophy  underlying  it,  In  part  at  leart 

Mr.  JX5UOHTON.  Mr,  Chairman,  will  the  gentleman 
yield?    I 

Mr.  WAD6WORTH.     I  yield, 

Mr  EOUGHTON.  What  benefit  would  there  be  in  im- 
llmitetl  lebate  If  no  more  Members  are  Interested  than  the 
fentlem  in  Just  referred  to? 

Mr.  V  'ADS WORTH.  I  suppose  I  may  be  making  an  ob- 
■ervatlo  I  which  seems  unjust  or  unwarranted.  Perhaps 
this  pre  lent  situation  Is  due  to  the  existence  of  the  enor- 
moiu  DrmocTfttlc  majority  in  this  House.  I  am  not  saying 
that  M  a  criticism  of  the  E>emocrau.  but  when  this  huge 
majority  brings  in  a  bill  and  It  is  announced  as  a  majority 
biU.  an  I  the  majority  is  3  to  1.  I  suppose  the  tendency 
on  the  )art  of  nearly  all  of  us  Is  to  accept  the  fact  that  It 
is  goins  to  pass.  It  may  be  due  to  that  political  situation 
in  the  I  duse.  which  may  not  last  forever,  that  this  situation 
exists  Utday. 

Mr.  EOUOHTON.  Would  the  gentleman  state  that  the 
other  b<dy  dominates  this  body  or  dominates  legislation,  or 
that  m(re  of  the  poliaes  or  views  of  the  other  body  are 
found  Li  laws  when  they  are  Anally  enacted  than  of  this 
body?  That  has  not  been  my  experience  smce  I  have  been 
here. 

L«t  rre  say  that  our  conferees  have  not  submitted  su- 
pmely  t|  the  views  of  the  other  body.  We  have  given  and 
taken  a^  a  coordmate  body  should;  and  I  am  sure  the  gen- 
tleman, fair  as  he  is,  fine  as  he  always  Is.  would  not  want 
to  make  the  statement  that  this  body  is  completely  domi- 
nated b3  the  other  body. 

Mr.  V^ADSWORTH.  Rather  am  I  expressing  only  an 
opinion. 

Mr.  DOUGHTON.  I  wonder  If.  on  second  thought,  that 
is  the  gisntieman's  opimon.  if  that  is  the  gentleman's  con- 
viction. 

Mr  WADSWORTH.  Perhaps  the  opinion  has  been  frozen 
Into  a  onvictlon  in  my  own  mind.     It  is  not  important. 

Mr.  B]  .ANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr  \^  ADSWORTH.  My  opinion  is  that  step  by  step— 
and  I  ain  going  to  be  perfectly  frank  about  this,  although 
I  do  not  like  making  the  suggestion — that  step  by  step  the 
House  of  Representatives  Is  losing  place  as  an  Institution. 

Mr.  BI  ANTON.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.  Mr.  Chairman.  I  had  not  Intended 
to  digresi  upon  a  subject  which  may  be  disagreeable,  but  It 
has  beer  in  my  mind  for  some  time  and  may  have  some 
bearing  upon  the  consideration  of  this  bill. 

Mr.  Cliairman.  I  have  been  looking  back  over  the  history 
of  the  s3-called  New  Deal  legislation  very  studiously  for 
some  time,  as  well  as  the  utterances  of  Its  champions,  espe- 
cially th<  utterances  of  the  President  of  the  United  States 
and  his  principcU  lieutenants.    I  have  made  this  observa- 


tion before;  I  am  now  going  to  make  it  upon  the  floor:  In 
none  of  those  utterances,  be  they  the  utterances  of  the 
President  or  of  any  of  his  principal  lieutenants,  have  I  been 
able  to  find  the  word  'thrift."  Not  once  has  the  President 
of  the  United  States  In  3»-2  years  exhorted  his  people  to 
frugality — not  once. 

Thrift  as  a  virtue  is  not  important  in  the  New  Deal;  It 
does  not  appear  in  their  theory  of  government;  nor  is  thrift 
to  be  considered  by  the  individual.  We  hear,  rather,  of 
plaimed  economy;  and  this  bill  is  a  pert  of  the  planned 
economy,  an  exjMTssion  coined  by  the  President  himself. 
We  hear  also,  Mr.  Chairman,  the  phrase  "disciplined  democ- 
racy", coined  by  Dr.  Tugwell.  The  two  go  together.  If 
economy  is  planned  there  must  be  obedience  to  it.  and 
obedience  Is  obtained  only  through  the  imposition  of  dis- 
cipline— a  disciplined  democracy.  It  Is  a  philosophy,  Mr. 
Chairman,  which  underlies  and  has  underlain  a  long  succes- 
sion of  measures  that  have  been  presented  to  the  House 
and  to  the  Senate  since  March  4,  1933.  And  this  measure 
is  in  line  with  those  which  have  preceded  it.  the  disciplining 
of  the  management  of  business,  the  penalizing  of  thrift  ex- 
ercised by  a  corporation.  Thrift  counts  for  nothing  in  this 
program  and  discipline  counts  frr  everything.  That  is  the 
road  we  are  traveling.  We  have  been  traveling  it  steadily, 
step  by  step,  sometimes  without  our  realizing  it.  for  3  years. 
It  represents  a  philosophy  of  government.  It  may  be  the 
human  race  has  reached  a  stage  where  It  needs  disciplining 
by  its  government;  that  every  individual  in  the  land  has 
reached  a  point  In  his  development  where  he  would  be 
happier  and  more  contented  and  more  secure  If  government 
planned  how  he  should  earn  his  living. 

But  let  us  not  mistake  the  tendency  or  the  road;  this  is 
what  we  are  doing,  step  by  step.  True,  the  Supreme  Court 
has  suspended,  for  the  time  being  at  least— and  the  Lord 
knows  how  long  it  will  last — two  of  the  major  eflTorts  toward 
the  disciplining  of  democracy,  of  a  planned  economy  of  life, 
In  the  N.  R.  A.  decision  and  the  famous  A.  A,  A.  decision. 
For  the  time  being  these  two  things  are  out  of  the  window; 
but  you  and  I  know  the  effort  has  not  ceased;  that  this 
very  day  efTorts  are  being  made  to  try  to  find  some  way  of 
getting  around  those  decisions.  We  have  tried  it  in  one 
respect  with  the  Soil  Conservation  Act. 

This  Is  another  way  of  disciplining  agriculture.  Obedience 
in  this  case  is  to  be  purchased.  The  element  of  forc^  does 
not  appear  in  the  Conservation  Act  as  it  appeared  in  the 
Potato  Act.  the  Tobacco  Control  Act.  and  the  Bankhead 
Cotton  Control  Act,  in  all  three  of  which  appeared  the  club 
of  the  policeman  raised  over  the  individual  farmer  lest  he 
disobey.  In  N.  R.  A.  the  same  element  of  force  was 
present.  These  two  things  are  suspended  for  the  moment, 
but  you  remember  the  very  evident  disappointment  of  the 
leader  of  this  movement  when  the  N.  R.  A.  decision  was 
handed  down.  A  protest  against  that  decision  came  from 
the  White  House. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  WADSWORTH.  Mr.  Chairman.  I  decline  to  yield  for 
the  moment.  The  country  was  reminded  through  a  long 
interview  with  the  newspaper  press  that  the  Ctovemment  of 
the  United  States,  despite  its  constitutional  form  and  Its  be- 
ing a  Federal  Union  of  States,  should  enjoy  the  same  power 
over  those  things  as  the  governments  of  Europe  today  enjoy 
them.  Make  your  comparisons,  my  friends,  make  your  com- 
parlsons. 

Mr.  Chairman,  this  attempt  to  compel  business  corpora- 
tions, great  or  small,  to  stop  accumulating  surplus  for  a 
rainy  day  is  a  pest  of  this  movement. 

We  are  now  employing  the  power  to  tax  in  order  to 
achieve  the  objective.  Men  who  have  spoken  upon  this  floor 
before  me.  Mr,  Chairman,  have  brought  this  out  at  least  in 
part.  It  is  the  road  we  are  traveling,  and  it  should  attract 
the  serious  thought  and  deep  concern  of  every  man  who 
loves  American  institutions,  for  if  we  travel  this  road  to  its 
logical  goal  we  shall  no  longer  be  a  Federal  Union  of  States: 
we  shall  be  an  empire  with  all  power  centered  at  Wa.shing- 
ton,  put  into  the  hands  of  a  vast  bureaucracy,  who,  with  the 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6133 


stroke  of  a  pen,  can  tell  me  how  many  acres  I  shall  plant, 
and  tell  you  how  many  dollars  you  may  save.     [Applause.] 
[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Kentucky  [Mr.  Vinson]. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  the  distin- 
guished gentleman  from  New  York  [Mr.  Wadsworth]  refers 
to  two  acts  of  the  Federal  Congress  that  were  stricken  down 
by  the  Supreme  Court  of  the  United  States,  namely,  the 
N.  R.  A.  and  the  A.  A.  A.  He  cites  the  two  acts  as  being  in 
a  chain  or  in  a  sequence  of  legislation  looking  toward  a 
disciplined  people. 

Mr.  Chairman,  I  want  to  call  his  attention  to  the  fact 
that  the  N.  R.  A.  was  brought  to  the  Ways  and  Means  Com- 
mittee by  a  distinguished  constitutionalist.  It  was  brought 
physically  in  drafted  form  to  our  committee  by  the  Hon- 
orable Lewis  Douglas,  then  Director  of  the  Budget,  and  now 
one  of  the  most  active  critics  of  New  Deal  legLslatlon.  The 
members  of  the  Ways  and  Means  Committee  had  served 
with  Lewis  Douglas  and  we  knew  his  philosophy  and  his  con- 
servatism. He  brought  the  bill  to  the  Ways  and  Means 
Committee.  He  was  designated  by  the  Secretary  of  the 
Treasury  as  his  spokesman  and  hLs  representative.  We 
leaned  heavily  upon  his  words. 

The  gentleman  from  New  York  speaks  of  indu.'^try  being 
disciplined  or  hamstrung.  May  I  say  to  my  friend  from  New 
York  that  following  the  testimony  of  William  Green,  presi- 
dent of  the  American  Federation  of  Labor,  a  distinguished 
leader  of  industry  appeared  before  the  Ways  and  Means 
Committee  advocating  and  pleading  for  the  N.  R.  A,  This 
was  Mr.  Harrlman.  then  president  of  the  United  States 
Chamber  of  Commerce,  and  he  begged  and  pled  for  the 
National  Industrial  Recovery  Act. 

You  will  find  In  the  printed  hearings  that  not  only  did  he 
advocate  Its  passage,  to  give  Industry  an  opportunity  to 
have  fair  return  upon  its  capital,  but  he  went  so  far  as  to 
say  that  the  Agricultural  Adjustment  Act  then  upon  the 
statute  books  should  not  be  referred  to  as  merely  legisla- 
tion for  the  farmer,  but  that  the  A.  A.  A.  was  a  bill  which 
would  benefit  Industry  as  well  as  the  farmer.  He  stated 
that  In  bringing  increased  purchasing  power  to  the  farmer 
the  bill  in  reality  was  one  helping  Industry  Itself. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Pennsylvania. 

Mr.  RICH.  Lewis  Douglas.  In  my  Judgment,  was  one  of 
the  most  honorable  men  I  ever  sat  with  in  the  House  of 
Representatives,  but  he  probably  could  not  take  orders  any 
longer,  and  that  is  the  reason  he  resigned  as  one  of  the 
Budget  oflQcers.  He  was  requested  to  do  something  he  did 
not  believe  in  perhajjs. 

Mr.  VINSON  of  Kentucky.  As  usual,  the  distinguished 
gentleman  from  Pennsylvania  pulls  down  the  curtain  be- 
fore his  intellectual  processes.  I  referred  to  the  fact  that 
Lewis  Douglas  brought  the  N.  R.  A.  bill  to  the  Ways  and 
Means  Committee  and  advocated  its  passage.  We  had  a 
right  to  feel  he  did  this  in  good  faith. 

Mr.  RICH.     He  probably  did  that  under  orders. 

Mr.  VINSON  of  Kentucky.  And  I  think  Mr.  Harriman 
spoke  in  good  faith  when  he  represented  the  United  States 
Chamber  of  Commerce  at  that  time.  With  industry  and 
labor  united  we  reported  favorably  and  passed  the  legisla- 
tion urged  by  Lewis  Douglas. 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  Blanton]. 

Mr.  BLANTON.  Mr.  Chairman,  under  our  two-party  sys- 
tem of  government  the  minority  is  the  balance  wheel  for 
the  majority.  This  has  always  been  the  case,  where  the 
minority  does  its  duty. 

When  the  majority  brings  In  a  bill  that  is  not  sound,  it 
devolves  upon  the  minority  to  rectify  any  errors  it  contains, 
and  to  make  It  sound,  and  to  make  a  good  bill  out  of  a  bad 
bUl. 

The  disting:uished  gentleman  from  New  York  [Mr.  Wads- 
ithJ    is  a  leader  of  his  party.     He  is  a  spokesman  for 


his  party.  He  has  had  distinguished  service  In  both  the 
House  and  Senate.  When  he  believes  that  the  majority 
has  brought  in  a  bad  tax  bill  it  devolves  upon  the  shoulders 
of  himself  and  his  party  to  make  that  tax  bUl  good,  if  possi- 
ble, and  to  have  his  complete  minority  army  here  on  the 
floor  to  help  him  do  the  fighting. 

Of  all  the  Members  who  should  have  remained  silent 
about  not  all  of  the  435  Members  being  present  here  this 
afternoon  to  consider  this  bill,  he  should  have  been  the  one, 
because  when  he  gets  up  here  as  the  mouthpiece  of  his 
party,  speaking  for  his  party  and  talking  about  the  small 
number  pre.'^ent.  his  party  forces  should  be  here  to  listen 
to  him  and  to  back  him  up  in  what  he  does.  He  did  not 
count.  He  had  just  14  stalwart  Republicans  here  to  back 
him  up — just  14 — while  he  wa.s  .speaking. 

By  actual  count  there  were  14  of  his  party  here  to  hear 
his  melodious  voice,  and  he  .'^poke  40  minutes,  and  not  one 
single  roastructlve  Idea  did  he  present  to  us.  What  has  he 
to  offer?  What  does  this  disflnfnii^hed  statesman,  who  ha.i 
served  In  both  the  Hou.se  and  Senate,  a  distingui.shed  mouth- 
piece for  the  Republican  Party,  offer  to  perfect  thl.s  tax  bill'' 
I  listened  to  him  Intently,  but  he  proposed  not  an  amendment. 

If  he  has  anything  constructive  to  olTcr.  the  dlstlnguL-'hed 
gentleman  from  North  Carolina  (Mr.  Douchtow)  would 
welcome  It,  for  he  Is  one  of  the  fairest  mm  in  the  Nation, 
besides  being  one  of  the  most  delightful  colleagues  In  the 
House,  He  will  Lsten  Intently  and  potlently  to  anything 
constructive  that  the  gentleman  from  New  York  may  offer 
that  will  correct  any  evil  which  he  thinks  may  be  m  this 
bill.  Why  did  not  the  gentleman  from  New  York  tell  us 
how  to  correct  it?  I  have  been  working  much  of  the  after- 
noon on  a  very  important  conference  that  soon  l.s  romlnfj 
up  on  a  very  Important  appropriation  bill,  but  I  got  here  in 
time  to  amiwer  this,  and  I  Imagine  that  many  other  col- 
leagues, both  Democrats  and  Republicans,  arc  In  committee 
rooms  doing  important  work. 

Mr.  RICH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  cannot  yield. 

Mr,  RICH.  Is  the  gentleman  cutting  down  the  appro- 
priation bills? 

Mr.  BLANTON.  I  cannot  yield.  I  am,  however,  doing 
everything  that  one  Member  possibly  can  do  to  cut  dovi-n 
all  appropriation  bills  and  balance  the  Budget. 

Mr.  Chairman,  levying  and  collecting  taxes  is  the  most 
unpleasant  duty  that  any  statesman  has  to  perform.  No 
one  likes  to  levy  taxes;  no  one  likes  to  collect  them.  Un- 
fortunately, the  duty  is  on  our  party  to  levy  and  collect  them. 
The  distinguished  chairman  of  this  committee,  one  of  the 
greatest  committees  of  the  House,  and  the  members  of  his 
committee  have  done  their  duty  bravely,  facing  an  election, 
and  knowing  it  is  unpopular.  They  have  stood  up  here  like 
men  and  have  performed  their  duty,  and  yet  they  are 
criticized  for  it.     I  take  off  my  hat  to  them.     (Applause.) 

[Here  the  gavel  fell.l 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Florida  [Mr.  Green]. 

Mr.  GREEN.  Mr.  Chairman,  I  ask  unanimous  consent  to 
speak  out  of  order. 

The  CHAIRMAN.  The  gentleman  from  Florida  asks 
unanimous  consent  to  speak  out  of  order.  Is  there  objec- 
tion? 

Mr.  RICH.  Reserving  the  right  to  object,  I  hope  It  Is  not 
political. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  reserving 
the  right  to  object,  what  is  the  gentleman  going  to  talk 
about? 

Mr.  GREEN.  1  am  going  to  speak  about  the  tax  bill 
Insofar  as  it  pertains  to  the  Florida  canal. 

Mr.  MARTIN  of  Ma.ssachusetts.  Is  that  in  conformity 
with  the  policy  of  the  majority  leader? 

Mr.  VINSON  of  Kentucky.  Does  not  the  gentleman  be- 
lieve that  since  we  have  heard  a  30-minute  lecture  upon 
government,  the  gentleman  ought  to  have  5  minutes? 

Mr.  MARTIN  of  Massachasetts.  The  majority  leader  has 
been  objecting  quite  strenuously  this  afternoon  and  I  do  not 
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\  hether  this  fa  in  hannony  with  his  poUcy  or  not,  and 
I  am  Ci  jing  to  help  him  out. 
Mr.  9ANKKEIAO.     Mr.  Chairman.  I  am  very  grateful  to 


the  snilanan  for  his  voluntary  proffer  of  assistance,  as  I 
always  am.  but  I  may  say  to  the  gentleman  that  this  Is  a 
unanin  ous-coasent  request  and  if  the  gentleman  from 
Massac  lusetts  or  any  other  Member  on  his  side  or  on  my 
side  seia  fit  to  do  so,  of  course,  all  he  has  to  do  is  to  rise 
and  say.  "I  object." 

Mr     MICHENER.     Reserving    the   right   to   object,    as    I 
understand  this  rule — 
Mr.  J  lABAUT.     Re^lar  M-der.  Mr.  Chairman. 
Mr.  MICHENER.    Then  I  submit  a  parliamentary  inquiry 
if  the  regular  order  is  demanded. 

As  I  understood  the  rule,  the  debate  was  to  be  confined  to 
the  bill.  If  this  is  the  rule  I  ask  the  Chair  whether  we  may 
chanvB  the  rule  of  the  House  by  unanimous  consent  of  the 
Commit  tee.  and  I  make  the  point  of  order  that  we  cannot 

The  iniAIRMAN  -Mr.  Wabbin).  The  Chair,  of  course, 
hoids  t]  tat  the  Committee  cannot  change  the  rule  or  the 
a«reem<nt  made  in  the  House.  The  Chair  has  not  been  so 
stringer  t  about  enforcing  the  rule,  because  the  subject  of 
taxes  oijens  up  a  very  wide  field,  including  appropriaUons 
and  othpr  things 

Mr.  liREES.  In  that  connection,  Mr.  Chairman,  the 
Florida  canal  will  use  funds  that  are  raised  as  a  result  of 
the  pajMage  of  this  bill. 

The  CHAIRMAN.  The  quesUon  Is,  Is  there  objection  to 
the  reqiest  of  the  gentleman  from  Florida? 

Mr.  RICH.  Mr.  Chairman,  reserving  the  right  to  object, 
if  this  b  U  Is  for  the  Florida  canal  and  that  U  the  point  the 
gentlemim  wants  to  make,  then  I  shall  have  to  object,  be- 
cause I  »nnot  see  how  we  can  put  this  bill  through  for  the 
Florida  canal  when  the  gentlemen  on  that  side  of  the 
House  ire  talking  about  the  soldiers'  bonus  and  the  new 
agricultural  appropriation  bill. 

The  CHAIRMAN.  Objection  Is  heard  and  the  gentleman 
from  Florida  will  proceed  in  order. 

Mr.  C  REEN.     Mr.  Chairman,   if  the  minority  desires  to 
be  that  achnlcal.  although  it  has  not  been  so  in  other  cases. 
^  •**^  PermfcBtou  to  speak  out  of  order  in  order  to  be  In  ac- 
cord with  the  rules  of  the  House.     I  have  observed  that  you 
have  not  made  the  point  against  anyone  else.     However    if 
the   minbrity   does   not   desire   to   hear   anything   discussed 
about  the  Florida  canal  and  if  your  party,  as  a  party,  is 
canal.  I  shall  speak  at  a  future  time. 
ES.     Mr.  Chairman,  a  point  of  order. 
IRMAN.     The  gentleman  will  state  it. 
'ES.     Mr.  Chau-man.  I  make  the  point  of  order 
the  gent  eman  is  not  discussing  anything  now,  but  Ls  scold- 
ing the  House. 

The  CHAIRMAN.     The  genUeman  from  Florida  will  pro- 
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If  that  is  the  position  of  the  minority- 
I  make  the  point  of  order,  Mr.  Chairman. 


The  CHAIRMAN.  The  Chair  thinks  the  gentleman  is 
prefacinj  the  remarks  he  intends  to  make,  and  the  Chair 
overrules  the  point  of  order.  The  gentleman  from  Florida 
will  proceed  m  order. 

M^   GI'EEN.     I  wish  to  discuss  the  Florida  canal  and  not 
the  tax  bill.    If  the  Republicans  insist  on  the  point  of  order 
the  present  defer  and  later  discuss  the  canal 

Mr.  DO  UOHTON.    Mr.  Chairman,  I  yield  myself  5  minutes 

Mr.  Chj  irmaa  I  was  surprised,  in  fact  astounded,  at  a  state- 

ment  ma<  fe  by  the  genUeman  from  Michltjan  [Mr.  Wolcott] 

-1  to  the  position  of  the  President  of  the  United  States 


with  respect  to  the  enactment  of  the  Federal  Deposit  Insur- 


The  gentleman  stated,  while  the  genUeman  from 
[Mr.  Woooaurrl  had  the  floor,  that    this  act  was 
.w    r.       u"^  ^°*^  against  the  wishes  of  the  President  of 
the  Umtel  States.    It  was  not  on  the 'must' Ust."' 

Then,  hiter.  the  gentleman  from  Michigan  [Mr.  Wooihitjtt] 
■lated  thi  t  he  had  been  informed  that  the  F.  D  I  C  was 
passed  ovi  r  the  violent  protest  of  the  President  of  the  United 
States. 


Of  course.  I  am  not  a  member  of  the  Cammlttee  on  Bank- 
ing and  Currency,  but  I  had  always  understood  that  this  act 
was  an  administration  measure,  that  it  u-as  favored  by  the 
administration,  and  I  have  checked  on  the  matter  the  best  I 
can.  I  have  conferred  with  two  members  of  the  Committee 
on  Banking  and  Currency  and  they  have  both  informed  me 
that  it  was  an  administratioa  measure,  that  the  President  of 
the  United  States  was  against  the  guaranty  of  bank  deposits, 
but  was  in  favor  of  insurance  of  bank  deposits. 

I  am  informed  that  he  was  100  percent  in  favor  of  it. 
Beside  the  two  persons  I  have  spoken  of.  I  caUed  the  White 
House  but  was  unable  to  get  in  touch  with  the  President  but 
I  was  assured  by  one  familiar  with  the  facts  that  the  Presi- 
dent was  in  favor  of  the  legislation. 

Now.  my  friends,  if  there  is  anjthing  at  all  in  the  record 
of  this  administraUon  that  stands  out  more  conspicuously 
more  clearly,  as  one  of  the  great  achievements  of  the  admin- 
istration, in  contrast  with  the  record  of  the  previous  admin- 
istration. It  is  the  record  that  this  administration  has  made 
with  reference  to  the  banks  of  the  country.     [Applause  1 

We  all  know  full  well  the  first  act  of  the  President  of  the 
United  States  when  he  assumed  control  of  the  affairs  of 
the  Govenunent  was  to  take  prompt  steps  to  make  the  banks 
safe  for  the  depositors'  money. 

Mr.  MAPES.     WUl  the  gentleman  yield? 

Mr.  DOUGHTON.     I  yield. 

Mr.  MAPES.  I  am  in  a  good  deal  the  same  position  as  the 
gentleman  In  that  I  have  not  any  direct  information  on 
the  subject;  but  my  understanding  has  always  been  and  I 
supposed  it  was  generally  understood  to  be  the  fact,  that  the 
guarantee  bank  deposit  amendment  was  offered  to  the  legis- 
lation in  the  Senate  by  the  Junior  Senator  from  Michigan 
iMr  VakdwbmgJ.  I  supposed  that  was  a  conceded  matter 
01  history. 

Mr  DOUGHTON.  Strange.  Indeed,  that  the  Senator  from 
Michigan,  if  he  was  so  resourceful  and  so  greatly  interested 
Ln  bank  matters,  did  not  take  some  steps  before  the  banks 
feu  into  the  condition  that  we  found  them.  Why  did  not  he 
and  the  previous  administration  do  something  to  prevent 
the  thousands  of  bank  failures? 

If  there  is  any  one  outstanding  achievement  that  towers 

t^t?n.^t''H^*l  ^K^  ^^  "^""'^  ^°"^   ^y   ^^  administration 
^SujrT^  ^^    country    safe    and    sound    for 

Mr.  MAPES.     Will  the  genUeman  yield' 

Mr.  DOUGHTON.     I  yield. 

Mr.  MAPES.  Is  not  the  gentleman  from  North  Carolina 
av-oiding  the  Lssue  somewhat?  My  recollection  is  that  the 
bUl  was  passed  by  the  House  of  RepresenUtlves  as  presented 
by  the  administraUon  without  this  amendment  in  it  The 
amendment  was  put  on  in  the  Senate 

Mr.  DOUGHTON.  The  genUeman  knows  Uiat  the  Presi- 
dent could  have  vetoed  the  bill.  You  cannot  get  by  Oiat 
way;   you  cannot  deprive  this  administration  of  credit  for 

UppK.r     "^'  "^  """^  ^^'^  ^  ^^"«  ^^f°^ . 

thJ^pnTP^T^^-    ^'-  ^i™^  I  yield  10  minutes  to 
the  genUeman  from  Michigan  [Mr  Wolcott] 

Mr.  WOLCOrr.  Mr.  Chairman,  I  likewise  did  not  think 
^ere  was  any  controversy  concerning  the  atUtude  of  the 
^Z^^'r^""'  "^  y^"^  ^'^^  ^  '^^'  to  Uie  iL)^aSe 
rnn~  ?^K^  '"  ^^'  '^'^^  ^^°°  °f  ^^  Seventy-third 
?^^  Which  convened  on  March  9.  1933.  and  continued. 
I^ink.  untU  the  15th  of  June  1933.  It  has  been  my  pur- 
pose  and  it  has  been  Oie  purpose  of  every  member  of  the 
Banking  and  Currency  Committee-and  I  am  sor^  her^ 
are  not  others  here  to  answer  my  remarks  in  this  respect-I 
and  the  policy  of  every  member  of  that  committee  has  been 
to  refrain  from  comment  upon  anything  which  has  tran- 
spired m  our  committee  in  executive  session.  I  want  noth- 
mg  which  I  say  today  to  be  interpreted  as  divul^  any 
confidences  of  any  of  my  fellow  members  on  the  BaailSng 
ajid  Currency  Committee  as  to  what  transpired  in  execu- 
Uvc  sesaon.    I  say  on  my  own  responsibility  as  a  member 
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of  that  committee  that  as  late  as  June  12.  1933.  the  chair- 
man of  the  Banking  and  Currency  Committee  of  this  House 
was  makmg  an  effort  to  bring  out  a  bill  to  insure  bank 
deposits,  and  I  say  in  passing  that  this  House  and  this 
Congress  and  this  Nation  owes  a  debt  of  gratitude  to  the 
tenacity  and  the  fortitude  of  the  chairman  of  the  Banking 
and  Currency  Committee,  the  gentleman  from  Alabama 
I  Mr.  Steagall],  for  bringing  the  deposit  insurance  on  to 
the  floor  and  getting  it  passed.     [Applause.] 

The  President  in  his  inaugural  address  had  suggested — 
and  I  do  not  attempt  to  quote  him,  because  I  do  not  remem- 
ber his  exact  language — that  something  along  the  line  of 
insurance  of  bank  deposits  was  essential  to  the  well  being 
of  the  country. 

Mr.  GREEN.  Mr.  Chairman,  I  rise  to  a  point  of  order. 
Is  the  gentleman  discussing  this  bill  or  some  other  subject? 

Mr.  WOLCOTT.  I  am  answering  the  chairman  of  the 
committee. 

The  CHAIRMAN.  The  genUeman  from  Michigan  will 
proceed  in  order. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  the  balance  of  my  time  out  of  order. 

The  CHAIRMAN.  Does  the  gentleman  make  the  point 
of  order? 

Mr.  GREEN.     I  make  the  point  of  order. 

Mr.  DOUGHTON.  I  hope  the  gentleman  will  withdraw 
that. 

Mr.  GREEN.     I  withdraw  the  point  of  order. 

Mr.  WOLCOTT.  I  ask  unanimous  consent  to  proceed  out 
of  order.  -— »-- 

Mr.  BANKHEAD.  O  Mr.  Chairman,  I  cannot  agree  to 
that.         

Mr.  MICHENER.  And  I  cannot  agree  to  that  In  view  of 
what  took  place  before  the  gentleman  from  Michigan  came 
Into  the  Chamber. 

The  CHAIRMAN.  The  genUeman  from  Michigan  will 
proceed  in  order. 

Mr.  WOLCOTT.  Mr.  Chairman,  if  the  Members  will  re- 
member, we  had  to  meet  a  refunding  operation  In  the  Treas- 
ury of  something  like  $600,000,000  of  securities  coming  due  in 
June  1933.  A  very  estimable  gentleman  was  at  that  time 
Secretary  of  the  Treasury,  Mr.  Woodin. 

Mr.  Woodin  made  a  trip  to  New  York  about  the  1st  of 
April,  as  I  recall  it.  Prom  the  date  of  the  inaugurjil  until 
the  time  Mr.  Woodin  returned  from  New  York  in  the  fore 
part  of  April,  this  House  and  our  committee  were  very  en- 
thusiastic for  the  Steagall  bill  which  would  insure  bank  de- 
jxjsits.  From  that  time  on,  although  the  committee  was 
giving  it  some  consideration,  this  House  was  not  given  the 
privilege  of  considering  the  insurance  of  bank  deposits  for 
the  reason  that  an  ultimatum  had  been  passed  down  by 
Wall  Street  that  if  we  passed  a  bill  Insuring  bank  deposits, 
or  divorcing  investment  affiliates  from  banks,  the  banks 
would  be  in  no  financial  position  to  help  meet  this  refund- 
ing operation  of  June  1933.  and  for  that  reason  the  insur- 
ance of  bank  deposits  remained  a  cold  question  until  almost 
the  date  of  adjournment,  in  fact  until  the  12th  of  June 
1933.  which  was  a  Monday,  succeeding  the  date  when  every 
one  of  us  expected  we  would  adjourn.  It  will  be  recalled 
that  we  were  in  session  on  Saturday  the  10th  until  after 
11  o'clock  at  night,  expecting  to  adjourn  on  that  Saturday 
night. 

On  the  following  Monday,  the  12th.  the  gentleman  from 
Mississippi  [Mr.  Rankin]  had  this  to  say: 

Mr.  Speaker,  more  than  100  Members  of  the  House  have  signed 
an  agreement  to  oppoee  any  adjournment  of  Congress  until  the 
bank  gtiaranty  deposits  bill  shall  be  brought  before  the  Hoixse 
and  disposed  of.  I  ask  unanimous  cxtnsent  to  insert  tliat  agree- 
ment with  the  names  In  the  Rscoso. 

There  was  no  objection,  and  the  agreement  with  the  names 
on  the  petition  was  publi.shed  in  the  Record  on  page  5826, 
under  date  of  June  12,  1933. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  WOLCOTT.     Yes. 


Mr.  VINSON  of  Kentucky.  If  I  recaU.  the  P.  D.  I  C  was 
passed  In  1933. 

Mr.  WOLCOTT.     Yes. 

Mr.  VINSON  of  Kentucky.  In  the  Congress  next  preced- 
ing the  Seventy- third  Congress:  In  other  words,  in  the 
Seventy-second  Congress;  before  this  pre.sent  administra- 
Uon came  into  power,  did  not  a  bill  pass  the  House  of  Rep- 
resentatives and  die  in  the  Senate,  securing  deposits  in 
banks? 

Mr.  WOLCOTT.  My  memory  is  that  the  so-called  Steagall 
bill  was  passed  In  the  House  in  the  Seventy-second  C>ongTess 
and  died  In  the  Senate. 

Mr.  DOUGHTON.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  WOLCOTT.     Yes. 

Mr.  DOUGHTON.  Was  the  President  opposed  to  that 
bill? 

Mr.  WOLCOTT.     I  cannot  speak  In  that  respect 

Mr.  DOUGHTON.  If  he  controls  the  House  as  it  Is  said 
he  does  and  the  House  membership  is  just  a  rubber  stamp, 
then  how  was  it  that  the  bill  passed  the  House  against  his 
wishes? 

Mr.  WOLCOTT.  I  cannot  speak  for  the  President  in  that 
respect,  but  I  can  speak  from  my  own  knowledge  of  what  is 
contained  in  the  Record  of  the  special  session  of  the  Sev- 
enty-third Congress,  that  no  Interest  whatsoever,  from 
about  April  1,  1933.  imtll  the  date  of  the  passage  of  the  bill 
on  the  day  of  adjournment  of  that  special  session  In  1933, 
was  manifested  by  anyone  connected  with  the  executive 
establishment  of  this  Government,  to  Impel  the  p>aa8age  of 
that  legislation.  You  \^nll  remember  very  dlstlncUy  that 
at  that  Ume  we  were  quite  proud  of  the  fact,  at  least,  you 
on  the  Democratic  side  were,  that  you  were  following  along 
with  the  President. 

Mr.  DOUGHTON.    And  we  are  proud  of  It  yet. 

Mr.  WOLCOTT.  The  President  of  the  United  States 
made  no  statement  whatsoever  following  up  the  recommen- 
dation that  the  banks  should  be  a  safe  place  In  which  to  put 
the  people's  money,  and  it  was  through  the  tenacity  of  the 
chairman  of  your  Committee  on  Banking  and  Currency  here 
In  the  House  and  the  junior  Senator  from  Michigan  in  the 
Senate  that  the  bill  was  finally  enacted  Into  law  and  pas.sed 
by  an  overwhelming  majority.  The  President  saw  what  the 
sentiment  of  the  Nation  was  and  did  not  veto  the  bill. 

Mr.  DOUGHTON.  Where  was  the  Senator  from  Michi- 
gan when  it  got  to  the  Senate?  Why  did  he  let  it  fail  over 
there? 

Mr.  WOLCOTT.  He  did  not  let  it  fail.  He  put  it  into  law. 
and  the  compromise  was  that  we  insure,  not  as  we  passed 
the  bill  here,  the  first  ten  thousand,  and  75  percent  of  the 
next  forty  thousand,  and  50  percent  of  the  balance,  but 
that  we  Insure  deposits  in  full  up  to  $2,500. 

Mr.  DOUGHTON.  But  you  just  said  it  failed  over  there. 
It  did  fail. 

The  CHAIRMAN.  The  time  of  the  genUeman  from  Mich- 
igan has  expired. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  the  gentleman 
from  Michigan  5  additional  minutes. 

Mr.  DOUGHTON.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  WOLCOTT.     Yes:   I  yield. 

Mr.  DOUGHTON.  The  gentleman  is  making  a  long  state- 
ment, and  I  hope  that  before  he  gets  through  he  will  state 
on  what  authority  he  made  the  statement  this  afternoon 
that  this  act  was  passed  against  the  wishes  and  influence 
of  the  President  of  the  United  States? 

Mr.  WOLCOTT.  Yes,  I  say  it;  and  I  say  It  on  my  own 
responsibility,  without  divulging  any  confidences  with  re- 
gard to  what  transpired  in  executive  sessions  of  the  Commit- 
tee on  Banking  and  Currency. 

Mr.  DOUGHTON.  Did  the  gentleman  talk  with  the 
President? 

Mr.  WOLCOTT.     No;  I  did  not. 

Mr.  DOUGHTON.  Where  does  the  genUeman  get  his  in- 
formation? 
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llr.    VOLCOTT.     I  know  you  have  leaders  who  do  speak 
for  the  President,  and  they  spoke  most  decisively  In  the  Com- 
mittee on  Banking  and  Currency,  and  told  us  that  if  we 
passed  any  deposit  Insurance  bill  or  bill  to  divorce  Invest- 
ment { flUiates  from  banking.  Wall  Street  would  not  take 
the  Government  obligations  attending  the  refunding  opera- 
tions of  June  1933.     That  seemed  to  be  suflDcient  for  you 
other  leaders  on  your  side  of  the  House  to  let  the  matter 
remain  dormant  until,  because  of  a  filibuster  in  the  Senate. 
we  weie  kept  in  session  untU  the  15th.  when  we  expected 
to  adjdum  on  the   10th.  and  an  opportunity  was  thereby 
given  t  >  pass  the  bill. 
Mr.  (}REEN.    Mr.  Chairman,  a  point  of  order. 
:HAIRMAN.     The  gentleman  will  state  It. 
\  t^OLCOTT.    I  yield  back  the  balance  of  my  time. 
Mr.  (rR£EN.    My  point  of  order  was  that  the  gentlMMm 
from  M  ichigan  was  not  proceeding  in  order.     He  is  not  dt»- 
cussing  the  bill 

The  CHAIRMAN.  The  gentleman  has  already  yielded  the 
floor  and  so  the  point  of  order  Is  not  In  order.  The  time 
of  the  gentleman  has  expired. 

Mr  '^READW.W.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentlenjan  from  Michigan  [Mr.  MaxwI. 
Mr.  I  LAIN.  Mr.  Chairman.  I  should  like  to  ask  the  chair- 
1  of  the  Committee  on  Ways  and  Means  a  question.  The 
m  from  Florida  a  few  moments  ago,  in  contending 
that  hlk  proposed  remarks  were  in  order,  made  the  point 
that  th.8  bill  1»  intended,  In  part,  to  provide  funds  for  the 
Wrlda  ship  canal.  Does  the  chairman  of  the  Ways  and 
Means  (Committee  of  this  Hotise  concur  In  that  itatement? 

Mr.  1X5UOHTON  I  do  not  concur  In  that  particular 
•tolemeit.  The  purpose  of  this  bill  Is  to  provide  funds  for 
the  Treisury  of  the  United  States  for  the  general  expenses 
of  the  Government.  It  Is  not  earmarked  for  any  purpose. 
Part  of  the  revenue  might  be  used  for  that  purpose,  but  the 
revenue!  provided  by  this  bUl  are  for  the  benefit  of  the  Treas- 
ury of  the  United  States.  I  think  the  gentleman  under- 
stands 1  hat. 

The  C  HAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan ha  I  expired 

Mr.  EOUOHTON.  Mr.  Chairman.  I  move  that  the  com- 
mittee do  now  rise. 

The  CHAIRMAN.  Let  the  Chair  state  that  there  now  re- 
mains 5  hours  and  36  minutes  of  general  debate.  The  gen- 
tleman from  North  Carolina  [Mr.  DotrcHTONl  controls  3 
hours  aid  14  minutes,  and  the  gentleman  from  Massachu- 
setts ['Mr.  Treadw^y]  controls  2  hours  and  22  minutes. 

Mr.  EOUOHTON.  Mr.  Chairman,  I  move  that  the  Com- 
mittee CO  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Warkew.  Chairman  of  the  Commit- 
tee of  the  Whole  Hoixse  on  the  state  of  the  Union,  reported 
that  thf  t  Committee,  having  had  imder  consideration  the 
bill  H.  U.  12395.  the  revenue  bill  of  1936.  directed  him  to 
report  t^t  it  had  come  to  no  resolution  thereon. 

MESSAGK    FROM    THE   SKKATX 

from  the  Senate,  by  Mr.  Crockett,  its  Chief 

a^ounced  that  the  Senate  had  passed,  with  amend- 

whlch  the  concurrence  of  the  House  is  requested, 

the  House  of  the  following  title: 

115«1.  An  act  making  appropriations  for  the  govem- 

:he  District  ot  Columbia  and  other  activities  charge- 

%  hole  or  in  part  against  the  revenues  of  such  E)lstrict 

fiscal   year  endmg   June   30,    1937,   and   for   other 
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also  annoimced  that  the  Senate  insists  upon 

amenllments  to  the  foregolni?  bill    rpqu*^t5  a  conference 

House  thereon,  and  appoints  Mj    Thom.\s  of  Okla- 

Olass.  Mr.  CoPKLAWB.  Mr.  King.  Mr.  Nye.  and 

to  be  the  conferees  on  the  part  of  the  Senat<» 

also  announced  that  the  Senate  agrees  to  the 

of  the  House  to  bills  of  the  Senate  of  the  fol- 
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tiles: 


8.  788.  An  act  for  the  relief  of  the  International  Mercan- 
tile Marine  Co.; 

S.  790.  An  act  for  the  relief  of  the  Compagnie  Generale 
Transatlantique;  and 

S.  1138.  An  act  for  the  relief  of  Art  Metal  Construction 
Co.  with  respect  to  the  maintenance  of  suit  against  the 
United  States  for  the  recovery  of  any  income  or  profits  taxes 
paid  to  the  United  States  for  the  calendar  year  1918  In 
excess  of  the  amount  of  taxes  lawfully  due  for  such  period- 

The  Tammge  also  announced  that  the  Senate  agrees  to  the 
report  ot  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  11035)  entiUed  "An  act  making  appropri- 
ations for  the  military  and  nonmilitary  activities  of  the  War 
Department  for  the  fiscal  year  ending  June  30.  1937.  and 
for  other  purposes." 

The  message  also  announced  that  the  Senate  insists  upon 
Its  amendments  to  the  bill  (H.  R.  12098  •  entitled  "An  act 
making  appropriations  for  the  Department*  of  State  and 
Justice  and  for  the  Judiciary,  and  for  the  Departments  of 
Commerce  and  Labor,  for  the  fiscal  year  ending  June  30. 
1937.  and  for  other  purposes",  disagreed  to  by  the  House; 
agrees  to  the  conference  asked  by  the  House  on  the  dl.^agree- 
Ing  votes  of  the  two  Houses  thereon,  and  appoinU  Mr. 
McKgiXAg.  Mr.  RtmsttL.  Mr.  Ptttmaw.  Mr.  Hals,  and  Mr. 
Nti  to  be  the  conferees  on  the  p»rt  of  the  Senate. 

RC8X0NAT1ON  fltOM  COUUXTTttM 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

Hon.  JoasFM  W,  Btbm*. 

ap4ak0r,  Hcnut  of  Rfprt$entativt$,  Wuhtriffton,  D   C 
DBAS  Mb.  Spbaxeb    I  h»r»by  rMtgn  u  a  member  of  tn«  follow- 
ing   commlttMB.    tSMtlvt    tiilB    dau:    Census.    Invalid    Pensions 
T«mtorieB. 

R««p«ctrullj  yours, 

JoBCFK  L.  Pntro. 
Third  DUtTiet.  New  rork. 

The  SPEAKER.  Without  objection,  the  resignation  will 
be  accepted. 

There  was  no  objection. 

The  SPEAKER.  The  Chair  appoints  as  members  of  the 
committee  to  attend  the  funeral  of  the  late  Jo:-in  T.  Buck- 
bee,  the  following  Members  of  the  House  of  Representatives: 
Mr.  Reed  of  Illinois.  Mr.  Thompson,  Mr.  Allen.  Mr.  Adair. 

THREE   HUKDREDTH   ANWIVERSARY,    raWT    PERMANENT   SETTLEMENT 
IN   DELAWARE   RIVER  VALLEY 

Mr.  STEWART.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  unmediate  consideraUon  of  House  Joint  Resolution 
499,  authorizing  and  requesting  the  President  to  extend  to 
the  Government  of  Sweden  and  individuals  an  invitation 
to  join  the  Government  and  people  of  the  United  States 
in  the  observance  of  the  three  hundredth  anniversary  of 
the  first  permanent  settlement  in  the  Delaware  River  Valley, 
and  for  other  pmnxKes. 

The  Clerk  read  the  UUe  of  the  Joint  resolution. 

Tbe  SPEAKER,  Is  there  objection  to  the  consideration 
of  the  resolution? 

There  was  no  objection. 

The  Clerk  read  the  resolution,  as  follows: 

Whereas  there  Is  to  be  held  at  WUmlngton.  Del  .  and  Phllade'phlt\ 
Pa.,  ajid  at  several  places  In  other  8tat«a,  during  the  year  1938 
celebrations  commemorating  the  three  hundredth  anniversary  of 
the  first  permanent  setUement  In  the  Delaware  River  Valley  said 
settlement  being  also  the  first  setUement  of  the  colony  of"  New 
Sweden,  which  embraced  parts  of  the  pre^nt  States  of  Delaware 
Pennsylvania,  and  New  Jersey;   and 

Whereas,  in  accordance  with  a  resolution  of  the  General  Assembly 

.i  L  ^^  °*  Delaware,  approred  March  20.  1935.  the  Governor  of 

said  State  has  appointed  a  commission  of   11   members,  designated 

as  the  Delaware  Swedish  Tercentenary  Comnvlsslon.  with  authority 

to  prepare  pUns  for  a  flttmg  celebration  by  the  8Ute  of  De' aware 

on  the  occasion  of  the  three  hundredth  anniversary  in  1938  of  the 

founding  of  the  first  permanent  setUement  and  the  establishment 

or    the    first    permanent    goremment    upon    the    soU    of    Delaware 

•■    and  to  cooperate  with  other  commissions  c«-  committees 

representing  the  city  of  WUmlngton;  historical,  patriotic   and  other 

societies  of  the  State  of   Delaware   and   other   SUtes     the   govern- 

ments  of  other  States:  and  the  NaUonal  Govemments  of  the  United 

States  and  Sweden";  and 
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Whereas  at  Its  annual  meeting  held  in  Harrlsburg,  Pa.,  on  Janu- 
ary 17,  1935,  the  Pennsylvania  Federation  of  Historical  Societies 
(embracing  73  constituent  historical  societies)  adopted  the  follow- 
ing resolution: 

"Whereas  plans  are  in  preparation  to  celebrate  the  tercentenary 
of  the  landing  of  the  Swedes  on  the  Delaware  and  the  establish- 
ment  of  the  first  permanent  white  settlement,  and  the  first  gov- 
ernment In  Pennsylvania.  In  1638:   Now,  therefore,  be  it 

"Resolved,  That  this  federation  pledge  Its  hearty  endorsement  to 
such  commemoration;  and 

"Resolved,  further.  That  the  President  be  authorized  to  appoint 
such  committee  or  committees  to  represent  this  federation  as  may 
be  necessary  and  to  cooperate  with  similar  New  Jersey,  Delaware, 
Swedish,  or  other  committees." 

Therefore  be  it 

Resolved,  etc.,  That  when.  In  the  opinion  of  the  President  of  the 
United  States.  It  shall  be  appropriate  for  him  to  do  so,  the  Presi- 
dent be,  and  he  Is  hereby,  authorized  and  requested  to  extend  to 
the  Government  of  Sweden  and  such  Individuals  as  the  President 
may  determine  an  Invitation  to  unite  with  the  Government  and 
people  of  the  United  States  in  a  fitting  and  appropriate  observance 
of  the  three  hundredth  anniversary  of  the  first  permanent  settle- 
ment of  Swedish  colonists  in  Delaware,  Pennsylvania  and  New 
Jersey. 

Bbc.  3.  There  is  hereby  ewtftblished  a  comml.islon  to  be  known  a/t 
the  United  States  Delaware  Valley  Tercentenary  Commission  (here- 
inafter referred  to  as  the  "Commission')  to  be  composed  of  15 
commissioners,  as  f oIIowr  Five  persons  to  be  appointed  by  ths 
President  of  the  United  fltates.  five  Members  of  the  Senate  to  be 
appointed  by  the  President  of  the  Senate,  and  five  Member*  nf  the 
Hotise  of  Representatives  to  be  appointed  by  tne  HpmKrr  -f  th« 
House  of  Representatives.  The  OonunlMlon,  on  )<!.,,.?  ,,r  im  united 
SUUs,  BhAll  cooperau  with  rvptMenUtlvM  of  ;  <  .hhIm  of  Del*. 
ware  and  FwiMjrlraniB  in  the  Appropriate  obeerv  ;  (<  r  .irii  mni- 
vertarjr,  And  shall  txtend  appropriate  ootsteeien  t  ■  i'  ;rprr«r;.'a- 
tlves  of  ths  Oovemmcnt  of  Swedsn.  and  other  p.-  .►  i;,u\   m- 

•pond  to  th*  invitation  of  the  President  txtti.^x,.  „.  (i...,i,rr  >rt 
provided.  The  members  of  th*  Commission  shall  servt  without 
compensation  and  shall  select  a  chairman  from  among  their  number. 

Sec.  3,  There  la  hereby  authonaed  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
•  10,000  to  be  expended  by  the  Commission  for  expenses.  Including 
actual  and  necessary  traveling  and  subsUtence  expenses  Incurred 
while  discharging  lu  functions  under  this  resolution. 

The  resolution  was  ordered  to  be  engrossed  and  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

APPOINTMENT  TO  COMMITTEE 

Mr.  DOUGHTON.  Mr.  Chairman,  I  offer  a  privileged 
resolution. 

The  Clerk  read  as  follows: 

House  Resolution  497 

Resolved,  That  Joseph  L.  PrErrra.  of  New  York,  be,  and  he  is 
hereby,  elected  a  member  of  the  standing  Committee  of  the  House 
of  Representatives  on  Foreign  Affairs. 

The  resolution  was  agreed  to. 

ADJOURNMENT    OVER 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourns  today  it  adjourn  to  meet  at 
11  o'clock  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

DISTRICT  OF   COLUMBIA   APPROPRIATION  BILL,    1937 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  11581)  making 
appropriations  for  the  government  of  the  District  of  Colum- 
bia and  other  activities  chargeable  in  whole  or  in  part 
against  the  revenues  of  such  District  for  the  fiscal  year  end- 
ing June  30,  1937.  and  for  other  purposes,  with  Senate 
amendments,  disagree  to  all  the  Senate  amendments  and 
agree  to  the  conference  asked  by  the  Senate,  and  for  the 
appointment  of  conferees. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
11581).  the  District  of  Columbia  appropriation  bUl.  1937, 
which  the  Clerk  will  report,  disagree  to  the  Senate  amend- 
ments, and  agree  to  the  conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Massachiisetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman  tell  us  how  many 
amendments  the  Senate  has  placed  on  the  bill? 


Mr.  BLANTON.  The  gentleman  will  remember  that  the 
House  gave  3  full  days  to  the  consideration  of  this  bill  The 
Senate  committ*^  put  87  amendments  on  it,  all  of  which 
without  reading  passed  the  Senate  yesterday  without  a  word 
of  discussion  in  10  minutes.  And  one  of  the  Senate  amend- 
ments requires  a  contribution  of  $5,700,000  to  be  made  by  the 
taxpayers  of  Massachusetts.  Oklahoma,  New  York.  Texas,  and 
the  other  States,  on  the  local  civic  expenses  of  Washington 
people. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.     I  yield. 

Mr,  RICH.  WUl  the  conferees  give  more  than  10  minutes' 
time  and  attention  to  the  bill  before  they  bring  a  report 
back  to  the  House? 

Mr.  BLANTON,  The  conferees  devoted  many  days  to 
holding  hearings,  and  used  3  days  of  the  House  to  the  con- 
.sideration  of  the  bill  here  on  the  floor.  I  thmk  that  is  the 
answer 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas,  [After  a  paase,]  The  Chair  hears 
none  and  appoint. ^  the  following  conferees:  M(>s.sr.s  Cannok 
of  Mi.s.souri.  Blanton,  Jacobsen,  Johnson  of  We.st  Virginia, 
and  DiTTER. 

TJir  fLORIDA  CANAL 

Mr.  0/REMN.  Mr.  Speaker,  I  a«k  unanlmou*  conient  to 
proc^d  for  1  minute. 

Tlu  si'KAKKH  If  there  objection  to  the  n  qur»»t  of  the 
gentleman  from  n<jrlda? 

There  wa^  no  ()bj<'ctlon 

Mi  oukk.n  .Ml  HjMuker  and  my  coUeftffUM.  ihowlng  at 
K<  .h  h  ih.ater.  In  the  city  of  Waahlngton.  thli  week  Is  » 
picture  Mjlcd  "March  of  Time."  A  portion  of  thk  picture 
waa  probably  planned  as  propaganda  adverse  to  tho  cuiutl 
acrosa  Florida.  In  some  respects,  however,  the  publicity 
given  through  this  medium  is  a  bcncflit  to  the  Florida  canal, 
and  to  the  American  people.  Ii  is  beneficial  in  that  il  tiiows 
to  the  American  people  the  magnitude  of  the  project,  its 
great  importance,  and  its  present  vast  benefits  as  a  sound 
and  justifiable  imemployment-relief  project.  It  shows  huge 
machines  which  were  manufactured  in  various  parts  of  the 
country  and  the  work  giving  direct  employment  to  over 
6.000  people  at  the  place  of  construction,  and  giving  indirect 
employment  to  a  large  additional  number  in  all  parts  of  the 
country. 

An  unusual  feature  of  the  picture  is  that  occupied  by  a 
distinguished  Republican  presidential  candidate  from  Michi- 
gan. It  shows  this  Republican  candidate  enthused  over  the 
temporary  victory  in  the  other  legislative  branch  when  an 
amendment  to  appropriate  funds  for  the  canal  was  lost  by 
one  vote.  That  one  could  be  so  .sectional  and  so  partisan 
as  to  be  proud  over  the  temporary  defeat  of  a  project  of 
imdoubted  permanent  ment  and  of  substantial  benefit  to  the 
entire  country  is  difficult  for  me  to  understand.  The  block- 
ing of  action  in  the  matter  will  be  temporary.  Right  will 
prevail.  The  American  people  will  not  permit  the  permanent 
defeat  of  a  project  of  so  great  permanent  improvement 
value  to  all  sections  of  the  country  as  is  the  Florida  canaL 

The  picture  is  misleading  in  that  it  purported  to  show  a 
general  opposition  to  the  project  on  the  part  of  Florida 
celery  growers,  general  vegetable  growers,  and  fnut  growers. 
This  part  of  the  picture  is  exaggerated  and  is  misleading. 
It  is  not  founded  upon  any  real  existing  sentiment  among 
the  Florida  vegetable  and  fruit  growers.  This  purpose  of 
the  picture  is  to  show  opposition  on  the  part  of  the  fruit 
and  vegetable  growers  for  the  alleged  contention  that  the 
salt  water  of  the  proposed  canal  would  damage  Florida's 
underground  fresh-water  supply  and  thus  destroy  fruit  and 
vegetable  life.  This  contention  is  without  competent  en- 
gineering fact.  Gen.  E,  M.  Markham.  Chief  of  United 
States  Board  of  Army  Engineers,  recently  said: 

In  my  opinion,  a  sufBclency  of  information  with  respect  to 
undcrgro\ind  water  supply  has  been  gathered  to  make  a  deter- 
mination of  the  effect  of  the  canal  on  such  supply.  This  Depart- 
ment, In  Its  investigations  of  the  canal,  has  utilized  the  services 
of  expert  geologists  and  water  engineers,  A  special  board  of 
review,  formed  pursuant  to  instructions  from  the  President,  also 
had  the  services  of  a  competent  water  engineer.     The  preliminary 
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tbered  by  th*  Dep«rtment   Indicated  that  there   wa^  aume 

of   adverse   effects   oq    Lhe    underground    water   supply. 

detailed  Information  which  la  now  available  clearly  tn- 

that   the    adverae   eilecta   are   largely    local    and    not   of   a 

nature     Wb«n  the  project  wm  placed  under  way  m  a  part 

relMf  profram  I  bad  the  district  engineer   at  Ocala,  Fla., 

e  a  board  of  selected  experts  to  consider  the  data  gathered 

two  boards,  the  State  geolofioai  department,  and  the  O^o- 

Survey,  and  to  uzulertake  additional   and  exhaustive  fletd 

;atlons      These   experts   have   recently   submitted   their   Ln- 

rtport.   which   definitely   oondiKlM   that  the  effects   of   tto« 

canal    on    the    underfTOUDd   water    supply    wtu    not    b« 

but  looal   in  nature  aatf  eapabto  of  control   with  reaaon< 

ndlturea  for  remedial  works.     The  suLhenttc  Information 

permiu  the  conclusion  that  the  sea-level  oaaal  wUl  not 

inate  the  underground  water  supply  of  adjacent  area*. 

X  q^te  Oeneral  MarkhAm  because  hi«  authority  Is  the 
engineering  authority  In  our  country.  Other  eminent 
,  among  them  Hon.  H.  H.  Buclunan.  consulting  en- 
for  the  Florida  Ship  Canal  Authority,  concur  in  the 
conclilslon  that  no  serious  damage  will  occur  to  Florida's 
underfround  water  system  and  vegetable  life.  Pruit  and 
growers  In  Florida  generally  are  not  fearful  of  ad- 
Terse  ^ffects.  I  include  a  letter  Just  received  from  Mr.  James 
J.  Taj  lor.  of  Ocala,  Fla.  He  owis  25.000  acres  of  celery  and 
citrus  lands.  Much  of  his  langi  is  now  being  cultivated  as 
celery  fields  and  orange  groves.    His  letter  follows: 

Armu.  20.   1938. 
A.  OxiTTf.  M    C. 

Office  BuiUlin^    Wiuhinffton.  D.  C. 

RapaaBKNTATivx  Oaaxw :   Being  tiie  owner  of  35.000  acree  of 

Marlon    County    near    the    proposed    Trans-Florida    Ship 

Ks  well  as  one  of  the  largest  celery  growers  In  Florida,  with 

;t50  acree  planted  to  this  crop,  and  a  larfre  grower  of  cltras 

general  farm  products.  I  have  naturally  been  very  much 

In  Utm  eontroversy  as  to  the  effect  of  digging  this  canal 

Ing.  eapedaliy  on  the  two  above-named  crops,  celery  and 

f^Tilts:  also  on  our  freah -water  supply 

goln«  over  the  reports  of  the  eminent  geologists  and  engl- 

have  made  a  careful  study  of  the  effecta  of  this  canal 

and   fruit  growing,  as  well  as  the  fresh  water  supply. 

reached  the  conclusion  that  the  construction  of  this  Oulf- 

Shlp   Canal   will   not   damage   our  crope   and   fresh   water 

but  will  be  of  great  benefit  to  the  whole  SUte  of  Florida. 

I.   therefore,  respectfxilly  urge  you  to  continue  your  efforts 

the  canal  completed  by  the  United  States  Army  Kn^lnecr*. 

very  reason  to  believe  we  may  trust  them, 
personal  regarda,  I  am, 
^ouni  very  truly. 

Jaumb  J.  Tatlox. 

W. 
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E.   Ellis,   president  of  the   Commercial   Bank  k 
of  Ocala.  Fla..  has  recently  wTitten  me  that,  in 
no  serious  damage  will  occur  to  Florida  under- 
water supply  nor  to  Florida  fruit  and  vegetable  indus- 
He  is  one  of  the  largest  property  owners  in  the  canal 
'  Florida,  and  urges  completion  of  the  project. 
L  Davidson  are  owners  of  a  larg»»  tract  of  land.  in- 
Silver  Springs,  adjacent  to  the  city  of  Ocala.  Fla. 
probably  the  largest  spring  in  the  world.     From  It 
adequate  supply  of  sparkling  and  pure  water  suffl- 
take  care  of  the  needs  of  every  clUjKn  In  the  United 
It  is  undoubtedly  the  most  gorgeous  and  beautiful 
In  the  world.     AJl  forms  of  Pkxida  plant   life  and 
yater  fish  and  animal  life  are  to  be  found  there  in 
leled  beauty  and  abundance.     People  from  all  over 
Id  go  to  Florida  especially  to  see  this  great  display 

beauty. 

iavBSttnent  of  Ray  &  Davidson  at  Silver  Springs  Is 

1  lUBdredb  of  thousands  of  dollars.    These  owners  would 

last  ones  to  advocate  completion  of  the  Florida  canal 

to  Florida  would  accrue  therefrom.     Mr.  W.  C. 

Ray  k  Davidson,  has  Just  written  me  as  follows : 


wor 


subterranean 


„  Aran.  16.  1936. 

Ron  R.  A-  Onaar.  M  C . 

tfoiiae  Ogica  Bttiiding.  Waahmffton.  D.  C. 

CoMflaaBSMAM    OaxKN     With    large    Investments    at    stake 

iiere  be  damage  to  th«?  fresh -water  supply  or  a  material 

«f  the  water  level   by  reason  of   the  construction   of   the 

--■-  ship  canal,  we  have  oooaid«*d  the  effects  of  digging 


At  antic 


watu-way. 


oonvliK«d.   after   tali^lng   with   the   United   State*   Army 

on   the  Job  and  after  reading  the  conclusions  of  sucla 

authoriUes  as  Sidney  Paige,  sexuor  geolocist.  Dnit«d  States 

'"* ^  Ocala.  Fla..  that  there  will  b«  no  material  damage 

horticuitxire.   or    lowolag   of   the    water   level    t^a^  j 

supply,  even  In  our  '"»-  i 


ffic  iilture. 

p  irmlt  damage  to  tue  freah- 


mediate  proximity  to  the  canal,  much   less  to  those  parts  of  tha 
State  remotely  removed  from  the  excavations. 

We.  tiierefore.  advocate  the  oompleUon  of  the  oanal  and  believe 
that  shipping  safety,  shortened  distance,  and  lowered  freight  rate* 
wUl  benefit  the  entire  State  of  Florida  and  the  wliole  United  States. 
May   »e   respectfully  request   yuur  support  in  having   tiUs  canal 
completed  ? 
With  personal  regards,  we  are. 
Sincerely  youis. 

Rat  ic  DAvmaow. 

Prtyp'-ictcyri, 
By  W    C    Rat 

I  have  received  a  large  number  of  other  communication* 
disproving  the  fallacy  that  damage  to  Florida's  watt^r  supply 
would  result  from  the  completion  of  tho  canal,  but  I  shall 
not  take  your  time  to  enumerate  them. 

In  answer  to  an  Inquiry  relative  to  the  nature  and  extent 
of  available  traffic  to  warrant  the  ultimate  expenditure  of 
approximately  $140,000,000   General  Markliam  recently  said: 

The  special  board  of  engineers  had  available  data  complied  by 
the  Department  of  Commerce.  In  addition,  they  made  a  detailed 
study  to  determine  the  economic  t>enefits  to  transportation  which 
would  result  from  the  construction  of  the  canal.  While  this  In- 
formation and  d.ita  have  not  been  reviewed  In  detaU  by  the  Board 
of  Engineers  for  Rivers  and  Harbors,  it  Is  most  complete  and  ade- 
quate for  a  full  determination  of  the  estimated  value  of  the  benefita 
to  navigation  which  will  result  from  Its  construction. 

In  commenting  further  relative  to  the  economic  justifica- 
tion of  the  project.  General  Markham  continued: 

The  special  board  of  Army  Engineers  made  an  extensive  economic 
survey,  and  was  aided  In  the  preparation  of  its  report  by  an  inde- 
pendent survey  undertaken  by  the  Department  of  Commerce  at  the 
request  of  the  Chief  of  Engineers.  The  determinations  of  the 
^)«clal  board  to  shipping  concerns,  so  that  It  might  be  informed 
as  to  their  opinions  with  respect  to  the  effect  of  the  project  on 
the  Individual  interests  of  the  companies  concerned.  In  determin- 
ing the  economic  Justification  of  a  proposed  river  and  harbor  Im- 
provement, the  investigating  officers  ascertain  the  definite  savings 
In  time  and  distance  which  wUl  be  made  available  to  navigation 
without  Increased  haaards  as  a  result  of  the  Improvement  In  ques- 
tion These  savings  In  time  and  distance  converted  Into  moncUry 
savings  and  snch  other  incidental  benefits  as  clearly  accrue  to 
water-borne  commerce  and  the  general  public  interest,  such  as  a 
reduction  In  the  hazards  of  na^-lgatlon.  form  the  basis  for  the  de- 
termination of  the  economic  Jiistificatlon  of  a  project  The  views 
of  navigation  and  commercial  Interests  as  to  the  effect  which  the 
proposed  Improvement  may  have  on  their  operations  are  an  aid 
to  the  board  In  weighing  the  pnbllc  value  of  the  savings  and 
benefits  as  determined  by  the  beard. 

Attention  is  invited  to  a  recapitulation  of  the  record  as 
regards  the  findings  of  the  several  examining  agencies  with 
regard  to  cost  and  economic  Justification.  In  the  first  place. 
It  should  be  borne  In  mind  that  the  engineers  of  the  Public 
Works  Administration  and  the  special  board  of  .survey  of  the 
Corps  of  Engineers  developed  their  cost  estimates  from  plans 
and  specifications  for  a  lock  canal  which  varied  in  many 
Important  details.  For  instance,  the  engineers  of  the  Public 
Works  Administration  planned  a  canal  with  two  locks  while 
the  special  board  of  survey  considered  a  canal  with  three 
locks.  Other  important  differences  in  plan  and  specifications 
make  the  estunates  of  total  costs  of  these  two  examinmg 
agencies  incommensurate.  Again,  the  board  of  review  de- 
veloped its  cost  estimate  from  plans  and  specifications  for  a 
sea-level  canal.  As  these  board  of  review  plans  and  specifica- 
tions and  cost  estimate  of  $142,700,000  have  been  approved  by 
the  Chief  of  Engineers,  these  elements  of  the  project  may  be 
considered  as  definitely  determined.  It  remains  to  consider 
the  benefits  found  by  the  examining  agencies  and  to  apply 
these  benefits  to  the  cost  of  the  project.  The  method  for 
determimng  the  economic  Justification  of  a  river  and  harbor 
project  established  and  foUowed  by  the  Corps  of  Engineers  is 
as  follows: 

The  direct  benefits  to  commerre  are  determined  as  accu- 
rately as  possible  in  terms  of  dollars  and  cents  per  year. 
Prom  these  direct  benefits  are  d«xlucted  the  annual  cost  of 
maintenance  and  operation  of  the  i.-nprovement,  and.  in  the 
case  of  a  certain  class  of  structures  which  are  subject  to 
depreciation,  an  additional  annual  amount  is  deducted  to 
amortize  such  structures  over  a  reasonable  penod  of  time. 
The  net  remainder  of  benefits,  when  capitalized  at  3  percent, 
should  exceed  the  estimated  cost  of  the  project  if  it  is  eco- 
nomicaUy  justified.  Someiunes,  when  the  whole  project  is 
subject  to  depreciation,  the  net  annual  benefiLs  are  capital- 
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Ized  at  4  percent  In  lieu  of  charging  amortization.  In  the  ca.se 
of  the  canal  imder  discussion,  the  only  structures  which  are 
subject  to  depreciation  are  two  small  water-control  works 
and  certain  bridges,  the  cost  of  which  is  less  than  2'a  percent 
of  the  total  cost  of  the  project. 

On  the  basis  of  the  methods  customarily  used  by  the  Board 
of  Engineers  for  Rivers  and  Harbors  to  determine  the  eco- 
nomic jiutlflcatlon  of  a  project  the  Florida  ship  canal  Lb 
Justified  by  wide  margin.  These  method*  are  analoKoiw  to 
thoM  used  In  commercial  practice  for  work  of  a  similar 
character. 

Not  only  would  the  benefits  to  shipping  exceed  by  u  wide 
margin  maintenance  and  operating  coats  and  interest  at  the 
current  rale.s  a.s  required  by  the  Board  of  Engineers,  but  in 
approximately  32  years  they  would,  in  addition,  more  than 
amort:2e  the  original  cosst  of  the  work  plus  interest  during 
construction. 

The  return  from  tolls  considered  by  the  board  of  review 
Is  no  longer  an  issue  as  the  route  is  being  opened  as  a  free 
canal,  as  are  other  waterways  of  the  United  States. 

It  has  been  estimated  by  competent  engineering  authori- 
ties and  by  the  Federal  Department  of  Commerce  officials 
that  this  canal  when  completed  will  save  about  $8,000,000 
per  year  on  the  operating  cost  of  ships  which  will  use  this 
canal;  also,  that  it  will  save  to  consumers  more  than  $30,- 
000.000  per  year  In  transportation-cost  saving.  It  is  esti- 
mated that  10.000  ships  per  year  will  transit  it  and  that  in 
these  ships  one  and  one-half  times  as  much  tonnage  will  be 
carried  as  now  passes  through  the  Panama  Canal.  Through 
the  completion  of  the  canal  the  storm  hazard  around  the 
south  end  of  the  peninsula  of  Florida  will  be  eliminated.  As 
a  national  defense  asset  to  our  Nation  the  cost  of  construc- 
tion of  this  canal  is  well  justified. 

Another  thing  of  prime  importance  in  this  matter  and  one 
in  which  my  colleagues  should  be  interested  is  the  obligation 
owed  to  the  people  of  Florida.  The  State  of  Plorida  agreed 
with  the  Federal  Crovernment  to  deliver  the  right-of-way  for 
the  canal.  On  October  22,  1935,  the  counties  in  the  canal 
zone  of  Florida  voted  a  bond  for  a  million  and  a  half  dollars, 
have  sold  the  twnds,  and  have  bought  a  large  portion  of  the 
right-of-way,  which  has  already  been  delivered  to  the  Gov- 
ernment. The  citizens  of  Florida  have  performed  their  part 
of  this  obligation  and  the  Crovernment  is  morally  bound  to 
keep  faith  with  the  people  of  Florida  and  complete  the  project. 

The  President  was  given  full  authority  and  direction  to 
begin  the  project  through  the  passage  of  the  W.  P.  A.  bill  last 
session  of  Congress.  Acting  under  this  full  authority  given 
him  by  Congress,  he  began  the  project  and  has  allocated 
about  b\^  million  dollars  for  it.  Recently,  in  the  other 
legislative  branch  of  our  Government,  on  a  point  of  order 
It  was  ruled  that  the  project  was  properly  authorized. 
I  do  not  believe  any  parliamentarian  or  attorney  in  the  House 
of  Representatives  will  question  the  authorization  of  the 
project. 

But  getting  back  to  the  actual  benefits  which  are  now 
accruing  to  the  American  people  as  a  result  of  work  now  going 
on  on  the  canal,  I  include  the  following  letter  just  received 
from  Mr.  J.  W.  Hill,  a  prominent  citizen  of  Marion  County, 
Fla.,  as  follows: 

OCAUL,  Pla.,  April  20,  1936. 
The  Honorable  R.  A.    (Lex)    Green, 

Member  of  Congress  froTn  Florida. 

Mt  Dear  Congressman  Green:  Will  you  please  give  me  enough 
of  your  valuable  time  to  read  the  following? 

First.  I  want  to  tell  you  who  I  am  and  what  line  of  business  I  am 
In.  I  am  a  small  broke  bixslnessman  operating  a  foundry  and 
machine  shop. 

Second.  To  my  understanding,  it  Is  the  aim  of  the  President  and 
his  administration  to  put  men  to  work,  therefore  I  would  like  to  call 
your  attention  to  the  fact  that  prior  to  September  3.  1935,  there 
had  been  millions  of  dollars  allotted  to  Florida  for  the  relief-work 
projects.  The  worklngman  barely  received  enough  to  buy  bread 
from  the  dollars  that  were  sent  to  Florida  for  relief,  which  goes  to 
show  that  very  little  benefit  was  derived  by  the  people  that  really 
needed  help  or  to  the  business  enterprises,  which  Is  the  backbone 
of  this  country. 

Third  I  .see  in  the  newspapers  that  President  Roosevelt  has  taken 
a  stand  against  heavy  projects.  The  bUllon  and  a  half  dollars  he 
Is  asking  Congress  for  must  be  spent  on  Jobs  that  are  quick  in  order 
to  put  men  to  work.  Just  allow  me  to  quote  you  a  few  figures  on 
what  the  Florida  canal  did  toward  putting  more  men  to  work. 


Prior  to  September  3.  1935, 1  was  working  two  men.  not  Including 
myself,  in  my  shop  Less  than  3  weeks  after  the  canal  was  un- 
nounced  I  had  10  men  working,  and  they  are  ■till  working  today. 
Not  only  my  business  but  every  place  of  buslneM  in  Ocala  has  bad 
the  same  incrcaw.  For  every  man  that  was  given  a  job  directly  OA 
the  canal  thrrt  wtre  two  men  given  Jobs  in  pnvau  biulOMtM 

»  'fl^«'  **        ""  frl!riv.=     Thrrr  T.,i.  l)een  ift.iOO.OOO  allotted  tO  tb* 

Florida  Canal  nun  t.o.r,  w,  r-  :  .  -r  •7.000,000  worth  of  maohlMry 
or  equjpmeir  Umt  pri\  in  .m;;,,.,  :•■  nrt-  now  using  on  this  canal 
This  eqtilpmriu  w,i»  in.u.uia.  •.utni  .11  ihs  East,  North,  West,  and 
Central  Stat**  u  K'uvr  ( inpioyincnl  to  thouaanda  of  man.  Than 
art  mora  than  aoo  trwk»  mui  cars  now  in  uaa  on  the  canal  Job,  and 
moat  of  tbcni  wrrc  itiunufa.  lured  in  tba  Honorable  Mr  \  *Nr.»w- 
MEMS  home  Hiuir  L'\pii  hi«  own  paopla  wart  greHtiy  t>.iu:.ir<i  by 
the  projact  ha  is  ».o  cie-viriy  righting.  The  railroad  (o;np»rur:. 
alone  have  received  more  thiui  »100,000  In  freight  ror  the  huuling 
of  this  mnchlnery  for  the  contractors  of  this  job.  The  express 
comparUes.  the  air  hnes,  and  every  line  of  buHine>*  In  exHlcnc-f  arc 
rectiving  beiieflis  from  proJecU  of  this  kind  There  has  been 
more  ihan  5  000.000  feet  of  lumber  used  In  connection  with  the 
canal  projects  This  lumber  came  from  mills  In  Alab<\ma,  Georgia, 
and  Florida,  thereby  giving  emp'.oyment  to  thousands  of  men. 

You  men  that  represent  the  people  of  Florida  and  the  people  of 
the  United  States  can  do  more  in  putting  men  to  work  not  direct'y 
but  Indirectly,  with  $25  000.000  for  the  Florida  canU  than  with 
$100,000,000  for  such  projects  that  have  been  approved  In  the  past 
Remember  that  it  is  this  kind  of  projects  tiiat  enable  privately 
owned  businesses  to  employ  more  men. 

Let  me  hear  from  you. 
Very  truly  yoiirs, 

J.  W.  Hill. 

You  will  note  from  Mr.  Hill's  letter  a  brief  statement  of 
a  portion  of  the  benefits  which  this  project  is  now  carrying 
to  practically  every  State  in  the  Union.  After  it  is  com- 
pleted every  State  in  the  Union  will  share  for  all  generations 
to  come  great  benefits.  The  same  oppo.sition  which  opposed 
the  Panama  Canal  without  ultimate  success  is  opposing  the 
completion  of  the  Flonda  canal.  This  effort  of  the  special 
interests  will  meet  defeat  ui  this  case  as  in  the  Panama 
Canal,  because  the  Florida  canal  will  be  completed.  It  is 
my  intention  to  at  a  later  date  discuss  this  project  in  more 
detail  and  to  give  you  further  information  and  facts  con- 
cerning the  project.  In  the  meantime.  I  urge  each  of  my 
colleagues  to  make  a  thorough  and  carefiU  study  of  this 
great  project  and  the  benefits  which  It  will  carry  to  oiu- 
American  people,  and  to  cooperate  for  Its  completion  as  the 
project  carrying  the  most  lasting  improvement  of  the  present 
administration. 

Mr.  Speaker.  I  ask  unanimous  consent  to  revise  and  ex- 
tend my  remarks,  and  to  include  therein  three  short  letters 
and  certain  excerpts  from  a  statement  prepared  by  myself 
and  Hon.  K.  H.  Buckman  on  the  Florida  canal. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
how  much  of  the  Record  will  these  excerpts  take? 

Mr.  GREEN.  The  matter  is  not  very  long;  I  would  say 
it  would  take  maybe  a  page  or  so. 

Mr.  RICH.     Not  over  a  page? 

Mr.  GREEN.  I  would  not  say  that,  it  may  be  more  than 
that,  but  it  will  not  be  very  long. 

Mr.  RICH.    But  it  will  not  be  more  than  two  pages? 

Mr.  GREEN.    I  cannot  say. 

Mr.  RICH.  If  it  is  more  than  two  pages.  I  object,  and  the 
gentleman  will  have  an  opportunity  to  find  out  how  much 
space  it  will  take. 

The  SPEAKER.     Objection  is  heard. 

Mr.  GREEN.  Then.  Mr.  Speaker.  I  modify  my  request, 
and  ask  unanimous  consent  to  include  just  the  letters. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida  to  include  the  letters  referred  to  in 
his  extension  of  remarks? 

There  was  no  objection. 

[Here  the  gavel  fell.] 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  I  am  very  much  disappointed 
that  m^-  Republican  colleagues  take  such  an  unusual  attitude 
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±ey  do  not  want  a  man  even  to  express  himself  on  a 
subjept  on  the  floor  of  this  House.     This  is  very  uniisual 
If  they  feel  this  is  proper  courtesy  to  a  Member 
Democratic  side  of  the  aisle,  in  the  future  we  can — 
will  not  say  "we",  but  I — I  shall  be  forced  to  object  to 
its  made  by  you  gentlemen  on  the  Republican  side. 
teems  to  me  only  a  courtesy  to  permit  the  Members 
to  express  themselves  on  a  particular  subject,  whether  the 
from  NDchi^n  may  a^ree  or  not. 
[Hire  the  gavel  fell.] 

raUdSSIOIf   TO   AODEZSS   THZ   HOTTSX 

MAPES.    Mr.  SpeaJier,  I  ask  unanimous  c(msent  to 

for  I  minute. 
SPEAKER.    Is  there  objection  to  the  request  of  the 

n  from  Michigan? 
GREEN.    Mr.  Speaker,  reserving  the  right  to  object, 
gentleman  going  to  discuss  the  Worida  canal? 
MAPES.    I  am  going  to  try  to  ao&wer  the  gentleman's 

if  I  can. 
GREEN.    Mr  Speaker.  I  object. 

LXAVK   or    ABSKNCl 

unanimous  consent,  leave  of  absence  was  granted  as 
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THX  iroiAci  or  roRUGN  imports 


ROGERS    of    Massachusetts.     Mr.    Speaker.   I   ask 
unaniinous  consent  to  extend  my  remarks  In  the  Ricorb  and 
ude  therein  a  radio  address  which  I  made  on  Friday 
17. 

SPEAKER.    Is  there  objection  to  the  request  of  the 
from  Massachusetts? 
was  no  objection. 
ROGERS  of  Massachusetts.    Mr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  Congressional  Record. 
the  following  radio  address  I  made  over  a  NaaoiuJ 
astlng  Co.  network.  Friday.  April  17.  1936: 


tM 


q\  eetlon. 


3f  America*  great  Uidustrlee  are  Mnouaiy  menaced  by  com- 

'"Mnatoroad.     I  speak  of  the  tiireat  to  our  cotton-textUe 

tbroogh    the    enormotja    Importa    of    Japanese    low-coet 

gooda  and   the   tannery  and  leather   Industry  menaced  bv 

ent  tariff  protection. 

inanufacturera  know  how  serloua  It  la— the  workers  know  tt 
the  bitter  experience  of  leoaening  demand  for  their  labor 
-«u«  la  the  cotton -textOe  tndxistry  that  one  cannot  readUy 
effect  of  any  harmful  Influence  upon   it.     It   ta   not  a 
ion.  nor  a  secUonal  oo*.  it  affecta  not  alone  the  sptoner 
oom  or  the  bleacher  at  hla  vat.    it  is  of  »ltal  Impcyrtance 
owtlesft  cotton  picker  In  the  ffelds  of  the  South    and  every 
Jie  thousands  tn  that  section  of  the  country  whoae  Urell- 
*nenda  upon  the  rtM  and  faU  in  the  price  of  cotton, 
foregone  conclusion  that  our  mill*  cannot  compete  with 
Japan  m  production  cosu.     Our  workers  here  could  not 
the  34  cents  a  day  paid  to  cotton  spinners  there      The 
«cttom  «•  have  against  tlMae  low-coat  products  Is  tariff 
present  one  has  proved  Insufficient  to  equalise  comoeU- 
E  leached  cotton  cloth  Is  llteraUy  pourlnc  toto  tiila^ounUy 
ft  p>an.     The  figures  for  the  year  1935  show  that  the  volume 
t^mee  greater   than    1W4.   117  tlmea  more  than   1933    and 
t"^^!^  "^*°   ^   ^"^^      Think   of   what   that   meaiis   in 
labor  lost  to  our  workers— millions  of   square   yards   of 
ignt  In  from  Japan  when  we  have  the  mni«   the  workers 
organlMtlon   to  produce  Jt  ourselves      Certainly  there   is 
/ment.    and    there   wUl    be  ao   long   as   we   continue   the 
ihort-aighted  policy  toward  foreign  competlUon 

■aid  that  we  should  not  proteat  against  these  Japa- 

,.     o***"--*  Japan  ts  our  best  customer  for  raw  cotton 

that  great  quantlUea  of  raw  cotton  have  been  einort^d 

(oiintry.  but  the  flgurea  for  tb«  naontb  at  VMvuarr  iSm  m 

*ti  with  January  of  this  year  are  meat  alarming.  «howln«  a 

»^  S!"*°'     Somethliif  mtirt  be  done.    The  admintstra- 

the  Democratic  Coi^trMa  M«m  to  view  the  ettoatlon  with 

h».«J^^-°^'»  *J^551  **  Coo«w«  I  bave  repe^eHUy 

beoed  the  State  Dapertment  to  protect  the  great  cotton 

aa  ^  "Mure  are  vague  promises     Tbi^  country  baa  loet 

trade  in  Latla  Asiartce;  we  hAve  alao  loet 


o 


pr)tectloo 


br  >ugbt 


the  market  In  the  Phllipplnea.  It  Is  true  that  we  have  a  genUe- 
man'i  agreement  with  Japan  whereby  that  country  will  limit  Its 
exports  to  the  Philippine  I.-ilands.  However,  through  subterfuge 
that  agreement  Is  being  broken.  Cotton  goods  are  being  shipped 
to  the  Phlllppmes  from  China,  where  It  la  manufactured  In  muta 
controlled  or  owned  by  the  Japanese;  also  at  a  producUon  ooet 
which  Is  Impossible  for  us  to  meet  or  attempt  to  meet. 

l^t  us  turn  away  from  what  ts  happening  to  our  cotton  industry 
and  look  at  the  situation  In  another  of  our  great  Industries  Prom 
the  very  beginning  of  thu  Nation  the  catUe  and  bide  Industry  baa 
ranked  as  one  of  the  most  important.  Today  there  are  3S3  tan- 
neries operating,  which  employ  51.000  wage  earners,  who  receive 
about  •M.OOO.OOO  a  year  In  wages.  '^ive 

To  supply  the  demand  for  leather  In  this  coimtry  aacb  year 
125.000.000  hides  are  tanned — or.  to  look  at  It  In  another  way  one 
hide  for  each  person  In  the  country.  I  give  you  tbla  plctiire  lust 
to  show  you  the  Importance  and  magnitude  of  our  tanning  industry 

One  {rf  the  Important  branches  of  tbls  trade  U  tbe  calf-leather 
tndiiatry.  which  usee  In  the  nelghborbood  or  30.000.000  calf  and 
«Mieaklna  each  year.  Tbe  calf  tanners  and  workers  are  In  real 
dlstresa.  due  to  a  lack  of  protecUve  duty.  Germany  Is  the  men- 
ace here,  producing  calf  hides  at  a  low  coat,  which,  coupled  with 
an  extremely  flexible  and  varied  monetary  system,  has  enabled 
her  to  go  Into  the  markets  and  command  the  bualneas^ 

Great  Britain  has  seen  tbe  danger  already,  and  early  In  March 
that  naUon  protected  Its  calf-leather  maniiTarturers  with  a  30- 
peroent  duty  England  has  always  had  the  reputaUon  of  belne 
more  of  a  free- trading  country  than  oura.  but  when  they  see  the 
situation  demands  remedying,  they  act.  What  baa  this  admln- 
iBtraUon  done  about  It?  Nothing.  Germany  has  tximed  aside 
t^rr   .*.J?^^^   market   and    Is   now   directing   all   attention   to 

!l^tl Hih  '^«  «nf«P»«»r»«at  altuauon  but  that  condition  wlU 
never  be  remedied  or  relieved  by  forcing  men  out  of  work  tbrougb 
unfair  foreign  competition.  ^ 

Perhape  It  will  be  easier  to  vlsiiallze  the  effect  of  our  weak- 
tJH^  protective  policy  if  I  tell  you  that  In  the  year  1935  the 
^^!r^^^v,'°'P**^  ^  "*'■  country  of  calf  leather  amounted  to 
^^w!^  "iree-quarter  mUllon  square  feet,  valued  at  more  than 
a  mUUon  and  one-quarter  doUars.  How  badly  our  country  needs 
the  employment  tbe  flnlahlng  at  tboae  nlni  and  tbree^iSSS 
million  square  feet  of  hldee  would  provide  Mu«rv«- 

tt^i^m"^!.^^  ^^^^^  ^^  prosperous  under  a  protec- 
il^'^K..^^;,Jr^  """^^  °'  ^^"^  ^'^^'^  *~»  our  customer. 
w^de^^H  J*V.  P^"<^  »«<»  ready  to  pay  our  duties  so  long  e^ 
we  demanded  It.  Now  we  are  launched  upon  a  visionary  ex^n- 
ment  of  reciprocal -trade  ecKements.  We^  rapl^Vbe^SlM 
S\^^^^:^^  ?'  ^^r^  '-  permimng^'SSi^r  ^^mS 
t^J^.  Z^  ''^  "*  °'^''  fo'^lffn  trade  Our  shores  are  becom- 
S*e^A  ^,^^r?  ^^'^P^  K^und  for  the  low-coet  mercSSSSe 
of  every  producing  nation  of  the  world.  Last  year  1935  show^ 
an  lncrea«  in  Imports  Into  the  United  sT^Ss^St  u  al.S^ 
Jir^^^'t^  ♦K.  «83«».000  more  than  the  previous  yei^^d  a 

^inta^^"n.TK  ^i.  '*^  nece«U7  capital,  tbe  machinery  and 
mi^le^  while  tbe  workem  are  begging  for  tbe  opportunity  of  es^- 

w^k'fS^^rillTSo'^r^  '^'^'^^^  toS'S^clty^all'S'b 

fjr^.1^  ^  '^"^  *^"*  tt?  We  can  protest  and  demand  that 
T^^«I^  ?  ^  protected  by  equaUalng  tariffs-stop  the  dumptag 
of  low-cost  merchandise  whlcb  to  taking  tbe  eamlna  a~v  fVc^ 

protection  they  have  been  given  In  the  past  That  would  «iv^ 
a  part  of  our  economic  problem.  ^  ■°'^' 

uiSrS^'*T>?i  S^^!nf  ^  ""  "^  ^^"^  induetrles  I  men- 

fyV^u   ♦     2  ^  °i  *°  emergency  such  as  this.     All  we  lack  la 

I?  thT  LS,Ie°.h"^w  fn  '".'  ?^*«''°°  °'  P^"'^^  and  li^n^lSonS 
11   tne  people  show   the  administration   that  It   is  their  will  thiTt 

nVfr  '^'J*^  ^  protected,  thoe  is  no  doubt  tba?  it  iSi  ^  d^Tne 
SEN  ATE    ENROU-ED    BIIXS    SIGNED 

The  SPEAKER  announced  his  signature  to  enroUed  bills 
of  the  Senate  of  the  following  Utles: 

S.  371.  An  act  for  the  relief  of  G.  Ellas  ti  Bro    Inc  • 
M^lL^cr'"    ^^    ^^    "'    "^    International    Me^rcantile 

atltnU^e'^'^  ^^  ^^^  °'  ""*  Compagnie  Oenerale  Trans- 

8. 1062.  For  the  relief  of  James  R.  Young- 

rJrJc\^t  J?r  ^"i  ?"^'  °^  ^^  ^^^  ConstnicUon  Co.  with 
fZ^  maintenance  of  suit  against  the  United  States 

rr^..^  Jf  overy  of  any  income  or  profits  taxes  paid  to  the 

amount  of  taxes  lawfully  due  for  such  period;  and 
S.  1846.  For  the  relief  of  the  estate  of  Anton  W.  Fischer. 

MlXa    nMHtBttBt    TO    THE    PRESIDENT 

«.^^^^^'   ^""^^   ^^  Committee   on  Enrolled   Bills. 
reported  that  that  committee  did  on  this  day  present  to  th^ 
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President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.  R.  4387.  An  act  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  Western  District  of  Michigan 
to  hear,  determine,  and  render  judgment  upon  the  claim 
of  Barbara  Backstrcm;   and 

H.R.  12037.  An  act  relating  to  compacts  and  agreements 
among  States  in  which  tobacco  Is  produced  providing  for 
the  control  of  production  of,  or  commerce  in.  tobacco  in 
such  States,  and  for  other  purposes. 

ADjouRNMErrr 

Mr.  BANKHEAD.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
2  minutes  p.  m.).  in  accordance  with  the  order  heretofore 
made,  the  House  adjourned  until  Monday,  April  27,  1936,  at 
11  o'clock  a.  m. 


COMMITTEE   HEARING 

COBOOTTEE    ON    THE    PUBLIC    LANDS 

The  Committee  on  the  Public  Lands  will  meet  at  10  a.  m. 
tomorrow,  Saturday.  April  25,  1936,  to  consider  the  bill 
<H.  R.  7086)  to  establish  Mount  Olympus  National  Parte  in  the 
State  of  Washington,  and  for  other  purposes.  The  hearing 
to  be  considered  in  the  caucus  room  of  old  House  Office 
Building. 


EXECUTIVE   COMMUNICATIONS.   ETC. 
Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

816.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  April  23,  1936,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  Yam- 
hill River  at  Lafayette,  Oreg.,  authorized  by  the  River  and 
Harbor  Act  approved  August  30,  1935;  to  the  Committee  on 
Rivers  and  Harbors. 

817.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  April  22.  1936.  submitting  a  report,  together  with 
acccmpanj'ing  papers,  on  a  preliminary  examination  of 
Goldsmith  Inlet.  Long  Island,  N.  Y.,  authorized  by  the  River 
and  Harbor  Act  approved  August  30,  1935;  to  the  Committee 
on  Rivers  and  Harbors. 

818.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  April  22,  1936,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of  the 
Merrimack  River,  Mass.,  with  a  view  to  making  the  river 
navigable  from  Lowell  to  the  sea.  authorized  by  the  River 
and  Harbor  Act  approved  August  30,  1935;  to  the  Committee 
on  Rivers  and  Harlwrs. 

819.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  April  22.  1936,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Oswego,  Oneida.  Seneca,  and  Clyde  Rivers  in  Oswego,  Onon- 
daga. Oneida.  Madison.  Cajoiga,  Wayne,  Seneca,  Tompkins. 
Schuyler,  Yates,  and  Ontario  Counties,  N.  Y.,  with  a  view  to 
the  controlling  of  floods,  authorized  by  act  of  Congress  ap- 
proved June  6,  1935;  to  the  Committee  on  Flood  Control. 


REPORTS    OF   COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XHI. 

Mr.  HOLMES:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  10934.  A  bill  to  authorize  the  transfer  of 
the  customhouse  at  Salem,  Mass.,  from  the  jurisdiction  of  the 
Treasury  Department  to  the  Department  of  the  Interior; 
without  amendment  'Rept.  No.  2495).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


Mr.  MILLER:  Committee  on  the  Judiciary.  H.  R.  12260. 
A  bill  prescribing  a  condition  precedent  to  the  award  of  cer- 
tain contracts  by  Federal  agencies;  with  amendment  (Rept. 
No.  2497).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


REPORTS    OF   COMMITTEES   ON   PRIVATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  KENNEDY  of  Maryland :  Committee  on  Claims.  Sen- 
ate Joint  Resolution  196.  Joint  resolution  to  correct  errors 
in  the  enrollment  of  Private  Act  No.  349,  Seventy-fourth 
Congress,  approved  August  29,  1935,  and  to  clarify  the  duties 
of  the  Comptroller  General  in  connection  with  said  act;  with 
amendment  (Rept.  No.  2496).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  H.  R.  9002.  A  bUl  for  the  relief  of  Capt.  James  W. 
Darr;  without  amendment  iRept.  No.  2498) .  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  MAAS:  Committee  on  Naval  Affairs.  S.  1975.  An  act 
to  authorize  certain  officers  of  the  United  States  Navy,  and 
officers  and  enlisted  men  of  the  Marine  Corps,  to  accept  such 
medals,  orders,  diplomas,  decorations,  and  photographs  as 
have  been  tendered  them  by  foreign  governments  in  appre- 
ciation of  services  rendered;  with  amendment  (Rept.  No. 
2499).    Referred  to  the  Committee  of  the  Whole  House. 


CHANGE  OP  REFERENCE 

Under  clause  2  of  rule  XXn,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  10696)  granting  a  pension  to  Robert  Melvin 
Palmer;  Committee  on  Pensions  discharged,  and  referred  to 
the  Committee  on  Invalid  Pensions. 

A  bill  (H.  R.  12432)  granting  a  pension  to  Ellen  Thomp- 
son; Committee  on  Pensions  discharged,  and  referred  to  t.ne 
Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  O'CONNOR:  A  bill  (H.  R.  12454)  relating  to  per- 
ronal-injury  suits  by  seamen;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  12455)  to  provide  for 
the  administration  and  maintenance  of  the  Blue  Ridge 
Parkway,  in  the  States  of  Virginia  and  North  Carolina,  by 
the  Secretary  of  the  Interior,  and  for  other  purposes;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  LANHAAl:  A  bill  <H.  R.  12456'  to  provide  for  the 
completion  of  the  25-mile  spacing  of  horizontal  and  vertical 
control  surveys  in  the  State  of  Texas;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 

By  Mr.  POWERS:  A  bill  ( H.  R.  12457'  to  amend  the  Air 
Commerce  Act  to  provide  for  the  safety  of  passengers  in 
aircraft;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  WILCOX:  A  bill  (H.  R.  12458 >  authorizing  a  pre- 
liminary examination  of  the  intracoa^tal  waterway  through- 
out Broward  County,  Fla.;  to  the  Committee  on  Flood  Con- 
trol. 

By  Mr.  GRAY  of  Indiana:  A  bill  (H.  R.  12459  >  to  provide 
means  and  facilities  for  the  peneration  of  electrical  power 
and  the  trarLsmission  and  distribution  thereof,  :n  rural  areas, 
and  for  electrical  districts  including  farm  areas,  and  for 
other  purposes;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  DRIVER:  A  bill  (H.  R.  12460)  to  provide  for 
tuberculosis  hospitals  and  for  their  operation;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce, 
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By  :<fr.  PETERSON  of  Oeor«ia:   A  bill  (H.  R.  12461)   to 
extmd  the  times  for  commencing  and  completing  the  con- 
structipn  of  a  bridge  across  the  Savannah  River  at  or  near 
Perry,  near  SylMMite.  CHl;   to  the  Committee  on 
ite  and  Foreign  Oomnerce. 

r.  GREEN:  Resolution  (H.  Res.  496)  authorizing  and 
the  Committee  on  the  Territories  of  the  House  of 
sntauves  to  conduct  an  Investigation  Into  the  eco- 
nomic reso\irces  of  the  Territory  of  Alaska  with  a  view  to 
ditamJnIng  the  possibilities  of  further  development  of  the 


Res.  5 


grapb 


ttM  JuUdary 


tndustT.  agriculture,  and  commerce  of  the  said  Territory; 

to  the  Committee  on  Rules. 

By  llr.  LEWIS  of  Maryland :  Joint  resolution  (H.  J.  Res. 

B71)   t)  provide  for  the  participation  of  the  United  States 

commemoration  of  the  seventy -fifth  anniversary  of 

the  Battle  of  Antietam;  to  the  Committee  on  the  Library. 

By  »[r.  HANCOCK  of  New  York:  Joint  resolution  tH.  J. 

2»    proposing  an  amendment  to  the  Constitution  of 


the  United  States  amending  the  language  of  the  first  para- 


!>f  section  6  of  article  I  thereof;  to  the  Committee  on 


PRTV'ATE  BILLS  AND  RESOLUTIONS 

Uod^  clause  1  of  rule  XXn.  private  bUls  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Ifr.  AYERS:  A  bill  (H.  R.  12462)  to  authorize  the 
MkUtloa  of  certain  names  to  the  final  rolls  of  the  Blackfect 
Trtbe  (f  Indians  in  the  State  of  Montana;  to  the  Commit- 
tee on  [ndian  Affairs. 

By  Mr.  CHANDLER:  A  biU  (H.  R.  12463)  for  the  relief 
of  Adelaide  Guerini;  to  the  Committee  on  Claims. 

By  fkr.  EKWALL:  A  biU  ' H.  R.  12464)  for  the  relief  of 
Homa  L.  Rhotcn;  to  the  Committee  on  Claims. 

By  Mr.  HOFFMAN:  A  biU  (H.  R.  12465)  for  the  relief  of 
HaroldlP.  Waldo;  to  the  Committee  on  Claims. 

By  \'x.  REED  of  niinoia:  A  blU  (H.  R.  12466)  for  the  relief 
of  Paul  Smith,  alias  John  O'Brien;  to  the  Committee  on  Naval 
Affairs. 

By  »^r.  ZIMMERMAN:  A  bill  iH.  R.  12467)  granting  a  pen- 
sion to  Nancy  Ann  Whitehead;  to  the  Committee  on  Invalid 
Pensioi  s. 

By  Wr.  ZIONCHECK:  A  bill  (H.  R.  12468)  granting  a  pen- 
sion to  La  Veta  Beall;  to  the  Committee  on  Pensions 

Also,  a  bin  iH.  R.  12469)  granting  a  pension  to  Rebecca 
Patters 3n;  to  the  Committee  on  Invalid  Pensions. 


Also, 


to  the  Committee  on  Naval  Affairs 


Under 
laid  on 

10770 
State  o] 
minis  tritlon 
immediikte 
and 


a  bill  (H.  R.  12470)  for  the  reli^  of  Chris  A.  Nelsen; 


PETITIONS,  ETC. 

clause  1  of  nile  XXII.  petiUons  and  papers  were 
the  Clerk's  desk  and  referred  as  follows: 
By  Mr   BLOOM:  Petition  of  the  Legislature  of  the 
New  York,  urging  the  Federal  Work.s  Progress  Ad- 
•--n  and  the  Congress  of  the  United  States  to  accept 
responsibility  for  relief  and  employment  of  tran- 
requesting  that  this  relief  in  employment  be  made 
through  permanent  departments  of  State  govem- 
l  coordinate  local  units  of  administration,  and  that 
made  available  by  the  Federal  Government  on  a 
•aid  basis:  to  the  Committee  on  Appropriations. 
Also,  petiUon  of  the  Assembly  of  the  SUte  of  New 
urging  the  annual  appropriation  to  the  use  of   the 
New  York  the  sum  of  $2,000,000  for  the  maintenance 
operating  expenses  of  the  New  York  SUte  canal  system; 
(^ommlttee  on  Appropriations. 
By  Mr.  GOODWIN:   Petition  of  property  owners 
of  Woodstock.  N.  Y..  proteidBC  against  the 
of  the  Federal  art  project;  to  the  Committee 


aitd 


III 
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By  the  SPEAKER:  Petition  of  the  Daughters  of  the 

RevoluUon.  requesting  that  September  17  of  each 

made  a  naUonal  hohday.  to  the  Committee  on  the 


SENATE 

Monday,  April  27,  1936 

{Legislative  day  of  Friday,  Apr.  24.  I93tf) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

TRS    JOUR  IT  AL 

On  request  of  Mr.  Robikson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Friday.  April  24.  1936.  was  dispensed  with,  and 
the  Journal  was  approved. 

MESSAGX   ntOM   THE   HOUSI 

A  message  from  the  House  of  RepresenUtlves.  by  Mr. 
one  of  its  reading  clerks,  announced  that  the 
had  disagreed  to  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  11581)  making  appropriations  for  the  gov- 
ernment of  the  District  of  Columbia  and  other  activities 
chargeable  in  whole  or  in  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  June  30.  1937.  and  for 
other  purposes,  agreed  to  the  conference  asked  by  the  Sen- 
ate on  the  disagreeing  votes  of  the  two  Houses  thereon,  and 
that  Mr.  Cajcwon  of  Missouri.  Mr.  Blanton.  Mr.  Jacobsew. 
Mr.  JoHifsoN  of  West  Virginia,  and  Mr.  DrmR  were  ap- 
pointed managers  on  the  part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  passed  a 
Joint  resolution  (H.  J.  Res.  499)  authorizing  and  requesting 
the  President  to  extend  to  the  Government  of  Sweden  and 
individuals  an  InvlUUon  to  Join  the  Government  and  people 
of  the  United  SUtes  In  the  observance  of  the  three  hun- 
dredth anniversary  of  the  first  permanent  settlement  in  the 
Delaware  River  VaUey.  and  for  other  purposes,  in  which  it 
requested  the  concurrence  of  the  Senate. 

ENROLLED  BILLS  SIGITEO 

The  message  further  announced  that  the  Speaker  had 
afllxed  his  signature  to  the  foUowing  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  371.  An  act  for  the  relief  of  G.  Elias  &  Bro..  Inc.; 

S.  788.  An  act  for  the  relief  of  the  International  Mercan- 
tile Marine  Co.; 

8.  790.  An  act  for  the  relief  of  the  Compagnie  Generale 
Transatlantique ; 

S.  1062.  An  act  for  the  relief  of  James  R.  Young; 

8.1138.  An  act  for  the  relief  of  Art  MeUl  Construction 
Co.  with  respect  to  the  maintenance  of  suit  against  the 
United  SUtes  for  the  recovery  of  any  Income  or  profits 
Uxes  paid  to  the  United  SUtes  for  the  calendar  year  1918 
in  excess  of  the  amount  of  taxes  lawfully  due  for  such 
period;  and 

S.  1846.  An  act  for  the  relief  of  the  estate  of  Anton  W. 
Fischer. 

CALL  or  THE  ROLL 

Mr.  LEWIS.    I  suggest  the  absence  of  a  quorum 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll 
The  legislative  cleric  called   the  roll,  and  the   following 
Senators  answered  to  their  names: 


Ad&ma 

Afthurat 

Austin 

Bachman 

Ball«7 

Barbour 

Barkley 

Betuon 

BUbo 

Black 

Bone 

Borah 

Bulow 

Burk* 

ByTQM 

Capper 

Caraway 

Carey 

Chavwi 

Connallf 

Coolldse 


Copeland 

Couz«n« 

Davis 

DtcklnKm 

Dteterlch 

Duffy 

Fletrher 

Prazler 

0«org« 

Oerry 

Olbwn 

OlaM 

Ouffey 

Bale 

Barrlson 


Baydta 
Keyet 

Klnir 
LaF>oUett« 


LewU 

Logan 

Lonergan 

Long 

licAdoo 

liCcKellar 

McWary 

Maloney 

MetoalX 

Mtnton 

Uocre 

Murphy 

Murray 

Neely 

Nonie 

Ollahon^ 

OT«rton 

Pittman 

Pope 

Ra<l<llffe 

BeyDOldi 


RoblnaoQ 

RiifMeU 

Bchwellenbach 

Bheppard 

Bhlpnead 

Smith 

et«tw« 

TbfOOMfl.  Okla. 
Tbomaa.  t7tah 
To«  njtend 
Triiinan 
TydlngB 
VaiuUnban 
Van  Nuy» 
W»sner 
Wahita 


mute 


Mr.  LEWIS.    I  announce  that  the  Senator  from  Alabama 
IMr.  BawkhxadI.  the  Senator  from  Colorado  [Mr.  Costigaj*], 


the  Senator  from  Nevada  [Mr.  McCarran],  and  the  Senator 
from  Florida  [Mr.  Trammell]  are  absent  from  the  Senate 
because  of  illness;  that  the  Senator  from  Missouri  [Mr. 
Clark]  is  absent  because  of  illness  in  his  family;  that  the 
Senator  from  New  Hampshire  [Mr.  Brown]  and  the  Senator 
from  Virginia  [Mr.  Byrd]  are  absent  in  performance  of 
their  duties  as  members  of  the  Board  of  Visitors  to  the 
Naval  Academy;  and  that  the  senior  Senator  from  Ohio 
[Mr.  BuLKLEY],  the  junior  Senator  from  Ohio  [Mr.  Don- 
ahxy],  the  Senator  from  Oklahoma  IMr.  Gore],  the  Senator 
from  West  Virginia  [Mr.  Holt],  and  the  Senator  from 
Kansas  (Mr.  McGill]  are  unavoidably  detained. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Cali- 
fornia [Mr.  Johnson]  is  absent  because  of  his  duty  as  a 
member  of  the  Board  of  Visitors  to  the  Naval  Academy. 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

OPINIONS  OF  SENATORS  IN  RITTEF  IMPEACHMENT  CASE — EXTENSION 

or    TIME    LIMIT 

Mr.  ASHURST.  I  ask  unanimous  consent  that  the  time 
for  filing  opinions  in  the  Ritter  impeachment  case  may  be 
extended  5  days. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  order  heretofore  entered  is  modified 
accordingly. 

SENATOR    FROM    LOXHSIANA — PETITION 

The  VICE  PRESIDENT  laid  before  the  Senate  the  peti- 
tion of  Irving  Ward-Steinman.  of  Alexandria,  La.,  protest- 
ing against  the  seating  of  Mrs.  Rose  McConnell  Long  as 
Senator  from  Louisiana  and  praying  that  such  seating  be 
declared  void,  which  was  referred  to  the  Committee  on 
Privileges  and  Elections. 

PETITIONS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tiontion  adopted  by  the  board  of  directors  of  Congregation 
Beth  Israel.  Los  Angeles,  Calif.,  pro7".esting  against  trans- 
mission through  the  mails  of  documents  bearing  the  legend 
"How  to  Destroy  the  Jews",  or  similar  inscriptions,  and 
praying  for  the  enactment  of  legislation  to  prevent  such 
matter  being  carried  in  the  mails,  which  was  referred  to 
the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  laid  before  the  Senate  a  telegram  from  Jerome 
D.  Greene,  secreUry  to  the  Harvard  University  Corpora- 
tion and  director  of  the  Tercentenary  Celebration,  relative 
to  the  joint  resolution  (S.  J.  Res.  247)  authorizing  the  recog- 
nition of  the  three  hundredth  anniversary  of  the  founding 
of  Harvard  College  and  of  the  beginning  of  higher  educa- 
tion In  the  United  States,  and  providing  for  the  represenU- 
tion  of  the  Government  and  people  of  the  United  States  in 
the  observance  of  the  anniversary,  which  was  ordered  to 
lie  on  the  Uble. 

REPORTS    OF   COMMITTEES 

Mr.  LOGAN,  from  the  Committee  on  Claim.s,  to  which  was 
referred  the  bill  'S.  3671)  for  the  relief  of  Howard  Hefner. 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
1944  •   thereon. 

Mr.  BLACK,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2575)  for  the  relief  of  Emma  Gomez. 
reported  it  with  amendments  and.  submitted  a  report  (No. 
1945)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  with  an  amendment 
and  submitted  report.s  thereon: 

H.  R.  6163.  A  bill  for  the  relief  of  Mrs.  Murray  A.  Hintz 
(Rept.  No.  1046);  and 

H.  R.  6258..,AJ3in  for  the  relief  of  D.  E.  Woodward  'Rept. 
No.  1947). 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  were 
referred  the  foUouinR  bills,  reported  them  severally  without 
amendment  and  .submitted  reports  thereon: 

H.  R.  8506.  A  bill  for  the  relief  of  Oliver  Faulkner  (Rept. 
No.  1948); 


H.  R.  9170.  A  biU  for  the  relief  of  Montie  Hermanson 
•  Rept.  No.  1949) ; 

H.  R.  9370.  A  bill  for  the  relief  of  Frank  Cordova  (Rept. 
No.  1950); 

H.R.  9373.  A  bill  for  the  relief  of  H.  L.  &  J.  B.  McQueen. 
Inc.,  and  John  L.  Summers,  former  disbursing  clerk,  Treasury 
Department  (Rept.  No.  1951) ; 

H  R.  9455.  A  bill  for  the  relief  of  Robert  J.  Marm  (Rept 
No.  1952)  : 

H.R.  11052.  A  bill  for  the  relief  of  Joseph  M.  Purrington 
(Rept.  No.  1953)  ;  and 

H.R.  11346.  A  bill  for  the  relief  of  H.  R.  Heinicke.  Inc. 
(Rept.  No.  1954) . 

Mr  BAILE\'  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  8705 1  for  the  relief  of  Claude 
Curteman.  reported  it  ^sith  an  amendment  and  submitted  a 
report  (No.  1955  >  thereon. 

Mr.  TOWNSEND,  from  the  Committee  on  Claims  to 
which  was  referred  the  bill  (S.  949)  for  the  relief  of  R.  R. 
PurceU,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  1956)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Commerce,  lo  which 
were  referred  the  following  bilbi,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

H.  R.  10308.  A  bill  to  amend  article  3  of  the  "Rules  con- 
cerning lights,  etc.",  contained  in  the  act  entitled  "An  act  to 
adopt  regulations  for  preventing  collisions  up>on  cerUin 
harbors,  rivers,  and  inland  waters  of  the  United  States", 
approved  June  7,  1897  (Rept.  No.  1957) ;  and 

H.R.  11036.  A  bill  to  amend  .section  4321.  Revised  Stat- 
utes (U.  S.  C.  title  46.  sec.  263),  and  for  other  purposes 
(Rept.  No.  1958). 

Mr.  NEELY.  from  the  Committee  on  the  Judiciary,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  a  report  as  indicated: 

S.  4100.  A  bill  to  incorporate  the  Veterans  of  Foreign  Wars 
of  the  United  States  (Rept.  No.  1959"  ;  and 

H.  R.  9244.  A  bill  providing  for  the  establishment  of  a 
term  of  the  Dif;trict  Court  of  the  United  States  for  the 
Northern  District  of  Florida  at  Panama  City.  Fla. 

Mr.  BHEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.  R.  10847)  to  authorize 
the  acquisition  of  land  for  ccmeterial  purposes  in  the  \icinity 
of  New  York  City.  N.  Y..  reported  it  without  amendment  and 
submitted  a  report  'No.  I960)  thereon. 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  3041.  A  bill  to  authorize  the  appointment  of  John 
Easter  Harris  as  a  major,  Corps  of  Engineers.  Regular 
Army  (Rept.  No.  1961)  :  and 

S.  3405.  A  bill  for  the  relief  of  Capt.  James  W.  Darr 
(Rept.  No.  1962). 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  b:ll  'S.  4457'  authorizing  the  ap- 
pointment of  an  additional  circuit  judge  for  the  third  dis- 
trict, reported  it  without  amendment. 

NATIONAL    FLOOD    CONTROL 

Mr.  COPELAND.  FVom  the  Committee  on  Commerce,  T 
report  back  favorably,  with  an  amendment  m  the  naiu-^-e  of 
a  substitute,  what  is  known  as  the  omnibus  flood-control 
bill,  being  the  bill  (H.  R.  8455  >  authorizing  the  construction 
of  certain  public  works  on  rivers  and  harbors  for  flood  con- 
trol, and  for  other  purposes,  and  I  submit  a  report  iNo.  1963> 
thereon. 

Mr.  President,  there  may  be  Senators  who  will  be  moved 
to  suggest  amendments  to  this  bill.  It  will  help  the  com- 
mittee ver>'  much  if  such  amendments  .vhaJl  be  presented 
and  printed  in  order  that  they  may  be  given  con-sideratlon. 
Mo.st  of  them  will  have  to  go  to  the  Board  of  Army  Engineers, 
and  it  Ukes  time  to  get  their  reports.  Likewise,  with  refer- 
ence to  the  declaration  of  policy,  there  may  be  tho.sc  who 
feel  that  it  should  be  modified.  The  committee  will  greatly 
appreciate  immediate  nouce  of  anj'  ideas  Senators  may  have, 
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becaqse  we  are  going  to  a^k  the  leader  at  the  earliest  moment 

us  to  present  this  bill  for  consideration. 

bill  Is  very  much  modified  from  the  form  In  which  It 

last  year.     It  carries  about  half  as  much  money. 

project  in  it  has  t)een  considered  by  the  appropriate 

of  the  two  Houses  and  by  the  Axmy  Engineers. 

I  may  say.  in  all  truth,  that  it  is  a  weli-worked-out 

i^rlentiflc   flood -control   measure.     It  does   provide  for 

contributions.     It  seemed  to  a  majority  of  the  com- 

that.  Inasmuch  as  benefits  involving  $350,000,000  are 

by  the  Federal  Government,  the  States  and  locali- 

taleneflted  should  make  a  contritnitlon  of  at  least  1100.- 

as  provided  in  the  bill.    The  method  of  the  allocation 

benefits  is  described  in  the  bill,  and  I  hope  the  meas- 

In  the  near  future,  receive  the  favorable  consider- 

of  the  Senate. 

VICE  PRESIDENT.     Without  objecUon.   the  report 

received  and  the  bill  will  be  placed  on  the  calendar. 
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ENBOIXXD     aiLXS 

CARAWAY,  from  the  Committee  on  Enrolled  Bills. 
xepoited  that  on  April  24.  1936.  that  committee  presented 
to  the  President  of  the  United  States  the  foUowmg  enrolled 
bUls: 

8.  713.  An  art  granting  Jurisdiction  to  the  Court  of  Claims 
to  bet r  the  case  of  David  A.  Wri«ht;  and 

S.  9  59.  An  act  for  the  relief  of  the  Southern  Products  Co. 

SILLS    INTRODTTCrD 

Billj;  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 
By  Mr.  BAILEry: 

A  hill  tS.  4542)  authorizing  the  Comptroller  General  of 
the  Lmted  States  to  setUe  and  adjust  the  claun  of  the 
Mem  t-Chapman  and  Scott  Corporation;  and 

A  bill  (8.  4543)   for  the  relief  of  the  Lee  County  Cotton 
Oil  Co..  a  corporation;  to  the  Committee  on  Claims. 
By   Mr.  ROBINSON: 

A  bdl  (S.  4544)  to  authorize  the  Director  of  the  Mint  to 
prepa  "e  a  medal  commemorative  of  the  continuous  effort 
and  »;rvice  of  Carrie  Chapman  Catt  for  the  betterment  of 
the  stitus  of  women  in  the  Umted  States;  to  the  Committee 
on  the  Library. 
Bv  |ylr.  CAREY: 

11  'S   4545'  for  the  relief  of  Earl  M.  CampbeU;  to  the 
ttee  on  B£ilitary  Affairs, 
r.  SHEPPARD  and  Mr.  CONNALLY: 
1  (8.  45461   to  amend  the  Emergency  Parm  Mort«:age 
1933,  as  amended,  and  for  other  purposes;   to  the 
Ittee  on  BanJcing  and  Cxirrency. 
SHEPPARD: 

(8.  4647)    to  create  a  FNederal   Board  of  F\)reign 
and  Commercial  Policy;  to  the  Committee  on  Foreign 

WHITE: 
iS.  454a »   to  correct  the  military  record  of  Joseph  A, 
;  to  the  Committee  on  Military  Aflairs. 
GEORGE  and  Mr.  RUSSELL: 

(S.  4549'   authorizing  the  State  Highway  Board  of 
it^  of  Georgia  to  replace,  reconstruct,  or  repair  the 
ighway  bridge  across  the  Savannah  River  at  or  near 
the  citfcr  of  Augusta.  Oa. ;  to  the  Committee  on  Commerce. 
By  Mr  CONN  ALLY: 

A  t)l>l  «S.  4650)  for  the  relief  of  Nathan  Hartwell  P\ilton; 
to  the  Committet"  on  Naval  Affairs. 
By  J[r.  WHEELER: 

A  bi^  (S.  4551)  to  authorize  the  addition  of  certain  names 
final  rolls  of  the  Blackfeet  Tnbe  of  Indians  in  the 
State  (  f  Montana:  to  the  Committee  on  Indian  Affairs. 
VANDKNBERG: 
(S.  4552)  to  extend  Oie  reUrement  privilege  to  the 
Directc  r.  Assistant  Directors,  inspectors,  and  special  agents 
of  the  "edemJ  Bureau  of  Lnveatigation.  to  the  Committee  on 
Civil  Sarvice. 
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PROPOSED    SILVER    COffTTRKSCE 


Mr.  KINO.  Mr.  President.  I  ask  consent  to  Introduce  a 
joint  resolution  and  request  that  it  be  read  and  appropriately 
referred. 

The  VICE  PRESIDENT.  Without  objection,  the  Joint  res- 
olution will  be  received,  read,  and  referred  to  the  Committee 
on  Foreign  Relations. 

The  joint  resolution  (8.  J.  Res.  254)  authorizing  the  Presi- 
dent to  extend  to  the  governments  of  America,  including  the 
Dominion  of  Canada,  an  invitation  to  attend  a  silver  confer- 
ence, was  read  the  first  time  by  it^  title  and  the  second  time 
at  length,  as  follows: 

Resolved,  etc..  That  the  President  Is  authorlred  to  extend  to 
the  govemmenu  of  America,  including  the  Etomlntoa  of  Canada, 
an  Invitation  to  attend  a  conference  for  the  purpose  of  consider- 
ing and  devuing  plans  to  Increase  the  use  of  sUver  for  monetary 
and  other  purposea,  to  bring  about  stabUlzatlon  of  the  price  of 
silver,  and  to  formulate  a  uniform  policy  for  such  goTernmenta 
with  respect  to  silver. 

Sic.  2  The  sum  of  tlOO.OOO.  or  so  much  thereof  as  may  be  neces- 
sary. Is  authorized  to  be  appropriated  for  the  expenses  of  such 
conference.  Including  salaries  In  the  District  of  Coliimbla  or  else- 
where, rent,  printing  and  binding,  printing  of  ofBcial  meeting 
cards,  travel  and  subsistence  or  per  diem  In  lieu  of  subsistence 
(notwithstanding  the  provUlons  of  any  other  act),  stenographic 
and  other  services  by  contract  If  deemed  necessary,  and  such  other 
expenses  as  may  be  deemed  necessary  by  the  Secretary  of  State  by 
reason  of  such  conference. 

HOUSX  JOINT   RJBOLUnON   HEFEBRED 

The  joint  resolution  iH.  J.  Res.  499)  authorizing  and 
requesting  the  President  to  extend  to  the  Government  of 
Sweden  and  individuals  an  invitation  to  Join  the  Govern- 
ment and  people  of  the  United  States  in  the  observance  of 
the  three  hundredth  anniversary  of  the  first  permanent  set- 
tlement in  the  Delaware  River  Valley,  and  for  other  pur- 
poses, was  read  twice  by  Its  title  and  referred  to  the  Com- 
mittee on  Foreign  Relations, 

T%ANSm   OF    POWDER    AITO    OTHER    EXPLOSrVE    MATXUALS 

Mr.  LA  POLLETTE.  Mr.  President,  on  Friday  last,  when 
the  calendar  was  being  considered  imder  a  unanimous-con- 
sent agreement.  Senate  bill  3646.  to  repeal  an  act  of  March 
3,  1933.  entitled  "An  act  to  provide  for  the  transfer  of  pow- 
der and  other  explosive  materials  from  deteriorated  and 
unserviceable  ammunition  under  the  control  of  the  War 
Department  to  the  Department  of  Agriculture  for  use  in 
land  clearing,  drainage,  road  building,  and  other  agricul- 
tural purposes",  was  passed  during  my  temporary  absence 
from  the  floor.  I  have  consulted  with  the  chairman  of  the 
Committee  on  Military  Affairs,  the  Senator  from  Texas 
[Mr.  SheppahdI.  and  it  is  entirely  agreeable  to  him  that  I 
should  ask  unanimous  consent  that  the  measure  be  restored 
to  the  calendar. 

Mr.  ROBINSON.  Mr.  President.  It  wiU  be  necessary  for 
the  Senator  to  move  a  reconsideration  of  the  votes  by  which 
the  bill  was  ordered  to  be  engrossed  for  a  third  reading  and 
passed. 

Mr.  LA  POLLETTE.  I  had  hoped  that  I  could  accomphsh 
the  purpose  by  asking  unanimous  consent.  It  is  a  bill  con- 
cerning which  I  had  previously  spoken  to  the  Senator  from 
Texas,  and  he  did  not  desire  to  have  it  passed  in  my 
absence. 

Mr.  ROBINSON  I  take  it  there  will  be  no  objection  to 
the  request  to  reconsider  the  vote  by  which  the  bill  was 
passed,  but  I  think  the  Senator  from  Wiscwisin  under- 
stands that  that  is  a  necessary  step. 

Mr.  LA  POLLETTE.  Mr.  President.  I  ask  unanimous  con- 
sent that  the  votes  whereby  Senate  biU  3646  was  ordered  to 
be  engrossed  for  a  third  readUig,  read  the  third  time,  and 
passed  on  Friday  be  reconsidered  and  that  the  measure 
be  restored  to  its  place  on  the  calendar. 

Mr  McNARY  Mr.  President,  no  doubt  I  would  have  no 
objecUon,  but  what  is  the  nature  of  the  bill? 

Mr.  LA  POLLETTE.  It  ts  a  bill  which  proposes  to  repeal 
the  law  relating  to  the  dlsposiUon  of  surplus  explosives  to 
farmers  and  others  for  the  purpose  of  clearing  ii^<i 
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Mr.  ROBINSON.  May  T  also  Inquire  of  the  Senator  If  he 
is  informed  whether  the  bill  is  in  the  possession  of  the 
Senate? 

Mr.  LA  FOLLETTE.    It  is  In  possession  of  the  Senate. 

Mr.  ROBINSON.     Very  well.     I  have  no  objection. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Wisconsin?  The  Chair  hears  none,  and 
the  votes  by  which  the  bill  was  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  pa.ssed.  are  recon- 
sidered, and  the  bill  wiU  be  restored  to  its  place  on  the 
calendar. 

GEORGE  LAWLEY  St.  SON  CORPORATION 

^The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  998) 
to  carry  out  the  findings  of  the  Court  of  Claims  in  the  case 
of  George  Lawley  &  Son  Corporation,  of  Boston.  Mass..  which 
was.  on  page  1,  line  7,  to  strike  out  "being"  and  insert  "in 
full  settlement  of  all  claims  against  the  Government  of  the 
United  States  for." 

Mr.  COOLIDGE.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

A.  RANDOLPH  HOLLADAY 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  1110) 
for  the  relief  of  A.  Randolph  HoUaday,  which  was.  on  page 
1.  lines  6  and  7.  to  strike  out  "with  all  interest  due  thereon, 
as"  and  insert  "in  full  settlement  of  all  claims  against  the 
United  States  for." 

Mr.  TOWNSEND.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

WALES  ISLAND  PACKING  CO. 

Mr.  COPELAND.  Mr.  President,  the  other  day  a  bill  came 
from  the  House  of  Representatives,  being  the  bill  (S.  753) 
to  carry  out  the  findings  of  the  Court  of  Claims  in  the  case 
of  the  Wales  Island  Packing  Co.,  with  the  House  amend- 
ments; and  there  was  a  difference  of  opinion  between  the 
House  and  the  Senate  as  to  the  percentage  which  should  be 
paid  lawTers.  Without  knowing  what  the  difference  was,  I 
had  asked  that  the  Senate  disagree  to  the  amendments  of 
the  House  and  that  conferees  be  appointed.  I  now  ask 
unanimous  consent  that  the  vote  whereby  the  amendments 
of  the  House  of  Representatives  to  the  bill  were  di.sagreed  to 
and  a  conference  was  requested  with  the  House  thereon  be 
reconsidered  and  that  the  action  of  the  Presiding  Officer 
appointing  the  conferees  on  the  part  of  the  Senate  be 
rescinded. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  KING.    Mr.  President,  what  did  the  bill  provide? 

Mr.  COPELAND.  The  bill  made  provision  for  pajTnent  to 
lawyers  or  agents,  and  so  forth,  of  20  percent.  The  amend- 
ments on  the  part  of  the  House  provided  for  a  reduction  to 
10  percent. 

I  now  move  that  the  Senate  concur  in  the  amendments  of 
the  House. 

The  motion  was  agreed  to. 

EFFECT  OF  LONG-  AND  SHORT-HAUL  CLAUSE  ON  NEW  ENGLAND 

INDUSTKIES 

Mr.  WALSH.  Mr.  President.  I  ask  permission  to  have  in- 
serted in  the  Record  an  article  entitled  "Industry  in  New 
England  and  the  Effect  of  the  Proposed  Repeal  of  the  Long- 
and  Short-Haul  Rule",  having  referenc?  to  section  4  of  the 
Interstate  Commerce  Act.  The  article  was  prepared  by  the 
fourth  section  committee  of  the  New  England  Traffic 
League. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record  as  follows; 


IlTOUSTRT    IN   Nfw   ENCI.A>n)   A.KI)  TITT   EtTBCT  OF  THI  PhOVOSTD   RzFXAL 

OF  THE  Long-  aud  SHOET-HArL  Rui.t     Section  4,  iNTrasTATE  CoM- 
M£BCE  Act 

SOME   REASONS  FOE   CONTINTJTNG    FN   FOBCI  THE    PRESENT   U4W 

Considerable  agitation  at  the  behest  of  various  railways  for  the 
repeal  of  the  fourth  section  of  the  Interstate  Commerce  Act  (long- 
and  sliort-haul  clause)  resulted  in  the  message  of  the  Pettenglll 
bill  in  the  House  of  Representatives.  The  bUl  Is  now  before  the 
Senate  for  consideration. 

It  Is  the  view  of  the  New  England  Traffic  League  that  the  long- 
and  short-haul  clause  of  the  Interstate  Commerce  Act  should  not 
be  repealed.  It  would  be  a  sad  day.  indeed,  for  New  I^gland  In- 
dustry If  the  Senate  enacts  the  Pettenglll  bill  Into  law. 

The  New  England  Traffic  League  offers  the  foUowlrg  for  your 
consideration : 

THE  PRESENT  LAW  IS  StTTICIEI^LT   BROAD  TO   PROTECT  THE   rTTERESTS   OF 
THE  SHIPPERS   AND  THE   RAIUOADS 

Paragraph  (1).  section  4,  of  the  Interstate  Commerce  Act  In 
effect  today,  contains  the  following  provi.so: 

"Provided.  That  upon  application  to  the  Commission  such  com- 
mon carrier  may  in  special  cases,  after  investigation,  be  authorized 
by  the  Commission  to  charge  less  for  longer  than  for  sliorter  dis- 
tances for  the  transportation  of  passengers  or  property;  and  the 
Conunisfiion  may  from  time  to  time  prescribe  the  extert  to  which 
such  designated  common  carrier  may  be  relieved  from  the  opera- 
tion of  this  section;  but  in  exercising  the  authority  conferred  upon 
It  In  this  proviso  the  Commission  shall  not  permit  th«'  establish- 
ment of  any  charge  to  or  from  the  more  distant  point  that  is  not 
rea.sonably  compeiLsatory  for  the  service  performed,  and  if  a  cir- 
cuitous rail  line  or  route  is,  because  of  such  circuity,  granted  au- 
thority to  meet  the  charges  of  a  more  direct  line  or  route  to  or 
from  competitive  points  and  to  maintain  higher  charges  to  or  from 
Intermediate  points  on  Its  line,  the  authority  shall  not  Include  In- 
termediate points  as  to  which  the  haul  of  the  petitioning  line  or 
route  Is  not  longer  than  that  of  the  direct  line  or  route  between 
the  competitive  points;  and  no  such  authorization  shall  be  granted 
on  account  of  merely  potential  water  competition  not  actually  In 
existence." 

It  can  readily  be  seen  that  the  Interstate  Commerce  Commis- 
sion, under  the  present  law,  may  authorize  a  carrier  to  charge 
less  for  a  longer  haul  than  for  a  shorter  haul  over  the  same  route 
provideu  the  rates  are  "reasonably  compensatory." 

Furthermore,  it  might  be  of  interest  to  note  that,  over  a  period 
of  10  years,  the  Interstate  Commerce  Commission  granted  approxi- 
mately two-thirds  of  the  applications  of  the  carriers  for  fourth- 
section  relief.  Therefore,  it  must  be  apparent  to  all  that  the  law 
as  it  now  reads,  Is  no  hardship  to  the  railroads  nor  to  the 
affected  shippers. 

If  the  law  Is  repealed,  the  carriers  can  publish  rates  to  the 
more  distant  points  which  are  not  "reasonably  compensatory"  at 
the  expense  of  the  intermediate  points;  at  the  expense  of  the 
boat  lines;  and  at  the  expense  of  the  New  England  shippers  In 
particular. 

GEOGRAPHICALLT    NEW   ENGLAND  SHIPPERS  ARE  VIRTUAU-T  OUT  ON   A  LIMB 

So  far  as  New  England  industry  Is  concerned,  it  must  be  borne 
In  mind  that  the  New  England  manufacturers  can  ship  south  and 
west  only,  while  manufacturers  in  the  Central  West  can  ship  in  all 
directions  New  England  is,  so  to  speak,  out  on  a  limb  when  It 
comes  to  distribution  by  rail. 

The  boat  lines  have  made  It  pos.slble  for  the  New  England  man- 
ufacturers to  reach  the  South.  Southwest,  and  the  Pacific  coast  at 
rates  which  enable  them  to  do  business  In  fact,  the  Pacinc  coa.st 
Is  an  Important  market  for  New  England -made  merchandise. 
However,  If  the  fourth  section  Is  repealed,  it  requires  no  stretch  of 
the  Imagination  to  see  that  this  important  market  may  be  taken 
over  by  the  central  western  manufacturers 

The  transcontinental  lines  are  the  prime  movers  back  of  the 
repeal  of  the  fourth  section.  They  wish  to  publish  rates  to  the 
Pacific  coast  territory  which  will  be  low  enough  to  divert  the 
traffic  now  moving  via  water  to  the  railroads  In  the  process 
manufacturers  In  New  England  will  lose  a  large  share  of  the  Pa- 
clffc  coast  market  to  the  Central  West  manufacturers  because 
the  manufacturers  In  New  England  will  then  be  unable  to  lay 
down  their  goods  cheaper  on  the  Pacific  coa.«tt  than  the  central 
western  manufacturers.  Low  transcontinental  freight  rates  will 
deprive  New  England  of  Its  geographical  advantage  of  being  lo- 
cated on  the  Atlantic  seaboard 

There  is  Just  so  much  business  to  be  had  In  the  Pacific  coast 
territory.  New  England  manufacturers  are  now  petting  their  share 
because  of  the  Panama  Canal  route.  New  England  cannot  hope 
to  increase  its  business  In  that  territory  by  the  rejaeal  of  the  Icng- 
and  short-haul  clause.  On  the  other  hand,  the  central  westrrn 
manufacturers  will  no  doubt  get  lower  rates  from  the  railroads, 
which  will  attract  a  substantial  amount  of  business  at  the  ex- 
pense of  New  England  mantifacturers.  New  England  now  has  an 
advantage  which  will  be  taken  from  It  by  the  enactment  of  the 
Pettenglll  bill. 

The  foregoing  applies  with  eqtial  force  on  business  enjoyed  by 
New  England  manufacturers  in  the  South  anrj  Southwest. 


6141 ; 


Th4re  can  be  no  qucatlon  that  the  American  merchant  marine 

important  adjiinct  to  our   tran^>ortatlon  scheme      In  fact. 

NianU  Goverzunent  baa  spent  mUJtona  of  doUan  in  cubaidiz- 

strong  merchant  marine  on  which  we  can  rely   in  caM  ol 

Tet  the  advocates  of  the  repeal  of  the  fourth  section  of  the 

Commerce   Act  completely  Ignore  the   fact   that   If  the 

are   allowed  to  publish  xuiduly   low   rates   to   the   Pacific 

ports    tt    will    be   done    at    the    expense    of    the    Intercoastal 

lines.     There  la  no  gainsaying  the  fact  that  low   rates 

Se    publlshM    by    the    tranacontlnental    railroads    from    the 

west  to  Pacific  coast  port  cities  so  as  to  attract  busineas 

from  New  Bngland  shippers  and  ihe  boat  lines. 

8  true   that   the   railroads   are  suffering   from   lack   of   bxul- 

ind  many  railroads  are  In  financial  straits,  but  cannot  the 

be  said  of  our  boat  lines?     Are  we  going  to  enact  laws  which 

injure  them?     We  owe  aa  much  to  our  boat  linea  aa  we  do 

rallroada — nothing   must   be  done    to   injure   either.     Each 

place  In  the  Eun.   and  If  the  boat  lines  can  haul  the  traillc 

than   the   railroads,    the   boat   linea   are   entitled   to   the 
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FuiLbermore,  the  Interstate  Commerce  Commission  can.  under 
present    law.    authorize    the    railroads    to    publish    lower    rates 
Pacific  coast  ports  than  apply  to  Intermediate  points,  pro- 
the  rates  are  "reasonably  compensatory  for  the  service  per- 
If   the   rates   are   not   compensatory,    they   are   unlawful 
y  law  be  fairer  than  that?     The  only  result  and  purpoee 
that  are  not  compensatory  would   be  to  attract  tniatneas 
from  the  boat  lines,  and  the  loss  Incurred  by  the  railroads 
hkullng    noncompensatory   traillc   would    have   to   be   made  up 
rates  to  intermediate  points.     Can  this  be  called  fair? 
intercoastal  linea  cannot  compete  with  the  rallroada  to  any 
extent  or  area  because  they  are  limited   to  the  port  cltlee. 
other  hand,   the  railroads  reach   all   parts  of  the  country 
already  have  a  tremendous  advantage  over  the   boat   lines, 
also  reach  the  port  cities. 
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I.    C     C     OKCiaiONS    THAN  SCO  ^r^N  KMT  AL 


the   Intcratate   Commcroe 


the  Tranjcontinental   casea.    1923. 
Ion  said  In  part  as  follows. 

in   section   500   of   the   Trmiwportatlon    Act.    IWO.    Is 
y  declared  the  policy  of  Congreaa  to  foster  and  preserve  in 

both  rail  and  water  transportation 
think  the  amendment  was  the  Confrreaa'  way  of  saying  that 
u.id  follow  a  less   liberal   policy    in  dealing   with   departures 
the   long-    and   short- haul   rule   than    had    been    followed    Ln 
ye*n." 

in  Tranjcontinental  cases  of  1928.  the  following  appears: 
record  ahows  that  the  total  tonnage,   both  eastbound  and 
of  all  water  lines  (Panama  Canal  boats)    is  but  a  very 
fraction  of  that  of  the  transcontinental  carriers  operating 
>f   Chicago.     It   Is   evident,    therefore,    that    the   diversion   of 
tonnage  from  the  water  lines  would  have  but  an 
t  on  the  net  revenue  of  the  rail  carriers." 
the   other   hand,    the    diversion   of    any    substantial    tonnage 
the    water    lines    might    well    ruin    some    of    the    Intercoastal 
cocnpanles.     Would    that    be    In    the    public    Interest? 
y  It  would  not.  but  that  may  be  the  result  if  the  fourth 
U  repealed  or  revised. 


the 


Si  .STUN  aaiuioADa  woxtld  lost  mttch  -nArrtc  km  aavKwuK 

been  said  that  the  purpose  of  the  repeal  of  the  long-  and 
haul    clause    of    the    Interstate    Commerce    Act    Is    to   enable 
Iroads  to  secure  more  bualness  and  revenue      Let  us  sae  If 
true  so  far  as  the  eastern  railroads  are  concerned. 

first  place,  tt  Is  a  known  fact  that  the  eastern  roads  get 

revenue   for  hauling  traffic   to  the   Intercoastal  lines  at  the 

ports  than   they  would  get  out  of   their  division*  of  the 

■tmental    rates.     That    being    true,    how    will    the    eaetem 

be  helped? 

Fcrauc  p«OT«cTiow 
Under  date  of  March  12.  1934,  Commissioner  McManamy  wrote  a 
to  Chairman  RATsuaw.  of  the  House  Committee  on  Interstate 
foreign    Commerce,    presenting    the    recommendaUons   oC    the 
-*-te  Commerce  Commission.    He  reviewed  at  some  length  the 
o<  tbe  fourth  section  and  set  forth   the  Judgment  of  the 
as  follows 
a.  8100  does  not  propose  to  leave  even  a  qualified  prohibltloo 
law  agalost  maintaining   the   kind   of   discrlml n*Uon«   peo- 
by  section  4,  but  propoaes  to  repeal  the  prohibition  entirely 
ua«W«  to  UDdentand   how   the   public   intereet   would   be 
by  enactSMnt  at  such  a  bUl.     Experience  has  shown  during 
before  and  alnce  the  mm rit limit  of  the  act  to  re^xilate  com- 
In  1887  that  special  measures  are  necessary  to  prevent   the 

-  form   of   undue   prejudice   ai>d   diacrlminatlon   which   may 
d  by  the  eatahiiahmspt  ot  higher  rates  for  shorter  than  fur 

dUtances.     Sectkat  4  was  dsslynsd   to   protect   the   public 

this  special  kind  at  prejudice  and  dlscrinxination.     *      •      • 

are  oi  the  opinion  that  the  record  of  the  carriers  with  reapect 

establishment  of  higher  rates  for  shorter   than  for  kmger 

—  during  the  nearly  haif  a  century  since  the  enactment  at 
Al  act  has  fully  demooatrated  the  need  for  further  protec- 

the  shipping  public  against  the  kind  of  discrimination  and 
•e  resulting  from  the  estahllahmsnt  at  higher  rates  for 
thaa  for  longer  dlsuncss  tbsn  that  afforded  generally  by 


ars 


yeikrs 


uUix 
crwAed 


those  ssetlons  at  the  act  other  than  section  4.  and  tt  Is  oor  view 
that  the  long-  and  short-haul  provision  of  that  section  should  be 
continued  In  force  to  insure  this  protection." 


a    %.    KASTMAN.    COOaDdTATOB    OT    TmAMSPOSXATION,    SPSAJCa 

"So  far  as  water  transportation  is  concerned,  you  know  what 
happened  tn  the  past  when  the  railroads  had  a  free  hand  and 
swept  the  inland  waterways  practically  free  of  competing  craft. 
In  an  open  fight,  without  let  or  hindrance,  the  advantage  lies  with 
the  form  at  transportation  which  has  the  largest  reserves  of  traffic 
upon  which  other  transportation  agencies  cannot  encroach,  and 
with  all  of  the  competition  by  which  they  are  beset,  the  railroads 
still  have  the  edge  In  that  respect.  In  that  connection  I  suggest 
that  you  who  have  the  Interest  of  water  transpxjrtatlon  at  heart 
may  well  keep  an  eye  on  the  attempts  a-hlch  are  being  made  to 
wipe  out  the  long-  and  short-haul  clause  of  the  Interstate  Com- 
merce Act  (the  Pettenglll  bill).  I  venture  thU  suggestion  lest 
there  be  a  repetition  of  our  early  experience  with  destructive  com- 
petition."— Joseph  B  Eastman.  Federal  Railroad  Coordinator,  be- 
fore the  National  Rivers  and  Hartx>r8  Congress,  Washington  D  C 
AprU   30,    1934. 

rromAi.  cooaoiNAToa's  xiyour  to  cx)Mc««as  ow  T»ANSPotTAnojf 

LXtUaLATIOM 

There  is  quoted  below  what  the  Coordinator  of  Transportation 
had  to  say  regarding  the  fourth  section  of  the  Interstate  Commerce 
Act  In  his  fourth  report  on  transportation  legislation  recently 
released: 

CHANGCS    IN    RAILSOAO   LAW 

"With  one  exception,  no  occa&lon  has  arisen  for  changing  the 
recommendations  heretofore  made  with  respect  to  amendments  to 
what  Is  now  part  1  of  the  Interstate  Commerce  Act.  The  excep- 
tion relates  to  the  proposed  bill  to  restore  the  fourth  section  to 
the  form  which  It  had  prior  to  the  legislation  of  1920  If  this 
were  done.  It  would  remove  the  followlnif  limitations  upon  the 
granting  of  fourth -section  relief  which  were  added  by  the  Trans- 
portation Act.   1920: 

"(a)  That  the  Commission  shall  not  permit  the  estahliahment 
of  any  charge  to  or  from  the  more  distant  point  that  la  not  reason- 
ably compensatory  for  the  service  performed. 

"(b)  That  If  a  circuitous  rail  line  or  route  Is.  because  of  such 
circuity,  granted  authority  to  meet  the  charge  of  a  more  direct 
line  or  route  to  or  from  competitive  point*  and  to  maintain  higher 
charges  to  or  from  intermediate  polnu  on  lU  line,  the  authority 
shall  not  include  intermediate  polnU  as  to  which  the  haul  of 
tbe  peutloning  line  or  route  Is  not  longer  than  that  at  the  direct 
line  or  route  between  the  competitive  points. 

"(c»  That  no  such  authorisation  shall  be  granted  on  account 
of  potential  water  competition  not  actually  in  existence 

The  reasons  for  such  amendment  were  fully  discussed  In  the  sec- 
ond report  of  the  Coordinator  (8.  EXx,  No  162.  73d  Cong.,  2d  se»a  ). 
at  pages  66-72.  The  ellmiuaUon  of  (b)  was  reganled  as  Impor- 
tant, but  not  the  elimination  of  (a)   or  (c)  " 

The  reason  for  eliminating  the  clause  deecrlbed  In  (b).  which 
U  known  as  the  equidistant  clause,  is  briefly  that  It  has  given 
rise  to  serious  pracUcal  difficulties  in  the  administration  of  the 
section.  Ln  this  connection  reference  may  be  made  to  Commcdlty 
Rates  on  Lumber  and  Other  Forest  Products  (151  I.  C.  C  763). 
which  seta  forth  these  dlfflcxiltlea  in  deUll  and  the  differing  views 
which  commissioners  have  entertained  as  to  the  interpretation  and 
application  of  this  clause.  They  have  been  avoided  by  a  con- 
struction of  the  law  which  some  commissioners  bel.eve  to  be  valid 
and  others  do  not  A  sound  conclusion  is  that  the  clause  is  un- 
necessary and  undesirable  and  ought  to  be  eliminated 

The  clause  described  in  (c)  has  caused  no  difficulties,  but  em- 
bodies a  principle  which  was  uniformly  followed  in  the  adminis- 
tration of  the  section  before  the  clause  was  inserted  in  1920  To 
make  It  fully  applicable  to  present  conditions,  the  word  "water  • 
should  be  eliminated,  so  that  it  may  relate  to  all  forms  of  po- 
tential competition. 

^."^^  elimination  of  the  clause  descr.bed  in  lai  was  favored  on 
tbe  ground  that  It  was  a  "provision  of  indefinite  and  tmcertaln 
meaning"   which   "adds  nothing   but  controversy"   to   the  section. 

However,  upon  further  consideration  and  in  view  of  the  dlscus- 
rion  of  this  matter  which  has  Uken  place  before  committees  of 
Corigreas,  it  appears  that  there  u  danger  that  the  elimination, 
both  of  (a)  and  of  (c),  might  be  construed  by  the  courU  as  evi- 
dence of  an  intent  to  change  the  policy  heretofore  followed  by 
the  Commlaaton  in  the  administration  of  the  section.  Upon  the 
assumption  that  the  water  carriers  will  be  brought  under  further 
regulation,  the  change  In  the  fourth  section  should  be  confined 
to  the  elimination  of  the  clause  described  In  (b). 

THX  BCKaw  or  jrsTiTTTNG   DEPArmr  raoM   mx  rotrrrH   recnoN 

BHOULO   aXJKAIN   ON   CAaaiEas 

It  Is  claimed  that  from  a  practical  standpoint  the  Interstate 
commerce  Commission  can  cootrol  any  rate  situations  that  might 
be  brought  about  by  rsMon  of  tbe  repeal  of  the  long-  and  short- 
haul  clause  of  the  fourth  section  of  the  act  because  of  lu  power 
to  prescribe  both  maximum  and  minimum  rates.  We  Question 
rvy  much  the  accuracy  of  this  contenUon  InaMktMH  as  the 
Commission  has  stated  Ln  a  number  of  tu  decMoB*  in  cases 
where  It  was  specifically  requested  to  exercise  Its  authority  to 
prwcrlbe  minimum  rates  that  "we  have  said  a  number  of  times 
that  th^  power  should  be  exercised  only  when  necessary  in  order 
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to  avoid  substnntla:  puMlc  Injury  (fix-LaJce  Iron  Ore  from  Chtcago 
to  Granite  Ctty    1^3  1    C    V    603.  &04 » 

LookinK  at  this  matter  from  a  purely  shippers  view  permit  us 
to  punit  out  the  peculiar  situation  in  v^hich  they  will  be  placed 
alMnld  this  fundamental  protective  provision  ol  the  fourth  section 
at  tbe  act  bf  repealed  Under  the  present  long-  and  short-haul 
pImms  carriers  are  prohibited  from  departing  therefrom  m  the 
publication  of  rates  except  when  they  have  obtainod  permission 
or  relief  from  the  Commission  In  connection  therewith,  shippers 
have  also  the  right  of  appearing  at  any  hearing  that  miy  be  held 
In  8uch  fourth  section  matters.  Repeal  the  present  long-  and 
sborl-haul  clause  and  what  fellows?  Gamers  may  publish  anv 
rates  that  they  may  see  fit  to  publish  to  gateway  or  Junction 
points  to  meet  motor-truck  competition  or  even  carrier  or  com- 
mercial competition,  without  the  need  of  a(>plying  to  the  Com- 
mission for  permi.salon  to  do  so 

There  is  every  poBsiblliiy  that  competitive  adjustments  of  rates 
prescribed  by  the  Ccmmlsalon  a«  between  important  producing 
sections  will  be  destroyed  if  this  change  Is  made  The  burden  of 
JustifyiD<  any  departures  cf  the  long-  and  short-haul  clause  of 
the  fourth  section  of  the  act  Is  now  on  the  earners.  In  the  first 
Instance,  and  It  should  remain  there  8hlp>pers  should  net  will- 
ing; y  assume  the  burden  of  protesting  apainst  prejudicial  changes 
In  rates  tTiat  will  result  if  this  change  U^  made 

NEW     DEAL    tXPEKIMENTS ADDRtSS    BY     BERNASR     MACFADDEM 

Mr  McNARY.  Mr  President.  I  a.sk  unanimous  consent 
to  have  printed  m  the  Record  an  address  on  the  subject 
"Amateurs  Gambling  with  National  Prosperity",  delivered  by 
Mr.  Bemarr  Macfadden.  pobh.sher  of  Liberty,  before  the 
Harrison  County  Republican  Women's  Club,  at  Clarksburg, 
W.  Va..  on  April  16.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recced   as  follows: 

AMATxras  GAJdaLiirc  wrrH  kational  raosprarrT 

Let  us  look  at  the  record  of  the  New  Deal  Has  It  helped  or 
hindered  the  economic  progress  of  our  cmintrv''  It  h:i«  restricted 
our  progress  toward  recovery  to  an   unbelievable  degree 

The  public  mind  Is  confu-v^  on  this  l.«»BTie  on  the  theory  that 
the  New  Deal  administration  began  on  M.irch  4.  1933  when  the 
President  was  Inaugurated  Now.  the  New  Deal  program  and  the 
New  Deal  actlvltle.s  as  we  know  them  and  as  Rex  Ttigwell  intended 
them  to  be  long  before  President  Roos^Telt  was  inaugurated  did 
not  begin  until  August  1,  with  the  inauguration  of  the  N.  R.  A., 
and  the  actual  alms  of  the  New  Deal  were  not  realized  even  in  part 
until  after  the   Ist  of  September  1933 

There  was  absolutely  no  similarity  between  the  attitude  of  the 
President  toward  business  or  toward  the  Constitution  from  March 
4  to  the  time  of  the  Introduction  of  the  N  R  A  in  compar»s<in 
with  his  attitude  toward  bu.slnes.s  and  American  institution*  after 
the  Introduction  of  this  bureaucratic  control  Bear  that  statement 
in  mind  and  It  will  then  be  possible  to  fairly  and  justly  Judge  the 
New  Deal. 

Now.  let  us  go  back  over  the  early  days  of  the  Roosevelt  Admin- 
istration, that  we  may  conclusively  prove  to  anv  nonpartisan  nimd 
that  the  New  Deal  svstem  of  regimentation  and  ant : business  activi- 
ties were  entirely  unnecessary  that  they  prolonged  human  stiffer- 
Ing  and  the  other  evUs  associated  with  unemployment  for  more  I 
than  2  years 

I  ch;irKe  the  New  Deal  with  direct  re.sponslblllty  for  stopping  ' 
tbe  greatest  surge  toward  unprecedei.ted  prosp'-nty  that  any 
country  In  the  uorld  has  ever  experienced  In  a  period  of  15o  days. 
I  gladly  give  President  R-  <j8eveit  -duriiig  that  time  when  he  was  a 
JefTersonian  Democrat  full  credit  for  siemmin^;  the  tide  of  a 
disastrous  flnanclaJ  pamc.  Indelible  records  of  historical  events 
from  September  1,  1933,  to  the  present  time  nompel  me  to  accuse 
President  Roosevelt  of  bringing  on  a  political  deprestion  needlessly 
after  he  had  stopped  a  fiuiinclal  panic. 

To  Judge  President   Roosevolt.   It   Is  necessary   to  Judge  two  en- 
tirely     different      i^oimcal      policies— entirely      different      national  i 
policies — prosecuted    by    one    man    during    the    short    space    of    7  j 
months      In   other   word.<;    I   repeat,   to   prevent   mi.'^quotiition.   that  i 
tile   New   Deal   wus  dtrerlly   responsible   for  creating  a  new  depres- 
sion  after  5   months  of  Jeflers<jnian  democracy  had  ended   a  panic 
and  brtKight  the  entire  country  Into  one  hard-working  cooijeratlve 
unit. 

I  will  cover  the  high  points  of  one  of  the  most  memorable  5 
months  in  American  history  and  prove  my  contention  by  letting 
the  last  33  months  of  New  D<-al  confusion  speak  for  tiiemselves. 

Pranklln  D  Roosevelt  took  ofBce  in  one  of  the  darkest  p>er;od8  in 
American  economic  history,  an  acute  situation  that  developed 
mainly  beta-een  the  time  Roosevelt  was  elected  and  inaugurated 
The  real  story  of  why  that  acute  situation  developed.  placlOK  every 
bank  in  the  L'nlted  States  in  Jeo^>ardv  has  never  been  fully  un- 
folded.    It  I-*  a  dramatic  tale  and  should  some  day  be  told 

Wow,  in  the  first  soul -searing  days  of  the  Roosevelt  activities 
the  President  of  the  United  States  followed  a  Jeffersonlan  policv 
and  his  first  act  electrified  with  confidence  a  fearful  and  frightened 
people.  When  the  banks  were  closed  by  Executive  order  the  coun- 
try waited  breathlessly  for  the  all-Important  statement  that  would 
herald   their   reopening      We   will    always   remember   how    breath- 
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leesly    the    entire    Nation    waited    for    the    most    memorable    radio 
address  ever  delivered   by  one  man 

Before  Mr  Roosevelt  began  that  talk  the  people  of  this  country 
were  held  in  the  grip  of  panic;  when  the  President  closed  his  ad- 
dreas  the  financial  panic,  as  such,  was  over  Flmshed '  The  stage 
was  set  for  a  consistent  and  dramatic  return  to  normal  prosper!^ 
.\nd  Mr  Roosevelt  with  Jeflersonian  dU^ctness  courageously  placwi 
himself  on  record  He  demanded  the  immediate  baiancmg  of  iho 
Budget  He  was  not  content  with  Just  talking  about  it.  He  se- 
cured the  reduction  of  pensions  paid  to  certain  classes  of  soldiers 
and  descendants  of  soldiers.  And  that  took  some  courage  Those 
veteraiis  made  a  howl  that  reverberated  aU  over  the  country.  He 
breathed  the  spirit  of  vigorous  cooperative  effort 

He  appealed  equally  to  all  factions  throughout  the  Nation.  He 
praised  American  institutions  and  called  for  sacrifices  for  the  com- 
mon good  He  dramatically  declared  that  we  had  nothing  to  fear 
m  this  counuy  but  fear  Itself— and  that  soul-stirruig  statement 
welded  aU  warring  factions  of  American  life  together,  ae  though 
they  were  drawn  by  a  powerful  magnet 

it  did  more  to  start  a  definite  return  of  prosperity  than  Congress 
could  possibly  do  with  years  of  Its  Lawmaking. 
Yes;  those  were  dramatic  days 

All  erf  my  publications  vigorously  supported  this  new  Chief  Exec- 
utive, who  had  dispelled  the  clouds  of  fear  and  doubt  and  had 
brought  all  groups  of  American  people  together  on  common  ground. 
In  those  remarkable  150  days  the  Chief  Executive  was  praised  to 
the  housetops  because  of  his  absolute  fairness  to  people  in  all 
walks  of  life. 

Party  lines  had  faded  away  Factional  differences  of  a  partisan 
nature  also  disappeared.  In  fact,  there  were  no  opposing  facUons; 
bankers  and  businessmen,  workers  and  farmers  dropped  their 
antagonism  and  rose  en  masse  to  support  the  Chief  Executive 

We  had  prayed  for  a  leader  and  here,  apparently,  was  a  master- 
mind. 

It  la  safe  to  say  that  90  percent  of  the  American  people  were 
solidly  back  of  the  new  adnumstxatlon,  and  the  other  10  percent 
were  refraining  from  criticism. 

But  the  new  President  was  not  talking  about  regimentation;  he 
was  not  belltihnK  the  Constitution,  nor  was  he  casting  aspersions 
on  the  Supreme  Court. 

Now  let  us  view  the  succeeding  events.  The  administration's 
activity  under  Jeffersonlan  democracy  between  March  4  and  the 
introduction  of  the  N.  R.  A.  proves  cc>nclusively  thai  the  New  I>eal 
policies  were  never  necessary,  that  they  were  positively  destructive 
Now  let  us  quote  a  few  facts.  They  are  amazingly  interesting. 
because  ihey  are  supported  by  irrefutable  records. 

Or.  Miirch  4.  wheat  m  Chicago  wa.^  55  cents  a  bushel.  A  little 
more  than  5  months  later  the  price  stood  at  $1  17  a  bushel. 
This,  of  couise,  before  the  A.  A.  A.  canie  into  being,  and  inci- 
dentally lei  me  add  that  wheat  never  did  reach  that  price  tinder 
the  A    A.  A. 

Cotton  In  New  Orleans  was  $6.38  a  hundred  pounds  when 
Roose\elt  took  office.  A  little  more  than  5  nionths  later  It  had 
advanced  to  $10  75  a  hundredweight,  the  most  dramatic  gain 
rectM-ded  in  the  cotton  market  in  many  years. 

In  the  5  months  previous  to  the  introduction  of  the  N.  R.  A., 
cotton  advanced  twice  as  much  as  it  did  in  the  next  33  montlis, 
althoui^^h  hundreds  of  millions  of  dollars  were  poured  into  the 
cotton  district  during  the  latter  period  In  other  words,  the  great 
upturn  In  cotton  came  before  the  New  Deal  A.  A.  A.  policy  and 
not  after. 

Now  let  us  view  the  Industrial  records  during  those  months, 
before  the  New  Deal  N  R  A.  policy  come  Into  effect  and  com- 
pare them  with  the  latter  33  months  under  the  New  Deal. 

On  March  4,  1933,  steel  production  stood  at  18  p>ercent  of  nor- 
mal. On  the  Ist  of  August,  alter  the  greatest  5  months  advance 
m  Eteel  history,  production  stood  at  58  percent.  New  furnaces 
were  opened  up  and  "help  wanted'  signs  were  appearing  in  steel 
mills  all  over  the  country. 

But  now  note  how  the  buslne&«  barometer  acted  The  average 
price  of  all  Industrial  stocks  on  March  ♦.  1933.  stood  at  40  percent 
of  normal  A  little  more  than  5  months  later  in  a  spectacular 
advance  they  had  reached  83  percent  of  normal,  or  in  other  words, 
all  lifted  Industrial  stocks  had  more  than  doubled  in  value  The 
average  of  all  railroad  stocks  stood  at  39  percent  of  normal  un 
March  4  They  had  advanced  86  percent  a  little  mere  than  5 
month.?  later.  The  average  pr.ce  of  public-utility  stock  stood  at 
67  percent  of  normal  on  the  4th  of  March  They  advanced  to 
more  than  100  j>ercent  normal  by  little  more  than  5  months  later. 
This  advancement  In  price  wa.s  as  close  to  a  miracle  as  this 
country  has  experienced  In  Its  entire  national  life 

Now.  suppose  we  review  the  unemployment  situation  between 
March  4.  1933,  and  August  15  Previous  to  the  N  R.  A  .  mind  you. 
3.000.000  men  went  back  to  work  or  private  pay  roils  It  is  doubt- 
ful If  such  a  great  number  of  men  have  returned  to  work  in  the 
same  lencrth  of  time  In  our  national  history. 

When  Roosevelt  was  elected  unemployment  stood  at  10.000.000. 
When  he  was  Inaugurated,  this  figiu-e  had  Increased  to  13,000  000. 
On  August  1,  1933.  previous  to  the  introduction  of  the  N.  R.  A., 
under  Jeflersonian  prmclples  and  pjollcies,  unemployment  had 
receded  to  slightly  under  lO.OOC.OOO 

Yes,  we  can  truly  state  that  the  panic  was  over.  The  end  of 
the  depres.sion  v,-as  then  In  sight.  Yet  the  great  upswing  had  not 
even  scratched  the  surface  of  the  great  awaiUng  market  which  had 
accumulated  over  a  period  of  3  years. 
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the  normal  motnentum  of  this  great  upsurge  In  prices  and 

enl.  every  Idle  man  should  have  Mtumed  le  work  within 

and  a  half  after  the  President  •  iBMlfliratkm. 

•tefe  was  set  to  bring  this  deatred  condition  Into  reality. 

before  had  there  been  greater  cooperation  between  all  fac- 

Never  m  our  history  was  there  greater  cooperation  between 

a.  labor,  agriculture,  and  the  Ooremmeot.     Probably  never 

history  did  an  sdminutration  proceed  for  8  months  totally 

cntlclam  from  any  direction 

then  the  bubble  burst      Constitutional  government  was  for- 
The  astounding  results  of  a  cent\u7  and  a  half  of  capl- 
democracy   was  thrown  to  the  winds.     And   here   is  what 
led. 

>t  overnight  President   Roosevelt  turned  bU   back  on   the 

\enui  polictee  that  gave  us  nearly  half  of  the  wealth   of 

Id  and   a   standard   of   living   for   workers  far  above    that 

■d  by  any  other  nation      He  threw  aside  Thomas  Jefferson. 

Cleveland,  and  embraced  the  prtnclplee  of  Rexford  Tugweli 

lU  Frankfurter. 

;he    1st   of  September  everyone   knew   that   the  Tugwelllan 

of  socialization  was  transplanting  the  policies  of  the  sound 

that  previously  surrounded  the  President.     Men  like  George 

who  did   not  believe   In  restriction   of  agriculture   but   who 

ted  development  of  foreli?n  market  and  protection  of  farm 

n  our  local  market;  Lewis  W    Douglas,  who  had  sound  Ideas 

'     *   balancing:    and   James  P.   Warburg,   who  had   thorough 

In  financial  circles;  and  many  other  advisers  were  com- 

ignored,  and  the  socialistic  policies  of  the  so-called  "brain 

-Tugweli  and  Prankfurter — were  adopted 

marked  the  beginning  of  the  N    R   A   and  the  New  Deal  as 
.5w  It  now — the  New  Deal  that  thia  administration  U  asking 
lupport  for  4  years  more. 

he  1st  of  August  the  N    R.  A.  came  into  effect,  and  a  lot  of 

strikes  came  with  It — Toledo,  Mlrmeapolis,  the  textile  strike. 

-  general  strike  In  San  Francisco — they  will  never  be  for- 

Suddenly   the  entire   advance  of   industrial   activity   and 

confldence  stopped  as  if  struck  by  lightning. 

'  reeks  and  months  no  manufacturer,  no  employer  knew  where 

'^^      Businessmen  who  had  been  favorable  to  the  N    R.   A. 

was  being  framed  in  Congreaa  as  a  purely  temporary  and 

-   reguUtlve    agency   suddenly   found    that   it   was    not   a 

meas\ire. 
the  Influence  of  the  "trust"  that  some  people  call  "bratn- 
N    R.   A.    Immediately   becsime   a   control   body:    and   the 
ixwtead  of  being  a  cooperator  with  the  Government  and 
yee.  actually  became  a  servant  of  both  the  Government 
employee, 
was  never  Intended  while  the  N,  R.  A.  was  being  rushed 
Congreee.     It  was  thia  complete  reversal  of  Government 
;hat  doomed  the  N.  R.  A.  before  It  started. 
the  principle  of  N    R.  A.  changed  from  voluntary  to  com- 
the  handwriting  was  on  the  wall.     Bxislneasmen  from  coast 
were  stunned, 
jroeperlty  advance  ataggnvd  and  stopped. 

en  by  the  thousand,  small  and  large,  left  their  places 

and   Journeyed   to  Washington,   where   they   helplessly 

chairs,   waiting   to  And  out  what  wages  they  could  pay 

V  ork   they   would   be  allowed   to  do.   what   hours  they  ccHild 

on,  and  what  effect  a  hundred  and  one  other  rules  would 

their  business  activity 

In  our  history  were  employers  thrown  into  greater  coo- 

what  was  the  Immediate  result? 

the  business  sxirge  not  only  stopped;    It  went  right  back 

1  at  an  amazing  rate. 

rew  months  steel  operations  dropped  from  58  percent  to  25 

of  normal      Unemployment  began  to  increase  before  the 

dry  on  the  N    R.  A.   proclamation,   and   before   the  end 

jrear  a  million  more  men  were  added  to  the  ranks  of  the 
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is  what  the  New  Deal  did  to  both  commtierclal  activity  and 
»nfldence  By  winter  of  1933  the  socialistic  angle  of  the 
al  plan  developed   In  earnest. 

hard-headed    principles    of    Jeffersonlan    Democracy    were 
plelely   discarded    and    the    crystal-gazing    New    Deal    philoscK 
[^igwell   and  Frankmrter.  began   Intensive  development  of 
socialistic  Ideas      They  turned  Congress  into  a  rubber  stamn 
■s  their  various  communistic  laws, 
ihe  whole  American  scene  was  changed, 
nere  Is  why  it  changed. 

g  the  dark  days  from  1929  to  1933  depositors  had  lost  con- 

\n  banks.    The  public  had  lost  confldence  in  business   and, 

bu.s;nk*s    ...ul   confldence   in  government,  the  depression 

■>o      rtig    :;i4t   there  was  a  definite   lack   ctf  confldence 

.     In    the    OrM  half  of    1933   Franklin   Roosevelt    as   a 

Democrat,  dutaced  that  picture.     Depositors  reined 

kfldcnea  in  banks      The  public  began  honest  coopwa- 

btulneee,  and  business  retained  complete  confldence  In 

words,  the  tremendous   advance   after   Roosevelt's   in- 

toward    unprecedented    prosperity    was    the    result    of 

cooperation    between    business,    labor,    agriculture     aj\^ 

il  Government 

I'hen    the   Tugwelllan   New   Deal    philosophy  strxick   like   a 

In    August    of    1»33    thAt    desirable    situAUon    changed 


Uly. 


Almoet  overnight  buslneee  loet  Its  confidence  and  became  thor- 
oughly siispiclous  of  the  brain  trusting  Tugwell-Frankfurter  in- 
fluence in  admlnletraUve  clrclee.  As  months  went  by  their  fears 
were  found  fully  Justified.  Laws  were  proposed  and  enacted  com- 
pletely  foreign  to  the  polldee  and  principlee  of  both  the  ReDubll- 
can  and  Democratic  Parties 

The  administration  changed  all  of  ite  cooperative  attitude  to- 
ward  business  snd  became  openly  antagonistic 

And  this  was  the  first  time  In  the  entire  history  of  our  country 
when  an  administration  took  sides  between  great  American  grouDs 
and  threw  its  strength  against  one  specific  group. 

The  country  now  faced  a  genuine  dilemma  To  stop  the  danger- 
ous increase  of  unemployment  the  New  Deal  was  compelled  to 
spend  bUJions  of  dollars  for  artificial  employment.  But  It  did  not 
decrease  unemployment 

But  the  New  Dealers  remained  blind  to  facts     They  refused  to 
recognize  the  monthly  significance  of  the  unemployment  records 
and   that   bllndneae  has   caused    tremendous   unnecessary   human 
•uflerlnf.  '' 

It  has  caused  a  nation  to  wallow  In  uncertainty  for  83  months 
which  should  have  been  the  moet  active  and  the  most  prosperous 
in  our  history,  and  would  have  been  If  Franklin  Rooeevelt  had 
continued  after  the  first  5  months  to  support  the  principles  of 
Jeffersonlan  democracy  so  clearly  advocated  in  the  1932  platform 

Then  like  a  streak  of  light  from  heaven  came  a  break  In  this 
endless  procession  of  doubt  and  fear  With  the  constant  atUck 
on  recognized  constitutional  principles,  actual  ruin  of  this  coun- 
try was  prevented  by  the  momentous  Supreme  Court  decision  on 
the  N  R  A.  last  year.  That  decision  returned  to  buslnes.«men 
their  confldence  in  the  Supreme  Court  branch  of  their  Govern- 
ment. Once  more  we  v  ere  a  country  governed  by  law— not  oer- 
sonal  whim.  *^ 

Not  only  did  the  N.  R.  A.  decision  put  the  brakes  on  the  sys- 
tematic subjugation  of  American  business  to  bureaucratic  tyranny 
but  It  served  another  equally  important  purpose.  It  laid  the  first 
firm  foundation  for  a  steady  upturn  In  stocks  and  business  activ- 
ity. The  President  and  the  members  of  the  Cabinet  predicted 
35-cent  wheat.  8-cent  cotton,  wages  cut  to  pieces,  and  the  return 
of  chaotic  conditions  because  of  the  Supreme  Court  decision.  We 
fLQd  after  0  months  that  wages  were  not  cut.  which  upset  the 
theory  of  the  administration  that  Federal  control  was  neces- 
sary for  the  establishment  or  the  maintenance  of  fair  wages 

We  And  on  the  other  hand  that  Instead  of  the  chaos  predicted 
several  great  corporations,  with  coiifldence  In  the  protection  of  the 
Supreme  Court  against  the  despotic  activities  of  vindictive  dema- 
KOKuee— actually  threw  millions  Into  plant  rehablllUtion  They 
announced  the  Intention  of  doing  so  within  a  month  after  the 
electrifying  decision  was  handed  down. 

From  the  date  of  this  deathblow  to  New  Deal  expansion  we 
have  witnessed  the  flrst  signs  of  solid  business  confldence  since 
the  N  R.  A.  was  Installed,  proving  conclusively  that  the  upturn 
we  are  now  enjoying  is  due  to  the  beUef  among  businessmen  that 
the  New  Deal  sun  Is  setting. 

And  that  decision  marked  the  beginning  of  the  end  of  the 
T)raln   trusters'  "  dream  of  sovletlzlng  the  United  States, 

It  should  have  shaken  President  Roosevelt's  confldence  In  the 
omnipotence  of  the  TugweU-Frankfurther  dreamers.  But  It  did 
not.  The  President  has  retained  these  two  men.  and  It  Is  stated 
has  drawn  away  more  and  more  from  sound  advisers. 

Now.  let  us  make  one  thing  clear  Mr.  Roosevelt  is  President  of 
the  United  States  and  is  therefore  responsible  for  the  official  acts 
of  the  TugweU -Frankfurter  'brain  trusters  •  We  must  stop  plac- 
ing blame  for  unworkable  New  Deal  policies  on  the  hirelings  of  the 
administration  It  is  the  President  who  la  responsible  and  he 
cannot  escape  the  burdens  of  this  responsibility. 

Now.  let  us  look  at  the  employment  record.  The  New  Deal 
began  on  August  1,  1933.  and  on  that  day  there  were  slightly  less 
than  10,000.000  unemployed  Just  1  year  later  there  were  10  500.- 
000  unemployed.  Two  years  later  there  were  nearly  11  000  000  un- 
employed, and  on  the  Ist  of  February  1936--3W  years  later— there 
were  more  than  12.000,000  unemployed. 

In  other  WOTds,  under  the  New  Deal  unemployment  In  the  United 
States  has  Increased  by  more  than  2.000,000. 

Cari  the  New  Deal  be  termed  successful  with  such  a  disastrous 
record? 

When  the  New  Deal  policy  came  Into  power  In  August  1933  the 
administration  promised  that  within  a  few  months  everyone  would 

J^^r^°^^  ^"  '^^  remember  General  Johnson's  promise  to 
put  5,000,000  unemployed  back  to  work  by  fall      Which  we  later 

rff'^o^ar"  ^"^  o*.'°*  °'  ^'^^'P  "baloney."  After  spending  billions 
Of  dollars  now.  31  months  later,  there  are  more  than  2  000  000 
unemployed  than  when  the  New  Deal  philosophy  began  to  operate. 
This  is  in  direct  contrast  to  the  nearly  3,000  000  men  who  went 
back  to  work  while  Rooeevelt  was  still  a  Democrat^when  he  wis 
trying  to  carry  out  the  principles  of  the  Democratic  platform 
^r  JU^T^*?f^  ^°  produce  further  proof  to  convince  the  Ameri- 
can people  that  the  New  Deal  Is  a  failure  and  a  menace? 

It  has  increased  unemployment— it  has  saddled  the  country  with 
^)   Ik     ^  unnecessary  debt^lt   has  vasUy  mulUplled   the   power 

^inS^ '-isms'*  ^^  ^^"^  '"^"""^  "^*^   '"-^"  °^^P- 

mnL^n?.^TI^°^.*^"''^"^*'^  »ctlvlty  that  would  have  created 
millions  of  independent  happy  homes  that  are  now  subsisting  on 
an  undernourished  dole.  Can  we  say  that  this  U  the  ewenoe  of  the 
loudly  heralded  humanitaxlanism? 
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Of  course,  we  murt  not  forget  thr  promUe  thnt  the  forgotten 
man  must  be  found  snd  helped  Well,  the  New  Denlrr*  found  the 
forgotten  man  all  right,  but  it  was  the  tax  collector  ih<>y  sent  afier 
him.    Here  Is  how  it  was  done. 

In  1929.  66  percent  of  all  taxes  paid  were  collected  directly  from 
property  owner*  buslnees  snd  profeiMvional  men  while  the  Indirect 
taxes  pnid  by  the  forgotten  mftn  and  the  couxunier  Hmminted  to 
31  percent. 

In  1935  only  38  percent  of  the  taxes  were  collected  directly  from 
property  owner*  bufli.etth  and  profoii«ion.il  men,  while  the  Indirect 
tnxei  pftirl  by  the  forgotten  in«n  by  everybody  who  ptiul  rent,  or 
bought  merchnndlHe  of  any  kl:irt  hi\fi  Jvirnped  to  61  pei-ccnt 

The  Indirect  tsx  load  on  the  forgi»lten  man  had  Just  doubled, 
although  hu  burden  was  supposed  to  be  heavy  enough  before  the 
new  dealer  started  looking  for  him. 

Now.  what  IB  thf  wjlution''  And  how  long  Is  It  nereiwary  to  keep 
12.000.000  men  Idle  when  we  know  that  there  Is  eufUcient  work 
available  to  put  everyone  back  on  the  pay  roll  who  wunts  to  work' 

And    the    an8w<-r    i.'*.    Not   one   day    longer   than    the    return    of   a 
common-sen.se    relationship    between    Government    and    business 
And  when  we  say  business    we  m«*an  employer*  and  employees 

The  Government  is  deluded  In  its  present  claim  of  F'eadily 
advancing  proap^nty  In  consumable  poods  we  are  very  close  to 
normal  and  have  been  for  2  year«  But  In  the  durable-^oods  m.arket, 
which  IB  the  jceneratlng  power  tor  real  prosperity,  we  are  no  more 
advanced  than  we  were  when  the  New  Deal  started  In  .'August  19.J3. 

It  Is  the  stagnation  In  the  durable-goods  market  that  Is  holding 
up  the  whole  prosperity  proce^.sion 

More  than  $50,000,000,000  of  durable-goods  market  await*  noth- 
ing more  than  fair  dealing  between  the  Government  and  business. 
It  Is  now  paralyzed  by  fear. 

In  this  Industry  5  000.000  men  are  Idle  who  were  working  In  1928. 
The  tremendous  accumulated  5-year  market  will  make  it  neces- 
sary to  employ  between  7.000,000  and  8.000XKX)  men  In  this  one  line 
for  many  years  to  come. 

And  when  this  work  starts  most  of  the  men  win  receive  skilled- 
labor  wages.  A  million  seven  hundred  thousand  men  can  then  go 
back  to  work  on  farms,  where  they  were  displaced  by  the  A.  A.  A., 
that  brilliant  New  Deal  creation  which  robbed  the  American  farmer 
of  his  foreign  market,  caused  the  importation  ol  millions  of  doUarB' 
worth  of  foodstuffs  from  foreign  shores,  and  developed  millions  of 
acres  of  new  cotton  land  In  Brazil  to  permanently  displace  our 
cotton  which  we  formerly  sold  In  foreign  markets. 

Whatever  the  New  Deal  failed  to  do  for  us  it  ha?  done  for  Brazil 
and  other  foreign  rouncrles  that  profited  by  the  willful  destruction 
ol  American   agrlcuitural   products 

PoRslbly  Mr  Kooeevelt  and  Mr  Wallace  were  thinking  <rf  the  peons 
In  Brazil  when  they  started  on  the  crusade  to  help  the  forgotten 
men. 

Let  me  say  without  fear  of  reasonable  contradiction  that  when- 
ever the  Government  of  the  United  States  returns  to  sound  consti- 
tutional policy  and  Ueats  buslnees  with  the  same  equality  and  con- 
sideration that  It  treats  labor  and  agriculture,  every  man  In  this 
country  who  wants  work  will  be  able  to  And  It  in  a  remarkably 
short  time 

The  Government  Invasion  of  private  enterprise,  the  confiscatory 
program  of  taxation,  and  the  Ooverrunent's  senseless  antagonism 
to  all  buslneas  enterprise  Is  the  paralyzing  power  that  is  today  with- 
holding work  from  12,000.000  idle  men  and  prosperity  for  aU  of  our 
citizens. 

The  New  Deal  has  turned  into  a  raw  deal,  and  It  must  be  exter- 
minated. 

The  New  Deal  In  America  is  a  direct  outgrowth  of  the  move- 
ment In  Europe  to  destroy  democracy,  seen  in  the  rise  of  Hitler 
In  Germany.  Mussolini  in  Italy,  and  Stalin  In  Russia  It  Is. 
therefore,  an  importation  from  the  garbage  cans  of  the  Old  World. 
••Planning"  and  socialism  are  the  same  thing. 

We  have  employed  In  Washington  about  1.200  Socialist  amateur 
professors  to  govern  us.  And  they  are  trying  to  Invent  an  omt- 
ment  that  will  take  the  place  of  sweat.  Twelve  hundred  monkeys 
housed  In  our  magnificent  buildings  in  Washington  with  branches 
to  swing  from  and  typewriters  to  play  with  would  have  done  less 
harm.  They  have  taught  us  to  destroy  and  to  spend  as  the  way 
to  achieve  success  and  power.  They  have  attempted  to  strike  the 
word  thrift  from  our  language.  In  all  the  bills  introduced.  In 
all  the  articles  written,  and  the  doctunents  Issued  by  these 
amateurs  the  word  "thrift"  has  never  been  used  once.  The  idea  has 
never  once  been  hinted. 

The  new  teacher  tells  us  the  way  to  glory  is  by  way  of  the  poor- 
house.  We  are  asked  to  become  a  nation  of  paupers  and  depend- 
ents without  Belf-rcsp)ect.  Waste,  destruction,  scarcity,  and  beg- 
gary are  the  new  national  Ideals. 

To  hell  with  thrift! 

We  can  grow  happy  and  strong  by  destroying  crops  of  cotton, 
.jorn.  and  wheat,  while  men  and  women  go  naked  for  clothes  and 
hungry  for  bread  made  of  wheat  and  corn.  The  greatest  crime 
in  the  history  of  humanity  was  the  destruction  of  our  crops  and 
livestock.  The  next  greatest  crime  In  the  history  of  America  was 
robbing  of  millions  of  the  people  to  enrich  a  few  farmers.  Sec- 
retary Wallace  has  paid  to  his  native  State  of  Iowa  172.804.000  to 
kill  their  hogs  and  cattle  and  stop  raising  them  This  brilliant 
thing  was  done  In  order  to  mark  up  the  price  of  bacon,  pork.  ham. 
sausage,  and  steak  to  be  paid  by  the  poor  housewives  of  the  rest 
of  our  country.  Before  this  we  paid  12  cents  a  pound  for  pork 
Now  we  pay  24  cents.     Abimdance  is  a  misfortune. 

When  the  real  story  of  the  crimes  committed  by  these  silly 
experimenters  Is  told  it  will  stagger  the   world.     Enormous  sums 


were  paid  to  rich  farmers  for  not  ralslrm  begs,  for  not  mlelrvi 
com  for  not  raising  whest  It  ha«  been  revested  In  the  pnrtta! 
inveatination  conducted  that  one  wealthy  fanBer  got.  In  8  years 

for    not    riuning   hogs  the   eix)rrnoua  eum  ol   taiSJ36 a    fortune 

cnit  of  your  jxxjkeU  and  mine  for  doing  nothing.  Another  nm 
farmer  was  paid  1168,000  out  of  our  Ux  money  for  not  raiBing 
l)o»,f«  A  rich  »c<uthem  cotton  planter  wm  paid  iicaooo  for  not 
plant. ng  corton,  nw'.  n  furmer  in  Kiiii^a*  178  6.>B  fo?  1«'hv  in  hu 
land  Idle  The  rrcoru^  show  that  tliree  farmers  got  »4t.t  ♦tt.i  for 
doing  nothing  It  in  surely  no  wonder  that  we  liave  not  tmlnnced 
the  Bud^Mi,  but  are  plunginK  daily  deeper  »nd  deeper  in  debt 

For  years  our  »o»ip-box  Hociahst  orutors  have  been  shouting: 
"Four  percent  of  the  people  own  H7  percent  of  our  mealth  "  This 
dangerous  snd  utterly  vicioiu  lie  h:is  been  repeated  until  mllUous 
of  people  believe  it,  and  it  hiu-  now  been  adopted  as  ;i  fact  by  our 
present  udmlnl.strntion      What  are  the  Jactis? 

In  tlie  lowest  year  of  our  lecer.t  history  the  UMal  wealth  of  the 
N.itlon  WHS  tmo  hundred  and  forty-seven  billion*  Elghly-wven 
percent  of  that  would  b^'  two  hundred  and  fourteen  bUlions  owned 
by  4  percent  of  the  people.  This  would  leave  but  thirty-two  bil- 
lions for  the  remaining  96  percent  of  population,  according  to  the 
Socialist   orator 

Statistics  show  that  we  have  10,000.000  familic*  who  own  urban 
homes  worth  thirty-eight  billion*.  Six  million  farmers  whose 
lands  are  worth  forty-three  billions.  Eight  million  building  and 
loan  shareholders  own  eight  billions  in  asset.s.  Twenty  million 
automobile  owners  hold  cars  worth  eight  billions  Twenty-four 
million  security  holders  own  stocks  and  bonds  valued  at  .seventy- 
six  billions  sixty-three  million  people  hold  life-insurance  policies 
worth  eighteen  billions.  Forty -four  million  people  have  savings- 
bank  deposits  worth  twenty-four  billions.  A  total  of  $215,000,- 
000,000  worth  of  property  in  the  hands  of  91  percent  of  the  total 
adult  population. 

Our  national  annual  Income  Is  placed  at  82  billions.  Employees 
receive  67  billions  of  this  and  capital  but  15  billions. 

If  we  should  soak  the  rich  and  confiscate  all  incomes  over 
$150,000  a  year  and  distribute  It.  each  one  ol  us  would  get  the  mag- 
nificent sum  of  23  cents  a  month  for  1  year— and  nothing  there- 
after. If  we  should  confiscate  every  dollar  of  income  abo%e  the 
modest  sum  of  $5,000  and  distribute  It.  we  would  each  of  us  get 
$232  a  month  for  1  year — and  nothing  thereafter. 

The  simple  truth  is  that  we  have  the  widest  distribution  of 
wealth  and  the  highest  standard  of  living  for  the  masses  of  any 
nation  of  the  world  in  this  age  or  any  other  of  human  history. 

Make  no  mistake  about  It.  Central  conUol  excludes  Individual 
liberty.  There  is  no  middle  ground.  We  can  have  a  free  country 
or  a  Socialist-controlled  state.  We  cannot  have  both.  Our  system 
cannot  be  half  free  and  half  socialistic  any  more  than  It  could  be 
hall  slave  and  half  free. 

There  can  be  no  compromise  on  the  issue.  This  country  Is  a 
democracy,  and  governmental  regimentation  has  no  place  In  It.  If 
there  is  any  stability  and  self-SHcrifice  In  the  Republican  Party, 
the  New  Deal  nightmare  will  end  on  November  3.  1936. 

AGRICtTLTURAL    POLICY    AND    GOVERNMENTAL    EXPEKDITTRES 

ADDRESS    BY    SEXATOK    CAPPER 

Mr.  CAREY.  Mr.  President.  I  a,sk  unanimous  consent  to 
have  printed  In  the  Record  a  radio  address  delivered  by  the 
Senator  from  Kansas  I  Mr.  Capper]  on  the  subject  of  a  na- 
tional agricultural  policy  and  a  reduction  in  govemmentaJ 
expenditures. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  sls  follows: 

Friends  In  the  Grange  and  friends  of  the  Grange,  it  always  is  a 
pleasure  to  talk  to  the  Grange.  One  feels  at  home  with  the  Grange. 
I  have  been  a  member  of  the  Grange  for  close  to  two  decades.  I 
have  been  an  admirer  of  the  Grange  and  the  Grange  policies,  both 
agricultural  and  general  policies,  for  nearly  half  a  century'.  I 
regard  the  Grange  as  the  balance  wheel  among  the  several  great 
farm  organizations.  Grange  leadership  for  a  half  century  has  been 
forward  looking,  but  at  the  same  time  It  has  not  rushed  out  so  far 
in  front  of  the  march  ol  progres.s  as  to  lose  Its  connection  with 
things  af  they  actually  are.  Tlie  Grange  has  a  habit  of  finding 
facts.  It  has  the  habit  of  facing  realities.  So  I  do  not  feel  it 
necessary  in  speaking  to  a  Grange  audience  to  indulge  in  many  pre- 
liminary words  of  introduction.  I  shall  try  to  get  right  down  to 
what  I  have  to  say  and  say  it  as  briefly  and  concisely  as  possible. 

I  propose  to  discuss  just  two  .subjects  In  the  few  minutes  we  have 
together  today  First,  the  need  of  a  sound  national  agricultural 
policy  based  on  tilings  as  they  are.  not  based  on  political  expe- 
diency. The  farm  problem  is  an  eccinomic  problem,  not  a  partisan 
political  problem  It  is  a  c.-ime  to  make  the  farm  issue  the  football 
of  politics.  Second,  the  almost  equally  crying  need  for  a  reduction 
in  governmental  expenditure*  I  want  to  commend  the  Grange 
for  its  consistent  and  continued  opposition  to  extravagant  and 
unnecessary  exp«-nditure  of  the  public  tax  money. 

It  is  not  necessary  in  talking  to  the  Grange  to  indulge  in  figures 
of  speech  nor  to  tell  any  funny  stories.  One  can  confine  himself 
to  facts;  one  Is  sale  in  using  such  figures  as  tell  those  facta  It  is 
not  necessary  to  tell  the  Grange  that  there  are  some  6,800.000 
farms  in  the  United  Stau-s.  with  a  total  value  of  nearly  33,000 
million  dollars.  There  are  also  almost  33,000,000  men.  women,  and 
children  living  on  these  farms  engat;cd  in  earning  their  livelihood. 
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}20  the  average  farm  was  valued  at  112.000:    In  1930  It  was 

at  td.OOO;    In   1935  It  was  valued  at  94.480      We  hear  a  lot 

about   a   bfdanced   Budget.     A   balanced    Budget   for   agri- 

m  the  United  States  wotild  mean  an  annual  farm  Income 

than   •  1 3. 000 .000. 000      Instead,    we    find    It    Is   still    under 

)00.000.  even  tncludmg  Oovernment  benefit  payments.     The 

War    brought    about    dislocations    In    foreign    trade    and 

the  status  of  the  United  States  from  a  debtor  to  a  creditor 

We  need  a  foreign  market  for  American  farm  products. 

program  adopted  must  have  that  objective  In  view.     But  we 

well  face  the  fact  that  a  large  foreign  market  Is  not  open 

m  the   Immediate  future. 

and   until    we   regain   a   substantial   part  of  our   foreign 

the  American  farmer  must  figure  on  getting  the  bulk  of 

from  the  American  market.     I  want  to  emphasize  one 

■Ight  now      No  farmer,   no  friend  of   agriculture,   no  Amer- 

an   American    viewpoint,   can    afford    to   forget    It    for   a 

The  American  fanner  Is  entitled  to  the  American  market 

products      No  administration,   no  political   party,   no  farm 

no  national  leader,  has  any  business,  nor  any  right,  through 

Agreements  or  any   other  policy,   to   trade   off   the   American 

to  farmers  of  any  other  nation.     American  agriculture  to- 

a   restricted   market    for   Its   products.     That    restricted 

except  for  cotton  and  a  few  minor  crops,  u  the  United 

of  America. 

felt  for  years,  and  still   feel,  that  American  agriculture 

an   Inadeqiiate    Income      That    Inadequate    income    means 

American   farmer   does   not   have   the   purchasing   power 

to   keep   mdustry   going,    to   furnish   Jobs   for   American 

Now,  what  can  be  done  about  It? 
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the  long-Ume  program  must  include — probably  should  be 

jpon — conservation  of  our  most  valuable  national  resource. 

Itself.     That  will  require  a  national  land-utllizaUon  policy. 

was  advocated  by  the  Republican  National  Convention  In 

platform.     Second,  there  Is  necessary  some  means  of  adjiist- 

rply  of  agricultural  commodities  to  the  market  demand  for 

qammoditles.     As  the  matter  stands  today  It  Is  not  possible 

American  farmer  to  sell  enough  of  his  products  at  world 

vels  to  overcome  the  discrepancy  between  the  world  price 

"*  the  domestic  price  level.     That  means,   if   and  when   he 

to  Increase  his  Income  by  increasing  his  production  be- 

d  jmestlc  market  demands,  he  produces  surpluses.     The  law  of 

and  demand  works  unfailingly.     A  surplus  production  means 

price:    the   larger   the   surplus,   the   lower   the   price.     The 

price  drops  to  the  world  level.     That  helps  force  the  world 

still  lower;  this  lowered  world  price  again  Is  reflected  In 

doihestic  price  level.     You  cannot  escape  the  law  of  supply  and 
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to  the  soil-conservation  and  soll-eroslon  control  pro- 

nd  In  addition  to  such  adjustment  of  production  to  con- 

■n  as  may  be  Incidental  to  this  program,  there  are  at  least 

major  stops  which  I  consider  necessary  to  a  prosperous 

ure      I  will  state  these  briefly: 

the  American  farmer  is  entitled  to  and  must  be  guaranteed 
Anjerlcan  market.     For  most  commodities  not  on  a  recurring 
surplus  basis  this  can  be  effected  through  the  protective 
system,  which  I  believe  can  be  made  effective  for  agriculture, 
tariff  equivalent  payments — subsidies,   If  we  wish  to  call 
that — should   be   made   to  producers   of   at   least   four   basic 
kilties — wheat,  cotton,  hogs,  and  tobacco      These  payments 
be  based  on  the  percentage  of  the  total  production  required 
doniestic  needs.     Third,  provision  must  be  made,  through  Gov- 
aid,  for  disposing  of  these  surpluses  in  foreign  markets  and 
UzJng  the  domestic  markets.     One  way  of  accomplishing  this 
throi^gh  cooperative  marketing  associations,  with  Federal  back- 
ler  Is  through  well -organized  programs  for  utilizing  the 
exchange   created    through   our   ptirchases   of   agricultural 
itles  not  economically  produced  in  this  country,  such  as 
lubber,  sugar,  and  so  forth.     The  exchange  so  created,  prop- 
handled,  could  be  used  to  help  dispose  of  our  own  agricultural 
in  fCMTlgn  markets.     Fourth,  there  must  be  more  adequate 
of    agriculture    at    lower    Interest    rates.     I    believe    the 
IS  entitled  to  an  Interest  rate  of  3  percent  on  Federal  farm 
This  Is  not  only  necessary  for  agriculture  but  It  will  go  a 
■'-'  toward  promoting  the  general  welfare. 
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ny  friends.  I  believe   the  time  has  come  to  get  down  on 

In  looking  at  the  fiscal  picture  of  the  Government  of 

States.     One  cannot  do  that  without  i^ing  figures  and 

iracts.     That  is  what  I  propose  to  do  In  the  next  few  mln- 

may  not  consider  facts  and   figures  Interesting,   but  I 

that  you  have  a  great  and  real   interest  In  them  Just 

because  these   facts  and   figures  deal   with   taxes      Tou 

taxes.     If  you  are  well-to-do,  a  large  part  of  your  income 

the  Federal  Income  by  the  direct-tax  rout* — Income  and 

taxes.     If  you   are   poor,   a   still    larger   proportion    of 

and   other   income    goes   to  the    Federal    Grovemment 

indirect   taxes — on    things   you    have   to   buy   to  live.     If 

neither  rich   nor  poor,   but  are   In   what   Is   known  as  th« 

niiddle   class,   you    pay   both    direct    and    indirect    taxes.      I 

saw  It  stated   this  way.   The  Jones  family.   toUl   Income 

year,  pay*  some  123  a  year  direct  Federal  taxes,  and  mora 


wiges 


I  than  950  a  year  Indirect  Federal  taxes.  Last  year  some  20  per- 
cent— that  Is,  one-fifth — of  the  total  national  income  went  to 
taxes — Federal.  State,  and  local.  You  may  not  find  the  figures 
interesting,  but  you  have  a  moat  decided  interest  In  them  Just  the 
same. 

Now.  let's  see  If  we  can  get  the  Federal  Budget  problem  reduced 
to  simple  language.     In   the  years  Just  preceding  the   World  War 

the    Federal    Government    cost    about    •700.000,000    a    year Jiwt 

under  three-quarters  of  a  billion  dollars.  It  is  interesting  to 
note  that  even  in  those  days  the  bulk  of  the  Federal  revenue 
went  to  the  Army,  the  Navy,  and  for  pensions — payments  for  past 
and  future  wars.  The  expenditures  for  war  purposes  have  been 
too  great.  The  cost  of  running  the  civil  Government  was  around 
•200.000,000   a   year. 

Came  the  World  War.  Expenditure*  shot  skyward.  We  spent 
18.000  million  dollars  In  Just  1  year  of  that  war.  We  levied  new  in- 
come and  profit  taxes,  which  brought  in  from  three  to  four  billion 
dollars  a  year.  New  Internal  taxes  raised  another  bUllon  dollars  a 
year  The  Federal  deficit  went  from  zero  to  9  billions,  then  to  13 
billions  for  a  year.  We  met  that  deficit  by  borrowing.  At  the  end 
of  the  World  War.  the  Federal  public  debt  was  Jiist  under  2S 
bUllon — 26.000  million  dollars.  That  26  billions  looked  pretty  large 
in  1920.  It  does  not  look  so  large  now,  when  we  face  a  public 
debt  of  38  billions  or  more  by  the  end  of  the  next  fiscal  year. 

Now.  let's  see  what  happened  in  the  decade  succeeding  the  end 
of  the  war.  In  the  first  place.  Instead  of  raising  around  •VOO  - 
000.000  a  year,  the  Federal  Government  in  the  post-war  decade 
raised  around  •4,000.000,000  a  year.  But  the  running  e.xpenses  of 
the  Federal  Government  were  only  •3,500,000.000  a  year.  Five 
times  as  much  as  before  the  war,  to  be  sure  But  still  •500,000  000 
less  than  receipts.  Uncle  Sam  had  a  budgetary  surplus  of  one- 
half  bUllon  dollars  a  year  That  •500.000.000  a  year  surplus  was 
used  to  reduce  the  public  debt.  By  1930  the  public  debt  had  been 
cut  from  •26.000.000,000  to  •16,000.000.000.  a  reduction  of  more  than 
one-third. 

STAGGERING   PROPORTIONS   OF  PtTBLIC   DEBT 

By  the  end  of  the  fiscal  year  1933 — that  Is  June  30,  1933 — reve- 
nues were  down  to  •2.000.000.000,  or  •3,000.000.000  less  than  was 
expended.  The  public  debt  had  Increased  to  •22.500.000.000.  or 
•  179  per  capita  The  Federal  Government  spent  •5.143.000.000  In 
the  fiscal  year  1933.  the  last  year  of  President  Hoover  During 
the  present  fiscal  year  the  Government  will  spend  more  than 
•8.000.000.000. 

On  June  30,  1935,  the  public  debt  was  $22,538,000,000  The 
deficit  for  that  fiscal  year  was  •3,063.000.000  For  the  present 
fiscal  year  the  deficit  will  be  upward  of  •4.000.000,000.  Next 
June  30  the  public  debt  will  be  upward  of  •36.000.000.000.  We 
cannot  say  exactly  what  will  happen  the  next  fiscal  year,  but  we 
do  know  that  the  deficit  will  be  again  upward  of  •4,000.000.000, 
and  the  public  debt  will  be  greater  than  •36.000.000,000  by  June 
30,  1937. 

That  Is  a  public  debt  per  capita  of  ^282,  compared  to  •131  In 
1930,  or  about  ^1,350  per  family,  as  against  •COO  per  family  In 
1930.  Where  does  all  this  mqpey  go?  Well,  the  regular  civil  gov- 
ernment cost  Is  about  $700  000,000  a  year. 

Paying  for  past  and  future  wars  Is  costing  •2.500.000.000  a  year. 
This  includes  Army,  Navy,  veterans.  We  are  sjjendlng  too  much  for 
big  battleships  and  military  establishments.  This  year's  appro- 
priations for  that  purpose  break  all  peacetime  records!  «.. 


COVTRKMEKTAI.    MACHINR    BBCOMXS    XrtrWTKLDT 

We  have  added  a  great  many  new  bureaus  and  commissions. 


We 


have  added  265,000  people  to  the  Government  pay  roll  In  the  last  3 
years.    Thousands  of  these  are  not  needed. 

Now,  who  la  going  to  pay  all  this  money?  Tou  and  I.  and  our 
children  and  their  children.  Every  one  of  us  Is  going  to  pay  his 
share. 

My  friends,  that  U  something  to  think  about.  I  say  no  country 
can  continually  go  Into  the  hole  at  the  rate  of  3  500  million  to 
upward  of  4,000  million  dollars  a  year  without  facing  vUtlmate 
bankruptcy. 

I  say  to  you.  the  Federal  Government  must  stop  spending  that 
extra  •4.000,000,000  a  year  and  must  stop  It  right  soon.  We  cannot 
go  on  spending  92  for  every  dollar  we  take  In 

How  are  we  going  to  cut  down  these  expenditures?  Only  through 
the  cooperation  of  the  White  House.  Congress,  and  the  people  of  the 
country  We  cannot  depend  upon  the  spending  agencies  to  cut 
down  expenditures;  they  wUl  naturally  spend  what  they  can  get 
The  people  themselves  wUl  have  to  force  the  reductions  In  ex- 
penditures It  U  your  Job.  It  is  my  Job.  You  can  see  for  yourself 
it  Is  a  big  Job. 

f«^**tlVr'tK^°.*'K*?**.^"  *"*'*  ^  ^  ^°"«  I  i^t^nd  to  do  my  part 
to  see  that  the  Job  Is  done  in  a  way  that  wUl  meet  with  the  approval 
of  the  Grange  and  the  other  farm  groups  of  the  country. 

XrSTMn  TRADI  PRACTICIS— ADDRESS  BY  SENATOR   LOGAN 

Mr.  BAILEY.  Mr.  President.  I  ask^unanimous  consent  to 
have  printed  in  the  Record  an  able  and  interesting  address 
delivered  by  the  junior  Senator  from  Kentucky  [Mr.  Logan] 
to  the  Alexander  Porum  at  New  York  City  on  the  26th 
instant.  In  the  address  the  Senator  from  Kentucky  dis- 
cussed the  so-called  Robinson  bill  to  prevent  unfair  trade 
practices. 
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There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Record,  as  follows: 

Let  me  say  at  the  outset  that  I  have  no  Interest  in  the  legislation 
now  pending  In  Congress  to  prevent  price  discrimination  other 
than  to  favor  such  legislation  as  will  be  for  the  best  interest  of 
those  affected  by  the  legislation.  Any  legislation  may  benefit  some 
persons  and  adversely  affect  others,  and  In  the  consideration  of 
such  legislation  the  old  rule  of  "the  greatest  good  to  the  greatest 
number"  should  prevail.  As  citizens  of  this  Republic  for  genera- 
tions we  adhered  to  the  lalssez  fatre  doctrine,  but  if  that  d'octrlne 
Is  followed  to  Its  logical  conclusion  it  reaches  the  point  where 
affairs  are  settled  on  the  old  rule  that  he  shall  get  who  has  the 
power  and  he  shall  keep  who  can.  Liberty  of  the  Individual  should 
not  be  restricted  more  than  is  necessary  to  prevent  his  doing  harm 
to  the  body  politic. 

It  was  on  October  15.  1914.  that  the  law  known  as  the  Clayton 
Antitrust  Act  became  a  statute  of  the  United  States.  The  purpose 
of  the  act  was  to  make  it  unlawful  for  any  person  engaged  In  com- 
merce In  the  course  of  such  commerce,  either  directly  or  Indirectly, 
to  discriminate  in  price  between  different  purchasers  of  commodi- 
ties where  such  discrimination  may  be  to  substantially  lessen  com- 
petition or  tend  to  create  a  monopoly  In  any  line  of  commerce. 
The  act,  however,  contained  a  proviso  that  nothing  In  the  act 
should  prevent  discrimination  In  price  between  purchasers  of  com- 
modities on  account  of  differences  in  the  grade,  quality,  or  quan- 
tity of  the  commodity  sold,  or  that  made  only  due  allowance  for 
difference  In  cost  of  selling  or  transportation,  or  where  a  discrimi- 
nation In  price  was  necessary  to  meet  competition  In  the  same  or 
different  communities. 

The  Robinson -Patinan  bill  Is  an  amendment  to  the  Clayton  Act. 
That  the  Clayton  Act  should  be  amended  seems  to  be  conceded 
by  all  who  are  familiar  with  the  purposes  of  that  act.  A  number 
of  bills  have  been  Introduced  in  the  Congress,  in  the  Senate  and 
the  House,  proposing  amendments,  but  an  examination  of  all  of 
those  bUls  has  convinced  me  that  the  Robinson  bill  as  reported 
to  the  Senate  more  neairly  accomplishes  the  purposes  Intended 
than  any  other.  There  are  provisions  In  the  Utterback  bill  re- 
ported to  the  House  with  which  I  do  not  agree.  The  fact  is  that 
I  am  afraid  that  the  Utterback  bill  adds  little  of  Importance  to 
the  Clayton  Act  £is  it  now  stands,  but  It  may  be  a  step  In  the  right 
direction,  although  a  rather  short  step. 

The  bill  which  I  favor  Is  the  Robinson  bill  as  reported  to  the 
Senate.  Its  provisions  have  been  misunderstood,  misinterpreted, 
and  their  meaning  perverted  by  those  who  perhap>8  oppose  any 
legislation  on  the  subject.  Those  who  oppose  any  legislation  on 
the  subject  are  men  of  ability  and  experts  In  their  line,  and  they 
have  pursued  the  well-known  strategy  In  attempting  to  divide 
those  who  favor  such  legislation  Into  hostile  camps,  and  have 
largely  succeeded  In  doing  so. 

It  is  my  Judgment  that  if  the  Congrefis  should  be  made  to  under- 
stand the  simple  provisions  of  the  Robinson  bill  there  would  be 
little.  If  any,  opposition  to  It.  The  special  pleader,  however,  has 
been  able,  by  presenting  technical  arguments  based  on  a  false 
premise,  to  confuse  many  Members  of  the  Congress.  It  Is  a  favorite 
practice  of  those  who  oppo.se  legislation  to  set  up  a  strawman  and 
then  demolish  him  to  their  own  delight.  Letters,  telegrams,  pam- 
phlets, briefs,  and  oral  statements  attacking  the  bill  have  been 
made  at  provisions  that  are  not  found  in  the  bill,  or  else  aimed  at 
the  provisions  of  the  Clayton  Act  which  has  been  in  existence  for 
22  years.  Because  of  the  falsity  of  the  statements  that  have  been 
so  made,  many  of  them  In  good  faith,  because  of  efforts  that  have 
been  made  to  mislead.  I  shall  take  this  occasion  to  state  simply  the 
provisions  and  purposes  of  the  Robinson  bUl. 

It  has  been  found  that  the  provisions  of  the  Cla5rton  Act  may 
be  easily  evaded  and  that  it  has  been  evaded,  and  that  it  is  not 
effective  to  prevent  the  evils  that  It  was  Intended  to  remedy  when 
It  was  enacted.  It  would  not  be  possible  to  answer  arguments  that 
have  been  advanced  against  imaginary  provisions  of  the  bill.  I 
can  only  address  myself  to  the  bUl  Itself  as  I  understand  It. 

It  is  well  known  that  the  Clayton  Act  has  been  violated  In  spirit 
by  the  practice  of  certam  large  buyers  who  demand  the  allowance 
of  brokerage  direct  to  them  upon  their  purchases,  or  Its  payment 
to  an  employee,  agent,  or  corporate  subsidiary  set  up  by  such  buy- 
ers In  the  guise  of  a  broker  and  through  whom  they  demand  that 
the  sales  to  them  be  made  To  allow  payment  or  allowance  under 
the  guise  of  brokerage  when  no  service  Is  rendered  jaermlts  the 
evasion  of  the  provisions  of  the  Clayton  Act.  The  Robinson  bill 
prohibits  discrimination  in  the  nature,  or  under  the  guise  of 
brokerage,  where  it  Is  but  a  subterfuge  and  is  Intended  only  as  a 
rebate  to  the  buyer.  That  is  one  of  the  chief  points  in  the  Robin- 
son bill.  It  does  not  interfere,  either  directly  or  Indirectly,  with 
legitimate  brokerage.  A  broker  employed  by  the  buyer  In  good 
faith  to  find  a  source  of  supply,  or  by  the  seller  to  find  a  market 
Is  legitimate  and  the  broker  so  employed  discharges  a  sound  eco- 
nomic function  and  is  entitled  to  appropriate  compen-sation  by  the 
one  In  whose  interest  he  serves.  The  Robinson  bill  does  not  inter- 
fere with  his  legitimate  function.  To  permit  a  payment,  or  allow- 
ance, to  a  dummy  broker  where  no  service  has  been  rendered 
•hould  not  be  allowed,  as  It  Is  only  a  means  of  price  discrimination, 
and  the  Robinson  bUl  attempts,  through  this  amendment  to  the 
Clayton  Act,  to  do  what  the  Congress  Intended  to  do  In  the  first 
place. 

Another  means  of  evading  the  Clayton  Act  was  what  may  be 
described  as  fraudulent  service  allowances.  Customers  with  large 
purchasing  power  demand  of  the  sellers,  and  the  sellers  grant, 
special  allowances  in  purported  payment  of  advertising  and  other 


sales  promotional  service  which  the  customer  agrees  to  render 
with  reference  to  the  commodity  which  he  secures  from  the 
seller,  or  at  other  times  with  reference  to  his  btislnesB  generally. 
Service  allowances  are  legitimate  if  legally  used  and  made  for  a 
legitimate  purpose. 

The  Robinson  bill  does  not  Interfere  with  legitimate  service  al- 
lowances, but  such  an  allowance  becomes  unjust  and  Is  a  moans  of 
price  discrimination  when  the  service  is  not  rendered  as  agreed 
and  paid  for,  or  if  rendered  the  payment  is  grossly  in  excess  of  its 
value,  or  where  the  customer  Is  deriving  benefits  to  his  own  busi- 
ness and  is  thus  enabled  to  shift  to  the  seller  substantial  portions 
of  his  own  advertising  cost  while  the  smaller  competitor  who  can- 
not command  such  allowances  must  bear  the  burden  himself.  The 
Robinson  bill,  as  I  have  said,  recognizes  that  service  allowances 
are  legitimate,  but  it  attempts  to  remedy  the  evil  that  has  grown 
up  of  usmg  service  allowances  to  bring  about  price  discrimination. 
The  Robinson  bill  does  nothing  more  than  to  provide  that  such 
service  allowances  shall  be  reasonable  and  fair,  and  that  they 
shall  be  extended  to  all  alike  in  proportion  to  tlie  amount  of  the 
purchase,  and  that  when  made  they  shall  be  made  for  the  legiti- 
mate purpose  intended,  and  that  the  purchaser  may  not  under  the 
guise  of  such  allowance  promote  his  business  in  other  lines  thus 
shifting  a  part  of  the  cost  of  conducting  his  business  to  the  seller. 
If  the  language  of  the  Robinson  biU  interferes  In  any  way  with 
service  allowance  made  in  good  faith,  I  cannot  find  the  language, 
or  I  fail  to  understand  it.  The  service  allowance  by  the  provisions 
of  the  Robinson  bill  must  be  made  to  all  purchasers  on  propor- 
tionately equal  terms. 

The  third  point  in  the  Robln.son  bill  Is  the  provision  rcpulatlng 
quantity  discounts  or  rebates.  The  bill  allows  discriminations  in 
price  between,  or  among,  purchasers  belonging  to  the  same  group. 
A  certain  discount  may  be  allowed  to  the  purchaser  who  buys  for 
resale,  to  wholesalers,  to  retailers,  or  to  consumers,  or  for  use  In 
further  manufacture,  but  the  same  discount  shall  be  allowed  to 
each  purchaser  within  the  particular  group  within  the  limits  pre- 
scribed by  the  act.  Differentials  may  be  allowed  which  make  only 
due  allowance  for  differences  in  the  cost,  other  than  brokerage,  of 
manufacture,  sale,  or  delivery  resulting  from  the  different  methods 
or  quantities  In  which  such  commodities  are  to  such  purchasers 
sold  or  delivered.  This  provision  is  broad  enough  to  allow  every 
differential  that  Is  Just.  Efficiency  Is  taken  care  of  as  it  Is  refiected 
In  the  cost.  Quantity  differentials  are  allowed,  as  thev  should  be. 
If  one  concern  is  efficient  and  produces  Its  goods  at  a  less  cost  than 
another,  that  Is  a  proper  basis  for  differences  In  price,  or  delivery 
resulting  from  the  differing  m.ethoc's  or  quantities  In  which  such 
commodities  are  sold  may  form  a  Just  basis  for  a  differential  In 
price  as  among  purchasers.  I  do  not  believe  that  anyone  will 
contend  that  a  seller  should  be  allowed  to  sell  his  goods  at  lees 
than  cost.  Eventually  such  a  practice  would  result  In  bankruptcy 
to  the  seller,  as  well  as  to  many  others  engaged  in  the  same  line 
of  business.  There  is  nothing,  however,  In  the  Robinson  bill  which 
prevents  discounts  In  any  amount,  so  long  as  the  same  discounts 
are  extended  to  all  customers  in  the  same  cla«6  If  it  costs  more 
to  manufacture  and  deliver  goods  to  one  customer  than  It  does  to 
another  cti.'^tomer,  there  may  be  a  difference  In  price  as  between 
the  two  particular  customers. 

There  is  nothing  In  the  bill  that  prevents  discounts  based  upon 
quantity;  but  since  such  discounts  may  be  abused  and  the  cus- 
tomer of  large  purchasing  power  may.  by  reason  of  his  ability  to 
buy  in  large  quantities,  get  an  advantage  that  ought  not  to  be 
allowed,  the  Robln.son  bill  contains  a  provision  that  the  Federal 
Trade  Commission  may  fix  and  establish  quantity  limits  as  to  par- 
tlctilar  commodities,  or  class  of  commodities,  where  It  finds  that 
available  purchasers  In  greater  quantities  are  so  few  as  to  render 
differentials  on  account  thereof  unjustly  discrlmlnatorv.  or  pro- 
motive of  monopoly  In  any  line  of  commerce.  This  le  a  wise 
provision.  There  should  be  some  regulation  of  qtiantlty  discounts 
if  such  discounts  tend  to  promote  a  monopoly.  After  aU,  It  Is 
antimonopoly  legislation. 

Another  provision  In  the  Robinson  bill  is  the  fixing  of  measure 
of  damages  of  any  who  may  have  been  damaged  by  reason  of  the 
violation  of  the  provisions  of  the  act.  Instead  of  providing  penal- 
ties and  fines  for  a  violation  of  the  law,  a  measure  of  damage  Is 
set  up,  and  the  person  claiming  that  he  has  been  damaged  by 
reason  of  forbidden  Jlscrlmlnatlon  or  allowance  found  to  have 
been  granted  Is  authorized  to  go  into  a  court  and  establish  his 
case  if  he  can.  No  one  may  reasonably  object  to  such  a  provi- 
sion. There  should  be  no  wTong  without  a  remedy,  and  the  indi- 
vidual who  has  been  wronged  is  entitled  to  the  remedy.  If  his 
business  has  been  hurt,  or  he  has  suffered  a  loss  because  he  has 
not  been  treated  tie  same  as  other  purchasers  In  his  group,  he 
shoiild  have  Just  ccmpensatlon.  and  this  will  do  more  to  bring 
about  the  enforcement  of  the  law  than  any  fine  that  might  be 
Imposed. 

Congressman  Celler,  the  distinguished  gentleman  who  opposes 
the  Robinson  bill,  or  rather  what  he  calls,  in  his  minority  report 
to  the  House,  the  Utterback-Roblnson  bUl,  has  expressed  well  his 
views  in  the  minority  report  which  he  has  filed.  He  is  entitled  to 
his  views  on  the  subject.  I  think  without  any  good  reason  there- 
for he  assumejs  that  If  the  bill  should  be  enacted  It  will  throttle 
efficiency  and  increase  production  and  distribution  cost,  and  if  that 
should  restilt  It  would  raise  prices  to  the  consumer.  There  Is 
nothing  in  the  Robinson  bill  that  would  have  any  such  effect. 
There  is  nothing  In  It  that  affects  production  or  distribution 
methods. 

When  It  Is  contended  that  the  Robinson  bUl  would  increase 
the  price  to  consumers  I  must  point  out   that   the  effect  of   the 
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be  to  reduce  the  price  to  consumers  instead  of  to  in- 

Roughly   speaking,   the   buyers,    known   as   the   chains. 

20  percent  of  the  commodities  consumed  In  the  entire 

There  Is  no  reason  at  all  why  their  prices  should  be  in- 

the  Floblnson  bill  should  b«  enacted,  but  If  the  Inde- 

are  treated  on  proportionately  equal  terms  with  the  large 

may  well  be  argued  that  the  price  to  80  percent  of  the 

would  be  reduced.     Even  the  most  hypercritical   view 

Hioblnson  bill  cannot  lead   to  the  conclusion  that  there  U 

for   the   contention   that    the   price    to   the   con- 

11  be  mcreaeed.     RepreaenUtlvp  Cvu.xs.  m   his  minority 

presents  many  argumente  against  the  bill  aimed  at  provl- 

t  are  not  found  in  the  bill  and  are  not  subject  to  the 

which  he  has  placed  upon  the  language  In  the  bill. 

reeerves  full  freedom  of  the  seller  to  make  differentials 

of  any  savings  in  cost,  whether  operating  or  overhead. 

be  Identified  as  between  different  customers  oc  classes  of 

This  Is  as  far  as  the  bill  may  go.  and  it  Is  as  far  as 

Differences  In  cost  must  be  Identified  and  cannot  be 

^peculation.      Otherwise    the    provision    would   be   evaded. 

Imposes  no  restraint   upon   the  use  of  econonay  and   ef- 

4lther  In  production  or  distribution. 

that   It   is   argued   by   the   distributors,   as   well   as   by 
buyers,   that   it   would   be   Impossible   to  Identify  the 
shoxild    be    apportioned    to   any    particular    transaction, 
argument  is  ridiculous  In  the  extreme      No  businessman 
remain  in  business  If  he  did  not  know  whether  he  wae 
at>ove  or  below  cost,  or  if  he  did   not  know  what  It  coet 
uce  and  distribute  his  goods.     Such  an  argximent  can- 
In  good  faith  as  It  Is  contrary  to  common  every-day 
In  all  business  lines  for  a  businessman  to  say  that  he 
4scertaln   his   cost   of   production    and    distribution.     The 
with  the  argument  of  Representative  Ckllxs   Is  that  he 
the  plain  language  of  the  bill  Itself.     There  Is  not  a 
in  the  bill  that  would  allow  price  fixing 
is   nothing    in    the   bill    that.   In   any   way.    need    interfere 
seller  or  the  buyer  who  has  no  desire  to  satisfy  greed  or 
The  bill  does  not  attempt  to  put  the  business  or  man- 
and    the   process   of   distribution    into   a   strait    Jacket, 
regulate  manufacturing  or  distribution.     It  prohibits 
t^ngs  which  are  illegal,  unfair,  and  result  In  Inequitable 
linatlons      There  is  nothing  to  prevent  selling  to  the 
at  a  leas  price  than  to  the  smaller  buyer.    The  minor- 
submitted  by  Representative  Cruju.  In  commenting  on 
of  the  Federal  Trade  Commission  under  the  Robinson 
misconceives  the  puri>oee  of  that  provision;   and  I  be- 
fvirther  consideration,  he  will  withdraw  his  statement 
thereto.     The  Utterback  bill  contains  no  such  provision, 
that  It  is  defecUve. 

Trade  Commission  is  not  given  power  to  establish 

limits.     It   Is  only  given  the   power   to  fix   quan- 

Let  me  further  say  that  the  provision  of  the  bill  has 

whatever  to  the  National  Recovery  Act  declared  uncon- 

by   the  Supreme  Court.     It   may   be   that   one   of   the 

that  act   was   to   allow   a   tendency   toward   monopoly. 

Robinson  bill  is  to  prevent  that  tendency. 

made  on  the  constitutional  soundness  of  that  pro- 

the  bill  which  extends  to  discrimination  for  or  against 

customers  to  the   prejudice  or  advantage  of   interstate 

in  my  Judgment.  Is  without  any  foundation  under  the 

of  the  Supreme  Court.     If  a  practice  toward  a  customer 

affects  another  customer  of  the  same  seller  In  an- 

that   undoubtedly   would   constitute  a   direct   burden 

conunerce 

are    often    short-sighted    and    the    same    may    be 
teamen    of    the    past.      We    reach    out    for   the   ad- 
tmmedtately  before  us  without  looking  down  the  aisle  of 
lelcrmlne  the  effect  of  our  present  actions.     If  present- 
practices  are   tending  to  drive   out  of   business  the 
t^usineas  man  doing  a  vast  majority  of  all  the  buslneee  of 
along   certain   lines  the  time  would   eventually   come 
controlling  large  purchastng  power  will  have  a  com- 
on  the  things  neceseary  for  existence      When  that 
come  we  have  no  reason  to  believe  that  the  consuming 
be  the  object  of  the  fratenal  care  of  thoae  who  have 
buslneea.     It  Is  to  prevent  the  coming  of  that  day  that 
on  as  Is  proposed  In  tha  Robinson  bill  is  neceeeary 
imn  stand  in  the  way  of  progreea.     Old  conditions  must 
ind  new   conditions  arise,   but  new  conditions  must   not 
to  control  the  affairs  of  the  country   unrestrained   by 
the  channels  and   directing  the   course   of  such  new 
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BY   SZlfATOR   THOMAa   Of  UTAH   TO  AJCnUCAV  BOCimr   OT 

INTIRNATIONAL   LAW 


FJRKE. 


Mr  President,  at  the  Thirtieth  Annual  Meet- 
American  Society  of  International  Law  held  In 
April  23  to  25.  the  Junior  Senator  from  Utah 
]  was  elected  to  the  vice  presidency  of  the  so- 
UI  a  vacancy  which  was  caused  by  the  death  of  the 
George  W.  Wlckersham. 

annual  banquet  of  the  society  on  April  25.  the 
from  Utah  delivered  an  address  eatiUed  "After  30 


t^e 
iton. 
Thomaa 


thi 


Years."    I  ask  unanimous  consent  to  have  this  address  in- 
serted in  the  Rxcoro. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricosd,  as  follows: 

Nineteen  hundred  years  before  a  wise  man  with  a  telescope 
showed  that  the  universe  was  not  made  to  serve  the  earth,  and 
twenty-three  hundred  yean  before  modem  thought  and  science 
put  man  relatively  In  his  place,  a  feast  was  given  attended  by 
men  who  loved  thought  and  letters,  the  description  of  which  now 
has  a  place  in  the  literature  of  the  world  Said  one  of  those 
preeent;  "Is  not  God  great  and  Is  not  nature  grand,  for  here  we 
have  wUd  fowl.  fish,  and  the  beasts  of  the  field  all  slain  that  we 
might  enjoy  them,  servants  and  slaves  to  serve  us?  Tr\ily  Heaven 
remembers  us.  and  nattire  Is  kind  to  provide  Its  abundance." 
To  this,  though,  a  young  man  present  replied :  "Becatise  man  has 
servants  and  slaves,  and  because  man  is  favored  above  the  ani- 
mals and  has  the  flesh  of  fowl,  beast,  and  fish  to  eat  Is  not 
proof  that  God  created  them  for  nmn.  If  you  praise  God  for  his 
foresight  In  providing  for  you  the  good  things  of  nature,  then 
gnats,  fleas,  and  mosquitoes  may  praise  God  for  creating  man  for 
them,  because  they  live  on  man.  It  Is  not  well  for  man  to  think 
that  he  lives  on  other  creatures.  b«;tt€r  for  him  to  think  that  he 
lives  with  other  creatures  and  that  all  get  life  from  the  same 
source.  Mother  Nature  herself."  The  prepositions  "on"  and  "with" 
are  common  little  service  words,  but  the  difference  In  the  thought 
which  they  render  Is  a  difference  of  two  cultures  as  wide  as  con- 
tinents separated  by  an  ocean.  Internationally  our  problem  Is 
age  old.  Shall  nations  today  live  on  other  nations  or  shall  they 
live  with  other  nations? 

The  feast  described  above  took  place  about  the  same  time  that 
logic  was  Invented.  The  theory  advanced  was  not  the  first  rea- 
soning m  accordance  with  modern  social  thought,  because  a  cen- 
tury and  a  half  earlier  the  social  aspect  of  the  moral  and  religious 
commandment.  "Thou  shalt  not  kill",  was  given  to  the  world 
by  the  great  teacher  who  bfued  his  entire  thought  on  natxire 
Instead  of  on  revelation,  and  who  made  morals  a  matter  of  mu- 
tual relationship  between  men  rather  than  the  resvilt  of  a  com- 
mand. It  was  he  who  taught  his  followers  to  "kill  not  the  ox. 
for  the  ox  Is  man's  associate  In  the  labor  of  the  field." 

It  Is  In  the  realm  of  Ideas  that  I  trust  we  may  keep  our 
thoughts  tonight.  Prom  the  beginning  of  that  time  when  people 
acted  In  groups  almost  to  the  very  preeent.  nations  and  peoples 
have  never  questioned  the  right  to  live  on  other  nations  and 
people*.  The  theories  of  self-control  and  self-restraint  when  ap- 
plied to  nations.  stlU  by  no  means  universally  accepted,  are  not 
much  older,  as  an  expression  of  international  right,  than  half 
of  the  past  30  years. 

The  outstanding  phase  in  the  realm  of  the  evolution  of  Ideas  Is 
the  one  which  clusters  about  a  notion  of  extending  law  to  places 
where  there  had  not  been  law  before  At  no  time  in  the  entire 
world  have  we  had  a  law  that  spoke  for  all  the  world.  The  an- 
cient theories  about  law  In  both  the  Bast  and  the  West  developed 
a  concept  which  was  called  the  law  of  nature  and  which  was 
assumed  to  be  universal.  The  second  century  anno  Domini  saw 
the  civilized  parts  of  Europe  and  Asia  adtnlnlstered  from  two  cen- 
ters represented  by  the  great  Han  dynasty  In  China  and  the 
Roman  Empire  In  the  west.  The  Petrlne  theory  of  the  church  and 
the  universal  theory  of  the  holy  Roman  Empire  aimed  at  unity. 
but  never  were  the  facts  o*  unity  further  from  attainment.  A 
telling  re."<tralnt  was  Impossible  even  In  ordinary  affairs.  America 
was  known  only  to  those  who  lived  here. 

Today,  politically  speaking,  there  Is  no  central  authority  We 
speak  of  a  world  court,  but  even  If  lU  Jurisdiction  were  world- 
wide.  lU   Judgment  against   a  state   could   t)e  enforced  only   when 

1  that  state  accepted  the  Judgment.  There  U  a  society  of  nations 
extensive  In  scope,  but  that  society  exists  not  for  Itself  but  for  the 
benefit  at  lU  Individual  members.  It  Itself  cannot  legislate.  It 
Itself  cannot  enforce      It  can  only  discuss  and  recommend      If  It 

I  Is  thought  of  as  a  unity  lU  parts  act  merely  out  of  a  sense  of 
duty  to  an  ideal  of  national  behavior  and  not  from  force  either 
implied  or  actual  StAtes  are  the  only  members  of  thU  society. 
Persons  do  not  belong  to  It.  There  are  no  citizens  of  the  Leagu* 
of  Nations  In  lu  constitution  there  Is  no  place  for  a  theory 
concerning  cltlxenshlp  as  we  have  It  In  the  fourteenth  amendment 

j  at  otir  Constitution      These  simple  facu  the  tlionftltt— s  orcrlook. 

I  Throughout  history,  when  men  and  rulers  f&m  Ito  asTrloe  to  a 
universal  rule,  the  titles  of  kings  and  emperors  reflected  an  un- 
questioned authority  wherever  the  name  of  the  king  or  the  em- 
peror could  be  thundered  But  there  was  no  uruty  Today  when 
the  concept  of  real  unity  Is  heard  only  in  a  prayer  to  a  universal 
or  an  eternal  Ood.  and  all  States  stand  in  theory  equal  to  all 
others,  we  have  more  actual  unity  than  the  world  has  ever  seen 
before  It  Is  the  irony  of  history  that  when  the  fact  of  universal 
authority  was  asserted,  the  world  had  no  united  will,  and  that  now 
when  the  fact  is  denied,  sovereign  States  show  restraint  and  give 
at  times  assent  to  a  united  purpose  In  this  we  may  have  the  key 
to  a  better  world.  From  this  we  may  learn  that  the  bonds  of 
steel  and  the  bonds  of  force  are  as  weak  as  the  threads  of  a 
spider  when  compared  to  the  bonds  of  sentiment  Where,  then, 
shall  effective  International  morality  rest?  Shall  It  rest  on  the 
strength  of  steel,  on  the  forced  contract,  on  the  might  of  powder 
and  shell?     History  has  but  one  answer — strength,  when  asserted, 

i  bas  dssuojed  itseil. 
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Institutional  eroltrtlon  In  the  pjast  30  yca.T  has  developed  the 
ability  to  destroy  on  a  wide  scale  quite  as  much  as  the  ability  to 
preserve  on  a  wide  scale  But  even  In  tills  there  is  food  for 
thought.  War  has  attained  a  possible  mightiness  which  catises  us 
Vj  say  that  no  longer  do  men  fight  men  and  armies  fight  armies, 
but  whole  peoples  fight  peoples.  The  aim  to  destroy,  therefore.  Is 
so  large  that  nothing  Is  exempt.  Modern  u-ar  Justifies  the  killing 
of  the  babe  In  the  cradle  because  he  Is  a  potential  soldier,  and  the 
destruction  of  all  property  because  It  may  lend  Indirect  assistance. 
In  future  war  the  individual  wUl  lose  all  rights  and  private  prop- 
erty all  security  Even  In  otir  country  In  the  last  war  we  became 
so  logical  In  the  administration  of  the  Draft  Act  that  persons  were 
denied  the  right  to  volunteer  for  service  as  soldiers. 

My  point  may  be  llliistrated  by  studying  the  theory  of  proposed 
laws  to  cover  future  wars.  But  the  best  lllustratloiis  are  the  actual 
ones  bound  In  such  Illegal  war  as  Chapel  and  the  present  military 
ventures  In  Africa.  Therefore  we  drop  bombs  from  the  sky  on  any- 
thing and  everything  and  we  would  sink  and  poison  en  masse 
regardless  of  time  and  place.  Under  such  clrcunustances.  what 
is  happening  to  the  man  who  Is  made  part  of  this  destruction? 
Does  It  take  a  heroic  man  to  drop  bombs  on  a  defenseless  village? 
The  element  of  courage  is  about  as  lacking  as  it  would  be  In  the 
man  who  has  the  stamina  deliberately  to  run  an  express  train  over 
a  child  who  happens  to  be  playing  on  the  tracks  When  the  chief 
job  of  a  Roman  legionnaire  became  that  of  attendant  at  crucifixions 
Bomau  soldier  (,  jprlt  de  corps  became  nil.  and  a  soldier's  life  lost  Its 
glamour.  Stren^h  always  destroys  Itself.  I  do  not  wish  to  cast 
any  sort  of  reflection  I  know  the  thrill  of  a  uniform,  and  to  me  a 
nation  In  arms  fighting  a  righteous  cause  Is  still  a  glorious  page  of 
history,  but  we  must  note  what  is  actually  happening. 

For  years  armies  and  navies  have  done  less  fighting  than  any- 
thing else.  The  political  and  economic  necessity  of  a  great  army  In 
mo6t  military  lands  today  Is  more  Important  than  Its  defensive  or 
offensive  necessity.  This  may  be  worthy  of  thought:  Think  back 
the  history  of  navies  since  steel  and  Iron  ships  were  Invented. 
Dtirtng  our  Civil  War  about  600  vessels  were  under  hostile  fire. 
Since  the  Civil  War  to  date  we  have  used  some  700  ships  of  iron  or 
steel  construction,  176  have  seen  action,  but  only  3  out  of  700  have 
been  destroyed.  Even  In  the  Gieat  War  there  was  such  a  prepon- 
derance of  allied  navy  that  most  of  our  stronger  units  were  kept  on 
this  side  of  the  Atlantic.  One  reason  for  this  was  the  shortage  of 
cargo  tonnage,  which  made  the  problem  of  supply  for  great  ships 
across  the  ocean  Important.  These  are  facts  of  history.  Their  sig- 
nificance is  known  to  those  who  know  that  life  Is  merely  a  process 
of  change  and  history  merely  an  eiplsuiatlon  of  that  change. 
Armies  and  navies  are  Justified  and  are  Justifying  themselves  more 
and  more  by  services  other  than  mere  offense  and  defense.  When 
In  the  process  of  change  their  purposes  become  spent  they  will  fall 
of  their  own  weight.  Of  course  few  are  willing  to  wait  for  the  proc- 
esses of  history,  and  happily  this  Is  so,  but  the  gods  give  to  but  a 
very  few  the  blessing  oi  making  great  history.  Generally  history 
makes  the  great  man. 

It  is,  then,  to  the  realm  of  the  idea  that  we  must  turn  to  find 
encouragement.  In  our  changing  attitudes  we  shall  find  them 
Justified  as  they  have  been  Jtistlfled  In  the  past  by  our  building 
concepts  for  political,  social,  economic,  and  national  action  upwn 
accepted  theories  concerning  physical  law.  In  llliistrating  this 
point  I  shall  not  take  you  back  to  the  ancient  world.  I  shall  stay 
In  modem  times.  In  the  dajrs  when  Newton's  theory  dominated 
thought  about  the  physical  world,  political  and  national  weU- 
being.  we  a.ssumed.  rested  upon  the  theory  of  balance.  Our  Con- 
stitution reflects  Newion,  Our  liberty  was  to  be  maintained  on  a 
laalance  power  In  government.  It  was  assumed  that  the  forces  In 
government  were  in  constant  opposition.  The  laws  relating  to  the 
push  and  the  pull  In  nature  were  transplanted  and  thought  of  a* 
being  fundamental,  and  they  actually  did  dominate  rnpn  in  his 
thoughts  about  himself  and  other  men 

When  the  Darwinian  theory  became  the  controlling  thought, 
men  beheld  themselves  and  Judged  mankind  a  growing  organism. 
or  they  saw  man  himself  as  an  evolving  animal  PYom  this  obser- 
vation came  the  theory  of  change  which  broutfht  alxjut  the  ac- 
ceptance of  war  on  the  ba/^l*  of  the  survival  of  the  Attest,  or  which 
supported  the  concept  of  peare  on  the  ba^ls  of  crx^peration  and 
mutual  aid.  The  Darwinian  theory  lent  Itself  to  two  opposing 
attitudes,  one  that  we  win  by  combat,  the  other  that  we  go  for- 
ward  by   mutual   endeavor. 

Todsy,  very  much  more  than  anyone  In  consrlmm  of  it,  we  flnc! 
our  foremlng  concept*  bused  upon  Ideiu  which  alwayn  reflect  a  rel- 
ative asaoriMion  Our  fundamenuU  thought  U  probably  ba»»d  on 
Xlnateln  We  are  fared  with  ri  prew-nt  deduction  that  all  Ihln^'f 
are  relative  and  that  the  absolute  1«  gone  Sovereignty  U  a  rela- 
tive proposition  National  Independence  of  action,  like  the  free- 
dom of  the  Individual,  has  varying  bound«  and  restraint*  Prrfcc- 
tlon  will  be  attainable  but  never  attained,  Tliis  bnnK"  us,  of 
course,  to  the  human  social  philosophy  of  the  relative  good — not 
the  hlghsst  good  as  an  absolute,  but  the  best  good  as  an  objtctlve 
There  Is  some  hope  for  a  better  world  If  we  can  bring  abon,.t  the 
universal  acceptance  of  these  attitudes  for  both  men  and  natluns 

We  must  break  down  the  absolutes  If  good  will  is  to  reign  in  the 
earth.  An  absolute  In  an  International  clash  Justifies  us  In  killing 
a  man  becatise  he  is  a  Prenchman.  or  because  he  is  an  Italian, 
or  because  he  is  an  Englishman!  That  Is  an  Indictment  of  civi- 
lized thinking,  and  properly  such  reasoning  Is  being  tempered  by 
a  changing  attitude  Still  we  are  In  the  midst  of  a  struggle  to 
overcome  this  thought.  Just  as  we  had  assumed  that  the  great 
Tlctory  for  lndi\'ldual  man  had  been  won  when  the  law  of  citizen- 


ship was  made  to  rest  on  place  of  birth  rather  than  upon  the  fact 
of  blood,  we  find  a  great  state  reverting  to  the  blood  notion  This, 
though,  in  an  Ixiternatlonal  sense.  Is  that  state's  way  of  handling 
the  problem  of  a  minority.  This  reference  may  thoughtlessly 
cause  us  to  assume  that  the  world  as  a  whole  Is  slipping  back,  but 
Individual  man  who  flnds  himself  a  men\ber  of  a  minority  group 
can  count  mlphty  pains  for  his  class  In  the  last  30  years.  Before 
the  World  War  m  Europe  there  were  40.000.000  people  who  were 
counted  among  the  minorities — today  there  are  but  10.000.000. 
Present-day  Russia  s  treatment  of  her  minority  groups  Is  such  a 
striking  contract  to  the  old  Russia's  method  that  this  problem  of 
world-wide  slgruHcance  may  had  Its  solution  in  that  land.  If  It 
shovild,  what  an  epochal  change  we  have  witnessed  without  being 
conscious  of  It. 

I  count  as  the  outstanding  gain  of  the  past  30  years  the  statute 
of  Westminster  adopted  In  1931.  The  Brill^h  Commonwealth  of 
Nations  came  into  exLbience  as  a  result  of  the  World  War,  for  that 
war  and  Its  peace  brought  to  an  end  the  legal  structure  of  the 
British  Empire.  Once  again  history  calls  our  attention  to  the 
Irony  of  crooked  thinking.  >^'Tien  the  parts  of  the  British  Empire 
were  given  separate  seats  in  the  Assembly  of  the  League,  the  overly 
wise  and  overly  cautious  observers  of  our  own  land  overlooked  the 
real  Importance  of  that  act.  They  presumed  Briilsh  selJibhness 
and  the  stacking  of  the  League  Assembly  with  British  votes  This 
was  not  so,  as  the  statute  of  Westminster  proves  The  arrange- 
ment was.  In  fact,  the  recognition  of  the  principles  of  lndef>end- 
ence.  Since  1931  an  act  of  the  Canadian  Parliament  Is  final. 
There  Is  no  appeal  to  the  British  Parliament  and  there  is  no  veto- 
ing of  an  act  by  the  British  Parliament.     Read  the  law. 

"No  law  and  no  provision  of  any  law  made  after  the  commence- 
ment of  this  act  by  the  Parliament  of  a  Dominion  shall  be  void 
or  inoperative  on  the  ground  that  It  is  repugnant  to  the  law  of 
England,  or  to  the  provisions  of  any  existing  or  future  act  of 
Parliament  of  the  United  Kingdom  or  to  any  order,  rule,  or  regu- 
lation made  under  any  such  act,  and  the  powers  of  the  Parlia- 
ment of  the  Dominion  shall  include  the  power  to  repeal  or  amend 
any  such  act,  order,  rule,  or  regulation  Insofar  as  the  same  Is 
part  of  the  law  of  the  Dominion." 

That  Is  a  changed  attitude.  The  Idea  as  expressed  now  was 
not  original  with  the  British  Government  of  1831.  It  is  old 
thought.  It  was  developed  out  of  American  experience  and  first 
stiggested  to  England  In  1775  when  our  American  fathers  Just  1 
year  before  they  adopted  our  Declaration  of  Independence  offered 
the  theory  to  the  British  Crown  In  what  Is  known  In  our  history 
as  the  Olive  Branch  Petition.  Under  the  Statute  of  Westminster 
a  dominion  becomes  a  self-governing  state,  In  Canada's  case  a 
republic,  to  all  Intents  and  purp>oseB 

It  Is  not  for  us  here  tonight  to  make  the  world  over,  but  the 
stage  Is  set  for  a  mighty  change  in  outlook — a  new  attitude  which 
will  result  In  a  new  relationship — and  It  has  all  been  done  by  the 
most  peaceful  of  processes  and  the  highest  law  of  the  British 
Commonwealth  of  Nations  and  the  Congress  of  the  United  States. 
Let  us  review  what  has  taken  place  step  by  step.  F^rst  England 
speaks  to  Canada  thus:  "That  which  your  Parliament  decides 
shall  be  unquestioned  by  us."  What  latitude  for  changed  at- 
titudes and  new  relationships!  Secondly,  Congress  speaks:  '"WTien 
an  American  Republic  finds  Itself  at  m-ar  with  a  non-American 
state  our  neutrality  law  shall  not  apply."  Is  that  a  changed  at- 
titude? No.  say  many,  that  Is  as  old  as  our  Monroe  Doctrine. 
But  that  Is  hardly  true,  for  our  Monroe  Doctrine  Is  of  our  own 
making  while  the  provision  In  our  neutrality  act  is  America's 
response  to  the  spirit  of  a  similar  act  Initmted  by  certain  Latin 
American  states  during  the  late  war.  At  the  council  table  of  the 
Pan  American  Union  there  has  always  beeii  a  vacant  chair — a 
thoughtful  reservation  made  for  Canada  Tiie  stage  is  properly 
set  today  in  law  and  attitude  for  tliat  seat  txj  be  twken  All 
Americans  pray  for  its  fuiftUment.  It  should  happen  before 
President  Rooaevelt's  proposed  meeting  of  ail  the  America*-  in  l&3fl. 

Canada  may  now  take  her  seat  In  the  Pan  Amentan  Union. 
Under  the  Act  of  Wentmlnster  hhe  may  ast'urne  the  ><Uil.i»i  ol  an 
American  republic  She  ha*  long  been  a  member  in  that  iii(»ter- 
hood  (it  state*!  In  spirit,  now  tlie  may  ijecome  a  Tnrmlx-T  in  ta/ 1. 
The  United  8taU*H  in  her  new  ni-utrallty  law  ►Tave  u>  Pun-Ajiien« 
canism  and  the  Monroe  Dcxtrinf  new  meaninx"  NrighborlinMC 
refie>c-tKig  mutuality  presageM  the  itiMterhfMxl  oi  American  republics. 

The  Monroe  Doctrine,  whether  considered  a*  an  altruistic  e«- 
prriMiion,  a  defensive  muasure,  a  reciprocal  relaiioniihip  or  s  rs- 
(liouu]  underfitandin^,  Is  iitill  of  our  making  and  ci«penci»i  upon  us 
for  It/i  i>er[)eluallon  It  woii  never  a  •tatK  projKj*itior»  nnd  It  ntver 
will  be,  but  the  nuggcsted  conc^'pt  of  allowing  it  to  evolve  Into  ib0 
MHtcrhoixl  ol  American  reputjUcii  unci  iniikirtK  it  Juxi  that  gives 
11  an  all-Ameriron  ideal  in  very  (ihct  With  ihU  changed  attltuda 
the  renponsibiUty  for  lu  mslntensnoe  no  longer  rests  upon  us;  It 
rests  upon  the  whole  of  North  and  South  ADierlca.  A  union  of 
spirit,  a  uiuon  of  hope,  a  union  of  ssplratlon.  A  dream  of  a 
Bolivar  come  true!  A  dream  even  better  than  Bolivar's,  lor  Dollvar 
thotight  In  terms  of  a  political  unity  To  us  that  thought  seems, 
and  is,  an  anachronism,  for  we  know  today  a  better  and  a  surer 
unity.  It  Is  the  bond  of  the  spirit,  a  bond  of  mutual  endeavor,  a 
bond  of  mutual  helpfulness,  I  shall  leave  this  thought  by  refer- 
ence to  our  andcnt  story,  Shall  we  live  on  our  neighbors  or  shall 
we  live  with  our  nclghbon.?  There  Is  a  greater  chance  today  tlist 
we  will  choose  the  latter  than  we  would  Lave  done  30  years  ago. 

Are  we  dreaming  Idle  dreams  when   we  speak  of   a   new   world 

built  on  self-control   and   self-restraint?     The  motto  of   the   new 

'  Monroe   Doctrine   and   the   new   Pan    A mf.riCAn    Uuion,   if    I    have 
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caught  t«  sptrtt.  is.  "la  unlt7  there  U  strength,  but  only  In  aelX- 
control  19  there  unity."  AlUit  30  years  aoroe  dreams  seem  to  be 
coming   u-ue' 

The  last  30  yeara  have  given  the  world  many  an  Intcmatlooal 
Instltut!  on.  The  outstanding  ones  are  the  Council  and  the  Assem- 
bly of  tae  League,  the  Permuiont  Court  of  Arbitration,  the  Per- 
manent Court  of  Intematlans.l  Justice  and  the  International  Labor 
Organlzt ktion.  These  Inatitutlona  are  not  static.  If  we  view  them 
even  during  their  short  lives  we  discover  substantial  growth.  If 
we  get  t3o  close  we  may  become  discouraged,  becaiise  they  are  very 
human.     In  purpose  these  ln2.tltutlons  are  complex. 

Adhering  to  the  theory  that  history  Is  s  process  of  change,  the 
first  sUge  of  the  League's  evolution  represented  a  combination 
of  capitillstlc  nations  against  a  revolutionary  Ru^Bla.  That  stage 
passed  with  Russia's  entrance  Into  the  League,  and  with  Its  pass- 
ing an  ?ntlrely  new  approach  to  world  outlook  should  have  fol- 
lowed. In  the  Pacific.  Ruscila.  although  an  outstanding  Pacific 
power,  ras  not  a  party  to  the  Washington  Conference  and  Its 
treaties,  this  primarily  because  unconsciously  the  Washington 
Conference  states  accepted  the  League  reaction  against  Russia. 
RuMla  s  entrance  Into  the  League,  like  our  recognition  of  Russia, 
gave  Ruula  nothing  which  she  was  not  entitled  to.  for  she  merely 
took  a  7lace  which  the  covenant  makers  anticipated,  but  with 
her  ent:  ance  there  was  a  de  facto  change.  Russia  was  no  longer, 
either  cansclously  or  unconsciously,  united  against.  As  a  naval 
power  sie  was  free  to  build,  while  Japan,  her  nearest  neighbor, 
was  bound  by  treaty.  This  change  should  have  been  apparent  to 
all.  I.  ror  one,  attempted  to  make  thM  plain  and  suggested  a 
consult!  tlon  of  powers  traund  by  our  Washington  Conference 
treaties.  Not  a  single  editor,  and  I  am  stire  no  official  saw  my 
point.  Japan  had  left  her  place  of  easy  access  to  the  ear  of  the 
world  V  hen  she  withdrew  from  the  League.  In  the  matter  of 
China's  territorial  integrity.  Russia  again  was  not  bound,  al- 
though by  her  own  acts  she  recognized  the  spirit  of  the  nlne- 
power  fact  and  later  assumed  the  general  League  obligations. 
Thiis  tne  five-power  treaties  both  needed  revision  and  expansion. 
But  no  tiation  made  the  suggeetlon.  In  Europe  sweeping  changes 
brought  like  resulU.  Change*  like  these  were  anticipated  by  the 
LM«tie  framers.  Article  19.  if  properly  lised,  would  keep  the 
Laague  t  living  organism,  and  that  u  what  it  must  be  If  It  U  to 
serve  long  Even  a  rigid  constitution  must  not  be  a  static  docu- 
ment, niange  is  life's  first  fact.  A  peaceful  process,  a  new  idea, 
a  Chang  Ml  stag*  for  actum  wttb  new  relatloa<ihlps  should  attract 
th*  atu  ntlon  of  govemaMttti  quite  as  readily  as  do  marching 
f**t.  U  itil  the  world  learns  this  hardest  of  all  social  and  political 
ml**  th»re  will  not  be  prosperity  at  home  or  peace  abroad. 

The  «  orld  organization  la  faced  with  three  conflicts  which  must 
b*  a*ttl4  d  before  the  Leagu*  can  becom*  suble 

First  The  conflicts  growing  out  of  th*  relation  b«twe*n  the 
L*ttgue  and  th*  treaty  of  which  the  Leagu*  Cov*nant  is  a  part. 
On*  of  h*  chief  dutie*  of  th*  L*sgue  Is  to  aid  in  th*  enforcement 
of  treat: '  provUlons  If  a  treaty  provision  Is  unjust  and  th*  L*agu* 
attempt  I  to  p*rpetuaU  the  injustice,  th*  L«ague  cannot  help  but 
fail.  Bich  f*llur*s  ar*  du*  to  th*  original  tnjiutlc*  W*  may 
tllustrati  this  by  our  own  •xp*ri*nc*  with  th*  tr*aty  History  will 
*  ft*  fact  that  otur  country  aowptsd  all  tto*  harsh,  warllk* 
of  th*  Treaty  of  Vfr»Miill*§  sad  dodged  naponntiUty  tor 
truitiv*  el*m*nt*  leading  to  world  organization  for  peacvftil 
but  it  also  standi  Id  th*  glory  of  our  country  that  w*  hav* 
Mv*r  •  umpt*d  to  *nfofe*  otir  right*  und*r  th*  treaty.  Hod  w* 
attempt  >d  to  anforM  all  our  right*  or  all  of  o*rTn«ny's  promises 
WMtor  iw  treaty,  em  Mmie*  would  Im  itili  in  th*  Rhtn*land. 
■M  Aai  nca  fail*d  bMtwa  w*  did  not  B**  that  th*  treaty  w««  r«« 
■PMtadi  Th«  LMfftM  ha*  don*  quiu  a*  «*U  m  w*  hav*  on  that 
•oor*  Ita*  Amartea  failed  because  th*  Dawes  plan  and  the  Young 
pUd  ar«  not  working  and  we  are  not  -ucceedlng  in  collecting  our 
davU?  Am*rica  ha*  eond*mned  by  legal  and  gov*mm*ntal  action 
th*  war  b*tw**n  Italy  and  Ethiopia,  but  th*  war  has  gon*  on.  It 
would  b»  as  logical  to  condemn  us  as  to  eondsmn  th*  L*agu*  for 
what  Is  nappening  Th*  problem  is  not  ea«y.  I  do  not  blame  any- 
one, but  I  do  blame  the  useless  loos  of  life  and  property,  the  uselee* 
misery  rhen  these  are  measured  by  the  accompli'hmenU.  It  Is 
not  the  method  of  international  control  that  is  at  fault:  It  Is  the 
wrongdcer  among  the  nations.  If  war  is  a  crime,  It  shotild  be 
treated  ks  a  crime  la  treated:  If  It  is  a  disease.  It  should  be  treated 
a*  a  diatase:  If  it  Is  a  thing  of  glorious  honor,  let  us  recognize  It 
aa  Buch,  repent  of  the  fact  that  In  a  moment  of  though tlessneaa  we 
OOBfdemsieu  it.  and  glorify  all  that  war  stands  for. 

Second.  The  League  Idea  for  maintaining  peace  In  the  world 
is^bullt  ipon  the  theory  of  preponderance— that  Is,  all  nations  shall 
aiatnst  an  erring  one.  The  alliance  Idea  is  built  upon  the 
ee  theory.  The  two  are  In  conflict.  They  do  not  and  will  not 
work  together.  I  need  not  say  more.  My  point  is  proved  by  the 
facts  of  :oday. 

Thirdl  r  The  great  conflict  which  mxist  be  solved  Is  whether  the 
general  i  heory  or  the  particular  right  shall  prevail.  This  problem 
has  beer  our  own.  Even  In  our  Federal  Government  we  have  not 
yet  solved  it.  There  Is  no  way  In  the  United  States  for  the  Federal 
Oovemn-ent  to  force  a  State  against  Its  will  without  creating  ctvil 
war.  Therefore.  In  the  policies  of  world  organization  there  will  be 
no  way  (if  coercing  a  state  against  Its  will  short  of  the  use  of  war. 
If  war  Ij  resorted  to  for  the  purpose  of  stopping  war.  war  Is  in- 
creased, not  diminished.  It  Is  oti  the  acceptance  of  this  political 
fact  tha  I  would  suggest  that  we  proceed  As  long  as  the  parts 
of  world  organization  are  sovereign  entitles,  we  must  build  on 
them  an  1  not  upon  the  general  idea.    I  can  illustrate  this  by  point- 


ing out  the  primary  reason  why  our  naval  conferences  have  not 
attained  a  more  lasting  success.  We  have  attempted  to  approach 
the  naval  qtiestlon  In  a  general  way  by  reducing  tonnage,  or  the 
caliber  of  guns,  or  the  number  of  guns  or  the  instniment  of  de- 
struction. That  Is  definitely  the  wrong  a.;proach,  because  it  invitee 
BUtMtltutlon  and  causes  the  Individual  nation  to  attempt  to  gain 
advantages  within  the  agreement.  For  example,  if  tonnage  Is  re- 
duced in  an  attempt  to  control  size,  a  nation  may  build  larger 
ships  by  reducing  the  armor  weight. 

There  Is  only  one  rule  that  I  know  that  can  be  eucceasful  in 
International  relations,  and  that  is  that  no  nation  asks  another  to 
do  that  which  it  Itself  would  not  do  Knowing  this,  why  should 
we  not  attempt  to  make  governments  justify  their  own  pohcle* 
and  their  own  defensive  needs  In  the  presence  of  other  govern- 
ments. Instead  of  attempting  to  ctirb  one  another.  A  navy  depart- 
ment can  Justify  Its  need  to  Its  own  parllanient  or  congress,  but 
never  does  It  speak  frankly  when  It  talks  to  the  outside  world. 
Take  our  own  case  for  example.  If  we  have  an  Idea  that  we  must 
fight  the  combined  strength  of  all  the  fleeu  In  the  world  In  either 
the  Pacific  or  the  Atlantic,  let  us  figtire  out  how  many  ships,  how 
many  men,  and  how  many  airplanes  it  would  take  to  do  the  job, 
then  go  Into  a  conference  and  say  that  we  need  this  minimum. 
It  would  be  very  much  hiu-der  to  justify  an  absurd  national  policy 
If  nations  were  made  to  speak  the  truth  and  tell  their  fears:  and 
when  I  say  "to  make  governments  tell  the  truth"  I  trust  that  no 
one  will  quote  me  as  saying  that  governments  maliciously  He.  I 
would,  however,  like  to  know  for  my  own  satisfaction  just  exactly 
what  America  herself  thinks  should  be  her  national  policy  In  re- 
gard to  defense.  If  all  nations  expressed  themselves  openly  and 
asserted  their  real  fears,  the  cure  could  be  attempted.  Until  this 
is  done  there  will  not  be  success  In  armament  or  naval  conferences. 

What  are  the  significant  facts  that  are  of  Interest  to  the  Amer- 
ican Society  of  IntematlonxU  Law  which  are  noticeable  In  193S 
but  which  were  hardly  dreanied  of  Ln  1906?  In  1907  I  ran  acroea 
a  Japanese  prophecy.  It  was  a  very  old  one.  It  said  that  when 
men  should  fiy  like  birds.  10  kings  would  go  to  war.  As  men 
have  learned  to  fiy  war  has  assumed  a  wider  concern.  I  did  not 
dream  that  I  should  see  that  prophecy  fulfilled  If  the  prophecy 
had  read.  "When  men  fly.  50  nations  would  consult  together  In 
one  place".  I  would  not  have  t>elleved  that.  In  the  last  30  years 
we  have  wen  nations  willing  to  leave  to  third  parties  the  settle- 
ment of  their  differences  We  have  seen  a  complete  reversal  of 
fundamental  theories  In  regard  to  national  expansion.  We  have 
seen  small  nations  justifle<l  especially  In  the  minds  of  their  own 
peopl*  when  great  nations  through  fallacious  theories  have  brought 
misery  to  their  own.  "The  whit*  man's  burden",  "dollar  diplo- 
macy", and  th*  pronouncem*nt  that  "wherever  an  American  dol- 
lar la  lnv*at«d  th«r*  shotlld  b*  an  American  battleship  to  defend 
It".  U  no  longer  uttered  by  the  tongues  of  statesmen.  "Spread- 
•agl*um'  ha*  ceased  to  be  universal  America  ha*  reversed  h*r- 
s*ff  by  straaaing  dutla*  Insuad  of  rlghU  In  h*r  neutrality  policy. 
The  mandate  system  has  been  tried  and  ha*  worked  a*  well  in 
lat*matlonal  law  as  the  trustee  system  ha*  work*d  in  civil  law. 
lf*lthar  can  b*  cures  for  th*  advantage  takar,  th*  corrupt  judge, 
or  ttM  tflfllMaMt  guardian  W*  hav*  given  tha  Philippines  their 
indapaadMiM.  Tha  futility  of  war  and  tha  fallacy  of  conquest 
have  been  proved. 

In  1900  ws  uaad  to  aajr  "tampua  fuglt."  Today  w*  say  "tim* 
marches  on ",  and  there  la  a  dUIerence  in  tha  thought  behind  those 
two  expresaiona,  Uora  man  come  and  lo  throtubout  tha  earth 
than  ever  before.  Tha  thaory  of  the  right  to  war  naa  at  laaat  bean 
tempered.  Still  there  la  much  to  be  dona.  It  la  otily  throtigh  in- 
stitutional growth  that  men  go  forward.  It  la  not,  though,  tha 
inatttutlona  themaelvea  that  count,  but  the  fundamental  thaoriea 
on  which  those  tnatitutlona  raat.  It  la  in  these  thaorlaa  that  I  raat 
my  hope.    Let  ua  put  law  where  law  has  not  been  before, 

Aa  Snakeepeare  elves  to  tha  devil  the  right  to  quota  acrtptura  for 
hla  own  purpoaa,  I  have  taken  liberies  with  the  thotisbta  of  many 
I  and  used  thuae  thoughts  for  my  own  purpose  tonight.  In  cloa'.ng 
I  chooaa  one  more.  I  have  used  it  much  of  late,  for  to  ma  it  fur- 
ntahea  the  key  to  the  success  or  the  failure  of  present-day  Inter- 
national endeavor.  In  giving  you  this  key  I  shall  expand  the  Ideas 
of  the  Oreek  Sophoclea  and  cause  Antigone  to  say,  "It  is  easy  to 
unite  for  evil,  for  war.  or  for  hate:  but  It  Is  hard  to  unite  for  love, 
for  j)eace.  or  liberty."  Knowing,  then,  that  the  problem  Is  a  dUB- 
cult  one,  where  In  the  last  30  years  have  we  room  for  discourage- 
ment? All  Institutions  which  men  use  today  may  fall,  but  the 
Ideas  behind  them  are  here  to  stay.  Nations  having  learned  to  talk 
together  In  one  place  and  states  having  shown  a  willingness  to 
leave  the  settlement  of  their  differences  to  third  pairtles.  the  world 
now  awaits  a  leader  to  breathe  the  soul  of  life  Into  these  great 
Ideas  that  th^  dreams  of  the  prophets  may  come  true  and  the  plans 
of  the  wise  be  not  frustrated. 

PROGRAM   FOR   N.^TIONAL   ECONOBOC   RECOVXRY 

Mr.  BURKE.  Mr.  President,  my  attention  has  been 
called  to  a  program  which,  its  spoiLsors  feel,  offers  hope  in 
the  struggle  to  find  a  way  to  national  economic  recovery. 
In  brief,  this  plan  is  an  effort  to  restore  the  domestic  mar- 
ket for  raw  materials  and  labor  to  American  producers  and 
workers  and  to  make  intelligent  use  of  our  resources — 
forests,  farms,  and  mines.  Those  responsible  for  the  pro- 
gram have  organized  for  effective  action  under  the  name 
"Raw  Materials  National  Council."    Because  of  the  impor- 
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tance  of  the  questions  Involved,  careful  conKideration  should 
be  given  to  every  sincere  approach  to  the  problem. 

Without  expressing  any  opinjon  as  to  its  merits,  I  ask 
uiiarumouh  consent  to  have  inserted  in  the  R«coed  a  brief 
outline  of  the  proposal. 

There  being  no  objection,  the  outline  was  ordered  to  be 
printed  in  the  Record,  as  foUo^-s: 

*7aasiaivz    Asuxica    fob    AicraicAWs" — A    Surx    Wat    to    Nationai, 

Economic  Recoveey 

Here  is  a  projcram  that  will  stand  the  tost  of  oonstltutlooality 
and  reaiion     it  calls  for  no  reforms  or  new  taxes.  \ 

There  is  nothing  vm  iip  with  the  United  States  which  cannot  I 
be  ctjrri^tefl  by  means  of  a  sound  industrial  policy  and  a  sensible  ' 
land-uf*  pTDgram  i 

Tlje  good  earth  iLseK  15  the  source  of  all  nrw  wealth.     Yet  mil- 
lions of   AmfXicaufi.   laboring  to  produce   this  wealth   from  forests, 
farm.s.   and    mines,   are    being   crucitied   for  the    tieneflt   of   special  1 
lutereftts.  ' 

Tike  power   to    correct    this   situation    lies    in    the    hands   of    the 
people.     Protests  by   individualf   and   separate  groups  are  unavail- 
ing.    United    acti  11)    i.>    n<r' etisary    t<i    brestk    down    the    conflict    a€  j 
interests  which  threatens  our  social  stability. 

The  Raw  Materials  National  Council  grew  otit  of  the  t^cesBity  for 
Joint    action    by    the    produ'^ers    of    raw   matenais    to    preserve    the  1 
AaaeriooD  market  for  tlietr  prodiicts 

TtiiB  organization  is  comp<j»ed  of  representatives  of  agriculture.   ' 
mining,  oil.   chemical,   lunibering.   and   kmdred   industries  working 
together  to  Improve  the  econon.K-  position  of  alJ  products  of   the 
ground.     Its  objectives  conform  to  the  t>e«t  Amencii.n  u-adiilone. 

THZ   FBOBLEM    AKD   ITS  aCLtmON 

America's    problem     Is    to    prorlde    employment    for     10,000,000  ' 
families    uow    on    relief    by    making    proper    use    of    our    national   j 
resources.     This   or^-Anii-ation    i)roposee    to    solve    t!ils    problem    by 
ulUlzing  Its  full  rtren>7th  to  bring  about  thr  f<»llowlng  program:         | 

1.  Inunediate  Invalidation  of  all  rpclprucal -trade  treaties  to  ablch 
the  United  States  i.«  a  party  by 

<a)    Repeal   by  Cou^rrM  of  tiir  R««c;pro<'aJ  Trad*'  Aeneements  Act 
aud  renunciation  of   tUe   part*  tie^-r>tutecl  thereunder,  or 
(bi    A}iF>euJ   to  the   K>d<Tai   rourtn    if   nece)«ary.  and 
(f)    R/»toration   of    toe    treaty-making    power   exclusively    to  ttke 
United  Bt«te«  Henttte  { 

2.  Aa  Inimediate  effective,  and  adequate  upward  r«>Tl«ilon  of 
tarlfTn  on  ruw-matrnul  prtxlucts  of  Ari.rrn  an  fi)re<-l»  fiirii.',  and 
mine«  to  the  extent  that  there  shall  be  tartfT  parity  l>etuMi)  rnw 
iuat«Ti«J-  iLt.':  inanufartir<'d  goods  the  purpone  t>em(;  to  eqiiiiliiue. 
1,  'far  */■  j>.rfi#>.blr  t  lie  rxrhsiiee  value  of  al!  gcKxln  products,  aad 
Ml.  .r<-*    \:.    ihr  (loin^'iK    market*  of  the   United   Htttten  | 

4.  k  Mciiuct.'  <it  the  iieff'^»sr>  legWlatlon  to  rertrk-t  im{>oft»  of 
aU  rii*  tna!crl»U  slid  nubnUHites  therefor  aivl  matjufaz-turrd  food* 
(O  Quotas  l)iMt«Kl  oti  11, r  proven  at  lUttl  n«tli>na,l  r<^qiiircrTieritii  of 
MMSe,  and  rnc^uirlt.i  Impftero  nl  raw  mfi!rntt>>  iii.ntiUlwvl  and 
MiniflniiitMMj  |)rodU''t«  and  liubalitutes  and  niatiufsi  ture'i  lerxids  U) 
Obtar.  11  '  ei  1  ifii  ii'<  of  ur<  i-KKj  s  Mi.d  eor.vmietKT  frr;«ti  the  I'nttrd 
StM^i*  iTpwtmeiit   of  (Vimineter  before  etu'tHfl'ifc   In  mk  li   bii»)nei>i 

Ik/Virti.  Kr-xnimi' inent  of  a  wmmd  land-u**"  pn4'rani  to  »i  irrviltil,*' 
the  pT  diK'tion  of  vitgelalilr  fl'.d  fibrous  CTopn  otileli  IhPfiiii^h  up 
p,ird  -leien  "  nan  b"  r^a<lli>■  utill/«»d  by  indiistry  in  p:»</-  i»f  raw 
'<■•  -I  •.  V,  '.flip  rtici  'I  iibi'rwisr  unu. aiiMble  Tin*  prortnrn, 
iio  i«.(iMt)niiy  of  ahim  Iim  t)»fti  d'-ftnltnU  e«tiibluitied  will  jwo*  de  ' 
u  I  r  ifiinbir  uMT  f(ir  fiOCKKiO^iO  w;ri'»  of  \una  tiot  t»«w(led  L-  t;f(;» 
Irif!;,  pr.jdurUi  for  foreittn  rnarkrtc  whuli   no  loi^rer  1  tut 

Kiltn  Knai  tinent  of  l«»|ri(»l,itioi.  t  j  require  ul!  e/npUven-.  of  labor 
to  Rive  pref^retifie  in*ofiir  u>  p'jM.iible  u>  iuitiv<--t>r»rn  and  iiiituritli/.r«d 
n'lwii*  of  the  Unit«rt  Htatits  iliu»  prop«irly  pli«  m»k  u  prenuuin  oii 
An.rncun   rilirrnaliip 

Knortmeiit  of  thi*  prt^f^m  would  enable  American  capital  to 
c  ,'  ■MT\e  in\ehtment.s  nlrejidv  made  m  land  nuues  rore»t«,  and  fac- 
ti  ries  by  protecting  them  agalrait  unfair  foreign  c<)mp<tit»<)n 

At  the  same  tune  American  capital  would  be  free  and  have  an 
incentive  to  develop  the  latent  re*ou.'"ces  of  the  soil  loceelK.  and 
mi  lies  of  this  Nation  and  to  utilize  domestic  raw  materialb  In  the 
production  of  industrial  go^  ds 

By  making  use  of  docoeatlc  raw  materlaU  In  Industry  employment 
will  be  expanded,  national  buying  power  will  be  enhanced  and  more 
property  will  be  added  to  the  tax  rolls,  thus  spreading  the  burden 
of  taxation..  1 

A  DEFTNTTE   PROCRAM   Of  ACTION 

To  put  this  program  into  eCcct  as  quickly  as  possible  the  Raw  ! 
Materials    National    Council    ha-s    adopted    the    following    plan    of 
procedure : 

First.  Lend  Its  services  and  cooperation  to  Congress  In  the  prep- 
aration and  enactment  of  the  legislation  necessary  to  render  these 
principles  operative. 

Second.  Counsel  ha.s  been  engaged  to  Institute  litigation  for  the 
purpose  of  testing  the  constitutionality  of  the  Reciprocal  Trade 
Agreements  Act  of  1934  In  the  event  that  Congress  shall  fall  to 
repeal  that  measure. 

Third.  Establishment  of  associate  units  of  the  Raw  Materials  Na- 
tional Council  In  every  county  In  the  United  States  to  mold  and 
unite  public  sentiment  in  behalf  of  a  program  of  national  self- 
development  and  full  utilization  of  American  raw  materials. 

Under  our  democratic  form  of  government  the  farmers,  miners, 
forest  workers,  and  common  laborers  have  the  strength  of  ntnn- 


bers---€Uid  therefore  the  power  of  votes — to  translate  this  pro-am 
into  terms  of  laa  and  economic  policy. 

Our  natlooal  welfare  plainly  calls  for  an  economv  of  aburulance. 
not  scarcity  It  is  iir.portiuit  tliat  we  "Buy  American."  It  U 
essential  that  we  "I'Yuduoe  AnK-ncau  " 

Anierlcan  exports  have  never  eju  ceded  10  percent  of  the  total  vol- 
ume of  business  traiisacted  Adeqviaie  dei-eiopment  and  protection 
of  our  raw  materials  agaln.st  forei^m  competition  wiU  create  n^w 
buying  power,  which  will  more  than  ooinpeusate  for  any  pKJMible 
loss  of  export  buslneas  which  might  result  from  the  change  ol 
policy  which  this  council  proposes 

Warf  prow  out  of  trade  nvalrie.s  and  dependence  upon  otber 
naUons  for  certain  ba.sic  raw  materials  The  pulhway  to  enduring 
peace  clearly  lies  in  the  dlrtiction  of  national  self-dcveiop.Tient 

Present  economic  prartice.s  particularly  that  of  Importing  cheap 
war  materiRl.s — f;er\e  to: 

( ft  I    Reduce  American  workingmen  to  the  ntstus  of  cooUe  laborers: 

I  b  I  Impose  conditions  approaching  peasantry  upon  American 
famierft;   and 

ir\  Endanger  the  security  of  score?  of  bHUons  of  dollars  now  In- 
vested In  ngrlrulture  forests,  mines,  and  processing  enterprises 
wtiich  cat^r  primsrlly  to  the  domestic  market. 

The  work  of  the  Raw  Materials  National  Council  Is  supported 
by  the  cooperation  and  'oluntary  contributions  of  persons,  ccn- 
oems.  and  assorlatlon.s  engaged  tn  the  production  and  processing  of 
raw  materials  {produced  on  American  soil  and  sold  in  the  American 
market      The  council  serves  ds  trustee  for  the  funds 

Pollrles  of  the  council  will  be  determined  by  conference  of  In- 
terests participating  in  this  mcrvement. 

To  the  end  that  a  fundamentally  sound  national  economy  may 
be  established  m  the  United  States  mithout  reirard  to  partisan  or 
other  ftfflilatlons,  the  Raw  Materials  Nstirnial  Counrll  irrltcs  the 
cooperation  and  .support  of  every  American  rnir/r.  afTected  by  the 
Inequitable  and  uneconomic  trade  practices  whicii  now  prevail. 

THE   POLITICAL  SITUATION — ADDRESS  BY   HON.  JAMES  A.   FARLCY   AT 

CHAKLESTOH,  W.  VA. 

Mr.  NEELY.  Mr  President.  I  ask  unanimoUi  content  to 
have  printed  in  Liie  Recxjrd  Jin  addreiR  deUv«»d  by  Hon. 
Jam««  A  Farley  at  Mlddleburg  Hall  Cliarl<-*;ion  W.  Va., 
April  22    1936. 

Tlirrc  bcinK  no  objection,  the  addrc&s  wa«  ordered  to  bo 
prini<»d  In  the  Recokd   kh  follon**: 

Let  nw  beijin  my  KreetluR  Uj  \l.v  I>  :ok  r.i  >  .'.  West  Virginia 
With  the  HtuU-meut  liial  there  in  nul  a  siiitk^v  iluuu  un  the  Oemo- 
craiK    huri/^Jh 

F.very  •-tiuw  that  blows  polnte  to  the  reelection  of  PreeKUtit 
KiHM^rMi'.  by  a  majority  that  will  m*reh  in  step  with  hlc  cleotloa 
In  ic.'iy  and  v  ith  the  vote  of  applaute  and  ratlf^ratlnn  that  nwrijrrt 
oui    inrinlHTHhUi    in    tJi«   Hi-nau    ttoii    Li.c    Hou^-   oS    IteprcM  n  U. : , '  1 « 

ID   iw:i4 

boiiio  of  you  miKbi  think  x\n-  dow'.p'.!  of  a  cUtui:,i-^  ».k<  m 
an  exaK(ieiiii;<m,  In  vU"*  of  the  hhn,,  .hoMwi  bt  iliK  imjui-''<;  t  ,  li.e 
R«-piibIiran  pf«>iM<  and  i;rH<'>i»  but  '.1  ui  i^  ito*  u  1 .1  4<i  M  i« 
ni'-rr  1  \  n  d  wi  ■■'  >  t  ;i.  ,1  j.,'  pi*  lu.l  1  o  1  » ji  1  1.  <  >,  >  <\  '  '  1  ii»/>tiii  iil  but 
littvitiji    no    »>*iirlni'    on    ttie    ('.eiiernl    nt^U-    of    iJn     jxi  ai(«o    winiii'' 

When  I  tii'-litloji  k'rawK  J  do  n'>t  have  refnen'-*'  p-unailv  to  t|i»» 
«trt)W  V(>l,e*  r.o  r.iilX]  Ihouul.  I  notlne.  BJ>  linutAli^f  sou  Iiut  llml 
the  prof'tr  •"■(  .  «i!  .  .,'  a  Ijiiueti  oil  It, IK  hiifr,]  >  Imilotiig  ihul  titu> 
iMeotne  Hu<  U  a  ( i»i,»piiu<ju»  feature  of  catiiiMUKn*  ai,  i#i)  ij.r  nun.!- 
■  tory  Tbey  aptxrUM-  the  »-leaU>  inrtra/^  of  ltix»<»vrii  »eMlini'i.t 
uiu\  point  rlearly  Ui  what   ik  fni-n.   U)  hHpjM  n  in  K'*v«!tnb<-r 

Wlniw  votrh  may  and  .iuuuUy  do  t;n  u  feiu»«)j>iiblr  itnlei  to  the 
direcllon  of  the  publK  mind  bnt  ate  no  <ertujn  inrtnation  any 
nuire  than  the  weatiier  report  u  on  luiaria^li'  ^liidi-  to  tonuMicjWM 
auiihhliit  or  raui  thou^'li  it  ma^  hf  cuU  .lai«d  on  a  nr.ciitiflc  t>uiiu» 
Slid  comt*  out  ab  prrip,i«»iMl  rno' t  of  the  '.,ine  The  ludu  a»it»i»«  I 
have  in  mind  are  very  much  more  tun».'.bli-  tlisn  the  straw  votms 
I  meaji  by  this  that  the  rtruiration  ftrures  %o  fiir  ah  they  have 
been  compiled,  tell  a  story.  tliC  KhTIc  of  uh;cli  Is  ab«»olute  Let  us 
begin  ot:  the  west  coast  Every  county  :n  Califon.ia  shows  ar.  in- 
crea.»e  In  D<«nioc-atlr  rf^nstrutlon  of  50  percent  and  a  correspond- 
ing Republican  docrea^"-  Keep  m  mind  the  clrcurrustance  that 
prior  to  1B32  the  Democratic  Party  in  that  Si«.te  wafe  in  a  stale  of 
atniosi  total  eclip*,*-  ever  since  1016  wlitn  it  gave  victory  to  Wood- 
row  W^ilson  for  his  second  term  In  1932  FVaiiklln  d'  Roosevelt 
carried  th»e  State  by  a  m.iJority  of  400.000  votes  What  Is  he  p^oing 
to  do  out  there  this  year  with  the  Democratic  *T.rer.?th  Increased 
by  one-half  and  the  Republican  strenjrth  down  about  the  i»ame 
amount? 

Come  on  east  as  far  a*  Nebra.'^ka  and  you  will  find  the  voting 
figures  pointing  along  the  same  \\:i^  Next,  look  at  Illinois,  where 
the  registration  flgures  on  the  DeriKxrratlc  side  were  so  vaj=t  that 
Mr.  David  Lawrence,  recently  mentioned  by  the  Republican  National 
Ccmimlttee  as  a  nem'spaper  columnist  a  hose  oomment  fitted  in  with 
the  G.  O.  P.  publicity  program,  admitted  the  other  day  in  his 
regular  column  that  the  Illinois  figures  ebo^eed  that  the  Repub- 
Icans  had  no  chance  for  success  tlito  year.  Like  his  brother 
columnist.  Mr  Mark  Sullivan,  he  observed  that  the  Republicans" 
only  chance  would  have  been  to  effect  a  oocdltion  with  the  con- 
senrativee  In  the  Democratic  Party,  but  conceded  that  It  was  too 
late  to  think  of  anything  of  that  Wrvl  Just  now, 

I  am  happy  to  learn  that  the  restilt  of  the  registration  here  in 
West  Virginia  yesterday  gives  the  Democratic  Party  an  enrollment 
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100.000  over  the   Republicans.     You   may  therefore 

xired  that  President  Rooeevelt  will  have  a  majority  of  at 

IJOO.OOO  In  West  Virginia  next  November,  surpassing  the  great 

victories  at  1933  and  1934. 

ne  digress  for  a  moment  and  talk  a  UttJe  bit  about  the  hypo- 

coalitlon.  which  means  that  the   Republicans  might  have 

their   position  as  an   Independent   minority   party   and 

ced  a  hybrid  ticket  with  one  of  their  own  as  candidate  for 

t  and  some  dissatisfied  Democrat  as  Vice  President,  or  vice 

They    speak    of    such    a    ticket    as    a    missed    opportunity. 

there    was    no    such    opportunity.     No    Democrat    of    any 

would  have  been  willing  to  lend  his  name  to  such  a  com- 

In    fact,    practically    all    of    those    who    were    mentioned 

that  dream  was  being  entertained  let  It  be  known  that  even 

they  differed  with  the  adnUnlstratlon  on  certain  of  Its  poU- 

hey    were    Democrats    first    of    all    and    would    support    the 

ticket  as  usual.     Moreover.  It  Is  very  probable  that  such 

would  have  so  offended  dyed-in-the-wool  Republicans  that 

at  them  would  have  abstained  from  voting  or  come  over 

side  as  a  token  of  their  disgust  at  their  party  leaders  aban- 

the  historic  Republican  principles.     Of  course,  this  is  merely 

question,  but  It  may  be  of  interest  because  It  appears 

win  be  the  only  alibi  the  losing  party  may  be  able  to  suggest 

pale  showing  It  la  going  to  make  In  November. 

.  let's  get  off  the  detour  and  back  to  the  theme  I  was  dls- 

Let  s  go  into  the  East.     Pittsburgh   has   always  been  a 

lean  city.     This  year,  for  the  first  time  that  I  can  recall. 

Pennsylvania  shows  more  registered   Democrats  than  Re- 

The  figures  for  eastern  Pennsylvania  have  not  yet  come 

attention,  but  I  will  be  very  much  surprised  if  Philadelphia 

show  a  corresponding  Increase  in  our  strength.     That  has 

tlhe  trend  for  some  time      They  have  always  elected  a  Repub- 

nayor  in  that  city,  the  last  one  before  the  present  mayor  by 

majority.     The  present  mayor  only  got  one-tenth  as  large 

So  we  can  make  a  happy  guess  about  what  will  happen 
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>wn  State  of  New  York  sounds  the  same  note,  and  I  think 

assure  you.   with   no  danger  of  events  proving  me   a   false 

that  President  Rooeevelt  will  be  returned  by  the  Empire 

mth  a  nutjorlty  greater  than  that  he  received  In   1932. 

R«v«rtlng  to  the  Middle  West,  we  find  that  In  the  primaries  in 

in  the  vote  registered  for  our  candidate  exceeded  that  east 

Republican  candidates  for  President  put  together  by  about 
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In    i!Stlmatlng   the    Importance   of   such    figures   wherever    it    is 

be  I  Uke  to  look  at  the  other  side.     In  the  case  of  Wisconsin 

electrified  by  reading  the  comment  of  Mr.  Mark  Sullivan  In 

always   antl-Roosevelt   New   York   Herald   Tribune.     This  tal- 

wrlter  and  political  statistician  sought  to  soften  the  blow  to 

pifrty  by  suggesting  that  In  November,   when   there  would   be 

Republican  candidate  Instead  of  half  a  dozen  opposing 

velt.  the  Republican  vote  would  be  greater      I  think  that 

bHnd-new  thing,  either  in  politics  or  mathematics.     I  seem 

11  that  in  school  I  was  taught  that  the  whole  must  always 

than  a  part.     Bdr.  Sullivan's  logic  would  appear  to  reason 

contrary — that    the   vote   for   one   Republican   contestant 

be  bigger  than  the  vote  for  all  the  Republican  contestants 


tc  gether. 


you  see  the  political  sky  looks  very  rosy  to  us  Democrats, 
of  you  might  think  that  this  would  suggest  a  Jubilation 
than  a  campaign.     I  sincerely  hope  that  that  Idea  does  not 

too  prevalent. 
ks  t>een  my  experience  that  the  greatest  danger  In  any  pxv 
struggle  lies  m  overconfldence .  Let  the  feeling  get  about 
the  result  of  an  election  is  a  foregone  conclusion,  and  that 
tbcr^i  ire  It  Is  permissible  to  take  things  for  granted  and  to  abate 
any  ef  ort.  not  infrequently  the  result  is  terrible  disappointment. 
We  Di  mocrats  must  remember  that  the  minority  p>arty  this  year 
la  fins  need  to  an  extent  that  dwarfs  anything  In  the  history  of 
Presid<  'ntlal  elections.  Not  only  has  their  regular  organization  a 
huge  I  und  but  its  allies,  like  the  American  Liberty  League,  have 
and  are  spending  as  much  or  more  than  the  Republican 
ioiial  Committee.  Moreover,  as  you  may  have  observed,  the 
Du  Pcpt  dynasty  and  its  satellite  corporation  heads  and  affiliated 
enemies  of  the  New  Deal  are  financing  any  fly- 
t  organization  that  anybody  has  been  able  to  think  up. 
I4>bby  Investigating  Comnxittee  has  brought  out  that  It  was 
Oftoneyed  group  that  financed  the  antl-Roosevelt  mow- 
In  Oeorgta.  That  movement  was  engineered  by  Mr.  John 
Klrby.  He  was  revealed  in  a  previous  investigation  as  the 
head  of  two  or  three  so-called  leagues,  which  the  late 
Caraway  described  as  nonexistent,  inasmuch  as  they  had 
except  the  self- named  officers  who  collected  some 
of  dollars  on  the  pretext  of  lobbying  against  various  forma 
That  committee  was  never  able  to  find  that  It  had 
I  kny  of  Its  collections  of  consequence  except  In  salaries  and 
to  some  of  Its  own  people. 
It  is  easy  to  laugh  at  the  efforts  of  some  of  these  political  rack- 
eteers who  are  reaping  such  an  abundant  harvest  from  the  Lib- 
erty Ia  aguers  and  their  kin.  For  example.  I  have  recently  learned 
of  one  group  soliciting  support  for  an  antl-adminiatratlon  drive 
on  the  ground  that  ours  was  a  Socialist  administration  and  that 
tha  8k  elaliats  bad  stolen  the  party  from  the  Democrats  at  the 
IMS  a  invention.  They  did  not  go  Into  details,  but  the  Idea  con- 
jured ip  a  picture  of  myself,  perhaps  with  false  whlakera,  gath- 
ering up  Socialist  delegations  and  of  Senator  Carter  Olaae  and 
Secret4ry   of  State  Cordell   Hull  cooking   up  a  Socialist  platforaa. 
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and  with  the  late  Senator  Thomas  J.  Walsh,  of  Montana,  and  Sen- 
ator Alben  W  Barkley,  of  Kentucky,  presiding  over  a  convention, 
the  bible  of  which,  according  to  this  hypothesis,  must  have  been 
Karl  Marx's  "Das  Kapltal."  This  particular  Incident,  Itself  ridicu- 
lous, nevertheless  indicates  the  extremes  to  which  the  money  that 
Is  back  of  the  Republican  campaign  is  willing  to  go.  They  even 
financed  a  campaign  In  the  deep  South  of  which  the  wife  of 
President  Rooeevelt  was  the  target.  A  group  that  will  stoop  to 
such  tactics  Is  capable  of  almost  any  Infamy. 

With  such  an  enemy,  the  Democratic  army  can  never  afford  to 
rest  on  Its  arms  It  has  to  be  alert  at  all  times  and  never  abate 
Its  militant  activities. 

So.  while  I  tell  you  that  every  p)ortent  points  to  a  stupendous 
Democratic  triumph  next  November,  I  must  caution  you  to  keep 
up  your  work,  to  hold  your  organization  at  the  highest  point  of 
efficiency,  to  meet  every  attack  from  the  other  side.  Fortunately, 
we  have  all  the  best  of  the  argument.  We  have  a  program  that! 
whatever  flaws  may  have  been  disclosed  In  Its  administration,  has 
nevertheless  put  us  on  a  plane  of  prosperity  that  is  the  admira- 
tion and  envy  of  the  whole  world.  Our  adversaries  have  been 
unable  to  formulate  any  kind  of  a  program.  About  the  best  they 
can  do  Is  to  suggest  a  shift  In  words,  which  is  a  tacit  endorse- 
ment of  what  we  have  done,  and  try  to  convince  the  people  that 
they  are  better  fitted  to  carry  out  this  proi?ram  than  we  are. 

The  reason  that  the  Democratic  administration  continues  to 
have  the  confidence  of  a  vast  majority  of  our  people  is  perfectly 
obvious  and  extremely  simple. 

President  Roosevelt  took  office  with  the  Nation  In  as  desperate 
a  state  as  It  had  ever  been  In  since  Its  foundation.  The  acts  he 
sponsored  have  replaced  misery  with  an  approach  to  contentment, 
have  supplanted  fear  and  distress  with  hope  and  cheer.  You  have 
only  to  look  at  the  columns  of  the  newspapers — I  do  not  mean  the 
propaganda  columns  of  the  Republican  press  but  the  business 
columns,  which,  as  they  deal  with  the  plain  flgxires  of  Industries 
and  sectirltles.  are  not  susceptible  of  such  distortion  as  are  the 
editorial  argumenU  and  the  Inspired  headlines  on  antladmlnistra- 
tlon  speeches.  The  whole  country  reflects  the  advance  In  business 
and  your  own  State  of  West  Virginia  shares  In  this  sentiment  and 
will  participate  In  the  natural  result  of  an  enthusiastic  endorse- 
ment of  the  President  next  November. 

You  have  no  need  to  go  far  afield  to  learn  the  result  of  the 
courageous  policies  that  were  fathered  by  the  President.  Your 
own  newspapers  have  told  the  tale,  and  I  would  like  to  read  you 
Just  a  few  extracts  from  the  files  of  your  own  Journals.  In  1934 
your  excellent  Republican  newspaper,  the  Charleston  Mall,  pub- 
lished an  Interview  with  one  of  your  department  store  chiefs  who 
said: 

"It  Is  particularly  encouraging  to  observe  that  practically  every 
element  In  the  coiuatry's  population  Is  benefiting  by  the  New 
Deal."  That  was  In  March.  In  May  of  the  same  year  (1934)  in 
the  same  newspap>er  the  announcement  was  made  that  "Industry 
Improved  after  bel.^g  virtually  asleep  for  4  years  •  A  little  earlier 
the  Charleston  Mail,  editorially  dealing  with  the  sUte  of  business, 
remarked  that  "the  optimism  In  the  steel  Industry  u  common  to 
most  Industries  The  bu.slness  pick-up  seems  to  be  gaining  mo- 
mentum, with  the  probability  that  the  next  few  months  will  see 
more  rapid  advancement." 

Let  us  Jump  a  year,  and  we  find  that  same  newspaper,  now  so 
critical    of    the    administration,    announcing    under    the    head    of 
"Vast  growth  for  city  trade  noted",  this  statement  of  fact:   "Bank 
debits    up    forty-three    million    and    volume    doubles    1933    total 
Industries  are  working  at  capacity  " 

The  other  newspapers  of  your  State  equally  Indicate  how  well  we 
are  getting  along.  The  Independent  Wheeling  News-Register  also 
last  December,  put  It  this  way:  "The  policy  of  the  New  Deal,  the 
program  of  President  Roosevelt,  are  accomplishing  exactly  what 
they  were  intended  to  accompll.sh :  First,  a  restoration  of  the  buy- 
I  ing  power  of  the  farmer.  Second,  an  Increase  In  employment  In 
Industry.  Third,  a  sound  and  substantial  banking  condition.  All 
of  these  thmgs  have  been  achieved  and  the  foundation  of  enduring 
prosperity   has   been   laid." 

And  the  Republican  Huntington  Herald-Adviser,  at  the  close  of 
the  year,  printed  a  story  reciting  as  indicative  of  affairs  In  this 
State  "the  large  amount  of  substantial  construction,  the  big  in- 
crease In  bank  debits,  a  Christmas  holiday  retail  trade  that  ex- 
ceeded any  in  several  years  •  •  •  Government  spending  con- 
tributed much  toward  new  construction  in  Huntington  and 
vicinity." 

The  increased  farm  Income  of  your  West  Virginia  farmers  Is 
indicated  in  various  ways.  For  example,  according  to  the  Auto- 
mobile Manufacturers  Association,  the  registration  of  new  passenger 
cars  on  farms  and  In  your  smaller  towns  Increased  61  percent. 

In  1932  West  Virginia  bought  about  12.000  new  automobiles.  In 
1935  It  bought  32.700. 

The  statisticians  tell  us  that  $11,000,000  more  new  life  insurance 
was  taken  out  m  this  State  In  1935  than  in  1932.  And  the  rail- 
roads report  that  they  have  &hlpi>ed  Into  this  and  other  agricultural 
States  nearly  40  percent  more  freight  than  the  year  before.  You 
had  m  the  West  Virginia  banks  about  $45,000,000  more  bank  de- 
posits at  the  end  of  the  last  fiscal  year  than  In  any  year  previous. 
And  perhaps  of  more  significance  Is  the  circumstance  that  in  five 
important  cities  of  this  State,  where  less  than  a  million  dollars 
was  spent  In  1933  for  building.  It  had  risen  to  over  three  millions 
In  1935 

Statistics  are  hard  to  listen  to.  I  know,  but  In  them  lies  the  real 
explanation  of  the  national  faith  in  President  Roosevelt  and  the 
complete  answer  to  all  that  our  adversaries  have   beea  shrieking 


about    and    will    continue   shrieking    about    for    the    next    several 
months. 

What  these  scolders  and  calamity  howlers  talk  mostly  about  Is 
Government  extravagance.  It  would  be  a  miracle,  of  course,  if 
billions  of  dollars  should  be  distributed  in  relief  without  some 
Imperfections  in  the  distribution.  Undoubtedly  you  have  even 
here  vome  examples  of  p)eople  petting  a  bundle  of  food  from  the 
Government  doles  whirh  they  could  have  and  should  have  paid  for.  '■ 
It  Is  quite  possible  that  every  n\an  on  emergency  employment —  I 
which  was  deemed  a  better  way  of  passing  out  relief  than  giving 
a  direct  dole — has  not  always  done  a  full  day's  work  for  a 
meager  day's  pay  But  what  do  these  few  dollars  amount  to  In 
comparison  with  the  general  good  that  has  kept  a  multitude  from 
starvation  and  perhaps  from  violence. 

Do   any   of   you   think   that   the   $800,000   your   farmers   have  re- 
ceived In  rental   and  benefits  are  wasted?     Do  any  of  you  believe  ! 
that   the   $15,500,000   invested   through   the   43   C.    C.   C.   camps   In 
your  State   In    the   conservation    and    development   of   your   forests 
and  ranges  and  fire  protection,  erosion  control,  and  flood  control. 
ha.s  been  .squandered"*     Hasnt   the  physical   benefit  to  your  State 
been    worth    what   It    cost,    without   taking   Into   consideration    the 
salvation    of    4.000    young    men    who    except    for    this    expenditure  | 
would  have  been  left  to  the  perils  of  vagrancy  and  the  hopeless-  | 
ness  of  Idleness? 

In  the  total  of  Government  expenditures  our  critics  always  list  the 
money  loaned  on  homes  and  farms,  to  banks  and  railroads,  to  the 
States  themselves,  as  If  It  represented  billions  thrown  away.  An 
aggregate  of  perhaps  $40,000,000  has  been  loaned  In  this  way  in 
West  Virginia.  It  will  ali  be  paid  back  to  the  Government,  for 
all  the  private  loans  were  giTaranteed  by  the  same  sort  of  securl-  j 
ties  on  which  your  banks  are  lending  money  today.  As  a  matter  i 
of  fact,  the  Reconstruction  Finance  Corporation,  which  is  the 
source  of  the  greater  part  of  this  money.  Is  a  prosperous  concern. 
Loons  are  being  repaid  to  it  faster  than  they  are  belne  advanced, 
so  that  It  has  today.  I  am  Informed,  assets  of  $100000.000  more 
than  Its  liabilities. 

The  cry  Is  raised  that  these  loans  have  put  the  Government 
!n  business.  Yes.  the  Government  is  in  business  If  It  hadn't 
gone  into  business  there  wouldn't  have  been  any  business,  and 
the  Government  Is  going  to  get  out  of  business  as  soon  as  It 
possibly  can.  Which  means  that  It  will  retire  from  the  field 
as  soon  as  btislness  Is  able  to  pay  Its  debts  and  stand  up  by  Itself. 

What  Interests  our  citizens  more  than  any  other  circumstance 
of  the  industrial  situation  Is  how  they  themselves  have  fared. 
You  perhaps  know  that  the  income  taxes  for  1936  In  West  Virginia 
were  approximately  $2,000,000  more  than  In  1934.  Nobody  Is 
likely  to  throw  up  his  hat  because  he  has  paid  more  taxes,  but 
when  the  taxes  are  translated  Into  terms  of  Income  we  find  tliat 
the  people  of  this  State  had  Incomes  aggregating  $30,000,000  or 
$40,000,000  more  than  they  had  last  year.  And  If  that  does  not 
represent  Just  what  your  people  hoped  for  when  they  voted  out 
a  do-nothing  administration  at  Washington  and  voted  In  a  do- 
something  administration,  what  does  it  represent? 

The  Job  of  completely  restoring  pro*!perlty  to  this  country  of 
ours  Is  by  no  n^ans  complete.  We  h.'ive  still  to  get  rid  of  a  lot 
of  unemployment.  We  have  got  to  get  people  off  the  dole  and  to 
get  things  running  again  so  that  the  ordinary  problems  of  gov- 
ernment may  proceed  unvexed  by  high  taxes  and  that  sort  of 
thing. 

Those  politician*  who  are  prophesying  chaos  and  the  men  who 
are  putting  up  the  money  for  all  this  propaganda  talk  about  an 
unbalanced  Budget  as  If  that  were  in  Itself  an  appalling  calam- 
ity. Now  Just  what  does  It  mean?  It  means  that  the  Govern- 
ment la  la  debt  and  that  the  people  hold  the  amount  of  this 
debt.  The  Government  and  the  people  are  one,  as  a  matter  of 
fact.  The  money  represented  by  the  red  figures  on  the  Treasury 
ledgers  has  not  been  burned  up  nor  thrown  into  the  sea.  It  has 
gone  into  the  regular  channels  of  trade  and  such  of  It  as  Is  not 
invested  Is  in  the  bank  deposits  of  our  citizens. 

In  due  course  of  time,  provided  that  there  Is  no  Interruption 
In  our  progress,  the  Government  debt  will  be  cut  down  in  the 
ordinary,  orderly  processes  of  the  Treasury*.  Already  because  of 
the  refinancing,  the  burden  of  the  Interest  charges  on  the  ex- 
p<inded  Government  debt  is  less  In  actual  dollars  and  cents  than 
It  was  before  the  depression  compelled  the  Government  to  spend 
a  lot  of  money. 

There  Is  nothing  to  worry  about,  despite  the  clamors  of  the 
opposition.  It  is  perfectly  natural  that  the  minority  party, 
anxious  to  get  back  into  power,  should  Indulge  In  extravagant 
and  in  many  cases  absurd  denunciation  of  everything  the  present 
administration  does. 

This  outfit  had  Its  opportunity.  The  course  that  President 
Roosevelt  has  pursued  was  open  to  President  Hoover  If  he  had 
shown  the  same  courage,  resource,  and  decision  that  President 
Roosevelt  has  shown,  we  would  never  have  reached  the  state  that 
the  cotmtry  was  in  when  the  new  administration  came  to  Waiih- 
ington. 

The  Republican  administration  failed  us  In  our  extremity.  It 
permitted  us  to  drift  into  a  state  of  misery  and  despair.  President 
Roosevelt  has  lifted  us  out  of  that  condition  and  got  the  business 
of  the  Nation  to  going  again.  It  took  a  brave  man  to  tackle  the 
problem  as  he  tackled  It.  It  took  a  wise  man  to  realize  that  drastic 
conditions  demanded  drastic  remedies.  It  took  a  far-seeing  man 
to  visualize  the  ultimate  consequences  of  his  program.  Franklin 
D.  Rooeevelt  had  the  courage,  the  wisdom,  and  the  foresight 
requisite  for  the  Job.        *•-< 


It  was  no  surprise  to  him  when,  with  the  return  of  a  measure 
of  prosperity,  the  greatest  beneficiaries  of  that  program  turned 
against  him  and  sought  to  bring  back  the  era  of  special  privilege. 
He  has  faith  In  the  people,  even  as  the  people  have  faith  in  him. 
And  the  result  of  this  mutual  appreciation  will  be  that  at  the 
next  opportunity  the  country  has  to  testify  lU  feeling  it  will  say 
to  Franklin  D.  Roosevelt,  "You  have  done  a  great  Job.  and  we  want 
you  to  go  on  with  It" 

And  I  am  Just  as  sure  as  I  am  that  I  am  standing  here,  and  de- 
lighted to  be  here,  that  the  voice  of  West  Vlrgima  will  be  enthusi- 
astic in  that  popular  chorus. 

THE  CIVILIAN  CONSERVATION  CORPS 

Mr.  COOLIDGE.  Mr.  President.  I  a.sk  leave  to  have 
printed  in  ihe  Record  a  me.ssage  from  the  President  of  the 
United  States  to  the  members  of  the  Civilian  Conservation 
Corps,  which  was  read  over  the  radio  on  the  17th  in.stant 
by  Robert  Fechner.  Director  of  Emergency  Consen-ation 
Work,  together  wiih  a  radio  address  delivered  by  Mr.  Pt'ch- 
ner  at  the  .same  time. 

Tliere  being  no  objection,  the  message  from  the  President 
and  the  address  by  Mr.  Fechner  were  ordered  to  be  printed 
in  the  Record,  as  follows: 

MESSAGE   or    THE   rRTSIDKNT 

To  the  million  and  a  half  young  men  and  war  vfteraiis  who 
have  been  cr  are  todity  enrolled  In  the  Civilian  Conservation  Corps 
camps,  I  extend  greetings  on  this  third  annlversan.-  of  the  estab- 
lishment of  the  first  C.  C.  C.  camp.  Idle  through  no  fault  of  your 
own.  you  were  enrolled  from  city  and  rural  homes  and  offered  an 
opportunity  to  engage  In  healthful,  outdoor  work  on  forest,  park, 
and  soil -conservation  projects  of  definite  practical  value  to  all  the 
people  of  the  Nation  The  promptness  with  which  you  seiwd  the 
opportunity  to  engage  In  honeot  work,  the  willingness  with  which 
you  have  performed  your  dally  tasks,  and  the  fine  spirit  you  have 
shown  In  winning  the  respect  of  the  communities  in  which  your 
camps  have  been  located  merits  the  admiration  of  the  entire 
country.  You  and  the  men  who  have  gu:ded  and  supervLsed  your 
efforts  have  cause  to  be  proud  of  the  record  the  C  C  C  has  made 
In  the  development  of  sturdy  manhood  and  In  the  initiation  and 
prosecution  of  a  conservation  program  of  unprecedented  pro- 
portions. 

I  recall  that  on  July  17.  1933.  at  a  time  when  the  corps  was  Just 
getting  Into  stride,  I  predicted  that  through  the  C.  C.  C.  we  would 
graduate  a  fine  group  of  strong  young  men,  trained  to  self-dlscl- 
pllne  and  willing  and  proud  to  work.  I  did  not  misjudge  the 
loyalty,  the  spirit,  the  Industry,  or  the  temper  of  American  youth. 
Although  many  of  you  entered  the  camps  undernourished  and 
discouraged  through  Inability  to  obtain  employment  as  you  came 
of  working  age,  the  hard  work,  regular  hours,  the  plain,  wholesome 
food,  and  the  outdoor  life  of  the  C.  C.  C.  camps  brought  a  quick 
response  in  improved  morale.  As  muscles  hardened  and  you 
became  accustomed  to  outdoor  work  you  gra*.ped  the  opportunity 
to  learn  by  practical  training  on  the  Job  and  throueh  camp  educa- 
tional facilities  Many  of  you  rose  to  responsible  p>osltions  In  the 
camps.  Since  the  corp.s  began  some  1.150.000  of  you  have  been 
graduated,  improved  in  health,  self-disciplined,  alert,  and  eager 
for  the  opportunity  to  make  good  m  any  kind  ol  honest  employ- 
ment. 

Our  records  show  that  the  results  achieved  In  the  protection  and 
Improvement  of  our  timbered  domain.  In  the  arrest  of  soil  wastage. 
In  the  development  of  needed  recreational  areas  In  wildlife 
conservation,  and  in  flood  control  have  t)een  as  tmpres,sive  as  the 
results  achieved  in  the  rehabilitation  of  youth  Through  your 
spirit  and  Industry  it  has  been  demonstrated  that  young  men  can 
be  put  to  work  In  our  fore.sts.  parks  and  fields  on  projects  which 
benefit  both  the  Nation's  youth  and   conservation   generally. 

P^EA.NKLIN     D      ROOSrVELT 


KADIO  ADDRESS  BT  KOBERT  rECHNDl 

On  a  number  of  occasions  during  the  last  3  years  I  have  had  the 
pleasure  of  talking  to  C.  C  C.  enrollees  and  the  radio  public  gen- 
erally about  the  Civilian  Conservation  Corps  and  the  work  It  is 
doing  to  solve  the  problem  of  finding  employment  for  enforcedly 
Idle  youth  and  to  preserve  and  develop  our  natural  resources.  The 
first  time  that  I  spoke  over  the  radio  about  this  program  I  told 
you  that  we  planned  to  take  a  vast  army  of  Idle  young  men  from 
the  streets  of  our  cities  and  from  deprcsslon-hlt  homes  and  put 
them  to  work  In  our  forests  and  parks  on  work  projects  of  a  type 
which  would  gradually  increa&e  the  usefulness  and  value  of  the 
Nation's  half  billion  acres  of  timbered  lands.  Today,  on  this  third 
anniversary  of  the  establishment  of  the  first  C.  C  C  camp.  I  pro- 
pose to  outline  briefly  the  history  of  the  camps  and  at  the  same  time 
give  you  some  of  the  high  lights  of  oiu-  accomplishments.  Above 
all,  I  want  to  express  my  heartfelt  appreciation  to  all  of  the 
1.500,000  young  men  and  war  veterans  who  have  been  enrolled  in 
camps  for  their  fine  cooperation  and  praiseworthy  conduct. 

I  feel  that  a  major  share  of  the  credit  for  the  success  of  the 
C.  C.  C.  camps  must  be  attributed  to  the  fact  that  the  boys  have 
adapted  themselves  so  quickly  to  outdoor  work  and  have  maintained 
such  friendly  and  cordial  relations  with  the  communities  with 
which  they  have  come   In  contact.     The   fact   that   we  have  had 
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lltenOlT  thoiManda  of  »ppllcaUon«  for  new  campe  spealLS  volumes 
for  the  ( onduct  of  the  enroUee*  and  the  character  of  the  work  ihey 

The  cx>peration  glren  by  communltlee  In  the  vicinity  of  the 
campa  h»a  been  a  material  factor  In  their  succeaa.  In  the  begin- 
ning mi  ny  localltlea  protested  having  a  camp  placed  near  them. 
but  thla  attitude  quickly  changed  and  now  the  proteata  come  when 
It  bM»Ckea  neceaaary  to  cloee  a  camp  Many  comforta  and  con- 
vmtencia  for  the  enroUeea  have  been  provided,  together  with 
opportu  iltlea    for    social    actlvltlea.      They    have    In    reality    been 

"good   nel:;hbors,"  ^_*„.ii» 

The  records  of  the  C  C  C  show  that  every  State  and  virtually 
every  ccunty  in  the  Unir^  States  haa  participated  In  thla  program 
during  :he  3  years  It  haa  been  undergoing  a  thorough  teetlng  In 
the  lab>ratory  of  experience  During  this  period  an  average  of 
abou'  3  75  000  voung  men  and  war  veterans,  together  with  about  ] 
10  000  Indians,  have  worked  In  foreata.  In  parka,  on  agrlcuJlur^ 
land  aiid  on  Hood-control  projects.  We  started  out  with  300.000 
menard  at  our  peak  strength  we  had  519.000  enrolled  men  at 
work  Today  our  authorlwd  strength  is  350.000  men  and  we  pro- 
poae  to  maintain  this  strength  during  the  balance  erf  the  year.  At 
flrat  the  men  occupied  tents  but  these  have  now  been  replaced 
with  Wdoden  barracks.  In  recent  months  we  have  experimented 
with   p<Ttable   housing  for  the  C    C.  C.   and   have  found   It   very 

satisfac  ory  »   w..  w  ^   i« 

The  iTst  Civilian  Conservation  Corps  c»mpa  were  eatabllahed  in 
nattonal  for«ata  and  national  parka.  Later  we  set  up  campe  in 
State  «Qd  private  forests.  In  SUte  park  lands,  on  farms  where 
eroalon  waa  beginning  to  waah  away  the  valuable  topeoU.  In  wUd- 
llfe  refiges.  on  a  few  flood-control  projects,  and  on  the  public 
domain  In  the  Weat.  where  work  haa  bMn  carried  on  to  Increase 
the  valie  of  the  land  for  grazing  purpoaM.  Prom  the  beginning 
a  big  najorlty  of  the  campa  have  been  located  on  National.  State, 
and  pr  vate  forest  lands.  In  the  first  year  we  established  1.4«a 
camps  Later  this  number  waa  Increased  to  a  peak  of  2.662  In  the 
fall  of    .935      At  the  present  time  we  have  2.158. 

The  irork  accomplUhed  by  the  C.  C.  C  organization  runa  up  to 
enormois  totals  I  could  eaaily  spend  the  full  time  allotted  me 
Just  reiding  off  the  detailed  work  accomplishments  as  they  have 
baan  compiled  In  statistical  form  for  us  by  the  Bureau  of  the 
Canaxis.  It  will  suffice.  I  believe,  however.  If  I  call  your  attention 
to  a  feu  of  the  outstanding  things  we  have  done. 

In  tie  first  place,  the  preaence  of  C.  C.  C.  men  in  the  wooda 
and  th«  completion  of  such  physical  lmproirwa«iU  aa  thouaanda  of 
fire  tovers.  thousands  of  miles  of  new  telapbone  lines,  and  thou- 
sands cf  miles  of  truck  trails  have  reaxilted  In  subetantlally  lower- 
ing th«  national -forest  fire  bill  each  year  that  the  men  of  the 
C   C   C   have  been  In  the  Held. 

Diie  to  the  stlmulua  of  the  C.  C.  C.  program  the  Statea  hava 
added  lundreds  of  thouaanda  of  acrea  to  their  SUte  park  recrea- 
Uonal  (ireaa.  Many  of  theae  new  park  lands  have  been  or  are  now 
being  developed  by  C.  C.  C,  men.  The  addition  of  theae  new 
tvcreatonal  areas  and  the  development  of  thousands  of  acrea  of 
park  aiid  toreat  landa  for  recreational  use  haa  opened  up  new  op- 
portun  ties  for  nUlUons  to  get  out  Into  the  open  and  enjoy  them- 
aelvea  ( lunixg  leisure  hours. 

The  7  C  C  supplied  manpower  needed  by  the  Soil  Conservation 
Service  to  advance  Ita  soil -conservation  program  To  date  more 
ttaan  2  000.000  acrea  of  agricultural  lands  have  been  treated  and 
eloaa  t('  a.000.000  soU-eroalon  check  dama  built. 

But  la  piiat  aa  the  conaervatlon  beneflta  have  been.  I  conalder 
the  aid  we  have  given  to  unemployed  youth  the  moat  lm()ortant 
Msooq  Ushment  of  the  C  C.  C  program.  In  the  C  C  C  we  have 
not  be  sn  content  to  take  over  the  young  men  sent  to  us  from 
public  relief  rolls  and  simply  give  them  a  job.  We  have  furnished 
each  Dian  with  wholeaome  food,  comfortable  clothing,  adequate 
shelter  medical  attention,  fVrst-claaa  leadership,  a  chance  to  Im- 
prove lis  education,  and  an  opportunity  to  learn  by  doing  We 
have  improved  the  health  of  enrolleea.  built  up  their  self-respect, 
and  mj  ida  them  better  cltlzena.  Each  enrollee  U  paid  a  caah  allow- 
ittw^«  ajAelantly  large  to  enable  him  to  purchaaa  haceaitttaa  and 
Mod  •  16  a  month  home  to  his  family.  The  morale -building  value 
of  wf*  >tlng  a  youngater  to  become  the  breadwinner  of  his  faixilly 
cannot  be  overestimated. 

The  health  and  safety  of  the  Individual  enrollee  has  been 
■troasr  1  by  all  ofBctals  cozmected  with  the  C  C  C.  organization 
Our  prtJgram  Includes  the  preparation  of  a  carefully  balanced 
food  c  let.  the  vaccination  and  Inoculation  of  enroUees  against 
contag  oua  dlseaaea.  and  the  placing  of  constant  emphaala  on  per- 
sonal liyglene.  health,  and  safety. 

Two  years  ago  we  Initiated  an  organlaed  safety  program  to  re- 
duce axldenta  among  C  C.  C.  personnel.  This  program  haa  been 
well  accepted  In  the  field  by  both  the  supervisory  staff  and  en- 
rolleea Through  their  cooperation  we  have  shown  a  steady  de- 
craaaa  In  aecldcntaJ  deaths  and  lost-time  accldenta. 

Tbe  Klueatlocial  work  In  the  campa  haa  been  of  Increaalng  value 
and  liiportance  The  elimination  of  Illiteracy  haa  been  the  flrat 
objective,  and  25.000  men  have  been  taught  how  to  read  and 
write.  KnroUeea  In  the  campa  have  found  opportunltlea  for  prac- 
tical tialnlng  along  such  llnea  aa  surveying,  bridge  and  road  build- 
ing, forestry,  terracing,  landscaping,  and  auto  mechanlca.  Sebool 
author  Itlea  In  many  cltlea  and  smaller  communities  have  gener- 
ously offered  their  facUiUea  to  enrolleea.  This  has  enabled  many 
0<  om  boya  to  finish  their  educational  work  successfully  and  to 
ianalw  formal  credit  for  It.  Cltlaenahlp  and  character  training 
are  a  1  lart  of  the  pwpaw  In  every  camp. 


The  C  C.  C  haa  been  able  to  accomplish  much  In  training  and 
developing  capable  cltlxens  who  understand  their  duties  and 
responsibilities,  who  know  how  to  work,  who  understand  the  Im- 
portance of  good  deportment  and  the  qualifications  that  are  so 
eaaentlal  to  auccesa  In  life. 

The  moral  and  rellgloua  needs  have  not  been  neglected.  Approxi- 
mately 300  Army  Reserve  chaplalna  devote  their  full  time  to  C.  C.  C. 
rellgloua  work.  They  are  aaalsted  by  a  large  number  of  clergymen 
of  aU  denominations  who  have  willingly  volunteered  their  services  In 
this  work  Religious  services  are  held  In  the  camps  and  transporta- 
tion la  provided  to  take  the  men  to  nearby  churches.  Reports 
regularly  aubmltted  show  a  very  satisfactory  attendance  at  these 
services.  In  fact,  many  clergymen  express  the  opinion  that  many 
enrolleea  are  now  attending  servlcea  more  regularly  than  before  they 
came  to  the  camp. 

Our  recorda  show  that  each  year  since  the  C  C  C.  campe  were 
Initiated  close  to  500.000  yovmg  men  have  had  the  benefits  of 
C  C  C  work  and  training.  We  have  not  been  able  to  give  Joba 
to  every  unemployed  youth,  but  during  the  laat  year  we  have  taken 
care  of  virtually  all  young  men  between  17  and  28  who  wanted  to 
enter  the  campa  and  whose  famlUea  were  on  relief  rolls  I  am  con- 
fident from  lettera  I  have  received  and  from  my  own  personal  obaer- 
vatlon  that  the  C.  C  C.  camps  have  cut  down  JuvenUe  delinquency, 
have  taught  new  health  and  work  habits  to  hundreds  of  thousands 
of  young  men.  and  have  turned  out  large  numbers  of  youths 
equipped  through  training  on  the  Job  and  In  other  phases  of  our 
educaUonal  system  to  make  a  place  for  thenaselvea  In  modem 
society. 

I  would  like  to  call  the  attention  of  employers  to  the  type  of  men 
we  are  developing  In  the  C  C  C.  Our  boys  are  really  getting  a 
training  that  will  be  distinctly  valuable  to  them  and  to  their  future 
employers  when  they  leave  the  campa  to  enter  business  or  industrial 
life  An  honorable  discharge  certificate  from  the  C.  C  C.  is  a  valu- 
able recommendation  for  any  boy  We  extend  a  hearty  InvlUtlon 
to  employers  to  visit  the  campa  when  they  are  In  need  of  good  men 
and  get  acquainted  with  those  In  charge  for  the  purpoae  of  offering 
employment  to  suitable  men. 

In  conclusion  I  want  to  offer  my  personal  tribute  to  the  men 
themselves — thoae  now  In  camp  aa  well  as  thoae  who  have  com- 
pleted their  enrollment.  Their  fine  conduct  and  splendid  service 
has  msde  the  C.  C.  C.  one  of  the  moat  popular  activities  of  the 
Federal  Government.  It  makes  It  practlcaUy  certain  the  campa 
will  become  a  permanent  Institution. 

You  men  In  the  campe  have  established  a  tradition  of  which  you 
may  be  Justly  proud  I  am  confident  your  pride  In  the  part  you 
have  been  permitted  to  play  In  this  organization  will  be  refiected 
through  the  years  to  come.  I  am  proud  to  have  been  aaaoclatcd 
with  you. 

ALLEGED   SDZTJUE   OF   TILECR.OCS 

Mr.  DICKINSON  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  resolutions  adopted  by  the 
American  Newspaper  Publishers'  Association  in  their  conven- 
tion at  the  WaJdorf-Astona  Hotel,  regarding  the  activities  of 
the  Black  Lobby  Investigating  Committee. 

There  being  no  objection,  the  resolution  were  ordered  to 
be  printed  in  the  Rbcord.  as  follows: 

Pollowing  la  the  text  of  the  resolution  on  freedom  of  the  press, 
on  the  Black  Lobby  Investigating  Committee  and  the  Federal  Com- 
munications Commission  for  the  seizure  of  private  papers  of  pub- 
lishers and  other  citizens,  aa  adopted  April  23.  1936.  by  the  Amer- 
ican Newspaper  Publishers  Aaaoclatlon  In  convention  at  the  Wal- 
dorf-Aatorla 

"Whereaa  a  committee  of  the  United  Statea  Senate,  under  the 
specloua  pretext  of  Investigating  lobbying,  haa  undertaken  a  cam- 
paign of  persecution  and  haraaament  agalnat  Individuals.  ort;anl- 
zatlona.  and  newspaper*  which  have  In  any  manner  criticized  or 
oppoaed  Members  of  Congresa  or  meaaurea  t>efore  Congreas:   and 

"Whereaa  the  n»embers  of  the  committee  and  their  agents  have 
violated  the  first  amendment  to  the  Conatltutlon  by  indlacrlml- 
nate  seizures  of  the  telegraph  correspondence  and  press  mesaagea 
of  newapapera.  which  la  an  Infringement  of  the  freedom  of  the 
preaa.  and  have  further  violated  that  amendment  by  a  campaign 
of  intimidation  and  haraaament  dealgned  to  prevent  cltlzena  exer- 
clalng  their  right  of  petition  for  the  redreaa  of  grlevancea;  and 

•Whereaa  the  members  of  the  committee  and  their  agenta  have 
repeatedly  violated  the  fourth  amendment  to  the  Constitution  by 
unreaaonable  searchea  and  selzxirea  and  by  the  uae  of  aubpenaa  of 
the  nature  of  illegal  general  warranta:  and 

"Whereaa  the  committee  and  the  agenU  have  violated  the  fifth 
amendment  to  the  Constitution  by  taking  the  property  of  clU- 
zena  without  due  proceaa  of  law;  and 

"Whereaa  the  committee  haa  been  aided  and  abetted  by  the 
Federal  Communlcatlona  Commlsalon  in  all  theae  violations, 
throiigh  the  seizure  by  the  Conuniaaion.  In  violation  of  the  law 
establishing  It  and  of  the  opinion  of  Ita  own  counael  In  prevloua 
cases,  of  telegraphic  mnanaflrs  which  were  made  available  to  the 
Senate  committee:  Therefore  be  It 

"Rraolved.  That  the  aaaoclatlon  commenda  thoae  persons  who 
by  their  appeals  to  the  courts  to  enforce  their  rights  under  the 
Constitution  have  helped  to  curb  the  Illegal  conduct  of  the  com- 
nxlttees  and  the  Commiaalon.  and  It  further  recommcnda  that 
they  and  all  other  victims  of  the  Illegal  acU  of  the  Senate  In- 
TWtlgating  Conunittce  and  the  Federal  Communlcatlona  ConunU- 
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alcn  seek  dvfl  damages  from  the  agents  of  the  committee  and  the 
members  and  employees  of  the  Commission  for  the  trespasses 
against  them,  and  demand  the  prosecution  of  all  Involved  In  the 
odloiis  affair  under  the  criminal  statutes  of  the  United  States." 

ACnVITIZS  or  lobby  investigating  committee EDITORIAL  FROM 

NEW   YORK  POST 

Mr.  BLACK.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Record  an  editorial  from  the  New  York 
Post  entitled  "Freedom  of  the  Press." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(Prom  the  New  York  Post] 
wtMoyou  or  thx  press 

Col.  Robert  R.  McCormlck  doesn't  bear  much  resemblance  to 
the  Statue  of  Liberty,  and  his  report  on  freedom  of  the  press  to 
the  American  Newspaper  Publishers  Association  Is  about  on  a 
level  with  an  Ameiican  Liberty  League  release.  But  It's  not  a  bad 
Idea  to  have  publishers  talking  about  freedom  of  the  press — even 
If  It  Is  for  the  wrong  reasons.  They  may  talk  themselves  into 
exercising  It. 

The  horrendous  struggle  of  the  American  press  to  preserve  Its 
freedom  under  the  Rooeevelt  era  falls  somewhat  short  of  tragedy. 
It  began  with  the  N.  R.  A.  code  for  newspapers.  Some  publishers 
who  hadn't  the  courage  to  tell  the  truth  about  the  local  dog 
catcher  suddenly  began  to  protest  that  their  freedom  of  expression 
would  be  hopelessly  hamstriing  If  they  had  to  pay  a  minimum  of 
$15  a  week  to  a  reporter. 

It  becanne  a  habit.  Like  many  other  wealthy  men.  most  pub- 
lishers didn't  and  dont  like  Mr.  Roofievelt  because  he  has  been 
trying  to  give  the  underdog  a  break.  They  began  looking  under 
the  bed  twice  daily.  Their  editorials  told  how  the  United  States 
under  Roosevelt  was  Just  like  Russia  under  Stalin,  Germany  under 
Hitler.  Italy  under  Mussolini,  and  Rome  under  Nero.  They  forgot 
to  mention  one  little  difference.     They  coiild  say  so  In  public. 

Howard  Davis,  of  the  Herald  Tribune,  spoke  at  the  A.  N.  P.  A. 
meeting.  He  can  at  least  boast — though  we  never  heard  him  do 
it — that  his  paper,  unlike  Bertie  McCormlck's,  does  say  a  vigorous 
word  from  time  to  time  on  behalf  of  freedom  of  the  press  for 
thoae  with  whom  It  disagrees.  It  did  so  when  District  Attorney 
Dodge  trted  to  clamp  down  on  the  Conunxinlst  DaUy  Worker. 

Davis  quoted  a  remark  of  Pulitzer's  about  the  Importance  of  a 
free  press.  To  us  the  most  significant  part  of  that  statement 
waa  "A  cynical,  mercenary,  demagogic  press  will  produce  In  tlnie 
a  people  aa  base  aa  Itself."  The  A.  N.  P.  A.'s  latest  to-do  Is  about 
the  auppoaed  'freedom  of  the  press"  of  the  most  "cynical,  mer- 
cenary, demagogic"  chain  of  papers  In  the  country — the  Hearst 
press. 

The  A.  N  P.  A.  Is  terribly  worried  about  dictatorship.  So  are 
we.  The  seeds  of  trouble  In  this  country  are  being  sown  by  a 
network  of  F'&scist  and  seml-FascLst  propaganda  agencies  parading 
as  voices  of  the  people  when  they  are  really  btu-nacles  on  the 
purse  of  Wall  Street.  The  Black  committee  la  showing  up  these 
organizations,  their  real  backers,  their  real  motives,  their  ugly 
methoda.  their  fake  telegrams. 

Senator  Black  and  his  colleagues  are  cramping  the  style  of  these 
budding  Fascist  groups,  which  are  the  real  menace  to  American 
liberties.  Does  the  A.  N.  P.  A.  have  one  word  of  condemnation  for 
their  methods?  Docs  It  raise  Its  voice  on  behalf  of  the  freedom 
of  minority  groups?  No  It  seeks  to  make  America's  most  Irre- 
sponsible publisher  a  martyr  to  freedom  of  the  press. 

Mr.  Davis  had  a  word  to  say  about  those  who  "believe  In  free 
speech  only  for  themselves  or  for  those  who  agree  with  them." 
That  applies  to  both  Colonel  McCormlck  and  Hearst. 

Arthur  Hays  Sulzberger,  of  the  New  York  Times,  went  to  the 
heart  of  the  problem  when  he  streaaed  the  fact  that  freedom  of 
the  press  Is  not  merely  the  right  of  a  publisher  to  print  or  mis- 
print whatever  he  chooses  but  also  the  right  of  the  people  to 
have   "accurate  news,   fairly  presented." 

Our  friends  at  the  A.  N.  P.  A.  quoted  Alcstus.  Aristotle,  Seldon. 
Milton,  Hobbea,  Locke,  and  other  dead  worthies.  They  cited  Wilkes 
and  other  dead  heroes  of  the  free  press  What  are  they  going  to 
do  about  live  lasues  and  live  heroes?  What  about  the  Tampa 
murder.  Angelo  Hemdon.  Tom  Mooney,  and  the  struggles  of  the 
Arkansas  aharecroppera? 

So  long  as  readers  continue  to  see  large  sections  of  our  press 
bending  the  knee  to  any  wealthy  Interest,  suppressing  this,  and 
distorting  that,  hounding  reformers,  slandering  labor,  keeping 
silent  In  the  face  of  suffering  and  deception,  the  public  Isn't 
going  to  take  these  crocodUe  tears  about  "freedom  of  the  press" 
very  serloxisly. 

It  Is  characteristic  that  the  A.  N.  P.  A.  held  Its  great  forum  on 
freedom  of  the  press  behind  closed  doors  and  gave  out  canned 
releases  to  the  preaa. 

RECITLATION  OF  COMMODITY  EXCHANGES 

Mr,  POPE.  Mr.  President.  I  desire  to  discuss  for  a  time 
House  bill  6772,  known  as  the  commodities  exchange  bill. 
This  bill  to  amend  the  Grain  Fu(ure.s  Act  has  been  before  the 
Senate  for  some  time,  having  passed  the  House  of  Repre- 
sentatives last  year.    A  similar  bill  passed  the  House  in  1934. 


The  bill  has  the  hearty  and  widespread  support  of  the  people 
of  the  West,  and  particularly  in  my  section  of  the  inter- 
mountain  country.  The  measure  also  has  the  support  of  the 
Secretary  of  Agriculture  and  the  administrators  of  the  Grain 
Futures  Act.  Most  of  the  provisions  of  this  measure  have 
had  the  support  of  former  Secretaries  of  Agnculiure. 

The  inadequacy  of  the  original  Grain  Futures  Act  ha5  been 
realized  by  the  administration  and  by  the  public  generally 
for  some  years.  More  than  12  years'  experience  in  the  ad- 
ministration of  the  law  has  disclosed  the  defects  and  short- 
comings of  the  original  act.  Under  it  and  its  interpretation 
by  the  courts  certain  \icious  practices  are  permitted  wluch  it 
is  the  purpose  of  this  biU  to  correct. 

THK  score  or  the  act  XKULMCTD 

In  the  first  place,  it  is  thought  advisable  to  enlarge  the 
scoi)e  of  the  act  to  reach  trading  in  additional  commodities. 
The  present  law,  which  was  passed  in  1922.  limits  its  applica- 
tion to  trading  in  wheat,  com,  oats,  barley,  rye,  flax  and 
sorghum  futures.  The  term  "grain"  is  there  defined  to  In- 
clude only  these  commodities.  It  is  proposed  in  the  present 
bill  to  change  the  word  "grain"  to  "commodities"  and  define 
It  as  including  in  addition  to  the  products  included  in  the 
original  act  mill  feeds,  rice,  butter,  and  eggs.  As  the  bill 
came  to  the  Senate  from  the  House  it  also  included  cotton, 
but  the  Committee  on  Agriculture  amended  it  by  striking  out 
the  word  "cotton"  and  by  adding  an  amendment  modifying 
the  Cotton  Futures  Act. 

Mr.  CONN  ALLY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Idaho 
yield  to  the  Senator  from  Texas? 

Mr.  POPE.    I  yield. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator  that,  while 
the  Committee  on  Agriculture  and  Forestry  took  cotton  out 
of  the  bill,  a  very  large  number  of  Senators  want  cotton 
included  in  the  bill.  We  are  anxious  to  have  the  bill  brought 
up  for  consideration.  We  want  it  considered.  We  are  op- 
posed to  the  Senate  committee  amendment  which  undertakes 
to  strike  cotton  out  of  the  bill.  We  think  it  ought  to  be  in  the 
bill. 

Speaking  for  myself  alone.  I  merely  desire  to  express  the 
view  that  while  we  favor  the  passage  of  the  commodities 
exchange  bill  as  it  came  from  the  House,  we  are  opposed  to 
the  action  of  the  Committee  on  Agriculture  and  Forestry  in 
striking  cotton  from  the  measure.  We  propose  to  ftght  to 
retain  cotton  in  the  bill. 

Mr.  POPE.  While  that  is  the  action  of  the  committee. 
there  are  many  members  of  the  committee  who  are  in  favor 
of  retaining  cotton  in  the  list  of  commodities  to  be  covered  by 
the  bill. 

The  reason  for  broadening  the  scope  of  the  act  by  includ- 
ing the  additional  commodities  is  that  the  same  practices 
exist  in  trading  in  futures  of  such  additional  commodities  as 
in  those  contained  in  the  present  law.  It  is  possible  that 
still  other  commodities  might  be  properly  added,  but  a  .sub- 
stantial demand  has  arisen  to  include  in  this  bill  the  addi- 
tional commodities  referred  to. 

At  this  point  I  desire  to  refer  i)artlcularly  to  the  demand 
to  include  butter  and  eggs,  as  it  was  made  in  the  recent  hear- 
ings. In  the  te.stimony  of  Mr.  Donald  Kane,  attorney  for  the 
National  Milk  Producers  Federation,  compos<'d  of  55  coopera- 
tive dairy  marketing  associations  throughout  the  United 
States,  he  introduced  a  letter  written  by  the  pcneral  man- 
ager of  the  Dairy  and  Poultrj'  Cooperatives.  Inc.,  Chicago.  HI. 
The  letter  reads  in  part  as  follows : 

We  are  quite  anxious  dairy  and  poultry-  produrts  be  IncJuded  in 
the  exchange  bill  •  •  •  while  the  pn>dur-e  exchanges  have 
not  been  apparently  subjected  to  as  much  "s/:ullduggery"  effecting 
the  interesta  of  the  producers  aa  has  been  the  cai>e  with  grain, 
cotton,  and  some  other  projects,  It  is  now  a  noticeable  fact  the 
big  grain  firms  on  the  Chicago  Board  of  Trade  are  taking  member- 
ship in  the  Chicago  Mercantile  Exchange  It  la  our  opinion  If 
certain  practlcea  are  denied  them  In  connection  with  the  grain, 
cotton,  and  other  commodity  exchanges,  they  will  transfer  their 
operations  largely  to  the  mercantile  exchange  and  put  Into  effect 
these  same  practices  that  have  proven  so  detrimental  to  the  pro- 
ducers In  the  other  exchangss. 
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iie  present  law  a  member  of  a  contract  market — which 

term  used  for  a  designated  commodity  exchange  on 

trading  in  futures  is  permitted — is  prohibited  from 

or  attempting  to  manipulate  the  market  and 

from  making  false  reports.     The  penalty  for 

violations  of  the  act  is  the  taking  away  of  privileges  of 

in  the  market.    Section  6  *b)  of  the  present  law 

that  such  penalty  can  be  imposed  only  when  the 

"is  violating  the  provisions  of   the  act."     In  other 

.  the  present  tense  is  used.    Violations  must  be  going 

the  time  the  complaint  Is  filed. 

the  well-known  case  against  Arthur  W.  Cutt«n  this 

m  the  law  became  glaringly  apparent.     In  the  com- 

flled  against  Cutten  in  1934  it  was  alleged  that  in  1930 

931  he  had  violated  the  regulations  made  pursuant  to 

cjjrain  Futures  Act.    He  had  failed  to  report  to  the  ad- 

hls  net  position  in  futures  o'ATied  and  controlled 

In  excess  of  500  000  bushels  of  wheat,  com,  or  oats. 

In  excess  of  200.000  bushels  of  rye.  or  barley,  as  the 

provided.     It  was  further  alleged  that  In  order 

these  regulations  he  split  his  trade  Into  35  accounts 

carried  some  of  these  accounts  In  the  names  of  rela- 

and  associates.    It  was  alleged  that  on  130  days  in  1930 

10  days  in  1931  he  had  trades  in  a  single  wheat  future 

to  or  in  excess  of  500.000  bushels. 

was  further  alleged  that  his  purpose  in  concealing  his 

on  in  the  market  was  to  manipulate  the  price  of  grain 

hereby  make  large  profits. 

Commission  found  that  he  had  violated  these  rules 

regulations  under  the  Grain  Futures  Act  and  that  an 

should  be  entered  to  refuse  him  trading  privileges  for 

of  2  jrears. 
appeal  was  taken  to  the  United  States  Circuit  Court 
.  and  the  case  was  decided  by  that  court  in  1935. 
t  of  certiorari  Is  now  pending  In  the  United  States 

Court, 
court  held  that  Cutten — 
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Re  >eat«lly,  knowingly,  and  Intentionally,  dxirlng  the  deep  de- 
press en  years  of  1930  and  1931,  when  agriculture  was  waging 
Ita  Kstng  battle  for  existence  on  account  of  low  and  ever  lower 
piiceik  violated  and  flouted  that  provision  of  the  rules  and  regula- 
tions promulgated  pursuant  to  the  authority  of  the  statute  which 
required  him.  as  a  dealer,  to  report  the  fact  that  he  was  short 
more  than  500.000  bushels  In  any  one  future. 

Tte  coxiTt  held,  however,  that  since  the  law.  as  expressed 
in  s<ction  6  ^b).  is  In  the  present  tense,  and  the  wrong - 
doin  :s  complained  of  were  shown  to  have  been  committed 
somt  2  years  prior  to  the  institution  of  the  proceedings,  there 
was  110  right  to  cancel  the  member's  privileges  in  the  market. 

In  the  course  of  the  opinion  the  court  said : 

It  Is  admittedly  rather  dlfllcult  to  understand  why  Congress 
woul<l.  when  dealing  with  the  punishment  of  a  board.  Include  past 
as  wi  U  as  present  violations,  whereas  in  section  0  (b)  when  deal- 
ing ^rith  the  punishment  of  an  Individual  trader.  It  provides  for 
puni;  hment  only  when  such  person  "la  violating"  or  "Is  attempt- 
ing t3  manipulate  the  market." 

For  many  years  the  name  of  Arthur  W.  Cutten  was  in  the 
headlines  of  grain-market  news.  When  business  was  lagging 
in  tt  e  outl3ring  offices  of  Chicago  commiss.iOn  firms,  a  whisper 
that  Cutten  was  buying  wheat  would  cause  orders  to  start 
rolling  in  from  all  over  the  country.  Mention  was  seldom 
mado  that  Cutten  was  selling.  He  was  referred  to  as  a 
■friend  of  the  farmer"  always  on  the  buying  side,  always 
helping  to  boost  prices.  So  anxious  was  he  to  establish  his 
repu  ation  along  these  lines  that  in  1932  he  engaged  a  tal- 
ente<l  writer.  Boyden  Sparkes,  and  published  a  series  of  ar- 
ticle* in  the  Saturday  livening  Post  proclaiming  his  virtues 
as  a  farm  benefactor  and  severely  criticizing  the  Grain 
Futures  Administration  l)ecause  of  its  Interference  with  his 
business. 

Tie  real  nature  of  his  operations  was  finally  disclosed 
when  the  Grain  Futures  Administration,  in  conducting  a 
general  sur\'ey  of  the  market  in  1932,  discovered  on  the  books 
of  commercial  houses  a  number  of  accounts  belonging  to 
Cutt  ?n  but  carried  in  the  names  of  relatives  and  friends.    A 


more  complete  investigation  followed  and  resulted  In  charges 
against  him  for  violation  in  1930  and  1931  of  the  Grain 
Futures  Act. 

During  this  period  the  Federal  Farm  Board  was  spending 
millions  of  dollars  In  trying  to  sustain  a  fair  price  for  wheat. 
Readers  of  his  articles  in  the  Saturday  E\'enlng  Post  might 
have  expected  Mr.  Cutten  to  assist  in  this  effort  of  the  Farm 
Beard,  but  during  that  period  he  was  a  consistent  short  seller. 
His  short  sales  amounted  to  more  than  73,000,000  bushels. 
At  one  time  he  was  short  7.525,000  bushels.  In  1930  he  was 
short  79  percent  of  the  time  and  in  1931.  89  percent  of  the 
time. 

On  February  23.  1930,  Secretary  Hyde  sent  him  a  telegram, 

as  follows: 

It  iB  reported  to  me  that  you  have  been  operating  on  the  bear 
side  of  the  grain  market  and  that  these  operations  have  contributed 
to  the  collapse  of  the  market.  I  have  no  right  or  authority  to 
suKi^vst  any  course  to  any  businessman  In  his  own  business,  but 
Just  In  the  public  interest,  if  you  could  abandon  such  a  course  it 
would  he!p  many  thousands  of  people  in  a  tlms  of  distress.  If 
ths  report  Is  not  true,  then  disregard  my  anxiety  m  the  matter 

To  this  telegram  Mr.  Cutten.  on  February  25.  1930.  replied 

as  follows: 

Your  wire  received,  and  your  Information  misleading  I  have  not 
been  very  active  In  the  markets  My  activity  for  the  last  2  wMks 
consisted  of  selling  about  400  privileges  each  way.  I  don't  think 
I  have  sold  a  bushel  of  wheat  during  that  time  except  to  protect 
the  tTBdes  put. 

Now.  let  us  see  what  the  position  of  Mr.  Cutten  was  at  the 
very  time  he  sent  that  telegram. 

The  record  shows  that  on  the  very  day  Mr.  Cutten  sent 
the  alwve  telegram  to  Secretary  Hyde  he  was  short  In  Chicago 
wheat  futures  to  the  extent  of  nearly  4,000,000  bushels. 

As  the  law  now  is.  a  speculator  may  go  into  the  market, 
violate  the  rules  of  the  exchange  and  of  the  Government 
commission,  manipulate  the  trading,  make  false  reports,  cor- 
ner the  tnarket  on  some  commodity,  and  make  millions  of 
dollars  in  profits;  and  if  he  gets  all  that  done  before  a  com- 
plaint is  filed  against  him  he  may  escape  without  any  penally. 
In  the  event  he  is  caught  he  may  only  be  denied  the  privileges 
of  the  market  for  a  period  of  2  years.  He  may  very  well 
spend  that  time  cruising  in  placid  waters,  enjoy  his  profits, 
and  be  ready  for  another  foray  at  the  end  of  2  years. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  POPE.     I  yield. 

Mr.  ROBINSON.  That  situation  is  due,  as  I  understand,  to 
the  interpretation  placed  by  the  court  on  the  existing  law; 
namely,  that  it  is  not  applicable  to  past  acts,  to  offenses 
which  have  been  completed,  but  only  to  those  which  are  in 
progress. 

Mr.  POPE.  The  Senator  is  entirely  correct.  If  the  offenses 
complained  of  are  not  taking  place  at  the  time  the  complaint 
is  filed  there  is  no  power  on  the  part  of  the  Commission  or 
anybody  else  to  penalize  the  offender. 

The  present  bill  amends  the  law  by  making  it  applicable 
to  past  offenses,  and  enlarges  the  penalty  to  a  maximum 
fine  of  $10,000  and  1  year's  imprisonment,  besides  losing  trad- 
ing privileges  in  the  market.  It  is  thought  that  the  prospect 
of  a  year  in  Federal  prison  instead  of  2  years  of  balmy  ocean 
breezes  for  such  market  manipulations  might  be  consider- 
ably less  attractive. 

On  July  19  and  20.  1933.  there  wm  a  sensational  price 
collapse,  in  which  Chicago  wheat  futures  declined  alxiut  25 
cents  and  corn  futures  18  cents.  The  Chicago  Exchange  was 
closed.  An  investigation  by  the  Grain  Futures  Administra- 
tion disclosed  the  fact  that  this — 

Resulted  principally  from  the  activities  of  not  more  than  10 
traders  who  control  15  large  8(>eculatlve  accounts  and  gradually 
accumulated  Inordinately  large  holdings  of  both  wheat  and  corn 
futures  during  the  weelc  preceding  the  collapse:  that  a  large  por- 
tion of  these  tremendous  holdings  was  suddenly  dumped  upon  the 
market. 

It  was  found  that  there  were  30  speculative  accounts  in 
Chicago  wheat  futures  and  21  in  com  futures,  each  of  which 
amounted  to  1.000.000  bushels  or  more  at  some  time  during 
the  period  from  June  14  to  June  31,  1933. 


The  report  of  the  Investigation  concludes  with  this  state- 
ment: 

This  economic  catastrophe  af^iln  demonstrates  conclusively  that 
a  concentration  In  large  accounts  of  too  great  a  portion  of  the 
totAl  open  conunltments  In  grain  futures  Is  virtually  certain  to 
result  In  erratic  price  movements.  Irrespective  of  whether  such 
Inordinately  large  accounts  be  on  the  long  side  or  the  short  side  of 
the  market. 

In  other  words,  the  power  to  engage  In  unlimited  trade  on 
the  exchanges  permits  a  few  speculators  to  create  widespread 
disaster  throughout  the  country.  In  this  bill  the  power  is 
given  to  the  Commodity  Exchange  Commission,  consisting  of 
the  Secretary  of  Agriculture,  the  Secretary  of  Commerce, 
and  the  Attorney  General,  to  fix  limits  on  the  amount  of 
trading  under  contracts  for  future  delivery.  This  is  con- 
tained in  section  5  of  the  bill. 

Mr.  NORRIS.  Mr.  President,  will  not  the  Senator  go  on 
and  enlighten  the  Senate  as  to  what  happened  when  the 
authorities  undertook  to  arrest  and  try  the  guilty  parties 
imder  the  then  existing  law?  I  understand  that  situation  is 
one  of  the  things  which  the  new  bill  undertakes  to  remedy. 

Mr.  POPE.  I  will  say  to  the  Senator  that  Just  a  few  mo- 
ments aRO.  in  a  colloquy  with  the  Senator  from  Arkansas 
IMr.  Robinson],  that  was  brought  out,  and  is  In  the  Record. 

Mr.  NOriRIS.     Ven-  weU. 

Mr.  POPE.  Instances  of  the  effect  of  excessive  trading  In 
futures  have  been  observed  during  the  administration  of  the 
original  act.  For  Instance,  in  1931  Thomas  M.  Howell 
effected  a  corner  in  1931  July  com.  With  some  associates 
he  accumulated  a  long  interest  In  corn  futures  of  over  8,000,- 
000  bushels.  This  amounted  to  57  percent  of  the  total  July 
corn  contracts.  In  addition  to  the  purchases  of  futures, 
Howell  purchased  actual  corn  totaling  322.330  bushels,  thus 
making  it  more  difficult  for  others  to  deliver  actual  corn 
against  his  holdings  of  July  futures.  He  "squeezed"  those 
who  had  sold  the  market  short,  which  resulted  in  a  price 
advance  in  com  during  the  last  3  days  of  July  from  58  cents 
to  72  cents  per  bushel.  This  was  followed,  of  course,  by  a 
serious  price  decline.  A  complaint  was  filed  against  him. 
and  his  case  is  now  pending  in  the  circuit  court  of  appeals 
on  much  the  same  question  of  law  as  was  involved  in  the 
Cutten  case.  He  claims  to  have  got  out  of  the  game  Just 
before  the  complaLnt  was  filed. 

The  amendments  contained  in  this  bill  would  give  to  the 
Exchange  Commission  power  to  limit  such  trading,  and,  in  a 
large  measure,  prevent  such  conduct.  There  is  also  a  pro- 
vision in  the  bill  giving  the  Secretary  of  Agriculture  power 
to  extend  the  time  limits  within  which  grain  may  be  de- 
livered on  future  contracts.  The  maximum  time  limit  pro- 
vided in  the  bill  is  10  days.  This  is  found  in  section  7  of  the 
bill.  The  obvious  purpose  of  that  is  to  give  an  opportxmity 
for  delivery  when  there  is  actually  in  the  warehouses  not 
enough  grain  to  fill  the  future  contracts,  where  call  has 
been  made. 

Mr.  SMITH.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  POPE.    I  yield. 

Mr.  SMITH.  The  limitation  as  to  notice  also  provides  a 
length  of  time  in  which  the  purchaser  may  find  buyers  for 
his  purchases? 

Mr.  POPE.     Yes. 

Mr.  SMITH.  That  is  very  essential,  because  under  the 
present  rule  the  purchaser  has  only  a  day  or  two.  and  if  he 
is  unable  to  take  the  grain  within  that  time,  he  is  penalized, 
and  it  is  then  retendered.  This  provision  is  designed  to  give 
the  purchaser  time  enough  to  resell  his  purchases? 

Mr.  POPE.  Yes;  the  Senator  is  quite  correct.  That  pro- 
vision also  is  in  the  present  bilL 

HZDCING    TXEMTTfH 

Bona-fide  hedging  transactions  are  exempted  from  the  lim- 
itations as  to  the  amount  of  such  trading,  and  tx)na  fide 
hedging  transactions  are  defined  to  mean  "sales  of  anj-  com- 
modity for  future  delivery  on  or  subject  to  the  rules  of  any 
board  of  trade  to  the  extent  that  such  sales  are  offset  in  quan- 
tity by  the  ownership  or  purchase  of  the  same  cash  commod- 
ity, or  conversely,  purchases  of  any  commodity  for  future 


delivery  on  or  subject  to  the  rules  of  any  board  of  trade  to 
the  extent  that  such  purchases  are  offset  by  sales  of  the  same 
cash  commodity.'" 

The  important  thing  in  that  connection  is  that  on  one  side 
or  the  other  of  these  transactions  exists  a  cash  commodity, 
and  as  the  cash  commodity  is  necessarily  limited  in  amount. 
the  future  trading  would  be  limited  to  the  amount  of  the  cash 
commodity. 

Mr.  SMITH.  Mr.  President,  I  was  not  present  in  the  com- 
mittee when  the  bill  was  bemg  conrldered,  and  I  should  like 
to  ask  the  Senator  whether  he  means  to  say  that  no  limit  on 
the  amount  of  hedges  placed  against  the  ownership  oX  the 
actual  physical  property  is  proposed? 

Mr.  POPE.    Yes;  that  is  exactly  the  effect  of  the  bill. 

Mr.  SMITH.  At  the  proper  time,  when  the  bill  is  bemg 
considered.  I  think  a  limitation  should  be  provided.  I  do  not 
desire  to  tnke  the  Senator's  time  now,  but  it  is  inevitable  both 
in  the  textile  and  grain  markets  thai  individual  firms  may 
own  such  a  vast  amotmt  of  grain,  actual  physical  grain,  or 
cotton  as  to  have  practical  control  of  the  market.  Tlierelore 
I  th.nk  the  bill  should  b<'  amended  so  ih.a  there  may  be  a 
greater  number  of  actual  bona  fide  hrdRcs  aKain.st  the  owner- 
ship of  the  actual  commodity,  hut  that  uLvi  .should  be  Imuted. 

Mr.  POPE.  Mr  President,  the  d(  hiiuijn  in  the  bill  dc^a 
not  materially  change  the  present  law,  but  it  makes  it  more 
specific.  I 

Mr.  MURPHY,     Mr.  President I 

Th"  PRESIDING  OFFICER  cMr.  Ship.s'tead  In  the  chair). 
Does  the  Senator  from  Idaho  yield  to  the  Senator  from 
Iowa? 

Mr.  POPE.     I  yield. 

Mr.  MURPHY.  I  think  it  desirable  at  this  point  tn  the 
Senator's  discussion  to  emphasize  that  the  bill  does  not 
seek  to  interfere  with  legitimate  busmess  transactions.  The 
desire  is  to  permit  large  processors  to  buy  the  actual  grain 
they  may  need  in  their  business  and  to  sell  hedges  against 
that  grain.  The  bill  seeks  further  to  limit  them  to  their 
actual  needs  in  respect  to  their  operations. 

Mr.  POPE.  In  this  amendment  ownerthip  of  a  commodity 
is  declared  to  include  byproducts  and  commodities  to  be 
raised  within  12  months  on  land  owned  or  leased  by  the 
hedper.  That  is  a  rather  interesting  interpretation  of  own- 
ership. 

There  is  a  difference  of  opinion  as  to  the  value  of  hedg- 
ing in  the  marketing  of  commodities.  It  is  safe  to  say, 
however,  that  most  of  those  who  engage  m  the.sc  transac- 
tions strongly  support  the  practice  as  a  means  of  protection 
for  those  who  purchase  or  sell  large  quantities  of  such  com- 
modities for  future  delivery.  It  is  widely  claimed  tliat  this 
practice  stabilizes  the  market  price  of  such  commodities  and 
affords  needed  protection. 

The  Gram  Futures  Administration  is  of  the  opinion  that 
hedgmg  properly  defined  and  limited  is  a  legitimate  protec- 
tion against  the  risks  from  fluctuation  m  commodity  prices. 
It  does  not  involve  speculation  to  any  undesired  extent,  and 
the  public  is  not  injured.  It  is  pointed  out  that  when  the 
exchanges  were  closed  during  the  war,  fluctuations  m  price 
were  great  and  there  wa.s  no  protraction  against  the  risks 
taken.  It  is  further  pomted  out  that  prices  paid  to  the 
actual  producers  of  commodities  are  necessarily  lower  be- 
cause  dealers  in  these  commodities  are  required  to  protect 
themselves  by  paying  lower  prices  to  the  producers.  It  is 
claimed  such  hedgers  have  no  interest  in  manipulating  the 
market  or  influencing  commodity  prices.  This  is  the  reason 
why  hedgmg  is  excepted  from  the  limitations  that  mai'  be 
placed  upon  purely  speculative  trading.  f 

EEGISTEATION     OF    BHOKESS     RBQtJIRED 

This  bill  further  provides  for  the  recistration  of  commis- 
sion merchants  and  floor  brokers,  and  power  is  given  to  the 
Secretary  of  Agriculture  to  revoke  or  suspend  ani*  such  mer- 
chant or  broker  from  activity  in  the  market.  Certain  re- 
quirements are  exacted  of  them  in  the  way  of  reports  to  the 
Secretary  of  Agriculture  and  the  keeping  of  books  and  rec- 
ords pertaining  to  their  transactions.  The  present  law  does 
not  contain  these  provisions.    They  are  desirable. 
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MAUUf  Dsrocm 
In  iie  •dmlnlrtnitlon  of  the  orlfln*!  »ct.  It  hMdtwloped 
that  r  uu-flni  paid  by  buyen  and  ieUeri  to  covasaimlax  mer- 
chant i  have  been  Intermingled  with  the  fundj  of  theae  mer- 
chant!, and  have  been  u*ed  by  th*m  In  the  conduct  of  their 
own  nislneee.  They  have  not  been  held  Intact  for  the 
benefit  of  the  traders.  It  further  appears  that  certa^ 
favor 'd  dealers  have  not  been  required  actually  to  put  up 
the  money  for  margins,  and  have  been  extended  credit  in 
that  respect.  This  gives  these  favored  dealers  an  advan- 
tage In  some  instances,  large  commission  firms  have  be- 
come bankrupt  and  the  funds  placed  with  them  by  a  large 
number  of  dealers  were  lost. 

In  October  1935  the  E.  P.  Carlston  Co.,  commLssion  mer- 
chanis.  of  Minneapolis,  discontinued  business.     This  com- 
pany withdrew  from  the  Minneapolis  Chamber  of  Commerce, 
thus  placing  itself  outside  of  the  reach  of  the  Grain  Fu- 
tures Administration.    It  refused  to  permit  an  examination 
of  its  bodts.    Farmers  and  country  elevator  companies  had 
deposited  margins  in  a  large  amount.     This  company  had 
used  the  funds,  commingled  them  with  its  own  money,  and. 
wher  the  company  failed,  there  was  a  loss  of  most  of  the 
money  so  deposited.     It  was  testified  the  other  day  at  the 
hearings  that  an  offer  of  some  30  cents  on  the  dollar  was 
madr  recently  by  this  company  to  the  depositors.    The  same 
situa  ;lon  existed  in  the  failure  of  the  Rosenbaum  Grain  Co., 
of  C!iicago.  which  held  margins  of  approximately  $750,000. 
This  practice  is  prohibited  by  the  pending  bill. 
In  section  44.  subdivision  2.  this  measure  provides  that 
any   commission  merchiJit,  in  soliciting  or  accepting  orders 
for  tJie  purchase  or  sale  of  any  commodity  for  futxire  de- 
liver '.  "shall,  whether  i,  member  or  nonmember  of  the  con- 
tract market,  treat  and  deal  ^JvlLh  all  money,  securities,  and 
property  received  by  such  person  to  margin,  guarantee,  or 
secuie  the  trades  or  contracts  of  any  customer  of  such  per-  ■ 
son,  or  accruing  to  such  customer,  as  a  result  of  such  trades  ] 
or  contracts,  as  t>elonging  to  such  customer." 

Tliis  section  further  provides  that  "such  money,  securi- 
ties, and  property  shall  not  be  used  to  margin  or  guarantee 
the  rades  or  contracts  or  to  secure  or  extend  the  credit  of 
any  customer  or  jserscn  other  than  the  one  for  whom  the 
same  are  held." 

Tl  e  section  goes  on  to  provide,  however,  that  any  such  cus- 
tomers' deposits  may  be  commingled  with  the  deposits  of  other 
such  customers  and  may  be  x^-ithdrawn  by  the  commission 
men  hant  and  applied  to  the  payment  of  commissions,  broker- 
age, interest,  taxes,  storage,  and  other  charges  lawfully  accru- 
ing n  connection  with  such  contracts  and  trades,  but  the 
bill  loes  not  prohibit  such  customers'  deposits  from  being 
Intel  mingled  with  the  funds  of  the  commission  merchant  as 
the  1  >ill  now  stands  and  as  it  came  from  the  House  of  Repre- 
sent itives. 

Tlie  Secretary  of  Agricultvire,  In  his  letter  to  the  chairman 
of  the  Committee  on  Agriculture  and  Forestry,  suggested  that 
this  language  be  changed  so  as  to  permit  the  commingling  of 
custjmers'  deposits  with  each  other,  but  prohibiting  any  com- 
mln  fling  of  such  deposits  with  the  money  of  the  commission 
merchant. 

T  lis  amendment  to  the  present  bill  would  seem  to  be  desir- 
able, and  it  will  be  offered  at  the  proper  time.  I  have  con- 
sulted with  a  number  of  the  members  of  the  Committee  on 
Agr  culture  and  Forestry  and  they  have  approved  the  amend- 
ment. It  seems  to  me  desirable  that  the  funds  of  the  com- 
mit Ion  merchant  be  kept  entirely  separate  from  the  deposits 
of  tl  le  customers. 


P»OHIBnTD    nLAUDClXNT    ITLACTTCIB 

ukder  the  administraUon  of  the  original  Grain  Futures  Act 
certiin  transactions  have  been  found  that  lend  themselves  to 
chenting  or  fraudulent  practices. 

Ill  section  4  ib)  of  the  bill  It  Is  made  unlawful,  generally, 
to  c  leat.  make  false  reports,  deceive  by  any  means,  or  handle 
buciet  orders  on  the  futures  market,  and  in  section  4  *c) 
«pe<  ifled  practices  are  prohibited.  Ttxese  pracUces  are  called 
wasi  sale^,  cross  trades,  accommodation  trades,  privilegea. 


Indftnnttltt.  Wdf.  offen,  put*,  call*,  advance  guaranties,  and 
decline  ruarantles. 

Waab  tales  are  pretended  sale*  made  openly  in  the  pit  or 
trading  place  for  the  piirpose  of  deceiving  other  traders. 
They  are  employed  to  give  a  false  appearance  of  trading  and 
to  cau*e  price*  to  be  registered  wh.'ch  are  not  true  price*. 
lliey  may  bt  totered  and  recorded  as  real  trades,  but  by 
agreement  betwstn  the  parties  privately  are  either  canceled 
or  washed  out  by  other  trades. 

For  example.  Floor  Broker  A.  wishing  to  buy  May  wheat 
when  the  market  is  95  cents  per  bushel,  will  ofTer  May  wheat 
at  94''»  or  94^4.  being  sxire  that  his  confederate.  B.  gets  the 
sale.  Such  sales  may  Induce  bona-flde  ofTers  at  the  lower 
prices,  whereupon  A  turns  buyer.  In  the  meantime  his  ficti- 
tious sales  are  forgotten  or  washed  out  by  offsetting  trades. 

Cross  trades  are  fictitious  trades  recorded  and  cleared 
through  the  exchange  clearing  house  as  real  trades.  They 
are  a  device  commonly  employed  by  floor  brokers  for  becom- 
ing buyers  in  respect  to  selling  orders  of  customers,  and  vice 
versa.  They  take  the  form  of  a  recorded  double  purchase 
and  sale  between  two  brokers.  Each  broker  is  recorded  as 
having  bought  from  and  sold  to  the  other  the  same  quantity 
of  the  same  future  at  the  same  price. 

For  example.  Broker  A  is  put  down  as  seller  to  Broker  B 
for  5.000  bushels  of  May  wheat  at  a  dollar  a  bushel  and  is 
also  put  down  as  buyer  from  B  of  5.000  bushels  at  a  dollar 
a  bushel.     The  transaction  appears  to  be  without  purpose 
and  without  effect;  but  A.  having  made  an  actual  sale  of 
5.000  bushels  of  May  wheat  for  a  customer,  at,  say.  $1.01. 
reports  to  his  commission  firm  that  the   customer's   order 
has  been  executed  at  a  dollar.    Thereupon  he  switches  the 
sold  side  of  his  own  dollar  cross  trade  for  the  actual  $1.01 
sale  for  the  customer,  and  takes  a  profit  for  himself  of  the 
1-cent  difference  which  should  have  been  added  to  the  sale 
price  for  the  customer.     In  this  example,   of  course,  it  is 
assumed  that  there  is  a  1-cent  fluctuation  in  price  while  the 
customer's  order  is  in  the  hands  of  the  floor  broker,  and 
before  he   reports  execution.     That  sort   of  thing   is  pro- 
hibited by  this  bill. 

An  accommodation  trade  Is  a  transaction  between  two 
commission  houses  whereby,  one  being  long  with  the  clear- 
ing house  and  the  other  being  short,  the  one  that  is  long 
sells  to  the  one  that  is  short  enough  of  a  given  future  to  give 
each  house  an  even  or  nearly  even  position,  thus  reducing  the 
amount  of  the  margin  to  be  put  up  with  the  clearing  house. 
At  some  later  date  another  transaction  is  made,  unwinding 
and  undoing  the  first  transaction.  In  the  meantime,  each 
house  has  had  free  use  of  the  margin  money  put  up  by  its 
customers  without  having  to  redeposit  it  with  the  clearing 
house.  Clearing  houses  require  margins  only  on  net  posi- 
tions, so  that  where  a  commission  firm  has  customers  both 
long  and  short  in  equal  or  nearly  equal  positions,  the  firm 
as  such  has  little  or  no  net  position  with  the  clearing  house. 
Such  a  practice  would  also  be  prohibited. 

Privileges,  indemnities,  bids,  offers,  puts,  and  caUs  are 
option  contracts  wherein,  for  a  relatively  small  money  con- 
sideration, the  buyer  of  a  privilege  or  indemnity  obtains  the 
right  during  the  next  day  or  during  the  next  week  to  buy 
or  sell,  as  the  case  may  be,  a  stated  amount  of  a  given  com- 
modity for  future  delivery  at  a  then  stipulated  price.  A  priv- 
ileged contract  giving  the  buj'er  the  right  to  sell  is  called  a 
bid  or  a  put.  and  the  right  given  to  buy  is  called  an  offer 
or  a  call. 

For  example,  for  $6.25  one  may,  after  the  market  closes 
one  day,  buy  a  bid  good  the  next  day  entitling  him  to  sell 
5.000  bushels  of  May  wheat  at.  say.  95  cents.  Tbe  market 
may  have  closed  at  96  cents.  After  it  opens  up  the  next 
day  at.  say.  94  cents,  or  sells  at  94  cents  at  any  time  during 
that  day,  the  buyer  of  the  bid  will  buy  5,000  bushels  of  May 
wheat  at  94  cents  and  exercise  his  bid  option  to  sell  at  95 
cents,  thus  making  a  profit  of  $50 — less  commission — on  a 
$8.25  investment.  An  offer  or  call  is  exactly  the  reverse  of 
this  process. 

In  advance  or  decline  guaranties,  the  seller  of  the  contract 
guarantees  to  make  good  the  difference  between  the  stipu- 
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lated  price  and  the  price  at  which  some  named  future  sell*  at 
any  time  the  buyer  may  select  during  the  speclf\ed  period. 

It  can  readily  be  *een  that  all  these  practices  are  pure 
gambling,  Just  a*  the  running  of  a  bucket  *hop.  and  they 
are  prohibited  by  this  bill.  In  examining  the  report*  of  the 
Grain  Futures  Commission  during  the  past  several  years,  I 
have  been  surprised  to  find  the  large  extent  to  which  certain 
speculators  on  the  exchanges  have  been  engaged  in  these 
practices.  At  time*  it  has  run  as  high  as  90  percent  of  all 
the  business  done  by  a  speculator  during  a  given  period.  All 
fictitious  transactions  are  prohibited  by  this  bill. 

PHOTICnON    rOB   COOPERATIVES 

This  measure  would  afford  protection  to  cooperative  as- 
sociations of  producers,  as  provided  in  section  9  on  page  22 
of  the  bill.  The  present  law  requires  the  admission  to  con- 
tract markets  of  cooperative  associations  complying  with 
certain  statutory  conditions.  The  amendment  would  pre- 
vent the  arbitrary  suspension  or  expulsion  from  member- 
ship of  such  cooperatives  by  commodity  exchanges;  and  it 
would  not  be  possible  to  deprive  cooperatives  of  the  rights 
and  privileges  of  contract  market  membership  pending 
action  by  the  Commission  or  the  courts.  The  bill  proposes 
to  amend  the  present  act  so  that  the  rights  of  cooperative 
associations  on  exchanges  shall  be  expressly  preserved  pend- 
ing such  appeal. 

It  is  well  known  that  the  commodity  exchanges  are,  as  a 
rule,  hostile  toward  cooperative  associations  of  producers; 
and  under  the  present  law  a  charge,  however  baseless,  might 
be  lodged  against  a  cooperative,  and  it  would  be  suspended 
from  trading  on  the  exchange  pending  the  determination 
of  an  appeal,  which  might  last  2  or  3  years.  Since  consider- 
able time  might  elapse  before  the  charge  could  be  disposed 
of,  substantial  losses  might  be  incurred  by  the  cooperative, 
when  often  the  charges  might  be  baseless. 

CEASE     AND     DESIST     ORDEK     AUTHOEIZED 

Under  the  present  act.  the  penalty  for  its  violation  by  a 
commodity  exchange  Is  the  susp>ension  or  revocation  of  con- 
tract market  designation  by  the  Commission  created  by  the 
Grain  Futures  Act.  The  imposition  of  such  penalty  .would 
penalize  innocent  producers  by  closing  their  markets.  This 
situation  would  be  remedied  by  the  present  bill,  which  pro- 
vides that  in  Ueu  of  revoking  the  designation  of  a  contract 
market,  which  would  have  the  effect  of  closing  the  market, 
the  Commission  may  direct  the  market  to  cease  and  desist 
from  its  violation  of  the  act  in  the  particular  complained 
of;  failure  of  the  market  to  comply  with  such  cease  and  de- 
sist order  subjecting  it  to  a  fine  of  not  more  than  $10,000. 
or  its  oCBcers  to  imprisonment  for  not  more  than  1  year,  or 
both  suah  fine  and  imprisonment. 

This  amendment  to  the  present  act  would  seem  to  be 
wholly  desirable  in  the  interest  of  the  producers  and  traders 
utilizing  the  exchange. 

SECKETABT     OF    ACRICm.TTJR«    TO    PROCEED    AGAINST    VIOI^ATOHS 

Under  the  provisions  of  section  6  'a)  of  the  present  act. 
trading  privileges  on  contract  markets  may  be  denied  to 
violators  of  the  act  only  by  order  of  the  Commission  created 
by  the  act.  The  bill  amends  this  section  so  as  to  empwwer 
the  Secretary  of  Agriculture  to  proceed  against  violators 
other  than  a  contract  market,  and  thus  obviate  the  necessity 
of  convoking  a  commission  composed  of  three  members  of 
the  President's  Cabinet.  This  would  expedite  the  adminis- 
tration of  the  law,  and  would  remove  from  consideration  a 
number  of  individual  infractions  of  regulations  for  trading 
on  the  exchange. 

BUCCESTED    AMENTJMENTS 

The  Secretary  of  Agriculture  has  suggested  two  other  im- 
portant amendments  to  the  present  bill.  On  page  19,  fol- 
lowing subparagraph  (6)  of  section  5  (a),  it  is  suggested 
that  another  subparagraph  be  added  and  designated  as  (7). 
This  amendment  to  the  present  bill  will  be  offered  at  the 
proper  time.    It  would  read  as  follows: 

(7)  Require  tiiat  receipts  Issued  under  the  United  SUtes  Ware- 
house Act  (D.  S.  C.  title  VII,  sees.  241-273)  shall  be  accepted  In 
satisfaction  of  any  futxires  contract  made  on  or  subject  to  the  rules 


of  any  board  of  t.ade  deslRnated   as  a  contract  market 
Id  or  be  construed'to  forbid  the  payment  of  compcnsa- 


ot  such  contract  market  without  dtacrlmlnatlon.  and  tuHwlih* 
■tandtnK  that  th*  wsrebouMiinsn  iMulng  nuch  rtcctpt*  1*  n  <  >  »> 
llcensod  as  *  warthouseman  undtr  the  laws  of  any  Bttte  or  i-iijcya 
other  or  different  prlvllegM  than  under  State  law;  ProvidtA,  hov» 
€vtr,  That  such  receipt*  shall  be  for  the  kmd,  quality,  and  quan- 
tity of  commodities  spectfled  in  auch  contract,  and  that  the  ware* 
house  In  which  the  commodity  is  ktorsd  moete  such  reaaonable 
requirements  as  may  be  impoeed  by  such  contract  market  on  other 
warehouses  as  to  location,  aeoesslbillty,  and  sultabUity  for  ware* 
bousing  and  delivery  purpoeaa 

The  purpose  of  this  amendment  1*  to  give  the  privilege* 

of  the  United  States  Warehouse  Act  to  customers  of  the  ex- 
changes who  are  not  licensed  under  the  warehouse  laws  of 
the  State  in  which  the  exchange  is  located.  It  Is  believed 
that  the  United  States  Warehouse  Act  gives  ample  protec- 
tion to  all  who  are  cormected  with  the  exchange,  and  that 
the  Imposition  of  discriminations  against  customers  is  un- 
fair, and  works  to  the  disadvantage  of  the  customers  and  to 
the  public  generally. 

This  has  to  do  particularly  with  wheat,  to  which  reference 
was  made  a  few  moments  ago,  because  in  State-licensed 
warehouses  oftentimes  there  is  not  enough  storage  capacity 
to  comply  with  the  demand  for  actual  delivery  at  the  end  of 
a  month. 

The  other  important  amendment  proposed  by  the  Secre- 
tary of  Agriculture  has  to  do  with  subsection  (2)  of  section 
6  (a),  appearing  on  page  23  of  the  present  bill.  It  is  a 
substitute  for  subsection  (2)  and  provides  that — 

No  nile 
shall  forbid 

tlon  on  a  commodity  basis  or  otherwise  by  any  federated  coopera- 
tive association  to  its  regional  member  association  for  services 
rendered  or  to  be  rendered  In  conn?ctlon  with  any  organization 
work,  educational  activity,  or  procurement  of  patronage,  provided 
no  part  of  any  such  compensation  is  returned  to  patrons  (whether 
members  or  nonmembers)  of  such  cooperative  association,  or  of 
Its  regional  or  local  member  associations,  otherwise  than  as  a  divi- 
dend on  capital  stock  or  as  a  patronage  dividend  out  of  the  net 
earnings  or  surplus  of  such  cooperative  association. 

As  the  bill  now  stands  subsection  (2)  is  not  quite  clear 
because  of  the  use  of  the  words  "producer  patrons",  and 
might  permit  compensation  to  be  returned  to  patrons  of 
such  cooperative  association  and  would  amount  to  a  rebate 

1  to  the  seller  of  commodities  to  such  association. 

I      This  sort  of  purchasing,  that  is  where  rebates  are  allowed. 

I  would  be  unfair  to  other  members  of  the  exchange,  and  would 
probably   produce   a   chaotic   condition   in   the   market.     It 

I  does  seem  fair  and  reasonable  to  permit  the  payment  of 
compensation  to  regional  member  associations  by  the  fed- 

>  erated  cooperative  association  on  a  commodity  unit  basis. 
The  services  of  such  regional  associations  are  valuable  and 
comp)ensation  is  reasonable,  but  to  give  some  portion  of 
this  compen.sation  to  the  customers  of  the  regionals  does  not 
seem  either  fair  or  reasonable.  It  is  this  point  with  which  the 
Secretary's  amendment  deals  and  makes  clear.  I  expect  this 
amendment  also  to  be  offered  to  the  bill  at  the  proper  time. 

The  present  Grain  Futures  Act  has  been  upheld  as  to  its 
constitutionality  by  the  Supreme  Court  in  several  cases. 
The  regulations  contained  in  it  have  been  held  to  affect 
the  national  public  interest  and  have  been  held  to  fall 
within  a  proper  regulation  of  interstate  commerce. 

The  amendments  contained  in  this  bill  and  those  sug- 
gested by  the  Secretary  of  Agriculture,  to  which  I  have 
referred,  would  seem  very  clearly  to  fall  within  the  decisions 
of  the  Supreme  Court  upholding  the  constitutionality  of  the 
original  act. 

It  may  be  interesting  to  observe  that  of  the  total  volume 
of  future  trading  in  all  commodities  on  all  markets  in  the 
United  States,  about  70  percent  Is  in  grains  and  about  20 
percent  in  cotton.  Trading  in  wheat  futures  accounts  for 
about  85  percent  of  the  trading  in  all  grains  and  about  64 
Ijercent  of  the  trading  at  Chicago  in  wheat.  About  99  per- 
cent of  the  trading  in  grain  futures  takes  place  at  four 
markets.  Chicago.  Kansas  City.  Minneapolis,  and  Duluth. 
The  annual  volume  of  trading  in  all  grains  on  the  Chicago 
Board  of  Trade  is  from  eleven  to  twenty-eight  billion  bushels 
per  year.  In  the  case  of  wheat  the  volume  of  trading  in 
futures  is  from  six  to  sixteen  billion  bushels  or  from  8 
to  24  times  the  size  of  the  United  States  crop.    Speculation 
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and  h  idgln?  orders  flow  Into  the  Chicago  market  from  all  | 
pftits   of    the    world-     The    trading    is    largely    specxilative. 
Only  i ,  gwia.!!  percentage  ot  the  volxime  of  trading  represents 
hedgii  g  transactions.    It  has  been  suggested  that  only  5  per- 
cent o '  the  trading  In  futures  is  in  hedging  transactions. 

Less  than  1  percent,  on  the  average,  of  contracts  for  the 
future  delivery  of  wheat  on  the  Chicago  Board  of  Trade  are 
settle<  by  delivery.  Hedgers  use  the  marlcet  only  for  pro- 
tection purposes  and  do  not  ordinarily  make  deliveries. 

In  u  survey  conducted  by  the  Grain  Futures  Administra- 
tion i»  of  September  29.  1934.  it  was  found  something  like 
ItiM  persons  had  a  market  Interest  in  the  wiieat  or  cotton 
futures  on  the  Chicago  Board  of  Trade.  Nearly  2.000  of 
these  were  classified  as  farmers.  It  is  Interesting  to  note. 
hoveier.  that  all  occupations  are  represented,  including 
baker  i,  bankers,  cooks,  ciergsonen,  doctors,  hog  buyers,  hos- 
tesses jewelers,  lawyers,  nurses,  pugilists,  plasterers,  seamen, 
•elentsts.  waitresses,  and  watchmakers. 

Investigation  of  the  Grain  Futures  Administration  indi- 
cates that  it  is  the  small  traders — those  who  take  positions 
in  th<i  market  of  less  than  100.000  bushels — that  not  only 
absor  >  the  hedging  sales  but  who  furnish  the  real  support 
for  fi  ture  trading  in  grains.  In  the  main  thetr  trading  is 
so  dif  used  and  scattered  that  as  a  body  they  lend  a  stabiliz- 
ing Influence. 

In  he  September  29  survey  it  was  foond  that  the  long 
Interest  in  Chicago  wheat  futures  of  146.000.M0  bushels  was 
held  liy  approximately  10,000  traders  and  the  short  interest 
of  the  same  amount  was  held  by  approximately  3.500  traders. 
This  iieans  that  there  were  10,000  traders  holding  an  average 
long  interest  of  15.000  bushels  and  3.500  traders  holding  an 
avera  :e  short  Interest  of  32,000  bushels.  There  is  a  wide- 
spread public  interest  attached  to  the  business  of  future 
tradiiig.  The  very  nature  of  the  business  is  such  as  to  make 
it  f rai  ight  with  temptation  for  those  who  are  disposed  to  take 
imfai'  advantage.  In  no  other  business  is  there  found  the 
same  combiiuition  of  circumstances  and  profit  possibilities 
to  teiipt  the  unscrupulous. 

It  1 5  the  purpose  of  this  bill  to  reduce  to  a  minimum  the 
poaslMlity  of  unscrupulous  trading  and  to  permit  the  benefits 
of  suih  trading  to  be  obtained  by  those  entitled  to  them. 

Thire  can  be  no  defense  for  such  fraudulent  practices  as 
have  {been  pointed  out  in  transactions  in  these  grain  ex- 
The  present  law  does  not  reach  them.  These 
■ark^ts  SLTt  extremely  sensitive.  A  false  or  misleading  state- 
ment or  fictitious  trading  may  in  a  few  minutes  turn  thou- 
sands of  dollars  into  the  pocket  of  some  unscrupulous  trader, 
as  dlustrated  by  the  example  I  gave  a  few  moments  ago.  At 
le  time  it  may  cause  millions  of  dollars  in  loss  to  farm- 
others  affected  by  a  fictitious  price  movement.  Large 
itors  may  temporarily  upset  the  whole  price  structure. 
Grain  Futures  Administration  has  found  in  the  case 
Icago  wheat  futures,  speculative  lines,  either  long  or 
in  excess  of  2.000.000  bushels  are  a  threat  to  market 
Ity.  There  have  been  within  the  last  few  years  and 
the  passage  of  the  original  Grain  Futures  Act,  specula- 
tive ines  in  excess  of  10,000.000  bushels  held  by  a  single 
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with  an  the  safeguards  possible  to  be  thrown 
transactions  in  futures,  these  market  exchanges  pos- 
of  manipulation  to  the  advantage  of  the 
shreuld  and  unscruixilous  trader  with  corresponding  loss  to 
the  tliousands  of  producers  who  are  innocent  victims. 

If  it  t)e  true  that  there  are  advantages  in  commodity  ex- 
changes, that  the  pnce  to  the  farmer  is  stabilized  by  bona 
fide  hedging  transactions,  and  other  proper  forms  of  trading. 
It  ceriainly  cannot  be  contended  that  fraudulent,  fictitious, 
and  ([heating  practices  are  Justified  from  any  standpoint. 
The  farmer  has  enough  difficulties,  enough  discriminations 
against  him.  enough  suffering  as  the  result  of  natural  ot>- 
■tactoi  to  his  Industry,  without  subjecting  him  to  manipula- 
tions of  fait  eommodlty  markets  by  unscrupulous  and  cheat- 
ing oferators  on  the  grain  exchanges  in  this  country. 

tins  bill  will  be  passed  by  the  Senate  at  the  earliest 
datik 


tICISTUATION    OF    VOTXRS    VS    PllTSBintCH.    PA. 

Mr.  DAVIS.  Mr.  President,  I  wish  to  make  a  further  state- 
ment regarding  an  article  from  the  Plttslnirgh  Press  of  April 
14  concerning  registration  of  voters  in  Pittsburgh  which  was 
introduced  on  April  20  by  my  colleague  [Mr.  GurriY]. 

On  April  21  I  said  in  reference  to  this  article: 

My  collemgue  aasert*  that  the  article  In  the  Pittsburgh  Prew 
shows  how  the  Republican  lead  in  r«^Btration  hae  beien  r«luo8d. 
Having  read  the  article  carefuUy  and  observing  the  stAtutlcs  gtven. 
I  (all  to  see  any  explanation  as  to  how  the  reduction  In  the  Re- 
publican registration  was  accomplished. 

I  now  have  discovered  why  by  reading  the  material  which 
my  colleague  introduced  into  the  Record  I  was  unable  to 
find  an  explanation  of  this  change  in  registration.  I  find 
that  the  explanatory  part  of  this  news  article  was  omitted. 
I  wish  now  to  read  the  part  which  was  omitted,  and  to  ask 
that  that  article  in  full  be  printed  at  the  conclusion  of  my 
remarks. 

The  Pittsburgh  Press,  notably  friendly  to  the  administra- 
tion, explains  the  change  of  registration,  as  follows: 

Under  pressure  to  qualify  themselves  to  vote  for  Mayor  William 
N.  McNalr  and  some  of  ^hls  satellites  for  Democratic  nominations 
In  the  primary  election,  hundreds  ot  city  employees  changed  their 
registration  from  RepubUcan  to  Democratic  during  the  last  few 
days. 

The  employees  have  been  pushed  back  and  forth  between 
the  two  parties  in  the  last  2  years  so  much  that  they  are  dizzy. 
In  the  State  fight  2  years  ago  it  was  reported  that  the  city 
administration  exerted  pressure  on  the  employees  to  favor 
the  Republican  candidates  for  Governor  and  United  States 
Senator.  And  now  has  come  the  pressure  in  the  opposite 
direction. 

The  switching  ot  the  party  registration  at  city  employees  has 
been  particularly  marked  in  the  Thirty-second  Congressional  Dis- 
trict, where  Mayor  McNalr  Is  a  candidate  for  the  E>emocratlc  nomi- 
nation for  Congress  and  Public  Safety  Director  Thomas  A.  Dunn 
Is  running  for  Democratic  national  delegate.  It  has  been  only 
slightly  leas  in  the  Thlrty-thtrd  District.  In  which  Supplies  Director 
John  J.  Murry  Is  a  candidate  for  the  Democratic  nomination  for 
Congress  and  City  Assessor  WUllam  B.  Poster  Is  seeking  election  as 
a  national  delegate. 

When  Introducing  the  statistics  from  the  news  article  of 
the  Pittsl>urgh  Press  and  leaving  out  the  explanatory  part 
which  I  have  Just  read,  my  colleague  said  that  he  wished  to 
introduce  "a  clipping"  from  the  Press.  His  reference  appears 
to  have  been  most  apt.  Indeed,  when  one  reflects  on  the  part 
which  was  clipped  out.  Doubtless  he  can  explain  the  reason 
for  this  clipping  better  than  anyone  else. 

While  the  Pittsburgh  Press  is  well  known  to  be  friendly  to 
the  administration,  I  have  observed  that  it  has  followed  the 
old  Journalistic  adage  to  "print  all  the  news  that  is  fit  to 
print",  and  in  this  particular  instance  credit  .should  be  given 
to  the  Pittsburgh  Press  for  printing  both  sides  of  the  story. 
The  fact  of  the  matter  is  that.  In  a  day  when  most  of  us  read 
at  least  two  newspapers,  little  is  to  be  gained  by  attempting 
deliberately  to  mtelead  the  public. 
I  The  PRESIDING  OFFICER.  Without  objection,  the  ar- 
ticle referred  to  by  the  Senator  from  Pennsylvania  will  be 
printed  in  the  Rxcoao. 

The  article  is  as  follows: 

(Prom  the  PltUburgJi  Press  ot  Apr    14.   193«1 


VOTV    CltAHOES    IlVCXZASK    LCAD    OF    DkmOC1L*T» BoOKS    rOS    PaTMAST 

KLKTUUf  CusaxD  Wtth  O.  O.  p.  Behiwd  bt  4.173 — lilOO  SwrrcH 

PASmS McNaIB  CAMThlXM  OlYXl*  AS  RSASOM   foi  Mant  Pouticai. 

Suirrs 

The  DenMXTatIc  lead  In  the  registration  of  Pittsburgh  voters  was 
4. ITS  when  the  boolu  for  the  prtmary  election  were  closed  last 
night.  No  additional  registrations  or  changes  In  enrollment  frocn 
one  party  to  another  can  take  place  In  the  city  until  after  the 
prlnury. 

The  final  totals  of  the  major  parties  were: 

Democratic.   130  28A 

Bapubilcaxv  126.112 

Ttas  soot*  for  yesterday  was  1.M3  changes  from  Republican  to 
Democratic  ragtstraUon.  and  only  101  from  Democratic  to  Re- 
publican. 

irrO*    OAtM    MADS 

The  Democratic  registration  ct  iwa  in  Pittsburgh,  the  year  Presi- 
dent Boosevelt  was  elected  wm  only  19.703.  Ths  Rspublloan 
raflstratloo  was  aot.lfl  in  that  year. 
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Democrats,  therefore,  have  gained  110  583  in  Pittsburgh  registra- 
tion In  4  years  and  Republicans  have  lost  82,049. 

Under  pressure  to  qualify  themselves  to  vote  for  Mayor  WUllam 
N.  McNair  and  some  of  his  satellites  for  Democratic  nominations  In 
the  primary  election,  hundreds  of  city  employees  changed  their 
registration  from  Republican  to  Democratic  during  the  last  few 
days. 

The  employees  have  been  pushed  back  and  forth  between  the 
two  parties  in  the  last  2  years  so  much  that  they  are  dizzy.  In 
the  State  fight  2  years  ago  the  McNalr  administration  drove  on  the 
employees  In  favor  of  the  Republican  candidates  for  Governor  and 
United  States  Senator.  The  same  thing  occurred  last  year  In  the 
Interest  of  Republican  candidates  for  county  offices.  And  now  has 
come  the  pressure  in  the  oppoelte  direction. 

M'NAIX   A   CANDIDATE 

The  switching  of  the  party  registration  of  city  employees  has 
been  particularly  marked  in  the  Thirty-second  Congressional  Dis- 
trict, where  Mayor  McNalr  is  a  candidate  for  the  Democratic  nomi- 
nation for  Congress  and  Public  Safety  Director  Thomas  A.  Dunn  Is 
running  for  Democratic  national  delegate.  It  has  been  only 
slightly  less  In  the  Thirty-third  District.  In  which  Supplies  Direc- 
tor John  J.  Murray  Is  a  candidate  for  the  Democratic  nomination 
for  Congress  and  City  Assessor  William  B.  Foster  Is  seeking  elec- 
tion as  a  national  delegate. 

The  Republican  lead  In  registration  In  the  entire  county  has 
been  cut  to  50.906.  Four  years  ago  Republicans  topped  the  Demo- 
crats by  375.467.  County  registrations  then  were:  Republicans, 
425,121;    Democratic.  49.654. 

The  registration  for  the  entire  county  now  Is  divided  as  follows: 
Republican,  325.964:    Democratic,  275.058. 

THE  WORKS  PROGRESS  ADMINISTRATION 

Mr.  DAVIS.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Sharon 
Herald  of  April  24  entitled  "Relief  Money  Well  Spent",  in 
which  a  fine  tribute  is  paid  to  the  W.  P.  A.  orcnestra  in  this 
community.  This  article  came  to  my  desk  this  morning,  and 
in  view  of  the  many  charges  of  "boondoggling"  which  are 
made  I  desire  to  show  the  other  side  of  the  picture.  Sharon 
is  a  community  close  to  my  heart.  I  lived  there  during  the 
early  years  of  my  life  and  my  parents  maintained  residence 
there  for  over  half  a  century.  The  people  of  Sharon  are  sub- 
stantial, hard-working,  fine-spirited  citizens,  and  I  know  that 
the  words  of  praise  of  the  W.  P.  A.  orchestra  there  represent 
a  general  community  appreciation  of  what  the  Government 
is  doing  not  alone  for  music  but  for  actors,  artists,  and  others 
of  similar  talents. 

On  April  24  the  junior  Senator  from  New  York,  during  a 
time  when  I  was  not  present  on  the  Senate  floor,  introduced 
a  number  of  telegrams  regarding  the  W.  P.  A.  theater  project 
of  New  York  City.  Two  of  these  telegrams  were  from  Mr, 
Prank  Gillmore,  president  of  the  Actors'  Equity  Association, 
whom  I  know.  I  wrote  a  somewhat  extended  letter  to  Mr. 
Gillmore,  explaining  the  speech  which  I  made  on  April  20  on 
the  floor  of  the  Senate  regarding  this  issue.  I  ask  that  this 
letter  be  printed  herewith. 

The  PFiESIDING  OFFICER.  In  the  absence  of  objection, 
the  editorial  and  letter  will  be  printed  in  the  Record. 

The  editorial  and  letter  are  as  follows: 

(Prom  the  Sharon  (Pa.)   Herald  of  Apr.  24,  1938] 

pwi.irr  MONET  WEX  SPENT 

If  there  were  any  In  the  audience  who  had  scoffed  at  the  W.  P.  A. 
project  for  unemployed  musicians,  actors,  sirtlsts.  and  others  of 
similar  talents,  they  must  have  been  greatly  surprised  and  made  to 
feel  considerably  ashamed  of  themselves  by  the  district  W.  P.  A. 
orchestra's  concert  In  the  high-school  auditorium  last  night. 

For  the  concert  was  top-notch  In  every  way.  reflecting  great  credit 
upon  the  musicians  and  thetr  director,  Ben  Shulansky,  of  New 
Castle,  formerly  of  Sharon. 

Certainly  money  spent  to  advance  the  arts  Is  not  wasted  If  It  Is 
productive  of  the  fine  results  evidenced  by  the  district  orchestra  In 
Its  appearance  here.  It  would  be  a  topsy-turvy  world  II  we  all  had 
to  swing  picks  and  wield  shovels;  also  If  we  all  were  musicians. 
Both  are  needed  to  balance  our  lives,  and  those  who  heard  the 
W  PA  concert  could  not  doubt  that  they  received  a  greater 
benefit  than  many  other  district  relief  project-s  have  afforded. 

Let  us  have  more  music,  theater,  and  art  projects  iX  such  excellent 
results  are  to  be  obtained. 

Ann.  29,   1930. 
Mr.  Prank  Oxl-lmois, 

Prcaidcnt.  Actorr  Equity  Atioeiation, 

45  We$t  Forty-aeventh  Street.  New  York. 
DrAt  OiLLMORi:   Yesterday  the  junior  Senator  from  New  York, 
Mr.  Waowti    presented  two  telegrams  from  you   in   th*-  Concr»- 
sioNAL   RBcoao,    together    with   •   number  of   other«      These    tele- 
grams are  found  on  pages  6074--fl079  of  the  Ricoto  for  April  24. 


In  the  course  of  his  remarks  Senator  Wacwct  said  that  I  had 
criticized  the  Peueral  theater  project  of  the  Works  Progress  Admin- 
istration. I  suggest  that  you  read  through  the  brief  speech  which 
I  made  on  this  subject  found  on  pages  5695  5C99  of  the  RrcoRO 
of  April  20.  If  you  read  my  speech  carefully,  you  will  observe 
that  I  offered  no  personal  criticism  of  the  project  as  such  what- 
soever. 

I  Introduced  letters  written  by  Mr.  Norman  L.  Marks,  counsel, 
and  Mr.  Adolph  Plnkus,  president  of  the  Federal  Theatre  Veterans 
League,  which  had  bc-n  addressed  to  President  Roosevelt  on  March 
19.  together  with  a  letter  written  by  Mr.  E.  J  Blunkall.  I  made  no 
reference  to  Mr.  Blunkall  In  connection  with  the  Actors"  E:qulty 
Association,  and  In  the  letter  which  was  Inserted  In  the  Rjccoao 
over  his  name  no  reference  of  this  kind  was  made. 

These  letters  criticized  the  theater  project  because  of  alleged 
communistic  activities  within  It.  I  made  no  personal  accusation 
against  the  project  because  I  have  no  personal  knowledge  of  It. 
I  did  quote  from  the  writings  of  Mrs.  Hallle  Flanagan,  who  Is  the 
director  of  the  project.  1  made  no  personal  criticism  of  Mrs. 
Flanagan  because  I  do  not  know  her  personally.  I  quoted  from 
her  writings,  showing  that  as  late  as  1034  she  had  severely  con- 
demned the  American  plan  of  life  and  had  Idealized  communism 
I  called  attention  to  page  81  of  Mrs.  Flanagan's  book  of  1928. 
entitled  "Shifting  Scenes".  In  which  she  eulogizes  the  Russian 
theater,  saying  "I  became  absorbed  by  the  drama  outside  the 
theater;  the  strange,  stirring,  and  glorious  drama  that  is  Russia." 
Of  Mrs.  Flanagan's  writings  I  said  on  AprU  20:  "Anyone  reading 
these  books,  either  ca.sually  or  carefully,  •would  find  no  place  In 
which  Mrs.  Flanagan  has  a  good  word  to  say  about  the  United 
States,  this  Government.  American  Institutions,  or  the  economic 
system  which  still  makes  possible  relief  money  for  the  Works  Prog- 
ress Administration.  From  reading  these  books  one  gains  the  im- 
pression that  Russia  Is  a  grand  place  and  that  the  United  States  Is 
terrible.  Mrs.  Flanagan's  Idea  of  the  country  In  which  she  directs 
the  theater  project  of  the  Works  Progress  Administration  U  found 
In  her  play,  the  American  Plan,  where  business  is  caricatured, 
communistic  violence  made  to  seem  Inevitable,  and  class  confltct 
necessary.  "  Then  I  said.  If  these  are  not  Mrs.  Flanagan's  actual 
sentiments,  I  believe  the  country  would  welcome  a  statement 
from  her  to  the  contrary.'"     I  have  not  heard  from  her  as  yet. 

I  hope  in  the  interest  of  fair  play  for  the  Works  Progress  Admin- 
istration and  in  Justice  to  herself  that  If  Mrs.  Flanagan  did  not 
write  these  books,  or  If  they  were  merely  an  artistic  presentation  of 
a  chance  whim  on  her  part,  or  if  she  did  write  them  but  has 
since  changed  her  mind  on  these  Issues,  or  if  she  has  written 
books  other  than  the  four  listed  under  her  name  in  the  Library 
of  Congress,  in  which  she  presents  different  points  of  view,  that 
she  wUI  bring  these  facts  to  the  attention  of  the  American  public. 
If  she  wishes  additional  representation  on  this  subject,  or  If  she 
believes  that  she  has  been  unfairly  represented.  I  would  gladly 
Introduce  a  statement  from  her  to  the  Senate.  I  have  no  desire 
to  Injure  the  reputation  of  anyone. 

I  suggested  In  my  speech  on  the  Senate  floor  April  20  that 
tho^e  responsible  for  the  appointment  of  Mrs.  Flanagan  should 
address  a  letter  to  the  Presiding  Officer  of  the  Senate  explaining 
the  reasons  for  her  appointment.  I  presume  that  Mr.  Harry 
Hopkln.s.  Administrator  of  the  Works  Progress  Administration, 
was  responsible  for  her  appointment,  and  yet  I  ran.not  say  this 
to  be  true,  because  I  do  not  know.  I  did  not  ask  Mr.  Hopkins 
to  explain  her  appointment  to  me  because  he  has  not  as  yet 
answered  other  inquiries  which  I  have  directed  to  him  some  weeks 
ago  On  the  matter  of  her  appointment  I  said:  "The  question 
arises  as  to  why  she  was  appointed  to  administer  over  •7.000.000 
of  American  money  under  the  Works  Progress  Administration, 
when  all  of  her  published  works  reveal,  as  she  says,  that  she  has 
become  'absorbed  In  the  glorious  drama  that  is  Russia.'  Was 
she  so  appointed  becau.se  the  Administration  approves  her  point 
of  view?  If  the  administration  appointed  her  without  knowing 
her  ix)lnt  of  view.  It  reveals  unbelievable  Irresponsibility.  If  the 
administration  appointed  her  as  a  mark  of  approval  and  a  sanc- 
tion on  her  ab.sorptlon  In  the  'glorious  drama  that  Is  Russia',  It 
should  now  explain  to  the  taxpayers  erf  this  country  the  use  of 
relief  money  Intended  to  feed  the  hungry  for  such  alien  purpot^es." 
Knowing  you  as  I  do,  Mr.  GiUmore.  I  am  sure  that  you  are  not 
a  Communist.  Therefore,  you  would  have  little  or  no  Interest  In 
trying  to  divert  American  money  to  spread  communistic  propa- 
ganda In  this  country,  through  the  theater  or  otherwise.  I  know 
the  high  ideals  and  fine  American  principles  for  which  the  Actors' 
Equity  Association  stands 

I  also  know  that  Senator  Wacntr  Is  not  a  Communist  Cer- 
tainly he  would  not  wish  to  place  his  endorsement  on  the  use  of 
work-relief  money  for  the  spread  of  communism.  You  will  note 
in  his  remarks  on  the  theater  project  of  April  24  he  makes  no 
reference  whatsoever  to  the  Issue  of  communism  As  you  read 
over  my  statement  in  the  Congressional  RrcoRD  you  will  observe 
that  this  was  the  one  and  only  Issue  which  I  rai.'-.ed  as  Tar  a«  the 
Federal  Theater  project  was  concerned.  I  spoke  solely  about 
using  the  project  for  the  purpKjse  of  spreading  communistic  propa- 
ganda. I  made  no  personal  observations  about  thu  Iseue  brci-UBc 
1  have  no  personal  knowledge  of  It  I  simply  introduced  »iurh  evi- 
dence as  has  come  to  me  and  asked  to  be  informed  on  this  sub- 
ject by  those  who  had  admlnUtrative  rcspomlbtllty  for  this 
project.  The  evidence  which  I  presented  seemed  trustworthy  It 
was  specific.  If  the  charges  there  presented  are  untrue,  they 
should  be  proven  to  be  false  If  they  are  true — snd  I  have  no 
evidence  to  the  contrary  :i*  >et  only  an  unhiaArd  Senate  inveittl- 
gstion  of  the  entire  Work*  Progress  Adauiiistraiiou  wUi  actwO)/ 
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•splain  this  sltrutlon.  DeuMtaB  yoa  ar«  aw&re  of  the  fact  that 
OW9T  7  raeks  ago  I  presented  a  resolution  in  the  Senate  aaiUDg  for 
■uch  ajk  Investl^Uon. 

In  m  r  speech  ot  April  20  I  made  do  statement  whatsoever  as  to 
how  I  ;hought  the  theater  project  should  be  administered.  The 
Ulasraios  which  Senator  Wacnks  Introduced  In  the  Rccoco  did 
not  tov  ch  on  this  subject  at  all.  Therefore,  as  far  as  I  am  con- 
oVBcd  axMl  xmtll  I  receive  addlttonal  evklenoe.  my  thought  on 
ihia  n  bjeet  remains  Jxiat  as  it  was  on  April  ao.  because  I  have 
1  ram  neither  Un.  Flanagan  or  Mr.  Hopkins  concerning  the 
o*  ii«  Pederal  theater  project  for  communistic  purposes. 

As  you  know.  Mr.  Oillmore.  I  have  known  the  great  men  and 
wtmaatx  of  the  stage.  Oxirlng  my  early  days  I  associated  with  many 
of  Umii  I  delighted  to  sing  and  upon  occasion  could  do  some- 
ttlaf  ^rtth  the  clarinet.  In  my  younger  days  I  became  well  ac- 
qiMintid  with  the  popular  stage  favorites  of  those  days — the  gay 
nlnetlei  and  later.  I  know  the  American  actor  and  I  understand 
bis  point  of  new.  The  actors  whom  I  have  known  have  been 
grsat  patriots,  true  to  their  country  and  lovers  of  the  American 
way  of  life.  I  was  truly  shocked  when  evidence  was  presented  to 
me  which  pointed  to  the  fact  that  thoae  now  directing  the  Amer- 
ican tt  eater  project  are  not  professional  stage  people  and  that 
questlois  have  been  raised  about  their  national  allegiance. 

I  am  sure  that  Ackerlcan  actors  and  those  who  encourage  the 
advaxko  iment  at  young  American  amateurs  such  as  Major  Bowes 
dHlre  \o  protect  American  Ideals  and  the  American  principles  of 
fowemiient.  Tou  may  be  sure.  Mr  Glllmore,  that  what  the  Gov- 
ernment 18  now  trying  to  do  for  the  fine  folk  of  the  theater  is  but 
an  indi  :atlon  of  what  will  be  done  in  an  even  more  substantial  way 
tf  ths  i  jnerlcan  way  of  life  prevails. 

it  me  to  call  attention  to  the  fact  that  the  Pedt;ral  Theater 
League  did  not  ask  for  the  abandonment  of  the  Pederal 
project.  The  veterans  asked  that  those  who  direct  these 
American  Oovemment  activities  be  American  In  principle.  I  be- 
lieve tte  taxpayers  of  America  would  vot«  for  their  request  'that 
the  theater  project  be  used  to  produce  art.  education,  and  drama 
and  not  to  disseminate  communistic  propaganda",  notwithstand- 
ing the  fact  that  Senator  WAOifn  Introduced  a  telegram  in  the 
OoMcaK  moM Ai.  Rccoac  on  April  34  signed  by  Mr.  Morris  Watson.  I 
vice  pnaldent  of  the  American  Newspaper  Oulld.  stating:  "Protest 
reading  of  Pederal  Theater  Veterans  League  petition  on  Senate  floor 
as  untiue  and  not  representative  of  veterans'  viewpoint."  If  I 
ksow  aiythtng  aboiit  the  American  Legion  or  the  Veterans  of  For- 
eign Wtrs.  they  are  not  wlUing  to  advocate  the  use  of  American 
taxpayirs'  money  for  the  spread  of  alien  propaganda. 

Tou  vUl  note.  Mr  Glllmore.  If  you  read  the  telegrams  on  page 
0306  of  the  Cohcbsssiomai.  Rxcoko  for  April  24  that  of  all  the  tele- 
grams ntroducsd  by  Senator  WACNn.  only  one  had  any  defense  to 
offer  04  Mrs.  Flanagan.  This  one  was  signed  by  a  college  profes- 
sor. Mi.  8.  M.  Tucker,  of  the  Polytechnic  Institute  of  Brooklyn. 
Mr.  TuJter  wired:  "Urge  you  to  use  your  Influence  to  keep  Pederal 
theater  project  under  control  of  present  set-up  at  Washington  with 
Mrs.  Ftinagan  and  not  to  turn  it  over  to  State  or  city  of  New  York. 
Project  Is  doing  splendid  work.  Any  change  of  administraUon 
would  (ertainly  ruin  everything.  I  speak  from  complete  knowledge 
of  the  iltuation  I  have  no  personal  connection  with  the  project 
and  ap;>eai  only  as  playgoer,  teacher,  dramatic  critic."  I  do  not 
kBOW  ITot.  S.  M.  Tucker,  but  of  the  entire  23  telegrams  which 
■liBatoi  WACiva  read  into  the  Rscoao  orUy  one  advocated  the  re- 
tention of  Mrs  Flanagan.  In  view  of  the  fact  that  my  remarks 
on  the  Senate  floor  pertained  solely  to  the  use  of  the  project  tor 
cofnmu  listle  JMKposes  and  not  at  all  to  the  question  of  State  con- 
trol of  ts  adalBlalration.  I  noticed  an  absence  of  comment  on  this 
one  pot  at  at  IssiM. 

Tou  loay  be  rare.  Mr  Glllmore.  that  I  do  not  wish  to  see  Federal 
money  or  tht<  \r..eT\c&n  theaW>r  itopped  My  Idea  has  always  bees 
that  th^  American  theater  should  be  given  every  possible  support 
so  thattu  lervicpf  might  build  up  Amsrlcan  art  and  education 

I  Bln<JeT»ly  hope  that  the  blight  of  eoounuziiam  will  not  deatrof 
the  <-orin(liT.re  -if  i!.o  t^kxpayen  in  the  FMsral  Works  ProfTSSS 
AtlminHitr.iii    n  ••hi^'.rr  project  in  New  York  Olty 

I  lLx^)w  how  ic^rv^r  m:s  actors  are.  The  great  profsssional  actors 
of  America  hii.-v  given  thslr  servlcss  time  without  number  for 
Ci^iir!i«t)ir  suae  ■,{  all  kinds.  Now  they  need  ths  help  ot  the 
u  ivrrntniT.'.  itnd  1  ahall  do  tvMrythlng  la  mj  power  to  help  thsm 
in   ihr  J  lime    >l   need. 

aaa  imacin*  niy  indlgaation  whsn  I  was 
<h— Wr  projset  mooey  ts  being  paid  to 
'  uS  anything  to  do  with  the  theatrr  while 
I  .n«  streets  If  thu  u  the  actual  sl'.ua* 
-■«;■> u-it  and  stopped  ai  once.  If  it  is  not 
:.-    *  deuUed  aooouBt  of  the  actual  sit- 


at    I 


(1(1    you 
K"<lrr»l 


inf  >rn'.4<l 

prrj.'oiuu^iiiAi    »4  U'rM 
be 
fVU   to 
uation 

I  knolw  iit  the  lorui  yearn  of  stniitKls  which  you  have  made  for 
d.  ^.-ioinu;.;  r  >  ■  ■  *.  '  r»U»  union  for  American  s^tors.  I 
feaew  lijL'w  vju  rx^v<?  ;ua.<-'U  ;.i  tiie  great  task  of  sstabllshing  th« 
pnaetDM  oi  ooUseiive  bargaimnf .  X  tumor  you  for  the  work  you 
h*v«  OCDS.  Knowing  you  and  ths  prlnctples  for  which  you  stand 
•s  X  do.  I  have  wniten  yuu  at  Isngih  so  that  you  may  understand 
that  wlMt  oooosnis  Amsrt«an  aUfs  and  theater  folks  vitally  con- 
1  dmxrt  the  AaarloMi  thsat«r  to  get  a  fair  dsiu. 
I^ost  eordlally  yours, 

Jaumm  J    Davis. 


irTTCTs  or  Nrw  Dr.*L  f»oLicixa 
Mr    t>ICKINSON      Mr    President.,  ogam  we  say, 
must  choose 


It  L8  With  vnt-erest  that  I  read  the  statement 


ot  Mr.  Harper  Sibley,  of  the  United  States  Chamber  of  Com- 
merce, that  there  Is  amazing  Improvement  in  American 
business.  Then  I  read  of  *he  dividends  paid  by  a  number  of 
our  larger  industries.  .*-ft4?r  satasfying  myself  MV'ith  reference 
to  the  genuineness  of  th:s  improvement,  then  I  read  the  last 
report  of  the  American  Federation  of  Labor,  showing  that 
labor  conditions  are  not  improved  and  that  some  12,000.000 
men  are  still  out  of  work.  Tlien  I  read  the  testimony  of 
Mr.  Harry  Hopkins  for  new  relief  demands  of  a  billion  five 
hundred  million  dollars,  which  I  understand  now  will  prob- 
ably be  Increased  another  billion,  if  not  two  more  billion, 
to  be  added  to  the  present  burdens  of  the  American  tax- 
payer. 

Can  it  be  that  greater  efficiency  in  production  permits  ths 
production  of  goods  on  a  more  profitable  basis  and  with  less 
labor?  Are  we  being  led  into  more  profitable  business  with 
less  labor  employed?  In  other  words,  more  riches  for  the 
rich  and  more  hardship  for  the  poor. 

This  leads  me  to  inquire  whether  or  not  our  present  sys- 
tem of  borrowing  and  spending  is  helpful  or  harmful.  We 
And  that  Pederal  funds  are  the  real  impetus  behind  the 
improvement  in  steel,  automobile,  and  other  major  indus- 
tries. We  find  that  the  distribution  of  the  taxpayer's  money 
is  having  a  beneficial  effect  upon  the  consumers*  goods  in- 
dustry, but  is  there  anything  really  permanent  about  the 
progress  we  are  now  malting?  Or  are  we  being  satisfied 
today  by  a  system  that  will  impoverish  us  on  the  morrow? 
Will  the  economy  of  scarcity  ever  relieve  the  depression? 

At  this  point  I  desire  to  Insert  in  the  Record  excerpta 
from  a  speech  delivered  by  me  at  Mount  Vernon.  Iowa,  on 
November  4.  1935.  on  "Agriculture  and  Its  Future." 

There  being  no  objection,  the  excerpts  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

As  against  the  Ideas  expounded  in  Secretary  Wallace's  America 
Miist  Choose,  let  me  cite  to  you  two  other  studies  which  reach 
quite  different  conclusions  regarding  this  problem.  One  Is  called 
Americas  Capacity  to  Consume,  and  U  Issued  by  the  imiiartlal. 
sclentinc  organization  known  as  the  Brookings  Institution  In  Wash- 
ington The  other  is  the  Department  of  Agriculture's  own  Circular 
No.  29«.  published  m  November  1933.  Jxist  fl  months  after  Messrs. 
WaUace  and  Tugwell  took  office,  but  of  which.  It  ts  quite  obvious, 
they  have  never  heard.  Representing  years  of  patient  research,  it  ts 
one  of  the  most  Important  documents  ever  issued  by  the  Gov- 
ernment. 

Por  here  is  set  forth,  carefxilly  analysed  by  different  classes  of 
population,  the  future  food  requirements  of  the  Nation.  Both 
these  authorities  reach  the  conclusion  that  the  real  problem  of 
agrlCTilture  today  is  not  overproduction,  but  underconsumption. 
We  are  so  accustomed  to  thinking  of  America  as  a  land  of  plenty 
that  It  la  difficult  to  believe  that  half  the  people  live  below  a 
minimum  dietary  standard;  and  that,  were  these  normal  needs  sup- 
pUed.  we  should  be  faced  with  almost  a  famine  in  many  important 
foodstuffs  Tet  such  u  the  fact — a  fact  which  certainly  cannot  be 
reconciled  with  a  program  of  ctirtallment. 

Outlined  in  t2M  Department's  circvilar  are  three  diets:  One  of 
moderate  cost,  mind  you,  for  the  average  person  who  works,  calling 
for  a  per  capita  food  supply  of  1.06fi  pounds  annually;  one  of 
minimum  cost,  necessary  for  hsaith.  requiring  1.238  pounds  of  food; 
and  an  emsrgency  diet,  needed  for  life  Itself,  of  OAO  pounds. 

When  these  quantities  are  multiplied  by  126,000,000  persons,  ths 
food  required  for  the  Amsrloan  p«opU  each  year  reaches  truly 
amaslnc  proportions  But  %h»  important  part  of  these  computs' 
Uom  !•  that,  for  even  a  prosperous  rear  like  lOM.  the  entire  food 
prodMtloo  ot  the  United  Btatss  falUd  to  meet  the  needs  of  this 
moderate-«ost  diet  by  over  30XXX>.000.000  pounds,  and  esossded  ths 
Nation's  minimum  requtremeuu  by  only  30. 000.000^)00  pounds, 

If  this  was  tiM  eondiuon  st  a  time  when  there  was  little  indut- 
trtal  xuxtiapiiojmmi .  then  what  must  It  be  today.  afUr  0  years  at 
dspriMloaf  The  problem  now  is  no  lomitr  one  of  mere  under- 
•oaMmptton  but  of  actual  and  ssrlous  under  nourishment  for 
literally  millions  of  our  citiasns.  In  ths  fa«'e  of  this  appaUlnc 
situation,  which  Is  being  eonflrmsd  daily  by  public  health  oarlals, 
doee  placing  farm  produetkm  uncUr  furtbcr  reatrictions  appear  to 
bs  the  couree  ot  wisdom  and  ""mm^B  miim? 

Alrsady  from  the  great  citlee  eooM  risoru  of  proUsU  by  angry 
taouMWlvw  afBla*!  rma§  food  prtoat.  Thers  are  incrsMlnf  raur- 
MMM  af  dHooBMBl  SMMt  thoss  on  relief  as  to  tb«  Inadsquaoy  of 
food  provided  The  prediction  ts  made  that  during  the  months 
ImmedlaUly  ahead  the  coet  ot  living  will  advance  itlll  further. 
While  tbsre  oaa  be  no  such  thins  as  starvation  in  a  rich  country 
like  ours,  yet  this  winter  iturally  millions  ot  men.  women,  and 
children  will  be  foresd  to  go  huncry  bscauiie  of  this  foolish — yes. 
almost  rrlmlnal — diStrmiUon  of  crops  and  Uvestock  directed  by 
the  administratiocx. 

I  regret  that  there  Is  net  sufBdent  tlms  today  to  discuss  more 
thoroughly,  with  the  attention  that  It  deserves,  this  question  of 
prospective  food  shortages,  as  forecast  by  the  Deparuncnt  o*  Agri- 
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culture  Itself.  For  purposes  of  illustration,  two  examples  must 
suffice.  The  figures  I  cite  are  taken  from  a  study  made  by  one  of 
America's  leading  agricultural  experts.  Dr.  Charles  W.  Burkett, 
formerly  editor  of  the  American  Agriculturist,  until  recently  owned 
by  Secretary  of  the  Treasury  Morgenthau. 

In  1900  our  per-caplta  consumption  of  beef  was  68  pounds; 
In  1910,  71  pounds;  In  1920.  63  pounds.  But  in  1930.  owing  to 
shortage  and  high  prices,  the  amount  of  beef  consumed  dropped  to 
50  pounds,  while  this  year  the  estimate  Is  In  the  neighborhood 
of  45  pounds.  Under  the  dietary  standard  set  up  by  circular  296. 
the  minimum  requirement  per  person  is  56  pounds.  On  this  basis, 
the  Nation  is  faced  with  an  actual  shortage  of  more  than  2.000.- 
000.000  pounds.  Nor  must  we  forget  the  fact  that  since  1915  we 
have  been  Importing  in  meats  the  equivalent  of  nearly  1.000.000 
bead  of  livestock  annually.  In  terms  of  American  grazing  land 
lying  Idle,  this  eqxials  10.000.000  acres. 

Next,  let  us  take  corn,  in  which  Iowa  has  such  a  decided  Inter- 
est Forty  percent  of  the  corn  crop  Is  annually  consximed  In 
pork  production.  Yet  Dr.  Burkett  declares:  "Pork  production  this 
year  cannot  possibly  run  over  six-tenths  of  the  1929  production, 
or  4.875.000.000  pounds  measured  In  retail  cuts.  Instead,  there- 
fore, of  an  excess  of  294.000.000  pounds,  based  on  population,  to 
reach  the  average  consumption  as  laid  down  by  the  Department  of 
Agriculture,  we  shall  be  faced  with  a  shortage  of  more  than 
3.000.000,000  pounds." 

With  this  shortage  In  hogs  now  prevailing,  another  interesting 
question  Is  raised  to  which  the  A.  A.  A,  In  Its  omniscience, 
has  not  yet  supplied  the  answer:  What  is  the  farmer  to  do  with 
this  year's  com  crop?  If  any  proof  is  needed  that  supply  and 
demand  stUl  govern  corn  prices,  rather  than  the  Secretary  of 
Agriculture,  consider  corn's  position  last  year  and  this.  The 
A.  A.  A.  1934  program  called  for  a  reduction  of  only  200.000.000 
bushels,  but  Providence  intervened  and  reduced  the  crop  by  a 
bUllon  bushels  Instead.  The  price,  due  to  the  drought,  rose  to  75 
cents.  This  year,  with  restrictions  still  In  effect  and  with  fewer 
hogs  to  feed,  the  crop  will  be  Increewed  by  500.000.000  bushels  to 
2.100.000.000  bushels.  And  the  price,  despite  the  Secretary  of 
Agriculture,  will  be  50  cents  or  less  per  bushel. 

And  while  we  are  on  the  subject  of  crop  shortages,  let  me  com- 
plete the  picture  by  summarizing  what  we  have  imported  in  agri- 
cultural products  since  the  1st  of  January  of  this  year.  These 
Imports,  for  the  7  months  up  to  the  1st  of  August,  let  me  add, 
equal  In  terms  of  American  farm  lands  now  left  idle  and  unused, 
crops  which  would  normally  be  raised  on  no  less  than  13,000,000 
acres.  Here  is  a  partial  list,  showing  the  increase  in  imports  this 
yeax  over  last,  both  by  volume  and  percentage: 


Jan.  1-Aug.  1- 

Increase 

1035 

1934 

Times 

Per- 
cent 

Beef  and  veal 

Uam,  bacon,  etc. . 

Canned  meat 

Butter — . 

7.115.925  pounds 

2.31*5,600  ;x)und8 

49.770.402  pounds 

21.826.263  pounds 

10,758.779  pounds 

4  773  802  bushels 

136.972  pounds 

547.223  pounds 

26.215.757  pounds 

296.185  pounds..- 

147,361  iwunds 

53 
4.4 

1.9 
74 
70 

5,095 

337 

90 

7,209 

Lsnl 

Barley 

Corn      .......... 

7.200 

31.822.886  bushels 

10.085.276  bushels 

9. HOI, 745  bushels 

760.297  pounds 

371,731  bushels 

200.357  bujibels 

,V57  602  bushels     

86 
50 
17.6 
5.4 

8.400 

Oaa 

Wheat 

Wheat  door 

4.933 
1.658 

139.701  pounds 

444 

These  facts  would  seem  to  demonstrate  conclusively  the  essen- 
tial fallacy  underlying  the  New  Deal's  economic  policy.  Had  we 
centered  our  attention  nrst  on  the  enlargement  of  domestic  con- 
sumption rather  than  seeking  to  raise  price  levels  and.  second, 
upon  regaining  our  position  abroad,  prices  largely  would  hav* 
uken  care  of  themselves.  Instsad,  under  the  guise  of  an  emer- 
gency,  we  resorted  to  the  vicious  practice  of  curtailment  aubsldy, 
when  the  whole  Issson  of  history  uaehst  the  disaatrou^  oohm* 
quencee  which  usually  attend  such  experlmsnU. 

Mr.  DICKINSON.  Mr,  Preildent,  I  understand  that 
"prosperity"  Ib  here. 

The  highest  authority  aMurea  the  Nation,  "We  planned 
It  that  way:  and  don't  let  anybody  tell  you  dlfTerent." 

Perhape  It  la  a  fair  question  to  aek,  What  kind  of  "pros- 
perity"? Only  when  It  can  be  said  that  at  least  a  majority 
of  our  people  have  enough  to  eat — then  and  not  until 
then— can  the  aasertlon  be  maintained  that  prosperity  or 
"recovery",  call  It  what  we  will,  is  really  here.  The  meas- 
ure of  prosperity  U  not  stock-market  averages,  or  even  the 
rate  of  employment.    It  Is  the  well-being  of  the  American 

people. 

The  truth  Is  that  during  the  pa«t  3  years  the  standard  of 
living  of  the  American  people  has  progressively  declined  to 
reach  new  low.s.  Under  the  Roosevelt  administration  pur- 
chasing power  has  dwindled  until  today,  excluding  those  on 
relief,  there  are  literally  millions  of  our  citizens  on  the 
border  line  of  destitution.    E\en  the  bare  necessities  of  life 


are  beyond  their  reach.  Public -health  statistics  show  that 
undernourishment  is  becoming  one  of  our  major  national 
problems. 

The  President  himself  admits  that  this  condition  exists. 
In  an  address  at  Atlanta.  Ga.,  on  November  29,  he  pointed 
out  that  the  average  of  our  citizenship  today  lives  on  a 
"third  class  diet." 

In  the  items  which  I  have  just  inserted  in  the  Record  I 
have  shoTR-n  the  research  that  has  brought  forth  the  data, 
not  only  from  the  Brookings  Institution,  but  from  a  docu- 
ment issued  by  the  Department  of  Agriculture  itself,  which  set 
forth  the  very  items  I  have  suggested.  I  refer  to  Depart- 
ment of  Agriculture  Circular  No.  9296,  published  in  Novem- 
ber 1933. 

The  reason  the  President  gives  for  this  alarming  condition 
to  which  I  have  referred  is  that  "the  masses  of  the  Ameri- 
can people  have  not  got  the  purchasing  power  to  eat  more 
and  better  food."  There  in  the  President's  own  words  we 
have  the  actual  results  that  have  followed  the  enforcement 
of  the  administration's  doctrine  of  "scarcity." 

Let  us  examine  the  President's  words  in  the  light  of  New 
Deal  practice. 

The  Nation  lives  on  a  third-class  diet  simply  because  peo- 
ple have  not  enough  money  to  buy  the  hogs,  the  cattle,  the 
sheep,  the  com,  and  the  wheat  that  the  farmer  raises.  So 
the  growihg  of  grain  is  restricted,  food  animals  are  de- 
stroyed. That  is  one  side  of  the  picture.  Let  us  have  a 
look  at  the  other  side.  ] 

While  the  cost  of  living  has  advanced  30  percent,  the 
administration  has  conducted  a  reign  of  terror  toward  in- 
dustry so  that  industry  has  failed  to  expand,  employ  more 
men,  and  raise  wages  and  salaries  as  it  normally  would. 
Wages  have  only  increased  3  percent  compared  to  the  30- 
percent  increase  in  the  cost  of  living.  The  salaried  worker 
receives  the  same  number  of  dollars  that  he  did  at  the 
beginning  of  this  administration  only  his  dollars,  due  to  the 
devaluation,  are  worth  less.  As  a  result  of  all  this,  more 
people  are  forced  on  to  a  third-class  diet;  consequently,  the 
farmer  finds  his  market  shrinking  to  the  smaller  and  smaller 
proF>ortions. 

Who  benefits?  Certainly  not  the  man  on  the  third-class 
diet  or  the  farmer.  In  this  connection  we  mitiht  point  out 
that  the  farmers  have  received  only  $1,000,000,000  m  bene- 
fits, but,  as  they  comprise  40  percent  of  our  population,  in 
the  end,  they  must  pay  back  into  the  Treasury  their  pro- 
portion of  the  $20,000,000,000  spent  by  the  New  Deal. 

Secretary  Wallace  finds  himself  impaled  upon  the  horns 
of  a  new  dilemma — or  should  I  say  a  "New  Dealemma"? — 
even  more  serious  than  he  faced  3  years  ago.  For  him. 
as  in  the  popular  song,  the  problem  keeps  on  going  "round 
and  round."  The  slaughter  of  food  animals  began  In  the 
fall  of  1933.  Now  the  Department  of  Agrlcultvire  estimates 
that  for  1933  the  per-caplta  consumption  of  all  meats,  ex- 
cluding lard,  was  142,9  T)v  fnilf  winK  y.ar  mrr.t  from  Oov- 
ernment-slaughtered  aiiiinalK  jih  u.s  uu;.  n'-t  (icMroyed— 
was  given  to  people  on  relief  so  that  the  esttmaird  r  '^  ,  imp- 
tlon  for  19:?4  rf)'-^'  to  152,6.  Only  last  yfui  dui  \hv  tiu<» 
results  of  th(  policy  of  "scarcity"  become  upptu'-ni  Mi  ui 
consumpi'  !  -^i  t  '  into  a  tall  spin.  The  Department  liuh  not 
yet  released  its  ngures  for  1935.  hw*  bv  .ippiviiiK  the  per- 
centage change  in  production  uf  tiunui  iii<.iih  im  the  total 
consumption  in  1034— which  Is  the  Identical  ru'th  ki  the 
Department  has  used  in  (he  iHiSt — we  And  that  wt  .]  pn- 
caplta  consumption  diupptU  tu  126.7  pounds.  Arxi  m mcin- 
ber.  during  1936  this  country  Imported  no  1«  v.  iiu.ii  :m(i  - 
000,000  pounds  of  meat  In  addition.  Thus  th'  !  i.inn  it 
double,  through  reduced  domestic  consumption  una  trimui/h 
new  foreign  competitors  admitted  to  his  own  ntarketa. 

Young  Het\ry  WaUace  \v  uld  n  t  And  himself  In  his  pre*- 
ent  embarrassing  and  uiranaUlL*  position  had  be  followed 
the  precepts  of  the  wiser  and  less-vlslonary  member  of  his 
family— his  own  father,  who,  while  Secretary  of  Agriculture, 
said : 

The  extent  to  which  meat  wlU  constitute  a  port  of  the  diet  of 
this  larger  population  will  have  an  important  bearing  upon  the 
farm  practices  of  the  com  grower. 
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•niis  statement  Is  found  upon  page  226  United  States  De- 
partixient  of  Apiculture  Yearlxxik  for  1921. 

Thr  veteran  Repmblican  Secretary  of  Agriculture  might 
wen  lave  had  in  mixxd  a  warning  to  the  New  Deal  Secretary 
at  Agriculture  when,  on  page  223  of  the  1921  yearbook,  he 
wrote: 

The  com  crop  la  subject  so  largely  to  th*  Influence  of  the  en- 
▼tram  wnt  tbat  notblng  c&n  be  foretokl  as  to  tbe  slue  of  the  com- 
ing a  op.  Drought  and  frost  make  large  dtilerence*  la  yield  from 
year  lo  year  DUease  and  Insect  pests  take  their  toll  With  this 
ta  miQd.  It  does  noe  seem  wise  to  reduce  the  acreage  unduly 
OB  ttk  I  baals  at  a  surplus  In  1  or  3  years. 

We  are  now  consuming  less  bread,  the  staff  of  life,  than 
we  dil  In  1932.  The  use  of  milk,  so  necessary  for  babies  and 
growing  children,  has  declined  by  1.143.000.000  quarts.  We 
eat  1  270,000,000  less  pounds  of  green  vegetables  and  fresh 
fruits  than  we  did  Jn  1932. 

Last  year,  while  the  administration  was  proclaiming  on 
every  occasion,  from  the  President's  message  on  the  "state 
of  th<  Union"  to  the  town  meeting,  that  recovery  had  arrived. 
Amer.ca  actually  decreased  its  meat  consumption  from  the 
levels  of  only  2  years  before  by  3,290.000.000  pounds!  Com- 
pare ills  with  1932,  the  last  Republican  year,  admittedly  the 
low  paint  of  the  depression,  not  only  in  America  but  all  over 
the  lorld.  In  that  year  Americans  consumed  at  the  table 
1.079,[)00.000  more  pounds  of  meat  than  they  dijl  in  1935, 
with    ts  alleged  Roosevelt-induced   "prosperity." 

Pre  m  these  figures  we  may  begin  to  understand  the  mean- 
ing 01  the  President's  statement  that  the  average  of  our  citi- 
lenshp  is  living  on  a  third-class  diet.  But.  to  get  Its  true 
signlf  cance.  let  me  tell  3rou  that  "Machine  Gun  Kelly",  con- 
fined in  the  Government  prison  out  on  Alcatrai  Island.  Is 
today  better  fed  than  the  same  average  American  that  the 
PresMtent  talks  about. 

Wis  en  we  turn  to  a  study  of  consumption  of  food  products 
in  An;erlcan  prisons,  we  find  that  the  per-capjta  consumption 
of  mi?ats  in  these  Pederal  institutions  is  more  than  twice 
that  prescribed  for  the  President's  third-class  diet.  Like- 
wiae,  more  flours  and  cereals  were  consumed  by  Pederal 
prisoners  per  capita  in  1932  than  are  prescribed  in  any  of 
the  President's  diets. 

This,  we  arrive  at  the  startling  fact  that  every  gangster, 
counterfeiter,  every  dope  peddler  now  incarcerated  in 
penitentiary  not  only  lives  better  but  actually  has 
twice  I  as  much  to  eat  as  the  average  of  our  free  citizenship 
tn  tlus  year  of  Roosevelt  1938.  That  is  the  situation  re- 
if  we  accept  at  face  value  the  assertions  Mr.  Roosevelt 


made 


in  his  Atlanta  speech:  and  remember  that  the  Presi- 


dent irpoke  only  of  the  general  average.  Many  a  good  Amer- 
ican, too  proud  to  accept  Government  help,  is  trying  to  last 
out  tlie  Roosevelt  "prosperity"  on  a  daily  ration  of  potatoes: 
and  t  le  administration  did  Its  best  to  take  the  potatoes  away 
from  them! 

Hcnr  can  such  an  appalling  situation  be  reconciled  with 
the  Alministration's  relief  program? 

Ttn'  Congress  freely  voted  the  billions  of  dollars  which, 
the  President  asserted,  would  at  once  restore  the  country's 
I7urcl:aslng  power.  Now.  from  the  President  himself,  we 
learn  that  this  objective  has  not  been  attained.  Purchasing 
powei  has  not  been  restored  sufficiently  to  buy  food  to  sustain 
life,  even  on  a  bare  subsistence  basis. 

At  this  point  I  desire  to  Insert  in  the  Record  a  brief 
extra)  rt  from  this  morning's  New  York  Times.  In  an  article 
by  Ml .  Charles  R.  Michael  I  find  the  foDowlng: 

The  chief  Roosevelt  pronouncement  attacked  by  the  Republicans 
was  h  B  assertion  that: 

"Bai  fuctlon  of  costs  of  ■UHBMfiMtura  doaa  not  mean  more  pur- 
ctaMlB  I  power  and  more  goedi  enwumad.  It  maaoa  Just  the 
oppoel  «." 

Wttr  regard  to  this  Senator  Picurwaoif  mM: 

"Thi  President  to  a|j|iMMUy  atiil  devoted  to  hU  theory  that 
rvcoTey  ts  achkeved  by  evrtaOlBg  productKxi  and  raising  prioaa. 
The  tiQubie  with  that  theory  is  that  it  has  t>een  tried  for  3  years 
and  it  has  failed.  It  has  definitely  failed  to  Increase  purchasing 
power  As  the  resoK  we  still  hav«  more  than  12.000.000  persons 
vmemp  loyed  " 

As  r  result  of  this  ];Mlo6ophy,  the  farmers'  market,  instead 
of   be  ng   enlarged   has   been   still   fiirther   narrowed.     The 


problem  of  relief  for  the  unemployed  Is  more  acute  than  ever. 
According  to  the  American  Federation  of  Labor,  there  are 
now  12.600.000  unemployed  as  against  11.600,000  when  Mr. 
Roosevelt  took  ofiBce.  Apparently  the  New  Deal,  through 
expenditures  totaling  some  $20,000,000,000.  has  only  suc- 
ceeded in  displacing  an  additiofial  million  workers. 

Now.  let  us  examine  still  other  inevitable  consequences 
which  have  followed  the  program  of  planned  "scarcity."  De- 
stroying millions  of  hogs  forced  millions  of  people  to  go 
hungry;  abandoning  millions  of  acres  of  grain  put  prices  for 
decent  American  food  out  of  reach  for  millions  of  decent 
American  families.  As  the  logical,  the  inevitable  conse- 
quence of  this  deliberate  and  wicked  waste,  for  the  first  time, 
we  have  Americans  living  on  food  unfit  for  even  dogs  to 
eat.  I  mean  that  statement  literally — food  unfit  for  even 
dogs  to  eat. 

Nearly  everyone  remembers  the  revelations  contained  in 
Upton  Sinclair's  book.  The  Jungle,  published  more  than  a 
generation  ago.  Prom  that  exposure  came  the  "cleaning  up" 
of  the  packing  industry.  Federal  legislation  followed  which 
created  sanitary  safeguards  surrounding  the  packing  of  meat 
and  meat  products  that  still  is  a  model  for  the  civilized 
world. 

It  will  come,  therefore,  as  a  double  shock  to  leam  that 
in  one  of  our  great  food  industries  jungle  conditions  still 
prevail,  with  all  the  implications  and  menace  to  the  public 
health  that  horrified  this  country  when  Sinclair  painted  his 
graphic  picture  of  conditions  as  they  existed  in  1906.  I 
refer  to  the  manufacture  of  canned  dog  food.  These  dog 
foods  are  freely  di.'played  and  sold  to  the  public  from 
groceries,  drug  stores,  and  all  stores  where  food  for  humans 
is  normally  sold.  The  annual  output  of  the  industry 
amounts  to  approximately  500,000.000  cans,  with  a  retail 
value  of  $40,000,000. 

Now,  the  interesting  things  about  the  dog-food  business  is 
its  present  imprecedented  prosperity.  Its  production  has  in- 
creased by  leaps  and  bounds  for  no  apjparent  reason.  There 
has  been  neither  a  sudden  rise  in  the  birth  rate  in  dogdom 
nor  changes  in  dog  appetites.  The  depression  provides  no 
explanation;  on  the  contrary,  do^  owners  were  much  more 
apt  in  hard  times  to  feed  table  scraps  than  to  purchase  SF>e- 
cially  prepared  foods.  An  investigation,  begim  by  the  manu- 
facturers, and  substantiated  by  reports  from  inspectors  for 
the  Department  of  Agriculture,  leads  to  one  indisputable 
conclusion.  The  increase  in  dog -food  consumption  can  be 
accounted  for  because  it  was,  and  is  today,  being  used  for 
human  beings. 

Investigation  reveals  that  a  heavy  demand  exists  among 
the  poor  people.  None  of  these  people  are  likely  to  buy  pre- 
pared food  for  their  dogs,  yet  quantities  of  such  goods  were 
found  in  many  families  even  where  there  were  no  family  pets. 
Indeed,  this  particular  demand  is  now  so  great  that  Mr.  L.  J. 
Becker,  former  secretary  of  the  National  Dog  Food  Manufac- 
turers' Association,  estimates  that  today  20  c>ercent  of  the 
entire  output  is  eaten  by  human  beings.  That  is  a  great  deal 
of  dog  food — in  fact.  atx>ut  100,000.000  pounds  annually. 
Now,  the  alarming  fact  in  this  situation  is  not  that  men  and 
women  have  l)een  actually  compelled  to  eat  food  prepared  for 
dogs,  l>at  that  only  15  of  the  200  plants  manufacturing  such 
food  are  under  regular  inspection  by  the  Department  of  Agri- 
culture. Next,  and  equally  serious,  is  the  character  of  this 
uninsjjected — one  can  hardly  call  it  food — product.  It  comes 
from  two  sources:  Carrion,  made  from  dead  animals,  or  else 
from  the  diseased  lungs,  livers,  and  fibrous  tissues  which 
make  tip  the  refuse  from  slaughterhouses.  On  the  farm  and 
around  the  stockyards  it  is  known  as  tankage.  Before  this 
bonanza  in  dog  foods  began,  it  was  used  exclusively  In  the 
manufacture  of  fertiliirr.  and  that  is  aU  it  Is  actxially  fit  for. 

For  the  sake  of  fairness  and  the  record.  I  desire  to  name 
the  15  packers  whose  product  is  Inspected  by  the  Depart- 
ment of  Agriculture.  They  make  pure,  wholesome  food 
products,  and  the  pul>lic  has  a  right  to  know  who  they  are. 
These  packers  Include  Armour  k  Co.,  Chicago;  Chappel  Bros., 
Rockford.  m.;  Poell  Packing  Co..  Chicago;  George  A.  Hormel 
&  Co.,  Austin,  Minn.;  mmois  Meat  Co.,  Chicago;  Loyal  Flack- 


ing Co.,  Chicago;  Modem  Pood  Process  Co.,  Philadelphia; 
John  Morrell  &  Co.,  Ottumwa.  Iowa;  Rath  Packing  Co., 
Waterloo,  Iowa;  Rich  Products  Corporation,  Rockford,  111.; 
Republic  Food  Products,  Chicago;  Rival  Packing  Co.,  Chi- 
cago; Schlesser  Bros.,  Portland,  Greg;  Swift  &  Co.,  Chicago; 
Wilson  Packing  Co.,  Chicago. 

Passing  for  the  moment  the  danger  arising  from  the  possi- 
bility of  the  spread  of  disease  through  the  use  of  uninspected 
brands,  and  considering  merely  the  nutrition  value  of  such 
food,  this  fact  has  also  been  established:  Through  actual  tests 
it  has  been  shown  that  dogs  fed  exclusively  on  a  diet  of  this 
stuff  wUl  die  of  malnutrition  alter  a  few  months. 

America  had  its  embalmed-beef  scandal  in  the  days  of  the 
Spanish-American  War;  there  was  the  "jungle"  of  1906;  but 
never  before  has  there  been  a  situation  parallel  to  that  now 
revealed — an  administration  which  boasts  of  its  humani- 
tarian purpose,  and  yet  permits  shipment  of  offal  in  inter- 
state commerce  and  permits  its  flagrant  mislabeling  as  "fit 
for  human  consumption".  Such  is  the  exact  wording  which 
some  of  the  labels  carry. 

That  human  consumption  of  dog  food  reached  its  peak  at 
the  very  time  the  per-capita  consumption  of  meat  was  at  its 
low  point  may  be  merely  a  coincidence.  It  may  have  no  rela- 
tionship to  the  New  Deal  policy  of  scarcity  or  the  ruthless  and 
deliberate  destruction  of  our  fresh-meat  animals.  I  do  not 
know.  But  in  no  depression  before  this  have  we  deliberately 
destroyed  our  meat  animals  or  raised  food  prices  out  of 
reach  of  the  masses  of  our  people.  How  such  a  policy — which 
alters  so  radically  the  Nation's  food  habits — can  benefit  any- 
one in  the  long  run  is  beyond  my  comprehension.  It  cer- 
tainly can  never  make  sense  to  the  farmer,  even  with  all  of 
Secretary  Wallace's  or  Mr.  Tugwell's  artful  persuasion. 

Another  phenomenon  which  always  follows  in  the  wake  of 
scarcity,  whether  "planned"  or  the  more  natural  variety 
known  as  "famine",  is  the  appearance  in  this  country  of  cer- 
tain diseases  well  known  in  China  and  other  famine  areas. 

This  product  is  so  labeled  that  the  public  believes  it — I 
now  quote  the  exact  wording  of  the  label — is — 

Manufactured  under  light  sanitary  conditions,  and  contains 
meat  byproducts,  muscle  meat,  hulled  cracked  wheat,  fresh  car- 
rots, red  bran,  garlic,  fat,  charcoal,  soybean  flour,  cooked  green 
bone,  and  bone  marrow. 

It  almost  makes  your  mouth  water,  does  it  not? 

The  conditions  which  I  have  recited  here  are  described  in 
great  detail  in  237  tj-pewritten  pages  of  hearings  held  on  the 
code  of  fair  competition  for  the  canned  dog-food  Industry. 
Those  hearings,  held  in  Wsishington  under  the  very  shadow 
of  the  Capitol,  were  attended  by  representatives  of  the  De- 
partment of  Agriculture.  They  heard  this  recital  of  facts, 
yet  none  of  the  material  allegations  were  challenged,  nor 
was  any  action  ever  taken  with  regard  to  the  conditions 
revealed. 

Mr.  P.  M.  Chappel.  of  Chappel  Bros.,  Inc.,  Introduced 
exhibits  of  gross  mislabeling.  I  shall  quote. from  only  one 
or  two  of  the  labels. 

At  the  top  of  the  list  is  one  which  reads:  "Contains  85'~r 
U.  S.  inspected  meat."  A  second  puts  forth  the  claim:  "It 
contains  U.  S.  inspected  meat." 

Now,  every  properly  inspected  food  must  bear  the  legend: 
"U.  S.  inspected  and  passed  by  the  Department  of  Agri- 
culture." 

It  seems  obvious  to  me  that  these  racketeers  have  labeled 
their  product  so  as  to  mislead  people  to  believe  that  it  com- 
plied with  the  Government's  specifications.  Not  only  is  this 
the  fact,  but  the  Government  has  permitted  this  fraud  not- 
withstanding that  there  is  ample  law  on  the  statute  books 
which  would  have  prevented  it. 

In  all  fairness  to  Dr.  Mohler,  I  desire  to  say  that  I  con- 
sider him  to  be  one  of  the  most  efficient  public  ofiBcials  in 
the  Govenunent  service  in  Washington,  D.  C.  The  officials 
of  the  Department  of  Agriculture  have  had  a  serious  time  in 
deciding  whether  or  not  they  had  full  authority  to  inspect 
all  these  plants.  It  is  my  understanding  that  the  legal  de- 
partment of  the  Department  of  Agriculture  has  recently 
rendered  an  opinion  holding  tJiat  the  law  is  not  broad 
enough,  so  I  take  it  that  an  addiuonal  bill  on  the  subject 


should  be  introduced  and  enacted.  I  do  find,  however,  that 
for  a  number  of  years  there  has  been  an  inspection  of  the 
various  types  of  food  that  have  been  put  out  before  these 
labels  could  be  put  on  the  packages.  Therefore,  I  wish  to 
make  no  suggestion  with  reference  to  curtailment  of  the 
right  of  the  Department  of  Agriculture  to  inspect  these 
products.  What  I  should  like  is  to  see  the  authority  ex- 
tended to  a  point  where  inspection  is  compulsory  on  all  these 
products  before  they  are  permitted  to  be  put  on  the  shelves 
of  dealers  and  sold  under  the  conditions  named. 

Mr.  LEWIS.  Mr.  Pi-esident,  will  the  Senator  allow  me  to 
interrupt  him? 

The  PRESIDING  OFFICER  (Mr.  Logan  in  the  chair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from 
Illinois? 

Mr.  DICKINSON.    I  do. 

Mr.  LEWIS.  Will  the  Senator  allow  me  to  ask  him  if  he 
has  had  opportunity  to  investigate,  as  a  result  of  which  he 
may  now  say  where  and  by  whom  the  food  he  describes  as 
dog  food  is  manufactured?  Do  the  packers  at  the  city  of 
Chicago  to  whom  the  Senator  has  referred  by  name  make 
this  product  and  put  it  on  the  market? 

Mr.  DICKINSON.  They  make  an  inspected  product,  and 
there  ts  no  criticism  of  its  sale,  so  far  as  I  know,  and  the  two 
plants  in  Iowa  I  have  named  make  an  insp>ected  product. 
The  theory  I  have  is  that  such  inspection  ought  to  be  ex- 
tended to  all  products  where  there  is  any  possibility  of  it 
being  used  for  human  consumption. 

Mr.  LEWIS.  Does  the  Senator  happen  to  know  and  can 
he  tell  whence  come  these  products  which  he  feels  have  not 
been  properly  inspected  and  should  not  have  been  put  on  the 
market? 

Mr.  DICKINSON.  I  think  that  knowledge  is  in  the  hands 
of  the  Department  of  Agriculture.  I  think  it  is  in  the  records 
here.    I  do  not  care  to  put  it  into  the  Senate  Record. 

Mr.  McKELLAR.  Mr.  President,  does  the  Senator  intend 
to  introduce  a  bill  to  correct  the  trouble  of  which  he  speaks? 

Mr.  DICKINSON.  I  think  I  shall.  The  matter  came  to 
my  notice  just  a  few  days  ago.  I  think  it  ought  to  be  cor- 
rected. I  have  conferred  with  Dr.  Mohler  about  it,  and  he 
wants  it  corrected.  I  do  not  believe  we  ought  to  let  a  condi- 
tion continue  imder  which  20,000,000  cans  of  dog  food  are 
being  consumed  by  humans  without  some  more  protection 
than  we  are  now  gi\ing.  , 

Mr.  McKELLAR.    How  long  has  this  been  going  on? 

Mr.  DICKINSON.  It  was  recited  here  February  5,  1935.  in 
the  code  hearings,  a  transcript  of  which  I  have.  Some  of 
those  who  testified  said  the  practice  had  been  in  effect  some- 
time prior  to  that.  I  think  the  practice  has  increased  with 
the  depression,  since  the  demand  for  cheaper  foods  has 
grown  on  the  part  of  the  public. 

Mr.  McKELLAR.  Has  the  Senator  any  evidence  that  this 
dog  food  is  used  for  human  consumption? 

Mr.  DICKINSON.  I  merely  have  the  evidence  of  the  ex- 
perts who  testified  at  the  code  hearing.  I 

Mr.  McKELLAR.     What  did  they  testify? 

Mr.  DICKINSON.  They  testified  that  20  percent  of  all 
the  sales  was  used  for  human  consumption,  and  the  officials 
of  the  Department  of  Agriculture  have  said  that  there  was 
knowledge  on  their  part  that  there  was  such  use. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  DICKINSON.     I  yield. 

Mr.  COPELAND.  I  have  not  had  the  benefit  of  the  early 
part  of  the  Senator's  remarks,  but  one  reason  behind  the 
attempt  to  pass  a  pure  food  and  drug  bill  through  the  Con- 
gress is  the  desire  to  do  away  with  the  possibility  of  many 
abuses  such  as  that  suggested.  We  passed  a  bill  in  the 
Senate  looking  to  that  end,  and  it  is  now  before  the  com- 
mittee of  the  House. 

A  great  many  things  are  going  on  in  the  sale  of  foods 
and  drugs  which  ought  not  to  be  permitted.  Of  course,  it 
is  most  distasteful  to  think  that  people  are  selling  for  hu- 
man consumption  food  prepared  for  dogs,  although  I  can 
conceive  that  many  human  beings  are  getting  food  these 
da^-s  which  would  not  be  good  for  dogs.    If  there  is  such  a 
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prhctlbe  45  tha:  stitriresU'<i  by  the  Seuaujr.  it  u>  tx-cause  of 
the  failure  of  tJie  enactment  of  legisiation  to  give  proCec- 
tion  U>  the  .\inen<an  humai^.  fam;ly 

Mr.  DICKINSON  I-  seems  to  me  we  cxjuld  remedy  this 
sxtUAdpn  by  simply  expanding  the  authority  of  Uie  Maat 
IXMpec)t;on  Act  to  corer  not  only  human  foods  but  making 
it  bro|id  enough  to  taite  In  many  things  which  might  be 
used  fjor  human  food.  In  other  words.  I  think  the  deflnl- 
tkm  ■  lUBt  be  br'»dencd.  tn  view  of  the  mterpretation  of  the 
Depiurxnent  attorneys  that  tht-y  do  doc  have  the  right  of 
ijmptcUCKL  T^ey  have  been  inspecting  the  producU  in  the 
plants  I  have  named.  I  think  the  la^-  ought  to  be  tartenrifd 
so  Uiat  the  Inspection  would  cover  every  plant  where  there 
is  ft  p^asituiity  that  the  products  may  reach  human  beings 
for  consumption. 

~     Mr.  BONE     Mr.  President.  wlU  the  Senator  yield? 
Mr.  DICKINSON.     I  yield. 

Mr.  BONE.  I  did  not  hear  the  first  part  of  the  Senator's 
reinari;s,  but  I  have  tried  to  get  the  drift  of  his  address.  Do 
I  unde  ritand  that  dog  food  is  being  put  on  the  market  and  la 
being  ^nsuxned  by  human  beings? 
Mr.  pICKINSON  That  u  a  fact,  as  I  unden^oid. 
Mr.  BONB.  I  was  impelled  to  inquire  of  the  Saiator  be- 
cause I  wondered  wbiether  the  product  was  marked  "do* 
food." 

Mr.  pICKINSON.  It  is:  but  it  is  mar  Iced  Inspected  by 
the  United  States  Department  of  Agriculture",  when  as  a 
matter  of  fact  much  oi  it  is  not  mspect^xl  It  is  a  fraud,  and 
I  think  the  Senator  from  Kew  Torfc  .s  n^ta.  I  thtnir  the  mat- 
ter should  be  covered  by  the  food  and  drugs  law. 

Mr.  BONE.    The  pomt  of  the  Senator's  remarks  was  that 
the  product  should  be  properly  labeled? 
Mr.  DICKINSON     Properly  labeled  and  properly  inspected. 
Mr.  BOMB.    Of  course,  there  would  be  no  way  legally  to 
prevem  people  buying  the  food  and  consuming  it  themselves 
il  theyl  wanted  to  do  It. 
Mr.  McKELLAR.    Mr.  President,  is  the  Senator  from  Iowa 
that  the  Department  of  Agriculture  is  permitting 
ibeis  to  be  put  on  dog  food  when  it  has  not  been 
I? 

)ICKINSON.     Oh.  not  at  all      There  are  some  con- 
1  are  putting  on  the  United  States  inspectioc  label 
has  not  been  an  inspection.    That  is  a  fraud. 
[cKELLAR     Does  the  Senator  mean  to  say  that  the 
lent  of  Agncultxffe  is  responsible  for  that? 
nCKINSON     No. 

[cKELLAR.    Do  they  know  about  it? 
nCKINSON.    I  think  the  trouble  is  the  lack  of  proper 
do  not  know  that  the  Department  of  Agnculture  f^n 

?ct  any  dog  food. 
[cKELLAR.    Surely  there  Is  no  law  which  permits  dog 
be  advertised  as  having  been  inspected  when  it  h%< 
not  be*n  Inspected. 
Mr.  pICKINSON 
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There  is  no  law  permitting  that.     The 


wish  to  convey  is  that  these  labels  are  written  so  as 
to  advertise  the  whoiesoBiCDess  of  the  food,  when  as  a 
matter  ot  fact  it  is  not  Inwcted  and  it  is  not  wholesome,  as 
the  te^i.'nony  shows. 

Mr.  iCOPELAND  Mr.  President.  wiU  the  Senator  yield 
further' 

Mr.  DICKINSON.     I  yield. 

Mr.  COPELAND.  It  Is  a  pathetic  fact  that  today  there 
are  on  the  market  many  products  which  are  improperly 
used  b^  the  human  family.  There  is  a  famous  mange  ciire. 
for  pxajmpje  I  am  not  an  authority  on  mange,  but  the  par- 
ticiiix:  remedy,  which  is  supposed  to  be  good  for  mange  In 
beasts,  lie  bainc  sold  to  people  as  a  cure  for  tuberculosis,  a 
perfectly  outrai^reous  and  fraudulent  affair. 

Purtlier.  the  Department  of  Agriculture  has  discovered 
that  20  percent  of  the  drugs  on  the  shelves  of  the  drug  stora 
ot  the  Umted  States  are  t:>eiow  standard.  A  ptafniclan  e.xer- 
dainc  lus  skill  and  training,  may  wnte  a  preKTlptioQ  ^^4 
send  tt  to  the  drug  .store,  and  the  druggist,  who  is  a  trahvd 
WDtOBi  bit  who  ha.s  to  dex)end  upon  the  manufacturer  for  his 
fltoek  of  dnixs.  will  ftli  the  prescription  ^inth  a.  product  which 
is  xiei^or.  wiuch  iiS  not  at  all  viau  wad  ^zrescnhed. 


The  qiiestlon  is.  How  can  such  things  happen?  They  are 
all  along  the  same  line  as  that  suprgested  by  the  Senator 
from  Iowa.  The  truth  is  that  a  niggardly  Congress,  failing 
to  appropriate  sufflcient  money  to  provide  inspectors  to  go 
out  and  uncover  these  conditions  in  the  markets,  Is  re- 
sponsible for  these  evils. 

There  was  the  "ginger  Jake**  epidemic.  Thousands  of 
people  in  the  fmuttiwtet  wtre  permanently  paralyzed  by 
reason  of  this  product  getting  Into  commerce. 

•niere  mast  be  better  Inspection.  In  the  last  agricultural 
appropriation  bill  as  it  passed  the  Senate  the  amount  of 
money  for  Inspection  was  increased  by  $250,000.  The  Bud- 
get Bureau  had  recommended  $500  000,  but  the  House  cut 
the  amount  to  $250,000  and  the  Senate  added  $250,000  in 
order  that  there  may  be  ofHcials  of  the  Government  to  go 
out  and  discover  such  transgreaslons  of  the  law  as  those 
mentioned  by  the  Senator  from  Iowa  and  make  correction!*. 

It  is  not  the  fault  of  any  one  ofBclal;  it  is  the  fault  of 
the  United  States  Congress  in  falling  to  appropriate  money. 
It  is  not  any  political  party's  fault,  because  It  is  a  fault 
which  has  existed  through  aU  administrations  since  I  hare 
known  anything  about  foods  and  drugs. 

Mr.  DICKINSON.  Mr  President.  In  order  to  present  a 
graphic  recital  of  the  conditions.  I  shall  quote  from  a  letter 
written  by  Dr.  D.  M.  Campbell,  editor  of  Veterinary  Med- 
icine.   He  said: 

I  am  intimately  acquainfd  wlLb  the  cans^  dog-food  indiwtry 
and  have  known  It  lor  yean.  At  preaent  It  U  In  a  deplorable  con- 
dlUoo  etM  to  uaoonactonaMe  practice  of  r«cket«#n  wbo  Infevt  It 
In  ISTf*  numbs™.  lu  products  are  to  a  large  extent  flilthy.  im- 
wthotMooM.  Innutrltioua.  unlit  for  a  dog  to  aat  or  (or  lu  owner 
to  take  Into  his  home.  Sales  are  made  throiigh  fraud  and  de- 
ception tti  labellTig  and  adTvrtlslng  I.  and  most  other  Tctertna- 
rtac*.  maintain  Uxat  unwboiaaome  canned  dog  food  U  reeponalble 
for  a  vaat  amoont  o<  lilnees  and  mortal  it  j  among  dogs  and  cheats 
dog  owners  out  of  millions  of  dollars  annually  The  protection  of 
honest  dog-food  manufacturers  no  leas  than  of  the  public  de- 
mAO^  oAetel  regulation  of  this  Industry  Buch  regulation  has 
already  been  delayed  much  too  long  The  Industry,  as  a  rasult 
of  abuses.  U  In  a-chaoik:  state.  It  Is  unprofitable  to  those  en- 
gaged in  It  and  a  calamity  to  the  dog-owning  public  Proper 
regulation  will  benefit  every  worthy  manufacturer,  gjre  the  public 
■OMMthlng  of  TaJue  for  its  money  and  eliminate  Incalculable 
cruelty  to  man's  best  friend,  the  dog. 

This  is  suggestive  of  a  favorite  story  they  tell  around  the 
stockyards.  A  manufacturer,  so  the  story  goes,  claimed 
that  he  was  packing  a  50-50  product  of  horse  meat  and 
rabbiL  When  asked  what  he  meant  by  "50-50",  he  ex- 
plained that  he  ground  up  one  horse  and  one  rabbit.  That 
is  a  pretty  good  ratio  of  inspected  meat  in  some  of  this  dog 
food. 

Now  let  us  see  what  tiie  record  reveals  In  respect  to  the 
human  consumption  and  the  Ingredients  of  dog  food. 

At  the  hearing  on  the  caimed  dog-food  industry  before 
the  National  Industrial  Recovery  Admbiistratlon.  held  Feb- 
ruary 5.  1935,  Mr.  Charles  Wesley  Dunn,  executive  secretary 
of  the  code  authority  of  the  dog  industries  <p.  53).  said: 

When  I  nr«t  came  to  this  position  as  InTestlgatlng  the  dog-food 
buslnesB.  one  of  the  first  things  I  learned  was  that  this  phrase 
••Fit  for  human  consumption^  was  actually  working  out  to  induce, 
according  to  the  reports  I  received,  the  coostunptlon  of  dog  food  in. 
different  parts  of  the  country  by  human  beings,  and  I  was  in- 
formed that  some  of  the  dog  food  which  was  being  so  consumed 
was  not  fit  for  human  conaxunptlon. 

Mr.  C.  J.  Rich.  Rich  Products  Corporation.  Rockford.  m., 
on  page  82.  said. 

I  bellere  the  Government  Department  of  Agriculture  has  erl- 
denee  that  a  great  deal  of  canned  dog  food  is  being  used  for  human 
ooDsumpclon.  Prom  our  own  expsvteaee  we  are  sure  th>t  canned 
dog  food  Is  being  used  for  human 


Mr.  P.  M   Chappel.  Chappel  Bros..  Inc..  Rockford.  III.,  on 
page  194.  said: 

I  think  that  the  Department  of  Agriculture  ha,"*  some  figures  on 
thla,  I  do  not  know  tf  those  gentlemen  have  been  famUlar  with 
tills  or  not.  but  ttkere  haw  beon  soma  te«U  made  ot  dtetrtcta.  and  I 
was  notifled  tbat  in  one  alley  xbmtm  were  ee  caiM  aod  there  was  uoC 
a  dog  In  the  block. 
I  *^Pted  to  check  up  on  some  of  them  and  I  made  some  tests  of 
"  own  to  Chicago  and  I  was  quite  ssffin^lfd  at  the  nnmbsr  of 
-    thsS  ««m  eating  dog  food. 
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Mr.  Rich,  on  page  85  of  the  record,  said: 

Another  example:  Throughout  the  eastern  part  of  the  country 
people,  and  especially  the  housewife,  do  not  generally  know  what 
"tankage"  is  For  mstance.  when  calling  on  a  certain  Jobber  In 
the  New  York  territory.  I  saw  a  competitive  dog-food  salesman  eat- 
ing the  uninspected  products  he  was  selling;  and  he  claimed — I 
heard  him  say  It — that  It  was  good  enough  to  eat  because  the  meat 
content  was  a  high-grade  ••tankage."  That  Is  not  a  second-hand 
tale.  I  was  there  when  he  did  that,  when  he  was  eating  It.  I  told 
the  fellow  after  the  man  had  left — he  didn't  know  who  I  was — 
"You  had  better  tell  that  fellow  what  tankage  Is."  And  he  said, 
"What  Is  It?"  I  said,  ••It  Is  sewage;  It  Is  packing-house  garbage. 
If  It  Is  good  sewage  or  poor  sewage,  that  Is  what  that  fellow  was 
eating." 

As  to  Government  neglect  in  this  emergency,  let  the  execu- 
tive code  officer,  Mr.  Dimn,  speak  to  you  from  the  record. 
Mr.  Dimn  said: 

As  the  situation  now  stands,  dog  food  Is  subject  to  composition 
and  label  control  under  both  the  Food  and  Drugs  Act  and  this  code; 
and  some  of  such  food  Is  also  subject  to  similar  control  under  the 
Federal  Meat  Inspection  Act  Moreover,  Its  label  Is  further  sub- 
ject to  control  under  the  Trade  Commission  Act. 

The  fact  of  the  case  U  that  the  Food  and  Drugs  Act  has  complete 
Jurisdiction  over  dog  food  in  Interstate  commerce,  and  the  only 
reason  that  the  administration  Is  not  paying  attention  to  dog  food, 
or  has  not  in  the  past,  is  that  they  have  something  more  important 
to  do  In  dealing  with  hunian  food. 

"Something  more  important  to  do"!  What  could  be  more 
important  than  safeguarding  the  Nation's  health?  In  that 
lame  apo'ogy  we  have  the  full  measure  of  the  shortcomings 
of  Mr.  Roosevelt  and  his  butterfly-chasing  mentors.  While 
they  aimlessly  flutter  hither  and  yon  seeking  a  new  civiliza- 
tion that  can  exist  only  in  their  arm  visionary  minds,  they 
completely  overlook  the  very  real  remedies  provided  by  an 
older  and  wiser  civilization.  That  is  the  reason  this  Nation 
has  lagged  behind  other  nations  in  recovery. 

The  administration  cannot  deny  responsibility.  As  shown 
by  the  record,  for  more  than  a  year — since  February  1935 — 
they  have  known  that  this  shocking  condition  has  existed. 
If,  for  any  reason,  they  did  not  agree  ^xith  Mr.  Dunn  as  to 
their  authority  to  act  under  existing  statutes,  they  need 
only  to  have  asked  this  Congress  for  additional  legislation, 
and  it  would  have  been  gTEuited.  But  they  did  nothing.  They 
continued  to  permit  the  uninformed  \actiins  of  their  planned 
scarcity  to  eat  food  that  was  literally  unfit  even  for  dogs. 

Gentlemen  of  the  New  Deal,  while  you  are  indulging  your 
dream  of  Utopia,  please,  out  of  the  billions  of  our  money 
you  are  so  recklessly  spending,  spare  us  the  paltry  few  pen- 
nies needed  to  enforce  the  pure-food  laws  so  we  may  know 
that  third-class  food  is  clean  food. 

EXTrNSION   or   VOCATIONAL   EDUCATION 

Mr.  GEORGE.  Mr.  President,  with  the  consent  of  the 
senior  Senator  from  Utah  [Mr.  Kmc],  ranking  member  of 
the  Committee  on  Immigration,  in  charge  of  the  pending 
meastire  now  before  the  Senate,  I  ask  unanimous  consent 
that  the  unfinished  business,  being  Senate  bill  2969,  be  tem- 
porarily laid  aside,  and  that  the  Senate  proceed  to  the 
consideration  of  Senate  bill  2883,  the  vocational  education 
bill,  which  is  Calendar  No.  1590. 

Mr.  KING.  Mr.  President.  I  have  no  objection  to  that 
course.  I  assume  that  under  that  request  the  imfinished 
business  will  again  come  before  the  Senate  and  be  taken  up 
as  soon  as  the  vocational  education  bill  is  out  of  the  way. 

Mr.  McNARY.  I  did  not  distinctly  hear  the  request  of  the 
Senator  from  Georgia. 

Mr.  GEORGE.  I  requested  that  the  unfinished  business 
be  temjxjrarily  laid  aside,  and  that  the  Senate  proceed  to 
the  consideration  of  Senate  bill  2883.  the  vocational  educa- 
tion bill,  being  Calendar  No.  1590. 

Mr.  McNARY.  I  have  no  objection,  provided  the  bill  does 
not  in  any  way  interfere  with  the  special  order  for  2  o'clock 
today. 

Mr.  GEORGE.  It  will  not  do  so.  Of  course  I  shall  ask 
that  the  bill  be  laid  aside  temporarily,  if  necessary,  to  take 
up  the  special  order, 

Mr.  McNARY.  The  Senator  will  make  that  request,  and 
upon  completion  of  the  special  order  for  2  o'clock  the  un- 
finished business  will  come  back  before  the  Senate? 


Mr.  GEORGE.     The  Senator  is  correct. 

Mr.  President.  I  ask  unanimous  consent  that  the  unfin- 
ished business  t>e  temporarily-  laid  aside,  and  that  the  Sen- 
ate proceed  to  the  consideration  of  Senate  bill  2883. 

The  PRESTDING  OFTICER.     Is  there  objection? 

There  bemg  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  <S.  2883)  to  pro\'ide  for  the  further  develop- 
ir  nt  of  vocational  education  in  the  several  States  and  Ter- 
ritories, which  had  been  reported  from  the  Committee  on 
Agnculture  and  Forestry  with  amendments. 

Mr.  GEORGE.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  be  di>;pensed  with  and  that  it  be  read  lor 
amendment,  the  committee  amendments  to  be  first  con- 
sidered. 

Mr,  McNARY.  Mr.  President,  I  am  not  in  disagreement 
with  that  request.  However,  the  bill  is  an  important  one, 
modeled  after  the  one  bearing  the  Senator's  name  In  part. 
I  thmk  a  slalemeni  by  the  Senator  of  the  purposes  of  the 
bill  would  be  rather  helpful  at  this  time.  I 

Mr.  GEORGE.  Mr.  President.  I  shall  be  pleased  to  mak» 
an  explanation  of  tlie  bill.  I  do  not  believe  I  can  do  so  beforti 
the  hour  of  2  o'clock,  when  the  special  order  is  to  come  up.    1 

Mr.  McNARY.  Then,  If  the  Senator  will  yield  to  me,  I 
shall  suRcest  the  absence  of  a  quorum. 

Mr.  GEORGE.    I  yield. 

Mr.  MrNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

CooUdge 

Keyes 

Plttman 

A&hurst 

Copeland 

King 

Pope 

Austin 

Couzens 

La  FoUette 

RadcUffe 

Bach  man 

Davis 

Lewis 

Reynolds 

Bailey 

Dickinson 

Logan 

Robinson 

Barbour 

Dleterlch 

Loners an 

Russell 

Barkley 

Duffy 

Long 

Schwellenbach 

Benson 

Fletcher 

McAdoo 

Sheppard 

Bilbo 

F^razler 

McKellar 

Shlpstead 

Blark 

Oeonfe 

McNary 

Smith 

Bone 

Gerry 

Maloney 

Btelwer 

Borah 

Olbson 

Metcalf 

TTioma.«,  Okla. 

Bulow 

Glass 

Mlnton 

Thomas.  tJtah 

Burke 

GuCey 

Moore 

Townsend 

Byrnes 

Hale 

Murphy 

Truman 

Capper 

Harrison 

Murray 

Vandenberg 

Caraway 

Hastings 

Neely 

Wagner 

Carey 

Hatch 

Norrls 

Walsh 

Chavez 

Hayden 

O'Mahoney 

Wheeler 

Connally 

Johnson 

Overton 

White 

The 

PRESIDING     OFnCER.     Eighty 

Senators    having 

answered  to  their  names. 

a  quorum  is  present. 

REGISTRA'nON  OF  LOBBYISTS  I 

Mr.  BLACK.  Mr.  President.  I  ask  to  have  inserted  In  the 
Recorb  a  letter  from  the  American  Farm  Bureau  Federation. 
It  is  only  a  little  over  a  page  in  length,  and  I  therefore  ask 
that  the  clerk  may  be  permitted  to  read  it  from  the  desk. 

There  being  no  objection,  the  letter  was  read  by  the  Chief 

Clerk,  as  follows: 

WASHrNCTON,  D.  C,  April  1,  1936. 
Senator  Hugo  L.  Black. 

Senate  Office  Building,  Washington,  D.  C. 

Mt  Deah  Senator  Black:  The  so-called  lobby-registration  bill 
has  now  passed  the  House  In  a  form  whlcji  Is  too  greatly  modified 
and  Is  back  before  the  Senate,  and  wUl,  One  may  assume,  be  con- 
sidered by  the  proper  committee.  Since  this  question  has  been 
before  Congress  In  one  form  or  another  for  10  years.  It  would 
not  appear  to  be  necessary  to  have  more  hearings  on  the  measure; 
however.  If  hearings  are  to  be  held,  the  American  Farm  Bureau 
Federation  will  desire  to  be  heard  in  favor  of  a  more  Inclusive 
bin  than  the  House  measiu-e. 

Any  organization  which  Is  not  ashamed  of  its  pro(;ram.  its  re- 
sources. Its  personnel,  and  Its  methods  of  activity  should  not  ask 
to  be  excluded  from  registration  before  proper  House  and  Senate 
officials.  Whether  the  financial  resources  of  an  organization  are 
great  or  small,  and  whether  these  reaovirces  come  from  a  few  Indi- 
viduals In  large  amounts  or  from  a  multitude  of  Individuals  in 
small  amounts,  the  facts  relative  to  financial  resources  should  be 
made  known,  not  only  for  Members  of  Congress  but  for  the  public 
at  large. 

In  fact,  there  should  be  no  exemption  on  the  part  of  any  organi- 
zation which  works  at  Washington,  whether  or  not  It  maintains 
regular  offices  here.  In  regard  to  regflstratlon.  There  should  be  no 
loophole  In  the  lang^jage  cf  the  measure,  eo  that  certain  organiza- 
tions might  not  be  compelled  to  register  If  their  activities  were 
not  principally  those  which  are  usually  characterized  as  lobbying. 
Purthermore,  lobbylag.  whether  or  not  defined  specifically  In  the 
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•o^MMf,  boww,  wtli  b«  to  piM*  lotol>7tnc  on  •  hi 
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Tbu  type  of  r«fla«r«Uoa  pcopo— d  for  lobbfuig  groups 

obbytAU  tmplofMl  ilMraby,  wmUmt  or  not  lucb  lobbTl«t« 
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at  OoQcrsM  and  other  nuTsmnMnl  officials  from  prsasur*. 

nuress  of  which  •ometlmes  prore  deeply  frtghtiul. 
£>•  along  the  shore  outline  of  ob]ertive«  that  the  American 
Federation  will  testl/y  If  any  further  public  hearings 
dwir^rl  to  b«  held  on  ttUs  proposition. 
Vefy  respectfully. 

Amzkicajt   Fjuuc    BntJtAV   FnmATioir, 
H.  QaAT, 

WasKlnifton  tteprtaentative. 
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■nrxTT  PATxzirrs  Tnn>n  AcxiciTLTu^iU.  ADJTJsnczirT  act 

TTe  P  FIESIDINO  OFFICER.  The  hour  of  2  oclock  having 
arrived.  In  pursuance  of  the  unanimous-consent  agreement 
the  Chiir  lays  before  the  Senate  Senate  Resolution  265. 
which  will  be  read. 

The  Chief  Clerk  read  the  resolution   'S.  Res.  265)    sub- 
mitted ty  Mr.  Vandkkbxkc  on  March  23.  1936.  and  reported 
from    ttie    Committee    on    Agriculture    and    Forestry    with 
on  page  1.  line  2,  after  the  word  "Senate",  to 
"forthwith  the  name  and  address  and  the  amount 
each  producer,  receiving  $10,000  in  each  calendar 
insert  "as  soon  as  practicable  the  name,  county. 
(including   Puerto   Rico   and   Hawaii),   and    the 
jaid  to  each  producer,  in  the  sum  of  $10,000  or  more. 
contract  year,  together  with  commodity,  acreage,  or 
of  livestock  Involved  for  which  payment  was  made": 
Ine  10.  after  the  word  "amended",  to  insert  the  fol- 
Iiroviso:  "Provided.  That  the  total  amount  paid  for 
ba  ic  commodity,  for  each  State  or  Territory  or  pos- 
»  gtven  for  each  contract  year  and  the  total  nimiber 
such  payments",  so  as  to  make  the  resolution  read: 

M,  Ttiat  the  Secretary  of  A^cxilture  be.  and  he  Is  hereby, 
o  furnish  to  the  Senate  as  soon  as  practicable  the  name. 
ind  State  (Including  Puerto  Rico  and  Hawaii),  and  the 
]>ald  to  each  producer.  In  the  sum  of  $10,000  or  more,  for 
con  j-act  year,  together  with  commodity,  acreage,  or  number 
Ivesto  :k  Involved  for  which  payment  was  made,  pursuant  to  the 
Agricultural  Adjaatment  Act,  as  amended:  ^ovided.  That  the 
total  am  Mint  paid  for  each  basic  comnMjdlty  for  each  State  or 
Temtory  or  posaeaslon  be  g^ven  for  each  contract  year  and  the 
total  nuipber  recelTtng  such   payments. 

Mr.  E|ARKLEY.  Mr.  President.  I  send  to  the  desk  an 
amendment  which  I  propose  to  offer  to  the  pending  resolu- 
tion and  ask  that  it  be  read  for  the  information  of  the  Senate. 

The  FRESrorNG  OFFICER  The  clerk  will  read  the 
amendmient  intended  to  be  proposed  by  the  Senator  from 
Kentuck  y. 

The  dniir  Cx-xax.  At  the  end  of  the  resolution  It  Is  pro- 
posed to  add  the  following: 

f^orui^.  That  the  United  States  Titflir  Coaunlaslon  shall,  and  Is 
:..T-r)v  :iir''<'U-d  to,  report  to  the  Senate  within  60  days  the  names 
X...    ^M  i-.-^^*;,    vf  manufacturing  corporations  tn  the  United  States 

>  u     •    -  Incomes  in  1934  of  $1,000,000  cr  more  produc- 

.:.e;  x-nui^'u.;.i>  pr  >tected  by  the  tariff,  the  rates  of  duty  on  prtn- 
cipal  coaimodiues  produced  by  each,  and  the  1934  selling  prices 
derived  f'om  general  sources  of  such  commodities:  And  provided 
fvTther.  '  tiMt  the  Commission  shall  and  Is  hereby  directed  to  sup- 
plement .his  report  as  soon  as  the  Information  can  be  cocnpUed. 
but  with  the  time  for  compilation  not  limited  to  60  days,  similar 
lo'ormaUoQ  as  to  corporations,  commodities,  rates,  and  prices  for 
the  year  l(t3&,  together  with  the  Commission's  estimates  of  the 
following  ( 1 )  The  effect  of  the  tariff  on  selling  prices  at  such  com- 
modlUaa;  (2)  the  eflect  ol  the  tariff  on  the  statutory  net  Incomes 
of  tlMae  ( orporatloos:  (3)  the  effect  at  such  rates  of  duty  on  con- 
sumer ez]  lendltxiraa  for  such  commodities  as  compared  with  revenue 
derived  b  r  the  Unltod  States  Treasury  therefrom. 

Mr.  R0BINSON  Mr  President,  the  resolution  now  before 
the  Senlt^  lu^  been  pendinji  for  several  dajrs.    The  able 


•eiutor  from  Mlchlgmc  TMr.  VaMBMM]  hM  boen  anjtioui 
to  have  it  coandered.  It  bM  Ml  bitn  Uken  up  tarUer  for 
the  reeion  tluu  infonsAtloo  reached  me  that  leirenU  Senfttors 
deetred  to  disctiM  the  reeolution.  What  I  ahall  h*re  to  $ar 
m  eonoecUoo  with  the  rabject  matter  now  before  the  Setiate 
wlU  be  brief. 

Ireryone  familiar  with  the  hletory  and  the  tenn«  of  the 
reeolution  recofnlaee  that  the  pronptlng*  behind  it  are 
partlean  political  coiulderaUoni.  Ividffntly  $ome  have 
thought — ooc  only  lome  in  the  Senate,  but  other$  who  have 
wrltleo  upon  the  lubject — that  eome  great  potittcal  advan- 
tage WM  to  be  derived  by  the  opponent*  of  the  administration 
now  in  power  by  publishing  the  names  of  the  beneficiaries  of 
the  large  poymenta  auMte  UDder  the  Agricultural  Adjt 
Act.  Let  it  be  undentood  In  the  beginning.  Mr. 
that  the  Agricultural  Adjustment  Act  was  primarily  for  the 
purpose  of  regulating  or  controlling  the  production  of  staple 
or  basic  commodities  of  which  there  were  alleged  to  exist 
large  surpluses  at  the  time  of  the  passage  of  the  act:  and 
everyone  must  have  known  also  that  in  order  to  make  the 
regulation  effective,  it  would  be  necessary  to  extend  the 
operation  of  the  act  to  Uuxe  producers  as  well  as  to  small 
producers. 

Under  the  Agricultural  Adjustment  Act.  more  than  six 
and  a  bnlf  million  payments  of  benefits  to  landowners  and 
tenants  have  been  marie,  and  of  this  number  most  of  them 
have  been  relatively  small  payments.  The  plan  of  the  act 
could  not  have  been  effective  If  the  greatest  producers  had 
been  excluded  from  its  operations  and  the  benefits  paid  only 
to  small  producers.  So  there  is  nothing  surprising,  nothing 
amazing,  to  any  intelligent  person,  even  though  he  l)e  a 
Senator  [laughter],  that  large  payments  were  made  in  the 
course  of  the  administration  of  the  act. 

The  Senator  from  Michigan  may  boast  a  measure  of  con- 
sistency which  other  Senators  on  the  other  side  of  the 
Chamber  are  not  in  a  position  to  claim.  For  instance,  the 
great  keynoter  for  the  next  Republican  convention,  if  one 
is  to  be  held  this  year  (laughter!,  voted  for  the  Agricultural 
Adjustment  Act.  but  tlie  Senator  from  Michigan  voted 
against  it.  I  find,  however,  upon  examination  of  the  record, 
th<»t  the  Senator  from  Michigan  was  more  Inconsistent  than 
were  the  Senator  from  Oregon  I  Mr.  SxEn^-ERl  and  myself 
when  we  voted  for  the  Agricultural  Adjustment  Act.  be- 
cause, while  the  Senator  from  Michigan  voted  against  ths 
measure  that  permitted  millions  of  small  payments  to  be 
made  and  at  the  same  time  authorized  a  comparatively 
small  number  of  large  payments,  he  voted  for  the  one  act 
connected  with  this  program  that  he  must  have  kno^-n  con- 
templated only  large  paiTnents.  \^'hen  the  Senator  from 
^irhigan  voted  for  the  Jones-Costigan  Act,  the  sugar -con- 
trol act,  he  supported  a  measure  that  he  well  understood 
at  the  time  contemplated  benefit  payments  to  the  large 
sugar  growers.  Smce  most  of  the  sugar  growers,  when  com- 
pared with  the  producers  of  cotton,  wheat,  tobacco,  rice. 
and  other  so-called  basic  commodities,  cultivate  large  areas 
they  therefore  would  be  entitled  to  receive  large  benefits. 
Nearly  all  the  really  big  payments  were  made  to  the  sugar 
growers,  and  the  Senator  from  Michigan  voted  for  that  act, 
notwithstanding  the  fact  that  he  must  have  known  that  the 
successful  administration  of  the  law  would  require  large 
payments  to  be  made.  For  instance,  in  Hawaii  the  sugsir 
production  is  limited  to  large  corporations.  If  attempt  had 
been  made  to  exclude  them  from  the  operations  of  the  law 
there  could  have  been  only  Ineffectual  regulation  of 
production. 

The  Senator  has  become  a  great  champion  of  publicity. 
He  and  I  have  usually  taken  similar  views  on  that  subject. 
We  have  not  sought  to  arouse  antagonism  by  giving  publicity 
to  records  which  might  very  well  have  been  withheld.  In 
1932  the  Senator  from  Nebraska  LMr.  Norius]  submitted  a 
resolution  in  the  Senate  requiring  the  publication  of  the 
names  of  all  borrowers  from  the  Reconstruction  Finance 
Corporation.  Under  the  operations  of  the  law  those  charged 
with  its  administration  found  It  necessary  to  make  ver>-  large 
loans,  enormous  loaas»  to  a  considerable  number  of  corpora- 
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tlonn.  Lotiu  r&nglng  In  the  neighborhood  of  l&o.ooo.ooo  to 
$100,000,000  were  made  to  banka,  rallroade,  Mid  other  cor- 
poration*. 

When  It  WM  iouBht  to  publlih  the  n»me»  of  the  bLiMuwera 
the  Senator  from  Michigan  made  a  very  eloquent  appeal  to 
the  §nMM  not  to  adopt  the  Norrla  resolution,  which  had 
that  tnd  In  view.  Thoee  Senatore  who  hear  him  row  oe  the 
emboldened  champion  of  publicity  for  political  purposes  will 
be  amazed  to  recall  what  he  said  when  no  Presidential  cam- 
paign was  in  prospect  for  him  and  when  only  a  senatorial 
campaign  in  Michigan  was  In  the  oflJng.  I  quote  from  the 
CoKCRissicNAL  Rico«D.  whcre  the  Senator  from  Michigan 
sold: 

On  the  other  hand.  Mr  President,  I  am  bound  to  say  that  I 
profoundly  disagree  with  the  analysis  of  the  Senator  from  Ne- 
braska respecting  the  advisability  of  pursuing  the  thing  still 
further  and  pursuing  It.  as  I  see  It.  unnecessarily,  after  we  have 
established  this  point  of  contact  between  the  Senate  and  the 
Corporation.  I  disagree  that  wholesale  publicity  for  these  fiduciary 
relatlonfihlps  would  be  useful.  On  the  contrary.  I  feel  that  ele- 
mentary prudence  requires  that  their  confidential  character  be 
respected.  We  can  malce  all  necessary  inquiry  In  behalf  of  the 
public  welfare  through  the  agency  of  this  proposed  committee.  I 
favor  It.  But  we  defeat  this  same  public  welfare  if  we  malce  these 
fiduciary  relatlonshlj>s  a  matter  of  common  advertising  and  gossip. 
and  thus  too  ofton  a  matter  of  Illegitimate  popular  sp>eculatlon 
and  of  unwarranted  hysterical  suspicion.  We  would  tear  down  the 
very  edifice  which  we  have  sought  to  erect. 

That  was  part  of  the  speech  which  the  able  Senator  from 
Michigan  made  in  this  body  on  the  11th  of  July  1932.  He 
thought  it  would  be  distinctly  harmful  to  publish  the  names 
of  the  borrowers  from  the  Reconstruction  Finance  Corpora- 
tion and  the  amounts  which  they  had  secured  in  the  way 
of  loans  from  that  organiza  ion.  He  characterized  it  as 
"tending  to  promote  gossip  and  speculation."  He  expressed 
a  very  "virtuous"  indignation  against  the  policy  of  giving 
publicity  at  that  time.  He  referred  to  the  fact  that  fiduciary 
relationships  existed  between  the  Government  and  the  bor- 
rowers. There  was  under  discussion  a  very  large  loan  which 
it  was  well  known  had  been  made  to  a  single  bank.  There 
was  under  discussion  at  different  times  during  the  debate 
other  large  loans  which  had  been  made  by  the  Reconstruc- 
tion Finance  Corporation.  The  Senator  from  Michigan  took 
the  position  then,  and  I  agreed  with  him,  that  it  was  neither 
necessary  nor  advantageous  to  give  the  publicity  which  was 
sought  in  the  resolution  of  the  Senator  from  Nebraska. 

At  another  time  there  was  what  was  known  in  the  Senate 
as  the  "pink  slip"  amendment.  I  believe  the  original  amend- 
ment was  offered  by  the  able  Senator  from  Wisconsin  [Mr. 
La  Follette]. 

Mr.  LA  FOLLETTE.     Mr.  President,  will  the  Senator  per- 
mit me  to  correct  him  in  that  regard? 
Mr.  ROBINSON.     Certainly. 

Mr.  LA  FOLLETTE.  The  amendment  which  I  offered  and 
which  was  adopted  by  the  Senate  provided  for  making  in- 
come-tax returns  public  records.  The  so-called  "pink  slip" 
provision  was  reported  by  the  conference  committee  as  a 
compromise  between  the  position  which  the  Senate  took  and 
the  position  taken  by  the  conferees  on  the  part  of  the  House. 
Mr.  ROBINSON.  I  was  about  to  say.  when  the  Senator 
anticipated  me,  that  the  Senator  from  Wisconsin  introduced 
in  this  body  an  amendment  authorizing  publicity  with  re- 
spect to  income-tax  returns.  Again  I  agreed  with  the  Sena- 
tor from  Michigan.  We  supported  that  modification  of  the 
provision  which  came  to  be  known  as  the  "pink  slip" 
amendment.  The  Senator  from  Michigan  was  again 
eloquent  in  opposing  publicity.  He  thought  it  would  be 
harmful,  not  advantageous,  but  there  was  no  Presidential 
campaign  in  praspert  for  him  then.  There  was  just  an  ordi- 
nary- congressional  campaign  in  the  offing.  The  Senator 
spoke  very  eloquently  against  the  amendment  providing  for 
publicity  of  income-tax  returns.  He  opp>osed  the  Agricul- 
tural Adjustment  Act  which  for  the  most  part  provided  for 
small  pa>-ments  to  the  beneficiaries,  but  he  supported  the 
Jones-Costigan  Act,  which  contemplated  enormous  payments 
to  its  beneficiaries. 

Mr.   BARKLEY.     Mr.   President,   will   the   Senator   from 
Arkansas  yield? 


Mr    nnniNBON      Crrlnitilr 

Mt  MAKKi.KY  'I'hr  fuiuitor  rrmoilMd  ft  moBMiil  ifo 
\  '''■>'  iii  Ml-  '.nil-  nf  thr  (Mt.:;i)veriy  over  the  pubUoAtlon  of 
it'uiw  mudf  bv  (hr  i<r< .!,-( ruction  FliuUMt  Corporntton, 
there  wu  a  V\i•:^\'\^.A\  . ;. ,  iion  in  th«  ofing.  in  July 
1933,  of  course,  there  v  u  u  I'leoldtDtial  election  in  the 
omng,  but  I  suppoee  t)>  .sri.umr  from  Arfcanioe  nieant 
that  the  Senator  from  .M.^huMu  uu^  not  in  the  ofllng  at 
that  time.     I  Laughter.] 

Mr.  ROBINSON,  That  la  what  was  meant,  and  I  thank 
the  Senator  for  the  correction. 

Mr.  President,  I  do  not  criticize  the  Senator  from  Michi- 
gan for  changing  his  attitude  on  these  subjects.  He  has  a 
perfect  right  to  do  so;  but  it  would  be  interesting  to  know 
the  processes  by  which  he  has  come  to  occupy  an  entirely 
different  position  from  that  which  he  assumed  or  occupied 
in  1932. 

The  statement  which  1  read,  in  which  the  Senator  opposed 
publicity  with  reference  to  loans  cf  the  Reconstruction 
Finance  Corporation,  epitomized  very  ably  the  argument  of 
those  who  did  not  think  any  public  advantage  was  to  be 
gained  by  advertising  the  names  of  persons  who  had  secured 
financial  assistance  through  a  Government  agency. 

I  ask,  now,  what  is  the  advantage,  other  than  a  political 
advantage,  that  the  Senator  can  seek  by  advertising  the 
names  of  the  beneficiaries  of  these  paj-ments  under  the  ad- 
ministration of  the  Agricultural  Adjustment  Act? 

To  illustrate  what  some  outside  of  the  Senate  think  of  it,  I 
refer  to  a  recent  speech  made  by  that  great  radio  speaker  to 
whom  all  delight  to  listen.  Mr.  Boake  Carter.  A  few  nights 
ago  I  had  the  pleasure  of  hearing  him  when  he  took  for  his 
principal  subject  the  resolution  of  the  able  Senator  from 
Michigan,  which  is  now  under  consideration  by  the  Senate, 
and  he  said: 

Well,  Senator  Vajtdenberg  Is  still  fishing  for  answers  to  his  query: 
How  many  people  have  received  $10,000  a  year  or  more  from 
Triple  A  In  benefit  checks?  So  he  prodded  Secretary  of  Agrlcultvire 
Wallace  anew  this  afternoon  In  Washington  by  saying  that  first 
the  Secretary  had  said  $29,000  was  the  highest  check  paid  out.  but 
later  had  corrected  himself  and  admitted  that  $78,000  topped  the 
list.  But.  Insofar  as  total  payments  go.  It  la  said  now  that  a 
Hawaiian  sugar  compemy  pulled  down  nearly  a  million — 

And  so  forth. 

Reference  is  then  made  to  the  payment  to  a  cotton  company 
in  the  State  of  Arkansas. 
Continuing  the  quotation  from  Mr.  Carter: 

All  of  which  Is  causing  much  puffing  and  snorts  of  Indignation 
among  Republican  high  comnrvanders. 

Senator  Vandenberc  Is  Included.  Well,  If  the  snorts  of  Indigna- 
tion are  because  of  an  outraged  sense  of  righteousness,  then  per- 
haps the  snorters  are  Indulging  In  a  little  public  hypocrisy.  They 
are  snorting  at  nothing  less  than  a  tariff,  and  a  tarlfT  Is  a  pet 
G.  O.  P.  baby.  The  Triple  A  has  been  building  up  a  domestic 
tariff  for  the  farm  group  and  the  cotton  group  and  the  sugar 
group  and  all  the  rest  of  them,  and  surely  It's  been  swatting  the 
consumers  and  paying  out  to  the  farmer  group  to  be  sure. 

The  total  benefits  paid  by  the  Triple  A  are  said  to  be  In  the 
neighborhood  of  a  billion  dollars  to  date,  and  that  covers  the 
2-year  life  of  the  Triple  A.  And  take  the  manufacturers'  tariff 
which  has  been  In  effect  for  a  little  over  a  century,  and  which 
reached  a  climax  in  the  Smoot-Hawlcy  business;  and  the  mil- 
lions paid  out  by  consumers  Into  the  pockets  of  manufactvirers, 
when  totaled  up.  would  make  the  Triple  A  benefit*  to  agriculture 
look  like  a  pink-lea  party  in  comparison. 

And  If  a  sugar  grower  walked  off  with  more  than  a  million  of 
Triple  A  checks,  then  go  back  to  the  Smoot-Hawley  Act.  which 
boosted  the  sugar  rates  up  2  cents  a  pound  In  1930.  This  made 
sugar  more  expensive  to  the  American  housewife  to  the  tune  of 
more  than  a  hundred  million  dollars  a  year.  The  Government 
got  half  of  that,  and  the  producers  got  the  other  half.  Nineteen 
hundred  and  thirty — sixty  million  a  year — 5  years — three  hun- 
dred millions.  Surely  It  looks  as  if  Senator  Vandet^tserg  Is  In- 
dulging In  a  little  of  what  that  good  old  political  stuff  of  his  once 
called  the  pot  calling  the  kettle  black  •  •  •  It  doesn't  n?<'es- 
sarr.y  follow  at  all  that  when  the  Triple  A  pays  out  pretty  hand- 
some benefit  checks.  It's  doing  right;  but  the  point  Is  that  when 
the  G.  O.  P.  high  command  shoots  holes  through  the  admlnlst.'-a- 
tlon's  A.  A.  A.  for  paying  out  such  checks,  then  the  high  com- 
mand Is  forgetting  that  it  started  the  whole  protective  tariff 
principle  years  and  years  ago. 

The  farmer  eventually  shouted  that  If  his  n^anufacturlng 
brother  was  going  to  get  a  subsidy  through  tanff  protection,  then 
he,  too — th"  farmer — ought  to  get  something  like  that.  TTia 
A.  A.  A.  catered  to  the  farmers,  and  there  are  big  farmers  as  weU 
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oom:   and  to  big  farmen  ■umcutuit  nsttznUly.  It  would 


In  proportiott 


big  clu 
AtlMn 


clMcks.   b«cauM   U\e   acmg*   thmy   cover 
hla  UUto  nctglibor 


80  lon(  M  the  mMiufceturer  U  protoct«d  by  hU  una.  ao  long 
via  tte  farmer  demand  that  be  ^t  aooke  nrt  a<  like  proCecUoa 
to  equal  ze  bl*  income  In  a  word.  then,  ail  tbe  farmers  b»Te 
been  dolDg  la  we&nng  tAe  taxlff  bat.  and  the  O.  O.  P.  doee  not 
like  It.  Unfortunately  though,  for  the  O  O.  P.,  It  U  wUnarable 
on  this  point — although  you  tread  on  one  o^  Ita  tenderest  coma 
when  yoj  tell  them  that  It  la.  The  Senator  trctn  Michigan  would 
Thaps  a  we*-  bit  more  convincing  If  each  tune  he  cracked 
the  tariff -promoUng  A.  A.  A.  be  aleo  laeued  a  comparative 
fligurea  showing  bow  much  almllar  benellts  the  Q  O.  P 
Id  out  In  tariff  during  the  laat  100  years.  Then  he  would 
not  be  (f>an  to  the  come-back  that  moet  of  hla  pecking  at  the 
poUacal. 

la  the  statement  of  an  eminent  citizen  of  this  coun- 
try, a  lubUclty  man  who  speaks  to  us  frequently  over  the 
radio,  ae  has  not  any  particular  appreciation  for  the 
A.  A.  A.,  but  he  has  severe  criticism  for  those  who  vote 
against  jthe  A.  A.  A.  on  the  ground  that  It  will  give  the 
farmersi  some  of  the  benefi^ta  of  a  tanff.  and  who  at  the 
vote  for  a  high  protective  tariff. 
5ident,  I  respectfully  submit  that  this  "political 
not  avail  the  opponents  of  this  administration, 
le  Agricultural  Adjustment  Act  was  passed,  there 
>rKlition  relating  to  agrxculture  in  this  country  that 
It  to  describe.  The  returns  which  farmers  then 
for  their  products  were  disproportionately  small 
with  the  prices  paid  for  manufactured  products. 
close  of  the  World  War.  every  administration  that 
le  Into  power  has  sought  to  devise  some  practical 
|)ut  the  farmer  on  a  plane  of  equaJity  with  the  manu- 
Every  effort  that  has  been  made  failed  until  the 
Adjustment  Act  was  E>assed.  You  may  say 
please  about  it,  you  may  criticize  It  if  you  will, 
^d  accomplish  Its  primary  purpose.  It  did  raise  and 
at  a  fair  standard  the  prices  of  staple  agricultural 
It  did  give  to  the  farmers  of  the  Nation,  who 
Impoverished  beyond  my  power  to  describe,  some 
of  benefits  which  tended  to  put  thpm  on  a  plane 
ity  with  others  to  whom  they  had  t>een  contributing 
in  the  |orm  of  excessive  tariffs  paid  throughout  a  hundred 
years. 

suggest  that  one  who  voted  for  the  sugar  program, 

only  large  payments  can  be  made,  cannot  very 

criticize   another   who   voted  for   the  act  under 

llions  of  small  peyments  have  been  made,  as  well 

large  payments. 

?nator  from  Kentucky  [Mr  BAiLfcunrl  has  Indicated 
his  purbose  to  offer  an  amendment  which,  while  you  are 
embamssing  the  farmers  of  the  country  and  seeking  to  em- 
barrass the  administration  by  making  public  that  which  the 
Senator  from  Michigan  in  1932  said  ought  not  to  be  made 
public,  'irill  also  give  pubhcity  to  the  benefits  paid  to  those 
who  ard  engaged  in  other  spheres  of  industry. 
Mr.  vIaNDENBERG  obtained  the  floor. 
Mr.  CONNALLY  Mr  President,  will  the  Senator  yield 
for  a  m«j>ment?  I  desire  to  offer  an  amendment  to  his  resolu- 
tion.   I  jdo  not  wish  to  discuss  the  amendment. 

Mr.  vKndenbeRG.  There  are  several  amendments  pend- 
ing.   H<>w'*ver.  I  am  very  happy  to  yield  to  the  Senator. 

Biir.  CD  N'N.\1XY  "nie  Senator  has  such  an  attractive  res- 
olution Ihat  we  all  wish  to  be  associated  with  it. 

Mr.  ■VJANDEXBERG.  Yes:  and  If  It  is  to  be  an  omnibus 
resolution,  I  assure  the  Senator  that  there  are  numerous 
additionial  amendments  to  be  ofTered  on  this  side  of  the 
aisle. 

The   fRESTDING   OFFICER    'Mr.  N«D.T   in   the  chair). 
The  amendment  offered  by  the  Senator  from  Texas  will  be 
the  information  of  the  Senate. 
•nie  CteixT  Clsrk.    On  page  1.  after  line  13.  it  Is  proposed 
to  insert: 

Jtesotocd  furtha-.  Tbat  the  United  States  Tariff  Commission  be. 
and    It   L;    hereby,    directed    to    furnish    tfa*  Senate   forthwith    the 
■4d  addreaaes  azxl  the  groas  vduzne  at  sales  of  the  three 
(naming;  them  separately  for  each  article 
or  group  Hated  below)   which  dkd  the  large^it  groas  buaioeas  during 


of  equc 


tbe  't>linviTr  year  1034  tn  the  pmdTx:tion  and  mantifocturlng  of 
the  following  tai1fl-protecttvv>  arttclee  *nd  commodities:  (1)  Alumi- 
num; (3)  steel  and  trcm;  (3'>  photo  cameras  and  films:  (4)  chemt- 
caia  and  dyes,  (i)  electric  appliances  a.r.d  equipment;  (fl)  cello- 
phaoe  and  rayon;  (7)  plate  glan:  iSi  cast-Iron  pipe  and  fittings; 
(9)  articles  or  wares  manufactured  of  tin. 

Such  Comml^rton  is  also  requested  to  furnish  the  tariff  ratei  or 
schedules  then  In  effect  aa  to  each  of  such  listed  commodities  or 
articles. 

Such  Com  million  Is  also  requested  to  furnish  the  total  amount 
In  dollars  of  benefits  or  protection  each  of  such  corporations  re- 
ceived during  such  year,  assuming  that  the  tariff  was  fully  effec- 
tive Such  Oommlaslcn  Is  also  reqiiested  (tf  It  wotild  not  delay  the 
filing  of  such  report)  to  give  its  estimate  as  to  the  percentage  of 
effectiveness  of  such  tariff  rates  for  such  year  as  to  each  of  such 
articles  or  commodiUee. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 
Mr.  VANDENBERO.    I  yield. 

Mr.  BONE.    I  should  like  to  tender  an  amendment  to  the 
pending  resolution,  and  I  ask  that  it  be  read  by  the  clerk. 
The  PRESIDENG  OFFICER.    The  clerk  will  read. 
The  Chief  Clerk  read  as  follows: 

Prortded  fv.rttier.  That  on  the  b«nl«  o<  the  data  submitted,  the 
Senate  Committee  on  AgrlcxiltuTw  and  Pnrestry  shall  report  to  the 
Senate  the  degree  to  which  land  ownership  had  by  1933  become  con- 
centrated In  large  corporate  holdings,  with  such  recommendations 
as  the  committee  may  see  fit  to  make  to  Congress. 

Mr.  VANDENBERG  Mr  President,  I  greatly  enjoyed  the 
performance  of  the  able  Senator  from  Arkansas  (Mr.  Rob- 
ihsonJ.  as  I  am  sure  he  did.  But  it  is  a  very  curious  cir- 
cumstance to  me.  as  it  has  been  for  the  last  6  weeks,  that 
every  time  I  have  undertaken  to  ask  for  simple  information 
regarding  the  Tnple  A  benefit  payment  checks  someone  has 
wanted  to  change  the  subject.  The  administration's  spokes- 
men immediately  want  to  talk  about  something  else. 

In  the  first  instance,  the  Secretary'  of  Agriculture  spent  a 
week  providing  himself  with  one  excuse  after  another  as  to 
why  this  information  should  not  be  made  public.  His  con- 
sternation was  little  short  of  pathetic.  P^ally  he  came  to 
the  conclusion,  apparently,  in  an  eleventh-hour  repentance, 
that  it  would  be  better  if  the  information  were  made  public; 
and  I  commend  him  for  the  position  which  he  now  occupies 
in  that  respect,  inasmuch  as  he  now  Joins  me  in  asking  that 
the  resolution  shall  be  agreed  to.  After  better  than  a  month 
of  shadow-boxing,  the  administration  spokesman  in  the  Sen- 
ate also  has  finally  come  to  a  similar  heal'hy  conclusion. 
But  apparently  we  must  first  have  an  afternoon  of  diverting 
debate. 

Mr.  President,  the  able  Senator  from  Arkansas  indicates 
that  there  is  nothing  but  a  political  purpose  motivating  this 
inquiry.  He  constantly  refers  to  the  inquiry  as  being  "crit- 
icism." Yet.  if  he  will  search  the  Record,  he  will  discover 
that  I  have  been  exceedingly  careful  not  to  prejudge  the 
case  in  any  aspect.  I  have  merely  asked  for  information 
regardmg  the  public  business.  I  have  merely  asked  for  in- 
formation regarding  the  payment  of  $1,000,000,000  out  of 
the  Treasury  of  the  United  States  on  the  ipse  dixit  of  one 
nooelected  public  ofBcial,  who  spent  it  where  he  pleased, 
when  he  pleased,  how  he  pleased,  and  as  he  pleased.  I  have 
merely  asked  for  informaUon,  and  apparently  the  mere 
quest  for  information  has  been  interpreted  as  criticism. 
Evidently  the  information  is  expected  to  carry  dynamite, 
I  can  orUy  conclude  that  these  eminent  gentlemen  antici- 
pate what  will  be  the  result  if  the  information  Ls  furnished. 
They  would  apparently  fear  that  the  information  wiU  itself 
stir  the  criticism  which  they  hasten  In  advance  to  condemn. 

My  able  fnend  from  Arkansas  says  that  my  motive  In 
respect  to  the  inquiry  is  political.  I  doubt  if  any  of  us  could 
search  our  hearts  this  year  and  find  them  free  from  some 
degree  of  political  interest,  and  I  include  the  very  able  Sen- 
ator from  Arkansas,  who  wHl  preside  with  great  elflciency 
over  the  coming  Democratic  National  Convention,  ably  pre- 
ceded by  the  author  of  one  of  the  amendments  to  the  resolu- 
tion, who  will  preside  as  temporary  chairman  over  the  same 
convention.  I  suspect  they  probably  have  about  the  same 
element  and  measure  of  politics — if  not  more — in  their  con- 
templations as  they  charge  to  me.  Politics  Is  not  a  closed 
book  to  my  friends  across  the  aisle,  as  I  presume  they  will 


1936 


CONGRESSIONAL  RECORD— SENATE 


6175 


continue  to  demonstrate  during  the  remainder  of  the 
afternoon. 

But  I  should  like  to  submit.  Mr.  President,  that  there  is  a 
phase  of  this  matter  which  does  transcend  partisan  politics. 
I  wish  to  submit  that  the  meager  information  which  the  Sen- 
ate has  obtained  and  which  the  country  has  obtained  as  a 
result  of  the  utterly  inadequate  disclosures  thus  far  made 
since  my  resolution  was  submitted  in  the  Senate  proves  the 
importance,  as  a  matter  of  sound  public  policy,  and  without 
relationship  either  to  Republicanism  or  Democracy,  of  hav- 
ing this  information  available  for  serious  congressional  study. 
The  truth  is  dangerous  only  to  those  who  shun  it. 

Let  me  tell  the  Senate  precisely  what  I  mean.  If  and  when 
we  resume  benefit  payments  to  agriculture  in  any  form  what- 
soever, should  we  not  sharply  concentrate  the  benefits  upon 
the  average,  small,  individual  farmer,  speaking  loosely,  upon 
the  family  farm,  and  progressively  decrease  the  rate  of  ben- 
efits for  the  large  farm  and  the  corporation  farm?  Is  not  the 
application  of  the  principle  of  graduated-inccme  taxation  in 
reverse  necessarily  applicable  if  we  are  to  confine  the  general 
principle  of  farm  relief  within  legitimate  and  rational  bound- 
aries? Is  it  not  a  fact  that  the  cumulative  effect  of  prorating 
benefits  paid  to  the  big  corporation  farmer  gives  the  latter 
a  far  greater  relative  benefit  than  is  enjoyed  by  the  smaller, 
individual,  family  farmer?  Surely  it  is  not  politics  to  probe 
this  calculation. 

Indeed,  if  it  be  politics  to  get  these  facts  about  million- 
dollar  subsidies,  I  can  only  say  to  the  Secretary,  and  I  can 
only  say  to  my  able  friend  from  Arkansas,  make  the  most 
of  it.  I  think  it  is  essential.  I  think  it  is  utterly  important 
to  any  rational  development  and  expansion  of  a  sound  farm 
program  that  precisely  the  information  which  w^e  already 
have  bearing  upon  this  subject  of  corporation  farming 
should  be  definitely  and  specifically  available,  and  I  em- 
phatically welcome  the  amendment  which  has  been  offered 
by  my  able  friend  the  Senator  from  Washington,  and  I 
hope  it  will  be  added  to  the  resolution,  because  it  bears 
specifically  upon  this  farm-ownership  problem. 

The  whole  country,  and  every  farmer  in  it  wants  to  know 
about  a  subsidy  system  which  pays,  for  example,  $219,825 
in  2  years — and  pays  it  in  secret — to  one  corporation  for  not 
raising  hogs  on  445  California  acres.  They  want  to  know 
about  $168,000  paid  in  joint  benefits  to  one  cotton  corpora- 
tion for  abandoning  7,000  acres.  They  want  to  know  about 
wheat  checks  totaling  $78,638  to  one  beneficiary  in  2  years. 
They  want  to  know  about  enormous  sugar  checks.  It  is 
utterly  pertinent  to  an  adequate  study  of  this  whole  problem 
for  the  future.  The  coimtry  wants  all  this  related  informa- 
tion, and  it  would  be  absurd  to  deny  it. 

Mr.  President,  there  are  a  few  other  things  which  we  have 
already  learned  as  a  result  of  the  disclosure  that  has  been 
made  in  a  preliminary  fashion  since  the  resolution  was 
offered,  and  I  again  submit  that  they  do  not  fall  under  the 
indictment  of  a  mere  political  purpose.  Without  question- 
ing the  honesty  of  anyone,  a  thing  which  I  flatly  renounce, 
are  we  not  put  upon  inquiry,  as  a  result  of  the  meager  infor- 
mation already  available,  whether  it  is  sound  public  policy 
to  leave  any  share  of  the  responsibility  for  the  granting  of 
the  payment  of  these  subsidies  in  the  hands  of  Government 
ofBccrs  who  are  themselves  large  beneficiaries  of  these  sub- 
sidies being  granted  and  paid?  Can  there  be  any  two  opin- 
ions upon  this  proposition?  Does  it  not  involve  a  conflict 
of  interest  which  the  prudent  administration  of  public 
affairs  cannot  tolerate?  If  it  be  politics  to  ask  this  ques- 
tion, is  it  not  essential  politics  in  the  most  useful  sense  of 
that  word? 

I  do  not  believe  any  attempt  will  be  made  to  defend  the 
mingling  of  functions  which  we  already  see  occurring  in 
respect  to  the  receipt  of  large  benefit  pajTnents  with  the 
left  hand  from  a  right  hand  dealing  them  out  in  an  ofBcial 
capacity  in  relationship  to  the  responsibility  of  administer- 
ing the  benefit-payment  law. 

Mr.  President,  at  this  point  I  ask  to  have  inserted  in  the 
Record  Mr.  Stanley  Chipman's  discussion  of  this  particular 


phase  of  the  problem,  which  appeared  In  the  Providence 
Journal  en  April  5. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

[From  the  Providence  (R.  I.)  Journal  of  Apr.  5,  1936 ] 

BRmSH-OWNED    FIRM     IN     MISSISSIPPI    GETS    HVOZ    k.    A.    A.    PAYMENTS- 
CONCERN    HEAOEO  BY   ASSOCIATE   OP  WALLACE OPCKATCS   XJUKiK  COTTOW 

PLANTATION SENATE      COMMITTEE     TO      LItCK     PUBLICITY      FOR     TUOSS 

RECErVlNG    BEN LF ITS 

By  Stanley  Chlpman 

Washington,  April  4 —A  $5,000,000  cotton -growing  enterprise 
In  Mls^sslppl.  British-controlled  according  to  Dun  ft  Bradstreet. 
and  headed  by  a  »42.000-a-year  president,  who  Is  also  one  of  tb« 
ranking  officials  In  A.  A.  A.,  has  been  an  outstanding  beneficiary 
of  Federal  subsidies  in  the  form  of  rental  and  benefit  fwyinents, 
the   Providence   Journal   learned   today. 

The  Senate  Committee  on  Ajrriculture  agreed  this  afternoon  to 
report,  with  recommendation  for  passage,  a  resolution  ordering 
Secretary  of  Agriculture  Wallace  to  Identify  for  the  Senate  all 
farmers  who  received  more  than  $1,000  In  such  pa>-ments.  The 
measure's  siX)nsor.  Vakbenberc  of  Mlchlijan.  had  a.«<icpd  Tor  a  report 
on  all  payments  in  excess  of  $10,000.  On  the  floor  he  has  asserted 
that  some  participants  In  the  croi>-control  program  have  received 
more   than  $200,000 

The  British -controlled  f^rm  Is  the  r>elta  &  Pine  Land  Co.,  of 
Scott,  Miss.  It  owns  50.000  acres  and  operates  one  of  the  largest 
cotton  plantations  in  the  country.  If  not  the  largest. 

According  to  Dun  &  Bradstreet,  It  is  controlled  by  the  Pine 
Spinners  and  Doublers  Association  of  Manchester.  E^igland.  Fixed 
assets  of  the  Mississippi  enterprise  are  set  at  $5,290,000  and  current 
liabilities  at  $2,600.  Current  assets  amount  to  $276,000;  outstand- 
ing bonds  total  $5,000,000. 

Its  president  Is  Oscar  G.  Johnston,  prominently  associated  with 
Secretary  Wallace  and  Administrator  Davis  In  the  A.  A.  A. 

The  Delta  Pine  &  Land  Co.  has  participated  extensively  In  the 
A.  A.  A.  program.  The  Department  of  Agriculture  has  refused  to 
disclose  how  much  money  was  given  the  company  In  subsidies, 
but  It  Is  known  to  be  a  huge  amount  Reliable  Information  Is  that 
the  company  Is  the  fourth  largest  beneficiary  of  A.  A.  A.  funds. 

Its  acreage  Is  In  the  Delta  area  of  the  Mississippi,  where  the  rich 
soil  produces  long-staple  cotton,  used  in  the  finest  of  cotton  tex- 
tiles. A.  A.  A.  records  show  that  the  average  per  acre  benefit  for 
the  country  was  $8.60,  but  that  In  the  Mississippi  Delta  the  average 
was  $10.60.  Past  productivity  of  the  land  was  a  major  factor  In 
A.  A.  A.'s  determination  of  payments.  In  some  cases,  notably  In 
the  Mississippi  Delta,  the  per-acre  payments  were  much  hlRher  than 
$10.60. 

Secretaiy  Wallace  has  refused  firmly  to  disclose  the  total  amounts 
paid  out  to  big  participants  In  his  crc^-control  program.  At  least 
two  Senators  have  formally  aslced  for  this  information  specifically 
with  regard  to  the  Delta  Pine  &  Land  Co..  but  without  success. 

Mr.  Johnston,  who  is  regarded  as  one  of  the  most  able  cotton 
growers  In  the  South,  manages  the  cotton  producers'  pool  from 
A.  A.  A.  headquarters,  where  he  Is  paid  on  a  per-diem  basis.  He  is 
also  a  director  and  first  vice  president  of  the  Commodity  Credit 
Corporation,  created  by  an  Executive  order  of  President  Roosevelt 
to  deal  In  agricultural  commodities  and  to  lend  or  borrow  money 
upon  them.  It  Is  essentially  a  lending  institution  and  may  make 
loans  directly  to  producers  or  through  banks. 

Vested  with  official  powers  which  enable  him  to  exercise  vast  In- 
fiuence  over  cotton  growing  and  merchandising  of  raw  cotton, 
Johnston's  remuneration  from  the  Government  is  understood  to  be' 
far  less  than  he  receives  as  president  of  the  British-controlled 
company. 

Treasury  tax  records,  which  were  sent  to  the  present  Congress  in 
compliance  with  recently  enacted  law,  show  that  for  the  1934  period 
the  company  paid  him  a  salary  of  $27,000  and  a  bonus  af  $15,055.29. 
giving  him  a  total  of  $42,055.29. 

The  Delta  &  Pine  Land  Co.  as  such  does  not  retain  all  moneys 
distributed  by  A  A.  A.  in  subsidies  for  cotton  acreage  voluntarily 
taken  out  of  production  on  Its  property;  Its  sharecroppers  or  tenant 
farmers  have  received  a  percentage.  According  to  A.  A.  A.  officials 
here,  the  tenant  growers'  last  share  amounted  to  about  18  percent. 

Mr.  Johnston's  Integrity  as  a  Government  official  never  has  been 
questioned.  Attention  has  t>e€n  attracted  to  his  dual  capacities, 
however,  in  view  of  charges  on  the  Senate  floor  that  big  intereete 
have  been  the  principal  gainers  from  A.  A.  A.  funds. 

The  question  also  may  be  raised  whether  the  financial  Interests 
held  m  the  Delta  &  Pine  Land  Co.  by  the  EIngllsh  textile  firm  ha«  not 
aided  It  to  compete  with  American  textile  manufacturers.  Inas- 
much as  the  English  company  is  reported  to  be  the  principal  bond- 
holder in  the  Mississippi  enterprise.  It  is  assumed  that  It  enjoyed 
Interest  payments  through  revenue  derived  In  substantial  measure 
from  United  States  Government  subbidies.  It  Is  recognized  in  that 
connection  that  such  subsidies  were  largely  financed  by  processing 
taxes  levied  on  American  processors.  Domestic  cotton  textile  man- 
tifacturers  had  to  p>ay  many  millions  of  dollars  in  processing  taxes 
before  the  latter  were  found  to  t>e  invalid  by  the  Supreme  Court 

Mr.  VANDENBERG.  Mr.  President,  there  is  another  ques- 
tion which  already  is  laid  at  the  bar  of  the  Senate,     If  it 
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wants  I  lerlously  to  discuss  the  Question  of  farm  benefits  on  a 
basis  ( t  equitable  distribution,  there  Is  another  question 
which  cilready  rises  as  a  result  of  the  preliminary  Informa- 
tion wliich  we  thus  have. 

If  one  branch  of  the  Government  leases  public  or  qtiasi- 
public  lands  to  a  big  farm  operator,  is  u  wise  for  axvother 
branct:  of  the  same  fovemacat  to  piiy  the  same  operator 
laife  inbildies  for  not  cultivaUn«  the  lands  thus  leased? 
By  anr  stretch  of  the  imagination  can  this  be  defined  as 
"planned  economy"?  Is  it  not  instead  a  species  of  planless 
extravigance  with  other  people's  money?  Are  we  not  put 
upon  notice  that  we  need  a  new  and  larger  measure  of  co- 
ordina  Jon?  Surely  it  is  not  a  poUtical  motive  which  inquires 
Into  tie  Importance  of  this  coordination. 

Mr.   ■•resident,  rather  than  burden  the  Senate's  time  with 
a  deta  led  discussion  of  tiu:i  phase  of  the  matter.  I  ask  that 
a  dlsct  ssion  of  this  quesUon  of  large  wheat  payments  to  the 
operatiTs  of  Oovemment- leased  lands,  as  It  appeared  In  the' 
New  Yark  Times  on  April  8.  be  printed  In  the  fUcoto. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Theie  being  no  objection,  the  article  was  ordered  to  be 
prmt«(,  in  the  Rmcoho,  as  follows: 

\rrom  the  New  York  Time*  at  Apr   a.  l»3«1 

Lamb    QArt    Caj«fb«li.    SaO.OOO    nt    A-    A.    A.    P»ticxwt» — 

'^HiAT  ICiMO"  Shown  Ricxivikg  Bknkfiis  T*om  IjroiAif  T»act8 

^^n,    j^-r    '"Bamoais    P»icjb  — WilLljlcx    Svss    "Poljtujs" — Bs 

Dkscubks   Dkmxhss  fob  Data  ok  Giajcts — Vak  DrvAirmi 

RmriNn)  Cntcxs 

By  P«lLx  BeiAir.  Jr. 
April  8— From  inXonnatUn  oMatxMd  from 


NCTOW      ,  ^ 

bureaus.    It    wm«  dtacloMd    tottey   tbMt   Tbooua   OaaptoaH. 
Montu^    •*wh««t    kli^".    recelTed    more    tti*n    S^O  000    from    the 
for   not  pUntinc  a  fuU  crop   on   Uad   rented   from   ttM 
at  "bargain  prtc««  ' 
For  ^ot  planting  wheat,  the  lanre-acale  operator  received  abotxt 
$7  an    kcre  on  land  which  Indian  Bureau  ofllctala  Mid  could   be 
for   50  cents  to  $1  50   an   acre,   aoccrding   to  data  supplied 

Federal  offlcea 

It  wta  through  the  Indian  agency  that  Mr  Camphell  arranged 
hia  lanl  rentals  and  since  the  checks  he  received  for  cooperaUng 
mralldated  A  A.  A.  production-control  prograoM  Indicate  a 
per  act  F  yield  of  about  T  buahels  of  wheat.  It  waaM  appear  that 
b«  rec«tred  about  $1  a  bushel  for  each  bualMi  h«  rcTnuned  from 
produeng  tn  the  S  years  of  the  A    A   A. 

dlscioaure   climaxed    the    unfotdlag   of   farther    details    of 
benefit  payments  and  related  <tov*iopm«ntB  m  the  Fed- 
eral adinlnlstratlve  and  lagMattv*  branches      Thew  iaeludwl: 
A  statement  by  Seereiary  Wallace  in  which  be  ootrtandad  that 
was  alone  raMMible  for  the  demaad  tor 
A.   A^    A    benefit  efaeeks  and    the   VaAdSBbsni 
fjjr  a  report  of  all  such  payments  above  910.000. 
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A  rwfort  that  Supreme  Court  J\«tice  WIUU  Van  Deranter.  who. 
nth  a  majority  of  bis  coUeaguea.  lisnilort  down  the  dectalon  that 
the  A.   A.  A.,  had  sent  back  to  that  agency  about  SlOO   It 
paid  hi  I  farm  for  oocnpUanoe  in  the   wb^at-control   programs 

of  a  letur  from  aecretary  Wailaoe  to  tba  Sanate  Agrl- 
cuttuva  OoBunlttee  in  which  be  placed  the  higbeat  aUaal  baneflt 
paymet  t  to  a  farmer  undar  a  auagi*  A.  A.  A  contract  at  tnj34. 
This  i4**  ^  correct  a  itatHnHrt  mate  tn  the  Becretary's  ftm 
loport  to  the  oommlttae  recently  In  wtilch  he  said 
■Dd>  payment  was  gai^M. 
An  attempt  by  Banator  VjiNocNsnto  to  call  up  in  the  Senate  bis 
for  lopuits  on  the  A.  A  A  payments,  a  move  that  was 
by  •MMktor  RoBixaoN.  the  ma>arlty  1— rtsr.  who  wmiM  not 
an  the  measure  in  the  absanca  at  Banatora  wbo,  he 
wknted  to  ba  beard  on  the  subject. 
The  tnt  ptoea  m  the  story  of  A.  A.  A.  payments  to  Mr.  OampbaU 
f|^i  Baeretary  Wallaoe  hlmaeir  In  hM  praitoUnary  report 
A.  A.  A.  benefits  he  tokl  tiM  Senaie  oommtttee  that  a 
had  received  KOjaA  in  iaS3-^S4  for  bringing 
the  ▼olkntary-cootrol  program  Lands  rented  from  the  Indiau 
Tbe  otal  amount  racalvad  by  Ur  (.AmpbeU.  only  roughly 
mated  >y  oaniala  In  the  absence  of  detailed  iigiiraa  on  the  1935-36 
wheat  »<QgraBi.  piaoad  bun  in  the  ranks  ot  tha  13  largest  Indi- 
vidual IbeneflcLanes    ot    the   Agricultural    Adjustment    Act.    it 


iiTBtAir  BT7UUU  Ai.ao  sdvxrrrs 

addition  to  the  more  than  SM.OOO  paid  Mr    Campbell  for  his 

Indian   landa.  reoorda  of  one  Fsdsrai   agency  ahowed   that 

entitled  to  aboot  15.000  In  A.  A.  A.  payaaau  for  brtnglag 

privataly  ownad  Montana  farm  vatfv  tba  oontrol  prngra — 

[ndlan  Bureau   ttaetf  wm  said   by  tttttaH  to  have  bean  a 

baneflclary  from  the  A.  A   A   pafaMMta  to  Mr.  Campball 

or  Its  foaMUBalilp  of  tha  ladSan-ownad  lands.    One  ott- 

tlia  aaaMBg  paid  tba  ^edaral  a#aaey  aa  a  raault  at  ggjOOO. 

abother  said  It  would  probably  ba  naarar  tBMO. 
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Brought  under  the  A.  A.  A.  wheat'-oontrol  program  by  Mr  Camp- 
bell were  18.519  acres  of  land  rented  from  thp  Indians  and  3,155 
acres  of  his  own  farm.  The  exact  terms  of  his  contract  with  the 
A.  A.  A.  for  land  retirement  could  not  be  learned  tosilght,  but 
Indian  Bureau  officials  said  that  land  similar  to  thaX  operated  by 
Mr  Campbell  could  be  rented  for  from  50  cents  to  $1.50  an  acre, 
depending  upon  its  productivity 

The  "wheat  Un<"  received  $18  400  for  tMt  pUntlng  a  part  at  his 
rented  acres  in  1034.  That  year  the  A.  A  A  program  called  for  a 
reduction  of  15  percent  under  what  had  been  normaUy  plantart. 
and  checks  were  based  on  55  percent  of  average  yields  or  'dotneatle 
allotment"  at  a  rate  of  30  renu  a  brish^l 

Since  Mr.  Campbell  actually  wtthiield  from  eulUvatlon  about 
3.470  acres  of  the  land  he  rented  from  the  Indians,  and  his  pay- 
ments fmm  the  A.  A.  A  totaled  $18  400  on  that  portion,  the  oacials 
Indicated  that  he  had  received  about  $7  an  acre  for  his  cooperation. 

Mr.  CampbeUs  A.  A.  A.  payments  ware  largely  on  the  Indian 
acreage  In  ail  years.  He  had  two  large  Tnrtian  tracts,  and  received 
In  193S-34  crop  paythenLs  on  the  largest  tract  $16J60.  on  the 
smaller  Indian  tract.  $3,049:  and  on  his  own  land.  $3,737 

In  1934-8S  pavments  he  received  for  the  large  tract,  $17,279:  tho 
■nuOl  tract.  $3.1$4,  and  on  his  own  land.  $3,881. 

Some  of  the  Indian  acreage  was  operated  on  a  aharaeropper  hi  sis, 
as  A.  A.  A.  records  Indicated  ''landlord"  checks  paid  to  the  Crow 
Been  tatlon  agent  of  $1817  In  one  year  and  $1,930  another  year 
for  the  large  acreage 

In  lasS  Secretary  WaUaoe  lifted  ail  sprlx^-wheat  reatrlctions. 
pemutting  oooperators  to  get  benefit  paynMnta  without  any 
perfornuknoe. 

Mr  VANDENBERO.  Mr.  President,  ibe  article  indicates 
that  there  are  queatioas  Involved  in  these  major  Triple  A 
benefit  payments  which  seriously  and  in  an  impersonal,  un- 
partisan  sense  ought  to  be  studied  for  the  benefit  of  what- 
ever advaata<eou&  informatioQ  may  flow  therefrom  as  we 
proceed  to  continue  this  method  of  farm  relief. 

I  think  it  makes  very  littie  diHerence  what  my  own  votmg 
record  in  the  Senate  has  been  in  respect  to  previous  prob- 
lems  which  have  been  in  the  Senate  forum. 

My  able  friend  from  Arkansas  has  honored  me  by  a  con- 
siderable discussion  of  that  record.  I  would  not  clmnge  the 
record  in  any  respect  if  I  could,  and  I  think  in  a  word  I  can 
demonstrate  its  complete  consistency.  If  thai  be  of  the  slight- 
est interest  to  any  Senator. 

The  Senator  from  Arkansas  refers  to  the  fact  that  I  voted 
for  the  Jones -Cost  i<an  Act.  the  Sugar  Control  Act.  under 
which  a  portion  of  the  benefit  payments  have  been  made  in 
large  and  staggering  sums.  I  certainly  did.  and.  Mr.  Presi- 
dent, the  fact  that  I  voted  for  it  gives  me  a  double  nght  to  be 
critical  in  respect  to  what  has  happened  uxider  It.  Why  did 
I  vote  for  it?  I  desire  to  read  from  the  RscotA.  and  I  read 
from  page  S303  of  the  Rxcoto  of  April  18.  1934. 

The  J  ones-Cost  Igan  bill  was  then  pending  for  a  final  vote 
In  the  Senate  after  many  of  us  haid  sought  repeatedly  to 
amend  it.  after  many  of  us  had  fought  many  phases  of  It  to 
the  utmost  limit,  and  had  succeeded  in  having  it  changed  in 
many  important  particulars.  This,  however.  Ls  what  I  said 
on  the  floor  of  the  Senate,  and  I  read  It  to  the  Senator  from 
Arkansas  and  my  other  colleagues: 

Mr  Frealdent.  tiioae  who  hava  a  right  to  speak  for  domestic 
augar  farmers  and  proceswors  in  this  emergency  reluctantly  an- 
nounce that  they  havp  no  chotea  aaeapt  to  aak  for  tbt  paaaage  at 
the  bill — Indeed,  anr  bill — beeausa  of  the  UnfMndlag  pwpoae  ot 
the  Preaident  to  reduce  the  sugar  tariff  Against  the  latter  hazard 
their  only  ralaUve  hope  is  the  substitution  of  quota  protection. 

In  such  circumstances  any  quotas,  however  hoetlle,  are  better 
than  none  at  ail  They  must  take  what  they  can  get  But  let 
thto  be  plain,  namely,  that  tbey  are  not  free  agents  when  they 
make  their  choice  It  ha*  been  said  that  they  choose  with  a  gun 
at  their  head  That  Is  the  truth  It  Is  a  double-barreled  yun. 
One  barrel  la  loaded  with  impending  sugar-tariff  reductions,  men- 
acta«ty  promlaed  by  the  Prasidsnt:  the  other  barrel  le  loaded  with 
uaraatncted  PhiUpplne  Unporta  until  such  time  aa  the  new  and 
Inadequate  Philippine  bill  becomea  affecUve. 

In  other  wonls.  Mr.  PresMnii.  If  we  must  linger  for  a  mo- 
ment UF>on  this  ancient  history  of  cold-blooded  facts  as  in 
terms  of  politics,  if  that  be  the  interpretaUon  that  must  be 
put  upon  it.  the  cold-blooded  fact  is  that  the  great  President 
of  the  United  States  in  his  Baltimore  apeech  preceding  his 
electkm  said  that  under  no  circaDMtanegg  would  he  reduce 
a  Single  agricultural  tarifl.  It  was  a  positive  statement, 
without  reservation  or  equivocation:  but  the  fact  Is  that 
within  U  montha  ttagreaftcr  he  twice  reduced  the  tariff  upon 
•Ugmr.  aHectlng  In  a  fundamental  degree  the  farming  inter- 
ests in  18  States  oX  the  Nation.    Sugar  was  the  only  com- 


1936 


CONGRESSIONAL  RECORD— SENATE 


Gl 


1  i 


modity  included  within  the  Triple  A  benefits  which  was  not 
a  surplus  commodity.  Sugar  beets  and  domestic  sugar  cane 
were  placed  in  the  Triple  A  bill  as  a  direct  and  specific  com- 
pensation for  the  fact  that  the  tariff  to  which  they  ad- 
mittedly were  entitled  had  been  removed  for  the  benefit  of 
encouraging  Cuban  trade. 

When  the  matter  finally  came  to  a  vote  upon  the  floor  of 
the  Senate,  the  vote  was  a  shotgun  vote;  and  the  only  chance 
on  earth  the  domestic  sugar-beet  farmer  had  under  those 
circiunstances  was  to  take  what  he  could  get.  The  best 
proof  of  my  own  good  faith  in  that  aspect  is  that  I  intro- 
duced, and  there  is  pending  in  the  Finance  Committee  today, 
a  substitute  for  the  Jones-Costigan  Act.  which  does  not  in- 
volve the  payment  of  a  single  penny  of  benefits  from  the 
Treasury  of  the  United  States,  and  which  involves  solely 
giving  to  the  American  farmer  the  American  market,  giving 
to  him  a  right  to  produce  to  his  own  capacity  tliat  which  his 
own  fellow  Americans  can  consume. 

Mr.  President,  my  able  friend  finds  some  sort  of  inconsist- 
ency in  the  fact  that  I  am  in  favor  of  publicity  respecting 
money  going  out  of  the  Treasury,  although  I  was  not  in  favor 
of  publicity  for  loans  presumably  to  be  repaid,  and  publicity 
upon  the  income-tax  reports  of  private  citizens.  I  think  he 
knows  just  as  well  as  I  do  that  there  is  no  remote  analogy 
between  the  two  situations.  If  there  were  any  analogy,  I 
should  be  asking  for  publicity  for  the  loans  that  are  made  to 
farmers  through  the  various  and  multiple  farm -loan  agencies 
which  exist  in  the  country.  I  am  not  asking  for  any  infor- 
mation respecting  the  private  affairs  of  the  farmer  in  respect 
to  anything  which  originates  within  the  individual  citizen's 
private  rights.  My  position  today  is  just  as  consistent  as 
it  was  then.  I  shall  never  be  found  seeking  to  prevent  any 
publicity  for  one  nickel  that  goes  out  of  the  Public  Treasury 
of  the  United  States. 

Insofar  as^ny  discussion  of  income-tax  publicity  is  con- 
cerned, insofar  as  concerns  any  consideration  to  be  given  to 
the  submission  that  the  income-tax  payer  ought  to  make  to 
scrutiny  m  resp)ect  to  any  dispute  regarding  his  taxes,  I  may 
as  well  say  here  as  at  any  other  time  that  I  distinctly  dissent 
from  the  Presidential  Executive  order  issued  on  June  10, 
1933.  under  which  the  Attorney  General  alone,  in  the  se- 
crecy of  his  own  chambers,  may  now  compromise  and  dismiss 
suits  for  the  collection  of  Income  taxes,  whereas  prior  to  the 
issuance  of  the  Executive  order  it  had  to  be  done  by  the 
Commissioner  of  Internal  Revenue,  with  the  advice  and  con- 
sent of  the  Secreta^  of  the  Treasury,  and  with  the  recom- 
mendation of  the  Attorney  General.  If  Senators  wish  to 
talk  about  publicity  in  respect  to  any  phase  of  the  income- 
tax  problem,  I  wish  to  talk  for  a  moment  about  an  Executive 
order  which  strikes  down  at  least  a  portion  of  the  protection 
which  heretofore  has  existed  in  respect  to  the  composition 
of  these  suits. 

As  I  was  saying.  Mr.  President,  it  seems  to  me  that  what 
my  record  is  or  Is  not  has  remote  bearing  upon  whether 
or  not  the  Senate  should  pass  a  resolution  frankly  asking 
for  information  regarding  a  disbursement  of  public  funds 
made  by  a  nonelectlve  officer  of  the  Government,  under  his 
own  formula,  and  when,  where,  and  how  he  pleases,  to 
the  tune  of  $1,000,000,000.  I  have  been  amazed  for  the 
past  6  weeks  that  there  should  have  ever  been  the  remotest 
thought  of  opposing  or  retarding  any  such  inquiry. 

Now,  apparently,  an  effort  is  to  be  made  to  load  down  the 
resolution  with  a  number  of  amendments.  TTiat  wiU  not 
embarrass  me  in  the  slightest  degree.  I  am  in  favor  of  the 
adoption  of  any  Senate  resolution  which  asks  for  legitimate 
iiiformatlon  from  any  department  of  the  Government  when- 
ever any  one  Senator  of  the  United  States  rises  and  asks 
for  it;  and  I  shall  never  be  in  favor  of  subjecting  him  to 
a  gauntlet  of  battle  in  order  to  get  the  information.  Sen- 
ators may  put  on  all  the  amendments  they  desire,  seeking 
all  the  information  they  wish,  and  I  hope  some  sulditional 
amendments  will  be  put  on  from  this  side  of  the  aisle  if 
the  resolution  is  to  become  an  omnibus.  Let  the  same  rule 
apply  to  our  amendments  from  this  side  of  the  al.sle  that 
applies  to  your  own.    Let  there  be  light,  regardless  of  whence 


it  comes.  If  this  resolution  is  to  be  an  omnibus,  let  us  fill 
all  the  seats  in  the  omnibus.  Let  us  first  agree  to  the 
resolution  submitted  by  the  Senator  from  Wyoming  (Mr. 
Carey],  and  then  to  the  one  submitted  by  the  Senator  from 
Oregon  [Mr.  StitwerI,  asking  for  a  full  disclosure  of  the 
W.  P.  A.  pay  rolls  up  and  down  the  land.  Let  us  take  that 
resolution  out  of  the  committee  where  apparently  it  has 
been  given  an  anesthetic.  Let  us  add  that  to  the  omnibus, 
and  let  us  add  any  other  resolutions  seeking  information 
that  anybody  wishes  to  put  on.  I  know  of  no  way  in 
which  the  Senate  can  proceed  intelligently  in  the  absence 
of  all  the  Information  it  can  secure  from  the  departments. 

With  respect  to  the  amendment  submitted  by  my  able  and 
genial  friend  from  Kentucky  [Mr.  Barkley],  I  will  say  that 
I  have  no  objection  to  it.  I  am  totally  at  a  loss  to  under- 
stand how.  in  the  final  analysis,  it  is  going  to  be  possible  for 
anybody,  even  a  man  as  conveniently  and  expediently 
generous  as  is  the  chairman  of  the  Tariff  Commission,  to 
make  a  clinical  break-down  of  trade  statistics  to  identify  the 
precise  element  of  tariff  benefit,  and  where  it  is  allocated  as 
between  labor  and  capital  and  the  ultimate  public  welfare. 
But,  bless  your  heart,  if  you  want  to  make  the  effort  to  get 
the  information,  I  have  not  the  slightest  objection  in  the 
world.  I  fail  to  see  its  cormection  with  the  Triple  A  inquiry 
I  have  made;  but  perhaps  there  is  a  connection,  Mr.  Presi- 
dent, because  a  rather  amazing  thing  happened  a  week 
ago  Sunday  which  would  indicate  that  there  may  be  some- 
thing in  this  dual  contemplation  respecting  the  Triple  A  and 
the  tariff.  Perhaps  there  is  something  which  ought  to  be 
probed. 

I  was  tremendously  interested  to  discover  that  Mr.  Chester 
C.  Davis,  who  is  still,  I  believe,  the  Administrator  of  the 
Triple  A.  sent  a  self-written  interview  to  the  United  States 
about  2  weeks  ago,  to  be  released,  under  a  Berlin  date  line, 
on  April  18  for  publication  in  the  Sunday  newspapers  of  that 
week.  Let  me  tell  the  Senate,  before  I  read  portions  of  this 
article  of  Mr.  Davis,  what  happened  to  the  article,  because  it 
will  at  least  excite  your  curiosity  if  it  fails  to  challenge  your 
suspicion.  As  nearly  as  I  can  discover,  there  was  only  one 
newspaper  in  America  that  published  this  article,  to  wit.  the 
Newark  Sunday  Call,  published  at  Newark.  N.  J.  Why  did 
not  any  other  newspaper  publish  it?  Well.  I  think  I  can  tell 
you  about  that.  No  other  newspaper  published  it  becaiise 
on  the  afternoon  when  it  was  intended  for  publication  and 
for  release  a  cablegram  was  received  from  Mr.  Davis,  then 
In  London,  requesting  that  It  be  withdrawn,  and  unfortu- 
nately for  him.  but  fortunately  for  our  illumination,  the 
notice  arrived  too  late  to  stop  the  publication  in  the  Newark 
Call. 

Why  Mr.  Davis  changed  his  mind  about  this  article  I 
leave  to  you.  Perhaps  he  concluded  that  the  things  he  was 
reporting  were  not  so.  Perhaps,  on  the  other  hand,  a  car- 
bon copy  of  his  article  also  went  to  his  high  superior,  to  the 
Secretary  of  Agriculture,  at  the  same  time  it  went  to  the 
Associated  Press,  and  perhaps  it  was  there  discovereo  what 
an  astonishing,  amazing,  and  totally  unanticipated  breach  had 
suddenly  arisen  between  the  stated  opinions  of  Mr.  Chester 
Davis  respecting  the  agricultural  problem  and  the  tariff 
problem  in  connection  therewith  on  his  part  and  that  which 
Is  persistently  proclaimed  by  the  administration.  Now, 
listen,  quoting  Mr.  Davis: 

I  am  afraid  that  those  who  hope  for  a  suddenly  revived  Euro- 
pean market  for  our  farm  products  as  the  Immediate  solution 
to  our  American  agricultural  problem  are  destined  for  disappoint- 
ment. All  over  Europe  there  Is  bad  news  for  the  American 
farmer  or  exporter  who  hopes  to  regain  the  great  market  he  en- 
Joyed  In  this  part  of  the  world  a  decade  ago. 

That  is  precisely  what  I  have  insisted  upon  time  and  time 
again  in  the  course  of  tariff  debates  upon  this  floor;  pre- 
cisely the  condition  which  denies  the  policy  that  is  preached 
to  us  by  our  good  friends  across  the  aisle  and  down  Penn- 
sylvania Avenue  that  the  sum  total  of  our  economic  hope  is 
to  rely  upon  a  fertilized  export  trade  which  Is  to  bring 
us  back  to  our  prosperous  normalcy,  Mr.  Davis  says  It 
cannot  be  done. 
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I  qqote  furtbcr  from  Mr   Darts: 

tb«  rlstng 
Wtth  tbe 

I    I— rttrm    couotrUa    la 
■elf-mCf Wnt   and.   k«   far 

rdcKlxtiiffa 


M  poalbl*. 


ttaiMd  thr«*t 
f  tj  Mock- 
ar«    sOlTtng    to 
to   produc«    their 


or  bourse  thai  is  brut;  aod  it  U  ptrltHy  atanrd  to  coo- 
temp)|ue  that  we  erer  afain.  withm  ttato  jWMnitkm  at  least, 
can  rt^apcur?  that  sectioa  of  our  export  trade. 

CoatinuiD^   to  quoi« 


evvry  DAttoa  hm»  bsen  dcTeloptzxg  n»tMcuU  procraixM  In- 
TolTUa^  trad*  reguUtMaM  aad  oLbcr  utlAcuu  loeaas  to  ciMck  tlM 
laflow  of  foreign  products  and  to  stimulate  greater  production  on 
ItB    own    acres — no    matter    how    Immediately    unprofltabie    such 

producuoa  Mar  tw. 
I 


listen: 


iruar  anrocMTTT  rw-ra 


This  Is  Chester  C.  Davis  speaking  in  an  tntmhew  which 
was  niA.  suppoaed  to  be  pubhshed — Chester  C.  Dans  speak- 
ing— tfce  head  of  the  Tnpie  A — 

I  le^  no  aenac  waating  our  soil  reaourcca  and  great  oatlonaJ 
hcrttai*  at  prodtictiT*  and  fcrUJe  toil  to  prodoce  fcr  a  market 
w«  caiinot  bav<«  becauaa  of  circumatancea  far  beyond  our  con- 
trol.    1     •     • 

Tb«a»  are  stubborn  facto — 

Hx.  Davis  testifying — 

Tbaa)  are  atubbora  facta  that  no  amount  of  wishful  thinking — 

DM  you  ever  suspect  you  wouid  find  that  phrase  In  Mr. 
D»vti'  mouth? — 

That  no  amount  of  wlahful  thinking  In  the  United  State*  win 
aD4  they  afCect  Buropaan  esport  trad*  In  western  Borope 
Bl^iand  in  many  Un**.  parUcaiarly  food  p>roducu  and  agn- 
cultural  raw  matsrlaia.  which  caUooaiiaUc  poUclea  over  hare  seek 
to  deT<Iop. 

Jvt  one  more  paragraph : 

If  I  appear  ax  thi*  stage  to  emphasize  tiie  negative  aide  ot 
farm-ti-ade  prospects  with  Bim^pe  rather  than  the  poaltlve.  It  la 
becauai  a  constructive  farm  policy  for  our  coimtry  must  start. 
flral.  w  rth  a  square  look  at  tiie  facte  as  they  exist. 

That  is  all  I  have  been  asking  for  for  a  month.  Mr.  Presi- 
dent, that  we  take  "a  square  look  at  the  facts  as  they  exist." 
If  we  ake  a  square  look  at  the  facts  as  they  exisf*.  we  are 
driven  to  the  inevitable  conclusion,  as  Is  Mr.  Davis,  when 
once  be  reaches  the  other  side  of  the  ocean,  that  we  pursue 
a  mirage  when  we  try  to  build  our  economic  restoration  upon 
tta«  basis  of  a  recaptured  foreign  trade  In  any  such  degree 
as  herjetofore  existed,  and  that  applies  equally  to  the  agri- 
cultural situation  to  which  Mr.  Davis  is  attached. 

I  ask  that  this  entire  article  may  be  printed  in  the  Record. 
In  ord^r  to  save  time 

PRESIDING     OFFICER.     Without     objection,     the 
will  be  printed  in  the  RscokD. 
article  is  as  follows: 

(Prom  the  Newark  Sunday  Call  of  Apr.  19.  1936) 
Closxho    Doo*    Upom     UMrrzo    Statxs     Fakk     Pmooucrs — 
CMEs^HEa   Davis   Ssxs  No   Hops   roa   Boom   Likz   That    10   Tkaxs 
Aco 

(Cbe^r  C  Davis.  Adratnlstrator  for  the  Agrlcul turai  Adjustment 
Admin  le^ratlon.  now  la  touring  Burope  on  a  mlTrtrm  for  President 
Rtx^eer^lt  to  determine  bow  natkonalistic  t«adstifll**  and  the  threat 
of  war  wUl  affect  present  and  future  markets  of  the  American 
farmer  He  has  rtstted  Great  Brtiain.  Holland.  Luxemburg,  and 
Oermai  y.  and  later  will  see  Sweden  Belgium,  tbe  Ti'tTin  eotuxtrls*. 
Italy,  sod  France.  He  has  authorued  the  following  Intarvlew  for 
the  a*4}cuted  Pre*s.) 


The 

article 
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denly 
Iramedlkte 
destined 
tor  the 
market 
Undei 
of  1 

the  leadUng 
self-cuf]  clent 


stxifTs. 

Ifearl 
lBvatvl% 
inflow 
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.  April  IS. — I  am  afraid  that  those  who  hope  for  a  sad- 

itavlv*d    Kuropean    market    for   our    farm    products   as   the 

solution    to    our    American    agrlculttiral    problem    are 

for   dlsapp<.ilntment      All   over  Exirope  there   is  bad   news 

American  farmer  or  exporter  who  hopes  to  regain  the  great 

he  enjoyed  m  this  part  of  the  world  a  decade  ago. 

the  rising  rorge  of  nationalism  and  the  continued  threat 

^th  tlie  pof^MbUlty  oS  food  suppUca  choked  off  by  blockade. 

oounuies   In  Western   Europe   are  striving   to  become 

and,  as  far  as  poasLble,  to  produce  their  own  food- 


y    every    nation    baa    been    deTeIoT>tng    national    program* 
tni4s  ragalatioaa  aoad  other  arttActal  means  to  check  the 
foreign  products  and  to  stlmiilate  greater  production  on  ! 
acres — no   matter    how    imoMdiateiy    unprofltsJble    such 


iDctdcntaiiy  It  1*  not  for  us  to  quest loti  the  wiMlom  ot  such  a 
policy,  w*  must  reoognia*  the  facts  as  thsy  exist 

The  tendency  of  first  apparent  In  the  Brittsh  Isles  While  we  in 
the  United  States  are  drivtag  to  ahlf  t  plowlMad  to  grasa  the  British 
are  snoooragtng.  through  national  programs,  a  shift  from  t^raas  to 
plowland 

Agricultural  self-suflVclcncy  seems  to  be  an  ever  mi  re  dominant 
policy  on  the  Oonttnent.  where  It  en  trenches  behind  imp^^rt  con- 
trols of  a  soofje  undrean^d  of  a  few  years  a^^ 

OoBtmls  aadertaken  ss  an  economic  p>^liry  are  strengthened  by 
the  current  apprehcivslan  of  war  No  Engiiahman  ever  wlU  forget 
those  black  World  War  days  when  Britain,  under  the  menace  of 
the  U-boat,  was  within  6  weeks  of  exhausted  food  supplies  and 
starvatlocL 

Germany  likewise  will  not  forget  the  fact  ttmt  It  was  behind  the 
lines  It  lost  the  war  through  crushing  blockades  that  cut  off  its 
food  supplies 

OKS 


product  on  may  be, 


Europe  remembers  that  lenson  better  than  she  seems  to  remetn- 
noM  other  leaaoBS  taught  by  the  World  War  UnUl  peace 
finds  a  home  In  Europe  again  the  uuUook  for  increased  takings  ot 
our  cereal  and  m«at  staples  app>ears  none  too  bright. 

I  am  concerned  with  what  thejie  changes  mean  to  the  American 
farmer  We  plowed  up  90  000.000  acre*  to  grow  wheat  and  me&t 
for  Europe  from  1014  to  1019  They  will  not  be  needed  to  the  same 
extent  for  tiiat  purpose  again. 

I  see  no  sense  wasting  our  soil  resources  and  great  national 
heritage  of  productive  and  fertile  soil  to  produce  for  a  market  we 
cannot  have  becaua*  ot  clrcumstAncew  far  beyond  »ur  control 

Nearly  every  coaatty  we  Iiave  visited  haa  supplemented  Its 
tariffs  by  import  quotas  on  some  commodiUea.  Some  nations 
have  put  In  effect  rigid  exchange-control  systems  which  put  the 
Oovemment  in  change  of  every  Item  of  foreli^n  trade  Germany 
Is  a  notable  example.  Borne  countries  have  Invoked  outright 
embATgoes. 

STCBSOaM     FACTS 

Theee  are  stubborn  facu  tiiat  no  amount  ot  wlahftil  thinking 
In  the  United  Statea  will  cbangs  and  they  affect  American  export 
trade  In  western  Borope  and  England  in  many  lines,  particularly 
food  proChicts  and  agricultural  raw  materials,  which  nAtlonalisUo 
policies  over  here  seek  to  develop 

The  more  progressive  European  countries  are  sick  of  quotas  and 
control  arrangements,  but  under  the  circumstances  they  And  them 
necessary 

Ws  are  Just  beginning  to  realtzs  In  the  United  States  that  stag- 
gering as  our  war  proflu  on  agricuiturai  commodities  appeared 
during  the  World  War.  we  lost  In  the  end  and  were  worse  off  after- 
ward.   We  have  not  yet  reorganised  from  the  effects  it  left. 

As  far  as  staptes  are  concerned.  Amerlran  subsidies  looking  to- 
ward (tamptDg  surpluses  simply  will  not  work  because  the  nations 
over  here  are  equipped  with  ail  soru  of  devices  to  offset  them. 

Subsidies  will  not  enlarge  quotas  or  break  down  embargoes 

Even  in  England,  which  until  1091  was  the  world's  great  free 
market.  I  cannot  see  anything  to  Indicate  a  change  in  the  national 
policy  of  protection  for  the  home  farmer  and  preference  for  the 
dominion  farmer,  at  least  as  long  as  there  Is  a  possibility  of 
European  war. 

IfSCATTVX   ASrSCT   STXZliSED 

There  Is  no  question  of  whether  England  or  any  other  country 
likes  thl*  dsfMu-ture  from  Its  former  trade  policies.  The  conditions 
atmpty  eaaafMiJed  Une  action 

U  I  appser  at  this  stags  to  emphasize  the  negative  side  of  farm- 
trade  prospects  with  Europe  rather  than  the  positive.  It  is  because 
a  constructive  farm  policy  for  our  country  must  start,  first,  with  a 
square  look  at  the  facts  ss  they  exist. 

Whst  appears  to  be  true  of  cereals  and  meat  and  fats  certainly  U 
not  wholly  true  of  tobacco,  which  has  recenUy  enjoyed  an  extraor- 
dinarily Qotrrtshtng  sale  m  England 

Other  factors  than  those  mentioned  Influence  the  cotton  trade, 
and  with  certain  of  our  smaller  specialty  crops  some  interesting 
posslbiiiUes  may  be  developed 

Mr  VANDENBERO.  Mr.  President.  I  think  p*T+iap6  there 
is  a  vague  and  remote  connection  between  the  Triple  A  and 
the  tariff  In  connection  with  my  resoluuon.  It  is  raiher  a 
nebulous,  attenuated  sort  of  relationship,  but  if  the  Senator 
from  Kentucky  wants  to  ask  for  tarifl  inlormation  in  con- 
nection with  my  resolution,  he  is  more  than  welcome  to  do  so. 
and  so  far  as  I  am  concerned  I  .shall  not  contest  anj-  amend- 
ment which  seeks  Information.  I  simply  say  what  Chester  C. 
DaTls  said  from  London,  let  as  get  the  facts;  and  I  am  rea- 
aofiabt7  ccrtam  that  the  Senate  w:ll  not  waiit  to  deny  a  quest 
for  facts  either  in  respect  to  lars?e  Tripie  A  ben -fit  payments 
or  in  respect  to  any  other  phase  of  the  problem  as  it  may  sub- 
sequently develop.  I  am  perfectly  sure  that  the  Senator  from 
Arkansas,  and  the  Senator  from  Kentucky,  and  all  their  col- 
leagues across  the  aisle  will  be  wiUing  that  the  resolution 
shall  be  adopted,  and  that  we  shall  get  the  fact.s,  and  I  only 
regret  that  it  has  been  ^  exceeding  difflciill  to  bnng  them 
to  this  state  of  mind. 


I 


1936 


CONGRESSIONAL  RECORD— SENATE 


6179 


Mr  BARKLF7.  Mr  President.  I  have  no  desire  to  con- 
.surne  \ery  much  of  the  lime  of  the  Senate  in  discussing  the 
ponding  resolution,  but  in  vnew  of  some  of  the  implications 
in\olved  not  only  In  the  resolution  itself  but  in  the  particular 
form  of  publicity  which  has  been  given  to  the  introduction 
and  the  tendency  of  the  resolution,  which.  I  assume,  has  not 
been  altogether  uninspired  by  its  author,  I  desire  to  make  a 
few  ohservati  ins  with  respect  to  it,  and  with  particular  refer- 
ence to  the  amendment  I  have  offered,  which  I  hope  will  be 
adopted  and  which  I  am  glad  the  Senator  from  Michigan  has 
agreed  to  support. 

In  the  first  place,  Mr.  President,  there  has  l>een  and  there 
will  always  be  a  very  defimte  connection  between  the  welfare 
of  the  American  farmer  and  the  tariff  laws  that  are  in  force 
either  for  his  benefit  or  of  which  he  is  the  \nctim.  I  recall 
in  1928.  1929.  and  1930.  when  we  had  the  tariff  bill— which  is 
now  tile  law — under  consideration,  that,  without  regard  to 
poliucal  afUliatioii — inasmuch  as  such  a  tariff  bill  was  to  be 
enacted — smcere.  honest,  and  intelligent  efforts  were  made  to 
adjust  whatever  benefits  might  grow  out  of  it  to  all  classes 
of  our  people  alike.  I  recall  that  after  the  election  of  1928. 
which  was  held  in  November  of  that  year,  the  Ways  and 
Means  Committee  of  the  House  of  Representatives  began 
hearings  on  a  new  tariff  law  in  December  1928.  They  held 
hearings  almost  all  wmter.  President  Hoover  called  an  ex- 
traordinary session  of  Congress  to  consider  the  tariff ;  the 
House  of  Representatives  pa^.sed  a  bill,  which  was  sent  here, 
and  that  measure  consumed  the  almost  undivided  attention 
of  both  Houses  of  Congress  from  December  1928  to  June  17, 
1930,  when  the  President  signed  the  tariff  bill  which  was 
enacted  after  that  18  or  19  months  of  deliberation 

I  mention  that  m  order  to  emphasize  the  fact  that  when 
the  administration  now  in  power  came  in  on  the  4th  of 
March  1933  it  was  recogniaed  that  m  the  dilapidated  atnd 
distressed  condition  of  the  American  people  at  that  time  it 
was  nothing  short  of  folly  to  try,  under  those  circumstances, 
to  rewrite  a  tariff  law  having  general  application  throughout 
the  Umted  States.  There  were  more  immediate  considera- 
tions that  had  to  demand  our  attention. 

The  effect  of  tlie  tariff  law  upon  agriculture  may  be  dis- 
puted by  men.  depending  upon  their  preconceived  notions  of 
tariffs  and  their  ideas  about  protection  aiid  tariff  for  revenue 
and  free  trade,  and  all  the  theories  that  enter  into  a  tariff 
bill,  but  there  can  be  no  dispute  as  to  the  condition  of  the 
American  farmers  and  a*  to  the  status  of  our  foreign  trade 
on  the  4th  of  March  1933.  without  regard  to  the  cau:>es  that 
led  up  to  that  disastrous  situation.  In  1929  our  commerce 
with  other  nations  amounted  to  about  $10,000,000,000.  That 
Involved  large  employment  of  American  labor.  It  involved 
the  sale  of  large  quantities  of  American  farm  products  as 
well  as  American  factory  products. 

Prom  1929  to  1932  our  foreign  commerce  declined  from 
about  $10,000,000,000  per  year  to  $3,100,000,000  per  year,  and 
a  con.siderable  portion  of  that  decline  was  represented  by  our 
inability  to  sell  our  export  agricultural  products  which  were 
piled  up  in  the  field  or  in  the  factories  or  in  the  granaries. 
Te.stifying  before  a  committee  of  which  I  happened  to  be  a 
member,  Mr.  Robert  T.  Lamont,  who  was  Secretary  of  Com- 
merce under  Mr.  Hoover,  made  the  statement  that  the  loss 
of  that  $7,000,000,000  of  American  commerce  with  the  na- 
tions of  the  world  was  responsible  for  the  lo&s  of  emplojinent 
by  more  than  3.000,000  able-bodied  American  workingmen. 

When  we  came  to  deal  with  the  agricultural  situation  we 
were  faced  by  the  fact  that  the  agencies  of  credit  to  the 
farmer  had  practically  collapsed  and  ceased  to  function. 
During  all  of  1932  there  was  scarcely  any  loans  at  all  made 
to  the  American  farmer,  resulting  in  half  a  million  American 
farmers  being  immediately  in  danger  of  foreclosure,  and  our 
surplus  products  such  as  cotton,  wheat,  corn.  livestock, 
tobacco,  and  other  commodities  were  unsalable  and  were 
incapable  of  sale  at  least  in  part  because  of  the  terrific  arti- 
ficial barrier  which  had  been  erected  through  the  Smoot- 
Hawley  tariff  law,  which  encouraged  other  nations  to  take 
similar  action,  each  one  in  turn  trying  to  lift  the  wall  higher 
than  its  neighbor  had  lifted  it,  so  as  to  create  a  sort  of 


vacuum,  commercially  speaking.  We  had  to  deal  with  that 
condition.  We  could  not  remedy  it.  so  far  sis  tariffs  were 
concerned,  except  in  some  artificial  way. 

Nobody  will  deny  that  the  remedy  which  we  applied  to  our 
agricultural  program  and  our  agricultural  problem  had  to  be 
artificial,  just  as  the  things  which  had  produced  that  condi- 
tion were  artificial.  We  either  had  to  decide  that  we  would 
reduce  our  production  of  unsalable  surpluses,  or  continue 
their  production  and,  in  the  absence  of  foreign  markets,  dump 
them  on  our  own  domestic  market  and  drive  the  prices  of 
our  products  still  further  down. 

It  will  be  recalled  that  at  that  time  cotton  was  selling 
for  about  5  cents  a  pound,  and  a  million  bales  of  cotton 
were  piled  up  in  this  country,  for  which  we  had  no  market. 
Wheat  was  selling  in  the  summer  of  1932  as  low  as  25  cents 
a  bushel.  Corn  sold  as  low  as  10  cents  a  bushel,  pork  sold 
as  low  as  2  4  cents  a  pound;  cattle  sold  as  low  as  3  4  cents 
a  pound.  The  price  of  tobacco  in  the  United  States,  not- 
iRrTthstanding  the  fact  that  certain  high  qualities  brought  a 
very  high  price,  was  on  the  average  le.ss  than  5  4  cents  a 
pound.  The  entire  European  market,  v^nth  a  few  exceptions, 
had  been  closed  to  American  tobacco.  It  so  liappens  that 
in  the  State  which  I  in  part  represent  a  large  portion  of 
what  we  call  the  dark-fired  tobacco  is  exportable.  About 
85  percent  of  what  we  produce  find^  a  market  in  other  coun- 
tries of  the  world. 

When  we  came  to  consider  what  we  would  do  for  agricul- 
ture we  either  had  to  continue  the  production  of  these 
imsalable  surpluses  and,  by  dumping  them  on  the  domestic 
market,  drive  the  price  of  the  product  still  lower,  or  we  had 
to  find  some  artificial  way  by  which  we  might  reduce  these 
unsalable  surpluses  by  a  reduction  in  production  which 
meant  a  reduction  in  the  acreage  of  the  American  farmer. 

Wc  all  recall  that  the  American  F^rm  Board  had  been 
created  during  a  pre\'ious  administration  and  had  sunk 
about  $500,000,000.  taken  out  of  the  Treasury  of  the  United 
States,  in  a  futile  and  ineffectual  effort  to  revive  American 
agriculture.  Notwithstanding  this  fact,  notwithstanding  the 
sinking  of  half  a  bilhon  dollars  in  this  futile  way,  agriculture 
continued  to  decline,  and  the  condition  of  the  American 
farmer  became  worse  and  worse  every  day  and  every  year. 
When  the  Democratic  administration  came  into  power  and 
undertook  to  arrive  at  some  conclusion  by  which  it  might 
give  stimulation,  even  artificial  stimulation  If  necessary,  to 
the  condition  of  the  farmer,  the  Ti-iple  A,  the  agricultural- 
adjustment  plan,  was  devised  and  became  a  law. 

Under  the  Agricultural  Adjustment  Act  and  such  other 
legislation  as  we  enacted  in  behalf  of  the  farmer,  and  imder 
the  improved  conditions  which  were  the  result  of  that  legis- 
lation, cotton  increased  in  price  from  5  cents  a  pound  to 
12  cents  a  pound.  The  American  wheat  grower,  instead  of 
being  compelled  to  sell  his  wheat  for  25  cents  a  bushel,  sold 
it  for  70  to  90  cents  and  as  high  as  $1  a  bushel,  and  it  is 
now  selling  around  a  dollar  a  bu.shel  for  May  wheat,  and 
even  July  wheat  is  quoted  above  90  cents  as  the  prospective 
price  for  the  American  crop  of  wheat  for  the  coming 
summer. 

Corn  went  from  9  or  10  cents  a  bushel  to  60  or  70  or  75 
cents  a  bushel.  Tobacco  went  from  an  average  of  less  than 
54  cents  a  pound,  taking  the  United  States  as  a  whole,  to 
about  11  cents  a  pound.  In  the  same  proportion,  pork  and 
cattle  and  other  products  increased  in  price  until,  imder  the 
A.  A.  A.  and  the  associated  law.s  and  the  improvement  in 
economic  conditions  which  was  produced  by  them,  we  were 
able,  before  the  Supreme  Court  declared  the  A.  A.  A.  law  to 
be  unconstitutional,  to  increase  the  net  income  of  the  Amer- 
ican farmer  by  more  than  $3,000,000,000  per  annum. 

Mr.  Piesident.  I  am  not  going  to  discuss  the  Supreme  Court 
decision.  It  is  not  material  to  this  issue  at  all,  except  to  say 
that  the  decision  did  not  declare  unlav^-ful  the  tax  we  levied 
per  se;  it  did  not  declare  unlawful  the  reduction  of  crop 
production  per  se;  but  .held  that  the  combination  of  the  tax 
and  the  Inducement  offered  by  the  benefits  that  were  to  be 
paid  out  of  the  tax  to  individual  farmers  in  the  States, 
created  a  sort  of  national  coercion  on  the  farmers  designed 
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to  bring  about  a  crop  production  which  we  had  not  jurisdic- 
tion to  bring  about  because  it  was  a  local  matter  and  would 
have  to  be  undertaken  by  local  communities  and  the  States. 
Aft?r  that  decision  was  rendered,  in  order  that  we  might 
not  abandon  our  program  of  farm  relief,  in  order  that  we 
mlghi  continue  as  long  as  it  mJgdit  be  necessary  to  offset 
one  artificial  influence  with  another  artificial  influence  in 
the  way  of  increase  in  the  rewards  to  agriculture,  we  enacted 
the  Spil  Conservation  and  the  Domestic  Allotment  Act.  under 
which  the  Department  of  Agriculture  is  now  framing  its 
program  for  the  future. 

Thire  was  nothing  in  the  law  that  comijelled  any  fanner 
to  JckQ  hands  with  Uncle  Sara  in  a  voluntary  agreement  by 
whicl:  he  would  reduce  production  of  com  or  wheat  or 
tobaoro  or  cotton,  and  in  return  receive  a  beneflt  pajrment 
for  thie  amount  that  he  reduced  his  production.  In  other 
wordsl  he  was  to  receive  a  reward  for  the  uncultivated  acres 
by  which  he  reduced  his  normal  production  of  these  basic 
crops 'which  were  designated  in  the  act. 

The  Senator  from  Michigan  [Mr.  V.-iNDEirBETiGl  has  offered 
a  resolution  asking  for  information  with  respect  to  the  pay- 
ments to  individual  or  corporate  farmers  in  the  United  States 
who  received  more  than  $10,000  beneflt  by  reason  of  these 
agrlciltural  adjustments. 

Ho^rever,  the  remarks  made  by  the  Senator  from  Michi- 
san  indicate,  I  assume,  that  he  believes  in  a  sort  of  gradu- 
ated lieneflt  payment  dependent  entirely  upon  the  amotmt 
of  cro )  production  or  the  size  of  the  farmer's  operation. 

I  diould  like  to  ask  the  Senator  from  Michigan — who 
seems  temporarily  to  have  departed  the  Chamber — under  any 
voluntary  system  for  farm  relief  where  no  farmer  under  any 
systen  or  plan  is  compelled  to  join  in  the  program,  whether 
he  thl:  iks  any  real  beneflt  wlU  come  to  the  average  American 
farme"  if  all  those  who  operate  farms  upon  an  encrmoiis 
scale  jxe  not  to  be  drawn  into  the  program,  but  permitted  to 
continue  their  larger  production  without  regard  to  the  agri- 
culturil-adjustment  program  which  has  been  planned  or 
may  te  planned  by  the  Department  of  Agriculture  that  is 
now  In  office  or  any  that  may  succeed  It  or  exist  hereafter. 

Whiit  we  were  seeking  to  do  was  to  reduce  production. 
The  p-imary  object  of  the  A.  A.  A.  was  not  to  reward  any 
man  Li  larger  proportion  than  any  other  man  or  any  other 
entity  was  to  be  rewarded  for  reduction  in  acreage. 

Mr.  ROBINSON      Mr.  President,  wilJ  the  Senator  yield? 
The!  PRESIDING    OFFICER.     Does    the    Senator    from 
Kentucky  yield  to  the  Senator  from  Arkansas? 
Mr.  BARKLEY.     Certainly. 

Mr.  ROBINSCN.  If  the  large  producers  had  been  encoxxr- 
aged  do  exptind  their  production  while  the  smaller  pro- 
ducerslwere  being  contracted  to  reduce  their  production,  the 
Inevitable  resiilt  would  have  been  that  there  would  have  been 
a  failure  of  the  program,  would  it  not? 

Mr  BARKLEY  Absolutely;  because  If  there  were  enough 
large  producers  who  might  retain  their  normal  production 
or  expind  it  to  offset  the  production  of  the  small  producers, 
i».hat  ye  would  have  had  would  have  been  an  agricultxiral 
stalemate,  which  would  have  resulted  in  no  good  to  anyone. 
Mr.  ROBINSON  The  large  producers  would  have  prof- 
ited. t>4cau5e  ihey  would  have  had  more  to  sell. 
Mr    p.ARKLEY.     Of  course. 

Mr.  IROBIXSON  The  small  producers  would  have  sxif- 
fered,  because  they  would  have  realized  low  prices  in  spite 
of  the  £act  that  they  had  reduced  their  production. 

Mr  B.ARKLEY  Decidedly  so;  and  they  would  not  have 
receive^l  any  compensatory  reward  for  the  voluntary  reduc- 
tion thi?y  made  in  order  that  they  might  join  a  Nation-wide 
movement  to  bring  about  an  adjustment  of  production  to 
consima  ption,  in  view  of  the  »x>rld  situation. 

The  Senator  from  Michigan,  in  his  remarks  a  while  ago. 
indicat4d  that  he  believed  in  a  graduated  system  of  beneflt 
paymer  ts  depending  upon  the  size  of  the  operation,  some- 
what oi  the  theory  that  the  income  tax  is  graduated  ac- 
cording to  the  amount  of  the  income  which  an  individual 
or  a  wrporation  may  earn  in  any  jrear  That  Is  totally 
beside  <he  question.    There  is  no  relationship  whatever  be- 


tween the  present  program  of  reduction  of  unsalable  agri- 
cultural surpluses  and  taxing  a  man  according  to  his  ability 
to  pay  in  a  scheme  of  taxation  designed  to  raise  revenue  for 
the  Government,  Although  the  Senator  intimated  that  he 
favored  sxich  a  system,  when  he  thinks  of  the  matter  in  a 
judicial  and  calm  ^-ay,  aside  from  any  publicity  or  any 
reaction  that  may  tx)ost  or  inflate,  artificially  or  otherwise, 
the  reputation  of  any  man  here  in  view  of  the  political 
situation  which  now  exists,  and  when  the  theory  is  applied 
to  the  productions  of  his  own  State,  and  a  law  designed  to 
regulate  those  productions  is  based  upon  the  primary  theory 
that  if  the  farmer  is  to  receive  an  increased  reward  for  his 
labor  the  price  of  his  product  must  be  increased,  and  if  the 
price  is  to  be  increased  the  unsalable  surpluses  must  in  some 
way  be  removed  from  the  markets  and  not  continue  to  hang 
as  a  cloud  over  the  agricultural  horizon.  I  dare  say  the 
Senator  would  not  favor  any  such  proposition  as  that,  be- 
cause It  would  work  to  the  injury  of  his  own  State,  as  it 
would  work  to  the  injury  of  all  farmers,  for  it  would  nullify 
and  defeat  the  entire  program. 

Mr.  President,  I  have  no  desire  to  enter  into  a  tariff  dis- 
cxission.  I  have  offered  this  amendment,  which  is  designed 
to  obtain  from  the  Tariff  Commission  a  list  of  aU  the  cor- 
porations whose  net  income  for  1934  was  more  than  a  mil- 
lin  dollars,  and  which  are  manufacturing,  selling,  and  dis- 
tributing an  article  upon  which  there  is  a  protective  tariff 
in  the  present  tariff  law. 

I  do  not  think  anyone  can  deny  the  connection  between 
the  farm  situation  as  we  found  it  in  1933  and  the  tariff  laws 
which  had  been  enacted.  I  do  not  think  anyone  can  deny 
that  for  generations  the  American  farmer  has  been  bearing 
the  burden  of  tariff  taxation  without  any  compensatory  re- 
ward upon  his  pen  for  the  taxes  he  has  indirectly  paid  for 
the  beneflt  of  industry.  When  we  passed  the  Tariff  Act 
of  1930  efforts  were  made  in  someway  to  adjust  that  differ- 
ence, although  everyone  recognized  the  impossibility  of  a 
complete  adjustment.  The  Agricultural  Adjustment  Act  of 
1933  has  been  described  as  the  tariff  act  of  the  American 
farmer.  Indirectly  it  was,  because  it  did  seek  to  offer  him 
some  compensation  for  the  biirden  which  he  willingly  bore 
out  of  his  meager  earnings,  and  thus  assist  him  in  the  solu- 
tion of  his  own  domestic  agricultural  problems. 

Mr.   FLETCHER.     Mr.  President,  will   the  Senator  yield? 
Mr.  BARKLEY.     I  yield  to  the  Senator  from  Florida. 
Mr.    FLETCHER.     I    understood    from    the    argument    of 
the  Senator  from  Michigan  that  he  contends  that  it  is  im- 
possible   now   to   increase  our    foreign   trade.     I    think    the 
figures  will  show,  as  the  Senator  from  Kentucky  has  men- 
tioned, that  the  imports  and  exports  of  the  United  States 
dwindled  to  some  $3,000,000,000  in  1932, 
Mr.  BARKLEY.     Ln  1932;   yes. 

Mr.  FTjrrCHER.  I  think  the  statistics  will  show  that 
that  trade  has  mcreased  up  to  almost  $5,000,000,000  today. 
Mr.  BARKLEY.  There  has  been  an  increase;  and  I  will 
say  to  the  Senator  that  while  we  recognize,  in  the  emergent 
circumstances  which  have  existed  since  the  depression  be- 
gan, the  unpossibihty  In  a  year  or  a  year  and  a  half  of 
Congress  writing  a  general  tariff  act.  Congress  followed  the 
example  of  previous  administrations  from  the  very  begin- 
ning of  the  history  of  our  Government  in  1792.  it  foUowed 
the  example  of  at  least  three  Republican  administrations 
in  the  McKinley  Act  and  in  the  Dingley  Act  in  authorizing 
the  President,  not  as  a  matter  of  tariff,  not  as  a  matter  of 
taxation,  but  in  the  exercise  of  the  power  to  regulate  com- 
merce between  the  United  States  and  other  nations,  to  enter 
into  trade  agreements  designed  to  open  up  markets  in  some 
parts  of  the  world,  wherever  a  fair  and  equitable  agreement 
might  be  made  for  some  of  the  smplus  products  of  the 
American  farm  and  the  American  factory. 

But  if  it  be  true,  as  Mr.  Davis  sasrs  in  the  interview 
quoted  by  the  Senator  from  Michigan,  that  it  is  nothing 
more  than  a  midsummer  night's  dream  to  hope  to  recover 
the  markets  of  the  world  for  American  agriculture,  then  it 
becomes  more  important  that  we  in  someway  regulate  our 
own  production  so  thai  we  fihAU  not  again  be  faced  with 
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an  unsalable  surplus  which  would  have  to  be  dumped  upon 
the  American  market  and  would  drive  do\n-n  still  furtlier 
the  price  of  American  products. 

So  the  \'ery  interview  quoted  by  the  Senator  from  Miclvi- 
gan  in  support  of  his  own  argument  is  a  stronger  argument 
in  favor  of  a  program  of  curtailment  of  all  the  export  prod- 
ucts for  which  we  now  have  no  market  and  for  which  the 
Senator  says  we  can  hope  to  have  no  market  in  the  imme- 
diate future. 

If  the  Senator  from  Michigan  is  so  solicitous  about  all  the 
farmers  who  have  received  more  than  $10,000  by  reason  of 
their  willingness  to  enter  into  voluntary  contracts  with  the 
Umted  States  Government  and  with  each  other,  and  now  is 
so  willing  that  we  sliall  also  seek  mformation  wath  respect 
to  the  names  of  those  who  have  net  incomes  of  more  than  a 
million  dollars  to  which  contribution  is  made  by  the  arti- 
ficial wall  which  has  kept  our  products  from  the  markets  of 
the  world.  I  am  wondering  why  he  did  not  become  so  gener- 
ous when  he  introduced  his  resolution  instead  of  now  being 
willing  to  accept  it  as  an  amendment  which  has  been  offered 
to  his  resolution. 

I  think  it  will  be  an  easy  matter  for  the  Tariff  Commis- 
sion, through  its  access  to  the  Treasiiry  Department,  the 
Department  of  Agriculture,  and  other  agencies  of  the 
American  Government,  to  furnish  to  the  Senate  and  to  the 
coimtr>-  the  names  of  industrial  corporations  whose  net  an- 
nual income  has  been  more  than  a  milUon  dollars,  while 
we  are  imdertaking  to  discourage  the  little  farmer  or  to 
make  him  discontented  because  he  received  only  one  thou- 
sand or  two  thousand  or  five  hundred  dollars  because  of  his 
small  sacrifice,  while  seeing  m  blazing  headlines  thai  some 
great  farmer,  some  corporate  farmer  out  in  the  West  or 
in  the  South  or  in  Michigan  or  somewhere  else  has  been 
able,  because  of  the  large  curtailment  involved  in  his  oper- 
ations, to  receive  more  than  $10,000  or  $20,000  or  $50  000  or 
$100  000. 

My  mformation  is  that  in  1933  there  were  only  46  Ameri- 
can farmers  or  American  corporations,  or  combined  indi- 
vidual and  corporate  farmers,  who  received  anything  like  an 
enormous  amount  of  benefits  because  of  their  curtailment. 
But  why  is  it  that  the  Senator  from  Michigan  now.  in  this 
campaign  year  of  1936.  is  so  anxioas  to  expose  what  a  few 
farmers  received  out  of  the  Treasury  of  the  Umted  States 
in  a  great  crop-reduction  program,  but  was  unwilling  to 
expose  in  the  begmning  those  who  had  been  able  to  fatten 
because  of  their  power  to  ase  the  taxing  agencies  of  the 
Government  in  an  indirect  way  to  levy  tribute  upon  the  very 
farmers  in  whose  behalf  we  have  undertaken  to  work  out 
some  relief? 

It  is  a  source  of  great  pleasure  to  me,  at  least,  that  the 
Senator  from  Micliigan  is  willing  that  we  shall  receive  some 
of  the  information  that  is  reposed  m  the  Tariff  Commission 
with  respect  to  great  indu.strial  corporations  which  have 
been  benefited  by  an  artificial  process,  while  at  the  same 
time  he  seeks  to  expose  and  seeks  to  embarrass  and  seeks  to 
create  resentment  among  the  great  mass  of  small  farmers 
because  they  see  in  some  newspaper  headline  a  story  that 
some  great  farmer  has  been  able  to  receive  fifty  or  one  hun- 
dred or  two  hundred  thousand  dollars  as  a  reward  for  his 
sacrifice. 

Mr.  President.  I  am  in  favor  of  the  resolution  offered  by 
the  Senator  from  Michigan.  I  hope  the  amendment  I  have 
offered  will  be  agreed  to,  and  inasmuch  as  the  Senator 
agrees  to  it.  I  presume  it  will  be.  I  dare  say  the.se  two  sets 
of  information  from  the  Tariff  Commission  and  the  Depart- 
ment of  Agriculture,  which  are  inseparably  related  in  their 
antecedents  and  in  their  background,  will  show  the  American 
people  something  of  our  efforts  to  do  a  service  to  the  great 
bod^-  of  American  farmers  without  embarrassment,  without 
insinuation,  without  any  charge  that  we  are  being  actuated 
by  favoritism  toward  one  class  as  against  another. 

In  my  judgment,  there  can  be  no  sound  farm  program  of 
reduction  of  crop  production  that  does  not  take  in  the  larg-  i 
est  farmers  of  the  Nation  on  the  same  basl.s  that  we  expect 
the  smaller  farmers  to  be  actuated  in  their  reduction  and  j 


their  sacrifice.  In  order  that  the  whole  body  of  farm  life  may 
be  elevated,  and  the  rewards  for  agriculture  may  be  more 
remunerative  and  more  satisfactory,  which  wiU  enable  the 
farmers  of  the  Nation  to  pay  their  debts,  and  to  buy  some  of 
the  things  produced  in  the  great  industrial  centers,  under 
which  we  hope  to  acquire  a  general,  widespread  and  perma- 
nent prosperity  upon  a  just  basis  and  a  firm  foundaUon. 

Mr.  BYRNES  obtained  the  floor. 

Mr.   BARKLEY     Mr.  President,  I  desire  to  propound  a 
j  parliamentary  inquiry. 

The  PRESIDING  OFFICER.     The  Senator  will  sUte  it. 

Mr.  BARKLEY.  Has  there  been  any  order  entered  that 
committee  amendments  should  be  first  considered? 

The  PRESIDING  OFFICER.  No  order  to  that  effect  has 
been  entered,  but  that  is  the  usual  practice. 

Mr.  BYRNES.  Mr.  President,  I  do  not  wish  to  speak  to  the 
amendment  offered  by  the  Senator  from  Kentucky  (Mr. 
BarkleyJ.  In  fact,  I  intend  to  occupy  the  floor  only  a  short 
time. 

We  have  had  the  pleasure  of  hearing  two  speeches  today 
from  candidates  for  the  Republican  nomination  for  the  Presi- 
dency. The  Senator  from  Iowa  !Mr.  Dickinson]  first  ad- 
dressed the  Senate.  He  is  my  candidate,  and  I  wish  to  enter 
my  emphatic  protest  against  the  seeming  studied  effort  on 
this  side  of  the  aisle  to  ignore  my  candidate. 

The  Senator  from  Michigan  [Mr.  VandeneesgI  announced 
himself  in  favor  of  publicity.  I  believe  him.  I  believe  he  is  in 
favor  of  publicity  from  now  until  the  convention.  He  came 
out  boldly  in  favor  of  publicity.  But  he  said  not  one  word 
about  the  controlling  issue  in  the  coming  campaign,  which 
was  so  clearly  presented  today  by  the  Senator  from  Iowa  ;  Mr. 
Dickinson  1 .    That  is.sue  is  dog  food. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.     I  yield. 

Mr.  CONNALLY.  I  should  like  to  inquire  as  to  what  has 
become  of  the  Senator  from  Michigan  (Mr.  VandenbercI. 

Mr.  BYRNES.  Mr.  President,  the  Senator  from  Michigan 
is  in  the  lobby  just  outside  the  door,  and  the  Senator  from 
Iowa.  I  am  glad  to  say,  has  returned  to  the  floor. 

Mr.  CONNALLY.  I  ask  unanimous  consent  that  a  page  be 
sent  out  to  advise  the  Senator  from  Michigan  that  we  are 
considering  hi.s  resolution. 

Mr.  BYRNES.  The  Senator  from  Michigan  has  returned  to 
the  floor. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  no  doubt  is 
familiar  with  the  old  quatrain: 

He  who  fights  and  rune  avray 
May  live  to  fight  another  day; 
But  he  who  l6  m  battle  slain 
Can  never  rise  and  fight  again. 

[Laughter  1 

Mr.  BYRNES.  I  thank  the  Senator.  The  candidates  have 
returned.  As  a  matter  of  fact,  my  only  objection  to  the 
Senator  from  Michigan  is  that,  with  the  opportunity  pre- 
sented to  come  out  in  an  open  declaration  of  hts  views  on  the 
subject  of  dog  food,  he  said  not  one  word  in  his  30-rainute 
address  in  the  Senate  about  that  all-important  subject. 

The  Senator  from  Iowa  (Mr.  Dickinson  J.  my  candidate, 
presented  the  issue  clearly.  He  presented  it  eloquently  and 
with  great  force,  and,  having  something  of  the  love  of  pub- 
licity of  which  the  Senator  from  Michigan  has  spoken,  saw- 
to  it  that  there  would  be  no  misuke  about  thii,  dog-food  issue 
being  carried  to  the  country.  Therefore  there  was  sent  to 
the  newspapers  of  the  country  today  from  the  Republican 
National  Committee,  with  instructions  to  be  released  after 
the  address  of  the  Senator  from  Iowa  was  delivered,  the  sheet 
which  I  hold  in  my  hand. 

Some  of  the  Members  of  the  Senate  will  be  siirpnsed  at 
what  the  newspapers  are  going  to  publish  tomorrow  morning 
for  the  enhghtenment  of  the  people  of  the  Nation.  They 
will  be  surprised,  as  I  am.  becaui:c  I  came  upon  the  Senate 
floor  about  1  o'clock  and  I  saw  about  three  Senators  on  the 
Democratic  side  of  the  Senate  and  about  three  on  the  Re- 
publican side  of  the  Senate.  Of  the  three  on  the  Repubhcan 
side  there  was  the  distinguished  Senator  from  Idaho   (Mr. 


CONGRESSIONAL  RECORD— SENATE 


April  27 


Bokar],  who  has  a  little  Interest  in  this  nomination  business; 
the  di  itingui&hed  Senator  from  Michigan  I  Mr.  VandenbikgI, 
who  likewise  is  Interested:  and  the  minority  leader,  the  Sen- 
ator fiom  Oregon  [Mr.  McNary].  With  the  exception  of  the 
Bnatcr  from  Oregon  only  the  candidates  were  present,  and 
I  must  say  that  the  Senator  from  Idaho  has  not  yet  expressed 
himself  on  this  lasue  which  has  been  projected  into  the  cam- 
paign py  the  Senator  from  Iowa  and  the  Republican  National 
C(»nm(ttee. 

is  what  the  country  will  read  tomorrow: 

AprU    37. — In    a    sensational    address    before    the 


Thii 


WASimtcTOJf. 
Senate  — 

[Laiichter.] 

Tha;  can  be  proved  by  each  of  the  three  candidates  for 

the  R4  publican  Domination,  the  Senator  from  Iowa  himself. 

the  Senator  from  Michigan,  and  the  Senator  from  Idaho. 

I  do  n3t  know  what  the  testimony  would  be  from  the  three 

Senate  rs  who  occupied  their  seats  on  the  Democratic  side 

of  the  Senate.     But  the  Senator  from  Idaho  was  present. 

and  I  know  he  will  be  surprised  when  he  reads  in  the  great 

newspipers  of  the  country  tomorrow  that — 

In  a  emwitlona]  addreae  before  the  Senate.  United  States  Sena- 
tor L.  J  D1CK.INS0W.  of  Iowa,  today  laid  bare  a  condition  under 
which  poor  people  throughout  the  United  States  had  been  forced 
to  eat  llseaeed  and  contaminated  food  which  the  speaker  described 
aa  "UU  rally  unfit  for  even  dog>  to  eat." 

Mr.  President  and  IfHsbers  of  the  Senate,  no  more  serious 
Inue  ( ould  be  presented  to  the  country.     The  people  have 
r«sort<d  to  the  eaung  of  dog  food,  according  to  this  candi- 
date f  }r  the  Republican  nomination.     He  said  it  in  a  most 
forceful  way. 

DICKINSON.     Mr.  President.  wiU  the  Senator  yield? 

BYRNES.  I  will  yield  to  the  .Senator  In  a  moment. 
The  announcement  from  the  Republican  National  Committee 
reads; 


Mr. 
Mr 


The 


o' 


toaUy 

en  to 
sumption 
with 
proces^ 


where 


white-haired  lowan  arrived  in  the  Senate  Chamber  with 
'  prepared  dog  food  which,  he  explained,  people  were  ac- 
•atlng  because  the  Government  permitted  the  manufactur- 
advertlse  on  the  labels  that  It  was  "fit  for  human  con- 
on."  The  cans  and  labels  were  exhibited  to  the  Senators 
ajctual  photographs  of  some  of  the  plants,  showing  the 
of  manufacture. 


Of  course.  Senators  did  not  see  the  exhibit.     I  do  not  know 


the  Senator  from  Iowa  has  been  for  the  last  hour.     I 


have  looked  over  on  the  other  side,  and  I  was  satisfied  that  he 
forgot  to  bnng  that  dog  food  to  the  Senate  this  morning.  He 
may  lave  l>een  hunting  it.  and  I  will  now  ask  him.  Has 
the  Seaator  the  dog  food? 

Mr.  DICKINSON.  I  have  the  dog  food.  It  is  in  my  ofBce 
and  I  iilso  have  picttires  of  it,  if  the  Senator  would  like  to  see 
them.  I  did  not  care  to  present  them  on  the  floor  of  the 
Senate 

Mr.   BYRNES 


exhibii 


guishel  Senator,  and  have  had  for  him  real  affection.     I  re- 
gret tc  hear  him  say  that  he  is  now  storing  dog  food  in  his 
office    [laughter],   k)ecause   the  paper  issued   from   the  Re- 
publican National  Committee  tells  the  people  of  the  United 
States 
tional 


that  the  Senator  said  m  the  conclusion  of  this  sensa- 
address: 


Oent  emen 


of  u 
tewly  s 

tlM 

US  to 


of  the  New  DeaL  while  you  are  Indulging  your  dream 

please,  out  of  the  bUlions  of  our  money  you  are  so  reck- 

sendlng.  spare  us  the  paltry  few  pennies  needed  to  enforce 

laws,  so  w«  may  know  the  third-class  food  you  compel 

at  least.  Is  clean  food. 


topia. 


pure-food 


eiit 


know 


tlie 


I 
not 

Senator 
that 
human 

Mr 
to  me? 

Mr 
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But  the  newspapers  will  publish  that  he  did 
them  on  the  floor.     I  have  for  years  known  the  distin- 


th^ught  that  was  only  rich  and  riotous  rhetoric.    I  did 

the  Senator  was  eating  it.     [Laughter.]     Yet  the 

says  that  he  now  has  it  m  his  office.     Well,  I  hope 

labels  on  the  cans  are  correct,  and  that  It  is  fit  for 

consumption. 

[DICKINSON.    Mr.  President,  will  the  Senator  yield 


5YRNES.     I  yield. 

DICKINSON.     I  wish  to  suggest  that  the  record  is 

tere.    It  is  taken  under  your  pet  Blue  Eagle  N.  R  A. 

e\idence  is  available.     The  Senator  cannot  laugh  the 

)ut  of  the  Senate  fcx-  the  reason  that  the  evidence 


shows  that  100,000,000  cans  of  dog  food  are  beln«  constimed 
by  the  human  race  in  the  United  States  now,  and  you  can- 
not laugh  that  off  the  floor  of  the  Senate. 

Mr.  BYRNES.  Mr.  President,  I  am  not  asking  that  it  be 
laughed  off.  I  am  demanding  that  the  Senator  from 
Michigan  and  the  Senator  from  Idaho  express  themselves 
on  this  momentous  issue.  I  am  not  in  favor  of  it  being 
laughed  off  the  floor. 

This  paper  from  the  Republican  National  Committee  re- 
fers to  the  Senator  as  "the  white-haired  lowan."  I  love 
to  look  at  his  white  hair,  too.  Whenever  they  sent  out  this 
statement  of  the  "sensational  speech",  yesterday  or  the  day 
before,  they  knew  it  would  create  a  sensation.  I  take  it 
seriously.  I  resent  the  fact  that  other  Senators  on  this  sUto 
of  the  aisle  should  reply  to  the  speech  of  the  Senator  from 
Michigan  and  utterly  ignore  the  speech  of  the  Senator  from 
Iowa. 

Mr.  DICKINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.  I  want  the  Senate  first  to  know  what  is 
going  to  be  published  tomorrow  about  the  speech.  TYlis  is 
the  next  statement  that  was  written  by  the  Republican 
National  Committee.    Here  is  the  story: 

Sarcastically — 

I  can  hear  him  now — 

SarcaatlcaUy  Dicamsow  referred  to  the  Rooeevelt  c\ire  at 
alaughterlng  food  anlmaU.  restricting  the  growing  of  grain. 

Then  it  reads: 

Every  gangster,  every  counterfeiter,  every  dope  peddler  now  In- 
carcerated In  a  federal  penitentiary  not  only  lives  better — 

The  Writer  of   the  Republican  National  Committee   put 
these  words  in — 
he  said  with  studied  deliberation. 

Now.  that  is  good!  When  the  writer  was  picturing  this 
thing  yesterday  he  knew  that  my  candidate,  when  he  reached 
that  point  in  his  speech,  would  speak  with  "studied  delibera- 
tion."   [Laughter.] 

He  said  with  studied  deliberation.  "The  man  who  Is  In  the  peni- 
tentiary has  actually  twice  as  much  to  eat  as  the  average  of  our 
free  clUzenahlp  In  this  year  of  Roosevelt — 1836." 

I  do  not  know  what  penitentiary  the  Senator  has  been  in, 
but  I  am  glad  to  know  that  the  unfortunates  sentenced  to 
serve  time  in  the  penitentiary  are  having  such  excellent 
menus  afforded  them.  I  trust  he  is  correct  in  his  statement. 
But  I  hope  it  will  not  prove  an  incentive  to  crime. 

Mr.  DICKINSON.  Mr.  President,  will  the  Senator  yield 
now?     I  wish  to  get  permission  to  insert  something  In  the 

RZCORO. 

Mr.  BYRNES      I  am  delighted  to  yield. 

Mr.  DICKINSON.  I  ask  imanimous  consent  to  have 
printed  in  the  Rxcord  the  resolutions  of  the  American  News- 
paper Publishers'  Association  with  reference  to  the  Black 
investigaticm.     [Laughter! 

The  PRESTDINQ  OFFICER.  Is  there  objecUon?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  BYRNES.  Mr.  President,  I  do  not  think  the  Senator 
should  try  to  divert  me  from  his  dog-food  Issue.  I  wish  to 
call  attention  to  the  fact  that  this  writer  from  the  Repub- 
lican National  Committee  says  that  the  Senator,  after 
speaking  with  "studied  deliberation",  held  aloft  a  can  of 
uninspected  dog  food  for  the  edification  of  the  Senate. 
(Laughter.) 

The  Senator  from  Iowa  is  leaving  the  Chamber.  Mr. 
President.  I  hope — I  know  he  will  bring  back  that  dog  food. 
[Laughter.! 

Mr.  President,  I  do  not  object  to  this  sheet  from  the 
Republican  National  Committee.  My  only  objection  to  it  is 
that  It  pictures  to  the  country  that  the  United  States  Sen- 
ate Chamber  has  been  turned  into  one  of  these  county  fair 
exhibits,  with  canned  dog  food  scattered  all  around  the 
Senate.  The  Senator  from  Iowa  did  not  do  it.  He  would 
go  a  long  way  for  the  "brain  trust",  but  he  could  not  go  that 
far.  The  real  issue  at  this  time  is  not  canned  food;  it  is 
canned  speeches.    (Laughter.l 
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Anyone  listening  to  the  Senator  reading  that  speech  and 
knowing  how  freely  he  discusses  all  questions  must  have  rec- 
ognized, as  I  did  in  the  short  time  I  listened  to  him,  that  he 
was  not  quite  familiar  with  the  speech.  I  think  I  know 
where  It  comes  from.  That  speech  comes  from  the  "brain 
trust."  Only  Professor  Saxon's  outfit  with  the  distinguished 
professors  down  at  the  Republican  National  Committee  would 
project  such  an  issue  into  the  campaign.  The  Republican 
Committee  has  had  a  rather  difficult  time  finding  an  issue. 
W^ith  the  coming  of  the  professors  we  wondered  what  the 
Issue  was  to  be.     Now  we  know  the  issue — dog  food. 

I  am  satisfied  that  it  was  bom  in  the  b.'-ain  of  Prof.  Asher 
Hobson,  because  we  are  advised  by  the  Associaied  Press  that 
until  recently  he  was  employed  in  the  Department  of  Agri- 
culture. Only  a  few  we(k.s  apo  he  was  employed  in  the  soil- 
ccnservadon  program  as  a  liaison  officer  for  the  Central 
Statistical  Board  He  was  also  employed  as  an  economist  at 
quite  lib«Ta]  rompen.'^tion.  But  ju.^t  as  .soon  as  tiie  contri- 
butions be^iui  to  roll  in  from  Delaware,  from  the  State  of 
Du  Pont,  and  big  money  was  available.  Llie  professor  saw  the 
light  and  he  transferred  his  scene  of  actmlies  over  to  the 
Republican  NaUonal  Committee.  It  was  ever  the  way  of 
expert  witnesses. 

But  the  Republican  National  Committee  chairman.  Mr. 
Fletcher,  d:d  not  know  the  professor.     He  said: 

Those  who  have  Joined  ue  have  done  so  In  the  belief  that  the 
policies  of  the  Roosevelt  administraiion  are  In  violation  of  the 
teachings  of  experience  and  subveraive  of  the  fundaciental  prin- 
ciples of  American  tradition. 

Professor  Hobson  only  a  few  weeks  ago  was  on  the  pay  roll 
of  the  Roosevelt  admmisLration  and  was  formuiauiig  plans 
for  the  soil -conservation  program. 

The  Republican  National  Committee  has  issued  another 
document — On  Our  Way  Tliai  was  issued  on  Saturday.  It 
has  splendid  pictures  in  it.  Having  come  to  the  conclusion 
that  millions  of  people  in  this  country  have  no  more  sense 
than  to  eat  dog  food  when  it  is  labeled  dog  food,  the  Repub- 
lican National  Committee  also  came  to  the  conclusion  that 
there  are  so  many  people  in  the  Republican  Party  who  can- 
not read  that  they  must  send  them  pictures. 

Mr.  CONNALLY.     Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.     I  yield. 

Mr.  CONNALLY.  Does  not  the  Senator  think  that  in- 
stead of  worrying  about  dog  food  they  ought  to  devote  their 
attention  to  a  little  elephant  food? 

Mr.  BYRNES.  I  think  the  elephant  needs  more  nourish- 
ment than  ever  before  in  our  poliUcal  history.  Now,  I  do 
not  object  to  Mr.  Fletcher  going  to  Harvard  and  getting 
one  of  the  pupils  of  Dr.  Frankfurter  to  come  down  here  and 
establish  a  brain  tnist."  The  good  Lord  knows  that  if  there 
ever  were  a  people  on  the  face  of  the  earth  who  were  in  need 
of  brains  of  some  kind  it  was  the  Republican  National  Com- 
mittee. If  these  professors  really  are  to  furnish  material 
for  speeches,  as  we  are  told,  it  is  an  excellent  thing  and  I 
hope  they  will  continue  to  furnish  material  to  the  Senator 
from  Iowa.  E>ven  though  he  is  my  candidate,  there  are 
times  when  I  think  he  is  in  the  need  of  a  little  assistance. 

This  funny  paper  is  a  wonderful  thing.     It  say.s: 

Mr  Roosevelt  s  half-ba)ced  potato  program  wae  laughed  out  of 
existence   by  the  Axoerlcan   f>eciple. 

That  Is  a  professor's  idea  of  the  Supreme  Court  decision 
which  ended  the  potato-control  program.  However,  when  it 
is  called  "Mr.  Roosevelt's  half-baked  potato  program".  Mem- 
bers of  the  Senate  and  of  the  Hou.se  know  that  that  pro- 
gram originated  in  the  Congress.  They  know  that  among  j 
the  gentlemen  who  espoused  it  most  hearuly  was  the  Sen-  | 
ator  from  Maine  (Mr.  HalkI.  They  know  that  he  led  all 
the  re.st.  My  good  friend,  the  Senator  from  Maine,  was  more 
Interested  in  its  passage  than  any  other  Member  of  the 
Senate. 

I  think  the  Senat^^r  from  Idaho  wa.s  in  favor  of  it. 

Mr.  BORAH.  Mr.  President,  what  makes  the  Senator 
think  so? 

Mr.  BYRNES.  T  und<»r8tood  so  at  the  time.  I  should  be 
delighted  to  be  corrected  if  it  is  not  so. 


Mr.  BORAH.     The  Senator  has  stated  that  I  was.     What 
makes  the  Senator  think  so':' 
Mr.  BYRNES.     I  said  I  thought  he  was.    There  was  no 

roll  call,  and  I  understood  at  the  time  that  the  Senator  was, 
but  if  the  Senator  frcsn  Idaho  tells  me  that  he  was  not,  I 
shall  be  glad  to  accept  his  correction  of  my  statement. 

Mr.  BORAH.  It  is  true  there  was  no  roll  call,  but  I  ad- 
vised my  constituency  over  and  over  again  that  I  believed  the 
bill  unconstitutional  and  unsound  economically. 

Mr.  BYRNES.  I  accept  the  statement.  That  at  \e&si 
eliminates  the  candidate  from  the  State  of  Idaho,  and  even 
though  I  have  expressed  my  preference  for  the  Senator  from 
Iowa.  I  do  not  want  to  misquot.e  my  distintrui&Iied  friend 
from  the  State  of  Idaho,  for  whom  I  have  tiie  greatest  respect. 

The  Senator  from  North  Carolina  on  this  side  offered  the 
amendment.  There  was  no  roll  call,  but  my  friend  the  Sen- 
ator from  Maine  expre.ssed  his  great  interest  in  the  bill.  But 
certainly  the  Senator  from  North  Carolina  had  a  very  diCQ- 
cult  time  gettmg  the  Department  of  Agriculture  to  enforce 
the  potato  amendment.  The  executive  departments  were 
opposed  to  it.  The  professor  who  wrote  the  statement  I 
quoted  should  have  kno\^T:  better. 

On  the  third  page  we  find  four  pictures  showing  people 
in  want,  in  distress,  and  the  members  of  the  RepubUcan 
National  Committee,  which  is  sendmg  out  material  to  op- 
pose all  the  efforts  of  the  administration  to  give  help  to  the 
himgry  and  to  furnish  Jobs  to  those  who  are  out  of  work. 
are  picturing  m  this  supplement  unfortunates  who  are  in 
need  of  medicine,  unfortunates  who  are  in  need  of  Jobs.  I 
think  there  must  be  a  lack  of  coordination  between  the  pro- 
fessors, becau.se  when  one  looks  at  the  picture  of  a  woman, 
with  four  children  gathered  around  her.  in  need  of  relief,  he 
will  believe  that  the  effort.s  of  this  administration  to  give 
help  to  the  needy  throughout  this  country  are  to  be  com- 
mended and  not  condemned.  He  will  condemn  a  political 
party  that  opposes  appropriations  for  relief  of  human 
suffering. 

On  the  last  page  Is  the  following: 

As  You  Like  It.— Not  by  Shakespeare. 

Some  professor  wrote  that.  One  would  know  that.  The 
one  who  \^TOte  it  is  Professor  Saxon.  I  am  satisfied.  The 
head  of  the  "brain  trust"  must  be  the  author  of  this  literary 
gem: 

EJo  you  like  On  Our  Way?  Thank  you.  So  do  we.  We  do  not 
like  Mr,  Roosevelt's  funny   busmeae  either,     Yo\i   know  how   It   is. 

Just  when  thingB  begin  to  look  better  along  comes  somebody  like 
Mr.  Roosevelt  and  spoils  everything. 

That  is  the  "brain  trust  s"  idea  of  appealing  to  the  people 
of  this  Nation.  Mr,  Roosevelt  came  along  m  March  1933, 
This  "brain  trust"  wants  the  people  to  believe  that  things 
were  looking  better  in  March  1933,     Think  of  that. 

It  will  cause  the  mind  of  ever>-  reader  of  this  funny  paper 
issued  by  the  Republican  committee  to  revert  to  that  time 
and  conclude  that  if  the  highly  paid  bram  trust"  can  pro- 
duce nothing  more  convincing  than  this  funny  paper  which 
I  hold  in  my  hand  that  the  sooner  they  stop  the  expenditure 
of  the  money  of  Mr.  Du  Pont  for  that  purpose  the  better 
will  it  be  for  what  us  left  of  the  Repukjlican  Party. 

Mr.  MURPHY.  Mr,  President,  con.sideration  of  Senate 
Resolution  265,  which  was  submitted  by  the  Senator  from 
Michigan  I  Mr.  Vandekbebc  '  and  which  is  now  pending,  pre- 
sents to  the  Senat*'  one  question  which  may  be  very  readily 
an-swered,  and  another  deeper,  more  significant  question 
wliich  takes  on  the  complexities  of  a  proWem. 

I  tliinic  there  is  no  disposition  present  in  the  Senate  to 
deny  the  Senator  from  Michigan  the  information  he  seeks. 
Certainly  I  know  it  is  not  my  dispo.siticm  to  deny  it  to  him. 
and  I  believe  it  is  not  the  disposition  of  the  Secretary  of  Agri- 
culture to  deny  it. 

In  consideration  of  the  relatively  few  large  payments  made 
imder  the  Agricultural  Adjastment  Act,  there  should  be  an 
understanding  of  what  the  act  iLself  sought  to  accomplish. 
The  end  sought  to  be  achieved  was  a  general  and  substantial 
improvement   m   agrxulture   by  ratsmg   the   level  of   farm 
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prlcM  M  ntpMly  m  pOMlbl*  back  to  "  parity**  or  equality  with 
nonfaim  price*;  and  parity  for  moat  producta  wa«  defined 
In  tha  act  as  tha  relatiotxihlp  that  prevailed  in  the  pre-war 
ymn. 

■Indt  rtMonabla  farm  prices  and  encrmous  surpluses  do 
not  ax  Jt  ikto  bt  M».  ftnd  since  the  markets  for  farm  prod- 
ucts fjert  boffgad  down  in  1032  and  early  1931  by  immense 
>ie  supplies  of  farm  products,  the  act  sought  to  restore 
tht  fll|rm- price  level  by  a  direct  attack  upon  the  causa,  bjr 
of  production  and  removal  and  prevention  of  sur 


Mr. 


Prtildant,  that  act  was  not  a  partisan  approach  to 
the  pijoblrm.  I  am  less  conotrntd  with  the  partisan  aspects 
ol  Itai  rasolutioa  ol  (hi  Senator  from  Michigan  than  I  am 
Willi  I  a  inpUad  attaak  upon  the  ai ricullural  policies  of  the 
preset  t  administration.  That  It  was  not  a  partisan  approach 
to  the  farm  problem  Is  shown  by  the  following  excerpts  from 
tba  lti2  platforms  of  the  two  major  political  parties. 
The  Democratic  platform  of  1033  pledged: 

The  mactment  of  erery  corutitutlonal  meMure  th»t  will  aid  the 
farmer  I  to  receive  for  Uieir  ba^ic  farm  commcxlities  prices  In  exceae 
of  coat 


The 


bad 

me&ntl 
would 


Republican  platform  of  1932  Included  the  following 


para«n-aph: 

The  'undamentaJ  problem  of  American  agriculture  la  the  control 
of  proc  uction  to  such  volume  as  will  balance  supply  with  demand. 
In  the  solution  of  thla  problem  the  cooperative  organization  of 
farmeri  to  balance  production  and  the  tariff  to  hold  the  home 
market  for  American  farmers  are  vital  elements.  The  third  ele- 
ment, (iqually  as  vital,  is  the  control  of  the  acreage  of  lands  under 
cultlva  ;lon  as  an  aid  to  the  efforts  of  the  farmer  to  balance 
produc  Jon. 

To  enable  fanners  to  get  together  voluntarily  and  adjust 
their  iiroduction,  the  act  authorized  benefit  payments  to  co- 
operating producers  to  compensate  them  for  smaller  produc- 
tion and  to  assure  a  workable  means  of  obtaining  general 
coopeiation  In  the  plans.  In  other  words,  the  l)eneflt  pay- 
ments were  the  mainspring  in  the  machinery  for  relating 
adjustment  of  farm  production  to  increasing  farm  prices. 

The  act  was  intended  to  be,  and  was,  a  general  effort  to 
raise  md  strengthen  the  whole  farm  price  structure  as  a 
mearu  of  lifting  agriculture  out  of  its  ruinous  condition  and 
laying  the  basis  for  industrial  recovery  as  well. 

In  (irder  to  accomplish  their  fundamental  purpose  of  a 
genersl  rise  In  the  farm  price  level,  the  adjustment  programs 
t>  have  general  cooperation  among  producers.  This 
that  not  only  small  producers  but  also  large  producers 
have  to  be  attracted  to  the  programs  and  Join  in  them. 
Obviously  there  would  be  no  chance  for  the  fanners  to  con- 
trol production  if  only  the  small  farmers  should  participate 
the  largest  growers,  stajring  out,  should  expand  their 
production  without  limit,  thus  breaking  down  the  program. 

All  farmers  understood  the  purpose  of  the  benefit  payments. 
They  ylewed  them  as  a  mechanism  necessary  to  carry  out  a 
practidable  operation  in  production  control. 

Con  rress  also  understood  this  purpose.  We  assumed  when 
we  pa  sed  the  act  that  the  plan  would  not  work  if  the  pay- 
ments were  disbursed  on  any  other  basis  than  as  a  uniform 
compeosatlon  to  farmers  for  the  extent  of  their  prodviction 
adjust  Tient.  whatever  that  extent  might  be. 

Therefore.  £is  parsed  by  Congress,  the  act  made  no  pro- 
whatever  for  varying  the  rates  of  pa^^nent  in  propor- 
the  size  of  the  producer.  The  act  authorized  the  Sec- 
of  Agriculture  to  make  rental  and  t)eneflt  payments  at 
rates  considered  by  him  to  be  fair  and  reasonable.  But  there 
was  not  a  line  in  the  act  to  indicate  that  rates  should  be 
stepped  up  for  small  producers  or  stepped  down  for  large 
pioduc  en.  No  provisions  for  progression  of  rates  as  to  small 
pvedncers  or  reffression  of  rates  for  larpe  producers  were  In- 
cluded in  the  amendments  to  the  act  passed  in  August  1935. 
Tht  asmmpuon  underlying  both  the  act  and  the  amendments 
waa  tbit  the  rates  would  be  umform. 

-  So  Lie  act  worked  out.  according  to  its  own  terms.  In  the 
PUmeit  of  rates  which  were  uniXorm  per  unit  of  adjusted 
inducUon,  and  Lence  U  rantted  In  the  payment  of  large 


vision 
tlon  tc 
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simis  to  the  relatively  sxnafl  number  of  exceptionally  large 
producers  in  each  of  the  adjustment  programs.  Natiu-ally 
the  comparatively  few  large  payments  now  appear  especially 
large  when  we  read  in  the  newspapers  S  years'  payment! 
lumped  into  one  figure  without  any  Inkling  that  the  sum  waa 
spread  over  both  landlord  and  tenants.  I  read  a  story  In  an 
excellent  newspaper  the  other  day  which  told  about  a  178.000 
payment  to  "a  wheat  farmer  "  without  any  Indication  what- 
ever that  the  sum  mentioned  really  represented  two  pay- 
ments, and  that  instead  of  going  to  "a  wheat  farmer",  as  the 
story  related,  $49,000,  or  nearly  two-thirds  of  the  total,  wu 
divided  among  90  wheat  farmers  who  were  tenants  of  the 
parent  company  and  who  were  entitled  to  share  In  the  ben«Bt 
payment  in  the  same  ratio  as  they  shared  in  the  crop.  8o 
the  great  178,000  payment  to  "a  wheat  farmer"  turned  out 
to  be  SI  payments,  SO  of  which,  making  up  149.000,  went  to 
the  50  tenant  farmers,  leaving  129,000  for  the  company  own- 
ing the  land. 

Large  payments  were  most  common  In  those  branches  of 
agriculture  in  which  large-scale  farming  Is  a  most  firmly 
established  practice,  as  for  example,  cane  sugar  and  rice. 

These  large  payments  are  a  symptom  of  a  national  agri- 
cultural malady — concentration  of  ownership  and  control  of 
the  resources  of  farm  production,  particularly  m  certain 
special  branches  of  agriculture. 

Now,  Mr.  President.  I  will  give  specific  flgiires  of  benefit 
payments  in  the  case  of  cotton,  corn-hog,  wheat,  tobacco, 
rice,  peanut,  and  sugar  producers.  It  will  be  found  from  the 
figures  that  only  a  very  small  fraction  of  the  benefit  paj-ments 
as  to  each  basic  commodity  went  to  large  corporations  or 
large  growers  and  that  by  far  the  greater  part  of  the  money 
paid  out  by  A.  A.  A.  went  to  the  small  or  average  producers. 

In  the  case  of  cotton,  only  46  rental  and  benefit  payments 
out  of  1.031.549  paid  out  in  the  1933  program  exceeded 
$10,000.  Altogether,  these  46  payments  totaled  $818,656.  or 
seven-tenths  of  1  percent  of  the  $112,794,039  paid  to  all 
farmers. 

In  the  case  of  corn-hogs,  in  1934.  the  year  in  which  largest 
payments  were  made  under  the  com  and  hogs  adjustment 
programs,  there  were  19  corn-hog  contracts  on  which  total 
payments  were  in  excess  of  $10,000.  This  was  out  of  a  total 
of  1.155,294  contracts  accepted  under  the  program  for  that 
year.  In  1935  only  two  payments  were  made  in  excess  of 
$10,000.  In  this  cormection  reference  is  made  to  page  7  of 
Secretary  Wallace's  letter  of  April  4  to  the  Senator  from 
South  Carolina  IMr.  Smith!. 

In  the  case  of  wheat,  a  preliminary  check — and  again  ref- 
erence is  made  to  page  7  of  Secretary  Wallace's  letter  to  the 
Senator  from  South  Carolina — disclosed  seven  wheat  con- 
tracts under  which  a  total  of  more  than  $10,000  had  been  paid 
in  second  1934  and  first  1935  payments;  which  represented  a 
year  of  the  wheat-adjustment  program.  At  the  date  this 
check  was  made,  however,  second  1934  and  first  1935  pay- 
ments had  not  yet  been  made  on  certain  of  the  large  con- 
tracts. A  later  and  more  complete  check,  which  reached  back 
into  the  year  represented  by  the  second  1933  and  first  1934 
payments,  showed  that  a  total  of  more  than  $10,000  had  been 
paid  on  16  different  contracts  for  this  year  of  the  wheat- 
adjustment  program.  These  16  contracts  were  out  of  a  total 
of  approximately  580.000  contracts  in  effect  for  that  year. 

In  the  case  of  tobacco,  the  total  number  of  contracts  in 
all  tobacco  programs  in  1934  was  288,908.  Tlie  largest  1934 
payment  under  a  tobacco  contract  was  $41,454,  made  to  a 
Florida  concern  operating  49  farms.  The  second  largest 
payment  under  a  contract  in  the  1934  tobacco  programs 
called  for  payments  of  $20,530.91  that  year;  the  third  largest 
was  for  $16.84379;  the  fourth  largest  for  $1545038;  and 
the  fifth  largest  for  $13,263.20.  In  other  words,  out  of  the 
288,908  tobacco  contracts  in  effect  that  year,  only  five  paid 
as  much  as  $13,263.20.  tSee  p.  8  of  Secretary  Wallace's 
letter  of  Apr.  4  to  Senator  Smith,) 

In  the  case  of  rice,  19  out  of  10,659  rice  contracts  In  effect 
for  1933  amounted  to  more  than  $25,000.  All  these  contracts 
belonged  to  corporate  landlords  and  canal  companies  which 
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furnished  lunti  snd  or  water  to  large  numbrrs  of  produrrrn 
on  a  share  basis.  One  company,  for  instance,  niKnitrd 
through  660  share-tenants,  (See  p.  0  of  Secretary  WuiUcc  s 
ItCter  of  Apr.  4  to  Senator  Skxtm.) 

In  the  oaee  of  peanuu,  out  of  a  total  of  40,000  contracU 
In  the  peanut-production  adjustment  program,  the  largMt 
payment  was  loss  than  $3,000  under  the  adjustment  contract, 
fBrp  p  0  of  Rrcrrfiiry  Wallace's  Irtu-r  of  Apr.  4  to  Hrnutor 
bun  t(  I 

Ij.  '!i  <  a  <•  of  HMunr,  out  of  a  total  of  n)y>\\\  77  onn  HUijur- 
b«*f'     I  Di.Uuclw,    Ulicfl!     p.iv:iifti(r,    ui.ilci     21)    c  (iiiliiii  U    ex- 

ccrdiu  iiu,ooo,  H' (  I,.  '  '<'.  '!i.-  (■(  :ix)mU'  piDdiK'ion  com- 
mon In  the  sugaxii.'  ii;!  :  :;•,  i»iv:ijonts  excft'dnii:  iio.ooo 
were  called  for  in  u  lui.r;  i,,ijiiL>ci  (jf  BUijaiiiUu-  coniMici-^ 
both  In  the  contuu-mul  UuiU'il  Hintf^  hikI  in  Uir  m.^iUur 
poiMtalona.  A  delallod  statenui.!  of  the  hi'i'-r  indivKluiil 
payments  under  sugurrnnf  coin  met  s  i.**  given  in  pu«es  10 
through  16  of  SecreUry  Walluce's  lettx^r  of  April  4  to  the 
Senator  from  South  Carolina. 

Mr.  President,  of  course  it  is  true  that  big  farmers  bone- 
flted  along  with  little  farmers,  as  the  lai-Re  payments  re- 
ceived by  a  few  of  them  show;  but  the  all-important  ihing 
to  bear  in  mind  is  that  the  trend  of  farm  foreclosures  up  to 
1933  was  reversed  by  the  great  improvement  in  farm  income 
as  shown  by  the  statement  which  will  be  appended  to  my 
remarks.  In  2  years,  from  March  15,  1933.  to  March  15. 
1935,  the  number  of  forced  farm  sales  declined  almost  50 
percent.  Farm  banlcruplcy  cases  concluded  fell  off  20  per- 
cent in  the  year  ending  June  30,  1934,  from  the  number  of 
the  prev'iou-s  year.  Trend  of  farm  .sales  was  to  farmer  buy- 
ers  instead   of   to   bankers   and   uisurance   companies.     In 

1934.  70  out  of  every  100  farms  sold  by  the  Federal  land 
banks  were  sold  to  farmers  and  only  30  percent  to  non- 
farmers. 

So  I  say  that  the  greatest  single  service  in  checking  the 
loss  by  farmers  of  their  lands  was  performed  by  the  Roose- 
velt administration  and  by  the  A.  A.  A.  in  its  big-scale  and 
successful  effort  to  improve  farm  prices  and  improve  farm 
income. 

Forced  by  the  decision  of  the  Supreme  Court  in  the  Hoosac 
Mills  case  to  adopt  other  measures  for  agriculture.  Congress 
in  February  last  enacted  the  Soil  Conservation  and  Domes- 
tic Allotment  Act.  and  proRrams  have  l)oen  launched  under 
that  act  which  are  de,sipmed  to  continue  improvement  in 
farm  income,  without  production  control  pending  transition 
to  a  State  basis,  and  with  production  control  after  that,  if 
the  farmers  desire  it.  The  leyi.slaiion  referred  to.  designed 
to  increase  farm  income,  will  also  help  farmers  retain  the 
ownership  of  their  farms.  But.  unfortunately,  the  Senator 
from  Michigan  opposed  this  measure,  as  he  opposed  the 
original  A.  A.  A. 

The  Federal  Government,  through  the  Farm  Credit  Ad- 
ministration, has  brought  about  an  immense  improvement 
in  the  aK^ricultural-credit  situation  since  1932.  Title  n  of 
the  Agrirultural  Adjustment  Act,  against  which  the  Senator 
from  Miclugaii  voted,  was  entirely  devoted  to  legislative 
measures  to  improve  the  farm-credit  condition  that  existed 
in  1932.  Through  loans  to  farmers  at  lower  interest  rates, 
thousands  who  otherwise  would  have  lost  their  farms  to 
banks  or  Insurance  and  investment  companies  were  enabled 
to  retain  them  and  to  continue  as  independent  farmers. 
Further  improvements  were  made  by  the  Farm  Credit  Act  of 

1935,  but  I  notice  that  the  Senator  from  Michigan  was  not 
."■uflficiently  interested  even  to  express  himself  on  that  legis- 
lation. 

In  conclusion,  Mr.  President,  let  it  be  stated  that  the 
Si-nator  from  Michigan  not  only  did  not  put  his  hand  to 
the  plow  to  improve  the  condition  of  the  farmer,  but  he  tried 
to  lock  up  the  plow  in  the  bern  and  thus  perpetuate  tlie 
trairic  cimditiou.s  exi.^tlnK  during  13  years  of  his  party's 
adinini.st,'-ation  of  national  affairs. 

Mr,  President,  I  ask  to  have  printed  In  the  Rkcord  a  state- 
ment prepared  by  the  Agricultural  Adjustna-nt  AdxrUiustra- 
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BrrauNf  of  the  kitujition  of  thr  Natinn'n  farmem  In  liic  itprlng 
of  licKl  the  mujnr  objective  of  the  AfcTlcuIttiraJ  Adjurtmrnt  Act, 
iu,  friiiiied  by  CongreM.  wu  to  rMtore  farm  prices  lo  ihcir  pre- 
war level  of  purchasing  power  and  thereby  to  prunu.tc  nfttioiua 
recovery.  To  this  tnd  the  program  Included  reducii.cn,  ihrouKh 
productlon-adJustn;ent  prorrain-  and  olhor  measures,  ol  the  price- 
depressmp  surpluses  of  tn:i\jT  agricultural  products  thai  had  piled 
up  by  the  eariy  part  of  1933.  Increaaed  production  of  eoil-improv- 
ing  and  erosion-prevcnting  crops  wu  made  pobsible  and  wae  en- 
couraged through  measu.'cs  adopted  under  the  act,  but  not  until 
the  emergency  probicn  was  at  least  partially  solved  could  the 
raising  of  farm  pnces  and  the  control  of  surjiluses  be  Bubordinated 
to  PoU  con-^ervation  as  the  first  and  paramount  object  of  the 
Nation's  agrlcuittiral  program. 

INCREASED    TARM    PRICES    AfTD    FARM    PrrRCH\.SING    POWKR 

The  yearly  avera^-e  price  of  ah  groups  of  farm  products  increased 
66  percent  during'  the  1932  35  period,  rising  from  65  to  108  per- 
cent of  the  pre-v,ar  level.  The  low  point  occurred  In  March  1933, 
when  farm  prices  averaged  only  53  percent  of  the  pre-war  level, 
while  In  December  1935  they  averaged  110  percent  of  that  leveL 
These  figures  do  not  Include  rental  and  benefit  payments. 

The  gain  in  exchange  value  per  unit  of  farm  prodticts  was  some- 
what less  than  the  gain  In  farm  prices,  since  prices  farmers  pay 
for  commodities  used  In  living  and  production  also  advanced 
about  17  percent  from  1932  to  1935.  The  exchange  value  per  unit 
of  farm  products  Increased  from  61  percent  of  the  pre-war  level  la 
1932  to  86  percent  In  1935.  a  gain  of  about  41  percent. 

In  December  1935  farm  prices  were  still  25  percent  under  their 
1929  level,  while  Industrial  prices  were  only  about  20  percent  under 
that  level 

Price  changes  on  certain  selected  farm  commodities  are  shown  In 
table   1. 

Table  1. — Average  annual  prices  received  by  United  Statet  farmers 

1932  and  1935 


Commodity 
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taS38 
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.aM 
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'.lllff 

.an 

7.» 
.718 

8.3« 

(1.21 

7.  M 

8.90 
.834 
.149 
.265 
.230 

1  71 


'  Average  lor  marketing  season  tr,  Dec.  1 

INCBEAilEI}  FAAM   I^COMK 

Rise  In  farm  prices  since  adjustment  programs  were  put  In  efTect 
has  meant  a  iubstantial  improvement  In  farm  income,  Ca«h  In- 
come Irom  farm  prtxiui  tlt-n  m  the  United  States  wa.s  M  377  0(>0  000 
in  1932.  15  131.000.000  in  1933.  »5.fi73.000.000  In  1934.  »C,420.00o!oon 
in  1935  In  aduilion  to  ihU.  ftfrnan  particlpaiaiK  in  ttit  adjtiM- 
ment  program*  received  canh  Income  from  the  rental  and  beneDt 
paymeou  portion  of  their  price  nf  1278,000.000  in  1933  latK - 
000,000  In  1834.  M80,000,0O0  in   iy36. 

Total    farm    ca«h    Income    fn^m    production    In    lOriG    waa    thua 
•6,000.000,000,   an    IncrenAe   (,f   li.fiif jOOO.Of'O    or   nrarly    (,H   pcrotnt 
over  tb«  1932  fiifure  ol  M.ii'n.OOO.OO';).     lUiuuu  aiiU  bouoUi  puynMnU 


\ 


61S6I 


rtUtMi 


to  1935  production  ftccoxintcd  for  &bout  M80.000.000  of  this 
Incrv*^.  or  about  19  percent. 

1932  and  1935  the  Income  from  cotton,  tobacco,  wheat. 

md  hogs  Increased  about  90  percent,   including  rental  and 

payment*.     Thla  compares   with  an  Income  Increase  of  43 

for  all  other  farm  products.     Including  rental  and  beneflt 

the    ciwh    Income    of    cotton    farmers    Increased    from 

.000  m   1932  to  about  $S77.000.000  In    1935.    that  of  wheat 

from  $196,000,000  to  approximately  one  hundred  and  elghty- 

lon;   that  of  tobacco  producers  from  $108,000,000  to  about 

000:    and    that    of    corn-hog   raisers   from   $597,000,000   to 

$981,000,000. 


Between 
corn 
benefl ; 
perceE  t 
paymc  nts, 


0()0.( 


IT  nil 
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Tabls  2. — Annual  cany-ov€r  of  major  crop*.  1932-33   to  193S-36 


$4«4 

growe^ 

one 

$254 

appro^inaately 

CASH    nfCOMX   AVAIUUILX    POK    TAXM    LrVlKO 

Imptcvement  In  farm  cash  Income  from  1932  to  1935  was  particu- 
larly lignlflcant  in  terms  of  cash  Income  available  for  farm  living. 
Cash  i.vailable  to  agrlctiltxire  from  1935  income,  after  making  deduc- 
tloxis  :  or  wages,  operating  expenses,  taxes,  and  Interest.  Is  estimated 
at  $3.i  75  000.000.  This  U  the  largest  cash  return  available  for  farm 
living  since  1929  and  nearly  two  and  a  half  times  as  large  as  the 
return  for  1932.  The  cash  return  to  agriculture  as  an  industry  from 
1932  production  was  $1,473,000,000:  from  1933  production.  $2,548. 
000.004:  and  from  1934  production.  $3,257,000,000. 

nCFEOVXD    FAXM    KSA^-ESTATX    STTUATION 

A  general  upturn  in  farm  real -estate  values — the  first  since 
1920 —  and  a  reduction  in  the  frequency  of  distress  sales  have  accom- 
panlec  the  increased  farm  prices  and  Income.  From  Its  1933  low 
of  73  ])ercent  (1913-14^  100)  the  Bureau  of  Agricultural  Economics 
Index  of  estimated  value  per  acre  of  farm  real  estate  rose  to  78  In 
tha  jtiT  ended  March  15.  1934.  and  to  79  by  the  year  ended  March 
15.  19  \S.  The  Increasing  prices  of  agricultural  products,  the  ex 
pande  1  credit  facilities  of  the  Farm  Credit  Administration,  and  the 
Agncu:tu'al  Adjustment  programs  contributed  largely  to  this  rise 

Whi  e  there  has  been  an  Increase  In  the  number  of  voluntary  farm  | 
real-ettate  sales  and  trades  since  1932.  there  has  been  a  decrease  In 
the  ni  mber  of  forced  sales.     In  1932.  16.2  farms  per  thousand  were 
sold  aid  traded  voluntarily,  while  the  number  sold  because  of  de- 
llnqueDt  taxes,  foreclosures,  bankruptcies,  etc..  was  417  per  thou 
But  with  the  year  ending  March  15.  1935,  while  the  numt>er 
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per  thousand,  the  number  of  forced  sales  and  related  de- 
decreased  to  28  3  per  thousand.     Indications  point  to  a  still 
greate^    Improvement   In   these   prospect*  for  the  real-estate   year 
ending  March  15.  193S. 

umucnoN  or  stntPLUscs 

primary  problem  before  American  farmers  In  1933  was  the 

on  of  the  surpluses  which  were  weighing  down  farm  prices. 

of    the   general    Improvement    In    the    agricultural    situation 

Lhen  has  been  made  possible  because  adjustment  programs 

oiher  measures  enabled  farmers  to  reduce  these  sxirpluses. 

world    carry-over   of   United   States   cotton,    which    was    12.- 

bales  at  the  beginning  of  the  1932--33  cotton  seaaon,  was 

to  10.G34.000  bales  at  the  beginning  of  the  1934-^5  aeaaon. 

beginning  of  the  1935-36  season  on  August  1.  1935,  It  had 

uced  to  approximately  9.000,000  bales. 

the    1934    tobacco-adjustment   program   started,    the   total 

of  United  States  tobacco  In  this  country  was  3.650.000.000 

A  normal  supply  for  the  level  of  consximptlon  then  pre- 

woold  have  been  about  2.900.000.000  pounds.     The  existing 

thus  gave  a  surplus  of  some  750.000.000  pounds.     By   the 

1935  this  surplus  had  b«cn  reduced  by  about  on«-third.  to 

500.000.000  pounds. 

wheat  carry-over  on  July  1.  1933,  wa«  at  an  all-time  high  of 

000  bushels     Larfsly  because  of  the  short  crop  of  1933.  tb« 

<ivtr  bad.  by  July  1.  1034.  b««n  rtduced  to  390,000,000  b\iah«U. 

uly  1,  1935.  It  bad  bMn  r«duo«d  to  152.000.000  bushels.    Two 

ivff  ytart  oT  short  eropa.  accompanied  in  1933  and  1934  by  tha 

ncnt  procnuns.  bav«  b««n  responsible  for  reductnv  the  lur- 

wbtat     The  probltm  now  before  th«  American  wheat  grower 

that  of  malntatolnc  such  an  adjustment  thai  a  burden- 

iKirplus  wUl  not  reappMT. 
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Number  of  hogs  [inclxiding  pigs)  on  farms.  Jan.  1 

1932 __   59,  301.  000 

1933  62. 127.000 

1934 58.  621.  000 

1935 39,  004.  000 

1936 42.  541.  000 

sxraPLUsss   kxmovxd   bt   covkrnment   pttrchass 

In  addition  to  surplus  reduction  through  adjustment  programs, 
surpluses  of  several  farm  products  have  been  purchased  by  the 
Government  and  removed  from  the  market  In  order  to  support 
prices  for  these  products.  These  commodities  have  for  the  most 
part  been  distributed  through  relief  channels. 

A  program  for  removing  sxirplus  agricultural  products  from 
commercial  channels  was  begun  late  In  1933.  It  was  coordi- 
nated with  the  drought -relief  activities  during  the  drought  of 
1934.  The  program  Included  purchases,  for  relief  distribution,  of 
hogs  and  pork  products,  dairy  products,  and  sugar.  Drought- 
relief  activities  included  buying  and  salvaging  for  relief  use  of 
surplus  cattle,  sheep,  and  goats  which  otherwise  would  have  died 
under  the  existing  drought  conditions.  Also,  feed,  forage,  and 
stoclts  of  adapted  seed  varieties  were  conserved  for  sale  and  dis- 
tribution to  farmers  In  the  drought  areas  for   1935  scedlngs. 

Including  the  drought  cattle-purchase  program  and  the  seed- 
conservation  program,  in  reality  a  surplus- removal  as  well  as  a 
drought-relief  operation,  expenditures  by  the  Agricultural  Adjust- 
ment Administration  In  these  surplus-removal  activities  amounted 
to  approximately  $204,801,642  at  the  close  of  1935.  Of  this  amount, 
about  $45,623,169  was  spent  for  the  removal  of  surpl'os  hogs  and 
pork  p-oducts  Prom  this  operation  were  recovered  products  valued 
at  $34,748,007  that  were  distributed  to  relief  or  sold  as  grease  and 
tankage.  Market  value  of  siuplus  dairy-products  purchases,  de- 
livered and  distributed  to  the  needy,  totaled  $22,626,432.  Surplus 
butter  delivered  was  valued  at  $16,425,059:  cheese,  at  $3,065,878; 
evaporated  milk  at  $2,223,487:  and  dry  skim  milk  at  $912,008.  The 
market  value  of  domestic  beet  sugar  purchased  by  the  A.  A.  A.,  as 
a  surplus-removal  and  relief-operation  value,  amounted  to  $365.- 
536.  This  does  not  Include  approximately  2  4  million  pounds  of 
Michigan  beet  sugar  already  delivered,  but  for  which  no  vouchers 
have  been  received.  - 

THX    DSOCCHT    XMnicrNCT 

While  the  reduction  in  cotton  and  tobacco  carry-overs  has  been 
largely  due  to  the  adjustment  programs,  the  heavy  reduction  in 
wheat,  com,  and  other  grains  in  1934.  and  the  reduction  in  live- 
stock numbers — a  necessary  accompaniment  of  the  reduction  In 
food  grains  and  pasture — was  largely  due  to  the  drought. 

The  first  problem  In  agrtctiltural  adjustment  was  that  of  sur- 
plusss.  The  second  was  the  drotight  and  the  shortages  which  It 
brought  The  number  of  cattle  on  fnrms  when  the  drought  ap- 
psared  was  ths  highest  in  more  than  a  decade.  The  drought  cut 
the  supplies  of  water,  feed,  and  forags  suppllss  far  bslow  ths 
needs  of  thsse  cattle,  and  productrs  were  forced  either  to  sell 
thsir  stock  without  regard  to  the  sffect  on  prtcss  or  to  lot  them 
die  of  thirst  and  starvation. 

The  Oovemmsnt  purchased  13.340.369  head  of  oattle,  sheep,  and 

Soau  at  a  ooet  of  |n0,3M,OM.    PurohaMs,  b7  ttAUs.  are  shown 
1  tabl*  a. 
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Tablb  3.—  DraufttTebef  pnrtU***  «f  tmUU,  tkeep.  gmd  foaU  tknm^k  Dte.  SI.  lSa$ — Coatinaed 
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7,219.308   I         3S0.  460   '  49a  644  00   '   11  MO.  362  I     118,236.0.16.00 


Because  of  starvation  and  thirst,  approximately  3,950.000  of 
these  animals  were  unflt  for  food  purposes  and  were  condemned. 
The  remaining  animals  were  given  to  the  Ppderal  Surplus  Belief 
Corporation  for  slaughter  largely  for  distribution  to  those  on  relief. 
From  them  were  obtained  approximately  766,593,000  pounds  of 
beef  and  veal  of  all  kinds.  20,741,700  pounds  of  mutton,  and  195.000 
pounds  of  goat  moat. 

These  livestock  purchases  relieved  commercial  channels  of  the 
pressure  by  the  distressed  stock  and  alleviated  the  glutting,  which 
would  have  forced  prices  stUJ  lower.  Purthermore,  as  a  result  of 
this  measure,  farmers  whose  cattle  would  otherwise  have  died  on 
the  range  had  money  with  which  to  rebuild  their  herds  on  a  better 
basis,  many  of  the  Inferior  animals  having  been  culled  out 

When  In  the  early  summer  of  1934  it  became  apparent  that  for 
the  1935  seedlngs  there  would  be  an  acute  deticiency  of  adapted 
varieties  of  seed  wheat,  oats,  barley,  and  flax  In  the  drought  areas, 
the  Agrlrulttiral  Adjustment  Administration  began  a  seed-purchase 
program  with  a  |2.'i  000  000  allocation  from  emergency  fu.ids. 
Adapted  varieties  of  se«^rl  were  purchased  and  prepared  for  dis- 
tribution durlne  the  193,5  plantinK  season  Kxpenditvires  for  seed 
grain.  In  20  States  and  ir.  Canada.  a«  shown  in  table  4.  totaled 
$16,841.960  63   through   December   31.    1935. 

Sales  were  made  for  cash  to  farmers  who  were  able  to  pur- 
chase, and  seed  wa.«-  transferred  to  the  FederaJ  Emergency  Relief 
Admlnl-stralion  to  be  us<>d  In  relief. 

The  livestock  and  seed  purcha.-ie  propnun^  were  only  part  of  the 
relief  bro'i^:ht  to  the  drouth t-etrtcken  farmers  by  the  Agricultural 
Adjustment  Administration.  The  beneflt  payments  due  them 
under  the  wheat  and  com-hog  programs  were  calculated  on  pro- 
duction during  a  previous  base  jjeriod.  rathtr  than  on  the  current 
year's  prodiictlon.  and  consequently  served  6s  a  form  of  crop- 
IncocDo  insurance  Rental  and  benefit  payments  In  the  23  States 
in  the  drought  area  totaled  $786  59:^652  6,J  at  the  cloee  of  1835. 

DKOrCHT    AN^D    CURREICT    ACRICt.1.TT.TtAL    liTPORTS 

The  unparallelfd  drnupht  of  19^4  Is  directly  connected  with  the 
volume  of  unporu  of  agricuIturaJ  commodities  Into  this  country 
in  1934  and  1935.  While  it  U  true  that  at  no  time  since  before  the 
deproM&iou  were  our  lni;>orts  of  grain,  meat,  and  butter  so  large 
as  durlnK  1934  and  1935  these  Imports  are  Insignlllcaiu  in  com- 
parison with  the  duniestie  prcxliiclion  and  ronflequenily  In  their 
effect  on  prices  to  United  States  farmers  for  the  nio*t  jiart  they 
were  due  to  loMea  c«u»ed  by  the  drought  ratiiei  than  U)  adjii.H;- 
mant  pnvram»  For  example,  whercai  the  rutmiatrd  lU.H  wheat 
kM8  from  dr'>uKht  amounted  to  3(^  percent  of  the  avrraKe  1039  32 
aanual  pnKlu<lion.  the  AAA  reclurtloii  amouriU'U  t.*)  rmly  6.3 
perosnt  on  the  wnnr  bai«l»  t)ie  com  inut.  rlu*  to  drought  wae 
ApproxunaU'U  ,10  pr-ci  nt.  ths  adjui-tiiici.t  ;  prcrum  aocounUnf  tor 
Onj  7  l-prfK-nt    rr*Hi(  lion, 

T^mM4.^t:m^n■ffr7l(■^,  irfd  pitr^atm,  Aug.  f.  l$i4,  to  pfr   .i/    jgas 
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The  proportion  borne  by  the  lmport.«  of  grains,  to  the  total 
dome«tlc  production,  even  during  the  drought  period.  Is  appa'^nt 
when  combined  production  of  the  principal  feed  and  cereal 
grains— wheat,  corn,  oats,  barley,  and  rye  -measured  m  tons.  Is 
compared  with  the  combined  tonnage  of  import-s  of  the  same 
grams  In  the  crop  year  1934-35  this  procuction  was  approxi- 
mately 50.711.461  tons,  a  drop  of  49  percent,  or  47.446.071  tons 
from  the   1928-32  average  production. 

In  the  same  crop  year  the  imports  of  these  grains  totaled  about 
2.267.837  tons,  or  4  4  percent,  of  the  reduced  domestic  production 
for  the  year,  23  percent  of  the  average  annual  production;  and 
only  4  7  percent  of  the  difference  between  1934-  35  production  and 
the  annual  average  production  The  tonnape  of  imports  of  these 
grains  m  1934-  35  rose  from  the  5-year  avcrii^-o  uf  506  501  tons  to 
2.267.837  tons,  an  mcreate  of  1  761336  ton*.  But  this  Uicreaae  In 
Imports  amounted  to  only  3  7  percent  of  the  decrca.sr  m  production. 

During  the  first  6  months  of  the  crop  year  1935-36  for  which 
flgtires  are  available,  imports  of  grains  amounted  to  approximately 
1.185.808  tons  and  were  dropping  rapidly  as  the  effect  of  the  in- 
creased 1935-36  domestic  production  was  felt.  In  oats  and  rye, 
for  example,  imports  had  dropped  to  zero  in  January  1936. 

sou.     CONSERVATION     AND     Tlir     A.     A.     A 

The  Soil  Conservation  Service  estimates  that  approximately 
50.000.000  acres  of  farm  land  In  the  United  States  is  already  so 
badly  eroded  as  to  be  es.<sentlHlly  unfit  for  production  of  ctillivated 
crops;  that  another  50,000.000  acres  Is  in  almost  a.s  bad  a  condi- 
tion, that  there  are  now  in  ctiltivatlon  100.000.000  acres  of  land 
seriously  impaired  by  erosion,  and  another  100  OOO.OOO  acres  on 
which  erosion  has  begun  Part  of  this  condition  has  been  due  to 
the  plowing  up  of  grasslands  which  should  have  stayed  In  sod. 
Part  has  been  due  to  the  farmers'  inabtlny,  In  the  face  of  dis- 
tresfclugly  low  prices  for  their  products,  to  take  proper  caje  of  their 
farm  land.  A  recent  report  from  tl:ie  Natlonai  aesources  Com- 
mittee to  the  President  pointed  out  that  "•  •  •  in  another 
century  this  great  American  granary  may  have  become  inadequate 
to  support  our  population  if  erosion  is  permitted  to  continue  at 
the   present  rate   of   increase  " 

Tlic  programs  of  agrlciiJtural  adjustment,  from  their  launching 
in  the  spring  of  1933,  were  concerned  with  good  u**  of  the  lund  of 
cooperating  farmers,  as  well  as  with  ivdjtistment  o'  the  arrragf  of 
HurjjiuN  crops  mirj  line  with  effective  demand  The  adjubtiurnt 
programs  supplemented  thoi^e  ut  Ihr  Soil  Convrvation  8«'rvice  ths 
Kortht  Service,  the  K«.settl(>ment  AdniiiUBtnition.  t.ne  Btute  exj>rrl« 
mei,t  ^NtaUun*.  the  AgnruJtural  Exten.-.lon  bervioe.  lutd  other  agrn* 
clrn.  in  drallnu  wiUi  the  iiii.d  jnobi.ni  fitrm  Iradem  and  adnnn* 
Istrallon  olTlrialit  r«»r(>ifnl//(i  frt)m  lh'-  man  ihnt  '•riirvlt.a  a  pro- 
portion of  fann  laml  !i'/iii  llii-  if  '..  ■r%U:\\ir\  ,i,j,  b.jrdn.  "1  /nujor 
orop  productidii  neated  uri  uriprtwrdi  titfl  oppuM  unit  y  f(.ir  putiinir 
thi»  imul  u,  ihn  iK)U-con»M"rviiiit  vaik^  vkUich  fiam  in»«M;Ukh«in  h.ul 
bri-n    udv'K'aitnK    for    tnany    years 

I'mvlhldhn  ¥,pti'  Ui'lurlrO  In  (,i,lf(ir1.n  (jfTefert  1/i  tlUKv  tlii^n 
a  0()(M)0<)  umpoiailiiK  Iinii.irn  whl' h  wovilil  Wikirn  ihut  Hit  m  ts* 
atfc  taken  out  of  Hurplu*  '  rotM  wowid  hr  Ji.it  111  l»-lirfl''lul  UMSS. 
TUr  niBl  corn  h(»t<  i't»ntra<  I  tilTnrrU  Ii'i  U-t  i(ii|(  yra;  iu.i4  u  iO^ir. 
1)M»<1  ui.«i  ol  the  irnt«M|  iw  rn»t|rr  'My  (..f  pJiu.Ul.g  Itild  1 1  )<  >ti«l 
pertimni-iii  |)tvKtiirf  for  ^.iil  Unjii  ii\  iii(/  and  ertmioii- prrvrnlioa 
rr('l)»i  hot  111  ijr  l.iir\pii.L«  (1  f;^r  imt.i.t.;  or  failowini/  tl.r  lund,  (or 
Wed  eriall<  alloi,  oi  [or  pluia iii<<  furin  wihjO  li,'.,i  I?.!  nr«it  vil.nat 
cunijuit,  tuseMiii-:  tl.r  '.o;t;i  peiiiKi,  cotituii.i-a  ■.^i!'...,ui  \,i  i-.  ,niuii» 
with  itaptM  I  It.  l'.:f  ri:.!i(l  lu  TMu'i'  The  <  otLuii  .o.'.u,  i  for 
1M4  ^0  ^IM•(  ijii-d  u->r  <  >{  ii.c  rei.ui;  u  TMi  ouJy  I(>r  ixn- -  in.  ;ir  <>v  Uitf 
crops  eri>M')n-prev«-;:t  i.'ig  c:rops,  t(»'n  cv^yn  for  cmihumjJivm  by 
the  producer  on  hi.i  furm  feed  cr<>\i>.  for  the  pro<l'i(t:!jn  of  live- 
stock or  llve^5t<x,k  prfxlucts  for  corihuniptlon  or  Li.-.e  by  t^ie  pro- 
ducer on  hi»  (arm,  or  faiiovung,  or  buch  other  u.s«-s  ah  n.us  be 
pscmltted  by  the  Secretary  of  Agriculture  or  his  author.zied  agt-!,i  " 
Pood  and  feed  crops  for  home  use  were  authoriixd  on  rented 
acres  In  the  South,  because  It  was  recognized  that  the  BU»xidard 
of  farm  living  in  this  region,  which  contains  half  of  the  farm 
population  of  the  country,  might  thereby  be  improved.  The  to- 
bacco contracts  carried  similar  provisions. 

In  the  1934  crop  year,  the  first  In  which  the  adjustment  pro- 
grams were  in  full  swing,  farmers  agreed  to  shift  their  produc- 
tion on  nearly  36.000,000  acres.  This  was  an  acreage  as  large  as 
all   the    acreage   harvested    in    1631    tn    the    States    of    New    York. 


and 
com; 
1.733 
It 

anotiker 
thAt 


"Tie 


Uie 


m 

in 

tt>« 

from 

Thla 

4M.1 

lxu:r«4ae 

laii«(t 

ar«*i 

perceatage 

past  \:  re 


crop* 
Tamj 


CONGRESSIONAL  RECORD— SENATE 


April  27 


PMUip7l^*zilA-  Vtr^nla.  Otilo.  and  Indiana.  It  repr-vented  1  out  of 
9  acres  of  cultivated  land  In  the  country. 
ThLs  acreage  alUfted  from  tntenslTe  major-crop  production  waa 
dlfltrbuted  througb  44  States,  aa  tat>le  5  abowa.  The  largest  pro- 
portDns  were  In  tHe  chief  agrlc\iltural  Statea,  the  States  wtaare 
agnc^iltural  land  la  most  valuable  and  most  wortb  conaenrlnc. 
In  Kanaaa,  for  example,  shifted  2.867.000  acre*  from  com 
wheat;  In  lowa^  2.M7.000  acres  were  shifted,  mostly  from 
in  Nebraska  the  contracted  acreage  was  2.253,000;  In  nilnola. 
000  acres;   and  ao  on. 

has  been  estimated  that  about  one- third  of  these  30.000.000 
acres  were  put  in  pasture  or  meadow  crops:   approximately 
third  were  used  for  emergency  forage  crops  and  for  crops 
■upplled  food  and  feed  for  home  use;  and  that  the  remainder 
fallowed,  planted  to  farm  wood  lota,  or  left  idle.     The  acre- 
age I^ft  Idle  was  very  anuUL 

most  significant  change  In  the  use  ct  farm  and  ranch  lands 

United  States  between  1929  and  1934  was  the  large  Increase 

»   used    for    pasture   or   graalng".    according    to   the 

u   of  the  Censua.     "In   1934   lazul   In  farma  and   ranches  In 

United  States   used   for  pasture  or   grazing,   other   than   that 

which  crops  war*  hai  laslMil.  amounted  to  517.900.401   acres. 

was  an  Increase  of  SS.'MS.aTT  acrea.  or   12  percent,  over  the 

114.534    acrea    reported    as    pastured    or   grazed    In    1938       This 

rather    general    throughout    the    country    with    the 

gains  In  the  Southeastern  and  Oulf  coastal  areas,   in  the 

Plains   Region,   and   in   the  Mountam   States.      The   largest 

at  Increase  was  In  the  South  Atlantic  States,  with  the 

acreage    Increasing    from    2i. 7^.426    acres    to    25.541.975 

or  a  gain  of    17  percent.     Woe  the  most  part   the  Increased 

In   pasture  represented   farm    land    not   suitable   for   crops 

to   a   leaser   extent,    a   shift    from    land    fcoTnerly    uaed    for 


tatimated   rmtai  acrea    by   Statea   and   by   commoditie* 
from  wfuch.  wtthdraum.  1934  ' 


■atliaaMd 


Md  bv  commodtty  aactions  of  Asr1caitur\l  .Kdjustmsnt   AdmJatatratJoa 
lodtd  In  totsJa 

M.:«r.9l9L 


•Not 

Total 

In  ajaerlas  at  six  referendums  a  total  of  4.356  439  producers'  votea 

4ast      Votes   for   continuation   of   the   various  programs  and 

totaled  3.603.732.  or  86.8  percent  of  the  votes  oast.     Tabu- 

latton4  of  the  resulta  In  the  different  referendums  are  as  foUoi 


Tablc  6. — Votea  In  fannrrs'  rrferenduma  on  eontintuition.  of  affricuJ- 
tural-adjuatmmt  mearures 
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TAMM     BamLXtTTTCIXS     Aim     BA^K     rAILtTKXS 

After  3  succasalve  years  of  marked  Increases,  farm  bankruptcies 
declined  20  percent  In  the  fiscal  year  ending  June  30.  1934.  as 
compared  with  the  preceding  year.  This  decline  was  a  greater 
relative  decline  than  that  for  any  other  occupational  group  In 
the  covmtry  except  .merchants.  The  latest  data  available  on 
farmer  bankruptcies  are  those  for  the  year  ended  June  30.  1934. 

In  1931  banks  to  the  number  of  1.705  failed  In  towns  of  leaa 
than  5.000  population.  Another  1.129  failed  In  1832.  The  greater 
part  of  the  man  than  4.000  banks  whose  position  early  In  1933 
was  too  weak  to  enable  them  to  obtain  licenses  after  the  mora- 
torium were  country  bamks. 

After  the  bank  moratorium,  till  the  end  of  1933.  figures  for  the 
whole  country  show  that  while  1.121  of  the  nonllcenaed  banks 
went  Into  UquldaUon  or  receivership,  only  179  others  failed.  For 
the  whole  year  1934.  937  nonlicensed  banks  failed,  but  only  67 
licensed  banks. 

TULM    KXCOVnT    AlfD    nCBUSTaiAi    PICK-UF 

The  farmer's  increased  purchases  of  city-made  goods  la  mafc^ing 
Itself  felt  in  the  industrial  areas  o*  the  country 

This  has  been  most  clearly  evidenced,  perhaps.  In  the  case  of 
the  automobile  Industry.  Now.  automobUe  registrations  In  the 
United    States    Increased    from    1.276.524    In    1932    to    1739  663    In 

1933.  to    2.292.443    In    1934.    and    to    3.253.591    In    1936!     The    In- 
crease from  1932  to  1935  was   155  percent 

The  relaUonshlp  between  this  Increased  automobile  business 
and  Increased  farm  Income  has  been  recognized  by  the  automo- 
bile Industry  itself.  AutomobUe  Fact  and  Figures,  a  publlcaUon 
of  the  Automobile  kCanufacturers'  Association,  points  out  that  the 
1934  retail-saies  gain  was  greatest  In  small  towns  and  on  farms, 
evidenced  by  the  fact  that  new  [wsaenger-car  registrations  In 
towns  under  10.000  population  Increased  38  percent  over  the  1933 
figures,  where  as  In  cities  over  lO.OOO  population  the  Increase 
amounted   to   only    18  percent. 

The  value  of  sales  by  large  mall-order  houses,  which  do  a  large 
proportion  of  their  business  with  farmers,  has  shown  steady  In- 
creases. The  monthly  average  sales  of  these  firms  were-  $38- 
345.000  in  1932.  $39,775,000  In  1933.  049.640.000  In  1934.  and 
•59  878.000  In  1935  The  value  of  sales  averaged  higher  In  1935 
than  in  any  period  since  1939. 

The  value  of  rural  retaU  aales  In  1935  for  the  Nation  as  a 
whole,  was  higher  than  In  any  other  year  since  1929  The  1935 
aales  value  increased  58  percent  over  that  In  1932  and  44  percent  In 
1»33  When  compared  with  1934.  the  Increase  In  total  sales  was 
largest  in  the  South,  which  showed  a  gain  of  30  percent.  The  Far 
West  came  next,  with  a  gain  of  19.5  percent,  while  the  remaining 
sections  of  the  country  showed  an  18- percent  gain  over  1934 

A  study  recenUy  made  by  the  Agricultural  Adjxistment  Admin- 
istration of  carlot  shipments  of  Industrial  products  over  4  railroads 
from  16  Industrial  States  of  the  Northeast  to  10  agricultural  States 
of  the  Southeast  shows  that  shipments  In  the  year  ending  July  1. 

1934.  were  816.303.238  pounds,  or  38.8  percent  greater  than  In  the 
preceding  13  months. 

^^ruilzer  tax  tag  sales.  compUed  for  17  Southern  and  li£ld- 
wastai  II  States  only,  indicate  Increased  purchases  of  fertilizer 
ainoe  1933  During  1933  the  equivalent  tons  purchased  In  these 
17  Southern  and  lildweatem  States  totaled  3  342.855  For  1934 
purchawes  aggregated  3.838.875  equivalent  tons  For  1935,  pur- 
cbasBS  aggregated  4.317.800  equivalent  tone,  or  an  Increase  of  29 
psroent  over  19SS. 

According  to  the  American  Petroleum  Institute,  gasoline  con- 
sumpUon  In  the  United  States  increased  from  15.436.324.000  gallons 
in  1933  to  17.632.143.000  gallons  In  1935.  an  Increase  of  14  percent. 

Sales  of  new  ordinary  life  lns\irance  for  the  Nation  as  a  whole 
Increased  from  05.633.660.000  In  1933  to  •6.181.255.000  In  1935  or 
an  Increase  of  10  percent. 

Improved  banking  condiUons  are  further  Indications  of  Increased 
business  activity  Monthly  statements  Issued  by  the  Federal  Re- 
serve System  Indicate  that  debits  to  Individual  accounts  Increased 
greaUy  from  1932  to  1935.  For  IMS  tfMitts  In  141  centers  through- 
out the  United  States  totaled  •39ajM>l7.000  By  1934  they  had 
risen  to  •331.937.074.000,  and  a  pnUmtDTj  estimate  ahows  that  by 
int  dstotu  in  these  reporting  oaBlHB  stood  at  •376.423.836.000.  or 
16  percent  above  the  1933  figure. 
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Individual  depoRlte.  Inrhidlng  both  pavings  and  commerclRl  de- 
posits. In  banks  throughout  continental  United  Suate^i  aggregated 
•41.720.194.000,  an  advance  of  •6.173.787,000.  or  17  percent  for  the 
year  ending  June  29.  1935,  In  comparison  with  the  year  closing 
June  30.  1933.  These  figures  are  based  on  reports  receu-ed  by  the 
savings  division  ot  the  American  Bankers  Association. 

The  number  of  all  commercial  failures  dropped  steadily  and  rap- 
idly from  1932  through  1935.  From  a  high  of  31.822  in  1932  such 
failures  declined  to  20.307  In  1933.  to  12.185  In  1934.  and  to  11.879  In 
1935  Commercial  failures  In  1935  therefore  amounted  to  only  37 
percent  of  those  In  1932 

Other  Indexes  show  further  Improvement  Estimates  by  the 
Bureau  of  Labor  Statistics  Indicate  that  expenditures  for  building 
operations  In  267  Identical  clUes  aggregated  0382.389,451  in  1933, 
compared  with  0655.213,410  In  1935.  This  represents  an  Increase 
of  71  percent 

Efmployment  and  pay  rolls  In  manufacturing  industries  are  also 
on  the  uptiim.  The  average  number  of  persons  employed  in  these 
Industries  Jumped  from  a  low  of  6.374.000  in  1932  to  6.891,000  in 
1935.  thereby  Increasing  28  percent.  During  the  same  period  the 
average  weekly  pay  roll  of  these  Industries  rose  from  098,767,000  to 
0142.990,000.  or  63  percent. 

Further  indications  of  general  recovery,  as  Influenced  In  part  by 
the  adjustment  programs  and  other  recovery  measures  are  shown 
In  table  7. 

Tablx  7. — Key  indexes  of  the  recovery.  1932-H 


Prices: 

All  oommodltiea,  whc 

NooacriculUiral,  wholaula  ' l 

Finished  products,  wholesale  '.3. 

Raw  mstarials,  wbolaaals  ■ II 

Farm  pruduct^.  wholesaia  '.....I 
Retail  prices  of  food  ' . 


Prteaa  received  by  laniMfs « I. 

Prloes  paid  by  farmers  ' I..I II 

Production: 

Net  Agncultoral  produotloii  • 

▲srieulturai  markeiinp:  • _II I 

nedactioa  of  ntaaafaetorea  ♦.  "I..I. 

ProdncUoa  iif  miaarals  * .IIUII 

ConslrucUoo  contracts  awarded  *.'. I 

Blocks  of  raw  mslartali: 

Metals « 

Teitiles'  

Food  and  raw  materials,  worid  *. 

C-onuneroe  sod  Uwie. 

Carload  ini;s,  1  c.  !.♦ __. 

Total  carloadinits  • 


"ercentage  change 
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+M.7 
+17.4 

+».» 
+fi3.5 
+  17. » 

+16.8 

-».0 

-10.7 
-HZ  9 

+as.2 

+36.5 
-77.8 


PaaaaoKar  ualbc*. 
Total  dom 


iomestic  exports,  value  • _ 

Kxports  of  hrm  products  (volume)  '.. 

Agricultunl oarooru,  value* 

Other  exports  (nonacricultuial)  • 

Total  Imports,  valoa  * I„ 

Africuliufsl  imports,  vahM* 

Other  Imports  (nonajtricultural)  • 

Paaaancar-car  re«dttnak>ns  •„ 

DsftartsBaat  stars  mim  * 

Rural  retatl  sales  « » 

FertiHsar  galea  * 

AKrk'ultursI  implemaot  alaa  *. ...._.. 
Floaooe: 

Baak  dsMts « 

Baak  auspeoaisos  *    . ... 

Commer^  bflures  • "I 

Bank  deposits  <>*... 
New  capital  issues  *. 
Industrial  stock  prices  " . 


Anrecata  value  of  induatrlal  atoAs  u_ 

Corporate  bond  prices  < 

r   8.  Oovemment  twnd  prices  «... 

Number  of  sharaa  traded  ' 

Income  ajad  wages: 

National  Income  ezchidiog  bum  ». 

Factory  pay  rolls ' 

DividMia  paymsotsi^ 

Pay  rolls  Id— 

Wbotaoale  tiada  ■ 

Retail  trade  >. 


Farm  casti  ineofne  (with  beoefHs)'. 


1934 


-16.6 

-90.4 

-n.  I 

+12.5 

+«.» 

+42.3 

-38.3 

+  1X0 

+«3.5 

+M.1 

+«J5.« 

+40  9 

fisas 

+12.0 

+.'57.8 
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+  lflL« 

-83.5 
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+  14.5 

+33.4 
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+05.9 
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+7  i 

-laa 

+  11  3 

+62.3 
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+2  0 

-1.9 

+57.7 

+7.9 
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+12.4 
+20.7 
+9.1 

+ao.D 

+1.8 

0.0 
-8.5 
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+S.8 
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+.6 
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+9  4 
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+5.0 
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+ia8 
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+9.6 

+4.0 
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+  10.0 


raOways,  Intestate  Commtnt 


'  Bureau  of  Labor  StaUsUoa 

'  Bureau  of  AKrieciltiiral  Keoaomioa 

*  Survey  of  Conent  ITiiriinai 

*  Fadacal  Raaarve  Board. 
>  Revsnae  paaaangerB  eanied  1  mils  on  eiasa  I 

CommiaaiotL 

•  Forsicn  Agrioaltural  Ssrviea. 

•  3  larre  maU-order  compantes,  and  a  lart*  rroon  of  chain  xmit"  operatinf  in  small 
towns  and  acricultural  recioas  of  the  (tjuntry  ThL<  sample  repreM>ni.x  about  une- 
Afth  of  all  gaosrai  marchaodiaa  sales  in  pkoes  of  less  than  3U,ouo  pcpulatioo.  An 
estimate  by  the  Agricaltural  ladcstria]  RalatioaB  SectioD,  A.  A  A  .  of  total  (arm 
retail  sales  sbo'ws  a  gain  of  19  peresnt  from  19S2  to  19S5  and  a  gain  of  23  peroent  (pra- 
Umuury)  from  1904  to  1935. 

'  National  Fertiliser  Association. 

I  Kstlxaatsd  arholeoals  value  based  on  Interstate  Commerce  Commission  carkisd- 
tngs  reporU  (first  3-quartsr  flcurea) . 

<•  Nov  I.  193S.  parUr  estimated  and  reported  flgtire  for  Dea  31,  IS32,  for  all  banks 
oxclusive  of  tatsrbaiU  deposits. 

"  I>ov-JoiMa  monthly  avaraga  30  Indoatriais. 

*>  .New  York  Stoek  Eschai«a. 

"  Agricultural  Adjustment  AdmlnlstraUoa,  IVocr&m  riancing  Divisioo. 

**  New  York  Times. 


Mr.  CONNAIXY  Mr.  Presicipnt.  the  Senator  from  Texas 
does  not  quite  agree  with  some  of  the  strictures  which  some 
of  his  coilea?ues  seem  ic  ha\-e  passed  upon  the  Senator  from 
Michigan  [Mr.  Vandenberg).  I  greatly  sympathize  with  the 
Senator  from  Michigan,  because  I  realize  that  he  is  engaged 
in  seeking  after  truth  and  information  I  admire  the  man 
who  is  always  stioigKlm?  for  more  information,  more  en- 
lightenment, more  knowledge  regarding  great  public  ques- 
tions. 

I  remember  when  as  a  young  boy  I  first  knocked  at  the  door 
of  the  public  school.  I  did  not  do  It  \'o)untiinly.  I  did  It 
because  my  father  and  mother,  with  rather  great  lasistence 
and  threat  of  a  h;ckor\-  switch,  urged  that  I  attend — and  I 
attended.  But  the  man  who  has  an  innate  and  overwhelm- 
ing passion  for  knowledge  and  irJormation  is  the  man  I 
admire,  and  that  i^  why  I  desire  to  second  in  every  way  I  can 
the  efforts  of  the  Senator  from  Michigan.  I  do  not  mean  the 
idle  curiosity  of  the  gossip  who  merely  wants  to  mull  over 
the  sordid  and  venal  details  of  some  neighborhood  story;  I 
do  not  mean  the  manifestations  of  interest  wluch  sometimes 
actuate  a  senatorial  committee  in  bonng  into  tiie  seemingly 
private  affairs  of  individual;  nor  do  I  refer  to  the  rabid 
desire  of  som.e  new.spaper  correspondents  to  puWish  all  the 
horrible  details  of  crime  and  other  events.  But  here  is  the 
Senator  from  Michigan  in  a  smoere  search  for  the  truth. 
He  wants  to  know  about  the  big  farmers.  He  is  not  con- 
cerned with  the  little  farmer.  He  is  for  the  little  farmer. 
There  are  a  great  many  more  httle  farmers  than  there  are 
big  farmers,  so  the  Senator  from  Michigan  is  perfectly  will- 
ing to  vote  out  of  the  Treastiry  generous  amounts  for  the 
small  farmer;  but  the  big  farmer  is  the  object  of  his  wrath. 

Mr.  President,  I  am  surprised  that  the  Senator  from  Mich- 
igan did  not  have  the  statesmanship  and  the  foresi^Jht  to 
realize,  when  the  A.  A.  A.  bill  was  pending,  that  the  big  farm- 
ers were  going  to  get  something  out  of  that  measure.  I  won- 
der why  he  did  not  offer  an  amendment  graduating  the  rates 
as  he  now  proposes.  If  he  had  done  that  and  we  had  adopted 
the  amendment,  these  horrible  things  would  not  have  oc- 
curred, and  the  countr>'  would  not  have  been  shocked  at  the 
pro.'^pect  of  a  farmer  somewhere  getting  more  than  $10,000 
in  benefits.  I 

But  we  have  now  no  bill  before  us  for  consideration.  The 
A.  A.  A.  is  a  thing  of  the  past.  It  has  gone  down  t>efore  the 
decision  of  the  Supreme  Court.  We  have  p>assed  another 
agncultural-rehef  bill,  but  I  have  no  recollection  that  the 
Senator  from  Michigan  offered  any  amendment  to  the  soil- 
con.servation  bill.  Why  did  he  not  advance  at  that  tune  the 
suggestion  he  has  mace  today?  Other  Senators  did  not  have 
the  initiative,  we  did  not  have  the  foresight,  we  did  not  hap- 
pen to  think  about  it.  but  the  Senator  from  MichigaLn  sat 
here  m  the  Sienate  wnth  that  secret  wrapped  up  m  his  bosom 
and  refused  to  let  us  know  anything  about  it. 

As  a  matter  of  fact,  let  us  see  how  the  Senator's  plan  would 
have  worked  if  we  had  adopted  it.  He  would  have  demed  the 
large  farmer  anything  except  a  very  .small  benefit  for  reduc- 
ing his  production.  The  result  would  have  been  that  the 
large  farmers  would  not  have  reduced:  they  would  not  have 
come  into  the  program,  while  the  small  farmers  would  have 
come  in,  and  the  result  would  have  been  that  the  Large  farm- 
ers, like  all  large  concerns  do,  would  soon  have  monopolized 
agriculture,  and  the  little  farmer,  about  who.se  mterests  the 
Senates  is  so  greatly  concerned,  in  large  mea.sure  would  have 
disappeared  from  the  picture  because  the  field  would  liave 
been  occupied  by  tiie  large  farmer. 

Mr,  BARKLEY.     Mr.  President 

The  PRESIDING  OFFICER  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Kentucky?  ; 

Mr,  CONNALLY.     I  yield. 

Mr.  BARKLEY.  The  Senator  knows,  of  course,  as  we  all 
do,  that  wherever  and  whenever  the  farmer  has  tried  to 
organize  without  any  encouragement  on  the  part  of  the  Gov- 
ernment, the  organizations  have  frequently  and  usually 
broken  down  because  of  the  wilLngness  of  i.  few  to  stay  on 
the  outside  and  do  as  they  plea.se  and  reap  the  rewards  of 
those  who  cooperated  in  order  that  they  might  benefit  the 
condition  of  all.    If  the  large  fanners  to  whom  the  Senator 
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from  ^chisan  has  referred,  who  are  now  being  discussed  by 
the  a  nator  from  Texas,  by  reason  of  the  smallness  of  their 
propo  tionate  reward  for  any  curtailment  had  remained  out, 
the  story  of  agriculture  In  this  country  In  the  last  3  years 
would  have  been  quite  difJerent  from  what  it  Is. 

Mr.  CONNALLY.  Of  coxirse.  Selfishness  operates  on 
just  as  It  does  on  Senators.  Therefore,  naturally. 
the  bifi  farmer  is  going  to  do  that  which  he  thinks  Is  to  his 
advantage  or  to  his  interest.  Had  he  been  excluded  from 
the  benefits  of  the  measure  he  would  have  gone  out  and 
gotten  all  the  benefits  he  could  outside  of  the  program  and 
to  tha  t  extent  would  have  destroyed  or  lessened  the  effective- 
1M08  of  the  Oovemment's  program. 

Whir  is  it.  I  ask  the  Senator  from  Michigan,  when  for  the 
first  Time  in  the  history  of  the  Government  Congress  has 
really  done  something  to  aid  agriculture,  when  for  the  first 
jlnce  the  War  between  the  States  political  parties  have 
1  heir  promises  to  give  agriculture  somewhat  of  an  even 
break  with  Industry,  that  that  is  made  the  occasion  for  the 
ut  by  the  Senator  from  Michigan? 


Not!  only  was  the  Senator  from  Michigan  opposed  to  the 
A.  A.  A.  bill,  but  now  that  it  is  buried  and  the  green  grass  is 
growing  over  its  grave,  the  spirit  and  spleen  of  the  Senator 


from 
grave 
thing 
Mr 


Michigan  are  not  content,  but  he  must  desecr^e  its 
and  heap  odium  upon  that  which  he  fears  did  some- 
substantial  for  agricultxire. 
President.  I  have  offered  an  amendment  to  the  pend- 


ing n  solution.  I  hope  it  may  be  adopted.  It  Is  brief.  It 
calls  or  information.  It  emulates  the  example  of  the  Sen- 
ator tom  Michigan  in  seeking  information.  The  amend- 
ment asks  the  Tariff  Commission,  and  it  already  has  the 
infomation  I  am  sure,  to  advise  the  Senate  the  names  and 
gross  business  of  three — I  am  not  asking  for  all  of  them, 
but  only  of  three — corporations  In  those  respective  fields 
whlct  did  the  largest  gross  business  in  1924.  The  first  one  is 
aluminimi.  Why  Is  not  the  Senator  from  Michigan  con- 
cemel  with  the  great  profits  made  by  the  Aluminum  Trust 
undei  the  sheltering  protection  of  the  Government  of  the 
UatU  i  States?  Where  did  its  Inordinate  profits  come  from 
oeaii  t  ttmt  it  sells  here  in  a  highly  protected  market  with 
palisades  erected  by  law  lifted  up  to  keep  out  any  foreign 
comp<'titor? 

Th<  former  Secretary  of  the  Treasury,  Mr.  Mellon,  under 
the  a  Iminlstratlon  of  the  party  to  which  the  Senator  from 
Michigan  belongs,  reaped  untold  millions  of  profit  from  the 
aluminum  Industry,  protected  as  perhaps  no  other  industry 
In  Auierica  Is  protected.  Is  there  any  Inquiry  here,  or  was 
there  ever  any  Inquiry  at  any  time  by  the  Senator  from 
Michigan,  asking  the  Treasury  Department  to  tell  us  why 
Mr.  it  ellon  gets  his  millions  from  the  tariff -protected  alumi- 
num ndustry?  But  while  perfectly  willing  tor  that  sort  of 
thing  to  go  on.  the  Senator  from  Michigan  is  aroused,  his 
spirit  is  in  turmoil,  because  somewhere,  somehow,  some 
farmer,  for  the  first  time  in  history,  was  able  to  obtain  from 
the  Cangress  his  first  tariff  benefit  by  reason  of  the  A.  A.  A. 

In  lie  next  classification.  I  ask  about  the  steel  industry. 
I  should  like  to  have  the  American  people  know,  because 
the  Senator  from  Michigan  already  knows — this  is  not  for 
his  ir  formation,  but  it  Is  for  the  information  of  the  Amer- 
ican jeople — why  it  is  that  he  is  so  content  for  the  Steel 
Trust  to  reap  millions  upon  millions  of  dollars  from  these 
same  farmers.  Every  time  the  farmer  sticks  his  plow  in 
the  F'ound  he  pays  tribute  to  the  Steel  Trust.  Every  morn- 
ing, 1  ilMn  he  unhooks  his  old  hoe  from  the  rack  and  goes 
out  X  Oder  the  burning  sun.  amid  the  cockleburs  and  the 
crabgrass,  to  struggle  with  the  cotton  or  with  the  com,  he 
must  first  pay  tribute  to  the  masters  of  steel  who  are  taking 
dowTjJby  reason  of  the  force  of  law  of  the  United  States, 
untold  millions  in  profits.  Yet  the  Senator  from  Michigan 
looks  upon  that  exploitation  of  the  steel  master  with  com- 
placency, and  turns  his  gaze  from  the  steel  master,  with 
his  untold  millions,  to  the  poor,  sweating  farmer,  and  says. 
'Get  i.  detective:  go  down  and  see  if  the  farmer  has  not  got 
a  few  dollars  left  in  his  jeans." 

It  reminds  me  of  the  effort  of  the  Senator  from  Delaware 
[Mr.  iASTiMGsl  when  a  few  poor  farmers  were  able  to  thumb 


their  way  to  Washington  last  year,  or  to  get  up  here  In  some 
way.  to  thank  the  administration  for  the  enactment  of  the 
A.  A.  A.  bill.  Before  they  got  out  of  town,  the  Senator  from 
Delaware,  actuated  by  the  same  kind  of  motive  that  moves 
the  Senator  from  Michigan,  submitted  a  resolution  of  inves- 
tigation to  see  how  the  farmers  got  to  Washington,  who 
paid  their  way.  and  how  they  came  to  be  here.  He  assumed, 
of  course,  that  none  of  them  had  enough  money  to  pay 
their  own  way.  and  under  normal  conditions  they  would 
not  have  had  enough  money. 

I  desire  to  know  how  much  money  the  Bethlehem  Steel 
Co.  gets  through  the  protective  tariff  when  it  cannot  only 
pay  Its  president.  Mr.  Eugene  Grace.  $100,000  in  salary  but 
In  a  single  year  paid  to  him  a  bonus  of  $1,650,000.  Under 
the  administration  of  Mr.  Hoover,  under  the  administration 
of  the  party  to  which  the  Senator  from  M'i4»hiyaj>  belongs, 
under  the  Smoot-Hawley  Tariff  Act,  for  which  the  Senator 
voted.  If  he  was  here,  Mr.  Grace,  of  the  Bethlehem  Steel  Co., 
was  able  to  filch  from  the  treasury  of  that  concern  $1,650,000 
as  a  bonus  for  a  single  year's  work. 

Oh.  but  that  is  all  right.  The  Scrmtor  from  Michigan,  by 
his  silence,  says  It  is  all  right.  We  heard  no  outcry  from 
the  Senator  from  Michigan;  we  heard  no  resolution  from 
the  Senator  from  Michigan  inquiring  where  that  $1,650,000 
came  from — no  Inquiry,  no  Interest,  no  care,  no  concern — 
but  if  a  farmer,  out  of  the  sweat  and  the  blood  of  his  toil, 
gets  a  little  handful  of  money,  the  Senator  from  Michigan 
wishes  to  ferret  it  out.  He  wishes  to  placard  it  before  the 
world:  "Look  at  this  profiteer.  Look  at  this  highwayman, 
this  farmer,  who,  for  the  first  time  in  his  life,  got  any  of  the 
advantages  of  government." 

Who  paid  the  $1,650,000  to  Mr.  Grace,  of  the  Steel  Triist? 
It  was  the  farmer  who  paid  for  It.  in  the  tires  on  his  wagons, 
in  the  steel  in  his  plows  and  in  his  hoes,  and  in  all  the  im- 
plements that  go  to  enable  him  by  his  toil  to  produce  from 
the  earth  the  things  that  feed  the  world. 

Mr.  President,  when  the  Democrats  came  Into  power  in 
1933  the  farmer  stood  pauperized  in  the  presence  of  his  own 
growing  crops  that  fed  a  hungry  world. 

Yet  because  this  party  and  this  administration  had  the 
courage  and  the  practical  ability  to  frame  a  measure  that 
did  something  for  agriculture — it  did  not  do  much — we 
are  presented  with  the  spectacle  of  the  Senator  from 
Michigan,  who  in  all  probability  will  lead  the  hosts  of  his 
party  next  November  if  he  is  willing  to  serve,  taking  the 
public  attitude  of  condemning  the  administration  of  the 
A.  A.  A.  Act.  thereby  condemning  the  act  Itself.  Let  it  go 
out  from  this  Chamber  today  that  the  Senator  from  Michi- 
gan is  not  only  opposed  to  the  Agricult\iral  Adjustment 
Act  but  he  is  opposed  to  the  way  In  which  It  Is  adminis- 
tered on  a  basis  of  equality,  on  a  basis  of  equity,  on  a  basis 
of  Impartiality,  to  give  to  the  large  farmers,  though  few 
there  be.  the  same  measure  of  justice  that  Is  given  to  the 
small  farmers. 

I  wonder  If  the  Senator  from  Michigan  will  subscribe  to 
any  other  doctrine  than  that.  Does  the  Senator  from 
Michigan  believe  that  because  one  man  has  200  acres  of 
land,  he  ought  to  be  treated  differently  from  another  man 
who  has  100  acres  of  land?  If  the  Senator  does,  he  has 
introduced  Into  this  Chamber  a  new  philosophy  and  a  new 
pohtical  theory. 

If  Senators  wish  to  reach  the  larger  farmer,  let  them 

reach  him  by  taxation.     I  am  one  who  docs  not  believe  In 

the  accumulation  of  great  masses  of  land  in  the  hands  of 

one  Individual  or  In  the  hands  of  a  corix>ratlon;   but  the 

way    to    distribute    ownership     Is    through    taxation,     or 

through  a  comprehensive  land  program  to  break  up  large 

holdings.    When   It   comes   to   the   administration    of    law, 

however.  If  all  men  are  not  equal  under  the  law.  we  remove 

one  of  the  best  and  one  of  the  most  treasxired  and  one  of 

'  the  most  sacred  American  traditions.     When  one  man  who 

1  stands  before   the  bar  of  justice  or  before  a  Government 

I  dci>artment  Is  to  be  treated  In  one  way  and  another  man  Is 

!  to  be  treated  in  another  way,  the  very  safeguards  of  our 

1  institutions  are  to  be  broken  down. 
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Mr.  President,  In  conclusion  I  ask  for  some  other  Infor- 
mation. I  wish  to  know  about  photographic  camersis  and 
films.  I  wish  to  know  about  chemicals  and  dyes.  The 
chemical  indiistry  of  America  has  received  tremendous  help 
from  the  Government.  Great  tariff  favoritism  has  been 
shown  to  it.  I  desire  the  Tariff  Commission  to  tell  us  about 
that  while  the  Agricultural  Department  is  telling  us  about 
some  poor  little  one-horse  farmer  who,  for  the  first  time  In 
his  life,  got  a  little  taste  of  the  things  upon  which  these 
great  masters  and  captains  have  fattened  for  more  than  half 
a  century:  and  because  he  likes  it,  the  Senator  from  Dela- 
ware [Mr.  Hastings]  and  the  Senator  from  MirhiRan  [Mr. 
Vandckbirg]  are  outraged.  I  desire  to  know  about  electric 
appliances  and  equipment,  and  cellophane  and  rayon.  I 
should  like  to  know  .something  at)out  plate  glass,  which  ha.s 
Its  headquarters  yonder  In  Pittsburgh,  and  which  has  reaped 
millions  upon  millions  of  profits  from  the  people  of  America. 
I  should  like  to  know  about  cast-iron  pipe  and  fittings,  and 
articles  manufactured  of  tin. 

This  information  is  available.  While  the  Senator  from 
Michigan  Is  searching  out  information  about  the  farmers. 
let  us  get  also  .some  information  on  the  other  side  of  the 
books.  While  we  are  getting  a  picture  of  the  farmer's 
profits  and  his  benefits,  it  is  fair,  I  think,  to  get  something 
on  the  other  side  of  the  ledger,  as  to  his  burdens  and  his 
obligations. 

How  can  the  Budget  be  properly  balanced  unless  the  credits 
and  the  debits  are  shown?  The  Senator  from  Michigan 
wants  to  show  aU  of  the  debits,  he  wants  to  show  how  the 
farmer  Is  rolling  In  luxury.  I  want  to  show  some  of  the 
profits  which  are  made  from  his  bendinp  bark  and  his  ach- 
ing body,  along  with  the  tremendous  benefits  which  the  Sen- 
ator from  Michigan  points  out. 

Mr.  President.  I  hope  my  amendment  to  the  resolution 
may  be  adopted.  I  have  no  objection  to  the  resolution.  I 
do  not  believe  that  the  operations  of  government  ought  to 
be  secret.  I  beheve  in  the  fullest  publicity  of  all  things  with 
re.spect  to  the  relation  of  the  Government  to  the  citizen. 

I  have  no  objection  to  the  Secretarj-  of  Agriculture  giving 
the  Senator  from  Michigan  the  information  he  seeks,  but 
while  we  are  on  the  hunt  for  that  information,  let  us  get 
something  on  the  other  side  of  the  ledger  which  may  in  some 
degree  justify  the  small  pittance  which  the  Grovemment  pro- 
vided for  the  farmer  through  the  Afrricultural  Adjustment 
Act.  which  was  later  declared  to  be  unconstitutional. 

Mr.  BONE.  Mr.  President,  I  have  sent  to  the  desk  an 
amendment  which  I  proposed  to  add  to  the  resolution  as  it 
is  now  drafted: 

The  amendment  I  propose  reads  as  foUows: 

Provided  further.  That  on  the  basis  of  the  data  eiibmitted,  the 
Senate  Committee  on  Agrlcxilturr  and  Forestry  shall  report  to  the 
Senat*  the  decree  to  which  land  ownership  had  by  1933  become 
concentrated  In  large  corporate  hcrfdlnge  with  such  reconmienda- 
Uons  as  the  committee  may  see  fit  to  make  to  Congress. 

My  reason  for  proposing  this  addition  to  the  resolution 
should  be  clear  to  all. 

The  Senator  from  Michigan  [Mr.  Vandenbehg]  must  have 
back  of  his  resolution  some  Idea  besides  merely  a  desire  for 
publicity  on  p»ayments. 

In  effect,  thr  Senator  deplores  the  large  payments  that 
have  been  made  by  the  A.  A.  A.,  yet  he  has  found  no  fault 
whatever  with  the  marmer  in  which  the  big  payments  were 
made.  He  ha.s  disavowed  entirely  any  unplication  that  there 
was  any  irreguarity  in  making  the  big  payments.  What, 
then,  Ls  the  real  e-ssence  of  the  criticism  which  the  Senator 
is  making?  I  have  been  thinking  about  that  and  have  been 
trying  to  arrive  at  the  really  fundamental  thought  back  of 
his  resolution. 

I  have  reached  the  conclU£ion  which  I  believe  everyone 
must  reach  who  studies  the  matter  clo.sely.  This  conclusion 
is  that  the  real  criticism  of  the  Senator  from  Michigan  is 
against  the  alarming  growth  of  corporation  farming  in  this 
country.  This  must  be  what  he  Is  really  driving  at.  because 
he  cannot  very  well  offer  any  criticism  of  a  uniform  system 
of  making  payments. 

The  fact  is  that  paying  small  and  large  farmers  the  same 
per  unit  of  land  or  production  resulted  in  enormous  sums 


going  to  a  few  big  corporations.  If  that  idea,  that  criticism, 
is  the  heart  of  the  Vandenberg  resolution,  then  I  am  100 
percent  for  doing  something  about  it. 

I  think  the  Senate  ought  to  study  deeply  into  the  reasons 
for  the  trend  toward  corporation  farming  on  the  Continent 
and  in  the  islands.  This  used  to  be  a  nation  of  small  land- 
ou-ners — a  nation  of  farmers  whose  farms  were  their  homes. 
If  the  present  trend  keeps  up  it  will  become  a  nation  in  wliich 
the  agricultural  resources  of  the  Nation  will  be  in  the  hands  of 
land  barons  and  corporation  farmers. 

The  trend  toward  concentration  of  land  ownership  was 
running  strong  through  the  decade  from  1920  to  1930. 

The  number  of  farms  in  this  country  operated  by  tenants 
increased  over  200.000,  or  8  5  percent  during  those  years,  as 
shown  by  the  following  figures: 

Number  of  farms  operated  by   tencnta 
iu^ ~  2  464   804 

This  shows  a  step-up  of  8.5  percent  In  a  decade. 

But  while  the  tenant-operated  farms  were  increasing  so 
rapidly  in  number,  the  total  number  of  aU  farms  was  de- 
creasmg  2.5  percent. 

All  land  in  farms  increased  22  percent  during  this  decade, 
while  land  operated  by  tenants  increased  15  6  percent. 

Of  all  farm  operators  in  1920  tenants  operated  38.1  percent. 

Of  all  farm  operators  m  1925  tenants  operated  38.6  percent. 

Of  all  farm  operators  in  1930  tenants  operated  42.4  percent. 

After  the  depression  hit  agriculture  mortgage  holders  be- 
gan gobbling  up  farms  right  and  left  throufih  foreclosure. 
That  was  what  Secretary  Wallace  meant  when  he  pointed 
out  that  the  collapse  of  farm  pnces  in  1932  forced  great 
numbers  of  farmers  to  lose  their  lands,  and  that  if  this 
trend  toward  centralized  land  ownership  was  to  be  stopped, 
something  had  to  be  done  txDward  rai.sing  farm  prices  high 
enough  above  the  ruinous  levels  of  1932  so  that  farmers 
could  make  enough  money  to  keep  their  farms. 

The  number  of  farm  bankruptcies  mcreased  from  4  464  in 
the  fiscal  year  1930  to  5.917.  or  more  than  30  percent,  in 
1933.  This  was  the  way  small  fanners  lost  their  farms  in 
the  depression. 

The  number  of  forced  farm  sales  increased  frcxn  19.5  per 
thousand  in  the  year  ending  March  15,  1929.  to  54.1  per 
thousand  in  the  j'ear  ending  March  15.  1933. 

The  collapse  of  farm  pnces  in  that  period  placed  the 
farmers  at  the  mercy  of  the  bankers  and  the  mortgage 
holders,  as  the  figures  show.  If  the  depression  had  gone 
on  for  a  few  more  years  probably  most  of  the  small  farms 
of  the  country  would  have  been  sold  at  forced  sales  and 
thousands  of  them  would  have  passed  into  some  form  or 
another  of  corporate  o^^^lership. 

After  the  Roosevelt  administration  got  into  action  with 
farm  and  other  recovery-  programs  the  trend  toward  con- 
centration of  farm-land  ownership  was  stopped. 

The  number  of  farm  bankruptcy  cases  concluded  decreased 
from  5.917  for  the  fiscal  year  ending  June  30,  1933.  to  4.716 
for  the  year  ending  June  30,  1934.  This  was  a  decline  of 
more  than  20  percent. 

The  number  of  forced  farm  sales  dropped  from  54  1  per 
thousand  for  the  year  ending  March  15,  1933,  to  28.3  per 
thousand  for  the  year  ending  March  15.  1935. 

This  great  decline — of  almost  50  percent — in  the  number 
of  forced  farm  sales  sho-s-s  the  tremendous  servTce  of  the 
A.  A.  A.  and  the  Floosevelt  administration  in  protecting  small 
farmers  who  had  been  losing  their  farms  at  a  great  rate  in 
the  Hoover  depression. 

Still  it  is  true  that  while  the  riot  of  farm  foreclosures  was 
stopped  there  are  in  existence  now  great  corporations  hold- 
ing sway  over  vast  areas  of  farm  lands. 

The  lands  held  by  the.se  corporations  are  not  operated  by 
independent  farmers  ownmg  and  tilling  their  own  lands, 
living  in  their  own  homesteads.  In.stead.  the  great  feudal 
estates  of  these  corporation  farms  are  often  operated  by 
wage  hands  having  no  interest  in  the  land  and  often  receiv- 
ing only  meaner  wages. 

Secretary  Wallace's  letter  to  the  Senator  from  South 
Carolina   [Mr.  Sictth]   about  the  large  payments  to  sugar 
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corpontions  show  how  the  A.  A.  A.  contracts  were  made  to 
contair  provisions  for  definite  scales  of  wages,  working  hours, 
and  prohibition  of  child  labor.  This  was  necessary  so  that 
the  wai  :e  hands  nould  share  in  the  Government's  payments. 
and  on  >  of  the  biggest  Puerto  Rican  corporations  refused  to 
sign  su(±i  a  contract. 

I  agree  with  Secretary  Wallace  that  the  great  problem  Is 
not  th<  size  of  these  payments  but  the  social  and  economic 
Implications  about  the  degree  of  concentration  of  land  own- 
ership which  they  show  has  taken  place  in  this  country. 

I  ho  )e  the  Senator  from  Michigan  agrees  with  me  that 
something  needs  to  be  done  to  break  up  these  great  land 
holding  s. 

I  have  been  able  to  follow  his  resolution,  and  everybody — 
Secretary  Wallace,  and  I  assume  that  most  of  us  in  the 
8eii»te  agree  that  the  names  of  the  recipients  of  big  pay- 
ments may  be  published.  There  does  not  appear  to  be  the 
slightest  disagreement  about  that. 

That  Is  not  the  real  point  in  the  resolution ;  the  real  point 
Is  the  existence  in  some  farming  industries  and  the  prev- 
alence in  others — as.  for  example,  the  sugar  industry  of 
Hawaii  which  Is  entirely  in  the  hands  of  39  corporations — 
of  great  farming  corporations. 

In  view  of  the  real  meaning  of  the  Senator's  resolution,  I 
have  b<'en  at  a  loss  to  understand  his  votes  on  some  of  the 
agricui  iiral  issues  raised  in  this  body,  to  which  full  reference 
has  be^n  made  by  the  Senator  from  Arkansas. 

I  ag:'ee  that  the  Jones-Costlgan  Act  was  primarily  for 
the  lit  le  sugar  farmers  of  Michigan  and  Colorado  and 
Louisiana  and  Puerto  Rico. 

I  agree  that  it  was  necessary.  In  order  to  help  little  pro- 
ducers, to  ha\'e  an  act  that  would  bring  about  an  adjustment 
of  production  and  a  disappearance  of  surpluses,  so  that 
prices  ^vould  rise  and  farmers  would  be  able  to  hold  their 
farms.  I  agree  that  no  adjustment  in  production  would 
have  b?cn  possible  if  the  big  sugar  corporations  had  been 
left  ou  — had  been  free  to  expand  production  and  put  the 
whole  burden  of  low  prices  on  the  little  fellows. 

But  K-hy  oppose  the  A.  A.  A.  and  the  A.  A.  A.  amend- 
ments iind  then  vote  for  the  Jones-Costlgan  Sugar  Act?  The 
big  coiporation  payments  axe  concentrated  in  the  sugar 
progra:  i. 

I  do  not  follow  the  logic  of  the  able  Senator  from  Michi- 
gan. I  think  the  logic  of  his  resolution  is  clearer  than  the 
lefle  oJ  his  votes.  I  th;nk  the  logic  of  his  resolution  leads 
to  the  conclusion  that  steps  should  be  taken  to  break  up 
the  corporation  farms.  I  wonder  if  the  Senator  from  Mich- 
igan wi  .1  stand  with  me  and  others  in  a  fight  to  do  something 
about  that? 

Mr.  COPELAND.  Mr.  President.  In  the  speech  President 
Roojev<  It  made  in  New  York  Saturday  night  he  outlined 
his  phi  osophy,  which  I  learn  from  the  cbpping  I  have  in 
my  hard  Is  that  of — 

Hlghe- 
produce^ 
tAzrs. 

That 
polit  cal 

The 


wage«  for  workers,  more  Inccme  for  farmers,  more  goodB 
.  more  and  better  food  eaten,  fewer  unemployed,  and  lower 


s  my  economic  and  social  philosophy  and.  Incidentally,  my 

philosophy  as  well — 

^resident  said  in  closing  his  speech. 

As  I  see  it.  the  surest  way  to  lower  taxes  Is  to  make  the 
people  tax -conscious.  I  can  think  of  no  one  thing  that 
would  inake  a  large  group  of  citizens  of  the  United  States 
more  r|ax -conscious — no  other  one  tiling,  certainly — than 
the  publication  of  the  bounties  received  from  plowing  under 
cn^x  a  :d  reducing  production  on  the  farms. 

I  d:d  not  think  it  was  quite  fair  of  Senators  on  our  side 
of  the  1  Lisle  to  make  the  references  they  did  to  what  to  me 
was  th«  perfectly  plain  position  of  the  Senator  from  Miclii- 
gan.  I  did  not  see.  in  what  he  was  doing,  any  bid  for 
poUtica  popularity.  Perhaps  there  would  be  a  great  bid  for 
poUtica  popularity  if  he  proposed  at  some  time  more  boiin- 
tles  for  more  persons. 

Then'  is  a  great  distinction  In  my  mind  between  publicity 
of  hour  ties  given  by  the  Triple  A  and  the  publicity  given  to 
income  received  by  busuiess  concerns  or   by  pnvate  iiidl- 


vlduals.  The  two  forms  of  publicity  are  not  the  same.  If 
we  were  to  put  the  farm  Income  on  the  same  plane  as  the 
Income  of  manufacturers  and  private  individuals,  then  we 
should  ask  for  the  publicity  of  farm  returns.  How  much 
did  the  farmer  receive  from  the  operation  of  his  farm? 
But  that  we  are  not  doing. 

In  the  resolution  it  is  proposed  that  the  country  shall 
know  how  much  was  given  to  reduce  crops  and  to  whom  the 
money  was  paid.  I  myself  prepared  a  resolution  on  the  sub- 
ject, and  I  was  not  so  modest  as  was  the  Senator  from 
Michigan.  Two  months  ago  I  prepared  a  resolution  sisking 
that  in  the  case  of  everyone  who  had  been  given  $500  or 
more  in  the  way  of  an  A.  A.  A.  bounty  publicity  should  be 
given  to  the  amount  received. 

Why  should  we  not  know  about  these  things?  I  think  we 
should  let  everyone  know  what  money  has  been  handed 
out  for  the  reduction  of  crops,  and  so  on. 

I  stood  here  in  bitter  opposition  to  the  publication  of 
income-tax  returns.  I  gave  reasons  why  I  thought  It  was 
a  bad  thing  that  publicity  should  be  given — that  it  makes 
every  person  whose  income  is  publicized  the  target  for  kid- 
napers and  blackmailers  and  extortionists  and  robbers. 
That  is  an  entirely  different  thing  from  the  little  revenue 
received  by  a  few  farmers  through  the  bounty  of  the  Gov- 
ernment and  which  has  no  relationship  to  the  normal  earn- 
ings of  the  recipients. 

Mr.  President,  I  congratulate  the  Senator  from  Michigan 
that  he  stood  up  under  the  barrage  he  received.  He  does 
not  need  any  symf)athy.     He  carries  himself  well. 

For  my  part.  I  am  In  100-percent  agreement  with  the 
thought  that  there  should  be  the  widest  possible  publicity 
of  the  bounties  given  out  in  accordance  vith  the  Triple  A 
project  and  any  other  kwunties  which  are  distributed.  We 
have  not  hesitated  to  tell  how  much  money  the  ship  op- 
erators have  had.  The  widest  possible  publicity  has  been 
given  to  that.  Why  should  not  the  same  publicity  be  given 
to  the  men  who  have  had  bounties  from  another  department 
of  Government? 

Of  course,  for  myself,  while  I  voted  for  the  A.  A.  A..  I 
was  never  content  with  the  effect  of  its  application.  I  am 
glad  to  say  I  did  not  vote  for  the  Costigan  sugar  bill.  I  did 
not  do  so  because  I  thought  it  was  an  outrageous  invasion 
of  the  welfare  of  the  people  of  Puerto  Rico.  I  feel  the  same 
way  al)out  the  quota  placed  upon  the  tobacco  production  of 
that  island.  I  should  like  to  say.  in  passing,  that  I  cannot 
understand  the  philosophy  of  suddenly  throwing  into  the 
Senate  the  idea  of  turning  the  Puerto  Ricans  loose  upon  the 
world.     I  had  no  part  in  passing  the  Costigan  Act. 

I  do  protest,  with  all  the  seriousness  I  possess,  against  the 
publication  of  the  incomes  of  those  who  are  engaged  In 
industry  In  this  country',  and  of  the  Incomes  of  private 
individuals  as  well.  But  if  we  are  to  do  that  at  all.  let  us 
have  everybody.  Including  the  farmer,  share  in  the  publicity. 
However,  when  it  comes  to  the  bounties  which  arc  given  by 
the  lavish  hand  of  the  Government,  let  us  know  to  whom 
we  give  the  money,  and  in  every  instance  how  much  hai^ 
been  the  contribution. 

The  PRESIDINO  OFFICER  (Mr.  Bachjcaji  in  the  chair). 
The  question  Is  on  agreeing  to  the  amendments  reported  by 
the  committee. 

Mr.  McNARY.  Mr.  President,  may  I  inquire  of  the  Sen- 
ator from  Arkansas  if  he  desires  to  go  further  tonight  in  the 
consideration  of  the  measure? 

Mr.  ROBINSON.  I  thought  we  might  dispose  of  the  pend- 
ing resolution.    Let  us  disipose  of  it. 

Mr.  McNARY.  Other  amendments  to  it  will  be  offered.  I 
shall  have  to  suggest  the  absence  of  a  quorum  at  this  point, 
unless  we  may  have  an  understanding  that  we  shall  recess 
at  this  hour  or  take  up  the  proposal  of  the  Senator  from 
Georgia,  which  Is  now  the  temporary  linflnlshed  business. 

Mr.  ROBINSON.  Mr.  President.  I  do  not  understand  that 
there  is  to  be  fiu-ther  debate  on  the  pending  resolution. 

Mr.  McNARY.  Very  well.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDINQ  OFFICER.     The  clerk  will  call  the  rc^ 


4. 


The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Adams  Carey  King  Overton 

Austin  Charez  La  PoUette  Robinson 

Bachman  Connally  Logan  Schwellenbach 

Bailey  Copeland  Lonergan  Sheppard 

Barbour  Cousena  Long  Stilpstead 

BarUey  Praeler  McAdoo  Smith 

Benson  George  McKellar  Stelwer 

Bilbo  Gerry  McNary  Thomas.  Okla. 

Black  Gibson  Maloney  Thomas.  Utah 

Boi»e  Glass  Metcall  Townsend 

Borah  Ouffey  Mmton  Truman 

Bulow  Hale  Uurphy  Vandenberg 

Burke  Harrison  Murray  Wagner 

Bvrnes  Hatch  Neely  Wal.sh 

Capper  Hayden  Norrl.s  Wheeler 

Caraway  Keyes  O  Mahooey  White 

The  PRESIDING  OFFICER.  Sixty-four  Senators  have 
answered  to  their  names.     A  quorum  is  present. 

Mr.  SMITH.  Mr.  President,  in  Justice  to  the  Secretary  of 
Agriculture  I  ask  that  the  clerk  may  read  the  letter  which 
I  send  to  the  de.sk. 

Tt\e  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  submits  a  letter,  which  the  clerk  uill  read,  as 
requested. 

The  legislative  clerk  read  as  follows: 

Department  of  Agriccxtdrk, 

Washington,  D.  C,  April  15,  192$. 
f    Hon.  EixisoN  D.  Smith, 

Chairman,  Committee  on  Agriculturr  and  Foreirtry. 

United  States  Senate. 

Di:ab  teNATOR  SMrrH:  When  Senate  ReaoluUon  265  cwnes  up  for 
consideration  I  hope  you  will  make  clear  to  the  Senate  that  the 
Department  of  Agrtcultiire  stands  ready  to  supply  any  Information 
■whatever  the  Senate  wants  to  tusk  for  as  to  benefit  arxd  rental  pay- 
ments under  the  Agricultural  Adjustment  Act.  We  do  not  wish  to 
be  misunderstood  as  asking  lor  any  limitations  on  the  publication 
of  Information  about  A.  A.  A.  payments. 

The  question  as  to  the  form  the  resolution  takes  is  wholly  one 
of  the  time  that  the  Senate  wishes  the  AgrlctUtural  AdJ\i.stment 
Administration  to  devote  to  cooapilatlon  of  the  InformatJoii  con- 
cerned 

Information  as  to  payments  over  $10,000  or  over  >1,000  under 
each  adjustment  program  In  any  contract  year  could  be  ubtamed 
with  the  least  time,  and  with  little  or  no  risk  of  delaying  payments 
to  farmera  either  under  the  new  soil-conservation  program  or  the 
old  adjustment  programs. 

Since  the  Information  on  payment*  Is  filed  separately  tor  each 
commodity  program^.  and  since  there  are  about  6.900.000  contracts 
in  all.  to  cross-check  all  contracts  In  different  commodity  programs 
so  as  to  segregate  and  report  on  totals  of  Individuals"  payments  In 
more  than  cwie  p>rogram  would  be  a  compiling  task  ot  great  magni- 
tude, requiring  several  months  at  least. 

Nevertheless  I  wish  to  make  clear  the  Department's  complete 
willingness  to  report  any  Information  on  payments  that  the  Senate 
Qvay  ask  for. 

Sincerely  yours. 

H.  A.  Waxlacx,  Secretary. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendments  of  the  committee. 

Mr.  McNARY.  Mr.  President,  may  we  have  the  amend- 
ments stated? 

The   PRESIDING   OFFICER.     The   amendments   will   be 

stated. 

The  LKCisLATrvE  Clerk.  On  page  1.  line  2,  after  the  word 
"Senate",  it  is  proposed  to  strike  out  the  words  "forthwith 
the  name  and  address  and  the  amount  paid  to  each  producer 
exceeding  $10,000  in  each  calendar  year"  and  insert  "as  soon 
as  practicable  the  name,  county,  and  State  (including  Puerto 
Rico  and  Hawaii) .  and  the  amount  paid  to  each  producer,  in 
the  sum  of  $10,000  or  more,  for  each  contract  year,  together 
with  commodity,  acreage,  or  number  of  livestock  involved  for 
which  payment  was  made";  and  at  the  end  of  the  resolution 
to  add  a  proviso,  so  as  to  make  the  resolution  read: 

Resolved.  That  the  Secretary  of  Agriculture  be,  and  he  is  hereby, 
directed  to  furnish  to  the  Senate  as  soon  as  practicable  ttie  name, 
county,  and  State  (Including  Puerto  Rico  and  Hawaii)  and  the 
amount  paid  to  each  producer  In  the  sum  of  tlO.OOO  or  more  for 
each  contract  year,  together  with  commodity,  acreage,  or  number 
of  livestock  Involved  for  which  payment  was  made  pursuant  to  the 
Agricultural  Adjustment  Act,  as  amended:  Provided,  That  the  total 
amount  paid  for  each  basic  commodity  tor  each  State  or  Tenrltor>- 
or  possession  be  given  for  each  contract  year  and  the  total  number 
reoelTtng  such  payments. 

The  PRESIDING  OFFICER,     l^e  question  ts  on  agreeing 
to  the  amendments  of  the  committee. 
The  amendments  were  agreed  ta 


Mr.   BARKLEY.     Mr    President,  I  believe  those  are   the 

only  committee  amendments? 

The  PRESIDING  OFFICER.  The  Chair  Is  advised  that 
those  are  the  only  commjttoc  amendments. 

Mr.  BARKLEY.  Then  I  ofTtr  now  the  amendment  which 
I  had  read  earlier  in  the  day. 

The  PRESIDING  OFFICER.  The  amendment  of  the  Sen- 
ator from  Kentucky  will  be  stated. 

The  Legislatu'e  Clekk.     At  the  end  of  the  resolution  it  ia 

proposed  to  add  tlie  following: 

Prmidrd.  That  the  United  States  Tariff  Commission  shall,  and 
Is  hereby  directed  to,  report  to  the  Senate  within  60  days  the 
names  and  addresses  of  manufacturing  corporations  In  the  United 
States  having  statutory  not  incomes  in  1934  of  11.000.000  or  more, 
producing  commodities  protected  by  the  tariff,  the  rate?  of  duty 
on  principal  commodities  produced  by  each,  and  the  1934  selUng 
prices  derived  from  general  sources  of  Buch  commodities:  Ani 
provided  further.  That  Uie  Commission  sliall.  aiid  is  hereby  di- 
rected to,  supplement  this  report  as  soon  as  the  information  can 
be  complied,  but  with  the  time  for  compilation  not  limited  to  60 
days.  Bim^iiar  information  as  to  corporations,  commoditkea,  rates, 
and  price*  for  the  year  1935.  together  w.ih  the  Commisslou  s  efsti- 
mates  of  the  foUowing:  (1)  The  eflect  erf  the  tarifl  on  selling 
prices  of  such  commodities;  (2)  the  effect  of  the  tariff  on  the 
statutory  net  Incomes  of  the!«e  corporations;  (3i  the  effect  of  such 
rates  rf  duty  on  consumer  expenditures  for  such  commodities  as 
compared  with  revenue  derived  by  the  United  States  Treaaurj 
tlierefrcm. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Kentucky 
[Mr.  B.^rkley]. 

The  amendment  was  agreed  to. 

Mr.  CONNAIX.Y.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Legislattve  Clerk.  At  the  end  of  the  resolution  it  is 
proposed  to  insert  the  following: 

Resolved  further,  That  the  United  States  Tariff  Commission  be, 
BTKl  it  Is  hereby,  directed  to  furnish  the  Senate  forthwith  th« 
names  and  addresses  and  the  gi-ohs  volume  of  sales  of  the  three 
corporations  or  factories  (naming  them  separately  for  each  article 
or  group  listed  below)  which  did  the  largest  gross  business  during 
the  calendar  year  1934  In  the  production  and  manufacturing  of  the 
following  tarlff-fJTOtectlve  articles  and  commodities:  (1 1  Aluminum; 
(2)  steel  and  iron;  (3)  photo  cameras  and  films;  (4)  chemlcal£  and 
dyes;  (5)  electric  appliances  and  equlpm.eni:  (6)  cellophane  and 
rayon;  (7)  plate  glass;  (8)  ca&t-lron  pipe  and  fittings;  (9)  artlcio* 
or  wares  manufactured  c-f  tin. 

Such  Commission  Is  also  requested  to  furnish  the  tariff  rates  or 
schedules  then  in  eflect  b£  to  each  of  such  ll&ted  commodities  or 
articles. 

Such  Commission  Is  aliio  requested  to  furnish  the  total  amount 
In  dollars  of  benefits  or  protection  each  of  such  corporations  re- 
ceived during  such  year,  assuming  that  the  tariff  was  fully  effec- 
tive Such  Commission  is  also  requested  (If  it  would  not  delay  the 
filing  of  buch  report)  to  give  it«  estimate  as  to  the  perrentaee  of 
effectiveness  of  such  tarifl  ratee  lor  such  year  as  to  each  of  sucli 
articles  or  commodities 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Texas  I  Mr.  Con-nallyI. 

Mr.  McNARY.  Mr.  President.  I  have  not  previously  heard 
the  amendment  read.  Is  it  the  idea  that  the  Department 
shall  remain  silent  and  dumb  until  these  facts  are  all  dis- 
covered? Will  the  amendment  deter  tiie  Secretary  of  Agri- 
culture from  making  a  repc«^  on.  the  body  of  the  resolution? 

Mr.  CONNALX,Y.  It  wall  not  interfere  with  the  Depart- 
vnent  of  Agnculttire  acting  at  once.  This  inquiry  is  addres.sed 
to  the  Tariff  Commission,  which  will  reply  when  it  secures 
the  information. 

Mr.  McNARY.  Then  it  is  not  the  purpose  of  the  Senator 
to  delay  unnecessarily  a  report  frOhi  the  Secretary  of  Agri- 
culture? 

Mr.  CONNALLY.  It  is  not.  I  will  say  to  the  Senator  from 
Oregon  that  I  am  perfectly  agreeable  to  the  resolution  of  the 
Senator  from  Michigan.  Let  us  have  :his  information.  I 
am  so  hungry^  for  information  that  I  desire  more  than  the 
Senator  froiri  Michigan  desires. 

Mr.  VANDENBERG.  Mr.  President.  I  wish  to  join  the 
Senator  from  Texas  in  expressing  the  hope  tiiat  his  amend- 
ment will  be  adopted,  and  that  his  hunger  for  information 
will  not  be  appeased  when  some  additional  amendments  siiall 
be  offered  later  from  this  side  of  the  aisle. 
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CONNALLY.    I  shovild  like  to  see  them  when  they 
ttrom  that  side  of  the  aisle.     [Laughter]     I  always  like 
them  over  very  carefully  before  I  agree  to  them. 
PRESIDINQ  OFFICER.     The  question  is  on  agreeing 
amendment  offered  by  the  Senator  from  Texas. 
amendment  was  agreed  to. 

BARBOUR.    Mr.  President.  I  send  to  the  desk  an 
amendknent,  which  I  ask  to  have  stated. 

klcNARY.    Mr.  President.  I  desire  to  make  an  inquiry. 

the  amendments  heretofore  proposed  been  read  and 

f 

PRESIDINO  OFFICER.     The  Chair  is  informed  that 

r   from   Washington    [Mr.   Bom]    presented   an 

which  has  not  been  acted  upon. 

3ARBOUR.    I  shall  be  very  glad  to  have  the  amend- 

the  Senator  from  Washington  supersede  mine. 
ISCHWELLENBACH.     Mr.  President.  I  will  say  that 
[Mr.  BoNil  is  on  his  way  to  the  Senate  Cham- 
his  office  and  will  reach  here  very  shortly. 
VANDENBERO.     Mr.    President,    let    me    offer    the 
amendknent  on  behalf  of  the  Senator  from  Washington,  be- 
am cordially  in  concurrence  with  it. 
PRESIDING  OFFICER.     The  Senator  from  Michigan 
prfcsent  the  amendment  of  the  Senator  from  Washington. 
^^ANDENBERO      I  assxmie  that  it  is  at  the  desk. 
PRESIDING  OFFICER.    The  amendment  offered  by 
from  Michigan  on  behalf  of  the  Senator  from 
ton  Will  be  stated. 
LEGisi^Airvi  Clerk.    It  Is  proposed  to  add  at  the  end 
resolution  the  following: 

further.  That,  on  the  baeU  of  th«  data  cubmltted.  the 

Ooounlttee  oa  Agriculture  and  roreatry  thaU  report  to  the 

degree  to  which  land  ownership  had  by  1033  became 

In  large  corporate  holdings,  with  such  recommaiula- 

the  committee  may  see  fit  to  make  to  Ck>ngrees. 

PRESIDING  OFFICER.    The  question  is  on  agreeing 

amendment  offered  by  the  Senator  from  Michigan 

^NDiNBBKG]  on  bchalf  of  the  Senator  from  Washington 

iOHIJ 

amendment  was  agreed  to. 

BARBOUR.    Mr.  President.  I  now  ask  to  have  stated 
amendment  which  I  have  sent  to  the  desk. 

PRESIDINQ  OFFICER.    The  amendment  offered  by 
Senator  from  New  Jersey  will  be  stated. 

LtGisLATTV*  Clxrk.     At  the  end  of  the  resolution  it  is 
propooKl  to  insert  the  following  paragraph: 
X«ea<!>«d 


f-urther.  That  the  Reeettlement   Administration  is  re- 

to  report  to  the  Senate,  at  the  earliest  pracUcable  date: 

nature  and  extent  of  all  expenditures  made  or  propoeed 

t^iade  by  such   Administration;    y2)    the  nature  and  extent 

undertaJcen  by  it.  and  the  advisability  ot  undertaking 

jrojects;    (3)   the  effect  of  each  such  project  on  State  and 

and  on  locaJ  real-eetate  values:    (4)    the  extent  to 

i;uch   projects   hare   beneOted    and    wtu    beneQt   labor:    and 

circumst&ncee  relating  to  the  securing  of  [>en»n3  as  ten- 

purctiaeers    In    connection    with    such    projecta,    and    the 

such  persons  of  becoming  such  tenants  or  purchasers. 


ROBINSON.     Mr.  President,  I   move  to  lay  on  the 
he   amendment   offered   by   the   Senator   from    New 


IdcNARY.    Mr.  President.  I  understand  that  motion 

letMitable.    I  ask  for  the  yeas  and  nays  upon  it. 

^KESSDOtQ  O^nCER.    The  question  is  on  the  mo- 

the  SoMtOT  from  Arkansas  [Mr.  Robinson]   to  lay 

table  the  amendment  offered  by  the  Senator  from 

[Mr.  BAABotntl.     On  that  question  the  yeas  and 

been  requested. 

^*»as  and  nays  were  ordered,  and  the  legislative  clerk 

to  call  the  rolL 
XXJAN  (when  his  name  was  called).    I  have  a  gen- 
with  the  senior  Senator  from  Pennsylvania   [Mr. 
who  IS  absent.    I  transfer  that  pair  to  the  Junior 
from  Idaho  [Mr.  Pope],  and  will  vote.    I  vote  "yea." 
^lETCALF   (when  his  name  was  called).     I  have  a 
pair  with  the  Senator  from  Maryland   [Mr.  Ttih 
As  he   is  not   present.   I  withhold  my  vote.    If   at 
to  vote.  I  should  vote  "nay." 
roll  call  was  concluded. 


Mr.  CONNALLY  (after  having  voted  In  the  negative).  I 
withdraw  my  vote,  since  I  have  a  pair  with  the  Senator  from 
Florida  [Mr.  Fletcher],  who,  if  present,  would  vote  "yea." 

Mr.  CAREY  i after  having  voted  in  the  negative).  I  find 
that  I  have  a  general  pair  with  the  senior  Senator  from 
Ohio  [Mr.  BttlkleyJ.  I  transfer  that  pair  to  the  Senator 
from  North  Dakota  [Mr.  Nrg],  and  will  permit  my  vote  to 
stand. 

Mr.  BARKLEY  (after  having  voted  in  the  affirmative).  I 
have  a  pair  with  the  senior  Senator  from  Delaware  [Mr. 
Hastincs].  who  is  absent.  I  transfer  that  pair  to  the 
Junior  Senator  from  Florida  [Mr.  Thammkix],  and  will  let 
my  vote  stand. 

Mr.  BILBO.  I  am  paired  with  the  Senator  from  Iowa 
[Mr.  DicKUfsoNl.  I  transfer  that  pair  to  the  Senator  from 
Alabama  IMr.  Bakkhiad).  and  will  vote.     I  vote  "yea." 

Mr.  ROBDfSON.  The  Senator  from  Alabama  [Mr.  Bank- 
HXAD].  the  Senator  from  Colorado  I  Mr.  CosnoAwl,  the  Sena- 
tor from  Nevada  [Mr.  McCarran],  and  the  Senator  from 
Florida  [Mr.  T»Aiocri.Lj  are  detained  from  the  Senate  on 
account  of  illnesa. 

The  Senator  from  Missouri  (Mr.  Cla«k1  Is  detained  on 
account  of  illness  in  his  family. 

The  Senator  from  Virginia  IBilr.  ByrdI  and  the  Senator 
from  New  Hampshire  (Mr.  Broww]  are  members  of  the 
Committee  to  Visit  the  Naval  Academy,  and  therefore  are 
necessarily  detained. 

The  Senator  from  Arizona  [Mr.  Asmrtsr],  the  Senators 
from  Ohio  [Mr.  Bin.ici.ST  and  Mr.  Dckahit],  the  Senator 
from  Massachusetts  I  Mr.  CoolidgiI.  the  Senators  from  Illi- 
nois [Mr  Lewis  and  Mr.  DirrxiucH].  the  Senator  from  Flor- 
ida (Mr  PtrrcHxal.  the  Senator  from  Oklahoma  [Mr.  Ooii], 
the  Senator  from  West  Virginia  (Mr.  HoltI.  the  Senator 
from  Kansas  I  Mr.  McGillI.  the  Senator  from  New  Jersey 
[Mr.  Moore ].  the  Senator  from  Nevada  (Mr.  PittkanI.  the 
Senator  from  Idaho  (Mr.  Pope),  the  Senators  from  Mar>'- 
land  [Mr.  Tydincs  and  Mr.  Radcliit«],  the  Senator  from 
North  Carolina  (Mr.  Reynolds],  the  Senator  from  Georgia 
(Mr.  Russell  1.  and  the  Senator  from  Indiana  [Mr.  Van 
NuYs]  are  unavoidably  detained. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Cali- 
fornia [Mr.  Johnson]  Is  absent  becaiise  of  his  duty  as  a 
member  of  the  Board  of  Visitors  to  the  Naval  Academy. 

The  result  was  announced — yeas  32,  nays  30.  as  follows: 

TKAS— 32 


Adams 

Osraway 

Lonergan 

CMahoney 

Bach  man 

Chaves 

Long 

Orerton 

RarUey 

Ouffey 

McAdoo 

Robinson 

BUbo 

Harrlaon 

McKoUar 

Schwellenbach 

Black 

Hatch 

Mlnton 

Sbeppard 

Bone 

Hay den 

Murray 

Thomas.  Utah 

Bulow 

King 

Keely 

Truman 

Byrnes 

Norrts 
NATS— 30 

Wagner 

Austin 

Oopeland 

Keyes 

Thomas.  Okla 

Bai:ey 

Couzens 

La  PoUette 

Townsend 

Barbour 

Frazler 

McNary 

Van  den  berg 

Benson 

OeoFEe 

Maloney 

Walsh 

Borah 

Oerry 

Murpby 

Wheeler 

Burke 

Olbaoa 

Shlpstead 

White 

Capper 

OIMB 

Smith 

Carey 

Hale 

Stclver 

NOT  VOTINO— 34 

Ashurst 

Dans 

Johnson 

Pope 

Bankhead 

Dickinson 

Lewis 

RadcUffe 

Brown 

Dleterlch 

McCarran 

Reynolds 

Bulkiey 

DonalMV 

McOlll 

RuasaU 

Byrd 

Duffy 

Metralf 

CUrk 

Fletcher 

Moore 

Tydlngs 

Connally 

Oore 

Nor  beck 

VanNuys 

CooIldKe 

■asUngs 

Nye 

CosUsan 

■olt 

Plttman 

So  Mr.  Barboctrs  amendment  was  laid  on  the  table. 

Mr.  CAREY.  Mr.  President,  to  the  resoluUon  I  expect  to 
offer  an  amendment  to  which  I  do  not  believe  there  will  be 
any  objection  on  the  other  side.  This  amendment  is  Identi- 
cal with  one  offered  by  the  senior  Senator  from  Tennessee 
[Mr.  McKei.i.ar]  during  the  second  session  of  the  Soventy- 
second  Congress,  and  the  Record  shows  that  the  resolution 
was  agreed  to  unanimously,  with  very  little  debate. 
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Mr.  ROBINSON.  Mr.  President,  the  difficulty  with  the 
manner  in  which  we  are  proceeding  now  is  that  no  one  Is 
familiar  with  the  amendments  which  are  boing  presented 
except  the  Senators  offering  them.  There  has  been  no  oi>- 
portunlty  to  study  them,  no  opportunity  to  know  what  is 
proposed.  It  was  my  thought  that  the  resolution  should  be 
confined  to  the  subject  matter  believed  to  be  germane  to  the 
original  provisions  of  the  resolution  although  I  know  there 
is  no  rule  of  the  Senate  which  so  limits  our  action.  The 
debote  has  developed  the  fact  that  there  Is  a  disposition  to 
present  a  great  many  amendments,  so  I  should  like  to  have 
an  opportunity  to  see  the  amendment  the  Senator  is  about  to 
offer,  and  other  Senators  would  like  to  see  it,  or  have  it  read. 

Mr.  CAREY.  I  shall  be  very  glad  to  have  the  clerk  read 
the  amendment,  but  I  should  like  to  hold  the  floor  and  make 
some  remarks  after  the  amendment  shall  have  been  read. 

The  VICE  PRESIDENT.  The  clerk  will  report  the  pro- 
posed amendment. 

The   Legislative   Clerk.     It    Is   proposed    to   add   at   the 

proper  place  the  following: 

Prcwided  further.  That  the  Civil  Service  Commission  be,  and  It 
is  hereby,  directed  to  furnish  the  Senate  with  a  full  and  complete 
list  of  ail  offices,  positions,  places,  ano  employments,  Ustlug  the 
same  by  departments,  bureaus,  boards,  commissions,  and  Inde- 
pendent establishments,  including  the  government  of  the  District 
of  Columbia,  unofficial  observers,  special  atlomeys.  or  special 
agents,  and  Federal  employments  of  all  kinds,  with  the  amount  of 
salaries  of  each  attached,  under  the  Oovernment  of  the  United 
States  and  not  under  civil -service  rules  and  regulations. 

Mr.  ROBINSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wyom- 
ing yield  to  the  Senator  from  Arkansas? 

Mr.  CAREY.  I  cannot  yield  now.  I  will  take  but  a  mo- 
ment. 

As  I  have  stated,  this  amendment  Is  Identical  in  wording 
with  a  resolution  offered  by  the  Senator  from  Tennessee 
[Mr.  McKellar]  on  January  3,  1933.  and  in  offering  the 
resolution  the  Senator  from  Tennessee  made  the  following 
statement: 

Mr.  President.  I  want  to  make  just  a  brief  statement  about  the 
proposed  resolution.  In  1921  a  similar  resolution  was  offered 
and  unanimously  adopted,  as  I  recall,  having  looked  the  matter 
up  a  short  time  ago,  and  the  information  was  furnished  by  the 
Civil  Service  Commission.  The  Civil  Service  Commission  prob- 
ably Is  doing  some  of  the  work  already  which  would  reeult  from 
the  adoption  of  this  resolution,  at  the  request  of  the  Senate,  ex- 
pecting the  resolution  to  be  passed.  I  hop>e  there  will  be  no 
objection  to  It. 

I  find  that  later  the  Senator  from  Tennessee  stated: 

It  may  not  be  an  official  notice,  but  It  will  be  Information  open 
to  all,  to  Democrats  as  well  as  Republicans.  I  recall  very  dis- 
tinctly that  In  1921  a  similar  resolution  was  offered,  and  It  was 
agreed  to  without  objection. 

I  also  wish  to  quote  from  the  Senator  from  Mississippi 

[Mr.  Harrison],  who  said  on  that  occasion: 

Mr.  President,  I  understand  the  Civil  Service  Commission  has 
the  whole  list  prepared,  so  there  cannot  be  any  expense  attached 
to  the  resolution,  and  it  does  not  seem  to  me  there  ought  to  be 
any  objection  to  It. 

Mr.  President,  I  wish  to  say  that  if  the  Information  was 
necessary  at  that  time,  it  Is  just  as  necessary  now.  In  fact, 
some  250.000  more  employees  would  come  imder  this  classi- 
fication than  there  were  at  that  time. 

As  for  the  amendment  not  being  germane,  I  submit  that 
it  Is  as  germane  to  the  original  resolution  as  were  the 
amendments  accepted  on  the  other  side  this  afternoon.  I 
ask  for  the  adoption  of  the  amendment. 

Mr.  ROBINSON.  Mr.  President,  this  amendment  relates 
to  a  subject  wholly  unconnected  with  the  subject  matter  of 
the  resolution  now  under  consideration,  and  I  move  to  lay 
the  amendment  on  the  table. 

Mr.  VANDENBERO  and  Mr.  McNARY  asked  for  the  yeas 
and  nays;  the  yeas  and  nays  were  oraered,  and  the  legisla- 
tive clerk  proceeded  to  call  the  roll. 

Mr.  BARKLEY  (when  his  name  was  called).  I  have  a 
pair  with  the  Senator  from  Delaware  [Mr.  Hastings],  which 
I  transfer  to  the  Senator  from  Florida  LMr.  Tr-^m^illl],  and 
vote  'yea.** 


Mr.  BILBO  <when  his  name  was  callcdK  I  have  a  pair 
with  the  Senator  from  Iowa  iMr.  Dickinson),  v.hich  I  traris- 
fer  to  the  Senator  from  New  Hampshire  I  Mr.  Brown],  and 
vote  "yea." 

Mr.  CAREY  (when  his  name  was  called >.  On  this  ques- 
tion I  have  a  pair  with  the  Senator  from  Ohio  I  Mr.  Bxtlk- 
ley].  I  transfer  that  pair  to  the  Senator  from  North 
Dakota   I  Mr.  Nye],  and  wUl  vote.     I  vote  "nay." 

Mr.  METCALF  'when  his  name  was  called).  I  have  a 
general  pair  with  the  Senator  from  Marj-land  [Mr.  TydingsI. 
The  Senator  from  Maryland  not  being  present,  I  withhold 
my  vote.     If  at  bberty  to  vote,  I  should  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  LOGAN.  On  this  question  I  have  a  pair  with  the 
senior  Senator  from  Pennsylvania  I  Mr.  Davis  1.  I  transfer 
that  pair  to  the  Junior  Senator  from  Idaho  I  Mr.  PopeI,  and 
will  vote.     I  vote  "yea," 

Mr.  SHIPSTEAD  (after  having  voted  in  the  negative),  I 
have  a  general  pair  with  the  senior  Senator  from  Virginia 
IMr.  Glass).  That  Senator  not  being  present,  I  am  obliged 
to  withdraw  my  vote. 

Mr.  ROBINSON.  The  Senator  from  Alabama  IMr.  Bank- 
heap),  the  Senator  from  Colorado  IMr.  Costigan),  the  Sena- 
tor from  Nevada  IMr.  McCarran).  and  the  Senator  from 
Florida  IMr.  Tkammell]  are  detained  from  the  Senate  on 
account  of  illness. 

The  Senator  from  Mis.souri  [Mr.  Clark]  is  detained  on 
account  of  illne.ss  in  liis  family. 

The  Senator  from  Virginia  IMr.  Byrd)  and  the  Senator 
from  New  Hamp.vhire  IMr.  Brown)  are  members  of  the 
Committee  to  Visit  the  Naval  Academy  and.  "Jicrcfore.  are 
neces.sarily   detained. 

The  Senator  from  Arizona  IMr.  AshurstI.  the  Senators 
from  Ohio  IMr.  Bulkley  and  Mr.  Donahey  j  the  Senator 
from  Massachasetts  !Mr.  CoolidgeI,  the  Senators  from  Illi- 
nois (Mr.  Lewis  and  Mr.  DieterichI,  the  Senator  from 
Florida  IMr.  Fletcher],  the  Senator  from  Oltlahoma  IMr. 
Gore),  the  Senator  from  West  Virginia  IM:*.  Holt),  the 
Senator  from  Kansas  IMr.  McGill],  the  Senator  from  New 
Jersey  [Mr.  Moore  I,  the  Senator  from  Nevada  [Mr.  Pitt- 
man],  the  Senator  from  Idaho  (Mr.  Pope),  the  Senators 
from  Mar>'Iand  IMr.  T\'uincs  and  Mr.  RADCLirrE).  the  Sen- 
ator from  North  Carolina  [Mr.  Reynolds],  the  Senator  from 
Georgia  IMr.  Russell),  the  Senator  from  Indiana  IMr,  Van 
NtTYs).  the  Senator  from  Tenner>see  [Mr.  Bachman],  the 
Senator  from  New  York  [Mr.  Copeland),  the  Senator  from 
Georgia  IMr.  George],  and  the  Senator  from  Virginia  [Mr. 
Glass]  are  unavoidably  detained. 

Mr.  McNARY.  I  announce  that  the  Senator  from  Cali- 
fornia [Mr.  Johnson)  is  necessarily  absent  on  oflQcial  busi- 
ness. 

The  result  was  annoimced — yeas  41,  nays  16.  as  follovrs: 

YEAS-— 41 


Adams 

Chavez 

McAdoo 

S>ieppard 

Bailey 

Connally 

Maloney 

So^llh 

Barkley 

Duffy 

Minton 

Thomas.  Okla. 

Benson 

Gerry 

Murphy 

Thomas,  Utah 

BUbo 

Guffey 

Murray 

Truman 

Black 

Harrison 

Neely 

Wagner 

Bone 

Hatch 

Norrls 

Walsh 

Eulow 

Hayden 

O'Mahoney 

Wheeler 

Burke 

Logan 

Overton 

Byrnes 

Lonergan 

Robinson 

Caraway 

Long 

Schwellenbach 
NAYS— 16 

Austin 

Carey 

Hale 

Bteiwer 

Barbour 

Coxizens 

Keyefi 

Townsend 

Borah 

Prazler 

La  Pollette 

Vandenberg 

Capper 

Gibson 

McNary 

White 

NOT  VOTING — 39 

Ashurst 

Davis 

Johnson 

Plttman 

Bachman 

Dickinson 

King 

Pope 

Bankhead 

Dleterlch 

Lewis 

Radcllffe 

Brown 

Donahey 

McCarran 

Reynolds 

Bulkiey 

Fletcher 

McGin 

RusseU 

Byrd 

George 

McKellar 

Bhlpstead 

Clark 

Glass 

metnM 

TrammeU 

Coolldge 

Gore 

Moore 

Tydlncs 

Copeland 

Hastings 

Norbeck 

Van  Nuys 

Costigan 

Holt 

Nye 

So  Mr.  Carey's  amendment  was  laid  on  the  table. 
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TtiM  '  nCT  PRESIDENT.    The  qiiestlon  U  on  agreeing  to 

•lutlon  AS  amended. 
The  leeolution  aa  amended  was  acrreed  to  as  follows: 

R4*olv9d,  Th»t  the  Secretary  of  AgrlcvUtur*  be  and  he  U  hereby, 
tflra0le4  to  fttmlah  to  Um  Oenaf  ■•  aooo  •*  prmcticMble  tbe  naine, 
oouaty,  ftBd  State  (UMtaMUnc  Puvto  Rloo  an4  Hawaii),  and  t^e 
amount  paid  to  eac&  ptotfttoer.  In  the  sum  of  110.000  or  more,  for 
each  contract  year,  tofether  with  commodity,  acreaife  or  number 
of  llreetwk  tnvolTed  for  which  paymeot  waa  made,  pursiiant  to  the 
AfrteoitimU  Adjustment  Act.  ■•  amended:  Frorided.  That  the  total 
amount  paid  for  each  baalo  commodity  for  each  State  or  Territory 
or  poaaciielon  be  given  for  each  contract  year  and  the  total  number 
reoetnn^  »uch  paymenU;  Provtdsd  farther,  That  on  the  basis 
of  the  £  uta  submitted,  the  BssisSs  OiiuiinltSss  on  Agrlcxilture  and 
Porestry  shall  report  to  the  Seaate  t&s  dsfree  to  which  laod 
ownerah  p  had  by  1933  become  concentrated  In  large  corporate 
hotdtnfi  with  such  reeommendatloiu  aa  the  committee  may  see 
ftt  to  mi  Jce  to  Congress. 

Assote  td  further.  That  the  United  States  Tariff  Commission  shall 
and  Is  bsreby  directed  to  report  to  the  Senate  within  60  days  the 
names  aid  addresses  of  manufacturing  corporations  in  the  United 
aulas  hkTlng  statutory  Be«  incomes  in  19S4  of  $1,000,000  or  more, 
produdz  g  wntwrtrttti—  protected  by  the  tariff,  the  rates  of  duty  on 
prmclpa  oommoditlss  produced  by  each,  and  the  1034  selilng 
prloas  t  erlved  from  general  sources  of  such  conunodltlee  and: 
rrx>vid»t  further.  That  the  Commission  shall  and  Is  hereby  directed 
to  suppliment  this  report  as  f<oon  as  the  Information  can  t«  com- 
plied, bitt  with  the  time  fca*  compilaUon  not  limited  to  60  daya. 
Similar  Information  as  to  corporauotvs.  oommodlties.  rates,  and 
prices  fcr  the  year  1935,  together  with  the  Conunlsslon's  estimates 
<rf  the  f  sUewtag:  (1)  The  effect  ot  the  tariff  on  sdllng  pnc«n  of 
such  conmodlties:  (2)  the  effect  of  the  tariff  on  the  statutory 
nat  iBoasMS  of  tbaas  corporations;  (S)  the  effect  of  siich  rates  of 
duty  on  consumer  expenditures  for  such  com^modltles  as  compared 
with  revenue  derived  by  the  United  States  Treasury  therffrom: 

Mmtotufd  further.  That  ths  United  States  Tariff  Cccnmlsslon  be. 
•otf  It  B  hereby,  directed  to  furnish  the  Senate  forthwith  the 
nsmes  and  addressee  and  the  gross  volume  of  sales  of  the  three 
corporal  ons  or  factories  ( naming  them  separate^y  for  each  article 
or  group  listed  below)  which  did  the  largest  gross  bu.slneaa  during 
the  caleidar  year  1834.  In  the  prodttctlon  and  manufacturing  of 
the  folk  wing  tariff-protected  articles  end  commodities:  (1)  Alu- 
minum. (3)  steel  and  Iron.  (3)  photo  cameras  and  film*  (4) 
chemtcas  and  dyes;  (5)  electne  appliances  and  eqntpment:  (6) 
ceUophaie  and  rayon;  (7)  plate  glass;  (8)  east4lioa  pipe  and 
fittings;   (9)   srtldes  or  wares  manufactured  of  un 

Such  :k)nimiaaion  Is  also  requested  to  furnish  the  tariff  rates  or 
schedules  then  In  effect  as  to  each  such  listed  commodities  or 
•nicies. 

Such  Commission  Is  also  reqtaested  to  fiirnish  the  total  amount 
in  doiia^  of  beueflta  or  protection  each  ot  such  corporations 
received  dvuln^  such  year,  assuming  that  the  tariff  was  fully 
effectlTe 

Such  [ktmmlSBlon  Is  also  rsquasted  (If  tt  would  not  delay  the 
flltBg  of  such  report)  to  gtre  tu  estimate  as  to  the  percenti^  ai 
effective  Mss  of  such  tariff  rates  for  such  ywur  as  to  each  of  such 
art*^i-s  t>r  commodltlee. 

Mf.i>£lAGa    FROM    THl    HOOSI ENBOLLEO    RILLS    AND    JOIKT 

R£SOLUTIOVS  SJGXED 

A  mtngc  from  the  House  of  Representatives,  by  Mr. 
Haitlga,!.  one  of  its  reading  clerks,  announced  that  tte 
Speaker  had  afl^ed  his  signature  to  the  following  enroiled 
bills  ami  joint  resolutions: 

S.  753.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  n  tiie  case  of  the  Wales  Island  Packing  Co.; 

S.  433  5.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  ctaai  nemoration  of  the  centennial  celebration  of  Cleve- 
land. Omo.  to  be  known  as  the  Great  Lakes  ExixKition; 

H.  R.  B99    An  act  for  the  relief  of  A.  F.  Amory; 

H.  R.  pes.  An  act  for  the  relief  of  N.  N.  S^lf ; 

H.  R.  1363.  An  act  for  the  relief  of  Petra  M.  Benavides: 

H.R.&440.  An  act  for  the  reUei  of  Arthur  W,  Bradshaw; 

H.  R.  11915.  An  act  for  the  relief  of  Henry  O.  Ooddard; 

H.  R.  tl963.  An  act  for  the  relief  of  Edgar  H.  Taber; 

H.  R.  ei89.  An  act  for  the  relief  of  Julia  M.  Ryder; 

H.  R.  &e22.  An  act  for  the  relief  of  M.  Waring  Harrison; 

H.  R.  P823.  An  act  for  the  relief  of  J.  W.  Heam.  Jr.; 

H.  R.  1936.  An  act  for  the  relief  of  J.  H.  Taylor  L  Son; 

H.  R.  §152.  An  act  for  the  relief  of  Joseph  Jochemczyk; 

H.  R.  J155.  An  act  to  confer  Jurisdiction  uj»n  the  Court  of 
Claims  of  the  United  States  to  hear,  determine,  and  render 
judgment  upon  the  claims  of  the  Bankers  Reserve  Life  Co. 
of  Omaaa,  Nebr..  and  the  Wisconsin  National  Life  Insur- 
ance Co  of  Oshkosh.  Wis.; 

H.  R. :  1383.  An  act  to  provide  a  preliminary  examination  of 
the  Qrwaibrler  River  and  its  Lnbutaxies  in  the  State  of  West 
VlrginU  with  a  view  to  the  control  of  its  floods. 


H.  R.  3384.  An  act  to  provide  a  preliminary  examination 
of  the  Cheat  River  and  Its  tributaries  in  the  State  of  West 
Virginia  with  a  view  to  ttM  oootrol  of  its  floods; 

H.  R.  3385.  An  act  to  provide  a  preliminary  examination 
of  the  Poiomsic  River  and  its  tributaries,  with  a  view  to 
the  control  of  its  floods; 

H.  R.  3613.  An  act  for  the  relief  of  Archie  P.  McLane  and 
Hans  Peter  Jensen; 

H.  R.  3573.  An  act  for  the  relief  of  Jeas  H    Larsen; 

H.R.  3673.  An  act  for  the  relief  of  Bernard  V.  Wolf e  and 
the  Dixon  Implement  Co.: 

H.  R.  4031    An  act  for  the  relief  of  Suuilt-y  T.  Gross; 

H.  R.  4277.  An  act  for  the  relief  of  Janies  R.  Russell; 

H.R.  4362.  An  act  for  the  relief  of  Patrick  J.  Leahy; 

H.  R.  4411.  An  act  for  the  relief  of  Mary  L.  Munro; 

H.  R.  4571.  An  act  for  the  reUef  of  William  W.  Bartlett; 

H.  R.  4638.  An  act  for  the  rebef  of  Elizabeth  Halstead; 

H.  R.  4660.  An  act  for  the  relief  of  Robert  C.  E.  Hedley; 

H.  R.  4725.  An  act  for  the  rel:ef  of  Catherine  Donnelly, 
Claire  E.  Doimelly.  John  Kufall.  Mary  F.  Kulali,  and  Eliza- 
beth A.  Tucker; 

H.  R.  4779.  An  act  for  the  rettef  of  Capt.  Chester  Gracie; 

H.  R.  4951    An  act  for  the  rettcf  of  the  Moffat  Coal  Co.; 

H.  R.  4953.  An  act  for  the  relief  of  Doris  Lipscomb; 

H.  R  4965.  An  act  for  the  relief  of  M.  M.  Smith; 

H.  R.  4999.  An  act  fw  the  relief  of  Maiie  Unsenmeycr: 

H.  R.  5491.  An  act  for  the  relief  of  the  Bethlehem  Fabrica- 
tors, Inc.; 

H.  R.  5625.  An  act  for  the  relief  of  Sperry  Gyroscope  Co., 
Inc..  of  New  York; 

H.  R.  5753    An  act  for  the  reUef  of  Edith  H.  Miller; 

H.  R.  5827.  An  act  for  the  relief  of  Elizabeth  Wyhowskl. 
mother  and  guardian  of  Dorothy  Wyhowskl; 

H.  R.  5874.  An  act  for  the  relief  of  Hugh  B.  Curry; 

H.  R.  5974.  An  act  for  the  relief  of  Thelma  L.  Edmunds, 
Mrs.  J.  M.  Padgett,  MyrUs  E.  Posey.  Mrs,  J.  D.  Mathis,  Sr.. 
Pannie  Harrison,  Annie  R.  Colgan.  and  Grace  Whitlock; 

H.  R.  6344.  An  £ict  for  the  relief  of  the  estate  of  John  A. 
McGloin; 

H.  R  6520.  An  act  for  the  relief  of  Preston  Brooks 
Massey; 

H.  R.  6578.  An  act  for  the  relief  of  Joseph  A.  Therry; 

H.  R.  6599.  An  act  for  the  relief  of  Florence  Helen  Klein, 
a  minor; 

H.  R.  6669.  An  act  for  the  relief  of  Mrs.  Earl  Poynor; 

H.  R.  6698.  An  act  for  the  relief  of  Mae  C.  Tibbett,  ad- 
ministratrix ; 

H.  R.  8821.  An  act  for  the  relief  of  Alfred  J.  White,  M-  J. 
Banker,  and  Charlyn  DeBlanc; 

H.  R.  6328.  An  act  for  the  relief  of  Qeorsre  H.  Smith; 

H.  R.  6848.  An  act  for  the  relief  of  the  First  Federal  Sav- 
ings &  Loan  Association  of  Shawnee,  Okla; 

H.  R.  6999.  An  act  for  the  relief  of  Prank  Rottkamp; 

H.  R.  703 1 .  An  act  for  the  relief  of  Georgiana  Minnigerode, 
widow  of  Capt.  Karl  Mmni^ erode; 

H.  R.  7529.  An  act  for  the  relief  of  Mariano  Biondi; 

H.  R.  7861.  An  act  for  the  relief  of  Mrs.  J.  A.  Joulhan; 

H.  R.  7867.  An  act  for  the  relief  of  Adolph  Mioek,  a  minor; 

H.  R.  7904.  An  act  for  the  relief  of  Grant  Hospital  and 
Dr.  M.  H.  Streicher; 

H.  R.  7963.  An  act  for  the  relief  of  J.  Edwin  Hemphill; 

H.  R.  8034.  An  act  for  the  relief  of  Mae  Pouland; 

H.R.  8088.  An  act  for  the  relief  of  Nahwista  Carr  Bolk; 

H.  R.  8094.  An  act  for  the  relief  of  Dr.  J.  C.  Blalock. 

H.  R.  8113.  An  act  for  the  relief  of  Louis  George; 

H.  R,  8301.  An  act  to  authorize  a  preliminary  examination 
of  the  Marais  des  Cygnes  River,  in  the  State  of  Ka.rvta&. 
with  a  view  to  the  control  of  its  floods; 

H.  R.  8320.  An  act  for  the  relief  of  Mrs.  John  H.  Wilke; 

H.  R.  8414.  An  act  to  provide  a  preliminary  examination 
of  the  Yakima  River  and  its  tributaries  and  the  Walla  Walla 
River  and  its  tributaries  in  the  State  of  Washington,  with  a 
view  to  the  control  of  their  floods; 

H.  R.  8486.  An  act  for  the  relief  of  John  A.  Baker; 

H.  R.  8510.  An  act  for  the  relief  of  John  Hurston; ' 

H.  R.  8551.  An  act  for  the  relief  of  J.  C.  Donnelly'; 


H.  R.  8685.  An  act  for  the  relief  of  Edwin  Plckard; 

H.  R.  8694.  An  act  to  provide  a  preliminary  examination 
of  Chickasawha  River  and  its  tributaries  in  the  State  of 
Mlaslssippl.  with  a  view  to  the  control  of  their  floods; 

H.  R.  8706.  An  act  for  the  relief  of  Frank  Polansky; 

H.  R.  9076.  An  act  for  the  relief  of  W.  H.  Dean; 

H.  R.  0171.  An  act  for  the  relief  of  M>Ttle  T.  Grooms; 

H.  R.  9190.  An  act  for  the  relief  of  J.  P.  Moore; 

H.  R.  9208.  An  act  for  the  relief  of  Poofs  Transfer  L  Stor- 
age Co..  Ltd.; 

H.  R.  9235.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Cosatot  River  In  Sevier  County,  Ark.,  to  deter- 
mine the  feasibility  of  cleaning  out  the  channel  and  levee- 
ing the  river  and  the  cost  of  such  improvements  with  a  view 
to  the  controlling  of  floods; 

H.  R.  9236.  An  act  to  authorize  a  preliminary  examination 
of  the  Red  and  Little  Rivers.  Ark.,  insofar  as  Red  River 
affects  Little  River  County.  Ark.,  and  insofar  as  Little  River 
affects  Little  River  and  Sevier  Counties.  Ark.,  to  determine 
the  feasibility  of  leveeing  Little  River  and  the  cost  of  such 
improvement,  and  also  the  estimated  cost  of  repairing  and 
strengthening  the  levee  on  Red  River  in  Little  River  Ccunty, 
with  a  view  to  the  controlling  of  floods; 

H.  R.  9249.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Little  Missouri  River  in  Pike  County.  Ark.,  to 
determine  the  feasibility  of  cleaning  out  the  charmel  and 
leveeing  the  river  and  the  cost  of  such  improvements  with 
a  view  to  the  controlling  of  floods; 

H.  R.  9250.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Petit  Jean  River  in  Scott  and  Logan  Counties. 
Ark.,  to  determine  the  feasibility  of  cleaning  out  the  channel 
and  leveeing  the  river  and  the  cost  of  such  improvements 
with  a  view  to  the  controlling  of  floods; 

H.  R.  9267.  An  act  to  provide  for  a  preliminary  examina- 
tion of  Big  Mulberry  Creek,  in  Crawford  County.  Ark.,  from 
the  point  where  it  empties  into  the  Arkansas  River  up  a  dis- 
tance of  8  miles,  to  determine  the  feasibility  of  cleaning 
out  the  channel  and  repairing  the  banks,  and  the  cost  of 
such  improvement,  with  a  view  to  the  controlling  of  floods; 

H.  R.  9273.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Weldon  Spring,  Mo.; 

H.  R.  9380.  An  act  for  the  relief  of  Edgar  M.  Barber, 
special  disbursing  agent,  Paris,  France,  and  Leo  Maxtinuzzi, 
former  customs  clerk; 

H.  R.  9866.  An  act  to  extend  certain  provisions  of  the 
act  approved  June  18,  1934.  commonly  known  as  the 
Wheeler -Howard  Act  (Public  Law  No.  383.  73d  Cong..  48  Stat. 
984).  to  the  Territory  of  Alaska,  to  provide  for  the  designa- 
tion of  Indian  reservations  in  Alaska,  and  for  other  purposes; 

H.  R.  9874.  An  act  authorizing  a  preliminary  examination 
of  Cadron  Creek.  Ark.,  a  tributary  of  the  Arkansas  River; 

H.  R.  10135.  An  act  to  authorize  the  construction  of  a 
model  basin  establishment,  and  for  other  purposes; 

H.  R.  10388.  An  act  to  aid  the  veteran  organizations  of  the 
District  of  Columbia  in  their  joint  Memorial  Day  services  at 
Arlington  National  Cemetery  and  other  cemeteries  on  and 
preceding  May  30; 

H.  R.  10487.  An  act  to  authorize  a  survey  of  Lowell  Creek, 
Alaska,  to  determine  what,  if  any,  modification  should  be 
made  in  the  existing  project  for  the  control  of  its  floods; 

H.  R.  10521.  An  act  for  the  relief  of  Joseph  Mossew; 

H.  R.  10575.  An  act  for  the  relief  of  Catharine  I.  Klein; 

H.  R.  10583.  An  act  to  authorize  a  preliminary  examination 
of  the  San  Diego  River  and  its  tributaries  in  the  State  of 
California,  with  a  view  to  the  control  of  its  floods; 

H.R.  10631.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  St. 
LawTence  River  at  or  near  Alexandria  Bay.  N.  Y.; 

H.R.  10985.  An  act  to  repeal  Public  Law  No.  246  of  the 
Seventy-second  Congress; 

H.  R.  10991.  An  act  for  the  relief  of  Harry  Wallace; 

H.  R.  11042.  An  act  authorizing  a  preliminary  examination 
of  the  Matanuska  River  in  the  vicinity  of  Matanuska,  Alaska; 


H.R.  11043.  An  act  to  extend  the  tlmrs  for  commrnrlng 
and  completing  the  construction  of  a  bridge  across  tl;c  Wuc- 
camaw  River  at  or  near  Conway.  S.  C; 

H.  R.  11073.  An  act  grant :nK  the  con.sent  of  Congress  to  the 
State  Highway  Ccmmisslon  of  Missouri  to  construct,  main- 
tain, and  operate  a  free  hiKhway  bridge  across  the  Current 
River  at  or  near  Powder  Mill  Ford  on  Route  No.  Missouri  106. 
Shaimon  County,  Mo.; 

H.  R.  11231.  An  act  for  the  relief  of  Rasmus  Bech; 

H.R.  11402.  An  act  authorizing  the  Delaware  River  Joint 
Toll  Bridge  Commission  of  the  State  of  Pennsylvania  and 
the  State  of  New  Jersey  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Delaware  River  at  a  point  near  Dela- 
ware Water  Gap; 

H.R.  11476.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  granting  the  consent  of  Congress  to  the  Lamar 
Lumber  Co.  to  construct,  maintain,  and  operate  a  railroad 
bridge  across  the  West  Pearl  River  at  or  near  Talisheek, 
La.",  approved  June  17,  1930; 

H.R.  11478.  An  act  to  extend  the  times  for  commencing 
and  compleimg  the  construction  cf  a  bridge  across  the  Mis- 
sissippi River  between  St.  Louis.  Mo.,  and  Stites,  111.; 

H.R.  11486.  An  act  for  the  relief  of  Mary  Hemke; 

H.R.  11562.  An  act  to  renew  patent  no.  25909  relating  to 
the  badge  of  the  United  States  Daughters  of  1812; 

H.R.  11573.  An  act  to  amend  the  act  entitled  "An  art  for 
the  relief  of  certain  purchasers  of  lands  in  the  borough  of 
Brooklawn,  State  of  New  Jersey",  approved  August  19,  1935; 

H.R.  11613.  An  act  to  extend  the  limes  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ten- 
nessee River  between  Colbert  County  and  Lauderdale 
County,  Ala.; 

H.R.  11644.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  a  point  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  point  opposite 
thereto  in  the  city  Sf  East  St.  Louis,  111.; 

H.R.  11685.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Wabash  River  at  or  near  Merom,  Sullivan  County,  Ind.; 

H.R.  11729.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Natchez,  Miss.,  and  for  other  pur- 
poses; 

H.R.  11738.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Mississippi  to  con.^truct, 
maintain,  and  operate  a  free  highway  bridge  across  Pearl 
River  at  or  near  Monticello,  Miss.; 

H.R.  11772.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Sistersville,  W.  Va.; 

H.R.  11793.  An  act  to  authorize  a  preliminary  examina- 
tion of  various  creeks  in  the  State  of  California  with  a  view 
to  the  control  of  their  floods; 

H.  R.  11806.  An  act  to  authorize  a  preliminary  examina- 
tion of  Passaic  River,  N.  J.,  >^'1th  a  view  to  the  control  of  its 
floods; 

H.  J.  Res.  223.  Joint  re.'-olution  conferring  upon  the  Court 
of  Claims  jurisdiction  of  the  claim  of  the  Rodman  Chemical 
Co.  against  the  United  States; 

H.J.  Res.  412.  Jomt  resolution  to  authorize  an  investiga- 
tion of  the  means  of  incTeasing  capacity  of  the  Panama 
Canal  for  future  needs  of  interoceanic  shipping,  and  for 
other  purposes;  and 

H.  J.  Res.  553.  Joint  resolution  extending  the  time  for  the 
Federal  Trade  Commirsion  to  make  an  investigation  and 
file  final  report  with  respect  to  agricultural  income  and  the 
financial  and  economic  condition  of  agricultural  producers 
generally. 

EXECUTIVE    SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 
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mtcimrf   rkports  or   oojcmittxts 

Mr.  ifcKELLAR.  frcxn  the  Committee  on  Poet  Offices  and 
Port  B3«d&,  reported  favorably  the  nominations  of  stmdry 
postmaiten 

He  a  ao,  from  the  Committee  on  Appropriations,  reported 
favoranJy  the  nomination  of  Joseph  E.  Parker,  of  Montana, 
to  be  State  administrator  In  the  Worts  Progress  Adminis- 
tration for  Montana,  vice  Ray  Hart. 

He  also,  from  the  same  committee,  reported  favtrrably  the 
nomlnitions  of  the  followinj?  persons  to  be  State  directors 
of  thePublic  Works  Administration:  Henry  S.  Oelsmer.  Ala- 
bama; land  Alexander  Allaire.  Arkansas. 

*PARD.  from  the  Committee  on  Military  Affairs, 
favorably   the  nominations  of   several  officers  for 
lent  In  the  Regular  Army  and  also  the  National 
)f  the  United  States. 

)IKTERICH.  from  the  Committee  on  the  Judiciary. 
reported  favorably  the  nomination  of  Charles  O.  Gregory,  of 
Illinois  to  be  Solicitor  for  the  Department  of  Labor,  vice 
Charles  1  Wyaanski.  Jr..  resigned. 

The  inCK  PRESIDENT.  The  reports  win  be  placed  on  the 
Executive  Calendar. 

ATTHTTH    W.    HALXT 

Mr.  IjfcKELLAR.     From  the  Committee  on  Poet  Offices  and 
Fwt  R<  ads,  I  report  back  adversely  the  nomination  of  Arthur 
W.  Haley  to  be  postmaster  at  Coeur  d'AJene,  Idaho.    I  ask 
us  consent  that  the  nomination  be  acted  upon  at 


The  VTCB  PRESn^ENT     Is  there  objection? 

Then »  being  no  objection,  the  Senate  proceeded  to  consider 
the  norilnatlon 

The  VICE  PRESIDENT.  The  question  Is.  Will  the  Senate 
advise  |knd  consent  to  this  nomination? 

The  bomination  was  rejected. 

M.\JtC.\JtKT  C.  SOUDCBS 

Mr.  lIcKELLAR.  Prom  the  Committee  on  Post  Offices  and 
Post  Rbads,  I  report  back  favorably  the  nommation  of  Mar- 
garet C.  Souders  to  be  postmaster  at  Mount  Holly  Springs. 
Pa.  I  ask  unanimous  coosent  for  the  couside ration  of  the 
nomination  at  this  time. 

Hie  FICE  PRESIDENT.    Is  there  objection? 

That )  being  no  objection,  the  Senate  proceeded  to  consider 
the  naiiiMtlon. 

The  VTCB  PRESIDENT.  The  question  Is,  Will  the  Senate 
advise  and  consent  to  this  nomination? 

The  nomination  was  ccnflrmed. 

TSmVICB  PRESIDENT.  If  there  be  no  further  report*  of 
oammlntces.  the  clerk  win  state  the  first  nommation  in  OTder 
on  the  calendar. 

posTMvs-mjs 

"nw  1  aglslattve  clerk  proceeded  to  read  sundry  nominations 
of  postnasters. 

Mr.  lIcKKI.I.AR.  I  ask  unanimous  consent  that  the  nom- 
ination^ of  postmasters  on  the  calendar  be  confirmed  en  bloc 

The  Vice  PRESIDE2^T.  without  objecUon,  the  nomina- 
tlODS  a|e  corflnned  en  bioc. 


ate 


n*   THX    NAVT 

The  Urgisiati-.-e  clerk  proceeded  to  read  sundry  nominations 
in  the  fiavy 

Mr.  WaUSH  I  a-'^k  that  the  nominations  for  promotions 
In  the  Navy  be  confirmed  en  bloc 

The  ylCE  PRESIDENT  Without  objection,  the  nomina- 
tion m  the  Navy  are  confirmed  en  bloc. 

IN  THX  MAaixz  coaps 

The  IwriLslative  clerk  proceeded  to  read  sundry  nominations 
In  the  ICarlne  Corps. 

Mr.  TyATfiH.  I  ask  that  the  nominations  for  promotiacs 
In  the  I^anr.e  Corps  be  confirmed  en  bloc. 

The  MCE  PRESIDENT.  Without  objection,  the  nomina- 
tions In  t2M  Manne  Corps  are  conLflrmed  en  bloc 

That  rwimhitrn  the  ra\t^r,t\aj- 


OKDn  or  rrscTEss  aitd  reczss 


J 


The  Senate  restuned  legislative  session. 

Mr.  ROBINSON.  Mr.  President,  the  bill  of  the  Senator 
from  Georgia  [Mr.  OBoeGBl  relating  to  vocational  education 
is  before  the  Senate,  consent  having  been  given  for  its  con- 
sideration this  afternoon.  The  hour  of  5:30  having  nearly 
arrived,  some  Senators  do  not  think  it  would  be  appropriate 
to  take  up  the  bill  this  afternoon.  It  Is  exi)ected  that  the 
bill  wlD  be  proceeded  with  when  the  Senate  meets  tomorrow. 

I  now  move  tiiat  the  Senate  take  a  recess  until  12  o'clock 
noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  25  mln- 
irtes  p.  m.>  the  Senate  took  a  recess  until  tomorrow.  Tues- 
day. April  28.  1936,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations   confirmed   by   the   Senate   April   27 

(leffislattve  day  of  Apr.  24).  19i6 

PWOMOnoifS   tN   THK   NaVT 

Charles  H.  Murphy  to  be  lieutenant  commander. 

John  T.  Bottom.  Jr.,  to  be  lieutenant  commander. 

William  Hibbs  to  be  lieutenant  commander. 

Hert)ert  E.  Schonland  to  be  lieutenant. 

Andrew  E.  Harris  to  be  lieutenant. 

Edwm  R  Swinburne  to  be  lieutenant. 

VirgU  P.  Oordinier  to  be  lieutenant. 

Arthur  B.  Thompson  to  be  lieutenant. 

James  M.  Smith  to  be  lieutenant. 

Percy  H.  Lyon  to  be  lieutenant. 

Paul  M.  Clyde  to  be  lieutenant. 

Charles  W.  Truxall  to  be  lieutenant, 

Gordon  B.  Rainer  to  be  lieutenant. 

Richard  A.  Guthrie  to  be  lieutenant. 

Matthew  T.  Betton  to  be  paymaster. 

Clark  HL  Miley  to  be  paymaster. 

Philip  White  to  be  jxassed  assistant  pasmiaster. 

Louis  S.  Butler  to  be  chief  radio  electrician. 

TTiomas  C.  Thrasher  to  be  chief  radio  electrician. 

Paun  S.  Pritts  to  be  chief  radio  electrician. 

Robert  E.  TTapeur  to  be  chief  radio  electrician, 

Willard  C.  Calkins  to  be  chief  pharmacist, 

Erlcson  Pemquist  to  be  chief  pharmacist. 

Carl  J.  Stommel  to  be  chief  pharmacist. 

Clyde  V.  Cuson  to  be  chief  pharmacist. 

Ralph  W.  Price  to  be  chief  pharmacist. 

MARIN K    COUPS 

Gilder  D  Jackson.  Jr..  to  be  lieutenant  colonel. 
Pred  O.  Patchen  to  be  lieut«iant  colonel 
James  Snedeker  to  be  captain. 
John  D.  Blanchard  to  be  captain. 

POSTMASmS 
KAXTUUrD 

Charles  A.  Stewart.  North  East. 
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Ward  E.  Wlllford.  Canton. 
Thomas  W.  Comnick.  Oasrlord. 
Herman  Herder,  Jordan. 
Vera  M.  Parks.  Ninwa. 
Alice  M-  Preemiwi,  Olivia. 
John  A.  Hilden,  Oslo. 
Werl  L  Smith.  Proctor. 
Norman  T.  True.  Tnmian. 
Mary  A.  Bradford.  Vemdale. 
Jennie  M.  Wurst.  Watkins. 
Joeeph  Trojohn.  Woodlake. 

ifrw  jrasTT 

George  J.  Imlay,  AHenhurst. 
Reuben  Coyte.  Coytcsvllle. 
Raymond  A.  McGrath.  Cressklll. 
Raymond  W.  McGreevey,  Mr»-na.«Mpiftii 
John  N.  Rumley,  Towaco. 
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PENNSYLVANIA 

Margaret  C.  Souders,  Mount  Holly  Springs. 

VERMONT 

Cornelius  Buckley,  Barton. 

WASHINGTON 

Aaron  W.  Wilson,  Clarkston. 

LeRoy  R.  Reynolds,  Concrete. 

John  A.  Bush.  Dishman. 

James  H.  Van  Gesen.  Ellensburg. 

Robert  Kinzel,  Entiat. 

Selma  Peterson,  Marcus. 

William  B.  Dingle,  Newport. 

George  Allan  Carlin.  Port  Ludlow. 

Henry  Thom,  Ritzville. 

Thomas  Woodward,  Rosljm. 

James  F.  Brislawn.  Sprague. 

Arthur  R.  Schooler,  Tieton. 

May  Hanson,  Touchet. 

Genevieve  C.  Maurer,  White  Salmon. 


REJECTION 

Executive  nomination  rejected  by  the  Senate  April  27 
(legislative  day  of  Apr.  24),  1936 

Arthur  W.  Haley  to  be  postmaster  at  Coeur  d'Alene,  in 
the  State  of  Idaho. 


HOUSE  OF  REPRESENTATIVES 

Monday,  April  27,  1936 

The  House,  met  at  11  o'clock  a.  m. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

Almighty  and  everlasting  God,  give  ear  to  our  supplication 
and  answer  us  in  Thy  righteousness  and  faithfulness;  incline 
our  hearts  to  seek  Thee  and  to  revere  Thy  word.  Look 
through  our  limitations  with  the  light  of  Thy  sovereign  wis- 
dom and  command  our  understanding.  O  Maker  and  Ruler 
of  all,  before  whose  infinite  greatness  we  worship,  we  thank 
Thee  most  humbly  for  splendid  visions,  for  wondrous  pros- 
pects, and  for  mighty  hop>es.  We  entreat  Thee  to  make 
Thyself  more  real  in  our  lives,  full  of  meaning  and  power. 
Inspire  us  to  be  brave  with  exemplary  conduct  that  consti- 
tutes a  telling  influence  amid  the  shadows  of  our  day.  Bless 
our  t»resident,  our  Speaker,  and  every  Member  of  the  Con- 
gress; as  lovers  of  the  truth,  we  pray  that  our  patriotism  and 
aspirations  may  glow  with  incense  kindled  at  the  feet  of  the 
Master.     In  His  name.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  April  24,  1936, 
was  read  and  approved. 

MESSAGE   FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Home  its  enrolling 
clerk,  annoimced  that  the  Senate  had  passed  without  amend- 
ment bills  and  joint  resolutions  of  the  House  of  the  following 
titles : 

H.  R.  399.  An  act  for  the  relief  of  A.  F.  Amory; 

H.  R.  1265.  An  act  for  the  relief  of  N.  N.  Self; 

H  R.  1363.  An  act  for  the  relief  of  Petra  M   Benavides; 

H.  R.  1440.  An  act  for  the  relief  of  Arthur  W.  Bradshaw; 

H.  R.  1915.  An  act  for  the  relief  of  Henry  O.  Goddard; 

H.  R.  1963.  An  act  for  the  relief  of  Edgar  H.  Taber; 

H.  R.  2189.  An  act  for  the  relief  of  Julia  M.  Ryder; 

H.  R.  2622.  An  act  for  the  relief  of  M.  Waring  Harrison; 

H.  R.  2623.  An  act  for  the  relief  of  J   W.  Hearn.  Jr.; 

H.  R.  2936.  An  act  for  the  relief  of  J.  H.  Taylor  &  Son; 

H.  R.  3152.  An  act  for  the  relief  of  Joseph  Jochemczyk; 

H.  R.  3155.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  determine,  and  render 
judgment  upon  the  claims  of  the  Bankers  Reserve  Life  Co.  of 
Omaha,  Nebr.,  and  the  Wisconsin  National  Life  Insurance 
Co.  of  Oshkosh,  Wis.; 

H.  R.  3383.  An  act  to  provide  a  preliminary  examination  of 
the  Greenbrier  River  and  its  tributaries  In  the  State  of  West 
Virginia,  with  a  view  to  the  control  of  its  floods; 


H.  R. 4277. 
H.  R. 4362. 


H.  R.4660. 
H.  R.  4725. 


H.  R.  3384.  An  act  to  provide  a  preliminary  examination  of 
the  Cheat  River  and  its  tributaries  in  the  State  of  West  Vu"- 
ginia.  with  a  view  to  the  control  of  its  floods; 

H.  R.  3385.  An  act  to  provide  a  preliminary  examination  of 
the  Potomac  River  and  its  tributaries,  with  a  view  to  the  con- 
trol of  its  floods; 

H.  R.  3513.  An  act  for  the  relief  of  Archie  P.  McLane  and 
Hans  Peter  Jensen; 

H.  R.  3573.  An  act  for  the  relief  of  Jens  H.  Larsen; 

H.  R.  3673.  An  act  for  the  relief  of  Bernard  V.  Wolfe  and 
the  Dixon  Implement  Co.; 

H.  R.  4031.  An  act  for  the  relief  of  Stanley  T.  Gross; 
An  act  for  the  relief  of  James  R.  Russell; 
An  act  for  the  relief  of  Patrick  J.  Leahy; 

H.  R  4411.  An  act  for  the  relief  of  Mary  L.  Munro; 

H.  R  4571.  An  act  for  the  relief  of  William  W.  Bartlett; 

H.  R  4638.  An  act  for  the  relief  of  Elizabeth  Halstead: 

An  act  for  the  relief  of  Robert  C.  E.  Hedley; 
An  act  for  the  relief  of  Catherine  DoRnelly, 
Claire  E.  Donnelly.  John  Kufall.  Mary  F.  Kufall.  and  Eliza- 
beth A.  Tucker; 

H.  R  4779.  An  act  for  the  relief  of  Capt.  Chester  Gracie; 

H.  R  4951.  An  act  for  the  relief  of  the  Moffat  Coal  Co.; 

H.  R.  4953.  An  act  for  the  relief  of  Doris  Lipscomb; 

H.  R.  4965.  An  act  for  the  relief  of  M.  M.  Smith; 

H.  R-  4999.  An  act  for  the  relief  of  Marie  Linsenmeyer; 

H.  R.  5491.  An  act  for  the  relief  of  the  Bethlehem  Fabri- 
cators, Inc.; 

H.  R.  5625.  An  act  for  the  relief  of  Sperry  Gyroscope  Co., 
Inc.,  of  New  York; 

H.  R  5753.  An  act  for  the  relief  of  Edith  H.  Miller; 

H.  R.5827.  An  act  for  the  relief  of  Elizabeth  Wyhowskl, 
mother  and  guardian  of  Dorothy  Wyhowski; 

H.  R.  5874.  An  act  for  the  relief  of  Hugh  B.  Curry; 

H.  R.  5974.  An  act  for  the  relief  of  Thelma  L.  Edmunds, 
Mrs.  J.  M.  Padgett.  Myitis  E.  Posey,  Mrs.  J.  D.  Mathis,  Sr,, 
Fannie  Harrison,  Annie  R.  Colgan.  and  Grace  Whitlock; 

H.  R.  6344.  An  act  for  the  relief  of  the  estate  of  John  A. 
McGloin; 

H.  R.  6520.  An  act  for  the  relief  of  Preston  Brooks  Massey; 

H.  R.  6578.  An  act  for  the  relief  of  Joseph  A.  Therry: 

H.  R.  6599.  An  act  for  the  relief  of  Florence  Helen  Klein,  a 
minor; 

H.  R  6669.  An  act  for  the  relief  of  Mrs.  Earl  Poynor; 

H.  R.  6698.  An  act  for  the  relief  of  Mae  C.  Tibbett,  ad- 
ministratrix; 

H.  R  6821.  An  act  for  the  relief  of  Alfred  J.  White,  M.  J. 
Banker,  and  Charlyn  DeBlanc; 

H.  R.  6828.  An  act  for  the  relief  of  George  H.  Smith; 

H.  R  6848.  An  act  for  the  relief  of  the  F^rst  Federal  Sav- 
ings &  Loan  Association  of  Shawnee,  Okla.: 

H.  R.  6999.  An  act  for  the  relief  of  Frank  Rottkamp; 

H.  R.  7031.  An  act  for  the  relief  of  Georgiana  Minnigerode, 
widow  of  Capt.  Karl  Minnigerode; 

H.  R.  7529.  An  act  for  the  relief  of  Mariano  Biondi; 

H.  R.  7861.  An  act  for  the  relief  of  Mrs.  J.  A.  Joullian; 

H.  R.  7867.  An  act  for  the  relief  of  Adolph  Micek.  a  minor; 

H.  R.  7904.  An  act  for  the  relief  of  the  Grant  Hospital 
and  Dr.  M.  H.  Streicher; 

H.  R.  7963.  An  act  for  the  relief  of  J.  Edwin  HemphiU; 

H.  R.  8034.  An  act  for  the  relief  of  Mae  Pouland; 

H.  R  8088.  An  act  for  the  relief  of  Nahwista  Can  Bolk; 

H.  R  8094.  An  act  for  the  relief  of  Dr.  J.  C.  Blalock; 

H.  R.  81 13.  An  act  for  the  relief  of  Louis  George; 

H.  R.  8301.  An  act  to  authorize  a  preliminary  examination 
of  the  Marais  des  Cygnes  River,  in  the  State  of  Kansas,  with  a 
view  to  the  control  of  its  floods; 

H.  R.  8320.  An  act  for  the  relief  of  Mrs.  John  H.  Wilke; 

H.  R.  8414.  An  act  to  provide  a  preliminary  examination  of 
the  Yakima  River  and  its  tributaries  and  the  Walla  Walla 
River  and  its  tributaries  in  the  State  of  Washington  with  a 
view  to  the  control  of  their  floods; 

H.  R.  8486.  An  act  for  the  relief  of  John  A.  Baker; 

H.  R.  8510.  An  act  for  the  relief  of  John  Hurston; 

H.  R.  8551.  An  act  for  the  relief  of  J.  C.  Donnelly; 

H.  R.  8685.  An  act  for  the  relief  of  Edwin  Pickard; 
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H.  R  P«»4.  An  act  to  provide  a  prellmirmry  examinAUon  of 
River  and  Its  tributaries  In  the  State  of  Missia- 
alppt  wlih  a  view  to  the  control  of  their  floods; 

P?06-  An  act  for  the  relief  of  Prank  Polansky; 
An  act  for  the  relief  of  W  H.  Dean: 
An  act  for  the  relief  of  Myrtle  T.  Orooms; 
An  act  for  the  relief  of  J.  P  Moore; 
An  act  for  the  reUef  of  Foots  Transfer  *  Stor- 


>07«. 
9171. 
9190 
9208. 
Ltd. 
9335 


An  act  to  prorlde  for  a  prdlBilDary  examination 

of  the  Cosatot  River  in  Sevier  County.  Ark.,  to  determine  the 
f easibii  ty  of  cleaning  out  the  channel  and  leveemg  the  river 
and  thr  coat  of  such  improrements  with  a  view  to  the  coo- 

trolllnc  of  floods ; 

H.  R.  9236  An  act  to  authorize  a  preliminary  exammatlon 
of  the  F ed  and  Little  Risers.  Ark.,  insofar  as  Red  River  affects 
Little  Fiver  Cotmty,  Ark  .  and  insofar  as  Little  River  affects 
Little  F  iver  and  Sevier  Counties.  Ark.,  to  determme  the  fe*8i- 
bihty  a  leveemg  Little  River  and  the  cost  of  such  improve- 
ment, a  nd  also  the  estimated  cost  of  repainng  and  strength- 
ening tie  levee  on  Red  River  in  Little  River  County,  with  a 
▼lew  to  the  controlling  of  floods; 

H.  R.  9249.  An  act  to  provide  for  a  preliminary  examina- 
tton  of  the  Little  Missouri  River  in  Pike  County.  Ark.,  to 
determne  the  feasibility  of  cleaning  out  the  channel  and 
leveeini  •  the  river  and  the  cost  of  such  improvements,  with  a 
view  to  the  controlling  of  floods; 

H.  R.  9250  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Petit  Jean  River  In  Scott  and  Logan  Counties. 
Ark.,  to  determine  the  feasibility  of  cleaning  out  the  channel 
and  leveetng  the  river  and  the  cost  of  such  improvements, 
with  a   lew  to  the  controlling  of  floods: 

H.  R.  9267  An  act  to  provide  for  a  preliminary  examina- 
tion of  Big  Mulberry  Creek,  in  Crawford  County.  Ark.,  from 
the  poll  It  where  it  empties  into  the  Arkansas  River  up  a  dis- 
tance or  8  miles,  to  determine  the  friMlhillt  j  of  clearung  out 
the  channel  and  repairmg  the  banks,  aad  the  cost  of  such 
imptovemeDt.  with  a  view  to  the  controlling  of  floods: 

H  R  9273.  An  act  to  extend  the  times  for  commencing  and 
complelusc  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Weldon  Spring,  Mo.; 

H.  R.  9380  An  act  for  the  rehef  of  Bdgmr  M.  Baurber.  spe- 
cial disbursing  a«ent,  Paris.  Prance,  and  Leo  Martintmi. 
former  eustoras  clerk: 

H.  R.  9M6.  An  act  to  extend  certain  prorWons  of  the  act 
approved  June  18.  1934.  commonly  known  as  the  Wheeler- 
Act.   Public  Law   No.  383.  Seventy- third  Congress 
<  48  Stajt.  984 ) .  to  the  Territory  of  Alaska,  to  provide  for  the 
on  of  Trwt*%n  reserratlons  in  Alaska,  and  for  other 


R.R. 


H.  R.  9874    An  act  authorising  a  prflimmary  e xi 
of  Cadil'-r  Cr*^k    .Ark.,  a  tributary  of  the  Arkansas  Rlrer: 

H  R  101J5  .\n  act  to  authorize  the  construction  of  a 
model  l)asin  establishment,  and  for  other  purposes: 

H.R  10388  An  act  to  aid  the  veteran  organizations  of  the 
DIrtrM  of  Columbia  in  their  joint  Memorial  Day  serrtces  at 
Artlnctxi  National  Cemetery  and  other  cemetertes  <m  and 
iiiwilltm  May  30: 

10487.  An  act  to  authorize  a  survey  of  Lowell  Creek, 
to  determine  what,  if  any.  modiflcation  should  be 
tki  tbe  »»i«tinf  project  for  the  control  of  Its  floods; 

B.  11.10m    An  act  for  the  relief  of  Joseph  Uomew. 

H.  R.  105T5.  An  act  for  the  relief  of  Catharine  I    Klein: 

H.  R.  10583  An  act  to  tuthorje  a  preliminary  examina- 
tkm  of  the  San  Diego  R.v>-r  and  its  tributaries  in  the  State 
of  California,  with  a  view  to  the  control  of  its  floods; 

H.  R.  1063 1  An  act  to  extend  the  times  for  commenclnc 
and  eODpleting  the  coostruction  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Alexandria  Bay.  N.  Y.; 

H.R.  10M5  An  act  to  repeal  Public  Law  No.  248  of  the 
8eTent3 -second  Conrreas; 

H.R.  10991    An  act  for  the  relief  of  Harry  Wallace: 

H.  R.  1 1043.  An  act  authorising  a  preliminary  examina- 
Uon  ot  the  Matanuska  River  m  Lhe  Tirinity  of  Malanuska, 


H.  R.  11043.  An  act  to  extend  the  times  for  commenclnc 
and  completing  the  construction  of  a  bridge  acrosi  tbe 
Waccamaw  River  at  or  near  Conway.  S.  C; 

H.R.  11073.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Missouri  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Cur- 
rent River  at  or  near  Powder  Mill  Pord  on  Route  No.  Mis- 
souri 106.  Shannon  County.  Mo.; 

H.R.  11231.  An  act  for  the  relief  of  Rasmus  Bech; 
H.R.  11402.  An  act  authorizlnc  the  Delaware  River  Joint 
Toll  Bridge  Commission  of  the  State  of  Pennsylvania  and 
the  State  of  New  Jersey  to  construct,  maintain,  and  oper- 
ate a  toll  bridge  across  the  Delaware  River  at  a  point  near 
Delaware  Water  Gap; 

H.  R.  11476.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  granting  the  consent  of  Concress  to  the  Lamar 
Liimber  Co.  to  construct,  maintain,  and  operate  a  railroad 
bridge  across  the  West  Pearl  River,  at  or  near  Talisheelc, 
La.",  approved  June  17,  1930; 

H.  R.  11478.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  acroas  the  Mis- 
sissippi River  between  St.  Louis.  Mo.,  and  Stites,  HL; 
H.  R.  11486.  An  act  for  the  relief  of  Mary  Hemke: 
H.  R.  11562.  An  act  to  renew  patent  no.  25909,  relating  to 
the  badge  of  the  United  States  Daughters  of  1813: 

H.  R.  11573.  An  act  to  amend  the  act  entitled  "An  act  for 
the  relief  of  certain  purchasers  of  lands  in  the  borough  of 
Brooklawn.  State  of  New  Jersey",  approved  August  19.  1935; 
H.  R.  11613.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ten- 
nessee River  between  Colbert  County  and  Lauderdale 
County.  Ala.; 

H.R.  11644.  An  act  to  extend  t2ve  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  a  point  t>etween  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  pomt  opposite 
thereto  in  the  city  of  East  St.  Louis,  IlL: 

H.R.  11685.  An  act  to  extend  the  times  for  commencing 
and  competing  the  construction  of  a  bridge  across  the  Wa- 
bash River  at  or  near  Merom.  Sullivan  County.  Ind.; 

H.R.  11739  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Natchez,  Miss.,  and  for  other  pur- 
poses; 

H.  R.  11738.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Mississippi  to  constnict.  main- 
tain, and  operate  a  free  highway  bridge  across  Pearl  River 
at  or  near  Monticello,  BiClss.; 

H.  R  11772.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Blstersville.  W.  Va.; 

H.R.  11793.  An  act  to  authorize  a  preliminary  examina- 
tion of  various  creeks  in  the  State  of  California  with  a  view 
to  the  control  of  their  floods; 

H.  R.  1 1806.  An  act  to  authonae  a  preliminary  examine 
tion  of  Paasadc  River.  N.  J.,  with  a  view  to  the  control  of  Iti 
floods; 

H.  J.  Res.  333  Joint  resolution  conferring  upon  the  Court 
of  Claims  jurisdiction  of  the  claim  of  the  Rodman  Chexnicai 
Co.  acainst  the  United  States: 

H.J  Res.  412.  Joint  i  iiaihUtiMi  tu  Mthorlie  an  investlga- 
Uon  of  the  means  of  tBOOMlnf  eapodty  d  the  Panama 
Canal  for  future  needs  of  interoceamc  shipping,  and  for 
other  porpong;  and 

H.  J.  Raa.  BAS.  Joint  mohitlon  extending  the  time  for  the 
Pederal  Trade  Commission  to  make  an  inve.stigation  and  flle 
final  report  with  respect  to  agricultural  income  and  the 
financial  and  economic  condition  of  agncultu.-aJ  producers 
generally. 

The  mmmce  also  announced  that  the  fVinatii  had  passed. 
with  amen<tanents  m  which  the  concurrence  of  the  House  is 
requested,  hills  of  the  House  of  the  following  titles: 

H.  R.  396.  An  act  for  the  relief  of  the  Vlrgmia  Engineering 
Co..  Inc.: 
U.  a.  3S23,  An  act  for  the  relief  of  Albert  The&ing.  Jr.; 
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H.  R.  4016.  An  act  to  repeal  section  16  of  the  act  entitled 
"An  act  to  regulate  the  distribution,  promotion,  retirement, 
and  discharge  of  commissioned  officers  of  the  Marine  Corps, 
and  for  other  purposes",  approved  May  29,  1934; 

H.  R.  4159.  An  act  for  the  relief  of  Anchorage  Commercial 
Co..  Inc.: 

H.  R.  7092.  An  act  for  the  relief  of  Capt.  Percy  Wright 
Foote.  United  States  Navy; 

H.  R.  7253.  An  act  for  the  relief  of  James  Murphy  Morgan; 
H.R.  7468    An   act  for  the  relief  of  Izelda  Boisoneau; 
H.  R.  7736.  An  act  to  provide  for  the  establishment  of  the 
Whitman  National  Monument; 

H.  R.  8599.  An  act  to  provide  for  a  change  in  the  designa- 
tion of  the  Bureau  of  Navigation  and  Steamtx)at  Inspection, 
to  create  a  marine  casualty  investigation  board  and  increase 
efficiency  in  administration  of  the  steamboat  inspection  laws, 
and  for  other  purposes; 

H.  R.  9125.  An  act  for  the  relief  of  Dr.  P.  U.  Painter,  Dr. 
H.  A.  White.  Dr.  C.  P.  Yeager,  Dr.  W.  C.  Barnard.  Mrs.  G.  C. 
Oliphant.  Amelia  A.  Daimwood,  the  Sun  Pharmacy.  Bnmo's 
Pharmacy.  Viola  Doyle  Maguire.  LouLse  Harmon,  Mrs.  J.  B. 
Wilkinson.  Sisters  of  Chanty  of  the  Incarnate  Word.  Grace 
Hinnant.  and  Dr.  E.  O.  Arnold; 

H.R.  9153.  An  act  for  the  relief  of  Evelyn  Harriett  B. 
Johnstone; 

H  R  9484.  An  act  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933.  as  amended; 

H.R.  9673.  An  act  to  authorize  the  recoinage  of  50-cent 
pieces  in  connection  with  the  California-Pacific  International 
Exposition  to  be  held  in  San  Diego.  Calif.,  in  1936; 

H.  R.  10193.  An  act  to  amend  the  act  to  fix  the  hours  of 
duty  of  postal  employees; 

H.  R.  10267.  An  act  to  provide  for  adjusting  the  compensa- 
tion of  di\ision  superintendents,  assistant  division  superin- 
tendents, a.ssistant  superintendents  at  large,  assi-stant  su- 
perintendent in  charge  of  car  construction,  chief  clerks,  as- 
sistant chief  clerks,  and  clerks  in  charge  of  sections  in  offices 
of  division  superintendents  in  the  Railway  Mail  Service  to 
corTe.«T3ond  to  the  rates  established  by  the  Classification  Act 
of  1923,  as  amended; 

H.  R.  10565.  An  act  for  the  relief  of  Mr.  and  Mrs.  William 
O'Brien;  and 

H.R.  11103  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Mlssis-sippi  River  between  New  Orleans  and  Gretna,  La. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  Joint  resolutions  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  1435.  An   act  conferring   Jurisdiction   upon   the   United 
States  District  Court  for  the  District  of  Connecticut  to  hear, 
determine,  and  render  Judgment  up>on  the  claim  of  Eliza- 
beth Kurau: 
8.2158.  An  act  for  the  relief  of  Franz  J.  Feinler; 
S.  2243    An  act  relatmg  to  the  allocation  of  radio  facilities; 
S.  2694.  An  act  to  add  certain  lands  to  the  Columbia  Na- 
tional Forest  in  the  State  of  Washington; 

8.  3053.  An  act  conferring  Jurisdiction  on  the  Court  of 
Claims  to  hear,  examine,  adjudicate,  and  enter  judgment  In 
any  claims  which  the  Assiniboine  Indians  may  have  against 
the  United  States,  and  for  other  purposes; 
S  3067  An  act  for  the  relief  of  A.  J.  Watts; 
8.3080.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  John  W.  Hubbard: 

S.  3191.  An  act  for  the  relief  of  John  C.  Crossman; 
8.3241.  An  act  authorizing  adjustment  of  the  claims  of 
F.  L.  Forbes,  John  L.  Abbot,  and  the  Ralph  Sollitt  &  Sons 
Construction  Co.; 

S.  3296.  An  act  to  authorize  certain  payments  to  the  Amer- 
ican War  Mothers,  Inc.; 

8.  3301.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherokee 
Indian,  for  the  value  of  certain  lands  now  held  by  the 
Umted  States,  and  for  other  purposes; 


S.  3369.  An  act  providing  for  the  posthumous  appointment 
of  Ernest  E.  Dailey  as  a  warrant  radio  electrician,  United 
States  Navy; 

S.  3441.  An  act  for  the  relief  of  C.  T.  Hird; 

S.  3452.  An  act  to  amend  an  act  entitled  "An  act  author- 
izing the  Secretary  of  the  Interior  to  arrange  with  States  or 
Territories  for  the  education,  medical  attention,  relief  of 
distress,  and  social  welfare  of  Indians,  and  for  other  pur- 
p)oses; 

S.  3544.  An  act  authorizing  adjustment  of  the  claim  of  the 
Texas  Pacific -Missouri  Pacific  Terminal  Railroad  of  New 
Orleans; 

S.  3600.  An  act  for  the  relief  of  S.  C.  Eastvold; 
An  act  for  the  relief  of  T.  H.  Wagner; 
An  act  for  the  relief  of  Vinson  L  Pringle; 
An  act   for   the  relief   of   Dampskib   Aktieselshap 


5. 3607. 

5. 3608. 
S. 3645. 

Roskva ; 
S. 3652. 
S. 3762. 


An  act  for  the  relief  of  George  E.  Wilson; 
An  act  to  authorize  the  Reconstruction  Finance 
Corporation  to  make  loans  secured  by  receipts  on  account  of 
national  forest  reserves,  and  for  other  purposes; 

S.  3768.  An  act  for  the  relief  of  E.  W.  Jermark; 

S.  3769.  An  act  for  the  relief  of  Marcelius  E.  Wright  and 
Lee,  Smith  k  Vandervoort,  Inc.; 

S.  3784.  An  act  tu  extend  the  benefits  of  the  Adams  Act. 
the  Purnell  Act,  and  the  Capper-Ketcham  Act  to  the  Terri- 
tory of  Alaska,  and  for  other  purposes; 

S.  3797.  An  act  to  amend  an  act  entitled  "An  act  author- 
izing certain  tribes  of  Indians  to  submit  clauns  to  the  Court 
of  Clauns.  and  for  other  purposes",  approved  May  26,  1920: 

S.  3805.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  reserve  certain  lands  on  the  public  domain  in  Nevada  for 
addition  to  the  Walker  River  Indian  Reservation: 

S.  3818.  An  act  authorizing  the  Secretary  of  the  Trea.sury 
to  consider,  ascertain,  adjust,  and  determine  certain  claims 
for  damages  re.sulting  from  the  operation  of  vessels  of  the 
Coast  Guard  and  Public  Health  Service; 

S.  3824.  An  act  for  the  relief  of  Maud  Kelley  Thomas; 

S.  3839.  An  act  granting  a  pension  to  Randall  Krauss; 

S.  3843.  An  act  to  provide  for  the  entr>'  under  bond  of  ex- 
hibits of  art.s,  sciences,  and  industries,  and  products  of  the 
soil,  mine,  and  sea,  and  all  other  exhibits  for  exposition 
purposes ; 

S.  3850.  An  act  for  the  relief  of  Mrs.  Poster  McLynn; 

S.  38G1.  An  act  for  the  relief  of  the  Alaska  Commercial 
Co.,  of  San  FYancisco,  Calif.; 

S.  3907.  An  act  for  the  relief  of  the  State  of  Nevada; 

S.  3932.  An  act  for  the  relief  of  Ann  Rakcstraw; 

S.  3956.  An  act  for  the  relief  of  Jacob  Kaiser; 

S.  3977.  An  act  to  authorize  the  Washington  Gas  Light  Co. 
to  alter  its  corporate  structtire,  and  for  other  purposes; 

S.  3989.  An  act  to  provide  for  the  construction  and  opera- 
tion of  a  vessel  for  use  in  research  work  with  respect  to 
Pacific  Ocean  fisheries; 

S.  4023.  An  act  to  provide  for  the  continuation  of  trading 
in  imliiited  securities  upon  national  securities  exchanges,  for 
the  registration  of  over-the-counter  broker.^  and  dealers,  for 
the  filing  of  current  Information  and  periodic  reports  by 
issuers,  and  for  other  purposes; 

S.  4052.  An  act  for  the  relief  of  W.  D.  Gann: 

8.4115.  An  act  for  the  relief  of  Charles  D.  Birkhead: 

S.  4116.  An  act  for  the  relief  of  Grant  Anderson. 

8.4119.  An  act  for  the  relief  of  Bernard  F.  Hickcy; 

S.  4184.  An  act  to  amend  the  last  paragraph,  as  amended, 
of  the  act  entitled  An  act  to  refer  the  claims  of  the  Dela- 
ware Indians  to  the  Court  of  Claims,  with  the  right  of  ap- 
peal to  the  Supreme  Court  of  the  United  States",  approved 
February  7,  1925; 

S.  4207.  An  act  for  the  relief  of  Reuben  M.  Wright: 

S.  4214.  An  act  to  provide  for  a  preliminary  examination 
of  the  Sabine  and  Neches  Rivers,  with  a  view  to  controlling 
their  floods  and  regulating,  conserving,  and  utilizing  the 
waters  thereof,  and  for  other  purposes; 

S.  4228.  An  act  to  authorize  a  preliminary  examination  of 
the  Salmon  River  in  the  State  of  Oregon  with  a  view  to  the 
control  of  its  floods; 
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8. 4MI9    An  act  to  ammd  section  28  of  the 
the  fl«ai«  of  AiiBona,  approTe<l  Jvoaat.  1910: 

An  act  for  the  relief  of  Wlltlam  H.  Brockmaa: 
An  act  to  authorise  the  Secretary  of  War  to  aei 
a  national  cemetery  certain  lands  of  the  United 
8tjite-t  Vllitary  Reservation  of  Port  Bliss.  Tex.: 

<  4J11  An  act  to  extend  the  times  for  commencing  and 
CBBlp.-l  r -'  'Jie  constniction  of  a  bfidffe  acroas  the  Wabaah 
Rlrer  *i.  «»-  near  Merom.  Sullivan  County.  Ind 

8. 4|lt.  An  act  to  authorlae  an  approiniatioQ  to  pay  non- 
Tyi^tww  clataants  whose  clalm^t  have  been  extinguiitaedaBder 
lof  June  7.  1924.  but  who  have  been  found  enttttod  to 
under  said  act  aa  supplemented  by  the  act  of  May 

An  act  granting  the  consent  of  Congress  to  the 
t  of  Public  Worka  of  Massachusetts  to  construct, 
.  and  operate  a  free  highway  bridge  across  the  Con- 
River  at  or  near  Northampton,  liass.: 
An  act  to  provide  for  ti»e  establishment  of  a  term 
trict  Court  of  the  United  States  for  the  Western 
Otlahomsi,  at  8hawn<**»    ok!a 

An  arf  'n  authorlae  a  ;>:-•; ^r.-vry  examination  of 
ware  River  with  a  view  to  the  control  of  its  floods; 
.  An  act  for  the  relief  of  Harry  L.  Parker; 
.  An  act  for  the  relief  of  W   D   Reed: 
.  An  act  for  the  relief  of  Melba  Kuchl: 
.  An  act  for  the  relief  of  Ruth  Edna  Reavis  (now 

h: 
r9.  An  act  for  the  relief  of  the  Indiana  Limestone 

ition: 

>1  An  act  authorizing  certain  officers  and  enlisted 
men  of  |  the  Umted  States  Army  to  accept  such  medals,  orders, 
diplomks,  decorations,  and  photoirraphs  as  have  been  ten- 
dered ttoem  by  foreign  gON-ernnienta  m  appreciation  of  serv- 
ices rendered; 

S  43^5.  An  act  for  the  relief  of  the  State  of  New  Jersey; 

S.  44p0.  An  act  for  the  relief  of  Barbara  Jaeckel: 

8.  44  }5  An  act  to  amend  section  1 1  of  the  Federal  Register 
Act,  arprov-^  July  26    1935  'Public.  No    220.  74th  Cong.); 

8.4416.  An  act  for  the  relief  of  Josephine  Russell; 

8.  4432.  An  act  authorizing  and  directing  the  Secretary  of 
War  t)  lease  land  on  the  Port  Moultrie  iS.  C.>  MiLtary 
Reserv jition  to  the  owners  of  certain  cottages  thereon; 

8.4414.  An  act  directing  the  Court  of  Claims  to  reopen 
certair  cases  and  to  correct  the  errors  therem.  if  any.  by 
additional  judgments  against  the  United  States: 

S.  4447.  An  act  for  the  relief  of  J   L.  Summers: 

8.4443.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  GOOD  memarmtfcm  of  the  one  hundred  and  fiftieth  anniver- 
sary d  the  tssoance  of  the  charter  to  the  city  of  Lynchburg, 
Va.:    1 

S.  44f70  An  act  to  authorize  the  Issuance  of  additional 
coins  jln  commemoration  of  the  fiftieth  anniversary  of 
Cincinnati.  Ohio,  as  a  center  of  music; 

S  J  'Res.  61  Joint  resolution  to  repeal  an  act  approved 
P^'bru^ry  17.  1933.  entitled  "An  act  for  the  relief  of  Tampico 
Mannf  Iron  Works",  and  to  provide  for  the  relief  of  William 
Saeng^r.  chairman  liquidating  committee  of  the  Beaumont 
ExporD  ti  Import  Co..  of  Beaumont,  Tex.; 

Res.  219.  Joint    resolution   authorizing  the   President 
United  States  to  award  a  posthumous  Congressional 
Medal  of  Honor  to  William  Mitchell :  and 

8.  J.  Res  247.  Joint  resolution  authorizing  the  recognition 
of  the  thrpo  hundredth  anniversary  of  the  founding  of 
Harvard  College  and  of  the  beginning  of  higher  education  In 
the  Uiiited  States,  and  provnding  for  the  representation  of 
the  oivemment  and  people  of  the  United  States  in  the 
observance  of  the  anni\-ersary. 

The  jnessage  also  announced  that  the  Senate  agrees  to  the 
swnendinents  of  the  House  to  bills  of  the  Senate  of  the  fol- 
lowing'titles: 

S.  75^  An  act  to  carry  out  the  findings  of  the  Court  of 
Claimsjin  the  case  of  the  Wales  Island  PacJcing  Co.; 

S.  99B.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claimsl  In  the  case  of  George  Lawley  L  Son  CorporaUon,  of 
Boston^  Ma-s?^; 


S.J 

of  the 


8.  1110.  An  act  for  the  relief  of  A.   Randolph  HoUaday; 

and 

8.4S35.  An  act  to  authorize  the  coina^r  (7f  50-cent  pieces 
in  commemoration  of  ttte  centennial  celebration  at  Cleve- 
Wnii   oiiiOb  to  t»  kZMyvn  as  the  Great  Lakcb  Exposition. 

The  raeaitfe  also  announced  that  the  Senate  had  pa:>sed 
the  following 


Senate  Resolution  Ml 


Resotrtri.  That  xtf  SHMto  ttam  heard  with  praftmnd 
annuunoement    of    the   dflsth   at   Hon.    Johjt   T.   Bccaass.    lata   a 
Bepr«*ent«UT«  trxjtn.  tb«  Stat*  of  nilnots. 

Resolved,  That  a  coxninltt«e  of  two  S«niUors  b«  appointed  by 
the  Vice  President  to  Join  the  committee  appointed  on  the  part 
at  Um  Ho«m  of  Rupruw  ntaUym  to  attend  ttM  funarai  of  the 
(tooasMd  BspraaexitaUve. 

S»nil»&4,  That  the  Secretary  communicate  these  reaolutiona  to 
the  Hou<te  of  ReprmentatlTes  and  traxuBnn  a  copy  thereof  to  the 
family  of  the  deceased 

Resolved.  That  as  a  further  mark  of  rwpect  to  ttas  memuiy  of 
the  ileoMstl  RepreeentaUvc  the  8ena.(«  do  now  taXe  a  rec—i  until 
12  o'clock  m..  Monday.  AprU  27.  1930. 

■tnut-D-scTHincAnoN  Acnvrrv  rw  wiscoKsnr 

Mr.  SCHNEIDER  of  Wisconsin.  Mr  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  on  rural  eiectrifl- 
cation  and  Include  therem  a  letter  from  the  State  board  of 
rural  electrlflcatiofi. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
tilittiiiiBii  from  Wisconsin? 

There  was  no  objection. 

Mr  SCBMDDER  of  Wisconsin.  Mr.  Speaker,  under  leave 
to  extend  my  remarks  I  desire  to  include  a  report  made  by 
Hon.  Orland  8.  Loocnis,  director  of  the  State  of  Wisconsm 
rural  electrification  coordination,  to  the  National  Emergency 
Council  on  April  20.  1936.  This  report  reviews  the  activities  of 
Director  Loomis  and  his  associates  and  the  committee  rep- 
reeenung  farm  and  cooperative  organizations  to  help  Wis- 
consin farmers  get  electric-power  service  for  their  farms. 

This  report  is  of  a  special  Iptawst  now  m  view  of  the  fact 
that  Congress  has  Just  appronwd  legislation  contmuing  the 
rural-electnfication  program  for  a  10-year  period.  Hon. 
Moms  L.  Cooke.  Duector  of  the  Rural  Electnflcation  Admm- 
Istration.  and  the  present  staff  will  contmue  to  handle  the 
administraUon  of  the  act  and  granting  of  loans  through  the 
central  ofBce  in  Washington. 

I  want  to  cLrect  particular  attention  to  the  statement  by 
Director  Loomis  that  private  power  companies  have  con- 
structed practically  no  power  lines  to  farmers  in  the  past  5 
years.  He  also  shows  that  a  minimum  (guarantee  of  $15  i>er 
month  for  3  years  has  been  requiri>d  m  Jefferson  County,  and 
even  then  many  farms  were  refused  service.  Now  the  com- 
pany is  willing  to  serve  all  farmers,  including  those  previously 
refused  service,  for  a  payment  of  only  $4  per  month.  Farm- 
ers in  many  communities  have  had  similar  experiences. 

EKPOKT    or    oaLANT)    8.    LOOMIS.    STAT«    DIRECTtiR     r\r    KXJXAL    XLXCTEmCA- 

noN  cooasufsnoir.  ro  tsz  MmoMsi.  ntsanrwcr  councu..  at%ii. 

The  Rurai  Dectrlflcatlon  Administration,  known  as  R.  B.  A.,  was 
created  by  an  Executive  order  of  President  Roosevelt  on  May  11, 
1935.  as  an  Independent  a^^ncy  to  initiate,  formulate,  administer, 
and  supervise  a  program  of  projects  designed  to  promote  the  gen- 
eration, transmission,  and  distribution  of  electric  energy  in  tbe 
rural  areas  of  the  United  States. 

Although  the  Rinml  Electrlflcatlon  Administration  Itself  has  no 
regional  or  State  oflVoes,  coordinating  offices  and  agendea  have  been 
set  up  In  many  States.  Reallaliig  that  the  farmers  at  Wisconsin 
were  desirous  of  taking  advantage  of  the  benefits  and  good  pur- 
poses which  the  R  E  A.  had  to  offer.  Governor  La  Follette.  In 
October  103£.  created  the  office  of  rural  electrtOcation  coordination 
In  thU  State,  to  the  end  that  Wlscoosln  might  obtain  for  this 
State  Its  proportionate  siuue  of  tt^e  $100,000,000  allotted  for  rural- 
electrlflcatlon  work  In  this  country.  The  work  of  this  office  Is  that 
of  a  coordinating  agency.  It  acts  a.^  a  liaison  between  the  farmers 
Ln  this  State  and  the  R  E.  A.  at  Washincrton.  Chirlni;  the  entire 
period  of  Its  existence  the  closest  of  co<.>peratlon  has  existed  be- 
tween this  office  and  that  of  the  R.  E.  A.  at  Wa&hington. 

The  policies  of  the  office  are  established  and  guided  by  repre- 
sentatives of  all  the  educational  farm  or^nlzattons  in  the  State. 
Including  the  consumer  and  marketing  cooperatives,  to  wit: 
Farmers'  Equity  Union.  Wlficonsln  Farm  Bureau  Federation.  Wis- 
consin Cooperative  Milk  Pool.  ProgreBsive  Farmers  of  Wisconsin, 
Wtoconsln  State  Grange,  Wisconsin  Farm  Holiday  Association,  Co- 
operative League  of  Wisconsin,  and  Northern  States  Cooperative 
League.  The  work  la  carried  out  In  accordance  with  such  estab- 
poiicies  by  the  undersigned  as  dirt^cioir. 
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Wl»con."iln  has  much  need  for  rural  electrlflcatlan.  because  only 
20  percent  of  the  farms  of  this  State  are  now  electrified.  By  rea- 
son of  the  fact  that  It  is  a  dairy  State,  it  has  more  needs  for  the 
use  of  electricity  than  almost  any  other  State  In  this  country. 
Every  effort,  therefore,  la  t>clng  made  by  this  office  to  assist  the 
farmers  of  this  State  In  obtaining  electric  service  and  to  thus 
promote  the  work  of  economic  recovery  In  this  State. 

This  office  has  been  furnished  quarters  at  213  SE  in  the  State 
capltol,  where  It  is  able  to  carry  on  the  wcrk  of  distributing 
R.  E.  A.  literature  to  Interested  persons  or  grouF>s,  furnishing 
speakers  for  educational  meetings,  engineering  services  In  the 
preparation  of  projects,  and  other  assistance  in  forming  organiza- 
tions capable  of  qualifying  for  loans  from  the  R.  E.  A. 

Although  privately  owned  utilities  are  eligible  and  may  formu- 
late projects  and  borrow  money  from  the  R.  E.  A.  for  the  build- 
ing of  rural  lines,  very  few  have  made  application  for  loans,  and 
ttioee  who  have  made  application  have  been  denied  loans  by 
reason  of  the  fact  that  their  retail  rates  were  too  high  to  meet 
the  approval  of  the  R.  E.  A.  As  a  result,  practically  all  of  the 
activity  throvigh  this  office  has  been  necessarily  confined  to  the 
formation  of  cooperative  organizations.  A  few  municipally  owned 
plants  have  made  application,  and  the  balance,  or  95  percent,  of 
the  work  of  this  office  consists  of  projects  sponsored  by  farmer 
cooperatives. 

The  desire  for  rural  electrlflcatlon  In  this  State  on  the  part  of 
the  farm  groups  has  been  unusual.  For  the  past  5  years  or  more 
there  has  been  practically  no  construction  of  rural  electric  lines 
and  no  desire  for  electrification  has  been  manifested  by  the  farm- 
ers to  the  privately  ow^ned  utilities.  Since  the  establishment  of 
this  office,  however,  the  growth  of  the  desire  of  farmers  for  rural  j 
electrification  through  projects  financed  by  the  R.  E.  A.  has  been  I 
tremendous. 

This  office  has  received  approximately  600  written  inquiries,  has  I 
Interviewed   and   advl.sed   approximately    1.000   fanners,    has   mailed 
out  7.000  pieces  of  R.  E.  A.  literature,  has  received  inquiries  express-  j 
Ing   Interest  in  rural  electrification  from   nearly   600   townships   in 
this  State,  and  has  furnished  township  maps  for  proposed  projects 
In  570  townships  in  this  State. 

As  a  result  of  the  inquiries  on  the  part  of  the  farmers  of  this 
State  and  their  desire  for  Information  concerning  the  R  E.  A  pro- 
gram, this  office  has  furnished  speakers  who  have  addressed  240 
meetings,  the  total  attendance  at  which  is  estimated  to  have  been 
approximately  30,000  people. 

As  a  result  of  this  Interest  and  activity,  farmers  have  banded 
tlktBaarives  together  and  have  driven  from  farm  to  farm  at  their 
own  ozpense  for  the  purpose  of  promoting  projects.  From  this 
activity  we  have  received  In  this  office  consumer  request  blanks 
signed  by  more  than  16.000  farmers.  Seventeen  projects  have  been 
completed  and  submitted  to  the  R  E  A  at  Washington  for  approval 
and  allotment.  These  projects  will  require  a  loan  allotment  of 
approximately  $2,400,000,  and  will  require  the  building  of  2,402 
mUes  of  high  lines,  designed  to  serve  a  minimum  of  9,500  farm  cus- 
tomers. Of  these  17  projects.  7  have  already  been  approved  by  the 
R.  E   A.  as  to  feasibility  and  self-liquidation. 

In  addition  to  the  17  projects  heretofore  submitted  to  the  R.  E.  A., 
6  additional  projects  are  being  completed  in  this  office  at  this 
time  These  projects  cover  2,100  miles  of  line,  proposed  to  serve  a 
minimum  of  6.800  customers  and  will  require  an  allotment  ol  ap- 
proximately $2.000000.  Thus,  projects  which  have  already  been 
completed  in  the  field  and  are  considered  by  this  office  to  be  feasible 
and  self-llquldatlng  will  approximate  4,500  miles  of  high  lines, 
serving  approximately  16.000  farm  customers,  and  will  require  an 
allotment  of  about  $4,500,000.  Another  additional  1.500  miles  of 
high  lines,  proposing  to  serve  a  minimum  of  5.000  farm  cu5tomers 
and  win  require  an  allotment  of  $1,500,000.  are  now  In  the  forma- 
tive stage  and  In  the  field  at  this  time. 

The  formation  of  these  projects  by  the  farmers  on  a  cooperative 
basis  has  awakened  the  privately  owned  utilities  and  spurred  them 
to  action.  As  a  result  some  of  the  privately  owned  utilities  In  this 
State  have  rolled  up  their  sleeves  and  put  forth  activity  designed 
to  retain  the  rural  business  which  they  have  Ignored  for  many 
years.  Although  the  extensions  on  the  part  of  the  privately  owned 
utilities  in  the  rural  areas  during  the  pa.st  5  years  have  been  prac- 
tically nil,  the  activity  of  this  office,  backed  up  by  the  good  pur- 
poses which  the  R,  E.  A.  at  WastUngton  has  to  offer,  has  crowded 
many  of  these  companies  into  the  field,  resulting  in  a  very  sub- 
stantial contribution  to  economic  recovery  in  this  State. 

The  chief  reason  for  the  activity  of  the  privately  owned  utilities 
Is  the  fear  on  their  part  that  the  establishment  of  cooperative 
projects  will  create  a  yardstick  of  power  cost  much  lower  than  that 
in  force  among  the  private  utilities,  and  that  such  yardstick  will 
cause  them  to  reduce  the  rates  they  are  now  collecting.  In  other 
words,  this  program  for  rural  electrification  is  accomplishing  the 
same  results  as  the  Federal  program  in  the  Tennessee  Valley,  in 
crowding  the  privately  owned  utilities  Into  the  field.  Heretofore 
thev  have  served  only  those  areas  which  they  considered  the  cream. 
They  have  overlooked  and  Ignored  some  of  the  lean  territory  known 
as  the  sklmmed-milk  area.  The  R.  E.  A,  projects  aim  to  include  as 
much  of  the  sklmmed-mOk  area  as  possible,  and  privately  owned 
utilities  are  for  the  first  time  willing  to  take  care  of  some  of  it 

In  addition  to  the  activity  of  many  of  the  private  companies  In 
the  wiUmgness  which  they  are  showing  in  their  desire  to  build 
rural  lines,  they  have  developed  a  very  decided  opposition  to  the 
cooperative  projects.  They  have  hampered  them  In  their  develop- 
ment by  spreading  propaganda  In  opposition  to  them.  They  have 
attempted  to  cripple  them  by  building  lines  in  strategic  parts  of 
contemplated  project*.    These  lines,  in  some  instances,  have  been 


btxllt  with  no  intention  of  serving  even  a  single  customer,  Ttxej 
have  been  built  to  occupy  highways  in  such  a  manner  as  to  block 
R.  E  A,  loans  or  to  pick  out  the  cream  of  the  territory,  and  thus 
reduce  the  density  of  customers  In  such  manner  as  to  leave  the 
project  unfeasible. 

Such  activity  on  the  part  of  sonve  of  the  companiee  In  thla 
State  has  caused  much  delay  and  confusion  A  project  of  650 
miles  in  Rock  and  Jefferson  Counties,  heretofore  approved  by  the 
R.  E.  A.  as  to  feasibility  and  self-liquldatlon.  has  been  split  into 
two  parts,  and  the  work  which  should  now  have  been  under  way 
in  this  project  has  not  commenced.  As  a  result  of  the  splitting 
of  the  project.  225  miles  which  were  to  be  built  In  Jefferson 
Coiinty  are  now  to  be  built  by  a  private  company.  The  willing- 
ness of  the  farmers  In  this  area  to  accept  service  from  the  private 
company  has  come  about  by  rea-'-on  of  the  private  company's  re- 
duction in  Its  rates  and  line-e.xtenslon  requirements.  Where  It 
heretofore  required  the  farmer  to  pay  approximately  $15  per 
month  for  36  months  as  a  minimum  guaranty,  it  now  reqxiires  the 
payment  of  only  $4  per  month.  In  addition,  the  company  is  now 
willing  to  serve  anyone  in  the  area,  many  of  whom  It  had  hereto- 
fore refused  to  serve.  As  a  result,  more  than  1.000  farmers  In 
this  area  will  be  saved  approximately  $11  per  month  for  36 
m.onths.   or  a   total   of   approximately   $400,000. 

Another  225  miles  of  electric  lines  In  Walworth  County  and  In 
one  tc»-nshlp  In  Rock  County,  heretofore  orsraniyed  as  a  port  of 
one  of  the  cooperative  projects,  is  to  be  taken  over  and  built  by 
one  of  the  privately  ovmed  utilities.  This  area  will  serve  ap- 
proximately 700  farmers,  at  a  saving  of  more  than  $275,000  over 
the   former  requirements   of   the   company. 

In  addition  to  these  cooperative  project.s.  approximating  450 
miles  of  lines  in  the  three  counties  heretofore  referred  to,  much 
additional  activity  has  t)een  stimulated.  The  WLsconsln  Gas  A 
Electric  Co  has  600  signed  contracts  which  will  require  the  build- 
ing of  approximately  200  m.lles  of  line.  The  Wisconsin-Michigan 
Power  Co  has  446  signed  contracts,  which  will  require  the  building 
of  approximately  150  miles  of  line.  The  T,  M.  E,  R,  &  L.  Co  has 
260  contracts  signed,  which  will  require  the  building  of  approxi- 
mately  85   miles   of   line. 

The  activity  of  other  companies  added  to  that  of  these  3 
companies  will  bring  about  the  building  of  nearly  1.200  miles  of 
high  lines  by  private  utilities,  requiring  an  expenditure  of  more 
than  $1,000,000  and  ser\'lng  approximately  4.000  farms.  Thus  it  is 
estimated  that  private  utilities  alone  at  this  time  have  been  stimu- 
lated and  crowded  into  making  a  contribution  of  $1  OOO  000  toward 
economic  recovery  through  the  building  of  the.'se  high  lines. 

To  recapitulate,  these  contributions  toward  economic  recovery 
should  be  approximately  as  follows ; 

1  Activities  of  privately  owned  utilities  In  building  approxl- 
matelv  1.200  miles  of  line  to  serve  approximately  4,000  customers  at 
an  estimated  expenditure  of  $1,000,000, 

2.  Cooperative  and  municipal  utility  projects  now  set  up  in  this 
office  and  at  Washington  totaling  4,500  miles,  serving  approximately 
16.000  consumers,  and  requiring  an  estimated  expenditure  of 
$4,500,000.  All  of  the  construction  work  to  be  done  by  privately 
owned,  mtiniclpally  owned,  and  cooperative  projects  m  this  State  In 
1936  can  therefore  be  estimated  to  require  an  expenditure  of 
approximately  $6.000000. 

In  estimating  the  contribution  toward  economic  recovery  which 
will  result  because  of  the  stimulation  or  crowding  of  work  by  the 
private  utilities  and  by  the  contemplated  work  of  the  municipal 
and  cooperative  projects,  we  cannot  fctop  at  tlus  point.  It  can  be 
readily  seen  that  the  building  of  the  contem.plated  approximate 
6.000  mUes  of  high  line  will  require  expenditures  other  than  the 
cost  of  the  high  line  itself.  Reliable  estimates  Indicate  that  for 
every  dollar  spent  for  the  building  of  high  lines  3  additional  dol- 
lars are  expended  for  the  wiring  of  buildings  and  the  purchasing  of 
appliances  and  other  equipment.  Thus,  for  the  approximate  con- 
1  templated  $6,000,000  to  be  expended  for  high  lines  another 
$18,000,000  will  be  expended  for  winng.  appliances,  equipment,  and 
other  purposes  In  connection  therewith.  Thus,  for  the  projecu 
which  have  been  sent  to  Washington  and  totaling  2.402  miles  of 
high  line,  of  the  7.500  consumers  who  have  expressed  their  wishes 
with  respect  to  appliances  which  they  contemplate  ptirchasing,  it 
is  Interesting  to  note  the  foUowlng  contemplated  use: 

Electric  ranges *32 

Washing  machines 6.  275 

Irons *■  238 

Radios 6,498 

Utility  motors 3,  332 

MUk  coolers 3* 

Milking  machines i.  *51 

Cream  separators — 304 

Vacuum  cleaners 2.  719 

Water  pumps — 8.  622 

Water  heaters ~ — 800 

Miscellaneous 1,640 

j  One  of  the  Important  factors  which  has  contributed  to  the  suc- 
cess of  the  program  for  rural  electrification  is  that  It  has  been 
demonstrated  that  high  lines  can  be  constructed  at  a  more  rea- 
sonable cost.  Prior  to  the  creation  of  this  office  and  the  estab- 
lishment of  R,  E.  A.,  private  companies  Insisted  that  the  cost  of 
high  lines  would  average  $1,500.  and  many  of  them  claimed  that 
the   cost  would   exceed    $2,000   per   mile.     In    testimony   before   the 

I  p\iblic  service  commission  the  first  part  of  March,  engineers  for 
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it^  miliUw  tHtttMd  tfaa*  ttaa  mtntmwni  cost  c4  hlgb  lines 
„  be  •!  Ja0  pv  mile.  Ttw  IL  B.  A.  ami  tbu  offlce  bas  tQ«ist«d 
tte  cost  •hould  not  exceed  tl.OOO  per  nUle.  and  only  a  few 
■So  one  company.  In  Juatifylng  it»  Uberal  line  eitenalon 
which  tt  was  putting  Into  effect  In  the  Jefferson  terrt- 
^Jim9  tt  wm«  supplanting  the  cooperatlTe  organliaationa,  said 
._  tie  line  was  *-o  be  tnUlt  at  a  coat  of  $«00  per  mile.  The 
IblTlac  <10'«Ti  of  vho  conatrucUon  coats  of  these  hl«b  llnea.  thu» 
pim<^Tn  the  price  more  within  the  reach  of  the  average  farmer.  Is 
at  tbmi  t  a  cootnbuUon  to  economic  recorery  and  wUl  mean  much 
oalble  a  greater  icrowth  In  the  deatre  and  demand  of 
,  for  rural  electrlflcatlon  Resulting  from  this  there 
added  sumulua  to  our   general   rettim  to  better  eco- 

ooodltlacs. 

to  be  regretted   that  the  privately  owned  utllltlea  In  this 

I  Aot  cooperate  more  with  the  R.  B.  A.  program.     Inatead  of 

to   break   up   the  cooperative   projects  and  rcfuaing  to 

pHjuAble  wholffiale  rates.  s\jch  cooperation  would  make  foe  a 

■I  force  toward  gfsnerai  rural  electrlftcatlon  and  Its  resultant 

WW  tt  spurring  on  busLness  activity.     ThU  situation,  however.  Is 

peiiuliar  to  Wisconsin,  because  the  same  aiutude  and  problem 

uirts    iiroasho\it  the  Nation 

Although  It  is  a  fact  that  none  of  the  projects  which  have  been 
•dbMll  (ed  to  Waatatacton  have  reached  the  point  where  constnictlon 
work  1  as  started;  nev«rtheleas  It  la  now  contemplated  that  it  wlU 
not  b«^  v«7  long  before  such  construction  work  may  be  started. 
Tike  66l>-mlle  project  in  Rock  and  Jefferson  Counties  would  be  under 
iietioa  today  were  It  not  for  the  activity  of  the  private  com- 
I  In  splitting  It.  as  has  heretofore  been  explained.  It  had  been 
out  as  the  first  project  upon  which  construction  work  was 
ence.  The  private-company  activity,  however,  has  required 
_  portion  of  the  project  to  be  resubmitted,  with  the  rarult 
will  have  to  be  reaubmltted  for  allotment.  Progrese  has 
__  ._jute.  however.  In  other  projects.  The  Richland  County  proj- 
•et  at  m  miles,  the  Columbia  project  of  >i4  miles,  and  the  E>ane- 
Iow»-<  ir««n  project  ol  150  miles  have  been  approved  by  the  R.  E  A. 
>r>ri  ai»  Qow  bflCore  the  Traaaury  Department  for  allotment.  The 
arst  tvro  of  these  projects  have  a  municipal  utility  as  their  source 
of  wbilaailla  paw.  and  unless  soom  unXorcaeen  dlfflcultles  arise 


•MMtructlon  within  the  nest  60  days.     It  is  antlcl- 


pated  that  with  construction  work  commenced  on  one  or  two 
protects  that  such  projects  wUl  then  constitute  a  very  great  Influ- 
UMe  u  pon  the  renuUnlng  projects.  Once  under  way.  the  contribu- 
tion «  Uch  rural  electrtflcatu>n  can  make  for  eoocuxnlc  recovery  In 
Wisconsin  atMWiM  become  very  pronounced. 

PuTl-rt  at  |i>iitto~"    Wla..  this  aoth  day  of  April   1036. 

Oai.jtxo  8.  Looms. 
Director,  Rurai  EUctrlflcation  CO(wrU»aUcm. 

PROCTDUSX  IK  coicjcrrtx 

MrJ  MAPES.     Mr    Speaker.  I  desire  to  submit  a  parlia- 

OWQtikry  inquiry  to  Lhe  Chiilr. 

Th*  SPE.VKER.     The  gentleman  will  state  It. 

Mr,  MATES  During  the  debate  in  thf  Committee  of  the 
Whclt  House  on  the  state  of  the  Union  on  the  revenue  bUl  on 
Fndaf/  the  question  was  brought  up  at  different  times 

Mr,  BAffKJlEAD.  Mr  Speaker,  li  the  genUeman  will  per- 
Mlt.  4rhat  page  does  the  gentleman  expect  to  refer  to? 

Mrl  MAPES.  I  shall  refer  to  the  pages  In  Just  a  moment 
If  tbq  genUeman  will  permit. 

Th^  question  wa-s  brought  up  at  different  times  with  re- 
gard to  the  lautude  which  should  be  allowed  Members  in  the 
dlsculsion  of  the  tax  bill  in  the  Committee  of  the  Whole 
Hous*  on  the  state  of  the  Umon  under  the  special  order 
whiort  was  made  in  the  House  to  consxler  that  bill. 

Certain  Members  were  given  permission  to  extend  their 
remarks  in  the  FUcord.  and  in  looking  over  the  record  of 
the  {proceedings  of  Friday  the  quesuon  again  arose  m  my 
mmd,  And  I  desire  to  ask  the  Speaker  v^rhat  latitude  Mem- 
bers )Ttay  exemsc.  not  only  m  the  debate  that  takes  place 
on  it^  floor  during  the  consideration  of  the  bill  in  the  Com- 
mitte(e  of  the  Whole  House  on  the  state  of  the  Union  but 
also  <n  any  extension  of  their  remarks,  and  m  that  connec- 
tion t  call  the  attention  of  the  Speaker  to  Just  what  was  done 
by  the  House  in  making  in  order  the  consideration  of  this 

LI 

Speaker  will  give  me  his  attention  for  just  a  mo- 

In  answer  to  the  gentleman  from  Alabama  I  may 

t  on  page  5709  of  the  Ricord  the  gentleman  from 

OaroUoa,  the  chairm&n  of  the  Committee  on   Ways 

Mx.  DoucHTOH.  asked  unanimous  consent  that — 

Wb<fn  the  tax  bill  Is  taken  up  there  may  be  18  hours'  general 
(tebatr  on  the  bill,  the  time  to  be  equally  divided  between  thoee 
farorlQg  the  bill  and  those  opposing  the  bUl.  the  time  of  those 
favan  ig  the  bin  to  be  controlled  by  myself,  and  of  thoae  opposing 
U  n  to  be  controlled  by  the  gentleman  from  Maswfhuastta  [Mr. 
TiXAOiraTi.  and  that  the  debate  be  confined  to  the  bUL 


This  request  was  granted  by  the  House.  When  the  House 
convened  en  the  morning  of  Thursday.  April  23.  the  distin- 
giiished  Democratic  leader.  Mr.  Bankhead,  addressing  the 
House,  said: 

Under  the  special  order  of  the  House.  16  hours  has  been  pro- 
vided for  general  debate  on  the  blU.  the  debate  to  be  confined  to 
the  bUl.  After  conference  with  the  Speaker  of  the  House  and  the 
chairman  of  the  Committee  on  Ways  and  Means  we  have  reached 
the  decision  that  it  is  most  Important  for  us  to  go  through  with 
the  consideration  of  this  bill  without  Interruption,  and  therefore 
I  want  to  give  notice  that  I  trust  no  Member  of  the  House  on 
either  side  will  submit  any  request  for  special  consideration  to 
speak  or  for  permission  to  speak  out  oi  order  or  for  special  time 
outside  of  the  consideration  of  the  bill  as  now  provided. 

I  may  say  In  passing  that  requests  were  made  in  the  Com- 
mittee of  the  Whole,  or  at  least  a  request  was  made  by  one 
Member,  to  speak  out  of  order,  and  the  question  was  raii>ed 
as  to  the  pwwer  of  the  Committee  to  grant  such  request 
under  this  agreement,  and.  of  course,  the  Chairman  of  the 
Committee  very  properly  held  that  the  Committee  could  not 
violate  the  express  order  of  the  House,  although  the  indi- 
vidual Member  seemed  to  take  some  ofTense  at  the  rule  being 
complied  with.  On  April  24.  page  6079  of  the  Rxcord,  the 
distinguished  chairman  of  the  Committee  on  Ways  and 
Means  submitted  this  request: 

Mr  Speaker.  I  ask  unanimous  consent  that  all  Members  may 
have  6  leglslaUve  days  after  the  passage  ot  the  tax  bUl  In  which 
to  extend   their  own   remarks  In  the  Racoas  on  the  biU. 

•nie  SPEAKER.     Was  that  request  made  In  the  House  or 
in  Committee  of  the  Whole  House  on  the  state  of  the  Union? 
Mr.  MAPES.    It  was  made  in  the  House,  but  the  request 
was  expressly  confined,  as  the  Speaker  will  note,  to  exten- 
sions of  Members  of  their  own  remarks  In  the  Record  on 
the  bill,  for  5  legislative  days  after  the  passage  of  the  bill. 
I  now  wish  to  submit  the  question  to  the  Speaker  with- 
out making  any  reference  to  any  indJ\idual   remarks,  be- 
cause I  assmne  the  extensions  were  made  in  perfect  good 
faith  and.  with  one  possible  exception,  they  are  extensions 
which  would  have  t>een  perfectly  proper  If  permission  had 
been  given  in  the   House   for   the   Member   to  extend   his 
remarks.     My  inquiry  is.  Is  there  any  limitation  upon  the 
right  of  a  Member  to  extend  his  remarks  made  m  the  Com- 
mittee of  the  Whole  on  any  subject  or  in  any  way  he  sees 
fit.  and  if  there  is,  what  the  limitation  is.  keeping  in  mind 
the  special  order  of  the  House  that  debate  be  confined  to 
the  bill,  which  I  assume  carries  with  it  the  assumption  that 
extensions  of  remarks  shall  also  be  confined  to  the  bUl? 
Mr.  WARREN.     Mr.  Speaker,  will  the  gentleman  jrield? 
Mr.  MAPES.     I  yield  to  the  gentleman  from  North  Caro- 
lina- 
Mr.  WARREN.     I  think  the  gentleman  should  be  specific 
both  for  the  information  of  the  House  and  especially  for  the 
information  of  the  Chairman  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  who  Ls  presiding  during 
the  coDskleration  of  this  bill. 

Mr  MAPES  I  may  say  to  the  gentleman  that  my  in- 
quiry Is  not  directed  at  any  decision  of  the  Chairman  of 
the  Conunittee.  The  question  which  arises  in  my  mind  is 
with  respect  to  extensions  over  which,  of  course,  the  Chair- 
man of  the  Committee  has  no  Jurisdiction  whatever. 

Mr.  WARREN.  Of  course.  I  do  not  know  whether  it  is 
a  mild  indictment  of  me  or  not.  and  that  is  beside  the 
mark,  but  I  think  the  gentleman  should  be  specific  with 
the  Speaker  in  pointing  out  what  It  Is  that  has  gone  in  the 
RxconD  that  should  not  have  gone  into  the  Record  under 
this  rule  or  agreement. 

Mr.  MAPES.  Let  me  say  to  the  gentlemsm  from  North 
CaroUna  that  he  knows.  I  think,  that  I  would  not  attempt 
to  Indict  him  in  any  way.  and  I  want  to  make  this  Just  as 
Impersonal  as  possible,  because  in  what  I  have  said  I  do 
not  want  to  convey  any  criticism  of  anybody,  but  I  do  think 
that  for  the  Integrity  at  the  Rxcord  we  ought  to  have  some 
understanding  about  it.  It  does  not  seem  to  me  that  when 
the  House  has  granted  permission  to  Members  to  extend 
their  remarks  on  the  bill  only  that  they  have  the  right  to 
wander  all  over  the  unh'erse  in  making  such  extensions. 
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Mr.  WARREN.  I  wish  to  say  this:  I  think  an  examina- 
tion of  the  Record  will  disclose  that  if  any  extraneous 
matter  was  inserted,  the  Chair  asked  the  question  spe- 
cifically was  there  objection,  and  if  there  is  any — Eind 
frankly  I  think  there  has  been  some — the  gentleman  from 
Michigan  who  always  religiously  attends  meetings  of  the 
House,  was  present  and  offered  no  objection  at  t::e  time. 

Mr.  MAPES.  What  the  gentleman  says  is  correct;  but  it 
is  to  be  assumed  that  the  requests  were  made  under  the 
limitations  which  controlled  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  and  that  the  extension 
would  be  confined  to  the  bill.  A  request  in  the  Committee 
cannot  overrule  or  override  the  express  order  of  the  House. 
Mr.  WARREN.  If  the  gentleman  will  look  at  the  Record 
he  will  see  that  the  Chairman  specifically  asked  the  question 
was  there  objection  to  the  inclusion  of  the  papers.  The  gen- 
tleman from  Michigan  sat  there  and  oSered  no  objection 
and  it  went  into  the  Record. 

Mr.  MAPES.  The  Chairman  of  the  Committee  of  the 
Whole  did  ask  the  question;  there  Ls  no  question  about  that. 
I  have  in  mind  no  criticism  of  anybody,  and  particularly 
the  Chairman  of  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  BANKHEAD.     Will  the  gentleman  jield? 
Mr.  MAPES.     I  yield. 

Mr.  BANKHEAD.  Of  course,  the  Speaker  will  have  no 
difficulty  in  answering  the  parliamentary-  inquiry  submitted 
by  the  gentleman  from  Michigan.  There  is  no  question 
that  under  the  consent  given  the  remarks  were  to  be 
confined  to  the  bill.  But  the  gentleman  will  recall,  as  well 
as  the  Chairman  of  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union,  that  even  some  members  of  the  Ways 
and  Means  Committee  departed  very  largely  from  the  rule, 
although  they  were  not  called  to  order.  The  gentleman 
from  New  York  [Mr.  T.^berI.  the  gentleman  from  Michigan 
[Mr.  WooDRtTTF],  and  others,  and  even  the  gentleman  from 
Michigan  who  is  now  speaking,  departed  somewhat  from  the 
limitation.  Of  course  there  is  some  latitude  in  these  matters 
unless  the  Member  is  called  to  order. 

The  gentleman  has  not  pointed  out  any  specific  ruling 
that  could  be  made  by  the  Chair  except  on  general 
principles. 

Mr  MAPES.  I  will  state  that  I  think  it  is  largely  a 
matter,  or  partly  a  matter,  in  the  discretion  of  the  individual 
Member  in  the  first  instance,  and  it  is  partly  for  the  purpose 
of  calling  the  attention  of  Members  to  the  rule  that  I  am 
raising  the  question. 

The  gentleman  from  Alabama  mentioned  individuals.  I 
am  going  to  refrain  from  mentioning  any  individual,  al- 
though all  the  remarks  or  extensions  that  I  have  in  mind 
were  made  by  Members  on  the  Democratic  side  of  the 
Chamber.  I  think,  if  the  gentleman  from  Alabama  will 
read  the  remarks  which  I  can  point  out  to  him,  he  will 
raich  the  conclusion  that  the  extensions  were  not  in  com- 
pliance with  the  rule;  and  I  may  say  to  the  gentleman  that 
I  think  a  great  deal  of  latitude  was  indulged  in  on  both. 
sides  of  the  House  in  discussion  of  the  bill,  although  the 
particular  remarks  that  I  have  in  mind  seem  to  me  to  go 
further  than  the  others. 

The  SPEAKER.  After  all,  the  Chair  must  be  guided  by 
the  rule  of  reason.  Under  the  circumstances  under  which 
the  bill  is  bemg  considered,  if  we  adhere  to  the  orders  of 
the  House,  debate  must  be  confined  to  the  subject  matter 
of  the  bill,  and  any  debate  which  does  not  confine  itself  to 
the  subject  matter  of  the  bill  or  which  is  not  in  some  way 
related  to  the  tax  matters  imder  consideration  would  not  be 
in  order. 

"Ilie  Chair  does  not  think  the  Com^mittee  of  the  Whole 
House  on  the  state  of  the  Union,  under  the  orders  prenously 
made,  and  to  which  the  gentleman  from  Michigan  I  Mr. 
Mapes]  has  referred,  would  have  the  right  to  permit  the 
inclusion  of  articles,  editorials  in  newspapers,  or  magazine 
articles  as  a  part  of  one's  remarks,  unless  specific  permission 
has  been  obtained  from  the  House  for  that  purpose. 

Under  the  request  of  the  gentleman  from  North  Carolina 
I  Mr.  DoucHTOMl  all  Members  of  Lhe  House  have  5  legislative 


days  within  which  to  extend  their  own  remarks  In  the  Record. 
The  Chair  calls  attention  of  the  House  to  the  fact  that  the 
request  was  so  worded  and  so  granted,  as  appears  in  the 
Record,  so  as  to  limit  such  extensions  to  the  subject  of  the 
tax  bill.  It  is  clear  to  the  Chair  that  if  any  Member  desires 
to  insert  editorials,  articles  in  newspapers  and  magazines,  or 
any  matter  other  than  the  remarks  uttered  by  him  on  the 
floor  he  would  have  to  secure  that  permission  from  the  House. 
The  Committee  of  the  Whole  has  no  power  to  avthorize  the 
extension  of  matters  which  do  not  in  some  way  i-Clate  to  the 
tax  bill  imder  discussion. 

Does  that  answer  the  gentleman's  parliamentary  inquiry? 

Mr.  MAPES.  Mr.  Speaker,  I  think  the  Chair  has  an- 
swered the  question  as  defimtely  as  it  can  be  answered.  I 
take  the  answer  of  the  Chair  to  mean  that  matters  that  are 
clearly  extraneous  to  tlie  tax  bill  cannot  be  included  in  exten- 
sion of  remarks,  even  though  they  are  the  Member's  own 
statements. 

The  SPEAKER.  That  is  true.  Of  course,  as  the  Chair 
intimated  at  the  outset,  it  is  largely  a  matter  of  common  sense 
in  the  application  of  the  rule  and  its  construction. 

P.-^YMXNT  OF  THE  ADJUSTED- SERVICE  CERTIFICATES 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Record  by  inserting 
an  address  by  my  colleague  from  Virginia  iMr.  Flannagajj] 
on  the  soldiers'  bonus. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  under  leave 
granted,  I  submit  for  printing  in  the  Congressional  Record 
an  address  delivered  by  the  gentleman  from  Virginia  LMr, 
FLAfTNAGAN]  at  Norfolk  on  March  15: 

After  a  long  and  bitter  fight,  we  have  won  a  great  victory.  And 
we  have  met  here  today  In  the  city  of  the  one  who  started  that 
flght  to  celebrate  that  victory. 

In  the  beginning  may  I  pause  for  Just  a  minute  and  pay  tribute 
to  one  of  yoxir  fellow  townsmen,  W,  B.  Shafer.  Jr.,  who  Initialed 
the  movem'ent  that  finally  resulted  In  doing  sUnple  Justice  to  our 
soldier  boys  by  paying  them  an  honest  debt  long  past  due.  and 
thereby  removing  a  stain  from  our  national  honor.  Did  you  ever 
stop  to  think  that  the  first  and  only  default  thU  Oovemment  ever 
made  in  the  payment  of  an  honest  debt  was  In  the  payment  of 
the  debt  due  the  men  who  crossed  the  sea  and  fought  In  a  foreign 
land  to  defend  and  uphold  the  name  and  honor  of  this  Republic? 
Thank  God  that  default  has  been  wiped  out!  All  honor  to  M.'. 
Shafer.  who  started  the  fight  that  wiped  out  the  default. 

It  has  been  a  long  fight,  at  tunes  a  bitter  fight,  which  makes 
the  victory  all  the  sweeter. 

There  were  those  arrayed  against  us.  I  am  aware,  who  were 
honest,  conscientious,  patriotic  men  and  women,  and  v.ho  fought 
the  paym.ent  of  the  adjusted -senice  certificates  from  honest 
motives  that  satisfied  their  own  consciences.  Whatever  the  cause 
back  of  their  opposition,  I  know  they  acted  from  honest  motives, 
and  for  them  I  entertain  the  highest  regard.  I  never  cr:tlclze 
men  becau.se  they  fall  to  sec  things  as  I  see  things,  if  I  knov,  they 
are  looking  through  honest  and  conscientious  glasses. 

But  there  were  those  arrayed  against  us  who  seemed  to  resent 
the  soldier  boys  taking  an  interest  In  affairs  of  state.  To  them, 
let  me  say  this:  The  man  who  defends  his  country  in  time  of 
danger  is  certainly  entitled,  at  least,  to  a  voice  in  time  of  peace 
in  the  government  he  has  defended  and  held  secure  And  may 
I  add  that,  in  my  humble  opinion,  it  Is  his  duty  to  expresb  that 
voice  in  such  a  way  as  to  bring  Justice  and  fair  treatment  to  his 
comrades   m  arms. 

And  there  were  those  arrayed  against  us  who  had  ho^grd — 1 
know  the  word  may  grate  upon  the  literary  sensibilities  of  a  certain 
element,  but  I  use  it  advisedly  because  it  expresses  the  thought  I 
have  in  mind — this  Government  duT.ng  the  conflict.  ;i.nd  who  were 
determined  to  continue  to  hog  this  Government,  even  at  the 
expense  of  the  soldier  boj-s,  in  time  of  peace.  Cruel  words.  I  hear 
some  sav.  Yes:  many  truthful  words  are  cruel  words,  but  remem- 
ber, I  am  applying  them  to  cruel  men.  These  are  the  fellows  who 
ever  clothe  themselves  Ln  the  raiment  of  the  patriot,  but  whose 
patriotism  is  only  vocal.  There  are  the  fellows  who  unfurled  the 
flag  and  spread  the  wings  of  the  eagle  when  the  conflict  was  raging. 
the  boys  fighting  at  tl.lO  i>er  day,  and  they  were  putting  on  extra 
bookkeepers  and  auditors  to  keep  track  of  the  money  they  were 
making  out  of  human  misery  and  human  su.Tering,  but  who,  when 
the  conflict  was  over,  and  the  boys  demanded  in  the  name  of 
simple  Justice  that  their  compensation  be  adjtisted  as  was  contem- 
plated in  the  beginning  by  the  Congress,  that  their  disabled  be 
taken  care  of,  and  their  sick  ministered  unto,  draped  themselves 
in  the  folds  of  Old  Glory,  poeed  as  patriotic  guardians  of  the 
TYeasury  and  used  the  beak  and  talons  of  the  eagle  to  ward  oS 
the  just  ciauns  ami  demands  of  the  defenders  of  our  country. 


Lai  lA*  maXt  rhta  prapoaNliMi  lo  tkM*  wccal  patrtota.  wtxxn  gun- 

ItMuid  Affect  line  poiaon  gaa.  sod  tlM  cncJi  of  the  nfl«  or  tb« 

the  c*niicm  would  ftvp  the  Jitters,  that  the  fl^ttsc  p»- 


roar  at 


trtoci   IB   this  country   are   perfecUy   willing   lo   Qcht   for   )ow  of 
MMmtriTDlus  clothuui.  bread,  aad  meet,  if  they  wiU  etay  at  hoou 
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oay  receive  aa  oompenaatton  for  their  home  aemoe  the  aame 
fc^Twt  4  elothliig.  the  same  kind  of  meat,  and  the  eame  kind  of 
bc«ad  tent  that  f»ir»  lant  that  rtfht  and  J\jet?  Why  call  tipon 
tlM  flofwr  of  American  manhood  in  time  of  dan^r  to  make  the 
■ail  Iftn  aad  at  the  aame  tune  give  the  atay-a£-hcme  the 
mi|>iMli|iiUj  ot  •  UfetlxxM? 
"'trt  Eie  tell  you  something-  Ton  take  the  profit  out  of  war  and 
make  tiie  stay-at-homes  uDdsrvo  Juat  a  few  of  the  many  harrtrfitpa 
tbai  th  t  lokllar  boy  la  subjected  to  daily  and  you  wUI  go  a  tong  way 
■tarn  tkl  at  war  But  let  me  give  you  a  sure  recipe 
war-The  next  time  you  write  a  draft  law  provide  that  the 
makers,  the  InCanwtkmal  bankers,  and  the  large  indua- 

•  to  be  the  ftrst  drafted  and  arr  to  be  the  first  to  occupy 

tlM  frobt-lUM  trench««.  and  you  w\n  see  oid  Uars  re.reat  before  a 
sto^  ( raft  board  la  set  up 

IN  ibo  have  gathered  here  today  along  with  oountleas  millions 
i  trnMaMatm  that  \X  u  not  rlgtxt  for  aoma  men  to  defend 
ry  for  low  {tfoa  tl  lO  per  day.  while  others  remain  at 
rmiy  to  T«t*'*—  llnanctally  on  hianan  mtttmria^  human 
and  «T«n  death  itself  IT  you  cuuaarlpt  rata,  to  ftfht.  you 
oonarrtpt  men  to  keep  the  borne  Qres  burning  In  oUkcr 
those  who  remain  at  home,  under  the  protection  of  tlioaa 
who  p)  to  the  front,  ahouid  not  be  aUowed  to  pocket  a  single 
dollar  gealad  thoae  who  light. 

And  we  who  have  gathered  here  today,  along  w.th  countless 
BlUlocia  In  tills  land  not  only  beiieve  the  soldtem  wrre  entitled 
%•  an  {adjii^ment.  but  we  further  believe  that  the  adjustment 
itaoldlhave  been  paid  tn  cash  back  at  the  ume  the  aervtce  was 
rmder^  and  not  w;r.h  an  I  O  C  payable  38  years  after  the  conflict 
and  after  '.he  debt  b<i:axne  due  and  payable 

But  as  strange  as  tt  may  sound,  after  the  war.  in  spite  of  the 
fact  tbkt  the  Congreaa.  when  the  Selective  Serrice  Art  was  paused 
fixing  ihe  pay  for  soldiers,  dearly  indicated  th^it  an  adj'jstment 
fbe  made  after  the  conflict  in  the  event  It  was  deemed 
and  in  spite  of  the  fact  that  the  Congress  after  the  war 
adjudicated  that  an  adjustment  was  proper  and  fixed 
>unt  of  th4>  adjuatment.  we  were  told  that  the  Ctovemment 
did  noi  have  the  money,  and  this  at  the  very  time  when  we  paid 
out  mlcaah  by  way  of  this.  that,  and  the  other  adjTwtnirnt,  several 
tlnvee  the  amo^int  required  to  pay  the  adj u«ted-t«rvtre  certlflcatas 
Let ^  look  into  some  of  the  adjustmenta  that  were  made  at  the 
time  ^e  were  being  told  Uncle  Sam  was  so  hard  up  that  he  didnt 
have  t)>e  money  to  pay  our  Oghting  men 

Afte^  the  war  we  rewrote  around  7.000  war  contracts,  ma^ln^ 
adjust|nents  with  the  contractors,  at  a  cost  to  the  Oovemment 
of  sev*ral  bUUon  dollars.  And  we  not  only  rewrote  these  con- 
tracts put  we  found  the  money  to  pay  the  adjuatments  in  cash. 
Durt^Mj  the  war  we  took  over  the  railroads,  agreeing  to  pay  the 
owners  a  guaraa'-eetl  return  equal  to  the  average  return  3  years 
prior  t>o  our  entry  into  the  war  which  was  the  most  prosparous 
parted  I  of  railroading  in  this  country  .After  the  war  we  adjusted 
thaae  mUroad  contr^Mrts.  agreeini;  to  pay  $3,000,000  per  day  far  the 
next  flTmaciths  after  bemj;  turned  back.  Although  this  adjust- 
rasnt  unounbed  to  between  r>ae  and  two  billion  dollars,  we  paid 
It  tn  <^\ 

TtktTfi  w^re  around  500  iMO  civilian  employf>es  during  th«  war. 
MCh  w^orking  for  the  Gi->vemment  under  a  cfntract  that  called  for 
a  Oart^ln  salary  per  month  or  per  year.  After  the  war  all  these 
ft^t\m.rf  employees  who  received  $i.500  or  lass  per  year  had  tbalr 
ra^ts  rewTltt<u2  anl  were  given  by  way  of  adjusted  cotnpenaa- 
oh  the  atTprage.  ll.OOC  In  extra  pay.  These  adJuaUnents  were 
Mda  Ifei  cash. 

During  the  war  many  soldiers  worked  on  the  public  roads  In 
lya  country  side  by  nlde  with  civilian  employees  who  were  re- 
Cilrlna  t8  per  day  These  soidiers  who  bad  never  heard  the  crack 
ot  a  rifle  ^  the  rtiar  )(  a  cannon  had  CheAr  pay  adjusted,  receiving 
fey  v%f  ot  aclj'jstrnent  IT  pt>r  day  the  difference  batauau  thalr 
>r  pay  jX  11  per  day  and  the  W  per  day  drawn  by  th«  otTlUana. 
adjustments  w^'re  paid  in  cash. 
Aftef  the  war  thoti-tands  at  lar^e  Income-tax  payera  had  thalr 
lno(->m4-taj(  r>?'.um9  r^wr<.tt^n  or  adjusted  an  the  theory  that  thay 
4ld  not  charge  off  a  ^luiScient  amount  tor  (lepietioa  and  deprecla- 
ttOB.  i/Lad  whUe  these  n*(und.i  amounted  between  1923  and  103S 
to  moite  than  »3  000.000 .OOO  they  were  paid  :n  oaah.  plua  6  parcant 
Interest  The  then  Secretary  of  the  Treasury.  Andrew  W.  Mellon, 
made  large  refunds  not  only  to  himself  but  to  hla  com  pan  tea,  and 
In  cveity  case  I'ncle  .\:Kly  found  the  ca^h  to  pay  the  refunds  plua 
»%.  though  at  the  aame  time  he  was  advising  the  Congreaa 
Oovemment  oould  not  raiae  the  mooey  to  pay  the  ad- 
it found  due  the  soldiers 
BowJ  may  I  a&k.  can  you  Justify  cash  adjustments  to  contractors, 
raAlroa#».  clvlUan  employees,  many  soldiers  who  served  at  home. 
MMI  lr^|rcime-tai  payers  and  at  the  same  linie  adjiist  the  payment 
daa  thf  htchting  men  with  I  O  U  a  payahie  26  years  after  the  servtoe 
rendered  f 
And  lest  we  forget,  let  me  remind  you  of  the  fact  that  at  the 
tl|ne  we  were  putting  the  soldier  boys  off  with  a  hard-luck 
.  Iwe  were  able  to  loan  foreign  nations  billions  of  dollars — 
at  five  times  the  amount  required  to  pay  thm  4ebt  to  tt>» 
ier^  knowing  at  the  time  that  the  foreign  »«■"'■■*■  mtended 
to  Use  la  iMUt  of  the  money  to  make  a  cash  adjustment  with  their 
own  adUUera. 


Now.  aaay  I  ask,  can  yoa  justify  loans  to  foreign  na^inna  In  order 
for  them  to  make  a  caah  adjxistmeut  with  their  aoldler  boys,  and 
at  the  same  thne  adjust  th«  payment  with  our  aoldler  hoys  by 
gtrtog  tham  I  O  U's  due  M  yeara  after  the  aairlca  was  rendered? 

Tills  treatnMnt  waa  not  caily  unfair.  It  was  unjust.  It  was  not 
right.  And  whlla  wa  love  patriotism,  which  la  only  love  of  coun- 
try, we  should  ever  remember  that  unjust  treatment  is  the  germ 
that  breeda  reaentmeot  and  dlaloyalty. 

And  so  I  welcome  you  here  today  to  reiahrata  our  great  peace- 
time Tkrlary.  And  while  the  greater  honors  ahoold  go  to  the  lead- 
ers In  the  movement,  such  as  Shafer  Patman.  Vinson.  Van 
Zandt.  and  others,  the  glory  Is  great  enough  to  be  shared  by  all, 
even  by  those  of  lu  who  only  fought  as  privates  In  the  ranks 

And  tn  welcoming  yoa  here,  may  I  say  that  my  beloved  native 
land,  the  old  Mother  of  Statea.  wekomaa  you  aa  man  and  women 
worthy  of  her  parentage;  as  those  who  fought  for  a  principle. 
not  for  a  season  but  through  the  years  and  until  the  principle 
waa  establlahed. 

toes  A.  COLLINS 

Mr.  CANNON  of  Mlssatul.  Mr  SpealtPr,  I  ask  nmuiimous 
consent  to  extend  my  T^marks  in  the  Record  by  Inserting 
an  address  by  Hon.  Roes  A.  Collins,  of  Mississippi,  on  the 
Leadership  of  the  President. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  under  leave 
granted  to  extend  my  remarks  in  the  Record.  I  Include  the 
following  address  which  was  delivered  by  Hon.  Ross  A,  Collins 
before  the  Democratic  League  of  the  District  of  Columbia  on 
April  24,   1938: 

Ladies  and  gentlemen  of  the  Democratic  League,  the  Republi- 
cans are  fond  of  speaking  of  experience  and  the  lessons  to  be 
denied  from  It  It  is  true  that  experience  and  knowledge  are 
mutually  corrective  and  advance  together.  However.  It  Is  not  a 
simple  matter  to  ascertain  the  lessons  of  experience  Insofar  as 
aodal  problems  are  concerned  One  Is  very  much  under  the 
dominance  of  traditional  ideas  and  they  often  predetemilne  his 
conoeptlona  to  a  point  that  he  totally  misunderstands  the  lessons 
of  experience  and  mtsconstruea  the  facts  Therefore,  we  con- 
stantly have  to  revise  our  conceptions  of  social  problems.  The 
Republicans  want  to  keep  us  back  In  the  seventeenth  century  and 
are  irritable  at  the  fact  that  ail  attainments  of  knowledge  In 
the  aodal    fleld   have   gone    against   their   pet   doctrines. 

This  Is  not  a  new  phenomenon;  throughout  the  ages  In  one 
form  or  aaether  there  have  been  those  Interested  In  keeping  the 
world  atattonary;  the  Invariable  reault  has  been  that  they  have 
been  swept  away  and  thalr  doctrines  repudiated.  We  have  such 
examples  In  our  short  history  as  a  nation  All  social  measures 
are  experiments,  and  though  it  may  be  wise  to  advance  with  cau- 
tion. It  does  not  mean  that  tt  Is  poeslbte  to  lag  too  much  behind 
In  the  solution  of  pressing  protHams,  or  to  repudiate  proposed 
solutions  because  they  depart  from  traditional  Ideas.  History 
has  abundantly  shown  that  such  an  attitude  Is  often  a  too  high 
price  for  any  nation  to  pay. 

Such  has  been  the  attitude  of  the  orthodox  Republicans  dur- 
ing the  present  crMa.  The  Republican  Party  has  been  Identified 
with  btg-money  Intererts.  Theae  Interests  are  flnanring  a  cam- 
paign against  the  President  based  on  criticism  of  details,  attempt- 
ing to  magnify  these  details  enough  to  becloud  the  whole  plctiire 
In  the  minds  of  the  voters,  Thtf*  Is  a  determined  attempt  to 
distract  the  attentkjn  at  tbe  people  to  a  few  faulty  details.  In- 
stead of  diacuaaing  the  whole  policy  of  the  administration  agen- 
cies, their  alma,  the  meacures  taken  to  attain  them,  to  what 
extent  these  alms  have  been  realised,  and  how  far  thaae 
have  stimulated  racovery  or  attained  the  readjustment 
for  a  more  balanced  position  bet«i-een  agriculture.  Industry,  labor, 
trade    etc  .  fractions  of  the   community 

The  Republican  Party  is  soeklnK  '"Issuee"*  and  slogans  to  draw 
away  the  attention  of  the  peofile  from  the  imperative  needs  of  the 
preaent.  and  the  achievements  of  the  first  Itooaavelt  administra- 
tioD.  Why?  Because  It  is  not  In  a  position  to  adopt  a  program 
equal  to  the  requirements  of  present  conditions.  It  Is  under  the 
control  of  privileged  wealth.  If  progreaslve  elements  asserted 
themaelvaa.  tt  would  mean  a  repudiation  of  the  ftindamectals  and 
traditional  policies  of  the  party — a  split  and  disintegration  would 
be  the  result.  The  very  criticism  made  to  the  measures  enacted  so 
far — a  oltlctem  Intensively  carried  on  under  various  formulas  (un- 
ooasUtoManaUty.  sorlallsm.  regimentation,  etc.)  has  been  directed 
at  the  attght  adjuataaanta  which  theee  aaaMurea  effected.  It  u  a 
campaign  demonstraUng  the  fact  that  the  Republicans  have  no 
alternative  except  a  tendency  of  eTaalon  of  the  problems  of  the 
present  crisis. 

For  tastanoe.  planning  tn  the  eoonomk:  field  has  bean  condemned 
as  nimanaati  interference  on  the  part  of  the  OovamnMnt  Yet 
planning  is  but  a  more  sound  form  of  formulation  of  an  eco- 
nomic policy;  that  Is.  aecertalning  the  causes  of  an  undesirable 
situation  with  a  greater  saaaaive  of  exartitude  and  care,  and  at- 
tempting a  solution  of  the  prohitmB  on  their  nvnts  with  a  ki>owl- 
edge  of  thalr  requirements.  Instead  of  remaining  inactive  and  let 
chaos  drag  down  the  whole  economic  structure  of  the  country  and 
reduce  the  numbers  of  our  Nation  to  poverty  and  discontent  that 
may  take  the  forma  of  deveneratkin.  arlme.  and  total  violence. 
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Every  policy  Involves  a  degree  of  regulation  by  the  Government. 
As  our  Republican  friends  would  have  It.  when  a  measure  benefits 
the  upper  few.  as  is  the  case  with  the  tariff,  at  the  expense  of  the 
masaes  of  the  people,  then  It  Is  not  Interference  on  the  part  of  the 
Oovemment.  tt  is  constitutional  and  sound;  but  when  a  measure 
Is  intended  to  benefit  some  section  of  the  mass  of  the  people  (farm- 
ers, labor,  tradesmen,  etc.).  then  It  Is  condemned  under  a  number 
of  formulas  (unconstitutionality,  undue  Interference,  socialism). 
As  a  matter  of  fact,  the  tariff  and  the  A.  A.  A.  fundamentally  rest 
on  the  same  principle.  If  the  people  accept  the  one.  by  the  same 
token  they  must  support  the  other;  realizing  that  the  Interdepend- 
ence of  the  various  economic  activities.  In  the  lonR  run,  benefits 
them  also  But  accumulated  wealth  Is  uneasy,  afraid  of  precedents 
of  such  mutual  assistance  as  disturbing  the  existing  state  of  dis- 
proportion In  the  exploitation  of  the  national  resources  and  the 
producing  and  con.suming  cap>acltles  of  the  Nation. 

Thtis  the  New  Deal  has  been  condemned  by  Republicans  as  a  de- 
parture from  traditional  democracy  This  very  criticism  shows  that  ' 
our  opponents  admit  that  It  has  not  been  merely  a  new  slogan 
aiming  to  evade  the  solution  of  difficult  problems,  but  has  advanced 
so  far  toward  their  solution  as  to  make  the  partisans  of  privilege 
panicky  and  bent  on  getting  nd  of  the  measures  of  the  present 
administration 

The  true  tradition  of  the  Democratic  Party  has  been  to  meet  the 
problems  of  the  Nation  from  the  point  of  view  of  the  great  mass  of 
the  people.  New  problems  complex  and  difficult,  have  called  for 
new  solutions,  and  the  present  administration  has  boldly  advanced 
toward  their  solution,  making  use  of  the  knowledge  and  experience 
that  the  country  has  to  offer 

JelTersonlan  Democracy  and  Rooeeveltian  Democracy  are  essen- 
tially the  same;  neither  looks  backward  nor  closes  its  eyes  to  the 
requirements  of  the  present  and  the  dangers  of  the  future.  Both 
have  been  and  will  be  as  progressive  aa  the  problems  of  the  limes 
impose.  It  was  no  one  else  but  JefTerson  who  realized  that  social 
requirements  and  Knowledge  change  so  rapidly  as  to  require  con- 
stant revlflon  of  policies  and  laws,  including  perhaps  the  Consti- 
tution itself,  from  generation  to  generation. 

Our  opponents  are  unable  to  deny  that  the  measures  of  the 
Roosevelt  administration  have  brought  about  recovery.  It  has 
come  and  Is  progressing.  They  must  answer,  then,  how  was  It 
possible  for  such  bad,  Utopian  measures  to  be  so  eCfectlve  as  to  bring 
back  so  rapidly  an  economic  structure  which  under  the  Hardlng- 
Coolldge-Hoover  regime  had  reached  the  point  of  total  collapse. 
The  leader  of  the  present  opposition  was  eager  3  years  ago  to  retire 
In  silence  and  exile  himself.  This  same  leader  Is  becoming  vocif- 
erous of  late  to  the  point  of  poor  taste,  displaying  the  naive  belief 
that  this  is  still  the  good  old  time  In  which  politics  was  a  game  of 
rhetoric,  high-sounding  slogans,  and  issues  Intended  to  conceal 
evasive  positions.  If  one  takes  the  trouble  to  reduce  this  verbosity 
to  a  social  platform,  one  easily  will  find  its  meaning — neutralization 
of  all  readjustment  measures  and  going  back  to  the  big-money  Ideas 
with  as  little  deviation  as  possible.  It  Is  hardly  necessary  for  me  to 
stress  the  point  of  the  meaning  of  such  a  step. 

Recently  we  are  hearing  criticism  also  in  connection  with  the 
problem  of  unemployment;  that  the  present  administration  has 
not  solved  it.  The  fact  is  that  It  has  reduced  but  not  solved  it. 
Why?  FcH-  the  simple  reason  that  the  administration  has  advanced 
by  degrees  slowly,  cautiously,  and  very  conservatively  toward  the 
solution  of  the  complexity  of  economic  problems.  We  have  had  to 
rebuild  the  old  structure  by  stlmiilating  economic  life  upward; 
a  policy  of  reconstruction,  not  of  violence  and  destruction,  taking 
full  advantage  of  the  natviral  forces  of  recovery.  In  other  words, 
while  progressive,  the  administration  has  been  soundly  con- 
servative. 

If  we  face  the  problem  of  unemployment  frankly,  we  must  admit 
that  e%'en  now  unemployment  carmot  be  eliminated  without  further 
readjustments.  Nevertheless,  we  have  the  acciisations  of  the  Re- 
publicans that  the  New  Deal  Is  radicalism.  Do  they  mean  to  accept 
widespread  unemplojTnent  as  a  permanent  condition?  Is  that  their 
philosophy  of  hopelessness:  that  the  condition  cannot  be  remedied 
and  hence  the  people  must  starve?  Could  anything  be  so  con- 
clusive of  the  utter  Incapacity  of  the  Republican  Party  of  attaining 
a  solution  of  our  problems? 

Ail  sorts  of  wisecracks  have  been  made  about  the  agencies  of 
the  Government  Intended  to  afford  relief  In  one  form  or  another 
to  the  tinfortunate  victims  of  unemployment.  The  Nation  shoul- 
ders the  burden,  and  tt  Is  privileged  wealth  that  is  worried  about 
it.  The  most  Interesting  point  Is.  however,  in  the  question  as  to 
how  did  this  ^tuatlon  come  about  that  so  many  citizens  found 
themselves  on  the  streets  and  thus  became  a  burden  to  the  Na- 
tional Treasury.  The  answer  is  that  the  economic  p)olicy  of  past 
governments  has  allowed  such  extreme  lalssez  falre  to  dislocate  the 
population  of  the  country:  to  upset  their  source  of  subsistence 
without  Insxinng  Itself  that  those  responsible  for  this  dislocation 
and  Its  eventual  consequences  meet  the  expenses  it  involves. 

In  this  manner  It  is  quite  clear  that  those  who  are  resix)nslble 
for  this  expense  of  the  Nation  are  the  ones  most  vociferous  against 
expenditures  to  relieve  the  situation  and  stimulate  a  normal  move- 
ment The  Nation  pays  for  their  sins,  and.  of  coiu^e,  what  they 
su-e  uneasy  alxjut  Is  that  they  may  be  forced  out  of  their  vested 
wealth  to  help  pay  for  measures  necessary  to  correct  the  evils  they 
have  created,  measures  being  taken  to  prevent  drastic  upsets  In 
unemployment,  to  afford  some  measure  of  security  to  the  wage 
earners  and  agiiciilture.  and  to  the  National  Treasury  Itself. 

We  have  heard  much  talk  about  extravagance.  The  opponents 
of  the  administration  certainly  cannot  say  that  the  relief  afforded 
the  unemployed  has  been  extravagant.     Their  objections  are   di- 


rected at  expenditures  In  general  to  the  point  of  a  cynical  Inter- 
pretation of  the  popularity  of  the  measures  of  the  Government  as 
partisan  calculation  An  appreciation  of  the  distress  of  the  masses 
or  the  consequences  of  the  continuity  of  an  upset  economic  struc- 
ture Is  so  foreign  to  these  gentlemen  that  they  have  not  hesitated 
even  to  coin  phrases  at  the  expense  of  the  millions  of  unemployed 
countrymen.  To  protect  their  property  Interests  today  they  would 
let  mUllons  starve  and  go  In  want,  blind  to  the  fact  that  they 
could  not  devise  a  policy  more  certain  in  the  end  to  accomplish 
their  own  complete   destruction 

Another  of  their  proposals  is  to  balance  the  Budpet  Has  this 
country  always  had  a  balanced  Budget,  even  ander  normal  condi- 
tions'' By  no  means.  Half  of  the  years  of  Its  existence  the  coun- 
try has  not  balanced  Its  Budget.  More  than  that,  there  have  been 
times  when  the  financial  medium  of  the  country  has  been  worth- 
less, yet  the  Nation  overcame  this,  grew  an^  expanded  on  the  basis 
of  the  natural  resources  and  the  Industry  of  the  people.  The  slt- 
tiatlon  Is  far  from  being  such  at  the  present  lime  The  Nation 
has  a  sound  and  adequately  backed  currency  and  ample  credit  to 
meet  the  requirements  of  the  present  crisis  Are  we  to  succumb 
to  old-fashioned  calculations  in  ord»r  to  let  privilege  remain  im- 
mune, and  risk  social  unrest,  or  are  we  to  be  true  Americans  and 
Democrats  and  relieve  the  great  mass  of  the  people  affected  by  the 
present  crisis,  and  thus  relieve  the  economic  distress  of  the  coun- 
try as  a  whole?  What  does  the  demand  for  balancing  the  Budget 
at  this  time  mean?  It  means  a  premature  abandoning  of  all 
measures  of  stimulation  and  relief  coruiected  with  expenditures.  It 
Is  hardly  necessary  to  point  out  that  such  a  step  at  this  time  will 
result  In  a  relapse  so  rapid  as  to  destroy  all  that  has  t>een  gained 
with  such  effort  to  the  point  that  at  the  end  of  the  financial  year 
the  Budget  balanced  on  paper  will  prove  to  have  remained  unbal- 
anced in  fact.  Because  it  means  nothing  to  balance  the  Govern- 
ment Budget  if  the  people's  budget  remains  permanently  unbal- 
anced. E\en  the  lords  of  finance  recognize  the  fact  that  public 
finan' e  is  somethlnt;  entirely  different  from  the  old-fashioned 
arithmetic  which  the  Republicans  employ  in  considering  the  finan- 
cial problems  of  the  country. 

The  opponents  of  the  administration  are  fond  of  high-sounding 
words;  they  speak  of  ideals  and  think  in  terms  of  money  They 
condemn  materialism  If  It  shows  a  tendency  toward  a  social  equl- 
Ubrltim,  and  yet  their  conception  of  liberty  Is  piirely  materialistic, 
while  the  spiritual  and  incellectual  impulses  of  the  Nation  t>e 
repressed  to  the  point  of  Insuring  the  dominanc  of  the  orthodox 
dogma  in  social  problems.  They  constantly  condemn  communism. 
Yet  orthodox  Republicanism  has  the  greatest  aflinltles  with  it. 
Republicanism  and  communism  represent  tie  two  extremes  of  a 
one-sided  materialism  (lalssez  falre  and  con,plete  social  control). 
The  present  attainments  of  political  economy  have  repudiated  both 
equally. 

That  is  why  the  cry  against  the  specialists  and  against  the  meas- 
ures undertaken  by  the  present  administration.  That  Is  why. 
Instead  of  solutions,  they  propose  Ill-considered  demands  and  con- 
tradictory slogans. 

The  present  administration  has  been  practically  active  in  every 
fleld  of  national  economy,  agrlciilture,  farm  credit,  labor,  and  in- 
dustry, electric  power,  housing  problems,  public  works,  transporta- 
tion, foreign  trade,  emergency  relief.  In  all  these  fields  the  results 
have  been  felt  and  appreciated  by  the  great  numbers  of  the  people 
as  an  effort  to  approach  the  problems  without  preconception  and 
solve  them  on  their  merits.  That  Is  why  we  rely  on  the  instinct 
and  common  sense  of  the  mass  of  people  with  utmost  confidence. 
That  Is  why  our  opponents  are  dissatisfied  with  the  "education"  of 
this  same  people  who  prefer  to  support  those  who  attend  to  their 
problems  and  give  them  a  cliance  to  make  an  honest  living  Instead 
of  a  perpetual  temporizing  and  waiting  for  miracles  to  happ>en  and 
feeding  them  on  slogans  like  the  notorious  "prosperity  around  the 
I  comer." 

It   Is   astonishing   and   dismaying   to   note   the   extent   to   which 
the  lords  of  finance  have  concentrated  their  fear  that  their  vested 
interests    may    be    disturbed    into    hatred    of    one    man.     A    recent 
magazine  article  says  that  the  outstanding  political  development 
!  of  the  last  year  Is  that  Franklin  Roosevelt's  opponents  now  hate 
,  him  with  profound  passion,  as  exemplified  by  the  depth  of  the  bit- 
terness  of  the   excesses  of   the   Liberty   League   and    its   allies   and 
I  by   the    vast    number    of   wholly    maUclous   rumors   attacking    the 
'  President, 

j  Fortunately,  this  fanatical  hatred  which  has  taken  hold  on  some 
1  people  who  have  found  that  Their  gods  of  gold  had  feet  of  clay 
is  more  than  compensated  by  the  grateftil  love  and  admiration 
of  millions  of  people  who  realize  that  Franklin  D.  Roosevelt,  as 
the  leader  of  our  new  democracy,  has  opened  to  them  new  gates 
of  hope  and  has  saved  and  restored  to  them  a  Government  which 
was  toppling  on  the  brink  of  collapse  at  the  end  of  the  old 
regime.  As  time  goes  along  tt  Is  more  and  more  apparent  that 
the  American  people  are  not  going  to  t»e  led.  like  dumb  t>easts,  to 
the  slaughter  at  the  hands  of  the  ancient  vested  oligarchy,  but 
that  they  are  rallying  in  tremendous  and  overwhelming  majori- 
ties to  the  leadership  of  Franklin  Roosevelt  and  the  practical  appli- 
cation of  the  new  ideals  for  which  he  and  hla  administration 
stand. 

CALL   or   THE   HOUSE 

Mr.  DOUGHTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
makes  the  point  of  order  that  there  is  no  quorum  present. 
Evidently  there  is  not. 
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BANKHEAD.    Mr.  Speaker,  T  move  a  call  of  the  House. 

motion  was  agreed  to. 

Clerk  called  the  roll,  and  the  following  Members  failed 
to  their  names  : 


[RoU  No.  771 


Dttter 
Doner 
Doutrtcl) 
Dullcy.  Ohio 
Dunn.  MlM. 
Dvmn.  P». 

Bkcoo 
Bcfcsrt 


Houaton 
BiMkllMton 
Imboff 
Jencke*.  Ind. 
Jenkiiu.  Oblo 
Johnson.  W  Va. 


Kvale 

Lambertaon 
LamnerK 
t«rr»be« 
Lm.  OkU. 


R»m«»y 

Rankin 

RanAley 

a«ed.  DL 

RelUr 

Rich 

RIchardaon 

Bottrm.  Ofela. 

Romju* 

Bfan 

■abatta 

Sanders.  La. 

Saadlln 

ScliaaXar 


N  C. 


.Ob  to 
Tex. 


Flannacan 

Focht 

rord.  CaUf. 

rrey 

Fxilmer 

Oaaque 

OttMawar 

Oavacan 

Otford 

OUdea 

OUMTtry 

Ooldsborough 

Oray  Pa 

Qraenwood 

Oregory 

Hartley 

Hill.  Knut« 

Hobbii 

Hoeppel 

Hope 


Lewis,  lid. 

Lundeen 
licaroarty 
McLean 
McLeod 


lieSwaln 

llarcantonlo 

Ifarthall 

Maverick 

Montac^M 

Montet 

MorlU 

Murdock 

Nichols 

Norton 

Oltver 

peUTson.  Wa. 

PettenclU 

Qulnn 


Blrovlch 

Smith.  Conn. 

Smith.  W  Va. 

Stack 

Btamea 

Bteatali 

Bumners.  Tex. 

Sweeney 

Taylor  Tenn. 

Tbomaa 

Turner 

Turpla 

DttertMKk 

Weaver 

White 

WhlttlngtOTi 

Wtgflesworth 

Wlh-wn.  La. 

Zlnvmennan 


SPEAKER.    Two  hundred  smd  eighty-eight  Members 
answered  to  their  names,  a  quorum. 
DOUQHTON     Mr   Speaker.  I  move  to  dispense  with 
furtlicr  proceedings  under  the  call, 
motion  was  agreed  to. 
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DOUGHTON.  Mr.  Speaker.  I  move  that  the  House 
re  itself  into  the  Committee  of  the  Whole  House  on  the 
•tatij  of  the  Union  for  the  further  consideration  of  the  biU 
(H.  ]l.  12395)  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes. 

The  motion  was  agreed  to. 
AcfrcrdingLy  the  House  resolved  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union  for  the  further 
leratlon  of  the  bill  H.  R.   12395.  with  Mr.  Wairkn  in 
lair 
^e  Clerk  reported  f^e  title  of  the  bill. 

DOUGHTON.     Mr    Chairman.  I  yield  1  hour  to  the 

from  Kentucky  LMr    Vinsok]. 
VINSON  of  Kentucky.     Mr.  Chairman.  I  ask  unani- 
consent  to  extend  my  remarks  in  the  Record  and  to 
ie  therein  certain  tables,  charts,  and  other  matters. 

CHAIRMAN  The  Chair  will  say  to  the  gentleman.  In 
snce  to  his  request  for  extension,  that  the  Speaker  has 
that  that  authority  should  be  obtained  from  the  House 
rather  than  from  the  Committee.  The  gentleman  already 
has  tauthonty  to  extend  his  own  remarks  without  further 
pemfission, 

VTNSON  of  Kentucky.  Mr  Chairman,  as  I  heard  the 
Sp»'c*k-r  5  ruling.  p»^rmission  to  include  remarks  that  are  ex- 
ts-.ir.^  'ds  must  be  obtained  in  the  House  My  request,  of 
courie,  is  with  respect  to  remarks  confined  to  the  bill. 

Tqe  CH.\IRM.AN  L'nder  the  procedure  so  far  gentlemen 
on  bpth  side.s  of  the  aisJe  under  the  pnvilege  of  extension 
bavei  placed  in  the  Record  documents  and  quotations  from 
documents  that  are  extraneous  to  the  bill,  but  under  the 
of  the  Speaker  the  Chair  thinks  that  the  gentleman 
Kentucky  should  obtain  further  permission  when  we 
;k  in  the  House 

gentleman  is  recognized  for  1  hour. 
VINSON  of  Kentucky.    Mr.  Chairman,  tt  will  be  my 
to  address  my  remarks  to  the  tax  bill  under  conaid- 
eratibn.     [  Applause.  1     I  am  armed  with  the  report  ot  the 


sobcommittee,  with  the  report  of  the  full  committee,  with 
cojHes  of  the  hearings  and  a  copy  of  the  bill.  When  I  con- 
clude my  remarks  I  will  be  very  happy  to  yield  to  any  Mem- 
\XT  of  the  House  for  questions  The  debate  upon  this  bill 
shows  development  to  the  nth  degree  of  the  desire  and  pur- 
pose of  our  minority  friends  to  confuse  the  issue.  With 
warm  personal  feeling  and  friendship  for  the  minority  mem- 
bers of  the  Ways  and  Means  Committee,  and  without  any 
feeling  of  rancor  In  the  matter,  I  ask  the  House  and  the 
country.  What  objections  have  been  presented  to  this  measure. 
either  in  the  report  or  on  the  floor  of  the  House,  other  than 
generalities  of  conclusions  rather  than  arguments  that  ap- 
peal to  the  intellectual  processes? 

Our  Republican  friends  begin  the  minority  report  with 
ibte  statement: 

Increased  taxes  yvtsus  reduced  expendlturea. 

Again  there  is  nothing  except  generalltiea.  No  effort  is 
made  to  point  to  a  specific  dollar  that  could  be  saved  through 
reducing  expenditures.  They  say  that  too  much  money  is 
being  spent,  and,  frankly.  I  agree  with  them  on  this  point — 
but,  I  ask  the  question.  Who  is  spendmg  the  money?  The 
Congress  of  the  United  States  must  appropriate  every  dollar 
of  the  taxpayers'  money  that  ia  spent  by  the  Government. 
As  a  matter  of  fact,  the  situation  has  been  such  that  the 
needs  of  the  unfortunate  unemployment  condition,  the  hang- 
over from  the  Hoover  administration,  have  been  a  tremendous 
money  burden,  but,  geuing  down  to  brass  tacks,  our  friends 
of  the  minority  have,  with  dehberaU^  and  caiculating  cun- 
ning, refused  to  specify  the  spending  that  they  would  cur- 
tail. They  issue  a  blanket  Indictment  and  refuse  to  submit 
a  bill  of  particulars.  Their  real  attitude,  however,  boiled 
down,  is  set  forth  in  the  minority  report.  After  stating  their 
views  in  regard  to  reduction  In  governmental  expenditures 
they  aay  "until  that — (reduction  of  expenditure) — is  done, 
we  are  opposed  to  the  imposition  of  any  new  tax  burden  on 
business  or  the  people." 

So  we  start  off  with  the  idea  that  no  tax  bill  would  suit 
our  friends  of  the  minority  in  this  session  of  Congress.  This 
Is  their  position,  even  though  for  months  and  months  prior 
hereto  they  have  lectured  and  chastised  the  party  in  power 
with  negligence,  and  even  cowardice,  for  failing  to  bring  In  a 
tax  bill  that  would  balance  the  Budget.  I  do  not  say  this 
In  severity  because  I  realize  that  this  is  a  campaign  year  and 
that  our  friends  on  the  minority,  for  political  reasons,  may 
Justify  their  shifting  their  posiUons  with  the  winds. 

THX    SIZX    OF   THX    BILL 

The  fact  that  there  are  236  pages  in  this  bill  is  cited  In 
argument  against  it.  Its  opponents  make  much  of  the  fact 
that  there  are  236  pages  In  It;  a  columnist  has  referred  to  it 
and  its  technical  language:  radio  broadcasters  talk  about  the 
length  of  time  required  to  read  it;  editorial  writers,  follow- 
ing the  Repubhcan  lead,  deal  with  Its  voluminous  size. 
Frankly,  unless  a  person  understood  the  situation,  it  is  an 
awesome  sight  to  contemplate.  However,  let  us  analyze  this 
particular  situation  and  argument. 

In  the  bill  introduced  there  are  236  pages.  In  the  com- 
mittee print,  which  earned  the  language  in  the  existing  law 
that  IS  not  contained  in  the  bill  under  consideration,  there 
are  249  pages;  consequently,  by  simple  subtraction,  there  are 
13  pages  of  existing  law  that  are  omitted  from  thLs  biU. 

The  bill  imder  discussion  is  built  m  the  following  manner: 
The  committee  took  the  Revenue  Act  of  1934.  a.s  amended, 
and  used  It  as  a  base  for  H.  R.  12395.  The  revenue  laws  now 
in  full  force  are  not  affected  for  the  taxable  years  prior  to 
the  effective  date  of  this  act.  We  do  not  repeal  existing  rev- 
enue laws  as  afTecting  ptLst  taxable  years.  To  do  .so  would 
see  confusion  confused.  We  reenact.  for  the  taxable  years 
involved,  so  much  of  existing  law  as  is  desired  and  necessary. 

The  committee  has  taken  the  Revenue  Act  of  1934,  as 
amended,  and  has  recommended  its  reenactment.  subject  to 
the  changes  therein  necessary  to  accomplish  the  purpose  of 
the  proposed  plan.  Excluding  the  tax  on  unjust  enrich- 
ment— the  "windfall"  tax — and  refunds  (rf  floor  stock  tax. 
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which  two  titles  take  up  16  pages  of  the  new  bill,  there  are 
220  pages  of  the  present  bill  dealing  with  the  corporate-in- 
come tax.  The  entire  new  language  in  the  bill  covers  about 
47  pages,  of  which  only  31  pages  deal  with  the  corporate- 
income  plan.  In  other  words,  while  this  measure  appears  to 
be  a  real  volume,  the  actual  new  matter  covers  only  about 
47  pages.  Now  this  does  not  mean  that  all  that  was  neces- 
sary to  do  was  to  write  these  pages  and  stick  them  in  the 
bill.  Throughout  the  bill  there  are  amendments  to  the 
existing  law,  and  it  was  necessary  for  the  committee  to  vir- 
tually dissect  the  existing  laws  and  make  the  changes  appli- 
cable. In  some  Instances  it  was  only  neces-sary  to  make  a 
change  in  the  rates;  in  other  instances  language  is  stricken 
which,  under  the  new  plan,  was  not  necessary;  in  stiU  other 
instances  entire  new  sections  were  included  to  express  the 
new  plan. 

The  point  that  we  want  to  especially  emphasize  Is  that 
while  the  bill  numbers  236  pages  there  are  only  about  47 
pages  of  new  matter.  It  might  be  well  at  this  time  to  call 
the  attention  of  the  House  to  the  size  of  similar  bills  as 
presented  to  it  heretofore  for  consideration.  In  1924.  1926, 
and  1928  bills  were  presented  to  the  House  for  its  considera- 
tion which  called  for  reduction  in  existing  income  taxes. 

Then  in  1932,  when  we  had  the  Hoover  administration 
but  a  E>emocratic  House,  in  response  to  the  request  of  the 
Treasury  and  President  Hoover,  the  Democratic  Ways  and 
Means  Committee  rose  to  their  responsibility  and  presented 
a  tax  bill  increasing  revenues  pursuant  to  their  request. 
That  bill  contained  278  pages.  The  much-praised  Revenue 
Act  of  1934,  which  had  only  7  votes  in  the  Houre  against 
It.  contained  232  pages.  So  I  do  not  think  anybody  need 
be  frightened  by  the  awesome  spectacle  of  236  pages  when  80 
percent  of  it  is  existing  law. 

COMPLEXm    OF   THE   BILL 

It  is  stated  that  the  proposed  bill  is  complex.  For  that 
matter,  the  existing  revenue  laws  are  complex — the  business 
structure  of  the  cotmtry  is  complex.  We  must  tax  business 
as  we  find  it.  It  is  because  of  the  versatility  of  the  legal 
minds  advising  the  taxpayer  to  create  complexity  of  busi- 
ness structures  that  requires  the  close  attention  in  the  lan- 
guage used  in  revenue  acts  to  secure  any  taxes  from  such 
favored  taxi>ayers.  I  say,  without  fear  of  any  contradiction, 
that  there  is  more  complexity  in  the  existing  laws  which 
we  reenact  as  a  F>art  of  this  revenue  measure  than  in  the 
new  langiiage  contained  herein. 

I  wsuit  to  read  to  you  a  statement  from  the  hearings  upon 
the  present  bill  by  a  man  who  knew  what  he  was  talking 
about,  Ellsworth  C.  Alvord.  who  in  1921  came  with  the  draft- 
ing service.  In  1922  he  came  from  the  Senate  to  the  House. 
Then  he  remained  here  and  helped  draft  this  complicated 
system  of  existing  law.  I  say  to  you  that  no  one  Ls  more  able 
to  speak  of  its  complexities  than  Mr  Alvord.  Lea\ing  the 
legislative  counsel  he  went  into  the  .service  of  the  Treasury 
and  then  we  find  him  as  special  assistant  to  the  Secretary 
of  the  Treasury.  Then  later,  as  I  imderstand.  jjersonal 
coiinsel  for  Andrew  W.  Mellon  in  some  of  his  tax  complex- 
ities.   He  is  an  expert  and  knows  whereof  he  speaks. 

I  read: 

Mr.  Alvokd.  Perhaps  I  am  In  position  to  dlcuss  the  complexities 
ot  our  present  tax  law.  Certainly,  at  least  as  much  as  anyone 
else,  I  regret  the  utter  imp>o8slbUity  of  the  present  situation.  The 
statute  Is  unreadable — 

He  is  talking  about  existing  law — 

The  statute  Is  unreadable,  beyond  comprehension,  and  ambiguous. 
The  maze  of  regulations,  rtillng,  and  decisions  is  appalling. 

There  is  no  certainty.  Tax  liabilities  are  not  known  and  cannot 
be  computed  There  is  no  finality  within  a  reasonable  period  of 
time.  Regulations  are  amended,  and  rulings  reversed,  frequently 
with  retroactive  application.  Litigation  is  prolonged.  The  ex- 
pense to  the  taxpayer  and  the  Government  adds  a  heavy  load  to 
the  tax  burden.  I  predict  that  our  present  income-tax  system 
wUl  some  day  faU  of  its  own  weight.  I  am  forced  to  accept  ray 
share  of  the  responsibility. 

That  is  the  indictment  he  returns  against  the  existing 
tax  law.    I  want  to  be  frank  and  candid  in  respect  to  the 


matter  He  said  this  bill  would  probably  make  it  worse, 
although  he  made  certain  suggestions  as  to  simplifications 
that  might  be  made,  and  I  submit  we  have  made  almost  all 
of  them. 

One  of  his  objections  to  this  measure  was  something  that 
they  hoped  would  be  in  it  but  which  is  not  there,  God  bless 
them.  They  have  been  grabbing  and  grasping  for  some- 
thing vulnerable  about  this  tax  measure.  They  put  it  out 
over  the  whole  countrj'  that  it  would  require  an  algebraic 
formula  to  compute  the  tax.  Mr.  Alvord,  e.xpert  that  he  is, 
asked  whether  we  would  have  an  algebraic  formula  or  tables 
to  compute  the  tax.  Now,  there  is  no  algebraic  formula  in 
the  bill,  even  though  the  eminent  opponents  asserted  one 
would  be  necessary. 

Now,  as  an  example  of  simplicity,  which,  as  I  recall,  is  a 
part  of  the  handiwork  of  our  friend,  Mr,  Alvord.  I  read 
herewith  the  section  of  existing  revenue  laws  that  we  com- 
monly refer  to  as  the  China  Trade  Act,  enacted  under  a 
Republican   administration: 

CHINA    TRADE    ACT    CORPORATIONS 

Sec.  263.  (a)  For  the  purf>ose  only  of  the  tax  Imposed  by  section 
230  there  shall  be  allowed.  In  the  case  of  a  corporation  organized 
under  the  China  Trade  Act,  1922,  a  credit  of  an  amount  equal  to 
the  proportion  of  the  net  income  derived  from  sources  within 
China  (determined  in  a  similar  manner  to  that  provided  in  sec. 
217)  which  the  par  value  of  the  shares  of  stock  of  the  cor- 
poration owned  on  the  last  (fey  of  the  taxable  year  by  ( 1 )  persons 
resident  in  China,  the  United  States,  or  possessions  of  the  United 
States,  and  i2)  individual  citizens  of  the  United  States  or  China 
wherever  resident.  t)ears  to  the  par  value  of  the  whole  number  of 
shares  of  stock  of  the  corporation  outstanding  on  such  date :  Pro- 
vided, That  in  no  case  shall  the  amount  by  which  the  la.x  imposed 
by  section  230  Is  diminished  by  reason  of  such  credit  exceed  the 
amount  of  the  special  dividend  certified  under  subdivision  (b)  of 
this  section.  " 

(b)  Such  credit  shall  not  be  allowed  unless  the  Secretary  of 
Commerce  haa  certified  to  the  Commissioner — 

(1)  The  amount  which,  during  the  year  ending  on  the  date 
fixed  by  law  for  filing  the  return,  the  corporation  has  distributed 
as  a  special  dividend  to  or  for  the  benefit  of  such  persons  as  on 
the  last  day  of  the  taxable  year  were  resident  in  China,  the  United 
States,  or  possessions  of  the  United  States,  or  were  individual 
citizens  of  the  United  States  or  ClUna,  and  owned  shares  of  stock 
of  the  corporation; 

(2)  That  such  special  dividend  was  in  addition  to  all  other 
amounts,  payable  or  to  be  payable  to  such  persons  or  for  their 
benefits,  by  reason  of  their  Interest  in  the  corporation:   and 

(3)  That  such  distribution  has  been  made  to  or  for  the  benefit 
of  such  persons  in  proix>rtion  to  the  par  value  of  the  shares  of 
stock  of  the  corporation  owned  by  each:  except  that  If  the  cor- 
poration has  more  than  one  class  of  stock,  the  certificates  shall 
contain  a  statement  that  the  articles  of  incorporation  provide  a 
method  for  the  apportionment  of  such  special  dividend  among 
such  persons,  and  that  the  amount  certified  has  been  distributed 
In  accordance  with  the  method  so  provided. 

(c)  For  the  purposes  of  this  section  shares  of  .stock  of  a  corpo- 
ration shall  be  considered  to  be  owned  by  the  person  in  whom  the 
equitable  right  to  the  income  from  such  shares  Is  in  good  faith 
vested. 

(d)  As  used  in  this  section  the  term  "China"  shall  have  the 
same  meaning  as  when  used  in  the  China  Trade  Act.  1922 

Opponents  of  the  present  bill  say  that  the  language  ol  the 
bill  under  discussion  is  complicat-ed  and  that  it  cannot  be 
administered,  but  I  suggest  that  anyone  that  can  understand 
the  language  in  the  Ch:na  Trade  Act  and  any  Bureau  of 
Internal  Revenue  that  can  administer  such  an  act,  as  it  Is 
doing,  can  certainly  understand  and  administer  this  proposal 
much  more  easily. 

THE    SCHEDtTLtS    IN    THE    BILL 

But  to  get  back  to  the  bill  under  discussion.  Confusion 
is  pretended  to  exist  in  resp>ect  of  the  fables  set  out  in  the 
bill  to  enable  the  taxpayer  to  know  what  the  rate  of  tax  in 
his  particular  case  is.  The  bill  is  taken  in  hand  and  they  say. 
"What  does  column  1  and  column  2  on  page  15  mean?"  If 
you  do  nothing  more  than  look  at  it.  it  means  nothing  to  you. 
but  if  you  will  read  the  four  lines  next  preceding  these  tables 
it  becomes  as  simple  as  anything  can  be. 

Column  1  is  the  percentage  of  retained  income.  This  figure 
is  arrived  at  by  dividing  the  adjusted  net  income  into  the 
undistributed  net  income  'retained  net  incomes.  Now.  if 
it  comes  out  to  an  even  percentage  you  will  find  that  figure 
in  column  1.    Ihen  column  2,  opposite  column  1  in  the  table. 
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is  ti^e  ratr  of  tax  for  rach  percentage  of  adjtisted  net  Income 
Uia£  Is  undtstnlHited  F\)t  example,  say  your  adjusted  net 
tneoine  is  $100  and  you  desire  to  reuun  $10:  Divide  $100.  the 
adjusted  net  mconie,  into  $10.  the  amount  retained,  and  you 
get  ten  one-hundredths  or  10  percent.  We  know,  without 
computation,  that  $10  Is  10  percent  of  $100  but  the  same  nile 
will  |apply  regardless  of  what  the  amoun':  retained  ls  Now. 
In  cblumn  1  we  have  10  pt^rcent  retained  and  opposite.  In 
coiutnn  2.  you  see  at  a  glance  that  the  tax  rate  applicable  Is 
1  pc>x'ent  of  the  adjusted  net  income.  Therefore,  the  tax  in 
this 'uistance  would  be  $1.  m  Ueu  of  the  present  tax  of  $12.30. 
In  the  event  a  retention  of  20  percent  is  desired,  or  $20  in 
the  libove  case,  the  tax  rate  applicable  would  be  3  '•_>  percent 
or  $p.50.  If  the  retention  desired  amounts  to  30  percent,  a 
rate  of  7^^  percent  would  apply  or  a  tax  of  $7.50;  under  a 
40-dercent  retention  a  tax  rate  of  13  percent  would  apply  or 
$13  Itax  would  be  paid  m  the  last -above-cited  case. 

TTje  use  of  these  tables  is  so  simple  that  the  only  explana- 
tion that  I  can  give  of  criticism  of  them  Is  that  the  critics 
havt  not  read  the  four  lines  next  prec*^ding  the  table  or  that 
they  intentionaily  do  not  want  to  understand  the  mechanics 
of  t^e  bill. 

Or^r  friends  over  on  the  other  side  of  the  aisle  have  never 
tried  to  understand  the  bill.  The  first  thing  they  did  when 
Uilslfinished  bill  was  given  to  them  was  to  pore  over  it  to 
see  if  that  algebraic  formula  was  in  it;  and  it  was  the  most 
disa()pointed  crowd  you  ever  saw  when  they  foimd  it  wa^  not 
Let  me  tell  you,  that  is  so.  Instead  of  putung  m  an 
lie  formula  we  have  made  it  more  simple  than  exist- 
iw  We  have  given  vou  the  brackets  by  1  percent  in- 
of  by  brackets  of  10  percent.  We  have  broken  it  down 
1 -percent  graduations  So  that  if  you  have  an  even 
jntage.  if  the  undistributed  net  Income  is  an  even  per- 
le  of  the  adjusted  net  income  all  you  have  to  do  Is 
rn  to  the  table  and  immediately  you  determine  the 
rate  of  tax. 

I  Isubmit  that  where  the  amount  retained  is  an  even  per- 
centjage  it  is  much  easier  to  ascertain  the  tax  to  be  paid 
by  ijhe  taxpayer  than  it  is  to  ascertain  what  the  surtax  is 
und^  existing  law — that  Is.  of  course,  to  anyone  who  refdly 
wanlts  to  understand  the  workings  of  the  new  plan. 

Pfanidy.  if  the  amount  retained  is  not  an  even  percentage. 
It  d()es  become  shghtl>'  more  difficult  to  ascertain  the  rate, 
but  lanybixly  who  can  read  and  who  can  add.  subtract,  mul- 
tiply, and  divide  will  not  have  any  difHculty  in  a^scertaining 
the  rate  of  t&x  applicable  to  his  own  individual  case.  I 
bav^  noted  that  certain  papers  have  picked  up  this  language 
and  1  printed  it  as  not  being  understandable.  I  quote  from 
the  bill  ipp    15  and  16): 

IX  tix»  undistributed  not  Income  is  •  peroMdii^  at  the  Adjiated 
net  ncoaae  which  is  cnore  than  10  ai^d  iMi  tban  30  (aixl  sucb 
percentage  is  not  shown  In  the  foregoing  table)  the  tax  shall  be  a 
paranUkge  of  the  adjusted  net  income  equal  to  the  sum  oX  1. 
piua  ooe-fourth  of  the  amount  by  which  the  percentage  which 
the  iinrtlatrlbuted  net  income  is  ol  the  a<tju;»t<ed  net  income 
exce<:<ls  10. 

Ot  course  with  this  language  alone,  you  have  no  begin- 
or  ending,  but  when  you  take  it  in  connection  with  the 
tabl^  next  above  It  In  the  bill,  and  with  the  language  pre- 
ceding the  table  in  the  bill,  it  is  not  so  complex.  An  illus- 
tration of  the  workings  of  it  might  be  helpful  here. 

^e  still  use  the  adjusted  net  income  of  $100.  In  this 
particular  instance  the  taxpayer  wants  to  retain  $14.50  in  his 
surpjlus.  Now  we  glanco  at  table  1  in  the  bill — there  is  no 
percentage  for  $14.50  au:.d  the  query  arises — "What  rate  will 
be  applied  m  this  case?  '  By  reading  the  bill  you  will  find 
tbat  the  section  which  ^'e  have  just  quoted  is  the  applicable 
section.  The  percentagr  retained  in  this  case  is  more  than 
10  and  less  than  20  percent  of  the  adjusted  net  income. 
This  language  says  that   the  tax  rate  will  be  the  sum  of  1 


plus 


We  iherefore  subtract  10  from  14-50  and  the  result,  we  f\nt\t 


one-fourth  of  the  amount  by  which  14.50  exceeds  10. 


is  4  50  Multipljring  this  by  one-fourth  or  0.25  we  get  a  prod- 
uct of  1.12^2  Now  add  this  prcxluct  to  1  and  you  get 
2.12 '-J  percent.  Mulupls^ing  the  $100  by  this  percentage — 
2.12  4— you  will  find  that  the  tax  payable  will  be  $2,12  4. 

It  works  likewise  from  the  dividend  end.  If  the  dividend 
declared  is  an  even  percentage  of  the  adjusted  net  income 
we  run  our  pencil  down  to  whatever  this  percentage  may  be 
m  column  1  and  find  opposite  it  in  column  2,  the  tax  rate 
applicable. 

If  the  dividend  distributed  is  not  an  even  percentage,  then 
you  take  your  mtrrpolator  and  ascertain  the  rate.  For  In- 
I  stance,  assume  the  ad.iusted  net  income  is  $100  and  it  is  de- 
sired to  pay  out  m  dividends  $75.50,  which,  of  course,  we 
know  is  not  an  even  percentage  of  the  total  adjusted  net 
income.  By  reading  the  bill,  we  find  this  language  applicable 
to  the  assumed  case: 

II  the  dlTldend  credit  la  a  percenta^  of  the  adjusted  net  income 
which  IS  more  than  62.5  and  less  than  76.5  land  such  percentage  Is 
not  shown  in  the  loregolng  table/  Uie  tax  sliali  be  a  percentage 
of  the  adjusted  net  Income  equal  to  the  sum  of  3  5  plus  two- 
sevenths  of  the  amount  by  which  76  5  exceeds  the  percentage 
which  the  dividend  credit  Is  of  the  adjusted  net  income 

Now.  following  the  language  of  the  blU,  we  subtract  754 
tthe  percentage  of  the  adjusted  net  income  desired  to  be 
paid  out  in  dividends)  from  76'-,.  and  we  have  1.  Following 
the  bill,  two-sevenths  of  1  is  two-sevenths,  which,  reduced  to 
percentage,  equals  0.2857  percent — add  this  to  3.50  perrent 
and  we  have  3.7857  percent.  Applying  thi^  percentage  to 
the  adjusted  net  income  of  $100  we  have  an  applicable  tax 
of  $3.79. 

Just  a  few  minutes  ago  a  distinguishing  gentleman  of  tliis 
House,  Mr.  Shanuey,  went  to  a  member  of  the  drafting  service 
and  wanted  to  know  why  we  put  in  these  interpolators.  Weil, 
we  could  say  that  it  was  interpolated  according  to  the  straight- 
line  method.  Then  our  language  could  have  been  omitted. 
We  put  the  language  in  because  some  folks  might  not  imder- 
stand  what  is  meant  by  intfrpolatin?  according  to  the 
straight-line  method.  We  drew  the  actual  picture,  and  I  say 
it  is  plam  enough  that  even  the  gentleman  from  Massachu- 
setts (Mr.  TREADw.fYj  can  understand  it  If  he  wants  to  do  so. 

StHcun.ES    J    A.VD    2A     BKSTD    O'S    X-^rDTrrmTBTTTD    NTT    INCOJin    AND    ON 

orviDEKD  carDiT  roa  coapoRATioN   with   adjttstwd  net  incoms  or 

MO&X    THAN    $10,000 

Computations  under  these  schedules  are  figured  in  e.xactly 
the  same  manner  as  illustrated  in  the  foregoing  paragraph 
under  schedules  1  and  lA. 

SCHXDtTLX     3.    Al,TmNATrVK     SCnrB>XrLm     FOR     AD-IfSTKn     NET     INCOMX     OF 
MORE   THAN    110,000    AND    LESS   TKA.N    $40,000 

Now.  we  had  this  situation  arise.  Remember,  we  are  try- 
ing to  draft  a  tax  bill  that  is  fair  and  just. 

Schedules  1  and  lA  deal  with  corp<3rations  with  net  incomes 
of  less  than  $10,000.  There  Is  no  concern  whatsoever  as  to 
corporate  si2e  It  may  be  a  corporation  with  capital  of  $1,000 
or  $1,000,000,  the  only  requisite  for  securing  the  lesser  tax 
rate  is  to  have  an  adjusted  net  income  of  $10,000  or  less. 
The  same  thing  applies  to  schedules  2  and  2A.  The  condi- 
tion that  deprives  the  taxpayer  of  the  use  of  lower  rate 
is  his  having  an  adjusted  net  mcome  of  more  than  $10,000. 
Our  study  developed  the  fact  thai  the  increa.se  in  rates  would 
be  quite  abrupt  and  very  unfair  to  taxpayers  in  a  certain 
intermediate  field  In  schedule  1  corporations  with  net  in- 
comes of  $10,000  arxl  less,  the  rate  applicable,  on  basis  of 
10-per^.^iit  retention,  is  1  percent,  while  the  rate  applicable 
on  corporations  with  adjusted  net  Incomes  of  more  than 
$10,000  IS  4  percent.  Under  .schedule  1  corporaUons  retain- 
ing 20  percent,  with  adjusted  net  income  of  $10,000  and  less, 
pay  3  4  percent,  while  under  schedule  2  the  rate  is  9  per- 
cent; corporations  retaining  30  percent  of  their  adjustrd  net 
income  under  schedule  1  would  P'^y  7  4  percent,  while  under 
schedule  2  they  would  pay  15  percent.  Aa  an  illustration  of 
the  situation,  assume  that  a  corporation  under  schedule  1  has 
a  net  Income  of  $10,000  and  desires  to  retain  30  percent; 
the  tax  would  be  $750.    If  the  corporation  had  an  adjusted 
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net  Income  of  $10,001  under  schedule  2,  the  tax  would  be 
$1,500,  or  a  tax  of  $750  on  $1  over  $10,000  of  adjusted  net 
income. 

In  order  to  level  out  the  inequality  of  such  a  condition,  we 
adopted  schedule  3.  which  affects  corporations  having  ad- 
Justed  net  income  of  more  than  $10  000  and  less  than  $40,000. 
The  option  is  given  to  the  taxpayer  to  compute  his  tax  under 
schedule  2  and  2A  or  schedule  3 — paying  the  lesser  tax. 
As  this  works  out.  corporations  haying  an  adjusted  net  in- 
come of  less  than  $40,000.  retaining  10  percent  will  pay  less 
than  that  called  for  under  schedules  2  and  2A.  Corpora- 
tions with  adjusted  net  income  of  $25,700,  retaining  20  per- 
cent will  pay  less  tax  than  under  schedules  2  or  2A:  and 
corporations  with  adjusted  net  income  of  less  than  $20,000, 
ret".iining  30  percent  will  pay  less  than  they  would  pay  under 
schedules  2  and  2A.  There  are  257.000  corporations  making 
a  report  of  net  incomes  and  of  this  number  214.000  will  have 
adjusted  net  incomes  of  less  than  $10,000  and  will  use  the 
lesser  rates  under  schedules  1  and  lA.  There  are  17.852 
corporations  having  net  incomes  between  $10,000  and  $20,000 
and  such  number  of  these  corporations  having  adjusted  net 
Incomes  of  less  than  $20,000  and  retaining  30  percent  will 
pay  a  le.s.ser  rate  than  under  schedules  2  and  2A.  There 
are  22  881  corporation.s  with  reported  adjusted  net  income 
of  between  $10,000  and  $25  000.  All  such  corporations  with 
adjusted  net  incomes  of  le.ss  than  $25  700  and  retaining  20 
percent  will  pay  less  tax  under  schedule  3  than  under 
schedules  2  and  2A.  There  are  29.834  corix>rations  with  re- 
ported net  incomes  of  between  $10,000  and  $40,000.  Such 
corporations  with  adjusted  net  incomes  of  less  than  $40,000. 
retaining  10  percent  will  pay  less  tax  than  they  will  under 
schedules  2  and  2A. 

It  IS  stated  to  us  by  the  actuarial  experts  in  the  Treasury 
that  corporations  having  net  incomes  of  $10,000  or  less  can 
retain  42  percent  of  their  net  incomes  and  still  pay  the  same 
tax  as  they  are  now  paying  under  existing  law;  that  corpora- 
tions having  more  than  $10,000  with  rates  figured  under 
schedules  2  and  2A  can  retain  31  9  percent  of  their  adjusted 
net  income  and  pay  the  same  tax  as  they  are  paying  under 
existing  law.  Of  course,  this  would  mean  that  practically 
all  those  corporations  in  the  intermediate  class  could  retain 
a  larger  percentage  of  their  adjusted  net  income  and  still 
pay  the  same  tax  as  they  do  today. 

Schedule  3  is  said  by  some  to  be  tremendoasly  difficult.  In 
order  to  clarify  this  in  the  minds  of  the  Members,  we  give 
an  illustration  of  the  method  that  would  be  followed  in  mak- 
ing computation  under  this  section: 

Assume  tliat  a  corporation  has  an  adjusted  net  income  of 
$15,000  and  30-percent  retention  is  desired — what  would  be 
their  tax? 

Apply  the  low  rate  in  schedule  1  to  the  entire  $15,000. 
The  table  shows  you  that  that  rate  is  7'2  percent — $15,000 
times  7'2  gives  you  $1,125.  Subtract  $10,000  from  $15,000, 
and  you  have  $5,000,  which  is  the  excess  of  $15,000  under 
schedule  1.  Now  apply  the  high  rate  of  15  percent,  the  rate 
applicable  in  schedule  2  with  30-percent  retention,  to  such 
excess.  $5,000.  and  you  have  $750.  Add  the  $1,125  and  $750, 
and  you  have  a  total  of  $1,875,  the  tax  to  be  paid. 

To  compute  the  tax  under  schedu?e  2.  simply  take  the 
$15,000  adju.sted  net  income  and  multiply  it  by  the  applica- 
ble rate  for  30-percent  retention,  which  would  be  15  percent, 
and  you  get  $2,250.  As  illustrated  by  thi.<5  computation,  the 
taxpayer  in  making  his  return  will  pay  the  lesser  rate,  or  a 
tax  of  $1,875,  and  save  $375  because  of  this  optional  treat- 
ment for  the  intermediate  corporation  that  is  provided  in 
the  bill. 

Straight-line  method  is  used  In  arriving  at  the  tax  rates 
for  the  intermediate  corporations.  The  merging  point  for 
10-percent  retention  is  $40,000;  for  20-percent  retention, 
$25,700;  and  for  30-percent  retention.  $20,000.  Passing  the 
merging  points,  the  applicable  rates  in  schediiles  2  and  2A 
are  used. 
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At  one  time  it  was  thought  that  all  corporations  should 
receive  the  same  treatment  imder  the  proposed  plan.  St^me 
of  us  felt  that  there  should  be  preferred  treatment  accorded 
taxpayers  who  were  in  need  of  it.  Such  thought  was  the 
father  of  the  classifications  of  corporations  heretofore  dis- 
cussed. In  respect  of  net  incomes,  giving  a  material  prefer- 
ence m  rales  to  the  corporations  with  smaller  net  income*. 

The  graduated  rates  under  schedules  1  and  lA,  as  com- 
pared with  other  schedules,  follow  tlic  same  principles  and 
philosophy  that  are  tlie  basis  of  the  graduation  m  the  present 
indi\ndual  surtax  brackets — it  is  an  income  tax;  a  graduated 
income  tax  with  lesser  rates  on  the  lesser  incomes.  In  all 
the  criticism  that  has  been  forthcoming.  I  have  heard  none 
arraigned  against  the  classification  of  corporations  accord- 
ing to  whether  the  net  income  is  more  than  $10,000,  nor  have 
I  heard  any  criticism  of  the  ratio  of  the  rales  m  schedules 
1  and  lA  as  compared  to  schedules  2  and  2A. 

Criticism  has  been  hurleci  at  the  maximum  rates  provided 
m  the  schedules,  particularly  to  the  maximum  rates  apphca- 
ble  to  schedules  2  and  2A;  nameb".  the  42 '.'-percent  rate. 
It  is  natural  that  this  should  be  the  object  of  political  criti- 
cism, owing  to  the  fact  that  the  difference  between  such  rates 
and  rates  under  existing  law,  approximately  16.4  percent,  is 
considerably  larger  than  the  difference  between  tlie  29  4- 
percent  rate  under  schedules  1  and  lA  and  existing  law, 
approximately  14.2  percent. 

At  one  time  the  corporate  rate  in  Great  Britain  was  27  ^ 
percent — only  2  percent  less  than  the  maximum  rates  under 
schedules  1  and  lA.  This  was  a  flat  rate.  It  is  true  that  by 
steps  this  rate  was  reduced  to  a  22 '^ -percent  rate,  which  is 
the  existing  rate  in  Great  Britain  today.  However,  within 
the  past  few  days  it  has  been  proposed  to  increase  this  rate 
from  22  4  percent  to  23^4  percent. 

When  42  percent  of  the  adjusted  net  income  of  a  corpora- 
tion of  this  class  can  be  retained  without  the  imposition  of 
any  additional  tax  it  Ls  apparent  that  the  surplus  of  such 
corporation  will  not  be  weakened.  I  make  this  statement 
because  it  is  shown  that  the  average  amount  of  net  Income 
retained  in  surplus  over  the  period  of  the  last  10  years  is 
approximately  30  percent,  and  over  the  15-ycar  period  next 
preceding  it  has  averaged  approximately  25  percent.  It 
would  seem  to  me  that  the  larger  corporations,  and  particu- 
larly those  who  are  using  the  corporate  dences  for  the  pur- 
pose of  avoiding  personal-income  tax  in  the  surtax  brackets, 
would  average  a  higher  rate  of  retention  than  the  smaller 
corporations.  Certainly  it  is  true  that  in  the  corporations 
with  smaller  net  income  there  are  numerically  more  closely 
held  corporations  than  In  those  with  larger  incomes,  and 
naturally  in  the  smaller  field  there  is  more  need  for  dividend 
payments  to  pro\ide  a  livelihood.  Certainly  there  is  not  the 
natural  desire  to  evade  the  higher  surtax  rates,  because  .such 
shareholders  are  not  within  them — or,  if  within  them,  the 
amount  of  dividends  received  from  corporations  with  net 
incomes  of  le,ss  than  $10,000  would  be  so  small  as  to  make  the 
increase  in  tax  hardly  appreciable  to  them.  However,  we 
have  endeavored  to  protect  the  working  capital  of  corpora- 
tions both  large  and  small  with  certain  added  rates.  Some 
are  prone  to  refer  to  them  as  relief  provisions,  and  our  oppo- 
nents immediately  point  out  that  there  is  an  increase  in  the 
relief  rates  in  excess  of  rates  under  exi.sting  law  The  rate 
itself  is  an  increase  over  the  existing  rates,  but  the  tax  that 
may  come  from  the  combined  treatment  of  the  relief  provi- 
sions and  the  proposed  plan  may  be  subsUntially  k\ss  than 
the  corporate  tax  paid  by  the  taxpayer  today.  In  any  event, 
a  rate  of  22^2  percent  is  less  than  the  rate  of  29^2  percent 
again-t  which  maximum  rate  the  provi.sions  afford  rehef. 

Accumulated  surpluses  are  not  taxed  in  this  bill.  Some 
folks  inadvertently  have  said  it  is  a  tax  upon  surplus  or  It 
is  a  tax  upon  undLstributed  income.  This  ls  not  correct.  It 
is  a  tax  upon  the  adjusted  net  income.  We  are  using  the 
undistributed  net  income,  or  the  distributed  net  income,  if 
you  please,  as  the  yardstick  to  determine  the  corporate  tax. 
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Und?r  existing  law.  you  have  gross  Income  and  you  work 
from  (TOSS  Income  down  to  your  net  income.  You  take  off 
the  dests.  operating  expenses,  losses,  depreciation,  depletion, 
interejt.  and  a  dozen  and  one  other  things.  The  method  of 
computing  your  tax  is  not  changed  In  this  bill,  except  we  are 
addmi  the  Intercorporate  dividends  to  the  gross  income. 

DErKXCIATION    AJTO    DKTtXnOIf 

BetTreen  the  years  1926  and  1930.  the  official  records  show 
that  tiiere  were  written  off  for  depreciation  and  depletion 
16  2  b  llion  dollars:  that  b«*tween  the  4  years  next  following. 
1930-;  3.  there  was  written  off  in  depreciation  and  depletion 
18.4  bi  lion  dollars:  that  for  this  last  period  of  4  years.  1930-33, 
the  ariount  written  off  and  deducted  from  gross  income  for 
depreciation  and  depletion  was  49  9  percent  of  the  net  income 
of  the  corporate  taxpayers:  in  other  words,  depreciation  and 
deplet  on  were  practically  one-half  of  the  net  income  upon 
which  they  paid  tax. 

So.  say  we  are  not  disturbing  the  present  system  of  com- 
puting the  tax.  We  provide  schedules  1.  2.  and  3.  which  we 
think  prefer  the  small  income  corporations  to  the  larger  in- 
come (  orporations.  but  we  did  no*-  stop  there.  We  recognized 
that  t:  lere  were  certain  corporations  tha*  were  in  a  particular 
field  L  lat  could  not  declare  dividends.  Under  the  philosophy 
of  thi:  bill,  declaring  cut  dividends  means  a  reduction  in  the 
tax.  We  thought  that  if  your  corporations  could  not  declare 
cut  di  ridends.  they  should  not  pay  the  maximum  rates. 

The  plan  suggested  for  these  relief  provisions  is  to  impose 
the  t«K  of  22 '2  percent  upon  the  amount  that  may  be  used 
tinder  the  law.  Then,  the  adjusted  net  income  is  to  be 
reductd  by  the  sum  of  the  tax  and  the  amount  to  which 
the  r«  lief  rates  were  applied.  With  this  new  base,  then, 
the  general  plan  is  followed.  Sections  14.  15.  and  16  are 
the  aiplicable  sections  to  the  particular  relief  provisions  to 
which  we  have  Just  referred. 

SECTION    14 

Sec  ion  14  permits  the  imposition  of  a  22'2-percent  rate 
upon  >uch  amount  as  represents  the  difference  between  the 
adjus'  ed  net  income  and  the  accumulated  earnings  and 
profit;  "computed  without  diminution  by  reason  of  the  dls- 
tnbut  on  during  the  taxable  year  of  earnings  and  profits, 
or  by  -eason  of  the  taxes  imposed  by  this  title  for  the  taxable 
year» 

To  Uustrate  its  application.  Say  the  adjusted  net  income 
for  tlie  year  is  $100  and  the  accumulated  earnings  and 
proflU  are  $80 — it  is  apparent  that  there  is  a  deficit  of  $20 
which  if  paid  out.  is  not  taxable  in  the  hands  of  the  indi- 
vidual shareholder,  since  It  is  a  distribution  of  capital.  The 
amount  that  makes  up  this  deficit,  $20.  takes  the  relief  rate 
of  22 '2  percent,  or  a  tax  of  $4.50.  The  new  tax  base  is 
Ite  djperence  between  $100  and  the  sum  of  $4.50  «the  tax) 
and  $IQ.  or  $24  50.  The  new  base  is  $75.50.  IX  this  is  all 
dlstrituted  the  corporation  will  have  paid  a  tax  upon  Its 
•Planed  net  income  of  4<2  percent.  Personally,  I  am  in- 
clined to  the  notion  that  the  20  percent,  representing  capital 
replacement,  should  not  be  deducted  from  the  taxable  baM 
of  Um  owner  in  arriving  at  capital  gain  from  sale  or  llqulda- 
Uoo.  n  Um  rale  should  be  th«  taoM  as  r*c«lvershlp.  1ft 
POTMI  It  for  that  part  that  goM  to  makt  up  deficit. 

Thi)  MCtlon  alM  mevU  the  many  ras^n  where  dividend! 
eanmit  be  paid  out  while  a  eaiMM  4efl«U  exlsU.     Many 
of  th4  HUtei  have  provialtm  !•  MMll  tflect,  and  we  have 
the  rate  of  tag  mm  mtth  tume  llMH  MMMitt  fef  dt' 
^t  ae  distrllruttefi  9f  itieome  from  M*^  l«  N^ 

II  dMki  with  fwwfl  Nhd  'here  are  Miigf  9i  Itmn, 
IMM  lieen  •  writ  ten  »a»iiein«h(  MMMIIfi  pHif 
IfM,  iMM  (•  INN'  MM  imdftMie  UAlii  itM  prffyu 

*rifl  IMHW  Um  IMNNlMl  WUk, 

'nmn  mm  $mrmui  mm^mt  Mmm  iivl- 

>e  deelared  unlit  ihe  Ummi  aii4  liifrm  U 
I  at  »t»u»c  or  m  pMl.    Tbt  gomwiiiet  ftgognlwi  Ui§ 


position  In  which  the  taxpayer  is  placed  and  we  have  re- 
duced the  maximum  rate  applicable  In  cases  of  this  kind 
from  29 '2  percent  to  22 '2  percent.  In  these  cases  any  part, 
or  all,  of  the  adjusted  net  Income  may  be  used  up  under  this 
provision.  If  the  entire  amoimt  does  not  come  within  the 
provisions  of  the  contract,  the  total  adjusted  net  income  is 
reduced  by  the  amount  that  comes  under  the  contract  plus 
the  tax  thereon,  and  the  new  base  comes  under  the  general 
plan.  It  should  be  .stated  that  in  sections  14  and  15  recog- 
nition is  taken  of  State  laws,  written  contracts,  and  the 
general  principle  dealing  with  nontaxation  of  return  of 
capital.  There  may  be  some  discussion  as  to  the  rate  that 
should  be  imposed.  Some  would  maintain  that  the  relief 
rate  should  be  a  lesser  figure  than  22 '2  percent,  but  cer- 
tainly no  one  will  condemn  with  fairness  the  principles 
involved  in  these  two  sections. 


sxcTioi*  11 


-DEBTS 


»ions 


The  major  opposition  presented  by  witnesses  during  the 
hearing  was  the  penalization  of  corporations  for  paying 
their  debts.  I  hardly  think  that  such  cnticism  is  really  fair, 
especially  when  considering  the  manner  in  which  it  was 
given.  l>ecause  under  existmg  law  there  is  a  penalty  up>on 
moneys  that  go  toward  the  payment  of  debts.  Under  exist- 
ing law  approximately  16.4  percent  must  be  deducted  from 
the  adjusted  net  income  even  if  every  dollar  of  the  re- 
mainder goes  toward  the  pajTnent  of  debts.  We  have  made 
provisions  for  the  taxpayer  to  amortize  debts  as  defined 
in  this  paragraph  over  such  period  of  years  as  he  may  desire, 
but  not  less  than  5  years,  and  to  permit  the  application  of 
the  22 '2-percent  rate  to  such  sums.  As  an  illustration: 
The  taxpayer  determines  how  he  will  treat  his  debt  struc- 
ture in  connection  with  taxes.  Assume  that  the  debts  total 
$100,000  and  that  he  wants  to  amortize  them  over  a  period 
of  5  years.  In  each  of  his  returns  for  the  next  5  years  the 
taxpayer  may  use  $20,000  of  the  adjusted  net  income  at  the 
22 '2-percent  rate  and  then  reduce  such  adjusted  net  income 
by  the  simi  of  $20,000  plus  the  tax  of  $4,500.  resulting  in 
a  new  base  of  $75,500.  If  he  desired  to  retam  30  percent  of 
his  new  adjusts  net  income,  the  tax  on  the  remainder  would 
be  $11,325.  The  total  tax  would  be  $15,825.  or  about  15.825 
percent  on  the  total  adjusted  net  income. 

We  must  keep  in  mind  that  under  the  philosophy  of  this 
bill  all  dividends  distributed  by  the  corporation  pay  no  tax. 
Now.  there  will  be  many  corporations  that  will  pay  no  tax. 
That  money  will  be  paid  into  the  hands  of  Individual 
income-tax  payers,  and  certainly  they  are  going  to  be  happy 
to  get  that  income  and  they  will  have  Income  with  which  to 
pay  the  tax. 

If  there  is  a  complete  distribution.  It  is  estimated  that 
you  will  have  $4,800,000,000  additional  paid  to  the  indi- 
vidual shareholders  in  this  country.  If  you  have  70-percent 
distribution  to  the  stockholders.  It  Is  estimated  that  there 
will  be  paid  to  tboee  shareholders  $3,360.000  000  more 
dollars. 

If  every  dollar  of  the  additional  $620,000  000  in  tax  were 
to  be  paid  by  the  Individual  shareholders,  they  would  etUl 
have  In  their  treasury  the  dlfTerence  between  HJIi,WO,<00 
and  the  1630000000,  or  13,740.000,000. 

S    COVITTM    rSOMMAt 

A  ftry  distinguished  member  of  the  ggntfliliiee  on  our 
t'de  of  the  Mouse  wae  very  strong  In  Mf  dOHtUMtatton  of 
this  tag  program,  He  cUlms  (hat  undue  \»n  burdene  will 
be  plaeed  upon  mduetry  in  this  country  if  this  biH  goes  into 
fffffi,  Wg  WffTf  lold  that  It  wnuld  riM|uli»  <ift  \tmpn0«>  \n 
lh#  g«rtMrfgte  ta«  l«  1*^  |Mf«tfti  !•  bring  vtetd  ih.e 

MM  WMild  brtH«  in.    ThAi  U  i  iil  fate^  t  fr^d  rfttet 

MfMomiMitfMfAf  ^ffMrtiifiaiMMfA    y«^        a^hdfrMi 
otit^iMr  t,4Mi*         immm9¥9iih»mm^m9i§n*^' 

ptfNti'    '*■'    '  "^rwr^Wonn,  (he  r('*^'"'f>n  M  Im 

§tkP^*^  I'mrtu  un     {  ru^,-      .11^  •ubMII 

(^  'i»<iy  erippled  indwiry  would  bo 


I  do  not  quite  get  the  viewpoint  of  my  fiienci.  Under  this 
bill  corporations  per  .se  will  pay  lois  tax.  but  ilie  owners  of 
the  corporation  who  would  p«ay  whether  11  came  oui  oi  the 
corporate  treasury  or  out  of  their  own  individual  treasury, 
will  pay  more  because  Lhey  ^ill  receive  more  Income.  I  have 
not  heard  of  any  shareholders  objecting  to  lhi.s  bill  on  the 
ground  thai  they  would  pay  niort*  indmdual  income  tax. 

T»tATMEI*T    or    DEBTS 

In  regard  to  debts,  I  do  not  know  whether  our  treatment 
of  the  debt  situation  is  all  that  it  should  be  or  not.  I  know- 
It  was  the  best  that  we  could  do  under  the  sltULation.  taking 
Into  con.sKieration  the  tunr  plrriHTit  and  tveryihiii«  else. 
Here  is  what  we  do.  We  define  debU-  We  do  not  include 
as  debt  ar\y  money  that  has  been  borrowed  for  operating 
expenses.  That  may  not  suit  some  folks.  The  theory  erf 
that  is  that  if  you  borrow  money  to  bxiy  mvenlory  uhen  you 
sell  your  stock  the  money  you  borrowed  to  purchase  the  in- 
ventory comes  back  to  you.  What  wc  have  done  i.s  to  freeze  \ 
debts  as  of  March  3.  1936.  The  first  class  of  debu  brought 
In  this  division  are  debts,  bond  i-ssues.  contracts  to  pay, 
where  the  maturity  date  is  more  than  3  year.s  beyond  the 
date  of  its  execution:  and.  secondly,  bewhiskered  det>l,s.  debts 
that  were  created  at  leaiit  3  years  next  before  March  3,  1936. 
and  exist  in  original  form  or  have  tx*en  renewed  frotn  time 
to  time.  We  include  the  paper  that  repre.senU';  that  debt  as 
sufficient  to  bring  It  under  this  particular  cla.ss  Thi.s  cares 
for  renewals.  Then  we  say  that  debt6  embrHoinp  moneys 
that  went  into  capital  assets  are  to  be  considered  under  this 
relief  provision.  I  say  to  the  membership  of  this  House,  and 
the  hearings  will  bear  me  out,  that  the  major  objection 
directed  to  the  propased  plan  grew  out  of  the  treatment 
of  debts,  and  particularly  money  that  had  gone  into  capital 
assets,  which  would  include  plant  extensions  and  things  of 
that  kind. 

The  first  time  the  taxpayer  makes  a  return  he  will  set 
out  what  debts  he  has  that  come  under  this  provision  Then 
he  has  the  option  of  determining  the  period  that  he  will 
take  to  amortize  those  debts  under  this  22'2-percent  i>lan. 
Let  us  assume  that  the  debts  aggregate  $300,000.  He  can 
take  5  years.  He  cannot  take  less  than  5  years,  but  he  can 
take  5  years  or  10  years  or  20  years.  All  yoii  have  to  do.  if 
!t  is  a  5-year  proposition,  is  to  divide  your  $300  000  by  f^ve, 
and  that  means  that  you  can  take  $60  000  of  your  adjasted 
net  income  and  apply  it  to  the  debt  at  the  22 -:: -percent  rate 
and  as  I  pointed  out  a  short  time  ago.  if  the  other  money 
is  distributed,  the  corporation  tax  will  be  22  4  percent  of  the 
amount  that  goes  to  debt,  instead  of  22  2  percent  of  the  ad- 
Justed  net  Income.  Then  you  deduct  the  amount  that  goes 
to  debt  with  tax,  and  you  have  a  new  base  for  the  piirijose  of 
calculating  the  remainder  of  the  tax.  Further,  the  tax- 
payer does  not  have  to  take  this  money  and  appb'  it  on  the 
debt.  He  can  take  the  money  and  put  it  wherever  he  wants 
to  put  it. 

Mr.  WCK)D      Mr   Chairman,  will  the  gentleman  yield'' 

Mr  VINSON  if  K.'i.'ufky  I  am  .«i^jrry  but  I  cannot 
y\r](*.  ;it  (his  tiiii"  Our  other  majfir  rrtticl'.m  which  has 
b<M.  (l,:(-'.ed  at  this  bill  If  that  It  wmild  impair  the  gUT- 
plus.  itrul  the  ni;Tkirit?  '  nii\\n\  n1  the  OOrporailOQ.  1  Mf 
frankly  th«f  if  I  thought  'h)«  bill  wrnild  dn  fhl»  T  wrruld  nni 
be  for  P  I  rii'4<l'  M»<  ffTnrf  to  firfif  fni'  tfa'Tji'iit  fnr 
OonNyrgf i"f>'    ihi'-   have  th^tr  capital  \ti>\m,rtf\ 

A«A(M       ■   ■      fri     'fB 

i  111    f ,,.  I    i.,  Mm'    "i|f   rHflr*  '1"  'I"'    'ifi'l'  '  '-'d'"!  I  li'    "1/  '  liHfi 
lie  (/f  Ml  ■<  t).i'      'PK'V  hnvp  ft""   M'C'i  t'    M.iliM    Mil'  t''''l"'"l'hv 

if    iJbf    l/»n     '"      '•'*     MK'hfiflM'      '»f     til*'     (nii  If     IV     |MfM«i<      iii 

i4)tfete«i  i,«t  Hi"'K!f',  wM«h  is  !>  ix""''  '»'""  •'"•''  ')»*■ 
»ve»MK<  f.»  ti.<   i'»»ei  10  rMfft/ Of  T'  i"""it  .m-o   m.,.-.  m*« 

two  U'  I"  t'<Ml<l<tc  fOf  ^te  *M"><  In*  *l"  >  <*"  I'O^iI'M  ft'>»  la 
Muii  it  Hal  hrtKl^ltJpi  V""  tl.iU  i'i.4(.<!  I  n|  j>uj(»l|"'«ic  |«ty  Uilri 
.i»l'''»)    cl<»i  k    Ui*    oM(1    1  M    r  .  c    Jitiiri!.-    Ia»    hn\k      M  (^ttl  (Il«-ft.-    nt 


ital  deficit,  and  regardless  of  a  contract  not  to  pay  divi- 
dends, or  regardkas  of  their  debt  structure.  They  pay  that 
amount  now.  When  42  percent  can  go  to  reserves  I  subniit 
that  that  in  itself  is  a  real  cushion.  On  the  larcer  cor- 
porations, when  31.9  percent  can  be  retained  for  the  same 
tax  Lhey  are  paying  now.  that  ts  a  real  cushion.  That  is  not 
all  that  the  corporations  have.  They  have  the  ability  to 
retain  100  p"rcent  without  paying  this  maximum  rat* .  either 
29 '2  or  42-2  percent.  Why  do  I  .say  that?  I  say  il  because 
it  is  a  fact.  Out  of  the  214.000  small  corporation."^  those 
with  net  incomes  le.ss  than  $10  OoO.  how  many  of  tiicm  are 
closely  held?  How  many  of  them  started  out  a.-  individuals 
or  partnerships  m  busme.ss  and  then,  seeking  to  get  advan- 
tage of  the  corporate  entity,  of  which  I  have  no  cnticism. 
they  formed  a  corporation? 

A  splendid  gentleman  from  Motmt  Vernon,  Oh:o.  appeared 
before  the  committee.  He  was  in  the  bnd^re-btuldinR  busi- 
ness He  was  wry  much  disturbed  al>out  Uie  b:ll.  He  kept 
talking  about  this  42'2-!^rcent  rate  Under  his  set-up  it 
looked  like  it  would  be  a  tremendou*;  burden.  Thi^  man  im- 
pres5*<l  me  a.";  being  a  hich-cia.ss  penlleman  1  behe\'e  his 
name  was  Mr.  Conhy  Finally  I  askrd  hin:  about  hi-s  corpo- 
rate set-up.  He  said  there  were  several  corporate  share- 
holders. I  said.  "What  kind'"  He  said.  "Common  and 
preferred."  I  said.  "How  many  are  preferred  and  how  many 
are  common?"  It  developed  there  were  only  six  people 
who  owned  common  .stock  Of  course  .'=;Uaries  had  been 
paid  to  each  of  them.  I  think  S36.O00  a  yea:  for  several  years. 
There  were  six  share  hold  ens  of  common  stock.  That  cor- 
poration could  declare  m  dividends  100  percent  and  pay  no 
corporate  tax  whatever.  It  would  go  into  the  hancL-  of  the 
six  common-stock  holders,  the  owners  of  the  common  stock. 
It  would  be  div.ded  up  m  their  hands.  Whether  or  not  they 
reached  the  higli  surtax  brackets  deF>ended  upon  income 
from  other  sources.  There  is  nothing  in  this  law  that  would 
prevent  these  owners  of  the  common  stotk,  it  they  wanted 
this  money  to  be  retained  by  the  corporation,  after  they  pay 
the  tax  upon  the  dividends,  to  buy  new  stock  in  the  corpo- 
ration, to  buy  bonds  of  the  corporation,  or  to  loan  it  on  a 
plain  note  of  hand,  as  we  say  in  Kentucky,  to  the  corpo- 
ration. 

You  would  have  identically  the  same  amount  of  money. 
less  the  tax.  in  the  working  capital  of  the  corporation,  and 
they  would  never  reach  2S^2  percent,  or  42 '2  percent,  or 
any  other  rate      TTif  :e  would  be  no  corporate  tax 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.  In  Just  a  moment.  Now  take 
the  large  corporation  with  the  larger  number  of  stockholders. 
the  broader  spread.  I  think,  possibly,  what  the  pentleman 
from  New  York  [Mr.  Wadsworth]  ha,s  in  mmd  was  the  lankier 
corporation  Whi?  cio  thev  do  nnw'>  They  %eU  «tork  ritrhL" 
They  pay  nut  divlumd'-  They  seH  stork  ntrht'  They  heU 
stock  m  their  corporntion  They  m«v  tsvue  pjeferred  «;tork 
for  divld^ndK  They  mav  pay  dlvulendK  in  bond*  Thry 
may  declare  dividends  .rid  eh'*  »n  option  to  buy  hUxt. 
There  are  any  one  oi  a  hdi/  fi"/en  ,1  u»\  wayn  of  doing  it. 
The  um^pmun  from  W^w  v  fk  'h'  "'h^  m$  ttl^ithf  It 
rt- ihf  11'  '  vHxiofi  or  gvoifiitic  th'  '»y.  I'  ifl  noi  tt  •■!  'T'he 
;.i  iti«  )«■  !h»it  fh^  purfy\ur^  'h*-  fi»'  )i}<i,in0,  the  (nr"Mi«-  iri' 
(,(,,!,, I  I,-  M.i  |.(';:i  Mf  thi  NnM"ri  *h'»  Mirv  »'1'»p''<l  ffiH 
tfv'.rfir   M. '    nurfuhr,,.ul,    Ih    MU^i    Ui    UA    Up    UtC    PitA^tid 

(  >«e.  f ff(»ri'  f|f 

I   f)*-U\  in  Ml'    »i'/'»iM"ff  'ift   fcfti  flew  ¥'tf1l 

M'     W  A)  »f-*'/' '♦'(>»       ('"f^fflHg  *"   ""    (n.»'M..M'.f.   ♦i.i*), 

ifiigft,      I,.,.    ,    I.  MHly  »i»i  •>••»"'♦'•'•' '     "■  I  •'■•"' "•■•<"•  M»# 

fWJ(l»*...th        l,,,,j.    (t,rt»    »f   «♦*«'     .    ■    l("'*"""'       ''  Ml..,!!:.!     KM)    J^f'f 

,,■(>(     «/f     11^     aiV<,    Mil    I'l     h,.  ..(,..      .1.     .    M,.     Im.i  't.     ,1    MtW    t^ff 

»httf»h"i'ir  i<  ui.r.  I..!  ■  (...«,«  (if  H  (mt  ffW^t^A  ",»i  (Ur  bi(aa> 
(i,j(i   (ni.    \i'    I    'IK    II'    f  /I    ii'««  rorfw»r«Mnii   m    uir   .•!(ti»tii«>f| 

jjhialif  ^M    Ui    LUuU;    b-A    ,Jialt|»i4'ltU    ir(,iIUiii    li.nl**'^    IM' h    tO 
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the  c  )rporation.  less  the  tax  that  they  have  paid  as  Individ- 
ual ircome-tax  payers.  Is  the  analogy  correct?  If  they  loan 
the  njoney  back  to  the  corporation,  it  is  not  the  corporation's 
It  Is  the  corporation's  debt. 
Mr  VINSON  of  Kentucky.  That  is  right,  and  they  pay 
Intenst  on  that  debt,  but  they  do  not  pay  29  4  percent  and 


lo  not  pay  42 '2  percent.     That  is  the  point.     The  gen- 


tleman was  much  concerned  about  maximum  rates.     That 


we  hear  about  from  the  opponents — maximum  rates.     I 


say  t)  you  that  the  maximum  rates  will  not  attach.  wiU  not 
apply .  except  in  the  unusual  case.  They  pay  interest  on  the 
debts.  Yes.  What  happens?  Next  year,  when  they  make 
their  income-tax  returns  they  deduct  the  Interest  charge  on 
that  lebt  as  a  part  of  the  deductible  items  before  they  arrive 
at  til ;  net  income  upon  which  they  pay  taxes. 

Between  1921  and  1930  the  American  Telephone  L  Tele- 
grapt.  Co.  paid  to  its  stockholders  $854,000,000  in  dividends. 
EHirir g  this  same  period  they  collected  back  from  these  same 
stockholders  $958,000,000  through  the  sale  of  stock  rights. 
In  otjher  words,  in  this  10-year  period  they  recovered  into 
their  treasury  $104,000,000  more  than  they  declared  out  in 
stock  dividends.  This  is  the  reason  we  do  not  hear  opposi- 
tion  :oming  from  the  real  operating  companies. 

Oh  yes;  friends  came  down  here  representing  the  United 
States  Chamber  of  Commerce.  God  bless  them!  I  should 
like  to  see  some  legislation  sometime  that  would  suit  them. 
We  tlhought  we  were  suiting  them  in  the  reciprocal -trade 
agreements.  We  wrote  the  bill  in  conformity  with  one  of 
their  resolutions.  Despite  that,  they  came  down  and  en- 
deavc  red  to  have  it  done  thus  and  so. 

Th?  distinguished  chairman  of  our  committee  in  the  open- 
ing sddress  in  this  debate  referred  to  the  United  States 
Chamber  of  Commerce  representmg  smsdl  business  crying 
agairst  this  bill  because  It  tended  toward  monopoly.  I  ask 
you  y  hat  crowd  other  than  the  crowd  that  met  as  the  finance 
ttee  of  the  Chaanber  of  Commerce  would  grasp  more 
.    more    quickly    an    effort    that    would    tend    toward 

ly? 

[Hfere  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  10  additional 
minutes  to  the  gentleman  from  Kentucky. 

Mr  COOPER  of  Tennessee.  Mr.  Chairman.  I  a^k  unani- 
mous consent  that  the  gentleman  from  Kentucky  may  pro- 
ceed for  an  additional  10  minutes. 

Th !  CHAIRMAN  'Mr.  Robertson).  Is  there  objection  to 
the  Truest  of  the  gentleman  from  Tennessee? 

Th*re  was  no  objection. 

Mr  OEHRMANN.  Mr.  Chairman,  will  the  gentleman 
yield 

Mr  VINSON  of  Kentucky.     I  yield. 

Mr  OEHRMANN.  In  my  district  I  have  some  of  the 
Urftt  t  cooperatives  In  the  country,  for  Instance,  the  North- 
era  ftates  Cooperative  League.  They  are  worried  as  to 
whetier  they  are  exempt  from  the  provisions  of  this  bill. 

Mr  VINSON  of  Kentucky.  Are  they  exempt  under  sec- 
tion   01  of  the  Income-tax  laws? 

Mr   OEHRMANN.     They  so  state. 

Mr  VINSON  of  Kentucky.  Then  they  are  exempt  under 
this  ]>ill? 

Mr   MEAD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr  VINSON  of  Kentucky.     I  yield. 

Mr  MEAD.  The  gentleman  from  Ohio  the  other  day 
made  some  observations  that  disturbed  me  quite  a  bit.  He 
said  there  was  a  provision  in  the  bill  that  might  have  a 
tendency  to  drive  out  of  business  the  small  packer  who. 
because  of  the  unjust -enrichment  tax  would  have  to  pay 
b<u:k  that  which  he  has  not  got. 

Mr  VINSON  of  Kentucky.  I  should  like  to  know,  even 
with  all  the  ingenuity  of  the  gentleman  from  Ohio  I  Mr. 
LaxnecxI,  Just  how  they  are  going  to  collect  an  income  tax 
on  sonething  the  taxpayer  has  not  received. 

\he  first  place,  the  "windfall "  tax  if  it  is  absorbed — and 
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claimed  that  It  was  absorbed  by  them:  that  because  of  the 
competitive  condition  they  could  not  pass  it  on.  that  they 
never  passed  it  on;  if  it  was  absorbed  they  pay  no  tax;  and. 
even  if  it  was  not  absorbed,  under  the  provisions  of  this 
bill  they  must  have  a  net  income  for  that  part  of  the  busi- 
ness that  deals  with  the  commodities  upon  which  they  have 
collected  the  tax  but  have  not  paid  it. 

Mr.  ASHBROOK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  ASHBROOK.  The  gentleman  Is  discussing  a  portion 
of  this  tax  bill  in  which  I  am  very  much  interested.  I  wish 
the  gentleman  would  tell  me  whether  or  not  a  company  that 
has  received  a  refund  of  processing  taxes  from  the  Govern- 
ment will  be  subject  to  this  tax  when  it  has  operated  at  a 
loss. 

Mr.  VINSON  of  Kentucky.  Is  the  company  engaging  in 
one  business  or  in  many  businesses? 

Mr.  ASHBROOK.     It  is  engaged  in  one  business. 

Mr.  VINSON  of  Kentucky.  Is  this  business  concern  one 
of  the  pork  packers? 

Mr.  ASHBROOK.     Yes;  it  is  one  of  the  pork  packers. 

Mr.  VINSON  of  Kentucky.     And  it  does  nothing  else? 

Mr.  ASHBROOK.    The  gentleman  is  correct. 

Mr.  VINSON  of  Kentucky.    And  they  made  no  net  income? 

Mr.  ASHBROOK.     They  have  no  income. 

Mr.  VINSON  of  Kentucky.     They  pay  no  tax. 

Mr.  ASHBROOK.  Is  the  gentleman  absolutely  certain  of 
that? 

Mr.  VINSON  of  Kentucky.  That  is  my  understanding.  I 
am  Just  as  certain  of  that  as  I  am  of  anything. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentle- 
man yield  right  there? 

Mr.  VINSON  of  Kentucky.     I  yield. 

Mr.  SAMUEL  B.  HILL.  There  is  absolutely  no  question 
about  that. 

Mr.  BIERMANN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Kentucky.     I  yield. 

Mr.  BIERMANN.  Is  there  anything  to  the  accusation 
that  this  corporation  tax  will  discourage  a  comp>any  from 
Investing  In  new  equipment  and  expanding  its  plant?  How 
is  this  feature  treated  in  the  bill? 

Mr.  VINSON  of  Kentucky.  If  they  need  more  than  the 
surplus  left  them  under  all  the  provisions  of  the  bill  the  tax 
might  be  somewhat  larger. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentle- 
man yield  at  this  point? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  SAMUEL  B  HILL.  I  suggest  the  gentleman  call  at- 
tention to  the  provision  for  reserves,  depreciation,  depletion, 
and  so  forth. 

Mr.  VINSON  of  Kentucky.  Yes.  Take,  for  Instance,  de- 
preciation. We  found  back  of  1934  that  some  were  taking 
more  than  100  percent.  When  we  realize  that  49.9  of  the 
statutory  net  income  of  corporations  over  the  period  from 
1930  to  1933  is  represented  in  allowances  and  deductions  for 
depreciation  and  depletion,  that  is  a  pretty  fair  indication. 

The  bill  contains  language  relating  to  complete  liquidation 
which  is  going  to  bring  in  several  millions  of  dollars  &nd 
which.  I  think,  is  a  very  fair  provision.  I  hope  to  discuss 
it  more  fully. 

STOCK   DIVTOKKOS 

Coming  now  to  stock  dividends,  this  is  a  field  that  has 
more  or  less  been  surrounded  with  mystery.  Existing  law 
provides  that  no  tax  shall  be  levied  upon  stock  dividends. 
We  strike  that  from  this  bill.  There  are  innumerable  types 
of  stock  dividends  that  are  taxable  under  the  Constitution 
and  under  the  celebrated  case  of  Eisner  versus  Macomber. 

The  kind  of  securities  issued  and  the  change  in  the  pro- 
portion of  ownership  of  a  person  in  a  corporation  are  the 
determining  factors  as  to  whether  or  not  it  is  taxable  income 
under  the  sixteenth  amendment.    I  am  surprised  that  our 
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friends  on  the  minority  have  not  been  saying  that  we  are 
trying  to  undermine  the  Constitution  of  the  United  States 
when  we  attempt  to  tax  stock  dividends.  There  are  many 
stock  dividends  that  are  taxable. 

It  is  our  purpose  to  allow  as  a  dividend  credit  distribution  in 
stock  of  corporations,  or  in  rights  to  acquire  stock  of  a  corpo- 
ration which  constitutes  Income  to  the  shareholder  within 
the  meaning  of  the  sixteenth  amendment.  In  no  sense  is 
this  is  an  attack  upon  the  Eisner  against  Macomber  decision. 
Tliere  are  many  dividends  received  in  stock  and  stock  rights 
that  are  distingiiishable  from  the  character  of  stock  divi- 
dend in  the  Macomber  case,  supra,  and  are  actual  realized 
taxable  income. 

As  we  see  it.  a  stock  dividend  that  is  not  taxable  is  one  in 
which  the  relative  interest  of  each  shareholder  of  a  corpora- 
tion is  unchanged  in  his  stock  ownership.  The  Supreme 
Court,  in  the  Macomber  cases,  uses  this  language: 

A  stock  dividend,  evidencing  merely  a  transfer  ol  an  accumulated 
Burplua  to  the  capital  account  of  the  corporation,  takes  nothing 
from  the  property  of  the  corporation  and  adds  nothing  to  that  of 
the  shareholder;  a  tax  on  such  dtvtdenda  Is  a  tax  on  capital  increase 
and  not  on  Income,  and  to  be  valid  under  the  Constitution  such 
taxes  must  be  apportioned  according  to  population. 

There  are  however  many  instances  in  which  dividends  in 
stocks  or  bonds  are  issued  which  are  realized  taxable  incomes 
under  the  16th  amendment.  The  yardstick  of  owner.shlp  in 
many  cases  is  changed — that  is,  the  relative  proportion  of 
ownership  in  the  corporation  by  a  shareholder  Is  increased 
or  decreased. 

With  permission  of  the  cliairman.  1  insert  herewith  memo- 
randum furnished  me  by  Mr.  Kent,  Acting  General  Counsel  of 
the  Bureau  of  Internal  Revenue: 

Reference  is  made  to  the  request  of  Representative  VrNSON  for  a 
compUatlon  of  cases  involving  the  taxability  as  income  of  stock 
dividends. 

In  the  following  cases  the  stock  dividends  or  rights  received  were 
considered  a  mere  cliange  of  form  and  not  tlie  realization  of  income 
and.  therefore,  were  not  taxable. 

Toirm  V.  Eisner   (245  U.  8.  418). 

Eimer  v.  Macomber  (253  U.  S.  189). 

Miles  V.  Safe  Deposit  &  Trust  Co.  of  Baltimore  (259  U.  S.  247. 
affg.  273  Fed.  822). 

United  States  v.  Mellon   (279  Fed.  91.  aff"d.  281  Fed.  645). 

United  States  v  Davison  (1  Fed.  (2d)  465.  alTd.  9  Fed.  (2d)  1022. 
cert.  den.  271  U.  8.  870). 

Michaels  v.  McLaughlin   (80  Fed     (2d)   058). 

Teehan  v.  West  (28  F»d.  (2dl   884). 

InHrm  v.  United  States  (44  Fed.   (2d)   944). 

Jackson  t.  Commissioner  (61  Fed    i2d)   660). 

Pearl  B  Broim  v  Commissioner  (69  Fed.  (2d)  602.  afTg.  26  B.  T.  A. 
901,  cert,  den    293  U    8    670). 

Prances  E.  Clark    (77  Fed.   (2di    80    affg    28  B    T    A.   1225). 

Commissioner  v.  KashUind  (81  Fed  i,2di  641.  cert,  granted  56 
8up.  Ct.  669). 

Theresa  Zellerbaeh  et  al    (2  B   T    A    1076). 

H'    Q    Wright  V    Commusiuner  i  10  B    T    A    8061 

George  T.  SmUh  v.  Commissioner  Cil  B   T    A    782). 

T.  1.  Hare  Powel   v.  Commissioner    (27  B    T    A    65). 

In  the  following  cases  the  dividends  received  were  dlstlnjrulshed 
from  stock  dividends  and  could,  therefore,  be  treated  as  realized, 
taxable  Income. 

Peabody  v.  Euner  (247  U.  8  347)  (dividend  of  preferred  and  com- 
mon stock  of  a  different  corporation). 

Doerschuck  v  United  States  (274  U.  8.  739)  (dividend  of  deben- 
ture bonds  of  the  same  corporation ) . 

Vogt  Machine  Co.  v.  United  States  (39  Fed.  (2d)  986,  certiorari 
denied,  282  U.  S  861).  (Company  declared  cash  dividend,  bearing 
Interest  at  4  percent,  to  be  paid  6  and  12  months  thereafter  In 
stock  to  be  Issued.) 

United  States  v.  Fuller  (42  Fed.  (2d)  471).  (Dividend  of  the 
corporation's  own  bonds.) 

Tillotson  Manufacturing  Co.  V.  Commissioner  (76  Fed.  (2d) 
189,  affirming  27  B.  T.  A.  913).  (Accrued  dividends  on  preferred 
stock  paid  in  common  stock  of  the  corporation,  some  preferred- 
stock  holders,  however,  accepting  cash  instead  ) 

Eugene  E.  Paul  et  al.  v.  Commissioner  (2  B  T.  A.  150).  (Cash 
dividend  declared.  Six  days  later  new  stock  Issue  was  authort7:ed, 
and  stockhcrfdera  agreed  that  dividend  checks  would  be  used  to 
purcliase  the  newly  Issued  common  and  preferred  stock.) 

W.  J.  Hunt  V.  Commissioner  (5  B.  T.  A.  356).  (Prior  to  dec- 
laration of  cash  dividends,  stockholders  agreed  among  themselves 
to  apply  checks  toward  purchase  of  previously  Issued  stock.) 

Luthe  Hardware  Co.  v.  Commisftioner  (6  B.  T.  A.  53).  (Cash 
dividend  declared,  but  holders  of  294  out  of  300  shares  held  rhec^« 


until  new  stock  was  issued  and  then  endorsed   checks   orer   for 

purchase  of  new  shares.) 

J.  E.  Eroding  v.  Commissioner  (17  B  T  A  429).  (New  stock 
Issued  to  stockholders  of  ciose  corporation  after  passage  of  resolu- 
tion that  debt  thus  incurred  was  to  be  liquidated  by  appUcattoa 
of  dividends  due,  or  to  become  due,  or  as  the  board  of  directors 
might  direct.  A  dividend  was  then  declared  and  applied  toward 
payn>ent  of  the  price  of  the  new  stock.) 

Margaret  B.  Payne  v.  Commissxoner  (19  B.  T.  A.  1306).  (Oaali 
dividend  was  declared,  and  checks  were  Issued,  but.  In  accordance 
with  previous  agreement  among  stockholders  that  this  dividend 
was  to  be  treat^'ri  a.<:  a  stock  dividend,  the  stockholders  used  It  to 
purcha.se  a  new  Issue  of  stock  ) 

Joseph  Paper  v.  Commw.s-ion<rr  (29  B  T  A  523).  (Resolution 
gave  stockholders  option  to  take  dividends  ai  cash  or  in  preferred 
stock.) 

L  Elmer  Wood  et  al.  r.  Commissioner  (29  B  T  \  731).  (Reso- 
lution provided  that  accrued  dividend.s  on  6-percent  preferred 
stock  should  be  paid  from  net  earnings,  but  preferred -stock 
holders  were  given  opportunity  to  use  dividends  for  purchase  of 
entire  new  Issue  of  7-percent  preferred.) 

May  I  say  also  that  a  professor  has  recently  written  a 
very  si>lendid  article  upon  the  taxability  of  stock  income — 
and.  by  the  way,  this  comes  from  Columbia  University.  I 
want  to  say  that  there  is  not  a  single  Member  on  the 
Republican  side  of  this  House  who  will  not  bear  witness  ^ith 
me  that  Ro-swell  Magill  is  an  authority  upon  taxation.  Even 
though  he  is  a  professor,  he  is  a  sound  professor,  a  sound 
student,  and  a  real  teacher  In  the  field  of  taxation.  If  they 
try  to  back  up  on  this  I  shall  get  some  of  the  speeches  which 
have  been  made  by  them  praising:  Professor  Magill,  and 
properly  so.  This  splendid  article  appears  in  the  April  1936 
volume  of  the  Columbia  University  Law  Retiew, 

BAJflCS    AJ.-D    TRUST    COMPANIES 

Under  section  104,  a  rate  of  15  percent  of  the  amount  of 
net  income  of  banks  is  imposed.  A  bank  is  defined  as  a 
bank  or  trust  company  incorporated  under  the  laws  of  the 
United  States  or  of  any  State  or  Territory,  a  sut>stantial  part 
of  whose  business  is  the  receipt  of  deposits  and  the  making  of 
loans  and  discounts. 

The  argument  has  been  used  that  because  we  make  a  flat 
rate  for  such  corporalions,  that  it  is  an  adrais&ion  thai  sur- 
plus should  be  perrrLitted  to  be  built  up  witiiout  restrictions. 
However,  bank.s  and  trust  companies  occupy  a  peculiar  situ- 
ation in  our  economic  structure.  They  are  under  supervision 
of  either  the  State  or  Federal  Government.  They  are  re- 
quired by  law  and  by  regulations  to  maintain  certam  reserves 
and  because  of  .such  restric lions  they  are  unable  to  pay  out 
di\idend5  and  consequently  they  would  be  injured  if  they 
were  subjected  to  the  maxunum  rate. 

Again  if  they  were  10  pay  out  In  duidcnds  their  earnings 
and  profits,  It  might  be  only  the  next  day  thereafter  the 
bank  inspector,  either  State  or  Federal,  would  require  them 
to  strengthen  their  financial  structure  in  a.s*ejS4iment*  uyou 
the  .stockholders  involved. 

There  Ls  another  angle  to  it — the  depofeit^  In  most  of  the 
banks  of  the  country  are  insured,  and  it  ih  thought  iiecei,sai-y 
not  only  for  the  benefit  of  the  depobitors  and  stockholders, 
but  for  the  Government  as  well,  itiat  the  reserves  provided 
for  by  law  and  regulation^  be  securely  and  stnctly  main- 
tained. 

COaPORATlONS    IN    EEC  EI  VERS  HIP 

Such  corporations  carry  a  15-perceni  flat  rate.  It  is  evi- 
dent that  being  in  receivership  that  they  are  not  under  the 
control  of  their  directorate  but  are  answerable  to  the  court 
for  Its  management  Most  corporatioixs  coming  in  this  cate- 
gory- cannot  pay  out  dividends  even  if  they  desired  to  do  so. 
Consequently  we  have  im.posed  a  flat  rate  of  15  percent 
applicable  to  such  corporations. 

DIVIDEND     CAiST-OVEE 

In  order  that  the  taxpayer  would  receive  credit  in  full  lor 
dividends  paid,  we  have  provided  m  this  bill  that  if  the  divi- 
dends declared  In  any  ."subsequent  year  is  more  than  the 
adjusted  net  income  of  such  year  that  they  can  carry  over 
into  such  taxable  year  any  excess  in  dividend  over  the  ad- 
justed net  income  of  either  one  of  the  2  years  preceding  the 
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jFear  Involved  and  use  such  excess  divtdenda  as  a 
dividen4  credit  for  such  taxable  year. 

THX   USS   or   THX    MONXT 

Mr.  Ciiairman,  this  permanent  money.  $620,000,000.  under 
the  Pre  ident's  message  is  for  specific  purposes.  Five  hun- 
dred mi  lion  dollars  is  for  the  soil -conservation  program,  and 
$120. OOC  ,000  for  9  years  for  the  soldiers'  bonus.  Personally. 
I  take  issue  with  the  flgrure  $120,000,000,  but  we  passed  over 
the  President's  veto  a  bill  which  provided  for  the  payment  of 
the  vet?rans'  adjusted-corn E>ensation  certificates.  We  also 
passed  in  this  session  of  Congress  a  soil-conservation  bill  for 
the  famers.  I  find  when  it  comes  to  voting  on  the  veterans' 
bill  tha  67  of  my  minority  friends  voted  for  the  cash  pay- 
ment w  th  31  against.  Two-thirds  of  them  voted  for  cash 
paymen;.  They  thought  it  was  right.  I  thought  It  was 
right,  aid  I  still  think  it  Is  right.  When  it  comes  to  soil 
conservation,  however.  18  of  them  voted  for  the  Soil  Con- 
servation Act  and  72  voted  against.  But  it  takes  money  to 
pay  the  bill,  and  the  $620,000,000  involved  herein  is  for  these 
two  specific  purposes. 
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statement  is  made  that  this  bill  will  not  yield  the 

If  It  will  not  yield  the  money.  It  will  not  harm  busi- 

some  of  our  friends  may  think.    I  know  how  they 

idea  of  fear.    It  is  complex,  and  I  do  not  blame 

particularly.    I  probably  would  evidence  more  of   it 

do  if  it  were  a  campaign  year  and  I  was  out  grop- 

an  issue.    I  probtUily  would  be  afraid  of  anything 

We  had  It  here  when  the  reciprocal -trade 

were  up.    We  heard  the  cry  then  that  that  act 

djrtve  the  small  businessmen  out  of  business.     They 

misquoted   Secretary   Wallace    In   this    idea   of 

3Ut  business. 

the  gavel  fell.] 

ElOUGHTON.    Mr.  Chairman.  I  jrield  the  gentleman 

minutes. 

VtlNSON  of  Kentucky.     Mr.  Chairman,  in  our  service 

Vays  and  Means  Committee  there  has  been  no  in- 

in  our  recollection  who  suffers  one  added  copper 

an  additional  tax  burden,  or  even  if  he  anticipates 

is  a  chance  that  he  might  pay  an  additional  cop- 

who  favored  any  new  revenue  bill.    It  is  the  natural 

them  to  slap  it — fight  back  on  anything  that  might 

an  increase  in  their  tax  burden.    I  do  not  want 

tical  of  that  attitude,  it  is  a  natural  one.    It  may  be 

bership  on  the  Ways  and  Means  Committee  creates 

relative  to  the  attitude  of  people  toward  legis- 

recall  distinctly  that  in  1932  the  automobile  people 

most  strenuous  effort  to  avoid  the  imposition  of  a 

tax  levy  upon  the  sale  of  automobiles  and  auto- 

l^arts.     They  stated  that  it  would  ruin  their  busi- 

it  would  drive  them  out  of  business.    Yet  we  saw 

industry  lead  the  way  toward  industrial  re- 

The  most  mournful   pleas  to  which   I  have  ever 

fell  from  the  hps  of  witnesses  before  the  committee 

of  the  House  in  opposition  to  the  reciprocal- 

and,  after  its  enactment,  each  tune  there 

an  agreement  with  some  foreign  country,  and  be- 

iras  announced.  Meml)ers  of  the  House  would  cry 

the  injury  sustained.     They  were  jumping  before 

hit — they  were  dodging  before  they  were  struck 

just  a  few  days  ago.  the  United  States  Chamber  of 

in  Its  annual  report  was  forced  to  admit  that  the 

to  American  industry  and  the  American  producer 

these  reciprocal -trade  agreements  were  of  material 

Reading  from  this  report  we  see: 


Members 
as  reement. 
b<- 


of  m&nufacturen  and  crude  materials  Impror*. 
iifactur«d  cotton   In  renewed  demand  abroad, 
ve  products  constituted  tenth  of  export  trad*, 
exports  up  20  percent 
Iron  anil  steel  scrap  exports  set  record, 
exports  record  new  high. 
|n  I  purchases  of  chemicals  IncreaM. 
D«man<i  for  Amarlcaa  fruiu 


I  insert  at  this  point  a  summary  of  this  report  by  the 
Associated  Press. 

(Prom  the  Washington  Star  of  Apr.  23.  1936) 

Oaiw  iw   Expokts  IK    1935   Is   Rkpobtkd — Wide   Rangx   or   Pboducts 

Covnxo  IN  List  or  Teaoe  Boot 

An  upward  swing  In  American  exports  of  a  wide  range  of  prod- 
ucts during  1935  was  reported  today  by  the  Chamber  of  Commerce 
of  the  United  States. 

An  analysis  by  the  chamber's  foreign  commerce  section  said  the 
"continued,  though  not  spectacular".  Improvement  was  "coincident 
with  general  recovery,  and  Increased  purchasing  power  In  many 
parts  of  the  world' 

Topping  the  list  of  products  for  which  Increased  world  demand 
was  reported  were  cotton,  automobiles,  machinery,  and  petroleum 
products. 

"Our  export  trade  was  still  hampered  by  quotas,  exchange  con- 
trols, and  other  Important  restrictions",  the  review  said.  "In  some 
nations  these  and  other  efforts  to  build  up  self-sufficiency,  par- 
ticularly In  products  of  the  soU.  limited  our  trade." 

KKSTKICTTONS    REMOVED 

"Our  Oovemments  reciprocal  trade  agreements  policy,  however, 
has  been  removing  some  of  these  restrictions",  the  report  added. 

Measured  by  value.  68  percent  of  100  leading  exports  showed 
increases  over  1934.  and  56  percent  gained  over  the  5-year  average 

Measured  by  quantity.  63  percent  of  167  chief  exports  gained 
over  the  previous  year  and  59  percent  were  larger  than  the  5-year 
average. 

Unmanufactured  cotton  exports,  the  review  said,  "made  a  strong 
come-back"  in  the  second  half  of  1935.  A  39-percent  Increase  in 
shipments  was  recorded  for  that  period  after  a  29.1 -percent  drop 
In  the  quantity  exported  up  to  the  end  of  June.  In  the  final 
quarter  of  the  year  the  gain  was  called  "even  more  striking'"— €3 
percent  over  the  same  period  in  1934. 

Total  cotton  exports  for  the  year  amounted  to  3.234  000.000 
pounds.  2.7  percent  greater  than  In  1934.  but  17.6  percent  below 
the  5-year  average. 

ELEVEN  PESCENT  Or  CAMS  EXPOKTED 

"Eleven  percent  of  all  the  passenger  automobiles  produced  In 
this  country  In  1935.  and  24  percent  of  our  motor  truck  and  bus 
production  were  exported,  concrete  evidence  of  the  Importance  of 
foreign  trade  to  the  automotive  Industry",  the  analysis  said. 

The  export  of  173.681  passenger  cars  was  described  as  higher  than 
for  any  year  since  1929  and  19  7  percent  higher  than  In  1934 
Trucks  and  busses  exported  totaled  99.080  units,  also  the  high 
mark  since  1929. 

Machinery  exports  topped  last  year's  figure  by  20  percent,  while 
iron  and  steel  products,  including  bcrap.  were  exported  in 
greater  quantities  than  in  the  17  years  since  the  World  War. 

A  new  high  record  was  reported  In  the  export  of  crude  petroleum. 
51.430.000  barrels  of  which  were  shipped.  66.6  percent  higher  than 
the  five-year  average. 

rUBTHEB,     WTTH     KXTXEXNCB    TO     TIXLD 

It  is  a  hard  matter  to  keep  up  with  the  critics  in  regard 
to  this  item.  In  one  breath  they  say  the  tax  is  going  to  be 
so  onerous  and  burdensome  that  our  corporate  system  will  be 
undermined  and  destroyed.  In  the  next  breath  they  say  that 
because  of  the  provisions  of  the  bill  that  corporations  will 
pay  less  tax.  that  individuals  will  pay  a  little  more,  and  that 
the  revenue  purposes  of  the  bill  fail.  Now.  these  two  things 
simply  cannot  be.  The  revenue  philosophy  underlying  this 
bill  is  to  get  a  fair  tax  upon  the  income  permitted  to  be 
taxed  under  the  sixteenth  amendment.  That  is  all  there  is 
to  it.  The  President's  message  came  to  us  on  March  3.  1936. 
The  estimates  of  saeld  under  this  bill  made  prior  to  March 
15.  1936.  necessarily  had  to  be  based  upon  estimates  for  the 
taxable  year  1935  and  likewise  1936.  The  critics  were  pos- 
sessed of  the  neit  income  figures  for  1933,  which  was  the 
latest  available  public  flgiires  at  that  time.  TTie  Treasury 
experts  in  their  estimates  had  an  advantage  of  havmg  the 
1934  figures  available  to  them,  but  at  the  tune  of  making 
these  estimates  they  did  not  have  the  figures  for  1935  run- 
ning through  March  15,  which  is  the  main  tax  pay  day.  I 
looked  with  some  concern  on  the  estunates  when  they  first 
came  to  us.  I  compared  the  net  income  with  the  latest  fig- 
ures available  to  us.  which  were  1933.  but.  as  I  .say.  the 
Treasury  experts  had  the  1934  figures  available  to  them.  My  ' 
attention  was  called  to  that,  but  I  still  doubted  that  the  1935 
yield  would  square  with  the  estimates,  but  when  March  15 
arrived  we  learned  that  the  figiires  used  by  the  Treasury 
experts  in  their  estimates  of  return  under  the  proposed  plan 
were  conservative  and  that  their  figures  and  estimates  were 
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nine-tenths  of  1  percent  under,  or  in  dollars,  $9,200,000.  I 
insert  herewith  table  showing  the  situation  as  it  existed  on 
March  21,  1936: 

Receipts  from  income  taxes 
[Amounts  in  millions  of  dollars] 


Actual  reoeipts 

Esti- 
mated 
receipts 
July  1, 
1935.  to 
Mar.  21, 

1930 

Increase,      fiscal 
j-fAT     1936    over 
fi.sral    year    1935 
throusb  Mar.  21 

IncreKse    actual 
receipts      over 
estimated,    fis- 
cal    year     1936 
throush  Mar.  21 

July  1. 

1934,  u> 

Mar.  21, 

1936 

July  1. 

1935.  to 

Mar.  21, 

193A 

Amount 

Percent 

Amount 

Percent 

Toas 

1,002.3 

993.1 

241.8 

81.7 

0.3 

0.9 

You  can  see  at  a  glance  that  for  the  comparable  period  be- 
ginning March  21,  1935,  the  actual  income-tax  receipts  were 
$760,800,000;  for  the  comparable  p)eriod  ending  March  21, 
1936,  the  Treasury  experts'  estimate  was  $993,100,000. 
whereas,  in  fact,  for  this  return  period  they  actually  collected 
$1,002,300,000.  The  increase  was  $241,500,000  over  the  same 
period  in  the  preceding  year  and  $9,200,000  under  the 
Treasury  estimates. 

Consequently  there  is  only  left  the  taxable  year  of  1936  for 
estimates,  and  all  agree  that  under  present  business  condi- 
tions that  the  estimated  yield  is  conservative.  As  a  matter  of 
fact,  statements  made  on  the  floor  in  regard  to  the  yield.  I 
sun  inclined  to  think,  are  merely  echoes  of  the  first  impres- 
sions. Many  of  the  more  able  critics  now  agree  that  the 
estimates  are  conservative,  which  group  includes,  so  I  am 
informed,  the  experts  of  the  United  States  Chamber  of  Com- 
merce. At  this  point  we  include  the  estimate  of  taxable  base 
and  revenues  for  the  calendar  year  1936,  showing  net  income, 
and  so  forth: 

ESTIMATED  BJrrENTTE    TTNDER    PROPOSAL  TO  TAX   tTNDISTRIBUTED   CORPORATE 

PROFITS 

It  Is  estimated  that  If  a  tax  on  undistributed  corporate  profits 
wma  impoeed,  accompanied  by  the  repeal  of  the  present  corporate 
income,  capital -stock,  and  excess-profits  taxes,  and  the  elimination 
of  the  present  exemption  of  dividends  from  normal  tax.  the  net 
Increase  in  revenue  based  on  calendar  year  1936  Incomes  would  be 
about  $620,000,000.  The  following  table  summarizes  the  basic  data 
underlying  this  estimated  Increase : 


Estimate   of   tturable   hasr   an/i   rrvmue,   calendar  year   1939 — 
Corportitions  showinff  net  income 

ilu  millions  of  doUars] 

1.  Statutory  net  income 7.200 

2.  Taxes  Included  in  (1)  to  be  repealed: 

Capita] -stock   tax >  lOS 

Excess-profits    tax B 

3.  Dividend.'-  received  not  included  In  (1).  90  percent  of  total 

dividend.s   rr<-elved 1.000 

4.  A|;gregaie  taxable  Income a.  308 

5.  Cash  dividends  paid 3,  MO 

6.  Withheld  earnings.  (4)  leas  (6> 4.768 

7.  Estimated  tax  on   (6),  assuming  distribution  to  individ- 

uals, plus  normal  tax  on  present  dividends 1,762 

8.  Loss  in  revenue  from  repeal  of  corporate  Lncome,  capital  • 

Etock.  and  excess-profits  taxes 1,132 

9.  Net  Increase  in  revenue 620 

'  Total  estimated  capital-stock  tax  of  both  net  Income  and  deficit 
corporations,  $163,000,000. 

Corporate  statutory  net  incOTne  and   di?tri<  nd   distribution 

[In  thousands  of  dollars! 


Total  cash 

Net  cash 

Total  cash 

Dividends 

received, 

tUoorpo- 

rtttioos 

Net  oMh 

diTideiMte 

dlTi4«nds 

SUtutory 

divideml."; 

dividends 

jiaid  by 

paid  by 

Years 

net 

paid,  all 

paid,  all 

oorpora- 

n^- 

income 

corpor*- 

corpora- 

tkms 

iDoom«i 

Uoos 

tions 

showing 

corpora- 

tlous 

1923 

8,331.  sao 

4. 169. 1 18 

870.088 

8,29«.O30 

3.820.630 

1924 

7,566,652 

4.338,823 

915.216 

3.423,607 

3,994,991 

..-•»...•• 

1925 

«,  £8^684 

b,  189. 476 

1. 175,481 

4,013,994 

4,817.301 

1928 

9,673,403 

5.945.288 

1,686,164 

4.439.139 

6.530,211 

>*--»•••« 

1927 

8,981,084 

6.  423.  176 

1,658,076 

4.  76.^  100 

5.  7S5.  476 

...-••.•»» 

1928 

10,617,741 

7, 07:i,  723 

1,916,671 

5,  157.  052 

6,5S.S,in9 

...•••*••« 

1929 

ll,65:i,8»6 

8,355,662 

2,593,062 

8, 762,  610 

7,M1.»I2 

.->>-••••« 

1M0 

6,428,813 

8,302,241 

1571,231 

6,631,010 

6,  Ml,  050 

1931 

3,6S3,368 

^  151, 062 

1.900,229 

4,181,853 

3,871.880 

2.'m6.666 

1932 

2, 153, 113 

3,885.601 

1.259,982 

2, 625.  619 

2.320.386 

1,570,000 

1933._ 

2.985.972 

3.127.459 

1.025,709 

2,  101,  750 

2.385,888 

1,600,000 

1934  1 

4,220.000 

3.  m\  000 

1,025.000 

2,275,000 

2.540,000 

1,780,000 

1935  1 

S.  500. 000 

3.600.000 

1,120.000 

2, 48a  000 

2.g9aooo 

3.000,000 

1936' 

7.200.000 

3,900,000 

i.2mi,0(J0 

2.700.0UU 

3,540,000 

2.  430,  QUO 

'  Estimated. 

It  is  fair  to  say  that  this  estimate  was  made  prior  to  the 
writing  of  the  bill,  but  with  certain  increased  revenues  the 
net  mcrease  in  revenue  is  $591,000,000,  to  which  might  be 
added  increased  revenues  from  other  provisions  of  the  bill. 

At  this  fKJint  I  want  to  insert  charts  showing  distribution 
of  individual  net  income  and  the  number  of  individuals  in 
each  class. 
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shows  that  there  are  2.687,768  taxable  under  exiating 
that  there  will  be  added  to  the  taxpayers'  list 
persons.     You  will  note  that  Mr.  McLeod  estimates 
le  total  tax  from  individual  incomes  and  corporate 
capital-stock  tax.  and  excess- profits  tax  will  yield 
OO.OOO  for  the  calendar  year  1936.    This  Is  exclusive 
000  000  estimated  to  be  recovered  into  the  Treasury 
he  amendment  In  the  law  relating  to  complete  liqul- 
and  Increase  in  taxes  received  from  foreign  corpora- 
nonresident  aliens. 
:  TESINQER.     Will  the  gentleman  yield? 
'nNSON  of  Kentucky.    I  yield  to  the  gentleman  from 


fo- 


un  derstand 


TESINGER.     I  want  to  go  back  to  the  packing  busl- 

a  moment.     I  have  in  my  district  one  exclusive  pork 

and  several  other  packers  that  process  other  animals. 

the  gentleman  from  Kentucky,  if  it  is  proved 

pork  packer  passed  on  the  tax  and  if  they  do  not 

net  income,  they  are  not  taxable? 

\  TNSON  of  Kentucky.    I  refer  to  the  net  Income  upon 

con  modities  that  are  involved  in  the  tax. 

•TESINGER.     May  I   ask   this  quesUon:  Suppose  a 
processes  other  things  than  pork  and  he  has  passed 
on  to  his  consumer  with  reference  to  pork,  but  does 
V  a  profit  in  that  department  and  does  show  a  profit 
departments?     Would  he  be  taxed? 
yiNSON  of  Kentucky.    That  is  a  question  upon  which 
have  to  have  other  facts  and  figures  before  answer- 
could  not  answer  the  question  categorically. 
IIOBERTSON.     WUl  the  gentleman  yield? 
yiNSON  of  Kentucky.     I  yield  to  the  gentleman  from 


ftOBERTSON.    On  the  subject  of  j-ield.  what  was  the 

of  the  Treasury  experts  with  reference  to  the  me- 

of  collecting  the  tax  and  tracing  dividend  pajrments 

the  accounts  of  a  good  many  milUon  Indlvldiial 

as  compared  with  collecting  from  some  250.000 

? 

VINSON  of  Kentucky     There  would  be  191.000  addl- 

tfucpayers.    The  Treasury  Department  does  not  think 

be  any  trouble.    Some  of  these  individuals  will 

ax  at  aU.    Some  of  them  will  have  exempUoos  whictx 


will  wipe  out  the  dividends  entirely;  others  will  go  Into  the 
higher  surtax  brackets. 

CONCLtTSIOM 

Just  one  word  in  conclusion.  We  have  been  criticized  be- 
cause we  used  the  legislative  counsel  and  the  experts  of  the 
Joint  committee.  I  want  to  plead  gxiilty  to  that  charge.  We 
have  done  what  has  been  done  here  since  you  have  had  a 
legislative  counsel,  which  Is  our  draftlr^  service,  and  a  Joint 
committee.  We  agreed  In  subccmmlttee  and  made  recom- 
mendations to  the  full  committee.  Hearings  were  held  and 
the  recommendations  of  the  jubcommlttee  were  considered. 
We  determined  the  policy  and  turned  the  matter  over  from  a 
manual  drafting  standpoint  to  as  fine  a  crowd  of  men  as  ever 
could  be  gathered  together — most  of  them  brought  here  by 
previous  administrations.  I  want  to  give  you  credit  for  that: 
and  when  you  attack  Mr.  Beaman  and  Mr.  CBnen  and  those 
boys.  I  want  to  add  Just  one  word  of  commendation.  These 
men.  along  with  Parker  and  Stam  and  Chesteen  and  Pete 
Price,  who  have  worked  with  us  dajrs  and  nights — God  bless 
them — are  the  salt  of  the  earth.  Their  services  are  invalu- 
able. The  country  is  In  their  debt,  and  no  criticism  should  be 
directed  tou-ard  them,     f Applause! 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  40  minutes  to 
the  gentleman  from  New  York  (Mr.  SicxllI. 

Mr.  SNELL.  Mr.  Chairman.  I  well  appreciate  the  fact 
that  the  opposiUon  to  this  bill  has  been  well  and  forcibly 
presented  to  the  House. 

There  is  really  not  much  new  to  l)e  added.  But  I  have 
such  strong  convictions  against  the  declared  policy  of  this 
bill,  that  I  do  not  want  It  to  pass  without  at  least  expressing 
my  position. 

The  work  of  making  an  equitable,  just,  and  properly  levied 
tax  law  is  one  of  the  most  serious  duties  of  Congress.  It 
should  be  well  and  carefully  considered,  and  all  possible 
information  should  be  available  to  the  committee  and  Con- 
gress before  any  such  bill  should  be  passed. 

The  puzpoae  should  be  to  raise  revenue  and  at  the  same 
time  should  be  planned  so  as  to  cause  the  least  possible 
dlsturt)ance  to  honestly  conducted  business.  From  the 
majority  report  and  the  debate  by  the  proponents  of  thla 
bill,  none  of  these  essentials  are  present  in  the  cc_ 
tion  OX  this  bUL    The  onlj  real  propooBOt  of  the  bill. 
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the  Government  ofUclals — and  they  were  conspicuou-sly  lack- 
ing in  detailed  information,  and  especially  in  the  one  par- 
ttoular  they  were  supposed  to  t>e  Informed,  the  amount  of 
Bioaey  it  would  raise — was  a  representative  of  the  Commu- 
nist Party.  This  alone  should  raise  a  question  of  doubt  in 
minds  of  most  of  the  Members  And  when  I  read  a  state- 
ment said  to  come  from  the  Member  most  active  in  its 
preparation  that  he  was  not  informed  as  to  the  exact 
amount  of  revenue  the  bill  would  produce,  and  when  I  read 
in  the  majority  report  that  probably  the  next  CcnpTes.<; 
would  be  in  position  to  pass  more  Intelligently  on  a  tax 
measure,  I  thought  that  this  mea-^ure  wa.s  simply  a  .stoppap 
bill  for  election  purposes,  and  I  could  .see  no  compelling  rea- 
son for  supporting  this  measure  at  the  present  time. 

Before  beginning  my  statement.  I  want  to  make  one  or 
two  references  to  some  of  the  statements  made  by  my  ijood 
friend  from  Kentucky.  The  gentleman  opened  his  remarks 
taQF  nylng  that  the  Republican,*-  of  course  were  apain.st  the 
provisions  of  this  bill  because  they  are  agaln.st  ali  taxe.'^  and 
to  bear  him  out  he  read  from  the  minority  views  on  the  bill, 
saying.  "I  will  prove  to  you  that  this  l.s  so",  and  then  he 
read  from  the  first  section  of  the  minority  views,  as  follows; 

We  do  not  faror  the  imposition  of  any  new  tazM. 

Now.  if  the  gentleman  had  really  Intended  to  give  the 
Hoav  and  the  country  a  fair  Interpretation  of  the  Repub- 
lican situation  In  regard  to  this  bill,  why  did  he  not  read 
the  entire  sentence.  It  Is  only  one  and  one-half  lines  long — 
and  I  will  read  it  to  you: 

We  do  not  favor  the  imposition  of  any  new  taxes  until  the 
waste  of  public  moneys  U  stopped. 

I  do  not  know  that  the  gentleman  from  Kentucky  intended 
to  give  you  any  false  impression,  bt-cau.se  1  well  appreciate 
the  fact  that  the  waste  of  public  moneys  means  nothing  to 
the  Democratic  administration  at  the-  present  time,  so  I 
absolve  him  of  trying  to  give  a  wrong  impression. 

Furthermore,  he  said  there  has  been  some  talk  going 
about  the  country  that  the  average  citizen  could  not  under- 
stand this  bill.  If  any  argument  was  needed  to  convince 
the  average  Member  of  this  House,  to  say  nothing  of  the 
average  citizen  of  the  country,  that  he  could  not  under- 
stand this  bill,  all  that  was  needed  wa.s  to  hear  the  plain. 
lucid,  and  complete  explanation  of  its  workings  made  by  the 
gentleman  from  Kentucky.  You  know  that  explanation  re- 
minded me  of  trying  to  figure  out  how  much  one  will  get 
under  a  Government  retirement  old-age  plan.  You  start  In 
by  taking  the  average  salary  for  the  last  5  years,  divide  that 
by  70.  multiply  it  by  22.  then  guess  at  the  result.  This  is 
about  what  you  would  get  from  his  explanation  of  the  work- 
ings of  the  pending  bill. 

T^Tien  Congress  is  writing  a  tax  bill,  that  is  really  about 
as  important  and  far-reaching  a  piece  of  business  as  it  ever 
becomes  our  duty  to  perform.  All  possible  information 
should  be  available  to  the  committee  and  to  the  Congress. 
Of  course,  the  purpose  of  a  tax  bill  is  to  raise  revenue,  and 
it  should  be  so  arranged  as  to  cause  as  little  disturbance  to 
business  as  possible. 

In  reading  over  the  majority  report  and  after  listening 
to  the  debate  on  this  bill  by  its  proponents,  it  seems  to  me 
very  few  of  these  essentials  have  been  presented  in  connec- 
tion with  the  bill  up  to  the  present  time. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  SNEIJ.  Yes;  If  I  have  misrepresented  the  gentleman 
In  any  way. 

Mr.  SAMUEL  B.  HILL.  I  think  if  the  gentleman  will  exam- 
ine my  remarks  on  this  subject,  he  will  find  I  did  give  those 
figures. 

Mr.  SNELL.  The  gentleman  gave  out  several  interesting 
statements,  but  I  am  referring  to  the  statement  he  gave  to 
the  papers  the  day  he  introduced  the  bill  in  the  House.  Does 
the  gentleman  deny  that  statement,  or  Is  my  statement 
wrong? 

Mr.  SAMUEL  B.  HILL.  I  did  not  have  .such  definite  infor- 
mation at  that  tunc,  but  I  had  it  when  I  made  my  speech  here. 


can  alwa3^  depend  on 
have    never   missed   H, 


Mr.  SN'ELL.  Then  the  gentleman  and  I  ajrree  that  he  did 
not  have  the  information  at  that  time,  which  is  the  statement 
I  made 

Mr   SAMUEL  B   HI! J..    WiU  the  gentleman  yield  further? 

Mr,  SNELL.     I  yiel'i 

Mr  S.\MUEL  B  HILL.  We  made  certain  changes  in  the 
bill  while  we  were  con.<iidenng  :t.  and  of  course  we  added 
something  here  and  lost  something  there  and  therefore  I  did 
not  have  the  definite  information  at  the  time  the  gentleman 
relers  to. 

Mr  SNELL.  Has  the  gentleman  definite  information  as  to 
whitt  thi.s  bill  w:ll  pr^xluce? 

Mr  SAMUEL  B  HILL.  I  have  the  estimates  of  the  Treas- 
tiry  Department,  and  the  gentleman  will  find  them  in  the 
remarks  I  made  on  Thursday  of  last  week. 

Mr.  SNELL.  I  thn.k  it  is  largely  a  matter  of  guesswork 
even  at  the  present  time. 

Mr.  SAMUEL  B.  HILL.  Well  we 
Treasury  estimates.  I  think  they 
very  far. 

Mr.  SNELL.  Mr.  Chairman,  the  guo.ss  Is  that  this  bill  will 
produce  six  hundred  to  eight  hundred  millions  more  than  the 
laws  It  repeals.  But  no  one  actually  knows.  But  before  I 
vote  to  Increase  the  burden  nf  the  taxpayers  that  amount  I 
want  to  know  it  is  gomg  to  l>e  wii>ely  and  ecooomically 
expended. 

TTiere  \%  not  a  man  In  this  Hotise  but  knows  In  his  own 
mind  that  the  present  administration  Is  not  now  spending  the 
taxpayers'  money  either  wisely  or  economically.  There  is  not 
a  man  here  who  does  not  know  he  would  not  ?T>^nd  his  own 
money  in  foolish  bcKjndogglmg  and  on  extriivagant  and  waste- 
ful projects,  such  as  the  present  administration  is  now 
fosterlnp  in  ever>'  community  throughout  the  land. 

And  I  have  made  up  my  mind  I  wtII  not  vote  for  any  new 
taxes  for  the  present  administration  to  waste,  throw  away,  or 
use  for  purely  political  purposes. 

Any  tax  sums  necessary  for  the  legitimate  expenses  of  the 
Government,  emergency  or  ordinary,  I  will  support,  but  no 
sober-minded  man  should  vote  \r\  levy  new  taxes  on  our  peo- 
ple to  further  encourage  the  extravagant  and  wasteful 
spendmg  of  the  present  administration. 

Let  me  review  briefly  the  financial  hi.story  of  the  la.«'t  3 
yearb.  The  present  session  of  Congress  is  the  fourth  since 
the  inauguration  of  President  Roosevelt.  There  has  been  one 
special  session  and  this  ;«  the  third  rerular  session  These 
four  Congresses,  from  March  4.  1933,  to  date,  have  actually 
appropriated  out  of  the  ftmds  of  the  United  States  Treasury 
for  expenditure  by  the  Federal  G<nemment  the  sinn  of 
$27,783,545,000.  TTiat  amount  does  not  include  any  appro- 
priation for  the  10  regular  departments  of  the  Federal  Grov- 
ernment  for  their  operations  during  the  fLscal  year  1937. 
because  all  those  a  impropriation  bills  have  not  yet  been  pa.s.sed 
by  Congress.  It  does  not  include  the  $1,500  000  000  additional 
money  which  the  President  has  requested  for  the  relief  pro- 
gram for  the  next  fiscal  year  It  doe.s  not  include  the  defi- 
ciency appropriation  bills  which  are  customarily  enacted  at 
each  session  of  Conpres.^  to  cover  items  not  included  m  the 
regular  appropriation   bills.     It  doe.s  not   include  the  $450.- 

000  000  bill  for  rural  electrification  which  ha.s  pa.s.sed  both  the 
Hou.se  and  the  .Senate,  but  is  not  yet  law.  It  does  not  include 
$460,000,000  which  the  President  will  n^ed  for  the  .social- 
security  law.  It  does  not  include  the  $440,000  000  aut.horiza- 
tion  in  the  highway  bill  which  the  Hoase  pas.sed  la.st  week,  or 
any  other  similar  bills  which  authorize  appropnatiorus. 

A  con.servaiive  estimate  at  this  time  of  the  appropriations 
which  Congress  will  make  during  the  remainder  of  this  ses- 
sion amounts  to  approximately  $4,890,000  000.  This  estimat^e 
assumes  that  there  will  be  no  large  requests  fijr  money  by 
the  President  and  the  Government  departments  beyond  those 

1  have  just  mentioned. 

Adding  together  the  appropriations  made  by  the  preceding 

Congresses  since  March  4,  1933,  and  by  this  session,  and  the 

estimate  of  the  appropriations  to  bo  made  during   the  re- 

"mainder  of  this  session,  we  arrive   at   the   round   sum   of 

$32,673,500,000. 
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Translating  the  total  flgrire  of  $32,673,500,000.  which  I 
ato  tsrmi  of  Mch  pcnon  In  Xht  United  States,  it  means 
Oangren,  under  the  Rooaevelt  leadership,  has  appro- 
out  of  the  funds  of  every  man.  woman,  and  child  now 
in  the  United  States  the  sum  o<  $254  It  mMBt  tliat 
Census  Bnvm  basis  of  faafllM,  the  head  of  eaeh 
in  the  United  States  has  had  over  $1,011  appropriated 
his  fxinds.  This  Includes  every  family  on  relief  a; 
as  the  families  not  on  reUef.  I  ask  each  mother  and 
to  ask  themselves  this  question:  Has  it  been  worth 
of  our  own  money  to  have  Mr.  Roosevelt  In  ofBce  for 
4  years''"  Bear  tn  mmd  the  fact  that  this  $1,000 
X  paid  by  you  in  addition  to  all  other  expenses,  what 
hey  may  be.  In  aiMWWing  this  question  you  should 
remeifiber  that  Mr.  Rooaevrtt  was  the  man  who  said  on  July  2. 
1932: 

I  know  aometblng  of  taxes.     For  3  years  I  have  be«n  golnf 
down   this  country  preaching   that   Oovemmenl      ~ 
ktc  ao<l  local— ooata  w«re  too  much. 


tav« 
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prlatc^ 

Uving 

on 

famil; 
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the 

must 
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put 


He 


s  the  man  who  said  on  October  19.  1932: 


In 
taxes 

burdeh 

had 

never 
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Tax<«  are  paid  in  the  sweat  of  erery  man  who  labors,  becaua* 
tbey  are  a  burden  on  production  and  can  be  paid  only  by  produc- 
tion. •  •  •  Our  workera  may  o«T«r  ■••  a  tax  bUl.  but  they 
pay  m  deductiona  from  wage*,  in  increa— d  coat  of  what  they  buy. 
or  (a4  now)  is  broad  r— witton  of  employment  *  ■  *  Our 
extravacance  and  Improvidence  bear  a  double  evil  Pint. 
OKl  our  buain«M  cannot  carry  lu  exceaalve  burdaai  ot 
Mcond.  our  crc<lit  aCmeture  la  Unpaired  by  the  unortbodos 
financing  mad*  neceaaary  by  th«  unprecedented  magnitude 
deflctta. 


April  27 

on  which  we 


iiat  statement  he  admits  the  laboring  man  pays  the 
yet  today  you  want  to  increase  the  laboring  man's 
Furthermore,  if  any  administration  in  history  has 
iknorthodox  financing  it  Is  the  present  one.  It  has 
:  yet  presented  to  Congress  at  the  beginning  of  the  year 
a  complete  picture  of  the  Government's  finances.  It  has 
always  been  Incomplete  and  piecemeal.  It  has  never  at  one 
time  placed  the  whole  picture  before  us  so  we  could  study 
It  and  pass  on  it  intelligently.  It  has  always  held  a  part 
back.  It  always  paints  a  rosy  picture  at  the  beginning  of 
the  y»ar.  There  is  no  need  of  taxes,  and  there  are  ample 
fiuida  for  everything.  Then.  Just  before  the  close  of  the  ses- 
ilan.  to  the  surprise  of  everyone,  in  comes  a  tax  bill  from 
the  President.  There  is  not  a  single  emergency  today  that 
did  nst  exist  the  day  the  President  sent  his  Budget  mes- 
sage, jjret  he  said  again  there  would  be  no  need  of  addi- 
Uona;  taxes,  and  now  he  says  we  need  $1,137,000,000  in  new 
taxes. 

It  ill  goes  to  prove  beyond  any  shadow  of  doubt  that  the 
present  administration  does  not  have  a  smgle  semblance  of 
a  financial  program  nor  has  it  had  once  since  It  has  been  in 
oCBce. 

The  only  program  it  has  is  to  spend  all  the  money,  in  as 
many  ways  as  possible,  and  then  tax  the  people  in  every 
knowii  way  to  get  the  money.  What  it  cannot  get  by  taxa- 
tion J    Just  txjrrows. 

If  he  present  administration  would  first  find  out  the 
expec  ed  receipts  and  then  govern  its  expenditures  accord- 
ingly you  would  then  perhaps  have  a  financial  program. 

Ttxii  tax  bill  is  here  as  the  inevitable  result  of  these  tre- 
mendDUs  appropriations  of  money  by  Congress  and  the  re- 
sultinj  expenditures  by  the  executive  departments  under 
the  jersonal  direction  of  the  President.  In  1933  and 
1934  ]*resldent  Roosevelt  requested,  and  Congres.s  enacted,  a 
new  tax  law.  In  1935  the  President  requested,  and  Con- 
gress lenacted.  a  new  tax  law.  Now.  in  1936.  the  President 
the  paaaage  of  another  tax  law.  and  Congress  Ls  at 
Ofased  In  complying  with  this  request.  So  for  the 
fourtl:  time  in  4  years  Congress  is  at  work  on  a  tax  law  to 
get  m  )re  money  for  Mr.  Roosevelt  to  spend. 

One  would  ordinarily  think  that  with  three  new  tax  laws 
alreatjr  in  operation  and  a  fourth  one  pending,  all  of  them 
deelgzed  to  raise  more  money,  together  with  increased  reve- 
nues ve  hear  so  much  about,  the  Federal  Government  ought 
to  be  ^ttlng  enough  money  to  meet  its  expenses.  But  the* 
tr  ith  is  that  it  is  not.    Let  us  look  into  this  for  a  moment 


because  it  has  a  direct  bearing  on  the 
are  cooiidflrtnc. 

Fot  tbe  flaeal  year  1934  the  gross  deficit  of  the  Federal 
Government :  that  Is  to  say.  the  amount  by  which  the  Oov- 
emment's  twyt nmm  citeedtd  its  recelpta  was  $3.989. ooo.oqq. 
War  the  fleeal  year  lt35  the  groBi  deficit  was  $3,575,000,000. 
These  are  the  President's  own  figiires.  taken  from  his  Budget 
meseage  of  January  3.  1936.  page  Vin.  In  that  message  he 
estimated  that  the  groas  deficit  for  the  fiscal  year  1936 
would  be  $3,234,000,000.  However,  this  did  not  include  the 
amount  necessary  to  pay  the  soldiers"  bonus,  for  which  Con- 
gress has  already  appropriated  $1,730,000,000.  Neither  did 
this  include  the  loss  of  the  revenue  from  the  illegal  A.  A.  A. 
processing  taxes.  This  means  that  the  gross  deficit  for  the 
fiscal  year  ending  June  30.  1936.  will  amount  to  at  least 
$5,000,000,000. 

Now.  the  total  receipts  of  the  Federal  Government  for  the 
fiscal  year  1936  were  estimated  at  $4,410,793,946  by  the  Presi- 
dent In  his  message  of  January  3.  This  means  that  the  Fed- 
eral Government  in  the  present  fiscal  year  actually  needs 
more  than  twice  as  much  revenue  as  it  is  getting  in  order  to 
equal  Its  expenditures.  If  we  omit  the  soldiers'  bonus  on 
the  theory  that  It  is  a  nonrecurring  item  and  It  will  not 
have  to  be  paid  again,  the  Government  needs  75  percent 
more  revenue  than  It  is  getting  In  order  to  pay  the  Roosevelt 
bills. 

Therefore,  we  find  that  In  spite  of  the  two  new  tax  lawt 
of  1934  and  1935  the  Government  is  nowhere  near  a  balanc- 
ing of  its  Budget,  and  each  year  that  the  present  adminis- 
tration continues  in  power,  we  are  getting  deeper  and  deeper 
in  the  hole. 

Yet  It  was  Mr.  Roosevelt  who  said  on  July  30.  1932: 

Let  ua  have  the  oourage  to  atop  borrowing  to  meet  continuing 
deOclU.  Stop  the  dafldta.  •  •  •  Revenuea  muat  cover  ex- 
pendlturea  by  one  m^an*  or  another.  Any  government,  like  any 
family,  can  for  a  year  epend  a  UtUe  more  than  it  eama.  But  you 
and  I  know  that  a  continuation  of  that  habit  meana  the  poor- 
houae. 

Contrast  this  statement  with  the  most  recent  utterance  of 
President  Roosevelt.  In  his  speech  made  at  Baltimore.  Md., 
on  April  13.  1936.  he  said: 

For  the  next  few  months  you  are  going  to  be  thoroughly  bored 
by  ao-ralled  answers  There  are  two  or  three  new  panaceas  in 
every  day's  paper.  Here  Is  one.  picked  out  at  random  from  three 
on  the  same  page  of  one  newspapler  The  eminent  author  sugyesta 
a  four-point  cure  for  aU  our  ills.  I  hope  you  wUi  be  aa  thrilled 
and  excited  by  them  aa  I  waa.     Here  they  are: 

"1  Bstabltah  a  monetary  unit  with  a  definite  gold  content,  sub- 
ject to  change  only  by  Congress. 

•a.  Restore  con  vert  IbUlty  of  money  Into  gold  coin  and  private 
ownership  of  gold. 

"3.  Accept  responsibility  aa  the  world's  greatest  creditor  nation. 

"4.  Put  Federal   &nancea  In  order" 

I  ask  you  what  do  panacea  planka  like  these  offer  to  you  as  a 
way  out  of  the  problems  that  you  had  today  and  wUl  get  up  to 
face  tomorrow? 

What  a  strange  utterance  from  a  man  who  flew  to  Chicago 
In  the  summer  of  1932  to  accept  the  nomination  as  the 
Democratic  candidate  for  President  and  who  said  In  his  ac- 
ceptance speech: 

I  propose  to  you.  my  friends,  and  thro\jgh  you,  that  government 
of  all  kinds,  big  and  little,  be  made  solvent  and  that  the  example 
be  set  by  the  President  of  the  United  States  and  his  Cabinet. 

What  a  remarkable  change  of  attitude  in  a  man  who 
toured  the  country  from  one  end  to  the  other  in  1932, 
pledging  his  solemn  word  to  the  people  that  he  would  reduce 
the  expenses  of  the  Federal  Oovenunent,  that  he  would  bal- 
ance the  Bud^t.  and  who  asked  that  he  be  put  in  office  on 
the  basis  of  such  promises!  A  solemn  promise  to  the  people, 
which  in  1932  was  one  of  the  principal  reasons  urged  by 
Candidate  Roosevelt  for  his  election  as  President,  has  be- 
come in  1936  a  panacea  which  bores  President  Roosevelt. 

Let  us  trace  this  remarkable  change  of  attitude  through 
its  various  stages.  In  President  Roosevelt's  Budget  mes- 
sage of  Janua-T  3.  1934.  which  was  10  months  after  he  had 
taken  the  oath  of  office  as  President,  he  said,  on  page  8: 

Purthermore.  the  Oovemment  during  the  balance  of  thU  cal- 
endar year  ahouid  plan  to  bring  Its   1936  expenditurea.   in.-i»ding 


1936 
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recovery  and  relief,  within  the  Tfrrrrmrs  exyiertrd  tn  the  fiscal 
year  1A96.  •  •  •  \A/e  btiould  pitin  to  have  a  deHmieiy  baiaiiced 
Budget  for  the  third  year  of  recovcrj-  and  from  that  time  on  seek 
a  continuing  reduction  of  the  national  debt. 

The  especial  aptness  of  the  President  in  forgetting  his 
promises  and  i>ledges  to  the  people  in  money  matters  be- 
came evident  in  his  Budget  meesagre  just  1  year  later,  Janu- 
ary 3.  1935.  With  that  message  he  transmitted  the  Budget 
for  1936.  which  he  asked  Congress  to  adopt.  Bear  in  mind 
that  this  was  the  Budget  which  he  had  promised  12  months 
previously  would  be  balanced.    He  said,  on  page  13: 

If  the  estimates  submitted  in  thU  Builget  are  approved  and  if 
the  expenditures  for  which  authorization  l.s  asked  are  made  In 
full  the  df"fVrlt.  including  statutory  debt  retlremente.  will  amount 
to  »4  528.000000  for  the  fiscal  year  1936. 

On  Januar>'  3.  1936,  he  revised  this  estimate  to  make  it 
$3,234,000,000.  However,  as  I  have  point-ed  out,  the  payment 
of  the  bonus  was  not  Included  tn  the  revised  flpure  and 
actually  the  deficit  for  1936  will  approximate  S.")  000  000,000. 

Now  let  us  look  at  something  i'lr-e  the  President  said  on 
January  3,  1935,  In  his  Budget  message  for  the  fiscal  year 
1936.    He  said  (p.  10) : 

If  thlB  Budget  receives  the  approval  of  the  Congress,  the  country 
will  henceforth  have  the  assurance  that,  with  the  single  excep- 
tion of  this  Item — 

Referring  to  imemployment  relief — 

every  current  expenditure  of  whatever  nature  will  be  fully  covered 
by  our  estimates  of  current  receipts. 

One  year  later,  on  January  3.  1936,  he  said  in  submiiung 
the  Budget  for  1937: 

The  gross  deftcll  for  the  fiscal  year  1B37  U  estimated  at  11.098  388,- 
720.  •  •  •  The  ftgure  for  1937  doeh  not  Include  cuch  amounts 
for  work  relief  during  the  coming  year  as  may  be  determined  upon 
by  the  Congress, 

In  other  words,  the  President  had  apain  failed  to  fulfill 
a  positive  assurance  made  to  the  country  1  year  previously 
that  he  would  balance  the  Budget  for  1937.  Perhaps  it  will 
be  balanced  m  '40. 

The  picture  presented  by  the  President's  Budget  message  of 
January  3  of  this  year  was  actually  more  incomplete  than 
would  at  first  appear  Everyonr  know?;  that  the  expenditures 
for  reUef  purpc^es  contmue  to  be  one  of  the  largest  single 
Items  in  the  Federal  OovTrnment  expenditures.  The  pre.scnt 
Relief  Administrator,  Mr,  Hopkin.s,  ha.s  recently  expres.sed 
his  opinion  that  the  Federal  Government  must  expect  to 
continue  to  expend  money  for  relief  as  a  permanent  part  of 
its  prnjrram  Evrn.'one  al."?o  knows  that  money  which  is 
expended  for  relief  purposes  will  not  be  repaid  to  the  Gov- 
ernment. 

For  the  fiscal  year  1937  the  President  has  already  re- 
quested Congress  to  apprcjpnate  $1,500,000,000  for  rehef. 
According  to  the  be?t  evidence  now  available,  this  figure 
will  not  carry  the  Government  throuph  the  fi.sca]  year,  and 
another  request  will  have  t-o  be  made  to  ConRre.ss  in  January 
erf  next  year  for  additional  funds  for  thus  purpcse.  Even 
assuming  that  the  President  was  able  to  pet  by  on  the  addi- 
tional $1  300.000  000  requested,  the  pto.s,s  deficit  for  tho  fiscal 
year  19J7  would  amount  to  $2,598,388,720.  on  the  President's 
own  estimate.  Judging  by  the  record  which  has  l)een  made 
during  the  last  3  years,  the  deficit  will  come  nearer  reaching 
the  three  and  a  half  billion  dollar  figure. 

What  does  all  this  mean  to  the  indivndual  citizen?  It 
means  that  in  spitf  of  a  new  tax  law  every  year  suice  1933. 
every  one  of  which  increased  the  tax  rates,  the  pi-esent  reve- 
nues of  the  Government  are  only  about  65  percent  of  what 
is  required  to  meet  the  Roosevelt  expenses.  Who  is  going  to 
pay  this':'  The  rich?  That  is  impossiDle,  because  the  1935 
tax  law  wa.s  admittedly  aimed  at  the  wealthy.  One  of  the 
fundamrntal  rule.'-  of  taxation  is  that  revenues  mu5t  be 
providt'd  Without  discouracing  initiative  and  enterprise.  The 
1935  act  placed  the  ratei>  as  high  as  was  considered  possible 
without  entirely  mining  the  .source  of  revenues  which  it  was 
intended  to  tap  If  the  goose  that  lays  the  golden  egg  ha.s 
not  already  been  killed,  it  certiiinly  has  been  squeezed  to 
the  point  where  further  squeezaig  would  kill  it. 


This  means  that  any  additional  revenues  to  run  the  Gov- 
ernment have  to  come  from  people  who  are  not  wealthy. 
They  have  to  come,  in  one  form  or  another,  from  the  citi- 
zen with  a  small  income  and  frcxn  the  so-called  middle 
classes.  The  present  tax  bill  is  definite  proof  of  this  fact. 
In  It  the  administration  ha.s  abandoned  lis  oft -repeated 
pohcy  of  making  a  distmction  between  the  large  taxpayer 
and  the  middle-sized  and  small  taxpayers.  In  it  any  cor- 
poration having  a  net  income  of  more  than  $10,000  a  year 
is  treated  exactly  on  the  same  ba^is  as  the  largest  corpora- 
tion m  th'^  United  States,  It  makes  no  difference  whether 
a  corporation  has  a  net  income  of  $11,000  a  year  or  $10.- 
000.000  If  the  little  company  is  attempting  to  retain  its 
earnings  so  as  to  enable  it  to  grow  larger  and  for  that  rea- 
son 70  percent  or  more  of  its  profits  are  not  di.stnbuted, 
■  then  the  rate  of  tax  is  precisely  the  same  as  if  the  $10,000,- 
I  000  corporation  retams  the  same  percentage  of  its  profits. 
Likewise,  all  di\ndends  are  subjected  to  the  same  rate  of  nor- 
mal tax.  whether  tlie  taxpayer  receiving  them  has  a  net 
income  of  $1,000  a  year  or  $1,000,000  No  longer  can  the 
present  administration  masquerade  under  the  banner  "Soak 
the  rich  "    It  now  becomes  the  banner  "Soak  everyone." 

But  the  difidculty  does  not  end  there.  The  present  revenue 
bill  IS  a  typical  example  of  the  never-ending  policy  of  the 
present  admmLstra'iion  to  make  changes  which  produce  un- 
certainly. It  proposes- to  overturn  the  entire  system  of  tax- 
ing corporation  eaming.s,  which  ha.«  been  in  exi.sienre  for 
approximately  20  years  and  the  people  have  beromp  familiar 
with  it,  and  to  .substitute  a  new  system,  the  results  of  which 
the  Treasury  Department's  own  experts  admi!  thry  cannot 
state,  I  intend,  at  this  jx)int,  to  ent+r  into  only  a  bnef  dis- 
cussion of  the  inequities  and  hardshlpfi  involved  In  the 
present  bill  but  do  want  to  mention  fome  of  thom. 

The  avowed  purpose  of  this  bill  is  to  prevent  bu.slne.ss  or- 
ganizations, large  or  small,  from  laying  up  .surplu.se^.  Or 
in  other  words,  the  proponents  are  oppo.sed  to  a  businfs.s 
having  a  life-insurance  policy  to  carry  it  through  hard 
times,  the  same  as  is  done  by  nearly  every  provident  man 
when  he  takes  out  a  life-m.surance  polif-y  to  protect  his 
family  in  case  of  sickne.s.s  or  d^ath.  Surplus  in  business  is 
Just  a  paid-up  life-insurance  policy  to  protect  business  In 
times  of  distress.  I  know  from  sad  personal  expK-nence 
that  if  it  had  not  been  for  thp  surplu.s^s  that  well-managed 
businesses  had  laid  aside  in  former  good  V'Mirs  the  depres.sion 
would  have  been  worse:  dividends,  more  needed  than  ever, 
would  have  been  less,  and  unemprfo.vment  much  greater. 

The  surpliLses  of  business  have  been  drawn  on  dunng  the 
last  few  years  to  the  extent  of  nearly  $27,000,000  000  t,o  fight 
the  depression,  nearly  twice  as  much  as  the  Federal  Gov- 
ernment has  contributed,  and  where  would  they  have  been 
without  them?  What  would  you  havT  done  during  the  last 
few  years  if  Congress  had  been  foolish  enough  to  pass  this 
kind  of  legislation  10  j-ears  ago? 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentle- 
man yneld? 

Mr,  SNEIX.     I  yield. 

Mr.  SAMUEL  B,  HILL.  Under  the  existing  tax  system,  to 
which  the  gentleman  refers,  we  had  one  ol  the  most  disas- 
trous depressions  in  the  history  of  the  entire  world. 

Mr.  SNELL.  I  appreciate  that;  but  it  was  the  surplus<rs 
of  busmess.  accumulated  in  good  times,  that  went  a  long 
way  in  relieving  the  distress  of  our  people  and  helped  to 
kei'P  many  people  from  .stan-ation  and  out  of  the  bread  lines.  ' 
If  it  had  not  been  for  that,  I  do  not  know  what  would  have 
happened  tc  the  country. 

Mr.  SAMUEL  B.  HILL.  If  the  gentleman  will  yield  for 
one  further  question,  if  this  money  had  been  forced  out 
and  evenly  distributed,  does  not  the  geaLleman  think  it 
would  have  helped  to  equalize  and  stabilize  the  situation? 

Mr.  SNELL.  Well.  I  prefer  to  place  some  dependence  on 
what  has  happened  in  the  pa,st  rather  than  to  depend  en- 
tirely on  experiments  in  the  future.  According  to  this  law 
you  will  never  have  these  backlogs  again.  It  is  going  to  be 
a  deterrent  to  the  amail,  strugghng  business  organization 
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whlch|.  In  my  jTidgment.  Is  the  backbone  of  our  community 
Ufe, 

SAMUEL  B.  HILL.  Will  the  gentleman  yield? 
SNELL.  I  yield  to  the  gentleman  from  Washington. 
SAMLTl.  B.  HILL.  Under  the  present  bUl  corpora- 
laving  a  net  Income  of  $10,000  or  less  can  lay  aside 
43  pel  cent  of  their  net  income  into  reserves  without  paying 
any  more  taxes  than  they  are  paymg  now. 

SNELL.     If  they  are  not  going  to  pay  any  more  taxes. 
how  t^e  you  going  to  get  any  more  out  of  this  bill,  then? 

bear  in  mind  the  fact  that  these  earnings  which  are 
lUlated  are  reinvested  in  improvements  and  expansions 
In  turn  are  productive  of  income  and  additional  rev- 
Remember,  too.  if  there  are  any  di.scriminatlons  In 
of  corporations  over  Individuals  or  partnerships,  you 
can  tiansfer  your  business  to  a  corporation  and  then  work 
under]  the  same  conditions  as  your  competitors. 

Will  .someone  tell  me  why  It  is  this  administration  Is  al- 
ways >ropocing  something  to  "soak  the  thrifty":  Is  continu- 
ally (iscouraglng  saving  and  personal  Independence  and 
rather  encouraging  shiftlessness  and  dependence  on  the 
Ooretament  for  a  living?  Its  whole  policy  toward  working, 
savlni .  and  taking  care  of  yourself  Is  wrong.  It  certainly 
is  not  the  policy  that  built  up  America  and  made  it  what  It 
Is  todiy. 

Jus  think  this  over  carefully  before  you  do  anything  to 
destroy  this  system.  Furthermore.  I  am  concerned  over 
substi  ;uting  an  uncertainty  for  a  certainty. 

If  t  le  purpose  of  the  present  bill  is  to  raise  additional  rev- 
enues for  the  Government,  then  the  plain,  simple  way  of  ac- 
complishing that  would  be  to  raise  the  tax  rates;  and  if  that 
was  njt  enoi^h.  then  to  broaden  the  tax  base  and  start  tax- 
ing a;i  the  little  fellows  directly  Instead  of  indirectly.  Let 
the  li  tie  fellow  know  what  he  is  being  made  to  pay  instead 
d  taling  it  away  from  him  through  indirect  and  concealed 
taxes.  But  this  is  an  election  year  and  such  a  course 
would  be  a  clear  indication  to  the  people  of  the  enormous 
drain  which  the  present  administration  Is  making  on  their 
resources.  It  would  bring  clearly  mto  focus  the  question 
whether  it  would  be  better  to  turn  out  of  offlce  the  present 
party  in  power  and  substitute  therefor  a  party  which  would 
hones  ;ly  carry  out  an  economy  program  or  whether  the 
present  administration  should  te  kept  In  power  and  t^e 
taxes  raised  to  a  point  where  their  expenditures  could  be 
met  out  of  current  revenues.  Any  honest  attempt  to  bring 
up  thf  tax  revenues  to  a  point  which  would  equal  the  ex- 
pense: of  this  Roosevelt  administration  would  mean  the  im- 
position on  every  person  in  the  United  States  having  any 
income  whatsoever  of  taxes  so  high  that  the  question  would 
be  imnediately  answered.  The  entire  administration  would 
be  thrown  out  of  office.  To  keep  this  trom  happerung  the 
presert  administration  apparently  decided  to  confuse  the 
issue  by  raising  the  cry  that  a  few  corporations  in  this  coun- 
try wre  not  properly  distributing  their  dividends  and  to 
use  th  is  as  a  pretext  for  changing  the  entire  existing  system 
of  taxing  corporate  earnings. 

The  present  corporation-tax  law  has  provisions  to  keep 
coriwiations  from  depriving  the  Government  of  revenue  by 
Imivo  )erly  acciunulating  earnings  and  failing  to  pay  divi- 
dends If  the  purpose  of  the  present  bill  is  to  correct  any 
defects  which  may  exist  in  the  present  structure  of  the  tax 
laws,  here  are  ample  ways  and  means  of  accomplishing  this. 
There  are  reforms  which  can  be  put  into  effect  m  the  matter 
of  ad  ninlstration.  There  are  reforms  which  it  would  be 
perfectly  possible  for  Congress  to  enact  into  legislation  to 
cover  the  cases  of  abuse  which  the  administration  appar- 
ently lad  in  mind  when  It  proposed  this  sweeping  revision 
of  th<  law.  It  is  not  necessary  to  completely  upset  the 
entire  system  and  threaten  one  of  the  principal  sources  of 
revenie  of  the  Government.  So  far  as  I  have  been  able  to 
aaccrti  in.  no  one  has  been  able  to  predict  with  any  degree 
of  ewtainty  the  amount  of  revenues  which  this  bill  will 
produ<e  and  no  one  knows  fully  the  effects  it  will  have  on 


9ut  anally.  I  believe  it  will  destroy  many  small  and  strug- 
gling   >usiness  organizations  and  is  entirely  m  favor  of  the 


large  corporations  that  already  have  a  sufficient  surplus.  It 
will  create  monopolies  and  place  additional  hardship  on 
small  business  or  those  organizations  that  have  depleted 
their  surpluses  during  the  depression.  It  will  destroy  for 
all  time  the  backlog  that  business  had  at  the  beginning  of 
this  depression  and  materially  hamper  the  growth  and 
financing  of  all  new  or  small  businesses  that  are  the  back- 
txjne  of  our  community  life. 

The  proper  conduct  of  any  business,  be  It  small  or  large, 
requires  that  there  be  some  basis  on  which  plans  for  the 
future  can  be  made  with  reasonable  certainty.  Without 
such  planning  we  live  on  a  day-to-day  basis,  subject  to  the 
vicissitudes  of  fate,  without  any  of  the  usual  protections  or 
safety  measures  which  every  prudent  person  adopts  as  a  part 
of  his  daily  life.  We  all  know  that  a  continuing  state  of  un- 
certainty in  our  personal  aflairs  is  not  conducive  of  happi- 
ness. Uncertainty  in  business  is  not  conducive  to  success  or 
progress.  One  trouble  with  this  administration  is  that  It 
has  no  idea  where  it  Is  going  or  what  it  is  going  to  do 
from  one  year  to  the  next  or  what  the  results  of  Its  pro- 
posals will  be.  It  Is  founded  upon  guesswork  and  we  are 
being  led  up  one  blind  alley  and  then  another.  How  much 
longer  can  the  coimtry  endure  the  strain  of  being  used  as 
an  experimental  guinea  pig?  I  submit  that  what  the  people 
of  the  United  States  now  want  more  than  anything  else  in 
the  administration  of  their  Federal  Government  Is:  First, 
a  definite  financial  program  on  the  part  of  the  Government 
on  which  they  can  rely  in  the  planning  of  their  own  affairs; 
second,  an  immediate  stoppage  of  the  wasteful  spending  of 
this  administration:  third,  an  adoption  of  sound  business 
principles  In  the  operation  of  the  Government. 

In  conclusion  let  me  suggest  that  if  we  are  really  trying 
to  do  something  which  will  promote  the  welfare  of  the  people 
of  this  country  and  of  their  Federal  Government,  such  revo- 
lutionary schemes  of  taxation  as  the  present  bill  ought  not 
to  l>e  railroaded  through  Congress  under  the  pretext  of  an 
emergency.  Tliey  ought  to  be  presented  to  a  nonpartisan 
committee  which  would  be  given  time  to  study  the  proposals 
from  a  nonpolitical  point  of  view  and  to  determine  what 
the  effect  of  such  proposals  will  be.  Perhaps  such  a  com- 
mittee should  consider  the  broad  question  of  a  revision  of  the 
present  system  of  taxation — Federal.  State,  and  local.  As  to 
that  I  venture  no  opinion  at  this  time.  But.  in  any  event,  let 
us  stop  this  practice  of  cramming  down  the  throat  of  Con- 
gress all  these  revolutionary  schemes  without  an  opportunity 
to  study  them  in  a  nonpartisan  way  and  see  what  their 
effects  will  be.  Let  us  stop  this  continuous  substitution  of 
uncertainty  for  certainty.  Let  us  not  pass  a  tax  bill  we 
know  will  not  become  a  law;  but  just  hope  the  Senate  will 
make  a  real  bill  out  of  it  before  it  goes  to  the  President. 

I  regret  we  are  not  assuming  our  share  of  responsibility  in 
passing  an  intelligent,  understandable  revenue  measure  that 
is  a  credit  to  the  House  of  Representatives.     [  Applause.  1 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Arkansas  IMr.  Fullir]. 

Mr.  PULLER.  Mr.  Chairman,  the  Republican  minority 
membership  of  the  Ways  and  Means  Committee  which  drew 
this  bill  state  they  had  little  opportunity  to  see  the  bill  and 
are  not  familiar  with  the  contents  of  the  same.  I  concede 
it  is  clearly  demonstrated  from  their  discussions  that  they 
know  little  about  the  bill  and  their  criticism  is  not  confined 
to  the  real  merits  of  the  measure.  The  principles  set  forth 
in  this  bill  were  advocated  by  the  President  in  his  message 
of  March  3.  For  2  weeks  the  subcommittee,  composed  of 
Democratic  and  Republican  members,  studied  and  submitted 
a  plan.  For  almost  2  weeks  we  held  public  hearings,  in  which 
all  members  participated  and  in  which  time  we  exhausted  all 
the  witnesses  desirous  of  being  heard.  Learning  that  the 
minority  membership  would  not  support  the  bill,  the  Demo- 
cratic members  worked  the  balance  of  the  time  with  the  able 
assistance  of  our  committees  legal  staff.  The  minority  knew 
what  the  bill  would  contain  from  the  former  report.  Regard- 
less of  how  the  measure  was  drawn  or  what  it  contains, 
everyone  knows  its  general  import.  This  measure  was  con- 
ceived by  a  Democralic  administration,  the  bill  was  drawn 
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by  the  Democratic  majority  membership,  and  we  take  full 
responsibility  for  the  measure. 

It  is  true  this  bill  is  full  of  technical  words  and  language 
that  perhaps  the  ordinary  person  cannot  Interpret,  and  I 
am  frank  to  admit  with  all  the  study  I  have  rnade  of  the 
measure,  which  covered  several  weeks,  there  is  much  of  It 
I  cannot  understand  except  when  I  hear  it  explained  by 
tax  experts,  but  that  Is  true  in  connection  ^ith  the  drawing 
of  all  these  hard  technical  tax  mea.'^ures. 

The  underlying  principle  of  thl.s  bill  is  to  require  accumu- 
lated wealth,  doing  business  in  a  lepal  form  as  corporations, 
to  distribute  Its  net  Income  to  stockholders  or  pay  a  tax 
upwn  such  net  income  passed  to  surplas.  It  has  been  the 
policy  of  those  unjustly  enriched  corporations,  where  the 
stock  Is  held  by  a  few.  to  i>a.ss  their  net  income  to  surplus 
or  undivided  profits,  thai  escaplnt?  taxation.  By  this  pro- 
cedure, by  the  investment  of  a  few  dollars,  stocks  have 
Increased  In  value  thousands  of  percent. 

There  Is  no  reason  why  a  corporation  should  not  be  taxed 
on  their  net  earnings  any  more  than  an  Individual  or  part- 
nership. If  they  pay  a  dividend  and  thvis  distribute  their 
net  Income,  they  are  relieved  from  a  tax  and  the  stockholder 
pays  a  tax  upon  the  dlvidend.s  he  receivers.  Of  257.000  cor- 
porations In  the  Nation.  214.000  have  net  Incomes  of  $10  000 
or  less  per  year.  These  corporations  can  pass  42  percent 
of  their  net  profits  to  surplus,  the  balance  to  dividends  and 
be  required  to  pay  no  more  Federal  taxes  than  under  exi.sting 
laws.  In  our  opinion,  42  percent  is  a  sufficient  amount  for 
these  corporations  to  annually  pa.ss  to  their  surplus.  Of  the 
43.000  larger  corporations,  many  of  them  are  in  the  twilight 
zone,  and  will  be  treated  the  same  as  those  with  a  net  income 
of  $10,000  or  less.  Much  revenue  will  come  from  stock- 
holders being  required  to  pay  the  normal  tax  on  their 
dividends. 

It  is  not  these  small  corporations,  greatly  in  the  majority 
in  number,  that  are  complaining  about  this  bill.  It  is  the 
same  old  story  of  entrenched  wealth  seeking  to  avoid  taxa- 
tion. They  are  the  ones  who  receive  more  protection  under 
our  Government  and  they  should  bear  their  Just  burden  of 
taxation.  The  measure  collects  a  tax  upon  the  net  earnings 
from  those  who  are  able  to  pay.  By  the  terms  of  this  bill 
the  deductions  allowed  under  the  present  law  can  be  taken. 
In  arriving  at  the  net  earnings.  In  order  to  help  those  who 
are  In  the  red,  who  have  outstanding  debts  and  mortgages 
scattered  over  a  long  period  of  years,  a  liberal  provision  is 
sJlowed  for  credit.  In  addition  thereto,  these  corporations 
are  allowed  a  credit  for  depletion  and  depreciation,  which  is 
generally  figured  at  10  percent,  and  the  money  retained  in 
the  company's  treasury,  which  in  the  last  4  years  has 
amounted  to  $16,000,000  000.  half  of  the  public  debt  of  the 
United  States.     That  is  one  opportunity  of  avoiding  taxation. 

The  other  main  revenue  feature  of  this  bill  is  to  collect  80 
percent  of  the  "windfall"  taxes  collected  under  the  processing 
tax.  We  feel  that  those  who  collected  the  processing  tax  and 
failed  to  pass  it  on  to  the  con.suming  public  and  have  the 
money  In  their  possession  shotild  pay  at  least  80  percent  of  it 
into  the  Federal  Treasury.  What  right  has  any  corporation 
or  individual  to  retain  and  be  enriched  by  a  tax  which  they 
collected  and  which  was  to  be  used  for  relief  of  agriculture 
and  industrj-?  If  they  passed  this  processing  tax  on  they  are 
not  liable.  Inasmuch  as  the  Government  collected  the  proc- 
essing tax  on  floor  stocks  when  the  law  went  into  effect,  we 
feel  that  merchants  should  be  paid  the  tax  upon  the  floor 
stocks  on  hand  as  of  the  6th  of  January  1936.  when  the 
measure  was  declared  unconstitutional.  We  have,  therefore, 
provided  for  this  refund. 

The  banks  and  insurance  companies  which,  under  the  law, 
are  required  to  keep  a  legal  reserve,  will  pay  no  more  tax 
under  this  measure  than  under  existing  laws. 

The  necessity  of  this  bill,  in  order  that  the  ordinary  dis- 
tjursements  of  the  Government  should  not  be  more  than  the 
receipts,  is  to  take  care  of  the  deficit,  in  the  interest  of  agri- 
culture and  the  pajTnent  of  the  bonus.  By  reason  of  the 
Supreme  Court  having  declared  the  A.  A.  A.  unconstitutional, 
the  Government  is  required  to  pay  back  much  of  that  tax  and 


will  be  required  to  pay.  in  round  number?  one-half  billion 
dollars  a  year  for  the  soil-conservation  program  in  the  inter- 
est of  agriculture. 

We  have  heard  a  great  hue  and  cry  from  our  Republican 
brethren  about  balanclfig  the  Budget.  Here  is  a  fine  oppor- 
tunity to  show  their  good  faith.  How  can  one  be  fo:  an 
appropriation  to  aid  agriculture  and  balance  the  Budget  and 
then  oppose  raising  the  money  from  those  who  arc  most  able 
to  pay?  They  are  in  exactly  the  same  condition  sus  the 
Manufacturers'  A.s.soclatior.  and  the  United  States  Clmiuber 
of  Commerce.  In  fact,  the  minority  rejwrt  of  the  numtHrt 
of  the  Ways  and  Means  Committee,  which  is  iunphficd  bf 
their  arpumenUs.  Ls  in  the  very  language  of  the  .spokesmen  of 
these  orgamzatlons  when  before  our  committee. 

The  United  States  Chamber  of  Commerce  and  the  Manu- 
facturers' As.sociation.  through  their  representatives,  contend 
that  we  should  balance  the  Budget  and  lUso  contend  that  this 
measure  will  cripple  and  kill  industry  and  business.  They 
suggest  no  taxation  to  ottsei  this  nwe.'>.'^ary  law  T!^ey  never 
suggest  remedial  and  necessary  measure.s  but  aUay.s  uppo.se 
all  measures  which  seek  to  tax  or  regulate  entrenched  wealth. 
They,  like  the  Republican  Members  of  the  House,  know  that 
there  is  no  other  way  to  get  this  revenue  except  possibly 
through  a  manufacturers'  sale-s  tax  or  reducing  the  exemp- 
tions and  increasing  the  income  tax  on  the  small  incomes  and 
the  httlc  man.  They  prefer  to  except  big  buijiness  from  taxes 
and  substitute  a  sales,  excise,  or  procei^ing  Lax  upon  the 
essential  necessities  of  Ufe,  such  as  food,  clothing,  and  so 
forth.  For  years  their  policy  has  been  to  make  those  who  are 
less  able  bear  the  burden  of  government. 

Mr.  Chairman,  we  heard  the  distinguished  minority  leader 
[Mr.  SnellI,  in  his  concluding  remark.s  today,  say  that  in 
trying  to  get  this  money  back  from  the  big  corporations  we 
ought  to  broaden  the  base  in  order  to  get  the  little  fellow. 
In  other  words,  we  should  reduce  the  exempvtion  and  pass 
the  burden  on  to  the  little  fellows. 

In  this  debate  the  Rejxiblican  membership  of  the  House 
have  contended  that  there  is  no  need  for  this  tax,  which  is 
as  much  as  to  say  that  we  should  not  have  paid  the  bonus, 
which  added  nothing  to  the  public  debt,  and  we  should  have 
done  nothing,  in  a  financial  way.  to  help  agriculture.  It  Is 
the  same  old  cry  they  have  made,  voicing  the  sentiments  of 
the  representatives  of  big  business,  that  there  was  nothing 
good  that  could  come  from  the  New  Deal.  However,  an 
insp>ection  of  the  record  will  show  that  on  most  of  the  New 
Deal  measures  the  Republican  membership  of  this  House 
has  voted  for  them. 

This  is  an  election  year,  and  it  becomes  necessary  for  the 
Old  Guard  to  find  some  thought  to  be  contained  in  the  Re- 
publican platform.  They  are  like  a  Congressman  I  once 
knew  who  declared  he  was  in  favor  of  all  appropriations  but 
against  all  tax  bills.  They  are  in  the  attitude  before  their 
home  pjeople  of  being  willing  to  receive  all  the  benefits  of  the 
New  Deal  in  their  districts,  but  are  oppo-sed  to  responsibility 
and  paj-ment  of  the  necessary  tax.  Some  of  them  contend 
that  the  measure  will  not  produce  any  revenue.  Of  course. 
this  is  not  true  or  they  would  not  be  opposed  to  it.  If  it  is 
true,  then  no  one  will  be  hurt.  Like  all  tax  measures,  I 
concede  there  will  be  some  inequities  and  possibly  some  will 
be  injured,  but  in  all  such  mea-sure.s  the  question  to  consider 
is  the  greatest  good  to  the  greatest  number.  It  took  courage 
and  statesmanship  for  President  Roosevelt  to  reccwnmend  a 
tax  biU  in  an  election  year.  He  could  just  as  well  have  added 
these  expenditures  to  the  public  debt  or  waited  fojr  the  next 
session  of  Congress. 

Mr.  COOPER  of  Termessee.     Will  the  gentleman  yield? 

Mr.  FULLER.     I  yield  to  the  gentleman  from  Tennessee. 

Mr.  COOPER  of  Tennessee.  The  gentleman  has  made  ref- 
erence to  the  position  taken  by  the  United  States  Chamber 
of  Commerce  in  reference  to  this  bill.  May  I  ask  the  gen- 
tleman if  it  is  not  true  that  the  leading  spokesman  for  the 
United  States  Chamber  of  Commerce  before  the  committee 
took  the  position  that  we  should  not  levy  this  proposed  tax 
on  corporations,  but  should,  instead,  levy  a  processing  t«Ji  on 
the  necessities  of  Met 
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the  ccmmittee,  which  prevailed,  elimiimting  that  proposition. 
There  is  much  talk  about  this  bill  not  being  properly  pre- 
pared and  that  the  Senate  will  have  to  rewrite  it.  It  is  a 
weU-hnown  fact  that  practically  all  of  the  legislation  that 
tht  V'ays  and  Means  Committee  of  this  House  has  drawn 
has  gane  through  the  House  without  amendment  and  95 
percent  of  It  has  stood  up  in  the  Senate  without  amendment. 
I  am  sure  the  same  thing  will  happen  in  connection  with 
this  bill. 
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FULLER.    He  certainly  did.  and  I  ofTered  a  motion  In 


HOLLISTER.     Will  the  gentleman  yield? 
PULLER.    I  yield  to  the  gentleman  from  Ohio. 
HOLLISTER,    May  I  ask  if  anylxxly  having  connec- 


tion   unth    business   life   testified   before   the   committee   in 
favor  of  this  bill? 

Mr.  FULLER.     Well,  not  many. 

Mr.  HOLUSTER.     Did  anybody? 

Mr.  FULLER.     Yes;  a  few. 

Mr.  HOLLISTER.     Who  were  they? 

Mr.  FULLER.     Does  the  gentleman  mean  businessmen? 

Mr.  HOLLISTER.     Businessmen;  yes. 

Mr.  FULLER.     I  do  not  know.    I  suppose  there  were  not 
many  because  they  were  satisfied.    They  were  not  like  these 
big  fellows  who  fought  this  thing  through  the  Chamber  of 
Comnjerce  and  through  the  Manufacturers'  Association. 
DOUGHTON.     Will  the  gentleman  yield? 
FULLER.    I    yield    to    the    gentleman    from    North 
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Carolina 

Mr.  DOUGHTON.  May  I  state  it  Is  not  customary  for  men 
to  cone  before  the  committee  and  ask  for  additional  taxes. 
A  gre&t  many  businessmen  said  to  me  that  if  called  they 
would  t)e  glad  to  come  and  testify  with  reference  to  the 
virtues  of  this  bill,  but  I  did  not  invite  any  of  them  to 
testif3  except  the  experts  of  the  Treasury  Department.  We 
could  have  had  hundreds  of  them  before  our  committee. 

Mr.  FULLER.  Why  should  four -fifths  of  the  corpora- 
tions of  the  United  States  be  opposed  to  this  bill,  since  they 
will  not  be  taxed  any  more  than  they  are  now  being  taxed? 
Why  ihould  busmessmen  come  betore  the  House  and  before 
the  ommittees  of  Congress  and  oppose  an  administration 
that  hey  have  confidence  in,  an  administration  that  has 
brougtit  business  out  into  the  daylight  and  has  caused  pro6- 
X)erity  to  be  returned  to  us! 

Mr.  HOLLISTER.     I  wonder  If  the  gentleman  can  tell  us 
whetl  er  in  the  history  of  taxation  there  was  ever  a  bill 
repored  to  the  Congress  where  all  business  interests  ap- 
peared 1  and  opposed  the  bill  and  the  forces  of  the  admin- 
istrat  on  were  m  favor  of  it. 

Mr.  FULLER,     Oh.  yes. 

Mr.  VINSON  of  Kentucky.    Mr,  Chairman,  will  the  gentle- 
rom  Arkansas  yield? 
FULLER.     Yes. 
VINSON  of  Kentucky. 


In  my  experience  here  I  do  not 
any  tax  bill  where  any  businessman  affected  favored 
any  t^  I  recall,  in  1932.  the  automobile  industry  of  the 
had  one  of  the  highest- priced  lawyers  they  could  get 
before  the  Ways  and  Means  Committee.  We  were 
told  tihat  if  we  levied  the  small  excise  tax  that  is  now  on 
autonobiles  and  automobile  part.s  it  would  destroy  the  auto- 
mobil?  industry.  We  have  lived  now  long  enough  to  see  the 
automobile  industry  lead  the  way  out  of  the  depression. 

Mr.  WADS  WORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FULLER.    If  it  Is  germane  to  this  disciission:  yes. 

Mr  W.ADSWORTH.  I  was  going  to  make  an  inquiry 
about  the  witnesses. 

Mr.  FULLER.     I  yield. 

Mr.  W.VDSWORTH.  What  was  the  name  of  the  witness 
who  CEime  before  the  committee  and  expressed  his  approval 
of  thjs  measure?  I  think  he  represented  the  Communist 
Party 

Mr.  PULLER.  Yes;  he  was  one  of  your  constituents — he 
was  f'om  New  York  [laughter],  and  he  was  most  severely 
condenned  by  me.  I  hate  them  like  a  rattlesnake.  Seri- 
ously, I  think  he  was  from  New  York  City. 


Mr.  WADSWORTH.  He  is  supporting  your  bill;  why 
condemn  him? 

Mr.  PULLER.  He  Is  not  supporting  this  bill.  It  was  too 
mild  for  him. 

Mr.  VINSON  of  Kentucky.  Mr.  ChxUrman.  will  the  gen- 
tleman yield? 

Mr.  FULLER,     I  yield. 

Mr.  VINSON  of  Kentucky.  I  know  the  gentleman  from 
New  York  (Mr.  WadsworthI.  who  is  really  an  illustrious 
Member  of  this  body,  and  honors  this  body  by  being  such  an 
illustrious  Member,  while  he  smiles  when  he  speaks  of  the 
attitude  of  the  gentleman  representmg  the  Communist 
Party,  if  he  will  read  the  hearings  and  all  the  testimony 
of  that  witness  and  then  say  that  he  actually  favored  this 
bill,  we  are  ready  to  take  the  burden  relative  thereto, 

Mr.  WADSWORTH.  I  understand  he  said  this  was  a  step 
In  the  right  direction. 

Mr.  VINSON  of  Kentucky.  He  also  said  he  was  against 
the  repeal  of  the  corporate  tax.  the  repeal  of  the  capital- 
stock  tax,  the  repeal  of  the  excess-profits  tax.  He  was  not 
satisfied  with  only  taxing  the  surpluses  to  be  accumulated 
in  the  future.  He  wanted  to  tax  the  surpluses  now  in  exist- 
ence. He  wanted  to  tax  tax  exempts.  When  you  consider 
his  entire  attitude,  he  was  against  99  percent  of  the  bill. 

Mr.  FULLER,  And  I  was  against  his  appearance  and 
surprised  he  was  allowed  to  appear.  I  did  not  know  he  was  a 
Communist.  I  will  say  one  thing  for  my  district.  They  can- 
not organize  down  there  like  they  do  in  New  York,  parade 
the  streets,  and  take  possession  of  public  places.  We  do  not 
allow  that  where  they  are  opposed  to  our  Government  and 
seek  to  tear  it  down  and  destroy  it.  [Applause.]  I  oppose 
all  such  communistic  organizations  which  seek  to  destroy  all 
value,  advocate  the  existence  of  no  God — have  no  regard  for 
moral  rights,  and  seek  to  rule  by  force.  We  should  deport 
everyone  potsible. 

Mr,  WOODRUFF.  Mr.  Chairman,  will  the  gentleman 
yield  to  me? 

Mr.  FULLER,  No;  I  do  not  care  to  yield  any  more  on  that 
subject,  I  do  not  want  to  waste  my  time  on  anybody  that 
even  bears  the  stain  or  mark  of  being  a  Communist, 

We  have  heard  much  about  the  public  debt.  When  Presi- 
dent Woodrow  Wilson  left  the  Presidency  in  1921,  after  the 
World  War.  the  public  debt  was.  in  round  numbers.  $24,000.- 
000.000.  This  debt  was  soon  reduced  $3,500,000,000  by  repay- 
ment of  war  loans  by  European  nations  and  the  sale  of  Army 
equipment  and  supplies.  Big  incomes  over  an  8-year  period 
should  and  did  cause  a  big  reduction.  When  President  Cool- 
idge  turned  over  the  reins  of  government  to  President  Hoover 
in  1929,  the  public  debt  was,  in  round  figures,  $16,000,000,000. 
In  4  years  under  Hooverism.  the  happy  days  of  Republican- 
ism, and  in  the  golden  era  of  the  high  protective  tarifl,  which 
brought  ruin,  not  only  to  the  Republican  Party  but  to  agricul- 
ture. Industry,  and  the  Nation,  the  public  debt  increased 
$5.000.000,000 — not  one  cent  of  which  went  to  relieve  the  worst 
panic  in  the  history  of  our  Nation,  Not  a  cent  of  it  went  to 
feed  and  clothe  the  hungry,  naked,  and  sick.  Soup  houses 
and  bread  lines  prevailed  all  over  the  Nation;  agriculture 
was  prostrate;  industry  was  t>anknjpt;  banks  were  closing  all 
over  the  Nation;  the  auctioneer's  hammer  could  be  heard 
every  hour  of  the  day;  and  yet  a  deaf  ear  and  cold  shoulder 
was  turned  to  this  condition.  Even  the  pot  that  was  to  con- 
tain the  two  chickens  could  not  be  found.  The  comer  around 
which  prosperity  lurked  could  not  be  located.  That  supposed 
garage  for  two  cars  was  taken  possession  of  by  the  homeless 
and  hungry  poor.  Although  given  to  understand  that  no  one 
should  go  hungry  or  die  for  lack  of  sustenance,  the  adminis- 
tration did  nothing.  It  was  only  due  to  the  tender  mercies 
of  the  Red  Cross,  charity  of  city  and  SUtes  which  went  t>ank- 
rupt.  that  these  people  were  able  to  live  until  a  humane 
administration  came  into  power.  Certainly  these  conditions 
were  not  chargeable  to  the  Democratic  Party. 

It  Is  true  that  since  President  Roosevelt  took  oCQce  the 
Democratic  administration  has  increased  the  public  debt  ten 
or  eleven  billion  dollars,  but  we  have  something  to  show  for 
it.    We  have  restored  our  coiintry  to  an  almost  normal  con- 
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ditlon;  bu-slness  Is  prosperous;  confldenco  is  restored;  the 
national  Income  is  increasinp:  the  p<x)r  and  distressed  have 
been  aided;  brinks  are  on  a  firm  foundation  with  their  depos- 
its guaranteed,  public  impruvomei.l.s  of  a  substantial  nature 
are  in  evidence  in  every  community  which  will  stand  as  a 
monument  In  future  generations  to  a  wise  admini.sLration. 
Two  million  home  owners.  up>on  the  farm  and  in  the  cities, 
are  reJoiclnR  th;il  iheir  homes  have  been  .saved  from  fore- 
closure and  the  auctioneer's  voice.  Prom  the  great  increase 
in  taxes  re.sultlnc  from  busines.s  incomes  this  public  debt  will 
soon  be  materially  reduced      [Applause] 

For  the  first  time  in  the  history  of  our  Nation,  due  to  the 
humanitarian  foresight  of  our  great  President  and  a  Demo- 
cratic Congress,  crippled,  delinquent,  and  neglected  children, 
the  expectant  mothers,  the  blind,  and  the  aged  have  been 
granted  relief  and  i)ensions.  Certainly  we  have  spent  large 
sums  of  money,  much  more  than  we  wanted  to.  but  when  we 
come  Into  power  we  discovered  that  conditions  were  much 
worse  than  we  anticipated  under  4  years  of  Republican  mis- 
rule. 

Under  such  conditions  It  is  right  and  proper,  equitable,  and 
Just  that  big  corporations  should  laear  their  F>art  of  the 
burden  to  take  care  of  this  relief  proRram.  Had  it  not  been 
for  the  New  Deal,  all  of  the  corporate  business  would  have 
been  on  the  rocks.  We  found  it  helpless  and  ending  for 
relief  and  like  dutiful  parents  we  gave  relief.  Most  of  which 
is  appreciated.  Corporations  being  creatures  of  law,  should 
be  regulated  by  law  and  not  permitted  to  go  without  regula- 
tion and  taxation  while  individuals  and  partnerships  can- 
not escape.  If  this  law  proves  unjust  and  too  burdensome, 
the  same  power  that  enacted  It  will  be  ready  to  amend  It, 

Let  OS  see  as  to  whether  or  not  it  is  true,  as  contended  by 
the  minority,  that  this  tax  measure  is  not  necessary  and 
that  It  will  kill  or  Injure  industry.  They  desire  to  pursue 
the  old  tactics  of  the  sad  days  of  Hooverism,  by  letting  well 
enough  alone,  by  protecting  big  business,  allowing  it  to  grow 
rich  and  opulent  at  the  expense  of  the  rest  of  the  Nation. 
The  entire  Nation  is  convinced  that  there  can  be  no  pros- 
perity in  this  country  when  the  people  as  a  whole  do  not 
prosper;  that  Industry  and  business  cannot  pro.sper  when 
the  producers,  the  farmers  of  this  country,  fall  to  prosper. 

When  they  contend  we  seek  to  destroy  business,  ask  who 
restored  the  breath  of  life  to  these  bankrupt  institutions? 
Americans  should  thank  God  that  in  these  days  of  "isms" 
and  radical  demands  we  have  had  such  a  great  leader  and 
President  at  the  helm  to  steer  the  ship  of  state.    [Applause.] 

In  the  winter  of  1932  and  1933.  corn  was  selling  in  the 
great  Corn  Belt  for  9  cents  per  bushel,  it  is  now  60  cents; 
wheat  was  selling  for  25  cents.  It  is  now  $1 ;  cotton  was  seU- 
ing  for  5  cents  a  pound,  it  is  now  11  cents;  hogs  were  selling 
for  $2.50  to  $3  a  hundred,  now  they  are  $10;  cattle  are  today 
selling  for  three  times  more,  and  mules,  horses,  sheep,  and 
all  other  farm  products  in  proportion.  This  was  brought 
about  l>y  the  New  Deal,  by  oin-  agricultural  program.  We 
are  now  seeking  to  carry  it  out  by  a  soil -conservation 
program,  the  money  for  which  is  provided  for  in  this 
mea.sure. 

Let  us  further  look  at  the  record,  to  ascertain  whether 
this  program  and  the  so-called  New  Deal  is  advantageous 
to  the  Nation  and  to  bu.sine.ss. 

In  the  last  3  years  on  the  stock  markets  cotton  advanced 
92  percent,  wheat  advanced  111  percent,  com  advanced  152 
percent,  industrial  production  advanced  51  percent,  listed 
stocks  advanced  134  percent,  and  listed  bonds  22  percent. 
And  in  this  time  unemplosmient  decUned  30  percent,  jxiblic- 
utilities  power  production  advanced  326  percent 

Big  business.  Industry,  and  corporations  have  prospered 
under  thLs  administration.  The  following  quotations  from 
the  New  York  Stock  Exchange,  from  January  1.  1933.  to 
January  24,  1936.  clearly  show  how  common  stock  and  pre- 
ferred stocks  and  bonds  have  doubled  and  trebled  in  value 
for  almost  all  industry,  including  building  materials,  tele- 
phones, railroads,  steel,  tobacco,  oil.  manufacturers,  public 
utilities,  tire  aad  rubber,  mining,  food  and  meat  packers. 


automobiles,  farm  machinery, 
and  so  forth: 


merrhant.s.   bank;ng.   milling. 


Nam* 


Baldwin  Looomotivc 

American  Telephone  &  Telegraph 

Araertoui  LoeomoCivc 

l)u  Pont  de  Nemours 

General  Electric 

Heroalee  Powdex „_ 

IntomatioDAl  Cemeat .^..... ......... 

Johns  Manville 

Loew's.  Inc 

Nauooal  Cvb  keciiMr 

OweiLs,  Ili,,  Uls 

Kemtuirtoa  Rand . . 

L>o 

Savage  Knns 

Cnion  Carbide 

Vnilod  Kruil 

I'niie.l  .'State,':  Industrial  Alcohol 

Baltimore  4  Ohio _ 

Atchison  K.  H 

CheLsajieake  4  Ohio 

Oreat  Northern  Ry.  Co 

Illinois  Central  liy 

New  Vorlt  ntv  Ry.  Co 

Penn-^vlvania  b.  R , 

ReiHiin«  H.  R 

Pouthem  Pacific  Ry 

Southern  Ry.  Co „.. 

I'nion  Pacific .......... 

Bethlehem  Steel 


American  RoUing  Iilill 

Midland  Steel.. . 

T'niled  States  Steel 

l>o... 

American  Tobacco  B 

LiRpett  &  Meyers  B 

LoriUard  Tobacco 

Iteyoolds  Tobacco  B 

Hou.ston  Ofl... 

Standard  Oil  of  California 

Standard  Oil  of  New  Jetaey 

Texas  Corporation 

Tide- Water  .Association . 

.American  Can 

.American  Steel  Foundry 

-AmericHn  Woolen-- 

Uiamond  Match  -- 

Procter  A  (lanihle 

Pullman,  Inc  'railroad  equipuHBt) 

T'nited  States  Pine  St  Foundry 

Colorado  (>a<!  &  Kleetrie 

Con.solidated  Oas 

Electric  Power  &  I-t«ht 

Firestone  Tire  A  Rubber 

Goodncfa  Rubber ...... .. ... 

Do      

Ooodyear  Rubber 

Do- 

United  States  Rubber 

Do.- 

American  Smeltinif 

-Anaconda  Copper 

Cerra  De  Paeoo... - 

United  States  Smeltins  A  Reflning 

.Armour  A  Co 

Wils^^m  A  Co 

Do    

Oenrral  Motors • -..~ .. 

Mack  Truck-- 

Hudson  Motor  Co 

J   I   Case - 

I>eere  A  Co..  ftinn  implemeots 

liJi«rnational  ilarvebier 

Oliver  Farm _ 

Gimbel  Bro* ......»_ . 

Kresre  Chain  Store 

Marshall  Fields . ,        

May  DepHftment  Store 

Montgomery  Ward . 

Sears.  Roebuck  4i  Co .... 

Woolworth 

Ward  Baking 

Loose  Wiles .^.. 

Western  Kleetrie 

Western  Union 

Pillsbury 


Kind  of  (taek 


Praierred.. 
PMiirradl'. 


ConuBoa. 


Flnt  preiorxwi. 
C^muoatt.. .  ._ 


Preferred™ 

Common.. 


Piafenad. 


Commi 


PreHTad.. 

Common-. 
Preferred.- 
CommoG.. 


Preferred -- 
Common. - 
Preferred-. 


Common-. 


Prefarred- 

CommoD. 


C'oniQOB-. 

do.... 

Praferrad.. 


Conmoa. 

do.... 

PrefBrred. 
do. 


Commoa.. 

do 

Preferred.. 
Commoa.. 


CommoD 

Preferred... 

do 

CMomod 

.....do 


....do 

.-.-do 

....do.... 
....do-... 
Common. 


Jan.  1, 
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Jan.  H 
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SO 
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32 

» 
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These  are  the  same  class  of  corporations  It  is  contended 
we  will  ruin.  All  others  have  hkewise  advanced.  Their 
bonds  and  stocks  are  higher  now  than  last  January. 

When  we  passed  the  act  controlling  the  stock  exchange 
so  these  gamblers  could  not  play  with  stacked  decks  and 
marked  cards,  and  when  we  passed  the  Securities  Exchange 
Act  providing  that  corporations  must  pa.ss  In.'ipection  oelure 
being  F>ermitted  to  sell  gold  bricks  and  worthless  seciirtties 
to  an  unsuspecting  public,  the  same  argument  wa;-  made 
that  we  were  killing  and  bankrupting  basine.sfc  and  industry. 
1  The  converse  h«t.s  proven  irat  that  these  just  regulations, 
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stlmujated  and  made  legitimate  business,  and  the  same  wlH 
true  as  a  result  of  this  tax  measxire. 
cannot  always  continue  going  into  debt;  we  must  col- 
much  as  we  pay  out;  in  other  language,  balance  the 
It  Is  to  be  hoped  that  we  can  soon,  as  I  feel  we 
[«*l»— f  with  large  appropriations  for  relief.     But  as 
cmenlng  from  this,  the  greatest  panic  and  the  most 
time  of  our  Nation's  recent  history,  it  is  necessary 
should  carry  on. 
m:ies  I  feel  sorry  for  the  reactionary  Republican  mem- 
p  of  this  House.    They  are  the  few  faithful  who  have 
survi\|ed  the  storm,  veterans  of  a  lost  caoae.    Here  is  hoping 
nay  be  long  remembered  and  honored  for  their  able 
of    Republicanism    at   Waterloo.      Personally    they 
fellows  and  from  a  Republican  viewpoint  real  states- 
oyal.  able,  patriotic  Americans.    But  they  are  out  of 
irith  that  popular,  very  appropriate  American  melody 
Days  Are  Here  Again,  and  they  are  out  of  step  in 
American  march  of  progress.     [Applause.!     They 
thout  a  leader  and  are  gomg  hither  and  thither  like 
without   a  rudder.    They  are  like   the  children  of 
lost  in  the  wilderness,  their  leaders  gone,  they  have 
false  gods  to  worship,  emblematic  of  the  high  protec- 
ff  and  big  corporations.     [Applause.]     Being  driven 
the  pie  counter  to  which  they  were  so  accustomed.  Is 
to  make  them  desperate.    I  would  that  I  could  re- 
heartaches  of  this  little  band  of  battle-scarred  vet- 
that  I  could  remove  the  scales  from  their  tear-stained 
swollen  eyes  that  they  might  see  the  birth  of  a  New 
new  condition  in  America  in  which  unjust  eruich- 
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ind  accumulated  wealth  shall  not  be  the  dominant  and 
trilling  factor.     [Applause.] 

WOODRUFF.    Mr.  Chairman,  I  yield  myself  3  min- 
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Chairman,  In  order  that  my  good  friend  from  Ar- 
may  remove  some  of  the  scales  from  his  own  eyes  I 
like  at  this  time  to  set  the  committee  right  on  the 
discurjsed  a  few  moments  ago  with  reference  to  the 
of  the  Communist  Party  on  this  bill, 
flhd  on  page  385  of  the  committee  hearings  that  Mr. 
Bedacht.  the  gentleman  who  appeared  before  the  committee 
repre^nting  the  Commimist  Party,  made  this  statement: 


ion 


<)ourse.   we   are    tn   favor   of    taxing    corporate   surpluaes   and 

corporation   Income,  but  I   shall   try  to  show  that  the 

8  of   your  committee   leave   loopholes  which   will    be   xised 

big  corporations  to  dodge  tax  paymenta  tn  the  future  as 

In  the  past. 


Then  again,  on  page  389.  Mr.  Chairman.  I  find  this  col- 
loquy between  the  very  able  and  distinguished  gentleman 
from   Kentucky  [Mr.  Vinson),  and  the  witness 

Mr  rntsoN.  Mr  Bedacht.  I  understand  you  are  again/,  this  bill 
beraus  t  of  the  abolishing  of  the  present  corporate  taxi 

Mr.  ;  txDACHT.  Pardon  me? 

Mr     riNsoN.  I  say  you  are  against  this  bill  because  It  aboltabM 
the  pniecnt  corporate  taxes,  the  capital-stock  tax.  and  the  ex( 
profits  taxes? 

Mr.  SssActrr.  We  are  not  against  the  bill.  We  say  It  does  not 
go  far  enough.     We  say  it  does  not  go  far  enough. 

Then  ajrain,  Mr.  Chairman,  on  pa«e  390.  there  appears  a 
colloquy  between  the  witness  and  myself  in  which  this  state- 
ment inras  made: 

Mr 

believe 
Mr 
Mr 

tent 
which 


K'oooiuTT.  May  I  ask  you  this.  Mr    Bedacht:  Tou  say  you 

in  taxing  undivided  profits  and  surpluses? 
:  ISDACHT    Yes, 

WooMvrr.  Then  you  must  approve  to  a  much  greater  ex- 
proposai    originally    sent    to    us    by    the    administration 
provided  a  tax  of  33.5  percent  on  all  siirpluses?     That   Is 
1]  I  harmony  with  your  views,  isnt  It? 

^BMCHT.  Well.  I  base  myself  and  my  statement  on  the  draft 
published   In,  I   believe  It  was  the  New  York  Timaa,  as 
draft  of  this  committee. 
WooomxTTF.  Then    you    are    not    familiar   with   tixe    original 
tlon  that  was  sent  to  the  committee? 

]  tXOACHT.    No. 


~    [Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  California  [Mr.  Buck]. 

Mr.  BUCK.  Mr.  Chairman  and  members  of  the  Com- 
mittee, before  I  go  Into  the  remarks  I  haAe  prepared  for  this 


occasion  I  think  we  should  clarify  this  question  of  commu- 
nism. I  thought  that  this  matter  had  hetn  fully  discussed 
by  the  incorporation  on  page  5999  of  the  Record  by  the  gen- 
tleman from  Washington  [Mr.  Samxtxl  B.  Hill  J  of  the  essen- 
tial portion  of  the  testimony  of  Mr.  Bedacht. 

Other  quotations  from  it  have  been  incorporated  in  the 
RxcoRo  by  the  gentleman  from  Michigan  [Mr.  WooDRurr). 
I  think  we  ought  to  conclude  the  whole  subject  with  the 
statement  of  Mr  Bedacht  made  on  page  390  of  the  hearings, 
in  which  he  said,  m  answer  to  a  question  by  the  chairman 
of  the  Ways  and  Means  Committee,  where  the  chairman  said: 

You  are  against  about  everything  there  is  In  It.  Then  you  could 
not  be  for  It.  could  you? 

Mr.  Bedacht    I  didn't  say  that. 

The  Chaixman.  I  said  you  Just  stated  you  are  against  about 
everything  In  It.     Then  you  could  not  be  for  It. 

Mr  BSDACHT  Well,  we  are  for  It  In  addition  to  the  old  taxes. 
We  are  certainly  not  satisfied  with  the  draft  of  the  law  as  It  was 
published  by  this  committee. 

Mr.  DOUGHTON.     Will  the  gentleman  yield? 

Mr   BUCK.     I  yield. 

Mr.  DOUGHTON.  Notwithstanding  the  fact  on  cross-ex- 
amination he  was  against  praclicaily  everything  regarding 
the  bill,  would  the  gentleman  from  Michigan  refuse  to  eat 
food  cooked  by  a  good  warm  fire  simply  because  the  devil 
uses  fire  in  his  business?     (Laughter.] 

Mr.  WOODRUFF.  I  could  not  hear  the  remarks  of  the 
gentleman  from  North  Carohna.     Will  the  gentleman  yield? 

Mr.  BUCK.     I  yield. 

Mr.  WOODRUFF.  The  gentleman  wiU  not  say  that  I  did 
not  quote  the  record  correctly.  Mr.  Bedacht  said  that  the 
bill  did  not  go  far  enough,  and  naturally  he  would  not  expect 
the  majority  of  the  House  to  report  a  bill  that  he  would  be 
100  percent  in  favor  of. 

Mr.  BUCK.  He  was  opposed  to  the  corporation  tax;  he 
was  opposed  to  repeal  of  the  capital  tax.  he  was  opposed  to 
the  repeal  of  the  excess-profits  tax;  and  he  thought  the  bill 
ought  to  tax  previously  accumulated  surpluses. 

Mr.  WOODRUFF.  I  think  the  gentleman  is  going  a  step 
too  far. 

Mr.  BUCK.     Let  me  read  from  the  testimony: 

Mr    Vinson.  Are  you  against  abolishing  the  capital -stock  tax? 

Mr    Bedacht    We  are  against 

Mr  Vinson.  That  Is  the  present  tax  that  Is  on  the  capital  stock 
of  corporatlona 

Mr    Bed%cht.  Yes. 

Mr.  Vinson.  $1  40  a  thousand? 

B4r.  Bedacht    Yes. 

Mr  Vinson  Are  you  against  the  repeal  or  abolishing  of  the 
exceas  preflt  taxes? 

Mr.  Bbdacht.  Yes. 

Mr.  Vinson.  Now.  you  say  that  this  bill  ought  to  tax  present 
surpluses? 

Mr    Bedacht    Surpluses  accumulated  up  to  now;  yas. 

Mr    Vinson.  The  accumulated  siirpluaes? 

Mr.  Bedacht.  Yes. 

Mr   Vinson    And  you  think  that  they  ought  to  be  taxed? 

Mr.  BcDACHT    Yes. 

Mr  Vinson  And  I  believe  you  say  that  you  ought  to  tax  tax- 
exempt  securities? 

Mr.  Bed.\cht.  Yes 

Mr.  McCORMACK.     Will  the  gentleman  yield? 

Mr.  BUCK.     I  yield. 

Mr.  McCORMACK.  Does  not  the  gentleman  think  that 
we  are  making  a  mountain  out  of  a  molehill? 

Mr.  BUCK.  I  do.  Let  us  call  it  a  day  and  go  on  with 
the  consideration  of  the  bill. 

Mr.  Chairman.  I  decline  to  yield  further.  It  is  not  my 
intention  to  answer  all  of  the  remarks  the  gentlemen  on  the 
minority  side  have  made,  because  it  must  be  extremely  con- 
fusing for  anyone  who  has  endeavored  to  follow  the  debate 
on  this  tax  bill  to  ascertain  on  just  what  grounds  the  minor- 
ity is  opposing  it.  It  is  true,  of  course,  that  they  have  listed 
in  the  minority  report  a  number  of  objections  to  the  bill, 
and  each  of  their  speakers  has  taken  some  phase  or  other 
of  this  report  as  a  basis  for  opposition.  But  there  has  been 
no  consistency  in  their  plan  and.  indeed,  no  consistency  in 
even  the  positions  taken  by  individual  opponents.  I  do  not 
know  that  consistency  is  an  indispensable  virtue.  Daniel 
Webster  once  said.  'Inconsistencies  of  opinion  arising  from 


changing  circumstances  are  often  Justifiable."  But  certainly 
it  Is  inconsistent  to  oppose  a  bill  on  the  groimd  that  It  will 
wreck  business  and  in  the  next  breath  on  the  ground  that 
it  will  not  produce  sufBclent  revenue.  Circumstances  are 
not  changing  while  one  speech  is  being  made. 

The  gentleman  from  New  York  [Mr.  ReedI,  in  the  course 
of  his  remarks,  ascribed  the  source  of  the  proposed  gradu- 
ated tax  on  income  of  corporations  measured  by  the  amoimt 
of  earnings  and  profits  set  over  to  surplus  to  Under  Secre- 
tary Tugwell,  yet  elsewhere  in  his  remarks  the  gentleman 
from  New  York  stated  that  this  was  a  "method  considered 
and  rejected  by  both  the  Treasury  and  the  Congress  at 
various  times  during  the  past  16  years."  I  hope  the  gen- 
tleman will  be  able  to  agree  with  himself  before  the  debate 
is  over.  The  truth  of  the  matter  is,  as  the  able  chairman 
of  the  subcommittee  on  taxation  [Mr.  Samitel  B.  Hill]  ex- 
plained last  Thursday,  that  this  same  principle,  a  provision 
that  the  gains  and  profits  of  corporations  should  be  included 
in  the  annual  gain,  profit,  or  income  of  any  person  entitled 
to  the  same,  whether  divided  or  otherwise,  was  actually  the 
law  of  the  country  from  1861  to  1872. 

Now,  that  is  just  the  aim  of  this  most -discussed,  re\ised 
form  of  tax  on  corporations;  to  prevent  the  accumulation 
of  earnings  and  profits  in  corporate  surpluses  which  are  not 
distributed  to  the  individual  taxpayer  and  which  thus  free 
him  from  his  just  tax  responsibility  to  the  Government. 

The  provisions  of  the  pending  bill  have  been  so  thor- 
ouRhly  and  ably  discussed  today  by  the  gentleman  from 
Kentucky  (Mr.  Vinson]  that  I  do  not  propose  to  repeat 
that  explanation.  I  do.  however,  desire  to  say  a  few  words 
about  the  philosophy  of  the  major  change  made  by  it,  and 
in  doing  so  I  want  you  to  remember  that  this  is  a  revenue 
act.  At  this  p>oint  I  compliment  the  minority  leader  [Mr. 
Snell],  who  is  the  first  member  on  the  Republican  side 
to  admit  that  the  purpose  of  a  tax  bill  is  to  raise  revenue. 
No  matter  if  he  did  refuse  to  vote  new  taxes  until  some 
alleged  waste  of  public  moneys  ceased,  without  ever  speci- 
fying what  that  waste  was.  No  matter  if  in  speaking  of 
deficits  he  forgot  to  call  attention  to  the  testimony  of  Acting 
Director  of  the  Budget  Bell — page  671  of  the  hearings — that 
the  deficits  for  the  fiscal  year  1931.  under  the  preceding  ad- 
ministration, was  $902,716,845;  for  the  fiscal  year  1932,  $3.- 
153,097,507;  and  for  the  fiscal  year  1933,  $3,068,266,874,  or  a 
total  deficit  for  the  3  consecutive  years  of  $7,124,081,226. 
Other  mcml)ers  on  the  Republican  side  seem  to  have  for- 
gotten the  purpose  of  this  bill — revenue. 

Philosophy,  therefore,  must  be  mixed  with  fact.  The 
whole  truth  of  the  matter  is  that  this  additional  money  is 
needed  as  a  result  of  certain  definite  events.  The  decision 
of  the  Supreme  Court  invalidating  the  processing  taxes 
levied  by  the  Agricultural  Adjustment  Act,  which  had  t>een 
included  in  l^oth  the  1936  and  1937  Budgets;  and  the  enact- 
ment of  the  Soil  Conservation  and  the  Adjusted  Compen- 
sation Payment  Acts  by  Congress.  The  first  of  these  events 
imposed  the  necessity  of  raising  some  $517,000,000  of  reve- 
nue, referred  to  in  the  committee's  report.  Of  course,  it 
is  true  that  Congress  could  have  avoided  the  payment  of 
some  $286,000,000  of  this  by  refusing  to  appropriate  any- 
thing for  the  E>ayment  of  the  benefit  contracts  that  the 
farmers  had  already  entered  into  in  good  faith,  but  I  fail  to 
rememl>er  anyone  on  either  side  of  the  House  urging  that 
that  be  done. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BUCK.    Yes. 

Mr.  COOPER  of  Tennessee.  It  so  happens  it  was  my 
privilege  to  be  presiding  over  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  during  the  consideration 
of  the  deficiency  appropriation  bfll,  which  carried  that 
item.  I  do  not  recall  that  there  was  a  vote  on  either  side  of 
the  aisle  against  the  incliision  of  that  amendment,  which 
was*  offered  by  the  gentleman  from  Texas  [Mr.  Jones], 
chairman  of  the  Agricultural  Committee. 

Mr.  BUCK.  I  am  sure  that  the  gentleman  is  correct. 
That  was  my  own  recollection.    The  gentleman  from  New 
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York  [Mr.  Taber].  who  spoke  against  the  bill,  and  some 
others,  may,  in  all  fairness  object  that  they  did  not  person- 
ally vote  for  the  imposition  of  the  additional  obligation 
made  necessary  by  the  passage  of  the  bonus  bill,  but  the 
vast  majority  of  Congress  did.  and  it  must  assume  the  re- 
sponsibility, therefore,  of  raising  the  additional  funds.  It  is 
equally  idle  for  the  gentleman  from  New  York  or  others  to 
object  to  the  other  event  which  makes  necessary  the  raising 
of  permanent  revenue,  the  passage  of  the  Soil  Conservation 
Act.  It  may  not  seem  to  them  good  policy,  but  again  it  has 
met  with  the  approval  of  the  vast  majority  of  Congress,  and 
the  funds  for  it  must  be  provided. 

We  are  not  facing  the  question  of  raising  money  for  deficits 
incurred  in  past  years.  We  are  faced  with  the  question  of 
providing  money  for  the  particular  items  which  this  session 
of  Congress  has  passed  and  has  adopted — a  farm  program, 
pjermanent  and  additional  funds  for  9  years  for  the  veterans. 

In  the  course  of  hj.s  remarks,  the  gentleman  from  New 

York  [Mr.  Snell]  referred  to  the  fact  that  the  President,  in 

his  message  in  opening  Congress,  had  promised  that  there 

would  be  no  new  taxes.     'For  the  sako  of  accuracy,  I  shall 

read  into  the  Record  the  exact  language  used  by  President 

Roosevelt  in  that  message: 

National  Income  Increases:  tax  receipts,  based  on  that  Income, 
increase  without  the  levying  of  new  taxes  That  Is  why  I  am  able 
to  say  to  this,  the  second  session  of  the  Seventy-fourth  Congress, 
that  based  on  existing  laws  it  Is  my  belief  that  no  new  taxes, 
over  and  above  the  present  taxes,  are  either  advisable  or  necessary. 

Mr.  Chairman,  that  is  a  very  different  thing  from  sajdng 
that  no  new  taxes  would  be  le\ied.  The  events  I  have  re- 
ferred to  have  happened  since  then — the  invalidation  of  taxes 
that  were  in  the  Budget  and  the  decision  of  Congress  in  these 
two  acts  to  appropriate  money.  Let  us  therefore  stop  this 
theorizing  and  face  the  facts. 

When  we  have  to  raise  new  moneys,  it  is  necessary  to  go 
into  somebody's  p>ocket  or  to  invade  somebody's  strong  boxes. 
It  is  only  natural  that  new  taxes  should  be  objected  to.  It  is 
the  privilege  of  the  taxpayer  to  have  proposed  tax  changes 
as  carefully  considered  as  it  is  his  privilege  later  to  have  the 
tax  laws  strictly  construed.  On  the  other  hand,  it  is  our 
congressional  duty  to  see  that  all  loopholes  in  tax  laws  are 
closed  and  see  that  the  taxes  levied  produce  the  maximum 
amount  of  revenue. 

Some  of  the  members  of  the  minority  have  wanted  to 
talk  about  retrenchment  of  expenditures.  Retrenchment! 
Let  us  discu5s  that  at  the  proper  time.  Let  us  find  out  what 
definite  proposals  the  minority  will  make.  But  make  them 
definite,  my  friends.  Generalities  will  accomplish  nothing. 
And  this  is  not  the  time  or  the  place.  We  are  dealing  here 
only  with  specific  taxes  for  specific  subjects  and  revenue 
required  for  specific  appropriations.  Back  to  our  revenue 
bill. 

One  of  the  most  serious  evasions  under  the  present  tax 
law  is  the  failure  of  corporations  to  declare  as  dividends 
their  earnings  and  profits,  and  so  keep  them  untaxed.  Not 
only  is  the  Government  defrauded,  but  you  and  I.  engaged 
in  a  partnership  business,  are  placed  at  a  disadvantage  for 
partnership  profits  are  taxed  to  the  individuals  whether 
drawn  down  in  ca^h  or  not.  Similarly,  I,  as  an  individual 
doing  business,  am  taxed  on  the  full  100  pjercent  of  my  earn- 
ings, whatever  they  may  be. 

The  gentleman  from  New  York  [Mr.  Reed]  says  that  the 
new  plan  prop)oses  to  determine  in  advance,  irresp)ective  of 
circumstances,  the  amount  of  savingrs  for  every  business  in 
the  United  States,  and  said  that  we  would  not  dare  do  that 
with  regard  to  the  farmer  or  the  wage  earner.  Why.  gen- 
tlemen, that  is  exactly  what  we  do  do  in  regard  to  them. 
One  graduated  scale  confronts  tx)th  of  them,  a  tax  on  all 
their  earnings.  They  have  no  opportunity  to  deduct  from 
taxation  the  amoimt  that  the  one  may  desire  to  invest  in  a 
new  bam.  or  the  other  in  new  tools,  which  are  the  equivalent 
of  the  plant  investment  that  the  minority  members  have 
been  talking  about.  No;  every  cent  of  their  income,  no  mat- 
ter for  what  it  is  spent,  is  subject  to  taxation. 

The  gentleman  from  New  York  [Mr.  Snell]  likens  cor- 
porate suipluses  to  paid-up  life  Insurance  policies,  but  he 
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sbouid  remember  that  the  Individual  gets  no  deduction  in 
his  tix  return  for  the  money  that  he  pays  as  premiums  on 
any  ^d  of  life  insurance  policy. 

I  ijepeat.  that  all  this  bill  proposes  to  do  is  to  put  the 
stockpolders  of  corporations  in  the  same  category  as  part- 
ners lor  lndl\1duals. 

TWe  gentleman  from  Vermont  [Mr.  PLxncLnr].  with  his 
usxi&j  and  characteristic  candor,  stated  "experience  has  con- 
clu-sirely  and  undeniably  demonstrated  one  thing:  that  is.  that 
people  will  avoid  or  escape,  whenever  it  is  within  their  power 
to  dc  so.  the  payment  of  any  tax."  That,  gentlemen,  is  just 
wnat  nas  oeen  nappeiiing  txirougnout  tne  united  Slates  for 
theM  many  years,  and  is  still  happening  today.  I  do  not 
change  that  corporations,  by  and  large,  are  formed  for  the 
purp<«e  of  evading  tax  liability.  There  are  a  great  many 
other  advantages  possessed  by  the  corporate  form  of  struc- 
ture, including  limited  liability  of  the  stockholders,  concen- 
t-aticn  of  management,  and  so  forth,  tnit  when  corporations 
do  n<it  ciurently  distribute  the  major  portion  of  their  earn- 
ings and  accumulate  surpluses,  they  are  depriving  the  stock- 
holders of  a  return  on  their  investment  which  they  have  a 
right  to  expect,  and  they  are  depriving  the  Government  of 
the  revenue  that  it  has  a  right  to  expect.  These  accumu- 
lations may  often  have  dire  social  cor^sequences.  Take  for 
examlple  the  large  amounts  of  money  that  were  lent  out 
from  their  surplus  funds  by  corporations  to  stock  market 
operators  In  1928  and  1929.  That  these  funds  helped  pro- 
duce the  ensuing  crash  in  the  market,  few  doubt. 

Thit  when  they  had  been  recovered  from  the  borrowers 
they  were  subsequently  declared  in  dividends,  is  claimed  as  a 
virtue  by  the  minority  Members,  but  they  should  have  been 
declared  in  the  years  when  they  were  earned. 

On  the  other  hand,  if  these  funds  remain  Idle,  they  are 
of  nc  value  to  our  social  structure.  They  are  a  temptation 
to  thi  management  of  the  corporation  to  enter  into  a  pro- 
gram of  expansion  of  plant  facilities,  often  unjustified,  as 
we  hive  learned  from  the  overexpansion  of  these  facilities 
durirg  the  so-called  Coclidge  boom.  Capital  becomes  in- 
vestcl  In  plant  facilities  to  a  point  where  interest  can  no 
longer  be  earned  on  the  investment. 

On  5  of  the  saddest  things  In  this  controversy  is  the  fail- 
ure of  the  minority  to  sec  that  the  declaration  in  dividends 
of  acinimulated  earnings  and  profits  will  not  decrease,  but 
will  Increase  new  enterprises.  I  know  that  the  gentleman 
from  Michigan  [Mr.  WooDRtrrrl  has  propounded  the  theory 
that  jthese  declarations  may  be  so  heavy  that  large  stock- 
will  dispose  of  their  holdings  and  Invest  in  tax-free 
ties.  There  Is  a  possibility  that  some  people  may  do 
le  possibility  is  greatly  limited  by  the  fact  that  If 
ions  are  such  as  the  gentleman  imagines,  the  present 
of  these  tax-free  securities  will  protwbly  not  want 
them.  It  is  further  limited  by  the  fact  that  those 
who  nay  dispose  of  their  holdings  wlU  have  to  pay  a  capital - 
gains  tax  Furthermore,  the  purchaser  of  such  corporation's 
stock  will  thereafter  be  taxable  on  the  dividends  declared. 
I  cannot  see,  therefore,  why  we  should  anticipate  any  loss 
in  revenue  to  the  Government  from  such  a  procedure. 

Mo-eover.  dividend  money  put  Into  circulation  must  seek 
some  form  of  Investment,  and  It  is  not  only  logical  but  en- 
tirely natural  that  this  money  will  be  available  In  Increasing 
quantities  for  the  formation  of  new  enterprises  Instead  of 
l3rtag  Idle  as  It  does  at  the  present.  Even  the  dividends 
received  by  small  shareholders,  placed  in  circulation  for 
the  pirchase  of  consumption  goods,  will  require.  Indirectly. 
Investment  by  someone  to  increase  the  consumer  supjply. 

It  tas  been  further  argued  that  the  proposed  tax  system 
will  destroy  small  corporations;  that  It  will  prevent  the 
graduil  growth  of  a  new  enterprise.  All  these  argimients 
may  be  dismissed  as  nonsense.  In  the  fb^  place,  small  cor- 
poratlms  are  now  in  more  danger  of  being  put  out  of  busi- 
ness br  pylattng  large  corporatloiis  with  huge  surpluses  which 
they  <an  tise  to  wreck  their  rivals  than  they  will  be  here- 
after; secondly,  new  corporations  may  set  over  to  surplus. 
aeeoralng  to  their  earnings,  between  30  and  40  percent  of 
their  knnual  Income  each  jrear.  and  pay  no  more  tax  than 
they  pay  at  the  present  time,  and  so  gxadtially  accumulate  a 


surplus;  or  If  their  earnings  are  large  enough  from  the  start, 
they  may.  as  long  as  the  interests  of  the  stockholders  are 
not  changed,  reinvest  the  earnings  in  plant  facilities  and 
declare  stock  dividends  tax  free;  or  they  may  declare  all  the 
earnings  in  dividends,  pay  no  tax.  and  have  the  stockholders 
reinvest  the  money  in  new  stock  issues;  or  the  money  may  be 
declared  as  dividends  and  lent  to  the  corporations  by  the 
stockholders.  There  are  no  penalties  on  advancement  or 
expansion  of  business  under  this  bill — only  on  the  withhold- 
ing of  unduly  accumulated  earnings  and  profits  from  taxa- 
tion. We  are  only  concerned  with  seeing  that  these  earnings 
go  through  the  tax  mill  in  the  hands  of  the  shareholder. 

Of  course,  the  corporations,  and  especially  the  small  cor- 
porations, are  not  going  to  be  the  suflferers.  It  is  the  indi- 
vidual who  holds  a  large  amount  of  stock  in  some  profitable 
corporation  and  who.  through  that  corporations  failure  to 
declare  dividends,  is  escaping  surtaxes,  who  is  behind  the 
protest  against  this  principle  of  taxation,  in  whatever  form 
that  protest  comes.  That  individual  does  not  want  to  con- 
sider the  question  of  tax  inequalities.  Nevertheless,  it  is 
our  duty  to  provide  the  needed  revenue  for  the  Government 
and  secure  it  where  it  can  be  secured  without  creating  a 
tax  inequality,  and  instead,  abolishing  one  that  exists.  But, 
said  the  gentleman  from  New  York  I  Mr.  Shell  1.  and  I  be- 
lieve the  gentleman  from  Pennsylvama  [Mr.  Rich),  all  a 
man  has  to  do  is  to  take  his  wife  and  daughter  and  organ- 
ize a  corporation.  As  to  his  income,  he  will  then  be  on  the 
same  basis  as  other  corporations  and  can  accumulate  his 
earnings  and  pay  no  tax.  Other  members  of  the  minority 
have  expressed  this  same  thought  in  varying  language.  Are 
they  hunting  additional  revenue  or  additional  evasions?  Are 
not  these  remarkable  suggestions  from  those  who  are  shout- 
ing "Balance  the  Budget"?  Oh.  yes,  "Balance  the  Budget", 
they  cry.  but  at  the  first  real  effort  to  secure  money  to  help 
balance  it.  they  revolt.  I  repeat,  we  are  trying  to  raise 
money  and  not  trying  to  increase  the  number  of  those  who 
evade  their  tax  responsibilities. 

Governmental  functions  that  are  new  have  been  called 
into  existence  as  a  result  of  popular  demand.  The  people 
realize  that  these  must  be  paid  for  by  taxes.  They  do  not 
object  to  paying  what  is  demanded  of  them  if  they  consider 
the  tax  fair.  What  the  ultimate  requirement  that  the  Gov- 
ernment revenue  will  be  must  depend  on  what  the  people  de- 
mand of  It  in  the  way  of  service.  In  the  meantime,  as  long 
as  we  depend  to  a  considerable  extent  upon  the  income  tax 
for  Federal  revenue,  it  is  our  duty  to  see  that  that  income 
tax  is  distributed  as  equitably  as  possible,  and  that  no  one, 
through  a  corporate  de\1ce.  a  fiction  of  law,  is  permitted  to 
escape  payment  of  his  just  proportion  of  that  tax.  (Ap- 
plause.] 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  WOODRUFF  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  Ohio  [Mr.  HollisterI. 

Mr.  HOLLISTER.  Mr.  Chairman,  there  has  been  a  great 
deal  of  discussion  of  this  tax  bill  from  a  pobtical  point  of 
view,  and  a  great  deal  of  discussion  from  the  point  of  view 
of  the  raising  of  revenue.  We  all  know  that  if  money  is  to 
be  spent,  revenue  must  be  raised.  I  Imagine  enough  has  been 
said  about  this  for  the  time  being.  I  do  not  think  ver>'  much 
has  yet  been  said,  however,  about  basic  theories  of  taxation 
as  applied  to  this  bQl. 

As  I  understand  the  theory  of  taxation  there  are  three 
methods  of  approach.  Taxation  may  be  used  as  a  means  of 
coercion.  The  tax  set  up  in  the  Guffey  coal  bill  was  a  typi- 
cal example  of  the  use  of  taxation  as  a  method  of  coercion. 
Taxation  may  be  lised  as  a  weapon  of  social  Justice.  When 
estate,  inheritance,  or  even  Income  taxes  get  Ijeyond  a  cer- 
tain point — and  no  one  can  tcU  exactly  when  that  point  Is 
reached,  even  though  the  law  of  diminishing  returns  begins 
to  operate — they  may.  of  course,  be  earned  still  higher  as  a 
weapon  of  social  jusUce  to  bring  about  the  leveling  of  classes 
and  the  sharing  of  wealth. 

Taxation  Is  used  chiefly,  however,  for  the  purpose  of  rais- 
ing revenue:  and  It  was  our  understanding  when  the  Presi- 
dent first  suggested  this  tax  that  it  was  to  be  a  tax  for  tlie 
particular  purpose  of  raising  revenue,  not  to  coerce  any  par- 
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ticular  group  Into  any  particular  thing  or  to  bring  about  any 
particular  social  readjustment. 

There  are  several  provisions  in  the  bill  as  drafted  which 
have  little  to  do  with  the  raising  of  revenue  and  which  would 
seem  to  indicate  that  the  chief  purpose  of  the  bill  has  been 
forgotten.  As  I  stated  earlier,  if  money  is  to  be  spent,  we 
know  it  must  be  raised.  If  spending  has  stopped,  if  we  were 
not  raising  all  the  revenue  we  should  need  for  the  next  few 
years  and  were  raising  it  on  a  permanent  basis,  we  might 
give  very  serious  thought  to  the  complete  change  of  the 
whole  system  of  corporate  taxation  which  this  bill  brings 
about. 

No  system  of  taxation,  of  course,  that  any  one  of  us  can 
think  of  is  going  to  satisfy  everybody,  but  it  does  seem  that 
when  we  completely  revamp  the  whole  structure  of  corporate 
taxation  we  ought  to  give  a  little  more  thought  to  how  per- 
manent it  is  going  to  be,  whether  or  not  the  total  amount 
of  revenue  which  is  to  be  raised  will  bring  about  a  balanced 
Budget,  and  whether  or  not  we  are  going  to  be  able  to  follow 
such  a  tax  through  to  its  logical  conclusion  and  not  consider 
it  merely  as  a  stopgap,  which,  in  turn,  will  have  to  be  elimi- 
nated, perhaps,  next  year  or  a  few  years  in  the  future. 

Whatever  else  may  be  said  about  this  tax  bill,  it  must  not 
be  forgotten  that  it  wiU  require  deep  study  by  lawyers,  deep 
study  by  accountants,  and  a  great  deal  of  work  which  will 
be  completely  de  novo.  We  will  have  to  start  again  from  the 
beginning  and  work  out  what  this  is  going  to  mean  to  the 
corporate  structure  of  the  country.  Whatever  we  may  say  of 
the  existing  tax  laws,  and  heaven  knows  they  are  hodge- 
podge, and  I  am  not  here  defending  them,  we  at  least  have 
a  certain  experience  behind  them  on  which  we  can  work,  a 
certain  number  of  years  in  which  lawyers,  accountants,  and 
courts  have  given  full  consideration  to  the  subject.  To 
change  this  structure  completely  overnight  and  start  afresh 
on  a  tax  bill  which  is  merely  a  temporary  stop-gap  seems  to 
me  a  very  unwise  thing. 

There  has  been  a  great  deal  of  talk  of  the  propriety  of 
taxing  corporations.  The  fact  that  a  corporation  enjoys  a 
privilege  which  an  individual  or  jjartnership  does  not  enjoy 
is  true,  and  that  is  why  taxes  on  corporations  are  justified, 
even  though  the  profits  of  corp)orations  may  in  turn  be  passed 
on  to  individuals,  who  are  again  taxed  for  the  same  profits 
on  which  the  corporation  is  taxed.  But  let  us  stop  and  con- 
sider what  the  corporate  entity  has  done  for  this  country. 
The  reason  people  are  willing  to  put  their  money  into  a  cor- 
poration in  order  to  achieve  a  certain  business  purpose  is 
because  they  are  relieved  from  certain  responsibilities  and 
hazards  which  they  would  have  in  the  event  the  purpose  were 
undertaken  by  them  personally  or  by  a  partnership;  there  is 
ease  of  management,  there  is  a  flexibility  which  no  individ- 
ual and  no  partnership  has.  and  there  is  also  the  very  im- 
portant consideration  of  limitation  of  personal  liability.  The 
development  of  corporations  has  made  possible  In  this  covm- 
try  the  amassing  of  large  sums  of  capital  for  industrial  devel- 
opment. Whether  in  small  corporations  or  in  large  corpora- 
tions, the  amassing  has  been  the  same,  and  through  the  use 
of  these  large  sums  of  capital  it  has  been  possible  to  develop 
this  country  to  an  industrial  position  no  other  country-  in  the 
history  of  the  world  has  ever  reached.  This  had  been  done 
chiefly  through  the  use  of  the  corporate  entity.  This  does 
not  necessarily  mean  we  should  give  a  corporate  entity 
special  privilege,  that  we  should  not  tax  it,  that  we  should 
not  limit  It  by  proper  legal  restrictions,  but  it  does  mean  that 
we  should  not  necessarily  consider  the  corporation  as  a  thing 
suspect  and  say  to  a  corporation,  as  we  are  doing  in  this  bUl, 
"You  shall  nm  your  corporation  according  to  a  set  of  abso- 
lutely strict  and  inexorable  rules  which  we  lay  down  in  this 
bill."  We  do  that  in  this  legislation  without  giving  consider- 
ation to  whether  it  is  a  corporation  dealing  with  producers' 
goods  or  consumers'  goods;  whether  it  is  a  corporation  which 
employs  a  large  amount  of  labor  with  respect  to  its  gross 
business,  or  a  small  amoimt  of  labor;  whether  it  is  a  corpo- 
ration dealing  with  a  large  mass  or  raw  materials  or  small 
amounts;  whether  it  is  a  corporation  which  has  a  high  peak 
and  a  low  valley  of  business,  so  that  it  must  protect  itself 
during  the  slack  periods.     We  put  ihem  all  on  a  uniform, 


basis  and  say  that  over  the  years  It  is  not  permitted  for  them 
to  accumulate  surpluses  without  penalties. 

Mr.  Chairman,  in  the  brief  time  allotted  me  it  would  mani- 
festly be  impossible  for  me  to  run  the  whole  gamut  of  cor- 
porate enterprises  in  this  country  and  show  how  different 
they  are. 

It  is  suflBcient  for  me  to  mention  this  defect  in  pointing 
out  how  little  study  has  really  been  given  to  an  attempt  to 
change  the  whole  method  of  corporate  taxation  without  due 
regard  to  all  the  differences  of  corporate  enterprise  in  the 
coimtry. 

Let  us  take  the  matter  of  chain  stores.  Chain  stores 
are  not  very  popular,  I  am  led  to  believe,  on  the  floor  of 
this  House;  yet  it  seems  to  me  in  this  bill  you  have  put 
the  chain  store  in  a  particularly  advantageous  position.  The 
chain  store  has  little  need  to  build  up  any  kind  of  a  cor- 
jxjrate  surplus.  A  chain  store  can  restrict  very  quickly  its 
purchases  and  its  stocks  of  raw  materials  or  even  finished 
goods.  It  can  very  quickly  close  any  number  of  its  small 
stores  and  let  out  any  number  of  workers.  If  j'ou  will  exam- 
ine the  records  of  chain  stores  you  will  find  that  to  a  great 
extent  their  earnings  are  paid  out  in  dividends;  therefore,  to 
that  extent  the  chain  stores,  imder  this  bill,  become  almost 
exempt  from  taxation. 

Take,  on  the  other  hand,  a  company  that  engages  purely 
in  the  production  of  capital  goods;  a  company  engaged  in 
the  manufacture  of  great  machinery',  for  instance.  Let  us 
assume  a  company  which  makes,  we  will  say,  paper-making 
machinery,  where  one  order  runs  up  to  $500,000  or  more  and 
where  a  concern  which  gets  two  or  three  orders  in  a  single 
year  is  very  lucky  in  these  times.  Is  it  possible  for  a  con- 
cern of  that  kind  to  operate  from  day  to  day  on  a  small 
accumulated  surplus?  In  the  very  nature  of  things,  if  they 
are  going  to  accept  orders  at  all  and  be  able  to  get  those 
orders  out.  they  must  over  a  period  of  years  accumulate  a 
large  surplus  with  which  to  buy  steel,  with  which  to  pay  their 
employees,  and  with  which  to  do  all  of  the  other  things 
which  have  to  be  done  while  the  finished  product  is  in  proc- 
ess of  manufacture,  thereby  differing  absolutely  from  the 
other  typical  example  which  I  gave  of  the  chain  store. 

I  could,  if  I  cared  to,  take  one  corporation  of  one  kind 
and  another  corporation  of  another  kind  and  point  out  the 
manifest  differences  in  the  way  in  which  they  must  operate. 
Yet,  Mr.  Chairman,  what  you  are  doing  in  this  bill  is  to  say 
with  respect  to  every  one  of  those  corporations:  "You  must 
be  handled  in  an  absolutely  ironclad  strait  jacket  no  matter 
what  your  situation  is;  the  same  rules  apply  as  to  whether 
you  are  permitted  to  accumulate  corporate  surpluses." 

This  is  particularly  harmful  to  the  one  line  of  business 
which  had  lagged  furthest  behind  in  the  recent  improve- 
ment, which  many  gentlemen  have  pointed  out  has  occurred 
lately  with  respect  to  American  business.  The  heavT-goods 
industries  are  those  which  have  most  lagged  behmd  and  it  Is 
those  which  are  particularly  injured  by  a  bill  of  this  nature, 

Mr.  Chairman,  up  to  this  time  I  have  simply  been  dis- 
cussing generalities,  the  theory  of  taxation  behind  this  whole 
scheme,  and  why  it  is  so  unwise  in  order  to  raise  a  certain 
amount  of  revenue  to  adopt  suddenly  a  new  system  of  taxa- 
tion rather  than  a  flat  corpKjrate  levy  or  a  flat  income-tax 
levy,  or  whatever  it  may  be.  which  can  be  easily  computed 
under  existing  law.  However,  there  are  a  few  particular 
things  to  which  I  want  to  call  the  attention  of  the  member- 
-ship.  and  p>erhaps  I  may  best  do  that  by  addressing  one  or 
two  questions  to  one  of  the  gentlemen  at  the  majority  table. 
I  should  like  to  ask  the  gentlemen  if  they  can  tell  whether 
any  thought  has  been  given  to  the  situation  of  a  corporation 
which  has  made  no  defimte  contract  again.st  the  declaration 
of  dividends  but  Is  subject  to  certain  contract  conditions 
so  that  if  dividends  should  be  declared  at  all.  or  in  exce.ss  of 
a  certam  amount,  some  very  unfortunate  condition  will  come 
into  effect  with  respect  to  that  corporation.  Was  any  con- 
sideration given  to  that  matter? 
j  Mr.  VINSON  of  Kentucky.  To  what  condition  does  the 
I  gentleman  refer? 

,      Mr  HOLLISTER.     I  shall  try  to  be  specific.     I  understand 
'  the  law  to  provide  that  in  the  event  a  corporation  has  made 


6230 


CONGRESSIONAL  RECORD— HOUSE 


April  27 


ft  Mndii  Iff  MBtrftct  thjit  It  win  not  declare  dividends  at  alt 
or  perbips  not  beyond  a  certain  aaiount.  \1  that  contract 
cannot  be  gotten  around  in  some  way.  and  if  there  is  no 
way  In  which  dividends  may  be  declared  except  through 
breach  jt  that  contract,  then  a  ■peeial  ftnrnoffement  is  made 
by  whicp  the  corporation  pays  a  flat  rate? 

Mr.  yD«ON  al  Kentucky.  Where  there  U  an  express 
oootncc;  yea. 

Mr.  IIOLLISTER.  Let  me  call  attention  to  the  fact  that 
many  corporatrons  have  either  in  the  indentvres  coverint 
their  be  nd  issues  or  in  the  agreements  covering  their  deben- 
tures 01'  perhaps  in  the  provisions  covering  their  preferred 
stock,  a  statement  that  in  the  event  the  corporation  declares 
a  dirldind  over  a  certain  amount,  or  at  ail.  then  the  mort- 
gage wl  1  become  due  or  the  note  will  become  due  or  certain 
voting  lights  tn  the  preferred  stock  may  be  affected. 

Mr.  \INSON  of  Kentucky.  That  would  come  under  sec- 
tion 19. 

Mr.  I  OLLISTER.  I  do  not  think  so  That  Is  where  there 
Is  a  bin  ling  contract.  If  the  corporation  declares  dividends, 
it  is  tn  riolation  of  the  contract.  But  I  am  not  asking  abovrt 
that.  I  refer  to  the  case  where  there  Is  no  binding  contract, 
but  a  v<  ry  ooerooi  condition  which  will  come  Into  effect. 

Ur.  VZMSOWtf  Kentucky.  When  I  said  "section  19".  I  was 
referring  to  the  subcommittee  report.  I  think  the  case  to 
which  the  gentleman  refers,  if  it  does  not  come  under  the 
dividend  secuon  at  all.  would  probably  come  under  the  debt 

Why  would  it  come  uzkler  the  debt 

BON  of  Kentucky.    Because  the  gentleman  referred 
entures  and  the  bond  kwues.     If  they  mature  in 


Mr.  HOLLISTER.    I  am  not  iHiWMiiiK  the  debt  situation. 
Let  us  awume  this  condition  comes  Into  eSeci  with  respect  to 
a  preferred -stock  \m\ie. 
I  Here  the  gavel  felLl 

Mr.  7READWAY.    Mr.  Chairman.  I  yield  the  i«tkwan  5 
addmot  lU  minutes. 

Mr.  SOSXIBTER.  Let  us  suppose  in  the  preferred-stock 
teiie  it  s  provided  that  tn  the  event  dividends  are  declared  of 
th  an  a  certain  amomt,  ttaen  certain  TOCaaff  riffhta  wtU 
IE  to  effect  or  certain  things  will  have  to  happen,  Has 
that  bei  n  covered  in  any  way? 

Mr.  \INSON  of  Kentucky.    It  seems  to  me  that  certainly 
comes  inder  section  15.  the  contract  proviaian. 
Mr.  I  OLLISTER.    Ttiat  is  not  a  contract. 
.Mr    \  INSON  of  Kentucky     Cextalntjr  it  to  a  contract. 
\(:    H'^^T  1-JSTER.    If  the  gentksMtti  win  read  that  section. 
U.    .    :.l  f  ■;  an  Will  see  that  it  gives  the  exception  m  the  event 
dividends  are  declared  m  violation  of  the  contract.     I  am 
not  diadussing  that  provision.    I  am  dlsciwsing  the  situation 
where  oiere  is  merely  a  breach  of  a  condition  that  is  m  no 
•■Me  ti^e  violation  of  a  contract. 

Mr  VINSON  of  Kentucky.    I  do  not  see  why  not. 

Mr   if  OLLISTER.    If  the  KenUeman  does  not  undmland 

the  difTM-oncf  bfttwioti  a  contract  and  a  condition 

flN^oN  of  Kentucky.  The  gentleman  need  not  lee- 
in  that  regard  I  am  trying  to  help  tbm  lentleman. 
)LLISTER     I  beg  the  gentleman's  pardon. 

>N  of  Kentucky.    Of  course.  I  must  understaiKl 
exactly  {what  the  gentleman  is  saying. 
.VI  r    HO  I XJ6TER.    Yea. 

Mr.  VINSON  of  Kentucky.    But  I  am  stating  that,  in  my 
oianion]  with  that  sort  of  statement  made  in  your  indentures, 
fall  under  section   15.     Now,  you  have  the  deficit 
n  In  section  14  and  you  have  the  debt  situation  that 
would  attach  to  the  case  the  gentleman  refers  to~ln 


Mr 


OTJ.TSTER.    Would  the  senUMton  object  to  a  per- 
endment  to  clear  up  a  oooittlaD  of  that  kind? 
SON  at  Kentucky.    I  would  want  to  see  the  amexid- 

OLLISTER.      Biit    .^n    theory    the    gentleman   would 


ve  (haX  I  am  ctirrect  m  stAiu^  ihax  in  the 
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not  covered  tn  the  bill.  It  ^louJd  be  covered  where  a  very 
unpleasant  condition  will  happen  to  a  corporation  in  the 
event  it  declares  such  dividends. 

Mr.  VINSON  of  Kentucky.  When  the  gentleman  submits 
the  amendment,  if  it  is  not  covered  by  sections  14.  15.  or  1ft. 
we  will  be  pleased  to  consider  it. 

Mr  HOLLISTER.  Another  matter  I  would  Me  to  caU  to 
the  gentleman's  attention  is  tlus:  Why  is  imrrllhiii  made  thai 
one  corporation.  80  percent  of  whose  income  comes  from  divi- 
dends in  another  oorporation.  is  not  enabled  to  take  a  credit 
if  tbase  dividends  are  paid  to  a  holding  aorporation  h^^J^^g 
more  than  50  percent  of  the  stock  of  the  paying  corporation? 

Mr.  VINSON  of  Kentucky.  I  should  think  that  would  be 
i«ry  obvious  to  the  gentleman. 

Mr.  HOLLISTER.  I  would  be  very  pleased  to  have  the 
gentleman  explain  thai. 

Mr.  VINSON  of  Kentucky.  I  will  give  the  gentleman  an 
illustration.  If  corporation  A  declares  out  a  dividend,  and  if 
the  dividends  are  received  in  a  taxable  jresx  other  than  the 
one  m  which  they  are  declared,  of  course  such  dividends  are 
subject  to  tax  in  the  latter  year.  For  instance,  if  the  divi- 
dends are  received  tn  1937  on  income  derived  from  a  corpora- 
tion in  1936.  of  course  the  tax  upon  the  dividends  would 
attach  to  the  taxable  year  of  1937.  If  the  dividends  were  paid 
by  corporatkm  A  to  oorporation  B  and  received  by  corpora- 
tion B  in  1997.  it  would  be  a  very  simple  matter,  without  this 
language  in  the  bill,  to  form  corporation  C  and  pay  the  divi- 
dends from  oorporation  B  to  corporation  C  and  have  no  tax 
in  the  taxable  year  1937.  and  ao  on  ad  infinitum. 

Mr.  HOLLL8TER.  Would  not  corporation  C  have  to  declare 
them  out? 

Mr.  VINSON  of  Kentucky.  Yes:  but  tliey  do  not  get  them 
untU  L93a. 

Mr.  HOLLISTER.  Would  not  that  be  perfecUy  easy  to 
cover  by  a  referexu:e  to  the  particular  year  rather  than  the 
kind  of  corporation? 

Mr.  VINSON  of  Kentucky.  I  would  be  very  happy  if  the 
gentleman  would  submit  something  en  that,  tjecause  that 
section  is  intended  to  prevent  pyramiding  or  prevent  the  set- 
ting up  of  corporations  for  the  sole  purpose  of  tax  evasion. 

Mr.  HOLLISTER.  That  may  have  been  the  purpose,  but 
what  the  gentleman  has  really  done  is  to  massacre  a  cor- 
poration  

Mr.  VINSON  of  Kentucky.  We  have  heard  a  lot  about  the 
massacring  of  corporations. 

Mr.  HOLUSTER,  I  am  not  referring  to  what  the  gentle- 
man has  heard.  I  am  atatinff  what  has  happened.  I  am  ask - 
fcoff  the  gmtlrman  some  qoenyons.  and  I  do  not  want  turn  to 
use  aO  my  time  tn  stating  what  has  happened.  I  am  pointin? 
out  that  wbaS  tte  ooaamtttee  has  done  is  to  take  a  whack  at 
a  hoklmg  corponttaB  of  that  kiad.  whether  a  utility  or  not. 
and  practically  put  it  out  of  business. 

Mr.  VINSON  of  Kentucky.    A  po^ww^l  holding  company? 

Mr  HOLLISTER.  Does  (he  lenUeman  want  to  ask  me  a 
question? 

Mr.  VINSON  oi  Wrwinrkj.  No:  I  will  never  ask  the  gentle- 
man a  question  affsln  as  long  as  I  am  a  Member  of  the  House. 
I  thought  the  gentleman  had  yielded  to  me. 

Mr.  HOmSTER  I  shall  be  very  pleased  to  yield,  but  I 
have  only  a  minute  or  two. 

Mr  VINSON  of  Kentucky.  I  was  trying  to  help  the  gentle- 
man by  saying  that  this  refers  both  to  operating  company 
and  personal  holding  companies  as  well. 

Mr.  HOLLISTER.  Tlie  gentleman  misunderstands  me.  I 
am  DOt  dlgaariaff  personaJ  holding  companies.  llUs  is  not 
a  persanal  hoMlnc  company.  Tliis  is  the  case  of  a  corpora- 
tion which  gets  its  dividends  from  another  cosDoration  and. 
in  turn,  is  held  by  a  third  corporation  and  h&s  nothing  to  do 
with  personal  holding  companies. 

Mr.  VINSON  of  Kentucky.  Personal  holding  companies  are 
also  involved  here 

Mr  HOLLISTER     Not  in  this  particular  aspect  of  it. 

Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  HOIAJSTER.  I  wish  the  genUcnian  would  point  it 
out  OT"  get  someone  on  his  side  to  point  that  out. 

iilere  the  g&rei  lellj 
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Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  additional  min- 
utes to  the  gentleman  from  Ohio. 

Mr.  HOLLISTER.  There  are  a  number  of  questions  of  this 
kind.  Mr.  Chairman,  which  we  could  go  into,  but  the  bill  in 
its  present  form  I  am  a-ssuming  will  never  become  law.  Mani- 
festly, even  if  the  Senate  does  not  very  greatly  change  this 
whole  theory  of  taxation,  which  I  confidently  predict,  it  will 
certainly  fill  up  some  of  the  gaps  now  in  the  measure,  be- 
cause you  can  drive  a  coach  and  horse  through  it  in  20  differ- 
ent places.  It  is  a  t3rpical  example  of  trying,  in  a  few  days, 
to  revamp  the  taxation  set-up  which  has  been  built  up  over 
a  period  of  years,  and  which  may  not  be  the  best  we  can  get, 
but.  at  least.  Is  based  on  considerable  sound  experience. 

The  particular  worry,  it  would  seem  to  me.  in  a  bill  of 
this  kind,  would  be  what  the  average  jjerson  will  be  able  to 
do  who  is  trying  to  consider  what  his  taxes  are  going  to  \)o 
imder  this  measure.  It  will  be  easy  enough  for  the  large 
corporation  to  get  expert  accountants  and  get  excellent  attor- 
neys to  handle  the  picture,  but  it  is  going  to  be  the  hardest 
thing  in  the  world  for  the  little  fellow  to  know  what  his  tax 
liability  is  going  to  be. 

I  know  I  will  be  met  with  the  familiar  argument,  "Oh, 
what  you  are  really  trying  to  do  Is  to  comfort  the  big  corpora- 
tion and  soak  the  little  fellow  and  you  are  Just  talking  the 
other  way  around",  but  I  want  you  to  think  it  over  as  you 
read  this  bill.  What  would  you  do  If  you  yourself  had  to 
sit  down,  running  some  little  business,  and  figure  out  Just 
what  change  it  meant  In  your  whole  corporation  set-up? 
Just  think  that  over  without  listening  to  the  camouflage  that 
may  be  thrown  over  the  thing  by  a  few  excellent  orators, 

Think  what  It  means  to  any  man  trying  to  work  out  the 
meaning  of  this  bill  for  his  own  particular  business.  It  does 
seem  to  me  that  In  this  bill,  in  addition  to  the  unsoundness 
of  the  basic  tax  principles,  we  have  another  example  of 
attacking  thrift.  That  seems  to  be  the  aim  today.  There  is 
no  encouragement  to  save,  there  Is  no  encouragement  for 
accumulating  something  to  pay  your  debts,  there  is  no  en- 
couragement to  do  those  things  which  have  made  this  coun- 
try great. 

This  blU  says  to  the  corporations,  "Do  not  accumulate  a 
surplus,  do  not  collect  something  to  carry  you  through  a 
rainy  day.  do  not  lay  aside  money  so  that  you  can  employ 
labor  when  hard  times  come  again."  It  is  another  manifes- 
tation of  that  continual  gnawing  at  those  things  which  have 
made  this  country  great. 

This  bill,  if  it  t)ecomes  a  law,  will  do  much  to  disrupt  and 
hamstring  the  present  corporate  set-up  in  this  country.  If 
this  bill  is  not  so  drafted  as  to  carry  this  method  of  taxa- 
tion through  to  logical  conclusion  and  make  it  permanent, 
then  it  will  be  nothing  but  a  temporary  stopgap  and  should 
not  in  any  instance  be  put  into  effect  at  the  present  time. 
[Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  I  jneld  10  minutes  to 
the  gentleman  from  Illinois  (Mr.  DirksenI. 

Mr.  DIRKSEN.  Mr.  Chairman  and  members  of  the  Com- 
mittee, the  gentleman  from  Kentucky  [Mr.  Vinson],  in  the 
course  of  his  statement,  mentioned  the  fact  that  there  were 
only  seven  Meml)ers  of  Congress  who  voted  against  the  1934 
revenue  measure. 

I  have  the  good  fortune  or  the  misfortune  to  be  one  of 
that  seven  who  voted  against  it,  and  if  I  had  the  opportunity 
I  would  vote  against  it  again  today. 

Today  I  am  like  the  Shakespearean  actor  who  went  into  a 
restaurant  and  ordered  everj^hing  on  the  bill  of  fare  but 
had  no  money  In  his  pocket  to  pay  for  it.  He  was  thrown 
out.  About  a  year  or  two  later  he  went  back  and  ordered 
everything  on  the  bill  of  fare  and  then  called  the  manager, 
and  he  said.  "Do  you  remember  the  Shakespearean  Hamlet 
who  came  in  here  a  year  ago  and  had  no  money  and  ordered 
everything  on  the  bill  of  fare  and  had  to  be  thrown  out?" 
The  proprietor  said.  "Yes."  "Well,"  he  said,  "I  think  you 
will  have  to  perform  that  same  painful  duty  again  today." 
[Laughter.] 

I  expect  It  is  going  to  be  my  painful  duty  to  vote  against 
this  bill  when  the  time  comes.    And  I  do  so  for  a  reason. 


Understand..,  every  Member  of  this  House  hsis  to  discharge 
his  own  responsibilities  according  to  the  light  given  him. 
In  that  connection  I  might  say  that  when  the  gentleman 
from  New  York  chastised  the  House  the  other  day — it  was  a 
verbal  chastisement — because  only  34  Members  were  present 
on  the  floor,  I  admit,  in  deference  to  myself  and  in  fairness 
to  my  constituents,  that  I  was  one  of  those  who  was  not  on 
the  floor — and  for  a  very  good  reason.  I  had  been  listening 
patiently  for  hours  seeking  to  gain  some  light,  understand- 
ing, and  erudition  in  respect  to  this  bill.  Perhaps  the  fault 
is  lack  of  perception  on  my  part.  In  any  event,  I  did  not 
get  it. 

So  I  went  back  to  my  office  with  the  bill  and  a  copy  of  the 
report  and  undertook  to  get  what  little  truth  I  couJd  get  out 
of  the  bill.  It  is  our  individual  responsibility,  and  we  are 
going  to  have  to  discharge  it  the  best  we  know  how.  and  I  am 
going  to  vote  against  the  bill.  Yet  I  can  meet  the  majority 
two-thirds  of  the  way  and  still  vole  in  the  negative.  P^rst 
of  all.  I  recognize  the  need  for  taxes.  I  voted  for  many  of 
the  appropnation  bills,  I  vot^^d  for  the  bonus.  I  voted  for  the 
Soil  Conservation  Act.  and  I  have  been  going  around  tiie 
coimtry  preaching  a^'airust  an  unbalanced  Budget.  I  do  not 
want  to  be  in  the  inconsistent  and  hjTxxrrit-ical  position  of 
shouting,  l.ke  an  Ishmael  in  ihe  wilderne.ss.  about  a  balanced 
Budget  and  at  the  ."^ame  time  not  as.sume  my  re.spon.sibihty 
about  prttinK  that  Budget  balanced  But  that  is  no  reason 
why  one  has  to  vote  for  Just  any  bill  that  is  dragged  into  this 
Chamber.  I  think  the  inference  went  out  (his  afternoon, 
after  listening  to  the  gentleman  from  Kentucky  Mi  Vinson! 
and  the  gentleman  from  Aikan.sa.s  iMr.  Fuller),  that  be- 
cause we  had  Incurred  thi.s  rc.sp<jnsiblllty  we  virtually  had  to 
vote  for  the  bill.  That  Is  not,  as  the  lawyers  say,  a  sequitor. 
It  does  not  follow  that  you  have  to  vote  for  this  bill  Just  be- 
cause you  voted  for  the  bonus  and  the  Soil  Conservation  Acta. 
Such  an  intimation  begs  the  question.  We  need  taxes. 
There  Is  no  question  about  that.  Consequently  I  subscribe  to 
the  theory  that  we  ought  to  levy  taxes  on  the  bails  of  abil.ty 
to  pay.  That  theory  has  been  so  thoroughly  written  into 
the  tax  laws  up  to  this  time  that  I  t>elieve  every  Member  of 
this  House  subscribes  to  it.  Moreover,  I  do  not  ijeLieve  that 
corporations  as  such  repel  the  idea  of  corporate  taxation. 
The  whole  question  here  is  not  whether  we  need  taxes,  he- 
cause  we  do,  not  whether  we  are  going  to  levy  them  on  the 
basis  of  ability  to  pay,  because  we  are,  and  I  believe  in  It. 
The  whole  question  Involved  in  this  bill  is.  Is  this  bill  proper, 
is  this  fair,  is  this  the  adequate  way  to  go  about  ii  so  as  to 
conserve  the  national  well-being  and  still  get  the  money? 
That  is  the  basis  on  which  I  am  going  to  have  to  vote,  and 
that  is  the  t)asis  upon  which  I  shall  vote  in  the  negative. 

Mr.  VINSON  of  Kentucky.  Mr.  Chainnan,  will  the  gen- 
tleman yield? 

Mr.  DIRKSEN.  Please  let  me  continue  for  a  little  bit.  I 
am  not  one  who  comes  here  and  seeks  in  a  categorical  way 
to  make  a  statement  that  will  solve  the  tax  problems,  because, 
compared  with  some  other  Members  of  this  House  I  am  by 
no  means  an  expert  on  the  subject.  I  am  willing  to  learn. 
I  have  to  act  according  to  my  own  lights.  I  do  not  believe 
that  it  is  going  to  destroy  the  country.  It  may  or  may  not 
bring  in  big  revenues.  I  am  not  sure  about  that,  but  here  is 
one  thing  I  feel  reasonably  certain  about  in  my  own  mind. 
I  think  we  are  reversing  a  policy  that  we  started  a  few  years 
ago  when  we  went  on  the  theory  in  much  of  our  legislation 
that  F>assed  this  House  of  making  corporate  enterprise 
healthy,  and  keeping  it  healthy  for  the  sake  of  the  stock- 
holders and  bondholders.  Pick  up  a  bond  mdenture  in  a 
general  way,  for  instance — and  I  have  seen  a  lot  of  them  in 
connection  with  our  work  on  the  Sabath  committee — and  you 
will  find  that  almost  invariably  they  carry  a  recital  to  the 
effect  that  a  definite  ratio  must  be  maintained  between  assets 
and  liabilities.  The  whole  idea  there  is  safety.  When  we 
passed  the  Banking  Act  of  1935  we  said  in  substance  there 
could  be  no  dividends  until  one-tenth  of  the  profits  had  been 
allocated  to  surplus,  and  until  the  surplus  was  equal  to  the 
capital,  and  why  did  we  do  that?  For  the  purpose  of  making 
banks  healthy  and  keeping  them  healthy.  Now,  if  we  take 
corporate  enterprise,  private  corporations,  for  instance,  you 
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will  fled  that  over  two- thirds  of  the  States  prevent  any  cor- 
poraticQ  from  paying  dividencU  xl  paying  ihem  is  going  to 
impair  the  tmftt»X.  and  iX  ihey  do,  the  Aitomey  General  will 
protoab  y  proceed  by  quo  warranto  proceedings  before  they 
91C  Uv  Hifth.  What  I  am  seeking  to  Ml  Mi  is  tiM  fact  that  we 
baw  kBllt  up  a  philosophy  of  ma^tng  corporatiooa  healthy 
and  keeping  them  healthy  by  having  a  backlog  or  a  re- 
We  bare  given  Um  flaoBity  Exchange  Commission 
to  a«lst  in  dfaettaw  Mich  a  condition  We  are 
called  iipon  now  to  determine  whether  or  not  the  allowaoces 
n  ttilg  UU  gra  iDfUflflMnl,  and  «•  liave  to  answer  it 
as  indviduala.  I  think  there  has  been  loaie  miitconception 
and  Bclsapprehenslon  In  the  sense  that  we  bave  confused 
workizii  capital  and  reeerre.  At  ieaet  so  It  appears  to  me 
from  t  le  discussion  here,  and  X  do  not  like  to  put  myself  in 
the  poi  iuon  of  wantiof  to  tell  corporate  enterprise  just  how 
much  trf^rvr  they  ouftat  lo  MOnMlftAtt  or  not 

In  :r^y  be  ihai  we  COB  wtlcalate  a  kted  of  pet  boto 
some  cbrporation  or  individual  by  saying.  We  will  write  into 
this  buil  a  philosophy  of  forcing  out  dividends  whether  or  not, 
in  ordn'  to  get  them  mto  the  hands  of  the  stockholders  so 
that  Uiey  can  pay  taxca."  Perhaps  it  is  s  dilXerent  philoa- 
opby.  Perhaps  the  idea  is  to  build  up  s  kind  of  purchaainf 
pewvr  sloDg  with  developing  a  substance  that  can  be  taxed 
m  the  hands  of  the  shareholder.  But,  after  ail,  the  share- 
bolder  is  not  penalized,  because  if  there  is  a  reserve,  it  is 
reflected  m  the  value  of  the  stock:  and  if  the  shareholder 
wants  lo  cash  in  on  that  reserve,  all  he  has  to  do  is  to  sell 
his  stock  and  he  gets  his  proportionate  share  of  the  reserve 
in  a  ki 3d  of  appreciated  value.  But  the  thing  I  want  to  say 
is  that  it  conies  nght  back  to  the  goepel  of  thrift.  It  is  a 
case  of  starting  out  to  protect  the  investors,  the  stockholders, 
and  thf  i  bondholders  of  America  by  developing  thrift,  making 
these  corporatlODs  healthy,  and  keepuig  them  healthy,  and 
now  w>  come  along  and  undertake  to  impsur  that  health. 
I  do  nit  say  we  will  do  it.  but  we  might  do  it.  and  I  dislike 
to  be  In  the  position  of  lending  myself  to  support  of  that 
sort  of  la  bilL 
Mr  IviNSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
yield? 
Mr.  DIRKSEN      I  yield. 

JSON  of  Kentucky.  Is  it  the  understanding  of  the 
from  Illinois  that  under  this  bill  a  corporation,  for 
that  has  a  capital  deficit  or  a  corporation  that  is 
rlass  where  dividends  are  prohibited  by  law.  that  any 
di\idei^  that  are  declared  in  such  a  case  come  under  this 
provision? 

Mr    pIRKSEN.     I  do  not  know  whether  they  do  or  not. 
as  a  matter  of  fact. 

the  gavel  fell.] 

)WAY.    Mr.  Chairman.  I  yield  the  gentleman  5 
Biimitfiti 

I  win  take  that  up  privately  with  the 
lan  afterward. 

)N  of  Kertiicky      Tt  Is  important  for  the  House 
that  the  distribution  of  dividends  of  that  character  is 
ibution  of  capital,  and  is  not  taxable  at  all.    Section 
iink.  reaches  the  very  conclusion  which  the  gentleman 
desires  I  to  reach 

Mr.  piRKSEIN  I  do  not  have  time  to  discuss  that  now. 
I  will  take  that  up  with  the  gentleman  privately 

I  wait  to  give  the  other  reason  why  I  am  opposed  to  this 
bill.  Tie  biggest  problem  on  the  threshold  of  America  today, 
and  to  which  everylxxl>'  In  this  House  will  subscribe,  is  the 
problem  of  unemployment.  We  are  going  to  knock  down 
all  the  good  that  has  been  accomplished  since  1933  unless 
we  can  get  people  back  to  work.  Who  is  to  put  them  back 
to  work?  We  only  have  two  generic  employers  In  this 
countrj .  One  Is  private  Industry,  and  the  other  is  the 
Qovemnent.  By  "government"  I  mean  county,  city.  State, 
or  Pedjral  Government.  If  you  are  fortunate  enough  to 
be  elecjed  to  Congress  or  get  a  Job  as  mail  carrier  or  clerk 
of  the  court,  you  are  on  the  Government  side,  and  if  you 
cannot  get  a  job  over  there,  then  you  have  to  go  to  private 
enterprise.     We  have  to  look  to  private  enterprise  to  solve 
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the  unemployment  problem.  How  are  they  going  to  do  It? 
I  would  rather  follow  the  basic  tbeoriee  inuieeiiil  recently, 
that  sooner  or  later  we  will  have  to  expand  producUon  and 
get  prices  down,  because  reduction  In  prices  is  the  same  as 
an  increase  in  real  wages.  It  will  buy  that  much  more  and 
give  Lhe  Aflserlcan  people  a  chance  to  buy  wanted  goods. 
So  It  is  sixes  and  sevens  whether  you  boost  wages  or  whether 
you  brine  prloes  do«-n.  but  the  whole  theory  is  that  we  have 
to  expand  production.  If  you  are  going  to  kick  these  cor- 
porations in  the  face,  if  you  are  going  to  take  away  the 
reserves  which  they  think  ar*  necessary  to  expand  produc- 
tion, then  at  one  and  the  same  tune  you  are  givmg  them  the 
devU  for  not  expanding  and  givlnc  employment  to  the  xua- 
employed  and  on  the  other  hand  you  are  uking  away  the 
instrumentaliiy  with  which  to  do  u  That  is  the  reason 
why  I  voted  against  the  1934  Re\enue  Act.  I  never  got  a 
satisfactory  answer  to  the  questions  In  my  mind  at  that 
time,  nor  have  I  gotten  a  single  answer  today.  I  see  no 
relationship  between  this  bill  and  the  unemployment  prob- 
lem. It  may  be  said  to  me.  Well,  thu  is  a  special  fund  we 
are  seeking  to  raise  for  the  Bonus  and  the  Soil  Conservauon 
Acts.  •  That  is  the  least  important  of  the  whole  thing  The 
Important  thing  about  taxes  always  is  the  incidence  of  taxa- 
tion, the  place  where  they  are  imposed,  the  source  of  the 
money.  If  you  are  joing  to  impair  the  source,  if  you  are 
going  to  hurt  the  potential  job  givers,  then  we  are  not  going 
to  be  in  a  position  to  solve  the  greatest  and  most  acute 
and  most  dangeroujs  problem  that  staiMls  on  the  threshold  of 
the  country  today,  the  unemployment  problem.  I  see  no 
relationship  whatsoever  t>etween  the  philosophy  of  this  bUl 
and  the  solution  of  the  problems  that  I  had  hoped  would 
eventuate  out  of  a  tax  measure  of  this  kind.  How  can  one 
very  well  discharge  what  he  feels  is  the  responsibility  of 
conviction  by  voting  for  a  bill  of  this  kind? 

Mr.  McCORMACK-  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  DIRKSEN.     I  yield. 

Mr.  McCORMACK.  Of  course,  the  genUeman  recognizes 
that  industry  cannot  employ  unless  they  are  selling  their 
goods.  They  cannot  sell  their  goods  unless  there  is  purchas- 
ing power.     The  gentleman  realizes  that,  I  assume? 

Mr.  DIRKSEN.     Yes. 

Mr.  McCORMACK.  Business  is  not  just  hiring  out  of  the 
generosity  of  their  souls.  Some  businesses  claim  they  have 
souls,  and  I  think  they  have,  but  they  are  not  hiring  people 
just  out  of  generosity. 

Mr.  DIRKSEN.  Does  the  gentleman  mean  to  infer,  for 
Instance,  that  if  through  the  operation  of  law  we  compel  them 
to  send  out  these  dlndends  it  is  going  to  make  a  great  deal  of 
difference  In  the  general  purchasing  power? 

Mr.  McCORMACK.     Oh.  yes;  yes. 

Mr.  DIRKSEN  Well.  I  win  say  to  the  genUeman  that 
there  are  12.600.000  unemployed  who  do  not  happen  to  be 
dividend  holders  who  are  looking  to  efflcient  private  enter- 
prise to  get  a  job.  Here  we  come  along  with  an  arbitrary 
policy  which  seeks  to  impair  confidence;  and  along  with  that, 
not  academic  at  all.  we  are  seeking  to  make  a  hole  there  that 
is  taking  away  from  them  the  Instrumentality  by  which  they 
are  going  to  live. 

Now,  Mr.  Chairman,  there  is  a  gentle  and  delightful  irony 
In  the  statement  made  by  the  chairman  of  the  Ways  and 
Means  Committee  early  this  week  that  might  be  considered 
a  magnificent  compliment  to  the  perception  and  grasp  of  the 
MEembers  of  this  body.  On  Monday  of  this  week,  while  mak- 
tng  a  statement  relative  to  consideration  of  the  tax  bill,  the 
chairman,  as  recorded  on  page  5708  of  the  Recohd.  said: 

So  far  M  I  know  the  committee  will  be  able  to  take  the  bin  up 
on  Wednesday,  but  tnaunucb  as  the  bill  will  not  be  avaUable  to 
Msmbti  I  of  the  Houae  until  Wednesday  1  think  it  but  fair  to  the 
Btniae  that  we  should  not  take  the  bUl  up  untu  Thursday  so  as  to 
give  Uembers  aja  opportunity  to  fanullarlze  themselves  with  the 
bill  and  the  report. 

What  could  be  fairer  than  that?  But  when  I  saw  the  249- 
page  bill,  made  up  of  62.000  words  so  Intricately  arranged  as 
to  baffle  an  Einstein  or  a  Philadelphia  lawyer.  I  understood 
the  whimsical  Imiwrt  of  the  chairman's  statement.     In  any 
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event.  Members  of  the  House  should  be  deeply  grateful  to  the 
chairman  for  the  high  compliment. 

Now  let  me  set  out  some  additional  reasons  why  this  bill 
may  be  the  source  of  great  harm  and  should  therefore  be 
rewritten. 

First.  In  the  first  place  our  tax  legislation  should  be  so 
simple  as  to  be  understood  by  the  humblest  citizen.  In  no 
other  way  can  a  tax  consciousness  be  developed  so  as  to 
stimulate  interest  in  national  affairs  and  produce  t}etter 
government.  Hardly  anyone  will  contend  that  the  pending 
bill  meets  the  canons  of  simplicity.  It  has  been  said  that 
it  will  produce  a  volume  of  profitable  business  for  the  law- 
yers. I  doubt  it.  I  doubt  whether  the  most  astute  lawyers 
will  understand  It.  What  It  really  requires  is  a  fiscal  engi- 
neer, equipped  with  a  slide  rule,  a  knowledge  of  integral 
calculus,  higher  algebra,  the  theory  of  the  fourth  dimension, 
and  a  table  of  logarithms  to  understand  It.  Take  for 
instance  the  passage  on  page  15  following  the  table,  which 
reads: 

If  the  undistributed  net  Income  Is  a  percentage  of  the  adjusted- 
net  income  which  Is  less  than  10  (and  such  percentage  Is  not 
sbo^-n  In  the  foregoing  table)  the  tsx  shall  be  a  percentage  of  the 
adjusted-net  Income  equal  to  one-tenth  of  ihe  percentage  which 
the  undistributed  net  income  Is  of  the  adjusted-net  Income. 

The  passages  on  the  pages  following  that  are  equally 
abstruse  and  would  do  credit  to  Einstein.  The  Scripture 
says  that  faith  is  the  substance  of  things  not  seen,  and  only 
through  an  overwhelming  faith  In  the  things  which  the 
language  of  the  bill  does  not  disclose  could  anyone  bring 
himself  to  approve  such  a  measure.  I  am  afraid  my  faith 
Is  not  equal  to  It.     I  prefer  a  little  light  on  the  subject. 

Second.  A  good  tax  bill  should  not  only  be  easy  to  under- 
stand but  also  easy  to  collect,  free  from  uncertainty,  should 
not  stimulate  litigation,  and  it's  eflect  on  the  Nation's  busi- 
ness structure  should  be  definitely  forecastable.  I  fancy 
that  the  task  of  collection  under  this  measure  will  not  only 
be  of  herculean  proportions  but  costly.  It's  interpretation 
will  require  a  whole  new  body  of  tax  precedents  and  the 
litigation  which  it  will  inspire  should  be  enormous.  It  was 
bad  enough  under  existing  tax  laws.  I  am  informed  that 
even  today  there  are  income-tax  cases  pending  now  before 
the  Bureau  which  are  more  than  10  years  old.  Thousands 
of  old  cases  are  still  pending  before  the  Board  of  Tax  Ap- 
peals and  in  the  Federal  courts.  It  has  been  estimated  that 
we  develop  20  times  more  tax  htigation  in  this  country 
than  they  do  in  Great  Britain,  and  if  that  be  true  it  is  high 
time  that  we  revise  our  tax  laws,  our  collection  machinery, 
and  regulations  so  as  to  minimize  the  amount  of  tax  litiga- 
tion and  develop  a  sweeter  attitude  between  the  citizen  tax- 
payer and  his  Government. 

Third.  Legislation  like  this  imposes  enormous  expenses 
upon  the  taxpayer,  and  that  is  quite  unfair.  The  fault  lies 
not  with  the  taxpayer  but  with  the  legislation.  He.  in  good 
faith,  after  interpreting  such  an  abstruse  measure  as  this 
determines  in  full  sincerity  what  he  should  pay.  The  tax 
experts  in  the  Treasury  think  otherwise.  Out  of  this  dif- 
lemece  of  opinion  springs  involved  litigation.  The  taxpayer 
must  engage  attorneys,  engineers,  appraisers,  and  account- 
ants to  defend  his  position,  and  that  is  always  costly.  I 
am  not  reconciled  to  the  view  that  tax  legislation  must  be 
so  involved  and  so  confusing  that  the  taxpayer  cannot 
■  understand  it  without  the  need  of  constantly  testing  his 
rights  before  a  court.  In  that  respect  this  bill  is  a  mon- 
strosity. Nor  can  anyone  justify  the  intricacies  of  this 
measure  by  saying  tax  bills  of  the  past  were  also  involved. 

Fourth.  This  measure  might  prove  harmful  to  business 
just  at  a  time  when  there  are  evidences  of  recovery.  I  do 
not  make  so  bold  as  to  say  that  it  will  hurt  business,  but  it 
may.  Who  will  undertake  to  assiu-e  the  corporate  structure 
of  this  coimtry  that  there  will  be  no  recessions,  no  depres- 
sions, no  dislocations  in  the  future.  What  assurances  are 
there  that  the  working  capital  exemptions  are  sufficient? 
Who  will  assure  them  that  it  is  quite  safe  to  dissipate  their 
reserves  because  it  "ain't  gonna  rain  no  more"  after  this 
depression  is  over?  Of  course,  if  we  Intend  to  make  the 
R.   F.   C   a  permanent   relief   institution,  if   we   intend   to 


expand  the  powers  and  the  authority  of  the  Federal  Reserve 
and  make  Uncle  Sam  a  kind  of  permanent  Santa  Clans, 
then  this  measure  would  be  all  right.  No  matter  what  hap- 
pened in  the  future,  business  could  rush  to  a  Federal  insti- 
tution with  hat  in  hand  and  look  for  a  hand  out  to  tide  it 
over  the  rough  .«;pots.  I.  for  one.  am  not  ready  to  embrace 
so  paternalistic  a  philosophy,  and  meanwhile  I  am  not  ready 
to  project  business  out  on  the  thin  ice  of  uncertainty  with- 
out proper  reserves  to  meet  contingencies.  Look  ni  the 
Interstate  Commerce  Commission  in  insisting  that  .sinking 
funds  and  amortization  features  be  set  up  in  any  railroad 
financing  plans.  Ixutancee  might  be  multiplii^d  U)  show  thut 
by  legislative  enactment  we  have  undertaken  to  imikc  the 
corporate  structure  soimd  and  krrp  it  sound,  und  now  we 
come  along  with  a  tax  phlloeo;>t.>  'hat  seeks  to  make  them 
weak  and  keep  them  weak.  In  u  nu  a.>«ure  like  thi.s  we  vniu- 
ally  set  up  an  incentive  for  corixjrauons  to  in-ipair  their 
capital  structure,  when  in  dlfBculiies  because  of  inadequate 
reserves,  and  I.  for  one.  do  not  care  to  bo  a  party  to  .such  a 
complete  reversion  of  policy.  It  might  be  pointed  out  here 
that  the  Social  Security  Act  imposes  upwn  business,  the  need 
for  larger  reserves;  it  is  difficult  to  apprehend  juist  what 
the  efTect  of  this  act  might  be  upon  business  enterprise  m 
that  connection.  Moreover,  working  capital  is  capital  in 
process  and  cannot  be  considered  as  reserves  for  contin- 
gencies. 

Sixth.  It  would  appear  that  the  efTect  of  this  act  might 
be  to  restrict  business  operations  and  in  many  instances 
comp>el  a  contraction  of  business  credit.  There  are  count- 
less corporations  today  in  every  field  of  endeavor  which  do 
a  Nation-wide  business  on  a  basis  of  long-term  credit.  The 
aggregate  of  the  credit  which  they  extend  is  equal  in  vol- 
ume to  their  surplus  and  in  some  iru'tances  to  the  capital. 
If,  through  the  operation  of  this  act.  it  t)ecomes  necessary 
to  dissipate  that  future  surplus  accumulation  through  dis- 
tribution without  an  adequate  reserve,  it  is  conceivable  that 
such  corporations  must  contract  their  credit  extensions  and 
voluntarily  curtail  their  business  operations.  This  may  or 
may  not  be  the  case,  but  it  is  quite  within  the  realm  of 
probability.  Translated  into  more  practical  terms,  it  might 
mean  not  only  a  curtailment  of  busmess  but  a  curtailment 
of  employment  as  well,  and  I  do  not  care  to  lend  my  vote 
to  such  a  F>o!^sibility. 

Seventh.  From  the  standpoint  of  the  stockholder  it  can 
hardly  be  contended  that  nondistribution  of  dividends  op- 
erates as  a  hardship  upon  him.  Accumulation  of  dividends 
not  only  adds  to  the  solidarity  of  the  corporation  but  is  re- 
flected in  the  appreciated  value  of  the  shares  held  by  stock- 
holders. A  .stockholder  can  at  any  time  collect  his  share  of 
the  dividends  by  selling  his  stock.  Nor  need  it  be  emphasized 
that  small  stockholders  everywhere  were  the  real  bene- 
ficiaries of  the  prudent  reserve  pwlicies  of  corporations  which 
made  it  possible  for  many  of  them  to  continue  paying  divi- 
dends to  such  small  stockholders  in  those  tragic  depressed 
days  when  stockholders  needed  that  income. 

Eighth.  The  effect  of  this  measure  on  corporate  financing 
of  the  future  is  to  be  sure  somewhat  conjectural  and  yet  it 
cannot  be  overlooked.  There  is  every  indication  that  it  will 
increase  and  heighten  speculation  in  common  stocks.  The 
initial  distribution  to  be  made  plus  the  distributions  of  the 
future  warrant  this  conclusion.  It  must  not  be  forgotten 
that  as  stock  speciUation  is  increased,  there  mu.st  necessarily 
be  a  transfer  of  interest  from  the  bond  to  the  stock  .side  of 
the  market  in  the  future.  In  proportion  as  future  corpo- 
rate financing  is  made  dependent  upon  stock  rather  than 
upon  bond  issues,  so  is  speculation  progressively  mcreased 
and  it  is  doubtful  whether  that  would  be  healthy  for  the 
general  welfare  of  the  country. 

Ninth.  This  measure  appears  as  a  calculated  attempt  to 
prevent  corporations  from  repairing  depleted  reserves. 
Treasury  experts  estimate,  and  it  has  been  stated  on  this 
floor,  that  for  the  next  year  four  and  one-haLf  billions  of 
corporate  income  will  be  withheld  from  stockholders,  and 
that  on  this  huge  sum  the  Federal  Government  will  be 
deprived  of  one  and  three-tenths  billions  in  re\'enue.  The 
figures  are,  of  course,  nothing  more   than  bare  estimates, 
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but  eren  when  so  considered  who  shall  say  but  that  cor- 
ponttioiis  are  merely  repairing  the  losses  in  reserves  that 
o<cas;ooed  by  the  depression  and  simply  restoring  a 
hy  corporate  cotidiLion?  Apparently  such  a  healthy 
condiUcin  is  not  desired  by  the  Treasury  experts.  By  com- 
pelling Indiscnminate  distribution  they.  In  effect,  say  to  a 
corporation  that  il  It  experiences  losses  through  fire,  flood. 
or  from  any  other  reason,  it  can  go  to  a  bank  and  borrow 
IttBds  1  or  the  rehabilitation  of  Its  buslneas  instead  of  going 
to  its  I  ccumulated  reserves  for  that  purpose. 

Plnaty.  Mr.  Chairman,  may  I  say  that  perhaps  it  would 
ks  unf  kir  to  indulire  in  captious  criticism  without  oflenng 
mame  cxistructiv-e  suggestion  as  to  a  substitute?  My  sug- 
gcctioo  IS,  therefore,  this:  Why  not  keep  the  present  cor- 
pDcmte  taxes  in  effect  and  perhaps  raise  the  rates  slightly 
tocAlee :  the  additional  six  hundred  and  twenty  millions  that 
are  required  to  meet  the  bonus  and  Soil  Conservation  Act 
lis?  There  is  at  least  a  ccrtamty  about  those  rcv- 
Aow.  I  understand  that  the  excess- profits  tax,  the 
capital-  stock  tax.  and  the  corporate- mcome  tax  now  yield 
in  exoeis  of  $1,100  000.000.  An  increase  m  those  rates  would 
product !  the  necessary  revenue  and  preserve  the  precedents 
that  hiive  been  built  up  diiring  the  last  20  or  more  years. 
If  thex  it  becomes  necessary  to  enforce  the  payment  of 
some  t  Ivldends,  that  might  conceivably  be  worked  out  by 
permitfflng  a  draw-back  on  funds  that  have  been  distributed. 

To  d^te  no  Justifiable  reason  has  been  given  for  com- 
pletely destrojring  our  present  tax  ssrstem  and  the  substi- 
tution of  an  entirely  new  and  doubtful  tax  philosophy. 

Mr.  IXDUOHTON  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  New  Hampshire  I  Mr.  Roczasl. 

Mr.^lOOERS  of  New  Hampshire.  Mr.  Chairman,  since 
the  cooimittee  report  became  available  I  have  attempted  to 
make  al study  of  this  bill.  I  have  given  m<x^  consideration  to 
It  and  paid  more  attention  to  its  provisions  because  of  cer- 
tain rejnarks  made  on  this  floor  by  my  distinguished  col- 
league [from  New  Hampshire  I  Mr.  Tobey)  on  Friday  last, 
which  I  did  not  then  have  an  opportunity  to  answer.  His 
remarkp  were  very  brief,  but  in  conclusion  he  made  this 
statement.    I  quote: 

Tt\c  ailnlne  phUoaophy  of  the  th«or1sU  now  advising  the  present 
•dnUnlsiratlon — unaound  pbUosophles  and  theories  which  nuike 
thougbtrul  mrn  and  women  cry  out.    "How  long.  O  Liord.  how  long?" 

I  am  sorry  my  colleague  is  not  here.  I  hoped  he  would  be. 
I  had  tfie  honor  of  serving  with  him  in  the  New  Hampshire 
Legisla  ure.  and  I  knew  him  as  Governor  of  the  State.  He 
is  always  crying  out,  "How  long.  O  Lord:  how  long?"  If  you 
will  fol  ow  his  addresses  made  in  this  Congress  or  any-where 
else  ym  will  see  that  this  is  true.  Por  instance,  in  an  address 
oo  neuirality  delivered  over  the  radio  on  January  3  of  this 
Tear  and  prmted  in  the  Rxcoro  In  an  address  on  the  2d  day 
of  Pysbtuary  on  soil  erosion  and  the  Department  of  Agncul- 
ttire  aivropriation  bill  ho  talked  about  the  Almighty,  cruci- 
fixion, and  honest- to-God  soil  erosion. 

Mr.  Chairman  I  yield  to  no  man  in  my  respect  for  the 
XMrtne  Providence:  but  I  say  that  we  as  a  nation  are  ruled 
by  a  ci^ll  government,  and  these  things  about  which  my  col- 
league ;alks  with  a  prayer  book  In  one  hand  and  a  Bible  In 
the  other  will  continue  just  as  long  as  It  is  the  will  "of  the 
people,  by  the  people,  and  for  the  people  '  under  the  adminis- 
tration of  ."iuch  an  outstanding  general  as  Franklin  D. 
Roosevelt.     [Applause] 

Why.  I  picked  up  last  Saturday's  Manchester  Union,  a 
paper  i'Ubl!5hed  in  my  district,  the  president  of  which  is  a 
Presidential  aspirant.  Prank  Knox.  I  find  my  colleague's 
statement,  to  which  I  have  Just  referred,  printed  on  page  5 
In  small  type,  while  on  the  front  page  of  the  same  paper. 
Saturday  mormng  s  paper,  April  25.  In  large  headlines  I  find 
this  sta  ;ement  in  cai>ital  letters. 

New  tilgh  record  in  national  tiank  dcpodts  reach«<l. 

FoUo^red  by  a  subhead  line  as  follows: 

1938  Ogxire  by  2.10  percent.  O  Connor  repottB. 

read  as  follows  from  this  article: 


Exceed 
I  now 

The   t^tjd  assets   of   all    national   banks   were   $38.393.0 19. 000   on 

an  Increase  at  •68318.000  alnee  the  previous  call,  and  a 
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gam  of  f2333,738.000  in  ihe  last  year. 
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In  heavy  headlines  on  the  first  page  of  the  financial  scc~ 
tion  of  yesterday's  Sunday  Star,  published  in  Washington, 
D.  C.  I  find  this  statement: 

Store  sales  tend  higher  following  post-bater  lag.  A  high  plateau 
of  activity  was  reached  last  week  by  b\isineas  and  industry  in  th« 
United  States. 

I  find  in  heavT  headlines  across  another  column  of  t^'^ 
same  paper  the  folic  wing  statement: 

Securities'  drop  fails  to  disturb  busiimB  upturn.  Industrial  a<N- 
tivtty  greatest  since  spring  of  1930.  Bamings  mount.  Machinery 
bookings  best  In  5  years.     Corporation  profits  rise 

In  1935  the  net  profit  ot  a  group  of  900  corporations  was  47 
percent  in  excess  of  1994. 

I  also  read  the  following  quotation  from  the  Star: 

XaCOTSBT     CKZXaS     MOVIX     IMDrSTXT — BOTH     ZZITTKLB     AND     ■OX-OfTICX 
KXCKIFT8    SHOW    STXADT    UPWAXO    TKZt^D 

Nrw  YoBK.  April  25 — A  marked  Increase  in  motion-picture  at- 
tendance Is  the  outstanding  feature  in  this  industry  for  the  first 
quarter  of  1936.  according  to  a  new  survey  issued  by  Poor's  Pub- 
lishing Co 

Prom  the  low  point  reached  in  1932.  motion-picture  attendance 
has  risen  steadily,  with  1935  recording  gains  better  than  had  been 
expected.  Theater  attendance  for  last  year  Is  estimated  at 
80.000.000  weekly— 15  percent  above   1934. 

Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ROGERS  of  New  Hampfihire.     I  yield. 

Mr.  RANDOLPH.  Li  it  not  a  fact  that  the  hardest  task 
the  opposition  newspapers  will  face  in  the  coming  campaign 
is  the  flnding  of  sufficient  material  on  which  to  base  carping 
criticism  m  their  editorials,  especially  in  view  of  the  facts 
revealed  on  their  financial  pages? 

Mr.  ROGERS  of  Ne^.  Hampshire.  It  certainly  is  a  fact. 
Editorial  opinion,  of  course,  is  frequently  an  expression  of 
partisan  political  feeling,  but  their  financial  writers  are  giv- 
ing the  facts.  These  facts,  Mr.  Chairman.  I  assert,  in  con- 
clusion, tend  absolutely  to  show  how  false  were  the  state- 
ments made  by  my  colleague  in  this  House  last  Friday  when 
he  talked  about  unsound  philosophy  and  theories  making 
thoughtful  men  and  women  cry  out.  "How  long.  O  Lord, 
how  long!"  I  believe  that  with  the  passage  of  this  bill  we 
shall  help  the  people  of  this  country  shout  with  joy,  "Thank 
God  for  keeping  open  the  road  to  further  happiness  and 
prosperity."     [Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  15  minutes  to 
the  gentleman  from  Michigan  (Mr.  DingellI. 

Mr.  DINGEILL.  Mr.  Chairman,  as  a  member  of  the  com- 
mittee. I  find  very  little  occasion  to  rejoice  over  the  small 
part  I  was  privileged  to  play  in  the  drafting  of  this  tax  bilL 
I  do  not  believe  even  our  most  able  members  on  the  com- 
mittee were  very  much  pleased  with  the  arduous  task  of 
having  to  write  a  tax  bill.  The  fact  remains,  however,  they 
have  done  a  splendid  job  on  their  assignment,  and  I  am 
pleased  to  go  along,  cost  what  it  may.  When  I  voted  for  the 
bonus,  Mr.  Chairman,  and  to  override  the  veto.  I  realized  it 
would  be  necessary  to  provide  funds  to  pay  it.  In  this  con- 
nection I  may  say  that  six  of  the  seven  members  of  the 
committee  who  signed  the  minority  report  voted  for  the  pay- 
ment of  the  bonus  and  also  voted  to  override  the  veto.  We 
may  have  different  ideas  as  to  the  means  and  the  method 
with  which  to  pay  the  obligations  of  this  Government,  but 
we  agree  and  understand  that  to  vote  for  an  expenditure 
requires,  as  a  matter  of  consisterKy.  a  vote  for  a  tax  bill  to 
provide  money  with  which  to  pay. 

The  responsibility  is  primarily  that  of  the  majority  and 
certainly  the  minority  could  not  expect  to  write  this  bill. 
That  would  be  altogether  too  heroic  on  the  part  of  the  major- 
ity membership  of  this  House;  and  it  seoms  to  me  that,  inas- 
much as  the  great  bulk  of  the  membership  of  the  House, 
without  regard  to  party  affiliation,  have  voted  for  the  bonus 
payments  and  have  voted  for  such  beneficial  payments  as 
are  to  be  made  to  the  farmers,  and  there  was  no  opposition 
when  the  question  came  up  before  the  Hoiise  as  to  meeting 
the  dbUMMtiaas  incurred  by  this  Government  to  the  farmers, 
ttiat  It  la  now  time  to  stop  quibbling  about  details  and  go 
along  with  something  that  is  concededly  sound  and  eqmtable. 

Mr.  Chairman,  in  this  instance  I  am  convinced  that  the 
bill  will  do  no  harm  to  the  big  corporations.    A  majority 
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member  of  the  committee  the  other  day  made  reference  to  a 
large  corporation  in  Detroit  adjoining  my  district,  the  Ford 
Motor  Co.  Now.  I  do  not  think  the  Ford  Motor  Co.  needs 
any  defense  at  my  hands.  Certainly  they  have  never  asked 
for  any  assistance  and  have  not  appealed  to  this  Government 
for  a  reduction  or  preferential  status  as  regards  taxes.  Even 
during  the  high-handed  days  when  Mellon  was  handing  out 
money  right  and  left  in  reftrnds,  I  do  not  believe  the  Ford 
Motor  Co.  every  asked  for  or  received  a  single,  solitary  dime. 
The  Ford  Motor  Co.  will  always  meet  its  responsibility.  It 
will  pay  Its  taxes  and  will  always  willingly  pay  its  share  of 
the  expenses  incurred  by  this  Government,  I  do  not  believe 
they  need  any  defense  here  at  my  hands,  nor  to  be  cited  by 
anyone  as  an  example  of  a  corporation  which  is  marked  for 
deliberate  destruction. 

In  the  consideration  of  this  bill  before  the  committee  we 
learned  that  many  corporations  have  for  several  years  with- 
held the  payment  of  dividends.  I  remember  distinctly  one 
witness  who  came  before  the  committee  testifying  that  there 
were  something  like  60  stockholders  in  a  certam  corpora- 
tion, nearly  half  of  whom  were  on  the  pay  roll.  I  believe  he 
admitted  that  large  salaries  were  paid  the  officials,  together 
with  certain  bonuses,  perhaps  not  in  the  last  year  or  two, 
but  that  had  been  the  policy.  Reserves  were  being  accumu- 
lated. But  this  corporation  did  not  see  fit  to  pass  on  this 
money  to  the  stockholders  which  rightfully  belonged  to 
them.  It  was  the  object  of  the  stockholders  who  were  the 
officials  of  the  company  to  retain  as  much  of  this  money 
as  possible  in  reserves  in  order  to  insure  their  own  salaries 
for  the  future.  In  the  meantime,  the  stockholders  whose 
money  was  being  used  in  the  business  were  ignored  and 
their  interest  was  not  considered  in  the  slightest  degree. 
Under  the  terms  of  this  bill,  the  stockholder  will  receive  that 
protection  which  the  board  of  directors  failed  to  give  him 
previously.  This  witness  admitted  that  he  had  just  enough 
stock  to  qualify  as  a  director  of  the  company  and  as  an 
official.  He  admitted  he  was  receiving  a  large  salary — this 
to  the  detriment  of  the  other  stockholders.  This  bill  has  for 
its  purpose  the  correction  of  some  of  these  inequalities.  It 
is  my  contention  that  when  the  earnings  of  corporations  are 
handed  to  the  stockholders,  where  they  rightfully  belong, 
the  Government  will  then  get  its  share,  which  will  be  but  a 
fraction  of  that  received  by  the  stockholders,  and,  inci- 
dentally, only  those  stockholders  who  are  large  stockholders 
will  be  called  upon  to  pay  the  normal  income  tax.  The  little 
fellow  will  get  away  from  that,  because  he  will  not  be  sub- 
ject to  the  income-tax  laws  as  at  present  constituted. 
When  the  stockholders  receive  this  money  in  the  form  of 
dividends,  it  will  add  to  the  buying  power  of  hundreds  and 
thousands — in  fact,  I  should  say  millions — of  stockholders, 
and  in  this  respect  it  will  add  to  employment,  something 
which  my  friend  from  Illinois  expressed  such  deep  concern 
about,  and  he  has  been  consistent  in  that  regard.  We  have 
been  together  on  several  issues,  although  we  are  divided 
along  partisan  lines. 

If  the  philosophy  as  contained  in  this  bill  prevails,  it  will 
imdoubtedly  scatter  the  money  among  a  greater  number  of 
people  and  will  increase  the  purchasing  power — therefore 
alleviate  imemployment.  I  have  seen  much  in  the  news- 
papers as  to  the  conditions  which  exist  in  this  country.  I 
have  read  articles  by  some  of  the  paid  propagandists,  who 
look  upon  general  conditions  in  this  country  through  a  per- 
pendicular crack  and  who  thus  obtain  a  sort  of  a  cockeyed 
slant  on  economic  conditions  and  on  life.  I  refer  to  propa- 
gandists like  Haney  and  a  number  of  others,  who  pose  as 
economists  and  who  are  constantly  writing  about  something 
that  they  either  know  nothing  about  or  are  endeavoring  to 
misrepresent  to  the  public.  They  appear  on  the  pages  of 
these  newspapers  supposedly  as  imbiased  economists,  por- 
traying their  viewpoint  as  reflecting  conditions  which  they 
find  to  be  bad  and  growing  worse. 

As  a  general  rule  when  I  read  a  newspaper,  especially  a  par- 
tisan paper,  I  compare  the  financial  page  and  the  news  items 
vriih  the  howling,  biased  editorials,  end  there  I  find  how 
gross  is  the  abuse  of  the  public  confidence  and  the  utter  dis- 
regard for  the  truth.    For  the  past  3  years  conditions  have 


been  improving — ^banks  bulging  with  deposits:  business  on 
the  upgrade — but  partisan  propagandists  either  fail  to  see 
the  improvement  or  ignore  what  is  evident  to  all  fair-minded 
citizens. 

Yesterday  I  noticed  an  article  in  a  local  paper  regarding 
freight  loadings. 

The  freight  loadings  increased  in  the  last  2  years  8.6  per- 
cent. This  has  been  an  increase  of  20,519  cars,  or  3.3  percent, 
compared  with  the  preceding  week  and  an  increase  of  31.516 
cars,  or  5.2  percent,  compared  with  a  year  ago  and  an  in- 
crease of  50.952.  or  8.6  percent,  compared  with  2  years  ago. 

This  article  refers  to  the  increase  in  carloadings,  which 
means  an  increase  in  the  finished  products  of  automobile 
concerns  and  various  other  factories  and  manufacturmg  in- 
stitutions throughout  the  country. 

There  is  not  a  single  Member  of  the  House  who  would  do 
anything  to  retard  prosperity.  Even  the  Republican  Mem- 
bers could  not  rea.sonably  stand  in  the  way. 

I  am  confident  this  bill,  if  it  does  anything,  will  more 
equitably  distribute  the  responsibility  of  tax  payments. 
Certainly,  we  cannot  tax  the  little  fellow  who  struggles  for  an 
existence,  we  cannot  tax  the  imemployed,  and,  personally.  I 
cannot  go  along  with  those  of  my  friends  on  the  left  who 
would  offer  a  substitute  of  some  kind,  since  I  do  not  know 
what  they  have  in  mind.  I  cannot  find  that  they  are  pro- 
posing anything  definite  as  a  substitute  for  the  majority 
idea.  They  are  simply  against  this  bill  but  offer  no  alter- 
native plan  of  their  own. 

I  have  some  notion,  perhaps,  of  what  might  be  in  their 
minds,  a  uniform,  general  sales  tax;  in  other  words,  a  tax 
that  will  be  placed  upon  the  shoulders  of  the  average  indi- 
vidual, who  is  least  able  to  bear  it. 

Under  the  terms  of  this  bill.  Mr.  Chairman,  as  I  have 
understood  it  all  along,  out  of  the  257.000  corporations, 
something  like  214.000  small  corporations  will  receive  a  tax 
cut  of  up  to  50  percent  compared  with  the  tax  schedules 
under  the  present  law.  Several  thousand  additional  com- 
panies or  corporations,  in  all  probability,  will  pay  the  same 
or  about  the  same  amoimt  of  taxes,  and  the  balance  of  the 
corporations,  best  able  to  pay,  will  be  called  upon  to  make 
substantially  larger  tax  payments.  Certainly,  I  could  not  go 
along  even  with  the  majority,  if  I  had  the  slightest  suspi- 
cion that  this  bill  was  going  to  destroy  the  industry  in  my 
district,  and  I  have  as  much  in  the  way  of  industry  to  look 
after  as  any  other  man  sitting  in  this  Chamber  at  any  time. 

I  was  very  much  interested  in  the  windfall  taxes  and 
anxious  to  render  every  possible  aid  to  the  companies  sub- 
ject to  proposed  tax.  To  some  extent  I  have  been  success- 
ful. I  proposed  that  the  recovery  under  the  windfall  taxes, 
instead  of  being  90  percent,  as  originally  proposed,  should 
be  75  percent.    The  committee  did  not  see  fit  to  go  along. 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Kentucky.  Mr.  Cliairman,  I  yield  the 
gentleman  from  Michigan  2  additional  minutes. 

Mr.  DINGELL.  The  committee  did  not  meet  my  demands 
to  reduce  the  percentage  of  recovery  from  90  percent  to  75 
percent,  but  the  coinmittee  did  compromise,  and  the  bill  pro- 
vides for  an  80- percent  recovery,  which  squares  with  what  is 
about  the  practice  of  the  Treasury  Department  in  similar 
instances. 

I  proposed,  too,  Mr.  Chairman,  that  where  a  corpora- 
tion, or  I  should  say  a  processor,  has  shown  a  net  loss 
that  the  wind -fall  tax  will  not  apply.  Together  with  my 
distinguished  friend  from  Kentucky  [Mr.  Vinson  1  we  dis- 
cussed this  matter  with  Mr.  Helvering.  and  he  agreed  to  go 
along.  The  idea  is  now  well  on  its  way  toward  becoming 
the  law. 

So  I  am  not  at  all  concerned  about  the  ability  of  those 
who  are  to  be  reached  in  this  tax  bill,  because  the  com- 
mittee, in  this  instance,  as  even  in  the  past  imder  Republi- 
can rule,  has  not  attempted  to  destroy  corporations  but  has 
tried  to  place  the  tax  where  the  burden  could  be  more  easily 

borne. 

I  propose,  Mr.  Chairman,  to  vote  for  the  bill,  and  I  may 
say  to  you  that  while  we  are  not  any  of  us  proud  about  our 
share  in  bringing  out  a  tax  bill,  yet  I  feel  ceitain  that  I  can 
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go  be  ore  my  people  and  say  that  at  least  In  this  Ixutance 
tbe  tax  la  eqiiltable  and  just.     [Applause.] 

(Here  tbe  gavel  telL] 

Mr.  TREADWAY  Mr  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  New  York  [Mr.  Cbowthm]. 

Mr.l  CROWTHER.    Mr   Chairman,  in  all  my  ymn  of  ex- 
in  the  Hou.se  I  never  remember  there  havtnc  been 
In  the  legislative  garden  a  perfect  specimen  of  a  tax 
never  recall  one  that  was  aUtefactory  to  everytxxly. 
In  other  words,  there  never  has  been  a  good  tax  bill. 

A  t|ix  bill  ought  to  be  a  matter  of  nonpartisan  discussion, 
never  has  been,  and  It  has  not  bren  during  the  discvis- 
4f  this  bill.  Much  of  the  argimient  has  been  very  far 
in  this  discussion.  Taxation  has  always  been  a  serious 
probldm.  I  th.nJc  we  can  look  back  into  Bible  history  where 
the  ci  ;isens.  even  Ln  those  days,  addressed  the  Savior  in  this 
e:  "What  shall  we  render  unto  Caesar?"  This  was  a 
m  taxation,  and  throughout  all  the  afres  of  2.000 
and  more  they  have  been  askmg  that  same  question. 
and  ««  are  asking  one  another  that  question  today — what 
shall   ve  render  unto  Cae.sar? 

Of  course,  we  need  the  money.  My  good  colleague  and 
good  irlend  from  Kentucky  [Mr  Vnvsciil  this  mominff  spoke 
if  tlH  Hoover  period  of  depression.  I  want  to  remind  him 
ttmt  1  'e  are  now  in  the  fourth  year  of  the  Roosevelt  depres- 
sion—the fourth  year  is  Just  commencing — and  the  necesBity 
of  ina  «ased  revenue  is  more  evident  than  ever  at  this  moment. 

I  cinnot  speak  for  all  the  minority,  but  let  me  say  for 
mysel  that  I  realise  keenly  the  necessity  of  revenue,  and 
there  might  be  a  tax  bill  prepared  that  under  such  circum- 
stances I  would  be  willing  to  vote  for.  I  have  my  own  ideas 
about  what  we  might  do  in  a  revision  of  the  rate  structure  In 
the  present  law  lowering  the  figures  somewhat  on  our  exemi>- 
tlons  ind  raising  the  rate  on  the  low  and  intermediate  in- 
comes However.  I  believe  the  people  of  this  great  Nation  are 
of  the  opinion  that  any  form  of  new  taxes  should  be  accom- 
panie<t  by  a  drastic  reduction  In  wststeful  spending,  and  I 
•free  whole-heartedly  with  that  conclusion. 

But  of  course,  we  cannot  hope  to  have  a  tax  bill  of  that 
kind  iQ  an  election  year. 

There  has  been  a  good  deal  of  criticism  about  the  way  tbe 
bill  Wis  prepared.  The  President's  mfmsflf  was  submitted 
to  a  a  ibcommittee.  and  that  siibcommittee  worked  long  hours 
tbreteesly  and  zealously  to  prepare — not  a  bill,  but  to  at  least 
prepa-e  an  outline  of  a  bill  that  would  form  a  reasonably 
good  )ackground  on  which  to  hold  public  hearings  and  on 
which  the  business  Interests  of  the  country  might  be  heard. 

Wh  le  that  was  not  a  perfect  method,  it  was  a  much  better 
plan  tnan  we  had  in  1935.  when  the  hearings  were  largely  a 
farce  peld  on  some  glittering  generalities  contained  in  the 
Rvaldent's  message. 

"nUi  time  the  suhcomnuttee  gave  considerable  thought  to 
the  su  iject  and  study  with  the  aid  of  Internal  Revenue  and 
TteMJiry  ofQcials  and  various  experts  from  their  own  staff, 
who  presented  a  very  fair  background  of  the  subject  matter 
for  thi  business  people  of  the  country  to  oppose  or  favor. 
-  Of  <  ourae.  the  t)etter  way  would  have  been  to  have  had  a 
but  aitd  had  hearings  on  the  actiial  bill,  on  the  document 
which  will  govern  what  business  people  will  pay  In  the  next 
tax  yiar  or  loncer.  I  hope  it  may  be  longer  th^r;  i  year. 
We  ar »  changing  the  taxing  policy  year  after  year,  due  to  so- 
called  tawmnclfw.  and  I  am  wondering  wlien  the  word 
"•ueiieuGT*  wfll  be  stricken  from  the  vocabulary  of  the 
preeezit  administration. 

I  th^nk  the  policy  adopted  in  this  bin  is  basically  unsound. 
TaxinA  the  undistributed  net  income  is  indeed  a  radical 
depart  iu:e  from  pt fasting  methods. 

The  proposition  may  have  aocne  merit.  I  am  not  going  to 
set  up|  my  opinion  against  ti»  Jud^OMnt  (rf  all  of  the  tax 
expert^,  of  which  there  are  many  in  thli  ooontry.  but  it  cer- 
is  debatable  as  to  whether  there  is  any  merit  In  this 
proposition.  But  there  is  one  question  which,  to  my  mind,  is 
not  depatable.  azKl  that  le  that  sueh  a  radical  revision  of  cor- 
taxatton  is  extranely  unwise  and  unfortunate  at  this 
When  you  know  that  In  the  last  4  or  5  years  tbousaxida 
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and  thousands  of  small  corporatlOBe  hare  suffered  impair- 
ment in  their  capital  structure,  and  now  are  facing  a  situation 
where  the  penalty  or  pressure  rates  will  make  it  difflcult  to 
repair  that  damagre. 

I  know  that  this  bUl  is  better  than  the  outline  that  came  to 
us  in  the  President's  message. 

I  think  the  cushion  provision  advocated  by  the  gentleman 
from  Kentucky  (Mr.  VnTsoitl  and  worked  out  by  him  largely 
has  been  materially  helpful  in  this  bill,  without  question.  In 
its  original  form  it  might  have  destroyed  in  a  few  years 
many  of  our  corporations.  However,  there  are  .some  condi- 
tions of  unfairness  that  stlD  exist,  and  the  rate  seem.s  pretty 
high  in  many  instances.  If  a  concern  has  $100000  of  ad- 
Justed  net  income  this  coining  year,  and  has  had  2  or  3  years 
of  debt,  and  they  think  it  is  advisable  for  the  sake  of  their 
stockholders — not  only  for  that,  but  for  the  purpose  of  secur- 
ing themselves  a  fairly  good  commercial -credit  standing  with 
the  banks  in  the  community — to  plow  the  whole  $100,000 
back,  they  have  to  pay  42*-2  percent  in  order  to  do  it;  and  the 
"joker  in  the  deck "  le  that  you  Just  cannot  put  100  percent 
back. 

You  can  ptrt  only  57 1^  percent  back,  becaav  It  takes 
$42,500  to  pay  the  tax.  for  the  CommlflBloiier  of  Internal 
Revenue.  Mr.  Helverlng.  is  not  going  to  accept  buttons,  ba- 
nanas, or  beans  for  the  tax.  He  want.5  real  money.  So  why 
talk  about  corporations  keeping  an  undistributed  net  of  100 
percent?  It  Just  cannot  be  done — 674  percent  is  the  limit. 
Now  let  us  consider  corporations  that  are  in  debt.  Of  course, 
they  get  some  relief,  so-called,  when  in  debt.  I  understand 
that  under  the  provisions  in  this  bill  they  may  amortize 
the  debt  of  $100,000  over  a  period  of  years,  and  if  I  am  wrong 
the  gentleman  from  Kentucky  will  correct  me.  They  can 
amortize  that  debt  over  a  period  of  5.  10,  or  15  years. 

If  It  is  5  years,  the  amount  would  be  $20,000  a  year,  and 
they  are  taxed  22 ';j  percent  on  the  $20,000.  Then  that  is 
subtracted  from  the  original  $100,000,  and  they  start  out  on  a 
new  base  of  $g0.000.  and  are  taxed  at  the  new  rates  on  the 
balance.  Of  course,  that  Is  a  relief  from  what  they  Intend  to 
do  to  them  in  this  bill,  but  it  is  an  addition  of  7  b  percent 
over  what  he  has  to  pay  under  the  present  law.  That  Is  a 
good  deal  Uke  hauling  a  fellow  up  to  the  block  and  chopping 
his  foot  off.  handing  him  a  crutch,  and  telling  him  that  now 
he  can  go.  that  he  is  as  good  as  new.  Let  us  consider  a  busi- 
ness concern  that  has  a  debt  and  wants  to  pay  in  the  manner 
here  prov^ded.  or  a  concern  that  flnds  it  necessary  to  plow 
their  entire  earnings  back. 

Here  is  another  concern  across  the  State  line,  50  miles  away, 
that  makes  the  same  kind  of  a  commodity,  in  the  same  line 
of  business,  but  they  are  more  fortunate  financially.  They 
have  a  surplus,  and  there  is  no  immediate  necessity  for  their 
plowing  this  money  back,  and  they  can  make  a  complete  dis- 
tribution if  they  wish.  They  will  pay  no  tax.  because  we 
repeal  the  corporation  tax  and  the  excess-profits  tax  and  the 
capital-stock  tax.  Certainly  they  have  a  material  advantage 
as  to  production  costs  over  the  first-named  corporation.  In 
a  sense,  what  this  bill  really  does  is  Just  this:  It  develops  a 
new  type  of  regimentation  of  American  bu.siness  by  compel- 
ling them  to  conform  to  a  policy  laid  down  by  the  F>Bderal 
Oovemment  with  pressure  rates  as  a  penalty  that  they  would 
not  do  if  it  were  left  to  the  discretion  and  hn^*p<»p  Judgment 
of  the  tx>ard  of  directors,  the  production  maoagers.  and  the 
sales  manager  sitting  in  a  conference  rfi.'^Mit.'ging  their 
problems. 

In  a  word.  Mr.  Chairman,  it  seems  to  me  that  it  Is  almost 
impossible  to  make  a  yardstick  that  wUl  apply  to  corpora- 
tk>ns;  they  dlfler  so  In  rherartT  and  differ  so  in  their  serv- 
ice. Por  taetaiice.  take  a  penooal-servloe  corporation  with 
$250,000  in  capital — we  had  such  an  instance — engaged  in 
arranging  tours  for  people  all  over  the  world.  They  have  not 
more  than  12  or  15  employees.  Their  work  Is  done  largely 
by  transportation  agencies  with  whom  they  do  business. 
They  supply  them  with  theu-  printed  matter  and  their  orders 
and  everything  of  tbe  sort.  Here  is  another  corporation  with 
a  $250,000  capital  engaged  in  making  a  standard  commodity 
for  which  there  is  a  fairly  stable  demand  throughout  the  year. 
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It  is  a  manufacturing  corporation.  They  have  deprecia- 
tion and  obsolescence  and  workmen's  compensation;  they 
have  tenement- house  laws  and  State  corporation  tax;  they 
have  a  multitude  of  problems  that  the  other  corpora- 
tions are  not  troubled  with  at  all.  I  think  it  is  just  as 
impossible  to  create  a  yardstick  that  will  apply  finally 
and  fairly  and  equitably  to  corporations  as  a  whole  as  it 
is  to  prepare  a  yardstick  as  is  being  made  by  the  T.  V.  A. 
The  only  material  suitable  for  such  a  yardstick  would  be 
rubber. 

One  of  the  speakers  .suggested  to  me  what  seemed  to  be 
evasion,  the  suggestion  of  getting  the  money  back  in  by  get- 
ting stock  rights  and  paying  it  in  after  it  has  been  through 
the  tax  mill.  Professor  Adams  said  to  me  once,  and  I  think 
he  coined  the  expression,  that  the  great  d.flQculty  in  writing 
tax  bills  was  in  trying  to  prevent  loss  of  revenue  through 
'legal  avoidance"  rather  than  "illegal  evasion."  I  thought  it 
was  very  well  put.  Those  four  words  described  it  very  clearly. 
I  noticed  that  the  speaker  who  mentioned  that  suggested  that 
that  would  be  in  a  sense  legal  avoidance,  and  some  indi- 
viduals might  avail  themselves  of  that  opportunity  and  get 
the  money  back  without  paying  the  heavy  rate  that  applies 
in  this  bill,  29  > 2  and  42*2  percent. 

Another  thing,  while  we  may  get  the  money  the  first  year, 
although  I  am  not  so  sure  atx)ut  it,  I  have  been  unable  to  get 
the  figures  from  the  proper  source — I  am  reasonably  sure 
that  after  this  bill  has  been  functioning  for  a  year  we  are  not 
going  to  get  the  money.  I  may  be  wrong.  I  have  been  wrcn^ 
before.  I  was  ^Tong  when  I  made  the  prediction  of  returning 
prosperity  in  closing  the  debate  for  the  Hawley-Smoot  bill. 
I  saw  the  sun  of  prosperity  rising  in  the  East,  and  the  clouds 
of  depression  being  dispelled,  but  I  was  no  more  in  error  than 
my  opponents  across  the  aisle,  who  figured  that  prices  would 
be  so  high  that  people  could  not  live  and  could  not  buy  any- 
thing. Of  course,  just  the  reverse  occurred.  Prices  fell  so 
rapidly  that  manufacturers  and  farmers  could  not  get  the  cost 
of  production,  so  my  Democratic  friends  were  just  as  wrons 
as  I  was  at  the  time.  At  least,  mine  was  the  happiest  conclu- 
sion to  come  to.  It  had  the  merit  of  being  optimistic,  al- 
though I  am  a  little  afraid  of  optimism.  A  friend  of  mine 
said  to  me  one  day.  "You  are  always  optimistic."  I  said. 
"Yes;  and  you  are  inclined  to  be  a  pessimist  when  we  are 
discussing  matters."  "But",  he  said,  "I  want  to  tell  you  this: 
I  do  not  want  to  develop  that  degree  of  optimism  that  may 
class  me  as  a  cheerful  idiot."    [Laughter.] 

Ever  since  then  I  have  been  rather  chary  about  being  too 
optimistic.  Now,  let  us  suppose  we  are  stockholders  in  a  cor- 
poration and  we  have  $100,000  net.  and  they  decide  to  keep 
$50,000.    As  I  understand,  that  costs  them  35  percent. 

Mr.  VINSON  of  Kentucky.  My  recollection  is  that  the  rate 
is  17 '2  percent  if  $50,000  is  distributed. 

Mr.  CROWTHER.  Yes;  but  I  am  talking  about  the  part 
not  distributed. 

Mr.  VINSON  of  Kentucky.  If  you  kept  $50,000,  I  think  the 
rate  of  35  percent  is  correct. 

Mr.  CROWTHER.  Now.  it  costs  $35,000  to  keep  that  in  the 
business.  That  leaves  $50,000  to  distribute,  minus  the  $35,000 
tax.  because,  again,  the  tax  commissioner  is  not  going  to  take 
commodities;  he  demands  real  money. 

Then  when  our  statement  comes  in  and  we  see  that  cur 
$50,000  Is  depleted  by  $35,000  for  the  privilege  of  keeping 
half  of  it  in  the  business.  I  do  not  know,  but  I  think  you  will 
say  with  me.  "I  guess  I  will  not  stay  in  that  business.  I  guess 
I  will  sell  my  stock  in  that  company.  I  am  not  going  to 
be  in  a  business  that  depletes  my  diridend  with  a  $35,000 
tax  for  keeping  half  the  money  Ln  the  corporation. 

Mr.  VINSON  of  Kentucky.  Mr,  Chairman,  will  the  gen- 
tleman yield? 

Mr.  CROWTHER.     T  yield. 

Mr.  VINSON  of  Kentucky.  The  gentleman  will  agree  that 
even  the  20-percent  rate  is  better  than  it  was  at  one  time 
when  we  had  a  tax  upon  a  tax? 

Mr.  CROWTHER.  We  are  indebted  to  the  gentleman 
from  Kentucky-  for  the  discovery  and  correction  of  that  very 
grievous  error. 


Mr.  VINSON  of  Kentucky.  My  friend  win  remember  that 
at  one  time  it  was  suggested  that  it  was  a  tax  upon  a  tax, 
but  we  have  got  away  from  that. 

Mr.  CROWTHER.  I  agree;  but  we  still  have  multiple  tax- 
ation, which  I  want  to  touch  on  a  little  later.  I  want  to  call  at- 
tention a  little  later  on  to  an  article  that  I  think  will  explain 
that.  It  is  from  an  authority  on  finance  and  monetary  af- 
fairs. I  am  astounded  that  somebody*  has  not  said  something 
about  it  before.  But.  to  return  to  my  penalized  stockholders, 
I  think  I  would  say,  "I  am  going  to  go  out  and  p:ck  up  a  few 
tax-exempt  securities.  I  am  not  going  to  stay  with  a  com- 
pany paying  that  rate  for  retaining  50  percent  of  the  money 
with  which  to  do  business." 

We  still  have  tax  exempts.  They  are  being  issued  at  the 
rate  of  a  billion  dollars  a  year.  This  administration  has 
recommended  against  it.  The  previous  administration  rec- 
ommended against  it.  As  a  matter  of  fact,  they  would  be  no 
great  subject  of  revenue.  As  near  as  I  can  determine  from  a 
tax  report  by  a  man  by  the  name  of  Hardy,  we  would  prob- 
ably have  difficulty  in  raising  over  $75,000,000  in  taxes  from 
Federal  tax-exempt  securities  unless  we  had  an  extremely 
high  rate.  But  that  is  a  lot  of  money  and  does  not  deserve 
to  be  caUed  just  chicken  feed  in  these  days.  If  we  had  that, 
in  addition  to  another  item  that  comes  pretty  near  that 
amount,  it  would  make  about  $150,000,000. 

In  considering  a  new  tax  bill  we  should  consider  the  prob- 
lem of  the  community  property  laws  in  eight  States,  which 
permits  a  husband  and  wife  to  make  a  separate  return.  A 
change  in  this  policy  has  been  strongly  recommended  by  the 
Secretary  of  the  Treasury  of  both  parties;  both  Mr.  Mellon  and 
Mr.  Morgenthau  have  suggested  that  some  adjustment  of  that 
inequity  should  be  made.  A  man  and  a  woman  in  those  eight 
States,  being  able  to  make  a  separate  return,  takes  from  the 
Government  between  $60,000,000  and  $75,000,000  annually  as 
a  result  of  surtax  avoidance.  Of  course,  that  is  absolutely 
unfair.  I  think  the  gentleman  from  Mas.sachusetts  [Mr. 
Treadway]  has  a  bill  pending  to  change  that  condition,  but 
we  do  not  exp>ect  to  have  any  action  on  it  immediately. 

KARLT    TAX    PROVISIONS 

The  first  income-tax  law  was  passed  in  1862  and  provided 
that  all  incomes  below  $600  were  exempt.  It  carried  a  tax  of 
3  p>ercent  on  incomes  up  to  $10,000  and  a  tax  of  5  percent  on 
incomes  above  $10,000  This  law  was  in  effect  for  10  years, 
being  repealed  in  1872. 

In  1894  a  new  law  was  pa.ssed  imposing  a  tax  of  2  percent 
on  incomes  of  over  $4,000.  This  law  was  declared  unconsti- 
tutional by  the  United  States  Supreme  Court. 

In  1909  an  excise  lax  was  imposed  on  corporations,  com- 
puted at  the  rate  of  1  percent  "upon  the  entire  net  income 
over  and  above  $5,000  received  by  it  during  the  year."  This 
tax  was  declared  constitutional  on  the  ground  that  it  was  an 
excise  tax — not  an  income  tax. 

In  1913  the  sixteenth  amendment  was  adopted,  giving  Con- 
gress the  power  to  levy  an  income  lax  without  apportion- 
ment among  the  several  States.  A  law  was  promptly  passed 
levying  a  normal  tax  of  1  percent  and  a  surtax  of  1  to  6  per- 
cent. The  exemption  for  a  single  individual  was  $3,000  and 
for  a  married  person  $4,000.  The  surtax  began  at  $-C.000 
The  corporation  rate  was  continued  at  1  percent,  but  the 
$5,000  exemption  was  dropped. 

I  ask  permission  to  extend  this  short  statement  in  my  re- 
marks, and  merely  state  that  It  is  from  a  paper  that  is  rather 
friendly  to  the  administration.  I  shall  read  only  the  closing 
paragraph: 

In  the  meantime  there  Is  a  way  by  which  money  could  be  raised, 
a  simple  way  and  a  Just  way  That  1b  a  broadening  of  the  ba»e  of 
the  present  income-tax  structure,  graduating  upward  from  a  very 
small  assessment  In  the  low  brackets  to  a  very  high  a»»<*s(irTiPnt  in 
the  upper.  Such  a  revision  should  l>«  sufBclently  inclusive  tn  miik© 
possible  not  only  the  collection  of  the  sum  Immediately  needed  but 
alao  to  make  a  start  on  a  reduction  of  thotse  Invisible  and  unjust 
sales  taxes  which  now  constitute  70  percent  of  our  Federal  receipts, 
such  a  policy  to  be  pursued,  as  times  pick  up  and  tax  receipts  In- 
crease, to  a  point  where  all.  or  at  least  nearly  all.  of  our  revenues  are 
drawn  from  the  visible,  ability  to  pay,  as  distinct  from  hidden  sources. 

About  62  percent  of  our  taxp^  now  bsf  Indirect. 

Is  It  too  much  to  hope  that  such  a  substitution  for  tiie  present 
muddling  may  be  expected,  even  in  an  election  year? 
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Thh^  is  the  rub;  tt  la  an  election  year;  ttlU,  I  do  not  think 
our  Jeuple  are  afraid  of  taxes.  I  think  the  sooner  the  people 
of  tha  country  become  tax-cooKiom.  the  better.  A  number 
of  ycurs  meo  w  reduced  the  ntonber,  we  made  a  change  In 
tiM  i<xtmptioam.  I  think  In  1023  or  1924  we  took  nearly 
2.000  000  people  from  the  Federal  tax  roll — people  who  paid 
from  $5  to  t7  50.  tlO.  or  $13.  Perhaps  It  cost  a  rather  high 
perc<  ntage  to  collect  thia  tax.  but  they  were  cognizant  of  the 
fact  they  were  supporting  the  Federal  Oovemment:  and  I 
do  not  thmk  you  will  flod  »  nuui  In  tiili  country  unwilling  to 
pay  1  5  or  $10  a  year  in  dtnct  tazM. 

I  '  rant  to  call  to  your  attention  a  matter  about  which 
noth  ng  hM  bocn  said.  I  call  attention  to  the  tremeiidoualy 
high  pero«nteffe  rate  that  obtains  between  what  is  pcud  and 
what  Is  held  under  the  title  of  "Undiatributed  net." 

To  Illustrate,  let  us  take  a  corporation  of  $100  GOO  net  in- 
come. If  it  retains  $10,000  of  that  Income.  It  will  have  to  pay 
$%,9tf  In  taxes.  This  is  40  percent  of  the  amount  retained 
If  it  1  etains  $20,000.  its  tax  will  be  $9,000.  This  la  $5,000  addi- 
tlonal  tax  in  order  to  retain  a  second  $10,000  of  earnings — a 
60-p<Tcent  tax  on  thia  second  $10,000  retained.  Another 
$10.0)0  retained  will  call  for  an  additional  tax  of  $6,000.  or 
60  percent.  If  the  amount  retained  ia  more  than  30  percent 
of  tl:e  net  income,  the  Oovemment  will  take  $1  in  tax  for 
each  additional  $1  retained. 

That  is  a  serious  proposition  when  you  study  It  out. 

Su:h  rates  of  tax  are  exceedingly  heavy  penalties  for  cor- 
porai  ions  to  pay  for  amounts  which  they  may  have  to  uae  in 
their  businesses  or  which  they  must  retain  for  business  needs. 

Turning  now  to  the  schedule  which  applies  to  corporatioc:s 
with  net  incomes  of  $10,000  or  less.  Let  us  take  the  corpora- 
tion with  $10,000  of  net  Income.  II  there  ia  $1,000  of  that 
incoiie  which  it  fails  to  distribute,  it  must  pay  $100  tax.  If  it 
retails  a  second  $1,000.  it  must  pay  $250  addiUonal  tax.  For 
a  tlird  $1,000  it  must  pay  a  tax  of  $400.  On  any  further 
amo^mts  retained  beyond  the  30-percent  bracket  it  must  pay 
a  taa  equal  to  55  percent  of  the  amount  retained. 

[Here  the  gavel  fell.] 

Mi.  TREADWAY.  Mr.  Chairman.  I  yield  5  addiUonal 
mlnu  tes  to  the  gentleman  from  New  York. 

Ii£i.  CROWTHER.  I  wish  now  for  a  moment  to  bring  to 
your  attention  this  auricle  by  Dr.  Irving  Fisher,  which  very 
clear  y  demonstrates  that  the  proposed  plan  means  not  only 
doube  taxation  but  multiple  taxation: 

LMMi  week's  dlacuislonB  of  the  administration's  proposed  new  cor- 
poral on  tax.  to  replace  the  tajces  now  existing,  at  the  hearings 
berori!  the  Ways  and  Means  Conunlttee  of  the  House  of  Repre.senta- 
tlTM.  became  rather  heated  and  attracted  attention  more  for  the 
heat  I  Usplayed  than  for  any  new  light  ttirown  on  the  subject. 

Wti  «nes  from  the  TntLSury  IDepartment  claimed  that  the  new 
tax  cJiangee  would  be.  If  adopted,  "the  most  important  tax  reform 
■tnce  the  Income-tax  law  •'  On  the  other  hand,  the  United  States 
Chamber  of  Commerce  complained  that  It  would  "mean  more  tax 
comp  exiUes  and  not  aimpliflcation".  woxild  "ioenmaB  tax  Utlga- 
Uon ',  "would  present  grave  admlmstraUve  difflculUea".  and  that 
the  p  an  "in  Its  main  outlines  has  been  rejected  In  countries  with 
gfeatir  experience  Jn  the  lerylng  and  collection  of  Income  taxes"; 
Cbat  "In  exhaustive  reports  of  successive  British  commissions  there 
wma  TBjection  of  rarlous  plans  of  graduated  earnings  on  corpora- 
tions' because  "the  yields  would  be  uncertain  and  the  methods 
of  pniTentlng  increased  avoidance  and  evasion  Ineffective." 

Thf  new  proposal  Is  to  tax  corporate  •*ad;\i»ted  net  Income",  both 
the  part  distributed  In  dividends  and  the  pert  uuUatrlbuted  at 
the  SI  joae  rate,  but  ttiat  rate  to  be  oa  a  sliding  Mmle  according  to 
how  arge  the  part  undistributed  ia  compared  to  the  part  dU- 
trlbuled. 

"If  there  is  no  ondlstrlbuted  net  Income,  there  shall  be  no  tax  " 
From  thia  aero  point  the  rate  rises  to  42 1-^  percent  'U  the  undis- 
tributed net  IncouM  is  67)|«  percent  of  the  adjusted  iMt  Income' 
(unleis  that  net  income  U  below  •10.000). 

In  r  former  article  I  have  presented  such  arguments  in  faTOc  of 
thia  proposal  as  seemed  to  me  sound.  In  this  article  I  wlU  atre» 
the  aipuments  on  the  other  side. 

There  seem  to  me  two  main  economic  argumeula  «g-t«»«»  tM» 
radical  propoeai.  One  la  that  it  unduly  stunulatM  tt*  dtatrlbutton 
of  dividends,  evtn  when  the  stockholders  would  prefer  to  "'plow 
back  "  in  order  to  iet  the  company  grow  as  it  ought  to  grow,  in  their 
inty  It  as  well  as  for  the  good  at  the  Nation.  This  has  been 
■oAeftnUy  brought  out  by  others. 

The  aeoond  argument  agatrmt  the  proposal  seems  to  be  entirely 
U««tkJ>kad  tn  the  dlacxiaalon  at  Waahinirton  and  in  the  report  of 
the  sv  bcommtttee  at  the  Hout>«  oC  RepretM-utaUvee  Committee  oti 
Ways  ind  Ueana 


This  Is  that  so  far  as  there  would  be  any  undistributed  Income,- 
It  would  not  really  be  taxed  at  the  same  rate  as  the  distributed 
income,  but  at  a  much  higher  rate,  despite  all  opinions  and  Inten- 
Uotis  to  the  contrary 

The  reason  ts  that  all  Inoome  undistributed,  being  "plowed 
back",  is  no  longer  inoome.  It  is  addition  to  surplus,  which  is 
addition  to  capital. 

Therefore  any  tax  on  undistributed  profits  is  a  capital  lery  )ust 
as  truly  as  would  be  a  tax  on  the  orlglnai  capital  to  wiilch  the«« 
profiu  are  being  added. 

Now.  any  capital  levy  is  double  taxation  if  the  Income  from  that 
capital  Is  also  taxed 

During  the  World  War  Germany  aiid  some  other  countries  levied 
high  taxes  on  capital  as  an  emergency  BMurare.  If  a  capital  of 
•  100.000  yielding,  say,  &  percent,  or  •6.000  a  year,  is  taxed  30  per- 
cent, then  •ao.OOO.  or  one-flfth  of  the  capital.  Is  banded  over  to 
the  Oovemment.  The  remaining  $00,000  will  then  yield  at  8 
percent  only  •4.000  a  year  instead  at  $6,000.  a  loaa  of  •l.OOO  a  year 
forever.  This  loss  of  income  is  the  real  burden  to  the  owTier  of 
that  capital  of  •lOO.OOO. 

But  a  second  burden  Is  added  If.  bealdes  that  levy  on  the  parent 
capital,  there  Is  also  a  ao-peroent  tax  on  Its  offspring,  the  income 
from  it.  A  tax  of  20  percent  on  the  remaining  ^4.000  a  year  would 
reduce  it  stlU  further — to  •3.200.  that  u.  by  •800.  This  with  the 
first  $1,000  makes  an  annual  tax  of  •1,800  out  of  the  •5.000  origi- 
nally yielded  by  the  capital  This  makes.  In  all.  38  percent.  That 
is.  to  tax  the  parent  capital  20  percent  and.  In  addition,  to  tax 
the  income  from  it  20  percent  is.  In  effect,  the  same  as  taxing  the 
Income  36  percent.  In  fact  it  is  is  worse,  for  an  income  tax  of 
36  percent  would  not  continue  indefinitely  whereas  the  20  per- 
cent on  capital  means  a  loss  of  20  percent  on  the  income  forever. 
It  is  irrevocable. 

Now  let  us  see  how  this  applies  to  the  new  propoeai.  A  com- 
pany which  adds  to  Its  capital  •100.000  of  "undivided  proflU'.  or 
so-called  "undistributed  net  Income"  (a  misleading  namel,  and 
I>ay8  nearly  the  highest  rate,  say  40  percent.  U  depriving  its  stock- 
holders thereby  of  40  percent  of  their  income  from  said  •  100.000 
for  all  time.  In  other  words,  It  is  virtually  prepayliig  a  perpetual 
40  percent  tax  to  be  borne  by  the  stockholders  on  the  Income 
from  the  •100,000. 

That  should  be  enough.  But  In  addition  to  this  vtrtaal  40 
percent  tax  on  that  Income  they  will,  \intll  the  tax  law  is  repealed, 
have  to  pay  another  40  percent  tax  on  what  la  left.  This  40 
percent  on  the  80  percent  left  Is  $24,000  (24  percent  of  the 
$100,000)    so  that  the  total   tax  will  amount  to  64  percent  I 

Nor  Is  this  the  utmost  poesible.  It  would  be  such  If  all  the 
future  Income  from  the  $100,000  (or  rather  from  what  U  left 
of  It)  Is  distributed.  But  let  us  suppose  It  is  not  distributed. 
Then,  by  repeating  the  above  reasoning,  we  see  that  we  shall  have 
not  simply  double  taxaUon  but  triple  taxation.  First  the  capital 
levy  prepaid  a  perpetual  40  percent  tax  on  the  future  Income 
from  the  $100,000.  Then  what  Is  left  of  that  future  Income  U  to 
be  taxed  40  percent.  And  now  we  are  supposing  that  this  re- 
mainder u  to  be  undistributed,  that  is.  is  to  be  doubly  taxed 
Itself      And  so  on  Indefinitely. 

What  then  wlU  ultimately  be  left  of  the  $100,000  or  Its  future 
Income'  After  the  first  tax  of  40  percent  the  rema:nder  wUl  be 
60  percent  out  of  that  Income  But  in  view  of  the  future  40 
percent  tax  on  that  remainder,  only  60  jjercent  of  that  60  percent 
win  be  left,  or  36  percent.  And  U  said  lemalnder  ts  undistributed, 
and  so  Its  Income  In  turn  Is  taxed  40  percent,  we  have  left  up 
to  that  stage  only  60  percent  of  90  percent  of  60  percent  which 
is  21  6  fwrcent.     And  so  on  indefinitely. 

The  remainder  may  be  whittled  away  to  1  percent  If  the  tax  of 
40  percent  is  unrepealed  and  If  the  corporation  keeps  on  Indetl- 
nltely  "plowing  back"  the  income  from  that  $100.000 — for  the  bene- 
fit of  the  Oovemment.  In  that  case  the  tax  becomes  virtually  a 
99-percent  tax.  consisting  of  40  percent  paid  in  advance  and  the 
rest    in   the   future. 

Moreover,  this  double,  triple,  quadruple,  qiilntuple  etc  taxa- 
tion will  absorb  the  fuU  99  percent  and  more,  whatever  the  rate 
of  taxaUon.  If  the  system  lasts  long  enough.  If  the  lowest  rat«. 
10  percent,  be  used,  we  stUl  find  that  90  percent  of  90  percent  of 
90  percent,  etc..  will  whltUe  down  to  less  than  1  percent  if  we 
keep  on  far  enough. 

In  short,  a  tax  on  undivided  profits,  as  long  as  they  and  their 
progeny  remain  undivided,  is  mulUple  taxation  of  the  extremest 
kind  possible. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CROWTHER.     I  yield. 

Mr.  SAMUEL  B.  HILL.  On  the  question  of  the  withhold- 
ing of  undistributed  net  earnings  going  to  surplus  and  thereby 
backing  capital  I  remind  the  genUeman  that  under  our 
present  system  if  dividends  are  declared  out  of  accumulated 
earnings  they  are  taxable  as  income  In  the  hands  of  stock- 
holders. 

So  that  is  not  In  accord  with  the  principle  umaiiDced  by 
the  authority  to  which  the  gentleman  referred. 

Mr.  CROWTHER.  I  wish  the  eenlieman  would  read  thi3 
carefully,  because  I  sun  quite  certain  he  will  agree  with  the 
conclusions  of  Dr.  Pisher.     I  Applause,  j 

IHere  the  gavel  felLJ 
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Mr.  DOUGHTON.    I  yield  such  time  as  he  may  care  to 

use  to  the  gentleman  from  Indiana  (Mr.  Ludlow  1. 

Mr.  LUDLOW.    Mr.  Chairman,  today  when  the  tax  bill  Is 
under  conalderatlon.  I  Intend  to  discuss  a  subject  that  Is  Inti- 
mately and  Inaeparably  related  to  taxation,  and  that  la  debt 
and  the  bureaucracy  that  fosters  and  creates  debt. 
A  NOBLi  coNcxrr  or  oovtrnment 

Whatever  may  be  .said  of  the  economic  wisdom  of  the  large 
expenditures  under  the  New  Deal — and  I  have  opposed  many 
of  them — no  one  will  deny  that  the  President's  heart  beats  in 
rhythm  with  the  heartbeats  of  127,000.000  people.  In  his 
encircling  love  for  humanity  he  is  motivated  by  the  same 
concept  that  prompted  Jefferson  to  write  into  the  great  Dec- 
laration the  precious  doctrine  that  "all  men  are  created 
equal. "  His  political  creed  Is  the  Jeffersonian  philosophy  of 
all-embracing  benevolence  adapted  to  this  modern  age.  It 
is  the  ph:lo.«;ophy  of  the  more  abundant  life — not  more 
abundant  for  a  few  but  more  abundant  for  all.  It  is  the 
philosophy  that  exalts  nobility  and  unselfishness.  It  is  the 
philosophy  that  says: 

I  do  not  want  anything  that  everybody  else  cannot  have. 

It  is  the  philosophy  that  regards  America  as  one  great 
family,  at  whose  table  Is  always  spread  a  feast  of  love  and 
whosoever  will  may  come.  It  is  the  philosophy  which  teaches 
that  we  should  manifest  an  interest  in  people,  not  for  the 
purpo.se  of  exploiting  them  but  for  the  purpose  of  assisting 
them  to  higher  and  happier  levels  of  living:  that  we  should 
love  our  fellow  men  for  what  we  can  do  for  them  and  not, 
as  the  exponents  of  special  privilege  would  have  it.  for  what 
we  can  squeeze  out  of  them.  It  is  the  philosophy  which 
teaches  that  the  concern  of  this  Nation  should  be  to  see  that 
the  average  citizen  prospers;  that  however  hard  and  drab 
may  be  the  surroundings  of  boys  and  girls  in  whose  breasts  a 
righteous  ambition  burns,  they  shall  have  a  chance  to  grow 
into  the  larger  life;  that  their  God-given  right  to  reach  the 
full  stature  of  useful  manhood  and  womanhood  and  to  enjoy 
the  fruits  of  honest  toil  shall  not  be  barred  or  abridged  by 
privileged  statutes  and  practices  that  rob  them  of  their  birth- 
right before  they  have  fairly  started  on  life's  journey. 

It  is  the  philosophy  which  recopnizes  the  eternal  truth 
that  a  hickory  shirt  or  calico  dress  may  cover  a  heart  as 
pure  and  true  as  any  that  beats  beneath  purple  and  fine 
linen;  that  virtue  dwells  as  often  in  hovels  as  in  palaces. 
That  was  the  concept  of  Jefferson,  the  incomparable  humani- 
tarian who  founded  the  Democratic  party,  and  that  is  the 
concept  of  Franklin  D.  Roosevelt,  who  has  done  more  than 
any  other  President  since  Jefferson  to  erect  in  America  the 
ideals  of  a  great  democratic  Commonwealth. 

BACK   TO   ECONOMT    AND   SIMPLICTFT 

Having  written  into  the  statutes  his  principles  of  social 
justice  the  President,  if  I  interpret  his  thought  and  pur- 
pose correctly,  is  now  willing  to  lead  the  country  back  to  the 
ancient  moorings  of  economy  and  simplicity  in  government, 
thus  pointing  the  way  to  a  reduction  in  tax  burdens.  In 
reaching  these  conclusions  I  hope  and  believe  that  I  am 
not  taking  too  much  as  granted.  I  draw  these  deductions 
from  his  move  to  reorganize  the  executive  agencies  and  from 
his  very  marked  efforts  to  taper  off  expenditures. 

Mr.  Chairman,  with  all  of  the  earnestness  I  can  command 
I  appeal  to  Members  of  Congress  to  stand  by  the  President 
of  the  United  States  in  all  of  his  efforts  to  curb  bureaucracy 
and  introduce  economy  in  government  and  not  to  thwart  him, 
as  has  been  done  in  several  striking  instances  recently. 

The  Government  has  gone  altogether  too  far  into  the  realm 
that  should  be  occupied  by  private  business  and  industry. 
It  must  abdicate  these  premises  and  return  to  its  normal 
function  if  we  are  to  see  happy  days  again  in  this  country. 
In  recognizing  that  this  unhealthy  condition  must  terminate, 
the  President  has  shown  the  ^-ision  of  a  statesman.  It  Is 
the  duty  of  Government  to  encourage  honest  industry,  but 
not  to  compete  with  it. 

The  President  has  lately  given  some  positive  evidence  that 
he  regards  the  period  of  heavy  spending  as  over  and  as  being 
convinced  that  the  time  of  retrenchment  has  come.  Will 
the  Congress  support  him  in  a  reversal  of  the  spending  pro- 


gram, or  will  It  Insist  on  a  continuance  of  enormous  ex- 
penditures over  the  President's  opposition?  I  hope  It  will 
sustain  the  President  and  cooperate  with  him  in  every  move 
he  makes  to  shear  bureaucracy  of  its  malign  powers  and  to 
reduce  the  cost  of  government  so  as  to  ease  the  burden  of 
debt  and  taxation  which  now  bears  so  heavily  on  our  people, 
I  profoundly  believe  not  only  that  the  road  to  recovery  runs 
In  that  direction  but  that  retrenchment  is  vitally  necessary 
to  save  America  from  financial  collapse  and  chaos,  potelbly 
from  serious  social  convulsions  or  actual  revolution. 

The  President  ha.s  .shown  he  l.s  alive  to  the  evils  of  bu- 
reaucracy by  the  .steps  he  has  taken  to  .set  up  a  body  to  make 
a  study  of  the  reorganization  of  government,  with  a  view  lo 
eliminating  overlapping  of  activities  and  reducing  overstuffed 
personnel.  His  recent  letter  to  Speaker  Bvrns  on  that  .sub- 
ject was  a  most  hopeful  mdicaLion. 

In  his  relief  message  lo  CongTe.ss  on  March  18  the  Presi- 
dent laid  down  some  very  .sound  and  salutary  principles  when 
he  spoke  of  the  de.sirability  of  gelling  the  Government  out  of 
employment  relief  and  trarLsferring  that  responsibility  to  in- 
dustry, where  it  belongs.  He  spoke  wisely  and  patriotically 
when  he  said: 

It  is  the  task  of  Industry  to  make  further  efforts  toward  In- 
creased output  and  employment,  and  I  urge  industry  to  accept  this 
responsibility.  I  present  this  problem  and  this  opportunity  defi- 
nitely to  the  managers  of  private  business,  and  I  offer  In  aid  of 
Its  solution  the  cooperation  of  all  the  appropriate  departments 
and  agencies  of  the  Federal  Oovemment. 

SOME  DISQUimNG    MANirrsTATinNS 

All  of  this  is  laudable  in  the  highest  degree  and  I  only 
hope  that  Congress  will  strike  hands  with  the  President  and 
help  him  to  carry  out  this  change  in  program.  It  is  not  my 
purpose  to  scold  my  congressional  colleagues,  whom  I  love 
and  resF»ect,  or  to  deliver  any  unwelcome  homilies,  but  this  is 
a  matter  of  unusual  importance  and  as  friends  of  our 
country  we  should  reason  together.  There  have  been  some 
disquieting  manifestations  recently,  which  indicate  that  our 
lawmaking  body  may  not  be  keen  to  apply  the  economy 
brakes  and  that,  I  think,  is  deplorable.  When  the  President 
sought  to  reduce  the  cost  of  the  Civilian  Conservation  Corps 
in  the  sum  of  $68,500,000  and  to  take  50.000  tniinees  off  of 
the  backs  of  the  hard-pressed  taxpayers,  a  ruction  in  this 
House  of  Representatives  forced  him  to  beat  a  retreat.  I 
believe  that  the  Civilian  Conservation  Corps  is  one  of  the 
best  features  of  the  New  Deal  and  that  training  in  these 
camps  is  character  building,  but  I  could  not  see  my  way 
clear  to  antagonize  the  President  in  this  matter,  because  I 
believe  a  reduction  in  expenditures  all  along  the  line  will 
facilitate  national  recovery  and  that  a  return  to  normalcy 
and  the  opportunities  which  normal  prosperity  will  bring 
will  be  best  for  the  young  as  well  as  for  all. 

Another  action  in  Congre.ss  that  is  strikingly  out  of  gear 
with  the  President's  efforts  for  economy  and.  I  think,  very 
ill-advised,  is  the  effort  being  made  at  the  other  end  of  the 
Capitol  to  pa5s  over  the  Presidential  veto  the  bill  appropri- 
ating $50,000,000  for  seed  loans  during  the  year  1936.  Al- 
though the  President  in  his  veto  message  stated  that  he  has 
balances  on  hand  ample  to  meet  all  the  legitimate  demands 
for  these  loans,  the  Senate  Committee  on  Agriculture  has 
decided  by  an  overwhelming  vote  to  move  to  override  the 
Presidential  veto  and  thus  make  a  wholly  unnecessary  ap- 
propriation of  $50,000,000  out  of  a  bankrupt  Treasury.  In 
times  like  these,  with  the  people  groaning  under  debt  and 
taxes,  what  could  be  more  inexcusable?  Our  tax -ridden 
citizens  are  going  to  agree  with  tlie  President,  who  said  in 
his  veto  message  that  "a  special  appropriation  by  the  Con- 
gress at  this  time  for  this  purpose  is  both  inadvisable  and 
unnecessary." 

TREASTTKT-POST   OITICX    BILL   KtTNS   AMXTCX 

Even  more  distressing  as  a  symptom  of  congressional  indif- 
ference toward  retrenchment  is  the  action  taken  by  the  other 
body  on  the  Post  Office  and  Treasury  Departments'  appropri- 
ation bill.  I  happen  to  be  chairman  of  the  subcommittee  in 
charge  of  that  bill  in  the  House.  In  drafting  the  bill  we 
members  of  the  subcommittee  had  constantly  before  us  the 
vision  of  a  sorely  tax-ridden  people;  of  an  enormous  national 
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beyond  the  povpr  erf  the  human  mind  to  conceive.  In 
circumstances  we  believed  that  economy  Is  the  mipera- 
tive  need  of  the  times  and  that  vast  extensions  of  existuu? 
aervioes  and  lar»e  accretions  of  costly  personnel,  however 
adventures  might  be  Justified  when  conditions  are  nor- 
ahould  await  the  eoinin«  of  better  times  We  not  only 
refused  these  great  additional  charges  on  the  Treasury  but 
withi  the  most  meticulous  care  we  cut  out  of  the  appropria- 
tion^ estimated  for  every  dollar  that  was  not  absolutely 
neeqed  to  mamtaia  regular  operations.  We  labored  week 
tdtei  week,  and  ftnaily  we  produced  a  bill  which  from  the 
first  pa«e  to  the  last  reflected  the  strictest  economy. 

W^t  happened  when  the  bill  reached  the  other  end  of 
the  Capitol'  The  other  body  restored  the  excesses,  and 
threw  economy  to  the  wind.s.  To  have  been  entirely  con- 
sistent, the  upper  branch  of  Con«;re.ss  should  have  sent  a 
committee  to  the  bureau  chiefs  of  the  two  departments  to 
inquire  if  there  was  anything  more  they  wanted 

WWOtMAi.    KXGU^m    MOT    THE    PIUSIOCXT'S    BABT 

I*:  is  popular  amoriK  critics  of  the  spending  policies  of  the 
administration  to  point  the  accusing  finger  at  the  President, 
but  lis  a  Member  of  Congress  I  am  not  going  to  say  that  our 
Lawrtiakm;;  body  is  entirely  free  from  blame  for  some  of  the 
excessive  expenditures,  and  candor  compels  the  admission 
that  a  few  shafts  of  criticism  may  well  be  aimed  at  the  House 
of  Representatives.  Th?  FV^deral  Register,  for  instance,  is  not 
a  brtim  child  of  the  President  nor  can  it  claim  the  excuse 
of  having  a  wild-eyed  professor  for  lUs  parent.  It  was  born 
in  tte  House  of  Representatives  of  very  excellent  parentage, 
and  having  miraculously  and  unfortunately  escaped  asphyxi- 
atiof  m  infancy,  it  has  developed  into  a  lusty  and  overgrown 
youngster  that  eats  $263,320  of  the  taxpayers'  money  every 
year  and  cries  for  more.  This  remarkable  publication  is 
issued  5  days  a  week  and  costs  more  than  $1,000  for  every 
day  t  is  issued.  The  receipts  from  subscriptions  ainoimt  to 
virtiially  nothing,  and  the  publication,  according  to  my  infor- 
znatiDn.  is  as  valueless  as  a  last  year's  bird's  nest,  but  it  has 
brought  a  nice  little  addition  to  the  bureaucratic  family  in 
the  ;hape  of  a  new  division  with  a  personnel  of  15  well-paid 
oyees  and  a  pay  roll  of  $38,320  per  annum.  This  divi- 
assembles  the  copy  and  the  remainder  of  the  cost  is 
for  ^rork  done  at  the  Government  Printing  OflBcc. 

Otie  of  the  interesting  experiences  of  my  journalistic  career 
was  my  employment  as  a  writer  on  a  full-fledged  Indianapolis 
newijaper  that  lasted  3  years  and  then  turned  up  its  toes  to 
the  (udsles.  It  was  a  marvel  while  It  lasted  and  was  known 
all  orer  the  country  as  a  model  daily  newspaper,  but  it  could 
not  itand  the  gaff,  and  the  publisher  lost  $300,000  in  his  ill- 
starred  enterprise.  If  the  comparatively  small  and  insignifi- 
cant Federal  Register  continues  in  existence  3  years,  it  will 
sink  not  $300,000  but  more  than  three-quarters  of  a  million 
dollars  of  the  taxpayers'  money.  So  In  this  Instance,  at  least, 
the  President  can  say,  Shake  not  thy  gory  locks  at  me."  It 
was  the  House  of  Representatives  and  not  the  White  House 
that  Incubated  the  Federal  Register,  and,  with  all  due  respect 
to  tht  worthy  motives  that  brought  It  Into  existence,  it  should 
be  abolished  ai  the  earliest  possible  moment. 

And  it  Is  In  the  House,  too.  that  a  proposal  Is  now  being 
dlsci  ssed  to  superimpose  on  the  President's  new  relief  appro- 
pctet  on  of  $1,500,000,000  the  additiooal  sum  of  $700,000,000 
for  mother  Public  Worlts  Administration  program.  I  hope 
that  will  not  be  done. 

If  [  had  any  powers  of  persuasion.  I  would  beg  the  pro- 
ponents of  this  idea  not  to  pursue  their  plans  further.  We 
have  too  many  half-baked  public-works  projects  already  on 
the  ^"ay  sapping  the  Federal  Treasurv  and  straining  to  the 
breaking  point  the  local  political  divisions  that  cannot  afford 
to  ke<;p  up  the  payments  to  which  they  have  obligated  them- 
selves . 

TIM  TOM.   XCONOWT    IS    NOW 

n  ibtre  ever  was  a  time  when  the  Confirress  of  the  United 
ite$  should  stand  for  a  reduction  in  the  cost  of  govern- 
ment^ that  time  is  now  If  there  ever  wa.«;  a  time  when  the 
Cong^^ess  of  the  United  States  should  make  an  earnest,  de- 
termined effort  to  curb  and  reduce  the  enormous,  domineer- 
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Ing  bureaucracy  that  rides  this  country  like  a  colofisus,  that 

time  is  now. 

If  there  ever  was  a  time  «hen  we  should  take  steps  to 
abolish  excessive  and  useless  governmental  personnel  In 
order  to  remove  a  horde  of  tax -eating  parasiu^'s  from  the 
backs  of  the  long -suffering  people  who  have  to  bear  the  bur- 
dens of  government,  that  time  is  now  My  main  purpose  In 
arising  today  is  to  plead  with  nv.v  colleagues  In  Congress  to 
give  senous  thought  to  the  disa.'^trous  consequences  that  are 
certain  to  follow  unless  we  put  a  check  on  unbndled  bureauc- 
racy and  stop  the  drams  on  the  Federal  Treasury' 

When  I  think  of  the  bureaucracy  that  ha.^  fastened  itself 
on  this  country  during  the  last  few  decades  and  how  Its  ever 
spreading  tentacles  have  reached  out  mto  the  lives  of  our 
people,  to  interfere  with  private  business  and  dome.- lie  con- 
cerns and  grab  the  revenues  that  should  be  bestowed  as 
rewards  for  individual  initiative  and  toil,  I  am  reminded  of 
the  fabJed  Brianu^s,  who  had  300  hands,  and  each  hand  had 
an  itching  palm  to  clutch  the  fnxlts  of  honest  industry- 

THX    WATCHWOKO     OF    OTJ«     STAmMEN 

For  a  hundrf»d  years  economy  wa.s  the  watchword  of  our 
statesmen  For  a  hundred  years  "We  demand  retrenchment 
in  the  cost  of  government  "  was  a  ftill.  resounding  phrase 
that  was  featured  and  exploited  in  every  political  platform 
of  ever>-  pobtical  party.  National,  State,  and  local,  a.s  the 
greatest  of  ail  desiderata.  Political  action  lost  all  of  its 
beneficent  essence  unless  it  was  associated  with  economy. 
"nie  hardy  pioneers  of  America  knew  how  they  earned 
every  dollar,  and  they  would  not  tolerate  any  outcropping 
of  extravagance  on  the  part  of  their  public  servants.  John 
Adams  was  almost  driven  out  of  pubhc  bfe  when  he  paid 
$40  from  the  Public  Treasury  for  a  mirror,  which  still 
adorns  the  Vice  President's  room  in  the  United  States 
Capitol.  From  its  place  on  the  wall  it  looks  down  on  all 
comers,  a  silent  remmder  of  the  era  that  antedated  the  soft 
and  easy  Ufe.  the  era  when  thrift  was  the  dominant  national 
characteristic  and  America  was  yet  to  become  acquainted 
with  the  blissful  experience  of  a  staggering  national  debt. 

The  time  was  when  economy  was  cherished  as  a  national 
aim  and  objective;  when  tho.se  of  our  Senators  and  Repre- 
sentatives who  proved  themselves  the  most  loyal  and  de- 
voted to  'government,  economically  administered  " — a  phrase 
much  in  vogue  and  embalmed  in  every  political  platform  in 
those  days — were  considered  the  most  virtuous  of  our  pub- 
lic servants.  In  the  era  when  the  foundations  of  the  Nation 
were  being  laid  deep  and  strong  by  these  hardy  and  far- 
seeing  forbears,  economy  was  a  virtue  to  which  every  public 
man  stood  pledged  by  the  immutable  demands  of  public 
opinion,  and  the  slightest  deviation  from  which  meant 
death  to  personal  ambition. 

PRESTO.     A     MAKVC'^t'S     CUANCX 

And  then.  Mr.  Chairman,  a  change  came  over  the  spirit 
of  OUT  dreams.  The  metamorphosis  of  thought  and  conduct 
that  followed  will  forever  remain  one  of  the  strangest,  as 
well  as  one  of  the  most  marked,  developments  of  our  na- 
tional existence.  If  (he  change  that  has  come  over  our  pub- 
lic men  has  made  them  less  regardful  of  the  time-honored 
principles  of  economy,  is  It  not  fair  to  them  and  entirely 
reasonable  to  believe  that  it  is  the  reflection  of  a  laxness 
that  had  already  developed  among  the  masses  of  the  people, 
a  sort  of  projection  of  the  mass  psychology  into  the  legisla- 
tures, the  Congress,  and  the  ruling  places  of  America? 

I  for  one  am  not  going  to  hold  Members  of  Congress 
I  exclusively  responsible  for  what  occurred.  An  inexplicable 
change  in  public  opinion  seems  to  have  been  at  the  root 
of  the  metamorphosis.  Members  of  Congress  began  to  be 
judged  not  by  the  amount  of  money  they  could  save  for  the 
taxpayers  by  rigid  economy  but  by  the  amount  they  could 
contrive  by  hook  or  crook  to  extract  from  the  P'Meral 
Treasury  for  the  benefit  of  thetr  home  districts  The  larger 
the  amount  of  "spoils"  the  Member  could  thus  obtain  the 
greater  his  popularity  thrived  and  bloomed  in  h:-;  home 
bailiwick.  Blocs  were  onranized  to  facihtate  tlicse  center 
rushes  on  the  Treasury  and  Members  of  Congreas  who  de- 
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cUned  to  play  ball  with  the  blocs  were  shuffled  Into  the  dis- 
card. Blocs  that  were  not  strong  enough  individually  to 
accomplish  these  raids  entered  into  hog  combinations  with 
other  blocs — and  the  Treasury  be  damned.  The  welfare 
of  the  Nation  as  a  whole  was  lost  sight  of  In  this  game  of 
grab. 

Various  blocs  and  special  Interests  opened  headquarters 
at  Washington  to  secure  additional  leverage  on  the  Treasury. 
Commissions  and  biireaus  were  created  in  numberless  extent 
and  Infinite  variety  to  serve  these  special  interests  in  their 
efforts  to  siphon  the  Treasury.  The  cost  of  Government  shot 
upward  like  the  index  at  a  gas-fllling  station. 

Over  in  the  Library  of  Congress  there  is  a  most  interest- 
ing volume  entitled  "List  of  Federal  Commissions,  Commit- 
tees, Boards,  and  Similar  Bodies  Created  During  the  Period 
From  September  14.  1901,  to  March  4.  1929."  That  book 
contains  147  closely  printed  pages  devoted  entirely  to  listing 
the  titles  of  the  commissions,  and  so  forth,  that  had  been 
created  up  to  March  4,  1929.  I  shudder  to  think  of  the 
number  that  have  been  created  since  that  time. 

Bureaucracy  is  not  a  product  of  either  political  party 
alone  but  of  both.  The  longest  arm  in  America,  the  arm 
capable  of  the  farthest  reach  in  striking  down  that  para- 
sitic and  un-American  outgrowth  of  Government,  is  the 
arm  of  President  Roosevelt — and  more  power  to  his  £irm. 
[Applause.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  15  minutes  to 
the  gentleman  from  North  Dakota  [Mr.  BxtrdickI. 

Mr.  BURDICK.  Mr.  Chairman,  there  is  some  compensa- 
tion in  belonging  to  a  pwlitical  organization  that  is  abso- 
lutely independent.  I  have  not  been  seen  about  this  bill, 
and  no  one  has  talked  to  me  about  it,  but  I  have  tried  to 
read  and  imderstand  it.  I  have  gone  through  the  report 
published  in  the  hearings  in  connection  with  this  bill,  and 
whatever  I  have  to  say  on  the  bill  I  am  wholly  responsible 
for  myself. 

The  purposes  for  which  revenue  is  asked  under  the  bill 
are: 

First.  Five  hundred  million  dollars  annually  to  take  care 
of  payments  under  the  new  A.  A.  A.  bill. 

Second.  One  hundred  and  twenty  millions  annually  for 
the  next  9  years  to  amortize  the  adjusted-compensation 
legislation. 

Third.  Five  hundred  and  seventeen  millions  spread  over 
the  next  several  years  to  take  care  of  the  actual  and  antici- 
pated deficit  occasioned  for  the  years  1936  and  1937  occa- 
sioned by  the  noncoUection  and  reftmding  of  impounded 
portions  of  the  processing  taxes. 

This  means,  first,  six  hundred  and  twenty  million  of  addi- 
tional annual  revenues  and  five  hundred  and  seventeen  mil- 
lions In  temporary  revenues  to  be  spread  over  the  next  2  or 
l^ears. 

It  was  never  my  plan  to  institute  the  A.  A,  A.  program. 
I  never  favored  the  principle  of  scarcity  in  a  land  with 
starving  people.  I  never  favored  paying  the  farmers  a  dole 
and  abandoning  the  better  principle  of  giving  them  parity  in 
price.  I  never  advocated  a  program  that  pays  millions  to 
large  operators  and  hands  merely  a  few  sheckeLs  to  the 
average  farmer  of  the  Nation.  I  never  favored  a  system  for 
farmers  that  takes  away  their  own  independence  and  de- 
stroys self-reliance.  But  this  administration  did  favor  those 
things  which  I  did  not.  The  new  A.  A.  A.  bill  has  been  passed 
and  signed;  it  is  the  law.  Farmers  are  carrying  on  their 
operations  under  it;  they  have  been  promised  benefits;  they 
have  so  contracted.  What  shall  we  do  now?  Shall  we  say 
to  them  we  held  out  this  new  hope  to  you  in  our  legislative 
act.  but  we  have  no  money  with  which  to  make  good  our 
promise  unless  we  issue  interest-bearing  tax-free  bonds?  So 
far  as  I  am  concerned,  we  will  make  our  promise  good  and 
provide  the  money  with  which  to  make  the  payments.  That 
much  is  my  responsibility  as  a  member  of  Congress.  The 
ndministration  can  take  the  responsibility  of  passing  the 
new  A.  A.  A.  act  which  I  strenuously  opposed. 

One  hundred  million  dollars  annually  is  needed  to  amortize 
the  payments  of  the  soldiers'  adjusted-compensation  cer- 
tificates.    It  was  not  my  plan  to  pay  the  soldiers  in  this 


way.  It  was  my  plan  to  substitute  currency  in  place  of  the 
certificates,  and  if  that  had  been  done  no  damage  would 
have  resulted.  It  would  have  cost  us  nothing.  The  new 
currency  would  have  been  backed  by  the  Government's  own 
outstanding  certificates.  It  would  not  have  been  inflation; 
it  would  have  been  replacement  of  lost  circulation,  result- 
ing from  a  period  of  ruthless  deflation.  This  administra- 
tion did  not  believe  in  these  principles;  they  passed  the  pres- 
ent act  directing  that  the  soldiers  should  be  paid,  but  the 
administration  did  not  provide  the  means  by  which  the  pay- 
ments were  to  be  made.  What  shall  we  do  now?  Shall  we 
fool  the  soldiers  again  and  say  we  passed  an  act  to  pay  you. 
but  we  have  not  the  money,  except  through  issuing  more 
tax-free  interest-bearing  bonds?  For  one,  I  refuse  to  per- 
mit this  Government  to  make  a  promise  to  the  defenders  of 
this  country  and  then  fail  in  carrying  out  that  promise.  It 
is  my  respxjnsibility  now  to  provide  the  means  by  which  the 
soldiers  are  to  be  paid:  it  is  the  administration's  respwrtsi- 
bility  for  not  providing  a  better  method  of  doing  the  same 
thing. 

Five  ^prfndred  and  seventeen  million.*;  will  be  necessary  to 
take  care  of  the  A.  A.  A.  contracts  already  in  exi.stence — 
contracts  which  farmers  have  signed  and  under  which  they 
have  performed  their  part  of  the  contract.  Shall  this  Gov- 
ernment escape  this  liability  merely  because  the  act  was 
unconstitutional?  These  contracts  should  be  liquidated — 
the  Government  must  keep  it.s  word  with  the  farmers. 
That  is  my  responsibility  as  a  Member  of  this  Congress. 
The  responsibility  for  passing  any  such  law  in  the  first  place 
rests  with  this  administration. 

In  searching  for  more  taxes  it  is  the  object  of  this  legis- 
lation to  ferret  out  and  tax  that  property  which  under  the 
present  income-tax  laws  escapes  taxation;  in  other  words,  it 
is  an  attempt  to  put  a  stop  to  tax  evasions  which  arc  known 
to  exist. 

This  act  in  general  supersedes  the  present  corporation 
income,  capital-stock,  and  excess-profits  tax  on  corpora- 
tions. In  lieu  thereof  this  act  proposes  an  income  tax 
based  upon  the  proportion  of  corporate  earnings  retained 
by  the  corporation. 

The  principles  of  equity  in  taxation  under  this  act  will  be 
maintained  for  the  following  reasons:  F^rst,  corporations 
and  partnerships  will  be  treated  alike;  second,  a  great  source 
of  tax  evasion  will  be  eliminated;  third,  to  balance  the 
Budget  other  than  for  the  deficit  created  for  rebef  pur- 
poses; fourth,  the  most  important  step  which  this  act  takes 
in  equity  in  taxation  is  to  base  the  tax  on  two  important 
considerations — 'a)  the  size  of  the  corporation  income; 
(b)  the  proportion  of  the  corporation's  net  earnings  that 
may  be  retained  in  its  business. 

If  the  earnings  are  distributed,  there  will  be  no  tax,  for 
the  reason  that  if  they  are  distributed  the  stockholder  will 
pay  the  tax  according  to  graduated  surtaxes  as  now  pro- 
vided. All  the  Government  is  trying  to  do  In  this  regard  Is 
to  collect  the  tax,  which  under  the  present  law  it  ha.s  a 
right  to  tax,  but  which  it  does  not  get  by  reason  of  tax 
evasion. 

The  Government  will  have  the  tax  evaders  "coming  and 
going",  whereas  today  they  have  them  "going  ",  but  not  com- 
ing." 

That  the  proposed  tax  will  come  from  those  most  able  to 
pay  taxes  can  be  illustrated  by  the  following; 

INCOMES    or    $4,000   TO    18,000 

Present  law  for  1936.  317.000  individuals  are  taxable;  under 
this  act,  26.000  additional  Individ  jaLs  would  be  taxable. 

Present  law,  amount  taxable,  $1,600,000,000;  this  act,  $129,- 
000,000  additional. 

INCOMES    or    $100,000    TO    $150,000 

Present  taxable  income,  $253,000,000;  this  act,  $365,000,000 
additional;  present  law,  2,103  are  taxable;  this  act,  2,876  ad- 
ditional are  taxable. 

These  figures  prove  conclusively  that  those  who  are  now 
most  able  to  bear  the  burden  of  taxation  are  escaping  it. 
Those  having  incomes  of  $100,000  to  $150,000  are  evading 
taxes  to  the  extent  of  57  percent  in  number  of  persons  and 
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to  tt«  extent  of  59  percent  of  their  taxable  property  In  their 
clASE.  Of  those  in  the  ordinary  class,  only  7.8  percent  are 
■tiling  taxes,  to  the  extent  of  7»2  percent  of  their  taxable 
ty  in  their  class. 

nrcoicxs  rsoic  tsoo.ooo  to  tsoo.ooo 
Pijesent   taxable   incomes,   $140,000,000:    this   act  will   add 
000.000  additional;  present  law.  375  individuals  are  tax- 
under  this  act,  786  additional  individuals  will  be  taxable, 
this  class  67  percent  of  the  individuals  are  escaping 
taxajtlon  and  to  the  extent  of  68  percent  of  the  property  of 
their  class. 

IKCOIKXS    ntOM    1 1.000. 000    OR    MOSZ 

Pi^^sent   taxable   Income.   $185,000,000:    this   act   will   add 
000.000  additional,  present  law.  86  indinduals  are  tax- 
under  this  act,  212  additional  individuals  will  be  taxed, 
this  class  71   percent  of   the  mdividuals  are  escaping 


$317 
able 


$607 
able 

In] 


taxaion  to  the  extent  of  76  percent  of  the  property  in  their 


I- 


irr 


Tliese  tables  are  based  upon  the  Budget  estimates  and 
should  be  proof  enough  of  where  the  propo«ied  tax  is  to  come 
fron^.  It  is  coming  from  those  abundantly  able  to  pay  the 
tux  lind  from  those  who  also  have  been  abundantly  able  to 
e»«.aL;«  taxation. 

I  :an  see  no  tx>iuical  Issue  In  this  measure.  Those  who 
turn  b«tn  In  the  custom  of  evading  taxes  so  long  that  it  tm» 
bceome  a  habit  are  hard  to  wean  Whrnever  the  people 
hmn  ever  made  any  attempt  to  require  them  to  do  equity 
UmIi  only  weapon  of  defense  has  been  to  shout.  "This  pro- 
ceed ng  will  dewtroy  business"  We  have  heard  that  before. 
k«l  his  time.  I  hope,  this  call  (or  the  want  of  a  reason  will 
not  jlisturb  this  Congress  In  prooMding  to  do  Justice  to  the 
tcan  taxpayers, 
present  law  discriminates  against  utockholdgri  with 
Incomes  beoftUM  of  the  flat  tax  Under  the  new  plan, 
Um  earnings  be  distrlkuitd  MMl  llM  t«Ul  iaowt  of 
1  fall  under  the  lovtr  brufciH.  bt  WOttld  Mr 
al  tax  of  4  iwreent  or  no  Ui  gl  Alt.  MMfilBt  to  llM 
his  UMOOie. 

tax  wtll  come  frfoi  Hit  ttpptr  income  iroups     It  hgs 
IMMMfi  llHU  tf  llM  Iflf  egrnlnta  oi  itrpof»tion«  vtro 
•  mtred  the  imaMo  ttuHimo  of  in4ivtdu«l«  wouid  bo  lo- 
i^i'i   Uf   14  000.000,004. 

ty«ono  pofoowt  would  bt  rtooived  by  indlirMu«u  wttoee 
nme  would  bo  Moro  Umm  131.000  giuiu«Uy, 
Ave  pifiiai  wouM  bt  rtttivtd  by  tndivtdUAls  whogt 
weukl  bt  mort  ihtn  1100,000  annually  boih 
being  indivtdiials  who  are  subject  to  higher  lurtM 
rate4. 
Ttils  act  adds  no  new  uxta;  all  it  doee  t«  to  attempt  to  get 
which  the  Oovernment  Is  already  anUtltd  to. 

iitutis  will  in  the  future,  as  m  the  past,  be  allowed 
dtdtjettona  for  depreciation,  depletion,  obeoleecence.  bad  debts. 
law  Is  not  changed,  and  no  one  can  say  that  corpora- 
are  not  fairly  treated  in  regard  to  theoe  dedncUons. 
For  Ithe  years  1930-43  these  deductions  amounted  to  barely 
SO  poroent  of  the  total  net  income. 
Tke  act  provldaa  for  one  scbednle  for  corporations  whose 
net  ncomes  are  less  than  $10,000  and  another  schedule  for 
corparations  whose  net  income  is  more  than  $10,000  Under 
this  act  a  small  corporation  could  retain  30  percent  of  its 
earnings  in  surplus  and  be  actually  taxed  leas  than  it  is  now. 
On  this  30  percent  retained  the  corporation  would  pay  7'-3 
perc  ?nt.  13  percent  if  it  retained  40  percent  Under  the  pres- 
aw  the  corporation  would  pay  more  than  13  percent  in 
;  ollowlng  taxes:  First,  corporation  Income;  sectMid.  capi- 
tal-stock tax;  third,  excess-proflt  taxes. 

Alio  bear  in  mind  that  of  all  the  corporations  proposed  to 
be  tiJted  under  this  act,  more  than  80  percent  of  them  have 
net    ncomes  of  $10,000  or  less. 

Tt  ere  is  no  attempt  m  this  act  to  treat  large  corporations 
imfa  irly  as  all  could  carry  30  percent  of  their  earnings  as 
•urpus.  without  paying  as  much  Ux  as  they  do  under  the 
presi'nt  law.  It  is  orviy  in  cases  where  large  corporations 
carr'  more  than  30  percent  that  this  act  will  step  in. 


ent 
the 


There  can  be  no  merit  in  the  contention  that  the  act  will 
not  yield  substantial  revenue,  t)ecause  if  not  distributed  the 
corporation  will  pay  it;  and  if  distritmted  to  avoid  the  tax, 
the  individual  stockholder  in  the  higher  bracket  will  pay  it 
In  surtaxes,  which  he  Is  not  doing  now. 

Assuming  that  no  new  currency  will  be  issued  to  pay  the 
adjusted -compensation  certificates,  that  the  new  A.  A.  A. 
is  to  l)e  contmued,  and  that  parity  of  prices  to  the  farmer 
is  to  be  abandoned,  and  assuming  that  there  is  no  other 
way  to  take  from  those  who  acquired  the  process  taxes  as  a 
gift,  the  money  that  actually  belongs  to  the  producer  and 
the  consumer,  I  will  now  unhesitatingly  support  this  bill. 

I  will  support  It  for  another  reason  independently  of  all 
the  considerations  I  have  mentioned.  I  will  support  it  be- 
cause It  is  an  attempt  to  bring  about  justice  in  taxation. 
It  IS  an  attempt  to  make  those  pay  taxes  who  are  the  most 
able  to  pay,  those  who  have  the  most  ability  to  pay:  it  Is 
an  attempt  to  round  up  the  tax  evaders  of  this  country  and 
make  them  bear  their  fair  share  of  the  expense  of  govern- 
ment, regardleas  of  whether  we  need  this  revenue  for  any 
of  the  purpoeca  mentioned  in  this  debate. 

In  concluding  what  I  have  to  say  in  behalf  of  this  meas- 
ure, let  me  aay  that  I  have  always  been  an  advocate  of 
"juattot  tad  tqntty  in  taxation.  Yean  ago  I  hoped  the 
day  would  eooM  when  the  principle  could  be  realized,  With 
abrupt  suddenness  that  day  seems  to  be  here.  There  art 
many  reaaona  for  It.  but  the  principal  otie  is  that  we  have 
stuck  to  the  principle  of  special  prlvUege  for  the  few  and 
a  denial  of  equal  opportunities  to  the  many"  so  long  that 
in  truth  and  in  fact  the  Oovmimi't.'  in  bankrupt,  the  Slates 
are  bankrupt,  municipalities  and  inuAt  individuals  are  bank- 
rupt. Not  a  single  one  of  the  group  could  pay  Ita  Uablhtloe 
U  demands  were  made.  Those  >'  tw  top  have  tbtu  far 
•aoaped.  They  have  been  the  bLncn'-ianos  of  this  "sptolal 
privilege,"  They  are  the  otly  onus  who  have  any  liquid 
money  left,  and  now  thty  muM  OOBM  la  and  lake  Ihtlr 
plaotg  in  iht  ranks  of  tht  lo— lOB  iMtpuptn  o(  the  Nation. 

I  am  piMttivs  that  if  the  ordinary  people  of  this  country 
had  aur  ■OBoy  Ml.  or  propofli  una  whlth  ih#y  oould 
raise  modty.  thai  (ho  odm  "•!  wo  Mf "  would  yii  •soapt. 
2n  tht  tonf  fount  of  umt  tht  dttd  rtturna  to  Um  dotr. 
Tht  untqual  disthbutton  «f  wealth  brouigu  aboiil  by  on 
unfair  divuion  bttwetn  labor  and  oapital  naa  toMonlraitd 
Iht  wmUUi  ot  tht  NaUon  in  iht  hands  at  a  relatively  few 
ptrsons.  linot  Itaoy  now  have  it,  and  sUMO  «t  musi  liave 
mooty  lo  oarry  on  tht  bualneas  of  OovtfiuntAl.  Umi  lamt 
QsvonMMont  which  ptrmiittd  thtat  (sw  to  tnrioh  thorn- 
selves,  we  must  now  turn  tu  ihnde  "prlviltged  few"  and  ask 
them  to  support  the  Oovernineni 

No  thinking  person  can  unagtne  that  the  people  of  this 
country  will  forever  be  content  with  letting  a  few  individuals, 
through  some  special  privilege,  accumulate  the  wealth  of  the 
Nation  In  their  hands  while  the  great  mass  of  the  people 
remain  desutute.  This  depression  has  brought  out  the  truth 
of  this  statement. 

During  this  depression,  and  more  recently,  we  have  seen 
the  people  of  this  Nation  rally  behind  three  great  move- 
ments, and  It  IS  no  exaggeration  to  say  that  fully  70.000.000 
people  have  been  associated  with  one  or  more  of  these  move- 
ments. I  refer  to  the  share-the-weali!i  program  carried  for- 
ward by  that  dynamic  leader.  Huey  P  Long;  I  refer  to  the 
Toimsend  movement  launched  by  Dr.  Francis  Townscnd.  of 
California;  I  refer  to  the  Ndtlonal  Union  for  Social  Justice 
under  the  leadership  of  the  Reverend  Father  Coughlin,  of 
Detroit,  one  of  the  most  fearless  and  best -informed  leaders 
this  country  has  ever  seen  in  action.  TTiese  movements  are 
the  expression  of  the  great  ma5»  of  the  American  people,  who 
are  dlaeatlsfied  with  the  old  order  and  demand  social  justice. 

While  the  leaders  of  these  great  mass  movements  may  be 
cataloged  by  the  press  ol  special  privilege  as  demagofnca  aod 
I  possessing  unsound  theories  and  doctrmes  of  government. 
i  yet  all  must  adimt  that  the  number  of  people  in  this  country 
who  beheve  in  them  far  outoHstaer  the  people  who  do  not. 
Again  experience  through  the  y«an  has  demonstrated  that 
in  the  long  run  ihe  people  can  be  trusted.    As  a  group  it  takes 
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them  a  long  time  to  arrive  at  some  common  united  action, 
but  when  Uiey  do  they  create  a  public  opinion  based  upon 
rxi>enence  of  life  and  not  based  on  the  headlmes  in  the 
p^vIle^Jed  press. 

Regardless  of  what  we  may  argue  and  cxintend.  tlie  phi- 
loBOphief;  found  in  these  three  movements  are  t)eing  realized 
witli  dramatic  .swiftness.  We  are  expressing  it  in  this  present 
bin.  In  the  platform  of  the  National  Union  for  Social  Justice 
we  find  this  statement; 

I  brlleve  in  broRdenlng  the  basp  of  taxation  founded  upon  the 
ownership  of  wealth  and  tlic  capacity  to  pay. 

In  this  tnl!  we  are  sharing  the  wealth:  we  are  doing  .social 
justice,  and  one  of  the  greatest  forward  steps  this  Govern- 
ment can  take  t<^>day  in  taxation  is  to  demand  that  in  the 
support  of  thi.'^  Oovcmmont  those  best  able  to  share  the  bur- 
dens of  Rovemment  shall  do  so.  That  is  what  this  bill  does — 
It  breaks  down  the  barriers  of  special  privilefte  and  takes 
from  tho.se  who  are  abundantly  able  to  pay  that  just  share  of 
the  exi'en.'^e  of  (rovemment  which  they  equitably  should  pay, 
but  whirh  they  have  heretofore  avoided 

I  coriKratulate  the  Wavs  and  Means  Committee  Hnd  es- 
prrially  its  iible  and  learned  chairman,  in  brinKlnw  before  this 
(•(inKrr^s  the  mont  Jusf  tax  measure  nince  the  Civil  War. 
lApplau.ne  1 

Ml  IK)UOHTON  Mr  Chairman.  I  move  that  the  Com- 
mittee do  now  rl.se 

The  u:    tioii  wns  screed  to 

An  rdinaly  the  r(»mmittee  lose;  snd  the  H;K'Mk»'r  hHvlim 
rrs\imf(!  the  chntr  Mr  WAnnrw  Chalimsn  oJ  the  Committer 
Of  thr  Whole  Hf)U'»«'  on  the  stiifr  nf  the  Union,  r«'i)oited  thnt 
♦hn*  C'^ir-niMrr  h«\inir  hnd  under  rfjnuUlrrstion  thr  bill 
1[  H  U' (!».'>'  to  prnMilr  f'vrnur,  e(juHll/e  tnxiilln!),  hiuI  for 
ottw  purpfmr*'   hsd  rnmr  to  no  rrwihition  therrnti 

Ml     M<  Kt;VNuU^      Ml    Hpeakn,  I  unH  uniiniiiiiiiiH  ctui- 
Hi\.\  to  iHki   ft  Mill  ih<' MtieHki't  »  IuIjIi'  the  bill     H    )(    'iir>.i'   foi   . 
thf  rvli' f  "f  Jtiiiit'^  M  iiplM    MoiviMti,  with  H  H4  mmU'  Mtnctxl 
mrtt^    itliii  idtiMii    ill  Ihi    Mrtukli-  AMieiidMirlit , 

I  lu    ('Ink  l'-t»il  till    '  ill'    nf   !|ir  bill 

TUp  C'lrik  I  pad  llK  n<'ru«ti<  MIDI  IxlMtciil,  H«  rolluwii 


^    i.ttf    ><i|<    Mil    «ri»i     Ittn    •••iKililif    I  Iniia*    Mhtl    lii*«H 

'     !       ..I     I  Ml     >><  I   I  I  I|<|  >    III    I  l|t<     t  I  PM>  III  t     \ll      Willi    lit     i«    linlfliV      Hill  Itllf » 

!..,,     ,.,.1    ii'ir.itiii    III    |u,v     i-ii    nf    r»ii>    iiiiiiir^     iii    lli«'    'rm«»i|iy    liiH 
.11,1    •  ,•»•    ■|i|i'it|H  mimi    (.11  ,t«iMi>r  MtDjtiiy  M"ii'«)>    '<r  Minim    An* 
V|«»  oil I   1 1  J  ii'iJ,  sag  to  ■>«•'' >)«   (iiiiiiuh    I  I   ('iH>^|»iMi|,   Aii«     itu- 

feUlli    I.I     I      ,1        (..ill    MUmS   SnH'      Im>    Hi    lull    koUlillitiM     III     ail    ll'illnn 
HSi'**^   t>^  VRlWMl  MfttN  for  pn  11,1.1, ri. I    |><i*.ii.i.!    li.MiK^     M.i.l!    .: 


|p«naM   pfopsrty  Ihimscs,  srm  \i»x  nt  wn^rt,  BtiBinnu-n  i)s 


I  hr 


Jwitio    M\)rptiV    Morgi.n    tttwl    lUain  h<-    CojiDlBii    v^lirt,    llirs    were    in 

1U''<"'  ill  oil  uilUiiii  i|i..r  ii,.,iai  I,  \k,Ui  a  IJlillrii  hlnlrr  iiAliril  llu<K 
(ClVlUsn  t  .1.  ^<-f  >  ..'.  ,  '.  (;,..-  (:,iik  I. rut  (,<.\lii,.,.  (i:,u  c .  univ, 
Arts  ,  on  N I  vrni'iri  '.H  \  iM  /'•  ■  ictrd  '17;!)',  i.  pur'  if  l!,i-  ulin-untS 
apSMpriulcMi  in  ihi*  urt  .n  e».iftu-  of  U  |>mi>i,i  iii<>rc<i;  t\m\\  bt 
p*ul  or  aeliverfd  to  or  rece.vru  ii>  nii>  »jjt'i;v  ur  utjci.i*,  uiiorney  or 
sttornays.  on  liccuuni  of  mtmi  <  ^  .'jiilertd  in  connection  with  itaid 
clalmi  It  ihaM  t>e  unlawtul  '.  .:  .»:.y  nyent  or  agents  attorney  or 
attorney!,  to  exact,  collect,  withhold,  or  receive  any  i-um  of  the 
•mount  spproprtatad  In  tbls  set  in  sxoms  of  10  perrei.t  thereof  on 
account  of  aervlcea  rendwXI  In  conzMOtkm  win.  h.iu  .uims.  any 
contract  to  the  contrary  notwithstanding.  Any  peiuuu  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  oonrlctlon  thereof  shall  be  fliM-d  in  anv  sum  not  exceed- 
11^  $1,000  " 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

PROMOTION,    ETC,    OF    COMMISSIONKD    OFnCERS    OF    THE    MARINE 

CORPS 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
4016)  to  repeal  section  16  of  the  act  entitled  "An  act  to  reg- 
ulate the  distribution,  promotion,  retirement,  and  discharge 
of  commissioned  ofQcers  of  the  Marine  Corps,  and  for  other 
purposes",  approved  May  29.  1934,  with  a  Senate  amend- 
ment, and  concur  In  the  Senate  amendment. 


The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Strike  out  all  alter  the  enacting  clause  and  Insert; 

"That  so  much  of  section  10  of  the  act  entitled  "An  act  to  ref^u- 
late  the  distribution,  promotion,  retirement,  and  discharge  of 
conimu>sioaed  officers  ol  Uif  Marine  Corps,  anu  Ii^  oUier  por- 
piTses  ,  approved  May  29.  1934  1 48  Slat  811),  as  provides  and 
officer?  in  the  upper  fovir-sevenths  of  the  gr»de«  below  brigadier 
generaJ.  subject  to  selection  as  establlahed  by  the  first  8*eUon  of 
thl:^  act,  shall  be  ehpibk-  for  con-siderHlior.  by  selection  boarda  Mid 
for  promotion  without  rt-gard  to  lengtli  ol  service  In  grade: 
Provided.  That  no  officer  of  the  Marine  Corps  shall  be  Ineligible 
for  consideration  for  promotion  by  rea-Mjn  of  compietioi-.  of  iencth 
of  commissioned  .'^en-ice  until  he  shall  have  been  once  considered 
by  a  selection  board  ,  is  hereby  amended  to  read  as  foUowh  and 
until  January  1.  1938,  officer.s  in  the  upper  threc-.se-vei.th.'-  ni  il.e 
grades  bolow  bn^jaciier  peneral,  subject  to  selection  as  establl.Hhed 
by  the  first  section  of  this  act  shall  be  eligible  for  coiuiideratian  hy 
selection  boards  without  regard  lo  length  of  aervu^'  m  grndt  . 
Prortdrd  That  hereafter  no  oftcer  of  the  Marine  Corp-;  .shall  be 
ineligible  lor  consideration  by  a  aelecUon  board  for  prrtmotuin  by 
rpa*on  of  completion  of  leuRth  of  commlaaloned  nervur  or  be<;aujie 
of  a^e  without  havimj  al  Icaal  once  born  tsonaldered  by  a  Mrleclion 
boivrd.  and  any  officer  of  the  Marine  Corps  now  on  a  pruriioiion 
list  ahall  be  eligible  for  promotion  unloM  removed  Irmn  xaui  Uwt 
in  arcordanoe  uith  exictiryr  lau  l*rin'Xded  furthr'.  That  (»m<'<  ro  uf 
the  Marine  CorpM  of  the  gruUc  of  aecond  lieutenant  siki  nlxive. 
exc4>|)l  ihcim-  ap^>ointed  or  aervlnR  a«  Major  (l«nerul  Coinn.Hndnit, 
a«  a«Miit*nt  u>  tlir  Major  Oenerul  CocirnandAiit,  ui>  il.r  )n•tn^  .•(  a 
staff  dep«rlment  or  whM«e  nainen  api>ear  uu  >ui  eiiKibir  lint  Ii>r 
appnti, intent  mn  head  uf  a  Htaff  depiylmriil,  ahali  not  m'rsr  (nt  duly 
in  the  Marine  Corp«  Ileadquarlers,  WoAhinKUm,  I)  c  murr  Uian 
4  ((lit  (»(  any  8  ( i)twM»rv»tivn  yeai-n  unl«M  the  Premurnl  muill  ueter- 
nunr  that   the  public   int<  reaU  »o  require  ' 

Hr(  i  1  hut  i>e(  lion  1(1  ot  the  iiaKl  a<-t  uf  May  Mt.  H>M  (4i 
ntat    Hill     be    iittd  the  MUiie  i*  hereby.  re|>«aliH) 

Mn  :)  Pint  ofTlr»>r»  of  the  Marine  C(»rti«  In  the  iirarte*  of  lieii- 
tenutii  ooliinei  mwl  nukjor  whn  prior  to  June  ltd  \\i'U>  ( i  inpiried 
the  (liaiitnatod  jM>niKl»  of  aervlce  for  their  r»«t)«»ciivp  gfuden  miihII 
iiliilii  tl,rlt  elu'  Idiits  fnf  I  (Mioidrt  111  imi  foi  MixMi'i  until  .luiie 
at)  ll'ilfl  Htid  kill  ti  nftlcerM  Who  nn  ihMt  dntio  ate  ik*  mii  d  pruMw  - 
imn  lit  ri'lenllntl  ll»t  nIimII  l»e  IratlBfeMtMl  l<i  llie  teMleil  llkt  t'm- 
vidf"!!  I'liai  w  diiiv  i>oM<!i  II  iitnd  iN>le4t|(iti  Imi^rd  npiimii' »mI  ho  |tn»« 
viili'ii  hy  law  *hiili  l>e  r  utivtiiied  Itiititeiiiitlei)'  nllei  Uh  hppiuVhI  uf 
thi«  iw  t  Willi  It  huard  ti  rt"  MinmeiHiiita  l"f  i»el#»<  i  n.  in  pr>«itiii< 
Hum  III*  iiiiinli«  t  III  iifTli'-iu  ii(  till  Rrannii  ii(  lieuteiiHi<  < '■'  <ii>i  iii<i| 
majiif  iiiK««  iiiii  iiv  llii  MeifetMfv  mI  i  In  Ni«»v  n  «  •  .nUi,'  « 
*.tli  |H»  iliMil  I  I'l  I  iMiMiMiil  (t'ltM  I  h*'  itn\f>lu  |.im  .1  III!  H  I  * 
lltt    III    I  I  IHT    (II  mil  B     I  Ml  1 1     i,  ft  If  lit  1.    "1     Mil    j;  I  Hill     III     111      '  I  ■  \ 

Alltl    lllll*    Itffll'*'!  "^^    III     llt«     |»t»«l»i    Ut     IflWltit       *h!J    held    L'J!!!!!!1:.    ■•JiJ'.     :U 

liMM  irNiii  •=     II  i|.i  I  '..  I  Is     I  ill  May  MX     iu.li" 

The   hl'li.AKMl        I      IllPl'i  Objr-i  lliMl   lo  Hir   tripnH    nf  Vh« 
lf*«fil|ritmii  fnwfi  (iftiiirifty 
I  III  1 1'    \*  lift   till  (iblei'llnn, 
Thf  H«'imie  BriiMulitiriil   wiib  rmuMii r*»(i  in 
A  tttuUuli  lu  It^culiMilM    wu^  luld  itti  iiir-  Itvlile, 

kXlk.Nai(;N     or     MtMAHKh 

Mr,  VZNfON  <jf  K<-iiLmky.  Mi  .'i«uKi!  l  aak  uimni- 
moui  oonMht  to  reviM  and  txtMid  my  n-nmrk>>  oii  ihr  bill 
H.  R.  1239S,  by  including  therein  certjiin  exc^t-tpus  (Kijii  the 

hearuii-'^    p<lIllon.^  at  tin-  .s'utuK-    ujul  oiiici  i^aiU'i 
The  6PEAKFR.     Without  objection,  It  is  bo  urdiif d. 
There  was  no  objection. 

COINAGE    OF    50-CENT    PIECES 

Mr.  BURNHAM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker  .s  table  the  bill  H.  R.  9673,  an  act 
to  authorize  the  coinage  of  50-cent  pieces  in  connection 
with  the  California-Pacific  Iniemational  Exposition  to  be 
held  in  San  Diego,  Calif.,  in  1936  and  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  Senate  amendment,  as  foUows: 

Page  2.  line  2.  strike  out  ",  bearing  date  1936"  and  Insert 
" :  Provided,  That  the  coins  herein  authorized  shall  all  be  of  the 
same  design,  shall  bear  the  date  1936,  Irrespective  of  the  year  In 
which  they  are  minted  or  Issued,  and  shall  be  coined  at  one  of 
the  mlntfi  of  the  United  States  to  be  designated  by  the  Director 
of  the  Mint;  and  not  less  than  5.000  such  coins  shall  be  Issued  at 
any  one  time  and  no  such  coins  shall  be  tsBued  after  the  expira- 
tion at  1  year  after  the  date  of  enactment  of  tixla  act." 

The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 
The  Senate  amendment  was  concurred  in. 
A  motion  to  reconsider  was  laid  on  the  table. 
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coiivAGfe  or  so-czirr  ratcis  ih  coiofncoKATioN  or  thi  two 

HTJN  >KXO  AND  FimrTH  AKlflVERSAJlY  Of  rOWDlSG  AHD  SmXl- 

Mxirr  or  niw  rochillk.  m.  y. 

Mr.  MILLARD.  Mr  Speaker.  I  ask  unanimous  consent  to 
take  f]  cm  the  Speaker's  table  the  btll  H.  R.  10489.  an  act  to 
authoilze  the  coinage  of  50-cent  pieces  In  commemoration 
of  the  two  hundred  and  fiftieth  anniversary  of  the  found- 
■ettlement  of  the  city  of  New  Rochelle.  N.  Y.,  with 
amendments. 

Senate  has  amended  the  bill  and  the  gentleman  from 
[Mr.  CocHKAiv]   ofTered  an  amendment  which  was 
I  wish  to  amend   it  by  striking  out    "igae"  and 
••1938"  and  striking  out  "S*  and  msertlng  "25. " 
Clerk  read  the  Senate  amendment,  as  follows: 
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out  &il   after  tbe  eiuu:tlng  clause   and   Inaert: 
In  commemoration  of  the  two  hundred  and  fiftieth  annl- 
oX  the  founding  and  settlement  of  the  ctty  of  New  Rochelle. 
here  shall  be  coined  at  a  mint  of  the  United  8tat«a  to  be 
by  the  Director  of  the  liCint  not  to  exceed  39.000  silver 
pieces  of  standard  size,  weight,  and  composition  and  of  a 
appropriate   tlagl*  design    to   be    fixed   by    the    Director   of 
t.    with    th«   approval    of    ttoe   Secretary    of    the   Treasury. 
Cnlted   State*   shall    not    be    subject    to   the   expena*   of 
the  necessary  dies  and  other  preparations  for  this  coinage, 
a.  The  coins  herein  Authorized  shall   bear  the  date    1936. 
ve  of  the  year  in  which  they  are  minted  or  Issued,  shall 
tender  in  any  payment  to  the  amount  of  their  face  value, 
be  issued  only  upon  the  request  of  a  comnUttee  of  not 
three  persons  duly  authorized  by  the  mayor  of  the  city 
Rochelle.  N    T  .  upon  payment  by  It  of  the  par  value  of 
but  not  lees  than  S.OOO  such  coins  shall  be  issued  to  It 
one  time  and  no  such  coins  shall  be  issued  after  the  ez- 
of  1  year  after  the  date  of  enactment  of  this  act.     Such 
be  disposed   of  at   par  or  at   a   premium   by   <iuch  com- 
and  the  net  proceeds  shall  be  used  by  it  in  defraying  the 
incidental    and    appropriate    to   the    commemoration    of 


a  All  laws  now  in  force  relsting  to  the  aabaMlary  silver 
the  United  States  and  the  coining  or  strlklBf  d  the  same, 
and  guarding  the  process  at  ootBage.  prorldlng  (or  the 
of  material,  axul  for  the  tranaportatUm.  distribution,  and 
rMlemdtlon  of  coins,  for  the  prevention  of  debasement  or  counter- 
feiting, for  the  security  of  the  coins,  or  for  any  other  purpoeee. 
whethi  r  such  laws  are  penal  or  otherwise,  shall,  so  far  as  applica- 
ble, ap  >ly  to  the  coinage  herein  authorized." 

The  SPEAKER.     Is  there  obJecUon  to  the  request  of  th« 
tentlefian  from  New  York? 
as  no  objection. 
MILLARD.     I  ask  that  the  proceedings  by  which  the 
agreed  to  the  amendment  be  vacated. 
SPEAKER.     Is  there  objection  to  the  request  of  the 
an  from  New  York? 

was  no  objection. 
MILLARD.     Now.  Mr.  Speaker.  I  offer  the  following 


Clerk  read  as  follows: 

1    line  la  of  the  Senate  amendment,  strike  out  "1936"  and 
1938." 

2.  line   1   of  the  Senate  amendment,  strike  out  the  word 
Inaert  '"twenty-five." 


and 


amendments  were  agreed  to. 

KKPING  riVITH  WITH  THg  UWmn)  STATES 

Mr.  tGLESIAS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rkcord  on  Puerto  Rico. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

Theie  was  no  objection. 

Mr.  lOLESIAS.  Mr  Speaker.  Members  of  the  House. 
uiKler  iate  of  April  23  Senator  TrorNcs.  of  Maryland.  Intro- 
duced n  the  Senate  S.  4529.  on  the  question  of  independence 
for  Pujrto  Rico. 

This  bill  has  created  considerable  agltati<Mi,  protests,  and 
controversy  in  Puerto  Rico. 

I  feel  It  my  duty  to  call  the  attention  of  the  House  to  the 
tffect  that  the  passage  of  such  a  bill  would  have  on  the  life 
and  fvture  of  our  loiral  American  citizens  of  Puerto  Rico, 
and  for  this  reason  I  desire  to  address  the  House. 

3T  Tydincs'  "cyclone  bill",  providing  for  a  referen- 
Puerto  Rico  on  the  question  of  independence,  will  not 
devastate,  nor  will  it  destroy,  summarily  the  lives  and  homes 
of  the  nnocent  as  is  the  case  with  natural  cyclones,  but  this 
"CTcloie  bill"  has  stirred   up  impetuously   and   profoundly 


^T^fW^   fl] 


the  sentimental,  moral,  and  spiritual  fundamentals  of  the 
citizens  of  Puerto  Rico  that  love  our  American  institutions. 

This  "cyclone  bill '  represents  a  tremendous  ingratitude 
and  scorn  to  the  majority  of  all  citizens  of  the  United  States 
in  the  teUnd  that  for  38  years  have  been  fighting  a  thou- 
sand battles  to  obtain  American  liberties,  cultivating  and 
maintaining  with  absolute  convictions,  the  principles  and 
ideals  of  the  democratic  institutioiis  of  the  United  States 
of  America. 

This  "cyclone  bill"  appears  ag  though  conceding  certain 
determined  liberties,  but  in  its  essence  it  tries  to  do  away 
with  all  existing  freedom  and  rights  in  Puerto  Rico,  throw- 
ing us  into  tragedy,  fascism,  and  iniquity,  without  giving  us 
the  right  to  pass  upon  our  own  form  of  Government  and 
imposing  on  us  the  exclusive  vote  for  "independence." 

The  Tydings  "cyclone  bill"  starts  by  destroying  the  senti- 
ments of  the  people,  demoralizing  the  American  institutions 
in  the  island  that  for  38  years  educated  and  guaranteed  our 
pubLc  rights  and  the  life  of  our  people  and  will  terminate 
by  devastatmg  the  island  economically  to  the  satisfaction 
and  delight  of  some  individuals  and  material  interests.  It 
means  ruin  and  desolation. 

The  argument  that  there  exist  groups  in  Puerto  Rico 
favoring  independence  is  not  a  reason  why  It  should 
jeopardize  the  rights  of  the  majority  of  the  people  that  have 
maintained  the  sane  and  sincere  doctrine  of  "permanent 
union  of  Puerto  Rico  with  the  United  States." 

It  is  the  same  as  If  by  the  mere  fact  that  there  now  exist 
various  groups  In  the  Nation  with  communistic  tendencies 
Senator  Tydings  should  introduce  a  bill  to  determine  by  a 
plebiscite  if  the  United  States  should  constitute  itself  into 
a  Soviet  Republic. 

The  "cyclone  bill"  of  Senator  Tydiucs  is  unjust,  arbi- 
trary, ingrate.  and  devastating  for  Puerto  Rico. 

It  Is  Indeed  very  deplorable  and  regretuble  and  an  In- 
jtiry  that  without  proper  consultation  with  the  majority  of 
citizens  of  the  United  States  in  Puerto  Rico,  the  Governor, 
the  Legislature  of  Puerto  Rico,  and  other  constituted  au- 
thorities of  the  Island  such  a  measure  should  have  been 
introduced. 

The  American  Federation  of  Labor  has  for  many  years 
helped  to  obtain  freedom  for  the  workers  of  Puerto  Rico,  the 
g\iaraniy  of  public  assembly,  and  the  right  to  organize  and 
better  their  economic  and  social  conditions  within  the  fold 
of  our  American  Institutions,  The  workers  of  the  island 
are  very  grateful  for  all  of  this. 

The  "cyclone  bill"  of  Senator  Tydings  is  a  destructive 
measure  and  certainly  will  brmg  about  nothing  but  despair 
among  the  people  who  love  the  American  democracy.  The 
charges  of  fraud  at  the  elections  has  the  same  weight  with 
us  as  If  t)ecause  of  electoral  frauds  and  kill:nj?s  in  some  of 
the  sections  of  continental  United  SUtes  it  should  be  pro- 
claimed that  the  American  form  of  government  does  not 
work  out  well  in  the  United  States. 

The  people  of  Puerto  Rico  as  a  whole  are  no  more  respon- 
sible for  the  assassination  of  Colonel  Riggs  than  the  people 
of  the  United  States  for  the  assassination  of  the  great  Presi- 
dents Lincoln.  McKlnley.  or  any  other  great  man  of  the 
Nation.  Nor  can  it  be  forgotten  the  assassination  of  Mayor 
Cermak  in  Florida. 

It  Is  unfortunate  for  the  Island  that  since  the  affairs  of 
Puerto  Rico  were  transferred  to  the  Department  of  the  Inte- 
rior and  Dr.  Ernest  H.  Gruening  was  made  the  head  of  the 
division  in  charge  of  the  affairs  of  Puerto  Rico,  the  island 
has  felt  the  petty  political  acUviUes  from  Washington  that 
have  been  imposed  upon  the  people  of  Puerto  Rico  in  utter 
disregard  of  our  organic  act.  approved  by  Congress  In  1917. 
which  granted  us  American  citizenship  after  it  had  been 
requested  tune  and  again  from  Congress  for  many  years  by 
all  parties  and  by  all  the  people. 

The  United  States,  according  to  the  'cyclone  bill",  Is 
breaking  faith  with  all  those  that  have  worked  for  American 
ideals  in  Puerto  Rico  and  with  all  Governors  that  have  con- 
stantly preached  and  advocated  love  to  the  American  insti- 
tutions. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6245 


The  beautiful  Island  of  Puerto  Rico  which  has  made  won- 
derful progress  in  all  directions  during  the  American  regime. 
Is  one  of  the  first  cu-stomers  of  commodities  of  the  mainland, 
and  ha-s  had  over  three  thousand  millions  of  dollars  of  com- 
merce with  the  United  States  the  last  36  years,  two-thirds  of 
which  has  benefited  business  of  the  continent.  The  money 
sent  for  relief  and  reconstruction  is  practically  a  compensa- 
tk>n  to  the  people  of  the  island,  and  of  which  money  two- 
thirds  reverted  right  back  to  the  mainland  again. 

I  qggest  that  Senator  Tydings  read  the  official  documents 
of  Governor  Beverly  and  the  Secretary  of  War  regarding 
Pufrt-o  Rico,  referring  to  our  election.s  of  1932  where  it  is 
affirmed  that  said  elections  were  legal,  clean,  and  jui^t 

NATIONAL   rXOOD   CONTROL   DEMANDED   BY   INCREASING   HAZARDS   AND 

DESTRUCTION 

Mr.  WHITTTNGTON.  Mr.  Speaker,  I  a.sk  unajiimou5  con- 
sent to  extend  my  remarks  iii  the  Rfxord  by  mcluding  an 
address  delivered  by  me  on  April  27,  1936,  at  the  Thirty-first 
Annual  Convention  of  the  National  RIntts  and  Harbors 
Congress 

The  SPEAKER      Without  objection,  it  is  so  ordered 

There  was  no  objection. 

Mr.  WHITTTNGTON.  Mr.  Speaker,  imder  the  leave 
granted  me  to  extend  my  remarks  in  the  Record  I  include 
the  following  address  which  I  will  deliver  txxlay  in  Wash- 
ington. D.  C.  at  the  Th:rty-flrst  Annual  Convenuon  of  the 
National  Rivers  and  Harbors  Congress,  to  wit: 

Througli  the  centuries  man  has  searched  the  continents  for 
abundant  waters  At  the  same  time  he  has  sought  protection  lor 
life  and  property  from  uncontrolled  waters  Those  enjoying 
abundant  waters  are  now  and  have  always  been  subject  to  the 
perlU  of  flooda. 

Nations  have  lo«t  their  clTlllfatlons  because  they  have  mls- 
mMMged  their  lands.  China  today  Is  a  victim  of  famine  and 
at  recurring  disastrous  floods  largely  a*  a  result  of  land  abuae 
and  mismanagement 

In  the  New  World  there  wn*  n  revolt  it^'aliist  the  economic  re- 
•trminta  of  the  Old  World  Amr.-ics  had  lippareiitly  Inexhaustible 
rMOurcet.  with  the  march  of  our  civiiiz-atinn  our  nationid  re- 
■ourcM  are  being  destroyed.  The  Amencnn  Hitiiude  is  to  develop 
and  to  exploit.  There  has  l>een  expansion  and  developmpi.t  but 
the  policy  of  exploitation,  unleas  corrected,  will  lead  to  the  de- 
struction of  the  na'ural  resource**  of  the  country. 

The  soil  hAn  been  robbed  of  Its  root*  and  of  Its  grassen  The 
eruM  of  the  earth  has  li^^i  much  of  Its  topsoll  the  sod  hit*  been 
plow«d.  the  timber  ha«  been  cut.  the  foresU  havr  been  cleared 
the  swamps  havr  been  drained,  cannls  have  been  constructed,  and 
rlvera  have  been  straightened.  The  floods  come  down  on  homes 
farms,  factories,  and  cities,  especially  In  the  great  alluvial  valley 
of  the  Mississippi  River.  In  evertncreaslng  volume 

Floods  have  been  accentuated  by  the  clearing  of  hUl.s  and  moun- 
tains; the  velocity  of  streams  has  been  Increased  by  the  building 
of  ditches  and  the  construction  of  canals.  Ploods.  sometimes 
catiaed  by  cloudbursts,  are  usually  caused  by  unprecedented  rain- 
fall. Floods  have  not  Increased  In  frequency  In  recent  years; 
snows  and  rains  have  been  similar  through  the  ages.  There  Is 
system  and  regularity  In  the  processes  of  Nature;  floods  may  be 
no  more  frequent  now.  but  because  of  the  development,  especially 
along  the  lower  reaches  of  the  Mississippi  River,  the  floods  are  of 
longer  duration  and  of  greater  magnitude.  The  works  of  man 
have  contributed  to  the  perils  of  floods. 

Hernando  De  Soto  fovind  the  Mississippi  River  In  flood  when  he 
dl-scovered  the  father  of  waters.  The  historian  of  his  expedition 
gives  the  following  first  authentic  account  of  a  Mississippi  flood 
In   1543.     I  quote  from  Vega: 

"It  was  a  beautiful  thing  to  look  upon;  a  sea  where  there  had 
t>een  fields,  for  on  each  side  of  the  river  the  water  extended  over 
20  leagues  of  land  and  all  of  this  area  was  na\-tgated  by  canoes 
and  nothing  was  seen  but  the  tops  of  the  tallest  trees." 

There  were  great  floods  In  the  United  States  before  the  advent 
of  the  white  man.  There  were  floods  before  the  land  was  culti- 
vated or  the  forests  cleared.  De  Soto,  as  I  have  stated,  found  the 
Mississippi  River  In  flood  In  1543;  It  wa,s  a  va.st  Inland  sea  with 
an  average  width  of  50  mile?  and  a  length  of  1.100  miles 

LaSalle  found  the  Mississippi  River  out  of  Its  banks  In  1684. 

The  Mississippi  River  gage  at  St.  Louis  in  the  great  flood  of 
1844  had  a  higher  reading  than  any  flood  since  But  little  timber 
bad  been  cut,  substantially  no  deforestation  obtained  In  the  up- 
per Mlssissl{^l  Valley  or  along  the  Ohio  and  Missouri  Rivers.  The 
soli  was- virgin  and  the  forests  were  primeval. 

CX)NSimVAT10W 

I  believe  In  the  conservation  of  the  soil,  as  well  as  the  conser- 
vation of  all  of  our  national  resources.  A  vast  change  has  been 
made  by  draining  the  lowlands,  the  marshes,  and  the  swamps; 
the  timber  resources  of  the  country  have  been  largely  dissipated, 
the  soil  has  been  robbed,  our  national  heritage  has  been  squan- 
dered Every  generation  should  leave  the  soil  as  lertlle  as  it  was 
found 


I  favor  the  policy  of  conservation,  I  believe  In  reforestation. 
There  Is  no  conflict  between  these  measures  and  plans  for  flood 
control;  they  are  worth  while;  they  can  stand  on  their  merits. 
It  Is  not  necessary  for  those  who  advocate  the  conservation  of 
national  resources  to  maintain  that  the  policy  will  result  In  the 
control  of  floods.  Those  who  advocate  reforestation  and  soU  con- 
servation as  substitutes  few  flood-control  measures  deal  in  gen- 
eralities; they  fall  to  submit  any  data  to  show  either  the  costs  or 
results  of  soil  conservation  or  reforestation  as  flood  relief  aiMl 
control  methods;  they  overlook  the  fact  that  long  before  the  sott 
was  depleted  or  tiie  lorests  were  wasted  there  were  great  flooda 
along  all  of  the  rivers  and  streams  in  the  United  States.  There 
is  a  proper  place  for  the  con-servation  of  the  soil,  for  the  preser- 
vation of  the  land,  and  for  the  protection  of  our  national  re- 
sources. The  land  must  be  prof>er!y  cultivated  and  properly  man- 
aged, a  long-range  policy  to  preserve  the  puDlic  domain  must  be 
adopted.  The  policies  are  related  to  sound  policies  of  flood  con- 
trol but  soil  conservation  and  flood  control  are  by  no  meaiis 
synonymous. 

HAZARDS 

The  hazards  of  floods  are  more  numerous  and  the  destruction  is 
greater  than  formerly.  The  population  of  the  United  states  has 
Increased  from  3.000,000  to  125,000.000;  the  lactorles  and  fields  of 
America  surpass  those  of  any  ether  nation  Floods  are  therefore 
more  destructive  Sonietime*  the  loss  of  life  Is  leiw-  but  the  dam- 
ages are  far  g^reater  Tile  Johnstown  flood  of  1 88»  came  without 
warning;  2.209  lives  were  lost,  the  damages  amounted  to  110- 
000  (XK)  In  1936  there  were  warnings;  weather  lorecasts  were  accu- 
rate: the  telephone,  telegraph,  and  the  radio  enubled  people  vo 
escape,  moreover,  the  ci'izen.s  of  Johnstown  made  the  reservoirs 
more  secure  and  built  the::  home.'-  higher  up  on  the  hiU.sicle.  but 
buslne.s?  and  commerce  obtained  along  the  river  ur.d  m  the  valley. 
The  damages  of  the  Hood  .ii  1930  amounted  to  WO.OOO.OOO,  while 
less  thiin  a  doicn  lives  in  Johnstown  were  lust,  but  the  poorer 
Citizens  lost  more  heavily  a&  ifc  alwaye   the  ca*^ 

The  Government  i.s  not  an  insurer  ol  lU.  citizens  against  the 
harards  ol  the  eieraenu.  As  has  been  truly  said,  we  shall  always 
have  heal  and  cold.  ligh:uing  and  tidai  wave,  earthquake  and 
tornado.  flo<xl  and  drought  Ii  is  not  a  province  of  the  Oovern- 
menl  to  undertake  to  reimburse  its  citizens  for  lossM  Incurred  as 
a  result  of  the  acts  ol  Goci.  but  the  Government  Is  charged  with 
respcnsiblllty  for  the  wellare  and  security  of  Its  citizens  The 
Government  Is  charged  with  tl.e  responsibility  of  rebuilding  public 
works  that  are  damaged  or  destroyed  The  leading  nations  in  all 
the  ages,  as  a  projjer  goremmentiil  function  to  promote  the  general 
welfare,  have  provided  for  public  works  The  tanprovemf  nt  of 
rivers  and  harbors  Is  of  beneftt  U)  the  entire  Nation  There  Is  the 
humanitarian  responsibility  to  relieve  nti/^n?"  in  distress:  there  is 
the  obligation  to  provide  for  employment  Permanent  and  bene- 
flclal  public  works  always  contribute  to  the  progress  iind  advanco- 
ment  of  the  Nation. 

PUBLIC    OPINION 

Public  opinion  has  been  fociised  upon  flrxxl  contrx)!  and  flood 
prevention  as  national  isRues  by  the  d..saj<trnus  flocdh  ol  recent 
yeiuT*.  and  especially  tlie  pust  2  yean>  In  1932,  19;h3,  and  103S. 
there  were  excessive  floods  along  the  tributaries  ol  the  lower 
Mis.siasippi  River,  including  the  St  Francis  Hiver  in  .\j-kan.sas  and 
the  Yiixoti  River  In  Mississippi.  In  1«35  there  wfre  enormoiis 
floods  in  the  Finger  Lake  region  In  central  and  south»rn  New  York 
and  northern  Pennsylvania.  These  floods  were  largely  the  result 
of  cloudburst.'^  In  1936  there  were  ot.'^ier  disa-strcus  floods  in 
New  York.  Pennsylvania,  and  nine  other  atates  along  the  Atlantic 
seaboard  and  in  New  England  The  melting  of  the  .snow  of  an 
unui^ually  hard  winter  was  svippleniented  by  unprecedented  raliis. 
From  March  18  Im  Mar.-h  25.  1!^36.  floods  occurred  In  11  Slates; 
170  lives  were  lo,-t  and  according  to  con.servative  estimate.**,  prop- 
erty valued  at  $350  000,000  was  destroyed  The  cam^iges  were 
especially  great  m  the  Pittsburgh  area  and  in  the  New  England 
States 

FEOniAL    INTEaiST 

Floods  know  no  State  lines;  neither  floods  nor  dtist  storms  re- 
elect States'  rights.  Floods  are  not  concerned  with  the  capacity 
to  pay  of  the  citizen  drov^-ned.  nor  are  they  concerned  with  the 
ability  to  pay  of  the  citizen  whotse  property  Is  destroyed. 

Minor  or  local  floods  may  be  handled  by  local  authorities,  but 
general  flood  problems  are  beyond  the  capacity  of  the  local  Inter- 
ests to  solve.  Floods,  especially  on  the  larger  riverj.  are  the  de- 
structive enemie.«!  of  both  life  and  property.  Flood  control  along 
the  navigable  streams  where  diverse  interests  are  Involved  is  the 
proper  function  of  the  Federal  Government  Many  rivers  are 
navigable  and  traverse  two  or  more  States  The  Ft-deraJ  interest 
arises  from  general  improrements,  especially  in  Interstate  streanas. 
State  and  local  Interests  are  unable  to  provide  works  made  neces- 
j  sary  by  Improvements  In  other  States, 

States  and  local  Interests  are  without  the  facilities  to  make  thor- 
ough the  studies  and  Investigations  required  for  flood  control 
works  along  the  larger  streams  and  rivers  I>rainage  and  flood- 
control  works  have  been  constructed  at  immen.se  cost  to  the  tax- 
payers of  the  Nation;  investors  in  all  parts  of  the  country  have 
bought  bonds  that  were  Issued  for  the  construction  of  the  works. 
In  many  cases,  because  of  Inadequate  engineering  data  and  Inabil- 
ity of  the  local  Interests  to  provide  the  necessary  investigations,  the 
works  are  utterly  inadequate  and  losses  have  accrued  to  the  people 
of  the  Nation.  Sooner  or  later  the  losses  from  major  floods  must  be 
absorbed  by  the  Nation.     For  years  It  has  been  apparent  that  the 
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lutw— ti  would  be  promoted  by  rurveys  and  examinations  of 
m  ot  the  country. 

JtAtes  and  local  Interests  have  constructed  levees  and  canals 

-control  works  along  many  of  the  tributaries  of  the  Mlssis- 

ver;  levees  have  been  built  to  protect  farms  and  cities  along 

Wijbash  River  In  Indiana  and  Illinois.    The  Miami  Conservancy 

.  with  a  system  of  detention  reservoirs,  protects  E>ayton  and 

other  Ohio  communities  from  a  repetition  of   the  disastrous 

1913      Levee  and  drainage  works  have  been  constructed 

e  Illinois  River,   the  Des  Moines  River,   the   upper  Mlasls- 

Iver.    the    Missouri    River,    the    Arkansas,    the    White,    and 

the   Red.    and    the    Tazoo    Rivers.     Levees    and    other 

have  been  made  along  the  lower  CuKunbia  River  In 

and  Oregon  and  the  Sacramento  River  In  California. 

amount   of   work   has   been   done   by   the   local   interests 

throughout    the    United    States       Approximately    a    blUlon    dollars 

n  expended  by  the  local  districts:   progress  has  been  made 

control  but  the  problem  Is  yet  unsolved. 

LXB80NS 

5.000  Uvea  were  lost  and  property  valued  at  $17,000,000 

by   the   hurricane   waves   of   the   Gulf   of   Mexico   at 

For  30  years  Oalveaton  has  been  protected  by  a  sea 
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Portsmouth.  Ohio,  at  a  cost  of  1750.000.  constructed  a 
wall      While  other  cities  In  recent  floods  along  the  Ohio 
^ere  greatly  damaged.  Portsmouth  was  secure. 
Vermont  the  Wlnooskl  Dams  Justified  their  existence  In  the 
)f  New  England  in   1936      The  valleys  below  were  protected, 
unprotected  valleys  In  New  England  were  greatly  damaged. 
Flocfs  cannot   b«  prevented,   but   they   can   be   reasonably   con- 
troUad 

HASTT   LSOISLATTOIf 

As   flj  result  of   recent   floods,    much    hasty   legislation   Is   being 
advocated;  inadequate  and  unworthy  flood-control  projects  are  be- 
lt is  well  to  keep  in  mind  that  great  floods  are  of 
nco      There  Is  no  need   for  undue  baste  In  the  adop- 
flovTd-control    measures;    well-cot«ldered    plans    for    every 
should    be    perfected.     On    the   other    hand,    where   careful 
surveys,  and  investigations  have  been   made,   where  plans 
perfected,    where   the   danger  Justtfle*.   and   where   tb« 
are  evident,  there  Is  no  excuse  for  d«iay.     Adequat*  legU- 
in  \U  such  eases  should  b«  passed. 

COKSTlTUnONAL  AUTHOarTT 

Congress  has  power  to  Improve  waterways  for  navigation  and  for 
eoBunerce.     The  commerce  clause  is  not  the  only  con- 
basts.     The  necessary  and  proper  clause  of  the  Constl- 
glvcs  ample  authority.     There  Is  power  to  provide  for  tha 
welfare  and  to  make  "all  laws  which  shall  be  necessary  and 
for  carrying  Into  execution  the  foregoing  powers."     If  the 
legitimate.  If  It  be  within  the  scope  of  the  Constitution. 
that  are  appropriate  and  plainly  adapted  and  that  are 
prohibited  are  constitutional. 

Is  a  difference  between  the  power  to  appropriate  and  the 
to    regulate    and    control:     moreover,    the    Constitution    Ls 
enough  and  flexible  enough  to  give  to  Congress,   within  Its 
authority  to  meet  fundamentally  changing  conditions.    The 
wa.s    made   for   society;    man    was   not   made   for   the 
ion      Under  constitutional  government,  as  under  parlla- 
governments.  public  opinion,  thoroughly  crystallaed  and 
Is  a  cootrolling   factor   in   the    Interpretation   of   the 
tlon. 
there  Is  no  occasion  for  ftu^her  discussion  of  constitutional 
ty.     Congress  has  asstimed   Jurisdiction  for  the   control  of 
Congress  has  declared   that   flcx>d  control   along   the   lower 
Ittaslaslppl    River    is    a    national    problem    and    that    the    problem 
sbould  be  solved  at  the  expense  of  the  Nation 

Worl  s  for  flood  control  have  been  constructed  along  the  Ten- 
nessee, the  Coluinbla.  the  Colorado,  the  Missouri,  the  Ohio,  and 
the  M(  nongahela  Rivers.  Congress  has  contributed  to  flood-con- 
trol wcrks  along  the  Sacramento  River,  and  at  Lake  Okeechobee. 
In  thelstate  of  Florida 
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to  well-considered  public  opinion.  Congress  has  made 

5l<)n  for  surveys  of  practically  all  of  the  rivers  of  the  United 

The  people  are  entitled  to  know  the  value  of  their  natural 

The   investigations  cover  power,  flood  control,   navlga- 

Irrlgatlon. 

RlTer  and  Harbor  Act  of  January  21.  1927.  and  section  10 

Plood  Control  Act  of  May  15.   1928.  made  provision  for  the 

nsive  watarways  studies  ever  undertaken.     These   Inves- 

were    made    in    accordance    with    House    Document    308. 

a|lnth  Congress,  first  session.     They  are  generally  referred  to 

documents." 

220  rivers  and  their  tributaries  have  been  Investigated;  64 

streams  are  covered  by  both  the  act  of   1927  and  the  act 

The   Federal    Oovemment    has    expended    $10,300,000    In 

and  reports.     Substantially  all  of   the  surveys  have  been 

to  Congress.     The  information  contained  In  the  reports 

injcalculable  value  to  the  country. 

i^rps  of  Engineers  have  investigated  some   1.800  projects; 
of  construction  amotints  to  S8  000.000.000.     Economically, 
the  projects  Investigated  are  not  Justified,  but  it  Is  be- 
ijhat  60  percent  of  the  projects  studied  can  be  Justified  from 
standpoint  inasmuch  as  the  benefits  exceed  the  costs 
Some  of  tiie  projects  are  Justified  for  the  pro- 
of hiunan  life  and  for  the  social  sectirlty  ol  the  people. 
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The  science  of  flood-control  engineering  has  not  kept  pace  with 
flood-control  problems.  The  schools  and  universities  of  the  United 
States  have  neglected  engineering  courses  to  promote  the  teaching 
of  flood-control  engineering. 

There  are  but  few  flrst-class  textbooks  on  the  economics  of  flood 
control.  Flood  measures  Involve  social,  legal,  and  economic  as- 
pects; they  require  scientific  Investigation  and  careful  study; 
one  treatment  applies  to  alluvial  rivers  and  another  method  ob- 
tains on  nonalluvlal  streams.  In  all  plans,  damages  and  benefits 
should  be  equated.  There  are  many  differences  respecting  the 
measure  of  damages.  It  Is  dlfflctilt  to  estimate  benefits.  Gener- 
ally, the  benefits  as  determined  by  the  courts  offer  the  best  cri- 
terion. 

Cloudbursts  often  cause  floods.  This  Is  especially  so  on  smaller 
streams  and  rivers.  No  serious  study  has  ever  been  made  respect- 
ing floods  caused  by  cloudbursts,  but  no  area  In  the  mountain  or 
In  the  valley  is  inun:jne  from  cloudbursts. 

It  would  be  economically  unsound  to  build  streets  In  the  munici- 
palities or  highways  in  the  country  to  protect  against  the  cloud- 
bursts that  occur  once  in  a  century.  It  would  be  equally  Imprac- 
ticable and  unsound  to  construct  flood-control  works  where  the 
benefits  do  not  Justify  as  a  result  of  cloudbursts  that  may  come 
but  once  In  three  or  four  generations.  The  science  of  flood  control 
must  be  perfected. 

All  floods  are  not  attributable  to  the  same  causes.  Some  result 
from  heavy  snows,  some  from  cloudbursts,  but  generally  the 
cause  of  floods  is  unprecedented  rainfall. 

Rivers  differ.  All  rivers  do  not  have  the  same  characteristics; 
they  are  of  two  general  classes,  alluvial  and  nonalluvlal.  The  non- 
alluvial  river  Is  one  that  has  excavated  Its  channel,  the  alluvial 
river  builds  up  Its  own  valley.  The  nonalluvlal  river  carries  in  its 
channel  all  or  the  greater  portion  of  its  floodwaters;  it  seldom 
has  a  serious  flood  problem  The  alluvial  river  normally  carries 
only  a  part  of  Its  floodwaters  in  Its  channel:  it  usually  has  a 
serlotis  flood  problem.  The  Mississippi  River  In  lU  natural  state 
in  the  latitude  of  Vlcksburg  has  a  discharge  capacity  of  approxi- 
mately 1.000.000  cubic  feet  per  second  This  U  about  one-half 
the  ordinary  flood  and  about  one- third  of  the  maximum  probable 
flood.  The  Sacramento  River,  at  a  corresponding  point,  carries  la 
Its  natviral  state  about  one-tenth  of  lu  maximum  probable  flood. 

Because  of  the  lack  of  scientific  flood -control  Information,  there 
are  many  opinions  respecting  floods  that  are  neither  sound  nor 
supported  by  the  facts  Engineers  often  do  not  have  the  technical 
knowledge;  there  is  not  sufficient  data  on  topography,  floods,  or 
flood  damages.  Accurate  plans  for  flood  prevention  in  many 
cases  are  not  available 

The  Corps  of  Engineers  of  the  United  SUtes  have  been  studying 
floods  for  more  than  a  hundred  years;  they  have  had  more  ex- 
perience In  flood-control  prevention  than  any  other  engineers  In 
the  United  States  or,  for  that  matter.  In  the  world.  The  engineer- 
ing school  of  the  corps  is  an  outstanding  institution.  It  is  for- 
tunate for  the  people  of  the  Nation  that  the  stirveys  provided  by 
Congress  have  been  made  by  an  impartial  agency  and  by  the  most 
competent  engineers  Plans  are  thus  available  for  Congress  or 
for  any  district  or  State  that  desires  to  initiate  or  construct 
flood-control  projects. 

MKTH008 

Generally  speaking  there  are  foiur  methods  of  controlling  floods. 
Of  the  four  methods,  levees  are  the  surest  and  most  commonly 
used.  They  hold  the  water  off  of  the  land  and  confine  It  to 
established  channels  of  discharge. 

Tlie  second  method  is  to  Increase  the  slope  or  croas  section 
of  the  natural  channel  by  enlarging  the  discharge  capacity  by 
means  of  widening,  deepening,  and  straightening  the  stream 

The  third  method  Involves  the  diversion  from  the  main  channel 
Into  aiixlllary  or  emergency  channels  of  the  flood  waters  in  excess 
of  the  carrying  capacity  of  the  main  channel. 

The  fourth  method  proposes  to  hold  back  temporarily  from  the 
natural  channels  waters  in  excess  of  their  natural  discharge.  In 
reservoirs  along  the  watershed,  with  provision  for  the  release  of 
stored  waters  when  and  as  It  may  be  safe  to  carry  them  away 
in  the  natural  channels. 


L*Tees  Is  the  beat  known  method  of  flood  control:  It  Is  the  only 
method  that  can  be  used  alone  to  solve  major  flood  problems: 
It  Is  normally  the  most  satisfactory  and  the  least  expensive 
method;  other  systems  are  aids  to  the  levee  method;  It  has  ob- 
tained in  all  countries  and  It  has  been  tried  In  all  clvUlzatlona; 
It  Is  especially  applicable  to  aUuvlal  rivers;  In  fact.  It  Is  the 
primary  method  of  flood  control  along  alluvial  rivers 

Four  thousand  years  before  the  discovery  of  the  Mississippi 
River  by  De  Soto  In  1543.  the  Pharoahs  built  levees  along  the  Nile. 

In  Italy  the  Poe  had  been  controlled  by  levees  prior  to  the  year 

Levees  were  constructed  along  the  Danube,  the  Rhine,  the  Rhone, 
the  Volga,  and  other  European  rivers  before  AD.  1700. 

Holland  has  built  dykes  to  keep  back  the  waves  of  the  sea 
through  the  centuries.  Long  before  the  white  man  came  to 
America  Holland  constructed  dikes  to  reclaim  lands  and  to  protect 
the  people  from  the  waters  of  the  ocean. 

DaSDCING  AMO  cxTT-orrs 

Dredging  contemplates  enlarging  the  stream  capacity.  Gen- 
erally the  costs  are  excessive.  Again,  channel  straightening  and 
channel  shcKtenlng  Involve  cut-offs  across  l>ends.  In  the  lower 
Mississippi  River  there  are  cut-offs;    they  are  still   In  the  experi- 


mental stage:  they  give  hope  and  promise  of  Increasing  the  dls- 
ehange  capacity  and  lowering  ordinary  floods;  they  are  most 
promising  especially  In  minor  floods,  but  their  effect  in  major 
floods  Is  still  speculative;  the  results  are  problematical. 

The  experiments  made  indicate  that  marked  benefits  will  result 
but  generally  deepening  and  shortening  alluvial  streams  will  not 
bolve  the  problem  of  floods.  Nature  has  a  way  of  restoring  the 
equilibrium  of  its  rivers — filling  follows  dredging.  Cut-offs  on 
alluvial  streamj*  or  along  alluvial  rivers  have  not  been  demon- 
strated to  be  bati&factory  methods  of  fiood  control. 

DIViniSIONS    AND   ri-OODWATS 

Flood  control  along  the  lower  Mississippi  River,  as  well  as  along 
the  Sacramento  and  probably  other  streams,  contemplates  the 
diversion  method.  This  involves  the  diversion  of  the  excess 
waters:  in  alluvial  streams  the  troughs  of  the  ba&lns  are  lower 
than  the  banks  of  the  river. 

The  question  of  couirolled  and  uncontrolled  diversions  becomes 
imp<H'tant.  Generally,  diversions  may  be  classified  as  humanly 
controlled,   autoniatically  controlled,   and   uncontrolled. 

The  outstanding  example  of  a  controlled  diversion  is  the  Bonne 
Carre  spillway.  The  Government  owns  the  lands  in  the  spillway 
There  are  none  to  protest  against  the  operation  of  the  spillway, 
but  where  the  diversions  occur  over  lands  that  aire  grazed  or  cul- 
tivated the  human  element  must  be  considered.  Experience  has 
demonstrated  that  the  automatically  controlled  diversion,  in  such 
cases,  is  by  far  the  most  satisfactory.  One  humanly  controlled 
diversion  was  constructed  along  the  Sacramento  River;  two  auto- 
matic diversions  were  built.  There  was  always  difficulty  ahout 
the  operation  of  the  humanly  controlled  diversion;  those  who 
had  properly  in  the  path  of  the  flcxxls  that  would  be  diverted 
protested;  those  who  were  Injured  because  of  the  excess  waters 
urged  tiie  operation  of  the  floodway. 

The  humanly  controlled  diversion  contemplates  a  movable  dam 
or  other  structure  which  can  be  operated  to  control  the  flow  of 
the  water  through  or  over  It  The  automatically  controlled  struc- 
ture contemplates  a  permanent  spillway  or  sill  that  will  not  be 
destroyed  a«  a  result  of  the  diversion  of  excess  floodwaters. 

Uncontrolled  diversions  are  generally  synonymous  with  what  are 
called  fuse-plug  levees  These  levees  are  of  lower  elevation  than 
the  levee  on  the  opposite  side  or  the  levees  above  or  below.  Their 
advantage  is  that  the  first  cost  Is  Inexpensive;  the  disadvantage  is 
that  after  being  crevaased  they  are  not  available  before  the  next 
flood  comee. 

The  term  "fuse-plug  levee"  Is  new  A5  s  matter  of  fact,  It  has 
obtained,  especially  In  the  lower  Missiaslppl  Valley,  for  years. 
The  levees  that  were  lower  than  the  levees  on  the  other  side  of 
the  stream  were  the  first  to  crrvas.se  TTiow  who  criticize  the 
fuse-plug  levee  In  one  area  of  the  lower  MLsslsslppl  River  have 
advocated  Its  inclusion  In  another  area  Much  damage  could  be 
done  by  not  restoring  a  crevassed  levoe  In  time  for  the  next  flood 
•eason.  Automatically  controlled  structtires,  therefore,  are  the 
most  desirable  In  Important  diversions. 

EEsxRvoraa 

Reservoirs  provide  an  ideal  method  of  flood  control  from  a 
strictly  engineering  standpoint,  but  the  costs  are  excessive.  The 
costs  of  reservoirs  on  the  headwaters  of  tributaries  for  flood  con- 
trol in  the  lower  stretches  of  alluvial  rivers  are  really  prohibitive. 

Reservoirs  are  effective  for  the  control  of  floods  especially  along 
the  smaller  streanr^s  and  the  tributaries  of  the  larger  rivers. 
There  are  two  types  of  flood  reservoirs — storage  and  detention. 
In  the  storage  reservoirs  all  water  can  be  held  and  relea.sed 
through  controlled  outlets.  Rapid  emptying  is  necessary  in  stor- 
age reservoirs  In  detention  reservoirs  the  outlets  are  perma- 
nently opened  to  provide  ordinarily  for  the  normal  flow  of  the 
stream.  This  method  has  been  used  for  the  flood-control  dams 
along  the   Miami  River    in   the   Dayton.  Ohio.   area. 

Reservoirs  for  flood  control  along  the  lower  Mississippi  River 
l\ave  been  advocated  especially  by  those  who  live  along  the  tribu- 
taries. While  an  ideal  method  of  control,  the  costs  are  excessive 
and  long  delays  In  construction  would  result 

Section  10  of  the  Flood  Control  Act  of  1928  directed  the  Missis- 
sippi River  Commission  to  Investigate  most  thoroughly  reservoirs 
along  the  tributaries.  The  purpose  was  to  ascertain  if  reservoirs 
could  be  constructed  so  as  to  eliminate  provisions  for  diversions 
or  floodwa>-8. 

A  comprehensive  report  was  submitted  and  was  published  as 
House  Docximent  259.  Seventy-fourth  Congress,  first  session.  One 
hundred  and  fifty-seven  rpservoirs  were  investigated;  the  total 
capacity  was  approximately  94,000,000  acre-feel,  the  estimated 
cost  was  $1,126,121,000.  The  Chief  of  Engineers,  the  Board  of 
Engineers  for  Rivers  and  Harbors,  and  the  ML.s.sis.«;lppl  River  Com- 
mtoiliiii  reported  that  If  these  reservoirs  along  the  Mississippi  River 
were  constructed  and  In  operation,  a  diversion  either  through  the 
Boeuf  Basin  or  through  the  Macon  Ba.sln.  could  be  eliminated,  but 
they  further  reported,  as  all  accomplished  engineers  agree,  that  the 
levee  system  that  now  obtaln.s.  with  the  reservoir  system,  would 
be  imperative  and  must  be  maintained  to  protect  the  lower  Mis- 
sl.sslppl   Valley  from  maximum  floods. 

Those  promoting  reservoirs  for  local  flood  control  alcxig  the 
tributaries  of  the  Mississippi  River  make  the  mistake  of  asserting 
that  the  policy  of  levees  has  failed.  In  their  eagerness  for  local 
protection  they  would  destroy  protection  In  the  lower  Mississippi 
Valley. 

Gen.  H.  B.  Ferguson,  president  of  the  Mississippi  River  Commis- 
sion, In  testifying  before  the  Flood  Control  Committee  of  the 
House  in  May  1935,  said  that  about  12  percent  of  the  storage  aC 


the  157  reser^-olrs  at  about  14  percent  of  the  estimated  cost*;  of 
the  157  reservoirs  had  been  constructed  at  Fort  Peck,  on  the 
Muskingum,  the  Tlgret.  and  the  Tennessee  Rivers,  but  he  stated 
that  the  combined  effect  would  be  to  reduce  the  floods  only  50.000 
cubic  iiecond-feet  at  the  mouth  of  the  Arkan.sas  River,  where  in 
a  maximum  flood  there  are  a  nallllon  cubic  feet  that  must  be 
diverted  The  effect  would  be  to  reduce  the  floods  at  the  mouth 
of  the  Arkansas  River  one-half  a  foot. 

Again.  Gen.  Edgar  Jadwm.  Ctuef  of  Engineers.  estlmattMl  that  in 
the  flood  of  1913  If  all  of  the  water  flowing  by  Pittsburgh  on 
the  Ohio  River,  all  of  the  water  flowing  by  St.  Paul  on  the  Mis- 
sissippi River.  and  all  of  the  water  flowing  by  Sioux  City  on  the 
Missouri  River  had  been  held  back  by  reservoirs,  the  flood  waters 
south  of  CiUro  would  have  been  reduced  by  only  2  percent. 

The  reservoirs  on  the  Miami  River  In  Ohio  contribute  to  reduc- 
ing the  Cairo  page  one-fifth  of  an  Inch. 

Arthur  E.  Morgan,  chairman  of  the  Tennfssee  Valley  Authority, 
made  the  following  statement  in  connection  with  the  great  Mis- 
sissippi flood  of   1927; 

"The  excessive  rains  which  cause  any  single  flood  seldom  extend 
over  more  than  20  pe.Tcnt  of  the  whole  drainage  area  of  the 
Mi-ssisslppi  River.  •  •  •  Flood  control  of  the  lower  MiSBlaslppi 
by  means  of  reservoirs  on  the  headwaters  of  the  strtams  is  a 
delusion." 

The  Chief  of  Engineers  has  repeatedly  testified  in  hearings  on 
flood  control  that  the  control  of  the  floods  in  the  lower  Missis- 
sippi Valley  cannot  be  accomplished  by  reservoirs  on  the  tribu- 
taries of  the  l^sslssippl  River.  The  cost  of  construction  is  pro- 
hibitive and  the  time  required  would  unduly  and  dangerously 
delay  protection,  but  if  constructed  the  diversions  are  necej«ary 
insurance  while  the  reservoirs  are  being  built. 

Resen-oirs  constructed  primarily  for  flood  control  cannot  be 
used  for  the  development  of  power  or  for  reclamation.  It  takes 
an  empty  reser\olr  to  provide  for  flood  prevention,  while  It  takes 
a  ftill  reservoir  to  generate  power. 

Again,  reservoirs  constructed  for  flood-control  purposes  to  bene- 
fit the  lower  Mississippi  River  cannot  benefit  tiie  local  areas  as 
fully  and  as  completely  as  reservoirs  constructed  primarily  with 
the  view  to  protecting  the  local  area  along  the  headwaters  of  the 
tributaries.  Tlie  most  effective  reservoirs  for  flood  control  al^ng 
the  lower  Mississippi  River  are  those  that  are  located  closest  to 
the  alluvial  valley,  as  in  the  Yazoo  Basin. 

But  there  is  a  place  for  reservoirs;  they  are  beneficial  for  flood 
control  along  the  tributaries.  There  are  areas  that  can  be  pro- 
tected by  the  use  of  dams.  This  is  especially  true  where  the 
benefits  will  exceed  the  costs  of  construction. 

The  best  way  to  promote  reser%'oirs  along  the  tributaries  is  to 
concede  that  they  supplement  but  cannot  substitute  for  levees  or 
diversions  along  the  lower  Mississippi  River. 

MISSISSIPPI    aiVKX 

The  Mississippi  River  Is  the  great  drainage  canal  of  the  Nation. 
The  alluvial  valley  extends  from  Cape  Girardeau,  Mo  ,  to  the  head 
of  the  passes  where  the  river  flows  into  the  Gulf  of  Mexico.  The 
distance  by  river  is  1.100  miles,  but  as  the  crow  flies  the  distance 
is  600  miles.  The  valley  ranges  from  a  width  of  20  miles  m  the 
vicinity  of  Natchez  to  a  width  of  80  miles  in  the  vicinity  of 
Greenville,  the  average  width  being  50  miles.  Twenty  million 
acres,  before  the  building  of  levees,  were  subject  to  overflow  The 
major  floods  come  on  an  average  of  once  in  15  years.  Ordinary 
or  minor  floods  occur  from  6  to  10  years  The  area  includes  the 
St.   Francis  Basin,    the   Yazoo   Basin,   the   Tensas   Basin,   composed 

I  of  the  Boeuf   and   Iklacon  Valleys,  the  Atchalalaya  Basin,  and   the 

'  LaFourche  Basin,  as  well  as  the  alluvial  lands  adjacent  to  the 
MlsFisfiippl  River  on  the  east  bank  around  Lake  Ponchartram. 

j  The  territory  drained  by  the  Mississippi  River  and  lU  Uibutarles 
consists  of  all  or  parts  of  31  States,  is  equivalent  to  41  percent  of 
the  area  of  the  United  States,  and  has  a  Ujtal  area  of  793.600.000 
acres  The  problem  of  flood  control  in  the  lower  Mississippi  Valley 
Involves  confining  the  waters  between  levees  4  miles  apart  from 
Cairo  to  the  Gvilf  that  formerly  covered  a  channel  50  miles  wide. 

Bienville  chose  the  site  for  New  Orleans  because  it  was  about 
high  water  at  the  time  he  found  it.  The  first  levee  built  at  New 
Orleans    was    in    1717.     Ten    years    later    it    was    the    boast    of    the 

i  Governor   that  the  levee   was  a  mile  long  and   18  feet   wide      The 

I  country  was  being  settled:  lands  were  being  cleared  By  1812  the 
landowners  had  leveed  the  river  on  both  bank*  for  340  miles  above 

i  and  below  New  Orleans. 

!       Bv    1927.    the    entire    le%-ee    line    from    Cape    Girardeau    to    the 

\  Gulf  had  been  substantially  completed  to  the  1914  grade  The 
total  amounts  contributed  by  the  Federal  Government  for  building 

j  the   levees,  as  compared   with   the  local   contributions,  were  small. 

I  All  of  the  natural  outlets  were  closed  except  the  outlet  through 
the  Atchafalaya  Rl%er. 

I       The   history   of   the    improvement   of   the   Ml.sslssippi    River,   the 

'  largest  and  longest,  navigable  river  in  the  world,  L«  Interesting. 
The  Improvements  were  begun  and  continued  until  1927,  primarily 
In  aid  of  navigation.     Flood  control  came  In  at  the  back  door.     It 

,  Is  worthy  of  note  In  passing  that  more  tonnage  is  carried  along 
the  Mississippi  River  today  than  in  the  halcyon  steamboat  days 
before  the  coming  of  railways. 

Congress  in  1820  appropriated  85.000  to  Investigate  the  Ohio  and 
Mississippi  Rivers.  S.  Bernard  and  Joseph  G  Tutton,  Army  engi- 
neers, made  the  surveys  and  submitted  the  report  in  1822  It  was 
in  1850,  upon  the  election  of  Gen.  Zachary  Taylor  a"?  President,  that 
Congress  appropriated  $50,000  for  starting  the  surveys  made  by 
the  Army  engineers,  Humphreys  and  Abbott  General  Taylor  had 
be^n  a  cotton  piant>^  in  l*ouisiana,   he  had  lived  on  the  banks  of 
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the  MlAilaslppl  RlTvr.  Th«  report  of  these  en^neen  made  In  1801 
remains  aa  the  most  authoritative  report  ever  published  on  th« 
Mlaai«st|  >pl  River,  or  on  any  other  river. 

Darin  (  the  War  between  the  States  Improvementa  along  th« 
IT— ♦— M  'pl  River  were  Interrupted.  Following  the  war  the  States 
and  loc  J  Interests  were  unable  to  rebuild  The  levees  bulJt  by 
the  loca  i  Interests  were  destroyed  during  the  war  by  the  armies  at 
the  cor  tendln«  forces  for  military  purposes.  The  great  floods 
contlnui>d  to  appear. 

Prom  th«  first  Federal  old  for  Improvements  along  the  Missis- 
sippi R  ver  was  prlmaniy  for  channel  stabilisation  to  promote 
Bavtgati  on:  however,  leading  statesmen  advocated  flood  control — 
Henry  (lay.  John  C.  Calhoun.  Thomas  H.  Benton.  Abraham  Lan- 
cotn.  atid  James  A.  Oarfleld  were  among  the  American  stateamsn 
who  advocated  the  Improvement  of  ths  Mississippi  River  tat  cocn- 
merce  and  for  flood  control. 

The  lUssissippl  River  Commission  was  organized  tn  1870.  In 
1881  CcDgrsss  appropriated  91. 000.000  for  Improvements  on  th« 
Mlaalssi|ipi   Rivpr.   primarily    for   navigation 

Aa  ap  ?roprlatlon  of  M.OOO.OOO  In  1883  was  vetoed  by  the  Presi- 
dent Subsequent  appropriations  were  Increased.,  and  by  1913. 
88.000  OCO  was  being  appropriated   annually 

The  Flood  Control  Act  of  1917  authorized  the  first  deflnlt*  ap- 
proprlat  on  for  flood  control.  The  Oovernment  contributed  one- 
half  the  costs  of  building  levees  where  the  local  Interests  had  been 
tinable  lo  build  them.  The  work  was  Interrupted  and  Impeded  by 
the  Wo  id  War  A  subsequent  flood-control  act  was  passed  In 
IMS  wich  an  authorization  of  •80.000.000  It  was  Intended  to 
supplerrent  and  reenforce  the  Flood  Control  Act  oi  1917  Inter- 
rupted, as  I  have  stated,  by  the  World  War 

The  joUcy  of  levees  only  prevailed.  The  Cypress  Creek  outlet 
In  Um  vicinity  of  Arkansas  City,  at  the  head  of  the  Boeuf  Basin, 
the  last  natural  outlet  to  be  closed.  A  monumental  mistake 
mate.  This  outlet  was  closed  in  1931  The  great  flood  of 
1M7  demonstrated  that  levees  only  would  not  solve  the  problem. 
Two  hu  jdred  and  forty-six  people  lost  their  lives;  700.000  people 
were  dr  ven  from  their  homes;  the  lower  Mississippi  Valley  was 
flooded  from  April  until  Aug\ist:  no  crops  In  many  areas  were 
made;  property  was  damaged  and  destroyed,  according  to  the  re- 
port of  the  Chief  of  Engineers.  In  value  from  $200,000,000  to 
8400.000  000  The  American  people  voluntarily  contributed, 
through  the  American  Red  Cross  for  rcacue  and  relief  work. 
818.000.(00. 

Congrses.  In  response  to  public  sentiment,  put  Its  hand  to  the 
plow.  The  people  of  the  lower  valley  had  done  their  best;  they 
had  spent  •293.000.000.  according  to  the  report  of  the  Chief  of 
Kngtnec  -a,  in  an  effort  to  protect  their  lives  and  their  property. 
It  was  )  pparent  to  the  country  that  they  were  unable  to  protect 
themeel  'es  trom  the  waters  that  came  from  points  as  far  east  as 
Plttebuiib  and  as  far  west  as  Idaho  and  from  the  waters  of  aU 
the  terrtory  between  the  Alleg  hemes  and  the  Rockiee. 
The  Weal  Interests  had  Incurred  large  Indebtedness  In  bxiUdlng 
Mlevei  •  to  the  1914  grade  There  were  millions  of  dollars  In  out- 
•Cuidtaflboods:  recurring  floods  had  resulted  In  bankruptcy  to  some 
of  the  ocal  levee  boarda.  The  Flood  Control  Act  of  1938  wee 
paseed:  8338.000000  were  autbortaed.  The  project  provided  for 
diverstoi  is.  spillways,  and  floodways  to  supplement  levees  The  i 
Mood  Control  Act  tn  express  terms  declared,  and  I  qtiote  from  the 
•ct 

"No  loral  contribution  to  the  project  herein  adopted  Is  required  " 
Nevertheless,  in  spite  of  their  large  ouUtanding  bonded  indebted- 
ness. th<  people  of  the  Lower  Mississippi  Valley  were  required  to 
furnish  ihe  nghu-of-way  and  to  maintain  the  works.  Weciuee  of 
the  Imp  "ovement  of  the  country  the  costs  to  the  people  of  the 
Lower  M  Issiaslppl  Valley  since  the  Flood  Control  Act  of  1938  have 
been  lut  stAntlally  what  they  were  prior  thereto. 

The  Food  Control  Act  provided  for  an  uncontrolled  or  fuse-plug 
levee  in  the  vicinity  of  (?ypreas  Creek  The  outlet  In  that  region. 
as  I  havi  stated,  had  been  closed  In  1931  Highways  bad  been  con- 
structed lands  bad  been  cleared;  cities  had  been  establtshed.  It 
was  the  intent  of  the  act  to  compensate  those  who  had  relied  upon 
the  proiNTtion  of  the  Oovemment  when  the  outlet  was  closed  in 
1931  Tae  property  owners  have  never  been  compensated  The 
tin  lied  diversion  has  always  been  a  source  of  dissatisfaction 
Irrlt  atlon. 

Ho  rss  sensible  person  believed  that  8335.000.000  would  complete 
the  project  When  the  act  of  1938  was  passed.  The  Committee  on 
Commcr«  of  the  Senate  on  March  3*.  1928.  In  reporting  the  bill, 
made  thi>  foUowmg  observation: 

"Ttxis  work  Is  of  such  magnitude  that  the  sum  at  8335.0OO.(MO 
must  be  eooiMKed  ■•  simply  an  estimate.  The  actiial  cost  of  the 
work  wl  I  ^tooMleas  be  much  more.  If.  as  the  work  nears  com- 
pletion, m  addlUonal  sum  U  found  to  be  neceaaary.  there  can  be 
no  doubi   but  that  Congreaa  will  authorlae  lu  appropriation. 

MaJ.  Cen.  Kdward  M  Uarkham.  Chief  of  Engineers,  at  the  hear- 
ings before  the  Commerce  Committee  of  the  Senate  In  January 
19M.  suted  that  the  costs  of  protecting  the  alluvial  valley,  as 
reeommendcd  by  the  Mississippi  River  Commission  In  1938.  was 
approxinately  8775.000  000  He  further  stuted  that  no  one  had 
any  expectation  that  8335.000.000  would  effect  complete  flood  con- 
trol m  tae  lower  Mlsslselppi  Valley.  Moreover.  In  aU  of  the  ap- 
propriations niade  by  Congress  since  the  Miaslailppl  River  Com- 
mi.<«s]ou  'ras  established  tn  \«~^.  provision  has  been  made  for  navi- 
gation [t  has  played  a  inost  important  part;  8l0a0(X),0(X)  of  the 
8335.000.100  authortaed  In  the  act  of  1938  were  for  the  Isuirove- 
ment  of  the  Mlselselppl  River  for  navlgaUoo. 


TAZOo  AKs  BT.  fVANCis  arvisa 

The  Taaoo  River  In  Mississippi  and  the  St.  Francis  River  In 
Arkansas  are  located  in  the  alluvial  valley  The  residents  are 
being  taxed  for  flood  protection  along  the  lower  Miaalaalppl  River. 
There  are  4.3S0.0(X)  acres  of  land  In  the  Yazoo  Baain.  There  are 
two  flood  problems — one  from  the  overflows  of  the  Mississippi 
River  and  the  other  from  the  overflow  of  the  Yazoo  River  system. 
The  Yazoo  River  takes  lU  source  near  the  Tennessee  State  line 
and  flows  southerly  along  the  foothills  of  the  Yazoo  Basin  and 
empUes  Into  the  Mississippi  River  at  Vtcksburg.  While  the  Flood 
Control  Act  of  1938  declared  that  flood  control  In  the  lower  Mls- 
s^ppl  Valley  was  a  national  question  and  that  the  local  Interests 
should  not  be  required  to  make  contribution,  the  fact  remains,  as 
I  have  stated,  that  at  the  time  of  the  adoption  of  the  act  the 
local  InteresU  were  required  to  maintain  the  works  after  comple- 
tion and  to  provide  for  rights-of-way. 

There  were  millions  of  dollars  In  bonds  outstanding.  The  people 
In  the  Yasoo  Basin.  Including  the  Yazoo  River  system,  are  now 
and  have  been  for  75  years  contributing  to  flood-control  works 
along  the  Mississippi  River  In  addition,  they  have  e\p>ended.  as 
shown  by  the  report  of  the  (Thief  of  Engineers.  »20.0(X).000  for  local 
protection:  they  have  taxed  themselves  to  the  limit;  they  have 
paid  for  protection  which  they  have  not  received.  The  cases  of  these 
rivers  are  different  from  any  other  stream  No  other  streams, 
except  those  now  protected  In  the  alluvial  valley,  are  paying  for 
flood  works  along  the  lower  Mississippi  River  Flood-control  proj- 
ects, therefore,  along  the  Yazoo  and  St.  Francis  Rivera  are  included 
in  the  pending  Overton  bill  I  rep>eat  that  their  cases  are  different 
from  any  other  rlvera  that  are  tributary  to  the  Mississippi  River. 
No  other  similar  taxpayera  are  now  and  have  been  contributing  to 
flood-control  works  along  the  Mlsslselppi  River.  The  valleys  of 
these  two  tributaries  are  the  largest,  must  productive,  and  highly 
improved  along  the  Mississippi  River. 

ovnrroN  buj. 

On  February  13,  1935.  after  further  examination  and  after  thor- 
ough study,  the  Chief  of  Engineers  recommended  an  expansion  and 
enlargement  of  the  Flood  Control  Act  to  provide  for  the  substitu- 
tion of  a  controlled  diversion,  with  compensation  for  flowage  rights. 
at  Budora  as  a  substitute  for  the  Boeuf  fuse-plug  diversion.  Pro- 
visions for  compensation  and  for  diversion  In  the  Atchafalaya 
Basin  were  contained  In  the  recommendation  Flood-control  works 
along  the  St  Francis  and  Yazoo  Rivers  affected  by  the  backwaters 
of  the  Miaalaalppl  River  and  located  wholly  within  the  alluvial 
valley  were  contained  in  the  recommendation 

The  Overton  bill  was  considered  by  the  Senate  for  3  months.  It 
contains  in  authorization  of  |273.0OO.O(X).  It  provides  for  compen- 
saUon  for  flowage  rights  tn  the  E^idora  diversion  and  In  the  Atcha- 
falaya Basin.  It  recognizes  and  emphasizes  that  the  Flood  Control 
Act  of  1928  Is  sound;  that  all  of  the  appropriations  that  have  been 
made  for  flood  protective  works  by  Congress  for  the  past  50  years 
were  wise.  The  levees  only  system  did  not  wholly  fail.  It  was  In- 
adequate They  were  not  large  enough.  It  has  been  supplemented 
by  diversions.  All  of  the  money  appropriated  under  the  act  of  1938 
will  be  utilized;  every  foot  of  levee  constructed  will  be  continued. 
There  Is  no  change  In  the  fundamental  features  of  the  adopted 
project.  The  recommendations  of  the  CThlef  of  Engineers  are  for 
the  expansion  and  for  the  enlargement  of  the  project.  While  It 
involvee  an  autborlzatton  o*  8373.000,000.  873.000.000  Is  for  chan- 
nel stabilization  and  in  aid  of  navigation.  The  Treasury  of  the 
Cnlted  BtUM  is  pro<8Cted  Much  has  been  said  about  the  cosu  of 
lands  and  ^tmtafm  lo  utilities  and  railroads.  The  taxpayera  of  the 
NaUon  are  protected  Their  rlghu  are  safeguarded  The  bill  pro- 
vides that  the  diveratons  will  not  be  made  until  and  unless  flowags 
rights  and  prop)erTy  can  be  acquired  at  a  valuation  not  to  exceed 
833.500.000  The  amounts  authorized  will  be  spent  for  levees  and 
other  protective  works  RcA-etmenU  will  be  constructed  In  aid  of 
navigation,  stabilization  and  channcllzatloD  to  promote  navigation 
will  obtain  ^ 

The  Senate  has  passed  the  bill.  It  la  now  pending  In  the  House 
It  U  sound:  It  U  recommended  by  the  Crhtef  of  Englneera;  It  has 
t>een  9  yean  since  a  major  flood  occurred  In  the  lower  Mlastsslppl 
Valley      Delay  is  dangerou-i.  we  are  approaching  another  flood 

There  is  universal  sentiment  that  the  Federal  Government  should 
bear  the  cosU  of  an  adeqtoate  flood-control  system  In  the  lower 
Mlselsalppi  Valley  C^ongreea  has  so  declared  In  the  Flood  Control 
Act  of  1928  The  pending  bUl  U  merely  a  supplemental  authorisa- 
tion to  carry  out  the  prortatona  of  the  original  act  and  to  etve 
effect  to  the  intent  of  ON^reM. 

Delay  Is  dangerous.  The  Miaalaalppl  River  has  been  studied  more 
«^fully  than  any  other  river  In  the  world.  The  solution  of  the 
flood-control  problem  U  known.  Only  the  execution  of  the  project 
remains. 

Those  who  advocate  flood-contrri  works  In  other  parts  of  the 
country  can  b«rt  promote  their  adoption  by  conceding  that  the 
problem  of  flood  control  in  the  lower  Mlsstsslppt  Valley  should  be 
treated  ss  separate  and  distinct  from  any  other  flood-control  prob- 
lem in  the  country  The  Chief  of  Eniflneera  so  recommends  He 
speak^  for  the  country:  he  U  Impartial.  Cooperation  and  not 
criticism  or  |ielflsh  opposition  will  promote  flood  control  not  only  in 
the  lower  Miaalaalppl  Valley  but  throughout  the  country. 

OMKnua  Bxu. 

^iLilf^  Congress  passed  and  there  Is  now  pending  In  the  Senate 
a  flood-control  bill  for  flood-control  works  along  many  of  the 
principal  rivers  of  the  United  SUtea.  The  bill,  as  Introduced  In 
the  House,  contemplated  only  sxjch  projects  as  the  Chief  of  Engi- 
neers approved.    11  waa  Intended  that  only  thoae  projecU  who* 
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the  beneflta  exceed  the  eoets  wotild  be  embraced  tn  the  measure. 
It  was  passed  by  the  House  at  a  time  of  widespread  unemployment. 
There  were  adequate  safegviards;  the  local  Interests  were  required 
to  cooperate  Tlie  bill  provides  generally  that  the  works  will  not 
be  done  until  and  unless  the  States  or  other  responsit>le  local  In- 
tereets  furnish  rights-of-way.  agree  to  save  the  Government  free 
from  all  damages,  and  maintain  the  works  after  their  completion. 

The  best  way  to  promote  flood  contrcri  Is  to  Insist  that  all  un- 
worthy projects  be  eliminated.     A  sound   program  must  obtain. 

The  Senate  committee  Is  giving  careful  consideration  to  the  bill. 
and  earnest  efforts  are  being  made  to  pass  an  omnibus  flood-con- 
trol measure  that  will  have  the  approval  of  the  (Thief  of  Engineers 
at  the  United  States  The  bill,  ba  amended  by  the  Senate,  con- 
taining a  policy  has  been  ordered  reported  to  the  Senate. 

PLJ^NNING 

During  the  past  3  ^ears  agencies  have  been  eRtabllahed  to  study 
flood-control  problems  Too  many  agencies,  however,  restilt  In 
Inefficiency.  There  U  a  further  danger  that  we  are  likely  to  be- 
come top-heavy  with  commissions  The  danger  with  planning  Is 
that  too  much  of  It  Is  theory.  Excellent  work  was  done  by  the 
Mississippi  Valley  Committee  of  the  Public  Works  Administration 
and  by  the  National  Reeouroes  Board;  however,  their  recommenda- 
tions respecting  flood  control  have  followed  generally  the  recom- 
mendations of  the  (Torps  of  Engineers  of  the  United  States  Army 
In  the  surveys  to  which  I  have  referred.  It  Is  a  tribute  to  the 
Chief  of  Engineers  and  to  the  Corps  of  Englneera  that  all  boards 
and  all  plans  have  followed  the  leadership  of  the  Corps  of  Engl- 
neera In  the  formulation  of  plans  for  flood  control. 

The  careful  stirveys  provided  by  Congress  have  been  made  The 
leading  rlvera  of  the  United  States  have  been  studied.  It  Is  now 
suggested  that  Instead  of  passing  an  adequate  flood -control  meas- 
ure, another  commission  be  appointed  and  that  further  studies  be 
made,  and  that  additional  plans  be  formulated,  before  the  omnibus 
bill  Is  passed. 

Those  who  advocate  such  a  cause  stand  primarily  for  reforesta- 
tion and  the  prevention  of  soil  eroelon.  Further  plans  for  such 
purposes  may  be  necessary,  but  I  submit  that  such  plans,  so  far 
as  flood  control  is  concerned,  are  not  In  order  and  mean  nothing 
more  or  less  than  delay.  The  time  for  action  has  arrived.  There 
will  be  no  haste.  Studies  have  been  made;  engineering  plans  that 
are  sound  have  been  prepared.  Congress  has  the  opportunity  to 
adopt  a  sound  program. 

NATIOKAL    POUCT 

I  am  sympathetic  with  flood  control  along  all  rivers  and  In  all 
States.  There  must  be  no  "pork  barrel.'  Projects  mtist  be  sound. 
I  represent  a  district,  and  I  represent  In  part  a  State  where  there 
are  many  rlvera  with  perplexing  flood -control  problems.  I  do  not 
ask  that  theee  rlvera  be  given  the  same  treatment  as  that  ac- 
corded by  the  Federal  Government  to  the  lower  Mississippi  Val- 
ley I  a&k  that  all  rlvera  and  all  projects  be  treated  on  their 
merits.  I  believe  that  such  a  policy  wUl  promote  national  flood 
control. 

EKoesslTe  floods  are  s  meruu^e  to  the  txatlonal  welfare.  The 
social  security  of  the  people  U  threatened.  Congress  should  adopt 
a  policy  that  Is  national,  Congress  should  declare  that  destruc- 
tive floods  constitute  a  national  problem,  that  flood  control  in 
proper  cases  Is  a  proper  function  of  the  Federal  Government. 
Legislation  should  provide  that  the  Federal  Government  will  Im- 
prove or  participate  In  the  Improvement  of  stream*  for  flood- 
control  ptiTposes  If  the  beneflts  to  whomsoever  they  arrrue  are  in 
excess  of  the  eettmRt.rd  cc^tn  and  if  the  Uvpj*  and  m-k-iaI  nerurlty 
of  the  people  are  otherwue  materially  and   adversely   uflected. 

Congress  should  further  de^ilare  that  there  is  a  Fi?deral  interest 
In  flood-control  improvements,  whether  they  are  by  levees  or  res- 
ervolra.  that  may  be  Impracticable  of  Initiation  or  execution 
because  of  complications  between  the  States,  thetr  political  sub- 
divisions,  or  local   organizations. 

It  may  be  difficult  to  fix  a  definite  Federal  yardstick  for  contri- 
bution The  provision  should  be  flexible:  the  benefits  should  con- 
trol; the  works  should  be  distributed  among  all  sections  of  the 
country.  The  requirement  of  local  contribution  will  serve  to 
eliminate  projects  that  are  unsound  and  the  further  requirement 
that  the  beneflts  must  exceed  or  equal  the  costs  will  protect  the 
Treasury  of  the  United  States. 

It  Is  imperative  that  the  Flood  Control  Committee  speedily  con- 
sider and  promptly  report  and  that  the  House  pass  the  Overton 
bill.  It  is  equally  Imperative  for  tht  Senate  to  eliminate  all  In- 
adequate and  unworthy  projects  from  the  omnibus  bill  and  to 
report  and  pass  a  bill  that  provides  for  adequate  flood-control 
projects  whenever  and   wherever  needed. 

The  Prealdent  Insists  that  prior  consideration  be  given  to  emer- 
gency flood-control  measures.  It  is  admitted  by  all  that  the 
problem  of  the  lower  MlsslJwlppl  River  Is  an  emergency  one.  The 
best  way  to  promote  a  national  pxjllcy  of  flood  control  Is  for  the 
friends  of  flood  control  to  unite  to  sectire  the  prompt  passage  of 
the  Overton  bill  and  the  immediate  passage  of  the  omnibus  flood - 
control  bill. 

I  know  of  no  public  expenditures  that  gives  to  the  people  of  the 
United  States  as  large  a  return  as  the  Improvement  of  our  water- 
ways for  flood  control  and  navigation. 

Many  yeara  ago  river  and  harbor  projects  were  regarded  as  no- 
torious examples  of  congreaalonal  logrolling,  but  Congress  has 
cleaned  house;  aU  river  and  harbor  proJecU  are  now  considered  on 
a  merit  basis. 

I  advocate  a  pohcy  of  national  flood  control.  Tlie  plan  should 
embrace  the  ICaslsBlppl  River;   it  should  embrace  tto  trlh«atanea: 


It   should   provide   for   flood   control   whenever   and   wherever   the 
Federal  Interests  require  it. 

In  all  plans  the  taxpayers  mtist  be  protected.  What  agency  wlU 
better  represent  both  the  public  and  the  (jovernment  In  all  plana 
for  national  flood  control  than  the  (Torps  of  Englneera?  They 
have  studied  and  examined  practically  all  of  our  rivers;  miillona 
of  dollars  have  been  6p>ent  In  making  examinations.  The  Corps 
of  Engineers  are  familiar  with  the  problems  of  all  of  our  rlvera; 
they  are  among  the  ablest  engineers  In  the  United  States;  they 
are  Impartial;  there  lias  been  no  taint  or  hint  of  fraud  In  the 
works  under  their  control  and  6U|ier\'ls!nn  There  must  »>e  an 
executive  who  has  the  final  say.  The  Chief  of  Engineers  ahouid 
be  In  charge  of  the  program. 

In  the  Interest  of  efficiency  and  for  the  public  good  I  bt-Ileve 
that  the  formulation  and  execution  of  policies  for  natioiuU  QckkI 
control  should  be  under  the  supervision  of  the  Chief  of  Ermineers, 
with  the  power  and  authority  In  him  to  utilize,  in  ronnertlon 
with  the  Ckjrps  of  Engineers,  the  best  engineering  talent  among 
the  civilian  engineers  of  the  countrj*.  There  is  a  place  lu  the 
picture  for  all  capable  englneera. 

New  times  and  new  conditions  demand  new  measures  I  am 
Interested  in  little  waters,  but  I  am  emphasizing  big  waters.  The 
digging  of  a  few  ditches,  the  buUding  of  a  1<  w  damn  will  ni>t 
suffice  The  planting  of  grass  and  trees  and  soil-conserving  crops 
Is  not  enough.  There  is  a  place  for  the  policy  of  sotl  conservation, 
but  there  is  also  a  definite  place  In  the  program  for  flood  control. 
There  miist  be  levet-s.  diversions,  and  re«ervolra.  The  two  policies 
should  supplement  each  other.  There  Is  no  conflict  but  each  haa 
Its  own  sphere.  The  Increasing  hazards  to  our  advancing  civili- 
zation demand  protection  from  the  floods  that  can  be  economi- 
cally prevented. 

The  responsibility  upon  Congress  can  only  be  discharged  by  the 
prompt  passage  of  measures  that  will  provide  for  the  initiation 
and  execution  of  a  sound  policy  of  national  flood   control. 

VIRGINIA   ENGINEERING   (X>.,  INC. 

Mr.  KENNEDY  of  Man-iand.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  Irom  the  Speaker's  table  the  bill 
(H.  R.  396 1  for  the  relief  of  the  Virginia  Engineering  Co.. 
Inc..  with  Senate  amendments  thereto,  and  concur  In  the 
amendments. 

The  SPEAKER.  The  gentleman  from  Maryland  asks 
unanimous  coiiscnt  to  take  from  the  Speaker's  table  the 
bill  H.  R.  396,  with  Senate  amendments  thereto,  and  concur 
in  the  Senate  amendment.  TTie  Clerk  will  report  the  title 
of  the  bill  and  the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1,  line  6.  after  "costs",  insert  "If  any." 

Page  1,  line  7.  after  "requests",  insert  ".  If  any  shall  be  fotind  to 
have  been  made  and  complied  with." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendments  wrre  concurred  in.  and  a  motion 
to  reconsider  the  vote  by  which  the  Senate  amendment  were 
concurred  in  was  laid  on  the  table. 

EXTENSION  or  REMARKS 

Mr.  ROGERS  of  New  Hamp.shlrr  Mr  Six?aker,  I  a^k 
unanimou-s  consent  to  extend  my  rtmarks  made  thus  after- 
noon on  the  revenue  bill  by  insert inp  therein  two  other  addi- 
tional paragraphs  from  the  articles  from  which  I  quoted  from 
the  Washing  I  on  Post. 

The  SPEAKER.     Is  there  objecUon? 

There  was  no  objection. 

IZELDA  BOlSONEAtJ 

Mr.  KENNEDY  of  Maryland.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill — H.  R. 
7468 — for  the  relief  of  Izelda  Boisoneau,  with  a  Senate 
amendment  thereto,  and  concur  in  the  Senate  amendment. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  1,  line  5,  strike  out  "$3,000"  and  Insert  "M.CXX)." 

The  SPEAKER.     Is  there  objection? 

Mr.  BOILEAU.  Mr.  Speaker.  I  reserve  the  right  to  object. 
I  understood  the  gentleman  from  Wiscorism,  my  colleague 
Mr.  Ctehrmann  had  some  discussion  with  the  gentleman 
from  Maryland,  In  which  there  was  to  be  an  eCTort  made 
to  retain  the  original  amount  of  the  House  bill. 

Mr.  KENNEDY  of  Maryland  That  is  correct;  but  I  find 
on  examination  this  bill  is  not  the  kind  of  a  bill  we  pre- 
viously passed  as  to  Federal  employees,  but  prows  out  of  an 
accident  caused  by  a  federal  employe  u>  a  (uti^en. 
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Mr.    30ILEAU.     I  withdraw  my  objection. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  Sen- 
ate anendment. 

ThfB  Bmntr  amendment  was  concurred  in.  and  a  motion 
to  r«M  Sfllder  the  vote  by  which  it  was  concurred  in  was  laid 
on  the  table. 

LSATK   or    ABSSMCB 

By  inanijnous  consent,  leave  of  absence  waa  granted  as 
followaj: 
TO 


... 


.  Ckowk.  for  today,  on  account  of 
To  itr.  EcKXitT.  for  2  6&ys.  on  account  of  important  busi- 


Tb 

ness. 

To 
for  3 

To 

IMSS. 

Mr 

that 


Afr.  Fzxsmcn.  for  12  days,  on  account  of  official  busi- 

Ntr.  FbRD  of  California  <at  the  request  of  Mr.  Colokm)  . 

dnys.  on  account  of  official  business. 

Mr.  Kloeb.  for  10  days,  on  account  of  Important  busl- 


the 


The 

Thett 


CALENOAS    WVDNKSDAY    BUSOflSS 

5ANKHEAD.    Mr.  Speaker.  I  ask  unanimous  consent 
business  in  order  on  Calendar  Wednesday  of  this 
djgpcmed  with. 
PKAKER.     Is  there  objection? 
was  no  objection. 


CXKOLLKO   SnXS   AKD   JOINT    aXSOLXTTIONS   SICTVTS 

Mr.  [PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolle  1  bills  and  Joint  resolutions  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R  399.  An  act  for  the  relief  of  A.  P.  Amory; 

H.  R  1265.  An  act  for  the  reUef  of  N.  N.  Self: 

H.  R  1363.  An  act  for  the  relief  of  Petra  M.  Benavides; 

H.  R  1440.  An  act  for  the  relief  of  Arthur  W.  Bradshaw; 

H.  R  1915.  An  act  for  the  relief  of  Henry  O.  Goddard; 
1963.  An  act  for  the  relief  of  Edgar  H.  Taber; 
2189.  An  act  for  the  relief  of  Julia  M.  Ryder: 


H.  R 
H.  R 
H.  R 
H.  R 


H.  R 
H.  R 


Claiiis 
ju(  gment 


H.  R 

of 

der 

Co..  of 

suranct 
H.  R 

of  the 

West 
H.  R 

of  the 

Virglm|i 
H.R 

of  the 

control 
H.R 

Hans 
H.R. 
H.R 

the 
H  R 
H.R 
H.R 
H.R 
H.R. 
H.R. 
H.R 
H.R. 

Claire 

beth  A 
H.R 
H.R. 
H.  R 
H.R. 
H.R 


2622.  An  act  for  the  relief  of  M.  Waring  Harrison; 


2623. 
2936. 
3152. 
3155 


An  act  for  the  relief  of  J.  W.  Heam.  Jr.: 
An  act  for  the  relief  of  J.  H.  Taylor  L  Son; 
An  act  for  the  relief  of  Joseph  Jochemczyk; 
An  act  to  confer  jurisdiction  upon  the  Court 
of  the  United  States  to  hear,  determin?.  and  ren- 
upon  the  claims  of  the  Bankers  Reserve  Life 
Omaha.  Nebr..  and  the  Wisconsin  National  Life  In- 
Co..  of  Oshkosh.  Wis.; 

3383.  An  act  to  provide  a  preliminary  examination 
Greenbrier  River  and  its  tributaries  in  the  State  of 

\|irginia.  with  a  view  to  the  control  of  its  floods: 

3384.  An  act  to  provide  a  preliminary  examination 
Cheat  River  and  its  tributaries  in  the  State  of  West 

with  a  view  to  the  control  of  its  floods; 

3385.  An  act  to  provide  a  preliminary  examination 
'otomac  River  and  its  tributaries,  with  a  view  to  the 
of  its  floods: 
3513.  An  act  for  the  relief  of  Archie  P.  McLane  and 

^eter  Jensen; 
3573.  An  act  for  the  relief  of  Jens  H.  Larsen: 
3673.  An  act  for  the  relief  of  Bernard  V.  Wolfe  and 

Irhplement  Co.; 
4031.  An  act  for  the  relief  of  Stanley  T.  Gross; 
4277.  An  act  for  the  relief  of  James  R.  Russell; 
4362.  An  act  for  the  relief  of  Patrick  J.  Leahy; 
4411.  An  act  for  the  relief  of  Mary  L.  Munro; 
4571.  An  act  for  the  relief  of  William  W.  Bartlett; 
4638.  An  act  for  the  rehef  of  Elizabeth  Halstead; 
4660.  An  act  for  the  relief  of  Robert  C.  E.  Hedley; 
4725.  An  act  for  the  relief  of  Catherine   Donnelly. 
;.  Donnelly.  John  Kufall.  Mary  F.  Kulall.  and  Ellsa- 
Tucker; 

4779.  An  act  for  the  relief  of  Capt.  Chester  Grade; 
4951.  An  act  for  the  relief  of  the  Moffat  Coal  Co.; 
4953.  An  act  for  the  relief  of  Doris  Lipscomb: 
4965.  An  act  for  the  relief  of  M.  M.  Smith; 
4999.  An  act  for  the  relief  of  Mane  Linsenmeyer; 
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H.  R.  5491.  An  act  for  the  relief  of  Bethlehem  Fabricators. 
Inc.; 

H.  R.  5625.  An  act  for  the  relief  of  Sperry  Gyroscope  Co., 
Inc..  of  New  York: 

H.  R.  5753.  An  act  for  the  reUef  of  Edith  H.  Miller; 

H  R.  5827.  An  act  for  the  relief  of  Elizabeth  Wyhowskl. 
mother  and  guardian  of  Dorothy  Wyhowski; 
^  H.  R.  5874.  An  act  for  the  relief  of  Hugh  B.  Curry; 

H.  R.  5974.  An  act  for  the  relief  of  Thelma  L.  Edmunds. 
Mrs.  J.  M.  Padgett.  Myrtis  E.  Posey.  Mrs.  J  D.  Mathis.  Sr.. 
Fannie  Harrison.  Annie  R.  Colgan.  and  Grace  Whitlock; 

H.  R.  6344.  An  act  for  the  reUef  of  the  estate  of  John  A. 
McGlom: 

H.  R.  6520.  An  act  for  the  relief  of  Preston  Brooks  Massey; 

H.  R.  6578.  An  act  for  the  relief  of  Joseph  A.  Therry; 

H.  R  6599  An  act  for  the  relief  of  Florence  Helen  Klein, 
a  mmor; 

H.  R.  6669.  An  act  for  the  relief  of  Mrs.  Earl  Poynor; 

H.  R.  6698.  An  act  for  the  relief  of  Mae  C.  Tlbbett.  adminis- 
tratrix; 

H.  R.  6821.  An  act  for  the  reUef  of  Alfred  J.  White.  M.  J. 
Banker,  and  Charlyn  DeBlanc; 

H.  R  6828.  An  act  for  the  relief  of  George  H.  Smith: 

H.  R.  6848.  An  act  for  the  relief  of  the  First  Federal  Sav- 
ings and  Loan  Association  of  Shawnee.  Okla,: 

H.  R.  6999.  An  act  for  the  relief  of  Frank  Rottkamp; 

H.  R.  7031.  An  act  for  the  relief  of  Georglana  Minnigerode. 
widow  of  Capt.  Karl  Minnigerode; 

H.  R.  7529.  An  act  for  the  relief  of  Mariano  Blondi; 

H.  R.  7861.  An  act  for  the  relief  of  Mrs.  J.  A.  Joulllan; 

H.  R.  7867.  An  act  for  the  relief  of  Adolph  Mlcek.  a  minor; 

H.  R.  7904.  An  act  for  the  relief  of  Grant  Hospital  and  Dr. 
M.  H.  Strelcher; 

H.  R.  7963.  An  act  for  the  relief  of  J.  Edwin  Hemphill; 

H.  R.  8034.  An  act  for  the  relief  of  Mae  Pouland; 

H.  R.  8088.  An  act  for  the  relief  of  Nahisista  Carr  Bolk; 

H.  R.  8094.  An  act  for  the  relief  of  Dr.  J.  C.  Blalock; 

H.  R.  8113.  An  act  for  the  relief  of  Louis  George; 

H.  R.  8301.  An  act  to  authorize  a  preliminary  examination 
of  the  Marais  des  Cygnes  River,  in  the  State  of  Kajisas,  with 
a  view  to  the  control  of  its  floods; 

H.  R.  8320.  An  act  for  the  relief  of  Mrs.  John  H.  Wilke; 

H.  R.  8414.  An  act  to  provide  a  preliminary  examination  of 
the  Yakima  River  and  its  tributaries  and  the  Walla  Walla 
River  and  Its  tributaries  in  the  State  of  Washington,  with  a 
view  to  the  control  of  their  floods; 

H.  R.  8486.  An  act  for  the  relief  of  John  A.  Baker; 

H.  R.  8510.  An  act  for  the  relief  of  John  Hurston; 

H.  R.  8551.  An  act  for  the  relief  of  J.  C.  Donnelly; 

H.  R.  8685.  An  act  for  the  relief  of  Edwin  Pickard; 

H.  R.  8694.  An  act  to  provide  a  preliminary  examination  of 
Chickasawha  River  and  its  tributaries  in  the  State  of  Mis- 
sissippi, with  a  view  to  the  control  of  their  floods; 

H.  R.  8706.  An  act  for  the  relief  of  Frank  Polansky; 

H.  R.  9076.  An  act  for  the  relief  of  W.  H.  Dean; 

H.  R  9171.  An  act  for  the  relief  of  Myrtle  T.  Grooms; 

H.  R.  9190.  An  act  for  the  relief  of  J.  P.  Moore; 

H.  R.  9208.  An  act  for  the  relief  of  Foot's  Transfer  &  Stor- 
age Co..  Ltd.; 

H.  R.  9235.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Cosatot  River  in  Sevier  County.  Ark.,  to  determine 
the  feasibility  of  cleaning  out  the  channel  and  leveeing  the 
river,  and  the  cost  of  such  improvements,  with  a  view  to  the 
controlling  of  floods; 

H.  R.  9236.  An  act  to  authorize  a  preliminary  examination 
of  the  Red  and  Little  Rivers.  Ark.,  insofar  as  Red  River 
affects  Little  River  County,  Ark.,  and  insofar  as  Little  River 
affects  Little  River  and  Sevier  Counties.  Ark.,  to  determine 
the  feasibility  of  leveeing  Little  River,  and  the  cost  of  such 
Improvement,  and  also  the  estimated  cost  of  repairing  and 
strengthening  the  levee  on  Red  River  In  Little  River  County, 
with  a  view  to  the  controlling  of  floods; 

H.  R.  9249.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Little  Missouri  River  In  Pike  County.  Ark.,  to 
determine  the  feasibility  of  cleaning  out  the  channel  and 
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leveeing  the  river  and  the  cost  of  such  improvements  with 
a  view  to  the  controlling  of  floods; 

H.  R  9250  An  art  to  provide  for  a  preliminary  examina- 
tion of  Uie  Petit  Jean  River  In  St  olt  and  Logan  Counties, 
Ark.,  to  determine  the  feasibility  of  cleaning  out  the  chaniiel 
and  leveeing  the  river  and  the  cost  of  such  improvemenU 
with  a  view  to  the  controlling  of  floods: 

H.  R  9267.  An  act  to  provide  for  a  preliminary  examina- 
ttOD  of  Big  Mulberr>-  Creek.  In  Crawford  County  Ark.,  from 
tbe  potDt  where  It  empties  into  the  Arkan&a.s  R.ver  up  a 
distance  of  8  miles,  to  determine  the  feasibility  of  cleaning 
out  the  channel  and  repairing  the  bank.s,  and  the  cost  of 
such  improvement,  with  a  view  to  the  controlling  of  floods. 

H  R.  9273.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Weldon  Spring.  Mo.; 

H  R  9380  An  act  for  the  relief  of  Edgar  M  Barber,  spe- 
cial di.sbursing  tigent,  Paris,  Prance,  and  Leo  Martinuzzi, 
former  customs  clerk; 

H  R  9866  An  act  to  extend  certain  provisions  of  the  act 
approved  June  18  1934  commonly  known  as  the  Wheeler- 
Howard  Act  (PublH  I>aw  No  383,  73d  Cong.  48  Stat  984>, 
to  the  Territory  of  Ala.sk a  to  provide  for  the  designation  of 
Indian  reservations  in  Alaska,  and  for  other  purp>oses; 

H  R  9874.  An  art  authorizing  a  preliminary  examination 
of  Cadron  Creek,  Ark..,  a  tributary  of  the  Arkansas  River: 

H.  R.  10135.  An  act  to  authorize  the  construction  of  a 
model  iHisiu  estAblishment,  and  for  other  purposes; 

H.  R.  10388  An  act  to  aid  the  veteran  o.-ganizations  of 
the  District  of  Columbia  in  their  joint  Memorial  Day  serv- 
ices at  Arlington  National  Cemetery  and  other  cemeteries 
on  and  preceding  May  30: 

H.  R.  10487  An  act  to  authorize  a  survey  of  Lowell  Creek. 
Alaska,  to  the  determme  what,  if  any.  modification  should 
be  made  in  the  existing  project  for  the  control  of  it^  floods; 

H  R.  10521.  An  act  for  the  relief  of  Joseph  Mos.sew; 

H.  R.  10575.  An  act  for  the  relief  of  Cathanne  I.  Kiein; 

H.  R.  10583.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  San  Diego  River  and  its  tributaries  m  the  Siate 
of  California,  with  a  view  to  the  control  of  its  floods: 

H.R.  10631.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  iiie  St. 
Lawrence  River  at  or  near  Alexandria  Bay,  N.  Y.; 

H.  R.  10985.  An  act  to  repeal  Public  Law  No.  246  of  the 
Seventy-second  Congress; 

H.  R.  10991.  An  act  for  the  rehef  of  Harry  Wallace; 

H.R.  11042  .^n  act  authorizing  a  preliminary  examina- 
tion of  the  MaLanubiLa  River  in  the  vicinity  of  Matanuska, 
Alaska; 

H.R.  11043.  An  act  to  extend  the  times  for  commencing 
and  completing  the  corustruction  of  a  tiridge  across  the  Wac- 
camaw  River  at  or  near  Conway,  S.  C: 

H.R.  11073.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Missouri  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Cur- 
rent River  at  or  near  Powd^  r  Mill  Ford  on  Route  No.  Mis- 
souri 106,  Shannon  County,  Mo.; 

H.  R.  11231.  An  act  for  the  relief  of  Rasmus  Bech; 

H  R.  11402.  An  act  authorizing  the  Delaware  River  Joint 
Toll  Bridge  Commission  of  the  State  of  Pennsylvania  and  the 
State  of  New  Jersey  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  Delaware  River  at  a  point  near  Delaware 
Water  Gap: 

H.R.  11476.  An  act  to  revnve  and  reenact  the  act  entitled 
*'An  act  granting  the  consent  of  Congress  to  the  Lamar  Lum- 
ber Co.  to  construct,  maintain,  and  operate  a  railroad  bridge 
across  the  West  Pearl  River  at  or  near  Talisheek,  La.'",  ap- 
proved June  17,  1930; 

H.R.  11478.  An  act  to  extend  the  Umes  for  commencing 
and  completing  the  construction  of  a  bridge  across  tbe  Missis- 
sippi River  between  St.  Louis,  Mo.,  and  Stites.  111.; 

H.  R.  11486    An  act  for  the  relief  of  Mary  Hemke; 

H.R.  11562.  An  act  to  renew  patent  no.  25909  relating  to 
the  badge  oX  the  United  States  Daughters  of  1812; 


H.R.  11573.  An  act  to  amend  the  act  entitled  "An  act  for 
the  relief  of  certain  purchasers  of  lands  in  the  borough  of 
Brooklawn    Stiit.e  of  New  Jer.sey"    approved  August   19.  1935; 

H.R.  11613  An  act  to  exl.end  the  times  for  oonmiencing 
and  completing  the  construction  of  a  bridge  acrast.  Uie  Ten- 
nessee River  between  Colt>ert  Countv  and  Lauderdale  County 
Ala. ; 

H.R.  11644  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis-sis- 
s:ppi  River  at  or  near  a  pomt  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis.  Mo.,  and  a  point  opposite 
thereto  in  the  city  of  Ea^t  St   Louis,  111  ; 

H.R.  11685.  An  act  to  extend  the  ti.Ties  for  cominennng 
and  completing  the  construction  of  a  bridge  acros.s  the  Wa- 
bash River  at  or  near  Meroni,  Sull;\an  County.  Ind  : 

H.R.  11729.  An  act  to  ext-end  tl^ie  Umes  for  commencing 
and  completing  the  con.stiurtion  of  a  bridj:e  arros.s  the  Ml^- 
si.s.sippi  FUver  at  or  near  Natchez.  Miss.,  and  for  other 
purposes; 

H.R.  11738.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Mississippi  to  construct, 
maintam,  and  op>erate  a  free  highway  bridge  across  Pearl 
River  at  or  near  Monticello.  Miss.; 

H.R.  11772.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Slstersville.  W.  Va.; 

H.  R.  11793.  An  act  to  authorize  a  preliminary  examination 
of  various  creeks  in  the  Slate  of  California  with  a  view  to 
the  control  of  their  floods; 

H  R.  11806.  An  act  to  authorize  a  preliminary  examination 
of  Passaic  River,  N.  J.,  with  a  view  to  the  control  of  its 
floods; 

H.  J.  Res.  223.  Joint  resolution  conferring  up«i  the  Court 
of  Claims  jurisdiction  of  the  claim  of  the  Rodman  Chemical 
Co.  against  the  United  States: 

H.  J.  Res.  412.  Joint  resolution  to  authorize  an  investigation 
of  the  means  of  increasmg  capacity  of  the  Panama  Canal 
for  future  needs  of  interoceaiiic  shipping,  and  for  other 
purp>oses:  and 

H.  J.  Res.  553.  Joint  resolution  extending  the  time  for  the 
Federal  Trade  Commission  to  make  an  investigation  and 
file  final  report  uith  respect  to  agricultural  income  and  the 
financial  and  economic  condition  of  agricultural  producers 
generally. 

The  SPEAKER  announced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

S.  753.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  the  Wales  Island  Packing  Co.;  and 

S.  4335.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  centennial  celebration  cf  Cleve- 
land, Ohio,  to  be  known  a.s  the  Great  Lake?  Exposition. 

ADJOCRNMEN-T 

Mr.  BANKHEAD.  Mr.  Speaker,  I  m.ove  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  'at  4  o'clock  and 
45  tmnutes  p.  m.;  the  House  acijOL.ined  unLil  tomorrow, 
Tuesday,  April  28,  1936,  at  12  o'clock  noon. 


COMMITTEE  HEARING 

COMMITTEE    OW    THT    PUBLIC    LANDS 

House  Committee  on  the  Public  Ijands  will  meet  Tuesday, 
April  28,  1936.  at  10  a  m..  Public  Lands  Committee  room, 
to  further  consider  H.  R.  7086.  the  Mount  Olympus  National 
Park  bill. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  tbe  Speaker's  table  and  referred  as  follows: 

820.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  the  consideration  of  Congress  sup- 
plemental estimates  of  appropriations  for  the  District  of 
Columbia  for  the  fiscal  years  1936  and  1937  in  the  amount  of 
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.  )00    H.  Doc.  No.  475) :  to  the  Committee  on  Approprla- 
and  ordered  to  be  printed. 

A  communication  from  the  President  of  the  United 
I.  transmitting  a  supplemental  estimate  of  appropriation 
Treasury  Department  for  the  fiscal  year  1936,  amount- 
$230,700  *H.  Doc.  No.  476) :  to  the  Committee  on  Appro- 
ons  and  ordered  to  be  printed. 
A  communication  from  the  President  of  the  United 
,  transmitting  a  draft  of  a  proposed  provision  pertain- 
I  an  existing  appropriation  of  the  Agricultural  Adjust- 
Admlnistration.  Department  of  Agriculture,  to  make 
available  to  the  Secretary  of  Agriculture  the  funds  required 
to  gi 'C  effect  to  the  provisions  of  the  act  entitled  "An  act 
relating  to  compacts  and  agreements  among  States  in  which 
tobacco  is  produced  providing  for  the  control  of  production  of, 
or  cofnmerce  in.  tobacco  in  such  States,  and  for  other  pur- 
approved  April  25.  1936  (H.  Doc.  No.  477);  to  the 
Comihittee  on  Appropriations  and  ordered  to  be  printed. 


REPORTS 


OP    COMMITTEES    ON    PUBLIC    BILLS    AND 
RESOLUTIONS 

Unher  clause  2  of  rule  Xm, 

Mr  GOLDSBOROUGH:  Committee  on  Banking  and  Cur- 
rencj.  H.  R.  12447.  A  bill  to  amend  certain  provisions  of 
the  tanking  laws  relating  to  the  administrative  powers  of 
the  Comptroller  of  the  Ciirrency,  the  conversion  of  State 
bank ;  Into  national  bariks,  the  payment  of  dividends  on  com- 
mon stock  of  national  banks,  and  the  election  and  duties  of 
shareholders'  agents,  and  for  other  purposes:  with  amend- 
ment (Rept.  No.  2500 >.  Referred  to  the  Committee  of  the 
Whol?  House  on  the  state  of  the  Union. 


Mr 


DICKSTEIN:  Committee  on  Immigration  and  Natu- 


ralizfition.  H.  R.  12222.  A  bill  to  permit  the  temporary 
entry  Into  the  United  States  under  certain  conditions  of 
alien  participants  and  officials  of  the  Leyden  International 
Bureau  attending  an  international  conference  to  be  held  In 
the  United  States  in  1936.  without  amendment  (Rept.  No. 
250  n.  Referred  to  the  Committee  of  the  Whole  House  on 
the  s  ate  of  the  Union. 

Mr  AYERS:  Committee  on  Indian  Affairs.  H.  R.  9144. 
A  bii:  conferring  Jurisdiction  on  the  Court  of  Claims  to  hear, 
examne.  adjudicate,  and  enter  judgment  in  any  claims 
which  the  Assiniboine  Indians  may  have  against  the  United 
States,  and  for  other  purposes:  with  amendment  (Rept.  No. 
2502 1 .  Referred  to  the  Committee  of  the  Whole  House  on 
the  slate  of  the  Union. 

Mr  DELANEY:  Committee  on  Naval  Affairs.  S.  4020. 
An  airt  to  authorize  the  acquisition  of  lands  in  the  city  of 
Alam?da,  county  of  Alameda,  State  of  California,  as  a  site 
for  a  naval  air  station  and  to  authorize  the  construction  and 
Instalation  of  a  naval  air  station  thereon:  with  amendment 
(Rept.  No.  2503).  Referred  to  the  Committee  of  the  Whole 
Hous<  on  the  state  of  the  Union. 


CHANGE  OF  REFERENCE 
UnAer  clause  2  of  rule  XXII.  the  Committee  on  Invalid 
Pensions  was  discharged  from  the  consideration  of  the  bill 
iH.  R.  12467)  granting  a  pension  to  Nancy  Ann  Whitehead, 
and  the  same  was  referred  to  the  Committee  on  Pensions. 


PL'BLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  dr.  BUCK:  A  bill  (H.  R.  12471)  for  preliminary  exami- 
nation and  survey  of  Benlcta  Harbor.  Solano  County.  Calif.; 
to  the  Committee  on  Rivers  and  Harbors. 

By  Mr.  LANHAM  (by  requeat) :  A  bill  iH.  R.  12472)  to 
amoM  th«  act  entitled  "An  act  authorizing  the  erection  for 
tiM  Mlc  UM  of  the  Pan  American  Union  of  an  office  building 
on  th»  square  of  land  lying  between  Eighteenth  Street,  C 
Btrtet,  and  Virginia  Avenue  NW..  In  the  city  of  WMhiOftOD. 
D.  C,  approvvd  May  16.  193$  (4fl  Stat.  590).  ta  untDdtd. 
and  r  >r  other  purpoMu;  to  lb*  OemmittM  on  Public  BuUd- 
ind  Oroundi. 


By  Mr.  BROWN  of  Georgia:  A  bill  (H.  R.  12473)  authoriz- 
ing the  State  Highway  Bocu-d  of  the  State  of  Georgia  to 
construct,  maintain,  and  operate  a  free  highway  bridge  across 
the  Savannah  River  at  or  near  Augusta.  Ga.;  to  the  Conunlt- 
tee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  BURNHAM:  A  bill  tH.  R.  12474)  to  authorize  the 
acceptance  of  certain  lands  in  the  city  of  San  Diego,  Calif., 
by  the  United  States  for  use  as  a  site  for  a  Navsd  Reserve 
armory;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  WHITE:  A  bUl  (H.  R.  12475)  to  amend  section  304 
of  the  Tariff  Act  of  1930  to  require  the  marking  of  imported 
articles  upon  repacking,  and  for  other  purposes;  to  the  Com- 
mittee on  Wajrs  and  Means. 

By  Mr.  BACON:  Joir.t  Resolution  (H.  J.  Res.  573)  au- 
thorizing the  recognition  of  the  three  hundredth  anniversary 
of  the  founding  of  Harvard  College  and  the  beginning  of 
higher  education  In  the  Umted  States  and  providing  for  the 
representation  of  the  Government  and  people  of  the  United 
States  in  the  observance  of  the  anniversary;  to  the  Com- 
mittee on  the  Library. 

By  Mr.  CANNON  of  Wisconsin:  Joint  Resolution  (H.  J. 
Res.  574)  to  amend  article  m,  section  1.  of  the  Constitu- 
tion of  the  United  States;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BELLS  AND  RESOLUTIONS 

Under  clause  1  of  nile  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARMICHAEL:  A  bill  <H.  R.  12476)  to  quiet  title 
and  ipossession  with  respect  to  certain  lands  in  Lawrence 
Coimty.  Ala.,  to  wit:  Fractional  section  25  and  the  north- 
west quarter  of  section  36.  township  3  south,  range  7  west, 
HunLsville  meridian;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  CROWTHER:  A  biU  (H.  R.  12477)  granting  an 
Increase  of  pension  to  Mary  A.  Smith;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  GOLDSBOROUGH:  A  bill  (H.  R.  12478)  for  the 
relief  of  Mary  F.  England.  Margaret  F\ilton.  and  Tyler  M. 
Pulton,  children  of  Winston  Cabell  Pulton;  to  the  Commit- 
tee on  Claims. 

By  Mr.  HIGGINS  of  Massachusetts:  A  bill  (H.  R.  12479) 
authorizing  the  President  to  present  in  the  name  of  Con- 
gress a  medal  of  honor  to  James  J.  Mead;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  HOFFMAN:  A  bill  (H.  R.  12480 >  for  the  relief  of 
Frank  T.  Adler;  to  the  Committee  on  Claims. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  12481)  granting 
a  pension  to  John  F.  Porter;  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON  of  West  Virginia:  A  bill  (H.  R.  12482) 
for  the  relief  of  Charles  E.  Bryant;  to  the  Committee  on 
Claims. 

By  Mr.  MURDOCH:  A  bill  (H.  R.  12483)  granting  a  pen- 
sion to  Margret  Harrison;  to  the  Committee  on  Pensions. 

By  Mr.  POLK:  A  biU  (H.  R.  12484)  granting  an  increase 
of  pension  to  Nancy  A.  Russell;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  REILLY:  A  bill  (H.  R.  12485)  granting  an  Increase 
of  pension  to  Josephine  Dolen;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  SMITH  of  Connecticut:  A  blU  (H.  R.  12486)  for 
the  relief  of  Peter  Joseph  Costigan;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  TOLAN:  A  blU  (H.  R.  12487)  granting  a  pension 
to  Lucy  M   Ulyatt;  to  the  Committee  on  Pensions. 

By  Mr  TURPIN:  A  bill  (H.  R.  12488)  granting  an  increase 
of  Dtoalon  to  Rebecca  Aubrey;  to  the  Committee  on  Invalid 


PETmONB.  ETC. 

Under  clauae  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  CTerk's  desk  and  referred  as  foUows: 

10774.  By  Mr.  BEITER:  Resolution  unanimously  adopted 
by  the  R,  8.  Bestty  Lodge.  No.  910.  Buffalo.  N,  Y.,  Brother- 
hood of  RaJlWAjr  and  Bteamshlp  Clerks,  protestini  against 
the  Supreme  Court's  usurpation  of  the  powers  vranted  to 
Congress  i  to  the  Committee  on  the  JudloUry. 


1936 
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10775  By  Mr.  CITRON:  PeUtion  of  the  Fifty-second  An- 
nual Encampment  of  the  Connecticut  Department.  Sons  of 
Union  Veteran.s,  held  at  Derby.  Conn..  Apnl  15.  1936,  regard- 
ing widows'  p>eiisioiis,  to  the  Cummiltee  on  Pensions. 

10776.  By  Mr.  DRISCOLL:  PeUtion  of  the  Brockway  Glass 
Co..  prolesUDg  against  passage  of  the  so-caiied  Wht*eier  anU- 
basing  point  bill  'S  4053'  by  pointing  out  ihai  ii  will  force 
numerous  manufacturing  units  out  of  the  competitive  field; 
to  the  CommUtee  on  Inien:tatr  and  Foreign  Commerce. 

10777.  By  Mr.  FITZPATRICK:  Pel. lion  signed  by  W.  C. 
Robertson,  of  2  KnoUwood  A\  enue.  Mount  Vernon,  N.  Y..  and 
a  number  of  others  residing  in  New  York  State,  protesting 
against  House  bill  12161,  to  place  a  l-c~.ni-per-gallon  tax  on 
fuel  oU;  to  the  Committee  on  Ways  and  Means. 

10778.  By  Mr.  JOHNSON  of  Texas:  Petition  of  R.  H. 
Evans,  postmaster.  Red  Oak.  Tex.,  favoring  House  bill  2890, 
amended  House  bill  11686;  to  the  Committee  on  the  Post 
OfBce  and  Pa^t  Road.s. 

10779.  By  Mr.  KENNEDY  of  New  York:  Memorial  of  the 
Legislature  of  the  State  of  New  York  requesting  that  the 
Works  Progress  Administration  and  the  Congress  accept  im- 
mediate responsibility  for  relief  and  employment  of  tran- 
sients, and  urging  that  this  relief  in  employment  be  made 
effective  through  permanent  departments  of  State,  Govern- 
ment, and  coordinate  local  units  of  administration,  and 
that  funds  be  made  available  by  the  Federal  Government  on 
a  grant-in-aid  basLs;   to  the  Committee  on  Appropriations. 

10780.  By  Mr.  LAMNECK:  Resolution  of  Grank  C.  Karns, 
president  of  council.  MjTon  B.  G^ssaman,  mayor  of  Colum- 
bus. Ohio,  and  Helen  T.  Howard,  city  clerk,  urging  the 
United  States  Senate  and  the  House  of  Representatives  to 
enact  at  the  earliest  possible  date  the  United  States  Housing 
Act  of  1936  (.S.  4424  and  H.  R.  12164) ;  to  the  Committee  on 
Banking  and  Currency. 

10781.  By  Mr.  RABAUT:  Petition  of  Odiel  VanVooren  and 
others  in  the  Fourteenth  Congressional  District  of  Michigan, 
urging  passage  of  House  bill  No.  8540.  kncwn  as  the  national 
lottery  bill,  as  introduced  by  Representative  Kenney.  of  New 
Jersey;  to  the  Committee  on  the  Judiciary. 

10782  Also  petition  of  Jerry  VanderGyp  and  others  in  the 
Fourteenth  Conpres.sional  District  of  Michigan,  urging  pas- 
sage of  House  bill  No.  8540,  known  as  the  national  lottery 
bill  as  intr(xl\icfd  by  Representative  Ketone v,  of  New  Jersey; 
to  the  Committ*^  on  the  Judiciary. 

10783.  Also,  petition  of  the  Board  of  County  Commis-sioners 
of  Summit  County.  Ohio,  petitioning  Congress  to  enact  legis- 
lation canceling  relief  loans  of  the  Fleconstruction  Pmance 
Corporation  to  cities  and  counties;  to  the  Committee  on 
Banking  and  Currency. 

10784.  Also,  petition  of  the  Common  Council  of  the  City 
of  Detroit,  urging  Congress  to  take  immediate  favorable  ac- 
tion upon  House  bill  12243.  introduced  by  Congressman 
Rabaut;  to  the  Committee  on  Bankmg  and  Currency. 

10785.  By  Mrs.  ROGEIRS  of  Mas.sachusetts:  Petition  of  the 
State  Board  of  Housing  of  the  Commonwealth  of  Massachu- 
setts, urging  early  enactment  of  Senate  bill  4424,  to  the 
Committee  on  Biink.:ng  and  Currency. 

10786.  By  Mr.  SISSON  Petition  of  re.sidents  of  New  York 
City  and  vicinity,  numbering'  about  400.  urging  passage  cf 
House  bill  9216.  National  Income  and  Credit  Issue  Act;  to  the 
Committee  on  Banking  and  Currency. 

10737.  By  the  SPEAKER:  Petition  of  the  Daughters  of 
the  American  Rtvulution;  to  the  Committee  on  Foreign 
Affairs. 


SENATE 

TuEsnAY.  April  28.  1936 

(Lruialattvc  day  of  Friday.  Avr   24,  193(!) 

The  Seimtc  met  at  12  o'clock  meridian,  on  Uic  ekplratiou 
Of  the  rtoMi. 

TitB  jnvnnKi 

On  rr>qiu»«i  of  Mr    RnnTwsnw    and  hv  inmnimous  fon«mi 
th'    i<M('.,ti«  iif   \)u    .J'r,ir;,fil  (if  thr  p^t^rrr(i\1^\tk  of  thr  rnlpn- 

dar  day  Monday,  April  37,  1U36,  wax  di>:t.>^nAi-u  with,  uiui  iIh 
Joum*!  wsM  ftpprovrd. 


ICESSAGE   FROM   TliE   HO  USE 

A   message    from   the   House   of   Representatives,    by    Mr. 

ChafTee.  one  of  Us  reading  clerks,  announced  that  the  House 
had  agreed  to  the  amendment  of  the  Senate  to  tlie  bill 
<H.  R.  10489)  to  authorize  the  coinage  of  50-cent  pieces  m 
commemoration  cl  the  two  hundred  and  fiftieth  anniversary 
of  the  founding  and  settlement  of  the  city  ot  New  liochelle. 
N.  Y..  with  amendments,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

The  message  also  announced  that  the  Hou.se  had  agreed 
to  the  amendment  of  the  Senate  to  each  of  the  foUowing 
bills  of  the  House: 

H.  R.  7468.  An  act  for  the  rel?ef  of  Izelda  Boisoneau;  and 

H.  R.  9673.  An  act  to  authorize  the  recoinace  of  50-cent 
pieces  m  connection  with  the  Califomia-Pacihc  International 
Exposition  to  be  heid  m  San  Ehego.  Calif.,  in  1936. 

The  me.ssagc  furiher  announced  that  the  House  had  sev- 
eralli  agreed  to  the  amendments  of  the  Senate  to  the  fol- 
lowing bills  of  the  House: 

H.  R.  396.  An  act  for  the  relief  of  the  Virgima  Engineering 
Co..  Inc.; 

H.  R.  4016.  An  act  to  amend  section  10  and  repeal  section 
16  of  the  act  entitled  "An  act  to  regulat.e  the  distribution, 
promotion,  retirement,  and  dischai"ge  of  commissioned  officers 
of  the  Marine  Corps,  and  for  other  purposes",  approved  May 
29.  iy34  '48  Stat.  811 ' ,  and  for  other  puipo.';es:  and 

H.  R.  7253.  An  act  for  the  relief  of  James  Murphj-  Morgan 
and  Blanche  Copelan. 

CALL    or    THE    KOLL 

Mr.  LEWIS     I  note  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roH 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

AdamB  Chavez 

AFhurst  Connally 

Austin  OooUdge 

Baclxman  CopelAnd 

Bailey  Couzena 

Barbour  Davis 

Barkiey  Dleterich 

Benson  Donahey 

BlUx)  Duffy 

Black  Fletcher 

Bone  Frazler 

Borah  George 

Brown  Gerry 

Bulkley  Gibson 

BulOW  GlAM 

Burke  Haie 

Byrd  Harrison 

BjTnes  Hatxh 

Capper  Hayden 

CarBway  Johnson 

Carey  Keyes 


King 

ReynoUU 

La  I>ollette 

Roblntmn 

LiewU 

RubmU 

Loeaa 

8r.bwellenb*cb 

Lonergan 

Sheppard 

Long 

SblpstoAd 

McAdoo 

Smitb 

McKe:iar 

Steiwer 

MrNary 

TTioma*   Okla. 

Malouey 

Thoma>   Utah 

Metrair 

Towusend 

Minton 

Truman 

Murphy 

Tydlngs 

Murray 

V  undeuhrrg 

Neely 

Va;.   Nuy« 

Norrta 

Wagner 

Nye 

Wa.sh 

O  Mikhuuej 

Wheeler 

Overton 

White 

Pntman 

RadcliJIe 

Mr   LEWIS. 
Alabama   IMr. 


I  announce  the  absence  of  the  Senator  from 
B.'iNKHE.'KD ! ,  the  Senator  from  Colorado  IMr. 
Costigan  1.  the  Senator  from  Nevada  IMr.  McCarranI.  and 
the  Senator  from  Florida  'Mr.  TrammellI.  caused  by  illness. 

I  aLso  announce  that  the  Senator  from  Missouri  (Mr. 
Clark]  is  absent  because  of  illness  in  his  family,  and  that 
the  Senator  from  Oklahoma  (Mr.  GoreI,  the  Senator  from 
West  Virginia  iMr.  HoltI.  the  Senator  from  Kansas  fMr. 
McGn^Ll.  the  Senator  from  Pennsylvania  !Mr.  GtrrrrYl.  the 
Senator  from  Idaho  ;Mr  Pope\  a-id  the  Senator  from  New 
Jersey  (Mr.  Moore]  are  unavoidably  detained  from  the  Sen- 
ate. I  ask  that  this  announcement  stand  of  record  lor  the 
day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
fMt.  DirKiNSOKl  and  the  Senator  from  Delaware  [Mr. 
Hastings  1  arc  nef'es.sarily  absent. 

Tlif  VICE  HRESIDE:nT     Ei^'hty-two  Senators  have  an- 
gwercd  to  their  names.    A  quorum  is  present. 
rrnriown  awd  MrMoniALs 

Mr.  WAONER  prcsrntrd  a  rfr.(.lutlnn  ndoptrd  by  the  Nr- 
tloniil  Fx'-rutlvc  Board  of  thr  Amrrlcun  Newnpuprr  Ciulld, 
ury.uu  thr  continual)!  r  of  thr  Krdrral  nri*.  prnj'Ttx  on  a 
njUional  bnfls  under  dtr'Tf  K«  rtTul  cotitrol  which  w**  ro- 
frrrrd  to  Win  Commit tM*  nn  KdiKallon  and  I^bor 

Mr  nlnri  pr<»»rnt««d  n.  petition  of  th*-  HufldlriH  Tradr«P  C<»nn- 

(11    (if  Hprifii?f]rl(i    Mo     pravlriK  fnr  Ihr  ctuw  tftirtit  of  ilinr-e 

i  1)111  bOOO,   pMividitiK   lor   l(;w-('orit  ho\imnu   projicU  aiul  Ui9 


(r254 


cr««tion  of  a  pernument  National  Housing  Admlnlatration 
which  wa4  nSerrwl  to  the  Committee  on  Education  and 
Labor 

He  alao  pnaented  reflolutlons  of  the  Brooklyn  Neighbor 
hood  Aaao elation,   of   Brooklyn;    the  Consolidated  Tenanta' 


New  York  City:   the  Central  Trades  and  Labor 

Greater  New  York  and  Vicmity.  and  the  Modelers 
and  Sculpiors  of  America  of  New  York  City,  ail  in  the  State 
of  New  Y>rk.  praying  for  the  enactment  of  the  so-called 
Wagner  l<fw-cost  housing   bill,   which  were  referred  to  the 

on  Education  and  Labor. 

presented  a  resolution  adopted  by  the  directors 
of  the  Chimber  of  Commerce  of  Malone.  N.  Y..  protesting 
acainat  tie  enactment  of  Irgislation  compelling  railroad 
comiMUiles  in  case  of  consolidation  of  facilities  or  reduction 
of  service  In  effecting  economy  of  operation,  to  keep  on 
their  pay  rolls  all  employees  displaced  by  such  efforts  for 
ceoQomy.  nrhich  was  referred  to  the  Committee  on  Inter- 
state Commerce. 


Council  of 


Committe* 
He  also 


He  also 
Mahopac 
No.  36.  of 


presented  letters  in  the  nature  of  petitions  from 
jrange.  No  840.  of  Mahopac;  Sherman  Orange. 
Sherman;  and  Whaley  Pond  Grange,  No.  885.  of 
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Holmes,  al  of  the  Patrons  of  Husbandry,  in  the  State  of 
New  York,  praying  for  the  enactment  of  the  so-called 
"Wheeler  b  11,  providing  for  the  repeal  of  the  long-  and  short- 
haul  clause  of  the  Interstate  Commerce  Act.  which  were 
referred  tc  the  Committee  on  Interstate  Commerce. 

He  also  >resented  petitions  of  sundry  citizens  of  the  State 
of  New  York  praying  for  the  enactment  of  House  bill  7122. 
provnding  ]>ensioiis  to  blind  persons  who  are  21  years  of  ase 
and  upward,  which  were  referred  to  the  Committee  on 
Pensions. 

He  also  presented  a  resolution  adopted  by  Riverside 
Branch  of  the  American  League  Against  War  and  Pacism, 
of  New  Ycrk  City.  N.  Y.,  protesting  against  the  eriactment 
of  legislat  on  to  suppress  efforts  to  incite  disobedience  to 
orders  by  the  enlisted  force  of  the  Army  and  Navy,  which 
was  ordered  to  lie  on  the  table 

Mr.  TYPINGS  presented  a  resolution  adopted  by  the 
sixty-sixth  annual  session  of  the  State  Coiwcil  of  Maryland 
Juixior  Orler  United  American  Mechanics,  in  Baltimore. 
Md..  protesting  against  the  enactment  of  the  bill  tS.  2969) 
to  author!:  e  the  deportation  of  criminals,  to  guard  against 
the  separation  from  their  families  of  aliens  of  the  non- 
criminal c  asses,  to  provide  for  legalizing  the  residence  in 
the  Umted  States  of  certain  classes  of  aliens,  and  for  other 
pozpows.  vhich  was  ordered  to  lie  on  the  table. 

He  also  jresented  a  resolution  adopte'l  by  the  Sixty-sixth 
Annual  Session  of  the  State  Council  of  Maryland  Junior 
Order  Unil  ed  American  Mechanics,  in  Baltimore.  Md..  favor- 
inc  tlie  enactment  of  the  bill  <S.  4011  >  to  further  reduce 
immigration,  to  authorize  the  exclusion  of  any  alien  whose 
entry  into  the  United  States  is  inimical  to  the  public  In- 
;t.  to  >rohiblt  the  separation  of  families  through  the 
entry  of  a  iens  leaving  dependents  abroad,  and  to  provide 
for  the  prompt  deportation  of  habitual  criminals  and  ail 
other  undesirable  aUena.  and  to  provide  for  the  registration 
of  all  aliens  now  in  the  United  States  or  who  shall  hereafter 
be  admlUep.  which  was  ordered  to  lie  on  the  table. 
REPOMTS  or  coMxrrmES 

Mr.  AflBURST.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.  R.  1 1994  >  to  provide  for  the 
estabUahm I'nt  of  a  term  of  the  District  Court  of  the  United 


States  for 


(No 
B«  also 
the  btU  <H 


the  Western  District  of  Oklahoma  at  Shawnee. 


Okla..    reported    It    without    amendment    and   submitted    a 


1964>  thunon. 
from  the  tame  committee,  to  which  was  referred 
R.  11690)  relating  to  the  admissibility  in  evi- 
dence of  certain  writings  and  records  made  In  the  regular 
course  of  Business,  reported  It  with  amendments  and  sub- 
mitted a  report  <Na  1965)  thereon. 

Mr.  TYDINGS.  from   the  Committee  on  Territories  and 
Insular  AflLirs.  to  which  was  referred  the  bill  (S.  4340)    to 
tat  tbe  Preskteit  lo  designate  an  Acting  High  Com- 


missioner to  the  Philippine  Islands,  reported  it  without 
amendment. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  <H.  R.  8766)  to  authorize  municipal  corporations  In 
the  Territory  of  Alaska  to  incur  bonded  Indebtedness,  and 
for  other  purposes,  reported  it  with  amendments  and  sub- 
mitted a  report  'No.  1966)  thereon. 

Mr.  NEELY.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (8.  412-'-)  for  the  relief  of  the 
State  of  Connecticut,  reported  it  without  amendment  and 
submitted  a  report  »No.  1967)   thereon. 

BILLS    AHD    JOINT    RESOLTTTlOIf    INTRODUCED 

Bills  and  a  Joint  resolution  were  Introduced,  read  the 
first  time.  and.  by  unanimous  consent,  the  second  time, 
and  referred  as  follows: 

By  Mr.  ROBINSON: 

A  bill  *S.  4553^  for  the  relief  of  Herbert  Alexander 
Heagney:  to  the  Committee  on  Military  Affairs. 

By  Mr.  BARBOUR: 

A  bill  ^S.  4554)  for  the  relief  of  the  National  Surety  Co.; 
and 

A  bill  <S.  4555)  for  the  relief  of  Thomas  J.  Crane;  to  the 
Committee  on  Claims. 

By  Mr.  PITTMAN: 

A  bill  'S.  4556 »  authorizing  an  appropriation  for  the  pay- 
ment of  the  claim  of  Gen.  Higinio  Alvarez,  a  Mexican  citi- 
zen, with  respect  to  lands  on  the  Farmers  Banco  in  the 
State  of  Arizona;  to  the  Committee  on  Foreign  Relations, 

By  Mr.  COPELAND  <  by  request) : 

A  bill  »S.  4557)  for  the  relief  of  Ida  Kallinsky;  to  the 
Committee  on  Claims. 

By  Mr.  LEWIS: 

A  bill  iS.  4558)  for  the  relief  of  Gladys  Hinckley  Wer- 
lich;  to  the  Committee  on  Foreign  Relations. 

By  Mr.  MURPHY: 

A  bill  tS.  4559)  for  the  relief  of  Wiley  H.  Nanney;  to  the 
Committee  on  Naval  AfTairs. 

By  Mr.  OVERTON: 

A  bill  (S.  4560  >  to  protect  domestic  producers  of  sugar 
beets  and  sugar  cane  and  to  encourage  the  domestic  produc- 
tion thereof  by  the  regulation  of  foreign  and  interstate  com- 
merce in  sugar;  to  provide  for  the  fixing  and  revision  of 
yearly  quotas  of  sugar  that  may  be  imported  into,  trans- 
ported to.  or  received  in  continental  United  States;  to  main- 
tain a  continuous  and  stable  supply  of  sugar  in  continental 
United  States  for  the  benefit  of  both  producers  and  con- 
sumers; and  for  other  purposes;  to  the  Committee  on 
Finance. 

By  Mr.  TYDINGS: 

A  Jomt  resolution  (S.  J.  Res.  255)  to  provide  for  the  par- 
ticipation of  the  Umted  States  in  the  commemoration  of 
the  seventy-fifth  anniversary  of  the  Battle  of  Antietam; 
to  the  Committee  on  the  Library. 

PRINTING    or    REPORT    OF    SPECIAL    COmCTTTEE    ON    INVESTIGATION 
or   THE  MUNITIONS   INDUSTRY 

Mr.  HAYDEN.  From  the  Committee  on  Printing  I  report 
back  favorably,  with  amendments.  Senate  Concurrent  Reso- 
lution No.  37.  authorizing  the  printing  of  additional  copies 
of  each  part  of  Senate  Report  No.  944.  concerning  the  man- 
ufacture and  sale  of  arms  and  other  vk'ar  munitions,  and  I 
ask  for  its  present  consideration. 

There  bemg  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution. 

The  amendments  of  the  Committee  on  Printing  were.  In 
line  2.  before  the  word  "part",  to  strike  out  "each";  in  the 
same  line,  after  the  word  "part",  to  Insert  "3  and  subsequent 
parts":  aixl  in  line  7,  after  the  word  "Senate",  to  strike  out 
"Special  Committee  on  Investigations  of  the  Munitions  In- 
dustry" and  insert  "and  the  House  of  Representatives",  so 
as  to  make  the  resolution  read: 

Resolved  by  the  Senate  {the  House  of  ReTfrrsentattres  c<m<rur- 
^nv).  That  44.000  copies  of  p*rt  3  and  subsequent  parts  of  Senate 
Report  No.  »44.  submitted  to  tijs  Senate  pursuant  to  S.  Res.  206. 
authorlaing  t^  appotntnvnt  at  «  a|;>eclal  coaunltt«e  to  maXt  cer- 
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tain  mvestlgattoas  OOncemlng  the  manufiwlurr  and  nUp  of  arma 
and  other  war  munition*,  bs  prmted  lur  Uuj  u*e  oi  Uie  SemOe 
and  the  HouM  ot  Represent&Uvea. 

The  amendments  were  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

ENROLLED   BILLS   PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills. 
reported  that  on  April  27.  1936,  that  committ^  prest^nu-d  to 
the  President  of  the  United  States  the  following  enrolled  bills: 

S.  371.  An  act  for  the  relief  of  G.  Ellas  &  Bro.,  Inc.; 

8.  788.  An  act  for  the  relief  of  the  International  Mercantile 

Marme  Co.; 

8.790.  An  act  for  the  relief  of  the  Compagnle  GenenUe 

Transatlantique ; 

S.  1062.  An  act  for  the  relief  of  James  R.  Young; 

S.  1138.  An  act  for  the  relief  of  Art  Metal  Construction  Co. 
with  respect  to  the  maintenance  of  suit  apainst  the  United 
States  for  the  recovery  of  any  income  or  profits  taxes  paid  to 
the  United  States  for  the  calendar  year  1918  in  excess  of  the 
amount  of  taxes  lawfully  due  for  such  period :  and 

S.  1846.  An  act  for  the  relief  of  the  estate  of  Anton  W. 
Fischer. 

ENROLLED   BILLS   AND    JOINT   RESOLtTTIGNS   SIGNED 

The  VICE  PRESIDENT  announced  his  signature  to  the  fol- 
lowing enrolled  bills  and  Jomt  resolutions,  which  had  pre- 
viously been  signed  by  the  Speaker  of  the  House  of  Repre- 

S.  753.  An  act  to  carry  out  the  finding.s  of  the  Court  of 
Claims  in  the  case  of  the  Wales  Lsiand  Packing  Co.; 

S  4335.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoraUon  of  the  centennial  celebration  of  Cleve- 
land. Ohio,  to  be  known  as  the  Great  Lalces  ExposiUon; 
H.  R.  399.  An  act  for  the  relief  of  A.  F.  Amory; 
H  R  1265.  An  act  for  the  relief  of  N.  N.  Self; 

An  act  for  the  rehef  of  Petra  M.  Benavides; 
An  act  for  the  relief  of  Arthur  W.  Bradshaw; 
An  act  for  the  relief  of  Henry  O.  Goddard; 
An  act  for  the  relief  of  Edgar  H.  Taber; 
H  R  2189.  An  act  for  the  relief  of  Julia  M.  Ryder; 
H.  R.  2622.  An  act  for  the  relief  of  M.  Waring  Harrison; 
H  R  2623    An  act  for  the  relief  of  J.  W.  Ream,  Jr.; 
H.  R.  2936.  An  act  for  the  reUef  of  J.  H.  Taylor  &  Son; 
H  R.  3152.  An  act  for  the  relief  of  Joseph  Jochemczyk; 
H  R  3155    An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  determine,  and  render 
judgment  upon  the  claims  of  the  Bankers  Re.spr\-e  Life  Co. 
of  Omaha.  Nebr..  and  the  Wiscon.sm  National  Life  Insurance 
Co.  of  Oshkosh.  Wis.; 

H  R  3383.  An  act  to  provide  a  preliminary  examination  of 
the  Greenbrier  River  and  its  tributaries  in  the  St^te  of  West 
Virginia  with  a  view  to  the  control  of  it.s  floods; 

H  R.  3384.  An  act  to  provide  a  preliminary  examination 
of  the  Cheat  River  and  its  tributAnes  in  the  Statt"  of  West 
Virginia  with  a  view  to  the  control  of  its  floods; 

H  R  3385.  An  act  to  provide  a  preliminary  examination 
of  the  Potomac  River  and  its  trlbutane^,  with  a  view  to  the 
control  of  Its  flcxxls; 

H  R.  3513.  An  act  for  the  relief  of  Archie  P.  McLane  and 
Hans  Peter  Jensen; 

H  R.  3573.  An  act  for  the  relief  of  Jens  H.  Larsen; 
H.  R.  3673.  An  act  for  the  reUef  of  Bernard  V.  Wolfe  and 
the  Dixon  Implement  Co.; 

H.  R.  4031-  An  act  for  the  relief  of  Stanley  T.  Gross; 
H.  R  4277.  An  act  for  the  relief  of  James  R.  Ru&.sell; 
H  R  4362    An  act  for  the  relief  of  Patrick  J.  Leahy; 
H  R  4411    An  act  for  the  relief  of  Mary  L.  Munro; 

An  act  for  the  relief  of  William  W.  Bartlett; 
An  act  for  the  relief  of  EliiiabeLh  Halstead; 
An  act  for  the  relief  of  Robert  C.  E.  Hedley; 
.^„    An   act  for  the  relief  of  Catherine  Donnelly, 
Claire  E   Donnelly,  John  Kufall.  Mary  F.  Kufall.  and  Eliza- 
beth A.  Tucker; 

H.  R  4779.  An  act  for  the  relief  of  Capt.  Che^ster  Gracle; 
H.  R.  4951.  An  act  for  the  relief  of  the  Moffat  Coal  Co.; 


RR.  1363. 
H.R.  1440. 
H.  R.  1915. 
H.R.  1963 


H.R.  4571. 
H.R.  4C38. 
H.R.  4660. 
H.R.  4725. 


H  R  4953.  An  act  for  the  relief  of  Doris  Lipscomb; 
H.  li.  4965.  An  act  for  the  rebof  of  M   M   Smith. 
H.  R.  4999.  An  act  for  the  rebel  of  Mane  litLsenmcyer ; 
H  R.  5491.  An  act  for  the  relief  of  Llie  Belliiehem  Fabrica- 
tors. Inc  : 

H.  R.  5625.  An  act  for  the  reUef  of  Sperry  Gyroscope  Co.. 
Inc.,  of  New  York; 

H.  R.  5753.  An  act  for  the  relief  of  Edith  H.  Miller; 
H.  R.  5827.  An  act  for  the  rehef  of  EUzabtnh  Wyhowskl, 
mother  and  puardian  of  Dorothy  Wyhow.ski; 

H.R.  5874.  An  act  for  the  relief  of  Hugh  B.  Curry; 
H.  R.  5974.  An  act  for  the  rehef  of  Thelma  L    Edmunds, 
Mrs.  J    M.  Padgett,  Myrtis  E.  Posey,  Mrs.  J.  D.  Mathis.  Sr.. 
Pannie  Harrison   Annie  R.  Colgan,  J^nd  Grace  Wbalock. 

H.  R  6344.  An  act  for  the  relief  of  the  estate  of  John  A. 
McGlom: 

H.  R.  6520.  An  act  for  the  relief  of  Preston  Brooks  Massey; 
H.  R.  6578.  An  act  for  the  rehef  of  Joseph  A.  Therry; 
H  R  6599    An  act  for  the  relief  of  Florence  Helen  Klein, 
a  minor; 

H.  R.  6669.  An  act  for  the  reUef  of  Mrs.  Earl  PojTior; 
H.  R  C698.  An  act  for  the  reUef  of  Mae  C.  Tibbett.  ad- 
ministratrix; 

H.  R.  6821.  An  act  for  the  relief  of  Alfred  J.  White,  M.  J. 
Banker,  and  Charlj'n  DeBlanc; 

H.  R.  6828.  An  act  for  the  relief  of  George  H.  Smith; 
H.  R.  6848.  An  act  for  the  relief  of  the  First  Federal  Sav- 
ings &  Loan  Association  of  Shawnee,  Okla.; 

H.R.  6999.  An  act  for  the  relief  of  P^ank  Rottkamp: 
H.  R.  7031.  An  act  for  the  relief  of  Georgiana  Mmnigerode. 
widow  of  Capt.  Karl  Minnigerode; 

H.  R.  7529.  An  act  for  the  relief  of  Mariano  Biondi; 
H.R.  7861.  An  act  for  the  relief  of  Mrs.  J.  A.  JouUian; 
H.  R.  7867.  An  act  for  the  relief  of  Adulph  Micek.  a  minor; 
H.  R.  7904.  An   act  for  the  relief    of   Grant   Hospital   and 
Dr.  M.  H.  Streicher; 

H.  R.  7963.  An  act  for  the  relief  of  J.  Edwm  Hemphill; 
H.R.  8034.  An  act  for  the  rehef  of  Mae  Pouland; 
H.  R.  8088.  An  act  for  the  relief  of  Nahwista  Carr  Bolk; 
H.  R.  8094.  An  act  for  the  relief  of  Dr.  J.  C.  Blalock; 
H.R.  8113.  An  act  for  the  rehef  of  Louis  George; 
H.R.  8301.  An  act  lo  authorize  a  preliminary  exammation 
of  the  Marais  des  Cygnes  River,   m   the  State  of  Kansas, 
with  a  view  to  the  control  of  its  floods; 

H.  R.  8320.  An  act  for  the  relief  of  Mrs.  Jolin  H.  Wilke; 
H.R.  8414.  An  act   to  provide  a  preliminary  examinaiion 
of  the  Yakima  River  and  its  tributaries  and  the  Walla  Wall:\ 
River  and  its  tributaries  in  the  State  of  Waibhington.  with  a 
view  to  the  control  of  their  floods; 

H.R.  8486.  An  act  for  the  relief  of  John  A.  Baker; 
H.R.  8510.  An  act  for  the  rehef  of  John  Hurslon; 
H.R.  8551.  An  act  for  the  rehef  of  J.  C.  Donnelly; 
H  R.  8685.  An  act  for  the  reUef  of  Edwin  Pickard; 
H.  R.  8694.  An   act  to  provide  a  prehminary  examination 
of  Chickasawha  River   and   its   tributaries   in   the   State   of 
Mississippi,  with  a  view  to  the  control  of  their  floods; 
H.  R.  8706.  An  act  for  the  relief  of  Frank  Polansky; 
H.R.  9076.  An  act  for  the  relief  of  W.  H.  Dean; 
H.  R.  9171.  An  act  for  the  relief  of  M.vrtle  T.  Grooms; 
H.  R.  9190.  An  act  for  the  reUef  of  J.  P.  Mo<jrc; 
H.  R.  9208.  An  act  for  the  relief  of  Foot's  Transfer  L  Stor- 
age Co.,  Ltd.; 

H.  R.  9235.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Casatot  River  in  Sevier  County,  Ark.,  to  deter- 
mine the  fea.'^ibility  of  cleaning  out  the  channel  and  levee- 
ing the  river  and  the  cost  of  such  unprovements  with  a  view 
to  the  controUmg  of  floods; 

H.  R.  9236.  An  act  U)  authorize  a  preliminary  examination 
of  the  Red  and  Little  Rivers,  Ark.,  in-solar  as  Red  River 
afTect.s  Little  River  County,  Ark.,  and  insofar  as  Little  River 
affects  Little  River  and  Se\'ier  Counties.  Ark.,  to  determine 
the  feasibility  of  leveeing  Little  River  and  the  cos;  of  such 
Improvement,  and  al.'^o  the  estimated  cost  of  repairing  and 
strengthening  the  levee  on  Red  R;vcr  in  LitUe  River  County, 
with  a  view  to  the  conUroUin*  of  floods. 


CONGRESSIONAL  RECORD— SENATE 


April  28 


H.  R.  92^  9.  An  act  to  provide  for  a  preliminary  examina- 
tion of  th»  Little  Missouri  River  in  Pike  County.  Art.,  to 
determine  the  feasibility  of  cleaning  out  the  channel  and 
leveeing  tie  river  and  the  cost  of  such  improvements,  with 
a  view  to    he  controlling  of  floods; 

H.  R.  921 0.  An  act  to  provide  for  a  preliminary  examina- 
tion of  th;  Petit  Jean  River  In  Scott  and  Logan  Counties. 
Ark.,  to  df  termme  the  feasibility  of  cleaning  out  the  channel 
and  leveeing  the  river  and  the  cost  of  such  improvements, 
with  a  view  to  the  controlling  of  floods; 

H.  R.  92<  7.  An  act  to  provide  for  a  preliminary  examina- 
tion of  Bii :  Mulberry  Creek  in  Cra'Jirf ord  County.  Ark.,  from 
the  point  '  .here  it  empties  Into  the  Arkansas  Ri^ er  up  a  dis- 
tance of  1 1  miles,  to  determine  the  feasibility  of  cleaning 
out  the  ctannel  and  repairing  the  banks,  and  the  cost  of 
such  Improvement,  with  a  view  to  the  controlling  of  floods; 

H  R.  92'  3.  An  act  to  extend  the  times  for  commencing 
and  complfting  the  construction  of  a  bridge  across  the  Mis- 
souri Rive]  at  or  near  Weldon  Spring.  Mo.; 

H  R.  93J0.  An  act  for  the  relief  of  Edgar  M.  Barter,  special 
disbursing  agent,  Paris,  Prance,  and  Leo  Martmuzzl.  former 
customs  cl>rk: 

H  R.  98<  6.  An  act  to  extend  certain  provisions  of  the  act 
approved  Tune  18.  1934.  commonly  known  as  the  Wheeler- 
Howard  A:t  (Public  Law  No.  383.  73d  Cong.,  48  Stat.  984). 
to  the  Territory  of  Alaska,  to  provide  for  the  designation  oX 
Indian  res?rvations  In  Alaska,  and  for  other  purposes; 

H.  R.  98'  4.  An  act  authorizing  a  preliminary  examination 
of  Cadron  Creek.  Ark.,  a  tributary  of  the  Arkansas  River; 

H.  R.  101  35.  An  act  to  authorize  the  construction  of  a  model 
basin  estatlishment.  and  for  other  purpoees; 

H.  R  10;  88  An  act  to  aid  the  veteran  organizations  of  the 
District  of  Columbia  in  their  Joint  Memorial  Day  services  at 
Arlington  National  Cemetery  and  other  cemeteries  on  and 
preceding  May  30; 

H.  R.  10-  87.  An  act  to  authorize  a  survey  of  Lowell  Creek. 
Alaska,  to  determine  what.  If  any.  modification  should  be 
made  in  the  existing  project  for  the  control  of  its  floods; 

H.  R.  lO;  21.  An  act  for  the  relief  of  Joseph  Mossew; 

H.  R.  10!  75.  An  act  for  the  relief  of  Catharine  I.  Klein; 

H.  R.  10i«3  An  act  to  authorize  a  preliminary  examination 
of  the  San  D'.ego  River  and  its  tributaries  in  the  State  of 
CaLfomia,  with  a  view  to  the  control  of  its  floods; 

H.  R.  10(31.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  liver  at  or  near  Alexandria  Bay.  N.  Y.; 

H.  R.  10<85.  An  act  to  repeal  Public  Law  No.  246  of  the 
Seventy-second  Congress; 

H.  R.  10S91.  An  act  for  the  relief  of  Harry  Wallace: 

H  R  lie 42.  An  act  authorizing  a  preliminary  examination 
of  the  Mat  inuska  River  in  the  vicinity  of  Matanuska.  Alaska ; 

H.R.  11043.  An  act  to  extend  the  times  for  commencing 
and  compli  sting  the  construction  of  a  bridge  across  the  Wac- 
camaw  Rner  at  or  near  Conway.  S.  C; 

H.R.  11073.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Bfiasourl  to  construct, 
maintain,  iind  operate  a  free  highway  bridge  across  the  Cur- 
rent River  at  or  near  Powder  Mill  Ford  on  Route  No.  Mis- 
souri 10<J.  Uhannon  County.  Mo.; 

H  R.  11:31.  An  act  for  the  relief  of  Rasmus  Bech; 

H.R.  1H02.  An  act  authorizing  the  Delaware  River  Joint 
Toll  Bridg?  Commission  of  the  State  of  Pennsylvania  and 
the  State  cf  New  Jersey  to  construct,  maintain,  and  operate 
a  toll  bridge  acron  the  Delaware  River  at  a  point  near  Dela- 
ware Wate*  Gap: 

H.  R.  11476.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  g -anting  the  consent  of  Congress  to  the  Lamar 
Lumber  Cc.  to  construct,  maintain,  and  operate  a  railroad 
bridse  acniss  the  West  Pearl  River  at  or  near  Talisheek, 
La.**.  apiHTtred  June  17.  1930; 

H.  R.  114  ra.  An  act  to  extend  the  times  for  commencing 
and  comple  ting  the  construction  of  a  bridge  across  the  Mls- 
slKtppi  River  between  St.  Louis.  Mo .  and  Stites.  111.; 

H.  R-  114W.  An  act  for  the  rehef  of  Mary  Hemke; 

H  R.  115  52.  An  act  to  renew  patent  no.  25909  relating  to 
the  badge  cf  the  Umted  States  Daughters  of  1812; 


H.  R.  11573.  An  act  to  amend  the  act  entitled  "An  act  for 
the  relief  of  certain  purchasers  of  lands  in  the  borough  of 
Brooklawn.  State  of  New  Jersey",  approved  August  19,  1935; 

H.  R.  11613.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ten- 
nessee River  between  Colbert  County  and  Lauderdale 
County.  Ala.; 

H.R.  11644.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
SIS.SIPP1  River  at  or  near  a  pomt  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis.  Mo.,  and  a  pomt  opposite 
thereto  in  the  city  of  East  St.  Louis,  HI.; 

H.R.  11635.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Wat>ash  River  at  or  near  Merom.  Sullivan  County.  Ind. ; 

H.R.  11729.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Natchez.  Miss.,  and  for  other  pur- 
poses; 

H.R.  11738.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Mississippi  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  Pearl 
River  at  or  near  Monticello.  Miss.; 

H.R.  11772.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Sistersville.  W.  Va.; 

H.R.  11793.  An  act  to  authorize  a  preliminary  examina- 
tion of  various  creeks  in  the  State  of  California  with  a  view 
to  the  control  of  their  floods; 

H.R.  11806.  An  act  to  authorize  a  preliminary  examina- 
tion of  Passaic  River.  N.  J.,  with  a  view  to  the  control  of  its 
floods; 

H.  J.  Res.  223.  Joint  resolution  conferring  upon  the  Court 
of  Claims  jurisdiction  of  the  claim  of  the  Rodman  Chemical 
Co.  against  the  United  States; 

H.J.  Res.  412.  Joint  resolution  to  authorize  an  Investiga- 
tion of  the  means  of  increasing  capacity  of  the  Panama 
Canal  for  future  needs  of  interoceanic  shipping,  and  for  other 
purposes;  and 

H.  J.  Res.  553.  Joint  resolution  extending  the  time  for  the 
Federal  Trade  Commission  to  make  an  investigation  and 
file  final  report  with  respect  to  agricultural  Income  and  the 
financial  and  economic  condition  of  agricultural  producers 
generally. 

PRICK  DISCHIICINATTON ADDRESS  BY  SrWATOR  LOCAW 

Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  prmted  in  the  Record  an  able  address  delivered 
Sunday  night  last  over  the  Mutual  Broadcasting  System  of 
New  York  by  my  colleague  the  junior  Senator  from  Ken- 
tucky [Mr.  LocAKl  on  the  subject  of  the  so-called  Robin- 
son price -discrimination  bill. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  fUccoRD,  as  follows: 

Ladles  and  gentlemen  of  the  ndlo  audience.  I  tmnt  to  lielp  you 
to  underst&nd  the  RoblnaoQ-Patman  bill.  I  regard  It  &a  one  of 
the  most  Important  pieces  of  legislation  that  haa  come  before 
CongreM  In  many  years.  I  want  to  tell  you  this  evening,  first, 
about  the  ideals  upon  which  it  is  conceived:  second,  the  competl- 
Uve  evlla  against  which  It  U  directed;  third,  the  methods  by 
which  It  would  attack  those  evils:  fourth,  some  misunderstandings 
that  have  been  broiulcaat  with  regard  to  it  by  it«  opponents,  and, 
finally,  the  importance  of  tta  enactment. 

ThU  bill  Is  founded  upon  Ideals  of  equal  treatment,  equal 
opportunity,  and  fair  play.  There  Is  nothing  new  or  startling  in 
the  Idem  ttiat  a  merchant  should  treat  all  his  customers  alike.  The 
one-price  system,  the  principle  of  equal  treatment  erf  customers, 
has  in  fact  become  so  deeply  rooted  in  popiilar  habits  of  thought 
and  feelmg.  that  every  effort  Is  ustially  made  to  keep  any  departure 
from  It  shrouded  In  secrecy.  Thiis,  when  the  American  Can  Co. 
gave  a  special  18-percent  discount  on  tin  cans  to  the  Van  Camp 
Packing  Co.  It  kept  It  secret  even  from  Its  own  salesmen  and  In- 
.si3ted  to  lU  other  customers  that  It  was  making  the  same  prices 
to  all.  When  the  Ckx>dyear  Tire  Co.  gave  a  similar  price  advan- 
tage on  rubber  tires  to  Sears-Roebuck.  It  did  the  same  thing, 
bound  Sears-Roebuck  not  to  mention  It  orally  or  In  writing! 
guarded  the  contract  In  its  confldentlal  files,  and  even  denied  to 
Its  own  Independent  dealers  that  It  was  selling  tires  to  Sears- 
Roebuck  when  they  complained  that  they  could  not  possibly  com- 
pete agalnat  such   an  arbitrary   price   advantage. 

Equal  treatment,  however,  does  not  mean  equal  prices,  and  the 
Bobuison-Patman  bill  does  not  require  equal  prices.     The  Ideal  of 
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equal  opportunity  expreaBes  the  right  of  every  man  to  devote  his 
ability  and  efforts  to  tne  satisfaction  of  human  wante  and  to  be 
rewarded  according  to  their  value,  skill,  and  efficiency:  the  ideal 
of  fair  play,  on  the  other  hand,  expre— ea  his  wUllngness  to  accord 
Um  same  right  to  erery  other  man.  None  but  the  narrowly  self- 
ish and  grasping  would  a£k  for  a  system  of  equality  that  would 
give  every  customer  the  Mtme  price  regardless  of  the  differing  costs 
of  serving  them.  Tl>e  Hoblnson-Patman  blU  prohibits  price  dis- 
criminations only  to  the  extent  that  they  exceed  those  differences. 
To  that  extent  tiiey  have  nothing  to  do  with  efficiency.  To  that 
extent  they  become  Instruments  of  oppression  in  the  hands  of 
the  powerful,  with  which  the  advantages  of  real  efficiency  may.  In 
t»ct.  be  destroyed  In  their  competitors. 

The  evils  at  which  the  Roblnson-Patman  bill  Is  aimed  are  the 
outgrowth  of  two  particular  developments  in  trade  and  Indiistry 
duririg  the  last  20  years.  These  are  the  Increase  In  machine  pro- 
ducUon  and  the  rise  of  the  mass  distributor  with  his  large  and 
concentrated  buvlng  power  Machine  production  has  Increased 
the  burden  of  overhead  cost  In  industry — costs  which  regularly 
fall  due  and  must  be  met.  regardless  of  the  volume  of  production; 
undiminished  when  it  falls  and  unaugmented  when  It  rises. 

Anxiety  to  meet  those  costs  Is  the  manufacturer's  weakness 
upon  which  the  mass  distributor  preys  For  a  manufacturer  can 
afford  to  sell  part  of  his  goods  at  a  price  below  their  net  cost  and 
still  make  something  on  them  against  this  burden  of  overhead, 
which  he  would  lose  entirely  If  that  business  were  withdrawn. 
And  any  competing  manufacturer  who  is  running  below  capacity 
will  be  glad  to  take  that  business  away  from  him  at  that  same 
low  price  below  cost,  since  it  will  yield  him  something  additional 
against  his  burden  of  overhead.  Mass  buyers  are  thus  able  to 
play  off  the  financial  necessities  of  one  manufacturer  against 
another,  aJMl  out  of  their  competing  distress  coin  price  advan- 
tages which  their  smaller  competitors  cannot  pxjsslbly  meet. 

This  has  nothing  to  do  with  any  question  of  efficiency.  The 
advantages  to  which  I  refer  are  those  granted  without  any  refer- 
ence to  comparative  efficiency- — advantages,  indeed,  which  may  run 
directly  opposite  to  comparative  efficiency.  Chains  and  mass  dis- 
tributors are  not  more  efficient  Just  because  they  are  larger.  In- 
dependent merchants  are  also  efficient.  They  must  be  so.  or  so 
many  of  them  could  not  have  survived  against  the  chains,  armed. 
as  they  are,  with  these  oppressive  advantages.  The  independent 
renders  many  distinctive  services  which  the  chains  have  never 
attempted  to  duplicate,  and  the  consumer  is  entitled  to  the  benefit 
of  those  services  without  having  them  loaded  with  a  burden  of  cost 
from  which  the  favored  mass  distributor  has  managed  to  escape. 
For  every  manufacturer  depends  upon  his  sales  to  all  his  cus- 
tomers to  cover  his  necessary  cost  and  yield  him  his  reasonable 
profit.  To  do  this  he  may  either  charge  each  customer  a  price 
representing  his  proportionate  share  of  that  cost  and  profit,  or  he 
may  charge  some  less  and  others  more.  If  he  does  charge  less  to 
some,  he  must  charge  more  to  others  or  he  will  land  in  the  red. 
Thus  It  Is  that  price  favors  to  a  few  cast  an  Inevitable  burden  upon 
all  the  rest  and  upon  the  consuming  public  whom  they  serve. 

Such  discriminations  naturally  favor  the  larger  buyer  and  the 
larger  seller,  as  against  their  respective  competitors.  The  larger  the 
buyer  the  more  serious  It  Is  to  the  seller  to  lose  his  business  and 
the  further  he  will  cut  his  prices  to  keep  It  The  larger  the  seUer 
and  the  more  numerous  his  list  of  smaller  customers  the  easier  It 
is  to  make  up  from  them  the  losses  he  sustains  In  price  cuts  to 
the  favored  mass  buyer.  Price  discrtmlnatlons  thus  become  ever 
more  and  more  effective  In  the  hands  of  the  larger  and  larger 
buyer  and  seller,  against  their  smaller  competitors.  As  such.  It  Is 
a  natural  menace  to  competition;  an  instrument  for  the  promotion 
of  monopoly.  To  deny  this  merely  because  an  actual  monopoly  has 
not  yet  been  achieved  Is  like  denying  that  a  leak  In  the  dike  may 
grow  to  a  flood  Just  because  the  flood  has  not  yet  reached  your 

doorstep. 

Now.  as  to  methods.  The  Roblnson-Patman  bill  Is  directed  at 
the  three  particular  forms  In  which  discriminatory  abuses  are 
prevalently  found  The  ftrrt  Is  excessive-quantity  discounts.  Quan- 
tity discounts  that  reflect  real  savings  or  economies  made  possible 
by  the  greater  quantities  purchased  are  economically  sound  and 
beneficial  to  the  consumer.  With  them  the  bill  does  not  Interfere 
It  expressly  exempts  from  Its  prohibitions  price  differentials  re- 
flecting differences  In  cost,  whether  In  manufacture,  sale,  or  deliv- 
ery whether  direct  or  Indirect,  whether  operating  ccst  or  overhead. 
so  long  as  they  result  from  the  differing  methods  or  quantities  In 
which  sales  and  deliveries  are  made  to  the  customers  concerned. 
But  It  prohibits  price  discriminations  In  excejw?  of  those  differences, 
for  there  It  is  that  the  mass  buyer  evades  hi.-!  proportionate  burden 
of  costs  and  casts  It  upon  his  smaller  comp>etltors  Sometimes, 
however  a  manufacturer  offers  a  special  discount  only  on  such  a 
large  quantity  order  that  only  one  or  two  large  buyers  In  the  whole 
field  are  able  to  take  It.  This,  too  may  l>ecome  a  weapon  of  op- 
prewlon  and  monopoly,  and  the  bill  arcnrdinply  authorizes  the 
Federal  Trade  Commission  where  nece.s.sary-  to  fix  quanilty  limits 
beyond  which  further  special  discotmts  shall  not  be  permitted  But 
it  can  only  fix  quantity  limit!-:  It  cannot  fix  the  discounts  them- 
selves. And  It  can  only  fix  those  limits  as  to  an  entire  commodity 
line  or  Industry.     It  cannot  fix   them   belectlvely   as   to  particular 

buvers  or  sellers.  ,.       .     ^^  ^, 

The  second  favorite  form  of  discrimination  lies  In  the  exaction 
of  brokerage  commissions  where  true  brokerace  services  have  not 
been  rendered.  A  true  broker  Is  an  agent  of  trust  engaged  by  the 
seller  to  find  a  buyer  or  by  the  buyer  to  find  a  seller  and  paid  by 
the  one  whom  he  serves.  Large  buyers,  however,  frequently  set  up 
an  employee  or  a  subsidiary  corporation  la  the  ^^^X&e  of  a  brokex. 


refuse  to  buy  except  through  him.  and  pocket  the  commbwlona 
which  the  manufacturer  Is  thus  forced  to  pay  him  tor  serving 
another.  Tlie  Roblnson-Patman  bill  eliminates  this  betrayal  of 
faith  from  the  streams  of  commerce  by  prohibiting  the  payment  of 
brokerage  direct  to  the  buyer  or  to  anyone  acting  In  fact  m  his 
behalf  or  under  hi.'^  control  It  does  not  require  the  employment 
of  brewers.  It  only  forbids  the  payment  of  brokerage  for  a  prosti- 
tution of  that  function. 

The  third  favorite  method  of  discrlmlnaton,-  abuse  lies  In  the 
grant  of  special  allowances  for  so-called  advertising  or  promotional 
sales  services  to  be  rendered  by  the  buyer  In  the  resale  of  givxls 
which  he  has  purchased  from  the  manufacturer  The  buyer,  of 
course,  makes  his  own  profit  on  the  resale  of  those  goods.  Ho 
buys  them  onlv  for  that  purpose;  and  If  he  doesn't  sell  them,  they 
l>ecome  a  dead'  loss  on  his  hands.  Yet  mass  buyers  have  spun  the 
fairy  story  that  this  is  a  special  service  to  the  manufacturer  and 
that  he  must  pay  them  extra  for  doing  only  what  they  must  do 
In  any  case  for  their  own  advantage  and  profit  It  Is  merely  a 
thinly  disguised  vehicle  for  another  form  of  price  discrimination. 
The  Roblnson-Patman  bill  forbids  the  payment  of  such  allowances 
unless  they  are  made  available  to  all  competing  customers  on  the 
same  terms.  ^^,^.       , 

The  Robinson  bill  In  the  Senate  then  contains  an  addlUonal 
provision  which  I  am  sorry  to  see  omitted  In  the  Patman  bill  as 
It  has  been  reported  to  the  Hou.se.  This  fixes  the  meastire  of 
damages  for  i>er8ons  Injured  by  violations  of  the  act.  It  is  de- 
signed to  enable  those  suffering  such  Injury  more  easily  to  seek 
their  own  redress  In  the  courts.  As  such  It  will  8er\-e  as  an  added 
deterrent  against  violation,  and  will  relieve  the  Government,  and 
consequently  the  taxpavers.  of  a  corresponding  burden  and  cost 
of  enforcement.  Its  principle  is  Justice.  Its  virtue  is  simplicity. 
I  hope  to  see  It  incorporated  In  the  bill  as  finally  enacted. 

Now,  this  bUl  has  been  subjected  to  much  misimderstandlng. 
some  of  which.  I  am  sorry  to  say.  has  been  studiously  fomented  by 
selfish  Interests  opposed  to  its  enactment.  It  is  aimed  at  abuses 
which  are  profitable  to  those  who  practice  them,  abuses  which  are 
hard  to  defend  on  their  merits;  so  it  is  perhaps  natural  that  they 
have  sought  to  draw  a  veU  of  misunderstanding  across  the  public 
vision. 

This  is  not  a  price-fixing  bill.  It  has  nothing  to  do  with  price 
fixing  It  regulates  only  the  relations  between  a  seller  and  his 
several  customers.  It  has  nothing  to  do  with  the  relations  between 
one  seller  and  another.  It  does  not  limit  competition,  except  that 
vicious  ccMnpetltlon  which  sells  below  cost  In  order  to  destroy  com- 
petition It  has  nothing  to  do  with  methods  of  production  or 
distribution.  It  lavs  no  shackles  upon  them.  It  leaves  everyone 
free  to  use  the  shortest  and  mort  efficient  processes  he  can  find 
or  devise  for  the  manufacture,  sale,  or  distribution  of  goods:  and 
it  leaves  him  free  to  trarislate  any  savings  so  effected  In  the  service 
of  particular  customers  Into  price  differentials  favoring  them 
accordingly.  It  only  says,  thus  far  may  you  go  and  no  farther. 
You  may  outdistance  your  competitor,  you  may  extinguish  him,  if 
you  can,  by  superior  efficiency,  but  you  may  not  do  so  by  force 
of  your  greater  size  and  the  mere  power  which  that  size  affords. 

There  is  nothing  In  the  bill  that  can  increase  jjrlces  to  the  con- 
sumer, since  It  does  not  affect  production  costs  On  the  contrary, 
it  will  lower  prices  to  that  vast  body  of  consumers  who  purchase 
from  the  independent  merchant  and  from  cooperatives  and  smaller 
chains,  for  it  will  relieve  them  of  that  added  burden  of  cost  which 
the  mass  buyer  Is  now  able  to  evade  and  to  shoulder  off  upon  them. 
The  bill  is  not  designed  In  the  special  Interest  of  any  one  class, 
unless  you  wish  to  call  those  oppre^ied  by  discriminatory  abuses  a 
particular  class  It  applies  to  all  Industries.  On  the  contrary, 
attempts  have  been  made  by  Its  opponents  to  have  It  limited  to 
particular  ccwnmodltles.  or  to  exclude  particular  commodities  from 
it.  In  the  hope,  no  doubt,  that  It  might  thereby  be  rendered  uncon- 
stitutional. 

It  is  not  an  antl-chaln-store  bill.  It  is  intended  as  much  for 
the  protection  of  the  smaller  chain  against  the  larger  chain,  and 
of  the  co<.>perallve  and  voluntary  chain  agaln.st  the  larger  corporate 
chain,  as  for  the  protection  of  the  Independent  agali^st  mass 
distributors  as  a  whole. 

Finally,  a  word  as  to  its  importance.  In  the  protection  It  offers 
to  independent  enterprise.  It  is  Important  not  alone  to  the  millions 
of  smaller  merchant*  and  manufactiu-ers  engaged  In  that  field  and 
to  the  greater  millions  of  the  consuming  public  whom  they  serve; 
It  Is  of  still  greater  Importance  to  the  thoiisands  of  smaller  com- 
munities throughout  the  land  who  depend  upon  intlf-pendent 
enterprise  ais  embodied  in  their  local  merchants  and  manurbcturers. 
lor  the  principal  bupjxirt  uf  their  social,  educational,  and  spiritual 
Institutions,  and  fur  the  employment  of  their  youth  It  Btands 
for  a  richer  and  a  more  abimdant  life  for  those  masses  of  our 
r)eople  who  are  the  backbone  and  pride  of  our  civilization. 

LacUes  and  gentlemen,  I  have  tried  to  explain  to  you  the  Robln- 
son-Patman bill.  If  you  want  It  enacted  Into  law.  I  know  your 
Senators  and  Representatives  In  Congress  will  be  glad  to  hear  from 
you   to  that   effect. 


POSITION    OF    AMZRICA     IN     INTEENATIONAL    AFFAIRS ADDRESS     BY 

SENATOR    LEWIS 

Mr.  BORAH.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  able  and  interesting  radio 
address  delivered  by  the  Senator  from  Illinois  [Mr.  Lrwis] 
on  April  20,  1936,  dealing  u-lth  America's  position  with  rela- 
tion to  the  nations  of  Europe  and  Asia  at  this  time. 
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no  objection,  the  addres*  wm  ordered  to  be 
the  Record,  as  follows: 


UCTTOJf  Bsoro  Boaw 
order  resurrected  Is  again  to  establish  the  secret  vows 
of  mankind  to  desolate  men  and  demolish  the  struc- 
Thls  as  penalty  to  such  as  do  not  yield  obedience 
pv,»   or   tyrant.     To   achieve   this   purpose,    armies   and 
anew  constructed  to  quantity  and  quality  unparalleled 
BTlence.     To   these    are    added    engines    and    systems    of 
,  unknown  process  of  new  annihilation, 
the  panorama  of  nations  arrayed  for  action: 
tortures  Italy  to  combat.    Italy  cements  France  to  alll- 
to    assail    the    EnglUh    contestant:    France    knits    new 
Runla.  to  the  purpose  of  frustrating  Oermany.     Oer- 
to  shatter  France  with  aid   of   Austria   and   Italy, 
of   wrestling    horrors   there    arises    in    the    shadow* 
new  sovereign  of  Asia.     This  Japan  confronts  Russia, 
.^6  from  the  Siberian  slopes.     China  pits  herself  against 
(nd    prepares    to    slaughter    wherever    promiscuous    and 
(lestructlon  can  give  deliverance. 

'>«ACX     CNOm    SWORDS" 

i4lth  the  oriental  philosopher,  we  must  exclaim: 

only  under  a  canopy  of  swords!"  while  "life  now  sur- 
the  swirling  ships  of  the  air  raining  down  argoalss 
ng  flame. ' 

of  the  death-dealing  area  confronts  the  organization 
of  nations,  combination  of  masters,  compacts  of  sane- 
control    by    committee    of    conquerors.     These    devices 
_;r  directors  summon  to  the  array  the  Joint  operation 
participation  of  our  United  States  of  America, 
we  propound  the  query:  On  what  basis  of  Justice  can 
ic  nations  command  the  partnership  or  adherence  of 
States?     We   have   It  from   the  ancient  law:   "By  the 
tree,  ye  shall  know  It."     These  great  nations  now  sum- 
to  bear   respor^slbllltles  with  them   received   from  xis 
.Imates  twenty  billions  of  American  money. 
,   months  upon  months  these  countries  refuse  to  afOrm 
decline  to  pay  the  Interests,  and  openly  assert  to  the 
they  have  stricken  the  obllgaUon  from  what  Is  called 
.w^Ls.     This  open  announcement   of   repudiation  of   this 
I  wakened  the  revolt  Impelled  by  the  sense  of  honor  from 
and  amlncnt  voices  of  authority. 
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BOMOa   TMLNISHZD 

the  leaders  of  the  Labor  Party  In  Parliament  express 
that  the  United  States  couid  be  treated  so  unjustly, 
editors  of   the   great  papers   of   the   party   In   power   In 
<leclare  their  abhorrence  to  the  policy  of  "cheat  and  flee" 
a  ^nst  us.     In  Canada,  one  of  the  great  divisions  of  the 
Opvemment.  the  members  of  the  board  of  aldemien,  re- 
mtimatlon   of  England   that  Montreal  had   not  paid 
as  due  to  England  upon  some  bond  Issue,  hurled  In  re- 
hat  "England  should  hare  little  to  say  as  to  repudiation 
n  view  of  the  treatment  she  had  subjected  the  United 
in  the  matter  of  the  debts  due  that  country." 

Herrloi   In   the   very   late   hours   puts   the   query   to 

Where  shall  you  go  If  again  you  should  have  the  need 

and  what  shall   we  say  as  the  reason  for  treating  the 

as  we  have,   when  the  world   knows  that  but  for 

a  greater  peril  would  have  come  upon  us  than  can 

dtecrlbed?" 


France 
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LimKS    PWlIXO    .STATXS    W    XTTOaTS 

this  day  the  reports  come  that  the  premier.  Baldwin. 

to  his  country  constituents   last  week   proclaimed 

ty  for  the  United  States  to  Join  as  a  necessary  condl- 

masB  security  for  peace.     France,  asking  that  the 

'trsaty  be  preserved  to  the  point  of  granting  security  to 

known  to  the  wcdd  the  need  of  the  United  States 

A  to  the  point  of  reviving  the  Locarno  Treaty,  now 

by   Oermany    and   repudiated   by   all    nations   with  the 

of  the  two  asking  lU  revival. 

isk  where  Is  anything  that  can  be  adopted  as  an  induce- 

Amertca  to  make  any  other  move  of  favor  or  benefit  toward 

debtors  whose  treatment  has  humiliated  America  before  the 

discredited  thslr  own  honor   beXor*  mankind?     Sines 


tpiiech 


olttain 


goeta  has  been  thetr  treatment  m  ths  past,  what  can  be  looked 
forward  to  for  the  futtire? 

This  Nstlon,  in  obsdience  to  the  policy  of  home  preservation,  has 
kept  aloof.  She  rides  her  seas  and  treads  her  low  paths  alone.  She 
gives  salutation  of  friendship  to  all  nations  and  oflers  prayer  for 
peace  to  ail  people. 

MO  PaOflT  IM  CKOICa 

We  stmimon  the  witnessing  mankmd  to  the  vindication  by  events 
of  the  American  nationalist  policy     Reflect  upon  the  situation: 

We  are  at  peace  with  all  the  world.  Were  this  United  States  to 
have  Joined  with  England  In  sanctions,  there  would  be  for  us  at 
this  time  the  enmity  of  Italy,  the  8\isplclon  and  accusation  of 
France,  and  the  chill  or  hot  temper  from  Germany.  Did  we  ally 
with  France,  we  would  have  the  enmity  of  the  German  people  and 
the  hostility  of  England.  And  were  we  to  espouse  with  Germany, 
we  invite  the  anugonlsms  of  Russia — while  to  conjoin  with  Russia 
Is  to  arouse  either  Japan  or  Germany,  or  perchance  both.  In  vmion 
against  us. 

To  this  add  the  thought  of  how  our  taking  sides  would  bring 
disputes  and  conflicts  In  our  home  places  among  those  who  are  the 
descendants  of  those  lands  In  war.  were  we  to  espouse  one  or  more 
against  opponents  In  the  others.  We  would  be  beeelged  at  our 
doors  with  enemies,  where  had  been  patrloU  devoted  to  our  flag. 

This  United  States,  with  the  churning  seas  mounting  between  us 
as  though  constructed  by  Heaven  as  our  barrier  and  protection,  our 
obligation  of  non-Lnterference  with  the  affairs  of  European  nations, 
standing  fortified  by  an  adequate  Navy,  constructed  only  for  the 
fullness  of  defense,  and  an  Army  continued  In  volume  to  the  sxifll- 
ciency  only  of  a  national  police  to  oppose  invaders,  affords  the 
triangle  of  t>arrlcades  as  our  sure  safety. 

By  these  tokens  we  summon  civilization  to  witness  how  the 
gods  of  creation  destined  our  situation  as  the  sure  divine  preserva- 
tion of  the  American. 

SHAix  wx  xspotrax  on-crsiowt 
By  this  exhibit  we  command  you  to  answer:  Shall  we  forsake 
our  promontory  of  guardianship  reaching  to  the  stars  at  eventide 
and  gilded  by  the  dally  sun  of  celestUl  splendor?  Shall  we  leave 
this  Eyslum  of  happy  isolation  to  risk  the  fate  of  shattered  exist- 
ence under  the  assaults  of  the  offended  nations  revenging  our 
partiality  to  rivals  and  foes?  Shall  we  Indulge  the  fatuous  allure- 
ment of  prated  peace  and  mock  friendships  of  secret  enemy,  to 
obey  the  deluded  persuasion  that  with  the  United  States  cntwln«fd 
In  the  maze  of  world  murders,  all  would  surrender  to  our  sig- 
nal and  under  our  entrance  a  new  impulse  of  love  would  flow 
universal? 

Let  no  such  deceiving  credulity  possess  our  now  separate  and 
sovereign  national  Commonwealth.  Let  none  of  our  countrymen 
be  so  bold  In  their  seduced  confidences  as  to  persuade  this  people 
to  depart  Its  faith  and  desert  Its  path.  Fixed  In  the  devotion  to 
peace  with  all  nations,  abiding  In  the  friendship  of  the  world  on 
the  basis  of  honor  sanctified  In  religion,  this  United  States  sUnds 
at  a  distance  alone  on  the  heights  of  acknowledged  eminence. 
We  hold  the  hands  of  our  children  to  guide  them  through  the 
vale  of  distractions,  as  we  pray  the  blessings  of  heaven.  Yet  with 
all  we  proclaim  to  the  world.  "Tlila  is  America" — and — 

"True  to  our  colors,  tho'  our  shadows  grow  dark 

Well  direct  our  sails  as  before — 
And  hold  hard  the  rudder  that  governs  our  bark 
Nor  ask  how  we  look  from  the  shore." 
I  thank  you.     I  bid  you  good  night. 

THk    HOtTSINC    PROGRAM — ADDRkSS    BT    SENATOR    WAGNIR 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
to  have  published  in  the  Record  an  address  delivered  on 
April  27.  1936.  by  the  Senator  from  New  York  [Mr.  Wacnir) 
on  the  subject  of  The  Housing  Program.  The  address  is 
quite  lnformaLi\-e  and  very  interesting. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  aa  follows: 

Friends  of  the  radio  audience,  any  discussion  of  public  issties  at 
the  present  time  should  commence  with  the  recognition  that  busi- 
ness recovery  has  been  largely  achieved.  It  Is  Impossible  for  me 
in  the  short  space  of  a  single  talk  to  cite  all  the  evidences  of  this 
recovery.  Let  me  call  your  attention,  however,  to  an  outstanding 
fact.  It  Is  generally  conceded  that  the  automobile  trade  Is  one 
of  the  best  Indexes  of  Industrial  conditions.  According  to  an  esti- 
mate by  Dun  &  Bradstrect,  issued  last  week,  the  number  of  auto- 
mobUes  produced  during  the  month  of  April  will  be  about  100.000 
greater  than  during  the  month  of  March.  These  Impressive  fig- 
ures. If  taken  alone,  might  be  explained  by  special  causes.  But 
we  know  that  they  exemplify  what  Is  going  on  In  steel,  in  retail 
trade.  In  railroading,  and  in  our  other  key  indtutrles. 

These  gains  have  been  promoted  through  the  Instrumentality  of 
the  New  Deal  policy.  So  effective  an  Instrument  cannot  be  laid 
aside  when  one  task  Is  accomplished.  It  must  rather  be  devoted 
to  the  new  problems  of  society  and  the  new  responsibility  of 
government.  While  the  depression  has  been  broken,  there  is  still 
need  to  create  even  wider  opportunities  for  reasonable  business 
profits.  There  Is  ttlU  need  to  give  the  average  man  an  even 
better  chance  to  earn  a  decent  living  In  the  present  and  to  look 
with  fearlesa  security  toward  his  future.  Above  all.  there  Is  still 
need  to  make  sure  that  large  and  deserving  sections  of  our  popu- 
lation are  not  forgotten  tn  the  midst  of  recovery.    The  yet  un- 
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cured  sore  spots  In  our  economic  eyttem  must  not  be  neglected 
or  they  will  agalB  threaten  the  whole  lyttam  with  dlsMsa. 

While  we  have  mads  tremendous  progress  toward  national 
health,  there  are  some  of  these  sore  spots  which  require  addi- 
tional treatment.  Most  important  of  all  U  the  fact  that  millions 
of  our  people  are  unemployed.  This  Is  a  strain  upon  the  Gov- 
ernment,  because  It  means  heavy  relief  rolU.  It  U  a  severe  tax 
upon  business  because.  In  the  final  analysis,  the  Government  is 
supported  by  business  enterprise.  It  Is  a  terrible  social  injustice 
to  millions  of  men  and  women  who  see  opportunity  denied  to 
them  in  a  land  founded  upon  the  principle  of  equal  opportunities 

for  all 

Any  sincere  search  for  a  cure  for  vmomployment  must  commence 
with  a  careful  diagnosis  of  Its  cause.  This  cause  is  not  merely  a 
hang-over  from  the  depression,  which  will  wear  off  in  a  few  years 
of  Its  own  account.  It  Is  more  serious  than  that.  It  is  the  result 
of  changes  In  the  mechanical  methods  of  builness.  which  have  re- 
placed men  by  machinery  in  hundreds  of  Industries.  During  the 
first  three  decades  of  the  present  century  these  Inventions  were  so 
far  reaching  that  by  1930  one  man  was  able  to  turn  out  as  much 
work  as  two  men  could  In  1900.  Since  the  bearlnnlng  of  the  depres- 
sion this  tendency  has  continued,  so  that  today  four  men  in  a  fac- 
tory can  accomplish  as  much  as  five  men  In  1929. 

It  has  always  been  our  American  phUosophy  that  these  so-called 
technoloRlcal  Improvements  have  been  good  for  the  people  as  a 
whole  We  have  felt  ourselves  progressing  further  and  further  away 
from  the  olden  times,  when  human  drudgery  was  the  only  form  of 
labor  and  when  standards  of  living  were  very  low.  We  are  now 
approaching  the  possibilities  of  a  new  era  of  abundance,  when 
standard.s  of  living  will  be  uniformly  higher  and  when  working 
people  will  have  greater  opportunities  for  leisure  and  self -develop- 
ment But  If  we  are  to  capitalize  upon  these  possibilities,  work 
must  be  found  somewhere  for  the  millions  who  are  being  displaced 
by  new  inventions.  Otherwise  a  costly  army  of  unemployed,  drain- 
ing our  national  resources,  will  more  than  outweigh  the  benefits 
flowing  from  the  new  machinery.  The  great  challenge  still  con- 
-frontlng  our  cotmtry.  and.  in  fact,  all  civilization.  Is  the  challenge 
of  the  Jobless. 

All  business  Interests  are  In  unanimous  agreement  upon  one  phase 
of  this  problem.  They  are  all  agreed  that  the  best  way,  the  only 
permanent  way,  to  remedy  unemployment  Is  to  create  useful  jobs 
in  private  Industry.  They  are  also  convinced  that  the  occupation 
which  offers  the  widest  field  for  expansion  at  the  present  time  Is 
home  building.  While  so  many  of  our  Industries  have  climbed 
back  to  normal,  the  construction  of  dwellings  Is  stUl  In  a  very  de- 
cided slump.  Only  1  family  was  provided  with  new  quarters  In 
1935  for  every  10  families  so  provided  for  In  1925.  During  the  first 
4  months  of  the  present  year,  home  building  has  been  proceeding 
at  only  one-fourth  the  normal  rate.  It  is  clear  that  about  one- 
half  of  the  total  unemployment  today  Is  due  directly  to  the  lag  in 
the  construction  Industry.  .        ..        ,  ...,        _j 

The  housing  bill  which  I  have  Introduced  Is  therefore  addressed 
toward  the  major  economic  problem  of  today.  It  Is  designed  to 
assist  in  bringing  the  construction  trades  back  to  normal.  It 
does  not  attempt  to  do  this  by  substituting  government  for 
private  Initiative:  for  that  would  be  a  hopeless  and  an  un-Amerl- 
^n  task  But  the  measure  Is  based  upon  the  firm  conviction 
that  Uist  as  the  Government  helped  so  much  to  protect  2.500,000 
hom-'  owners  from  foreclosure  and  eviction.  Just  as  the  Govern- 
ment played  Its  part  In  clearing  up  a  mortgage  situation  that  was 
ruining  both  lenders  and  borrowers,  so  the  Government  can  and 
must  face  the  afflrmatlve  task  of  getting  the  construction  Industry- 
going  at  a  faster  pace. 

Tlie  bill  Is  based  upon  another  equally  Important  sense  of  re- 
sponsibility. We  all  recognize  that  during  the  crtsla  of  the  recent 
emergency  It  was  necessary  to  put  people  to  work  as  rapidly  as 
por-Ftble  Under  such  circumstances  It  was  humanly  Impossible 
m  all  cases  to  select  the  most  u-seful  and  permanent  type  of  un- 
dertaking It  Is  remarkable  how  much  good  was  done  under 
the  circumstances.  But  now  the  time  has  come  when  we  should 
tie  up  reemplovment  even  more  closely  with  the  development  of 
long-term  projects  of  a  self-supporting  character,  selected  solely 
upon  the  basis  of  their  usefiUne.ss  to  the  Nation. 

There  Is  nothing  that  could  be  so  useful  to  the  Nation  as 
better  housing.  At  least  11.000.000  families,  meaning  approxi- 
mately 45  000  OOO  people,  are  now  living  under  conditions  that  do 
not  protect  their  health  and  safety.  These  bad  housing  condi- 
tions are  not  confined  to  the  city  nor  to  the  country.  The 
traveler  who  sets  out  upon  a  tour  of  the  United  States  wUl  find 
slums  and  shacks.  Inhabited  by  the  underprivileged,  In  every  State 
and  county  from  New  York  to  the  Golden  Gate. 

If  the  traveler  puts  aside  the  superficiality  of  a  quick  visit,  and 
delays  long  enough  to  enter  these  lowly  homes  and  study  the 
lives  of  their  people,  he  wUl  gather  a  very  tragic  history.  He  will 
learn  that  the  danger  of  contracting  tuberculosis  Is  30  times  as 
high  within  the  slums  as  elsewhere.  He  will  find  that  In  the 
lowest  class  of  tenement  rooms  the  Infancy  death  rate  Is  three 
times  as  high  as  normal.  He  wUl  discover  rundown  sections  of 
our  country  where  the  rate  of  Juvenile  delinquency  Is  300  times 
as  high  as  In  more  prosperous  areas.  He  will  see  that  generation 
after  generation  of  American  children  are  forced  to  live  In  en- 
vlronmenU  polluted  by  crime,  by  disease,  and  by  the  demoralizing 
knowledge  that  they  are  denied  the  chances  which  other  people 

Of  course,  thousands  of  people  survive  these  conditions  and  are 
none  the  worse  for  them.    Once  every  htmdred  years  there  may 


even  be  an  Abraham  Unroln.  But  the  exceptional  CMt  ihould 
not  blind  us  to  ihr  ordinary  cases-  to  the  millions  of  ca«es  where 
parents,  even  if  ihry  rrtain  their  health,  see  tbelr  children  denied 
the  right  to  live  and  learn  and  play  in  clean  and  healthful  sur- 
roundings. The  multiplication  of  hospitals,  reformatories,  and 
houses  of  correction,  the  fact  that  our  homicide  rate  Is  over  80 
times  as  high  as  In  England,  where  the  slums  are  being  cleared,  the 
very  fact  that  the  underworld  Is  becoming  the  hunting  ground  of 
the  young  should  be  sufllclent  indication  of  what  must  be  done. 
The  probability  that  most  people  would  not  get  smallpox  In  any 
event  does  not  destroy  the  value  of  compulsory  vaccination.  We 
must  now  vaccinate  all  our  people  against  the  peril  of  the  slums. 
The  only  way  to  do  this  Is  to  destroy  the  slums.  It  must  be  em- 
pha-slzed  frankly  and  at  once  that  the  slum  problem  Is  not  a  prob- 
lem of  low  Individual  standards  of  morals  or  of  taste.  It  cannot  be 
solved  by  education,  nor  by  propaganda,  nor  by  preachments  about 
better  living.  It  Is  primarily  a  problem  caused  by  millions  of 
decent  and  respectable  people  who  have  not  sufficient  Incomes  to 
live  decently.  At  the  present  time  18.000.000  families  In  America 
have  earnings  of  less  than  $1,000  a  year.  Contrasted  with  this, 
the  lowest  income  upon  which  a  normal  family  of  five  can  house 
Itself  In  safety  and  sanitation  is  about  $1,500  a  year.  This  cold, 
cruel  state  of  affairs  has  led  all  except  the  blind  to  acknowledge 
that  some  public  assistance  Is  necessary.  If  the  poor  are  to  be 
provided  with  decent  housing,  and  if  the  well  to  do  are  to  be  pro- 
tected from  the  contaminating  Influence  of  Infected  areas. 

The  bill  therefore,  authorizes  the  Federal  Government  to  make 
loans  to  State  and  municipal  housing  aulhoritles.  and  to  limited- 
dividend  companies,  to  finance  new  dwellings  for  persons  of  low 
Income  It  also  provides  for  supplementary  grants,  but  only  in  an 
amount  necessary  to  build  homes  for  families  of  low  Income,  and 
in  no  case  to  exceed  45  percent  of  the  cost  of  any  housing  project. 
This  grant  may  be  made  in  a  lump  sum.  or  it  may  be  spread  equally 
over  a  period  of  years  on  an  annuity  ba^ls. 

Financial  assistance  of  this  type  represents  an  eminently  wise 
Investment  of  public  funds.  Today  both  the  National  and  State 
Governments  are  forced  to  pay  huge  rent  subsidies  In  the  form  of 
pure  reUcf  to  the  needy.  In  New  York  City  alone  rent  relief  is 
now  going  on  at  the  rate  of  $25,000,000  a  year.  The  pending  pro- 
posal will  substitute  business  revival  for  relief.  It  will  tie  up 
every  dollar  of  expenditure  with  genuine  construction  activity. 

It  will  be  cheaper  for  the  Government,  better  for  Industry,  and 
infinitely  more  Just  to  the  people  who  want  decent  homes. 

Intended  a.s  It  U  to  stimulate  business  and  provide  reemploy- 
ment the  measure  will  not  offer  a  single  lota  of  competition  to 
legitimate  private  Industry.  Every  housing  project  that  receives 
a  penny  of  Federal  assistance,  either  loan  or  grant,  will  be  avail- 
able only  to  those  families  of  low  Income  who  cannot  purchase 
safe  or  sanitary  quarters  elsewhere.  No  opportunities  will  be 
revoked,  except  the  license  to  extract  profit  from  dealing  In  the 
degredatlon  of  the  meanest  slums. 

The  huge  possibilities  of  stimulus  to  private  Industry  cannot 
be  measured  by  the  limited  extent  of  the  public  undertakings 
under  the  bill.  In  England  Government  assistance  to  only  about 
15  percent  of  housing  has  ignited  a  huge  building  boom,  which 
has  been  the  main  factor  in  the  economic  recovery  of  the  coun- 
try Over  here,  as  well,  the  construction  of  125,000  family  quar- 
ters a  year  with  partial  Federal  assistance,  and  that  predomi- 
nately In  the  form  of  sound  Interest-bearing  loans,  shou'd  pro- 
vide the  groundwork  of  the  development  of  875.000  units  each 
year  bv  private  industry  alone.  When  we  consider  also  the  vast 
field  of  housing  for  the  well  to  do.  every  $1  of  Federal  grant  for 
low-rent  housing  during  the  next  4  years  should  mean  $48  of 
private  Investment  for  home   building  of  every  type. 

The  most  significant  aspect  of  the  bill,  however.  Is  not  merely 
that  It  will  stimulate  building,  but  rather  that  it  will  stimulate 
the  right  kind  of  building.     The  foundation  of  a  healthy  home- 
1  constnictlon  industry  is  adequate  provision  for  those  at  the  b^- 
i  tom  of  the  economic  structure  who  need  better  homes  most.    We 
'  must  not  repeat  the  errors  of  the  1920's.  when  the  building  boorn 
took  care  of  those  at  the  top  but  neglected  the  foundation,  and 
thus  ended  In  collapse.     Our  objective  today  is  to  transform  the 
construction  Industry  from  a  wavering  luxiuy  trade  Into  a  perma- 
nent stabilizing  force.  ,        ,  . 
Housing  is  a  community  matter.    All  the  direction,  planning,  and 
management  In  connection  with  publicly  assisted  housing  projects 
are  to  be  vested  in  local  authorities,  springing  from  the  Initiative 
of  the  people   themselves.     The   Federal   Government  will   merely 
extend  Its  financial  aid  through  the  medium  of  these  agencies.    The 
only  excitlon  to  this  rule  is  that  for  a  limited  time  the  FederaJ 
Govemn^ent  may  set  up  a  few  demonstration  projects  in  order  that 
S^al^munltlls  without  adequate  Instrumentalities  of  their  own 
m^y  benefit  by  an  experience  in  low-rent  housing.     It  la  provided, 
however   that  these  d^onstratlon  projects  shall  be  transferred  to 
local  agencies  as  soon  as  possible.                                      _^        »,             j 
During  the  past  week  the  Senate  Committee  on  Education  and 
Labor    has    held    hearings    upon    this    United    States    housing    bllL 
WhUe  there  were  a  few  witnesses  who  differed  with  some  or  its  spe- 
cific provisions,  all  were  In  agreement  upon  Its  major  objectives. 
Purthermore.  the  vast  majority  were  In  accord  that  the  bill  pre- 
sented the  best  method  now  attainable  for  reaching  these  objec- 
tives    It  was  a  remarkable  experience  to  hear  leaders  tn  buk'.ne.»s. 
in  social  work,  and  In  public  life  from  every  section  of  the  country 
who  came  to  Washington  with  an  account  of  the  deplorable  effects 
that  slums  arc  producing  upon  the  lives  and  hopes  and  aspirations 
of   our  peopU,    But  Xium  spokesmen   came   also  wltli  the  stire 
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mtWESSKZ ADDkXSS    BY    SlNATOk    BACHJCAIt 

BtJRKE.     Mr.  P>resldent.  I  ask  unanimous  consent  to 

pr  nted  In  the  Rxcord  an  address  on  Termessee,  de- 

Itmwl  liy  tJbe  Senator  from  Tennessee  (Mr.  BachmanI   on 

Day  at  the  Washington  Memorial  Chapel.  Valley 

..  April  26,  1936.  under  the  auspices  of  the  Colonial 

America. 

being  no  objection,  the  address  was  ordered  to  be 

n  the  RjtcoRD.  as  foDows: 

no  state  In  the  Union  was  so  qtilckly  evolved  from  a 
into  an  abode  of   cultured   acUvlty.     It   bears   the  slx- 
stiar.  being  third  in  order  of  ■rtmfinn  Into  the  Un:on.  and 
t  tate  to  be  admitted  under  tbe  admlnlatration  of  Preaident 
\^'a.shlngton. 
nest  attempt  at  settlement  was  made  by  Korth  Carolina 
Prior  to  that  time  there  was  a  store  and  place  of  trade 
P^nch  on  the  Mlsalaalppl  River  where  Memphis  now  stands, 
was  trmnaltory.    This  effort  by  North  Carolina  failed,  m 
settlors  were  driven  away  by  the  Indians 
l7Sf  Fort   Loxidon   was  built   on  tiie   Little  Tennessee   about 
from  the  present  site  of  KJ»o«vUle      The  tragic  story  at 
hss  been  well  deecrlbed  by  Cbarlee  Xgbert  Craddock — ooe 
mtcvt  pathetic  narratives  of  American  history. 

a  larger  foree  of  enterprising  letHerB  entered  from  Vlr- 

Morth  Carolina,  subdued  the  Indlaxu.  made  a  treaty  with 

adl  mtUMUbaA  the  "Watauna  AAsnciatlon".  near  where  Ellza- 

aow  stands      North  CaroUxia  ***^h***^  ail  the  region  as  its 

eoUed  it  the  'District  at  WMMBflon'',  and  for  7  years  It 

of  North  Carolina.  

itie   people  >'*^'»«if  dissatisfied   with   their  fiMWOBMSt 

Carolina   and   formed   an   independent   State    under   tbe 

"the  State  ot  PrankJln"  and  maintain)^   that  ar^^nlaa- 

1788.    when    they    again    acknowledfced    the    control    at 

ClkToUna.     In   1789  North  Carolina  cedt^   the  region  to  the 

•Bt.  which   Ln   1790  organlaed  "the  Territory  of 

I  Mmth  of  the  Ohio. " 

part  of  this  Territory  was  adBtttad  Into  the  Union  as  a 

the  cumbersome  title  cttaaged  to  the  more  euphonioui 

tenneasee.  upon  the  ■oggaatlon  of  Andrew  Jackson,  taken 

Cherokee    name   erf   Its   chief    river   "the   Tenassee".    the 

the  big   bend.     The  constitution   of   the   new   State   was 

pcalaed  by  Thomas  Jefferson  as  one  of  the  best  and  most 

Through    all     the    viclsaitudee    of    the    founding    of 

the  Ten nssef sens  maintained  their  freedom  of  thought 

own  tdeae  at  aelf-ruie.     They  were  frocn  the  beginning 

people  aiMl  set  their  churciies  and  schools  m  the  center 

settlement,    the    University    of    Tennesaee — old    Blount 

chartered    m    1794.    a    years    before    the    State    was 

and    Waahlngtnn     Tusculum.    and    Maryrllle    were    log 

In  a  wUdemees. 

to  the  MtUen  from  Virginia  and  North  Carolina  a 

came  Crom  Maryland,  a  fact  wtuch  has  been  generaiiy 

settlers   were   particularly    well    educated,   some 

from  the  University  of  Glasgow  and  Trinity  Col- 

Dublin,  and  suSelantly  grounded  in  the  classics  to  t>e  able  to 

m  Latin  during  the  BevoluUonary  War.  as  well  as  to 

Tbe  Word"  from  the  orlclnal  Hebrew  and  Greek. 

early  twenties  thees  humble  log  coliegee  had  changed  into 

academies,  semlnarlas.  and  churchee  aroee  In  every  vU- 

wiiitc  columns  and  gilded  domea  gleaming  in  the  sun- 


overlookpd — iheee 
bearing 


Oist 


Iniiabitants.  hunters  and  trappers,  came  on  foot,  cutting 

tiuough  tlM  forest  with  the  short  az.  belnj;  armed  with 

and  later  the  Deckhart.  used  at  Kings  Mountain.     After 

cut  through,  came  the  horse  and  pack  saddle,  for  no 

the  Allecheny  Mountains  into  Tenneeeee  before  1T78. 

made  trade  became  poeaible.  and  long 

from  Lynchburg.  Va..  which  was  the  great 

dry  gooda  and  deliokslee  were  brought  from  Phlla- 

Battttwore.     Many  a  bride's  coatume  w«.s  brought  out 

tea",  real  eottam,  aad  other  Umitea 

bouaea  were,  of  ooofM.  of  tofk.    M  eoon  ae  a  clearing 

the   cabin   was   raised,  and   in   V^aH  day   a 

be  lifted  up  hta  band  agminsrt  a  tra*.  not  ■•  be 

to  be  for  utility:    there  wm  little 
oak.  ebn.  and  tuUp  trees  fell  alike,  and  the 
of  the  walnut  treee  brings  a  pang  to  the  heart  of  the 


true  tree  lover:  many  an  old  rail  fence  around  a  cabin  being 
made  of  that  beautmU  wood:  and  in  some  cases  the  croestles  og 
the  flrst  railroad  in  the  State  were  cut  from  hardy  walnut  trees. 
This  clearing  was  a  prime  necessity  for  cultivation  but  also  as  a 
protection  against  the  Indians  who  would  creep  as  closely  ae 
poeelble  to  any  habitation,  hiding  behind  a  tree  and  imitating 
so  acctmitely  the  scream  of  a  wildcat  or  gobble  of  a  wild  turkey 
that  many  a  luckless  setUer.  bearing  theae  sounds,  went  out  with 
his  gun.  never  to  return. 

Stone  houses  were  buUt  very  early,  both  In  eastern  Tennessee 
and  the  middle  part  of  the  State,  wherever  an  outcropping  of 
limestone  wa«  found,  and  a  crude  cement  was  made  from  the  sand 
by  the  creek  or  river  bank. 

The  houses  were  usually  comfortable  but  very  cold  in  winter, 
as  there  was  no  mode  of  heating  save  by  cavernous  fireplaces,  and 
to  provide  fuel  magnificent  lilckory,  asii,  and  cherry  trees  were 
destroyed. 

The  flrst  brick  house  in  SulUvan  County  was  b\iilt  from  bricks 
burned  on  the  plac-e  In  1799.  the  office  In  the  yard  and  some  of  the 
cabins  for  the  Negroes  being  made  of  tlie  saime  material. 

The  first  thought,  of  course,  wss  for  protection  against  wUd 
beasts — the  bear,  panther,  and  wildcat — and  tiie  prowling  Indians. 
The  shutters  were  made  of  solid  wood,  and  the  Iron  hinges  of  the 
doors,  hand  forged,  of  the  strap  variety,  were  more  than  2  feet  long, 
tieavliy  bracing  the  door  at  top  and  bottom,  and  the  keys  to  tbe 
locks  of  these  old  cabins  were  large  and  heavy  enough  for  weapons. 
In  the  beginning  everything  was  made  on  the  place,  and  the  loca- 
tion of  a  cabin  near  a  spring  was  Imperative  and  a  running  stream 
for  the  location  of  a  mill  to  grind  the  com  Into  meal  a  necessity,  as 
the  settlers  largely  subsisted  upon  It  for  bread— and  for  a  Journey 
came  the  johnnycake,  or  Journey  cake.  Parched  meal  was  also 
used,  the  patriots  who  went  over  the  oxoun tains  to  Kings  Mountain 
carried  it  as  their  raUons.  stooping,  like  Gideon's  band,  to  lap  up 
the  water  from  tlM  BEwmntaln  brooks,  for  they  stayed  not  on  their 
march  until  they  reached  their  objective  and  smote  ilie  Tories  hip 
and  thigh. 

An  important  matter  was  the  making  of  the  candles,  a  neces- 
sary but  laborious  and  tiresome  Job.  but  they  were  the  only  form 
of  Illumination  except  pine  knots.  Before  tbe  Invention  of 
matches  it  was  a  catastrophe  for  the  Ore  to  go  out.  and  unless  a 
spark  could  be  struck  from  a  flint  and  tinder  a  live  coal  must  be 
brought  a  long  distance  from  s  nelght>or's  house. 

The  ash  hopper,  of  V-shaped  appearance,  was  a  component  part 
of  every  back  yard,  the  ashes  ueed  for  lye  In  making  tbe  soft 
soap,  and  m  mors  than  one  case  a  small  child  has  been  hidden 
there  during  an  Indian  foray  unUl  his  parenu  could  claim  him 
i^aln.  they  fleeing  more  rapidly  than  his  short  legs  could  carry 
blm.  but  taking  time  to  place  him  carefully  In  and  cover  with 
dry  leaves,  and  so  carefully  trained  were  the  children  by  tite 
"hushing "  habit  that  even  the  smallest  ones  made  no  outcry 
when   the   Indians  were   about. 

The  spinning  wbeel  and  loom  for  weaving  were  also  both  neces- 
sltice.  for  not  only  every  garment  but  the  cloth  from  which  they 
were  fashioned  bad  to  be  made  by  the  housewife  and  her  helpers. 
The  lineey-woolsey.  from  which  many  a  suit  and  drees  was  fash- 
ioned, was  made  In  the  house,  as  were  also  the  great  heavy  woven 
coverlets  i  coverlids)  of  marvelous  diiigns  and  tjeautlfui  colors,  and 
the  finely  nbbed  white  oounterpanaa. 

There  were  also  woven  on  the  plantations,  siunmer  blankets,  a 
delightful  covering,  thin  as  cambric,  and  as  warm  as  the  sheep  s 
wool  from  which  it  was  made,  with  beautiful  Roman  striped  lx>r- 
dera.  colored  blue  with  indigo  and  a  lovely  roee.  with  madder. 

The  flajt  fleld.i  were  Important  as  the  table  Unen  and  bed  linen 
and  towels  were  made  from  tiie  fiber,  thm  snow  drop,  a  memory 
of  old  England,  and  Scotland,  being  a  favorite  pattern  for  the 
tabla  linen. 

There  were  no  fresh  fruits  in  the  winter,  so  much  labor  was  be- 
etowecl  upon  drying  apples  and  p<!«che8  upon  long  racits  In  the 
hot  sun.  end  carefully  rolled  peach  leather  was  a  great  delicacy. 
Apple  butter  was  made  in  large  iron  kettiea  over  an  open  Ore  in 
the  yard  and  stirred  with  a  wooden  perforated  board,  made  oval 
■taape.  and  attacbed  to  a  handle  4  feet  long.  Honey  was  alwaya 
plentiful,  and  a  drink  called  melhegltn  wae  made  from  it.  Game 
was  abuadaat  and  the  food  eoon  became  lavish  and  no  strantrrr 
pesenri  a  f  laaej  In  one  old  home  of  which  I  know.  30  people 
often  sat  at  dinner,  and  guests  who  came  for  a  day  stayed  for 
several:  In  some  cases  the  visit  lengthened  into  weeks. 

The  earlleet  dress  for  the  men  was  the  hunting  garb,  made  In- 
dianwlae.  with  the  fringed  Jacket  and  belt  and  worn  with  mocca- 
sins, or  high  leather  boots,  when  they  could  be  procured.  A  fac- 
tory for  hau  was  early  eetebllshed  in  Sullivan  County  and  a  good 
eerrioeable  woo<  bat  made  tbsre.  The  long  woolen  Ivoae  were 
knitted  at  hotne. 

A  few  knee  bucklee  existed,  brought  out  with  other  small 
art^clea.  but  such  fi  l^nwii  Iss  we  soon  lakl  aside  as  unsuitable  for 
the  work  to  be  dooe. 

In  the  early  pioneer  days  the  dressss  at  tbe  erofnen  were  of  the 
plalneet.  oaly  the  kmd  useful  for  the  helpmeet  of  the  pioneer 
subduing  the  wlldemeHk  tt^i'ig*'  niany  a  bit  of  finery  brought  out 
in  saddlebags  from  old  ▼trglBla  was  tucked  away  to  be  used  at 
a  brtdal  or  ehrlstenli^.  and  many  an  old  tieaker  or  silver  cup 
wae  brought  forth  i^on  a  similar  nrra^ori 

Carefully  chsMilksd  vas  tba  thrsail  lace  ueed  to  adorn  the  cape 

which  the  etaaen  began  to  wear  when  they  were  40  yean  at  age. 

ItkS  fvnUture  was  simple,  in  most  esses  Bads  on  the  plantation 

ertth  the  ■wepttna  of  a  few  anoaatral  ptecee  brought  out  in  ox 

carts    and    wagons    laMr.     Bsauttful    bureaus,    tables,    beds,    and 
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chairs,  still  the  pride  of  descendants,  were  made  from  the  cherry 
^nrt  walnut  trees  which  were  so  plenllful.  also  from  the  sweet 
gum.  called  liquid  amber  or  the  patriots  wood,  as  they  refused 
to  bring  in  any  mahogany  from  the  British  colonies. 

Thl3  furniture  was  usually  plain,  but  of  beautiful  lines,  with 
legs  turned  and  backs  hand  carved,  ample  and  strong.  Often  amid 
this  simple  furniture  In  a  log  cabin  stood,  incongruously,  a  fine  old 
Chippendale  clock  tracing  Its  ancestry  back  to  old  England,  like  the 
portrait  of  an  ancestor,  bespeaking  a  time  and  day  of  better  things 
The  winding  of  these  old  clocks  on  Saturday  night  was  a  task 
which  no  one  but  the  master  of  the  house  was  allowed  to  perform. 
and  with  the  passage  of  time  it  became  almost  a  rite  denoting 
eternity.  ^  .     . 

A  quarter  of  a  century  after  it  became  a  State.  Tennessee  had 
greatly  Increased  In  wealth  and  goods,  and  was  taking  her  rightful 
place  among  the  sisterhood  and  was  especially  noted  for  virility  of 
thought  and  valor  of  action,  becoming  known  as  the  Volunteer 
State  as  a  native  chivalry  quickly  proffered  service  In  every  emer- 
gency and  a  natural  eloquence,  mountain  born,  made  her  sons 
Eught  as  orators.  A  preacher  who  could  not  preach  or  a  pollUclan 
who  could  not  speak  were  as  rare  as  birds  which  could  not  slng^ 

Slavery  was  coexistent  with  the  SUte,  but  was  largely  patriarchal 
in  character;  the  slaves  spoken  of  as  "my  people"  or  '•the  blacks 
or  colloquially,  as  "the  darkles",  whlcn  was  -.  n  affectionate  term 
Cabins  were  built  for  them  In  the  quarters,  where  they  grew  cer- 
tain truck  and  raised  fowls  to  sell  as  they  pleased.  There  ^*as  an 
obligation  felt  toward  them  more  as  dependent  children:  the> 
were  housed,  fed.  and  clothed  and  their  spiritual  and  mental  wel- 

*The°te^^ing  on  Sabbath  afternoons  largely  devolved  upon  the 
mUtresa  and  her  daughters,  and  with  theu-  retentive  memories 
the  colored  pupils  quickly  absorbed  tbe  gospel  truths;  and  many 
an  old  plantation  preacher,  though  he  could  not  read,  almost  knew 
the  Bible  by  heart,  as  they  did  the  old-time  hymns,  from  wh.ch 
evolved  the  so-called  spirituals,  some  of  them  of  true  convic- 
tion—not the  spiu-lous  ones  attributed  to  them  today. 

I  recall  in  my  childhood  quavtnng  old  \oices  singing  variations 
of  old  hymns  and  being  crooned  to  sleep  in  old  black  arms  with 

"To  may  tak  me  to  de  Eas', 
To  may  tak  me  to  de  Wes';  ^ 

But  111  heah  de  trumpet  sovui'  In  dat  day  — 

and  then,  in  a  mumble  to  herself.  "Ole  Mis'  done  uught  me  dat." 
Such  care  was  attested  to  by  the  devotion  of  the  Negroes  during 
the  War  between  the  States,  instances  of  which  are  too  well  known 
and  authenticated  ever  to  be  disputed;  the  body  of  niany  a  young 
Confederate  soldier  was  brought  back  "to  de  ole  place  by  the 
faithful  black  comrade  of  hU  youth,  who  had  accompanied  him 

And  m  many  a  family  graveyard  will  be  found,  resting  by  "ole 
Marse"  and  "ole  Mis'  ".  the  faithful  black  cnes.  between  whom  was 
a  bond  of  devoted  attachment. 

The  Scotch-Irish  (or  Ulster  Scotch)  in  eastern  Tennessee  al- 
though  sUveholders  by  InherlUnce.  were  opposed  to  the  system. 
and  in  that  section  efforts  were  made  at  abolition,  before  Garrison 
began  hU  activities.  Msny  of  them  freed  their  slaves  and  sent 
them  to  Liberia  after  that  experiment  was  set  up,  in  President 
Polk's  administration,  and  kept  up  a  correspondence  with  them 
as  long  as  they  lived,  for  contrary  to  the  usual  opinion,  some 
of  the  house-reared  servanU  could  read  and  WTlte  after  a  fashion. 

The  women  of  Tennessee  have  always  been  homemakers;  they 
rose  up  early  and  ate  not  the  bread  of  idleness;  they  became 
notable  housekeepers,  and  were  satisfied  to  be  the  helpmeets  of 
husbands  who  were  known  within  the  gates,  but  from  earliest 
times  were  distinguished  for  daring  and  individuality  of  thought 
when  occasion  demanded. 

There  was  Katherlne  Sherrlll.  leaping  like  a  young  doe  over  the 
stockade  at  WaUuga.  when  pursued  by  the  Indians:  Mrs.  McEwen 
quickly  remolding  the  bullets  fired  by  the  Indians  and  «»ndlu? 
them  back  to  them;  and  Elizabeth  Rhea,  writing  her  young  soldier 
son  on  the  high  hills  of  San  tee:  "I  would  rather  hear  that  you 
were  numbered  among  the  slain  defending  our  sacred  cause,  than 
know  that  you  proved  profligate  or  a  coward",  an  Injunction  so 
well  heeded  that  later  Matthew  Rhea  bore  a  commission  as  major 
signed  by  Gen.  George  Washington,  and  you  do  not  wonder  that 
the  descendentfi  of  such  women  were  with  Sevier  at  Kings  Moun- 
tain Jackson  at  New  Orleans,  over  the  walls  at  Chapultepec. 
through  the  ten.se  agony  of  the  War  between  the  States,  and 
the  long,  long  trail  of  the  World  War. 

There  was  a  love  of  home  among  the  Tennesseeans  more  than 
common.  An  early  English  traveler  wrote  that  he  had  never  en- 
countered  people  of  any  State  so  homesick  when  removed   from 

ManTof  the  customs  were  transplanted  from  Scotland  and  the 
songs  as  well,  also  that  love  of  books  and  fervor  for  education. 
On  the  rude  shelves  in  many  a  pioneer  cabin  stood  the  calf- 
bound  claaslcB.  old  Elzevirs  and  early  copies  of  The  Word,  brought 
out  from  the  old  home,  in  saddle  bags  across  the  mountains. 

An  early  and  beloved  custom  viras  the  "Infare  ,  which  was  the 
reception  for  the  young  bride  at  the  home  of  the  groom's  par- 
ents; she  wore  her  white  dress  at  her  wedding  In  her  parents- 
home,  but  her  "second-dar-  dreas,  usually  of  d^>^  «^lf •  ^„"^" 
carefully  selected,  for  It  was  worn  at  the  Infare  where  sne  was 
always  anxious  to  make  a  good  impression  among  the  n^^ j;^!^;- 
tlves  since  she  had  "fared  out"  from  the  home  of  her  chUdhood. 

The  care  of  the  "wee  balm"  was  another  pronounced  custom,  and 
the  high  chair  was  more  caxeluUjr  mad*  than  any  other.     There 


were  few  homes  so  unfortunate  as  to  have  no  little  ones,  but  where 
there  were  none  the  custom  prevailed  of  "borrowing  the  baby" — 
some  trusted  member  of  the  family  would  come  early  to  heg  the 
more  fortunate  neighbor  to  lend  the  baby  for  the  day. 

But  always  before  sunset,  across  the  fields  and  meadow,  would 
come  the  mother  to  get  her  child;  and  as  night  feU  tlie  question 
always  was:   "Are  the  children  all  in?" 

In  1896  Tennessee  celebrated  her  one  hundredth  anniversary,  and 
a  great  State  came  Into  her  own. 

Her  sons  and  daughters  came  from  far  and  wide  to  observe  the 
centennial  and  were  welcomed  by  a  native-born  Oovern<;r.  tl.e 
beloved  Robert  Love  Taylor,  whose  forebears  were  at  Watauga. 
Kings  MounUln.  and  New  Orleans. 

It  was  a  far  cry  from  the  log  cabin  In  the  wilderness  to  the  gleam- 
ing walls  of  the  Parthenon,  reproduced  in  size  and  fcale  lOJ" 
Tennessee's  centennial,  but  it  had  all  'jeen  wrotight  weU  and  by 
worthy  builders. 


ADMINISTRATION    OF    CRIMINAL    JUSTICE— ADDRESS    BY    ATTORNIY 

GENERAL  CUMMINGS 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  on  the  subject 
Progress  Toward  a  Modern  Administration  of  Criminal  Jus- 
tice in  the  United  States,  deUvered  by  the  Attorney  General 
of  the  United  States.  Hon.  Homer  Cummings.  al  the  annual 
meeting  of  the  North  Carolina  Conference  for  Social  Service, 
at  Durham.  N.  C,  April  27.  1936. 

There  being  no  objection,  the  address  -was  ordered  to  be 
printed  in  the  Record,  as  follo\^'s: 

The  subject  we   are  to  coi;s:der   tonight   is  of  such   wide  philo- 
sophic interest  and   Involves  so  many   problems  of  practical  con- 
sequences that  I  can  do  no  more  in  a  brief  discussion  than  touch 
upon   its  fringes.     That   I  should   be  speaking   upon  such    a  topic 
to    a   State   conference    on    social    service    illustrates    In    somewhat 
striking   fashion   the   trend   of   present   thought   in  this   important 
field      I  am  glad  to  participate  in  your  deliberntlons  becauw*  your 
organization  is  rightly  regarded  not  only  as  one  of  the  most  for- 
ward looking   but   as   one   that   from   year   to  year   has  made   vital 
contributions  to  the  improvement  of  legislation  and  administra- 
tive procedure.  ^_  ^        ♦.»,..  ♦i.„. 
The  political  philosophy  dominant  In  this  country  at  the  time 
of    the    Declaration   of    Independence   emphasized,    as    of    primary 
importance,  tbe   individual   rlghU  of  man  as  distinguUhed  from 
the  requirements  of  organized  society.     It  was  natural  that/^^ 
concept  should   have  been   uppermost  In  the   minds  of  our  fore- 
fathers.    Government  In  the  countries  from  which  they  ciime  had 
been  largely  oppressive  in  character.     The  criminal  law  there  ad- 
ministered  was  frequently  employed  as  a  whip  to  compel  obedi- 
ence   upon    the    part    of    reluctant,    if    not    recalcitrant,    subjects. 
Most  of  the  early   colonists  came  to  America  to  escape  the   com- 
pulsions of  arbitrary  laws  which  seemed  to  them  unwarrunied  in- 
terferences with  their  religious,  political,  and  social  beliefs.     More- 
over   the  country  to  which  they  came  was  a  wilderness  In  whlcn 
each   individual    lived   largely    on   his   own   responsibility.     In   the 
small  clusters  of  population  which  constituted  the  first  communi- 
ties   only    the    most    primitive    forms    of    governmental    structure 
were  possible.     UntU  comparatively  recent  years  there  has  always 
been  a  frontier  beyond  which  the  restless  could  find  escape.     It 
was  natural,  therefore,  that  in  the  building  up  of  our  laws,  par- 
ticularly   those    which    related    to    crime    and   punishment,    there 
should  have  been  a  sharp  emphasis  on  the  rights  of  the  Individual 
and    a    constant   resistance   to   any    form   of   social    control   which 
seemed  to  involve* a  limitation  upon  individual   activity 

In  the  early  days,  the  scope  of  criminal  law  was  relatively  narrow. 
The  prevailing  conditions  of  life  made  unnecess.iry  the  elaborate 
present-day  structure  of  criminal  statutes.     Such  crimes  as  were 
committed  were,  of  course,  matters  of   vital   consequence   to  the 
locaUtles  m   which  they  occurred.     The  courthouse  was  a  center 
,  of   community    interest    and    court    day    was    an    occasion    for    the 
assembling  of  the  populace  from  the  far  cornets  of  tbe  country. 
When  a  murder  was  committed  It  was  of  such  general  concern  as 
to  disrupt  the  quiet  of  the  countryside  and  to  warrant  the  calling 
out  of  all  available  resources  for  the  capture  and  punUhment  of 
the  criminal      In  fact.  It  was  a  matter  of  such  moment  that,  in 
the  absence  of  an  effective  local  government,  vigilante  groups  were 
active  and  methods  of  hue  and  cry  and  outlawry  were  employed 
It  was  under  these  circumstances,  then,  that  there  grew  up  in 
our  constitutions  and   laws,  the  system  of  judicial   determination 
which    we    know   so   well    and    which    guarantees    to    each    person 
charged   with   the   commission   of  a   crime,   the   right   to   counsel, 
the  rieht  to  a  day  In  court,  the  right  to  a  Jur>'  trial,  the  right  to 
have  witnesses  subpenaed  In  his  behalf,  the  right  to  be  tried  only 
UDon  an  Indictment  found  by  a  grand  Jur>',  the  right  to  bail,  the 
right  to  employ  the  writ  of  habeas  corpus,  the  right  of  the  pre- 
sumption of   innocence,   the  right  to  be  present   at  his   own   trial 
and  to  be  faced  by  the  witnesses  who   testified   against   him.  the 
right  to  be  convicted   only  upon  proof  beyond  reasonable  doubt. 
the  rtght  of  appeal,  and  the  re.8t  of  the  elaborate  formulae.     Every 
law    student    was   taught   that    It    Is   better    for   99    guilty    men    to 
escape    than    that    one    Innocent    man    should    be    punished.     In 
modem  days  these  wholesome  processes  and  sound  guaranties  have 
far   too   often   been   debauched   and   diverted   from   their   original 
purpoea. 
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but  BA^VlI  that  W  «<(T«  I*d  mto  manr  rrw^^vu  dtfflrol- 
inialrasian. 

laws  ww«  frwpantty  wiifrl  to  mMMtj  tbm 
mlnont^  gruuy  or  in  rvapooB*  to  tempaMa  of  ,    . 
Mar«<r?«r.  thta  confu«ion  w%»  lacretma  by  th«  fact  that 
Um  VMarml  OoMRunrat.  but  ea£h  State  and  racb  poUt- 
tbaraof    wa>    poMMMd    of    larice    pcrw«r    to   deAn* 
to  fla  panalttM 

crtmlnal  law,  aa  a  rfrtem  distinct  from  that  of  tba 

two  majcr  Unaa  otf  development.     One  b*<l  to  do 

of   terrltortea  dlracUy   artminlatrrad   by  tba  f^d- 

The   other    body    of    Uw    vm   coaoamad    with 

aa   treaaon.    piracy,   armtlon.   Interfaranoa   with   the 

at  mtcmal  rereaue,  and  other  purely  ^daral 

Lat  u^  Dot  fori**  tha«  tha  ttavatopuMDt  at  tha  Uaaart 

haa  pTTx  uoed  certain  phanoraaxia  paeollar  to  ounalva 
nt  prtblema  of  the  moat  Tailed  and  bafBlnt  character 

to   our  ahorea  a  hafrofaneoua  population,    bearhn 

ttaalf  Wttlonal  strainj  and  racial  traits  that  were  to  contribute 
to  tha  e  wm^rp^\'*"\  character  ot  Amancan  llfa.  but  which,  at  tha 
aama  tlinr.  could  not  be  welded  into  a  common  pattam  at  ba- 
harter  iflthout  «ub)e«^ftjq|  our  new  cltlaena  to  many  <rf  tha  eom- 
whlch  their  arrlTai  on  thaaa  ahoras  was  daatcned  to  avoid, 
tamtortai  extant  ot  our  domain,  while  affordlnc  oppor- 
for  the  aaaarttiin  of  tha  ▼l«or  at  the  pioneer,  at  tha  aaoM 
tha   Influence   of  law   and    order   to   a   proceaa  of 

Industrial  and    manufacturing  oommunl- 

tlas.  gratt  oentera  uf  population  and  of  entarprtae.  fTww  up.  each 
with  Ita  particxiiar  texture,  atmoaphare.  and  standarda  of  puhUc 
morals.  Between  aocne  of  theae  large  centers  tha  greater  part  of 
Kurope  ml«ht  have  been  aupartmpoaad  with  rooB  sUll  left  for 
an  ai  ntfrnt  inmhabtIM  flontler.  There  came  Into  nrlatanna  4S 
8t«tm    t->i.       lovpreigB  «Mhin   Ita  own  funaaictte>a.    laah   wtth  Ita 

and    each    with    a 

ion  intereaC   Ln  tha 

Mb  paiillar    ennronment      Tbe 

Uov'^n.rnant.  astahdihad  ttumgh  Hat  on  the  banJta  of  the 

with  niHMftniiB   purpoae  frv^m  tha  craat  centers 

manufacturing,  buaineaa.  aad  Induatrtal  UXe. 

a  ^wUikxiahip  of   limited  and  daUcaU  character   toward  aU 

othar  untta. 

Out  o^  thla  relationship,  fixed  In  our  Constitution,  and  out  of  the 
great  intpuJaes  that  created  the  drama  of  our  material  oooquaat  ot 
thla  coo  uneat  have  arlaen  Intricate  problems  in  the  admlnlstraUoo 
at  huoan  ralatioashipa  that  confront  us  all  at  thla  hour.  Of 
thaaa  p oblama.  tha  admlnlstraUoo  of  criminal  juaUce  Is  ooa  of  tha 
moat  fundamental. 

Tbe  (laogarous  InroAds  that  orvanlaed  crime  was  mating  were 
apparex  t  OD  evary  hand  and  finaUy  reached  a  climax  In  a  notorious 
aarlaa  a '  kldnaplnga  that  brought  tha  laaue  Into  the  f  ocua  of  na- 
tkMMl  I  ttentloa.  To  put  tt  bluntly,  we  had  outgrown  our  law- 
•nforeaiBeQt  ayatam  and  It  bad  brokan  down  under  the  atraln. 

Many  of  us  fait  that  in  the  premises  a  haary  raapooalhUlty  raatad 
upon  U  a  Mdaral  Ooremment  and  that  means  could  be  darlsad  to 
meat  It  within  the  iimitAHr»n«  at  the  CoDstltuUon.  and  without 
doing  V  HfTV^  to  the  gealiis  of  our  institutions  or  the  customs  ot 
our  pec  fie. 

The  I  X9t  significant  aifiraiini  of  tha  l^tleral  Oovemment  In 
thla  fleJil  took  place  when  the  ao-callad  Lindbergh  AnUkUlnaplng 
Act  wai  paaaed  in  June  1033.  While  this  was  an  axoaUant  b<«ln- 
niog.  It  dealt  aomewbat  Inadequately  wtth  but  a  slagla  daaa  ot 
crime  It  was  Imperative  that  the  federal  author tuaa  ahould  ba 
empoipered  to  go  much  further 

Between  Mdaral  and  State  JurlsdlctlaDs  there  azlstad  a  kind  of 
twilight  maom.  a  sort  of  neutral  oomdor.  unpoUord  and  unprotected. 
In  whicti  criminals  at  the  moat  desperate  character  found  an  area 
of  relet  ve  aafety.  It  waa  the  unholy  aanctuary  of  predatory  vloa. 
th  i  instructed  criminal  aowicht  and  found  refuge  It  was  Into 
aoae  that  the  Ped/«al  Oovemment  haa  aought  to  enter.  We 
ra  Mated,  and  we  ahaU  raaiat.  all  attecopU  to  brmg  the  Depart- 
o '  Justice  Into  tha  ^tere  of  State  or  local  criminal  actlvl- 
r  rankly.  I  hare  eodaaTored  to  derelop  In  the  Department  at 
jQMlce  a  Btructure  and  a  technique  predicated  upon  eoupMatk» 
wtth  9  ate  and  loral  agcndaa.  as  w«U  aa  with  appropriate  asml- 
BObUc  p-oupa.  toward  tha  acrotnpltifament  ot  the  coDuncn  end — 
ma  an  dleawm  at  crtme  In  !U  more  outrageous  and  arpuilaad 
ptmtm  fcnd  the  progreaslTe  control  of  the  rest.  ^^ 

Tt  wk0  thereiora  frooi  no  daatra  to  usurp  the  funettana  of 
State  o'  local  authorttlea  that  tha  Department  of  Justice  raqoMlsd 
froaa  U  le  Confess  and  aecurrd  authority  to  deal  with  thla  dUB- 
eult  allaatlon.  There  was  introduced  In  the  Serenty-thlrd  Oon- 
w  iat  has  been  termed  the  "13-polnt  profram  of  the  Oepart- 
o'  Justice**,  which  ultimately  resulted  In  the  passage  of  21 
tHBortint  enactments. 

Thro^ighout  these  dUBcult  and  formatlTe  day*  the  Congreaa  and 
tta  com  nlttaes  rendered  every  aaaistanoe  in  their  power:  and  I  pay 
iptstefu  trlhute  to  them  for  their  unfailing  confidence  aiul  support. 
Ih  or  lar  to  assist  the  Stataa  in  developing  a  more  effective  pro- 
of Nation-wide  cooperation.  I  sponaored  tha  adoption  by  the 
of  a  law  authorising  Lntersts^  ooaapacts  for  mutual 
Ion  In  the  prevention  and  punlahment  of  crime.  The  paa- 
oC  this  law  has  already  stomulated  wide  Interest  in  a  hitherto 
inn  wail  nwana  ot  approach.  An  Interstate  rianinlaBlnn  on  Olnae 
has  b«n  fomwd.  oampaaed  of  membara  iiiprainttng  arery  State 
In  tha  mion:  and  a  comprehenalTe  profram  of  Isfptettoa  la  In 
prooeaa  of  derelopme&t. 
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with  mr It r»*«r ring    transpanaaeo  at 
tt*  value  tx-f^u;  a  A  000.  axteoiloaa  ot  tha 
.;ht   firom    or.'-    ^--.aus    to    anothar   to  avoM 
or  Ui-  i«  of  testini't.v   '.:.  felony  oaeaa.  bank  n*- 

ea.  fc^in«»f  or  asaaulting  a  Fert/—  ^:  •(T.<  rr  not  In  or  ssoapa  from 
^  p^<lMiU  penal  inatltutloix  taxati':.  :->>!.  the  manufaoture  or  aate 
of  awTaaaihlna  guna  and  certain  other  r Y^,^n  r  r.r^urnui.  the  rt^rht 
of  aganta  of  tha  federal  Bureau  of  lavrati^uui.  -..>  arry  nrearma 
and  to  make  arrests  improvenvnU  m  orlanlnai  proeadure.  rewards, 
and  atmUar  mattera.  These  beMfflclal  and  euuMlULtlve  acts  w*re 
earafully  worfesd  oat  and  sarrad  aa  an  aiiwrar  to  a  great  national 
aaed.  Moraovar.  tha  Ooofraas  wtaaiy  proeided  addtttonal  appro- 
pnationa  for  eoulpment.  paraonnal.  laboratorlea,  aclentihc  appa^ 
ratus,  and  the  like 

The  Immediate  result  of  theae  varloua  arts  and  meamiree  was  to 
tha  rtlliiaJ  Bttiaau  of  Inveatlgattoo  and  the  Criminal  Dlvl- 
Of  tfaa  DapartSMBt  of  Jtwttoa  to  deal  successfully  wtth  a  aerlea 
of  ooui^aoi»  kMaaptQC*.  and  to  put  an  rnd  to  the  operations  uf 
many  notorloas  murderers,  gangstem  bank  robbara,  and  hold-up 
man.  wboee  aetlvltlea  had  made  .\m««nran  Juatloe  a  8Ub)aot  of 
wooder  to  the  reet  of  the  wwld  Thr  K^«Tal  authorities  con- 
fruntad  a  desparaU  situation  and.  I  un  proud  to  aay.  mat  It  in  a 
manner  that  racalvad  national  and  errn  intanifattoaial  CKwnmenrta- 
tton.  toeoaraftof  aa  thaaa  r»«itt  wars,  tha«ight»ttl  parKJoa  raallwd 
that  much  remained  to  ba  dona. 

With  that  thought  in  mind.  I  mammaamA  to  maat  at  Waahlngtoa. 
D  C  .  m  the  winter  of  1*34.  a  UUM<— ate  on  crime  ba««>d  upon  a 
new  method  of  appreaeh.  Tlwrwtofare  the  public  expresnlnK  ''f^" 
through  conferencae  or  otherwise  had  appealed  to  the  publi.  *i. 
UM.M  It  las  for  aid  in  ileallng  with  the  menacr  >  f  hiwli'fwneaf*  N  w 
tha  proceas  was  about  to  be  reversed  the  r".  >v»t-  men'.  wa«  to 
appeal  to  the  public  for  Its  thoughtful  adrU'-  '  :\s  auatalned 
Intaraat,  and  for  its  active  help 

Attended  by  000  datafatoa.  each  an  expert  tn  his  owr.  field,  tha 
eoofcrenoa  aooght  to  approach  tha  queatton  tn  aa  dUpaaalocata^ 
objective  and  as  praetloal  a  manner  aa  possible;  to  ooosldar 
In  the  llc&s  Of  th'  ^TT>erfen<  e  <f  'he  partlelpatiBC  groups,  artthout 
at  the  aaflM  H^"  ^n-tu-g  ■■r.-n  he  fVId  Of  MrtlMMr  Crimea,  ape- 
cialisad  sucg**t>-  ^  '-*      r   r  .-nioaal  praoaoopatlons 

This  gathenn«         <  -<-a  .^u  unusually  falaable  exposi- 

tion of  Tnrlr  taata  and  wm  of  ^reat  aaslatance  in  enabling  the 
public  to  aae  the  problem  of  crime  in  its  broader  aspecu  and  to  vee 
It  whole  Since  that  tteie  k  number  of  State  oooferencee  of  a  ahnl- 
lar  nature  have  been  held  iifany  things  are  afoot.  The  psychology 
of  our  people  has  undergooe  a  wholesome  change  No  longer  does 
the  public  glorify  the  gangster  Ita  admiration  and  Its  gratitude 
go  out  to  those  who.  dally  taking  thetr  Uvea  In  their  hands,  aeek  to 
anforoe  tha  laws  that  arc  our  coounon  protection. 

Public  opinion  haa  begun  to  expreaa  Itself  In  many  ways.  It  la 
not  an  opinion  that  Impinges  alone  upon  the  federal  Ooremment. 
If  I  mt-**^  not  the  at^ns.  tt  ts  be^nnlng  to  affect  all  governmental 
authorities  throughout  the  Nation,  whether  their  Jurisdiction  be 
great  or  small  There  is  a  demand  for  action  In  each  particular 
jurisdiction  for  the  moat  espcrt  coordination  of  which  the  au- 
tliiTTtwa  are  capable.  Theae  tauva  expectations  should  find  an  \m- 
reaarred  welcome  on  the  part  of  law -eni rrrcement  officials,  for  there 
Is  thus  provided  the  enoouragement  and  stimulation  necessary  to 
such  an  administration  of  juatlce  as  befits  the  dignity  of  American 
life. 

With  respect  to  the  practical  recommendatlaoa  of  that  oonfer- 
enca  time  does  not  permit  me  to  offer  a  dlscuaaton  except  to  state 
that  one  of  tha  Important  actions  taken  was  that  api>roving  the 
astahUshment  at  Waahlnxton.  D  C.  of  a  scientific  and  educational 
center  to  provide  national  leadership  In  the  broad  field  of  criminal 
law  administration  and  the  treatment  of  crime  and  criminals.  The 
Advtaory  Committee  which  I  appointed  to  conalder  this  recom- 
mendation approved  the  creation  of  the  propoaed  center  within  the 


structure  of  the  Department  of  Justice,  and  It  was  decided  to 
the  mimting  facilities  of  the  Oepartxnent  for  this  piirpose 

ror  aaearal  yaaza.  under  the  guidance  of  Its  akllled  Director.  Mr. 
J.  Edgar  Hoover,  there  had  been  In  auooeaaful  operation  In  tha 
Federal  Bureau  of  Investigation  an  exoeUent  training  achool  for  tha 
Instruction  of  ip^rlf'  agents  whose  high  paiaonnsl  standards  are  too 
wall  known  to  require  oocunent  on  this  occasion.  It  was  decided 
to  make  that  traUUng  oouiaa.  with  suitable  adaptations,  available 
to  aalsrtri  law-enforoemeitt  ''**^'''*  throughout  the  United  Statea. 

The  first  police  training  achool  waa  held  in  the  sumnur  of  1935. 
and  a  second  group  of  law-enfareamant  officers  was  graduated  a 
abort  time  ago.  Plant,  terhnlral  equipment,  adentlflc  facilities, 
lecturers,  and  Instructors  are  made  available  for  this  Important 
work.  The  sola  azpenae  to  those  who  take  theee  coursaa  la  the 
cost  of  transportation  to  and  from  Washington,  and  of  personal 
maintenance  during  the  period  of  Instruction.  The  Department 
cannot,  of  course,  offer  theee  sdvantages  Indiscriminately,  but  it 
can  and  doea  undertalts  to  supply  to  a  Limited  number  of  experi- 
enced police  ^^^''^'f  Instruction  tn  all  of  the  manifold  scientific 
and  technical  subjects  In  which  special  agenta  of  the  Federal  Bu- 
reau of  Inveatlgation  are  now  trained.  In  this  way  we  both  teach 
and  learn. 

We  have  followed  the  subsequent  careers  of  the  graduatea  of  this 
school  Many  of  them,  promoted  In  rank  and  given  Increased  com- 
penaatlon.  are  now  p-^i'ig  on  thla  Instruction  to  their  colleagues 
and  subordl nates  In  varloaa  Statea  and  local  police  Jurisdictions. 
The  results  thus  far  have  been  highly  aatlsfactory. 

Under  the  Pederal  Bureau  of  Priaoos  of  the  Department  of  Jus- 
tice there  has  been  set  up  a  claaalfled  prison  system  which  Includes 
a  rtformatcry  for  wwnen.  two  rcformatorlas  for  youthful  first  of- 


fandera:  a  apeclal  Institution  for  tha  treatment  of  narcotic  addict*; 
tha  United  Statea  Hoapital  for  Defective  Dellnquenu  at  Bprlng- 
flald,  Mo.  where  remarkable  rehablllUtlva  work  U  being  done 
wtth  tha  insane  and  tuljerculoua,  as  well  as  those  suffering  with 
chronic,  degenerative  dlaeaaea;  four  regional  Jalla;  five  prison 
camps,  four  walled  penitentiaries;  and  finally,  on  Alcatraz  laland, 
a  maximum  security  prison  for  peraUtenlly  Intractable  prisoners 
and  thoae  with  serious  records  of  violent  crimes.  Supplementing 
tha  classification  program  there  is  a  carefully  conceived  procedure 
for  the  Individual  study  and  treatment  of  inmates  In  each  Insti- 
tution 

In  the  selection  of  personnel,  both  at  Washington  and  In  the 
field,  the  Federal  Bureau  of  Prisons  has  recogTilzed  the  importance 
of  professionalizing  the  service.  A  comprehensive  plan  of  In- 
sertMc;  training  for  the  custodial  officers  is  now  being  put  Into 
operation,  and  in  the  future  all  promotions  and  salary  raises  will 
be  made  upon  tha  basis  of  the  completion  of  the  training  require- 
ments as  well  as  the  maintenance  of  satisfactory  service  records 
Not  only  does  the  proposed  scheme  offer  an  opportunity  for  de- 
veloping the  best  qualities  in  candidates  for  the  jxisltion  of 
prison  officer,  but  It  also  assures  to  them  something  tn  the  nature 
of  a  career  aervice. 

This  training  course  for  Federal  prison  officials  now  maintained 
under  the  experienced  direction  of  Mr  Sanford  Bates.  Director  of 
the  Federal  Bureau  of  Prisons,  can.  I  hope,  be  made  available 
under  proper  conditions  to  selected  State  and  other  ofBcers  In  this 
field  While  thla  is  a  difficult  arrangement  to  work  out.  It  Is 
being  given  aerlous  study. 

Probation,  as  a  device  for  penal  treatment  and  for  the  protec- 
tion of  aoclely.  has  been  widely  developed  under  the  Federal 
system  and  with  Increasingly  satisfactory  results.  Although  the 
appointment  of  probation  officers  Is.  under  the  law,  left  to  the 
dUcretlon  «ind  authority  of  the  United  SUtes  district  Judges,  the 
administrative,  instructional,  and  ln.speclional  phases  of  the  pro- 
bation system  as  a  whole  have  been  placed  under  the  Director  of 
the  Bureau  of  Prisons,  on  whose  staff  there  Is  a  highly  comp>etent 
Supervisor  of  Probation. 

Persons  aentenced  In  the  Federal  courts  to  terms  of  more  than 
1  year  are.  under  the  law.  eligible  for  parole  when  they  have 
aerved  one-third  of  the  full  sentence.  The  decision  as  to  whether 
parole  shall  be  granted  and  when  it  shall  be  effective  resU  with 
the  United  Statea  Board  of  Parole,  consisting  of  three  members 
appointed  by  the  Attorney  General.  The  Board  has  its  head- 
quarters in  Washington,  but  regular  hearings  are  held  at  the 
various  Institutions. 

In  general.  It  may  be  said  that  parole  is  granted  when,  In  the 
Judgment  of  the  Board,  a  prisoner  U  competent  and  willing  to 
readjiist  himself  socially  and  when  the  factors  which  will  affect 
him  and  his  family  after  release  guarantee  adequate  public  secvir- 
Ity.  A  definite  "parole  plan",  which  Includes  suitable  emplovTnent 
and  an  approved  local  adviser",  together  with  such  other  condi- 
tions as  the  Board  thinks  necessary  for  the  protection  of  society, 
must  be  submitted  for  the  approval  of  the  Board  before  release  on 
parole  Is  actually  effective.  The  details  of  all  such  parole  plans 
must  be  verified  by  field  Investigations  made  by  an  accredited 
social -service  agency  or  by  a  United  States  probation  officer. 

One  of  the  most  Important  phases  of  our  crime  problem  Is  that 
of  the  care  and  treatment  of  Juvenile  off.'nders.  Under  a  statute 
paaeed  for  that  purpose  there  has  been  estabUshed  a  special  policy 
for  deaUng  with  those  Xinder  19  years  of  age  who  violate  Federal 
laws.  A  person  trained  and  experienced  In  the  work  of  dealing 
with  youthful  offenders  has  been  assigned  to  the  further  develop- 
ment of  this  policy.  DlsUnct  and  gratifying  progress  Is  being 
made  In  this  field,  the  Importance  of  which  cannot  be  overempha- 
sized. If  we  can  perfect  our  own  system.  It  will  have  a  stimulat- 
ing effect  In  every  State  In  the  Union. 

There  has  been  much  discussion  as  to  the  relative  merits  and 
results  of  various  methods  of  parole.  Unfortvmately,  we  suffer 
from  a  woeful  lack  of  reliable  Information. 

Because  of  the  variations  existing  among  the  sUtutes  and  prac- 
tices of  the  several  Jurisdictions  I  became  convinced  that  a  Nation- 
wide survey  should  be  made  and  that  it  should  also  Include  within 
Its  scope  pardon,  probation,  commutation,  suspended  sentences, 
and  related  subjects.  With  these  considerations  In  mind  I  pro- 
cured funds  for  such  an  inquiry  from  the  Works  Progress  Admin- 
istration. During  the  following  weeks,  under  the  direction  of  Mr. 
Justin  Miller,  a  former  president  of  this  conference  and  a  member 
of  the  staff  of  the  Department  of  Justice,  a  group  of  trained  work- 
ers was  sent  Into  the  field  to  Initiate  the  undertaking.  Such  a 
survey  has  never  heretofore  been  undertaken.  It  Is  In  the  nature 
of  a  large  but  promising  experiment.  We  are  receiving  excellent 
cooperation  In  the  various  States,  and  the  complied  results  will 
be  made  available  to  all  who  are  interested  in  the  subject.  Per- 
haps at  last  we  are  In  a  fair  way  to  come  to  grips  with  the  vexing 
problem  of  parole. 

I  am  persuaded  that  as  time  goes  on  our  national  program  must 
place  an  Increasing  emphasis  upon  crime  prevention.  Here  Is  a 
great  field  which  many  people,  either  because  of  Inadequate  In- 
formation or  lack  of  Imagination,  are  reluctant  to  enter.  In  this 
area,  as  In  the  matter  of  detection  and  apprehension,  as  well  as 
of  punishment  and  rehabilitation,  the  Federal  Government  owes 
a  duty  of  leadership.  With  only  a  moderate  extension  of  activi- 
ties, the  Department  of  Justice  can  be  made  a  nerve  center  of 
helpful  Impulses  and  a  clearing  house  of  useful  Information.  The 
chief  reliance,  however,  will  naturally  be  placed  upon  scientific 
groups,  univeraitles.  and  training  schools,  many  forms  of  Indus- 
trial, bitslnees,  and  social  agencies,  and  the  States  and  local  gov- 


ernments.   Hera  usln  cooperation  la  ths  key  word  If  wa  are  to 
have  a  unlflad  and  coordinated  program. 

During  recent  months  there  haa  been  a  tremendous  increase  In 
the  activities  of  various  agencies  all  along  the  line.  In  aeveral 
univeraitles  courses  of  training  have  bean  provided  for  improving 
the  personnel  of  police  administration.  Chambers  of  commerce 
and  municipal  leagues  have  been  engaged  in  similar  programs. 
Fraternal  and  religious  organizations,  women's  societies,  the  Boy 
Scouts,  and  other  groups  have  been  helpfully  active.  The  move- 
ment to  establish  and  extend  boys"  clubs.  pla\-grounda,  and  the 
like.  Is  in  line  with  the  desired  end.  The  American  Bar  Aasocla- 
tion.  as  well  as  the  various  State  and  local  bar  associations,  have 
been  carrving  on  an  intensive  program,  particularly  for  the  im- 
provement of  laws  relating  to  procedure  and  administration.  The 
Important  work  of  the  American  Law  Institute  in  the  preparation 
of  a  model  code  of  criminal  procedure  Is  one  of  the  moat  striking 
of  recent  achievements. 

The  American  Judicature  Society,  the  American  Institute  of 
Criminal  Law  and  Criminology,  the  International  Association  of 
Chiefs  of  Police,  the  National  Probation  Association,  the  American 
Prison  Association,  and  many  other  organizations,  have  made  hub- 
stantial  progress  In  forwarding  their  respective  programs  of  action. 
The  creation  of  Juvenile  courts  and  coordinating  councils,  pro- 
posals for  State  departments  of  Justice,  and  State  p>olire  depart- 
menU  all  merit  careful  attention  and  promise  rich  result*.  In 
short,  we  are  slowly  but  surely  developing  a  national  program  and 
an  adequate  public  leadership 

When  one  speaks  of  leadership  one  speaks,  perhaps,  of  the  moet 
essential  single  factor  in  our  entire  program.  On  another  occasion 
I  made  this  assertion: 

"Much  has  been  said  about  the  Importance  of  an  Informed  public 
opinion.  This  aspect  of  the  matter  is  not  for  a  moment  to  be 
underrated;  but  all  too  often  public  officials  are  content  merely  to 
lecture  the  citizen  for  his  alleged  indiflerence  to  the  duties  which 
Inhere  In  citizenship.  This  seems  to  me  to  be  somewhat  less  than 
fair  and  an  altogether  too  convenient  escape  from  the  responsibili- 
ties which  rest  upon  the  public  officials  themselves.  Our  people 
have  pl£u:ed  such  officials  In  key  positions  of  power  and  trust  and 
have  a  right  to  expect  that  their  high  responalblliUes  will  be  faith- 
fully and  efficiently  discharged 

"Our  experience  has  shown  that  what  might  have  appeared  to  be 
public  Indifference  was  largely  the  apathy  of  the  disillusioned, 
resulting  from  the  frequent  failure  of  public  authorities  to  supply 
the  service  and  the  type  of  leadership  to  which  the  American  people 
are  entitled.  Once  a  reasonable  course  of  action  haa  been  projected 
and  representatives  of  Federal.  State,  and  local  Interests  have  been 
brought  together  for  concerted  action,  public  opinion  is  inspirlngly 
spontaneous  In  Its  support  of  the  common  objective," 

There  Is  no  magic  formula  for  the  solution  of  the  problem  of 
crime,  and.  with  our  human  frailties,  no  perfect  administration 
of  criminal  Justice  is  apt  to  be  devised.  But  all  of  us,  each  In 
his  own  field  and  each  maintaining  cooperative  contact  with  the 
others,  can  contribute  to  our  common  purpose.  That  objective. 
If  I  understand  the  temi>er  of  the  American  jjeople.  Is  to  put  Into 
effect  a  program  for  crime  control  scientifically  conceived,  broadly 
based  and  adapted  to  modern  conditions  of  life  and  government. 
Such  a  program  must  Include,  among  other  essential  elements, 
compassion  for  the  unfortunate.  Instrumentalities  to  guide  those 
in  danger  of  antisocial  contaminations,  solicitude  for  first  offend- 
ers, rehabilitation  where  rehabilitation  Is  possible,  progressively 
Improved  procedures,  prompt  detection  and  apprehension  followed 
by  the  swift  and  Inevitable  punishment  of  the  guilty,  vigorous 
and  understanding  administration,  unfaltering  resistance  to  polit- 
ical Interference,  and  the  raising  of  the  personnel  in  this  great 
field  of  human  relationships  to  unimpeachable  standards  of  Indi- 
vidual character  and  professional  competence.  Without  such  a 
program  to  guide  us.  progress  at  be.st  will  be  intermittent  r.nd 
wavering,  but  with  Its  aid  the  American  people  can  put  their 
house  in  order  and  go  about  their  ways  of  living  under  conditions 
of  domestic  peace. 

ACTIVITIES    OF    RESETTLEMENT    ADMTNTSTTIATION 

Mr.  B.'\JlBOUR.  Mr.  President,  yesterday  afternoon  we 
were  subjected,  as  I  .see  it.  to  as  vivid  an  indication  of  either 
fear,  on  the  one  hand,  or  pique  or  unfairness,  on  the  other, 
as  has  been  exhibited  in  the  Senate  for  a  long  period.  Sen- 
ators will  remember  that  while  the  Senator  from  Wyoming 
I  Mr.  Carey]  was  di.scassing  an  amendment  which  he  offered 
to  the  resolution  which  was  submitted  by  the  Senator  from 
Michigan  I  Mr.  VandenbergI,  and  adopted  by  the  Senate, 
the  distingtiished  leader  of  the  majority  asked  him  to  please 
suspend  so  that  the  amendment  itself  could  be  read  and 
Senators  would  know  to  what  the  di.scussion  was  being 
directed.  Prior  to  that,  Mr.  President.  I  had  followed  ex- 
actly that  procedure,  a  proc-edure  which  had  not  been  fol- 
lowed by  my  distinguished  friends  on  the  other  side  of  the 
aisle,  who  were  permitted,  without  interruption,  to  discuss 
at  length  amendments  offered  by  them  and  to  have  them 
incorporated  in  the  resolution,  as  was  done  in  each  instance. 

In  the  case  of  my  amendment,  Mr.  President,  when  I  sent 
it  to  the  desk  and  It  was  read,  the  distinguished  leader  of 
tbe  majority,  the  Senator  from  Arkansas   I  Mr.  Robinson  J, 
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immedii  letr  »r08e  to  his  seat  and  moved  to  lay  the  amend- 
ment «  the  table,  thus  ellmtnatliig  all  dtscusslon.  explana- 
tion, or  debate.  It  was  slgidflcant.  I  think,  that,  even  de- 
9ilt  tie  fact  ttMt  the  Senator  from  Arkansas  was  the 
MrtlMx-  of  that  Botion.  the  amendment  offered  by  me  re- 
ceived JO  Totes  and  only  32  votes  were  cast  against  It.  and 
among  hose  who  voUd  not  to  tdate  the  amendment  offered 
bw  me  were  a  number  of  diilhmilihed  fVnatnr'  on  the 
flie>^  il4e  of  the  aisle.  Yesterday  afternoon  I  purposely  did 
not  mate  any  sUtement  or  explanation  of  the  amendment 
or  othe  wlae  make  mecuon  of  the  course  which  was  adopted 
by  the  najorlty  toward  the  amendment,  for  the  nason  that 
X  Mt  t<o  keenly  Interested  In  the  resolution  of  the  Senator 
trcm  lil-rhtgft"  tnadvertenUy  to  incur  any  further  evidence 
of  wrmt  1  on  the  part  of  thOM?  on  the  other  .side  of  the  aisle. 
«Bd  thiLS  poeiihiT  to  militate  aKalnst  the  adoption  of  the 
reaoluUm  Howerer.  I  nou  wish  to  say  at  least  a  few  of 
the  things  that  I  was  ruthieaaly  denied  an  opportunity  to 
my  yceenlay  I  shall  speak  In  no  penooal  sptrlt.  as  I  am 
gore  an  Senators  know,  for  I  hold  the  distinguished  Senator 
from  Aikansa.s  In  the  high  esteem  to  which  he  I*  entitled. 

1^-    f»-*»Mdent.  the  9mmHat  from  Arkansas  to  whom  I  have 
referred  made  the  statement  that  the  amendments  offered 

and  others  were  not  germane  to  the  resolution. 

qualified  that  bv  saying  he  mJkmA  there  are  no 

rules  ofl  the  Senate  which  require  germaiietieai.    If  I  may  be 

permittpd  to  refer  to  the  amendments  of  our  friends  on  the 

of  the  aUle,  I  can  demonstrate  that  there  could 
more   clear-cut  or   vivid   examples   of   nooger- 


on  all 


lendment  offered  by  the  Senator  from  Kentucky 
,iY)  asked  for  the  names  of  corporations  having 
net  incomes  of  $1.000  000  or  more,  toftether  with 
derived  from  the  tariff.  The  Senator  from  Texas 
>!fNALLYl  offered  another  amendment  asking  for  the 
names  pf  corporations  bcneflUnK  to  the  extent  of  $100  000  a 
year  orlmore  from  the  Unff  during  the  last  3  years.  In  addi- 
tion to  that,  the  Connally  amendment  sought  publicity  speci- 
fically jirlth  reference  to  corporations  benefiting  by  the  tariff 
iinum.  iteel.  cameras  and  films.  chemlcaLs  and  dyes, 
alliances,  and  tin. 

can  trace  the  most  remote  connection  between 
Klt-rUk;!  us  and  the  undertaking  of  the  Senator  from 
Mlchu^n  Mr  v^vnr?rBiiio  I .  I  should  like  to  have  him  en- 
hghtrn  rp.p  K  i  .iter  of  fact.  I  had  no  objection  to  those 
a;..<-i.iHii«'!  -■,  i,,>.  I,.-  .--' nator  from  Michigan  had  none.  I 
cm  mjy  lay  Uiai  Ui**  tunendment  Which  I  offered  reqtiestlng 
n«-^-d''<i  r.!>.rmation  conceminf  the  Reeettlement  Admlnistra- 
tUJi;  *♦.;  I  .'-ry  innocuous  and  s.uipi*-  i;i.l«-rt*4k:nrf  aa  com- 
parril  to  aIlli  I  .had  ortglraJlv  mten.liHl  I  ran  appreciate  the 
jti.it.ritlitMn  perhapn  of  *dv»ru'trig  the  (erlii-.k;  th.i:  the^rart- 
ous  .i::4>'i^''l:r.rnu  oame  as  mrprlaes.  They  ail  ca:r.<-  pcrhajM 
I  ■>«'.■.  but  in  the  eaee  of  my  own  a.-nendrnfr. ■  I  should 
:nt  out  that  on  March  11  I  su:)m.'t»T.  .-v:  it.'  Kev>- 
iig  calling  for  a  special  commitlee  to  ■■■  '  >;ate  the 
<l<fciiliililntUiii  That  reaekiCion  provided  for 
of  the  oooMBltiee  up  to  |25j000  from  the 
It  fund  of  the  Senate,  and  afforded  an  opportunity 
»na  witneuee  and  question  them,  ajxl  to  have  pro- 
paper*,  and  documents.  In  brief.  In  my  rem>lu- 
March  11  there  was  set  up  the  machinery  for  a 
and  thorough  investigation. 
The  lamendmen:  which  I  offered  yeeterday  was  my  orlg- 
Inal  riiolution  to  which  I  have  Just  referred  with  all  the 
teeth  mawn.  The  amendment  merely  requeated  the  Retet- 
UemenT  Admmi:(traUon  to  report  to  the  Senate  the  Infor- 
mation sought  in  the  original  reeohitlon.  There  was  no 
machizery  at  all  provided  for  InveetigaUng  the  Reeettle 
ment  /administration.  That  agency,  under  my  emendment, 
could  lave  anevtred  anything  it  pieaeed.  I  offered  the 
amend  nent  In  that  form  In  the  hope  that  It  would  be 
adopte<l  and  might  elicit  t^me  of  the  information  which  I 
had  so<ight. 

The  rreton  why  I  feel  that  the  whole  undertaking  should 
be  inv^eklcatad  has  been  emj>hasiied.  m  my  humble  jud(- 


ment.  by  the  speedy  denial  of  any  character  of  Investiga- 
tion of  any  sort.  type,  or  deecrlption. 

Now.  I  should  hke  to  give  the  Senate  certain  pertinent 
facts  In  this  connection  which  I  think  are  very  enlightening. 
I  quote  from  an  article  by  Felix  Bruner,  which  appeared  in 
the  Washington  Post  of  February-  10: 

Occupying  aJl  or  parta  of  19  Washington  buUdlngs — ranging 
from  lh«  palatial  former  borne  of  a  mlUlonalre  to  temporary  Gov- 
ernment •iructure!*---are  the  admlnlatratlTe  director*  and  staff  of 
one  of  the  ca£mt  far-flung  experiment  In  patemAiistlc  govam- 
ment  ev«r  attcmpUd  In  the  Uiuted  SUtes. 

"mu  organisation,  whldi  la  really  a  goremment  within  the 
Oovernment,  wa»  not  created  by  an  act  of  Congreas  but  by  an 
EzecuUTe  order  of  thf  Prealdent  Ita  actlvltlea  do  not  require 
congreaalonal  •anct.on  or  approval  It  directly  aSecta,  Tlrlually 
rules,  the  Uvea  of  hunorada  of  thouaanda  of  people  who  are  told 
how  much  they  can  apend  for  food  for  clothing,  for  rent;  what 
cropa  they  khall  plant,  how  they  ahall  conduct  the  moet  minute 
details  of  their  Uvea 

Administering  thia  huge  erperlment  are  1S.045  men  and  women, 
all  on  the  Pederai  pay  roil,  but  none  of  them  under  cinl  service. 

There  Is  not  one  of  these  Oovemment  employees  who  Is 
not  being  paid  out  of  the  relief  funds  voted  by  the  Congress. 
and  each  one  of  them  takes  the  place  of  someone  who  would 
be  getting  relief  if  it  were  not  for  thus  great  mushroom 
bureau   into   which   we   are   not   to   be    allowed   to   inquire. 

Quoting  further  from  Mr.  Bruner: 

The  actlvltlea  of  the  Resettlement  Adminlatratlon  are  ao  rarted, 
take  so  many  dlrecUona.  that  there  l«  no  poaalbUlty  of  ciiar- 
actermng  Its  work  In  a  meaaure,  it  la  Intereated  in  relief.  But 
tiiat  la  only  part  of  lU  program.  It  ranges  from  buying  a  mule 
for  a  farmer  to  building  hmw  (or  laduatrlal  workera;  from 
eatabllahlng  game  preserves  to  encouraging  formation  of  co- 
operative organiaatlaae  to  can  beana. 

The  n— uttiiAMint  Administration  Is  an  outgrowth  of  the  •4.880.- 
000.000  iBiflgeAf  ITiillif  Appropriation  Act  of  1935.  but  It  Is  not 
specifically  ^n^ooiMd  In  the  act.  The  law  gave  Prealdent  Rooee- 
velt  almoat  unlimited  powers  to  spend  the  relief  money  In  rum. 
the  Prealdent  gave  Tugwell  equally  unlimited  powers  to  spend  a 
oooalderable  chunic  of  it  These  latter  powers  were  given  in  a 
aerlea  of  Bzecutlve  ordera.  two  of  which  are  of  outdtandlng 
Importaaoe. 

The  first  order  waa  dated  April  30.  1835.  It  gave  the  Resettle- 
ment Admlnlstrmtlon  these  powers 

(a)  To  administer  approved  p.-ojecta  involving  resettlement  of 
daatltiite  or  low-income  families  from  rural  and  urban  areas.  In- 
cluding the  aatabliahment.  malntenanea.  aiicl  operation,  in  such 
connection,  at  comniunltlea   In   rural  aa4  suburban   area*. 

rOTTV    IMPOaTAWT    WOBD* 

fb)  To  initiate  and  administer  a  program  of  approved  projecta 
with  reapect  to  soil  eroalon.  stream  pollution,  seacoaat  eroelon. 
reforeetatloQ.  foreetatlon.  and  flood  oootrol. 

(c)  To  make  loans  aa  authorised  under  the  aald  Emergency 
Relief  Appropriation  Act  of  1935  to  finance.  In  whole  or  in  part, 
the  purchase  of  farm  lands  and  necesaary  equipment  by  farmers, 
farm  tenanta,  cropper*,  or  farm  laborera. 

This  order  wae  widely  publicised  But  the  second  of  the  two 
tasortant  orders,  dated  Sestsantoer  M.  1935.  paaeed  unnoticed.  It 
looaad  tike  a  perfunctory  decufnant.  but  it  wv  far  from  that.  It 
rvpoeted  the  parigraphs  juat  quoted  but  it  added  four  words  to 
paragraph   (b)      ^e  words  were. 

and  other   useful   prolects." 

Thrme  four  words  gave  Tugwell  the  power  to  "initlats  and 
admni'.ster**  anything 

c  ongreas  had  delegated  to  the  President  and  the  President  hsd 
delegsted  to  Tugwell  almoat  every  power  posseiaed  by  both  except 
the  power  to  declare  war 

I  have  a  copy  of  the  Executive  order,  and  I  shall  read 
It  s  little  later,  but  In  the  meantime  I  want  to  turn  to  some 
other  facts  which  I  think  will  give  some  conception  of  the 
enormity  of  the  l>ureau  which  has  groa-n  from  this  under- 
taking. 

X  should  like,  if  I  could,  to  find  out  from  someone  what 
hae  been  the  result  of  all  this  expense  and  undertaking  I 
can  tell  my  cotleacuea.  and  win  trli  them  later  on  In  a  brief 
way.  the  results  I  have  seen  In  the  State  of  New  Jersey. 

Here  is  an  article  that  appeared  In  the  Washington  8tar 
ot  March  12: 

n  work  lag*  in  the  Reeettlement  Administration  and  there  are 
delay*,  the  fault  cannot  t>e  attributed  to  any  lack  of  assistants. 

A  survey  of  the  set-up  m  that  orgarUzation  reveal*  that  Profeaeor 
Tugwell  la  aided  by  AaaLstant  Admlnlatrator  W.  W.  Alexander,  also 
Asalstant  to  the  Admtnlatrvtor  P  P  Bartlett.  Asiiatant  Adminis- 
trator C  B  Baldwin.  Executive  Assistant  Grace  E.  Palke.  Assistant 
to  Executive  Assistant  M.  E  Ollfond.  Special  Assistant  to  Admln- 
tstratoc  O  S  Mitchell.  Aaalatant  to  Asalstant  AdrolrUstrator  R  I. 
Klmmel,   Special    Awlatant   to  Administrator  L.  I.  Hewes.   Bparlal 
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Assistant  to  Administrator  Brooks  Hays,  Special  Assistant  to  Ad- 
ministrator R.  A.  Pearson.  Aaslstant  Administrator  L.  C.  Gray, 
Assistant  Administrator  C  C.  Taylor.  Assistant  Administrator  J.  L. 
Dalley  Assistant  Administrator  E  E.  Agger.  Assistant  Adminis- 
trator J  8.  LanslU.  General  Counsel  Lee  Pressman.  Chief  of  the 
Correspondence  Section  Anne  Mclntyre,  and  Chief  of  Mall  and 
riles  F.  B    Oppenborn. 

A  letter  written  by  a  farmer  In  Virginia  "goes  In"  through  Mr 
Oppenborn.  "goes  "round"  In  an  upward  and  then  In  a  downward 
spiral  to  and  from  Professor  Tugwell.  and  flnaUy  "comes  out  to 
Mr  Oppenborn  again.  By  that  conclusive  moment  there  has  been 
some  reasonable  delay.  Every  single  one  of  approximately  3.300 
employees  may  have  had  a  crack  at  It.  At  best.  It  has  wandered 
in  a  labyrlnthlan  maze   of   administrators   and   asslstanu. 

It  may  also  have  Journeyed  up  and  down  any  of  16  different 
divisions  There  are  such  sectional  departments  as  buslncse  man- 
agement, captained  by  A  B  Thatcher:  investigation  A.  C  Bach- 
rach;  personnel.  Winston  B  Stephens;  procedure,  ^arren  Bruner: 
construction.  Frank  Schmltt:  rural  re*ettler.irnt.  W.  A.  Paf«"»-ra. 
management  (as  distinct  from  business  management) ,  John  u 
Walker:  Information.  J.  P.  Carter:  land  utilization.  L.  C.  Gray. 
rural  rehabillUtlon.  Paul  V.  Marls;  urban  «•«•« W"^*"Vi  * "^5,^!" 
tlnct  from  rural).  J.  8.  Lanslll;  labor  relations,  Mercer  O  Evans • 
legal.  Monroe  Oppenhelmer,  finance  and  control.  Max  J  waaser- 
man:  special  plans.  Robert  A.  Schroeder.  and  special  skills,  Adrian 
J.  Dombush. 

Or  the  theoretical  epistle  may  have  been  routed  to  any  or  a 
dozen  regional  offices,  located  In  New  Haven.  Conn.;  Madison.  Wl8_; 
Champaign,  ni  ;  Raleigh.  N.  C  ;  Montgomery.  Ala.;  Little  K<>ct. 
Ark.;  Lincoln.  Nebr.;  Dallas.  Tex.;  Berkeley.  Calif.;  Denver.  Colo.; 
Portland.  Oreg  .  and  Amarlllo.  Tex. 

Aaaln  It  mav  have  circulated  through  no  less  than  27  different 
buildings  in  Washington.  The  resettlement  family  divides  Its 
patronage  among  1333  F  Street.  Fourteenth  and  the  Mail.  10.^5 
Vermont  Avenue.  910  Seventeenth  Street,  Fourteenth  and  New 
York  Avenue  927  Fifteenth  Street,  1724  F  Street,  1320  G  Street, 
1323  New  York  Avenue,  1420  New  York  Avenue,  510  Twenty-Sixth 
Street,  Eighteenth  and  Pennsylvania  Avenue.  1410  H  Street,  910 
G  Street.  Seventh  and  1  Streets.  821  Fifteenth  Street  Fl^^enth 
and  New  York  Avenue,  801  G  Street,  1503  Twenty-first  Street^ 
Fourteenth  and  Independence  Avenue.  Seventh  and  the  Mall.  2020 
Massachusetts  Avenue.  501  Twenty-sixth  Street,  Fifteenth  and  O 
Streets.  1328  G  Street.  1727  L  Street,  and  2216  M  Street.  II  laid 
heel  to  toe  in  a  straight  line,  the  perfectly  good  shoes  worn  out 
tramping  from  one  office  to  another  would  reach  from  the  Nation  s 
Capital  to  Whoosls  In  Siberia. 

A  little  earlier  In  my  remarks  I  mentioned  that  here  In 
Wa.shington  this  enormous  Bureau  occupied  19  buildings. 
Between  the  date  of  that  first  item  of  information  and  the 
date  of  this  later  Information  it  has  spread  to  27  buUdings, 
and  I  have  in  my  hand  a  record  of  the  addresses  and  loca- 
tions of  each  of  these  27  buildings. 

I  think  It  may  interest  Senators  to  know  that  the  Re.settle- 
ment  Administration  h&n  gotten  out  a  special  telephone  di- 
rectory of  Its  own.     In  other  words.  I  am  tr>-inR  sincerely 
to  prove.  If  I  can.  with  the  Indulgence  of  the  Senate,  that 
I  am  not  InquirinR   into  some  slight  and   insiKnincant   or 
passing  undertakina  of  the  CJovernmcnt.  but  into  one  of  the 
very  largest,  though  least  known  or  understood,  activities  of 
the  Oovernment;  or.  pfrl.up*   I  should  say  the  New  Deal. 
Mr,  CAREY     Mr  Prcsidt-nt,  will  the  Senator  yield? 
The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
New  Jersey  yield  to  the  Senator  from  Wyoming? 
Mr.  BARBOUR.     Yes;  I  am  very  glad  to  yield. 
Mr,  CAREY.     The  Senator  stated  that  there  were  some 
13,000    employees   of    the    Respttlement    Administration.     I 
should  like  to  ask  If  that  many  persons  have  been  put  on 
homesteads  or  located. 

Mr.  BARBOUR.  ThAt  is  one  of  the  things  I  .should  like 
to  f\nd  out  definitely,  I>ave  my  convictions  about  that,  but 
I  want  the  true  facts, 

Mr.  CAREY.  I  wondered  If  there  were  not  moro  em- 
ployees than  persons  who  had  been  put  on  the  homesteads. 
Mr,  BARBOUR.  I  am  quite  sure  there  are  many  times 
more  employees  In  the  Bureau  Itself  than  persons  who  have 
been  put  at  work  or  accommodated  in  any  capacity  in  any 
of  these  re.setilement  undertakings:  that  is  my  definite  im- 
pression and  opinion.  What  I  should  like  to  know  Is  whether 
or  not  that  is  so. 

I.  of  course,  am  not  going  to  attempt  to  read  the  telephone 
book  to  Senators,  but  I  should  like  to  go  through  some  of  Its 
groupinjts.  with  the  number  of  subdivisions  in  each: 
Resettlement  AdminiiitraLion  Divisional  Codes,  17. 


Buildings  occupied  by  Resettlement  Administration,  as  I 
have  said  before,  27,  with  their  various  telephones  aiid  ad- 
dresses. 

Divisional  Files,  30. 

Administrative  Staff.  14. 

Business  Management,  includmg  space  as  one  of  the  desig- 
nations. 7.  I  myself  have  bt^en  a  businessman,  and  I  should 
not  want  any  .softer  job  than  to  manage  space. 

Investigation,  6. 

Personnel,  6. 

Procedure,  10. 

Con.strucllon,  10, 

Rural  Rp.setllement,  10. 

Management,  9, 

Information,  9. 

Land  Uiilii'Jitlon,  6, 

Rural  Rehabilitation,  8. 

Suburbai;  Resfitlement.  7. 

Labor  Relations,  5, 

Legal.  11. 

Finance  and  Control.  29. 

Special  Plans,  2. 

Special  Skills,  8. 

Then,  in  addition,  come  84  pages,  with  50  names  to  the 
page,  of  miscellaneous  employees  in  the  District  of  Columbia 
alone,  totaling  4.200  names  and  telephone  numbers. 

I   do   not   know   that    I   can    properly   charge    intentional 
secrecy  to  the  Rcseillement  Administration,  but  I  do  know 
that  each  and  every  report  I  have  been  able  to  get — and  they 
are  meager— is  marked     Confidential."     We  pride  ourselves 
in  America  that  our  Government  is  conducted  in  the  open; 
that  we  have  nothing  to  cor.ceal  from  our  people — yet  op- 
tions are  secured  from  private  landowners  for  resettlement 
projects,   not   in  the   name   of   the   Government   but   osten- 
sibly for  private  parties.    This  procedure  is  apparent  in  the 
Report  on  the  Work.s  Program,  March  16,  19:i6,  which  states 
that  five  suburban  resettlement  projects  have  been  approved. 
It  names  four  of  the.se,  and  the  report  stales  that  there  is 
"one  other  site  which  has  not  yet  been  announced."     The 
report  continues: 

Work  on  the  four  projects  mentioned  ha-s  been  started,  and 
options  on  the  land  for  the  other  are  being  secvwed. 

Another  element  about  wh'.ch  I  think  we  are  entitled  to 
information,  if  we  are  entitled  to  information  any  longer  In 
the  Senate  of  the  United  States,  Is  that  in  relation  to  ex- 
i>enditures. 

Prom  the  Report  on  the  Work.s  ProRrani  March  16,  1936, 
piige  55,  I  give  verbatim  the  following: 

By  December  16,  lB3ft,  a  total  of  »l»0,070  ood  had  t... n  niioiua 
to  the  Administration,  of  which  nearly  |jon  u  u<»u  w,i;i  \,r  uwd  ' 
for  work  projects  i7nooooo  for  ths  oomi'"-ti'  n  "f  i)..tnr.p.u-iui», 
$31,000,000  foi  hul)\nii;i!,  devslopmsnts.  |l:.  imuimpu  f,jf  im.d  di- 
velopmsnt  (mad*"  uva;...i.ic  iiy  W.  P,  A.),  ftii'i  $-»7ih)uuocj  i..i  .  .-n- 
Btructlon  on  reat-n  .ni,.],'  pr.j.-.u  Of  the  uniuindfr  »44  (MK)  (XKJ 
was  allotted  for  r«-hut),;iuai.  i.  17,430.000  lor  rt-lu-f  in  hir;<  kin 
agricultural  ar^fu-  $T2  oiH\  ^)i>{>  :  .r  purchase  of  land,  %j,ihA>o<.>u  tot 
farm-debt  adju^m.' n'    uud  »2i)  G.'x)  (KK)  for  adiuuuhLruiiou. 

This  last  item  i.s  very  ,s;tiniftrant — $20,650,000  out  of 
$196,000,000,  In  other  word.s.  more  than  10  percent  of  ilie 
cost  of  this  undertaking  goes  to  administration  alone;  and 
the  bulk  of  that  cost  is  for  purcha.se.s — acquisition  of  prop- 
erties, ITiat,  I  m>-self  have  been  able  to  garner,  and  tho.se 
are  the  ofBclal  figures.  But  no:  the  Senate  must  not  have 
any  detailed  Information  so  far  as  this  undertaking  of  the 
Oovemment  Is  concerned.  We  went  along  very  nicely  h«re 
yesterday  In  respect  to  other  requests  for  information  until 
I  stepped  on  Profe.wor  Tugwell's  toe«.  Then  there  was  a 
very  distinct  change  in  the  whole  situation;  a  definite  change 

in  attitude. 

I  spoke  a  while  ago  of  the  Executive  orders  which  make 
possible  this  great,  terribly  cxpen-sive.  and  far-rea'-.-hing  un- 
dertaking. There  is  no  statute  that  calls  for  It.  There  is  no 
law  which  prescribes  it.  Those  who  operate  It  may  do  ex- 
actly as  they  plea.se,  and  they  now  do  not  have  to  give  the 
information  that  the  Senate  asks  them  to  give. 
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Execdtlv^  Order  V  TOrT  Issued  Api^.l  SO.  1935  and  Exe<  -  | 
utJTe  O!  der  No.  7200.  lasuetl  on  S.  pu-mber  26.  IMS.  amend- 
ing Exe:utlve  Order  No.  7027.  esUbliahed  the  ReaetttaMOt 
AdBlnli  tratlon  and  prescribed  Its  funcUana  and  duties 
tiro  orders  provided  that  the  ResetUement  Adinini>- 
trstlon  w%s  "to  administer  api»oved  project*  involving  niral 
relief  in  strtctan  ■frtctiituraJ  arras,  and  reaet- 
of  deadtute  or  iomAaoamt  families  from  rural  and 
urb^n  4reaa.  including  the  establiahment.  maintenance,  and 
in  such  connection,  of  communities  In  rural  and 
•Qblirb^n  areas."  They  further  provided  that  It  fhall  "initi- 
ate an<[  administer  a  program  of  approved  projects  with 
ivapectTto  soil  erosion,  strram  pollution,  seacoast  erosion. 
refor«i|auon.    foresUUon.    flood   control,   and    other    useful 


projects 


This 
vacant 


PTOtl 


That  of  Itself  la  an  omnibus  grant  of  unlimited 
power  l|  there  ever  was  one.  and  gives  latitude  for  anything. 
To  pi  oceed  further,  authorization  for  making  loaos  tinder 
the  Emitrgency  Relief  AppropriaUon  Act  of  1935,  in  whole  or 
in  part,  for  the  purchase  of  farm  lands  and  necessary  equip- 
ment br  farmers,  farm  temoits.  croppers,  or  farm  laborers" 
is  contained  In  the  same  Executive  order. 

bureaucratic  monst«'r.  which  may  lap  up  half  the 
mansions  In  Washington,  was  crcalad  by  no  act  of 
but  by  a  couple  ol  Executive  orders. 

TUgvcll.  the  Administrator  of  the  Raaettlement 
Adminl  ttratlon.  la,  of  course,  responsible  only  to  the  Pre«l<lent 
MBHaU .  He  is  answerable  only  to  the  President:  and.  as  I 
have  n  m  found  out,  his  reports,  which  are  confidential — and 
I  take  It  when  they  are  sent  to  me  marked  "oonOdential" 
they  art  not  for  public  use — are  meager,  and  now  we  cannot 
get  anything  in  any  other  form  at  all 

some  other  Senator  can  get  this  Information.  If  any 
iUtive  can  get  it.  I.  of  course,  will  be  very  glad 
to  haw  htm  do  so.  I  have  made  my  effort  and  have 
uAsuccessful ;  so  I  desire  to  emphsrtia  again  that  I  feel 
inted.  under  the  circumstances,  if  any  Senator  did 
vote  fcir  my  amendment  feeling  that  this  u 
Justiflefl 
of  the 

OfTtT    t* 


U 


Indeed 


especially  m  the  very  moderate  non( 
amendment  which  I  apparently  had  the  temerity  to 
the  resoluuon  of  the  Senator  from  Michigan  (Mr. 
VajfOCJiBUfl 

Mr.    VANDl 
yield? 

Mr.  $ARBOUR. 


Mr     President,    will    the    Senator 


Mr 

gpccUk 
baUeva 


I  am  very  glad  to  yield. 
7ANDENBERO.    I  should  like  to  give  the  Senator  a 
exampla  la  my  own  experience  indicating  what  I 
to  be  the  naeaaalty  for  the  praclaa  type  of  ventila- 
tion which  the  Senator  laeka. 

In  c^nnecuon  with  tba  Wisconsin  raaatUement  projects, 
one  fa^m,  which  Is  airwseed  for  leiui  than  $6,000.  has  been 
option<M  to  the  Oovemment  for  140  000  I  have  spent  the 
last  month  trying  to  get  specific  Information  regarding  that 
particukar  parcel.  Yesterday  I  finally  obtained  a  letter  from 
Dr  TUHweil  s  department  which  undertook  to  demonstrate 
that  the  $5,000  farm  was  worth  $40,000.  Ba  floay 
rigl^t.  The  point  is  that  I  have  no  way  of  flndtng  out: 
has  the  Senator  from  New  Jersey,  neither  has  any- 
•  In  the  Government,  esa^pt  Dr.  Tugwell's 
ment  ftoelf.  and  when  we  are  dcaMnc  with  the 

rhich  are  Involved  in  this  sort  of  an  experiment,  an 
mt  without  preoadMwe,  it  aaams  to  me  that  it  Is 
iry  prudence  to  put  a  miacroacope  on  It.  I  think 
ttor's  resolution  is  utterly  Justified. 
[r.  BARBOUR.  I  thank  tta  Papa  tor  The  example  he 
islnoC  at  all  a  lone  esampla.  "nMre  are  many  others.  I 
Vf9  prafarred  to  ha^e  this  whole  Inqtury  take  a  very 
ordertyj  ooune  and  have  aoiitfU  to  be  fair  to  the  adminis- 
trationj  There  has  not  been  a  word  of  criticism  from  me 
I  wanted  to  give  Dr.  Tugweil  and  his  horde  of 
satellites  an  opportunity  U^  tell  us  what  they  were  dotng. 
But,  IK  w  that  that  is  denied.  I  have  to  state  why  I  undertook 
IMa  kiiuiry.  Frankly  I  am  glad  that  I  have  been  given. 
tnadrai  tantly  perhaps,  the  chance  to  say  what  I  am  saying 
today. 

Thers  have  been  two  undertakings  in  New  Jersey,  one  quite 
an  old  one.  near  Ulghtstown.    This  originally  was  glowingly 
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described  as  a  sca-t  of  Utopia.  It  was  to  be  a  manufacturing 
community.  There  was  to  be  erected  a  huge  garment  factory. 
There  were  to  be  235  $3,000  houses  surrounding  it.  There 
were  to  be  sewage-dispoeal.  hght,  heat,  and  mater  plants. 
Each  house  was  to  be  surrounded  by  a  sort  of  a  little  farm. 

Speaking  to  the  man  in  charge  at  the  time — and  he  has 
been  superseded  by  several  others,  so  I  cannot  catch  up  with 
who  Is  undertaking  the  Job  now — he  told  me  there  were  to  be. 
for  Instance.  100  cows.  They  were  to  be  allotted  very  care- 
fully among  the  200  houses,  each  cow.  I  suppose,  trained  in 
the  neoaailty  of  standing  on  the  line  between  each  two  houses. 
one  good  lady  from  each  household  working  on  her  side  of  the 
cow  twice  a  day.  Knowing  something  about  cows.  I  told  my 
friend,  who  was  to  go  out  and  buy  these  cows  and  train  them 
in  that  way.  that  he  had  a  very  difficult  proposition  on  his 
hands. 

Mr.  LE^TS.     Mr.  President,  will  the  Senator  from  New 
Jersey  allow  me  to  ask  a  question  seeking  Information? 
Mr.  BARBOUR.     I  yield 

Mr.  LEWIS.  Will  the  Senator  from  New  Jersey  feel  free 
to  say  whether,  he  has  made  an  Inquiry  of  the  department, 
as  a  Senator,  seeking  governmental  information  which  has 
been  denied  him? 
Mr.  BARBOUR.  Mr.  President.  I  thank  the  Senator  from 
who  Is  always  so  courteous  and  fair  I  have  aever 
the  full  measure  of  Information  I  have  sought.  I 
may  say  to  the  Senator.  I  have  gotten  certain  "conf\dentiar 
reports,  as  I  said  before,  which  I  will  be  glad  to  show  the 
Senator  at  any  time.  I  am  not  trying  to  conceal  anything. 
Thoee  reports,  In  the  first  Instance,  were  meager,  and.  In  the 
second  place,  as  I  have  said,  were  always  marked  "con- 
fidential" 

Mr.  LEWIS.  I  ask  the  Senator  whether  in  some  matter 
affecting  a  Qoverrunent  undertaking  he  has  sought  informa- 
tion which  was  denied  him? 

Mr.  BARBOUR.  Mr  President.  I  will  be  glad  to  go  into 
the  matter  more  specifically  later  on,  because  the  Senator  is 
entitled  to  a  specific  answw  to  a  question  very  well  Justified, 
even  if  I  have  to  do  It  on  another  day.  but  I  can  say  that  I 
feel  I  am  not  being  unfair  to  the  administration,  nor  am  I 
ciothinc  my  aaswar  in  any  subterfuge,  when  I  state  that 
I  have  not  been  aUe  to  get  the  information  to  which  I  feel  I 
am  Justly  entitled  as  a  Senator. 

Now.  let  me  come  back  to  the  Hiihtatoirn  projaet  I  wish 
the  distinguished  Senator  from  Arkaaaas  (Mr.  Roraiaoii]  or 
any  of  the  other  Senators  would  go  there  and  have  a  look 
at  that  undertaking  If  there  ever  was  a  chaotic  mudhole 
with  a  few  tin  houses  to  glorify  the  money  that  has  been 
spent,  that  is  one  example.  I  would  warn  Senators,  how- 
ever, if  they  desire  to  go  there,  to  proceed  cautiously,  because 
the  only  people  on  the  premises,  apparently,  are  a  kind  of 
body  of  guards,  who  pop  out  on  the  scene  and  demand  who 
you  are  axxl  what  business  you  have  there.  The  people  in 
the  locabty,  regardless  of  party  affiliations  or  any  other  con- 
akleratlon.  have  been  vexed  and  annoyed  by  the  whole  thing. 
Local  contractors  have  not  been  paid.  It  is  all  confusion. 
m'fViniit'itanding  and  failure,  and  nothing  to  show  of  any 
consaqoance  for  all  the  money  that  has  been  wasted. 

I  do  not  know  how  much  that  undertakmg  has  cost  I  do 
not  believe  any  Senator  or  Representative  knows  how  much 
it  has  coat.  I  do  not  believe  there  has  been  an  enlightening 
report  on  any  of  these  undertakinga.  I  can  imagine  what 
tt  WMki  have  cost  had  the  u'hole  proposition  gone  through. 
It  mmkl  have  cost  miUiy.  many  mxiiioii  dollars  simply  for 
the  initial  capital  outlay.  It  was  to  be  a  factory  to  make 
ctothing.  as  I  said  before,  fiiiigiiii  the  lieada  o<  aM  fam- 
ines, with  or  without  skiU  in  tlie  maimfiimw  of  elothing. 
who  were  to  be  selected  in  some  way  which  was  not  di^ 
closed,  from  undesignated  communities. 

After  38  years  of  *««|««n»c*  experience  I  know  that  if  wc 
were  to  undertake  to  make  clothes  by  any  such  method  as 
that,  a  set  of  rompers  would  cost  $40  or  $50  The  same 
amount  at  money  could  be  spent,  if  it  is  supposed  to  be  spent 
for  unemployment  relief,  to  very  much  better  advantage  in 
some  other  way,  and  would  have  gone  infinitely  farther. 
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There  Is  one  other  project  In  New  Jersey  which  is  in  a 
veo'  embr>-onic  stage  at  present.  It  Is  at  Bound  Brook.  Al- 
though the  Bound  Brook.  N.  J.,  suburban  resettlement 
project  is  not  fully  complete  even  on  paper,  the  Resettle- 
ment Administration  has  published  a  little  pamphlet,  a  copy 
of  which  I  have  In  my  hand,  to  attract  prospective  house- 
holders. The  front  cover  shows  an  attractive  walk,  with 
houses  and  trees.  It  sets  forth  the  slogan  repeated  through 
the  leafllet.  "A  garden  home  you  can  call  your  own."  Of 
course,  the  homes  are  not  to  be  the  property  of  the  people 
who  will  occupy  them,  if  they  are  ever  occupied,  though  the 
householders  may  contribute  something  In  the  way  of  rent. 

On  the  Inside  the  leaflet  paints  a  fine  picture  of  the  future 
development,  and  I  must  say  it  sounds  very  attractive  stand- 
ing by  itself.  If  I  had  not  Intimate  personal  knowledge  of 
the  failure  of  the  other  operation  at  Hightstown  I  might  have 
more  confidence  that  some  success  would  attend  this  one. 
Anway.  it  is  declared  that  It  will  bring  $6,000,000  into  the  com- 
munity, and  it  offers  3,000  Jobs.  It  says  to  the  towns  sur- 
rounding Bound  Brook  that  it  will  bring  the  "end  of  relief 
payments  and  the  return  of  self-respect  and  work." 

It  states  that  these  things  will  occur  at  no  cost  to  the  town- 
ship or  to  neighboring  communities. 

On  the  last  page  are  these  statements: 

To  the  average  family  of  northern  New  Jersey  the  garden  com- 
munity will  bring — 

1.  A  new  home  at  a  rent  you  can  afford  to  pay. 

2.  Modern  conveniences:  EHectrlclty,  sewers,  running  water,  cen- 
tral hea.t.  modern  equipment  at  unusually  low  rates. 

3.  Elimination  of  traffic  hazards  for  your  children. 

4.  Parks,  recreation  facilities,  conamunlty  buildings,  good  neigh- 
bors, highest  American  standards. 

5.  Breathing  space,  healthy  country  air.  and  attractive  commu- 
nity life  In  which  your  children  may  grow. 

These  are  highly  desirable  features  which  would  appeal  to 
families  of  modest  income.  I  submit,  however,  that  any 
prospectus  advertising  stocks,  for  instance,  backed  by  a  non- 
existent company,  if  printed,  would  be  banned  by  Securities 
Exchange  Commission. 

Here,  however,  there  Is  no  complete  project;  I  know  there 
is  no  complete  project.  I  know  the  undertaking  is  In  a 
formative  stage  and  has  an  indistinct  status;  but  the  Gov- 
ernment of  the  United  States  offers  the  people  of  my  State 
these  unbuilt  homes  with  cheap  rent,  heat,  water  power,  and 
all  the  rest  of  It.  How  can  one  reconcile  that  promise  on 
the  one  hand  with  the  failure  of  performance  not  many 
miles  away  under  the  same  management? 

No  one  is  more  sincerely  desirous  than  myself  of  seeing 
the  alms  of  these  undertaking  fulfilled.  But,  Senators,  how 
can  anyone  criticize  at  this  stage  of  the  game  when  one 
asks  to  be  given.  In  connection  with  amy  resettlement  project 
which  has  heretofore  been  undertaken,  a  report  of  Its  suc- 
cess, a  report  of  what  It  costs,  a  report  of  its  effects  on 
local  conditions,  a  report  as  to  its  Influence  on  employment, 
and  any  of  those  elements  which  it  is  designed  to  carry  out? 
There  is  another  thing  concerning  which  I  have  not  been 
able  to  get  Information— It  Is  very  pertinent — and  that  is 
whether.  In  the  final  analjrsls.  the  Federal  Government  in- 
tends to  enter  the  States  and  become  a  permanent  resident 
therein,  or  whether  it  Intends  to  set  up  these  certain  proj- 
ects and  then  retire  from  the  States  and  leave  them  to  some 
local  administration  or  management. 

I  do  not  know  that  I  shall  have  any  success.  Mr.  Presi- 
dent—in fact.  I  think  the  handwriting  is  on  the  wall  Indi- 
cating that  I  shall  not  succeed— but  I  am  going  to  change 
my  approach  to  this  Investigation,  and  I  am  going  to  press 
my  original  resolution  from  time  to  time.  I  may  also,  from 
time  to  time,  add  to  the  data  I  have  submitted  to  the  Senate 
today.  I  have  a  number  of  interesting  affidavits,  a  number 
of  Interesting  Items  of  specific  information,  which  I  did 
not  have  in  shape  to  present  yesterday  or  today. 

I  am  very  much  in  accord  with  the  request  for  informa- 
tion contained  In  the  resolution  of  the  Senator  from  Michi- 
gan I  Mr.  VandenbergI.  His  resolution  would  have  lan- 
guished in  committee,  however,  had  it  not  been  that  he 
undertook  to  present  it  In  his  able  and  convincing  way 
and  force  it  through.    He  was  given  an  opportunity  to  talk 


about  it  first,  and  not  afterward.     I  am  glad  he  was,  be- 
cause he  can  use  the  time  to  splendid  advantage. 

Mr.  President,  I  take  exception  to  the  way  my  amend- 
ment was  treated.  I  do  not  do  it  in  any  personal  sense,  but 
I  feel  that  I  was  not  given  my  day  in  court,  as  were  other 
Senators.  Yesterday,  however.  I  did  not  desire  to  pursue 
the  subject,  because,  as  I  have  previously  said,  the  feehng 
in  the  Senate  was  getting  so  tense,  as  I  sensed  it.  that  had 
I  pressed  for  the  adoption  of  my  amendment  it  might  have 
militated  against  the  adoption  of  the  resolution  of  the  Sena- 
tor from  Michigan  in  connection  with  A.  A.  A.  payments. 

MESSAGE    FROM    THE    HOUSE — ENROLLED    BILLS    SIGNED 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  following  enrolled 
bills,  and  they  were  signed  by  the  President  pro  tempore: 

S.  998.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  Greorge  Lawley  k  Son  Corporation,  of 
Boston.  Mass.; 

S.  1110.  An  act  for  the  relief  of  A.  Randolph  HoUaday; 

H.  R.  396.  An  act  for  the  relief  of  the  Virginia  Engineering 

Co.,  Inc.; 

H.  R.  4016.  An  act  to  amend  section  10  and  repeal  section 
16  of  the  act  entitled  "An  act  to  regulate  the  distribution, 
promotion,  retirement,  and  discharge  of  commissioned  offi- 
cers of  the  Marine  Corps,  and  for  other  purposes",  approved 
May  29.  1934  '48  Stat.  811 ' .  and  for  other  purposes; 

H.  R.  7253.  An  act  for  the  relief  of  James  Murphy  Morgan 
and  Blanche  Copelan; 

H.  R.  7468.  An  act  for  the  relief  of  Izelda  Boisoneau:  and 

H.  R.  9673.  An  act  to  authorize  the  recoinage  of  50-cent 
pieces  in  connection  with  the  California-Pacific  Interna- 
tional Exposition  to  be  held  m  San  Diego,  Calif.,  in  1936. 

EXTENSION    or    VOCATIONAL    EDUCATION 

The  Senate  resumed  the  consideration  of  the  bill  <S.  2883) 
to  provide  for  the  further  development  of  vocational  educa- 
tion in  th-  several  States  and  Territories,  which  had  been 
reported  from  the  Committee  on  Agriculture  and  Forestry 
with  amendments. 

Mr.  GEORGE.  Mr.  President,  yesterday  unanimous  con- 
sent was  given  to  consider  first  the  committee  amendments 
to  Senate  bill  2883. 

The  PRESIDENT  pro  tempore.  The  amendmenta  of  the 
committee  will  be  stated. 

The  first  amendment  of  the  Committee  on  Agriculture  and 
Forestry  waa.  In  section  1.  on  page  1,  line  6.  after  the  word 
"beginning",  to  strike  out  "after  the  date  of  the  cmictment  of 
this  act  and  annually  thereafter  until  June  30. 1941,  the  Bum 
of  $12,000,000,  for  the  fiscal  year  ending  June  30,  1942,  the 
sum  of  $11,500,000.  and  annually  thereafter  the  sum  author- 
ized for  the  previous  fiscal  year  decreased  by  the  sum  of 
$500,000  until  the  total  amount  annually  authorized  is  $6,000,- 
000.  which  latter  sum  shall  be  authorized  annually  there- 
after" and  to  Insert  in  lieu  thereof  "July  1,  1936.  and  an- 
nually thereafter,  the  sum  of  $12,000,000," 

Mr.  GEORGE.  Mr.  President,  with  reference  to  the  first 
committee  amendment.  I  now  desire  to  offer  an  amendment. 
In  lieu  of  the  date  "July  1,  1936".  in  Une  2.  on  page  2.  I  move 
to  insert  "July  1,  1937." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Georgia 
to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  reported  by  the  committee. 

The  next  amendment  was.  on  page  2,  kne  4,  after  the 
word  "shaU",  to  strike  out  "not."  i 

The  amendment  was  agreed  to. 

The  next  amendment  wais,  on  the  same  page,  line  4.  after 
the  word  "match",  to  strike  out  "more  than"  and  to  insert 
in  lieu  thereof  "by  State  or  local  funds  or  both." 

The  amendment  wa.s  agreed  to. 

The  next  amendment  wa5,  on  page  2.  line  6,  after  the  word 
"section",  to  strike  out  "prior  to  July  1,  1940,  and  not  more 
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ti>*n  7i  penxnt  In  each  lubagnent  year"  and  to  Insert  In 
lieu  th  ireof  •nmtU  June  30.  1M2.  60  percent  for  the  year 
Jitfke  30.  l»43.  70  percent  for  the  year  endmu  June 
90  IMl,  80  percent  for  the  year  endin«  June  30.  1M5.  90 
percen  for  the  year  ending  June  30.  1946.  and  annually 
UmwUtcr  100  percent  of  the  appropiiationa  authorized 
under   he  prorteloiia  of  thi5  section." 

The  amendment  was  a^rreed  to. 

The  next  ■iifMlnif  nt  waft,  on  pa«re  3.  Une  19.  after  the 
word  "rear",  to  taaert  '50  percent  of  which  &hall  be  matched 
by  8ta  e  or  local  funds  or  both 


. to. 

next  aoMDdiDcni  was.  on  pace  3.  Une  22.  after  the 
*  jeflnnin*'.  to  strike  out  "after  the  date  of  the  enact- 
of  this  act"  and  to  insert  In  beu  thereof  "July  I.  1936.'* 
GEOROE     Mr.  President.  I  offer  the  same  amend- 
at  that  point,  changing  the  date  "July  I,  1036"  to 
193T',  so  that  the  authorization  will  become  effec- 
tive fct  the  fiscal  year  beginning  July  1.  1937. 


PRESIDENT  pro  tempore.    The  quesUon  is  on  agree- 
the  amendment  offered  by  the  Senator  from  Georgia 
amendment  of  the  committee. 
amendment  to  the  amendment  was  Agreed  to. 
it.  as  amended,  was  agreed  to. 
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Section  1.  as  amended,  is  as  follows: 

Th»t  for  the  purpoee  at  providing  for  the  further  development 
of  vocaUoaal  aducatkiii  In  ttw  aeversi  Stataa  and  Tamtorlaa  there 
U  h«r«i»y  authorlaad  to  b«  appropriated  for  the  fl«cai  jaar  bagin- 
nlng  Ji  ly  1.  1W7,  and  annually  thereafter,  the  sum  at  •12.000.000; 
Protridtd.  That  the  sevpnU  States  and  Terrttortea  thaU  be  reqUlrad 
to  ajatfe  by  State  or  local  txixmia  or  both  50  percent  c€  the  appro- 
authorlaad   under    tha   provUlooA    o<    thla   mcUoo   until 
.   IMa.  00  percent  foe  the  yaar  ending  June  30,   1943.  70 
for  the  year  ending  June  30.  1944.  80  percent  for  the  year 
June  30.  l»46.  M  pareant  for  the  year  andlng  Jxina  30.  1»4«, 
uaUy  tbareafter  100  peroent  o<  the  approprlaUonA  author- 
the  provlBlona  of  this  section.     One-third  of  thla  sum 
shall  be   allotted   to  the  Statca  and  Terrltorlea   in  the 
.Ion   that   their    farm    population   bears   to   tl>e    total    farm 
.««  of  Ihe  United  States  and  Terrltorlea.  acconUng  to  the 
States  cenjrus  lart  preceding  the  end  of  the  flacal  year  In 
any  such   allotment   la   made,    and   shall    be   used   for   the 
%nd  rm  riwsrir  travel  expenses  of  teachers.  «up«"Ttaara.  and 
at  i^Ttcuitural  subjects   In  such  Stataa  and   Territories. 
tliird   of   th«  siun  appropriated   for   each   flacal   year  shall   be 
Hi  to  the  States  and  Terrltorlea  In  the  proportion  that  thetr 
{opulatlon  bears  to  the  total  rural  population  of  the  United 
and  TarrttcrteB.  according  to  the  United  States  censua  last 
ng  the  end  of  the  fiscal  year  In  which  any  such  allotment 
tM    made,    and    shall    be    uaad    for    the    salaries    and    travel 
of  teachers,  supervisors,  and  directors  of  home-economics 
In    such   States   and    Terrltorlee      One-third    of    the   sum 
appradnaxed  for  miLCh  flacal  year  shall  be  allotted  to  tha  Stataa  and 
Terrltcrtea  in  the  proportion  that  their  Donfarm  populaUoa  baara 
to  ttaaltotal  nonfarm  populaUon  of  tha  United  States  and  Terrt- 
accordlng  to  the  United  Stataa  censvis  last   preceding   the 
the  flacal  yaar  in  which  any  such  aUotmant  U  to  be  made, 
be   uaed  for   tba  salaries  and    iiiii  i— ry   travel   ezpenaee 
-.^A,  supervisors,  and  directors  of  trade  and  induatrtal  suk>- 
tncludlng    public    and    other    service    octrupatlooa.    In    such 
and    Terrltorlea:    Frarided   further.   That   the    allotment    of 
to  any   State  or  Terrltary   for   each   at   the   three   piirpoaea 
.v4d  In  this  salt  km  shaU  be  not  leaa  than  a  minimum  at 
for  any  flscal  year.  60  peroent  of  which  shall  be  matched 
or  local  funds  or  both,  and  there  Is  hereby  authortaed  to 
iated   for  the   flacal   year   be^lniUnc   July    1.    1M7.   r  — 
ftiialiy  tharaaftar   tha  sxnn  at  tmjOOO.  or  so  much   tharaof 


bk  needed,  which  shall  be  used  for  tha  purpoaa  at  providing 
m  nlmum  allotmanu  (o  tha  Stataa  and  Tarrltorlaa  provided  for 
la  thli  aactioa. 

t  amendment  was,  on  page  4.  Une  3.  to  insert  a 
m»  follows: 


3.  In  aMMoo  to  tha  mm  aotbortaed  to  be  approprtatad  bv 
1  tmmot.  tliara  la  barabjr  autlMTtaad  to  ba  appropruted. 
Nfai^rtd  to  ba  matcbad  in  tha  taina  proporUona  as  nich  turn. 
at  •1J004MO.  to  ba  aUottad  to  «ba  Stataa  aad  ramtonaa 
ktet  mur  total  ■upitttlM  bean  to  tha  total 
ot  tbe  United  Stataa  and  Tvritertaa.  aeaordinf  to  tba 
M  iMt  peaoadlng  tba  aad  o<  ttaa  Oacal  rear  in 
Mur  aoeb  aUotmant  la  made,  and  ihall  ba  tiaad  for  taa  mi- 
ld aaaamwy  traaal  mptnsas  of  uaetiara.  auparvtaora,  and  dl- 
of.  and  ■ulntananw  «C  taaehrr  training  in.  dlatrtbuuve 
oeeup4tional   aub)acta  la  MCh  Stataa  and  Tamtoriaa.    ^ovuUd. 
That  the  allotment  of  funds  to  any  Stato  or  Ibrrttory  for 
of  this  section  shall  ba  not  tam  ttaaa  a  plalmttm  of 
(or  any  flacal  year  aftar  July  1.  IMt.  and  thaia  la  bariby 
,  to  be  appropnatad  for  tba  flaeal  yaar  bagtnntng  July  1. 
annoally  UiaNafter.  the  sum  of  $37,000,  or  so  much  thereof 


aa  may  ba  needed,  which  shaH  ba  naad  for  the  purpoee  of  pro- 
viding the  mmunum  allotmenU  to  tba  Stotca  and  Terrliorles  pro- 
vided for  in  thU  secUon. 

Mr.  GEORGE.  Mr.  President,  to  that  amendment  I  de- 
sire to  offer  the  same  amendment  that  I  offered  pre\'lo\xily; 
on  page  4.  In  lines  17  and  19.  to  change  the  date  in  each  case 
from  July  1.  1936.  to  July  1.  1937. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Georgia 
to  the  amendment  of  the  committee. 
The  amendment  to  the  amendment  was  agreed  to. 
Mr.  GEORGE.  Mr.  President.  I  alao  desire  to  offer  an 
amendment,  on  page  4,  line  17.  increasing  the  minimum 
amount  that  shall  be  allowed  to  any  State  or  Territory  from 
$5,000  to  $10,000.  and  a  corresponding  amendment,  made 
necessary  if  that  shall  be  adopted,  by  increasing  the  amount 
in  line  20  from  $27,000  to  $54,000. 

I  make  the  sUtement.  Mr.  President — the  Presiding  OfBcer 
of  the  Senate  and  other  Senators  are  Interested  in  the  sub- 
ject  that  these  amendments  are  Intended  to  take  care  of 

States  where  the  maximum  allotments  to  the  States  would 
probably  not  equal  $10,000.  I  think  it  Is  obvious  that  neither 
vocational  education  nor  any  particular  branch  of  it  of  im- 
portance can  be  carried  on  in  any  State  unless  the  minimum 
allotment  to  the  State  is  $5.n00.  Most  all  the  States  would 
receive  more  than  that  allotment,  anyway  In  probably  two 
or  three,  or  perhaps  six  States,  at  the  outside,  the  allotment 
would  not  exceed  $10,000.  It  seems  to  me  to  be  fair  that  each 
of  the  States  with  the  smaller  population  should  receive  at 
least  a  minimum  of  $10,000  a  year  under  this  particular 
amendment. 
Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield? 
Mr   GEORGE.     I  yield. 

Mr.  ADAMS  May  I  ask  the  Senator  to  give  me  a  defi- 
nition of  the  langtiage  used  in  line  13  on  page  4.  '  di.strlbu- 
tlre  occupattaml  subjects'^?  Perhaps  I  should  know  Just 
what  that  imw  bat  I  am  frank  to  say  I  do  not. 

Mr.  GEOROE.  Section  2  was  not  contained  in  the  origi- 
nal bill  but  was  ln.serted  by  the  committee.  In  the  orittlnal 
Smith-Hughes  Vocational  Act,  passed  in  1917.  provision  was 
made,  among  other  things,  for  teaching  agricultural  and  also 
Industrial  subject*,  primarily  desifmed.  of  course,  to  take 
care  of  the  rural  high-school  areas  of  the  country.  Subse- 
quently vocational  education  has  been  made  applicable  and 
has  been  adapted  to  Industrial  center?  In  other  States.  The 
distributive  agencies  and  the  distributive  occupations  simply 
deal  with  those  occupations  in  civtl  life  that  have  to  do  with 
the  distribution  or  sale  of  the  products  of  the  farm,  a.s  well 
as  the  articles  or  goods  of  industry  or  manufacture,  and  the 
phrase  embraces  the  retail  and  wholesale  distributive 
agencies  both  for  the  individuals  and  for  the  cooperative 
organizations  or  organizations  of  larger  groups,  particularly 
Tn  the  farm  areas,  rather  than  mere  individuals  In  the 
community. 

Mr  COUZENS.  Mr.  President,  I  should  like  to  ask  the 
Senator  a  question. 

Mr  GEOROE  I  inquire  if  the  amendment  iiifsested  in 
Une  20  is  agreed  to? 

The  PRESIDENT  pro  tempore  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Michigan? 

Mr.  COUZENS.  I  do  not  object  to  having  the  amendment 
first  agreed  to. 

The  PRgaiDEWT  pro  tempore.  Without  objection,  the 
amendment,  on  line  17.  to  the  committee  amendment,  and 
the  amendment,  on  Une  W,  to  the  committee  amendment 
are  agreed  to;  and.  without  objection,  the  amendment  as 
amended  is  agreed  to. 

Now  does  the  Senator  from  Oeorfla  yield  to  the  Senator 
from  Michigan? 

Mr  GEOROE     I  yield. 

Mr.  COUZENS  I  was  much  Interested  In  the  question 
propounded  by  the  Senator  from  Colorado  (Mr.  Adams  1 
with  respect  to  the  meaning  of  the  words  'distributive  occu- 
pational subjects",  in  lines  13  and  14.  page  4  Do  I  under- 
stand correctly  that  that  Inrolres  the  distribution  of  stocks 
and  bonds  and  merchandise? 
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Mr.  GEORGE.  Oh,  no;  only  the  products  of  the  farm  and 
goods  that  are  manufactured,  the  articles  of  industry, 

Mr.  COUZENS.  Where  does  the  Senator  find  that  lan- 
guage limited  to  the  activities  he  has  mentioned? 

Mr.  GEORGE.  There  is  no  specific  language  limiting  it. 
I  explained  to  the  Senator  from  Colorado  that  section  2 
was  included  by  the  committee  in  the  bill  as  a  committee 
amendment;  but  it  is  intended  to  apply  only  to  those  dis- 
tributive agencies  that  have  to  do  with  the  physical  sale  or 
the  exchange  of  the  products  of  the  farms  and  articles  of 
manufacture. 

Mr.  COUZENS.    There  is  no  limitation  in  the  bill  to  that 

effect? 

Mr.  GEORGE.  There  is  no  express  limitation,  I  may  say 
to  the  Senator,  unless  the  whole  purpose  of  the  proposed 
legislation  be  considered  and  the  organic  act  itself  be  con- 
sidered. I  think  the  organic  act.  read  in  connection  with 
this  bill,  very  clearly  evidences  that  purpose  and  very  clearly 
limits  it  to  distributive  agencies  or  occupations  of  that  char- 
acter. 

The  PRESIDENT  pro  tempore.  The  next  amendment  re- 
ported by  the  committee  will  be  stated. 

The  Legislative  Clerk.  In  section  3,  page  5.  line  4,  after 
the  word  "beginning",  it  is  proposed  by  the  committee  to 
strike  out  "after  the  date  of  the  enactment  of  this  act"  and 
insert  "July  1.  1936".  so  as  to  make  the  section  read: 

Sac.  3.  That  for  the  purpoee  of  cooperating  with  the  States  and 
Territories  In  preparing  teachers.  Bupervlsors,  and  directors  of 
agricultural,  trade  and  Industrial,  and  home -economics  subjects 
there  Is  hereby  authorlT-^l  to  be  appropriated  lor  the  use  of  the 
several  States  and  Territories  for  the  fiscal  year  beginning  July  1, 
1936.  and  annually  thereafter  the  sum  of  $1,000,000.  Said  sum 
shall  be  allotted  to  the  several  States  and  Territories  In  the  pro- 
portion which  their  population  bears  to  the  total  population  of 
the  United  States  and  Territories,  according  to  the  last  preceding 
United  States  census:  Prorlded,  That  the  allotment  of  funds  to 
any  State  or  Territory  shall  be  not  less  than  a  minimum  of  $5,000 
for  any  flacal  year.  And  there  Is  hereby  authorized  to  be  appro- 
priated for  the  fiscal  yenr  beginning  after  the  enactment  of  the 
act  and  annually  thereafter  the  sum  of  $27,000,  or  so  much  thereof 
as  may  be  needed,  which  shall  be  used  for  the  purpose  of  providing 
the  minimum  jUlotmentB  to  the  SUtes  and  Territories  provided  for 
in  this  section. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

Mr.  COUZENS.  Mr.  President,  before  that  amendment  is 
agreed  to,  should  not  the  Senator  change  the  date  so  as  to 
read  "July  1.  1937"? 

Mr.  GEORGE.  Mr.  President,  the  Senator  from  Michi- 
gan is  correct.  I  move  to  amend  the  amendment  by  striking 
out  "1936"  and  inserting  "1937." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  reported  by  the  committee. 

The  LiGisLATrvK  Clerk.  In  section  4,  on  page  5.  line  22, 
after  the  word  "beginning",  it  is  proposed  by  the  committee 
to  strike  out  "after  the  date  of  the  enactment  of  this  act" 
and  insert  "July  1.  1936." 

Mr.  GEORGE.  I  offer  to  that  amendment  the  same 
amendment  as  in  the  preceding  case,  namely,  to  strike  out 
"1936"  arid  insert  "1937." 

The  PRESIDENT  pro  tempore.  The  question  is  on  aRree- 
Ing  to  the  amendment  offered  by  the  Senator  from  Georgia 
to  the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amrndmcnt,  as  amended,  was  agreed  to. 

The  PRKKIUENT  pro  tempore.  The  clerk  will  state  the 
next  amendment  reported  by  the  committee. 

The  Lmzslatxvi  Clerk.  In  section  4,  page  &,  line  24. 
after  the  words  "sum  of".  It  is  proposed  to  strike  out 
"$150,000"  and  InMTt  "1175,000",  so  as  to  make  the  section 
read: 

■ec.  4  For  the  purpoae  of  carrying  out  the  provUloni  of  thU  set 
there  is  hereby  authorised  to  be  appropriated  to  the  Office  of  Edu- 
cation, Department  of  the  Interior,  lor   vocational  education,  for 


the  fiscal  year  beglniUng  July  1,  1938,  and  annually  thereafter, 
the  sum  of  $175,000,  to  be  expended  for  the  same  purpoeea  and 
In  the  same  manner  as  provided  In  section  7  of  the  act  approved 
February  23.  1917.  as  amended  Octol>er  6.  1917. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was.  In  section  6. 
page  7,  line  6,  after  the  word  "year",  to  insert  "that  the  pro- 
visions of  section  11  of  the  act  of  February  23.  1917.  requiring 
at  least  one-third  of  the  sum  appropriated  to  anj'  State  to  be 
expended  for  part-time  schools  or  classes  shall  be  held  to 
include  any  part-time  day-school  classes  for  workers  14  years 
of  age  and  over,  and  evening -school  classes  for  workers  16 
years  of  age  and  over;  except  that  the  appropriations  made 
by  this  act  for  distributive  occupational  subjects  shall  be 
limited  to  part-time  and  evening  schools  as  pronded  in  said 
act  of  February  23,  1917.  for  trade,  home  economics,  and 
industrial  subjects  and  as  qualified  by  the  provisions  of  this 
section";  and  in  line  )V,  after  the  word  "section",  to  strike 
out  "3"  and  insert  "4",  so  as  to  make  the  section  read: 

Sec.  6.  The  appropriations  made  by  this  act  shall  be  in  addition 
to,  and  shall  be  subject  to  the  same  conditions  and  limitations  as, 
the  appropriations  made  by  the  act  entitled  "An  act  to  provide  for 
the  promotion  of  vocational  education;  to  provide  cooperation  with 
the  Slates  In  the  promotion  of  such  education  in  agriculture  and 
In  the  trades  and  industries;  to  provide  cooperation  with  the  States 
In  the  preparation  of  teachers  of  vocational  subjects;  and  to  appro- 
priate money  and  regulate  Its  expenditures',  approved  February  23. 
1917.  except  that  the  appropriations  made  by  this  act  for  honie 
economics  shall  be  subject  to  the  conditions  and  limitations  appli- 
cable to  the  appropriation  for  agricultural  purposes  under  such  act 
of  February  23,  1917,  with  the  exception  of  that  part  of  section  10 
thereof  which  requires  directed  or  supervised  practice  for  at  least 
6  months  per  year;  that  such  moneys  as  are  provided  by  this  act  for 
trade  and  Industrial  subjects.  Including  public  and  other  service 
occupations,  may  t>e  expended  for  part-time  classes  operated  for 
less  than  144  hours  per  year;  that  the  provisions  of  section  11  of 
the  act  of  February  23,  1917,  requiring  at  least  one-third  of  the  sum 
appropriated  to  any  State  to  t>e  expended  for  part-time  schools  or 
classes  shall  be  held  to  Include  any  part-time  day-school  classes  for 
workers  14  years  of  age  and  over,  and  evening-school  classes  for 
workers  16  years  of  age  and  over;  except  that  the  appropriations 
made  by  this  act  for  distributive  occupational  subjects  shall  be 
limited  to  part-time  and  evening  schools  as  provided  In  said  act  of 
February  23,  1917.  for  trade,  home  economics,  and  Industrial  sub- 
jects and  as  qualified  by  the  provisions  of  this  section:  and  that  the 
appropriations  available  under  section  4  of  this  act  shall  be  avail- 
able for  exf>enses  of  attendance  at  meetings  of  educational  associa- 
tions and  other  organizations  and  lor  expenses  of  conferees  called 
to  meet  In  the  District  of  Columbia  or  elsewhere,  which.  In  the 
opinion  of  the  Commissioner,  are  necessary  for  the  efficient  dis- 
charge of  the  provisions  of  this  act. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  be  authorized  to  renumber  the  sections. 

Mr.  GEORGE.  Mr.  President,  I  think  there  is  one 
amendment  that  must  necessarily  be  made  now  in  order  to 
make  the  other  portions  of  the  bill  correspond  to  the 
amendments  which  were  made  on  page  4,  in  line  17,  and  In 
line  20.  I  therefore  move  to  change  the  figures  "$175,000" 
in  line  24,  page  5,  to  "$350,000." 

In  connection  with  that  amendment,  I  will  state  that  it 
simply  doubles  the  amount  which  may  be  ;>aid  to  the 
States;  otherwise  they  would  receive  less  than  the  maxi- 
mum amounts  fixed  in  the  bill.  It  authorizes  the  use  of 
only  so  much  as  may  be  necessary. 

The  PRESIDENT  pro  tempore.  The  amendment  sug- 
gested by  the  Senator  from  Georgia  is  an  amrndment  to  a 
committee  amrndm'n?  iilifutiy  luivrd  to,  Without  objec- 
tion, the  vo»c  by  uli.h  ;hr  c Dnunjltre  amendment  wan 
agreed  to  will  be  rrronififrfd  and  the  amendment  oHrrrd 
by  the  Senator  from  (irortia  tD  the  amendment  will  h<' 
sUted. 

The  LfoisLATivE  CtruK  In  ih*-  commit!*-*-  uhk  ndment 
on  page  6,  line  24,  after  the  words  "sum  of",  it  l,^  prnpofed 
to  strike  out  "$176,000"  and  Insert  in  lieu  thereof    $350,UU0. 

The  amendment  to  the  amendment  wm  ugrccd  to. 

The  amendment  as  amended  was  agreed  to. 

Mr.  GEORGE  Mr  President.  I  offer  an  amendment  In 
line  12,  yai^e  5,  to  strike  out  the  numerals  "$5,000"  and 
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Insert  n  Ilea  thereof  "$10,000  "  The  amendment  Is  offered 
for  ttu  same  reason  as  stated  In  connecUon  with  the  pre- 
ceding amendment. 

The  PRESIDING  OFFICER.    The  quesUon  is  on  agreeing 
to  tlie  amendment  offered  by  the  Senator  from  Georgia. 

The  amendment  was  agreed  to. 

Mr    GEORGE.     Mr.  President.  I  beUeve  that  taxes  care 

of    ail    the    committee    amendments   except   the    numerals 

$10  00<  I  on  page  3.  In  line  19.  where.  In  order  to  make  the 

bill  cotf orm  to  the  other  amendments  already  Inserted,  the 

should  be  increased  from  $10,000  to  $20,000. 

PRESIDENT  pro  tempore.    The  amendment  wUl  be 


CHixr  CI.XRK     On  page  5.  line  12.  after  the  word  "or*. 


It  Is  p-opoeed  to  strike  out  "$5,000"  and  Insert  "$10,000 


amendment  was  agreed  to 

GEORGE.    Mr    President.  I  merely  wish  to  make  a 
brief  ^tement.    The  purpose  of  this  bill  is  to  place  voca- 

education  on  a  permanent  basis:   that  is.  so  far  as 

the  a<|ldltlonaI  approprlaUons  carried  In  the  bUl  are  con- 
The  act  of  1917.  known  as  the  Smith-Hughes  Act. 

_  for  a  continuing  appropriation,  but  from  time  to 
uine"^ce  1917  addiUonal  appropriaUons  have  been  made 

itted  periods.     Tins  bUl.  if  enacted  into  Law.  contem- 
^  A  eontmuing  appropriation  to  cover  and  to  Incrcaae 

the  abproprlaUons  heretofore  made  for  limited  periods  of 

lupplementing  the  original  continuing  approprlaUons 

by  the  act  of  1917. 
I  st^uld  like  to  say.  Mr.  President,  before  I  take  my  seat, 
that  In   1935   there   were   enrolled   in   federally   aided  voca- 
Uonali  schools   1.178.896  adults  and   minors  above   the  age 


of  14 

that 


Training  In  some  300  occupetlorLs  was  afforded  to 
rast  enrollment.  I  may  say  also  that  in  1935.  after 
the  p^iod  of  the  depreasioti  had  been  continued  to  that  year. 
the  ittual  expenditure  by  the  States  and  Territories  for 
everyfdoUar  of  Federal  funds  devoted  to  vocational  educa- 
Uon  imounted  to  $2  13.  so  that  the  primary  objective  and 
the  l<iitial  hope  of  those  who  fostered  vocaUonal  education 
In  tht  United  States  havp  bei»n  realized;  that  Is  to  say.  that 
the  Sitates  have  expt^nded  more  than  twice  the  amount  con- 
tribuied  by  the  Federal  Government  for  vocational  educa- 
the  .vvfral  States  and  Territories. 
KINO  Mr  Pre-vidcnt.  It  is  not  my  purpose  to  drtaln 
nate  for  more  than  a  few  mlnutea.  I  am  led  to  submit 
observatlona  only  becau.se  of  communications  which 
I  have  .--pceived.  in  favor  of  the  National  Oovrmment  assum- 
ing cmtrol  over  the  publlc-»chool  aystems  of  the  SUtes.  or 
of  grmting  large  annual  subsidies  to  uhe  Stales  for  cduca- 
tionai  purpo«ie«i. 

I  fajave  been  reque.sted  to  support  a  plan  for  a  Federal 
Department  of  Education  Dunng  the  period  of  tiie  depres- 
■lon  through  which  we  have  parsed  some  of  the  Suites  and 
their fpoli'ical  subdivisions  have  been  compelled  to  reduce 
their  I  exijenditures,  mcluding  appropriations  for  public 
s^rhivjls  Th:-s  has  resultt'^  m  request..s  being  made  for 
;ippri)pnauons  from  the  Federal  Treasury  to  aid  the  SUtes 
m  carrying  out  the  duues  and  responsibilities  which  belcwig 
to  them. 

1  t|i:ak  It  must  be  admitted  that  the  power  and  authority 
of  the  Federal  Government  has  been  increased,  and  this 
ijQcreiise  has  been  at  the  expense  of  the  nght.s  of  sovereign 
St»t<»rand  the  authority  and  rights  of  local  communities  as 
well  M  of  individuals.  It  Ls  obvious  tiiat  if  the  power  of 
the  Fjederal  GovTrnment  is  increased,  it  will  be  at  the  expense 
of  the  authority  and  rights  of  sovereign  States  auid  their 
I)oUti;^  subdivisions,  as  well  as  of  the  citizens  therein.  I 
thin*  all  Senators  will  admit  that  there  has  been  a  con- 
stant j  increasing  centripetal  movement  which  has  operated 
agairst  Individuals  and  States,  in  favor  of  the  National 
Government.  This  has  resulted,  as  I  have  indicated.  In 
increising  the  power  of  the  Federal  Government  and  the 
weaktning  of  the  authority  of  the  States.  That  fine  equl- 
llbriim.  that  Ijalance  of  authority  between  sovereign  States 
and  he  Federal  Government  contemplated  by  the  fathers, 
and   jrmided  for  in  the  Constitution  of  the  United  Sutes, 


has  been  disturbed.  Tbe  MBOmptlon  by  the  National  Gov- 
ernment of  the  duty  and  reBpoaslbllity  resting  upon  the 
States,  even  If  challenged  In  the  beginning  as  a  violation  of 
the  Constitution  and  the  Impairment  of  the  rights  of  SUtes 
and  of  Individuals  will,  if  long  conUnued.  create  a  situation 
and  develop  a  psychology  that  will  make  It  difficult,  indeed  If 
not  Impossible,  to  restore  the  equilibrium  between  tbe  Federal 
Oov^nment  and  the  SUtes  which  formerly  prevailed. 

When  power  is  once  exercised  by  a  government,  particu- 
larly If  it  la  obtained  by  usurpation  or  by  the  Indiffer*  iice 
and  apathy  of  the  people.  It  is  seldom  relinquished.  Gravi- 
Utional  forces  operate  In  governments  as  well  as  In  the 
universe.  The  founders  of  the  Republic,  having  the  lessons 
of  history  before  them,  and  knowing  the  propensity  of 
governments  to  magnify  their  authority,  were  determined  to 
fix  barriers  beyond  which  the  National  Government  could 
not  go.  and  to  provide  protection  to  Individuals  in  the  States 
and  their  inhabitants  so  that  local  self-government  might 
be  enjoyed  and  individual  rights  preserved. 

I  appreciate  that  appeals  to  maintain  the  rights  of  the 
SUtes  and  to  restrict  the  Federal  Government  to  the  paths 
In  which,  vmder  the  Constitution  it  should  walk,  will  not  by 
many  be  n»garded  with  favor  Mf-asures  IncreasinK  Federal 
authority  and  creatmg  new  organizations  and  bureaus,  meet 
with  more  or  less  approval.  The  landmarks  set  up  by  the 
fathers  are  not  always  observed.  T^e  chief  concern  d 
Jefferson  and  those  who  gave  us  the  Constltuuon.  was  to 
protect  the  rights  of  Individuals. 

We  hear  much  about  prop*^rty  rights.  It  Is  Important  to 
have  liberty  and  personal  rights  and  Justice  and  law  and 
order.  Individual  and  personal  rights  are  usually  the  first 
to  be  attacked,  when  governments  reach  out  for  additional 
authority.  The  loss  of  liberty,  when  it  has  been  gained,  does 
not  occur  overnight.  It  results  from  insidious  advances, 
often  when  the  people  are  unaware  or  indifferent  or  com- 
placent. Thomas  Jefferson  and  the  founders  of  the  Demo- 
cratic Party,  and  mdeed  those  who  laid  the  foundations  of 
the  Republic,  were  dt'eply  concerned  with  the  problem  of 
education.  They  believed  that  educational  processes  would 
largely  determine  economic  and  political  policy.  They  were 
essentially  Interested  In  individual  growth  and  development, 
and  in  the  dome.%tlc  affairs  and  the  maintenance  of  viKoroua 
and  dynamic  States.  They  believed  that  one  of  the  primary 
rejipon-Hibilities  restinR  upon  the  SUtes  was  that  of  educa- 
tion; they  believed  in  tiie  public  ,s(  hoob.  democratic  in  char- 
acter, and  oi»ruted  and  controlled  by  local  communities  and 
the  SUtes. 

As  I  have  Indicated,  they  feared  an  aggressive,  grasping, 
and  all-pervading  National  Government.  They  understood 
that  one  of  the  weap<->as  used  by  strongly  centralized  gov- 
ernments to  bring  the  masses  of  the  people  under  its  con- 
trol, and  to  accept  its  philosophy,  was  to  control  the  foun- 
tains of  education,  the  springs  of  Intellectual  progress,  the 
press,  and  the  liberalizing  forces  that  make  for  a  progressive 
civilization.  They  believed  that  democratic  institutions 
could  only  survive  where  there  was  freedom  and  liberty  and 
a  high  sUndard  of  education.  They  were  therefore  vitalb' 
interested  in  a  democratic  public-school  system,  controlled 
by  local  communities  and  the  SUtes,  and  free  from  the  au- 
thority of  the  National  Government  and  the  tempUtions 
that  would  arise  to  secure  benefits  and  gratuities  from  the 
latter  to  be  followed,  as  would  be  inevitable,  by  the  exten- 
sion of  Federal  authority  and  the  diffusion  of  the  philosophy 
that  strongly  national  government,  in  counter-distinction 
to  local  self-government,  is  advantageous  and  impwrUnt. 

Accordingly,  under  the  philosophy  of  Jefferson  and  others. 
one  of  the  most  ImporUnt  duties  of  the  States  was  to  pro- 
vide a  pubUc-school  S3rstem,  democratic  in  character  and 
free  from  external  influences  or  F^df^ral  control.  They  be- 
lieved that  democratic  institutions  with  freedom  and  liberty 
inherent  therein  could  only  be  maintained  where  there  was 
an  enlightened  public,  where  education  was  free,  and  where 
opportumty  for  Individual  development  and  growth  was 
secure.  Jefferson  emphasized  this  i^losoirfiy  in  his  own 
SUte  of  Virginia,  and  sought  the  establishment  of  a  free 


19M 


CONGRESSIONAL  RECORD— SENATE 


6271 


public-schocd  system,  beginning  with  the  primary  and  cul- 
minating in  a  great  university.  As  Senators  will  recall, 
when  preparing  the  words  to  be  engraved  upon  his  tomb- 
stone, he  did  not  speak  of  the  fact  that  he  had  been  Gov- 
ernor or  President,  or  had  served  his  coimtry  abroad:  he 
spoke  of  the  Declaration  of  Independence,  the  sUndard  for 
religious  liberty,  and  the  fact  that  he  was  the  founder  of  the 
University  of  Virginia. 

Jefferson  was  not  only  the  great  apostle  of  liberty,  of  jus- 
tice, but  he  laid  the  foundation  of  a  broad  and  liberal  edu- 
cational system  and  sought  to  promote  the  highest  form  of 
cultural  and  intellectual  development.  Liberty  with  him 
was  a  religion,  and  it  was  his  passion  to  inaugurate  and  see 
carried  into  effect,  plans  and  pohcies  that  would  develop  the 
highest  type  of  intellectual  and  cultural  greatness.  He  was 
a  profound  student  of  the  Scriptures,  and  accepted  the  doc- 
trine of  the  Founder  of  Christianity,  that  salvation,  tempo- 
ral and  spiritual,  must  result  from  individual  growth  and 
development.  He  was  opposed  to  powerful  organizations  of  , 
every  sort  or  character  that  would  seek  to  control  by  force 
or  improper  methods  the  thoughts  sind  lives  of  the  people 
or  compress  them  into  a  standardized  form,  whether  life- 
less or  aggressively  dynamic.  Believing  in  liberty  with  all  its 
connotations,  he  sought  the  esUblishment  of  a  public-school 
system  controlled  by  the  States  and  beyond  the  authority  of 
the  Federal  Government. 

I  have  Indicated  that  the  Federal  Government  is  extending 
its  authority  into  fields  reserved  to  the  States  and  individuals 
and  local  communities.  Undoubtedly  there  is  a  growing  dis- 
position manifested  in  various  parts  of  the  United  States  to 
have  the  Federal  Government  intrude  into  the  field  of  educa- 
tion. Perhaps  those  who  are  seeking  Federal  intrusion  into 
the  field  of  education  are  content,  for  the  moment,  with 
obtaining  Federal  contributions.  However,  upon  mature 
thought,  they  must  reach  the  conclusion  that  if  it  becomes 
a  policy  of  the  National  Government  to  expend  money  for 
educational  piuT»oses  within  the  States,  it  will  be  inevitable 
that  such  expenditures  will  ultimately  be  accompanied  by 
rules  and  regulations  and  demands  that  the  Federal  Govern- 
ment shall  Influence,  if  not  control,  the  curricula,  determine 
the  character  of  the  teachers  employed,  and  generally  pre- 
scribe the  objectives  to  be  .sought. 

History  Is  replete  with  examples  of  the  augmented  »uthor- 
Ity  central  governments  assert  when  they  once  trtnigrMi  the 
limitations  prescribed  for  them.  The  preservation  of  the 
States  and  the  rights  of  Individual  liberty  are  problems 
which  even  this  Republic  must  meet.  There  must  be  no 
compounding  of  the  SUtes,  no  standardization  of  life,  no  such 
unification  as  results  from  an  educational  system  directed  or 
controlled  by  the  National  Govermnent. 

Mr.  President,  what  is  de.sired  is  education  and  more  edu- 
cation, liberty  and  more  liberty,  freedom  of  expression,  free- 
dom of  thought,  freedom  of  rehgion.  and  freedom  to  walk  the 
paths  of  life  unmolested  and  unafraid.  This  great  Republic, 
founded  by  men  who  fought  for  liberty  and  justice,  price- 
less and  immeasurable  in  its  wealth  and  glory,  must  be  pre- 
served. 

Mr.  President,  the  observations  which  I  have  made  are  not 
aimed  at  the  bill  before  us.  A  number  of  years  ago  Congress 
enacted  a  law,  of  which  the  bill  before  us  is  a  part,  under 
which  a  limited  sum  was  advanced  for  vocational  education. 
The  measure  before  us  is  in  harmony  with  that  bill  and 
seeks  only  to  increase  the  annual  appropriation  heretofore 
made  and  to  give  a  permanency  to  the  policy  which,  as 
stated,  has  heretofore  been  adopted.  I  am  somewhat  appre- 
hensive that  this  measure,  which  has  great  merit,  may  later 
on  be  regarded  as  a  precedent  for  the  intrusion  upon  the  part 
of  the  Federal  Government  into  the  educational  systems  of 
the  States.  It  may  be  that  efforts  will  be  made  to  secure 
large  Federal  contribuUons  for  expendittire  in  every  educa- 
tional field.  It  would  be  most  unfortunate  if  demands  were 
made  upon  the  Federal  Government  to  control  our  schools 
and  direct  oiu-  education,  and  this  measure  pointed  to  as  a 
precedent  and  justification  for  such  action.  It  is  to  be  hoped 
that  such  will  not  be  the  case. 


As  I  have  sUted.  the  bill  before  us  has  meritorious  fe*^* 
tures;  that  provision  should  be  made  for  prop>er  instructions 
in  agriculture,  I  think,  will  be  conceded  by  all;  and  the  States 
perhaps  should  do  more  than  they  are  now  doing  in  this 
field  of  education.  But  this  measure  must  not  and  should 
not  be  used  as  a  basis  or  pretext  for  national  control  of  our 
educational  systems  or  for  its  intrusion  into  the  public-school 
systems  of  the  States. 

Mr.  LEWIS.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Utah  yield  to  the  Senator  from  Illinois? 
Mr.  KING.     CerUinly. 

Mr.  LEWIS.  Will  the  able  Senator  from  Utah  let  me,  for 
information,  ask  his  opinion?  First,  let  me  say  that  he  will 
recall  that  on  this  fioor  I  was  one  of  the  first  defenders, 
OF>ening  a  demand  for  money  from  the  Federal  Government 
to  pay  the  teachers  of  the  city  of  Chicago  who  were  then 
greatly  in  distress.  The  city  of  Chicago  had  no  fimds  with 
which  to  pay  them.  I  will  ask  my  able  friend,  knowing  he 
is  a  great  advocate  of  what  we  may  call  the  sovereign  States, 
how  he  would  afford  the  education  of  these  people  where 
there  is  no  money  in  tlie  State  upon  which  taxes  could  lay  a 
hand  and  where  there  is  none  with  which  to  pay  for  schools 
or  education? 

Mr.  KING.    Mr.  President,  in  taking  this  position  the  Sena- 
tor must  assume  that  the  people  of  his  SUte  are  incompetent 
to  govern  themselves  and  to  manage  their  own  affairs.    Illi- 
nois is  a  rich  State — one  of  the  pillars  of  the  Repubhc.     It 
has  large  cities,  among  them  Chicago,  important  manufac- 
turing institutions,  and  one  of  the  nche.st  and  most  prosper- 
ous agricultural  sections  in  the  Umted  States,  if  not  in  the 
entire  world.    The  value  of  its  property,  real  and  personal. 
amounts  to  many  billions  of  dollars.    My  recollection  is  that 
not  more  than  two  or  three  States  in  the  Union  pay  more 
taxes  to  the  Federal  Government  than  does  Illinois.    In  my 
opinion,  the  people  of  that  great  State  have  the  capacity  and 
the  abUity  and  the  financial  resources  to  handle  their  own 
affairs  and  to  deal  with  all  problems  that  come  to  them.    If 
Illinois,   with   its   wealth   and   power,    cannot   malnUln   Its 
.schools,  how  can  it  be  expected  that  the  Federal  Government 
has  resources  for  that  purpo.se?     The  Federal  Government 
must  tax  the  people  in  order  to  obtain  funds  for  lt«  opera- 
tions.    The  Federal  Government  \n  compelled  to  reach  Its 
hands  Into  the  pockets  of  the  people  of  Illinois  In  order  to 
obtain  funds  for  national  exix'n.ses.    If  the  States  were  bank- 
rupt, the  Federal  Oovrrnincnt  s  revenues  would  cease,  and  it 
would  be  imable  to  meet  ii.s  own  expenaee  unless  It  had  credit; 
and  If  the  bankruptcy  of  the  states  continued,  obviously  the 
credit  of  the  Government  would  not  only  be  impaired  but 
probably  destroyed.     If  the  Federal  Government  were  re- 
qiured  to  advance  money  and  mainUin  the  public  .schools  of 
IllinoLs.  it  would  be  required  to  increa.se  the  Uxes.  a  portion 
of  which  the  people  of  Illinois  would  be  required  to  pay.    The 
Government,  in  that  event,  would  send  it.s  tax  gatherers  to 
Illinois  to  take  money  from  the  pockets  of  the  people  and 
transfer  the  same  to  the  Federal  Treasury,  and  then  through 
its  machinery  and  bureaucratic  agencies  return  it  to  Illinois 
and  then  expend  it. 

It  has  been  estimated  that  it  costs  perhaps  from  10  to  15 
percent  of  the  moneys  collected  by  the  Federal  Government 
to  impose  the  taxes,  collect  them  from  the  people,  and  then 
distribute  the  same  back  to  the  people  through  the  various 
agencies  and  bureaus  employed  in  the  process.  It  would 
mean,  therefore,  that  the  people  of  Illinois  would  be  required 
ultimately  to  pay  all  that  the  Federal  Government  advanced 
to  them,  plus  the  incidenUl  and  inevitable  costs  incurred  In 
the  various  transactions  incident  thereto. 

Mr.  President.  I  repeat  when  I  say  that  I  would  rather 
trust  the  good  people  of  Illinois — or  of  any  other  SUte,  for 
that  matter — to  govern  themselves  and  to  handle  their  In- 
ternal and  domestic  affairs  than  to  subject  them  to  the  con- 
trol of  the  Federal  Government.  Illinois  and  all  the  other 
SUtes  that  were  formed  after  the  Constitution  was  adopted 
were  Territories.  Their  inhabitants  in  due  season  believed 
that  they  were  competent  to  govern   themselves,   and  to 
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manace  tbdr  own  affairs,  and  they  ttaerefovc  loiichi  admis- 
akm.  In  to  the  Unior.  %s  sovereign  Statea.  Tljeir  apitcals  were 
grantei  and  the  crown  o(  sUtelJood  was  placed  upon  them. 
It  seems  to  me  they  may  not  be  heard  now  to  renounce  the 
poaitioM  which  they  occupy  and  abdicate  the  ■overeignty 
with  *  bjch  they  have  been  clothed. 

As  t^  Senator  luwws.  the  Federal  Govwumont,  notwith- 

the   enormous   taxes   which   it  has  imposed   upon 

has  enormous  deflcita.  and  Its  expenditures  for 

y«ar  will  add  leveral  billions  of  dollars  to  the 

of  rieflcit3.     It  were  better  for  the  welfare  of  the 

of  the  United  States  to  suppwt  their  States  in  all 

Ingor    and    power   and   discharge    all    the   obligaUons 

upon  them  as  sovereign  States. 
I  LEWIS.     I4r.  President,  at  this  point,  seeking  guid- 
niy  able  fnend  and  knowing  how  sincere  he  la. 
question  to  him: 

mcii  a  thing  as  a  cltlien  ot  a  State  obtaining  edu- 
cation!? la  it  not  true  that  he  is  a  cltiaen  ol  the  United 
States  as  much  as  he  is  a  citizen  of  a  State? 

Therefore,  la  it  not  appropiiate  from  the  point  of  view  o£ 
my  at  lie  fnend  that  the  citizen,  though  a  citizen  oi  a  State 
in  hii  existence,  being  also  a  citizen  of  the  United  States. 
■hould  have  education,  support,  and  aid  from  hia  whole 
OoveTfoment.  to  which  he  must  give  his  life  at  any  time  of 

call? 

Mr  KINO.  If  a  State  will  not  provide  education  com- 
mensi  irate  with  the  reaponaiblliUea  that  devolve  upon  its 
inhabitaata  and  miiX  not  discharge  the  du'.ies  ar.d  respon- 
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and  their  thoughts  tn  hfe  were  largely  determined  by  the 
Imperialistic  p<^cies  which  had  been  expounded  to  them 
under  the  influence  of  Bisniarck  and  the  Central  Government. 
Mr.  President,  having  occupied  more  time  than  I  intended 
when  I  arose.  I  surrender  the  floor. 

Mr.  ROBINSON.  Mr.  President,  the  bill  before  the  Senate 
does  not  imtiate  a  new  movement.  It  does  not  provide  that 
the  Federal  Government  shall  assume  a  responsibility  relat- 
ing to  education  which  it  has  not  heretofore  assumed. 

In  1917.  realizing  that  the  subject  matters  of  vocational 
education  were  affected  with  national  concern,  the  Congreas 
passed  a  bill  which  met  the  approval  of  the  Executive;  and 
during  the  rjearly  20  ye^rs  that  have  elaixed  since  that  time 
we  have  been  making  appropriations,  to  b»^  spent  in  conjunc- 
tion with  similar  funds  appropriated  by  the  respecuve  Slates, 
for  the  purpose  of  providing  vocational  education.  Sub- 
stantially the  same  thing  ha-s  been  done  with  regard  to  the 
construction  of  highways. 

While  this  bill  does  contemplate  an  Increase  in  the  amount 
which  the  federal  OovemmeiU  ^Jiall  contribute  to  the  sub- 
ject, it  aiao  contemplates  an  enlargement  of  programs,  which 
enlariciiient  has  been  made  necessary  by  experience  in  the 
•dminlitration  of  the  existing  law. 

If  I  thought  for  one  moment  that  the  dire  consequences 
depicted  by  the  able  Senator  from  UUh  '.Mr.  Kisc]  would 
result  from  the  passage  of  this  measure.  I  should,  of  course, 
refuse  to  support  it;  but.  sincerely.  I  do  not  believe  that  any 
real  quattkiD  of  the  permanence  of  American  Institutions,  or 
of  the  prwer\ation  of  democrauc  institutions,  is  involved 
in  the  proposed  legislation. 

This  is  rather  a  criucal  time  for  those  who  are  young,  and 
who  are  becoming  the  responsible  citiaens  of  this  great  Gov- 
ernment. Thousands  of  them  are  passing  out  of  colleges, 
universities,  and  high  schools  who  have  no  fitness  for  any 
occupation  or  profession  m  which  there  is  an  opening  for 
them,  or  in  which,  even  by  great  sacrifice,  they  may  secure 
employment. 

Because  of  those  circumstances  there  is  in  this  country 
a  resource  of  great  value  to  the  present  and  to  future  gener- 
ations that  is  in  dai^er  of  being  wasted — a  resource  for 
which  there  can  be  no  substitute.  I  refer  to  the  young  man- 
hood of  the  Nation.  It  is  not  wrong — it  is  right,  in  my 
judgment,  from  every  standpoint — to  combine  the  efforts  and 
the  activities  of  the  Federal  Government  with  those  of  the 
local  political  organizations,  the  States  and  their  subdivi- 
sions, in  an  effort  to  extend  this  wholesome  service  to  the 
communities  which  now  are  denied  it.  Becatise  to  do  so  will 
conserve  the  NaUon's  wealth  m  its  young  men  and  women. 
If  Senators  will  analyze  the  figures  which  are,  no  doubt. 
In  the  possession  of  the  Senator  from  Georgia  I  Mr.  GeobczI. 
they  will  find  that  while  the  system  in  existence  has  operated 
effectively  and  economically,  there  are  still  large  areas  which 
have  not  been  reached  because  the  combined  funds  of  the 
Federal  and  the  State  Governments  are  insufficient  to  make 
the  necessary  provision;  and  it  is  admittedly  true  that  when 
Xhi^  measure  shall  have  gone  into  effect  that  condition  in  a 
lessened  degree  may  still  exist  in  a  number  of  the  Common- 
wealths composing  the  Union.  This  movement,  however,  is 
wholesome,  it  is  helpful,  at  a  time  when  it  is  worse  needed 
than  when  it  was  created. 

The  argument  of  the  Senator  from  Utah  [Mr.  BlDrcJ  im- 
plies that  ins.t.P^ii  of  expanding  the  efforts  to  promote  voca- 
tional education,  so  far  as  the  Federal  Government  is  con- 
cerned, we  should  entirely  withdraw  from  that  field.  I  do 
not  believe  that  such  a  suggestion  will  strike  a  responsive 
chord  In  many  breasts.  Aswiming  that  the  service  is  valu- 
complensaUon  of  teachers  was  Increased  by  the  central  gor-  j  able  and  helpful,  giving  encouragement  and  hope  and  use- 


rmtktm  OPOB  It  as  a  member  of  ihe  Federal  Union, 
ts  right  to  be  a  sorerelgn  State  might  be  questioned. 
President,  while  it  ts  true  we  are  citizens  of  sovereign 
Btate^,  we  are  dtlaens  of  ti\e  Umted  States,  but  because  we 
are  citizens  at  the  United  SUtes  does  not  confer  upon  tiie 
MBttoial  Oovemment  unlimited  authority  and  control  over 
m.  ar  does  citiaenship  of  the  Umted  states  rob  U3  of  our 
dtixe  ishlp  in  the  States  tn  which  we  Irve  or  abaolve  us  of  our 
dutie^  and  obhgations  to  the  States  nor  the  duties  and  otoU- 
of  the  State  to  U5  a-s  individuals.  One  of  the  moat 
nt  duuea  of  the  State  is  to  provide  a  public -school 
That  IS  not  and  cannot  be  the  function  or  resprai- 
of  the  Federal  Qowmiment.  I  caimot  concede  that 
will  assume  that  the  public-school  system  of  any 
will  ignore  the  duni  form  of  goiremment  under  which 
e  axxl  fail  to  take  oocBlmBee  <d  the  fact  that  as  dti- 
the  States  we  all  owe  aUegiance  to  the  United  States. 
No  pjubiic- school  system  will  be  so  ooe-«ded.  narrow,  or 
provihcial  that  it  wUl  perceive  no  reliUmihip  between  the 
Fedeijal  Government  and  the  States. 

I  a|n  sure  that  the  schools  of  Chicago  and  lUinoLf  smd  the 
teachiers  therem  will  not  advocate  views  or  expound  policies 
that  frill  not  fit  their  charges  for  the  tugh  duties  of  citiaen- 
National,  and  for  the  reaponattaihty.  State 
which  will  come  to  them  in  life.    I  repeat  when 
that  upon  the  States  rests  the  duty  to  prtmde.  establish. 
and  ^uuntain  a  puhlic  school  and  a  prT>per  syxtem  of  educa- 

tMlfl 

History  furnishes  examples  of  govemnjents  which  sought 
their  authority  o««r  provtaoaa.  states,  or  kxal 
visions  and  to  oonoeBtrate  poitttcal  power  in 
the  ^iands  of  a  central  government.  Rulers  have  not  infre- 
aought  to  accomplish  that  aid  by  gaining  control 
b0  aoorces  of  information  and  education.  We  are  told 
that  Bismarck,  when  he  sought  to  strengthen  the  German 
empire,  rnrtaaffwari  to  obtain  control  ovTr  the  schools  of  the 
nuiou  rHiiilMiii  States.     Subsidies  were  paid  to  them,  the 


I  say 


emmcnt.  and  little  by  little  the  teachers,  and.  of  coarse,  the 
pupil  (,  were  brought  under  the  influence  of  a  powtul  cen- 
tral i  ovemment.  which  was  inculcating  the  view  among  the 
peopi  e  that  there  must  be  a  powerful  German  Empire,  im- 
perla  and  imperialistic,  military  and  miiitarlatlc  The  re- 
sult iras  that  when  the  World  War  burst  upon  the  world  the 
Gem  an  tfrtwn  and  professors  and  the  biogrs  and  girls  who 
had  I  leen  ednoted  in  the  public  srhonls  and  in  the  univeral- 
tks  ^Tre  amenable  to  the  teachings  which  they  had  received 


fulness  and  opportunity  to  those  who  are  soon  to  become 
{vimary  factors  in  control  of  both  the  social  and  political 
affairs  of  the  Nation,  tiiu  is  the  time  to  ii>crease  the  effort 
rather  than  to  diminish  it. 

Mr.  GEORGE.  Mr.  President,  before  a  vote  Is  taken  on  the 
pending  bill.  I  ask  unanimous  consent  to  have  inserted  in 
the  *^iTnmt  a  atetencnt  with  reference  to  the  part  of  the  bill 
which  makea  prtyvlsioD  for  training  in  distributive  occupations 
for  the  puri>o8e  of  assuring  the  able  Senator  from  Michigan 
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[Mr.  CouzENsl,  who  Is  now  absent  from  the  floor,  that  his 
apprehensions  are  not  well  founded. 

The  PRESIDING  OFFICER  'Mr.  McKellar  In  the  chair). 
Without  objection,  it  is  so  ordered. 

The  statement  is  as  follows: 

distributivt:  occxtpattons 

1.  Less  than  500  small  store  operators  out  of  1,700.000  retailers  in 
this  country  are  being  shown  how  to  meet  competition  from  chain 
and  other  large  selling  organizations. 

2.  Only  one  State  now — Wisconsin — la  offeiing  classes  to  help 
amall  retailers  and  shopowuers  manage  better. 

3  Tt»o  hundred  and  fifty  thoufaud  or  more  beginners  are  em- 
ployed In  stores  carh  year  without  ary  preparation  for  this  kind 
of  work. 

4  Less  than  2,500  beginners  are  trained  in  high  schools  each  year 
for  store  employment*. 

6  Few  courses  in  selling  farm  products  to  consumers  are  now 
being  given. 

6.  Less  than  300  high  schools  out  of  26,000  high  schools  offer 
courses  preparing  youth  for  store  service  occupations. 

7.  Apprenticeship  for  boys  preparing  for  retail  store  management 
necessary  for  reducing  cost  of  distributing  products  of  farms  and 
factories. 

8.  Claaaes  for  helping  farmers  and  other  producers  sell  their 
products  to  consumers  will  help  farmers  to  market  their  products 
to  better  advantage. 

9.  Classes  for  training  men  In  managing  cooi>eratlve  marketing 
organizations  are  necessary  for  further  development  of  cooperative 
marketing. 

10.  Vocational  education  for  retailers  and  other  distributors  la 
necessary  for  reducing  cost  of  distribution  to  consumers  and  also 
producers 

11.  Only  when  efficiency  of  distributors  Is  equal  to  efficiency  of 
primary  producers  will  there  be  a  better  balance  between  produc- 
tion and  consumption. 

12  The  economic  distribution  of  the  products  of  afrrlculture  and 
of  Industry  depends  upon  Increased  efficiency  of  retailers  and 
wholesalers.  Vocational  education  for  distributors  Is  as  necessary 
as  for  primary  producers. 

13  Vocational  education  for  distributors  and  other  middlemen 
will  aid  producing  Industries  and  also  consumers. 

Mr.  GEORGE.  I  also  ask  unanimous  consent  to  have 
inserted  In  the  Record  a  statement  showing  the  present 
field  occupied  by  agricultural  education,  and  the  additional 
needs. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  statement  is  as  follows: 

ACaiCtTLTtTmAL    EDXJCATIOW 

Demand  for  vocational  agrlcultiu-e  during  emergency  greatly 
Increased;  600  new  departments  started  during  present  school 
year  due  to  permanent  character  of  Instruction;  demands  will 
continue  to  increase.  

Although  6,700  localities  are  now  reached  by  vocational  agri- 
culture. 15.000  rural  communities  need  to  be  reached.  With 
sufficient  Federal  funds  an  addltlonAl  1.000  rural  centers  on  a 
matched  basis  or  3.000  additional  rtu-al  centers  with  immatched 
funds  could  have  been  established. 

Twenty-three  thousand  out-of-school  farm  boys  received  part- 
time  instruction  in  vocational  agriculture  in  1934-35.  a  total  of 
3.000.000   out-of-school   farm   youth  in  the  United  States. 

Mr.  GEORGE.  Also.  Mr.  President,  I  should  like  to  have 
inserted  in  the  Record  a  letter  typical  of  letters  received  of 
all  of  the  farm  leaders  of  the  United  States,  without  an 
exception.  This  particular  letter  is  addressed  to  the  Presi- 
dent of  the  United  States  by  L.  J.  Taber,  master  of  the 
National  Grange.  I  merely  ask  to  have  it  Inserted  because 
It  illustrates  the  attitude  of  all  the  farm  organizations  in 
the  United  States  on  this  question. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

PZBXUAST  29.  1936. 
Hon.  Fbantclin  D.  Roosevxi-t. 

The  White  House.  Washington.  D.  C. 

DiAt  M«  PMsrotNT:  Allow  me  to  call  your  attention  to  the 
valuable  service  that  vocational  education  has  rendered,  not  only 
during  the  emergency  but  ever  since  the  passage  of  this  legislation 
years  ago.  There  is  pending  In  the  Senate  the  George  bill  which 
continues  this  service  and  makes  additional  appropriations  avail- 
able now  when  It  Is  so  badly  needed. 

In  my  travels  from  one  end  of  the  Nation  to  the  other  I  have 
found  in  practically  every  State  In  the  Union  requests  for  In- 
creased vocational,  educational  assistance.  There  is  an  oppor- 
tunity to  establish  many  new  schools  or  departments  In  every 
State  In  the  Union. 

I  believe  that  no  expenditure  of  Federal  funds  can  bring  over 
the  years  larger  dividends  in  happiness  and  human  welfare  than 
money    spent    in    vocational    education,    club    work,    and    similar 


activity    that    enables    boys    and    girls    to    live    more    useftil    and 
happier  lives. 

I  am  confident  that  there  Is  no  legislation  pending  In  Congress 
with  more  unqualified  endorsement  of  the  Grange  and  all  Its 
members  than  legislation  expanding  the  usefulness  ot  vocaUonal 
education. 

Yours  very  truly, 

L.  J    TABrm 
Manter,  National   G'unge. 

Mr.  GEORGE.  Mr.  President,  without  going  more  into 
detail  or  discussing  the  subject  longer,  I  offer  for  the 
Record  a  statement  dealing  with  the  pending  bill  spe- 
cifically, paragraph  by  paragraph,  as  well  as  the  general 
subject. 

The  PRESIDING  OFFICER.     Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

1.  The  1935  enrollments  In  Federally  aided  vocational  schools 
represented  training  for  300  occupations  and  included: 

Percent 
109.  970  adult  farmers,  in  evening  schools,  training  to  im- 
prove  their   methods 9  3 

«  215. 715  farm    youths    over    14,    In    rural    high    schools,    in 

training  for  full-fiedged  farmers 18.3 

154,352  wage-earning  adults.  In  evening  schools,  training 

to  Improve  themselves  In  their  Jobs —     13.  1 

131,580  youths    over    14,    In    full-time    trade    schools    or 

classes,  training  to  enter  the  skilled  trades 11.2 

217,933  wage-earning  youths  over  14.  in  part-time  schools, 

learning  while  they  earn  a  living 18.5 

134.  391  rural  and  urban  adult  women  in  training  to  im- 
prove their  homemaklng  methods. 11  4 

176,321  rural   and   urban   girls,   in   high   schools,   training 

for  home  making 14.9 

38,  634  wage-eamliy?  girls   over   14.  in  part-Ume  classes. 

training   for   homemaklng ... 8.3 


1. 178  896  100.0 

2.  That  the  present  Federal  coop>eratlon  with  the  States  under 
the  Smith-Hughes  Act  and  Oeorge-Eli7.ey  Act  stimulates  the  StatM 
to  promote  vocational  training  is  shown  by  the  fact  that  every 
State  promptly  accepted  the  provisions  of  the  act;  with  few  excep- 
tions the  States  and  local  communities  use  practically  all  Federal 
funds  allotted,  and  now  after  6  years  of  depression  they  spend  for 
the  same  purpose  $2.13  of  State  and  local  money  to  every  dollar 
of  Federal   aid. 

3.  Greatly  Increased  funds  for  agrlcultxiral  education  are  needed 
to  provide  the  present  and  future  farmer  with  the  training  neces- 
sary to  bring  aix)ut  the  diversified  and  balanced  commercial  and 
subsistence  agrlculttire  for  which  our  Nation  is  so  tremendously 
striving. 

4.  Greatly  Increased  Federal  cooperation  with  the  State*  in 
training  for  trade  and  Industrial,  wage  earning,  public  and  private 
service  occupations  Is  needed  to  further  stimulate  and  aid  the 
States  In  solving  the  pressing  and  momentous  training  problems 
Incident  to: 

a.  The  continuous  vocational  retraining  of  wage  earners,  unem- 
ployed, unsteadily  employed,  or  likely  to  be,  because  of  increasing 
mechanization,  progress  in  business,  and  industrial  efficiency,  and 
changing  economic  demands.  Into  operators  of  the  newer  machines 
and  processes,  or  Into  new  and  expanding  occupations,  as  sinular 
as  possible  to  the  occupations  In  which  they  are  experienced. 

b.  The    continuous    vocational    Improvements    of    wage    earners, 
unemployed,  unsteadily  employed,  or  likely  to  be,  t>ecause  of  their 
lack  of   the   hand  and  technical   efficiency  increasingly   demanded 
of   the   occupations  In   which   they   are   attempting    to   earn    their  . 
livelihoods. 

c.  The  vocational  training  of  older  tradesmen  into  the  lighter 
and  more  skilled  branches  of  their  resp>ectlve  trades  in  which  their 
past  experiences  will  be  continuing  assets  and  declining  strength 
will  be  no  bar. 

d.  The  discovery  and  vocational  retraining  of  permanently  dis- 
placed former  employees  of  mass-production  Industry  who  pxjssess 
the  required  talent  Into  the  individual  producUon  and  sale  of 
hand-craft  articles. 

e.  The  training  of  the  Nation's  increasing  number  of  appren- 
tices In  the  skilled  trades  and  learners  in  other  occupations  to  a 
high  degree  of  all-arotmd  hand  and  technical  efficiency  In  their 
chosen  occupations  as  Insurance  against  future  unemployment  and 
loss  of  wages  and  as  assurance  of  an  adequate  supply  of  thor- 
oughly skilled  workers  for  the  Nation. 

5.  Additional  Federal  funds  are  needed  for  the  training  of  the 
people  displaced  by  the  increasing  efficiency  of,  and  demanded  in. 
agriculture  and  Industry  into  employment  in  the  distributive  oc- 
cupations in  order  to  move  more  efficiently  to  the  consumer  the 
product  of  such  Increasing  efficiency.  The  need  for  efficient  train- 
ing for  distributive  occupations  is  reflected  In  the  relatively  tre- 
mendous increase  in  youths  and  adults  engaged  in  distributive 
occupations  as  compared  with  productive  occupations.  This  need 
is  reflected  by  the  increase  of  17.3  percent  in  all  gainfully 
employed  persons  In  the  country,  the  1.9-percent  decrease  In 
those  employed  In  agriculture,  the   16J-perc<nt  Increase  in  those 
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in  ChOM 


in  ■Maufaetxainc.  mad  Um  iaa-pcrcent  inci 
employ^  in  distribution 

tte  I  III  III— lug  n««(l  for  ftcrtcuJturfti  wluottoo  and 
tnduatrtal  •ducmtlon  lor  faniMrs  And 
and  Ui4lr  «««  Is  Um  oorr—poodingly.  treoMndously 

u-fti^lnjl  the  fsrmrrs'  snd  wags  earners'  wires  and  ilsiifhtsrs  to 
production,  intelligent  consumpuoa.  aad  oonasrTstton 
ill*  oC  tbt  home 

Mder»l  aid  for  rocatlonal  education  Is  needed  to 

a  sound  and  constructlTS  outlet  for  the  rapidly  developing 

wttto  iKtarwt   d   sducaMtSi   p«r«ata.    sod    youtixs   is    the 

at  tomlatng  at  our  fMMfe*  for  ttoc  Ut«s  which  they  must 


lie  agriculture  and  einpIo7m«nt  are  now  douMSsas  eo  th* 

wtU  Ctwrsby.  vKh  tiM  fijrsf  ing  nsads.  make  fcreatty 

dptnanda    upon    rocatlonal    education    In   the    next    few 

h*  ravsgss  of  ths  dapresalon  wUi  wifrlaiM   to  bs  felt  for 

ypan  In  State  and  locai  coiTtmunity  ftauuBCtng  of  education. 

T^«^'»««tg  tbs  nsesmlty  ot  a  substantial  portion  of  tiM  In- 

federal  funds  for  TocaUooal  educatloQ  tu3t  bclag  raqvlred 

years  to  be  matched  by  State  or  local  funds 

fuiuls  are  needed,  and  nssdsd  bedly,  by  both  the 

States  OSoe  ot  mtmBtmam  and  by  Um  Btblm.  Mid  )einUy. 

ntug    of   vocational    teaobers.    proapectlTe    and    already    In 

InMUdttng  the  stlmolatlOM  of  research  and  the  oolleetlng 

Tltal   to  Uk*  afllelaat  fuacUomng   of   vocational 

educaObn. 

Mr.  DAVIS.  Mr  PreskieTit.  the  problenu  at  kHW-ttme 
piarmio^  for  Ameflcan  youth  and  the  ag«d  are  not  new  to 
us.  T  ley  har«  challengped  our  attention  for  y«ars,  but  nrver 
more  luistenUy  than  today.  The  tmcmtity  for  meeting 
tbem  Id  a  practical  way  rises  far  above  the  clamor  of  party 
rlvalr**.  The  lasue  of  vocational  education  now  before  the 
Senate  Is  tn  no  way  a  partisan  one.  but  calls  for  the  best 
thouj^bt  of  us  all.  During  the  decade  while  I  was  Secretary 
of  Labiir  I  served  as  chairman  of  the  Federal  Board  for  Voca- 
tional Education  and  I  had  an  excellent  opportunity  to 
obfierv'(  the  benefits  which  have  come  to  the  youth  of  our 
Nation  through  Federal  aid  to  education.  I  consider  the 
expenclture  of  money  for  educatioQ  as  one  of  the  best  of 
investments,  and  this  was  never  more  true  than  now  m  view 
of  unei  nployment  dlCBculties. 

Mansr  Stales  and  most  rural  communities  are  unable  to 
flnAOot  the  needed  expansion  of  vocational  proirrams  for 
the  faimer.  industrial  workers,  and  unemployed  youth  The 
appropriation  now  under  consideration  will  help  the  States 
and  lo:al  communities  to  meet  the  preaent  eoaergeiit  situa- 
tion aibd  will  provide  also  for  the  per«MUMnt  needs  of  our 
cooperative  vocational  program. 

Mr.  President,  if  the  depression  has  taught  us  anything 
In  the  field  of  education,  it  has  shown  that  education  must 
be  r^elsted  more  practically  to  the  economic  needs  of  taidl- 
ndual2L  Through  practical  experience  and  first-hand  stiper- 
Tlsory  Imowledge  of  trade  education.  I  have  long  bctn  con- 
vinced I  that  the  great  majority  of  our  youth  need  ao 
chance  to  develop  skill  and  trade  techntgowi. 
we  all  know  of  specific  institutions  where  these 
great  advantages  are  now  avaJable  to  both  youth  and  adults 
However,  a  survigr  si  the  national  situation  ahd  visi- 
Ln  the  several  States  will  demonstrate  an  appalling 
of  pnetteal  educational  opportuiuty  for  great  nrnn- 
the  underprivileged  masses  of  our  cituens.  It  is  for 
them  abd  their  children  that  I  would  bespeak  these  M<*gg<"ga 
LlTing  as  we  do  in  a  tune  when  we  have  appropriated  and 
are  spending  bdhons  to  maintain  the  physical  well-being  of 
our  pet  pie.  we  cannot  alTord  to  refiise  an  appropriation  of  a 
few  mi  lion  dollars  for  their  permanent  educational  and  vo- 
cations 1  needs.  In  the  final  analysis  we  shall  doubtless  find 
that  tie  sohxdoa  of  our  unemployment  problem  is  clo«ely 
to  a  proper  distribution  of  our  youth  in  the  various 
(if  labor.  Vocatiohal  education  is  a  step  in  that 
directkn. 

I  WIS  1  to  read  excerpts  from  the  declaration  of  rights  of 
Amencm  youth,  which  was  adopted  b>'  the  Second  American 
Youth  :;oogress  at  Detroit  on  July  4.  1935.  by  inhuitm  of 
853  org  uaiBitkms  representing  1.350.000  American  yoath: 

W»  declare  that  our  generation  Is  rightfully  entitled  to  a  usefxU. 
avatlTe.  and  happy  life,  the  guaranties  of  which  are  full  educa- 
ttaoal  o  >porcxinltlee.  steady  employment  at  adequate  wages,  secu- 
rtty  m  t  tme  of  need.  dvU  rights,  and  peace. 

We  aije  determined  to  realise  to  actuality  the  ideals  of  a  free 
We  demand  not  only  the  maintenatKx  but  the  extenalQa 
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of  our  elementary  rights  of  free  speech,  presft  %xui  asaetnblii^:e. 
We  oppose  company  unions  and  aOrm  the  right  of  worlcan  to  Join 
labor  unions  of  their  own  ehooalng  In  order  to  advance  tbetr  eeo- 
ncmle  ladereeta.  We  ooneldsr  full  anedsmlc  freedom  fiuentlal  to 
progrem  and  tnllghtetunent.  We  strongly  oppose  fascism,  with 
Its  accompanying  demagogy,  as  a  complete  negatlnr  of  oxir  right 
to  liberty. 

Our  right  to  work  Indudee  tb»  right  of  proper  preparation  for 
work.  Bdueatlon  must  be  avails bie  to  everyone  wittkout  discrimi- 
nation, poor  as  weU  as  rich.  Metroes  aa  well  as  whits,  through  tX9« 
•cholarahips  and  Oovemment  aid  to  needy  studenu  Our  eduea- 
tkxisi  sjeisui  sho^^  provule  for  vocatUmai  training  at  adeqtaate 
wages  under  trade- union  supervision. 


I  have  quoted  only  portions  of  this  declaration,  selecting 
those  parts  which  relate  most  closely  to  the  topic  of  voca- 
tion education,  which  we  have  under  consideration.  This 
IS  the  voice  of  youth,  and  youth  has  a  right  to  be  heard. 

The  task  before  us  Is  so  great  that  It  outruns  the  imaglna- 
tkm  of  thoae  who  have  never  seriously  cooaidered  it.  It  is 
estimated  that  from  5.000.000  to  8,000.000  young  people  be- 
tween the  ages  of  16  and  25  are  wholly  unoccupied.  They 
are  neither  working  nor  attending  school.  Almost  3.000.000 
young  people  are  on  relief.  Befcn  huxkbed  thousand  young 
people  had  to  quit  school  last  fear  before  they  had  finished 
high  school.  Last  June  hundreds  of  tliousands  of  them  grad- 
uated from  school  and  college  into  a  lahor  market  which 
offered  them  no  work.  This  situation  Is  loaded  with  dyna- 
mite. It  holds  a  triple  threat  in  its  challenge  to  our  demo- 
cratic institutions.  American  wage  standards,  and  Christian 
morality.  It  requires  but  little  Imagination  to  see  that  if  we 
do  not  do  something  with  our  young  people  we  may  be  sure 
that  they  will  do  lonvr thing  with  us.  Were  we  to  return  to 
the  standards  of  1»29.  as  many  as  20  percent  of  the  employ- 
able unemployed  would  still  remain  Idle  Mr  Isadore  Lubin, 
Commissioner  of  Labor  Statistics,  has  shown  that  if  we 
should  return  to  1929  conditions  there  would  still  be  four  and 
one- half  million  people  unemployed,  and  the  majority  of 
these  would  be  young  people. 

The  United  States  Office  of  Education  estimates  that  there 
are  2.000.000  young  people  In  this  country  who  need  financial 
aid  in  order  to  contmue  their  education.  I  believe  this  to  be 
a  very  conservative  estimate. 

The  problems  of  proper  care  for  our  youth  and  provision 
for  our  aged  are  today  joined  together.  TTiese  problems  unite 
In  the  unsolved  problem  of  unemployment.  Practical  plans 
must  be  developed  whereby  youth  may  enter  the  labor  mar- 
ket later  and  retirement  may  be  provided  for  the  aged.  I 
have  been  talking  about  this  problem  for  over  a  quarter  of  a 
century.  Now  the  time  has  come  when  we  must  actually  do 
something  about  it.  or  we  shall  feel  the  heavy  hand  of  com- 
pulsion resting  upon  us.  One  of  these  days  I  dare  say  we 
will  see  organized  youth  and  the  organised  aged  bring  their 
forces  to^irether  into  a  solid  phalanx  of  public  opinion.  When 
that  occurs  we  shall  all  be  ready  to  take  constructive  action 
on  this  very  important  problem.  Wliat  we  do  for  youth  and 
age  will  not  then  be  something  Incidental  to  our  le^t'^lative 
program,  but  will  be  at  the  very  center  of  our  best  progressive 
thinking. 

Mr.  President.  If  I  krx)w  the  young  people  of  America,  as 
I  believe  I  do,  they  desire  an  opportunity  to  grapple  with 
the  great  social,  economic,  and  political  problems  of  our 
day.  Many  are  now  bitter  and  disillusioned.  They  do  rwt 
a&k  for  charity.  They  want  work  and  the  neeessary  prepa- 
ration for  work.  If  we  seek  to  deny  them  what  is  rightly 
theirs,  we  may  well  expect  that  oiu-  places  wQl  be  taken  by 
those  who  will  meet  their  practical  needs.  Here  is  our  land 
with  untold  riches,  industries,  and  factories,  geared  and 
mechanised  to  the  point  where  everyone  could  live  in  de- 
cency and  comfort  and  lack  for  nothmg:  its  (arms  capable 
of  producing  enough  food  and  cotton  to  feed  and  clothe  its 
dttzens  and  a  goodly  portion  of  the  rest  of  the  world;  a 
transportation  system  spanning  the  country  from  sea  to 
sea:  an  inventive  genius  which  is  the  marvel  of  the  world; 
laboratories  and  research  departments  probing  the  depths 
of  the  earth  and  the  mysteries  of  the  skies,  and  yet.  with  it 
all.  mUlions  are  on  relief,  unclothed  and  improperly  fed. 
barely  existing  on  a  dole,  and  OBdv  our  present  prtjgram 
with  no  future  ahead.     Why  Is  this?  Long  ago  the  answer 
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was  given.  Where  there  Is  no  vision  the  people  perish.  And 
the  elected  representatives  of  the  people  are  respon.sible  lor 
the  appeUing  situation  which  confronts  us  today.  We  have 
Just  as  many  unemployed  in  1936  as  we  had  in  1932. 

The  bill  before  the  Senate  today  auihonzc:  an  appropria- 
tion of  $12,000,000.  It  will  be  $12,000  000  well  spent,  but  it 
will  not  be  enough.  When  we  really  begin  to  see  the  prob- 
lems before  us.  we  shall  see  that  this  is  not  enough.  Where 
are  the  young  people  of  our  cities  today?  Where  are  our 
bosrs  and  girls  16  and  17  years  of  age?  No  longer  ar»^  they 
in  school.  No  longer  are  they  in  the  shops  and  lactones. 
Social  workers  tell  us.  as  did  Mr.  Phil  Schiff,  head  worker 
of  Madison  House.  New  York: 

From  my  own  experience  In  neighborhood  work.,  I  have  seen 
hoiises  of  prostitution  op>en  In  greater  number  tiian  ever  before. 
I  have  had  to  enlist  the  aid  of  the  New  York  City  police  depart- 
ment in  closing  up  the  moet  flagrant  ones.  I  have  seen  my 
young  people,  16  and  17  years  of  a^.  dilly-dallying  around  in  these 
places,  with  a  resultant  Increase  In  venereiU  di»eKi»e?  We  have 
had  to  embark  on  a  campaign  of  education,  not  to  etcp  these 
young  people  so  much  from  entering  these  brothels,  as  to  tell 
them  what  to  do  aftt-r  contracting   gonorrhea  or  iyphllis 

Self-respect  and  moral  regard  for  the  oppo^lte  sex  are  greatly  on 
the  decline.  The  churches  of  America  can  preach  day  in  and  day 
out  on  the  subject  of  "love  of  God  and  your  neighbor",  but  unlcs-s 
we  dedicate  ourselves  to  the  task  of  providing  youth  with  Jobs  and 
proper  scliooUng.  thus  msJcing  poaalble  a  wholesome  outlet  for  their 
ivlsure  time,  just  so  long  will  we  suffer  from  the  pangs  of  a 
declining  morality 

Listen  to  this  description  of  life  In  a  mining  town  by  a  woman 
who  Is  a  daUKhtcr  of  a  West  Virginia  coal  miner.  She  says:  "I 
was  forc«d  to  quit  school  ttecause  my  books  cost  me  $15  and  because 
I  could  not  buy  clothes,  shoes,  and  lunches.  I  knew  of  no  one  I 
coiild  work  for  t>ecause  most  of  the  other  families  were  about  as 
badly  off  as  we  were  One  of  my  friends'  family  was  also  on  direct 
relief.  Ttoey  live  In  a  one-room  shack  with  no  sanitary  conditions. 
Tliere  are  two  windows  Tliere  is  no  sewer  Dishwater  stands  In 
the  yard.    The  ouUlde  toUet  breeds  flies.    The  house  has  no  screens. 

"Life  In  a  mining  town  Is  different  from  other  places.  The  homes 
are  all  of  one  dull  color.  Outside  toilets  sometimes  drain  Into  the 
well  that  everyone  uses.  Coal  and  wood  fires  are  used  for  heat. 
Children  are  everywhere.  There  is  no  privacy  Indoors.  Usually 
three  people  sleep  in  a  bed.  Pamllles  eat  the  cheapest  kind  of 
food  Usually  a  meal  consists  of  one  dLsh  In  winter  it  Is  dried 
beans  Green  vefretables  are  too  expensive,  except  during  the 
summer,  when  the  family  may  have  a  garden. 

-Mining  towns  have  almost  no  social  activities,  and  the  result  l.« 
that  young  people  turn  to  sex.  forcing  them  Into  marriage  much 
too  young,  before  they  really  have  seen  anything  of  life.  If  these 
children  were  properly  educated  and  had  jot>«.  they  would  not  have 
to  turn  to  sex  to  amuse  themselves  Many  of  them  are  very  Intelli- 
gent and  do  wsmt  to  get  away  from  It  all.  But  do  they  have  a 
chance?    What  Is  their  future?" 

Mr.  President,  I  ask  with  this  young  woman.  What  is  the 
future  of  the  youth  of  this  land  il  we  do  not  provide  work 
opportunities  for  them  and  adequate,  practical,  educational 
preparation  for  the  work  to  be  done?  The  pending  proposed 
legislation  in  a  step  in  the  right  direction. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
engrossment  and  third  reading  of  the  bill. 

The  bill  wa.s  ordered  to  be  engrossed  for  a  third  reading,  was 
read  the  tiiird  time,  and  pa.s.sed. 

TWO  HUNDRED  \ND  FIFTIETH  ANXTVERSARY  OF  NrW  ROCHELLE,  N.  T. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendmrnt.s  of  the  Hou.se  of  Rrpre.'^entative.s  to  the  amend- 
ment of  the  Senate  to  the  bill  <H.  R.  10489)  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  two  hun- 
dred and  fiftieth  anniversary  of  the  founding  and  .settlement 
of  the  city  of  New  Rochelle.  N.  Y.,  which  were,  on  p>age  1. 
tine  12.  of  the  Senate  engrossed  amendment,  to  strike  out 
"1936"  ar>d  insert  "igsS";  and  on  page  2.  line  1.  of  the  Senate 
engrossed  amendment,  to  strike  out  "five'"  and  in.sert  "twenty- 
flve." 

Mr.  ADAMS.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House  to  the  amendment  of  the  Senate. 

The  motion  was  agreed  to. 

DEPORTATION   OF   ALIEN   CRIMINALS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  2969) 
to  authorize  the  deportation  of  criminals,  to  guard  against  the 
separation  from  their  families  of  aliens  of  the  noncriminal 
classes,  to  provide  for  legalizing  the  residence  in  the  United 
States  of  certain  classes  of  aliens,  and  for  other  purposes. 


PROHTBITTOK  OF  FRICE  DISCRIMINATIOKS 

Mr.  ROEINSON.  Mr.  President,  I  had  hoped  that  the 
Senate  might  be  able  to  proceed  to  a  conclusion  with  the 
pending  bill.  Tlic  Senators  in  charge  ol  the  BMtfure  inform 
me.  however,  that  some  of  those  most  interested  are  necea- 
sanly  and  unavoidably  absent  from  the  Senate,  that  efforts 
to  produce  an  agnTmcnt  are  in  progress,  and  that  tb.e  I'fTorts 
are  likely  to  succeed.  I  tiierefore  a.sk  unanimous  consent 
that  the  unfinished  business  be  tcmporanl.v  la:d  asid*;  and 
that  the  Senate  proceed  to  the  consideration  of  Senate  bill 
3154,  commonly  known  as  tlie  fair-pnce  bill. 

Mr.  McNARY.  Mr  President,  the  Senator  from  Arkan.-as 
has  asked  unanimous  con-sent  t.cmporar.ly  to  la.v  aside  the 
unfini.^hed  business,  and  tliat  raises  an  important  question, 
inasmuch  as  the  request  is  followed  by  a  rt'qurst  that  the 
Senate  proceed  to  the  consideration  of  an  entirely  different 
measure.  For  that  reason  I  siiould  like  to  have  a  larger 
attendance,  and  I  sup ^ est  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.     Tlie  clerk  will  call  tlie  roll. 

The  lepuslative  clerk  called  the  roll,  and  the  followmg 
Senators  answered  to  their  names; 


Adams 

Chavez 

King 

Reynolds 

A&hurst 

Connally 

L-a  PoUette 

Rwhvii.son 

Auftln 

CooUdgp 

Lewl.s 

Ru.'v'ip;! 

Bachman 

Copeland 

L<ogan 

Schwellenbach 

Bailey 

Ccuzens 

Loneryan 

Sheppard 

Barbour 

Davis 

Liont 

Sliip.'tead 

Barlcley 

Dleterlch 

MrAdoo 

Smith 

Benson 

Donahey 

McKellar 

Stfiwer 

Bilbo 

Duffy 

MrNary 

TX.emaK.  Ok  la- 

Blark 

Fletcher 

Maloney 

Thomas.  Utah 

Bone 

mgler 

Mc-U-alf 

Townf*nd 

Borah 

Oeorge 

Mmion 

Trun  Jin 

Brown 

Gerry 

Murphy 

TVdir.gs 

Bullcley 

Gibson 

Murray 

Vandenberg 

Bulow 

Glass 

Neely 

Van  Nuyi 

Burke 

Hale 

NorrU 

Waencr 

Byrd 

Harrison 

Nye 

Wai.sh 

Byrnes 

Hatch 

O'Mahoney 

Wheeler 

Capper 

Hayden 

Overton 

White 

Caraway 

Johnson 

Plttman 

Carey 

Keyea 

Rad.  llJIe 

The  PRESIDING  OFFICER.  Eighty-two  Senators  having 
answered  to  their  name5.  a  quorum  is  present. 

Mr.  McNARY.  Mr.  President,  I  think  the  request  should 
be  restated,  inasmuch  as  there  are  now  .some  Senators  pres- 
ent who  were  absent  when  the  matter  was  first  proposed. 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
has  asked  unanimous  consent  that  the  unfinished  business  be 
temporarily  laid  a.side  and  that  the  Senate  proceed  to  the 
consideration  of  Senate  bill  3154.  making  it  unlawful  for  any 
person  engaged  in  commerce  to  discriminate  in  price  or 
terrrts  of  sale  between  purchasers  of  commodities  of  like 
grade  and  quality,  to  prohibit  the  pa.\Tnent  of  brokerage  or 
commission  under  certain  conditions,  to  suppress  pseudo- 
advertising  allowances,  to  provide  a  presumptive  measure  of 
damages  in  certain  cases,  and  to  protect  the  independent 
merchant,  the  public  whom  he  serves,  and  the  manufacturer 
from  whom  he  bu\'s.  from  exploitation  by  unfair  competi- 
tors.   Is  there  objection? 

Mr.  ROBINSON.  Mr.  President,  a  number  of  Senators 
have  entered  the  Chamber  since  I  first  submitted  the  request. 
and  I  should  now  like  to  explain  that  Senators  who  are  in 
charge  of  and  mo.'^t  vitally  interested  in  the  unfinished  busi- 
ness have  announced  that  they  are  not  readj'  to  proceed. 
Some  of  those  most  concerned  are  absent  from  the  city.  I 
am.  therefore,  making  a  request  that  the  unfinished  busine.ss 
be  laid  aside  temporarily  and  that  the  Senate  proceed  to  the 
consideration  of  the  so-called  price-discrimination  bill. 

Mr.  AUSTIN.  Mr.  President,  the  subcommittee  of  the 
Committee  on  the  Judiciary,  to  which  was  referred  a  bill 
of  a  similar  character,  was  remodeled,  after  the  appointment 
of  the  committee,  so  as  to  include  the  Senator  from  Ken- 
tucky FMr.  Logan],  who  reported  the  P^bmson-Patman  bill, 
and  the  Senator  from  New  Mexico  \\nthdrew  from  the  chair- 
manship of  the  subcommittee  when  the  Senator  from  Ken- 
tucky came  on  the  subcommittee.  Thereupon  hearings  were 
held  which  included  testimony  relating  to  the  Robinson- 
Patman  bill.  The  testimony  is  rather  voluminous,  and  it 
has  taken  longer  tha-n  was  expected  to  print  it.    Information 
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which  cinie  to  me  on  Inquiry  this  morning,  when  I  learntd 
UML  there  was  a  possibility  of  the  bill  referred  to  by  the 
Senator  from  Arkansas  being  brought  forward,  indicates 
that  th«  proof  of  the  hearings  has  been  read  and  sent  back 
to  the  Printer,  and  that  there  probably  remains  nothing 
more  to  be  done  except  to  sew  up  the  books  and  get  them 
into  ou-  hands  by  tomorrow.  It  is  the  estimate  of  the 
Printinj  Office  that  we  may  have  the  testimony  by  tomorrow. 

Of  coirse.  the  mere  pobsesslon  of  the  books  would  not  do 
Senators  any  good  if  they  did  not  have  an  opportunity  to 
read  tiKt  testimony,  and  there  would  be  no  opportunity  to  do 
so  betneen  now  and  tomorrow.  Therefore,  I  submit  this 
Interroi  atory  to  the  Senator  from  Arkansas,  whether  he  does 
not  thlr  k  that  under  the  circumstances  it  would  be  beneficial 
not  to  b'lng  the  measure  on  for  consideration  for  2  or  3  days? 

Mr  F  OBINSON.  Mr.  President,  may  I  ask  the  Senator 
fran  Vermont  when  the  hearings  on  the  Borah- Van  Nuys 
Mn  wer<'  closed  by  the  subcommittee? 

Mr.  >.USTIN.  I  cannot  recall  Instantly  the  date  when 
the  heaings  were  concluded. 

Mr.  lOOAN.  Mr.  President,  let  me  say  to  the  Senator 
from  V(  rmont  that  the  hearings  were  closed  some  time  ago, 
but  !wne  of  those  who  participated  in  hearings  did  not  get 
their  t<8timony  corrected  in  time  for  the  hearlnaa  to  be 
prompt  y  printed.    They  will  be  printed  in  a  few  days. 

Then  Is  nothing  new  In  the  hearings,  but  let  me  say  to 
the  Senator  that  my  thought  is  that  the  House  committee, 
after  many  months  of  hearings,  have  reported  a  bill  radi- 
cally di  Terent  from  the  bill  reported  to  the  Senate.  If  we 
wait  mich  longer,  we  will  get  behind  the  tax  bill,  and  those 
who  fa^or  legislation  along  this  line  will  perhaps  be  dis- 
appoint ?d  in  their  desire  to  have  any  bill  passed. 

Mi'  suggestion  is  that  we  proceed  to  the  consideration  of 
the  bill  well  realizing  that  the  House  will  pass  its  own  bill, 
or  a  dif  erent  bill  from  that  parsed  by  the  Senate.  Then  we 
will  hold  our  hearings  on  the  Borah- Van  Nuys  bill,  and  we 
hope  that  we  may  get  something  worked  out  which  can 
be  agreed  upon  l)efore  a  conference  committee.  That  is 
what  I  tiad  m  mind.  Otherwise,  we  will  have  no  legislation 
at  all.  It  will  be  absolutely  necessary  for  a  conference  com- 
mittee x>  work  out  the  provisions  of  a  bill  satisfactory  to 
those  wno  favor  the  projxjsed  legislation. 

Mr   BORAH.     Mr.  President 

The  PRESrDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Idaho? 

Mr.  AUSTIN.     I  yield. 

Mr.  BORAH.  I  only  wish  to  say  that  I  am  rather  In  har- 
mony \rith  the  views  expressed  by  the  able  Senator  from 
Kentucky  [Mr.  Logan).  It  seems  to  me  that  in  all  proba- 
bility tl  is  measure  wnll  have  to  be  worked  out  In  conference, 
and  I  should  like  to  suggest  to  the  Senator  from  Arkansas 
[Mr.  Robinson  I  and  the  Senator  from  Kentucky  both,  the 
tulvisablity  of  giving  consideration  to  the  Borah-Van  Nuys 
bill  as  in  amendment  to  the  present  bill,  so  that  all  these 
measuriss  will  be  before  the  conference  when  it  goes  to  work 
out  the  measiire. 

Mr.  ROBINSON.  Mr.  President,  may  I  inquire  of  the 
Senatoi  from  Idaho,  through  the  courtesy  of  the  Senator 
having  the  floor,  whether  there  would  be  any  inconsistency 
in  adop  ing  the  Borah- Van  Nuys  bill  as  an  amendment  to  the 
bill  under  discussion? 

Mr.  E  ORAH.  I  do  not  think  so.  When  we  introduced  the 
Borah- Van  Nuys  bill  we  did  not  introduce  it  with  a  view  of 
embarriising  the  consideration  of  the  Robinson  bill. 

Mr.  lOGAN.  Mr.  President,  if  I  may  be  permitted  to  in- 
terrupt, let  me  say  that,  as  indicated  by  the  remarks  of  the 
Senator  from  Vermont,  I  am  very  anxious  to  have  a  meet- 
ing of  the  subcommittee,  so  that  we  may  consider  all  these 
bills,  and  give  our  best  thought  to  working  out  something 
which  \:ill  be  satisfactory.  By  the  time  we  shall  have  done 
that,  perhaps  the  opportunity  to  consider  the  matter  at  all 
will  be  fone.  However,  we  can  consider  the  bills  and  report 
to  the  S  enate,  and  have  all  the  information  available  for  the 
conferee «  when  they  meet  to  consider  this  bill.  That  is  one 
reason  why  I  think  it  is  of  the  utmost  importance  that  we 


proceed  with  the  consideration  of  this  bill  at  the  present 
time. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  to 
me  so  I  may  make  a  statement? 

Mr.  AUSTIN.  Reserving  the  right  to  object  later,  I  take 
my  seat  and  jrleld  the  floor  to  the  Senator  from  Arkansas. 

Mr.  BORAH.     Mr.  President 

Mr   ROBINSON.     I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  I  was  going  to  say  that  it  was  my  desire  to 
secure,  if  practical,  the  adoption  of  the  Borah-Van  Nuys  bill 
as  an  amendment  to  the  Robinson  bill  so  that  we  may  have 
the  entire  subject  matter  in  conference,  because  there  is 
where  it  will  ultimately  go.  In  my  judgment,  the  measure 
which  will  really  pass  ultimately  will  be  the  measure  which 
the  conference  works  out.  I  myself  do  not  think  there  is 
any  inconsistency  between  the  bill  which  the  Senator  from 
Arkansas  sponsors  and  the  bill  of  which  I  am  coauthor.  I 
think  the  principle  emlwdied  in  the  Borah -Van  Nuys  bill 
ought  to  be  incorporated  in  this  legislation. 

Mr.  ROBINSON.  Mr.  President.  I  will  say  to  the  Senator 
from  Idaho  that  I  do  not  think  it  would  be  possible  now, 
under  the  present  situation  in  the  Senate,  to  determine  the 
question  he  has  raised.  The  suggestion  is  well  worthy  of 
con.sideration.  The  Senator  from  Kentucky  is  well  and  fully 
advised  with  reference  to  this  subject  matter,  and  I  recognize 
the  fact  that  he  is  much  better  informed  concerning  it  than 
I  myself. 

The  bill  was  Introduced  June  26.  1935.  nearly  a  year  ago. 
Similar  subjects  matter  of  legislation  were  under  considera- 
tion in  the  House  of  Representatives.  Prolonged  hearings 
were  had  not  only  by  the  House  committee  having  jurisdic- 
tion of  a  bill  similar  to  the  one  now  under  consideration  but 
also  by  a  special  committee  of  the  House  of  Representatives 
making  inquiry  into  the  proceedings  of  the  retail  trade  asso- 
ciations. There  was  also  available  the  information  supplied 
by  the  Federal  Trade  Commission  as  a  result  of  careful  and 
complete  Investigations  made  by  that  body  Into  alleged 
abuses  of  fair  practices  which  have  relationship  to  the  terms 
of  this  bill. 

The  Senate  subcommittee  had  the  Robinson  bill  under 
consideration  for  several  months,  finally  reported  it  to  the 
fuU  committee,  and  that  conmiittee  reported  favorably  on  the 
bill,  although  there  were  two  Senators  who  reserved  the 
right  to  take  any  attitude  they  thought  proper  when  the  bill 
should  come  before  the  Senate. 

The  report  was  made  by  the  Senator  from  Kentucky  [Mr. 
Logan  ] .  who  was  chairman  of  tx)th  subcommittees — chairman 
of  the  subcommittee  considering  Senate  bill  3154  and  also 
chairman  of  the  subcommittee  considering  the  Borah -Van 
Nuys  biU.  The  chairman  of  the  subcommittee  was  authorized 
by  the  full  committee  to  make  a  report,  and  he  did  report 
to  this  body  on  the  calendar  day  of  February  3,  1936.  Since 
that  time  I  have  been  repeatedly  urged  by  those  who  are  in 
favor  of  the  proposed  legislation  to  bring  it  t)efore  the  Sen- 
ate. The  opponents  of  the  bill  have  insisted  that  they  have 
not  had  a  fair  hearing:  that  hasty  action  was  being  sought. 
In  view  of  that  insistence,  I  waited  until  long  after  hearings 
on  the  Borah-Van  Nuys  bill,  during  which  hearings  the  en- 
tire subject  matter  was  gone  into  fully  by  the  sulxommittee 
and  by  the  full  Conunittee  on  the  Judiciary. 

It  has  been  apparent  to  me  throughout  the  session,  since 
the  report  was  made,  that  those  who  are  opposed  to  the 
proposed  legislation  have  done  what  they  have  the  right  to 
do;  namely,  encourage  delay.  They  insisted  on  delay  long 
after  the  hearings  were  finished.  It  seems  that  it  was  im- 
practicable to  have  the  hearings  printed,  for  the  reason  that 
the  witnesses  did  not  promptly  correct  or  revise  their  state- 
ments. It  has  been  several  weeks  since  the  hearings  on  the 
Borah-Van  Nuys  bill  were  closed.  It  has  been  several  months 
since  the  consideration  of  the  bill  we  are  now  asking  the 
Senate  to  take  up  was  completed  by  the  committee:  and  we 
are.  we  hope,  within  about — atxjut — I  said  "about" — 30  days 
of  the  end  of  the  session.  "About"  may  mean  40  days,  or  it 
may  mean  41  days,  as  suggested  by  the  Senator  from  Utah 
IMr.  King  J.    [Laughter.] 
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Mr.  LEWIS.  Mr  President.  I  should  like  to  Interrupt  to 
say  that  we  shall  l)e  here  until  July  4  if  the  present  condi- 
tions in  the  Senate  continue. 

Mr.  ROBINSON.  The  Senator  from  Illinois  is  a  prophet 
of  evil.  He  ought  not  to  interrupt  my  dreams  of  a  2-day 
vacation  l)efore  the  political  conventions  by  suRgesting  that 
we  are  to  be  here  until  the  Fourth  of  July.  Oh,  no:  the 
Senator  from  Illinois  is  too  much  of  em  optimist  to  bring 
that  pessimistic  proposal  in  here  at  this  time.  We  all  wish 
to  get  away.  I  do  not  know — I  doubt  if  the  Almi^'hiy 
knows — what  the  Republican  convention  is  going  to  do;  but 
I  should  like  to  have  them  enjoy  a  iroe  and  full  opportunity 
to  do  whatever  they  please.  I  am  satisfied  that  whatever 
they  do  will  be  wrong  I  laughter)  and  that  the  judgment  of 
the  country  will  reflect  that  conviction.  But.  of  course,  that 
may  be  a  somewhat  partial  or  prejudiced  statement.  I  mean 
the  statement  may  originate  from  a  .source  that  some  of  my 
colleagues  may  believe  is  not  wholly  unprejudiced.  How- 
ever, if  we  do  not  finish  tx^fore  the  convention.s.  we  shall  be 
here  alter  the  Fourth  of  July,  and  that  prompts  me  to  a.sk 
my  brilliant  friend,  the  very  efficient  whip  of  the  majonty. 
to  Join  ills  cfTorus  with  mine  and  the  efTori.s  of  olher.s,  m- 
cludin«  those  on  the  other  side  of  the  Chamber,  to  bring 
these  services  to  a  close  as  early  in  the  month  of  June  as 
It  i.s  po.ssible  to  do. 

Mr    LEWIS.     Mr.  President 

Mr.  ROBINSON.  I  yield  to  the  Senator  from  Illinois. 
Mr.  LEWIS.  I  a.ssure  my  able  leader  that  I  gladly  look 
forward  to  cooperaiinK  in  that  respect,  because,  1  may  be 
pardoned  by  the  Senator  for  saying,  I  am  not  without  some 
personal  interest  in  matters  to  transpire  shortly.  So  I 
should  like  as  much  as  possible  of  the  summer,  during  which 
time  I  may  address  the  intelligence  of  the  great  State  of 
Illinois  upon  the  important  questions  of  the  day.  But  I 
cannot  overlook  the  fact,  I  say  to  my  able  friend,  that  we 
have  coming  on  a  tax  bill,  and  I  have  watched  the  procedure 
on  previous  tax  bills  in  this  honorable  body,  and  it  is  that 
that  filLs  me  with  somewhat  of  a  forlorn  sense  of  hope  of 
being  away  from  here  before  the  Fourth  of  July. 

Mr.  ROBINSON.  Mr.  President,  to  my  surprise  the  Sena- 
tor from  Illinois  persists  in  being  a  pessimist.  It  is  no  depre- 
ciation of  his  powers  as  an  orator  and  public  spjeaker  to  say 
that  from  all  the  indications  of  the  recent  primary  it  does 
not  matter  whether  or  not  he  goes  back  to  Illinois  lo  make  a 
campaign.  If  he  could,  in  fact,  get  in  the  Illinois  primary 
twice  as  many  votes  a^  t)Oth  the  Senator  from  Idaho  and  the 
candidate  for  President  from  Illinois,  Mr.  Knox,  he  ought  to 
be  in  no  haste  to  get  bark  to  make  a  campaign,  for.  as  is  well 
known,  candidates  sometimes  lose  votes  while  making  cam- 
paigns. I  Laughter!  That  has  no  application,  of  course,  to 
the  Senator  from  Illinois.  It  applies  to  some  of  the  rest  of 
us.  but  not  to  him. 

Speaking  seriously,  the  question  is  whether  the  Senate 
wishes  to  consider  this  bill.  If  there  are  objections  to  its 
consideration  I  propose  to  move  to  displace  t,he  unfinished 
business  and  proceed  to  iLs  consideration,  because  that  is  the 
only  way  in  which  the  purpose  of  the  Senate  can  be  arnved  at. 
Now.  as  to  the  request  that  we  wait  until  the  hearings  on 
another  bill  have  been  published,  let  me  say  that  I  think 
there  ha.s  been  ample  time  to  have  those  hearings  published. 
There  are  hearings  already  available — hearings  by  the  com- 
mittees in  the  House  that  I  described  m  the  begimiing  of 
my  remarks  that  no  one  in  this  body  has  read  completely 
imless  it  be  the  Senator  from  Kentucky  I  Mr.  Logan  i.  And 
if  we  wait  until  the  hearings  are  printed  Isefore  taking  up  the 
bill  they  will  be  used  by  some  of  us  to  find  statements  m 
support  of  the  measure  and  by  others  to  find  declarations  m 
opposition  to  the  mea.^ure  and  no  one  is  going  to  read  those 
hearings  in  complete  d«  tail. 

I  know  how  the  Senate  tries  cases.  We  try  a  great  many 
Issues  here  and  we  avail  ourselves  of  all  the  information  we 
can  secure;  but  it  is  not  very  often  that  a  Senator  reads  the 
hearings  on  even  the  most  important  bill  that  comes  before 
the  Senate.  He  reads  the  committee  n-port ;  he  refers  to 
the  hearings  to  obtain  informatiou  on  some  phase  ol  the 


subject  which  Is  of  p>eculiar  interest  or  cwicem  to  him.  So. 
in  view  of  the  course  the  matter  has  taken.  I  feel  constrained 
to  insist  that  the  Senate  po-ss  on  the  question  whether  It 
wishes  to  proceed  with  this  bill. 

There  is  no  desire  to  make  undue  haste.  It  is  not  expected 
that  the  bill  will  be  disposed  of  today,  but  if  we  wait  until 
the  tax  bill  gets  here  or  until  the  relief  bill  has  come  over 
from  the  House  and  is  ready  to  be  considered  by  the  Senate, 
we  preclude  ourselves  from  any  action  on  tins  important 
subject  noatter  of  legislation  during  the  present  ;ession:  and 
some  outside  the  Chamber  are  well  informed  as  to  that  and 
are  anxious  to  have  us  take  that  course. 

It  has  been  said  that  there  is  a  large  number  of  measures 
dealing  with  this  subject  pending  before  the  two  Hoires. 
There  are  several  bills  in  the  House,  and  I  think  there  are 
more  than  two  bills  in  the  Senate,  and  each  one  of  those 
measures  reflects  difference  of  opinion  as  to  some  details; 
but  the  purpose  of  this  propo.sed  legislation  runs  through 
all  the  bills,  and  that  is  to  correct  the  defects  in  the  Clay- 
ton Antitrust  Act  which  undertook  to  prevent  by  law  unfair 
price  discriminations  which  gave  to  tho.se  who  had  the  ix)wer 
to  do  .so  the  opport  unity  to  d<'stroy  their  competitors  and  to 
gain  a  monoixsly  of  the  busincM  in  which  they  were  inter* 
e.ned.  to  the  detriment  of  both  dealer^  and  corusuiners. 
Those  who  are  sincerely  interested  in  that  purpose  may 
stand  on  a  common  ground. 

They  may  differ  re.spetrting  some  detail'^,  but  if  they  are 
earnestly  desiring  to  prevent  the  building  up  of  monopolies 
in  this  country  in  the  trade  of  the  country  they  may  adjust 
their  difference.'^  and  reach  a  fair  conclusion. 

During  the  course  of  this  debate  it  will  be  shown  that 
certain  business  organizations  have  been  able  to  buy  enor- 
mous quantities  of  articles  going  into  commerce  from  large 
producers  at  prices  from  25  to  50  percent  less  than  the 
sales  agents  of  the  seller  are  able  to  secure.  That  means 
that  under  the  guise  of  brokerages  that  were  never  earned, 
brokerages  charged  for  services  that  were  never  F>erformed. 
gigantic  organizations  have  driven  into  ruin  and  bankruptcy 
hundreds  of  small  comjjetitors.  By  reason  of  the  imfair 
practices  implied  by  the  sellers  granting  a  large  brokerage 
fee  where  no  brokerage  service  was  earned  large  organiza- 
tions have  been  able  to  sell  at  prices  so  low  that  the  inde- 
pendent dealer  could  not  continue  in  business. 

All  I  ask  is  that  this  bill  be  taken  up;  that  the  Senate  give 
it  fair  consideration  and  .send  it  to  the  other  House,  which, 
as  suggested  by  the  Senator  from  Kentucky  and.  I  think' 
by  the  Senator  from  Idaho,  is  likely  to  substitute  its  bill  by 
striking  out  all  after  the  enacting  clause  of  the  Senate  bill 
and  adopting  as  a  smgle  amendment  the  House  proposal. 
That  will  throw  the  whole  subject  matter  into  conference 
and  give  the  conferees  the  opportunity  of  reconciling  the 
differences  between  the  two  mea.sures.  With  that  in  \iew. 
I  see  no  objection  to  incorporating  as  an  amendment  the 
provisions  of  the  Borah-Van  Nuys  bill,  so  that  if  the  con- 
ferees finally  prefer  the  plan  of  that  bill  to  either  the  House 
bill  or  the  Senate  bill— speaking  now  of  the  original  meas- 
ures— they  will  have  the  opportunity  of  doing  so. 

Mr.  President.  I  think  I  have  .said  all  that  I  care  to  say 
on  the  subject.  I  will,  however,  add  that  I  do  not  expect 
a  vote  on  the  measure  this  afternoon.  I  have  already  indi- 
cated that  a  number  of  Senators  are  absent  who  want  to 
be  present  when  the  vote  is  taken. 

The  PRESIDING  OPTICER.  Is  there  objection  to  the 
unanimous-consent  request  preferred  by  the  Senator  frcmi 
Arkansas? 

Mr.  McNARY.  Mr.  President.  I  have  not  risen  to  object 
formally.  So  far  as  this  side  of  the  Chamber  l-^  concerned. 
the  matter  will  be  in  charge  of  the  Senator  from  Vermont 
LMr.  Austin],  who  is  a  member  of  the  committee. 

I  wish  to  say  to  the  Senator  from  Arkansas  Mr.  Robin- 
son] that  there  is  reason  why  Menil>ers  on  both  sides  of  the 
Chamber  were  not  ready  to  go  forward  today.  I  did  not 
know  until  a  few  moments  ago  that  the  hearings  before  the 
Judiciary  Committee  had  not  been  printed  It  is  rather  un- 
usual lo  bring  forward  a  bill  and  ask  that  it  be  made  the 
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mtHnUK  id  business  until  af t«r  the  hearings  are  printed  and 
opporttuity  given  to  every  Member  of  the  Senate  to  study 
the  qucatlon. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield? 

Mr.  McNAKY.  In  Just  a  moment.  I  And  it  better  some- 
times to  claim  the  floor  until  I  have  finished  a  few  sentences 
at  least. 

I  thin  I  every  bill  on  the  calendar  Is  entitled  to  considera- 
tion son  etime  on  the  floor  of  the  Senate.  I  have  never  yet 
attempt  d.  in  the  capacity  which  I  have  occupied  on  this 
side  of  t  fie  aisle,  to  suppress  pending  legislation  or  prevent  a 
fair  hea  Ing  on  the  floor.  On  the  other  hand.  I  have  always 
maintained  that  Senators  are  enutled  to  a  report  on  a  bill 
and  are  entitled  to  have  the  hearings  on  the  bill  printed 
hetore  1  Is  called  on  the  floor  of  the  Senate  for  considera- 
tion. ¥.  ow  can  a  Senator,  whatertr  his  altitude  may  be, 
luiow  w  lat  the  opposition  is  to  a  bill  unless  he  has  had 
opportunity  to  resort  to  the  hearings? 

Mr    LCK3AN     Mr    President 

The  |»RESIDINO  OFFICER.  Does  the  Senator  from 
Oregon  Krield  to  the  Senator  from  Kentucky? 

Mr.  McNARY.     I  yield. 

Mr.  lOGAN.  I  may  state  to  the  Senator  from  Oregon 
that  thrre  were  several  bills  pending,  one  In  the  House  and 
one  in  t  le  Senate.  The  House  held  hearings  covering  many 
weeks.  Thase  hearings  have  been  printed  for  many  months 
and  hate  been  available  to  every  Memt)er  of  Congress. 
When  tfie  Judiciary  Committee  considered  the  Robinson 
bill  It  ised  the  hearings  on  the  Patman  bill  because  the 
bills  were  identical.  Since  that  time  the  Judiciary  Com- 
mittee (if  the  House  has  made  an  altogether  different  re- 
port than  did  the  Judiciary  Committee  of  the  Senate.  The 
hearings  on  the  Patman  bill  have  been  available  at  all 
time*,  rhe  hearings  which  have  just  been  held  on  the 
Borah-Van  Nuys  bill  contain  nothin^^ew  that  I  can  find, 
but  I  u  iderstand  they  will  be  available  perhaps  tomorrow. 
Ttaat  la  the  information  I  have  from  the  clerk  of  the 
Jwnciaiy  Committee. 

Mr.  NIcNARY.  I  confess  a  lack  of  knowledge  of  the  con- 
tents of  those  hearings,  but  I  am  told  there  Is  a  strong  dis- 
similaii  y  between  the  Patman  bill  now  on  the  House  cal- 
endar aid  the  Robinson  bill  now  on  the  Senate  calendar. 

Mr    LOGAN     There  Is  a  very  marked  difference  now. 

Mr.  N  cNARY.  I  am  suggesting  that  there  be  no  unusual 
delay,  tut  a  delay  only  of  a  day  or  two  until  the  hearings 
on  th«  iotainaon  bill  can  lie  printed.  I  refer  to  the  hear- 
ings he!  1  bafore  the  Judiciary  Committee  of  the  Senate. 

Mr.  LOOAN.  But  may  I  say  to  the  Senator  from  Oregon 
there  hive  been  no  hearings  held  on  the  Robinson  bill  at 
any  time. 

Mr  ROBINSON.  Mr.  President,  will  the  Senator  yield  to 
me  now? 

Mr  BIcNARY  When  I  ahaU  have  concluded  with  the 
Seiuitorj  from  Kentucky. 

Mr.  XXIAN  The  hearings  which  were  held  recently 
were  or  the  Borah-Van  Nuys  bill.  The  Robinson  bill  had 
been  rex>rted  to  the  Senate.  The  hearings,  and  the  only 
liMunng ;  on  the  Robinson  bill,  were  those  held  by  the  House 
itfee  on  the  Patman  bill  and  used  by  the  Senate  com- 
The  two  bills  then  were  identical.  Since  that  time 
Judiciary  Committee  has  made  a  report  in  which 
It  adopted  in  principle  the  Patman  bill.  It  Is  the  hearings 
on  the  Borah-Van  Nuys  bill  which  have  not  as  yet  been 
printed. 

Mr  McNARY  I  excused,  and  I  hope  I  exonerated  my- 
•elf.  by  [stating  I  did  not  understand  the  true  situation.  No 
one  could,  because  the  matter  was  brought  up  unexpectedly 
and  surprisingly  a  few  moments  ago. 

I  understand  now  from  the  able  Senator  from  Kentucky 
that  th<  re  have  t)een  no  hearings  on  the  Robinson  bill. 

Mr.  LOGAN.     Except  those  on  the  House  side. 

Mr.  lIcNARY      And  the  Senator  says  there  is  a  great 
llurity  between  the  two  bills'' 

LOGAN      Hearings  on  the  Borah-Van  Nuys  bill  have 
yet  been  printed.     They  would  have  tieen   printed. 


Mr 
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but  t>eakuse  some  of  the  witnesses  took  some  time  to  correcl 


their  evidence  a  delay  occurred.  Only  yesterday  were  the 
hearings  completed  and  ready  for  printing.  Then  one  of 
the  chief  witnene*  .■^aid  that  some  of  the  pages  of  his  testi- 
mony had  been  transposed  In  the  printing  and  asked  for  a 
reprinting  of  the  whole  thing.  I  told  the  clerk  of  the 
Judiciary  CommiUee  I  did  not  think  that  was  Justified. 

What  I  propoee  to  do  Individually,  though  I  have  no 
interest  in  the  bill  further  than  has  the  Senator  from  Ore- 
gon, is  to  ask.  as  soon  as  I  can.  which  will  be  done  even  if 
we  take  up  the  bill  now,  the  Senator  from  Idaho  I  Mr. 
Borah  1.  the  Senator  from  Vermont  I  Mr.  Aubtik).  and  the 
other  members  of  the  subcommittee  to  get  together  so  that 
we  may  go  over  and  analyze  that  evidence.  If  they  are 
ready  to  do  so,  I  shall  be  glad  to  have  that  meeting  in  the 
morning. 

Mr  McNARY.  Then  I  understand  the  true  situation  to 
be  that  hearings  were  held  in  the  House  on  the  so-called 
Patman  bill;  that  that  bill  Is  wholly  dissimilar  to  the  Robin- 
son bin.  upon  which  no  hearings  were  held. 

Mr.  ROBINSON.  No.  Mr.  President,  it  is  identical.  The 
two  bills  are  Identical.  The  House,  however,  amended  the 
bill  introduced  in  the  House  Just  as  the  Senate  Committee  on 
the  Judiciary  amended  the  bill  introduced  by  myself  in  the 
Senate.  Hearings  were  had  in  the  House  on  a  bill  identical 
with  the  one  introduced  m  the  Senate  and  considered  by  the 
Senate  committee.  Of  course,  the  Senate  committee  did  not 
resort  to  the  foolish  practice  of  having  the  same  witnesses 
who  were  heard  before  the  House  committee  come  here  and 
testify  before  the  Senate  committee  when  the  hearings  be- 
fore the  House  committee  were  available  for  use  of  the  Sen- 
ate committee.  I  tried  to  point  out  to  the  Senator  in  the 
beginning,  but  he  would  not  permit  me  to  do  so.  that  the 
hearings,  for  which  it  is  now  insisted  the  Senate  shall  wait, 
were  on  an  entirely  different  bill  from  the  one  which  we  are 
now  asking  to  have  considered. 

If  the  Senator  will  yield  for  that  purpose.  I  will  resolve 
the  difficulty  by  asking  unanimous  consent  that  when  the 
Senate  convenes  Thursday  next  it  shall  proceed  to  the  con- 
sideration of  the  fair- price  bill. 

Mr.  McNARY.     I  have  not  concluded  my  remarks. 

Mr.  ROBINSON.    I  understand  that. 

Mr.  McNARY.  I  shall  at  the  proper  time  defer  to  the 
able  Senator  from  Arkansas. 

I  understand  now  there  have  been  no  hearings  on  the 
Robinson  bill  In  the  Senate.  There  were  hearings  on  the 
Patman  bill  In  the  House.  There  were  hearings  on  the 
Borah-Van  Nuys  bill  In  the  Senate  which  have  not  as  yet 
been  printed.  That  is  the  status.  I  am  not  objecting  to 
the  consideration  of  the  bill  by  the  Senate  at  the  proper 
time.  I  do  not  know  why  a  delay  of  2  or  3  days  would  be 
to  the  disadvantage  of  the  Senator  from  Arkansas  or  his 
party  or  the  country.  I  do  not  know  what  legislation  is 
pending  at  this  time  that  is  of  very  great  importance.  What 
is  the  rush?  Today  is  Tuesday.  The  immigration  bill  has 
gone  over  until  Wednesday.  All  we  are  asking  is  a  few 
days'  time  for  the  proper  study  of  the  hearings  and  consid- 
eration of  the  bill  before  it  is  brought  to  the  floor  of  the 
Senate  for  detMte. 

We  know  the  tax  bill  will  not  be  here  for  several  weeks. 
I  may  say  at  this  time  if  it  had  not  t)een  for  the  introduc- 
tion of  the  tax  bill,  this  session  of  Congress  would  have  been 
over  at  this  time.  I  was  told  by  the  leaders  of  the  Demo- 
cratic Party  when  the  present  session  commenced  that  there 
would  be  no  tax  bill.  That  is  when  I  prophesied,  with  my 
usual  accuracy,  that  the  session  would  terminate  by  the 
1st  day  of  May.  But  this  year,  as  last  year  and  the  year 
before,  the  mill  has  never  got  through  grinding,  and  here 
today  we  have  confronting  us  a  tax  bill.  That  Is  the  rea- 
son why  we  have  not  l)een  able  to  conclude  the  session  by 
this  time  Every  Member  on  this  side  of  the  Chamber,  in- 
cluding the  minority  leader,  has  cooperated  to  shorten  the 
present  session  of  Congress.  All  we  have  left  t>eyond  the 
tax  bill  is  the  so-called  relief  bill  Hearings  have  been 
had  on  that,  but  even  now  the  form  and  fashion  of  that 
measure  have  not  been  presented  to  the  House.  When  It 
will  come  here  no  one  knows. 
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Mr.  President  T  rrpraf  I  am  only  .seeklnK  at  this  time  that 
those  in  the  Srnatr  who  have  not  had  an  opportunity  to 
prepare  thrm.'^elvcs  to  ron.sulf»r  tho  mea.sure  and  rMWl  the 
hearings  shall  have  opportuinty  to  do  .no,  nnd  that  the  bill 
■hall  not  be  takrn  up  until  proper  prepttratlnn  Is  had.  I 
repeat  to  the  s<nat<)r  from  Arkim.sas  that  thf-rr  \%  no 
measure  preR.s;n«  that  nhould  comix-l  u.n  to  n\nh  violently 
forward.  We  have  nheiul  of  us  a  tax  bill  on  which  we  have 
not  aj»  ypf  had  ^n•ar:Il^'H  We  havp  ahMvd  of  u*  a  relW'f  bill 
which   \s  not    prrpan-d  ai.d  rrady  for  ronNlrier-ntlon. 

If  the  H«'iialor  from  Arkaimos  would  lake  the  attitude 
which.  I  Lhink  I  may  say  without  belnK  unju.stly  rntiral, 
would  be  an  attitude  of  fairnoss  and  Kive  the  MemLx^rs  of 
this  body  an  opportunity  lo  study  the  measure,  I  doubt  Lf 
there  would  be  any  objection.  Certainly  it  would  not  come 
from  me.  I  am  not  prepared  to  dLS(U5y;  the  me^tv^  of  the 
bill.  I  will  support  the  me-.u^ure.  I  want  an  opp>ortunity  to 
examine  the  B(^rah-Van  Nuys  bill. 

Another  surprise  came  to  us  today.  The  Senator  from 
Idaho  I  Mr.  Borah  ;  supce.stod  thiit  his  bill  be  accepted  as  an 
amendment.  It  was  supported  by  the  Senator  from  Ken- 
tucky (Mr.  Logan  1:  and  a  moment  ago,  ver^'  happily,  the 
Senator  from  Arkansas  said  probably  it  would  be  a  wise 
thing  to  do  to  take  all  the  bills  to  conference  and  work  them 
out.  I  should  prefer  to  work  them  out  before  a  subcom- 
mittee. It  may  be  a  pood  idf^  to  go  into  conference  with 
them;  but,  Mr,  President,  the  Senator  threatens  at  this  hour 
to  bring  up  a  bill  that  ha.s  not  been  reported  by  the  Judi- 
ciary Committee,  a  bill  on  the  calendar  on  which  the  hear- 
ings have  not  been  printed.  I  say  it  is  very  unfair  at  this 
time  to  in-sist  upon  legislating  in  this  fa^ihion. 

Mr.  ROBINSON.  Mr.  President  I  a.sk  unanimoiLS  consent 
to  proceed  with  the  consideration  of  the  bill.  I  have  pro- 
posed to  make  the  consent  efTective  on  Thursday.  The 
Senator  from  Oregon  rejected  that  proposal.  I  now  ask 
unanimous  consent  to  lay  aside  the  unfinished  business  and 
proceed  with  the  bill. 

The  PRESIDING  OFFICER.     Is  there  objection? 

Mr.  AUSTIN.  Mr.  President,  much  has  been  said  since 
I  took  the  floor  for  the  purpose  of  tr^nnp  to  induce  postpwne- 
ment  of  consideration  of  this  bill  rather  than  to  object  to  it; 
but  I  reserved  the  right  to  object,  and  I  now  reserve  that 
right  for  the  jnirpose  of  saying  something  with  respect  to  the 
situation  of  this  matter. 

It  has  been  implied  that  there  is  a  purpase  to  delay  this 
particular  proposed  legislation  on  the  part  of  those  who  are 
opposed  to  it.  So  far  as  has  been  developed  in  the  subcom- 
mittee, no  one  can  say  that  anybody  is  opposed  to  the  enact- 
ment of  legislation  of  this  character  seeking  the  objectives 
claimed.  It  happens  that  there  are  before  the  subcommittee 
several  bills  which  relate  to  the  same  objectives;  and  the 
purpose  of  having  the  Senator  from  Kentucky  take  the 
chairmanship  of  the  subcommittee  was  obvious — so  that  the 
evidence  taken  on  those  bills  could  be  considered  with  refer- 
ence to  the  bill  which  he  had  reported — and  it  was  so  con- 
sidered. 

I  need  only  call  attention  to  one  extract  from  the  proof 
which  has  been  handed  me  since  this  discu.sslon  began  to 
show  that  the  claim  that  the  testimony  relates  only  to  the 
Borah-Van  Nuys  bill  is  inaccurate.    I  read  from  a  proofsheet. 

Mr.  LOGAN.     Mr    President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Kentucky? 

Mr   AUSTIN.     I  do. 

Mr,  LOGAN.  I  did  not  mean  to  make  the  statement  that 
the  evidence  did  not  relate  to  anything  but  the  Borah-Van 
Nuys  bill.  I  said  the  hearings  were  on  the  Borah -Van  Nuys 
bill;  but  the  testimony  drifted  away,  and  we  allowed  it  to  go 
Into  the  realm  of  other  mea.sures.  The  v^itnesses  talked  about 
the  Copeland  bill,  as  I  said  a  while  ago:  the  Robln.son-Pat- 
man  bill,  the  Utterback  bill,  and  any  other  bill  they  de.sired 
to  talk  about;  but  actually  it  was  a  hearing  on  the  Borah- 
Van  Nuy.s  bill. 

Mr,  AUSTIN.  I  a<-cept  that  statement.  All  I  Intended 
to  accomplish  by  readin?  the  record  was  to  show  that  that 
is  exactly   what  happened.     So  there  is  contained  in  tills 


record  Important,  precise  e%idence  applying  to  the  Roblnson- 
Patman  bill, 

A.s  to  the  delay  that  has  occurred,  we  have  a  very  diligent 
secretary  of  the  Judiciary  Committee  I  am  confident  that 
he  has  tried  In  every  wny  that  w;i'<  ronjM.itrnt  with  his 
other  duties  and  oblU'rttuuu*  to  hiivc  the  testimony  pilnted, 
,Ue  has  Ju.st  Informed  me  that  the  mal<Tlal  riiu,Hr  of  delay 
wa.s  the  Imiwachment  pi')Cf«'rlinK.s  which  lntervene<l.  »nd 
which  nece.s.sltatcd  extra  priminK.  Bo  there  U-.  no  di'.iK>Nt- 
tiuti  on  the  i>urt  of  unybotly,  so  fur  as  I  know,  to  delay  this 
matter  beyond  reasonable  coii.sicl«Tation  of  an  imtK)rt4int  bill. 

A-s  to  the  request  to  proceed  immediately  ^nth  the  con- 
sideration of  Uic  bill,  I  feci  Impelled  to  object,  and  I  do 
object. 

Mr.  ROBINSON  Mr  President.  I  move  that  (he  Senate 
proceed  to  the  consideration  of  Senate  bill  3154, 

The  PRESIDING  OFnCER.  The  question  Is  on  the  mo- 
tion of  the  Senator  from  Arkansas. 

Mr.  COUZENS.     I  suggest  the  absence  of  a  Quorum. 

The  PRESIDING  OFFICER.     The  clerk  ^^-ill  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adamj 

Chavez 

mnR 

Reynold* 

A&iiurst 

Coiinally 

La  Folletta 

RoblTLson 

A'astln 

Coolldge 

LewU 

Russell 

Barhman 

Copeland 

Logan 

8<-liwpnenbach 

Bailey 

Ccuzena 

Lonergan 

Sheppard 

Barbour 

Davfi 

LonK 

Shlpstead 

Barkley 

Dletertch 

McAdoo 

Smith 

B«"nson 

Don  alley 

MrKellar 

Stelwer 

Bilbo 

Duffy 

McNary 

Thomas.  Okla. 

Blacl: 

Flet,rher 

Maloney 

Thomas  Utah 

Bone 

Frarler 

Metcalf 

Town  send 

Bor»h 

George 

Mlnton 

Trunuin 

Brown 

Gerry 

Murphy 

Tydmgs 

BullUey 

Gibson 

Murray 

Vai^denberg 

Billow 

Glass 

Neely 

Van  Nuys 

Burke 

Hale 

Norrla 

Wapner 

BjTd 

Harrison 

Nye 

Walsh 

ByruM 

Hatch 

O'Mahoney 

Wheeler 

Capper 

Harden 

Overton 

Wlilt« 

Caraway 

Johnson 

Plttman 

Carey 

Keyes 

R,-idrllCe 

The  PRESIDING  OFFICER.  Eighty-two  Senators  have 
answered  to  their  names.     A  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Arkan- 
sas IMr.  Robinson]  that  the  Senate  proceed  to  the  considera- 
Uon  of  Senate  bill  3154,  the  fair-pnce  bill. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  'S.  3154)  making  It  unlawful  for  any  person 
engaged  in  commerce  to  discnnunate  in  price  or  terms  of  sale 
between  purchasers  of  commodities  of  like  grade  and  quahty, 
to  prohibit  the  paj-ment  of  brokerage  or  commi.ssion  under 
certain  conditions,  to  sizppress  pseu do- advertising  allow- 
ances, to  provide  a  presumptive  measure  of  damages  in  cer- 
tain cases,  and  to  protect  the  independent  merchant,  the 
pubLc  whom  he  serves,  and  the  manufacturer  from  whom  he 
buys,  from  exploitation  by  unfair  competitors,  which  had 
been  reported  from  the  Committee  on  the  Judiciary  with  an 
amendn-ient  in  the  nature  of  a  substitute. 

Mr.  LOGAN.  I  ask  unanimous  consent  that  the  commit- 
tee amendment  be  first  considered. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered.  The  clerk  will  read  the  amendment  m  the  nature 
of  a  substitute. 

The  Chief  Clehk.  It  is  proposed  to  strike  out  all  after  the 
enacting  clause  and  in  heu  thereof  to  insert: 

That  section  2  of  the  art  entitled  "An  act  to  BUppIement  existing 
laws  ftgajn^t  unlawful  re«trainte  and  monopolies,  auU  for  other  pur- 
po^^.s  .  approved  October  15,  1914,  as  amended  (U.  S.  C,  title  15. 
sec.  13) ,  Is  amended  to  read  aa  follows: 

"Sec.  2.  (a)  That  it  shall  be  unlawful  for  any  person  engaged  In 
commerce,  in  the  course  of  such  commerce,  either  directly  or  indi- 
rectly, to  discriminate  in  price  or  terms  of  sale  between  different 
purchasers  of  commodities  of  like  grade  and  quality  where  either 
or  any  of  the  purchases  involved  In  such  diHcrlmi nation  are  In 
commerce,  where  such  commodities  are  wjld  for  \ibe,  consumption, 
or  resale  within  the  United  States  ot  any  Territory  thereof  or  the 
District  of  Columbia  or  any  insular  potsesslon  or  other  place  under 
the  Jurisdiction  of  the  United  States,  and  where  the  effect  of  such 
d;.srrim;r.atlon  may  be  inibstantlally  to  lasscn  competition  or  tend 
to  create  a  monopoly  in  any  line  of  con^merce,  or  to  injure,  destroy, 
or  prevent  comj)etltlon  with  any  person  who  either  granU  or  re- 
ceives the  benefit  of  such  discrimination  or  with  customers  of  either 
of  them;  Provided,  That  nothing   herein   contained  Ehall  prevent 
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tB    prioea    as    between    ptirchasers    depending    solely 

they  purchase  for  rcaale  to  wholesalers,  to  rctallera. 

or  for  use  In  further  man'.ifacture.    nor  dltferen- 

make  oaly  due  allowance   for  differences   In   the  coat, 

brokerage,  at  manufacture,  sale,  or  delivery  raaultlng 

differing  methods  or  quantities  in  which  such  commodl- 

such  purchasers  sold  or  delivered:    Provided,  hawerrr. 

>Meral  Trade  Commlsulon  may.  after  due  Investigation 

to   all    tntarwtad  parties,   fix  and   establish   quantity 

r«vlse  the  «»•  M  it  flads  nsossBary.  as  to  particular 

_  or  rlmiif  of  commodities,  where  it  anda  that  available 

In  greater  quantities  are  so  few  as  to  render  differentials 

thereof  unjustly  discriminatory  or  promotive  of  monop- 

ime  of  commsrce;  and  the  foregoing  shall  then  not  be 
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m  those  so  Ajied  and  esUhllshed     And  provided  further. 

mg  herein  contained  shall  prevent  persons  engaged  In 

wares,   or   merchandise   In  commerce   from   selecting 

customers  in  bona  tide  transactions  and  not  In  restraint 
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t  It  shall  be  unlawful  for  any  person  engaged  in  com- 

coiiTse  o*  such  commerce,  to  pay  or  grant,  or  to  receive 

anything  of  value  as  a  comnusslon.  brokerage,  or  other 

on.  or  any  allowance  or  discount  in  lieu  thereof.  In  con- 

with  the  sale  or  purchase  of  goods,  wares,  or  merchandise. 

tae  other  party  to  such  transaction  or  to  an  agent,  repre- 

or  other  intermediary  therein   where  such   intermediary 

fact  (or  or  in  behalf,  or  is  subject  to  the  direct  or  indl- 

.  of  any  party  to  such  transaction  other  than  the  person 

itich  compensation  Is  so  granted  or  paid. 

It  shall  be  unlawful  for  any  person  engaged  to  com- 

]  lay  or  cuntraci  for  the  payment  of  anything  of  value  to 

benefit  of  a  ciistomer  of  such  person  In  the  course  of 

as  compensation  or  in  consideration  for  any  ssrvlcsa 

fumlahed  by  or  through  such  customer  in  connection 

processing,    handling,   sale,    or   offering  for   sale   of   any 

commodities  manufactured,  sold,  or  offered  for  sals 

payment  or  consideration  Is  offered  on  proportionally 
to  all  other  customers  competing  In  the  distribution 

or  conunodltles;  or  unless 

business,    identity,  or  Interests  of  such  customers  are 

publicly  associated,  by  name,  reference,  allusion,  proz- 

>therwlse.  with  ur  In  the  furnishing  of  such  services  or 

uid  the  consideration  paid  therefor  does  not  exceed  th« 

of   such   services  or   facilities   in   the   localltlea   where 
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purposes    of    suit    under    section    4    of    this    act.    the 

damages  for  any  violation  of  this  section  shall,  where 

damage  la  shown,  and  in  the  absence  of  proof  of  greater 

prsstOHd  to  be  the  pecuniary  amount  or  equivalent  of 

ited  4lMfflBilnatlon.  payment,  or  grant  involved  In  such 

limited,  however — 

Utlder  subsections    (a)    and    (b)    abov«.  by  the   volume  of 

busines.^  in  the  goods  concerned,  and  for  the  period  of 

in  such   violation. 

t^der  subsection    (c)    above,   to  the  amount  or  simre.  or 

equivalent,    to    which    plaintiff    would    have    been 

the    payment    concerned    In    such    violation    had    been 

offered  in  accordance   with  paragraph    (1)    of   said  tuty- 
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U)OAN 


Mr.  President,  the  Senate  has  not  as  yet 

the  amendment,  has  it? 
PIUSIDINQ  OFFICER.     No;  the  amendment  has  not 
on. 

Mr.  President,  as  I  understand  the  parlia- 

sltuation,  if  the  amendment  of  the  committee  shall 

then  the  committee  bill,  .as  amended.  wUl  be 

amendment. 

PHESEDINO  officer.    Any  amendment  to  be  offered 

offered  before  the  pending  amendment  Is  agreed  to. 

Ls  an  amendment  in  the  nature  of  a  substitute. 

Mr.  President,  I  desire  to  ascertain  the  par- 
sltuatkm.    Must  all  amendments  be  offered  before 
amer^dment  Jxist  read  Is  voted  upon? 

jraiDINO  OPWCER,     PerfecUng  amendments  take 
and  all  amendments  must  be  offered  before  the 
t  Just  read,  which  is  In  the  nature  oT  a  substitute, 
upon. 

Mr.  President.  If  the  amendment  as  offered 

then  there  will  be  only  one  vote  left.    All  amend - 

t  t>e  offered  ix'ior  to  the  acceptance  or  rejection  of 
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PHesidiNO  officer.     The  amendment  being  In  the 

a  substitute  for  the  whole  bill,  the  Senator  has 

stated   the   parliamentary   situation.     All   amend- 

be  offered  t)efore  the  pending  amendment  is 


Mr.  McNARY.  May  I  ask  the  Senator  from  Kentucky 
whether  he  desires  to  speak  this  afternoon,  or  would  he  prefer 
to  proceed  tomorrow? 

Mr.  LOGAN.  I  may  say  to  the  Senator  that  It  does  not 
make  very  much  difference  to  me.  I  do  not  propose  to  take 
very  much  time,  but  I  thought  that  since  other  Senators 
desired  to  speak  tomorrow,  perhaps  I  might  as  well  finish 
what  I  have  to  say.  I  understand  the  Senator  from  Idaho 
(Mr.  Borah]  will  be  here  only  tomorrow,  and  the  Senator 
from  Indiana  [Mr.  Van  Nuys]  has  suggested  he  would  like  to 
speak  tomorrow,  so  I  thought  I  might  go  ahead  and  explain 
the  bill,  as  I  understand  it.  in  the  next  30  or  40  minutes. 

Mr.  McNARY.  I  think  that  is  a  very  wise  arrangement. 
I  recall  that  the  Senator  from  Arkansas  stated  that  it  Is 
not  his  intention  to  attempt  to  pass  the  bill  today. 

Mr.  LOGAN.  Oh.  no;  that  would  not  be  fair.  Let  me 
say  to  the  Senator  from  Oregon  that  all  my  life  I  have  tried 
to  be  fair,  and  I  would  not  think  of  trying  to  take  advantage 
of  anyone.  I  have  no  interest  in  the  world  in  the  p>endmg 
bill;  I  am  not  concerned  about  it  one  way  or  the  other 
except  as  a  matter  of  legislation  which  would  affect  the 
public.  There  has  been  so  much  misunderstanding  and  mis- 
information floating  about  that  I  should  like  to  explain 
what  Is  in  the  bill,  and  if  the  bill  does  not  mean  what  I  aay 
it  means,  so  far  as  I  am  concerned  we  will  make  it  mean 
that,  if  any  Senator  wants  it  to  mean  what  I  say  it  means. 

Mr.  McNARY.  I  know  the  Senator  is  at  all  times  fair, 
and  it  is  always  a  pleasure  to  have  him  in  charge  of  a  bill. 
I  wanted  to  have  the  understanding  that  there  would  be 
no  vote  today  on  any  amendment  which  might  be  offered 
to  the  pending  amendment. 

Mr.  LOGAN.  There  should  be  no  vote.  While  I  do  not 
know  that  I  have  the  authority  to  control  the  matter,  al- 
though the  majority  leader  asked  me  to  look  after  it  and 
to  take  charge  of  it  on  the  floor,  I  do  not  think  there  .should 
be  any  amendment  voted  on  this  afternoon;  and  there  will 
not  be,  so  far  as  I  have  any  control  of  the  measure. 

Mr.  McNARY.  I  am  willing  to  accept  that  statement  of 
the  Senator,  and  I  know  he  will  conform  to  it.  I  have 
not  so  much  Interest  in  the  consideration  of  the  merits  of 
the  bill,  but  I  am  interested  in  having  it  fairly  presented 
on  the  floor,  after  opportunity  has  been  given  to  study  the 
measure,  the  report,  and  the  hearings.  I  have  presented  the 
matter  to  the  Senator  in  that  spirit,  knowing  that  he  will 
not  ask  for  any  vote  today  on  any  amendment  which  may 
be  proposed. 

Mr.  LOGAN.  That  is  agreeable  to  me.  and.  so  far  as  I 
am  concerned,  let  me  say  to  the  Senator  from  Oregon,  the 
only  purpose  I  have  in  saying  anything  Is  a  desire  to  help 
Senators  understand  what  the  proposed  legislation  is.  so 
that  they  may  check  up  on  what  I  say,  compare  it  with  the 
langiiage  of  the  bill,  and  ascertam  for  themselves  whether 
I  am  correctly  interpreting  the  provisions  of  the  bill. 

Mr  BORAH.  Kir.  President,  will  the  Senator  from  Ken- 
tucky yield  to  me? 

Mr.  LOGAN      I  yield. 

Mr.  BORAH.  For  the  information  erf  the  Senate,  I  may 
state  that  at  the  proper  time  the  Senator  from  Indiana 
(tir.  Vam  NiTTsl  and  myself  will  offer  at  mn  amendment  an 
additional  section  to  the  bill,  and  the  amaMtafent  will  con- 
sist of  Senate  bill  4171. 

Mr.  LOGAN.  Mr  President,  as  I  started  to  say  a  mo- 
ment ago.  before  I  was  interrupted,  there  Is  so  much  mis- 
understanding about  the  provisions  of  the  bill  that  I  desire 
to  tell  the  Senate  what  is  proposed  by  the  measure,  and  If  I 
make  any  statement  with  which  any  Senator  does  not  agree 
I  ask  him  to  compare  what  I  say  with  the  provisions  of  the 
bill  and  a.scertain  whether  or  not  I  am  correct. 

There  have  been  floods  of  telegrams,  briefs,  and  letters 
going  out  over  the  country  supposedly  relating  to  the  pend- 
ing bill,  tmt  an  examination  of  nearly  all  of  them  has  con- 
vinced me  that  the  attacks  which  are  made  on  the  bill  are 
aimed  at  imaginary  provisions  of  the  bill,  provisions  which 
do  not  exist.  I  do  not  mean  to  say  to  anyone  that  there 
may  not  be  a  necessity  for  amending  the  language  of  the 
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bill   in   some   particulars,   but   it  is  satisfactory  to  me   as 
written. 

For  the  further  Information  of  those  who  are  interested 
let  me  say  that  In  the  House  of  Representatives,  if  I  may 
refer  to  it,  there  are  several  bills  pending.  The  one  finally 
reported  by  the  Committee  on  the  Judiciary  in  the  House  is 
not  satisfactory  to  me,  and  it  is  very  different  frwn  the  bill 
reported  by  the  Committee  on  the  Judiciary  to  the  Senate. 

In  the  Senate  we  have  what  is  known  as  the  CoF>eland 
bill,  satisfactory  to  some  of  those  who  favor  such  legisla- 
tion; the  Borah- Van  Nuys  bill,  which  satisfies  some  who 
favor  this  legislation,  and  the  Utterback  bill,  and  I  believe 
one  that  Is  called  the  Mapes  bill,  all  of  them  seeking  to  at- 
tain or  achieve  the  same  end.  But  those  who  sponsor  the 
bills  disagree  as  to  what  is  the  best  method  of  reaching  the 
proper  conclusion. 

Many  of  the  telegrams  and  letters  Senators  have  received 
make  no  distinction,  and  they  attack  the  Robinson -Patman 
bill,  they  say.  t>ecause  It  is  called  the  Robinson -Pat  man  bill 
in  the  press.  There  Ls  no  such  thing  existing  now  as  the 
Roblnson-Patman  bill.  The  two  bills  were  identical,  one 
Introduced  in  the  House,  and  one  in  the  Senate.  Later  the 
Senate  committee  amended  the  Robinson  bill  in  many  par- 
ticulars. The  House  Judiciary  Committee,  at  the  concla«;ion 
of  Its  consideration  of  the  question,  added  many  amendments, 
and  may  have  substituted  a  different  bill  for  the  Patman  bill. 
So  It  Is  necessary  to  know  exactly  what  is  in  the  Robinson 
bill,  now  before  the  Senate  for  coasideration. 

I  will  tell  the  Senate  as  best  I  can  what  is  In  t^e  bill.  I 
have  no  desire  but  to  give  correct  Information,  and  if  I  am 
mistaken  about  any  pro\'ision  of  the  bill  I  .shall  be  deeply 
grateful  to  any  Senator  who  will  find  out  the  mistake  I  make. 

It  was  In  1914  that  the  Congress  enacted  what  has  since 
been  known  as  the  Clayton  Antitrust  Act,  or  the  Claj^on 
amendment.  The  purpose  of  that  act  was  to  prevent  unfair 
price  discrimination.  The  purpose  of  the  act  was  to  prevent 
a  seller  disposing  of  his  goods  to  one  purchaser  at  one  price 
and  to  another  purcha.ser.  under  the  same  conditions  and  cir- 
cumstances, at  another  price.  The  Clayton  Act  was  to  pre- 
vent discriminations  In  the  price.s  of  goods  sold  to  customers. 

Let  me  digress  long  enough  to  say  that  the  bill  now  under 
consideration  has  nothing  to  do  with  competition  between  or 
among  sellers.  If  one  cxjncem  desires  to  sell  to  its  customers 
at  one  price,  and  another  concern  handling  the  same  line  of 
commodities  desires  to  sell  to  Its  customers  at  another  price, 
there  is  not  a  thing  in  the  Robinson  Wll  that  would  Interfere 
with  that.  The  bill  relates  to  the  sale  of  goods  by  a  seller  to 
his  own  customers,  and  the  Clayton  Act  originally  related  to 
that  particular  situation.  The  Clajrton  Act.  however,  con- 
tained a  provision  that  there  might  be  a  discrimination  in 
price  based  upon  cost  of  manufacture,  cost  of  transportation, 
and  quantity  sold.     That  sounded  very  well. 

Then  there  was  another  provision  in  the  Clayton  Act 
which  was  fatal,  namely,  that  price  discrimination  might 
be  made  in  order  to  meet  competition.  That  is  where  the 
chief  defect  in  the  Clayton  Act  is  to  be  found.  For  in- 
stance, a  seller  has  a  customer,  we  will  say,  in  Louisville, 
Ky..  and  he  has  a  customer  in  Detroit,  Mich.  They  are 
both  in  the  same  class  or  group  of  purchasers.  Cost  of 
transportation,  cost  of  manufacture,  and  the  quantity  in- 
volved are  all  the  same.  The  Clasrton  Act  allows  the  seller 
to  sell  to  the  concern  in  Louisville  at  a  lower  pnce  than 
that  at  which  he  sells  to  the  concern  in  Detroit,  provided 
the  seller's  competitor  in  the  same  line  is  selling  to  cus- 
tomers in  Louisville  at  a  price  making  it  necessary  for  the 
seller  to  cut  prices  in  Louisville,  while  it  Is  not  necessary  to 
cut  prices  in  Detroit.  The  old  Claj'ton  Act.  however,  pro- 
hibited discrimination  in  prices  except  when  based  upon 
cost  of  production,  cost  of  transportation,  and  quantity. 
Let  us  bear  that  in  mind  and  see  what  change  it  is  proposed 
to  make  by  the  provisions  of  the  Robinson  bill. 

It  was  found  by  experience  that  those  who  were  able  to 
employ  good  lawyers  could  evade  the  provisions  of  the  Clay- 
ton Act  and  could  bring  about  unfair  price  discrimination, 
and  that  was  done   in  several  ways.     The  Robinson   bill. 


which  we  are  now  considering,  deals  only  with  three  of 
those  methods  of  evading  the  Clayton  Act,  because  there 
are  other  methods  and  ways  of  evading  the  Clayton  Act 
which  perhaps  cannot  be  reached  by  Congress.  We  can 
reach  only  those  things  that  relate  to  interstate  commerce 

i  or  have  a  direct  bearing  upon  interstate  commerce.  The 
practice  of  using  loss  leaders,  for  instance,  by  a  store  in 
Kentucky  or  by  a  store  in  Arizona,  could  not  perhaps  be 
reached  by  an  act  of  Conpress, 

The  Clayton  Act  prohibited  price  discrimination.  Let 
me  say  for  purposes  of  breuty  that  under  its  provisions, 
where  the  purchasei's  were  in  the  same  group  purchasing 
the  same  quantity,  conditions  all  being  the  same,  the  seller 
could  make  no  discrimination.  He  was.  however,  allowed 
to  make  discrimination  based  on  cost,  including  overhead, 
distribution,  transportation,  and  all  that. 

Discrimination  might  be  made,  but  one  might  go  no  fur- 
ther than  was  justified  by  the  cost  and  quantities  sold. 

How  did  some  of  them  find  ways  to  evade  that  provision? 
I  said  "some  of  them."  I  do  not  refer  to  chain  stores.  The 
bill  under  consideration  has  been  designated  an  anti-c.hain- 
store  bill.  It  is  nothing  of  the  kind.  It  treats  everyone 
ahke.  All  who  sell  and  all  who  buy  from  the  same  seller 
alike  are  placed  in  the  same  class.  Therefore,  it  is  of  the 
utmost  importance  that  the  pro\'lsions  of  the  bill  be  en- 
tirely fair,  that  the  provisions  of  the  bill  do  no  harm  to  any 

}  group,  sellers  or  buyers.     The  only  thine  the  bill  seeks  to 

I  do  is  to  make  them  be  fair  with  each  other.  I  may  say  to 
those  listening  to  me  that  I  realize  that  we  may  never  be 

1  able  to  put  into  effect  here  on  earth  the  Golden  Rule  as 
announced  by  the  Christ.  We  may  never  be  able  to  make 
men  live  according  to  the  Golden  Rule,  but  I  behcve  no 
one  should  be  blamed  or  condemned  for  trying  to  bring 
about  the  desired  condition. 

I  shall  now  speak  of  the  matter  of  brokerage.  Let  me  say 
in  the  beginning  that  the  bill  does  not  affect  legitimate  brok- 
erage either  directly  or  indirectly.  Where  the  broker  ren- 
ders service  to  the  buyer  or  to  the  seller  the  bill  does  not 
prohibit  the  payment  of  brokerage.  It  is  not  aimed  at  the 
legitimate  practice  of  brokerage,  because  brokerage  is  neces- 
sary. The  broker  has  a  field  all  his  own  and  he  should  not 
be  interfered  with.  In  order  to  evade  the  provisions  of  the 
Clayton  Act,  however,  it  was  found  that  while  direct  price 
discrimination  could  not  be  indulged  in,  the  buyer,  if  ho 
were  sufficiently  powerful,  could  designate  someone  and  say. 
"That  is  my  broker."  Perhaps  it  was  a  clerk  in  his  office. 
Perhaps  it  was  a  manager  of  a  store.  Perhaps  it  was  a 
subsidiary  corporation  organized  for  the  purpose.  However, 
the  buyer  would  say  to  the  seller,  "You  must  sell  through 
that  man,  aind  you  must  p>ay  him  a  certain  p>ercentage  or 
amount  of  brokerage";  and  when  the  so-called  broker  or 
dummy  broker  received  what  was  p>aid  him.  he  turned  It 
over  to  the  buyer,  and  in  that  way  a  price  discrimination 
was  brought  about. 

I  undertake  to  say  in  this  august  body  that  there  Is  not  a 
Member  of  the  Senate,  there  is  not  a  Member  of  the  House, 
who  will  not  at  once  condemn  a  practice  of  that  kind,  which 
provides  secret  rebates  under  the  guise  of  brokerage.  A  very 
important  case  was  heard  by  the  Federal  Trade  Commission 
recently,  wherein  the  rebate,  the  brokerage,  or  whatever  one 
may  viish  to  call  it,  amounted  almost  to  40  percent,  and  one 
concern  had  been  enabled  to  purchase  automobile  tires  at  an 
average  of  40  percent  less  than  independents  could  purchase 
tires  throughout  the  country.  What  wa.s  the  result  of  that 
practice?  The  indepiendent  dealers  in  the  small  towris  and 
in  some  of  the  larger  tov^Tis  could  not  meet  such  competi- 
tion as  that;  their  businesses  were  destroyed;  and  there  are 
wrecks  of  such  basinesses  all  over  the  country,  growing  out 
of  that  particular  practice. 

Do  not  tell  me  that  any  manufacturer  willingly  and  gladly 
gives  such  tremendous  iiims  to  the  purchaser.  He  is  coerced 
into  it  by  the  fact  that  the  purchasing  power  has  become  so 
great  that  the  seller  is  afraid  to  antagonize  it.  He  must 
yield  to  any  demand  that  may  be  made  by  the  great  pur- 

i  chaser,  sLad,  if  he  does  so,  the  purchaser  gets  an  advantage 
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so  to  bu  Id  up-  his  business  and  carT7  it  on  that  monopoly 
must  eveotually  result. 

The  a  St  thing  which  the  Robinson  bill  does— and  It  rep- 
resents i,bout  one-third  of  the  bill— is  to  provide  that  no 
iKiyer  shill  engage  in  this  trick  brokerage  practice  whereby 
a  rebate  may  be  made  by  the  seller.  Under  the  provisions 
of  the  b  11  no  payment  may  be  made  to  a  man  acting  as  a 
broker  tnless  he  actually  is  a  broker.  Is  there  anyone  In 
the  whol?  country,  from  one  end  of  the  Nation  to  the  other, 
who  wil  not  heartily  approve  of  the  provisions  of  the  bill 
aimed  a  fraudulent  practices  like  that  which  tend  toward 
the  dest  uction  of  the  small  man  and  also  tend  toward  the 
destrucLon  of  the  seller  himself  in  many  instances?  Should 
not  suet  practices  be  prevented  if  we  can  prevent  them? 
That  IS  the  first  thing  in  the  bill. 

What  else  is  there  in  the  bill?  One  practice  which  has 
been  indulged  in  to  evade  the  provisions  of  the  Clayton  Act 
is  far  tie  seller  to  make  certain  service  allowances  to  the 
They  may  be  called  advertising  allowances. 
the  purchaser  had  great  purchasmg  power  he  could 
demand  that  great  concessions  be  made  to  him:  but  here  was 
the  Clayton  Act.  which  .said.  "You  cannot  make  discrimina- 
tions m  prices."  So  there  was  devised  a  second  scheme 
under  w  uch  the  seller  said.  'We  wUl  make  you  an  advertis- 
ing alloi  moce  or  a  service  allowance  which  will  bring  about 
a  discrlB  dkattion  in  prices."  That  practice  has  t)een  indulged 
In  to  sue  h  an  enormous  extent  that  I  should  hesitate  to  give 
8a»ton  the  facts,  even  if  I  had  them  available  this  after - 
DOQQ.  wlLich  I  do  not. 

The  Rabinson  bill  docs  not  say  that  an  allowance  may  not 
be  made  for  advertising  services.  Legitimate  allowances  for 
advertising  and  matters  of  that  nature  may  be  made,  but 
allowances  must  not  be  made  for  the  purpose  of  giving  the 
purchase  r  an  opportunity  to  buy  goods  at  a  lower  price  than 
others  s  milarly  situated  may  buy  them.  It  is  provided  in 
the  Rob  nson  bill  that  money  allowed  for  advertising  pur- 
poses mist  be  used  to  advertise  the  goods  of  the  seller  and 
not  the  purchaser's  goods,  except  those  which  he  secured 
from  the  seller.  How  does  it  work?  What  has  been  the 
rcsiilt? 

One  n  an.  who  has  a  good  business,  demands  a  large  adver- 
tising allowance.  He  does  not  use  it  to  advertise  the  goods 
of  the  -SI 'Her;  he  does  not  use  it  to  service  the  seller's  prod- 
ucts; bu;  he  uses  it  to  advertise  his  business  in  all  lines — in 
the  newspapers,  by  handbills,  and  by  personal  solicitation. 
One  mai  gets  that  advantage  while  another  man  does  not 
get  it.  Thus  the  one  who  gets  that  advantage  shifts  the 
advertis  ng  of  his  own  business  over  to  the  seller,  while  the 
other  min  cannot  do  so;  and  consequently  it  amounts  to  a 
discrimi:  lation  in  price.  The  Robinson  bill — that  is  Senate 
bill  3154 — which  the  Senate  now  has  under  consideration, 
provides  that  the  allowance  for  services  or  for  advertising 
must  be  used  for  that  purpose  legitimately  and  cannot  be 
used  as  m  instrument  of  price  discrimination. 

I  believe  I  may  safely  say  that  there  is  no  tmslnessman. 
there  is  no  legislator  In  the  Congress,  there  is  no  one  who 
has  evei  given  thought  to  the  matter  at  all  who  will  not 
heartily  agree  that  fraudulent  advertising  allowances  made 
for  the  lurpose  of  bringing  about  price  discrimination  should 
be  prohibited.  That  Is  the  second  thing  the  Robinson  bill 
does,  ijam  merely  telling  the  Senators  what  the  bill  proposes 
to  do.  If  Senators  disagree  with  me  let  them  read  the  bill. 
It  is  shcrt;  It  can  be  read  in  10  minutes.    Do  not  listen  to 
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the  voic< 
listen  to 


isarch  workers  who  attempt  to  deceive  you;  read  the  bill  and 


exercise 
Now. 


of  those  who  are  opposed  to  such  legislation;  do  not 
the  arguments  of  expert  lawyers  and  skilled  re- 


Tour  own  Judgment, 
have  pointed  out  two  things. 


There  Ls  another 


that  ma; '  bring  about  seme  confusion,  although  It  ought  not 
to  do  so  There  ts  nothing  In  the  bill  to  prevent  quantity 
discounts  They  are  allowed;  they  have  to  t>c  allowed;  they 
cannot  te  prohibited.  It  is  well  recognised  that  if  one  mer- 
biys  a  hundred  thousand  pairs  of  shoes  he  should 
receive  u  more  generous  discount  than  the  merchant  who 
only  bujjs  a  thousand  pairs.  I  mean  by  that  that  the  dis- 
or  diHerenuai  or  price  must  be  based  upon  the 


cost  of  handling  the  transaction,  the  cost  of  distribution, 
the  cost  of  manufacture,  the  cost  of  overhead,  the  cost  of 
transportation,  and,  yes.  even  the  cost  of  brokerage.  All 
those  things  may  be  taken  into  consideration,  and  in  the 
quantity  discount  necessarily  a  man  who  buys  a  large  quan- 
tity would  get  a  larger  discount.  Nobody  proposes  to  inter- 
fere with  that;  nobody  objects  to  it;  it  is  one  of  the  laws  of 
business;  that  miist  be  so.  But  there  may  come  such  a 
condition  after  a  while  that  that  purchaser  becomes  so 
enormously  large,  his  purchasing  power  is  so  tremendous, 
the  quantity  he  buys  may  become  so  very  great  that  the  dis- 
count which  he  receives  will  enable  him  to  drive  all  others 
out  of  business. 

That  ought  not  to  be  allowed;  that  brings  monopoly;  for 
if  a  man  has  such  purchasing  power  that  he  can  purchase 
$10,000,000  worth  of  goods  or  a  hundred  million  dollars' 
worth  of  goods,  he  can  force  his  own  terms  on  the  manu. 
facturer  and  the  seller  and  can  crush  out  of  existence  all 
the  independents,  all  the  smaller  organizations;  yes.  and  all 
the  big  organizations. 

So  under  the  Robinson  bill  there  may  be  quantity  dis- 
counts, just  as  under  the  Clayton  Act;  but  the  Robinson  bill 
goes  further  and  provides  that  In  cases  where  there  are  so 
few  purchasers  of  large  quantities  that  one  of  them  or  a 
few  of  them  may  completely  dominate  and  control  the  entire 
industry,  then  the  Federal  Trade  Commission  shall  have  the 
power  to  make  an  mvestlgation  and  fix  quantity  limits  as 
affecting  prices. 

Let  me  say  to  the  Senate  that  there  have  been  suggestions 
all  over  the  country  that  this  is  a  price-fixing  bill.  It  has 
no  relationship  in  the  world  to  price  fixing,  and  there  is  no 
man  who  can  read  and  who  can  understand  the  simplest 
language  who  can  reach  the  conclusion  that  the  Robinson 
bill  tends  in  any  way  to  bring  about  price  fixing.  It  does 
not  do  that. 

There  is  one  other  feature  of  the  bill,  and  Just  one  other — 
and  I  think  It  is  absolutely  right — and  that  has  to  do  with 
the  measure  of  damage. 

Mr.  MURPHY.     Mr.  President.  wiU  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Iowa? 

Mr.  LOGAN.    I  am  glad  to  yield. 

Mr.  MURPHY.  In  the  matter  of  discounts,  to  which  the 
Senator  has  referred,  in  the  case  of  the  purchaser  of  a 
smaller  quantity  of  shoes  as  related  to  the  purchaser  of  a 
larger  quantity  of  shoes,  am  I  to  understand  from  the  Sena- 
tor that  the  larger  purchaser  could  have  a  discount  of  5  per- 
cent on  his  purchase  of  shoes  and  the  smaller  purchaser  have 
a  discount  of  2  percent? 

Mr.  LOGAN.  My  Judgment  ts,  I  may  say  to  the  Senator 
from  Iowa,  that  It  will  work  out  in  that  way.  I  do  not  say 
that  that  is  right,  but  I  do  not  know  whether  it  can  be 
prohibited,  though  the  discount  cannot  be  a  greater  percent- 
age than  the  difference  in  the  cost.  If  one  merchant  buys 
a  thousand  pairs  of  shoes  and  another  merchant  buys  a  hun- 
dred thousand  pairs,  the  cost  of  manufacturing  them  would 
be  the  same;  the  cost  of  overhead  might  be  the  same;  but 
the  cost  of  transportation,  of  storage,  of  bookkeeping,  and 
other  Items  of  that  kind  would  be  no  greater,  perhaps,  on 
a  hundred  thousand  pairs  of  shoes  than  on  a  thousand,  and 
so  there  would.  I  think,  legitimately  be  a  distmctlon.  and 
the  larger  purchaser  would  be  entitled  to  receive  a  greater 
discount.  For  that  reason — and  I  thank  the  Senator  for 
mentioning  that  point — It  Is  necessary  to  say  that  at  some 
point  the  Federal  Trade  Commission  shall  step  In  and  say, 
"You  cannot  go  any  further  with  those  quantity  discounts; 
you  can  make  the  discount,  if  you  want  to,  but  treat  all  alike, 
and  when  you  get  to  a  certain  point  you  cannot  go  on  and 
make  a  difference  even  based  upon  the  cost."  That  is  the 
Robinson  bill. 

Mr.  BARKLEY.     Mr.  President 

The  PRESmiNG  OFFICER.  IDoes  the  Senator  from  Ken- 
tucky yield  to  his  colleague? 

Mr.  LOGAN.    I  yield  to  my  colleague. 

Mr.  BARKLEY.  For  many  years  there  has  been  a  very 
acute   controversy   among   business   people   as   to  whether 
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there  ought  to  be  a  law  passed  that  would  permit  the  manu- 
facturer of  an  article,  especially  a  well-advertised  and  trade- 
marked  article,  to  fix  the  price  at  which  any  merchant  lo- 
cated anywhere  in  the  country  would  be  ijermitted  to  sell 
that  article,  regardless  of  his  expenses,  regardless  of  his 
location,  regardless  of  all  the  circumstances  under  which 
he  does  business.  The  Senator  wiU  recall  that  the  Supreme 
Court  held  that  that  sort  of  practice  was  against  public 
policy,  and  therefore  void;  and  since  that  decision  certain 
groups  of  business  men  and  organizations  have  sought  to 
bring  about  the  enactment  of  legislation  which  would  pre- 
vent any  discount  at  all  or  any  cutting  of  prices  or  any 
lowering  ol  prices  or  prevent  e\'en  seasonal  sales  at  a  re- 
duced price  without  the  consent  of  the  manufacturer  of  the 
article  involved.  So.  under  some  of  the  old  bills,  which  were 
introduced  15  or  20  years  ago  and  which  have  been  rein- 
troduced from  time  to  time  with  some  modifications,  the 
seller  of  Stetson  hats,  or  of  Hic  key -Freeman  clothes,  or  of 
Kuppenheimer  clothes,  or  any  brand  of  shoes,  the  price  of 
which  is  suppo.sed  to  be  fixed  by  the  manufacturer  and 
which  are  sold  at  the  same  price  all  over  the  country,  would 
not  be  able  to  sell  for  a  lower  price  unless  the  manufacturer 
him.self  consented  to  it.  That  leads  to  these  questions  with 
respect  to  this  bill:  While  it  permits  discounts,  depending 
upon  the  quantity  of  the  articles  twught.  which  is  a  well- 
recognized  business  practice  and  has  been.  I  suppose,  for  a 
century  or  more,  what  effect  will  that  have  upon  the  price 
paid  by  the  consumer  for  the  article  upon  which  there  has 
been  a  reduction  in  price  due  to  quantity  purchases  by  the 
merchant?  Will  that  reduction  be  passed  on  to  the  con- 
sumer so  that  he  will  get  the  t)enefit  of  it.  or  will  the  organ- 
ization or  the  concern  that  is  able  to  get  a  large  quantity  at 
a  smaller  unit  price  reap  the  advantage  to  its  own  profits 
from  that  reduction?  Will  the  public  reap  Euiy.  advantage 
from  it? 

Mr.  LOGAN.  I  do  not  think  the  public  will  reap  much 
advantage.  I  may  say  to  my  colleague,  because  human  nature 
is  such  that  ordinarily  a  man  engaged  in  business  is  not 
going  to  pass  anything  on  to  the  con-sumer  when  he  can  keep 
It  himself.  It  may  be  possible  that  the  consumer  will  re- 
ceive some  benefit.  I  have  heard  recently,  as  I  have  been 
around  over  the  country  a  little,  much  said  at>out  increasmg 
the  cost  to  the  consumer,  and  great  organizations  with  pur- 
chasing power  almost  undreamed  of  are  very  much  exercised 
now  as  to  what  this  bill  will  do  to  the  poor  consumer.  I 
wish  to  speak  atwut  the  effect  which,  in  my  Judgment,  it 
will  have  upon  the  consumer. 

Mr.  BARKLEY.  If  the  Senator  will  yield  for  one  further 
question  t>efore  he  does  that 

Mr.  LOGAN.     I  am  glad  to  yield. 

Mr.  BARKLEY.  Let  us  lake  in  any  city  or  town  two  mer- 
chants; one  of  them  Is  a  small  merchant  with  a  little  store, 
and  he  sells  a  certain  brand  of  shoe.s.  or  clothing,  or  hats,  or 
underwear,  or  whatever  It  ls.  By  reason  of  the  small  pur- 
chases he  makes — although  he  may  make  them  frequently, 
and  they  might,  over  a  long  period,  amount  to  as  much  in  the 
aggregate  as  the  purchases  made  les.s  frequently  but  in  larger 
Quantities  by  his  competitor  in  the  same  community — the 
small  merchant,  because  of  the  size  of  his  busines.'s  as  com- 
pared to  that  of  the  larger  merchant,  pays  a  larper  unit 
price  for  the  article  which  is  sold  by  both  of  them.  Of  course. 
I  can  understand  that  if  neither  of  them  can  undf^rsell  the 
other,  and  they  IxJth  have  to  sell  articles  at  the  same  price, 
the  public  la  not  Injured,  because  they  pay  the  same  which- 
ever store  they  go  to;  but  what  will  be  the  effect  on  the  small 
merchant?  In  view  of  the  fact  that  he  has  to  imy  for  what 
he  buys  a  larger  unit  price  than  is  paid  by  hi.s  largrr  com- 
petitor, who  is  able  to  obtain  the  goods  at  a  .smaller  unit 
price  because  he  can  buy  more  at  one  time,  how  will  that 
operate  a.s  between  the  two  merchants  In  the  way  of  com- 
petition? 

Mr.  LOGAN.  I  will  say  very  frankly  to  my  colleague  that 
there  Is  no  way  by  legislation  to  afford  protection  to  the  less 
fortunate  or  less  efficient  merchant  under  a  condition  such  as 
that 


We  may  go  a.*;  far  as  we  can  to  protect  h!m,  bat  If  there  be 
one  merchant  who  is  efficient,  who  saves  by  discounting  his 
bills,  and  desires  to  use  that  saving  by  passing  it  on  to  the 
public,  the  man  who  cannot  secure  such  advantages  is  apt  to 
go  under  sooner  or  later,  and  we  cannot  help  him  by  law. 

This  bill  attempts  to  bring  about  fair  treatment  among 
those  who  are  in  the  same  condition.     We  cannot  prevent 
efficiency:  we  caniiot  stop  progress.    Those  who  are  efficient, 
those  who  are  good  businessmen,  those  who  are  skillful  In 
their  basines.s  are  not  restrained  in  any  way.     Tliat  is  true 
even  of  the  large  seller  and  of  the  manufacturer.     Every- 
thing that  he  can  save  throuph  his  efficiency  he  can  use  in 
making  discounts  to  tho.sc  to  whom  he  .selLs  under  the  provl- 
!  sions  of  this  bill,  and  when  he  does  that  he  will  get  an  ad- 
'  vantage  over  those  who  cannot  manufacture  so  cheaply  as 
he  does.     However,   that  is  an  advantage   which  i.*^  natural 
j  and  to  which  he  is  entitled,  and  we  camioi  take  it  away  from 
him  by  law 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  hi.s  colleapue? 

Mr,  LOGAN.    I  am  glad  to  yield. 

Mr.  BARKLEY.  If  any  merchant  in  a  city  or  elsewhere, 
who  is  able  by  rea.son  of  quantity  purchases  to  get  a  lower 
unit  price  for  what  he  buys,  desires  to  pass  that  advantage 
on  to  the  public  by  a  reduction  in  the  price  which  he  charges 
the  public,  will  he  be  prevented  from  doing  so  by  anything 
contained  in  this  bill? 

Mr.  LOGAN.  Oh.  no:  not  at  all.  It  does  not  interfere 
With  anything  of  that  kind. 

There  is  another  point  I  wish  to  discuss  and  then  I  shall 
be  glad  to  answer  any  questions  I  can,  though  there  may  be 
some  I  cannot  answer.  There  are  only  three  or  four  pomts 
in  the  Robinson  bill.  First,  it  prevents  fraudulent  discrimina- 
tion. Second,  it  prohibits  advertising  that  brings  about  dis- 
crimination in  prices.  Third,  it  attempts  to  regulate  or  fix 
limits  on  which  quantity  discounts  may  be  made,  so  one  may 
go  to  a  certain  point,  but  cannot  go  any  further. 

There  is  only  one  other  point  in  Uie  bill.  I  believe  under 
the  Clayton  Act  there  is  a  penalty  for  a  violation  of  the  law. 
A  concern  may  be  fined,  or.  perhaps,  someone  may  be  put  in 
jail.  I  am  not  sure  there  is  not  a  double  penalty.  That  does 
not  help  the  man  who  is  hurt.  There  are  two  parties  in  in- 
terest— the  public  generally  and  the  individual. 

The  RobirLson  bill  fixes  a  presumptive  measure  of  damages 
in  that  if  a  man  shall  be  damaged  by  one  who  violates  the 
provisions  of  tlie  law,  he  i.s  allowed  to  go  into  a  civil  court 
and  file  his  suit,  saying.  "Mr.  A  damaged  me  by  violating  the 
law  and  the  damage  is  the  difference  between  the  price  at 
which  I  roulri  have  bought  my  goods  if  he  had  not  violated 
the  law  and  the  price  which  I  was  compelled  to  pay  '  I 
believe  an  accumulation  of  purchases  from  time  to  tune  is 
allowed. 

It  seems  to  me  that  is  infinitely  better  than  merely  fining 
the  man  who  violates  the  law.  I  think  it  will  bring  about  a 
better  enforcement  of  the  law.  It  i.s  not  unusual,  in  statutes 
£uch  as  this,  to  ailuw  a  suit  for  damages. 

Now,  let  us  see  what  else  may  be  In  the  bill.  What  Is  the 
purpose  of  the  bill  after  all?  The  thinKS  I  have  mentioned 
are  necessary-.  They  confititute  all  there  is  in  the  bill.  We 
cannot  find  anything  else  there  except  by  reading  some- 
thing into  the  language  that  is  not   thr-re. 

Mr   MURPHY.    Mi,  Prcudeni.  will  the  Senator  yield? 

Mr.  LOGAN.     I  am  very  glad  to  yield. 

Mr  MURPHY.  All  Senators.  I  presume— and  I  know  It  is 
true  ol  niy.sclf — have  received  a  great  many  letters  from  retail 
merchants  endorsing  the  Puirnan  bill. 

Reverting  again  to  the  question  o!  quantity  discounts,  let 
us  assume  that  a  chain  store  buys  100.000  cases  of  a  break- 
fast food  and  the  unit  cost  of  each  package  of  that  breakfast 
food  after  discount  to  the  chain  stores  m>  6  cents.  Let  us 
assume  that  a  retail  merchant  doing  his  own  buying  has  a 
unit  cost  of  8  cents  jxr  packagr.  A  chain  store  would  be 
able  In  competing  with  the  independent  merchant  and  having 
a  unit  cost  of  only  6  cents  per  package  to  offer  the  package 
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at  a  loj^er  price  to  the  trade  than  would  the  Independent 
merchant.  The  bill  is  so  drawn  that  quantity  discounts  could 
be  taken  advantage  of.  provided  the  seller  and  purchaser  did 
not  exceed  the  limitation  as  to  discounts  fixed  by  the  Federal 
Trade    Commission.     Is  not  that  true? 

Mr.  XXiAN.  That  is  correct.  The  Senator  has  pointed 
out  veiy  carefully,  as  he  always  docs,  one  of  the  Important 
purposes  of  the  bill. 

The  rost  to  the  consumers.  It  Is  said,  will  be  increased.  In 
some  instances,  perhape  it  may.  to  be  perfectly  fair  about  it. 
but  no  much.  Let  us  consider  it  in  this  way  for  a  moment. 
Let  us  ;urn  it  over  and  look  at  it.  Probably  the  largest  per- 
centagi  of  the  total  goods  under  the  measure  we  are  dis- 
cussing sold  to  the  consumer  by  the  large  chain  stores,  we 
will  say.  is  20  percent.  Some  say  18,  some  say  13.  some  say 
Jan.  but  no  estimate  exceeds  20  percent.  If  that  be  true,  80 
perceni  of  this  type  of  goods  is  sold  to  the  consumer  by  the 
independents.  If  we  can  enact  a  law  that  will  give  to  the 
Independent,  the  retail  merchant,  equal  treatment  with  the 
large  purchasers  he  will  be  enabled  to  reduce  his  price  to  the 
consunier.  It  appears  to  me  that  the  reasoning  is  that  per- 
haps 8)  percent  of  the  consuming  public  would  be  benefited 
and  20  percent  probably  hurt  a  little,  but  I  do  not  know  that 
to  be  true. 

I  do  know  that  we  are  short-sighted  people — statesmen. 
busloanneD — but  I  believe  businessmen  constitute  perhaps 
the  DM  It  ahort-siRhted  group  in  the  civilization  which  goes 
to  mal;e  up  the  entire  world.  They  will  not  look  ahead. 
They  ire  blinded  by  their  own  interest.  They  live  in  a  false 
atmoaiherp  until  eventually  they  really  reach  the  conclusion 
that  tf  anyone  says  anything  about  their  business  he  Is  an 
tnamy  and  something  ought  to  be  done  about  it. 

Whci  a  complete  monopoly  shall  have  been  created, 
which  will  come  eventually  II  thea«  tendencies  are  not 
checkc  1,  we  will  still  have  our  Wf  business,  and  then  prob- 
ably tltoae  who  will  have  atMoiato  control  of  the  dutrlbu- 
tton  of  the  necessaries  of  life  will  have  a  great  time.  When 
wt  hare  squeewd  out  the  Indtptndmta.  the  corner  druc- 
glsta.  1h«  corner  grocery  stcrta.  and  thty  are  all  gone,  then 
we  car  reach  out  and  take  what  we  please  from  the  people." 

Tha  would  be  a  terrible  thing  for  the  people  if  it  should 
lMK>peii.  It  is  better  to  endure  a  little  Increase,  or  even  a 
large  iicrease  in  prices,  than  to  have  it  happen  in  25  or  30 
or  40  )r  50  or  100  years  from  now.  that  a  few  people  shall 
have  absolutely  gained  control  of  the  manufacture  and  dls- 
tributi  >n  and  sale  of  all  the  necessaries  of  life.  Such  a  con- 
dition must  be  prevented.  Can  we  not  likewise  say  that  if 
that  d  ly  should  come,  the  people  would  not  stand  for  it,  but 
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rise  up  and  destroy  those  who  treat  them  in  any  such 
That  IS  where  we  are  short-sighted.  We  dare  not 
look  fir  enough  ahead.  Is  it  not  patent  to  all  that  if  10 
years  ago,  we  will  say,  8  percent  of  the  necessary  things  of 
life  w(  re  held  by  large  groups  of  large  purchasing  power, 
and  that  every  year  that  percentage  has  increased  until  now 
'  I  percent,  it  will  continue  with  accelerated  force  year 
fear   until   the  smaM  dealer  will  be   gone,   and   then 
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ereryt  iing  will  be  in  the  grasp  of  a  few?  That  ought  not 
to  be  allowed  to  happen:  and  when  we  look  at  the  matter 
In  tha;  light,  the  little  objections  which  are  made  to  legis- 
lation of  this  character  sink  into  insignificance. 

Her4  Is  another  remarkable  thing  m  connection  with  the 
fglalation :  To  show  how  able  some  men  are.  and 
It  Is  for  selflshnesH  to  control,  there  are  rival 
favoring  this  particular  legislation.  Some  desire  the 
Van  Nuys  bill;  acme  desire  the  Uttaortack  bill:  some 
wish  t  >  have  the  Patman  bill,  now  in  the  Eouse:  some  the 
Robinjon  bill:  and  some  the  Copeland  bill.  Every  one  of 
those  Toups  sajrs  that  the  three  or  four  major  objectives  I 
nentioned  should  be  accompllAed.  But  there  are 
rlvalrl<>s.  little  Jealousies,  among  them:  and  the  men  who 
«re  r«kU7  opposed  to  all  legislation  of  that  kind  urge  first 
one  a]  Id  then  another.  They  have  a  hearing  before  this 
committee,  and  a  hearing  before  that  committee,  and  they 
argue  iie  matter  among  each  other,  until  the  spectacle  now 
la  presented  that  the  persoiw  who  are  really  opposed  to  the 
bill  abmdoned  the  field  years  ago  because  those  who  favored 


it  were  disagreeing  among  themselves  and  fighting  among 
themselves. 

Mr.  HATCH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  New  Mexico? 

Mr.  LOGAN.     I  jrield  to  the  Senator. 

Mr.  HATCH.  Is  it  not  true,  as  the  Senator  has  Just 
pointed  out  about  the  different  groups,  that  the  various 
bills  he  has  mentioned  are  all  designed  to.  and  do.  strike  at 
the  same  general  evil? 

Mr.  LOGAN.  Absolutely:  but  the  difficulty  is  that  when 
we  get  among  experts  and  trained  men  who  have  been 
studying  the  same  subject  for  years  they  become  mouse 
trackers:  that  is.  they  begin  to  look  at  the  little  things,  and 
the  little  things  look  large.  You  know  there  are  men  in 
the  world  who.  il  they  were  out  hunting  elephants,  and  while 
following  a  big  elephant  track  came  to  a  place  where  a 
mouse  had  run  across  the  track,  would  leave  the  elephant 
track  and  take  right  after  the  mouse  track.     [Laughter.] 

Mr.  VAN  NUYS.     Mr    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Indiana? 

Mr.  LOGAN.     I  yield  to  the  Senator. 

Mr.  VAN  NUYS.  I  am  afraid  the  Senator  from  Kentucky 
has  left  the  wrong  impression  with  the  Members  of  the 
Senate. 

Mr.  LOGAN.     I  hope  not.     If  I  have.  I  will  correct  it, 

Mr.  VAN  NUYS.  I  think  the  Senator  from  Kentucky-  will 
agree  that  the  authors  of  the  different  bills  are  not  fighting 
each  other  and  contending  with  each  other,  but  that  that 
is  being  done  by  groups  outside  the  Senate, 

Mr.  LOGAN.  I  will  say  to  the  Senator  from  Kentucky 
that  I  mean  to  say  the  authors  of  the  bills  are  all  In 
harmony:  and  I  do  not  think  I  have  ever  seen  a  more 
surprLied  group  than  the  gentlemen  who  appeared  before 
the  subcomiiilttee  of  the  Committee  on  Finance  at  the  hear- 
ings on  the  Borah-Van  Nuys  bill.  They  thought  they  had 
the  Senator  from  Idaho  and  the  Senator  from  Indiana  lined 
up  in  opposition  to  the  Robinson  bill:  and  when  they  said 
something  about  it,  and  the  Senator  from  Idaho  and  the 
Senator  from  Indiana  said,  "Oh.  no:  we  are  not  against 
the  Robinson  bill  at  all.  and  we  do  not  wish  to  have  It 
understood  that  we  are  sponsoring  this  bill  in  preference  to 
the  other  bills",  some  of  them.  I  think,  went  home.  They 
had  come  down  there  to  help  the  Senator  from  Idaho  and 
the  Senator  from  Indiana,  and  they  did  not  think  they 
needed  any  help:  they  were  on  the  wrong  side. 

So,  I  do  not  mean  to  say  there  is  any  disagreement  among 
those  sponsoring  the  proposed  legislation.  I  would  Just  as 
soon  support  one  of  the  bills  as  another.  There  is  not  very 
much  difference  m  them,  except  that  there  are  some  pro- 
visions in  some  of  the  bills  which  I  think  would  be  ruinous; 
but  they  could  easily  be  eliminated. 

Mr   SCHWELLENBACH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Washington? 

Mr.  LOGAN.     I  yield  to  the  Senator  from  Washington. 

Mr.  SCHWELLENBACH.  I  should  like  to  say  to  the 
Senator,  that  the  only  objections  I  have  recognized  as 
having  any  merit  came  from  those  who  are  engaged  In  the 
production  or  distribution  of  perishable  commodities.  Be- 
cause of  the  language  of  the  first  sentence  of  section  2  (a) 
of  the  amendment,  there  is  fear  upon  the  part  of  those 
who  produce  or  sell  perishable  commodities  that  they  will 
be  left  in  this  position: 

A  man  is  running  a  produce  store.  He  goes  along  until 
4  o'clock  in  the  afternoon.  He  has  sold  to  his  customers  at 
a  certain  price.  He  realizes  that  he  has  to  dispose  of  all  the 
perishables  that  afternoon,  so  he  reduces  his  price;  and  it 
is  feared  that  that  will  be  forbidden  by  the  bill. 

I  believe,  from  carefully  reading  the  bill,  that  there  is  no 
legitimate  basis  for  that  fear.  I  have  proposed  an  amend- 
ment, which  I  understand  the  Senator  is  perfectly  willing 
to  accept,  taking  care  of  recognized  changes  in  market 
prices,  but  in  view  of  the  fact  that  the  bill,  if  passed,  must 
be  administered,  and  there  wUl  be  an  mterpretation  by  those 
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who  administer  It.  and  possibly  a  judicial  interpretation.  I 
think  we  should  have  a  legislative  record  by  the  Senator  from 
Kentucky  on  that  precise  pwint.  I  shall  appreciate  it.  there- 
fore, if  he  will  discuss  that  phase  of  the  matter. 

Mr.   LOGAN.     I   am    very   thankful   to   the   Senator   from 
Washington.     I  do  not  think  there  is  anythinp  :n  the  Robin- 
son bill  which  would  prevent  a  maji  selling  pen.shablt-  goods  , 
at  different  prices  on  the  same  day  as  a  result  of  different  I 
conditions  arising,  and  I  think  the  bill  allows  that:  but  let  I 
me  say  to  the  Senator  from  Washington  that  where  there  is  ' 
doubt  about  a  matter  of  that  kind,  and  it  can  be  clarified  by 
a  little  simple  language,  the  time  and  place  to  do  it  is  before 
we  get  through  with  the  matter.     Therefore  I  .shall  gladly  j 
accept  the  Senator's  suggested  amendment,  because  it  cannot 
do  any  harm  | 

Mr.  SCHWELLENBACH.  Mr.  President,  the  Senator  feels 
that  with  Lliat  amendment  there  can  be  no  question  about 
that  particular  pha.se  of  the  matter? 

Mr.  LOGAN.  Not  a  bit;  and.  m  my  jud^.nent.  there  is  no 
question  about  it  without  the  amendment.  1  should  like  to 
satisfy  everyone  concerned,  however;  and  when  a  Senator 
thmks  such  an  amendment  is  nece&sary  and  I  know  it  does 
no  harm,  all  ra>-  life  I  have  fallowed  the  rule  that  if  a  certain 
course  satisfies  and  helps  the  other  fellow  and  does  me  no 
harm.  I  will  let  tl;e  other  fellow  have  his  way. 

Mr,  BARKJLEY.     Mr.  President 

The  PRESIDING  OPnCER  Does  the  Senator  from  Ken- 
tucky yield  to  hi.s  colleague? 

Mr.  LOGAN.     I  yield  to  my  colleague. 

Mr  BARKLEY.  I  was  wondcnng  whether  the  sales  of 
perl.shable  goods  where  the  question  of  time  is  involved  arc 
not  largely  retail  sales,  anyway,  and  not  by  i>ers()n.s  engaged 
In  Interstate  commerce. 

Mr.  LOGAN.  That  is  largely  true,  bu:  'hrrv  ar(  some  «;alpp 
of  which  it  is  not  true.  We  ^p  straw ix-nu-.s  in.n,  liivviuig 
Oreen — thf  gteateat  town  In  the  greatest  Htate  in  the  Union, 
and  the  best  strawberries  In  the  w  irld — to  Philadelphia, 
Boston,  and  Washington,  and  tha:  v.  uld  be  interstate  com- 
merce. 

Mr.  BARKLEY.  I  desire  to  get  In  a  word  there  for 
Paducah.     [Laughter.] 

Mr.  LOGAN.  Well,  Paducah  has  been  running  u.s  a  pretty 
cloae  race  m  the  production  of  strawberries.  If  a  man  re- 
oeiTes  a  carload  of  strawberries  from  Kentucky  nnd  cannot 
sen  all  of  them  on  one  day,  so  he  sells  part  of  the  crates  on 
the  first  day.  and  the  next  day  he  sells  .some  more  of  them, 
I  think  that  transaction  might  come  under  the  provisions  of 
the  bill;  but  I  know  it  ^ill  be  protected  when  the  Senator 
from  Washington  I  Mr.  Schwellekbach  J  presents  his  amend- 
ment. 

Let  me  say  another  thing  that  seems  to  be  important. 

It  has  been  suggested  that  the  farm  cooperatives,  which 
are  selling  milk  and  things  of  that  kind,  made  some  com- 
plaint. They  were  afraid  of  something  or  other,  and  there 
was  some  suggested  amendment  in  their  behalf  that  I  looked 
at.  I  do  not  know  who  prepared  it  or  where  it  came  from, 
but  I  do  believe  that  insofar  as  possible  this  cooperative 
business  should  be  encouraged.  Mention  was  made  a  while 
pgo  of  the  quantity  limits.  If  merchants  are  allowed  to  or- 
ganize or  other  businessmen  are  allowed  to  organize  or 
farmers  are  allowed  to  organize  and  then  purchase  through 
their  combined  purchasing  power,  and  they  are  allowed 
quantity  discounts,  it  wiU  be  a  great  benefit  to  them  and 
also  will  enable  the  Federal  Trade  Commission  to  place  the 
quantities  much  higher,  because  there  will  be  much  more 
competition.  That  is  a  matter  which  ought  to  be  taken 
care  of. 

Here  are  two  or  three  other  little  things,  and  then  I  shall 
have  concluded: 

I  have  listened  to  the  objections  of  men,  so  much  smarter 
than  I  am,  who  know  all  about  this  bill  and  who  have 
analysed  it.  There  axe  not  any  objections  worth  mention- 
ing except  some  of  a  very  minor  nature. 

In  the  second  section  of  the  committee  amendment  there 
Is  a  provision  that  in  mi^'"g  discriminations  or  diTtcrentials. 


or  whatever  we  may  choose  to  call  them,  all  costs  other  than 
brokerage  shall  be  allowed;  and  it  has  been  said  that  the 
words  "other  than  brokerage"  in  that  section  ought  to  go 
out. 

I  have  thought  a  good  deal  about  that  suggestion.  I  think 
perhaps  legitimate  brokerage  ought  to  be  allowed  as  a  part 
of  the  costs;  and  I  tiiink  when  the  bill  was  drafted — I  did 
not  write  the  bill — perhaps  in  the  amendment  which  was 
inserted  by  the  Judiciarj-  Committee  of  the  Senate  we  had 
in  mind  dummy  brokerage,  sham  brokerage.  It  may  be  that 
something  should  be  clone  about  that.  I  call  it  to  the  atten- 
tion of  the  Senate,  so  that  some  of  the  other  Senators  may 
consider  it. 

On  the  question  of  adv-ertising  allowances,  it  has  been  said 
to  me  tiiat  the  bill  compels  the  making  of  prcporiionately 
the  same  allowance  to  ail  i)erson.s  for  adveriismg  and  that 
that  will  not  work.  Perhaps  that  is  true  in  some  instances. 
For  instance,  it  has  been  said  that  you  have  a  customer  in 
one  town  down  in  Kentucky  and  there  i.s  a  good  newspaper 
there.  He  is  a  hve  merchant  and  you  wish  to  have  your 
good.s  advertised.  You  are  introducmg  your  good.s  and  you 
make  him  a  certain  allowance,  knowing  that  he  will  expend 
the  money  well,  and  for  the  purpo.ses  for  which  it  may  be  ex- 
|>ended  under  the  provisions  of  the  bill.  Right  next  to  him 
In  another  town  you  have  a  customer  who  ha.^  no  newspaper 
facilities.  He  is  not  a  vei-y  good  mercliiint  and  if  you  allow 
him  the  same  amount  of  service  allowance  for  advertising 
purpo.ses  It  ^ill  be  wasted.  I  can  see  that  side  of  the  matter. 
It  may  be  that  something  can  be  done  about  that. 

Then  there  Ls  another  provision  to  which  objections  have 
been  made,  and  that  i.^  that  in  the  consideration  of  fhr  costs 
which  are  to  be  used  as  the  ba."«i.s  of  price  d'.fTrrential.'-  whu  h 
are  allowed  by  the  bill,  the  bill  provide.-*  that  there  shall  not 
be  taken  infn  cnn.«;ldrratton  the  part  of  a  factory  or  buslnc.ss 
whiih  i«  not  uw  d  tjv  ilif  particular  buyer  and  iliai  the  allow- 
ance must  be  confined  to  the  coats  that  can  be  charged  up 
again.<!t  a  particular  transaction  That  has  bcnx  tUffMUKl. 
For  ituslHno'  it  has  Lxen  .said  that  here  \h  a  nutn  Who  MOMi 
to  a  manufacturer  and  wishes  to  purcha.se  a  certain  specific 
article  of  goods;  it  may  \yc  that  it  Ls  a  plow  point,  or  a  coulter, 
or  something  of  like  nature,  and  he  say.s.  Here  is  Milutt  I 
want.  I  have  my  pattern  all  ready.  I  have  my  design;  I 
have  everything  ready:  and  I  am  willing  to  buy  and  pay 
cash." 

Those  who  are  against  the  bill  say  the  manufacturer  has 
his  designs  prepared,  his  molds  prepared,  a  lot  of  things 
ready,  and  this  man,  because  he  does  not  use  the  sennce. 
ought  not  to  have  charged  up  to  him  something  which  he 
does  not  use. 

Some  of  those  arguments  seem  to  me  rather  refined,  I  am 
not  a  merchant  and  not  much  of  a  businessman.  About  all 
I  know  concerning  bu.siness  is  that  I  represented  bu.sincssmen 
a  long  while,  and  when  you  represent  a  sure-ci.ough  basiness- 
man  ne  Is  not  going  to  pay  you  very  much;  therefore,  you  are 
not  going  to  be  very  much  interested  in  finding  out  all  there  is 
about  his  business. 

There  are  those  three  little  objections — one  about  the  ad- 
vertising allowance,  to  the  efifect  that  one  could  not  use  it 
as  well  as  another;  another  about  the  supposed  man  who 
might  die  apd  not  use  all  the  facilities  because  he  did  not 
need  them:  then  the  question  of  quantity  discounts,  a  few 
little  things  like  that. 

I  am  frank  to  say  that,  ha\ir;g  gone  all  through  it,  I  can 
see  no  harm  in  the  Robinson  bill.  I  can  see  some  good  in  it. 
It  may  be  that  its  language  could  be  improved  by  amend- 
ment. I  know  pretty  well  the  meaning  of  language,  so  far 
as  legislation  is  concerned,  and  perhaps  I  have  written  more 
laws  than  all  the  rest  of  the  Senators  put  together,  because 
I  used  to  write  a  great  many  of  them  when  I  was  connected 
with  the  government  of  my  State.  I  have  gone  over  thi?  bill 
to  the  best  of  my  ability.  The  bill  is  not  my  work — at  least, 
very  little  of  it  is — but  whoever  framed  it  did  a  pretty  good 
job  of  it. 

Sometimes  when  I  have  built  up  what  I  thoufrht  was  per- 
fect, when  I  have   drawn  language   which   I   thought   was 
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appropriate  and  apt.  which  seemed  to  reach  the  spot  exactly, 
•omeonr  has  come  along  azid  said.  "No;  it  does  not  mean 
that",  a  nd  I  could  see  in  a  moment  that  I  was  wrong. 

Mr  C  MAHONEY      Mr.  President,  will  the  Senator  yield? 

Mr.  lOGAN.     I  yield, 

Mr.  (►"MAHONEY.  I  desire  to  ask  the  Senator  whether 
any  coi  tsideration  was  given  to  the  Inclusion  m  the  bill  of 
a  provision  which  would  make  it  more  effective  than  it 
apparel  tly  is  now.  I  observe  that  no  special  penalty  is  pro- 
vMtod.  iJid  apparently  the  aancUoos  for  the  bill  are  to  be 
foond  only  in  the  provisions  of  the  Sherman  Act  SLOd  of 
the  Cla^rton  Act.     Am  I  correct  In  that? 

Mr  lOQAS.  No  penalty  is  provided,  but  let  me  say  to 
the  Serator  that  there  Is  provision  for  securing  judgment 
St  one  who  violates  the  provisions  of  the  law  and  dam- 
ai others  business  It  is  the  thought  of  those  who 
ara  interested  in  the  bill  that  that  would  be  a  much  more 
effective  method  of  enforciiig  the  provisions  of  the  bill  than 
a  slmpl;  penalty. 

If  th(f  Senator  Is  engaged  in  business,  let  me  say.  and  he 
is  buying  goods,  and  across  the  street  is  another  merchant 
In  the  2ame  business  buying  the  same  type  of  goods,  and  the 
Senatoi  flnds  out  after  a  while  that  the  sellers  have  been 
allowln  (  certain  discriminations  In  prices  to  his  opponents 
be  Is  allowed  under  the  bill  to  go  into  court  and  bring  a 
suit  anl  have  the  matter  determined  in  a  perfectly  legal 
way  as  to  how  much  he  has  been  damaged. 

Mr.  O'MAHONEY.  I  obeerve.  if  the  Senator  will  permit 
me.  that  the  bill  provides  on  page  7.  Une  23.  that  the  meas- 
ure of  iamages  for  the  purposes  of  suit  under  section  4  of 
the  act  shall  be  as  set  forth  here. 

Mr  1XX}AN.  I  tHink  that  means  that  he  may  recover 
twice  tite  actual  dsmagw  perhaps. 

Mr.  O'MAHONEY     I  was  going  to  call  the  aittentlon  of 

the  Senator  to  the  fact  that  section  15  of  title  15.  United 

States  Oode.  is  the  section  which  provides  that — 

Any  f  •non  who  sbail  be  injured  in  hla  buslneas  or  property  by 
rea&on  ( f  Anything  forbidden  In  the  antitrtist  laws  may  sue  there- 
for in  my  district  court  of  the  United  States  in  the  district  in 
which  t  le  defendant  resides  or  is  found  or  has  an  agent  •  •  • 
and  aha  1  recover  threefold  the  damagea  by  him  sustained     *      *      *. 

Would  that  provision  apply  under  the  pending  bill? 

Mr  IXXJAN.  I  think  the  Senator  is  right  about  that,  I 
am  fra  ik  to  say.  I  did  not  f^nd  that,  and  I  did  not  see  sec- 
tion 15   but  there  ought  to  be  an  amendment  to  that  effect. 

Mr   IIATCH.     Mr   President,  will  the  Senator  yield? 

Mr.  lOGAN.     I  am  glad  to  yield  to  the  Senator. 

Mr.  ]  LATCH.  Has  the  Senator  given  any  consideration  as 
jret  to  he  bill  commonly  referred  to  as  the  "Tydings  meas- 
ure"? The  reason  for  my  question  is  that  I  am  wondering 
whethe  ■  it  would  be  consistent  with  the  pending  bill  perhaps 
to  attttih  the  Tydingo  bill  as  an  amendment  to  the  pendmg 
bill. 

Mr.  lOOAN.  To  what  does  that  bill  relate ">  I  have  seen 
so  manir  Tydings  bills  that  I  would  not  like  to  answer  with- 
out ha  "Ing  some  mnemonic  word  that  would  indicate  what 
it  is.    ]X)es  tlie  Senator  refer  to  his  "loss  leader"  bill? 

Mr    HATCH      Yes. 

Mr.  I>3GAN.  The  only  thing  I  am  afraid  of  about  that  Is 
that  I  loubt  whether  Congress  can  legislate  very  effectively 
"ataut  he  "loss  leader".  t)ecause  that  Is  something  that  is 
usually  intrastate,  and  I  do  not  know  whether  it  can  be 
reaches  by  a  congressional  act.  I  do  think  there  ought  to 
be  som>  legislation  about  it. 

Mr.  lATCH.  Briefly,  the  Tydings  bill  provides  merely 
that  the  Federal  Congress  recognizes  the  validity  of  State 
statutes  regulating  that  subject.  That,  in  brief,  is  the 
Tyding!  bill. 

Mr.  lOGAN.  I  do  not  see  any  objection  to  it.  As  I  hare 
said,  the  sooner  we  can  get  this  proposed  legislation  passed 
througl.  the  Senate,  the  t)etter  off  we  will  t)e.  I  think,  be- 
cause tie  House  has  been  giving  long  consideration  to  the 
measur*  now  before  it.  I  think  it  Is  obvious  that  the  House 
la  floin  [  to  insist  on  certain  provisions  to  which  I  do  not 
bgB>TS  tha  Senate  would  avree  When  ihe  matter  comes 
before   he  House  and  the  House  passes  the  lull,  it  Just  seema 


plain  common  sense  to  me  that  the  conference  committee 
ought  to  have  everything  before  it  that  could  be  afforded, 
so  that  it  could  work  out  an  intelligent  bill.  There  will  be 
no  trouble.  I  may  say  to  the  Senate,  m  working  out  a  bill 
that  will  be  satisfactory  to  all  those  who  favor  the  proposed 
legislation:  and  notxxly  could  work  out  anything  to  the 
satisfaction  of  those  who  oppose  it. 

Mr.  WALSH.     Mr.  President,  will  the  Senator  yield? 

Mr.  LOOAN.     I  yield. 

Mr.  WALBH.  Someone  informed  me  that  there  were  at 
least  a  dozen  measures  pendmg  before  the  House  and  the 
Senate  relating  to  this  very  subject.  Is  that  a  correct 
statement  ? 

Mr.  LOGAN  I  think  there  are  fewer  than  a  dozen,  per- 
haps. In  the  Senate  I  know  of  the  Robinson  bill;  then  the 
Senator  from  Idaho  (Mr  Borah  1  has  a  separate  bill;  the 
Senator  from  Indiana  (Mr  Van  NutsI  has  had  a  separate 
bill,  but  those  Senators  cooperated  and  introduced  a  single 
bill.  Then  the  Senator  from  \laryland  (Mr.  Tydings  1  has 
another  bill  on  tha  subject.  There  are  half  a  dozen  bills  on 
the  subject. 

Mr.  WALSH.  I  had  a  long  conference  and  colloquy  with 
Leavitt  C.  Parsons,  publisher  of  the  Apothecary,  a  retail 
trade  paper  of  New  England,  who  expressed  his  views  on 
the  pending  bill.  He  is  in  favor  of  the  pending  measure 
if  something  tietter  cannot  be  obtained.  He  is  not  antago- 
nistic to  It.  I  wish  to  quote  to  the  Senator,  and  I  will  use 
Mr  Parsons'  own  words.  Just  what  he  said  was  the  problem 
of  the  independent  retail  merchant,  and  what  he  thought 
was  the  remedy.     I  read  his  own  statement; 

The  independent  merchant  today  has  Tlrtuaily  lo«t  the  right  to 
set  the  prices  at  which  tua  own  goods  on  his  3wn  ahelf  will  be  sold. 
This  U  due  to  the  fact  that  large  corporations,  even  some  with 
multi-unit  outlets,  take  nationally  advertised  trade-marked  goods 
i  that  enjoy  a  ready  consumer  acceptance  and  cut  the  prices  on  the** 
below  the  figure  at  which  the  unall  Independent  merchants,  making 
up  Mveral  hundred  thousand  of  our  middle  claa*  In  America,  can 
buy  the  same  products  wholesaJe  for  ti^lr  own  Inventory. 

Then  he  adds: 

Other  abuses  are  related  abusea. 

He  says  the  fundamental  abuse  is  the  sale  of  trade-marked 
goods.  The  chain  stores  cut  the  prices  on  these  goods  of 
popular  demand  and  get  the  public  coming  to  their  stores 
and  abandoning  the  independent  stores  because  they  sell  the 
popular  branded  commodities  cheaper  than  the  independents 
can  sell  them.    Does  he  state  the  real  abuse? 

Mr.  LOOAN.  That  is  correct.  That  practice  Is  a  very 
serious  one.     It  is  what  they  call  the  "loss  leader." 

Mr.  WALSH.     He  says  this  bill  does  not  reach  that  abuse. 

Mr.  LOOAN.     It  cannot. 

Mr.  WALSH.  He  says  it  gets  at  the  imrelated  abuses,  the 
secondary  abuses,  many  of  which  the  Senator  in  his  able 
address  has  pointed  out. 

I  requested  Mr.  Parsons  to  let  me  have  his  conception  of 
what  kind  of  legislation  should  be  enacted  to  deal  with  this 
subject.  He  proposes  a  very  brief  and  simple  bill,  which  I 
am  going  to  read  to  the  Senator,  to  which  probably  the  Sena- 
tor has  given  consideration,  and  which  may  be  similar  to 
some  bills  which  are  pending  before  the  Committee  on  the 
Judiciary.    It  is  as  follows: 

Any  holder  of  a  resutered  trade  mark  may.  at  his  option  and 
upon  the  payment  of  a  SSS  recording  fee.  file  with  the  Patent 
Ofllc*  a  complete  schedule  of  minimum  prices  for  each  product 
carryln*  such  trade  marks  and  said  schedule,  which  shall  cover 
the  minimum  prices  at  which  the  trade-marked  product  can  be 
sold  by  all  wholesalers.  Jobbers,  retailers,  or  other  middlemen  that 
trade  usag*  has  estabilshrd  in  ]>artUralar  fields  of  distribution,  will 
tw  accepted  as  rep'--«->""nK  the  price  level  below  which  sal** 
wruld  Injure  the  re,  n  or  goodwill  of  the  trade  mark  holder. 

Any  violation  of  sui^.i  m.^umum  price  schedule  shall  t>e  regarded 
as  a  violation  of  the  trade  mark  Itaalf  and  shall  be  actionable  at 
law  Just  as  any  other  violation. 

There  is  another  section  added  to  this  which  I  will  insert 
In  a  later  statement.  I  assume  the  Senatoi  has  had  this 
proposal  of  a  trade -mark  law  brought  to  his  attention,  and 
therefore  I  should  like  to  have  the  Senators  views.  That  is 
the  reason  for  my  Interruptions  ol  the  Senator's  general 
observation  on  the  pending  bUL 
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Mr.  LOGAN.  I  have  not  considered  that.  It  sounds  some- 
what like  price  fixing.  "Hiose  of  us  who  advocate  the  pas- 
sage of  the  Robinson  bill  have  been  seeking  in  every  way  we 
OOUki  to  keep  away  from  fixing  and  regxxlating  prices.  The 
lies  of  the  bill  have  sought  all  over  the  country  to  Inti- 


mate that  it  is  a  price-fixing  bill,  but  there  is  nothing  in  it 
even  remotely  resembling  price  fixing.  Such  a  construc- 
tion may  be  placed  upon  it  by  its  enemies.  The  bill  points 
out  the  evils  of  price  fixing.  The  reason  we  did  not  con- 
sider the  question  referred  to  by  the  Senator  from  Massa- 
chusetts is  that  the  practice  of  selling  nationally  advertised 
products  for  less  than  cost,  for  the  purpose  of  inducing  cus- 
tomers to  come  into  a  particular  store,  is  something  that 
goes  on  within  a  State  or  within  a  city  or  a  community. 
and  I  do  not  believe  we  could  regulate  it  by  a  law  enacted 
by  CongTess. 

The  Senator  from  Maryland  I  Mr.  Tydings  1  has  been  try- 
ing to  do  something  of  that  kind.  I  know  he  is  a  good 
lawyer,  and  he  may  have  given  consideration  to  that  par- 
ticular subject.  Frankly,  I  have  not  given  it  the  careful 
consideration  it  deserves. 

Mr.  WALSH.  Mr.  President.  I  ask  that  at  the  conclusion 
of  tlie  remarks  of  the  Senator  from  Kentucky  the  colloquy 
on  Senate  bill  3154  to  which  I  referred  be  printed  in  the 
Recoid  for  the  information  of  the  Senate. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(The  colloquy'  referred  to  appears  at  the  conclusion  of 
Mr.  Logan's  remarks.) 

Mr.  WALSH.  I  inquire  from  the  Senator  what  is  in  the 
bill  that  has  met  with  the  approval  of  the  independent 
merchants,  and  also  what  suggestion  he  would  ofifer  to  ob- 
viate the  abuses  which  Mr.  Parsons  points  out  as  t)eing  the 
real  ones. 

Mr.  LOOAN.  Mr.  President,  the  bill  does  noUgo  far 
enough  to  remedy  all  the  e\iis.  However,  we  can  go  only  so 
far.  because  the  Supreme  Court,  a  great  body  of  great  men, 
has  rapi?ed  us  over  the  knuckles  a  few  times,  saying  that  we 
hare  done  something  we  ought  not  to  have  done.  I  do  not 
like  to  have  courts  rap  me  over  the  knuckles ;  consequently.  I 
keep  away  from  the  things  which  I  think  jierhaps  are  within 
the  province  of  the  States. 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 
Mr.  LOGAN.     I  yield. 

Mr.  HATCH.  On  the  subject  of  matters  being  within  the 
province  of  the  States,  as  I  mentioned  a  moment  ago,  the  bill 
of  the  Senator  from  Man,iand  recognizes  that  the  "loss 
leader"  problem  is  one  for  the  States  and  for  State  legisla- 
tion, and  the  most  his  bill  does  is  to  give  congressional 
approval  to  State  statute.s. 

Mr.  LOGAN.    I  thank  the  Senator. 

Let  me  say  in  concliislon.  Mr.  President,  that  the  interest 
In  this  proposed  legislation  is  very  widespread.  I  do  not 
exj)ect  to  place  in  the  Record  a  larpc  number  of  telegrams 
which  come  to  my  oCBce  every  day.  The  Federal  Trade  Com- 
mission, however,  this  morning  transnutted  to  the  Senate 
Committee  on  the  Judiciary  photostatic  copies  of  many  tele- 
grams which  have  been  received  by  the  President  of  the 
United  States  and  transmitted  to  the  Commission.  At  this 
time  I  shall  not  put  them  in  the  Record,  but  I  will  say  that 
most  of  the  States  of  the  Union  are  represented  in  those  tele- 
grams; and  every  day  we  shall  find  manj-  insisting  that  some- 
thing terrible  is  going  to  happen  if  we  do  not  pass  this  bill 
before  Congress  adjourns,  while  on  the  other  hand  we  shall 
find  many  saying  that  something  terrible  will  happen  if  we 
do  pass  It  at  all. 

In  my  deliberate  Judgment,  the  bill  can  do  no  harm  and 
will  accomplish  good.  It  may  be  that  there  should  be  some 
very  simple  amendments.  I  do  not  know  just  what  they 
should  be.  I  can  only  repeat  what  I  said  in  the  bet^inning — 
that  I  am  very  anxious  for  the  bill  to  be  pa.s.sed  in  the  best 
form  in  which  it  can  be  framed.  I  have  no  preconceived 
ideas  about  it.  I  am  anxious  that  the  purposes  sought  to  be 
accomplished  by  the  bill  shall  be  carried  out.  which  are  that 
false  brokerage  a.<^  a  mean.s  of  price  dl.scrtminaiion  must  he 
ended,  that  trauduleni  advertising  allowances  as  a  means  of 


price  discrimination  mtist  be  ended,  that  quantity  discounis 
must  be  regulated  so  that  the  concern  of  tremendous  pur- 
chasing power  ftiay  not  drive  out  of  business  ever>-one  in 
the  same  Une  as  himself  simply  because  his  purchasing 
power  is  so  great  that  others  cannot  compete. 

That  i.s  about  all  there  is  to  the  bill. 

Mr.  DUFFY.     Mr.  President,  will  the  Sexiator  jleld? 

Mr.  LOGAN.    I  yield. 

Mr.  DUFFY.  I  have  listened  very  carefully  to  the  Sen- 
ator's reniark5.  and  I  am  very  much  interested  in  his  com- 
ments. Like  other  Senators.  I  have  received  a  large  num- 
ber of  telegrams  relative  to  this  bill.  One  idea  which  seems 
to  be  quite  pre\'alent.  for  the  same  sentiment  is  expressed  in 
a  nimiber  of  telegrams,  is  to  the  effect  that — 

The  passage  of  the  Patman-Roblnson  bill  prohibiting  delivered 
prices  will  eliminate  Wisconsin  manufacturers  from  distant  mar- 
kets or  necessitate  lactory  operations  outside  the  State,  either  of 
which  means  decreased  employment  in  Wisconsin.  Therefore, 
hope  you  will  oppose  this  unwise  legislation. 

Mr.  LOGAN.  Mr.  President,  I  may  say  to  the  Senator  that 
I  thmk  the  Senator  from  Arkansas  IMr.  Robinson  1,  whose 
name  appears  on  this  bUl,  has  a  cau.se  of  action  m  nearly  any 
court  against  whoever  sent  that  telegram,  because  there  is 
nothing  at  all  like  that  in  the  Robinson  bill. 

Mr.  DUFFY.  The  reason  why  I  called  the  telegram  to  the 
attention  of  the  Senator  from  Kentucky  was  that  I  could  not 
find  in  the  bill  of  the  Senator  from  Arkansas  an\i.hing  which 
remotely  suggested  such  a  conclu.sion  as  the  wTlter  of  this 
telegram  has  come  to,  and  I  thought  perhaps;  I  wa.^  not  read- 
ing the  language  correctly.  I  should  like  to  have  the  Senator 
inform  me  on  the  subject. 

Mr.  LOGAN.  Mr.  President,  the  Senator  from  Wisconsin 
is  correct.  There  is  nothing  in  the  bill  of  the  nature  sug- 
gested by  the  telegram.  If  Senators  who  have  received  sim- 
ilar telegrams  and  letters  will  examine  them,  they  will  find 
that  95  percent  of  the  communications  deal  with  imaginary 
provisions  of  the  bill  which  are  not  to  be  found  in  it,  and  that 
nearly  all  of  the  other  5  percent  deal  with  the  original  pro- 
visions of  the  Clajion  Act  which  have  been  the  law  for  22 
years. 

Mr.  President.  I  think  I  have  exhausted  the  subject  so  far 
as  I  am  concerned.  I  thank  all  those  who  have  listened  to 
me.  I  shall  be  very  glad  indeed  if  I  can  be  of  any  assistance 
by  answering  questions  after  there  shall  have  been  further 
discussion  of  the  bill.  I  may  say  to  the  majority  leader,  the 
Senator  from  Arkansas,  that  I  said  in  rcspon.se  to  a  question 
by  the  Senator  from  Oregon  a  while  ago,  as  to  whether  a  vote 
on  any  of  the  amendments  was  expected  to  be  had  this  after- 
noon, that  so  far  as  I  was  concerned  I  did  not  expect  it:  that 
the  Senator  from  Arkansas  had  left  the  Chamber  for  the 
time  being,  but  that  I  felt  sure  he  would  agree  with  me.  I 
desire  everyone  to  know  what  the  bill  is  alwut,  and  I  desire 
to  have  them  go  to  the  trouble  to  find  out ;  and  whpn  they 
do  that  we  can  pass  the  bill  in  an  hour  tomorrow  without 
any  trouble  at  all.  There  is  nothing  in  it  about  which  to 
disagree. 

'The  colloquy  on  Senate  bill  3154,  which,  at  the  request  of 
Mr.  Walsh,  was  ordered  printed  at  the  conclusion  of  Mr. 
Logans  remarks,  is  as  follows: ) 

COL.LOQL-T    ON    S.    3154 
STATEMEITT  07  MB.  LEAVTrT  C.  PAESONS,  PUBLISHES  OP  THE  APOTHECAKT, 
A    RETAIL    TRADE    PAPER    OF    NEW    ENGLAND,    EXPEESSINC    HI5    VIEWS    Olf 
THE    BOBINSON-PATMAN    BILL 

Senator  Walsh.  \^Tiat  are  the  chief  abuses  the  Independent  drug- 
gist claims  exist  In  the  retail  trade? 

Mr.  Parsons.  The  Independent  merchant  today  has  virtually  lost 
the  right  to  set  tiie  prices  at  which  his  own  goods  on  hl.s  own 
shelf  will  t>e  sold.  This  Is  due  to  the  fact  that  large  corporations. 
even  some  with  muitlunlt  oulleW,  take  nationally  advertised  irade- 
marked  goods  that  enjoy  a  ready  consumer  acceptance  and  cut  the 
prices  on  these  below  the  figure  at  which  the  small  Independent 
merchants,  making  up  several  hundred  thousand  of  our  middle 
class  In  America,  can  buy  the  same  products  wholesale  for  their 
own  Inventory.  Other  abuses  are  related  abuses.  The  discrimina- 
tory charges  that  are  pracuced  and  which  some  of  the  recent  bill* 
aimed  to  correct,  such  as  advertising  allowances,  special  demon- 
stration, and  promotion  bonuw-.s  are  all  subterfuges  to  make  price 
cutting  possible,  and  so  seek  a  greater  volume  from  the  big  dis- 
tributors at  the  expense  of  the  small  distributor  whoKe  elimination 
posijibly  would  mt^n  monopoly  by  Uie  big  distnbutura. 
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Senator  Wauh.  b  !t  your  opinion  that  the  pending  bill  doea  not 
go  far  ec  ough  to  reach  the  major  abuses? 

Mr.  Paisons.  My  crttlclsm  Ut  not  on  Ita  rubxtance  or  tb«  phraa- 
Ing  of  ths  bill,  but  m  its  fundamental  misapplication. 

•■oator  Wai^h.  Rather  than  have  no  leslalaUon,  would  you 
favor  thli  measure? 

Mr.  Pjisoxs.  Quite;  but  In  practice  It  might  be  the  source  of 
immeasu  rable  new  litigation,  and  in  addition  it  would  lead  to 
Inspiring  new  technical  evasions.  Just  as  the  Federal  Trade  Com- 
mission Act  and  the  Clayton  Act.  wblcb  aimed  to  correct  old 
unfair  practices,  led.  In  so  doing,  to  provoking  new  unfair  prac- 
tices, wfc  ich  to  a  large  extent  create  the  situation  today. 

••cater  Waum.  Tou  claim  that  the  pending  bill  does  meet 
■OBM  of  the  abuaaa  that  the  independent  retail  druggists  are  suf- 
fering fram' 

Mr  Fijuows.  Tea:  on  paper.  But  I  doubt  If  It  will  cure  the 
abuse 

Senate  r  Wai.sk    In  other  words,  you  said  one  fundamental  abuse. 
HMMBdy.   the  one  wblcb  you  mentioned  at  the  very  outset  of  our 
coUoquy,    is  not  at  all  recognized,  nor  is  any  remedy  applied  in 
this  mearure? 

Mr  Paisons.  It  Is  well  intentloned.  but  I  feel  Is  misapplied. 

Senator  Walsh.  Just  how  is  U  misapplied? 

Mr.  P«sso.vs  Because  with  mass  production  we  Introduce  into 
our  socUkl  organization  certain  definite  new  consumer  reactions. 
Masa  production  involves  mass  marketing.  When  we  advanced 
from  locAl  manufacturing  to  national  manufacturing  we  had  to 
appeal  to  consumers  unknown  to  the  manufacturer  The  appeal 
was  ma<lF  by  advertising  the  product  and  Identifying  It  That  is 
the  essence  of  trade-mark  law  and  of  national  advertuing.  The 
present  abuses  relate  only  to  trade-marked  goods.  There  Is  no 
hurtful  n\ce  cutting  or  unfair  discrimination  In  unbranded.  un- 
trade-mi  rked.  and  unldentlfled  goods.  Hetnz's  beans.  Llsterlne. 
or  Campbell's  soups  are  virtually  unsalable  If  the  labels  are  re- 
moved. The  merchant  who  buys  goods  actually,  philosophically 
buys  oniy  the  physical  commodity.  He  does  not  buy  the  trade 
mark  I'e  may  act  under  the  presumption  that  cut  prices  help 
the  cons  imer.  yet  he  abuses  the  trade  mark  by  the  unfair  practice. 
He  injur  »s  the  trade  mark  and  Its  attached  goodwill.  By  cutting 
prices  hf  generally  merely  diverts  business  to  his  store  at  the 
expense  of  the  living  wage  or  legitimate  profit  that  should  be 
received  by  nelghtwrlng  merchants  His  act  breaks  down  the  price 
stability  and  so  threatens  the  economic  security  of  the  entire 
commun.ty. 

Senate  r  Wai^r.  Why  does  the  present  legislation  foil  to  meet 
this  majjor  abuse  th;it  you  speak  of?  In  other  wordJ.  where  does 
the  presrnt  bill  go  astray? 

Mr  PiasoNS  Because  under  the  present  body  of  law  all  com- 
modities are  treated  alike,  and  the  right  of  the  Individual  owner 
to  sell  his  goods  at  any  figure  that  he  selecu  U  an  Inherent  con- 
stltutlorai  privilege  In  the  absence  of  technically  restrictive  legis- 
lation or  contracts.  By  this  I  mean  merely  that  if  merchant  A 
tursa  hi  I  goods  over  to  merchant  B.  merchant  B  can  sell  the&e  at 
any  figure  he  chooacs.  even  though  that  may  be  far  below  his 
competitor's  replacement  cost.  In  the  courts  already  there  have 
been  litigated  cases  where  a  merchant  for  the  purpose  of  selling 
gooda  SI  "losa  leaders"  has  sometimes  purchased  the  same 
commod  ties  at  the  retail  figure  and  absorbed  the  loss  under  the 
name  pi  advertising.  My  contention  Is  that  trade-marked  goods 
poaaees  i  particular  property  not  enjoyed  by  goods  unbranded  and 
not  Idei  tiflable  by  trade  mark.  This  may  be  described  as  the 
iniepara  Mlity  of  the  price  and  trade  mark  because  the  essence 
of  the  vijue  of  goodwill,  already  recognized  by  the  Supreme  Court 
of  the  Onlted  States,  Is  premised  In  the  consumers'  acceptance  of 
the  com^jany's  commodities  or  services.  It  is  Interesting  to  ob- 
serve thkt  opinions  In  recent  superior  and  Supreme  Court  de- 
cisions Wases  on  an  examination  of  commercial  evidence  rather 
than  le(  al  technicalities  have  approached  this  problem  face  to 
face  llk«  in  the  recent  Doubleday-Macy  case  in  New  York.  The 
State  superior  court  walked  right  up  to  recognizing  price  as 
property  and  then  said,  su l>s tan tl ally,  that  though  It  seemed  fair 
It  could  not  do  so  m  the  absence  of  legislation.  Fxirthermore.  the 
Supreme  Court  of  the  United  Slates.  In  the  Bcrden  Milk  case. 
involving ;  the  constitutionality  of  a  New  York  State  statute, 
carried  urther  the  evidence  and  argument  that  admitted  trade- 
marked  goods  poesees  a  certain  consumer  advantage  over  un- 
branded goods.  In  this  decision  the  Court  Justified  penalizing 
the  Bort  en  Co.  with  a  minimum  of  9  cenu  a  quart  as  against  8 
cents  a  (  uart  for  unbranded.  un-trade-marked  goods  on  the  theory 
that  the  advertising  that  the  Borden  Co  had  undertaken  made 
this  l-c?nt  differential  neceeaary  In  order  that  the  sellers  of 
unbrandKl  milk  could  compete  with  them  on  an  equal  footing. 
Ba^ed  on  this  f>otnt  of  reasoning.  I  feel  that  the  present  legisla- 
tion mxiies  Its  major  objective.  It  Is  trying  to  cure  by  generic 
ruiea  what  really  is  a  very  simple  specific  abuse.  My  suggestion. 
therefor* .  is  that  the  answer  lies  In  s  simple  amendment  to  the 
copyrigh ;  law  and  to  the  trade-mark  law  vmder  which,  at  the 
option  o  a  copyright  owner  or  a  trade-mark  owner,  he  might  file 
a  set  schedule  of  minimum  prices,  which  minimum  reflects  a  price 
t>eIow  which  sales  of  his  merchandise  would  Injure  his  reputation 
or  his  goodwill 

Senator   Waush    Has  such    an   amendment   been   propoeed'' 

Mr  Piasows  To  my  knowledge  no  such  amendment  has  been 
consldend  heretofore;  but.  in  my  oplnicn.'socne  such  amendment 
as  the  following  would  jtrovide  the  remedy  I  bave 


Suggetted  Mil  to  curt   'loss  leaders^ 

(A)  Any  holder  of  a  registered  trade  mark  may.  at  his  option 
and  upon  the  paynMnt  of  a  $^  recording  fee.  file  with  the  Patent 
0(Dce  a  complete  schedule  of  minimum  prices  for  each  product 
carrying  such  trade  marks  and  said  schedule,  which  shall  cover 
the  minimum  prices  at  which  the  trade-marked  product  can  be 
sold  by  all  wholeaalers.  Jobbers,  retailers,  or  other  middlemen  tbst 
trade  usage  has  established  In  particular  fields  of  distribution,  will 
be  accepted  as  representing  the  price  level  below  which  sales  would 
Injure  the  reputation  or  goodwill  of  the  trade-mark  holder.  Any 
violation  of  such  minimum-price  schedule  shall  be  regarded  as  a 
violation  of  the  trade  mark  Itself  and  shall  be  actionable  at  law 
Just  as  any  other  violation 

(B)  Any  holder  of  a  registered  trade  mark  who.  having  filed  a 
mlnlmum-pnce  schedule,  grants  or  permits  the  use  of  special  dis- 
counts, advertising  allowances,  bonuses  or  special  service  contribu- 
tions In  cash,  merchandise,  or  In  any  other  form  as  an  Induce- 
ment to  promote  the  sale  of  his  trade-marked  products  shall  t)e 
understood  to  have  chioiged  his  prices  and  must  forthwith  file 
with  the  Patent  OfSce  a  new  schedule  incorporating  such  changes 
expressed  at  a  prorated  money  value  available  to  all  buyers  under 

penalty  that  a  failure  to  file  such  revised  schedule   within   

days  after  any  such  changes  are  put  Into  effect  will  stop  him  from 
defending  his  trade  mark  at  law. 

Senator  Wai^h.  With  whom  have  you  checked  this  In  Its  Impli- 
cations? 

Mr.  PAaaows.  With  marketing  experts,  economists,  lawyers,  and 
some  legislators.  Further,  I  have  taken  It  up  with  some  Members 
of  the  House  and  Senate  who  feel  that  this  offers  a  simple  solu- 
tion of  one  of  the  major  abioses  which  threatens  the  survival  of 
the  great  number  of  independent  merchants  of  America. 

Senator  Walsh.  In  addition  to  the  curative  prop«^rtles  of  this 
amendment,  have  you  made  any  estimate  as  to  the  revenue  It 
might  produce  for  the  Federal  Government? 

Mr  Passons.  Yes.  It  Is.  of  course,  dlfllcult  to  be  exact,  because 
this  U  presented  on  a  permissive  basis,  but  It  Is  fair  to  assume 
that  considering  the  tremendous  number  of  accounts  In  the  book, 
drug,  grocery,  and  dry-goods  field  which  are  sold  under  trade 
names  and  most  of  which  are  exploited,  there  should  be  at  least 
lOOOOO  registrations  and  revised  schedules  per  year  This  would 
amount  to  approximately  ta.SOO.OOO.  Insofar  as  the  function  of 
the  Patent  Office  becomes  one  merely  of  filing  and  acknowledging, 
all  such  extra  expense  would  surely  be  covered  several  times  over 
and  a  net  contribution  made  to  the  general  fund. 

Senator  Walsh.  Why  do  you  think  this  proposed  amendment 
would  not  be  unconstitutional? 

Mr  Parsons  I  feel  this  proposal  would  meet  the  constitutional 
requirements  of  good  legLilstlon  for  the  following  reasons:  In  the 
first  place.  It  does  not  create  any  unreasonable  restriction  on  per- 
sonal liberty.  It  merely  exercLses  what  Is  a  proper  legislative 
function,  namely,  a  8p)eclfic  definition  of  the  conditions  under 
which  business  shall  be  carried  on  by  elaborating  slightly  a  prop- 
erty right  already  granted  trade-mark  owners  and  already  ad- 
judicated and  established  through  decisions  of  the  highest  court. 

In  the  second  place.  It  Is  so  phrased  as  to  conform  with  another 
principle  enjoying  constitutional  approval — I  mean  the  right  of 
contract.  Court  decisions  have  granted  specific  protection  to 
contracts  that  are  not  hurtful  to  the  public  Interest.  In  the 
recent  Macy  case  already  referred  to.  the  court,  as  I  recall,  pointed 
out  that  Macy  had  signed  no  contract  with  Doubleday  Page,  but 
they  might  have  signed  such  a  contract  and  thus  Implied  that, 
had  a  minimum  price  contract  existed,  Macy  would  have  been 
legally  bound  by  it.  The  California  Supreme  Court  decision  Just 
announced,  validated  specifically  the  right  of  a  trade-mark  owner 
to  contract  with  his  distributors  on  minimum  resale  prices. 

The  suggestion  I  have  made  Is  consistent  with  these  precedents. 
It  is  drawn  so  as  to  constitute  an  open  continuing  and  optional 
contract  which  no  distributor  Is  under  any  obligation  to  accept 
unltesB  he  desires  to  do  business  with  the  customers  who  wish  to 
purchase  that  partlcxilar  trade  mark.  To  offer  goods  accepts  the 
contract. 

Thirdly,  no  arbitrary  price  boosting  is  possible  which  would 
penalize  the  public.  I  feel  that  in  this  case  the  operation  of 
economic  law  would  be  more  effective  In  protecting  both  con- 
sumer and  distributor  than  any  man-made  legislation.  Premising 
this  on  the  reasoning  that  the  trade  mark  Is  an  attribute  of  mass 
distribution  and  that  volume  Is  essential  to  malnUln  profitable 
mass  production,  I  feel  that  no  manufacturer  filing  a  trade-mark 
price  schedule  in  the  face  of  compeUtlon  from  other  trade-marked 
products  and  unbranded  products  sulMtltutable  for  his  own  can 
maintain  a  price  schedule  that  puu  his  product  out  of  line  above 
the  other  competitive  products,  without  losing  volume,  upon 
which  profitable  masa  production  depends. 

The  proof  of  the  aoundness  of  this  theory  lies  In  the  reaction 
of  the  Llsterlne  and  OUlette  Razor  companies  which  a  couple  of 
years  ago  found  their  products  at  a  price  disadvantage  In  a  highly 
competitive  market  and  reduced  their  list  schedules  accordingly 
Substitution  was  fast  destroying  volume. 

Senator  Wauh  Would  it  simplify  to  any  degree  the  work  of  the 
Federal  Trade  Commission? 

**'  Pa«»on8.  I  feel  It  would  greatly  simplify  the  work  and 
greatly  reduce  Its  cost,  because  the  Federal  Trade  Commission 
under  the  propoeed  new  bills  Is  treading  unexplored  fields  and  a 
new  body  of  law  must  be  buUt  up  by  litigation  in  which  the 
GovenuDent  has  to  pay  not  only  court  cosU  but  the  costs  of  In- 
In  thl*  case  we  have  made  the  "loes  leader"  actually 
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a  part  of  a  trade  mark,  and  we  have  given  to  tt  the  traditions 
and  a  great  body  of  law  alroady  In  existence  which  not  only 
simplifies  the  court  procedure  but  establishes  a  great  field  of 
precedents  for  Inunedlate  guidance. 

NATION.\L    rLCX)D    CONTROL 

Mr  WALSH  Mr  President.  I  will  be  grateful  to  the  Sena- 
tor from  Neu'  York  [Mr.  CopelawdJ  if  he  will  give  me  his 
attention  for  a  few  minutes. 

Yesterday  the  Senator  from  New  York,  as  chairman  of  the 
Committee  on  Commerce,  reported  to  the  Senate  favorably 
Housr  bill  8455,  which  authorizes  the  construction  of  certain 
pubbc  works  on  rivers  and  harbors  for  flood  control,  and  for 
other  purposes.  In  the  brief  statement  which  the  Senator 
from  New  York  made  in  connection  with  the  report  on  that 
bill  he  staled: 

I  tlilnk  I  may  say.  In  al!  truth,  that  It  Is  a  well -worked -out  suid 
scientific  flood-control  measure.  It  dctes  provide  for  local  contribu- 
tions. It  seemed  to  a  majority  of  the  committee  that,  inasmuch 
as  benefits  Involving  »350.000,o6o  are  provided  by  the  Federal  Gov- 
ernment, the  States  and  localities  benefited  should  make  a  contri- 
bution of  at  least  f  100XXX).000,  as  provided  In  the  bill. 

Evidently  that  statement  was  given  publicity  by  the  press 
and  has  resulted  in  many  protests  coming  from  the  areas  ot 
the  country  which  have  been  sufferers  from  recent  floods.  I 
should  like  to  read  to  the  Senator  one  of  these  protests  which 
I  received  this  morning : 

SpaiNcruLD,  Mass..  ilprti  28. 
A  committee  representing  all  cities  In  the  Connecticut  'Valley  has 
been  formed  to  lend  all  possible  help  In  securing  flood  control. 
Since  work  must  be  started  this  summer  In  order  that  some  measurr 
(f  protection  will  be  available  next  ^rlng.  it  is  hoped  and  urged 
that  the  measure  now  In  process  of  formation  will  provide  for  the 
Federal  Government's  taking  care  of  the  cost  of  land  condemnation 
as  well  as  the  actual  construction  of  the  storage  dam.  Will  appre- 
ciate any  word  from  you  on  this  matter. 

AHTHm  T    Murray. 
Chairman  of  th^  Committee  Re-pre renting 

the  Cities  of  the  Connecticut  Valley. 

Mr.  President,  I  infer  from  that  telegram  that  the  press 
has  carried  information  to  the  effect  that  the  several  States 
will  be  exj>ected  to  make  a  contribution  at  least  in  paying 
the  damages  for  the  taking  of  land  for  the  construction  of 
flood-control  reservoirs.  I  should  like  to  inquire  of  the  Sena- 
tor from  New  York  how  damages  can  be  assessed  for  the 
taking  of  land  for  the  construction  of  reservoirs  or  basins  in 
the  States  of  New  Hampshire  and  "Vermont  for  the  purposes 
of  controlling  floods  in  the  States  of  Massachusetts  and  Con- 
necticut? The  construction  of  reservoirs  at  or  near  the 
source  of  rivers  will  not  be  of  any  benefit  to  the  State.s  where 
the  rivers  rise  but  will  be  of  immea.surable  benefit  to  localities 
and  States  many  miles  removed  from  the  places  where  the 
reservoirs  are  to  be  located.  I  should  like  to  inquire  of  the 
Senator,  first,  how  there  can  be  worked  out  any  plan  for 
contributions  by  the  States  where  rivers  such  a.«=  the  Con- 
necticut and  the  Memmac  pass  through  more  than  one  State 
and  where  the  lands  which  are  taken  or  condemned  for  the 
purpose  of  building  reservoirs  are  in  States  that  get  little 
benefit  from  the  flood-control  measures? 

Also,  I  should  like  to  have  thr  Senator  explain  why  It  is 
proposed  to  inaugurate  a  new  policy  and  to  depart  from  the 
old  principle  of  the  Federal  Government  dealing  entirely  and 
alone  with  flood-control  projects  and  paying  the  expenses 
therefor.  Will  the  Senator  be  kind  enough  to  enlighten  Sen- 
ator? on  these  phases  of  the  subject  of  flood  control? 

Mr,  COPELAND.  Mr.  President,  I  made  a  mistake  yester- 
day in  that,  by  request  of  the  Rivers  and  Harbors  Congress, 
I  delivered  a  radio  address  o\Tr  a  Nation-'wide  hook-up  on 
the  subject.  The  Senator  from  Massachusetts  will  have  a 
flood  of  telegrams,  and  I  certainly  had  my  share,  demand- 
ing that  all  the  cost  of  this  work  be  borne  by  the  Federal  Gov- 
ernment. 

TTie  Senator  has  asked  a  number  of  questioiis,  and  I  shall 
try  to  answer  them,  though  perhaps  not  in  the  same  order 
In  which  he  asked  them.  One  of  the  questions  he  asked  is 
how  it  happens  there  is  a  different  pobcy  than  in  the  past. 
Tliere  is  no  different  policy.  'Hie  Senator  must  not  confuse 
river  and  harbor  matters  relating  to  navigation  with  flood 
control.  The  people  living  along  the  Mis.sissippi  River  have 
paid  thousands  of  dollars  for  nghts-of-way  and  for  levee 


foundations  and  for  costs  of  maintenance.  There  is  no  prece- 
dent, with  one  or  two  r>ossible  exceptions.  I  think  the  San 
Gabriel  River  in  California  and  Lake  Okeechobee  m  Florida 
may  be  exceptions.  At  Lak^  Okeechubee  it  could  be  said  tliat 
navigation  is  involved,  because  it  ts  a  large  body  of  water. 

Mr.  'WALSH.  Ls  not  this  the  first  time  the  policy  of  con- 
structing reservoirs  near  the  sources  of  rivers  has  been  under- 
taken? 

Mr.  COPELAND.     That  is  correct, 

Mr.  WALSH.  In  the  past,  when  we  have  appropriated 
money  for  flood  control,  it  has  been  for  the  purpose  largely 
of  building  levees.    Is  not  that  the  fact? 

Mr.  COPELAND.  TTiat  is  correct.  Now  I  ^111  answer 
fully  the  question  and  use  as  an  illustration  a  river  which 
is  of  great  interest  to  the  Senator  from  Mast-achusett.s  I 
will  take  the  Connecticut  River  as  an  illustration.  There 
were  great  losses  incurred  on  the  Connecticut  River  this 
year.  Etoes  the  Senator  happen  to  remember  how  much 
they  were? 

Mr.  WALSH.  The  figures  representing  several  millions 
were  insert.ed  in  the  Record  some  weck^i  ago.  The  losses 
were  in  large  part  in  Massachusetts  and  Connecticut  and 
not  in  the  States  of  'Vermont  and  New  Ha.mpshire,  where  it 
is  contemplated  the  dams  will  be  built  for  the  purpose  of  i 
storing  the  headwaters  in  times  of  flood. 

Mr.  COPELAND,     There  was  enormous  damage. 

Mr.  'W'ALSH.     There  is  no  doubt  about  that. 

Mr.  COPELAND.  It  is  proposed  to  spend  $10,000,000  of 
Federal  money  to  install  projects  to  protect  Massachusetts 
and  Connecticut. 

Mr.  "WALSH.  I  think  the  Senator  told  me  the  amount 
estimated  by  the  Army  Engineers  was  in  excess  of 
113.000,000. 

Mr.  COPELAND.     The  total  expenses. 

Mr.  WALSH.     Yes. 

Mr.  COPELAND.  Thirteen  million  dollars,  Including 
lands  and  damages. 

Mr.  WALSH.     That  was  the  report  of  the  Army  Engineers. 

Mr.  COPELAND.  If  the  Federal  Government  is  so  gen- 
erous as  to  spend  $10,000,000  of  its  money  to  build  ther.e 
various  projects,  it  strikes  me  a  contribution  of  $3,000  000 
by  the  States  of  Ma.-^sachusetts  and  Connecticut  is  a  very 
modest  contribution  to  ask.  I  have  the  matter  to  deal  with 
in  my  State.  In  my  State  it  will  cost  $6,000,000.  My  Stale 
ought  to  pay  it.  I  would  be  ashamed  of  it  if  it  did  not 
pay  it. 

The  Senator  wants  to  know  what  we  are  going  to  do  abcut 
reservoirs  in  Vermont  and  New  Hamp»shire  to  protect  Mas- 
sachusetts and  Connecticut.  The  bill  provides  specifically 
that  when  the  major  portion,  or  75  percent,  of  the  bcneflis 
are  outside  of  the  State  where  the  reservoirs  are  built,  there 
shall  be  no  charge  against  the  State  whore  the  resen'ou-s  are 
built.  Regarding  the  Connecticut  River,  in  order  to  control 
it  several  reservoirs  will  have  to  be  built  in  Vermont  and 
several  in  New  Hampshire.  There  will  be  no  resulting  bene- 
fit to  Vermont  and  New  Hampshire.  They  will  not  benefit 
from  the  reservoirs  at  all.  The  reservoirs  will  be  built  there 
for  the  benefit  of  Massachu-setts  and  Connecticut.  Sn  the 
charge  will  not  be  made  against  Vermont  and  New  Hamp- 
shire, but  it  will  be  made  against  Massachusetts  and  Con- 
necticut except  so  far  as  those  projects  lmpro\-e  navigation. 
The  lower  part  of  the  Connecticut  RnTr  is  navigable. 
Under  our  policy,  navigational  projects  are  paid  for  by  the 
Federal  Government,  so  from  the  total  cost  of  the  proJecU 
necessary  to  protect  the  Connecticut  River  Valley  will  be 
deducted  the  cost  of  the  navigational  features. 

Mr.  AUSTIN.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  "Vermont? 

Mr.  COPELAND.     I  yield. 

Mr.  AUSTIN.  Does  the  Senator  know  that  for  half  a  cen- 
turj'  the  dream  of  making  the  Connecticut  River  navigable 
existed  as  little  more  than  a  dream,  though  attempts  were 
made  to  dig  ditches  around  the  great  falls  in  that  river,  some 
of  which  extend  a  distance  (rf  15  miles,  until  finally  the 
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people  of  New  England  woke  up  aiid  decided  it  was  a  bad 
dream,  and  that  there  Is  no  proximity  of  any  consideration 
whatcv  'f  being  given  to  navigation  of  the  Connecticut  River? 

Mr.  WALSH.  Mr.  President,  part  of  the  Connecticut 
River  ti  already  navigable  as  far  as  Hartford.  Conn.  What 
the  Sor  ator  evidently  refers  to  is  efforts  made  to  open  up  the 
nver  to  navigation  from  Hartford  north.  Is  not  that 
correct? 

Mr   AUSTIN.    That  is  correct. 

Mr.  COPELAND.  Mr.  President.  I  think  the  Senators 
who  ha  ve  been  asking  me  questions  will  agree  with  me  that 
the  tern  "navigable"  is  a  legal  Action.  When  I  think  of  the 
tCArs  ne  shed  here  over  navigable  streams,  and  realize  how 
they  hiive  run  from  the  floor  in  a  stream.  I  appreciate  that 
ultimately  we  might  claim  it  is  a  navigable  stream.  But 
whethe  r  it  is  wise  or  not  to  attempt  to  make  the  Connecticut 
River  ravigable  is  not  my  Job.  That  is  a  Job  for  the  Army 
Engine*  :rs.  There  is  a  navigation  feature  involved  in  the 
matter. 

Mr.  WALSH.  There  Is  always  a  navigation  feature  if  any 
part  of  the  river  is  navigable  or  if  the  harbor  into  which  the 
river  einpUes  Is  navigable,  because  we  have  to  keep  the  har- 
bor dredged  out  to  prevent  it  filling  up  from  any  cause.  To 
that  eitent  flood  control  is  aawciated  with  navigation,  is  it 
not' 

Mr.  X)PELAND.  It  Is.  There  is  no  doubt  about  that. 
becaus<  the  debris,  the  silt,  and  all  these  things  would 
interfeie  with  honest- to-goodness  navigation:  but  Senators 
realize  that  it  is  not  easy  to  find  a  constitutional  excuse  for 
spendir  g  money  for  flood  control. 

Mr  WALSH.  I  realize  that:  and  I  call  the  attention  of 
Scnato  s  to  the  very  at>le  address  made  by  the  Senator  from 
Nebras  Ui  (Mr.  NorrisI  a  few  days  ago,  showing  that  flood 
control  was  linked  with  navigation,  and  had  to  be  linked 
with  niivigation  in  order  to  have  a  constitutional  standing; 
and  h<  gave  several  reasons  why  the  two  could  not  be 
separated. 

Mr.  rOPELAND.  I  remember  very  well  Indeed  the  ad- 
dress cf  the  Senator  from  Nebraska,  and  was  so  impressed 
by  it  Li&t  I  sent  to  him  to  get  a  copy  of  the  bill  which  he 
has  in  connection  with  power  development. 

Mr.  tV.M-SH.  The  Senator  spoke  of  navigation  as  em- 
bracing power  development,  soil  erosion,  forest  conservation, 
and.  of  course,  flood  controL 

Mr.  OOPELAND.    That  is  correct;  and  forestatlon. 

One  3f  the  interesting  little  episodes  in  the  Constitutional 
Convertion  of  1787  related  to  this  very  subject.  The  mem- 
bers of  the  Convention  were  discussmg  the  question  of  the 
establishment  of  post  offices,  and  it  was  decided  that  the 
Congress  should  have  power  to  establish  post  offices.  Then 
somebody  said  "and  post  roads",  tiecause  we  recall  that  in 
that  diy  it  took  Jefferson  3  days  to  go  on  horseback  from 
MontiC(!llo  to  Philadelphia  when  he  took  the  Declaration  of 
Independence  there. 

The  necessity  of  carrying  the  mails  through  the  marshes 
and  morasses  and  Jungles  of  our  early  history  made  it  a 
lbl4  thing  to  give  power  to  the  Federal  Government  to 
post  roads;  and  t)ecause  of  that  power,  which  we 
taATe  enlarged  upon  in  modem  ways,  we  are  building  high- 
ways. We  are  spending  millions,  and  I  think  the  aggregate 
g<ts  even  into  billions  of  money  for  highways;  but 
t  lis  discussion  was  on  in  the  Constitutioial  Conven- 
tion. D  .  Benjamin  FYanklln  proposed  to  add  "and  canals." 

Cana  s  in  those  dajrs  were,  I  presume,  much  like  the  Flor- 
ida caial.  Just  little  canals;  but  the  other  members  smote 
Frankli  \.  hip  and  thigh,  and  said.  "No!  You  cannot  tmlld 
'**'»^*T.  HCSOM  ttMJ  confer  local  t>eneflt»— not  FMeral  bene- 
flli»  BOl  *********  beptflta.  but  purely  local  benefits. '  In  the 
great  najority  of  instances  these  flood-control  projects  con- 
fer loc4l  t>eneflts;  but  «e  tried  hard  to  get  around  that  ot>- 
and  I  think  SeBators  may  agree  that  this  was  some- 
what Ingenious,  if  not  ingenuoiis.  On  page  M  of  the  bill 
found  the  following  declaratkn  of  policy: 

lervby  recognlflMl  tbMX  destraetlv*  floods  upon  tbe  rlT«ra 
of  tb«  I  nltad  States,  m— Ming  ontorty  prrir— srii  and  cauatog  loas 
ot  Uta  iikJ  property.  Inetudlag  the  eroskn  of  land^  and  tmpaJr- 
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ing  tuid  obstructing  navigation,  highways,  railroads,  and  other 
channels  of  commerce  between  the  States,  constitute  s  menace  to 
national  welfare:  that  It  is  the  sense  of  Congress  that  flood  con- 
trol on  navigable  waters  or  their  tributaries  ts  a  proper  activity 
of  the  pyderal  Government  in  cooperation  with  State*,  their  po- 
litical subdtvuions.  and  localttlps  thereof:  that  investlf^atlon.s  and 
Improvenjfenta  of  rivers  and  other  waterways  for  flood-control  pur- 
poses are  In  the  Interest  of  the  general  welfare:  that  the  Federal 
Oovemment  should  Improve  or  participate  In  the  Improvement 
of  navigable  waters  or  their  tributaries  for  flood-control  purposes 
If  the  benefits  to  whomsoever  they  may  accrue  are  In  excess  of  the 
estimated  costs,  and  If  the  lives  and  social  security  of  people  are 
otherwise  adversely  affected. 

I  read  that  over  the  radio  yesterday,  and  the  response  I  got 
to  it  was,  "You  put  in  everything  except  the  national  de- 
fense." I  suppose  that  might  be  put  In.  because  if  there  were 
an  interference  with  commerce  it  might  interfere  at  a  critical 
time  with  the  national  defense.  But  I  desire  to  have  Sena- 
tors bear  in  mind — and  the  only  reason  I  am  speaking  at 
length  now  is  in  the  hope  that  the  Record  may  be  read  by 
Senators — that  in  my  opinion  we  shall  have  no  bill  if  this 
$100,000,000  for  local  costs  shall  be  put  upon  the  Federal 
Government. 

Mr.  WALSH.     Mr.  President,  will  the  Senator  jrield  there? 

Mr.  COPELAND.     I  yield. 

Mr.  WALSH.  Does  that  mean  that  that  is  to  be  the  policy 
of  the  administration? 

Mr.  COPELAND.     That  is  what  I  mean. 

M^.  WALSH.  So  I  assume  that  the  Senator,  in  iiKor- 
porating  this  provision  in  the  bill,  has  done  so  because  of  the 
fact  that  it  has  been  suggested  that  the  bill  would  not  meet 
with  the  approval  of  the  executive  department  of  the  Gov- 
ernment unless  there  were  some  combination  of  financial 
obligations  between  the  States  benefited  and  the  Federal 
Government? 

Mr.  COPELAND.  I  have  no  right  to  say  that  I  have  had 
any  word  sent  to  me  from  the  administration :  but  I  have  had 
a  good,  broad  hint  that  the  addition  of  that  item  will  defeat 
the  bill.  I  do  not  wish  to  say  any  more  than  that,  because 
that  is  all  I  can  say. 

Mr.  WALSH.  I  did  not  mean  to  press  the  Senator:  but  I 
was  under  the  impression  that  the  idea  of  incorporatmg  State 
assistance  and  aid  in  connection  with  flood  control  d.d  not 
originate  with  the  Senator  himsell  or  with  the  members  of 
his  committee. 

Mr.  COPELAND.  That  is  correct,  I  should  like  to  say 
for  myself,  however,  that  I  think  that  is  fair.  Why  should 
not  the  people  in  Arkansas  and  Mississippi  and  Louisiana 
come  up  to  us  and  say,  "We  have  paid  all  this  money  for  our 
levees  and  for  rights-of-way  and  for  easements  and  for  the 
relocation  of  highways;  why  do  you  not  pay  us  back?  '  We 
have  an  application  from  the  conservancy  district  of  Ohio, 
which  has  spent  a  great  deal  of  money  out  of  State  funds. 
Its  representatives  say,  "If  you  are  going  now  to  have  the 
Federal  Government  assume  all  costs,  that  money  ought  to 
be  paid  back",  and  I  think  that  is  perfectly  fair. 

Mr.  W.\LSH.  Mr.  President,  may  I  ask  the  Senator  if  the 
bill  passed  the  other  day,  which  the  Senator  and  I  both 
support^l.  contains  a  provision  for  State  pt^yments? 

Mr.  COPELAND.  It  contains  a  provision  for  local  pay- 
ments. 

Mr.  WALSH.     The  bill  which  was  enacted  the  other  day? 

Mr.  COPELAND.  The  Overton  bill.  The  only  exception 
to  that  is  that  in  the  case  of  certain  properties  which  are 
Involved  in  the  floodways.  a  certain  part  of  the  cost  is  to  be 
borne  by  the  Federal  Government;  Init  the  communities  af- 
fected are  called  upon  to  do  a  great  deal  in  the  way  of  local 
contribution- 
Mr.  WALSH.  Does  tiiat  bill  provide  for  reservoirs  at  the 
source  or  on  the  headwaters  of  the  Mississippi  River? 

Mr.  COPELAHD.  Yes;  there  are  some  reservoirs  there. 
too. 

Mr.  WALSH.  And  are  the  States  lower  down  the  river, 
which  will  be  beneficiaries  of  the  construction  of  the  reser- 
voirs, to  make  a  contribution  to  the  cost? 

Mr.  COPELAND.     They  also  are  to  make  a  contribution. 

Mr.  ROBINSON.  l£r.  President,  I  think  the  Senator 
from  New  York  misunderstood  the  Senator  from  Massachu- 
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setts.  The  Overton  bill,  which  we  passed,  does  not  provide 
lor  reservoirs  at  the  headwaters  of  the  Mississippi. 

Mr.  COPELAND.     Oh,  no! 

Mr.  ROBINSON.    It  does  not  provide  for  reservoirs  at  all. 

Mr.  COPELAND.  No;  I  misunderstood  the  Senator's 
question. 

Mr.  WALSH.  I  asked  the  Senator  to  learn  if  that  bill  is 
comparable  to  this  measure.    It  is  not,  I  understand. 

Mr.  ROBINSON.  There  are  three  projects  in  the  Over- 
ton bill  in  which  reservoirs  are  contemplated — two  in  which 
reservoirs  proper  are  contemplated,  the  Yazoo  and  the  St. 
Francis.  Then  there  is  section  5.  about  which  we  had  much 
debate  here  the  other  day.  in  which  an  emergency  reservoir 
is  created.  In  that  case  the  local  interests  are  required  to 
supply  all  the  land,  and  to  defray  all  the  other  expenses  in 
connection  with  procuring  easements  and  rights-of-way.  and 
also  to  guarantee  the  Government  against  any  damage  by 
reascHi  of  the  construction. 

Mr.  COPELAND.  That  is  correct.  That  is  «xactly  the 
same  provision  we  have  here. 

Mr.  WALSH.  I  can  understand  that  principle  where  the 
river  or  the  tributary  is  confined  to  one  State  and  to  one 
particular  governmental  unit,  but  if  the  reservoirs  are  built 
in  Minnesota,  for  instance,  or  Wisconsin,  or  Illinois,  or  Iowa, 
I  cannot  understand  why  the  people  of  Arkan-sas  or  the 
people  of  Louisiana  should  be  asked  to  contribute  money 
because  of  flood-control  benefits  resulting. 

Mr.  COPELAND.  Let  me  ask  the  Senator  from  Mas- 
sachusetts a  question.  First,  let  me  use  Pittsburgh  as  an 
example. 

In  order  to  protect  Pittsburgh  it  is  necessary  to  expend 
$27,000,000  of  Federal  money,  and  we  have  provided  for  the 
expenditure  of  $33,000,000  of  local  money.  That  is  the  bald 
statement.  As  a  matter  of  fact,  these  benefits  are  not  given 
alone  to  Pittsburgh,  but  they  are  to  be  distributed  down  the 
river.  The  same  reservoirs  which  i^the  headwaters  protect 
Pittsburgh  also  protect  Wheeling,  W.  Va.;  Louisville,  BLy.; 
and  Cincinnati,  Ohio. 

Mr.  WALSH.     And  Indiana  and  Illinois, 

Mr.  COPELAND.  The  benefits  fade  out  farther  down  the 
river. 

Mr.  ROBINSON.  Is  there  a  method  in  the  omnibus  bill 
for  distributing  the  cost? 

Mr.  COPELAND.     There  is.    It  is  found  on  pmge  56. 

Mr.  WALSH.  Will  the  Senator  either  read  that  or  have 
it  inserted  in  the  Record  for  our  information? 

Mr.  COPELAND.  I  will  read  it,  becatise  the  part  I  desire 
to  read  is  very  brief;  and,  since  we  are  discussing  the  matter, 
for  the  benefit  of  the  Record  I  read  the  portion  of  the  bill 
to  which  I  have  referred.  On  page  56,  beginning  with  line 
7,  it  is  provided: 

The  Secretary  of  War  shall  determine  the  proportion  of  the 
present  estimated  cost  of  said  lands,  easements,  and  rights-of- 
way  that  each  State,  political  bubdlvision  thereof,  or  respxinslble 
local  agency  should  contribute  in  consideration  for  the  benefits  to 
be  received  by  such  agencies:  And  provided  further.  That  whenever 
not  less  than  75  percent  of  the  l>eneftts  as  estimated  by  the  Secre- 
tary of  War  of  any  project  or  useful  part  thereof  accrue  to  lands 
and  propertv  outside  of  the  State  in  which  said  project  or  part 
thereof  Is  located,  provision  (c)  of  this  section  shall  not  apply 
thereto. 

Tliat  is  the  provision  for  local  contribution.  While  the 
bill  as  written  seems  to  indicate  that  $33,000,000  should  be 
charged  against  Pittsburgh  for  cost  of  lands  acquired,  reallo- 
cation of  highwajrs.  and  removal  of  a  railroad  or  two,  as  a 
matter  of  fact,  when  the  cost  of  construction  is  less  than  the 
cost  of  the  land,  then  there  shall  be  a  50-50  contribution. 
That  is  the  way  it  is  written.  But  as  regards  Pittsburgh, 
there  will  be  allocated  to  Pittsburgh  its  fair  share,  and  so  on 
down  the  river,  so  that  the  benefited  States— Pennsylvania, 
West  Virginia.  Kentucky.  Ohio,  and  perhaps  Indiana  and 
Illinois — shall  pay  proportionately. 

In  that  case  also  the  Federal  Government  has  a  stake,  be- 
cause on  the  Ohio  River  there  are  locks  and  dams  in  con- 
nection with  the  navigation  of  the  river.  So  a  couple  of 
million  dollars  will  be  charged  to  the  Federal  Government 


for  the  protection  it  receives  as  a  result  of  the  removal  of  the 
possibility  of  floods.  The  Government  was  at  great  expense 
this  year.  So  the  ultimate  charge  against  Pittsburgh  will 
probably  not  exceed  $12,000,000. 

In  the  Golden  Triangle,  the  business  part  of  Pittsburgh, 
the  loss  this  year  amounted  to  $250,000,000.  They  are  so  dis- 
turbed about  it  that  some  ol  the  businessmen  are  talking  of 
moving  their  places  of  business  to  higher  ground.  Cannot 
the  city  of  Pittsburgh  find  somewhere,  $12,000,000  to  pay  for 
protection  against  further  damage  from  floods?  I  think  that 
is  a  mighty  small  contribution  in  view  of  the  advantages  they 
would  secure.  Anyway,  that  is  the  philosophy  of  the  bill. 
The  Senate  can  do  what  it  wishes  with  the  matter  and  go  as 
far  as  as  it  desires  to  go. 

Mr.  WALSH.  What  wUl  happen  if  the  States  refuse  to 
cooperate?  Suppose  provision  is  made  for  the  construction 
of  reservoirs  on  tho  Missis.sippi  River  and  Arkansas  .^ays,  "I 
will  not  pay."  Are  the  States  of  Louisiana  and  other  States 
to  be  prevented  from  having  the  benefit  of  flood  control? 

Mr.  COPELAND.  I  recognize  that  that  matter  is  impor- 
tant, and  we  anticipated  it  to  some  extent  by  providing,  in 
section  4.  found  on  page  56,  that  the  consent  of  Congress  is 
given  to  the  formation  of  compacts  between  States,  so  that 
they  can,  without  coming  back  to  Congress,  provided  they 
follow  strictly  the  yard.stick.  form  compacts;  and  I  suppose 
such  a  Government  agency  could  borrow  money,  form  a 
conservancy  district,  and  assess  the  damages,  and  in  that  way 
have  tim.e  for  the  pajTnent,  by  issuing  bonds,  so  that  it  would 
not  all  have  to  be  done  in  a  hurry.  We  have  tried,  so  far  as 
we  could,  to  make  provision  for  all  such  matters. 

Mr.  WALSH.  I  thank  the  Senator  for  answering  my  ques- 
tion. We  will  meet  to  discuss  this  question  later,  and  I  feel 
certain  serious  protests  against  State  contributions  will  be 
voiced. 

Mr.  COPELAND.     I  have  no  doubt  we  will. 

EXECtrxrvE  session 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

Ilie  motion  was  agreed  to;  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

EXECUTIVE   REPORT   OF  A   COMMITTEE 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Winnifred 
D.  Platen  to  be  postmaster  at  Edinburg,  N.  Dak.,  in  place  of 
I.  M.  Shuley. 

The  PRESIDING  OFnCETl  'Mr.  McKellar  in  the  chair). 
The  report  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

CHARLES   O.   GREGORY 

The  legislative  clerk  read  the  nomination  of  Charles  O. 
Gregory,  of  Illinois,  to  be  Solicitor  for  the  Department  of 
Labor. 

Mr.  LEWIS.  Mr.  President,  Mr.  Gregory  is  named  from 
Illinois.  His  name  has  been  before  a  committee,  and  despite 
some  little  matters  of  protest  touching  the  suggestion  that  he 
was  not  supposed  to  be  experienced  per.sonally  in  matters  of 
labor  law,  I  beg  to  say  that  he  is  highly  recommended,  has 
been  shown  to  be  thoroughly  competent,  and  I  move  that  his 
nomination  be  confirmed. 

The  PRESIDING  OFFICER.  The  question  is.  Will  the 
Senate  advise  and  consent  to  this  nomination? 

The  nomination  was  confirmed. 

PUBLIC   WORKS  ADBflKISTRATION 

The  legislative  clerk  read  the  nomination  of  Henry  S. 
Geismer,  of  Alabama,  to  be  State  director  of  Alabama. 

Mr.  COPELAND.  Mr.  President,  I  desire  to  make  an  in- 
quiry about  the  two  nominations  in  the  Public  Works  Ad- 
ministration. It  was  our  original  purpose  lo  have  the  nomi- 
nations of  ceVtain  officers  passed  on  by  the  Committee  on 
Appropriations.  May  I  a.sk  the  Senator  from  Tennessee  I  Mr. 
McKellar],  now  presiding,  whether  I  am  correct  in  that 
statement? 
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HM  #f?IHn'lirrn  OFFICSI.  The  S*  t^^^jt  ^5  correct,  and 
11mm  B  ■BtBBttOBB  wcre  pMBcd  upoQ  by  tbe  CoinimUee  on 
Approp  'utUuQs. 

Mr  COPELAND  May  I  ask  further,  in  each  ImtAnce  wms 
the  Qociination  apprrored  by  the  StBOivs  from  the  gircn 

JING  OFFICER.     It  wa«;  tjad  the  clerk  erf  the 

OD   AppropnaUons  was  advised   to  confer  with 

the    SehAtors   from    each    State    where    a    iinwIiMittngi   wms 

XtfSLAND.     May   I   aik   further   of   the   Presldinc 

in  his  capacity  as  a  Senator,  what  would  have  hap- 

the  qrnatwi  Iran  a  gir^aa  State  had  been  in  oppo- 

the  appointment  of  one  of  these  nominee? 

■RXSIDINO  OFFICER.     The  nomination  would  not 

reported  to  the  Senate  until  a  taming  had  been 

C)OFKLAND.     Very  wrll.    I  have  no  comment  to  make. 

The  qiiestion   Is.   Will   the 
to  the  nomination  of  Henry  S. 
Geiimci  to  be  State  director  of  Alabama  of  the  Public  Works 


Ttw  iMMnlnation  wai  confirmed. 

The  eRislative  clerk  read  the  nomination  of  Alexander 
Allaire,  of  Arkansas,  to  be  State  director  of  Arkansas. 

The  I  RESIDING  OFTICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

WOKXS   PIOCRCSS    ADKimSTIUTIOIf 

The  efflslative  clerk  read  the  nomination  of  Joseph  E. 
Parker,  of  Montana,  to  be  State  administrator  for  Montana 
of  the  '  Varts  Progress  Administration. 

Mr.  BfURRAY.  Mr.  President.  I  move  that  the  nomina- 
tion of  Mr.  Parker  l)e  confirmed. 

The  PRESIDING  OFFICER.  The  question  is.  Will  the 
ite  advise  and  consent  to  this  nomination? 

Tbe  domination  was  confirmed. 

POSTXASTIRS 

The  leslalatlve  clerk  proceeded  to  read  sundry  nominations 
of  posti  oasters. 

Mr.  lOBINSON.  I  ask  that  the  nominations  of  post- 
BUMter;  be  confirmed  en  bloc. 

The  F 'RESIDING  OFFICER.  Without  objection,  the  nomi- 
nations of  postmaMen  are  confirmed  en  bloc. 

Of  THX  AKMY 

Hie  lEclslatlve  clerk  proceeded  to  read  sundry  nominations 
In  the  i  inny. 

Mr.  I OBINSON.  I  aak  that  the  nomteallHM  In  the  Army 
be  conf  rmed  en  bkjc. 

The  f  RESIDING  OFFICER  Without  objection,  the  nomi- 
nations in  the  Army  are  oonflrmed  en  tiloc. 


The  !  tenata  rewaned  legislative  seaskui. 

Mr    iimwuw     I  mov«  that  the  Senate  take  a 
until  li  o'clock  noon  tomorrow. 

The  moCkMH  «ae  acreed  'o;  and  (at  4  o'ck>ck  end  40  minutee 
p  m  »  ihe  0eBBle  took  a  reoeae  until  toawrrow.  Wtdnesdey, 
April  TK  1936.  at  12  o'clock 


CONFIRMATIONS 

JTxeciifi^   nombuUkms   confirmed  by   the   Senate  April  It 
{legislative  day  o/  Apr.  24).  1938 

DiFv.^  TMtv  or  Labor 

CbarliBB  O   Gregory  i^  'j*.'  o  i^citor  for  the  Department  of 
Labor. 

Pvti :    vv  ,KA.>  .VDaDoenuTioif 

Hear '  B.  GMemer  to  be  ataU  director  of  the  Public  Works 
Afimtwii  (treMoo  tn  AlebBBMi> 
Alexekider  AUalre  to  be  State  director  of  the  Public  Worfci 

in  Arku:-<;L-< 

Wo«KS  Hucw- "■•■*•=    \r>M:N"s-mT10W 

Joietjii  E.  Parker  to  be  c^.u.-   .^U— _.:itor  In  the  Warki 
Procreep  Administration  for  Montana. 


Arronmtzirr  nf  the  Rectlar  Armt 
Howard  Anux  Van  Auken  to  be  first  lieutenant.  Medical 
Corps. 

Arronmatrr,  rr  Trahstth.  n»  th«  Rectti.ar  Armt 
Second  Lt.  David  Lyon  HoDmgsworth  to  Cavalry. 

PMMConoas  n  ths  Rsculas  Arkt 
Thomas  Bernard  Larkln  to  be  lieutenant  colonel.  Corps 

Gordon  Hall  Ste^e  to  be  major,  QuartermBster  Corps. 
Albert  Sidney  Bowen  to  be  colonel.  Medic&i  Corps. 
Rmest  Robert  Gentry  to  be  colonel.  Medical  Corps. 
mm  Cleveland  Heilebower  to  be  ootaMi.  MwlirRl  Corpsw 
Oeoeie  bfartin  Bdwards  to  be  coiODet  Iffidlrsl  Corps. 

AppoiHTMPrra  w  ths  Natioivm.  Guard  or  ths  Uwttsd  Statss 

Ewe  11  Lewis  Head  to  be  brigadier  general.  National  Guard 
of  the  United  States. 

Raymond  Albert  Yenter  to  be  brigadier  general.  National 
Guard  of  the  United  States. 

POSTMASTMS 
LCUISIAlfA 

Clarence  L.  Black.  Bogaluea. 
Ruth  W.  Monroe.  Elton. 
Berenice  K.  Schuchs,  SL  Joseph. 

PENNSTLVAJna 

Robert  E   Giles.  Coal  port. 

Samuel  M.  Camell.  Dott. 

Marcella  T.  Pawlowski.  Glenlyon. 

Cleo  W.  GnUaway.  Shawnee  on  Delaware. 

Oscar  F.  SutMlfe.  Somerset. 

James  A.  McCoy.  Turtle  Creek. 

SOUTH   DAKOTA 

James  T   Homme.  Bison. 
Martha  Nieveen.  Corsica. 
A.  Harold  Hoffman.  Frederick. 
Fred  Shroyer.  Gettysburg. 
Emil  P   A.  Erdmann.  Oroton. 
Arthur  A    Van  Voorhls.  Hitchcock- 
John  T.  Schneider.  Lebanon. 
Anthony  J    Rosnm.  Mitchell. 
James  A.  Robertson.  Slsseton. 
Helen  E    Becker,  Turton. 
Victor  M.  Dalthorp.  Volga. 
Tliomas  J.  Delaney.  Webster. 
Nick  V.  Anton,  Wesstngton  Springs. 

VrtMOWT 

John  B.  Flanagan.  Proctor. 
Ella  M.  Martin.  Rochester. 


TTOrSF  OF  REPRESF\T\TI\KS 
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Montgomery.    D.    D.. 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.    Rev    James   flben 

offered  the  following  prajer: 

Eternal  God,  whom  the  heaven  of  heavens  cannot  contain. 
eend  OOft  Thy  light  and  truth:  let  them  lead  us.  Bless  us 
with  the  grace  that  softens  the  heart  and  brings  ua  into 
accord  with  the  majestic  law  of  Christian  brotherhood. 
Grant,  our  Father  in  Heaven,  that  foolish  ambitions  and  petu- 
lant disappointments  may  take  unto  themselves  wings  and 
fly  sway  We  pray  that  insptrlaf  and  subtle  Influences  may 
steal  into  our  souls :  that  tusplotai  and  contempt  may  droop 
and  die.  Gracious  Lord,  warn  and  atrengthen  us  sgalost  all 
itlve  errors  and  hold  over  our  impulsss  s  restraining 
Help  us.  we  pray  Thee,  to  make  our  country  riclier. 
brighter,  and  happier  for  harlng  passed  this  wsy.  Withhold 
not  Thy  tender  mercies  from  us.  O  Lord;  let  Thy  loving  klnd- 
MH  and  Thy  truth  continually  preeerre  us.  Blessed  u  the 
wmn  that  trusteth  in  Thee.    Tbroush  Christ.    Amen. 

The  Journal  of  the  proceedings  of  yeeterday  wax  read  and 
approved- 
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ASIKIHZ   COirrHOVlFST   TS   THT    BIC   CTTT;    SOm   rSAR    STATTTT   OF 
LIBERTY  COMMUNISTIC,   LS  RED  OF  AMERICAM  FXAG  SCBVERijIVE? 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Recoed  and  include  certain 
explanatory  data. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  one  of  the  most  astonish- 
ing and  asinine  controversies  in  American  history  is  raging 
in  New  York  City  at  this  time.  It  concerns  \-iolent  objections 
to  a  small  txx)k.  prettily  illustrated,  of  atxjut  14  pages  and  only 
about  1,200  words,  entitled,  "Americanism:  What  Is  It?*', 
published  by  the  Americanism  committee.  New  York  County 
American  Legion.  The  Ixxik,  for  the  time  has  been  sup- 
pressed, although  a  preponderance  of  opinion  seems  to  oppose 
such  action.  A  thousand  copies  of  this  book  were  printed  as 
prizes  for  school  children;  its  release  has  been  withheld;  but 
I  offer  it  for  full  printing  in  the  Congressional  Record.  It 
can  now  be  read  by  anyone  who  pleases  to  do  so.  I  think  it 
will  not  be  found  offensive;  I  should  like  every  man.  woman, 
and  child  in  America  to  read  it.  (For  full  text,  see  I,  Ameri- 
canism: What  is  it?) 

How  such  silliness  could  go  on  in  a  great  city  like  New 
York,  I  cannot  understand.  The  population  of  New  York 
City  is  twice  that  of  the  United  States  of  America  at  the 
time  the  Declaration  of  Independence  was  signed;  education 
and  knowledge  have  no  doubt  increased.  tSee  IV,  Declara- 
tion of  Independence.) 

As  asual.  names  are  being  called.  The  critics  say  this  book 
is  communistic.  un-American,  radical,  socialistic,  and  other 
things.  Among  the  reascris  given  are  that  it  had  some  red 
color  in  it.  Red  ink  seems  to  be  a  disease;  it  will  not  be  long 
before  doctors  are  called  Communists  for  using  mercuro- 
chrome. 

SHAIX   THK    AMKXTCAN    FLAG    EE    STBIPPED    OT    KEDT 

The  front  has  blue  and  red  in  the  tjrpe  and  illustrations. 
I  presume  that  red  is  some  sort  of  a  sinful  color — possibly 
the  critics  would  like  to  forcibly  strip  the  American  flag  of 
one  of  its  colors.  Again,  there  is  a  picture  of  a  hand  holding 
the  torch  of  liberty — symbolic  of  historic  Americanism — and 
this  is  denounced  as  highly  improper  for  Americans — or  at 
least  New  Yorkers — to  look  at.  Possibly  the  population  of 
the  city  will  be  harnessed  and  dressed  like  the  high-school 
horses  now  showing  in  Ringling's  circus  at  Madison  Square 
Garden,  with  bits  in  their  mouths,  heads  strapped  down, 
and  bbnders  on  their  eyes  so  that  no  one  on  some  clear  day 
may  raise  his  eyes  and  steal  a  peek  at  the  Statue  of  Liberty. 
This  Is  the  worst  piece  of  nonsense  and  idiotic  persecution 
I  have  heard  of  in  American  history.  Think  of  witch 
burners  of  the  past,  the  fanatics  of  all  sorts— but  a  big -city 
witch  burner  is  worse  than  the  rural  fanatic;  and  there  Is 
less  excuse. 

It  is  not  my  pleasure  to  personally  know  these  critics. 
They  may  be  leading  New  Yorkers — impatience  might  propel 
me  to  say  that  they  control  the  intellectual  life  of  the  ciiy. 
This,  however,  Is  not  true:  the  whole  thing  must  be  a  mis- 
understanding. Possibly  the  critics  have  not  thought  (he 
matter  over;  possibly  when  they  saw  some  red  it  magiiified 
so  that  the  blue  could  not  be  seen.  (Por  full  discussion  of 
dangers  inherent  In  red,  see  V,  The  14  points  of  the  red 
menace.) 

Or  possibly  they  are  so  righteous,  so  certain  of  their  recti- 
tude, that  they  really  would  strip  the  red  stripes  out  of  our 
flag  and  change  to  a  solid  lily-white  background  as  a  symbol 
of  their  impeccable  purity. 

DO    WrW    TOBJUSS    WAWT   TO    FULL   OOWM    T«t    BTATU*    OF    LXBSSTTT 

There  is  so  much  press  comment  on  this  I  cannot  tell 
whether  any  New  Yorkers  are  really  opposing  the  publica- 
tion of  this  book  or  not.  I  say  this  In  justice  to  my  fellow 
Lsttennatres  of  New  York  City. 

(Bee.  fcjr  further  press  comment,  n.  Editorials  and  news 
comment.) 

■rmjBcr;  wow-SBMSS,  wom-sswsb,  NOM-Bcwn 

In  the  New  York  Herald  Tribune  of  today.  Tuesday,  April 
28.  1936.  I  see  where  H.  L.  Chaillaux,  director  of  the  Amer- 


ican Legion  Americanism  committee,  has  sent  a  letter  from 
Indianapolis  to  Hon.  Joseph  V.  McCat)e,  county  commander 
of  all  Legion  posts,  in  which  he  states: 

On  ttie  opening  page  I  note  the  r&ised  hand  and  flaming  torch 
with  Its  suiltlng  similarity  to  the  left-wing  Socialist  emblem. 

When  the  American  torch  of  liberty  got  to  be  "left-wing" 
or  "socialist"  or  something  un-American.  I  do  not  know. 
P\irthermore,  a  torch,  if  Ughted.  obviously  flames.  Would 
these  objectors  extinguish  the  flames  of  liberty?  All  I  know 
is  that  millions  of  Americans  look  forward  to  seeing  the 
Statue  of  Liberty.  It  would  be  disappointing  to  have  it 
thrown  in  the  New  York  Harbor,  or  for  the  hand  holding 
the  torch  to  be  sawed  off. 

Then  Mr.  Chaillaux  says: 

Am  I  (apparently  as  the  sole  Judge  of  what  la  Americanism — 
parentheses  are  mine)  to  assume  this  is  merely  a  coincidence? 

Thus,  apropos  of  nothing,  he  proceeds: 

Several  drawings  In  the  booklet  are  strikingly  slmUar  to  the  usual 
subversive  placards. 

In  this  I  can  see  no  sense  at  all,  nor  any  connection  with 
the  story.  TTiere  are,  for  instance,  some  very  simple  wood-cut 
drawings:  One  of  an  ordinary  landscape,  another  showing 
our  pioneer  forefathers,  another  showing  the  city  of  New 
York  with  an  airplane  over  it,  another  showing  Liberty  being 
crushed,  similar  to  the  coat  of  arms  of  numerous  States.  In- 
cluding Virginia,  whose  motto  is  "Sic  Semper  T>Tannis" — 
"Thus  ever  to  tjTants" — another  of  a  mother  holding  a 
little  child,  and  the  book  ends  with  the  words: 

Only  by  sturdily  holding  to  this  struggle  for  these  Ideals  can  w 
defeat  ignorance  and  tyraimy  and  preserve  democracy.  Justice,  and 
liberty. 

LIBERTY    OF    SPEECH,    PRESS,    CONSCIENCE,    RELIGION    ALL    LEGALLY    CAME 

In  the  letter  to  Mr.  McCabe,  Chaillaux  continues:  "The 
seventh  paragraph  in  the  booklet  places,  in  typical  Stalin 
fashion,  freedom  of  worship  in  a  secondary  position."  This 
is  simply  nonsense,  for  the  freedom  of  speech,  press,  religion, 
conscience,  and  the  right  to  peaceably  assemble  are  all  con- 
tained in  article  I  of  the  amendments  to  the  Constitution, 
known  as  the  first  article  of  the  Bill  of  Rights.  Legally, 
freedom  to  speak  is  also  to  preach;  to  peaceably  assemble,  to 
go  to  church;  while  press  includes  religious  journals  as 
surely  as  it  does  any  newsp>aper.  This  Injection  of  religion 
in  the  dispute  is  apparently  to  prejudice  religious  people 
against  their  own  rights;  or  else  the  meaning  of  the  Bill  of 
Rights  Is  misunderstood  by  Mr.  Chaillaux.  Besides  this, 
religious  freedom  is  prominently  and  specifically  mentioned, 
as  the  text  will  show. 

The  letter  to  Mr.  McCabe.  of  New  York  City,  states  that 
the  Legion  stands  for  freedom  of  spoech  "up  to  the  point 
where  it  was  used  by  a  person  or  group  to  promote  the 
violent  overthrow  by  force  cf  the  Government."  This  book 
does  not  in  any  way  even  mention  violence  except  to  con- 
demn it  severely;  it  merely  says  that  violence  produces  "chao.v 
•  LS  wa.steful  '  *  *  stupid."  The  little  book,  as 
a  matter  of  fact,  is  mildly  and 'pleasantly  written  and  is 
worthy  of  true  Americanism. 

Mr  McCabo  and  a  large  majority  of  New  York  LfRion- 
na.rps  have  acted  wi.sely  and  courageously  in  refusmt,'  to  sup- 
prp.s.s  This  little  book.  They  deserve  praise  and  .should  bo 
encouraged  by  the  American  people. 

NrW/     YORK     A,ND    TKXA-S    -  BOCJa."?,     OR     WHAT     HA\'E    TOtJ,    XQCALLT 

DISTIIISITED 

Mr  Speaker.  I  am  from  Texa-s.  which  i.s  irrelevant  to  this 
story,  except  that  I  intend  to  compare  it  to  New  York  City, 
which  has  almofit  exact ly  the  population  of  my  State.  I  have 
been  vlsltlnz  Nnw  York  City  ever  sinrr  I  arrived  thf-re  in  1912 
on  an  old  Mallory  strari'/hip  on  my  way  ff)  cnVn-iif'  Since 
that  time  I  have  viMtcd  Ncv,  York  do/iT..-  r^f  tun*  s  iH.d  have 
lived  there  lonK  ennuKh  to  know  a  lit'U-  itbout  it.  In  New 
York  I  hear  talk  about  commui-.i' ni  f;i,s(  i.srn  and  many  other 
subjects.  I  hii\r-  bcvu  told  'h;ii  :i,oM  ' ,'.  'he  Miia: t  business- 
men live  in  New  York  City,  and  practically  all  the  intel- 
lectuals T  now  have  a  wide  acquaintance  In  New  York 
City,  and  I  find  out  that  its  p>opulaiion  is  preci.sely  like  that 
of  any  other  portion   of   the   United  Siaie&.     This  may   be 
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dtaappo^tlng  to  seme,  bat  It  Is  true.     I  repeat,  there  is  no 

between  the  people  of  New  York  and  Texaa.    Texas 

area  of  265. 8M  aquare  miles.     Greater   New   York. 


an 

accord!^  to  the  almanac,  has  308.86  sqxiare  miles,  with  Man- 
hattan havtxif  only  approximately  30  square  miles:  and  the 
only  diJ  Terence  I  can  And  between  my  people  and  New  York 
people  i  that  In  Texas  our  clvilizaUon  is  spread  out  flat  av^ 
a  wkte  arem.  and  that  of  New  York  is  In  a  small  area  and 
straiifh  up  and  down.  The  saints  and  sumers,  the  half-wits 
and  th(i  intellcctuaLs.  the  Communists  and  the  Pasclsts  are 
about  t  le  same.  The  only  difference  is  that  to  Texas  we  have 
more  nom  to  roam  around  in.  There  Is  as  much  hospitality 
In  New  York  as  there  is  to  the  South — and  as  much  mean- 
ness, tox 


I  do 


mouu)  STAND  rom  PKzsixTiLnoM  or  louxtt 
30t  believe  that  I  have  ever  talked  about  my  service 
to  the  irar  before  for  print,  nor  have  I  ever  beat  myself  on 
the  bretst  very  much  as  a  veteran.  Today,  however.  I  feel 
like  mentioning  the  fact  that  I  am  a  veteran  and  became 
a  Legtciinaire  soon  after  the  war  and  am  a  member  of  the 
Veteraxs  of  Foreign  Wars  and  several  veterans"  organlza- 
As  an  ex-soldier  of  the  A.  E.  F.  and  a  member  of 
these  o:  "ganizations.  I  must  protest  against  such  nonsense  as 
this.  The  American  Legion  Is  a  great  organization  and. 
above  all.  should  practice  the  observance  of  the  Constitution 
and  es  lecially  the  preservation  of  what  is  fundamental 
Amencijusm,  and  that  is  the  preservation  of  liberties  as 
enunciated  to  the  Constitution  and  Bill  of  Rights.  (For  pre- 
amble to  American  Legion  constitution,  see  m.  Legion  pre> 
amble.) 

To  a;tack  this  little  book  to  such  an  evasive  manner, 
without  any  real  facts,  is  to  adopt  a  policy  of  the  Fascist  and 
Nazi  ccurta,  wherein  there  are  no  rules  of  evidence,  and 
where  fsiir  procedure  luid  ordinair  Justice  goes  by  the  board. 

It  is  Dot  for  me  to  advise  the  Legionnaires  of  New  York. 
I  soldiered  with  many  of  them  to  Prance,  and  one,  F*rank 
Felbei,  was  killed  by  my  side  to  the  Argonne  Forest  while 
we  screed  with  the  Twenty-eighth  Infantry.  I  soldiered 
with  many  others  wlio  now  live  to  the  city.  The  Legion- 
naires 3f  New  York  and  the  ex -soldiers  know  their  busi- 
ness as  well  as  I  do.  I  do  not  want  to  intrude.  But  this 
concens  America,  and  I  ain  sure  that  well-informed  citizens 
and  the  rank  and  file  of  the  Legion  want  to  preserve  democ- 
racy and  its  principles.  For  them  to  ban  a  little  book  which 
reafflnzs  the  Bill  of  Rights  merely  t>ecause  It  happens  to 
use  red  which  is  part  of  the  American  flag,  with  blue  right 
beside  i^  would  be  so  silly  as  to  lose  caste  and  the  respect  of 
the  thh  iking  American  citizens. 

This  [Ittle  book— and  It  is  O.  K.— Is  published  by  the  press 
of  the  l^oolly  Whale,  of  New  York,  and  in  form  and  color 
it  is  ail  excellent  Job.  One  thoxisand  si)ecial  copies  were 
issued  for  the  students  of  New  York  City  who  were  awarded 
Americinlsm  medals  by  the  American  Legion  of  New  York 
County  Cyrus  LeRoy  Baldrldge,  ol  New  York,  an  artist. 
appean  to  be  the  author. 

TiM  I  look  ajs,  tar  tnstaaee! 

IB  a  I  uBooaay  cIMwiw  an  not  mled  by  force  and  told  by  Uie 
•lata  wluit  they  thaU  thtnJc  Am^rlcaas.  tn  their  ctruggle  (or 
daaaoera  Tf,  stand  rorvrer  opposed  to  dlctatonhlp  by  a  person  or 
by  any  ipeclal  group. 

What  IS  objectionable  to  that?    Do  the  critics  believe  that 

we  ouglit  to  already  pay  homage  to  a  military  dictator? 

AgaiiL.  it  says: 

Wise  lien  know  that  the  use  of  rlolence.  producing  chaos,  ts  not 
only  a  SkTa^  but  a  wasteful,  therefore  stupid,  means  of  bringing 
about  ciian^.  Uss  of  violence  breeds  mors  violence.  If  ctvlila»- 
tlOQ  la  ta  derelop.  reason  must  take  the  place  of  brute  force. 

What  is  It  the  critics  want?  What,  m  the  name  of  common 
sense?  Do  they  think  it  cnminal  for  the  little  book  to  oppose 
"the  U9(>  of  violence,  productog  chaos"?  Do  they  object  to 
the  worjls  "Reason  must  take  the  place  of  tjrute  force"? 

Or 

a.  believing  In  freedom  aC  speech  for  otbsn  as  wen  as 
we  mtist  not  attempt  to  ahuse  or  BOence  them^. 

Is  it  tjhat  freedom  of  speech  Is  only  for  the  militansts,  the 
tDdllBtrii|ill£tB,  the  munition  makers?     I  wondex. 


Possibly  It  ts  this: 

DemorracT  means  an  M^Tiallty  of  uppuriuufty. 

This  is  neither  a  question  of  Texas  nor  New  York,  but  of 
common-sense  Americanism  under  the  Bill  of  Rights  Includ- 
ing our  conception  of  the  Declaration  of  Independence.  •  Sec 
rv.  Portions  of  Bill  of  Rights  and  Declaration  of  Inde- 
pendence.) 

This  Issue  of  the  CoNCRrssiONAi  Rzcord  will  reach 
through  subscriptions,  distribution,  colleges,  libraries,  re- 
prtots,  and  jxKsibly  to  editorials  and  newspapers,  millions 
of  Americans.  I  have  given  the  book  word  for  word,  sen- 
tence for  sentence,  and  have  described  the  red  color  as  well 
as  the  blue.  If  there  Is  anythtog  wrong  to  that  booklet.  I 
should  like  for  the  editors  of  America  to  say  so.  If  there  is 
anything  wrong  to  standing  for  the  Bill  of  Rights,  for  hberty 
of  speech,  and  the  processes  of  democracy.  I  want  to  know 
about  that.  If  thLs  country  is  to  abandon  democracy.  I 
should  like  to  know  that,  too.  More  than  anythtog,  how- 
ever. I  should  like  to  see  what  the  rank  and  file  of  the  ex- 
soldiers  of  America  think.  I  do  not  know  that  they  can 
get  full  expression  of  their  views  but  I  am  confident,  from 
my  contact  with  them,  that  If  the  ordinary,  common  soldier 
has  anything  to  say.  he  will  want  to  matotain  his  own 
liberty  at  least — and  I  am  sure,  the  liberty  of  others.  On 
the  surface  this  appears  to  be  an  unimportant  matter,  but 
It  is  really  extremely  Important. 

I  hope  the  people  of  New  York  will  see  that  common  sense 
prevails. 

I 
AMioJCxiraM. .  WHAT  a  rr? 

As  I  said  to  the  beginning,  the  whole  book  Ls  only  around 
1.200  words,  something  less  than  an  ordinary -sized  book  re- 
view. This  document  Ls  said  to  be  outrageous,  and  I  want 
the  American  people  to  read  every  word  of  it.  Just  to  show 
you  what  some  people  say  is  left-wing  socialism  or  com- 
munism. The  following  Is  a  complete  description,  with  full 
text  of  book: 

Cover  to  blue  and  red.  touches  of  gold:  eagle  red.  with 
words  at  bottom  in  blue.  "Americanism:  What  Is  It?"  In.slde 
Is  a  picture  of  the  torch  of  liberty,  with  the  words.  "To  Amer- 
ican youth";  next  page  the  words.  "1936 — Americanism  Com- 
mittee— New  York  County  American  Legion."  The  full  text 
follows: 

airaUCANTSM 

Every  American  Legionnaire  pledges  himself  •*to  foster  a  100- 
pereent  Americanism  - 

What  is  meant  by  "Americanism"? 

This  word  u  used  by  very  different  sorts  of  people.  Courageous 
citizens,  striving  for  the  common  welfare  of  mankind,  proclaim 
their  Americanism  and  so  do  others  scheming  for  the  narrow  and 
special  Interests  of  their  own  selfish  crowd.  These  groups,  holding 
contradictory  ideas  of  Americanism,  call  each  other  un-Axnerlcan. 

Yet  to  distinguish  real  Americanism  from  counterfeit  Is  not 
dlfflcult.  The  true  Amrerlcan  spirit — Americanism — Is  expressed 
in  a  determined  and  magnificent  human  struggle  to  achteve 
democracy.  Justice,  and  liberty.  The  fundamental  aim  of  this 
stmggle  is  to  maintain  for  all  Americans  the  opportunity  to  enjoy 
ttie  abundance  of  nature  and  to  acquire  such  producu  of  their 
cooperaUve  labor  as  are  essential  to  their  life.  Utwrty.  and  pursuit 
of  happiness. 

Democracy  means  an  equality  of  opportunity. 

Justice  means  the  equality  of  all  before  the  law. 

Neither  democracy  nor  Justice  Is  poaalble  without  liberty.  Lib- 
erty means  opportunity  for  self-expression  and  self-development. 
It  guarantees,  among  other  freedoms,  the  freedom  of  religious 
worship,  and  above  all  slae  freedom  of  speech  Liberty  demands 
freedom  of  speech  because  without  freedom  of  speech  there  can 
be  DO  search  for  the  truth.  This  search  Is  vital  to  Americanism; 
for  unless  great  numbers  of  people  constantly  seek  and  dlsrover 
new  truths  we  cannot  know  how  to  make  our  world  a  better 
place  tn  which  to  Uve. 

freedom  of  speech  Includes  freedom  of  Inquiry,  freedom  of 
discussion,  and.  most  important,  freedom  of  education  The 
freedom  of  teachers  to  teach  facts  without  bias  and  of  scholars 
to  learn  facta  wtthoot  bias  must  never  cease.  Only  by  means  of 
education,  by  knowing  about  all  things,  can  we  equip  oxirselves  to 
search  for  and  racognlas  tb«  truth. 

Never  was  It  more  necessary  than  now  for  all  Americans  to 
support  their  right  to  freedom  of  speech  and  freedom  to  listen 
and  learn.  We  live  In  a  period  of  bewUdenng  changes.  Some 
nauons  have  shifted  oonvnislvely  from  one  form  of  government 
to  another  overnight;  others  WBver  between  various  foravs.  We 
laes  the  fact  that   many  people,    recenUy    converted    to  new    it-n<i 
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undemocratic  forms  of  government,  are  eager  to  bring  about 
similar  changes  here  In  America.  Some  of  their  Ideas  may  be 
new  to  us;  some  may  seem  dangerous.  Nevertheless,  believing 
In  freedom  of  speech  for  others  as  well  as  for  ourselves,  we  must 
not  attempt  to  abuse  or  silence  them. 

Believing  In  freedom  of  sp>eech.  Americans  practice  tolerance. 
Tolerance  Is  not  a  feeble  or  a  negative  virtue.  It  means  "to  bear." 
Sometimes  it  is  dlfflcuit  to  bear  with  opinions  wiiich  seem  absurd 
or  dangerous  Yet  it  Is  necessary  to  do  so  If  we  are  to  understand 
them  and  test  them  with  our  own  Intelligence,  make  use  of  the 
good  and  discard  the  unsuitable  Out  of  this  clash  of  opinion  and 
this  experimentation  comes  progress  toward  truth.  This  Is  the 
first  lesbon  In  any  science. 

It  Is  well  for  present-day  Americans  to  remember  that  In  Amer- 
ica, as  elsewhere  in  the  world,  some  of  the  most  sincere  patriots 
have  been  abused  by  the  Intolerant  of  the' .-  own  day.  who  ma Je 
no  effort  to  understand  them.  George  Washington,  as  a  British 
subject,  holding  Ideas  of  llt)erty  for  the  American  Colonies,  was 
abused  as  a  traitor.  The  abolitionists,  seeking  the  freedom  of  the 
slaves,  were  denounced  as  fools  and  crooks  by  those  who  desired 
democracy.  Justice,  and  liberty  for  themselves  but  not  for  people 
whose  skins  were  of  a  different  color.  Abraham  Lincoln  once 
said:  "The  shepherd  drives  the  wolf  from  the  sheep's  throat, 
for  which  the  sheep  thanks  the  shepherd  as  his  liberator,  while 
the  wolf  denounces  him  for  the  same  act  as  the  destroyer  of 
llljerty." 

Our  own  history  teaches  us  that  great  and  good  changes,  mark- 
ing advances  in  our  civilization,  have  frequently  resulted  from 
Ideas  which,  because  they  were  new  and  different,  were  rejected 
by  the  Intolerant. 

We  learn  that  the  great  man  Is  that  pioneer  who  has  the  fore- 
sight to  make  new  plans  and  the  courage  to  express  his  ideas  for 
the  use  of  society.  We  say  that  he  is  "ahead  of  his  time." 
Americans,  therefore,  are  not  afraid  of  change.  A  society  which 
does  not  permit  change  does  not  permit  growth  or  Improvement. 
It  Is  dead. 

When  our  American  Constitution  was  drafted  the  Americans 
were  less  than  5.000.000  colonists,  .struggling  to  conquer  nature  In 
a  world  timed  to  the  leisurely  sailing  vessel  and  oxcart.  It  was 
before  the  first  steamlxmt.  Many  are  the  changes  which  Inven- 
tions and  discovery  have  since  wrought.  Today  we  fly  the  malls 
to  the  Orient  No  longer  are  we  a  handful  of  Isolated  colonists, 
working  with  primitive  tools,  but  a  great  Industrialized  Nation 
of  over  125.000.000,  linked  to  the  rest  of  the  world  by  radio,  steam- 
ship, and  p'.ane.  Today  the  welfare  of  peoples  on  the  opposite 
side  of  the  globe  Is  of  definite  Importance  to  our  own  welfare. 
Invention  and  discovery  have  changed  the  life  of  our  country. 
Invention  and  discovery  will  continue  to  bring  about  change. 
The  heroic  framers  of  the  Constitution  recognized  this  fact  and 
made  provisions  for  It.  For  they  believed  that  change  could  he 
accomplished  by  means  of  orderly  and  democratic  processes  of 
government.  Wise  men  know  that  the  use  of  violence,  produc- 
ing chaos.  Is  not  only  a  savage  but  a  wasteful,  therefore  stupid, 
means  of  bringing  about  change.  Use  of  violence  breeds  more 
violence.  If  civilization  Is  to  develop,  reason  must  take  the  place 
of  brute  force. 

In  a  democracy  citizens  are  not  ruled  by  force  and  told  by  the 
State  what  they  shall  think.  Americans.  In  their  struggle  for 
democracy,  stand  forever  opposed  to  dictatorship  by  a  person  or 
by  any  special  group.  For  dictatorship  means  the  end  of  tol- 
erance; It  means  the  Intolerant  suppression,  by  an  armed  force, 
of  democracy.  Justice,  and  liberty. 

Americans  realize  that  the  Ideals  of  democracy.  Justice,  and  lib- 
erty have  not  been  completely  attained.  But  we  are  not  dis- 
couraged, for  we  know  also  that  with  the  discovery  of  truths  our 
Imagination  is  trained,  our  minds  learn  to  search  for  more  and 
more  truths  When  the  baby  has  learned  to  crawl  It  has  not 
learned  all  that  there  Is  to  know;  It  must  yet  learn  to  walk.  To 
the  mind  of  an  Intelligent  man  the  horizon  Is  always  far  ahead. 
With  faith  In  our  ideals  we  continue  this  exciting  search  for 
truths  in  order  that  we  may  buUd  a  better  life  for  ourselves  and 
our  children 

True  American  patriotism,  or  a  "100-percent  Americanism".  It  a 
100-percent  belief  In  democracy,  Justice,  and  liberty  To  preserve 
this  the  patriot  must  take  an  active  part  In  the  political  life  of 
the  commimlty  and  the  Nation.  For  unless  we  meet  our  obliga- 
tions as  responsible  citizens,  unle.ss  we  share  the  responsibilities 
of  directing  the  activities  of  the  State  by  preparing  to  vote  In- 
telligently, to  hold  public  office  honestly,  our  hard-won  privileges 
may  be  lost.  Only  by  sturdily  holding  to  this  struggle  for  these 
ideals  can  we  defeat  Ignorance  and  tyranny  and  preserve  democ- 
racy. Justice,  and  liberty. 

The  following  appears  on  the  last  page: 

One  thousand  copies  have  t)een  Issued  for  those  students 
awarded  Americanism  medals  by  the  American  Legion  of  New  York 
County  This  booklet  la  not  for  sale.  The  Legion  makes  grateful 
acknowledgment  to  the  following  citizens  whose  generosity  has 
made  this  publication  possible:  For  the  typography,  hand-set 
In  Pollphllus  and  Blado,  to  Pre.ss  of  the  Woolly  Whale;  for  the 
text  paper,  Arak,  to  Whitehead  &  AlUger;  for  the  cover  paper, 
Klnkaml.  to  Japan  Paper  Co.;  for  the  engraving  of  the  Illustra- 
tions, to  Walker  Engraving  Corporation;  for  electrotypes  of  the 
pages,  to  Flower  Steel  Electrotype  Co.;  for  the  binding,  to  H. 
Wolff:   and  for  the  printing,  to  William  E    Rudge's  Son*. 


Now,  what  is  wrong  with  that?  Is  It  wrong  to  be  for  lib- 
erty and  freedom?  Is  it  wrong  to  be  for  the  things  that  our 
forefathers  stood  for?  Is  it  wrong  to  be  against  dictators, 
and  instead  to  be  for  democracy,  justice,  and  liberty? 

n 

KDrrORIAlf    AND    NEWS    COMMENT 

TTie  first  news  story  that  I  saw  concerning  this  was  on 
March  25,  1936,  and  printed  in  the  conservative  New  York 
Herald  Tribune.  The  headlines  in  the  newspaper  said,  as 
follows:  "County  Legion  demands  free  sp>eech  for  all."  The 
newspaper  wenf  on  to  show  that  the  American  Legion  posts — 
there  are  100  of  them  in  New  York — interpreted  it  as  a 
"marked  liberalization  of  the  Legion's  traditional  conception 
of  Americanism",  and  there  followed  a  complete  story  in  a 
very  friendly  manner  by  this  conservative  newspaper. 

The  headlines  of  today.  April  28.  1936.  m  the  Herald  Trib- 
une are  of  a  different  tenor.     They  say: 

Legion  (this  refers  to  National  Legion)  rebukes  Its  New  York 
group  on  "free  s^peech" — Americanism  head  calls  county  committee 
t>ook  "distortion"  of  principle — Local  body  Is  near  rilt — Besigna- 
tlons  tiireatened  If  pampiilet  ts  banned. 

It  is  interesting  to  note,  too,  that  throughout  the  Nation 
the  original  action  of  the  New  York  County  American  Le- 
gion in  publishing  this  little  book  received  widespread  edi- 
torial praise  from  the  most  conservative  newspapers  and 
magazines  in  the  United  States.  For  instance,  tlie  Boston 
Evening  Transcript  on  Friday.  March  27.  1936.  had  an  edi- 
torial entitled  "Straight  Shooting  by  a  Legion  Post" — 
although  they  were  referring  to  all  the  Legions  of  New  York 
County — and  they  said  concerning  the  statements  in  the 
book  "that  declaration  is  not  only  true  but  richly  significant 
on  account  of  its  source."     Then  it  said  as  follows: 

Would  that  all  members  of  the  Joint  committee  on  education 
in  the  Massachusetts  General  Court  might  read  and  ponder  this 
potent  statement  of  American  Ideals  as  Issued  under  the  auspices 
of  the  American  Legion  in  New  York.  Would  that  many  of  th« 
speakers  who  heckled  and  Insulted  the  leading  educators  of  Massa- 
chusetts during  recent  hearings  on  the  teachers"  oath  law  might 
receive  the  New  York  Legion's  pamphlet  and  learn  from  It  what 
U  the  true  nature    >nd  value  of  America  and  Americanism. 

On  March  25.  1936,  the  New  York  'World  Telegram,  the 
liberal.  Scripps-Howard  newspap>er.  commented  on  the  action 
of  the  posts.  In  an  editorial  Wednesday.  March  25,  1936, 
entitled   'Real  Americanism",  it  said,  in  part,  as  follows: 

The  Legion,  we  believe,  has  seldom  stood  upon  firmer  ground. 

Then,  after  quoting  several  paragraphs  of  the  liltle  book 

concerning  tolerance,  liberty,  and  democracy,  the  editorial 

said  as  follows: 

When  the  Legion  talks  In  that  fashion,  stemming  back  directly  to 
the  Declaration  of  Independence.  It  ts  living  up  to  lu  most  patri- 
otic avowals.  There  Is  no  place  here  for  cynicism.  We  would 
honor  the  New  York  L/Cglon  for  Its  sentiments  and  encourage  It  to 
defend  them  against  any  attack. 

in 

AMERICAN     LEGION    PRKAMBLK 

For  Ood  and  country  we  associate  ourselves  together  for  the 
following  purposes: 

To  uphold  and  defend  the  Constitution  of  the  United  States  <tf 
America;  to  maintain  law  and  order;  to  foster  and  perpetuate  a 
100-percent  Americanism;  to  preserve  the  memories  and  Incidents 
of  our  associations  In  the  Great  War;  to  Inculcate  a  setue  of  indi- 
vidual obligations  to  the  community.  State,  and  Nation;  to  combat 
the  autocracy  of  both  the  classes  and  the  masses;  to  make  right 
the  master  of  might;  to  promote  peace  and  good  will  on  earth;  to 
safeguard  and  transmit  to  posterity  the  principles  of  Justice,  free- 
dom, and  democracy;  to  consecrate  and  sanctify  our  comradeship 
by  devotion  to  mutual  helpfulness. 

I  desire  to  call  attention  to  the  fact  that  the  promi.se  "to 
uphold  and  defend  the  Constitution  of  the  United  States  of 
America"  includes  the  Bill  of  Rights  and  freedom  of  speech, 
press,  conscience,  and  religion  for  everybody. 

IV 

PORTIONS    or    BIIJ.    or    EIGHTS    AND    DECLAEATION    Or    INDEPENBINCB 

(1)   Article  I,  Bill  of  Rights: 

Congress  shall  make  no  law  respecting  an  establishment  of  reli- 
gion, or  prohibiting  the  free  exercise  thereof,  or  abridging  the 
freedom  of  speech  or  of  the  press,  or  the  right  of  the  people  i>eace- 
ahly  to  assemble  and  to  petition  the  Government  lor  a  redress  of 
grievances. 
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(2)   /Ttlcle  IV.  Bin  of  Rights: 
The  rght  of   the   people   to  be   secure   In  thetr  persons,   houaeA. 


No  use 
protest. 

4 


land  effects  i^alnst  unre««onable  Mairclies  and  •elsures 
■bill  no .  be  Ttotated.  and  no  warr&nU  siuOI  issue  but  upon  probable 
cause,  siipported  by  oath  or  aAnnatlon.  and  p>artlcularly  describing 
the  placs  to  be  searched  and  the  persons  or  things  to  be  seized. 

( 3 )   Portion  of  the  Declaration  of  Independence : 

We  hold  theee  truths  to  be  self-erldent.  that  all  men  are  created 
equal,  t  lat  they  are  endowed  by  their  Creator  with  certain  InaUen- 
able  rtgata.  that  among  these  are  lUe.  liberty,  and  the  pumilt  at 
liapplxMM.  That  to  secure  theee  rights  governments  are  Instituted 
nrrtntn^  men,  deriving  their  Just  powers  from  the  consent  of  the 
govemel.  That  whenever  any  form  of  government  becomes  de- 
atnictivf  or  theee  ends  U  U  the  right  of  the  peop'e  to  alter  or  to 
aboliah  it  and  to  insutute  new  gov<rtmxeQt>  >*7lQe  '^s  foundation 
on  suet  principle*  and  organising  Its  powers  In  such  form  as  to 
them  it.  all  seem  most  likely  to  effect  their  safety  and  happiness. 

V 

TH«    l«   FOrWTS    or  THI    tXD    UKMACS 

Sincr  red  In  itself  Is  a  sin.  a  logical  dissertation  on  the 
effects  Ls  in  order.  If  red  should  be  entirely  removed,  how- 
ever. Uiere  aucht  be  trouble  A  study  of  the  color  red  fol- 
lows aialytically  for  those  who  desire  to  be  apprised  of  its 
evil  ch^tfmcter: 

1  Congressman  Sirovich.  of  New  York,  cannot  wear  his 
red  caption  in  the  lapel  of  his  coat.  He  will  simply  die. 
PlorLst$  will  protest. 

2.  N^w  Yorkers  going  hunting  up-State  cannot  wear  red 
flannelB.  Many  will  catch  pneumonia,  flu,  and  colds.  Will 
help  dpctors  and  undertakers  but  hurt  general  welfare  of 
citizeni. 

3.  I^d  wines  prohibited.    Discrimination  as  to  white  wines 
in  going  to  Itahan  restaurants.    Grape  growers  will 

People  will  get  drunJk.  anyway. 
S^ing  "red"  will  also  be  abolished.     In  this  many  red 
baiters  will  suffer  serious  inhibitions  and  mental  maladjust- 
ments. 

5.  Litre  of  red-headed  girls:  handsomeness  of  red-headed 
boys  ti  be  eradicated  by  Federal  law  Will  cause  importa- 
tion 01  nonfading  German  dyes  to  make  color  of  hair  dif- 
ferent. This  will  hurt  "Buy  American"  campaign;  besides. 
to  this  case,  the  importation  will  be  a  metamorphosis  from 
communism  to  fascism. 

€.  pied  herrings  cannot  be  drawn  across  Issues.  This 
would  [also  be  a  blow  to  red  baiters.  Old  pals  of  Al  Smith 
on  Pulion  Pish  Market  will  proleBi. 

7.  liusic,  Red  Sails  in  the  SOMet.  popular  hit.  no  doubt 
subTersive.  communistic,  atheistic.  aDaxchistic.  and  other 
things! worse,  must  not  be  allowed. 

S.  Clilldren.  the  little  dears,  must  be  free  of  red  stick 
candy,  llus  sounds  innocent,  but  one  cannot  realize  how 
sinister  candy  can  be.  It  is  understood  they  eat  red  candy 
in  red  Russia,  therefore  we  must  stop  it  here. 

9.  Red  traffic  lights  abolished:  substitute  color  not  deter- 
mined: will  give  work  to  scientists.    Accidents. 

10.  (^hildren.  in  getting  diplomas,  must  not  be  allowed  red 
ribbo; 

tape  must  be  made  blue;  however,  the  chanire  of 
111  not  affect  red-tape  psychology  or  human  nature. 
le  high  curtains  in  the  Supreme  Court,  which  are 
near  red.  most  be  substituted  at  once.     This  would 
:k  the  Liberty  Leaguers,  the  National  Manufactur- 
ition.   and   also    the   United    States   Chamber   of 
Commerce,  meeting  in  solemn  conclave  in  this,  our  National 
Capitaj  tcxlay 

ink  will  be  abolished:  and  this  is  really  good,  for 
^ere  would  be  no  dfOpPMiion.    With  only  black  ink  the 
profit  Jystem  would  be  aasored  ad  infinitum. 

14.  Bulls   will   not  get   mad   any   more.      This   may   cause 
senousj  difficulties  in  certam  LAtin  American  relations. 
toanraoii-PATMAJi  p«ick-coktrol  anx 
^"EYSER.     Mr.  Speaker.  I  ask  unanimous  consent  to 
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then 


Mr 

extend 


m>-  own  remarks  by  including  in  the  Rscord  a  radio 

delivered  by  me  last  Saturday  nlcbt. 
•nie  ISPKAKER      Without  objecuon,  tt  te  so  ordered. 
Theie  was  no  objection. 


Mr.  PEYSER.  Mr  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  Include  the  following  radio 
speech  delivered  by  me.  in  opposition  to  the  Robinson- 
Patman  price-control  bill  in  a  joint  debate.  Senator  Benson 
of  Minnesota  taking  the  affirmative  side  of  the  debate.  The 
address  was  broadcast  by  the  National  Broadcasting  Co.  na- 
tional hook-up,  Saturday  night.  April  25.  at  7:30  p.  m.; 

My  friends  of  the  radio  audience,  I  am  happy  for  the  oppor- 
tunity to  address  you  on  this  most  important  subject,  the  Robln- 
son-Patman  price-control  bill,  and  before  proceeding  I  want  to 
thank  the  National  Broadcasting  Co.  in  aocording  me  the  privilege 
of  carrying  my  views  to  you.  The  able  Senator  dividing  this  time 
with  me,  but  who  is  standing  on  the  opposite  side  of  the  fence. 
I  fear,  has  been  enlisted  in  support  of  this  measure  without,  per- 
haps, going  Into  the  dlsaatrous  results  that  would  follow  to  the 
consuming  public  should  this  bill  happen  to  become  a  law.  I  am 
most  amaaed  that  Senator  BursoN  should  be  here  In  support  of 
this  bill,  being  a  Farmer-Labor  Senator  In  our  Congress,  a-hen  the 
American  Farm  Bureau  Federation  Is  actively  opposing  the  bUl.  as 
Is  also  the  National  MiJk  Producers'  Federation,  both  organizations 
oonalstlng  of  a  large  percentage  of  membership  enlisted  from  the 
State  represented  by  the  able  gentleman  from  Minnesota.  In  addi- 
tion to  which  the  Independent  Grocers'  Alliance,  better  known  as 
the  I  G.  A,  comprising  a  membership  of  20,000  Independent 
grocers,  is  also  In  opposition  to  this  bill. 

In  the  short  time  allotted  to  me  It  Is  hard  to  cover  every  point 
Involved  In  this  very  voluminous  nxeasure,  and  I  am  not  going  to 
attempt  to  approach  the  subject  from  a  legal  point  at  all.  as  I  am 
not  a  lawyer.  However.  I  am  led  to  believe  by  men  of  high  legal 
tr&lning  that  this  mea:aure,  12  paesed.  will  nut  stand  the  test  of 
court  This  particular  legislation  was  drafted  by  a  group  of  whole- 
sale grocers  as  a  substitute  for  codes  secured  under  the  now  extinct 
N.  R.  A..  aiKl  Is  nothing  more  nor  leas  than  a  pnce-control  bUl. 
It  is  not  a  monopoly  measure  While  originally  conceived  and 
launched  by  the  group  of  wholesalers  Just  reierred  to.  Its  effect 
would  be  operative  as  against  all  chain  stores,  whether  they  be 
groceries,  drugs,  or  flve-and-ten,  and,  unfortunately,  would  also 
affect  adversely  the  merchant,  large  or  small,  that  might  be  oper- 
ating only  one  store.  I.  therefore,  want  to  approach  the  subject 
from  three  points  ot  view,  namely,  the  Ul  effect  that  It  would 
have  on  all  distributors  of  merchandise;  the  ill  effect  It  would 
have  on  labor;  and  the  higher  coet  of  living  that  would  be  passed 
on  to  all  consumers,  both  large  and  small  wage  earners. 

Plrrt.  The  distributor  of  merchandise  would  be  stymied  In  hia 
progress  for  advancement  of  his  business.  His  merchandising 
methods,  no  matter  how  sound  and  careful  he  might  carry  on, 
would  be  affected.  His  Initiative,  to  jt'ow  from  a  small  Institution. 
to  one  of  greater  magnitude,  woiild  be  retarded,  and  would  simply. 
In  reality,  return  us  to  the  "horse  and  buggy  days",  developing 
merchants  that  would  still  Illuminate  their  stcwcs  with  kerosene 
lamps  instead  of  the  modem  system  of  electrification,  which  indi- 
cates progress  and  spells  safety.  To  illustrate.  I  recall  a  visit  to 
a  town  In  West  Virginia  3  years  ago.  which  was  the  place  where 
I  was  bom  A  town  which  had  grown  from  a  population  of  8.000, 
when  I  left  there  40  years  ago,  to  a  city  of  80  000  people  today. 
There,  to  my  amaaement  and  delight,  I  found  mercantile  Institu- 
tions still  carried  on  by  the  original  owners,  or  by  the  sons  or 
members  of  the  family  of  the  original  owner  This.  In  the  face  of 
what  the  proponents  of  the  Robinson -Pa tman  bill  claim,  does  not 
oceur.  as  their  contention  Is  that  the  chain  stores,  in  all  lines,  is 
working  as  an  octopus  that  wlU  sooner  or  later  destroy  the  inde- 
pendent dealer. 

I  personally  visited  a  drug  store  formerly  operated  by  a  friend  of 
mine,  since  deceaeed;  the  locMlon  is  the  same  as  It  was  40  years 
ago:  but.  as  a  result  of  prograaitve  methods,  is  still  being  operated 
by  the  son  of  the  original  owner,  enjoying  good  business  aad 
making  progrees.  and  this  In  the  face  of  various  chain  stares  that 
have  entered  In  competition  to  the  original  vlUage  drug  store.  I 
could  dwell  on  thl.s  subject  at  great  length,  but  on  accoiint  of  the 
limited  time  the  Ulustration  given  below  also  hokU  good  In  con- 
nection with  grocers,  butchers,  drygoods.  clothing,  aboes.  hard- 
ware and  every  line  of  aaerchandlse  in  the  town  mentioned  above. 
I  feel  sure  my  listcnte(  public  know  of  similar  conditions  existing 
in  their  oocnmunities.  and  they  would  make  the  same  report  la 
support  of  the  merchant  that  devoted  his  time  to  progrees  and 
refused  to  'lay  down  and  plaf  #Mkd  "  Just  because  a  cbAin-operat«<i 
store  opened  In  his  particulae  ooBUnunlty. 

I  might  add,  at  this  point,  that  itie  independent  merchant, 
large  or  small,  that  Is  seeking  toglslaUon  of  thU  type,  will  be  forced 
to  pay  higher  prices  for  his  goods  by  reason  that  the  person  from 
whom  he  secures  his  merchandise  will  have  been  legislated  Into  a 
preferred  position. 

I  referred  above  to  bow  labor.  In  my  Judgmeot,  would  be  affected 
as  a  result  of  this  type  of  legislation,  as  It  would.  I  am  convinced 
beyond  any  question.  Increase  the  price  of  goods  to  the  distributor, 
and.  In  txura.  naturally,  to  constimers.  As  a  result  of  this,  the  btU 
would  have  an  Immediate  effect  on  labor  on  account  of  reducing 
consumption.  This,  m  turn,  would  reduce  the  volume  of  manu- 
facturing, thus  leading  up  to  a  reducUon  of  the  wage  scale  or  the 
laying  off  of  people  employed  in  labor  In  the  lines  affected. 

Coaling  now  to  the  consumer.  It  has  been  my  t>ellef.  ever  since 
I  was  prtTllafd  to  become  a  If  ember  at  OoogreaB.  that  legislation 
is  intended  to  be  bensflcUl  to  tlte  majority  of  the  population  of 
the  country,  axul  •■  tba  eoaeaBlng  public  at  th«  UnlMd  States, 
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totaling  127.000.000  people.  Is  the  consuming  public,  naturally.  If 
this  legislation  Is  adverse  to  them.  It  Is  not  legislation  for  the  be.st 
Interests  of  the  public  at  large,  as  it  is  the  consumer  who  will 
suffer,  through  his  pocketbook,  if  the  Robinson -Patman  bill  be- 
comes a  law.  Competition  Is  going  to  continue,  laws  or  no  laws; 
and.  as  once  stated  by  Henry  Ford:  "There  Is  no  way  to  limit  com- 
petition. It  Is  something  that  either  is  or  Is  not.  Barring  competi- 
tion is  only  a  way  of  bringing  In  price  fixing,  and  price  fixing  is 
not  only  the  refuge  of  the  Inefficient  man  but  also  a  stone  wall 
acros-s  the  path  of  progress." 

The  proponents  of  this  bill.  I  believe,  have  been  misled,  under 
the  delusion  that  legislation  of  this  kind  would  result  In  savings 
for  the  consumer;  but  It  Is  my  belief  that  any  Interference  with 
efficiency,  capable  management,  and  sound  sj-stems  of  fair  mer- 
chandising would  bring  about  Just  the  epposlte  result.  I  will  try 
to  Illustrate  how  I  have  arrived  at  this  belief — which  I  don't  think 
my  able  opponent  can  deny — that  should  this  bill  become  a  law 
the  cost  to  the  consumer  would  be  increased. 

Let  us  assume  the  law  is  in  effect,  and,  to  comply  with  that 
law.  Mr  A.  large  manufacturer,  now  selling  to  B,  C.  D,  and  E. 
large  department  stores,  or  chain  stores,  and  also  selling  some  of 
his  merchandise  to  the  small  corner  store  or  suburban  merchant, 
is    forced,    under    this   law,    to   distribute    his    goods    at    the    same 

grlce  to  all  dealers.  What  will  Mr  Smart  Manufacturer  do?  I'll 
•11  you.  He  ^'lll  eliminate  the  small  dealer,  who  only  consumes, 
perhaps,  less  than  10  p>ercent  of  his  product,  and  confine  the  dis- 
tribution of  his  product  to  merchants  B.  C.  D.  and  E,  selling  them 
all  at  the  same  price  schedule  in  order  to  conform  to  the  Robin- 
Bon-Patman  bill.  Result;  Mr.  Little  Dealer  must  seek  other  chan- 
nels whereby  to  secure  merchandise,  from  channels  where  the 
overhead  of  production  Is  Increased,  due  to  the  fact  that  that 
channel  has  no  outlet  through  the  larger  merchant,  who  buys  in 
large  quantities. 

Next  result:  Who  will  pay  that  additional  cost?  Answer:  Mr 
and  Mrs  Consumer  That  Is  as  sure  as  two  and  two  make  four,  and 
there  Is  no  law  that  can  remove  the  hurdle  that  cannot  be  taken  by 
the  manufacturer  to  evade  the  operation  of  the  Robinson-Patman 
act. 

One  other  method :  A  group  of  small  dealers  can  form  themselves 
Into  a  cooperative  organization,  in  order  to  evade  the  operation 
of  the  law  we  are  debating.  Result,  the  Independent  distributor, 
namely  the  little  merchant,  who  does  not  enter  Into  this  coopera- 
tive. In  order  to  buy  at  quantity  prices.  Is  again  sitting  on  the 
fence,  paying  top  prices  for  his  merchandise — and  who  is  making 
up  that  price?     Answer,  the  consumer. 

To  me  it  Is  elementary  that  you  cannot  go  places,  and  be  called 
progressive,  if  you  are  attempting  to  scuttle  mass  production  or 
mass  distribution.  This  great  country  of  ours  has  progressed  txxj 
far  along  the  lines  that  initiative  means  something.  When  that 
Is  removed  you  will  find  that  we  will  sink  into  the  deep  gullies 
of  stagnation  and.  what  was  once  hoped  to  be  our  goal,  namely, 
to  be  the  preatest  country  In  the  world,  would  be  changed,  and  we 
would  be  at  a  standstill.  There  Is  no  one  that  believes  In  progres- 
sive Ideas  more  than  I  do,  and  there  Is  no  one  that  wUl  support 
legislation  to  help  advancement  of  this  Nation  more  readily  than 
I  will.  but.  I.  for  one.  refuse  to  go  on  record  to  support  any 
legislation  that  I  believe  means  a  noose  around  the  neck  of  the 
American  public. 

In  this  connection.  I  would  like  to  take  you  back  to  1934,  during 
the  closing  days  of  the  Seventy-third  Congrei^.  when  the  now 
extinct  Prazler-Lemke  bill  was  up  for  final  passage. 

At  that  time  I  spoke  in  opposition  to  the  bill  and  expressed  the 
belief  that  even  though  I  was  not  a  lawyer  the  Prazler-Lemke  bill 
would  not  stand  the  test  of  court.  This  belief  has  since  been 
Justified,  as  the  Supreme  Court,  about  a  year  ago.  handed  down 
a  unanimous  decision  declaring  the  law  unconstitutional.  At 
the  same  time  that  I  spoke  in  opposition  to  the  FYazler-Lemke  bill, 
I  expressed  the  belief  that  It  would  work  a  hardship  on  the  farmer 
in  connection  with  securing  further  finanical  assistance.  That 
belief  has  also  been  justified,  because  during  the  time  that  the 
Prazler-Lemke  bill  was  in  effect,  prior  to  the  decision  of  Its 
unconstitutionality,  the  financing  of  farms  was  a  hardship  to  the 
agricultural  citizens  of  this  country. 

I  simply  make  this  point  to  bring  to  your  attention  that  it  is  my 
belief  that  the  Robinson-Patman  bill  will  follow  the  same  course  as 
the  late  lamented  Prazler-Lemke  bill,  namely,  that  It  will  not  stand 
the  test  of  the  court,  and  secondly,  that  it  will  bring  a  hardship  to 
the  consuming  public  of  this  Nation  that  I  am  so  happy  to  claim 
as  the  place  of  my  abode 

I  believe  further  that  a  national  law  should  not  be  passed  whose 
objective  is  to  prevent  the  economic  price  reduction  of  the  essen- 
tials of  life  and  thus,  through  artificial  methods.  Increase  the  cost 
of  living  to  the  people  of  the  United  States,  because  I  believe  that 
the  bill  which  we  are  now  discussing  prevents  price  reduction. 
Should  the  Robinson-Patman  bill  become  a  law,  and  I  hope  It  never 
will.  It  Is  apparent  to  me  that  the  retail  coet  to  the  consumer  would 
rise  from  15  to  20  percent,  which  would  be  approximately  the  differ- 
ential between  small  methods  of  operation  and  large-scale  manu- 
facttning  and  distributing  systems. 

I  could  go  on  for  hours,  if  I  had  the  time,  digging  into  figures, 
statistics,  etc  .  to  try  to  bring  home  to  you  the  evils  that  would 
follow  the  passage  of  the  Robinson-Patman  bill,  but  I  believe  that 
I  have  struck  the  vital  points  involved. 

In  conclusion  I  want  to  say  that  my  heart  goes  out  to  those  mis- 
guided leglalators  who  have  been  influenced,  perhaps,  by  mlsrepre- 
sentaUon  at  results,  to  present  such  legislation;  also  to  those  that 


were  Influenced  by  a  misconception  and  Induced  to  enter  a  debate 
in  support  of  such  legislation 

I  hope  the  Robinson-Patman  bill  will  not  pass,  because  If  It  does, 
the  victim  will  bi  the  public,  and  during  times  such  as  we  have 
been  going  through  the  public  has  suffered  sufficiently. 

I  thank  you. 

SELECT   COMMITTEE   TO  INVESTIGATE    EXECtTTIVE   AGENCIES  OF   THE 

GOVERNMENT 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  resolution  cH,  Res.  460.  Rept.  No.  2504)  for 
printing  in  the  Record: 

Resolved,  That  the  Speaker  appoint  a  select  committee  of  five 
Members  of  the  House  and  that  such  committee  is  authorized  and 
directed  to  make  a  full  and  complete  study  of  all  the  activities 
of  the  departments,  bureaus,  boards,  commissions,  independent 
agencies,  and  all  other  agencies  of  the  executive  branch  of  the 
Government  with  a  view  to  determining  whether  the  activities  of 
any  such  agency  conflict  with  or  overlap  the  activities  of  any  other 
such  agency  and  whether,  in  the  interest  of  simplification,  effi- 
ciency, and  economy,  any  of  such  agencies  should  be  coordinated 
with  other  agencies  or  abolished,  or  the  personnel  thereof  reduced. 
The  committee  shall  report  to  the  House  ( or  to  the  Speaker  of 
the  House.  If  the  House  Is  not  in  session)  the  results  of  its 
investigation,  together  with  its  recommendations,  if  any,  for  neces- 
sary legislation. 

That  said  committee  or  any  subcommittee  thereof  is  authorized 
to  sit  and  act  during  the  present  Congress  at  such  times  and  places 
within  the  United  States  whether  or  not  the  House  is  sitting,  has 
recessed,  or  adjourned,  to  hold  such  hearings;  to  require  the 
attendance  of  such  witnesses  and  the  production  of  such  books. 
paF>ers.  and  documents  by  subpena  or  otherwise,  and  to  take  such 
testimony  as  It  deems  necessary  Subpenas  shall  be  Issued  under 
the  signature  of  the  Speaker  of  the  House  of  Representatives  or 
the  chairman  of  said  committee,  and  shall  be  served  by  any  person 
designated  by  them  or  either  of  them.  The  chairman  of  the 
committee  or  any  member  thereof  may  administer  oaths  to 
witnesses.  Every  person  who  having  been  summoned  as  a  witnees 
by  authority  of  said  committee  or  any  subcommittee  thereof  wUl- 
fuUy  makes  default,  or  who.  having  appxeared,  refuses  to  answer 
any  questions  pertinent  to  the  Investigation  heretofore  authorized, 
shall  be  held  to  the  penalties  provided  by  section  102.  chapter  7. 
of  the  Revised  Statutes  of  the  United  States,  second  edition.  1878. 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  the  gentleman  from 
New  York  when  he  intends  to  call  up  this  resolution  just 
presented  for  printing? 

Mr.  O'CONNOR.  Subject  to  the  wishes  of  the  Speaker 
and  the  majority  leader,  it  was  thought  possibly  it  might 
come  in  after  the  tax  bill  and  before  the  next  appropriation 
bill  is  taken  up.     Possibly  sometime  this  week. 

Mr.  SNELL.  May  I  ask  the  majority  leader  is  it  expected 
tiiat  the  Navy  Department  appropriation  bill  will  be  com- 
menced this  week? 

Mr.  BANKHEAD.  That  is  the  expectation.  It  is  expected 
we  will  take  up  general  debate  on  the  Na;^^  Department 
appropriation  bill  when  we  finish  the  tax  bill. 

Mr.  SNELL.  But  perhaps  this  resolution  will  be  taken 
up  first? 

Mr.  BANTCHEAD.  Perhaps  this  resolution  will  be  taken 
up  first.  We  have  not  decided  that  yet.  It  is  possible  we 
will  take  up  this  resolution  before  we  consider  the  Na\T 
Department  appropriation  bill. 

THE  ST.  LAWRENCE  SEAWAY 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record  and  to 
include  an  address  I  delivered  this  morning  at  the  Rivers 
and  Harbors  Congress. 

The  SPEAKER.     Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  CHRISTXANSON.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Record.  I  include  the  following  address 
delivered  by  me  today  at  the  Rivers  and  Harbors  Congress: 

The  Brookings  Institution.  In  a  very  penetrating  study,  recently 
presented  the  thought  that  the  greatest  bar  to  the  return  of 
prosperity  Is  high  prices  and  that  the  most  effective  way  to  raise 
the  real  Income  of  the  people  is  to  reduce  the  co«t  of  what  they 
buy.  At  once  the  conclusion  was  challenged  on  the  assumption 
that  reducing  costs  meant  reducing  wages.  Even  the  President 
of  the  United  States,  in  his  recent  New  York  address,  fell  into  that 
error. 

The  American  people  are  not  Interested  In  reducing  costs  at 
the  expense  of  the  worklngman.  for  they  realize  that  the  economic 
mechanism  cannot  function  weU  unless  the  people  as  a  whole 
have  the  means  to  buy  all  that  the  people  as  a  whole  produce. 
But   the  American  i>eople   also  know   that  in  balancing   capacity 
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and  ability  to  tniy.  reducing  prlcce  Is  no  U 
ra|alng    wages. 

U   seems   tlMit   there   are  three   tmportant   factors   that 

a  downward  adjustment  of  costs  and  thereby  impede  the 

of  that  free  flow  of  goods  acd  commodities  between 

(roducers  on  the  one  hand  and  willing  buyers  upon  the 

hlcb  stable  prosperity  deprnds 

which  absorb  35  percent  of  the  people's  income,  not 

away  one-fourth  of  their  dollars,  but  lncrea6lng  the 

what  those  dollars  can  buy 

Interest  at  rates  Inherited  from  the  pioneer  period  and 

with  present  income  levels,  oooaputod  on  a  volume  of 

roportionate   to   national   wealth. 

Increaaing  transportation  coats  that  tend  to  lengthen  the 

between  areas  of  production  and  centifra  of  consumption. 

Mlnnesou   are    1.200   mliet.   from   the   Atlantic  seaboard. 

hai^dicap  In  this  respect  Is  on>>  which  can  be  overcome  only 

cheaper  means  of  transportation,  and  thereby  Increasing 

proceeds  from  what  we  have  to  sell  and  cutting  the  cost 

we  have  to  buy 

not  strange  therefore  that  Minnesota  has  been  a  pioneer 

tr  ovement  for  developing  waterways.     While  I  was  OoTemor 

i^tate.  I   signed   a  bill  creating  a  cocuniMlon  to  work  for 

channel  in  the  upper  Mississippi.     As  a  meml)er  of  the 

and  chairman  of  tu  appropriation  committee.  I  spon- 

tlrst  appropriation  ever  made  for  Qnanctng  an  organlza- 

brtng  to  the   attention  of  the  country   the   need  of   a  St. 

seaway 

Lawrence  project  has  proceeded  to  the  point  where  the 
of   the    United   States   and    Canada    have    written    a 
which  they  agree  Jointly  to  construct  the  necessary  locks, 
canals.     That   treaty  has  failed  of  ratification   In   the 
largely    because   of   disagreement    to   a   provision    for   the 
of  Lake   Michigan   water   which   was   not  acceptable   to 
centered  st  Chicago, 
has  more  to  gain  from  the  seaway  than  any  other  city 
-Ity  In  the  country,  for  it  would  g\yt  her  virtually  an 
and  Insure  her  dominant  poelUon  in  the  economy  of  the 
it      The  seaway  would  make  Chicago  the  greatest  trans- 
center  In  the  world      I  hope  and  believe  that  a  basis  of 
t  can  be  found  that  will  make  It  possible  for  the  business 
poli|Ucal  leaders  of  Chicago  to  assiime  the  leadership  in  the 
to  bring  the  Atlantic  seaboard  Into  the  heart  of  the 
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sotirce  of  opposition  that  I  hope  to  see  removed  Is  that 

ruiroads.  and  espeeiaUy  of  the  raUroads  of  the  West  and 

\^eat.     Let  it  be  granted  that  the  eastern  roads  would  tem- 

'  lose  some  tonnage      Even   that   loss  would   be  more   than 

eventually  by  the  er— tlon  In  the  interior  of  a  better  market 

rn  pru<MBls  which  demand  fa«t  transportation  and 

tlnue   to   move   by   rail.     But   to   the   western   roads   the 

would  be  direct  and  Immediate.     They  now  carry  wheat 

the  lake  ports  aotf  eeal  enly   from   the   lake   ports      They 

tlnue  to  carry  vtMst  and  coal,  but  they  would  carry  more 

ooal.  they  would  move  wheat  Into  a  larger  market  when 

transportaUon  cost   had  placed   the   midweaUm   farmer 

ter  competitive  poaitloci  with  the  world,  and  they  woxild 

more  rual   for  industries  supplying  the  nscids  of  a  more 

^  Middle  West. 

he  railroads  need  today  is  not  so  much  more  tonnage  and 

■^~*ue — although   the**   wo^ild    be   deatrable— as   more   rall- 

— nship.     A  generation  ago  the  Northwest  had  a  rall- 

"  J.  HUl 


stat4eman 
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been  said  that  the  difference  between  a  politician  and  a 

-  Is  that  the  politician  keeps  an  eye  on  the  next  election. 

Jian    on    the    next    getjeratlon      The    railroad    politician 

eye  on  this  year's  rerenuee:    Mr    mil   kept  his  on  the 

opportunities  (or   income  out  o<   the  growing   tonnage 

ly  expanding  eommunltlss. 

a    waterway    convention    was    held    at    Buperlor.    Wis 

Hill    was    there.     He    had    operated    dray    wagons    in    8t 

steamboats  on  the  Mississippi  and  the  Red  Rivers.     He 

"*    two    parallel    streaks    of    rust    stretching    across    the 

„  had   made    them    into  a   railroad,   beyootf  MM   ■sslnti 

of  which  the  Indian  stUl  pursued  the  boSkJo.     Be  had 

a  precarious  line  to  the  head  of  the  Lakes.     To  the  last 

great    tKXlles    of    wat«r.    beyond    them    the    St.    Lawrence 

^  bmfooA  It  the  sea.     The  empire  builder's  eyes  were  on 


■ocky  barrlOT*  stood   La  the  way.  one  at  the  Boo.  the  sec- 

preeent  site  of   Uie  Welland   CaaaJ.  and   the  third   at 

of  the  8t    Lawrence.     Addreaslng   the   convention,   the 

man  said: 

forced    with    regret,    as   an   old    steamboat    man    on   the 

River  and  the  Bed  Blear,  to  turn  my  nsloo  away  from 

bacniMSi.  ••  transportation  mediums,  their  clock   has 

and   I    must   therefore   turn   my   vision   to    the   Great 

the  eastward  and  to  the  deirakipment  of  a  vast  internal 

commerce  and  transportation,  which  shall  connect 

acricultoral  empire  of   tiM  West   with   the  great  com- 

d  manufacturing  empire   of   the   East.     I   find   that   the 

depth  of  water  of  only  10  or  11  feet,  which  is  a  t>lock- 

r  transportation.     Give  me  15  feet  of  water  at  the  Soo 

put  on  a  hiM  of  bcttU  on  the  Great  Lakes  carrying  a 

3.500  tons  sach.  and  In  doing   tnis  I   will  weld  water 

transportation  and  bring  costs  of  commerce  down  to 

possible  point." 
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Congress  appropriated  money  to  open  the  blockade  at  the  3oo. 
Canada  dug  the  Welland  Canal,  and  only  the  third  barrier  re- 
mains. If  tbere  is  any  pinna  wing  spirit  left  In  the  land,  it  will 
not  be  long  before  the  rtwrnnrrem  of  the  Middle  West  wiu  fiow 
unimpeded  to  the  sea  and  thence  to  tha  ports  of  the  world  And 
If  there  are  now  any  empire  builders  Miwiwy  the  railroad  men  ot 
the  country,  their  voice  and  Influence  wUl  be  with  us  and  not 
against  us. 

DISTUICT  OF  COLClfBIA   APPROPRIATION    BILL,    1937 

Mr  BLANTON.  Mr.  Speaker,  with  your  permission,  I 
should  like  to  propound  a  parliameiitary  inquiry. 

The  SPEAKER.    The  gentleman  will  sUte  it. 

Mr.  BLANTON.  Mr.  Speaker,  after  the  House  passed  the 
District  of  Columbia  appropriation  bill  there  were  87  amend- 
ments put  on  the  bill  by  the  Senate,  one  of  those  amendments 
alone  adding  an  Increase  of  $3,000,000.  to  be  contributed  to 
Washington  out  of  the  United  States  Treasury.  As  soon  as 
the  bill  passed  the  Senate  earning  the  87  amendmenU.  the 
Senate  asked  for  a  conference  and  appointed  conferees. 

The  House  promptly  agreed  to  the  conference  asked  for 
and  has  appointed  conferees.  The  House  conferees,  I  might 
add,  have  always  met  the  Senate  with  an  open  mind  in  a  full 
and  free  conference,  and  have  given  and  taken,  and  have 
always,  except  on  one  occasion,  when  there  was  a  sine  die 
adjournment  without  any  bill,  reached  an  amicable  conclu- 
sion that  apparently  was  satisfactory  to  both  bodies. 

This  morning's  Washington  News  prints  a  statement  quot- 
ing the  chairman  of  the  subcommittee  of  the  Senate,  who 
will  be  at  the  head  of  the  managers  on  the  part  of  the  Senate, 
and  will  be  chairman  of  the  conference,  that  concerning  the 
Senate's  87  amendments  to  this  bill  the  Senate  will  waste  no 
time  in  coofennee  with  the  House  conferees,  but  will  insist 
on  their  changes,  and  if  the  House  conferees  will  not  agree, 
the  Senate  will  pas-s  a  'continuii«  resolution',  which  would' 
carry  with  it  the  $5,700,000  Federal  contribution  to  the  Dis- 
trict. Likewise  the  Washington  Times  today  quotes  the  chair- 
man of  the  Senate  subcommittee,  who  will  be  chairman  of  the 
conference,  as  stating  that  "the  Senate  will  stand  pat  ".  and 
assured  the  aty  that  Washington  would  get  the  $5,700,000 
contribution  from  the  United  States  Oovemment.  stating  if 
the  House  conferees  did  not  agree  to  It  the  Senate  would  pass 
a  continuing  resolution  which  w^ould  carry  it.  so  that  In 
either  alternative  there  would  be  a  Federal  contribution  of 
$5,700,000  to  the  District. 

I  am  hopeful.  Mr.  Speaker,  that  the  chairman  of  the 
Senate  subcommittee  will  deny  that  he  authorized  the  preas 
to  make  these  assertions  of  fact,  for  the  Washington  news- 
papers should  understand  that  if  no  bill  should  be  agreed 
upon  the  House  of  HeprmeatmtkYm  will  have  Juat  as  much 
say  aa  will  the  Senate  about  what  would  be  embraced  in  a 
continuing  resolution  and  could  refuse  to  pass  anj'thing 
if  it  so  desired.  I  happen  to  know,  Mr.  Speaker,  that  a 
majority  of  the  Members  of  the  House  of  RepresentaUves 
are  not  in  favor  of  allowing  one  dollar  of  Federal  contribu- 
tion from  the  United  Statea  Treasury  to  the  Dutrlct,  and  if 
the  Senate  arbitrarily  should  refuse  to  agree  upon  an  annual 
supply  bill  unless  the  House  of  RepresenUtlves  bowed  down 
to  its  will  and  granted  a  Federal  contrlbuUon  of  $5,700,000. 
it  might  be  when  the  House  was  called  upon  to  pass  a 
contmuing  resolution  that  it  might  provide  therein  that 
there  shall  be  no  Federal  contribution  whatever  to  the  Dis- 
trict of  Columbia  for  the  fiscal  year  ending  June  30.  1937. 

During  my  service  here.  Mr.  Speaker,  this  is  the  first  time 
I  have  ever  witnessed  the  chairman  of  a  conference  allow- 
ing the  press  to  quote  him  as  saying  that  if  the  managers  of 
the  House  did  not  agree  to  demands  of  the  Senate  there 
would  be  no  appropriation  bill,  but  that  the  Senate  would 
get  all  it  wanted  through  a  continuing  resolution.  I  know 
that  the  House  conferees  are  willing  to  meet  the  Senate 
conferees  in  a  full  and  free  axiference.  but  they  are  not 
willing  to  be  bulldoaed. 

The  Speaker  has  been  here  longer  than  I  have.  I  should 
like  to  know  whether  there  is  any  precedent  for  that  kind 
of  a  stand  between  the  two  Houses  of  equal  standi nj?  and 
importance,  relating  to  the  comity  that  should  exist  between 
the  two  Housea. 
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The  SPEAKER.  The  Chair  will  state  that  he  knows  of 
no  precedent  and  he  hardly  believes  there  is  one.  The  Chair 
would  suggest  to  the  gentleman  that  rather  than  take  a 
newspaper  account  he  should  communicate  with  the  chair- 
man of  the  committee.  Of  course,  any  conference  between 
the  two  Houses  will  be  expected  to  be  a  full  and  free 
conference. 

Mr.  BLANTON.  Certainly;  and  they  always  have  had  a 
full  and  free  conference.  "* 

The  SPEAKER.  Otherwise,  if  that  Is  not  true,  there  is 
no  object  in  having  a  conference. 

Mr,  BLANTON.  And  the  House  conferees  have  no  Inten- 
tion otherwise  than  to  meet  the  Senate  conferees  in  a  full, 
free,  and  fair  conference,  in  a  conscientious  attempt  to 
adjust  the  differences  between  the  two  Houses,  but  if  the 
House  conferees  are  expected  to  go  into  the  conference, 
xmder  such  circumstances  as  are  indicated  In  today's  papers 
as  coming  from  the  chairman  of  the  Senate  conferees,  where 
they  were  expected  to  accept  all  of  the  87  Senate  amend- 
ments, such  a  conference  would  be  futile. 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
that  that  matter  can  be  determined  after  the  first  confer- 
ence has  been  held. 

Mr.  BANKHEAD.     Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  BLANTON.     I  yield. 

Mr.  BANKHEAD.  Has  the  gentleman  reached  the  point 
where  he  believes  everything  he  sees  in  the  newspapers? 

Mr  BLANTON.  I  know  that  this  has  come  to  me  in  sev- 
eral papers  lately,  but  not  so  arrogantly  expressed  as  in  this 
morning's  papers.  But  I  want  to  make  this  statement,  if 
the  House  will  allow  me:  The  responsibility  of  handling  this 
bill  was  thrown  upon  my  shoulders.  I  did  not  ask  for  it.  I 
did  not  want  It.  It  is  hard,  grinding  work.  It  is  an  im- 
pleasant  task.  Any  Member  who  handles  this  bill,  and  per- 
forms his  duty,  will  be  unjustly  criticized  and  abused  and 
attacked  by  Washington  newspapers.  If  I  would  go  along 
with  the  local  press,  and  agree  to  everything  they  want  in 
Washington,  they  would  play  me  upwn  the  front  pages  as  a 
great  statesman,  and  a  wonderful  gentleman:  but  I  will  not 
do  that,  and  because  I  will  not  let  them  rob  our  constitu- 
ents I  get  this  criticism  from  them  daily. 

I  want  to  mention.  Mr.  Speaker,  just  what  goes  with  and 
follows  this  responsibility.  In  the  Washington  Herald  yes- 
terday it  was  stated  that  the  Washington  plutocrats  who  do 
not  like  the  House  bill  are  taking  up  a  collection  in  Wash- 
ington now  to  spend  as  a  campaign  fund  to  try  to  defeat 
me  for  reelection  because  I  have  stood  In  their  way.  Defeat 
me  for  what?  Because  I  handled  the  83-page  appropria- 
tion bill,  which  after  3  days'  debate  passed  the  House  with- 
out a  single  amendment,  and  on  a  record  vote  only  28  Mem- 
bers voted  against  the  bill.  It  must  have  suited  the 
Members  of  the  House  of  Representatives  else  they  would 
have  voted  against  it. 

But  because  I  have  made  a  strenuous  fight  to  keep  com- 
munism out  of  the  Washington  schools,  and  would  not  agree 
to  make  a  contribution  of  $5,700,000  to  the  District  out  of 
the  United  States  Treasury,  the  Washington  plutocrats  are 
taking  up  a  collection  for  a  campaign  to  try  to  defeat  me. 
This  has  happened  to  every  single  chairman  this  committee 
has  had  for  50  years.  Consult  Mr.  Ben  Johnson,  of  Ken- 
tucky, our  Democratic  chairman,  or  the  gentleman  from 
Nebraska.  Mr.  Simmons,  who  ably  represented  the  Republi- 
cans as  chairman  of  this  subcommittee,  and  all  the  other 
chairmen,  upon  whom  they  made  such  an  unholy  fight 
simply  because  they  were  carrying  out  the  expressed  will 
of  the  House. 

"Hiis  is  all  I  care  to  say.  Mr.  Speaker,  except  that  your 
conferees  are  going  to  do  their  duty. 

EXTENSION  or  REMARKS 

Mr.  BLANTON.  Mr.  Speaker,  the  permission  I  had  to  ex- 
tend my  remarks  on  the  District  of  Columbia  appropriation 
bill  expires  today.  On  March  23,  1936,  I  obtained  permission 
of  the  House  to  date  such  remarks  on  Friday.  March  27, 
1936.  I  have  been  delayed  in  getting  some  necessary  data 
from  different  bureaus  of  the  District  government  which  I 


wanted  to  use.  and  it  will  be  next  Friday  before  I  get  some 
of  the  data.  I  therefore  ask  unanimous  consent  that  the  per- 
mission granted  me  be  renewed  so  that  my  extension  ol 
remarks  may  be  dated  next  Friday.  May  1.  1936. 

The  SPEAKER.  Is  there  objection  to  the  gentleman  from 
Texas  extending  his  remarks  on  the  District  bill  as  indicated? 

There  was  no  objection. 

THE  REVENUE  BILL  OF   1B36 

Mr.  DOUGHTON.  Mr.  Speaker,  I  submit  the  following 
unanimous-consent  request  which  I  send  to  the  Clerk's  desk 
and  ask  that  the  Clerk  may  read. 

The  Clerk  read  as  follows: 

I  ask  unanimous  consent  that  in  the  engrofwlng  of  the  pending 
bill  (H    R.  12395).  the  Clerk  of  the  House  be  authorized: 

( 1 1  To  make  such  changes  in  the  table  of  contents  as  may  be 
necessary  to  make  such  table  conform  to  the  action  of  the  House 
m  respect  of  the  bill; 

(2)  To  make  such  clerical  changes  as  may  be  necessary  to  the 
proper  numbering  and  lettering  of  the  various  (xirtlons  of  the  blU, 
and  to  secure  uniformity  In  the  bill  In  respect  of  typography  and 
indentation;    and 

(3)  To  amend  or  strike  out  cross-references  that  have  become 
erroneous  or  superfluous,  and  to  Insert  cross-references  made  nec- 
essary by  reason  of  changes  made  by  the  House. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
<H.  R.  12395)  to  provide  revenue,  equalize  taxation,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  12395,  with  Mr.  Warren 
in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  TREADWAY.  Mr.  Chairman,  may  I  inquire  how 
much  time  remains  on  each  side? 

The  CHAIRMAN.  The  gentleman  from  Massachusetts 
has  20  minutes  remaining  and  the  gentleman  from  North 
Carolina  has  19  minutes  remaining. 

Mr.  TREADWAY.  Mr.  Chairman,  I  am  sorry  the  time 
remaining  under  my  control  is  so  brief,  but  I  shall  devote  it 
to  replying  to  many  inaccurate  statements  made  by  ma- 
jority mcmliers  of  the  Committee  in  endeavoring  to  explain 
this  legislative  jargon  of  words  and  figures. 

At  the  outset,  let  me  .say  that  I  am  absolutely  opposed  to 
Increasing  the  present  tax  burden  by  any  kind  of  a  tax 
bill  until  the  administration'.s  wild  orgy  of  expenditure  has 
been  stopped.  Every  dollar  of  unnecessary  expenditure 
saved  means  a  dollar  of  new  taxes  avoided.  Do  not  forget 
that. 

It  is  not  giving  the  taxpayers  of  the  country  a  f^uare  deal 
to  keep  piling  on  new  taxes  to  fill  the  pockets  of  the  admin- 
istration's spendthrifts  and  "boondogglers,"  The  taxpayers 
are  entitled  to  value  received  for  their  money.  If  ua^te 
and  extravagance  were  eliminated,  present  taxei  doubtless 
would  be  sufficient  to  carry  the  load. 

There  are  three  ways  to  balance  the  Budget:  First  by  im- 
posing new  taxes  sufficient  to  meet  expenditures;  second,  by 
reducing  expenditures  to  meet  existing  tax  revenues:  and 
third,  by  a  combination  of  reduced  expenditun^s  and  in- 
creased taxes.  The  first  course  is  absolutely  out  of  the 
question,  as  it  would  necessitate  doubling  the  piesent  bur- 
densome taxes.  The  people  could  not  stand  it  and  it  would 
prolong  the  depression  indefinitely.  The  second  coiu-se.  If 
strictly  applied,  might  result  in  Impairing  the  normal  and 
necessary  functions  of  government.  Hence,  the  third  course 
seems  most  desirable. 

Expenditures  can  be  reduced  several  hundred  millions  of 
dollars  simply  by  eliminating  waste.  Hundreds  of  m.illions 
more  can  be  saved  by  eliminating  imnecessary  and  foolish 
expenditures.  More  millions  can  be  saved  by  eliminating 
useless  offices  and  bureaus,  with  their  thousands  of  high- 
salaried  political  appointees.  Still  more  millions  can  be 
saved  by  requiring  the  Democratic  political  campaign  to  be 
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fltuUMed  by  the  Democratic  National  Committee,  rather 
thma   »y  the  Federal  Treasury. 

If  liter  exi)enditures  have  been  reduced  to  a  reasonable 
mininum  by  eliminating  waste  and  extravagance.  It  Is 
found  that  further  taxes  are  needed,  then  Is  the  time  to 
come  forward  with  a  tax  wn — not  now. 

Mr.  Chester  T  Crowell.  former  special  assistant  to  Secre- 
tary cf  the  Treasury  Morgenthau  and  an  ardent  New  Dealer. 
In  his  recent  pamphlet  entitled  "Recovery  Unlunited".  states 
thai  la  his  opinion  higher  taxes  would  not  result  In  b&lanc- 
tnf  tJte  Budget,  but  would  more  than  likely  have  an  opposite 
effect.  He  esUmates  that  the  present  tax  structure,  on  the 
ba&i:s  of  1929  condiLions,  would  jrield  a  revenue  of  close  to 
$8,000,000,000.  and  concludes  that  the  only  way  for  the 
Government  to  Increase  Its  revenue  is  by  business  recovery. 
That.  In  my  opinion,  is  sound  doctrine.  We  must  not  for^t 
that  n  taxation,  as  In  other  things,  there  is  a  point  of 
dimin  shing  returns.  The  present  tax  structure  is  more 
than  unple  if  the  Oovemment  would  let  business  alone  in 
Its  mjirch  toward  recovery. 

Beii>re  [proceeding  to  a  discussion  of  the  bill  I  want  to  cor- 
rect o;  le  statement  that  is  repeatedly  made  on  the  floor  of  this 
House  m  regard  to  the  Bud^t.  We  constantly  hear  it  stated 
that  the  ordinary  or  regular  Budget  Is  balanced.  The 
claim  is  made  m  behalf  of  this  bill  that  it  will  balance  the 
resulilr  Budget.  In  this  connection  I  want  to  quote  from 
the  testimony  of  the  Director  of  the  Budget,  Mr.  Bell,  before 
the  W  ays  and  Means  Committee.  Mr.  Bell  was  called  before 
the  committee  at  my  request,  and  I  asked  him  numerous 
questlpns  about  the  present  Budget  set-up.  particularly 
there  waa  any  authority  in  law  for  setting  up  an 
ordinary  Budget  and  an  extraordinary  Budget.  His  reply 
was: 

Thetje  ts  no  such  thing  In  the  Unlt«<l  8t&t«a  m  an  eztrmordlnary 
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We   hMW9   no  such   thing   Ln   the   Umted  States 


this  sets  at  rest  any  further  talk  on  this  floor  about 

the   regular   Budget,    because    there   is   no   such 

We  have  only  one  Budget,  and  it   has   been  from 

to  four  blUions  of  dollars  m  the  red  ever  smce  Mr. 

t  took  office,  and  there  is  no  likelihood  of  any  change 

time  m  the  near  future. 

pending  measure  is  no  more  serious  an  effort  to  bal- 

he  Budget  than  was  the  Presidents  share- the- wealth 

last  year.     It  causes  ihe  country  to  wonder  what  has 

of  the  pledge  in  the  Democratic  platform  calling  for 

Budget,  which  Candidate  Roosevelt  accepted  100 

t.     It  brings  to  mind  the  statement  which  Mr.  Roose- 

in  his  economy  message  of  March  10.  1933.  that 

c^ten  in  recent  history  liberal  governments  have  been 

on   rocks   of   loose   fiscal   policy"   and   the   further 

t  m  the  same  message  that  for  3  long  years  the 

had  been  on  the  "road  to  bankruptcy." 

be  recalled  that  in  his  economy  message  of  March 

Mr.  Roosevelt  said  that  if  the  economies  therem 

were  carried  out — 

•     There    Is   reasonable   prospect   that    within    a    yetir    the 
at  the  OoremnMnt  wUi  be  sufflclent  to  cover  the  ezpendl- 
turaa  ck  the  Government. 

Whiit  happened?  By  the  end  of  the  following  fiscal  year 
of  1934  expenditures  had  increased  nearly  12.000.000.000  as 
compered  with  1932  and  there  was  a  deficit  of  nearly 
$4.000|000  000 

In  i\is  Budget  message  of  January  3.  1934,  Mr.  Roosevelt 
nki: 

My  flhtlmataa  for  the  coming  fiscal  year  ( 1935>  shows  an  excess 
of  ezpcBdnora  over  receipts  of  W.OOO .000.000  We  shovUd  plan  to 
have  a  definitely  balanced  Budget  for  the  tiiird  year  of  recovery 
(10M>  azKl  from  that  time  oc  seek  a  continuing  reduction  in  the 
■  debt 
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t  happened?  The  actual  deficit  tor  1935  was  three 
and  a  half  billions,  and  the  revised  Budget  for  1936.  instead 
of  beirig  in  balance,  as  promised,  will  probably  show  a  deficit 
at  aro^nd  $4,000,000,000. 


In  hi*  Budget  message  of  January  3.  1935.  the  President 
made  no  promise  of  a  balanced  Budget.  He  merely  stated 
that^ 

The  country  will  henceforth  hare  the  assurance  that  wtth  the 
single  exception  ot  this  Item  (work  relief),  every  current  expendi* 
ture  of  whatever  nature  wUl  be  f\illy  covered  by  our  estimates  ot 
current  receipts. 

Last  September  he  said: 

The  1937  Budget  Is  being  prepared  with  a  view  to  sharply  de- 
creasing the  spread  between  Income  and  outgo. 

In  his  Budget  message  of  last  Janiiary  the  President  gave 
up  all  hope  of  setting  a  definite  date  for  a  balanced  Budget. 
The  most  he  could  say  was — 

We  approach  a  balance  of  the  National  Budget. 

The  fact  is.  however,  that  we  are  not  approaching  a  bal- 
anced Budget.  It  is  not  balanced  for  the  current  year,  and 
will  not  be  balanced  for  1937.  Deficits  are  mcreasing  in- 
stead of  decreasing,  and  the  deficit  for  1936  or  1937.  depend- 
ing upon  which  one  carries  the  bonus  i»ynient.  will  reach  a 
new  high.  Deficits  are  mcreasing  in  spile  of  increased  taxes 
and  mcreased  receipts  from  old  taxes.  The  increase  m  ex- 
penditures is  not  wholly  due  to  recovery  and  relief  items. 
The  regular,  permanent  expenditures  increased  from  $2,800.- 
000.000  in  1934  to  $3,100,000,000  in  1935,  and  the  Budget  esti- 
mates indicate  further  increases  to  $3,600,000,000  in  1936  and 
$5,600,000,000  in  1937. 

Thus  it  is  evident  that  not  only  are  reduced  expenditures 
necessary  from  the  standpomt  of  national  solvency  but  from 
the  standpoint  of  saving  the  taxpayer  from  a  crushing  burden 
of  taxation,  or  from  uncontrolled  inflation,  which,  of  course, 
is  Just  another  and  more  invidious  form  of  taxation. 

I  repeat  that  I  am  opposed  to  any  kind  of  tax  bill  until 
the  administration's  waste  and  extravagance  have  been 
stopped,  but  I  would  be  opposed  to  thli  particular  biU  undtr 
any  conditions. 

It  is  the  most  unaound  and  discriminatory  tax  legislation 
I  have  ever  seen  proposed  m  my  23  years'  experience  as  a 
Member  of  Congress,  and  It  will  have  economic  effects  which 
are  dangerous  and  far-reaching.  It  violates  all  principles  of 
taxation,  which  is  naturally  to  be  expected  from  a  measure 
which  is  not  a  tax  bill  to  begin  with.  On  the  contrary,  it  Is 
but  a  furtiiar  effort  to  regiment  business  under  the  Federal 
taxing  power  along  the  Lines  proposed  by  that  revolutionary- 
mmded  college  professor,  "brain  truster  *  extraordinary,  ex- 
ponent of  planned  economy,  and  enemy  of  American  ideals 
and  institutions — Rexford  G.  TugwelL 

The  majority  report  on  the  measure  is  so  cleverly  worded 
as  to  make  it  appear  that  the  proposed  plan  of  taxation  Is 
simply  a  slight  amendment  of  the  existing  scheme.  It  is  not 
that  at  all.  Rather,  it  completely  revolutionizes  the  present 
corporate-tax  system.  It  abolishes  the  present  corporate  in- 
come tax  of  12 '2  to  15  percent;  it  abolishes  the  capital-stock 
and  excess- profits  taxes;  it  abolishes  the  special  taxes  on 
improperly  accumulated  surpluses;  all  of  which  are  tried  and 
proven. 

In  place  of  these  taxes  it  sets  up  a  scheme  for  forcing  the 
distribution  of  corporate  earnings  to  stockholders.  This  is 
done  by  exempting  corporations  from  any  Lax  on  their  earn- 
ings where  such  earnings  are  wholly  distributed  and  by  tax- 
ing the  entire  income  where  any  portion  is  retained,  the  rate 
Increasing  In  amount  as  the  proportion  of  the  earnings 
retained  to  total  earnings  increases. 

At  this  point  I  want  again  to  refer  to  the  method  under 
which  this  has  been  done.  It  is  estimated  that  we  are  doing 
away  with  $1,132,000,000  of  assured  revenue  and  are  substi- 
tuting for  that  an  uncertain  revenue  from  a  new  and  untried 
source.  One  man — the  Treasury  Actuary — has  made  up  the 
estimates  of  revenue  to  be  raised  by  this  measure.  So  far  as 
I  know  he  is  a  good  Actuary,  but  where  you  ask  one  man  to 
take  the  responsibihty  of  sulxnitting  figures  for  the  basis  of 
the  system.  I  say  it  is  a  mistake  of  the  worst  kind.  I  do  not 
care  how  good  the  Actuary  may  be.  I  never  saw  the  man 
until  he  came  before  the  committee:  but  this,  of  course,  is 
nothing  against  him.    At  the  same  Lime,  however,  the  Amerl- 
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can  people  are  entitled  to  check  up  on  one  man's  figures  when 
more  than  $1,000,000,000  of  certain  revenue  is  cast  aside. 

The  gentleman  from  Washington  [Mr.  Samuel  B.  HillI, 
in  his  remarks  the  other  day,  made  some  reference  to  psist 
proposals  to  tax  undistributed  income.  The  important  thing 
to  remember  in  connection  with  these  proposals  is  that  they 
have  alwas^  been  rejected  as  unworkable  and  unsound.  Now, 
however,  a  proposal  more  vicious  in  its  effect  than  any  pre- 
vious proposal  is  favorably  reported  to  the  House.  But,  thank 
Heaven,  there  Is  already  some  evidence  that  when  this  radi- 
cal, unsound,  and  economically  dangerous  proposal  has  been 
"rubber  stamped"  by  the  Democratic  majority  in  this  body  it 
will  receive  a  rather  thorough  overhauling  in  another  body, 
and  we  will  not  be  able  to  recognize  it  when  it  comes  back. 
At  least  I  hope  that  will  be  the  case. 

Mr.  Chairman,  I  have  reason  to  believe  that  there  is  not  a 
Member  of  this  House  who  does  not  have  the  highest  respect 
for  the  judgment  of  our  congressional  tax  expert.  Mr.  Parker. 
His  opinion  on  tax  matters  is  held  in  equally  high  esteem  in 
the  other  body.  His  reputation  as  a  tax  expert  Is  Nation- 
wide, and  certainly  his  views  on  tax  matters  are  entitled  to 
the  most  careful  and  serious  consideration. 

Now.  Mr.  Parker  has  certain  views  regarding  a  tax  on  un- 
distributed corporate  income  which  he  has  expressed  in  the 
past.  These  views  were  not  with  respect  to  a  proposal  as 
radical  as  the  present  one.  but  with  respect  to  less  vicious 
forms.  I  do  not  wish  to  embarrass  Mr.  Parker  by  quoting  his 
views  at  this  time  when  he  has  worked  so  valiantly  trying 
to  help  the  majority  write  some  kind  of  bill  in  accordance 
with  the  President's  suggestions;  but,  of  course.  It  must  be 
rememt>ered  that  he  was  not  consulted  at  this  time  with 
respect  to  the  policy  involved  in  the  present  proposal,  but  was 
only  acting  under  orders,  just  as  Mr.  Beaman,  our  able  draft- 
ing expert,  was  doing. 

In  1927  Mr.  Parker  made  a  very  intensive  study  of  our 
Income-tax  system  and  submitted  a  report  to  the  Joint  Com- 
mittee on  Taxation  with  respect  to  a  number  of  matters.  One 
section  of  this  report  touched  upon  the  possibility  of  enacting 
a  tax  on  undivided  profits,  and  here  are  Mr.  Parker's  views  re- 
garding such  a  tax.  I  quote  from  page  54  of  volume  I  of  the 
Reports  of  the  Joint  Committee  on  Taxation: 

The  moet  obvious  objection  to  such  a  tax  Is  the  biorden  which 
It  places  on  legitimate  and  proper  business  expansion.  As  a 
business  expands  not  only  doea  Its  plant  and  property  increase 
but  a  larger  workmg'  capital  Is  required  and  It  is  desirable  that 
reasonable  accumulations  of  profits  necessary  for  the  expansion 
and  stability  of  corporations  should  not  be  unduly  burdened. 
*  *  *  It  la  believed  that  a  tax  on  the  total  accumulation  of 
profits  by  corporations  Is  not  desirable,  becatise  In  many  cases  It 
might  cause  the  making  of  unwise  distributions  and  prevent  the 
accumulation  of  a  reasonable  and  proper  surplus. 

Now,  these  are  very  real  objections  to  a  tax  on  undis- 
tributed Income  which  Mr.  Parker  sets  forth  here.  The 
gentleman  from  North  Carolina  [Mr.  DoughtonJ  and  the 
gentleman  from  Washington  [Mr.  Samijel  B.  Hill]  do  not 
seem  to  attach  much  weight  to  the  evidence  of  practical 
businessmen  who  testified  against  the  proposed  plan  during 
the  hearings.  The  testimony  of  practical  people  seems  to 
be  obnoxious  to  them.  Perhaps  they  will  attach  some 
weight  to  the  evidence  of  Mr.  Parker,  which  I  have  just 
quoted.  They  cannot  accuse  him  of  having  any  selfish 
interest  in  the  matter. 

Let  me  call  your  particular  attention  to  the  failure  of 
our  Democratic  friends  to  appreciate  the  word  used  by  the 
gentleman  from  New  York  [Mr.  Wadsworth]  last  week. 
The  gentleman  from  New  York  stated  that  he  had  looked 
through  all  the  addresses  of  the  President  and  those  in 
authority  with  him  but  that  he  failed  to  find  the  word 
"thrift"  mentioned.  I  recommend  a  study  of  the  word 
"thrift"  to  the  Democratic  majority  before  they  try  to  put 
this  blooming  bill  into  operation. 

I  want  now  to  pass  to  another  interesting  subject,  namely, 
that  of  simplicity.  Yesterday  the  gentleman  from  Ken- 
tucky (Mr.  Vinson],  who  was  brought  forward  on  the  Demo- 
cratic side  to  prove  that  the  mcon  is  made  out  of  green 
cheese,  argued  how  simple  this  was,  that  even  a  man  with 


as  little  brains  as  the  gentleman  from  Massachusetts  now 
addressing  you  could  understand  it  if  he  wanted  to.  I 
thank  the  gentleman,  but  I  neither  want  to  understand  it 
nor  can  I  understand  it.  When  the  gentleman  from  Ken- 
tucky finished  trying  to  prove  how  simple  it  was.  he  had 
succeeded  in  convincing  the  House  that  it  was  even  more 
complicated  than  had  been  suppo.^ed. 

The  gentleman  said  that  we  looked  through  the  bill  trying 
to  find  an  algebraic  formula  and  were  disappointed  in  not 
finding  it.  Our  only  disappointment  was  that  the  formula 
considered  in  the  committee  was  so  much  plainer  and  sim- 
pler than  the  tables  presented  in  the  p>ending  draft  of  the 
bill. 

This  is  a  bill  for  simplification,  because  that  is  the  in- 
struction from  the  President  of  the  United  States.  I  quote 
his  language: 

Such  a  revision  of  our  corporate  taxes  would  effect  great  sim- 
plification In  tax  procedure,  in  corporate  accounting,  and  In  the 
understanding  of  the  whole  subject  by  the  citizens  of  the  Nation. 

These  are  the  words  of  the  President  with  regard  to  this 
measure  on  which  we  are  acting  now.  An  understanding  of 
the  whole  subject  by  the  citizens  of  the  Nation;  even  those 
with  le.ss  brain  power  than  I  have,  gaped  by  the  gentleman 
from  Kentucky,  would  be  able  thoroughly  to  understand  it. 

To  get  back,  however,  to  this  algebraic  table  on  page  792 
of  the  hearings,  a  gentleman  by  the  nsune  of  Femald  was  on 
the  stand  before  the  committee  in  an  evening  session. 

In  the  course  of  his  testimony  he  was  Interrogated  by  the 
gentleman  from  New  York  I  Mr.  CrowtherI,  who  a.-^ked 
Ijermission  of  the  Chairman  to  in.sert  in  the  Record  what 
had  been  stricken  out  in  the  final  draft  of  the  report  of  the 
subcommittee.  Tliat  was  on  the  25fh  of  March  that  this 
confidential  draft  was  handed  to  the  subcommittee.  I  do 
not  know  who  prepared  this  table,  and  I  do  not  think  it 
makes  much  difference.  Like  Topsy,  it  just  grew  up;  but 
when  we  got  a  final  proof  of  the  subcommittee's  report,  this 
algebraic  table  did  not  app>ear  in  it.  However,  the  gentleman 
from  New  York  IMr.  Crowther]  inserted  this  table,  and  I 
want  to  read  it,  because  it  is  .so  simple.  It  is  the  simplest 
thing  I  ever  saw.    It  is  as  follows : 

If  the  percentage  which  the  undistributed  net  income  Is  of  the 
adjusted  net  Income  Is  not  one  of  the  percentages  of  the  adjusted 
net  Income  shown  In  schedule  I  or  II.  then  the  rate  of  tax  shaU 
be  proportionate,  laelng  interpolated  by  the  straight-Hue  method: 

That  Is,  by  the  formula — 


[?^X  (-«»)]+< 


There  is  the  table  which  my  good  friend  from  Kentucky 
and  his  associates  say  is  so  simple.  They  say  that  all  you 
have  to  do  is  to  read  the  figures.  Professor  Einstein  would 
probably  say  the  same  thing  about  his  theory  of  relativity. 

Mr.  VINSON  of  Kentucky  rose. 

Mr.  TREADWAY.  I  would  prefer  not  to  yield.  I  just  want 
to  confirm  the  gentleman's  simplicity.  That  is  all  I  am  doing. 
If  anyone  thinks  it  is  so  simple,  as  the  gentleman  says,  let 
them  ju5t  slance  over  the  tables  with  the  interpolations  that 
appear  with  them  under  schedules  I,  I-a,  II,  Il-a,  and  m. 

Mr.  Chairman,  it  takes  16  pages  to  describe  what  in  the 
present  law  is  contained  in  16  lines,  which  are  stricken  out. 
It  is  plain  enough.  They  have  substituted  16  pages  for  16 
lines.  Of  course,  it  is  awfully  simple.  But  I  want  to  sug- 
gest a  little  matter  of  advice  to  my  good  friend  from  Ken- 
tucky. Perhaps  he  ts  correct,  and  I  would  not  be  sure  he  is, 
but  I  hope  he  is  for  the  sake  of  the  accuracy  of  the  Demo- 
cratic majority  around  here.  My  advice  to  that  gentleman 
is  that  as  soon  as  this  bill  becomes  law.  and  he  admits  he 
understands  the  ramifications  of  this  simplicity,  he  resign 
from  Congress,  as  much  as  we  would  miss  him,  and  hang 
out  his  shmgle  as  a  tax  expert  under  the  1936  act.  Why. 
clients  would  clog  the  streets,  and  there  would  be  more 
clients  come  to  his  office  than  are  tr>'ing  to  get  into  some 
of  these  picture  shows  downtown  on  a  Sunday  afternoon. 
My  gracious,  why  he  would  waste  his  energies  around  here 
is  not  understandable  to  me,  and  knowing  his  good  judg- 
ment, I  am  sure  we  are  going   to  have  a  vacancy  in  the 
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deles' itlon  from  Kentucky  when  he  sets  out  the  simplictty 
of  this  law  for  the  thousands  of  clienta  who  would  follow 
arourd  In  his  walce  to  r'ft^r*  out  their  next  return  as  cov- 
ered  jy  iocne  of  these  18  pages  of  simpUcity  or  explaiiation 
worked  out  from  an  al^braic  formula.     It  U  a  food  while 
I  studied  alfcbra.     Fortunately.  I  shall  not  have  much 
Income  tax  to  pay  next  3rear.  anyhow.    The  Democrats 
taken  all  of  the  proapcnty  out  of  my  line  of  buslnes«; 
X  will  not  have  to  study  up  or  employ  the  Rcntle- 
althouffh  I  do  brlieve  In  view  o^  the  •drertUlng  I  am 
hun  I  might  ret  a  free  income«tai  report  nuult  up. 
Ux\  VIN80N  of  Kentucky.     I  wUl  do  my  best  (or   the 

Mr  TMUDWAY.    I  thank  the  gentlemAa    X  thought  it 
was  MMTVlBf  of  that  mjch  eonMtmUoa,  ftnjwfty. 

Now  let  ue  compare,  f  jr  »  moment,  the  method  of  eom- 

the  uu  under  the  present  law  and  under  the  petul- 

,    We  will  start  with  ih««  net  Income  of  the  corpora- 

both  meteuree  require  the  tame  adjustments 

iMome  up  to  tlHit  point. 

Th4  exiatlnf  rates  of  corporate  tax  are  set  forth  on  pace 

U  oflthe  comparative  print,  of  the  bill  in  exactly  16  lines. 

It  is  |dl  a  very  simple  operation.    The  corporauoo  applies  a 

flat  riite  of  tax  to  Its  net  income. 

ThS  new  scheme  requires  16  pages  In  which  to  sK  forth 
the  OMnplicated  rate  structure,  including  the  so-called  relief 
provliions.  Sixteen  pages  as  against  16  lines.  But  that  Is 
only  the  beginning.  Instead  of  appijnng  a  fixed  rate  to  its 
net  ificome.  here  is  what  a  corpora  uon  has  to  do  under 
the  propoeed  bUL 
Afl^  determizxing  Its  net  Income,  as  under  exlstii^  law.  It 
next  compute  tts  "adjusted  net  income  '  as  defhxd. 
it  must  determine  Its  "UQdistnbuted  net  Income", 
whid^  Is  defined  as  the  "adjusted  net  income"  minus  the  sum 
of  th*  dividend  credit"  pro\uied  in  section  27  and  the  t^x 
The  out  Is  imposed  upon  the  "adjusted  net  Income",  but  the 
rate  (^  tax  Is  flxad  bar  the  percentage  which  the  "undistrib- 
uted net  incono^  bean  to  the  adjusted  net  income. '  All 
Tcry  I  dmpie.  You  cannot  figure  the  tax  until  you  know  what 
the  "undistributed  net  income"  Is.  and  you  cannot  figure 
Chat  I  mtil  you  know  what  Lbe  tax  is. 
Ttu>  examples  of  how  the  tax  works  out.  as  set  torih  on 
8  of  the  majonty's  report,  ar^  very  much  overslmpU- 
Eren  then  they  are  very  confusing,  particularly  ex- 
ample 2  and  3.  which  I  &b&ll  Insert  at  this  point. 

Kxajnple  2  A  corporattofi  has  an  adjusted  net  Income  of 
•  100.0)0  It  has  aa  vet  deciared  no  dividend*,  but  It  decld«  that 
tt  wsr,-s  to  retain  S2a.500  net  to  turpiua  (in  undlatrlbuted  net 
laci  ne  The  percentage  of  undlatrlbutad  net  Income  to  ad- 
|J*«*«1  net  Income  is.  therefore,  23  U  percent,  saice  the  rute  of 
tts  leroent  doee  not  appear  In  wrtiedole  11.  tt  la  neceoaary  to 
apply  Lba  mi*  uxuDKUataty  foUowtng  ttie  table  In  that  acbedule. 
Thla  rjJe  states  that  If  the  percentage  is  more  tlian  30  and  ieaa 
than  10  that  the  rate  of  tax  vlU  be  9.  plua  atx-tentha  of  the 
unouxl  by  which  the  percentage  which  the  undistributed  net  In- 
eome  li  ot  the  adjusted  net  income  (23  4  percent  in  this  ease)  ex- 
ceed* K).  Apptytng  this  rule  the  rate  of  tax  wUl  be  9  plua  six- 
tantha  of  2 S.  or  IDS  percent.  Then  the  amount  of  the  tax  will 
be  10^  percent  ot  $100,000.  or  S10.500.  and  the  balance  of  the 
adJuatM  net  IXMone  (1100.000  mlnua  •33,400  minus  SIOJOO)  or 
•07  loq  must  be  paid  In  dlTtdands. 

Ki..*it.Pi,'  r!  A  corporation  has  an  adjusted  net  Income  of 
<^  as  jet  declared  no  dividends,  but  it  decides  ^»»»t 
"taJn  ta.000  net  in  surplus  (in  undistributed  net  In- 
■<•  ■ -"-  ''ntag*  of  uncii»trtbut«l  net  Income  to  adjusted 
'..■.trefore.  10  prroent.  In  siich  a  case  the  corpora- 
ctKnputae  a  tax  under  schedule  II  and  andfSr  schedule  in 
■w*  la  subject  to  whichever  tax  is  the  leaser.  The  sched'ole  n  tax 
•■  feedUy  determined  from  the  rate  table  Included  In  that  sched- 
ule, lbe  rate  for  an  undtetrlhuted  net  Uioocns  of  10  percent  of 
the  ad.  usted  aet  Ukcocne  is  4  percent.  Then  tiM  tax  urtdrr  sched- 
ule n  Is  4  peroMit  of  sacooo,  or  •800.  Tharefore  the  dividend 
credit  Is  $17J00.  The  tax  Is  now  computed  under  schedule  m 
A  tax  s  flrat  computed  under  schedule  I  on  the  whole  sao.iXX)  of 
•djuettd  net  Income.  With  10  percent  retained  the  rate  is  1 
peroen  ;  and  the  tax  ta  $300.  To  this  tax  is  added  a  tax  under 
schediile  n  computed  on  the  an:iount  by  which  the  adjusted  net 
Income  (•30  000  In  ttils  ease)  exceed  •10.000.  This  exrem  Is  •10.000 
»»tf  tlie  rate  under  scbediUe  n  for  a  lO-percent  retention  Is  4 
The",  thts  aaded  tax  Is  #400  The  total  tax  under  sched- 
18.  t.'.errf  ^rv  »J00  plus  »400.  or  »e00.  But  the  tax  under 
schedule  n  a.;  -r-.f  xa.s  saoo.  therefore,  the  taxpayer  will  have  h:.'^ 
tax  ocMfiputed  uniier  schedule  HZ  alaoe  thaS  tax  M  the 
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as  compared    wtth  •SOO.     The   effect   of   taking   the   tax    computed 

under  schedule  m  la  to  permit  tha  $2O0  tax  ouvm^  to  be  reuuned 
as  sxirplus  free  of  tax. 

Example  no.  1  can  be  Ignored  entirely,  because  there  will 
hardly  ever  be  a  case  where  the  undiiiLributed  net  Income 
of  a  corporation  is  an  exactly  even  percentage  of  the  ad« 
Justed  net  Income.  However,  let  us  cons.der  example  no.  I 
for  Just  a  moment.  I  .say  it  is  oveniiir.pi.n.'d.  In  the  first 
place,  It  a.Mumes  tl-.at  ihr  undistr.buU'd  net  Income  Is  the 
amount  r^'tained  in  rc/wrve  Tliat  is  not  what  the  proposed 
itatute  say.  According  to  iw>riion  IJ  (a)  (2),  the  "undis- 
tributed net  income"  is  the  adjuxtrd  nrt  inoome"  minus  th« 
•urn  of  the  dividends  paid  and  the  ari<  unf  of  tAX  cot 

under  tho  rstr  •<  h<Hluln     'Hir  tax,  hoi*r>'.cr    ..uinoi  be 

puted  under  rut-.  :  ..  ;.  .lu.r  i  nr  MhrdiUe  U  without  resort 
to  alffehra  or  •')ri  .  itu-r  r  jmu  ui  lugjirr  mathematics,  be- 
cause you  must  .wa.  *',ii  i*  ,  unknot*:,  iu.ijiuiies,  namely, 
the  amount  of  d.  dtudA  ihut  will  b<*  a. a. labia  for  payment 
and  the  amount  .:  u.--  tax  Ui.d«T  fxa.nplo  2  It  is  merely 
an  assumpuon  u  aay  j-.ti  txy-au-se  12:  300  is  the  amount  to 
be  retained  It  Is  also  e<ju:vale«nt  to  the  undistributed  net 
Income.  This  can  be  easily  pruvcn.  Suppose  the  company 
wanted  to  retain  70  percent,  or  $70,000,  under  the  example 
given.  In  applying  the  interpoUuve  formula  under  schedule 
n.  if  the  amount  were  regarded  as  the  undistributed  net 
Income  it  would  result  in  a  rate  of  55  percent  being  applied 
to  the  net  income,  although  no  rate  higher  than  42  4  per- 
cent is  actually  contemplated  by  the  bill.  A  corporation 
with  $100,000  net  income  could  not  have  a  higher  imdis- 
tribtOed  net  Income  than  $42,500  under  section  13  (a)  (2). 
This  proves  that  the  method  adopted  in  the  example  of 
working  out  the  tax  is  erroneous,  false,  and  misleading.  It 
also  shows  why  algebra  must  be  used  to  get  a  correct  answer 
under  the  definition  of  "undistributed  net  income"  under 
section  13. 

The  only  way  the  tax  can  be  worked  out  according  to 
section  13  without  resorting  to  algebra  is  under  schedules 
I-a  or  Il^a.  which  are  based  on  the  amount  of  dividends 
paid  rather  than  on  the  amount  of  reserves.  However,  these 
schedules  are  of  litUe  value  where  the  corporation's  dividend 
policy  cannot  be  decided  upon  until  after  it  has  set  aside  the 
reserves  it  desires  and  has  ascertained  the  tax  that  will  have 
to  be  paid. 

The  same  fallacious  assimipCion  regarding  the  imdis- 
tributed  net  Income  is  made  in  example  no.  3.  It  also  over- 
simplifies the  computations.  It  Is  a  case  where  the  corpora- 
tion has  $20,000  net  income,  and  therefore  comes  under 
schedule  III.  In  example  no.  3  it  Is  assumed  that  the  cor- 
poration wishes  to  retain  $2,000  in  surplus.  The  report  of 
the  majority  states: 

The  percentage  of  undistributed  net  Income  to  adjusted  net 
inoome  la.  tiMreXore,   10  percent. 

"nils  Is  merely  an  assumption,  and  Is  not  worted  out  In 
accordance  with  schedule  m,  which  provides  as  foUows: 

If  the  adjusted  net  income  Is  more  than  SICOOO  and  less  tM^n 
•40,000.  the  tax  shall   be  computed    by   adding; 

(A>  A  tax  computed  under  schedule  I:  For  such  purpose  the 
percentage  wtilch  tho  undlstrlbcttcd  net  IncxDme  Is  of  the  ad- 
justed net  Income  shall  be  ascertained  by  subtracting  from  the 
adjusted  net  Income  the  dividend  credit  aj»rt  a  tax  determined 
under  schMule  II  or  Il-a;    and 

( B I  A  tax  upon  the  amount  of  the  adjusted  net  income  In 
excess  of  •10.000  at  ttue  rate  which  would  be  applied  Lf  the  tax 
upon  the  entire  adjusted  net  income  were  bemg  computed  under 
schedule  11:  For  such  purpose  the  percentage  which  the  undis- 
tributed net  Income  Is  of  the  adjxisted  net  income  shall  be  ascer- 
tained by  subtracting  from  the  adjiisted  net  Income  the  dividend 
credit  and  a  tax  determined  under  schedule  n  or  Il-a. 

Example  3  completely  Ignores  the  definition  of  undis- 
tributed net  Income  set  forth  in  thLs  schedule,  which  Is 
applicable  to  all  cases  where  the  net  Income  is  between 
$10,000  and  $40,000.  Under  paragraph  (A)  of  schedule  m. 
It  will  be  noted  that  for  the  purpose  of  computing  the  tax 
under  schedule  I  the  percentage  which  the  undistributed 
net  Income  Is  ot  the  adjusted  net  Income  is  to  be  ascer- 
tained by  subtractlnp  from  the  adjusted  net  Income  the 
dividend  credit  and  the  tax  determined  under  schedule   H 
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or  Il-a.  The  same  provision  Is  made  in  paragraph  (B)  with 
respect  to  the  calculation  made  under  its  specific  terms. 
These  computations  are  not  made  in  example  3  of  the  ma- 
jority's report,  and  the  reason  Is  quite  obvious.  To  have 
done  so  would  have  shown  up  the  bewildering  complexities 
of  the  bill  even  more. 

All  the  examples  given  In  the  majority's  report  are  de- 
liberately oversimplified  and  do  not  follow  the  specific  terms 
of  the  bin.  Hence  they  are  mi.ileadlnR.  and  the  applica- 
tion of  the  methods  therein  used  will  rfsult  In  erroneous 
computations  In  other  cases. 

There  has  been  much  Joking  and  crtticUm  of  the  com- 
plexitlci  of  the  present  law,  but  apparently  we  have  hert- 
tofort  only  scratchsd  the  surface.  For  the  flmt  time  In 
history,  we  have  tax  rates  that  run  into  nine  decimal  places. 
Under  scheUuls  ZX-a,  for  example,  if  a  taxpayer's  dividend 
credit  equaUi  87  percent  of  his  adjusted  net  inoome.  his  tax 
is  3.71428671  percent,  which  h«  must  apply  to  a  net  income, 
say,  of  141.267,48.  More  than  likely  the  ratio  of  dividends  to 
net  income  will  be  something  lilce  84  42163167,  and  then  he 
win  have  to  find  the  rate  of  tax  himself  by  following  one 
of  the  Interpolatlve  formulas,  I  quote  the  applicable  for- 
mula from  page  23  of  the  bill: 

If  the  dividend  credit  Is  a  percentage  of  the  adjusted  net  In- 
come, which  Is  more  than  71  and  less  than  86  (and  such  per- 
centage Is  not  shown  In  the  foregoing  table),  the  tax  shall  be 
a  percentage  of  the  adjusted  net  Income  equal  to  the  sum  of  4, 
plus  one-third  of  the  amount  by  which  86  exceeds  the  jjercentage 
which  the  dividend  credit  Is  of  the  adjusted  net  Income. 

The  complex  provisions  of  the  proposed  statute  will  cause 
more  mistakes  to  be  made  in  making  out  corporate  tax  re- 
turns than  all  prior  acts  put  together.  It  will  truly  be  a 
"trap  for  the  unwary"  and  penalize  the  poorly  advised.  It 
will  cause  endless  confusion  and  bewilderment  and  in  the 
end  fall  of  its  own  weight.  So  much,  then,  for  "simplifica- 
tion." 

Now,  I  would  like  to  make  just  one  or  two  other  com- 
ments in  my  remaining  time,  which  is  short.  If  the  bill 
had  been  a  bttle  more  simple  I  would  have  had  a  lot  more 
time  to  discuss  it.  I  have  a  few  remarks,  however,  I  want 
to  make  in  reference  to  some  of  the  statements  made  by 
my  other  associates  on  the  committee,  particularly  the 
chairman  of  the  Ways  and  Means  Committee.  He  started 
out.  it  will  be  recalled,  when  he  opened  the  debate  on  the 
bill  by  stating  that  the  proposed  tax  would  provide  a  "more 
equitable  system  of  taxation"  and  added  that  it  was  based 
upon  the  principle  of  "ability  to  pay." 

Of  course  that  Is  as  ridiculous  a  statement  as  the  one 
made  by  the  gentleman  from  Kentucky  [Mr.  Vinson]  -when 
he  spoke  about  simpbcity.  TTiere  is  no  equality  in  the  bill, 
and  the  principle  of  ability  to  pay  is  ignored  entirely.  How 
can  there  be  equably,  when  as  between  two  corporations 
with  Identically  the  same  income  one  may  pay  a  tax  as  high 
as  42 '2  percent  under  the  bill,  and  the  other  may  go  scot 
free?  That  is  a  question  perhaps  he  can  answer,  but  I 
cannot. 

Where  does  the  principle  of  ability  to  pay  come  In  when 
a  corporation  with  a  $1,000,000  income,  which  has  a  large 
existing  reserve.  Is  allowed  to  escape  the  proposed  tax 
entirely  by  distributing  its  earnings,  while  a  small  company 
with  a  $10,000  income  must  pay  a  tax  of  29 '2  percent 
l)ecause  as  a  matter  of  good  business  judgment  it  must 
withhold  all  of  its  earnings  from  its  stockholders. 

Or  compare  the  large,  well-financed  corporation  with  the 
small  corporation  burdened  with  debt.  The  big  company 
can  avoid  the  tax  entirely  by  paying  its  current  earnings  to 
stockholders,  but  the  debt-burdened  corporation,  which  by 
all  standards  of  fairness  and  equity  has  the  least  tax-paying 
abibty.  is  forced  to  contribute  22 '2  percent  of  its  earnings. 
And  yet  the  gentleman  from  North  Carolina  dares  to  get 
up  on  this  floor  and  without  cracking  a  smile  say  that  this 
unjust  and  arbitrary  tax  is  based  upon  the  principle  of 
abibty  to  pay. 

The  gentleman  from  North  Carobna  contended  in  his 
remarks  the  other  day  that  the  present  law  discriminated 
^^mfft  stocltholders  with  'jynfi.u  incomes.    It  seems  to  me  I 


recall  the  President  having  said  something  about  this  In 
his  message,  about  the  present  law  dipping  too  deeply  Into 
the  shares  of  corporate  earnings  going  to  stockholders 
"who  need  the  disbursement  of  dividends,"  I  wonder  If 
either  of  these  distinguished  gentlemen  have  ever  taken  the 
trouble  to  determine  Just  how  much  the  proposed  tax  may 
take  out  of  the  share  of  the  small  stockholder  before  he 
receives  his  dividend. 

Under  the  present  law,  of  course,  corporations  are  taxed 
from  13 'a  to  1ft  percent  on  their  net  income,  but  when  a 
dividend  is  declared  to  the  stockholder!  it  Is  not  subject  to 
the  normal  income  tax  but  only  to  the  surtax.  Undtr  the 
measure  proposed  by  ihr  rt<  MMit  and  so  eftrnattly  ipoit- 
ftorcd  by  the  senilcnmn  iiin  North  Carolina,  this  same 
small  itocl(i>  >i'i<  I  may  have  hli  proportionate  shars  of  the 
corporatloi  lUnfi  reduced  by  as  much  a»  42 '^  percent, 

and  his  ilu.tr  ui  the  remalnlni  67111  percent  uf  the  earn- 
ings, when  later  distributed  in  dividends,  will  be  subject  to 
a  further  tax  of  4  percent  in  his  own  hands.  That  Is  what 
this  bill  does  for  the  small  itockholder.  If  this  small  stock- 
holder has  shares  in  a  debt-burdened  company,  his  share 
of  the  earnings  may  be  reduced  by  22 » 2  percent  plus  the 
4-percent  normal  tax  when  later  distributed. 

I  want  to  quote  another  remarkable  statement  of  the 
chairman  of  the  comrmttee.  In  concluding  his  remarks  the 
other  day  he  said: 

I  say  you  cannot  challenge  the  statement  truthfully  and  suc- 
cessfully that  this  bill  is  based  upon  fundamental  Justice  and 
that  any  burdens  Imposed  by  this  law  will  be  placed  where  they 
Impose  the  least  hardship. 

I  very  emphaticaUy  challenge  that  statement.  Mr.  Chair- 
man. There  is  no  justice  in  a  bill  that  oppresses  the  weak 
and  favors  the  strong,  which  confers  a  benefit  of  tax  exempK 
tion  on  the  large  and  oppresses  the  small.  I  cannot  see  how 
the  burdens  imposed  by  the  bib  are  placed  where  they  im- 
pose the  least  hardship  when  the  corporation  burdened 
with  debt  is  forced  to  pay  a  tax  of  22 '2  percent  or  more 
and  the  corporation  with  adequate  reserves  is  enabled  to  go 
tax-free.  I  carmot  imagine  what  the  gentleman  from  North 
Carobna  is  thinking  about  when  he  makes  such  statements 
as  he  had  made  concerning  this  unjust  and  unsound  bill. 
He  is  simply  demonstrating  that  he  does  not  know  anything 
about  it,  because  if  he  did  he  would  not  make  such  state- 
ments. Certainly  he  can  see  these  facts  as  I  have  presented 
them,  and  I  defy  anyone  to  challenge  them. 

The  oppressive  character  of  the  rate  structure  of  the  bill 
is  hidden  in  the  manner  the  tax  is  appbed.  Where  the  en- 
tire net  income  is  distributed  to  stockholders  no  tax  is  im- 
posed. If  that  is  to  be  the  case,  then  it  would  .seem  that  any 
part  of  the  net  income  which  was  distributed  should  also  be 
tax  free.  But  it  Is  not.  Let  us  consider,  for  a  moment,  the 
rates  in  schedule  11.  If  a  corporation  with  $100,000  income 
retains  $10,000.  10  percent  of  its  earnings,  it  is  taxed  4  per- 
cent on  the  whole  $100,000.  or  $4,000.  which  is  in  fact  40 
percent  of  the  amount  retained.  Thus  we  see  that  the 
4-percent  rate  is  in  fact  a  40-percent  rate.  If  this  same  cor- 
poration desires  to  retain  $10,000  more,  its  tax  will  be  $9,000, 
which  means  that  it  pays  $5,000  additional  to  retain  an 
additional  $10,000.  If  it  retains  $30,000,  its  tax  wib  be 
$15,000,  or  50  percent  of  the  amount  reserved,  and  it  will 
have  paid  an  additional  $6,000  in  tax  to  retain  an  additional 
$10,000  of  reserve.  If  it  retains  $40,000,  the  tax  will  be 
$25,000.  and  it  wib  have  paid  an  additional  $10  000  in  lax 
to  retain  an  additional  $10,000  in  reserve,  or  dobar  for  dollar. 
The  $25,000  tax  is  62 '2  percent  of  the  amount  retained.  In 
no  case  can  the  corporation  retain  more  than  $57,500,  be- 
cause the  tax  on  $42,500  wib  consume  the  balance  of  the 
income.  Hence  it  is  idle  to  talk  about  a  100-percent  reten- 
tion. This  42 '2 -percent  tax  on  a  $57,500  reserve  is  equiva- 
lent to  a  rate  of  approximately  77  percent. 

It  has  been  said  that  a  corporation  with  $10,000  net  Income 
can  retain  up  to  40  percent  of  Its  earnings  without  paying 
any  more  than  it  does  at  present,  while  a  corporation  with 
larper  earnings  can  retain  up  to  30  percent  without  paying 
more  tax  thnn  now.    This  is  not  true  if  the  stockholder  Is 
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into  consk)pr«tlon.  because  he  wlQ  be  subject  to  the 

>t  nonmU  tax  which  he  does  not  now  pay. 

This  brings  to  mind  another  reoailuiUe  statement  made 

by  tlie  gentleman  from   North  CaiuMUA  which  I  desire  to 

chaUtnge.     In  his  remarks  the  other  day  he  said: 

TiM  r«  ta  no  intenuoa  or  dartre  whAtcver  to  Interfere  w\th  the 
iBtcniaa  mAOJtceinent  of  btMlDMB  enterpruwa.  The  object  of  tbls 
reTen  je  nwaaure  la  not  to  tell  corporate  miuuigvmenta  wbat  propcnr- 
tlon    .hey  ahall  retain. 

Now.  that  is  a  very  naive  statement.  It  Is  not  original  with 
the  gentleman  but  was  taken,  word  for  word,  from  the  state- 
OMni  of  Commissioner  Helvrrlng  l)efore  the  committee,  as 
fBOD  I  on  page  22  of  the  hearings.  Of  course,  there  is  no 
Inter  tion  not  to  Interfere  with  the  Internal  management  of 
bastress  enterprises — not  much!  There  Is  no  intention  to 
ccxncel  a  corporation  to  distribute  Its  earnings,  yet  coercive 
taxes  are  imposed  to  bring  that  result  about.  TTTere  Is  no 
!nten;lon  of  telling  a  corporation  how  much  reserve  it  can 
build  up.  but  If  It  has  an  income  of  more  than  $40,000  the 
most  It  can  possibly  retain  Is  574  percent,  because  the 
42 4 -percent  tax  will  take  the  balance.  There  Is  no  Inten- 
tion x)  Influence  a  corporation's  dividend  policy,  but  if  !t 
declares  out  aH  of  its  earnings  It  is  rewarded  by  complete 
tax  (Kemption.  I  am  surprised  that  Intelligent  gentlemen 
wouk  get  up  here  on  this  floor  and  seriously  state  that  this 
bill  does  not  Interfere  with  corporate  management. 

What  is  a  corporation  going  to  do  when  It  comes  to 
decidng  Its  dividend  and  reserve  policies?  The  decision  of 
its  b(  ard  of  directors,  which  should  t>e  controlled  solely  by 
aoulM  business  Judgment,  will  be  lnfluence<i  and  largely 
datar  nined  by  the  Lax  imposed  by  this  bill.  The  bill  holds 
out  a  seductive  inducement  to  improvident  management  and 
it  penalizes  prudent  management.  At  the  same  time,  by 
allow  ng  well-financed  corporations  complete  tax  exemption. 
U  wi  1  induce  their  smaller  competitors  to  follow  a  loose 
flacal  policy  In  order  to  minimize  their  tax  so  a<  to  be  able 
to  compete  on  equal  terms.  This  will  lead  the  small  com- 
panies into  bankruptcy  and  give  the  larger  companies  a 
moncpoly. 

I  zseed  hardly  stress  the  Importance  and  necessity  of  ade- 
auat4  reserves  to  boiiness  Institutions  and  their  employees. 
They  bear  the  same  relation  to  a  corporation  as  a  savings 
accoint  bears  to  an  Individual.  They  have  been  called  the 
"life  Asurance  policies  of  business. "  The  value  of  reserves 
as  a  itabllizing  factor  has  been  arapy  demonstrated  during 
the  dsprcsslon. 

•nil!  earnings  which  wise  and  prudent  corporations  put 
aakle  In  good  times  to  carry  them  over  hard  times  fn^hled 
tbouauids  of  businesses  to  continue  which  othenMM  would 
have  failed.  They  enabled  millions  of  employees  to  be  re - 
taine<[  at  their  Jobs  who  otherwise  would  have  been  without 
work.  They  enabled  stockholders  to  receive  a  steady  income 
when  they  needed  it  most.  We  can  be  thankful  that  the  tax 
achen  e  now  proposed  was  not  In  effect  during  the  prosperous 
dftya.  because  it  would  have  forced  or  Induced  tnisiness  Insti- 
toOois  to  pay  out  their  earnings  and  they  would  have  had 
nothiig  left  for  the  "rainy  days"  that  were  to  come. 

Th«  contribution  made  tuy  hwrtneM  from  these  reserves  for 
recovixy  and  relief  purpuees  was  tremendous.  The  Depart - 
■Mnt  of  Commerce  estimates  that  in  the  5-year  period  from 
ISM  lo  1934.  inclusive,  income  paid  out  in  the  United  States 
«M9Miled  income  earned  by  nearly  M7.000.000.000.  which  Is 
aeyertl  times  what  was  spent  by  the  F>pderal  Government  in 
the  same  period. 

have  beard  a  great  deal  from  the  present  occupant  of 
the  W  tiite  House  about  economic  stability,  social  security,  and 
ao  fM  Lh.  This  measure  runs  at  cross  purpoees  with  these 
ves.  because  by  discouraging  providence  and  thrift  it 
a:centuate  the  peaks  of  boom  times  and  increase  the 
adycn  ity  of  hard  times.  By  the  same  token,  it  will  make  the 
VMarfl  revenues  more  unstable. 

gentleman    from    North   Carolina    [Mr.   DoochtomI 
that  the  proposed  tax  "provides  a  basis  for  an  excel- 
a^  producuve  permanent  revenue  measure."     Does  be 
that  one  of  tht^  prime  requisites  of  a  sound  tax. 
aside  from  equity  and  fairness  in  its  application.  Is  sUbility 


will 


Th« 
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of  revenue.  The  income  tax  is  ahvady  imstable.  «*Tv<i  ^^e 
only  coUect  the  tax  when  the  taxpayer,  individual  or  cor- 
porate, has  InoGiQe.  This  iwwni  would  make  the  tax  reve- 
nues more  unstable,  slnoe  we  woold  collect  more  m  prosperous 
times  and  there  would  be  less  income  to  tax  in  hard  tunes. 

One  of  the  mast  objectionable  features  of  the  proposed  tax 
is  that  it  oppresses  corporations  with  det>ts.  while  lifting  th<! 
tax  load  from  financially  strong  companies.  If  there  is  any 
Justttoation  for  making  a  corporation  pay  taxes  in  propor- 
tlOD  to  the  amount  of  debts  it  owes,  I  am  afraid  I  cannot 
linderstand  It.  The  bill  professes  to  tax  income,  but  it  does 
not  do  so.  It  taxes  thrift  and  prudence,  as  I  have  already 
pomted  out.  and  It  also  taxes  hard  luck. 

The  so-called  rehef  provisions  for  debtor  corporations  are 
a  colossal  and  cruel  Joke.  Corporations  with  debts  existing 
prior  to  March  3.  1938.  are  "relieved"  by  being  permitted  to 
pay  22  4  percent,  which  Is  from  7  4  to  10  percent  more  than 
the  present  tax  rate.  R-e-l-i-e-v-e"  is  the  proper  word,  not 
"r-e-l-l-e-f.  •  In  any  event,  this  so-called  relief  Is  only 
appacable  where  the  debt  has  been  in  existence  prior  to 
March  3.  1936. 

The  gentleman  from  Ohio  [Mr.  LAiorxat]  pointed  out  that 
if  a  corporation  borrowed  $50,000  from  a  txaok  today  and  at 
the  end  of  the  year  earned  $50,000.  which  It  iMed  to  rex>ay 
the  delK.  the  Government  would  coUect  a  tax  of  424  P«- 
cent.  which  would  mean  that  the  corporation  would  hay« 
to  borrow  another  $21,250  to  pay  tlie  tax.  The  gentleman 
from  Tennessee  I  Mr.  CoonaJ.  who  spoke  following  the  gen- 
tleman from  Ohio,  rhaflfngsd  that  sUtement  of  facts,  but 
did  not  show  wherein  it  was  wrong.  The  gentleman  from 
Ohio  is  sheohitaiy  right.  Under  the  fact^  suted  the  cor- 
poraUon  would  be  taxed  $21,250  because  it  earned  $50,000 
and  paid  no  dividends.  The  so-called  relief  provisions  would 
not  apply  because  the  debt  was  contracted  after  March  3, 
1936.  and  even  if  they  did  apply  the  corporation  would  still 
have  to  borrow  $11,250  to  pay  the  tax. 

The  President  has  asked  bu&laess  to  take  up  the  unem- 
ployment slack,  but  under  this  bill  he  penalizes  business  for 
using  its  earnings  for  expansion  or  rehabilitation  purposes. 
Let  a  business  go  out  and  try  to  borrow  money  from  a  Wa^nh- 
for  that  purpose.  It  cannot  do  so,  especially-  if  it  is  a  small 
business  without  substantial  flni^ncfal  backing.  Tlie  only 
way  small  tHisinesses  can  grow  is  by  reinvesting  their  earn- 
ings, which  Lhey  are  now  permitted  to  do  after  pacing  the 
regular  corporation  income  tax  of  12  4  to  15  percent.  This 
bill  would  tax  them  up  to  42  4  percent.  Take  a  particular 
case.  Here  is  a  corporation  which  earns  $50,000.  It  desires 
to  use  the  earnings  for  plant  extensions,  which  would  enable 
it  to  employ  more  men.  If  it  retains  the  whole  $50,000.  it 
is  taxed  $2U50.  which  meaas  that  it  only  has  $28,750  left 
for  that  piirpose. 

By  penalizing  the  growth  of  small  concerns  the  bill  plays 
directly  into  the  hands  of  the  large  corporations  and  in- 
creases their  stranglehold  on  business.  It  is  the  successor 
to  the  N.  R   A.  as  a  monopoly  breeder. 

Mr.  Chairman,  I  have  served  on  the  Ways  and  Means  Com- 
mittee a  good  many  years.  I  am  very  proud  of  my  associates 
on  that  committee.  I  am  only  sorry  for  the  present  majority 
members  that  Lhey  have  to  take  orders  to  do  such  ridiculous 
things  as  are  contained  within  the  pages  of  this  bill. 

I  could  elaborate  upon  these  ridiculous  features  indefi- 
nitely, but  I  am  conscious  of  the  fact  that  no  amount  of  facts 
or  logic  could  sway  the  3-to-l  DemocraUc  majority  from  their 
subserviency  in  supporting  this  vicious  and  unsound  legisla- 
tion. In  all  my  experience  here  I  have  never  known  a  bill  as 
imfair.  as  mequitable.  as  unreasonable,  and  as  Impossible  of 
enforcement  as  this  measure  now  before  us,  and  it  ought  to 
have  a  unanimous  vote  of  this  Bouse  against  it. 

The  Democratic  majority  dislike  the  appellation  "rubber 
stamps "  which  has  been  so  fittingly  appLed  to  them.  They 
continually  disrlslm  the  fact  that  they  are  "rubber  stamps." 
This  bill  furnishes  them  a  good  opportunity  to  prove  whether 
or  not  they  are  capable  of  exercismg  their  own  minds  or  are 
simply  so  many  sheep.  blixkUy  following  their  leader,  even 
when  be  leads  them  over  a  precipice.    [Applause  1 

[Here  the  gavel  felLJ 
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Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  balance  of 
the  time  on  this  side  to  the  gentleman  from  Missouri  I  Mr. 
Duncan  1 . 

Mr.  DUNCAN.  Mr.  Chairman.  I  do  not  presume  any  Mem- 
ber of  Congress  or  any  committee  ever  supported  a  tax  bill 
because  they  desired  to  do  so.  They  are  usually  matters  of 
necessity.  Tliere  are  always  two  things  to  be  borne  in  mind, 
it  seems  to  me,  when  we  are  considering  tax  legislation.  One. 
of  course,  is  the  amount  of  money  to  be  raised  and  the  other 
is  the  source  from  which  it  shall  come,  a  source  that  will  do 
the  least  damage  to  the  economic  structure  of  the  country. 

In  the  drafting  of  this  tax  bill  these  have  been  the  things 
that  have  been  in  the  minds  of  the  memliers  of  the  commit- 
tee and,  I  am  sure,  are  in  the  minds  of  the  Members  of  this 
House. 

There  is  a  third  consideration  that  ought  always  to  be  con- 
sidered, and  that  is  the  social  effect  it  may  have  upon  the 
country.  The  gentleman  from  Ohio  mentioned  this  yester- 
day, and  I  think  the  people  of  this  country  during  the  p>ast 
year  have  come  to  a  realization  that  there  must  be  some  way 
to  control  in  a  measure,  the  economic  conditions  that  we  face. 

You  know  I  have  been  somewhat  amused  by  my  friend 
from  Massachusetts,  who  Just  spoke.  I  have  a  very,  very 
high  regard  for  him.  It  seemed  strange  to  me  when  I  picked 
up  the  paper  this  morning  and  saw  in  the  headlines  that 
the  O.  O.  P.  had  met  last  night  and  formed  a  block  to  oppose 
the  tax  bill.  I  read  the  minority  rep>ort  of  the  committee  a 
few  daj's  ago  and  it  seemed  to  me  that  I.  as  ignorant  as  I 
may  be  about  some  things,  could  glean  from  it  that  the  Re- 
publicans In  this  House  were  then  opposed  to  the  tax  bill. 
You  know  their  masters  came  to  town  yesterday,  and  I  won- 
der if  that  had  anything  to  do  with  the  meeting  last  night. 
The  United  States  Chamber  of  Commerce  convened  in  the 
city  of  Washington  yesterday,  and  strange  as  it  may  seem, 
the  minority  of  this  House,  after  having  spent  3  days  in 
attacks  upon  this  bill  on  the  floor  of  the  House,  had  a  meet- 
ing last  night  to  form  a  block  to  oppose  the  legislation.  I 
wonder  if  they  wanted  the  news  to  go  out  to  the  country  that 
they  had  convened  here  and  had  called  their  few  members 
together  to  let  the  coimtry  know  that  they  were  loyal  to  the 
few  people  who  are  now  supporting  the  minority  in  this 
House.  TTiere  are  not  very  many  such  supporters  left,  and, 
oh.  when  they  convened  yesterday,  the  first  speech  that  was 
made  was  a  bitter,  vicious  attack  upon  the  President  of  the 
United  States  and  upon  his  policies,  and  they  asked  the 
laboring  people  of  this  country  to  join  the  United  States 
Chamber  of  Commerce  to  destroy  the  New  Deal.  My  God, 
the  only  square  deal  that  labor  has  ever  had  within  my 
memory  has  been  during  the  past  3  years  or  during  the 
administration  of  Franklin  D.  Roosevelt.     [Applause.] 

These  are  the  gentlemen  who  would  have  labor  join  them. 
Oh.  there  are  still  a  lot  of  apostles  of  greed  among  these 
gentlemen,  and  I  am  not  surprised  that  my  friend  from  Mas- 
sachusetts does  not  want  to  understand  this  bill  or  that  he 
cannot  understand  it.  You  know  men  think  in  accordance 
with  their  environment  in  life  and,  fortunately,  this  tax  bill 
is  a  tax  bill  of  the  people  and  it  has  not  been  written  by  the 
gentlemen  who  are  going  to  pay  the  tax.  as  so  many  tax  bills 
in  the  past  have  been  written.  They  have  not  had  much 
voice  in  It  and  some  gentlemen  have  been  thinking  in  terms 
of  ultraconservatism  ever  since  they  came  from  the  cradle, 
and  they  cannot  understand  any  kind  or  character  of  leg- 
islation that  is  not  the  result  of  their  own  brain  or  of  their 
own  opinion  or  legislation  that  is  wTitten  by  the  interests 
they  ser^-e. 

This  bill  has  been  pretty  well  explained  as  to  its  details  by 
those  who  are  more  familiar  with  it  than  I  am. 

The  gentleman  from  Ohio  stated  yesterday  that  this  meas- 
ure would  aid  the  chain  stores.  How  have  the  chain  stores 
been  able  to  expand?  It  has  been  through  their  large  pur- 
chasing power,  using  other  people's  money,  and  with  the  dis- 
counts and  rebates  they  get  they  have  been  able  to  make 
large  sums  of  money  and  then  they  have  iLsed  their  surpluses 
to  expand  all  over  the  country.  Tliey  are  using  other  peo- 
ple's money  to  do  it. 


People  who  are  opposing  this  bill  today  have  enjoyed  their 
business  success  at  the  cost  of  using  other  people's  money 
and  paying  a  small  return  on  it. 

They  have  been  telling  us  that  this  will  destroy  surpluses, 
that  it  will  destroy  business,  that  it  will  destroy  purchasing 
power,  and  increase  the  imemployment  in  the  country.  A 
gentleman  sat  across  my  desk  not  a  month  ago,  a  gentlemsm 
from  my  own  State,  who  is  at  the  head  of  one  of  the  big- 
gest businesses  in  that  State,  and  we  were  discussing  the 
general  unemployment  situation.  It  was  a  few  days  after 
the  President  of  the  United  States  had  made  his  speech  in 
which  he  had  called  upon  the  industry  of  this  country  to 
assume  its  responsibility  in  the  elimination  of  unfmploy- 
ment.  He  sat  across  my  desk  and  said  to  me  that  the  busi- 
ness interests  of  this  coimtry  are  not  going  to  attempt  to 
assume  to  take  over  the  unemployment  situation  or  to  re- 
lieve such  conditions  so  long  as  Congress  and  this  adminis- 
tration are  interfering  with  their  business. 

This  is  the  policy  of  business  all  over  this  country.  So 
long  as  they  can  go  their  own  way.  unhampt^rvd  by  any 
legal  regulations;  can  do  as  they  please  not  only  with  their 
own  money  but  with  other  people's  money;  and  so  long  as 
they  can  do  this  they  are  willing  to  go  along,  but  unless 
they  can  make  the  rules  of  the  game,  they  will  not  play. 

Mr.  Chairman.  I  believe  firmly  that  we  are  never  going 
back  to  the  old  order  of  things.  I  do  not  class  myself  as  a 
radical  in  any  sense  of  the  word,  but  I  like  to  look  at  things 
as  they  are.  and  the  legislator  or  the  businessman  who  be- 
lieves we  are  going  back  to  the  old  order  of  things  will  be 
sitting  at  his  desk  with  cobwebs  wound  about  his  head  when 
Gabriel  blows  his  horn  for  judgment  day.  We  are  living  in 
a  new  age.  and  we  must  face  it  under  new  and  completely 
changed  economic  conditions. 

You  know  there  is  an  old  Slavic  adage.  "The  impossibility 
of  yesterday  is  the  commonplace  of  tomorrow."  Someone 
has  stated  that  this  hill  is  new.  We  are  facing  new  condi- 
tions that  have  to  be  met.  The  gentleman  from  Massachu- 
setts said  he  could  not  imderstand  it  and  did  not  want  to 
understand  it.  It  seems  to  me,  and  I  am  going  to  make  the 
prediction — I  may  be  WTong,  as  the  gentleman  from  New 
York  [Mr.  CrowtherJ  said  he  might  be — but  it  seems  to  me 
the  principles  of  this  bill  will  result  in  an  expansion  of 
industry,  and  in  more  employment. 

We  read-  in  the  pai>ers  every  day  that  many  kinds  of  In- 
dustry' are  back  to  almost  the  normal  conditioas,  or  the  con- 
dition they  were  in  1929.  There  is  not  a  man  or  woman  in 
the  House  today  who  knows  what  normalcy  is  under  present 
conditions.  Much  of  our  industry  has  recovered,  but  we 
know  that  employment  is  lagging  and  that  rates  of  pay  have 
lagged  and  are  not  keeping  pace  with  industrial  recovery. 

Business  is  endeavoring  to  recover  its  losses.  That  is  hu- 
man nature,  but  when  times  began  to  get  better  industry 
everywhere  had  one  thought,  and  that  was  let  us  get  b£u:k 
the  profits  that  we  have  lost.  Industry'  is  manufacturing 
more  commodities,  selling  more  commodities,  but  it  is  not 
employing  people  and  not  paying  wages  in  accordance  with 
its  increased  business  and  profits. 

Therefore  they  are  getting  back  the  profits,  they  are  ex- 
p)anding  the  business  at  the  expense  of  the  men  who  create  it. 

It  seems  to  me  that  a  bill  or  a  law  of  this  kind  will  aid 
employment. 

A  man  asked  me  the  other  day  about  these  reserves.  He 
said,  "I  have  been  losing  several  hundred  dollars  a  week  and 
several  thousand  dollars  a  month — I  had  a  reserve  of  $100,000 
and  it  is  nearly  gone." 

I  said,  "How  long  did  it  take  you  to  accumulate  that  re- 
serve?" He  said,  "About  30  years" — and  that  is  true  tn 
nearly  all  the  businesses  we  have  been  talking  about — it  has 
taken  a  numt)er  of  years  to  accumulate  the  reserve. 

My  friends,  let  me  say  this  to  you  on  the  left  side  of  the 
House:  If  the  people  of  this  country  will — and  I  know  they 
are  going  to — continue  the  pohcy  of  this  New  I>eal  and  never 
go  back,  we  will  never  have  any  more  depressions  in  this 
country,  because  we  are  going  to  meet  conditions  as  they 
are.     [Applause.] 
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Toji  win  not  n«ed  those  big  reserves.  It  has  Uken  jrears 
and  :Tars  to  build  them  up.  and  they  will  continue  to  do  so 
xinde  the  provisions  of  this  act.  but  such  earnings  also  will 
pay  4  Just  tax.  Somebody  here  the  other  day  said  this  bill 
rsMilt  in  |r*»^***g  Jarpe  sums  of  money  in  tax-exempt 
ITnder  tht  Bocial  Securities  bill  which  we  passed 
.  in  the  course  of  a  few  years  there  will  be  approxi- 
$13.00t.OOO.(MM  m  the  old-ace  annuity  fund,  and  m 
of  ao  jmn  thare  will  be  )18.000.0MJOO  in  that 
There  will  not  be  any  more  Government  bonds  in 
of  individuals  or  in  banks,  because  the  Qovem- 
flnance  its  borrowing  obUgatioos  out  at  that  oM- 
a  onuity  fund,  and  that  money  now  in  tax-exempt  securi- 
ties rill  ffo  into  the  channels  of  legitimate  coanMrce  and 
get  tack  to  pajring  legitimate  taxes  m  the  oaadBunity  in 
whidk  3rou  and  I  live. 

Ths  bill  will  place  the  earnings  of  business  in  the  hands 
of  th  f  people  to  whom  it  belongs.  It  will  Increase,  following 
the  latural  order  of  things,  the  demand  for  securities,  the 
dnnsnd  for  stocks  ai^d  bonds.  I  believe  it  is  true  that  the 
majority  of  the  people  in  this  country  buy  industrial  stocks 
for  iivestment  purpoMs,  and  if  they  know  they  are  going 
to  be  paid  the  mterest  their  money  earns,  is  it  not  natural 
that  iiey  will  buy  tho.se  bonds  and  stocks  and  that  there  will 
ke  more  demand,  which  will  re.sult  in  industrial  expansion 
and  n  fairness  to  the  people  whose  money  has  made  this 
eouiU  ry  wbat  it  Ls  today? 

Hi  hc  who  want  to  understand  the  bill  can  understand  it. 
It  hes  been  given  a  lot  of  thought.  Of  corffse.  gentlemen 
on  tfe  minority  side  from  the  very  beif inning  were  opposed 
to  aiiy  sort  of  legislation  The  statement  was  made  here 
yesterday  by  some  gentleman,  that  he  opposed  it  because  he 
did  not  know  hov^'  the  money  It  raises  was  going  to  be 
•xpaided.  It  so  happens  that  I  am  from  one  of  the  great 
agricultural  parte  of  this  country.  This  money,  as  you  know, 
is  be  ng  raised  to  carry  on  the  agricultural  program,  to  meet 
the  (ibligation  that  the  Government  created  under  the  old 
agriculture  program,  and  whatever  may  have  been  the  result. 
whatpver  may  .haN-e  l)een  the  constitutionality  of  the  old 
agriculture  program,  it  saved  agrlculttire  in  this  country  from 
national  bankruptcy.  There  is  no  question  In  the  mind  of 
any  man  or  woman  in  this  House  today  about  that.  If  they 
will  lust  be  fair  with  themselves.  This  new  program  Is 
goinfl  to  come  out  equally  well.  You  know  that  100.000.000 
acres  of  land  in  the  United  States  have  been  absolutely 
abanloned.  and  are  unfit  for  further  agricultural  purposes. 
That  is  an  area  equal  to  the  size  of  the  States  of  Illinois. 
Indiana.  Ohio.  Virginia,  and  North  and  South  Carolina.  The 
land  s  completely  destroyed,  and  can  never  be  brought  back 
and  made  of  any  value  for  agricultural  purposes.  There  is 
another  100.000  000  acres  almost  ready  to  be  discarded  for 
agricultural  purposes.  That  is  a  destruction  of  the  national 
wealth  of  this  country.  This  bill  will  help  to  restore  some 
of  thjit.  It  will  helD  to  save  that  Just  on  the  border  line.  I 
do  ntt  think  there  has  been  a  tax  bill  before  this  House  to 
raise  money  which  is  to  be  used  for  a  more  worthy  punxjse 
than  this. 

Mr    McCX)RMACK.     Mr    Chairman,   will   the  gentleman 
yield  1 

Mr  DUNCAN  Yes- 
Mr  McCORMACK.  My  friend  has  referred  during  his  re- 
mark (  to  the  resvilt  of  the  leadership  of  the  present  admuiis- 
tratkin.  I  have  in  my  hand  a  copy  of  the  New  York  Tunes 
of  thit  morning  showing  the  returns  for  last  year  and  in  some 
cases  for  the  first  quarter  of  this  year  of  about  30  corpora- 
tions. Twenty-five  of  those  corporations  show  subsuajiUal 
incretbses.  They  are  domestic  corporations.  Only  four  show 
a  loss .  I  also  call  attention  of  the  gentleman  to  the  head- 
line ii  the  New  York  Tunes  of  this  mommg.  "Credits  Roose- 
^th  trade  gain."  This  is  a  quotation  from  a  speech 
by  Thomas  J.  Watson,  president  of  the  IntemationaJ 
Machines  Co..  at  a  dinner  given  by  the  American 
•tcticfa  of  the  International  Chamber  of  Commerce,  of  which 
be  IS  he  chairman.  Mr.  Watson  gave  full  credit  to  the  Rooee- 
Telt  a  dnunistration  for  itA  contribution  toward  the  complete 
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restoraUoD  of  economic  leuifcij  in  the  United  States.  [Ap- 
plause] 

Mr.  DUNCAN.  Oh.  I  think  the  people  of  this  country  know 
who  is  responsible  for  economic  recovery. 

Mr.  MICH£N£R.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  DUNCAN.    Yes. 

Mr.  MICHENER.  The  gentleman  Just  referred  to  by  the 
gentleman  from  Ma-ssachusetts  LMr.  McComkackj  is  at  the 
head  of  a  committee  of  the  International  Chamber  of  Com- 
merce, not  the  National  Chamber  of  Commerce. 

Mr.  McCORMACK  I  did  not  say  that  he  was  the  bead  of 
the  National  Chamtier  of  Commerce. 

Mr.  MICHENER.  I  Just  wanted  to  call  attention  to  the 
fact  that  he  thinks  internationally. 

Mr.  McCORMACK  The  gentleman  does  not  have  to  call 
attention  to  anything.  I  said  the  International  Chamber  of 
CooMnerce. 

Mr.  KVALE.    Mr.  GbaJiBian.  will  the  gentleman  yield? 

Mr.  DUNCAN.    Yea. 

Mr.  KVALE.  The  gentleman  will  also  admit  that  while 
bustne«  recovery  ha«  gamed  about  16  percent  the  stock 
market  has  mcreased  almost  50  percent. 

Mr.  DUNCAN.  That  is  correct.  I  yield  back  the  remainder 
of  my  time. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired.  All  time  has  expired.  The  Clerk  will 
read  the  bill  by  .sections. 

The  Clerk  read  as  follow*: 

SCKKDTTL^    I  — AOJUSTXO    NCT    INCOMK    OF    tlO.OOO    OS    LCSS 

BASXD  ON  uNoamuBtrrvD  trrr  moou.* 
It    the   undistnbut«cl    net    income   equals   a    percentage    of    the 
adjusted   net  income  abown   in   column    1   of   the   following   table. 
then  the  tajt  shall  be  the  percentage  of  the  adjusted  net  Income 
shown  opposite  In  column  2 

Column  1  Column  2         Column  1   Column  3         Column  1  Column  2 

0  34  6.10  48  17  40 

1  0.  10  35  5  50  49  17  95 
3               0.30                     26                5  90                     50                18  50 

3  0.  30  27  6   30  61  19  05 

4  0.40  28  6  70  63  19   90 

5  0.50  39  7.10  63  30.15 

6  0  60  30  7. 60  54  30. 70 

7  0  70  31  8  05  55  21   25 

8  0  80  33  8  60  56  31.80 

9  0  90  .33  9   15  57  32  35 

10  1.00  34  9  70  58  32.90 

11  1.36  35  10  25  69  23  45 

13  1.50  36  10  80  60  24.00 
IS  1   75  S7  11   35  61  24  55 

14  3.00  38  1190  63  35   10 

15  2.25  to  12.45  63  35  65 

16  2.50  40  13  00  64  26  20 

17  2.75  41  13.55  65  26.75 

18  3  00  43  14   10  66  27  30 

19  3.25  43  14.65  67  27  85 

20  3.60  44  15  20  68  28  40 

21  3. 90  46  15   75  69  28  95 

22  4  30  46  16  30  70  29  50 
33  4   70  47  16  85 

If  the  undistributed  net  Income  Is  a  perrontage  of  the  adjusted 
net  mcome  which  la  less  than  10  ( ami  such  percentage  U  not  shown 
in  the  fongolng  table)  tlM  tax  shall  be  a  percentage  o(  the  adjusted 
net  income  equal  to  one-tenth  of  the  percentage  which  the  vuulls- 
trlbuted  net  income  Is  of  the  adjusted  net  income 

If  the  undistributed  net  Income  Is  a  percentage  of  the  adjusted 
net  income  which  Is  more  than  10  and  leas  tlian  20  (and  such 
percentage  Is  not  shown  In  the  foregoing  table  i  the  tax  shall  be  a 
percentage  of  the  adjusted  net  Income  equal  to  the  sum  of  1.  plua 
one-fourth  of  the  amount  by  which  the  prrrentatrp  which  the 
undistributed  net  income  U  of  the  adjusted  net  Income  exceeds  10. 

If  the  undistributed  net  Income  Is  a  percentage  of  the  adjusted 
net  Income  which  U  more  than  20  and  less  thian  30  ( and  such  per- 
centage Is  not  shown  In  the  foregoing  table)  the  tax  shall  be  a 
percentage  of  the  adjusted  net  Income  equal  to  the  sum  of  3  5.  plua 
four-tenths  of  the  amount  by  which  the  percentage  which  the 
undistributed  net  tnoome  Is  of  the  adjxistcd  net  Income  exceeds  30. 

If  the  undistributed  net  Income  Is  a  percentage  of  the  adjusted 
net  Income  which  Is  more  than  80  (and  such  jiercentage  Is  not 
shown  in  the  foregoing  table)  the  tax  shall  be  a  percentage  of  the 
adjusted  net  income  equal  to  the  sum  of  7  5,  plus  fUty-flve  one- 
hundredths  of  the  amount  by  which  the  percentage  which  the 
undistributed  net  income  Is  of  the  adjusted  net  Income  exceeds  30. 

Mr.  CHRISTL\NSON.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  I  shall  not  make  any  extended  remarks  on  this 
bill,  but  I  wish  to  offer  a  few  observatuans.  I  aha.ii  ^ote 
against  it — 
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First.  becAU.se  it  will  not  even  begin  to  raise  the  rvvenue 
required  to  balance  the  Budget.  Deficits  are  approximating 
$4,000,000,000  a  year,  and  the  most  optimistic  supporters  of 
this  measure  do  not  claim  that  it  will  yield  more  than  one- 
flfth  of  that  amount. 

There  is  no  use  trying  to  conceal  from  the  American  people 
any  longer  that  tha^e  who  dance  must  pay  the  fiddler.  An 
administration  that  spends  twice  as  much  as  it  collects  must 
face  the  reality  that  if  it  does  not  double  taxes  it  will  go 
broke. 

Senator  La  Follitti  had  the  right  idea  last  year,  he  has 
the  right  idea  today — broaden  the  base,  lower  the  exemp- 
tions, and  mcrease  both  normal  and  surtax  rates.  Do  this 
or  cut  expenditureji  in  two.  That  is  arithmetic,  and  arith- 
metic never  lies. 

Second.  I  shall  vote  against  this  bill  because  I  do  not 
wish  to  be  a  party  to  deceiving  the  American  people.  This 
measure  is  a  fraud.  It  purports  to  hit  the  big  corporations. 
but  it  hits  the  small  ones.  The  big  corporations  have 
enormous  reserves,  which  this  bill  will  not  touch.  They 
can  distribute  all  their  earnings  and  thereby  get  away  from 
paying  any  income  tax  at  all.  Today  they  pay  from  12 '2 
to  15  percent.  Under  this  bill  they  will  pay  nothing.  On 
the  other  hand,  the  small  and  weak  corporations,  whose 
leserves  have  been  wiped  out  by  6  years  of  depression,  whose 
plants  are  run  du^^-n  and  worn  out,  which  must  reserve  all 
their  earnings  to  stay  in  business,  will  be  required  to  pay 
at  rates  running  as  high  as  42 '2  percent.  A  tax  thus  dis- 
criminating against  the  weak  corporation  and  in  favor  of 
the  strong  one  ^^olates  the  most  fmidamental  of  all  prm- 
ciples  of  taxation,  that  taxes  should  be  in  proportion  to 
ability  to  pay. 

Third.  I  shall  vote  against  this  bill  because  it  will  put  a 
brake  on  recovery  in  the  heavy  industries.  In  periods  of 
depression  it  is  the  heavy  industries  that  sufTer  most  and 
longest.  The  demand  for  consumers'  goods  diminishes,  but 
the  diminution,  except  m  luxury  lines,  is  comparatively 
small.  Recovery  in  consumers"  goods  industries  comes  first. 
It  is  the  heavy  indastnes  Uiat  lag.  It  is  in  the  heavy  indus- 
tries that  the  mo.st  serious  unemployment  situation  exists 
today.  Carpenters,  bricklayers,  stonemason.'^,  pamters.  and 
workers  in  concrete  and  structural  steel  are  on  the  dole 
Steel  and  cement  plants,  iron  and  copper  mines.  lumber 
and  linseed-oil  mills  stand  with  smokeless  chimneys  because 
the  heavy  industries  are  stasmani.  There  will  be  no  sub- 
stantial recovery  in  the  heavy  industries  unless  and  until 
corporations  begin  to  replace  or  expand  their  physical 
plants,  and  there  will  be  few  corporations  whose  officers  and 
directors  will  consent  to  do  so  if  the  cost  is  increased  42 '-^ 
percent  by  the  imposition  of  a  42 '2 -percent  tax  on  reserved 
earnings. 

If  the  administration  is  interested  In  recovery  in  the 
heavy  industries,  its  leaders  in  Congress  should  exempt  from 
the  proposed  tax,  eaxnings  used  for  plant  improvement. 

FVDurth.  I  shall  vote  against  this  bill  because  it  will  pre- 
vent liquidation  of  corporate  debts,  force  many  concerns  into 
bankruptcy,  and  impair  the  value  of  corporate  .securities  held 
by  milhons  of  American  investors.  The  present  tax  is  high 
enough  on  that  part  of  a  corporations  earnings  that  is  used 
for  the  bquidation  of  obligations.  It  is  sound  Grovernment 
policy  to  encourage  debt  retirement.  There  aie  too  many 
corporations  in  this  cuuntry  with  an  overloaded  capital  struc- 
ture. First  earnings  must  be  made  to  cover  fixed  chaiges; 
then  further  earnmgs  must  be  made,  if  possible,  for  dividends 
on  stock.  Dividends  may  lapse,  but  interest  payments  must 
not  be  suspended.  eL^e  the  company  .suffers  bankruptcy.  Con- 
sequently the  usu.U  effort  is  to  charge  the  consumer  all  the 
traffic  will  b«>ar  in  order  to  keep  the  business  going.  One  of 
the  principal  reasons  for  excessive  prices  is  the  pressure  ex- 
erted by  corporate  debus.  This  bill  in  efTect  increases  cor- 
porate debts  to  the  extent  that  the  rate  on  earnings  reserved 
for  debt  retirement  exceeds  the  present  corporate  income- 
tax  rate. 

Fifth.  I  shall  vote  apain-st  this  bill  because  it  will  inevitably 
lead  to  monopoly.    As  I  have  alreadj*  indicated,  tJae  big  cor- 

LXXX 809 


p>oration.  with  ample  reserves  already  created,  win  pay  no 
income  tax  under  the  present  measure  It  does  iiot  need  to 
take  income-tax  payments  into  consideration  in  flxmg  the 
prices  of  its  products.  Its  weak  competitor,  faced  with  the 
need  of  building  reserves,  will  have  to  charge  a  price  high 
enough  to  absorb  a  tax  of  up  to  A2^-^  percent.  A  corporation 
without  debt  pays  no  tax.  One  with  debt  pays  a  tax  of  22^-2 
percent  on  the  part  of  its  earnings  reserved  for  debt  retire- 
ment and  must  charge  enough  to  enable  It  to  pay  that  tax. 
Modern  business  is  hiphly  competitive.  T^e  seller  who  can 
shave  the  last  dollar  off  the  price  gets  the  order.  The  com- 
pany that  does  not  get  orders  goes  out  of  business.  The 
most  serious  result  of  this  legislation  will  be  to  eliminate 
the  smaller  and  weaker  concerns  and  to  leave  a  few  of  the 
big  ones  in  imdisputed  possession  of  American  business  and 
industry. 

I  hold  no  brief  for  corporations  and  do  not  dispute  the 
contention  that,  with  Government  budgets  increasing,  they 
must  pay  higher  taxes  than  they  do  today.  Therefore  I  shall 
vote  for  an  amendment  which  wall  be  offered  that  vnll  in- 
crease the  present  corporation  income  tax  drastically:  that 
wnll.  in  fact,  exact  a.s  much  money  a-s  the  bill  now  before  us, 
but  exact  it  in  such  a  way  that  it  will  be  possible  for  the  httle 
fellow  to  continue  to  do  business  alongside  his  big  com- 
p>etitor. 

While  doing  so.  I  shall  hope  that  in  another  year  saner 
policies  vnU.  prevail  in  this  coimtry.  and  that  economy  will 
cease  to  be  merely  a  word  with  which  to  catch  votes  and 
t>ecome  again  an  expression  of  the  dominant  purpose  of  the 
Government.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Minnesota  (Mr.  Christi.*.nson  1  has  expired. 

The  Clerk  read  as  follows: 

Sec       14.    ACCl'MULATED     TAJitnucS     AND     PKOFTTS     LESS     THAN     ADJITBTED 
NKT    INCX)MK. 

(a)  General  rule:  If  the  accumulated  earnings  and  profits  of 
the  corporation  as  of  the  close  of  the  taxable  year  iconiputed 
without  diminution  by  reason  of  the  distribution  during  the  Utx- 
able  year  of  earnlnps  and  profits,  or  by  reason  of  ihe  taxe.s  im- 
posed by  this  title  for  the  taxable  yean  are  le-ss  than  the  adju-sled 
net  income,  the  tax  imposed  by  section  13  shall,  in  lieu  of  beUig 
computed   under  s«H'tion   33.   be  computed   by  adding 

(1»  A  tax  of  224  percent  of  the  exce.ss  of  the  adjusted  net 
income  over  such   accumulated   eamlnpp  and   profits:    and 

(2 1  A  tax  upon  the  remainder  of  the  adjusted  net  income  (leas 
the  tax  under  paragraph  ( 1 1  )  computed  under  section  13  as  if  the 
adjusted  net  income  were  equal  to  the  amount  of  such  remainder 
so  reduced. 

(b)  Tax  not  to  be  Increased  This  sec-tlon  shall  not  be  applied 
in  any  case  In  which  such  application  would  operate  to  Increase 
the  tax  which  would  be  payable  w.thout  Its  application. 

Mr.  SAMUEL  B.  HILL.     Mr.  Chairman,  I  offer  an  amend- 
ment. 
The  Clerk  read  as  follows: 

Committee  amendment  oflered  by  Mr.  Samttix  B.  Hrtx:  On  page 

24.  line  11,  strike  out  ■•22'-2   percent"  and  insert  "15  percent" 

The   CHAIRMAN.    The   question   is   on   the   amendment 
offered  by  the  gentleman  from.  Washington. 
The  amendment  was  agreed  to. 
The  Clerk  read  ats  follows: 

Sec    15    Conteac-ts   not  to  pat  DrviDEnros. 

I  a)  General  rule:  If  tinde.-  a  written  contract  executed  hy  the 
corporation  prior  to  March  3.  1936.  there  is  no  form  m  which 
dividends  equal  to  the  adjusted  net  income  for  the  taxable  year 
may  be  paid  during  the  dividend  year  without  violating  a  provi- 
sion of  such  contract  expresfily  doaJlng  with  the  payment  of  dlvi- 
dend.s.  the  tax  Imposed  by  section  13  shall.  In  Ueu  of  being  com- 
putfd  under  such  section.  l5e  computed   by  adding: 

(1)  A  tax  of  224  percent  of  the  exces**  of  the  adjxi.«ted  net 
Income  over  the  amount  which  is  not  prohibited  du.-lng  the  whole 
of  the  dividend  year  from  being  paid  as  diMdends  during  the 
dividend  year:    and 

(2)  A  tax  upon  the  remainder  of  the  adju.sted  net  income  (less 
the  tax  under  paragraph  (1  i  )  computed  under  section  13  as  if  the 
adjurted  net  income  were  equal  to  the  amotint  of  such  remainder 
so  reduced. 

(b)  Tax  not  to  be  Increased  This  section  shall  not  be  applied 
In  any  case  In  which  such  application  would  operate  to  increase 
the  tax  which  wotild  be  payable  without  its  appUcation. 

Mr.  SAMUEL  B.  HTIJi.  Mr.  Chairman,  I  offer  a  commit- 
tee amendmenL 
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The  Clprk  read  as  follows: 


ComnUt  :«e  •mendmeoU  offered  by  Mr  SAMtm.  B.  Hilx:  P»ge 
2t.  lliM  1.  strike  out  "dlrtdend"  and  tnaert  "taxable";  page  25.  line 
8.  strike  >ut  "dividend"  and  tnaert  "taxable",  pa^  2S.  line  9, 
strike  out  "dividend"  and  inaert  "taxable." 
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CMAIRJIAN.     The   question  is  on   the   amendments 
br  the  gentleman  from  Washington  [Mr.  Sajtozl  B. 

an^endments  were  agreed  to. 
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ition  ot  "dividend  year";  The  term  "dividend  year". 
In  this  title  with  reference  to  a  corporation,  means  the 
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Mr.   Chairman,   will   the   gentleman   yield? 
EL  B    HILL.     I  yield. 

Will  the  gentleman  explain  the  purpose  of 

B.  HILL     The  purpose  of  the  amendment 
the  text  of  the  bill  which  provides  a  different 
year  from  the  taxable  year. 

Is  the  dividend  year  the  calendar  year  and 

year  the  fiscal  year,  or  what  is  the  distinction? 

B.   HILL     The   taxable   year   Is  ordinarily 

year,   but    not    always.     Sometimes   it    is    the 

but  we  put  in  this  bill  a  definition  of  the  dlvl- 

which  begins  2 '2  months  after  the  beginning  of 

year  and  extends  2*2  months  twyond  the  end  of 

year.    We  want  to  make  the  dividend  year  coin- 

the  taxable  year,  and  that  is  all  this  amendment 


dend   credit   In  general :    Por  the  purposet  of  this  title, 
credit  shall  be  the  amount  of  dividends  paid  during 
year  correspunding  to  the  taxable  year. 
Dlvlldend  csirry-over:    In  computing   the  dividend   credit  for 
e  year,   if  the  dividends  paid  durlnt;   the  dividend   year 
are  less  tlian  the  adjusted   net   income,  there  shall   be  allowed  as 
dividend  credit,  and  In  the  following  order: 
Dlvklends  paid   diirlng  the   second   preceding  dividend   year 
>f  the  adjusted  net   income  for  the  corresponding  tax- 
to  the  extent   not  needed   as  a  dividend  credit  for  the 
preceding  the  taxable  year  the  tax  for  which  Is  being 
and 

ends  paid  during  the  first  preceding  dividend   year   in 
.he  adjusted  net  tnroms  for  ths  corresponding  taxable 


veu- 


\At 


computed 


of  a  ta,Tabto  year  the  tax  for  which  has  been  or  Is 
under  ssctlon  14  or  15  the  term  "adjusted  net 
used  in  this  subsection  means  ths  amount  subject  to 
subsection  (a)  (2)  ot  such  section;  and  In  case  of  a 
the  tax  for  which  has  been  or  is  being  computed 
10  the  term  "adjusted  net  Income"  as  used  in  this 
means  the  amount  subject  to  tax  under  subsection 
such  section.  No  credit  shall  be  allowed  for  dividends 
corporatum  prior  to  ths  15th  day  of  the  third  month 
taxable  year  under  this  title 

In  kind:    If  a  dividend  is  paid  in  property  other 

(ineludlag  stock  of  the  corporation   if   held   by   the 

s   an   investment)    the  dividend   credit   with   respect 

be  the  adjusted  basis  of  the  property   in  the  hands 

Uon  at  the  time  of  the  payment,  or  the  fair  market 

property  at  tbe  time  of  the  pa)'ment.  whichever  is  the 


yew 

section 
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Dlvt lends  in  obligations  of  the  corporation:  If  a  dividend  Is 

ol^tga^ioD'  of   (he  corporation,   the   amount  of   the   divt- 

wiih   respect   thereto  shall   be   the   face   value  of   the 

or  their  fair  market  value  at  the  time  of  the  payment. 

ie  tbe  lower      If   tbe   fair  market   value   is   lower   than 

.  then  when  the  obligation  is  redeemed  by  the  corpo- 

excaas  of  the  amount  for  which  1  iinaaiimi  over  the  fair 

at  the  tioia  of  tbe  dividend  pay— ut  (to  the  extent 

a  am&mtUfkia  ta  eoaplttlas   net   Incocne  for   any 

)   shall  be  vrmMtt  9»  a  dl^tbwid  paid  in  the  dividend 

the  redaanptkiQ  occurs. 

stock   dlTldanda:    In   case   ot   a   stock   divideiKl   or 

hlch    is  a  taxable  dividend    in   the  hands  ot  sbare- 

tion    lis    (f).    the   dividend    credit    with    reepect 

be  the  fair  market  value  of  the  stock  01   tbe  stock 

time  ot  tbe  paymenti. 

in  Uquldattoa:   la  ttaa  case  of  amounts  du- 

llquldauon   tba  part  of  aneh  dJatribuUon   which   u 

chargeable  to  the  earnings  or  proAta  accumulated  after 

1913.  sbaU.  for  tbe  purpoeae  ot  compuung  the  divl- 

under  this  saotloa,  be  treated  as  a  taxable  dividend 


Tkable 
rh'  w 
uxder  sect 

ShLll 

thp 
DlstitbuUons 


(h)  PreferentlaJ  dividends:  No  dividend  credit  shall  be  allowed 
wttb  respect  to  any  dtstnbuUon  tmlees  the  distribution  Is  pro 
rata,  equal  In  amount,  and  with  no  preference  to  any  share  of 
stock  as  compared  with  other  shares  of  the  same  claas.  and  each 
of  the  shareholders  of  that  class,  who  are  subject  to  taxation 
under  this  title  for  the  period  in  which  the  distribution  is  made, 
receives  a  taxable  dividend  as  a  result  of  the  distribution. 

(1)  Nontaxable  distributions:  If  any  part  of  a  distribution  (In- 
cluding stock  dividends  and  stock  rights)  Is  not  a  taxable  divi- 
dend in  the  hands  of  such  of  the  shareholders  as  are  subject  to 
taxation  under  this  title  for  the  period  In  which  the  distribution 
is  made,  no  dividend  credit  shall  be  allowed  with  re8f)ect  to  such 
part. 

(J)  Intercorporate  dividends:  If  80  percent  or  more  of  the  gross 
Income  of  the  corporation  is  derived  from  dividends,  then  the 
dividend  credit  with  respect  to  each  dividend  payment  shall  be 
reduced  to  an  amount  equal  to  the  sum  of: 

(1)  The  portion  of  such  dividend  payment  paid  to  shareholders 
other  than  corporations; 

(2)  The  portion  of  such  dividend  payment  paid  to  corporations 
taxable  linder  section  104,  106,  201.  204.  207,  231.  251,  or  281,  or 
to  corporations  exempt  from  taxation  under  section   101; 

(3)  The  portion  of  such  dividend  payment  made  to  a  corporate 
shareholder  owning  less  than  50  percent  of  the  claas  of  stock  with 
respect  to  which  the  dividend  Is  paid;  and 

1 4)  An  amount  erf  such  dividend  payment  paid  to  other  cor- 
porate shareholders  which  bears  the  same  ratio  to  the  total  divi- 
dend pajTnent  paid  to  them  as  the  part  of  the  gross  Income  not 
derived  from  dividends  bears  to  the  entire  gross  Income. 

Mr.  SAMUEL  B.  KTT.Ii     Mr.  Chairman,  I  offer  committee 
amendmenta. 
The  Clerk  read  as  follows: 

Committee  amendments  offered  by  Mr.  Samutl  B  Hjix:  Pag*  *8, 
strike  out  lines  17  to  23.  Inclusive;  page  40,  lines  1  and  2.  strike 
out  "dividend  year  corresponalng  to  the";  page  49.  line  5.  strike 
out  "dividend"  and  insert  the  word  "taxable";  page  49.  line  9, 
strike  out  "dividend"  and  Insert  the  word  "taxable";  page  49.  line 
10.  strike  out  "'the  corresponding  taxable"  and  Insert  the  word 
"such",  page  49.  line  15.  strike  out  the  word  "dividend"'  and  insert 
the  word  "taxable";  page  49.  line  18.  strike  out  the  words  ""the 
corresponding  taxahle""  and  Insert  the  word  ■*Bxx:h";  page  50.  line 
1.  strike  out  "the  15th  day  of  ihe  third  month  or";  page  50,  line 
21.  strike  out  the  word  "dividend"  and  Insert  the  word  "'tax- 
able.- 

Mr.  SAMUEX  B.  HILL  Mr.  Chairman,  these  amend- 
ments supplement  the  previous  amendments  offered  and 
adopted  in  committee,  making  the  dividend  y^ar  correspond 
with  the  taxable  year. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendments  offered  by  the  gentleman  from  Washington. 

The  committee  amendments  were  agreed  to. 

Mr  TREADWAY.  Mr.  Chairman.  I  move  to  strike  out  the 
laat  word. 

Mr.  Cbalrman.  I  do  not  care  to  take  any  time  There 
have  been  several  inquiries  made  with  referenoe  to  this  entire 
•ectioD — aection  27.  80  far  as  I  know  it  has  not  been  defi- 
nitely explained  In  the  House  by  any  member  of  the  com- 
mittee, aiul  I  think  a  little  time  might  well  be  devoted  to  de- 
bating It  or  explaining  it.  particularly  suhsectton  (J) ,  on  page 
51,  the  80- percent  provision.  I  should  appreciate  it  If  some 
member  of  the  committee  on  the  majority  side  would  ex- 
plain it. 

Mr.  8AMUIX.  B.  HILL.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TREADWAY      Yes.  Mr.  Chairman;  I  yield  the  floor. 

Mr  SAMUEL  B  HILL  Mr  Chairman,  subdivision  tj»  of 
section  27  of  the  bill  refers  to  Intercorporate  dividends,  refers 
to  dividend  credit  for  intercorporate  dividends.  Sutxlivlslon 
ij)  of  section  27  reads: 

If  to  percent  or  nore  of  the  groee  Income  of  tha  eorporation  Is 
derived  from  dlvMSBda.  than  tbe  dividend  credit  with  respect  to 
each  dividaad  pay— il  shall  be  raduoed  to  an  aovount  equal  to  the 
sum  of 

Then  follows  a  number  of  subsections  showing  to  what 
amount  the  sum  is  reduced. 

No  I  provides  that  it  shall  be  reduced  to  "the  portion  of 
such  dividend  payment  paid  to  shareholders  other  than 
corporations." 

I  take  It  this  needs  no  explanation: 

BoMlvlslon  2  The  portion  of  such  dividend  payment  paid  to 
eorpetmtions  taxable  under  secUoos  104.  lOA.  201.  204.  207.  231. 
2S1.  or  261.  or  to  oorpovaUons  MHOlVt  from  taxation  under  section 
101. 
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Section  104  refers  to  banks  and  trust  companies.  Section 
105  refers  to  corporations  in  receivership.  Section  201  re- 
fers to  life-insurance  companies.  Section  204  refers  to 
insurance  companies  other  than  life.  Section  207  refers  to 
mutual  Insurance  companies  other  than  life.  Section  251 
refers  to  corporations  within  the  possessions  of  the  United 
States;  and  section  261  refers  to  the  China  Trade  Act. 
These  companies  receive  special  treatment  and  dividends 
paid  to  these  corporations  enUtle  the  paying  corporation  to 
full  dividend  credit. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  SAMUEL  B.  UIIA..     I  yield. 

Mr  VINSON  of  Kentucky.  The  corporations  enumerated 
by  the  gentleman  might  be  clas-sified  as  the  15-percent  rate 
corporations 

Mr.  SAMUEL  B  HILL.  They  are  all  under  the  15-percent 
rate.  They  are  the  ones  excepted  from  the  general  plan  of 
taxation  under  this  bill. 

Subdivision  3  reads: 

The  portion  of  such  dividend  payment  made  to  a  corporate 
shareholder  owning  leiss  than  50  percent  of  the  class  of  stock 
with  respect  to  which  the  dividend  is  paid. 

This  means  that  dividends  paid  by  a  corporation  to  a 
corporation  stockholder  holding  less  than  50  percent  of  the 
paying  corporation  stock  entitles  the  paying  corporation  to 
full  dividend  credit  for  the  amoimt  so  paid. 

Subdivision  4  reads: 

An  amount  of  such  dividend  payment  paid  to  other  corporate 
shareholders  which  bears  the  same  ratio  to  the  total  dividend 
payment  paid  to  them  as  the  part  of  the  gross  Income  not  derived 
from  dividends  bears  to  the  entire  gross  income. 

I  think  we  can  best  illustrate  this  section  by  giving  an 
example:  Corporation  A  is  an  operating  company;  its  stock 
is  held  by  corporation  B.  Corporation  B  is  a  holding  com- 
pany. Fifty  percent  or  more  of  the  stock  of  corporation  B 
is  held  by  corporation  C.  Corporation  B.  for  the  purpose  of 
this  illustration,  receives  80  percent  or  more  of  its  income 
from  dividends.  The  question  is.  What  dundend  credit  shall 
corporation  B  have  on  the  payment  of  Its  dividends  to  cor- 
poration C.  which  holds  50  percent  or  more  of  the  stock  of 
corporation  B? 

[Here  the  gavel  fell  1 

Mr.  SAMUEL  B  HILL  Mr  Chairman.  I  ask  unariimous 
consent  to  proceed  for  3  additional  minutes. 

The  CHAIRMAN  Is  there  objection  to  the  request  of  the 
gentleman  from  WashinKt-on? 

There  was  no  objection 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield ^ 

Mr.  SAMUEL  B    HILL.     Ye». 

Mr.  VLNSON  of  Kentucky  The  fourth  subdivision,  as  I 
recall  It.  refers  to  dividends  paid  representing  income  from 
other  than  dividend  .sources. 

Mr.  SAMUEL  B  Hill..  I  think  if  the  gentleman  v^lll 
allow   me   to  complete   my   illu-straiion   it   will   be   perfectly 

clear. 

Corporation  C  holds  50  ptrcent  or  more  of  the  «tock  of 
corporation  B  The  question  i.s.  What  dividend  credit  shall 
corporation  B  get  fur  payment.-*  of  dividend.?  to  corporation 
C?  Wo  will  say  that  corporation  B  peLs  80  perrr-nt  of  \ln 
dividends  from  corporation  A.  or  other  corporation  and  20 
percent  of  Um  income  from  sources  other  than  corporation 
dividends.  This  section  mean.s  that  the  dividend  credit  it 
shall  get  upon  payment  of  dividends  to  corporation  C  shall 
be  in  the  proportion  of  ZO  to  80,  in  other  words,  it  gets  20 
percent  of  its  income  from  sources  other  than  corporation 
dividends,  and  it  i.-?  entitled  to  a  dividend  credit  on  this  pro- 
portion of  Its  income  vv,hen  it  make^  a  dividend  pajTnent  to 
corporation  C 

Mr  TREADWAY.     May  I  ask  the  gentleman  one  question? 

I  think   he   has  covered  subdivision    (J)    very   thoroughly 
Now,  referring  to  section  (f).  Uxable  stock  dividends,  which 
is,  of  course,  entirely  new    that    is.  the  principle  is  entirely 
aew  in  t^fit  there  is  a  set-up  there  iindei  which  stock  divi- 


dends can  be  taxed,  which  has  not  been  in  the  previous  law. 
I  am  correct  in  that? 

Mr.  VINSON  of  Kentucky.  If  the  gentleman  from  Massa- 
chusetts will  permit,  under  the  1934  act  there  was  a  provi- 
sion that  said  no  stock  dividend  should  be  taxed.  In  a  very 
cekbrat-ed  case.  Eisner  against  Macomber,  the  Supreme  Court 
held  that  the  tax  dividend  involved  in  that  case  was  not 
taxable.  Out  of  that  case  grew  up  the  idea  that  no  stock 
dividend  was  taxable.  I  think  it  was  because  of  that  notion 
that  the  language  to  which  I  have  referred,  as  appears  in 
the  1934  bill,  found  its  way  there;  that  is,  that  no  stock 
dividend  should  be  taxed. 

The  proposed  plan  does  not  change  the  law  and  does  not 
in  the  slightest  degree  strike  at  the  decision  of  the  Supreme 
Court  in  the  case  of  Eisner  and  Macomber  in  respect  of  a 
stock  dividend  where  there  is  no  chan^t-  in  the  proportion  of 
ownfrship  by  the  shareholder. 
I  Here  the  gavel  fell] 

Mr.  VINSON  of  Kentucky,  Mr.  Chairman,  I  move  to  strike 
out  the  last  two  words. 

The  case  of  Eisner  agairust  Macomber,  as  I  recall,  involved 
a  corporation  v\ith  $1,000,000  common  stock.  There  was  a 
declaration  of  a  $500  000  stock  dividend  to  the  common-share 
holders.  The  Court  held,  and  I  think  correctly,  that  where 
each  shareholder  got  his  proportionate  part  of  the  new  stock 
there  was  no  change  in  his  ownership  in  the  corporation. 
"Hiat,  in  a  corporation  with  a  million-dollar  capital,  the  dis- 
tribution of  another  half  milhon  to  the  holders  of  the  com- 
mon stock  made  no  change  in  ownership.  The  shareholder 
who  owned  a  share  of  stock  would  own  one  and  a  half  shares 
in  the  increased  structure,  and  therefore  there  was  no  change 
in  the  ownership  so  far  as  he  and  the  corporation  were 
concerned. 

It  has  l)een  evidenced  throughout  the  years  that  there  are 
innumerable  stock  dividends  that  are  taxable.  The  is.suance 
of  stock,  either  common  or  preferred,  or  bonds,  in  payment 
of  dividends  may  change  the  proportion  of  ownership  amon^i 
the  shareholders.  Por  instance,  let  us  take  this  illustra- 
tion: You  issue  preferred  sto<kholders  common  stock  to  J.at- 
isfy  dividends  declared  to  preferred  stockholders.  You  have 
introduced  additional  common  stock.  It  is  in  the  hands  of 
persons  other  than  the  present  common-stock  holders:  con- 
sequently there  i.'^  a  change  m  the  proportion  of  ownership 
in  the  common-stock  holders. 

The  Supreme  Court  In  one  case  laid  down  the  rule  that 
the  yardstick  in  resjx'ct  of  the  taxability  of  stock  dividends 
was  the  charact.er  or  kind  of  .stock  and  the  change  In  propor- 
tion of  ownership  I  submitted  in  the  Record  ye.sterday  a 
statement  prepared  for  me  by  Mr  Kent,  Acting  General 
Coun.sel  of  the  Bui-eau  of  Interna)  Revenue,  setting  forth  de- 
cisions of  the  Supreme  Court  where  stock  dividends  were 
held  to  be  nontaxable,  and  other  ca,sf.s  where  the  Supreme 
Court  and  the  Board  of  Tax  Appeals  held  that  stock  divi- 
dends were  taxable.  In  this  connection  I  pointed  out  that 
in  the  April  volume  of  the  Columbia  University  Law  Review 
a  gentleman  in  whom  we  have  great  faith  and  confidence, 
the  Honorable  Roswell  Magill.  wrote  a  very  comprehensive 
and  Illuminating  article  on  the  taxability  of  sUjck  dividends. 
!  Here  the  gavel  fell) 

Mr  TREADWAY.  Mr.  Chairman,  I  move  to  ,stnke  out  the 
la.<t  threr  \vf>iks  to  ask  the  gentleman  a  question 

As  I  recall  it.  in  the  present  law  there  wa.v  just  one  line, 
115.  which  read  "stock  dividends  shall  not  be  subject  to  tax." 
Tliat  is  fv  rtcrf 

Mr    VlNSf  jN  of  Kentucky.     That  is  right. 
Mr    TREADWAY.     It   has   been   stricken  out   in   this  bill, 
and  you  are  .substituting  therefor  section   <f»,  on  page  107. 
of  which  the  gentleman  has  given  a  history. 

Mr.  VINSON  of  Kentucky.  And  further,  in  connection 
with  that  there  is  another  section  which  I  cannot  put  my 
finger  on  right  now. 

Mr.  TREADWAY.     That  is  the  one  we  have  over  here. 
Mr.  VINSON  of  Kentucky.     The  section  to  wluch  I  refer 
states  that  the  only  stock  dividends  we  seek  to  tax  are  those 
i  which  are  taxable  uicome  within  the  sixteenth  amendment. 
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reads  m 


(b) 
to  tax. 


TflSADWAY.    "Hie  language  strickeD  out,  I  may  say. 

follows: 
Stiick    dlTldeiuto:   A    stock    dividend    thidl    not    be    subject 
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That  8  the  existing  law  and  has  been  the  law  most  of  the 

time  siijce  the  Eisner  against  Macomber  decision.     In  the 

bill  after  that  decision  that  langxiage  was  Included. 

I  understand  the  gentleman's  explanation  to  be  that  the 
languag  i  of  the  act  was  too  broad.  I  do  not  mean  too  broad 
In  the  lense  it  is  not  legal,  but  It  goes  further  than  the 
Sisner  t  gainst  Macomber  decision. 

VINSON  of  Kentucky.     That  Is  correct. 
TREADWAY.     The  language  now  substituted  for  the 
language  describes  new  stock  dividends  that  can  be 
what  portion  of  stock  dividends  under  the  sixteenth 
tni  can  in  the  future  be  taxed.     Is  that  the  right 
eoncvption  of  the  mtentlon? 

Mr  VINSON  of  Kentucky.  Well,  we  take  the  broad  po- 
sition tliat  stock  dividends  that  are  taxable  Income  within 
the  sixteenth  amendment  are  subject  to  taxation,  and  if  they 
are  not  such  stock  dividends  and  not  any  taxable  Income 
under  tie  sixteenth  amendment,  they  are  not  subject  to 
taxes. 

Mr  TREADWAY  The  only  comment  I  may  add  to  the 
very  excellent  explanation  which  the  gentleman  has  given 
l3  that,  so  far  as  I  know,  this  subject  matter  was  not  taken 
up  eithtr  by  the  committee  or  the  subcommittee  until  this 
bill  app'ared  In  print  and  we  voted  it  in  bloc  form.  Am  I 
right? 

Mr.  V  :nsON  of  Kentucky.  That  is  correct,  so  far  as  the 
full  committee  is  concerned,  but  I  may  say  that  the  Demo- 
cratic najorlty  gave  considerable  thought  to  this  language 
and  to  I  he  purpose.  So  far  as  I  know,  there  is  no  one  who 
is  objecting  or  could  object  to  the  policy  that  we  have 
pursued 

Mr.  SAMUEL  B.  HILL.  The  question  Is  also  Involved  in 
the  determination  of  what  shall  constitute  dividend  credit 

Mr.  TPIEADW.\Y      Yes;  I  realize  that. 

Mr.  VINSON  of  Kentucky.  In  other  words,  to  that  ex- 
tent, of  course,  it  might  be  helpful  to  the  corporate  taxpayer. 

Mr.  TREADWAY.  Therefore  the  language  Is  drawn  with 
the  view  of  complying  with  conditions  under  which  the 
sixteentli  amendment  is  applicable. 

Mr  VINSON  of  Kentucky.  The  gentleman  sutes  It  In  a 
nutshell 

Mr.  TREADWAY.     I  thank  the  gentleman. 

Mr.  SAUTHOPF     Mr.  Chairman 

The  qHAIRMAN   "Mr.   McCormack'.     For  what  purpose 


does  the 


gentleman  from  Wisconsin  rise? 


Mr.  8|AUTHOPF.  To  submit  a  unanimous-consent  re- 
quest. 

The  CpAIRMAN.    The  gentleman  wiU  state  It. 

Mr.  a  lUTHOPP.  Mr.  Chairman,  because  of  a  mlsunder- 
aCazuling  I  ask  unanimous  consent  that  we  be  allowed  to 
rtturn  t)  pace  4S  of  the  bill. 

The  qHAIRMAN.  The  gentleman  from  Wisconsin  asks 
maent  to  return  to  page  42  of  the  bill  for  the 
of  offning  an  amendment.    Is  there  objection? 

Mr.  OX)PER  of  Tennette*.  Mr.  Chairman.  I  regret  It. 
MCtdingly.  h  :'  •»-  >haU  have  to  object. 

The  CHAIRSLKS.  Objecuon  is  heard.  The  Clerk  will 
read. 

The  C  erk  read  as  follows: 

Sac.  55.  Itjaxjcrrr  or  isnnuf*. 

(a)  Relurtw  nude  under  thiB  Utle  ahall  t>e  open  to  InspccUon 
in  the  aaiM  mannrr.  to  Ute  aame  extent,  and  aubject  to  tbe  aame 
provutonj  of  law,  including  penaJties.  %»  return*  aiAde  under  title 
II  of  ttxe  ItoTuiue  Act  of  1936.  and  all  retximj  made  under  this 
act  atuUl  ooaaUtote  public  record*  and  ahall  be  opvn  to  public 
— ammatl on  and  twaanMon  to  mtch  extent  a«  sha.'!  be  autbortaed 
la  TVtm  I  Ad  rgyiilatlBBi  promulgmted  by  the  President. 

(b)  (1)  All  income  retuma  filed  under  this  title  (or  copies 
thereof.  I  so  preacrtbed  by  refulations  made  under  this  nibeec- 
tkm).  shall  be  open  to  tnapectton  by  Any  oactal.  body,  or  coounia- 
•loo  lavfuiy  charted  with  the  administration  of  any  State  Imjl 
law.  If  tl!»  lo^McUon  la  for  the  purpoee  of  auch  admin Latrat ion 
or  for  th »  purpoee  of  obtaining  Information  to  be  fumi-th-d  to 
local  tax^Lg  authonues  %*  provided  In  paragraph  (2).    The  ln«pe»- 


tlon  ahall  be  permitted  only  upon  written  request  of  the  Oovemor 
of  auch  State,  designating  the  rrpreaentatlve  of  such  offlclal.  body, 
or  cnmm lesion  to  make  the  Inspection  on  behalf  of  auch  oOclal, 
body,  or  coaaMlHlea.  The  inspection  ahall  be  made  In  such  man- 
ner and  at  such  times  and  places  a*  shall  be  preecnbed  by  regu- 
lations made  by  the  CommlMloiMr  with  the  approval  of  ths 
Secretary 

(3)  Any  Information  thus  sectired  by  any  ofBclal.  body,  or  com- 
mission ot  any  State  may  t>e  used  only  for  the  administration  of 
the  tax  laws  of  Msall  State,  except  that  upon  wniten  request  of 
the  Oovemor  of  n\ich  State  any  auch  info  matlon  may  be  furnlahed 
to  any  offlclal.  body,  or  commission  of  nny  political  aubdlTlslon 
of  stich  State  lawfully  charged  with  the  administration  of  the  tax 
laws  of  auch  political  eubdlTUton.  but  may  be  furnished  only  for 
the  purpose  of  and  maj  be  u^sed  only  for  the  admlnutratlon  of 
such  tax  laws.  Any  oOoer.  employee,  or  agent  of  any  State  or 
political  subdlvuion  who  dlrrilitea  (exc^t  as  authorised  In  this 
subsection.  6r  when  called  upon  to  testify  in  any  Judicial  or  ad- 
ministrative proceeding  to  which  the  State  or  poliucal  aubdlvlslon. 
or  such  State  or  local  offlclal.  body,  or  commission,  as  auch.  Is  a 
party)  any  information  acquired  by  him  through  an  Inspection 
permitted  him  or  another  under  thla  subeectton  nhaU  t>e  guilty 
of  a  misdemeanor  and  ahall  upon  conviction  be  punished  by  a 
fine  of  not  more  than  $1,000  or  by  Imprtaonment  for  not  more 
than  1  year,  or  both 

Mr.  SAUTHOFP.     Mr.   Chairman 


The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
from  Wlscon.sin  rise? 

Mr.  SAUTHOFP.  To  submit  a  unanimous-consent  re- 
quest. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  SAUTHOFP.  Mr.  Chairman.  I  now  ask  unanimous 
consent  that  we  may  return  to  page  42  of  the  bill  so  that 
I  may  offer  a  brief  amendment. 

The  CHAIRMAN  The  gentleman  from  Wisconsin  asks 
unanimous  consent  to  return  to  page  42  of  the  bill  for  the 
purpose  of  offering  an  amendment.     Is  there  objection? 

Mr.  COOPER  of  Tennessee.  I  regret  it.  exceedingly.  Mr. 
Chairman,  but  I  shall  have  to  object  as  I  did  a  moment 
ago. 

The  CHAIRMAN.    ObJecUon  is  heard. 

The  Clerk  read  to  the  end  of  line  12.  page  78. 

Mr  BOILEAU.  Mr.  Chairman.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  Chair  will  count.  (After  count- 
ing.! One  hundred  and  two  Members  present,  a  quoriun. 
The  Clerk  will  read. 

The  Clerk  read  to  the  end  of  line  8.  page  93. 

Mf.  SAUTHOFP.  Mr.  Chairman.  I  make  the  point  of 
order  that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  makes 
the  point  of  order  that  there  is  no  quorum  present.  The 
Chair  will  count.  [After  countmg.l  One  hundred  and  ten 
Memt)ers  are  present,  a  quor\im.     The  Clerk  will  read. 

The  Clerk  read  as  follows: 

(3)  Substituted  basts:  The  term  "substituted  bssls"  as  used  In 
this  subsection  means  a  basis  determined  under  any  provision  of 
subsection  (a)  of  this  ssetlon  or  under  any  corresponding  provision 
of  a  prior  Income-tax  law.  providing  that  the  basis  ahall  be  deter- 
mined— 

(A)  by  reference  to  the  basis  in  the  hands  of  a  transferor,  donor, 
or  grantor,  or 

(B)  by  reference  to  other  property  held  at  any  time  by  ths  per- 
■on  for  whom  the  t>a9ls  is  to  be  determlnsd. 

Whenever  it  appears  that  the  basts  of  property  In  the  handa  of 
the  taxpayer  Is  a  eubstituted  basis,  then  the  adjustments  prondsd 
in  paragraph  ( 1 )  of  thu  aubsecuon  shall  be  nuKle  after  first  "*r^*'^ 
m  respect  ot  auch  aubstltutcd  basis  proper  adjustments  of  a  almllar 
nature  in  respect  of  the  period  during  which  the  property  was  held 
by  the  transferor  donor,  or  grantor,  or  during  which  the  other 
property  was  held  by  the  person  for  whom  the  basu  U  to  be  deter - 
■MBSd.  A  iUnilar  rule  ahall  be  applied  m  the  case  of  a  aeries  of 
■Uhllluted  bases. 

Mr.  SAUTHOFP.    Mr.  Chairman 

The  CHAIRMAN.  For  what  purpose  does  the  gentleman 
rise? 

Mr.  SAUTHOFP  To  ask  unanimous  consent  to  return  to 
page  42  that  I  may  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  aslcs 
unanimous  coaient  to  return  to  page  42  so  that  he  may  offer 
an  amendment.    Is  there  objection? 

There  was  no  objection. 

Mr.  SAUTHOPF.  Mr.  Cbairmao,  I  offer  ttke  following 
amendment. 
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The  Clerk  rtad  as  follows: 

Amendment  by  Mr  SAtrrHorr:  Page  42.  after  line  18.  insert  the 
following :  . 

••(r)  Pay-roll  additions:  In  the  case  of  an  employer,  an  amount 
equal  to  50  percent  of  the  excess  of  the  amount  paid  during  the 
taxable  year  to  hla  employees  as  compensation  for  personal  services 
over  the  amount  paid  during  the  preceding  taxable  year  to  his  em- 
ployees as  compensaUon  for  personal  services.  The  deduction  al- 
lowed by  this  subsection  shall  not  apply  with  respect  to  any  com- 
pensation paid  at  a  rate  In  excess  of  $5,000  per  annum  or  to  any 
compensation  paid  to  any  individual  less  than  18  years  of  ajje  and 
shall  be  In  addition  to  the  amounts  allowable  as  a  deduction  on 
account  of  stich  expenses  under  subsection  (a)." 

Mr.  SAUTHOFF.  Mr.  Chairman,  the  Committee  on  Ways 
and  Means,  which  has  had  the  new  revenue  bill  of  1936  under 
consideration  for  some  time,  In  its  report  seLs  forth  the 
objects  of  the  bill.    The  objects  are: 

First,  to  prevent  avoidance  of  surtax  by  in(li\iduals 
through  the  accumulation  of  Income  by  corporations. 

Second,  to  remove  serious  inequities  and  ine-qualities  be- 
tween corporate,  partnership,  and  individual  forms  of  bu-siness 
organization. 

Third,  to  remove  the  Inequity  as  between  large  and  small 
shareholders  resulting  from  the  present  flat  corporal*  ral«s. 
With  these  objects  I  am  in  accord.  The  Progressives  of 
Wisconsin  have  declared  a  taxation  policy  which  adopts  the 
basic  principle  that  •taxation  mu5t  be  based  upon  ability  t-o 
pay."  We  Progressives  feel  that  various  tax  exemptions  and 
tax  evasions  are  now  being  accomplished  through  the  medium 
of  undistributed  prof^Us  held  by  corporations  and  also  \*nth 
the  well-known  device  of  the  holding  company.  We  are  also 
opposed  to  tax-exempt  seciirtties,  to  which  I  want  to  refer  a 
little  more  fully  lat/r  on.  Therefore  T  shall  vote  for  this  tax 
bill,  not  because  I  believe  that  it  will  accompILsh  all  the  ob-  j 
Jectives  stated  in  the  committee  report  but  because  there  is  no 
other  bill  before  us,  and  becau.se  tax  measures  must  originate 
In  the  House  and  cannot  originate  in  the  Senat-e.  Therefore, 
It  is  the  only  available  legislation  which  we  can  support. 

Is  there  need  for  additional  taxes''  We  know  that  there  Is. 
The  President,  in  hLs  message  of  March  3,  1936.  has  clearly 
pointed  out  the  necessity  for  additional  revenue.  Those  of 
us  who  voted  for  the  soldiers'  bonu-s.  the  farm-aid  bill,  and 
other  appropriations  must  now  assume  the  responsibility  of 
raLsing  the  money  with  which  to  pay  them.  This  is  the  place 
where  that  has  to  be  done,  and  I  as  one  who  voted  for  the 
bonus,  farm  aid.  and  so  forth,  must  take  the  responsibility  of 
raising  the  money  to  pay  for  these  bills.  I  do  not  see  how 
anyone  who  vot^d  for  the  bonus  can  vot-e  against  this  tax  bill 
unless  he  has  a  better  one  to  submit  In  its  place.  Such  an 
alternative  has  not  been  forthcoming,  and  I  therefore  believe 
It  will  be  necessary  for  thLs  House  to  pa.ss  thLs  tax  bill.  Most 
of  us  are  convinced  that  the  Senate  will  rewrite  it. 

There  are  some  phases  of  the  bill  before  us  which  have 
caused  me  to  feel  apprehensive  as  to  the  effect  it  wiU  have 
upon  unemployment,  for  to  me  unemplo\-ment  is  the  major 
problem  that  confronts  every  executive  and  every  legisla- 
tor, whether  State  or  National,  in  our  country.  If  we  levy- 
too*  burdensome  a  tax  upon  industry,  then  we  defeat  our 
own  ends,  for  industry  will  not  have  the  ready  capital  with 
which  to  expand.  Our  situation  at  the  present  time  as 
xds  unemployment  Is  practically  this:   There  are  today 

It  10.000.000  wage  earners  who  are  out  of  employment. 

Our  responsibility  Is  to  effect  some  legislation  that  will 
alleviate  this  condition.  We  have  attempted  to  do  It  with 
Government -made  ^or\f..  but  that  ha.s  net  been  sufSclent. 
In  March  1933.  when  we  had  the  peak  cf  unemployment, 
there  were  approximately  15  000.000  wage  earners  out  of 
work,  so  that  m  3  years  the  number  of  ui^employed  has  been 
cut  about  one-third.  Where  does  this  unemployment  exist? 
Let  us  see.  The  railways  of  the  Nation,  becau.se  of  various 
changes  in  transporUtion,  because  of  consolidation,  becau.se 
of  Inventions  and  modifications,  have  had  at  least  1.000,000 
men  without  employment  in  that  sphere  of  activiiy.  In 
the  building  trades  there  are  approximately  two  and  one- 
half  miUion  unemployed.  In  mercantUe  establishments 
there  are  about  500,000  more  unemployed.  In  mining  activ- 
ities less  than  60  percent  have  useful  work.  Today  we  are 
employing  about  80  percent  of  the  number  that  were  en- 
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gaged  in  1929.  In  that  year  there  were  about  9  000,000 
employed  in  the  factories  of  this  country.  Today  there  are 
only  about  7.000  000  workers,  and  it  must  be  remembered 
that  about  400.000  additional  employables  become  of  age 
every  year.  These  must  be  taken  care  of.  Why  do  I  refer 
to  these  matters  in  relation  to  this  tax  matter?  It  is  for 
this  reason.  Because  I  believe  wc  should  encourage  industry 
to  take  on  more  people,  give  more  people  jobs,  put  every- 
body to  work.  For  that  reason  I  believe  some  special  in- 
ducement should  be  held  out  to  industry,  and  I  therefore 
offer  this  amendment,  which  is  designed  to  grant  an  extra 
exemption  from  taxation  to  al!  employers  who  put  on  addi- 
tional help  and  give  more  jobs  W  the  unemployed.  This 
will  encourage  the  owner  of  a  factory  or  a  shop  to  spend 
some  of  the  income  of  his  establishment  for  tiie  purpose  of 
expanding  and  enlarging  his  plant,  taking  on  additional 
help,  giving  more  jobs  to  more  people. 

Of  course,  you  and  I  realize  that  the  ablest  men  and  women 
in  the  country  will  be  consulted  as  to  how  this  tax  can  be 
avoided  and  various  devices  will  be  worked  out  In  order  to 
escape  it.  There  will  be  new  business  .structures  Invented  to 
take  the  place  of  corporations  where  that  is  feasible,  and.  in 
addition,  surpluses  will  be  mvested  in  Ux-exempt  securities 
and  we  will  not  be  able  to  reach  them.  This  wiU  mean,  in 
the  end.  that  we  may  raise  less  taxes  than  we  are  now  re- 
ceiving, and  m  order  to  avoid  such  a  contingency.  I  want  to 
leave  some  possibility  that  we  will  benefit,  instead  of  lose,  by 
this  tax  bill.  I  therefore  hope  that  every  one  of  you  will 
support  this  amendment,  and  thereby  induce  private  enter- 
prise to  spend  its  money  to  create  new  jobs  and  aid  in  the 
solution  of  the  most  difficult  problem  we  have  been  facing 
1  for  the  last  6  years. 

I  Mr.  DOUGHTON.  Mr.  Chairman.  I  rise  in  opposition  to 
I  the  amendment.  While  the  motive  of  the  amendment  doubt- 
less is  good,  yet  the  effect  of  it  w;U  be  very  bad.  The  pur- 
pose of  this  legislation  Is  to  bring  about  a  more  equitable 
system  of  taxation.  In  other  words,  to  bring  about  greater 
equality  in  taxation.  Under  this  amendment  strong,  wealthy, 
powerful  corporations  might  be  able  to  increase  the  number 
of  their  employees  or  the  amount  that  each  employee  would 
be  paid,  while  a  competitor  just  acro.ss  the  street,  not  so 
favored,'  perhaps,  struggling  to  hold  together  its  organiza- 
tion and  retain  the  number  of  employees  it  already  has. 
would  not  be  able  to  increase  the  number  of  its  employees  or 
to  increase  the  pay  that  they  would  receive.  The  effect  of 
this  amendment  would  be  diametrically  opposed  to  the  fun- 
damental purposes  of  the  bill.  We  have  not  liad  time  to  con- 
sider its  full  effects,  but  if  I  understand  the  full  import  of  It, 
it  would  accentuate  the  inequalities  in  our  taxing  system 
rather  than  remove  them.  I  trust  the  amendment  will  be 
voted  down. 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DOUGHTON.     Yes. 

Mr.  COOPER  of  Tennessee.  Another  point  that  might  be 
very  serious  is  the  effect  that  it  would  have  on  the  revenue 
which  we  are  trying  to  raise  tmder  this  bill. 

Mr.  DOUGHTON.  Of  course.  It  would  seriously  affect 
the  revenue,  which  Ls  the  pnmary  purpo.se  of  the  legislation, 
the  secondary  purpose  of  it  being  to  establish  equality  In 
taxation. 

Mr.  BOILEAU.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DOUGHTON.     Yes. 

Mr.  BOILEAU.  So  far  as  the  revenue  provision  is  con- 
cerned, If  this  amendment  has  the  desired  effect  of  putting 
more  men  to  work  and  mcreasing  the  pay  rolls  of  the  country, 
it  would  seem  to  me  it  would  do  more  good  for  the  country 
and  more  than  compensate  for  any  loss  of  revenue  which 
might  occur. 

Mr.  DOUGHTON.  It  would  be  an  unfair  discrimination; 
it  might  increase  emplo>-ment  in  one  corporation  and  reduce 
employment  in  a  competing  corporation. 

Mr.  BOILEAU.  If  so,  any  discrimination  would  be  in 
favor  of  those  corporations  that  actually  increase  their  pay 
rolls  and  increase  the  number  of  people  they  put  to  work. 
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And  they  would  have  a  lighter  tax 
their  competitors  who  were  unable  to  Increase 
Lhelr  business. 

The  competitor  would  likewise,  to  meet 
put  more  men  to  work. 

Provided  he  had  a  market  for  the  out- 
actory  and  could  make  a  proflt.  which  this  would 
ibout  at  all. 

[.     The  question   Is  on   the   amendment 
the  gentleman  from  Wisconsin, 
que^on  was  taken:  and  on  a  division  (demanded  by 
>  there  were — ayes  22,  noes  67. 
amendment  was  rejected, 
read  as  follows: 
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The  amount  received  aa  dlTldenda — 

a  docncatlc  corporation  other  than  a  corporation  entl- 

bencfiu  of  Mcuon  261.  and  other  than  a  corporation 

percent  of  wboee  groaa  income  la  shown  to  the  tatla- 

1  he  Commtaaloner   to  have   been  derived   from  aourcea 

United  Statea.  aa  determined  under  the  provtalona  of 

for  the  3-year   period  ending   with  the  close  of  the 

of  fuch  corporation  preceding  the  declaration  of  auch 

'  for  such  part  of  such  period  aa  the  corporation  haa 

i^tence ) .  or 

a   foreign   corporation   engaged    In   trad*  or   bualoeaa 

United  States  or  having  an  office  or  placa  of  bualneaa 

than    73    percent    of    whoae    groaa    Income    for    the 

ending  with   the  cloee  of  Ita  taxable  year  pr*c«<llng 

of  such  dividends  lor  for  such  part  o<  such  p«rk>d 

haa  been  in  existence)   was  derived  from  sourcea 

LTuited  Statea  aa  determined   under    the   provlsloiu   of 

but  only  in  an  amount  which  bears  the  same  ratio  to 

aa  the  grom   income  of  the   corporation  for  such 

from  sources  within  the  United  Statea  bears  to  lu 

from  all  sources;    but  dividends  from  a  foreign  cor- 

for  the  purpoaea  of  section  131   (relating  to  foreign 

be  treated  aa  income  from  aourcea  without  the  United 


Mr.  SAMUEL  B.  HILL.     Mr.  Chairman.  I  offer  the  follow- 
ing amend]  nent.  which  I  send  to  the  desk. 
The  Clerc  read  as  follows: 

Commute >  amendment  offered  by  Mr   Samvxl  B.  Hnx:  P*fe  123. 
line  17.  atrll:e  out  the  flgurwi  ■■75"  and  Inaert  "86. " 

The   CKVIRMAN.    The   question  is   on   agreeing   to  the 
amendmen 
The  amendment  was  agreed  to. 
The  Clerc  read  as  follows 

(d)  Compensation  of  oCBcers  and  employees:  Under  regulatlona 
preacrlbed  t  y  the  Commlaaloner  with  the  approval  of  the  Secre- 
tary, every  fiorporation  subject  to  taxation  under  thla  title  shall. 
submit  a  list  of  the  namea  of  all  ofBcera  and  em- 
ployaaa  of  Aich  corporation  and  the  reapective  amounta  paid  to 
them  durini;  the  taxable  year  of  tha  corporation  by  the  corpora- 
tion aa  «ala  y.  commlaalon.  bonua.  or  other  compensation  for  per- 
rvtc^a  randcradi,  If  the  aggregate  amount  so  paid  to  the 
in  •*€•§»  of  115,000.  The  Secretary  of  the  Treasury 
an  annual  report  to  Congreaa  compiled  from  tha  re- 
containing  the  namea  of.  and  amounta  paid  to,  each 
iind  amploya*  and  tha  nam*  of  tha  paying  corporation. 

Mr.  TRIADWAY.    Mr.  Chairman,  I  offer  the  foUowlng 
amendmeni.  which  I  tend  to  the  desk. 
The  Clerk  read  as  followi: 
Pag*  162.  Ltrlka  out  aU  of  llnaa  •  to  31,  inclualva. 

Mr.  TTiHM^WAY.  Mr.  Chairman.  I  do  not  care  to  go 
Into  any  e  Mi>oraie  debate  on  the  amendment.  This  quae- 
tlon  has  b<«n  up  before.  It  U  a  matter  of  making  public 
the  record  of  salaries  in  excees  of  t IS, 000.  It  seems  to  me 
It  is  purel:r  a  personal  matter  between  the  employee  and 
the  corporation  by  whom  he  is  employed  as  to  how  much 
salary  he  leeelves.  No  benefit  accrues  to  anyone  except  to 
satisfy  curosity  seekers  and  others  that  want  to  make  use 
of  tlie  information  thus  obtained.  It  certainly  must  be  a 
great  nuisance  to  the  clerks  to  the  Committee  on  Ways  and 
MWini  to  ^ave  these  volumes  stored  there  and  people  con- 
stantly coming  and  locking  over  those  returns  in  the  com- 
mittee rooii.  Just  a  few  days  ago  I  received  a  request  to 
atenre  information  in  respect  to  salaries  In  a  certain  city 
-in  my  district.  The  request  came  from  the  Community 
Welfare  Ltague,  acknowledging  they  wanted  to  approach 
peonte  gettnt  salaries  of  S15.000  and  over  to  have  them 
mate  oooti  Ibutions.    It  seems  to  me  the  whole  thing  is  a 


very  silly  performance  and  it  is  a  form  of  publicity  that 
does  nobody  any  good  and  some  people  a  great  deal  of 
harm,  and  simply  satisfies  curiosity.  I  hope  the  item  will 
be  eliminated  from  the  law. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 
Sac    602   Cscorr  roa  othxx  taxks  on  iifrom. 

There  shall  be  credits  agalnat  the  total  amount  of  the  taxea 
tmpoeed  by  this  title  an  amount  equivalent  to  the  exceas  of — 

(a)  The  amount  of  Federal  Income  and  exceas- profits  taxea 
payable  by  the  taxpayer  for  the  taxable  year,  over 

(b>  The  amount  of  Federal  income  and  exceaa-proflta  tazaa 
which  would  have  been  payable  by  the  taxpayer  for  the  taxable 
year  If  his  net  Income  were  decreased  by  the  amount  of  net  In- 
come  taxable  under  thla  title. 

Mr.  McCORMACK.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  title  ni  of  this  bill,  "The  tax  on  unjust 
enrichment",  relates  to  the  "windfall"  tax  concerning  the 
processing  taxes  which  were  imposed  under  the  Agricultural 
Adjustment  Act.  Naturally  there  has  been  a  lot  of  mis- 
understanding by  Members  and  by  those  interested  as  to 
how  this  tax  will  operate.  I  want  to  make  a  brief  statement 
for  thoee  Interested,  so  that  they  will  understand  how  the 
provisions  of  this  bill  are  goUig  to  be  administered  and  with 
a  complete  regard  to  the  equities  of  each  and  every  indi- 
vidual case. 

There  is  a  maximum  of  $237,000  000  involved  in  title  HI  of 
this  act.  out  of  which  it  is  estimated  there  will  be  net  reve- 
nue to  the  Government  of  $100,000,000.  That  shows  that  in 
the  collection  of  this  tax  a  broad,  liberal  position  will  be 
taken  by  the  Government.  Of  the  $237,000,000,  $181,000,000 
is  the  amount  that  was  impounded  and  either  has  been,  or 
will  be.  paid  back  as  a  result  of  the  decisions  of  the  Supreme 
Court.  This  amount  has  been  collected  by  the  processor,  or 
by  the  persons  who  caused  the  tax  to  be  impounded.  The 
tax  has  been  passed  on,  in  most  cases,  to  the  consuming 
public,  who  has  paid  them.  The  balance,  $56,000,000.  should 
have  been  paid  but  was  refused,  in  anticipation  of  the  Su- 
preme Court  decision  on  the  Agricultural  Adjustment  Act  by 
those  who  collected  it.    It  was  due  but  not  paid. 

The  floor-stock  tax  and  the  refund  in  connection  there- 
with is  a  different  proposition,  although  related  to  the  $237.- 
000.000.  The  net  revenue  obtained  from  the  windfall  tax 
must  take  into  consideration  such  refunds.  This  refund  will 
not  inure  to  any  processors,  as  none  had  paid  any  tax  on 
any  processed  commodities  which  were  in  the  hands  of  some 
person  or  firm  on  January  6,  1936.  to  whom  they  had  sold 
their  processed  commodity.  Its  purpose  is  to  refund  to  thoee 
with  floor  stocks  that  which  they  would  have  received  If  the 
law  was  terminated  by  proclamation  of  the  Secretary  of  Ag- 
riculture, as  provided  In  the  Agricultural  Adjustment  Act, 
The  floor-stock  refund  will  Inure  to  thoee  who  purchased 
Xfom  a  proceaeor  and  paid  him  the  tax  at  the  time  of  mir- 
chaw,  and  who  had  all  or  a  portion  of  the  processed  com- 
modity in  their  poseession  on  January  6.  1936. 

Whan  the  Agricultural  Adjustment  Act  was  passed  these 
panong  were  compelled  to  pay  a  flour-stock  tax  on  what  they 
had  on  hand  at  that  time.  It  is  only  fair  that  they  should 
receive  a  refund  consideration. 

It  is  my  understanding  that  $98,000,000  was  collected  at 
the  time  when  the  original  A.  A.  A.  was  passed  and  the 
floor-stock  tax.' as  provided  therein,  was  imposed.  There 
are  many  small  independent  packers  who  are  worried  about 
the  effect  of  this  tax,  and  properly  so.  My  purpose  is  to 
try  to  state  the  situation  as  it  will  undoubtedly  present  itself 
to  them  so  that  they  may  realize  that  they  are  going  to 
be  dealt  with  as  equitably  as  the  circumstances  can  possibly 
permit. 

[Here  the  gavel  felLl 

Mr.  BANKHEAD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  may  have  5  additional  minute*. 

The  CHAIRMAN.     Without  objection  it  is  so  ordered- 

There  was  no  objection. 


1936 
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Mr.  McCORMACK.  The  committee  has  been  very  fair. 
The  subcommittee  has  worked  very  hard.  Every  member 
of  the  subcommittee,  both  Democrat  and  Republican,  worked 
diligently.  They  have  brought  out  a  very  fine  bill;  as  fine  a 
bill  as  could  be  brought  out  under  the  circumstances.  They 
have  done  a  remarkable  job  and  have  been  equally  con- 
siderate with  reference  to  the  so-called  vnndiail  tax.  In- 
stead of  confining  the  tax  imposed  in  this  bill  to  the  process- 
ing tax  which  had  been  imposed  and  collected,  and  by  lev>'- 
ing  the  80  percent  as  provided  herein,  we  provide  that  if 
the  business  of  any  concern  was  wholly  in  processed  com- 
modities, even  if  it  collected  the  tax  but  had  not  made  a  net 
profit,  then  it  will  pay  nothing.  In  other  words,  if  an 
owner  has  not  received  a  net  profit  from  a  business  which 
Is  entirely  tran.sacted  in  connection  with  processed  com- 
modities, he  will  pay  nothing,  even  though  he  has  collected 
the  tax. 

Mr   BEAM.     Mr   Chairman,  will  the  gentleman  yield? 
Mr.  McCOIiMACK.     I  yield. 

Mr.  BEAM.     By   that   does  the  gentleman  mean  with  a 
processing  tax  in  effect  on  pork  products,  if  there  has  been 
a  deficit  In  other  branches,  for  Instance,  in  meat,  could  the 
F>acker  charge  off  his  deficit  on  beef  and  correlated  products? 
Mr.  McCORMACK      If  hi.<;  entire  business  is  traasacted  In 
cotmection  ^Tth  prorr.s.'^d  commodities,  and  In  the  conduct  ' 
<yt  such  bu-siness  he  .sitstamed  a  loss,  he  can.    If  not,  he  can  j 
segregate   the   processed   commodity    and    then    if    he    su.s- 
talned  a  loss  in  connection  with  that,  even  if  he  coDected  the  I 
tax,  but  in  the  ordinary  business  he  sustained  a  loss,  he  VpiU 
pay  no  tax. 

Mr.  BEAM.  That  is  what  I  want  to  make  sure  about. 
If  the  tax  is  not  collected  on  products  other  than  pork,  he 
can  off-charge  it.    Is  that  true? 

Mr.  McCORMACK.  If  It  is  absorbed  he  will  not  pay  anj- 
tax.  Even  if  he  collected  the  tax.  and  he  sustained  a  loss  on 
the  processed  commodities,  then  he  wiU  not  pay  any  tax. 
If  he  made  a  profit  and  the  profit  had  nothing  to  do  with 
the  tax  itself,  even  if  the  tax  was  imposed,  that  profit  ^"ill 
not  be  subject  to  the  80  percent. 

Mr.  BEAM.     That  is  what  I  wanted  to  make  sure  of. 
Mr,    O'CONNOR.    Mr.    Chairman,    will    the    gentleman 
yield? 

Mr    McCORMACK.     I  yield. 

Mr.  O'CONNOR.  Ha.*;  any  method  been  de\ised  by  which 
It  can  be  determined  whether  these  processing  taxes  were 
passed  on  or  repaid? 

Mr.  McCORMACK  That,  of  course.  Is  a  matter  which 
the  t)ooks  undoubtedly  W(7uld  show  in  the  ordinary  conduct 
of  the  business  I  think  thxit  could  very  fairly  bo  a-scertalned. 
Mr  O'CONNOR  I  understand  in  some  livstanceR  it  is 
practically  Impos.sible  nf  any  pcnnomical  or  accounting  proof 
Mr  McCORMACK  I  am  witl«ned  that  under  the  wording 
of  this  b.i:.  with  the  inU-nl  of  thr  committer  with  the  knowl- 
edge I  hnvf  of  what  the  Treasury  intend*  U)  do.  from  my 
talks  with  Commlssinnrr  Hrlvcnng  and  hl«  aii*o(iat>e«,  that  no 
buslneiiman.  big  or  liiilr,  affe<ted  by  ihi*  tax.  nct-d  have  any 
hesitancy  or  fear  ab<iui  equitable  conAiderallon. 

Mr  O'CONNOR  Mr  Chairman,  wiU  tlie  gentleman  yield 
for  a  further  question? 

Mr.  McCORMACK     Certainly 

Mr.  O'CONNOR.  I.s  it  as-^umed  that  all  the.se  taxes  were 
passed  on'     I.s  that  the  basis  of  dealing  with  them? 

Mr.  McCORMACK.  No;  the  basis  of  dealing  with  them  Is 
a  hands-across-the-table  attitude. 

Mr  O'CONNOR.  Will  the  taxpayer  or  the  processor  who 
paid  the  tax  have  any  opportunity  to  prove  they  were  passed 
on  or  p>aid  back? 

Mr.  McCORMACK.  Absolutely.  I  think  there  is  a  pre- 
sumption running  in  favor  of  the  tax  being  imposed. 

Mr.  SAMUEL  B.  HILL.  If  the  gentleman  wnll  yield,  that 
is  the  prima  facie  presumption;  but  it  is  subject  to  rebuttal. 
Mr.  McCORMACK  Bat  if  any  owner,  even  if  he  collected 
the  tax.  can  show  that  his  busmess  relating  to  the  processed 
commodity  resulted  in  a  loss,  he  would  not  be  compelled  to 
pay  the  tax;  and  if  he  .show.s  he  sustained  a  partial  loss  there 
will  be  an  apportionment  made.    In  other  words,  there  is  the 


intent  to  be  extremely  fair  to  businessmen  and  there  is  no 
necessity  for  any  businessman  having  any  fear.  I  have  m 
mind  only  one  thought  to  convey  to  them,  and  that  is  this: 
They  should  come  before  the  Treasury  Department  with  clean 
hands,  lay  their  cards  on  tlie  table,  and  not  tr>'  to  hide  any 
of  the  facts.  If  they  do  this,  creating  no  suspicion  \Mih  refer- 
ence to  their  motives,  they  may  well  be  assured  thai  the 
operation  of  this  bill  and  the  provisions  contaaned  m  tins  law 
u-.th  reference  to  the  "windfall  tax"  will  be  administ<^red 
equitably  and  with  a  regard  to  the  ability  of  small  busmess 
to  pay  any  tax  tliey  may  owe. 
[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman,  the  gentleman  is  mak- 
ing a  very  fine  statement,  in  which  the  committee  is  greatly 
interested.  I  ask  unanimous  consent  that  he  may  proceed 
for  5  additional  minutes. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 

Mr.  McCORMACK.  I  have  taken  thi.s  time  because  I 
realized  there  was  a  lot  of  natural  fear  entertained  over  the 
operation  of  this  section  of  the  bill.  Members  repre.venting 
districts  in  which  there  are  processors  or  independent  pack- 
ers, big  or  little — and  let  me  say  here  there  us  not  one  proc- 
essor or  independent  packer  located  in  my  district — spoke  to 
members  of  the  committee  with  respect  to  this  title  of  the 
bill.  It  occurred  to  me.  therefore,  that  it  might  not  be 
amiss  to  state  the  true  situation  as  I  understand  it  in  order 
that  our  colleaguas  and  thase  interested  might  know  the 
manner  in  which  this  law  is  to  be  administered. 

Also,  if  he  made  a  profit  m  two  businesses,  a  regular  busi- 
ness profit  on  which  the  proces.sing  tax  was  not  applied,  and 
he  absorbed  the  tax,  he  will  pay  nothing.  If  a  part  of  his 
busmess  is  in  a  processed  commodity  and  a  p)art  is  not.  the 
activity  in  connection  with  the  processed  commodity  will  be 
segregated,  and  even  if  he  collected  the  tax  and  had  a  net 
loss  in  connection  with  the  processed  commodity,  under  the 
bill  he  WiU  pay  no  tax.  Even  in  this  case  if  he  made  a  profit 
in  the  ordmarj'  course  of  business  and  absorbed  the  tax  he 
will  pay  nothing.  If  he  collected  the  tax  and  made  a  net 
profit  less  than  the  amount  of  the  tax,  and  a  part  or  all  of 
the  net  profit  is  attributed  to  the  collection  of  the  tax,  it  will 
be  apportioned,  and  the  tax  will  be  imposed  on  that  part 
relating  to  the  processing  tax  collected. 

If  the  tax  wai  absorbed,  no  tax  will  be  paid;   if  in  part, 
only  on  that  part  collected.     All  persons  subject  to  payment 
of  proccssmg  taxes  will  be  treated  fairly.     All  efforts  will 
be  made  to  new   the  situation  confronting  each  manufac- 
turer and  processor  equitably      All  doubts  as  to  hability  will 
i  be  profoundly  con.sidered.     I  hope    as  I  am  confident,  that 
I  ability  to  pay  even  where  prorcw.lng  taxes  in  whole  or  in 
i  part  have  b<'en  collected  and  where  collection  would  mean 
bankruptcy  will  abw)  recrlvo  practiail  con/^iderivtion, 

From  my  talk.s  with  Trcimury  r)[TlclulM  I  fed  confldeni  tliat 
every  honei.t  and  cquuabl*;  ronalderution  will  \}f  extended 
A;^.  I  H\uli'.6  before,  my  beat  advice  U)  uU  ullecied  by  this  bill 
bi  to  (leu)  with  the  Treasury  LX'ijartnient  with  clean  hands, 
tell  the  truth,  lay  the  curd*  on  the  tuble,  and  deal  with  the 
Govenunenl  in  a  fair  and  i^quare  manner.     lAppiauw  1 

It  Is  recognized  that  the  uideptiiident  or  small -buAincss 
man  or  firm  affected  is  faced  with  grave  basmeh.s  difficulties. 
Take,  for  example,  pork,  the  fir.st  processing  tax  applied;  in 
the  first  Instance  at  50  ccnus  per  100  pounds,  later  at  $1  per 
100  pounds,  and  later  at  $2.25  per  100  pounds.  The  large 
processors  were  able  to  slock  up  when  the  tax  was  50  cents, 
whereas  the  little  fellow  could  not.  The  little  fellow  paid  the 
$1  tax  and  in  most  cases  $2.25.  This  increajscd  his  produc- 
tion costs.  The  big  processor  who  bought  live  hogs  in  large 
numbers,  paying  the  50-cent  tax,  had  a  big  advantage  in  the 
competitive  field.  This  fact  is  realized  and  appreciated. 
To  fui-ther  illustrate: 

First.  Asstime  taxpayer  is  in  business  of  hog  processing  and 
pork  packing  during  1935;  he  brought  an  injunction  suit  and 
paid  $10,000  in  processing  taxes  into  court,  which  amount 
was  subsequently  refunded  to  him.  After  the  refund  was 
made  he  still  showed  a  net  loss  of  $5,000  on  his  business  for 
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s  not  subject  to  any  windfall  tax.  since  the  tax  In 

unless  there  is  net  Income. 
Assxime  the  same  facts,  except  that  the  processor 
profit  for  the  period  on  his  business  of  $5,000.    This 
be  subject  to  the  windfall  tax  unless  the  tax- 
to  show  that  the  burden  of  the  processing  tax 
on  to  others.    If  he  is  able  to  establish  that 
the  tax.  then  the  $5,000  would  be  subject  only 
nary  income  tax  on  business  profits, 
^sume  that  taxpayer  is  engaged  in  the  business  of 
and  is  also  a  dealer  in  coal.     During  1935  he 
I^roflt  of  $10,000  on  his  coal  business  and  shows  a 
.000  on  his  flour-milling  business.     During   this 
irought  an  injunction  suit  to  restrain  the  process- 
wheat  and  paid  $10,000  in  the  court,  which  was 
returned  to  him.    No  tax  is  due  under  the  wind- 
without  regard  to  any  ques*i,ion  of  passing  on.  since 
still  showed  his  net  loss  on  his  flour-milling 
ter  the  $10,000  was  repaid  to  him,  and  there  is  no 
the  tax  could  apply.    The  $10,000  profit  on  the 
is  subject  only  to  the  ordinary  income  tax. 
Assxmie  a  similar  case,  except  that  the  taxpayer 
profit  of  $15,000  on  his  flour-milling  business  and  a 
000  on  his  coal  business.    The  taxpayer  is  subject 
r^fall  tax  on  $10  000  processing  taxes  refunded  to 
he  is  able  to  show  that  he  absorbed  the  burden 
The  loos  on  the  coal  business  cannot  be  offset 
proflt  on  the  flotir-miUing  business, 
urge  those  affected  to  come  In  with  clean  hands, 
will  receive  proper  and  equitable  considerations 
Department.     The  desire  Is  to  protect  the 
the  people  who  have  paid  the  tax  and  at  the 
to  give  to  business  practical  and  equitable  consld- 
ftatf  aboald  not  exist  among  bmlneMW  affected. 
iMcn  gtven  by  the  committee  and  will  receive 
Treasury  the  squarest  deal  they  are  entitled  to. 
1 
the 
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gavel  fell.! 
concluded  the  reading  of  the  bill. 

Mr.  Chairman.  I  move  that  the  Com- 

low  rise  and  report  the  bill  back  to  the  House  with 

aipendments,    with    the   recommendation    that   the 

be  agreed  to  and  that  the  bill  as  amended  do 


The  mo  ion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
le  chair.  Mr.  WASREf.  Chairman  of  the  Committee 
Whple  House  on  the  state  of  the  Union,  reported  that 
having   had   under  consideration   the   bill 
>  to  provide  revenue,  equalize  taxation,  and  for 
lioses.  he  reported  the  bill  back  to  the  House  with 
arpendments,    with    the    recommendation    that    the 
be  agreed  to  and  that  the  bill  as  amended  be 
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Mr.  DOUGHTON.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  thi>  bill  and  all  amendments  to  flnal  passage. 

The  pre  nous  question  was  ordered. 

The  SP  SAKER.  Is  a  separate  vote  demanded  on  any 
amendmerit?     If  not.  the  Chair  will  put  them  en  gros. 

The  am(  ndments  were  agreed  to. 

The  SP]:aKER  The  question  Ls  on  the  engrossment  and 
third  read  ng  of  the  bill. 

TTie  bill  was  ordered  to  be  engrossed  and  read  a  third  time 
and  was  r<  ad  the  third  time. 

Mr.  TR|LADWAY.  Mr.  Speaker.  I  offer  a  motion  to  re- 
commit. 

The  Cleijk  read  as  follows: 

Mr  Tkcaiwat  moves  to  rvcommlt  the  bill  (H.  R.  12393)  to  pro- 
vide rc^enie.  «)\uUlae  taxation,  and  for  other  purposes,  to  the 
Conimtttce  3n  Ways  and  Means. 

DOl  GHTON. 


Mr 

tion  on  th< 

The 

The  SPH 
commit. 

The  motion  to  recommit  was  rejected. 


.    Mr.  Speaker.  I  move  the  previous  ques- 

motion  to  recommit, 
prefious  question  was  ordered. 

AKER,     The  question  is  on  the  motion  to  re- 


The  SPEAKER.  The  question  recurs  upon  the  passage  of 
the  bill. 

Mr.  DOUGHTON.  Mr.  Speaker,  it  was  understood  pretty 
generally.  I  think,  that  there  would  be  no  vote  on  the  passage 
of  the  bill  today.  Quite  a  number  of  the  Members  are  away. 
This  was  the  understanding  the  other  day.  I  trust  that  the 
vote  on  the  flnal  passage  of  the  bill  may  go  over  until 
tomorrow. 

Mr.  Speaker,  I  ask  unanimous  consent  that  the  vote  on  the 
flnal  passage  of  the  bill  may  go  over  until  tomorrow. 

Mr.  BANKHEAD.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEIAKER.     The  gentleman  will  state  it. 

Mr.  BANKHEAD.  Is  it  the  understanding  that  the  vote 
on  the  passage  of  the  bill  will  be  the  first  order  of  business 
after  the  reading  of  the  Journal  tomorrow? 

The  SPEAKER.    That  is  correct. 

Mr.  BANKHEAD.     I  thank  the  Speaker. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  North  Carolina  that  the  vote  on  the  flnal 
passage  of  the  bill  may  go  over  until  tomorrow? 

There  was  no  objection. 

nrrv-CENT  pieces  in  commemoration  or  the  one  hundredth 

ANNIVERSARY  OF  THE  INCORPORATION  OF  BRIDGEPORT,  CONN. 

Mr.  MERRITT  of  Connecticut.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  immediate  consideration  of  the  bill  (8. 
4229  >  to  authorize  the  coinage  of  50-cent  pieces  in  commemo- 
ration of  the  one  hundredth  anniversary  of  the  incorporation 
of  Bridgeport,  Conn.,  as  a  city,  as  amended  by  the  committee. 

The  Clerk  read  the  title  of  the  bill. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  commemorttton  of  tb«  on*  hun* 
dredth  anniversary  of  the  Incorporation  of  tht  ctly  of  Bridgeport, 
Conn.,  there  thail  be  coined  at  a  mint  of  th«  United  SUtet  to  b^ 
designated  by  the  Director  of  the  Mint  not  to  exceed  10,000 
sUver  60-c*nt  pleess  of  sUndard  tiE*.  weight,  and  composition  and 
of  a  special  appropriate  •tngi*  design  to  be  fixed  by  the  Director 
of  the  Mint,  with  the  approval  of  the  Secretary  of  the  Treasury, 
but  the  United  8ut«s  shall  not  be  subject  to  the  expense  of 
making  the  necessary  dies  and  other  preparations  for  this 
eolnags. 

8cc  a.  Ths  coins  herein  authorized  shall  bear  the  date  1030. 
irrespective  of  the  year  in  which  they  are  minted  or  la*ued, 
shall  be  legal  tender  In  any  payment  to  the  amount  of  their  face 
value,  and  shall  be  Issued  only  upon  the  request  of  the  Bridge- 
port Centennial,  Inc ,  Bridgeport,  Conn  ,  upon  payment  by  It  of 
the  par  value  of  such  coins,  but  not  leas  than  5,000  such  coins 
shall  be  Issued  to  It  at  any  one  time,  and  no  Buch  coins  siiail  be 
Issued  after  the  expiration  of  1  year  after  the  date  of  enactment 
of  this  act.  Such  coins  may  be  deposed  of  at  par  or  at  a 
premium  by  such  Bridgeport  Centennial.  Inc  ,  and  the  net  pro- 
ceeds shall  be  used  by  it  In  defrayUig  the  expenses  Incidental  and 
appropriate  to  the  conunemoratlon  of  such  event. 

Sec.  3.  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  strllilng  of  the 
same,  reg\ilatlng  and  guarding  the  process  of  coinage,  providing 
for  the  purchase  of  nuiterlal.  and  for  the  transportation,  distribu- 
tion, and  redemption  of  coins,  for  the  prevention  of  debasement 
or  counterfeiting,  for  the  security  of  the  coins,  or  for  any  other 
purposes,  whether  such  laws  are  penal  or  otherwise,  shaU,  so  far 
as  applicable,  apply  to  the  coinage  herein  authorized. 

With  the  foUowing  committee  amendments: 

Page  1.  line  8,  strike  out  "to  exceed  10"  and  tnaert  "less  than 
25." 

Page  2,  beginning  In  line  10,  after  the  word  "coins",  strike  out 
all  the  remainder  of  line  10  and  all  of  lines  11  and  12  and  "of 

this  act".  In  line  13. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

nmr-cENT    pixcrs   nt    ooMMEMORATioit    of    one    hundredth 

ANNIVERSARY     OF     THE     ESTABLISHMINT     OF     TH«     TERRITORIAL 
GOVERNMENT  OF  WISCONSIM 

Mr.  WTTHROW.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S,  3842)  to  au- 
thorize the  coinage  of  50-cent  pieces  in  commemoration  of 
the  one  hundredth  anniversary  of  the  establishment  of  the 
Territorial  government  of  Wisconsin,  and  to  assist  In  the 
celebration  of  the  Wisconsin  Centennial  during  the  year  of 
1936.  as  amended  by  the  committee. 

The  Clerk  read  the  Utie  of  the  bUl. 


1936 
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TTiere  belnfr  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  in  commemoration  of  the  one- 
hundredth  anniversary  of  the  establlsiiment  of  the  Territorial 
government  of  Wisconsin,  and  to  further  and  give  added  meaning 
to  the  centennial  celebration  of  said  State  during  the  year  of 
1936.  there  shall  be  coined  at  a  mint  of  the  United  States  to  be 
designated  by  the  Director  erf  the  Mint  not  to  exceed  iOOOO  silver 
60-cent  pieces  of  standard  size,  weight,  and  composition  and  of  a 
special  appropriate  single  design,  containing  some  recognized 
emblem  of  the  State  of  Wisconsin,  to  be  fixed  by  the  Director  of 
the  Mint,  with  the  approval  of  the  Secretary  of  the  Treasury, 
but  the  United  States  shall  not  be  subject  to  the  expense  of  mak- 
ing the  necessary  dies  and  other  preparations  for  this  coinage 

Sec.  a.  The  coins  herein  authorized  shall  bear  the  date  1936. 
irreqwctlve  of  the  year  In  which  they  are  minted  or  Issued,  shall 
be  legal  tender  In  any  pa>-ment  to  the  amount  of  their  face  value. 
and  shall  te  Issued  only  upon  the  request  of  the  chainrian  of  the 
coinage  committee  of  the  Wisconsin  Centennial  Celebration  upon 
payment  by  him  of  the  par  value  of  such  coins,  but  not  less  than 
6.000  such  coins  shall  be  Lssued  to  him  at  an\  one  time  and  no 
such  coins  shall  be  Issued  after  the  expiration  of  1  year  after 
the  date  of  enactment  of  this  act.  Such  coins  may  be  diPjxDsed 
of  at  par  or  at  a  premium  by  such  committee,  and  the  net  pro- 
ceeds shall  be  used  by  It  In  defraying  the  expenses  Incidental  and 
appropriate  to  the  commemoration  of  such  event. 

Sbc.  3.  Ail  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same  refjulatlng  and  guarding  the  process  of  coinage,  providing 
for  the  purchase  of  material,  and  for  the  transportation  distribu- 
tion, and  redemption  of  coins,  for  the  prevention  of  debasement  or 
counterfeiting,  for  the  security  of  the  coins,  or  for  any  other 
purposes,  whether  such  laws  are  penal  or  otherwise,  shall,  so  far 
as  applicable,   apply   to   the   coinage   herein    authorized. 

With  the  following  committee  amendments: 

Page  1,  line  t,  strike  out  "to  exceed  20  '  and  insert  "less  than  26." 
Page  a,  line  13,  strike  out  "8"  and  insert  "26." 

The  rommtft/'p  amfndmrnt.<;  wore  acf^d  to. 

The  bill  wa.s  ordrnxl  to  be  read  a  third  tim**,  was  read  the 
third  time,  and  pa.s*<'d.  and  a  motion  to  re(  on.sidrr  was  laid 
on  the  table. 

FLOOD  CONTROL — NOW   OR   LATER 

Mr  WALIX3REN  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  and  to  Include  thrrcin 
copy  of  a  national  broadcast  made  by  myself  on  the  subject 
of  flood  control 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  WALLGREN.  Mr  Speaker,  imder  the  leave  to  extend 
my  remarks  In  the  Record  I  include  the  foUowing  address 
which  I  delivered  over  the  radio  on  April  22 : 

Flood  control  —now  or  later— I  wonder  should  one  dare  to  proph- 
esy that  some  day  this  Nation  wUl  awaken  and  meet  the  challenge 
of  waters  tiiat  are  menacing  life.  land,  and  property.  At  this  mo- 
ment the  Nation  is  again  flood  conRclous — will  it  be  so  tomorrow? 
To  my  mind  there  Is  no  evading  the  final  outcome — flood  waters 
will  have  to  be  controlled. 

During  two  Congresses  I  have  been  a  member  of  the  Flood  Con- 
trol Conunlttee  of  the  House  of  Representatives  Scores  of  worthy 
project*  have  come  to  the  attention  of  that  group.  Each  of  these 
projects  Is  additional,  evidence  of  the  need  for  a  comprehensive  na- 
tional program.  Each  project  presents  Its  own  peculiar  problem 
and  Indicates  that  the  local  interests  have  been  unable  to  meet  the 
situation.  Yet  the  magnitude  and  cost  of  an  effective  program 
balks  all  action — action  which  may  have  recognized  as  Inevitable 
but  toward  which  few  steps  have  been  taken  One  of  President 
Rooaevelt>  first  moves  was  to  appoint  the  National  Resources  Board 
and  subsequently  the  Water  Planning  Committee  to  study  national 
resources  and  the  water  problem.  These  ttoards  have  taken  definite 
steps  toward  the  coordination  of  the  available  Information.  The 
Boll  Erosion  Service  has  already  done  good  work  toward  control  of 
surface  water  with  its  continual  erosion. 

However,  little  study  is  needed  to  show  how  unyielding  are  the 
waters  and  how  meagerly  has  the  national  problem  been  met. 
While  flood  losses  reach  new  praks.  the  fundamental  problem  re- 
mains unchallenged.  An  omnibus  flood-control  bill  was  passed  by 
the  House  last  year.  If  adopted  by  the  Senate,  this  measure  will 
be  the  first  Nation-wide  effort  to  control  fioods. 

Favorable  action  may  now  be  gained  on  this  bill,  because  we  as 
a  Nation  are  again  flood  conscious.  Instead  of  an  academic  ques- 
tion as  to  the  Federal  Government's  part  In  a  flood-control  pro- 
gram. It  Is  now  a  question  of  relief,  rescue,  and  rehabUltatlon 
following  the  worst  flood  In  our  history. 

Thl.-?  recent  and  greatest  of  our  many  flood  catastrophes  should 
bring  a  majority  of  the  public  to  a  realliatlon  of  our  needs.  For 
the  well-being  of  the  entire  Nation  this  realization  should  not  be 
allowed  to  subside  until  a  comprehensive  national  program  is  for- 
mulated and  adopted.     If  oold  statistics  would  arouse  public  opin- 


ion, arouse  It  as  does  the  trail  of  deetltutloo  Uftd  destruction  left 
in  the  wake  of  fiood.  then  surely  a  oomprehenslve  fiood-coutroi 
pru^am  would  be  undertaken. 

Support  uf  Uie  people  is  doubly  neoewary  as  the  burden  of 
proof  Lii  flood  control  always  re^sis  with  thoae  seeking  a  solution 
to  the  problem.  We,  a.s  a  people,  are  alwaifs  ready  to  open  our 
pocketbooks  to  help  those  made  destitute  by  natural  dlsast^. 
Seemingly,  however,  we  hate  to  give  a  littie  each  year  In  order 
that  control  may   make  disaster   impossible 

Thl.s  reluctance  is  duo  I  think,  to  the  fact  that  only  In  time 
of  nationally  publicized  fioods  do  we  know  the  Immense  loss 
annually  to  ail  sections  of  the  Nation  There  Is  no  agency 
which  accurately  and  systematically  collects  and  studies  informa- 
tion on  the  continuous  direct  and  Indirect  flijod  loss. 

Only  a  rough  estimate  of  the  total  cost  of  floods  Is  known. 
Flood-control  opponents  say  that  catastrophe  comes  only  onoe 
In  decades.  The  New  England  floods  of  1927  were  supposed  to 
have  been  the  share  of  that  section  for  nxany  years  to  come.  The 
rivers  this  year  forgot  to  look  at   the  calendar' 

But  catastrophes  aside,  lets  see  what  floods  co-st  us  each  year 
Tlie  Weather  Bureau  tells  us  that  the  lo&s  during  the  last  33 
years  was  « 1.338. 106. 7»t).  Nearly  a  billion  and  a  half  and  no  one 
has  attempted  to  estimate  the  value  of  the  2  400  lives  lost  in  floods 
during  that  period  Little  attempt  has  been  made  to  figure  the 
loss  from  srnl  erc»;ion  from  Interrupted  transporration  froin  the 
Impetus  given  the  spread  ol  disease  or  from  the  many  other  sources 
which,  though  difficult  to  figure    cannot  be  ignt>red  ' 

Ba.sed  upon  the  Weather  Bureau  hg^ire^ ,  the  annual  lose  uoulrt 
approximate  forty  and  a  half  million  d'>llars  The  water  plan- 
ning committ(>e  miikes  another  gues.s--it  says  $35  000.000  Both 
of  these  et»limateh  consider  only  the  tangible  losses  The  a-ater 
planning  ronimitU'e  thinks  the  intan^jible  i<>s.s  would  be  Kb<nit 
$35,000,000:    so  its   guess  as   to  the   total    annual    \cms   i-    •70.0(X)  000. 

Now.  accepting  the  conservative  fl(Kxl-lof*«;  estimat'f  a«  we  have 
them,  let  me  ask  you  to  ct>nsider  this  prrbiem  as  t)Ufline«imen. 
What  would  you  do  if  your  bufcine»ts  were  faced  with  s  preventable 
annual  Iobp''  Suppose  that  new  cquipnieni  would  eliminate  this 
loss  There  is  but  one  answer  yo\i  would  (ij>end  the  money  buy 
the  new  equipment  and  eltminafe  the  low*  If  s  truck  ik  costing 
more  in  Tf\->n.rii  ihun  you  ^'ukI  liave  tn  pay  fcir  a  new  one,  you 
would  bU)    u   i,«  w    iru(k 

On  a  larKcr  Male  i!w  Clrral  Northern  Rallwnv  g\rMt  us  an  •»- 
ample  of  ionK-t»'iru  planiiing  for  prof,'  jn  r; rr  jriijiUmrett  very 
■linUar  to  thcj**-  m;i  round  tiK  Ho'KI  loi.'roi  Ir.  ( oi.-..!  ruct  mr  the 
7-mUe  tunnel  vhri  u.  d   u.»-  rv.ud   k^i,.i.,:r  ot   iik    rK-m.' .fu;   (  uicitd)' 

Mountains  In  Wli^.'l.I.,•tor.  .SLaU<'  IU<  :ii.,'Att>  it>tt.iu:,\  wi»ji  .  Kjkirig 
to  the  future. 

On  the  higli  rallwiiy  grade  the  tracKs  wrre  endangered  tjv  snow 
alldaa.  Lives  and  proper!  \  vk-m-  <<.:i>tiUi!  >  Wirt.iU-ut-d  No  one 
could  tell  Just  when  a  oi,..*  hwdf  'A'uj.u  «(-u!  Hut  the  riulway 
company  couldn't  trust  to  luck  hoping  that  slides  would  cause  no 
more  damage.  It  proceeded  to  pinch  pennie*  tik.'ure  the  cost,  and 
the  probable  return  The  probable  si^viri^.'  vki^n  oalanced  against 
the  cost.  Over  a  period  of  years  the  i>i>.\.:^b  v,\ju..a  more  tlian  pay 
for  the  construction. 

Rather  tlian  balance  the  budget,  the  railway  company  went 
Into  debt  over  a  period  of  years  It  luidertook  this  debt,  not  be- 
cause a  new  track  was  at>solutely  necessary  but  because  It  would 
save  money  and  probably  lives.  By  spending  millions  of  dollars 
in  the  4-year  construction  period,  savings  were  made  fKiesible  each 
year  thereafter. 

The  good  business  principles  which  led  to  the  construction  of 
this  tunnel  should  and  must  be  applied  by  this  Nation  to  fiood 
control. 

How  are  we  going  to  apply  these  principles?  The  answer  Is — 
by  letting  prevention  of  flood  loss  return  dividends  on  whatever 
is  spent.  It  is  certain  that  the  annual  flood  loss  can  be  !>«t  at  a 
minimum  of  $70,000,000. 

In  reaching  conclusions  as  to  the  economic  feasibility  for  river 
and  harbor  projects  the  Corps  of  Engineers  demand  a  return  of 
at  least  4  percent  on  the  capital  invested.  That  is — the  yearly 
savings  made  possible  through  the  original  exjjenditure  miu»t  equal 
at  least  4  pen^nt  of  the  total  cost. 

Applying  this  t)ookkeeplng  to  flood  control  and  capltallrJng  the 
armuai  flood  loss  ($70,000,000  at  4  percent),  we  have  $1,780,000,000. 
It  would  be  economically  feasible  for  this  Nation  to  spend  a  billion 
and  three-quarters  on  a  comprehenslTe  program  which  wotild  end 
disastrous  fioods. 

In  addition  to  flood  loss  we  have  an  unemployment  problem 
which  promises  to  be  pressing  for  some  time.  A  part  of  any  money 
spent  on  a  flood  program  might  well  be  charged  against  the  need 
for  unemployment  relief.  This  makes  the  suggested  ezpetuUture 
doubly  or  triply  feasible. 

Flood  projects  would  save  money  for  all  sections  of  the  country 
and  would  materially  benefit  the  Nation.  During  the  last  33  years 
floods  have  l>een  no  respecter  of  locality.  The  1933  floods  In  the 
Pacific  Northwest  ran  up  a  loss  of  better  than  $15,000,000  Last 
year  the  Atlantic  slope  drainage  area  reported  a  $16,000,000  loss. 
In  1927  the  North  Atlantic  loss  was  close  to  $50,000,000,  and  in  1921 
Texas  losses  approached  $30,000,000. 

In  coming  years  we  cannot  afford  to  sacrifice  purchaalng  power. 
The  cloee  connection  between  fioods  and  purchasing  power  has 
long  been  recognized.  Bradstreet's  review  of  busluess  conditions 
has  frequently  mentioned  the  adverse  effect  of  floods  on  general 
business. 

We  have  Jtist  had  one  Ulustratlon  of  the  drain  disaster  places 
oa     each    State.     Recent    destruction    has     tapped     directly     the 
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pocketbool  of  ifvrj  aeetton  of  the  coimtry  Red  Cross  appeals  hare 
appeared  li  almost  every  newspaper  But  this  Is  Just  one  of  the 
many  flool  catastrophes  In  which  the  Red  Cross  has  aided.  A 
report  of  hat  organization  shows  that  in  the  past  1 1 S  years  It 
haa  spent  more  than  twenty-one  and  a  half  million  dollars  to 
assist  228.  XX)  famines  tn  disaster  relief  extended  as  the  result 
of  rtTcr  flcods  In  the  United  States. 

ThU  rejort'  fxirther  states  that  "at  the  present  Ume  the  Red 
Cross  is  operating  in  flood  relief  In  13  or  more  States  for  which 
dollars  will  be  expended." 

The  Pecleral  Oovemment  made  Its  first  donation  for  relief  of 
flood-dlsa«  ter  sufferers  In  1874.  when  It  appropriated  $90,000  for 
destitute  along  the  lower  Mississippi 

Today  t  le  Works  Progress  Administration  has  earmarked  more 
than  I18.CX1.000  for  expenditure  on  emergency  Hood  projects  this 


ec^cluslve    flgures   nhould    Indicate    the   needs,    but    what 
be  taken  remains  the  moot  question 
-control  bill  which  passed  the  House  last  year  prorlded 
in  30  States.     It  would  truly   inaugurate  a  compre- 
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ot   such    a   prognun   are   attested  by    a   single 

the   New  York  Times  of   March  29      This  was  over   a 

concerning  the  Vermont  floods  this  year.     I  will  quote 

■Flood    In   Vermont    tamed   by    three   dama."     The 

continues.    "Wlnooskl   Valley,   which    tn    1927   had    59 

beary  damage,  almost   untouched."     The  dispatch   In 

goes  on   to   state   that    had    the   dams   not   been   built, 

labor,    the    unchecked    waters   "would    have    produced 

quite  as  serious  as  that  of  1927  ' 

that    projecu   already    undertaken    with    relief    funds. 

which  may  be  approved  by  Congress,  may  be  properly 

Into  a  lasting  flood -control  scheme,  a  better  account- 

resourres  must  be  made 

this  need.  I  have  drafted  a  bill  which  would  create  a 

1  lood  Control  Commission      This  commission   would   be 

agency   charged   with   the   devalopment  ot   water 

compr^kanslve  drainage  and  regional  schemes.     Thu 

haphasard  development,  such  as  we  find  In  many 

tba  country  today,    as   tn   flood   work   one    project   Is 

another      Where    work    has    been    started 

flt  mch  plans  Into  a  comprehensive  scheme 

further  steps  to  Increase  the  beneficial  returns 

project  has  been  started   It  would   Investigate   needs 

plaas  SHbmitted   by  States  and  local   tnteresU.     As   I 

to    Congress,    our    flood    program    might 

some  respects,   our  Federal-aid   highway  program.     In 

projects   and    plan.4   developed    by    States,    the    Com- 

ould    make    every    Investli^atlon    necessary    to    correlate 

into  the  national  scheme  If  preliminary  study  Indl- 

general  worth  of  the  plans. 

vital  need  for  coordination  Is  apparent  even  thoiigh 

Government  did  not  spend  a  cent  In  actual  conatruc- 

Is    a    vast    amount    of    flood-control    information    In 

flies    here,    but    it    Is    not    available    for    comprehensive 


rsoon  mend 


has   expired,    and    In   closing    I    state   my   belief   that 
Independent  Inderal  agency  can  command  the  technical 
of   oil   agsnctos   in    the   Oovemmeut    to   build    a   long- 
policy   which   this   NaUon.   with   tu   technical   abUlty. 
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Mr.  W  SARIN.  Mr.  Spealier.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Ricord. 

The  SI'EAKER.     Is  there  object-on? 

There  vas  no  objection. 

Mr.  WEARIN.  Mr.  Speaker.  Industry  cannot  flourish  II 
•^culture  languishes  and  the  producer  of  raw  products 
mufc  suU  er  if  the  manufacturer  is  forced  to  close  his  doors. 
The  proiiperlty  of  individuals  and  umts  is  woven  closely 
within  tlie  warp  and  woof  of  the  welfare  of  the  masses. 

What  Is  true  of  the  Nation  is  equally  true  of  the  Commcm- 
wealth  o  Iowa,  looked  upon  primarily  as  a  grainery.  a  pro- 
ducer of  meat.  lard,  and  things  edible,  progressing  in  the 
said  methodical  but  steady  manner  so  characteristic  of 
growing   iiings. 

I  have  commented  upon  the  rural  aspect  of  the  Hawkeye 
State,  its  products,  and  the  future  of  its  agriculture.  These 
things  aie  coming  more  and  more  to  be  bound  up  insepa- 
rably wit  1  labor  and  industry,  not  only  in  surrounding  areas. 
iMt  within  the  State's  own  boimdary  lines,  especially  since 
the  territory  is  rapidly  becoming  the  center  of  a  vast,  grow- 
iBS  industrial  section,  surroimded  by  the  rich  markets  of 
CSlicago.  St.  Louis.  Omaha,  Minneapolis,  and  Denver. 
Within  another  decade  Iowa  will  become  the  center  of  a 
vastly  laiger  conjominc  market  in  America. 

The  prncipal  trauKontlnentai  lines  of  travel  fling  them- 
stives  aotMs  the  fertile  prairie  lands  of  the  Commonwealth 


that  nestles  between  the  two  great  navlcable  river  systems, 
the  Mi:isissippi  and  the  Missouri,  stretching  like  ribbons 
of  muddy,  molten  silver  to  the  ports  along  the  Gulf. 

The  State's  position  near  the  geographic  center  of  the 
United  States  makes  it  an  ideal  location  for  industries  seek- 
ing a  far-flung  market  in  the  North.  South,  and  Middle 
West.  Iowa  coal  Is  of  such  a  quality  that  it  can  be  u.sed 
successfully  for  heat  and  energy,  this,  coupled  with  the  pos- 
sibilities for  the  development  of  hydroelectric  power,  would 
provide  electncity  which  can  well  be  distributed  to  every 
hamlet  and  farmhouse  in  the  Commonwealth,  in  addition 
to  being  made  available  for  industrial  punxises  about  which 
I  have  commented  at  greater  length  upon  other  occasions. 
Suffice  it  to  say  here  that  we  have  only  scratched  the  sur- 
face, and  the  final  result  will  be  complete  rural  and  indus- 
trial electrification  at  a  reasonable  charge  for  (xswer. 

Another  vital  factor  in  Iowa's  manufacturing  past  and 
future  is  the  human  element,  the  inherent  Intelligence  of 
her  workmen,  their  ability  to  adapt  themselves  to  new  con- 
ditions, to  become  skilled  in  every  line  of  endeavor,  and  to 
take  keen  interest  in  their  work.  There  are  few  labor 
troubles,  which  is  a  tribute  to  the  fairness  and  intelligence 
of  both  workers  and  employers.  Frequently  men  In  the 
shops  and  the  plants  own  their  own  homes  and  contribute 
extensively  to  their  community  life.  A  majority  of  them  are 
native  lowans  and  tiecause  of  their  intelligence  and  training 
in  the  most  literate  State  in  the  Union  are  able  to  increase 
production  in  almost  any  type  of  plant.  In  1929  Iowa 
manufacturers  employed  more  than  82.000  laborers,  pur- 
chased materials  worth  $562,000,000.  and  turned  out  prod- 
ucts valued  at  $908,000,000  Their  value  added  by  manu- 
facture WBJi  $328,000,000. 

Iowa  ranks  approximately  twentieth  among  the  States  In 
manufacturing,  which  position  It  has  held  since  1921.  Al- 
though long  recognized  as  the  leading  farm  State.  It  has  not 
generally  been  regarded  as  one  that  exceeded  22  other  States 
in  per-capita  manufacturing.  Her  factories  stand  second 
only  to  her  farms  as  producers  of  wealth  and.  in  fact, 
factory  Income  is  not  far  below  farm  Income  in  the  State. 

It  is  impossible  to  do  more  than  discuss  a  few  of  Iowa's 
major  industries  in  this  rather  sketchy  review  of  her  re- 
source.*?. A  recent  innovation  in  the  State's  manufacturing 
circles  that  Is  worthy  of  note,  more  for  the  sake  of  its  po- 
tentialities than  its  present  state  of  development,  is  the 
production  of  commodities  from  agricultural  wastes,  inspired 
and  publicized  in  large  part  by  Prof.  OR.  Sweeney,  of  Iowa 
State  College,  at  Ames,  who  comments  as  follows: 

Great  Industrial  developments  are  usually  built  up  In  refrlona 
of  abundant  raw-material  supply.  This  Is  especially  true  when 
the  raw  materials  are  present  m  large  quantities  and  are  supple- 
mented by  abundant  supplies  of  other  necessary  materials,  such 
as  coal  and  water  Conditions  favorable  to  such  a  development, 
using  agricultural  wastes  as  raw  material,  are  present  In  the  State 
of  Iowa.  There  are  produced  annually  tn  Iowa  about  15.000.000 
tons  of  cornstalks,  3.000,000  tons  of  corncotM,  three-fourths  of  a 
million  tons  of  oat  hulls.  9.000.000  tons  of  oat  straw,  and  about 
one  and  a  half  nUUlon  tons  of  other  straws.  These  materials  are 
considered  as  waste  materials,  since  they  are  largely  wasted  or  are 
used  for  purposes  where  they  have  very  little  value. 

TTiese  materials  have  been  found  to  possess  tremendous 
possibihties  as  raw  materials.  TTiey  are  composed  essentially 
of  cellulose,  llgnins.  and  pentosans.  Cellulose  is,  of  course, 
the  fundamental  raw  substance  for  innumerable  products, 
such  as  paper,  lacquers,  rayon,  moving- picture  film,  and 
smokeless  powder.  In  the  less  refined  form,  cellulose  ob- 
tained from  cornstalks  and  corncobs  constitutes  the  raw 
material  for  an  extended  variety  of  sjmthetic  building  ma- 
terials, such  as  insulating  board  and  wallboard.  ranging  in 
hardness,  strength,  and  density  from  cork  to  ebony. 

All  of  the  products  mentioned  have  been  produced  in  the 
laboratory,  but  only  the  last  named  on  a  commercial  basis. 
There  are  many  t3T)e8  of  the  product;  that  made  from  pith 
Is  lighter  in  weight  and  better  than  cork  board  as  a  thermal 
Insulator.  What  is  known  as  mechanical  board  made  by 
pulping  entire  cornstalks  is  stronger  than  the  pith  board  and 
practically  as  good  as  a  heat  Insulator.  The  boards  from 
cooked  pulp  are  still  stronger,  but  not  as  satisfactory  when 
used  as  heat  Insulators.    Ilie  hardest  and  strongest  of  the 
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series  of  board  products  Is  malzolith.  "Hils  Is  made  by  heat- 
ing cooked  cornstalks  to  a  Jellylike  pulp  and  drying  to  hard, 
hornylike  mass.  The  material  is  then  machined  to  the  de- 
sired size  and  shape.  It  makes  a  satisfactory  material  for 
silent  gears  and  electrical  insulating  parts. 

I  have  been  informed  that  the  potential  demand  for  insu- 
lation materials,  especially  board,  in  the  United  States  is  esti- 
mated at  10.000,000.000  square  feet  a  year,  while  an  estimate 
of  the  annual  production  of  rigid  and  nonngid  types  made 
prior  to  1932  placed  the  volume  at  525.000  square  feet.  There 
is  a  tremendous  potential  market  in  this  field  at  home,  not  to 
mention  foreign  territories.  If  corn-stalk  board  could  absorb 
the  difference  between  production  and  demand  approximately 
four  and  three-quarter  million  tons  would  be  required,  which 
would  brinR  to  farm  producers  and  those  baling  and  irans- 
portmg  the  stalks  atjout  $47,000,000  plu.s  annually  In  addi- 
tion the  mdusLry  would  supply  a  market  for  large  sums  of 
money,  labor,  coal,  and  suppbes.  There  is  likewise  a  poten- 
tial market  for  pressed  board,  but  it  is  less  deflnilel>-  known. 
It  will  undoubtedly  be  larpe.  becau.se  it  has  many  advantages 
In  the  construction  of  panels  for  automobiles,  trucks,  Pull- 
man cars,  and  interior  trim.  I  dare  not  do  more  than  touch 
lightly  upon  the  pos.sibillties  of  cornstalks,  corncobs  oat  hulls. 
and  straw  as  a  source  of  byproducts  at  this  time  and  pLac  lest 
my  estimates  prove  entirely  too  low.  It  is  knowTi  that  the 
products  contam  the  necessar>'  mgredients  for  uh<'  manufac- 
ture of  many  things,  however,  such  as  tar.  illuminating  gas, 
linoleum,  punk,  white  lead,  incense,  and  wood-flour  .substitute. 

Meat  packing  quite  naturally  is  lowas  largest  industry. 
In  1932  the  Stat^  ranked  fourth  in  production,  and  is  .second 
only  to  Illinois  In  the  output  of  pork  products.  It  is  the 
most  rapidly  growing  enterprise  in  the  territory,  and  an 
abundant  supply  of  meat  animaLs  gives  promise  of  contmued 
expanston.  As  far  back  as  1929  the  industry's  production  in 
Iowa  represented  20  percent  of  the  total  in  the  United  States, 
and  2.5  percent  of  the  production  of  all  industries  in  the 
State. 

Poultry  dressing  and  packing  is  likewise  a  growing  industry 
in  lows.  In  1923  the  total  value  of  the  product  was  $8,- 
352.807.  Iowa  is  the  center  of  the  poultry -raising  area,  with 
excellent  suppUes  of  feed  and  a  convenient  market,  which 
Indicates  that  the  State  may  well  become  the  leader  in  the 
industry.  In  fact.  Iowa,  because  of  livestock  supplies,  ap- 
pears to  be  a  logical  location  for  continued  growth  in  the 
entire  packing  industry.  It  not  only  has  the  cattle,  bogs, 
sheep,  and  poultry,  but  is  so  located  that  the  killers  can 
operate  economically.  Transportation  facilities,  previously 
mentioned,  are  excellent,  and  the  hauls  to  manj'  large  mu- 
nicipal areas  are  short.  The  tendency  in  the  future  will 
undoubtedly  be  toward  curing  and  selling  more  products. 
rather  than  endeavoring  to  market  large  quantities  of  green 


•nie  value  of  flour  and  grain-mill  products  in  Iowa  in  1929 
was  1.3  percent  of  the  total  United  States  production  of  the 
industry  and  1.5  percent  of  the  total  output  of  all  Iowa  indus- 
tries. Iowa  has  an  advantageous  location  for  the  establish- 
ment of  mills  for  grinding  not  only  her  own  grain  products, 
but  wheat  in  particular.  A  mill  within  the  area  can  draw  the 
product  from  the  Northwest  and  Southwest  terntones,  includ- 
ing the  States  of  Karusas.  Montana.  Wyoming.  Nebraska, 
Te.xas.  Oklahoma,  and  the  Dakotas.  The  product  can  be 
brought  to  Iowa,  milled,  and  moved  on  to  eastern  points  at 
the  through  rate  from  pomt  of  orip:n  to  de.stination.  Bakers 
have  indicated  that  the  best  bread  is  made  from  flour  with 
the  prop)er  propwrtion  of  protein  and  gluten  content,  obtained 
by  blending  the  wheat  from  various  Slateii.  Of  course.  Iowa 
has  a  distinct  advantage  in  this  respect  in  view  of  the  fact 
that  her  area  lies  directly  in  the  pathway  of  east-bound 
freight  that  feeds  the  more  populous  sections  of  our  country 
and  is  thus  in  a  position  to  become  an  even  greater  processor 
of  grain  products,  especially  wheat. 

Pnnling  and  publishing  is  a  sizable  industry  in  Iowa,  hav- 
ing lncrea.sed  by  25  percent  since  1921.  In  1932  the  value  of 
its  annual  yearly  production  was  approximately  $36,000,000 
plus.  The  State  ranks  ninth  among  all  the  State.s  in  the 
number  of  publications  issued.    It  is  fourth  in  the  numt)er  oX 


weekly  newspapers  and  sixteenth  in  the  number  of  monthly 
publications. 

It  is  evident  from  these  facts  that  Iowa  has  a  large  number 
of  unusually  fine  daily  and  weekly  newspapers  and  many 
readers  thereof  in  every  section.  Their  standing  in  compari- 
son with  publications  in  other  parts  of  the  country  is  evi- 
denced by  the  many  awards  ihey  have  received  from  such 
groups  as  the  National  Editorial  Association. 

The  cement  mdu.try  in  the  Hav^kiye  State  ranges  in  the 
neighborhood  of  4.1  percent  of  the  toUil  United  States  pro- 
duction: clay  products  equal  approximately  19  p>ercent.  In 
both  instances  the  supply  of  mAtenaLs  ls  adequate  to  continue 
the  respective  indu.stnes  fur  many  years  to  come.  Of  late 
the  market  for  cement  has  been  curtailed,  but  will  undoubt- 
edly expand  with  the  increase  of  indixstrial  activity  through- 
out the  Nation. 

Textiles  constitute  an  important  source  of  revenue  for  Iowa 
manufacturers.  We  produce  atxxit  2.1  percent  of  the  total 
production  in  the  United  States  of  men  s,  youth's,  and  t)oy  s 
clothing  "except  work  clothing  >  ;  approximately  14  percent 
of  the  total  United  States  production  of  women  s  clothing; 
2  percent  of  the  total  production  of  work  clothmg.  with  the 
exception  of  work  shirts;  and  3  7  percent  of  the  total  produc- 
tion of  cloth  and  cloth  and  leather  gloves.  One  of  the  most 
noted  of  American  giuve  lactones  i.^;  located  at  Grinnell,  Iowa. 

Clay  deposits  con'-titute  an  important  natural  :-e.scurce  in 
the  State  and  undoubtedly  offer  a  promising  future,  not  only 
in  the  field  of  bu:ldinp  and  ornamental  brick,  firebrick,  and 
dram  tile  but  in  the  production  of  other  ceramic  products. 
One  of  the  largest  brick  and  tile  plants  in  the  world  is  at 
Mason  City.  The  industry  is  eighteenth  in  the  State,  with  a 
total  value  of  its  products  that  runs  between  five  and  six 
million  dollars. 

Iowa  planLs  turn  out  an  extensive  variety  of  products  con- 
cerning many  of  which  data  is  not  available.  Abtjut  one- 
flfth  of  the  State's  manufacturing  output  naturally  repre- 
sents the  processiiig  of  farm  products,  such  a-s  meat,  milk, 
corn,  and  poultry.  They  have  offered  to  consumers  some  of 
the  finest  meats,  breakfast  foods,  com  products.  soap>s.  flour, 
cheese,  butter,  and  feeds  on  the  .A.mencan  market. 

The  farm  market  has  inspired  the  development  of  fann- 
machmery  plants,  with  tractors,  threshing  machines,  and  gas 
engines  very  much  in  the  lead.  As  far  back  as  1927  Iowa 
was  second  in  the  production  of  windmills  and  fillh  in  har- 
ness. The  State  is  supreme  in  the  manufacture  of  washing 
machines,  supplying  nearly  one-half  the  national  output. 
Even  though  the  Commonwealth  is  not  a  timber  State,  it 
ranks  high  in  planinjz-mill  products — first  in  sashes,  fourth 
in  doors,  and  tenth  in  window  and  door  frames. 

Iowa  is  fifth  m  the  production  ol  dairjTnen's,  poulterers', 
and  apiarists"  supplies,  and  mamta-ns  an  important  position 
in  the  field  of  wagon  manufacture,  motor-vehicle  bodies  and 
parts,  gas  engines,  sheet-metal  work,  wirework.  and  numerous 
other  products  designed  chiefly  lor  the  farm  market. 

Two  industries  deserve  special  attention  because  of  their 
exploitation  of  relatively  rare  raw  materials — gypsum  and 
clam.shells.  Iowa  has  produced  from  one-eleventh  to  one- 
seventh  of  the  Nation's  gyp.sum  products  in  the  years  since 
1914,  being  second  only  to  New  York  m  output.  As  a  center 
for  the  button  industry.  Iowa  ranks  second  only  to  the 
Greater  New  York  area.  Muscantme  being  one  of  the  world's 
leading  centers  of  button  manufacturing. 

Mr.  H.  H.  McCarty.  of  the  University  of  Iowa,  said  very  well 
in  the  Book  of  Iowa  that — 

Never  spectacular,  but  alwa3r8  Important,  are  the  Industries  to  be 
round  in  nearly  every  locality  designed  to  supply  the  wanu  of  the 
local    population       Llmit*^    by    their    nature    to    a    geographically 
Bmall   marlcet,   theu"  product.'-  seldom   are  found   beyond   the   limlt« 
ol  a  county.  State,  or  perhaps  a  hall-dozen  adjoining  States      Be- 
I  cause  they  arise  wherever   one   finds  clusters  of  population,   theae 
'  Industries  rarely  attract   widespread   attention       In   Iowa    however. 
I  they    contribute    nenrly    one-t!ard    of    the    manufacturing    income. 
I  Important   among   their   product*   are   printing    manuf<ictured    loe, 
Ice    cream,    confrctlonery.    bakery    products     b^veruBes     monework, 
paving   materials    rag  rugs,  t^nts    awnii.cR    foundry   and   machine- 
shop  products,  electroplating,  and  railroad-shop  producta. 

I      I  am  confident  these  small,  local  industries  will  grow  in 
yeaxs  to  come.     Every  community  should  cooperate  in  an 
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to  st  mulate  them  as  they  serve  to  augment  agrtcultural 
productior.  absorb  unemployment,  and  take  up  the  slack  in 
years  when  farming  operations  are  not  as  profitable  as  they 
should  be.  Certain  localities  are  peculiarly  suited  to  the  pro- 
duction of  unique  or  specialized  products  for  which  there  Is 
fenerally  u  market,  sometimes  limited,  but  often  extensive  if 
cultivated.  I  have  in  mind  the  fact  that  some  territories  have 
unusually  fine  clajrs  suitable  to  the  manufacture  of  pottery, 
reeds  for  t  :ie  making  of  outdoor  furniture,  and  so  on.  through 
a  OODrtder  ible  field  of  activity.  Any  local  initiative  should  be 
tneooragel  by  service  organizations,  as  it  may  prove  to  be 
unusually  lucrative  not  only  to  the  producer  but  to  many 
others  wit  t  whom  he  comes  in  contact. 

I  trust  1 .  will  be  remembered  that  it  Is  Impossible  for  me  In 
a  brief  address  to  do  more  than  touch  the  high  spots  of  Iowa 
Industrial  activity  There  are  many  enterprises  now  coming 
to  the  fonf  within  the  confines  of  the  State  that  are  bidding 
for  prominence  In  the  annual  production  of  the  Common- 
WiatTh  We  have  a  promising  future  In  the  field  of  manu- 
fMturtag  fcs  well  as  agriculture.  Fortunately  transportation 
facilities  as  far  as  railroads  are  concerned  are  excellent,  which 
with  the  proper  rate  schedules  will  faciliUte  the  devetepment 
of  the  manufacturing  business.  Of  late  years  it  has  been 
augmenteil  with  the  rise  of  trucks  and  busses,  water  trans- 
portation, and  airplanes.  Our  State  Is  directly  in  the  path- 
way of  th?  transcontmental  air  lines. 

There  i>  one  remaining  development  of  tremendous  im- 
portance o  the  industnal  welfare  of  our  Midwestern  State 
that  shou  d  be  advanced,  and  that  is  the  matter  of  power,  to 
which  I  referred  earlier  In  these  remarks.  Fortunately  we 
have  A  comparatively  ample  supply  of  coal  in  several  regions 
of  the  State  which  can  be  used  to  advantage  in  mine-mouth 
operation  of  electrical  units  and  municipal  plants,  which  pro- 
cedure wo  lid  probably  be  one  of  the  most  economical  methods 
of  using  the  product  and  at  the  same  time  would  stimulate 
the  employment  of  many  men  in  that  particular  field.  Soon 
after  I  came  to  Congress  I  t)egan  urging  upon  the  Oovem- 
aaent  a  proposal  for  a  Missouri  Valley  authority  of  a  similar 
diaracter  to  that  operating  so  successfully  in  the  Tennessee 
Valley.  Since  that  time  the  distinsruished  Senator  from  Ne- 
braska IC  EORCK  W.  NoRRisI  has  offered  a  proposal  for  a  Mis- 
alMlppt  Villey  Authority,  which  would  include  the  Missouri 
and  other  tributaries  of  the  Father  of  Waters  and  would  ob- 
viously b€  a  vastly  greater  and  more  commendable  program 
than  my  c  wn.  If  the  people  will  demand  such  a  project,  with 
a  view  to  acquiring  electrical  energy  at  a  reasonable  rate  for 
manufact  anng  purposes  and  rural  electrification,  industnal 
activity  Ir  Iowa  will  advance  by  leaps  and  bounds.  The  man- 
ufacturer and  his  workmen  as  well  as  the  producer  of  raw 
materials  will  find  a  suddenly  enhanced  demand  for  their 
efforts,  aid  thus  the  Hawkejre  State  will  find  herself  on  the 
highway  o  an  even  greater  place  in  the  field  of  industrial 
production  which  can  further  augment  her  tremendous  agri- 
cultural ihcome  from  the  rich  soil  of  her  many  fertile  hills 
and  vaUej's. 

A  PtOPra  1IASIS  FOR   rtDKRAL  rHTTRtST  fW  A  COKPRtHKHSIVl  PLAM 

rOR  FLOOD  CONTROL 

Mr.  WIIJSON  of  Louisiana.  Mr.  Speaker.  I  ask  unanimous 
consent  t )  extend  my  remarks  in  the  Record  and  to  Include 
therein  a  i  address  which  I  made  before  the  Rivers  and  Har- 
bors Congress  on  the  subject  of  flood  control. 

Is  there  objection  to  the  request  of  the 
from  XrfOUlsians? 
as  no  objection, 

N  of  Louisiana.    Mr.  Speaker,  under  leave  to 

remarks  m  nx^  Rr.  onn  i  insert  tiM  loUowtng  ad- 

before  ihf  Njii  Mui,  Rivers  and  Harbors  Ooo- 

fress.  WsjOUngton.  D,  C .  April  37,  1036 

ladles  and  leaftleaMn  ol  the  CoogrMM.  w«  h»Tt 
snniiH  la  IIM  sad  1M<  another  waetefui  and  dMtructivt  MriM 
•f  Aseda  The  tk>ed  problem  U  beoocatng  a  r«»l  menaoe  to  this 
eoRtalfy.  4v«b  h»v«  b««n  \o»%.  home*  havt  b—n  iwvpt  away,  and 
d««tructioi  of  property  by  fiooda  in  r»<'*nt  vt«r»  hM  amounted  to 
•n  »unu*i  rnvrmf  ol  approaunAUiy  MOO.O()0.(MM.  (or  (Ae  prweal 
yoor.  tMO,txw.ooo. 


drsii  br 


Therefore  I  deem  it  Important  th*t  there  should  be  recognized 
&nd  definitely  est«blUhed  a  proper  ba^u  for  Peder&i  Interest  in  a 
comprehensive  plan  for  flood  control.  Nation-wtde  in  scope  and 
character. 

During  the  present  Congress  the  Conunittee  on  Flood  Control 
of  the  House  of  Repreaent&tlTes  has  reported  favorably  63  bills 
for  prellcilnary  surveys  for  controlling  floods  on  streams  In  all 
sections  of  our  Nation,  many  of  which  have  been  enacted  Into  law. 
We  have  also  rr ported  and  secured  the  passage  oX  Senate  bills  (or 
the  same  purposes. 

Following  each  disastrous  flood  of  the  present  year  our  com- 
mittee has  requested  Immediate  survejrs  and  reports  on  plans  for 
the  prevention  of  disaster  In  the  futxire. 

The  act  creating  the  Committee  on  Flood  Control  provides  that 
the  reports  on  such  surveys  shall  include  the  econonUc  value  of 
the  project,  the  ocst  of  Its  execution,  and  a  disclosure  as  to  whether 
or  not  a  Federal  Interest  Is  involved,  and  If  so.  the  extent  of  such 
Federal  interest. 

rhese  examinations  and  surveys  and  the  reported  restilta  thereof 
are  under  the  direction  of  the  Secretary  of  War  and  the  supervi- 
sion of  the  Chief  of  Engineers. 

The  controlling  factor  for  the  approral  and  execution  of  the 
projects  ts  the  extent  to  which  a  Federal  Interest  is  Involved  and 
to  which  the  Federal  Oovemment  should  participate. 

There  has  never  been  any  general  declaration  by  the  Con- 
gress establishing  the  basis  for  the  determination  of  what  con- 
stitutes the  Federal  Interest  and  establishes  a  national  obligation. 

I  am  sure  that  the  War  Department  and  tiie  Corps  of  Engineers 
of  the  Army  wovUd  be  glad  to  have  such  a  declaration  for  an 
established  policy  now.  and  such  action  would  meet  the  hearty 
approval  of  the  public. 

At  the  first  session  of  the  present  Congress  I  Introduced  H.  R. 
M65.  which  provided  a  comprehensive  plan  for  flood  control  on 
streams  throughout  the  Nation  and  approved  projects  according 
to  merit,  based  upon  economic  value  and  for  the  protection  of 
human  life  and  property  This  bill,  having  received  a  favorable 
report  by  the  Committee  on  Flood  Control,  passed  the  House  and 
Is  now  before  the  Senate  with  certain  amendments  and  with  a 
favorable  report  from  the  Committee  on  Commerce. 

One  of  the  Senate  amendments  sets  forth  a  declaration  of 
policy,  admirably  designed,  and  which.  In  my  Judgment,  estab- 
lishes a  proper  basis  for  Federal  Interest  and  participation  In  the 
comprehensive  plan.  Lf  enacted  Into  law.  and  Ls  so  Important  that 
I  should  read  It: 

"VMCUHUiTlOH    OF    POLICT 

'•SiCTlow  I  It  Is  hereby  recognl7ed  that  destructive  floods  upon 
the  nvers  of  the  United  Slates,  upsetting  orderly  processes  and 
causing  loss  of  life  and  property.  Including  the  erosion  of  lands, 
and  Impairing  and  obstructing  navigation,  highways,  railroads, 
and  other  channels  of  commerce  t)etween  the  States,  constitute  a 
menace  to  national  welfare:  that  It  is  the  sense  of  Congress  that 
flood  control  Is  a  proper  activity  of  the  Federal  Oovemment:  that 
Investigations  and  improvements  of  rivers  and  other  waterways  for 
flood-control  purposes  are  In  the  Interest  of  the  general  welfare; 
that  the  Federal  Government  should  improve  or  participate  In  the 
Improvement  of  streams  for  flood-control  purposes  If  the  benefits 
to  whonuoever  they  may  accrue  are  in  excess  of  the  estimated 
costs,  and  If  the  lives  and  social  security  of  people  are  otherwise 
adversely  affected:  and  that  the  Interests  of  the  Federal  Oovem- 
ment are  particularly  Involved  in  such  flood-control  Improvements 
as  may  otherwise  be  Impracticable  of  Initiation  or  execution  on 
account  of  complications  of  relationships  between  Statss.  their 
political  subdivisions,   or  local   organizations. 

"Sec.  a.  That,  hereafter.  Federal  Investigations  and  Improvements 
of  rivers  and  other  waterways  for  flood  control  and  other  purposes 
shaU  be  under  the  JurlstUction  of  and  shall  be  prosecuted  by  the 
War  Department  under  the  direction  of  the  Secretary  and  super- 
vision of  the  Chief  of  Engineers:  and  that  In  his  reports  upon 
esamlnatlons  and  stirveys.  the  Chief  of  Engineers  shall  be  guided 
m  to  flood-control  measures  by  the  principles  set  forth  in  section 
1  In  the  determination  of  ths  Fwlcral  interests  Involved  " 

So  I  submit  to  this  Congrsas  that  this  bill,  with  the  proJscU  ap- 
proved by  the  House  and  the  Senate,  or  that  may  be  agreed  upon 
in  conference,  with  ths  declaration  of  policy,  gives  us  a  starting 
point  for  the  flnal  solution  of  the  flood-control  problem. 

Ths  execution  of  this  comprehensive  plan,  by  ressrvoir  construe* 
tton  and  stream  control,  will  coordliiate  with  the  final  completion 
of  ths  project  now  under  way  In  tht  alluvial  valley  of  the  VllasU- 
sippi  River  from  Caps  Olrardsau  to  ths  Gulf  of  Msxtco.  and  sssuiS 
grtatsr  safsty  and  sscurity  This  project  (or  flood  control  In  the 
alluvial  vallsy  was  approvtd  as  a  national  problem  and  obllitalloa 
o(  ths  Fsdsral  aovsmmsnt  tf  ths  riood  Control  Act  of  1031 

In  visw  of  ths  past  reoerd  of  ssrrtee  rendered  by  ths  National 
RiTers  and  Harbors  Ccmgrma.  the  pubtle  tnay  fsel  assursd  of  your 
eoatiaued  sirerte  to  make  svsry  opportunity  availabls  (or  protec* 
tton  and  •a(str,  and  ths  onnservatiun  and  bsDsn«ial  use  o(  strsams 
and  watsrshsos  o(  our  Nation. 

LBAVI   or    ASSRNCS 

By  unantmems  eotUMnt.  leave  ol  atotence  was  granted  to 
Mr.  Daiiobn  tst  the  request  of  Mr.  ticmc  of  Virginia) ,  until 
Thursday,  on  account  of  official  business  tttendinc  meeting 
Qt  Board  of  Visitors  st  the  Navoi  Academy. 
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SKNATT  BILLS   Aim   JOIIST   RK5^LTrrTOKS  RCmRXD 

Bills  and  Joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and,  under  the 
rule,  referred  as  follows: 

S.  1435.  An  act  conferring  Jurisdiction  upon  the  United 
States  District  Court  for  the  District  of  Connecticut  to  hear, 
determine,  and  render  judgment  upon  the  claim  of  Elizabeth 
Kurau;  to  the  Committee  on  Claims. 

S.  2158.  An  act  for  the  relief  of  Franz  J.  Peinler;  to  the 
Committee  on  Military  Affairs. 

8.  2243.  An  act  relating  to  the  allocation  of  radio  facilities; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

S.  26»4.  An  act  to  add  certain  lands  to  the  Columbia  Na- 
tional Forest  In  the  State  of  Washington;  to  Uie  Committee 
on  the  Public  Lands. 

S  3053.  An  act  conferring  jurisdiction  on  the  Court  of 
Claims  to  hear,  examine,  adjudicate,  and  enter  Judgment  in 
any  claims  which  the  Assiniboine  Indians  may  have  against 
the  United  States,  and  for  other  purposes;  to  the  Committee 
on  Indian  Affairs. 

S.  3067.  An  act  for  the  relief  of  A.  J.  Watts;  to  the  Com- 
mittee on  Military  Affairs. 

S.  3080.  All  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  John  W.  Hubbard;  to  the  Commiltee  on  Claims. 

S.  3191.  An  act  for  the  rehef  of  John  C.  Grossman;  to  the 
Committee  on  Claims. 

S.  3241.  An  act  auLhonzung  adjustment  of  the  claims  of 
P.  L.  Forbes.  John  L.  Abbot,  and  the  Ralph  Sollitl  &  Sons 
Construction  Co.;  to  the  Committee  on  Claims. 

S.  3296.  An  act  to  authorize  certain  pa^-ments  to  the 
American  War  Mothers,  Inc.;  to  the  Conmuttee  on  the 
Judiciary. 

S.  3301.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherokee  Indian, 
for  the  value  of  certam  lands  now  held  by  the  United  States. 
and  for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

S.  3369.  An  act  providing  for  the  posthumou-s  appointment 
of  Ernest  E.  Dailey  as  a  warrant  radio  electrician,  Umted 
States  Na\T;  to  the  Committee  on  Naval  Affairs. 

S.  3441.  An  act  for  the  relief  of  C.  T.  ILird;  to  the  Com- 
mittee on  Claims. 

8.  3452.  An  8u:t  to  amend  an  act  entitled  "An  act  author- 
izing the  Secretary  of  the  Interior  to  arrange  with  States  or 
Territories  for  the  education,  medical  attention,  relief  of  dis- 
tress, and  social  welfare  of  Indians,  and  for  other  purposes; 
to  the  Committee  on  Indian  Affairs. 

8.  3544.  An  act  authorizing  adjustment  of  the  claim  of  the 
Texas  Pacific-Missouri  Pacific  Terminal  Railroad  of  New 
Orleans;  to  the  Committee  on  Claims. 

8.3600.  An  act  for  the  relief  of  S.  C.  Eastvold;  to  the 
Committee  on  Claims. 

S.  3607.  An  art  for  the  relief  of  T.  H.  Wagner;  to  the 
Committee  on  Clauns, 

8.  3608.  An  act  for  the  relief  of  Vinson  k  Pringle;  to  the 
Committee  on  Claim-S. 

8.  3645.  An  act  for  tlip  relief  of  Dampsklb  AkUesclshap 
Roekva;   to  the  Commuter  on  Clalm.s. 

8  3652.  An  art  for  the  relief  of  Ocorpe  E  Wilson;  to  the 
Commlltee  on  Claims. 

8.3762.  An  act  to  Buthotl7,r  thr  Ilernii.'-t ruction  Finance 
CorpfTutinn  t.^)  nink''  ]nn}m  vnirfd  bv  rrrciptR  on  ac(:<;unt 
Of  nU'if'iial-forr'Rl  rrnrrvcM.  and  for  oihrr  puipoat«»,  to  thr 
OonniiiUT  on  Iluniciiii^  and  C'urrrtK  > 

R  37flH    All  uci  for  thr  rrUi'f   of   K    W    JfirmBrk;   t«  the 

Ct'lliliiil  lie    "II    (*li;;(i;'» 

8.  37M0  An  lu  I  U>v  thr  rrlu-f  of  Mttrri-lJu*  E.  Wriiihi  unl 
Ijt'f   HniMh  k  Viiruli  voori,  Inc  ,  Uj  lh«-  ("umfiiltife  on  CllH^l^ 

S  :(7a4  An  m  ;  ;"  f\'crid  the  briiifl'',  ff  ?>-,<•  Adnnw  Act, 
!!.'■  ruiiicU  Act  and  the  Capi^'T-K' w  hutn  Aci  \(,  ihi-  Terri- 
tory of  Alaska,  uad  for  olJur  pui  ixj.se,- .  to  tlie  Conunittee  on 
Agriculture. 

8.  380S,  An  act  to  authortre  the  R<«crptary  of  the  Interior 
to  reserve  certain  landi>  on  the  public  domain  m  Nevada  for 


addition  to  the  Walker  River  Indian  Reservation;  to  the 
Committee  on  Pubhc  Lands. 

S.  3818  An  act  authorizing  the  Secretary  of  the  Treasury 
to  consider,  asccrtam.  adjust,  and  determine  certain  claims 
for  damages  resulting  from  the  operation  of  vessels  of  the 
Coast  Guard  and  Public  Health  Sennce;  to  the  Committee 
on  Claims. 

8.3824.  An  act  for  the  relief  of  Maud  Kelley  Tliomas;  to 
the  Commit  tee  on  Claims. 

8.  3839.  An  act  granting  a  pension  to  Randall  Krauss;  to 
the  Committee  on  Pensions. 

8.3843.  An  act  to  pro\^de  for  the  entry  under  bond  of 
exhibits  of  arts,  sciences,  and  industries,  and  products  of 
the  soil.  mine,  and  sea.  and  all  other  exihibits  for  exposition 
purposes;  to  the  Committee  on  Ways  and  Means, 

S.  3850.  An  act  for  the  relief  of  Mrs.  Foster  McLjmn;  to 
the  Committee  on  Claims. 

S.  3861.  An  act  for  the  relief  of  the  Alaska  Commercial 
Co..  of  San  Francisco.  Calif.;  to  the  Committee  on  Clamis. 

S.  3907.  An  act  for  the  reUef  of  the  SUte  of  Nevada;  to 
the  Committee  on  the  Judiciary. 

S.  3932.  An  act  for  the  relief  of  Ann  Rakestraw;  to  the 
Committee  on  Claims. 

8.  3956.  An  act  for  the  relief  of  Jacob  Kaiser;  to  the  Com- 
mittee on  Claims. 

S.  4023.  An  act  to  provide  for  the  continuation  of  trading 
in  unlisted  securities  upon  national  securities  exchanges, 
for  the  registration  of  over-the-counter  brokers  and  dealers, 
for  the  filmg  of  current  information  and  periodic  reports 
by  issuers,  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8.  4052.  An  act  for  the  relief  of  W.  D.  Gann;  to  the  Com- 
mittee on  Claimis. 

5.4115.  An  act  for  the  relief  of  Charles  D.  Birkhead:  to 
the  Committee  on  Military-  Affairs. 

8.4116.  An  act  for  the  relief  of  Grant  Anderson;  to  the 
Committee  on  Claims. 

S  4119.  An  act  for  the  rehef  of  Bernard  P.  Hickey;  to  the 
Committee  on  Claims. 

S.  4184.  An  act  to  amend  the  last  parapraph.  a<:  amended, 
of  the  act  entitled  "An  act  to  refer  the  claims  of  the  Dela- 
ware Indians  to  the  Court  of  Claims,  with  the  right  of 
apr)ea]  to  the  Supreme  Court  of  the  United  States",  approved 
February  7.  1925;  to  the  Committee  on  Indian  Affairs. 

8.  4207.  An  act  for  the  relief  of  Reuben  M.  Vv'right ;  to  the 
Committee  on  Military*  Affairs. 

S.  4228.  An  act  to  authorize  a  preliminary  examination  of 
the  Salmon  River  in  the  State  of  Oregon  unth  a  view  to  the 
control  of  its  flood.s;  to  the  Committee  on  Flood  Control 

8.  4230.  An  act  to  amend  section  28  of  the  E^nabLng  Act 
for  the  State  of  Arizona,  approved  Jtme  20,  1910;  to  the 
Committee  on  Pubhc  Lands. 

S.  4233.  An  act  for  the  rehef  of  William  k.  Brockman;  to 
the  Committee  on  Claims. 

S.  4265.  An  act  to  authorize  the  Secretary  of  War  to  set 
apart  as  a  national  cemetery  certain  landfc  of  the  United 
States  Military  Reservation  of  Fort  Blu>.s.  Tex.;  to  tht  Com- 
mittee on  Military  Affairs. 

6.4271.  An  iict  to  extend  the  timf.s  for  commenrinp  and 
completliiK  the  construction  of  a  bridge  across  the  Wubitsh 
River  at  or  near  Merom.  Sullivan  Cfuinly,  Ind  :  to  the  Vnin- 
mltUe  on  Inlerst.at^-  nnd  For^'iun  Commerce 

8  42Wfl  An  Hci  to  autJiorl,'/'  an  apiu opn>iii"n  to  pnv  non- 
IndUiti  (  luiIDHMtM  who'-.r  (  i;ilniH  h»\r  Iweri  cxI  Jlit'Ul.shed  niKlnf 
the  .u  1  of  .June  7  \U'M  bul  who  h»ive  Ik"  fi  found  Milltlfd 
to  iivuKcl.'.  uh'U-i  Mi.<!  n' I  lit:  AiU|)pli-fni  iif '  (1  h.v  f!.c  u(  I  (/f  M(i>' 
31,  1033;  t"  '■"  <''ti.'.t..'.iir  oil  i(i(i.,ii.  A.'lti.th 

8  4326.  Alt  wci  (iti*n',inir  the  (onw.i'  of  Cnuuu-'^-  lo  the 
I>  purlrnent  of  Public  Woik/,  of  M.r.  ..i  hu  ^  '  l.-  !o  (<  iju  t  ruct, 
!ii.i.i.!;iin    urul  o|>'  Milt   u  flee  hlKh*iiv  b-iiiye  aci'o.v  tin   ('i>i\m 

nct!,i..!    K.'.ci    lit    or    IK-tt!    Nor  Uiallll/'.D.'i     Mli>.h  ;    \tj    thl    Ci-.a* 

I  mUlee  on  In!/:   til! c  arid  Foreici.  (' m.u.f  •  -  >• 

'  ."^  4;:,',!!  A;;  ;■.(  -  '  ,  pr-Viflc  in:  the  c  'uij,.  bi;,/ :,!  cf  ii  '■:rn 
of  Uus  D'^lru-l  Court  of  lh<-  l.r..*cd  iitaU;.  fur  tliC  ue:.u  .-ri 
district  of  Okl;t.hon.<i  at  Lhn'^ui':.  Okla.;  to  the  Committee 
on  the  Judiciary. 
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An  act  to  authorize  a  preliminary  examination  of 
River  with  a  view  to  the  control  of  its  floods; 
on  Flood  Control 
An  act  for  the  relief  of  Harry  L.  Parker;  to  the 
on  Claims. 

An  act  for  the  relief  of  W.  D.  Reed;  to  the  Com- 
Clatma. 

An  act  for  the  relief  of  Mclba  Kuehl;  to  the  Com- 
Claim^n. 

An  act  for  the  reUef  of  Ruth  Edna  Reavls  (now 
to  the  Committee  on  the  Public  Land*. 
An   act   for   the  relief  of  the  Indiana  Limestone 

to  the  Committee  on  Claims. 

An  act  authorlzinc  certain  ofRcers  and  enlisted 

United  8tates  Army  to  accept  such  medals,  or- 

decoratlons.  and  photographs  as  have  been 

them  by   foreign  governments  in  appreciation  of 

rendered;  to  the  Committee  on  Military  Affairs. 

An  act  for  the  relief  of  the  State  of  New  Jersey; 

tee  on  the  Judiciary. 
An  act  for  the  relief  of  Barbara  Jaeckel;  to  the 

on  Foreign  Affairs. 
An  act  to  amend  section  11  of  the  Federal  Regis- 
ai^proved  July  28.  1935  i  Public,  No.  220,  74th  Cong.) ; 
ittee  on  the  Judiciary. 
An  act  for  the  relief  of  Josephine  Russell;  to  the 
on  Claims. 
An  act  authorizing  and  directing  the  Secretary  of 
llease  land  on  the   Port  Moultrie   (S.  C.)    Military 
to  the  owners  of  certain  cottages  thereon;   to 
on  Military  Affairs, 
An  act  directing  the  Court  of  Claims  to  reopen 
and  to  correct  the  errors  therein,  if  any.  by 
Judgments   against    the   United   States;    to   the 
on  Claims. 
An  act  to  authorize  the  coinage  of  50-cent  pieces 
of  the  one  hundred  and  fiftieth  anniver- 
issuance  of  the  charter  to  the  city  of  Lynchburg, 
le  Committee  on  Coinage,  Weights,  and  Measures. 
An   act   to  authorize   the   issuance   of   additional 
Commemoration  of  the  fiftieth  anniversary  of  Cm- 
Ohio,  as  a  center  of  music;  to  the  Committee  on 
Weights,  and  Measures. 

61.  Joint   resolution   to   repeal   an   act   approved 

17.  1933.  entitled  "An  act  for  the  rehef  of  Tampico 

Works",  and  to  provide  for  the  relief  of  William 

chairman,  liquidating  committee  of  the  Beaumont 

Import  Co.,  of  Beaumont,  Tex.;  to  the  Committee 


comm<  moral  ion 

Uie 


lion 


219    Joint  resolution  authorizing  the  President  of 
States    to   award    a    posthumous   Congressional 
Honor  to  William  Mitchell;  to  the  Committee  on 
.  Affairs' 

ENXOLLZD    BILLS   SIGKXS 

from  the  Committee  on  Enrolled  Bills,  re- 

that  committee  had  examined  and  found  truly 

bills  of  the  House  of  the  following  titles,  which  were 

signed  by  the  Speaker: 

An  act  for  the  relief  of  the  Virginia  Engineering 


PAEISONS. 


An  act  to  amend  section  10  and  repeal  section 

act  entitled  "An  act  to  regulate  the  distribution, 

,  retirement,  and  discharge  of  commissioned  offl- 

Martne  Corps,  and  for  other  purposes",  approved 

934  '48  Stat.  811 » .  and  for  other  purposes; 

53.  An  act  for  the  relief  of  James  Murphy  Morgan 

Copelan; 
68.  An  act  for  the  relief  of  Izelda  Boisoneau :  and 
3.  An  act  to  authorize  the  recotnage  of  50-cent 
pieces  in  i'onnection  with  the  Califomia-Paciflc  International 
Expositic  1  to  be  held  in  San  Diego.  Calif  .  In  1938. 

The  SP  ElAKER  Eumounced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

S.  998.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  ir  the  case  of  George  Lawley  k  Son  Corporation,  of 
Boston.  &[ass.;  and 

S.  llio]  An  act  for  the  relief  of  A.  Randolph  Holladay. 
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1440. 
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2623. 
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BILLS  AICD  JOIjrr  RESOLtmOWS   PRESENTXD  TO  THE  PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,   for   his   approval,   bills   and   Joint   resolutions   of 
the  House  of  the  following  titles: 
H.  R.  399.  An  act  for  the  relief  of  A.  F.  Amory; 
1265.  An  act  for  the  relief  of  N.  N.  Self; 

An  act  for  the  relief  of  Petra  M.  Benavidea; 
An  act  for  the  relief  of  Arthur  W.  Bradshaw; 
An  act  for  the  relief  of  Henry  O.  Goddard; 
An  act  for  the  relief  of  Edgar  H.  Taber; 
An  act  for  the  relief  of  Julia  M.  Ryder; 
An  act  for  the  relief  of  M.  Waring  Harrison; 
An  act  for  the  relief  of  J.  W   Hearn.  Jr.; 
An  act  for  the  relief  of  J.  H.  Taylor  li  Son; 
3152.  An  act  for  the  relief  of  Joseph  Jochemczyk; 
3155.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  determine,  and  render 
Judgment  upon  the  claims  of  the  Bankers  Re.serve  Life  Co. 
of  Omaha.  Nebr..  and  the  Wisconsin  National  Life  Insurance 
Co.  of  Oshkosh.  Wis.: 

H.R.  3383.  An  act  to  provide  a  preliminary  examination 
of  the  Greenbrier  River  and  its  tributaries  in  the  State  of 
West  Virginia,  with  a  view  to  the  control  of  its  floods; 

H.  R.  3384.  An  act  to  provide  a  preliminary  examination 
of  the  Cheat  River  and  its  tributaries  in  the  State  of  West 
Virginia,  with  a  view  to  the  control  of  Its  floods; 

H.  R.  3385.  An  act  to  provide  a  preliminary  examination 
of  the  Potomac  River  and  Its  tributaries,  with  a  view  to  the 
control  of  its  floods; 

H.  R.  3513.  An  act  for  the  relief  of  Archie  P.  McLane  and 
Hans  Peter  Jensen; 

H.  R.  3573.  An  act  for  the  relief  of  Jens  H.  Larsen; 
H.  R.  3673.  An  act  for  the  relief  of  Bernard  V.  Wolfe  and 
the  Dixon  Implement  Co.; 

H.  R.  4031.  An  act  for  the  relief  of  Stanley  T.  Gross; 
4277.  An  act  for  the  rehef  of  James  R.  Russell: 
An  act  for  the  relief  of  Patrick  J  Leahy; 
An  act  for  the  relief  of  Mary  L.  Munro; 
An  act  for  the  relief  of  William  W.  Bartlett: 
An  act  for  the  relief  of  Elizabeth  Halstead; 
H.  R.  4660.  An  act  for  the  relief  of  Robert  C.  E.  Hedley: 
H.  R.  4725.  An   act   for  the  relief   of   Catherine   Donnelly. 
Claire  E.  Donnelly,  John  Kufall,  Mary  F.  Kufall,  and  Eliza- 
beth A.  Tucker; 
H.  R.  4779.  An  act  for  the  relief  of  Capt.  Chester  Grade; 
H.  R.  4951.  An  act  for  the  relief  of  the  Moffat  Coal  Co.; 
H.  R  4953  An  act  for  the  relief  of  tX)ris  Lipscomb; 
H.  R.  4965.  An  act  for  the  relief  of  M.  M.  Smith; 

An  act  for  the  relief  of  Marie  Linsenmeyer; 
An  act  for  the  relief  of  the  Bethlehem  Fabrica- 


H.  R. 
H.  R.  4362. 
H.R.  4411. 
H.R.  4571. 
H.  R.  4638. 


tors, 
H 

Inc., 
H 


H.  R. 4999. 
H.  R.  5491. 

Inc.; 

R  5625. 


An  act  for  the  relief  of  Sperry  Gyroscope  Co.. 
of  New  York; 
R.  5753.  An  act  for  the  relief  of  Edith  H,  Miller; 

H.R.  5827.  An  act  for  the  relief  of  Elizabeth  Wyhowskl, 
mother  and  guardian  of  Dorothy  Wyhowskl: 

H.  R.  5874.  An  act  for  the  relief  of  Hugh  B.  Curry; 

H.  R.  6974.  An  act  for  the  relief  of  Tlielma  L.  Edmunds, 
Mrs.  J.  M.  Padgett,  Myitis  E.  Posey,  Mrs.  J.  D.  Mathis,  Sr., 
Fannie  Harrison,  Annie  R.  Colgan,  and  Grace  Whitlock; 

H.  R  6344.  An  act  for  the  relief  of  the  estate  of  John  A. 
McGloin : 

H.  R.  6520    An  act  for  the  relief  of  Preston  Brooks  Massey; 

H  R.  6578.  An  act  for  the  relief  of  Joseph  A.  Therry; 

H.  R.  6599.  An  act  for  the  relief  of  Florence  Helen  Klein, 
a  minor: 

H.  R.  6689.  An  act  for  the  relief  of  Mrs.  Earl  Poynor; 

H.  R  6698  An  act  for  the  relief  of  Mae  C.  Tibbett.  admin- 
istratrix: 

H.  R.  6821.  An  act  for  the  relief  of  Alfred  J.  White.  M.  J. 
Banker,  and  Charlyn  DeBlanc: 

H  R  6828.  An  act  for  the  relief  of  George  H.  Smith; 

H.  R  6848.  An  act  for  the  relief  of  the  F'irst  Federal  Sav- 
ings L  Loan  Association  of  Shawnee.  Okla.; 

H.  R.  6999.  An  act  for  the  relief  of  Frank  Rottkamp; 
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H  R.  7031.  An  act  for  fhp  relief  of  Ooorprlana  Minnigerodc. 
widow  of  Capt    Karl  Miniugcrode; 

H.R.  7529.  An  act  for  the  relief  of  Mariano  Blondi; 

H.R  7861    An  act  for  tho  relief  of  Mrs   J    A   Joulllan: 

H.  R.  7867.  An  act  for  the  relief  of  Adolph  Micek.  a  mmor; 

H,  R.  7904.  An  act  for  the  relief  of  Grant  Ho.spltal  and 
Dr   M    H    Stretrher; 

H.  R  7^63.  An  act  for  the  relief  of  J    Edwin  Hemphill. 

H  R  8034.  An  act  for  the  relief  of  Mac  Pouland; 

H  PROHR    An  art  for  the  relief  of  NahwiKta  Carr  Bolk; 

H.R.  80y4.  An  act  for  the  relief  of  Ur.  J.  C   Blaiock; 

H.  R.  8113,  An  act  for  the  relief  of  Loula  Ck'orge; 

H  R  8301  An  act  to  authOTlM  »  preliinina.'-y  examination 
of  the  Marals  des  Cyunes  River,  In  the  State  of  Kansas, 
with  a  view  to  the  control  of  nn  floods: 

H  R  8320    An  act  for  tlie  relief  of  Mrs    John  H.  Wilko; 

H  R.  8414  An  act  to  provide  a  preliminary  examination 
of  the  Yakima  River  and  Us  tributaries  and  the  Walla  Walla 
River  and  lus  tributaries  in  the  State  of  WasliinRlxDn,  with  a 
view  to  the  control  of  their  floods; 

H.  R.  8486.  An  act  for  the  relief  of  John  A.  Baker; 

H.R.  8510.  An  act  for  the  relief  of  John  Hurston; 

H.  R.  8551.  An  act  for  the  rehef  of  J.  C.  Donnelly; 

H.R.  8685.  An  act  for  the  relief  of  Edwin  Pickard; 

H  R  8694  An  act  to  provide  a  preliminary  examination 
of  Chicka-sawha  River  and  Its  tribuiaru^  In  the  Slate  of 
Missi.s.sippi,  with  a  view  to  the  control  of  their  floods; 

H.  R.  8706.  An  act  for  the  relief  of  Prank  Pnlansky; 

H.  R.  9076.  An  act  for  the  relief  of  W.  H.  Dean; 

H.  R.  9171.  An  act  for  the  relief  of  MjTtle  T.  Grooms: 

H.  R.  9190.  An  act  for  the  relief  of  J.  P.  Moore; 

H.  R.  9208.  An  act  for  the  relief  of  Poofs  Transfer  & 
Storage  Co..  Ltd.; 

H.  R.  9235.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Cosatot  River  in  Sevier  County,  Ark.,  to  deter- 
mine the  feasibility  of  cleaning  out  the  channel  and  leveeing 
the  river,  and  the  cost  of  such  improvements,  with  a  view 
to  the  controlling  of  floods: 

H.  R.  9236.  An  act  to  authorize  a  preliminary  examination 
of  the  Red  and  Little  Rivers,  Ark.,  insofar  as  Red  River 
affects  Little  River  County,  Ark.,  and  Insofar  as  Little  River 
affects  Little  River  and  Sevier  Counties,  Ark.,  to  detemiine 
the  feasibility  of  leveeing  Little  River  and  the  cost  of  such 
improvement,  and  also  the  estimated  cost  of  repairing  and 
strengthening  the  levee  on  Red  River  in  Little  River 
Coimty,  With  a  view  to  the  controlling  of  floods: 

H.  R.  9249.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Little  Missouri  River,  in  Pike  County,  Ark.,  to 
determine  the  feasibility  of  cleaning  out  the  channel  and 
leveeing  the  river,  and  the  cost  of  such  improvements,  with 
a  view  to  the  controlimg  of  floods; 

H.R.  9250.  An  act  to  provide  for  a  preliminary-  exami- 
nation of  the  Petit  Jean  River,  in  Scott  and  Logan  Coun- 
ties, Ark.,  to  determine  the  feasibility  of  cleaning  out  the 
channel  and  leveeing  the  river,  and  the  cost  of  such  im- 
provements, with  a  view  to  the  controlling  of  floods; 

H.  R.  9267.  An  act  to  provide  for  a  preliminary  examination 
of  Big  Mulberry  Creek,  in  Crawford  County,  Ark.,  from  the 
point  where  it  empties  into  the  Arkaniias  River  up  a  distance 
of  8  miles,  to  determine  the  feasibility  of  cleaning  out  the 
channel  and  repairing  the  banks,  and  the  cost  of  such  im- 
provement, with  a  \*iew  to  the  controlling  of  floods; 

H.  R.  9273.  An  act  to  extend  the  time.s  for  commencing  and 
completing  the  construction  of  a  bndge  across  the  Missouri 
River  at  or  near  Wcldon  Spring,  Mo.; 

H.  R.  9380.  An  act  for  the  relief  of  Edgar  M.  Barber,  special 
disbursing  agent,  Paris,  France,  and  Leo  Martinuzzi,  former 
customs  clerk; 

H.R.  9866.  An  act  to  extend  certain  provisions  of  the  act 
approved  Jline  18.  1934,  commonly  known  as  the  Wheeler- 
Howard  Act  (Public  Law  No.  383.  73d  Cong.,  48  Stat.  984), 
to  the  Territory  of  Alaska,  to  provide  for  the  designation  of 
Indian  reservations  in  Alaska,  and  for  other  jnirposes; 

H  R.  9874.  An  act  authorizing  a  preliminary  examination 
of  Cadron  Creek,  Ark,  a  txibutar>-  of  the  Arkansas  River; 


H  R  10135  An  act  t-o  authorise  the  (construction  of  a  model 
basin  establishment,  and  for  other  purpxjse.s; 

H.  R.  10388.  An  act  to  aid  the  veteran  organizations  of  the 
District  of  Columbia  in  their  Joint  Mrnional  Day  services  at 
Arlington  National  Cemetery  and  other  cemeteries  on  and 
preceding  May  30; 

H  R  10487  An  net  to  aufhnnze  a  .Mirvey  nf  I/iwrll  C'rerk. 
Aiii.'-ka  to  determine  what,  if  any,  modlflcation  should  be 
n^.iulc  m  the  ex.,.; inn  project  for  th''  control  of  lt«  ftooda; 

U  R   10521.  An  art  for  the  relief  nf  Joneph  Mn^vw; 

H.  R.  10575    An  act  for  the  reju-f  of  Catharine  I    Klein; 

H  R  10583  An  art  to  Htithoriw  a  prrliminary  examination 
nf  the  Han  I)!ei.'o  River  and  it,s  t::l)utunr.v  In  the  Htale  of 
California,  with  a  view  to  the  control  of  il,s  flfxHis; 

H  R  10631.  An  act  to  extend  the  time.s  for  commencing 
and  completing  the  conitruction  of  a  bridpe  across  the  8t, 
Lawrence  River  at  or  near  Alexandria  Bay.  N.  Y  ; 

H.R.  10985.  An  act  to  repeal  Public  Law  No.  246  of  the 
Seventy-second  Congress; 

H.  R.  10991,  An  act  for  the  relief  of  Horry  Wallace: 

H.R.  11042.  An  act  authorizing  a  preliminary  examina- 
tion of  the  Matanuska  River  in  the  vicinity  of  Matanuska, 
Alaska; 

H.R.  11043.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Waccamaw  River  at  or  near  Conway,  S.  C; 

H.R.  11073.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Missouri  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Current  River  at  or  near  Powder  Mill  Ford  on  Route  No. 
Missouri  106.  Shannon  County,  Mo.; 

H.R.  11231.  An  act  for  the  relief  of  Rasmus  Bech; 

H.R.  11402.  An  act  authorizing  the  Delaware  River  Joint 
Toll  Bridge  Commission  of  the  State  of  Pennsylvania  and  the 
State  of  New  Jersey  to  construct,  maintain,  and  operate  a 
toll  bridge  across  the  Delaware  River  at  a  point  near  Dela- 
ware Water  Gap; 

H.R.  11476.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  granting  the  consent  of  Congress  to  the  Lamar 
Lumber  Co.  to  construct,  maintain,  aiid  operate  a  railroad 
bridge  across  West  Pearl  River,  at  or  near  Talisheek,  La.", 
approved  June  17,  1930; 

H.R.  11478.  An  act  to  extend  the  times  for  commencing 
and  completing  the  con-nruction  of  a  bridge  across  the 
Mis.siss]ppi  River  between  St,  Louis,  Mo.,  and  Stites,  111.; 

H.R.  11486.  An  act  for  the  relief  of  Mary  Hemke; 

H.R.  11562.  An  act  to  renew  patent  no.  25909  relating  to 
the  badge  of  the  United  States  Daughters  of  1812; 

H.R.  11573.  An  act  to  amend  the  act  entitled  "An  act  for 
the  relief  of  certain  purchasers  of  lands  in  the  borough  of 
Brooklawn,  State  of  New  Jersey",  approved  August  19,  1935; 

H.R.  11613.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  acro^.s  the  Ten- 
nessee River  between  Colbert  County  and  Lauderdale  County, 
Ala.; 

H.R.  11644.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  a  point  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  pouit  opposit* 
thereto  in  the  city  of  East  St.  Louis,  HI.; 

H.R.  11685.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Wabash  River  at  or  near  Merom,  Sullivan  Coimty,  Ind.; 

H.R.  11729,  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  Natchez,  Miss.,  and  for  other  pur- 
poses; 

H.  R.  11738.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  MissLssippi  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  Pearl  River 
at  or  near  Monticello,  Mis-s.; 

H.R.  11772.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Sisters\llle,  W.  Va.; 
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793.  An  act  to  authorize  a  preliminary  examination 
creelu  in  the  State  of  California  with  a  view  to 
contiiol  of  their  floods; 

806.  An  act  to  authorize  a  preliminary  examination 
River,  N.  J.,  with  a  view  to  the  control  of  ita 

R^s.  223.  Joint  resolution  conferring  upon  the  Court 
Jurisdiction  of  the  claim  of  the  Rodman  Chemical 
atfau^t  the  Umted  States; 

412.  Joini  resolution  to  authorize  an  lnvesti«a- 

tjhe  means  of   increasing  capacity  of   the   Panama 

future  needs  of   interoceanic   shipping,   and   for 

and 

553.  Joint  resolution  extending  the  time  for  the 

Iftade  Commission  to  make  an  invesugation  and  file 

rep^C   with   respect   to   agricultural    income   and   the 

and  economic  condition  of  a^cultural  producers 

ADJOTTtinCIIfT 


pui  poses; 
R«. 


Mr.  B>lNKHEAO.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  m  )tion  was  agreed  to;  accordingly  (at  3  o'clock  and 
45  mmu  es  p.  m.)  the  House  adjourned  until  tomorrow. 
WednesdfLy,  April  29,  1936.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.   ETC. 

Under  clause  2  of  rule  XXTV,  ezccuUve  cooununlcatlons 
were  take  n  from  the  Speaker's  table  sad  referred  as  follows : 

833.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  frcm  the  Chief  of  Engineers.  United  States  Army, 
dated  Airll  25.  1936.  stibmitting  a  report.  toceCher  with 
accompanying  papers,  on  a  preliminary  examination  of  the 
abore  at  <  >ay  Head.  Mass..  with  a  view  to  preventing  erosion, 
anthorlzel  by  the  River  and  Harbor  Act  approved  August 
30,  1935;  to  the  Committee  on  Rivers  and  Harbors. 

824.  A  letter  from  the  Secretary  of  War.  trimsmlttlng  a 
letter  fnm  the  Chief  of  Engineers,  United  States  Army, 
dated  Airril  25.  1936.  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of  Car- 
vers Bay  Mich.,  authorized  by  the  River  and  Harbor  Act 
approved  August  30.  1935;  to  the  Committee  on  Rivers  and 
Harbors. 

825.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  fnm  the  Chief  of  Engineers,  United  States  Army. 
dated  April  22.  1936.  submitting  a  report,  together  with  ac- 
eomranyng  papers  and  illustration,  on  a  preliminary 
examinaUon  and  survey  of  Pensaukee  Harbor.  Wis.,  author- 
taed  by  Uie  River  and  Harbor  Act  approved  August  30.  1935 
(H.  Doc.  *^o.  478  > ;  to  the  Committee  on  Rivers  and  Harbors 
anri  ordfi-ed  to  be  printed  with  an  illustration. 


Under 
Mr. 


H 

tc 


House  on 


REPORTfe    OF    COMMTITEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 
:lause  2  of  nile  Xm. 
BIJAND:   Committee  on  Merchant  Marine  and  Plsh- 
R.   12419.     A  bill  to  apply  laws  covering  steam 
sea-going  vessels  of  300  gross  tons  and  over  pro- 
internal-combustion  engines;  without  amendment 


pelled  by 

iRept.  No.  2505).    Referred  to  the  Committee  of  the  Whole 


the  state  of  the  Union. 


Mr.  H/RTER:  Committee  on  MillUry  Affairs.  H.  R.  7925. 
A  biH  to  authorize  the  Utah  Pioneer  Trails  and  Landmarks 
As80ciaU<c  to  construct  and  maintain  a  monument  on  the 
Fort  Doiglas  Military  ReservaUon,  Salt  Lake  aty,  Utah; 
without  amendment  'Rept.  No.  2512>.  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R.  90  "3.  A  bill  to  amend  r<ctlon  1241  of  the  Revised 
Statutes  >f  the  United  States,  and  to  amend  the  acts  of 
March  4.  1919.  and  July  11.  1919,  to  provide  for  the  sale,  after 
advertisement,  to  the  highest  bidder  of  certain  military 
stores.  et«  .;  with  amendmefit  (Rept.  No.  2513  >.  Referred  to 
the  Cominittee  of   the   W^ola   House   oo   the  state   of   the 

UuiOD. 


Mr.  BLOOM:  Committee  on  Foreign  Affairs.  House  Joint 
Resolution  569.  Joint  resolution  to  authorize  an  appropria- 
tion for  the  expenees  of  peitirtgrtlOD  by  the  United  States 
in  a  conference  at  Diiufls  to  rerlse  the  Convention  for  the 
Protection  of  Literary  and  Artistic  Works  concluded  at  Bern. 
September  9.  1886.  and  revised  at  Rome,  June  2,  1928;  with- 
out amendment  <  Rept.  No  2514) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries, H.  R.  9969.  A  bill  relative  to  limitation  of  shipowners' 
liability;  with  amendment  (Rept.  No.  2517).  Referred  to  the 
House  Calendar. 


REPORTS  OF  COMMITTEES  ON   PRIVATE   BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  MAAS:  Committee  on  Naval  Affairs.  H.  R.  1872.  A 
bill  for  the  relief  of  Roscoc  McKinley  Meadows;  without 
amendment  «Rept.  No.  2506  >.  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  McPARLANE:  Committee  on  Naval  Affairs.  H.  R. 
5743.  A  bill  for  the  relief  of  Robert  D.  Doherty;  without 
amendment  "Rept.  No.  2507).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  MAAS:  Committee  on  Naval  Affairs.  H.  R.  8278.  A 
bill  for  the  relief  of  Earl  Elmer  Gallatin;  with  amendment 
(Rept.  No.  2508).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  H.  R.  8688. 
A  bill  for  the  relief  of  Grace  Schultz;  with  amendment 
'  Rept.  No.  2509 ) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McFARLANE:  Committee  on  Naval  Affairs.  H.  R 
8884.  A  bill  for  the  relief  of  Mrs.  OUie  Myers;  with  amend- 
ment <Rept.  No.  2510).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  H.  R.  11341. 
A  bill  for  the  relief  of  Arthur  L  Hecykell;  without  amend- 
ment (Rept.  No.  2511).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs 
S.  3516.  An  act  for  the  relief  of  Alice  D.  HoUis;  without 
amendment  iRept.  No.  2515).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs. 
S.  4135  An  act  for  the  relief  of  Helen  Curtis;  without 
amendment  (Rept.  No.  2516).  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUL WINKLE:  A  bill  (H.  R.  12489)  to  provide  for 
the  conveyance  of  certain  property  to  the  city  of  Gastonia, 
N.  C;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  MAY:  A  bill  (H.  R.  12490)  authorizing  a  prelimi- 
nary sin-vey  examination  of  the  Levlsa  Fork  of  Big  Sandy 
River  in  the  vicinity  of  the  Breaks  of  Sandy;  to  the  Com- 
mittee on  Flood  Control 

By  Mr.  AYERS:  A  bill  (H.  R.  12491)  to  prohibit  evil  prac- 
tices in  labor  employment  on  Government  works  and  work 
prosecuted  with  Federal-aid  funds,  and  for  other  purposes; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  COLDEN:  A  bill  (H.  R.  12492)  to  provide  for  the 
construction  of  a  marine  hospital  at  Los  Angeles  Harbor, 
Los  Angeles,  Calif.;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

By  Mr.  FERNANDEZ:  A  b.ll  (H.  R.  12493)  to  provide  for 
the  sale  of  the  New  Orleans  Army  supply  base  at  New  Orleans. 
La.,  to  the  State  of  Louisiana  <  Board  of  Commissioners  of  the 
port  of  New  Orleans.  La.) ;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  McLEOD:  A  bill  (H.  R.  12494)  to  provide  for  the 
establishment  of  a  Coast  Guard  station  on  Lake  St.  Clair. 
Mkh.,  to  the  Committee  on  Merchant  Marine  and  Fisheries. 
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By  Mr.  RANDOLPH:  A  bUl  (H.  R.  12495)  to  amend  an  act 
ent.tled  "An  act  to  provide  for  vocational  rehabilitation  of 
disabled  residents  of  the  District  of  Columbia,  and  for  other 
purposes"  (Public.  No.  801,  70th  Cong.) ;  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  12496)  to  amend 
sections  4892  and  4893  of  the  Revised  Statutes;  to  the  Com- 
mittee on  Patents. 

By  Mrs.  O'DAY:  A  bill  (H.  R.  12497)  to  authorize  the 
D.rector  of  the  Mint  to  prepare  a  medal  commemorative  of 
the  continuous  effort  and  service  of  Carrie  Chapman  Catt 
for  the  betterment  of  the  status  of  women  in  the  United 
States:  to  the  Committee  on  Coinage.  Weights,  and  Measures. 

By  Mr.  KLEBERG:  A  bill  (H.  R.  12498 >  to  correlate  certain 
governmental  functions,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture. 

By  Mr.  WOOD:  A  biU  <H.  R.  12499)  to  stabilize  tlie  struc- 
tural steel  fabricating  and  erection  industry;  to  prevent  mo- 
nopoly conditions  and  practices  therein;  to  provide  for  the 
general  welfare;  and  for  other  purposes;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  McREYNOLDS:  Resolution  (H.  Res.  498)  amend- 
ing rule  XXI.  clause  3.  of  the  Rules  of  the  House  of  Repre- 
sentatives; to  the  Committee  on  Rules. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  Puerto 
Rico;  to  the  Committee  on  Insular  Affairs. 


PRIVATE   BILLS   AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOYLAN:  A  bill  (H.  R.  12500)  conferring  upon 
United  States  patent  application  serial  no.  575231,  filed  in 
United  States  Patent  Office  by  the  United  States  in  the  name 
of  William  H.  Priess.  the  benefit  and  status  of  the  same  filing 
date,  namely,  February  4.  1919,  upon  which  Lt.  William  H. 
Priess  communicated  and  filed  the  same  subject  matter  in 
the  patents  department,  biu^eau  of  aircraft  production;  to  the 
Committee  on  Patents. 

By  Mr.  EKWALL:  A  biU  (H.  R.  12501)  for  the  reUef  of 
W.  G.  Wertz;  to  the  Committee  on  Claims. 

By  Mrs.  ROGERS  of  Massachusetts:  A  bill  (H.  R.  12502) 
for  relief  of  David  Gorfine  (David  Fine);  to  the  Committee 
on  Immieration  and  Naturalization. 

By  Mr.  McCLELLAN:  A  bill  (H.  R.  12503)  for  the  relief 
of  Herbert  Alexander  Heagney;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  PITTENGER:  A  biU  (H.  R.  12504)  for  the  relief  of 
the  First  National  Bank  of  Cioquet,  Minn.;  to  the  Committee 
on  Claims. 

By  Mr.  REECE:  A  biU  (H.  R.  12505)  to  extend  the  benefits 
of  the  Employees'  Compensation  Act  of  September  7,  1916,  to 
Sam  Green;  to  the  Committee  on  Claims. 

By  Mr.  SANDERS  of  Texas:  A  bill  <H.  R.  12506)  to  confer 
jurisdiction  upon  the  United  States  District  Court  for  the 
Eastern  District  of  Texas  to  determine  the  claim  of  Charlie 
J.  Stames;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

10788.  By  Mr.  GOODWIN:  Petition  of  the  New  York  Fed- 
eration of  Post  Office  Clerks,  expressing  opposition  to  all 
forms  of  discrimination  against  active  men  in  the  Postal 
Service,  requesting  the  reinstatement  of  Clerk  H.  Edelsberg, 
and  immediate  enactment  of  the  Pearson  bill;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

10789.  Also,  petition  of  the  Detroit  Federation  of  Post 
Office  Clerks,  Detroit,  Mich.,  urging  action  on  House  bill  7688. 
to  provide  for  the  appointment  and  promotion  of  postal  sub- 
stitutes; to  the  Committee  on  the  Post  Office  and  Post  Roads. 


10790.  Also,  resolution  of  the  national  executive  board  of 
American  Newspaper  Guild,  New  York  City,  urging  Congress 
to  continue  the  Federal  arts  projects  on  a  national  basis 
under  direct  Federal  control;  to  the  Committee  on  Appro- 
priations. 

10791.  By  Mr.  PFEIFER:  Petition  of  the  Eastern  Meat 
Packers  Association.  Inc.,  New  York,  opp)osing  the  present 
windfall  tax  In  the  revenue  bill;  to  the  Committee  on  Ways 
and  Means. 

10792.  By  Mr.  SUTPHIN:  Petition  of  the  Happy  Club  of 
Monmouth  County,  N.  J.,  commending  the  Works  Progress 
Administration  and  urging  its  continuance;  to  the  Commit- 
tee on  Appropriations. 

10793.  By  the  SPEAKER:  Petition  of  the  Congregation 
Beth  Israel,  Los  Angeles,  Calif.;  to  the  Committee  on  the 
Post  Offices  and  Post  Roads. 

10794.  Also,  petition  of  the  city  of  Waukegan,  HI.;  to  the 
Committee  on  Banking  and  Currency. 

10795.  Also,  petition  of  ^he  city  of  Knoxville,  Tenn.;  to 
the  Committee  on  Banking  and  Currency. 

10796.  Also,  petition  of  the  city  of  Detroit.  Mich.;  to  the 
Committee  on  Banking  and  Currency. 


SENATE 

Wednesday,  April  29,  1936 

(Legislative  day  of  Friday,  Apr.  24,  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOUHNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Tuesday,  April  28,  1936,  was  dispensed  with,  and  the 
Journal  was  approved. 

MESSAGES    FROM    THE    PRESIDENT APPROVAL    OF    BILLS    AND    JOINT 

RESOLUTION 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta.  one  of  his 
secretaries,  who  also  announced  that  the  President  had 
approved  and  signed  the  following  acts  and  joint  resolution: 

On  April  24,  1936: 

S.  3258.  An  act  to  amend  section  304  of  the  Revised  Stat- 
utes, as  amended; 

S.  3395.  An  act  to  authorize  the  acquisition  of  the  railroad 
tracks,  trestle,  and  right-of-way  of  the  Gulf  Power  Co.  at  the 
naval  air  station,  Pensacola,  Fia.;  and 

S.  3669.  An  act  providing  for  the  suspension  of  annual 
assessment  work  on  mirung  claims  held  by  location  in  the 
United  States. 

On  AprU  25.  1936: 

S.  3720.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  the  bequest  of  the  lat« 
Henry  H.  Rogers,  and  for  other  purposes;  and 

S.  J.  Res.  233.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Great  Lakes  Exposition  to  be 
held  in  the  State  of  Ohio  during  the  year  1936.  and  author- 
izing the  President  to  invite  the  Dominion  of  Canada  to 
participwite  therein,  and  for  other  purposes. 

MESSAGE   FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr, 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  the  following  bills  of  the  Senate,  each  with 
amendments,  in  which  it  requested  the  concurrence  of  the 
Senate: 

S.  3842.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  one  hundredth  anniversary  of  the 
establishment  of  the  territorial  government  of  Wisconsin, 
and  to  assist  in  the  celebration  of  the  Wisconsin  Centennial 
during  the  year  of  1936;  and 

S.  4229.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  one  hundredth  anniversary  of  the 
incorporation  of  Bridgeport,  Conn.,  as  a  city. 
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.    Mr  President,  there  seems  to  be  the  ahaence 
quorv^.  and  I  sussest  that  the  roll  be  cjilled. 

PRESIDENT.    The  clerk  will  caU  the  roll. 
ledalaUve  clerk  called   the  roll,  and  the  foUowtng 
I  nswered  to  their  names: 


Austin 


Barbour 

Barklaf 
Bsnaon 

Btlbo 
Black 


Brown 

BulUvy 

Billow 

Burk* 

Byrxt 

ByTu*« 

Capper 

caraway 

Carey 

Cliai 


Colorado 
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a  ark 
Coonally 


Cot 

DaTte 

DtotMicn 

Donahey 

Duffy 

FtoCcbw 


Kcyca 

Kln« 

LaPoUctt* 

L*wta 

Locan 

Lonargaa 

Lobs 

McAdoo 

McKtfUar 

MeJIary 

Maioney 

Metrair 


Kaddlffa 
Bvynolds 
BotOnaoa 


8ehw«U«nt>ach 


8hlp««Md 
Smith 


Utah 


0«rry 

OltMOO 

aiaaa 

Ouffey 

Hale 

HarrUon 

Haattngs 


Hayden 
Jotinaon 


Muriihy 

Murray 

NMly 

Norrta 

Ifya 

Oliahoney 

Orarton 

Ptttman 


Tfdluca 

Van<lenb«rs 

Van  Nuya 

Wa(ii«r 

Walab 

Whaalar 

Whit* 


Mr.  LET  VIS.    J  announce  for  the  Record,  so  that  the  an 
nouncemeat  may  remain  for  the  day.  the  absence  of  the 
Uor  f-om  Alabama   [Mr.  BAJfKHaADl,  Che  Senator  from 
Mr.  CosncAwl.  the  Senator  from  Nevada  [Mr.  Mc 
CAiaAM],   he  Senator  from  Florida  (Mr.  Trajooll].  caused 
by  Ulneu. 

I  further  announce  that  the  Senator  from  Oklahoma  [Mr 
GoRil.   tl:e  Senator   from  West  Virginia    IMr.   Holt],  the 
Senator  fiom  Kansas  [Mr.  McOill],  the  Senator  from  Idaho 
IMr.  Popi],  and  the  Senator  from  Missouri  [Mr.  TxttvamI 
are  unav<y4ably  detained  from  the  Senate. 

Mr.  AtJSTIN.    I  announce  that  the  Senator  from  Iowa 
[Mr.  Dici;inson1  is  necessarily  absent. 

The  VI  oE  PRESIDENT.    Eighty-five  Senators  have  an- 
■wered  to  their  names.     A  quorum  Is  present. 

DISTWCT  COXntT.   ICDDLl  DISTIUCT  Of   PIXTfSTLTimA — P08TP0KX- 
MKNT    or    SPXCLAL    OROCX 

Mr  ASkURST.  Mr.  President,  there  appears  on  the  cal- 
endar a  imanimotis-consent  order  under  which  the  Senate 
Is  to  proceed  today  with  the  consideration  of  House  bill  11098. 
known  as  the  Judges  bill.  I  ask  unanimous  consent  that  the 
special  order  be  postponed  until  Thursday.  May  7. 
PRESIDENT.  Ls  there  objecUon? 
lARY.  Mr.  President.  I  probably  will  not  object, 
jtponement  has  already  been  had  with  respect  to 
Can  the  Senator  give  any  assurance  that  the 
go  forward  with  the  bill  on  May  7? 

3T.  The  observations  of  my  able  friend  from 
Oregon  a|e  quite  correct.  This  Is  not  only  the  first  post- 
ponement but  the  fourth  of  the  consideration  of  this  t>lll. 
I  should  lay  to  the  Senate,  however,  that  there  ha,s  been 
able  and  determined  opposition  to  the  bill,  and  I  do  not  feel 
In  Um  pnaent  circumstances  that  we  ought  to  take  the 
time  tfalsldBy  to  consider  the  bill.  I  have  conferred  with 
the  Senators  who  are  opposed  to  the  measure  and  they  have 
DO  oiiiectipn  to  having  it  go  over  until  the  day  named:  that 
is,  Thursday.  May  7. 

i€r.  McNARY.    At  which  time  the  Senator  expects  action 
on  the  bilj? 

Mr.  AS:iURST.  At  that  Ume  I  shall  ask  for  final  action 
on  the  measure.  I  think  I  would  tjecome  ridiculous  11  I 
ibould  as :  for  another  postponement  at  that  time.  So  I 
able  friend  from  Oregon  that  this  is  the  last  post- 


my 
ponement. 

The  VICE  PRJCmUBNT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arizona?  T^e  Chair  hears  none,  and 
the  specia   order  is  postponed  until  May  7, 


Tbe 
fxxxn  the 
to  Senate 


THX  WISTZRN   R,\NGE    (S.  DOC.  NO.   1»») 

PRESIDE>rr  laid  before  the  Senate  a  letter 
Secretary  of  Agriculture,  transmitting,  pursuant 
Besoiutioa  No.  2Sd  uuhmitted  by  Mr.  Nouim  aod 


VICE 


agreed  to  Apr.  24.  19M) .  a  report  relatlTe  to  the  range  prob- 
lem of  the  western  Umted  StBtea. 

Mr  NORRIS.  I  move  that  the  report  be  referred  to  tlw 
Committee  on  Agriculture  and  Forestry  and  that  It  be 
pnnted.  with  llliistratlons. 

The  VICE  PRESIDENT  The  question  is  on  the  motion 
of  the  nnTtnr  from  Nebraska. 

The  motion  was  agreed  to. 

prrmoivs  kjtd  iodcorials 

The  VICE  PRESIDENT  laid  before  the  Senate  the  following 
ooDcurrent  resolution  of  the  Legislature  of  Puerto  Rico,  which 
was  referred  to  the  Committee  on  Territories  and  Tnmia*' 
Affairs: 

CoxKTuxTent  rcaolatlon  to  raqucat  of  the  Congma  and  of  Hla  Kxcel- 
lency  the  President  of  the  United  States,  the  HocMirable  FraxJilia 
D  Roosevelt,  that  the  organic  act  of  Puerto  Rico  be  ameiKled  so 
that  the  tmnds  taaued  In  the  name  of  the  people  of  Puerto  Rico 
for  aalf-Uquldattng  pro)«cta.  such  aa  the  Ouayaxna  and  laabela 
tnigatlon  aystona,  hydroetoctnc  cyBtenu.  and  other  atmUar  proj- 
ecta.  ahaii  not  be  Included  Ln  computing  the  borrowing  capacity 
of  the  *»*««'»«>  goTemment.  and  for  other  purpoaea 

Wher«M  uader  the  prortalonA  of  the  organic  act  In  force  relatlT* 
to  bopds  tmnm  in  the  name  of  the  people  of  Puerto  Rico  for  aelf- 
UqxildattBg  projects,  such  aa  the  Ouayama  and  Isabela  Irrl^tlua 
■yatcms.  hydroelectric  systaxna,  and  other  alnUlar  projecta.  the  bor- 
rowing capacity  of  the  insular  government  has  been  greatly  re- 
duced, and 

Whereas  by  virtue  of  such  reduction  In  the  said  borrowing  capac- 
ity of  the  Insular  government.  It  la  not  poaalble  to  Issue  the 
revenue  bonds  authorized  by  the  act  deferring  the  payment  of 
taxes  on  real  property  for  a  period  of  10  years,  the  proceeds  of 
which.  If  aald  taaue  were  poaalble.  would  be  appUed  to  the  restora- 
tion of  the  amortization  funds,  aa  weU  aa  to  the  reUef  of  tha 
municipalities  of  Puerto  Rico;   and 

Whereas  an  Increase  In  the  borrowing  capacity  of  the  Insular 
government  would  make  poaalble  the  aforesaid  laaue  of  bonds,  aa 
weU  as  that  of  any  other  bond.<«  which  may  be  authorized  In  tha 
future  by  the  l^eglaiature  of  Puerto  Rico  for  the  purpose  of  taking 
care  of  undeferr&hle  public  aervlcea  and  to  give  financial  aid  to 
the  municipalities  which  ara  in  a  precarious  financial  condition 
on  account  of  tbe  damagea  Inflicted  on  agriculture  and  Industry 
and  on  property  In  general  by  the  hurrlcanea  that  have  repeatedly 
swept  our  Island :   Now.  therefore,  be  It 

lUsotprd  by  the  Houm  of  Reprttentativea  o/  Puerto  Rico  (the 
Senate  of  Puerto  Rtco  ooncurrini;)  — 

SacnoN  1.  To  request,  as  It  Is  hereby  requested.  His  Excellency 
the  President  of  the  United  States,  the  Honorable  Franklin  D. 
Roosevelt,  and  the  Senate  and  the  House  of  Repreaentatlves  of  the 
United  States  to  enact  legislation  amending  the  organic  act  of 
Puerto  Rico  to  the  effect  that  the  bonds  Issued  in  the  name  of  the 
people  of  Puerto  Rico  for  self-Uquldatlng  projects,  such  as  the 
Ouayama  and  Isabela  irrigation  systems,  hydroelectric  systems,  and 
other  similar  projects,  shall  not  be  Included  in  computing  the 
borrowing  capacity  of  the  Insular  government,  so  that  the  latter 
may  l.«wue  the  revenue  bonds  authorized  by  the  act  of  the  legisla- 
ture of  Puerto  Rico  deferring  the  payment  of  taxes  on  real  property 
for  a  period  of  10  years,  the  proceeds  whereof  shall  be  applied  to 
restore  the  amortization  funds  and  to  the  relief  of  the  municipali- 
ties, as  well  as  any  other  bond  Issue  which  may  be  authorized  by 
the  Legislature  of  Puerto  Rico  in  the  future. 

S»c  a  That  a  certified  copy  of  this  conrurrent  resolution  be 
sent  to  His  Kxcellency  the  President  of  the  United  States,  the  Hon- 
orable Pranklln  D.  Roosevelt:  to  the  President  of  the  Senate  and  to 
the  Speaker  of  the  House  of  Represenutlves  of  the  United  States: 
to  the  chairman  of  the  Committee  on  Territories  and  Island  Pos- 
sessions of  the  Senate  of  the  United  States:  to  the  chairman  of  the 
Committee  on  Insular  Affairs  of  the  House  of  Representatives  of 
the  United  States;  to  the  Secretary  of  the  Interior,  the  Honorable 
Harold  L.  Ickea.  and  to  the  Resident  Commissioner  of  Puerto  Rico 
In  Washington,  the  Honorable  SAjrriAOo  IcLxsiAa. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  reso- 
lutions adopted  by  the  Thirty -first  Annual  Convention  of 
the  National  Rivers  and  Hartxirs  Congress  in  Washington, 
D.  C.  on  April  27,  1936.  favoring  the  enactment  of  certain 
legislation  ^-ith  reference  to  flood  control,  which  was  re- 
ferred to  the  Committee  on  Commerce. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Council  of  the  City  of  Toledo.  Ohio,  and  the  Council  of  the 
City  of  Knoxvllle.  Tenn..  favoring  the  enactment  of  the 
so-called  Wagner -Ellenbogen  low-cost  housing  bill,  which 
were  referred  to  the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  telegram  from  Ramon 
Aboy  Benitez.  president,  Puerto  Rico  Sugar  Producers  Asso- 
ciation, of  San  Juan.  P  R..  requesting  that  no  action  be 
taken  on  any  prc^ios&l  regarding  final  status  of  Puerto  Rico 
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at  the  present  session  of  Congress,  which  was  referred  to 
the  Committee  on  Territories  and  Insular  Affairs. 

Mr.  COPEXAND  presented  a  resolution  adopted  by  the 
Montgomery  County  Pomona  Grange,  at  Swart  Hill,  N.  Y., 
favoring  the  enactment  of  legislation  to  exterminate  ver- 
min, which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

He  also  presented  memorials  of  sundry  citizens  of  Wood- 
stock. N.  Y..  remonstrating  against  any  change  in  the  ad- 
ministration of  the  Federal  art  projects  to  state  and  local 
agencies  under  the  Works  Progress  Administration,  which 
were  referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  adopted  by  Boro  Park 
Branch.  Against  War  and  Fascism,  of  Brooklyn.  N.  Y..  pro- 
testing against  the  enactment  of  the  bill  <S.  4011)  to  fur- 
ther reduce  immigration,  to  authorize  the  exclusion  of  any 
alien  whose  entry  into  the  United  States  is  inimical  to  the 
public  interest,  to  prohibit  the  separation  of  families  through 
the  entry  of  aliens  leaving  dependents  abroad,  and  to  pro- 
vide for  the  prompt  deportation  of  habitual  criminals  and 
all  other  undesirable  abens.  and  to  provide  for  the  registra- 
tion of  all  aliens  now  in  the  United  States  or  who  shall  here- 
after be  admitted,  which  was  referred  to  the  Committee  on 
Immigration. 

He  also  presented  a  resolution  of  the  Townsend  Clubs  of 
the  Forty-third  New  York  Congressional  District,  protesting 
against  the  enactment  of  the  bill  <H.  R.  11663)  to  require 
reports  of  receipts  and  disbursements  of  certcln  contribu- 
tions, to  require  the  registration  of  persons  engaged  in  at- 
tempting to  influence  legislation,  to  prescribe  punishments 
for  violation  of  this  act.  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  the  Judiciary. 

REPORTS  or  COMMITTEES 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
with  an  amendment  and  submitted  repwrts  thereon: 

S.  4082.  A  bill  to  authorize  the  presentation  of  a  Con- 
gressional Medal  of  Honor  to  Taliesin  Waters  (Rept.  No. 
1968) :  and 

S.  4099.  A  bill  to  authorize  the  award  of  the  Congres- 
sional Medal  of  Honor  for  distinguished  service  to  Pleas 
Sanders  (Rept.  No.  1969). 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  bill  <S.  1636)  to  amend  the 
Interstate  Commerce  Act.  as  amended,  and  for  other  pur- 
poses, reported  it  with  amendments  and  submitted  a  report 
(No.  1970)   thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  4542)  authorizing  the  Comptroller 
General  of  the  United  States  to  settle  and  adjust  the  claim 
of  the  Merritt-Chapman  and  Scott  Corporation,  reported  it 
with  amendments  and  submitted  a  report  (No.  1971) 
thereon. 

ENROLLED    BILLS    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  April  28,  1936,  that  committee  presented  to 
the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  753.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  the  Wales  Island  Packing  Co.; 

S.  998.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  George  Lawley  &  Son  Corporation,  of 
Boston,  Mass.; 

S.  1110.  An  act  for  the  relief  of  A.  Randolph  Holladay; 
and 

S.  4335.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  centennial  celebration  of  Cleve- 
land, Ohio,  to  be  known  as  the  Great  Lakes  Exposition. 

BILLS  AND  JOINT  RESOLUTIONS   INTRODUCED 

Bills  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows; 


By  Mr.  McNARY: 

A  bill  <S.  4561)  for  the  relief  of  Homa  L.  Rhoten:  to  the 

Committee  on  Claims. 

By  Mr.  BYRNES: 

A  bill  (S.  4562)  to  fix  the  work  standards  of  railway  postal 
clerks  assigned  to  duty  in  railway  post  offices,  and  for  other 
purposes;  to  the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  CONNALLY: 

A  bill  (S.  4563)  to  provide  for  the  protection  of  workmen 
on  public  buildings;  to  the  Committee  on  Public  Buildings 
rnd  Groimds. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  <S.  4564)  granting  an  increase  of  pension  to  Mary 
Harvey  Draper:  to  the  Committee  on  Pensions, 

By  Mr.  SHEPPARD: 

A  bill  iS.  4565 »  to  authorize  the  sale,  under  provisions  of 
the  act  of  March  12.  1926  (Public,  No.  45).  of  surplus  War 
Department  real  property;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  McNARY  and  Mr.  STEIWER: 

A  bill  (S.  4566)  to  authorize  completion,  maintenance,  and 
operation  of  certain  facilities  for  navigation  on  the  Columbia 
River,  and  for  other  purposes;  to  the  Committee  on  Com- 
merce. 

By  Mr.  MURRAY: 

A  bill  'S.  4567  I  to  authorize  the  Secretary  of  Agriculture 
to  extend  and  renew  for  the  term  of  10  years  a  lease  to  the 
Chicago,  Milwaukee  &  St  Paul  Railway  Co.  of  a  tract  of  land 
in  the  United  States  Departmeni  of  Agriculture  Range  Live- 
stock Experiment  Station,  in  the  State  of  Montana,  and  for  a 
right-of-way  to  said  tract,  for  the  removal  of  gravel  and  bal- 
Ijist  material,  executed  under  the  authority  of  the  act  of  Con- 
gress approved  June  9,  1926;  to  the  Committee  on  Agriculture 
and  Forestry. 

By  Mr.  COPELAND  '  by  request)  : 

A  bill  (S.  4568)  to  permit  construction,  maintenance,  and 
use  of  certain  pipe  lines  for  petroleum  and  petroleum  products 
in  the  Distnct  of  Columbia:  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

A  bill  <S.  4569)  to  authorize  the  award  of  a  decoration  for 
distinguished  service  to  Louis  E.  de  Forest;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  CONNALLY: 

A  joint  resolution  'S.  J.  Res.  256)  requesting  the  President 
to  issue  a  proclamation  designating  the  week  between  Oc- 
tober 2,  1936,  and  October  10,  1936,  as  National  Furniture 
Week:  to  the  Committee  on  Education  and  Labor. 

By  Mr.  SHEPPARD: 

A  joint  resolution  (S.  J.  Res.  257)  authorizing  the  Secre- 
tary of  War  to  receive  for  instruction  at  the  United  States 
Military  Academy  at  West  Point.  Maximo  Mariano  Pruna  y 
Hernandez,  a  citizen  of  Cuba;  to  the  Committee  on  Military 
Affairs. 

RELIEF   PROGRAMS   AND   EXPENDITURES 

Mr.  BARBOUR.  I  submit  a  resolution  and  ask  that  it  be 
read. 

The  clerk  read  the  resolution  iS.  Res.  292),  as  follows: 

Resolved,  That  the  Works  Progress  Administrator  Is  requested  to 
transmit  to  the  Senate  at  the  earliest  possible  date  the  following 
Information :  ( 1 )  The  amount  of  the  present  unexpended  balance 
of  the  $4,880,000,000  appropriated  for  relief  by  the  Emergency  Relief 
Appropriation  Act  of  1935;  f2)  the  sums  which  have  been  legally 
obligated  from  such  unexpended  balance;  (3)  the  estimated  total 
costs  of  relief  programs  for  the  fiscal  year  beginning  July  1.  1936. 
for  4,000,000  relief  cases  on  each  of  the  following  bases:  (a)  Direct 
relief  only,  (b)  direct  relief  and  work  relief  combined,  (c)  work 
relief  only. 

Mr.  BARBOUR.  Mr.  President,  anyone  who  attempts  to 
study  the  administration's  relief  programs — past,  present, 
and  future — enters  into  a  mystic  maze  so  bafDlng  that  the 
odds  are  against  his  ever  getting  out.  He  must  stumble  into 
blind  alphabetical  alleys.  He  must  follow  appropriations  and 
allotments  as  they  zigzag  through  the  executive  dep>art- 
ments  and  emergency  bureaus.  He  must  read  signposts  giv- 
ing contradictory  directions  in  a  language  as  sF>ecialized  and 
incomprehensible  to  the  laj'man  as  that  of  the  doctor  or  the 
astronomer. 
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tried  to  make  some  rhyme  or  reason  out  of  the  re- 
lief progiun.  becaiue  I  think  It  Ls  miportant  that  the  people 
of  this  cauntry  know  how  their  money  Is  being  spent.  I 
think  thit  relief  has  cost  us  far  more  than  is  necessary, 
the  information  at  my  disposal,  I  am  convinced 
that  we  iould  have  cared  generously  for  all  relief  cases  for 
much  less  mooey  than  the  administration  has  spent  during 
these  lasi    3  years. 

We  haie  seen  how  communities  and  States  Jettisoned  their 
tnMttUoDiil  principles  of  the  "good  neighbor"  and  of  local 
rapODslt  Uity.  abandoning  in  many  Instances  any  attempt  at 
aiding  it  eir  own  depression  victims  when  the  ^loney  began 
lo  flow  li  golden  streams  from  the  Washmgton  hive.  We 
taSTe  seen  this  administration  put  men  on  humiliating  and 
useless  tjisks  in  the  self-righteous  declaration  that  it  was  i 
taking  tnem  ofT  the  "degrading  dole."  I 

We  ha' re  seen  politics  and  fraft  elbowmg  the  needy  away 
from  the  relief  Uble.    We  have  seen  contradictions,  duplica- 
tions of  effort,  and  changes  of  policy  that  have  retarded  the  , 
administtaUon  of  relief  and  added  uselessly  to  Its  costs.  | 

RiKht  how  the  ranks  of  unemployed  are  estln^at/'d  ic  be 
as  great  iLs  they  were  when  tins  admin.i.stration  began.     The 
New   l>t»^  recovery   mea.<ures  have  nut   i-esulted  m  the  ab- 
sorption bf  any  appreciable  number  of  unemployed  mto  pri-  j 
vate  enterprise.     Ne-rertheless.  the  administration  now  tin-  ' 
iHirdens  ftself  of  part  of  the  unemployment   load,  handing 
It  back  to  the  local  and  State  agencies  that  it  demoralized  i 
bW  OtntnttUng  relief  m  the  Federal  Government,  ' 

Pue  If  the  present  situation:   The  unemplo\'ables  are  re- 
tximed  t<  State  agencies,  the  transient  unemployed  are  con-  | 
llgned    ti    the    tender    mercies    of    the    weather,    and    the 
employaifles  are   bemg   conUnued   on   FVderal   boondoggling 
projects  ut  tremendoxis  cost  to  the  Amencan  people. 

A  year  ago  an  appropriation  of  $4,880  000  OOO  was  nuule 
for  relief,  We  no  longer  gasp  at  this  Midas  among  appro- 
priations We  are  apt  to  forget  that  preceding  that  long 
string  of  ciphers  there  Is  a  dollar  sign.  That  money,  to- 
gether with  previous  obligations,  we  shall  ail  be  working  to 
repay  foi  as  many  years  as  are  given  us  here  on  earth,  and 

.--«  1 ^^  burden  on  to  our  children. 

Wtaftt  happened  to  that  giant  stim?  Was  It  all  used  to 
provide  inmediate  relief  to  the  unemployed?  Is  it  all  gone? 
tried  very  hard  to  find  the  arvswers  to  these  ques- 
have  searched  the  voluminous  reports  of  the  va- 
rious rellfef  administrations.  I  have  made  inquiries  of  them. 
I  have  fcund  only  a  confused  picture,  very  much  In  need  of 
on. 

Works  Program  report,  dated  March  16.  1936.  there 
clues.     On  page  107  there  Ls  a  table  showing  the 
fimds  under  the  $4,880,000,000  appropriation  as  of 
31.  1935. 

t  date  the  Pi-iMdent  had    "aUocated"   MJ44.804.- 
sum.  $3,753,583,981  85  had  been  •allotted."     Of 
$2,3-40.856  000  84  had  been  "obligated."     The  sxim 
94J06.18  had  been  actually  paid  out. 

s   tell   a   very   important   story.     They   reveal 

the  current  fiscal  year  was  half  over  the  reUef 

ion  had  actually  spent  only  one-third  of  its  ap- 

They  reveal  that,  on  that  basis  of  e.xpenditure. 

thirds  of  the  relief  appropriation  will  have  been 

end  of  the  fiscal  srear.     If  this  is  so,  something 

ion  and  a  half  will  then  remain  for  next  year's 

Is  likely  to  be  the  case  Is  borne  out  when  we 
that  the  President  ham  asked  for  an  additional 
a  half  to  be  apprapctefeed  by  the  present  Con- 
sum,  added  to  the  similar  amount  remaining 
jrear's  appropriation,  totals  $3  000.000.000,  which 
Is.  roughky.  the  amount  apparently  t)eing  spent  for  relief 
during  tte  current  fiscal  jrear. 

We  ha  t^  all  heard  of  the  man  who  hit  himself  on  the 
head  with  a  hammer  bacsQM  It  felt  so  good  when  he 
•topped.  [Laughter,]  We  have  a  parallel  case  In  an  ad- 
Blnistrat.on  which.  Mttmatlnc  that  it  vookl  n^d  about 
tt.ooo.oo<  .000  for  a  jmn  of  nbal,  appr«prtaltd  |4,8d0.ooo.- 


I  have 
tions.    I 


gress. 

from  lasi 


000  the  first  year  and  then  tapered  off  to  the  less  frightening 
sum  of  $1,500  000.000  the  second  year.  When  we  realize  that 
the  first  was  a  nonelection  year  and  that  the  second  con- 
tains a  Presidential  and  congressional  election,  we  can  form 
an  estimate  of  the  political  sagacity  of  those  in  command 
of  the  New  Deal. 

Most  of  this  is.  I  admit,  pure  deduction.     In  my  preface 

1  said  that  it  is  impossible  to  secure  an  accurate  picture 
of  the  relief  situation.  By  the  adoption  of  the  resolution 
which  I  have  today  submitted  I  hope  we  may  secure  infor- 
mation as  to  the  amount  of  the  present  unexpended  bal- 
ance of  the  $4,880,000,000  relief  appropriation  and  also  the 
amoimt   thereof   legally   obligated. 

"niat  information  Is  important  enough  in  itself  as  a 
measure  of  how  much  we  should  appropriate  for  next  year's 
relief  program,  but  It  becomes  of  supreme  Imp^^rtance  when 
we  realize  that  there  is  a  possibility  that  we  ntH'd  not  ap- 
propriate one  single  additional  penny  and  still  mamt&iu 
adequate  relief  for  next  year  s  imemployed. 

Viewed  m  another  way.  it  is  miportaiit  if  we  can  save 
for  the  Federal  Tretisury  a  billion  and  a  half  dollars  and  so 
bring  the  current  Budget  nearer  to  a  balance 

The  same  confusion  in  the  relief  picture  makes  It  Im- 
possible to  estimate  accurately  relief  costs.  However,  I 
have  seen  unofficial  estimates  showing  that  relief  costs 
could  be  reduced  for  the  flic-ai  year  begimmig  m  July  so 
that  expenditures  would  be  from  $840,000,000  to  $1,811.- 
200,000.  depending  on  the  number  of  cases  Involved  and 
the  type  of  relief  offered. 

To  care  for  a  possible  4,000.000  cases — that  Is.  persons 
and  families — would  require  an  estimated  annual  total  ex- 
penditure of  $1,448,960,000  through  emergency  work  relief; 
or  $1,365,600,000  through  emergency  work  relief  and  direct 
home  relief  combined:  or  $960  000  000  through  direct  home 
relief  only. 

I  have  no  way  of  knowing  whether  these  figures  are 
reasonable,  but  I  submit  that  they  are  well  worth  investi- 
gating. If  they  turn  out  to  be  approximately  correct,  and 
if  there  remam  a  billion  dollars  and  more  from  last  year's 
relief  appropriation,  then  we  shall  need  to  appropriate  no 
more  this  year  for  relief. 

The  need  of  reorganizing  relief  on  more  efficient  and 
economical  Unes  Is  becoming  recognized  evei-ywhere.  I 
have  a  statement  of  the  American  Association  of  Social 
Workers  which  says,  In  part: 

The  Federal  GovernmentB  present  program,  while  offering  th« 
opportunity  of  work  for  a  large  proportion  of  those  m  need.  In 
effect  abandonn  the  remaining  famUles  and  perBon«  to  a  pre- 
carious and  deplorable  existence  dependent  upon  inadequate  and 
often  nonexistent  local  reaources. 

The  public  faUs  to  comprehend  that  despite  the  enormotis 
sums  available  the  recent  change  in  the  Federal  program  has 
Increased  rather  than  lessened  the  misery  and  deprivation  at  a 
lan{e  part  of  the  unemiployed  and  others  In  need.  The  impera- 
Uvs  need  Is  the  realignnMnt  of  Federal.  State,  and  local  force* 
In  a  suprvme  and  gustalxwd  effort,  reaffirming  the  policy  of  a 
cooperative  relationship  between  the  three  levels  of  government 
covering  financial  participation  and  standards  of  personnel  and 
administration. 

The  resolution  which  I  have  submitted  calls  for  the  esti- 
mated costs  of  three  types  of  relief  programs  on  an  arbi- 
trary basis  of  4.000,000  relief  cases. 

The  resolution  may  need  some  explanation.  T^e  infor- 
mation first  sought  Is  the  present  unexpended  balance  of 
the  $4,880,000,000  relief  appropriation  of  last  year.  I  hare 
not  set  any  date,  but  I  presume  that  the  information  would 
be  supplied  as  of  the  date  of  adoption  of  the  resolution. 

The  information  sought  In  the  second  place  Ls  as  to  the 
"sums  which  have  been  legally  obligated  from  such  un- 
expended balance."  I  have  used  the  word  "legally"  because 
It  appears  from  the  works  procram  report  that  the  obli- 
gations in  the  table  I  quoted  early  In  my  remarks  do  not, 
the  report  states,  "necessarily  represent  in  all  cases  an  im- 
mediate legal  liability. ' 

The  Information  next  sought  Is  the  estimated  total  costs 
of  relief  programs  for  next  year  for  an  arbitrary  4.000  000 
relief  cases  on  I  bases:   (I)   Direct  rebel  only,   (2)    direct 
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relief  and  work  relief  combined,  and  ^3>  work  relief  only. 
I  have  chosen  4,000,000  cases  for  the  purpwse  of  having  some 
definite  basis  for  computation. 

All  this  information  ought  to  be  readily  available  to  the 
Works  Progress  Administrator.  It  does  not  put  any  ex- 
cessive biirden  on  him.  It  will  put  no  department  to  any 
additional  expense. 

I  sincerely  urge  that  this  resolution  be  adopted  as  soon  as 
possible.  It  will  elicit  information  we  ought  to  have.  It 
may  lead  to  a  substantial  sa\'ing  to  the  Federal  Treasury. 
It  may  pro\ide  the  basis  for  an  economical  relief  system. 

The  VICE  PRESIDENT.  The  resolution  will  lie  on  the 
table. 

NATION,\L    FLOOD    CONTROL — AMENDMENT 

Mr.  LOGAN  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  8455 »  authorizing  the  con- 
struction of  certain  public  works  on  rivers  and  harbors  for 
flood  control,  and  for  other  purpKJses,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

AMENDMENTS   TO   PRICl   DISCRIMINATION   BILL 

Mr.  AUSTIN  and  Mr.  COPELAND  each  submitted  several 
amendments  intended  to  be  proposed  by  them,  resp>ectively. 
to  the  bill  (S.  3154'  making  it  unlawful  for  any  person  en- 
gaged in  commerce  to  discriminate  in  price  or  terms  of  sale 
between  purchasers  of  commodities  of  like  grade  and  qual- 
ity, to  prohibit  the  payment  of  brokerage  or  commL-^sion  un- 
der certain  conditions,  to  suppress  pseudo-advertising 
allowances,  to  provide  a  presumptive  measure  of  damages  In 
certain  cases,  and  to  protect  the  independent  merchant,  the 
public  whom  he  serves,  and  the  manufacturer  from  whom 
he  buys,  from  exploitation  by  unfair  competitors,  which 
were  ordered  to  lie  on  the  table  and  to  be  printed. 

FEDERAL   HIGHWAY  ACT — ^AMENDMENT 

Mr,  CAPPE31  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  fH.  R.  11687>  to  amend  the  Fed- 
eral Aid  Highway  Act.  approved  July  11.  1916,  as  amended  and 
supplemented,  and  for  other  purposes,  which  was  referred 
to  the  Committee  on  Post  Offices  and  Post  Roads  and  or- 
dered to  be  printed. 


THROWING    AWAY    OUR    MARKITJ 


-ADDRESS    BY     GEORGE     N.     PEEK 


Mr.  VANDENBERO.  Mr.  President.  Hon.  George  N.  Peek, 
former  trade  adviser  to  the  President  and  former  head  of 
the  Export-Import  Bank,  delivered  an  exceedingly  illuminat- 
ing address  at  Philadelphia  on  the  evening  of  February  23, 
1936.  on  the  subject  Throwing  Away  Our  Markets.  I  ask 
imanimous  consent  that  the  address  may  be  printed  in  the 
Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

I  was  first  drawn  into  public  affairs  through  my  concern  in  the 
farm  problem  of  the  United  States.  Possibly  my  activities  in  that 
connection  are  familiar  to  sdtnt  of  you.  I  shall  not  go  Into  them 
today  beyond  reiterating  my  belief  that  the  permanent  restora- 
tion of  economic  balance  between  agriculture  and  industry  is  the 
paramount  problem  In  our  national  existence  and  that  the  pri- 
mary function  of  oiu  foreign  activities  should  be  to  facUltate  this 
balance. 

During  the  past  year  or  so  there  have  been  recurrent  references 
In  the  press  and  elsewhere  to  my  alleged  differences  with  the 
adminiitranon  as  to  foreign-trade  policy.  These  differences  have 
been  real  enough  and  they  led  to  my  resignation  last  November. 
At  the  same  time  they  have  not  been  based  on  personal  or  partisan 
motives.  The  whole  question  of  foreign  trade  and  Its  relation  to 
our  economic  policy  is  far  more  Important  than  any  personalities 
that  may  be  involved.  The  question  Is  not  a  partisan  one  at 
present.  It  should  not  be  thrown  into  the  caldron  of  a  political 
campaign  It  can  and  should  be  settled  by  men  of  good  will  in 
both  parties  acting  together  for  the  national  good.  If  It  is  not 
so  settled.  It  will  lM?come  political  and  may  cut  Into  present  party 
lines  with  results  no  one  now  can  foresee. 

It  was  the  realization  that  a  solution  of  the  farm  problem  was 
Inextricably  bound  up  with  the  character  of  our  foreign  trade 
Bctivltlea  that  led  me  Into  the  field  of  foreign-trade  policy.  My 
studlM  and  activities  In  that  fleld  have  strengthened  this  belief. 
I  have  attempted  to  approach  the  problem  In  simple  terms  of 
facta  and  figures  My  disagreement  with  the  admlnistrutlon  has 
t>e«n  based  upon  the  growing  feeling,  substantiated  by  experience, 
that  the  Stat*  Department  and  others  engaged  In  the  foreign- 
trade  activities  of  the  Umt,ed  States  were  formulating  American 
foreign-trade  poUej  In  terms  of  phllocophic  or  academic  theories  as 


to  the  nature  and  function  of  International  trade  In  general  rather 
than  In  terms  of  the  specific  needfi  and  problems  of  our  domestic 
econcany. 

Before  proceeding  further  It  may  be  helpful  to  glance  briefly  at 
the  conditions  affecting  world  trade  today 

Some  of  you  are  familiar  with  the  fundamental  changes  In  the 
character  of  International  trade  during  the  last  5  years  due  to — 

( 1 )  The  changed  economic  position  of  many  nations,  the  spread 
of  industrialization,  and  the  advances  In  industrial  processes  in- 
volving the  use  of  new  materials  and  new  sources  of  supply,  all  of 
which  has  definitely  altered  what  was  previously  known  as  the 
normal  channels  of  trade. 

(2)  The  break -down  of  the  International  money  system  used  to 
conduct  International  trade. 

(3)  The  increasing  direct  participation  In  International  trade  on 
the  part  of  governments,  which  has  resulted  In  international  trade 
becoming  the  affair  of  governments  trading  in  their  national  In- 
terests, rather  than  of  Individuals  trading  solely  for  mdlvidual 
profit. 

These  factors  have  produced  a  sltuaclon  where  our  foreign  trade 
Is  confronted  everywhere  by  devices  designed  to  protect  the  eco- 
nomic position  of  various  nations,  such  as  high  tariffs,  adminmtra- 
tlve  restrictions,  quota  systeins  exchange  controls,  special  bilateral 
arrangements  from  which  we  are  excluded,  and  others  I  believe 
that  this  situation  reprrsent*  a  lundamental  change  In  the  char- 
acter of  international  trade    rather  than  a  temporary  pajw-ing  phase. 

Under  existing  coiid!tu<nt>  the  term  ■Internatioii'  trade  mo.-e 
accurately  describes  the  .-iituation  thiui  ■•internatiii->al'    trade 

To  these  elements  making  for  change  In  the  character  of  Inter- 
national trade  we  mu-.t  add  the  leeling  of  polltlcai  in.Hecurlty  and 
the  fear  of  war  which  exists  in  many  nations  today  It  is  fre- 
quently referred  to  as  nationalism  From  the  economic  point  of 
view  It  alms  at  economic  self-sufflclency  Its  general  effect  la  to 
Increase  the  volume  of  domestic  business  at  the  expense  of  inter- 
national trade.  Wars  may  be  averted  or  may  be  localized,  but 
however  this  may  be.  there  is  no  question  as  to  the  wholehearted 
desire  and  determination  of  the  American  i>eople  to  stay  out  of 
them  If  It  U  humanly  possible.  Should  war  occur,  the  United 
States  again  will  be  confronted  with  grave  problems  of  both 
trade  and  diplomacy  If  it  Is  to  preserve  Its  neutral  pjosltlon. 
Just  as  ill -considered  trade  and  financial  policies  can  drag  us  into 
war,  so  can  carefully  considered  and  well  defined  financial  and 
commercial  policies  facilitate  the  maintenance  of  our  neutrality. 
But  foreign  wars  are  not  the  only  peril  Too  often  In  the  past  we 
have  suffered  from  the  shock  of  economic  and  financial  catastro- 
phes abroad  which  we  have  been  powerless  to  prevent  but  which, 
nevertheless,  have  served  to  bring  our  national  economy  to  the 
point  of  ruin.  The  history  of  our  depressions  during  the  past 
70  years  shows  that  we  have  been  profoundly  affected  by  events 
abroad.  Surely  It  Is  the  part  of  wisdom  and  true  statesmanship  to 
devise  our  financial  and  economic  policies  so  as  to  afford  as  much 
protection  as  possible  to  our  domestic  economy  against  the  111 
winds  that  may  blow  toward  us  from  the  rest  of  the  world. 

One  hundred  and  sixty  years  ago  In  this  historic  city  of  Phila- 
delphia the  Liberty  Bell  rang  out  our  political  independence  of 
the  Old  World.  Sixteen  years  ago.  In  a  great  and  solemn  refer- 
endum involving  the  question  of  our  joining  the  League  of 
Nations  the  Nation  declared  Itself  in  no  uncertain  terms  as  still 
unwilling  to  Join  with  Europe  In  foreign  political  entanglements. 
I  wonder  what  our  founders  and  forefathers  would  say  today.  In 
those  polished  phrases  of  theirs.  If  they  knew  that  leading  Gov- 
ernment administrators  are  now  proclaiming  our  econonalc  de- 
pendence on  the  Old  World  In  such  prldeful  words  as  these: 
■'We  are  to  a  greater  degree  than  ever  before  meshing  our  do- 
mestic economy  Into  world  economy."  And  this  one:  "Our  ob- 
jective Is  the  general  amelioration  of  the  world  situation" 
American  recovery  can  wait  while  our  Internationalists  reform 
the  world. 

I  cannot  speak  for  the  founders  In  polished  phrases,  but  I  can 
repeat  a  question  asked  by  one  of  them: 

"Why  quit  our  own  to  stand  upon  foreign  ground?  Why,  by 
Interleaving  our  destiny  with  that  of  any  part  of  Europe,  en- 
tangle otir  peace  and  prosperity  In  the  toils  of  European  ambition, 
rlvalshlp,  Interest,  humor,  or  caprice?"  (Washington's  Farewell 
Address,  Sept.   17,   1796  ) 

Furthermore,  1  can  speak  with  such  authority  as  official  figures 
give  me  to  speak. 

The  Nation  has  not  known  the  true  status  of  its  trade  posi- 
tion. It  could  not  know  until  plain  figures  were  set  down  in 
simple  arithmetic. 

We  now  have  certain  facts  at  our  command  which  disclose 
that: 

(1)  Our  recklessness  In  extending  dollar  credits  during  and 
since  the  war.  ostensibly  to  enable  foreigners  to  buy  our  goods, 
has  been  thoroughly  exploited  by  foreign  nations  with  a  result- 
ing draining  off  of  our  liquid  resources  and  htige  losses  to  our 
investors  and   taxpayers 

(3)  The  increased  prices  paid  by  us  for  gold  and  allver  ar«  con- 
tinuing and  accentuating  this  process. 

(3)  The  reciprocal  trade  agreements  program.  M  at  prMcnt  ad« 
ministered,  la  operating  In  thla  same  direction. 

(4)  The  trade  agreements  program  la  breaking  down  the  Amer- 
ican market  for  Anierican  agriculture  and  Industry,  and  by  con- 
tributing to  the  prolongation  of  the  farm  crisis  la  undermining 
the  whole  baala  of  recovery. 

(ft)  A  change  in  our  procedure  Is  neceaaary  If  we  are  to  acquire 
and  oaaintain  economic  Independeno*. 
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1914 

TlUa  ptjactlce  ot  lending   money   abroad    UnpnMleatly  and   over- 
generoual  r    permitted    tor*\gx\er^    to    build    up    from    the    proceeds 
Ipana  a  large  body  of  short-term  and  highly  Uq\Ud  tnTSSt- 
the  United  Statea 

the    period    of    Kuropeaa    reconstruction    alone,    nsnaely. 

;he    United    States    prorlded    the    world    with    pumlMietm 

the  ■■mini  ot  •?.  140000.000  throurb  our  puvetHm  of 

•orMAae  and   otiMr   inTestmenta    made    by    us  ta  totttfn 

LeHK     hiui   iSJOtkMOMO  of   tt&ls   snwmwt  WW  «Hd  bT 

to  b«i.<uu  r  •v***^^  eC  goods,  serrloea.  aBtf  gald  vttk  us 

nder     sooke   M.AM.OMiMO.    was    uaed    to   buy    stocks    and 

to  build   up  tont^n  ataort-term  inTestmenta  and   bank 

m  Ite  United  athto*  to  tmatm  ttoaa  tj000.0004)00  in   l«a9 

tbe  period  llM-^t  temcnan*  wltbdrmwala  of  short-uerm 

•a.iM.OM.000 

t  of  the  overnight   withdrawal    and    the   actual    wlth- 

theee  funds  substantially  ooouibuted  to  the  demoraUaft- 

dur   banking   aystem   and   to   the   shattering   of    o^jit   pnee 

1  re    thus   made    possible   our   own    depression    by    our   own 

policy   from    1933  to   1929 

(3)   Ttafi  incrsaaed  pnoes  paid  by  us  for  gold  and  stiver  are  oon- 

ttnuing  sBd  aeeentuatukg  this  pi 

la  18t3-M  we  Inaugurated  our  gold  and  sliver  purchase  policy 
with   the  net  result  that   in   iaS4  and   19M  the  exceas  of   imports 
over  exports  of  gold  and  silver,  after  dedtacting  the  btkiance  due  us 
tor  ■Mrotaodlse.  amounted  to  approximately  4J  aoo.OOO  OOO 

Tbe  qtjsetlon  wUl  arise  in   your  miuda   immeU.ately    Wbat   were 

ueed  for  if  foreign  natjoos  were 

or  to  pay  debts?     My  answer  is 

being  used  to  buy  their  own  and  oof  seeurt- 
up  baolK  balances.  The  extent  to  which  this 
la  ladleated  in  the  figures  covering  the  totAi  loteraaUOBal 
ta  doUars  for  the  settleaaent  of  traiuacttoos  ot  aU 
e..  eapltal  and  fold,  cotmortlty  and  senrioe.  tourist  sx- 
ltuf4a.  and  immigrant  rsmittaooaa.  Interest,  aod  dividends.  In 
trsnsactlons  absorbed  1 9  percent  of  the  totai,  while 
y  and  aanrtoe  took  70  7  percent  In  the  flrat  half  of  IMS 
pr<*lunUMr7  figures  ln<Hito  aaptUl  uansactions  bad  ooflM  to 
aorb  S2  laresnt  of  the  totol,  aflains4  saj  percent  for  eowmndtty 
and  sarvtBe  tranflMUaaa. 

In  thu  oocuMCttoa  it  la  alfnliUmnt  to  note  the  Leafus  of  Ifa* 
Uoaa  rapiirt  publlahed  in  19S0  which  sUtes  that  the  United  lutes 
private  k  tog •  term  inveatmenu  abroad  wars  reduced  between  the 
end  at  I  MO  and  the  end  of  1934  by  •a.OM.000.000;  further  that 
ih  received  was  •Md.OOO.OOO.  this  is  about  21  u.  eenu  00  the 
lOf    securities  for   which   the   American   people   paid   about 
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on  the  dollar    a  very  profitable  buetnsss   -for  foreigner*. 
Turala  t   for   juet   a    moment   to   foreign   holdings   of    AmerUaa 
BurtUai    Oovenunani   figurse   discloss   that  at   the   snd   of    1934 
they  aoMUnUd  to  tome  M.000.000,000,  which  was  far  mure  than 
asttmatsa  of  our  holdings  of  foreign  •eeurtUe*  if  you 
debu. 
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I  referred. 

they  have  done  well  for  them- 
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acumen  I  do  crltlelat  thlB  administration.  witTi  the  history  of 
the  ao  s  and  the  early  SO's  clearly  of  record,  in  continuing  to 
permit  Uie  drain  upon  the  liquid  reeources  of  ths  Nation. 

The   Pieaident   imilatetiwd   the   situation   clearly    when   he   dls- 
patched    lis  historic  aaaMiffa  ot  July  3,  ld33.  to  the  London  loo- 
CqnXerence 

I  do  not  relish  the  thought  th*t  Insistence  on  such 
action   ( s^ahlllaatlon  1   should  be  made  the  excxise  for  continuance 

errors  that  underlie  so  much  of  the  preeent 
*  *  *  The  sound  internal  eoodoaalc 
oi  a  nMt'm  la  a  greater  factor  in  its  well-being  than  the 
price  of  Ito  ourraney  in  ohangink;  terms  of  currencies  of  other 
nations.  •  •  •  We  must  rather  mitigate  etiatlnc  eotoarcoee 
to  oiake  laalar  the  exchange  of  products  of  which  one  aattoo  has 
and  the  (ither  has  not     *      *     *." 
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(3)  Tbe  reciprocal  trade  agreements  progn^ra.  ss  It  is  being  ad- 
ministered, la  not  In  tbe  economic  Interest  of  the  United  Ststea. 

Now  I  shall  dlacuas  this  profnraoi  It  is  my  considered  Judg- 
ment that  the  administration  has  gone  dangeroualy  astray  in  Its 
of  a  foreign-trade  policy  which,  for  the  most  part,  is  in 
with  our  Internal  economic  problem  snd  policy,  particu- 
larly as  regards  agriculture,  and  which  In  some  reepecte  Is  dia- 
metrically opposed  to  the  attainment  ot  domeatlc  eeooomlc  bal- 
ance     It  La  not.  therefore.  In  the  Interest  of  the  Umted  States. 

Our  preeent  foreign-trade  policy  Is  based  upon  the  theory  that 
If  we  supply  foreigners  with  a  greater  purchasing  power  they  will 
take  more  of  our  goods  and  pay  their  debts  To  furnish  this  added 
purchasing  power  we  are  engaged  now  in  a  general  reduction  of 
the  tariff  by  means  of  the  trade -agreement  program.  The  theory 
Is  that  Increased  Imports  will  lead  autocn*tlcally  to  Increased 
exports  and  better  prices  A  variation  of  this  theory  Is  that  If  we 
buy  more  from  South  America  and  Asia,  where  we  have  large 
adverse  balancee  of  trade,  thoee  contlnenu  ertn  be  enabled  to 
Increase  their  payments  for  goods  aod  debt  service  to  Europe  and 
that  Kumpe  then.  In  turn,  will  purrhese  more  goods  from  us. 
This  Is  ths  theory  known  as  triangular  trade  It  la  a  beaattful 
thoucht.  We  are  acting  on  It.  It  doee  not  work  In  our  Intereet. 
Bcalde  this  the  admirvlstration  has  refrained  from  making  any 
particular  effort  to  collect  what  Is  due  us  on  public  and  private 
debts.  Over  and  above  this,  however,  as  we  have  seen,  we  sre 
placing  an  enormous  amount  of  dollar  exchangs  in  the  hands  of 
foreigners  through  our  stupendous  piirchases  of  gold  and  silver  at 
fancy  pricee.  There  can  be  no  question  as  to  the  buying  power 
we  ^have  placed  in  the  hands  of  foreign  nations.  They  axe  not 
UBlng  It  to  buy  our  goods. 

Now,  I  have  no  wUh  to  quarrel  on  questions  of  theory.  There 
Is  an  old  saying  that  "the  proof  of  a  pudding  Is  in  the  eaung  " 
The  queation  is  bow  has  it  worked?  What  are  the  concrete  resulu 
under  this  policy?  The  results  are  matters  of  ascertainable  and 
meastirable  fact  There  are  enough  facts  available  to  Justify  test- 
toe  our  foreign-trade  policy  against  them: 

The  flrat  visible  rsaolt  nay  be  found  in  the  striking  increase  of 
Imporu  aa  against  a  DdaUaal  tncreaae  of  exports,  with  the  complete 
alunination  of  our  favorable  balance. 

In  1933  our  exports  of  merchandise,  gold,  and  silver  exceeded  our 
Imports  of  these  cotr.modtties  $357000000  In  1934  our  Import* 
exceeded  our  exports  »S35  000.000.  In  1939  our  importe  igcaadad 
our  exports  •1.040.000.000  In  the  9  ey  1994  and  1935  our  im- 
ports exceed  our  exporU  betwasii  9SAO.0tOM0  and  92,700  000.000. 
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What  have  foretgnen  dons  with  U\e  prooaada  of  theee  tmportsf 
They  hava  not  paid  debts,  nor  hava  they  inonaaad  thalr  purchasaa 
uf  Amartean  goods  to  any  extent  I  repeat  these  exoass  dollar 
balances  have  gone  Into  sectirity  and  capital  transactions  They 
have  repurchased  their  own  aectirltles.  often  st  greatly  depreciated 
pricee  and  have  acquired  Increasing  equities  snd  ownership  In 
▲xnerloan  enterprises.  Foreigners  are  putting  us  to  work  for 
them.  We  are  reduced  now  to  a  debtor-nation  status  on  short- 
term  account  Our  creditor  position  exists  only  by  i(^ue  of  the 
war  debts  of  some  910XXX)  000.000.  whose  real  value  Is  problemati- 
cal, and  our  direct  Inveatment  abroad  In  branch  factonea.  mines, 
public  utUltlea.  and  ths  like,  the  present  as  well  as  the  realizable 
value  of  which  La  almost  equally  problematical.  Our  so-called 
creditor  poaitlon  was  reduced  by  nearly  s  billion  dollars  In  1934 
and  an  estimated  billion  and  a  half  in  193S. 

Our  debts,  public  and  private,  have  remained  largely  uncol- 
lected In  our  anxiety  that  foreign  r»«tt/>n*  tfr*»'i^  have  plenty 
of  purchasing  power  for  use  In  the  United  Stotes  and  elsewhere, 
we  have  refrained  from  enforcing  payn^nts  diie  ua.  even  when  It 
was  In  our  power  to  do  ao.  We  allow  the  war-debt  nations  to 
trade  freely  in  our  marketo  and  to  operate  upon  our  security 
exchangee.  We  do  not  even  sugaeat  that  they  liquidate  their  debts 
through  the  transfer  of  American  securities  which  Lhey  now  hold. 
In  certain  other  nations  vbere  we  make  large  purchases  and 
have  unfavorable  balances  we  refrain  from  utilising  our  poaitlon 
to  insure  payments  due  and  overdue  on  current  ahlpments  of 
goods  and  debt  aervice  Theee  nations,  too.  axe  given  ail  the 
benefits  of  our   markets. 
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Thu.?.  for  yeara  we  have  irupplled  forel^  nations  with  buying 
power,  ftrst  through  the  war  credits,  then  through  the  foreign- 
loan  policy,  more  recently  through  our  gold  and  sliver  purchase 
policy.  We  are  now  enlarging  this  buying  power  by  giving  them 
a  larger  share  In  otir  domestic  market  through  the  operation  of 
the  trade-agreements  program  with  Its  Insistence  on  the  uncon- 
ditional mo6t-favored-natlon  principle  In  Its  broadest  i^ipUcation. 

We  have  seen  what  this  theory  of  foreign  purchasing  power  Is 
doing  for  foreign  nations,  and.  In  referring  to  their  utilization  of 
It.  my  attitude  is  not  one  of  criticism  of  them  but  one  of  admira- 
tion for  their  astuteness.  I  shall  now  tiirn  briefly  to  Its  effects 
on  our  domestic  economy. 

(4)  The  trade-agreements  program  is  breaking  down  the  Ameri- 
can market  for  American  agriculture  and  Industry  and  by  con- 
tributing to  the  prolongation  of  the  farm  crisis  Is  undermining 
the  whole  basis  of  recovery. 

I  have  referred  to  our  changed  balance  of  trade,  increased  Im- 
ports, and  almost  stationary  exports.  Analyzing  these  a  little  bit, 
what  do  we  find?  In  competitive  agrlcultvu^al  products  we  have 
an  Increasingly  unfavorable  balance  of  trade  We  are  bringing  In 
large  quantities  of  wheat  and  other  grains,  dairy  products,  cattle, 
and  other  foodstuffs,  textiles,  and  other  manufactured  products, 
to  the  detriment  of  our  domestic  producers.  At  the  same  time  we 
are  losing  our  markets  for  cotton,  wheat,  and  pork  products,  our 
principal  export  crops.  This  tendency  began  to  appear  In  the 
twenties:  the  present  program  Is  accentuating  It.  This  meane  that 
the  United  States  Is  no  longer  feeding  and  clothing  Itself.  We 
have  taken  American  farmers  out  of  foreign  markets  and  put  for- 
eign farmers  into  American  markets.  Another  thing,  our  ability 
to  purchase  the  large  quantities  of  coffee,  tea.  rubber,  silk,  and  other 
commodities  which  we  do  not  produce,  In  the  past  has  been  sup- 
ported In  large  measure  by  otir  ability  to  sell  cotton,  wheat,  tobacco, 
and  pork  products  abroad.  A  curtailment  of  this  source  of  pur- 
chasing power  can  only  tend  to  a  lower  standard  of  living.  In- 
creased sales  of  American  automobiles  or  other  specialties  abroad 
do  not  counterbalance  this  loss;  neither  do  they  correct  the  dis- 
parity between  industry  and  agriculture  On  the  contrary,  under 
the  present  program,  agriculture  has  definitely  lost  ground  In  Its 
fight  for  equsllty  with  Industry.  The  loss  of  foreign  markets  has 
led  to  attempts  at  crop  restriction  at  home  while  stimulating  pro- 
duction abroad.  It  has  reduced  the  purchasing  power  of  our 
agriculture.     It  l*  prolonging  the  farm  crisis  and  the  relief  rolls. 

As  a  matter  of  fact.  It  Is  Incorrect  to  describe  our  foreign  mar- 
keu  as  "lost" — we  have  simply  abandoned  them  without  a  struggle. 
The  case  of  cotton  Is  particularly  flagrant  Our  policy  of  cotton- 
crop  restriction  and  the  refusal  of  the  responsible  officials  to  trade 
realutically  in  foreign  markets  ha*  resulted  in  the  surrender  of  a 
large  part  of  our  historic  share  in  them  to  other  nations  and  has 
encouraged  the  development  of  new  cotton  growths  abroad.  The 
Department  of  Agriculture.  In  a  public  release  Uarcb  10,  1930.  said 
that  foreign  growths  Increased  1,400.000  bales  this  year  over  la*t. 

In  a  number  of  recent  public  statement*,  I  have  had  occasion 
to  refer  to  ths  fact  that  those  In  the  administration  charged  with 
the  responsibility  of  disposing  of  our  farm  surplUNeii  have  refused 
to  trade  realistically  in  foreign  markets  and  have  prevented  others 
from  doing  It  when  subsuntial  trades  wsrs  offsred.  I  have  further 
indicated  my  belitf  that  this  is  a  matter  which  calls  for  full  and 
Marching  congreMional  inquiry.    Her*  are  two  example*: 

(a)  It  mar  be  rscailsd  that  tn  my  testimony  February  1,  1036, 
before  the  Senate  Commltu*  on  Agrlcultura  and  Forestry,  I  dis- 
cussed a  proposed  cotton  transaction  with  Germany  in  1934,  by 
«hlch  w*  would  hsv*  sold  to  Oermsny  cotton  up  to  900,000  bales, 
reoeivinf  payment  35  percent  in  dollars  and  Iht  remalndtr  In 
special   marks  usabl*   for  the  purchase   of   German  good*.     This 


deal  was  oppcMted  by  the  8tat*  Departmtnt  and  subaaquently  ftll 

Tns  nst  result,  according  to  the  German  press,  is  that, 

whsreas  ws  supplied  Germany  with  90  percent  of  ner  cotton  tn 


through. 


1033,  we  supplied  only  &5  percent  in  1034  and  30  percent  In  1035. 

(bi  Last  summer  (1039)  another  sonuwhat  similar  proposal  was 
made  by  responsible  German  interests  looking  toward  the  purchase 
of  900,000  bales  of  cotton  The  proposal  was  to  the  effect  that  the 
cotton  would  be  purchased  through  regular  marketing  channels  by 
the  cotton  splrmers  of  Germany  and  the  primary  obligations  of  pay- 
ment would  be  assumed  by  a  German  bank  or  banks  to  be  selected 
by  the  Export-Import  Bank;  that  these  obligations  would  be  col- 
lateralized 9125  for  each  9100  of  the  obligation  by  the  dep>o8lt  of 
negotiable  warehouse  receipts  representing  commodities  to  be 
selected  by  the  bank,  warehoused  outside  of  Germany  In  countries 
to  be  selected  by  the  bank;  that  all  essential  governmental  permits 
would  be  forthromlng  from  Germany;  and  that  the  cotton  would  be 
used  only  for  domestic  commercial  consumption  The  ofBclals  and 
the  executive  committee  of  the  bank  felt  that  the  proposal  merited 
most  serious  consideration,  and  this  was  authorized  last  August. 
Later  the  State  Department  requested  that  the  proposal  be  referred 
to  It.  This  was  done;  on  November  15,  1935.  a  memorandum  was 
submitted  by  the  bank  to  the  Department  of  State  for  an  expres- 
sion of  the  Department's  view  in  the  matter.  Although  mcM-e  than 
5  months  have  elapsed,  the  State  Department  has  given  no  Indica- 
tion of  Its  views  so  far  as  I  know,  and  there  the  matter  rests  with 
the  cotton  still  unsold. 

Neither  of  these  transactions  Involved  price  concessions. 

It  seems  clear  that  we  are  not  going  to  sell  our  cotton  unless 
we  make  an  effort  to  sell,  and  this  the  administration  seems  reluc- 
tant to  do.  apparently  preferring  Instead  to  continue  Its  attempt 
to  restrict  production  and  to  regiment  the  farmer  In  one  way  or 
another  Personally.  I  feel  that  an  ounce  of  selling  effort  is  worth 
a  pound  oX  crop  restriction. 


These  are  but  two  examples.  There  are  many  more  which  have 
been  thwarted  by  the  Government  departments  during  the  last  3 
years. 

Yet.  according  to  the  New  York  Times  of  March  7.  1936.  in  a 
dispatch  from  Memphis.  Tenn.,  there  Is  little  hope  for  a  change 
in  policy  by  the  administration.     This  dispatch  said: 

"Small  hope  was  held  out  by  Mr.  Wallace  (Secretary  Wallace) 
for  any  deliberate  action  under  the  new  (farm)  program  to  restore 
to  their  former  volume  currently  impaired  foreign  market*  lor 
cotton  Anything  undertaken  In  this  direction,  he  warned,  would 
have  to  be  subordinated  to  the  reciprocal -trade  program  of  Sec- 
retary of  State  Cordell  Hull." 

Our  officials  not  only  have  refrained  from  utilizing  our  bargain- 
ing power  on  behalf  of  cotton  and  other  export  crops,  but  have 
been  throwing  It  away  with  both  hands  under  the  unconditional 
most-favored-nation  policy.  Our  bargaining  power  has  been  pro- 
gressively diminished  with  the  conclusion  of  each  trade  agreement 
and  the  generalization  of  its  concessions.  A  continuation  of  this 
policy  win  diminish  even  more  our  ability  to  negotiate  in  a  manner 
that  will  meet  our  specific  export  needs. 

The  result  of  this  p>olicy  of  "meshing  ourselves  In  world  econ- 
omy" to  "ameliorate  the  world  situation"  already  Is  reflected  not 
only  In  the  prolongation  of  the  farm  crisis  but  in  continued  unem- 
ployment, both  urban  and  rural.  The  policy  leads  moreover  to 
Increased  foreign  control  over  our  trade  and  our  price  levels,  and 
Increasingly  exposes  us  to  unfavorable  developments  In  foreign 
countries  over  which  we  have  no  control.  This  Is  the  price  we  pay, 
and  I  submit  that  it  is  far  too  high. 

I  submit  further  that  it  Is  unnecessary.  With  our  continental 
resources  we  can  come  close  to  supplying  all  our  essential  needs. 
What  do  foreign  nations  have  which  we  cannot  supply  oiirselves? 
Coffee,  tea.  rubber,  silk,  manganese,  tin.  and  some  other  mineral 
products.  Very  well,  let  us  trade  for  these.  For  the  rest,  par- 
ticularly for  competitive  agricultural  and  industrial  produces,  let 
us  keep  the  American  market  for  our  own  people.  Against  these 
essential  imports  we  used  to  have  crop  surpluses  to  exchange. 
Now  we  are  trying  to  restrict  their  production.  This  Is  the  core 
of  our  foreign-trade  problem.  A  little  genuine  Yankee  Uadlng  and 
realism  upon  the  part  of  our  responsible  officials  will  go  far  to 
bring  an  end  to  the  depression. 

The  internationalists  are  preventing  our  holding  our  position 
In  foreign  markets  and  are  throwing  away  our  domestic  markets. 
The  result  Is  continued  unemployment  In  the  factory  and  on  the 
farm,  long  relief  rolls,  and  higher  taxes.     For  what?     For  an  ex- 

filoded  theory,  abandoned  by  lu  own  mother,  Great  Britain.  Eng- 
and.  for  centuries  the  principal  trading  and  flnanclal  nation  of 
the  world,  with  a  greater  stake  In  foreign  trade  than  any  other 
country,  revolutlonlxed  her  national  economic  policy  In  1031  to 
meet  the  new  trends  In  International  trade.  She  revived  protec- 
tion, went  off  gold,  started  keeping  detailed  books  on  her  foreign 
commercial  and  flnanclal  transactions.  She  moved  away  from  the 
most-favored-natlon  theory  nnd  negotiated  a  large  number  of 
special  preferential  tradr  ii«rprrnrnts,  both  with  her  dominion* 
through  the  Otuwa  agree  mo  nu  nnd  with  other  nations  wherever 
she  could  find  a  basts  of  nuilusl  interent  Her  slogan  was  "Bur 
from  those  who  buy  from  us  "  The  result  has  been  a  deftnlU 
improvement  in  Bnglanrtu  forelxn  trad*  and  material  progreaa 
toward  her  national  recovery  We  elect,  however,  to  follow  her 
old  exploded  theory  rather  than  h*r  modem  one. 

(6)  A  rhangt  In  our  procedure  1*  necMiary  if  ws  are  to  acquire 
and  maintain  eoonomlo  tndependenoe, 

The  field  in  which  fortrnment  can  9Dd  9hould  act  •ffeotlvely  thug 
beooma*  more  clearly  defined.  The  raoommendations  that  follow 
are  lelf 'evident :  We  should  check  oom|>etiiivp  agricultural  and 
Industrial  import*  by  tariffs,  quota*,  embitrgueii,  or  otherwise,  and 
five  the  American  farmer  and  industrial  worker  the  full  beneflt  of 
the  domestic  market,  ao  that  ws  can  remain  more  nearly  on  a  self- 
sustaining  basis.  We  should  stop  this  policy  of  purchaainf  gold 
and  Sliver  from  abroad  at  Improvident  prices.  We  should  abandon 
the  unconditional  most-fsvored -nation  policy  and  regain  our  bar- 
gaining power.  The  American  market  is  the  greatest  In  the  world. 
Other  nations  will  pay  a  high  price  to  enter  It— they  might  even 
pay  their  debts. 

We  should  trade  selectively  both  as  to  Imports  and  exports,  deal- 
ing country  by  country  and,  if  necessary,  as  In  the  case  of  cotton, 
commodity  by  commodity.  We  should  Inaugurate  a  simplified  sys- 
tem of  internaticn  bookkeeping,  so  that  we  can  know  at  all  time* 
where  we  stand  in  our  commercial  and  financial  relations  with  any 
given  country.  We  should  establish  a  competent  foreign-trade 
authority  which  will  determine  policy  for  the  State  Department  to 
execute.  An  organizational  defect  of  oiir  present  set-up  is  that 
foreign-trade  policy  Is  completely  dominated  by  the  Department  of 
State.  This  Is  not  as  it  should  be.  Of  all  Government  depart- 
ments, the  State  Department,  like  all  foreign  offices,  has  the  least 
direct  contact  with  our  domestic  problems.  It  is  the  one  most 
highly  susceptible  to  foreign  pressure.  The  characteristics  which 
should  make  it  an  admirable  negotiating  agency  are  precisely  those 
which  disqualify  It  to  act  as  the  formulator  of  national  economic 
policy.  It  is  like  asking  the  sales  department  of  a  business  to 
formulate  its  whole  policy. 

In  conclusion,  the  final  judges  of  any  trade  policy  must  be  the 
people  of  the  United  States  as  a  whole  acting  through  their  Eep- 
resentatives  In  Congress.  When  It  comes  to  general  national  pol- 
icy. I  have  more  confidence  in  the  instinct  of  the  people  back  home 
than  in  the  rationalization  of  departmental  offlcers.  I  feel,  there- 
fore, that  the  authority  of  Congress  in  these  matters  should  be 
reasserted,  that  Congress  stiouid  re^iime  its  functions  as  the  policy 
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(FrwB  tiM  Piitflburfh  rr«H  of  Apr.  M,  ltM| 

A  rvuLJM*  rrATsaujrr 
KOT4L  S.  Cono-Awo  iD..  NT),  chairman  of  the  8rn- 
»t«  Ooa^&aro*  Coaunltt««  In  chArx*  of  flood -control  legislation. 
t  yestcrilay  that  wtU  puzde  moat  Ptttabtirf  hen 
Tba  Senator  was  defending  the  flood -control  bill  r«port«d  by 
his  ooaii  nltta*.  which  appropriatca  tSA.OOO  000  for  the  ccaiatruc- 
tioa  of  {  ood  reacrvolra  m  the  Ohio  River  Valley,  but  prortdes  th»t 
th«  Pitt  ibur^h  district  pay  one-haif  of  the  land  and  damage 
•ta.  or  about  118.000.000. 

During  the  coune  of  his  remarks.  Senator  CorcLAJVo  declared 
that  Pit  aburgh  could  well  a^Tord  to  pay  all  the  land  and  damage 
prevent  a  reoccurrence  of  the  recent  destructive  flood. 
coats  would  amount  to  $34,000,000;  howver,  only  one- 
half  la  dtmanded. 

Just  1)  ow  the  Senator  arrivftd  at  this  conclusion  la  somethlixg 
he  did  \ot  expialn.  Apparently.  Mr.  Cofxijlivd  Is  not  famUiar 
with  Ptt^burgh  finances  and  does  not  know  that  the  city  s  budget 
out  of  balance  (or  the  last  3  years,  that  essential  street 
projects  have  been  postponed  time  after  time  becavise 
^as  not  available  that  the  city  already  has  a  bonded 
at  Dearly  165.000. OOO.  and  that  the  total  borrowing 
a  only  tM.0O0.0OO.  or  far  leaa  than  would  be  iiilBcient 
to  pay  fi  T  the  land  and  damage  costs  in  connection  with  the  flood 


has  beer 


»e. 

■tract  Ion 


benefit 


Likrwlbe.  Senator  CopcuiivD  does  not  seem  to  realize  that  this 
dty  su9  !red  a  loss  runniiut  Into  the  hundreds  of  millions  of  dol- 
lars, as  4  result  at  the  flood,  that  private  business  was  hit  heavily 
the  latter  loss  will  tn  turn  affect  tax  receipts  and  further 
reduce  the  municipality  s  income. 

The  N  ^w  York  Senator,  most  Plttsburghers  win  agree.  Is  talking 
out  of  '  um  when  be  endeavors  to  Rpread  the  laiprssslon  that 
PltlBburi  ;h  Is  so  wealthy  and  In  such  sound  flnanclal  abape  that 
ell  afford  to  pay  tlfijOOOOOO  for  flood  dams.  We  wish  we 
vere  so  IwaU  off.  but  we  aren't  and  Senator  Copxuino  ahould  not 
give  hts  fellow  Members  of  the  Senate  and  House  a  false  Im- 
pression. 

As  a  ofatter  of  fact,  when  Senator  CorsLAKn)  declares  that  Pitts- 
burgh sliould  pay  a  portion  of  the  cost  of  these  rcservou^.  he 
forgets  tnat  we  wUI  be  doing  that  very  thing,  whether  or  not  the 
:}oTemment  pays  the  entire  construction  bill 
*!%•  P  ttsburgh  district  Is  one  of  the  heaviest  contributors  to 
the  ^dtral  Ooremnient.  Last  year  It  paid  more  than  $88,000,000 
tn  Incoa  e.  corporation,  and  other  taxes.  On  that  baals.  we  can 
therefore,  that  we  will  be  paying  a  good  share  of  the  con- 
costs  ot  the  nine  flood  reeervoirs  propoeed  in  the  flood- 
control  lilll 

Forthqrmore.  why  ahould  one  dty  have  to  pay  for  projects  whose 
are    unquestionably    Interstate    In    nature''     Congress   did 
adjoining  communities  for  the  protection  given  them 
Ippl  River  flood-control  pro^p-am      It  held,  and  prop- 
khat  a  siiflk^lant  nuaaber  of  States  benefited  so  that  the 
Fsdaral  '3oTemxneBt  itaotild  aaome  all  of  the  cost 

Ttie  suae  logic  applies  to  the  Ohio  River  program,  which  will 
^nnsylranla.  West  Virginia,  Ohio.  Kentucky,  and  other 
dowu-rt^er  States.  We  will  be  one  of  the  larger  beneflciarle.s 
only  be<aase  Pittsburgh  happens  to  be  at  the  Junction  of  the 
Alleghei)|y  and  Monongahela  Rivers  But  It  is  wrong  to  assume 
Pederal  Oovernment  Is  about  to  spend  $55,000,000  for 
Ptttsburi^h '8  exdiislve  benefit,  as  Senator  Copklawo  seems  to  think 
We  hope  the  attitude  of  the  Commerce  Committee  chairman  Is 
not  the  attitude  of  the  majority  of  Members  of  the  Senate  and 
Hotise.  and  that  they  will  amend  the  bill  so  as  to  have  the  Ped- 
eral Oovsmment  assume  all  of  the  costs  of  the  Ohio  Rlvar  flood 
rssTvoirL 

U  ctwwnatsnces  permitted,  this  city  probably  would  be  glad 
to  pay  lome  share  of  the  cost  of  the  daou.  evan  though  their 
Wneflts  itr  IntersUte  and  they  properly  are  a  FMUral  undartaklag. 
But  f|tttfcurgh  s  nnanres  do  not  permit  it.  and  If  Oongrsss 
-control  bill  with  the  oost-aharing  provlsloo  at- 
t  M  well  abatMlon  all  hopas  of  early  consCruc- 
irs  The  prograai  would  ba  stymied,  for  the 
that  this  disuiot  would  ba  unable  to  raiae  tha 
i.0#0  raqutrad  uf  it. 


In  his  flfbi  to  haee  the  ft^f^^.  0>v«>mrTvr>ii(  p«v  the  efittre 
ooal  of  Um  nmryokn.  ve  urga  H>'ri,,u<r  '  ,mri  <i  r  trtx  to  maiM 
this  alaar  lo  his  (sAlov  Marnb*  •  h<>i  iiu<i  (  <>«>«.i.«Ne  seems  to 
UUak  thai  «•  aaa  ralaa  tte  sui"  >r  >{m.w>(|  without  any  diAoultir 
whatsoever     ■•  Miliar  has  Pttut.  irin     .»     ,•>.'   wtlh  son*  other 

lit    of    ui.r     '      ,"      ,. 


eity  or  else  Is  aoaipleialir  Ifnoraiit  ot  ui.r  .  .aaalal  suiUkUtfU. 

PiesiilTloN   or    rnu  r    o:».  muiNATioNt 

Thf  tetMU  rteuBMd  coa>.,(W'i»')<  ti  nt  th*^  bill  d.  IIM) 
malilnf  tt  unlawftU  for  aoy  9tf«<  r.  <-v.v..iRr,'.  n  comm«rc«  to 
dlacrUnln*te  In  price  or  t«flM  ef  v  ..  u  «<•  ti  purchMeri  of 
of  Ukt  fPftdr  nml  r]viaitly.  to  pt  >r.ijit  the  pay- 
•f  brolitrftfe  or  eorr  r^-  .  ,  n  .ndtr  rerum  condltldfui, 
te  lUPPlMi  p«eudo>tdvfr'  V.    A  uncos,  to  piuvide  a  prt- 

sun  i>(ivc  iiK  i«ure  of  Uudiatrr*  .m  <  r;  am  OMM,  ADd  to  pro* 
tect  tlic  .i.ii'-.ifndffnt  nu-  liar.'  ii  r-  public  wtlMl  bt  iinPia, 
ftnd  the  .^.i:  ifacturrr  f  >  :.  'a  U(  :u  he  buy$,  frOB  fl^0H»- 
ikm  by   utifair  competitors. 

Mr.  AUSTIN  Ut  PreckMnt.  tt  Is  Bjr  pyrpott  lo  try  to 
tarlnt  to  the  ati^ntion  of  the  Senstt  aooM  of  tiM  evtdmce 
which  was  adduced  before  the  subcommittee  of  the  Com- 
mittee on  the  Judiciary,  to  wtMoa  «M  rtferred  the  so-caUed 
Bocah-Van  Nuys  bill.  The  evidenoe,  m  has  already  ap- 
peared, waa  not  limited  to  that  bill,  but  comprehended  several 
bills  of  liice  character,  including  Senate  bill  3154,  which  is  the 
pending  business. 

I  ou«ht  to  say  at  the  outset  that  I  am  opposed  to  the  pend- 
ing bill  and  that  the  testimoa>'  and  other  evidence  to  which  I 
intend  to  refer  lead  to  the  ooncluswn  that  the  bill  ought  to  t>e 
amended  to  very  material  respects  or  that  it  ought  not  to  be 
pasaed. 

Ptrrt.  let  me  call  attention  to  the  views  of  the  minority,  as 
stated  by  Mr  Ctller,  of  the  Committee  on  the  Judiciary  of 
the  House  of  Representatives,  from  which  I  read  m  part,  as 
follows: 

How  win  the  conamner  fare  under  this  bill?  He  will  fare  Illy 
Indeed  Under  this  bUl  the  housewife  will  soon  find  out  where  the 
shoe  pinches. 

Uniortunately  housewives  arwl  the  ronsrimer  generally  are  not 
organtaed  Their  voice  ts  not  articulate  But  retail  fn-ocers  and  the 
retail  druggists,  and  the  wholeesUers  catering  to  them  have  banded 
together  and  have  raised  a  lot  of  commotion  and  Issued  forth  reams 
and  reams  of  propaganda  tn  support  of  this  bill,  but  no  thought 
have  they  given  to  the  ootMUxner.  Indeed,  the  consumer  ahould  be 
the  main  object  of  oar  care. 

Dr.  Harold  G.  Ifoulton,  of  the  Brookings  Instltutloo,  recently 
said 

*Thta  bill,  tnmfar  as  tt  would  tlrtke  at  all  thoee  who  have  hereto- 
fore been  effective  In  reduetBC  prices,  to  that  extent  will  raise 
prices." 

Certainly  wages  generally  have  not  advanced.  They  have  re- 
mained, and  will  remain  for  some  time  to  come,  fairly  stationary. 
We  In  Congrees  should  do  all  tn  our  power  to  increase  the  purchas- 
ing power  of  thoee  fairly  stationary  wages.  This  bill  will  make  the 
laborers'  dollar  buy  leas  by  Increasing  prices  This  Is  readily  dis- 
cernible by  Its  discouragement  erf  "quantity  discounts."  Large  dis- 
tributors buying  larger  quantities  and  telescoping  expensive  dis- 
tributive services  are  able  to  distribute  the  essentials  of  life,  as  well 
as  many  at  the  luxuries  of  life,  at  Important  reductions  In  price. 
Th«^  pass  on  to  tlie  consumer  these  savings  which  they  effect  by 
virtue  of  quantity  discounts  and  the  elimination  of  service  or  entire 
steps  in  the  distributive  ptoceas  unnecessary  to  the  purcliaaer  cC 
necessities. 

That  is  the  end  of  that  part  of  the  minority  views  to  which 
I  desire  to  invite  the  attention  of  the  Beiiate. 

Probably  one  of  the  most  Impressivie  witnesse.s  who  ap- 
peared before  the  comm-ttee  was  a  woman.  I  want  the 
Senate  to  take  note  that  I  am  p>articularly  emphasiang  the 
effect  of  this  measure  upon  the  consumer.  Obviously  the 
housewife  Ls  a-s  competent  as  any  olher  witness  to  testify 
regarding  the  subject.  Mrs.  Vir^nla  Huntley  Morrison,  of 
Chicago,  representing  the  Community  Round  Table  of  1111- 
noi.s,  appeared  to  speak  m  behalf  of  the  housewives  of  her 
State.  She  told  how  large  and  impressive  Is  the  organiza- 
tion which  she  represented,  stating  that  It  contains  600 
different  groups  having  a  W.dc  a.<uociate  aMBbanlllp  of 
several  hundred  thousand. 

Mr   NOMIB.    MrPrwldent 

The  VTCX  PEIBZDBIfT.  DoM  the  Senator  from  Vermont 
fWld  to  the  Senator  from  Nebraska? 

Mr.  AU8Ti^^    i  i  iciO. 
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Mr.  NORHIS.  My  attention  was  dlstrmcted,  and  I  did  not 
htar  some  of  the  introductory  remarks  the  Senator  made. 
I  remrmbcr  he  stated  there  was  testimony  on  several  differ- 
ent bills.  I  am  wondering  if  the  testimony  to  which  the 
Senator  now  is  about  to  refer  appUss  to  the  bUl  now  pending. 

Mr.  AUSTIN.     It  does. 

Mr.  BORAH     Mr  President 

Th«  VICE  vu:.:i:>\ yr.  Doss  tho  Senator  from  Vmnont 
yield  to  the  Senator  from  Idahof 

Mr.  AUSTIN     I  virM, 

Mr,  BOi'AK  ihr  iiruiMMus  to  which  th«  iMiAtor  Is  now 
making  1 1      '     '  ^'  wings  on  th«  lorah- Van  Nuys  bill. 

Mr.  AUbii.N,  ihpy  were:  but  tht  htftrtefi  compre- 
hended testimony  upon  all  the  bills  of  Ukt  ehantetor.  The 
several  bills  were  referred  to  by  name  as  wt  ii  a^  by  aubject 
matter  in  the  testimony,  as  will  be  seen. 

Among  other  things,  Mrs.  Morrison  stated: 

The  food  budget  has  been  and  always  will  be  our  chief  concern 
In  relation  to  the  wage  earner  and  those  unfortunates,  the  relief 
and  penolon  clients — how  the  smallest  amount  of  cash  can  be 
spread  over  the  famUy's  requirements  and  needs.  We  are  not 
concerned  whether  the  Independent  merchants  or  the  chain  stores 
get  the  business,  Jxist  so  the  housewife  gets  the  most  In  quantity 
and  the  best  In  quality  for  her  dollar.  Therefore,  we  are  opposed 
to  any  legislation  that  would  Increase  the  cost  of  foodstuffs. 

While  1  have  no  legal  training.  I  believe  It  Is  easy  to  see  the 
difference  between  the  Borah-Van  Nuys  and  Cop>eland  bills  and 
the  Roblnson-Patman  and  Utterback  bills. 

Mr.  President,  I  digress  to  point  out  that  this  witness  was 
testifying  with  reference  to  the  pending  measure,  as  well  sis 
the  other  bills. 

Prom  a  study  of  the  former  group  of  bills,  my  understanding 
Is  that  they  would  only  tighten  up  the  antitrust  laws  to  prevent 
monopolies  and  prevent  any  type  of  business  from  having  a  com- 
petitive advantage  over  other  types. 

That  is,  she  was  referring  to  the  Borah-Van  Nuys  and 
Copeland  bills. 

I  do  not  know  whether  such  legislation  is  necessary  or  not, 
but  I  suppose  the  Senators  who  Introduced  these  bills  would  not 
have  done  so  unless  they  did  believe  it  was  necessary. 

The  Patman-Roblnson  and  Utterback  bills,  according  to  my 
understanding,  would  go  much  further.  For  instance,  they  would 
prevent  the  chain  stores  from  doing  a  wholesale  business  by  pur- 
chasing goods  direct  from  farmers  and  manufacturers  In  large 
quantities  and  then  selling  at  retail.  It  would  force  the  chain 
stores  to  buy  through  other  wholesalers  and  middlemen.  Of 
course,  anyone  can  see  the  middlemen  take  a  profit  and  their 
profit  would  be  passed  along  to  the  consumers.  That  would 
Increase  the  coet  of  living,  and  that  is  our  objection  to  these 
bills  or  any  legislation  that  would  do  tills. 

Omitting  some  of  her  testimony,  I  come  to  the  following: 

statistics  show  that  about  45  percent  of  our  children  of  gram- 
mar-school age  are  suffering  from  malnutrition  due  to  curtailed 
food  values  and  expenditures.  This  Is  not  alone  confined  to  relief 
clients  but  to  the  children  and  families  of  the  wage  earner  and 
the  masses  as  a  whole.  These  are  the  people  ea^h  of  you  gentle- 
men represent.  These  are  the  people  who  depend  upon  you  to 
recognize  their  best  Interests.  In  the  case  of  relief  clients,  these 
people  depend  upon  you  gentlemen  for  their  very  existence. 

Again  omitting  further  of  her  testimony,  I  read  the 
following: 

The  Federal  agency — 

Referring  there  to  the  Federal  Trade  Commission — 

found  the  unnecessarily  large  spread  between  the  price  paid  to  the 
producer  and  the  price  charged  to  the  consumer  was  due  to  ex- 
cessive middlemen's  handling  charges  and  the  waste  due  to  faulty 
handling  by  the  many  middlemen. 

Our  survey  shows  these  excessive  charges  have  been  corrected  in 
a  great  measure  by  large-scale  distribution.  Hence  it  is  reasonable 
to  ask.  What  can  be  gained  by  the  passing  of  legislation  that  will 
tear  down  that  which  has  been  gained  during  the  past  15  years? 
Why  pass  legislation  which  will  subsidize  a  few  middlemen  and 
burden  the  vast  number  of  consumers  with  high  costs  of  distribu- 
tion? Is  It  fair  or  wise  to  penalize  the  whole  public  for  the  doubt- 
ful benefit  of  a  favored  few? 

As  I  have  stated,  these  questions  apply  particularly  to  the  provi- 
sions in  the  Roblnson-Patman  bill  and  the  t7tterback  bill.  We 
were  prepared  to  oppose  the  Roblnson-Patman  bill;  but,  as  you 
know.  It  did  not  come  up  for  a  hearing  in  the  regtilar  way  before 
the  Senate  oommittae,  and  therefore  we  had  no  chance  to  voice  our 
objections  to  measures  which  we  believe  would  unnecessarily  in- 
crease  the  cost  of  living.  To  do  that  wottld  be  taxation  without 
repress&uuoa. 


IjcI  inr  cliKfi'M  Ifmir  rnntirh  tn  mggest  that  thrre  l.i:  nn  form 

of    tax;k!,iin   so   t'lViri    ii.-.    the    liwifing   of    v.,i!r,.      I    hcaii    icttl 

waucn— or  tlic  nus.nt^  of  the  cost  of  living  by  statute. 
conUauiag  niuiim: 

ItshOtttdfee  i<  !•  II ii.t  t he  buying  public,  eeperlally  the  hnuss> 
Wife,  itHJi  wilit.  I  <  ewer  to  the  pwlilBW.    Sy  trading  with  tits 

rhsin  stufps  th> )  M  I  >  ^  uiuo  tar  their  wseious  dollars.  It  is  value 
and  service  which  ipn>i  '     tradt  with  the  rhaia  slorss. 

After  Mil,  are  not  the  uuuM«v^ivsa  the  eaas  who  eaa  betl  deckle 
Where  they  want  lo  s|Mai  UMtf  BMntyf  Have  tSty  so«  a  MmI 
right  vr  make  s\mu  a  ebe4e«>  f<fr  thrmselvssf 

Again,  Mrs.  Morrlaon  tc&imra. 

(fewliere  (n  the  record!  have  X  been  nbis  to  ftsd  where  tlis  ffeops 
who  are  behind  these  bitia  have  made  a  study  or  offered  anything 
to  subetitute  for  that  wUioh  the  ounsumer-housewUs  Is  new  letimg. 
In  not  the  housswUe^and  the  whole  consuming  public  -entitled  to 
couklderuiion  in  this  matter?  Which  is  more  Important,  the 
housewife,  who  feeds  the  families  of  America,  or  the  middlemen, 
whose  only  interest  Is  to  make  a  pront  out  of  foodstuffs,  which  only 
Increases  the  cost  of  living  to  the  housewife  and  the  famiUee  ox 
America?    I  believe  the  answer  is  obvious. 

Again,  she  testified: 

The  Robinson  and  Patman  and  UtterlMvck  bills  would  incraaat 
costs  of  goods  to  the  consumers  and  would  destroy  much  of  the 
progress  which  has  been  made  toward  getting  necessities  of  life  to 
the  public  not  only  at  lower  prices  but  Improved  in  quality  and 
with  sanitary  and  hygienic  methods  of  handling  foodstuffs.  If 
such  bills  are  enacted  into  law,  the  public  criticism  and  resentment 
would  naturally  be  widespread.  I  hope  you  gentlemen  will  consider 
these  facts  and  hesitate  before  you  disregard  the  wishes  and  in- 
terests of  the  housewife  on  these  matters. 

Mr.  VANDENBERG.     Mr.  President.  wlU  the  Senator  yield? 

The  PRESIDING  OFFICER  iMr.  Lewis  in  the  chair). 
Does  the  Senator  from  Vermont  yield  lo  the  Senator  from 
Michigan? 

Mr.  AUSTIN.     I  yield. 

Mr.  VANDENBERG.  T^e  Senator  has  given  careful  and 
intimat.e  scrutiny  to  this  problem  for  weeks.  I  should  be 
very  much  interested  in  his  own  opinion  respecting  the  effect 
of  the  bill  upon  the  cost  of  living,  as  commented  upon  in  the 
testimony  he  has  just  read. 

Mr.  AUSTIN.  Mr.  President,  of  course,  I  base  my  opinion 
upon  the  evidence.  We  have  the  evidence  of  marketing  and 
distributing  specialists,  or  distributors  who  are  in  active  busi- 
ness, both  wholesale  and  retail,  both  independent  and  tielong- 
ing  to  chains,  and  every  one  of  them  testified  that  the  cost 
of  the  necessities  of  life  is  somewhere  from  10  to  22  p>ercent — 
various  percentages  were  stated — higher  in  the  case  of  pur- 
chase from  the  independent  store  than  in  the  case  of  purchase 
from  one  of  the  chains  or  combinations  of  independent 
grocers,  where  the  middleman's  expense  is  eliminated  and 
where  the  goods  or  food  go  directly  from  the  producer  to  the 
consumer. 

The  thing  almost  speaks  for  Itself.  A  difference  of  even 
2  p>ercent  is  entitled  to  our  careful  consideration,  esp>ecially 
in  hard  times;  but  a  difference  that  ranges  from  10  to  22 
percent  is  one,  I  think,  which  should  cause  us  to  halt  in  our 
traclcs. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator a  further  question? 

Mr.  AUSTIN.     I  yield. 

Mr.  VANDENBERG.  Would  the  results  which  the  Sen- 
ator now  describes  flow  from  legislation  which  merely  pre- 
vented fictitious  brokerage  and  advertising  rebates,  and 
which  merely  required  equivalent  prices  for  equivalent 
purchasers? 

Mr.  AUSTIN.  Mr.  President,  my  answer  to  that  would  be 
"no":  l)Ut  thi.s  bill  goes  far  beyond  that. 

Mr.  VANDENBERG  May  I  a.sk  the  Senator  whether  any 
of  the  various  bills  that  are  pending  are  confined  to  the 
particiilar  objectives  I  have  Just  recited? 

Mr.  AUSTIN.  Mr.  President,  I  am  inclined  to  believe 
the  Borah-Van  Nuy.s  bill  is  so  limited.  There  Is  no  cxpre.s.s 
limitation  in  it,  but  it  is  of  the  typr  r,f  lepiviafinn  with 
which  we  have  been  acquainted  throuKli  i;i  our  h.yUiry.  It 
Is  general  In  lf.«  nature,  I;  is  no'  ncv.-  n.  :!s  adni.rii  tu;  i'  :. 
It  doe.*  r>r>i   unflortakr  to  ru.t    Hi'n  Wa   ;i;m.!mii   tiic   ;x(V«.«:l    ul 

domlXKitiiiS  uii  buMnc&6,  ikll  pncuk,  v.tnth  Uiv  pi:nding  bill 
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do«i  d«i  Th**  TVtfiih.'rrm  ^\sft  bOl  ftUo  hw  the  mrrli  nf 
UtlUrinij  the  ^i"-  '.  pia'uf  rather  Ihan  nn  »<l:Mllil»irat..P 
body,  for  the  »clmmirttrmu-)T-.  of  'hr  law.  Ii  In  ipneral  in  lU 
•copi*  I'  '  ':v  much  more  ifrnprrhenilvp  than  more  tpe- 
elftc  lar>'-..i.^'-  would  natarally  maJt?  U.  wid  ntuu-ly  iJl  ihoso 
who  ap'.K'i  •*••  A^  wltneatet  f»vor«l  th*t  tHll.  If  any  ipgiaU- 
tton  1»  So  ^'  •i.dcted  here  to  interfere  with  the  free  flow  of 
tft^ryiwit'  .iws  all  thoee  who  testifled.  save  only  two.  a*  I 
r«rall— -two  who  had  bills  of  their  own  which  they  were 
promotihg— favored  the  Borah-Van  Nuys  bill  as  against  any 
other  biu  that  was  pending. 

O.    Mr.  PrwkLent.  one  further  question 
OFFICER.    Does  the  Senator  from  Ver- 
ier yield  to  the  Senator  from  Michigan? 
STIN.    I  yield  to  the  Senator. 

ENBERO.    It  IS  my  understanding  that  the  In- 
,  merchants  of  the  country,  with  whom  I  substan- 
pathlze  In  many  of  their  problems,  are  interested 
only  in  Ithe  three  obiectives  which  I  have  pr^vtously  recited. 
namely,  protection  against  fictitious  brokerage  allowances. 

ttan  pr>tection 

Mr.  ROBINSON.    Mr.  Preakient,  may  we  not  have  order  in 
the  Chamber? 

The  F  RESIDING  OFFICER.  The  point  Is  made  that  there 
is  a  wart  of  order.  The  Chair  begs  the  Members  of  the  Sen- 
ate to  observe  order  and  asks  the  occupants  of  the  galleries 
to  refran  from  conversation,  as  the  echo  of  the  conversation 
in  the  jalleries  permeates  the  Chamber.  The  Chair  thanks 
the  occ\;pants  of  the  galleries  for  their  consideration. 
Mr.  VANDENBERO.  I  will  start  the  question  over  again. 
It  Is  r  ly  understanding  that  the  Independent  merchants  for 
whom  1 3e  proposed  legislation  is  primarily  intended  arc  in- 
terested in  three  specific  objectives,  or  at  least  they  thmk  they 
are:  Fii  st.  protection  against  fictitious  brokerage  allowances; 
secx)nd,  protection  against  fictitious  adrertising  allowances; 
third,  ifotection  against  discriminating  prices  as  between 
equival<  nt  buyers. 

I  can  see  no  objection  to  any  one  of  those  three  purposes. 
Do  I  understand  the  Senator  to  say  that  the  Borah -Van  Nu^s 
bill  woiild  achieve  those  purposes  and  yet  he  free  from  the 
lultyiind  the  pr»,'Judice  and  the  criticism  respecting  ulti- 
cdnsumer  prices  which  the  Senator  has  t)een  attributing 
to  the  ]  loblnson-Patman  bill? 

AUSTIN.  The  testimony  tended  to  show  that.  Of 
the  bill  with  which  we  are  dealing  had  that  for  an 
objective.  Section  2  of  the  Clayton  Act  was  designed  to  pre- 
vent uiLfair  price  discrimination.  Let  me  read  It  at  this 
point: 

8wc  a  J  That  It  shall  be  unlawful  for  any  peraon  engaged  in  com- 
merce.  Ip   the   course   of   such   commerce,   either   directly  or  Indl- 
dlacrlmtnate    tn   price   between   different   purchaaert   of 
which  oommodittea  are  sold  for  use.  ooaauBaptUm.  or 
vkthta   the    United  Sta.t«a  or  any   Territory  tbmmot   or   the 
District   it  Columbia  or  any  Insular  poaaeailon  or  other  place  under 
the  Jurisdiction  of  the  United  State*  wbere  the  effect  of  such  dls- 
may  be  to  substantially  lessen  competition  or  tend  to 
ly  m  any  Udm  of  commerce. 


Mr 

course. 


Is  the  general  prohibitory  part  of  section  2 ;  but  tliere 
are  certain  provisos  which  I  shall  now  read: 

Pn>9teeii.  That  nothing  herein  contained  shall  prevent  dlacrtail- 
n«***MT  ia  price  between  purchasers  of  oommodttiee  on  account  of 
In  the  grade,  quality,  or  quantity  of  the  oncnmodlty  sold, 
only  due   aiiowunce   for   differences   in   tike   ocst  of 
tniMportatlon.  or  discrimination  In  price  in  the  same  or 
luniues   made   In  good   faith    to   meet   competltkm: 
And  pr6M4M  fwrtKer.  That  aoUitac  fcw»tn  ooaUlaad  ihaU  prafvnt 
IS  engaged  In  selling  goeda.  waf«a,  or  raarchaadJae  In  eook- 
tr  Mn  selacUng  their  ovn  customers  in  bonA-Ckle  transactions 
and  Zkotiln  restraint  of  trade 

BINSON.    Mr.  President,  may  I  ask  the  Senator  a 


Mr.  RO: 


Thp  ^RESIDING  OFFICER.     Does  the  Senator  from  Ver- 

n\<^.'  rjt>;d  to  the  S<*natcr  fn^m  Arkansas' 

\1:    .\rsnN     I  r-eld  to  the  Senator  from  Arkansas. 

Mr    H(  'BINSON      That  provi.s:on.  of  course,  is  retained  in 

iY.f  '=fv|.or.     and  the  sub.-^tAnt:al  difference  Is  with  rpjrper'  to 

th»'  hmltauon  that  i-i  .';  uiKht  u^  be  imposed  on  qiiant:'.,   ^.5- 

cnminaitions.     Does  the  Senator  think  the  Clayton  Act  has 


orre<  tive  for  the  afcotrpUshment  of  the  purposes  for 
wbieh  :t  waA  wiittci;' 

Mr.  AUSTIN  Mr  Preudr-ni,  I  muiit  say  that,  a.^  admin- 
IfUred.  I  do  not  thiiik  '.:  huj»  tx-en,  but  I  think  it  could  have 
been.  ENcr  Wiicc  thf  Van  Camp  decision  I  have  believed  thut 
both  the  buyer  and  the  seller  are  a.Tected  tx>-  that  act 

The  excuse  for  not  admintfitenug  it  more  r^ectively  there- 
tofore WM  ttiBt  tt  was  claimed  that  it  did  not  aJTect  the 
buyer  as  well  as  the  seller:  but  in  tlie  Van  Camp  casr,  de- 
cided in  1929.  the  Court  put  an  interpretation  on  the  act 
which.  I  beheve.  would  have  enabled  th--  Pedrral  Trade  Com- 
mission to  put  It  into  effect  with  the  .savint;  clauses  in  it. 

Mr.  ROBINSON.     Mr.  President,  will  the  Senator  yield  to 
a  further  question? 
Mr.  AUSTIN.     I  yield. 

Mr.  ROBINSON.  If  I  understand  the  reply  of  the  Senatca: 
to  my  former  question,  it  Is  that  the  present  law  is  adequate, 
but  that  it  has  not  been  properb'  administered.  The  Senator 
takes  the  position  that  there  is  really  no  necessity  for  further 
legislation.     Is  that  correct? 

Mr.  AUSTIN.  Mr.  President,  if  It  were  left  to  me  to  de- 
cide. I  should  certainly  take  the  position  that  it  is  much 
better  for  the  welfare  of  the  country,  for  the  welfare  of  all 
persons  concerned  In  trade  and  commerce,  to  add  nothing 
more  to  the  law  than  i:i  found  in  the  Clayton  Act  and  sec- 
tion 5  of  the  Federal  Trade  Commission  Act.  I  thmk  section 
2  of  the  Clayton  Act,  section  5  of  the  Federal  Trade  Commis- 
sion Act.  and  the  Sherman  antitrust  law  are  wholly  adequate 
to  take  care  of  unfair  discrimination. 

Mr.  LOGAN.     Mr.  President,  will  the  Senator  yield? 
Mr.  AUSTIN.    I  yield. 

Mr.  LOGAN.  Does  the  Senator  believe  that,  in  order  to 
meet  competition  m  good  faith,  the  manufacturer  or  the 
seUer  should  be  permitted  to  sell  his  product  below  cost? 

Mr.  AUSTIN.  I  should  say  yes.  under  certain  circum- 
stances. From  my  personal  observation,  as  well  as  from 
much  evidence  that  came  before  the  committee,  there  are 
occasions  in  trade  when.  If  one  were  not  permitted  to  sell 
below  cost,  he  would  have  on  his  hands  a  great  quantity  of 
sirup,  for  example,  which  would  perish,  or  a  great  quantity 
of  fruit,  or  other  perishable  products,  foodstuffs  of  all  kinds. 
Mr.  LOGAN.  Mr.  E*re.sldent.  I  do  not  think  any  legisla- 
tion would  interfere  with  such  a  condition  as  that.  What 
I  ask  is.  in  order  to  meet  competition,  should  the  seller  be 
allowed  to  sell  below  cost? 

Mr.  AUSTIN.  Mr.  President.  I  did  not  apprehend  the 
point  in  the  question  when  I  answered.  That  is  a  very  diffi- 
cult quesuon  of  ethics,  as  well  as  of  law.  If  the  competi- 
tion In  business  on  one  side  is  unfair  and  is  not  restrained 
by  any  governmental  agency.  I  should  hke  to  ask  this  ques- 
tion in  answer  to  the  other:  How  can  a  man  whose  busi- 
ness life  depends  upon  meeting  that  sort  of  competition  do 
otherwise  than  sell  below  cost? 

Mr.  LOGAN.  If  he  does  It  In  order  to  meet  legitimate 
competition,  of  course,  he  cannot  continue  very  long,  and 
he  not  only  pulls  his  own  temple  down,  but  he  pulls  down  the 
temple  of  all  others.  In  a  given  community  there  may  be  a 
small  dealer,  perhaps,  who  is  doing  business  in  the  com- 
munity, and  there  may  \x  a  more  powerful  concern  there, 
one  which  sells  its  products  sJl  over  the  country,  and,  realiz- 
ing that  the  small  fellow  in  the  community  is  going  to  get 
some  business,  the  larger  concern  deliberately  goes  out  to 
meet  competition,  and  sells  goods  in  the  community  l>elow 
cost,  repeating  what  was  done  in  the  old  days  in  the  sale 
of  petroleimi.  Should  that  be  allowed'  I  nwn,  should 
anj'  man  be  allowed  to  sell  his  product  t)elow  cost  for  the 
purpose  of  meeting  competition;  that  is.  perhaps,  to  drive 
his  competitor  from  the  field? 
Mr.  AUSTIN.  Mr.  Preiidcni.  that  is  prohibited  by  law 
Mr.  LOGAN.  Not  by  ttie  C?Uyton  Act. 
Mr.  AUSTIN.  It  is  prohibited  by  the  Clapton  Act.  I 
trust  the  Senator  will  excuse  me  for  differing. 

Mr.  LOGAN.  In  the  Clayton  Act.  as  I  read  It,  It  is  pro- 
vided that  nothing  In  the  act  shall  prevent  one  from  selling 
below  the  standard  fixed  there  in  order  to  meet  competition 
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In  food  faith,  which  would  allow  one  to  nU  for  whatever 
he  thought  proper. 

Mr.  AUSTIN.  Oh.  ye«.  Mr.  Prwident.  but  that  U  the  dif- 
ference between  the  question  Mked  and  the  law.  "In  good 
faith  to  meet  competition"  Is  someihiHK  different  from  un- 
derselling one's  opponent  to  drive  him  out  of  business.  That 
is  the  point  that  is  prohibited  by  the  law.  The  Cluyton  Act 
was  designed  to  prevent  such  imfair  competition  as  that. 
The  moment  the  competition  enters  the  field  of  driving  any 
one  out  of  business,  eliminating  competition,  or  unreason- 
ably reducing  competition,  a  transgression  of  the  law  occurs 
which  can  be  stooped  by  a  cease  and  desist  order,  under 
the  act. 

Mr.  LOGAN.  The  vice  of  the  Clayton  Act  Is  that  after 
making  that  provision  it  immediately  exempts  from  the  pro- 
visions of  the  law  those  who  sell  in  a  community  in  order 
to  meet  competition  in  good  faith;  and  that  is  where  the 
trouble  is.  There  could  always  be  competition  in  good  faith. 
and  then  a  seller  could  sell  to  the  people  in  a  community 
at  prices  lower  than  those  at  which  he  sells  to  people  in  some 
other  community.  In  fact,  such  sellers  can  drive  a  competi- 
tor out  of  business  in  one  community  by  lowering  prices, 
and  then  increasing  the  prices  of  the  products  elsewhere  in 
order  to  make  up  the  loss.  I  do  not  think  that  ought  to  be 
allowed,  although  I  realize  the  Senator  is  entitled  to  his  own 
opinion. 

Mr.  AUSTIN.  Answering  on  the  assximption  in  the  ques- 
tion, of  a  purpose  to  drive  the  other  fellow  out.  I  would 
agree  with  the  learned  Senator  from  Kentucky,  with  whom 
I  find  myself  in  agreement  so  often.  I  would  not  approve  of 
that,  and  that  is  not  my  purpose  in  what  I  have  to  say  here. 

When  I  say  that  I  think  the  Clayton  Act  is  adequate  to 
meet  a  condition  of  which  the  Senator  speaks,  it  is  because 
the  Clayton  Act  in  the  prohibitory  clause  provides  as  fol- 
lows: 

It  shall  be  unlawful  for  any  person  engaged  In  com- 
merce •  •  •  either  directly  or  Indirectly  to  discriminate  in 
price  between  different  purchasers  of  commodities  •  •  • 
w^here  the  effect  of  such  discrimination  may  be  to  substantially 
lessen  competition. 

Mr.  LOGAN.  There  is  a  proviso  there,  however,  that  if  it 
Is  necessary  in  order  to  meet  competition,  they  may  do  so. 

Mr.  AUSTIN.  Oh.  yes;  it  takes  care  of  the  intent  in  good 
faith.  I  do  not  think  the  business  of  this  country  as  a  gen- 
eral thing,  or  even  to  a  great  extent,  is  on  a  cutthroat  basis, 
that  drives  the  independent  out,  and  builds  up  the  combina- 
tion, or  the  chain-store  system.  I  became  convinced  of  that 
after  listening  to  the  statistics  compiled  by  the  Federal  Trade 
Commission  on  the  subject,  and  after  listening  to  the  testi- 
mony of  men  who  are  constantly  engaged  in  studying  dis- 
tribution and  marketing.  I  intended  to  refer  to  that  later, 
but  I  will  do  so  now. 

Mr.  LOGAN.  May  I  interrupt  the  Senator  once  more,  and 
then  I  will  not  interfere  with  the  thread  of  his  thought 
further  at  this  time? 

Mr.  AUSTIN.     I  yield. 

Mr.  LOGAN.  The  Senator  from  Michigan  [Mr.  Vanden- 
BDC]  correctly  stated  the  objectives  of  the  Patman  bill  and 
of  the  other  bills.  I  ask  the  Senator  from  Vermont  whether 
it  is  not  true  that  everyone  who  appeared  before  our  com- 
mittee, where  the  Senator  was  so  kind  in  helping  with  the 
examination,  and  is  it  not  true  that  everyone  who  has 
appeared  before  the  House  committee,  and  the  number  is 
legion,  has  said  that  the  Clayton  Act  should  be  amended, 
and  were  they  not  in  favor  of  amending  the  Clayton  Act! 
except  those  who  were  oppxjsed  to  any  legislation  on  the 
subject? 

Mr.  AUSTIN.  Mr.  President,  will  the  Senator  repeat  his 
question? 

Mr.  LOGAN.  The  Senator  will  recall  that  Mr.  Durm, 
apparently  a  very  well-informed  lawyer,  who  appeared  in 
opp)osition  to  the  Robinson  bill,  made  a  splendid  argument 
before  the  committee,  insisting  that  the  Clayton  Act  ought 
to  be  amended.  Then  Mr.  Sammons,  of  New  York,  who  also 
Is  opposed  to  the  Robinfon  bill,  stated  that  it  is  his  opinion 
that  the  Clayton  Act  should  be  amended.    So  far  as  I  know, 


tlOtpt  the  rfprphenliifivfK  (<f  ^MT;.f•  .*  ■>;•('  with  laruf  i>wr- 
elUrtni  poWfi.  fvi-rydii.',  uiUiuul  .ii,  <y>(ption.  ln»l.>''r-(l  (hut 
there  should  be  un  .niundment.  'M..  .ly  dlsagrertn. m  u.i, 
as  to  some  of  thf  iiinunuiif  m  the  bill,  I  think  the  Senator 
will  remember  that  iiiui  is  correct.  At  least  Uie  record  I 
think,  will  bear  me  out  In  that. 

Mr.  AUSTIN.  Mr.  Pre.sident.  I  think  the  witnesses  re- 
ferred to  by  the  Senator  from  Kentucky  did  so  testify;  but 
there  were  something  like  27  witnes.ses.  and  a  great  number 
of  them  made  this  qualifying  statement:  •'i:  any  law  on  this 
subject  must  be  passed,  we  prefer  the  Borah-Van  Nuys  bill 
to  the  Robinson-Patman  biU."  And  they  gave  their  reasons 
for  the  statement. 

Mr.  LOGAN.  That  Is  quite  true  as  to  those  at  the  last 
hearing.  Of  course,  a  large  majority  testifying  before  the 
House  ccMnmittee  took  a  different  attitude,  as  I  recall.  But 
are  not  the  objectives  of  the  Borah-Van  Nuys  bill  exactly 
the  same  as  the  objectives  of  the  Robinson  bill,  and  is  not 
the  only  disagreement  as  to  the  language  used  in  reaching 
the  objectives? 

Mr.  AUSTIN.  I  assumed  in  the  hearing  that  the  objec- 
tives were  the  same,  and  I  am  inclined  to  thmk  that  the 
testimony  tended  to  show  they  were  the  same.  But  one  of 
the  authors  of  one  of  the  bills  is  on  his  feet  now,  and  per- 
haps he  will  state  whether  the  objectives  are  the  same. 

Mr.  BORAH.     Mr.  President,  will  the  Senator  yield' 

Mr.  AUSTIN.     I  yield. 

Mr.  BORAH.  I  think  the  objectives  of  the  two  bills  are 
the  same.  The  differences  between  the  two  proposals  I  will 
discuss  a  Uttle  later,  but  I  think  both  bills  seek  to  accomplish 
the  same  general  purpose.     That  is  my  opinion. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sena- 
tor from  Vermont  a  question? 

Mr.  AUSTIN.     Certainly. 

Mr.  VANDENBERG.  Am  I  to  gather  from  the  colloquy 
between  the  Senator  from  Vermont  and  the  Senator  from 
Kentucky  that  the  Robinson  bill  prohibits  the  sale  of  a  com- 
modity at  any  time  below  its  cost  of  production? 

Mr.  AUSTIN.  I  am  impressed  by  the  testimony  with  the 
idea  that  the  bill  was  so  interpreted. 

Mr.  VANDENBERG.  May  I  ask  the  Senator  from  Ken- 
tucky if  that  is  the  fact? 

Mr.  LOGAN.  No.  Mr.  President;  that  is  not  true.  There 
is  nothing  in  the  Robinson  bill  which  prohibits  the  sale  of 
any  commodity  at  any  price  at  which  a  seller  desires  to  dis- 
pose of  it;  but  there  is  a  provision  against  his  selling,  for 
example,  to  the  Senator  from  Michigan  at  one  price  and  to 
the  Senator  from  Vermont  at  another  price  under  the  same 
conditions  and  the  quality  of  the  goods  being  the  same. 
However,  so  far  as  the  Robinson  bill  is  concerned,  the  .seller 
may  sell  at  any  price  he  desires.  The  purpose  of  the  bill  is 
to  compel  the  treatment  of  all  customers  exactly  alike  when 
the  same  situation  applies  to  all  of  them. 

Mr.  VANDENBERG.  If  the  Senator  will  further  permit 
me,  I  wish  to  ask  another  question.  Would  that  apply 
equally  to  a  customer  in  the  United  States  and  a  customer 
out  of  the  United  States? 

Mr.  LOG.A.N.  I  do  not  think  it  applies  to  a  customer  out 
of  the  United  States. 

Mr.  VANDENBERG.  The  Senator  does  not  think  the  pro- 
vision he  is  talking  about  would  prevent  sales  of  surplus 
products  abroad  at  lower  prices? 

Mr.  LOGAN.  I  do  not.  As  I  recall,  the  provisions  of  the 
bill  are  confined  specifically  to  the  United  States  and  posses- 
sions of  the  United  States. 

Mr.  VANDENBERG.     Is  there  any  doubt  about  that? 

Mr.  BORAH.  I  think  not.  Will  the  Senator  yield  to  per- 
mit me  to  pay  one  word? 

Mr.  AUSTI.N.     Yes;  I  yield. 

Mr.  BORAH.  The  Senator  from  Kentucky  has  stated 
what  I  understand  to  be  the  fundamental  principle  of  both 
bills,  and  that  is  to  compel  all  customers  to  be  treated  alike, 
specifying  that  if  an  advantage  or  a  favor  or  a  commission 
is  granted  to  A.  the  .srller  mast  be  prepared  to  grant  it  to 
B.  That  is  the  fundamental  principle  underlyinj?  both 
measures;  and  I  do  not  see  how  there  can  be  any  objection 
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to  thAt  fund&mentjd  principle.  Tbere  may  be  a  dlfTeimce 
at  view  as  to  how  to  arrive  at  that  objective,  or  as  to  the 
better  lay  to  arrive  at  It;  but  that  is  what  we  are  seeking 
to  do  b3  all  these  measures,    la  that  not  so? 

Mr.  LOOAN.  Tbat  Is  unctly  my  understanding. 
^  Mr.  AUSTIN  Mr  President.  If  that  principle  were  writ- 
ten tntc  the  bill  so  that  all  the  circumstances  of  the  differ- 
ent bujers  co^i  be  considered  In  sizing  up  whether  the 
clrcuma lances  v*^  or.*  buyer  were  similar  to  the  circum- 
stances of  juiother  buyer,  we  should  not  have  this  objection 
to  the  I  ill.  The  difficulty,  however,  is  that  the  bill  does  not 
psvmlt  any  adjustment  to  locality  or  any  adjuayMDt  to 
standarls  (J  living  in  the  markets  where  the  goods  are  sold 
to  a  certain  set  of  purchasers  or  to  a  certain  purchaser. 
There  i!  no  flexibiLty  about  the  bilL  It  is  hard  and  fast  and 
fixes  th?  price. 

Mr.  LOOAN     Will  the  Senator  agam  yield  to  me? 

Mr.  /U8TIN.     I  yield. 

Mr.  lOQAN.  I  shall  be  very  glad  if  the  Senator  vlD 
point  oit  where  there  is  any  provision  in  the  Borah- Van 
Nuys  bll  or  the  Robinson  bill  or  any  bill  pending  in  the 
that  fixes  the  price  or  has  a  tendency  to  fix  the 
ol  any  commodity. 

Mr.  /,DSTIN.  Mr.  President,  the  most  casiial  reading  of 
the  pec  ding  bill  shows  that  the  outstanding  characteristic 
of  It  is  that  the  Federal  Trade  Commission,  an  authority  m 
Washinrton.  shall  have  power  absolutely  to  detennine  the 
minimuTi  price  which  may  be  charged  for  food.  That  is  the 
outstanling  feature  of  the  bill.  Of  course,  it  is  covered  up 
by  a  griat  many  words,  and  it  is  carefully  concealed  in  the 
proposition  at  qoantity  limits:  but  it  Is  there.  That  Is  the 
very,  very  important  point  in  the  bill. 

If  I  can  get  a  chance  to  read  from  Mr.  Dunn's  statement, 
I  wish  I  o  do  so.  He  was  lef erred  to.  and  I  have  been  mter- 
fvpted  teveral  Umes  wHiMJUt  haflBg  had  the  opportunity  to 
let  him  answer  for  himself. 

Mr.  LOQAN.  Will  the  Senator  ptfmlt  me  to  Interrupt  him 
again? 

Mr.  iiUSTIN.  Yes;  I  yield  to  the  Senator;  but  I  should 
like  to  [nake  my  statement  consecutive. 

Mr.  lOOAN.  I  cannot  let  the  Senator's  statement  go  un- 
challenged. I  make  the  statement  now.  as  one  believing  he 
li  comp  ftent  to  read  simple  language  and  understand  it.  that 
the  Sejiator  from  Vermont  is  whoQy  mistaken;  that  the 
FMeral  Trade  Commission  has  no  authority  under  any  of 
b  Qs  to  fix  the  pnce  of  anything ;  and  I  shall  rest  my 
on  that  statejnent. 

Mr  ^RAH.  Mr  President,  is  the  Senator  from  Vermont 
read  from  what  Mr  EXinn  said? 
lUSTIN.  Yes. 
>RAH.  I  should  like  to  read  from  the  Borah-Van 
Mr.  Dunn  was  particularly  addressing  himself  to 
phases  of  the  bill  which  I  had  the  honor  to  offer. 
I  should  like  to  have  penalBston  to  read  two  paragraphs  from 
the  Boiah-Van  Nuys  bill  in  order  that  we  may  see  the  per^ 
tinency  or  impertlnency  of  the  remarks  of  Mr.  Dunn  with 
referen«  to  the  measure. 

I  am  now  reading  from  the  t^  Introduced  by  the  Senator 
from  Indiana  LMr  Van  Nmrsl  and  myself,  the  Borah- Van 
Nuys  bl  U.  The  bill  is  contained  in  two  paragraphs.  I  read 
as  foUoirs: 

Sac   2   It  shall  b«  unlawful  for  uty  penon  engaged  in  coaunare*. 

In  Um  ofNaraa  at  mch  coouneree.  to  be  a  party  to.  or  awlst  in.  any 

at  amim  or  oootraci  to  aell  wbieli  dlaertailnataa  to  tua 
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r^bata.  allowance,  or  advertising  aerTtoe  charge  la  granted 

nr  over  and  above  any  discount,  rebate.  aUowazkcc. 

aamoc  charge  available  at  the  time  ot  auch  tmnaar- 

iald  oofcpetltora  In  ra^Mct  of  a  H^e  of  gooda  ot  Ilka  grade, 
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Mr    President,  seeks  to  accomplish  just  one  thing. 

is  that  whatever  is  granted  to  one  customer  in  the 

rebates  or  cotnmlswtops  or  advertising  charges,  and  so 

4hall  be  available  to  any  other  customer  who  deals 

seller  That  is  all  the  btU  seeks  to  aecomphsh.  I 
Lhink  anyooa,  Mr.  Dunn  or  aayooe  tiaiw  ohJected  to 


Mr.  AUSTIN.  Mr.  President.  I  did  not  intend  to  read  any- 
thing w^hlch  related  to  that 

Mr.  BORAH.    Pardon  me. 

Mr.  AUSTIN.  "Hie  Intemjgatorles  that  prompted  my  ref- 
erence to  this  matter  related  to  the  Robinson- Pa tman  bill, 
the  pending  business.  Reference  was  made  to  Mr.  Dunn,  and 
comment  was  made  upon  his  probity  and  learning  and  special 
knowledge  of  this  subject.  I  therefore  wish  to  point  out  that 
Mr.  Dunn  is  opposed  to  the  Robinson- Palman  bill,  in  spile 
of  the  fact  that  it  contains  a  good  purpose.  I  think  we  are 
all  agreed  on  the  gxxl  purpose. 

The  address  from  which  I  shall  read  is  not  contained  in  the 
record.  I  shall  read  from  an  address  which  Mr.  Dunn  made 
In  the  course  of  a  radio  debate  with  Representative  Patman 
relating  to  the  Patman  bill.  The  address  was  made  on  April 
21,  1936.  since  the  hearings;  and.  among  other  things.  Mr. 
Dunn  makes  this  fourth  point : 

ThU  being  so.  the  third  fact  la  that  thla  bUl  haa  a  conatnictlTa 
purpose  in  tta  antitnjst  law  conception.  Therefore  the  question  U 
preaenta  La  whether  it  makaa  a  due  amendment  without  any 
undue  effect  Por  its  good  purpose  will  Dot  aave  It  If  It  enacts 
a  law  haTing  a  bad  effect  Consequently.  It  does  not  sufflce  In 
justification  of  this  bill  to  make  eloquent  and  cnckoUonal  appeals 
about  Its  good  purpose  Rather,  what  the  public  wants  and  la 
entitled  to  know  Is  how  this  bill,  if  enacted,  will  actually  affect 
the  three  principal  parties  to  It  They  are  the  buyer,  the  seller. 
and  tbs  octnatiaBar. 

It  Lb  clear  that  to  be  aoxind  this  bill  must  enact  a  law  which  la 
jxist  to  each  of  those  three  parUas.  and  which  haa  a  due  regard 
for  thetr  unquestioned  rights  under  It.  Which  rights  are  these? 
Tbs  buyer  haa  the  right  to  have  this  bill  enact  an  effectlva 
Federal  law  against  unfair  price  discrimination.  The  seller  haa 
the  right  to  demand  that  this  enacted  law  shall  not  be  unjvist 
or  Injurious  to  him.  And  the  rxsnaxuner  has  the  parmnK)unt  right 
to  deBMUtd  ttast  thu  law  shall  not  prerent  econotnlc  price  reduc- 
tion as  dlBUB((Ulshed  from  wrongful  price  dlscriml nation. 

In  appralalng  thla  blU  from  the  standpoint  of  the  oon«umer  It 
la  necessary  to  keep  the  following  fundamental  considerations  in 
mind :  Fint.  this  bill  enacts  a  law  regulating  the  prices  of  the 
essential  conrunodltles  of  life  which  e^ery  man.  woman,  and  child 
in  the  country  must  hare  and  which  ths  poor  must  buy.  Sec- 
ondly, this  bill  prevenU  price  reduction  if  and  to  the  extent  It 
InToIvea  wrongful  price  discrimination.  Consequently,  it  must 
sharply  and  unquestionably  disUngulah  between  the  wrongful 
price  discrimination  which  it  properly  prohibits  and  the  eooDomlc 
price  reduction  which  It  must  permit  Pnr  a  national  law  can- 
not be  tolerated  which  Is  effective  to  prevent  the  aoooomlc  prlc« 
reduction  ot  the  aaaentlal  commodlUea  of  life  and  thus  artificially 
to  enhance  tha  cost  of  living  to  the  people  of  the  United  SUtes. 

That  is  Mr.  Dunn's  opinion  about  the  pending  bill. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Idaho? 

Mr.  AUSTIN.     I  yield. 

Mr.  BORAH.  I  am  sure  that  that  statement  cannot  be 
applied  with  any  relevancy  to  the  bill  of  which  I  am  one 
of  the  authors,  and  I  do  not  see  how  It  can  be  applied  to  the 
other  bill.  I  do  not  know  where  the  Senator  can  find  the 
langiiage  which  justifies  the  argument  that  the  bill  prevents 
price  reduction. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
from  Vermont  a  question? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Brnsfor  from  Arkansas? 

Mr.  AUSTIN.  I  have  not  answered  the  question  just  pro- 
pounded by  the  Senator  from  Idaho,  but  I  will  also  take  the 
qtiestlon  of  the  Senator  from  Arkansas  now. 

Mr.  ROBINSON.  The  question  relates  to  the  same  sub- 
ject. Referring  to  the  bill  under  consideration,  what  is  the 
language  in  the  bill  which  expressly  or  Impliedly  gives  to  the 
Federal  Trade  Commission  the  power  to  fix  prices  or  which 
prevents  reductions  in  prices? 

Mr.  AUSTIN.  The  following  lang\ia^.  I  think,  will  an- 
swer both  questions.  It  begins  with  the  word  "Provided",  at 
the  bottom  of  page  5  and  extends  to  page  6.  and  is  as  fol- 
lows: 

Prorided,  however,  "niat  the  Fpderal  Trade  Oommlsnlon  may. 
after  due  Investigation  and  hearing  to  aU  Interaated  partlea.  fix 
and  aatabllah  quantity  limlta.  and  rsvlse  tha  saiaa  aa  It  Aada 
necaaaary.  as  to  particular  commodlUea  or  daaaea  of  commodlUas. 
where  tt  finds  that  available  poreliaaers  In  greater  quantities  are  so 
few  as  to  render  differentials  on  aooount  thereof  unjustly  dla- 
(TUnlnatary  or  promotive  of  monopoly  In  any  Una  at  coouneroa; 
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and  the  foregoing  shall  then  not  be  construed  to  permit  differen- 
tials based  on  differences  In  quantities  greater  than  thoae  so  fixed 
and  established. 

Mr.  President,  if  it  Is  not  apparent  to  everyone  who  hears 
that  language  that  that  is  a  price-fixing  measure,  then 
there  is  no  use  trying  to  construe  such  language.  Any  man 
in  business  who  finds  it  impossible  by  virtue  of  the  Federal 
Trade  Commission's  order  to  sell  his  commodities  for  less 
than  the  price  fixed  by  the  Federal  Trade  Commission  has 
his  pnce  fixed. 

Mr.   COUZENS.     Mr.   President,   will   the   Senator   yield? 

Mr.  AUSTIN.  I  wQl  ask  the  Senator  to  let  me  finish  the 
thought.  I  can  hardly  express  an  idea  before  it  is  split  in 
the  middle.  The  reason  why  the  housewife  has  been  able 
to  buy  at  chain  stores  for  less  money  than  at  the  independ- 
ent grocer  and  druggist  is  because  the  large  chain  store  has 
had  the  capacity  to  buy  more  food  and  drugs  for  less  money 
than  has  the  independent,  who  has  to  pay  the  cost  of  an 
intermediary  in  the  purchase.  Let  the  Federal  Trade  Com- 
mission come  in  and  say.  "Here,  you  cannot  buy  at  a  price 
below  this  price,  and  the  way  we  are  going  to  stop  your  doing 
it  is  by  preventing  quantity  differentials  on  what  you  may 
buy."  That  is  the  soul  of  his  purchase;  that  is  the  heart 
of  his  contract;  the  consideration  that  he  gave  for  the  low 
price  was  jaerhaps  a  6  months'  purchase,  covering  a  vast 
quantity  of  materials,  perhaps  all  the  materials  the  seller 
had  to  sell,  assuring  him  security,  simplifying  his  costs  by 
going  to  him  to  buy  instead  of  having  the  seller  come  and 
drum  him  for  trade.  In  other  words,  the  price  is  fixed 
whenever  the  Federal  Trade  Commission  steps  in  and  says, 
"You  cannot  make  use  of  your  purchasing  power  by  buying 
on  a  quantity  basis." 

Then  look  at  the  impracticability  of  the  provision  which 
contains  the  clause  "available  purchasers  •  •  •  are  so 
few  as  to  render  differentials  on  account  thereof  unjustly 
discriminatory."  Assume,  as  the  evidence  tended  to  show, 
that  in  New  England  there  are  only  2  chain  stores  and 
in  New  York  there  are  200;  what  an  exp>osure  to  arbitrary, 
unfair,  unjust,  and  damaging  control  by  the  Government 
there  is  contained  in  that  provision  which  gives  to  the  Fed- 
eral Trade  Commission  freedom  to  say  that  2  are  too  few 
in  number  when  compared  with  a  neighborhood  just  a  little 
way  off  where  there  are  200. 

Of  course,  it  is  possible  to  drive  the  chain  store  out  of 
business  and  to  set  up  the  other  method  of  distribution  by 
a  statute,  but.  while  engaging  in  such  a  F>erformance.  let  us 
think  of  the  real  jjerson  who  pays  the  cost,  and  that  is  the 
consumer.  I  wish  to  call  attention  to  some  of  the  considera- 
tions respecting  the  consumer. 

It  was  testified  during  the  hearings  before  the  House 
Judiciary  Committee  that  the  consumers  of  the  Nation 
would  have  to  bear  an  annual  increase  of  $750,000,000  on 
their  food  bill  alone  as  the  price  of  enacting  this  measure. 
That  statement  has  not  been  countered  by  any  evidence,  and, 
In  my  opmion,  it  cannot  be  gainsaid.  It  is  foimded  upon  a 
report  of  the  Federal  Trade  Commission  msule  after  thorough 
examination  of  the  situation.  That  report  which  was  the 
result  of  a  survey  contained  the  following  expression: 

It  Is  quite  as  Important  from  the  consumers  standpoint  that 
costs  of  technical  production  be  lowered  as  that  cost  of  so-called 
distribution  be  reduced.  But  while  there  still  remains  much  to  be 
accomplished  In  the  former  direction,  greater  success  has  been 
attained  than  In  the  latter.  Quantity  production,  which  has 
been  enormously  increased,  and  severely  scientific  methods  which 
have  prevaUed  in  many  fields  of  production,  particularly  of  manu- 
facturing, have  been,  among  others,  factors  In  lowering  unit 
cost.     •     •     • 

The  costs  of  distribution,  on  the  other  hand,  are  for  many  food 
commodities  Inordinately  high.  •  •  •  xhe  costs  of  distribu- 
tion •  •  •  form  no  inconspicuous  part  of  the  final  price 
which  the  constimer  has  to  pay  for  the  foods  which  he  purchases, 
and  these  costs,  together  with  attending  wastes  of  foods  •  •  • 
with  reference  to  wholesaling,  are  unnecessarily  high. 

The  delivery  of  goods  from  the  wholesalers  or  Jobber'a  place  of 
sale  to  the  store  of  the  retailer  Ls  a  matter  of  very  serloiis  Import. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  at 
that  point? 


The  PRESIDING  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Arkansas? 

Mr.  AUSTIN.     Yes. 

Mr.  ROBINSON.  The  Senator  must  recognize  that  the 
bill  under  consideration  takes  account  of  and  permits  quan- 
tity differentials  justified  by  differences  in  cost  whether  of 
transportation  or  of  distribution;  so  that  the  argument  from 
which  he  is  reading  does  not  appear  to  me  fairly  to  support 
the  contention  that  the  passage  of  this  bill  would  mean  an 
added  burden  to  the  consumer.  The  object  of  the  bill  Is  to 
prevent  large  buyers  from  taking  unfair  advantage  of  inde- 
pendents by  securing  terms  that  are  out  of  proportion  to  the 
differences  in  cost,  thus  enabling  them  to  destroy  their  com- 
p>etitors  and  to  monopolize  the  market. 

Mr.  AUSTIN.     Mr.  President 

Mr.  ROBINSON.  It  seems  to  me.  if  the  Senator  will  per- 
mit one  more  statement  before  he  proceeds,  that  the  whole 
force  of  the  Senator's  argument  leads  to  the  conclusion  that 
he  IS  justifying  monopoly  in  the  sale  and  distribution  of 
products. 

Mr.  AUSTIN.  Mr.  President,  any  Senator  within  the 
sound  of  my  voice,  of  course,  may  make  the  inferences  he 
chooses  from  what  I  have  to  say.  but  I  wish  to  say  now. 
since  that  point  has  been  raised,  that  I  am  not  for  monopoly 
in  the  distribution  of  food  and  clothing  and  that  the  whole 
purpose  of  my  remarks  is  to  preserve,  if  possible,  competition. 
If  I  could  have  my  way  there  would  be  free  economic  play, 
full  competition;  there  would  not  be  a  government  stepping 
in  to  help  out  one  phase  of  distribution  at  the  expense  of 
another  phase;  but  there  would  be  left  these  wonderful 
methods  of  distribution  and  perfect  freedom  to  fight  it  out 
in  the  present  state  of  the  law  and  on  economic  laws  as 
they  have  done  heretofore,  and  to  the  benefit  of  the  con- 
sumer. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.     Yes. 

Mr.  ROBINSON.  How  long  does  the  Senator  think  the  lit- 
tle man,  the  independent  dealer,  would  last  if  he  were  left 
absolutely  to  the  mercy  of  the  large  dealer  without  regulation 
by  any  Government  authority;  and  is  it  not  a  fact  that  the 
whole  trend  of  conditions  is  toward  monopoly  and  that  that 
has  prompted  the  enactment  of  regulatory  legislation? 

Mr.  AUSTIN.  I  say  "no"  to  that  question.  On  the  con- 
trary, the  evidence  which  can  be  read  without  spending  more 
than  one  night  in  the  reading  shows  there  has  developed  in 
this  coimtry  a  keen  and  eflBcient  method  of  distribution,  a 
keen  competition  between  those  who  distribute  through 
wholesalers  and  middlemen  and  those  who  distribute  directly 
from  the  producer  to  the  consumer. 

More  than  that,  within  each  one  of  th'^se  branches  of  dis- 
tribution there  is  keen  competition  between  those  who  are 
fighting  for  the  same  market,  chain  stores  in  competition  with 
chain  stores,  wholesalers  in  competition  with  wholesalers. 
The  evidence  with  rej:pect  to  the  possible  mjurj'  of  the  inde- 
pendent grocer  or  other  small  store  is  that  they  are  Increasing 
in  strength,  that  they  are  improving  in  their  capacity  to 
handle  the  business  of  retail  distribution,  rather  than  the 
contrary.  That  is  repeated  by  witness  after  witness  who  has 
better  advantage  of  kno^^ing  the  facts  than  we  do.  smd  after  a 
careful  survey. 

Mr.  BORAH.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Hatch  In  the  chair). 
Does  the  Senator  from  Vermont  yield  to  the  Senator  from 
Idaho? 

Mr.  AUSTIN.     I  yield. 

Mr.  BORAH.  The  Senator  will  agree,  will  he  not,  that 
witness  after  witness  representing  the  independent  business- 
men testified  that  unless  they  have  some  protection  such  as 
is  designed  by  these  bills  they  cannot  remain  in  business? 

Mr.  AUSTIN.  I  think  I  could  not  quite  follow  the  Senator 
from  Idaho  to  that  extent.  The  testimony,  as  I  recall  it,  was 
to  the  effect  that  the  small  merchant,  the  independent,  is 
lanng  by  comparison  better  than  is  the  retailer  in  the  chain 
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•tores.    If  I  set  to  H,  I  ds^  prodoce  the  erldence  on  that 
point  a  nd  the  statlstka  which  eatablisfa  the  fmct. 
Mr.  KING.     Mr.  President,  will  the  Senator  yield? 
Mr.  i  kUSTTN.     I  yiekL 

Ifr.  ^INO.     I  a£k  for  Inlormaaon  in  view  ot  the  state- 
by  the  ScuAtor  a  moment  aco.    Does  the  Senator 
iBlarpr^t  the  bill  under  consideration  a£  a  prohlMUaa  agaiott 
Irom  the  manufacturer   to   the  ooDMiiner?     Is 


dtarwt 

there  akqrttataBt  that  would  interrupt  a  transaction  between  a 
■MkDufixturer  or  producer  of  a  coimnoditjr.  no  matter  what 
it  la.  ihether  big  or  little,  and  the  ultimate  consumer,  so 
thftt  tt«  manufacturer  or  producer  would  be  forced  to  sell 
throug.i  whole— Irn  through  brokerage  firms,  and  so  on,  in 
order  t3  reach  the  ultimate  consumer? 

AUSTIN     I  do  not  so  Interpret  the  proviaioas  of  the 


Mr 
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Mr 
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Mr 
slon  of 
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KING  If  It  is  susceptible  of  that  taterpr^tatton.  I 
be  opposed  to  It— that  Is.  If  there  Is  any  provtslon  In 
which  would  prohibit  direct  sales. 
/lUSTTN  Mr  President.  I  had  not  fhiished  my  discus- 
the  consumers'  Interest  In  the  pending  measure.  I 
Invite  Attention  to  the  testtmony  of  Mr  McNair.  t«Mrher  in 
the  Hirvard  school  of  business  Tliis  man's  lifework  haj 
been  t^e  study  of  distribution  costs.  He  said,  among  other 
things 

It  — <iiia  to  me  that  in  considering  thea*  bins  jrmr  commtttve 
•hould  1 1T«  c*r*ful  ittentlon  »o  th«  t»ct  tttmt  eoosumM-  purctuMtng 
uM  b«  HI  —  ml  and  that  a  rMTuctton  la  thm  coat  of  diatn- 

It  fully  aa  taaportaot  in  tue  praaarvaUon  a&d  Um  Inrnraatng 

ot  cooaiuaar's  purcliaaUxg  power  as  the  reduction  in  tbe  coat  of 
manufacture. 


Is  almnat  in  the  same 
Trade  ComxnisEkm: 


terms  as  the  report  of  the 


I  think  tbe  MlvmUon  of  the  eapitaUaUe  syetem  depc&da  upon 
getUng  merciiandiae  Into  the  hands  of  the  cooBumer*  at  lower  and 
lower  p  •icea.  and  one  of  the  great  adTantagee  in  the  reduction  of 
dlBtrtbvtlcNi  coats  la  achlavad  by  Iarg»-aeal*  dUtrtbutton.  I  believe 
--•ucb  operations  wUl  place  merchandise  in  tbe  haoda  of  the  con- 
•UHMT*  at  lower  and  lower  prices  I  am  In  agreement  that  t>^re 
have  beim  certain  abqaaa.  I  do  not  eonaooc  them  I  think  lacl>i*- 
tion  mij  ba  called  for  to  correct  them.  But  I  believe  your  com- 
be eatremety  carefiU  in  recommending  such  legisia- 
that  DO  Injury  Is  done  to  the  conAumer's  purchaaing 
power,  because  that  ts  the  most  important  step  in  recorery. 


particular  part  of  Mr.  McNair's  testimony  refers  to 


the  qutstion  asked  by  the  Sermtor  from  Idaho  lMt.  BokahI. 

Mr.    30RAH.     Mr.  Preiiident 

Mr.    iUSTTN.     I  yield  to  the  Senator  from  Idaho. 

Mr  BORAH.  I  do  not  understand  how  It  can  be  con- 
tended that  [1  we  through  law  Impose  upon  the  large  dis- 
tributor the  obligation  to  treat  all  c\istomers  ahke  that  is  In 
any  wty  Interfering  with  free  competition. 

Mr.  AUSTIN.  There  coxiJd  not  be  any  competition  tf  by 
statute  we  fixed  the  prices  to  a  common  level  all  orer  the 
United  States 

Mr    pOR.\H      I  aun  not  proposing  to  do  that. 


Mr    M'STTN 
Mr    BOR-\H 


Thai  IS  ihf  effect  of  a  ^rderal  statute 
I  am  not  proposmg  to  ftx  any  pnces.     I  pro- 
td  say  to  the  large  dealers,  "You  may  ftx  the  price  at 
whatever  you  may  choose  to  fix  It,  but  when  you  fix  It  you 
must  give  A  the  same  benefit  you  give  B." 

llT.l^USTIN.  Yes.  and  a  statute  like  that  would  be  like 
a  statute  that  declared  that  one  could  worship  God  In  any 
way  hi  liked,  provided  It  was  according  to  the  Protestant 
falttx.  I  By  such  s  law  as  that  we  would  fix  the  price  level 
•n  Offfjt  th«  United  Statr^ 


Mr. 

jrMd? 
The 


VANDtrNBfTRO     Mr     Presidgnt.    will    the    Senator 


m   the  chair' 
R«»nAior  from 


miflZDINO  OPTIcrR     Mr    Mi'tt.  i 
Does  tIM  Senator  from  Vvmont  yi«*i  <         .>.r 

Ur.  AUBTTN      I  yield. 

Vfr  VWI'JKNBrPO  Am  I  '-'-rrrrMv  'n'"-Tn<*<1  ^h>k*  P 
fcAaur  McNaxr  uli^^  stated  It  to  tj*.-  ir^  ty.-.r',  'ha'  'Ur  H^^ruii- 
Van  mjys  bill  safeguards  the  consumers'  interests  to  a 
lubsta&UaJly  greater  decrst  than  doe^  thr  Rf^bin.v'n-Pat- 
man  bin.  and  that  he  had  do  fDbstantiaJ  ot>jection  to  Ihe 
B.  r*h-.V»n  Nuys  bill? 


Mr.  AUSTIN.     The  Senator  frofn  Mk^gan  is  correct 

Mr.  VANDKNBERO.  If  the  Senator  will  permit  me,  I 
do  not  think  that  point  can  be  too  often  emphasized,  be- 
cause I  am  In  a  position  ot  vmattes  to  raich  the  precise 
objective  which  we  have  repeatedtr  iUttd.  bat  I  do  not 
want  to  reach  a  lot  of  objectives  which  are  not  in  con- 
templation in  tho^e  limited  purposes.  I  do  not  want  to 
create  more  problcm-s  than  I  solve. 

Mr.  AUSTIN  I  thaiik  the  Senator  for  what  he  has  said 
because  I  think  he  grasps  the  objectives  at  wh:ch  I  am 
aimiiw 

I  wish  to  continue  my  reference  to  the  amount  of  injury 
to  the  coBSODBer  which  the  passage  of  this  bill  would  entail. 
Mr.  McFiair  md  further,  amoog  other  things: 

The  first  point  that  It  Is  aaasBtlai  to  t>ear  m  mind  is  that 
nn^hty  ban  ot  the  conoiimer'a  dollar  spsBt  for  merchandise 
bo\vbi  oe«r  the  counter  oi  a  retail  store  gtMS  to  cover  coau  of 
dlstrlbuUon.  or  marketing  In  other  words.  manufactur»Ts'  sell- 
ing and  advertising  coats,  wholaaaling  eoata.  and  retailing  coats 
onlinarUy  are  JuA  as  large  a  part  at  the  final  dollar  of  sales  aa 
M«  nuuiufacturtng  and  productk>n  costs.  Not  more  ti^an  half  the 
CQtwumcr's  dollar  real!  7  goes  to  cover  the  labor  and  other  costs 
tnvolTed  tn  the  manufacture  of  goods 

Tbe  point  has  been  made  moat  effectively  by  the  gtudies  of  tiie 
Brookii^a  InsUtuUon  that  the  future  prosrsas  of  the  United 
8tat«s  <lep«nds  very  largely  on  placing  nxxls  and  services  In  the 
bands  of  final  consumers  at  lower  and  lower  costs  in  order  that 
the  consumer's  dollar  may  so  further.  This  is  what  Ls  meant  by 
tncreMlng  umsumsr  porcfaaatDg  powsr.  Now  any  saving  in  th« 
dts'-ributAoa  coaS  baU  ot  tba  consumar's  dollar  increases  con- 
sximer  purcbaalng  power  Just  as  much  as  a  saving  in  the 
manufacturing-cost  half  of  the  dollar  If.  through  improved 
distribution  methodB.  ooaaumers  are  able  to  buy  (oods  for  10  or 
15  cents  l«>as  on  the  doUar  of  sates  than  they  can  buy  them 
through  otiier  rh*nn*U  of  distribuUon.  then  thst  10-  or  15-cent 
snvlng  is  an  Increase  in  consumer  purchaaing  power  It  releases 
that  much  purchaalng  power  for  the  buying  of  other  goods,  and 
ttot  —  ^t'^g  of  those  gooda  aOorda  •oaployBMOt  to  additional  per- 
sons that  ottierwlse  would  not  have  jobs. 

That  the  J  5  cents  of  consumer  saving  shown  by  the  figures  to 
whtcb  I  referred  ts  in  no  sens*  aa  •xagytnOion  U  attested  by  the 
Pinal  Aeport  of  tbe  Kderal  TYade  Cooamisalon  00  the  Chain- 
Store  InveatlgaUoo.  In  wtUch  It  U  stated  with  reference  to  retail 
drug  prices  that  "the  geometric  average  of  chain  snd  independent 
prices,  when  wetghted  by  chain  and  when  weighted  by  independ- 
ent volume,  indicates  that  ttoe  prices  of  independenU  are  from 
14  577  percent  (Detroit)  to  23.73  percent  (Wa*hingtan)  hlglMT 
than  those  of  ti^  «rhair\A  Ln  the  four  cities  studied  by  tiie  Com- 
mission    •      •     •.- 

Just  think  of  that — roughly  from  14  percent  to  22  percent 

higher  in  the  mdependents  than  in  the  chain  stores. 

Such  savings  are  made  possible  by  the  development  of  large- 
scale  methods  of  distribution  In  the  direction  of  combining  or 
teicacoptng  the  whoieaale  snd  retail  functions  under  orve  over- 
tisstl  Tbe  large  chain-atore  company  goes  direct  to  manufao- 
tnrars  instead  of  buying  to  any  grrat  extent  from  middlemen. 

Then  the  witness  goes  on  with  examples. 

Tttis  testimony  is  quite  vohuninous.  and  I  repret  that  I 
feel  obliged  to  read  so  much  of  it  here.  I  should  noc  do  so 
were  It  not  for  the  fact  that  the  testimony  wa.s  not  printed 
and  did  not  arrive  until  this  morning. 

Mr  VANDKNBERO  May  I  ask  whose  Le.stimony  the 
Senator  was  Just  reading? 

Mr  AUSTIN  I  was  Jtjst  reading  from  Mr  McNairs  testi- 
mony 

Mr  VANDFTXBKRO  It  l<^  r.owhere  contended,  is  It.  by 
Profeaaor  Mc^air  or  any  of  'J\e  r»'sl  of  U\r  w. moAso.s,  that 
It  Is  necessary  to  maintain  the  prunlesre  of  {^ciiiuHi.s  dis- 
counts In  order  to  maintain  these  consumer  advantages? 

Mr.  AUSTIN      Not  at  all. 

Mr  VANDKNTBEfUJ  The n  forr  a  mea>«urf  dirrctly  alUMd 
at  the  prerer*  "f,  <(  f^rti'.m.^  (hvour.t*  *n  1  ili/»<Timinatory 
discounts  woui  ;  '>*      '  '<^'    .^:.ihlr    ^""•.•.    thf    *!aridpotnt 

viie  .-»«n*N)r  a/gUM,  BOT  wouid  it  lall  undcr  ihs  indictatnt 
he  ann<  ur  .  rs? 

Mi    At   -t'nN     Not  at  an.  Mr.  Pn-  id.nt, 

Mr.  \  .\NPKNTU':uo  Aiul  it  is  posaibU  to  h*yf  ItftsU- 
tlon  cot>iUk«u  to  uujar  partuulsr  objectivw? 

Mr.  AUSTIN  Thr%f  witi.rj»».s  thought  so.  They  testi- 
fied that.  In  their  opinion,  the  Borah-Van  Nuys  bill  would 
do  that. 

The  statement  I  made  here  that  I  should  prefer  r^  legis- 
lation to  any  that  is  beXore  us  represents  only  my  own  opin> 
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ion,  expressed  to  response  to  a  question  here.  I  believe  there 
would  be  a  greater  benefit  to  the  consumer  frcnn  leaving 
the  Clayton  Act  Just  exactly  as  It  Is  than  from  changing 
it  at  all;  but  that  is  only  my  opinion.  I  am  trying  to 
adhere  to  the  question  pending  before  the  Senate,  and  to 
apply  to  this  bill  the  evidence  which  came  before  the  com- 
mittee; and  it  should  be  remembered  that  out  of  the  27 
witnesses  who  appeared  before  the  committee,  not  one  of 
them  favored  the  Roblnson-Patman  blll-^  most  amazing 
situation. 

I  have  the  figures  of  the  division.  Twenty-seven  witnesses 
testified,  and  of  the  entire  group  not  one  testified  in  favor  of 
the  Robinson -Patman  bill.  T\nenty-one  either  testified  in 
favor  of  the  Borah-Van  Nuys  bill  or  stated  that  If  some  bill 
Is  to  be  enacted,  it  is  the  least  objectionable.  Of  the  remain- 
ing six.  two  opposed  all  bills,  two  preferred  bills  of  their  own, 
and  two  made  no  reference  to  any  bill. 

Mr.  VAN  NUYS.    Mr    President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  Indiana? 

Mr.  AUSTIN.    I  yield  to  the  Senator. 

Mr.  VAN  NUYS.  Of  course,  the  hearing  was  on  the  so- 
called  Borah- Van  Nuys  bill;  but  at  the  hearings  in  the  House 
on  the  original  Robinson -Patman  bill  a  great  volume  of  wit- 
nesses, representative  men  from  all  over  the  United  States. 
testified  in  favor  of  that  bill.  I  think  that  is  a  true  statement 
is  It  not? 

Mr.  AUSTIN.  I  believe  that  is  correct.  As  a  matter  of  fact. 
I  believe  I  have  seen  it  stated,  although  I  do  not  know  from 
observation,  that  there  was  substantially  no  hearing  of  those 
opposed  to  the  bill  before  the  House  committee;  so  we  have 
the  strange  set-up  here  of  a  report  of  hearings  in  the  House 
for  the  bill,  and  a  report  of  hearings  in  the  Senate  against 
the  blU. 

Among  other  things.  Mr.  McNair  said: 

I  have  devoted  some  15  years  to  a  study  of  retail  distribution,  and 
I  am  convinced  that  retail  distribution  by  the  chain  stores  has 
built  up  their  business  by  serving  the  consumer  better  than  he 
would  otherwise  have  t>een  served.  I  see  no  point  in  Jumping  on 
the  chain  stores  for  something  ycu  think  they  might  do.  and  open 
the  door  to  the  manufacturer  to  go  ahead  and  fix  liis  prices. 

Again  he  said: 

I  think  the  chains  have  contributed  to  the  higher  standards  of 
living.  Increased  purchasing  power  has  made  It  possible  for  the 
consumer  to  have  10  or  15  cents  more  of  his  dollar. 

Again: 

There  are  a  number  of  studies  that  have  been  made  by  the 
Federal  Trade  Commission  of  various  independent  organizations  in 
Chicago  and  elsewhere,  comparing  the  prices  of  chains  and  units. 
not  Just  "loss  leader"  items  but  covering  a  wide  range,  and  they 
all  Indicate  that  chains  sell  at  lower  prices  than  Independents. 
There  are  surveys  that  show  a  range  of  anywhere  from  6  or  7  per- 
cent up  to  as  high  as  22  percent  In  the  city  of  Washington,  in  the 
drug  trade,  by  the  Federal  Trade  Commission. 

Again  he  says: 

I  have  no  objection  to  measures  which  undertake  to  enforce 
proper  standards,  but  I  do  object  to  measures  which  rob  the  con- 
sumer of  the  benefits  he  can  receive  through  large-scale  methods 
of  distribution,  which  Is  one  of  our  most  serious  problems.  Large- 
scale  distribution  reduces  the  cost  of  distribution  and  Increases 
the  purchasing  power  of  the  consumer.  I  do  not  like  to  see  the 
consumer  robbed  of  the  benefit  of  thst.  1  think  there  Is  a  sharp 
dUtlnction  between  the  kind  of  blgneM  which  becomes  big  through 
price  fixing  and  monopolistic  practices  and  that  which  growi  by 
means  of  competition  and  giving  the  consumer  superior  servioe  in 
the  beneflu  of  thst  eompttttlofi. 

Now.  l«t  mt  call  fttttntlon  to  th«  testlmonr  of  t  practical 
merchant,  Paul  H.  Ny»trom,  H»  is  also  protethm  of  tnatkf'f- 
Ing  at  Columbia  University,  but  he  has  been  riii'iitrd  in  uig 
rttall  buslnsss,  elthar  directly  or  indlrtctly.    Jf<    >;,>»! 

X  mean  dtreetlr  in  sa  offleial  wsy--^or  nesrtjr  1  \'„-  in,,  ,iSo 
president  of  Limited  Frtee  Vsrioty  ttoree  AeeocK.  ,.i.  ..««,m  ;„  .,,n 

made  up  of  chains,  voluntary  chains,  sod  lQUsp«t>asnt  reUUers, 

80  he  knowi  both  vlcwi  of  the  same  matter. 

With  respect  to  the  consumer's  interest,  he  says: 

It  is  inevitable,  in  my  opinion,  tliat  If  S.  8154  ts  peased  retail 
prices  must  rise.  That  seems  to  me  must  be  the  purpose  behind 
the  bill.    That  must  be  tbs  reason  why  certain  proponents  desire 


It  passed.  That  must  be  the  reason  for  the  inclusion  of  certain 
provisions  which  go  much  further  than  merely  to  prevent  uniuaU- 
fled  discrimination. 

Mr.  Nystrom  pictiired  the  various  methods  of  distribution 
in  a  very  clear  manner,  as  follows: 

The  major  distribution  methods  in  this  country  exist  In  many 
variations,  but  there  arc  two  major  types.  One  Is  sale  through 
wholesalers  or  middlemen  who  sell  to  retailers,  who  in  turn  sell 
to  consumers.  As  agalrist  that  Is  the  other,  which  is  sale  directly 
to  the  retailer,  large  or  small,  but  generally  large,  who  can  take 
such  quantities  as  the  manuiacttirer  prefers  to  dispose  of.  These 
two  are  the  major  channels  or  methods.  They  have  been  in 
conflict  for  more  than  25  5-ear8.  They  have  fought  each  other  to 
a  standstill. 

I  am  of  the  opinion  that  the  department  stores  reached  their 
peak  in  alxjut  1926.  There  has  been  no  material  growth  In  their 
line  since  that  time.  There  is  no  evidence  that  they  will  continue 
to  grow  much  more.  There  may  t>e  a  slight  growth,  but  it  does 
not  appear  that  it  will  be  important. 

The  mall-order  houses  apparently  reached  their  peak  In  1910  and 
1920.  We  will  aiways  have  maU-order  houses  in  this  country,  but 
the  possibility  of  any  large  growth  among  them  is  very  slight. 

The  chain  stores  were  the  last  to  appear.  They  grew  very 
rapidly  In  the  twenties.  They  probably  grew  too  fast  for  their 
own  good  They  grew  like  mushrooms,  and  they  reached  their 
peak  in  1929  It  remains  to  be  seen  whether  their  growih  can 
be  resumed,  but  I  think  It  is  very  doubtful. 

There  are  figures  available  In  the  censtis  of  1933  showing  that 
the  proportion  of  chain  stores  In  that  year  had  increased  over 
1929.  I  do  not  think  that  Is  sound  evidence  that  the  chain  stores 
grew  In  that  Interval.  The  most  logical  assumption.  In  my  opinion. 
is  that  by  and  large  the  chain  stores  have  enjoyed  their  most  im- 
FK)rtant  recent  growth  from  the  sale  of  perishable  goods,  and 
when  the  depression  came  those  sales  declined  and  the  number  of 
chain  stores  decreased.  I  would  not  be  surprised,  therefore  if  the 
next  census,  that  of  1935.  will  show  that  chain  stores  represent  a 
smaller  percentage  of  the  total  retail  service  than  in  1933. 

Omitting  some,  I  come  to  this: 

These  various  distributing  systems  are  In  keen  competition. 
Prom  the  public  standpoint  that  seems  to  be  a  very  desirable 
thing.  We<are  now  lienefitlng  from  a  better  retail  service  ttian 
ever  t)efore,  and  better  than  what  is  available  anj-where  else  in 
the  world. 

Later  he  testified: 

The  provision  for  wholesale  differentials,  which  is  in  the  Rob- 
lnson-Patman bill,  would,  if  availed  of,  force  the  manufacturer 
to  allow  wholesalers  a  discount  which  would  place  the  chain  stores 
and  other  large  Independent  distributors  at  a  decided  disad- 
vantage. 

Mr.  Wheeler  Sammons.  an  executive  of  the  Institute  of 
Distribution,  testified  at  large  upon  the  injury  to  the  con- 
sumer. I  cannot  refer  to  all  I  should  like  to  refer  to.  He 
made  a  similar  claim,  that  the  savings  to  the  consumer  as 
a  result  of  sales  through  the  chain  store  direct  to  the  con- 
sumer was  from  10  to  20  cents  of  the  consumer's  dollar. 
Among  other  things,  he  said: 

Mr.  Chairman,  I  would,  for  the  purposes  of  the  record,  like  to 
recall  attention  to  certain  figures  mentioned  by  Senator  Borah, 
I  believe.  In  regard  to  wages  and  expenses  In  chain  stores  in  com- 
parison with  expenses  and  wages  paid  by  Independent  disUlbuVors. 
It  should  be  pointed  out  that  the  Government  figures  relating  to 
proprietor -owned  stores  do  not  Include  the  compensation  taken  by 
the  proprietor,  while  in  the  case  of  the  chain  stores  the  compen- 
sation of  the  manager  is.  of  course.  Included  8ixtv-odd  percent 
of  the  stores  in  this  country  sell  but  110000  or  leKs  a  year  If 
you  add  the  figure  mentioned— I  believe  20  percent^— as  expenses, 
the  percentage,  only  $35  a  week  would  be  for  the  proprietor  of 
such  a  store,  you  will  see  it  as  at  least  another  20  percent,  aak- 
Ing  40  percent  or  more  in  all,  or  twice  what  I  believe  wae  men- 
tloned  as  the  chain-store  levy  on  tbe  oooeumer 

During  the  depression  the  oonsutnsre  were  '.nrrr,\  t  p.!  ni,i/4> 
whitae  tvnrp  hiiavtiy  to  hold  down  snenseM,  wtii'>i  ^,.>M,,nto  uir 
tiM  kettrr  proportionate  showing  of  um  chain  mor'*  v  <  •  win 
find  Bei»  ■"'ver,  s  grtster  proportionate  inoreMs  iti  'ii  int 
■tores'  KM  •  '  .w,  for  people  normally  disregard  •sylnt.s  u:uj.  i<;r 
eenvenk""-  unn  uu.r,  !»,i«n.    There  is  s  ptaee  for  inm  nlwara 

Mr.  Huiuuinu-.  Ic-iifictl  u  followi! 

The  Kobn,  .1.  fnin.ui.  bill,  Senator,  eliminates  qtiaatlly  dls- 
eeunu  in  or>v      u.  .  n. .  t     <  just  adds  that  ths  slimlnsUon  mu*i  b« 

without  di«»  I  rne  oensumsr  is  10  be  raided  without 

dlserlmlnati"!      .'.    .1  i.t  words, 

Mr.  BAHBOUH      .Mr  President,  will  the  Senator  yield? 

Mr.  Ai;.S'n,N       I  yield. 

Mr.  BAKBOUR  A  gi-eat  many  people  have  written  me  In 
respect  U)  Uu&  mailcx  ol  diiIercQtial&  m  discounts.    In  ail 
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of  the  pills  there  \s  a  parity  u  far  as  the  differential  of  dls- 
eoant  ■  concerned,  m  this  respect,  that  a  manufacturer  or  a 
dlstrlb  itor  soling  to  customer  A  a  certain  article  has  to  make 
the  mne  quantity  discount  that  he  makes  to  customer  B 
bnyizit  tbe  same  amount  of  the  same  article.    Is  that  a  car- 


Mr.  [AUSTIN.  That  is  not  correct.  Uf  that  were  so,  there 
would  Tiot  be  this  protest,  probably,  with  respect  to  that  con- 
trol oil  quanUty  lumts.  U  the  bill  provided  that  the  same 
diacouit  should  be  gircti  to  all  who  punha&ed  the  same  quan- 
tity. Uiat  would  be  a  wholly  different  thing  from  the  propo- 
lltton  now  before  us. 

Mr.  BARBOUR.  Mr.  President,  if  I  may  mtemipt  again. 
that  situation  U  of  paramount  miportauce.  &nd  I  do  not 
think  1  am  betraying  any  confidence — I  am  perfectly  willing 
to  ask  the  questions  when  the  Senators  themselves  are  pres- 
hen  1  say  that  I  have  a^ed  die  same  question  of  the 
ir  from  Arkansas  [Mr  Robinson  i  and  the  Senator  from 
:ky  [Mr.  Logan  I.  and  I  was  assured  that  while  any  net 
be  charged  for  one  cap  manufactured  in  Newark 
ferent  net  price  charged  for  a  dozen  caps,  and  suU  a 
differetit  price  for  a  gn>«.  it  would  be  necessary  to  make  the 
same  Act  price  to  two  or  more  customers  buying  a  like  quality 
of  propuct  m  like  amount  The  Senator's  statement  to  me 
that  tiiat  IS  not  so  casts  a  very  different  Ught  on  the  whole 
subject,  because  m  that  field  has  come  the  greatest  protest 
that  has  been  lodged  with  me. 

Mr.  |ausTIN.  Mr  President,  let  me  call  the  attention  of 
the  Senator  from  New  Jersey  to  page  6  of  the  bill.  Line  8. 
where  it  is  provided: 

And  th«  foregoing  shall  then  not  be  construe<)  to  permit  differ- 
entials b— d  on  differences  in  quanUOM  greater  than  those  so 
njLMl  aid  actabUshcil. 

To  rhat  does  that  refer?  That  refers  to  an  order  made 
to  Wiahlngton  to  take  effect  in  California.  In  Burlington. 
Vt.,  In  Newark.  N  J.,  anywhere  and  everywhere  all  over  the 
Umte<  [  States,  If  the  person  upon  whom  the  order  bears  had 
busmcfw  m  those  places.  Disregarding  all  the  circumstances, 
di.'re^Hreltr.r  *h'  local  merchant's  set-up.  his  ccwt  of  doing 
bu.s.r.*is.v  liul  .*;••  competitive  factors  he  encounters  In  his 
•.  '.in-Auiy.  wfuch  Lhc  other  man  off  somewhere  else  does 
■'r»>  ';:  "'T  disroKArdlng  all  of  those  thlnj?^,  thr  fixing  of 
ntin.ni  uit  quanuiy  or  the  maximum  quanUty  by  tho 
•':4i  Trade  Commission  f\xes  a  dead  level  of  price.  Let 
ir*d  the  part  of  th««  bill  which  showS  that: 


r     ' 
U.c 

nn" 

nii«!i  '.;••  P#<lrr  vi  rr«<l#  (.  ummtaxloa  BUUT.  idHt  dU9  tnvsstiffa* 
tJon  s4(t  :.r  ir(;.^  to  all  iot«r»sts<1  psrtls*.  fli  aa4  Mt«blUh  quiux* 
tlty  llitiiu,  axul  reviM  ths  sams  m  h  flnds  ivwi— aary,  u  to  par- 
tIetilarleaeMBetfHIaa  or  cImsh  of  rumn.'wiities,  wtisrs  tl  nnds  thai 
availslas  purchasers  tn  irsaur  quacuuss  art  so  fsw  as  to  raader 
diffsrtiitiais  on  account  thsrtof  unjustly  dlscrimttiaiory  or  promo* 
%4ve  ef  OMPopoiy  tn  any  tizM  of  conusteros. 

Takf  the  case  where  there  may  be  3  chatn  utore*  in  one 

d.."s?riLit  and  200  in  another  di.itrlct.  There  i.,  a  situation 
whr:-  V.\,s  tmiiendouii  po>fcfr  may  bo  exercinctl  here  at 
Wjuihlr-gton  to  f\x  one  pnce  m  our  place  and  another  price 
In  ani)ther  place  by  means  of  f^xirig  ihe  quan-tty  limit  and 
chaiiKti'.i  '.'  up  or  do*  n  from  time  to  time.  In  other  words. 
Ls  not  the  Robii^sor. -PHtman  bill  an  extension  of  the  N.  R  A.? 
Tha  ftufstjcm  ha^  thrt-aded  all  through  the  testimony  before 
tlv  'Cmmittee.  Many  of  these  practical  businessmen  and 
t;.<.'.->c  ;r..irketing  and  distributing  specialists  testified  that  In 
all  pi$>Oaoihty  thi-  oearing  of  this  bill  on  liusmess  W'Xiid  l>e 
the  sah'."  as  the  bearing  of  the  N.  R.  A.  on  business,  namely. 


fixing 


I  new  call  attention  to  a  statement  filed  by  the  secretary 


of  the 


prices. 


National  Voluntary  Groups  Institute,  and  \ice  presi- 


dent (f  the  Independent  Grocers  Alliance  Distributing  Co., 
and  I  wish  to  say  in  passing  that  a  great  percentage  of  the 
s  who  appeared  before  the  subcommittee  represented 
lndep«|ndent  dealers  They  were  by  no  means  all  represent- 
ing ctain  stores.  A  large  number  of  them  were  independ- 
ents.    I  read: 

Wha ;  would  be  the  Immediate  effect  of  enacting  this  bin? — 
Tbe  In  mediate  result  of  enActing  such  a  measure  would  be — 

(1)  A  material  increase  In  the  cost  of  living  to  oousumers.  par- 
ticular y  to  Uioae  oC  low  and  luoUerate  mcxames. 


(t)  The  eitminaUan  of  stablllBed  prodoettoe  which  so  often 
makes  it  possible  for  manufacturers,  particularly  small  ones,  to 
proChiee  goods  for  large  buyers  during  the  off-peak  season,  thereby 
KMPsrlng  prtoss  to  sll  buyers  and  consumers,  and  the  emphs«is 
of  "prski  and  vsJleys"  of  production,  with  attendant  seasonal 
lay-offs  of  labor 

(3>  The  freeelng  of  the  price  level,  with  much  greater  attendant 
advantage  In  the  long  run  to  large  buyers  than  to  small  ones 

(4)  The  subsidising  of  the  mlddlenxan.  at  the  expense  of  a  vaaUy 
larger  but  vocally  leas  powerful  group,  the  consumers 

(5)  Harassing  bureaucratic  control  over  Industry  by  the  Federal 
Trade  Commission,  stmliar  to  that  exercised  by  the  N    R.  A. 

(0)  Unwarranted  interference  with  business.  In  direct  contrast 
with  the  President's  promise  of  a  "breathing  spell"  to  business. 

I  come  now  to  another  question  which  this  witness 
answered! 

Question.  Do  chain  stores  sell  for  leas? 

Answer  Yes;  both  according  to  the  experience  of  meet  con- 
sumers and  tn  fact. 

ATerage.  year-ln-and-year-out  expertezMS.  and  not  spedflc  In- 
stanoaa,  mtist.  of  course,  supply  the  fair  answer  to  this  question. 
In  an  Investigation  of  retail  prices  in  various  types  of  business 
made  throtigh  the  Federal  Trade  Commission.  Uncle  Sam.  himself, 
found  that  chain  grocery  prices  are  8  1  percent  lower,  on  the  aver- 
age, and  chain  drug  stores  prices  12  6  percent  lower  than  the 
retail  prlOM  of  Independent  establishments  competing  with  such 
chain  stores.  Tbaas  figures  Indicate  that  chaln.s  bring  to  con- 
sumers, by  way  of  direct  savings  to  the  thrifty,  about  9776.000.000 
a   year 

"Hiere  is  another  group  of  people  who  are  vitally  affected, 
vitally  Interested,  and  that  Is  the  farmer  group.  Chester 
Gray,  who  is  well  known,  possibly,  to  every  Senator,  and  wbo 
protjably  has  the  ccnfidente  of  every  Senator,  representing 
the  American  Pami  Bureau  Federation,  on  March  30.  1936, 
filed  a  statement  from  which  I  read  t-he  ioliowing: 

On  the  general  question  of  legi.«lation.  such  as  is  contained  In 
the  Robinson  blU.  8.  8154.  and  in  the  Patman  and  Utterback  meas- 
ures on  the  House  side,  as  well  as  in  S.  4171  by  Senators  Bosak 
and  Vaiv  !futs.  all  of  which  measures  are  generally  described  as 
being  "price  discrimination  '  bills  the  approach  of  the  federation 
is  that  of  analyzing  these  bills,  particularly  tn  relation  to  their 
effects  on  retail  prices  In  thL^  connection  the  report  by  Senator 
LiOaAN  on  the  Robinson  measure  says:  "^n  forbidding  Its  t economy) 
use,  and  foregoing  Its  benefits,  the  public  is  but  paytni;  a  willing 
price  for  Its  freedom  from  monopoly  control  This  m  a  vlrtusl 
oonfeaatoa  that  the  effect  of  the  measure  upon  which  the  report 
by  Senator  Looan  w%m  written  w<.:i  be  to  rame  reiaU  pru-en  and 
that  the  public  will  br  willing  to  pav  hltfhrr  rrtaU  prices  as  a 
method  of  getting  rid  oi   mnnopcilintw   i.iuvmi 

I  umlt  a  portion  and  come  to  the  foUowitig: 

The  public  Is  fslrly  well  prt-tec'efi  un<ler  pre*e:i'  iitustlofi*  which 
relate  to  rttall  trades  in  th»  competuivs  practices  which  are  now 
in  effeet.  Too  much  legislation  or  the  enactment  of  a  bill  of  too 
sever*  a  obaraeur  in  strait  jacketing  the  (ii«tr<>v!>!'<n  agencies, 
corporate  or  ODaperativn  »«  the  oeat  tT.>ty  bo  migt  '.  i>«  •icpected  to 
make  Um  oeasxtmer*  in  which  agnruuurs  u  part  pny  penalttea  In 
hlfber  prlOW  Wli  ru  ars  not   rin»   rrquirnd   lo  be  paul 

It  m^J  be  doubted  that  thr  agru-ulturTvl  cxr,  rrikivfm  would 
desire  to  be  llSlllefl  In  qiioiatuma  at  prur  »><  ma*  '  a  quotation 
wajt  fivsn  to  QO>»  customer  sUghl  or  no  varitny  would  i>e  permuted 
in  quoting  the  •aiiic  c-oinincxlity  to  anotlier  muii'iner  msien-  local 
trade  or  other  cci  a  '  >.  n«  mighi  neoewitsts  a  dirTerence  m  price 
quoutlons  If  the  !  .-  ;  -«  la  to  b«-  rrta'.r.ccl  Indeed,  agricultural 
cooperatives  destrt  ttist  if  the  general  type  of  leglslatlOB  UBder  dU* 
cusston  is  to  be  enacted,  eueh  as  u  contauaed  in  the  Bormb-Van 
Nuys  msaaure,  8  4171,  it  should  be  made  somewhat  clearer  in 
regard  to  prohibition  of  discounts,  adveriiiiiiig  sUowauicss.  and 
similar  devloes  «hich  if  given  to  one  cukioui«r  and  denied  to 
another  places  the  latter  at  a  disadvantage 

.\ccordingly  the  following  suggestion  u  presented  as  an  amend- 
ment to  be  incorporated  at  the  proper  place  :n  M    4171 

It  shall  be  unlawful  for  any  person  as  seller,  buyer  broker, 
agent,  or  otherwise,  to  be  a  party  to  any  transaction  of  sale  thst 
Includes  or  results  tn  the  payment  by  or  for  the  seller  of  broker's 
fees  or  commissions  to  any  person  directly  or  indirectly  employed 
or  controUed  by  the  buyer." 

The  National  Cooperatives'  Council  was  also  represented 
at  the  hearings.  Mr.  Miller,  representing  the  council, 
testified  as  follows: 

Because  of  our  Interest  In  such  legislation  our  council  at  Its 
annual  meeting  last  January  endorsed  the  Roblnson-Patman  bUt, 
Some  time  after  that,  however,  we  first  learned  that  on  January 
18.  which  was  after  our  annual  meeting  had  adjourned,  the  sub- 
committee of  the  Senate  had  reported  out  the  bill  and  had  Inter- 
preted some  of  Its  provisions.  Upon  learning  of  that,  copies  of 
the  bill  were  sent  to  the  member  organizations,  and  immediately 
there  were  psroteBts  received. 

We  feel  that  the  bosiaaas  of  the  cooperauves  would  be  eerlotasly 
handicapped,  resulting  In  trcmandoua  losses  to  farmer  members. 
One  of  tlie  major  evila  we  saw  la  that  aocne  of  our  cooperauves  in 


1936 


CONGRESSIONAL  RECORD— SENATE 


6339 


New  Kngland  may  be  selling  In  50  markets,  while  other  milk 
cooperatives  n'.ay  be  selling  in  150  markets,  and  still  others  in 
several  hundred  markets.  If  in  any  one  of  those  markets  a  situa- 
tion developed  where  there  were  reduced  prices,  under  the  term.s 
of  the  other  bill,  as  interpreted,  the  cooperstivee  w>uld  either 
have  to  be  forced  to  withdraw  from  that  niarket  and  al.'-o  with- 
draw from  others,  or  would  be  compelled  to  make  reductions  in 
all  other  markets,  which  would  run  into  many  mUllon.-;  of  dollars 
of  losses  to  the  farmers  and  thoee  cooperatives. 

There  Is  much  more  of  Importance  that  this  witness  testi- 
fied to,  but  I  have  not  the  time  to  read  it. 

Mr  President.  1  have  a  letrer  from  the  National  Coopera- 
tive Milk  Producers'  Federation,  dated  April  29.  1936.  which 
I  ask  unanimous  consent  to  have  mserted  in  the  Record 
at  this  p>olnt  in  my  remarks. 

The  PRESIDING  OPPICER.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 

Thje  National  Coopi3iatt\t  Mtlk 

Pkoduckss'  Pedeeation, 
Washingtcm.  D.  C,  April  29    1936. 

Mt  Dkas  Senatos:  We  would  like  to  call  yotxr  attention  to  the 
harmful  effect  which  certain  provisions  of  the  Roblnson-Patman 
bin,  now  being  considered  m  the  Senate,  would  have  on  the  opera- 
tions of  our  farmer-owned  and  farmer-controlled  cooi^eratlve  mar- 
keting associations. 

With  the  prlnclpeJ  objectives  of  the  bill,  which  are  directed 
against  the  elimination  of  faJi^e  brokerage  allowances  and  false 
advertising  allowances,  we  are  in  full  accord.  Other  provisions 
of  the  bill,  however,  would  be  destructive  to  cooperative  marketing 
of  agricultural  products. 

Section  2  (a)  of  the  bill  requires  that  the  same  price  be  charged 
by  sellers  to  all  of  their  customers  for  goods  of  the  same  grade 
and  quality.  Many  of  o\ir  larye  cooperatives  sell  milk,  butter, 
cheese,  and  other  dairy  products  In  hundreds  of  different  markets 
The  I^airymens  League  Cooperative  Association.  Inc.,  with  35.000 
farmer  members,  sells  milk  and  cream  in  more  than  150  markets 
in  New  York,  Pemisylvanla.  and  New  Jersey:  the  Pure  Milk  Asso- 
ciation of  Chicago,  with  approximately  16.000  farmer  members. 
sells  milk  and  cream  In  about  15  markets  in  Ilhnols,  Indiana,  and 
Wisconsin.  Land  O  Lakes  Creameries.  Inc.,  sells  butter,  cheese, 
evaporated  milk,  and  other  dairy  products  In  practically  everv  larpe 
market  east  of  Minneapolis.  Land  ©"Lakes  Creameries,  Inc..  Is  a 
federation  of  farmer-owned  and  farmer -controlled  creameries, 
cheese  factories,  and  evaporated  milk  plants  located  throutrhont 
the  Northwest,  and  hsvlng  a  farm  membership  of  nearly  100,000 
dairy  lariners  These  Illustrations  could  bs  amplified  a  hundred- 
fold, and  exist  not  only  tn  the  dairy  field  but  In  every  field  of 
agriculture 

Obviously,  these  large-scale  cooperative  ventures  nKfuIre  that  the 
prices  paid  by  purrhsst-rs  of  our  prodiicls  be  determined  ill  by 
the  economic  diffrrences  between  various  markets,  portlrularly 
with  rsference  to  the  purrhasing  power  of  the  varied  rominuntUes. 
and  (3)  th»  rdriipeminn  whiih  wr  air  re'iuirra  Ui  tnret  in  each 
of  the  mnrkri*  in  wiiii  h  wr  (ipprnir 

It  Is  nut  at  all  dear  uiulnr  the  provialoits  of  this  pro|H)sed  l^l*' 
latloti  as  to  whKlhrr  Uts  fundAinenuU  neiMoilv  of  <  Uarging  Mittrr- 
tnt  price*  in  difTe-rrni  tniuktiLa  u  to  be  rico«i»i/*tl  un  IckhI  AMutn. 
Ing  thst  such  UiCirpni  pru  en  am  rscoicniM-d  unrttr  the  bill  s* 
•oononiiiivUy  aiul  le|(»lly  sound,  ws  Uf  »t'.ll  cnntronted  wllh  U»e 
absoluui  pr(>t>ibitl(j(i  against  uisetiitK  oompetlllon  ooiitaintd  in  the 
bill 

I!  r  prrwnt  antitrust  kUtule  provlUss  thai  prire  din  rlmujallund 
tu.uir  ,1.  ^(Kxi  faith  to  iiiiet  cuinpotu'un  slisil  not  be  cxjukiiltirid  a 
vU'Ut.oii  uf  the  Ihw  Thi»  prnvuiun  l»  clinunaisu  by  tl,f  HcibUukin- 
PikUimii  bill  Tliu»  111  fvery  (  ily  where  rcimpelitors  cut  prices  and 
are  iiji  subject  to  thu  bill  because  cither  (1)  Uiey  operate  oiily  In 
one  market  and  give  the  Mune  price  to  all  of  their  customers  or 
(3)  thoy  operate  In  lntra^t*te  commerce  and  thus  are  not  subject 
to  the  bill,  our  ri)openit:\cf.  will  be  fercid  to  drop  out  of  the 
market  or.  If  they  mee'  the  comj)etitK)n  the\  mu«t  lower  their 
prices  In  every  other  market  In  which  they  operate.  Should  they 
meet  this  local  compelition  and  not  reduce  their  price  to  the  same 
level  In  every  other  market,  they  will  be  liable  under  thl*  bill  for 
triple  damaKCfl  to  each  of  their  customers  In  every  other  market  In 
the   United  SUtes. 

Thus,  under  the  provisions  of  this  bill,  the  life  of  every  legltl- 
mste  farmers'  cooperative  association  In  this  country  is  imperiled 
Under  the  pressure  of  lo<al  und  uncontrolled  competition  which  we 
cannut  legally  meet  our  cooperatives  will  b^  killed  off  slowly  by 
either  having  tx>  retire  from  even,-  market  where  unfair  competition 
exu'ji,  by  being  forced  to  lower  prices  throughout  the  United  State-s 
to  the  level  requlBwl  to  meet  such  competition,  or  by  meeting  such 
competition  in  vlfljation  of  the  statute  and  l)emg  killed  by  damage 
suits  under  the  triple-damage  clause 

We  therefore  urge  upon  you  In  behalf  of  the  orpanhsed  dairy 
farmers  of  this  country  to  restore  the  language  of  the  original 
Clayton  Act,  which  makes  It  permissible  to  meet  competition  In 
good  faith. 

Although  this  Is  the  most  serious  effect  of  this  bill  on  dairy 
farmers,  we  would  like  to  point  out  one  other  section  of  Uie  bill 
which  we  feel  will  be  extremely  dangerous  to  some  of  our  coopera- 
tives. This  proivlsion  Is  contained  In  section  <c)  of  the  proposed 
btU,  which  requires  that  where  advertlsixkg  allowances  axe  granted 


to  one  customer  the>    be  grajited  on  equally  proporttooate  terms 

to  all  customers.  W<'  believe  that  these  refiLriciious  should  be 
confined  to  giving  equal  treatment  to  all  customers  within  the 
same  city,  town,  or  village. 

For  example,  it  might  be  quite  possible  that  one  of  our  coc^aer- 
atives  de&;rcs  to  put  on  a  heavy  ndvcrtlsing  cumpalgn  In  one 
particular  city  on  a  cooperative  ba.si.-^  wtUi  Its  customers  In  that 
market.  Certainly,  if  It  desires  U^  do  su.  It  sliould  not  be  re- 
quired to  put  on  a  simUar  adven.is;ng  cjuiipal>^n  in  &U  of  the 
other  ciuci^  towns,  or  villages  In  which  It  operates.  The  adver- 
tising campaign  put  on  in  one  particular  city  may  be  for  the 
purpo.se  of  opening  up  new  temu^n.-  and  jay  not  be  necessar>- 
in  .>ther  markets  In  which  th.  coopera.uve  operates.  Under  these 
circumstances,  the  benefits  of  8;iles  pron:u>tlonal  work  m  new 
markets  under  which  our  ctx>peratlves  and  their  customers  share 
the  expenses  would  be  entirely  eliminated  by  the  requirement 
that  similar  work   be  done  In  markets  already  lone   established. 

These  amendments  whici  we  are  asking  will  not  in  any  way 
Interfere  with  the  central  objects  of  the  legislation.  On  the  other 
hand,  they  are  essential  to  the  continuance  of  our  pnxlucer- 
owned  and  producer-controlled  cooperative  marketing  a.ssocla- 
tlons. 

If  it  be  impossible  to  obtain  these  changes  In  the  bill,  we  re- 
que.st  on  behalf  of  the  orgunlzed  dairj-  farmers  of  this  country 
represented  by  our  federation,  that  milk  and  Its  products  be  ^>e- 
cifically  exempted   from   the  provisions   ot  this  legislation. 

Bespectfuliy  subjzuued.. 

Tux.  Nationai.  CboPEnATTVT  Kfnji 

PKODTTCDIS    PUJERATlOlf, 

By  Chas.  W.  HoLiAAN.  Secrvtarf. 

Mr.  AUSTIN.  My  attention  has  been  called  by  Mr.  Don- 
ald Kane,  of  the  Nationai  Coopenttive  Milk  Producers'  Pid- 
eralion,  to  the  situation  in  New  England,  as  follows: 

In  your  p>artlcular  area  the  New  England  Dairies,  a  cooperative 
of  more  than  20,000  dairy  farmers,  sells  mUk  in  from  33  to  40 
markets  In  each  of  these  markets  IocaI  condltlorLs  must  be  con- 
sidered In  fi.xlng  the  price  at  which  the  mJlk  Is  sold  to  the  deal- 
ers. It  would  be  utterly  Impoesible  to  charge  the  same  price  to 
all  buyers  In  the  different  markeU.  In  addition  we  must  l^e  per- 
mitted to  meet  local  competition  which  la  wholly  intrastate  and 
this  Is  free  from  any  control  whatsoever. 

Mr.  President,  I  believe  I  shall  conclude  my  remark*  by 
referring  to  some  of  the  effects  testified  to  not  only  by  (hose 
whose  testimony  I  have  read  but  by  many  others  of  the  27 
to  whom  I  have  referred.  The.se  witne&fcea.  in  oppoRing  the 
Rob in.son- Patman  bill,  stattd  that  the  following  would  be 
lt5  efTect: 

It  l.s  an  antlconjnimer  bill.  In  that  !t  would  InrrnRsr  ihe 
coftt  of  the  necc8.sltips  of  life,  and  thu»  reduce  the  standard 
of  liylng. 

It  would  Injure  thr  farmer  by  rcdurlns  the  price  of  what 
he  M'llK  and  Incrraaing  ihr  roat  of  what  he  buyn 

It  would  rfdure  ronnuiription.  and  thu*  iworiurr  unrm> 
ploymunt  of  labor 

It  would  aubfUdir*  thr  rxpenaivr  and  lnefU<  iml  multiple 
middli'Mmn  K.v»trm  of  di«lribuiioii 

It  would  loaarn  coenprtitlon  and  foatrr  monopoly. 

It  m  It  prire-flxinic  mtasure, 

It  would  dimctly  rcverhfl  tlie  recent  trmd  toward  lower 
diatrlbutlon  coht  by  preventing  th<-  t«;lfiicaping  uf  wholeaale 
and  retail  functions  under  one  overhead, 

A  vote  for  this  bill  is  a  vote  for  special  privilege  at  the  srpense  of 
the  Amenciin  oucsumlng  public. 

It  would  result  In  burraucratJr  control  over  indu.stry. 
It  would  emphasize  "peaks  and  valleys"  of  production,  with 
the  attendant  evil  of  seasonal  imemployment. 
For  these  and  other  reasons  I  am  opposed  to  the  bill. 

MCSSAGI   ntOM   THI   HOUBI 

A  message  from  the  House  of  Representatives,  by  Mr  Halti- 
gan,  one  of  its  readlnp  clerks,  annotmced  that  the  House  had 
passed  a  bill  fH  R.  12390'  to  provide  revenue,  equalize  taxa- 
tion, and  for  other  purposes,  in  which  It  requested  the  con- 
currence of  the  Senate. 

HOUSE    BILL    REFEPJIED 

The  bill  ^H.  R.  12395'  to  provide  revenue,  equalize  taxa- 
tion, and  for  other  purposes,  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Finance. 

Mr.  HASTINGS  obtamed  the  floor. 

Mr.  McNARY.     Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  McNARY.     I  suggest  the  absence  of  a  quorum. 
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The 

eh&lr) 
The 
ators 

Adams 

Ajliunt 

Austin 

BAchmaa 

BaUey 

Bartwur 

Barki«7 


Pi4eSIDINO    officer     <Mr.    CMahowiy    In    the 
The  clerk  will  call  the  roll. 
Clief  Clerk  called  the  roll,  and  the  loUowing  Seo- 
ans^  ered  to  their  names: 


BUbo 


Brown 

Butklry 

Buiov 


Byrt 
Cmpvmr 
C*r*wmy 
Carey 

The 
Eighty - 
quorum  u 
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Connslly 
Ooolklca 
Oopcland 


DaTis 

Dtotwteb 

DonahT 

Duffy 

netch«r 

FrasMr 


Oerry 
OitMon 
0\mm 
Ouffey 

Bal« 
Harrison 

Haatlnc> 
Hatch 
Harden 
Jobnsoa 


Keyea 

King 

La  PoUetU 

LewU 

Locan 

Lonersan 

Lone 

McAdoO 

McKellar 

ktcNary 

Uaioaey 

MrtcalX 

Ulnton 

Vloore 

Murphy 

Murray 

N«ety 

Norrto 

Wye 

O'Matoooey 

Overton 

Plttman 


Radcllffe 

Reynolds 

Robtnson 

RuaeeU 

BcfaveUenbacii 


SUtpstcad 

Smith 

Steiwer 

Thomas.  Okia. 

Thomas.  Utah 

Townsend 

Tydlngs 

Vandrnberg 

Van  Nuys 

Wacner 

Walsh 

Wbeelcr 

WblU 


PPESIDINO 

five 


OFFICER  (Mr.  Mtnuur  In  the  chair). 

Senators   having   answered   to   their   names,   a 
present. 

txurr  or  zxnrMit  omcxns  a»d  zarLorxa  or  roincw  sxxvicx 
The  PPESIDINO  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(8.  267'  lor  the  relief  of  certain  ofBcers  and  employees  of 
the  P^ireiin  Service  of  the  United  States  who.  while  in  the 
course  of  their  respective  duties,  suffered  losses  of  personal 
property  liy  reason  of  catastrophes  of  Nature. 
Mr  BULKLEY  I  move  that  the  Senate  disagree  to  the 
■kts  of  the  House,  request  a  conference  with  the 
on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of 
the  Senats. 

The  mo  Jon  was  afreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  PrmtAW.  Mr.  BrnjCLrT.  and  Mr.  Wnrra  con- 
ferees on  the  part  of  the  Senate. 

wxw  DEAL  Mtospaamr 
Mr.  HASTINGS.     Mr    President,  when  I  made  some  re- 


marks in 


the  Senate  Ajh^I  20.  in  which  I  referred  to  the 

Democratic  controlled  Liberty  League  and  caDed  attention 
to  Its  anrounced  policies  and  how  closely  that  declaration 
compared  with  the  Democratic  platform  of  1932.  I  had  no 
tlMiMlikt  cf  taking  up  so  much  time  of  the  Senate  or  of 
mrrim   up   the   New   Deal   Senators   to   a   defense   of   the 


New  Deal 

It  may 


Itself. 

.. ^   appear  to  aooM  that  I  was  waatinc  the  time  of 

the  "grealest  deUberatlve  body  to  the  wortd".  and  that  the 
matter  which  I  discussed  was  not  Important  enough  to 
take  up  tie  time  of  the  Senate:  but  may  I.  in  Jiistiflcation. 
call  attecUon  to  the  fact  that  the  Senate  has  not  been 
engaged  curing  the  past  4  months  in  anything  very  con- 
structive. The  one  thing  that  we  have  done  which  the 
country  nill  remember  is  the  passing  of  the  bonus  bill  over 
the  Preallent's  veto.  The  other  important  things  which 
this  Oonfress  is  compelled  to  consider  are  the  recom- 
mendation of  the  President  for  another  $1,500,000,000  for 
relief  ancT  a  tax  bill  which  is  calculated  to  tax  the  people 
more  than  another  three-quarters  of  a  billion  dollars. 

These  measures  have  not  yet  reached  us,  and  the  chances 
are  it  wilTbe  very  many  days,  if  not  weeks,  before  the  Sen- 
ate even  pegins  to  consider  them.  Since,  therefore,  there  Is 
nothing  viery  important  to  do.  and  since  Mr.  Farley  and  the 
New  Dea  Senators  are  boastmg  so  much  about  the  New 
Deal  projperity.  it  occurs  to  me  that  I  would  be  Justified 
in  submitting  some  comments  upon  that  subject  at  this  par- 
ticular tiiae. 

After  I  had  finished  my  remarks  the  other  day.  the  Sen- 
ator from  Arkansas  I  Mr.  Rosxifsoifl  said  he  was  amused. 
He  suggerted  that  I  had  had  a  brainstorm,  and  intimated 
that  I  WIS  speaking  without  knowing  what  I  was  sajtng. 
and  said  that  every  time  I  spoke  "the  New  Deal 
mora  popiilar.* 


The  Junior  Senator  from  New  York  [Mr.  Wagner]  also 
ad\Tsed  me  that  the  people  of  the  country  are  never  going 
back  to  the  dajrs  of  what  he  calls  "reactionary  admimstra- 
Uons  for  some  12  years."     He  continued. 

They  are  ncTer  going  back  to  the  days  when  the  kind  of  poli- 
cies in  which  the  Senator  rrom  Delaware  beiievea  are  to  control. 
It  cannot  tie  done.     So  give  It  up. 

It  may  be  that  the  people  are  never  going  back  to  the 
policies  in  which  I  believe;  but  if  that  be  a  fact,  it  will  be 
because  this  administration  is  takiJig  the  country  so  far  and 
so  rapidly  over  a  dangerous  course  that  it  will  l>e  impossible 
for  it  to  get  back. 

I  shall  not.  however,  follow  the  advice  given  by  the  Sen- 
ator from  New  York  and  "give  it  up." 

In  England  the  minority  is  called  "His  Majesty's  loyal 
opposition."  In  order  to  properly  describe  it  in  this  coun- 
try, we  have  to  leave  out  the  word  "loyal. '  I  shall  continue 
for  a  time,  at  least,  to  be  a  part  of  'His  Majesty's  opposi- 
tion", in  an  effort  to  show  the  inconsistencies  that  abound 
In  the  New  Deal,  the  emptiness  of  the  claims  made  for  It. 
and  the  dangers  that  confront  us  if  we  do  not  check  it 
soon. 

February  22  of  this  year  the  Honorable  James  A.  Parley, 
chairman  of  the  Democratic  National  Committee,  made  a 
speech  before  the  Washington  Day  banquet  of  the  Kansas 
Democratic  Club  at  Topeka.  Kans.  This  speech  was  printed 
In  the  Congressional  Record  of  February  25  of  this  year, 
and  something  like  125.000  copies  of  It  were  sent  through 
Mr  Farley's  Post  Office  Department  without  any  cost  what- 
ever to  the  Democratic  Nauonal  Committee,  or  to  anybody 
except  the  Post  Office  Department  and  the  taxpayer. 

I  shall  refer  to  portions  of  that  speech  and  undertake  to 
answer  It. 

Here  Is  his  description  of  the  situation  at  the  beginning 
of  the  Roosevelt  administration.     He  said: 

14onth  by  month  the  army  of  the  unemployed  lengthened  until 
the  Jobless  and  their  dependent*  numbered  more  than  30.000.000 
men.  women,  and  children.  The  press  was  reporting  the  suicides 
of  fathers  and  mothers  who  ware  unable  to  endure  the  suiTerlng 
of  their  own-  children. 

Speaking  of  the  farmers,  he  said: 

Th«y  swarmed  Into  th«  highways.  grlm-fac*d  and  determined, 
armed  with  pltrhforka.  and  they  actually  dragged  Judges  from  the 
bench  They  reaorted  to  Tlolence  because  they  had  no  other 
remedy  to  protect  their  hom«a  and  their  children. 

He  continued: 

The  court*  of  bankruptcy  were  busy  with  the  ruin  of  merchant* 
and  retaUers.  •  •  •  Banks  were  falling  with  Increasing  mo- 
mentum until  the  total  became  staggering.  •  •  •  Hundred* 
of  thousands  of  home  owners,  out  of  work,  out  of  savings,  de- 
prived of  an  income,  were  losing  their  little  homes.  •  •  • 
The  railroads  were  on  the  verge  ot  collapse.  •  •  •  Ugly  mobs 
gathered  in  the  large  clUes  to  protest  the  dUpoasesslon  of  families 
In  the  dead  of  winter  when  they  lacked  food.  fuel,  and  a  place 
to  go.  Local  government  units  faced  exhausted  credits  and  reve- 
nue*, and  pleaded  to  the  Federal  Oov^mment  for  help  They 
pleaded  In  vain.  The  streets  were  thronged  with  poor,  hungry 
fellows  begging  the  price  of  a  sandwich  or  a  bit  of  food  •  •  • 
What  was  done  In  1930  and  1931  and  1933  to  correct  the  horrible 
conditions  I  have  Just  described?  Tou  can  answer  that  yoxirself. 
Nothing  was  done. 


Before  endeavoring  to  produce  the  evidence  to  refute  the 
false  statement  by  Mr.  Farley  that  "nothing  was  done".  I 
desire  to  refer  to  the  remedy  proposed  by  the  Democratic 
Party  in  its  platform  adopted  at  the  end  of  June  1932. 
when,  it  must  be' presumed,  the  members  of  the  convention 
knew  what  the  situation  had  been  in  1930.  1931.  and  the 
first  part  of  the  year  1932.  Let  us  see  what  that  great 
party  offered  to  the  country  when  It  nominated  as  its  candi- 
date for  President  Franklin  D.  Roosevelt,  a  candidate  who 
subscribed  to  the  platform  100  percent.  Let  us  see  if  there 
is  in  the  platform  anything  which  indicated  the  method  the 
Democrats  proposed  to  follow  to  correct  such  alleged  con- 
ditions. 

The  Democratic  platform  of  1932.  after  describing  what  It 
called  the  unprecedented  economic  and  social  distress  that 
existed,  declared: 

Tb*  oDly  Ikops  for  improving  prssent  conditions,  restoring  em- 
ploysMB^  afltarUng  pennaDSOt  laUsf  to  th*  people,  and  brlngliig 
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the  Nation  back  to  the  proud  position  of  domestic  happiness  and 
of  flnancial,  industrial,  agricultural,  and  commercial  leadership  In 
the  world  Ues  In  a  dra*>Uc  change  In  economic  governmental 
policies. 

And  then  follows  the  provision  in  the  platform  stating  that 
the  platform  is  a  covenant  with  the  people  to  be  faithfully 
kept  by  the  party  when  entrusted  with  power,  and  that  the 
people  are  entitled  to  know  in  plain  words  the  terms  of  the 
contract  to  which  they  are  asked  to  subscribe;  and  here, 
Mr.  President,  follows  Mr.  Parley's  program  to  relieve  the 
conditions  which  he  described  in  his  Topeka  speech. 

The  first  is  the  reduction  of  governmenUl  expenditures  by 
al>olishing  useless  commissions  and  ofiBces,  consolidating  de- 
piirtments  and  bureaus,  and  eliminating  extravagance,  to 
a<^omplish  a  saving  of  not  le.ss  than  25  percent  in  the  cost 
of  the  Federal  Government.  The  second  is  the  maintenance 
of  the  national  credit  by  a  Federal  Budget  annually  bal- 
anced on  the  basis  of  accurate  Executive  e.stimates  within 
revenues,  raised  by  a  system  of  taxation  levied  on  the  prin- 
ciple of  ability  to  pay.  The  third  is  the  advocacy  of  a  sound 
currency  to  be  preserved  at  all  hazards,  and  as  international 
monetary  conference  to  consider  the  reiiabilitation  of  silver 
and  related  questions.  Here  is  the  provision  witli  respect  to 
relief,  and  I  quote  the  exact  words: 

We  advocate  the  extension  of  Federal  credit  to  the  States  to 
provide  unemplovinent  relief  wherever  the  dlmlnUhing  resources 
of  the  States  make  il  unpos-sible  for  them  to  provide  for  the  needy; 
expansion  of  the  Federal  program  of  necessary  and  u.-ieful  con- 
struction areoted  with  a  public  Intsrest  such  as  adequate  flood 
control  and  waterways. 


The  fifth  provision  advocat( 

The  spread  of  employment  by  a  substantial  reduction  In  the 
hours  of  labor,  the  encouragement  of  the  shorter  week  by  apply- 
ing that  principle  in  Oovemment  service. 

And  then  follows  this  provision: 

The  enactment  of  every  constitutional  measure  that  will  aid 
the  farmers  to  receive  for  their  basic  farm  commodities  prices  In 
excess  of  cost. 

And  then  this: 

We  advocate  a  Navy  and  an  Army  adeqtiate  for  national  defense. 
bassd  on  a  survey  of  all  facU  affecting  the  existing  establishments. 
that  the  people  in  time  cf  peace  may  not  be  burdened  by  an 
expenditure  fast  approaching  a  billion  annually. 

Just  here  let  me  call  attention  to  the  fact  that  the  Demo- 
cratic Party  in  its  platform  was  complaining  about  the  people 
In  time  of  peace  being  burdened  by  an  expenditure  for  na- 
tional defense  with  a  sum  fast  approaching  a  billion  dollars 
annually.  It  was  referring  to  an  appropriation,  in  a  Repub- 
lican administration,  of  an  amoimt  a  little  more  than  $817.- 
000.000.  During  the  3  years  of  the  Roosevelt  administration 
we  find  this  sum  increased  for  the  fiscal  year  1937  to  an 
amount  of  $1,160,000,000. 

Referring  again  to  the  platform,  we  find  the  following 
provisions: 

•  •  •  strengthening  and  impartial  enforcement  of  the 
antitrust  laws  to  prevent  monopxjly  and  unfair  trade  prac- 
tices; •  •  •  the  removal  of  Government  from  all  fields  of  pri- 
vate enterprise  except  where  necessary  to  develop  public  works 
and  natural  resources  In  the  common  Interest;  *  *  *  regula- 
tion •  •  •  of  holding  companies;  •  •  •  quicker  methods 
of  realizing  on  assets  for  the  relief  of  depositors  of  stispended 
banks;  and  a  more  rigid  supervision  of  national  banks.     •     •     • 

Extravagance  of  the  Farm  Board  was  condemned,  and 
particularly  Its  disastrotis  action  which  made  the  Govern- 
ment a  speculator  of  farm  products,  while  tlie  unsound  policy 
of  restricting  agricultural  products  to  the  demands  of  do- 
mestic markets  was  attacked.  The  Hawley-Smoot  tarifT  bill— 
which,  the  platform  said,  had  destroyed  international  trade, 
driven  our  factories  into  foreign  countries,  robbed  our  farm- 
ers of  their  foreign  markets,  and  increased  the  cost  of  pro- 
duction— was  condemned. 

Then,  let  me  read  the  last  paragraph: 

In  ooncloskm.  to  accomplish  these  purposes  and  to  recover  eco- 
nomic liberty,  we  pledge  the  nominees  of  this  convention  the  best 
efforts  of  a  great  party,  whose  founder  annotinced  the  doctrine 
which  guides  us  now  In  the  hour  of  our  counuy's  need;  "Equal 
rlgbu  to  aU.  apociad  privileges  to  dojm." 


It  will  be  observed  that  in  this  provision  of  the  platform 
reference  is  made  to  the  founder  of  tlie  Democratic  Party. 
It  was  Thoma.s  Jefferson,  and  the  principles  which  he  advo- 
cated, to  which  the  Democratic  Pai'ty  was  pledging  itself; 
and  it  will  be  observed  that  in  the  very  last  line  of  the  plat- 
form the  party  quoted  Thomas  Jefferson: 

Equal  rights  to  all;  special  privileges  to  none. 

Immediately  after  the  nomination  at  that  convention  Mr. 
Farley  was  made  chairman  of  the  Democratic  National  Com- 
mittee: and  he  urged  the  election  of  candidates  pledged  to 
this  particular  platform.  He  now  brags  about  what  has 
been  accomplished.  He  boasts  of  the  courage  of  his  Chief. 
Before  the  election,  however,  he  was  iixsisting  that — 

The  only  hope  for  in^proviug  present  conditions,  restoring  em- 
ployment. aCordiiig  pornianer.t  rt-l!ef  tu  the  people,  and  bringing 
the  Nation  back  to  the  pr<>ud  position  of  domestic  h.-ppmess 
and  of  financial.  Industrial,  agricultural,  and  commercial  leader- 
ship in  the  world  lies  In  a  drastic  change  In  economic  govern- 
mental policies. 

The  first  of  these  changes  which  Mr.  Farley  and  his 
party  proposed  was  a  reduction  of  Grovernment  expenses  by 
25  percent,  by  the  elimination  of  bureaus,  and  so  forth.  The 
second  was  the  balanc:ng  of  the  Federal  Budget  annually. 
The  third  was  a  sound  currency,  and  so  forth.  Tlie  only 
provision  made  for  relief  was  the  extension  of  Federal  credit 
to  the  Siate.s,  the  spread  of  employment  by  a  substantial 
reduction  of  hours  of  those  engaged  in  Government  service, 
and  the  con.struction  of  public  works,  such  as  adequate  flood 
control  and  waterways. 

As  we  look  at  the  picture  now.  the  alleged  wisdom  that 
has  brought  us  to  the  fine  position  which  Mr  Farley  de- 
scribed in  that  speech  is  not  to  be  found  in  the  Democratic 
convention  of  1932.  but  is  based  upon  Roosevelt's  violations 
of  every  Democratic  principle  announced  m  that  platform, 
and  the  adoption  of  a  plan  which  was  never  discassed  dur- 
ing the  campaign.  It  will  not  do  to  say  that  this  change 
on  the  part  of  the  President  was  due  to  a  change  m  the 
conditions  of  the  countiT.  because  Mr.  Farley  points  out 
that  these  horrible  conditions  existed  long  before  the  elec- 
tion. He  calls  attention  to  the  condition  of  the  farmers 
in  the  summer  of  1932.  when  they  were  swarming  into  the 
highways  and  dragging  judges  from  the  bench,  and  he  states 
that    these   conditions   existed    during    the   years    1930   and 

1931. 

Notwithstanding  the  solemn  promises  that  the  platform 
constitutes  a  covenant  with  the  people  to  be  faithfully  kept 
by  the  party  when  entrusted  with  power.  Mi".  Farley,  as 
early  as  June  28.  1934,  repudiated  iht  platform  for  him- 
self and  for  the  President;  for  on  that  date,  before  the 
Rotary  Club  in  Detroit,  he  had  this  to  say: 

Let  me  tell  you  that  there  was  nothing  sporadic  about  this 
program.  It  was  worked  out  in  Mr.  Roosevelt  .s  n.lnd  before  he 
was  even  nominated  for  the  Presidency.  He  ha.s  known  all  the 
time  Just  what  he  was  driving  at  There  is  nothing  impulsive 
about  him.  except  the  Impulse  to  serve  his  country. 

In  all  of  the  political  history  of  this  great  country  there 
has  been  nothing  that  compares  with  this  violation  of  the 
trust  imposed  in  a  great  political  party. 

If  the  Democratic  Party  had  in  mind  relieving  these  con- 
ditions by  spending  $15,000,000,000  of  the  people's  money, 
was  it  quite  fair  to  the  America.n  people  to  promi.se  a  reduc- 
tion in  Government  expenses  by  25  percent?  Was  It  quite 
fair  to  promise  the  American  people  that  the  Budget  would 
be  balanced  and  the  deficits  eliminated? 

Bringing  relief  to  the  imemployed  of  a  nation  and  im- 
proving the  btusiness  conditions  of  a  nation  by  the  ex- 
penditure of  something  like  $15.000  000.000  does  not  of 
itself  show  greatness  in  an  executive.  Just  an  ordinary 
person  could  spend  this  much  of  the  people's  money  and 
bring  temporary  relief  to  those  who  had  received  it.  I  admit 
that  it  takes  more  than  an  ordinary  man  to  get  an  Ameri- 
can Congress  to  agree  to  adopt  any  such  extravagant 
course,  and  I  admit  also  that  it  takes  a  certain  kind  of 
courage  to  do  any  such  thing;  but  it  is  not  the  k^d  of 
courage  that  is  to  be  admired.    It  is  pure  recklessness,  and 
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of  the  penalty  that  ultimately  must  be  paid 

future  generations,   after   Mr.   Roosevelt  shall 

to  private  life. 

may  be  able  to  sell  this  idea  to  two  classes  of 

who  are  on  the  Federal  pay  rolls,  or  who  are 

Indirectly  receiving  Federal  money  for  doing  little 

and  the  class  of  persons  who  do  not  think,  and 

iwayed  by  the  doctrine  that  whatever  may  be  said 

Rooaevelt,  they  are  convinced  that  he  means  well. 

will  not.  however,  be  able  to  sell  this  Idea  to  a 

of  the  honest  voters  of  the  Nation. 

return  to  the  charge  made  by  Mr.  Parley  that  In 

and  1932  nothing  was  done  to  prevent  the  hor- 

whlch  he  says  existed. 

estimated  that  the  normal  expenditure  upon  direct 

rfllief  and  homeless  men  by  city.  State,  and  county 

.  to«ether  with  private  agencies,  amounts  approxi- 

125,000  000    annually    during    normal    times.     In 

under  the  direction  of  the  Presidents  Unem- 

Retlef  Organization,  an  organization  composed  of 

and  women  from  all  parts  of  the  country,  $300.- 

raised  and  expended  for  relief.     This  did  not 

vast  amount  of  personal  reltcf  extended  through 

efforts  of  varioua  OTf  lltltlOtM  at  the  Presi- 

s^ggestlon.     In   addition   to   that,   the   public -works 

had  been  Increased  until  the  Federal  Government 

during  that   fiscal  year,  about  $500,000,000 

normal.     In  the  latter  part  of  that  year  Mr. 

who   was   the   head   of   the   relief   organization   to 

lave  referred,  reported  that  the  appeal  for  private 

the  unemployed  had  been  50  percent  greater  than 

ious  year. 

nt  Hoover  sent  a  message  to  Congress  in  Decem- 

out  of  which  finally  grew  the  organization  of  the 

In  that  message  he  proposed  that  the  R.  P.  C.  be 

to  loan   to  States,   for   the  direct   relief  of   the 

I30O.00O.000.    Compare  this  recommendation  with 

ihe  declaration  of  the  Democratic  platform  of  1932. 

it  is  said: 

the  extension   of   Federal   credit   to   the   States   to 

linemployment   relief   wherever   the  diminishing   resources 

ouUm    K   Impoaaible   for    thexxx   to   provide    for   the 
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This  djeclaration  of  the  Democratic  platform  was  following 
In  the  ttact  footsteps  proposed  by  Mr.  Hoover  in  that  mes- 
aa8«  to  i>)ticress  in  December  1931. 

On  I>cember  11.  1931.  in  a  pubhc  statement,  the  Presi- 
dent sai< !.  "Almost  every  locality  in  the  country  has  reported 
that  it  uill  take  care  of  Its  own.  In  order  to  assure  that 
there  wl  1  be  no  failure  to  meet  problems  as  they  arise,  the 
organiza;ion  will  continue  through  the  winter",  referring  to 
the  Pres  dent's  Unemployment  Relief  Organization. 

On  0<  tober  1,  1931,  the  President  announced  the  result 
of  the  relief  survey,  and  at  that  time  all  of  the  States,  ex- 
cept one,  reported  that  with  the  aid  of  the  Federal  and  local 
pubhc  ?orks  then  in  progress,  added  to  the  resources  of 
State,  local,  and  private  agencies,  they  would  be  able  to 
carry  th?  burden  of  direct  relief  during  the  next  year.  The 
one  exception  was  not  the  State  of  New  York  of  which  Mr. 
Rooseve  t  was  Governor:  it  was  the  State  of  Pennsylvania. 

The  I..  F.  C  was  authorized  to  lend  $300,000,000  to  the 
States  f)r  relief,  and  it  began  making  these  loans  in  July 
1932;  and  during  the  8-month  period  ended  February  1933 
It  had  oaned  to  the  SUtes  more  than  $210,000,000.  The 
Governrient  furnished  to  the  Red  Cross  85.000  000  bushels 
of  whea:  and  175.000,000  pounds  of  cotton  for  relief  of  the 
distresse  d 

The  riKTords  show  that  the  health  conditions  of  the  people 
generallr  were  Improved  during  those  3  years.  At  the  end 
of  1932.  for  instance,  the  health  condition  of  ail  classes  of 
people,    ncluding  children,  was  better  than  in  1929. 

Notwithstanding  these  facts,  Mr.  Farley  says  the  previous 
adminislration  did  nothing,  and  he  would  have  the  country 
believe  ihat  the  people  of  the  country  were  starving  at  the 
ttme  Rcosevelt  was  inaugurated. 


Now.  let  us  see  If  It  be  true  that  "nothing  was  done"  In 
other  directions.  We  are  told  by  Mr.  Parley  that  banks 
were  failing  with  increasing  momentum;  that  hundreds  of 
thousands  of  home  owners  were  losing  their  homes;  that 
the  railroads  were  on  the  verge  of  collapse ;  and  so  forth. 
But  the  record  shows  that  the  R.  P.  C.  had  been  created 
and  was  in  operation  as  early  as  February  2.  1932.  with  re- 
sources of  $3,500,000,000.  and  that  It  was  created  for  the 
purpose  of  supporting  banks,  insurance  comp«uiies.  building 
and  loan  associations,  and  railways;  to  make  large  loans 
for  productive  works  and  for  employment  relief;  to  estab- 
lish agriciiltural-credlt  banks;  to  make  loans  to  States  which 
were  unable  to  care  for  the  people  in  distress. 

The  record  shows  that  prior  to  March  1933  the  R.  P.  C. 
had  assisted  In  one  way  or  another  these  various  institu- 
tions to  the  extent  of  $2,021,774,898  29. 

Let  us  get  a  view  of  the  details  of  this  distribution.  The 
banks  and  trust  companies  were  loaned  more  than  $1,035.- 
000  0000.  In  addition,  the  R.  P.  C.  had  subscribed  and  paid 
for  preferred  stocks  in  banks  and  trust  companies  to  the 
amount  of  $12,500,000;  building  and  loan  associations  were 
agisted  to  the  extent  of  more  than  $103,000,000;  mortgage- 
loan  companies  by  a  httle  less  than  $129,000,000;  insurance 
companies  by  a  Uttle  less  than  $79,000,000;  railroads  by 
$331  OOO.OOO:  more  than  $201  000,000  had  been  advanced  for 
relief  and  work  relief;  and  more  than  $108,000,000  was  ad- 
vanced to  relieve  the  distressed  farmers  whose  creditors 
were  embarrassing  them.  Approximately  $1,600,000,000  of 
this  fund  was  outstandmg  at  the  time  Mr.  Roosevelt  was 
inaugurated,  and  constituted  a  part  of  the  deficit  of  which 
Mr.  Roosevelt  so  bitterly  complained  during  the  whole  cam- 
paign of  1932. 
Mr.  MINTON.  Mr.  President,  will  the  Senator  yield? 
Mr.  HASTINGS.    I  yield. 

Mr.  MINTON.  I  have  been  trying  to  follow  the  Senator 
from  Delaware.  Is  he  now  Justifying  the  expenditure  of 
Federal  funds  to  bring  relief  and  to  help  recovery? 

Mr.  HASTINGS.    I  am  answering  Mr.  Parley's  statement 
that  nothing  was  done. 
Mr.  MINTON.    Done  for  what? 

Mr.  HASTINGS.  For  anybody.  Mr.  Farley  said  nothing 
was  done.    I  am  answering  that  false  statement. 

Mr.  MINTON.  The  Senator  now  says  that  something  was 
done? 

Mr,  HASTINGS,  Yes,  Does  the  Senator  follow  me.  and 
has  he  heard  what  I  have  told  him  was  done? 

Mr.  MINTON.  I  have  been  trying  to  follow  the  Senator, 
but  heretofore  I  have  always  understood  the  Senator  to  speak 
against  that  sort  of  thing. 

Mr.  HASTINGS.  Never  mind.  I  am  answering  now  one 
point,  F^irley  said  nothing  was  done,  and  I  am  answering 
that  false  statement. 

This  is  by  no  means  the  whole  story,  but  it  shows  that 
through  various  agencies  the  Federal  Government,  directly 
and  indirectly,  was  responsible  for  an  expenditure  approach- 
ing $3,000,000,000  in  the  year  1932;  and  it  is  worth  noting 
also  that  a  Republican  President  finally  persuaded  a  Demo- 
cratic Congress  to  enact  legislation  which  reduced  the  normal 
expenses  of  the  Government  by  more  than  $300,000,000,  and 
to  adopt  a  revenue  measure  which  increased  the  annual 
revenue  by  a  billion  dollars. 

It  was  upon  this  record  of  the  Hoover  administration  that 
Mr.  Roosevelt  went  to  the  country,  demanding  that  deficits 
be  eliminated  and  that  the  Budget  be  balanced.  Compare 
that  record  with  the  record  of  the  present  administration. 
Remembering  the  facts  which  I  have  outlined.  I  wonder  what 
conclusion  the  people  of  the  Nation  can  possibly  reach  when 
a  member  of  the  President's  Cabinet  tries  to  make  them  be- 
lieve that  nothing  was  done  by  the  Hoover  administration 
to  relieve  the  distressed  condition  in  the  country. 

The  people  know  also  that  when  Mr.  Roosevelt  came  into 
ofBce.  after  having  condemned  practically  everything  done 
by  the  Republican  administration,  he  continued  the  opera- 
tions of  the  R.  P,  C.  and  I  think  it  Is  not  too  much  to  say 
that  that  organization,  since  this  administration  went  into 
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effect,  la  the  outstanding,  if  not  the  only  thing  that  has  been 
done  in  a  constructive  way  to  take  this  country  out  of  the 
depression.  During  the  first  3  years  of  this  administration 
the  R.  F.  C.  continued  loans  on  an  average  of  about  $2  000.- 
000.000  annually,  which  is  about  the  same  amount  expended 
by  this  Corporation  during  the  Hoover  admin:.'=tration  In 
other  words,  the  loans  were  increased  from  $2,000,000,000  to 
$8,000,000,000. 

Just  here,  while  I  am  complaining  about  the  false  state- 
ments made  by  Mr.  Parley,  it  might  be  well  to  refer  to  a 
statement  made  by  the  President  in  his  Baltimore  speech  on 
April  13.  a  statement  that  is  so  far  from  the  truth  that  it 
must  be  shocking  to  those  who  know  the  real  facts.  I  refer 
to  this  paragraph  in  that  speech: 

Some  counselors  my  "confidence  and  normal  prosperity  will 
cure  everything — give  everybody  Jobs."  They  generally  mean  by 
that  the  oonfl<tence  and  prosperity  of  1928  But,  my  friends.  1928 
was  no  mUlennlum.  You  and  I  know  the  simple  fact  that  whUe 
production  was  Increasing  and  profits  were  Increasing  In  1928  and 
1929  unemployment  was  growing  at  an  astounding  rate.  Return 
to  the  1928  kind  of  prosperity  is  no  sufficient  answer.  The  best 
that  the  captains  of  the  country  could  do  for  you  before  the  de- 
prea&ion  was  not  good  enough  then,  and  it  is  not  good  enough 
today. 

Let  us  see  what  the  facts  are,  and  see  whether  there  is  any 
justification  in  the  statement  made  by  the  President  that  in 
1928  and  1929.  "unemployment  was  growing  at  an  astound- 
ing rate."  Before  giving  the  figures,  let  me  call  attention 
to  the  President's  own  estimate,  in  his  speech  before  the 
Congress  in  January  1935.  that  there  were  1.500  000  people 
who  were  unemployable.  If  we  eliminate  thus  1,500  000  we 
find  that  the  average  of  the  unemployed  for  the  year  1927 
was  555.000.  If  we  eliminate  the  unemployables  for  the  year 
1928,  the  year  in  which  Mr,  Roosevelt  says  the  number  of 
unemployed  was  "growing  at  an  astounding  rate",  we  find 
that  the  average  for  the  year  of  imemployed  was  700.000. 
and  for  the  year  1929  was  364  000,  after  we  eliminate  the 
unemployables.  It  was  not  until  the  depression  came  upon 
us  that  the  numt>er  of  unemployed  began  to  grow  at  an 
astounding  rat«. 

The  people  of  the  Nation  are  accustomed  to  the  incorrect 
statements  made  by  the  Postmaster  General,  but  they  can 
hardly  excuse  any  such  gross  misstatements  as  this  coming 
from  the  President  of  the  United  States. 

On  Saturday.  April  25,  in  a  political  address  made  by  the 
President  in  New  York,  he  made  another  remarkable  state- 
ment: 

But  some  individuals  are  never  satisfied  People  complain  to 
me  about  the  current  costs  of  rebuilding  America,  about  the  bur- 
den on  future  generations.  I  tell  them  that,  whereas  the  deficit 
of  the  Federal  Government  this  year  Is  about  $3,000,000,000,  the 
national  Income  of  the  people  of  the  United  States  has  rl.sen  from 
$35,000,000,000  In  the  year  1932  to  $65,000,000,000  in  the  year  1936, 
and  I  tell  them  further  that  the  only  burden  v.e  need  to  fear  Is 
the  burden  our  children  would  have  to  bear  IX  we  failed  to  take 
these  measures  today. 

In  the  first  place,  the  national  income  for  1932  was  $39,- 
500.000,000,  and  there  is  no  means  of  estimating  with  any 
degree  of  certainty  what  it  will  be  in  1936.  In  fact,  there 
are  no  official  figures  for  1935.  but  the  most  optimi.^tic  esti- 
mate for  1935.  a  New  Deal  prosperous  year,  is  $54,500,000,000, 
and  these  figures  are  In  terms  of  a  60-cent  dollar,  which  of 
itself  would  bring  it  to  something  like  $7,000  000.000  below 
the  national  income  for  1932,  The  increase  in  commodity 
prices  has  been  more  than  22  percent  over  1932,  and  that 
immediately  reduces  the  purchasing  power  of  this  national 
income  for  1935  by  about  $12,000,000,000.  So,  if  we  dis- 
regard the  decrease  in  the  value  of  the  dollar,  and  confine 
ourselves  to  the  increa.se  in  cwnmodity  prices,  we  find  that 
the  purchasing  power  of  the  national  income  is  reduced  to 
$42,500,000,000  for  1935,  or  an  increase  of  only  $3,000,000,000 
over  the  year  1932. 

But  let  us  take  another  new  of  it.  The  President,  in  his 
speech,  indicates  that  nobody  has  a  right  to  complain  of  a 
deficit  of  $3.000  000.000  when  the  national  income  has  in- 
creased, from  1932  to  1936.  by  $30,000,000,000.  The  thought 
he  intends  to  leave  with  the  country  is  that  it  has  been 


benefited  to  the  extent  of  $27.000.000  000.     I  have  already 
shown  the  inaccuracy  of  his  own  figures. 

In  his  Baltimore  speech  he  said: 

The  year  1928  was  no  mlllermlum. 

And  that  to — 

Return  to  the  1928  kind  of  prosperity  is  no  sufficient  answer.  The 
best  the  captains  of  tlie  country  could  do  for  you  before  the  de- 
pression was  not  good  enough  then  and  Is  not  good  enough  today. 

In  the  year  1928  the  national  income  was  approximately 
$80,000,000,000.  or  about  $640  for  every  man.  woman,  and 
child  in  America.  The  cost  of  the  Federal  Government  for 
the  fiscal  year  1928  was  $3,100  000.000,  or  a  little  over  $24 
per  capita.  In  tlie  year  1935  the  national  income  was  ap- 
proximately $54,500,000,000,  or  $436  per  capita:  the  cost  of 
Government,  it  is  estimated,  will  be  about  $7,500,000,000,  or 
a  cost  per  capita  of  $60,  So  that  in  1928.  if  each  person 
had  paid  his  proportionate  share  of  the  taxes,  he  would  have 
had  $606  left.  In  1935,  however,  after  he  paid  his  propor- 
tionate share  of  taxes,  he  had  only  $376  left. 

It  may  be  that  1928  was  no  millennium,  and  it  may  be  that 
the  captains  could  not  do  enough;  but  it  was,  to  say  the 
least,  a  great  improvement  over  the  present  situation. 

On  February  22  Mr.  Farley,  in  his  speech  in  Kansas, 
painted  a  beautiful  picture  of  the  New  Deal  prosperity.  This 
was  followed  on  March  12  in  a  radio  address  by  the  distin- 
guished Senator  from  Arkansas  [Mr.  Robinson);  and  then, 
on  April  20,  in  tlie  Senate,  the  junior  Senator  from  New  York 
[Mr.  Wagner!  gave  a  list  remarkable  m  many  respects. 

Among  the  improved  conditions  is  that  mentioned  by  the 
Senator  from  Arkan-sas.  In  his  radio  speech  of  March  12  he 
caDed  attention  to  the  fact  that  railway-freight  revenues 
had  increa.sed  by  more  than  $155,000,000  in  the  year  1935 
over  1934.  and  that  passenger  revenues  had  increased  ap- 
proximately $12,000,000.  He  failed,  however,  to  call  atten- 
tion to  the  fact  that  the  combined  steam  railways  of  the 
country  were  still  "in  the  red"  at  the  end  of  1935,  as  com- 
pared with  a  profit  in  the  11  years — 1921  to  1931 — running 
all  the  way  from  $134,000,000  to  $896,000,000. 

The  Senator  from  New  York  tells  us  that  security  values 
on  the  New  York  Stock  Exchange  have  increased  by  $31. OOO.- 
OOO.000  during  the  Roosevelt  administration;  department- 
store  sales  increased  by  $4,500,000,000  per  year;  and  the 
annual  national  Income  has  increased  by  over  $12,000  000.000. 
On  the  same  day.  April  20,  the  senior  Senator  from  Kentucky 
I  Mr,  BarkleyI  called  attention  to  the  fact  that  the  General 
Motors  Corporation — ou-ned  very  largely,  he  says,  by  the 
Du  Fonts.  Mr.  Raskob,  and  Mr.  Sloan — shows  an  enormous 
increase  in  sales  and  profits.  In  March  of  this  year  General 
Motors,  he  tells  us.  sold  more  automobiles  and  made  larger 
profits  than  in  any  previous  month  of  its  history  except  May 
1928. 

Then,  the  senior  Senator  from  Tennessee  !Mr.  McKell.\r1 
joined  in  and  quoted  from  the  newspapers  that  the  Baltimore 
&  Ohio  Railroad's  net  revenue  reached  more  than  $24  000  000. 
He  also  called  attention  to  the  increase  In  steel  companies' 
profits,  and  how  stocks  have  improved  in  value,  and  how  the 
Du  Pont  profits  have  increased. 

Mr.  President,  this  is  the  evidence  offered  of  New  Deal 
prosperity  from  the  point  of  view  of  the  New  Deal  Senators 
whose  names  I  have  mentioned.  They  say  the  New  Deal 
prosperity  is  the  one  thing  that  makes  the  Republican  cause 
this  year  hopeless. 

The  distinguished  Senator  from  New  York  [Mr.  Wagner], 
after  offering  this  evidence  of  prosperity,  said: 

The  American  people  are  going  to  keep  In  office  the  great  man  who 
is  now  President,  this  man  of  vision,  who  concerns  himself  with 
the  underprivileKed  and  the  unfortunate,  who  concerns  hln\«elf 
with  lilting  them  up  to  a  better  and  a  more  abundant  ectmomlc 
life.  It  Is  a  fortunate  thing  for  the  country  that  we  have  such  a 
leader  In  this  day  of  trial  and  crisis. 

Mr.  President,  in  1928.  when  the  Repubhcans  called  atten- 
tion to  the  prosperous  conditions  of  the  railroads,  motor  in- 
dustries, deimrtment  stores,  steel  industries,  and  the  rise  in 
the  stock  market,  they  were  me'*,  with  the  charge  that  these 
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were  sperlal  Interests  which  had  received  favors  at  the  hands  | 
of  the  Republican  administration  and  that  such  prosperity 
waa  at  tl  le  expense  of  the  underprivileged  and  the  unfortu- 
nate.    A    that  time,  when  this  charge  was  made  against  us. 
the  yearl  f  average  of  the  unemployed  was  less  than  2.000.000 

persons. 

These  witnesses  for  New  Deal  prosperity  fall  to  call  atten- 
tion to  tie  fact  that  Treasury  reports  show  that  the  incor- 
porated business  of  the  Nation  has  paid  out  more  than 
$26  000  000,000  from  Its  surplus  funds  in  Its  fight  against 
the  depression.  They  alio  fail  to  call  attention  to  the  fact 
that  the  President  has  recommended  that  these  surpluses  be 
destrcyeil  by  taxation  upon  the  assumption.  I  assume,  that 
If  his  po  icies  are  followed  the  country  will  never  see  anotrier 
depRSsK  n.  They  also  fall  to  call  attention  to  evidence  sub- 
mitted t )  the  Congress  on  May  9,  1934.  in  the  form  of  183 
newspaper  clippings  running  from  August  16.  1932,  to  Novem- 
ber 8.  IS 32.  showing  conclusively  that  business  recovery  was 
definitely  under  way  before  the  election  of  1932. 

The  >  ew  Deal  Senators,  who  insist  that  the  country  Is 
going  to  keep  in  as  President  the  man  who  concerns  himself 
with  lifting  the  underprivileged  and  the  unfortimate  up  to 
1^  better  and  more  abundant  life,  give  as  a  reason  for  doing 
m  the  fact  that  these  wealthy  corporations  are  now  pros- 
perous nnd  that  the  gamblers  on  the  stock  exchange  are 
making  lUge  sums  of  money 

The  Itesldent,  in  his  Baltimore  speech,  referred  to  the 
"captairs  ■  of  the  country.  When  the  New  Dealers  refer  to 
the  pros  verity  of  the  railroads,  General  Motors,  the  Du  Pont 
Co..  anc  the  steel  industries,  they,  too,  must  have  in  mind 
the  same  captains  of  the  country  referred  to  by  the  Presi- 
dent. These  are  the  same  people  referred  to  some  time  ago 
by  the  I^resident  as  constituting  the  "entrenched  greed"  and 
the  "Industrial  autocrats"  who  had  controlled  the  country 
for  more  than  10  years  before  his  inauguration.  Can  it  be 
said  that  the  President  has  again  changed  his  mind  and  that 
the  Ne\r  Deal  Senators  speak  for  him  when  they  boast  of 
the  pro  Its  that  are  l)elng  made  by  these  corporations  and 
by  the  money  changers"  whom  the  President  promised  to 
"drive  (lUt  of  the  temple"?  They  have  been  boasting,  and 
they  continue  to  boast,  that  the  object  of  this  administration 
IS  to  ca  e  for  the  underprivileged,  the  forgotten  man,  and  so 
forth:  lut  they  offer  as  evidence  of  their  success  the  pros- 
perity o '  the  industrial  autocrats.  This  is  a  strange  combma- 
Uon  of  irgument  to  make  to  the  American  people. 

I  inquire  whether  it  is  any  particular  satisfaction  to  the 
12.550.0  K)  luiemployed  to  find  that  stocks  have  increased 
on  the  New  York  Stock  Exchange  by  $31,000,000,000.  Is 
there  aJiy  hope  of  the  imemployed  finding  a  job  because  of 
Incfease  in  the  value  of  stocks^  Some  New  Dealer  has 
that  the  unemployed  cannot  eat  the  Constitution, 
and  widh  that,  of  course,  we  all  agree;  but  may  I  inquire 
of  him  whether  or  not  he  thinks  they  can  eat  the  paper 
profits    hat  now  exist  on  the  New  York  Stock  Exchange? 

Then  is  another  strange  thing  about  the  New  Deal  pros- 
perity \rhich  needs  some  expUnation,  if  the  New  Deal  Sen- 
ators aie  correct  in  their  description  of  it.  If  the  prosperity 
of  the  lusiness  concerns  of  the  Nation  is  to  t>e  the  one  thing 
that  a&iures  success  to  the  New  Deal  administration  in  the 
electior  in  1936,  how  can  the  fact  be  accounted  for  that 
practiciily  all  of  business  in  this  coxmtry.  both  large  and 
small,  li  against  the  reelection  of  Mr.  Floosevelt? 

1  sho  ild  also  like  to  inquire  whether  it  can  be  truthfully 
said  thit  there  is  prosperity  in  a  country  like  ours  when 
12.550.0)0  persons  are  walking  the  streets,  imable  to  find 
Jobs,  aid  dependent  upon  so-called  jobs,  or  outright  dole. 
fumishi^  by  a  Federal  Government?  Add  to  this  the  diffl- 
culiy  a  getting  jobs  and  the  difficulty  of  getting  any  form 
of  reUei .  without  being  subjected  to  the  miserable  and  scan- 
dalous exactions  of  the  local  Democrats,  who  are  in  charge 
of  furnshmg  the  relief,  and  we  have  the  picture  of  a  repub- 
Lc  that  has  started  on  a  downward  course. 

Remember  that  the  total  of  persons  eligible  for  gainful 
emplc\-inent  is  approximately  52,000.000,  and  more  than 
12.000.000  of  these  are  out  of  jobs.  This  means  that  they 
are  being  helped  by  the  40.000.000  who  have  jobs.    The  per- 


sons galnftilly  employed  have  to  add  the  cost  of  approxi- 
mately one  person  to  each  family  in  order  to  pay  their 
proportionate  share  of  the  cost  of  supporting  those  who 
have  no  jobs. 

Can  there  be  said  to  be  real  prosperity  when  such  condi- 
tions exist?  Can  it  be  said  that  the  President  has  been 
successful  in  his  concern  for  the  underprivileged  and  the 
unfortunate?  Can  it  be  said  that  he  has  lifted  them  up  to  a 
better  and  a  more  abundant  economic  life? 

The  answer  is  that  this  administration  has  created  prac- 
tically nothing  that  was  constructive.  Its  pohcy.  the  one 
the  New  Deal  Senators  brag  about,  is  that  of  taking  from 
the  earnings  of  one  and  giving  to  another.  There  may  be 
some  justification  in  doing  this,  because  we  all  recognize 
our  responsibility  in  taking  care  of  those  in  distress:  but  I 
beg  of  you  who  are  so  proud  of  the  record  that  has  been 
made  not  to  boast  of  this  New  Deal  prosperity  until  it 
reaches  a  place  that  is  a  little  easier  to  defend,  and  a  little 
more  in  line  with  what  we  have  reason  to  expect  from  a 
great  Republic  hke  this.  Do  not  boast  of  what  you  tried  to 
do  under  the  N.  R.  A.  and  the  A.  A.  A.  Can  it  be  said  that 
an  administration  has  reason  to  be  proud  of  forcing  through 
the  Congress  legislation  which  was  in  violation  of  the  Con- 
stitution of  the  United  States?  Will  this  administration 
have  the  courage,  or  the  audacity,  to  give  as  an  excuse, 
either  now  or  in  the  coming  election,  that  its  effort  to  find 
Jol)s  for  the  unemployed  failed  because  the  Supreme  Court 
declared  its  pet  measure  unconstitutional? 

I  called  the  attention  of  the  Senator  from  New  York  to 
the  fact  that  there  are  about  12,500.000  pci-sons  out  of  Jobs. 
In  reply  to  that  he  said: 

L«t  me  say  to  the  Senator  from  Delaware  that  there  are  not 
quite  that  many.  There  are  a»x)ut  11.000,000;  and  aa  condltlona 
improve  we  are  going  to  reabsorb  them. 

That  is  another  promise  from  the  New  Deal  just  before 
election. 

I  have  quoted  to  Senators,  from  the  1932  platform,  what 
the  Democrats  said  they  were  going  to  do  in  the  way  of  re- 
stormg  employment.  At  the  end  of  October  1932,  a  few 
days  before  the  election  of  Mr.  Roosevelt  as  President,  there 
were  13.415,000  persons  unemployed.  At  the  end  of  Febru- 
ary 1936.  just  3  years  after  Mr.  Roosevelt  had  taken  office, 
the  number  of  unemployed  had  decreased  to  but  12.550.000. 
So  in  all  those  3  years  of  New  Deal  "prosperity",  with  the 
expenditure  of  billions  of  dollars  of  the  public  money,  this 
administration  succeeded  in  reducing  the  tmemployed  by 
the  number  of  865.000. 

The  Republican  administration,  in  the  2  months  of  Sep- 
temtxjr  and  Octol)er  1932.  Just  before  the  Roosevelt  admin- 
istration, reduced  the  unemployed  by  552.522;  so  that  they 
actually  did  in  a  period  of  about  2  months,  before  the  coun- 
try found  that  a  new  Executive  was  to  take  charge  of  the 
Government,  pretty  nearly  as  well  as  Roosevelt  has  done 
during  the  whole  3  years  of  his  administration  and  after 
adopting  all  kinds  of  methods  including  manipulation  of  the 
Constitution  of  the  United  States. 

Remember  this:  To  give  12.500.000  unemployed  the  small 
sum  of  $1,000  annually  per  family — and  certainly  no  New 
■  Dealer  would  admit  that  anything  less  than  that  would  be 
1  adequate — would  take  $12,500,000,000  each  year.  In  addi- 
tion to  that,  this  administration  has  Increased  the  cost  of 
living  by  18.2  percent.  This  increased  cost  of  living  and 
this  huge  sum  annually  for  the  unemployed  must  be  borne, 
directly  or  indirectly,  by  the  40,000.000  people  in  the  United 
States  who  are  gainfully  employed.  The  burden  is  upon 
them,  either  through  contributions  to  charity,  municipal  or 
State  taxation,  or  Federal  taxation,  and  Mr.  Roosevelt  has 
well  said  that  "the  taxes  must  be  paid  by  the  sweat  of  the 
brow  of  the  laboring  man." 

In  view  of  these  facts.  I  beg  of  the  New  Deal  Senators  not 
to  brag  about  the  prosperity  of  the  coimtry.  Do  not  boast 
of  the  ease  with  which  the  New  Dealers  expect  to  get  the 
voters  of  the  Nation  to  give  it  their  approval  because  of  pres- 
ent prosperity.  It  will  be  necessary  for  you  to  adopt  some 
argument  more  effective  than  your  alleged  New  Deal  pros- 
perity to  secure  their  votes. 
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Let  us  measure  this  prosperity  by  the  number  of  unem- 
ployed, as  reported  by  the  American  Federation  of  Labor. 

The  average  number  of  unemployed  in  1929  was  1,864.000 
That  is  pretty  close  to  the  number  estimated  by  the  President 
in  his  annual  message  to  Congress  in  January  1935  as  per- 
sons that  were  unemployable. 

But  let  us  pass  on  to  the  figures  of  the  unemploj-ed  during 
the  depression.  Let  us  take  the  years  1930.  1931,  and  1932, 
when  Mr.  Farley  says  that  the  Republican  administration 
was  doing  nothing  to  relieve  the  distressed  conditions.  The 
average  of  the  unemployed  for  those  3  years  was  8,893,000.  a 
shocking  number,  to  be  sure,  even  in  the  time  of  a  depression. 
Let  us  pass  also  to  the  years  of  1933.  1934,  and  1935.  Mr. 
Roosevelt  was  President  during  this  time,  with  the  exception 
of  the  first  2  months  of  1933.  Tlie  average  of  the  unem- 
ployed for  those  3  years  is  12.762.000,  or  an  increase  of 
3.869.000.  It  may  be  well  to  note  also  that  tliis  average  for  the 
3  years  is  not  very  different  from  the  12.550.000  unemployed 
in  February  1936.  a  few  months  after  the  so-called  New  Deal 
prosperity  was  in  full  swing. 

Much  ha.s  been  said  in  reply  to  the  suggestion  in  Repub- 
lican quarters  that  in  the  fall  of  1932  before  the  election 
conditions  were  improved  Let  us  see  whether  this  is  as  false 
as  has  been  charged  by  the  Democrats 

In  1931  the  increase  of  the  unemployed  between  August 
and  October  was  723.725.  while  in  1932,  between  the  same 
dates,  the  trend  was  reversed  and  the  unemployed  had  de- 
creased by  552.522.  showing  an  improvement  in  1932  over 
1931  of  1.276,247  in  the  number  of  unemployed. 

These  figures  may  not  be  particularly  interesting,  but  there 
Is  not  much  to  bo  said  in  favor  of  the  pro.'pcr:ty  of  an  ad- 
ministration which  finds  at  the  end  of  3  years  a  total  of 
12,550.000  out  of  emplojTnent. 

This  administration  is  not  as  optimi.stic  about  the  ap- 
proaching election  as  it  pretends  to  be.  It  has  too  many 
things  to  explain  to  the  intelligent  voters  of  the  Nation. 
Even  the  averivge  New  Dealer  knows  that. 

You  cannot  evade  the  justness  in  the  charge  that  you  have 
violated  practically  all  of  the  important  planks  of  the  Demo- 
cratic platform  of  1932.  You  cannot  expect  longer  to  fool 
the  people  into  believing  that  you  have  kept  those  solemn 
pledges.  You  cannot  explain  away  the  extravagance  and 
waste  that  has  been  going  on  for  the  past  3  years  and 
stlU  continues.  You  cannot  explain  to  the  American  people 
the  unfairness  of  using  your  reUef  program  to  strengthen 
your  poLit-cal  position. 

The  emptmess  of  your  prosperity  claims  is  recognized. 
You  will  get  httle  satisfaction  in  quoting  the  increased  profits 
from  the  annual  reports  of  some  business  firms  when  it  is 
remembered  that  most  of  these  profits  are  being  taken  away 
by  the  Federal  Govenunent  to  meet  the  expenses  of  your 
extravagances,  and  when  it  is  known  that  the  little  fellow 
in  the  business  world,  whom  you  have  prosecuted  along  with 
the  big  busmessman.  has  not  as  yet  recovered  from  your  blow. 
You  wiU  not  be  able  to  convince  the  twelve  and  one-half 
million  unemployed  that  there  is  much  hope  for  them  m  in- 
creased profits  for  corporations  unless  you  can  find  a  way 
for  them  to  get  back  their  old  jobs.  And  when  you  review 
your  own  record  in  this  respect  for  the  past  3  years  you  must, 
indeed,  have  httle  confidence  in  your  ability  to  connnce  the 
unemployed  that  you  may  yet  find  a  real  way  to  help  them. 
You  never  will  be  able  to  show  that  prosperity  and  unemploy- 
ment walk  hand  in  hand.  It  never  has  in  all  history.  It 
never  will,  and  you  New  Dealers  ought  to  know  it. 

You  will  not  be  able  to  violate  all  the  principles  of  civil- 
service  reform  and  build  up  the  greatest  political  machine  in 
all  hlstor>'  and  expect  to  escape  the  \*Tath  of  the  people. 
You  cannot  expect  the  American  people  to  approve  your 
policy  that  the  Executive  mast  be  all-p)owerful  and  that  the 
legiSlaUve  and  judicial  branches  of  Govenunent  must  only  be 
servants  to  his  uill.  You  will  not  be  able  to  convince  the 
American  people  that  the  Justices  of  the  United  States 
Supreme  Court  were  violating  their  duties  in  declaring  New 
Deal  acts  to  be  unconstitutional. 

You  may  not  reasonably  expect  the  American  people  to  sit 
quietly  by  while  their  rights  are  being  violated — those  rights 


which  are  guaranteed  by  a  Constitution  which  many  New 
Dealers  now  scoff  at  and  scoVn. 

Our  people  are  not  going  to  submit  quietly  to  their  personal 
affairs  being  inquired  into  by  an  army  of  New  Deal  snoopers, 
their  property  seized  without  legal  process.  They  will  not 
permit,  unchallenged,  the  partial  destruction  of  the  freedom 
of  the  press.  Tliey  will  not  submit  to  the  leigii  of  terrorism 
by  inquisition. 

The  American  people  may  not  be  willing  to  return  to  what 
you  call  the  old  order',  but  ihey  will  not  submit  to  the  regi- 
mentation of  their  farmers  or  their  laborers.  Tluy  will  not 
submit  to  the  regimentation  of  business  or  to  Govermnent 
competition  with  busmess.  They  will  api^rove  of  no  plan 
which  tends  to  destroy  the  R. 'public  or  to  any  plan  which 
unitates  the  dictatoriili.ps  of  Europe.  The  American  people 
are  willing  to  be  governed,  but  they  want  to  be  governed  only 
to  the  extent  that  is  absolutely  necessary,  and  they  want  the 
cost  of  that  government  to  be  reasonable.  They  want  to 
enjoy  the  fruits  of  their  own  labor  and  they  will  oppose 
laboring  and  paying  to  a  Government  that  wastes  and  nvis- 
uses  the  money  they  pay  to  it. 

You  cannot  violate  the  States'  rights  policy  laid  down  by 
the  founder  of  the  Democratic  Party.  Thomns  Jefferson,  and 
not  have  to  account  for  your  action  to  real  Democrats  when 
election  day  comes. 

You  have  com.plained  from  time  to  time  that  the  Republi- 
can Party  has  no  platform.  Do  not  disturb  yourselves  about 
the  Republican  Party's  platform  or  its  candidate — you  will 
have  both  in  another  month  or  so. 

If  you  concern  yourselves  with  your  own  troubles,  it  will 
take  every  available  minute  of  your  time  from  now  until 
election  day  in  your  futile  efforts  to  explain  the  things  I 
have  outlined  and  to  answer  the  American  people's  criticism 
of  your  own  miscalled  Democratic  administration. 

Now.  Mr.  Prc-^idcnt.  before  the  Senator  from  Kentucky 
[Mr.  Barkley]  applauds  me  i  laughter  1,  I  want  to  give  him 
a  little  friendly  advice  about  his  new  keynote  speech  by 
referring  to  that  which  he  delivered  on  June  28,  1932,  in 
which  he  said: 

By  the  grossest  deception  and  misrepresentation  evpr  prrpe- 
trated  In  American  politics,  by  the  moat  twiae  and  sordid  appeals 
to  ignorance  and  prejudice,  it  took  advantage  of  a  people  disturbed 
by  the  rapid  transformation  In  national  and  world  events,  won 
the  election  in  November,  and  on  the  4th  of  March  1921  took 
charge  of  every  branch  of  the  National  Government.. 

It  were  a  pity  we  cannot  blot  from  our  memory  the  event*  of 
the  next  few  years      But — 

The  moving  finger  writes:  and  having  writ. 
Moves  on;  nor  aU  your  piety  nor  wit 
Shall  lure  It  back  to  cancel  half  a  line. 
Nor  all  yotir  tears  wa«h  out  a  word  of  It. 

And  toward  the  end  of  that  speech  he  had  this  to  say: 
What  will  the  incoming  Democratic  administration  do  about 
this  Imperative  situation?  Do  we  propofce  to  reduce  the  expenses 
of  government  or  merely  to  hold  conversation  about  It?  Do  we 
propose  as  our  opponents  have  done,  to  let  not  our  right  hand 
know  what  our  left  hand  la  doing,  and  keep  our  lips  Ignonmi  of 

Our  answer  again  is  emphatically  no!  We  propose  to  reduce 
the  expenses  of  this  Government  not  only  for  its  own  sake  and 
that  of  the  people,  but  as  an  example  to  smaller  units  throughout 
the  Nation  We  propose  to  abolish  even'  useless  ofBce.  ever>  un- 
necessary bureau  and  commission  which  has  grown  by  what  it  fed 
on  until  the  total  has  become  an  instifferable  weight  upon  all  the 
activities  and  resources  of  the  American  p>eople. 

They  will  never  be  abolished  by  thoFc-  who  now  operate  them. 
A  new  HerctUefc  mtist  clean  out  these  Augean  stables. 


Let  me  read  this  conclusion: 

No  my  countrj-men,  there  Is  nothing  wrong  with  our  people 
except  that  they  have  followed  prophets  who  were  false,  blind. 
aJQd  uiscnslble  to  theU-  own  limitations. 

In  all  the  generations  of  American  history  the  people  In  every 
great  crisis  have  turned  to  the  Democratic  PaT^y  to  lead  them 
from  the  wilderness  of  disappointment  and  disaster. 

It  was  so  In  1800,  when  the  profound  and  gifted  father  of 
American  democracy,  Thomas  Jefferson,  led  the  people  from  In- 
competence and  reaction  to  new  heights  of   popular  government. 

It  was  so  In  1828,  when  Andrew  Jackson  drove  out  the  congre- 
gation of  the  unholy  and  the  unrlghteotis  and  restored  to  the 
people  the  government  of  Jefferson. 

It  was  so  In  1884.  when  Grower  Cleveland  rettirned  to  the 
people  and  to  their  Government  the  priceless  herltaee  of  a  prin- 
ciple that  "ptibllc  office  Is  a  ptibllc  trust." 
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lo  la   l»ia.   when  Woodrow  Wilson   g»ve   a   new   Inter- 
to   the   InATtlculat*   crm«in«»   of   the   human   heart   and 
L»  of  a  world  above  the  sordid  machination*  of  seltlah- 
l>ruiai  greed. 

l>e  ao  in  1932.  when  the  principles  here  annoxinced  and 

here  choeen  will  in  the  name  of   a   people   betrayed. 

and    mlaled    redeem    for    them    a    land    despoiled    and 

by  thoM  who  know  not  the  ways  of  wladaai  or  of 


providenci  i 

And 
Ood  of 


He 


broken  h<art«. 


final  paragraph: 
our  Fathers,  m  this  hour  of  the  Nation's  trarall.  amid 
art*,  blasted  bopee.  facee  that  are  drawn,  and  feet  that 
tor  the  road  to  lat>or  and  to  happmeaa. 

"Be  with  us  yet. 

Lect  W9  forget. 

Leet  we  forget.'* 

r  Laughter  ^ 

Mr.  aiRKLEY.  Mr  President.  I  congratulate  the  Sen- 
ator on  roncluding  his  2  hours'  address  with  a  quotation 
worth  w^ile.     [Laughter.] 

MXSSACC   mOM   THK   HOt7SX 

from   the   House   of   Representatives,   by   Mr. 

of    its    reading    clerts.    announced    that    the 

passed  without  amendment  the  Jomt  resolution 

247)    authorizing  the  recognition  of  the  three 

anniversary  of  the  founding  of  Harvard  College 

beginning  of  higher  education  m  the  United  States 

for   the   representation   of   the   Government 

of  the  United  Stales  in  the  observance  of  the 
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qiessage   also   announced   that   the   House   had   dis- 
the  amendment  of  the  Senate  to  the  bill  (H.  R. 
fdr  the  relief  of  Mr.  and  Mrs.  Bruce  Lee.  asked  a 
conferer^ce  with  the  Senate  on  the  disagreeing  votes  of  the 
thereon,  and  that  Mr.  KiNNKOY  of  Maryland. 
and  Mr.  Ptttengir  were  appomted  managers  on 
of  the  House  at  the  conference, 
message    further    announced    that    the    House    had 
the  amendments  of  the  Senate  to  the  bill  ^H.  R. 
the  relief  of  Anchorage  Commercial  Co.,  Inc. 
4iessage  also  announced  that  the  House  had  agreed 
unendment  of  the  Senate  to  the  Joint  resolution 
les.   215)    to  amend  Public  Act  No.  435,  Seventy- 
<  :ongress. 

p«OHiBrnoH  or  nicz  dischiminations 
^nate  resumed  consideration  of  the  bill   iS.  3154) 
It  unlawful  for  any  person  engaged  in  commerce 
in  price  or  terms  of  sale  between  purchasers 
les  of  like  grade  and  quality,  to  prohibit  the 
of  brokerage  or  commi5sion  under  certain  condi- 
suppress   pseudo-advertising   allowances,   to    pro- 
jresumptlve  measure  of  damages  in  certain  cases, 
irotect  the  Independent  merchant,  the  public  whom 
and  the  manufacturer  from  whom  he  buys,  from 
by  unfair  competitors. 
BlORAH.     Mr.  President.  I  desire  to  call  the  attention 
3enate  to  the  matter  now  pending  l)efore  the  Senate, 
attention  to  Senate  bill  4171,  which  will  be  offered 
aiaendment  to  the  bill  now  before  the  Senate.     It  will 
either  by  the  Senator   from   Indiana    I  Mr.  Van 
myself  at  the  appropriate  time. 
Section  2  of  the  proposed  amendment  reads  as  follows: 

It  shall  be  unlawful  for  any  person  engaged  in  commerce. 

oX  such  commerce,  to  be  a  party  to.  or  assist  In.  any 

of  sale,  or  contract  to  sell,  which  discriminates  to  his 

against    competitors    of    the    purchaser.    In    that,    any 

rebate,  allowance,  or  advertising  service  charge  is  granted 

pLrchaser  over  and  above  any  discount,  rebate.  aUowance. 

sing  service  charge  available  at  the  time  of  such  transac- 

Id  competitors  In  respect  of  a  sale  of  goods  of  like  grade. 

and   quantity,    to  seU.   or   contract   to  sell    goods   In   any 

he  United  States  at  prices  lower   than  those  exacted   by 

elscvhere  in  the  United  States  for  the  purpose  of  de- 

compeUtlon.  or  ellmlnaUng  a  competitor  In  such  part  of 

States;   or.  to  sell,  or  contract  to  sell,  goods  at  unrea- 

low  prices  for  the  purpose  of  destroytng  compeUtlon  or 

a  competitor. 

in  this  section  shall  prevent  a  cooperative  association 

t  Irning  to  producers  or  consumers,  or  a  cooperative  whol*- 

froxn  returning  to  Its  constituent  retail  members. 


cr 


asscclauon 


the  whole,  or  any  part  of.  the  net  siuplua  resulting  from  lU  trad- 
ing operations  in  proportion  to  purchasers  from,  or  sales  to,  the 
association. 

Then  violations  of  the  terms  of  the  proposed  amendment 
are  made  punishable  by  fine  of  not  more  than  $5,000  or 
imprisonment  for  not  more  than  1  year  or  both. 

Mr.  President,  the  amendment  is  designed  to  cover  certain 
specific  matters  which  we  think  ought  to  be  inhibited  as  a 
matter  of  law.  certain  things  which  we  think  ought  to  be 
prohibited  without  the  intervention  of  the  discretionary 
power  of  the  Federal  Trade  Commission  or  other  bureau. 
The  matters  which  we  propose  to  prohibit  that  of  allowing 
discount  or  rebate  or  allowance  for  advertising  service  charge 
to  one  purchaser  without  making  it  available  to  each  and 
every  other  purchaser.  That,  it  seems  to  us.  should  be  pro- 
hibited as  a  matter  of  law.  and  that  there  need  not  be  any 
discretion  laid  anywhere  with  reference  to  the  execution  of 
that  kind  of  law.  That  is  the  distmction  really  Ijetween  the 
bill  which  is  now  pending  and  the  proposed  amendment. 

It  is  not  our  purpose  to  embarrass  or  impede  the  action 
upon  the  main  measure,  but  we  shall  ask  that  it  be  adopted 
as  an  amendment,  believing  that  the  two  propositions  can 
be  reconciled  when  the  bill  goes  to  conference,  and  that  we 
can  save  the  principle  of  both. 

Mr.  President.  I  desire  to  call  attention  to  a  statement 
which  has  been  furnished  me  by  a  small  independent  house 
in  one  of  the  large  cities  of  the  Umted  States.  It  points  out 
more  explicitly  and  more  effectively  than  I  could,  because 
the  writer  has  a  practical  knowledge  of  defects  in  the  present 
law  and  the  remedies  which  are  here  proposed.  The  writer 
says: 

IX  our  case  were  not  typical  of  the  situation  facing  hundreds. 
pooBlbly  thousands,  of  other  manufacturers  we  would  not  feel 
Justified  In  mentioning  It.  If  such  cases  were  not  creating  a 
source  of  danger  to  farmers  and  consumers,  we  wotild  not  be 
Justified   In  presenting  our  problem. 

Our  company  has  built  up  over  a  long  period  of  time  a  business 
modest  in  size  but  sturdy.  Our  products  have  real  quality  and  yet 
have  always  been  most  reasonably  priced,  both  to  the  trade  and 
consumer.  As  sales  grew  prices  have  been  reduced  consistently. 
The  consumer  has  benefited  No  unreasonable  sums  have  been 
spent  for  advertising.  Our  average  net  profit  per  year  has  been 
small.  No  big  salaries  have  been  paid.  Gradually  the  sale  of  our 
goods  has  extended  throughout  the  United  States.  Our  goods,  hav- 
ing genuine  quality,  reai^nably  priced,  have  enjoyed  a  gfrowlng 
popularity  «ath  consumers. 

Much  larger  concerns,  seeing  our  business  develop,  have  first 
tried  to  sell  their  competitive  products  in  markets  developed  by 
us  and  sell  them  at  their  regular  prices.  Palling  In  that,  at  least 
some  of  them  have  offered  Inordinately  large  secret  aUowances  to 
the  one  or  more  concerns  dominating  those  markets.  Palling  to 
secure  the  bulk  of  the  business  even  In  that  way,  some  of  those 
larger  concerns  llnally  priced  their  goods  at  or  below  cost  In  their 
deteruilnatlon  to  secure  volume  for  themselves  and  to  dominate 
thoee  markets  on  the  coounodltles  Involved.  It  has  been  Impos- 
sible for  us  to  meet  auctx  competition  without  lowering  our 
quality  or  actually  selling  our  goods  at  a  heavy  loss. 

That  is  a  matter  which  ought  to  be  kept  in  mind  when  we 
are  discussing  the  question  of  benefiting  the  consumer.  The 
consumer  is  not  only  interested  in  price  but  in  the  quality 
of  the  goods.  This  kind  of  competition  often  drives  down 
the  quality  of  the  goods  which  are  furnished  to  the  con- 
sumer. 

Distributors  receiving  these  secret  allowances  have  forced  the 
sale  of  these  lower  quality  and  (to  them)  higher  profit  products  to 
the  exclusion  of  our  goods. 

In  numerous  markets  or  centers  after  we  had  developed  a  good 
volume  on  our  commodities  pressure  was  brought  upon  us.  in  one 
way  or  another.  t)ecause  of  extravagant  secret  allowances  offered  by 
larger  competitors.  The  result  has  often  been  that  although  the 
market  was  developed  by  us  and  with  our  goods  and  allowances, 
the  distributor,  offered  secret  rebates  elsewhere,  would  drop  otir 
goods  and  push  either  other  brands  or  a  private  label  which  all  too 
often  represented  much  lower  quality. 

Through  this  unfair  competition  a  ntimber  oS  markets  have  been 
practically  lost  to  us,  so  far  as  the  dominating  outlets  are  con- 
cerned. 

Unless  prohibited  by  law  this  condition  win  force  us  and  many 
other  manufacturers  either  out  of  buslnea*  or  Into  the  hands 
of  the  large  corporations. 

The  amendment  which  will  be  proposed  does  not  under- 
take to  control  the  question  of  prices,  to  fix  prices,  or  to 
regulate  prices.    It  seeks  only  to  enforce  equitable  action  as 
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to  all  customers  who  may  be  dealing  with  the  party  selling  l 
the  goods.  It  adopts  a  rule  of  law,  a  rule  of  justice,  which  , 
is  to  be  binding  upon  all  parties.  j 

"Loss  leader"  sales  are  bait  to  draw  consumers  into  a  store.  In  ' 
spite  of  the  fact  that  certain  outstandlni?  brands  are  sold  wlUi 
little  or  no  profit  by  the  dominant  concern  In  each  market,  the 
consumers'  total  food  blU  Is  no  lower.  Anyone  who  knows  the 
food  business  realizes  that  either  through  secret  allowances  or 
extra  profits  on  other  items  sold,  the  losses  on  "loss  leaders"  are  i 
made  up 

The   constant    pressure   for    "rebates '    results    In    lower   quauty  I 
Xood.     It  can  result   in  stUl   higher   living  cost  to   the   consumer. 

Force  concerns  like  ours  out  of  btislness  and  prices  go  up.  be- 
cause the  unfair  'war  prices'  show  even  the  large  concerns  a  loss. 
pood  costs  certainty  would  rise  If.  through  tinXalr  competition  and 
secret  allowances,  the  now  domlnaot  eoacams  are  permitted  to 
became  absolute  and  all-j>owerful 

Mr.  Pre.sider.t.  one  of  the  reasoas  why  it  seems  to  me  the 
small  axy3  ind»  pendent  businessman  ought  to  be  permitted 
to  contiriup  in  existence  i5  that  if  the  supply  comes  into  the  j 
hand.s  of  a  few  preat  concerns  they  will  no  lonper  have  any  j 
concern    themselves    with    competition    from    independent 
business;    they   will   no   longer   have   to   concern   them.selves  | 
with  the  con.sumer  so  long  as  they  do  not  fix  the  price  so  j 
high  that  the  consumer  cannot  purchase,  but  to  the  extent 
that  he  is  able  to  purchase  the  power  will  rest  with  them  to  ; 
fix  the  price  at  whatever  they  think  fit  and  proper  to  dispose 
of  the  goods. 

Chains  and  Independents  can  both  benefit  from  laree-w  ale  sell- 
ing by  manufacturers.  Open  compeUtlon  passes  thoee  savings  to 
cooaumers. 

Dr.  McNalr  referred  to  the  savings  to  the  consumer  from  large- 
scale  selling  Secret  allowances  have  rarely  resulted  in  savings  to 
consumers  There  are  few  Instances  where  secret  "brokerage", 
quantity,  proincuonal.  or  other  unmarried  allowances  have  been 
pannrd  on  to  the  consumer  on  those  products  on  which  they 
are  paid. 

Mr.  Dunn,  In  an  objection  to  the  Borah  bill,  referred  to  the  Jus- 
tification for  some  allowances  "made  In  good  faith."  Tl^ere  are  few 
food  manufactxjrers  who  have  not  had  the  experience  of  making 
secret  arrangements  In  good  faith  and  then  not  receiving  from  the 
distributor  Jubt  what  the  distributor  agreed  to  give  in  return  The 
manufacturer  has  not  dared  to  withhold  the  allowance  for  fear  of 
reprisals  by  the  distributor.  Pew  naanufacturers  dare  to  object  to 
or  refuse  paynkent  under  such  clrcumstance.s  They  know  from 
past  history  that  refusal  means  that  much.  If  not  all,  of  their  sales 
to  such  distributors  can  be  wiped  out  overnight  TTiere  are  only  a 
few  concerns,  spendlne  relatively  tremendous  s\iia5  for  advertising, 
which  can  be  confident  that  ihey  have  created  such  actual  demand 
that  their  sales  will  continue  once  the  dutributor  decides  to  punish 
them  for  withholding  unearned  allowances 

At  a  recent  hearing  Senator  Locan  raised  the  question  of  goods 
sold  below  cost.  Mr.  Miller  answered  that  that  practice,  kept  up, 
.  led  but  to  bankruptcy.  True,  If  you  only  consider  tl^e  average  con- 
cern which  really  represents  the  consuming  and  taxpaying  public. 
However,  such  low  selltrig  does  not  drive  Into  bankruptcy  large 
manufacturers  or  distributors,  who  can  make  up  by  profits  on  other 
Items  losses  sTJstalned  on  Items  with  which  they  are  conducting 
their  warfare  against  smaller  concerns. 

In  the  process  of  this  ruinous  selling.  Independent  grocery  stores 
change  hands,  many  modest-elsed  manufacturers,  chains,  and  Job- 
bars  are  so  crippled  that  they  gradually  shrink  in  size  or  are  actually 
forced  out  of  business.  All  of  this  leads  absolutely  to  the  concen- 
tration of  domlruitlon  over  foods  In  the  hands  of  a  constantly 
decreasing  ntimber  of  manufacturers  and  distributors 

Regardless  of  their  names,  secret  allowances  permit  ccwicems 
receiving  them  to  sell  other  products  or  brands  at.  below,  or  near 
cost.  The  effect  of  such  unprofltalile  selling  Is  loss  to  many  capa- 
ble, honest  competitors  who  are  not  receiving  either  any  or  suffi- 
cient secret  allowances  to  enable  them  to  meet  all  of  these  low 
prices  and  still  prosper  on  their  total  sales. 

The  dl.«trlbutors  who  receive  the  greatest  number  of  these  extra 
and  secret  allowances  generally  represent  a  minority  of  the  outlets. 
but  through  the  allowances  are  enabled  to  absolutely  dominate 
their  markets.  That  Is  true  whether  the  secret  receiver  be  whole- 
saler, retailer,  or  chain. 

The  payment  of  "brokerage"  to  a  buyer  Is  ru>thing  under  the  sun 
but  a  subterfuge  for  a  price  concession.  I  refer,  of  course,  to  buy- 
ing organisations  which  receive  and.  all  too  frequently,  demand 
"brokerage"  from  competing  concerns  on  the  same  commodities.  It 
is  obvious  thai  a  buying  agenr7  cannot  possibly  represent,  as  a 
broker,  competing  concerns  making  the  same  grades  and  types  of 
products.  It  ts  claimed  that  such  concessions  are  passed  on  to  the 
caBMunar.  In  the  great  majority  of  cases  this  Is  abaolutely  untrue. 
FtHI[iB«oUected  through  such  means  go  to  swell  the  surplus  ot  these 
oonoems.  It  might  almost  be  called  a  contribution  to  the  buyers' 
chest." 


In  that  connection,  I  wirh  to  read  a  statement  fumu^hed 
me  as  to  where  these  prufius  go.     Sotuebody  mu&t  supply 


these  large  amounts,  and  there  is  no  one  to  suppb'  them 
but  the  consumer. 

One  chain-.-<tore  organization  pa3^  its  president  $188,075 
in  salar>'  and  dmdend.  It  pays  one  vice  president  $146,000, 
and  another  vice  president  $52,722.  The  treasurer  Ls  paid 
$50,625  One  membtT  of  the  board  of  directors  is  paid 
$42,950. 

It  is  useless  to  talk  about  protecting  the  consumer  if  the 
consumer  is  to  be  asked  to  employ  such  costly  agents. 
Somebody  must  provide  those  large  sums;  and  it  is  ap- 
parent thai  the  'loss  leaders"  are  but  enticements  into  the 
store,  where  are  sold  to  ^he  consumer  other  products  at  a 
much  increased  price  Otherwise,  the  institution  could  not 
run  and  pay  such  salaries. 

Mr.  Sammons.  of  the  Institute  of  Distribution,  is  reported  to 
have  said  at  a  Senate  committee  hearlntf  that  the  chains  repre- 
sented about  8  jjercent  of  the  grocery  buMnt-fcs  His  reported 
figure  is  oi>en  to  que*Uon.  But.  even  if  accurate,  the  fact  re- 
mains that  In  the  most  populous  sections  of  the  country  one  or 
more  chains  or  other  type  d;."«tr1bTJtors  actually  so  dominate  each 
market  U.at  whatever  they  do  largely  d'  termines  the  success  or 
failure    ol    manulacturers.    retailers,    and    Jobliers    liemng    in    Uiat 

Prom    a   letter   on   this   subject,   addressed    to   me   from 

Omaha.  I  quote  a  single  paragraph: 

What  wo  all  want  la  to  see  the  srmy  of  unemployed  b.-vck  to 
work.  It  seems  to  me  that  tlie  concentration  ol  big  industry  U 
the  vital  bur  stazidmg  in  the  way  of  this  accoraplu>hn>ent. 

And  how  eminently  correct  this  writer  is. 

For  instance,  m  my  own  neighborhood  there  Is  an  Indi^pendent 
grocer  who  employs  28  people.  On  tlie  next  corner  to  him  Is  a 
national  drug  chain  employing  twu  people.  In  the  center  of  the 
next  block  is  a  chain  food  store  that  employs  two  people  In  the 
same  block  are  two  other  chains  On  the  corner  is  an  independ- 
ent druggist  employing  seven  people.  To  the  north  six  blocks  is 
another  chain  store  employing  two  people.  An  independent 
grocer  is  one-half  block  eatt  and  employs  32  people.  It  would 
seem  to  me  that  if  all  lines  of  business,  not  particularly  the  food 
lines,  but  drugs,  shoes,  hardware,  etc..  that  have  become  so 
stagnated  through  chain  organi;'4ition.  could  eliminate  this  factor 
I  or  even  be  on  an  even  ba^is  with  the  chain  organ izatkjns,  this 
\  army  of  unemployed  woiild  soon  be  absorbed  by  legitimate  In- 
dustry. 

In  any  event,  what  the^e  people  ask  is  to  be  put  upon  an 
even  basis  with  the  large  distributors;  and  that  is  the  de- 
sign of  the  amendiiienl  in  providing  that  all  discounts,  re- 
bates, allowances,  and  so  forth,  shall  be  available  to  all  the 
customers  of  the  distributor. 

Mr.  President.  I  do  not  think  the  principle  of  this  amend- 
ment is  in  conflict  with  the  principle  of  the  main  bill.  It 
does  contain.  hov.ever.  specific  provisioiu  of  law.  violation  of 
which  would  consiuute  an  oflense;  and  the  person  violating 
them  may  be  taken  into  courl  m^tccid  of  being  taken  before 
the  Federal  Trade  Commission. 

Mr.  LOGAN.     Mr.  President,  will  the  Senator  j-ield? 
The   PRESIDING   OFFICER    'Mr.   Moore   in   the   cliair). 
Does  the   Senator   from   Idaho  yield  to  the  Senator   from 
Kentucky  ■;> 

Mr.  BORAH      Yes. 

Mr.  LOGAN.  There  is  only  one  thing  about  the  amend- 
ment offered  by  the  Senator  from  Idaho  and  the  Senator 
from  Indiana  that  it  seems  to  me  mu'ht  be  open  to  .some 
objection.  Mmd  you.  I  am  for  the  amend.Tient.  I  thmk  it 
is  all  right  except  m  this  one  particular,  upon  which  I  should 
like  to  have  the  views  of  the  S«  na'or  from  Idaho. 

There  is  no  limitation  on  quanuiy  discounts.  The  larger 
the  purchasing  power  the  greater  the  quanuues  purchased, 
until  eventually  the  quantities  may  be  bo  great  vhal  there 
will  be  pracucally  no  competii.on  in  that  pariu  ular  field. 
When  that  condition  arises  a  few  purchasers  may  purchase 
in  such  large  quantities  that  others  are  shut  out ;  therefore 
the  othert  c?nnot  get  the  benefit  ol  tiiat  discount. 

Under  the  Robinson  bill  the  Federal  Trade  Commission  is 
authorized  to  fix  a  quantity  limit  above  which  t.here  shall  be 
no  quantity  dlscoimt.  I  ask  the  Senator  if  he  apprehends 
any  danger  from  allowing  unlimited  quantity  discounts,  re- 
gardless of  the  quantity  which  may  be  purchased? 


As  the 
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morning 
my    own 


CONGRESSIONAL  RECORD— SENATE 


April  29 


ICr  BORAB.  Tbe  Scnaiar  hu  put  his  finger  upon  the 
point  wh  ch  hu  been  most  troublesome  to  my  coauthor  and 
myself.  Fhat  la  the  question  of  controlluag  the  quantity; 
and  I  doubt  If  it  can  tx?  controlled  except  in  some  fashion 
such  as  i[idlcated  m  the  Robinson  bill.  However,  after  con- 
sultlni  a  number  of  the  Independent  merchants.  I  found  that 
they  felt  they  would  be  reaaooAbly  safe  in  view  of  the  fact 
that  the:  could  combine  for  the  purpose  of  purchasing  and 
In  a  geiieral  way  protect  themselves  on  the  question  of 
quantity 

Mr.  UX3AN.  I  agree  with  the  Senator  that  that  is  true 
up  to  a  certain  pomt,  but  if  thoee  of  large  purchasing  power 
keep  on  Increasing  their  purchasing  power  they  will  even- 
tually reich  a  point  where,  even  by  combination,  the  inde- 
pendents cannot  compete  with  perhaps  a  combination  of 
thoae  having  tremendous  purchasing  power 


Senator  suggest^l.  Mr.  Sammons  stated  that  only 
of  distribution  was  through  the  chains.  Just  this 
however.  I  examined  a  report  sent  to  me  covering 
SUte— -and   I   suppose   it   covers   other   States   as 

well anld  I  find  that  22  percent  of  the  distribution  now  is 

made  thfough  the  chain  stores,  as  agauist  about  78  percent 
the  independents  and  others.  The  proportion  of 
cham-st|)re  distribution  has  grown  from  5  or  6  percent 
8  or  10  rears  ago  up  to  22  percent  today:  and  if  that  tend- 
ency to  keep  on  growing  shall  continue,  it  will  not  be  long 
until  Just  a  few  will  have  such  large  purchasing  power  that 
I  am  afraid  combinations  which  ought  to  be  allowed  will 
not  be  ajle  to  compete  with  them. 

While  I  do  not  think  there  is  any  conflict  with  the  Sena- 
tor's amendment,  so  far  as  I  am  concerned— I  am  speaking 
only  for  myself;  I  am  not  the  author  of  the  bill— I  have  not 
the  slightest  objection  to  the  amendment  proposed  by  the  j 
Senator  being  accepted  as  a  part  of  the  bill.  I  do  not  know 
Just  wi>«e  it  should  go  in;  perhaps  at  the  end  of  the  bill. 
as  a  nffr  lecUon.  Then  it  would  be  open  to  consideration 
by  the  House,  and  subject  to  consideration  by  a  conference 
committee  when  that  committee  shall  be  appointed. 

It  mar  be  that  the  Senator's  bill  Is  the  better  bill.  I  am 
not  saying  that  It  is  not;  but  the  thmg  that  troubles  me  is 
the  quaitity  discount  In  unlimited  amounts. 

Mr  BDRAH.  Mr.  President.  I  am  not  offering  the  amend- 
ment with  the  view  that  It  would  be  accepted  in  lieu  of  the 
RoMnibi  bill:  but  I  should  like,  so  far  as  it  is  poaslble.  to 
have  Incorporated  into  law  a  positive  prohibition  covering 
certain  of  these  practices,  such  as  making  allowances,  and 
•o  forth.  I  should  like  to  have  that  prohibition  positive.  I 
should  ike  to  have  it  so  worded  that  if  the  prohibition  is 
violated  the  person  violating  It  may  be  taken  into  court.  If 
a  small  merchant  Is  compelled  to  come  here  from  Omaha, 
or  some  other  point  in  the  Middle  West,  or  any  far  distant 
point,  aid  make  his  showing  before  the  Federal  Trade  Com- 
mission, and  get  his  reUef .  that  in  itself  is  a  very  burdensome 
requirer  lent. 

Mr.  lOQKS  I  agree  with  the  Senator;  but  under  the 
Robinscn  bill  the  merchant  may  bring  suit  in  the  courts  to 
recover  damaces.  However,  the  only  question  that  arises  in 
my  mild  Just  now  is  as  to  how  the  Senator's  amendment 
should  >  included  in  the  Robinson  bill. 

liir.  EORAH      I  will  offer  it  as  a  new  section. 

Mr.  L  OOAN.     That  would  be  satisfactory  to  me.  I  am  quite 

sure. 

Mr.  13NO.    Mr.  Preektent.  will  the  Senator  jrleld? 

Mr.  BOIIAH.  Just  a  moment.  I  was  about  to  say  that 
from  w^t  we  know  of  the  situation  in  the  House  they  will 
probabnr  offer  thetr  Mil  as  a  substitute  for  this  measure. 

The  >ill  of  the  Smator  from  Arkansas  (Mr.  RoBXNSoifl, 
the  bill  offered  by  the  Senator  from  Indiana  iMr.  V^  Nirrs] 
and  mjself,  and  the  House  iii— sure  will  be  in  conference. 
and  (rem  those  measures  I  dkcmM  think  some  satisfactory 
law  oui  ht  to  be  worked  out. 

'.  900AN.    I  think  that  U  true.  Mr.  Pi-Miilgnt;  and  If 

it.  the  entire  bUl.  if  that  shooM  banwn.  could 

be  rewT  tten  by  the  conferees,  and  such  amendments  as  might 
be  deec  led  necessary  could  be  added  by  the  conferees  if  the 


House  should  substitute  Its  own  bill.    Then  the  whole  thing 
would  be  open,  as  I  understand. 
Mr    BORAH.     Yes 

Mr.  KINO.     Mr.  President,  will  the  Senator  from  Idaho 
permit  an  Interruption? 
Mr.  BORAH.     I  yield. 

Mr.  KING.  Does  the  Senator  perceive  any  Incongruity 
between  the  bill  which  he  has  offered — and  I  refer  particu- 
larly to  the  penal  provision — and  the  so-called  Robinson 
bill,  where  the  remedy  is  by  suit  for  damagea.  based  upon 
whatever  damages  may  t>e  sustained  by  reason  of  so-called 
discrimination? 

Mr.  BORAH.  My  view  Is  that  there  are  certain  practices 
so  obviously  improper  and  unjust  that  they  ought  to  be  pro- 
hibited by  specific  provision  of  law,  and  that  Indulging  in 
them  ought  to  constitute  a  crime.  There  are  things  like 
the  granting  of  quantity  discounts  which  are  difficult  to 
cover  by  a  specific  provision  of  law  and  make  the  violation 
punishable,  but  when  we  come  to  the  special  discount  allow- 
ance, or  rebate  allowance,  or  service -charge  allowance,  or 
advertising  allowance,  to  one  party  and  the  refusal  of  it  to 
another,  that  is  a  fraudulent  transaction. 

Mr.  KING.  It  seems  to  me  that  the  Clayton  Act.  particu- 
larly section  2.  and  the  Sherman  antirust  law,  pretty 
effectively  deal  with  the  evils  of  which  the  Senator  com- 
plains and  which  this  proposed  bill  seeks  to  prevent. 

Mr.  BORAH.  In  a  sense,  that  is  correct,  but  when  the 
businessman  knows  positively  that  if  he  does  a  thmg  he  will 
be  subject  to  criminal  prosecution,  that  is  a  great  deterrent. 
And  it  is  not  a  thing  about  which  he  might  be  honestly  mis- 
led. If  he  makes  these  allowances  to  one  and  refuses  them 
to  another,  if  he  makes  rebates  to  one  and  refuses  them  to 
another,  it  is  a  matter  wholly  within  his  knowledge,  and 
done  after  full  consideration  and  full  knowledge  of  what  he 
is  doing. 

Mr  LXXJAN.  Mr.  President,  may  I  interrupt  the  Senator 
to  ask  whether  it  is  unusual  to  provide,  for  violation  of  a 
statute,  a  criminal  prosecution  and  also  a  right  to  sue  for 
damages?     The  two  are  not  inconsistent. 

Mr.  BORAH.  No;  we  have  such  a  provision  In  the  Sher- 
man antitrust  law. 

Mr.  LOGAN.    That  is  what  I  thought. 
Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 
Mr.  BORAH.     I  yield. 

Mr.  ROBINSON.  So  far  as  my  memory  extends,  there  Is 
no  specific  penalty  in  the  Clayton  Antitrust  Act  for  a  viola- 
tion of  section  2.  which,  as  the  Senator  knows,  relates  only  to 
unfair  price  discriminations.  The  discrimination  denounced 
Is  declared  unlawful. 

Mr.  BORAH.    That  is  correct. 

Mr.  ROBINSON.  It  may  be  that  under  some  general  pro- 
vision of  law  prosecution  for  a  misdemeanor  might  be  car- 
ried on.  but  no  specific  penalty  is  impoeed.  Tbe  remedy  under 
the  Clayton  Act  is  that  contained  in  section  4.  which  gives 
the  party  injured  by  reason  of  the  unfair  price  discrimination 
the  right  to  bring  a  suit  to  recover  damages. 

The  remedy,  of  course,  without  some  special  provision  such 
as  that  found  in  the  pending  bill,  is  inadequate.  There  is  no 
presumption  in  section  4  of  the  Clayton  Act  of  which  the  com- 
plainant may  take  advantage.  The  difficulty  of  establishing 
his  case  Is  often  in.surmountable. 

A  suggestion  has  been  made  that  one  of  the  defects  of  the 
pending  bill  is  that  it  imposes  no  specific  penalty  for  violation 
of  its  provisions.  The  suggestion  In  that  connection  is  that 
the  ordinary  citizen  who  might  have  a  complaint  would  find 
It  difficult  and  very  expensive  to  prosecute  his  complaint. 
Mr.  BORAH     That  is  my  view. 

Mr.  ROBINSON.  And  that  it  might  be  preferable  to  im- 
pose a  fine  or  imprisonment,  or  tx>th.  where  the  facts  war- 
ranted such  penalties,  as  a  means  of  enforcing  the  law.  I 
think  that  suggestion  Is  very  well  worthy  of  consideration, 
and  in  connection  with  the  remarks  of  the  Senator  from 
Utah  I  bring  this  question  to  his  attention.  What  chance 
would  an  ordinary  complainant  have  in  an  effort  to  recover 
damages  against  a  gigantic  concern  which  gets  a  50-percent 
discount  by  reason  of  quantity  discrimination?    What  chance 
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WOOld  the  ordinarv  romplalnar.t  have  of  developinE  the  fatts 
MWntlal  to  establish  his  complaint  \iithout  the  expenditure 
of  a  considerable  sum  of  money? 

I  am  unable  to  see,  I  will  say  to  my  friend  the  Senator 
from  Utah.  v.hy  it  would  not  be  Jost  to  impobe  a  specific 
penalty  for  an  act  declared  by  the  statute  to  be  unlawful 
I  think  it  is  tnie  that  when  an  art  t.s  declaretl  to  bo  unlawful 
under  a  deneral  statute  prosecution  may  be  earned  on.  the 
penalty  being  specified  in  a  general  provusion  of  law;  not 
contained,  so  far  as  I  remember,  in  the  Clayton  antitrust  law, 
but  in  at  her  provi.sions  of  th*'  law  penalLie.s  being  made  ap- 
plicable in  cases  where  act^  are  declared  by  statute  to  be 
unlawful. 

One  of  the  primary  cnticisms  made  apainst  this  bill  is  that 
It  does  not  give  the  party  in  interest  an  adequate  remedy  In 
all  cases.  He  suffers  a  hardship.  He  know.s  he  ib  being  im- 
posed upon.  He  knows  that  the  law  ls  being  violated,  but 
he  often  endures  the  wronK  rather  than  incur  the  expense 
of  prosecuting  a  suit  against  a  powerful  antaponi.st.  who  has 
unlimited  resources  at  his  coniniiuid  and  who  can  carry  the 
case  to  all  the  courts,  thus  imposing  on  the  opposing  litigant 
great  expense. 

My  view  is  that  a  specific  penalty  ought  to  be  authorized 
which,  whether  fine  or  imprisonment,  or  boih,  in  the  judg- 
ment of  the  Senate  would  be  fair  and  reasonable  considering 
the  nature  of  the  act  denounced. 

Mr  BORAH.  Mr  President,  I  think  the  fact  that  there 
is  provided   a  specific  penalty  would  of  it^lf   have  a  very     P^^-^^  TlTZ^l^^^^T-J.  S^T^''^ ^nTZr^^n 


The  PRESIDING  OFFICER  The  question  Is  on  Sfrreeing 
to  the  amendment  ofTered  by  the  Senator  from  Utali. 

Mr.  LOGAN.  Mr  President,  I  do  not  think  there  is  any 
objection  to  that  amendment. 

Mr,  COUZENS.  I  should  like  to  know  what  the  amend- 
ment i.*^  intended  to  accomplish. 

Mr  ROBINSON.  We  shall  wi.sh  to  consider  the  amend- 
ment. It  cannot  be  adopted  without  .some  di.scu.ssion.  I 
my.self  wish  to  make  .some  inquiries  about  it. 

Mr.  KING.  Mr.  President,  in  view  of  my  promi.se  to  the 
Senator  from  Idaho  'Mr.  Borah  1,  I  ask  that  my  amendment 
lie  on  the  table  until  after  the  amendment  of  the  Senator 
from  Idaho  shall  ha\e  been  co'^sidered. 

The  PRESIDING  OFFICER.  The  amendment  of  (he  Sen- 
ator from  Utah  will  lie  on  the  tabic,  and  the  clerk  will  state 
the  amendment  offered  by  the  Senator  from  Idaho. 

TTie  LEGisL.fTivE  Clerk.  It  is  proposed  to  add  to  the  com- 
mittee amendment  a  new  section,  as  follows: 

Sec.  2.  It  shall  be  unlawful  for  any  person  engag«»d  In  com- 
merce, in  the  course  of  such  commerce,  to  be  a  party  x-o  or  a.ssi.'^t 
In,  any  transaction  of  sale,  or  contritci  to  sell  which  cll.ncrlmlnat*'^ 
to  his  knowledge  againit  competitors  of  the  purchaser,  in  that. 
any  discoimt.  rebate,  allowance  or  advertUiin«  service  cliarge  U 
granted  to  the  purchaser  over  and  above  any  discount,  rebate, 
allowance,  or  advertising  service  charge  available  at  the  time  of 
such  transaction  to  said  competitors  in  respect  of  a  sale  of  goods 
ol  like  grade,  quality,  and  quantity;  to  eeil.  or  contract  to  sell, 
goods  In  any  part  of  the  United  Stales  at  prices  lower  than  those 
exhctf^    bv    said    person    elsewhere    In    the    United    Spates    for   the 

In 


great  tendency  to  prevent  .such  practices. 

Mr.  ROBINSON.  It  would  put  a  burden  on  the  Govern- 
ment to  carry  on  a  prosecution  when  facts  came  to  the  knowl- 
edge of  its  officers  relating  to  viulation  of  the  statute. 

Mr.  BORAH.  Qmte  true.  To  have  the  source  of  the  dis- 
pensation of  jastjce  .'^o  far  removed  from  the  party  intere.sted 
as  to  make  him  unable  to  reach  it  is  practically  a  denial  of 
justice,  and  my  idea  was  that  there  ought  to  be  available  to 
the  small  merchant  not  only  the  protection  designed  to  be 
given,  but  at  hand  a  means  by  which  to  enforce  his  rights. 
If  we  make  it  neces'^ary  for  him  to  go  one  or  two  or  three 
thotuand  miles  in  order  to  get  his  rights,  he  simply  cannot 
get  t****^  He  cannot  employ  attorneys,  he  cannot  get  his 
witnesses;  he  cannot  go  to  the  exix'ii.se  of  enforcing  his  rights. 
It  certainly  cannot  be  said  to  be  harsh  or  unjust  to  parties 
interested  on  the  other  side,  if  they  do  the  things  prohibited, 
to  subject  them  to  the  jurisdiction  of  the  courts  m  the  re- 
spective communities  where  they  do  the.se  things. 

Mr.  President,  I  think  I  shall  not.  at  this  time  at  least, 
further  di.scu.ss  the  pending  amendment.  Amendments  to  Uie 
amendment  are  now  in  order,  are  they  not'' 

Itie  PRESIDING  OFFICER  Amendments  to  the  amend- 
ment are  in  order. 

Mr  ROBINSON.  The  committee  amendment  is  the  pend- 
ing question,  and  it  is  .subject  to  amendment. 

Mr.  BORAH  At  this  time  I  desire  to  offer  a.s  an  amend- 
ment an  addJlional  section.    I  will  ask  the  clerk  to  read  it. 

Mr  KING.  Mr.  President,  will  the  Senator  yield  to  me  for 
a  moment?  I  have  an  amendment  to  offer  which  I  do  not 
think  will  provoke  any  discassion.  The  Senator's  amend- 
ment IS  much  more  Important,  it  goes  to  the  vitals  of  the  bill. 
Has  he  any  objection  to  my  offering  my  amendment  now? 

Mr,  BORAH     Not  if  It  will  not  lead  to  discussion. 

Mr.  KING     If  it  does  lead  to  discassion,  I  will  withdraw  It. 

Mr   BORAH.     Very  well. 

Mr.  KINO.  I  offer  the  amendment  which  I  send  to  the 
desk, 

Tl-ie  PRESIDING  OFFICER.  The  clerk  will  state  the 
Mnendment. 

Tlie  Legisiativt  Ci  rnx.  On  page  8,  after  line  12,  it  is  pro- 
posed to  insert  the  following  new  .subsection: 

(t)  Nothing  m  thla  Btctlon  contained  ihall  prevent  the  sale  or 
purcba«e  of  rrude  mineral  products  or  mctalN  in  the  form  In  which 
th«y  are  loaded  for  siilpmenl  at  prices  in  lerm.i  of  Hale  bai»od  upon 
difference*  in  the  grade,  (juality  or  quantity  of  nuch  pruducU.  or 
that  makp  only  dvje  alk  wnnce  for  differences  In  the  co«l  of  selling 
or  trmnirportallon  or  ciiac rtmlnation  .n  the  price  of  such  products 
In  the  same  or  OiSereat  commuiuunw  m*U«  in  good  imih  u>  uieet 
competitloQ. 


goods  at  unreasonably  low  prices  for  the  purpoee  ol  desuoylng 
competition  or  eliminating  a  competitor. 

Nothing  In  this  section  shall  prevent  a  cooperative  aapoclatlon 
from  returning  to  producers  or  consumers,  or  a  cooperatr.e  whole- 
sale association  from  returning  to  Its  couHtituent  retail  members, 
the  whole,  or  any  part  of,  the  net  stirplus  resulting  froni  Its 
triiding  operations  in  proportion  to  purchases  from,  or  sales  to,  th« 
association. 

Any  person  violating  any  of  tiie  provlslona  of  this  section  shall, 
upon  conviction  thereof,  be  fined  not  more  than  $5,000  or  im- 
prisoned not  more  than  1  year,  or  both. 

Mr.  HALE.  Mr.  President,  is  the  Senator  from  Idaho  ask- 
ing for  a  vote  on  his  amendment  today? 

Mr.  BORAH.     I  certainly  am. 

Mr.  CMAHONEY.  Mr.  President,  will  the  Senator  from 
Idaho  enlighten  me  as  to  whether  it  is  intended  by  his 
amendment  to  make  the  penalty  pro\-i&ions  in  the  last  para- 
graph applicable  to  the  entire  bill,  or  merely  to  make  them 
applicable  to  ofTenses  against  the  provisions  of  tlus  par- 
ticular amendment? 

Mr.  BORAH.  The  penally  provisions  are  applicable  to 
offenses  against  my  particular  aniendment. 

Mr,  ROBINSON.  Mr.  President,  as  0\e  amendment  is 
drafted  it  would  be  appLcable,  unless  changed,  to  the  entire 
section,  and.  with  the  light  I  now  have  on  the  subject,  it  is 
my  opinion  that  it  should  be  applicable  to  all  of  section  2. 

Mr  O'MAHONEY.  Mr.  President,  let  me  call  the  atten- 
tion of  the  Senator  to  the  language  of  the  pending  bill  on 
page  6.  which  authorizes  the  Federal  Trade  Commission  to 
conduct  certain  investipatlons  and  to  fix  quantity  llmit.s.  If 
the  penalty  provision  should  be  applicable  to  the  entire  sec- 
tion, would  It  not  then  have  the  rffect  of  n-uiking  crimmal 
and  assessing  a  criminal  penalty  against  a  violation  of  a 
dl.srretionary  order  issued  by  the  Federal  Trade  CommlMlnn? 

Would  not  a  violation  of  the  Federal  Trade  Commission's 
order  with  respect  to  quantitative  liiruLs  ijc  a  violation  of  a 
discretionary  order  of  the  F»  deral  Trade  Commission? 

Mr.  ROBINSON.     I  miiui.dd. stood  the  Senator.     Yes;   It 

would. 

Mr   O'MAHONEY.    Does  the  Senator  feel  that  we  should 

j  go  that  far? 

!      Mr    ROBINSON.     Why  not?     We  would  wLsh  to  enforce 

I  the  law  il  we  wLshed  to  u.se  the  limitation  of  quantity  dis- 
count as  a  means  of  preventing  unfair  discrimination. 

Mr.  O'MAHONEY.     There  is.  however.  api>arpiit]y  no  lim- 

I  itation  whatever  upon  the  discretion  cl  the  FH'deral  Trade 
Commis.sion  in  inflicting  the  penalty  pro\-ided  for  In  the 
penally  clau.se. 

J      Mr.  ROBINSON.     Oh,  yes;  there  is. 
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Mr  OMAHONIT.    T  wish  the  Senator  would  point  it  out 


to  me 


I  have  been  unable  to  And  it. 


Mr.  ROBINSON.    In  my  judgment,  it  Is  very  clearly  set 


forth  or 
Wbcre 


mission 

suggest 
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page  6.  line  5,  in  the  language — 
It   flnds   that  ara^lable   purchaaers    In   grater   quantities 


an  so  few  as  to  render  differentials  on  accoxint  tiiereot  unjusUy 
dlacrtmliatory  or  promotive  of  monopoly  in  any  line  of  corti- 
merc*;  and  the  foregoing  shall  then  not  be  construed  to  permit 
different  ais  based  on  differences  in  quantities  greater  than  thoae 
so  fixed   and  established 

I  see  the  point  raised  by  the  Senator  from  Wyoming. 
His  poiit  is,  as  I  interpret  it.  that  imposing  a  criminal 
penalty  for  the  violation  of  an  order  of  the  Federal  Trade 
Commit  sion 


Mr.  O'MAHONITY.  The  character  of  which  we  do  not 
know  ir  advance,  and  which  may  change  from  day  to  day. 
or  from  month  to  month,  and  be  different  in  one  section  of 
the  couitry  than  in  another. 

Mr.  Robinson.  The  rule  for  the  Federal  Trade  Com- 
s  action  is  fully  specified.  I  should  like  to  have  the 
on  of  the  Senator  from  Kentucky  upon  that  point. 
feTifAHONEY.  Who.  for  example,  might  determine 
what  tJie  word  "few"  means  in  this  section:  and  what  will 
gxiide  ^le  Federal  Trade  Commission  in  determining  that 
the  available  purchasers  are  few? 

Mr.  lOGAN.    That  is  found  in  the  language  under  which 
the  Commission  must  find  that  the  purchasers  are  so  few 
that   tl:ose  who  have  the  large  purchasing   power  tend  to  i 
create   i  monopoly  which  tends  to  destroy  competition. 

Mr.   O  MAHONEY.     Does   the  Senator   concede   that   we  ' 
might  lind  different  rules  in  different  sections  of  the  country 
and  in  different  tnislnesses? 

Mr.  1X)QAN.  I  think  the  circumstances  naturally  would 
differ. 

Mr  O^MAHONEY.  Does  the  Senator,  then,  feel  that  with 
such  bixMid  discretionary  power  vested  in  the  Federal  Trade 
Commission,  we  should  make  it  a  criminal  offense,  punish- 
able ^  law.  to  violate  an  order  which  may  vary  to  such  a 
tent? 

AN.  We  can  only  fix  the  quantity  limits;  and 
hen  the  customers,  or  the  people  engaged  in  busi- 
ow  what  they  are  after  they  have  lieen  fi.xed.  of 
there  ought  to  l)e  a  criminal  punishment  if  there  is 
a  violation  of  the  law.  That  is  about  the  safest  way  to 
notify  seople  of  what  the  law  is.  The  Commission  does  not 
fix  the  limits  from  time  to  time.  It  establishes  the  quantity 
limits;  and  if  there  is  a  vnolation  of  the  law.  punishment 
may  bt   inflicted. 

Mr.  COUZENS.  Mr.  President.  I  desire  to  point  out  what 
I  consider  some  very  material  inconsistencies  if  the  Borah 
amendment  '^ha^ii  be  added  to  the  so-called  Robinson  bill. 

If  Senators  will  refer  to  page  5.  they  will  find  the  lan- 
guage o  which  I  have  reference.  I  had  previously  marked 
It  for  criticism.    In  line  15  we  find  the  language: 

Or  pr'vent  competition  with  any  person  who  either  grants  or  re- 
ceive* the  benefit  of  such  discrimination,  or  with  customers  of 
•lUier  or  tly>ca. 

My  contention  is  that  the  purchaser  cannot  know  what 
the  sel  er  is  doing.  He  has  no  knowledge  of  the  prices  the 
seller  f  lay  be  making  to  numerous  customers,  and  yei  under 
this  prmsion  he  is  made  equally  guilty  with  the  seller. 

The  provision  In  the  amendment  of  the  Senator  from 
Idaho  s.  I  think,  better  in  that  connection,  because  It  sasrs.  on 


the  tof 


of  page  2: 


Whtcli  discriminates  to  his  knowledge  against  competitors  of  the 


It  sefms  to  me  that  if  we  are  to  punish  the  purchaser,  he 
must  have  knowledge  in  advance  of  the  discrimination;  and 
that  is  not  provided  in  the  bill. 

Mr  ROBINSON  Mr.  President,  does  the  Senator  think 
the  wo  d  'knowingly"  should  precede  the  word  "receives"? 

Mr.    :OUZENS     Yes. 

Mr.   ROBINSON.     I  see  no  objection  to  that. 

Mr.  tiOGAN.    No.  there  is  no  objection  to  that. 


Mr.  COUZENS.  In  other  words,  a  penalty  is  not  to  be 
inflicted  unless  the  buyer  knows  what  the  seller  is  doing  with 
respect  to  other  customers. 

Mr.  ROBINSON.  I  think  that  is  fair.  Later  I  shall  offer 
that  amendment. 

Mr.  HALE.  Mr.  President,  a  short  time  ago  I  received  a 
letter  from  Mr.  Sheldon  Wardwell.  of  Boston,  who  was  at  one 
time,  and  I  think  .still  is.  the  attorney  for  the  Great  Northern 
Paper  Co..  which  has  extensive  newsprint  mills  in  my  State. 
He  asked  me  certain  questions  about  the  Patman-Robinson 
bill,  and  in  my  reply  to  him  I  asked  him  to  give  me  his 
opinion  of  the  Robmson  bill.  I  am  going  to  read  to  the 
Senate  what  he  says  about  the  bill,  as  follows: 

My  Dia«  Skwatob  Hale  I  appreciate  ycur  letter  of  April  23.  with 
enclosed   copies   of    the   Robinson    and   other   so-called   chain-store 

bills. 

I  am  hardly  an  authority  on  the  subject  of  antitrust  legislation, 
but  cannot  help  feeling  grave  concern  over  changes  In  these  bills 
which  would  remove  from  the  Clayton  Act  the  exception  allowing 
•dlscrlmlnaUon  In  price  •  •  •  made  In  good  faith  to  meet 
compjetltlon  ■■ 

As  you  know,  the  newsprint  Industry  of  this  country  Is  now 
manufacturing  only  about  28  percent  of  the  United  States  produc- 
tion. o\ir  production  having  dropped  from  about  1.700.C00  tons  In 
1926  to  approximately  900.000  tons  per  annum  cxirrent.  This 
difference  amounts  to  over  1.800,000  man-days  of  employment  per 
year  In  the  woods  and  mUls.  to  say  nothing  of  Indirect  employment. 
It  deprives  our  carriers  of  at  least  2.000,000  revenue  tons  per  year. 
All  Government  projects  and  relief  expenditures  In  the  State  of 
Maine  do  not  make  up  the  loss  to  the  State  which  Is  caused  by  this 
Industrial  dislocation. 

The  reasons  for  loss  of  United  States  tonnage  are  well  known. 
Price  cutting  by  Exiropean  and  Canadian  mills  has  been  made  pos- 
sible by  the  policies  of  foreign  governments,  cheap  labor,  cheap 
wood  (subsidized  In  Canada  by  the  provisional  governments),  and 
cheap  transportation.  Our  Government,  on  the  other  hand,  has 
passed  laws  which  restrict  our  Industry  by  increasing  the  cost  of 
labor  and  of  transportation. 

The  net  result  Is  that  foreign  manufacturers  have  stolen  our 
markets,  and  such  mills  as  remain  can  only  distribute  within 
rather  confined  areas.  Twenty  years  ago  State  of  Maine  mills  used 
to  ship  as  far  west  as  Texas  common  points.  They  have  been 
driven  out  of  the  Southwest  and  largely  out  of  the  South,  at  least 
as  far  north  as  the  Ohio  River,  by  water-borne  tonnage  from 
Scandinavia,  Newfoundland,  and  British  Columbia,  and  they  cannot 
cross  the  Mississippi  by  reason  of  competition  from  the  wejstern 
Ontario  mills.  They  are  faced  with  intensive  competition  on  the 
North  Atlantic  cotLSt.  by  water  competition  from  Canada  and 
Europe,  with  freight  rates  lower  to  New  York  frcMn  Europe  than 
from  the  State  of  Maine. 

Central  Freight  Association  territory  (west  of  the  Buffalo-Pitts- 
burgh line)  is  the  last  frontier;  and  even  there,  owing  to  policy 
of  Canadian  carriers,  previous  rate  relationships  have  been  so 
dislocated  that  tonnage  U  being  diverted  to  the  Canadian  mills. 
None  of  these  conditions  are  economic;  they  are  artificial,  created 
by  law  or  administrative  policy,  with  foreign  governments  helping 
their  manufacturers  and  our  Government  handicapping  its  manu- 
facturers. 

The  relation  of  this  preamble  to  the  Robinson  bill   Involves  no 
strain    on    the    Imagination.      Foreign    manufactxirers    making    In 
excess  of  70  percent  of  the  tonnage  available  for  consumption  of 
the  United  States  will  no*  be  governed  by  the  bill  and  cannot  be 
governed.     Their  contracts  are  basically  origin  delivery.     They  can 
commit    acts    which    under    the    bill    would    \3t    discriminatory    If 
committed  by  a  mill  located   in  this  country.     They  can  combine 
{  to  ralae  or  depress  prices  In  any  partlc\ilar  market  or  to  our  mar- 
ket* as  a  whole.     Our  manufacturers,  on  the  other  hand,  will  be 
.  threatened  with  threefold  damages  at  the  best,  and   at  the  worst 
i  Imprisonment,    for    meeting    competitive    prices    In    such    narrow 
markets  as  are  left. 

As  an  Illustration,  the  present  newsprint  price  In  both  New  York 
and  Chicago  Is  Ml  The  freight  rate  MllUnocket  to  New  York  Is 
%S  60  per  ton.  Freight  rate  MllUnocket  to  Chicago  Is  $8.40  per 
ton.  and  from  Canadian  group  mills  to  Chicago  $3.60  a  ton,  a 
difference  of  $2.80  per  ton  in  favor  of  the  eastern  Canadian  group 
mills,  although  only  a  little  over  a  year  ago  we  were  on  parity 
.  to  Chicago 

I  With  newsprint  mills  losing  money,  we  cannot  afford  to  meet 
this  price  differential  at  Chicago,  but  we  do  still  reach  Intermediate 
points  where  disadvantages  are  not  so  great  even  though  In  favor 
of  Canada. 

If  the  Robinson  bill  is  passed  and  we  cotild  not  meet  com- 
petition without  lowering  prices  to  New  York  and  points  Inter- 
mediate to  Chicago,  it  would  mean  that  our  mills  would  have  to 
go  out  of  business.  Tonnage  cannot  be  replaced  In  the  East  in 
the  face  of  existing  competition,  and  must  be  placed  In  more  dis- 
tant markets  at  such  competitive  prices  as  prevail. 

Tou  many  think  that  I  am  confusing  the  Robliuon  bUl  and  the 
antl-basing-potnt  bills,  but  one  of  the  principal  reasons  for  strik- 
ing out  the  competitive  proviso  of  the  Clajrton  Act  Is  quite  In  line 
with  the  anu- basing -point  Idea.     Thla  Is  explained  on  page  4  of 
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the  report  of  the  committee  (no.  1502)  accompanying  the  Robinson 
bill. 

In  the  last  analysis,  this  bill  would  leave  our  foreign  competitors 
In  the  position  where  they  could  establish  a  aone  system  of  prices 
confining  our  mills  to  their  own  front  yards  and  competing  with 
them  within  that  area  without  themselves  observing  the  provisions 
of  the  bill.  The  resvilt  will  be  that  instead  of  encouraging  com- 
petition by  allowing  us  access  to  markets,  competition  will  be  pro- 
hibitive, and  such  newsprint  tonnage  as  is  left  to  this  country  will 
pass  into  the  hands  of  foreign  competitors  not  subject  to  our  anti- 
trust laws.  The  final  result  will  be  that,  ha\-lng  eliminated  com- 
petition from  United  States  mills,  foreign  competitors  can  and  will 
enter  Into  price-control  agreements  such  as  are  now  proposed  in 
Canada. 

Very  truly  yours. 

Mr.  President.  I  am  willing  to  have  enacted  reasonable 
laws  that  will  prevent  monopoly;  I  am  willing  to  have  passed 
laws  that  will  encourage  fair  trade  practices;  but  I  am  not 
willing  to  have  passed  laws  that  will  put  out  of  busme.ss 
one  of  the  greatest,  if  not  the  greatest,  industry  in  my  State. 
Now,  I  should  like  to  ask  the  Senator  from  Idaho  whether 
his  amendment  would  affect  the  situation  in  regard  to  this 
company. 

Mr.  BORAH.  Mr.  President,  in  my  opinion,  the  Senator's 
constituents  would  not  be  affected  by  this  amendment.  The 
amendment  simply  provides  that  discounts,  rebates,  allow- 
ances, or  advertiising -service  charges  shall  not  be  granted  to 
one  purchaser  without  allowing  them  to  another.  That  is 
not  at  all  the  trouble  which  confronts  the  Senator's  con- 
stituents, as  outlined  in  the  letter  he  has  read. 

Mr,  HALE.  Then,  the  Senator's  amendment  would  not 
affect  them? 

Mr.  BORAH,    I  do  not  think  so. 

Mr,  HALE.  That  Is  what  I  supposed,  but  the  so-called 
Robinson  bill,  of  course,  would,  if  enacted,  affect  them  very 

seriously.  

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Idaho  LMr. 
Borah]  to  the  amendment  reported  by  the  committee. 
The  amendment  to  the  amendment  was  agreed  to. 
Mr.  VANDENBERG.  Mr.  President,  I  discussed  with  the 
Senator  from  Arkansas  and  the  Senator  from  Kentucky  this 
morning  a  brief  amendment  designed  to  illummale  the  ap- 
parently intended  meaning  of  the  bill.  I  .should  like  to  offer 
the  amendment  now.  It  is  my  understanding  it  is  not  the 
purpose  of  the  Robinson  bill  to  prevent  discrimination  in 
price  by  reason  of  the  difference  in  the  quantity  of  the  com- 
modity sold  in  respect  to  the  industrial- production  activities 
of  the  country.  I  am  told  by  both  the  able  Senator  from 
Arkansas  and  the  able  Senator  from  Kentucky  that  that  is 
the  fact.  I  have  submitted  this  amendment  to  them,  and 
they  have  indicated  a  willingness  to  take  it  to  conference  for 
further  consideration. 

Mr.  ROBINSON.  Mr.  President,  I  find  that  there  are 
several  amendments  yet  to  be  proposed.  I  should  like  to 
ask  the  Senator  from  Michigan  to  have  his  amendment 
printed,  and  also  to  ask  other  Senators  who  are  in  position 
to  do  so  and  who  desire  to  present  amendments  to  have 
them  printed  so  that  they  may  be  available  for  the  study 
of  Senators  in  the  further  consideration  of  the  bill. 

I  am  advised  that  the  bill  cannot  be  brought  to  a  con- 
clusion this  evening,  bccau.se  some  amendments  have  not 
as  yet  been  prepared,  which  theii*  proponents  desire  to 
offer.  So  if  Senators  will  be  good  enough  to  submit  their 
amendments  and  have  them  printed  it  will  facilitate  a 
conclusion  of  the  bill  tomorrow,  and  we  may  then  be  able 
to  devote  the  remaining  days  of  the  week  to  ofBce  business. 
Mr.  VANDENBERG.  The  Senator  would  not  object  to 
letting  my  amendment  stand  as  pending? 

Mr.  ROBINSON.  Oh,  no;  it  may  be  the  pending  amend- 
ment, and  I  do  not  know  that  I  shall  make  any  objection 
to  it.  but  I  should  like  to  reserve  the  right  to  do  so. 

Mr.  AUSTIN.    Mr.  President,  will  the  Senator  yield  for 
the  purpose  of  permitting  me  to  send  up  some  amendments 
which   I  desire  to  offer  and  which  I  should  like  to  have 
printed  in  pursuance  of  the  suggestion  made? 
Mr.  ROBINSON.     Certainly. 

Mr.  AUSTIN.  I  send  to  the  desk  certain  amendments  to 
the  pending  bill. 


The  PRESIDING  OFFICER.  The  amendments  will  be 
received  and  printed  and  Ue  on  the  table. 

Mr.  SCHWELLENBACH.  Mr.  President,  some  time  ago 
I  had  an  amendment  pruited.  and  I  understand  the  Sena- 
tor from  Kentucky  has  no  objection  to  it.  Is  there  objec- 
tion to  having  that  amendment  considered  now,  or  does 
the  Senator  want  me  to  withhold  it? 

Mr.  ROBINSON.  I  have  not  had  an  opportunity  of  see- 
ing the  amendment  recently,  and  I  l)eheve  I  will  ask  the 
Senator  to  let  it  go  over  until  tomorrow.  It  has  been 
printed,  I  understand. 

Mr,  SCHWELLEN'BACH.  It  was  printed  on  the  21st  day 
of  February. 

Mr.  WALSH.  Mr.  President,  I  suggest  to  the  Senator 
from  Arkansas  that  he  present  and  have  acted  upon  the 
amendment  which  was  suggested  by  the  Senator  from 
Michigan  [Mr  Couzens]  to  insert  the  word  "knov.ingly"  at 
the  place  designated  by  him. 

Mr.  ROBINSON.  I  think  that  advisable:  and  so,  Mr. 
President,  at  the  suggestion  of  the  Senator  from  Michigan 
[Mr.  CouzENS]  I  move,  on  page  5,  line  16,  after  the  word 
"or",  to  insert  the  word  "knowingly",  so  that  It  will  read 
•'either  grants  or  knowingly  receives  the  benefit  of  such 
discrimination," 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Arkansas. 

The  amendment  was  agreed  to. 

EXECUTIVE   SESSION 

Mr.  ROBINSON,  Mr.  President,  unless  Senators  at  this 
time  have  something  further  to  offer.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business, 

EXECmVE    MESSAGES   REFERRED 

The  PRESIDING  OFFICER  'Mr.  Moore  in  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  isubmitting  sundry  nommations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTTVTS  REPORTS  OF  A   COMMITTEE 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  Calendar 
of  Nominations  is  in  order. 

WINNIFRED  D.  FLATEN 

The  legislative  clerk  read  the  nomination  of  Winnifred  D, 
Flat«n  to  be  postmaster  at  Edinburg.  N.  Dak, 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  Chair  is  informed  that  that  is  the  only  nomination 
on  the  calendar. 

RECESS 

The  Senate  resumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  10  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow.  Thurs- 
day, April  30,  1936,  at  12  o'clock  meridian. 


NOMINATIONS 

Executir>e  nominations  receix>cd  by  the  Senate  April  29 
(legislative  day  of  Apr.  24>,  1936 
Diplomatic  and  Foreign  Service 
Tlie  following-named  Foreign  Service  officers  and  consuls 
general  to  be  also  secretaries  in  the  Diplomatic  Service  of 
the  United  States  of  America: 
Robert  Prazer,  of  Pennsylvania. 
Douglas  Jenkins,  of  South  Carolina. 
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Arthur  Oftrrels.  of  Missouri. 

Char  es  M.  Hathaway.  Jr..  of  Pennsylvania. 

ThoDias  D   Bowman,  of  Missouri. 

Arthur  C.  Prost,  of  Maasachusett*. 

Phili )  Holland,  of  Tennessee. 

Ctuu  es  L.  Hoover,  of  Missouri. 

Walt  iT  A.  Adams,  of  South  Carolina. 

Joseph  W    BaUuiftlne.  of  Massachusetts. 

Char  es  R   ClflMRm.  of  New  York. 

Moniiett  B.  Davis,  of  Colorado. 

LowtU  C.  Pir.kertcn.  of  Missouri 

Kenneth  S.  Patton,  of  Virginia. 

The  following- named  F\)reign  Service  officers  and  secre- 
taries   n  the  Diplomatic  Service  to  be  also  consuls  general 
of  the  Jruted  States  of  America: 

Ray  Atherton,  of  niinoia. 

Perd  nand  L.  Mayer,  of  Indiana. 

O    Howland  Shaw,  of  Massachusetts. 

Alexinder  C.  Kirk,  of  Illlnoia, 
C.  Wllaon.  of  Florida. 

Louli  SoBdorff,  Jr..  of  New  York. 

Hallctt  Johnson,  of  New  Jersey. 

Herachel  V.  Jotuaon.  of  North  Carolina. 

Edwird  L.  RMd.  of  Pennsylvania. 

Public  Hij^lth  Service 

The  following -named  assistant  dental  surgeons  (Reserve) 
to  be  i>ssistant  dental  surgeons  in  the  United  States  Public 
Health  Service,  to  take  effect  from  dates  of  oath: 

Heniy  F.  Canby. 

Robert  H.  Moore. 

POSTMASTCKS 
ALABAMA 

Oweh  P.  Anderson  to  be  postmaster  at  Florence.  Ala..  In 
place  ( f  J.  O.  Moore.    Incumbent's  commission  expired  April 

4.  193( 

WillMun  B.  Taylor  to  be  postmaster  at  Mobile,  Ala.,  in  place 
Cartledge.    Incumbent's  comnussion  expired  January 
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AJIKANSAS 


of 


D  McNeely  to  be  postmaster  at  Dermott.  Ark.,  In  place 
T.  Wynne,  removed. 

T.  Lamb,  Jr..  to  be  postmaster  at  Harrisburg.  Ark.. 

of  L.  A.  Mclin.     Incumbent's  commission  expired 

5.  1936. 

F.  Brown  to  l>e  postmaster  at  Jimction  City,  Ark.,  in 

C.  L.  Jones.    Incumbent's  commission  expired  Janu- 

1936 

C.  CKeefe  to  be  postmaster  at  Rosston.  Ark.,  in 
Pauline  Prescott.     Incumbent's  commission  expired 
5.  1936. 

L.  Adams  to  be  postmaster  at  Stephens.  Ark.,  In 
W.  H.  Hon-    Incumbent's  commission  expired  ^bru- 

1936 

H    Oorman  to  be  postmaster  at  Strong,  Ark.,  in 
W  M.  DugaL    Incumbent's  commission  expired  April 


)f 

i.ry 


of 


6 
Chakles  Roy  Wise  to  be  postmaster  at  Thornton.  Ark.,  to 
place  of  N.  E    Robertson.    Incumbent's  commission  expired 
II.  1936. 

CAUTOBIfIA 

W  Barr  to  be  postmaster  at  Big  Creek.  Calif..  In 
C.  M.  Barnes.  Incumbent's  commission  expired  FVb- 
1936. 

A.  Hocue  to  be  poitmMter  at  Brea.  Calif.,  in  place  of 
Pnend.  resigned. 
Meli-in  L.  Horine  to  be  iiiiitMMltii  i  at  Denair.  Calif..  In  place 
Brown.     Incumbents  eonmlssKm  expired  April  27. 


A.  Brophy  to  be  postmaster  at  Hughson.  Calif.. 

of  Zylpha  Potter.  Incumbent's  commission  expired 
2.  1936. 

J  Prutchey  to  be  postmMlw  at  Los  matos,  Calif.,  in 
of  O.  D.  Perkins.    Tin  iimtwnfa  i  ijiiimiMlnii   expired 

9.  l»St. 


Charlie  M.  Seargeant  to  be  postmaster  at  Manhattan 
Beach,  Calif.,  in  place  of  E.  V.  Wahlberg.  Incumbent's  com- 
mission expired  January  26,  1936. 

TaJbot  Bielefeldt  to  be  postmaster  at  Placentla,  Calif.,  in 
place  of  S.  D.  Abbott.  Incumbent's  commission  expired  Jan- 
uary 26.  1936. 

George  H.  German  to  be  postmaster  at  Port  Chicago,  Calif., 
in  place  of  H.  C.  Dybo.  Incumbent's  commission  expired 
Apnl  12,  1936. 

Noah  A.  Stump  to  be  postmaster  at  Rosemead.  Calif.,  in 
place  of  P.  E.  Quirk.  Incumbent's  commission  expired  March 
29.   1936. 

Carl  A.  Romer  to  be  postmaster  at  San  Juan  CapLstrano, 
Cahf.,  in  place  of  M.  E.  Pors^r.  Incumbent's  commission 
expires  June  1.  1936. 

Irene  C.  Witmer  to  be  postmaster  at  Solana  Beach,  Calif., 
in  place  of  A.  E.  Waits.  Incumbent's  commission  expurd 
January  9.  1936. 

Marvin  O.  Drake  to  be  postmaster  at  Terra  Bella,  Cahf.,  In 
place  of  E  A.  Reeves.  Incumbent's  commission  expired  Jan- 
uary 9.  1936. 

Sam  H.  Long  to  be  postmaster  at  Tustin.  Calif..  In  placa 
of  C.  L.  Phiney.  Incimibent's  commission  expired  January  9. 
1936. 

COLORADO 

Mildred  P.  Wlon  to  be  postmaster  at  Granada,  Colo.,  in 
place  of  W.  H.  Morris.  Incumt)ent'5  commission  expired 
January  22,  1936. 

Clinton  C.  Bell  to  be  postmaster  at  Limon,  Colo.,  in  placa 
of  J.  C.  Kessenger.    Incumbent's  commission  expired  April 

27.  1936. 

William  C.  Lowery  to  be  postmaster  at  Sedgwick.  Colo.,  In 
place  of  E.  .A.  McCormick.  Incumbent's  commission  expired 
April  27,  1936. 

COKWICnCXJT 

Ralph  W.  Bohaiuion  to  be  postmaster  at  Guilford.  Conn., 
in  place  of  Q.  A.  Sullivan.  Incumbent's  commission  expired 
March  23.  1936. 

Nina  P.  Hudson  Arnold  to  be  postmaster  at  Haddam.  Conn. 
OfDce  became  Presidential  July  1,  1935. 

Charles  T  Kelly  to  be  pxastmastcr  at  Oakvllle,  Conn.,  In 
place  of  F  R.  Alford.  Incumbent's  commission  expired  Jan- 
uary 9.  1936. 

Thomas  J  Maher  to  be  postmaster  at  Old  Greenwich. 
Conn..  In  place  of  W  B.  Palmer.  Incumbent's  commission 
expired  February  10.  1936. 

Hans  M  Hansen.  Jr  .  to  be  postmaster  at  West  WlUington, 
Conn.,  In  place  of  A.  C.  Bennett.  Incumbent's  commission 
expired  January  25.  1936. 

IDAHO 

Gilbert  O.  Smith  to  be  postmaster  at  Pller,  Idaho,  In 
place  of  E.  H.  Snyder.  Incumbent's  commission  expired 
March  23,  1936. 

n.Liifois 

John  J.  McCarthy  to  be  postmaster  at  Rock  Island.  111., 
in  place  of  H.  A.  J.  McDonald.  Incumbent's  commission 
expires  June  23.  1936. 

IOWA 

George  O.  Smlther  to  be  postmaster  at  Anita.  Iowa.  In 
place  of  E.  L.  Newton.  Incumbent's  commission  expired 
January  12,  1936. 

Leslie  H.  Hughes  to  be  postmaster  at  Cedar  Falls,  Iowa. 
In  place  of  C.  B.  Santee.  Incvimbent's  commission  expired 
April  29.  1936. 

Herman  F.  Volberdlng  to  be  postmaster  at  Dike,  Iowa,  in 
place  of  A.  F.  Deadrlck.  Incim3l)ent's  commission  expired 
January  12,  1936. 

Walter  W.  Jacobs  to  be  postmaster  at  Guttenberg,  Iowa, 
In  place  of  L,  C.  Glencke.  Incumbent's  commission  expires 
May  10.  1936. 

J.  B.  Wood  to  be  postmaster  at  Lenox.  Iowa,  in  place 
of  R.  A.  Walter.  Incumbent's  commission  expired  January 
12.  1936. 


t. 
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John  W.  Zike,  Jr.,  to  he  postmaster  at  LewLs,  Iowa,  in 
place  of  F.  J.  OkeH.  Incumbent's  commission  expires  June 
10.  1936. 

Wayne  A.  Staton  to  be  postmaster  at  Marathon,  Iowa,  in 
place  of  T.  V.  Welch.  Incumbent's  commission  expired  Jan- 
uary 12,  1936. 

John  P.  Delaney  to  be  postmaster  at  Marcus,  Iowa,  in 
place  of  H.  C  Nlemaim.  Incumbent's  commission  expired 
January  12.  1936. 

Frank  G.  Ferguson  to  be  postmaster  at  Mechanicsville, 
Iowa,  in  place  of  H.  J.  Maurer.  Incumbent's  commission 
expired  January  12.  1936. 

Grace  Ryan  to  be  postmaster  at  Neola,  Iowa,  in  place  of 

R.  M.  Ward.    Incumbent's  commission  expired  April  29,  1936. 

Stacia  E.  Hartley  to  be  postmaster  at  New  Albin.  Iowa,  in 

place  of  Elizabeth  O'Reilly.    Incumbent's  commission  expires 

June  1.  1936. 

William  R.  Schmitt  to  be  postmaster  at  Nichols,  Iowa,  in 
place  of  Edna  Hesser.  Incumbent's  commission  expired 
March  17.  1936. 

Irene  G.  Gatton  to  be  postmaster  at  Oakdale.  Iowa,  in 
place  of  C.  A.  Wissler.  Inciunbent's  commission  expired 
January  12,  1936. 

Verne  L.  Heskett  to  be  postmaster  at  Pulaski.  Iowa,  in 
place  of  J.  G.  MilliRan.  transferred. 

Marcella  E.  Roeder  to  be  postmaster  at  RocltweU,  Iowa,  in 
place  of  W.  A.  Grummon.  Incumbent's  commission  expires 
May  10,  1936. 

Lewis  Magirl  to  be  postmaster  at  Ryan,  Iowa,  in  place  of 
D.  A.  McElliott,  resigned. 

Don  Jertrfaman  to  be  postmaster  at  Shell  Rock.  Iowa,  in 
place  of   G.   R.   Hughes.     Incumbent's   commission   expired^ 
April  12,  1936. 

George  R.  Shipley  to  be  postmaster  at  Thurman.  Iowa,  In 
place  of  N.  J.  SoUeder.  Incumbent's  commission  expired 
January  12,  1936. 

John  J.  F^nk  to  be  postmaster  at  Tripoli,  Iowa,  in  place  of 
J.  A.  Hale.  Inciunbent's  commission  expired  January  27, 
1936. 

Eugene  T.  Alcorn  to  be  postmaster  at  West  Union,  Iowa,  in 
place  of  C.  P.  Chambers.  Incumbent's  commission  expired 
February  4,  1935. 

KANSAS 

Harriet  .M.  McCauley  to  be  postmaster  at  Burlingame. 
Kans.,  in  place  of  L.  M.  Kelleher.  Incumbent's  commission 
expired  January  8,  1936. 

Jack  Comes  to  be  iwstmaster  at  Burrton,  Kans.,  in  place 
of  A.  C.  Heidebrecht.  Incumbent's  commission  expired  April 
27,  1936. 

Ellis  C.  Logsdon  to  be  postmaster  at  Grenola,  Kans.,  in 
place  of  C.  E.  Schul.  Incumbent's  commission  expired  April 
12.  1936. 

John  T.  Dowd  to  be  postmaster  at  St.  Paul.  Kans.,  In  place 
of  S.  J.  Gibbons.  Incumbent's  commission  expires  Jime  10, 
1936. 

Daniel  P.  McCormick  to  be  postmaster  at  Scammon,  Kans.. 
In  place  of  C.  H.  Keiter.  Incumbent's  commission  expired 
March  23,  1936. 

George  W.  Lank  to  be  postmaster  at  Solomon,  Kans.,  in 
place  of  E.  M.  Hall.  Incimibent's  commission  expired  January 
8.  1936. 

Kenneth  L.  Lavender  to  be  postmaster  at  Valley  Center, 
Kans.,  in  place  of  V.  E.  Staufler.  Incumbent's  commission  ex- 
pired January  8.  1936. 

Ernest  H.  Hlllman  to  be  postmaster  at  Wakeeney,  Kans.,  in 
place  of  C.  B.  Kelly.  Incumbent's  commission  expires  June 
1,  1936 

KEWTUCRT 

Joe  Keefe  to  be  postmaster  at  Nicholasville,  Ky.,  in  place 
of  F.  L.  Sears.  Incumbent's  commission  expired  January 
27,  1936. 

Watson  S.  Thomas  to  be  postmaster  at  OwlngsviUe,  Ky.,  in 
place  of  Wayne  Williams.  Incumbent's  commission  expired 
February  5.  1936. 


LOnSlANA 

Raleiph  Leslie  Wyble  to  be  postmaster  at  Melville.  La  .  :n 
place  of  E.  J.  LtBianc.  res.gned. 

Ainue  B.  Garrett  to  be  postmaster  at  New  lir.ads,  La  .  in 
place  of  A.  B.  Garrett.  Incumbent's  comrns.vion  expired 
April  27,  1936. 

Dudley  V.  Wigner  to  be  po.'^t master  at  Vidal.a.  L.i  m  place 
of  D.  V.  Wigner.  Incumbent's  commission  expired  March 
23,  1936. 

MAINE 

Ivadell  Gaddis  to  be  postmaster  at  East  Machias,  Maine, 
in  place  of  F.  L.  Talbot.  Incumbent's  ccminission  expired 
Apnl  14,  1936. 

William  S.  Holmes  to  be  postmaster  at  Northeast  Harbor. 
Maine,  in  place  of  S.  L.  Hill.  Incumbent  s  {^ommlsi>lon  ex- 
pired April  14.  1936. 

MARYL.\ND 

to  be  postmaster  at   Accident.  Md  .  in 
Lncumber.fs  commissior.  expired  Janu- 


to  be  postmast-er  at  Thurmont,  Md..  in 
Lactzmbent  s   co(mim.ssion   expired 


W.  George  Miller 
place  of  E.  H.  Ault. 
ary  11.  1936. 

Earl  T.  Kelbaugh 
place  of  H.  R.  Damuth. 
Januaj-y  11.  1936. 

MVSSACHUSETTS 

Richard  Mullen  to  be  postmaster  at  Athol,  Mass..  in  place 
of  T.  F.  Dailey,  deceased. 

Mar>-  G.  Hanifin  to  be  postmaster  at  Belchertown.  Mass.. 
in  place  of  H.  F.  Peck.  Incumbent's  commission  expired 
January  9,  1936. 

Hazel  M.  Cairns  to  be  postmaster  at  Be.Tiardston.  Mass..  in 
place  of  H.  M.  Cairns.  Lncun-.b^'iit's  commission  expired 
February  9.  1936. 

Fred  C.  Small  to  be  post.masler  at  Buzzards  Bay  Mass..  In 
place  of  F.  C.  Small,  liicum.bent's  commission  expi.^cd  March 
17.  1936. 

Patrick  H.  Haiey  to  be  postmaster  at  Chelmsford.  Mass.,  in 
place  of  G.  W.  Peterson.  Incumbent's  commission  expired 
January  9.  1936. 

Leon  H.  Thorner  to  be  postmaster  at  Clifion,  Mass.,  in 
place  of  R.  C.  Putnam,  removed. 

Edward  F.  X.  Jalbert  to  be  postmaster  at  Grafton.  Mass., 
in  place  of  H.  D.  Ainsworth.  Incumbent's  commission  ex- 
pired March  28.  1936. 

James  J.  Murtaugh  to  be  postmaster  at  Hopkinton.  Mass., 
In  place  of  J.  J.  Murtaugh.  Incumbent's  commission  expired 
April  27.  1936. 

Karl  F.  Koch  to  be  jxistmaster  at  Montague  City,  Mass.,  In 
place  of  K.  F.  Koch.  Incumbent's  commission  expired  Feb- 
ruary 9    1936. 

William  M.  Higgins.  Jr.,  to  be  postmaster  at  Orleans.  Mass.. 
in  place  of  A.  W.  Jones.  Incumbent's  commission  expired 
January  27.  1936. 

Ethyl  M.  DuIIey  to  be  postmaster  at  Scituate.  Mass..  in 
place  of  W.  E.  Chaffln.  Incumbent's  commission  expired 
January  27.  1936. 

MaryetLa  Browne  to  be  postmaster  at  State  Farm,  Mass.. 
in  place  of  Maryetta  Browne.  Incumbent's  commission  ex- 
pired March  17.  1936. 

Mary  E.  Cooney  to  be  postmaster  at  West  Newbury,  Mass.. 
in  place  of  H.  O.  Bailey.  Incumbent's  commission  expired 
January  27.  1936. 

Bertha  M.  West  to  be  postmaster  at  Wiaimo,  Mass.  Office 
became  Presidential  July  1.  1934. 

MICHIGAN 

Arnold  C.  Mistell  to  be  po^tma.'^ter  at  Baldwin.  Mich.,  In 
place  of  H.  M.  Poster.  Incumbcuio  commii^icn  expired 
April  27.  1936 

John  E.  Morris  to  be  postmaster  at  Comstock  Park,  Mich., 
in  place  of  H.  S.  Dodge.  Incumbent's  commission  expires 
June  10,  1936. 

Roy  A.  McLellan  to  be  po-straa-n^r  at  Coopersville,  Mich.« 
in  place  of  J.  H.  Ter  A  vest,  resigned. 


Waite  r  D.  McCaughey  to  be  postmaster  at  Croswell.  Mich.. 

Incumbenfs  ccmnussion  expires 


In  place 
Jiiiie  1. 


of  Prank  Beedon. 
1936. 


George  W.  Penglaae  to  be  postmaster  at  Grosse  He.  Mich.. 


In  place 
January 
Mabe 


June  1. 
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of  A.  A.  Graves.     Incumbenfs  commission  expired 

25.  1936 

L.  McCallum  *x>  be  postmaster  at  Hesperia.  Mich., 


In  plac<  of  B.  W.  Somers.     Incumbents  commission  expires 


1936 


Frederick  J.  Hosley  to  be  postmaster  at  Lowell.  Mich. 


in 
place  o^  N  E.  Borgerson.  Incumbents  commission  expired 
Januan    25.  1936 

Georte  Rundle  to  be  postmaster  at  Olivet.  Mich.,  in  place 
of  F.  NJ  Green.     Incumbent  s  commission  expired  April  12, 

lf36. 

Aufiut  C  Eberleln  to  be  postmaster  at  Sebewalng,  Mich.. 
In  placr  of  R.  A.  Liken.  Incumbent's  commission  expires 
June  23.  1936 

imillSOTA 

Clare  ice  H.  Gibaon  to  be  postmaster  at  Ctaaska.  BAinn.. 
in  placr  of  F.  E.  Hamlin.  Incumbents  commission  expired 
March   17.  1936 

J.  Hirold  Johnaon  to  be  postmaster  at  Elmore.  Minn.,  in 
place  (if  C.  W.  Ivey.  Incumbents  commission  expired 
March  17.  1936. 

Henrr  L.  Peters  to  be  postmaster  at  Glencoe.  Minn..  In 
place  o  Joseph  Pott.  Incumbents  commission  expires  July 
7.  1936 

Burt  W  Cole  to  be  postmaster  at  Lake  Crystal.  Minn.. 
In  placr  of  W.  P.  Marston.  Jr.  Incumbenfs  commission  ex- 
pired ^arch  17.  1936. 

Theo  lore  Zimmerman  lo  be  postmaster  at  Le  Center. 
Minn.,  in  place  of  J.  H.  Smullen.  Incumbenfs  commission 
expired  February  17,  1936. 

Henry  Hilleshelm  to  be  postmaster  at  Madella.  Minn.,  in 
place  (f  T.  M.  Tcigum.  Incumbenfs  commission  expired 
February  17.  1936. 

Sldn<  y  D.  Wilcox  to  be  postmaster  at  Park  Rapids.  Minn., 
in  placf  of  S.  D.  Wilcox.  Incumbenfs  commission  expired 
Apr:l  2r.  1936. 

Al'ors  P.  Pasching  to  be  postmaster  at  Wlnsted.  Minn.,  in 
place  o:  P.  C.  Heigl.  Incumbenfs  commission  expired  Feb- 
ruary 2  4.  19M. 

mssoxnti 

Robe  rt  O'Neal  to  be  postmaster  at  Creighton.  Mo.,  in  place 
of  J.  K  .  Coe.  resigned. 

Hom  fr  Reld  Cowan  to  be  postmaster  at  Maitland,  Mo..  In 
place  0 '  F.  D.  Conner,  deceased. 

JiXBRASKA 

Edgar  D.  Collins  to  be  postmaster  at  Alnsworth.  Nebr..  in 
place  Of  C.  C.  Mojrer.  Incumbenfs  commission  expires  May 
23.  193(  . 

John  E.  Hunt  to  be  postmaster  at  Bayard.  Nebr..  in  place 
of  D  Q.  Leach.  Incumt)enfs  commission  expired  February 
9.  1936 

Elrwiti  E.  Gardner  to  t)e  postmaster  at  Curtis,  Nebr.,  in 
place  of  E.  O.  Stoll  Ward.  Incumbenfs  commission  expired 
March  29.  1936 

Patrck  J  Mullin  to  be  postmaster  at  Friend.  Nebr..  In 
place  (if  W.  C.  Hagelln.  Incumbenfs  commission  expired 
March  10.  1936. 

Fred  W.  Schuman  to  be  postmaster  at  Osceola.  Nebr..  In 


place    )f   W.   E. 
April  2).  1936 
John 


Snider.      Incumbenfs   commission    expires 


P.  Webster  to  be  postmaster  at  St.  Paul.  Nebr..  In 
place  (if  L.  M.  Suchanek.  Incumbenfs  commission  expired 
i.>ebruary  9.  1936. 

Russ  Jll  N  Unkswiler  to  be  postmaster  at  Winnebago.  Nebr, 
in  place  of  L.  A.  Klbbee.  Incumbenfs  commission  expires 
June  l]  1936 

NXV.OA 

Arthior  L.  Gottschalk  to  be  postmaster  at  Lovelock.  Nev,  In 
place  cf  J.  C.  Poster.  Incumbenfs  commission  expired  Peb- 
mvy  i7. 1936. 


EfDe  M.  Perry  to  be  poetmaster  at  Yerington,  Nev.,  in  place 
of  F.  L.  Littell.  Incumbenfs  commission  expired  Pebrxiary 
5.  1936. 

IVKW  RAJCPSHIKK 

Carl  E.  Crowley  to  be  postmaster  at  Ashland,  N.  H.,  In 
place  of  L.  M.  Goddard.  Incimibenfs  commission  expired 
March  28.  1936. 

Homer  J.  Porcier  to  be  postmaster  at  East  JafTrey,  N.  H.. 
in  place  of  J.  H.  Fitzgerald.  Inciunbenfs  commission  expires 
May  10.  1936. 

Ernest  E.  Lefavour  to  be  pofhnatter  at  Parmlngton.  N.  H., 
in  place  of  P.  E.  Webster.    Incumbenfs  commission  expired 

February  5.  1936. 

jrrw  jmsrr 

Walter  MacPherson  to  be  postmaster  at  Bridgeton,  N.  J.. 
in  place  of  Benjamin  El  well,  remove^. 

Aubrey  H.  Phillips  to  be  postmaster  at  Clementon.  N.  J.,  in 
place  of  J.  B.  W.  Berry.  Incumbents  commission  expired 
February  9.  1936. 

Winifred  E.  Llndstedt  to  be  postmaster  at  Helmetta.  N.  J.. 
In  place  of  W.  E.  Llndstedt.  Incumbenfs  commission  explrca 
April  29.  1936. 

MrW  YORK 

Mattle  C.  Dellene  to  be  postmaster  at  Bolivar.  N.  Y.,  in 
place  of  C.  J.  Amsden.  Incumbenfs  commission  expired  Jan- 
uary 18.  1936. 

John  P  McGovem  to  be  postmaster  at  Caledonia.  N.  Y., 
m  place  of  P.  R.  Carmichael.  resigned. 

Jesse  B.  Kilburn  to  be  postmaster  at  Cattaraugvis.  N.  Y.. 
in  place  of  C.  W.  Brock.  Incumbenfs  commission  expired 
February  17.  1936. 

Michael  ODonnell  to  be  postmaster  at  Cohoes,  N.  Y.,  in 
place  of  A.  G.  Boivin,  resigned. 

Raymond  A.  Switzer  to  be  postmaster  at  El)enezer,  N.  Y.. 
in  place  of  H.  J.  Prey.  Incumbenfs  commission  expired  Feb- 
ruary 17.  1936. 

George  A.  Wagner  to  be  postmaster  at  Garden  City.  N.  Y.. 
in  place  of  T.  J.  Courtney.  Incumbenfs  commission  expired 
February  17.  1936. 

Arthur  H.  Walsh  to  be  postmaster  at  Garrison.  N.  Y.,  in 
place  of  E.  T.  Cole.  Incumbenfs  commission  expired  Janu- 
ary 27.  1936. 

David  J.  McHenry  to  be  postmaster  at  Granville.  N.  Y., 
in  place  of  W.  E.  Rolierts.  Incumbent's  commission  expired 
February  17.  1936. 

Frederick  W.  Schadt  to  be  postmaster  at  JefTersonvillc, 
N.  Y.,  In  place  of  M.  E.  Moran.  resigned. 

Harry  J.  Sheridan  to  be  pastmaster  at  McGraw.  N.  Y..  In 
place  of  R.  J.  Borden.  Incumbenfs  commission  expired 
February  20.  1935. 

Ray  G.  Bl3rth  to  be  postmaster  at  Macedon.  N.  Y..  in  place 
of  C.  A.  Stalker,  resigned. 

Prank  B.  Rickard  to  be  postmaster  at  Middleburg.  N.  Y., 
in  place  of  E.  K.  Smith.  Incumbenfs  commission  expired 
January  27.  1936. 

Gertrude  P.  Tracey  to  be  postmaster  at  Middleport,  N.  Y.. 
In  place  of  P.  S.  Tracey.  deceased. 

John  Francis  Dawson  to  be  postmaster  at  Mlneville.  N.  Y., 
In  place  of  W.  J.  Burke,  resigned. 

James  P  Doyle  to  be  postmaster  at  Nunda.  N.  Y..  in  place 
of  A.  B.  Kent.  Incumbenfs  commission  expired  April  28, 
1934. 

Thomas  A.  Kenney  to  be  postmaster  at  Ossining.  N.  Y..  in 
place  of  James  Owens.  Incumbenfs  commission  expired  Feb- 
ruary 17,  1936. 

Lewis  N.  S.  Rockwell  to  be  postmaster  at  Otisvllle,  N.  Y..  in 
place  of  H.  A.  Holley.  Incumbenfs  commission  expired  Feb- 
ruary 20.  1935. 

Herbert  N.  Griffin  to  be  postmaster  at  Oxford,  N.  Y.,  in 
place  of  W.  O.  Cooper.  Incumbenfs  commission  expired 
February  17.  1936. 

Edward  H.  O'Connor  to  be  postmaster  at  Sherburne.  N.  Y.. 
in  place  of  C.  L.  Carrier.  Incumlwnfs  commission  expired 
February  17.  1936. 
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Walter  P.  Herrling  to  be  postmaster  at  Skaneateles.  N.  Y.. 
In  place  of  W.  A.  Hilton.  Incumbenfs  commission  expired 
February  17,  1936. 

NORTH  CAROLriiA 

John  G.  Kennedy  to  t>e  postmaster  at  Beulaville.  N.  C. 
Office  became  Presidential  July  1.  1935. 

Helen  H.  Leggett  to  be  postmaster  at  Scotland  Neck.  N.  C. 
in  place  of  A.  L.  Purrington.     Incumbent's  commission  ex- 
pired February  24.  1936. 
Samuel  R.  Powle,  Jr..  to  be  postma.ster  at  Washington.  N.  C, 
In  place  of  J.  C.  Meelcins,  Jr.,  resigned. 

OHIO 

Stanley  Lawrence  Smith  to  be  postmaster  at  Ashville.  Ohio. 
in  place  of  H  J.  Snyder.  Incuml)enfs  commission  expired 
January  7,  1936 

Fred  J  Tank  to  br  postmaster  at  Elmore.  Ohio,  in  place  of 
J.  W.  Darling.  Incumbenfs  commission  expired  January  7, 
1936. 

Frieda  M.  Lappen  to  be  postmaster  at  LaurelviUe,  Ohio, 
in  place  of  H.  E.  Woolson.  Incumbenfs  commission  expires 
June  11.  1936. 

Frank  A.  Grlebling  to  be  postmaster  at  Lexington,  Ohio. 
in  place  of  G.  H.  Maxwell.  Incumbenfs  commission  expires 
May  23.  1936. 

Fred  E.  Surgen  to  be  postmaster  at  Murray  City,  Ohio, 
in  place  of  P.  M.  Murphy.  Incumljenfs  commission  expires 
June  1,  1936. 

Clyde  L.  Weiser  to  be  postmaster  at  Orrville,  Ohio,  In 
place  of  Alfred  Jenny.  Incumbenfs  commission  expired 
AprU  12.  1936. 

Orion  W.  Kerschner  to  be  postmaster  at  Trotwood,  Ohio, 
In  place  of  R.  M.  Swank.  Incumbent's  commission  expired 
January  7.  1936. 

George  W.  Kinzey  to  be  postmaster  at  Wayne,  Ohio,  In 
place  of  C.  E.  Dowling.  Incumbenfs  commission  expireti 
February  20.  1935. 

Michael  A.  Delsantro  to  be  postmaster  at  WlUoughby, 
Ohio,  in  place  of  J.  W.  Hencke.  Incumbenfs  commission 
expired  February  20,  1935. 

OKLAHOMA 

Elizabeth  R.  Cunningham  to  be  postmaster  at  Custer, 
Okla..  in  place  of  D.  E.  McKenney.  Incumbenfs  commis- 
sion expired  February  5.  1936. 

'Virgil  A.  Little  to  be  p>ostmaster  at  Goodwell,  Okla.,  in 
place  of  L.  P.  McDonald.  Incumbenfs  commission  expired 
February  5.  1936. 

Bentley  R.  Jones  to  be  postmaster  at  Stilwell.  Okla.,  in 
place  of  J.  B.  Cox.  Incumbenfs  commission  expires  June 
1.  1936. 

Thomas  P.  Lynch  to  be  postmaster  at  Stroud,  Okla.,  in 
place  of  L.  G.  Scott.  Incumbenfs  commission  expires  May 
3,  1936. 

Julius  L.  Foster  to  be  postmaster  at  Taloga.  Okla.,  in 
place  of  George  Logsdon.  Incumbenfs  commission  expired 
February  5,  1936. 

Sam  Cunningham  to  be  postmaster  at  Wellston,  Okla., 
In  place  of  Fred  Godard.  Incumbenfs  commission  expires 
May  3.  1936. 

OREGON 

Inez  C.  Givan  to  be  postmaster  at  Merrill,  Oreg.,  in  place 
of  E.  P.  Merrltt,  resigned. 

PUERTO  RICO 

Augustin  Carbonell  to  be  postmaster  at  Caguas,  P.  R.,  in 
place  of  Augustin  Carbonell.  Incumbenfs  commission  ex- 
pired February  9,  1936. 

RHODE  ISLAND 

Catherine  Louise  Davis  to  be  postmaster  at  Portsmouth, 
R.  I.,  in  place  of  C.  M.  Green.  Incumbenfs  commission  ex- 
pired February  3.  1936. 

SOUTH  DAKOTA 

Prank  B.  Kargleder  to  be  postmaster  at  White  Rock. 
S.  Dak.,  in  place  of  C.  G.  Kuentzel.  Incumbenfs  commission 
expired  April  27.  1936. 


TKNNXSSEV 

George  P.  Brummitt  to  be  postmaster  at  Gleason.  Tenn.,  In 
place  of  J.  V.  Allmon,  resigned. 

Hundley  Broyles  Welch  to  be  postmaster  at  Pickwick  Dam. 
Tenn.     Office  became  Presidential  April  1,  1936. 

Charles  Atkins  Boone  to  be  postmaster  at  Trenton,  Tenn.. 
in  place  of  C  L.  Pairless.  Incumbenfs  commission  expired 
February  5,  1936. 

TEXAS 

James  Harley  Dallas  to  be  postmaster  at  Brownfleld.  Tex., 
in  place  of  L.  T.  Toone.  Incumbenfs  commission  expires 
April  29.  1936. 

Robert  O.  Rockwood  to  be  postmaster  at  \^'hartcn,  Trx., 
In  place  of  Joe  Burger,  Sr.  Incumbenfs  commi.s.^ion  expired 
February  5,  1938. 

UTAH 

Gilbert  L.  Janson  to  be  postmaster  at  Cedar  City,  Utah,  in 
place  of  H.  H.  Lunt.  Incumbenfs  commission  expired  Jan- 
uary 26,  1936. 

Eugene  C.  Gib.son  to  be  postmaster  at  Helper,  Utah,  in 
place  of  R.  H.  Jacobshagen,  removed. 

VERMONT 

Irene  M.  Vaughn  to  be  postmaster  at  Arlington.  Vt.,  in 
place  of  M  P.  CuUinan.  Incumbenfs  commission  expired 
December  20,  1934. 

Albert  A.  LaFiance  to  be  postmaster  at  Derby  Line.  Vt..  In 
place  of  P.  P.  Hunt.  Incumbenfs  commission  expires  June 
11.  1936. 

Helen  P.  McKenna  to  be  postmaster  at  Norwich,  Vt..  In 
place  of  L.  F.  Merrill.  Incumbenfs  commission  expired  Jan- 
uary 28.  1935. 

Hayden  E.  Whiting  to  be  postmaster  at  Sheldon  Springs, 
Vt..  in  place  of  S.  P.  Dow.  Incumbenfs  commission  expired 
April  12.  1926. 

Thomas  H.  Barry  to  be  postmaster  at  Waterbury.  Vt..  in 
place  of  G.  E.  Carpenter.  Incumbenfs  commission  expired 
January  7,  1936. 

VIRGINIA 

Martin  Rosenbaum  to  be  postmaster  at  Glade  Spring,  Va., 
in  place  of  W  G.  Paris.  Incumbenfs  commission  expired 
February  4.  1935. 

G.  Frederick  Switzer  to  be  postmaster  at  Harrisonburg.  Va., 
in  place  of  C.  A.  Hammer.  Incuml>enfs  commission  expired 
March  10,  1936. 

William  T.  Roberts  to  be  postmaster  at  Nassawadox,  Va., 
in  place  of  J.  J.  Ward.  Incumbenfs  commission  expires  May 
10.  1936. 

Levi  E.  Stephenson  to  be  postmaster  at  Wakefield.  Va..  in 
place  of  E.  W.  Brittle.  Incumbenfs  commission  expired 
March  10.  1936. 

WASHINGTON 

Frank  Bryan  Collins  to  be  postmaster  at  Camas,  Wash.,  in 
place  of  D.  M.  Mitchell.  Incumbenfs  commission  expired 
January  8,  1936. 

William  G.  Meneice  to  be  postmaster  at  Carson.  Wash.,  in 
place  of  W.  G.  Meneice.  Incumbenfs  commission  expired 
April  14,  1936. 

Renee  Houchen  to  be  postmaster  at  Cathlamet,  Wash.,  in 
place  of  E.  F.  Head.  Incumbenfs  commission  expired  Febru- 
ary 5,  1936. 

Ralph  Gildea  to  be  postmaster  at  Garfield.  Wash.,  in  place 
of  H.  P.  Fisher.  Incumbenfs  commission  expired  January 
28.  1936. 

Edna  Smith  to  be  postmaster  at  La  Center,  Wash.,  in  place 
of  E.  R.  Anderson.  Incumbenfs  commission  expired  January 
28,  1936. 

Quentin  D.  Mitchell  to  be  postmaster  at  Long  Beach, 
Wash.,  in  place  of  P.  P.  Cooper.  Incumbenfs  commission 
expired  February  5,  1936. 

Milton  E.  Waste  to  be  postmaster  at  Morton,  Wash.,  in 
place  of  Zelda  Ellis.  Incumbenfs  commission  expired  Janu- 
ary 8,  1936. 

Honora  M.  Connor  to  be  postmaster  at  South  Bend,  Wash., 
in  place  of  W.  P.  Cressy,  resigned. 
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F.  Cote  to  be  postmMter  at  Hundred.  W    Va..  In 
A  P.  Smuns.    Incumbent's  comnuulon  expired  Pcb- 

193«. 

d    Ivan    Hartett    to    be    postmaster    at    Klmberly. 
in  place  of  U.  A.  Cobb,  resigned. 
Bartii>lomew  D.  Basan  to  be  po«tma«ter  at  Roncevertc, 
m  place  of  I    W    Polden.    Incumbent's 
January  7.  1936. 
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WISCOJISIW 

p.  Netrel  »o  be  postmaster  at  Crandon,  Wis..  In 
J.  P.  Lambert.     Incumbents  commiaslon  expired 

18.  1936 

A.  E.  Manion  to  be  postmaster  at  Oregon,  Wis..  In 

N.  I.  McOlll.    Incumb'.'nfs  conimlsslon  expired  J'eb- 

I.  1936. 

P.  Schumacher  to  be  postmaster  at  Stoxighton,  Wls^ 

of  L.  C.  Currier,  deceased. 


WTOMIIIO 

Arthdr  W.  Crawford  to  be 
In  plac!  of  A.  W    Crawford, 
pired  j|muary  9,  1936 


at  Guernsey .  Wyo.. 
t's  commission  ex- 


CONPIRMATION 

nominaticm    confirmed    bv    the    Senate    April    29 
ilegisUUtve  day  of  Apr.  24).  1936 

POSTMASTIt 


MORTH    DAiCOTA 

Wtadlfred  D.  Platen,  Edinburg. 


BOl  SE  OF  REPRESENTATIVES 

Wednesday,  April  29,  1936 


The   Joxise  met  at  12  o'clock  noon. 
The   Chaplain.    Rev.    James    Shera 
oflered  the  following  prayer; 


O  Tnou 
we 
the 

essence 
us  the 
In 
the 
We 

Itfe-glTlng 
may  b( 
suscept  ble 


prase 
good 


soci<<y 
puie, 
pny 


forever 

The 
approved 


who  art  the  King  of  Icings  and  the  Lord  of  lords. 

Thee  that  the  rich  and  poor,  the  high  and  lowly. 

and  bad  may  call  Thee    'Pather."     Thou,  whose 

is  love,  to  whom  discord  and  sin  are  abhorrent,  teach 

irt  of  brotherly  love.    May  we  reflect  It  in  the  home. 

.  and  in  the  afJalrs  of  state.    We  thank  Thee  for 

noble,  and  self -sacrificing  life  of  Jesus  of  Nazareth. 

Thee  that  we  may  be  brought  in  contact  with  the 

currents  of  His  marvelous  life.    That  our  lives 

obedient  and  Godlike,  we  entreat  Thee  to  make  us 

to  His  holy  will,  and  Thine  shall  be  the  glory 

Amen. 


Journal  of  the  proceedings  of  yesterday  was  read  and 
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Montgomery.    D.    D. 


ntoM  rHX  sxMArx 
from  the  Senate,  by  Mr.  Home.  Its  enrolling 


Announced  that  the  Senate  had  passed  a  bill  and  con- 
resolution  of  the  following  titles,  in  which  the  concur- 
<if  the  House  is  requested: 
2813    An  act  to  provide  for  the  further  development  of 
voe*t|s  oai  education  in  the  several  States  and  Territories; 


Res.  37   Concurrent  resolution  authorizing  the  print- 
additional  copies  of  each  part  of  Senate  Report  No. 
concerning  the  manufacture  and  sale  of  arms  and  other 


mimitioas. 


message  also  announced  that  the  Senate   agrees  to 
aniendments  of  the  House  to  the  amendment  of  the 
to  the  bUl  *H.  R.  10489'  entitled    An  act  to  author- 
coinage  of  50-cent  pieces  in  commemoration  of  the 
hdndred  and  fiftieth  anniversary  of  the  founding  and 
settlement  of  the  city  of  New  Rochelle.  N.  Y." 

naessage  also  announced  that  the  Senate  disagrees  to 
of  the  House  to  the  bill  «.S.  267)   entitled 


an  endments 


"An  act  for  the  relief  of  certain  officers  and  employees  of 
the  Foreign  Service  of  the  United  States  who.  while  in  ths 
course  of  their  respective  duties,  suffered  loases  of  personal 
property  by  reason  of  catastrophes  of  nature",  requests  a 
conference  with  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  lis.  PrrrMAH,  Mr.  Bulx- 
LXY.  and  Mr.  Wkitx  to  be  the  conferees  on  the  paxt  of  the 

Senate. 

Disnucrr  or  colukbia  Am  port  coiocission 

The  SPEAKER  announced,  pursuant  to  provisions  of  Pub- 
lic Law  No.  529.  Seventy -fourth  Congress,  the  appointment 
of  Mrs.  NoRrow,  Mr.  Nichols,  and  Mr.  Cole  of  New  York  as 
members  of  the  District  of  Columbia  Airport  Commission. 

WHY    PRKSIDEWT    lOOSIVrLI    SHOULD    BX    REXLECTZD 

Mr.  DIES.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  In  the  RxcoaD  by  inserting  a  radio  speech 
made  by  me. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objectiotL 

Mr.  DIES.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address  which 
I  delivered  over  the  radio  on  April  24; 

I  recall  vividly  the  occaalon  of  President  Rooeevelfs  Inauguration- 
It  was  a  gloomy  day  In  more  rwpscts  ttaan  one.  Tbousanda  of 
people  were  standing  In  front  of  tb«  Inaugural  stand  awaiting  the 
arrival  of  a  new  leader.  Despair  wa»  written  upon  every  face. 
Fear  gripped  every  heart.  Many  thought  that  we  were  on  the 
verge  of  economic  collapae.  The  banks  were  cloaed.  Terrified 
people  were  standing  In  line  In  front  of  the  Treasury  to  convert 
their  paper  currency  Into  gold.  Millions  were  Jobless  and  hungry, 
while  other  millions  faced  bankruptcy  and  foreclorurrn  Homes 
and  farms  were  t>elng  sold  under  the  hammer.  Agricultural  prod- 
ucu  glutted  the  market,  and  the  price  of  cotton  was  6  cents  a 
pound.  Old  age  faced  want  and  poverty  without  a  single  ray  of 
hope.  Youth  saw  the  doors  of  oppxjrtunlty  closed  to  ambition  and 
energy.  When  President  Rooaevelt  faced  that  despairing  multitude 
who  symbolized  the  majority  of  our  people  he  knew  what  was  in 
their  hearts  and  minds.  Then  he  did  something  I  shall  never 
forget  to  my  dying  day.  He  snUled.  If  ever  a  nation  needed  a 
smile  It  was  on  that  gloomy  day  Not  only  did  he  smile  but  he 
spoke  with  cheerfulness  and  optimism.  That  snUle  and  cheerf\il- 
ness  melted  the  ley  fear  that  had  paralyzed  the  hearts  of  a 
stricken  people. 

When  we  Democrats  began  the  dlfBcult  task  of  recovery  we  had 
before  us  a  map  which  outlined  the  course  of  action  and  policy. 
That  map  was  the  party  platform  No  one  can  deny  that  we 
made  a  sincere  effort  to  steer  the  ship  of  state  according  to  that 
chart.  We  reorganized  the  banking  structure  upon  a  sound  basis. 
We  passed  a  drastic  economy  bill  which  provoked  widespread  op- 
position. But  It  soon  became  apparent  to  every  thinking  man 
that  If  we  adhered  to  that  chartered  course  we  would  run  head- 
long Into  a  hurricane  that  would  smash  the  ship  of  state  against 
the  rocks. 

To  those  who  condemn  us  for  temporarily  departing  from  that 
chart,  may  I  propose  this  question:  Suppose  that  the  captain  of  a 
ship  set  sail  upx>n  a  charted  course  and  after  proceeding  for  100 
miles  received  warning  of  a  hurricane  directly  ahead,  would  It  not 
be  his  duty  to  deviate  from  the  original  course  to  save  the  ship  and 
all  on  board?  That  Is  exactly  what  we  did.  We  received  the  most 
serious  storm  wamlnK.  The  barometer  was  falling  steadily;  the 
gale  was  Increasing  with  alarming  rapidity.  Even  a  landlubber 
could  Interpret  the  signs  of  the  approaching  tempest.  Unemploy- 
ment was  rapidly  Increasing.  Food  riots  were  breaking  out.  More 
and  more  homes  and  farms  were  going  under  the  hammer  The 
American  dollar  was  attacked  by  all  foreign  currencies  Export 
trade  was  vanishing.  General  paralysis  was  spreading  over  the 
entire  economic  Ixxly.  To  aggravate  this  situation  fire  broke  out 
on  the  ship  of  state.  At  this  crltlcai  Juncture  President  Roosevelt 
acted  with  decision  and  promptness.  He  steered  the  ship  as  far 
from  the  troutxled  area  as  possible  and  ordered  vlgoroxis  and  direct 
measures  to  extinguish  the  fire.  Not  a  human  soul  on  board  pro- 
tested these  orders  or  suggested  a  substitute  The  majority  of  the 
passengers  volunteered  their  assistance  to  extlngtilsh  the  fire.  Some 
of  them,  however,  hid  In  the  hold  of  the  ship  or  locked  themselves 
In  their  staterooms.  The  President  Issued  a  series  of  emenarency 
orders  In  rapld-flre  succession.  First,  he  ordered  that  the  hungry 
be  fed  and  the  naked  clothed  and  that  Oovemment  Jobs  be  created 
for  as  many  as  possible.  Then  we  stopped  the  raids  upon  the  gold 
supply  by  doing  what  EMrope  had  already  done — by  going  off  the 
gold  standard  and  devaluing  the  gold  dollar.  We  extended  the 
principle  of  the  R.  F.  C.  loans  to  include  hon^e  and  farm  owners, 
with  the  result  that  millions  of  homes  were  saved  from  the 
sherifTs  hammer.  We  applied  the  tariff  principle  to  agrlculttire, 
with  the  result  that  the  farm  income  has  Increased  52  percent  over 
1033. 

I  do   not  say   that  In  aor  haste   to  stop   the  progress  of  the 

fire   we  did   not   make  mistakes.     No  doubt   we   tore  away  sound 

planks     Was  a  fire  ever  extlnfculahed  without  wasting  water?     But 

'  a  must  be  rsoMaalMVKl  that  we  were  dealing  with  a  grave  emer- 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6357 


rency  that  would  not  brook  delay  nor  tolerate  lengthy  debate. 
We  were  unprepared;  our  equipment  was  inadequate  and  we  had 
too  few  trained  firemen  But  let  It  be  remembered  that  during 
this  critical  time  no  one  came  forward  with  a  better  plan.  Every- 
one was  content  to  leave  to  Roosevelt  and  Congress  the  responsl- 
bUlty  of  guiding  the  ship.  When  the  Ore  was  brought  under  con- 
trol and  the  storm  began  to  moderate,  a  strange  thing  happened. 
The  passengers  who  had  hidden  In  their  staterooms  or  in  the 
hold  of  the  ship  came  on  deck,  surveyed  the  severed  planks  and  the 
water-soaked  compartments  and  exclaimed.  "We  do  not  approve  of 
the  way  you  brought  this  Are  under  control  and  we  condemn  you 
for  leaving  the  chartered  course  "  Prom  every  quarter  of  the 
Republic  politicians  are  coming  out  of  their  staterooms  and  saying 
that  we  were  not  good  firemen  and  sailors,  and  that  they  should 
be  allowed  to  steer  the  ship  Into  the  placid  waters  of  approaching 
recovery  Yet  when  the  storm  and  Ore  were  raging  we  received  not 
one  word  of  constructive  suggestions  from  this  critical  crowd.  It 
Is  much  easier  to  say  now  what  should  have  been  done  than  It 
was  at  that  time,  because  hindsight  is  alwaj's  better  and  clearer 
than  foresight 

My  friends,  I  know  it  to  be  a  fact  that  the  President  welcomes 
constructive  criticism.  H.e  does  not  claim  to  be  perfect.  He  has 
freely  admitted  that  If  he  could  be  right  75  percent  of  the  time  i 
he  would  consider  himself  fortunate.  But  constructive  criticism 
must  not  only  point  out  In  black  and  white  where  we  erred  but 
It  must  offer  something  better  In  the  place  of  that  which  U  con- 
demned. To  these  critics  of  the  New  Deal  who  now  condemn  the 
way  the  captain,  first  mate,  and  we  ordinary  sailors  ran  the  ship 
durli^  this  grave  emergency,  let  me  Issue  this  challange:  Why 
didn't  you  give  helpful  suggestions  during  the  emergency?  Why 
were  you  silent  then?  I  challenge  you  to  name  In  black  and 
white  each  and  every  bill  we  passed  and  each  and  every  step  we 
took  which  you  now  condemn,  and  state  specifically  what  you 
would  have  done  under  the  same  circumstances.  Anyone  can 
tear  down  a  house  but  It  takes  a  carpenter  to  build  one.  It  is 
equally  unfair  to  praise  the  captain  of  the  ship  but  condemn  the 
saUors  who  followed  his  orders  and  fully  cooperated  with  him. 
Without  the  sailors  the  captain  would  have  been  helpless.  There- 
fore, any  endorsement  of  the  President  and  his  program  must  In- 
clude us  Congressmen  who  cooperated  with  the  President  and  made 
possible  the  success  of  his  program.  It  Is  cheap  and  cowardly  to 
denounce  the  sailors  for  want  of  courage  to  condemn  the  captain. 
Although  we  have  been  compelled  to  resort  to  drastic  measures 
to  halt  the  fire,  no  Democrat  intends  to  continue  these  emer- 
gencies after  the  fire  Is  extinguished.  While  the  patient  Is  suf- 
fering It  is  Justifiable  to  administer  morphine,  but  It  Is  the  duty 
of  the  doctor  to  cease  the  dope  as  soon  as  possible.  We  must  not 
allow  this  Nation  to  become  an  addict  to  the  dole.  But  some  of 
the  remedies  proposed  by  our  critics  are  no  immediate  answer  to 
empty  stomachs  and  embittered  hearts. 

Whatever  el.se  may  be  said  by  our  critics.  It  must  be  conceded 
that  the  President  has  furnished  the  Nation  with  the  highest  type 
of  honest  and  fearless  leadership.  When  he  has  proposed  legisla- 
tion such  as  the  old-age  pensions,  unemployment  insurance,  public 
works,  relief,  and  other  similar  measures  necessitating  the  appro- 
priation of  additional  money  he  has  had  the  courage  to  tell  Con- 
gress where  to  get  the  money.  On  the  eve  of  an  election  he  has  had 
the  courage  and  honesty  to  propose  a  concrete  and  definite  tax  bUl 
to  raise  the  money  to  pay  pensions  to  the  aged  and  furnish  relief 
and  Jobs  for  the  unemployed.  How  many  public  officials  would 
have  demonstrated  this  courage?  The  cowardly,  time-serving,  and 
Insincere  public  official  would  have  postponed  the  tax  bill  until 
after  the  election.  The  cheap  politician  would  have  merely  asked 
Congress  tor  the  money  without  having  the  moral  and  political 
courage  to  tell  Congress  specifically  where  to  get  it.  This  is  the 
sure  test  between  statesmanship  and  demagoguery,  between  courage 
and  cowardice,  between  sincerity  and  hypocrisy. 

We  are  approaching  another  national  election.  Every  indication 
points  to  the  fact  that  our  enemies  will  engage  In  mud  slinging  and 
personalities.  Already  some  of  the  enemies  of  this  administration 
are  conducting  a  whispering  campaign  against  the  I*resident  and 
his  family.  A  tj-pical  lie  that  is  being  circulated  is  that  the  Presi- 
dent is  in  league  with  Astor  and  Barney  Baruch  to  promote  the 
interest  of  certain  powerful  corporations.  Mud  slinging  should  not 
be  tolerated  in  a  political  campaign.  No  one  but  political  scaven- 
gers seek  to  besmear  with  their  filth  the  fair  name  of  an  opponent. 
When  candidates  or  their  friends  resort  to  mud  slinging  and  per- 
sonalities they  immediately  confess  the  weakness  of  their  cause, 
the  poverty  of  their  thoughts,  and  the  rottenness  of  their  charac- 
ters. I  respect  a  thief  infinitely  more  than  I  do  reputation  slan- 
derers and  character  assassins.  As  Shakespeare  said.  "He  who  steals 
my  purse  steals  trash,  but  he  who  filches  from  me  my  good  name 
robe  me  of  that  which  does  not  enrich  him.  but  makes  me  poor 
indeed."  These  vile  creatures  of  the  sewer  who  seek  to  defame  the 
reputation  of  faithful  and  honest  public  servants  should  be  avoided 
by  all  honest  men  and  branded  for  what  they  are. 

No  man  has  ever  demonstrated  more  completely  his  independ- 
ence and  honesty  than  Franklin  D.  Roosevelt.  There  may  be 
doubts  as  to  where  some  candidates  get  their  money  to  finance 
campaigns.  We  may  have  serious  doubts  as  to  the  honesty  of  a 
candidate  who  never  made  anything  but  a  living  and  who  is  able 
to  make  several  expensive  campaigns  In  succession.  We  may  even 
be  morally  certain  that  selfish  Interests  are  financing  his  cam- 
paign; but  not  so  with  Franklin  D.  Roosevelt.  We  know  where 
every  dollar  came  from  to  finance  his  campaign.    No  one  can  deny 


that  the  President's  program  Is  In  every  respect  free  from  the 
influence  or  dictation  of  big  biulneas  or  self-seeking  Interests. 

The  President  has  devoted  himself  exclusively  to  the  tasks  of 
recovery  and  needed  reforms.  He  is  not  spending  his  time  run- 
ning around  over  the  country  delivering  graduation  and  plcnio 
speeches,  dodging  and  ducking  controversial  subjects,  hand- 
shaking, and  back  slapping,  and  seeking  to  build  up  his  political 
fences. 

It  is  charged  that  we  have  violated  the  Democratic  principle 
of  State  rights.  My  mends,  «e  believe  in  State  rights,  but  w 
are  against  State  wrongs. 

In  conclusion,  my  friends,  let  us  keep  in  the  White  House  one 
who  puts  the  interest  of  the  plain  pcfople  above  every  political 
consideration,  one  who  has  remained  continuously  at  his  post  of 
duty  while  others  were  building  up  their  political  fences,  one  who 
is  free  and  Independent  and  whose  election  was  not  financed  by 
the  tainted  money  of  privilege-seeking  interests,  one  who  has 
never  resorted  to  mud  slinging  and  personal ttles  and  who  has 
always  conducted  his  campaigns  on  a  high  plane  of  respectability, 
one  who  does  not  use  his  high  'office  as  a  means  of  financial  en- 
rlchmen'.  for  himself,  his  family,  or  friends,  one  who  does  not 
work  through  kitchen  cabinets  and  underground  passages,  but 
alvrays  in  the  open,  one  whose  honesty  Is  above  suspicion  and 
who  does  not  play  secretly  with  the  enemies  of  the  people  whUe 
pretending  to  be  their  friend. 

In  short,  my  friends,  let  us  keep  In  the  White  House  that 
great  leader  of  the  plain  people,  the  Jefferson  and  Jackson  of 
the  twentieth  century,  otir  present  and  our  future  President. 
Franklin  D.   Roosevelt. 

THE  RIVERS  AND  HARBORS  ACT  OF  1935 — THE  MOST  COMPREHENSIVK 
AND  CCNSTRtJCTIVE  WATERWAY  LEGISLATION  EVER  ENACTED  BY 
THE  CONGRESS  OF  THE  UNITED  STATES 

Mr.  MANSFIELD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  including 
therein  a  speech  delivered  by  me  at  the  Natioiial  Rivers  and 
Harbors  Conference. 

The  SPE.\KER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MANSFIELD.  Mr.  Speaker,  under  permission  to  ex- 
tend my  remarks  in  the  Record,  I  include  the  following  speech 
delivered  by  me  before  the  National  Rivers  and  Harbors  Con- 
gress in  Washington  on  Monday,  April  27,  1936: 

Mr  President  and  delegates  to  the  National  Rivers  and  Harbors 
Congress,  it  is  a  great  privilege  to  have  the  opportunity  again  of 
addressing  you  on  the  subject  of  our  great  national  assets,  our 
rivers  and  harbors,  and  to  invite  your  attention  particularly  to  the 
comprehensive  and  constructive  waterway  program  adopted  by 
legislation  since  your  last  annual  meeting.  Our  interest  In  this 
subject  is  one  of  long  standing,  extending  In  your  case  from  your 
first  convention  in  Baltimore  In  1901,  and  in  my  case  over  a  period 
of  some  19  years  as  a  member  of  the  Committees  on  Flood  Control 
and  Rivers  and  Harbors  of  the  House  of  Representatives,  Including 
5  years  as  chairman  of  the  Rlverc  and  Harbors  Committee. 

Last  year  I  traced  briefly  the  history  of  the  development  of  our 
national  policy  for  Improvement  of  rivers  and  harbors,  emphasizing 
that  this  policy  is  the  result  of  more  than  a  century  of  carefully 
considered  legislation.  Our  Nation-wide  plans  have  been  clearly 
and  skillfully  worked  out,  and  it  is  for  these  that  Congress  provides 
appropriations.  The  waterway  improvements  that  have  been  made 
possible  through  these  appropriations  play  an  Important  part  In 
the  dally  life  of  every  citizen.  The  average  person  may  easily  prove 
this  to  his  own  satisfaction  by  noting  In  the  course  of  a  day  the 
large  number  of  necessities  and  luxuries  he  might  be  forced  to 
do  without  were  It  not  for  the  development  and  Improvement  of 
water-borne  transpyortatlon.  It  is  hardly  necessary  to  recount  for 
you  the  many  large  American  cities,  both  coastal  and  inland,  that 
owe  their  growth  and  commercial  development  to  the  Improvement 
of  navigational  facilities  by  the  United  States  Government.  Last 
year  the  Chief  of  Engineers  told  us  that  prior  to  1928  the  annual 
appropriation  for  the  maintenance  and  Improvement  of  our  rivers 
and  harbors  had  averaged  from  $40,000,000  to  $50,000,000.  and  that 
in  the  5  years  preceding  the  National  Industrial  Recovery  Act  ap- 
proximately $400,000,000  were  expended  on  rivers  and  harbors. 
Considerable  amounts  have  since  been  made  avaUable  from  emer- 
gency relief  funds. 

The  rate  of  growth  of  waterway  improvement  and  development 
is  now  at  an  all-time  maximum.  The  River  and  Harbor  Act  ap- 
proved by  the  President  on  August  30,  1936,  was  the  greatest 
piece  of  constructive  legislation  ever  passed  for  such  Improve- 
ments. On  this  our  first  meeting  since  the  passage  of  that  act, 
I  believe  it  appropriate  to  invite  attention  to  some  of  Its  salient 
features. 

The  act  of  1935  authorized  246  projects  for  improvement,  having 
an  aggregate  cost  to  complete  of  over  $660,000,000.  It  legalized  by 
congressional  act  a  number  of  projects  that  had  been  commenced 
with  emergency  relief  funds.  In  addition,  the  act  authorized  som* 
270  preliminary  surveys  and  examinations,  and  section  6  of  the  act 
provided  that  the  surveys  authorized  pursuant  to  pectlon  1  of  the 
aiver  and  Harbor  Act  of  January  21,  1927,  and  Uou&e  Document 
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let  IMB.)    rtkotild  be  eup^Mn>Pt«d  by  such 
or    InTeaUgaUonc    aa    the    Obtaf    o<    En^neers 
_  _  to  take  mto  eccount  tanportant  changee  In 

tactore  m'  they  occurred,  u  well  a*  additional  stream- 
er other  factiial  data. 

on   of  the  projects  sdopted  sbowB  that  M  State* 

directly   with   on*   or   more    projecu   located   either 

partially  within  «uch  States.     It   Is  safe  to  assume  that 

12  State*  derlT*  a  conalderable  measure  at  indirect 

In   aMiaan   to  the   projects   located   within   the   contl- 

BtM.  there  are    11    In  Alaska.  3   In  Hawaii,   and  4 

Rico.    Thera  has  never  before  been  a  river  and  harbor 


laa  provided  for  such  widespread  and  beneficial  improve- 

r   the  entlTv  country,  extending   from   the   Qulf   to  the 

border  and  frwn  the  Atlantic  to  the  Pacific  Oceans. 

«    not   the    tlflM  to   deecribe    the    merits   of    all    the    »*« 

kdopted   by  th*  RTver  and   Harbor   Act   of   193&.   so  I   will 

attenUon  to  only  a  few  of  th*  moat  —twrnrthy  oo*a. 

North  Atlantic  coast  there  la  the  trnportSBt  Cap*  Cod 

liriprovement      The  old  Cape  Cod  Canal   was   limited  In   Its 

because  of  a  depth  preventing  use  by  ship*  of  more  than 

(^itft.     Th*   new  project  provides  for  dredging   a  sea- level 

feet  deep  and  500  feet  wide,  with  a  harbor  of  refuge  for 

■els      TniiBc   has  been   Increasing   through   thU  waterway 

t  aflartls  a  protected  route  for  coaatwtae  shipping,  which 

I  shorter  than  the  route  around  th*  cape  through  the 

waters  of  NaottKket  and  Vineyard  Sounds  and  185  miles 

^mn  the  open  sea  route  arouiKl   Nantucket   Shoals.     This 

etrect  large  savings  In  transportation  coeta 

southward  on  the  Atlantic  coast  we  have  the  Delawmr* 

Bay  Ship  Canal.     The  new  project  provide*  for 

of  the  old  barge  canal,  with  a  present  depth  of  13 
a  ship  canal  27  feet  deep  and  from  350  to  400  feet  wide 
maiaant  wUl  permit  shipping  to  move  directly  from  the 
River  to  Cheaapeak*  Bay.  thereby  saving  about  310  miles 
run  betwwn  Baltimore  and  Philadelphia  and  about 
betwen  Baltimore  and  New  York.    Th*  savings  translated 

will  repr***nt  large  stuns  annually. 
Uoo  to  th*  above,  the  Mil  authorUed  a  mnnbcr  ot  smaller 
on  the  Atlantic  coast   from  Main*   to  Florida  which  are 
Meritorious  and  productive  of  actual  value  to  the  public, 
not  so  large  individually 
many  dvsirable  improvements  provided  for  In  the  blU 
rafMdly  deratoping  Oulf   coaatal  area.    Thcae   Uvclude 
ImprovemenU   provided   for  at  Tampa   Harbor   In 
th*  tiBPHifamant  and  extension  ot  the  tntraooaatal  water- 
thaApalaehleola  lUver  to  Penaaoola  Bay:  and  the  un- 
it o<  th*  navigational  facilitle*  of  the  Warrior -Tomblgbee 
In   ^l^Ka""*.  which  serves  a  vast  hinterland   In  Ala- 
ppl.     Work   provMtod  for  along   the   Oulf  coast 
Include*  th*  Improvamant  of  six  smaller  waterways 
with  extenatv*  agricultural  regions,  sea-food  Indus- 
oU  flelda. 
the  reach  ot  ooast  line  lying  in  the  great  State  of  Texas 
k  number  of  improvemente  which  will  materially  aid  the 
ot  that  section.     Among  thee*  U  the  Sablne-Neches  water- 
waterway  affords  ocean  navigation  to  an  Important  In- 
region    In    eastern    Texas    and    woatem    Louisiana.     Com- 
i^hlch  1*  principally  In  p*trol*um  and  petroleum  producte 
torn   raflnerl—  on   thla  waterway,   has   been  steadily   tn- 
fram   about    13.000.000    tons   in    1031    to   about   38.000,000 
033.     The  new  project  will  provide  ample  depths  so  that 
b*  fully  loaded  to  utilin  their  mailmum  capaclUaa. 
wfll  aocru*  from  this  Improvemant. 
meritorious    Improvements    are    betng    made    In    HouatOD, 
and   T«xaa   City    to   rnlargp    and    improve    the    navtga- 
f^eilliles    of    these    Important    porta.     Th*    pro)*ct    for    th* 
of  ftoUu  to  protect  the  Oalv«*ton  •*a  wall  from  daca- 
to  erosion  is  unk|u*.    ThU  wall.  eoBrtnifd  In  part  by 
emxnent    after    th*   disaster    at    Oaivarton    In    1900.    was 
b*  la  ianfar.  aiMl  Its  procectloa  bf  grolna  waa  aanaldaNd 
In  onler  that  anottoar  bumcan*  oUght  not  ftad  tte  wall 
and    inaMaattvw   to   afford    the    nseaasary    pro(«ctlon 
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at  Utet  I  real  commerelal  elty. 

TlM    iroJ*cte    for    the    Improvement    ot    Preeport    Harbor.    Port 
and  af  th*  channel  from  Aranaaa  Paas  to  Corpus  Chrlatl 
ala^  Included  In  the  bill  and  should  prove  of  great  value  to 
Tutas  coat  a  1  area. 

to  a  consideration  ot  aar  inland  waterways  we  find 

several  large  Improvemente  looking  to  the  completion  ot  car 

trfUMportatloo    system    have    been    autborlaed      PmantnaBt 

Is   the   project   for   9- foot    navlgMlcm    on    the   oppar 

River   between  the   mouth  of  tha  MMourl  Rtvar  wad 

la    Kxparleao*    had   demonstrated   the    txnpracUcabllttj 

tow-water  Qow  conditions  oi  obtaining  and  operat- 

channel  by  dredging  and  regulation.     The  Board  of 

for  Rivers  and  Harbors  therefore  recommended  caoall- 

•k  the  most  feasible  aiKl  economical  method  of   attaining 
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uBUlad  on  wttb  inatg aaey  caUaf  apprafirtaSleBa.  and 

and  Harbor  Act  author la*s  a  continuation  of  this  work. 

of  thla  great  pro)*ct  ha*  contributed  materlaUy  tD 

of  vmmm^tawmmnt.    it  u  a  vital  part  at  th*  ftnal  <>«vaiaf>- 

navlgatlan  on  th*  Mlaalaalppl  River  system,  and  frota  It 

rings  in  tranaportatloa  porta  wlU  aocnia  to  the  peopla  of 

the  entiH  Mls&taalppi  VaDef. 


The  Idaaomi  Rlvar  taaa  been  improved  from  Ite  mouth  to  Kan- 
sas City  by  dre<lglBg  and  reirulAting  works  and  la  now  open  for 
6-foot  navigation  throughout  the  year.  Work  on  the  Kanwis  Clty- 
Bloux  City  reach  has  been  advanced  to  above  Omaha.  The  navi- 
gable depths  will  be  Lncreaaed  to  provide  an  8-  to  9-foot  channel 
when  the  water  supply  of  the  Port  Peck  Beaervolr  becomes  avail- 
able. Work  on  this  reservoir  was  pushed  vigorously  under 
emergency  relief  appropriations,  and  the  project  was  adopted  by 
Cbn^rreas  In  the  act  o<  1935  In  an  era  noted  for  ite  great  dams, 
the  Port  Peck  project  on  the  Miaeourl  River  near  Glasgow,  Mont., 
take*  rank  with  the  largest.  This  dam  forms  a  reservoir  at 
19.500.000  acre-feet  capacity;  a  lake  185  miles  long  with  an  area 
of  245.000  acres.  Incidental  benefits  which  will  result  from  the 
Improvement  of  the  kilssoun  River  by  the  Port  Peck  Dam  are 
material  and  supplemental  to  the  benefite  of  the  Improvement  for 
navigation.  The  Increased  water  supply  from  Port  Peck  during 
the  low-water  season  will  make  svallable  additional  water  for 
municipal  and  Induirtrtal  purposes,  will  decrease  the  pollution  of 
tiM  nver.  and  the  dam  will  pracwicaily  eliminate  flood  damage* 
along  the  upper  Missouri  River. 

In  the  Ohio  River  Basin  the  last  nver  and  harbor  act  authorlaa* 
a  number  of  projecte  which  will  prove  ot  value  to  this  highly  In- 
4ustr1allaed  region  Among  these  Is  the  Improvement  of  the 
Kanawha  River,  where  modem  9-foot  navlgaUon  U  provided  by 
the  construction  of  two  high  dams,  which  will  replace  nine  obao- 
lete.  low  structure*  The«e  works  will  greatly  Improve  operattnf 
conditions  and  the  general  usefulness  of  this  Imfx^tant  tributary 
of  the  Ohio  system. 

The  network  of  Inland  waterways  In  the  basin  of  the  Mtesla- 
stppl  and  Ite  tributaries  would  be  Incomplete  without  sulteble  con- 
nections with  the  basin  of  the  Great  Lake*.  The  IlUnoU  River 
provide*  the  Onal  link  In  a  Lakea-to-Oulf  trunk  waterway  Lock* 
constructed  under  the  old  project  are  Inadequate  In  slz*  for  pres- 
ent-day river  transportation  New  locks  have  now  been  authorized 
at  La  Grange  and  Peoria,  which  with  some  supplemental  dr*dgln( 
will  provide  a  modem  9-foot  navigation  channel  The  proepaettva 
commerce  on  the  nUnols  River,  after  tmpnovement.  Is  larg*.  and 
commen-iurate  trannportatlon  savings  will  result  in  great  beneflte 
to  the  public  At  the  G<-«at  Lakes  end  nf  thU  waterway  the  au- 
thorised Calumet  Bag  Channel  In  Illinois  will  fyrovlde  for  suitable 
terminal  devf»lopment 

In  the  Great  Lakes  Basin  Itaelf  Improvemente  have  been  au- 
thortaed  for  some  44  lake  harbors  and  for  numerou*  obttHMit. 
Improvemente  at  theee  harbors  consist  generally  of  braalnratan 
and  the  widening  and  deepening  of  harbor  channels  to  meet  the 
needs  of  modem  deep-draft  lake  navigation.  These  Improvemente 
are  much  needed  and  will  affect  large  savings  in  transportetlon 
throughout  the  area  from  New  Tork  to  Mlnneeote.  The  deepen- 
ing of  the  Great  Lake*  connecting  channels,  which  Is  being  com- 
pleted, ts  a  most  Important  feature  of  this  work.  Adequate  deptha 
will  be  provided  for  large  lake  freight  earners  of  a4-foot  draft 
through  all  connecting  channel*.  Including  St.  Clair  River  and 
the  Straite  of  Mackinac 

Another  project  of  national  Importance  Is  the  Great  Lake«- 
Hudson  River  waterway  which  has  been  handicapped  by  a  limited 
depth  of  13  feet  as  compared  with  14  feet  In  the  competitive 
Canadian  channels  and  on  the  St  Lawrence  River  The  new  work, 
which  Is  being  flnaao*d  by  the  TTnlted  State*  and  executed  under 
Pederal  control,  prorldea  ior  the  Improvement  of  that  portion  of 
the  canal  connecting  Lake  Ontano  with  the  Hud.v)n  River  by 
d**penlng  between  the  locks  to  14  feet  and  Increasing  overhead 
clearance*  to  a  minimum  of  30  feet  Tt)e  commerce  on  the*e 
canal*  ha*  been  steadily  increasing  and  their  Improvement  will 
provide  adaqval*  water  transportation  between  the  Lake*  and  tha 
Atlantic  seaboard  at  New  York. 

On  the  Pacific  coast  the  Rlvi»r  and  Harbor  Act  of  1938  Includes 
the  Improvement  of  nine  Importent  harbors  In  California  as  well 
a*  Improvemente  in  rtver  and  connecting  channels  Federal  navi- 
gation and  flood-control  projecte  are  now  underway  on  the  Sacra- 
mento River  The  flood-control  project  I*  about  70  percent  com- 
plete The  last  nver  and  harbor  act  authorlMd  Pederal  partici- 
pation In  the  construction  of  a  large  dam  at  the  Kennett  site  on 
the  Sacramento  River  This  dam  will  dlrecthy  beneflt  navigation 
by  providing  a  steady  and  lncreaaed  low  water  flow,  and  inci- 
dentally It  will  provide  for  the  storage  of  flood  waters,  and  will 
prwvent  the  Intrusion  of  salt  water  into  the  lower  Sacramento 

A  project  In  the  Sacramento  Rtver  Basin  has  been  developed  by 
the  QJlfomia  Debris  Conunlsston  and  has  been  authorlaed  sut>- 
Ject  to  modlfloatione  which  may  be  approved  by  the  Chief  of  Engi- 
neers. It  provide*  for  the  construction  of  re*tralnlng  dams  on 
th*  Tuba.  Bear,  and  American  Rivers  Theee  works  will  prevent 
th*  entry  of  mining  debris  Into  the  navigable  channels  below,  and 
will  prevent  flooding  of  agrlcuJtural  lands  by  reason  of  the  chok- 
tng  of  flood  channel*  with  mining  debris.  Works  of  this  nature 
abould  paralt  tha  ooDttawaMea  of  — '»*'t  operations  without 
meiUMre  to  th*  uaetnlneaa  of  ttM  i>aliiial  vatarways 

About  SO  new  projecte  which  were  found  dentrable  along  the 
Ifortb  Paclfle  eoast  in  Washington  and  Oregon,  including  works  on 
the  Columbia  River,  have  been  authorlaed  Theae  are  moatly  Im- 
provemente at  harbors  by  breakwaters  and  channel  deepening  where 
mch  trnproraBMota  aaamed  aaeaaaary  to  th*  aaeelopa»«at  of  com- 
merce. One  of  the  aoat  cotiapteaoaa  projaota  la  the  Pacifle  North- 
wart  la  the  BoKUMelUe  Dam  on  the  OaMrtMa  Blw.  Thi.<<  dam,  with 
aartgauoo  locks,  is  a  part  of  the  ptea  for  th*  aaoat  effective  im- 
'  praeemcnt  of  the  Columh**  Biver  for  ns  rlgatkai.  In  combination 
with  power  development,  flood  control,  and  the  needs  of  imgatioti. 
Th*  project  was  atartad  with  amerKenry  relief  funds  and  has  now 
been  authonaad  for  compteuon  by  the  River  and  Harbor  Act  of  1935« 
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Many  cauaee  Induced  the  Thirteen  Ortglnal  States  to  change 
from  a  looee  confederation,  as  It  existed  during  and  immediately 
subsequent  to  the  Itevolutlon.  Into  a  firmer  and  more  perfect 
Union,  but  there  was  none,  perhaps,  so  potent  as  the  generally 
recognized  necessity  for  better  central  governmental  regulation  and 
control  of  Interstate  trade  and  traffic  (principally  navigation  at  that 
time).  This  seems  to  have  Inspired  the  Incipient  measures,  the 
first  concerted  movement,  which  resulted  In  the  adoption  of  the 
present  Constitution  of  the  Dnlted  States.  At  the  city  of  Annapo- 
lis, In  the  month  of  September  1786,  a  meeting  of  commissioners 
appointed  by  some  of  the  prtnclpal  States  was  held  "to  take  Into 
consideration  the  trade  and  commerce  of  the  United  States;  to 
consider  how  far  a  uniform  system  In  their  commercial  intercourae 
and  regulations  might  be  necessary  to  their  common  interest  and 
permanent  harmony;  and  to  repxJrt  to  the  several  States  such  an 
act  relative  to  this  great  project  as.  when  unanimously  ratified  by 
them,  would  enable  the  United  Stetes  In  Congress  assembled  effec- 
tually to  provide  for  the  same." 

This  meeting,  which  was  attended  by  many  able  men  including 
James  Madison  and  Alexander  Hamilton,  without  attempting  any 
definite  action,  adopted  an  address  to  the  Stales  recommendiag  a 
future  convention  with  enlarged  powers  for  forming  a  Constitu- 
tion. As  one  of  the  reasons  for  this  recommendation  the  commis- 
sioners say  that  "In  the  course  of  their  reflections  on  the  subject 
they  have  been  Induced  to  think  that  the  power  of  regulating 
trade  Is  of  such  comprehensive  extent  and  will  enter  so  far  Into 
the  general  system  of  the  Pederal  Government  that  to  give  It 
efficacy  and  to  obviate  questions  and  doubU  concemlnK  its  precise 
nature  and  Umlte.  may  require  a  correspondent  adjustment  of 
other  parte  of  the  Pederal  system."  Out  of  this  recommendation 
came  the  Constitution  of  the  United  States,  and  thus  the  great 
ortglnal  and  moving  object  of  Ite  establishment  was  to  confer  on 
the  General  Government  the  power  to  regulate  commerce 

The   Constitution   of    the    United    Stetes   confers    upon    Congress 
the  power  "To  regulate  commerce  with  foreign  nations,  and  among  i 
the  several  States,  and  with  the  Indian  tribes",  and  by  this  provl-  | 
slon  there  was  transferred  from  the  States  to  the  Pederal  Govern-   i 
ment  the  control  of  all  the  navigable  waters  of  the  Nation  for  the 
purpose  of   navigation.     At   first   it  was  seriously   doubted  whether  i 
the   power  to   regulate   comprehended    the   right    to   Improve — that 
Is,  whether  the  Improvement  of  rivers  and   harbors  ^e*  a  subject 
of    national    concern    and    of    constitutional     appropriation,     Mr 
Madison  as  President  In   1817  vetoed  a  bill  for  internal  improve- 
mente.  Including,  among  other   things,   a  waterway   Improvement. 
He  Bteted  In  his  message  that  the  Constitution  did  not  vest  power 
In  Congress  for  such  purpose. 

In  May  1824,  Congress  passed  the  first  distinct  act  to  Improve 
navigation,  entitled  "an  act  to  Improve  the  navigation  of  the  Ohio 
and  Mississippi  Rivers"  About  this  time  the  decision  of  Chief 
Justice  Marahall  In  the  case  of  Gibbons  v  Ogden.  estebllshed 
unquestionably  the  exclusive  power  of  Congress  with  respect  to  the 
Interstete  waterways  of  the  country,  and  removed  completely  the 
doubte  of  earlier  years.  This  was  the  case  referred  to  by  General 
Markham.  In  his  splendid  address,  as  marking  the  birth  of  a 
permanent  Pederal  policy  of  rtver  and  harbor  Improvement,  a 
policy  which  has  grown  from  year  to  year  with  the  advance  of 
population  and  the  Increasing  needs  of  commercial  transportation. 
Gibbons  V  Ogdfn  was  one  of  the  most  noted  cases  ever  coming 
before  the  Supreme  Court,  not  only  on  account  of  the  great  Issue 
Involved  but  also  on  account  of  the  great  prominence  of  all  the 
persons  concerned  Gibbons  was  ex-mayor  of  Savannah,  Ga  .  and 
also  maintained  residence  in  New  Jersey  He  was  locally  and  na- 
tionally prominent  Ogden  had  been  Governor  of  New  Jersey  and 
United  Stetes  Senator  from  that  Stete.  and  both  Gibbons  and 
Ogden  had  been  prominent  In  promoting  navigation  The  attor- 
neys emplovpd  In  the  case  were  both  nationally  and  Internationally 
known.  Gibbons  a-as  represented  by  Daniel  Webster,  and  by  Wil- 
liam Wirt,  then  Attorney  General  of  the  United  States,  and  famed 
as  the  prosecutor  of  Aaron  Burr  Ogden  was  represented  by 
Plnckney,  of  Maryland,  and  Thomas  J  Oakley,  attorney  general  of 
New  York  He  was  also  represented  by  Thomas  A.  Emmet,  the 
gr*at  Irish  patriot. 

Gibbons  and  Ogden  had  been  partners,  but  their  partnership 
had  ccaaed  before  the  beginning  of  this  litigation.  Pulton  and 
Livingston,  who  developed  the  Clermont,  the  first  steamboat  to  be 
ruccessfully  navigated,  had  obtained  from  the  State  of  New  York 
the  exclusive  privilege  of  of>eratlng  boate  propelled  by  steam  upon 
the  navigable  waters  of  that  Stete  Ogden  became  the  assignee 
of  thoee  gentlemen  for  this  prtvUege  and  under  It  was  operating 
boats  between  New  York  and  Elizabeth  town.  N.  J.  Gibbons  was 
also  op>eratlng  boate  on  the  same  waters  under  permit  of  the  Ped- 
eral Government.  Ogden  enjoined  him  from  navigating  his  boats 
serosa  the  Stete  line  Into  the  Stete  of  New  York.  This  Injunction 
was  affirmed  by  the  Supreme  Court  of  New  York.  Gibbons  car- 
ried the  litigation  Into  the  Pederal  courte  upon  the  ground  that 
the  law  of  New  York,  under  which  he  wa"  excluded,  was  in  viola- 
tion of  the  Constitution  of  the  United  States.  In  which  the  Pederal 
Government  was  given  full  power  over  Interstate  conunerce.  Chief 
Justice  Marshall  sustelned  this  plea  In  one  of  the  most  noted  deci- 
sions ever  emanating  from  that  Court. 

It  may  be  of  Interest  to  note  the  condition  in  which  shipping 
had  been  placed  by  the  several  Stetes  acting  Independently  While 
New  York  prohibited  boate  to  enter  her  navigable  waters  without  a 
permit  under  the  sanction  of  the  Pulton  and  Livingston  privilege 
granted,  neighboring  Stetes  enacted  retaliatory  measures.  Con- 
necticut enacted  a  law  prohibiting  boate  from  entering  the  waters 


of  that  State  If  they  held  such  licenses  from  New  York  By  the  Inw 
of  New  Jersey.  If  any  citizen  of  that  Stete  should  be  restrali.o<t 
under  the  New  York  law.  the  courte  of  New  Jersey  would  be  given 
Jurtsdictlon  on  action  for  damage,  with  treble  ooste  against  the 
party  seeking  such  restraint.  This  was  termed  an  "Act  of  retortion 
against  the  Illegal  and  oppressive  legislation  of  New  York."  Other 
Stetes  had  enacted  somewhat  similar  retaliatory-  measures  From 
this  It  will  be  seen  that  commerce  tjetween  the  Stetes  would  be  Im- 
possible unless  regulated  by  the  Federal  Government  as  provided  In 
the  Constitution.  Chief  Justice  Marshall.  In  sustaining  the  Consti- 
tution of  the  United  Stetes  In  this  decision,  made  Interstete  com- 
merce possible  and  practicable. 

During  all  the  years  prior  to  the  River  and  Harbor  Act  of  1938. 
In  which  waterway  improvements  liave  been  prosecuted  by  the 
Federal  Government,  the  Jurisdlrtlon  over  these  work-s  was  not 
assigned  by  stetute  to  an  executive  department  or  agency  Bach 
river  and  hart)or  bill  authorized  prosecution  under  the  direction 
of  the  Secretary  of  War  and  the  supervL'lon  of  the  Chief  of  Engi- 
neers without  permanently  ^-stebllshlng  <.he  Jurisdiction  of  the  War 
Depar^jnent 

When  the  River  and  Harbor  Act  of  ^935  was  under  consideration 
by  the  Commerce  Committee  of  the  Senate  the  question  of  the 
coste  of  public  construction  by  the  Army  Enginceri)  wuj*  brought 
up.  The  Chief  of  Engineers.  In  testifying  before  tlie  Commerce 
Committee,  submitted  a  series  of  tabulations  showing  for  a  large 
number  of  Jobs  all  over  the  United  States,  the  range  of  bid*,  the 
Government  estimates,  the  contract  prices  the  Government  cost 
on  the  contracte.  and  the  total  cost  of  contracts  The  summation 
of  the  fleures  showed  that  the  total  bids  ranged  from  1130  000.000 
to  $176,000,000  The  total  Government  estimate  wi*.-  »147,00O.O0O, 
contract  price  total  was  $130.000000,  Government  cost  of  inspec- 
tion, supervision,  etc  .  on  contnict  was  110,000. 000  making  the  total 
cost  by  contract  $140  000.000  These  figures  clearly  demonstrnud 
the  efficiency  and  economy  which  had  always  obtained  in  the  con- 
struction of  waterway  improvements  by  the  Army  Engineers 

The  Commerce  Conmilttee  of  the  Senate  decided  that,  in  addi- 
tion to  authorizing  spec  Lfic  investigations  and  construction  by  the 
Federal  Government  permanent  statuUiry  authority  should  be 
given  to  the  agency  charged  with  thrrje  investigations  and  im- 
provemente. A  clause  was  lher«'lore  tuJded  to  the  bill  which 
makes  the  Corps  of  Engineers  of  the  Army  under  the  direction 
of  the  Secretary  of  War  the  statutory  agency  to  execute  and  main- 
tain river  and  harbor  Improvemente  by  the  Pederal  Gosernmcnt. 
This  clause  reads  as  follows: 

"That  hereafter  Federal  Investigation  and  Improvemente  of 
rivers,  harbors,  and  other  waterways  shall  be  under  the  Jurisdic- 
tion of  and  shall  be  prosecuted  by  the  War  Department  under 
the  direction  of  the  Secretary  of  War  and  the  8uper\-l8lon  of  the 
Chief  of  Engineers  except  as  otherwise  specifically  provided  by  act 
of  Congress." 

The  waterway  Investigations  and  Improvemente  of  the  United 
Stetes  have  been  carried  on  for  over  100  years  In  an  exemplary 
manner  by  the  Army  Engineers  of  the  War  Department.  No 
other  activity  of  the  Federal  Government  has  been  so  efficiently 
and  economically  administered  Within  the  last  8  or  9  years 
practically  all  of  the  streams  of  the  country  have  been  surveyed 
and  plans  have  been  prepared  by  the  War  Department  Engineers 
for  their  improvement  for  navigation,  for  fiood  control,  for  the 
development  of  hydroelectric  power  and  for  Irrigation  The  re- 
porte  submitted  to  Congress  are  most  thorough,  and  constitute  a 
comprehensive  plan  for  the  development  of  these  resources  of  the 
Nation  over  a  long  period  of  time.  The  War  Department  deserves 
great  credit  for  this  magnificent  piece  of   planning 

In  order  that  the  investigations  made  and  the  plans  prepared 
shall  be  kept  up  to  date  and  ever  ready  for  use.  It  was  advisable 
that  this  activity  should  be  assigned  by  art  of  Congress  to  the 
War  Department  It  is  equally  unportant  that  the  prosecution  of 
waterway  improvemente  should  be  similarly  placed  under  the  Juris- 
diction of  the  War  Department.  These  provisions  were  advisable 
in  the   Interest  of  coordination   and   eoonomy. 

The  Ion:  experience  of  the  National  Rivers  and  Harbors  Con- 
gress makes  It  unnecessary  lor  me  to  tell  you  that  no  body  of  men 
can  render  such  unselfish  and  earnest  devotion  of  service  to  the 
country  as  is  given  by  the  Engineers  of  the  War  Department. 
This  service  Is  the  natural  consequence  of  the  education  and 
training  of  these  public  6er\'ante  The  group  of  men  that  have 
planned  and  prosecuted  river  and  harbor  Improvemente  so  well 
In  the  past  includes  civilian  engineers  of  the  highest  types  and 
these  are  imbued  with  the  spirit  of  the  commissioned  officers  with 
whom  they  work,  so  that  the  organization  as  a  whole  works  to 
the  maxlmtim  advantage  of  the  Government.  The  country  is  for- 
tunate In  having  the  wi-sdom  to  use  the  Army  Engineer  organiza- 
tion for  the  planning  and  prosecution  of  its  waterway  improve- 
mente. and  no  one  knows  better  than  the  membership  of  the  Na- 
tional Rivers  and  Harbors  Congress  that  this  public  activity  has 
properly  been  assigned  by  sUtute  to  be  under  the  Jurisdiction  of 
the  War  Department. 

During  the  depre«;slon  and  emergency  caused  by  depression,  pub- 
lic works  were  carried  on  with  lump-sum  appropriations  allocated 
by  the  President.  We  all  know  how  well  the  Chief  Executive  pro- 
vided for  the  continuation  of  water  improvemente  so  as  to  avoid 
Interruption  of  the  general  plans  and  policies  e.stablished  by  Con- 
gress. After  the  depression  Congress  assumed  ite  duties  with  re- 
5p>ect  to  waterway  improvementfc  and  pa-ssed  the  mo.st  comprehen- 
sive and  constructive  waterway  legUlation  ever  rn:»cted  by  the 
Congress  of  the  United  Spates,  viz  the  River  and  Harbor  Act  of 
1935     In  the  War  Department  appropriation  bill  now  neanng  lU 
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\y   improT«fXMnt«    !•   now    »   practical 


f.  W.  4.  WATnWOtXS  PaOCKAM  AH)  TO  txcortMT 

Mr  9?  ;  TrP  Mr  8|M«ker.  I  Mk  unanimous  uonint  to 
fBttnd  bxy  rrmATts  In  the  RaciTtr  on  tba  Pul>ilc  Worts  Ad- 
mtoil«tr{tioti  -4  v&tfirvorkj  piutiia  And  aIm  to  extend  my 

r^-rriArxi  .r    •.n--  R«co«o  m  connection  with  th*  de^th  of  our 
\\.r       \>-j,A  .r    H  n    Stephen  A.  RochL 

r..:   ^'i:.K-r<.y.ii     iM  tbere  ot>)ect<OB  to  tbc  miueeu  oT  t2ie 
fcniientAn   frum    New  Torllf 


TTirr-j  w\A 


b  '-"-t 


Mr  iShTTT.!'.  \!  SpMfeir,  the  Public  WorU  AdmlnU- 
tnUlon  { hA.^  ma<i'-  p<iNi2t>l»  oonetruction  oi  APproxim*iely 
1.000  w^itiTwork^  m.l  — i,4trd  pfo)«<-tfl  in  citte«  and  iownj»  of 
every  liof  '.h'*  ^s  rj'^'cs. 

It  deiou-ii  :j  ,.rcent  of  lU  non-F«ierui  program  to  thie 
faro  oi  pubiu-    n. pr  >vtBent: 

First,  I  r^i:  .  ••  nemplagrment  both  in  the  community 
md  in  hea.v  .:.J-.»i:  ..•— the  IwofoJd  unlrenal  P.  W.  A. 
objecU>|e. 

8«:oiid.  To  fumiah  pure  w»t*r  to  promot*  public  health. 

ThlrJ.  To  reduce  Ore- insurance  rates  and  harards. 

TiB  jwwncti  for  oooununity  growth  and  expansion 
itruvthen  r«nl  propvtr  viton  to  broaden  the  bMe 

_.  taxation. 

leaxly  att  caoununltlea  tn  the  United  States  of  more 
than  IGl.OOO  popfldBtkn  have  "saUafactory"  water  aaratems;  a 

majorttf  of  more  than  5.000  have  similar  syslems  due  to  thia 
2 4 -year  trmntformaUon. 

This  LramMloa  in  American  waterworks  was  first  inspired 
In  Jun^  1933  when  Public  Works  Adnumstjrauon  Instilled 
confldepce  by  offering  encouragement  In  the  way  of  loans 
and  grixits  lo  villages,  caties,  counUe*.  and  States  to  increase 
and  pu|rtfy  water  supplies. 

Tbrotoghout  every  State  of  the  Union  there  developed 
■MnMjjatively  quickly  a  multitude  oX  new  or  renovated  fil- 
tration plants,  softening  plants,  reservoirs,  distribution  p*p- 
tDg  «r  terns.  Intakes,  dams,  elevated  tower  storage  tanks, 
sewage]  systems,  disposal  plants,  power  plants,  and  like  use- 
ful entjirprtses  up  to  the  erecuon  and  installation  oX  com- 
plete up-to-minute  water  systems. 

Exact  segregation  of  waterworks  projects  from  other 
P.  W.  K  projects  is  difficult,  but,  the  Bureau  of  Economics 
and  sti^n.-'!  -V  of  p  W.  A.  estimates  as  a  basis  of  calculation 
that  1  py^  A^otments.  totaling  $169.631. tOT,  wve  made  for 
tlM  co^isu-uction  of  strictly  related  waterworks  projects, 
tru5  flKtire  including  both  loans  and  grants.  It  is  estimated 
by  P  W  A.s  engineering  division  that  the  total  amount  of 
cun-sLpj*.  Uon  thus  made  possible,  tnchidlng  the  share  fur- 
n::ihed  by  the  community's  financing  efforts,  reached  the 
buni  of  $247,000,000. 

Exhii>lt     A",   attached,   covers   allotments   by   States   for 
wHierwiorks  and  immediately  related  projects. 
cx)MMmrrni3  srnwtj  to  urm 

TUs  P  W  A  outlay  of  public  investment  in  waterworks 
lBrBrovprr.ent.s  ar.d  athfr  worth-while  activities  In  the  first 
place  ilemedied  a  most  lamentable  condition.  In  the  latter 
twenties  ar.d  the  early  tiurties  forward  thinking  mayors, 
cour.>.-i:^!^**r!  And  i.;v1c  leaders  were  stopped  cold  by  the  tnes- 
capabitf  f.ict  that  private  ca;jitaJ  was  unwilling  to  Invest  In 
non-Fidtral  governmental  projects,  hence  no  waterworks 
m.provt'mt'nt*.  Communiues  attracted  by  the  promise  of 
30-per(jent  grant  under  the  original  progra.Ti  ar.d  45- percent 
f^TAUi  \(nder  the  ■iihssQiirnt  one  entered  22.000  applications 
without  pre«ar«  eottrely  of  their  own  vohtion  for  all  types 
of  nonj-Ppderal  projects.  Including  not  only  waterworks  but 
sewers,  t^*MM>*T.  auditoriums,  courthouses,  city  hails,  swim- 
ming poote.  power  plants,  and  so  on.  A  total  of  $7,425.- 
OOO  000  \r.  loans  and  grant*  wa.s  asked  Of  thl5  number, 
8  OOO  »kTrp  accepted.  repre:>entlng  $607  386.000  in  Pt-deral 
Kraiiwi,  ti.nd  $l,Snj8S.0OO  either  throu«;h  private  or  P.  W.  A. 
fin^u.  m.^'    thus  making  a  total  of  $1.^41.650.000.    Of  these 


t,MO  approved  appflcatioos.  approximately  ooe-fourth.  or 
2.000,  were  rrtated  to  waterworks  operations  for  a  total  out- 
lay, including  both  P.  W.  A.  and  private  financing,  of  an 
riitlMitri  $300,000,000. 

coMMnvrrT  ioults  SAFavrrAasa 
This  P.  W.  A.  outlay  of  public  investment  In  waterworks 
improvement  In  the  seeond  place  aided  In  Insuring  com- 
munitiss  acainst  ropotltums  of  the  rxperlenee  of  an  Ohio 
city  in  IMO  wtaea  SO  ultlssiii  di«d  and  86  other*  suffered  the 
tortures  at  typiiold  fever  before  it  wa«  di.v:oNprrd  teepage 
from  a  sswvr  ptpe  flowed  into  drtrJci.'^.fr  water  through  an 
m,r^iMt*t  dsfsctive  asctioa  of  a  gravity  ma:n  Another  iUus- 
tration  ot  tbs  dancer  of  neglect  was  found  in  a  little  town 
In  South  Dakota  when  a  chlorination  plant,  after  not  being 
infpoeled  for  S  yeari.  failed  to  function  and  a  number  of 
cltizerut  bectuT.'  ill  and  Aome  died.  Numerous  Otbsr  IQUS- 
Cralion«  n.ight   be  cited. 

CMFUOTMKjrr     rVUMlAMKD     OM     SOl'IfD     BASIS 

This  P    W    A.  outlay  of  public  investment  in  waterworks 
Improvement,   as  well  as  In  other  departments  of  Its  pro- 
in   the   third    place,    adhered    rloftely    to    the    before- 
double  major  obJ<'cuve 

P.rst.  To  put  men  to  work  In  local  communities. 

Second.  To  fumiah  ayudmuiB  roemployment  possible  with- 
in the  heavy  tndustrtss. 

The  construction  program  was  of  great  ad\'antage  because 
It  made  r^^trWr  work  for  contractors  and  their  supervisory 
stalls.  It  permitted  the  utilisauon  of  coostniction  equipment 
which  would  otherwise  have  continued  Idle,  with  losses  to  the 
owners  due  to  depreciation  and  carrying  charges.  It  also 
fumisbed  work  for  manulacturers  of  equipment  and  sup- 
plies: and  It  boMorsd  oedvity  in  the  engineering  and 
architectural  professions. 

It  was  written  In  ordinary  agrecs^ents  between  P.  W.  A. 
and  the  commumty  that  90  peresnt  <tf  the  labcM*  should  be 
done  by  the  unemployed  from  the  relief  rolls  within  the 
jurisdiction  of  the  applicant  except  by  special  exemption. 

In  this  manner  490.413  men.  on  an  average,  were  given 
emplojrment  on  P  W  A.  sites  during  1934  and  284.297  during 
1935,  a  total  of  10,707.311  man-months  to  the  end  of  January 
1935,  indudlDg  waterworks  and  all  other  types  of  P.  W.  A. 
construction.    To  these  workers  went  $852,324,699  in  wages. 

I\)T  every  dollar  spent  on  the  site,  however.  P.  W.  A.  statis- 
ticians estimate  that  approximately  $2.20  was  spent  "behind 
the  lines."  In  other  words  the  work  on  the  Federal  project 
at  I^rt  Peck  Dam.  In  Montana,  was  done  by  workmen  in  that 
vicinity;  but  great  quantities  of  hea\T  equipment  were 
brought  to  the  dam  from  distant  points. 

In  cities  such  as  Chicago  and  Pittsburgh,  other  additional 
workmen  were  added  to  the  pay  rolls  to  fabricate  great 
scoops,  shovels,  concrete -dropping  buckets,  and  similar 
equipment.  Up  to  March  1,  $1,240,229,337  was  spent  for 
matenals  and  $129,916,127  for  other  purposes,  the  largest 
part  of  the  first  amount  going  into  the  pocket  of  the  wage 
earner  who  either  makes  available  the  raw  material  or  fab- 
ricates it.  More  than  60  percent  of  the  Public  Works  money 
spent  up  to  March  1  has  gone  for  material  manufacture. 
Exhibit  B,  attached,  shows  sco{>e  of  materials  in  P.  W.  A. 
program. 

Approximately  $2,000,000,000  worth  of  stone,  steel,  cement. 
lumber,  and  htmdreds  of  other  types  of  building  materials 
will  be  required  to  complete  the  24.000  projects  now  on 
P.  W.  A.  books.  The  24.000  projects  include  the  8,000  non- 
Fedeiral  under  discussion  and  an  additional  15.000  or  more 
FMtoml  projecu  for  which  the  P  W.  A.  allotted  all  the 
money  A  total  of  $1,223,500,000  was  spent  for  materials 
up  to  February  I.  These  expenditures  were  a  major  factor 
In  reviving  the  heavy  iBtfiMiliie.s  where  unemployment  was 
greater  than  anywhere  ehe  tfanriK  the  deprswion. 

Reports  from  the  Bureau  of  Lab<  r  Statistics  of  the  De- 
partment of  Labor  as  of  the  end  of  1935,  shov  that  $581,- 
619.000  worth  of  iron  and  steel  products,  including  machin- 
ery and  transportation  equipment,  have  been  purchased  for 
Improvements. 
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Industries  furnishing  cement,  brick,  stone,  glass,  sand. 
gravel,  and  similar  materials  for  W.  P.  A.  jobs  had  received 
orders  amountmg  to  $328,566,000,  while  more  than  $59,000- 
000  worth  of  lumber  and  forest  products  were  purchased  in 
that  period. 

The  chemical  Industry,  which  embraces  manufacture  of 
explosives  for  blasting  on  P  W  A  Jobs,  has  had  orders  for 
19.714.000  worth  of  matenals  E\en  the  textile  industry 
participated  In  the  indirect  employment  b<'neflt.s  of  the 
W.  P.  A   protrram,  with  orders  for  nnirly  $1  500  000 

Factories  require  lumber  from  the  forrst.s,  rrwil  and  Iron 
from  the  mines,  and  an  endless  number  of  other  raw  ma- 
terials with  which  to  iiuinuJuc  turc  tiie  nmny  hundredA  of 
machine*  and  instrumrnt*  nfM'dcd  m  '.he  I'   W   A   program. 

Expenditures  for  materials  used  on  P.  W.  A.  construction 
iltes  have  put  more  money  into  the  piicketa  of  hundred*  of 
thousands  of  men  employed  m  the  mines,  milb.  and  fwtones 
In  every  section  of  the  country 

These  reemployed  workmen,  both  on  and  ofT  .site,  with 
money  Jingling  in  their  pockets  for  the  first  time  in  months, 
were  able  to  resume  their  normal  activities  in  their  com- 
munities. They  bought  food,  clothing,  automobiles,  and 
other  necessities  to  the  extent  that  they  increased  the  de- 
mand for  consumers'  goods  until  an  additional  estimated 
21.414.622  man-months  of  labor  were  furnished  in  factories 
producing  and  distributing  this  tj-pe  of  merchandise. 

All  in  all.  during  1934-35,  42.828.244  man-months  of  labor 
were  created.  Statisticians  estimate  that  before  the  P.  W  A. 
program  is  completed  a  total  of  71,500.000  man-months  of 
labor  will  have  been  created. 

The  term  'man-months"  may  be  confusing.  It  is  a  tech- 
nical reference  to  the  estimated  amount  of  labor  which  will 
be  furnished  by  the  whole  program.  As  an  example,  "on  site" 
employment  for  the  program  will  total  17,775.000  man- 
months. 

If  the  whole  program  were  to  start  tomorrow  and  to  rtm 
simiUtaneously  for  1  month,  a  total  of  workers  at  least  equal 
to  the  site-employment  total  would  be  employed  during  the 
month  in  factories,  at  the  mines,  in  the  forests,  or  on  the 
transporting  railroads.  Add  the  two  figures  and  the  number 
of  so-called  "secondary  indirect"  or  "consumer  goods"  labor 
created  can  be  approximated. 

P.  'W.  A.'s  program,  however,  has  not  been  confined  to  a 
single  month  nor  a  single  year.  The  work  has  been  steady. 
As  of  April  1,  71.25  percent  of  the  program  was  completed, 
leaving  28.75  jjercent  still  under  construction.  This  will  con- 
tinue to  furni-sh  wages  until  private  industry  upon  its  own 
account  may  absorb  the  unemployed. 

Nor  may  the  heavy  industries  say  past  expenditures  have 
not  helped.  Industrial  production  for  the  whole  United 
States  during  the  3 -year  period  ending  last  December  showed 
an  Increase  of  56  percent.  Steel-ingot  production  over  that 
same  period  showed  an  increase  of  265  percent.  Automobile 
production  increased  110  percent.  Construction  contracts  in- 
creased 226  percent;  the  volume  of  check  payments  increased 
33  percent.  The  ba.ses  for  these  calctilations  are  statistics 
furnished  by  the  Federal  Reserve. 

WATXRWORK5   PROCKAM    HEU>ED   RECOVZXT 

For  those  reasons  it  is  easy  to  understand  that  the  water- 
works engineering  Industry,  even  while  benefiting  greatly 
from  the  P.  W.  A.  program,  did  its  share  in  the  recover^'.  It 
is  of  no  small  moment  that  25  percent  or  more  of  all  the 
8.000  non-Pederal  projects  were  of  benefit  to  the  indu.stry. 

In  all  this  vast  operation  P.  W.  A.  lent  Federal  funds  only 
on  unquestioned  security.  Legally  permitted  to  sell  bonds 
covering  these  loans  P.  W.  A.  has  been  doing  .so  at  a  profit, 
the  present  total  being  in  excess  of  $7,000,000.  In  one  in- 
stance the  bankers  who  had  originally  turned  down  the  bond 
issue  were  the  buyers.  Money  and  profit  go  into  a  revolving 
ftmd  from  which  P,  W.  A.  may  purchase  additional  municipal 
bonds. 

In  all  this  vast  operation  P.  W.  A.  exerted  the  strictest 
supervision  to  guarantee  that  not  a  cent  went  amiss,  that 
there    can    be    no   graft   nor    kick-baclts    in    pay.    It    al^ 


aided  the  contractor  In  determining  that  the  materials  he 
purchased  were  of  precisely  the  specified  quality.  The  re- 
sult of  this  minute  super\-ision.  especially  where  it  pertained 
to  the  waterworks  industry  was  th.it  it  provided  municipal- 
ities and  other  governmental  agencies  with  improved  IcK-al 
conditions  as  the  newly  built  facilities  bt^came  of  lasting 
benefit 

P  W  As  fund.s  have  been  exhau.sU'd.  Adminl.strutor  Har- 
old L  Ickes  ha.s  reported  that  there  n'mulned  in  April  on 
P  W  As  files  6  204  ivdditional  Hppllcallim.s  nsklnn  $890  044  - 
000  in  Rrnnt,H  and  $1044  709  000  in  loans  Tlicse  loati-s  unci 
grantj*  tot4ilm«  $1,934,754,000  would  iiiuke  ix)#iMblc  construi- 
tlon  rstlmiited  to  OOSt  S  total  of  $2,347,690  000, 


•UMfl 

Nuabw 

ji^Prtgigm 

Alsbftnui 

ArkwiMt 

Csllfornlft  

M 
10 
•4 
M 

10 
« 

a 

0 

» 

as 
us 

a 

¥1 

«0 

47 
13 

S 
15 
40 
21 
45 
13 
SS 
M 
44 

5 
13 
21 
61 
40 

8 
lOfl 

» 

27 

13 

43 

21 

S5 

138 

53 

• 

» 

23 

4« 

23 

7 

S 

fl 

1 

1 

HTTtaflT 
1.3m  Mi 

tLTure 

l7,wa.lV7 

C'olonwSo                 •     «•••••••.•••.•••••.•••••-••••••••••••• 

7,074.aM 

(\>nrMMtiflUi       - - 

uzma 

I  >«luwm              ......••••«••••••••••.•••—••••••-•••*-•••— 

IM.{U) 

I)ijiLri(*t  of  ColunibiA           . ...........••••....•••••••*-• 

KlorUU                         ......................................... 

a,  on.  778 

OMTgia .. ........................ 

I<l»ho 

IlllDoia 

IndiAQA ....................................... 

Iowa           .    ......... .......... .................... 

1.  (MX  BIO 
J.  0I&  MO 

1000,317 
i,  SON.  970 

Kadmi 

1. 40^00 

Kentucky        .  ............................................. 

lS7t.(tn 

LouisUnm _.-.. _. 

Ma8s»chu9«itti"ir3".I.I ~ 

Mk-hixBii      

3,  534,  300 
fM,W7 

2, 77^  751 
1, 4M.  013 

Mlnaesot*.             ...    - .... .......... ... 

753,000 

SS8.400 

M  issouri                                      --.-.-     ...............•...•*■-•>»•--•-«---- 

1,518,008 

MantAna 

.NebrMkA 

^738, 481 

ias«,M3 

New  Jersey 

New  York ................................_ 

North  C'lirolina —        ..... ..... .«..._..» 

413,011 
1.646.850 
^7Sa,466 
4,083.280 

North  DakotA                   .     

813.440 

Oklaiioma . 

8,42(1,154 

2,847,331 

833.505 

PennsylvaniA . 

Rho-le  Island 

South  CaroUns _.».....».. 

South  DakotA                            .......................... 

2,126.334 

9iaioo 

8,0B0.»17 
1,104.653 

Tennessee .. — — .- — . — 

TexAS — 

UtAh.. 

Vermont 

2.7W2.807 
17,83l.W7 
1, 08*  737 
251.  Ml 
2.S4tt,a8S 
%  Mil.  «75 

West  VirriniA. _, ~ 

Wisconsin L        

Wyoming... r— 

2.013.316 

1078,484 

1. 647.  443 

157,000 

Hswnii       . 

Puerto  Rioo... 

744.345 

20,000 
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The  scope  of  the  materials  required  in  P  W  A.'s  program 
of  building  and  rei>airing  waterworks  and  kindred  projects 
may  be  judged  by  a  list  of  the  products  required  from  fac- 
tories often  far  distant  from  the  site  itself.  A  partial  list  of 
these  products  follows: 

Air-conditioning;  bearmgs;  blowers;  boilers;  brass;  brick; 
bridges;  cable;  castings:  cabinets:  casements;  ceilings:  ce- 
ment: chemicals:  chlorinators:  clay  products:  compressors; 
condensers;  contractor's  equipm.ent:  copper  products:  copper 
water  tubes:  and  cranes. 

Diesel  engines:  doors:  drainage  products:  drag  lines:  drills; 
dynamite;  electric  control  apparatus:  electrical  equipment; 
elevator  equipment:  engines,  stationao'  gasoline:  engines, 
steam:  excavators:  fxpan-s'.on  .loint  compound:  fans:  fences; 
filters:  fire -protection  .specialties;  fioorlng,  composition; 
fiooring,  wood,  various  types;  furnaces;  furniture,  school, 
theater,  office. 

Gas  equipment:  glass;  gravel  grilles;  gunite;  hardware; 
heating  eqtiipment;  hemp;  hoists:  hydrants;  incinerators;  Ice 
machinery:  instruments:  in.sulatlon:  iron  castings;  jute; 
kitchen  equipment:  labor:  laboratory  equipment:  lead;  light- 
ing equipment;  lime;  linoleum;  lockers;  and  lumber. 
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iiad^aery  mesh  relnlCMTlnir:  metal  iaths:  metere,  gas  and  ' 
w»ter;|  millvork.  muscellAneous— hardware,  and  so  forth; 
fft(»Mt|  paint,  and  varrush;  parutions;  piling;  pit*,  all  types; 
pipe-btnding  machines;  pipe  couphngs;  pipe  tools,  ptester- 
iag:  cilate;  steel:  plumbing;  power-plant  equipment;  iwo- 
tectivej  coalings;  piunps. 

Radiators;  railroad  equipment;  refrigeration;  reinforcing 
hBTsTload-constniction  equipment;  rock  drills;  roofing  ma- 
teri&lsj;  rubber  cable;  sand;  sash;  sewage  equipment;  sh^ft- 
Inc:  iiarpeners;  shingks.  composition;  shovels;  solder  lead 
Irteel;  stoves;  swunming-pool  equipment;  tanks;  ther- 
tile;  tools;  towers;  tractors;  tnm — doors,  wm- 
dows.  md  so  forth;  trench  excavators;  tuUng.  copper;  and 
turbines. 

Unkading  equipment:  valves;  ventilating  equipment; 
water- control  apparatus;  water  heaters;  water  and  sewer 
waterproofing  materials;  water  treatment; 
equipment,  well  equipment;  welding  equipment 
and  flkppUes;  windows;  wire  and  nails;  wood,  lumber  and 
tlaatai ;  and  woodwork. 

ABOaKSS  OX'  THX  POSTMASTXR   GXXCBAI. 

Ifr.  SMITH  of  West  Vu-ginia.  Mr.  SpeaJcer.  I  ask  unani- 
BMMift  consent  to  extend  my  remarks  in  the  Rftord  ar>d  to 
tnchid;  therein  an  address  by  Postmaster  General  Parley 
at  the  State  postmasters'  convention  held  in  West  Virginia 
last  ^  ednesday. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  is 
Mr.  Pjiriey  going  to  continue  to  be  Postmaster  General  until 
after  Jie  next  election  and  also  continue  as  chairman  of 
the  Democratic  National  Committee?  [Laughter  and  ap- 
plause 1 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentletnan  from  West  Virginia? 

There  was  no  objection. 

Mr.  [smith  of  West  Virginia.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  R«co«d  I  include  the  following 
addreis  delivered  by  Hon.  James  A.  Parley.  Postmaster  Gen- 
eral. At  the  annual  convention  of  the  West  Virginia  Chapter 
of  th$  National  Association  of  Postmasters  tn  the  Daniel 
Boon^  Hotel.  Charleston.  W  Va..  April  23.  1836; 

I  am  mdebtetl  to  yv->u  posimAsurs  oi  Wast  Virginia  for  having  Uils 
opport  inJty  to  meet  w»Uj  you  in  your  annual  con<«nUnn,  antl  I  am 
boDond  by  belnf  asketl  to  conrgy  to  rou  ih«  greeilDgs  and  best 
wlitkM  ot  the  President  of  the  United  States,  who  mamtains  an 
•cttre  interest  in  the  Postal  Service.  I  derive  a  special  paeasure 
trom  meeting  with  those  engaged  In  the  work  of  the  Postal  Service. 
and  whenever  poasible  I  accept  InvltaUoiis  to  meetings  Like  this. 

Weai  Virginia  la  the  only  State  in  the  Union  which  I  have  not 
to«f«toiore  visited.  I  have  received  a  nnmber  of  previous  Invltatlona 
to  attand  postal  and  other  gatherings  tn  this  State,  birt  nnfortu- 
tbeae  gatherings  occurred  at  times  when  I  had  previous 
snta  or  I  waa  not  in  position  to  leave  my  duties  at  th« 
snt  In  Waahington. 

fore  I  am  happy  that  I  have  been  able  to  come  to  Charles- 
ton, w^Uch  la  one  of  the  most  substantial  ctttes  tn  this  country,  and 
has  shown  a  rentaHtaWe  and  eoostotent  growth  I  note 
fma  r^forts  of  th«  Onsus  Bureau  that  the  population  of  this  city 
baa  sr4>wn  from  22^96  in  IdlO  to  60.406  in  1930.  and.  I  am  Informed. 
tlkst  s(nce   1930  the  population  has  maintained  Its  percentage  of 


n  erf  tbe  records  at  postal  receipts  at  Charleston 

at  tn  1910  they  amounted  to  •115,578  and  that  In  1935  they 

7.731      These  figures  provide  Indisputable  evidence  of  the 

progress  of  this  city      In  this  State  the  postal  revenues 

1938,  vers  7  percent  above  those  for   the   same  month 

sntions  like  this  of  the  men  and  women  who  perform  Impor- 

icttons  In  the  operation  of  our  Postal  Service  are  of  great 

They  bring  out  new  ideas;  they  give  to  the  Department  a 

I  kiK>vle<lge  of  the  needs  of  the  Service,  and  those  partlcl- 

learn  more  of  the  plans  of  the  Pu^t  Office  Department  and 

Ibllltlea  to  the  public. 

BOW  look  back  over  3  years  of  successful  postal  admlnls- 

I  can  say   with  pardonable  prMe  that  we  have  demon- 

that  a  Ouverninent  organisation,  which  Is  the  greatest  pub- 

Ity  In  the  world,  can  be  conducted  In  a  businesslike  manner 

regard  to  the  public  interest  and  to  the  employee^  wetfare 

(thout  waste  or  extravagance 

approximataly  tTOOJMOjMO  a  year  to  operate  the  Postal 
,  and  approximately  M.OOO  is  paid  Into  our  post  offieee  eacb 
of  every  bostness  day  by  thousaads  wbo  use  tbeae  faculties. 
Last  y^»x  we  handled  over  21.000.000.000  pieces  at  matl  flsatter. 

it  la  intereating  to  note  that  because  of  iin|vaper  addresses  and 
okber  m*«t*^^  on  the  part  of  the  public  more  than  400  pieces  of 
tbis  VI  at  smoTznt  of  mail  go  to  the  dead-Is tNr  oOoe  ever  5  minutes 


at  every  btMlneas  day.     Ws  handle  approximataly  214.000.000  money 
orders  and  55,000.000  registered  articles  a  year. 

PoetmasCsrs  have  contributed  tn  no  fimali  degree  to  Improvements 
1»  the  Ftjstal  Service.  Their  alertness  and  their  sense  of  respon- 
sibility have  been  an  Important  factor  m.  earning  the  good  will  of 
the  public  which  the  Department  enjoys. 

Tlie  last  annual  convention  of  the  National  Association  of  Poet- 
Msalats  was  beid  In  Chicago  In  September.  I  waa  given  the  prlv- 
llfl^  of  addresidng  this  canventton.  and  la  my  address  I  sought  to 
ft^itiiwf.  the  policies  of  the  Department  and  some  of  the  things 
accomplished  under  these  policies.  I  want  to  repeat  to  you  a  few 
paragraphs  from  that  address: 

"When  I  was  ftWB  cbMTge  of  tbe  Poet  OfBre  Department  I  firmly 
resolved  that  its  aflatcs  vould  be  hanili*^  m  a  buainesaiike  man- 
ner; that  the  public  would  be  promptly  and  efficiently  served;  that 
the  employees  wonld  recet\-e  fair  treatment,  and  that.  Insofar  as 
It  was  possible  of  accompUsbment.  the  EX^partm^-nt  wtiuld  live 
wltbln  Its  income.  Tlianks  to  tbe  loyal  coopers' ion  and  assist- 
ance of  my  official  staff  In  Washington  and  the  faithfulness  of  the 
postmasters  and  postal  eesployeca,  I  am  pleased  to  report  that 
mtich  has  been  aoconapiished  In  the  Improvement  of  service  and 
In  the  betterment  of  conditions  of  the  personnel 

"At  the  outset  we  were  confronted  with  a  dtmlntehlni?  mall 
votuoM.  decreasing  postal  revenues,  and  an  excess  of  personnel 
Bueb  as  had  never  before  existed  m  the  history  of  the  Department. 
Burveya  were  made  which  resulted  In  the  discovery  of  the  amaslng 
condition  that  there  were  approximate fy  15.000  more  people  on 
the  rT>ll»  of  the  rVTsartmont  than  were  needed  flomethtng  had 
to  be  done  about  it.  Obviously  but  twn  courses  were  opm  for  me 
to  follow.  One  wa.s  the  ea»-y  way  of  artxtrarUy  dropping  from  the 
Service  those  la.<;t  appointed,  thereby  depriving  them  of  a  means 
of  livelihood  for  themselves  and  their  families  Snch  action.  If 
taken,  would  hare  been  entirely  within  the  law  and  In  accordance 
wltb  practices  that  had  been  followed  in  the  Post  Office  and  tn 
other  departments  In  the  past.  The  other  course,  which  I  adopted, 
wa-s  to  spread  employment  during  the  emer^ncy  by  means  of 
ftJTloughs  and  by  retirinj?  those  who  had  grown  old  in  the  .•wrvlce. 
whose  efltolency  was  unpaired,  and  who  had  earned  the  right  to  an 
annaity.  I  have  had  no  occaaion  to  regret  the  decision  made  to 
follow  the  more  humane  course,  and  I  am  confident  that  all  post- 
masters and  all  postal  employees  were  glad  to  do  their  part 

"Saiiy  In  1934  tbwe  bet^an  a  decided  upturn  In  the  business  of 
the  Dejmnraeni.  and  therefore  furloughs  .were  discontmued.  salaries 
were  resUaceU,  and  adcliti.onai  benefits  were  provided  for  the 
workers  tn  tbe  Postal  Service  When  It  seemed  proper  to  do  so. 
and  in  keeping  wtth  peltries  of  e«elent  management.  I  recom- 
mended  to  the  Congress,  and  secured  approval  for.  the  restoratlan 
ol  atfenkBlstrative  and  autoanatic  promoUons.  A  gensroais  policy 
hag  been  followed  In  granting  such  promotions.  This  has  caused 
an  additional  expenditure  of  several  mllltons  of  dollars,  and  It  la 
worth  It.  Polk>winK  thl-s  saline  i^eneral  principle,  and  in  keeping 
with  the  objectives  of  thf  President  In  spreading  employment,  on 
July  3.  19«6.  I  gave  my  approval  to  the  40-ho\ir-week  hill,  which 
is  but  one  of  the  many  progressive  accompllshraento  of  the  Roose- 
velt admimstratton. 

"This  measure  was  approved  ]vist  as  soon  as  I  wa^  satisfied  that 
the  Increase  tn  postal  revenues  was  sulfirunt  to  care  for  all  reason- 
able service  requiremients  In  the  anminuiration  of  this  nev  law 
It  la  my  wlab  that  the  postmasters  and  supervisory  officials  In  the 
field  service  exercise  careful  supervision  I  want  no  waste  of  public 
money,  and,  above  all.  I  want  no  impairment  of  exisUng  postal 
service. 

"I  do  feel,  however,  that  those  of  you  who  are  charged  with  thfl 
responsibility  of  managing  the  post  offices  will  find  it  possible, 
to  a  larre  extent,  to  grant  the  employees  what  was  obviously  In- 
tendecl  bv  the  law-  a  5-day  week  Efflcient  service  must  be  con- 
tinued, and.  of  course,  we  are  uoi  going  to  close  the  post  ofltees 
on  Saturday  or  any  other  weekday,  but  I  do  want  to  urge  you 
to  do  everything  you  can  properly  do  to  give  the  employees  thi 
fun  benefit  of  the  shorter  workweek  * 

Tbe  40-hour  law  has  largely  soilved  what  was  a  very  acute  sub- 
stitute problem.  Before  its  pmmmgft  we  had  a  great  number  of 
substitutes  who  had  for  years  waited  In  vain  for  a  regular  job. 
These  substtttrtes  have  In  most  Instances  obtained  regiilar  jobs, 
and  regular  positions  have  been  provided  for  many  others  who 
were  unemployed. 

I  was  greatly  concerned  over  the  plight  In  which  I  found  the 
subsUtQtss  wtoen  I  became  Postmaster  General.  Very  few  of  Ihem 
were  obtatalag  sufllclent  emptoyment  to  meet  bare  living  expensss 
for  themselves  and  tbelr  families,  and  yet  they  continued  luyal  to 
the  service.  I  have  heretofore  expressed  my  appreciation  for  their 
loyalty  In  tbe  face  of  dlstreesing  conditions,  and  I  here  take 
occasion  to  reiterute  my  sypeecUtion  Nothing  ^.x-  given  me 
more  happuicss  and  aatlsXactton  than  the  reliei  .>.:..>.:i  has  come 
to  these  faithful  employees. 

That  the  Post  Office  Department  Is  condnrted  eflVientlv   is  evi- 
denced  by  tbe   fact   that   during    the   recent   ton.jdof.-     i  ..: 
businesa  was  carried  on  without  serious  interruptK  u,  cx^tp'.   .ii  .* 
very  few  tn*^fPT^  and  then  only  (or  a  brief  time 

The  confidence  of  the  people  in  the  Postal  Service  was  indicated 
by  the  fact  that  more  than  700  j^perhU -dell very  letters  were  de- 
livered to  tbe  people  at  Johnstown.  Pa,  and  more  tban  86  bags 
of  mall  were  collected  from  street  letter  boxes  Immediately  after 
tbe  flood  waters  in  that  city  had  receded. 

The  public  has  learned  to  know  that  the  mafls  wUl  go  through 
and  (hat  the  service  win  not  fall  tbeni  Is  times  of  stress  and 
troubis. 
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Under  acts  of  Congress  the  Post  Office  Department  performs 
many  services  which  are  not  of  a  postal  nature  and  many  services 
for  which  It  receives  no  pay  or  only  nominal  pay:  It  is  required 
to  administer  the  subsidies  for  the  maintenance  of  an  American 
merchant  marine  and  for  the  promotion  of  American  aviation:  It 
carrlen  without  charge  reading  matter  for  the  blind  and  the  mall 
of  Congressmen  and  Senators,  as  well  as  of  all  Government  de- 
partments. Quarters  are  provided  In  post-office  buildings  for  other 
Government  departments  for  which  the  Post  Office  Department 
receives  no  pay.  Preferential  rates  are  given  newspapers  and  many 
are  carried  free  within  the  county  of  publication. 

The  Poet  Office  Depai^ment  conducts  the  largest  noncompjetltlve 
baiaking  Institution  In  this  countr>- — the  Postal  Savings  System, 
which  has  nearly  2,600.000  depositors  with  approximately  $1,214,- 
000.000  on  deposit  at  8.111  poet  offices,  including  stations  This 
Is  the  largest  amount  on  deposit  In  the  history  of  the  System. 
These  funds  are  redeposited  with  qualified  banks  or  invested  in 
United  States  bonds  In  accordance  with  the  Postal  Savings  Act. 

Under  an  amendment  to  the  second  Liberty  Bond  Act.  approved 
February  4,  1935.  the  Post  Office  Department  on  March  1.  1935. 
placed  on  sale  United  States  savings  bonds  at  all  Presidential  post 
offices  and  a  few  selected  fourth-class  post  offices — more  than 
14.000  tn  all.  Since  that  day  800  additional  fourth-class  offices 
have  been  designated  to  sell  such  bonds.  These  bonds,  popularly 
known  as  "baby  bonds",  were  designed  for  the  small  investor. 
Since  March  1.  1935.  the  Department  has  sold  nearly  1.300.000 
United  States  savings  bonds,  with  a  total  face  value  of  more  than 
$400,000,000. 

The  Department  Is  now  actively  engaged  In  making  the  necessary 
arrangements  for  the  payment  of  veterans"  adjusted-sert'ice  bonds, 
which  may  be  surrendered  for  payment  at  all  poet  offices,  beginning 
on  June  15. 

Business  throughout  the  country  Is  steadily  Improving.  Even 
a  casual  reading  of  the  dally  newspapers  reveals  that  fact  and  the 
Increasing  volume  of  postal  receipts  confirms  it. 

Because  of  their  intimate  relationship  to  the  interests  of  the 
people,  postal  receipts  ai>e  very  sensitive  to  changing  business 
conditions.  For  that  reason  the  volume  of  matter  coming  Into 
the  mails,  as  shown  by  postal  receipts,  has  long  been  regarded  as 
a  most  reliable  indication  of  general  business  conditions.  Postal 
receipts  of  all  kinds  at  50  representative  post  offices.  Including  the 
very  largest  offices,  were  approximately  $28,900,000  for  the  month 
of  March  1936,  as  compared  with  approximately  $27,000,313  for  the 
same  month  of  1935,  an  increase  of  5  59  percent;  at  50  other  post 
offices  located  In  Industrial  regions,  the  Increase  was  8  83  percent 

This  upward  swing  In  business  conditions  Is  also  reflected  In 
the  Increased  mailings  of  newspapers  and  other  publications.  The 
total  weight  for  the  quarter  ending  December  31.  1935.  was  nearly 
302.800,000  pounds,  as  compared  with  nearly  280.000,000  pounds 
for  the  same  quarter  In  1934.  an  Increase  of  8.13  percent. 

The  most  convincing  evidence  that  business  concerns  are  expe- 
riencing a  decided  Improvement  Is  the  marked  Increase  In  the 
volume  of  advertising  carried  In  newspapers  and  periodicals  mailed 
as  second-class  matter,  there  being  nearly  92.000.000  pounds  for 
the  December  1935  quarter  as  against  nearly  83.000.000  pounds  for 
the  same  period  of  the  previous  year.  The  Increase  for  the  Decem- 
ber 1935  quarter  over  the  same  period  of  the  previous  year  was 
nearly    11   percent. 

Postal  revenues  for  the  8  months  of  this  fiscal  year — from  July 
1  to  February  29.  1936 — amounted  to  approximately  $27,000,000 
more  than  the  same  period  of  last  year.  This  is  an  increase  of 
more  than  6  percent. 

While  postal  receipts  are  one  of  the  best  barometers  of  busi- 
ness conditions,  we  have  plenty  of  additional  evidence.  This 
additional  evidence  Is  found  tn  Increased  bank  depoelU,  increa-sed 
car  loadings.  Increased  capitalization  of  Industries,  increased 
earnings,  higher  dividends  and  better  commodity  prices.  This 
trend,  which  began  more  than  2  years  ago.  Is,  In  my  opinion,  cer- 
tain to  continue  and  with  an  accelerated  pace. 

Under  the  present  administration  several  hundred  new  post-office 
buildings  have  been  erected.  These  buildings  have  been  appor- 
tioned to  the  various  States  and  congressional  districts.  The  Post 
Office  Department  Is  working  with  the  Treasury  Department  in  the 
carrying  out  of  publlc-buUdlng  projects  provided  under  allotments 
by  the  Public  Works  Administration  and  by  congressional  authori- 
zation. 

The  act  of  June  19,  1934,  authorized  the  expenditure  of  $65,000,000 
for  publlc-bulldlng  construction  at  places  to  be  selected  by  the  Sec- 
retary of  the  Treasury  and  the  Poetmaster  General.  Three  hundred 
and  sixty-one  projects  were  selected  for  consideration  under  this 
authorization.  At  present  59  of  these  projects  have  been  completed 
and  224  have  been  placed  under  contract  and  are  now  in  course  of 
construction.  In  13  cases  bids  have  been  opened  or  have  been 
Invited.  In  the  remaining  cases  under  the  $65,000,000  program, 
comprising  less  than  20  percent  of  the  total  In  number,  plans  are 
well  under  way  and  It  Is  believed  that  It  will  be  possible  to  ask  for 
construction  bids  In  the  immediate  future. 

Under  the  act  of  August  12,  1935,  354  building  projects  were  set 
up.  This  program  has  progressed  to  the  extent  that  It  Is  expected 
90  percent  of  the  projects  will  be  under  contract  within  the  next 
few  weeks.  Already  sites  have  been  selected  In  286  of  the  cases 
where  the  acquisition  of  land  was  necessary.  Contracts  have  been 
awarded  In  15  cases  and  in  practically  aU  of  the  remaining  cases 
plans  are  nearlng  completion. 

During  the  past  2>x,  years  all  of  our  mall  transportation  services 
have  been  surveyed  and  to  a  large  extent  reorganized.  Included  in 
these  transportation  services  are  railway  mall,  ocean  mail,  domes- 


tic air  mall,  foreign  air  mall,  rural  mall,  and  star  routes.  In  the 
Railway  Mall  Service  much  excess  ctjr  space  has  been  eliminated. 

The  domestic  alr-mall  system  has  been  entirely  reconstructed 
and  Is  the  most  efficient  alr-mal'  service  In  the  world.  More  miles 
are  flown  dally  on  regtilar  schedules  and  more  cities  are  served 
than  at  any  time  since  the  domestic  alr-mall  system  was  estab- 
lished. The  schedules  are  faster,  the  equipment  the  latest  and 
best  and  the  cost  for  this  vastly  improved  service  Is  much  less 
than  the  cost  for  the  previous  inferior  service. 

Our  foreign  air-mail  system  has  been  revised  and  rearranged, 
providing  for  better  equipment,  faster  schedules,  and  reduced  costs. 
Last  October  we  let  a  contract  for  trans-Pacific  service  between  the 
United  States  and  China.  It  Is  our  expectation  that  within  the 
next  year  or  two  we  will  have  a  trans-Atlantic  service  between  the 
United  States  and  Europe.  Our  foreign  alr-mall  system,  like  our 
domestic  air-mail  service.  Is  the  finest  and  most  extensive  in  the 
world.  These  foreign  routes  encircle  botli  South  and  Central 
America,  serving  the  various  countries  in  both.  It  also  embraces 
routes  to  Cuba,  to  Mexico,  and  to  Canada  Modem  air-mall 
service  has  been  provided  among  the  islands  of  the  Hawaiian 
group,  and  improvements  have  been  made  in  the  Alaskan  alr-mall 
service,  with  further  expansion  of  these  services  in  the  territory 
planned. 

The  Department  Is  now  engaged  in  effecting  economies  and  Im- 
provements in  the  ocean-mail  service  and  much  has  been  accom- 
plished in  Improving  the  rural  mail  service  and  effecting  a  sub- 
stantial saving  in  Its  operation. 

Whatever  success  has  been  achieved  In  providing  a  better  i>ostal 
service  for  the  people  of  our  country  Is  mainly  due  to  the  earnest 
efforts  and  loyalty  of  those  who  make  up  our  great  organization, 
and  in  conclusion  I  wish  to  thank  you  and  the  other  postmasters 
of  the  United  States  and  all  postal  employees  for  the  fine  contri- 
butions you  and  they  have  made  to  the  service. 

THE  WAGNER -ELLENBOGEN  BILL  FOR  LOW-KENT  HOUSING  AND 
SLUM  CLEARANCE  IS  NEEDED  TO  ASSURE  FURTHER  SUBSTANTIAL 
RECOVERY 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
our  colleague  the  gentleman  from  Pennsylvania  (Mr.  Ellen- 
bogen]  may  have  the  right  to  extend  his  remarks  in  the 
Record. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  about  five  and  one-hall 
million  people  have  been  reemployed  in  the  United  States 
since  March  1933,  but  about  ten  million  people  are  still  un- 
employed. How  does  that  come  about  and  what  can  we  do 
to  reduce  substantially  the  number  of  these  jobless?  These 
are  questions  that  have  been  put  to  me  many  times  during 
the  last  few  months. 

The  consumer-goods  industries — that  is,  goods  bought  for 
immediate  use — have  had  a  surprisingly  extensive  recovery. 
Even  the  heavy-goods  industries  have  made  substantial  re- 
covery and  seem  to  be  progressing  rapidly.  Steel,  for  in- 
stance, is  now  operating  at  between  65  and  70  percent  of  its 
theoretical  capacity. 
!  One  industry  is  lagging  behind — lagging  behind  zo  far 
that  it  cannot  even  be  seen  in  the  recovery  parade.  That 
industry  is  the  building  industry.  If  you  keep  in  mind  that 
this  industry  employs  directly  1,000,000  people,  and  indi- 
rectly about  three  additional  millions,  a  total  of  4,000,000 
people,  you  will  find  one  of  the  answers  to  the  question  of 
why  we  still  have  10,000,000  unemployed. 

In  1927,  according  to  the  reliable  statistical  figures  of  the 

F.  W.  Dodge  Co..  the   value  of   all  construction  contracts 

amounted  to  $6,603,000,000.    In  1935  these  construction  con- 

;  tracts  amounted  to  only   $1,845,000,000 — a  decrease  of   71 

percent.  These  figures  tell  the  story. 
j  There  can  be  no  further  substantial  recovery  unless  there 
I  is  a  revival  of  the  con5truction  industry:  and  there  can  be 
I  no  revival  of  the  building  industr>'  unless  we  engage  upon  a 
I  large-scale  program  of  the  construction  of  homes.  A  pro- 
gram sponsored  by  the  Federal  Government  to  stimulate  the 
construction  of  low-cost  housing,  and  to  increase  home- 
i  building  activities.  i^Ttierefore  not  only  socially  desirable  but 
economically  imperative  if  we  are  to  have  further  recovery, 

THEiE    IS    AN    ACUTK    SHORTAGE    OF    DECEITT    HOUSiS 

There  is  today  an  acute  shortage  of  decent  houses.  Those 
of  you  who  have  been  looking  for  a  house  during  this  moving 
season  have  had  personal  experience.  You  have  acquired 
a  personal  knowledge  of  the  scarcity  of  desirable  houses  at 
a  rental  in  fair  proportion  to  your  income.    This  is  especially 
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true  of  tanfltas  with  low  tncomes.  where  the  laiiest  share  ct 
the  anriml  tecome  must  go  for  food,  for  clothing,  and  for  ^ 
the  othfer  necessities  of  life.     Families  of  moderate  Income 
have  littie  left  with  which  to  meet  the  h:«h  rentals  which 
are  demanded  for  decent,  sanitary  homes. 

Adequate,  decent  housing — safe  and  sanitary  homes — are 
a  fundamental  need  of  our  people.  The  problem  of  housmg 
has  been  neglected  too  long.  The  people  cry  out  for  decent 
and  sanitary  homes.  Further  recovery  demands  a  revival 
and  stabilisation  of  the  building  industry  at  a  higher  level 
5Vagner-Elllenjbo«en  housing  bill  is  the  solution  of 
it  Is  the  bill  that  will  meet  the  demands  of 
of  low  incomes.     This  bill  has  been  Introduced  In 
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the  Sec  ate  by  Senator  Wacwm.  of  New  York,  and  in  the 

House  qf  Representatives  by  me. 

mm  MUXJOM   FA.MII.IXS   HAVK  DOUBLED  CTP 

Severkl  milUons  of  new  homes  are  needed  tmn»edlately  to 
provide  only  a  minimum  of  decency  and  privacy  for  Amer- 
ican fanilies.  At  least  5  000.000  families  have  doubled  up 
tke  depression  started.  Vsuranctes  are  few  and  are 
utterly  insufficient  to  meet  the  demand.  An  acute  housing 
shortage  is  rapidly  developing. 
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And  tere  is  the  tragedy  of  it  all:  Millions  of  decent  homes 
are  needed.  The  building -trades  workers  who  would  build 
them  ai  e  available,  but  they  live,  or  rather  exist,  in  enforced 
idleness.  Carpenters,  bricklayers,  electricians,  mechanics, 
and  other  skilled  workers  look  for  jobs  in  rain. 
Four  I  million  people  depend  directly  or  indirectly  on  the 
industry.  Plants  supplying  materials  are  idle ;  ware- 
d  lumber  yards  are  bulging  with  needed  materials. 
of  families  live  in  slums  or  blighted  areas,  but 
Is  done,  nothing  is  done  to  give  employment,  to  give 
tion  activities  and  to  provide  safe  and  sanitary 
hat  are  greatly  needed. 
The  Wagner-Elk>nbogen  housing  bill  is  designed  to  supply 
the  spark  that  will  launch  a  gigantic  construction  program. 

UKSAJrrTAJtT    HOMES    JLBi^TTKU    I.N    PTTTSBtrSCH    DISTRICT 

Tt»  iBureau  of  Easiness  Research  of  the  University  of 
PMsburgh  made  a  careful  survey  recently  and  found  these 
astounqing  facts  about  housing  in  Pittsburgh. 

There  are  more  than  three  times  as  many  families 
up"  as  there  are  vacant  dwellings. 

Secoi>d.  One  out  of  every  four  homes  in  Pittsburgh  has 
no  runtiing  hot  water. 

Third.  One  out  of  every  four  homes  has  no  bath. 

Pourlh.  One-half  of  all  the  homes  in  Pittsburgh  have  no 
proper  heating  facilities. 

Filth   One  out  of  every  eight  has  no  Indoor  toilet  facilities. 

This  mrvey  was  made  before  the  flood. 

More  than  10  000  homes  in  Allegheny  County  have  been 
destroyed  by  the  flood  or  have  been  rendered  uninhabltaWe 
by  it. 

THK  TCRaiBL.B  CO0T  OV  ULVU    AtLtAS 

If  ycu  go  Into  the  slums  of  New  York,  Chicago.  Cleve- 
land, Pittsburgh,  and  other  large  cities  to  the  United  States, 
be  appalled  by  the  sordid  conditions  of  squalor  and 
These   slums   are   breeders   of   crime   and   disease 
lendous  expense  and  burden  to  every  mvuiiclpality 
Jerates  them.     Here  is  Just  one  example: 

Chicago  $3,200,000  a  year  to  supply  such  munici- 
Ices  as  police  and  fire  protection,  street  lighting, 
ie  facilities,  and  so  forth,  but  it  receives  only  $300,000 
In  taxes  from  the  same  slum  area.  That  means  that  the 
tax  rcTsnue  is  only  one- sixth  of  the  actual  cost  of  the  mu- 
nicipal services  rendered.  It  means  that  it  costs  the  city  of 
Chicagi  $2,900,000  to  maintain  this  particular  slum  area. 

Slump  are  not  only  a  shame  and  disgrace  in  a  Nation 
as  weajjthy  as  the  United  States  but  they  are  an  economic 
bswdenjaad  an  impediBieiu  to  aociai  irogress.  The  United 
States  ^  ttm  wwaTthlrit  mtfelDB  in  tike  world.  We  are  rich 
not  onl^  to  natural  resources  but  we  have  the  best  human 
nMiten41  available  on  the  gXoix      Our  people  are  mtelUgent, 


tnwnttve.  and  enterprising.  There  is  no  legitimate  reason 
why  we  should  not  havT  adequate  and  decent  housing  for 
everyone.  Poverty-stricken  Europe  has  built  at  least 
7,000.000  new  homes  with  government  aid.  whereas  the 
wealthy  United  States  has  hardly  scratched  the  surface. 

■OOBTNO   ACnvmSS  ESBVLft   UWXICPLOTICBMT 

Moreover,  many  economists  claim  that  the  public  housing 
activities  in  Europe  have  been  the  most  important  single 
factor  in  fighting  unemployment  over  tbere.  Why  cannot 
we  do  the  same  here? 

Just  to  give  you  a  few  more  figures  at  this  time — 590.000 
building-trades  workers  whose  occupation  is  direct  employ- 
ment on  the  construction  site  are  unemployed  Of  those. 
232,000  fire  on  relief.  It  costs  us  $167,000,000  to  maintain 
those  on  relief  every  year  and  rjany.  many  more  millions  to 
maintain  those  not  on  relief.  Would  It  not  be  better,  would 
!t  not  be  wiser,  would  it  not  be  more  sensible,  to  spend  these 
$167,000,000  for  the  construction  of  homes  for  families  of 
low  income?  Would  it  not  be  better  to  give  employment  to 
the  workers  In  this  manner  and  to  build  decent  homes?  Of 
course  It  would. 

Kns  roB  PASSACK  or  thz  waotks -cllxmbocxn  Knx        • 

I  hope  that  this  Congress  will  pass  the  Wagner-Ellenbogen 
housing  bill.  There  is  not  one  single,  honest,  or  vahd  objec- 
tion that  could  be  maintained  against  It.  It  will  give  em- 
ployment to  large  numbers  of  jobless.  It  will  provide  the 
necessary  push  for  further  and  perhaps  complete  recovery. 
It  will  aid  in  the  clearance  of  slums  and  the  ehmination  of 
crime  and  disease.  It  will  establish  a  cleaner  and  more 
healthy  atmosphere  for  the  mothers  of  America  to  watch 
over  their  children.  It  will  give  to  the  children  of  America 
the  opportunity  to  grow  to  a  happier,  a  healthier,  and  more 
promising  maturity. 

PRICC  COWTROL   BTLLS 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  n\y  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record,  I  include  an  address  I  made  as  part 
of  a  radio  debate  with  Senator  Logan,  of  Kentucky,  over  sta- 
tion WOR.  Mutual  broadcastuig  chain.  Sunday.  April  26, 
1936.  as  follows: 

I  am  going  to  Mldr«as  you  tonight  as  oonsumerB.  for  it  Ifl  as 
cooAUznen  that  you  are  primarily  Interestad  In  the  Patman  prlce- 
cootool  bills.  For  If  thesre  bills  get  by  the  Congress  they  are 
going  to  affect  prices,  and  therefore  your  pocketbooks  You — the 
ooQsumers-  -beware. 

Some  decades  t^/o  Coamttdon  VanderbUi  coined  the  phrase,  ~the 
public  be  damned."  The  authors  and  sponsora  of  the  so-called 
Rohlnaon- Patman  pjrtce-dlscrlmlnatlon  bills  or  price-control  bills 
say,  in  effect,  the  consumer  be  damned  OtherwW  they  would  not 
levy  upon  you.  the  consun^r.  a  hidden  tax  under  the  guUe  of 
equalizing  opportunity  among  storekeepers  and  wholesalers 

Tiiere  should  be.  as  a  matt*;r  of  fact,  a  Federal  department  to 
look  after  your  Interests,  a  department  of  the  consumer,  just  as 
there  Is  a  Department  of  Labor  and  of  Commerce  and  of  Agricul- 
ture, but  until  there  Is  one  your  only  recourse  Is  to  write  your 
OoQgreasman  and  your  Senators.  That  you  should  do  at  once  In 
connection  with  these  Roblnson-Patman  bills  There  are  two.  one 
before  the  Senate  and  one  reported  to  the  House — one  Is  worae 
in  aooM  wsss.  the  other  In  others — but  both  are  bad  enough  when 
It  comes  to  your  Interests,  as  you  can  Imagine  when  I  tell  you 
one  was  written  by  a  lawyer  for  a  group  of  wholesalers  and  the 
other  is  merely  a  recasting  of  his  handiwork — he  wrote  the  bills 
before  N.  R.  A.  went  out.  to  replace  the  grocery  price-control  code 
In  case  N.  R.  A.  ever  folded  up.  So  I  will  Just  call  them  both 
the  Roblneon-Patnukn  bill  and  refer  to  the  House  or  Senate  version 
when  necesssry 

Let's  see  bow  this  bill,  which  really  should  Ise  christened  *^he 
oode-repladng  biil",  goes  about  prying  Into  your  pocketbooks. 
First  of  all.  without  giving  you  any  representation  In  the  matter 
or  protecting  laboir  through  hour  aikd  wage  provisions,  It  repeats 
■ome  or  the  more  vicious  features  of  the  N.  R  A.  which  the  Su- 
pnwn  Court  deciared  unooosUtuUonal .  It  seeks  to  revive  price 
fixing,  which  was  the  keystone  of  most  of  the  N  R.  A.  codes,  by 
practically  prohibiting  price  differentials  esoept  under  very  rigid 
r^itnctlons  and  llmttat^fmi'  It  would  prevent  economically  sound 
"quantity  discounts"  on  largr  purchaaea.  It  would  eatahllsh  arbi- 
trary otasslflratlnns  of  buyers  Instnart  of  clasalficatlans  based  upon 
eAciaiicy  and  economy  In  sarvljag  you.  It  would,  tn  a  word, 
throttle   competition,     ff^n-^^-f   Lot^Aj«   and  his   followers   disclaim 
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these  effects,  but  their  denials  are  as  Ineffectual  as  enow  falling 
upon  an  Iceberg,  for  the  official  record  proves  to  the  contrary. 

President  Roosevelt  has  not  sponsored  this  measure.  It  Is  not, 
therefore,  an  admlnl.stratlon  bill.  The  President,  moreover,  in  a 
public  statement  recently  said  that  "the  recovery  program  recog- 
nizes and  accepts  the  principle  that  continued  prosperity  Is  con- 
tingent to  a  large  degree  on  Increased  efficiency  In  moving  the 
eventlals  of  life  from  the  producer  to  the  consumer  •  •  •. 
Great  progress  •  •  •  has  been  made  In  the  field  of  produc- 
tion. Our  distribution  facilities  have  lagged  behind  produc- 
tion •  •  ••"  The  bill  under  discussion  flies  In  the  face  of  the 
principles  enunciated  by  our  President  because  It  would  lay  an 
axe  at  the  tree  of  efficiency  In  the  movement  of  essentials  of  life 
from  the  producers  to  you,  the  consumers.  It  would  make  more 
expensive  and  difficult  the  moving  of  goods  from  the  mill,  mine, 
and  farm  to  the  consumer,  and  thus  cause  our  distributive  facili- 
ties to  lag  further  behind  production,  and  thereby  frustrate  the 
desire  of  our  President  for  a  more  abundant  life  for  all  of  us. 
The  inevitable  consequences  of  this  bill  would  be  higher  prices 
and  lower  standards  of  living.  And  that  means  you  would  have 
less  than  you  have  today. 

This  Patman  bill  as  framed  In  the  House  will  place  a  Damoclean 
sword  over  the  heads  of  Industry  and  business.  For  under  It  the 
Federal  Trade  Commission  Is  made  the  tyrant  over  Industry,  a 
prlce-flxlng  tyranny,  and  In  the  end  you  pay  the  costs  of  the 
tyranny.  It  Is  clothed  with  plenary  powers,  e.  g.,  to  Issue  orders 
fixing  "quantity  discounts",  with  practically  the  unrestrained  right 
to  fix  price  differentials.  Isn't  that  price  fixing?  I.  therefore,  must 
disagree  with  Senator  Logan.  He  probably  has  In  mind  the  Senate 
bill,  which  Is  a  milder  bill.  I  refer  to  the  House  bill  which  Is  price 
fixing  with  a  vengeance.  The  Commission  can  fix  a  celling  as  high 
or  as  low  as  It  wishes,  beyond  which  discounts  cannot  be  made  re- 
gardless of  the  quantity  of  goods  sold.  Of  course.  Its  decrees  can 
be  reviewed  by  the  courts.  But  what  of  the  expense!  First  the 
seller  is  yanked  down  to  Washington,  mayhap  upon  the  complaint 
of  a  Jealous  comj)etitor.  Then  there  Is  the  luxiiry  of  a  costly  court 
review.  The  proponents  of  this  version  of  the  bill  say  It  will  help 
the  small  manufacturers.  How  many  small  dealers  and  producers 
can  withstand  the  expense  of  such  litigation?  And  mind  you,  there 
will  be  a  continuous  procession  of  traders  compelled  to  explain 
and  answer  charges,  because  there  will  be  eavesdroppers  and  mal- 
contents all  over  the  country  anxious  and  willing  to  embarrass 
their  competitors. 

One  of  the  moet  potent  arguments  against  the  N.  R.  A.  was  the 
harassment  of  small-business  men  In  answering  complainants.  And 
always  In  the  end  you,  the  consumer,  pay  the  freight  In  higher 
prices. 

Incidentally,  all  findings  of  fact  of  the  Federal  Trade  Commission 
are  conclusive  even  on  the  court.  Furthermore,  when  you  are 
accused  before  the  Commission  under  the  Hoiose  version  of  the  bill, 
you  must  prove  your  Innocence.  Even  the  meanest  criminal  is 
deemed  Innocent  until  proven  guilty.  The  burden  of  proof  Is 
always  on  the  accuser. 

Not  so  In  these  proceedings  before  the  Federal  Trade  Commis- 
sion. By  some  hocus-pocus  reasoning  the  accused  must  exculpate 
himself.  He  must  prove  his  Innocence.  The  burden  Is  on  hlra. 
The  Federal  Trade  Commission  would  under  this  version  of  the 
bill  become  the  greatest  bureaucracy  of  the  century.  There  are 
2.000,000  names  in  Dun  &  Bradstreefs  register.  Conservatively, 
there  are  600.000  different  kinds  of  articles  of  commerce.  Multi- 
ply the  2.000.000  merchanu  and  manufacturers  and  businessmen 
by  the  thousands  of  different  types  of  commodities  and  you  will 
have  some  Idea  of  the  myriads  of  potential  controversies  that  will 
come  before  the  Commission — not  once  a  year  but  dozens  of 
times,  on  different  quantities,  and  under  varying  conditions.  It 
Is  estimated  that  the  Commission  would  be  compelled  to  employ 
thousands  of  experts.  And  who  would  foot  that  pay  roll?  Why, 
of  course,  you,  the  consumer! 

Let  us  take  a  page  from  the  exjjerlence  of  Henry  Ford  and  see 
what  he  would  say  concerning  a  bill  of  this  character,  which 
limits  competition  and  seeks  to  place  business  across  a  pro- 
crustean  bed  of  regulation: 

"The  comp)etltlon  of  quality  and  service  Is  the  only  thought 
worthy  of  the  name.  When  government  enters  largely  Into  In- 
dustry or  distribution,  or  Into  any  of  the  elements  which  go  to 
make  up  our  lives,  competition  Is  replaced  by  regulation.  •  •  • 
Since  regulation  must  bar  competition  and  directly  or  Indirectly 
fix  prices,  everything  that  Is  obsolete  will  be  preserved  and  noth- 
ing that  means  progress  will  be  allowed." 

"Quality  discounts"  may  sound  technical  and  unrelated  to  you. 
but  each  one  means  money  saved  to  you,  and  therefore  any 
restrictions  of  them  mean  higher  prices  to  you  for  whatever  Is 
Involved.  So  you  and  your  pocketbook  are  concerned  with  them. 
My  good  friend,  the  distinguished  Senator  from  Kentucky  [Mr. 
Logan  I,  says  the  bill  does  not  Interfere  with  economically  sound 
"quantity  discounts."  I  fear  Senator  Logan  Is  deceived  by  the 
tricky  wording  of  section  2  of  the  House  bill,  which  precludes 
discounts  unless  there  Is  a  difference  In  cost  resulting  from  a 
differing   method   of   manufacture. 

Suppose  I  have  about  made  up  my  mind  to  buy  a  thousand 
pairs  of  shoes  from  you.  a  manufacturer  You  have  made  out 
my  order.  I  suddenly  decide  to  take  lO.OOO  pairs  of  shoes  If  you 
win  give  me  a  "quantity  discount."  Can  you  give  me  that  dis- 
count? No.  unless  you  want  to  run  the  risk  of  violating  the 
Robinson- Patman  bill.  Why?  Because  you  only  have  to  add  a 
cipher   to  the  orlgln&l   order  of   1.000   pairs  in  your   order   book. 


and  the  cost  to  you  of  selling  me  the  10,000  pairs  Is  Just  the 
same  as  if  you  sold  me  only  1,000  pairs  of  shoes.  There  Is  no 
differing  method  Involved;  and  as  limited  by  those  trick  words 
In  section  2  you  can  only  give  me  a  price  differential  If  there  is 
a  cost  of  sale  differential  resulting  from  a  differing  method. 
There  Is  no  difference  in  the  cost  of  sale  of  either  the  1.000  or 
the  10,000.  hence  no  discount. 

Now,  when  prices  are  driven  up  as  the  restilt  of  such  arbitrary 
regulation,   you   as  consumers   foot   the    added    expense. 

It  is  Interesting  to  recall  a  recent  Supreme  Court  decision  In  the 
Sugar  Institute  case.  The  members  of  the  Institute  banded  to- 
gether for  the  purpose  of  refusing  to  grant  quantity  discounts 
on  large  purchases  of  sugar  They  did  exactly  what  these  Patman- 
Robinson  bills  require.  Did  the  Supreme  Court  let  them  get  away 
with  this?  Emphatically,  no!  The  Supreme  Court  said  that  the 
refiners  were  menacing  trade  in  general  by  refusing  to  grant  these 
quantity  discounts.  In  other  words,  the  Supreme  Court  in  effect 
held  that  the  sugar  manufactxircrs  must  do  exactly  what  the  Rob- 
inson-Patman  bills  forbid.  It  wished  to  protect  the  consumer, 
because  through  quantity  discounts  prices  are  lowered. 

Now.  what  you  are  probably  most  Interested  in  knowing  about 
this  code-replacing  bill  is  Just  how  it  will  raise  prices  on  you. 
since  its  sponsors  say  It  will  not  raise  prices,  for  they  well  know  a 
bill  they  admitted  would  raise  prices  would  not  get  far.  Mr. 
Patman  even  goes  further,  you  know,  and  says  it  will  reduce  prices. 
Let's  amuse  ourselves  for  a  minute  seeing  how  he  figures  that 
out.  First,  he  says  the  bill  forces  manufacturers  to  sell  small 
orders  at  the  same  price  as  larger  orders. 

So  far.  so  good.     It  would  do  that,  for  a  fact. 

Next,  Mr.  Patman  .says  that  as  a  result  of  all  prices  being  the 
same,  small  buyers,  who  buy  as  a  total  three  times  as  much  as 
large  buyers,  but  in  small  quantities,  will  get  lower  prices  than  the 
25  percent  who  place  the  fewer  large  orders. 

Presto!  says  Mr.  Patman  at  this  point,  and  seriously  contends  that 
If  the  large-lot  buyers  save  you  consumers  $750,000,000  a  year,  then 
under  his  Roblnson-Patman  bill  exactly  three  times  that  will  be 
made  In  savings  for  you,  and  so,  as  a  mere  matter  of  arithmetic, 
you  will  save  two  and  a  quarter  billions,  or  three  times  $750,000,000! 
Now,  honestly,  that  sort  of  figuring,  you  will  all  admit,  puU 
Dr.  Townsend  to  shame. 

Of  course,  you  have  already  seen  the  catch  In  his  slelght-of-hand 
arithmetic. 

That  catch  Is  simply  that  all  stores  do  not  cost  the  same  to  run, 
all  storekeepers  are  not  of  equal  ability,  and  not  all  stores  have  an 
equal  volume  of  business. 

No  law  can  make  all  men  of  equal  ability,  make  all  stores  of  equal 
size,  or  make  all  locations  equal  to  Important  corners. 

Now,  Just  how  do  these  simple  facts  make  Mr  Patman's  figuring 
look  ridiculous?  They  make  it  look  really  more  than  ridiculous 
because  the  goods  we  have  Just  imagined  as  leaving  the  factory  at 
the  same  price  to  all  buyers,  regardless  of  quantity  bought,  would, 
of  course,  have  to  go  to  you  consumers  75  percent  through  nearly 
1,400,000  stores  of  various  sizes,  paying  various  costs,  and  run  by 
men  of  varying  ability,  and  located  in  various  t>'pes  of  communi- 
ties— and  always  first  of  all  through  middlemen's  hands. 

Now,  62  percent  of  these  1,400,000  stores  sell  only  $10,000  or  leas 
a  year.  Twenty- five  percent  of  those  in  the  grocery  field  sell  only 
$4,500  a  year  or  less. 

A  store  selling  only  $10,000  a  year  pays  about  15  percent  of 
Its  sales  for  expenses  and  about  20  percent  of  its  sales  to  the 
proprietor  for  his  draw,  if  that  draw  came  to  only  $40  a  week, 
which  Is  certainly  small  enough,  yet  more  than  he  usually  gets  by 
a  good  deal.  And  first  the  wholesaler  has  gotten  his  10  percent  or 
15  percent.  And  there  are  other  items.  So  the  total  you  pay  is 
around  60  percent  of  these  stores'  retail  prices,  if  the  owner  is 
getting  only  a  modest  living,  which  he  doesn't  get  in  most  cases. 
If  a  store  sells  only  $5,000  a  year,  and  the  proprietor  draws  only 
a  pittance  of  $10  a  week,  the  expense  you,  as  a  consumer,  must 
pay  is  about  that  same  50  cents  out  of  every  doUar  you  spend. 
Including   the   wholesalers'   "take"    and   the   other   items. 

So  you  see  that  the  lower  price  at  which  75  percent  of  the 
goods  would  supposedly  go  out  of  the  factories  to  these  1.400.000 
individual  stores,  under  Mr.  Patman's  plan  of  the  same  price  to 
all,  would  never  reach  you,  the  consumer.  What  the  middlemen 
did  not  absorb  would,  of  course,  be  absorbed  in  Increasing  the 
"draws"  of  those  store  proprietors  a  little — a  few  dollars  a  week 
toward  getting  them  up  to  even  $35  or  $40  a  week;  and  certainly 
they  would  even  then  be  small  enough,  as  nobody  can  deny. 
The  point  Is  that  you,  as  a  consumer,  would  certainly  never  stand 
the  slightest  chance  of  ever  receiving  any  of  these  lowerlngs  In 
price,  even  if  a  leveling  off  of  prices  at  factories  could  be  legis- 
lated in  order  to  bring  them  about. 

Now,  let's  look  at  what  would  happen  to  the  25  percent  of  the 
Items  you  buy  which  are  going  to  you  through  mass  distribu- 
tion, direct  from  producer  to  you.  without  any  payment  to 
middlemen,  and  at  a  resultant  saving  to  you.  as  Mr.  Patman 
admits,  of  hundreds  of  millions.  These  140,000  stores  run  at 
about  half  the  cost  of  the  multi-middleman  system  which  series 
the   1.400.000  other  stores. 

Under  Mr.  Patman's  equal -prlce-f  or -all -quantities  plan  this  25 
percent  of  the  factories'  sales  would  cost  more,  certainly  10  or  15 
percent  more,  exactly  as  It  Is  assumed  the  75  percent  we  have  Just 
discussed  would  cost  less  because  of  the  supposed  leveling  of  prices 
at  factories.  And  you  would  therefore  have  to  pay  10  or  15  per- 
cent more  than  you  pay  now  for  these  Items  at  these  140,000  stores 
operating  under  masB  di&Ulbutioii.     And  15  percent  on  what  you 
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buy  m  t]  leae  140X»0  eeonomleal  wy  would  toUl  up  to  Just  about 
a  bUIion  dotlATs  a  ywur  for  «U  of  you  137,000.000  eaomuomn.  There  • 
yoxir  bUl— •l.OOO.OOOXWOI 

And  ti*t  to  why  these  Roblnaon-Patman  e<iuallty-for-*ll  bUto 
would  ccBt  you,  the  conaumere.  a  blUlon  doUan  If  they  worked  aa 
ttoeir  frwnda  hope  they  would.    And  that  U  why  I  am  agalcat  them. 

And  wDUld  the  UtUe  dealers  really  get  that  billion?  They  would 
DOC  IX  hey  would.  I  ml«ht  be  for  theae  bllla  even  IX  they  did  hurt 
you  com  umera,  for  theae  merchanU  could  certainly  uae  the  money, 
and  thej  are  consumers  like  the  reat  of  us. 

They  ^rould  not  get  the  blUJon  because  what  was  left,  after  the 
t«na  of  UhouaaxKla  of  middlemen  they  owe  money  to  had  gotten 
theirs,  vould  be  quickly  lost  through  trade  you  consumers  would, 
out  oi  8  »lf -protection,  have  to  shift  away  from  them  and  give  to 
their  1*)000  competitors  still  offering  the  lowest  prices;  Jiist  as 
■con  as  t  hoee  pnce  Increaaes  hit  you  on  the  25  percent  of  the  orders 
that  ha<  to  go  out  from  factortee  at  higher  prices  under  Mr.  Pat- 
mam's  leveling  proceea.  Isnt  that  so?  Of  course  It  Is.  It  stands 
to  reasoi i  that  the  140,000  masn  fitstrlhiitwn  ouUeta.  stnce  they  run 
at  half  the  cost  of  the  muUlmlddleman  system,  would  be  still 
offering  the  lowest  prices  despite  the  price  increases  forced  on 
Xbmm:  wid  it  also  stands  to  rvMon  that  the  higher  prices  would 
torm  yov  to  buy  more  from  them  In  order  to  keep  your  heads  aboTe 
waler.  <>f  course.  If  you  happened  to  be  buying  everything  from 
tTism.  ycu  surely  would  be  out  of  luck  I 

So,  ycu  see,  it  is  just  common  sense  that  the  pretty  picture 
painted  In  support  of  these  Boblnson-P&tm&n  bills  wont  come 
true  caiit  come  true.  We  cant  by  Uw.  much  as  we'd  like  to, 
make  uuequals  equal.  And  since  they  would  prove  a  snare  and 
dii^don  to  the  small  dealer,  who  has  been  misled  by  the  whole- 
salers aiid  others  Into  thinking  they  would  really  help  him.  and 
a  pain  In  the  pocketbook  to  you  consumers.  I  sjn  dead  against 
them  ^     ^,,    . 

The  Supreme  Court  knows  that  when  competition  U  throtUed 
prices  nie,  and  that  when  prices  rise  you  as  consumers  pay  the 
p4per.  I  row.  the  sponsor  of  this  bill.  Mr.  Patman.  at  least  tacitly 
admlU  tbat  his  bill  wlU  have  the  effect  of  discouraging  reduction 
in  prloei.  beeause,  he  said: 

"IX  tho  Boblnson-Patman  bill  to  enacted  Into  law.  all  merchants 
will  receive  the  same  prices  from  the  manufacturers.*  

Now,  Mfhen  Mr.  Paticam  says  under  his  bill  the  manufactiirers 
cannot  lell  to  the  larger  retailers  at  prices  leas  than  those  be 
aoeorda  »  the  smaller  reUUers.  he  must  be  rtght.  Therefore,  the 
laifer  retailers  wUl  be  precluded  from  passing  on  to  you.  the  con- 
■UBwrs.  the  savings  in  reduced  costs  that  they  otherwtoe  would 
oMaln  t  rom  the  manufacturer. 

Senat<ir  Logam.  In  the  report  on  the  Senate  bill,  says  you.  as 
consumirs.  will  be  wlllUag  to  pay  higher  prices  to  giiard  your- 
selves from  any  remote  posslbUlty  of  monopoly  developing  in  dl»- 
tributloJi.  Would  you'  How  much  more  would  you  like  to  pay 
out  evsif  week  on  that  sort  of  proposition  and  to  help  boxm 
dlemen  eqtuOlae  opportunity?  Why  not  let  the  good 
know  that  you  are  unwilling  to  pay  higher  prices? 

In  effi»ct.  therefore,  thto  bill  would  Increase  prices.  IX  further 
proof  is  required,  let  us  note  what  Dr.  Harold  O.  Moulton.  of  the 
Brookings  Institution,  recently  said: 

•"ThU  bill,  insofar  as  it  would  strike  at  all  thoae  who  have  here- 
tofore been  effective  in  reducing  prices,  to  that  extent,  will  raise 
prices.  ** 

To  th<f  .utme  effpct  are  the  words  oX  Prof.  Ijikwim  P.  McNalr,  of 
Harvard  University 

-•  •  •  with  very  few  exceptions,  the  large-scale  retail  satsr 
prlsas  oX  today  are  fighting  the  consumer's  battle.  Tbelr  baf(alBia( 
puiPM  to  a  wbdasome  w«lght  m  the  balance  sgalnst  the  mooofmlls- 
tie  tsnA  mdes  of  amof  manufacturers.  Congraas  osrtainly  will  not 
be  sarrttg  the  ujusuii>sr*s  interest  by  tipping  the  balance  aX  the 
scale  fuither  toward  the  manuXactiirers'  side" 

And  Prof  K.  C.  Waltersdorf.  head  of  the  department  of  emewwitrs 
of  Washington  and  Jefferson  College,  says: 

■*The  >roposed  law  would  not  facilitate  Increased  distribution  at 
lower  oc  it.  but  no  doubt  would  hinder  the  flow  of  goods.  This  to 
UMAsslni  ble.  as  It  would  retard  rather  than  facilitate  recovery  ' 

While  Prof.  Shaw  Livermorc,  of  the  University  of  Buffalo,  writes 

aa  foUoit* 

"I  ami  oaapbatically  opposed  to  thto  bill  and  anything  similar  to 
It  dlacrl OilBattiC  against  the  able  and  ef&clent  retail  distributors 
oX  the  (OUBtry.  It  will  tend  to  destroy  healthy  competition  and 
not  to  oiaintain  It." 

Herewith  to  a  portion  oX  a  wire  received  from  Prof  WUllam  ▲. 
Owtar.  (tf  the  department  of  economics.  Dartmouth  CoUege: 

"OppcHd  to  legtslatlve  attempts  to  arbitrarily  clsaslfy  distrlbo- 
tors.  Piopoasd  blU  administrativaty  unfeasible  In  regard  to  quasti- 
tative  <  ilSaraailaii.  PrtXv  Mdtrml  Trade  Commission  Act  to 
prevent  prles  lllwitiillMlliMi  MBoaa  buyers  and  sellers  wltli  respect 
to  same  grade,  quality,  and  quantity  goods." 

Ib  oU  er  VDRls,  ProXeeeor  Carter  to  oX  the  opinion  that  the  scope 
ai  tlM  I  raMOt  Federal  Trade  Commission  to  ample  to  take  care  oX 
present  nrlla. 

PtoX.  ]I.  L.  Caverly.  of  the  University  of  Michigan,  says  ss  XoUows: 

"I  do  30t  approve  oX  any  attempu  to  restrict  free  oompetitioa  as 
MBbodtoil  in  the  Mil." 

Dr  a<«rge  Pllipettl.  proXesaor  oX  economics  at  the  University  at 
Minnesota,  says  aa  follows: 

"The  Elobtnson-Patman  bill  runs  counter  to  reductions  of  cost 
at  production  and  distribution,  places  a  premium  of  Inefflclency. 
and  wo^ld  b«  likely  to  result  In  the  exploitation  of  the  dtimate 
users  of'  articles  oi  ojixiunerce  and  Lodustry." 


While  Prat.  C.  C.  Huntii^ton.  oX  Ohio  State  University,  writes: 

"I  believe  In  lower  prices  for  quantity  sales.  If  such   prices  are 

still  above  the  cost  at  producing,  and  OlUng  such  order  to  to  the 

advantage  of  tbe  eoanmer.  and  helps  the  purchasing  power  of  the 

consumer  In  the  lower  Income  brackets." 

In  addition  to  the  experts  mentioned  above,  opposition  to  the 
bill  to  profeased  by  Profs  Lewto  H.  Haney  and  Walter  E  Bpahr.  oX 
New  York  University,  and  Prof.  T.  B,  Snavely,  of  the  University  at 
Virginia. 

I  could  readily  quote  at  length  the  names  oX  scores  oX  other 
well-known  econocniBCs,  selected  at  random  from  various  parts  oX 
the  country,  who  have  expressed  disapproval  of  the  bill,  primarily 
on  the  score  o<  increased  prices  to  you.  the  consumers. 

Now  you  are  Interested  in  the  bill  as  consumers  from  another 
angle.  Increased  prices  mean  fewer  Jobs;  reduced  prices,  more 
Jobs  Thto  doctrine  was  recently  clearly  set  forth  by  the  Brookings 
InsUtution.  It  to  splendidly  Ulustrated  by  the  automobile  indus- 
try. The  price  oX  an  autocnobile  a  decade  ago  was  more  than  twice 
the  average  price  of  an  automobile  at  the  preeent  time.  The 
gradual  reduction  In  price  oX  the  average  car  has  placed  the  auto- 
mobile within  easy  reach  of  you.  the  American  consumer,  result- 
ing In  a  yearly  ptrogresstTe  tocreaae  in  the  manufacture  and  sals 
oX  cars,  with  the  consequent  increase  in  employment  in  autooioblle 
factories  and  in  cvaces.  repair  shops,  accessory  planta,  aerrloe 
stations 

But  If  the  price  of  automobiles  had  Instead  risen,  what  would 
have  happened?  Fewer.  Instead  of  more,  cars  would  have  been 
sold,  and  cmftlOTment  in  the  industry  and  its  related  trades  woiild 
have  fWwrcaenri.  instead  of  expar.dlng  as  it  has.  Therefore,  thto 
bill.  In  the  sense  that  It  will  increase  prices,  will  to  that  extent 
decrease  employment.  President  Roosevelt  last  night  said  that 
lower  prices  becomes  one  of  the  cornerstones  of  the  New  Deal. 
Thto  bill,  since  It  would  Increase  prices,  destroys  one  of  the  props 
of  the  Roosevelt  New  Deal. 

Now  let's  take  a  look  at  thto  bugaboo  oX  monopoly  they  say  to 
about  to  Jump  out  at  you  from  every  store.  The  proponents  oX 
the  Roblnson-Patman  bill  say  Its  passage  to  necessary  to  prevent 
retail  monopolies  or  tendencies  thereto.  In  fact,  their  bill,  which 
has  been  christened  and  rechrtotened  by  themselves  several  times, 
has  as  its  moat  rsoent  name  the  Patman •Robinson  equal  oppor- 
tunity m  buslnees  bill,  evidently  to  give  It  an  antimonopoly 
appeal.  There  to  no  monopoly  in  the  retail  field.  There  Isn't 
even  a  leak  in  the  dike,  as  Senator  Logan  fears.  The  big  na- 
tional mass  distributors  (all  the  Talking  to  about)  only  do  8  p>cr- 
cent  of  nft*km^  distribution.  The  oompetltors  agitating  for  thto 
bill  overlook  oarsfully  the  fact  that  Wl  percent  (of  thto  8  percent) 
of  the  mass  distributors  have  each  only  25  stores  or  lees  and  are 
sectional  or  Intrastate  bualoeas.  Tou  cant  spell  monopoly  out  of 
8  percent  no  matter  how  hard  you  spell.  And  the  PMsral  Trade 
Commission  Investigated  0  years  at  a  cost  to  you  eonaumers  oX 
•1.000.000  and  could  find  no  monopoltotlc  practices  In  the  retail 
Seld. 

We've  had  an  antitrust  law  since  1800.  and  It  to  important  that 
you  know  how  section  2  of  the  Sherman  AnUtrust  Act  reads. 
It  goee  thto  way  "Every  person  who  shall  monopollae.  or  combine 
or  conspire  with  any  other  person  or  personn.  to  monopolize  any 
part  of  the  trade  or  cocnmaroe  among  the  several  States,  or  with 
foreign  nations,  sball  be  deemed  guUty  of  a  mlsdemaanor,  and  on 
conviction  therecX,  shall  be  puniahed  by  One  no*  STweerltng  $8,000, 
or  by  ImprtooMBsnt  not  exceeding  1  year,  or  by  both  said  puntoh- 
menta.  In  tbe  dlscfwOoo  oX  the  court." 

Now  you  should  have  In  mlrul  thto  part  of  section  4:  "The 
several  courts  of  the  United  States  are  hereby  Invested  with  Jurto- 
dlctlon  to  prevent  and  restrain  violations  oC  thto  act;  and  it 
shall  be  the  duty  at  tbe  several  district  attorneys  oX  the  United 
States.  In  their  respective  districts,  under  the  direction  of  the 
Attorney  Oeneral.  to  Institute  proceedings  In  equity  to  prevent 
and  restrain  such  vloUtlons. ' 

Now.  Just  let  me  read  to  you  from  section  1  of  an  addition  to 
the  antitrust  laws — the  Federal  Trade  Conunlsslon  Act.  adopted 
September  26.  1914:  "A  Cocnmlssion  to  hereby  created  and  estab- 
lished, to  be  known  as  the  Pederal  Trade  Commisalon."  And 
section  6  of  that  act  reads  In  part  "That  unfair  methods  of 
competition  In  commerce  are  hereby  declared  unlawful.  The 
Commission  to  hereby  empowered  and  directed  to  prevent  per- 
sona, partnerahlps.  or  corporatlODS  from  using  unfair  methods  of 
competition  in  cocnmeroe  " 

Tben  there  follows  a  detailed  procedure  for  the  Commlialon  to 
pursue  in  covering  Investigations,  hearings,  recording  of  testi- 
mony, and  so  on.  After  all  thto  procedure  has  been  gone  through 
with.  if.  m  the  opinion  of  the  Coounisslon.  the  accused  Is  guilty 
of  unfair  practice,  the  Oommisston  tosuee  what  to  technically 
called  a  eease  and -desist  order  If  this  order  is  not  obeyed  the 
violator  to  turned  over  to  the  federal  circuit  court  of  appeals  and 
the  Judgment  and  decree  of  the  court  shall  be  final,  except  that 
the  MUne  shall  be  subject  to  review  by  the  Supreme  Court. 

Now,  the  point  It  to  Important  (or  you  to  keep  in  mind  to  thto : 
IX  Senator  Looak  or  the  other  proponents  oX  the  Roblnson-Pat- 
man bllto  lerlously  believe  there  are  monopolies  in  extotence  or 
oondltions  tending  to  create  monopolies  or  unXair  trade  practices 
which  need  correcting,  let  them  report  these  oomplalnts  to  the 
Federal  attorneys  or  to  the  Attorney  Oeneral  oX  the  United  States 
or  to  the  Federal  Trade  Commission.  There  are.  as  I  have  shown 
you,  ample  laws  now  in  effect,  and  time  aXter  time  In  the  last  45 
years  these  laws  have  been  upheld  by  the  United  States  Supreme 
Court.  So  I  say:  Let  the  proponents  oX  the  Patman- Robinson 
bllU  do   that,   forthrighUy   and  earnestly,   rather    tlian   to   tr>'    to 
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write  Into  our  Federal  Statutes  a  law  at  the  behest  of  a  reac- 
tionary group  of  wholesale  grocers,  a  law  which  would  curb  com- 
petition for  the  consumer.  Nobody  objects  to  vigorous  enforce- 
ment of  existing  laws,  or  even  to  new  laws  that  specify  predatory 
trade  practices  like  false  brokerage  or  false  adverttolng  allowances. 
What  more  could  be  asked? 

No  more  could  be  fairly  asked.  But  mcM^  to  asked  for.  as  I  have 
shown.  That  "more"  Is  price  fixing  and  price  rising  for  the  bene- 
fit of  groups  which  want  price  control  privileges.  Now  that  to  a 
"more"  that  means  more  expenses  to  you.  and  If  you  don't  want 
that,   you   had   better  get  busy   and   niake   your  opinion   felt. 

I  have  put  you  on  warning.  It's  your  move  now — write  your 
Congressmen  and  Senators. 

THE  REVENUE  BILL  OF    1936 

The  SPEAKER.  The  unfinished  business  is  action  upon 
the  bill  (H.  R.  12395)  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes. 

The  question  is  on  the  passage  of  the  bill. 

Mr.  DOUGHTON  and  Mr.  SNELL  demanded  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  267,  nays  93, 
answered  "present"  1,  not  voting  66,  as  follows: 

(Roll  No.  78) 
YKAS— 267 


Ami  Is 

Dobbins 

Kopplem&nn 

Randolph 

Ash  brook 

DockweUer 

Kramer 

Rankin 

Bankhead 

Dorsey 

Kvale 

Raybum 

Barden 

Doughton 

Lambeth 

Rellly 

Barry 

Doxey 

Lemke 

Richards 

Beam 

Drewry 

Leslnskl 

Robertson 

Belter 

DrlscoU 

Lewto,  Colo. 

Robinson.  Utah 

Bell 

Driver 

Lewis,  Md. 

Rogers.  N.  H. 

Biermann 

EKiffy.N.T. 

Lucas 

RuaseU 

Blnderup 

Dun<an 

Luckey 

Sabath 

Bland 

Dunn.  Pa. 

Ludlow 

Sadowskl 

Blanton 

Eagle 

Lundeen 

Sandlln 

Bloom 

Brkert 

McAndrews 

Sauthoff 

Bochne 

Edmlston 

McClellan 

Schaefer 

BoUeau 

Elcher 

McCormack 

Schneider,  Wis. 

Boland 

Ellenbogen 

McParlane 

Schuetz 

Boylan 

Ivans 

McOehee 

SchuJte 

Brooks 

Femandes 

M<<}rath 

Scott 

Brown.  Oa. 

Fltzpatrlck 

McGroarty 

Scrugham 

Brown.  Mich. 

Fletcher 

McKeough 

Sears 

Buchanan 

Ford,  Calif. 

McLaughlin 

Secrest 

Bu.k 

Ford,  Miss. 

McMillan 

Shanley 

Buckler.  Minn. 

Frey 

McRcynolds 

Shannon 

Buckley.  N.  Y. 

Fuller 

Mahon 

Slrovlch 

Burch 

FuimeT 

Maloney 

SLsson 

Burdtck 

OambrUl 

Mansfleld 

Smith.  Conn. 

CaldweU 

Oaaque 

Marcantonlo 

Smith,  Va. 

Cannon.  Mo. 

Oaasaway 

Martin.  Colo. 

Smith.  Wash. 

Cannon.  Wto. 

Gehrmann 

Mason 

Smith,  W.  Va. 

Carmlchael 

Olldea 

Masslngale 

Somers.  N.  Y. 

Cari>entcr 

Gillette 

Maverick 

South 

Cartwrlght 

Gingery 

May 

Spence 

Casey 

Goldsborough 

Meeks 

Stefan 

Castellow 

Qranfleld 

Merrltt.  N.  Y. 

Stubbs 

CcUer 

Gray,  Ind. 

Miller 

Sullivan 

Chandler 

Green 

MltcheU.  ni. 

Sumners.  Tex. 

Chapman 

Greenwood 

Mitchell.  Tenn. 

Sweeney 

Citron 

Greever 

Monaghan 

Tarver 

Clark.  Idaho 

Gregory 

Montague 

Taylor.  S.  C. 

aark,  N  C. 

Orl-'wold 

Moran 

Terry 

Cociiran 

Haines 

Morltz 

Thom 

Coffee 

Bamlln 

Murdock 

Colden 

Hancock.  N.  C. 

Nelson 

Thompson 

Cole.  Md. 

Harlan 

Nichols 

Tolan 

Colmer 

Bart 

Norton 

Tonry 

Oonnery 

Barter 

OBrlen 

Turner 

Cooley 

Healey 

O'Connell 

Umstead 

cooper.  Tenn. 

Bennlngfl 

O'Connor 

Vinson,  Oa. 

Oostelio 

Hlgglns.  Mass. 

O'Day 

Vinson,  Ky. 

Cox 

Hlldebrandt 

0'T.eary 

Wallgren 

Cravens 

Hill.  Ala. 

OMalley 

Walter 

Creal 

Kill,  Samuel  B. 

O'Neal 

Warren 

Cross.  Tex. 

Hobbs 

Owen 

Wearln 

Crosser.  Ohio 

Hook 

Palmtoano 

Weaver 

Crowe 

Hull 

Parks 

Werner 

CuUen 

Imhoff 

Parsons 

West 

Cummlnga 

Jacobscn 

Patman 

Whelchel 

Curley 

Johnson,  Okla, 

Patterson 

White 

Dear 

Johnson.  Tex. 

Patton 

Whittlngton 

Deen 

Johnson,  W.  Va. 

Pearson 

Wilcox 

Delaney 

Jones 

Peterson,  Oa. 

Williams 

Dempeey 

KeUer 

Pfelfar 

WUson.  La. 

DeBouen 

KeUy 

Pierce 

Wlthr.)w 

Dicks  tein 

Kennedy,  Md. 

Polk 

Wood 

Dies 

Kerr 

Rabaut 

Wood  rum 

Dlngell 

KnUBn 

Ramsay 

Zimmerman 

Disney 

Koclalkowskl 

Ramspeck 

NAYS— 03 

Allen 

Bacharach 

Brewster 

Carter 

Andresen 

Bacon 

Burnham 

Chxirch 

Arends 

Blackney 

Carlson 

Cole,  N.  T. 

Corning 

Gwynne 

McLean 

Robslon,  Ky. 

Crawford 

Halleck 

M.Leod 

Rogers.  Mass. 

Crowther 

Hancock,  N.  T. 

Main 

Seger 

Culkln 

Hartley 

Mapes 

Bnell 

Darrow 

Hess 

Stewart 

Dlrksen 

Hlgglns,  Conn. 

Martin,  Mass. 

Butphln 

Dltter 

HolUster 

Merrltt,  Conn, 

Taber 

Dondero 

Holmes 

Mlchener 

Thurston 

Doutrlch 

Hope 

MUlard 

Tlnkham 

Eaton 

Kahn 

Mott 

Tobey 

Ekwall 

Kennedy.  N.  Y. 

Perkins 

Tread  way 

Engel 

Kenney 

Pettenglll 

Wadsworth 

Englebrlght 

Klnzer 

Peyser 

Wiggles  worth 

Penerty 

Kleberg 

Plumley 

Wilson  Pa. 

Pish 

Knutaon 

Powers 

Wolcott 

Gearhart 

Lambertson 

Ransley 

Wolfenden 

GlfTord 

Lamneck 

Reece 

Wolverton 

Gilchrist 

Lanham 

Reed.  m. 

Woodruff 

Goodwin 

Lea,  Calif. 

Reed.  N.  Y. 

Greenway 

Lehlbach 

Rich 

Guyer 

Lord 

Rtok 

ANSWKHED 

•PRESEN'l- — 1 

Pittenger 

NOT  VOTTNO— 6« 

Adair 

Darden 

Jenckes.  Ind. 

Sanders.  Ia. 

Andrew.  Mass. 

Dietrich 

Jenkins,  Ohio 

Sanders.  Tex. 

Andrews,  N.  Y. 

Duffey,  Ohio 

Kee 

Short 

Ayers 

Dunn,  Miss. 

Kloeb 

Snyder,  Pa. 

Berlin 

Fad  d  Is 

Larrabee 

Stark 

Bolton 

Farley 

Lee,  Okla. 

Stamps 

Boy kin 

Ferguson 

McSwaln 

Steagall 

Brennan 

Fleslnger 

Maa.s 

Taylor  Colo. 

B\jJ  winkle 

Flannagan 

Mead 

Taylor,  Tenn. 

Cary 

Focht 

Montet 

Tliomas 

Cavlcchla 

Gavagan 

Oliver 

T^irpln 

Christlanson 

Gray,  Pa. 

Peterson,  Fla. 

Utterback 

Claiborne 

Hill.  Knute 

Qulnn 

Welch 

Collins 

Hoeppel 

Richardson 

Young 

Cooper.  Ohio 

HofTman 

Rogers.  Okla. 

Zloncheck 

Crosby 

Houston 

Romjue 

Daly 

Huddleston 

Ryan 

So  the  bill  was  pa.ssed. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Mead  (for)   with  Mr.  Pittenger  (against). 
Mr     Ryan    (for)     with    Mr.    Taylor    of    Tennessee     (against). 
Mr.  Fleslnger   (for)    with  Mr.  Short   (against). 
Mr.    Taylor   of    Colorado    ifori     with    Mr     Turpln    (against). 
Mr.  Houston  (for)   with  Mr.  Jenkins  of  Ohio  (against), 
Mr.  Farley   (for)   with  Mr.  Maas  (against). 
Mr.    Stames    (for)     with    Mr.    Cooper    of    Ohio    (against). 
Mr     LArrabee    (for)     with    Mr.    Thomas    (against). 
Mr.    Duffey    of    Ohio     (for)     with    Mr.    Andrew    of    Massachusetts 
(against) . 
Mr.  Ayers   (for)    with  Mr.  Bolton   (against). 
Mr.  Gavagan  (for)   with  Mr.  Cavlcchla   (against). 
Mr.    Cary    (for)    with    Mr     Andrews    of    New    York    (against). 
Mr.   Boykln    (for)    with    Mr.    Chrl.stlanson    (against). 
Mr.   Peterson   of   Florida    (for)    with    Mr.    Pocht    (against). 
Mr.   Flanagan    (for)    with    Mr.    Hoffman    (against). 

Until  further  notice: 

Mr.   Claiborne  with  Mr.   Collins. 

Mr.  Huddleston  with  Mr.  Welch. 

Mr    BuJwInkle  with   Mr    Montet. 

Mr.  Darden  with  Mr    Steagall. 

Mr.  Oliver  with  Mrs.  Jenckes  of  Indiana, 

Mr.  Pergu.son  with  Mr    Sanders  of  Louisiana. 

Mr    Zloncheck   with   Mr    Brennan. 

Mr    Sanders  of  Texa.s  with  Mr.  Romjue. 

Mr    Rogers  of   Oklahoma   with    Mr    Kloeb. 

Mr.  PITTENGER.  Mr.  Speaker.  I  voted  "no."  I  have  a 
pair  with  the  gentleman  from  New  York.  Mr.  Mead.  who.  if 
present,  would  vote  "yea."  I  therefore  withdraw  my  vole  of 
"no"  and  answer    'present." 

Mr.  HESS.  Mr,  Speaker,  my  coUeapue  the  Kenlleman 
from  Ohio,  Mr  Jeniuns,  l.s  unavoidably  absent.  If  present, 
he  would  vote  "no"  on  the  pa.ssa«e  of  the  bill, 

Mr,  HAINES.  Mr.  Speaker,  my  colleaRues  the  gentlemen 
from  Pc'nn.«>y]vania,  Mr,  Richardson,  Mr  Dalv,  Mr  QriNN, 
Mr.  Dietrich.  Mr.  Faddis,  Mr.  Gray  Mr  Berlin.  Mr.  Crosby, 
Mr  Snyder,  and  Mr.  Stack  are  unavoidably  absent.  If  pres- 
ent, they  would  vote   'yea." 

Mr.  COCHRAN.  Mr.  Speaker,  the  gentleman  from  Mis- 
souri, Mr.  Claiborne,  us  still  confined  to  the  ho.spltal  where 
he  has  been  for  the  past  month,  which  explains  his  absence 
today. 

Mr.  COLMER.  Mr,  Speaker,  I  desire  to  announce  that 
my  collea^e  the  gentleman  from  MissLs.sippi.  Mr.  Dunn,  is 
unavoidably  detained,  due  to  the  serious  illness  of  his  son. 
II  he  were  present,  he  w(xild  vote  "yea." 
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Mr.  LAMNECK.    Mr.  speaker,  my  coneague  the  gentle- 
man fijom  Ohio,  Mr.  Yotme.  Is  unavoidably  absent.    If  i>res- 
would  vote  "yea." 

SMITH  of  Washington.  Mr.  Speaker.  I  desire  to 
annowice  that  my  colleague  the  gentleman  from  Washing- 
ton. Mr.  Kmrre  H:ll,  is  unavoidably  absent  on  account  of 
seriouJ  illness  in  his  family.  If  he  were  present,  he  would 
vote  "I'ea." 

Mr.  MASSINGALE.  Mr.  Speaker.  I  desire  to  announce 
that  my  colleague  the  gentleman  from  Oklahoma,  Mr.  Ltx. 
Is  unaToidabiy  detained  and  asks  me  to  state  that  if  he  were 
present  he  would  vote  "yea." 

Mr.  JOHNSON  of  West  Virginia.  Mi-.  Speaker,  my  col- 
league the  gentleman  from  West  Virginia,  Mr.  Kze.  is  un- 
avoidably absent  today.  If  he  were  present,  he  would  vote 
•*yea."  [ 

Mr.  PARSONS.  Mr.  Speaker,  my  colleague  the  gentleman 
from  J^Unois.  Mr.  Adair,  is  unavoidably  absent.  If  he  were 
present,  he  would  vote  "yea." 

Mr.  IBIERMANN.  Mr.  Speaker,  my  colleague  the  gentle- 
man fi-om  Iowa,  Mr.  Utterback.  asks  me  to  state  that  if  he 
were  j  resent  he  would  vote  "yea." 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  the  gentleman  from 
South  Carolina,  Mr.  McSwain,  is  unavoidably  absent.  If  he 
were  present,  he  would  vote  "yea." 

Mr.  B-^NKHEAD.  Mr  Speaker,  the  gentleman  from  Colo- 
rado. Mr.  Taylor,  Is  unavoidably  absent.     If  iM-esent.   he 


would 
The 


vote  "yea"  on  the  passage  of  the  bill. 

result  of  the  vote  was  announced  as  above  recorded. 


A  motion  to  reconsider  was  laid  on  the  table. 

EXTENSION  OF  REMARKS THE  TAX  BILL 

Mr.  HAMLIN.  Mr.  Speaker  and  ladies  and  gentlemen  of 
the  House,  I  shall  vote  for  this  tax  bill,  not  because  I  thor- 
oughly understand  it.  for  it  is  too  long  and  complicated  for  a 
Yankee  schoolmaster  to  know  it  all.  I  like  it  because  of  Its 
cppon;nts  and  also  for  its  friends.  I  have  lots  of  faith  in 
the  chairman  of  the  Ways  and  Means  Committee  of  this 
House  and  its  majority  members,  and  I  believe  they  have 
been  eminently  fair  in  the  hearings  on  this  bill  which  I  have 
read  carefully. 

I  have  listened  with  much  Interest  and  pleasure  to  the 
debat< — interest  because  it  is  of  so  much  vital  importance 
to  the  country,  and  I  have  felt  also  that  I  needed  to  pay 
much  attention  to  this  bill  to  try  to  learn  what  I  could  of 
this  necessarily  complicated  and  voluminous  measure.  I 
have  iieard  it,  as  it  seems  to  me.  ably  and  imderstandingly. 
fairly  and  fuUy  analyzed,  opposed,  and  defended  by  its  oppo- 
nents and  friends.  And  In  passing  I  wish  to  say  that  I  be- 
lieve ihe  Democratic  Party  and  the  Nation  Is  fortunate  to 
have  Itticking  this  bill  the  chairman  and  majority  members 
of  the  Ways  and  Means  Committee  and,  in  fact,  in  my  opin- 
ion, the  chairmen  and  majority  members  of  the  important 
.  comm  ttees  of  this  House  are  a  credit  to  any  party  anywhere 
at  any  time. 

Thej  opponents  of  this  bill  say.  first  that  it  Is  unconstitu- 
tional! second,  that  it  will  not  raise  added  revenue  because 
It  Willi  hurt  big  business:  and  third,  that  it  will  aid  the  cor- 
poratibns  and  big  business  and  will  hurt  the  little  fellow, 
whichl  reminds  me  ot  the  story  of  the  lawyer  who  said: 
"Gentlemen  of  the  jury,  we  shall  attempt  to  prove,  and  shall 
prove! three  things:  (D  That  my  client  never  borrowed  the 
kettle!  (2>  that  when  he  borrowed  it  there  was  a  hole  in  it; 
and  *i'  that  when  he  returned  it  he  returned  it  whole." 

Thii  pending  bill  has  been  so  fully  and  ably  discussed  on 
both  ides  of  the  House  that  it  would  be  presumptuous.  In- 
deed, Tor  me  to  attempt  to  discuss  It  here.     I  wish,  however. 


If  I 
of  the 


y.  to  review  some  features  di.scl06ed  to  me  In  the  report 
hearings     First,  unconstitutionality:  If  you  folks  think 


It  ifl  unconstitutional,  why  not  let  It  ride  and  show  us  up 
later?  Why  are  you  trying  in  every  way  possible,  by  all  the 
trteks  of  Philadelphia  lawyers  to  stop  this  bill  if  it  Is  uncon- 
aUUluLnal'^  Why  are  you  wasting  so  much  of  your  sweetness 
on  th^^desert  air?  It  seems  to  me  that  any  fair-minded  man 
who  ri?ads  a  report  of  the  hearings  and  who  has  listened  to 
the  det>ates  will  see  that  testimony  both  for  and  against  this 


bill  has  been  received  by  the  chairman  and  majority  members 
in  a  spint  and  an  air  of  fair  play,  of  a  desire  to  get  the  truth, 
the  whole  truth,  and  nothing  but  the  truth,  from  all  angles; 
"brain  trusters",  both  of  the  Parley  and  Fletcher  type,  and 
practical  "hoss  sense"  stuff,  administration  agents  and  their 
critics,  leaders  in  business  of  all  kinds,  private  and  corporate, 
and.  last,  but  by  no  means  least,  lawyers  representing  gen- 
erally the  interests  of  chambers  of  commerce,  of  capital  op- 
posing the  bill,  but  testifying  that  it  wtU  help  big  business 
and  hurt  the  small — so  in  the  mass  taken  together  we  have 
attorneys  for  the  corporations  testifying  that  it  will  help  big 
business  and  hurt  the  little  fellow.  They  seem  to  be  very 
sollcltoas  about  the  little  fellow.     It  seems  queer. 

Then  the  largeness  of  the  blU  seems  to  trouble  them  a  great 
deal,  and  the  fact  that  it  is  not  simple.  And  yet  when  Mr. 
Alvord  wa^  questioned  he  admitt.ed  that  the  tax  laws  written  ^ 
In  the  administration  in  which  Mr.  Mellon  was  Secretary  of 
the  Treasury  and  when  he  was  the  special  assistant  were  not 
very  simple. 

As  a  matter  of  fact,  Mr.  Speaker,  I  have  many  friends  on 
the  Republican  side  of  this  House.  I  feel  very  friendly  to 
Republicans.  I  do  not  know  why  I  should  not;  a  good  many 
of  them  voted  for  me  at  the  last  election.  If  they  had  not,  I 
never  would  have  been  elected  In  the  First  Congressional 
District  of  Maine.  If  they  do  not  vote  for  me  in  the  coming 
election,  I  shall  not  come  back  here.  So  I  am  boimd  to  have 
a  warm  feeling  in  my  heart  for  them,  and  I  want  to  reform 
them.  TTie  fact  that  so  many  of  them  are  voting  for  me 
shows  that  I  have  a  good  chance  to,  and  so  I  want  to  remind 
them,  in  the  spirit  of  "the  good  neighbor",  that  since  1865  the 
tax  laws  of  the  Umted  States  have  been  passed  for  the  benefit 
of  the  northeastern  section  of  this  country.  We  will  agree 
that  we  have  had  prosperity,  with  many  depressions,  too;  but 
we  also  assert  that  the  tax  laws  have  been  written  for  the 
benefit  largely  of  the  wealthy  class  to  make  them  wealthier. 
We  do  not  need  to  tell  of  the  increase  of  millionaires;  every- 
body knows  it  who  reads. 

This  bill  is  titled  "A  bill  to  provide  a  revenue  and  to  equal- 
ize taxation."  I  do  not  know  whether  it  will  get  a  revenue 
or  not.  I  do  not  know  whether  It  will  equalize  ta.\ation  or 
not,  but  I  do  beheve  that  It  was  framed  largely  for  those 
two  purposes,  especially  the  latter.  You  folks,  we  all  know, 
on  this  side,  my  left,  you  good  friends  of  mine,  and  good 
men,  stand  on  the  whole  for  the  vested  Interests  of  this 
country.  We  know  just  as  well  that  on  the  whole  and  with 
a  very  few  exceptions,  and  we  found  those  exceptions  last 
year  largely  when  we  passed  the  utiUty  and  holding -company 
bill,  this  side,  my  right,  with  Its  great  leader  is  trying  to 
work  for  the  common  class  of  America. 

I  am  voting  for  this  bill  which  I  t)elieve  to  be  a  bUl  con- 
structed for  this  purpose,  written  not  in  secret,  debated  fully 
and  fairly  by  some  of  the  ablest  and  fairest  men  in  this 
Nation,  and  I  believe  that  it  will  prove  to  this  country  that 
the  Democratic  Party  not  only  has  the  inclination  but  the 
abiUty  to  write  this  great  tax  bill  which  will  prove  an  excel- 
lent piece  of  legislation  for  the  Nation  we  love. 

Mr.  BACHARACH.  Mr.  Speaker,  on  March  3  the  Presi- 
dent sent  to  Congress  a  message  suggesting  the  impoeition 
of  new  taxes  and  outlining  a  scheme  of  taxation  to  meet 
permanent  annual  revenue  requirements,  the  principal  fea- 
ture of  which  is  a  tax  on  undistributed  corporate  income. 
On  this  point  he  said: 

Sucti  a  reTlslon  of  our  corporate  taxes  wo\ild  effect  great  sixnpU- 
flcatlon  In  tax  procedure — 

And  so  forth. 

The  Wll  now  vmder  consideration  Is  the  answer  to  the 
President's  suggestion  for  a  simplification  of  our  tax  law; 
a  bill  249  pages  in  length,  so  simple  in  its  verbiage  that  it 
seems  as  though  notx)dy  imderstands  it.  In  its  simplicity  It 
presents  one  of  the  most  complex  tax  proposals  ever  offered 
to  the  Congress  or  the  taxpayers. 

Even  the  Secretary  of  the  Treasury  dodged  the  responsi- 
bility of  appearing  before  the  Ways  and  Means  Committee 
to  advocate  or  defend  the  President's  proposals  for  this  new 
tax  program.  I  have  taken  part  in  the  framing  of  a  number 
of  tax  bills  since  I  have  been  a  member  of  the  Ways  and 
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Means  Committee,  but  it  is  the  first  time  in  my  recollection 
when  the  responsible  head  of  the  Treasury  Department  did 
not  come  l)efore  the  committee  to  give  us  the  benefit  of  his 
judgment  and  advice  on  proposed  revenue  legislation. 

In  this  particular  instance  the  Treasury  Department  was 
represented  by  the  Commissioner  of  Internal  Revenue  and 
cne  of  its  statisticians.  Later  on,  at  the  request  of  the  gen- 
tleman from  Massachusetts  (Mr.  Tre.\dway],  ranking  mi- 
nority member  of  the  committee,  Mr.  Oliphant.  General 
Counsel  of  the  Treasury'  Department,  and  Mr.  Kent.  Chief 
Counsel  of  the  Bureau  of  Internal  Revenue,  appeared  before 
the  committee. 

The  Commissioner  of  Internal  Revenue,  of  course,  has 
nothing  to  do  with  the  revenues  of  the  Government  excepting 
to  collect  them.  He  is  charged  with  the  responsibility  of 
carrying  out  the  provi.sions  of  the  revenue  laws  after  Con- 
gress enacts  them.  He  has  no  responsibility  in  the  matter  of 
determming  how  the  revenues  are  to  be  raised  or  in  advising 
the  Congress  how  to  raise  them. 

Likewise,  the  general  counsel  of  the  Treasury  Department 
is  charged  with  the  responsibihty  of  carrying  out  the  legal 
aspects  of  a  revenue  law  after  it  is  enacted  by  the  Congress. 
He  is  not  looked  upon  as  the  financial  expert  of  the  Govern- 
ment, and.  as  a  matter  of  fact,  when  Mr.  Oliphant  was  before 
the  committee  he  admitted  that  in  his  practice  as  a  lawyer 
before  coming  into  the  Treasury  Department,  he  had  not  had 
very  much  experience  in  the  administration  of  tax  laws,  and, 
as  far  as  I  can  see,  he  did  not  in  any  way  qualify  as  a  tax 
expert. 

These  are  the  men  who  were  sent  down  by  the  adminis- 
tration to  present  the  recommendations  submitted  by  the 
President.  To  this  very  hour  these  experts  are  unable  to 
give  us  any  definite  idea  as  to  the  approximate  amount  of 
revenue  to  be  derived  from  the  tax  on  undistributed  income; 
the  best  they  can  do  is  merely  to  hazard  a  guess. 

You  have  heard  a  number  of  speeches  by  the  proponents 
of  this  biU;  in  my  opinion,  its  simplicity  has  not  as  yet  been 
established,  and  I  do  not  expect  that  anything  I  may  say 
on  the  subject  will  make  it  any  easier  to  imderstand  the  bill. 

Of  one  thing  we  may  be  certain  in  the  pas.sage  of  this  bill, 
and  that  is  this:  That  It  definitely  puts  to  an  end  the 
"breathing  spell"  which  the  President  several  months  ago 
promised  to  the  country;  and.  of  course,  the  taxpayers  were 
included  in  that  promise.  This  bill  will  not  only  put  an  end 
to  the  normal  "breathing"  of  industry;  it  will  "strangle"  it 
to  death. 

There  is  one  imusual  feature  about  this  piece  of  legisla- 
tion, and  that  is  the  lack  of  pride  in  authorship.  I  am  sure 
that  the  distinguished  chairman  of  the  subcommittee,  the 
gentleman  from  Washington  (Mr.  Hill],  has  no  burning  de- 
sire to  be  known  as  the  "father"  of  the  bill;  and  I  am  sure  that 
the  distinguished  gentleman  from  North  Carolina  IMr. 
Douchton],  the  chairman  of  the  Ways  and  Means  Com- 
mittee, gets  little  consolation  in  being  its  "godfather."  I  am 
equally  certain  that  the  gentleman  from  Kentucky  IMr. 
Vinson],  who  so  ably  assisted  the  chairman  of  the  subcom- 
mittee in  trying  to  bring  some  order  out  of  the  chaotic  prop- 
osition sent  down  from  the  upper  end  of  Pennsylvania 
Avenue,  will  not  swell  up  with  pride  in  being  called  "uncle." 

We  must  look  upon  it  as  being  the  "stepchild"  of  the  Pres- 
ident, for  only  he  truly  knows  who  is  the  legitimate  father, 
although  I  am  afraid  that  even  he  will  not  recognize  it  when 
It  returns  to  the  White  House  to  ask  for  his  blessing  and 
approval 

Now,  the  principle  of  taxing  im distributed  corporate  in- 
come is  not  a  new  thing  by  any  means.  It  has  been  in 
operation  in  a  number  of  European  countries  for  some  years 
p>ast  with  only  nominal  .succe.ss;  it  has  been  rejected  by 
others  with  greater  experience  in  the  lex'ying  and  collection 
of  taxes  than  we  have  had.  It  has  been  considered  by  the 
Ways  and  Means  Committee  and  the  Senate  Finance  Com- 
mittee. Some  years  back  the  late  Senator  Jones,  of  New 
Mexico,  offered  it  in  the  Senate  as  an  amendment  to  a 
House  biU;  it  was  accepted  by  the  Senate  but  rejected  by 
the  conference  committee. 


In  this  connection  it  might  be  well  to  again  call  your  at- 
tention to  a  report  made  by  the  chief  of  staff  of  the  Joint 
Committee  on  Internal  Revenue  Taxation,  of  which  Mr. 
L.  H.  Parker  is  chief  of  staff.  It  is  not  necessary  for  me  to 
tell  the  House  anything  about  Mr.  Parker;  he  is  recognized 
by  all  of  us  as  a  real  economist  and  tax  expert.  To  him  and 
to  Mr.  Beaman.  Chief  of  the  legislative  drafting  service,  is 
due  full  credit  for  putting  this  biU  into  shape  for  parliamen- 
tary consideration. 

The  reF>ort  to  which  I  refer  was  issued  under  date  of 
November  15,  1927.  I  think  it  is  the  first  report  of  the  Joint 
Committee  on  Internal  Revenue  Taxation,  which  committee 
was  created  for  the  purpose,  among  other  things,  of  investi- 
gating "measures  and  methods  for  the  simplification  of  inter- 
nal-revenue taxes.  i>articularly  the  income  tax",  the  same 
purpose  which  the  President  gave  as  his  reason  for  suggesting 
the  tax  on  undistributed  corpwrate  income. 

To  assist  Mr.  Parker  and  his  technical  staff  in  making  this 
investigation  there  was  named  an  advisory  committee  con- 
sisting of  Dr.  T.  S.  Adams,  A.  A.  Ballantine,  George  E.  Holmes, 
George  O.  May,  and  Dr.  Tliomas  Walker  Page,  all  well  known 
in  the  field  of  taxation,  economics,  and  finance,  which  com- 
mittee concurred  in  the  findings  of  the  report  of  the  technical 
staff.  On  the  subject  of  "undivided  profits  tax"  Mr.  Parker 
had  this  to  .say: 

The  general  basis  of  such  a  tax  Is  the  Imposition  of  a  tax  on 
the  undistributed  earnings  of  a  corporation  in  addition  to  the 
usual  Income  tax.  Such  a  method  may  not  contemplate  the 
exemption  from  further  tax  of  such  eaminge  when  ultimately 
distributed.  The  most  obvious  objection  to  such  a  tax  is  the 
burden  which  It  places  on  legitimate  and  proper  business  expan- 
sion. As  a  business  expands  not  only  does  its  plant  and  prop- 
erty Increase  but  a  larger  working  capital  Is  required,  and  It  Is 
desirable  that  reasonable  accumulations  of  profits  necessary  for 
the  expansion  and  stability  of  corporations  should  not  be  unduly 
burdened  A  tax  placed  only  up)on  the  unnecessary  accumulation 
of  capital  Instead  of  upon  the  total  accumulation  involves  many 
of  the  dllQcultles  Inherent  in  section  220  and  Is  certainly  an  Im- 
practicable solution  of  the  problem.  It  is  believed  that  a  tax  on 
the  total  accumulation  of  profits  by  corporations  is  not  desirable, 
because  In  many  cases  It  might  cause  the  making  of  unwise  dis- 
tributions and  prevent  the  accumulation  of  a  reasonable  and 
proper  surplus. 

This  legislation  is  entirely  at  variance  with  the  previously 
expressed  views  of  the  President.  In  Jime  1935  he  stated 
that  a  graduated  income  tax  was  an  "equitable"  tax  and 
that  the  principle  should  be  applied  to  corporations. 

That  is  the  principle  of  the  present  law,  and  while  the 
present  system  is  not  entirely  devoid  of  the  p)OSsibilities  of 
leakage  and  evasion,  it  is  considerably  improved  over  pre\ious 
acts,  and  we  were  gradually  working  toward  Its  greater 
perfection. 

This  tax  comes  at  a  time  when  industry  is  making  valiant 
efforts  to  recover  from  the  effects  of  the  depression;  a  time 
when  there  Is  need  for  the  laying  aside  of  as  much  of  undi- 
vided profits  as  can  be  spared  without  injury  to  the  stock- 
holders, in  order  to  be  prepared  for  further  crises  or  depres- 
sions. 

I  shudder  to  think  what  would  have  been  the  result  had  not 
the  large  corporations  of  the  covmtry,  employing  hundreds  of 
thousands  of  our  men  and  women,  been  prep>ared  to  carry 
through  the  p>ast  6  years  on  surpluses  which  they  had  built 
up  in  prosjjerous  times. 

This  tax  is  aimed  at  the  earnings  of  industrial  corporations 
which  have  been  called  upon  to  take  up  the  slack  of  unem- 
ployment and  restore  manufacturing  and  commerce  to  nor- 
malcy. 

In  his  "boy  scout"  address  to  the  Young  Democrats  of 
Maryland,  delivered  in  the  city  of  Baltimore  a  week  or  so 
ago,  the  President  Intimated  that  business  and  industry 
must  get  the  people  back  to  work  or  else  the  Government 
would  find  a  way  to  put  them  to  work,  presumably  by  taking 
over  industry.  Apparently  he  had  forgotten  all  about  his 
suggestions  for  this  new  tax  scheme  when  he  was  addressing 
these  young  business  men  and  women,  but  I  doubt  that  his 
audience  had.  If  this  tax  bill  u-lll  do  anything  to  help  speed 
up  industry  and  get  the  millions  of  imemployed  people  who 
1  are  now  on  relief  or  struggling  for  existence  under  the  W, 
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back  to  work  on  UvaWe  wages,  I  have  not  been  able 
to  discover  it. 

A  tax  bill  of  any  kind  Ls  not  a  popular  thing  at  any  time 
»nH  ]  or  the  doounant  politicai  party  to  bring  one  out  in  an 
election  year  excites  tbe  imMtaMtion  no  iitiie  as  to  what  i£ 
behird  it. 

Lai 4  year's  tax  bill  was  a  blow  at  private  sayings;  this  bin 
is  a  kiow  at  corporate  sarings.  11  the  suppiy  of  capital  from 
private  and  corporate  sources  is  eliminated,  where  else  is 
left  1o  turn?  Only  the  State.  I  have  not  had  the  oppor- 
tunitif  to  check  up  and  And  out  if  the  principle  of  this  tax 
bill  Eiay  not  be  just  another  plank  of  the  Socialist  platform. 

Of  course,  the  bill  which  we  are  now  considering  is  not 
ondly  the  scheme  sent  down  by  the  President.  We  are  in- 
debted to  the  members  of  the  subcommittee  for  such  modifi- 
cations as  have  been  made  in  the  application  of  ktae  principle 
in  cases  where  it  manifestly  would  be  nothing  short  of 
ruinous  for  the  profits  to  be  distributed,  even  agminst  the 
Izulstenoe  of  the  Treasury  ofBcials  that  there  be  no  excep- 
tiOQB  whatever  from  the  scheme  which  they  put  forward. 

tax  scheme  will  upset  the  whole  present  structure  of 
corporate  taxation,  when  recovery  hangs  more  on  business 
stability  than  upon  any  other  factor. 

It  lis  tax  complication  instead  of  simplification.  It  will 
creatle  more  tax  litigation  and  in  that  respect  It  does  give 
comfprt  to  the  unemployed,  for  it  will  mean  work  for  a 
Iar(^  number  of  tax  attorneys  and  tax  experts  who  are  not 
now  ptherwlse  empk^red. 

It  will  baring  increased  rerenoes  to  the  Oovemment  Treas- 
ury when  the  country  is  most  prosperous  and  carry  us  to  the 
otheil  extreme  in  times  of  depression. 

It  [will  favor  well-established  and  fully  financed  eorpora- 
tl0O8  at  the  expense  of  the  small  cor]poratians  struggling  for 
existence. 

It  iwill  put  a  disproportionate  strain  on  the  small  enter- 
wlth  modest  capital.    It  will  encourage  overcapitaJiza- 
tlon  land  other  QuesUonable   methods  of  flnanring.     It  wiU 
not  Ihurt    big    coriwrmyotis    which   already    have    built    up 


It 
who 


imposes  Impossible  penalties  on  those  wbo  most  borrow, 
wish  to  expand,  who  must  make  repiaoMMnt  or  im- 


provements in  plant  faciities. 
It 


will  pcnaUae  the  empio jn>  d  takdoakvy  by  makOm  tt 

impo  ssibie  far  wnpioygB  to  give  them  aaay  aanrmaca  tt  tm^ 
•onaple  contmuity  of  work  and  wages.  It  will  make  for  In- 
cr^'aier!  unemployment  and  add  to  our  already  burdensome 
aiid  t)tuno«)rr.  relief  problems. 

Wf  are  told  m  the  report  of  the  majority  that  banks  and 
trusti  companies  are  not  brought  withm  the  new  plan  but 
are  t^ed  at  a  flat  rate  of  15  percent.  "This  seems  to  be  a 
wise  public  policy",  says  the  report,  "smce  the  surplus  of 
ba.'.Ki    '.V  i>:  oe  built  up  for  the  prot^tion  of  the  depositors." 

i  *.:>i::;  to  you  with  all  fairness  'iie  duery  that  if  it  is  a 
wiaejpubiic  policy  for  tianks  and  trust  companies  to  build  up 
surpluses  for  the  protection  of  their  depoeltfirs.  is  it  not 
equally  a  wise  pokHe  pottcy  to  permit  oapMaMans  to  build 
up  aurpluses  for  the  protecuon  of  their  employees,  their 
•tocMholders.  and  thft  general  pnnpertty  of  the  country? 

New,  J'ost  a  word  on  title  m — "Tux  on  unjust  enrich- 
men  ",  as  It  is  expressed  in  the  bill.  In  his  mceaege  to  the 
Coniresa  the  Preaident  referred  to  the  tax  covered  In  this 
Utle  as  "windfall  taxes." 

Wirbster's  Ehctionary  defines  "wiDdfall"  aa  ^'somethlDg  m 
riper Ing  fruit  brought  down  by  the  wind";  rotten  apples,  for 
Instaoce.  Apparently  the  committee  realized  that  this  tax 
woull  be  in  the  nature  of  a  'rotten  apple'  to  a  great  many 
smal  processing  industries,  particularly  the 
pack  3^  which  were  "riahh»  to  pass  oc  the 
imposed  under  the  A.  A.  A^  and  which  were  not  reimbursed 
uxKler  the  decision  of  the  Supreme  Court  declaring  the 
A.  A.  A.  unconstitutional,  and  therefore  thought  it  advis- 
able to  discard  the  President's  designation  of  this  tax  for 
something  more  dignified  and  less  uodcntaadable. 

Mijsy  of  theee  small  industries  were  miable  to  pan  on  the 
proo  isslng  tax.  as  a  result  of  which  their  financial  structures 
became  Impaired.     A  substantial  number  were  unable  to  sur- 


Tlve  and  were  forced  into  bankruptcy.  Those  remaining  in 
busmess  are  now  faced  with  the  possibility  of  acrain  paying  a 
processing  tax  under  title  III.  which  means  that  more  of 
these  independent  estabbshments  will  be  forced  to  liquidate. 

It  is  true  that  the  proce.ssors  will  not  have  to  pay  this  tax 
if  they  can  prove  to  the  satisfaction  of  tiie  Internal  Revenue 
Bureau  that  they  did  not  pass  on  the  processing  taxes.  But 
the  bill  starts  out  by  presuming  that  they  did  pass  them  on, 
and  the  burden  of  proof  is  on  the  processors  to  show  that 
they  did  not. 

That  is  a  simple  proposition  in  the  minds  of  the  processors, 
but  those  who  have  had  exijerlence  with  the  Internal  Revenue 
Bureau  will  know  that  It  will  be  quite  a  different  thing  for 
them  to  convince  the  agents  of  the  Bureau.  The  tax  must  be 
paid  even  if  the  tmsiness  shows  a  net  loss  for  the  year.  It  is 
just  ?omg  to  be  too  bad  for  many  of  the.se  small  processors. 

The  only  comfort  that  I  can  get  out  of  Uus  whole  proposi- 
tion is  in  the  behef  that  when  the  bill  goes  over  to  the  Senate 
the  Finance  Comrmttce  will  scrap  'he  whoh-  thing,  lock,  stock. 
and  barrel,  and  that  a  bill  wlU  t>e  reported  to  the  Senate  that 
will  be  helpful  to  buMnflas  instead  of  hurtful,  based  uixm  the 
premise  that  the  framing  of  a  tax  bill  at  thi.s  tune  must  be 
built  upon  the  foundation  of  ai^  ad^xlua^e  a; id  honest  budget 
of  expenditures,  including  appropriate  expenditures  for  re- 
covery and  relief,  but  excluding  wasteful,  foolish,  and 
improvident  spending. 

I  think  it  is  well  known  that  few  Members  of  the  Hoase  on 
either  side  of  the  aisle  are  wholeheartedly  in  favor  of  this  bill. 
and  if  it  were  not  for  the  fear  of  incurring  the  displeasure  of 
the  President  there  would  be  sufQclent  votes  commg  from 
the  De.Tiocratic  side  to  overwhelmingly  defeat  this  measure 
when  It  comes  to  a  vote. 

Let  us  put  aside  partisan  politics:  let  us  place  the  country's 
welfare  above  political  expediency  and  personal  ambitions  and 
vote  this  bill  down. 

REPORT  BY  GLN    HUGH  S.  JOHNSOIf 

Mr.  COCHRAN.  Mr.  Speaker.  I  present  a  privileged  reaolll- 
tton  for  immediate  consideration. 

The  Clerk  read  the  resolution,  as  follows: 

Hoose  Reaolutlon  403 

Resolved.  That  the  Pr««td«^nt  of  th«  United  8t&tM  b«  ni^q— mi  to 
tm^ndS  to  tlM  HouBe  at  ■aprwaofeatiTw  Xbm  report  nibmltted  to 
Um  AdzalatatnUor  ot  Um  Wotka  Ptot^rvm  AdmlnUtr&Uon  by  G*n. 

Hugh  S  Jotuuon  upon  completloa  of  bis  term  a«  x1mlnl»tr»tor  oX 
the  WorfcB  ProgreaB  Administration  for  Ifew  York  City,  N  T,  IX  not 
Incompatible  with  the  public  interest. 

Mr.  COCHRAN  Mr.  Speaker,  I  tj±  that  the  report,  which 
la  very  short,  be  read. 

The  Clerk  read  as  follows: 

ADWUI    MMTOKt     IMMTT.    WO.    SSlt) 


(To  accompany  H.  Baa.  403 ) 

The  Conunlttee  on  Bxpandlturas  In  the  Executive  Departmcnta. 
to  whom  waa  rtferrrd  the  reaolutlon  fH  Ken.  4OT)  that  the  Presi- 
dent of  the  United  States  be  requeeted  to  submit  to  the  House  at 
Reprenentatirea  the  report  submittsd  to  the  AdmtnlsUlur  of  the 
WorkA  Progreea  Admlnlatration  by  0«n  Hugh  S  Johnsnp  upon 
completion  of  hu  term  as  administrator  of  the  Works  ProgrMS 
Admin totration  for  New  York  City  N  Y.  If  not  IncompatiM* 
with  the  pabUc  Interest,  having;  had  the  same  under  consideration. 
report  it  back  to  th*  House  aikd  remmmemrt  that  itoe  resolution  do 
not 


The  action  of  the  committee  la  based  upon  the  following  letter 
to  the  chairman  of  the  commtttee  from  the  Admintstrator  of 


WoaKs  Paocaaas  Aomi 

WiuKiTiffton.  D.  C.  April  2t.  f^Jft. 
Hoc.  JOHM  J.   COCHaAH, 

Member  of  Crmgresa.  Washington,  D.  C 
Dkab  ComiMSMAJt  OOchbam:  Oen.  Huprh  3  Johnwrn  on  October 
as.  itSA.  amt  m*  a  eonAilnitlal  ■MOftarmndiim  exprraaing  his  per- 
sonal views  on  a  number  at  axibjects.  Thie  memorandum  was  sant 
to  me  after  Oenerai  Johnson  had  resigned  from  the  Works  Progrea 
Admin  tstrat  Ion 

In  this  meBkorandum  are  a  number  of  refer encea  to  Individuals 
outside  of  Um  W.  P.  A.  which  are  o<  a  private  and 
ttlal  nature. 
Very  sincerely  yotira, 

HsBBT  L.  HoTKiits.  Adnti 

Mr.  COCHRAN.     Mr. 
be  laid  on  the  table. 


Speaker,  I  move  that  the  resolution 
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The  que.'^tlon  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber»  there  were  178  ayes  and  57  noes. 

Mr  SNELIi.     Mr.  Speaker.  I  a-Jt  for  the  yeas  and  nays. 

The  yea.s  and  nays  wert  ordered. 

The  question  was  Ukeu;  and  there  were — yeas  243.  nays  98, 
not  voting  86,  as  follows: 

[Roll  No.  79) 
YEAS— 343 


Ash  brook 
Bankhead 
Bftrden 
Barry 

Belter 

BeU 

Bicrmann 

Blanton 

Bloom 

Boehne 

Boland 

Boylan 

Brooks 

Brown.  Oa. 

Buchanan 

Bu(-k 

BucXler.  lAlnn. 

Buckley.  N.  Y. 

Burcta 

CaldweU 

Cannon.  Mo. 

Caimk-hasl 

Carpenter 

Cart  Wright 

Casey 

CaKtetWrw 

Oeller 

Ctuuidler 

Chapman 

Citron 

Clark,  Idaho 

Clark.  N.O. 

Cochran 

Coffee 

Colden 

Cole  Md. 

Colmer 

Cannery 

Oeoley 

Cooper.  Tenn. 

OonUnc 

Costalk) 

Cox 

Cravens 

Crsal 

Cross,  lyz. 

Crowe 

Cullen 

Cunt  mines 

Curlej 


Dslaney 

Decnpsey 

De&ouen 

Dlckstein 

Dlngell 

DUney 

Dobbins 

Dockwetler 


Blndsrup 
Blackaey 

BoUeau 

Brewster 

Burdlck 

Bumham 

Carlson 

Carter 

CaTipchla 

Cburch 

ODie.  Iff.  Y. 

Crawford 


CulklB 

Darruw 
Otrksen 

DJtt^T 

Dondero 
Doutrtch 
Duffy.  N  Y. 


Dorsey 

Doughton 

Etoxey 

Efrewry 

DrUcoU 

DrlTcr 

Dunran 

Dunn.  Pa. 

Eaifle 

Et  lu:rt 

Eamf^ton 

ElchfiT 

Evans 

PernandPZ 

Flt/patrlrk 

npt/-her 

Hord   Calif. 

FVtrd.  MlMS. 

fm;:»t 

FulD>«- 

Gasque 

Ga.ssawBy 

Oiklea 

Gillette 

Oold-sborou^ 

QranGeld 

Gray.  Ind. 

Green 

Greenway 

Green  wixxl 

Grecver 

Gregory 

Haines 

Hamim 

Hart 

HarttT 

Rpaley 

RenrilnK* 

HktCSln.-^   Mam. 

Hhd.  tjraiicll 

Hi:i.  A. a 

Hlii.  tiamviel  B 

Hobbs 

Inihcfl 

Jacobeen 

Johnson.  Tex 

Johnson.  W.  Va. 

Jon«! 

Keller 

Kelly 

ICennedy.  Md. 

Kenncy 

K.rr 

Kn-bfrg 

Kuimu 

KucLalkowKkl 

Kuppicniauu 

Kramer 

Kvale 

Lambeth 

Lamiieck 


Lanh&m 

Lea.  Calif. 

ljeslry.kl 

Iywl>.  Colo. 

l.ucas 

Ludlow 

Lundct-n 

Mr  Ardrews 

M(^;W'llan 

McC<  rniatk 

McFarlaoe 

MfGthee 

McGrath 

McGroarty 

MrKeoTi^h 

MclAUFhlln 

Mr  Reynolds 

Miibun 

MarLsfirld 

Martin.  CX)lo. 

Mason 

Ma.sslngale 

Maverick 

May 

Meeks 

Merrltt.  N.  Y. 

Miller 

Mlt.chell.ni. 

MlU-hell  Tenn. 

Mcna^tian 

Moran 

Moruz 

Mxirdock 

Welsou 

Ulrholn 

Nort/)n 
O'Brien 

COonnell 

O  Connor 

OTJiiy 

O  Leary 

O'Mallpy 

O  Neal 

Owrn 

ralml.sano 

Par?a-ii.s 

Patman 

Patterson 

Patton 

Pearson 

Peterson.  Wa. 

Peter»i)n.  Ga. 

I^tlengm 

Peywr 

PJ^-iier 

Piijrce 

Poik 

Rabaut 

Ram.say 

Ram.sp>eek 

Randolph 


NAYS— as 


Brwall 

nienbogen 

Engel 

KnKlebri(ht 

Fenerty 


Oearhart 

Gehrmann 

Qlfford 

GUchrlBt 

Goodwin 

Ouyer 

Owynn^ 

Hall»H-k 

Hancock,  N.  T. 

SarUey 


Hlgslns.  Oonn. 

Holllster 

Holmes 

Hook 

Hope 

Hull 

Kahn 

Kennedy.  N   Y. 


Kinder 
Knutson 

Lambertson 

Lehlbach 

Lemke 

Lord 

Lurkey 

McLean 

Mi:Leud 

Main 

Ms'-n:.tonlo 

Mar--Ka:: 

Martin.  Ma«?. 

Merrltt  Coon. 

Mlrhenrr 

Millard 

Mott 

Perkins 

Pttlenger 

Plumley 

Powers 

Ranslcy 

Beece 

Beed.nL 


Rankfn 

Ravbum 

R«'Uly 

Richards 

Robertaon 

Robinson.  Utah 

Ropers.  N   H. 

Russell 

tiabhth 

Sadowakl 

Sanders,  Tex. 

Saudi  in 

Schaefer 

Schuetz 

Schulte 

Brott 

Scragham 

Sears 

Secrwt 

ananley 

Shannon 

Birovlch 

Sissun 

Smith.  Oonn. 

Smith.  Va. 

Smith   Wa«h. 

Smith.  W   Va. 

Somers,  N   Y. 

South 

Spence 

Stubbs 

BuUlvan 

Sumners,  Tex. 

Sutphln 

Sweeney 

Tar»er 

Taylor.  8.  C. 

Terry 

ThomaRon 

Tolan 

Tonry 

TliTDPT 

Umiitead 

Vln-son.  Oa. 

Vln.son.  Ky, 

WaMgren 

Warrf  r? 

W.-ann 

W'-aver 

Werner 

We.st 

Whelchel 

WUitc 

Wblltlngton 

Wilcox 

WUllams 

WUaou.  La. 

Wood 

Woodrum 

Kimxnerman 


Reed   N  Y. 

Rirh 

Ri.-.k 

Rcjbslon.  Ky. 

Rot;ers.  Mass. 

Sauthafl 

Seger 

Bnell 

SteTan 

Stewart 

Taber 

TTiiirston 

Tinkham 

Tobey 

WadF  worth 

Walter 

W^g';le6worth 

Wilson,  PtL.. 

Wlthrow 

Woloott 

V/olieuden 

Wolvertoa 

Woodruff 
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Adair 

Andrescn 

Andrew.  Mass. 

Andrews,  N.  Y. 

Avers 

Berlin 

Bland 

Bolton 

Boykin 

Brennan 

Brown.  Mich. 

Bui  winkle 

Cannon.  Wis. 

Cary 

Christiansen 

Claiborne 

Collins 

Cooper.  OliJo 

Crosby 

CroBser,  Ohio 

Daly 

Darden 


Dies 

Dietrich 

Duffey,  Ohio 

Dunn.  Miss. 

Eaton 

Paddls 

Parley 

Ferpuson 

Fiestnger 

Plannagan 

Pocht 

Prey 

Gam  brill 

Gavagan 

Gingery 

Gray  Pa 

Grlswold 

Hancock.  N.  O. 

Harlan 

Hill   Knute 

Hoeppel 

Hoffman 


Houston 

Huddleston 

Jen<  kes,  Ind. 

Jenkins.  Ohio 

Johnson.  Okla. 

Kee 

Eloeb 

Larrabee 

Lee  Okla. 

Lewis.  Md. 

McMillan 

Mr-Swuin 

Maas 

Maioney 

Mead 

MontngTje 

Montet 

OllTer 

Park!? 

Qulnn 

Richardson 

&ocers,Okia. 


Romjue 

Ryan 

Sanders.  La. 

Schneider,  Wis. 

Short 

Snyder.  Pa. 

Btar-k 

Stamps 

Steagall 

Taylor.  Colo. 

Taylor.  Tenn. 

Tlio-ii 

TTiomas 

Thcmpson 

Treadway 

T-'jrpln 

Utter back 

Welch 

Yo'ong 

Zloncheck 


So  the  resolution  was  tabled. 

The  following  pairs  were  announced: 

General  pairs: 

Mr.   Fie.slnger   with   Mr    Short. 

Mr.  Taylor   oX  Coiorado  witb  Mr.  Turpln. 

Mr.    Bland    with    Mr     Treadway. 

Mr     Ho'OBton    w:th    Mr     Jenkins   of    Ohio. 

Mr    Parley  with    Mr.   Maas. 

Mr     Starne.s   with    Mr    Cooper   of   Ohio. 

Mr.    Larrabee    with    Mr     Thomafc. 

Mr.  Duffey  of  Ohio  with   Mr    Andrew  of  Massachusetts. 

Mr    Ayers"  with   Mr    Bolton 

Mr    Cary  wtth  Mr    Andrews  of  New  York. 


Mr 


Boykin    with    Mr.    ChrisUaasoa. 


Mr    Plannagan  with  Mr    Hoffman. 

Mr.   Claiborne   with   Mr    Collins. 

Mr     Huddkeston    with    Mr.    Welch. 

Mr.   Mead    with    Mr.   Eaton. 

Mr    Ryan   with  Mr,   Taylor  of  Tennessee. 

Mr.    Oa\-agan    with    Mr.    Pocbt. 

Mr    Dies   with   Mr     Andre*^n 

Mr    Maioney  with  Mr    Schneider  of  Wisconsin. 

Mr    MrSwam   with    Mr    Utterback. 

Mr     Ferguson    with    Mr     Daly. 

Mr     .'Vciair    with    Mr.    Zloncheck. 

Mr    Parks  with    Mr    Young  , 

Mr     Bulwlnkle    with    Mr     Crosby. 

Mr     Harlan   with   Mr    Gan^.br'.r. 

Mr     McMillan    with    Mr     Ric  hard.son. 

Mr     Oliver    with    Mr     Brennan 

Mr    Lewi.'-  of   Man'land   with    Mr    Dietrich. 

Mrs    JencJtes   of   Indiana   with   Mr.   Cannon  of    Wisconsin 

Mr    Orlfwold   with   Mr    Lee   of   Oklahoma.  * 

Mr     Steagall    wltii    Mr.    Frey. 

Mr.   Dunn   of   Mis.sii>bippi   with    Mr.    Snyder   of  Pennsylvania. 

Mr    Montag-ae   with  Mr    Kee. 

Mr    Cro».scr  with    Mr.   Sanders   of   Louisiana. 

Mr     Gray    of   Pennsytvania    with    Mr.   Brown   of    Michigan. 

Mr    Stack  with   Mr.  Montet. 

Mr.    Faddis    with    Mr.    Thompson. 

Mr.   K:oeb  with   Mr    Romjue. 

Mr    Hancock  of   North  Carolina  with  Mr    Qulnn. 

Mr.  Rogers  of  Oklahoma   w:th   Mr    Thorn. 

Mr    Johnson   of   OV-lahonia    with   Mr.  Berlin. 

Mr.   Gingery    with    Mr    Knute    Hill. 

Mr.  ELLENBOGEN  changed  his  vote  from  "aye"  to  "no." 

Mr.  CART^TIIGHT  changed  his  vote  from  "no"  to  "aye." 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  was  not 
present  and  cannot  qualify,  but  if  I  had  been  present  I 
would  have  voted  "aye." 

Mr.  CROWE.  Mr.  Speaker,  my  colleague,  Mr.  Farley,  Is 
unavoidably  absent;  if  present,  he  would  have  voted  "aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mr.  Cochran,  a  motion  to  reconsider  the 
vote  was  laid  on  the  table. 

Mr.  SANE^RS  of  Texas.  Mr.  Speaker,  I  was  unavoidably 
absent  at  the  time  the  vote  was  taken  on  the  tax  bill.  Had 
I  been  present,  I  would  have  voted  "aye." 

anchok.'^ge  cot/t«ehcial  CO.,  ncc. 

Mr.  KENNEDY  of  Man'land.  Mr.  Speaker.  I  a^k  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bill  *H.  R. 
4I59»  for  relief  of  Anchorage  Commercial  Co..  Inc..  with 
Senate  amendments  thereto,  and  concur  in  the  Senate 
amendments. 

The  SPEAKER.  The  Kentleman  from  Maryland  asks 
unanimous  consent  to  take  from  the  Speaker's  tabie  the  bill 
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with  Senate  amendments  thereto,  and  concur  In 
amendments.    The  Clerk  will  report  the  Senate 


amende:  ents 
The  Clerk  read  as  follows: 

Pmge  I,  line  3.  after  "Treasxiry".  toaert  "T)«,  and  h«* 
Page  1,  lines  6  and  7.  strike  out  "any  money*  In  the  Treasiiry  not 
ocherwlw  appropriated"  and  Lnaert  "balances  ot  the  approprlatloaa 
EducatK  n  of  natives  of  Alaska.  1971-38'  and  '■ducaUon  est  naUves 
of  AlaakJs  1938-39'.  vmch  ^ I »?><'*»  baw  heretofore  been  carried  to 
the  turpi  us  fund  of  the  Treasxiry." 

Mr 

what 
Mr 

vate  c. 
money 
in 

Mr.  8 

Mr 

The 
gentlemjui 

Thert 

The 
to 
were 


ipnpj.     Mr.   Speaker.    wlU   the   gentleman   explain 

amendments  do  in  a  few  words? 
Kennedy  of  Maryland.     Mr.  Speaker,  this  Is  a  prl- 
and  the  Senate  has  so  amended  tt  to  take  the 
out  of  the  approprlaaon  for  the  education  of  natives 
instead  of  from  the  general  funds  in  the  Treasury. 
fELL.    Otherwise,  there  Is  no  material  change? 
E  ENNEDY  of  Bdaryland.    No. 

3PEAKER.     Is  there  objection  to  the  request  of  the 
from  Maryland? 
was  XM>  objection. 
^nate  amendments  were  concurred  In.  and  a  motion 
the  vote  kv  widch  tbe  Senate  amendments 
in  WM  laid  OB  tlie  table. 


reco  islder 


coocurred 


AHD   KXS.   BKUCX   LZX 


Mr.  KENNEDY  of  Maryland.  Mr.  Speaker.  I  ask  unani- 
mous cdnsent  to  take  from  the  Speaker's  table  the  bill  >  H.  R. 
3952)  f^r  the  relief  of  Mr.  and  Mrs.  Bruce  Lee.  with  a  Senate 
amends  lent  thereto,  disagree  to  the  Senate  ameodment,  and 
ask  for  a  conference. 

The  SPEAKER.  The  gentleman  from  Maryland  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R^952.  with  a  Senate  amendment  thereto,  disagree  to 
the  Seitote  amendment,  and  ask  for  a  conference. 

The  Clerk  will  report  the  Senate  amendment. 

The  tlerk  read  as  follows: 

Pag*  1.  line  6,  strike  out  "not  othowlas  ai^xoprtated"  and  Insert 
"allocat^  by  the  President  for  tbs  MlWf  Binre  and  operaUon  of 
tbs  Civilian  ConasnraOon  Corps  " 

The  SPEAKER.     Is  there  objection? 
Therp  was  no  objection. 

Tlie  bhair  appomted  the  following  conferees:  Mr.  Kzk- 
HXDT  of  Maryland.  Mr   Daly,  and  Mr   PrmMCxa. 

I  rocxDnrc  or  psattvtlls,  kla. 

Mr.  ICELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
reinsta  e  to  its  former  place  on  the  Consent  Calendar  House 
Joint  resolution  24L  to  provide  for  the  observ-ance  and  cele- 
bration of  the  one  hundredth  anniversary  of  the  founding 
of  PrattviUe,  Ala. 

The   SPEAKER.     Is  there  objection? 

Mr.  JJNELL.  Mr.  S(>eaker.  reserving  the  right  to  object, 
has  th«  gentleman  from  Illinois  conferred  with  the  gentle- 
man fT3m  Michigan  [Mr.  WolcottI? 

Mr.  irPTT.TJTR     I  have. 

Mr  $NELL.    And  this  action  Is  entlirly  agreeable  to  him? 

Mr    (CEULER      Yes. 

The  $PELAKER.     Is  there  objection? 
was  no  objection. 


few.  of  the  adverse  effects  which  this  pending  tax  measure  win  haw 
upon  the  buHlnees  of  the  country  that  I  respectfully  ask  your 
attention  during  the  few  minutes  allotted  to  me. 

7lM  reason  thU  so-called  tax  bill  u  before  the  Oongress  at  the 
tiruwiiiT  time  Is  because  the  President  In  a  msaaag*  to  the  Congress 
under  date  of  March  3.  1936.  arnd  this  laglslaUon  as  an  "important 
tax  reform  "  In  his  mssMf*  m»  Ffjilwit  sta.ted.  as  an  Induos- 
ment  to  Its  ezutctment,  that — 

"Such  a  revision  of  our  corporate  taxes  would  effect  great  aim* 
pUAcaUon  in  tax  procedxire.  In  corporate  accounting,  and  In  the 
undsntandlng  of  the  whole  subject  by  the  citizens  of  the  Nation." 

I  want  to  dispose  of  this  subject  of  "slmpllflcaUon  right  at  the 
start,  otherwise  the  harassed  businessman  may  be  led  to  believe 
that  his  prayer  for  "simplification  "  of  tax  procedure  has  at  last 
been  heard  and  answered.  It  is  xiseless  to  quote  In  full  16  pages 
of  the  pending  bill  devoted  to  the  subject  of  "clarincatlon.  slmplifl- 
catlon.  and  mystification"  In  tax  procedure.  I  Invite  the  attention 
of  the  hopeful  and  expectant  "citizens  of  the  Nation  '  to  this  gem  of 
bureaucratic  clarity  which  is  supposed  to  remove  the  wrlnkies  of 
worry  from  the  brow  of  every  pnzzled  taxpayer. 

Por  the  benefit  of  the  businessman  who  plans  to  stt  down 
with  this  tax  bill  before  him  and  Qgure  out  the  tax  his  com- 
pany is  to  pay  on  its  undistributed  net  inooms.  I  quote  this  clear, 
Informstlve  instruction; 

"A  peroentsgs  of  the  adjusted  net  Income  which  Is  more  than 
10  and  less  than  30.  the  tax  shall  be  a  percentage  of  the  adjusted 
net  income  equal  to  the  s\im  of  4.  plus  one-half  of  the  amount  by 
which  tbe  percentage  which  the  undistributed  net  Income  is  of 
the  adjiistsd  net  income  exceeds  10  " 

Lest  this  clanfytng  language  may  not  bs  as  clear  as  crystal  to 
the  average  taxpayer,  the  "brain  trust"  furthsr  submits  this 
formula: 

"If  the  percentage  which  the  undistributed  net  Income  Is  of 
the  adjusted  net  Income  Is  not  one  of  the  percentages  of  the 
adjusted  net  Income  shown  In  schedule  I  or  n.  the  rate  of  tax 
shall  be  proporUonAte.  being  interpolated  by  the  straight-line 
method:   That  Is.   by   the   formula 


RKCIMENTATTON  BT  TAXATTOlf 

Mr  flEED  of  New  York.  Mr  Speaker.  I  ask  imanlmous 
eoDsen^  to  extend  my  remarks  in  the  Rccord  by  including 
thereini  a  radio  address  wtuch  I  delivered  last  evening. 

The  BPELAKER.     Is  there  objection? 
was  no  objection. 

Mi.  IIEED  of  New  York.  Mr.  Speaker,  under  leave  to  ex- 
tend my  remarks  I  insert  the  following  radio  address  by  me: 

Svery  person  who  Is  out  of  employment,  every  person  who  has 
employment  axKl  wishes  to  retain  his  position,  every  person  who 
owxts  a^hare  of  stock — in  fact,  ev<ery  person  who  has  at  heart  the 
w«Uars  lot  his  family  and  his  fellow  man — should  be  opposed  to 
the  so-qaHed  t&x   biU  now  before  the  Congress. 

We  a^e  ail  Lntereisted  in  business  reoorery.  We  do  not  want  to 
enact  aj  stupid  ill-considered,  ""««"»«^  iikMSure  that  win  retard 
recover^,  .\lread7  the  dtlaens  hav»  suffsiwd  too  much  from  b\isl- 
nssB  Btjtgn&tion  c&used  by  the  hasty  enactment  of  unwise  and 
unoaosdltuuonAl  ieguiaUun.     It  Is  to  point  out  a  few,  and  only  a 


fa-b 


-] 


+  d 


where 

X  — rats  of  tax  on  adjusted  net  Income: 

a  — percent  of  undistributed  net  income  to  adjusted  net  Inoocne; 

b— bracket  percentage  next  smaller  than  "a"; 

e  — taraekst  percentage  next  larger  than  "a*; 

d  — rate  at  tax  on  bracket  next  smaller  than  "a";  and 

e  — rats  at  tax  on  bracket  next  Larger  than  "a." 

Can  a  bswUdered  pubUc  ask  anything  simpler  than  this?  If  rtin 
In  doubt  as  to  Uie  necessity  at  this  formula,  do  not  venture  to  ask 
further  enlightenment  for  this  sacred  formula  Is  intended  to  bring 
peace  and  perfect  rest  to  the  tired  and  feverish  brain  of  tbs  con- 
fussd  taxpayer  It  Is  a  gift  from  the  bureaucratic  gods  of  the  New 
Deal.     80  much  for  the  promlss  ot  simplification. 

Let  us  not  be  deceived  This  U  not  Ln  reality  a  revenue  bin.  It 
Is  simply  another  Executive  "must "  regimentation  measxu^  The 
real  ptirpose  Is  not  primarily  to  obtain  revenue  but  to  substitute 
bureaucratic  management  for  private  judgment  In  business.  Dic- 
tatorial control  over  private  business  Is  the  real  purpose  of  the 
system  of  taxaUon  proposed  In  the  pending  bill,  not  revenue. 

If  the  real  purpose  Is  to  obtain  revenue,  why  abandon  the  present 
system,  which  will  yield  over  •1.000.000,000,  and  substitute  an 
untried,  untested,  and  discredited  theory,  advocated  by  no  one 
experienced  Ln  the  field  of  taxation  Why  replace  a  system  of  tax- 
ation that  has  proved  effective  with  an  experimental  plan  supported 
only  by  Communists,  Socialists,  and  those  who  desire  to  have  our 
Oovernment  own  and  dominate  all  business? 

In  brief,  under  this  tax  It  Is  proposed  to  dlsc&rd  the  present 
system  of  taxing  corporations  upon  the  Income  which  they  earn 
and  substitute  Instead  a  tax  measured  by  the  amounts  saved  by 
corporations  for  the  future  needs  of  their  business,  or  to  tide 
them  over  lean  periods  that  may  be  ahead.  The  greater  the  sav- 
ing tiie  higher  the  rate  of  tax  becomes.  Under  this  tax.  If  a  oor- 
poration  having  an  tDComs  at  more  than  tlO.OOO  se^Ks  to  save  all 
of  Its  earnings  In  any  ens  year  to  meet  an  emeri^ency  It  would 
be  taxed  at  the  rate  of  42^  percent,  and  would  be  able  to  lay 
aside  for  future  needs  scarcely  more  than  half  of  the  amount 
that  It  has  earned.  On  the  other  hand.  If  a  corporation  paid  all 
at  Ite  earnings  out  In  dividends — and  saved  nothing  at  all — it 
would  go  tax-free.  Under  the  present  tax  all  corporation  income. 
saved  or  paid  out.  Is  taxed  at  from   13 w^   to   IS  {>ercent. 

Is  It  not  obvloxis  that  many  corporations,  especially  the  finan- 
cially strong  ones,  will  escape  all  taxation  under  the  proposed 
plan?  And  Is  It  not  equally  clear  that  thousands  of  business  con- 
cerns not  financially  fortified  with  large  restrres  wlU  be  ruined 
if  they  distribute  their  surplus,  and  that  they  will  be  destroyed 
by  the  tax  If  they  attempt  to  retain  the  surplus  which  business 
prudence  commends?  This  Is  an  application  of  the  communistic 
"death  sentence"  with  a  vengeance.  It  Is  the  financially  weak 
corporatlcoa,  however,  that  will  be  guillotined  The  lu5ty  monop- 
olistic concerns  will  escape  both  death  and  taxation,  and  thrive 
as  a  result  of  the  elimination  of  their  small  conipetltors. 

If  this  tax  Is  adopted  we  will  be  taxing  savings  and  not  Income. 
We  will  penalise  thrift  and  encourage  extravagance  that  must 
result  in  bankruptcy. 

The  Republican  Party  Is  opposed  to  the  adoption  of  this  bill. 
This  opposition  ts  not  based  upon  party  considerations.  The 
BepubUcan  Party's  record  of  cooperation  with  the  present  admin- 
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Mratloci  on  legislation  which  was  clearly  designed  to  cope  with 
♦Ha  SBMrVBScy.  and  to  footer  national  ecoiKxnic  recovery,  conrlu- 
g|T^  dononstrates  Its  ability  to  rise  above  partisanship  when  the 
w^are  of  the  American  Nation  U  at  stake 

Our  opposttlon   ts  based  upon  two  major  considerations      First 
because  the  proposed  tax  wlU  not  bring  in  an  appreciable  Increase 
In    revenue:    and    second,    because    of    lis    thorougWy    destructive 
character  and  the  harm  that  It  wUl  do  to  everyone  who  works  for 

a  living. 

Tbe  situation  ts  this:  We  are  asked  to  throw  overboard  a  tried 
and  proven  system  of  tsjtatlon.  the  yield  from  whif-h  can  he  fsTl- 
mated  with  reasonable  accuracy,  and  to  eamble  )r..steAd  with  an 
unsound  scheme  which  has  been  rejected  by  Congres.«.  for  the  past 
16  vears. 

Thpre  wnxild  be  some  Jiurtlflcatlon  for  considering  meawires  to 
raise  af1(1itK>nal  reve.nues  if  they  were  a  part  ni  a  well-devLsed 
program  to  balance  the  Federal  Budget,  a  program  which  would 
contemplate  reduction  of  exjjendltures  by  elimination  of  present 
Booop-Shovel  spending  methods,  as  well  as  increasing  taxes  To 
such  a  plan  properly  conceived  and  well  developed,  the  Republican 
Party  will  give  ILp  most  friendly  and  cooperative  attention  But 
wp  cannot  subscribe  to  a  subterfuge  such  as  this  proposed  tax 
bill  presents 

No  party  which  Is  sincerely  devoted  to  tbe  welfare  of  the  Amerl- 
csn  people  can  do  anything  but  oppose  stoutly  a  tax  measure 
which  gambles  with  existing  revenuws  In  favor  of  a  crackpot  pro- 
posal that  goes  against  ail  practical  experience. 

Our  second  principal  rea.-son  for  opposing  the  tex  bill  Is  the 
ruinous  effect  which  It  ;.k  certiiln  to  have  not  alone  upon  buslnp.-v' 
not  alone  ufKjn  corporations,  but  upon  ail  who  work  for  a  living, 
and  thereby  play  their  part  in  our  national  system  of  productive 
enterpnse. 

This  proposal  ignores  a','  experience  with  similar  tax  schemes 
It  ignores  all  study  of  similar  measures  by  other  countries  i»1th 
tar  more  experience  than  ourselves  with  income  taxes.  Oxir  British 
friends,  for  example,  have  been  experimenting  with  Income  taxa- 
tion for  over  a  century  we  for  lei>s  than  one  generation.  A  com- 
mission of  the  British  Ooverriroent  for  3  years  studied  a  plan 
similar  to  this  one  and  then  rejected  It  as  unworkable  Yet  we 
are  asked  to  atlopt  such  a  tax  bill  that  was  only  formulated  a  lev; 
days  ago.  But  that,  I  regret  to  say,  seems  to  be  the  way  Uunps 
are  done  under  the  New  Deal  We  are  a^ed  to  act  first  and  think 
about  the  consequences  sfterward 

The  attitude  of  the  administration  In  proposing  this  tax  meas- 
ure Is  reminiscent  of  the  man  who  was  brought  into  polic*  court 
charged  alth  having  thrown  a  stone  throuj^h  a  window  the  night 
before    while    drunk,      HI*    defense    was    that    at    the    moment    It 
seemed  to  him  a  good  thing  to  do. 

Representatives  of  business  throu^'hout  the  United  8tete8 — 
chiefly  little  business — have  come  forward  to  tell  about  the  de- 
structive efTects  that  this  bill  would  have  upon  them,  their  busi- 
ness, and  their  employees  These  protests  confirm  as  nothing 
else  could,  the  Impression  my  associates  and  I  had  formed  of  the 
destructive  character  of  this  propKisal. 

Specifically,  what  will  this  bill  do?  What  will  It  do  to  the 
small  busln»8  man,  to  the  wage  earner,  and  to  the  small  In- 
vestor' 1  am  not  concerned  here  In  talking  about  Its  effects  upon 
big  business  or  upon  the  rich.  They  can  take  care  of  themselves 
under  any  system.  MVTiat  you  and  I  are  interested  In  Is  the  effect 
of  this  measure  upon  tht-  rank  and  file  of  Americans  who  make 
from  $20  to  tSO  to  teo  a  week,  the  people  who  constitute  the 
backbone  of  this  great  Nation. 

First,  It  would  penalize  the  time-proven  policy  of  saving  for  a 
rainy  day. 

Tbe  Idea  of  this  tax  Is  to  force  the  distribution  of  corporate 
earnings  In  tlie  form  of  dividends,  regardless  of  conditions  which 
may  demand  that  earnings  be  laid  aside  for  future  needs.  As  I 
have  already  mentioned,  the  rate  of  the  tax  Increases  rapidly  In 
proportion  to  the  amount  saved.  The  rate  schedule  is  so  devised 
that  if  a  corporation  desires  to  save  more  than  three-tenths  of  ite 
earnings.  It  must  i>ay  a  dollar  In  tax  for  every  additional  dollar 
It  saves. 

The  practical  effect  of  this  policy  of  forbidden  savings  leads  to 
the  second  fundamental  objection  to  the  bill. 

It  would  Increase  unemployment  In  times  of  depression 

With  the  accumulation  of  savings  lor  lean  years  prevented,  or 
■arlously  impeded,  business  concerns  will  be  leas  able  to  survive 
future  depressions  Bankrupteies  will  Increase.  Unemployment, 
with  all  of  Ite  deplorable  hardships,  wiU  be  vastly  greater  in  Its 
magnitude. 

You  may  ask.  What  good  have  the  past  savings  of  corporatlon.s 
done  In  the  present  depression?  WeU,  as  one  great  American 
would  say.  let's  look  at  the  record. 

During  the  5  years.  1930  through  1934.  savings  accumulated 
from  past  periods  of  prosperity  enabled  the  manufacturing  indu-s- 
try  alone  to  keep  on  Ite  pay  roll  1,300.000  more  persons  than  were 
required  to  produce  the  current  output.  Wages  paid  to  this  group 
totaled  $5.800,000,000 — about  $1,100,000,000  a  year.  In  other  words, 
If  corporations  had  not  saved  In  the  past,  there  would  have  been 
during  this  depression  1.300,000  more  unemployed  than  we  have 
had.  Between  five  and  six  million  more  persons  wotild  have  been 
added  to  the  relief  rolls.  Yet  we  are  told  by  advocates  of  this 
bill  that  business  savings  are  Improper  and  unjtistlfled. 

Third,  adoption  of  this  tax  would  prevent  the  development  and 
growth  of  new  business  enterprises. 

Tlie  stor^-  of  American  Industrial  progress  Is  a  familiar  one.  We 
all  know  about  the  growth  of  the  great  milling  industry  from  small 


beginnings  In  local  gristmills,  the  development  of  the  modem  steel 
mill  from  the  local  foundry,  the  growth  of  the  village  smithy  into 
the  modern  agricultural -Implement  factory,  and  the  like  None  of 
the«ie  developments  rmild  lisve  tAken  place  had  not  profirietors 
"plowed  back  "  Into  their  srr.all  businesses  a  substantial  portion  of 
their  earnings  each  year  Yet  this  proposed  tax  would  hinder.  If 
not  prevent,  any  further  development  of  American  industry  by  this 
means 

I  should  like  to  dlscu.ss  other  unsound  features  of  this  bill  but 
time  will  not  permit.  1  wish  to  say  m  conclusion  If  yovi  believe 
that  TVmenca  can  progress  no  further,  and  that  new  Inventions  and 
new  products  are  a  tlung  of  tlie  past,  then  perhaps  you  will  favor 
this  tax  bill  If,  however,  you  share  my  confidence  m  the  future 
development  of  our  American  clvlliiation,  undoubtedly  you  will  feci 
with  me  that  no  tax  bill  which  will  impede  our  industrial  develop- 
ment should  be  allov  ed  to  pass. 

THE  TAX  BIXL 

Mr.  HAINES.     Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record. 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

Mr.  HAINES.  Mr.  Speaker.  It  is  not  a  pleasant  duty  for 
one  to  vote  to  place  additional  burdens  of  taxation  upon 
the  people  of  the  Nation. 

It  is  more  to  be  desired,  however,  than  to  continue  the 
expenditures  of  money  without  providing  the  means  of  rais- 
ing the  sums  necessary.     What  has  made  it  necessary  for 
this  tax  proposal?     F^rst.  we  need  $500,000,000  for  the  new 
farm  program  and  $120,000,000  a  year  for  the  paj-nient  of 
the  adjusted -service  certificates  of  the  veterans.     Both  are 
just  debts.     In  addition  there   are  $517,000,000   needed  to 
meet  outstanding  obligations  that  the  Government  now  owes 
to  the  farmers  under  the  old  A.  A.  A.    Dinde  this  up  In  3 
years  and  you  will  have  about  $172,000,000  a  year  which  is 
neces&arj'  to  pay  these  farmers  what  the  Government  has 
contracted  and  agreed  to  pay.    In  the  bill  before  us  we  pro- 
vide a  windfall  lax  which  is  estimated  to  yield  $100,000,000 
and  a  capital  stock  tax  which  is  estimated  to  j-ield  $83,000,- 
000  or  a  total  of  $183,000,000  to  take  care  of  the  $172,000,000. 
I  have  heard  the  opponents  of  this  bill  say  that  the  meas- 
tire  will  not  pronde  the  amount  necessary,  and  then  in  the 
next  breath  argue  that  the  bill  will  not  produce  any  revenue 
at  all,  that  it  will  riun  business,  and  so  on.    This  simply  does 
1  not  make  sense  to  me.  for  if  it  will  not  produce  any  revenue 
I  it  certainly  cannot  hurt  business.    I  have  listened  to  so  much 
j  of  t.hi.';  calamity  howling  that  I  pay  no  attention  to  it  ar^y 
more,  for  the  records  of  this  administration  prove  conclu- 
sively that  during  the  3  years  of  the  present  administration 
business  has  recovered  to  the  point  where  leaders  m  industry 
are  now  making  public  statements  to  the  effect  that  business 
is  back  to  normal  and  that  wc  have  passed  the  worst  in  our 
national  depression  and  that  we  are  back  on  our  feet  again. 
Surely  no  one  can  say  that  the  action  of  this  administration 
has  injured  business  in  the  face  of  the  record.    I  was  greatly 
interested  in  a  statement  I  read  the  other  day  m  a  local 
Wa-shinglon  newspaper,  the  statement   handed  out  by   the 
president  of  the  great  Chamber  of  Commerce  of  the  United 
States,  in  which  he  paints  a  most  rosy  picture  of  the  great 
strides  that  have  been  made  during  th*^  pa.st  year  and  the 
fine  business  gains  tliat  have  been  made.     He  is  quoted  a.s 
saying  that  many  industries  are  now  working  day  and  night 
shifts  in  order  to  fill  orders.     The  business  charts  published 
by  antiadministration  organizatLons  clearly  ii^idicate  the  same 
upward  trend  in  every  line  of   human  endeavor.     I  have 
studied  the  pending  revenue  bill  very  carefully.     I  have  lis- 
tened attentively  to  the  statements  made  by  the  members  of 
the   committee  and  subcommittee   who   held  hearings   and 
wrote  the  bill.    I  am  convinced  that  no  member  of  that  great 
I  Ways  and  Means  Committee  would  want  to  urge  the  passage 
of  any  legislation  that   would  bring  injury  to  anyone,  for 
these  men  are  just  as  patriotic  and  interested  in  others  as 
is  any  other  group  of  our  people.    Our  Government  has  been 
obliged  to  go  to  the  rescue  of  the  States  and  municipalities 
in  order  to  care  for  their  people.     We  have  had  to  use  the 
■  strong  arm  of  Government   credit  in   order  to  save   these 
j  communities  from  evils  that  no  one  might  have  been  able 
to  foresee,  and  as  a  result  we  have  saved  them,  and  by  saving 
them  we  saved  the  Nation. 
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It  is  rue  that  w*  haw  had  to  spend  money,  and  tt  may  be 
true  thit  more  money  will  have  to  be  spent;  but  to  me  it  is 
perfect  y  clear  that,  unless  we  do  this,  we  shall  throw  back 
upon  Ic  cal  communities  burdens  that  will  be  imable  for  them 
to  bea]'  and  bring  greater  burdens  of  taxation  upon  our 
people,  caused  by  what  I  deem  to  be  the  unwise  and  short- 
sightedness of  our  business  leaders.  While  it  is  true  that 
business  is  back  to  normal  m  most  parts  of  the  country,  it 
is  likevrise  true  that  human  hands  are  being  supplanted  by 
machiries.  contributing  to  more  unemployment.  If  industry 
insists  upon  installing  labor-supplanting  machmes  and  thus 
contribute  to  more  unemployment,  surely  someone  must  care 
for  these  human  hands  that  are  being  supplanted:  so  that  it 
becomes  the  painful  duty  of  the  Congress  to  find  means  of  i 
raising  money  to  finance  these  burdens  caused  by  industry 
and  its  unwillingness  to  cooperate,  through  the  spreading  of 
employment  and  the  payment  of  a  decent  living  wage.  If  I 
money  is  needed,  then  it  must  come  from  .someone.  | 

I  wi|l  not  vote  to  place  a  heavier  burden  upon  our  great 
middle]  class  and  small -business  men  and  corporations.  They 
have  {^Iways  paid  more  than  their  fair  share  of  the  taxes, 
while  :he  large  corporations  have  evaded  their  fair  share  I 
becaus;  of  existtog  laws.  I  certamly  would  be  the  last  man 
in  this  Houv  to  advocate  any  tax  bill  that  might  injure  our 
people  but  I  know  that  this  is  a  step  in  the  right  dlrecUon 
and  win  be  a  more  equitable  measure  than  we  now  have.  I 
know  that  this  bill  is  In  the  Interest  of  the  people  I  have  the 
honor  to  represent,  for  many  of  them  hold  stocks  upon 
which  they  are  paid  small  dividends,  while  most  of  the  earn- 
ings a/e  denied  to  them  so  as  to  avoid  taxation.  Most  of 
the  coiwrations  in  my  district  will  be  beneflted.  for  many 
of  theia  are  small  and  already  paying  more  than  their  share 
of  taxi«.  while  under  this  present  proposal  their  taxes  will 
be  no  nore  and  in  many  mstances  less. 

Undjr  this  present  proposal  corporations  will  pay  no  taxes 
if  they  distribute  their  earrungs  to  their  stockholders.  We 
are  trying  to  equalize  taxation  under  this  proposal,  some- 
thing t  bat  we  have  never  done  since  we  have  had  the  income- 
tax  laiw  on  the  statute  books.  If  corporations  choose  to  pay 
better  wages  and  in  this  way  distribute  more  of  their  profits. 
we  wl  1  have  contributed  much  to  our  recovery;  and  as  I 
undentand  it,  that  is  one  of  the  objectives  we  have  in  mind. 
As  waj  stated,  Mr.  Speaker,  by  the  chairman  of  the  com- 
mittee the  bill  is  t>ased  upon  Justice,  equality,  and  a  sounder 
principle  than  is  now  in  existence.  It  must  also  be  borne  in 
mind  that  the  existing  surpluses  and  reserves  of  corpora- 
tions J  ire  not  taxed:  they  remain  in  the  future  as  they  now 
exist.  It  should  also  be  borne  in  mind  that  all  existing  cor- 
poration taxes  under  this  plan  are  repealed.  The  corpora- 
tion ircome  taxes,  the  capital-stock  tax.  and  the  present  ex- 
cess-pi  ofit  taxes  are  repealed,  and  this  new  plan  of  taxation 
Is  to  tike  its  place;  and  in  this  connection  let  me  say  that 
under  this  proposal  we  loc*  to  the  future  and  do  not  look 
back  into  the  past.  The  records  show  that  there  has  been 
such  a  vast  amount  of  tax  evasion — more  than  $1,600,000,000 
annua  ly — which  means  that  about  four  to  five  billion  dol- 
lars a  year  are  being  piled  up  in  enormous  surpluses  by  cor- 
porations in  the  country.  We  want  them  to  distribute  these 
earnings  among  the  men  and  women  who  have  mvested  in 
their  stocks,  thus  creating  more  purchasing  power  as  weU 
as  catse  these  folks  to  Invest  in  other  stocks  and  securities 
and  atj  the  same  time  pay  their  fair  share  of  the  taxes. 

The  bill  does  not  "hamstring"  any  corporation.  In  the 
future  as  In  the  past,  a  corporation  may  have  all  the  surplus 
and  all  the  reserve  that  it  wants  to  have.  Its  business  can 
be  cor  ducted  as  it  pleases  or  its  better  Judgment  dictates. 
This  tix  plan  simply  provides  that  whatever  net  income  the 
corporation  has.  its  earnings  and  its  profits  shall  go  through 
the  tax  mill  just  like  any  other  individual  or  pxartnership. 
or  your  money  and  mine.  I  can  see  nothing  unfair  about  It. 
It  will  contribute  to  not  only  an  mcrease  in  revenue  to  the 
Government  but  will  induce  our  people  to  invest  their  savings 
in  corxjrations  who  are  successful  and  who  can  show  them 
a  retim  for  their  investment.  The  bill,  as  I  see  It.  Mr. 
Speak  ^^,  tries  to — and  I  am  sure  will — close  up  those  loop- 
holes  lirough  which  so  many  evasions  have  resulted. 


The  rank  and  file  of  American  people  expect  the  Congress 
to  do  this,  for  I  think  every  Member  of  this  House  can  testify 
to  the  dissatisfaction  in  their  districts  on  the  part  of  our 
great  middle  class  and  small -business  men,  who  long  ago 
recognized  the  inequalities  of  our  tax  system.  Summed  up 
briefly,  let  me  quote  the  words  of  Mr.  Cooper  of  Tennessee, 
a  distinguished  member  of  the  Ways  and  Means  Committee, 
who  said: 

You  >iiiiply  ask  the  corporation*  two  queetloiK  at  the  end  of  the 
year  under  thia  plan.  The  flrst  is.  What  wa«  your  net  Income: 
what  did  you  make?  If  they  answer  that,  then  the  next  question 
ts.  What  did  you  do  with  It;  did  you  pay  It  out  Ln  dividends  to 
your  slockhcrfders?  If  you  did.  you  do  not  owe  us  a  dime;  but  If 
you  did  not  pay  It  out  to  your  stockholders,  then  you  owe  us  a 
t&x  on  It. 

In  those  words  you  state  a  simple  explanation  of  this 
proposal.  To  me  it  is  fair  and  Just  To  me  it  will  mean 
a  more  equal  tax  pro-am.  a  program  that  I  will  be  glad  to 
support  because  I  believe  It  will  spread  wealth,  it  will  dis- 
tribute profits.  It  will  contribute  to  better  wages,  it  will  give 
more  purchasing  power  to  the  masse.5  This  lead.«i  to  t)etter 
economic  conditions  and  will  contribute  to  human  happiness. 

But,  Ml.  Speaker.  I  hear  some  say.  Stop  spending  money; 
cut  out  a  lot  of  these  Oovernment  activities."  I  am  sure  every 
Member  of  the  Congress  would  wish  that  local  communities 
could  care  for  their  o^-n.  so  that  we  might  not  be  called  upon 
to  approprute  money  to  care  for  their  citizens.  To  throw 
thi.s  burden  back  upon  local  communities  would  mean,  iii 
many  of  our  large  centers  of  population,  a  burden  that  these 
communities  cannot  bear  It  would  mean  raising  taxes  upon 
their  people,  and  practically  in  every  instance  that  additional 
tax  would  fall  upon  real  estate,  which  is  now  heavily  taxed. 

The  better  plan.  Mr.  Speaker,  would  be  for  oiu"  great  group 
of  employers  of  labor  to  pay  a  decent  living  wage,  spread 
employment  through  shorter  hours,  contribute  to  the  em- 
ployment of  men  and  women  who  would  rather  work  and 
i  cam  their  bread  by  the  sweat  of  their  brows  than  to  receive 
relief.  Relief,  Mr.  Speaker,  is  repugnant  to  the  great  mass 
of  our  people,  and  I  hope  and  pray  to  Ckxl  that  the  day  is  not 
far  distant  when  we  will  have  a  Job  for  every  man  and  woman 
who  wants  to  work,  and  at  an  adequate  wage  that  will  permit 
our  people  to  not  only  buy  the  necessities  of  life  but  these 
luxuries  that  are  so  dear  to  our  people. 

An  employed  people  are  a  happy  people.  Unemployment 
and  low  wages  will  ruin  this  Nation,  and  unwise  indeed  is  the 
man  or  woman  in  industry  who  does  not  wa^t-^o^do  his  or 
her  share  toward  better  conditions.  Thejjefmanency  of  the 
Nation  rests  upon  these  truths,  and^tttesooner  we  realize  it 
the  better  off  we  will  be. 

THREE   HUNDREDTH    .^NTOVERSARY.   HARVARD   COLLEGK 

Mr.  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  Senate  Joint  Resolution  247. 
authorizing  the  recognition  of  the  three  hundredth  anniver- 
sary of  the  founding  of  Harvard  College  and  the  beginning 
of  higher  education  in  the  United  States,  and  pro\'iding  for 
the  representation  of  the  Oovernment  and  people  of  the 
United  States  in  the  observance  of  the  anniversary,  and  for 
its  immediate  consideration. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  for  the  present  consideration  of  Senate 
Joint  Resolution  247.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  joint  resolution. 

The  Clerk  read  as  follows: 

Whereas  there  are  to  be  held  at  Cambridge.  Mass.,  and  at  other 
places  during  the  year  1936  celebrations  commemorating  the  three 
hundredth  anniversary  of  the  foxindlng  of  Harvard  University,  said 
university  being  the  first  coUege  to  be  established  in  what  are  now 
the  United  States;    and 

Whereas,  in  accordance  with  resolutions  of  the  president  and 
fellows  of  Harvard  College,  there  wlU  take  place  In  Cambridge. 
Mass..  on  the  16th.  ITth,  and  18th  of  September  1936  formal 
ceremonies  of  celebration  of  the  tercentenary.  In  the  presence  of 
the  governing  boards,  faculties,  students,  and  alumni  of  the  uni- 
versity, the  delegates  of  other  Institutions,  dlstLng\iished  guests, 
and  a  large  number  of  friends  and  benefactors;  and 

Whereas  the  Commonwealth  of  Massachusetts  and  the  cities  of 
Cambridge  and  Boston  will  be  officially  represented  at  the  cere- 
monies;  and 
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Whereas  Hamird  University  endeavors  to  foster  and  maintain 
the  Ideals  of  truth  and  freedom  so  dear  to  Americans:  Ttierelore 
be  It 

Retolt^d.  etc..  That  the  Oovwnment  and  people  of  the  United 
States  unite  with  Harvard  University  In  a  fitting  rJid  appropriate 
observanc*  of  the  three  hundredth  anniversary  of  Its  founding, 
which  marked  the  formal  beginning  of  higher  education  in  the 
United   States 

Sec  2  There  is  hereby  established  a  commission  to  be  known 
as  the  United  States  Harvard  University  Tercentenary  Commission 
(hereinafter  referred  to  as  the  Comm.Ls.slon)  to  be  composed  of 
15  commissioners,  as  follows  The  Pr&sldent  of  the  United  States 
and  4  persons  to  be  appointed  by  him.  the  President  of  the  Senate 
and  4  Members  of  the  Senate  to  be  appointed  by  said  President 
of  the  Senate,  and  the  Speaker  of  the  House  of  Representatives  , 
and  4  Members  of  the  House  to  be  appointed  by  said  Speaker. 

6*c.  3  Tne  Commission,  on  behalf  of  the  United  rtates,  shall 
cooperate  with  representatives  of  Harvard  University,  the  Common- 
wealth of  Massachusetts,  and  the  cities  of  Cambridge  and  Boston 
in  the  appropriate  observance  of  such  anniversary,  and  shall  extend 
appropriate  courtesies  to  the  delegates  of  foreign  unlverBltles  and 
other  foreign  learned  bodies  or  Individuals  attending  the  celebra- 
tion as  guects  of  Harvard   University 

Sec.  4.  The  members  of  the  Commission  shall  serve  without  com- 
pensation and  shall  select  a  chairman  from  among  their  Dumtxsr, 
btit  the  President  of  the  United  States  shall  be  designated  the 
"Honorary  Chairman"  of  the  CommlMloa. 

Htt  S  There  Is  hereby  authorized  to  b«  appropriated,  out  of 
any  money  :u  the  Treasury  not  otherwise  appropriatsd,  the  sum 
of  $10  000  to  be  expended  by  the  Commission  for  expetises.  Includ- 
ing actual  and  necessary  traveling  and  subtlsteoce  expenses,  In- 
curred while  discharging  its  functions  under  this  resolution.  The 
Commission  shall  have  power  to  select,  hire,  and  tLx  the  compensa- 
tion of  such  officer!  and  employees  as  shall  be  necessary  for  the 
performance  of  Its  duties  without  regard  to  the  provisions  of  other 
laws  applicable  to  employment  or  compensation  of  officers  or 
employees  of  the  United  Btates. 

8ec  6.  Any  vacancies  occurring  In  the  membership  of  the 
Commission  shall  be  filled  by  the  President  of  the  United  States. 

The  Senate  Joint  resolution  was  ordered  to  be  read  a 
third  time,  waa  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  the  table, 

PUBLIC   ACT  WO.   436 

Mrs.  GREENWAY.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  House  Joint  Resolution 
215,  to  amend  Public  Act  No.  435,  Seventy-second  Congress, 
with  a  Senate  amendment  thereto,  and  concur  in  the  Senate 
amendment. 

The  SPEAKER.  The  gentlewoman  from  Arizona  asks 
unanimous  consent  to  take  from  the  Speaker's  table  Hou.se 
Joint  Resolution  215,  with  a  Senate  amendment  thereto,  and 
concur  in  the  Senate  amendment.  The  Clerk  will  report  the 
Senate  amendment. 

The  Clerk  read  as  fallows: 

Line  10.  strike  out  "March"  and  insert  "September." 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in.  and  a  motion 
to  reconsider  the  vote  by  which  the  Senate  amendment  was 
concurred  in  was  laid  on  the  table. 

THE  FLORIDA  CROSS-ST.ATE  CANAL 

Mr.  SEAPIS.  Mr.  Speaker,  Secretary  of  War  Dem  is  in 
Florida  on  an  uxspection  tour  of  our  nvers  and  harbors  and 
the  cross-State  canal.  I  ask  unanimous  consent  to  place 
in  the  Record  a  few  quotations  from  Secretary  Dem  on  the 
feasibOity  of  the  Florida  cross-State  canaL 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  SEARS.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  quotations 
from  Secretary  of  War  Dem  on  the  feasibility  of  the  Florida 
cross-State  canal,  publi^ed  recently  in  the  Jacksonville 
Journal: 

Secretary  of  War  George  H.  Dem  endorsed  the  Gulf-Atlantic 
Ship  Canal  today  as  a  "fea-slble  and  worth-while  project." 

"People  who  deride  the  proposed  waterway  as  an  impractical 
sclieme  don't  know  what  they  are  talking  about",  he  told  the 
Journal. 

He  was  to  leave  this  afternoon  for  Ocala.  where  ne  will  confer 
with  Col.  Brehon  Somervell,  chief  of  the  Ocala  district  of  the 
United  States  Army  Eiiglneers,  who  Is  in  charge  of  construction 
of  the  canal  project. 

Army  Engineers  are  an  Integral  part  of  the  War  Department, 
which  Is  headed  by  Secretary  Dern.  and  it  Is  under  him.  that  aU 


work  has  been  done  on  the  canal  since  President  Roosevelt  made 
hlB  Initial  allotment  to  the  project 

•TTiere  has  l>een  some  talk  of  the  water  supply  of  the  State 
being  affected  by  the  canal",  Mr.  Dern  said  "As  a  result  o^ 
advice  by  expert  geologists  we  have  reached  the  conclusion  that 
there  is  only  remote.  If  any,  danger  at  all   from   Its  construction. 

•"Two  years  ago,  even,  we  were  told  that  should  such  an  emer- 
gency arise  the  situation  could  be  met.  The  Engineers  have 
guarded   eigalnst  this." 

REPORT  OF  GXN.  HUGH  S.  JOHKSOW 

Mr.  SNELX..  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  from  Massachusetts  [Mr.  GiFroRO]  may  have 
5  minutes  in  which  to  address  the  House. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  GIFFORD.  Mr.  Speaker,  the  minority  seem  to  have 
very  small  rights,  and  inasmuch  as  the  House  has  refused 
to  demand  the  report  of  Gen.  Hugh  8.  Johnson  regarding 
W.  P.  A.  activities.  Just  a  word  of  lamentation  should  per- 
ha[>s  be  permitted.  We  are  about  to  consider  an  additional 
appropriation  of  a  billion  and  a  half  dollars  to  be  expended 
under  W.  P,  A.  That  report  from  a  public  administrator  of 
an  Important  post  hke  New  York  City  should  be  valuable. 
becau.se  It  should  be  of  great  advantage  to  this  House  in  the 
consideration  of  further  W.  P.  A.  appropriations.  I  remind 
the  House,  however,  that  certain  newspapers  did  get  hold  of 
that  report  and  portions  of  It  have  been  freely  circulated. 
Copies  are  obtainable,  and  while  gentlemen  may  say  we  can 
only  assume  the  truth  of  It.  yet  General  Johnson  in  his  own 
column  tacitly  admitted  that  the  quoted  criticisms  were  cor- 
rect. Therefore  we  can  quote  those  portions  of  his  report  as 
genuine  copy.  He  said  that  the  next  time  he  makes  a  report, 
it  will  be  sent  to  the  bottom  of  a  well  in  Indian  sign 
language. 

I  desire  to  suggest  to  the  House  that  we  may  quote  him 
and  inform  the  public  as  to  his  real  opinion  of  the  W.  P.  A. 
He  was  the  darling  of  you  people  when  he  was  favorable  to 
you  and  "cracking  down"  on  others,  but  now  you  do  not 
want  to  listen  at  all  to  what  he  says.  Where  is  your  watch- 
word? Pitiless  publicity.  This  is  the  public  business,  and 
you  are  trying  to  keep  it  from  the  public.  It  is  not  private 
business.  Lest  I  be  too  serious.  I  would  compare  It  to  the 
case  where  a  young  lady  anonymously  advertised  for  a  male 
hiking  companion  for  2  weeks,  and  then  they  asked  her  if 
she  would  disclose  the  names  of  the  100  applicants.  She 
said.  "No;  it  has  already  made  an  a^^-ful  row.  Father  was 
one  of  the  applicants."  [Laughter.]  You  are  indeed  afraid 
somebody  pretty  close  to  the  administration  will  be  men- 
tioned. Why  should  they  not  be.  If  they  are  attending  to  the 
public  business?  I  think  it  is  no  secret  for  me  to  say  that  in 
committee  I  asked  that  this  report  might  be  cent  to  the  com- 
mittee or  a  subcommittee  for  us  to  look  it  over  and  see  if  it 
was  not  compatible  with  the  public  interest  to  disclose  It. 
But  very  quickly  both  in  the  House  and  in  the  committee 
the  report  is  smothered.  Oh,  why  are  you  so  cowardly  about 
it?  General  Johnson  still  loves  his  President.  He  is  very 
loyal  to  him.  He  is  only  trjnng  to  be  helpful  in  his  criti- 
cisms. Why  do  you  not  listen  to  him?  [Applause.] 
[Here  the  gavel  fell.] 

select   committee   to  DTVESTTGATE   executive   AGEKCIES   or   THX 

GOVERNMENT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  caH  up  House  Resolu- 
tion 460. 

The  Clerk  read  as  follows: 

House  Resolution  460 

Resolved,  That  the  Speaker  appoint  a  select  committee  of  Ave 
Members  of  the  House  and  that  such  cominlttee  Is  authorized 
and  directed  to  make  "a  full  and  complete  study  of  all  the  activi- 
ties of  the  departments,  bureaus,  boards,  commissions.  Inde- 
pendent agencies,  and  all  other  agencies  of  the  executive  branch 
of  the  Government  with  a  view  to  determininR  whether  the  ac- 
tivities of  any  such  agency  conflict  with  or  overlap  the  activities 
of  any  other  such  agency  and  whether,  in  the  Interest  of  simph- 
flcation,  efficiency,  and  economy,  any  of  such  agencies  should  be 
coordinated  with  other  agencies  or  abolished,  or  the  personnel 
thereof  reduced.  The  committee  shall  report  to  the  House  (or  to 
the  Speaker  of  the  House,  If  the  House  Is  not  in  session)  the  re- 
sults of  Its  investigation,  togetlier  with  Its  recommendatlnns,  If 
any,  for  necessary  ieglsLatloo. 
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That  cUd  commltte*  or  any  subcommltt**  thereof  Is  authorized 
to  lit  aiid  act  during  the  preaent  Congreaa  at  such  times  and 
places  wthln  the  United  States  whether  or  not  the  House  Is  sit- 
ting. >»**  recessed,  or  adjourned,  to  hold  such  hearings;  to  require 
the  attendance  of  such  witnesses  and  the  production  of  such 
books,  pipers,  and  documents  by  subpena  or  otherwise  and  to 
take  sucti  testimony  as  it  deems  necessary.  Subpenas  shall  be 
issued  uider  the  signature  of  the  Speaker  of  the  House  of  Rep- 
rwentatues  or  the  chairman  of  said  committee,  and  shall  be 
MTTCd  b  '  any  person  designated  by  them  or  either  of  them.  The 
chalrmaik  of  the  committee  or  any  member  thereof  may  admin- 
ister oftths  to  witnesses.  Every  person  who  having  been  sum- 
maatd  li  a  wuneas  by  authority  of  said  committee  or  any  sub- 
rniwinltili  thereof  wuifully  makes  default,  or  who.  having  ap- 
peared, lefuses  to  answer  sny  questions  pertinent  to  the  Investi- 
gation heretofore  authorUed.  ahall  be  held  to  the  penalties  pro- 
vided b)  section  103.  chapter  7.  of  the  Revised  Statutes  of  the 
United  i  tatcs.  second  edition,  1878. 

Mr.  C 'CONNOR.  Mr.  Speaker.  I  yield  30  minute*  to  the 
gentlemin  from  Pennsylvania  (Mr.  RAitaLiY], 

I  noti  yield  10  minutes  to  the  gentleman  from  Alabama 
[Mr.  Bi^if KKSAO 1 . 

M.-  $.\NKHEAD  Mr  Speaker,  on  March  20  laat  the 
Presideili'.  of  ihe  United  States  addressed  to  the  Speaker  of 
the  Hoise  a  communication  In  writing,  which  I  wlU  ask  to 
have  thp  Cleric  read  for  the  information  of  the  Members. 

The  SPEAKER.  Without  objection,  the  Clerk  will  read 
the  cofiLmunication. 

Then  was  no  objection. 

The  (plerk  read  as  follows: 

Tm  WHm  HotTsa. 
Woihinffton.  March  20,  1936. 
W    Btbms. 
Speaker,  United  States  House  of  Re-presentatives. 

Ma.  Sfcakzx:   Last  CXrtobcr  I  began  holding  some  oon- 

wlth  Interested  and   informed  persons  concerning  what 

to  me  aa  the  necessity  of  making  a  careful  study  of  the 

of  the  executive  branch  of  the  Government. 

new    agencies   have   been   created   during   the   emergency, 

which  will,  with  the  recovery,  be  dropped  or  greatly  cur- 

lle  others,  in  order  to  meet  the  newly  realized  needs  of 

will  have  to  be  fltUd  into  the  permanent  organization 

executive  branch.     One  object  of  such  a  study  would  be  to 

the  best  way  to  fit  the  newly  created  agencies,  or  such 

them  as  may  become  more  or  leas  permanent.  Into  the  regu- 

tion.     To  do  this  adequately  and  to  assure  the  proper 

isirauve  machinery  for  the  sound  management  of  the  execu- 

it  is.  In  my  opinion,  necessary  also  to  study  as  carefully 

l)e  the  existing  regular  organization.     Conversations  on  this 

carried  on  by  me  during  November  and  December,  and  I 

—■mined  to  appoint  a  committee  which  would  assist  me  In 

luch  a  study,  with  the  primary  purpose  of  considering  the 

of  administrative  management.    It  Is  my  Intention  shortly 

such  a  committee,  with  Instructions  to  make  Its  report  to 

so  that  the  recommendations  which  may  be  based  on 

may  be  submitted  to  the  Seventy-fifth  Congress. 

h»i«  named  a  special  committee  to  consider  aspects 

( eneral  problem,  and  I  respectfully  suggest  that  the  House 
ntatlvee  also  create  a  special  committee  of  a  similar  char- 
.ugh  which  the  House  of  Representatives  could  cooperate 
and  with  the  committee  that  I  shall  name  In  making  this 
order  that  duplication  of  effort  in  the  task  of  research 
avoided  and  to  the  end  that  this  study  may  be  mad«  as 
u  possible. 

sincerely  yours,  

(Signed)     FaAWKUM  D.  RooervrLT. 

Mr.  AaNKHEAD.    I  think  those  of  you  who  had  the  op- 
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Preside  it  have  observed  what  we  had  in  mind  in  bringing 
in  this  resolution.  You  wiU  note  this  communication  was 
addressed  to  the  Speaker  of  the  House,  and  at  the  request 
of  the  Speaker  I  Introduced  the  resolution  which  is  now 
pendini    before  the  House  for  consideration. 
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:y  to  listen  to  the  reading  of   this  letter  from  the 


question  of  an  effort  to  reorganize  the  departments 
Government  Is  not  a  new  problem  for  Congress, 
have  been  a  Member  of  this  House,  at  least  one  rather 
ous  effort  was  made  along  this  Ime.  but.  unfortu- 
for  reasons  which  are  not  now  necessary  to  state,  it 
effectuate  any  useful  purpose  or  the  objective  that 
n  mind. 
IX  yoa  will  recall  the  statement  of  the  President  in  tlie 
totttr  Just  read,  you  will  see  he  makes  the  statement  that 
there  are  a  great  many  bureaus  and  agencies  of  the  present 
Government  which  have  been  brought  Into  existence 
by  reason  of  the  great  emergency  through  which  we  have 
for  the  last  3  or  4  years.    In  addition  to  that  there 


already  existed  a  great  many  jwrmancnt  bureaus  and  divi- 
sions of  the  Government  which  have  been  in  existence  for  a 
number  of  years,  and  it  has  always  been  my  personal  opinion 
that  there  has  been  and  is  now,  probably  more  now  than 
ever  before  in  the  history  of  our  Government,  for  the  reasons 
which  I  have  Just  stated,  a  great  opportunity,  by  careful, 
prudent,  scientiflc,  and  courageous  Investigation  of  those 
bureaus,  for  the  Congress  of  the  United  States,  by  proper 
legislation,  to  greatly  effect  economics  in  public  expenses 
by  cutting  out  duplication  of  effort,  by  the  overlapping  of 
varlou4  agencies  which  are  performing  practically  the  same 
functions,  and  at  the  same  time  to  greatly  promote  the 
efficiency  of  the  management  and  operation  of  our  Govern- 
ment actlvltlea.  I  think  this  question  Is  one  of  very  great 
Interest  and  of  great  importance  to  the  American  people. 
This  ought  not  be  a  partisan  question.  All  of  us  are  nat- 
urally concerned  about  expenditures  by  our  Federal  Gov- 
cmment.    [Applause.  I 

I  am  glad  for  this  response  from  the  gentleman  from  the 
State  of  Pennsylvania,  because  I  feel  I  have  touched  a  sym- 
pathetic note  In  his  heart  when  I  make  that  statement, 
(Laughter  and  applause.  1 

However,  as  prudent  legislators,  we  ought  not  overlook 
any  possible  opportunity  to  reduce  the  permanent  expendi- 
tures of  our  Government  by  legislation  of  this  character  if 
It  Is  possible  to  do  so.  I  am  not  deceiving  myself  about  the 
difficulty  that  will  confront  this  committee  aprwinted  by  the 
House.  Already  the  Senate  has  set  up  a  select  committee 
for  this  same  purpose  and  the  President  of  the  United 
States,  as  indicated  In  that  letter  and  subsSequently  carried 
into  effect,  I  understand,  has  appointed  a  committee  upon 
the  part  of  the  Executive  to  make  research  along  these  lines. 
It  may  occur  to  some  that  it  might  be  a  waste  of  time  or  a 
conflict  of  Jurisdiction  to  set  up  three  different  entitles  to 
investigate  the  same  problem,  but.  of  course,  as  pointed  out 
in  the  President's  letter,  it  is  the  purpose  of  those  who  are 
sponsoring  this  proposition  that  all  three  of  those  agencies 
shall  collaborate  in  their  efforts  and  shall  undertake,  as  far 
as  possible,  to  reach  a  common  conclusion  and  to  make 
recommendation  to  the  Congress  of  the  United  States  for 
its  consideration. 

Mr.  MICHENER.     Mr   Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.    I  yield  to  the  gentleman  for  a  question. 

Mr.  MICHENER.  Would  these  three  separate  agencies  act 
separately  or  together?  The  gentleman  .said  it  was  the  pur- 
pose that  they  will  work  together.  Will  each  committee  be 
pursuing  its  own  course,  or  will  they  work  together? 

Mr  BANKHEAD.  I  understand  the  gentleman's  question, 
and  I  will  answer  It.  Of  course,  under  this  resolution  we 
will  have  a  House  committee.  Under  the  Senate  resolution 
there  is  a  Senate  committee,  and  under  the  President's 
action  there  is  an  executive  committee.  Although  they  may 
have  Individual  entities  as  such,  the  purpose  is.  and  I  think 
the  results  will  show,  that  there  shall  be  cooperation  in 
effort  and  Investigation  and  In  action  at  the  end  of  their 
lalwrs.  That  certainly  is  the  thought  the  President  had  in 
mind,  it  is  certainly  the  thought  I  had  in  mind  in  present- 
ing this  resolution  for  the  appointment  of  the  House  com- 
mittee. 

Mr.  RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BANKHEAD.     I  yield  for  a  brief  question. 

Mr.  RICH.  A  resolution  was  brought  before  the  Commit- 
tee on  Expenditures  in  the  Executive  Departments,  having 
for  its  purpose  the  appointment  of  a  committee  similar  to 
the  one  provided  for  in  the  pending  resolution.  The  gentle- 
man from  Missouri  fMr.  Cochraw)  chairman  of  this  com- 
mittee, tried  to  secure  the  cooperation  of  the  Senate  for  the 
appointment  of  a  Joint  committee  but  met  with  no  success. 
I  cannot  understand,  if  that  was  his  experience,  how  the 
gentleman  expects  this  effort  to  work  out  In  harmony. 

Mr.  BANKHEAD.     I  was  not,  of  course,  familiar  with  the 
matter  of  which  the  gentleman  speaks,  but  I  think  It  will  bs 
entirely  possible  to  secure  the  type  of  cooperation  we  seek. 
[Here  the  gavel  feU.l 

Mr.  O'CONNOR.  Mr.  Speaker,  does  the  gentleman  desire 
more  time? 
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Mr.  BANKHEAD.  Unless  there  are  some  questions  I  think 
I  have  made  the  statement  I  desire  to  make.  I  hope  the 
House  will  adopt  the  resolution.     [Applause! 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  New  York  [Mr.  SnillI. 

Mr.  SNELL.  Mr.  Speaker,  I  have  sometimes  wondered  If 
the  House  Is  absolutely  devoid  of  common  sense  when  It 
comes  to  taking  responsibility  as  to  spending  the  people's 
money.  I  listened  very  intently  to  what  the  majority  leader 
had  to  say  In  regard  to  this  resolution.  I  am  in  entire 
accord  with  his  statement  concerning  the  need  for  a  leas 
extensive  organization  to  run  the  varlou.^  departmerts  of  the  ' 
Government.  There  Is  no  doubt  but  what  there  are  dupli- 
cations and  many  unnecesnary  commiMlota.i  that  have  been 
Mtablishrd,  especially  during  the  la«t  3  years,  and  there  Is 
no  doubt  of  this  duplication,  and  It  should  be  eradicated,  but 
that  is  not  the  question  before  the  House.  The  question  Is 
whether  we  shall  have  three  separate  investigations  when 
the  Senate  has  an  investigation  going  at  the  present  time. 
I  do  not  consider  a  single  statement  the  majority  leader 
made  as  a  real  reason  why  the  House  should  set  up  a  com- 
mittee of  Its  own  to  make  this  Investigation — an  investiga- 
tion similar  to  one  the  Senate  Is  conducting  at  the  present 
time.  In  fact,  he  carefully  avoided  the  real  question  at 
Issue.  I  understand,  but  I  am  not  positive,  that  the  Presi- 
dent has  also  set  up  an  executive  commission  to  do  similar 
work  Purther  along  this  same  line  I  ask  if  anyone  has 
ever  known  a  ca.se  where  three  sepiarate  and  dlstmct  com- 
missions were  able  to  make  an  investigation  of  the  same 
subject  and  agree  in  the  final  analysis  of  the  propKJSition? 

I  wonder  what  made  the  President  so  deepl>'  interested 
in  this  propositictfi  all  of  a  sudden  that  he  sent  a  letter  to 
the  Speaker  asking  him  to  appoint  a  special  committee? 
If  I  remember  correctly,  in  that  letter  he  said  he  was  think- 
ing about  this  last  October.  Why  did  he  begin  thinking 
then?  A.S  a  matter  of  cold  fact,  does  not  the  President  have 
complete  and  entire  authority  to  do  every  single  thing  sug- 
gested at  the  present  time?  Did  he  not  receive  that  au- 
thority in  the  Economy  Act  passed  3  j-ears  ago  last  cpring? 
Did  not  Mr.  Dougla.s  make  complete  in\'estigalion  along 
this  line  and  several  recommendations?  So  far  as  I  know, 
very  few  of  hLs  rocommendations  were  ever  carried  out  or 
put  into  effect. 

Does  anyone  remember  the  Hou.se  ever  starting  an  in- 
vestigation when  the  Senate  already  has  investigating  going 
on  the  same  subject?  So  far  as  I  know,  that  has  never  been 
the  policy.  There  must  be  something  back  of  this  not  men- 
tioned in  the  F*resident's  letter:  and,  m  my  judgment,  it  is 
exactly  this:  The  administration  was  afraid  of  the  unfavor- 
able developments  that  might  possibly  come  out  of  the  B\Td 
committee  tliat  has  started  this  investigation  in  the  Senate. 
If  the  President  appHjints  a  commission  to  act  in  cooc>era- 
tlon  with  the  Byrd  committee,  and  if  the  House  appoints 
another  committee  with  that  distinct  purpose  in  mind,  the 
probabLhties  are  there  will  be  enough  New  Deal  sympa- 
thizers on  this  whole  proposition  that  nothing  will  come  out 
in  the  report  unfavorable  to  the  various  New  Deal  com- 
missions the  President  has  established  during  his  present 
administration.  Is  not  thi.s  the  real  argument  and  reason 
back  of  the  movrment?  If  not,  why  should  he  ask  us  to 
duplicate  work  already  k)eing  carried  on  by  the  Senate,  and 
esr>ecially  so  since,  if  he  want,s  this  reorganization  brought 
about,  he  already  has  the  neces.sar>'  power  to  do  it  himself? 
No  new  information  has  come  out  m  regard  to  this. 

Let  me  refer  briefly  to  the  attitude  of  the  Senate  in 
regard  to  these  Jomt  commissions,  including  members  ap- 
pointed by  the  Executive.  The  older  Members  of  the  House 
will  remember  that  6  or  7  years  ago  we  started  an  investi- 
gation on  the  sinking  of  the  submarine  S-4.  The  House 
pas.sed  a  resolution  seeking  the  appointment  of  a  joint  com- 
mission to  be  composed  of  Members  of  the  Senate,  the 
House,  and  members  appointed  by  the  Chief  Executive. 
This  resolution  was  passed  in  the  House.  The  Senate  passed 
a  Joint  resolution  providing  simply  for  a  committee  of  the 
House  and  the  Senate.    The  two  Houses  went  into  confer- 


ence on  the  matter.  I  remember  It  well,  because  I  was  oik 
of  the  conferees.  We  were  in  conference  3  or  4  months, 
•nie  Senate  took  the  position  they  would  not  yield  lo  any 
such  proposition  as  that  contained  in  the  House  resolution. 
They  said  it  is  purely  a  question  for  the  legislative  branch. 
It  is  their  prerogative,  and  we  will  not  join  in  any  commis- 
sion a  part  of  whose  members  represent  the  Executive. 
This  matter  was  fxilly  and  completely  discussed  in  the 
United  States  Senate,  the  leader  In  that  debate  at  that  time 
being  the  present  Sec^rtary  of  the  Navy,  Senator  Swanson. 
It  was  also  discussed  by  several  Senators  who  arc  still  Mem- 
bers of  the  Senate;  and  the  Senate  by  an  overwhelming 
vote  sustained  thu  position  of  their  conferees — that  they 
would  not  Join  In  any  such  Joint  investigation.  And  I  am 
reliably  Informed  that  thry  have  expresM-d  the  same  opin- 
ion in  regard  to  a  proposed  investigation  suggented  by  Mem- 
bers of  the  House  on  this  same  proposition. 

Mr.  O'CONNOR.    WlU  the  gentleman  yield? 

Mr.  SNELli.    I  yield  to  the  gentleman  from  New  York, 

Mr.  O'CONNOR.  Is  there  anything  that  can  prevent  the 
President  from  appoUiting  his  own  committee  to  look  into 
this  matter? 

Mr.  SNELL.  Not  a  single  thing  in  the  world.  He  may  do 
it  any  time  he  wants  to;  but  I  claim  that  doing  it  m  this 
way.  according  to  the  letter  which  has  been  read,  is  purely 
a  political  propositi  oil 

Mr.  WHTTTINGTON.     Will  the  gentleman  yield? 

Mr.  SNELL.     I  yield  to  the  gentleman  from  Mississippi. 

Mr.  WHTTTINGTON.  If  I  understand  the  gentleman  cor- 
rectly, he  maintains  that  under  the  Economy  Act  passed  on 
March  20,  1933,  the  President  has  the  power  to  regroup, 
consolidate,  and  eliminate? 

Mr.  SNELL.     Yes. 

Mr.  WHTmNGTON.  May  I  remind  the  gentleman  that 
the  express  terms  of  section  409  of  the  Economy  Act  provided 
that  all  recommendations  and  reports  for  regrouping  should 
be  submitted  within  2  years.  That  2  years  expired  on  March 
20,  1935.  more  than  a  year  ago. 

Mr.  SNELL.  That  is  even  worse  than  I  thought,  because 
he  has  practically  not  made  a  single  move  or  a  single  recom- 
mendation to  the  Congress  in  the  2  years. 

Mr.  WHriTINGTON.  Is  it  not  true  the  President  sub- 
mitted 17  reports  and  Executive  orders  before  the  2  years 
expired,  and  made  17  regroupings  and  reconsolidations? 

Mr.  SNELL.    Where  are  they  and  what  became  of  them? 

Mr.  WHTmNGTON.  They  were  all  submitted  to  Con- 
gress, and  I  have  a  memorandum  covering  every  one  of  them. 

Mr.  SNELL.  The  gentleman's  party  has  been  in  control, 
but  the  recommendations  and  memoranda  hare  never  been 
offered  to  the  Hou.se.  The  responsibihty  is  on  the  gentle- 
man's side  and  you  have  not  done  anything. 

Mr.  WHTmNGTON.  Is  it  not  true  that  under  the  terms 
of  the  law  the  recommendations  did  not  have  to  be  approved 
by  the  House  or  the  Senate,  and  went  into  effect  unless 
rejected  by  the  House  or  the  Senate? 

Mr  SNELL.    Has  any  of  them  been  put  into  effect? 

Mr.  WHTTTINGTON.  Yes;  every  one  of  the  17  has  been 
put  into  effect. 

Mr.  COCHRAN.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  sneld  to  the  gentleman  from  Missouri. 

Mr.  COCHRAN.  The  gentleman  does  not  seem  to  realize 
what  the  President  has  accomplished  under  the  particular 
section  contamed  m  the  Economy  Act  to  which  reference  has 
been  made. 

Mr.  SNELL.  I  know  the  President  has  not  done  away 
with  one- tenth  as  many  commissions  as  he  has  established 
new  ones. 

Mr.  COCHRAN.  That  might  be  true.  It  cannot  all  be  done 
in  a  few  montlis. 

Mr.  SNELL.  Well,  that  is  all  there  is  to  the  proposition; 
It  is  Just  political  and  for  the  purpo.se  of  having  a  majority 
on  the  committees  that  will  protect  the  administration. 

Mr.  COCHRAN.  The  President  sent  17  recommendations 
to  the  Congress,  and  when  the  Congress  did  not  veto  those 
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neoam  iend*tlons.  aa  the  law  provided,  within  a  given  period, 
those  Executive  orders  became  law. 

Mr.  SNELL.  The  President  has  failed  lamentably  along 
thia  Uns.  He  has  had  this  power  all  along,  and  the  matter 
has  been  very  poorly  handled  as  far  as  this  administration  Is 
concerned.  The  only  reason  for  oflermg  this  resolution  now 
te  to  tiy  to  prevent  the  Byrd  committee  from  bringing  out 
■omething  that  may  be  unfavorable  to  the  present  New  Deal 
commiisions  and  bureaus  that  have  been  brought  into  exist- 
ence by  the  present  administration  and  every  man  who  has 
given  i;  any  thought  Imows  it.  Th«re  is  no  precedent  any- 
where for  establishing  this  kind  of  a  commission  to  work 
acpara  ely  and  independently  from  the  others  and  then  try 
to  get   something   like   unanimous    recommendations   as   a 

conclu!  ion. 

The  thing  you  should  do  at  the  present  time.  If  you  are 
not  sa  isfled  with  what  the  Senate  committee  is  doing,  is 
to  brlrg  in  a  Joint  resolution  making  the  recommendation 
that  tJie  Senate  and  the  House  do  the  investigating;  but 
unless  the  Senate  has  changed  its  position,  and  it  was  very 
pronounced  before,  they  will  not  Join  with  the  House  in 
iT>ft^m| ;  thia  general  investigation  together  with  the  execu- 
tive cc  mmlnton  appointed  by  the  President. 

Mr.  P»resident.  I  can  see  no  reason  whatever  for  this 
resolution  except  to  add  more  expense  and  perliaps  it  wUl 
prov1d<'  more  Democratic  jobs  before  the  investigation  Is 
computed.  If  there  was  any  real  reason  back  of  this.  I 
think  the  majority  leader  would  have  presented  it  to  the 
House.  The  only  reason  he  has  presented  this  resolution 
is  on  jiccount  of  the  general  conditions  which  exist  at  the 
presen,  time,  and  we  all  agree  they  do  exist.  However.  I 
am  atsolutely  opposed  to  having  three  separate  commis- 
sions iiake  this  investigation  at  the  same  time  and  engag- 
ing in  a  duplication  of  effort.  I  doubt  if  there  is  a  Member 
of  thill  House  who  can  given  any  reasonable  excuse  for 
makinr  this  investigation,  except  a  lack  of  Interest  In 
spendiig  the  people's  money.  Therefore.  Mr.  Speaker.  I 
hope  the  resolution  will  be  defeated.     [Applause.! 

Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 

The  SPEAKER.     The  gentleman  yields  back  18  minutes. 

Mr.  OCONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Missouri  (Mr.  CochrakI. 

Mr.  COCHRAN.  Mr.  Speaker,  the  gentleman  from  New 
York  Mr.  8n«ll]  Is  an  excellent  legislator.  He  knows  as 
well  aj  I  do  that  if  the  Senate  is  going  to  make  an  investi- 
gation in  regard  to  reorganizing  Government  agencies  a  blU 
must  lie  reported  to  the  Senate,  and  if  passed  by  the  Senate 
and  comes  to  the  House  It  will  go  to  a  House  committee, 
which  committee,  naturally,  will  be  required  to  make  some 
Investljatlon  before  presenting  a  report  to  the  House,  un- 
laei  t^  e  House  has  a  committee  working  with  the  Senate 
committee. 

In  the  last  session  of  the  Congress,  when  I  was  In  the 
hospltd.  at  the  last  meeting  of  the  committee  of  which  1 
happci  to  be  chairman,  a  reeolutlon  was  passed  authorizing 
the  cl  Airman  to  appoint  a  subcommittee  to  make  an  In- 
restigj  tlcn  and  to  report  to  the  full  committee,  which  report 
would  contain  such  recommendations  as  they  might  ad- 
vance with  regard  to  reorganization  of  Government 
agences.  I  returned  to  my  ofBce  about  the  middle  of 
October  after  an  absence  of  8  months.  I  did  not  go  home. 
I  rem  lined  In  Washington  throughout  the  fall  and  winter 
and  ssent  a  great  deal  of  time  securing  Information  for 
this  subcommittee  to  work  on  when  I  could  get  a  meeting. 
I  wro  e  to  every  member  of  the  committee  and  asked  If 
they  wre  in  position  to  come  back  In  December  and  serve 
on  that  subcommittee.  The  Members  had  been  In  Wash- 
ington up  to  September,  and  naturally  they  wanted  to  stay 
at  hone.  Nobody  could  blame  them  for  that.  I  continued 
to  pn  pare  for  the  subcommittee  which  would  be  ready 
when  Congress  convened. 

Mr.  Speaker,  I  have  In  my  ofBce  a  pile  of  documents  from 
every  Grovernment  sigency  showing  their  set-up.  the  amount 
they  ixe  spending,  the  number  of  employees  in  every  divi- 


sion, together  with  the  duties  of  those  employees.  When  the 
Congress  assembled  in  January  I  appointed  a  subcommittee 
to  go  mto  this  matter.  This  requires  a  tremendous  amount 
of  work,  as  the  gentleman  from  New  York  knows,  "nien 
came  the  Senate  resolution.  It  was  a  Senate  resolution,  not 
a  concurrent  or  joint  resolution. 

My  subcommittee  authorized  me  to  confer  with  Senator 
Byrd.  who  introduced  the  Senate  resolution,  and  I  did  on 
a  number  of  occasions.  I  may  say  that  Senator  Byrd.  I 
think,  was  very  ssrmpathetic  with  what  I  was  trying  to 
accomplish — have  a  resolution  passed  providing  for  a  joint 
committee.  In  the  end,  however,  a  Senate  committee  was 
appointed.  Senator  Byrd  said  he  would  be  glad  to  have  a 
subcommittee  of  my  committee  sit  in  on  the  hearings  and 
investigations  which  the  Senate  would  make.  Then  the 
President  announced  he  was  gomg  to  appoint  a  committee. 
I  personally  called  this  matter  to  the  attention  of  the  Presi- 
dent and  last  wmter  suggested  that  a  committee  be  ai>- 
pomted  by  the  President  to  make  an  investigation  of  all 
Government  departments,  to  secure  data  upon  which  he 
could  make  recommendations  to  the  Congress. 

Despite  the  fact  that  the  President  was  working  night  and 
day  when  we  passed  the  Economy  Act.  giving  him  certain 
powers  to  effect  reorganizations  and  consolid.ations.  Mr. 
Roosevelt  issued  17  Executive  orders.  Under  that  act  the 
President  submitted,  as  required,  the  Executive  orders  to 
the  Congress;  the  Executive  orders  were  referred  to  my  com- 
mittee, and  in  every  instance  the  committee  stood  squarely 
behind  the  President.  There  was  no  recommendation  of  a 
veto,  which  power  the  Congress  had.  and  after  the  required 
period  the  Elxecutive  orders  tjecame  law.  I  am  sure  if  the 
President  had  had  the  time  he  would  have  accomplished 
much  more  than  he  did:  but  you  remember  the  condition  of 
the  country  and  what  faced  the  President  in  the  2  years 
that  he  had  the  power  to  act.  I  have  gone  along  with  the 
President  in  the  past  and  will  do  so  in  the  future.  He  shows 
his  desire  to  accomplish  something  more  along  this  line  by 
his  action  in  appointmg  a  committee  to  represent  him.  No 
one  should  say  there  is  politics  in  this  matter.  It  is  too  big 
a  subject,  one  that  the  entire  country  Is  interested  in.  The 
gentleman  from  New  York  knows  the  opix)sition  that  devel- 
ops when  reorganization  plans  are  submitted.  It  is  my  uew 
the  House  and  Senate  committees,  together  with  the  Presi- 
dent's committee,  will  work  In  harmony,  and  r-,omething 
worth  while  will  develop  as  a  result.  Both  political  parties 
always  mention  reorganization  and  consolidation  in  their 
platforms.  They  will  do  so  again  this  year,  and  the  people 
will  expect  something  to  be  done.  The  passage  of  this  reso- 
lution. It  appears  to  me.  will  be  the  proper  way  to  get  Infor- 
mation that  will  result  In  beneficial  legislation. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  COCHRAN.    I  yield  for  a  question, 

Mr.  SNELL.  Can  the  gentleman  from  Missouri,  who  Is 
always  an  economist,  give  ai  any  reason  why  we  should  make 
three  separate  and  distinct  investigations? 

Mr.  COCHRAN.  I  think  the  gentleman  knows  just  as  well 
as  I  know  that  the  three  commttees  will  make  a  joint  inves- 
tigation. 

Mr  SNELL.  How  are  you  going  to  meet  the  position  which 
the  Senate  has  always  taken,  that  they  will  positively  not 
have  a  Joint  investigation? 

Mr.  COCHRAN.  The  benefit  will  be  that  after  any  pro- 
posed legislation  goes  through  the  Senate  you  will  have  a 
IJouse  committee  that  will  be  advised  in  reference  to  such 
legislation  and  you  will  not  have  to  start  all  over  again  and 
make  an  Investigation  after  a  bill  comes  here  from  the  Senate. 
There  Is  no  doubt  in  my  mind  but  that  when  the  Speaker 
names  the  House  committee  the  Senate  committee  will  ask 
that  the  three  committees  work  together 

Mr.  SNELL.  Is  it  not  a  fact  that  the  archives  of  the  Senate 
and  House  are  full  of  information  about  all  these  matters  and 
that  we  have  had  complete  Investigations,  but  nothing  has 
been  done? 
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Mr.  COCHRAN.  Yes,  but  our  archives  are  not  full  ot  real 
Information.  The  real  information  lies  within  the  walls  of 
Government  buildings.  How  about  the  new  agencies  that 
have  been  created  as  a  result  of  the  emergency?  No  infor- 
mation is  available  about  them. 

Mr.  SNELL.     That  ls  where  this  information  wa.s  taken  j 
from. 

Mr.  COCHRAN.  Yes;  but  you  do  not  get  real  information 
imtil  you  get  into  the  Government  departments.  In  my  opin- 
ion, this  is  certainly  a  step  in  the  ri^ht  direction. 

The  Committee  on  Expenditures  m  the  Executive  Depart- 
ments has  worked  hard  on  tills  matter.  It  was  ready  to  go 
ahead  when  the  Senate  stepped  in  with  its  investigating 
ccmmittee.  Then  the  members  of  the  subcommittee  saw  no 
reason  to  spend  a  great  deal  of  time  and  bring  in  a  bill, 
because  the  Senate  would  certainly  have  delayed  action  until 
the  next  session,  because  its  committee  will  not  report  until 
then.  I  followed  ever\-  suggestion  of  the  committee,  Demo- 
crat and  Reixiblican  mtmbers  being  m  full  accora.  Time 
after  time  I  discussed  the  matter  with  Senator  B^tid  and 
others,  and  I  can  only  repeat  what  I  have  said  before,  and 
that  is  when  the  Speaker  names  this  committee  I  am  confi- 
dent, no  matter  who  is  selected,  the  Senate  committee  and 
the  President's  committee  will  be  found  working  together  at 
all  times.  If  this  plan  is  worked  out,  then  when  the  tune 
comes  to  offer  legislation  to  carry  out  the  recommendations 
of  the  commit tee.'>  the  bill  can  be  prepared  by  both  commit- 
tees and  introduced  in  both  Houses  on  the  same  day. 

[Here  the  gavel  fell.l 

Mr  RA.VSLEY  Mr  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Michigan  iMr.  Mapes]. 

Mr.  MAPES.  Mr.  Speaker,  this  resolution  provides  for  the 
triplication  of  the  work  of  5tud3n.ng  duplication.  [Laughter.] 
As  the  distingui.^hetl  leader  of  the  Republican  minority  has 
well  pointed  out,  two  committees  have  already  t)een  appointed, 
one  by  the  President  and  one  by  the  Senate,  to  make  the  same 
study  that  this  resolution  proposes  that  a  House  committee 
shall  make. 

It  i.s  absurd  to  have  three  committees  doing  the  same  thing. 
What  greater  waste  of  time  and  money  could  be  imagined? 
Reorganizing  the  executive  departments  is  a  Job  of  experts. 
Is  it  proposed  that  these  three  separate  committees  shall 
employ  three  separate  staffs  of  experts,  have  the  same  wit- 
nesses appear  before  the  three  different  committees,  and 
triplicate  the  work  of  one  another  in  other  respects? 

Congress  had  an  experience  recently  which  shows  how  im- 
practicable it  is  to  have  separate  committees  doing  the  same 
thin«.  They  Wnder  rather  than  advance  tlie  cause  for  which 
tiiey  are  appointed,  and  Just  naturally  work  at  cross-pur- 
poses. At  the  la.st  .ses-sion  of  Congress  both  Houses  appointed 
a  lobby  committee.  Immediately  each  committee  set  out  to 
outdo  the  other,  not  only  in  its  woik  but  in  publ.city.  One 
vied  with  the  other  In  subpenalng  Important  witnesses  and 
to  bring  out  their  testimony  first.  The  Kituntion  became  so 
acute  that  in  one  ii^stantc  a  witne.sa  was  actually  threatened 
with  punishment  of  contempt  for  failure  to  appear  before  one 
of  the  conunittees  in  answer  to  its  subpena  when  he  was 
actually  testifying  before  the  other.  The  House  committee 
soon  saw  the  absurdity  of  the  situation  and  very  properly 
brought  Its  Investigation  to  a  close  as  promptly  as  possible. 
The  Senate  committee  is  still  functioning. 

The  appointment  of  three  separate  committees  to  reor- 
ganize tlie  executive  departments  will  delay  rather  than  ad- 
vance the  cause  of  reorganization.  If  ;t  is  desirable — and  I 
thlrJc  it  is — to  have  both  branches  of  the  Congress  and  the 
executive  departments  represented  in  sufii  an  investigation, 
then  it  ought  to  be  done  by  one  committee  on  which  all  three 
are  represented.  When  I  saw  this  matter  coming  along  I 
introduced  a  resolution  in  the  House  of  Representatives  to 
pro\1de  for  the  appointment  of  a  committee  consisting  of 
15  members.  5  to  be  appointed  by  the  President,  5  by  the 
Senate,  and  5  by  the  House  of  Representatives.  Such  a  com- 
mittee would  do  away  with  duplication  and  triplication  of 
work  and  give  all  parties  rcpfosentAtion.  M>'  resolution  is  as 
follows: 


Ho  vise  Jotiit  Reaclutlon  561 

Jotnt  resolution  to  create  a  Committee  on  the  Reorgnn!zatlon  of 

the  Executive  Branch  of  the  Govemmpnt 

Resolved,  etc..  That  a  committee  is  hereby  created  to  he  known 
as  the  Committee  on  the  Reorganization  of  the  Executive  Branch 
of  the  Government,  which  shall  consist  of  15  members.  5  in- 
dividuals to  be  appointed  by  the  President  of  the  United  States,  5 
Senators  to  be  appointed  by  the  President  of  the  Senate,  and  5 
Members  of  the  House  of  Rrpre.sentatives  to  be  appointed  by  the 
Speaker  of  the  House  of  Representatives.  The  President  shall 
designate  a  chairman  from  among  the  members  of  the  committee. 
Vacancies  occurring  In  the  membership  of  the  committee  shall  be 
filled  in  the  same  manner  as  the  original  appomtments. 

Sec.  ?  The  committee  is  authorized  and  direct .■d  to  make  a  full 
and  complete  study  of  all  the  activities  of  the  departments,  bureaus, 
boards,  commissions.  Independent  agencies,  and  all  other  agencies  of 
the  executive  branch  of  the  Government,  with  a  view  to  determin- 
ing whether  the  activities  of  any  such  agency  conflict  witlyor  over- 
lap the  activities  of  any  other  such  agency  and  whether  In  the 
Interest  of  Bimpllficatlon,  efficiency,  and  economy  any  of  such 
agencies  should  be  coordinated  with  other  agencies  or  abolished, 
or  the  personnel  thereof  reduced. 

Sec.  3.  That  the  committee  shall  report  to  both  the  Senate  and 
House  of  Representatives  the  results  of  its  Inquines.  together  with 
its  recommendations,  and  shall  prepare  and  submit  bills  or  resolu- 
tions having  for  their  purpose  the  coordination  of  Government 
functions  and  their  most  efficient  and  economical  conduct,  and 
the  final  report  of  said  committee  shall  be  submitted  not  later 
than  February  1,  1937.  The  committee  is  authorized  to  employ 
such  asKl-stance  as  It  may  require,  at  such  compensation  as  the 
committee  may  determine  to  be  Just  and  reasonable,  and  to  maltt 
such  reasonable  expenditures  as  may  be  necessary  lor  the  proper 
conduct  of  Its  work,  such  expenditures  to  be  paid  in  equal  parts 
from  the  contingent  funds  of  the  Senate  and  the  Hou.9e  of  Repre- 
sentatives, &£  from  time  to  time  may  be  duly  authorized  by  resolu- 
tions of  those  bodies. 

Sec.  4.  That  the  officers  and  employees  of  all  executive  services 
of  the  Government  shall  furnish  to  the  committee  such  informa- 
tion regarding  powers,  duties,  activities,  organization,  and  method.s 
of  business  as  the  committee  may  from  time  to  time  require,  and 
the  committee  or  any  of  Its  employees,  when  duly  authorized  by 
the  committee,  shall  have  access  to  and  the  right  to  examine  any 
books,  doctiments.  papers,  or  records  of  any  executive  service  of  the 
Government  for  the  purpose  of  securing  the  information  needed  by 
the  committee  in  the  prosecution  of  its  work. 

This  question  of  the  reorganization  of  the  executive  de- 
partments is  perennial.  It  is  ustially  particularly  acute  In 
campaign  years.  It  is  a  great  deal  as  Mark  Twain  is  alleged 
to  have  said  about  the  weather,  "Everybody  talks  about  it 
all  the  time,  but  no  one  ever  does  anything  about  it." 

I  think  it  is  safe  to  say  that  those  who  have  considered 
and  studied  the  question  the  most  are  in  general  agreement 
that  the  most  effective  way  to  bring  about  a  reorgani/ation 
of  the  executive  departments  is  to  give  the  President  power 
to  reorganize  them  by  Executive  orders.  Every  attempt  over 
the  years  to  do  it  by  legiblative  action  has  failed.  Log- 
rolling, bickerings,  Jealousies,  ambitions,  prejudices,  and  play 
for  party  advantage  combined  have  been  powerful  enough  to 
block  ail  h^islatlve  attempu  at  reorganization  in  the  past, 
and  there  is  no  reason  to  believe  that  conditions  in  that 
respect  Will  be  any  different  in  the  future,  The  President 
1m  the  only  one  wlio  can  do  the  Job,  and  It  takes  a  great 
deal  of  force  of  character  azid  dct^rminatiun  on  Ills  part 
to  do  it. 

After  the  President's  letter  to  the  Speaker,  which  the 
gentleman  from  Alabama  had  read  from  the  Clerk's  desk, 
the  Washington  Star  had  an  editorial  wluch  slates  the  situ- 
ation. I  want  to  read  it,  or  extracts  from  it.  It  starts  out 
by  quotirig  the  first  sentence  of  the  letter  of  the  President  to 
the  Speaker,  as  follows: 

"La*it  October",  the  President  writes.  "^  began  holding  some  con- 
versations With  Ini^resteU  and  Uiforuied  persons  concr>{iung  whet 
appealed  to  me  as  the  nece.s&ity  of  making  a  careful  ^tudy  of  Ibe 
organization  of  the  executive  branch  of  the  Government  " 

Then  the  editorial  continues: 

President  Theodore  Roosevelt  held  similar  conversations  with  in- 
terested and  informed  persons  President  Taft's  conversations  with 
similarly  interested  ar,d  Informed  persons  brovight  Into  being  the 
Commission  on  Economy  and  Efficiency,  which  developed  into  the 
Bureau  of  Efficiency,  new  aead.     Under  President  Harding,  as  the 

[  result  of  many  conversaiions.  there  was  created  the  Joii..t  Congres- 
sional   Committee    on    Government    Reorganization,    with    Walter 

j  Brown  tJ?  chairman 

I       President  Coolldcre  transferred,  by  Executive  order,  the  Bureau  of 

•  Hinns  and  the  Patent  Office  from  the  EJepartmeni  of   the  I:ii«rior 

•  to  the  Department  of  Commerce.    President  Hoover,  after  extensive 
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Lunucruritlnnn  and  aome  work  within  the  different  department*,  coa- 

ixAt    the    only    effective    way    to    reorganize    the    executive 

3f   the   Government   was   throxigh    Executive   orders    laaued 

permission    of    Congress    to    go    ahead    and    do    what    he 

best.     President  Rooeevelt  made  several  references  during 

to  the  need  for  conaoUdatlons  and  reorganization  In 

service,  and  Congress  granted  him  broad  authority 

lines  through  the  Economy  Act      One  of  the  results  wa* 

abolition  of  the  Screw  Thread  Commission. 
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A  Daniel.  stUl  say  I:  •  Meond  Daniel  I 

I  thank  thee  for  teaching  me  that  name. 


So  m  ight  the  writer  of  this  editorial  have  exclaimed  to  the 
President.  "Conversations,  still  say  I;  conversaUons  1  I  thank 
thee  fo"  teaching  me  that  name." 

The  Star  editorial  continues: 

This  'ear  Senator  Btkd.  of  Virginia,  has  been  pctlve  In  his  de- 
mands that  something  be  done  about  reorganization,  and  the 
Senate  lias  Just  created  a  special  committee  and  appointed  advisory 


to  look  Into  the  matter  Dr  Luther  H.  Gullck  and  LovUs 
BnjwnK  w  were  two  of  the  ttve  experts  so  chosen.  The  Byrd  resolu- 
tton  wai  introduced  February  24  and  passed  only  a  few  days  ago 
But  Preildent  Roosevelt,  in  his  letter  to  the  Vice  President  and  the 
Speaker,  say?  he  began  thinking  about  the  same  thing  last  October 
So  the  President  apparently  has  first  claim  to  the  Idea,  which 
entitles  him  to  choose,  as  two  members  of  hU  three-man  commis- 
sion. Di    Luther  H.  Gullck  and  Louis  BrownJow. 

The  1  "resident  U  anxloxis  for  the  creation  of  a  House  conunlttee 
that  wl  1  work  with  his  own  commission  and  Senator  Btrd's  com- 
mittee--all  the  reporting  to  be  done  to  the  next  Congress,  next 
Januan  •  after  the  election 

While  the  President's  reorganization  proposals  are  aimed  spe- 
clflcally  at  examining  the  greatly  enlarged  executive  establLshment 
resiiltlnj  from  New  Deal  recovery  activities  and  determining  what 
temponry  agencies  can  be  abolished,  merged  with  other  agencies. 
or  given  a  permanent  status,  all  reorganization  schemes  finally 
come  ui>  against  the  same  thing,  namely,  that  the  only  reorganiza- 
tion wtlch  saves  money  is  the  reorganization  that  results  In  dis- 
charge jf  peraonnel.  And  the  discharge  of  personnel  always  gives 
polltlcliju  a  aevere  headache,  for  It  hurts  people  back  home. 

I  call  attention  particularly  to  the  statements  in  the  closing 
paragraph  of  the  editorial: 

The  nore  conuultteee  and  commissions  Involved  In  reorganlza^ 
tlon.  tie  leas  chance  there  Is  for  any  effective  reorganlzatlon. 
Nelther  House  of  Congress  Ls  wUllng  to  surrender  Its  own  preroga- 
tives in  matters  relating  to  the  public  pay  roll,  and  Congress  Is  not 
wUlIng  to  give  the  President  the  arbitrary  authority  he  really  needs. 
The  lal  est  reorganization  plan  will  be  watched  with  Interest,  but 
not  wltti  any  great  amount  of  confidence  In  the  results. 

It  w  11  be  recalled  that  a  joint  committee  on  the  reorgani- 
zation of  the  executive  departments  of  the  Government  was 
appointed  early  in  the  Harding  administration  and  a  repre- 
sentative of  the  President  was  made  chairman  of  that  com- 
mittee] The  distinguished  gentleman  from  New  York  [Mr. 
WadsvtorthI.  then  a  Member  of  the  Senate,  took  an  active 
part  li  the  work  of  that  committee  as  one  of  the  Senate 
members  of  it.     I  was  one  of  the  House  members. 

Thai  Joint  committee,  after  an  extensive  and  exhaustive 
study,  submitted  a  bill  to  reorganize  tiie  executive  depart- 
ments, which  was  introduced  in  both  Houses  of  Congress. 
It  is  no  secret  to  say  that  the  Democratic  leadership  In  both 
brandies  blocked  the  enactment  of  that  bill  into  law.  and 
the  w()rk  of  the  comnuttee  went  for  naught. 

Lateir.  President  Hoover  was  given  authority  to  reorganize 
the  dejaartments.  to  reduce  their  number  and  eliminate  over- 
lappinjg  and  duplication,   by  Executive  orders,  but  the  law 
him    that    authority   provided   that    such    Executive 
should  be  transmitted  to  Congress,  and  that  if  either 


riving 
orders 

branci^  of  Congress  within  60  calendar  days  after  their  trans- 
mittal 
came 


should  pass  a  resolution  disappro\'lng  them,  they  be- 
null  and  void.  In  accordance  with  the  authority 
grantejd  him  under  the  law.  President  Hoover  transmitted  to 
Congress  on  the  9th  day  of  December  1932  a  message  con- 
talmnt  a  number  of  Elxecutive  orders  reorganizing  the  de- 
nts upon  an  extensive  scale,  but  the  House  of  Repre- 
Ives.  controlled  then  as  now  by  the  Democratic  Party, 
passe<|  a  resolution  under  date  of  January  19.  1933.  disap- 
proving all  the  Executive  orders  submitted  by  President 
Hoovet  at  that  time,  thereby  blocking  the  whole  reorganiza- 
tion program,  notwithstanding  the  loud  protestation  and 
promiies  of  the  President  and  the  Democratic  Party  gener- 
ally in  the  c5>.mpnjgTt  which  had  just  closed,  fur  a  thorough 


reorganization  of  the  departments  and  a  reduction  of  gov- 
ernmental expenditures. 

The  Economy  Act  of  March  20.  1933.  which  was  pasaed 
with  such  a  blare  of  trumpets  at  the  beginning  of  this  ad- 
ministration, gave  President  Roosevelt  full  power  to  reor- 
ganize the  executive  departments  by  Exccutl\e  order  without 
restriction,  without  retaining  in  Congress  the  power  to  veto 
his  action,  such  as  was  done  m  the  case  of  President  Hoover. 
E*resldent  Roosevelt  was  required  to  act  within  2  years  from 
the  passage  of  the  Economy  Act.  as  has  been  pointed  out  by 
the  gentleman  from  Mississippi  [Mr.  WhittlnctonI.  but  no 
action  under  that  authority  was  ever  taken  by  him.  Now, 
as  another  campaign  approaches,  we  are  asked  to  pass  this 
resolution.  No  one  expects  anything  to  be  accomplished  by 
It  before  the  election,  but  it  will  give  an  opportunity  for 
Democratic  spellbinders  during  the  campaign  to  tell  what 
they  intend  to  do  if  they  are  continued  in  power.  Its  prin- 
cip€d  purpose  no  doubt  is  to  give  the  administration  an 
excuse  for  its  failure  to  act  and  to  hold  more  conversations 
during  the  coming  campaign. 

In  the  light  of  what  has  transpired  during  the  last  3  years, 
it  is  interesting  to  read  the  plank  in  the  Democratic  plat- 
form of  1932  on  this  subject  of  the  reorganization  of  the 
executive  departments  and  the  reduction  of  governmental 
expenses.     Here  it  is: 

The  Democratic  Party  solemnly  promises  by  appropriate  action 
to  put  Into  effect  the  principles,  policies,  and  reforms  herein  ad- 
vocated, and  to  eradicate  the  poUcles.  methods,  and  practices 
herein  condemned  We  advocate  an  immediate  and  drastic  reduc- 
tion of  governmental  expenditures  by  abolishing  useless  commis- 
sions and  offices,  consolidating  departments  and  bxireaus,  and 
eliminating  extravagance,  to  accomplish  a  saving  of  not  leas  than 
28  percent  in  the  cost  of  Pederal  Government,  and  we  call  upon 
the  Democratic  Party  In  the  States  to  make  a  zealous  effort  to 
achieve  a  proportionate  result. 

Mr.  RICH.  Will  the  gentleman  yield?  The  gentleman 
knows  that  when  the  Democratic  administration  came  into 
power  there  were  61  major  departments  of  the  Government, 
and  that  they  have  established  41  new  ones,  after  their 
promise  to  cut  down  25  percent. 

Mr.  MAPES.  Yes;  expenses  of  the  Government  have  mul- 
tiplied, and  bureaus  have  increased,  as  the  gentleman  from 
Pennsylvania  has  said,  in  direct  violation  of  the  platform  and 
campaign  promises  of  the  party  In  power.  That  is  common 
knowledge. 

Mr.  Sj)eaker.  there  Is  no  one  more  In  favor  of  doing  away 
with  duplication  and  waste  in  Government  service  than  I 
am;  and  if  I  thought  that  this  resolution  would  help  at  all 
to  do  away  with  it.  I  would  support  it  most  heartily.  But, 
believing,  as  I  do.  that  it  will  have  the  opposite  effect,  I  shall 
vote  agamst  it.     [Applause.] 

Mr.  Speaker.  I  yield  tiack  the  balance  of  my  time. 

MT  RECORD  IN  CONGRESS 

Mr.  NICHOLS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks. 

The  SPEAKER  pro  tempore  tMr.  Wallgrkn).  Without 
objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  NICHOLS.  Mr.  Speaker,  ladies,  and  gentlemen,  this 
is  the  time  of  the  year  when  we  start  casting  our  balances, 
checking  up  on  the  promises  that  we  have  made  to  those 
who  elected  us,  and  seeing  how  the  record  that  we  have  made 
looks  in  the  light  of  our  campaign  pledges. 

I  am  going  to  ask  your  mdulgence  for  a  few  minutes  while 
I  make  a  survey  of  my  record  as  compared  with  what  I  told 
the  voters  of  the  Second  Oklahoma  District  when  I  was 
campaigning  for  election. 

OU>-AGX     PTtfSIOirS 80LDIX3I     BOWTTS 

Old-age  pensions  and  the  soldier  bonus  were  the  two 
principal  planks  in  my  platform  2  years  ago. 

The  first  speech  I  made  in  Congress — on  the  opening  day 
of  the  session  on  January  3.  1935 — was  in  favor  of  payment 
of  the  soldier  bonus.  I  kept  working  on  this,  along  with  the 
leaders  of  Congress  and  representatives  of  the  service  organi- 
zations, such  as  the  American  Legion  and  Veterans  of  For- 
eign Wars,  until  this  year  we  succeeded  in  enacting  Ihis  law. 
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I  have  received  many  letters  from  veterans  in  my  district 
thanking  me  for  thLs  service,  and  saying  they  intend  to  use 
their  bonus  money  to  buy  farms  or  small  businesses,  which 
will  make  them  independent  again. 

I  made  numerous  speeches  upon  the  old-age-pension  prop- 
osition, in  Congress,  in  Oklahoma,  Washington,  and  sev- 
eral other  States  and  over  the  radio,  and  am  glad  to  state 
that  I  voted  for  the  first  old-age-pension  law  ever  passed  by 
Congress,  the  Social  Security  Act,  passed  last  year.  I  tried 
in  vain  to  have  this  amended  so  that  direct  Federal  pajTnents 
would  be  made  in  all  Stf.tes,  but  am  glad  to  say  that  now  the 
Social  Security  Board  is  matching  pf.yments  made  to  old  per- 
sons In  Oklalioma  by  the  State  welfare  board  as  a  result 
of  this  law.  despite  the  fact  that  Oklahoma  has  no  statute  law 
providing  for  pensions. 

THE  Faama 

When  I  ran  for  Congress  2  years  ago  I  carried  every 
larming  precinct  in  the  district  except  two.  I  value  the 
friendship  of  the  fanners  more  than  I  can  tell  and  have 
devoted  a  large  portion  of  my  time  In  Washington  to  con- 
sideration of  their  probiems. 

I  said  in  my  camp>aign  speeches  that  I  believed  the  main 
thing  that  the  farmer  should  do  was  to  conserve  the  mois- 
ture and  the  soil.  I  .said  I  was  in  favor  of  flood  control 
and.  if  possible,  navigation  of  our  streams,  but  that  I  be- 
lieved that  the  most  Important  thing  was  to  prevent  the 
enormous  loss  of  fertile  topsoil  and  precious  water,  espe- 
cially needed  In  our  section  of  the  country.  I  jwinted  out 
also  that  these  three  problems  could  be  solved  together. 
Storing  the  water  upon  the  farm  would  certainly  cut  down 
soil  erosion  and  materially  decrease  loss  from  floods. 

The  first  bill  I  introduced  in  Congress  was  to  provide  for 
the  creation  of  the  Soil  Conservation  Service  as  a  per- 
manent agency  of  government.  This  was  passed  and  the 
Soil  Conservation  Service  is  now  the  key  agency  of  the 
Nation's  farm-relief  set-up  Farmers  are  to  receive  pay- 
ments this  year  for  cooperation  in  soil  conservation.  They 
are  to  receive  the  help  of  the  Federal  Government  in  pro- 
tecting their  land. 

EEDISTKIBUTION   OF   WIALTH 

I  said  when  I  ran  for  Congress  2  years  ago  that  I  favored  a 
more  equitable  distribution  of  wealth  and  that  it  was  my 
opinion  that  this  would  have  to  be  brought  about  by  a  revi- 
sion of  the  tax  system  to  break  up  big  fortunes.  When  I  out- 
lined my  program  over  the  district  some  of  my  listeners 
termed  me  as  a  "wild-eyed  radical." 

But  at  the  last  session  of  Congress  President  Roosevelt 
called  for  an  increase  in  the  income-tax  and  inheritance -tax 
rates  upon  the  very  rich,  which  was  a  part  of  my  program.  I 
was  glad  to  vote  for  this  and  am  glad  to  say  that  the  bill  was 
passed. 

However,  too  many  millionaires  escaped  payment  of  their 
income  taxes  by  diverting  their  money  uito  private  companies, 
where  it  was  held  as  "undivided  earnings"  of  the  company, 
and  therefore  not  subject  to  income  taxes.  By  this  means, 
some  of  our  wealLiiiest  men  kept  increasing  their  wealth 
without  paj-ing  taxes.  So  Uiis  year  we  are  tightening  up  by 
providing  that  undistributed  eainings  of  corporations  will  be 
subject  to  tax. 

The  new  corporation  tax  bill  will  be  chiefly  felt  by  the  pri- 
vate corporations  set  up  especially  to  avoid  taxes,  and  the  200 
biggest  corporations  of  our  country  control  more  than  half 
the  assets  of  all  the  257.000  corporations  of  the  country.  It 
is  believed  that  the  new  plan  will  decrease  the  amount  of 
taxes  to  be  paid  by  214.000  corporations  with  iess  than  $10,000 
earnings  a  year. 

I  am  in  favor  of  taking  care  of  the  little  fellows;  the  big 
boys  can  take  care  of  themselves. 

I  am  also  a  member  of  the  executive  committee  formed  to 
bring  about  passage  of  the  equal  ojwortunity  in  busmeas  bill — 
the  Patinan-Robinson  bill — which  would  outlaw  secret  rebates 
and  oLix^r  unfair  advantages  to  the  big  chain-store  and  mail- 
order sysiema. 


TDVCATIOH 

I  promised  if  elected  that  I  would  make  my  appointments 
to  the  United  States  Military  Academy  at  West  Point  and  the 
United  States  Naval  Academy  at  AnnaiX)lis  upon  a  merit — 
not  a  pohtical — basis  and  give  all  the  boys  in  the  district  an 
opportunity  to  obtain  one  of  these  appointments. 

This  has  k)een  done.  I  have  made  three  appointment*. 
Boys  m  Okmulgee,  Henryetta,  and  Muldrow  have  been  named 
to  vacancies.  One  in  Muskogee  is  next  in  line.  Three  of 
these  boys  are  the  sons  of  widows.  All  were  victorious  in 
district- wide  elimination  congests  conducted  for  me  by  tbe 
State  superintendent  of  schools. 

I  have  boosted  the  National  Youth  Administration  and  am 
glad  to  say  that  I  have  been  promised  that  this  agency  to 
assist  in  the  education  of  our  young  people  will  be  continued. 

Incidentally  I  was  able  to  be  of  service  to  most  of  the 
common  schools  in  my  district  by  blocking  a  plan  to  reduce 
the  pajmients  made  for  tuition  of  Indian  children  by  the 
Federal  Government.  These  funds  are  an  important  part  of 
the  finances  of  a  big  part  of  the  schools  in  my  district. 

Morrrr 

I  said  2  years  ago  that  I  favored  an  expansion  of  our  cur- 
rency. I  still  do.  I  favored  the  Patman  plan  for  paying  the 
soldier  bonus  without  a  bond  issue.  I  favor  the  Frazier- 
Lemke  bill  for  putting  the  credit  of  the  Federal  Govern- 
ment behind  the  American  fanner. 

I  regret  to  say  that  our  currency  has  been  expanded  only 
slightly.  We  still  have  metallic  reserves  of  gold  and  silver 
in  our  Treasury  vaults  in  excess  of  $5,000,000,000,  against 
which  there  is  not  one  dollar  of  money  in  circulation. 
Against  this  we  could  issue  currency  to  the  amount  of 
$5,000,000,000  in  cxce.ss  of  that  which  is  now  in  circulation 
and  still  have  100  cents  on  the  dollar  of  metallic  reser\'e  be- 
hind all  of  our  circulating  currency.  This  would  not  be  in- 
flation. Inflation  means  Issuance  of  money  backed  by  air 
or  nothing. 

Our  dollar  is  still  too  high.  It  is  worth  $1.30.  roughly,  as 
against  the  ideal  of  $1  of  100  cents,  as  prevailed  in  1926. 
Until  we  get  our  dollar  back  to  100  cents  our  farmers  and 
those  who  are  in  debt  and  must  repay  obUgations  will  be 
fighting  an  uphill  battle,  and  will  give  up  $1.30  worth  of 
their  crops  and  labor  to  secure  a  dollar  in  currency. 

X.ABOK 

I  said  in  my  campaign  that  I  would  favor  those  measures 
supported  by  organized  labor.  I  have  done  so.  I  am  glad 
to  report  to  my  colleagues  that  the  members  of  organized 
labor  in  my  district,  as  over  the  entire  Nation,  recognize  the 
fact  that  the  Democratic  administration  has  done  more  for 
the  workingman  than  any  administration  since  that  of 
Woodrow  Wilson  and  that  practically  100  percent  of  the 
members  will  vote  Democratic  in  November. 

&SX:OGNITION 

Coming  to  Congress  for  a  first  term,  I  was  elected  vice 
president  of  the  New  Members'  Club,  composed  of  the  100 
first-termers,  last  year.  I  have  enjoyed  workmg  with  these 
freshmen  Congressmen  very  much  and  have  formed  many 
warm  friendships  which  I  know  will  last  through  the  years. 

I  have  obtained  the  cooperation  of  the  departments  In 
Washington  and  was  successful  in  brining  five  C.  C.  C. 
camps  to  the  district,  as  well  as  two  schI -conservation  serv- 
ice demonstrational  areas.  I  was  able  to  get  the  first  hos- 
pital for  members  of  the  Five  Civilized  Tribes  ever  erected 
in  my  district.  I  brought  one  of  the  two  Resettlement 
Administration  projects  in  the  State  to  my  district. 

When  it  became  known  that  an  order  had  been  issued  for 
the  closing  of  700  out  of  the  2,158  C.  C.  C.  camps  in  the 
Nation,  including  2  in  my  district.  I  was  chosen  chairman 
of  the  group  in  the  House  which  opposed  this  and  brought 
about  a  new  order  to  keep  all  camps  open.  I  have  in  my 
files  letters  from  more  than  100  Congressmen  thanking  me 
for  my  leadership  in  this  fight. 

I  have  been  selected  by  the  Democratic  National  Commit- 
tee to  make  speeches  on  behalf  of  the  party  in  doubtful 
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and  have  made  more  than  20  such  speeches  already. 
I  lake  as  many  more  as  I  can. 

1  rork  on  the  Important  Rivers  and  Hartwrs  Committee 
House  of  Representatives  has  won  me  recognition  by, 
)lace  Ml.  the  board  of  directors  of  the  National  Rivers 
Congress,  and  at  the  thirty-flrst  annual  con- 
.  of  this  organization,  recently  assembled  in  Washing- 
was  elected  national  vice  president  of  the  organiza- 
made  chairman  of  it3  finance  committee, 
on  April  29,  selected  as  one  of  a  commission  of  nine 
an  airport  for  the  Nation's  Capital.     Three  of  these 
were  appomted   by   the  President  of   the   United 
three  by  the  Vice  President,  and  three  by  the  Speaker 
House  of  Represenutives. 

CONC1.CS10M 

Com  tog  to  Congress  as  a  country  boy  serving  his  first  term. 
I  was  nore  or  less  worried  as  to  whether  or  not  I  would  flt 
Into  tne  congressional  picture  and  the  scheme  of  things 
here.  |I  am  told,  Mr.  Speaker,  by  many  of  the  leaders  of  the 
House  I  that  my  accomplishments  here  have  been  remarkable 
for  a  Aew  Member  of  Congress.  These  statements  have  made 
me  VC7  happy;  and  if  I  have  had  some  success.  I  want  to 
take  tiis  opportunity  of  thanking  the  Speaker  of  the  House 
and  tlie  other  leaders  of  the  House  of  Representatives  for 
their  ^ery  kind  treatment  given  me.  and  to  assure  you  that 
wlthmt  their  cooperation  and  their  kind  guidance  that  my 
record  would  not  be  nearly  so  imposing  as  it  Is. 

I  be  leve  that  the  leaders  of  public  opinion,  and  the  people 
generally  in  my  district,  know  that  I  have  tirelessly  worked 
at  my  job,  fighting  for  their  best  interests,  and  are  satisfied 
with  ny  record.     I  am  a  candidate  for  reelection.     Several 


others 


have  also  filed,  but  I  wish  to  assure  you.  Mr.  Speaker 


and  ladies  and  gentlemen  of  the  House,  that  I  will  be  In  your 
midst  again  during  the  next  session  of  Congress  ready  and 
wllllnr  to  take  my  place  on  the  battle  front  to  complete  the 
Job  w  lich  was  started  at  the  outset  of  this  administration. 
[Appliuse.l 

I  hfi  ve  not  been  able  to  find  Jobs  for  everyone  that  wanted 
them.  Sentiment  for  me  is  not  imanimous.  I  do  not  expect 
It  to  oe  However,  I  would  appreciate  it  very  much  and 
really  expect  to  receive  enough  votes  in  the  first  primary  on 
July  7  so  that  a  nm-off  will  not  be  necessary.    [Applause.] 

CAix  or  THX  Honsz 

MILLARD.  Mr.  Speaker,  I  raise  the  point  of  order 
that  here  13  no  quorum  present.  This  Is  an  important 
matte-  and  we  should  have  a  quorum  present. 

The  SPEAKER  pro  tempore.  The  Chair  will  count.  [After 
counUog.]     Evidently  there  is  no  quorum  present. 

Mr.  O'CONNOR.     Mr.  Speaker.  I  move  a  call  of  the  House. 

A  cfll  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


[BoU 

No.  80] 

A4lalr 

OUkKmn 

Hlgslns.  Uaaa. 

Richards 

Andrei 

.Man 

Dtea 

Hill.  Knut« 

Rlcbardaon 

Andrei 

»,N.T. 

Dtetrlch 

Horppei 

Roc«ra.  Okla. 

Ajtn 

DrlacoU 

Hoffman 

Romjue 

B«Un 

DuUey.  OWo 

Houston 

Ryan 

Dunn.  i£\am. 

Huddleston 

Sabath 

BoNoB 

Dunn.  P%. 

Jenrkea.  Ind. 

Sadowakl 

Boykln 

Eaton 

Jenkins.  Otilo 

Sanders.  La. 

Brrnna 

D 

EkwaU 

Johnson.  Okia. 

Sc  rue  ham 

Brooks 

rsddla 

Ke« 

Short 

B\iiwlr 

ltl« 

FVIVT 

KeUer 

Stack 

Bvirch 

PervTiaoQ 

Klo*b 

8<amea 

Caimoi 

uWto. 

rteslncv 

Larrabee 

StoacaU 

OMTinlc 

ygSniinn 

Ve*  Okla. 

L«-wU,lld. 

Sw»«no7 
Taylor  Oolo. 

C»i7 

ytoc-ht 

McOroarty 

Taylor   Tenn. 

Ctl*pill 

an 

Fr^y 

McSwaln 

Thomas 

CHrMI 

OambrUl 

Thompson 

Ctelba 

ne 

Oaaque 

Mead 

Tread  way 

Clark.: 

d&ho 

Oa— way 

Montacua 

Turptn 

Colllos 

Oaracan 

lAnMt 

Utterback 

Cooper 

Ohio 

Gray.  Pa, 

OltT«r 

Walch 

Crcal 

ar«cn 

Parks 

W1csl«**uatb 

CrodbT 

Oiecui  J 

Patman 

WUaoa.  Ia. 

Vmiy 

■ami  In 

P»t«nDn.rta. 

Wood 

,                              Dardes 

Hancock.  N.  O. 

Qulnn 

TOUBC 

1                              Dmt 

Harlan 

Bajbum 

lUoncheck 

The  SPEAKER.  Three  hundred  and  eighteen  Members  are 
present,  a  quorum. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  to  dispense  with 
further  proceedings  under  the  call. 

The  motion  was  agreed  to. 
SH.ICT  coicMrmi  to  investicate  ecxcutivi  acinciks  or  the 

GOVERNMENT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Mississippi  [Mr.  WhittingtonI. 

Mr.  WHl'l'l'lNGTON.  Mr.  Speaker,  the  resolution  under 
consideration  contemplates  a  reduction  In  the  expenses  of 
government.  I  know  of  no  more  important,  and,  at  the  same 
time,  more  difDcult  problem. 

Many  efforts  have  been  made  to  coordinate  and  abolish 
executive  agencies  but  few  have  succeedecL 

Reference  has  been  made  to  the  work  of  a  Joint  Investigat- 
ing comnuttee  of  Congress,  to  their  recommendations,  and  to 
the  fact  that  they  were  not  adopted.  Merely  transferring 
functions  from  one  agency  to  another  does  not  result  in 
economy.  There  can  be  no  real  reduction  In  governmental 
expenditures  unless  overlapping  is  abolished  and  unless 
personnel  is  eliminated. 

Agam,  it  has  been  said  that  the  Senate  has  appointed  a 
committee  and  that  there  should  be  a  Joint  committee. 
Such  a  committee  is  not  essential  The  Senate  and  the 
House  are  coordinate  branches  of  the  legislative  department. 
Each  branch  has  its  committees.  In  order  to  function  they 
must  cooperate.  The  House  has  its  Committee  on  Appropri- 
ations. That  committee  conducts  its  hearings.  The  Senate 
has  its  Committee  on  Appropriations.  There  is  no  dupli- 
I  cation  in  the  hearings.  The  hearings  before  one  committee 
are  available  to  the  other.  It  is  necessary  for  the  committee 
of  the  two  houses  on  all  legislation  to  cooperate.  It  is  ex- 
pected that  the  committee  provided  by  the  pending  legisla- 
tion will  cooperate  with  a  similar  committee  in  the  Senate. 
There  should  be  no  duplication  of  expenditures  by  the  com- 
mittees. I  feel  sure  that  Joint  hearings  can  be  arranged; 
moreover,  I  believe  that  there  will  be  cooperation  between 
the  representatives  of  the  Executive,   the  Senate,  and  the 

House. 

cxsL'UTivK  AUTHoarrr 

Public  Act  212.  approved  June  30,  1932,  eliminated  certain 
agencies,  consolidated  others,  and  provided  for  regroupings. 
In  addition,  it  authorized  the  President  to  regroup,  consoli- 
date, and  abolish. 

President  Hoover,  defeated  for  reelection  in  November  1932 
by  Pranklin  D.  Roosevelt,  transmitted  a  message  on  December 
9,  1932,  providing  for  regrouping.  He  submitted  sut>stan- 
tially  no  facts  and  gave  no  reasons  for  the  proposed  Executive 
orders.  He  did  transmit  as  a  part  of  his  message  a  discussion 
prepared  by  the  Director  of  the  Budget.  Col.  J.  C.  Roop  was 
the  Director  of  the  Budget  at  the  time,  and  he  prepared  the 
Executive  orders. 

Under  the  act  of  June  30.  1932.  the  Executive  orders  of  the 
President  l)ecame  eCTectlve  unless  either  the  House  or  Senate 
within  60  days  rejected  the  orders.  They  were  referred  to 
the  Committee  on  Executive  Expenditures  in  the  House; 
hearings  were  conducted;  the  Director  of  the  Budget  appeared 
and  very  frankly  stated  that  In  his  opinion  no  substantial 
economies  would  result  from  the  so-called  consolidations; 
that  it  was  impossible  to  determine  what  amount,  if  any. 
could  be  saved;  and  in  conclusion  he  stated  that  in  his  opinion 
it  would  bf  unwise  for  the  Executive  orders  to  become  effec- 
tive on  the  eve  of  the  inauguration  of  a  new  President.  It 
appeared  that  the  Eixecutlve  orders  effected  no  economies.  Imt 
left  to  the  executive  agencies  the  matter  of  reducing 


There  were  fundamental  objections  to  several  of  the  or- 
ders. It  was  provided  that  the  General  Accounting  OfBce 
was  to  be  transferred  to  the  Bureau  of  the  Budget.  Aside 
from  being  wholly  undesirable.  It  was  exceedingly  doubtful 
whether  or  not  under  the  law  the  President  had  the  right  to 
make  this  transfer.  Tlie  Accoimting  Office  is  not  an  execu- 
tive ofBce;  it  was  not  created  by  Executive  order;  It  was 
I  provided  for  by  an  act  of  Congress. 
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Again,  the  United  States  Employees'  Compensation  Com- 
mission was  not  abolished,  but  its  functions  would  have  been 
divided  between  the  Department  of  Labor  and  the  Civil 
Service  Commission.  There  would  have  been  an  increase  in 
expenditures  rather  than  a  reduction. 

It  was  universally  conceded  that  the  consolidations  merely 
provided  for  the  traniifer  from  one  agency  to  another  and 
that  no  substantial  economies  would  result. 

There  were  other  fundamental  objections  to  the  orders. 
The  work  of  flood  control  was  to  be  transferred  to  the  De- 
partment of  the  Interior.  Colonel  Roop,  the  Director  of  the 
Budget,  admitted  that  there  was  an  oversight  in  not  pro- 
viding that  the  work  was  to  be  done  under  the  supervision  of 
the  Chief  of  Engmeers  of  the  Army. 

Moreover,  it  appeared  that  the  powers  of  the  E^xecutive, 
to  be  effective,  should  be  broadened.  Under  the  act  the 
President  was  not  vested  with  broad  enough  power  to  enable 
the  Executive  to  redistribute  functions,  make  eliminations, 
prevent  duplication.';,  and  thus  reduce  expenses. 

I  am  now.  and  was  at  the  time,  a  member  of  the  Commit- 
tee on  Expenditures.  I  have  piven  much  time  and  a  great 
deal  of  study  to  economy  in  the  administration  of  govern- 
ment. I  am  familiar  with  the  efforts  that  have  been  made  to 
prevent  overlapping  and  to  eliminate  duplications.  It  was 
apparent  that  the  Executive  orders  submitted  by  President 
Hoover  were  hastily  and  carelessly  drawn.  My  remarks  are 
to  be  found  in  the  Record  of  Thursday,  January  19,  1933. 
page  2183.  The  Director  of  the  Budget  stated  that  he 
thought  it  would  be  imwise  for  Congress  to  approve  the 
consolidations  recommended  by  President  Herbert  Hoover; 
he  felt  that  the  President  who  made  the  economies  and 
under  whose  administration  the  eliminations  must  occur 
should  have  a  voice  In  the  Executive  orders.  Thereupon  the 
committee  reported  and  the  House  adopted  a  resolution  dis- 
approving the  consolidatiOTis  recommended  by  President  Her- 
bert Hcx»ver,  and  thereby  adopted  the  view  of  President 
Hoover's  Director  of  the  Budget,  who  frankly  stated  sub- 
stantially: 

Personally,  I  think  It  would  be  wl.sc  not  to  approve  the  con- 
Bolidatlona  reconxmended   by   President   Hoover. 

Subsequently  on  March  3,  1933,  certain  reorganizations  of 
the  executive  departments  were  made.  Congress  approved 
the  elimination  of  certain  agencies  and  the  consolidation  of 
others.  The  Executive  was  given  more  plenary  power  in 
Public  Act  428.  which  was  the  annual  appropriation  for  the 
Past  Office  and  Trea.sury  Departments  for  the  fiscal  year 
1934,  in  the  act  approved  March  3.  1933. 

Again,  in  the  Economy  Act  approved  March  20.  1933.  sec- 
tions 407  and  409  were  amended,  .section  409  providing  that 
all  Executive  orders  providing  for  regrouping  should  be 
transmitted  within  2  years  from  the  date  of  the  act  which 
was  March  20.  1933. 

The  gentleman  from  New  York  TMr.  Snell]  made  the 
statement  that  the  President  had  the  power  to  consolidate 
and  regroup.  He  Is  in  error.  The  power  expired  on  March 
20.  1935;  he  is  without  power  to  eliminate  and  to  regroup 
without  authority  of  Congress. 

Again,  the  distinguished  minority  leader  FMr.  Snell  1  made 
the  statement  that,  while  the  President  had  the  power  to 
regroup  and  to  eliminate,  he  took  no  action.  The  fact  Is 
that  he  made  substantial  coordinations,  reductions,  and 
eliminations. 

CoQgresB  provided  for  certain  economies  and  reductions  in 
the  Economy  Act,  to  which  I  have  referred.  The  Executive 
was  given  power  to  make  many  others.  During  the  2  years 
that  the  Pre.sident  had  the  power  to  coordinate,  regroup, 
eliminate,  and  aboli.sh.  he  Lran.smitted  17  Executive  orders 
to  Congres.s,  elII  of  which  were  approved. 
Bxynrrmi   kxtctjttvt  orders   bt   president   rRANKLiN   d.   eooskvelt 

Under  the  leave  to  revise  and  extend  my  remarks,  I  in- 
clude the  17  Executive  orders  Issued  by  President  Roosevelt 
before  the  expiration  of  the  2  years  and  imder  the  authority 
given  to  the  Executive  by  Congress,  as  follows,  to  wit: 

BEVXKTT -THIRD    CONGRESS,     riRST    SESSION 

Jime  10.  1933,  Hou5e  Document  No.  69:  Procurement; 
national  parks,  buildings,  and  reservations;   Investigations; 


disbursements;  claims;  insular  courts;  solicitors;  internal 
revenue;  Assistant  Secretary  of  Commerce;  OflBcial  Register; 
statistics  of  cities;  Shipping  Board;  National  Screw  Thread 
Commission;  immigration  and  naturalization;  vocational 
education;  apportionment  of  appropriations;  coordinating 
service;  general  provisions;  appropriations. 

SXVXNTT-TRIXD    CONGRESS.    SECOND    SESSION 

January  8,  1934,  House  Document  No.  210:  Veterans. 

Janup-ry  23,  1934,  House  Document  No.  224:  Veterans. 

February  6,  1934,  House  Document  No.  240:  Revoking  sec- 
tion 18  of  Executive  order  of  June  10,  1933,  which  called  for 
partial  abolishment  of  cooperative  vocational  education  and 
rehabilitation;  payments  for  agricultural  experiment  sta- 
tions; cooperative  agricultural  extension  work;  endowment 
and  maintenance  of  coUeges  for  the  benefit  of  agriculture 
and  mechanic  arts. 

February  22,  1934,  House  Document  No.  262:  Transfer  of 
Bureau  of  Mines  from  Commerce  to  Interior. 

February  26,  1934.  House  Document  No.  265:  Revoking  so 
much  of  section  2  of  Executive  order  of  June  10,  as  provided 
for  the  transfer  to  the  Department  of  State  of  the  adminis- 
tration of  national  cemeteries  located  In  foreign  countries, 
and  transferring  to  the  American  Battle  Monuments  Com- 
mission the  administration  of  national  cemeteries  and  me- 
morials located  in  Europe. 

March  1,  1934.  House  Document  No.  270:  Revoking  bo 
much  of  section  1,  Executive  order  of  June  10,  1933;  Federal 
Employment  Stabilization  Board. 

March  10,  1934,  Hotise  Document  No.  281:  Consolidating 
the  executive  agencies  engaged  in  enforcement  of  Internal - 
revenue  laws. 

March  27,  1934,  House  Document  Na  296:  Affecting 
veterans. 

April  7,  1934.  House  Document  No.  298:  Transfer  to  Civil 
Service  Commission  duties  of  Veterans'  Administration  per- 
taining to  retirement  acts.  Canal  Zone. 

April  6,  1934,  House  Document  No.  299:  Veterans. 

April  17,  1934.  House  Document  No.  308:  Abolishing  Geo- 
graphic Board. 

May  1,  1934,  House  Document  No.  337:  Abolishing  Alien 
Property  Custodian  Office  and  transfer  of  functions  to 
Justice  Department. 

May  4,  1934,  House  Document  No.  356:  Veterans. 

May  29,  1934,  House  Document  No.  390:  Establishing  Divi- 
sion of  Territories  and  Island  Possessions  in  Department  of 
the  Interior. 

SEVENTT-rOXTBTH  CONGRESS.  TIHST  SESSION 

February  8.  1935,  House  Document  No.  97:  Veterans. 

March  19.  1935,  House  Document  No.  141:  Veterans. 

Probabb'  the  outstanding  of  aU  the  orders  was  the  order 
of  June  10,  1933,  providing  for  the  establishment  of  the 
Procurement  Division,  that  has  resulted  in  the  saving  of 
millions  of  dollars  to  the  Government;  for  consohdating  the 
national  parks,  buildings,  and  reservations;  for  investiga- 
tions in  the  Department  of  Justice;  for  the  establishment  of 
the  chief  disbursing  officer;  for  the  abolition  of  the  Federal 
Coordinating  Service;  for  the  consolidation  of  the  Bureaus 
of  Immigration  and  Naturalization;  and  for  the  tranrier  of 
the  Shipping  Board  to  the  Department  of  Commerci. 

As  I  stated  in  the  l)eginning.  economj'  In  Government 
means  the  elimination  of  personnel.  It  is  difficult  for  the 
Elxecutive;  it  is  most  difficult  for  Congress.  As  a  result,  bu- 
reaucracy has  multiplied;  there  are  many  over  lappings; 
there  are  many  dupbcations:  there  is  much  extravagance. 

Congress  appro\ed  the  17  Executive  orders  issued  by 
President  Franklin  D.  Roosevelt.  In  the  emergency,  addi- 
tional executive  agencies  have  been  established;  but  Congress 
cannot  escape  responsibility  by  saying  that  the  Executive 
should  reduce  and  economize.  The  record  speaks  for  itself. 
President  Franklin  D.  Roosevelt,  tmdcr  the  authority  that 
was  conferred  upon  him  for  2  years,  which  expired  more  than 
a  year  ago.  effected  more  regroupings,  coordinations,  and 
proper  transfers,  and  made  more  eliminations  than  Congress 
had  made  since  the  World  War;  moreover.  President  Frank- 
lin D.  Roosevelt,  in  the  greatest  emergency  that  our  country 
has   ever   known,    while    waging    vigorously    the   campaign 


6384 


CONGRESSIONAL  RECORD— HOUSE 


April  29 


against  th((  depression.  Is  the  only  President  that  bMfltected 
any  regroupings  by  reducing  and  coordinating  during  the 
past  16  yeikfs. 

It  is  now  time  to  correlate  the  emergency  agenclMWttb 
existing  arencies.  Recovery  is  returning.  The  CnmH^tttae 
on  Expen<  iitures  gave  carefiil  consideration  to  coordinating 
and  reduc  ion  in  the  expenses  of  Government  during  the  past 
session.  :  t  has  been  m  touch  and  in  contact  with  those 
interested  m  promoting  reductions  in  the  Senate. 

Independent  action  by  either  branch  will  not  accomplish 
the  desireil  results.  It  Is  evident  that  neither  the  committee 
nor  any  sjlect  committee  by  the  House  can  accomplish  the 
desired  results  without  cooperation  with  the  Senate  and  with 
the  Execu  ive. 

Ptoaona.  ly  I  am  Inclined  to  the  view  that  a  Joint  resolution 
would  hav  i  passed  the  Senate  if  it  had  been  practical  In  the 
circumstai  tees  the  best  resolution  that  could  be  passed  was 
oMained.  The  usual  system  will  prevail  The  usual  rule  is 
for  the  House  to  appoin>  tti  own  committee.  I  repeat  that 
experience  and  study  have  demonstrated  that  the  best  way 
to  promoie  economy  in  Government  Is  for  the  legislative 
bnuach  tc  vest  the  authority  in  the  Chief  Executive.  The 
functions  of  government  have  expanded;  careful  studies  and 
investigat  ons  are  required.  The  resolution  provides  for  coop- 
eration between  the  President,  the  Senate,  and  the  House.  It 
Is  timely  md  should  be  adopted. 

Personally  a  Jomt  committee  might  have  been  more  deslra-  j 
ble.  but  piactically  the  same  results  can  be  obtained.  If  the 
purpose  be  to  economize,  eliminate,  and  reduce  the  expendi- 
tures of  Government,  there  will  be  no  difficulty  about  separate 
committed ;  they  will  both  cooperate  with  each  other  and 
with  the  Executive.  There  must  be  economy,  efficiency,  and 
^mirflflea  Ion  In  the  Federal  Government.  The  adoption  of 
the  propo  led  resolution  Is  a  necessary  and  important  step  in 
the  solution  of  the  problem. 

There  i  i  need  for  fostering  and  crystallizing  public  opinion 
that  will  demand  a  reduction  of  expenses  of  the  Government- 
Careful  studies,  impartial  investigation,  and  courageous  com- 
mittees cfin  render  the  Congress  and  the  country  a  great 

Mr  Speaker,  will  the  gentleman  jrield? 
INGTON.     In  Just  a  moment,  if  I  have  the 
be  glad  to  yield. 

.  Speaker.  I  agree  with  the  view  that  generally 
,y  to  eliminate  and  to  reduce  Is  to  give  the  Execu - 
)wer  and  the  Congress  the  right  to  approve  or 
because.  I  repeat,  it  is  most  difDcult  either  for  the 
or  for  Congress  to  reduce,  because  to  reduce  means 
^te.  It  means  to  cut  down  expenses.  It  means  that 
somebody  must  lose  his  position.  I  repeat  that  this  resolu- 
tion cont<  (mplates  cooperation  with  the  committee  appointed 
by  the  Senate  and  with  the  committee  already  announced  by 
the  Execitive.  because  there  can  be  no  savings  of  expendi- 
tures in  tne  Government  unless  the  President,  the  Senate,  and 
the  House  of  Representatives  agree.  Personally  I  believe  the 
Senate  v  ould  have  adopted  a  Joint  resolution,  but  there 
evidently  was  dlfflculty  in  securing  the  resolution  that  was 
adopted. 

The  SIrtlAKER. 
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The  time  of  the  gentleman  from  Mlssis- 


explred. 


RICH.     Mr.  Speaker,  will  the  gentleman  yield? 

IGTON.     I  would  be  glad  to.  but  my  time  has 


CH.     The    gentleman    did    not    want    to   yield.     I 
to  show  where  there  was  any  saving. 

GTON.     The  gentleman  is  in  error  about 
only  5  minutes  and  my  time  has  expired,  other- 
d  gladly  yield. 

SLEY.     Mr.   Speaker.  I  yield  5  minutes  to  the 
from  Michigan  [Mr.  MicHxmotl. 
ClIZNER.     Mr.  Speaker,  this  is  an  important  res- 
We  have  heard  the  history  of  previous  attempts  to 
consolidate  the  deptirtments.    Several  committees  have  been 
up.    Reports  have  been  made,  as  here  stated.     The  pur- 
af  mis  resolution  is  most  laudable,  but  as  a  practical 
matter,  ii  this  the  course  to  pursue?     The  Senate  has  al- 


ready set  up  the  Byrd  committee,  which  Is  fiincUonlng.  We 
all  know  Senator  Byrd.  We  know  his  views  on  corisolida- 
Uon.  and  it  seems  to  me  that  we  have  no  right  at  this  time  to 
qaestion  the  sincerity  of  the  efforts  being  made  by  the  Byrd 
eommittee.  Since  the  Byrd  committee  is  functioning,  and 
the  President,  we  are  told  today,  has  created  another  com- 
mittee, which  is  going  to  function  along  the  same  lines, 
this  resolution  now  provides  for  the  setting  up  of  another 
or  third  select  committee  to  do  exactly  the  same  thing. 
The  majority  leader  I  Mr.  BanxhiadI  tells  us  that  It  is  hoped 
and  presumed  that  those  committees  wlU  synchronize,  that 
the»  will  work  together,  that  they  will  aim  at  the  same  ob- 
jectives, but  there  is  a  way  to  make  that  thing  sure.  II 
that  is  what  we  want  to  do.  let  us  adopt  the  resolution  sug- 
gested by  the  gentleman  from  Michigan  [Mr.  Mapks).  which 
is  now  pending  before  the  Congress,  and  set  up  this  Joint 
committee,  which  must  synchronize,  which  must  consider 
and  act  together,  and  which  must  report  back  to  the  several 
agencies  creating  it. 

Where  is  the  committee,  whichever  committee  you  refer  to, 
going  to  get  its  Information?     It  Is  going  to  get  It  from  the 
departments,  from  the  executive  branches,  and  exactly  the 
same  information.  If  it  Is  of  any  value,  must  be  presented  to 
each  of  the  three  committees.    We  all  know  what  an  inves- 
tigation   of    this    kind    means    to    the    departments.     We 
know    the    extra    expense    to    the    departments:    we    know 
that  men  must  be  detailed   by  the  departments  to   make 
studies  and  to  appear  before  the  committees  and  give  evi- 
dence.    That   all   takes  time,   it  takes   personnel.   It   is  ex- 
pensive.    Is  this  sensible  House  going  to  require  these  de- 
partments to  go  through  three  different  procedures,  to  give 
the  three  different  bodies  the  same  Information?     Oh.  It  is 
easy  to  suggest,  as  was  Just  suggested  by  the  gentleman  from 
Mississippi    (Mr.   WtaTrrNGTOKl.   that   It   is  prenuned  that 
these  committees  will  all  work  together.    I  have  been  in- 
formed within  the  last   10  minutes  that  the  head  of  the 
Senate  committee  has  advised  one  of  the  House  Members 
on  the  Committee  on  Expenditures  that  anybody  from  the 
House  who  wants  to  can  sit  in  at  their  hearings,  but  that 
whoever  does  will  have  no  official  ppilOnn  or  standing  there. 
If  that  is  true,  then  that  ahsolutH^  dOM  «way  with  every 
suggestion  or  presumption  of  coordination  that  might  have 
been  made  here. 
Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  MICHENER.    Not  now.    So  that  the  thing  for  us  to 
do  here  is  to  turn  down  another  committee  or  commission. 
As  a  matter  of  fact,  we  are  attemptmg  to  elimmate,  and  at 
the  same   time  are  settmg   up   three  committees,   each  of 
which  is  to  do  the  same  thing.     In  the  name  of  economy, 
efficiency,  and  common  sense  let  us  not  create  another  over- 
lapping, duplicating,  and  money-spending  agency. 

The  SPEAKER.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  O  CONNOR.  Mr.  Speaker,  it  is  rather  difficult  to 
follow  the  opposition  to  this  resolution.  The  gentleman  who 
last  spoke,  the  distinguished  gentleman  from  Michigan  [Mr. 
MicHiNiRl.  said  that  the  purpose  of  the  resolution  Is  "laud- 
able." The  other  distinguished  Member  from  Michigan, 
among  the  many  distinguished  Members  from  that  Demo- 
cratic State  [Mr.  Mapis].  has  introduced  a  resolution  to  ac- 
complish the  very  same  purpose.  The  distinguished  minority 
leader  (Mr.  Swell]  did  not  attack  the  purpose  of  the  resolu- 
tion. His  only  complaint  was  that  three  committees  were 
being  set  up  to  accomplish  an  identical  purpose.  Of  course, 
the  answer  to  all  this  is  that  we  are  m  an  election  year.  Our 
opponents  want  to  jMreserve  what  they  think  is  some  ammuni- 
tion against  us.  We  have  heard  in  this  House  and  we  have 
read  in  the  press  and  we  have  heard  over  the  radio  about  the 
great  multiplication  of  bureaus  and  commissions.  It  is  even 
alleged  that  we  have  outdone  Mr.  Hoover  in  creating  bureaus 
and  commissions,  and  that  Is  some  contrast.  I  fear  that  even 
the  distinguished  gentleman  from  Pennsylvania  [Mr.  RichI. 
who  has  complained  about  the  multiplication  or  triplication 
of  bureaus  by  41  or  more.  Is  going  to  vote  a^^injt  this  resolu- 
tion, which  we  present  as  a  sincere  attempt  to  make  an  effort 
to  reorganize  the  Government  and  reduce  the  niimbcr  of  de- 
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partments.  boards,  bureaus,  commissions,  and  possibly  the 
penonnei  of  the  Ciovemjnent. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    Fur  a  bnef  quesLion. 

Mr.  RICH.  If  I  knew  that  this  is  an  honest  and  sincere 
effort  to  do  that,  God  knows  that  I  would  be  for  It,  but  I 
am  afraid  you  are  Roiiig  Lo  do  what  you  have  been  doing, 
booniiiiRKloig  and  fooling  the  public.  If  the  gentleman  gives 
u»  any  as&urance  that  they  are  not  going  to  fool  us,  I  will 

vote  for  it. 

Mr.  O'CONNOR.  Oh.  the  gentleman  is  not  going  to  vote 
for  it.  and  no  Member  of  hii  party  is  going  to  vote  for  it,  be- 
cause they  want  to  preserve  the  status  quo  until  after  Novem- 
))cr.  Tbat  u>  obvious  to  the  people  of  this  country  as  well  as 
It  is  to  us. 

Mr.  WARREN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr    O'CONNOR.     Yes. 

Mr.  WARREN.  The  last  economy  investigation  that  we 
had  was  m  1932.  The  House  did  everythmg  tnit  strike  out 
the  enacting  clause  to  the  bill  which  that  committee  brought 
in.  That  committee,  a  verj'  distinguished  committee,  was 
appointed  and  did  not  ask  for  any  appropriation,  nor  did 
they  get  aid  to  carry  out  the  investigation.  Is  it  contem- 
plated that  this  committee  ls  going  to  come  In  and  ask  for 
fund?  to  carr>-  on  this  investigation? 

Mr.  O'CONNOR.  I  have  heard  no  indication  about  that 
whatsoever.  I  have  never  heard  it  intimated  that  funds  were 
going  to  be  requested.  Perhaps  this  committee  could  operate 
without  special  funds.    I  do  not  know. 

The  distinguished  minority  leader  was  content,  if  I  follow 
the  logic  of  his  arKument,  to  leave  tho  reorganization  of  the 
Govenimeni  to  a  Senate  committee,  the  so-called  Byrd  com- 
mittee, as  though  this  Hou.se,  of  which  he  is  such  an  out- 
standing Member,  had  nothinp  to  do  with  It.  Any  reorgani- 
zation at  this  Government  must  come  to  Congress,  irrespec- 
tive of  the  President's  special  committee.  It  may  come  to  the 
House  iri  the  first  instance,  but  it  surely  has  to  come  here  in 
any  instance,  irrespective  of  what  any  Senate  committee  may 
recommend. 

Mr  RICH.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  O  CONNOR.  I  yield  for  a  briei  questiorL 
Mr.  RICH.  If  the  chairman  of  the  Committee  on  Rules 
would  cooperate  with  the  chairman  of  the  Committee  on  Ex- 
penditures in  the  Executive  Departments,  the  gentleman 
from  Missouri  iMr.  Cochran],  who  tried  to  persuade  the 
Senate  to  appoint  a  joint  committee,  some  results  would 
really  be  obtained.  The  gentleman  from  Mi.ssouri  IMr. 
Cochkan]  is  sincere.  I  believe,  in  trying  to  get  these  com- 
mittees together,  and  if  the  gentleman  would  use  his  efforts, 
too,  I  believe  we  could  accomphsh  the  results  desired. 

Mr.  O'CONNOR.  The  majority  members  of  the  commit- 
tees of  the  House  alwaj'S  do  cooperate,  and  that  is  what 
annoys  the  gentleman  from  Pennsylvania.  It  is  a  paradox 
to  roe  that  the  party  out  of  power,  while  complainmK  about 
waste,  extravagance,  increasing  persormel,  increasing  bureaus 
and  agencies,  always  opposes  any  reduction  until  after  the 
election,  because  if  they  did.  we  steal  their  thunder.  This 
win  be  evidenced  here  today  by  a  united  vote  on  the  minority 
side  against  this  resolution. 

Our  distinguished  majority  leader  said  that  the  carrying 
out  of  the  purposes  of  this  resolution  would  be  a  courageous 
effort.  I  agree  with  him  In  this  statement.  This  committee 
should  necessarily  be  composed  only  of  courageous  men  and 
women.  I  do  not  know  why  anybody  should  seek  member- 
ship on  the  committee,  because  they  will  have  to  stand 
against  all  the  threats  of  Federal  employees,  all  the  threats 
of  this  bureau  or  that  department,  all  the  persuasicxis  of  the 
beneficiaries  of  the.se  bureaus,  just  as  was  experienced  by  the 
members  of  the  Economy  Committee.  A  member  of  this 
committee  has  got  to  be  a  courageous  statesman  who  will 
yield  to  no  bloc,  to  no  group,  and  to  no  beneficiary  of  the 
Federal  Government.  If  I  were  Dr.  Eaton,  of  New  Jersey,  I 
might  well  say.  "The  Lord  have  mercy  on  their  souls." 
[Applause.] 
Mr.  Speaker,  I  move  the  previous  question. 


The  SPEAKER  jwo  tempore  ''Mr.  WooDKrM).  The  ques- 
tion is  on  ordering  the  previous  question. 

The  prenous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  recurs  on  the 
F>assage  of  the  resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Skxll)  there  were — ayes  120,  noes  32. 

Mr.  SNELL.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER  pro  tempore.  Obviously  there  is  not  a 
quorum  present.  The  Doorkeeper  will  close  the  doors,  the 
Sergeant  at  Arms  will  notify  absent  Members,  and  the  Clerk 
v^^lI  call  the  roll. 

The  question  was  taken;  and  there  were — yeas  269,  nays  44, 
answered  "present"  1.  not  voting  113,  as  follows: 

[Roll  No.  81] 

YEAS— 269 

Am!1e                       Doughton                Kramer  Rankin 

Andrt^en                   Etoxey                         Lambeth  Reece 

Axends                      Drewry                      Lamneck  Belily 

Ash  brook                  DrlsooU                     Lanham  Rich 

Bacon                        Driver                        Lea.  Calif.  Risk 

Bankheiwl                 Duffy,  N.  T.              Lemke  Robertson 

Harden                       Duncan                      Lie'wis.  Oolo.  Robinson.  tJtah 

Barry                         Dunn.  Pa.                 I^ewls,  Md.  Rogers.  N.  H. 

Beam                          Eagle                           Lucas  Rus.seU 

Belter                        E^kert                       Luckey  Banders.  Tex. 

Bell                            Ed.Tilston                 Ludlow  Sandlln 

Blermann                 Eicher                        Lundeen  Sauthoff 

Blnderup                   Ekwall                        MrCler.an  SchaeJer 

Blanton                   EUenbogea              McCormack  Schneider,  W\a. 

Bioom                         Engel                           M' Farlane  Sfhu»»tz 

B^)ehne                      B^•an9                        McO-hee  Schult« 

BoUeau                       Pish                             McOrath  Scott 

Boland                        Fil/patrlck               McKeough  Sears 

Boy  Ian                      F'.eirher                    McLaughlin  Se-crest 

Brooks                        Ford    Calif.               McLean  Shanler 

Brown.  O*.               Ford  Mias.               McLeod  Shannon 

Brovrn.  Mich.           Puller                          McMillan  Birovlch 

Buchanan                PVlmer                      McRcyuolds  Sisacn 

Buck                          Gearhart                  Maas  Smith.  Conn. 

Buckler,  Minn.        Gehrmann               Mahon  Smith.  Va. 

Buckley.  N.  Y.         Gilchrist                   Main  Smith.  Wash. 

Burdlck                    Glldea                       Martin,  Colo.  Smith.  W   Va. 

Caldwell                     GlUette                      Mason  Snyder.  Pa. 

Cannon.  Mo.            Gingery                    Massingale  Somers,  N.  Y. 
Carpenter                 Goldsborough         Mavenck 
Carter                        Granfleld                  May 
Cartwrtght              Gray.  Ind. 
Casey                         Green 
CasteUow                 Greenwood 
Celler                         Greever 
Chandler                  Grlswold 


Chapman 

Citron 

Clark.  N.  C. 

Cochran 

Coffee 

Colden 

Cole.  Md. 

Colmer 

Connery 

Cooley 

Cooper.  Tenn. 

Coming 

CosteUo 

Cox 

Cravens 

Creal 

Crosser,  Ohio 

Crowe 

Cullen 

Cununlngs 

Curley 

Deen 

Delaney 

Dempsey 

Dlcksteln 

Dies 

Dlrksen 

Disney 

Dobbins 

Etockweller 

Dondero 

Dorsey 


Allen 

Bacharach 

Blackney 

Brewster 

Bumham 

Carlson 

Cavicchla 

Church 

Coie,  N.  Y. 

Crawford 

Crowther 


Meeks 

Merr.tt.  N.  Y. 
Millard 
Miaer 

Mitchell,  ni. 
Mitchell.  Tenn. 
Monaghan 
Moran 
Munus 
Mott 
Murdock 
Nelson 
Nichols 
NoiOon 
O'Brien 
O'Connell 
O'Connor 
O'Day 
O'Leary 
O'Malley 
O'Neal 
Owen 
Parsons 
Patterson 
Patton 
Pearson 
Johnson.  W.  Va.     Peterson.  Ga. 
Jones  PettengUl 

Keller  Ptyser 

Kelly  Pfeller 

Kennedy.  Md.         Plttenger 
Kennedy.  N.  Y.       Polk 
Kenney  Powers 

Kerr  Rabaut 

Knlffln  Ramsay 

Knutaon  Ranwpeck 

Koclalkowskl  Randolph 

NAYS— *4 


Guyer 

Haines 

Halleck 

Han'-ock.  N.  Y. 

Hart 

Barter 

Healey 

Hennlngs 

Hess 

Hlggins.  Mass. 

HUdebrandt 

Hill.  Ala. 

Hill.  Samuel  B. 

Hobbs 

Hollister 

Holmes 

Hope 

Hull 

Imhoff 

Jacobsen 

Johnson.  Tex. 


Culkln 

Darrow 

Doutrlch 

Knglebrlght 

Penerty 

Glfford 

Goodwin 

Gwynne 

Hartley 

Hlggins.  Conn. 

Kahn 


Klnzer 
Lehlbach 
Lord 
Mapes 

Marcantonlo 

Martin.  Mas.s. 

Mcrrltt.  Conn. 

Mlchener 

Perkins 

Plumley 

Ransley 


South 

Bpence 

Steian 

Stewart 

Stubbs 

Suillvan 

Suniners,  Tex. 

Butphln 

Tarver 

Taylor.  S.  C. 

Terry 

Thom 

Thonutson 

Tinkham 

Tobey 

To!  an 

Tonry 

Turner 

Um.stead 

■Vinison,  Gk. 

Xiixi^n,  Ky. 

Waiigren 

Waiter 

Wearln 

Weaver 

Werner 

WTieichel 

White 

Whittlngton 

WUcox 

WUUama 

Wolcott 

Wolverton 

Wood 

Woodruff 

Woodrum 


Reed.  ni. 

Reed.  NY. 

Robslon.  Ky. 

Rogers,  Mass. 

Seger 

BneU 

Taber 

Thurston 

Wadsworth 

Wilson.  Pa. 

WoUenden 
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Andrrw. 

Aiulrews.  M^ ' 

Ayer* 

Berlin 

Bland 

Bolton 

Borkln 

araman 

BolvtnJil* 

Burch 

Cannon.  Wis. 

Carmlcbael 

CTT 


Clatbom* 

Clark.  Idabf 

Collins 

Cooper.  Ob^ 

Cro«by 

CroM.  Tes. 

Daly 

Darden 

Dear 

DeRouea 

Dietncb 

Dlngell 

Dttler 

D<mey.  Ohio 


So  the  resolution  was  agreed  to. 

The  Cl!rk  announced  the  following  additional  pairs: 

On  thii.  vote: 


Mr    Pmtnian 
Mr    Enmp 
(acalnst) 


Until  farther  notice: 


Blaxd 


Mr 

Mr 

Mr. 

Mr 

Mr 

Mr 

Mr 

Mr    Car: 

Mr 

Mr 

Mr.  Clal 

Mr 

Mr 

Mr    Rvali 

Mr    Ga 

Mr 

Mr 

Mr 

Ht 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr.   Oil 

Mr 


Breiinan 


Mr 

Mr    Daly 

Mr.  Pal 

Mr 

Mr 

Mr.  We4 

Mr. 

Mr 

Mr 

Mrm 

Mr. 

Mr 

Mr 

Mr. 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 


Mr. 

The 
The 
A 
was 
Uble 


agrtied 


CONGRESSIONAL  RECORD— HOUSE 


Atbil  29 


ANSWERED  "PRESENT*— I 

Warren 

NOT  VOTWO— 113 

Km  B<»njua 

Kleberf  Byan 

Kloeb  Sabath 

Kopplemann  8adow«kl 

Kvala  Banders.  La. 

Lambartaon  Scnigham 

Larrabaa  Bbort 
Lee.  OUjl 
Leatnskl 

McAndrevs  BteagaU 

McOroarty  Bw»«ney 

McSwatn  Taylor.  Colo. 

Maloney  Taylor,  Tenn. 

Mansfield  Thomas 

Marshall  Thompson 

Mead  Treadway 

Montacua  Turpln 

Montet  Utterback 

Oliver  Welch 

Palmlsano  We*t 

Parks  Wlgglesworth 

Patman  Wilson.  La. 

Peterson.  K».  Wl throw 

Plerca  Young 

Quinn  Zimmerman 

Ray  bum  Zioncheck 
Richards 
Richsrdaon 
Rogers.  Okla. 


Doaa.: 

Baton 

Paddls 

Partey 

Ferguson 

Pvmandss 

naalngcr 

yisnnagan 

Pocht 

Prey 

Oambrm 

Oasqua 

OaMaway 

Oavagan 

Gray.  Pa. 

Orecnwaj 

Oregory 

Hamttn 

Hancock.  N.C. 

Harlan 

HIU  Knuta 

Hoeppel 

Hoffman 

Hook 

Houston^ 

Janekaa.Ind. 

Jenkins.  Ohio 
Johnson.  Okla. 


(for)   with  Mr.  Wlgglesworth   (against). 
of  MlsBlsalppl    (for)    with   Mr.   Andrew  of   MassacbusetU 


with  Mr    Treadway. 
with   Mr.   Short. 
with  Mr    Turpln. 

with   Mr.  Jenkins  of  Ohio, 
with  Mr    Cooper  of  Ohio, 
with   Mr    Thomas, 
with   Mr    Bolton, 
with  Mr    Andrews  of  New  York, 
n  with  Mr    Chnsttanson. 
wlh  Mr.  Hoffman. 
t»me  with   Mr    Collins, 
ith   Mr    Welch, 
with   Mr    Eaton, 
with   Mr.  Taylor  of  Tenneasea. 
vfsgan  with   Mr    Pocht. 
with  Mr    Dltter. 
of  Ohio  with  Mr    Lambertsoo. 
with   Mr     Marshall, 
with  Mr.  Wlthrow. 
with  Mr.  Kvale. 
with  Mr.  Paddls. 
with  Mr    Pierce, 
with  Mr    Ctterback. 

with   Mr.  OambrUl. 
of  Louisiana  with  Mr    Berlin, 
with  Mr*.  Oreenway. 

with  Mr    Prey, 
with   Mr    Thompson, 
with  Mr.  Zloncheck. 
with  Mr    Peterson  of  Plorlda. 
i^i«»nrt  with  Mr.  cross  of  Texas, 
with  Mr.  Young. 

with   Mr.  Scrugham. 
with  Mr    Casque. 

I  with  Mr    Ferguson. 
with  Mr    Wilson  of  Louisiana, 
with  Mr    Darden. 
of  Indiana  with  Mr.  Oassaway. 
with  Mr    Lee  of  Oklahoma, 
with  Mr    Kse. 

with  Mr.  Crosby. 
_  with  Mr    Knute  HUl. 
of  Pennsylvania  with  Mr.  Clark  of  Idaho, 
with   Mr    Leslnskl. 
with  Mr    DeRouen. 
with  Mr.  Hamlin. 

of  Oklahoma  with  Mr.  SadowskL 
1   with   Mr.   Hook. 

with  Mr.  Rogers  of  Oklahoma, 
tth   Mr    Kioeb. 
with  Mr    Hancock  of  North  Carolina, 
with   Mr    Romjue. 


Plesnger 

Bunh 

HouMon 

Staries 

Larrsbee 

Ayns 


Boy  H 
Flat  Jiagan 


Hu<3dleston  wi 
Mesd 


Ray  Bum 
DuUey 
Moi  tague 
Maisfleld 
McCwaln 
8we  f  ney 
Ada  r 
Din  rell 
Zlm  merman 
San  ten 

<er 
Bui  nnkle 


Sta<k 
Far  ey 


Carnlchael 
Oretory 
Ma;oney 
Jet  ickas 
Rlc  lards 
Paris 
Per landez 
Satsth 
Qnf 


Klaiarg 

Qulm 

Johison 

Staigall 

MCiindrews 

Montet  wt 

Mc<lroarty 

Rlc  lardson 


AilDRESEN  changed  hla  vote  from  "nay"  to  •*yea," 
rsult  of  the  vote  was  announced  as  above  recorded. 
dDors  were  opened. 
molpon  to  reconsider  the  vote  whereby  the  resolution 
to  was  on  motion  of  Mr.  O'Connor  laid  on  the 


KXTXNSION    or    RKMARKS 

Mr.  MAPES.  Mr.  Speaker.  I  ask  unajiimous  consent  to 
extend  and  revise  the  remarks  I  made  on  the  resolution  Just 
adopted,  and  to  Include  in  the  extension  the  copy  of  the 
resoluUon  which  I  Introduced  and  the  balance  of  the  edi- 
torial in  the  Washin^on  Star  from  which  I  read. 

The  SPEAKER.     Is  there  objection? 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to 
object,  we  on  both  sides  have  followed  the  uniform  practice 
of  objecting  to  editorials.  I  shall  not  object  to  the  other 
part  of  the  gentleman's  request,  but  I  hope  he  will  withdraw 
that  portion  relating  to  the  editorial. 

Mr.  MAPES.  I  read  during  the  debate  very  extensively 
from  the  editorial.  I  am  asking  only  to  complete  the  edi- 
torial. 

Mr.   BANKHEAD.    The   gentleman   did   read   extensively 

from  it  in  his  remarks? 
Mr.  MAPES.    Yes. 
Mr.  B.\NKHEAD.    Under  these  circumstances.  I  shall  not 

object. 

Mr.  GREEN.  Mr.  Speaker,  reserving  the  right  to  object, 
I  ask  unanimous  consent  that  the  consent  of  the  gentleman 
from  Michigan  may  be  granted  and  that  I  may  have  permis- 
sion to  extend  my  remao-ks  and  to  include  therein  two  or 
three  short  statements  about  the  Florida  canal. 

The  SPEAKER.     It  is  Impossible  to  connect  two  requests. 
Is  there  objection  to  the  request  of  the  gentleman  from 
Michigan? 
There  was  no  objection. 

Mr.  GREEN.  Now.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  I  may  be  permitted  to  revise  and  extend  my  re- 
marks and  to  Include  therein  two  or  three  short  statements, 
including  one  or  two  editorials — very  short — on  the  Florida 
canal. 

The  SPEAKER.  The  gentleman  from  Florida  asks 
unanimous  consent  to  extend  his  remarks  In  the  Record 
and  to  Include  therein  two  or  three  short  statements  and 
also  two  or  three  short  editorials.     Is  there  objection? 

Mr.  KNUTSON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, does  not  the  gentleman  think  that  the  Florida  canal 
has  cost  enough  already? 

Mr.  GREEN.  This  will  not  take  more  than  a  page  or 
two. 

Mr.  KNUTSON.     How  much  does  a  page  cost? 
Mr.   GREEN.     Ask   your   colleague   from    Michigan.     The 
House   Just   gave   him   permission.    I   hope   the   gentleman 
will  not  object. 

Mr.  KNUTSON.  That  would  be  another  $100  thrown 
Into  the  canal. 

Mr.  GREEN.     No;  it  will  not  be. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
inasmuch  as  the  gentleman  from  Florida  has  referred  to 
me  twice  in  connection  with  his  unanimous-consent  request. 
and  In  view  of  the  statement  that  he  made  the  other  day.  I 
desire  to  make  a  brief  statement. 

It  Is  imusual  for  a  Member  of  the  House  to  take  the 
position  which  the  gentleman  from  Florida  took  at  that 
time.  He  secured  unanimous  consent  to  proceed  for  a 
minute,  and  in  that  minute  criticized  the  position  of  an- 
other Member  and  then  objected  to  a  request  of  another 
Member  for  time  In  which  to  reply.  However.  I  shall  not 
return  the  compliment  in  kind,  and  will  not  object  to  the 
gentleman's  extension. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

Mr.  RICH.  Mr.  Speaker.  reser\'ing  the  right  to  object, 
how  much  of  the  Record  is  the  gentleman  going  to  use?  I 
want  to  call  attention  to  the  fact  that  when  he  asked  to 
revise  and  extend  his  remarks  on  the  day  to  which  the  gen- 
tleman from  Michigan  [Mr.  Mafes]  refers,  he  used  4.  5.  6  or 
8  pages  of  the  Record. 

Mr.  GREEN.  I  did  not  put  In  the  article  to  which  ob- 
jection was  made.  This  will  only  take  about  a  page  or  two. 
•nie  statement  made  recently,  and  referred  to  by  the  gentle- 
man, took.  I  believe.  1  or  2  pages. 
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Mr.  RICH.  The  gentleman  has  a  whole  lot  more  in  there. 
He  stated  it  would  be  less  than  a  page.  How  much  is  he 
going  to  put  in  today  about  the  Florida  canal? 

Mr.  GREEN.    A  page  or  two.  I  think. 

Mr.  RICH.  Will  it  be  more  than  one  page?  It  will  not 
be  6  or  8  pages  like  last  week? 

Mr.  GREEN.     Oh.  no:  it  will  not  be  6  or  8  pages. 

Mr.    BANKHEAD.     Mr.   Speaker,    I    demand   the   regular 

order. 

The  SPEAKER.  The  regular  order  is.  is  there  objection 
to  the  request  of  the  gentleman  from  Florida? 

Mr.  MAPES.  Mr.  Speaker,  I  will  have  to  object  unless 
I  may  be  allowed  to  make  a  statement. 

Mr.  BANKHEAD.  Mr.  Speaker,  I  withdraw  the  demand 
for  a  moment. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
the  situation  Friday,  to  which  I  was  referring,  was  this:  An 
objection  had  been  made  to  the  request  of  the  pontleman 
from  Florida  to  speak  out  of  order  in  the  Committee  of  the 
Whole.  I  did  not  initiate  the  objection  to  his  proceeding 
out  of  order,  but  someone  did,  and  very  properly  so.  The 
point  was  made  that  the  Committee  of  the  Whole  could 
not  grant  the  permission  which  the  gentleman  requested. 
It  was  in  compliance  with  the  regular  and  orderly  procedure 
of  the  House.  The  gentleman  saw  fit,  when  the  Committee 
rose,  to  indulge  in  a  criticism  of  a  Member  for  raising  the 
point  of  order. 

Mr.  GREEN.  But  that  had  to  do  with  another  gentleman 
from  Michigan,  who  made  the  point  of  order,  and  I  might 
say  also  that  on  that  day  many  Members  had  spoken  out 
of  order. 

Mr.  MAPES.  The  gentleman  from  Florida  obtained  con- 
sent to  proceed  for  1  minute,  and  then  objected  to  any 
answer  being  made  to  his  statement.  However,  as  I  have 
said,  I  shall  not  reply  in  kind,  and,  as  far  as  I  am  concerned, 
I  shall  not  object  to  the  gentleman's  request  to  extend  his 
remark.s  as  indicated. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Speaker,  I  have  been  requested 
to  aimounce  that  the  gentleman  from  Oklahoma,  Mr.  John- 
son, is  absent  on  account  of  illness,  and  that  if  present  he 
would  have  voted  "yea"  on  the  resolution  which  has  just 
been  passed 

THE  REPtJBLICAN  OtTTLOOK 

Mr.  FISH.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  include  the  following  address 
which  I  delivered  over  the  National  Broadcasting  Co.  net- 
work, Tuesday  evening,  April  28,  at  6:45  o'clock: 

My  remarks  wlU  be  addressed  this  evening  to  the  radio  audience 
on  the  state  of  the  Republican  Party.  Candor  requires  me  to 
speak  the  truth,  no  matter  how  unpleasant  It  may  be. 

The  rank  and  flle  of  the  people  have  already  made  up  their  minds 
that  they  will  not  support  any  Republican  candidate  who  has  the 
blMslngs  of  the  American  Liberty  League,  the  reactionary  political 
manipulators  of  the  smoke-fllled  room  variety  that  prefer  to  gang 
up  on  Senator  BokAH  because  they  cannot  control  him.  than  to 
win  with  him. 

These  wreckera  of  the  party  prefer  to  go  down  to  defeat  with 
•ome  second-  or  third-rate  candidate  In  order  to  rule  the  wreck 
afterward.  But  even  such  a  selflsh  policy  of  defeatism  will  get 
them  nowhere,  as  there  will  be  no  party  to  rule  In  caae  of  another 
political  disaster. 

The  Republican  Party  and  the  country  face  a  crisis  more  alarm- 
ing than  anything  since  the  Civil  War.  The  time  has  come  to 
•peak  boldly  and  not  to  mince  words  or  to  use  weasel  words,  but  to 
preaent  the  facts  and  let  the  chips  fall  where  they  may. 

I  have  only  one  Interest  In  expressing  my  political  views  and 
concern  while  there  is  yet  time,  and  that  is  for  the  best  interests 
and  success  of  the  Republican  Party  and  the  preservation  of  our 
representative  and  constitutional  government  and  the  restoration 
of  a  government  by  law  Instead  of  bureaucracy.  Executive  orders, 
and  "brain  trvist"  edicts.  No  matter  what  Republican  candidate 
is  nominated  for  President,  I  propose  to  support  him  to  the  best  of 
my  ability. 


The  fact  Is  the  people  are  determined  that  no  Wall  Street  candi- 
date backed  by  the  American  Liberty  League,  public  utilities,  or  oil 
Interests  shall  be  elected  President.  There  Is  only  one  way  to  dis- 
abuse their  minds  and  get  them  to  support  the  Republican  Party, 
and  that  Is  to  nominate  an  outstanding  liberal  whom  the  people 
know  Is  controlled  by  no  Interests  and  has  a  long  record  as  a 
champion  of  the  rights  and  liberties  of  the  people  and  a  square  deal 
for  American  farmers  and  wage  earners. 

If  the  combination  of  the  big  campaign  contributors  and  rear- 
tlonary  political  leaders,  representing  selfish  Interests,  do  not  see 
the  handwriting  on  the  wall  before  the  Cleveland  convention,  then 
It  will  be  too  late  to  save  the  Republican  Party. 

None  are  so  blind  as  those  who  refuse  to  see;  none  so  deaf  as 
those  who  plug  their  ears  to  facts;  none  so  stupid  as  those  who 
will  not  learn  untU  they  have  been  knocked  bcnseless  by  public 
opinion  and  the  ballots  of  a  free  people. 

I  am  convinced  that  Senator  Borah  Is  the  only  Republican  who 
can  defeat  Roosevelt  and  bring  back  Into  the  Republican  Parly  the 
liberal  elements,  the  wage  earners,  and  the  farmers,  who  have  left 
It  in  recent  years,  and  whose  support  Is  necessary  to  win.  The 
subject  of  my  remarks.  The  Republican  Outlook,  con  be  summed 
up  In  a  few  words.  Nominate  Senator  Borah  and  we  will  win. 
That  Is  my  honest  conviction,  and  no  one.  whether  he  or  she  agrees 
or  disagrees  with  me,  will,  I  am  sure,  question  my  sincerity  or  my 
motives.  I  have  spoken  In  40  States  within  the  last  year  and 
believe  I  know  what  the  people  are  thinking  about  back  home.  I 
am  completely  convinced  that  no  other  Republican  In  this  political 
crisis  except  Senator  Borah  can  be  elected,  and  I  regard  It  as  my 
duty  to  my  party  and  to  the  people  to  state  the  reasons  without 
evasions  or  pussj-footlng.  I  propose  to  state  exactly  why  I  am 
convinced  that  a  vote  for  Senator  Borah  Is  for  Republican  success 
and  victory  In  November,  and  that  a  vote  against  him  or  for  some 
other  candidate  means  disaster  and  defeat  for  the  party,  and, 
generally  speaking,  for  our  candidates  for  Governor.  United  States 
Senator.  Congressmen,  and  Slate  and  local  Republican  candidates 
down  to  constable. 

As  Al  Smith  says,  let's  look  at  the  record: 

( 1 )  Senator  Borah  Is  the  only  outstanding  statesman  In  our 
party  whose  name  Is  known  throughout  the  Nation  and  the  world. 

(2)  He  Is  the  only  candidate.  If  Herbert  Hoover  is  excepted,  who 
knows  great  national  and  International  Issues  from  actual  ex- 
perience. 

(3)  He  Is  recognized  as  the  greatest  orator  In  the  Republican 
Party,  and  the  only  one  who  can  meet  President  Roosevelt  and 
turn  his  sugar-coated  phrases  and  honey-coated  words  Into  kinder- 
garten efforts. 

(4)  He  more  nearly  represents  the  principles  and  policies  of 
Abraham  Lincoln  and  the  square  deal  of  Theodore  Roosevelt  tha.i 
any  Republican  in  public  life. 

(5)  For  a  quarter  of  a  century  in  the  Senate  of  the  United 
States  he  has  championed  the  rights  and  interests  of  the  farmers 
and  wage  earners  and  led  the  tight  for  social  and  industrial  Jus- 
tice. He  has  the  support  of  both  the  Grange  and  of  labor.  He 
was  the  author  of  the  bill  creating  the  Department  of  Labor  and 
also  of  the  Children's  Bureau. 

(6)  He  Is  the  foremost  expounder  and  supporter  of  the  Con- 
stitution and  the  powers  of  the  Supreme  Court  In  the  United 
States  and  for  the  preservation  of  our  representative  and  con- 
stitutional government. 

(7)  He  stands  squarely  against  economic  and  political  dictator- 
ship and  ■■expensive,  demoralizing,  devastating,  and  destructive 
bureaucracy."  Referring  to  the  crushing  bureaucracy  under  the 
New  Deal,  he  said:  "It  has  destroyed  every  civilization  upon  which 
It  has  fastened  Its  lecherous  grip" 

(8)  He  is  the  outstanding  leader  In  the  fight  against  monopoly 
and  to  preserve  economic  independence  for  the  grocer,  butcher, 
baker,  druggist,  and  sma/1  businessman. 

(9)  He  is  opposed  to  the  reciprocal -trade  treaties  and  urges  the 
protection  of  the  American  market  for  the  American  farmer  and 
wage  earner.  Here  he  dilTers  vitally  with  President  Roosevelt,  who 
favors  a  reduction  in  the  tariff.  Senator  Borah  stated  recently 
that  the  present  policy  of  letting  In  foreign  farm  produce  makes 
tt  Impossible  for  the  farmer  to  maintain  a  decent  standard  of 
wages  or  even  save  his  farm..  Senator  Borah  stands  squarely 
against  the  importation  of  the  products  of  foreign  papuerlzed 
labor. 

(10)  He  voted  for  the  follcwlng  bills  In  Congress  in  the  interest 
of  the  people:  Home  Owners'  Loan  Corporation  Act.  which  saved 
the  homes  of  hundreds  of  thoxisands  of  Americans;  the  Federal 
Bank  Deposit  Insurance  Act;  the  Securities  Exchange  Act,  the  reg- 
ulation of  the  stock  exchange;  Farm  Loan  Act;  and  other  needed 
and  meritorious  legislation.  He  also  voted  for  the  veterans'  ad- 
justed compensation  bill,  restoration  of  pay  cuts  for  Federal  em- 
ployees, and  for  the  Social  Security  Act,  Including  old-age 
pensions. 

He  voted  against  the  N.  R.  A.  as  being  unconstitutional;  and 
that  was  50  pjercent  of  the  New  Deal,  as  it  destroyed  business  con- 
fidence and  put  business  in  a  straight  Jacket  and  actually  retarded 
recovery.  The  Improvement  of  business  conditions  dates  from 
the  time  the  Supreme  Court  held  the  N.  R.  A.  unconstitutional. 
He  also  voted  against  such  vinconstltutlonal  measures  as  the 
Bankhead  Cotton  Control  Act.  Guffey  coal  bill,  the  bargaining 
tariffs,  and  antUynchlng  bill.  He  even  reftised  to  support  the 
potato  control  bill,  which  his  own  State  of  Idaho  favored,  on 
oonstltutlonal  grounds. 
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(11)  Haj  has  ft  tremendoos  app«U  among  Jefleraonlan  Democrta 
and  gnmt  rwetml  groups,  such  as  Oermana,  Irish.  Italians,  and  Jemrn 
in  the  inixistrtal  centers,  becmuae  of  tUa  record  am  chairman  of  thm 
Senate  Ccmmittee  on  P^areign  BeiAttoiw. 

{12)  He  led  the  successful  flgbt  against  the  L^igue  erf  Natlona, 
VeraalllM  Tre»ty.  World  Court,  and  other  forma  of  entangling 
>in«««—  inciiKUng  the  recent  effort  of  the  New  Deal  to  give  the 
nriklcnr  power  to  lay  economic  sanctions  which  would  have  in- 
volved us  in  Buropean  Wood  feuds  and  boundary  disputes.  He 
believes  tliat  If  the  old  naUons  of  the  world  arm  to  the  teeth  and 
go  to  wai.  that  It  U  their  war  and  not  ours  and  that  we  should 
nund  oxir  own  business  and  stay  out  of  !t, 

Thaae  ire  13  sound  and  compelling  reasons  why  the  voters  of 
Ohio  South  Dakota.  West  Virginia,  and  New  Jersey  should  mark 
a  arom  biifore  the  name  of  WnooAM  E  Bosah  In  their  respective 
primaries.  But  there  are  other  and  more  vital  and  Important 
political  leasons. 

He  Is  tte  only  Republican  who  can  carry  the  Northwestern  States 
of  Oregon.  Washington.  Idaho,  Montana.  Wyoming,  North  and 
South  Da  sota,  IClnneaota.  and  WlKonsln.  without  which  no  Re- 
publican (an  be  elected  President.  These  are.  at  heart.  Republican 
States  an*  I  would  cane  back  to  the  party  If  Boaan  ts  nominated, 
and  woull  likewise  elect  Republican  Ucmbers  of  Congress.  We 
have  to  hive  these  States,  or  most  of  them,  to  wtn,  and  are  not  so 
much  coEC«roed  with  Statos  like  Mlssoxirl  and  Kentucky,  presum- 
ably DempcraUc.  whose  delegates  are  for  Landon. 

unless  Iwe  regain  the  Republican  States  In  the  Northwest  we 
might  just  as  well  give  the  election  to  Eloosevelt  without  a  flght. 
I  am  alK  convinced  that  In  New  Tork  State,  which  Is  not  only 
doubtful  but  In  recent  years  strongly  Democratic,  that  Senator 
BoaaH  wculd  poll  a  quarter  of  a  million  more  votes  In  New  York 
City  th»Ji  any  other  Republican.  He  has  a  tremendoxis  following 
awmig  tte  people  of  German  origin  on  account  of  his  opposition 
to  tbe  Versailles  Treaty  and  the  conflacatlon  of  Oerman  and 
Aurtrian  jroperty  after  the  war  The  Italian  element  are  back  of 
him.  as  h  I  stopped  President  Roosevelt  from  getting  power  to  place 
economic  sanctions  against  the  Italian  people.  He  has  a  big  fol- 
lowing aiiong  the  Irish  because  of  his  plea  for  religious  liberty 
and  freed  sm  of  worship.  He  Lb  popular  with  the  Jewish  element 
because  of  his  advocacy  of  slonlsm  and  the  establishment  of  ft 
hocksiand  for  the  Jews  m  Palestine  and  because,  as  a  liberal,  he 
Is  oppose!  to  all  fonna  of  religious  or  racial  Intolerance  and 
persecutlc  n. 

If  the  people  of  Ohio  and  other  primary  States  exprees  their 
preferena  for  Senator  Bosah  for  President.  It  wtU  mean  his  nomi- 
nation ftjid  electloo  in  November:  but  if  they  fall  to  support  him 
It  can  only  mean  the  election  of  President  Roosevelt  and  the  re- 
ten  Uoo  or  the  squandermanla  and  political  and  econocnlc  dicta- 
torship o'  the  New  DeaL 

The  rallo  audience  may  ask  why  I  am  so  worried  about  the 
outlook  f  m:  a  Republican  sxioceas  and  point  to  the  Literary  Digest 
poU.  My  answer  to  that  is  that  the  Literary  Digest  poll  was  for 
or  agalnsE  the  New  Deal,  and  everyone  ts  against  some  measures 
of  ths  N»w  Deal,  Including  most  Democrats.  Howwver.  when  It 
oooaes  to  a  voce  for  President  Rooaevelt  against  some  unknown 
and  inexjierienced  Republican  who  has  never  lived  In  Waahlngtoo 
or  held  a  Federal  ofBoe.  that  Is  an  entirely  different  proposition. 

The  recmt  enrollment  in  California  should  open  the  eyes  at  the 
reactlona  y  politicians  and  big  business  Interests  as  it  shows  In 
that  hltterto  Republican  State  there  were  1.400.000  Democrats 
ftjod  only  900.000  Republicans,  and  the  enrollment  for  the  city  of 
Pittsburg  I  likewise  announced  a  few  week^  ago,  and  also  a  big 
Republics  n  city  in  the  past,  discloses  a  majority  for  the  Democrats 
for  the  first  time  since  the  Civil  War.  These  figures  do  not  lie. 
They  can  only  mean  that  the  paopls  have  lost  faith  In  the  "Old 
Guard"  Uadsrahip  of  the  RepubUcaB  Party  and  will  not  support 
anj  candidate  nominated  by  them  or  by  wealth  or  reaction. 

Some  a  i  Democratic  Members  of  Congress  have  voluntarily  told 
ms  that  ]  kOEAH  was  the  only  Republican  who  could  win.  axKl  that 
be  had  a  tremendous  appeal  for  JeServonian  Democrats.  Included 
*mr>ng  these  Democrats  were  Irish  Catholics  and  Jewish  Congress- 
men froDC  New  York.  Ku  Kluxers  from  Texas,  and  western  Demo- 
cratic Msmbers.  Most  of  them  admitted  that  Bosah  Is  the 
only  one  who  can  wtn.  while  others  said  they  thought  he  might 
win.  and  a  tew  that  he  could  get  most  votes,  but  that  even  he 
oooitf  no;  defeat  Roosevelt,  but  all  agreed  he  was  by  far  the 
■tl finest  Republican  candidate  that  could  be  nominated  and  the 
only  one  the  Democrats  feared.  Pormer  United  States  Senator 
James  RakI.  a<  ICssourl.  a  life -long  Denxocrat.  told  me  that  If  the 
Bemtfktlci  ns  nominated  Senator  Boah  he  would  take  hla  coat  off 
■ad  speal:  for  him  in  every  State  Bcmlah  wanted  Senator  Reed 
merely  ej  pruium  the  sentiment  of  millions  of  Jeffersonlan  Demo- 
crats. A  sreat  many  in  New  York  have  said  to  me,  "If  yo\ir  party 
nominate  I  Bc«ah,  we  wUl  work  and  vote  for  htm.  We  dislike — a 
mild  tern — Roosevelt,  but  If  you  fail  to  nominate  Bosah,  we  will 
cotrttnue  to  vote  the  Democratic  ticket  "• 

On  hu  record.  Senator  Bokah  Is  entitled  to  the  support  of  labor, 
including  tbe  railroad  BMn.  post-olBre  employees,  and  all  clvil- 
serrtce  eriployees  thlWUhomt  tho  country  He  put  through  the 
^hoor  law  on  public  works  and  was  the  author  of  the  bill  to 
tDTestlgat;  the  1 2-hour- per-day  and  7-day-per-week  conditions  In 
the  «teel  rnllls.  He  supported  the  antl-lnjunctlon  and  collective- 
bargaining  bill,  railroad  retirement  and  pension  act*,  post-offlce 
salary  res  oration,  and  voted  to  give  $30  a  month  to  the  helpless 
offered  an  amendment  to  Increase  this  amount  when 
IS  in  the  Senate. 

In  ans^rer  to  those  who  say  that  Senator  Borah  ts  too  old.  I 
would  pol|at  out  that  Oladstone  In  Kngland.  Clemenceau  in  Prance. 


EUndenburg  In  Germany,  and  Maayrtrk  In  Ceechoalovakla.  tho 
greatest  leaders  In  thoee  countries,  were  10  or  more  years  older  at 
the  peak  of  their  careers  For  second  choice,  as  a  compromise 
candidate.  If  Senator  Bosah  is  blocked  by  the  Old  OuarrI  At  the 
Cleveland  convention,  I  would  favor  the  nomination  of  Prank  O. 
Lowden.  former  Governor  of  Illinois,  who  is  6  or  6  years  older 
than  Senator  Bokah. 

In  15  minutes  It  is  not  posslbie  to  do  Justice  tc  th«  grrat  pnbllo 
record  of  Senator  BosAn  to  the  people  of  the  United  atates.  I 
suggest  that  all  who  are  Interested  In  securing  further  informa- 
tion should  read  the  article  by  Walter  Llppmann  on  Borah  and 
sound  liberalism  and  another  by  Senator  Bosau  himself  In  this 
week's  issue  at  Liberty  magazine. 

No  matter  what  our  views  are,  we  must  put  aside  our  personal 
preference  to  nominate  a  caj^didate  who  can  win.  The  Repub- 
licans must  not  commit  political  suicide  because  of  personal  dla- 
llkes.  prejudices,  or  anlmoeltlefl  In  war  the  mam  objective  is 
success  In  battia,  so  In  this  crisis  the  Republicans  must  nuike 
every  concession  to  be  victorious  in  order  to  elect  a  Republican 
President  and  Congress.  It  Is  not  a  question  of  what  candidate 
you  may  prefer  but  what  candidate  can  win.  Senator  Borah  is 
the  only  Republican,  in  my  opinion,  who  can  ou.«5t  Roosevelt  and 
the  New  Dealers  and  restore  con«tltuUanaJ  ami  representative 
government. 

AMENDMENT   OF   WAR   UTSJUALS   RELirT   ACT 

Mr  COX.  Mr.  Speaker.  I  call  up  House  Resohitlon  487 
and  a.sk  for  its  Immediate  consideration. 

The  Clerk  read  the  resolution  as  foUows: 
Hoxiae  Resolution  487 

Resolved,  That  upon  the  atdoptlon  of  this  resolution  It  shall  bo 
in  order  to  more  that  the  House  reoolve  Itself  Into  tbe  Committee 
of  tha  Whole  House  on  the  state  of  the  Union  for  the  consider- 
ation at  S.  1433,  an  act  to  '■rn^nA  Mctkm  6  of  the  act  of  March 
a,  1919.  generally  known  as  the  War  Minerals  Relief  Statutes. 
That  after  general  debate,  which  shall  be  confined  to  the  bill  and 
contlnua  not  to  ezoosd  3  hours,  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  ranking  minority  member  of  tho 
Committee  on  Mines  and  Mining,  the  bill  shall  be  read  for  amend- 
ment under  the  5-mlnute  rule.  At  the  conclusion  of  the  reading 
of  the  bin  for  amendment  the  Committee  shall  rise  and  report  the 
same  to  the  House  with  such  amejidinents  as  may  have  besa 
adopted,  and  the  previous  question  shall  be  ooostdored  as  ordorod 
on  the  bill  and  amendments  thereto  to  Onal  passage  without  In- 
tervenlng  motion  except  one  motion  to  recommit,  with  or  without 
Instructions. 

Mr.  COX.  Mr.  Speaker,  I  yield  30  minutes  to  the  ranking 
minority  member  of  the  Rules  Committee,  the  gentleman 
from  Pennsylvaoia  tMr.  Ransley], 

Mr.  Speaker,  I  now  yield  10  minutes  to  the  gentleman 
from  Oeor^la   TMr.  RamspiocI. 

Mr.  RAMSPECK.  Mr.  Speaker,  this  matter  came  up  In 
the  last  session  of  Congress  under  a  rule,  and  on  an  auto- 
matic roll  call  In  connection  with  a  point  of  no  quorum  the 
rule  was  voted  down. 

Mr.  COX.    wm  the  genUeman  yield? 

Mr,  RAMSPECK.     I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  May  I  say  to  my  colleague  that  the  t&king  of 
the  right  position  In  connection  with  this  resolution  depends 
very  largely  upon  a  correct  understanding  of  the  quest torv 
involved.  The  gentleman  who  Is  now  addressing  the  Hous© 
la  very  conversant  with  this  matter,  and  I  trust  he  may  havo 
good  attention. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  think  the  reason  the 
mle  was  voted  down  last  year  was  due  to  the  fact  the  mem- 
bership was  not  familiar  with  what  the  bill  did,  and.  having 
to  vote  qxackly,  Lhey  did  as  I  have  done  frequently,  they 
voted  "no"  because  they  did  not  know  what  was  in  the  bllL 

When  America  entered  the  World  War  in  1817  we  found 
that  we  had  a  shortage  in  the  production  of  pyrites,  tung- 
sten, chrome,  and  manganese,  which  were  minerals  very 
essential  to  carrying  on  the  war.  We  needed  all  of  the 
shipping  facilities  which  were  being  used  to  import  these 
minerals  to  carry  supplies  and  troops  to  France.  Therefore, 
Secretary  of  the  Interior  Lane,  through  the  Geological  Sur- 
vey, the  Bureau  of  Mines,  and  the  State  geologists  through- 
out the  Nation,  asked  people  who  owned  mineral  depwsits  of 
these  types  to  open  up  these  deposits  and  produce  these 
minerals  for  the  benefit  of  our  Nation  in  the  emergency. 
They  were  assured  by  the  Secretary  of  the  Interior  that  they 
would  be  protected  from  loss  and  that  he  would  seek  legis- 
lation to  enable  the  Government  to  carry  out  Its  promise. 

The  Secretary  of  the  Interior  did  seek  that  legislation, 
and  In  October  1918  the  original  act  was  passed.    However, 
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the  war  ended  within  a  few  weeks,  thereafter,  and  the  Attor- 
ney General  then  ruled  that  since  the  bill  giving  the  Presi- 
dent the  right  to  take  over  these  mineral  projects  was  for 
the  purpose  of  prosecuting  the  war,  which  had  ended,  the 
Secretary  of  the  Interior  was  advised  not  to  operate  under 
the  act.  Then  Congress  on  March  2,  1919.  passed  what  is 
now  generally  referred  to  as  the  War  Minerals  Act,  Section 
5  Is  the  pertinent  section  of  that  act  which  we  are  dealing 
with  at  this  time. 

Whereas  the  1918  act  had  provided  for  Just  compensation 
and  had  given  the  claimants  the  right  to  go  into  court  and 
sue  the  Goverimient  in  the  Court  of  Claims,  the  act  of  March 
2.  1919,  provided  for  the  payment  of  net  losses  and  specifi- 
cally said  there  should  not  be  any  collection  of  profits.  It 
was  necessary  for  the  claimants  to  show  that  they  had  been 
requested  by  the  Secretary  of  the  Interior,  or  other  named 
Government  agencies,  to  go  into  the  production  of  these 
minerals. 

In  the  cases  dealt  with  by  the  bill  which  we  are  seeking  to 
bring  up  here  today,  all  questions  have  been  settled  with  the 
sole  exception  of  the  question  of  interest  which  was  lost  on 
money  borrowed.  It  is  not  interest  on  the  claim,  and  I  hope 
you  will  keep  this  distinction  in  mind,  but  interest  which 
became  a  part  of  the  net  losses  on  money  borrowed  and  lost 
during  the  war  period. 

The  Secretary  of  the  Interior,  beginning  in  1919  and  com- 
ing on  down  to  1931,  consistently  held  that  no  interest  could 
be  paid  as  a  part  of  net  losses.  Finally,  in  1929,  the  Con- 
gress amended  the  act  of  1919  and  gave  these  claimants  the 
right  to  go  into  the  courts  and  have  the  law  construed,  still 
leaving  the  Secretary  of  the  Interior  as  the  sole  judge  of  the 
facts  When  they  went  into  the  courts  on  this  question  of 
interest,  the  District  Supreme  Court  first  held  they  were  not 
entitled  to  the  interest.  The  court  of  appeals  overruled  that 
decision,  and  the  Supreme  Court  of  the  United  States  upheld 
it  and  said  that  the  Secretary  of  the  Interior  for  14  years 
had  wrongfully  construed  this  act  and  wrongfully  withheld 
from  these  claimants  the  interest  on  money  borrowed  and 
lost  during  the  war  period. 

Now,  you  must  bear  in  mind  that  these  people  had  con- 
tinued to  pay  the  interest  for  a  period  of  14  years  after  Con- 
gress had  said  they  should  be  paid  their  net  losses,  and  the 
only  thing  this  bill  proposes  to  do,  Mr.  Speaker,  is  to  con- 
strue the  act  of  Congress  of  March  1919  to  mean  that  they 
shall  be  paid  the  interest  which  they  actually  incurred  and 
paid  up  to  the  date  of  the  passage  of  this  act. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  RAMSPECK.     I  yield. 

Mr.  GOLDSBOROUGH.  Cannot  the  Court  of  Claims  pass 
on  this  question? 

Mr.  RAMSPECK.  No;  they  cannot,  because  under  the 
present  decision  of  the  Supreme  Court  they  have  upheld  the 
contention  of  the  Secretary  of  the  Interior  that  the  act  of 
March  2,  1919,  constituted  a  cut-off  date,  and  therefore  he 
is  not  entitled  to  pay  any  interest  beyond  that  period,  but 
the  point  in  the  matter  is  this:  By  wTongful  construction  of 
the  will  of  Congress,  as  enacted  in  1919.  for  14  long  years 
these  people  have  come  here  and  have  fought  for  the  rights 
which  Congress  gave  them,  and  the  Secretary  of  the  Interior 
by  a  wrong  construction  forced  them  to  pay  interest  for  14 
years,  which  they  cannot  collect  unless  this  act  is  passed. 

Many  of  these  people  are  now  almost  on  starvation  be- 
cause they  answered  the  patriotic  call  of  their  Government, 
and  I  am  asking  the  Members  of  the  House  to  give  us  an 
opportunity  to  fully  explain  this  matter  by  voting  for  this 
rule,  which  will  give  us  an  opportunity  to  go  into  the  Com- 
mittee of  the  Whole  and  have  general  debate  on  the  meas- 
ure, and  I  shall  be  willing  at  that  time  to  answer  any 
questions  that  any  Member  of  the  House  may  want  to  ask 
about  the  history  or  the  merits  of  this  legislation. 

Mr.  WOODRUM.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.     I  yield. 

Mr,  WOODRUM.  May  I  recall  to  the  gentleman  the  fact 
that  this  bill  affects  91  claimants  In  24  States  of  the  Union, 

Mr,  RAMSPECK.     That  is  correct. 


Mr,  WOODRUM.  And  it  has  pa.ssed  the  Senate  twice,  I 
bebeve. 

Mr.  RAMSPECK.     The  gentleman  is  correct. 

Mr.  WOODRUM.  And  has  been  reported  out  by  the 
House  committee  several  times. 

Mr.  RAMSPECK.     That  is  true. 

Mr.  WOODRUM.  But  we  have  never  been  able  to  get  it 
up  on  the  floor  of  the  House. 

Mr.  RAMSPECK.     The  gentleman  is  correct. 

Mr.  WOODRUM.  May  I  also  recall  the  fact  to  the  gen- 
tleman that  Congress,  in  trying  to  do  justice  by  these  people 
who  had  answered  a  patriotic  call,  as  the  gentleman  from 
Georgia  pointed  out,  authorized  and  appropriated  $50,000,- 
000  to  clear  up  these  claims,  $40,000,000  of  which  was  covered 
back  into  the  Treasury,  and  there  is  now  a  little  over  $1,000,- 

000  involved  here  which  we  have  never  been  able  to  get,  and 

1  wish  further  to  heartily  concur  in  what  the   gentleman 
from  Georgia  has  said. 

Mr.  RAMSPECK.     I  thank  the  gentleman  from  Virginia. 

Mr.  BANKHEAD.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr,  RAMSPECK.     I  yield. 

Mr.  BANKHEAD.  Is  it  not  a  fact  that  a  number  of  the 
courts,  possibly  including  the  Supreme  Court  of  the  United 
States,  have  construed  this  question  of  net  loss  to  include 
charges  which  these  men  had  to  pay  for  borrowed  money? 

Mr.  RAMSPECK.  That  is  true,  I  will  say  to  the  gentle- 
man from  Alabama.  The  Supreme  Court  of  the  United 
States  has  said  that  the  Secretary  of  the  Interior  was  'WTong 
in  his  fir.st  construction  and  ordered  him  to  pay  the  in- 
terest, and  then  the  Secretary  held  it  was  only  possible  to 
pay  up  to  March  2,  1919.  and  has  refused  to  pay  anything 
beyond  that. 

Mr.  BANKHEAD,  Is  it  not  also  the  fact  that  the  Secre- 
tary of  the  Interior  has  withdrawn  his  objection  to  this  bill? 

Mr.  RAMSPECK.  That  is  correct  and  I  thank  the  gentle- 
man for  calling  it  to  my  attention.  The  Secretary  of  the  In- 
terior now  says  as  to  this  bill  that  it  is  a  matter  for  Congress 
to  decide  what  its  intention  was  in  the  act  of  1919  and  he  has 
therefore  withdra^^'n  his  objection,  and  I  earnestly  ask  the 
Members  of  the  House  to  give  us  an  opportunity  for  a  fair 
hearing  by  voting  for  this  rule  so  that  we  can  go  into  the  mat- 
ter and  do  justice  to  these  people  who  have  been  denied  justice 
tliroughout  all  these  years.  > 

Mr.  LAMNECK.    Mr.  Sp>eaker,  will  the  gentleman  yield? 

Mr.  RAMSPECK.     I  yield. 

Mr.  LAMNECK.  In  view  of  the  fact  there  may  be  some 
doubt  about  the  adoption  of  the  rule,  would  it  not  be  a  good 
idea  for  the  gentleman  to  give  the  experience  involved  m  the 
case  down  here  in  Virginia  of  a  man  who  lost  his  property, 
his  home,  and  his  farm  on  which  the  mine  was  located,  in 
order  to  illustrate  the  injustice  that  was  done  by  the  Gov- 
ernment. I  think  this  would  add  greatly  to  the  gentleman's 
argument  and  would  probably  be  of  more  help  now  than 
after  the  rule  is  adopted.  ^ 

Mr.  COX.  Mr.  Speaker,  if  the  gentleman  from  Georgia 
will  permit,  if  the  gentleman  feels  in  need  of  more  time  in 
view  of  the  suggestion  made  by  the  gentleman  from  Ohio,  I 
yield  the  gentleman  from  Georgia  5  additional  minutes. 

Mr.  RAMSPECK.  I  thank  the  gentleman  and  I  shall  recite 
briefly  the  history  of  this  one  claimant. 

At  the  time  the  war  broke  out  the  man  who  owned  this 
manganese  property  near  Ljnchburg,  Va.,  was  a  young  man 
about  24  years  old.  He  was  an  architect  and  engmeer.  He 
was  not  in  the  mining  business  and  had  no  desire  to  go  into 
it,  although  he  had  had  some  experience  as  an  employee  of 
a  mining  company  in  Birmingham,  Ala.  He  was  sought  out 
by  agents  of  FYanklin  K.  Lane,  the  Secretary  of  the  In- 
terior, and  w£is  requested,  and,  in  fact,  it  was  demanded  of 
him,  that  he  build  mines  on  this  property,  which  contained 
a  very  fine  deposit  of  manganese  ore,  and  finally,  at  the  re- 
quest of  the  Secretary  of  the  Interior,  he  did  so. 

He  did  not  have  the  money  himself.  He  had  no  credit 
facilities.  He  had  no  right  to  ask  credit  from  the  bank.  He 
went  to  the  bank  and  told  them  the  situation.  The  Secre- 
tary of  the  Interior  assured  the  bank  that  if  they  would  loan 
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i)cr«lion  ft  few  wevki  the  w»r  cod^d.  and 

t  with  thU  debt,  when  he  «M  OOl  Of  dtbt  before. 

WM  worth  Qothinc  for  Mom^reijU  p«rpo««'d,  tx?- 

c*n  Import  mAng^neae  cheater  ihoJi  you  cac 
in  thij  countiT. 
remment  set  out  to  g-.ve  hlrr.  back  what  he  had 
first  offered  him  $2,000.  which  he  decl:zie<l  to 
ut  they  paid  him  that  amount  on  account.  Within 
days  they  gave  him  «jiother  $20,000.  and  they  n«rotiat«l 
and|  forth,  the  Oovemment  ma^ng  partial  payraenta, 
but  aiwajfs  denying  him  any  interest  on  the  borrowed  money 
Of  couj-se.  he  still  owes  that  bank  approximateiy  $30,000. 
aJthou«ii  he  has  applied  every  doilar  that  the  Government 
has  given  htm  in  liquidation  of  this  debt  which  was  inctirred 
at  the  request  of  the  Secretary  of  the  Interior. 

Por  14  or  15  years  he  has  be«m  paying  interest  to  the  bank 
on  the  balance  of  the  debt  which  wus  Incurred  because  the 
OmetAryj  of  the  Interior  requested  It.  He  has  mortgaged 
CTOT  bit  of  property  be  owns  to  maintain  the  loan  at  the 
bank  hoiilng  that  Congress  will  enable  him  to  pay  off  the 
obUgBtioi.  and  let  him  go  about  the  pursuit  of  his  ordinair 


Mr    FLETCHER-     WlH  the  gentleman  yield? 
■  Mr    rAMSPECK.     I  yield. 

Mx  PLEnxiHER.  Dtd  these  people  receive  a  special  bonus 
for  prod\Ktlon  during  the  loan? 

Mr   R4MSPECK.     No;  not  that  I  toom  at. 

Mr    l^MN'ECK.     WUl  the  genUemaa  Tleld? 

Mr    RAMSPECK-    I  ylekL 

Mr    L^MNECK.     What  happened  to  his  fanni 

Mr.  RAMSPECK.  He  was  fcx^ed  to  mortgace  his  property 
and  it  w^  ail  sold  and  applied  to  this  claim. 

Mr    prrTENGER.     WUl  the  genUaBMUl  jield? 

Mr    RAMSPECK      I  yield. 

Mr.  PITTENGER  Are  the  other  91  claimants  In  the  saoie 
■ituaUor.? 

Mr  RAMSPECK.  This  is  a  typical  example  of  these 
I'ln.iirm  jrhere  is  no  question  but  that  Congress  intended 
UmU  theae  pet^e  should  be  made  whole,  and  they  cannot  be 
mad*  wnote  tmless  this  bill  is  passed. 

Mr.  COX.     Mr.  Speaker,  will  the  gentleman  yield? 

M.'    R^IMSPECK.     Yes. 

Mr  CC|X.  And  there  is  no  suggestion  In  the  bill  of  paying 
them  foi  the  properties  which  they  originally  owned  and 
sought  tc  develop 

Mr  RAmSPECK.  Not  at  all.  There  Is  only  one  questlcai 
Involved  m  this  bill,  and  that  Is  the  question  of  Interest  on 
money  borrowed,  a  loss  which  the  Supreme  Court  says  is  a 
part  of  ttie  net  loes. 

Mr   Mf.lN     Mr   Speaker.  wiH  the  gentleman  yield? 

M  -     llAM  SPECK       Y  e.<; 

Mr  MAIN.  The  ffenUeman  has  stated  that  the  tadlvldoaJ 
to  whom  he  has  devoted  some  remarks  has  nothing  In  the 
world  lefk  except  this  claim  against  the  Government.  Is  tt 
not  true  that  he  does  have  a  rather  large  Indebtedness  to  the 
bank,  anjd  tt  wrxild  be  to  that  bank  that  this  interest  if 
allowed  4-ould  go  to  help  him  liquidate  indebtedness  growing 
<mt  of  h|5  efforts  to  cooperate  with  the  Government  tn  the 
time  of  Its  need? 

Mr  R^iMSPECK  Of  courv.  the  money  wxild  tro  to  the 
bank.  b«^au.v  it  holds  a  mort«age  on  his  property,  and  if 
he  Is  not  paid  by  the  Government,  he  will  not  only  continue 
to  owe  t>ie  bank  but  it  will  foreclose  on  other  properties  that 
he  own^ 

Mr  COX.  And  thi.<i  man>  only  ««rap«*  frrxn  this  obliga- 
tion l.t  'hT'Mfrh  b«nknip«ry  ir  bv  th»»  adnprinn  ■>{  thl.n  r^aolu- 
tlon.  w^'th  wMl  "nahle  h'm  'o   fivharge  the  debt. 

Mr.   PfM.='PFf'TC      TTirtf   u   •"!*• 

Th»  ^^FAKT.n      Til*"  '.imr  if  -hf  imllimian  f i  im  rjfrrrgla 

V  ;iAN*'MrY  Mr  niw^kf^  I  yi»M  in  mJnut*/i  U?  th« 
dnti'imniijrt  (mtn  Mlvwnirl    Mr.  Oor»i«A«l. 


Mr  C'f )C1T1CA*N.  Mr.  HixiUrr  I  a*k  tirmnlmoMA  ron*«nt  to 
rutrijil  ^!.>  •••marlLi  In  Ih*  ItB«'c)«D  mil  to  includr  ainrmr^  !wo 
Irturn  1  )'.«.-  "f-rivml  frnr;.  ihf  CornptniUrr  of,  LliU  hill 

Hic  SPhlAKi-lt.  The  gt-:.'_.rr.:A.::  fmin  MU»".jn  a*lut  un;inl- 
mouB  consent  to  extend  i. -^  r' marka  tn  the  Rseoto  and  to 
Include  two  letters  he  h.vj»  nrrived  from  the  Comptroller  on 
this  lUbJect      I*  there  objt'ctlon'' 

Mr.  PITTZNOER  Mr  Speaker,  rriienlng  the  right  to 
object,  did  the  genth-n.ar.  -ay  two  letters? 

Mr    COCHRAN      Yes. 

Mr    PrTTENGER     Dealing  with  this  bill? 

Mr    COCHRAN      Ye.s 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr  COCHRAN  Mr  Speaker,  the  gentleman  from  Georgia 
[Mr.  Ramsfkck]  says  that  he  does  not  feel  that  the  House  la 
familiar  with  the  provisions  of  this  measure  and  attributes 
that  as  the  reason  it  was  defeated  In  the  last  session  of  Con- 
gress. I  am  of  opinion  that  the  Members  of  this  House  are 
very  familiar  with  thto  kulnliitlnn.  becau.se  time  and  again  It 
has  been  before  the  House  and  has  been  thoroughly  debated 
and  defeated  either  by  a  direct  vote  or  objection. 

The  question  Involved  here  and  the  big  question  Involved 
Is  one  of  pobcy.  Back  tn  1813  the  Secretary  of  the  Treas- 
ury— see  the  letter  from  the  Comptroller  General  beto^ — 
rendered  a  decision  tn  which  he  held  that  the  Government  of 
the  United  States  would  not  pay  Interest  on  outstanding 
claims.  A  few  days  afterward  the  Congress  of  the  United 
States  approved  that  policy  Por  122  years  the  executive 
branch  of  this  Government  and  the  Congress  of  the  United 
have  followed  that  policy  and  today  you  are  asked  to 


What  has  happened  tn  connection  with  these  claims?  The 
Ooremment  hits  already  paid  out  of  a  sum  appropriated 
otiglnaUT.  $8.SMIjD00  to  these  claimants.  Ninety-one  claim- 
ants, as  the  gentleman  from  Virginia  [Mr  WooDntntl  said, 
are  scattered  over  24  States,  bat  27  of  the  clatmants  are  tn 
one  State,  the  State  of  Caltfomla.  Besides  that  $8300.000. 
there  has  been  sulxmltted  to  this  Congress  In  deficiencies 
$743,732^.  and  the  Congress  has  Included  ttast  amount  in 
deftelencT  appropriation  bills  and  the  cTmlmanti  hare  been 
paid,  "niere  ts  now  certified  tn  the  Appropriations  Committee 
today  $34.23503  additional,  or  a  total  of  $9,277,967.  and  on 
top  of  that  the  administrative  expenses  have  t)een  $32,600. 

But  that  is  not  all.  There  are  still  82  of  these  claims  pend- 
ing In  the  courts,  and  we  do  not  know  what  the  decision  of 
the  courts  will  be  or  how  much  more  will  come  m  as  defi- 
ciencies. 

As  I  say,  the  big  question  Involv*^  here  Is  one  of  policy. 
The  Government  pays  no  Interest  on  claims,  with  one  ex- 
ception, and  that  is  where  taxes  are  wrongfully  collected. 
When  the  Government  assesses  addltkAal  taxes  and  penal- 
ties It  charges  Interest,  and  therefore  the  Oovemment  re- 
ceives equal  consideration  with  the  taxpayer. 

Are  you  going  to  set  aside  the  establl?ihed  policy  and  pay 
these  claimants  interest  up  to  date  of  settlement?  They 
have  already  received  interest  up  to  the  date  of  the  passage 
of  the  original  act 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr  COCHRAN  Not  now.  Later  if  I  have  the  time.  I 
ask  the  Members  aire  you  going  to  set  aside  this  established 
policy  and  pay  these  claimants  $1,250,000  in  Interest,  not 
counting  the  money  that  you  will  be  asked  to  appropriate  in 
the  form  of  deficiencies  when  these  82  claims  that  are  pend- 
ing are  settled  by  the  courts'  Rememljer  if  ycxi  do.  you 
m.ust  also  pay  interest  on  pending  claims  up  to  date  of  set- 
tlement. 

The  Supreme  Court  rendered  Itj*  opinion  in  this  cam*  The 
SecrttaiT  of  the  Interior  ;->aJd  'he  intrTf«;f  'ip  ui  a^!  date  of 
the  PMmfV  of  the  oner'r.a:  cu"  %r\(\  now  «o  ^ro  A.';kr-d  to 
tftk»«  frOBl  ItM  ttJCPftftr^  -f  •hi'«  '•nunf.ry  |1.2,'")0  000  and  mr»r" 
b*..  '.  -  1'  n  Ultcr  dliU  I'  I'v,  v\  rlalm»fi'i»  If  wn  \rp  gnlna 
ft}  \K\y  "ynrylwdT  Wtw  tn«<lo  <»nr  *arr\t\i  f  *hn»<w»rvt»r  durlt  ,( 
t.h«i  t>#rv»<l  rtf  fh«i  w«r,  Uiflre  i»  iw/t  9n(/UMh  num*^  In  the 
niry  U;  pay  Uip  UuL 
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V-  wvrTT.     Mr   PrvttWff    win  the  ftntlcmitn  vir^id' 

M  (  MciiitAN  I  \  rid  nrit  to  thf  fintlflnu!.  from 
fM    '.  ,;i    vi :      :;.aiir  '.\,r  n.—.i  requtctt 

M.  vi.N.^voN  wf  cj<>  ;^;.i  Mr,  Spsftker,  the  gentleman  l» 
teslnr  hli  argument  he  ground  that  we  are  violating 

precedent  In  that  Congresi  li  seeking  to  pay  intereit  on  the 
claim.  Let  me  lay  to  the  gentleman  that  his  premise  is 
entirely  erroneous,  because  that  is  not  involved  at  all.  It  Is 
to  pay  nothing  more  than  the  Congress  authorized,  the  net 
loss, 

Mr.  COCHRAN  I  have  little  time  and  cannot  yield  fur- 
ther. I  realize  that  Is  the  gentleman's  argtiment.  It  was 
also  the  argument  of  the  gentleman  from  Georgia  [Mr. 
RamspeckI.  I  say  they  have  been  paid  Interest  up  to  1919. 
and  If  you  are  going  to  pay  interest  up  to  the  date  of  the 
settlement  of  the  claims,  or  whatever  you  want  to  call  them, 
then  every  claim  that  has  passed  this  House  on  private 
claims  day  should  provide  that  interest  be  paid  to  those 
claimants.     I  yield  now  to  the  gentleman  from  New  York. 

Mr.  SNELL.  Is  it  not  a  fact  that  if  we  change  our  whole 
policy  now  and  allow  these  people  who  have  had  their  claims 
settled  to  open  them  and  ask  for  interest,  we  will  open  up 
an  opportunity  for  countless  millions  of  claims  against  the 
Federal  Government? 

Mr.  COCHRAN.  There  is  no  doubt  in  the  world  but  what 
the  gentleman's  contention  is  right. 

Mr.  SNELL.  And  these  claims  are  filed  and  pending 
before  the  courts  at  the  present  time? 

Mr.  COCHRAN.  The  gentleman  is  entirely  correct.  The 
Department  advised  me  this  morning,  besides  the  91  claims, 
there  are  still  82  cases  in  court. 

Mr.  ZIONCHECK.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN.  I  regret  I  do  not  have  the  time.  On 
every  claims  day  you  iJass  bills  to  compensate  a  man  or 
woman  who  has  been  injured  by  a  Government  automobile, 
and  he  or  she  has  been  required  to  pay  the  expenses  of 
hospital  and  doctors,  and  it  is  5.  6,  7.  and  oftentimes  10  years 
after  he  has  paid  those  expenses  before  he  is  compensated 
by  Congress.  Would  It  not  be  just  if  you  pass  this  bill  to 
pay  interest  upon  the  money  spent  as  a  result  of  an  accident 
due  to  the  negligence  of  some  Government  employee? 

Mr.  ZIONCHECK.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COCHRAN.     I  am  sorry  I  do  not  have  the  time. 

I  want  to  say,  Mr.  Speaker,  that  I  think  the  House  will 
make  a  serious  mistake  if  it  changes  the  attitude  it  has  taken, 
not  once  but  many  times,  on  this  same  bill.     [Applause.] 

The  letters  referred  to  SLre  as  follows  i 

C01CPTK0U.XS  Gknkral  of  tite  UwrrED  States, 

Washington.  March  13,  1936. 

Hon.    JOHK    J     CkXTHEAN. 

Chairman.  Committee  on  Expenditures 

in  the  Executive  Departments, 

House  of  Representatives. 

Mr  D«A*  Mb  Chairman:  Referring  to  your  letter  of  Febmary 
28,  193fl.  you  are  advised  that  there  has  been  examined  S.  1432, 
Seventy-fourth  Congress,  second  session,  entitled  "An  act  to 
amend  section  5  of  the  act  of  March  2,  1919,  generally  known  as 
the    War  Minerals  Relief  Statutes  '  ",  as  follows: 

■"That  In  any  claim  that  has  heretofore  been  filed  within  the 
time  and  In  the  manner  provided  by  the  act  approved  March  2, 
1919  (40  Stat.  1272),  as  amended,  generally  referred  to  as  the 
•War  Minerals  Relief  Statutes',  In  which  the  Supreme  Court  of 
the  District  of  Columbia  under  the  authority  conferred  upon  said 
court  by  the  act  approved  February  13,  1929  (45  Stat.  1166),  has 
adjudged  or  decreed  interest  payments  or  obligations  to  be  losses 
reimbursable  within  the  meaning  of  the  act  of  March  2.  1919 
(40  Stat.  1272),  as  amended,  the  Secretary  of  the  interior  shall 
open  or  reopen  such  claim  and  Include  In  his  adjustments  and 
payments  of  losses,  Interest  which  has  been  paid  or  has  accrued 
to  the  date  of  approval  of  this  act:  Provided,  however,  That  such 
losses  shall  be  shown  to  the  satisfaction  of  the  Secretary  of  the 
Inl«rJor  m  a  matter  of  fact  to  t)e  the  rtsult  of  a  leeal  oblljfatlon 
incurred  within  the  utatutory  period  M  provided  in  fwld  act  of 
March  2,  1919  And  p^ot-ided  further,  That  the  sum  paid  in  »atl»- 
fylng  said  claim*  nhall  not  noced  in  totnl  »1  2ftO  OOO  It  in  aim 
provided  that  ail  KPttiement*  und«r  this  act  and  pur»\mnt  to  Its 
provlslotu  shall  c'V^uvi'"  f'lU  and  complete  discharge  of  all  obll' 
fiMiMM  of  th«  t  <  '"1   M  <i'<   ft«eruin|  under  tbe  wsr  Mineralt 

Afl  and  MU  nm'<ri'lHi<irv    tli«>r»irf." 

TiM  lifMt  pr'>*«>t<i<>'i  I'f  the  JMMMi  totll  lim>'"<"  *"  '"*  ""-'"'  v 

•"n»ir  tmif  !••<(•  \<\<*<—i  l.^f  .fir  fhP  rrmnffm  hv  ""■   •■   i   »i»>»*wt 

f#l"*'»U    !•    Ut*    i>ll)Mt»m   Iff    IKl**"*!    <  '<(»«(ll'»'t(.!l    »    I'^n       I    '•«•'     1"««<»S 
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wtiifh  ncrruffl  utinr  Murih  9,  JptO    thf  rtrt(e  «f  <hs 

Wor    Mllirthlo    Ail 

•   fhr    Mulifeliif    (■(nirl    of    the    IMiMr.l    |-.lul«fc    !.(i»    hrllt    timl     '•'i'  ii 

liili-re-Bt    II.  id    lii     I  ui'.oltlcreii    u    purv    nf    !Iir     i.t-l     ;  .Mni'ii         li,    i>    ;iiiir 
(■tit>f     II. r     (    ..i,rl     ht-Ul     Di.il     *l.(h     I'  .l.l.'lii»„     ;>.iarj-il     lIiP     tt'l     m(     Mivlili 

J     ;  1) .  1)     ;'    l;.lfncli«d   for    Uli»t    IWl    Ii-    i  Mii»,t  ;i  u'r    u   cut^ofl   dllta, 

"U  i»ecuy»  Ui  ihiB  committee  thiti  ihtri-  lun  be  no  quMtlon  but 
that  CongrMS  intj-niU-d  m  the  act  of  March  2,  1919,  to  provlda  for 
all  net  losses  up  to  the  date  of  settlement  with  the  clalmanU, 

"No  settlemfnts  for  net  losses  Involving  mtert-sl  were  made  until 
after  the  Supreme  Court  decision  in  19i3,  14  years  after  the  Con- 
gress hiid  directed  pajTnent  of  net  losses.  During  all  of  these  14 
j-ars  the  Secretary  of  the  Interior  had  contended  that  interest  on 
borrowed  money  was  not  a  part  of  \'M  net  losses,  and  payment  had 
been  refused 

"After  the  1933  decision  the  Secretary  of  the  Interior  refus«l  to 
pay  Interest  beyond  March  2,  1919,  and  he  was  upheld  by  the 
Supreme  Court  In  this  position. 

"The  result  is  that  these  claimants,  approximately  91  In  number 
and  representing  approximately  24  States,  having  fought  for  14 
vears  for  rights  given  to  them  under  the  act  of  March  2.  1919,  now 
find  themselves  denied  full  Justice  because  It  is  contended  the 
Congress  set  a  cut-ofT  date  as  of  March  2,   1919. 

•It  will  be  rememljered  that  the  act  of  March  2,  1919,  provided 
for  payment  of  monevs  expended  and  obligations  mcurred  between 
April  6  1917.  to  and  'including  November  12.  1918  The  obligation 
to  p&y  interest  on  borrowed  money  by  these  claimants  was  Incurred 
within  the  period  above  stated,  and  certainly  If  there  Is  Justifica- 
tion In  paying  Interest  from  November  12.  1918,  to  March  2.  1919 
(which  has  been  done  i ,  there  is  equal  Justification  for  payment  of 
Interest  on  borrowed  money  to  the  date  of  final  settlement  or,  as 
is  provided  In  this  act.  to  the  date  of  the  approval  of  this  act." 

That  Is  to  say,  under  section  5  of  the  act  of  March  2,  1919  (40 
Stat.  1272),  as  amended  by  the  act  of  November  23.  1921  (42  Stat. 
322)  and  as  further  amended  by  the  acts  of  June  7,  1924  i43  Stat. 
634)!  and  February  13.  1929  (45  Stat.  1166).  the  claimants  under 
the  war  minerals  relief  statute  have  been  allowed  Interest  on  bor- 
rowed money  to  March  2,  1919.  Interpreted  by  the  court*  as  allow- 
ing Interest  on  money  borrowed  by  the  claimants  in  connection 
with  the  prosecution  of  the  production  of  war  minerals.  The  pro- 
posed further  amendment  would  authorize  interest  from  March 
2,  1919.  to  the  date  of  the  respective  settlements,  with  the  limita- 
tion that  the  total  amount  allowed  should  not  exceed  $1.250.(XK). 

This  ofQce  cannot  recommend  favorable  action  on  the  bill.  The 
relief  accorded. in  the  first  Instance  was  a  gratuity.  There  was  no 
legal  obligation  on  the  United  States  to  reimburse  those  engaged  in 
the  production  of  war  minerals  for  the  amount  of  the  losses  sxis- 
tained  by  them.  The  Government  has  been  most  generous  In 
relmbtirsing  these  claimants  with  the  amount  of  such  loss,  in- 
cluding interest  on  borrowed  moneys  to  the  date  of  said  act  of 
March  2.  1919.  It  is  to  be  remembered  that  except  for  t>onded 
Indebtedness  and  refund  of  taxes  erroneously  or  Illegally  collected 
the  United  States  does  not  pay  Interest  on  claims  against  it. 
Attention  in  this  connection  is  invited  to  a  letter  of  June  4.  1813. 
from  Comptroller  of  the  Treasury  Rush  to  the  House  Committee 
on  Claims  (26  Annals  794),  wherein  he  said: 

"As  interest  in  its  application  to  such  cases  as  the  present  Is 
to  be  considered  in  the  light  of  a  compensation  for  money  un- 
justly withheld  after  it  is  due.  perhaps  the  Government  may  not, 
under  this  view,  be  held  chargeable  with  It  as  a  general  rule,  inas- 
much as  the  presumption  of  law  is  that  the  sovereign  stands  ready 
at  all  times  to  pay  what  is  Justly  due  from  It,  and  that  where 
payment  has  not  been  made,  it  must  be  taken  to  be  owing  to  some 
good  and  Justifiable  causes,  and  not  to  any  mere  neglect  or  default 
In  itself  or  In  its  own  officers.  But,  waiving  this  suggestion,  the 
refusal  of  the  Government,  in  its  ordinary  practice  to  pay  Interest, 
is  at  least  sustained  on  equitable  grounds  Insofar  as  the  rule  is 
reciprocal.  For  if  it  refuses  to  pay  Interest,  It  Is  also  true  that  it 
never  charges  any  of  its  debtors." 

The  Committee  on  Claims,  House  of  Representatives,  after  con- 
sidering said  report  of  June  4.  1813.  stated  that — 

"The  rule  which  appears  from  the  above  letter  to  be  established 
at  the  Treasury,  and  which  has  been  practiced  under  for  so  Ion/; 
period  of  time,  your  committee  cannot  feel  themselves  at  liberty  to 
violate  because  they  believe  it  to  be  salutary." 

If  there  was  any  obligation  imder  the  act  of  March  2.  1919,  to  pay 
Interest  on  borrowed  money,  such  obligation  arose  with  said  act. 
but  the  Secretary  of  the  Interior  concluded  that  Interest  on  boi- 
rowed  moneys  was  not  allowable  as  a  loss  thereunder.  After  the 
act  of  February  13,  1929.  allowing  claimanU  the  right  of  appeal 
to  the  courts  in  anv  matter  Involving  a  question  of  law  under  the 
act  of  March  2.  1919,  the  courts  held  that  Interest  on  borrowed 
moneys  was  allowable  thereunder,  and  the  Secretary-  of  the  Interior 
did  reopen  and  compute  interest  on  borrowed  moneys  to  March  2, 
1919, 

That  is  to  say  thr  pn>Tnent  of  interest  after  March  2,  1919.  on 
moneys  which  hnvp  been  borrowed  by  claimant»«  and  exp'^nded  in 
the  production  nf  war  mineral."  1b  not  to  be  cllstlnKUi'ihfd  fium 
interefit  fon«)flfrpfl  Hnrl  npentlvrrt  in  181.1  hy  both  Comptrfllpf  of 
the  TrpHBury  U\f^h  nrul  thp  ('"mmlttpp  nn  rinlm«  Houm-  nf  Hepfp- 
•entfttlrM.  AH"  eii'h  R  clnim  f"r  lntprp»t  nffr  M'lrf-h  a  1'MM, 
by  fpt^min  nt  '  hp  dplny  nf  ihp  Ppcrptnrv  nf  Oif   Intprinr    (r^   unii'  ■  i; 

fl^tt^n.'  '    t     iiiinwlntr    Interpol    'n    OHi')    fIdtP    |e    fl'H    t"    f«P    f1i«t  ilitrip' '" 
ffitit,      •</f..i    .  !.    uny    '■Mii'f    'NitM    ..i.uitiei    thP    ffiili-il    Rtiiiit    •,1,,.. 
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clattna.     Thereafter,   suit  may  be  Instituted  against  the 
S^tas  frTHi   Judgment  entered   in  favor  ot  the  claimant — 
not    beti«    restricted    In    the    entering    of    ludgmenta 
.„^  Government  to  the  availability  of  an  existing  appro- 
«  pay  STJch  judgment:   also,  the  courts  taking  into  con- 
In  socne  cases  the  sdmJnLstrative  action  which  gave  rise 
It  has  never  been  the  practice  erf  the  United  States 
interest   in  such   cases  axid    in   fact,   section    177   oT   the 
i::ode  of  March  3.  1911  (36  Stat.  1141  >.  Bpodllcaily  provtdes 
.  interest  shall   be  allotred  on  any   claim  up   to   the   time 
rindltlon   of    Judgment    thereon    by    the    Court   o<    CT*ims 
Ui>on  a  contract  expressly  stipulating  for   the  payment  ot 

be  noted  that  the  precedents  referred  to  on  pages  3  and 
ort   No.    aooa.    aocompanylng    the    bill,    are    cases    where 
as  been  allowed  to   the   various  States   on   moneys   bor- 
the   States  for   use   in   aiding   the   United   States  In  the 
the  country.    The  States  m  bo  doing  were  not,  ot  course. 
_-  a  business  entarprtse  from  which  they  expected  to  earn 
ks  was  the  sltaaSkn  with   respect   to   these    vtir   mineral 
and  it  Is  not  believed  that  the  practice  of  the  Oovem- 
.    respect    to   the   8t«te.<«    of    the    Union    constitutes    any 
for  appMcaUon  In  the  settlement  of  private  cialma. 
e  stated,  this  oOce  Is  unable  to  recommwul  approval  of 
^d  you  are  advised  accordingly, 
yours. 

R    N    Eluott. 

Actinif  Comptroller  Generai  of  the  United  States. 


abore 


Sincerely 
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OoicPTaoLLD  GcirmAL  or  thx  Ukttxd  Statts, 

Washtnfiton..  Apni  20.  1936. 

Hon.  Jokif  J    CocHaAW 

Chaipnan.  Committee  on  Erpendxturet  in   the 

Executive  DejMrtments .  HauM  of  ReTireaentmtive*. 

IfT  Dai*  Mk.  CKAnuMAJf :  Tour  letter  of  April  3.  1*36.  receipt  Ot 
which  wiks  acknowledged  April  6.  1036.  asks  my  reacUon  on  the 
views  ot  those  favoring  bUl  S  1433  and  the  brief  which  they  have 
prepared  which  you  attached.  This  ofllce  submitted  to  your  com- 
mittee a  report  dated  Inarch  13.  1036.  aiHl  you  state : 

"They  take  Issue  with  part  of  your  report,  maintaining  that  It 
la  not  a  gratuity  luider  any  circumstances  and  that  there  was 
abaolutd  y  no  profit  " 

The  report  of  this  office  at  MHA  13.  1988.  did  not  recommend 
passage  ( t  the  bUl  and  suggested  Xb»X  inasmuch  as  the  relief  here- 
tofore gianted  (act  of  Mar  2.  1919.  and  toibsequent  enactments). 
as  well  IB  that  by  the  bill  proposed,  being  a  gratuity.  It  seemed  In 
the  Itgh ;  of  the  general  rule  that  Interest  Is  not  allowable  on 
claims  a^nst  the  United  States,  that  claimants  had  been  gener- 
ously tnated  by  the  Coogress^ — they  having  been  compensated  for 
net  losiies"  sustained,  save  as  to  certain  Interest  on  borrowed 
money!!  employed  in  the  transactions  accruing  since  March  2,  1919 

The  report  by  this  office  did  not  suggest  that  pcMsage  of  the  bill 
and  payments  accordingly  woxild  resxilt  In  payment  of  profits  to 
claimant  i.  and  In  referring  to  the  bill  as  providing  a  "gratuity" — 
which  y<u  state  has  been  objected  to — It  Is  to  be  stated  that  the 
term  wai  employed  In  Its  legal  sense  and  not  ss  one  of  disparage- 
ment, tc  distinguish  between  a  legal  obligation  and  a  claim  for 
relief  baied  upon  equitable  considerations,  and  It  seems  admitted 


there  wsb  originally  no  legal  liability  on  the  part  erf  the  Govern- 
ment See  also  the  Judicial  ^iew  in  this  regard — decision  of  the 
Court  of  Appeals  of  the  District  of  Columbia.  February  19.  1934. 
re  HaroU\  L.  Ickes.  Secretary  of  the  Interior,  v.  Cuifuna  Minxng  dk 
Investmepit  Co..  69  Fed  (2d)  662.  referred  to  In  the  report  erf 
1934.  of  the  Secretary  erf  the  Interior 

The  b^lef  submitted  by  proponents  of  the  bill  and  transmitted 
by  you  for  comment  tends  to  clarify  the  purpose  of  the  proposed 
leglalaQcn.  It  seems  therefrom  and  from  the  report  on  the  bill, 
under  diite  at  FHaruary  14.  193fl.  by  the  chairman  of  the  Com- 
mittee oi  Mines  and  Mining  of  the  Hoiise  of  Representatives,  that 
It  havln ',  been  Judicially  establLsbed  by  the  decision  of  the  Su- 
preme Cnirt  of  the  United  States,  of  December  7.  1931  (284  U  8 
that  under  the  provisions  of  the  act  of  March  2.  1919. 
that  had  been  paid  or  Incurred  for  money  borrowed  and 
lost  In  >roduclng  the  particular  minerals  was  for  consideration 
In  deter  nlning  the  'net  loss".  It  Is  the  contention  of  those  advo- 
cating pisaage  of  the  present  bill  that  inasmuch  as  such  interest 
had  beeii  excluded  by  T:he  Se<rretary  of  the  Interior  In  determining 
•ad  pay  ng  "net  io&ses  '  under  the  act  of  March  2.  1919.  Interest 
tarrowed  money  continued  to  accrue,  to  the  extent  there  were 
tnsuBcleat  payments  by  the  Government  to  permit  of  complete 
repavmeiit  of  the  moneys  borrowed,  plus  Interest  then  accrued. 
up  to  ttie  date  of  action  on  claims  pursuant  to  the  decision  o^ 
the  Supiemc  Court  of  December  7.  1931  -some  12  years — and  that 
InasmucJi  as  the  additional  payments  then  made  allowed  Interest 
only  to  k4arch  2.  1919.  the  decision  of  the  Supreme  Court,  while 
ng  the  right  to  Include  Interest  on  borrowed  money  In 
deta willing  "net  loss"  coming  some  12  years  aifter  adjustment  of 
provided  for  -and  limiting  to  March  2.  1919 — actually 
afforded  less  relief  than  was  contemplated  by  Uie  act  of  March 
2,  1919,  The  pending  bill  provides  for  payment*  in  surh  amounts 
as  will  cbver  "net  losses',  Inc'  .Jlntj  interest  on  txarrowed  moneys. 
down  to  pasKage  of  the  bill. 

The  present  condition  arose  from  the  failure  of  the  then  Sec- 
retary o<  the  Interior  to  give  tuU  e-ffert  to  the  act  of  Mfcrch  2. 
1919,   In  tlMt  Li   be  hMl  Uubjo.  made  full  payments  as  authcriaed 


by   said   act   the   borrowed    moneys   could    have    been   repaid    and 
the  accruing  of  Interest  thereon  would  have  ceased. 

The  authority  to  setUe  claims  under  the  act  erf  March  2.  1919. 
was  vested  In  the  Secretary  o*  the  Interior  Instead  ot  the  regu- 
larly established  agency  fear  claims  settlunenu  when  the  Govern- 
ment Is  Involved,  now  the  General  Accounting  Office,  and  this 
crfBce  has  not.  of  course,  examined  the  claims  Involved  In  the 
pending  bill,  to  ascertain  the  merits  thereof  or  the  facts  as  to 
application  of  prior  payments  under  the  act  of  March  2.  1919.  to 
see  Just  what  further  payments  would  be  Justified  In  the  event 
the  bill  should  become  law.  The  bill  proposes  to  leave  the  matter 
of  further  settlements  wholly  with   the  Secretary  of  the   Interior. 

With  respect  to  whetAer  payments  under  the  bill.  If  enacted, 
would  be  a  gratuity,  it  seems  clear  that  such  payments  would 
represent  relief  based  upon  cjuity.  rather  than  any  legal  liability, 
and  thus  a  gratuity,  because'  there  was  no  legal  liability  as  a  basis 
for  the  act  of  March  2,  1919.  and  there  Is  no  legal  responsibility 
to  respond  In  damages  arising  frtnn  any  claimed  too-Itmlted  ad- 
ministration of  said  act  by  the  Secretary  of  the  Interior,  which 
latter  appears  the  real  basis  for  the  pending  biU. 

With  respect  to  that  portion  of  the  report  of  March  13.  1938. 
by  this  office  which  suggested  the  general  rule  of  the  legislative 
branch  to  deny  Interest  on  clalnvs  against  the  Government  as  for 
consideration  and  possible  application,  and  that  In  view  of  the 
nature  of  the  claims  and  prior  payments  under  the  act  of  March 
2.  1919.  apparently  covering  loan,  i»Te  a  portion  of  the  interest 
on  borrowed  moneys,  there  had  bMB  gsnerotis  treatment  of  claim- 
ants, the  brief  Is  of  little  aaststanoe  save  to  point  out  that  the 
general  rule  is  not  necessarily  for  application  In  that  what  Is 
proposed  Is  no  more,  with  respect  to  "^^►'"g  the  claimants  whole, 
than  was  Intended  by  the  act  of  March  2,  1919.  and  which  was 
defeated,  in  part,  by  administration  of  the  act  and  the  lateness 
of  Judicial  Interpretation  giving  administration  a  correct  guide. 
This,  oX  cotirse.  is  proposed  to  be  at  the  further  expense  of 
the  Oovemnjent,  Involving,  apparently,  something  over  a  million 
dollars. 

Whether  tbe  relief  sought  stwakl  be  granted  la,  of  course,  a 
protilem  for  the  Congress.  This  office  has  performed  Its  duty 
when  It  has  pointed  out  the  facts,  the  rules  generally  applicable 
to  claims,  and  such  matters  as  apparently  would  be  for  consid- 
eration and  which  would  not,  naturally,  be  advanced  by  pro- 
ponents of  the  bill. 

As  to  the  suggestion  In  the  report  by  this  office  that  In  view  of 
the  nature  of  the  claims  and  prior  payments  thereon  it  appeared 
claimants  had  been  generously  treated  by  the  Oovemnient.  there 
was  In  mind,  of  course,  the  many  who  suffered  losses  as  a  result 
ot  patriotic  efforts  during  the  World  War  and  for  whom  nothing 
has  been  or  likely  will  be  done.  There  were  other  cases,  possibly 
many,  not  unlike  those  here  involved  but  for  which  no  adjust- 
ments have  been  proposed.  Herwever.  the  problem  of.  In  which 
cases,  and  to  what  extent  reUef  shall  be  afforded  from  the  Federal 
Treasury  Is  one  Involving  the  responsibility  of  the  Ccmgreas  and 
that  of  the  President  under  his  veto  authority. 
Sincerely  yours. 

J    R    McCasi.. 
Comptroller  General  of  the  United  States 

Ut.  RAXSLEY.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  T\bkh1. 

Mr.  TABER.  Mr.  Speaker.  I  think  the  House  really  ought 
to  know  something  about  what  it  is  doing  at  this  time  and 
what  it  is  proposed  that  it  should  do.  If  any  of  the  Mem- 
bers have  the  hearings  that  were  conducted  by  this  com- 
mittee and  will  turn  to  page  7  they  will  see  that  the  main 
claimant — and  the  main  claimant  means  almost  the  whole 
hog — has  already  been  to  the  well  five  times. 

Mr.  ZIONCHECK.  Mr.  Speaker,  will  the  gentleman  yield 
Just  for  one  statement? 

Mr.  TABER.     I  yield  for  a  question;  yes. 

Mr.  ZIONCHECK.  Does  the  gentleman  understand  that 
these  claimants  not  only  received  the  out-of-pocket  expendi- 
tures which  they  actually  incurred  but  they  also  received 
Interest  up  to  some  day  in  March  of  1920  after  the  war?  The 
gentleman  from  Missouri  [Mr.  Cochran]  was  not  correct 
when  he  said  it  was  just  for  the  duration  of  the  war.  Some 
$600,000  for  Just  one  claimant;  and  one  of  the  parties  who 
claims  to  have  lost  this  money  is  now  a  lobbyist  and  has 
received  over  $15,000  in  fees  from  the  Government.  This  is  a 
steal. 

Mr.  RAMSPECK.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.     I  yield. 

Mr.  RAMSPECK.  I  say  to  the  gentleman  from  Washing- 
ton that  there  is  absolutely  nobody  representing  one  of  these 
claimants  represented  in  this  bill.     No  lobbyist  here. 

Mr.  ZIONCHECK.     Not  in  the  House. 

Mr.  RAMSPECK.     No;  and  he  is  not  in  Washington,  either. 

Mr.  TABER.     I  do  not  yield  further,  Mr.  Speaker. 

This  claimant  wa.s  the  Che.statee  Pyrites  L  Chemical  Cor- 
i  porauon.  of  AUania,  Qa.    Ue  was  on  the  stand  before  the 
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committee.  His  testimony  app)ears  on  page  7  as  to  when  he 
made  his  first  claim.  A  biU  was  first  introduced  on  the  2d 
of  March  1919.  and  under  that  these  claimants  were  all 
supposed  to  make  their  claims,  have  them  passed  on,  and 
that  was  supposed  to  be  the  whole  story.  Under  that  propo- 
sition this  claimant  went  on,  and  he  was  awarded  and  paid 
$223,000  October  25,  1919.  Then  the  act  was  amended  again. 
They  came  to  the  House  of  Representatives  again  after  they 
had  been  paid  in  full  once. 

Mr.  COX.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.     When  I  get  through. 

So  that  the  gentleman  will  understand  it  and  the  House 
will  understand  it.  another  act  was  passed  on  November  16, 
1921, 'spreading  it  out  a  little  more,  and  this  time  the  Chesta- 
tee  Corporation  was  awarded  a  further  sum  of  $469,784,  and 
that  was  supposed  to  be  payment  in  full.  Then  there  was 
another  stir-up,  and  a  decision  by  the  Secretary  of  the 
Interior,  after  another  act  had  been  passed  on  the  13th  of 
February  1929,  and  on  the  7th  of  December  1932  there 
was  a  payment  of  $1,584,  and  then  again  on  February  23, 
1933,  $90,500,  or  five  separate  trips  to  the  well  for  this  outfit. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.  Not  now.  Then  this  outfit  has  a  claim  for 
$600,000  of  the  $1,250,000  that  is  supposed  to  be  the  Umit 
of  ijayment  In  this  bill. 

Mr.  COX.     Mr.  Speaker,  will  the  gentleman  yield  there? 

Mr.  TABER.     Yes;  I  yield. 

Mr.  COX.  The  gentleman  has  quoted  from  the  testimony 
of  the  witness  who  testified  in  behalf  of  the  Chestatee  claim? 

Mr.  TABER.     Yes. 

Mr.  COX.  The  gentleman  is  familiar  with  the  record,  I 
presume.  Is  he  prepared  to  question  a  single  statement 
of  fact  set  out  in  this  testimony? 

Mr.  TABER.  I  do  not  know  whether  I  am  prepared  to 
question  any  of  the  facts.  Does  the  gentleman  question  the 
fact  that  this  particular  outfit  has  been  to  the  well  five 
separate  times  and  that  it  still  has  a  claim  of  $600,000?  I 
wonder  how  far  this  House  is  going  to  go  with  that  sort  of 
doings?  It  seems  to  me  that  it  gets  worse  and  worse  the 
further  I  go  into  the  hearings.  I  cannot  understand  it 
myself.  I  have  had  some  little  experience  In  practicing  law 
and  when  I  went  out  on  a  claim  and  made  a  settlement  of  a 
lawsuit  it  was  settled  once  and  for  aH.  That  is  what  was 
supposed  to  have  been  done  when  this  bill  was  passed  in  the 
first  place,  when  it  was  passed  in  the  second  place,  when  it 
was  passed  in  the  third  place,  when  it  was  passed  in  the 
fourth  place.  This  is  an  attempt  to  pass  it  in  the  fifth 
place. 

Mr.  COX.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TABER.     I  cannot  yield  further  at  this  time. 

It  is  true  there  is  a  very  considerable  volume  of  claim- 
ants. Their  listing  covers  pages  68  to  73.  inclusive,  of  the 
hearings  in  rather  fine  print;  but  these  claimants  have 
very  small  claims,  compared  with  that  of  the  Chestatee 
Corporation. 

Mr.  COX.  Mr.  Speaker.  wiU  the  gentleman  yield?  I 
think  the  gentleman  should  yield  in  the  interest  of  correct 
information. 

Mr.  TABER.  If  I  have  given  false  information  I  should 
be  glad  to  yield  to  the  gentleman. 

Mr.  COX.  The  gentleman  has  referred  to  these  several 
pajTnents  made  to  this  particular  claimant  imder  the  law 
as  being  in  satisfaction  of  the  claim.  In  this  regard  the 
gentleman  is  altogether  in  error,  because  they  were  not 
paid  in  settlement  of  the  claim,  but  on  account;  and  there 
was  no  receipt  given  as  a  settlement  of  the  claim;  and  if 
the  gentleman  will  refer  to  the  letter  of  the  Secretary  of 
the  Interior  he  will  see  that  I  am  correct. 

Mr.  TABER.  I  am  going  to  read  from  the  letter  of  the 
Secretary-  of  the  Interior  because  I  believe  the  House  ought 
to  know  what  the  Secretary  of  the  Interior  did  say: 

In  many  of  the  awards  made  by  my  predecessor  since  tbe 
amendment  of  1929.  the  claimants  have  accepted  such  awards  In 
complete  and  Qnal  settiemeut  of  their  rights  under  the  War 
Minerals  Relief  Act. 


Mr.  PTPTENGER.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.     Not  until  I  have  finished  reading  this. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  additional  min- 
utes to  the  gentleman  from  New  York. 

Mr.  TABER.    I  continue  reading: 

One  exception  to  this  Is  the  case  at  the  Chestatee  Corporation. 

I  am  not  going  to  read  it  all.     [Laughter.] 

Yes;  I  will  read  it  all  so  the  Members  may  have  it: 

The  Chestatee  Pyrites  &  Chemical  Corporation,  In  which  awards 
to  the  amount  of  $929,850  have  been  made,  on  the  last  of  which, 
on  February  23,  1933,  acceptance  was  made  by  claimant  as  pay- 
ment of  Its  loss  iTi  full  to  March  2,  1919,  as  stated  In  the  award. 

Mr.  PITTENGER.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.  Not  at  this  time;  not  until  I  have  ex- 
plained this  matter  to  the  House.  Now,  it  appears  that 
this  big  corporation  with  the  $600,000  claim  was  smart 
enough  not  to  give  a  receipt  in  full,  whereas  all  the  rest 
did,  according  to  the  Secretary  of  the  Interior. 

Mr.  COX.  Mr.  Speaker,  if  the  gentleman  will  yield,  does 
the  gentleman  assert  that  the  claimant  should  give  a  re- 
ceipt in  full  when  only  a  partial  payment  was  made? 

Mr.  TABER.  As  far  as  my  understanding  goes,  I  do  not 
think  this  is  so.  When  the  different  acts  were  passed  by 
Congress  it  was  understood  to  be  the  end  of  it,  not  that  the 
claimant  was  coming  back  here  year  after  year  until  it  had 
built  up  a  tremendous  amount.  We  are  having  claims  all 
the  time  in  addition  to  the  $8,500,000,  and  all  those  claims 
under  the  act  of  1929  were  put  up,  and  we  have  had  to 
appropriate,  or  will  have  to  appropriate,  somewhere  around 
$900,000.     About  $900,000  was  the  last  estimate  I  got. 

Mr.  MAAS.  Mr  Speaker,  will  the  gentleman  yield  at  this 
point? 

Mr.  TABER.    I  yield. 

Mr.  MAAS.  Does  the  gentleman  know  how  much  was 
appropriated  by  Congress  to  take  care  of  these  claims  in  the 
original  instance?     It  was  $50,000,000,  was  it  not? 

Mr.  TABER.  Yes;  and  that  was  just  $41,500,000  more  than 
Congress,  after  it  had  considered  the  matter  again  in  1919. 
thought  should  be  appropriated;  and  the  amount  was  reduced 
to  $8,500,000.  On  top  of  this  sum  $900,000  more  was  appro- 
priated. 

Can  anyone  who  has  sat  in  the  House  of  Representatives 
and  seen  bills  considered  imagine  this  House  passing  bills  of 
this  character  without  believing  the  bills  mean  a  receipt  in 
full — mean  that  that  is  all  Congress  is  going  to  allow? 

These  people  come  here  and  tell  a  story.  Do  they  tell  a 
story  that  these  folks  did  not  go  into  this  operation  figuiing 
they  were  going  to  make  a  profit? 

Mr.  Pl'l'l'ENGER.  Mr.  Speaker,  will  the  gentleman  yield 
at  this  point? 

Mr.  TABER.    I  cannot  yield;  I  have  not  time. 

I  do  not  believe  any  one  of  these  claimants  went  into  this 
operation  expecting  they  were  going  to  get  out  of  it  Just 
even  up.    They  expected  a  profit. 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  2  additional  minutes 
to  the  gentlemain  from  New  York. 

Mr.  TABER.  Mr.  Speaker,  I  believe  this  bill  should  be 
turned  down  and  that  a  final  end  should  be  made  to  the 
process  of  taking  money  out  of  the  Treasury  five  and  six 
times  for  the  same  claim.  Here  is  this  one  corporation.  Do 
you  suppose,  if  you  were  drawing  a  bill  to  meet  this  situation, 
as  that  corporation  undoubtedly  had  the  major  part  in  the 
drawing  of  it.  that  you  would  figure  to  leave  out  anything  the 
corporation  was  entitled  to  have  included?  That  is  the  story 
the  continued  return  to  these  claims  presents  right  on  its 
face — that  this  Congress  has  dealt  exceedingly  liberally  with 
these  claimants  and  that  we  ought  to  stop  now  with  the 
liberal  pas^ments  that  have  already'  been  made  to  them  and 
refuse  to  pay  for  the  fifth  and  the  sixth  time,  I  hope  Con- 
gress will  defeat  this  resolution. 

[Here  the  gavel  felU 
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Ifr.  COX.    Mr.  Speaker.  I  yield  10  minutes  to  the  gentle- 
man fnim  Alabama  CMr.  Bankheab!. 

Mr.  BANKHEAD.  Mr.  Speaker.  I  do  not  know  that  I  shall 
consumif  the  entire  10  minutes  that  has  been  allotted  to  me 
by  the  gentleman  from  Georgia,  but  I  desire,  before  the 
House  reaches  the  point  where  it  15  to  vote  upon  the  propo- 
sition hire,  that  it  shall  fully  understand  not  only  the  moral. 
bafc  tbe  legal  obligation  that,  in  my  opinion,  the  Government 
is  under  to  pay  these  claims.  Mr.  Speaker.  I  was  here  at 
the  seselon  of  Confess  when  in  our  hour  of  national  desper- 
ation td  make  every  possible  effort  for  our  national  defense 
and  to  carry  on  successfully  the  war  in  which  we  were  en- 
gaged, iie  President  of  the  United  States,  through  one  of 
the  ex©:utive  officers  of  his  Cabmet,  made  an  appeal  to  cer- 
tain grtiups  of  patriotic  men  in  America  to  volxmteer  their 
credit,  heir  time,  and  their  productive  energies  in  order  to 
produce  at  the  very  earliest  moment  for  the  purpose  of  na- 
tional protection  these  four  very  essential  materials  for  mili- 
tary pn  tparation.  We  had  a  lot  of  patriotic  men  in  America 
at  t>>«^  time — men  in  the  camps,  men  in  the  front-Une 
trenches  and  the  citizens  bock  home — dedicating  every 
energy  and  every  purpose  to  carry  the  war  to  a  successful 
concluson.  The  men  who  are  filing  these  claim.s  today 
against  the  Government  of  the  United  States  are  the  type 
of  men  to  whom  I  am  referring.  This  appeal  was  made  not 
to  any  ane  section  of  the  country,  but  to  the  entire  country. 
The  record  of  the  answers  of  these  men  will  show  it  was  not 
a  sectional  response  in  any  sense,  but,  on  the  contrary,  every 
section  of  the  country  where  there  was  any  possibility  of 
develop  ng  these  resources  was  found  was  represented. 
There  ire  90  fia-imi  here  from  all  sections  of  the  United 
States.  Hundreds  of  men  volunteered  to  answer  this  appeal 
of  our  <  jovernment  in  the  hour  of  its  desperation.  A  typical 
case  has  been  cited  of  this  man  down  in  Virginia.  A  similar 
situation  applies  to  these  other  men.  They  said,  "All  right; 
you  art  asking  us  to  do  something  for  our  Government.  We 
have  a  deposit  down  here  which  we  think  oCfers  possibilities. 
We  wi]l  answer  your  call  and  go  out  and  borrow  money. 
We  hai  e  not  got  it.  but  we  will  pledge  our  credit  in  order  to 
carry  out  this  proposition."  They  did  that,  but  before  there 
was  acy  real  volume  of  production  the  war  closed. 

In  wliat  shape  did  it  leave  these  men?  They  had  borrowed 
money.  They  had  pledged  their  credit.  The  banks  held 
their  ol  >Iigations.  They  had  to  close  down  these  plants,  and 
thereafter  the  deposits  were  of  no  commercial  or  strategic 
value  t3  anyone,  but  these  patriotic  men,  in  the  meantime, 
were  oidigated  as  men  of  honor  and  men  of  credit  to  meet 
their  obligations.  They  are  not  asking  this  Government  for 
any  pnifit  on  these  war  operations.  They  are  not  attempt- 
ing to  come  back  here  four  or  five  or  six  times,  as  the  gen- 
tleman from  New  York  states,  to  make  additional  demands. 
No  hoi  est  debt  is  settled  imtil  it  is  settled  in  full,  even  if 
there  have  been  partial  payments  made  upon  it. 

Mr.  i  Speaker,  tixis  claim  is  not  only  a  moral  claim  against 
the  Go/emment  of  the  United  States,  but  it  Is  a  legal  claim 
also,  bxause  the  Supreme  Court  of  the  United  States  of 
America  has  held  that  the  payment  of  Interest  upon  an  obli- 
gation naade  under  a  contract  constitutes  a  legitimate  part  of 
the  nei  losses  of  the  person  who  is  undertaking  the  enter- 
prise, £nd  that  is  all  that  is  involved  in  this  bill.  It  is  not 
interes  .  on  profit.  It  is  not  interest  on  investment,  but  inter- 
est upoD  the  actual  loss  that  these  men  have  suffered.  Their 
credito's  are  asking  them  to  pay  this  money  toda>',  and  many 
of  thes  f  men  are  standing  at  the  very  door  of  the  bankruptcy 
court,  hreatened  with  repudiation  of  their  credit.  That  Is 
the  situation.  I  would  be  ashamed — and  I  say  this  as  sin- 
cerely (ind  as  earnestly  as  I  have  ever  said  anything  In  my 
life — If  this  great  Government  of  ours,  in  view  of  the  record. 
In  view  of  the  equities  oX  the  case,  in  view  of  the  legal  posi- 
tion of  these  claims,  repudiated  these  honest  obligations  that 
It  owes  to  these  patriotic  citizens.     [Applause.! 

The  Supreme  Court  of  the  United  States  passed  upon  the 
matter  and  they  have  held  that  this  is  a  Legal  obligation. 
Tliere  :s  no  use  discussing  the  moralities  oT  the  situation  as 
reflecte  i  in  our  duty  to  pay  where  there  is  a  debt  due, 

Mr.  WOODRUM.    Will  the  genUeman  yield? 


Mr  BANKHKAX).     I  yield  to  the  gentleman  from  Virginia. 

Mr.  WCX)DRUM.  In  addition  to  what  the  gentleman  has 
stated,  and  In  connection  with  the  question  of  net  losses, 
may  I  recall  this  fact  to  him?  The  Virginia  case  to  which 
reference  has  been  made  came  from  my  district  and  I  know 
personally  about  the  facts.  If  th:s  bill  ls  passed,  of  course, 
it  definitely  and  finally  disposes  of  theie  cases. 

Mr    BAJ^KHEAD.     Absolutely. 

Mr.  WOODRUM.  May  I  call  the  gentleman's  attention  to 
the  fact  that  it  does  not  by  any  manner  or  means  reimburse 
these  people  for  their  actual  outlays,  for  this  reason:  When 
it  came  to  the  settlement  and  decision  of  what  were  net  In- 
vestments and  net  losses,  by  strict  construct  ion  placed  upon 
the  act  by  the  Court  of  Claims,  many  items  that  were  legiti- 
mately invested  were  not  allowed.  Tliese  people  lost  that 
money.  They  lost  these  expenses.  They  lost  everything. 
They  had  to  go  through  all  these  years  m  trying  to  be  made 
whole  by  the  Government.  So  they  are  not  by  any  manner 
or  means  out  of  the  woods  on  the  traii.saction  if  this  bill  is 
passed,  even  though  it  definitely  disposes  of  these  particular 
cases, 

Mr.  BANKHEAD.  Absolutely:  and  the  statement  made 
by  tne  gentleman  from  Virgima  is  another  cumulative  argu- 
ment in  favor  of  the  adoption  of  this  rule  and  the  passage 
of  the  bilL 

Mr.  SNELL.    Will  the  gentleman  yield  for  information? 

Mr.  BANKKEAD.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  SNELL.  As  I  undersUnd  the  situation,  the  largest 
claimant  here  has  had  his  claim  settled  for  $300,000.  Am  I 
correct? 

Mr.  BANKHEAD.    No.    I  think  the  gentleman  is  In  error. 

Mr.  SNELL.  Well,  that  was  the  statement  made  by  the 
gentleman  from  New  York,  and  he  took  the  facts  from  the 
record.  The  gentleman  from  New  York  informs  me  that 
statement  appears  In  the  hearings. 

Mr.  B.\NKHEAD.  I  do  not  deny  that  large  sums  were 
paid  some  of  these  claimants. 

Mr.  SNELL.    That  is  the  sum  stated  in  the  record. 

Mr    BANKHEAD.     The  final  report  shows  the  fact. 

Mr.  SNELL  On  the  basis  of  a  $yO0  000  or  a  $1,000,000 
claim,  how  can  there  be  a  claim  at  the  present  time  for  over 
$600,000? 

Mr.  COX.  Because  payments  have  gone  to  the  discharge 
oi  interest  on  the  debt. 

Mr.  RAMSPECK  Mr.  Speaker,  will  the  gentleman  yield 
to  me  to  answer  that  question? 

Mr.  BANKHEAD.  I  \*111  be  pleased  to  yield  to  the  gentle- 
man from  Georgia. 

Mr.  RAMSPECK.  I  will  say  to  the  gentleman  from  New 
York  [Mr.  SwxllI  that  this  Wll  does  not  appropriate  one 
dime  to  any  particular  claimant.  The  question  erf  how 
much,  if  any.  money  any  claimant  received  is  a  matter  for 
decision  by  the  Secretary  of  the  Interior. 

Mr.  SNELL.  But  this  $600,000  is  one  of  the  claims  you 
are  considering. 

Mr.  RAMSPECK.  We  do  not  know  what  that  man  will 
get.  but  we  think  It  is  apiMt)Ximately  one-half  a  million 
dollars  or  maybe  a  little  more. 

Mr.  SNELL.  How  could  he  have  a  claim  of  one-half  a 
miUion  dollars  on  a  million -dollar  final  settlement? 

Mr.  RAMSPECK.  Por  the  reason  that  only  partial  pay- 
ments were  made  over  a  period  of  15  years  and  he  was  pay- 
ing interest  on  nearly  $700,000  of  borrowed  money,  but  all 
this  does  not  have  anything  to  do  with  tiie  principle  mvctlved 
in  this  measure. 

Mr.  SNELL.  You  could  not  figure  that  interest  on 
$700,000  for  tile  entire  time  would  amount  to  $600,000. 

Mr  RAMSPECK.  Whaterec  it  Is,  ibe  Secretary  will  de- 
termine. 

Mr.  BANKIHEAD.  Just  a  word.  In  cocx:Iuslon.  Upon  the 
facts  stated  by  me  and  based  upon  what  the  gentlemen  who 
ttave  spoken  here  iiave  said.  I  appeal  to  tills  House  to  adopt 
this  rule  and  to  pass  tins  bilL     [Applause.] 

Mr.  RAN8LEY.  Mr.  Speaker,  I  yldd  ttw  balance  of  the 
time  to  the  gentleman  from  Minnesota  LMr.  PrrrENCcRl. 
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Mr.  PITTENGER.  Mr.  Speaker.  I  have  only  4  minutes 
and  I  am  not  going  to  yield  imtil  I  have  finished  my 
statement. 

I  hope  tills  rule  Is  adopted,  and  if  It  Is  adopted,  some  of 
the  misunderstandings  that  have  been  created  here  can  be 
cleared  up  In  the  2  hours  that  will  be  allowed  for  general 
debate. 

In  answer  to  the  statement  of  the  gentleman  from  Mis- 
souri about  establishing  a  new  precedent,  all  I  ask  you  to 
do  is  to  read  the  report,  and  you  will  realize  that  you  are 
starting  notliing  new. 

In  answer  to  the  statement  made  about  this  Georgia 
case,  as  well  as  the  other  cases,  I  know  the  facts  in  the 
Georgia  case.  I  know  that  man  had  a  going  business.  I 
know  he  lost  liis  mines  when  the  war  closed  him  down,  and 
I  know  that  in  liis  old  age  today  he  is  facing  bankruptcy. 
This  is  the  Georgia  case. 

I  also  know  tliat  these  people  have  not  been  paid  in 
full,  and  if  they  had  not  had  to  fight  with  war  mineral 
tx)ards  and  Government  officials  over  a  period  of  16  years 
to  get  these  awards,  they  would  not  be  here  today.  If 
these  pajrments  had  been  made  16  years  ago,  the  bill  would 
not  be  here  now.  I  have  two  of  them  in  my  district,  and 
I  know  the  facts  in  these  cases,  and  if  the  ladies  and  gen- 
tlemen of  this  Hotise  will  take  the  time,  as  I  liave  done,  to 
go  into  these  matters,  there  will  not  be  a  single  vote  against 
tills  rule.  The  least  we  can  do  is  to  give  the  author  of  this 
bill  time  under  the  rule  to  answer  these  questions  and  to 
explain  these  misunderstandings. 

I  do  not  know  wliat  the  gentleman  from  New  York  [Mr. 
Taber]  means  when  he  talks  about  going  to  the  well.  For 
16  years  able-bodied,  patriotic  men  and  women  who  took 
tlieir  Government  at  its  word,  liave  been  begging  and  beg- 
ging so  they  would  not  die  in  the  poorhouse. 

This  rule  ought  to  be  adopted 

Mr.  MAAS.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  PITTENGER.     I  yield. 

Mr.  MAAS.  Is  It  not  true  that  even  if  these  claims  are 
paid,  every  single  claimant  will  have  lost  money  in  a  sub- 
stantial amount? 

Mr.  PITTENGER.  This  Georgia  man  lost  his  mines.  I 
liave  talked  with  iiim  and  he  is  now  70  years  old.  He  was 
one  of  the  big  businessmen  at  the  time,  and  he  is  now  broke. 
Tills  is  true  of  my  constituents,  and  it  is  true  of  others. 

Mr.  COX.     Mr.  Speaker,  will  the  gentleman  yield  to  me 
in  regard  to  the  case  from  Georgia,  wiiich  the  gentleman 
from  New  York  referred  to? 
Mr.  PITTENGER.     I  yield. 

Mr.  COX.  If  tills  bill  is  passed  and  all  the  money  that 
the  Chestatee  Co.  gets  goes  to  its  creditors,  it  will  still  leave 
them  shy  about  one-half  or  one-fourth  of  a  milhon  dollars. 
Mr.  PITTENGER.  More  tlian  that. 
Mr.  COX.  And  in  addition,  the  Pratt  Bros,  will  have  lost 
a  prosperous  piece  of  property  wiiich  they  had  when  it  was 
commandeered  by  the  Government. 

Mr.  CHRISTIANSON.     Mr,  \  Speaker,  will  the  gentleman 
yield? 
Mr.  PITTENGER.    I  yield. 

Mr.  CHRISTIANSON.  I  call  attention  to  the  case  of  one 
of  the  claimants,  a  certain  Minnesota  citizen,  whom  I  sliall 
not  embarrass  by  naming.  Some  years  ago  he  was  one  of 
the  leading  businessmen  of  my  State  and  was  financially. 
as  well  as  otherwise,  very  sui>stantial.  One  of  the  cities  of 
the  Cuyuna  Range  in  Minnesota  was  named  for  iiim.  When 
I  was  Governor  of  my  State  I  was  called  to  Duluth  to  confer 
upon  iiim  a  medal  of  merit  in  testimony  of  the  recognition 
of  his  fellow  citizens  tiiat  he  was  the  leading  citizen  of  ills 
community  and  had  rendered  it  the  most  distinguished  serv- 
ice during  the  year.  This  man  is  today  operating  a  filling 
station  in  the  city  of  Duluth  because  the  United  States  Gov- 
ernment, wiiich  he  trusted,  broke  him.  I  do  not  l>elieve  tliat 
Congress  will  refuse  to  reimburse  him. 
[Here  the  gavel  fell.] 

Mr.  COX.     Mr.  Speaker.  I  3'ield  the  remainder  of  my  time 
to    my    coUcague    the    gentleman    from    New    York    [Mr. 

O'CONHOR], 


Mr.  O'CONNOR.  Mr.  Speaker.  I  liave  none  of  these 
claimants  in  my  district,  or.  so  far  as  I  know,  in  my  State, 
but  I  do  know  that  this  matter  has  been  presented  before 
the  Rules  Committee  on  several  occasions,  and  I  do  feel 
that  there  has  been  a  great  deal  of  confusion  about  it.  and 
that  it  ought  to  be  considered  by  the  House  under  this  rule, 
which  will  be  the  first  opportunity  the  House  has  ever  had 
to  hear  the  merits  or  demerits  of  the  bill  to  be  discussed. 

This  is  not  a  bill  to  pay  interest  on  a  claim. 

We  have  one  such  bill  of  my  own  city  and  one  of  my  own 
State,  and  notliing  has  been  done  about  those  bills.  Tins 
is  not  a  bill  to  pay  interest;  it  is  not  a  bill  to  recoup  interest 
in  addition  to  the  amount  of  the  damage.  It  is  to  pay  the 
amount  of  interest  which  was  an  integral  part  of  the  losses 
due  to  the  insistence  of  the  Government  that  the  claimants 
go  into  the  business  and  Incur  the  obligations. 

There  are  a  lot  of  people  in  tliis  country  who  say  tliat 
our  own  Government  deals  more  harshly,  more  teciinically 
with  its  own  citizens  than  private  individuals  would  ever  dare 
to  deal,  and  this  often  happens  where  the  amount  claimed 
is  large.  You  have  seen  time  and  again  meritorious  claims 
objected  to  b2cause  the  amount  claimed  was  large.  That 
was  one  reason  for  the  attempted  ciiange  of  the  rule  for  the 
consideration  of  the  Private  Calendar. 

Our  Government  often  takes  recourse  to  every  tecimicality, 
sending  ttiese  particular  claimants  to  the  Supreme  Court  of 
the  United  States  four  times  to  determine  what  "net  loss" 
meant.  After  the  Supreme  Court  had  determined  what  "net 
loss"  did  mean  and  had  decided  that  it  included  "interest 
paid",  our  Government  is  still  fighting  its  own  citizens 
against  a  meritorious  claim. 

I  believe  tiiis  rule  should  be  adopted  so  that  we  may  get 
down  to  the  discussion  of  the  merits  of  tliis  bill.  I  person- 
ally have  heard  it  discussed  before  the  Committee  on  Rules 
tliree  times,  and  I  have  never  had  any  doubt  as  to  the  merits 
of  the  measure.  I  trust  that  the  rule  will  t>e  adopted  and 
that  the  bill  will  pass.     [  Applause. 1 

Mr.  COX.     Mr.  Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore  'Mr.  Cooper  of  Tennessee). 
The  question  is  on  the  passage  of  the  resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taber  >  there  were  104  ayes  and  23  noes. 

Mr.  TABER.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  ttiat  there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.  Evidently  there  is  no  quorum 
present.  The  call  is  automatic.  The  Doorkeeper  will  close 
the  doors,  and  the  Clerk  wiU  call  the  roll. 

The  question  was  taken;  and  tliere  were — yeas  226,  naj-s  58, 
not  voting  143.  as  follows: 

IRoU  No.  82] 

YEAS— 226 

Andresen 

Arends 

Ash  brook 

Bacon 

BanUiead 

Harden 

Barry 

Beam 

Belter 

Blermann 

Binderup 

Blaclcney 

Bland 

Blaoton 

Boileau 

Boland 

Boylan 

Brown.  Ga. 

Buck 

Buckler,  Minn. 

Burdlck 

Burnham 

Carpenter 

Carter 

CartwTlght 

Casey 

Castellow 

Chandler 

Chapman 

ChTlstlanson 

Clark.  N.  C. 

Colden 

Cole,  Md. 


Cole,  N.  Y. 

EUenbogen 

Imhoff 

Connery 

Engel 

Jacobsen 

Cooley 

Englebrlght 

Jolinson,  Tex. 

Cooper.  Tenn. 

Evans 

Johnson.  W.  Va. 

Costeilo 

PltzpatrlcJt 

Kahn 

Cox 

Fletcher 

Keller 

Cravens 

FYey 

Kennedy.  Md. 

Crawford 

Fulmer 

Kenney 

Crnal 

Gasque 

Kerr 

Grosser,  Ohio 

Gear  hart 

Klnzer 

Cullen 

Gehrmann 

Knlffln 

Cummings 

Glfford 

Knutson 

Curley 

Glldea 

Koclalkowskl 

I3een 

Gingery 

Kopplemann 

Delaney 

Granfleid 

Kramer 

Dempsey 

Green 

Lambertson 

Dlrksen 

Green  way 

Lambeth 

Dltter 

Guyer 

Lamneck 

Dockweiler 

Gwynno 

I^anham 

Dondero 

Haines 

Lea.  Caill. 

Dorsey 

Halleck 

Lemke 

Etoughton 

Hart 

Lewis,  Colo, 

I>oxey 

Harter 

Lewis,  Md. 

Drewry 

Healey 

Lucaa 

DrlscoU 

Hennlngs 

Luckey 

Driver 

Hess 

Ludlow 

IXiffy,  N.  Y. 

Hlgglns,  Mass. 

Lundeen 

Duncan 

Hlldebrandt 

McAndrewa 

Dunn.  Pa. 

Hill,  Ala. 

Mi.-Ciellan 

Eagle 

Hobbs 

McCormack 

Eckert 

Holmes 

McParlane 

Edmlston 

Hook 

McGehee 

EkwaU 

Hull 

McGrath 

63% 


O>lo. 


MBv«Tlck 


VI* 

M    »  ; 

Merrllt.  N 
VOtcbeU 


Pl«rc« 
Pltt«ncer 
Ptumlay 
Polk 
lUtwut 
T  Bamasy 

Tvnn.  Runapcck 
Randolph 
■aybum 


O'Connen 
O'Connor 
Ollky 
OXaary 


Ami  la 


Buchanaz 

Cannon. 

Carlaon 

CavloctUa 

Church 

Citron 

Cochran 

CoUnar 

Cuikln 

Darrow 

DIckAam 

Bcher 


Adair 

Andrew 

Andrews. 

Ayer» 

Bacharach 


llo. 


N.  T. 


■vita 


Mich 

».  T. 


Bolton 
Boykln 

Brooks 

Brown 

Bucki«y 

BuJwinkl^ 

Burch 

GBMweU 

maiiiiii  tTii 

Chmlchiel 

Cary 

CeU«r 

Clalt»m« 

Clark.  Id#ho 

Ooffe« 

CoUln« 

Cooper.  Cfhlo 

Comlns 

Crosby 

Cross.  T«^ 

Crows 

Crowthsf 

Daly 

Danton 

Dsar 


So 

The 

On 

Ifr. 

Mr. 
Ut 
Ui 
Mr. 


the 


Mr 
Mr. 
Mr 
Mr. 

& 

Mr. 
Mr. 
Mr. 
Mr 
Mr 
Mr 
Mr. 
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Parson* 
Patterson 


da. 


BalUy 
BobcrtKm 

Utah      T»rT«r 
Kj.  Taylor.  S.  OL 

&USMU  Tarry 

NAYB^-68 


Banderv.  Tex. 

Thotn 

BaxuUtn 

Tho  mason 

■ebnetder. 

Wla. 

Tobey 

•ahult« 

Tolan 
Tonry 
Turner 

BOCPBS* 

Umstsad 

Bhmnief 

▼tnsoci.  Oa. 

S^iftiuion 

Vinson.  Ky. 

atroTlch 

Walter 

BMtth.  Ooon. 

Warrsn 

aatth.  Va 

WeartD 

■ntth.  Wash. 

Wsavsr 

•ntth.W. 

Va. 

Wsrasr 

BBydcT.  Pa. 

Whelchei 

SOBifrB.  N. 

T. 

WUllsms 

■ouih 

WUson.  La. 
Woleoct 

fltabbs 

Sutphta 

Woodruff 

^nerty 

aut-tinst 

QlUette 

Goodwin 

Gray.  Ind. 

onswold 

Hs  nrork.  If.  T. 


Lord 


M.T. 


Blch 


Marcantonk) 

Marshall 

Ii*.—  V!  «.« 

Ml.:..!...'- 
MiUard 
Mitchell,  m. 
O'MhUay 


Ro«era 

Sauthuit 


■ehi 


teaU 

Taber 

Tlnkham 


KaUy 

ICennedy.  IT.  T. 
Lehlbaeh 


Pow«r» 
R&nkin 
Bansley 
lU. 
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Diss 

Dietrich 

DlnceU 


Huddlsstoo 
Jsxickea.  Ind. 
jenklna.  Ohio 
Johasoo.  Okla. 


DobbUM 

Doutrlch 

Duffey.  Ohio 

Dunn.  MlJB. 

fctnn 

Paddla 

Parley 

^Tcuson 

ftmandsa 

Pleslncer 

Wannsgan 

Pocht 

ronX^Cmlil. 

Fuller 

Oambrtn 

OasMway 

Oavacan 

Ooidsborouch 

Oray  Pa. 

Qrsenwood 

Oreever 

Gragory 

Hamlin 

HiMWvirfc.  N.  C. 

Earlan 

■artlsT 

Hlcsins.  Conn. 

Rill.  Knxita 

Bill.  Wam<ial  B. 


Kse 

Kleberg 

Kloeb 

Kvale 

Larrabee 

Lee.  Okla. 

MeOroarty 

MeLauchiln 

McSwaln 

Malonay 

Mseka 

Merrltt.  Conn. 

MUler 

Mnna<TMin 

Montatfua 

MoQtet 

Moran 

Munloek 

NlchoU 

O'Brien 

Oliver 

Palmlaano 

Parks 

Patman 

Peterson,  ^a. 

PTelfer 

Qulnn 

Richards 

Ru  hATdson 

R  .    --.   M   H. 

H.  ,;-ri,  Okla. 


WUaoa.P%. 


BomjuB 

Ryan 

Babath 

Sadowskl 

Sanders.  La. 

Scrucham 

Short 


Stack 

Stamss 


Stewart 

SulUvan 

Sumners.  Tex. 

Sweeney 

Taylor.  COlo. 

Taylor.  Tsnn. 

Thoma* 

Thompson 

Thurstoa 

Tread  way 

Turpin 

Utterback 

Wsdffwortli 

Walljrea 

Welch 

West 

White 

wiggierworth 

WUcox 

Wlthrow 

Woilsndsa 

WoiTwtoa 

TounK 

Kloncheck 


resolution  wu  agreed  to. 
(^lerk  announced  the  following  addlttooal  pain: 
vote: 


UiA 


Slirwart 
Kiiuta 
Oritory 
Tarter 


(for)   with  Mr.  Andr?^-?  of  New  York  ,»^aln*t), 
(for)    with  Mr.  Andrrw  of  MasMchosstu   (4«alnat). 

HUl  (for)  with  Mr.  Wlggleaworth  (««ainst). 
(for)   with  Mr.  Jenkins  of  Ohio  (s«aaiat). 

at  Tsnn  asses    (for)    with  Mr.  Bolton   (sca^naC). 


Qenem]  pain: 


Co"ntng  with  Mr    Treadway. 

Mc  Swain  with  Mr    Coopar  of  Ohio. 

Ml  ler  with   Mr    Memtt  of  Cbnnectlcat. 

Ta|rUar  of  Cblorado  wUh  Itr.  WadswortH. 

of  Texas  with  Mr    Katon 
■dddleaton   wuh  Ui    Crowthsr. 
Saiath  with   Mr    Bacharach. 
Pa  man  with   Mr    Pocl:t. 
8l«acaU  with  Ut    BarUay. 
Wilcox  with  Mr    Colllna. 
SuUlvan  with  Mr.  Dotxtrlch. 

with  Mr.  Rlsslns  of  Oonnscttculk 
ivood  with  Mr    Thoma*. 
with  Mr.  WoiXandan. 


Kl  than 


Mr 
Mr 
Mr 
Mr 
Mr. 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr. 


Mr. 

Mr. 

Mr! 

Mr. 

Mr 

Mr 

Mr. 

Mr. 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr. 

Mr. 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr 

Mr. 

Mr 

Mr 

Mr 

Mr 

Mr 


Cary  with  Mr    Thurston. 
Burch  with  Mr    WlthroW. 
Oaracan  with  Mr    Hoffmaa. 
Pui:er  with  Mr    Turpin. 
Bulwlnkle  with   Mr.  WblTarkn. 
Dies  with  Mr    Krale 
Duffey  of  Ohio  with  Mr.  Welch. 
Pfslfar  with   Ur    Hamlin 
Ollrer  with   Mr    CaldwsU. 
Richards  with  Mr    Stack. 
DaRottsn  with  Mr    Paddls. 
with  Mr    Wsst. 
with  Mr    Kse. 
n  with  Mr    OambrllL 
Parks  with  Mr    Adair 
UUerback  with  Mr    Dear. 
Oosby  with  Mr    Rocars  of  IfeW 
Sadowakt  with  Mr    Oaasaway. 
Bloom  with  Mr    Palmlsano. 
WaUcren  with  Mr    Dunn  of  MiMlMlypL 
Crowe  with  Mr    Lee  of  Oklahoma. 
rsiMSUii  of  Plortda  with  Mr.  Whlta. 
Ayara  with  Mr   Stames. 
Mona«han  with  Mr    Dtetrtch. 
Larrabec  with  Mr    Toung. 
Mootactw  vlth   Mr    Parley 
Sanders  of  Louislaaa   with   Mr    RalL 
Ooldsborouch  with  Mr    Boylan 
Q'llnn  with   Ut    Hancock  of  ISorth  ChroUaa. 

\'   'aughlln   with   Mr    Perruson. 

\i.  utet  vtLh   Ui    Ryan. 

Berlin   with   Mr    Richardson. 
Samuel  B    HlU  with  Mr    Brannan. 

Kloeb  with  Mr.  Scrucham. 

Gray  of  PennsylTanla  with  Mr.  Brown  at 
CteUer  with  Mr    Houaton. 
Rom]  us  with  Mrs.  Jenekes  at 

BuckVay  of  New  York  with  Mr. 

Jones  with   Mr    Dlncell. 

Cross  of  Texas  with  Mr    ^mandes. 

Moran  with  Mr    mchoU. 

rWanay  with  Mr    Maloney 
,  daawme  with  Mr    Harlan. 

Clark  of  Idaho  with  Mr    Darden. 

Ekmchsck  with  Mr    Ro«er«  of  Oklahoma. 

Johnson  of  Oklahoma  with   Mr    MeOroarty. 

Plannagan   with   Mr    Dobbins 

Cbffee   with   Mr    Pord  of  California. 

naalncer  with  Mr    Daly 

Murdock  with   Mr    Brooks. 


announcttl  as  al>ne  recorded. 


The  result  ot  the  vote 

The  doors  were  opened. 

Mi.  smith  of  West  Virginia.  Mr  Speaker.  I  move  that 
the  House  resolve  itself  tnto  the  Cocnmittee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  consideration  of  the 
UU  (S.  Ii32)  to  amend  section  5  of  the  act  of  March  2.  1919, 
generally  known  as  the  War  Minerals  Relief  Statutes. 

The  qoestlan  was  taken;  aiul  on  a  dtrlslan  (demanded  by 
Mr.  Tabo)  there  were — ayes  106.  noes  36. 

Mr.  TABER.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  that  there  Is  no  quorum  prssmt.  and  make  the  point 
of  order  that  there  Is  no  quorum. 

The  8PELAKER.  The  gentleman  from  New  York  makes 
the  point  of  order  that  there  Is  no  qniorum  present.  The 
Chair  will  count.  [After  counting.]  One  hundred  and  fifty- 
five  Members  are  present,  not  a  qxiorum.  Thla  is  un  auto- 
matic call.  The  Doorkeeper  will  close  the  doors,  the  Ser- 
geant at  Arms  will  notify  absentees,  and  the  Clerk  will  call 
the  roO. 

The  question  was  taksn;  and  there  were — yeas  222,  nayi 
40.  answered  "present"  2,  not  voting  163,  as  follows: 


(Boa  No.  88] 
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Amlla 

Andresen 

Arands 

Ash  brook 

Bacharach 

Bankhead 

Barden 

Barry 


Boehne 
BoUaau 


BoDten 

Brown.  Ga 
Buckler.  Minn. 


Cannon.  Mo. 

Carpenter 

Carter 

Cartwrlght 

Casey 

Ca«tsllow 

Chandler 

ChSMoan 

OmSanJaon 

Citron 

Clark.  N.  a 

Golden 

Oiila,M«. 

O0la.N.  T. 

Oolmer 

Coaatrf 

OooMy 

OoataUo 

Cox 

CraTens 

Crawford 

Ohio 


CuUaa 
Curley 
Daly 
Dssn 
Delaney 
Dlckatsln 
Dies 
Dtrksen 
Dobbins 
DoDdsro 
Doraay 
Doughton 
Doxay 
Drawry 
Drlscoll 
Drirer 
uuffy.  N  T. 
Dunn.  Pa. 
la 


Bnglebrlght 

Brans 

Penerty 

^rmandea 

PUh 

Piupa  trick 

Fletcher 

Pord.  Mlaa. 

Prey 

Fuller 

OasQue 

Oearhart 

Gahrmana 

Glfford 

Olldea 

Gratineld 

Green  way 

Guyer 

Gwynna 


XkwaU 


HaUeck 
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Hart 

Harter 

Hartley 

Healey 

Heunlngs 

Hess 

Hlldebrandt 

Hill.  Ala. 

Hin.  Samxiel  B. 

Hobbs 

Hook 

Hull 

Imhoff 

Jacobsen 

Johnson.  W.  Va. 

Kahn 

Keller 

Kennedy.  Md. 

Kennedy.  N.  T. 

Kenney 

Kerr 

Klnzer 

Kntffln 

Knutaon 

Koclalkowakl 

Kopplemann 

Kramer 

Lambeth 

lanmeck 

Lanham 

Lea   Calif. 

Lemke 

Leslnakl 

Lewis.  Colo. 


Blackney 

Brewster 

Buchanan 

Carlaon 

Church 

Darrow 

Dltler 

Kngel 

OlIchrlBt 

Goodwin 


Adair 

Andrew.  Mass. 

Andrewa.  N.  Y. 

Ayers 

Bacon 

BeU 

Berlin 

Bland 

Bolton 

Boykln 

Brennan 

Brooka 

Brown.  Mich. 

Buck 

Buckley.  N.  T. 

Bulwlnkle 

Burdlck 

Caldwell 

Cannon.  Wla. 

Carmlchaal 

Cary 

Celler 

Claiborne 

Clark.  Idaho 

Cochran 

Coffee 

Collins 

Cooper.  Ohio 

Cooper.  Tann. 

Corning 

Oraal 

Croaby 

Croaa,  Tax. 

Crowa 

Crowther 

Culkln 

Cummlngs 

Darden 

Dear 

Dempaey 

DeRouen 


Lewis.  Md. 

Lucas 

Ludlow 

Lundeen 

Mc  Andrewa 

McCormack 

McParlane 

McOehee 

McOrath 

McKeough 

McLeod 

McMillan 

Mc  Reynolds 


Mahon 

Main 

Mananeld 

Martin.  Colo. 

Mason 

Maaalngale 

Maverick 

May 

Mead 

Merrltt.  N  T. 

MUler 

Mitchell,  ni. 

Mitchell .  Tenn. 

Nelaon 

Norton 

O'Brien 

O'Connell 

O'Connor 

OXeary 

O'Malley 


Owen 

Paraona 

Patteraon 

Patton 

Pearaon 

Peteraon.  Oa. 

PettengUl 

Peyser 

PfeUer 

Pittenger 

Polk 

Rabaut 

Ramspeck 

Randolph 

Reece 

Rellly 

Robertson 

Robinson.  Utah 

Robalon.  Ky. 

Ruasell 

Bandera.  Ttx. 

Schneider.  Wla. 

Schulte 

Scott 

Seara 

Secreat 

Shanley 

Shannon 

Slrovlch 

Slaaon 

Smith.  Conn. 

Smith.  Va. 

Smith.  W  Va. 

Snyder.  Pa. 


NAYS— 40 


Gray.  Ind. 

Orlawold 

Hancock.  N.  Y. 

HollUter 

Holmea 

Hope 

Kelly 

Lord 

McLean 

Mapea 

ANSWERED 

AUen 


Marcantonlo 

MarHhall 

Martin. 

Mlchener 

Bollard 

Mott 

Perklna 

Powers 

Ranaley 

Reed.  ni. 

"PRESENT" 

Cavlcchla 
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Dlptrlrh 

Dlngell 

Disney 

E>ockweller 

Doutrlch 

Duffey,  Ohio 

Duncan 

Dunn.  Mlaa. 

Eaton 

Eicher 

Paddla 

Parley 

Perguaon 

Plealnger 

Flannagan 

Pocht 

Ford,  Calif. 

Pulmer 

Gam  brill 

Gaaaaway 

Gavagan 

Gillette 

Gingery 

Goldaborough 

Gray,  Pa. 

Green 

Greenwood 

Oraever 

Gregory 

HamJln 

Hancock,  N.  C. 

Harlan 

Hlgglns.  Conn. 

Hlgglna,  Maaa, 

Hill,  Knute 

Hoeppel 

Hoffman 

Houston 

Huddleston 

Jenckea,  Ind. 

Jenklna.  Ohio 


Johnson.  Okla. 

Johnaon,  Tex. 

Jonea 

Kee 

Kleberg 

Kloeb 

Kvale 

Lambertaon 

Larrabce 

Lee,  Okla. 

Le  hi  bach 

Luckey 

McClellan 

McOrowty 

McLaughlin 

McSwaln 

Maloney 

Meeka 

Merrltt,  Conn. 

Monaghan 

Montague 

Montet 

Moran 

Morltz 

Murdock 

Nichols 

O'Day 

Oliver 

O'Neal 

Palm'.nano 

Parka 

Patman 

Pcter»on.  Fla. 

Pierce 

Plumiey 

Qulnn 

Ranoaay 

Rankin 

Raybum 

Reed   N   Y 

Richards 


Somera,  N.  T. 

South 

Spence 

Stefan 

Stubba 

Sullivan 

Sutphln 

Tar^•cr 

Taylor.  8.  O. 

Terry 

Thom 

Thomason 

Thurston 

Tolan 

Tonry 

Turner 

Umstead 

Vinson.  Oa. 

Vinson.  Ky. 

Wallgren 

Walter 

Warre-a 

Wearln 

Weaver 

Werner 

West 

Whelchei 

Whlttlngton 

Wolcott 

Wolverton 

Wood  rum 

Zloncheck 


Rogers.  Mass. 

Sauthoff 

Schaefer 

Schuetx 

Seger 

Snell 

Taber 

Tlnkham 

WUaon,  Pa. 


Richardson 

Risk 

Rogers.  N.  H. 

Rogers.  Okla. 

Romjue 

Ryan 

Babath 

Badowakl 

Sanders.  La. 

Sandlln 

Scrugham 

Short 

Smith.  Wash. 

Stack 

Stamea 

Steagall 

Stewart 

Sumners.  Tex. 

Sweeney 

Taylor,  Colo. 

Taylor,  Tenn. 

Thomas 

Thompson 

Tobey 

Tteadway 

Turpin 

Utterback 

Wad*  worth 

Welrh 

wr.itp 

w  KKirtworth 

W;,.;ams 

Wilson.  La. 

Wlthrow 

Wolfenden 

Wood 

Woodruff 

Young 

Zimmerman 


So  the  motion  was  agreed  to. 

The  Clerk  announced  the  following  additional  pairs: 

Additional  general  pairs: 

Mr    Gregory  w",h   Mr    Jpr.k'.iis  ot  Ohio. 

Mr    Rankin  with   Mr    Short. 

Mr    Knute  Hi;i  with  Mr    Andrew  of  Maaaachuaetta. 

Mr    Cochran  with  Mr.  Bolton. 

Mr.  Raybum  with   Mr    Stewart  | 

Mr.  Steagall  with   Mr    Taylor  of  Tennwuie*, 

Mr.  Pulmer  with  Mr    Wigglesworth 

Mr,  Cooper  of  Tennps.see   with   Mr.  Andrews  of  New  York. 

Mr.  McClellan  with  Mr.  Lehlhach. 


Mr    Ca.-y  with  Mr    Bacon. 

Mr.  Fleslnger  with   Mr    Wolfenden. 

Mr.   Sabath   with    Mr.   Risk. 

Mr.  Flannagan  with  Mr.  Culkln. 

Mr.   GambrlU   with   Mr.   Lambertaon. 

Mr.  Dockweller  with   Mr    Woodruff. 

Mr.  Bulwlnkle  with  Mr.  Doutrlch. 

Mr.  Boykln  with  Mr    Reed  of  New  York. 

Mr.  Thompson  with  Mr.  Tobey. 

Mr.  Palmlsano  with  Mr.  Plumiey. 

Mr.  Bland  with  Mr    Turpin. 

Mr.  Demp.sey  with   Mr    Kvale. 

Mr.  Goldsborough   with   Mr.   Wlthrow. 

Mr.  O'Neal  with  Mr.  Greever. 

Mr.  Wood  with   Mr    Pierce. 

Mr.  Brennan  with  Mr    Cross  of  Texas. 

Ux.  Luckey  with   Mr.   Sandlln. 

Mr.  Gingery  with   Mr.  WUUams. 

Mr.  Ramsay  with  Mr.  Buck. 

Mr.  West  with  Mr.  Oliver. 

Mr.  Creal   with   Mr    Rogers  of  Oklahoma. 

Mr.   Zimmerman  with   Mr    Hamlin. 

Mrs.  O'Day   with   Mr    Smith  of   Washington. 

Mr    Gli:ettc  with  Mr    I^ir.can. 

Mr    Eicher   with   Mr     Higplns   of   Massachusetts. 

Mr.  Cummlngs  with   Mr    Dunn   of   Mississippi. 

Mr.  Greever  with  Mr    WUson  of  Louisiana.  • 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  oprned. 

AccordinRly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  S.  1432.  the  War  Minerals  Clauns  Act, 
with  Mr.  Beam  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  Without  objection,  the  first  reading  of 
the  bill  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  SMITH  of  West  Virginia.  Mr.  Chairman.  I  yield  such 
time  a.s  he  may  desire  to  the  gentleman  from  Georgia  [Mr. 
Ramspeck  i  . 

Mr.  R.\MSPECK.  Mr.  Chairman,  the  gentleman  from  New 
York  iMr.  Taber  1 .  in  discussing  this  matter  under  the  rule, 
attempted  to  leave  the  im.pression  that  these  claimants  had 
come  to  Congress  and  sought  certain  settlements  and  received 
them  and  then  had  come  back  three,  four,  and  five  times, 
when,  as  a  matter  of  fact,  the  gentleman  from  New  York 
knows,  because  he  has  studied  this  matter,  that  that  is  not  a 
correct  picture  of  the  facts. 

Mr.  TABER.  Will  the  gentleman  yield  there.  Mr.  Chair- 
man? 

Mr.  RAMSPECK.  Just  as  socn  as  T  fini.sh  m.y  statement  T 
shall  be  glad  to  yield  to  the  gentleman  to  answer  any  question 
he  may  want  to  ask. 

The  gentleman  from  New  York  knows  that  in  the  Che.'^tatee 
case,  to  which  he  referred,  the  record  showed  their  original 
claim  was  for  over  $900,000.  The  gentleman  knows  also.  If 
he  has  studied  the  case,  as  I  think  he  has.  that  all  of  these 
claims  were  filed  for  the  full  amount  and  had  to  be  filed 
promptly  after  the  pa-^sa^e  of  the  art  in  1919.  They  could 
not  come  back  a^am  under  the  law.  There  has  not  been  any 
law  aulhonzinR  them  to  come  back  again.  There  have  been 
several  amcndm.pnLs  to  thl.-i  act. 

Now,  if  the  genlleman  from  New  York  desires  me  to  yield 
on  that  point  I  will  yield  now 

Mr.  TABER.  No.  The  gentleman  can  flnLsh  his  state- 
ment. 

Mr.  RAMSPECK,  The  original  act,  a*  T  stated  In  ths 
debate  on  the  rule,  was  passed  m  1918,  and  was  not  acted 
upon  bccau.se  the  Attorney  General  ruled  that  it  was  a  war 
measure  and  the  war  was  over.  This  act  of  March  2.  1919, 
which  we  are  now  proposing  to  amend,  was  amended  in  1921 
at  the  request  of  the  Secretary  of  the  Interior.  The  gentle- 
man fmm  New  York  il-Ir.  Taber  1  left  the  impression  that 
the.se  claimants  came  back  every  time  and  gut  this  act 
amended.  As  a  matter  of  fact,  the  record  shows  that  the 
Secretary  of  the  Interior  himself  asked  for  the  amendment 
of  1921  bccau.se  he  recognized  that  he  had  made  mistakes  m 
administering  the  law,  and  the  Comptroller  of  the  Treasury 
Department  held  that  he  could  not  correct  those  mistakes. 
So  he  was  man  enough  to  come  to  Congress  and  ask  for  the 
correction  so  that  he  could  go  back  and  reopen  the  claims 
where  he  had  made  mistakes  and  rectify  them. 
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ition  to  that,  the  purpose  of  the  amendment  of  1921 

care  of  certain  r^^-^^ns  which  had  been  mailed 

le  statutory  limat  provided  In  the  original  act,  but 

been  received  in  time,  and  he  wanted  to  consider 

At  the  request  of  the  Secretary  of  the  Interior, 

Congre^  made  that  amendment.  

The  unendment  of  1924  simply  dealt  with  the  aggregate 
amoun'  disbursed  under  the  act.  I  do  not  recall  how  that 
happer  ed  to  be  passed  or  who  asked  that  It  be  passed. 

The  ikct  of  1929,  of  course,  was  passed  at  the  Instance  of  the 
clalmajits,  and  they  had  a  right  to  ask  that  it  be  passed.  The 
results  of  the  litigation  in  the  Supreme  Court  of  the  United 
States   ustifies  them  in  that  position. 

If  yoi  will  get  a  copy  of  the  hearings  and  read  the  deci- 
sion of  the  Supreme  Court,  you  will  see  that  the  Supreme 
Court  overruled  the  various  Secretaries  of  the  Interior  on 
the  quj  stion  of  taxes  paid,  on  the  cfuestlon  of  allowance  for 
aalariet  to  people  m  these  companies,  ind  various  and  sun- 
dry an<l  other  questions  where  the  Secretary  had  disallowed 
parts  of  the  cftums  which  they  filed  and  to  which  they  were 
Jvistly  tnatled. 

One  of  the  things  Involved  was  the  qiiestion  of  interest 
on  ma  key  which  was  lost  In  the  operation  and  which  con- 
stltute^  a  part  of  the  net  loss.  Plrst,  the  Supreme  Court  of 
the  Ditoict  of  Columbia  held  that  they  were  not  entitled  to 
that  because,  they  said,  it  was  not  a  part  of  the  net  losaeo. 
The  Cqurt  of  Appeals  of  the  Dlstnct  of  Columbia  overruled 
the  Sujpreme  Court  of  the  District  of  Columbia,  and  that 
tnt  to  the  Supreme  Court  of  the  United  States.  The 
opinioq  of  the  Supreme  Court  of  the  United  States,  which 
by  Mx.  Justice  McReynolds.  is  in  the  hearings, 
if  anyl  Member  desires  to  refer  to  it.  Mr.  Justice  Mc- 
Reynolds held  that  the  various  Secretaries  of  the  Interior 
had  been  wrong  in  their  construction  of  the  act.  and  that 
they  ought  to  have  paid  Interest  on  the  money  borrowed  and 
Vofit  b^iuse  It  was,  within  the  meaning  of  the  law,  a  p«u:t 
of  the  [net  losses  which  the  Congress  directed  to  be  paid. 

The  whole  record  iB'^his  case  is  well  known.  It  has  all 
been  ormted  in  Senate\documenLs  and  in  hearings  before 
the  vainoua  committeeSi-^There  Is  absolutely  no  question, 
exceptTlnterest,  which  the  Supreme  Court  held  to  be  a  part 
of  net  losses,  mvolved  in  this  bill,  despite  the  effort  to  preju- 
dice yqu  against  this  bUl  because  of  the  fact  that  one  of  the 
claimahts  happens  to  be  a  large  claim. 

Mr.  boNDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr  RaMSPECK-     I  yield. 

Mr.  IDONDERO.  Have  any  of  these  claimants  ever  signed 
a  receipt  m  full  or  signed  a  release  in  full  to  the  Govern- 
ment 6t  the  United  States  on  any  of  these  claims? 

Mr.  RAMSPECK.  Absolutely  not  on  any  claim  which  wlD 
be  aflocted  by  the  bill  now  before  the  Committee  for  con- 
iideration.  That  is  not  only  stated  in  the  record,  but  in  the 
iMi  letter  which  the  Secretary  of  the  Interior  wrote,  in 
Vlllch  he  withdrew  his  objection  to  the  bill,  he  said  he  wai 
mtetaken  li\  making  that  statement,  and  that  is  one  of  the 
rcMoni  why  be  withdrew  his  objection  to  the  bill.  They  did 
get  palial  payments  from  time  to  time  while  tliey  were  con- 
tinuing ;  to  contend  all  the  time  that  there  were  others  items 
which  ought  to  be  paid  to  them 

Tbt  situation  is  that  the  claimants  involved  have  borrowed 
money  within  the  period  which  the  law  stud  Ls  covered  by 
this  oilglnal  act.  When  they  received  these  partial  pay- 
ments, in  acc<Mxlance  with  the  laws  of  the  States  where  they 
were  damiciles.  they  did  just  what  you,  I,  or  any  other  person 
owing  money  would  do — apphed  the  payment  first  to  the 
Intereit  and  then  to  reducing  the  principal  of  their  debt. 
This  Ij  the  custom  and  the  law  in  every  State  I  know  any- 
thing ibout.  In  that  way  these  people  made  payments  on 
their  cbllgations  as  soon  as  they  could.  , 

Mr.  3NELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAMSPECK.     I  yield. 

Mr.  3NELL.  As  I  understand  the  situation  at  the  present 
time  MiXh  respect  to  the  Chestatee  Co..  which  is  the  largest 
daixnaat  involved,  and  the  one  we  have  discussed  more  than 


any  ot  ler.  it  is  that  they  filed  claim  m  19iA  for  $914,000.  thai 


this  was  the  fuH  '''^'m  they  had  against  the  Federal  Govern- 
ment. 
Mr.  RAMSPECK.    I  think  that  Is  apprcximately  correct. 
Mr.  SNELL.     I  am  speaking  of  approximate  figures,  of 
course.    Within  a  very  few  days  they  received  a  payment  of 
$223,000.  in  other  words,  their  claim  was  reduced  to  $691,000. 
Mr.  RAMSPECK.    I  would  not  say  they  received  it  wiUiin 
a  very  few  daya 

Mr.  SNELL.  They  received  It  on  October  25  of  the  same 
year,  according  to  the  statement  I  have  just  read. 

Mr.  RAMSPECK.  The  gentleman  is  correct.  They  re- 
ceived $223,000  on  October  25  of  that  year, 

Mr.  SNELL.  And  then  reduced  thetr  claim  to  $691,000. 
and  would  leave  only  $691,000  in  October  1922. 

Mr.  RAMSPECK.  I  do  not  agree  with  the  gentleman's 
statement,  because  Interest  had  been  running  on  $645,000 
which  they  borrowed,  and  which  interest  the  Supreme  Court 
later  held  they  were  entitled  to. 

Mr.  SNELL.  I  am  limiting  my  present  discussion  to  their 
claim  against  the  Federal  Government.  It  is  to  be  taken  for 
granted  that  the  company  filed  claim  for  the  full  amount  they 
expected  to  get. 

Mr.  RAMSPECK.     Yes, 

Mr.  SNELL.  In  October  of  1922  they  received  $469,000. 
In  April  of  1932  they  received  &n  additional  $44,000,  and  in 
June  of  1933  they  received  $1,584  more.  So  it  could  not 
possibly  figure  out  that  the  full  amount  of  their  claim  at  the 
present  time  Is  anything  like  $600,000. 

Mr.  RAMSPECK.  All  right;  I  submit  this  question  to  the 
gentleman  from  New  York.  The  gentleman  has  read  this  bill. 
I  presume. 

Mr.  SNELL.  I  have  read  tt,  but  I  admit  I  do  not  under- 
stand it. 

Mr.  RAMSPECK.  No  matter  what  the  company  may 
claim  Is  due,  they  will  not  get  a  nickel  out  of  this  bill  unless 
the  Secretary  of  the  Interior  orders  It  paid.  The  matter  la 
left  In  the  hands  of  the  Secretary  of  the  Interior. 

Mr  SNELL.  TTie  gentleman  from  Georgia  very  kindly 
gave  me  the  figures  I  have  used. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  If  the  gentleman 
will  yield,  the  statement  of  the  gentleman  from  Georgia  is 
absolutely  correct.  Until  the  Secretary  of  the  Interior  agrees 
they  will  not  receive  one  dollar. 

Mr.  SNELL.  No  matter  how  the  claim  Is  figured,  and 
interest  on  the  claim,  it  could  not  possibly  amount  to  $600,000 
at  the  present  time. 

Mr.  RAMSPECK.  I  may  say  to  the  gentleman  from  New 
York  that  I  cannot  In  my  head  figure  what  the  situation 
would  be  as  to  interest.  I  take  the  position  that  it  does  not 
make  any  difference,  so  far  sis  this  bill  is  concerned,  what 
they  are  claiming,  because  we  leave  the  matter  where  It  has 
always  been.  In  the  hands  of  the  Secretary  of  the  Interior, 
to  determine  what  amount.  If  any.  they  are  entitled  to,  or 
what  any  other  claimant  Is  entitled  to.  We  are  not  legislat- 
ing one  nickel  to  any  claimant  under  this  bill.  We  are  not 
changing  the  right  of  the  Secretary-  of  the  Interior  to  deter- 
mine what,  if  any.  claim  is  due.  We  are  dealing  solely  with 
a  principle;  that  is.  that  they  are  entitled  to  this  Interest 
for  14  years  which  they  did  not  get  because  of  the  wrongful 
construction  of  an  act  by  the  Secretary  of  the  Interior. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RAMSPECK.     I  yield. 

Mr.  CHRISTIANSON.  It  seems  to  me  this  controversy 
presents  an  accounting  problem  that  could  be  better  settled 
by  accountants  working  for  the  Secretary  of  the  Interior  at 
leisure  than  by  dispute  amongst  Memtjers  of  this  House 
under  the  excitement  of  debate. 

Mr.  RAMSPECK.    I  agree  with  the  gentleman  absolutely. r" 
It  does  not  make  any  difference,  as  to  the  merits  of  this 
bill,  what  they  will  get  or  whether  they  get  anything. 

Mr.  VINSON  of  Georgia.    Mr.  Chairman,  will  the  gentle- 
man yield? 
Mr.  RAMSPECK.     I  yield. 

Mr.  VINSON  of  Georgia  This  bill  does  not  in  the  shght- 
est  degree  Interfere  with  the  authority  and  jurisdiction  oX 
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the  Secretary  of  the  Interior  in  the  liquidation  and  settle- 
ment of  claims  as  set  out  in  section  5  of  the  act  of  March 
2.  1919.  In  other  words,  it  is  entirely  discretionary  with 
the  Secretary  of  the  Interior  what  any  claimant  receives, 
and  they  must  meet  certain  conditions  or  they  will  not  re- 
ceive anything.  The  Chestatee  Co.  must  go  to  the  Secretary 
of  the  Interior 

Mr.  RAMSPECK.     The  gentleman  is  entirely  correct. 

Mr.    PITTENGER.     Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  RAMSPECK.     I  yield. 

Mr.  prPTENGER.  The  gentleman  fro«i  New  York  asked 
if  it  was  not  a  fact  that  different  awards  were  made  on 
different  items  over  a  period  of  years.  When  the  awards 
were  received  they  were  applied  first  to  payment  of  interest 
and  then  to  a  reduction  of  principal,  so  far  as  the  particular 
pjayment  was  concerned,  and  for  this  reason  the  claimants 
have  never  been  able  to  wipe  out  losses  they  sustained. 

Mr.  R.\MSPECK      The  gentleman  is  correct. 

Mr.  PITTENGER.  The  Secretary  of  the  Interior  uses  a 
different  method  in  determining  their  claims. 

Mr  RAMSPECK.  That  is  true.  It  is  entirely  up  to  him, 
but  there  is  no  appeal  from  the  Secretary  of  the  Interior  as 
to  what  amount  shall  be  r>aid. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr.  RAMSPECK.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  TABER.  The  gentleman  has  stated  that  these  pay- 
ments were  made,  and  I  desire  to  read  one  sentence  from 
section  5  of  part  n  of  the  act  of  1919,  which  is  absolutely 
conclusive  on  the  situation: 

That  the  Secretary  of  the  Interior  be,  and  he  hereby  Is,  authorized 
to  adjust,  liquidate,  and  pay  such  net  los-ses  as  have  been  suffered 
by  any  person,  firm,  or  corporation  by  reason  of  producing  or  pre- 
paring to  produce  either  manganese,  chrome,  pyrites,  tungsten — 

And  so  forth.  Does  the  gentleman  see  any  jxissible  con- 
struction of  that  language  other  than  the  fact  that  if  the 
Secretary  of  the  Interior  made  any  payment  at  all  it  had 
to  be  under  a  receipt  in  full?     The  language  is  plain. 

Mr.  RAMSPECK.  That  W£is  the  construction  which  the 
Comptroller  of  the  Treasury  placed  on  the  matter,  and  I  just 
stated  to  the  gentleman  a  while  ago  that  the  record  discloses 
the  Secretary  of  the  Interior  discovered  he  had  made  errors 
in  making  some  of  these  awards,  but  the  Comptroller  of  the 
Treasury  held  he  could  not  correct  them.  Thereupon  the 
Secretary  himself  came  to  the  Congress  In  1921  and  asked  for 
an  amendment  to  the  act.  which  was  approved  on  November 
23,  1921,  and  may  I  read  to  the  gentleman  the  final  para- 
graph: 

If  In  claims  passed  upon  under  said  act  awards  have  been  denied 
or  made  on  rulings  contrary  to  the  provisions  of  this  amendment, 
or  tlu-ough  miscalculation,  the  Secretary  of  the  Interior  may  award 
proper  amounts  or  additional  amounts. 

That  Is  what  happened  in  every  one  of  these  cases.  He 
made  erroneous  rulings  and  the  case  we  are  trying  to  correct 
now  went  on  14  or  15  years.  The  man  was  denied  interest 
on  money  borrowed,  and  this  interest  was  a  part  of  his  loss. 
The  Supreme  Court  said  the  Secretary  was  wrong. 

Mr.  DONDERO.     Will  the  gentleman  yield? 

Mr.  RAMSPECK.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  I  wonder  If  the  House  fully  understands 
that  these  people  were  assured  by  the  Government  they 
would  not  suffer  any  loss  if  they  would  yield  to  the  Govern- 
ment In  producing  the  things  we  needed  in  time  of  war? 

Mr.  RAMSPECK.  I  am  glad  the  gentleman  brought  that 
up.  because  insofar  as  these  cases  which  are  covered  by  the 
proposal  now  before  the  Committee  are  concerned,  it  has 
been  judicially  determined  that  each  one  of  them  did  engage 
in  this  business  at  the  specific  request  of  either  the  Secre- 
tary of  the  Interior,  the  Bureau  of  Mines,  the  Geological 
Survey,  or  the  Shipping  Board,  as  I  recall  it.  There  were 
three  or  four  agencies  named  in  the  original  act.  Before 
the  Secretary  of  the  Interior  would  even  consider  a  claim 
the  first  thing  he  determined  was  that  they  had  acted  in 
good  faith  in  response  to  a  request  from  one  of  the  specified 
agencies  of  the  Government,  and  about  half  of  the  claims 


filed  were  ruled  out  on  that  point.    If  that  was  not  deter- 
mined as  a  prerequisite,  the  Secretary  of  the  Interior  did 
not  go  any  further  with  any  of  the  claims. 
Mr.  BIERMANN.     Will  the  gentleman  yield? 
Mr.  RAMSPECK.     I  yield  to  the  gentleman  from  Iowa. 
Mr.  BIERMANN.     If,  under  the  act  of  1921  and  the  amend- 
ment thereto,  the  Secretary  of  the  Interior  is  authorized  to 
settle  these  claims,  and  if  the  Supreme  Court  has  decided 
that  interest  and  other  items  form  part  of  the  just  claims. 
what  is  the  necessity  or  purpose  of  this  legislation? 

Mr.  RAMSPECK.  I  may  say  to  the  gentleman  from  Iowa 
[Mr.  BiERMAKN]  that  the  first  case  which  went  to  the  Su- 
preme Court  on  the  question  of  interest  was  decided  solely 
on  the  point  of  interest  being  a  part  of  the  net  loss  within 
the  meaning  of  the  act  and  directed  the  Secretary  of  the 
Interior  to  pay  those  net  losses.  Then,  when  the  mandate 
of  the  Supreme  Court  went  back,  the  Secretary  said.  "Well, 
that  means  payment  of  interest  as  a  part  of  the  net  loss  only 
up  to  March  2,  1919",  the  date  of  the  original  act.  Bear  in 
mind  this  happened  in  1933,  14  years  after  the  passage  of  the 
act;  so  these  people  who  had  been  paying  interest  for  all 
these  14  years  said.  "That  is  not  fair.  You  were  supposed  to 
j>ay  our  net  losses  and  we  have  been  paying  interest  now  for 
14  years  since  this  act  was  passed."  They  would  not  take  it 
and  the  case  went  back  to  the  Supreme  Court.  The  Supreme 
Court  in  that  case  upheld  the  Secretary  of  the  Interior. 

Mr.  VINSON  of  Georgia.  And  the  law  covered  the  net  loss 
and  the  obligations  incurred. 

Mr.  RAMSPECK.  Yes.  The  act  all  the  way  through  said, 
"For  all  obligations  incurred";  and  we  contend  that  the  inter- 
est was  incurred  during  the  war  period. 

Mr.  BIERMANN.  I  am  inclined  to  agree  with  the  gentle- 
man, but  1  cannot  get  it  through  my  head  just  why  this 
legislation  is  necessary  as  long  as  the  act  of  1921  is  there, 
and  so  long  as  the  Supreme  Court  held  that  these  are  just 
claims, 

Mr.  RAMSPECK.  If  I  gave  the  gentleman  the  impres- 
sion that  the  Supreme  Court  .said  that  interest  beyond  the 
date  of  the  original  act.  March  2.  1919.  was  to  be  paid,  I 
gave  him  the  wTong  impression.  That  is  when  they  upheld 
the  Secretary  of  the  Interior  in  the  second  case. 

Mr.  BIERMANN.    This  covers,  then,  some  of  the  items 
not  covered  by  the  act  of  1921? 
Mr.  RAMSPECK.     Yes. 

Mr.  VINSON  of  Georgia.     It  was  the  intention  of  Con- 
gress that  these  people  should  be  reimbursed  for  their  net 
losses  and  obligations  to  be  incurred? 
Mr.  RAMSPECK.     That  is  correct. 

Mr.  VINSON  of  Georgia.  And  the  Supreme  Court  held 
that  cotild  not  be  done  up  to  March  2,  1919,  and  for  the 
lack  of  clarifying  by  statute  what  was  the  intent  of  Con- 
gress it  is  necessar>'  to  have  this  bill  enacted  now  to  shcv 
it  was  the  intent  of  Congress  that  all  net  losses  and  all  obli- 
gations incurred  from  April  6,  1917,  to  November  18,  1918, 
are  entitled  to  be  comp>ensated  for. 

Mr.  CURLEY.    Will  the  gentleman  yield? 
Mr.   RAMSPECK.     I  yield  to   the   gentleman   from   New 
York. 

Mr.  CURLEY.     I  listened  very  attentively  to  the  gentle- 
man from  Georgia  explaining  this  proposition  today  in  con- 
nection with  the  discussion  on  the  rule.     I  was  very  much 
impressed   with   what   he   said   at   the   beginning   when   he 
mentioned    the   fact   that    the   Government   was   trying    to 
mobilize  its  resources  at  that  time  for  the  purpose  of  prose- 
cuting the  World  War.     I  am  talking  about  the  situation 
which  led  up  to  the  contract  that  was  ultimately  entered 
into.    I  understood  the  gentleman  from  Georgia  stated  that 
the  Government  was  unable  to  get  the  manganese  neces- 
sary to  prosecute  the  war.    Of  course,  in  normal  times  we 
would  get  all  we  want  from  the  other  side. 
Mr.  RAMSPECK.     The  gentleman  is  correct. 
Mr.  CURLEY.    But  due  to  the  fact  no  shipping  was  avail- 
able at  the  time,  it  was  necessary  for  the  Government  to 
get  such  minerals  from  sources  of  a  domestic  nature  and 
to  call  upon  these  men  you  are  talking  about  that  had  this 
property  to  enter  into  contracts  with  the  Government  for 
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befor* 


the  ptrpose  of  supplying  the  minerals  necessary  to  prose- 
cote  Vie  war. 

Mr.  RAMSPECK.  That  Is  correct.  They  were  asked  to 
do  It.  Ind  they  did  so  at  the  reqxiest  of  the  Government,  and 
the  0)verTunent  promised  to  make  them  whole;  and  they 
will  m «  be  made  whole  xmless  this  bill  is  passed. 

Mr.  PrrrENGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  RAMSPECK      I  yield. 

Bdr.  PrTTENGER.  Referring  to  the  question  of  the  gen- 
tlemaii  from  New  York  Mr  SnillI,  Is  it  not  a  fact  that 
tatereirt  was  running  over  a  period  of  3  or  4  years  before 
the  Oavemment  Investigators  acted  and  began  paying  any 
at  these  claim.';'* 

MtTraMSPECK.  Well,  the  first  payment  made  in  the 
Chest4tee  case,  which  the  gentleman  was  refemng  to.  was 
in  October  1919.  Another  payment  was  made  3 
later,  and  I  call  the  attention  of  the  Hou^e  and  the 
ttee  to  the  fact  that  from  then  on  it  was  10  years 
they  ever  Rot  another  nickel  out  of  this  claim  For 
10  yelirs  they  were  fighting  here  for  their  nghts.  which 
the  Cbngress  had  given  them,  but  from  1922  to  1932  they 
did  n*t  get  a  nickel. 

Mr.,  CHANDL£R.  Mr.  Chairman,  will  the  gentleman 
yield?! 

Mr.i  F.A\r:-pFrK     I  yield  to  the  gentleman. 

Mr.  CHANDLER.  Will  the  passage  of  thi.H  bill  enable  a 
final  lettlement.  once  and  for  all,  of  the  claim.-^  Involved  to 
this  rMMure'' 

Mr.  RAMSPECK.  TTie  gentleman  \<\  abdolutely  correct. 
It  !•  itelnly  «t«ted  la  thU  mem^ure  that  a.^  to  the  91  claims 
tovolvKi  in  thin  mfttttfr.  when  they  are  paid  under  this  bill. 
they  inuiit  ilim  ft  receipt  in  full. 

Mr  KILL  of  Alabama     Mr  Chairman,  will  the  gentleman 

V:i-'   '  ' 

:^i;    UA^Uil'iX'K.    I  jrusld  to  the  itntleman  from  Al*- 
temai 
Mr,  HILL  of  Alabftm*.    XT  the  wnr  had  cone  on  It  would 

hav  'b«r*n  nbaolutely  ntenmry  for  the  Oovemment  to  have 
ha«^!  it'.-.'^*'  war  mineral*  and.  of  course,  no  one  could  tell 
when  the  war  wae  going  to  end:  to  fact,  it  ended  much 
•oone  r  than  most  of  us  thought  it  would. 

Mr|  RAMSPECK     That  U  absolutely  true. 

Mr;  HILL  of  Alabama.  And  one  of  the  most  preeelng 
problems  we  had  was  in  connection  with  a  shortage  of  shlpe. 
We  had  no  vessels  in  which  to  bring  these  minerals  in  from 
other  countries  and  we  had  to  provide  our  own  supply  of 
these  war  minerals  here  in  the  United  States,  and  the  Oov- 
t  went  to  these  men  and  asked  them  to  do  that  very 

RAMSPECK.     The  gentleman  is  correct.     The  record 
Is  verly  clear  on  that  Euid  there  can  be  no  dispute  about  It. 
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VINSON  of  Georgia.     Mr.  Chairman,  will  the  gentle- 


RAMSPECK.     I  yield. 

VINSON  of  Georgia-    Upon  the  passage  of  this  bill 

win  practically  be  a  termination  of  the  activities  of 


Mr.  SNBUi.     A  Member  who  has  been  here  as  long  as  I 
have.  I  understood,  gave  that  assurance  to  the  Houae. 
Mr.  RAMSPECK.    This  is  the  only  time  there  has  ever 

been  written  into  the  statute  itself  that  this  should  consti- 
tute full  settlement.  This  is  written  m  this  measure,  so  wo 
are  at  least  making  that  much  progress,  and  I  hope  the 
gentleman  will  help  us. 

Mr.  RICH.  Mr.  Chairman,  I  make  the  point  of  order  there 
Is  not  a  quorum  present. 

The  CHAIRMAN.  Evidently  there  Is  not  a  quorum  pres- 
ent.   The  Clerk  will  call  the  roll. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 
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Adair 

Duffey.  OMo 

Jenckea.  Ind 

Rlxk 

Andreoen 

Duncan 

JenklQA.  Ohio 

Robertaon 

Andrew.  Ma«B. 

Ehinn.  tCaa. 

Joh'iflon.  Okla. 

Roser*.  N   H. 

AntfmPB.  If.  z. 

Kkert 

Johnaon,  Tei. 

Rog^m,  Okla. 

Ayers 

Elcbcr 

Kee 

Romjue 

Berlin 

Ekwall 

Kennedy.  Md. 

RuaaaU 

Bland 

FaddU 

Kerr 

Rymn 

Bolton 

FBJtey 

Kleberc 

Sabath 

Boykln 

FafTuaon 

Kloeb 

Sadow^kl 

Brennan 

TvomaOtm 

Kvale 

Sanders.  La. 

Brewster 

Ftastacv 

Lambertaon 

SandUn 

Brooks 

Ptah 

Larrabee 

Bcru«bam 

Buckley  N.  T. 

FlLz  Patrick 

L«-   Okla. 

Sbort 

Bui  winkle 

Plannacmn 

Lehlbach 

Smith.  V* 

Burch 

FOcht 

LrwU.  Ud. 

Smith.  W»*h. 

Caldwoil 

Ford.  Caltf. 

Lord 

Btack 

Cannon.  WU. 

rord.  kClaa. 

Luckey 

Btamaa 

CarmlctUMi 

Oambnll 

Uraellan 

Stearall 

Oanr 

Oaaqua 

McOratb 

Strwaxt 

OMUllOW 

Oaaaaway 

Mc<-)-ofirtf 

Sumnara.  Tax. 

Cavtochla 

Oavacan 

M   M:    An 

Butphln 

Cttaptnan 

Olfford 

M  M*«  n 

■wa«n«y 

curon 

otn^t* 

Ml     •  <-v 

Taflor,  Colo. 

naibom# 

Omr  Fa 

WnrH;,.*,! 

Taylor,  Ttna. 

Clark   Idaho 

Orixrnwar 

Ur»k» 

Thoeias 

OoffM 

OrvcDwood 

M/T'tif.  Conn. 

TtaonaflOtt 

Cell  in* 

OrMvtr 

M'Oiitr'ian 

Thowpaeo 
Tbumea 

Ooopar.  Otue 

OrveofT 

M'>(ii.aeii« 

J^oebf 

(Juyof 
Namltn 
Maaooek.  If .  0. 

M    •■■/ 
U   -r'l.'  k 

TiakhaiB 

robtr 

Traadwar 

iga. 

Barlaa 
E«i«r 

■•ftBa.asMI. 

C)  :>u* 

WMsli 

OardMi 

Pfglna.  Mm*. 

OUvar 

WaM 

Darrow 

KTl.  Knuto 

Palnilaano 

WlMlMworth 
Wllcok 

Dvar 

fctll,  Samuel  B. 

Parkj 

0*Sou«n 

■Mppai 

Patman 

WUllama 

DUtncb 

Hoffman 

Pataraon,  Via. 

WUaon.  La. 

DlnceU 

Hook 

Q\ilnn 

Wtthrow 

Dlan«7 

Bop* 

Bamaay 

Woirandan 

Dltt«r 

Boualoa 

Baybum 

Young 

DockwaOer 

Huddleaton 

lUUly 

Doutrtch 

Hull 

Richards 

Driver 

Imhoflf 

Blcbardson 

the  war  minerals  branch  of  the  Department  of  the  Interior? 

Mr    RAMSPECK.     That  is  my  understanding.     The  mat- 
ter li    practically  wound  up  with  certain  decisions  of  the 
court  that  have  been  rendered  in  other  cases  and  upon  the 
:e  of  this  bill.  I  think  it  can  be  wound  up. 

Mr  SNEI.L     Mr.  Chairman,  will  the  gentleman  yield? 

M^    RAMSPECK      I  yield 

Mr,  SNELL.  What  assurance  have  we  of  that?  That  Is 
what  we  understood  when  we  passed  these  other  amend- 
ment;, and  now  you  come  again  and  say  that  if  you  get  this 
blU  p^issed,  it  will  end  it. 

RAMSPECK.     The  language  of  this  bin  is  plali^ 


SNELL.     The  language  of  the  other  acts  have  been 
and  complete,  but  nevertheless  they  found  new  claims 
snd  came  back  to  Congress,  and  we  amended  the  old  act. 

Mr  RAMSPECK.  Of  course,  the  gentleman  has  been  here 
longe'  than  I  have,  and  he  knows  that  no  Member  of  the 
BouV!  can  give  any  assurance  about  what  some  future  Con- 
may  do. 


The  Committee  rose ;  and  the  Speaker  having  resumed  the 
chair.  Mr.  Beam.  Chairman  of  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union,  reported  that  that  Com- 
mittee, hav^g  had  under  consideration  the  bill  S.  1432,  found 
Itself  without  a  quorum  and  he  caused  the  roll  to  be  called, 
when  250  Members  answered  to  their  names,  and  he  handed 
to  the  names  of  the  absentees  to  be  printed  in  the  Journal. 

The  Committee  resumed  its  session. 

Mr.  ENGLEBRIGHT.  Mr.  Chairman,  I  yield  20  minutes 
to  the  gentleman  from  New  York  [Mr.  Tabek]. 

Mr.  TABER.  Mr.  Chairman,  it  is  usual  when  a  bill  of  this 
character  is  presented  to  the  House  that  there  be  some  real 
reason  given  why  the  bill  should  be  enacted  into  law  by  the 
proponents  of  the  bill  before  those  who  feel  conscientiously 
obliged  to  opqpoee  it  are  called  upon  to  go  toto  the  thing  toto 
Its  entirety. 

Frankly.  I  am  led  to  the  conclusion  that  the  proponents  do 
not  believe  that  the  bill  Itself  has  any  merit. 

While  the  gentleman  from  Georgia  [Mr.  RabcspecxI  had 
the  floor  I  called  attention  to  some  facts  with  reference  to 
the  situation.  I  am  going  to  call  attention  to  some  other 
facts  and  then  call  attention  to  those  that  I  brought  out 
while  he  was  on  the  floor,  and  to  those  things  that  have 
happened  in  connection  with  the  history  of  the  legislation 
with  reference  to  this  subject  over  the  past  15  or  16  years. 

On  the  5th  of  October  1918  a  law  was  passed  permitting 
the  Secnetary  of  the  Interior  to  do  certain  things  with  refer- 
ence to  certain  minerals  which  are  the  subject  of  this  legis- 
lation. 
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There  was  set  a.slde  $50,000,000  to  take  care  of  the  revolving 
fund  for  carrying  out  the  purposes  of  the  act. 

After  the  war  was  over  the  Secretary  of  the  Interior  was 
not  permitted,  as  the  gentleman  from  Georgia  has  told  you, 
to  make  settlement  with  the  people  who  had  gone  ahead 
under  this  act. 

Now,  the  situation  was  thla:  "Riey  had  the  claims  presented 
for  consideration.  The  claims  were  numerous — something 
like  several  hundred,  as  I  understand. 

On  the  2d  of  March  1919  a  bill  was  passed  which  author- 
ized the  Secretary  of  the  Interior  "to  adjust,  liquidate,  and 
pay  such  net  losses  as  had  been  suffered  by  any  individual, 
firm,  or  corporation." 

To  my  mind,  and  to  the  mind  of  any  fair-minded  person, 
that  meant  that  if  he  made  a  settlement  that  was  a  settle- 
ment in  full.  I  cannot  figure  any  other  way  out  of  that 
situation.  A  lot  of  these  people  have  these  claims  and  a 
lot  of  money  was  paid  as  a  result  of  those  claims.  I  shaU 
call  attention  to  a  few  of  them.  I  called  attention  when  I 
took  the  floor  with  reference  to  the  adoption  of  the  rule  to 
this  claim  of  the  Chestatee  Corporation. 

Mr.  VINSON  of  Georgia.    Will  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  VINSON  of  Georgia.  The  gentleman  read  section  5 
and  stated  the  way  he  interpreted  it  is  that  net  loss  was  in 
the  settlement  of  the  claims. 

Mr.  TABER.  Absolutely.  The  language,  to  my  mind,  can 
be  Interpreted  In  no  other  way  or  interpreted  fairly  in  no 
other  way. 

Mr,  VINSON  of  Georgia,  Tlie  gentleman  would  be  abso- 
lutely correct  If  the  net  lowkc«  had  bom  paid,  but  the  dim- 
culty  1/1  that  the  Hrrmtary  of  thn  Interior  never  piiid  the 
net  loMen. 

Mr.  TAHKH  I  >!uill  (to  into  thftt  m  we  to  Along.  X  am 
rather  inclined  to  tx-lirvt-  that  he  hod 

Mr,  VI.N.SON  of  (W'ornlii  II  Unvr^^  ii  iil»tw.luU-ly  In  bl(» 
dUorttlon  in  ttic  futurr  lo  diirnnine  thAt,  doM  It  not? 
•niert  U  nothlrik!  in  thi>»  bill  ilmi  will  take  away  any  of  the 
prerofatlve.t  uf  thr  Wi-t  retary  of  llu-  Inlrrior  to  Uquulutt^  and 
Anally  settle  thene  cUuiia;  and,  if  tht-  nt-t  loN^t-ti  have  been 
paid,  then  nobody  «eUi  any  payment 

Mr.  TABER.  The  authority  oi  the  Secretary  of  the  In- 
terior under  that  act  of  March  2,  1919.  was  limited  to  a  gross 
payment  of  eight  and  a  half  million  dollars, 

Mr.  VTNSGN  of  Georgia.  Not  at  all.  It  was  limited  to 
the  net  losses,  and  Congress  merely  set  aside  eight  and  a  half 
million  dollars  out  of  the  $50,000,000  appropriation,  and  there 
was  no  limitation  as  to  dollars  and  cents  except  in  that  one 
particular  act. 

Mr.  TABER.  I  am  going  to  read  the  gentleman  just  what 
the  situation  was,  and  I  hope  that  he  will  follow  me : 

Provided,  hcncever,  That  the  payments  and  disbursements  made 
under  the  provlslonfl  of  this  section  for  and  In  connection  with  the 
pajrtnents  and  settlements  of  the  claims  herein  described,  and  the 
Bald  expenses  of  administration,  shall  In  no  event  exceed  the  sxim 
of  $8,500,000. 

Mr.  VINSON  of  Georgia.  And  if  at  that  time  the  Secretary 
had  paid  the  net  losses,  it  would  not  have  exceeded  the  eight 
and  a  half  million  dollars. 

Mr.  TABER.  I  am  inclined  to  agree  with  the  gentleman, 
although  we  have  paid  a  great  deal  more  than  the  eight 
and  a  half  million  dollars,  and  there  are  pending  some 
other  claims  c«i  which  the  present  statutes  require  further 
appropriations.  There  was  a  group  of  claims  presented 
in  addition  to  that  I  told  you  about,  of  15  or  20  which 
received  additional  awards  in  1934,  totaling  $504,000.  At 
that  time  we  were  told  that  there  were  probably  $900,000 
coming  along.  The  total  amount  that  has  been  paid  and 
probably  will  be  paid  without  further  legislation,  as  I  under- 
stand it.  will  run  about  $10,000,000.  I  believe  these  people 
went  into  this  proposition  absolutely  believing  that  they 
were  going  to  make  a  profit.  Most  of  them  have  been  paid 
a  lot  of  money.  The  question  at  issue  at  the  time  this  thing 
came  up,  wa.s  whether  or  not  the  salvage  value  of  their 
properties  acquired  after  the  investment  they  had  made  as 


a  result  of  their  supposed  contracts  with  the  Secretary  of 
the  Interior,  was  one  amount  or  another.  After  tliat  law 
was  passed  we  went  along  a  little  further,  and  some  F>ay- 
ments  were  paid  under  the  1919  law.  I  want  the  member- 
ship of  the  House  to  realize  that  this  law  of  1919  was  un- 
questionably passed  at  the  instance  and  at  the  request  of 
those  Members  of  Congress  who  represented  districts  where 
these  claims  existed.  That  is  the  usual  practice.  I  was  not 
here  at  that  particular  time:  it  goes  l>ack  further  than  I  do, 
but  I  am  sure  that  that  was  the  situation. 

Mr.  VINSON  of  Georgia.  The  gentleman  has  not  any 
objection  to  the  wisdom  of  the  act  of  March  2,  1919,  has  he? 

Mr.  TABER.  If  they  had  stopped  there,  I  would  not  have, 
but  I  do  call  attention  of  the  House  to  the  number  of  times 
this  has  come  back.  On  November  23.  1921,  another  act 
was  p>assed,  and  I  assume  that  was  at  the  instance  of  Mem- 
bers of  Congress  who  represented  the  districts  where  the 
claimants  resided. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  ^ill  the  gentle- 
man yield? 

Mr.  TABER.  I  decline  to  yield  at  this  time.  This  must 
have  been  as  far  as  they  anticipated  they  could  ask  Con- 
gress ever  to  go.    That  was  the  second  time  they  came. 

Mr.  VINSON  of  Georgia.  Will  not  the  gentleman  yield 
now? 

Mr.  TABER.  Not  now.  Then  after  that,  in  order  that 
they  might  get  away  from  the  limitations  of  eight  and  a  half 
million  dollars,  another  act  was  passed  on  the  7th  of  June 
1924,  and  I  aivsume  that  was  pas.'^ed  at  the  ln."5tance  and  re- 
quest of  the  Members  of  Congres.s  who  repiPRenlcd  those 
districts  In  whlrh  the  claimants  rrsldrd,  find  I  urn  prac- 
tically certain  nf  that  brraufte  I  was  hrrr  at  that  tlmr  and 
I  remember  the  infrrrpt  that  a  Krrat  mun.v  pr<7p)p  had  In 
that  bill 

Mr  VINttON  uf  Ucurvia.  Mr.  Ctmirman,  will  the  gcntle- 
mitn  yjpld? 

Mr    TABKR      Ye« 

Mr  VINHfJN  of  (i««arKia  IV'fore  the  gentlrmnn  k''i.->  uwiiy 
from  the  art  of  1921,  which  haa  already  ber-n  i>*thbfd  cner, 
the  reason  why  that  wuh  pa^,sfd,  wa*  it  not,  wa^  becuu.sc  ihf* 
Secretary  of  the  Interior  had  made  errors  and  the  Cunt're.'j.'j 
stated  in  the  very  act  that  the  purpose  of  it  was  because  of 
errors  that  the  Secretary  of  the  Interior  had  made  when  he 
was  falling  to  carry  out  the  act  of  Congress  of  March  21, 
and  give  them  the  net  losses,  because  the  act  plainly  says, 
"through  miscalculations." 

So,  therefore.  Congress  at  that  time  knew  that  the  Secre- 
tary of  the  Interior,  in  carrying  out  the  March  2,  1919,  law 
had  made  errors  which  the  Congress  itself  was  seeking  to 
correct.     Is  not  that  the  fact? 

Mr.  TABER.  I  do  not  know  whether  that  is  the  fact  or 
not.  There  is  nothing  in  the  act  that  I  can  see  that  says 
that,  but  I  may  not  see  it  all. 

Mr.  VINSON  of  Georgia.    Let  me  read  the  last  paragraph. 

which  says  this: 

If  In  claims  passed  upon  tmder  said  act,  awards  have  been 
denied  or  made  on  rulings  contrary  to  the  provisions  of  this 
amendment,  or  through  miscalculation,  the  Secretary  of  the  Inte- 
rior may  award  proper  amounts  or  additional  amounts. 

Mr.  TABER.  That  is  true.  I  do  not  think  I  ought  to 
yield  any  further.  But  that  is  not  a  declaration  that  such 
mistakes  had  been  made. 

Mr.  VINSON  of  Georgia.  Did  not  Congress  put  it  in  the 
bill? 

Mr.  TABER.  It  is  a  declaration  that  if  the  Secretary 
of  the  Interior  or  anyone  else  made  mistakes  he  might  award 
the  proper  amounts,  but  after  that  was  done,  still  other 
pajTnents  were  made.  After  that  law  was  passed,  the  claim 
of  the  Chestatee  Corporation  was  increased  from  $223,000, 
which  was  paid  in  accordance  with  the  act  of  October  2, 
1919.  up  to  almost  $684,000.  It  must  be  that  that  was  in- 
tended to  be  made,  and  must  have  been  accepted,  in  accord- 
ance With  the  provisions  of  the  act  of  1919  as  payment  in 
full.  Why  should  we  not  stand  on  those  payments  in  full 
when  we  made  them  and  passed  two  acts? 
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we  were  not  satisfied  with  that  ..^_..^_. 

act  In  1924.  and.  as  I  understand,  sontt  iMjlMWts 

Then  we  couic  into  aixKher  act  In  1929.  and 

people    got    further    payments.    For    tniiffirw.    ttM 

,tee  Corporation  under  tliat  act  received  tlorM  fUillMl 
_^  _  one  on  March  II.  1932.  of  $40  000:  another  on  De- 
cemb^r  7  of  $1.5«4;  and  iuiother  on  Pebniary  23.  1933.  of 
190.5(0.  These  corporations  and  these  buslnenes,  as  a  re- 
sult cf  this  act.  and  the  various  amendatory  acts,  have  re- 
ceiveJ  large  awards,  increasing  awards  each  time.  I  can  re- 
atfyiiJT  when  the  1929  iict  came  in.  and  I  Imow  that  the 

en  representing  those  districts  were  back  of  it 

VlfiSON  of  Oeorgla.     Should  they  not  be  back  of  It? 

TABKR.  I  am  not  cr'.tlcixing  the  Congressmen.  Tbef 
are  eiiUUed  to  get  back  of  any  act  to  protect  the  interests 
of  thii  people  ot  their  o%i\  districts,  but  we  flrtt  bad  a  MO 
^•tS^  provided.  I  believe,  by  lu  fair  interpretatkm.  for  set- 

t  in  full.  Then  we  had  four  other  bilk  which  per- 
mltteJl  changes  and  raises  to  be  made  in  the  amounts  that 
•houl^  be  paid.     Now.  we  have  a  fifth  bill  comlnf  In  here. 

permiu  still  another  raise  and  extension  in  the  aoxmnt 
that  dan  be  paid.  I  frankly  do  not  see  why  this  Ho«».  »ft«T 
havlni  paiwirl  ona  bill,  which  absolutely  and  clearly  meims 
eomp  et«  MttlMMDt,  shoiUd  change  lU  position  and  Increase 
five  or  six  times  the  amounts  that  can  be  paid. 

SNKLL.    Mr.  Chairman,  will  the  gentleman  yield? 

TABER.     I  yield. 

8NXLL.  DoM  ttM  gentleman  know  of  any  new  Infor- 
ttaat  baa  ooim  before  the  committee  or  that  has  been 
befora  tba  Boom  that  they  did  not  have  a  year  ago. 

they  went  on  record  as  owxaed  to  the  payment  of  thla 


Mr 

MrJ 
Mr 


when 
bill? 
Mr 


man 

Mii 
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TABKR     I  do  not. 


Mr   VINSON  of  Georgia.    Mr.  Chairman,  will  the  gentle- 


yteld? 
TABER. 


I  yield. 


The  CHAIRMAN.    The  time  of  the  gentleman  from  New 


[Mr.  TABnl  has  ezptred. 


York 

Ml.  BfOIiEBRICIIIT.    Mr.  Chairman.  I  yield  the  gentle- 
man 5  additional  minutes. 

VINSON  of  Oeoryla.     The  letter  from  the  Secretary 
ef  tt(e  Interior  has  come  Ln  since. 

8NELL.  I  have  jxtst  read  It  and  there  is  not  any  very 
te  information  there.  He  does  not  say  he  faTors  the 
lent  of  this  claim. 

VINSON  of  Georgia.  The  Secretary  of  the  Interior 
ie  was  opposed  to  it  on  account  of  the  appropriation. 

SNKLL.     And  he  says  now  that  the  House  may  do  as  It 
a  mind  to  do. 
VINSON  of  Georgia.    Yes. 

SNELL.     He  does  not  say  he  is  in  favor  of  the  blU. 
VINSON  of  Georgia.    He  leaves  it  to  the  wisdom  of  the 


Mi 

said 
Ml 

toof 
Ml 
Ml 
Ml 

Com  ress  to  do  equity  and  justice  to  these  peopis. 

M  .  TABER.  The  Secretary  of  the  Interior  previously  oi>- 
poee  1  the  bill  because  he  felt  that  the  claimants,  as  a  result 
of  t  keir  acceptance  of  awards,  had  given  a  release  in  fulL 
I  do  not  see  how  he  could  bava  made  an  award  without  it 
beln, ;  accepted  as  a  release  In  full  under  thjs  act.  After  that 
titm  Hon  was  over.  I  do  not  know  why.  but  the  Secretary  of 
the  hterior  did  go  so  far  as  to  say.  "Without  recommendtng 
the  lassage  of  the  bill  I  withdraw  my  previous  objection  iB 
ttw  telief  that  the  Congi'ess  should  say  what  was  the  inten- 
tion of  the  original  act.** 

Ai  e  we  going  to  mg  that  the  intention  of  the  original  act 
was  somethlnc  diflMrent  than  it  says  itself?  When  the  act 
Itaell  aajrs  that  the  settlement  shall  t>e  final  and  conclusive, 
going  to  say  that  "final  and  conclusive"  does  not  mean 
thing?  That  is  Just  the  situation.  Does  "final  and 
OQOC  lusive"  mean  anything,  or  does  it  metui  that  we  will  come 
baci  and  keep  coming  for  more  money?  That  is  the  history 
of  tills  case. 

Mr.  LUNDEEN.    Mr.  Cbalrman.  win  the  gentleman  3r1eld? 

M  r.  TABKR.     I  yield 

Mr.  LUNDEEN.    Perhaps  there  is  some  money  left  in  the 
Tteisury. 


Mr.  TABER.    A  lot  of  folks  think  there  is  a  lot  of  money 
left  in  the  Treasury.    Frankly.  If  we  paid  our  bonds  there 
would  not  be  any  money  laft  to  the  Treasury 
Mr.  OXX)NNOR.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TABER,     I  yield. 

Mr.  O'CONNOR.  Of  course,  under  this  bill  no  money 
cooMS  out  id  ttke  Treasiiry:  it  Is  atrsady  there,  placed  there 
by  tfate  sdminMratlon  to  pay  ttasss  (datms. 

Mr.  TABER.  Already  there!  The  money  does  not  come 
out  of  the  Treasuryl  I  hope  the  gentleman  will  Join  me  in 
an  attempt  to  amend  the  bill  to  provide  that  none  of  the 
money  shall  come  out  of  the  Treasury. 

Mr.  O'CONNOR  I  have  not  heard  the  gentleman  from 
Mew  York  oomptaOn  about  the  W.  P.  A.  or  the  P.  W.  A. 
projects  in  his  district. 

Mr  TABKR.  The  irnlksinn  has  not  heard  me  come  out 
here  and  ask  for  any  W.  P.  A.  or  P.  W.  A.  money  in  my 
district.  I  have  not.  I  TOted  against  every  one  of  ihese 
racketeering  propositions  to  destroy  the  morale  of  the  Amer- 
ican people  that  has  been  presented  here,  and  the  gentleman 
Ikiows  it. 
^Mr.  O'CONNOR  ross. 

Mr.  TABER.  I  do  not  care  what  the  gentleman  wants  to 
■ly,  I  am  not  going  to  yteld  to  him  now  He  can  get  some 
time  in  his  own  rlfbt,  but  I  do  not  propose  to  have  the  gen- 
tleman misrepresent  my  position. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  gentleman  yteld 
for  a  moment? 

[Here  the  gavel  fell.l 

Mr.  TABKR.  No;  I  ea&not  yield  further;  I  have  not  the 
time. 

Mr.  SMITH  of  West  Tbfl&la.    Mr.  Cb^tnnan,  I  move  that 
the  Committee  do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
IMfmed  the  chair.  Mr  Bcam.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  fUte  of  the  CTnloa  fanotted  ttaat 
that  Committee,  having  had  under  coDstilsntlon  the  bill 
(8.  1432)  to  amend  section  S  of  the  act  of  March  2.  1919, 
generally  known  as  the  War  MlXKrals  Relief  Statutes,  bad 
come  to  no  resolution  thereon. 

CATT.    rSSCT    WWCHT    FOOT* 

Mr.  "VINSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  H.  R.  TOW, 
an  act  for  the  relief  of  Capt.  Percy  Wright  Foote.  United 
States  Navy,  with  a  Senate  amendment,  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  the  Utle  of  the  bill. 

The  8PKAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

^■^t  a.  Una  6.  atrtke  out  aU  after  "adnirml"  dovn  to  and 
IwiiiiSIl^  "grad*",  in  line  8.  and  Uiwrt  "FraUdtti.  ThAt  he  ahiOl 
rvmatn  on  the  active  list  of  the  Nayy  In  hX  present  rmnk  until 
the  report  of  the  next  aenior  aelecUon  bo«rd  of  the  Nary  ahAli 
haw  been  appnxvwd:  Promtdta  tmrthtr.  Thai  U  selected  for  pro- 
moUon  be  ahail  be  reteUwd  in  hla  preaent  rank  on  the  acUve  lUt 
until  promoted  to  the  rank  of  rear  admiral,  and  In  the  event  of 
his  aelecUon  and  tubaequent  promotion  he  ahall  t>e  carried  as  an 
additional  number  In  grade." 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 


was  granted  as 


LXAvs  or  ABsmcx 

By  unanimous  consent,  leave  of 
follows: 

To  Mr.  Eatow  (at  the  re<iuest  of  Mr.  Bacha«ach),  Indefi- 
nitely, on  account  of  illness. 

To  Mr   Botkim  <at  the  request  of  Mr.  Hill  of  Alabama), 
indefinitely,  on  account  of  important  business. 

To  Mr.  STAitifxs  <at  the  request  of  Mr  Hill  of  Alabama), 
indefinitely,  on  account  of  important  business. 

To  Mr.  GAVAGAif  (at  the  reqtiest  of  Mr.  Cm.L«if),  Indefi- 
nitely, on  account  of  ofDclal  business. 

To   Mr.   Pablxt,   lor   6    days,   on   account   of    important 
business. 


1936 
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STNATT    rONCTTRREWT   RESOLimON    REFERRED 

A  concurrent  resolution  of  the  Senate  of  the  following  title 
was  taken  from  the  Spesiker's  table  and.  under  the  rule, 
referred  as  follows: 

S.  Con.  Res.  37.  Concurrent  resolution  authorizing  the 
printing  of  additional  copies  of  each  part  of  Senate  Report 
No.  944.  concerning  the  manufacture  and  sale  of  arms  and 
other  war  munitions;  to  the  Committee  on  Printing. 

BILLS    PRKSENTED    TO   THX   PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BilLs.  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.  R.  396.  An  act  for  the  relief  of  the  Virginia  Engineer- 
ing Co.,  Inc.; 

H  R  4016  An  act  to  amend  section  10  and  repeal  ,«;ectlon 
16  of  the  act  entitled  "An  act  lo  regulate  the  di.'^nbution. 
promotion,  retirement,  and  dLscharvce  of  commis-sioned  offi- 
cers of  the  Marine  Corps,  and  for  other  purposes'  ,  approved 
May  29,  1934  i48  Stat.  811    .  and  for  other  purposes; 

H.  R  7253.  An  act  for  relief  of  James  Murphy  Morgan 
and  Blanche  Copelan; 

H  R.  746S.   An  act  for  the  relief  of  Izelda  Boisoneau .   and 

H  R  9673  An  act  to  authorize  the  recolna«e  of  50-cent 
pieces  In  connection  with  the  Callfomla-Paclflc  Interna- 
tional Exposition  to  be  held  in  San  Diego.  Calif..  In  1936 

ADJOURNMEWT 

Mr.  BANKHEAD.  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  fat  6  o'clock  and 
30  minutes  p.  m. '  the  House  adjourned  until  tomorrow, 
Thursday.  April  30.  ly36.  at  12  o'clock  noon. 


EXECUTIVE  COMMLT^CATIONS.  ETC. 
Under  clau.se  2  of  rule  XXIV    executive  communications 
were  taken  from  the  Speakers  table  and  referred  as  follow.s. 

826.  A  communication  from  the  President  of  the  United 
States,  transmitting  for  thf>  con.sineration  of  Congress  a 
suppte!in«nta]  estimate  of  appropnation  for  the  Federal  Com- 
munications Commission  fur  th.-"  flva:  year  1936  amounting 
to  $400,000.  to  continue  available  until  June  30.  1937  (H  Doc. 
No.  479 '  ;  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

827.  A  letter  from  The  Assistant  Secretary  of  War,  trans- 
mitting a  draft  of  a  joint  resolution  to  authorize  the  attend- 
ance of  Maximo  Mariano  Pruna  y  Hernandez,  a  citizen 
of  Cuba,  at  the  United  States  Military  Academy;  ♦o  the  Com- 
mittee on  Military  Affairs. 


REPORTS    OP   COMMITTEES    ON   PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  WALTEK;  Committee  on  the  Judiciary.  S.  2456.  An 
act  to  provide  for  the  appointment  of  an  additional  district 
judge  for  the  northern  and  southern  districts  of  West  Vir- 
ginia; with  amendment  (Rept.  No.  2540).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  H.  R.  12353. 
A  bill  to  amend  an  act  entitled  "An  act  to  create  a  Library 
of  Congress  Trust  Fund  Board,  and  for  other  purpx)ses", 
approved  March  3,  1925;  without  amendment  (Rept.  No. 
25411.  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  12455.  A  bill  to  provide  for-  the  administration  and 
maintenance  of  the  Blue  Ridge  Parkway,  in  the  States  of 
Virginia  and  North  Carolina,  by  the  Secretary  of  the  Interior, 
and  for  other  purposes;  without  amendment  <  Rept.  No.  2544  > . 
Referred  to  the  Conmiittee  of  the  Whole  House  on  the  state 
of  the  Union. 


Mr.  PLUMLEY:  Committee  on  Military  AfTatrs.  S.  3398. 
An  act  to  establish  the  Air  Corps  Technical  School  and  to 
acquire  certain  land  in  the  State  of  Colorado  for  use  as  a 
site  for  said  Air  Corps  Technical  School  and  as  an  aenal 
gunnery  and  bombing  range  for  the  Army  Air  Corps;  without 
amendment  (Rept.  No.  2545'.  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Umon. 

Mr.  MURDOCK:  Committee  on  Indian  A5airs.  House 
Joint  Resolution  415.  Joint  resolution  to  carry  out  the  mten- 
tJon  of  Congress  with  reference  to  the  claims  of  the  Chippewa 
IndiarLs  of  Minnesota  against  the  United  States;  without 
amendment  (Rept.  No.  2546 • .  Referred  to  the  Committee 
of  the  \^7-.ole  House  on  the  state  of  the  Union. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.  R.  11970.  A  bill  to  authorize  the  attendance  of  the 
Marine  Band  at  the  Arkansas  Centennial  Celebration,  at 
Utile  Rock.  Ark.,  on  June  2.  3,  4.  and  5.  1936;  the  Texas 
Centennial,  at  Dallas.  Tex.,  on  Jime  6,  7,  and  8.  1936;  and 
the  Porty-sixth  National  Confederate  Reunion,  at  Shreveport, 
La.  on  June  9,  10,  11.  and  12.  1936;  without  amendment 
(Rept.  No.  2547 > .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


REPORTS   OF   COMMITTEES   ON   PRIVATE    BILLS   AND 

RESOLL'TIONS 

Under  clause  2  of  rule  XIII, 

Mr.  TOLAN :  Committee  on  Claims.  H.  R.  397.  A  bill  for 
the  relief  of  Robbie  Coates;  with  amendment  'Rept.  No. 
25181.     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  CARLSON:  Committee  on  Claums.  H.  R.  1349.  A 
bill  for  the  relief  of  John  T.  Clarkson;  with  amendment 
'Rept.  No.  2519).  Referred  to  the  Committee  of  tlie  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  3715.  A  bill  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of  cer- 
tain lands  in  the  Mora  grant,  New  Mexico:  with  amendment 
•  Rept.  No.  2520  >.  Referred  to  the  Committee  of  the  Whole 
House 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  5752.  A 
bUl  to  extend  the  benefits  of  the  United  States  Employees' 
Compensation  Act  of  September  7,  1916,  as  amended,  to  the 
dependent  beneficiaries  of  Dr.  Frank  W.  Lamb;  with  amend- 
ment I  Rept.  No.  2521).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  GWYNNE:  Committee  on  Claims.  H,  R.  7363.  A 
bill  for  the  relief  of  P.  E.  Hall;  with  amendment  'Rept.  No. 
2522).     Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.  R.  764:2.  A  b'll 
for  the  relief  of  Katherme  Trick;  with  amendment  Rept. 
No.  25231.     Referred  to  the  Committee  of  the  Whcle  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  7791.  A  bill 
for  the  relief  of  Newark  Concrete  Pipe  Co.;  with  amendment 
(Rept.  No.  2524),  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SEGER:  Committee  on  Claims.  H,  R.  7839.  A  bill 
for  the  relief  of  C.  E.  Rightor;  with  amendment  (Rept.  No. 
2525  • .     Fteferred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  8091.  A  bill 
for  the  relief  of  Fields  B.  Arthur  and  Arthur  L.  Allen,  co- 
partners, doing  business  as  Arthur  and  Allen,  and  as  as- 
signees of  Edward  F.  Rizer  and  A.  B.  Hoffman;  also  for  the  ^ 
relief  of  the  Colorado  Culvert  &  Flume  Co.,  a  corporation; 
witli  amendment  (Rept.  No.  2526'.  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  8228.  A  bill 
for  the  relief  of  Mrs.  W.  E.  Bouchey;  with  amendment 
(Rept.  No.  2527).     Referred  to  the  Committee  of  the  Whole 

House. 

Mr.  HOUSTON:  Corrxmittee  on  Claims.  H.  R.  8440.  A  bill 
conferring  jurisdiction  upon  the  Umted  States  Er.strict  Court 
for  the  Eastern  District  of  New  York  to  hear,  determine,  and 
render  judgment  upon  the  claims  of  Achille  Ratallato  and 
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RatAllato;  with  amendment  'Rapt.  No. 

»  the  Committee  of  the  Whole  House. 

rOLAN:  Committee  on  Claims.     H.  R.  8732.     A  bill 

reUef  of  the  estate  of  Hattie  M.  Dunfcrd:  with  amend- 

Rept.  No.  2529).    Referred  to  the  Committee  of  the 

House. 

flYAN:  Committee  on  Claims.    H.  R.  8783.    A  bill  for 
the  relief  of  J.  H.  Medlin:  with  amendment  »Rept.  No.  2530). 
to  the  Comtmittee  of  the  Whole  House. 
^cGEHEE:  Committee  on  Claims.    H  R.  8932.    A  bill 
for  th(    relief  of  John  S.  Hemrlck:  with  amendment  (Rept. 
No  25  11).    Referred  to  the  Committee  of  the  ^^'hole  House. 
[rYAN:  Committee  on  Claims.     H.  R.  10044      A  bill 
relief  of  Lt.  Col.  Pemand  H.  Oouaux:  without  amend- 
Rept.  No.  2532).     Referred  to  the  Committee  of  the 
House. 

HOUSTON;   Committee  on  Claims      H.  R.  10168.     A 
the  relief  of  Arch  A.  Gary:  with  amendment  (Rept. 
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No.  25J3^  Referred  to  the  Committee  of  the  Whole  House. 
EKWALL:  Committee  on  Claims.  H.  R.  10279.  A 
bill  for  the  relief  of  the  Pocahontas  Fuel  Co..  Inc.;  with 
amendment  <Rept.  No.  2534 >.  Referred  to  the  Committee  of 
the  W  lole  House. 

Mr.  TOLAN:  Committee  on  Claims.    H.  R.  10336.     A  bill 

for  tht  relief  of  May  Howard  Bloedom:   with  amendment 

Referred  to  the  Committee  of  the  Whole 


No.  2535) 


McGEHEE;  Committee  on  Claims.  H.  R.  10435.  A 
the  relief  of  Emma  Hastings;  with  amendment  iRept. 
No.  25b6).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN;  Committee  on  Claims.  H.  R.  10439.  A  bill 
for  th;  relief  of  John  B.  Ricketts;  with  amendment  <Rept. 
No.  2537).    Referred  to  t^e  Committee  of  the  Whole  House. 

Mr.  HOUSTON;  Comm:ttee  on  Claims.  H.  R.  11022.  A 
bill  fcr  the  relief  of  Ethel  Armes;  with  amendment  'Rept. 
No.  2538>      Referred  to  the  Committee  of  the  Whole  House. 

Mr.  QARDEN;  Committee  on  Naval  Affairs.  H.  R.  7993. 
A  bill  for  the  reUef  of  Joseph  Prank  Schmidt:  without 
amen([ment  iRept.  No.  2542  K  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  MAAS;  Committee  on  Naval  Affairs.  H.  R.  7825.  A 
bill  fcr  the  relief  of  Michael  Stodolnik;   with  amendment 


By  Mrs.  NORTON:  A  bill  (H.  R.  12513)  to  amend  an  act 
entitled  "An  act  to  create  a  Juvenile  court  in  and  for  the 
District  of  Columbia",  and  for  other  purposes;  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  COLE  of  Maryland:  A  bill  (H.  R.  12514)  author- 
izing the  Chesapeake  Bay  Authority  to  construct,  maintain. 
and  operate  a  toll  bridge  across  the  Chesapeake  Bay  from  a 
point  in  Baltimore  County.  Md..  over  Hart  Island  and  Millers 
Island  to  a  point  near  Tolchester.  in  Kent  County.  Md.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  DIES:  A  bill  <H.  R.  12515"  to  amend  the  Emer- 
gency Farm  Mortgage  Act  of  1933.  as  amended,  and  for 
other  purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  OA5QUE;  A  bill  i  H.  R.  12516'  granting  the  con- 
sent of  Congress  to  the  coimty  of  Horry.  8.  C.  to  construct 
a  bridge  across  the  Waccamaw  River  at  or  near  Red  Bluff; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr  PARSONS:  A  bill  iH.  R.  12517)  to  provide  for  a 
permanent  system  of  flood  control,  and  for  other  purposes; 
to  the  Committee  on  Flood  Control. 

By  Mr.  MAVERICK  A  bill  (H.  R.  12518 >  making  appro- 
priations for  relief  purposes;  to  the  Committee  on  Appro- 
priations, 

By  Mr  DEEN:  Resolution  (H.  Res.  499)  providing  for  the 
consideration  of  H.  R.  12120;  to  the  Committee  on  Rules. 

By  Mr.  IGLESIAS:  Joint  resolution  (H.  J.  Res.  575)  au- 
thorizing the  establishment  of  Luquillo  National  Park  of 
Puerto  Rico;  to  the  Committee  on  Uip  Public  Lands. 

By  Mr.  CITRON:  Joint  resolution  (H.  J.  Res.  576)  to 
amend  the  Constitution  in  regards  to  taxation;  to  the  Com- 
mittee on  the  Judiciary. 
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No.  2543).    Referrtxl  to  the  Committee  of  the  Whole 


PUBLIC  BILL«  AND  RESOLUTIONS 

Un<ier  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr   DIES;  A  bill  (H.  R.  12507)  to  provide  homes  and  \ 
farmsj  for  the  tenant  farmers  of  the  United  States,  to  re- 
existing  mortgages  and  liens  on  farms,  to  provide 
to  enable  farmers  lo  make  necessary  repairs  and  im- 
lents.  and  for  other  purposes:   to  the  Committee  on 
Iture. 

[r    REED  of  Illinois:   A  bill  (H.  R.  12508)    to  grant 
pay  and   allowances  to  certain  retired  officers  now 
retired  list  of  the  Na^-y  or  Marine  Corps,  to  the  Com- 
on  Naval  Affairs. 

SOUTH:  A  bill  'H.  R.  12509>  providing  for  a  sur- 
the  Colorado  River.  Tex.,  above  the  county  line  be- 
Coke  and  Runnels  Coimties;  to  the  Committee  on 
Control. 
By  k4r.  TOLAN:  A  bill  tH.  R.  12510)  providing  for  an  addi- 
tional naval  academy  in  the  San  FYancisco  Bay  area  in  the 
State  of  California,  and  for  other  purposes;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  McSWAIN  <by  request):  A  bill  (H.  R.  12511)  to 
authorize  appropriations  for  construction  at  military  posts, 
and  for  other  purposes;  to  the  Committee  on  Jililitary  Affairs. 
By  Mr.  LEMKE:  A  bill  >  H.  R.  12512)  for  the  relief  of 
certain  persons  who  imported  livestock  feed  from  Canada 
mto  ihe  State  of  North  Dakota  between  January  9.  1935, 
and  >.pril  1.  1935,  Lnclusive;  to  the  Committee  on  Ways  and 
MeaQk 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bilLs  and  resolutions 
were  mtroduced  and  severally  referred  as  follows: 

By  Mr.  BELL:  A  bill  (H.  R.  12519;  for  the  relief  of  J&mes 
Redmond;  to  the  Committee  on  Pensions. 

By  Mr.  BOYLAN:  A  biU  (H.  R.  12520)  for  the  relief  of 
James  M.  D'Arcy;  to  the  Committee  on  Claims. 

By  Mr.  DARDEN:  A  bill  'H.  R.  12521)  for  the  relief  of 
Lester  T.  Gayle,  Jr.;  to  the  Committee  on  Mihtary  Affairs. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  12522)  for  the  relief  of 
Grier-Lowrance  Construction  Co.,  Inc.;  to  the  Committee  on 
Claims. 

By  Mr.  HESS:  A  bifl  (H.  R.  12523)  for  the  relief  of  Charles 
M.  Marshall:  to  the  Committee  on  Military  Affairs, 

By  Mr.  NELSON:  A  bill  (H.  R.  12524)  grantmg  a  pension 
to  Rebecca  Leonhardt;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  REECE:  A  bill  (H.  R.  12525)  granting  a  pension  to 
R.  G.  Bunton.  to  the  Committee  on  Pensions. 

By  Mr.  THLTISTON:  A  biU  <H.  R.  12526)  for  the  relief  of 
Sarah  E.  Garnes;  to  the  Committee  on  Claims. 


PETITIONS.    ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10797.  By  Mr.  CULKIN;  Petition  of  the  New  York  State 
Assembly,  urging  the  Government  to  accept  responsibility 
for  relief  and  employment  of  transients;  to  the  Committee  on 
Ways  and  Means. 

10798  Also,  petition  of  the  New  York  State  Assembly, 
urging  that  Congress  appropriate  annually  $2,500,000  for  the 
maintenance  and  operating  expenses  of  the  New  York  State 
canal  system;  to  the  Committee  on  Appropriations. 

10799.  By  Mr.  FITZPATRICK:  Petition  of  the  New  York 
Adult  Blind  Aid  Association.  Inc..  signed  by  John  T.  Ken- 
nedy, of  2327  Newbold  Avenue.  Bronx.  New  York  City.  N.  Y.. 
and  a  number  of  residents  of  Bronx  County,  urging  the 
Ijassage  of  House  bill  7122,  granting  a  pension  to  the  needy 
blind:  to  the  Committee  on  Pensions. 

10800.  By  Mr.  GOODWIN:  Petition  of  Ellen  B.  OTlourke 
and  other  residents  of  Kingston,  NY.,  and  vicinity,  regard- 
ing the  Townsend  plan;  to  the  Committee  on  Ways  and 
Means. 


10801.  Also,  petition  of  Mabel  E.  Albright  and  othPT  resi- 
dents of  Kingston,  N.  Y.,  regarding  the  Townsend  plan;  to 
the  Committee  on  Ways  and  Means. 

10802.  By  Mr.  REED  of  Illinois:  Petition  signed  by  Ger- 
trude K.  Bcckman  and  166  members  of  extension  serv'ice  of 
the  University  of  Illinois,  requesting  passage  of  Copeland 
food  and  dniK  bill  or  other  legislation  which  will  afford  con- 
sumer protection;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

10803.  Also,  resolution  by  the  Women's  Home  Missionary 
Society  of  Downers  Grove  (111.)  Methodist  Episcopal  Church, 
protesting  against  pa-ssage  of  House  bill  10387;  to  the  Com- 
mittee on  the  D.strict  of  Columbia. 

10804.  Also,  resolution  by  the  Women's  Home  Missionary 
Society  of  Downers  Grove  <  111  '  Methodi-st  Episcopal  Church. 
protesting  against  House  bill  3414.  to  the  Committee  on  Ways 
and  Means. 

10805.  Also  resolution  by  the  Women's  Home  Missionary 
Society  of  Downers  Grove  (111.)  Methodist  Episcopal  Church, 
endorsing  House  bill  8368;  to  the  Committee  on  the  Judiciar>-. 

10806.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of 
custodial  employees  of  the  Post  Office  and  Treasury  Depart- 
ments, of  Boston,  Ma.ss..  urgmg  enactment  of  the  Boylan  bill 
iH.  R.  7267  I  :  to  the  Committee  on  the  Civil  Service. 

10807.  By  Mr  SADOWSKI:  Petition  of  the  Common  Coun- 
cil of  Detroit,  Mich.,  endorsing  House  bill  12243;  to  the  Com- 
mittee on  Banking  and  Currency. 

10808.  Also,  petition  of  the  Detroit  Federation  of  Post  OfBce 
Clerks,  endorsing  House  bill  7688;  to  the  Committee  on  the 
Post  Office  smd  Post  Roads. 

10809.  Also,  petition  of  the  Detroit  Federation  of  Post  Office 
Clerks,  endorsing  House  bill  3251;  to  the  Committee  on  the 
Civil  Service, 


SENATE 

Thltisday,  April  30,  1936 

(.Legislatitye  day  of  Friday,  Apr.  24.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE   JOURNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Wednesday.  April  29,  1936,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL   OF   THX   ROLL 

Mr.  LEWIS.     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  \nill  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Clark 

Holt 

CMahoney 

A-shurst 

Connally 

Johnson 

Overton 

Austin 

CooUdffe 

Keyes 

Plttm&n 

Bachman 

Coppl.^nd 

King 

Pope 

BaUey 

Cciu/.cria 

La  Foiletta 

Radcllffe 

Barbour 

Davis 

Lewis 

Reynolds 

Barkley 

Dteterlcta 

Logan 

Robln8on 

Beniton 

Douahey 

Locergan 

Russell 

Bilbo 

Duffy 

Long 

Schwellenbach 

Black 

Fletcher 

McGUl 

Bheppard 

Bone 

Frazler 

McKellar 

Shlpstead 

Borah 

George 

McNary 

Smith 

Brown 

G«rry 

Maloney 

Stelwer 

Bulkier 

Olbaon 

Metcalf 

Thomas.  Okla. 

Bulow 

Glass 

Minton 

Thomas.  Utah 

Burke 

Ouffey 

Moore 

ladings 

Byrnes 

Bale 

Murphy 

Vandenberg 

Capper 

Harrison 

Murray 

Van  Nuys 

Caraway 

Hastings 

Neely 

Walsh 

Carey 

Hatch 

Noma 

Wheeler 

Chavez 

Haydcn 

Nye 

White 

Mr.  LEWIS.  I  annoimce  the  absence  of  the  Senator  from 
Alabama  [Mr.  Baitkhe.m)!.  the  Senator  from  Colorado  [Mr. 
CosncAN],  the  Senator  from  Nevada  [Mr.  McCarkan],  and 
the  Senator  from  Florida  I  Mr.  Trammell  1 .  caused  by  illness. 

I  further  announce  that  the  Senator  from  Virginia  I  Mr. 
ByrdI,  the  Senator  from  Oklahoma  tMr.  Gore  J,  the  Sen- 


ator from  California  TMr.  McAdooI,  the  Senator  from  Mis- 
souri [Mr.  TRtnLAN],  and  the  Senator  from  New  York  iMr. 
Wagner]  are  unavoidably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  DiciUNSONl  and  the  Senaior  from  Delaware  [Mr. 
Townsend]  are  necessarily  absent. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

CHARLES    r.    BOOTS 

Mr.  HARRISON.  Mr.  President,  I  wish  to  Interrupt  the 
legislative  proceeding  for  a  brief  moment  to  express  my 
personal  high  regard  for  a  very  valuable  employee  of  the 
Senate  who  today  is  leaving  the  emploj^ment  of  the  Senate 
and  entering  what  he  believes  are  broader  fields  of  work.  For 
13  years  this  employee  has  been  in  the  othce  of  the  legisla- 
tive counsel  of  the  Senate,  and  for  6  years  has  been  legisla- 
tive counsel  for  this  body.  In  the  course  of  that  time  he  has 
assisted  every  Member  of  the  Senate  in  the  study  and  prepa- 
ration of  important  legislation.  It  is  my  belief  that  the 
Senate  has  never  had  an  employee  who  has  been  more  faith- 
ful to  his  trust  than  ha.s  this  gentleman,  or  one  who  has 
played  in  a  very  modest  way  a  greater  part  in  legislative 
achievements. 

Charles  F.  Boots  has  been  most  valuable  to  the  Congress 
and  the  countn.-.  Possessed  of  an  extraordinary  mind,  cour- 
teous, and  always  accommodating,  he  will  be  missed  by  all 
of  us.  I  am  sure,  Mr.  President,  I  express  the  sentiments 
of  the  Finance  Committee  and  of  every  Member  of  the  Sen- 
ate when  I  say  that  we  regret  that  he  is  resigning  as  legisla- 
tive counsel  of  this  body,  and  we  vnsh  for  him  every  success 
in  this  new  and  broader  field  of  private  emplojTnent  and 
send  with  him  the  blessmgs  of  the  Senate. 

DEPARTMENTS    OF     STATE,     JUSTICE.     ETC..     APPROPRIATIONS CON- 

FEKENCE   REPORT 

Mr.  McKELLAR  submitted  the  following  report,  which 
was  ordered  to  lie  on  the  table: 

The  conmaJttee  of  conference  on  the  disagreeing  votes  of  the 
two  House-s  on  the  amendmeuts  of  the  Senate  to  the  bill  (H.  R. 
12098)  "ma-king  appropriations  for  the  Departments  of  State  and 
Justice  and  for  the  Judiciary,  and  for  the  Departments  of  Com- 
merce and  Labor,  for  the  fiscal  year  ending  June  30,  1937.  and 
for  other  purposes",  havli^  met.  after  full  and  free  conference 
have  agreed  to  recommend  and  do  recommend  to  Uielr  respective 
Houses  ae  follows: 

That  the  Senate  recede  from  Its  amendments  numbered  7,  10, 
23.  32,  33,   34.  and  62. 

That  the  House  recede  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  2.  3,  4.  6.  8,  11,  12.  13,  14,  l.i,  16. 
17.  18,  20.  21.  25,  26.  27.  28,  29.  30.  31,  35,  36,  38,  39.  40,  41,  42, 
43.  44,  45,  46,  47,  48,  49,  50,  61.  53,  54,  and  59.  and  agree  to  the 
same. 

Amendment  nvmibered  1 :  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  1.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed  insert  "$26,000'  :   and  the  Senate  agree  to  the  same. 

Amendment  numbered  5:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  5,  and 
agree  to  the  sajne  with  an  amendment,  as  follows:  In  lieu  ol  the 
matter  Inserted  by  said   amendment.  Insert  the  following;: 

•'For  Investigations  relating  to  the  establishment  of  a  Federal 
zone  along  the  international  boundary.  United  States  aiid  Mexico. 
as  authorized  by  Public  Law  Numbered  286.  approved  August  19, 
1935  (49  Stat.  660).  including  salaries  and  wages,  lees  for  profes- 
sional services;  supplies  and  material'';  communication  service; 
travel  expenses:  transportation  of  things;  hire,  maintenance,  and 
operation  of  motor-propelled  passenger-  and  freight-carrying  ve- 
hicles; hire  with  or  without  personal  services  of  work  animals 
and  animal-drawn  and  motor-propelled  vehicles  and  equipment; 
and  such  other  expenses  as  the  Secret.-iry  of  State  ma)  deem 
necessary,  M.eso,  to  be  immediately  available," 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  19:  That  tlie  House  recede  from  Its  dis- 
agreement to  the  am.cndment  of  the  Senate  numbered  19.  and 
agree  to  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  rea/J  as 
follows:  "and  for  payment  of  foreign  counsel  employed  by  the 
Attorney  General  in  special  cases,  $600,000,  no  part  of  which,  ex- 
cept for  payment  of  foreign  counsel,  shall  be  used  to  pay  the 
compensation  of  any  persons  except  attorneys  duly  licen.sed  and 
I  a'.ithorifed  t«  practice  under  the  law^  of  any  State.  Territory,  or 
i  Uie  District  at  Ctoltim^bia";  and  the  Senate  agree  to  the  same. 
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numbered  22:  That  the  Hoiiae  recede  from  Its  dls- 
p.   to  the   amendment   of   the   Senate  numbered   23.   and 
^  the  same  with  an  amendment,  as  rollows:   In  Ueu  of  the 
inserted  by  said  amendment  Insert  the  following: 

.  at  the  funds  appropriated  by  Title  II  of  this  act  for 

Judges,  the  Attorney  General.  Asalstant  Attorneys-Oen- 

>r  General,  district  attorneys,   marshals,  and  clerks  of 

»«  be  used  for  any  other  purpose  whatsoever,  but  such 

ihall    be   allotted   out   of   appropriations   herein   made   for 

and  retained   by  the  Department  and   paid  to  such 

leverally    as  and  when  such  salaries  fail  due  and  without 
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Amencjment  numbered  37:  That  the  House  recede  from  Its  dl»- 

,.    to   the   amendment    of    the   Senate    numbered   37.    and 

the  same  with  an  amendment,  as  follows:   In  Ueu  of  the 

insert:    •••30.000";    and    the    Sena.te    agree    to    the 
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Senate  agree  to  the  same. 

•nt  numbered  24:  That  the  Hoxise  recede  from  Its  dls- 

„    to   the    amendment   of   the   Senate   numbered   24,   and 

the  same  with  an  amendment,  as  follows     In  lieu  of  the 

insert    '•$325,000";    and    the    Senate    agree    to    the 


numbered  55:   That  the  House  recede  from  Its  dls- 

..   to   the   amendment   of   the   Senate   numbered   55,  and 

the  same  with  an  amendment,  as  follows:   In  Ueu  of  the 

Insert;   ••$850,000";    and    the    Senate    agree    to    the 


Amendment  numbered  58:  That  the  House  recede  from  Its  dls- 

to  the  amendment   of   the   Senate   numbered    56.   and 

the  same  with  an  amendment,  as  follows:    In  Ueu  of  the 

insert:  '•$828,500";    and    the    Senate    agree    to    the 


proposed 


Amendment  numbered  57:  That  the  House  recede  from  Its  dls- 
to    the    amendment   of   the   Senate    numbered    57.   and 
the  same  with  an  amendment,  as  follows:    In  Ueu  of  the 
nserted   by   said    amendment    Insert   the   following:    '"mls- 
ezpenses,    $2,785,000.    of    which    amount    not    to   exceed 
shall    be   avaUable    for    the    Veterans'    Placement    Service, 
Placement    Service.    District    of    Columbia    Public    Em- 
Center    and  all  other  purpoaes.  Including  not  to  exceed 
for   personal  services   In  the  Department   In   the  District 
and  the  remainder  shall  be  available  for  payment  to 
States  In  accordance  with  the  provisions  of  the  said 
.  une  6,   1933.  as  amended:    Prorided,  That  apportlonmenU 
Oacal  year  1937  shall  be  on  the  basis  of  a  total  apportlon- 
aU  States  of  $3,000,000.  and  In  order  to  supply  the  Gov- 
's  apportionments   to   States   under   such    Act   during   the 
1936   and    1937,   which   are   not  capable   of  being  sup- 
er  the   foregoing   appropriation,    there    is   hereby    appro- 
so   much   as  may  be  necessary   to  supply  such  apportlon- 
Uut  not  m(X«  than  $1,675,000";  and  the  Senate  agree  to  the 


years 
u  Id 


committee  of  conference  report  In  disagreement  amendments 
9  and  58. 

Kofjrrm  McKru-Aa, 
Richard   B    Rttssxli..  Jr„ 
Krr  PrTTMAN. 
PazDOUCK  Hal.!. 
GcXALi>    P.    Ntx. 
itanagerj  on  the  part  of  ttie  Smote. 
Thos   S   McMxluu*. 

MALCOI.M   C.   TaXWE. 

Louts  C.  RAaAtrr. 
James  McAivoaxwB. 
Flokkmcx  P.  Kahm, 
iianagera  on  the  part  of  the  House. 

Mr.  ilcKELLAR  subsequently  said:  Mr.  President,  I  ask 
unanimous  consent  for  the  immediate  consideration  of  the 
conference  report  on  the  State,  Justice.  CommeTce.  and  Labor 
approptiation  bill  submitted  by  me  earlier  today. 

Thert  being  no  objection,  the  rep>ort  was  considered  and 
Agreed  to. 

I  ACADEJOC  ntXXDOM 

Iflr.  w.\LSH.     I  present  and  request  to  have  treated  as  in 
the  nature  of  a  petition  a  statement  adopted  by  the  National 
Educational  Association  at  a  convention   in   New 
ity.   N.   Y..   on  the   16th   instant,  on   the  subject  of 
c  freedom,  which  I  ask  may  be  printed  m  the  Record 
ropnately  referred. 

being  no  objection,  the  statement  was  referred  to 
It  tee  on  Education  and  Labor  and  ordered  to  be 
in  the  Record,  as  follows: 
sT.KTXSttbrr   on    academtp    frekdom    adopts)    by    nattonal    cathouc 

KDUCAnOMAI.   ASSOCIATION    AT   COM*  EMTIO  IT    IX    NTW    TOEK   CITT.   ATEXL 
t*3« 

Our  /merlcan  democracy  Is  In  the  proceea  of  adjusting  Itself  to 
the  dlalx'acions  that  have  occurred  In  our  economic  ixte  and  Is  In 
it  new  mechanUnie  to  promote  the  liberty  and  equality  to 
qur  Nauou  i»  dMHOKted.    Thoughtful  people  senae  the  dan- 


ger that  good  Intention  may  outstrip  wisdom,  and  there  Is  a  grow- 
ing sensitivity  concerning  the  various  freedoms  that  must  at  all 
costs  be  preserved  If  democracy  Lb  to  survive.  In  the  forefront  of 
these  freedoms  Is  the  freedom  to  teach,  the  right  of  schools,  and 
the  means  of  education  to  search  out  and  propagate  the  truth. 

Academic  freedom  Is  not  academic  license.  It  does  not  giiarantee 
to  any  Individual  the  right  to  teach  whatever  he  pleases  nor  to  Im- 
f>08e  on  the  Immature,  the  uncritical,  the  unwary  his  own  un- 
tested Intellectual  IdloByncracies.  It  must  not  be  forgotten  that 
man  Is  essentially  a  social  being;  that  he  Is  begotten  by  and  must 
live  with  his  fellow*.  There  are  truths  that  underlie  the  proper 
and  Just  association  of  man  with  man.  To  these  truths  we  have 
a  sacred  obligation. 

Academic  freedom  is  freedom  to  teach  what  Is  true  and  to  receive 
instruction  In  what  is  true.  When  It  comes  to  defining  what  Is 
true.  CathoUc  education  sreks  the  guidance  not  only  of  the  natural 
law  but  of  the  supernatural  revelation  that  has  come  to  us  from 
God  throxigh  Jesus  Christ  our  Lord,  and  which  Is  Interpreted  for 
us  by  the  church.  This  truth  we  insist  on  our  right  to  teach. 
We  protest  that  thoee  who  maintain  that  education  based  on  rf- 
Uglon  has  no  right  to  support  from  public  funds  are  violating 
academic  freedom.  They  are  depriving  a  large  group  of  their 
feUow  citizens  of  adequate  faalltles  for  Instructing  theu-  children 
In  the  truths  they  deem  necessary  for  their  eternal  welfare  and  for 
the  weU-belng  erf  the  state. 

The  state  has  no  authority  to  determine  what  is  and  what  Is 
not  true.  Its  function  ts  to  see  tliat  adequate  provisions  are  made 
far  the  education  of  all  its  citizens  and  that  in  every  field  that  Is 
necessary  for  the  common  welfare  When  In  the  name  of  academic 
freedom  things  are  tau^^ht  that  violate  the  fundamental  moral 
law,  the  state  has  the  duty  to  Intervene  for  the  protection  of  Its 
citizens  and  the  preservation  of  Its  own  existence  However,  there 
Is  no  room  in  a  free  country  for  any  centralized  political  domina- 
tion of  education.  Let  not  the  schools  be  made  the  playthings  of 
politics  nor  the  organs  of  a  false  patriotism  Tear  hers  are  not 
clvU  servant* — they  are  the  agents  of  the  home  When  they  ore 
forced  by  law  to  take  oaths  of  allegiance  to  tiie  Government,  a 
step  is  being  taken  In  a  dangerous  direction.  The  logical  eventu- 
aUty  win  be  state  monopoly  of  schools  and  an  education  based 
on  political  indoctrination. 

We  Insist  on  the  fundamental  right  of  the  parent  to  control  the 
education  of  his  chUdren.  The  school  must  correspond  to  the  home, 
of  which  It  Is  by  nature  and  by  history  an  extension.  Hence  the 
necessity  of  safegtiardlng  in  every  possible  way  the  American  tra- 
dition of  the  local  control  of  schools.  We  hereby  voice  once  more, 
with  all  the  emphasis  of  which  we  are  capable,  our  opposition  to 
the  assumption  on  the  part  of  the  Federal  Government  of  any 
authority  over  the  schools  of  the  United  States  We  are  opposed 
to  the  creation  of  a  Federal  Department  of  Education  or  of  any 
mechanism  that  would  amount  to  the  same  thing  We  are  con- 
cerned lest  the  activities  m  the  fleld  of  education  which  the  Federal 
Government  has  inaugurated  because  of  the  exigencies  of  the  times 
may  be  organized  on  some  permanent  basis  and  the  foundation 
thus  be  laid  for  the  domination  of  American  education  or  any  of  Its 
phases  on  the  part  of  Washington. 

RXLIXr    or    rNDIANS 

Mr.  BEINSON.  In  view  of  the  drastic  demands  for  renewal 
of  direct  relief  grants  from  the  Federal  Government  to  the 
States,  and  the  specific  problem  created  by  the  necessity  for 
further  relief  to  the  Indian.s.  I  respectfully  request  permis- 
sion to  have  printed  In  the  Record  and  appropriately  re- 
ferred a  letter  from  L.  P.  Zimmerman,  State  Emergency 
Relief  Administrator  for  Mmnesota.  and  an  excerpt  from  the 
minutes  of  the  State  executive  council  of  the  State  of  Min- 
nesota, and  also  am  accompanying  memorandum  by  counties 
vividly  portraying  the  need  for  such  supplemental  direct  re- 
lief from  the  Federal  Government, 

There  being  no  objection,  the  letter  from  Mr.  Zimmerman 
and  the  excerpt  from  the  minutes  of  the  State  Executive 
Council  of  Minnesota  and  the  accompanying  memorandum 
were  ordered  to  be  printed  in  the  Record  and  referred  to  the 
Committee  on  Appropriations,  as  follows: 

State  Relikt  Aoknct. 
St.  Paul.  Minn..  Aprii  20,  1938. 
Hon.  Elmer   K    Bekboiv, 

Senate  Office  Building.  Waahin^on.  D.  C 
Deab  Sfnatoe  Beneon:  I  am  enclosing  copy  of  a  resolution  passed 
by  the  Executive  Council  of  the  State  at  Minnesota  at  a  recent 
meeting.  petlUonlng  the  Federal  Government  to  supplement  direct 
relief  in  the  State,  to  provide  for  the  care  of  Indigent  Indiana  resi- 
dent in  the  State  of  aflnnesota 

In  this  connection  ynur  attention  Is  reiipectfully  directed  to  the 
fact  that  85  percent  of  the  Indian  relief  cases  In  the  State  are 
located  In  10  of  the  more  remote  and  less  developed  counties,  there 
being  resident  approximately  9  000  Indians,  about  one-half  of  whom 
are  an  relief  and  will  so  remain. 

To  glTe  you  a  clear  plrture  of  the  situation.  I  am  also  encloelng 
E  statement  showing  tcital  population,  number  of  Indian  cases.  In- 
dian population,   and   percent  of   Indian   rasen  to  total  relief  easel 
trom  the  most  recent  flgurea  avaliahle. 
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In  view  of  the  restricted  State  funds  made  avallalile  by  the  last 
special  session  of  the  legislature,  allocation  of  Statf  funds  to  the 
covmties  has  been  necessarily  drastically  reduced,  which  means 
that  these  undeveloped  counties  have  found  themselves  in  a  posi- 
tion of  being  almost  bankrupt. 

Notwithstanding  the  restricted  amount  of  State  money  available, 
the  State  Executive  CouncU.  fully  realizing  the  untenable  financial 
position  of  the  counties,  has  made  every  effort  pi^eslble  to  give 
these  particular  counties,  whose  need  Is  so  predominant,  all  the 
money  possible,  as  evidenced  by  the  aLLotments  sliown  below: 

Percent 

Beltrami   County 66.6 

Cass    County 77.3 

Carlton    County 45.5 

Clearwater    County 75.  0 

Cook  County 60.5 

Mahnomen  County 68.  1 

Mine   Lacs   County 69.1 

Redwood  County _ 45.7 

This  State  asslRtance  is.  of  cotirse,  iiuuleqtiate. 

It  Is  very  definitely  felt  In  the  State  of  Minnesota,  and  we  feel 
this  viewpoint  Is  held  In  the  United  States  as  a  whole,  that  the 
Indians  are,  properly  speaking,  the  very  definite  responsibility  of 
the  Federal  Government:  and  we,  therefore,  request  your  earnest 
con.slderatlon  of  the  matter  to  this  end.  that  the  Federal  Govern- 
ment supplement  relief  granted  Indians  In  the  State  by  direct 
Federal  grant  to  the  State  for  distribution  to  the  counties. 

It  is  conservatively  estimated,  based  on  an  allowance  of  $100 
per  Indian  case  for  the  remaining  months  of  1936,  that  approxi- 
mately $105,000  of  Federal  fluids  are  necessary. 

May  I  have  early  advice  of  your  reaction  to  this  request? 
Yours  very  truly. 

State  Reliet   Agency, 

L.  P.  ZiMMFRMAN,   AdmintsfTafOT. 


EXCntPTS   TROM   THE    MlNU'I'LM    OF   THE    MEFTTNG    OF   THE    EXECUTIVE 
COtmCIL,    APRIL    1.    19  36 

Whereas  under  the  statutes  of  Minnesota,  Including  Extra  Ses- 
sion Laws  1935-36,  chapter  101.  appropriating  money  for  emer- 
gency relief  for  the  period  ending  July  1,  1937,  the  primary  respon- 
sibility for  the  extension  of  relief  Is  placed  upon  the  counties  of 
the  State;   and 

Whereas  In  10  of  the  more  remote  and  less  develc^ied  counties 
there  being  resident  approximately  9,000  Indians,  about  one-half  of 
whom  are  on  relief  and  will  so  remain;  and 

Whereas  the  counties  In  which  such  Indians  are  so  resident  are 
reluctant  to  assume  the  responsibility  of  their  care  and  are  finan- 
cially unable  so  to  do;  and 

Whereas  reliable  reports  Indicate  that  there  is  considerable  suf- 
fering among  such  Indians  and  that  there  Is  need  for  Increased 
relief  thereto,  and  such  situation  Is  becoming  daily  more  serious; 
and 

Whereas,  In  the  opinion  of  the  council,  the  problem  of  caring 
for  such  needy  Indians  Is  morally  a  national  problem.  Instead  of  a 
State  or  local  problem:  Be  it 

Resolved  by  the  Executive  CouncU  of  the  State  of  Minnesota  at 
a  regular  meeting  held  this  1st  day  of  April  1936,  That  the  Federal 
Government  be.  and  It  Is  hereby,  petitioned  to  supplement  the 
reUef  which  said  counties  and  the  State  are  able  to  provide  for  the 
care  of  such  Indians  with  additional  Federal  funds;  be  It  further 

Resolved,  That  a  copy  of  this  resolution  be  forwarded  to  the 
Honorable  John  Collier,  Commissioner  of  Indian  Affairs,  and  to 
each  Senator  and  Representative  In  the  Congress  from  tills  State. 

Information  on  Indian  population  and  case  loads.  Oct.  15,  1935 
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1^127 
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Connty 


Total  popu- 
lation 


Rural  ITennepln ___.. 

City  of  Minneapolis 

Hou.ston 

Hubbard 

Isanti . 

Itasca 

Jack.soo- 

Kane  bee 

ICandiyohi. 
Kittson.- 


Indian  pop- 
nlatlon 


Koochiching 

Lac  qui  Parle 

IaYlc , 

I^ake  of  the  Woods 

Le  .S«uer 

Lincoln i 

Lyon 

McLeod 

M  ahnomon— . _„........_ 

MarshaU 

Martin 

M(*ker 

Miile  Lacs 

Morrison 

Mower ..._..„. ....... 

Murray 

Nicoltet 

Nobles 

Norman 

Olmsted 

Otter  Tail 

PenninfTton 

Pine , 

Pipestone 

Polk 

Poi* 

Ramsey 

Red  r>ake 

Redwood 

Renville .. 

Rice ^. 

Rock 

Roseau 

St.  Louis 

Scott 

Bherbume 

Sibley 

Stearns 

Steele 

Stevens 

Swift 

Todd 

Traverse 

Wabasha _.. 

Waiiena 

Waseca 

Wa.sJ)Jngton .. 

Watonwan .. 

Wilkin 

Winona . 

Wrirht _ 

Yellow  Medicine 

Total 


53,429 

464.356 

13.84.S 

O.SM 

12,081 

27,224 

15, 803 

8,558 

23.574 

9.688 

14,078 

16.398 

7,068 

4.194 

17.990 

11,303 

19.328 

30.522 

6,163 

17,008 

2Z401 

17,914 

14.076 

25,442 

28.065 

13,902 

16.560 

18,  618 

14.061 

X,.4X 

61.006 

10.487 

20,264 

12,238 

36.019 

13,086 

286,721 

6.S87 

aa620 

23.G45 
29.974 
10,962 
12,621 
204.596 
14.116 
9,709 
15,865 
62,121 
18,475 

iai86 

14.735 
26,170 

7,338 
17.613 
10.990 
14,412 
24,753 
12.802 

9.T61 
35.144 
27.119 
16.625 


Nnmb«  of 
Indian 
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24 

13 
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1 
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29 
4 
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166 

56 

26 

6 
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46 
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6.94 

.18 


$.•0 


.43 

"ii'TO 


1,044 


.70 
.39 
.03 
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Population  as  of  1930  census. 

REPORTS    OF    COMMITTEES 

Mr.  CHA\TEZ.  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (S.  4556  >  authorizing  an 
appropriation  for  the  payment  of  the  claim  of  Gen.  Higinio 
Alvarez,  a  Mexican  citizen,  with  respect  to  lands  on  the 
Farmers  Banco  in  the  State  of  Arizona,  reported  it  without 
amendment  and  submitted  a  report  <No.  1972 »   thereon. 

Mr.  KING,  from  the  Committee  on  Territories  and  Insular 
Affairs,  to  which  were  referred  the  following  bills,  reported 
them  each  with  amendments  and  submitt-ed  reports  thereon: 

S.  4524.  A  bill  to  provide  a  permanent  government  for  the 
Virgin  Islands  of  the  United  States,  and  for  other  purposes 
(Rept.  No.  1974 »  :  and 

H.  R.  8287.  A  bill  to  establish  an  assessed  valuation  of  real 
property  tax  in  the  Vu-gin  Islands  of  the  United  States  (Rept. 
No.  1973). 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (H.  R.  5730'  to  amend  section 
3  (b)  of  an  act  entitled  "An  act  to  establish  the  composition 
of  the  United  States  Nav>'  with  respect  to  the  categories  of 
vessels  limited  by  the  treaties  signed  at  Washington,  Febru- 
ary- 6.  1922.  and  at  London,  AprU  22.  1930,  at  the  limits  pre- 
scribed by  those  treaties;  to  authori2;e  the  construction  of  cer- 
tain naval  vessels;  and  for  other  purposes",  approved  March 
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27.  1934J  reported  It  with  amendmenta  and  submitted  a  re- 
port vNc.  1975)   thereon. 

Mr  HAYDEN.  from  the  Committee  on  Post  Offices  and 
Post  Roids.  to  which  wsis  referred  the  bill  (H.  R.  11687) 
to  amend  the  Federal  Aid  Highway  Act.  approved  July  11. 
1916.  as  amended  and  supplemented,  and  for  other  purposes, 
reported  it  with  amendmenta  and  submitted  a  report  (No. 
1976)  tljereon. 

BILLS  AND  JOINT  RESOLUTION  INTRODUCKD 

lind  a  Joint  resolution  were  introduced,  read  the  first 
by  unanimous  consent,  the  second  time,  and  re- 
follows: 
DUFFY: 

(S.  4570)    to  provide  for  the  establishment  of  a 
Otiard  Station  at  Green  Bay,  Wis.;  to  the  Committee 


and 
as 


Bills 

time 

ferred 
By  Ml 
A  bill 

Coast 

on 
By  Ml 
A  bill 

District 


Commerce. 


metiods 


cf 


District 
By  Mj 
A  bill 

to  provi 

mat!  on 

market 
A  bill 

ard 

lection 

grades 

purposes 
By  M- 
A  bill 

Lincoln 

on 
By 
A  biU 

to  the 
By 
A  bin 

Izlng 

enter 

of  J    A 

Joseph 

Uvan.  J 

Jobs 


ii> 


thf 


MINTON: 

iS.  4571)    to  authorize  the  Commissioners  of  the 
Df  Columbia  to  reappoint  James  P.  Day  in  the  police 
department    of    said    District;    to   the    Committee    on    the 
of  Columbia. 
.  SMITH: 

(S.  4572)   authorizing  the  Secretaifot-^griculture 
le  for  the  classification  of  cotton,  to  furnish  infor- 
)n  market  supply,  demand,  location,  condition,  and 
)rices  for  cotton,  and  for  other  purposes:  and 
(S.  4573)  to  establish  and  promote  the  use  of  stand- 
of  grading  cottonseed,  to  provide  for  the  col- 
ind    dissemination    of    information    on    prices   and 
cottonseed  and  cottonseed  products,  and  for  other 
to  the  Committee  on  Agriculture  and  Forestry. 
SCHWELLENBACH : 
(8.  4574)   authorizing  the  naturalization  of  James 
Hartley,  and  for  other  purposes;  to  the  Committee 


Immigration. 
Mr 


MALONEY: 
iS.  4575)   for  the  relief  of  Peter  Joseph  Coatlgan; 
Oommlttee  on  Naval  AfTairs. 
CONNALLY  (by  request) : 
(S.  4576)  to  amend  an  act  entitled  "An  act  author- 
Court  of  Claims  to  hear,  consider,  adjudicate,  and 
Ji^gment  upon  the  claims  against  the  United  States 
TlpiMt,  L.  P.  Hudson.  Chester  Howe.  J.  E.  Arnold, 
V.  aillette.  J.  8.  Bounds.  W.  N.  Vernon.  T   B   Sul- 
H.  NelU,  David  C.  McCalllb,  J.  J.  Beckham,  and 
approved  June  28,  1934;  to  the  Committee  on 


T(JC8' 


By  Mi-.  NEELT: 

A  bill  iS.  4577)  for  the  relief  of  Louis  C.  Runyon;  to  the 
Commitee  on  Military  Affairs. 

By  M: .  NYE: 

A  bUl  <S.  4578)  for  the  relief  of  Edla  H.  Fyten;  to  the 
Commit  ee  on  Claims. 

By  Mt.  BURKE: 

A  bill  iS.  4579)  for  the  relief  of  the  estate  of  Edward  T. 
Orahaml    to  the  Committee  on  Claims. 

By   Mr    MOORE; 

A  bill  ivS  4580)  to  amend  the  Air  Commerce  Act  to  provide 
for  the  isafety  of  paaaengers  in  aircraft;  to  the  Committee 
on  Intefstate  Commerce. 

By  Mr    GIBSON: 

A  Joint  resolution  *S  J.  Res.  258>  creating  a  commission 
for  the  erection  of  a  memorial  building  to  the  memory  of  the 
veteranj  of  the  Civil  War.  to  be  known  as  the  Ladies  of  the 
Grand  iirmy  of  the  Republic  National  Shrine  Commission; 
to  the  qommlttee  on  the  Library. 

NATIONAL    rLOOD    CONTROL AMXNDMENTS 

Mrs.  Faraway  submitted  two  amendments  and  Mr.  Cappir 

submltt<d  seven  amendments  intended  to  be  proposed  by 
them,  respectively,  to  the  bill  (H.  R.  8455)  authorizing  the 
construction  of  certain  public  works  on  rivers  and  harbors 
for  flooc  control,  and  f c»r  other  purposes,  which  were  ordered 
to  lie  ox  the  table  and  to  be  printed. 


AMINDMINT  TO  PRICl-DISCRIMINATION  BILL 

Mr.  MOORE  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  the  bill  (S.  3154)  making  it  unJawful  for  any 
person  engaged  in  commerce  to  discriminate  In  price  or  terms 
of  sale  between  purchasers  of  commodities  of  like  grade  and 
quality,  to  prohibit  the  pa>Tnent  of  brokerage  or  commission 
under  certain  conditions,  to  suppress  pseudo-advertising 
allowances,  to  provide  a  presumptive  measure  of  damages  in 
certain  cases  and  to  protect  the  Independent  merchant,  the 
public  whom  he  serves,  and  the  manufacturer  from  whom  he 
buys,  from  exploitation  by  unfair  competitors,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

PREVENTION    OF    AUTOMOBILl    ACCIDENTS 

Mr.  LONERGAN.  Mr.  GIBSON,  and  Mr.  M(X)P.E  sub- 
mitted the  following  resolution  <S.  Res.  293).  which  was 
referred  to  the  Committee  on  Interstate  Commerce: 

Whereas  It  Is  the  duty  of  a  responsible  goyernment  to  saieguaxd 
the  Uvea  of  Its  people;   and 

Whereas  In  the  year  1934  more  than  30.000  people  were  killed 
as  a  result  of  automobUe  accidents  in  this  country:  Now,  there- 
fore, be  It 

Resolved,  That  the  Committee  on  Interstate  Commerce  of  the 
Senate,  or  any  duly  authorized  subcommittee  thereof,  is  author- 
ized and  directed  to  make  a  fuU  and  complete  investigation  of  the 
causes  of  automobile  accidents  and  all  poaslble  means  of  prevent- 
ing them  and  affording  a  greater  measure  of  security  to  the  people 
and  their  property  in  the  operation  of  motor  vehicle*.  The  com- 
mittee shall  report  to  the  Senate  as  soon  as  practicable  the  re- 
sults of  Its  InvestlgaUons,  together  with  Its  recommendation.  If 
any.  for  necessary  legislation. 

Por  the  purpose  of  this  resolution  the  committee,  or  any  duly 
authorized  sul>commlttee  thereof.  Is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sesalons. 
recesses,  and  adjourned  periods  of  the  Senate  In  the  Seventy- 
fourth  and  succeeding  Congresaes.  to  employ  such  clerical  and 
other  assistants,  to  require  by  subpena  or  otherwise  the  attendance 
of  such  wltncflsea  and  the  production  of  such  books,  papers,  and 
documenU.  to  administer  such  oaths,  to  take  such  testimony,  and 
to  make  such  expenditures  as  It  deems  advisable  The  cost  of 
stenographic  services  to  report  such  hearings  shall  not  be  In 
exc«M  of  25  cents  per  hundred  words.  The  expenses  of  the  com- 
mittee,  which   shall   not   exceed   • .   shall   be   paid   from   the 

contingent  fund  of  the  Senate  upon  voucheri  approved  by  the 
chairman. 

ALLion  coMinnnBTic  Acnvrriis  at  how  ard  inrivrRsiTY 
Mr.  McNARY.  Mr.  President,  the  senior  Senator  from 
E)el«wmre  (Mr.  HastinosI  is  unavoidably  absent  from  the 
Senate.  In  his  absence  I  submit  a  resolution  requesting  cer- 
tain Information.  I  ask  that  the  resolution  be  read  by  the 
clerk. 
The  resolution  <8.  Res   294)  was  read  as  follows: 

lUsoivd.  That  the  Becrcury  d  the  Inurior  is  requested  to 
transmit  to  the  Senate,  as  soon  as  practicable,  the  report  mads 
to  him  as  a  result  of  his  Inquiries  in  May  1035  concerning  allsffsd 
communutlc  activities  at  Howard  UnlTcrslty  in  the  city  of  Wash- 
ington. D.  C. 

Mr.  McNARY.  I  should  like  to  have  read  a  letter  from 
the  Secretary  of  the  Interior. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk 
will  read  the  letter. 

The  Chief  Clerk  read  as  follows: 

THI   SRCRKTAIT    of  TMl   IWTBIIOt. 

WatMngton.  April  it,  1939. 
Hon   Dantsl  O  Hasttnos. 

United  Statet  Sen^U. 
Mr  DsAi  SK?cAToa  HAmNos:   Totir  letter  of  April   17  has  been 
received 

I  would  have  no  objection  to  a  resolution  requiring  me  to  fur- 
nish to  the  Ssnate  any  reports  In  ths  Dspartmcnt  relating  to  ths 
Investigation  of  alleged  communistic  activities  at  Howard  Uni- 
versity. Of  course.  IX  such  a  rssolution  were  passed.  I  would  com- 
ply with  It  promptly. 
Sincerely  yours, 

HAtOt-O   L     ICKB. 

Secretary  of  tfit  Interior. 

Mr.  BARKLEY.  Mr.  President,  is  the  Senator  from  Ore- 
gon asking  for  the  present  consideration  of  the  resolution? 

Mr.  McNARY.    Yes. 

ICr.  BARKLEY.  I  have  no  objection  to  its  present  con- 
sideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 
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There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

CENTENNIAL   CELEBRATION   OF    BATTLE   OF   SAN   JACINTO PRINTING 

OF    ADDRESS    BY     GEORGE    A.    HILL.    JH. 

Mr.  SHEPPARD.  Mr.  President.  I  present  an  address  by 
George  A.  Hill.  Jr.,  before  the  Kiwanis  Club  of  Houston, 
Tex.,  on  the  eve  of  the  celebration  of  the  one  hundredtii 
anniversary  of  the  Battle  of  San  Jacinto,  which  I  ask  may  be 
referred  to  the  Committee  on  Printing  with  a  view  to  ha\'ing 
it  printed  as  a  Senate  document. 

There  being  no  objection,  the  address  was  referred  to  the 
Committee  on  Printing. 

MARGINS   BETWEEN   PRICES  OF  HOGS   AND   PRICES  OF  HOG  PRODUCTS 

Mr.  CAPPER.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  received  by  me  from 
Henry  A.  Wallace.  Secretary  of  Agriculture.  In  this  letter 
the  Secretary  takes  exceptions  to  a  statement  made  by  me 
on  the  floor  of  the  Senate  on  April  2  in  the  course  of  the 
debate  on  Senate  bill  1424.     In  that  statement  I  said: 

The  Insufficiency  of  the  Information  In  the  Department  of  Agri- 
culture In  respect  to  this  subject  Is  clearly  indicated  by  the  direct 
contradictions  appearing  In  various  public  reports  rendered  to 
Coagi«88  and  published,  originating  in  the  Bureau  of  Agricultural 
Economics. 

Secretary  Wallace  believes  that  the  following  letter  ex- 
plains these  apparent  contradictions  in  regard  to  margins 
between  prices  paid  farmers  for  live  hogs  and  prices  paid 
by  consumers  for  the  finished  pork  products.  In  the  inter- 
est of  clarlflcation,  I  ask  that  Secretary  Wallace's  explana- 
tion be  printed  in  the  Record  at  this  point. 

I  may  add  that  column  4  of  the  table  included  in  Secre- 
tary Wallace's  letter  shows  the  margin  between  hog  prices 
at  Chicago  and  retail  prices  at  New  York  increased  7  cents 
between  1926  and  1932.  while  the  margin  between  farm 
prices  and  retail  prices  at  51  cities  decreased  67  cents  in 
the  same  period.  It  Is  this  difference  in  trends  with  which 
the  SecreUry's  letter  deals. 

The   VICE    PFtESIDENT,     Without   objection,    the    letter 

will  be  printed  in  the  Record. 

The  letter  Is  as  follows: 

Ann.  28,  1039. 

Hon.  ArrHCH  CArrai, 

United  Staten  firnate 

Dxaa  SxMAToa;  We  have  noted  on  page  4786  of  the  Conoxctbional 
Rccoto  lasusd  undsr  ths  date  of  April  2,  a  utatement  by  you  in  an 
address'  before  the  Senate  to  the  effect  that  there  l.<«  a  dire<  t  rnntra- 
dlctlon  in  certain  itatUtlcs  appearing  in  two  rf-poru  of  thl*  Depart- 
ment orlglnaung  In  the  Bureau  of  AgricvUiiiral  Eronomios  n.eM.' 
statistics  relate  to  margins  between  priws  of  hog«>  and  prlcet^  of  i\n^ 
producU  You  cite  data  appearing  In  table  8  of  a  report  oubmitied 
to  the  United  States  S«  nn'e  Seventy-second  CoKgress  second  ses- 
sion enUtled  -Economic  Situaiion  of  H^ig  Producers",  and  in  tables 
60  and  61  in  MlsceUaneous  Publication  No  2W  of  the  Department 
of  Agriculture  enUtled  "The  Direct  Marketing  of  Hogs." 

We  appreciate  that  jour  purpose  in  making  this  statement  with 
reference  lo  the  Department's  statutlcn  wai*  to  call  attention  to  the 
need  for  more  adequate  data  In  this  Held,  e.spec'.ally  with  respect  to 
operating  margins  of  processors  of  livestock.  Realizing  the  Impor- 
tance of  more  adequate  statistics  and  becau.so  oi  my  interest  In 
imprcn-lng  our  data  wherever  possible.  I  asked  the  Bureau  of  Agri- 
cultural Economics  to  check  carefully  the  tables  mentioned  in  order 
to  determine  whether  the  data  were  In  fact  as  contradictory  nfl  your 
address  implies.  It  appears  on  the  basis  of  the  information  pre- 
sented that  you  were  misinformed  with  respect  to  the  alleged  incon- 
•istsncy  as  between  the  tables  and  publications  cited  The  follow- 
ing explanation  eml)odies  the  result*  of  this  effort  to  check  the  data 
carefully. 

Attention  U  called  to  the  fact  that  the  tables  cited  Include  se^•- 
cral  margins,  the  different  margins  representing  spreads  between 
llve-hog  prices  and  wholesale  prloss  of  hog  products,  betwee'i  livc- 
hog  prloM  and  retail  prices,  and  between  wholesale  and  retail  prices. 
Moreover,  these  spreads  are  based  upon  prices  for  different  markets 
and.  in  some  InstAnces.  for  somewhat  different  products,  depending 
upon  the  availability  of  data  at  the  different  marketing  points  and 
reflecting  dllTerences  In  price  trends  of  different  products  derived 
from  hogs. 

Because  of  the  need  for  data  showing  the  spread  between  prices 
of  live  animals  and  wholesale  and  retail  meat  prices,  the  Depart- 
ment some  years  ago,  throtigh  Its  Market  News  Service,  began  com- 
piling data  for  comparing  the  price  of  hoj^  at  Chicago,  the  most 
Important  market  in  the  country,  with  wholesale  and  retail  prices 
of  hog  products  In  New  York  City,  the  largest  consuming  center. 
Realizing,  however,  that  the  New  York  City  market  does  not  af- 
ford adequate  data  for  price  comparlscns  with  respect  to  all  prod- 


ucts derived  from  the  live  animal,  a  further  study  was  made  to 
determine  the  difference  between  prices  of  live  hogs  and  whole- 
sale prices  of  all  products  in  Chicago,  which,  as  you  know,  is  our 
principal  meat-packing  center  and  wholesale  market  for  these 
products.  Although  New  York  Is  the  largest  consuming  center, 
as  a  wholesale  market  for  hop  products  It  Is  not  as  important  as 
Chicago.  The  Department's  statistical  series  showing!;  the  whole- 
sale value  of  hog  products  at  Chicago,  therefore,  represents  prac- 
tically all  the  products  derived  from  live  hops,  whe.'cas  the  two 
series  .showing  wholesale  and  retail  values  of  hog  products  for 
New  York  represent  a  lesser  but.  nevertheless,  a  majOT'  part  of  total 
hog  products. 

Even  with  these  data  for  New  York  and  Chicago.  It  was  real- 
ized that  we  still  lacked  statistics  showing  the  spread  between 
prices  received  by  farmers  for  hogs  and  the  retail  price  of  hog 
products  lor  the  United  State.s  as  a  whole  over  a  long  period  of 
years.  Consequently,  a  comparison  was  made  of  the  United  States 
average  farm  price  of  hogs  and  retail  values  of  the  principal  edible 
hog  products  for  the  period  from  1910  to  date.  In  this  study  the 
retail  value  of  hoi:  products  was  computed  on  the  basis  of  the 
retail  prices  compiled  by  the  Bureau  of  Labor  Statistics  as  a  part 
of  the  Cost  of  Living  series. 

In  the  tables  to  which  you  refer  five  different  margins  or  sp'-eads 
between  hog  prices  and  values  of  hog  products  are  given.  Tliese 
margm.s  represent  different  things.  In  order  that  the  distinctions 
between  the  various  margins  may  be  clearly  Indicated,  we  have 
brought  together  in  a  table  below  the  data  on  these  five  margins. 

Spread  between  price  of  hogs  and   vrholcsalc  and   retail  values  of 

hog  products 


Year 

(1) 

Prk*  per 
100  pounds 
of  bogs  at 

Chicago  aad 
wholesale 

value  of  70.94 
pounds  of 

ho(r  products 

at  Chicago  ■ 

(2) 

Price  per 
100  pounds 
of  hogs  at 

Chicago  and 
wholesale 

value  o(  53.78 
pounds  of 

hog  prod  acts 
at  New 
York" 

(3) 

Retail  value 
of  52.(M 

pounds  of 
hor  product.'! 
at  New  York 

and  whole- 
sale value  of 
53.78  pounds 
of  hog  prod- 
ucts at  New 
York> 

•  (4) 

Price  of  hogs 

per  100 

pounds  at 

C  hicflgro  and 

retail  value 

0(52.04 
pounds  of 
nog  prod- 
ucts at  New 
York* 

(5) 

United  Stotes 
averaee  farm 
price  of  hogs 

per  100 
pounds  and 
retail  value 

of  52.64 

pounds  of 

bop  pro'lucts, 

51  cities  > 

1924 

192.'. 

19* 

i«'r. 

192^ 

19",* 

1«30 

IMl 

IflU 

$178 
8.25 
S.M 

3.U 
Z.K 
».(» 

s.40 
117 

11.53 
1.55 
1. 02 
2.38 
103 
LM 
2.05 
160 
101 

S3. 10 
100 
3.60 
137 
3.73 
187 
123 
118 
178 

K72 
4.46 
6  48 
6.06 
6.76 
4.  SI 
128 
178 
179 

$&46 
111 
110 

8.27 
6.40 
6.00 
6.00 
8.75 
17« 

■  Taken  from  report  on  The  Direct  Msrkstloc  of  Ho(s. 
'  Tnkeo  froin  Rennooilc  Situation  of  Hoc  Prodnnsn. 

•  Vsius  of  0104  pound!  of  bog  produoU  Daasd  on  Btireaa  of  Labor  Btsttstiei  priSM 
of  hot  prodocti  at  61  dties.     Uciitsd  Butss  tern  prtos  of  hofi  from  Bufssa  sf  AtA- 

cultural  Economlcii 

In  the  foregoing  table  the  data  In  column  1  represent  the  mar- 
gin between  the  price  of  luigH  and  the  wholesale  value  of  71  jxjunds 
of  hog  products  derived  from  ICX)  pounds  of  hoj^'s  The  manMn 
In  column  2  of  the  table  is  the  spread  between  the  price  ol  hogh 
at  Chicago  and  the  wholesjile  value  of  53.78  pounds  of  hog  prod- 
ucts at  New  York.  This  quantity  includes  only  the  prliicij)al  hog 
products,  naniely.  bacon,  hams,  picnics  lolnfi.  and  lard  Column 
3  shows  the  margin  between  the  retail  value  of  52  64  pounds  of 
hog  products  at  New  York  and  the  wholesale  value  of  53  78  pounds 
of  hog  products  at  the  same  city.  The  52  64  pounds  for  which 
the  retail  value  was  taken  represents  the  yield  of  products  which 
rftaiiers  are  able  to  sell  to  consumers  from  the  5.3  78  pounds  of 
products  bought  by  them  from  the  wholesaler.  In  other  words. 
about  1  pound  is  lost  In  shrink  an^  trlmmliigs  Column  4 
shows  the  spread  between  the  retail  value  of  52.64  pound*  of 
hog  products  at  New  York  and  the  price  of  100  pounds  of  live 
hoj^s  at  Chicago,  and  In  colimm  6  the  spread  Is  that  between 
thi  retail  value  of  52.64  pounds  of  hog  products  at  61  cities  aiul 
the  average  farm  price  of  hogs  In  the  UniU'd  States  In  com- 
puting; the  retfUl  value  of  hop  products  for  61  cities  and  the 
rt'iuii  and  wholesale  values  of  hog  products  at  Nfw  Yfrt^k  only 
the  {  r:nripal  pnxlucts  were  inrluded,  since  price  data  were  not 
avR.if.blc  for  the  minor  products  It  should  be  not/>d  that  in 
con. puling  the  whole*>aJe  value  of  63  78  pounds  of  hog  products 
It  WHS  only  necessary  to  secure  prices  on  the  five  principal  prr)d- 
ucU>  In  order  to  compute  the  wholesale  value  of  71  pounds  of 
hog  products  it  was  necessary  to  compile  prices  of  22  specific 
hog  products. 

Ccmparison  of  the  wholesale  or  packer  margins  between  different 
markets  shown  In  columns  1  and  2  of  the  titble  above  for  the 
period  1924  32  Indicates  that  yearly  char^ges  lu  these  margins 
were  similar  in  direction  In  all  jream  but  two  and  that  the  rela- 
tive changes  were  approximately  the  same  for  the  two  series  most 
of  the  time.  Such  differences  as  appear  are  due  to  the  fact  that 
in  some  years  the  fluctuaUoris  in  the  value  of  the  mUior  products, 
which  are  Included  In  the  value  used  for  computing  this  spread 
■bonm  In  column  1  and  not  Included  In  that  for  coltinin  2.  were 
relatively   different   from    the   changes   In   the   value    of    principal 

Eroducts,    which    are    Included    In    the    values    tised    In    computing 
oth  spreads  shown  In  the  two  coliimns. 
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on 
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apparent  Inpoi 


avuo   4    and    5    of    the    above   table    show    th«    to«»l 

-;n  hog  prices  and  the  retail  value  of  hog  product*. 

recognized  that  these  prices  represent  widely  different 

"he  hog  price  represented  by  column  4  Is  the  price  of 

a  specific   market,   Chicago,   and   the  retaU   price  In 

U  the  price   compiled   by  our  Market  News  Service 

>ons\imlng  center.  New  York  City.     The  retail  price  In 

I  the  other  hand.  Is  a  general  average  of  retaU  prices 

the    United    States    for    certain    cuts    of    meat    which 

by  the  Bureau  of  Labor  Statistics,   and  the   average 

.  hogs  la  the  price  received  by  producers  throughout 

States    as    compiled    by    the    Bureau    of    Agricultural 
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you  Stated  that,  commencing  In  1926.  one  set  of 

a  "decline,  whereas  another  set  showed  an  Increase  in 
in     Your  statement  is  not  entirely  clear  as  to  which 
•ou  were  comparing.    It  Is  possible  that  you  were  com- 
shown  In  column  1  of  the  above  table  with  the  data 
„n  4.     Because  of  the  fact  that  192«  Is  cited  as  the 
the  alleged  Inconsistency  began.  It  seems  Ukcly  that 
of  year-to-year  changes  was  made.     If  this  was  the 
1   is   called   to   the   fact   that   the  data   appearing   In 
jTresent  the  price  of  live  hogs  In  Chicago  compared  with 
price  of  hog  products  In  the  same  market.     It  wo\Ud 
call  this  a  wholesale  or  packer  margin.    The  data  In 
^hlle  showing  a  trend  In  the  opposite  direction  from 
4ata  in  column  1  for  the  3  years  following  1926,  do  not 
cker  margins,  but  they  represent  the  spread  between 
ce  of  hogs  and  the  United  States  average  retail  price 
as  explained  prevlouaiy.     The  two  series  of  data, 
not  comparable, 
other  hand,  your  statement  was  Intended  to  compare 
•  trend  of  the  data  In  column  1  from   1926  to  1932 
-time  trend  of  the  daU  In  column  4  for  the  same  pe- 
trend  of  the  two  series  is  In  the  same  direction. 
If  the  comparison  were  made  of  the  trends  of 
in  columns  4  and  5.  it  appears  that  the  changes 
In  these  two  columns  were  substantially  In  the  same 
year  to  year  throughout  the  period  following  1926. 
l^refore    not    Inconsistent,   especially    when    account    Is 
fact  that  they  represent  widely  different  situations,  as 
One  represents  the  spread  between  the  price  of 
and  the  retail  value  of  hog  products  at  New  York 
other  represents  the  spread  between  the  average  farm 
s  in  the   United   States  and   the  retail   value  of  hog 
51  cities  widely  scattered  throughout  the  country, 
the  United  States  average  price  of  both  hogs  and  hog 
be  different  in  relative  amount  and  directions  from 
ndlvldual  market  because  of  conditions  peciillar  to  that 
this  reason  It  does  not  necessarily  follow  that  changes 
spread  shown  In  column  4  should  be  equal  In  amount 
lar  in  direction  to  changes  In  the  total  spread  shown 
It  win   be  observed,   however.   In  comparing  these 
that  In  all  years  but  one  or  two  the  direction  of  change 
margins   was   the   same   and    that    in   some   years   the 
Change  In  the  two  margin*  was  of  about  equal  propor- 


pstnt 


which  should  be  recognized  In  making  comparlsona 

margins  la  that  the  total  spread  between  the  price 

for  hogs  and  the  price  paid  by  consumers  for  hog 

the.  sum  of   both   the  packer's  or  wholesaler's   margin 

s  margin.     These  two  margins  can  and  do  fluctu- 

V  of  each  other,  and  since  each  ts  a  part  of  the 

the  fluctuations  of  the  total  spread  are  determined  by 

the  fluctuations  of  the  two  parts  which  compose  It. 

changes  In  the  total  spread  are  not  necessarily  In 

d^ection  or  In  the  same  amount  as  the  changes  In  one 

of  the  two  parts  which  make  up  the  total. 

Indicates,  the  whole  question  relating  to  margins 

took  prices  and  prices  of  livestock  products  Is  of  vital 

livestock  producers,  and   we  are  devoting  considerable 

study  to  It.     The  Bureau  of  Agrlcxiltural  Economics 

prices  of  a  greater  number  of  livestock  products 

and  also  the  number  of  markets  for  which  prices 

soured  has  been  increased.     We  appreciate  also,  as  you 

tpat  our  Information  and  statistics  with  respect  to  such 

In    many   cases   Insufficient,    and    we   are   desirous   of 

complete  Information  as  far  as  our  resources  permit. 

relieve,  however,  that  there  Is  In  the  data  In  the  tables 

the  contradiction  which  your  statement  implies.     We 

It  If  you  woxild  have  this  letter  Inserted  Into  the 

RzcoRO  so  that  an  appropriate  explanation  of  the 

nslstency  will  be  readily  available  to  those  interested. 

Sincerely  yours. 

H.  A.  Wallack,  Secretary. 


THOMAS    H(JOKES    AND    THE    FIRST    CONSTITUTIONAL    GOVERNMENT 

LOMERGAN.     Mr.  President,  I  ask  unanimous  consent 


in  the  Record  as  part  of  today's  proceedings 
a  statement  which  I  have  prepared  on  Thomas 
the  First  Constitutional  Government. 

no  objection,  the  statement  was  ordered  to  be 
the  Record,  as  follows: 


THOMA3     HOOKXB — TK«    ITIST    CONSTmmOlfAl,    OOTlXNMDfT 

Three  hundred  year*  ago.  In  June  1636.  Thomas  Hooker,  pastor 
of  the  chixrch  of  Newton.  Mass.  (now  called  Cambridge),  led  his 
congregation  out  of  the  Maasachu-'etts  Bay  Colony  to  the  valley 
of  the  Connecticut  River— heralding  that  mighty  westward  move- 
ment which  was  to  continue  for  two  centuries  to  the  shores  of 
the  Paclflc.  His  followers,  numbering  not  more  than  100,  car- 
rying their  household  goods  on  wagons,  and  driving  before  them 
160  head  of  catUe  and  a  few  other  animals,  tramped  through 
the  100  miles  of  wUdemees  between  the  Charles  and  the  Con- 
necUcut  Rivers  for  2  weeks.  A  weary  Journey,  yet  with  ample 
compensation  In  the  natiiral  beauties  of  early  June  In  New 
England  and  in  freedom  from  the  rigors  of  the  "aristocracy  of 
righteousness"  they  left  behind.  A  little  band,  yet  they  estab- 
lished the  rettlement  of  Hans'ord.  generally  acknowledged,  and 
definitely  referred  to  by  Johnston  (Connecticut.  A  Study  of  a 
Commonwealth-Democracy)  as  the  birthplace  of  American 
democracy 

Bom  in  England  about  1586,  Hooker's  life  seems  to  reflect  a 
rising  spirit  of  what  Cotton  Mather  so  apUy  characterized  as  a 
"conaclenUous  nonconformity."  By  1630  this  attitude  toward  the 
UiMlltlonal  rigidity  of  the  church  had  gained  for  him  the  HI  will 
of  Laud,  the  Archbishop  of  Canterbury,  to  the  extent  that  he 
was  forced  to  leave  England  and  flee  to  Holland  This  driving 
spirit  brought  him  later  to  the  shores  of  New  England  and 
flnaJly  to  the  Connecticut  Valley. 

The  migration  of  the  congregation  of  the  Newton  church  to 
Hartford  arose  out  of  a  fundamental  difference  In  attitude 
toward  the  principles  of  government  between  Hooker  and  his 
followers  and  those  In  control  of  the  Massachusetts  Bay  Colony. 
On  May  31.  1638.  exactly  2  years  after  the  departure  from 
Massachusetu.  Hooker  preached  his  now  famous  sermon  In  Hart- 
ford, which  embodied  the  principles  incorporated  thereafter  in 
the  fxindamentAl  orders.  John  Wlnthrop  Is  characterized  by 
James  Truslow  Adams  In  his  recent  t)ook.  The  Living  Jefferson. 
a«  one  of  the  ablest,  gentlest,  and  best  of  the  co'.onists  in  the 
bay  colony.  Yet  even  he  was  engaged  In  an  attempt  to  keep 
political  control  In  the  hands  of  his  own  small  group.  In  fact, 
he  felt  that  'democracy  Is  among  civil  nations  accounted  the 
meanest  and  worst  of  all  forms  of  government."  It  was  against 
this  fundamental  spirit,  so  constantly  reflected  In  the  Massa- 
chusetts Bay  Colony,  where  It  was  necessary  to  be  a  church  mem- 
ber to  vote,  that  Hooker  rebelled  The  outline  of  the  slgnlflcant 
sermon,  transcribed  from  the  shorthand  notes  of  Henry  Wolcott, 
Jr..  of  Windsor.  foUows.  Note  that  the  text  U  taken  from 
Deuteronomy   1 :  13. 

"Deuteronomy  1:13:  Take  you  wise  men,  and  understanding,  nnd 
known  among  your  tribes,  and  I  will  make  them  rulers  over  you 
Captains  over  thotisands,  and  captains  over  hundreds,  over  flftle*. 
over  ten.  etc. 

"Doctrine  I.  That  the  choice  of  public  magistrates  belongs  untc 
the  people,  by  God's  own  allowance. 

"Doctrine  n.  The  privilege  of  election,  which  belongs  to  the  p)eo- 
ple,  therefore  must  not  be  exercised  according  to  their  humors, 
but  according  to  the  blessed  will  and  law  of  God. 

"in.  They  who  have  power  to  appoint  ofllcers  and  magistrates. 
It  Is  In  their  power,  also,  to  set  the  bounds  and  limitations  of 
the  power  and  place  unto  which  they  call  them. 

"Reasons:  1.  Because  the  foundation  of  authority  Is  laid,  firstly, 
in  the  free  consent  of  the  people. 

"2.  Because,  by  a  free  choice,  the  hearts  of  the  people  will  be 
more  Inclined  to  the  love  of  the  persona  chosen  and  more  ready 
to  yield  obedience. 

"3.  Because  of  that  duty  and  engagement  of  the  people. 
"Uses:   The  lesson  taught  Is  threefold: 

"First.  There  Is  the  matter  of  thankfxil  acknowledgment  In  the 
appreciation  of  God's  faithfulness  toward  us.  and  the  permission 
of  these  measures  that  God  doth  command  and  vouchsafe. 

"Secondly.  Of  reproof — to  dash  the  councils  of  all  those  that 
shall  oppose  It. 

"Thirdly.  Of  exhortation — to  persuade  ua,  as  God  hath  given  us 
liberty,  to  take  It. 

"And.  lastly,  as  God  hath  spared  our  lives,  and  given  us  then\ 
In  liberty,  so  to  seek  the  guidance  of  God,  and  to  choose  In  God 
and  for  God." 

Here,  simply,  but  with  Infinite  conviction.  Is  expressed  the  germ 
of  the  American  Conunonwealth.  Indeed,  as  one  conamentator 
has  said,  "If  the  germ  is  potentially,  the  whole  development;  that 
Is,  the  most  Important  profession  of  political  faith  In  our  history." 
Here  we  see  the  first  practical  public  emphasis  on  the  rights  of 
the  people  to  choose  their  own  rulers  and  to  limit  the  powers  of 
those  rulers— the  first  Intimation  of  government  "of  the  people, 
by  the  people,  for  the  people."  Here  also  Is  warning  of  the  re- 
sp>onslbility  which  such  right  of  choice  Involves.  The  people  must 
elect  not  "according  to  their  humours,  but  according  to  the  blessed 
will  and  law  of  God." 

This  seed  of  our  democratic  Government  was  developed  Into  a 
written  Constitution  In  1639  by  representatives  of  those  who 
heard  this  sermon,  and  by  certain  others.  Approximately  coin- 
cident with  the  departure  of  Hooker  and  his  small  group  from 
the  Bay  colony  had  been  similar  migrations  from  Dorchester  to 
what  is  now  Windsor,  Conn.,  and  from  Watertown  to  the  present 
Wethersfleld.  These  three  towns  which,  almost  from  the  time  of 
their  establishment  In  the  Bay  colony,  had  been  "nonconformist", 
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w«'e  well  Butted  to  the  responsibility  of  drawing  up  the  written 
document  which  may  be  regarded  as  the  "first  instance  of  a  writ- 
ten constitution.'  .„_..,  ^ 
In  1639  representatives  from  these  three  towns  met  at  Hartford 
and,  probably  under  the  direct  guidance  of  Hooker,  there  drew  up 
the  11  fundamental  orders  The  sljoilficance  of  this  document  is 
reflected  by  James  Bryce  in  the  American  Commonwealth,  where  he 
calls  it  "the  oldest  truly  political  ccwistltutlan  in  America."  John 
Flake,  In  The  Beginnings  of  New  England,  says  that  this  document 
was  the  first  written  constitution  known  to  history  which  created 
a  government.  And.  indeed.  I  know  that  many  agree  that  the  Gov- 
ernment of  the  United  States  today  Is  directly  related  tn  lineal 
tfaaemt  to  the  one  fonrwed  on  that  historic  occasion  In  Cormecticut. 
For.  while  the  compact  drawn  up  m  the  cablr  of  the  Mayflcncer  Is 
a  document  deflniuc  and  llmltlnR  the  functions  of  government,  and 
the  Magna  Carta  was  of  the  nature  of  a  constitution  as  far  as  it 
went,  the  fundamental  order.s  created  a  povemmenl! 

At  this  time  when  we  are  e«poclaJly  remembering  Thomas  Jeffer- 
son, whose  words.  'Oovernments  are  instituted  among  men.  deriv- 
ing their  Just  powers  from  the  con-seni  of  the  governed",  may  sUll 
be  read  In  the  Declaration  of  Independence.  It  is  Interesting  to 
suggest  his  forerurmer  In  Hooker,  who  said.  "The  foundation  of 
authority  Is  laid      •      •      •      in  the  full  consent  of  the  people. 

So  today  It  seems  only  fitting  that  we.  the  representatives  of  the 
MaiUou  at  the  seat  of  the  United  States  Government,  should  Join  the 
city  of  Hartford  In  paying  tribute  to  Thonuis  Hooker,  minister, 
statesman,  friend,  and  coun.«ielor  of  the  people-^-  father  of  American 
democracy.  W.  8.  Archibald  c»lls  him  "a  great  miruster  and  a 
great  cltl23en."  Tall,  strong  of  physlqxie,  upright,  yet  not  rigid, 
morally  he  was  respected  and  admired  even  by  those  who  differed 
with  him.  I  think  we  c^n  devise  no  more  fitUng  tribute  than  that 
expressed  by  John  Wlntlirop,  with  whom  Hooker  was  m  constant 
disagreement  politically,  who  wrote  of  him  in  1647.  at  the  time  of 
his  death,  as— 

"That  faithful  servant  of  the  Lord.  •  •  •  pastor  of  the 
chiirch  In  Hartford,  who.  for  piety,  prudence,  wisdom,  real,  learn- 
ings, and  what  else  might  make  lum  8«^rvlceable  In  the  place  and 
time  he  lived  In.  mighi  be  compared  with  men  of  greatcfst  note; 
and  he  shall  ne«Kl  no  other  praise:  the  fruits  of  his  labors  In  both 
Englands  shall  preserve  an  honorable  and  happy  remembrance  of 
him  forever." 


ADDRESS    or   PRESIDENT-GENERAL    OF   THE    DAUGHTERS    OF   THE 
AMERICAN    REVOLCrriON 

Mr.  BARBOUR  Mr.  President.  I  ask  unanimous  consent 
for  the  printing  in  full  in  the  Record  the  address  of  Mrs. 
William  A.  Becker,  president-general,  at  the  Forty-fifth  Con- 
tinental Confess  of  the  National  Society  of  the  Daughters  of 
the  American  Revolution,  on  April  20,  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Members  of  the  Forty-fifth  ConUnental  Congress  and  friends: 
It  Is  Indeed  a  privilege,  as  your  chosen  leader,  to  welcome  you 
to  our  beautiful  Constitution  Hall.  You  have  come  from  every 
section  of  our  country,  from  Its  highways  and  its  byways  and  from 
countries  beyond  the  seas,  and  here— -once  more  a-ssembled — you 
bring  your  gifts  of  service  to  our  great  society.  Heartiest  greet- 
ings to  one  and  all.  and  to  those  who  in  their  distant  homes  are 
united  with  us  through  the  Invisible  magic  of  the  air.  magic  in- 
deed— as  great  as  any  known  to  Alice  in  her  Wonderland  Ours  Is 
truly  a  modern  wonderland,  ready  and  waiting  to  respond  to  the 
will  of  a  mighty  people,  dedicat^ed  to  love  of  country  and  to 
humanity. 

Spring  Is  here  with  Its  hope  and  promLse.  stimulating  us  with 
renewed  purpose  to  faithfully  c^rry  on.  America  is  the  child  of 
a  great  ideal,  born  of  a  vision  In  the  hearts  and  wills  of  a  sturdy 
people.  Faith  In  God  and  In  themselves  brought  men  to  these 
shores  to  build  a  new  world.  l>ike  magic  has  our  country  grown 
great,  strong,  and  prosperous.  But  magic  works  only  so  long  as 
one  holds  the  key  to  her  secrets. 

Yesterday  we  celebrated  the  one  hundred  and  sixty-first  anni- 
versary of  the  firing  of  "the  shot  heard  "round  the  world" — the 
shot   which   announced   to   all   peoples   that   the    new   world   would 

be  free free  to  build  the  land  of  promise,  free  to  fulfill  the  vision 

of  Its  dreams. 

Our  ancestors  knew  that  freedom  entails  responsibilities.  They 
gave  of  their  all  for  the  faith  that  was  In  them  They 
knew  that  the  long  struggle  which  lay  before  them  for  liberty 
would  set  high  value  on  human  rights;  they  knew  that  constant 
vigilance  was  the  price  of  freedom;  and  withal  they  vlsloned  a 
better  world.  There  was  a  time  when  the  average  man  knew  only 
stern  duties  and  little  of  personal  rights.  Only  gradually  grew  the 
vision  that  the  success  of  any  Fvstem  of  government  depends  | 
upon  a  proper  balance  between  rights  and  duties.  Feudalism 
served  Its  age  as  long  as  the  overlord  gave  protection  and  security 
to  those  who  served  hlra.  But  the  higher  ideal  was  realized  only 
when  the  law  of  compensation  was  recognized  as  the  eqiial  of 
authority  with  obligations  The  observance  of  duties  depends 
either  upon  compulsion  or  conscience.  In  a  real  democracy  arbi- 
trary compulsion  should  be  lacking.  But  when  conscience  be- 
comes dulled  by  the  lack  of  religion  and  by  the  urge  of  grim 
necessity,  danger  Is  at  hand. 

Under  the  ideal  condition,  freedom  to  pursue  happiness  within 
the  law,  with  all  its  rights  and  privileges— the  right  to  fiecurity. 


the  right  to  peace,  the  right  to  choose  one's  objective  In  life,  the 
right  to  have  work,  the  right  of  relief — all  these  privileges  should 
be  secxire. 

Unless  there  Is  a  reawakened  sense  of  responsibility,  the  bal- 
ance is  lost  and  democracy  cannot  live.  Force  would  then  assert 
Itself  for  the  attainment  of  those  essentials  which  mankind  must 
enjoy.  The  magic  key  lies  buried  in  the  cornerstone  of  this  Re- 
public— the  character  of  her  people,  the  principles  of  freedom, 
equality.  Justice,  and  humanity  which  remain  her  dream. 

Great  changes  have  come  about  In  the  character  of  our  people. 
Millions  of  the  oppressed  and  discontented  of  all  lands  have 
flocked  to  these  shores,  bringing  new  concepts,  new  traditions, 
and  new  demands.  Indifference  and  greed  are  responsible  for  the 
coming  of  hordes  unasslmilated,  un -Americanized.  underpnvUeged. 
discontented,  knowing  only  the  rule  of  force. 

Democracy  being  dependent  upon  those  disciplined  In  self- 
control — the  essential  of  self-government — those  peoples,  unpre- 
pared for  the  exercise  of  these  duties,  have  not  found  democracy 
pos.sible.  Germany,  long  ruled  by  an  iron  hand,  was  a  prosperous 
empire;  a  lailure  under  democracy.  Now  vast  numbers  of  people, 
latelv  released  from  the  iron  hand  of  European  autocracy,  are 
looking  for  strong  leadership  to  point  the  way.  In  our  country 
education  Is  the  answer.  Vigilance  is  the  price.  Service  Is  the 
opportunity. 

The  Society  of  the  D.  A.  R.  was  founded  not  only  to  preserve 
historic  monuments  and  colonial  history,  but  to  maintain  the 
highest  Ideals  of  the  founders  of  the  Republic.  National  preser- 
vation through  patriotic  education  Is  our  essential  program. 
Worthy  citizenship  Is  our  watchword.  As  the  responsibilities  of 
true  citizenship  are  again  engendered  In  the  minds  of  our  people, 
the  problems  now  facing  us  must  disappear.  Without  character, 
without  service,  without  religion,  there  Is  salvaUon  neither  for 
the  individual  nor  for  the  Nation.  Have  we  the  vision  to  meet 
the  problems   of  our  day? 

What  are  these  problems:"  We  are  accused  of  a  desire  to  main- 
tain the  status  quo.  of  dealing  death  blows  to  personal  freedom, 
of  Ignoring  the  principles  upon  which  our  Nation  was  founded, 
of  unduly  emphasizing  excessive  mlMtarlsm.  Let  us  then  restate 
our  faith  In  America's  dream,  the  bringing  of  equal  opportunity  to 
every  man.  Justice  and  humanity,  freedom  to  live  secxire  In  the 
possession  of  property,  home  and  family,  and  liberty  to  worship 
God  according  to  the  dictates  of  conscience.  For  the  ultimate 
attainment  of  these  ends  no  charter  of  government  offers  such 
security  as  does  the  Constitution  of  the  United  States. 

The  voung  woman  who  complains  that  so  low  a  wage  as  $10  a 
week  Is  driving  youth  to  communism  does  not  realize  that  under 
commimlsm  she  would  be  compelled  to  keep  her  underpaid  Job, 
while  in  the  United  States  she  may  turn  without  Interference  to  a 
better  Job  when  opportunity  offers.  Youth  without  employment, 
without  hope  for  the  future,  without  prospect  of  marriage  and  a 
hcMne,  without  knowledge  of  the  principles  of  their  government 
and  its  source  of  constitutional  authority  is  lured  by  the  call 
of  revolt. 

Starvation  wages,  unequal  opportunity,  uncertainty  of  Justice, 
neglect  of  youth,  disregard  for  law,  lynchmgs,  malfeasance  In 
office,  all  these  are  blots  upon  our  civilization — are  challenges  to 
our  faith  In  our  national  Ideals. 

These  challenges  abound  In  every  community.  Our  local  gov- 
ernments must  be  made  honest  and  above  reproach:  protection 
must  be  a.ssured  for  the  small  industrialist  welcome  given  respon- 
sible trade  unions,  decent  living  conditions  assured,  education 
and  recreational  centers  provided  for  all.  But  have  we  the  wUl 
to  achieve,  the  vision  to  carry  on?  We  must  have  knowledge  of 
the  faith  that  is  In  us,  must  possess  the  "magic  key",  must  dedi- 
cate ourselves  anew  to  the  service  of  God  and  country  if  America  s 
dream  Is  to  come  true. 

In  days  of  old  the  great  prophets  were  guided  by  visions.  Gods 
call  to  Lsalah  was  answered  by  an  vmfilnchlng  "Here  I  am;  send 
me."  Ezeklel,  gazing  Into  the  valley  of  dry  bones,  knew  that  they 
would  live  again.  Daniel  vlsloned  salvation  for  his  people  Saul, 
on  the  way  to  Damuscus.  heard  the  voice  of  God,  and  arose  Paul, 
the  great  Apostle.  Our  Pilgrim  Fathers  were  led  by  visions  to  a 
new  land.  The  men  who  framed  our  Constitution  envisioned  a 
nation  dedicated  to  the  common  welfare.  Today  we  still  have  the 
vision  we  believe  and  know  that  the  attalrmient  of  these  objec- 
tives lies  In  the  hands  of  our  people  if  they  will  but  awaken  and 
so  dedicate  themselves. 

The  hope  of  all  nations  lies  In  their  youth.  Old  Is  the  saying. 
"Give  me  the  child  until  he  is  8,  and  I  will  show  you  the  man." 
The  child,  hardly  beyond  his  mother's  knee,  is  already  molded  in 
the  form  which  will  Influence  his  entire  life.  Can  we  net  revive 
In  the  mothers  of  our  land  a  keener  sense  of  respcnsibUlty  for 
the  faith,  the  love,  and  the  devotion  to  service  that  shotild  actuate 
the  lives  of  our  children,  our  future  citizens? 

Faith  In  the  goodness  of  things,  Joy  in  service  and  obedience  to 
authority-  should  be  the  Ideal  of  every  chUd;  his  daily  life  one  of 
unfolding  accommodation  to  living,  playing,  and  working  with 
others,  to  learning  consideration  and  protection  for  the  weak,  and 
to  the  development  of  his  own  powers  as  a  valuable  contribution 
to  the  Ufe  of  all. 

Decent  homes  are  necessary,  adequate  food  and  clothing.  Let  us 
remember  that  many  of  our  foremost  citizens  came  from  humble 
homes  of  poverty,  but  homes  directed  by  honest  and  God-fearing 
people  Luxury  and  ease  are  often  handicaps  to  children  unless 
hand  In  haiid  with  a  strong  sense  of  responsibility. 
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_         U  responsible  for  its  children  and  sho\ild  pro- 

for  their  energies  and  needs.     In  some  communities 

stUl  ministers  to  imfortunate  families,  provides  homes 

^v^  children  and  for  the  aged      Would  that  the  people 

c  immunity  felt  these  to  be  their  special  privileges, 

»er  to  the  children,  know  what  they  are  thinking.  whAt 

isamlng.  in  school  and  on  the  street.     Insist  upon  teach- 

iiow  what  America  stands  for  and  who  believe  in  her  high 

Anerlca  is  still  free  to  train  her  children  as  she  virlll, 

vastness  of  the  need  today  is  a  challenge  and  a  pledge 

is  work  for  aU  to  do.     See  that  youth  Is  prepared  and 

his   place.     The   young  dream   ardently   and   Impul- 

ng  the  wisdom  bom  of  experience.     Any  program  for 

„v  have  a  challenge— be  alluring,  dramatic,  consuming. 

ippeal    to    the    heart,    furnish    Individual    InltUtive    and 

sk  to  be  done.     Restless  youth  can  no  longer  ship  before 

or  carve  new  fortunes  out  of  the  West.     But  there  are 

adventures  near  at  hand. 

of  summer  camps  erected  by  the  Communist  groups  will 

intense  and  exciting  program  attractive  to  youth.     Can 

„/e  direction  to  youth  that  will  fire  him  with  equal  zeal 

furnish  him  with  a  congenial  task  which  he  can  perform? 

relinquish  our  place  to  the  buUders  of  class  hatred,  to 

ers  of   the  very   woof  and   Hber   of  our  best   traditions, 

that  the  opportunity  is  ours  if  we  have  the  vision  and 

give  freely  of  ourselves  and  of  our  rcsourcea.     And  I 

that  this  can  be  done, 

__^_    Boys'    Clubs   have    an    enviable    record   for    citizen 

andprove  that  wholesome  recreation  acts  as  a  deterrent 

add    to   this   a   definite   program    of    activity   calling   for 

and   a   sense   of   usefulness   and   achievement,    and   what 

ilves  will  follow! 

most  congested  and  underprivileged  districts  of  Chicago 
clubs  last  year  provided  camps,  contests,  and  supervised 
16  000   boys.     During    that   time    less    than    a   dozen    of 
got  into  trouble  with   the  law      One  of  these  clubs 
Idlstrict    where    50    percent    were    formerly    Juvenile    de- 
Does  this  mean  anything  to  us?     The  average  cost  per 
per  year — one  one- hundredth  of  the  cost  of  keeping  a 
for   the   same   period.     But   that   Is  onlv  the   financial 
Who   can    estimate    the    moral    and   spiritual   gain 
,   and  to  the  Nation? 

dollars   will   keep  a   chUd   in  school;    $300   Is  the   prison 

spend   one   and   a  half   billions  annually   on  detention 

tenance  of  prisoners,  only  two  hundred  millions  less  than 

o  educate  26.000.000  school  children.     Thirteen  biUlona  a 

1)22.800  every  minute,  is  the  estimated  tax  laid  unofllclaily 

on  the  people  of  the  United  States — its  only  return  being 

better,' 

billion  dollars.     Twice  what  the   Federal   Oovemment 
1935.     Can  there  be  any  logic  in  spending  more  for  crime 
Ing  expended  for  educaUon  and  for  the  development  of 
aest  In  youth? 

recently  sentenced  to  243  years  for  shooting  a  shop- 


lo 


ind 


Much  community  betterment  could  be  brought  about  by  youth 
organl2»d  for  local  service  under  Inspired  leadership. 

Of  leadership  we  have  great  need,  for  much  is  required  of  a 
leader  today.  Tact  and  grace  and  understanding  are  vital,  as  are 
also  selflessness  in  service  and  ability  to  unite  workers  for  a  com- 
mon cause  and  for  the  common  good.  Leadership  in  children  is 
frequently  manifest  at  an  early  age.  It  should  be  Intelligently 
directed  and  tenderly  guarded.  Our  country  has  need  of  them. 
Training  in  statesmanship  Is  quite  as  vital  as  training  for  citizen- 
ship. Service  to  the  State  should  be  a  life  profession  expertly 
trained  The  State  Department  guards  the  Nation  s  welfare  and 
promotes  Jtist  dealing  with  other  nations.  Should  this  Department 
fall,  the  Army  stands  ready  to  restore  the  peace  A  training  school 
comparable  to  West  Point  or  to  Annapolis  should  train  citizens  in 
the  affairs  of  nations.  The  Bonar  Law  School,  founded  in  England 
In  1929.  provides  young  Englishmen  with  ualning  In  diplomacy 
and  sUtesmanshlp  A  sound  foreign  policy  can  be  based  only  on 
an  understanding  of  the  problems  and  purposes  of  other  nations. 
It  is  regrettable  that  the  cause  of  peace  has  suffered  by  well- 
intentioned,  impractical  zealots  who  would  dl.sarm  their  own  coun- 
try as  "an  example  to  the  world, '  They  encourage  youth  to  have 
"conscientious  scruples"  against  the  defense  of  country,  they  ad- 
vocate the  abolition  of  military  training  camps:  they  shut  their 
eyes  to  the  world  as  It  Is.  and  believe  that  disarmament  would 
assure  peace  to  America:  they  unite  with  those  who  would  disarm 
America  first  and  to  make  her  destruction  sure 

National  defense  Is  the  peace  policy  of  the  D,  A  R,  We  believe 
In  an  Army,  a  Navy,  and  an  Air  Corps  adequate  to  the  needs  of  the 
Nation  and  In  keeping  with  the  acts  of  Congress.  "To  provide  for 
the  common  defense"  U  one  of  the  prime  purposes  of  Federal  Gov- 
ernment. We  rejoice  that  the  present  Congress  has  seen  fit  to 
make  appropriations  in  keeping  with  the  programs  for  an  efficient 
Army  and  an  adequate  Navy  Years  ol  neglect,  while  we  hoped 
and  vainly  waited  for  reduction  In  the  forces  of  other  countries, 
are  responsible  for  our  programs  of  today.  America  Is  not  and 
never  has  been  a  militaristic  Nation.  She  has  worked  diligently  for 
better  understanding  and  the  amicable  settlement  of  disagree- 
ments. She  must  be  prepared  to  defend  herself  and  to  keep  alive 
her  principles  against  enemies  without,  as  well  as  those  within  her 
gates. 

Misled  youth  of  today  U  pledging  Itself  never  to  fight  for  coun- 
try; It  Is  lending  ear  to  those  who  say  democracy  has  failed — there 
must  be  a  new  social  order.  Under  the  leadership  of  elements  posi- 
tively opposed  to  our  constitutional  government  youth  all  over  this 
country  Is  demonstrating  what  they  call  as  "peace  strike"  On 
Wednesday  of  this  week  they  march  out  of  their  classrooms  to  show 
what  they  will  do  if  their  country  ever  calls  them  to  the  service  of 
the  Stars  and  Srlpes,  Their  protest  this  year  Is  particularly  directed 
against  the  Reserve  Officers  Training  Corps,  for  they  say  that  there 
cannot  be  real  freedom  for  their  program  while  an  R.  O,  T.  C.  exists 
on  a  college  campus. 

I  beg  you  to  study  their  program — a  program  that  cannot  coexist 
with  training  and  loyal  defense  of  country — and  help  these  youth 
of  America,  No  Ironical  paradox  is  It  (as  some  would  have  us  be- 
lieve)  that  the  D.  A.  R.  are  opposing  the  revolution  which  radicals 

Our  ancestors,  though  leaders  of  the 


^   -  ...   .     ,   ,1    .  would  force  upon  us  today „ 

coot  the  State  $100,000  if   they  serve   their   fuU   term,  ^^jj^encui    Revolution,    builded    on    firm    foundations    long    In    the 

an  indictment  of  our  InteUlgence  that  we  permit  these  i^y^-.    ^gj   builded    carefully   and    well    and   destroyed    nothing, 

to  exist   when   it   la  so  clearly   demonstrated   what   we  .p^^  revolutlonisu  of  today  would  first  destroy  morals  and  religion 

doing  for  the  betterment  of  youth  had  we   the  vision  (which  they  term  the  opiate  of  the  people),  then  the  whole  fabric 
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twill? 

are    here    today    know    of    Uve^   shattered    and    health 

the  World  War.  we  know  of  a  generation  handicapped 

of  its   Ideals  and  of   its  youth:    we  see  the  world  the 

It      Today  our  problem  concerns  another  generation  of 

Nre  they.  also,  destined  to  be  lost,  for  lack  of  vision  and 

eadershlp? 

year    1930   America  had   6.000. 000   young   people   between 

of  14  and  24  who  were  out  of  school  and  with  no  work. 

nun^ber  is  larger  today.     Between  the  ages  of  18  and  20  alone. 

are  unable  to  find  employment,  and  unable  or  unwilling 

school  or  college, 

ure   speaking   of    thenvselves   as   the   lost   generation.     Can 

coijdltlon    be    permitted    to   continue?     Not    II    we    have    the 


and   discouraged   and   lacking  knowledge   of   funda- 

youth    offers    fertile   soil    for    the    shrewd    propaganda    of 

social  and  political  theorists,  who  lose  no  opportunity 

the  deadly  seeds  of  discontent  and  revolution,     lliese 

have   work   for   everyone,   also  an  ample   fund   from 

provide  for  scores  of  companions  In  revolt.     If  we  are  to 

fortified   against    a    youth    movement    which    may    destroy    our 

chest"  of  sacred  Ideals  and  set  civilization  back  unknown 

American  citizens  look   to  their  homes   and  their  com- 

and  be  swift  to  provide  character  training  and  occupa- 

their  youth. 

C.  C.  campa  have  been  an  untold  bleealng  to  our  land, 
food,   shelter,   and   constructive   work   to   homeless   youth, 
prjvlding  relief  for  his  or  another  needy  family.     A  marvel- 
put  Into  ready  action  by  the  preparedneee  of  our  peace 
chance  to  work,  a  chance  to  play,  and  a  chance  to  dream, 
fal^h   in    those   about   him,   and   the   gangster's   halo  quickly 


aiid 


Olrl  Scouta.  community  clubs,  our  own  C.  A.  R.  chap- 
Homemakers.    and    Sons    and    Daughters    of    the    United 
America   furnish   opportxinity   for   initiative   and    leader- 
dniy  we  have  the  vision  of  the  America  of  our  dreams. 


of  constitutional  government,  while  property  and  homes  would 
follow  In  the  discard  As  di-stant  as  the  North  Pole  from  the  South 
is  their  philosophy  foreign  to  ours.  We  need  this  knowledge  and 
by  it  set  our  course.  Have  we  the  vision?  Have  we  the  will  to 
conquer? 

Do  we  concede  that  democracy  has  failed:  that  our  people  can 
no  longer  govern  themselves,  that  security  is  a  surer  goal  than 
liberty?  Are  we  ready  for  dictatorship  under  whatever  name  It 
may  t>e  termed?  Because  we  see  the  nations  of  the  world,  one  by 
one.  reverting  to  type,  do  we  need  to  fear  for  democracy? 
America's  sacred  heritage,  her  'treasure  chest",  is  freedom,  is  faith 
in  God  and  fellow  man.  Let  us  be  tnie  to  the  type  of  o\ir  ances- 
tors. Let  the  hardihood,  the  vision,  and  the  will  that  made  Jus- 
tice and  equal  opportunity  the  watchwords  of  ever>'  hoxisehold  find 
root  again  In  millions  of  American  homes.  Let  every  community 
accept  responsibility  for  Its  citizens;  let  America  dream  again  of 
the  great  humanities,  which  alone  can  save  her  and  reawaken  zeal 
to  labor  for  her  ideals. 

Read  the  Epic  of  America  by  James  Truslow  Adams,  and.  catchln:? 
the  vision,  do  not  let  it  go.  "a  land  In  which  life  shall  be  better  and 
richer  and  fuller  for  every  man,  with  opportunity  for  each  accord- 
ing to  his  ability  and  achievement." 

Larger  conceptions,  deeper  convictions,  definite  goals  are  otir 
needs  today.  We  must  not.  dare  not.  let  them  go!  We  need  to  ask 
ourselves  simply  and  seriously  what  we  are  living  for.  We  have 
received  a  great  Inheritance.  What  are  we  doing  with  It?  Can  we 
return  a  hundred  p>ercent  on  our  trust,  or  are  we  going  to  be  fearful 
and  lose  that  which  we  have  gained? 

Pericles  aptly  said:  "It  Is  not  that  they,  the  heroic  dead,  secure 
in  their  immortality,  need  temple  or  column  to  perpetuate  their 
fame  or  regard  their  virtues,  but  because,  through  admiration  of 
what  Is  heroic,  men  rise  to  higher  levels. '  Have  we.  perchance, 
cultivated  the  spirit  of  things  and  neglected  the  things  of  the 
spirit?  Much  we  have  worshiped  has  turned  and  betrayed  us 
How  Is  the  Nation  to  use  U«  bountiee?  Oreat  pnmnmiooa  entail 
grave  responsibility. 
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I.-^sues  todav  are  berond  the  purely  economic.  They  affect  the 
fundamental  "concepts  of  government,  of  society,  of  democracy,  of 
liberty.  Somehow  we  must  hear  all  sides  of  a  queation  and  have 
the  vision  to  see  through  the  clouds. 

Washington  vLsloned  a  united  people.  Jefferson  vlsloned  the  dig- 
nity and  perfectabillty  of  the  Individual.  Emerson  pointed  out  that 
the  antidote  to  all  the  failures  of  government  is  "in  the  growth 
and  strength  of  the  Individual— in  the  substance  of  his  character, 
in  his  Ideals  and  his  will.  To  develop  the  Individual  the  state  ex- 
ists, and  as  he  is  so  is  the  state." 

Not  in  material  wealth  nor  In  fertile  fields,  but  In  the  quality  ol 
its  manhood  and  Its  womanhood  Is  a  nation  great. 

We  have  pledged  ourselves  to  a  program  for  youth.  This  old 
world  Is  crying  aloud  for  the  thlngf.  of  the  spirit,  lor  first  things 
first  A  nation  founded  on  things  of  the  spirit  needs  but  to  catch 
the  vision  of  the  gifts  that  are  here,  of  the  heights  still  to  be 
scaled,  of  the  opportunities  that  still  remain. 

America,  the  land  of  opportunity!  So  vlsloned  by  the  brave  m^ 
and  women  who  lout  of  a  wilderness)  carved  this  new  land!  So 
cherished  by  the  signers  of  the  Declaration  of  Independence!  So 
destined  by  the  framern  of  our  Conetltution  and  all  who  on  its 
principles  have  builded  a  Nation  that  is  still  the  hope  of  the 
world ' 

America  still  the  land  of  opportvmlty  if  we  but  have  the  vision 

and  the  will! 

Without  vision  the  people  perish, 

TELL  THE  PEOPLE EDITORLAL  BY  ^^TLLIAM  «.  CHILTOH 

Mr.  NEELY.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  editorial  from  the  Charleston 
Gazette,  under  the  headuig  "TeU  the  Peoj^e".  which  was 
written  by  a  former  distinguished  Member  of  this  body, 
Hon.  William  E.  Chilton. 

There  being  no  objection,  the  editoriaJ  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  Charleston  (W.  Va.)   Gazette  at  Apr.  26.  19361 

TEU-    THE    FEOPUt 

Were  they  living  today.  Thomas  Jefferson.  Andrew  Jackson,  Abra- 
ham Uncoln.  Woodrow  Wilson,  William  Jennings  Bryan— all  the 
leader*  of  the  people,  who.  we  feel,  studied  history,  human  nature, 
and  tlie  movements  of  people  In  groups  and  as  Individuals,  would 
have  their  batUes  to  fight  over,  upon  the  progressive  principles 
which  they  fairly  burned  into  the  poliUcal  thought  of  their  times. 
The  difference  would  be  only  in  the  details,  the  weapons,  and  the 
batUeground.  "Truth  crushed  to  earth  wUl  rise  again,"  It  cannot 
be  so  deeply  buried  as  to  prevent  resurrecUon  nor  so  badly  whipped 
as  to  deaden  lu  eternal  spirit  and  purpose. 

Till  May  12  the  two  leading  political  parties — and  until  the  Vo- 
vember  general  election,  the  voters  win  be  facing  efforts  to  evade 
or  to  accept,  to  deny  ot  to  recognize,  to  obscure  or  to  proclaim,  to 
crush  or  to  enthrone  the  handmaid  of  JusUce,  truth.  In  the  lan- 
guage of  the  poet,  "He  is  the  freeman  whom  the  truth  makes  free," 
If  you  chafe  at  the  "preacher"  tone  of  these  remarks,  let  us 
remind  you  that  tliis  is  th.e  supreme  occasion  for  serious  reflection, 
lest  the  bad  plight  from  which  the  country  is  recoverlr^  at  rapid 
sUides  be  precipitated  upon  us  again  and  we  be  relegated  to  tiiat 
field  of  want,  depression,  doubt,  and  uncertainty  upon  which  we 
turned  our  backs  4  years  ago. 

Now  let  us  consider  the  undisputed  facts.  It  will  be  Impossible 
for  the  Republican  Party  to  destroy  the  New  Deal,  even  should  it 
accomplish  the  Improbable — elect  a  President,  Now.  the  Senate  is 
two-third.s  Democratic:  besides,  there  are  listed  as  Republicans 
such  men  as  Johi«son,  La  PniJLErra,  and  Norrib,  who  agree  with 
the  progressive  policies  of  Booeevrlt  and  have  given  support  to 
the  principles  of  the  New  Deal,  It  thus  can  be  seen  from  a  plain 
statement  of  the  facts  that  a  change  of  Presidents  now  would 
throw  the  country  Into  that  most  unfortunate  of  all  governmental 
situations,  to  wit.  a  President  of  one  political  party  without  a  Con- 
gress to  back  anything  which  that  new  President  might  want  to 
do.  on  the  contrarj-,  a  Congress  commiltt-d  again^a  him.  Congress, 
we  must  keep  in  mind,  consists  of  both  a  Senate  and  House,  and 
even  If  the  Republicans  should  carry  the  Bouse- ^  very  improb- 
able eventuality — nottiing  affirmative  could  be  hoped  for  with  a 
Senate  alined  as  it  is  now;  and  the  time  spent  from  March  1933 
to  January  1937.  when  the  new  President  would  come  In,  will  have 
then  apF>eared  merely  as  a  target  for  the  gunner's  greed. 

We  are  always  asstiming  that  the  voters  of  the  United  States  have 
their  eyes  to  the  future  and  their  faces  to  the  front.  But  let  us 
suppose  tJaat  the  Republicans  should  carry  the  next  Presidency  and 
both  branches  of  Congress.  We  are  wondering  whether  or  not 
there  is  any  candidate  for  public  office  who  wiU  answer  the  follow- 
ing queries  now  In  the  minds  of  the  people: 

1  Would  thev  abandon  the  effort  to  feed  the  children,  women, 
and  men  who.  without  help  from  the  Government,  must  suffer? 

2  WUl  anv  of  these  candidates  say  frankly  to  the  people  that 
they  favor  and  wUl  support  a  program  of  repealing  all  of  the  New 
Deal  meastires  upon  the  ground  that  they  are  erroneous  or  uncon- 
stitutional? To  put  It  another  way,  the  Supreme  Court  having 
held  that  It  has  the  power  to  decide  and  declare  that  an  activity  of 
the  i)eople  is  exclusively  a  State  matter,  as  the  Court  did  in  the 
A.  A.  A  decision,  would  any  candidate  on  the  side  opposed  to 
Roosevelt  be  In  favor  of  declaring  void,  or  repealing  by  legislative 
enactment,  any  of  the  New  Deal  laws  vhlch  come  under  tlie  afore- 


said category?  These  are  natural,  pertinent  questions  for  the  people 
to  pass  upon  if  the  criticisms  of  candidates  in  the  field  and  the 
voluntary  advisers,  such  as  the  Liberty  League,  mean  what  may  be 
fairly  deduced  from  their  utterances.  A  criticism  which  does  not 
rT\»an  a  purpose  toward  betterment  is  a  waste  of  words 

3,  Will  any  of  the  candidates  now  wearing  out  shoe  leather, 
consuming  gasoline,  and  .straining  vocal  chords  In  crUiclsm.  come 
down  definltelv  to  ground  on  any  feature  of  the  New  Deal  and 
declare  for  Its  "repeal,  or  for  urging  the  Supreme  Court  to  declaim 
It  unconstitutional?  Laws  affecting  labor,  housing,  improvement 
of  navigable  rivers  and  using  those  improvements  for  flood  control, 
helping  the  unemployed,  the  homeless,  and  the  helpless,  are  these 
under  the  ban?  Who  wUl  so  commit  h-imself?  Will  any  ol  the 
aforesaid  critics  come  out  definitely  against  the  guaranty  of  bank 
dejxjsits?  Will  any  of  them  come  out  and  declare  in  favor  of 
putting  gold  back  to  the  point  where  It  was  when  Mr.  Hoover  was 
President,  and  turning  the  more  than  ten  billions  of  gold  which 
President  Roosevelt  has  locked  up  back  into  general  circulation,  so 
that  the  real  authors  of  war.  the  speculators  in  gold,  can  bring  on 
war  by  means  as  old  as  political  and  money  kings? 

It  Is  a  fact,  demonstrated  by  the  current  diplomatic  events  In 
Europe,  that  any  kind  of  a  general  war  in  Europe  is  now  almost 
Impossible,  becauae  the  internailonal  financiers,  who  make  money 
out  of  war,  will  not  give  consent  so  long  as  at  least  half  of  the 
monev  gold  of  the  world  Is  withdrawn  from  this  secret  manipula- 
tion of  monev  for  selfish  purposes.     Oh.  what  a  big  question  this 
is      The  people  do  not  want  war:  and  who  does  not  know  that  the 
European  nations  cannot  fight  unless  the  financiers  of  war  profiteers 
and  the  remnants  of  old  royal  families  can  speculate  pjid  get  gold. 
Think  over  the  retired  roval  families  of  Europe      Take  the  English 
house  of   Stuart,   the   last "  reigning   naember   of   which    was   Queen 
Ann    who  died  In  1714,  when  a  new  line  of  klnga  begmnlnc  utlh 
George  I.  took  the  throne  of  England.     This  old  Stuart  famUy  got 
a   haven   in   France   under   the   Bourbon    kings.     It    had    two   pre- 
tenders, the  old  and  the  young.     The  young  pretender  fought  the 
great  Battle  of  Culloden  and  lost,  but  the  family  Is  still  organized 
and  very  recently  had  a  meeting  of  that  clan  in  London;   and  they 
have  resources.     The  Kings  of  Spain,  who  were  abolished  by  that 
countn,-,  have  great  resources,  so  have  the  claimants  to  the  throne 
of  France,  under  different  houses;  they  all  have  money  or  resources. 
The   house   of   Hohenzollem   is   organized    and   has    vast   re.sovirces. 
There  are  many  other  royal  families  In  Europe  who  are  organized 
and   keep   up   the   old   custom   of   having   dukes,   earls,    landgraves, 
counts,  and  so  on.     THey  have  nothing  that  is  valuable  to  humanity 
but  patience. 

U  these  royal  claimants,  an  of  them,  conspiring  against  gov- 
ernment by  the  people,  can  get  a  chance  to  put  their  resources 
together  and  grab  with  it  enough  of  the  world's  gold  to  finance 
war  there  will  be  war  sooner  or  later.  They  want  gold  so  that 
they  can  live  in  any  country  while  scheming  lor  power. 

Assuming  that  the  people  of  the  United  States  do  not  want  war 
and  do  not  relish  anjahing  that  would  either  provoke  war  or  en- 
courage it  it  can  be  seen  that  the  policy  of  President  RcKDsevelt 
regarding  gold  has  been  the  greatest  insurance  policy  for  peace 
that  has  ever  been  devised  bv  human  government.  It  does  not 
lessen  the  monev  In  clrculaUon  in  the  United  States,  but  it  does 
hold  gold  for  the  time  being  away  from  the  speculators  m  life  and 
blood  Would  any  of  the  opposing  candidates  say  that  they  are 
agaln!5t  the  President's  policy  regarding  gold,  and  that  they  would 
change  the  legislative  and  the  Executive  order  which,  while  not 
decreasing  the  circulating  medium  of  the  United  States.  stUl  holds 
that  god  of  kings  and  royal  families,  of  mtematlonal  financiers, 
and  war  profiteers  In  such  a  posltton  that  it  cannot  finance  war. 
These  pretenders  to  roval  blood,  claiming  dmne  right  to  rule 
over  unwUimg  people,  knew  Ut^le  about  American  ammce,  and 
they  want  money  which  they  can  hoard  and  that  will  be  good  in 
any  land  of  Europe  at  any  time.  This  is  a  mere  obsession  of  roy- 
alty and  big  financiers.  Our  Supreme  Court  has  settled  that  ques- 
tion for  this  country,  as  the  Constitution  in  clear  words  provides. 
Monev  In  this  country  is  what  Congress  says  shaU  be  money,  and 
the  United  States  is  free  from  the  superstiUon  that  gold  is  natural 

When  the  American  people  think,  as  we  believe  they  are  thlnK- 
ing  now  and  consider  that  aU  the  money  gold  In  the  world  is 
not  sufficient  to  pav  1  vear-s  Interest,  at  4  percent,  on  the  private 
debts  uf  the  people  of  the  United  States,  and  the  debts  of  the 
National  Government,  the  Statee,  counties,  and  murucipal  corpora- 
tions they  will  easUy  comprehend  that  the  gold  standard,  as 
xmderstood  by  Mr,  Hoover.  Mr.  Coolldge.  and  Mr,  Harding,  wotiJd 
put  this  country  in  the  helpless  position  of  having  to  pay  in 
monev  which  does  not  exist  and  cannot  be  obtained. 

We'  now  ask  the  question.  Would  any  of  the  critics  of  Mr. 
Roosevelt  or  thobe  who  are  demanding  a  change  and  are  candi- 
dates for  office,  come  out  and  declare  that  they  would  wipe  out 
the  legislation  and  the  Executive  orders  of  the  present  admin- 
istration which  have  freed  the  American  people  from  the  slavery 
of  gold  at  least  during  the  process  of  business  recover^-?  V^'ho  is 
so  bold  as  to  commit  himself  to  that  old  ptdicy  of  monarchs  that 
made  gold  the  regulator  of  the  prices  of  commodi'-ies  and  the 
wages  of  labor? 


CATASTROPHE    RELIEF    LOAKS    BY    RECONSTRUCTION    riHAKC«    COR- 
PORATION 

Mr.  WALSH.     Mr.  President.  I  ask  unanimous  consent  to 
have  inserted  in  the  Record  information  furnished  by  the 
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method  of 
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printed  In 


.v.«^    Finance    Corporation    In    reference    to    the 
obtaining  loans  for  people  who  have  been  affected 

floods, 
no  objection,  the  matter  was  ordered  to  be 

the  Record,  as  follows; 
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opswucvion   rjn.nc«   Corporation,   pursuant  to   the    pro- 
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the  purpose  of  financing  the  acquistttOO  of  structures. 

propertyTreal  and  personal,  in  rspUowasnt  of  struc- 

igs.    groins.   Jetties,    bulkheads,    or    property,    real    and 

troyed    or    rendered    unfll    for    use    by    reason    of    ths 

when    such    repair,    construction,    reconstruction,    re- 

or  acquisition  U  deemed  by  the  Reconstruction  Flnancs 

to  b«  useful  or  necessary,  said  loans  to  be  so  iscursa 

to  assure  repayment  thereof. 
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KUCIBaJTT 

ut.w»*i   Finance  Corporation  will  consider  appllca- 
is  presented  by  IndUlduaU.  partnerships,  or  corpora - 
municipalities,  or   political  subdivisions  of  States  or 
sgsncles.  including  public-school  boards  »"<»  P^^"^' 
and   water,   irrli^&tlon.  sewer,  drainage,   and   flood- 
for  the  purpose  of  flnanclng  the  repair,  construc- 
;«vru^.tlon.    rehabilitation,    or    acquisition    of    structures. 
>r  property,  as  referred  to  In  the  P'«*<*J^,I^i;^*P'^- 
destroyed  by  catastrophe  In  the  years  1935  and   1930 
-..ruction  Finance  Corporation   will  determine  from  the 
circumstances   in  each   particular   case   when  rehablllt*- 
•uieful  or  necessary",  and  under  what  circumstances  the 
Mcur«d  as  reasonably  to  assure  repayment  thereof 
AMoxmr 
^Ul    bs    limited    to    an    amount    reasonably    required    to 
the  purposes  for  which  they  may  bs  authorixed. 
saccarrr 
lutborlzlng  Reconstruction  Finance  Corporation  to  make 
requires  that  they  shall  be  coUateraled: 
tlie  cass  of  loans  for  the  acquisition,  repair.  consttucUon. 
an.  or  rshabilltation  of   private   re*l   property,   by   the 
of    ttM    owner    of    such    property,    secured    by    a    Uen 


,  of  loans  for  the  repsOr,  construction,  reconstruction, 

...ion  of  privately  owned  water,  gas.  electric,  communl- 

transportatlon  systems,  by  the  obligations  of  the  owners 

r,  gas.  electric,  communication,  (X  transportaUon  sys- 

by  a  lien  thereon,  and 

of  losms  for  the  repair,  construction,  reconstruction. 

1  of  property  of  municipalities  or  political  subdlvl- 

c  or  of  their  public  agencies,  including  pubUc-schooI 

,u    public-school    districts,    and    water,    irrigation,    sewer. 

and    flood-control    districts,    by    an    obligation    of    such 

ty   political  subdivision,  public  agency,  board,  or  district. 

any   source,    including    taxation   or    Isw -anticipation 


•Be  it  enacted,  etc.  That  the  act  entitled  An  act  authorizing  the 
Reconstruction  Finance  Corporation  to  make  loans  to  nonprofit 
oorporatkHM  for  the  repair  of  damages  csused  by  fioods  or  other 
cata^fcrophs*.  and  for  other  purposes  ,  spproved  April  13.  1934,  as 
amended.  U^aaiended  to  read  as  follows: 

•  •  Thst  wSTlleconstruction  Finance  Corporation  Is  authorized 
and  empower^^hrough  such  exuting  agency  or  agencies  as  it  may 
deslcnate  to  make  loans  to  corporations,  partnerships,  or  Indl- 
vmuaU  municlpalltlss  or  political  subdlvuions  of  States  or  of 
their  public  agencies,  including  public-school  boards  and  public- 
school  districts  and  water,  irrigation,  sewer  drainage,  and  flood- 
control  dutrlcu,  for  the  ptirpose  of  flnanclng  the  repair,  construe- 
tlon  reconstrucUoo,  or  rehabilitation  of  structures  or  buildings, 
mclllding  such  sqiUpaBant  appliances,  flxtures,  machinery,  and  ap- 
mirtaoances  as  shall  be  deemed  necessary  or  appropriate  by  the 
Rseonstruction  Finance  Corporation,  and  for  the  purpose  of  flnanc- 
lng the  repair,  construction,  reconstruction,  or  rshabilitatlon  of 
water,  irrigation,  gas.  electric,  sewer,  drainage,  flood -con  trot,  com- 
munication, or  transportation  sysums,  highways,  and  brtdftl  dam- 
aged or  destroyed  by  earthquaks.  conflagration,  tornado,  eroloiia. 
hurricane,  flood,  or  other  catastrophe  in  the  years  1835  or  193«. 
and  for  ths  purpose  of  flnanclng  the  acquisition  of  structures, 
buildings,  or  property,  real  and  personal.  In  replacement  of  struc- 
turw  buildings,  groins.  Jetties,  bulkheads,  or  property,  real  and 
personal  destroyed  or  rendered  unflt  for  uss  by  reason  of  the 
cstastrophs.  when  such  repair,  construction,  reconstruction,  rs- 
habilitatlon or  acquisition  Is  deemed  by  the  Reconstruction  Fi- 
nance corporation  to  be  useful  or  necessary,  said  loans  to  be  so 
Mcured  as  reasonably  to  assure  repayment  thereof 

••  •  Obligations  accepted  hereunder  shall  be  coUateraled — 
"•(a>    In  the  cass  of  loans  for  the  acquisition,  repair,  oonstruc- 
tloo    reconstruction,  or  rehablUUtlon  of  private  real  property    by 
the  obligations  of  ths  owners  of  such  property,  secured   by  a  Hen 
thereon; 

' -lb)  In  case  of  loans  for  the  repair.  construcUon.  reconstruc- 
tion, or  rehabUltaUon  of  privately  owned  water,  gas.  electric,  com- 
munication, or  transportation  systems,  by  the  obligations  of  ths 
owners  of  such  water,  gas.  electric,  communication,  or  transporta- 
tion systems,  secured  by  a  Uen  thereon;  and 

•••(c)  In  case  of  loans  for  the  repair,  construction,  reconstruc- 
tion or  rehabilitation  of  property  of  munlclpallUes  or  political 
subdivisions  of  States  or  of  their  public  agencies.  Including  public- 
school  boards  and  public-school  districts,  and  water,  irrigation, 
sewer  drainage,  and  flood-control  dlatrlcu.  by  an  obligation  of  such 
mvmlclpallty.  political  subdivision,  public  agency,  board,  or  district, 
payable   from   any   source.    Including    taxation   or    tax-antlclpatlon 

warrants. 

••  •  The  coUsteral  obligations  shaU  have  mattirltles  not  exceeding 
10  years  In  case  of  loans  made  under  paragraph  (a)  of  this  act. 
and  not  exceeding  20  years  In  case  of  loans  under  paragraphs  ib) 
and  (c)  of  this  act. 

•  •  The  Corporation  shall  prescribe  such  regulations  as  will  most 
effectively  expedite  the  repair,  construction,  reconstruction,  and  re- 
habilitation provided  for  by  this  act  and  effecUvely  carry  out  the 
emergency -relief  purposes  of  this  act. 

•  •••••• 

" '  The  aggrvgate  of  loans  made  under  this  act  shall  not  exceed 
I5O.0O0.0O0  • 

"8»c.  2  The  title  of  the  said  act  Is  amended  to  read  as  follows: 
"An  act  authorizing  the  Reconstruction  Finance  Corporation  to 
make  loans  for  the  repair  of  damages  caused  by  floods  or  other 
catastrophes,  and  for  other  purposes '  " 


fiom 


-ase  of  losms   In  connection  with   personal   property,   the 
eouirement  in  regard  to  collateral  will   be  determined   in 
preaentad.     The  act  requires  that  all  such  loans  shall 
sectiied  as  raaaonably  to  assure  repayment  theiecf . 
rauc  or  LOAM 


ooliateral  obligations  shall  have  mattirltles  not  exceeding  10 
of  loans  made  under  subparagraph  (a)  abore  and 
ao  years  In  case  of  loans  under  subparagrapha  (b) 

dase  of  loans  made  In  connection  with  personal  property. 
collaUral  obllgaUona  shall  mature  at  such  time  or  times  as  the 
-tlon  Finance  Corporation  may  determine,  and  where  not 
prescribed  In  the  act.  not  later  than  January  31,  1945. 


rate  will  be  4  percent  per  annum. 

,x^  sections  of  Public.  No    1«0,  Seventy-third  Congress. 

are  applicable  to  loarxs  referred  to  In  this  circular: 

Qg  to  the  authority  of  the  ReconstrucUon  Finance 

„^  to  make  rehabUltatlon  loans  for  the  repair  of  dam- 

r-d  by  floods  or  other  catastrophes,  and  for  other  purposes 


r  slating 


POLITICS  IN   RELIXT 

Mr.  HOLT.  Mr  President.  I  ask  unanimous  consent  to 
have  printed  In  the  Ricord  an  article  from  the  Washington 
Post,  by  Dr.  Oeorge  Gallup,  relatmg  to  politics  In  relief. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows; 

(From  the  Washington  Poet) 
POUTICS  Pl^TS   A   ROLK   Il«   RXLIXF.   Sat   Votibs   im   Natiowal   Potx 

SocTH   AND  Fax  Wist  DiSAoaxB  wtth   East — FirrT-mrx  Prscxirr 

Thikk    R«8POK8i»nJTT    FO«    AiB    Shottu)    Bs    Tuswed    Back    to 

8TATB  AMD  LocAi.  Oov«ajf»cxNT8;   45  Ptbscxnt  Sat  "No" 
By  r>r  Osorge  Oallup 

Nrw  Yoax.  April  25. — Approximately  6  out  of  every  10  Ameri- 
cans on  the  average,  think  that  politics  Influences  the  handling 
of  Federal  relief  funds  In  their  localities.  Nearly  half  the  people 
receiving  relief  admit  It.  A  falr-slaed  majority  of  Democrats  be- 
Ueve  It.     A  huge  majority  of  RepubUcans  are  convinced  of  It. 

These  facts  were  br>-»ught  out  by  a  nonpartisan.  Nation-wide 
poll  of  all  classes  of  voters  which  has  Just  been  completed  by  the 
American  Institute  of  PubUc  Opinion  Whether  the  voters  are 
right  or  wrong  in  thinking  that  politics  colors  relief  Is  no  concern 
of  the  Institute.  Its  poU  simply  shows  that  this  Is  what  the  people 
of  the  country  believe. 

The  question  voted  on  by  thousands  of  persons — Republicans 
and  DemocraU.  rich  and  poor,  farmers  and  city  folk — In  every 
State  In  the  Union  was  this 

"In  your  opinion,  does  politics  play  a  part  In  the  handling  of 
reUef  In  your  locaUty?" 


1936 
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•^es".  sakl  65  peroent, 

"No",  said  18  peroent. 

"No  opinion",  said  17  percent. 

Relief  has  been  called  the  national  Issue.  It  affects  everybody. 
To  the  needy  and  destitute  It  means  life  Itself.  Prom  the  rest  of 
the  population  It  means  a  steady  drain  of  cash. 

Relief,  as  everybody  knows,  has  also  become  a  bitterly  partisan 
Issue.  The  poll  reported  today  rereaU  for  the  first  time  the  extent 
of  the  split  among  the  tliree  regular  parties. 

Asked  whether  they  thought  politics  Influences  the  handling  of 
relief  In  their  own  localities,  voters  of  the  three  chief  parties  re- 
pUed  as  follows; 


Tes 


PunomU 

Bspubltcaas 


......  psrosnt. . 

•••.....•do.... 


Yss 

No 

No 
opinion 

•0 

n 

30 

• 
• 

12 
14 

Hot*  that  th»t  Is  a  dlflwniM  of  2S  points  between  ths  Demo- 
erstlc  and  Republican  vote. 

The  Institute  of  Public  Opinion  also  sounded  out  ths  opinion  of 
those  most  concerned  with  this  particular  problem — psnons  on 
rsllsf.  It  found  that  49  percent— nearly  half— bellsrs  there  Is 
poUtlcs  m  the  handling  of  Federal  donaUons.  25  percent  did  not 
think  so.  and  20  percent  had  no  opinion. 

omfioM  rorwo  ttnitorm 

Opinion  on  the  question  of  politics  In  relief  is  fairly  uniform 
throughout  the  country  A  majority  of  voters  in  every  State  of 
the  Union,  except  Kentucky,  voted  "yes '  when  asked  If  they 
thought  politics  Influenced  Federal  donations  In  their  localities. 
The  alllnnatlve  vote  In  the  Southern  States,  which  are  known  to 
be  loyally  Democratic,  was  In  some  Instances  higher  than  the  vote 
of  the  New  England  States,  which  are  Republican  today.  For  In- 
stance. 83  percent  of  the  poll  voters  In  Arkansas  said  there  was 
politics  in  relief,  and  75  percent  In  Mississippi,  whereas  the  com- 
parable vote  In  Vermont  was  only  61  percent  and  In  New  Hamp- 
shire 63  percent. 

More  than  half  of  the  number  of  persons  on  Federal  work  relief 
Uve  in  11  heavily  populated  States.  These  11  States  account  for 
approximately  2,245.763  out  of  a  total  of  3.861,586  work-relief  cases, 
or  about  68  percent,  according  to  flg\ire6  recently  released  by  the 
W.  P,  A.  Here  Is  how  the  11  States  with  the  largest  number  of 
voted  In  the  poU  today  on  the  question  of  politics  In  relief: 

Politics  in  relief 


Ts. 

No 

No 
opinion 

8UUS  with  laritast  nomber  of  work-relief  oases: 

New  Vork peroent.. 

08 

16 

Ifl 

Pfonsylvanla. do  ... 

67 

18 

IS 

Illinois do—. 

60 

18 

22 

Ohio do.... 

«7 

16 

18 

California do.... 

61 

13 

22 

Tsxsj ~ do.... 

68 

17 

15 

MsssachosetU. — do.... 

73 

14 

14 

Mlchigsh ~ do.... 

63 

10 

27 

MiMoarl do 

6S 
78 

23 
12 

14 

NewJerssy do.... 

10 

n 

IQ 

10 

FAXM   VOTX   VML5XTS  CTTT   VOTE 

One  of  the  most  Interesting  facts  uncovered  by  today  .«>  poll  v:as 
that  voters  In  rural  areas — In  hamlets,  on  forms,  and  along  ihe 
country  roads — are  more  convinced  than  persons  in  urban  ar'>as 
that  there  Is  poUtlcs  in  relief.  The  rural  vote  affirming  thlF  belief 
was  70  percent,  whereas  the  comparHble  vote  for  the  10  largest 
cities  in  the  land  averaged  only  61  percent. 

There  may  be  several  reasons  for  this.  The  first  Is  that  the 
farmer's  gorge  probably  rises  If  he  finds  a  "city  slicker"  In  a  nearby 
town  receiving  relief  money  without  working.  A  second  rcasor,  Is 
that  the  rural  population  Is  likely  to  take  a  greater  Interest  m  what 
goes  on  In  Its  locaUty  than  people  In  a  busy,  crowded  city  where 
famiUes  sometimes  never  meet  their  next-door  neighbors.  Hence 
the  average  citizen's  opp)ortunlty  for  first-hand  knowledge  of  relief 
methods  Is  probably  greater  In  the  rural  areas  than  In  the  big 
cities  and  If  politics  exists  he  wlU  be  quicker  to  spot  It. 

In  previous  polls  conducted  by  the  Institute  the  young  voters  of 
the  Nation  have  been  pretty  consistently  pro-admlnlstratlon.  In 
fact,  the  young  vote  Is  one  of  Mr.  Roosevelt's  chief  sources  of 
political  strength  and  polls  have  shown  that  the  Republicans  mxist 
develoo  an  appeal  to  this  group  (and  others)  If  they  hope  to  win. 
Today  8  poll  Indicates  that  relief  may  offer  the  G.  O.  P.  a  convenient 
handle  for  this  purpoee. 

assuLTS  or  national  poll  analtzzb 

Question   1.  In  your  opinion,  does  politics  play  a  part  in  the 

handling  of  relief  In  your  locality?     Yes  .     No  •     No 

opinion  .  ^  ,    , 

The  national  vote:  Yes,  65  percent;  no.  18  percent;  no  opinion. 

17  percent. 


Tbe  vote  by  Btates: 
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New  Jersey — Ao... 

Wert  VIrctela do... 
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Socialists do.. 
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RsUetas do.. 

FamMTS . do.. 

\\  omen ......... -——-... do.. 

Young  peopls ~ do.. 
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THE   AMERICAN    WAY   FORWARD ARTICLE   BY   JACKSON    H.    RALSTON 

Mr.  SHIPSTE.\D.  Mr.  President,  since  the  foundation 
of  the  Union,  our  system  of  taxation  has  always  contrived 
to  shift  the  burden  from  the  privileged  few  to  the  backs  of 
the  con.<:'aminp  ma.s.ses.  It  is  a  viial  and  threatening  issue 
before  the  National  Government  and  ever>'  State  as  well. 

Judge  Jack.son  H.  Ralston,  known  and  respected  by  many 
of  us  for  many  years  as  an  authonty  and  author  upon  in- 
ternational law,  an  able  economist  and  sincere  patriot,  has 
vent  ten  a  short  article  on  the  tax  situation  in  California 
which  is  of  universal  application  and  interest.  It  is  titled 
"The  American  Way  Forward",  and  I  ask  unanimous  con- 
sent that  it  be  inserted  in  the  Record. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The   American   Wat   FoEWAao 
By   Jackson   H.   Ralston 

What  .<;hall  we  do  about  the  increa.sing  tax  burden? 

We  authorize  our  local.  State,  and  Federal  Governments  to  do 
a  thousand  things  absolutelv  nece.ssary  to  protect  our  lives,  health, 
and  property  and  care  for  the  destitute,  ■without  which  services 
civilization  would  collapse;  services  which  private  enterprise  can- 
not and  will  not  perform,  but  which  cost  money. 

On  the  other  hand,  mounting  taxes  are  proving  ruinous  to  mil- 
lions of  farmers  workers,  business  and  professional  men;  are  ham- 
pering honest,  constructive,  Individual  enterprise;  and  are  blocking 
recovery. 

What  Is  the  practical  answer  to  this  Impasse? 

It  Is  self-evident  that  every  man  should  pay  for  the  support  of 
government  In  direct  ratio  to  the  cash  and  other  benefits  he  re- 
ceives from  government.  It  is  axiomatic  that  no  nuin  should  be 
permitted  to  "pass  on"  his  Just  taxes  and   make  other  men  pay 

them.  ^,         ,       , 

No  one  will  deny  the  Jiretlce  of  these  propositions,  let,  tins  Is 
exactly  what  our  cleverly  devised  tax  system  has  been  doing  for  a 
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this  ta«  OTlglnally  was  3S  P*nttii  on  all  sales  with 

by  Juns   IMS  It  would  b«  reduced  to  3  percent. 

was  violated.     The  tax  Is  now  3  percent  on  sll  lalss 

iS.  on  which   there  U  a  spaclal   tax  of  8  cents  per 

an    excepuon    of    foodstuffs    except    whsn    sold    in 


rO«»OS«    AND    xmCT   OF   TK«   SAi**   TAX 

«,er  Of  fact,  the  real  purpose  of  this  tax  was  to  cut 
utes  of  the  wealthy  on  the  plea  that  real  esUte  was 
I      How   it   has  worked   out   U  a   matter   of   common 
State    Comptroller   Riley,    who   ought    to   know,   saya 
lome   Justlflcatlon   for   the  statement    that    this   small 
has  not  been  helped  to  the  same  extent  as  the  large 
and  gives  figures  to  prove  It  ^      ^  ,.,        , 

Mor    SUffelbach.    director    of    research.    California 
Aaaoclatlon,  reported  In  January  1935; 
»i  sales  tax  Is  a  form  of  taxation  which  constitutes  a 
to  forms  of  taxation  which  were  in  effect  before  the 
on    and  which  It  took  a  revolution  to  overthrow 
.,j  the  reverse  of  the  abllity-to-pay  theory,  in  that  it 
and  tends  to  exempt  wealth  and  ability  to  pay.     •     *     * 
and  citizen  B  pay  exacUy  the  same  percentage  sales 
A  is  forced  to  spend  aU  of  his  $1,000  Income,  there- 
a  tax  on  his  entire  income      Citizen  B  saves  90  per- 
,    income,    which    thus    escapes    taxation.     He    spends 
which  he  pays  a  tax  of  »250.     The  absolute  noncon- 
Jils  method  of  taxation  wltix  tlie  ability-to-pay  theory 
on  the  face  of  it.     •     •     •  ,   .     ^ 

y  of   the   sales   tax    Is  probably  to   be  explained 
MXJK^»  of  the  sureneas  and  the  quality  of  the  revenue  it 
rhe  payment  of  the  tax  is  so  insidiously  gradual  that 
seriously  felt  at  any  one  time.     The  toll  it  takes  U, 
e  the  less  sure;  and  its  eflecU  upon  the  living  stand- 
people  cannot  be  escaped.     In  many  States,  as  In  Call- 
sales  tax  has  been  the  expedient  used  to  bring  relief  to 
al  property.     Real-estate  men.  as  a  general  thing. 
.  the  sales  Ux  In  the  belief  that  it  would  bring  tax 
owners,  farmers,  etc.     A  litUe  study  will  reveal  that 
u  be  further  from  the  truth      •      •      • 
true  relief  brought  to  real-estate  owners  In  California 
ing  •100,000.000   in  sales  taxes  for  $76,000,000   in   real 
al  property  taxes  is  to  be  found  in  the  cases  of  large 
speculators   whose   real-estate   holdings  are   large   and 
lents  in  sales  taxes  wUl  be  relatively  small.     However, 
future  of  the  country  nor  the  future  of  the  real -estate 
safely  depend  upon   the  operations   of  such  specu- 
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R.  M.  Halg.  of  Columbia  University,  recent  adviser 
Tax  Commission,  very  forcibly  expressed  himself. 


piyer 


a' Hire 


en 


Ician  who  has  the  Inter-st  of  the  small  home  owner 

•r  at  heart  cannot  sincerely  and  consistently  urge  the 

of  general   sales   taxes   for  real -estate  taxes      So   far 

_Te  serious  students  of  public  finance  are  unanimous 

on  that  sales  taxes  are  regressive  In  their  tendency  and 

•     To  propose  the  substitution  of  general  sales  taxes 

real  estate  as  a  measure  of  relief  for  the  small  man 

to  the  Intelligence  and  an  affront  to  common  sense." 

«x  Is.  of  course,  simply  an  additional  open  tax  levied 

series  of  other  tax  Items  concealed  In  the  price  of  any 

purchase,  all  of  which  are  really  sales  taxes.     These 

the  price  of  everything  you  purchase  for  your  personal 

It  be  a  house,  an  automobile,  farm  implements,  store 

clothing,  food,  or  inythlng  else      High  prices  prevent  the 

sing  goods  for  their  necessities  or  desires,  slow  down 

Manufacturing,    and    the    employment    of    labor.     Manl- 

rbolltion  will  speed  up  business,  manufacturing,  and  the 

_jr  labor  will  increase      That  Is  the  purpose  of  the  consti- 

a^iendment  before  the  people,  the  text  of  which  Is  printed 

of  this  article. 

t|hen.  are  we  to  get  the  money  to  finance  our  necessaiy 

activities?     There  is  a  way.  t>ased  on  the  fundamental 

)rlnclple  of  ec;ual  Justice  to  all  and  special  privileges  to 

rlU  provide  ample  funds  without  wronging  anybody. 


OF  THX  EXPXNDirrax  or  oovxaNMEfrr  monxt 

use  the  taxpayers"  money,  among  other  things,  to 
roads,  streets  with  sidewalks,  sewers,  arterial  high- 
whatnot.     These  are  essential  services.     But  what  hap- 
values  instantly  rise,  as  you  soon  discover  if  you  ixj 
lot  or  a  farm  where  tliese   public  ImprovemenU  have 


special  and  privileged  part  of  the  community  Is  bene- 

expense  of   the    vast  majority.     Certainly   this  result 

U  to  the  dirt  farmer  or  the  wou:d-be  home  builder. 

benefited    are    the    real-estate    speculators    who    get 

for  notlxlng.     It  is  proposed  to  start  taxing  these  un- 

In  land   values   into  the   Public   Treasury 


tie 
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BUCGrrrs  "ro  woaKiNO  fakmsiis 
We   are   told   that   while   the    amendment   might    work   well    In 
the  cities   3f  California  it  will  not  work  in  ♦he  farming  communi- 
ties     This   is  untrue  except   In   the   case  of  a  so-called  farmer  or 
speculator]  or  the  holder  of  great  natural  resourcas.     Upon  the 


upeciilator  wt  need  waste  no  ■ympathy.  He  has  hoped  to  gain 
through  the  rise  in  land  values  something  to  which  he  has  con- 
tributed nothing.  He  may  even  be  a  nonreejdtnt.  Ths  great 
landholders  who  hold  blocks  of  territory  out  of  development  con- 
uining  nattiral  reeourcee.  In  some  cases  of  almost  inestimable 
value,  have  found  their  taxes  largely  diminished  with  the  salea 
tax     We  would  correct  that  situation. 

The  active.  Industrious  working  farmer  will  find  that  the  pro- 
poeed  system  will  diminish  his  taxes,  for  It  provides  that  buildings. 
farm  machinery,  improvements,  and  tangible  personal  asseU  are 
to  be  freed  from  taxation.     He  has.  therefore,  everything  to  gain. 

A  TAX  THAT  CANNOT   BZ   SHirTTD 

"The  landowner,  whether  an  individual.  esUte.  or  corporation, 
geU  all  that  can  be  had  for  the  use  of  any  land  site.  The  groaa 
rental  value  of  the  land  site  includes  all  the  taxes  on  the  land. 
The  net  rent,  that  which  remains  after  all  taxes  have  been  paid, 
gives  the  land  site  its  capitalized  or  seUlng  value.  People  who 
buy  or  speculate  in  land  buy  or  deal  in  the  net  or  potential  net 
rent  that  should  go  Into  the  Public  Treasxiry.  The  more  of  thU 
flow  of  wealth  diverted  to  government  by  taxation  the  leas  net  that 
flows  to  the  landowner  as  such  So  we  again  emphasize  that 
the  more  ground  rent  taken  by  government  the  less  taxation  that 
will  be  necessary  on  the  goods  and  commodities  people  buy  In 
retail  stores.  The  less  taxes  In  the  price  of  goods,  the  greater 
quality  and  variety  of  goods  and  commodities  that  can  ttc  pur- 
chased. The  more  items  of  goods  the  more  employment,  since 
labor  is  required  to  produce  each  Item.  The  more  labor  the  more 
volume  for  all  bustneaHBen. 

There  Is  one  best  place  to  put  Uxes.  and  that  place  Is  not  on 
land  areas  or  merely  land  as  such,  but  on  the  value  of  land. 
Owning  land  Is  a  privilege  given  by  the  people  The  value  of 
land  sites  for  use  measures  the  value  of  the  privilege.  One  acre 
in  the  heart  of  a  city,  or  containing  oil  or  mineral  may  be  more 
valuable  and  produce  more  taxes  than  a  thousand  or  more  acres 
of  ordinary  farm  or  vineyard  land  If  the  landowner  U  compelled 
to  pay  for  the  privilege  which  he  holds,  as  proposed  by  thta 
amendment  and  since  he  holds  it.  why  should  he  not  pay?  Then 
the  people  will  not  have  to  "pay  It  anyway."'  The  landowner 
cannot  "shlff  this  tax. 

John  Stuart  Mill  says:  "'A  tax  on  rent  falls  wholly  on  the  land- 
lord There  is  no  means  by  which  he  can  shift  the  burden  upon 
someone  rtfte  •  •  *  A  tax  on  rent,  therefore,  has  no  effect 
other  than  the  obvious  one.  It  merely  takes  so  much  from 
the  landlord  and  transfers  It  to  the  State  "  But  It  does  have 
another  effect.  It  enables  Industry  to  enjoy  a  tax  reduction  on 
the  production  and  distribution  of  goods. 

WHAT     MAT     WX     IXPICTT 

Since  valuable.  Idle,  or  improperly  used  land  sites  will  be  taxed 
at  the  same  rate  as  well -developed  land  sites,  landowners  and  land 
speculators  holding  land  out  of  use  for  Immediate  or  future  gain 
will  be  forced  by  the  pressure  of  the  tax  on  the  privilege  they 
are  holding,  and  which  others  therefore  cannot  use.  to  use  It  or 
let  others  use  it  They  cannot  continue  their  dog-ln-the-manger 
attitude.  With  the  rules  of  the  game  as  they  are  they  might 
as  well  have  the  unearned  gain  as  another;  but  with  the  niles 
changed,  no  one  will  be  able  to  enjoy  such  gains  at  the  expense 
of  the  rest  of  the  people. 

We  can  look  forward  to  the  fact  that  unused  land  will  be  called 
into  uae  whether  It  be  in  the  city  or  in  the  country:  that  It  will 
b*  possible  for  hundreds  of  thousands  of  men  to  own  and  develop 
land  now  held  out  of  use  and  development:  that  with  their  em- 
ployment, the  holding  of  land  being  rendered  unproflUble.  mar- 
kets for  our  manufacturers  and  our  productions  of  every  nature 
will  t>e  Infinitely  enlarged:  that  there  will  be  a  new  demand  for 
capital  and  labor;  that  our  Inadequately  improved  land  In  the 
cities  will  blo»om  out  Into  structures  useful  In  themselves  and 
useful  as  indicating  an  employed  and  happy  cxjmmunlty:  that 
with  the  exemption  of  houses  and  tangible  persa»»al  property  from 
taxation  and  riddance  of  a  sales  tax.  even  If  'Ae  rate  on  land 
values  should  only  be  doubled,  the  small  taxpayer  will  find  his 
burdens  lessened. 

Everybody  knows  that  where  there  are  no  people  demanding  the 
use  of  land,  land  has  no  value  We  quote  a  man  who  made  money 
out  of  land  speculation;  Arthur  Brisbane,  the  Well-known  editorial 
writer,  is  represented  by  a  large  Middle  West  real-esUte  concern, 
as  follows: 

"Land  values  are  made  by  population.  When  populations  grow, 
land  values  grow.  I  had  a  little  money  laid  by.  I  invested  It  In 
the  land  of  groviring  cities,  choosing  my  Investments  on  the  advice 
i  of  men  who  knew  values,  and  of  whose  knowledge  and  Integrity  I 
first  satisfied  myself.  I  profited.  Then  I  reinvested  my  profits. 
That  Is  all  there  Is  to  It."' 

But  what  do  hard-working  business  and  professional  men  who 
help  create  these  values  think  of  this  method  of  getting  rich? 
Suppose  everybody  tried  11?  Such  speculators  "grow  richer,  as  it 
were,  in  their  sleep  without  working,  risking,  or  economizing." 

It  Is  because  high  prices  of  land  are  created  by  the  progreaslvenesa 
and  Industry  of  the  people  that  a  tax  on  these  values  of  sufftcient 
proportion  to  divert  this  flow  of  wealth  to  public  uses  is  essential. 
It  U  essential  not  alone  to  relieve  the  present  tax  emergency,  but 
because  It  Is  one  of  the  most  potent,  permanent,  and  deep-rooted 
causes  of  deprwslons  and  panics. 

Dun  A  Biadrtieet  just  last  year  published  a  book  by  Mr.  Ray  A. 
Poulke.  manager  of  its  analytical  report  department.  In  which  this 
expert  sliows  his  belleX  that  many  of  the  evil  financial  conditions 
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of  the  pant  few  j^»m  "are  direct  renults  of  the  eTrr-recurrlnK  specu- 
lation In  farm  Innd^    <t;burhfcn  rea".  t-nlaX*    and  city  proj)crt|f«i  " 

John  Moodv.  p\jbli«her  of  the  lammifi  Moody  Manual*  an  emi- 
nent financial  authority,  says:  ""1  know  Aomeihing  about  paiiirn  ■ 
and  their  causes,  and  I  do  not  hesitate  to  come  out  fiat-footed  and 
say  that  this  U  Just  the  chan\cirr  of  legislation  which  will  tend 
to  prevent  panics,  as  well  as  to  relieve  congestion."  He  referred  to 
a  bill  gradually  reducing  the  rate  of  taxation  on  building*  and  con- 
centrsling  it  on  land  values  as  the  pending  amendment  does  And 
here  we  may  call  sharp  attention  to  the  fact  thai  this  new  system 
though  beginning  now.  will  not  come  Into  full  effect  for  5  years, 
thus  plvlng  business  and  Industry  ample  opponunlty  to  adjust 
themselves  to  tbe  new  order. 

There  Is  no  known  student  of  economics  who  defend-;  the  sales 
tax  On  the  other  hand,  tlie  graduated  land  tax  proposed  In  this 
amendment  is  endorsed   by   many   eminent  economists  and   public 


men. 

There  are  many  men  and  organizations  over  the  United  States 
working  for  thU  reform.  In  California  It  Is  being  promoted  by 
the  Sales  Tax  Repeal  Association.  83  McAllister  Street,  San  Pran- 
daco,  and  the  Citizens  Tax  Relief  Association,  321  West  Third 
Street.  Los  Angeles,  where  more  comprehensive  literature  can  be 
obtained. 

PBOPOSCD    CONSTl'lUTlONAI.    AMTENDMENT 

Article  XIII 
Bvc.  11a.  AbolUhlng  certain  sales  taxes.  That  all  sales  taxes  In 
any  form  which  have  been  created  on  behalf  of  the  State  or  any 
subordinate  Jurisdiction  since  the  let  day  of  January  1933,  be 
and  the  same  are  hereby  discontinued,  and  the  Impxjsition  of  any 
new  sales  tax  In  whatever  guise  hereafter  is  forbidden. 

Article  IV 

That  so  much  of  section  34a  In  article  IV  of  the  Constitution 
as  reads  as  follows: 

"Not  more  than  25  percent  of  the  total  appropriations  from  all 
funds  of  the  State  shall  be  raised  by  means  of  taxes  on  real  and 
personal  property  according  to  the  value  thereof"  be  and  the 
same  is  hereby  rescinded  and  canceled;  and  taxation  upon  real 
and  tangible  personal  property  shall  only  be  limited  for  county 
or  city  and  county  purposes  as  provided  in  section  2a  of  article 

TTTT 

ArticU  XIII 

Sac.  2a.  For  the  encouragement  of  Industry.  For  the  purpose  of 
encouraging  the  establishment  of  homes,  and  for  the  further  pur- 
pose of  ultimately  freeing  Industry  In  Its  various  forms  as  rapidly 
as  possible  from  taxation,  and  to  enoourage  production  by  levying 
proper  taxation  upon  the  conrunon  product  of  the  whole  State,  its 
land  values     •      •      •     it  is  provided  as  follows: 

From  the  assessed  value  of  the  Improvements  now  or  hereafter 
aseeased  for  taxation  and  Included  in  any  homestead,  before  coilec- 
tlon  of  taxation,  shall  be  deducted  the  sum  of  $1,000. 

For  the  first  fiscal  year  occurring  after  the  adoption  of  this  sec- 
tion, and  fcM-  each  of  the  4  immediately  succeeding  years,  taxes 
upon  tangible  personal  property  and  upon  remaining  improvements 
In  and  on  land  levied  by  the  several  counties,  cities,  and  other  tax- 
ing dlstrlcu  of  the  State,  ahall  be  decreased  in  the  proportion  of 
one-fllth  of  their  assessed  value,  and  thereafter  shall  cease,  land- 
value  taxation  being  substituted.  As  far  sis  necessary,  limitations 
of  the  tax  rate  of  counties,  cities,  and  other  taxing  dlstrlcU  shall 
be  raised  proportionately  to  the  amount  that  the  assessed  value  of 
tangible  personal  property  and  improvements  not  taxed  shall  bear 
to  the  entire  assessed  value  of  property  subject  to  taxation.  This 
provision  for  the  gradual  exemption  of  tangible  personal  property 
and  improvements  from  taxation  shall  also  be  applied  to  any  tax 
levied  thereon  for  State  purposes. 

Improvements  are  defined  as  Including  all  structures  of  any  kind 
in  and  on  land,  and  all  fencing,  drainage  and  irrigation  pipes, 
vineyards,  orchards,  growing  crops,  and  the  like,  increasing  the 
value  of  cultivated  and  usable  land  over  vinused  or  uncultivated 
land. 

The  provisions  of  this  amendment  shall  control  any  case  of  con- 
flict with  any  other  section  or  articles  of  the  Constitution. 

FLOOD  CONTROL STAIXMENT  OF   WALTER   S.  TENTON 

Mr.  GIBSON.  Mr.  President.  I  ask  unanimou.s  consent  to 
have  printed  in  the  Record  part  of  a  statement  before  the 
Hoxise  Judiciary  Committee  on  the  flood -control  bill  made 
by  Walter  S.  Fenton.  representing  the  State  of  Vermont. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

BTATKMrNT  OF  WALTTCR  8.  FENTON,  RrPRESFNTHNG  TTTE  ST.^TT  OT  VKRMONT, 
BCTORE  THE  HOUSE  JUDICXABT  COMMITDEi;  ON  THX  rLOOD-CONTEOL  EIXX 

This  subject  matter,  particularly  as  it  relates  to  interstate  rivers 
which  either  run  along  our  borders,  like  the  CionnecUcut  River,  or 
whose  sources  are  in  our  State,  is  one  of  very  great  interest  to  our 
people. 

We  fully  appreciate  the  difficulties  that  our  sister  States  have 
experienced,  particularly  during  the  last  spring,  because  back  In 
1927  we  went  through  a  somewhat  similar  experience  in  a  flood 
which  was  State-wide  with  us  and  which  caused  our  little  State  a 
matter  of  some  $30,000,000  damages.  However,  the  problem  with 
us  is  qtilte  different  from  that  of  the  States  lower  down  the  river 
Their  problem  or  their  dlfflcultv,  if  you  please,  as  I  look  at  It,  Is 
prlmarUy  because  the  water  ia  not  held  back,  but  comes  down  to 


them  In  great  quanlltien  in  times  of  mirh  n  flood  as  ws  bad  re- 
cently Wp  had  tlmt  prr^blcrn  of  flofVl  dunm*"  to  »tomc  extent,  but 
nothina  Uk'-  lh«*y  rxp<run<  frt  Tlie  hi*;  cU  ;nri.t  in  our  problem  of 
flood  Control  on  the  O'l  tx  r"  u-v.t  River  i»  Ihr  (nH-ntlon  of  retaininf 
lhl^  wun-r  so  11  will  not  k''  c^'^n  to  ihelr  clusnu^T 

I  :.f.-<;  not  m^nrt  hiiv  time  in  reciUluiK  lo  yiur  nilnrt*  that  our 
Bltiit  l^  u  ven  smull  Stnte  It  Is  not  wtiiithy  Out  Mlute  ih  very 
mountalnoMs,  and  lU  valleyB  are  not  too  wide  and  the  more  terille, 
productive  land,  of  courue  is  found  In  the  VHlley.">  u*  is  true  fvery- 
V,  hrre  So  the  problem  of  Hood  control  is  one  in  which,  as  I  stated 
at  the  outset,  we  have  a  very  great  Interest. 

That  \o  whv,  ln.sofar  as  this  resolution  is  concerned,  that  we 
appear  before  the  committee  speaknm'  in  favor  of  it,  becaune  it  i» 
primarily  a  problem  for  the  States  Involved  and  affected  by  this 
btream  In  particular,  the  Connecticut  River,  althotigh  we  do  have 
other  streams  wholly  within  our  borders  that  require  attention.  I 
think  we  have  two  "streams  that  run  over  Into  the  State  of  New 
York  and  ultimately  empty  into  the  Hudson  Rjver.  But  I  do  not 
think  there  ha.s  been  any  great  damage  from  either  one  of  them. 

"The  studies  that  have  "been  made  so  far  on  this  subject,  as  I  view 
It,  are  whollv  Inadequate  upon  v^hlch  to  ba.'<e  any  efScient,  effective 
plan  of  flood'  control.  I  have  heard  It  stated  this  morning  by  some 
distinguished  Members  of  Congress  that  we  should  at  once  build 
these  10  storage  reservoirs  that  have  been  recorruncnded  in  the 
Armv  report  so  that  we  can  prevent  a  repetition  of  the  same  flood 
condition  next  year.  While  I  do  not  know  Just  how  much  investi- 
gation the  gentiemen  have  made  into  the  construction  work  of  the 
magnitude.  I  would  hardly  expect,  even  If  the  lands  were  to  be  con- 
trolled and  owned  In  such  a  way  that  construction  work  could 
begin  tomorrow,  that  they  could  be  In  a  condition  to  retain  any 
flood  waters  by  next  spring  floods 

The  difBculty  with  that  proposition  as  I  understand  It.  is  that 
the  program  which  proposes  the  construction  of  the  10  reservoirs 
In  question  Is  based  prlmarllv  upon  studies  of  the  1927  flood  to 
which  I  referred.  The  flood  of  1936  which  caused  this  great  dam- 
age in  Massachusetts  and  Connectlcxit  was  a  flood  of  an  entirely 
different  character.  To  Illustrate  what  I  mean  by  that,  this 
program  for  the  construction  of  these  reservoirs  contemplate*  the 
construction  of  three  reservoirs  on  the  White  River  In  Vermont. 
The  flow  of  water  in  the  White  River  in  1936  was  only  approxi- 
mately one-third  of  the  flow  of  water  In  1927.  The  result  was 
that  the  stream  flow  in  the  Connecticut  River  at  Wlilte  River 
Junction,  below  the  discharge  of  the  White  River,  was  11  second- 
feet  per  square  mile  less,  and  the  drainage  area  above  that  jxilnt 
Is  approximately  4.000  square  miles,  which  makes  a  stream  of 
44.000  second-feet  lower  in  the  Connecticut  River  below  White 
River  Junction  in  1936  than  it  was  in  1927. 

What  that  means  is  that  th'»  water  which  caused  the  damage 
In  the  States  lower  down  the  river  did  not  come  in  such  substan- 
tial quantities  frcwn  Vermont.  On  the  other  hand,  the  discharge 
In  the  New  Hampshire  rivers,  below  the  so-called  Ammonoosuc 
River  was  very  much  greater  than  It  was  in  1927.  I  have  Just 
been  Interested  in  looking  at  a  graph  which  presents  by  means 
of  engineering  methods  the  density  of  the  rainfall.  I  think  they 
term  It  an  isohyetal  diagram,  which  shows  that  the  entire  rain- 
fall In  Vermont  for  the  month  of  March  was  approximately  equal 
to  that  of  1  day  at  Plnghams  Notch  in  the  White  Mountains  over 
In  New  Hampshire,  where  they  had  something  like  23  inches  of 
rainfall  In  the  month  of  March,  and  something  over  10  Inches  of 
rainfall  In  2  days. 

As  I  say.  there  was  a  greater  discharge  Into  the  Connecticut 
River,  and  particularly  into  the  Merrlmac,  from  that  source. 

Why?  Because  that  is  where  they  have  the  greatest  rainfall, 
which,  coupled  with  the  melting  snow,  produced  this  extraordi- 
nary volume  of  water.  Having  in  mind  the  stream  flow  In  the 
Connecticut  River  at  White  River  Junction  was  44.000  second-feet 
less  In  March  of  this  year,  at  the  tune  of  the  peak  of  the  flood 
at  Vernon  Dam,  which  Is  a  little  north  of  the  Massachusetts- 
Vermont  SUte  line,  the  crest  of  the  flood  was  6  feet  higher  than 
It  was  in  1927. 

Above  Vernon  Dam  comes  In  the  West  River,  coming  in  from 
Vermont,  which,  is  quite  a  substantial  stream.  Yet  the  stream 
flow  in  that  river  was  28  second-feet  per  square  mile  less  in  1936 
than  It  vras  in  1927. 

Above  that  v,e  have  the  Saxtons  River  Just  below  Bellows 
Pails,  which  Is  not  a  very  large  stream.  I  cannot  give  you  the 
flgures  on  It.  nor  on  the  Wflllams  River  Jxist  above  It. 

Above  that  we  have  the  Black  River  The  point  I  want  to  make 
with  you  Is  this:  That  vou  cannot  plan  upon  a  program  resulting 
from  a  study  of  the  engineers  of  the  1927  flood  to  take  care  of  the 
type  of  flood  that  we  had  in  1936.  And  it  Is  a  matter  of  a  good 
deal  of  doubt  in  my  mind  from  various  information  that  has  been 
given  to  me  whether  the  construction  of  these  reservoirs  would 
have  had  any  material  effect  upon  the  dlsastrou5  results  down  in 
Majs.sachusetts  and  Connecticut.  I  think  the  sponsor  of  this  bill 
made  substantially  the  same  statement  this  laomlng.  In  that 
I  agree  with  him  fully. 

The  thing  which  I  have  understood  was  the  principal  ca'ise  of 
this  extraordinary  and  long-continued  hlph  water  in  the  lower 
Connecticut  resulted  from  the  fact  that  there  was  being  discharged 
at  flood  stage  into  the  Connecticut  In  Massachusetts  and  In  Con- 
necticut waters  from  the  tributaries  located  in  those  States  which 
carried  not  only  the  rainfall  and  the  quick  run-off  which  would 
result  from  frozen  pround,  but  it  also  carried  with  it,  on  account 
of  the  warming  weather  and  the  effect  of  the  rain  on  the  heavy 
snow,  a  substantial  amount  of  snow  water.     In  ordlnaT  times,  so 
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IhoM  flood  waters  from  thoee  tributaries  reach  their 

and  pass  on  down  the  river  a  considerable  time  before 

w  Iters   from  the   upper  Connecticut   reach   that   point 

resi  Jt  is  that  they  pass  off  In  what  we.  might  term  normal 

f  ar  spring  floods.     In  this  partlcxilar  year,  however,  the 

coh  mued  for  some   days,   and   those  tributaries   In   that 

discharging  flood  waters  at  flood  crest  Into  the  Con- 

Rl^r  when  the  flood  waters  came  down  the  river.     And 

hive  the  combination  of  the  two  the  rivers  cannot  carry 

this  damage  was  done  

ihls  problem  from  our  standpoint  la  lo  serious  that  we 
reiulrea  the  most  careful  study  and  Investigation,  utlllz- 
please    such  Information  as  has  been  gotten  together 
K.ialneers  In  their  study  M  the   1927  flood  and  other 
all  of  the  material  that  can  be  gotten  together  with 
the  1936  flood  and  the  conditions  which  caused  It  and 
to  it.  and  all  other  Information  that  can   be  gotten 
axil  then  have  the  matter  in  such  shape  that  the  repre- 
ihe  States  Involved  in  this  partlctilar  quesuon  may 
some  gentlemen  expressed  It  here  thU  morning— across 
aiid  see  if  some  acceptable  plan  cannot  be  formulated 
Stfttes  can   agree   to.   that   Is  within   their   economic   re- 
carry  out.  and   undertake  to  apportion  the  cost  of   It 
u>  the  beneflu;    and  when  such  a  plan  can  be  formu- 
the  saving  grace.  If  you  please.  Is  that  that  plan  can 
submitted   to   the   legally   elected   representatives   of   the 
h  State — namely,  their  respective  legislatures — and.  In 
all  the  knowledge  that  has  been  accumulated  on  the 
will    then   have   the   opportunity   to   weigh   the   ad- 
..  the  benefits,  on  the  one  hand,  and  the  economic  dls- 
..  on  the  other  hand,  and  determine  In  their  own  good 
iihether  or  not  It  Is  a  plan  that  they  can  embark  upon, 
r.  It  Is  a  matter  peculiarly  for  the  States  thenuBlves  In- 
putlctpate  In.  to  consider,  to  decide  upon  ihmamtiftB. 
many,  many  things  that  I  might  say  that  would  have 
Into  consideration,  as  I  view  it.  In  such  a  program,  but 
I  to  take  up  the  time  of  the  committee  to  do  that  at 
the  proceedings. 
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AND    TH£    WAR     AGAINST     CRIMI — ADDRESS    BY     JOHN 
EDGAR    HOOVER 


Daughters 


Mr.  President,  I  ask  unanimous  consent  to 

in  the  Record  an  address  on  the  subject  Pa- 

the   War   Against   Crime,   delivered   by   John 

er.    Director.   Federal    Bureau    of    Investigation, 

Daughters  of  the  American  Revolution  at  Wash- 

AprU  23.  1936. 

mg  no  objection,  the  address  was  ordered  to  be 
the  Record,  as  follows: 

of  the  American  Revolution  as  an  organization 

significance.     It  Is  more  than   an   Institution — It  Is  a 

living    testimony    to   the    traditions    upon   which    this 

was  founded  and  by  which  it  may  live  and  prosper. 

this,  and  because  an  overpowering  danger  faces  America. 

the  subject  upon  which  I  speak  should  be  of  the  utmost 

to  you  and  all  other  organizations  bom  of  patriotism. 

e  menace  of  crime. 

duty  to  be  alert  and  aUve  to  any  threat  against  our 
re.    whether   It  comes   from   without   our  borders   or 
Today  we  attempt  to  live  In  peace  with  the  world, 
conunand  the  respect  of  the  nations  among  which  we 
and  work,  and  to  protect  ourselves  against  what  might 
criminals"  of  the  community  of  these  nations.     We 
an  adequate  Army  and  Navy.     We  all  know  that 
Is  an  Insurance  for  peace.     But  we  can  never  make 
the  underworld.     It  constantly  threatens  an   Invasion 
our  happiness,  and  ovu-  clvU  and  public  rights  with  a 
of  anned  forces  greater  than  that  of  our  Army  and 
ined.     These  are  not  my  words,  but  they  are  those  of 
whom   I   owe   much   gratitude  for  his  hearty  support 
of  the  Federal  Bureau  of  Investigation,  the  Honorable 
iXimmlngs.  the  Attorney  General  of  the  United  States. 
to  marshal  Its  forces  In  a  marching  body  of  men.  they 
ceaselessly  past  this  haU.  hour  after  hour,  in  daylight 
and   back   to  daylight  and   darkness  again,   even 
were  10  and  20  abreast,  for  the  flies  of  the  Federal 
Investigation  show  that  there  are  actually  3.000.000  con- 
Beyond  this  there  are  enough  more  with  police 
demonstrate  that  an  average  of  1  out  of  every  2S  per- 
Unlted  States  of  America  has  at  least  had  his  brush 
agencies  and  Is  Inclined  toward  criminality, 
of  crime  Is  larger  than  any  unified  force  In  history 
body  of  evUdoers  could  t>e  welded  Into  a  unit  of 
America  would  fall  before  It.  not  In  a  month,  not  In  a 
a  few  hours.     Therefore,  with  the  seriousness  of  this 
xuly  before  us,  I  believe  It  U  not  at  aU  sensational  to 
while  w«  speak  of  peace  we  are  really  at  war:  that  while 
ouraelTCs  ssctirs  wt  are  actually  b«al«ced:  that  while  we 
fear  upon  any  t>elligerent  n«ws  from  foreign  shores  we 
(  our  backs  upon  and  otir  thoughts  from  ths  most  m- 
I  aoat  deiractattnc  war  which  this  countrr  ever  has  known: 

InsUUous  attack  of  ths  armed  forcsa  of  criminality, 
4larm  jroo.  but  for  your  information.  th«r*  art  today  in 
1 0,000  attrdms  roaaiuic  tf  lai|«.    »x%iuuc»  abow  that 
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during  the  lifetime  of  thoee  who  form  our  population  200.000 — 
nearly  a  quarter  of  a  million— persons  will  commit  murder  before 
they  die  and  more  than  300.000  persons— the  popuLitlon  of  an 
entire  metropolis— will  be  murdered.  Consider  that!  Think  of 
the  scare  heads  which  ran  In  the  newspapers  concerning  the  tem- 
pestuous floods  which  ravaged  our  Eastern  States  only  a  month  ago. 
We  saw  th*  news  pictures  depleting  scenes  of  suffering.  We  wore 
horrified  at  the  plight  of  thou5.inds  who  were  homeless;  our  hearts 
sani:  as  we  read  the  mounrlng  list  of  the  dead  and  injured.  Yet  If 
tlus  entire  condition  of  death,  desolation,  and  ruin  were  magnified 
to  double  proporUon.s  it  would  not  then  even  approach  the  horrible 
picture  of  miles  upon  miles  of  stiffened  corpses  representing  the 
300.000  citizens  of  America  who  today  are  walking  the  streets  in  the 
belief  of  security,  who  are  making  their  plans,  dreaming  their 
dreams  of  the  future,  and  not  realizing  that  they  are  doomed  to  die 
by  the  foul  hand  of  the  murderer.  If  we  are  not  at  war  with  crime, 
then  never  was  there  such  a  thing  as  war.  If  this  war  does  not 
demand  the  straining  of  our  every  tendon  of  patriotism  In  a  deter- 
mined campaign  of  eradication,  then  this  country  never  has  known 
an  emergency. 

And  so  I  tell  the  stark  truth  to  you  women,  who  are  known  for 
your  devotion  to  the  country  for  which  your  forefathers  gave  their 
blood,  and  ask  in  the  name  of  those  sacrifices  that  you  do  your 
utmost  to  retnstlll  a  spirit  of  determination  and  of  relf-sacrlflclng 
alertness  that  the  loyalty  to  America,  the  fidelity  to  Ideals,  and  the 
unfaltering  courage  which  gave  us  Bunker  Hill  and  Valley  Forge 
may  be  reestablished.  Let  America  be  ctilled  to  arms  and  arise 
against  this  maraudlac  ■«niy  of  crime  that  we  may  again  battle 
to  flnallty.  that  we  may  flght  the  good  fight  to  victory  over  a  most 
despicable  foe 

Above  aU.  we  must  not  be  lured  Into  a  feeling  of  false  security 
by  figures  emanating  from  time  to  time  tending  to  show  that  crime 
Is  somewhat  on  the  decrease.  True  there  has  been  a  cessation  of 
gang  kldnaplngs  and  other  heinous  crimes  due  to  the  highly  or- 
ganized activities  of  the  Federal  Bureau  of  Investigation,  but  I 
warn  you  that  should  vigilance  relax  In  the  slightest  those  out- 
rages would  be  renewed  In  greater  vlclousness  than  ever.  There 
can  be  no  weeding  out  of  noxious  growths  until  the  roots  which 
feed  the«»e  growths  are  torn  from  the  filthy  muck  which  foetera 
them.  Throughout  our  coxintry  law  enforcement  has  been  hamp- 
ered, hamstrung,  and  strangled  by  the  blood-caked  hand  of  crlme- 
af&llated    politics. 

I  know  the  statement  I  have  Just  made  sounds  sensational.     It 
smacks  of  headlines      But  I  challenge  you  to  And  out  for  yourselves 
how  really  true  It  Is.     Political  grafters  stir  uneasily  when  honor- 
able   citizens    like    yourselves    begin    to    ask    questions    about    the 
close  connection  between  violent  crime  and  crooked  politics.    They 
do  not  like  honest  law  enforcement  and  they  do  not  like  the  truth, 
which  is  that  they  are  the  brains  behind  the  Dllllnsers  of  this  land. 
This   political    alliance    with    crime    exists    In    State    after    State, 
municipality  after  municipality.     It  halts  the  pcllceman;   It  halts 
the  law-enforcement  officer,  even   as  he  reaches  for  his  g\in,  and 
holds  him  there,  a  target  for  the  bullets  of  the  coward   he  has 
been   attempting   to   arrest.     It    stalks    Into    our   courts,    brushing 
aside   Indictments,    trials,    and   even   convictions   with   a    wave    of 
a   hand.     It   enters  our   penitentiaries,   swinging   wld-   the   heavy 
prison  gates  for  men  who  otherwise  would  have  paid  their  debt 
to  society    In   punishment   for   their   crime.      It   condones   nonfea- 
sance In  office  and  provides  actual  malfeasance.     It  supports  brib- 
ery, perjury,  and  gangdom,  and  It  has  been  known  to  place  more 
than  one  ex-convlct  upon  the  force  of   a  police  department.     It 
Is    firmly    entrenched,    deeply    rooted,    and    can    be    torn    from    Its 
foundations    only    by    the    concerted    unswerving    self-sacrlQclng 
efforts  of   such    patriotic   organizations    as   the   Daughters   of   the 
American    Revolution.      Remember    this    always:   The    only    thing 
which  concerns  the  crooked  politician  Is  the  fact  that  every  time 
you  catch  a  criminal,  he  loses  votes.     Tou  are  going  to  find  that 
a  great  hue  and  cry  will   arise  concerning  the  gratifying  advance 
against  crime  which   has  been   manifest   within  the  past   2   years. 
You    will    learn    that   the   sob   sisters    will    soon    come    forth    from 
hiding    with    cries   of    persecution    against    these    dear,    good    boys 
whom  unfeeling  law-enforcement  agencies  Insist  u(>on  sending  to 
prison.     You  will  discover  that  crackpot  politicians,  racketeers  of 
a  new   and   different   type,   will   scuttle   out   from   the   shadows   to 
add   crime    upon   crime   by   evoking    new    and    Impossible    schemes 
for  the  alleged  eradication  of  the   lawbreaker.     You   will  see  pri- 
vate quack  fingerprint  bureaus  springing  up  here  and  there,  will- 
ing,  at   the   drop   of   the    hat.   to   protect    our   citizens   upqn   the 
payment  of  a  pilce  when  those  very  citizens  can  be  protected  at 
no    cost    whatever    by    the    local    law-enforcement    agency    or    the 
Federal    Bureau    of    Investigation.      You    will    be    svirrounded    by 
theorists,     pseudo    criminologists,     hypersentlmentallsts.     criminal 
coddlers.    convict    lovers,    and    fiddle-faced    reformers,    all    surging 
forward   with  great  Ideas  for   the  commonwealth   but  mostly   for 
their  own  pocketbooks. 

Therefore.  I  warn  you  to  stay  unswerving  to  your  task — that  of 
standing  by  the  men  on  the  fVrlng  line — the  practical,  hard- 
beaded,  experienced,  honest  policemen  who  have  shown  by  their 
efforts  that  they,  snd  they  sJone.  know  ths  answer  to  tho  crime 
problem  That  answer  can  be  summed  up  In  one  sentence — ade- 
quats  detection,  swift  apprehension,  and  certain,  unrelenting  pun- 
ishment That  Is  what  ths  criminal  fears.  That  is  what  hs 
understands,  and  nothing  slss,  and  that  ftar  Is  ths  only  thing 
which  wUl  fores  him  into  ths  ranks  of  ths  law  abiding. 

There  is  no  roral  road  to  law  enforcsmtnt.  If  ws  wait  upon 
ths  medical  quacKs,  ths  parol*  pandsrtrs,  and  ths  mUgulded  sym- 
pathixsrs  witA  habitual  crmunaU  to  protect  our  Uvm  and  prop- 
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erty  from  the  criminal  horde,  then  we  must  also  resign  ourselves 
to  increasing  violence,  robl>ery.  and  sudden  death. 

The  tUne  has  come  when  it  Is  the  solemn  duty  of  such  organi- 
Bations  as  the  Daughters  of  the  American  Revolution  to  insist 
that  there  can  be  no  compromise  with  crime.  For  too  many  years 
the  citizen  has  viewed  this  problem  as  something  with  which  he 
has  no  personal  concern.  Yet  all  this  time  he  has  been  paying 
a  jjersonal  tax  of  $120  a  year  for  the  privilege  of  living  In  a 
country  which  each  year  'sees  12.000  murders.  46.981  cases  of 
felonious  assaults.  283  685  burglaries,  779.956  larcenies,  and  247.346 
automobile  thefts.  To  tise  a  plain  Americanism,  there  has  been 
too  much  passing  of  the  buck;  too  much  eagerness  to  hand  over 
all  criminal  problems  to  strictly  law-enforcement  agencies.  A 
policeman  Is  only  the  agent  of  a  citizen.  He  is  only  the  servant 
of  an  employer — the  public — and  If  that  employer  gives  no  atten- 
tion to  the  bxiPlness  In  hand,  then  Indeed  it  Is  too  much  to 
expect  that  the  servant  will  think,  plan,  and  execute  for  the 
public  that  hires  him.  We  all  know  that  In  practically  every  big 
case  there  is  witness  after  witness  viho  dodges  his  duty  In  the 
courtroom.  We  know  that  Juries  allow  themselves  to  be  swayed 
by  personal  expediency,  cheap  sentimentalities,  politics,  and  some- 
times by  money. 

It  is  common  knowledge  that  In  every  large  American  city 
there  Is  attorney  after  attorney  who  makes  his  living  by  counsel- 
ing men  whom  he  knows  to  be  guilty,  not  only  after  they  have 
been  arrested,  but  often  plans  with  them,  plots  with  them,  and 
conceives  with  them  In  the  preparation  of  dastardly  crime.  We 
know  that  all  about  us  are  various  figures  and  filaments  of  crim- 
inal life — the  fixers,  the  hide-out  owners,  the  money  passers,  the 
bond  buyers,  the  fences,  the  brll>ers,  and  all  the  rest  of  the 
slatternly  camp  followers  of  Infamy  whose  presence  is  necessary 
In  the  comnUsslon  of  a  major  infraction.  All  these  things  are  of 
such  common  knowledge  that  children  often  play  games  In  which 
these  characters  ore  simulated.  But  what  does  the  average  citizen 
do  about  It?     Absolutely  nothing! 

It  Is  your  duty  to  safe  and  orderly  society  to  see  that  a  new 
viewpoint  Is  brought  about.  To  watch  the  crinunal  cases  as  they 
arise  In  your  city;  to  make  It  your  business  to  find  out  why  the 
(Killtlcally  protected  murderer  Is  not  captured;  to  guard  the  court- 
rooms against  continuance  after  continuance  and  the  dlsapp>ear- 
ance  of  witnesses  by  which  some  Infamous  lawbreaker  may  be 
freed.  Why  only  yesterday  I  was  reading  the  statement  of  a 
criminal  implicated  In  a  notorious  kidnaping.  He  had  kept  the 
hide-out  where  a  man  had  been  hidden  away  from  his  family 
until  these  notorlotis  racketeers  had  been  able  to  extort  the  sav- 
ings of  a  lifetime  before  they  freed  their  victim.  Yet.  In  perfect 
nonchalance,  he  excused  himself  by  saying  that  he  did  not  know 
he  was  keeping  a  hide-out  for  a  kidnaped  victim.  He  only  thought 
It  was  a  witness  In  a  murder  trial  whom  a  criminal  friend  desired 
to  keep  from  testifying. 

You  as  guardians  of  patriotism  should  watch  appropriations  and 
view  with  keen  suspicion  the  various  so-called  economy  moves  by 
which  venal  politicians  disrupt  police  departments,  lower  their 
morale,  reduce  the  personnel,  decrease  guards  at  jails  and  prisons, 
bring  about  the  possession  of  faulty  equipment,  and  make  their 
city  a  haven  for  the  criminals  who  have  promised  to  deliver  heavy 
blocks  of  votes  m  return  for  political  protection.  It  Is  your  duty 
to  see  that  shopkeepers,  bvislnessmen.  and  others  who  have  be- 
come the  victims  of  racketeers  do  their  duty  before  the  grand 
Juries  Investigating  these  parasitical  growths  upon  our  body  politic. 
Time  after  time  earnest  and  hone-^t  prosecutors  have  endeavored 
to  get  at  the  bottom  of  the  racketeering  which  Is  sapping  steadily 
at  the  health  and  prosperity  of  this  country.  Time  after  time 
they  have  sought  to  solve  the  Ijomblng.  the  murders,  the  assaults 
by  which  this  bulk  of  racketeering  exists,  only  to  find  that  the 
same  victims  whom  they  are  attempting  to  rescue  constantly  are 
stricken  dumb  when  they  appear  before  an  Inquisitorial  body.  In 
other  words,  these  businessmen  who  should,  as  substantial  citi- 
zens, be  the  first  to  display  courage  for  the  cleanliness  of  their 
city,  become  rank  cowards  before  the  threat  of  gangsterism,  and 
I  insist  that  there  is  no  place  In  America  for  cowardice.  I  suggest 
also  that  If  these  men  are  cowards,  that  If  they  Insist  upon  bur- 
dening their  communities  through  their  lack  of  fortitude,  then  it 
becomes  the  duty  of  the  community  to  frown  upon  them  as  it 
would  upon  the  racketeer  who  feeds  upon  us  all.  Neither  I  nor 
any  meml)er  of  the  Federal  Bureau  of  Investigation  will  know- 
ingly have  business  relationships  with  a  person  whcnn  we  know  to 
be  dellt>erately  fostering  crime  by  refusing  to  aid  law  enforce- 
ment If  It  becomes  known  that  such  patriotic  organizations  as 
the  Daughters  of  the  American  Revolution  place  such  persons 
beyond  the  pale  of  reputable  association,  then  perhaps  tongues 
will  ht  loosened  l>cfore  grand  Juries,  the  shackles  will  be  taken 
from  the  wrists  of  the  policeman  and  placed  where  they  deserve  to 
be;  the  sneering  vermin  of  gangdom  will  be  sent  scurrying  Into 
the  cells  where  they  belong,  and  America  once  more  will  be  an 
imshackled  Nation,  free  of  the  enforced  levies  of  tribute  by  politi- 
cally  protected   privateers. 

Above  all.  It  Is  yoxir  duty  to  Inquire  diligently  Into  the  record 
and  achievements,  good  or  bad.  of  every  candldote  who  comes  be- 
fore you  at  election  time.  It  Is  inconceivable  that  a  country 
should  bo  run  so  loosely  that  even  ex-convicts,  still  malntainlns 
their  ftUeglance  with  the  underworld,  can  b«  elected  to  ofllc*,  1 
have  said  before,  and  I  say  again,  that  If  every  inctunbent  of 
public  ofllce  In  the  United  States  were  fingerprinted  and  the  rec- 
ords of  the  law  violators  spresul  before  the  Nation  In  a  single 
lummary  tb«  reeultj  would  amoiuil  to  a  joandal  ivtUcii  would 


rock  this  country.  It  Is  not  at  all  unusual  to  find  In  the  flics 
of  the  Federal  Bureau  of  Investigation  that  some  local  patronage 
official  who  handles  the  public's  funds  and  appoints  the  so-called 
guardians  of  public  safety  is  discovered  to  possess  a  criminal  rec- 
ord. The  only  remedy  for  this  condition  can  come  about  through 
concerted  efforts  of  organizations  which  are  not  afraid  or  too 
mentally  lazy  to  make  the  life  of  every  public  official  the  open 
and  clean  book  which  this  country  deserves  to  possess  In  Its 
library  of  public  service. 

Long  since  the  time  has  passed  when  criminals  hid  In  dark 
alleys  or  skulked  in  dank  basements.  The  day  of  the  mask  and 
the  dark  lantern  Is  over.  Crime  lives  next  door  to  you.  Crime 
often  plays  bridge  with  you.  Crime  dances  with  your  sons  and 
dai;ghters.  It  is^  ever  present.  But  tills  veneer  of  social  grace 
that  our  criminals  have  adopted  In  no  way  makes  them  less  foul. 
They  still  rob  and  murder.  They  victimize  America.  And  so  for 
those  of  us  who  woulo  preserve  the  patriotic  ideals  that  were  bom 
in  the  suffering  and  agony  of  the  Revolutionary  days  It  becomes 
Incumbent  to  give  again  of  our  time,  of  our  sinews,  and  our 
strength  that  a  most  despicable  enemy  be  repelled  from  our  midst. 
These  persons  of  the  underfilth  are  not  simply  poor  boys  or  moral 
Invalids,  as  the  supersentlmentalists  would  have  us  believe  Tliey 
are  marauders,  who  murder  for  a  headline;  rats  crawling  from 
their  hide-outs  to  rnaw  at  the  vitals  of  our  civilization.  Tru;. 
they  are  dressed  as  we  are  dressed.  They  live  as  we  live,  and 
often  upon  a  better  scale,  owing  to  the  rich  rewards  of  their 
so-called  profession,  tut  their  standards  of  life  are  those  of  pigs 
in  a  wallow,  their  outlook  that  of  vultures  regurgitating  their 
filth.  As  such  you  must  regard  them — without  sentiment,  with- 
out the  Influence  of  pandering  politics  or  cf  fantastic  schemers, 
but  as  definite  scourges  to  be  viewed  with  safety  only  when  they 
have  been  placed  behind  prison  bars  and  forced  to  remain  there 
until  they  have  expiated  their  debts  to  a  thoroughly  outraged  and 
sinned-agalnst  society. 

During  the  last  few  years  we  have  seen  a  wave  of  extortion  flood 
through  America.  Homes  have  l>een  wrecked  by  the  threat  of 
death,  often  In  a  manner  beyond  the  scope  of  such  agencies  as 
the  Federal  Bureau  of  Investigation.  In  scores  of  Instances  we 
have  seen  these  men  arrested,  watched  them  brought  Into  court, 
and  seen  them  freed  on  probation.  Yet,  In  all  these  Instances.  I 
have  yet  to  find  a  case  where  the  women's  clut)8  of  a  city  arose  In 
condemnation  of  such  an  outrage.  I  have  yet  to  see  a  case  where 
concerted  effort  was  made  to  express  public  opinion  through  the 
pressure  of  the  vote.  I  submit  to  you  that  only  through  this 
method,  only  through  the  voicing  of  the  most  urgent  of  protests, 
only  through  the  threat  of  retaliation  at  the  polls,  regardless  of 
party,  can  the  power  of  the  people  t>e  expressed  In  its  attitude 
toward  crime  and  Its  proper  punishment  imposed.  There  Is  too 
much  probation  and  too  little  probationary  supervision.  There  Is 
too  much  parole  and  practically  no  follow-up  system  in  man? 
States  by  which  the  filthy  outflow  of  countless  prisoners  Is  held 
In  control.  Every  2\^  hours  prison  doors  swing  wide  in  freedom 
for  a  token  of  human  life.  A  very  few  have  served  their  sen- 
tences; a  few  more  have  been  freed  by  death.  Tlie  remalalng 
thousands  step  forth  enfolded  In  the  sentimental  mantles  of 
parole  or  other  forms  of  clemency.  It  Is  a  national  disgrace.  In  a 
country  enriched  with  the  traditions  upon  which  this  Nation  was 
founded,  that  the  average  murderer  serves  only  4  years.  There 
was  a  time  in  America  when  if  a  man  committed  a  crime,  he  paid 
for  that  crime.  In  those  days  the  total  of  crime  was  surprisingly 
small.  With  the  Increase  of  the  sentimentalists  we  find  that 
prison  terms  have  gone  steadily  downward  and  that  crime  has 
climbed  steadily  upward— higher  and  still  higher — and  so  It  will 
continue  to  climb  so  long  as  public  apathy  allows  it  to  do  so.  It 
was  apathy  which  permitted  the  sentimentalists  to  make  their 
creeping  approach,  to  build  lieautlful  stories  about  the  sweet,  dear 
convicts,  who  so  loved  freedom  that  they  raised  canary  birds  In 
cages  or  placed  the  picture  of  some  dear  old  mother  upon  the 
walls  of  their  cells. 

These  convict  lovers  built  beautiful  romances  about  this  foul 
offspring  of  our  national  filth.  Tliey  brought  about  the  beautiful 
system  of  traveling  bands  for  convicts,  football  games  for  convicts, 
tennis  courts  for  convicts,  radios  In  the  prison  blocks,  and  news- 
pap>ers  In  every  cell.  They  did  all  this  while  the  citizen  was  busy 
with  his  own  pursuits,  selfishly  engrossed  upon  what  he  thought 
was  his  own  life.  Thus  today  the  citizen  who  forgot  his  vigilance 
must  pay  for  his  apathy  and  continue  to  pay  for  It  so  long  as  no 
concerted  effort  is  made  to  eradicate  the  condition  which  exists. 

Often  wo  find  that  the  most  dangerous  convicts  are  made  trusties 
to  go  and  come  as  they  please.  We  find  scandal  after  scandal — 
cctinterfeitlng  outfits  discovered  in  prisons;  sex  killings  such  as 
that  recently  unearthed  in  a  Midwest  State;  the  free  passage  of 
narcotics  and  liquor;  the  selling  of  ccncessions  within  prison  walls 
and  buying  of  easy  tasks;  the  malfeasance  or  nonfeasance  In  office 
necessaJ7  to  wholesale  escapKis.  All  these  things  a  citizen  looks 
upon  as  appalling,  and  never  once  realizes  that  It  Is  his  own  fault, 
his  own  problem,  and  his  own  responsibility.  I  place  before  you, 
therefore,  the  task  of  enlightening  the  thoughtless  American  upon 
the  necessity  for  a  rebirth  of  vigilance  and  the  casting  out  of  the 
lethargy  which  has  brought  this  Nation  to  a  maximum  of  1.500,000 
serious  crimes  per  year.  I  do  not  mean  misdemeanors.  I  mean 
crlmee— murder,  robbery,  arson,  aggravated  assault,  and  aggra* 
VAt«d  thefts  -until  1  out  of  every  10  familtet  la  anntuUy  a  victim 
of  some  major  violation  of  the  law.  I  therefore  request  that  you, 
as  the  leadere  in  patriotic  America,  look  upon  this  as  one  of  your 
moai  vital  tMk*— to  imUtx  upou  tbt  wlcUr  um  of  imgtrprlntlnf. 
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thoes  ««mwl«i1   with  ths  public  waUars;   to  act  as 
^our  ^SSiuiU  and  see  that  they  do  thslr  duty 
to  rackstesrtng;   to  pound  ceassiessiy   at  your  news- 
^  SSSooTi  apiSah^rtoo  or  criminal  procedure 
and  to  act  as   never-c«astog  monitors   upon   your 
cleansing  oT  the  dirty  body  ct  pollUcs.    ,R«"?fa^ber 
..T  therel.  «:andal,    wherever  "^'"^  »f*  J''^^^ 
wherever   there  Is  poor  ^aforoement  of   law     wher»v« 
And  an  open  gateway  to  freedom  through  the  court- 
h  places  Vou  wUl   find  tha   neceaalty   for  ths   most 
most  ardent  of  your  activities, 
viewed   as   an  alarmist.  I  suggest  that  you  study  It 
to  your  own  municipality:   tha«  you  look  about  you 
sxIrToundlngs  and  the  condlUons  as  you  ^nd  thenr 
become  of   the  powerful  crlmmala  who  committed   the 
^^^nfractloni  in  your  community?     How   long   was 
convict    them?     What    was    the    sentence,    ■fd    what 
ot  them,  U  they  were  sent  to  prison'     Are  they  still 
rti  were  led  to  believe  by  the  sentence  of  the  court, 
again  free.  pjrowUng  your  streets,  robbing  your  homes, 
your  cltlxens?  ^^^ 

way    I    have   previously   referred    to   the   subject   o« 
not  completely      Certainly  there   are  two  sldee  to  the 
Uon      One    is   the    undeniable   fact    that,   properly    ad- 
parole  Is  necessary  and  beneflclal      It  Is  only  Just  and 
a  first  ofTender.  through  some  quirk  of  his  mentality 
thrown  Into   the  clutches  of   the   law   should   be  given 
opportunity  to  again   take   his  place  as  an   honert 
/er    It  Is  an  outrage  that  hardened  criminals  should 
time  and   time   again   until   the  total   In   Instance^  has 
to  as  many  as  5  or   10  sppllcaUons  ot  salve-lJke  soMcl- 
aUowB   these  men  to  walk   sneerlngly   through  prison 
astas    their    Instruments    of    depredation,    and    once 
to  assault  the  paace  and  dignity  of  America.     These 
gkngsters.     robbers,     highwaymen,     professional     house- 
rkviahers  of   young  children,   patricides,   matricides,   and 
murderers,  who  have  done  no  more  to  gain  freedom  other 
for  it.     In  hundreds  upon  hundreds  of  cases 
new   depredations   have   been   committed    and    new 
mpoaed.   new    imprtsonments   brought   about,  and   new 
upon  the  shoulders  of   these   men   even   while   the 
.,   in   the  primary  case   stlU   beUeyed   the   subjects 
for  their  original  offenses. 

parole!     TTxls    Is    not    humanitarian    treatment    of 

It  Is  an  outright  perveralon  and  defeat  of  our  laws. 

action  of  sentimentalists  and  others  more  directly 

,j   euucamed  In  breaking  down  the  barriers  ot  law 

in  decreasing  respect  for  law.  and  in  making  powlble 

mounting  problem  for  the  thin  line  of  last  defense 

depends  the  safety  of  the   American   people.     Thou- 

are  listed  In  the  flngerprlnt  Oles  of  the  Pederal  Bureau 

o  as  vloUUors  of  parole      Time  after  time  these  men 

to  be  under  arrest  in  some  distant  State.     Time  after 

—on  is  sent  to  the  parole  boards  of  the  States  which 

p.  violators,  and  time  after  time  these  parole  boards  have 

returu  these  desperate,  habitual  criminals  for  their  vloia- 

Is  a  wall-known  fact  In  the  underworld  that  such  StaXes 

dsslrable  ones  in  which  to  cotnmlt  crime.     In  such 

Is  a  slander  upcm  the  sanctity  of  the  home.     It  Is 

reedom    without   supervision,    without    pursuit,    oooe    a 

has  been  crassrd.  and  without  more  oacssslty  than  tha 

of  an  occasional  lattar.     This  Is  an  open  challsnga  to 

r  of  America:    a  ■Daaflng  grlmaca  at  rsapsct  for  law.    a 

oOcs  for  constantly  growing  armlsa  at  orlmlnai  oowiusst, 

-     thrust  aatds  daoancy.  darlda  honesty,  and  disarm  law 


sick 


araaa  thla  known  atUtuda  ot  clemency  continues  down- 
It  Is  svan  kXMTwn  to  childhood  violators  of  law      In  this 
I  wish  to  remind  fou  that  30  psrosnt  of  our  crlma  Is 
by  youths  of  Isss  taaa  voUn<  a«(e      Of  this  30  paroant. 
pttpg  whan  a  youth  Is  found  who  has  not.  to  a  eartain 
m^tffrmA  ths  rsstUts  of  hls  CTlms  bsfocs  he  commlttad  It; 
lot  rsasnnafi  that,  svan  though  he  u  caught,  he  la  still. 
,  sttta  baeausa  ot  ths  oisrcies  of  probation  or  parole.     Ws 
good  old'faahlooad  Amarlcan  houssr leaning  of  ths  kind 
rip  off  ths  dlrtr  !«"*t***f  ***A  1*^  »^  ^*  light,  that  will 
(lif  Aoor  eovarlngs  and  swscp  away  tlM  (Uth  which  has 
Htnogh  the  yaan  of  isthargy     layoad  that  ws  oaad 
rhiooad  tnfluan«a  at  Xht  otd-fashionsd  boma. 

at  tha  maandarloci  al  fim*"'**  and  tuffathaada.  who 
tlM  wsjr  to  adttoata  tba  naw  youth  is  to  allow  Um 
do  anitmiic  tt  plaaaaa.    Tha   days   of   tita 
loffth  fCronff  omii.  good  iMBt 

t&  honaaptiA  surTuuBdlsfi^  _ 

rr  wars  rsarad  with  a  iiiwiM  tm  ttd  iiwlnsn  flag 

U  naad  today  for  a  eonaartod  aMiptiai  ttal  tha  rtvar- 

htt  Am  ba  rvoawad.    It  wtli  ba  a  mo  dMr  for  AoMVlaa 

iMMi  mtMt  apotofiaa  for  patrtottam.    It  will  ba  aa  aquaOy 

rhsn  any  pacaon  wtM  ealla  htmsalf  an  Amarlaaa  must 

to   his    cotisclsoca   (or   that   (art   that    thnnicb   iupar« 

,  through  tgnoranoa,  tbrougb  aattlbl  laatnass.  ha  raarad 

girl  to  be  a  erlmlDal.    Ws  naad  naw  altitudss  of  ramet. 

he  paraot  and  (or  law     Ws  naad  a  rsbuUding  of  tha 

hlch  mada  thia  Kattoo  tha  graatsst  in  aU  history. 

foraad  of  mora  stapla  nuUarlaU  than  thoaa  ot  apathy. 

i,  at  tndtilfVioa.     Ainarlca  grrw  and  proaparsd  by  on- 

loyalty  to  hlgb  Hr*lT.  by  unfaltering  respect  and  rrrar- 


•nca  for  ths  Uw  and  by  tha  kindly  but  unfalltot  vigilance  of  the 
home  Until  that  vlgUanca  U  restored  we  cannot  ^^fP*/""  •  '•*" 
ssnlmi  of  the  terrible  toU  of  crlma  upoo  the  youth  of  America. 
Until  ideals  ar«  rsstored  we  still  must  saa  tha  young  armies  march- 
ing, not  toward  the  advancement  of  their  country,  but  toward  the 
monotony  of  the  cell  block  and  the  grayneas  of  prison  walU.  UntU 
iSTraallae  that  patriotum  begins  at  home:  that  vlgUanoe  Is  tha 
nrlce  of  safety  that  law  abidance  Is  paramount  In  all  nwparta; 
Until  we  understand  and  know  and  foUow  these  deftnite  funda- 
mental, we  must  continue  to  face  the  yellow-fangad  foTM  of 
crlminiUlty  and  realize  that  It  Is  our  msster  We  must  dedicate 
our  services  to  America  In  a  new  war— a  combat  to  save  our  Uvea, 
our  homes,  our  chUdren.  Todays  teachings  become  tomorrows 
traditions— may  you  concern  yourselvaa  that  they  be  worthy  of 
the  hUtory  and  herltagea  upon  which  your  organization  is  founded 
and   has  prospered    -s  it  should.  .    .^^   ,«. 

I  would  not  have  you  conclude  that  this  picture  is  painted  In 
arresting  colors  by  a  vlcUm  of  a  superheated  ImaginaUon  On  the 
contrary  It  Is  sketched  against  a  background  of  stark  staUsUcs. 
and  the  dl^nnal  truths  are  obvious,  no  matter  from  what  angle  wa 
may  view  the  national  crlma  proMam.  I  wlah  that  I  might  draw 
your  attenuon  to  a  portrayal  in  softer  shades,  but  If  I  did  "o  » 
would  only  lead  your  thoughU  away  from  a  oondiuon  that  dadea 
delineation  m  poulUced  phrase. 

It  Is  a  sad  fact  that  m  our  prcsaat-day  America  more  attention 
is  given  to  tha  breeding  of  horse  fletfl  wpon  the  race  tracks,  to  ths 
breeding  of  dogs  upon  the  hunting  field,  to  the  breeding  of  hogs 
and  cows  and  chickens  than  to  given  to  some  o€  our  humans  Our 
boys  and  our  girls  are  the  seedlings  of  America,  to  grow  as  their 
parents  and  their  surroundings  direct.  The  War  of  the  American 
Revolution,  with  Its  agontaa  and  lU  privations,  was  not  aodurad 
for  the  contemporary  generation,  bxit  for  the  happtnasa.  tha  wel- 
fare, and  the  progress  of  posterity  The  same  conditions  apply 
today  aa  they  applied  then — we  must  look  to  tomorrow,  we  must 
clsan  away  the  fUth.  so  that  those  who  are  young  and  fresh  and 
clean  may  not  be  contaminated.  We  must  struggle  against  the 
strangling  influences  which  surround  us.  that  we  may  not  be 
ashamed  of  the  heritage  sre  leave  to  those  who  follow  To  you.  the 
Daughters  of  the  American  Revolution.  I  entrust  this  solemn  duty. 
I  feel  certain  I  give  tlUs  task  Into  hands  fully  worthy  of  their 
obligation. 
Thank  you. 

CALL    FOR    JTTSTICg    TO    ADKINXSTXATIOir'S    kCCOUTUSHMXim 

Mr.  LEWIS  and  Mr.  AUSTIN  addressed  the  Chair. 
The  VICE  PRESIDENT.     The  Senator  from  nUnols  [Mr. 
I^wis]  gave  the  Chair  notice  that  he  would  like  to  be  rec- 
ocnlaed.  and  the  Senator  from  Illinois  is  recognized,  if  he 
desires  recognition. 

Mr.  LEWIS.  Mr.  President.  I  ask  the  Senator  from  Dela- 
ware I  Mr.  Hastings  1  to  And  It  convenient  to  remain  m  the 
Chamber  for  a  moment  or  two  while  I  submit  a  few  remarks 
touching  his  impeachment  of  the  record  of  the  adminia- 
tratloD  in  his  addreaa  last  evening  to  the  Senate. 

Mr.  HASTTN08.  Mr.  Preald-nt.  the  Senator  from  Illlnots 
has  asked  me  to  remain  in  the  Chamber,  and  I  shall  be  de- 
lighted to  do  so;  but  I  should  hke  to  tell  him  that  at  20  min- 
utes of  1  I  shall  be  compelled  to  leave.  I  shall  be  here  for 
40  minutes,  and  after  that  time  I  shall  have  to  ask  to  bo 
exxrused. 

Mr.  LEWIS  The  Senator  from  Delaware  need  not  con- 
cern h<"^M»if  greatly  as  to  any  time  after  the  limit  he  has 
put  upon  himself.  I  recognize  his  need  for  self-preserva- 
Uon. 

Mr.  President,  restenlay  the  very  able  rspresenutivc  of 
that  which  wt  spitak  of  as  the  Republican  Party,  the  dis- 
tinguished Senator  from  Delaware  (Mr.  HAsmoal.  ad- 
dressed the  Senate  seeking  to  point  out.  and  m  his  phrase- 
ology, with  much  fury  Impeached  what  he  felt  were  the 
deficiencies  of  administration  and  In  the  particulars  he 
designated.  Particularly,  the  able  Senator  seemed  to  fall 
into  a  line  of  what  seems  a  purpoee  o<  attack  from  thoee 
who  bare  arranged  their  procnm  of  MMtilt  in  the  comlnf 
eoQtroveny  that  Is  just  ahead,  designated  as  a  political 
campaign. 

Por  myself,  having  great  respect  for  the  capacity  of  tte 
distlngulahed  Senator  and  thoie  who  Join  him  from  tlmt  to 
time  in  their  exekUBftUoiM  ADd  denunolations  adverse  to  the 
policies  of  the  uikataSHInMec  X  eaiinoi  but  deplora  that 
there  seems  speciously  the  voice  of  ooodemnatton  as  to  any- 
thing and  everything  undertaken  by  this  OcvTmment:  that 
at  DO  time  there  seems  to  be  from  thaee  political  opponents 
any  voice  of  approval  of  any  act,  of  any  relief,  of  any  bene- 
faction, of  any  generosity,  nor  of  any  achievement  on  the 
part  of  this  their  own  country,  the  United  States  of 
America,  when  accomplished  through   this  administration. 
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The  able  Senator  from  Delaware  was  voicing  evidently 
the  very  first  of  the  program  which  we  observe  from  those 
who  are  attending  here  in  delegations  called  commercial 
organizations.  The  purpose  of  the  assault  is  to  prepare 
the  ground  to  charge  that  that  which  is  called  platform  has 
In  some  respects  or  In  many  respects  in  no  wise  contained 
any  authority  or  warrant  for  conduct  and  put  in  effect  and 
for  action  achieved  of  the  administration. 

Here  in  this  responsible  place  I  propound  to  the  American 
public,  in  answer  to  the  able  Senator  and  those  who  shall 
follow  his  course  the  query.  In  what  manner  could  a  con- 
vention in  June  1932  have  seen  ahead  of  it  the  conditions 
which  had  been  brought  upon  the  Republic  by  the  adminis- 
tration then  in  power  for  the  months  of  its  life  to  follow? 
Who  could  have  anticipated  that  when  that  administration 
was  defeated  it  would  have  allowed  the  months  after  defeat. 
In  a  spirit  of  revenge  and  resentment,  to  lapse  into  a  period 
when  its  representatives  busied  themselves  to  turn  the  fury 
of  their  opposition  upon  their  own  country,  and  brought 
the  Nation  to  the  point  where  Its  children  walked  the 
streets  in  hunger,  their  fathers  struggled  to  exist  in  crush- 
ing want,  their  homes  were  blighted  with  desolation,  and 
the  whole  great  Nation  of  America  stood  before  the  world 
with  her  arms  outstretched  In  beggary? 

Who  could  have  anticipated  the  condition  that  would  fol- 
low on  the  part  of  the  masters  then  in  power  by  which  the 
banks  of  the  land  were  allowed  to  ravage  themselves,  their 
oflBcers  to  loot  their  deposits  and  rape  their  own  credits. 
Then  to  stand  before  the  Nation  with  billions  of  dollars 
robbed  of  the  people,  from  which  there  was  not  a  recourse 
or  resource  anywhere  that  could  restore  a  dollar? 

Who  could  have  foreseen  that  there  would  have  been  that 
array  of  men  and  women  who.  in  desjieration  from  oppres- 
sion put  on  them,  from  point  to  point  throughout  the  Re- 
public, committed  suicide,  some  throwing  themselves  from 
the  elevatlMis  of  great  buildings,  others  destroying  their 
lives  by  leaping  from  windows  at  the  top  stories  of  great 
edifices,  and  there  finding  refuge  in  any  place  rather  than 
bear  the  ordeal  and  endure  the  affliction  of  what  the  admin- 
istration was  then  putting  upon  them.  All  this,  sir,  was 
particularly  following  the  conventions  when  the  political 
and  financial  miscreants  l)egan  to  reveal  their  dishonorable 
purposes,  and  after  it  became  impossible  for  any  conven- 
tion or  otherwise  to  have  discerned  their  object  and  de- 
clared provisions  to  oppose  or  remedy  the  conspiracy. 

I  ask  the  able  Senator,  conscious  of  his  capacity  as  a  great 
lawyer  as  well  as  an  able  advocate  of  his  great  party,  how 
stand  the  opposition?  Let  us  behold  for  a  moment  this 
question  of  the  business  of  the  platform  as  the  only  authority 
for  conduct  and  the  Justification  for  action. 

Will  not  the  able  Senator  recall  that  there  was  the  ad- 
ministration of  Mr.  Hoover''  Where,  in  the  platform  of  the 
party  called  Republican  was  there  the  authority  or  the 
designation  to  create  something  In  the  form  of  an  organiza- 
tion called  a  Farm  Loan  Board,  the  hke  nf  which  had  no 
parallel  in  the  law,  yet  to  convert  $500,000,000  of  the  money 
of  the  American  people  to  waste  and  to  dis.sipation?  Yet  let 
Ut  btUeve  that  the  distmgulshfd  Prrsldfnt  nf  that  date  felt 
pOMlbly  what  he  wa»  doing  wa*  best  from  hi.s  lights,  though 
there  were  no  platform  authority  or  platform  declaration. 

Then,  sir,  who  will  rorall  that  there  wan  anything  in  the 
platform  that  announced  to  tlic  Anicrlcan  pcwr  and  miser- 
able, the  uninformed,  and  the  uneducated  of  govrniment. 
the  ignorant,  and  the  unhappy  in  life's  station,  that  tindrr 
the  name  of  the  "noble  experiment",  railed  prohibition. 
thousand*->lO,000  human  beings  of  America — in  one  form 
or  another  were  to  be  selMd,  Jailed  for  hnvine  brrwed  »ome 
mere  sustenance  in  the  form  of  liquid  for  thfrnwlvcn,  thnr 
property  under  the  name  of  an  equity  proce«^inB  confin- 
cated.  everything  they  poasMsed  tukf-n.  iMiviny  ihnn  to 
bankruptcy  and  poverty,  while  thtir  children  were  diai.:raccd 
forever,  as  their  fathers  languished  In  prison,  in  Jail.  ;n  the 
penitentiary?  And  in  the  meantime  you  prate  of  the  Con- 
stitution and  court  obedienrp  to  the  fundamcuu.1  law  aa 
your  personal  trust  to  be  guiu-ded! 


Shan  you  omit  to  recall  that  under  the  guise  of  prohibition 
and  what  you  call  legal  constitutional  rights,  the  Supreme 
Court  of  the  United  States  found  it  agreeable  to  sustain 
action  on  the  part  of  officials  in  hooking  into  a  telephone 
line  and  seizing  the  private  messages  of  one  person  to  an- 
other, and  under  the  guise  of  necessity  for  law  and  the 
enforcement  of  prohibition  did  that  unprecedented  thing 
which,  we  pray  God,  shall  never  happen  again  to  America, 
when  under  the  Constitution  it  was  justified  that  a  mans 
private  conversations  over  the  telephone  to  another  could  be 
caught  over  an  intruding  wire  by  prying  spies  and.  when 
ascertained,  could  be  testified  on  oath  as  legitimate  hearsay 
testimony,  and  upon  this  the  man  involved  sent  to  jail,  his 
family  ruined,  his  property  destroyed,  and  he  himself  and 
his  family  forever  disgraced  under  the  Constitution? 

Was  this,  may  I  say  to  my  able  friend,  contemplated  in 
the  platform  of  my  honorable  opponent?  Was  there  a  word 
to  be  found  in  it  that  told  the  American  public  that  this 
form  of  obloquy  was  to  be  visited  upon  them,  this  disgrace 
to  the  Nation,  this  dishonor  upon  these  helpless  mortals  to 
be  inflicted  upon  Americans? 

May  we  not  pause  a  moment  while  we  ask  the  able  advo- 
cate where  in  the  platform  of  our  honorable  opponents  was 
there  any  authority  given  to  the  President  of  the  United 
States  by  intimation,  much  less  by  declaration,  to  grant  a 
moratorium  to  the  foreign  debtor  nations  authorizing  them 
to  cheat  this  American  Nation  out  of  $10,000,000,000  prin- 
cipal, the  interest  due  not  yet  paid  even  in  part? 

Where  was  there  any  statement  in  the  platform  which 
Justified  that  usurpation?  Where  under  the  Constitution, 
for  which  such  solicitude  is  being  expressed,  was  there  au- 
thority on  the  part  of  this  honorable  ofiBcial  to  take  the 
credit  from  this  Nation,  grant  it  to  foreigners,  and  leave  us 
helplers  and  in  bankruptcy  of  that  great  sum  now  due  to 
this  country? 

I  ask  again,  therefore,  may  it  not  be  that  the  honorable 
President  felt  that  what  was  being  done  was  best  under  the 
circumstances?    But,  however  so,  I  appeal  again,  where  was 
the  platform  privilege  to  do  such?     Yet  when  this,  our  ad- 
ministration,   found    these    new    conditions    arising    which 
multiplied    upon   them   when   no   way   to   anticipate   them 
existed,  and  .sought  to  provide  against  those  conditions,  they 
are  held  as  offenders  against  some  sacred  compact  which  one 
would  imagine  has  been  arranged  between  heaven  and  earth, 
and  which  we  are  charged  with  having  violated  with  dishonor. 
May  I  ask  my  worthy  fnend.  and  those  who  shall  follow 
his  leadership  m  a  very  unworthy  cause,  who  authorized  the 
President  of   the  United  States,   Mr.   Hoover,   or  his  force.', 
to  create  this  body  of  finance  which  my  able  fnend  in  hi.'< 
ferocioas  arpument  yesterday  claimed  credit  for  with  preat 
acclamation,  and  which  was  called  the  R.  F   C?     Who  au- 
thorized them,  and  in  what  platform  can  we  find  where  the 
privilege  was  declared,  to  organize  them.selves  and  do  that 
which  the  able  Senator  from  Delaware   now   confcsfies.  a.s 
was  confeffied   in  hi.s  presence   by   the   then   Senator   from 
Pennsylvania,  Mr.  Reed,  took  billions  of   American  money, 
snatrhing  it  out  of  the  pockets  of  the  ixx)r  who  mu.st  pay 
out  of   their  wages  the  intere.st  upon  thLs  money   throuKh 
i  their  employers,  and  tunung  it  over  to  the  large  intorcsus, 
which  Intert'.stK  are  t<xlay,  with  this  nion«'y  m  their  pcK-krtJi 
and  In  their  Treasury,  having  their  agents  and  rrprehmiu- 
tlve  here  in  the   city  of  Wa.'«hington,  m  the   name  of   one 
form  or  another  of  wclety  and  oMWKMHtion.  condcrnninK  \he 
Prr.sUlent  of  thr  Unit^'d  .States  and  thr  C><'\  friun'-nt  of  the 
Unltfd  .Mtatrw  for  dcitUK  t.)ir  very  Ihinu  Ihcy  soliciU'd  an  urv- 
;  r(w*arv  to  th<ir  wrifarr;   and  tliLs.  tfx),  whilr  thry  arf  <  nrry- 
InH  in  ihi'ir  Trrtw-urv  und   in   ihdr  jkk  iti-tw  thr  money  the 
loan  of  v^huh  Uiey  are  drnautuiriK? 
I      Yet  we  are  told,  «ir,  of  the  hiuh  print  iple  of  honor,  which, 
if  \fi  haul,  ifl  that  which  1»  only  induciiiK  and  JUMtifying  und 
Btlmulutint/  lu  tion  on  the  part  of  Ihone  \^ho  bilMly  cotidenin 
I  every  movement  Imiking  to  the  benefit  of  the  ru-edy  und 
'  welfare  of  the  deserving  of  America. 

Mr.   President,  my  able   friend   .says,    ■Yes;   but   we   must 
1  pause  and  remember  that  there  was  an  effort  on  the  part  of 
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In  1932  which  looked  (aMj  weD  upon  the 

6t  recovery;  or  at  least  it  should  be  given  credit". 

Jble  friend,  "(or  the  effort  in  some  direction,  and 

should  not  be  forgotten."    I  answer  my  'riend  I 

_ctly  this  praise  in  the  form  of  apolo«r  in  behalf 

\e  call  the  RepubUcan  Party  of  that  day;  and  I 

n  aa  to  himself  and  the  eminent  sources  that  wiU 

that  their  position  Is  best  described  by  an  epitaph 

'  be  found  on  a  tombstone  in  a  graveyard  not  far 

we  sit     I  thinJk.  if  I  recall  correctly,  it  reads: 
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14  9  head  in  thick,  me  leg«  are  thin: 

But  Im  a  damiied  One  maa  lor  the  ahape  I  m  in. 

Mr  Pn  sident.  If  we  rwaD  the  able  Indictment  of  the  emi- 
nent fomer  President,  leader  of  this  former  great  party^t 
us  ask  wliat  has  become  of  the  money  which  fled  from  these 

^nd   gutted   banks?     What   has   become   of   those 

Millions  itnd  miUions  of  dollars?    Where  Is.  and  where  are. 
those  funds?.    And  let  us  ask  the  able  Senator,  who  probably 
Is  more  iidvised  than  many  men  in  pubUc  life  on  the  side 
of  his  honorable  party,  who  is  it  that  Mr.  Hoover  says  to 
lite  last  speech  on  the  radio  took  the  money  of  America. 
and.   usi]i«  the   words  of   the  ex-President.   "took   flight"? 
Who  weie  those  who  sent  the  funds  of  their  own  land  to  a 
forei^  country  where  they  could  be  hidden  from  the  tax 
on  the  one  hand,  and  denied  to  the  resources  of 
America  In  its  day  of  agonizing  adversity?     Since  the  indict- 
ment Is  raade.  and  the  impeachment  from  the  eminent  leader 
of  the  psfty  then  to  power,  may  we  not  pause  here  a  moment 
learned  a  statesman  as  the  eminent  Senator  from 
what  are  the  names  of  these  malefactors  who  I  say 
^.y,^^^       arraigned  to  civilization  as  traitors  to  their  country, 
thwe^wS)  took  the  money  of  this  Republic  out  of  the  land,  and 
either  to  nested  it  to  foreign  countries  to  the  bonds  and  secu- 
rities of  enemy  lands  on  the  one  hand,  or  securely  ensconced 
it  to  sail  Mkpcait  IxncB.  far  from  the  American-tax  gatherer 
:  the  dsfcnie  or  protection  of  theU:  American  Nation? 
My  at  le  friend  says,  referring  to  some  speeches  that  have 
been  majde  on  the  floor  of  the  Senate  by  the  majority  leader, 
of  the  distingiiished  Senator  from  Kentucky  [Mr. 
I.  alluding  to  stocks  and  bonds:  "Yes;  behoid  them". 
Senator.     "True,  they  have  risen."     But  for  that 

_^ friend  wlU  not  credit  the  administration,  nor  will 

he  conckle  that  the  rise  to  value  is  stable,  secure,  or  real. 
TlttD,  si:.  I  put  the  question  to  you;  What  is  the  meaning  on 
the  par  of  these  pronunent  financiers,  whose  names  and 
whose  ct«np<toies  were  read  by  my  honorable  friend,  to  put- 
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For  if 
from 
public, 
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^  __        before  the  country  and  selling  them  again  upon 

rcpresei^tions   that   they  confess  are  thimble- rigging   the 

market  land  swindling  everyone  who  dares  to  trust  them? 

-lese  stocks  be  as  the  honorable  leader  the  Senator 

laware  says,  then  they  are  an  imposiUon  upon  the 

,d  those  who  are  advancing  and  sustalntog  them 

,  under  mdictment  for  public  national  fraud,  fraud 

and  rob  aery  of  the  widow  who  trusted  to  the  advertisement, 
upon  ths  child  whose  estate  is  being  sacrificed,  and  upon  the 
businesiman  whose  confidence  is  beguded  and  betrayed.    If. 
on  the  (ither  hand,  these  stocks  are  real,  as  let  u«  beileve  they 
are,   and  their  ristog  la  the  evidence  of   prosperity,   from 
whence  comes  It  If  not  come  through  the  efforts,  the  services, 
the  con  a-ibutions  both  of  wisdom  and  patriotism  on  the  part 
of  the  idministration,  to  power?     And  who  Is  It  who  pur- 
chases Lhese  securities.  I  ask  my  able  friend.  If  It  be  not 
those  who  have  confidence  in  this  their  Government,  to  the 
method  >  of  this  administration,  in  the  measures  of  the  Pres- 
ident tQd  his  supporters''     Otherwise,   where   would  there 
have  b«n  a  purchaser   from  any  other  source?     Because 
those  who  are  now  manipulating  these  stocks  are  the  same 
master  manipulators  who.  a  few  years  past,  in  some  form 
and  to  j»me  manner  seizing  the  Gtovemment's  money,  specu- 
lated ir  stocks  to  the  amoimt  of  billions  of  money,  and  sold 
to  the  1  )eople  that  which,  Uke  a  bubble,  btirst  to  the  air  and 
left  thtm  empty  and  bankrupt.     Shall  these  same  manipu- 
lators !«  permitted  now  to  receive  praise  and  endorsement 
because    we  have  sustained  them  by  some  new  policy  that 
has  retistated  them  toto  opportunity? 


Yet  my  able  friend  tlie  emtoent  Senator  from  Delaware 
would  have  us  believe  that  this  is  all  caused  by  some  acci- 
dent! I  fear  our  able  friend  overlooks  the  fact  which  was 
published  that  here  to  the  city  of  Washington,  on  the  out- 
sku^s.  there  was  seen  a  tent.  A  couple  of  men.  wandenng 
through,  concluded  it  was  a  circus  and  thought  they  would 
find  their  way  toto  it,  after  the  order  of  the  smaU  boy.  by 
slipping  under  the  sides  of  the  tent  for  free  amusement. 
They  entered  to  glee  only  to  awake  to  the  fact  that  instead 
of  a  circus  of  entertainment  It  was  a  religious  revival  serv- 
ice toto  which  they  had  fallen!  These  eminent  masters  of 
stocks  and  exchange,  while  to  the  beginning  certainly  in  the 
circus  of  their  past  performance,  have  waked  to  realize  the 
benefits  and  cash  to  on  the  revival,  sir.  of  confidence  and 
honor  established  by  this  administration  through  the  meas- 
ures it  has  put  before  the  Nation  and  had  adopted. 

Therefore.  I  ask  my  able  friend,  why  should  these  people 
around  him' scorn  the  reUef  that  we  were  compeUed  to  give 
to  the  hungry,  to  those  who  walked  the  streets  in  desolation, 
who  under  theu-  march  and  tread  threatened  revolution— a 
duplication  of   Russia  and   of   Germany?     Why   are   these 
scoffed  and  scorned  because  of  the  relief  they  are  compelled 
to  take?     I  propound  to  the  eminent  leader  this  question: 
Who  put  these  people   upon  the   necessity   of   that  relief? 
Who  placed  them  to  the  position  where  they  had  to  put  their 
pride  under  theu:  feet  and.   like  beggars   upon  the   street, 
soUcit  alms  for  the  preservaUon  of  their  children  and  the 
maintenance  of  their  habitations?    Now  that  some  relief  is 
given,  large  and  smaU,  shall  the  great  be  found  going  hither 
and  thither  scomtog  the  sources  from  whence  these  blessings 
came?     What  shall  we  say?     Sir.  we  are  pleased  to  reecho 
the  expression  of  King  Lear,  as  he  beheld  a  similar  situation 
of  hl5  time,  crying  forth,  as  Shakespeare  records: 
Poor   naked   wretches,   whereao'er  you   are. 
That  bide   the  pelOng  of   this  pltUesa  storm. 
How  shall  yoxir  houseless  heads  and  unXed  sides. 
Your  loop'd  and  wlndorWd  ragf?edne«.  defend  you 
Prom  se&sona  such  as  these?     Oh.  I  have  taen 
Too  little  care  of  this!     Take  physic,  pomp. 
Expose  thyself  to  feel  what  wretches  feel. 
That  thou  mayst  shake  the  superftux  to  them. 
And  show  the  heavens  more  j\ist. 

What  has  become  of  the  spirit  of  this  great  body?  What 
has  become  of  the  hearts  of  the  emtoent  men  on  both  sides 
who  fill  these  places  with  disttoctlon?  Why  to  all  America  Is 
there  not  yet  one  voice  of  approval  rising  from  our  honorable 
opponents?  What  is  the  quality  of  Justice  which  finds  in 
the  whole  service  of  the  administration  to  the  people  nothing 
they  could  praise,  nothing  to  which  they  could  give  their 
endorsement,  nothtog  to  which  they  could  give  their  com- 
mendation? 

Billions  of  money,  it  is  said,  have  been  expended.    Has 
anyone  asserted  that  one  dollar  has  found  its  way  corruptly 
toto  the  hands  of  those  who  have  expended  such  vast  and 
unparalleled  sums,  as  the  honorable,  able  advocate  correctly 
describes   them?    Not   at  all.    Has   anyone   risen   here   to 
assert,  whatever  abuses  there  may  have  been,  as  has  been 
from  time  to  time  clearly  shown  on  the  part  of  those  who 
are  trusted  with  the  administration  to  local  places,  that  a 
dollar  has  ever  gone  wrong  to  any  form  of  dishonor  on  the 
part  of  those  who  have  as  officials  administered  this  great 
trust?    Is  there  no  voice  of  approval  for  such  faithful  serv- 
ants?   Is  there  no  praise  for  America  when  you  behold  her 
elevation   and   superiorities?     Yet   one   hears   the    eminent 
leader  speak  of  the  American  dollar,  and  refer  to  it  as  having 
been  brought  down  to  a  59-cent  dollar! 

What  does  all  that  mean?  What  Is  the  meaning  of  telling 
the  poor  who  toU  with  their  hands  that  the  dollar  they  have 
will  buy  them  only  50  cents'  worth  of  goods  and  has  the 
vahie  of  only  59  cents?  What  Is  the  meaning  of  advertistog 
to  the  world  that  falsehood  and  slander  upon  American 
credit?  Where  is  the  cry  of  inflation  of  which  we  heard  so 
much  only  a  short  while  ago?  Where  Is  it?  The  eminent 
leader  here  to  my  right  of  the  great  cause  of  expansion  of 
money,  the  Senator  from  Okliihoma  [Mr.  Thoiias]  Insists 
that  the  dollar  is  yet  far  from  its  real  level,  and  that  today 
one  purchases  with  the  dollar  $1.25  or  $1.30  of  value;  and 
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yet  what  does  it  mean,  Senators — I  propound  this  not  in 
partisanship  but  as  I  address  the  sense  of  your  patriotism — 
that  there  could  really  arise  to  this  great  body  a  band  of 
honorable  men,  sensible  and  loyal,  let  us  believe,  who  find  it 
agreeable  to  advertise  to  the  world  that  m  this  body  there  is 
no  credit  accorded  to  America,  and  that  we  regard  its  money 
as  so  dishonorable  that  there  is  none  so  poor  as  to  do  it 
reverence?  Is  this  patriotism?  Is  this  the  honor  of  the 
ancient  Republican  Party,  with  its  distinguished  past? 

Behold,  how  stand  you  compared  to  the  world?  This 
morning  anr.ounces  the  marching  hordes  of  revolt  and  riot 
to  Prance,  ils  heretofore  professed  gold  standf^rd  dwmdling. 
its  credit  rapidly  evaporating.  With  Poland  on  day  t)efore 
yesterday — a  country  of  splendid  industry — adopting  the 
ftoancial  doctrme  of  America,  emulatmg  our  system  of 
money  and  distribution,  while  great  Sweden,  to  her  calm- 
ness and  sure  conservatism,  adopts  the  policy  of  the  United 
States,  and  the  Scandinavian  countries  one  after  the  other 
copy  her.  now  to  this  hour  comes  the  news  that  Holland 
and  Belgium  are  discussing  a  method  by  which  this  Amer- 
ica arranges  what  is  called  the  managed  currency,  this  to 
emulate,  copy,  and  proceed  with  our  policy  and  financial 
system.  Sirs,  is  there  nothing  to  be  said  anv'where  in  be- 
half of  America?  Eminent  Americans.  I  propound  to  you, 
is  there  nothtog  anywhere  to  your  country  that  you  can  find 
to  endorse?  Everywhere,  at  all  times,  through  the  public 
press  and  otherwise,  are  we  to  see  nothing  but  condemnation 
from  you.  first  upon  your  administration,  then  upon  your 
country,  holdtog  your  Nation  as  unworthy,  as  you  deplore 
your  citizens'  existence  under  a  Democratic  administration? 

I  shall  not  dwell  further  upon  mj*  honorable  friend  but  to 
ask  him.  when  he  speaks  of  the  .security  of  this  money,  if 
he  will  not  admit  that  these  vast  sums  of  money  which  have 
gone  for  relief  have  not  gone  into  the  pockets  of  the  poor 
and  the  miserable  who  were  needing  it?  They  have  ex- 
pended it.  and  then  by  them  it  has  been  passed  toto  the 
hands  of  these  emtoent  financial  and  commercial  masters, 
who  used  it  for  stock  speculation,  as  they  enriched  them- 
selves upon  the  money  through  the  indirect  method  of 
taking  it  from  tho.se  who  are  compelled  to  buy  bread,  cloth- 
tog,  and  shelter.  But  hear  we  one  word  of  confession?  Yet 
It  is  recalled  that  these  eminent  masters,  who  are  aroxtod 
this  Capital  community  now  to  different  forms  of  associa- 
tion, once  not  long  stoce  came  here  on  their  knees,  as  it 
were,  to  subservience,  confesstog  the  need  of  relief  to  save 
them  from  bankruptcy,  receivership,  and  destruction;  and 
with  the  American  money  to  their  banks  lifting  open  their 
doors  to  order  to  give  confidence  agato  to  the  depositors  and 
to  their  country,  they  now  stand  before  the  assemblages  de- 
nounctog  the  very  measure  that  gave  them  the  reUef  and 
the  Government  which  loaned  them  the  money, 

I  would  not  engage  here  to  an  appropriate  expression;  but 
those  around  me  recall  the  homely  adage  that  "it  is  a  dirty 
bird  that  befouls  Its  own  nest."  While  these  here  aroitod  us 
are  holding  these  meetings,  betog  greatly  advertised  and  as- 
serted and  to  every  wise  promulgated  in  their  denunciations 
of  the  administration  and  their  own  country,  I  summon  my 
eminent  fnend  to  cite  from  the  eminent  leaders  of  the 
opposition  here  to  this  Chamber,  or  these  gentlemen  who 
have  assembled  here  to  add  their  condemnation  to  the 
Capital — to  be  used  for  political  purposes — one  single  word 
appronng  the  administration,  or  the  sacrifices  which  rescued 
the  farmer  from  complete  destruction  when  the  adminis- 
tration came  to  his  rescue  m  the  days  of  drought? 

Where  is  one  word;  aye,  where  is  a  single  resolution  that 
has  ever  been  passed  by  one  of  these  assemblages  expressing 
sympathy  for  the  misery  of  the  city  toilers  or  offertog  any  aid 
to  behalf  of  their  unforttmate  plight? 

As  we  all  know,  we  but  lately  had  the  floods  which  inun- 
dated the  country,  wiped  out  homes,  destroyed  hundreds 
and  hundreds  of  human  lives,  robbed  them  of  their  all.  of 
home  and  shelter,  leavtog  them  helpless;  yet  where  is  one 
word  of  commendation  of  the  administration  and  its  officials 
for  the  noble  work  they  did  m  coming  to  the  rescue  of  their 
country  and  those  to  tbis  s&d  phght  I  have  described? 


Where  Is  one  resolution  of  sympathy  or  expression  of  aid 
on  the  part  of  these  eminent  gentlemen  who  assemble  here 
to  find  a  method  of  condemnation  to  some  form  of  the  admto- 
istration  to  which  they  owe  their  very  commercial  life? 
Are  they  too  cowardly,  or  are  they  too  lacking  to  the  im- 
pulses of  gentility,  to  grant  justice  to  the  administrators  of 
such  great  trusts? 

Sirs,  we  are  not  deceived.  We  recall  that  the  great  Holy 
Law  contains  the  wonderful  expression  of  consolation,  cry- 
ing out: 

Be  not  deceived:  God  is  not  mocked.  For  whatsoever  a  man 
f.oweth  that  shall  he   also  reap. 

I  now  summon  my  friend  to  the  thought  and  ask  him  if 
he  does  not  feel  that  the  time  has  come  when  there  should 
be  somethtog  of  an  abandonment  of  partisan  politics,  and 
something  of  a  resumption  of  national  patriotism?  Has 
not  the  hour  come  when  someone  on  the  side  of  our  honor- 
able opponents  can  find  the  good,  and  fulfill  the  adage,  as 
well  as  the  admonition,  of  the  great  St.  Paul,  commanding? — 

Whatsoever  things  are  true,  whatsoever  things  are  honest,  what- 
soever things  are  Just,  whatsoever  things  are  pure,  whatsoever 
things  are  lovely,  whatsoever  things  are  of  good  report;  If  there 
be  any  virtue,  and  if  there  be  any  praise,  think  on  these  things. 

I  conclude  by  asking,  has  not  the  time  come  when  you 
shall  certify  that  your  President  has  proven  himself  worthy 
of  trust?  Where  else  shall  you  go?  To  whom  else  shall 
you  plead,  or  to  whom  shall  those  who  represent  you  or 
those  for  whom  you  speak  plead,  if  it  shaU  not  be  in  the 
power  and  the  character  of  the  administration  guided  by 
the  President  of  the  United  States? 

Behold,  when  nations  all  around  the  world  are  to  revolu- 
tion, when  everythtog  is  desolate,  everything  discouraged, 
everything  abandoned,  America  alone  stands  firm,  respected 
in  the  world,  honored  by  civilization  as  the  first  nation  of  all 
earth.  Yet  is  there  no  praise  for  that  which  has  produced 
this  commendable  condition? 

I  submit  to  my  honorable  opponents,  particularly  the 
genial  leader  from  Delaware,  whether  the  time  has  not  come 
when  we  shall  acclaim  to  the  world  that,  without  regard  to 
differences  to  small  matters,  we  turn  to  America  and  an- 
nounce on  her  behalf  that  we  recognize  that  the  world 
beholds  and  applauds  that  here  it  is  that  the  great  republi- 
can democracy  of  the  earth  finds  its  example  and  life  of 
exalted  service.  Here  and  now  we  grant  praise  to  all  justice 
to  the  President  of  the  United  States,  Pranklto  Roosevelt, 
and  his  administration  of  persevering  patriots. 

I  thank  the  Senate  for  allowtog  me  this  moment's  todul-( 
gence. 

THX    rAKMraS    AWD    THE    KXW    DIAL 

Mr.  DUFFY.  Mr.  President,  I  know  that  we  have  all  en- 
joyed very  much  listening  to  the  very  eloquent  address  of  fhe 
disttoguished  Senator  from  Illinois  LMr.  Lewis  },  I  merely 
wish  to  take  2  or  3  mtoutes  of  the  time  of  the  Senate  to 
tovite  the  attention  of  the  Members  of  this  body  to  a  pam- 
phlet which  has  come  to  me  as  having  been  distributed  quite 
w^idely  at  our  State  university  in  Wisconsto.  It  Is  entitled 
"A  Parmer  Speaks",  and  from  what  I  see  on  the  back  page  it 
appears  to  be  circulated  by  the  American  Liberty  League, 
national  headquarters.  National  Press  Building,  Washington. 
D.  C.  It  is  designated  as  "Leafiet  No.  5."  It  purports  to  be  a 
letter  written  by  one  Elmer  Willis  Serf,  who  gives  his  address 
as  Lone  Oak  Farm,  Route  1.  Delavan,  Wis.,  and  he  starts  out 
by  saying: 

Three  cheers  for  the  Supreme  Court.  Now  maybe  I  can  run  my 
farm  without  Interference  from  political  parasites  of  the  t&x  body 
who  teU  me  what  I  may  raise  on  my  land,  how  much  of  it,  or  none 
at  aU. 

He  then  goes  on  to  state  that  for  25  years  he  has  paid 
taxes  on  his  200-acre  farm  to  Wisconsto  and  attempted  to 
make  the  farm  pay.  He  disttoguishes  himself  as  a  plato 
farmer  who  has  been  to  Washington  only  25  times  and  ends 
up  with  a  fervent  appeal  to  the  farmers  of  America  and,  I 
assume,  the  farmers  in  Wisconsin  in  particular,  to  do  their 
duty  next  November  and  to  throw  out  the  New  Deal  lock, 
stock,  and  barrel. 
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I  have  riever  heard  of  Mr.  Serl  as  one  of  the  farm  leaders 
In  my  Stale  and  had  in  mind  that  I  would  write  to  Wiscon 
sin  to  find  out  something  about  him.  I  fully  intended  to  do 
so  but  before  I  had  an  opportunity  to  wnte  I  received  a 
letter  from  a  man  who  lives  in  the  immediate  vicinity  ^ 
Delavan,  Jvery  good  fnend  of  mine,  one  in  whom  I  have  the 
utmost  coikndence.  and  he  gives  me  a  Uttle  InformaUon  about 
this  distuijguished  gentleman. 

I  do  not!  know  why  this  pamphlet  appears  m  yellow.  Per- 
haps it  islsj-mbolic  of  the  golden  grain  at  har\est  time,  or 
It  may  M  that  it  is  yellow  journalism.  But  at  least  the 
gentJemaiJ  who  is  supposed  to  be  the  author  apparently  has 
not  had  at  great  deal  ol  experience  as  a  farmer.  I  am  in- 
formed by  this  friend  of  mine  that  for  25  years  this  gentle- 
man whot  spends  most  of  his  Ume  as  a  preacher  in  North 
CaroUna.  Ihas  had  a  farm  which  his  father  left  hun.  It  is 
situated  1  mile  north  of  Delavan.  He  "has  not  had  a  horse 
or  cow  oij  pig  or  sheep  in  the  bam  in  25  year^  A  real- 
esUte  deier  in  Delavan  named  Robar  helps  him  rent  the 
\»y^ti  out  lin  small  lots  to  adjacent  farmers.  He  has  also 
ftoquired  i  small  set  of  buiidmgs  and  some  land  across  the 
nxui.  He<  rents  that;  house  and  land  b<it  there  Is  not.  and 
has  not  bleen  for  some  years,  any  livestock  of  any  desert p- 
tkax  except  rats,  in  that  bam." 

My  inft»rmani  goes  on  to  say  that  this  distinguished 
fanner  qitoted  by  the  .\mencan  Liberty  League  has  not, 
90  his  nelgnbors  say.  miUted  a  cow.  held  a  plow,  raised  a 
crop  himsjelf .  or  fed  a  pig— except  with  a  knife  and  fork— for 
the  last  ^  y«ars.  His  bams  axe  anuquated,  plank  floors, 
and  so  fo:-th.  and  no  condenser  would  taiLe  a  pound  of  milk 
t>roduced  In  them  at  any  price." 

I  mereliy  desired  to  rea^ssure  Senators  that  when  they  go 
to  bed  to^iight  they  should  not  lose  any  sleep  thinking  about 
the  temtile  things  the  New  Deal  has  done  to  the  farmers  of 
the  country,  and  this  farmer  m  parucular.  because  he  is 
probably  ^  now  down  m  North  Carolina  playing  golf. 
I  Laughter  J 

Mr.  GlJFFEY.     Mr.  President,   we  have  been  wondering 

what  woiiid  constitute  the  Republican  plan  for  handling  tlie 
various  gtf-obiems  of  the  deyxet>sion  in  the  event  of  their 
hopes  foij  next  November  being  realized.  It  is  not  that  I  or 
anybody  lelse  that  I  know  of  on  either  side  of  the  political 
frontier  Ime  anacipates  any  such  thing,  but  it  is.  neverthe- 
less, of  interest  to  know  what  it  is  proposed  to  put  in  place 
of  the  New  Deal  policies  which  have  been  so  bitterly  assailed 
and  critllized  from  the  Republican  side  of  this  Chamber. 

Perhans  there  is  a  partial  answer  to  the  question  In  an 
articie  in]  Thursday's  Philadelphia  Record,  which  I  am  going 
to  ask  bel  put  In  the  Record  This  article  purports  to  give  a 
summary  of  the  philosophy  of  Prof.  Thomas  Nixon  Carver, 
professor  emeritus  of  Harvard  University  and  one  of  the 
leaders  (>f  the  new  Republican  "brain  trust  "  It  must  be 
admitted!  that  Professor  Carver  is  definite  and  specific  m  his 
remedjesi  H**  thinks  the  unemployment  problem  should  be 
met  by  cjrastlc  curtailment  of  relief,  sterilii-ation  of  those  he 
describe^  as  palpably  unfit,  birth  control  to  keep  the  popu- 
lation down,  and  limitation  of  marriage  to  those  nch  enough 
to  aflordi  to  buy  and  maintain  an  automobile. 

It  has  Ibeen  the  habit  of  our  political  adversaries  to  charge 
the  PrHident  with  rrspon.<nbility  for  anything  and  every- 
thing that  the  technical  advisers  in  the  Government  service 
write  orTsay.  On  the  same  principle,  it  might  perhaps  be 
excusabl^  to  attribute  Professor  Carver's  Ideas  of  eliminating 
unemplol-ment  problems  to  Governor  Landon.-  assuming  that 
he  Is  going  to  be  the  nominee,  and  perhaps  to  Chairman 
Fletcher  Jof  the  Republican  National  Committee,  as  an  ad - 
interim  sponsor  of  population  restrictions. 

Or  pethaps  the  whole  thing  might  be  attributed  to  the 
Du  Pont  I  Liberty  League,  for.  according  to  the  article,  one  of 
the  measures  advocated  is  the  organization  of  the  property 
class  ina  party  to  put  over  this  program.  So  I  now  offer 
Mr  Rob^  S.  Allen's  revlpw  of  the  prof»\ssor's  book  and  ask 
unannnc|us  consent  that  it  be  Included  in  the  Rscoju*. 
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COWTKOL.    ijn   iMMTCRATTOJf    BAN    DBCCD   TO    KWD   LABOR    OVDSUPPLT 

By  Robert  S  Allen 

W\SKTNGTOw.  April  29.— A  program  of  pronounced  fascl.-rt  charac- 
ter Is  betruf  advocated  by  a  leiMllng  member  of  the  reoenUy  organ- 
ized BepubUcan  "brain  trust.  ' 

He  U  Thomaa  Nixon  Carver.  pro(«Mor  enaerltua  of  pollUcal  econ- 
omy at  Harvard  University,  and  hl«  extraordinary  poUcle*  are  con- 
tained in  an  94-p«ge  booklet  entitled  "What  Miwt  We  Do  to  Save 
Our  Economic  System?"  It  baa  be^n  privately  clrcuUted  amotig 
bualnesft  leaders. 

WOXTLD    CtJRTAU.    RKUXW 

Lauding  theorlM  advocated  by  HlUer  and  UuseoUnl.  the  Repub- 
lican "brain  truster"  propoeea  that  the  foiJowlng  program  be 
adopted  by  the  "substantial  people  of  America,  the  real  forgotten 
men  ".  to  combat  New  Deal  mea-surea  and  p<^>llci«>«i: 

1  Relaxation  or  eliminauon  of  Government  regulation  and 
restraints  on  business. 

2  Drastic  rurtallment  of  Tmemplavment  relief,  with  the  Jobless 
needy  forced  off  (reltef  rolls*   bv  -severe  re^ilation-V  If  neresBary 

3.  Sterl ligation  ol  the  •'palpably  unfit ".  use  of  birth  controi.  11ml- 
taUon  of  marriage  to  those  who  can  afford  to  buy  and  maintain  an 
automobile,  and  exclusion  of  all  Immigrants  in  order  to  reduce  th« 
oversupplv  c4  labor 

4.  OrganizaUon  of  the  properties  class  In  a  party  to  put  o"?«r  this 
progiam. 

Carver  s  name  is  the  only  one  on  the  cover  of  the  pamphlet,  but 
OTi  an  tn.«clde  page  are  the  names  of  three  ^)onsors  Harold  L.  Doo- 
little.  chief  consuIUnn  engineer  of  the  Sowthem  California  Edl»on 
Co..  Frank.Un  L.  PraU.  an  insurance-cotnpany  offlcliU.  and  &ne«t 
CarroU  Uoore.  vice  president  ol  the  University  of  CaUIornia.  at 
Los  Angeles. 

In  a  fof^-wnrfl  by  thew  •ipoTwor^  they  reveal  that  Carvor  formu- 
lated his  plaiXarm  In  coilaboraUon  with  a  large  group  of  California 
baaXera.  utility  officials,  and  bu&lneaa  iiwiilllini. 

It  Is  reliably  understood  that  the  pamphtet  has  been  widely  clr- 
mlated  sa  a  ronfldentlal  document  among  business  men  hostile  to 
t±te  administration. 

BUkMXS    i^Boa    OVaaSTTTTT-T 

In  his  pamphlet  Carver  holds  that  the  chief  economic  problem 
facing  the  cxjuntry  is  unemployment.  This  Is  due.  he  contends, 
to  an  oversupply  of  labor.  To  renwdy  this  he  proposed  what  he 
calls  "the  alternative  to  unemployment  relief",  vu.  birth  control, 
sterllteatlon.   restricted   marriage,  elimination   of   Immigration. 

Pending  the  operation  of  these  measures,  he  proposes  In  the 
meantime  to  give  business  its  head  by  curbing  or  eliminating 
Oovemment  regulation,  balancing  the  Budget,  and  stopping  'tin- 
kering with  our  monetary   system." 

He  also  advocates  cutting  taxes,  but  would  continue  puWlc 
worts  of  a  permanenUy  useful  nature.  None  of  the  Govern ment's 
projects,  however,  would  be  of  a  kind  to  compete  with  private 
industry.     Publicly  owned  power  plants   would   be   taboo. 

Carver  lays  krreat  stres.s  on  his  fear  of  a  Communist  revolution. 
"The  trouble  has  always  been  that  economic  planners  have 
wanted  to  control  the  eymptoms  rather  than  the  causes  of  the 
nirrf^aftf  that  iiffUcts  the  body  politic"  Carver  writes.  "In  aU  this 
welter  of  discussion  of  economic  planning,  scarcely  a  word  has 
been  uttered  on   the  Important  subject  of  population  planning. 

"Tet  the  population  problem  to  fundamental,  and  the  most 
dangerous  form  of  lalssea  falre  is  that  which  leaves  the  quantity 
and  quality  of  our  population  to  blind  forces  which  are  cruder 
and  more  dangemua  than  so-called  blind  econonUc  forces. 

"So  long  as  people  who  lack  Intelligence  continue  to  spawn 
others  wtx>  laclc  tntalllBence  we  shall  have  nu^re  of  sxKh  people 
wlian  we  can  poaaibLy  MOploy  at  pcxxl  wages." 

Carver  voices  a  low  opinion  of  the  present  reproductive  proc- 
esses, which,  he  says,  are  Initiated  by  "the  emotions,  the  passljns, 
and  the   isnoranoe  of  men  " 

He  explains  that  In  the  past  strong  races  have  taken  care  of 
their  populaUon  by  imperial  isUc  tern  to  rial  expansion. 

"Strong  races  have,  in  the  past",  he  declares,  "solved  the  prob- 
lem of  maintaining  a  favorable  man-land  ratio  by  taking  more 
land  when  they  needed  It  They  at  least  had  far-reaching  plans 
for  the  BoluUoD  of  the  fundalhental  problem  of  the  man-land 
ratio. 

"In  this  respect  they  were,  on  the  intellectual.  If  not  on  the 
moral  sMe.  far  ahead  of  any  of  our  pment-day  eoononUc  planners 
outside  of  Italy.  Oermany,  and  Japan." 

DUO     AlTD     HrrUX     NOT    SO    BAO 

While  Insisting  that  he  abhors  any  governmental  scheme  which 
Interferes  with  the  freedom  of  the  Individual.  Carver  Intimates 
that  Mussolini  and  Hitler  may  not  be  as  bad  as  painted.  After 
all.  he  say*,  are  they  not  the  foes  of  commvuUsra? 

He  predVcts  that  "hungry  hordes  from  Riissla.  gazing  covetously 
across  their  borders  at  countries  blessed  with  capitalistic  plenty. 
wUl  some  day  invade  Kurope." 

"Burope  win  once  more  stand  with  her  back  to  the  Atlantic, 
Qghung  for  Its  exlsteme  sgainst  the  hordes  from  the  east',  he 
says.  "Possibly  Musanllnl  and  Hitler  are  mi^ire  far-seeing  than  the 
rest  oi  us  and  are  prepared  to  stand  tc^ethfii  at  another  fleld  of 
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Chalons  as  the  ancestors  of  their  people  did  In  A.   D.  451,   who 
knows?" 

Carver  expands  on  his  encMnlums  to  Hitler  by  contending  that 
the  Nazi  Fuehrer  did  the  "rational"  thing  of  segregating  and 
Bterlllzing  congenital  defectives. 

The  United  States  could  solve  Its  unemployment  problem. 
Carver  says,  by  also  engaging  In  a  policy  of  Imperialistic  terri- 
torial expansion.  He  admits  sadly,  however,  that  Americans  as  a 
whole  seem  "especially  unfitted,  both  by  geographical  position  and 
temperament,  for  a  career  of  expansion  by  conquest  and  coloniza- 
tion." 

ftnus  menacx  in   masses 

He  warns,  however,  that  "propertyless  masses"  may  have  no 
"moral  scruples  '  against  such  adventures. 

"The  landless  and  property les.s  masses  of  Europe  and  America 
may  find  It  easier  to  take  land  from  their  richer  fellow  citizens 
than  to  take  land  from  weak  races  in  distant  paits  of  the  earth", 
Carver  says,  adding  that  this  Is  a  suggestion  which  "property 
owners  would   do  well   to  ponder  " 

The  "brain  truster"  does  not  spare  the  goose  flesh  of  his 
businessmen  sponsors  In  any  pxjrtlon  of  his  pamphlet:  Speaking 
of  the  possiblliUes  of  violent  revolution,  he  says: 

'•The  law  of  proletarian  revolution  If  startling  In  Its  arith- 
metical simplicity  Where  manual  workers  become  overwhelm- 
ingly numerous  they  will  have  both  the  moUve  for  revolution  and 
the  power  to  carry  It  through  to  success." 

Carver  ends  his  booklet  with  a  call  to  action.  He  pleads  with 
the  "substantial  people"   to  organize  and   defend  their  rights. 

He  suggests  that  It  might  be  possible  to  "persuade  the  per- 
plexed mas!«efi  that  they  have  more  to  hope  for  under  our  system 
than  under  any  other." 

PROHIBITION    OF    PRICE    DISCRIMINATIONS 

The  Senate  resumed  consideration  of  the  biU  (S.  3154) 
making  it  unlawful  for  any  person  engaged  in  commerce  to 
discriminate  in  price  or  terms  of  sale  between  purchasers  of 
commodities  of  like  grade  and  quality,  to  prohibit  the  pay- 
ment of  brokerage  or  commission  under  certain  conditions, 
to  suppress  pseudo-advertising  allowances,  to  provide  a  pre- 
sumptive measure  of  damages  in  certain  cases,  and  to  pro- 
tect the  independent  merchant,  the  public  whom  he  serves, 
and  the  manufacturer  from  whom  he  buys,  from  exploita- 
tion by  unfair  competitors. 

The  PRESIDING  OFFICER  fMr.  Clark  in  the  chair). 
The  question  is  on  agreeing  to  the  amendment  offered  by 
the  Senator  from  Michigan  [Mr.  Vandenberg]  to  the 
amendment  of  the  committee. 

Mr.  ROBINSON.  Mr.  President.  I  regret  that  I  am  un- 
able to  support  the  amendment  or  agree  to  its  incorporation 
in  the  bill.  The  amendment,  as  I  interpret  It,  seeks  to  ex- 
empt, among  others,  automobile  manufacturers  from  those 
pro\isions  in  the  bill  which  relate  to  price  differentials. 

If  the  amendment  should  be  agreed  to.  any  manufacturer 
of  automobiles  who  buys  parts  which  have  been  manufac- 
tured by  others  in  large  quantities  would  find  no  limitation 
or  restriction  whatever  on  his  purchasing  power  in  its  rela- 
tion to  competition  with  other  manufacturers  of  auto- 
mobiles. 

There  is  in  the  bill  what  is  known  as  the  classification 
proviso,  which,  it  seems  to  me,  fairly  takes  into  considera- 
tion the  interest  involved  in  the  proposed  amendment. 
That  language  appears  on  page  5,  line  17,  where  it  is  pro- 
posed that  the  pending  amendment  shall  be  incorporated. 
I  quote  from  the  bill: 

Provided,  That  nothing  herein  contained  shaU  prevent  differ- 
entials in  prices  as  between  purchasers  depending  solely  upon 
whether  they  purchase  for  resale  to  wholesalers,  to  retailers,  or  to 
consumers,  or  for  use  In  further  manufacture;  nor  differentials 
which  make  only  due  allowance  for  differences  In  the  cost,  other 
than  brokerage,  of  manufacture,  sale,  or  delivery  resiUting  from 
the  differing  methods  or  quantities  In  which  such  commodities 
are  to  such  purchasers  sold  or  delivered. 

That  would  give  equal  treatment  to  all  manufacturers, 
recognize  their  rights  within  limitations  to  secure  quantity 
differentials,  and,  in  my  judgment,  is  a  fair  provision,  which 
would  be  counteracted  in  part  by  the  incorporation  of  the 
amendment  of  the  Senator  from  Michigan,  which  in  effect 
excepts  from  the  operation  of  the  bill  manufacturers  of 
automobiles  who  buy.  in  large  quantities,  parts  already  manu- 
factured by  others. 

The  PRESIDING  OFFICER.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Michigan  to  the  committee 
amendment. 


Mr.  VANDENBERG.  Mr.  President,  of  course  the  amend- 
ment is  not  a  class  amendment  applying  only  to  automobile 
manufacturers.  It  deals  in  general  language  with  mdustrial 
production. 

In  the  first  place,  I  have  never  understood  that  this  bill 
was  primarily  concerned  about  rearranging  the  rules  of  in- 
dustrial production  in  the  United  States.  I  assumed  that  it 
was  primarily  a  bill  related  to  retail  merchandising  and  the 
establishment  and  maintenance  of  fair  practices.  As  a  basic 
consideration,  I  can  see  no  reason  why,  in  the  pursuit  of  the 
latter  objective,  we  should  reach  into  industrial  production 
and  apply  to  it  rules  which  are  primarily  contemplated  for 
retail  merchandising  in  other  fields. 

It  certaunly  is  a  very  serious  thing  to  propose,  however  in- 
directly, to  interrupt  the  ordinary  industrial  production 
process  in  this  country  without  ever  having  given  industry  a 
chance  to  appear  before  the  committee  and  to  thresh  out  the 
problem  as  industrj'  believes  it  may  be  affected. 

The  Senator  from  Arkansas  says  he  thinks  industry  is 
protected  by  the  language  he  has  read.  If  he  is  correct  about 
it,  I  submit  that  the  pending  amendment  is  merely  a  con- 
firmation of  his  interpretation  of  what  the  bill  proposes  to 
do;  and  I  further  submit  that  if  there  is  any  reason  why 
the  confirmation  should  be  refused,  we  are  in\ited  to  the 
conclusion  that  perhaps  the  mterpretation  that  has  been 
given  us  may  not  be  wholly  correct  and  reliable. 

What  is  the  thing  that  the  amendment  is  seeking  to  do? 
Solely  and  only  to  assure  the  privilege  of  legitimate  differen- 
tials in  price,  as  between  equivalent  purchasers,  by  reason  of 
difference  m  quantity  of  purchase  and  sale  in  industrial  pro- 
duction. We  have  been  repeatedly  told  that  it  is  not  the 
purpose  of  the  bill  to  prevent  differentials  in  price  so  long 
as  the  differentials  are  equally  applied  to  all  equivalent  pur- 
chasers. There  is  not  anything  m  my  amendment  which 
offends  against  that  principle.  It  is  simply  a  reassertion  of 
the  right  to  maintain  price  differentials  on  a  quantity  basis 
to  equivalent  buyers.  There  is  nothing  m  the  amendment 
which  offends  against  the  principle  of  equality  nor  which 
offends  against  the  purpose  to  prevent  unjust  and  undue 
discrimination. 

The  Senator  from  Arkansas  has  indicated  that  he  thinks 
the  amendment  particularly  applies  to  the  automobile  busi- 
ness. I  am  in  no  position  to  speak  authentically  for  that 
business  in  this  asp>ect.  It  is  a  fact,  however,  as  everyone.  I 
assume,  generally  knows,  that  the  mass-production  method 
in  automotive  production  does  rely  for  one  of  its  factors  upon 
quantity  price  advantages  in  purchases,  in  order  ultimately 
to  produce  a  maximum  \'alue  at  a  minimum  cost  for  the 
benefit  of  the  buying  public.  I  have  never  heard  anyone 
suggest  that  there  is  anything  immoral  about  it  or  contrary 
to  public  policy.  On  the  contrary,  it  seems  to  me  that  we 
are  constantly  being  pointed  to  the  service  now  being  ren- 
dered by  the  autc«notive  industry  in  this  country  in  respect 
to  its  contribution  to  recovery — a  contribution  which,  by  the 
way,  is  diametrically  opposite  to  the  economic  theory  which 
the  President  promulgated  in  New  York  last  week,  because  it 
is  a  process  based  upon  the  lowest  possible  price  plus  the 
highest  possible  wage,  plus  the  greatest  possible  sale  attracted 
through  this  high  value  at  low  cost. 

I  am  sure  that  the  Senate  does  not  wish  to  interrupt 
these  processes  as  a  result  of  this  bill,  which  is  intended 
to  deal  with  something  else;  and  all  in  the  world  I  am  ask- 
ing is  that  my  amendment,  confirming  what  the  Senator 
from  Arkansas  says  is  the  intention  of  the  bill,  shall  be 
permitted  to  go  to  conference  for  the  first  study  anyone 
will  ever  have  had  a  chance  to  give  to  this  phase  of  the 
legislation. 

The  PRESIDING  OFFICER    <'Mr.  Clark   In  the  chair). 
The  question  is  on  the  amendment  offered  by  the  Senator 
from  Michigan  to  the  committee  amendment. 
The  amendment  to  the  amendment  was  rejected. 
Mr.  AUSTIN.     Mr.  President,  I  send  to  the  desk  an  amend- 
ment, which  I  ask  to  have  read. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 
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The   Leci^titt  Cldo.    On   page   6  of   the 
amendment^  Ime  14.  after  the  word  -trade",  it  is  proposed 
to  insert  a  ^olon  and  the  following: 

And  vrowied  furtKer,  That  nothing  herein  contained  ah*n  pr«- 
▼ent  prtoe  ctmngtm  from  time  to  time  wt»ere  to  ™"P«»«,*?.^,^i*^ 
ln«  eondltloiis  affecting  the  marfcet  for  or  the  m*rk«tAbUlty  of 
the  iroods  WJiceraed.  such  as  but  not  limited  to  actijal  or  Im- 
minent deteiloraUon  at  perishable  grood*.  otwoleBcence  at  8««ona^ 
eooda.  dl8tr«ia  hUm  under  court  proc««.  or  .alea  in  good  laith 
in  diBcontln^iiiao*  at  buatnen  in  the  good*  ooncemed. 

The    PRtSroiNG    OFFICER.     The    question    is    on    the 
lenQ  offered   by   the  Senator   from   Vermont   to   the 
ittee  ^unendment 

Mr.  AUStTN.  Mr.  President,  the  purpose  of  my  amend- 
ment Is  verf  simple  It  Is  to  take  care  of  recognized  changes 
in  market  qo'iditions,  as  well  as  to  take  care  erf  aeMonal  and 
pen&hable  foods. 

Mr.  ROMNSON  Mr  President,  this  is  a  general  amend- 
ment andTT  think,  a  very  valuable  one.  It  does  make  pro- 
Tlslon  in  g^eral  language  for  a  number  of  condiUcns  which 
might  arts^.  and  to  m-^et  which  amendments  ex-epting  cer- 
tain commodities  from  the  provisions  of  the  bill  have  been 
proposed  I  prefer  this  greneral  language,  and  I  am  5ur»»  the 
SenaUM-  frtini  Kentucky  Mr  Logam  1 .  who  Is  familiar  with 
the  subject;  tihio  does 

I  have  n(J>  objecUon  to  the  amendment 

\r-  IvXI.VN  Mr  Prvsident  may  I  a.sk  ihe  Senator  from 
Arkansas  Uf  thjs  is  substantially  tiv?  same  amendment  as 
that     prop««ed    by     the    Seimtor     from     Washington     I  Mr 

SCHWtl.L£!<»A  JH  I ' 

Mr  ROBINSON  The  pending  amendment  is  entirely 
consistent  with  but  m  some  respects  different  from  the 
ainetslmenit  of  the  Senator  from  Washington  The  amend- 
ment of  the  Senator  from  Wajhin«ton  does  not  contain  all 
the  provlallons  which  are  embraced  m  the  pending  amend- 
ment I  irill  Miv  in  this  conr.ecuon  that  th«*  Senator  from 
Wash.n«t<*i  prcBenled  his  amendment  vesterday  aftem<K->n 
Not  havtnf  had  ihe  opportuiuty  of  studyloK  it  I  asked  that 
It  go  over  luntll  today  There  la  :k>  objection  to  the  amerid- 
ment  of  ti>e  Senator  from  Washington,  and  it  is  not  incon- 
sistent with  the  pending  amendment. 

Mr  LOOAN  I  think  the  amendment  offer h<1  br  the  Sen- 
ator from  Vermont  is  in  proper  form  and  *tU  be  helpful 
to  the  bill, 

The  PR^SIDrNO  OPnCER  Th«*  <iuestion  *«  or.  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Vermont 
to  the  amendment  reptirted  by  th«*  committee. 

The  amendment  t»  the  amendment  waj<  a^cr-'ed  to 

Mr  McItARY  Mr  Presidrnt.  yesterday  the  National  Co- 
operativf  Milk  Produtirrs  A.ssociatlon  sent  a  letter  to  a 
number  of  Senators  I  wiui  t,he  rectpiert  of  one  of  ttifve 
letters  whjch  refer  to  one  or  two  proposed  amendmei-its  '.c 
the  pendltg  bill  In  a  hasty  conference  with  thf  Senator 
from  Kentucky  'Mr  Ix^caw  '  yraterdav  and  later  \r.  the 
afternoon  with  the  Senator  from  .^.rkar^sas  Mr  Robtk*o?«  ' . 
I  aireed  to  jffer  the  am^'ndmer.t  ihl.s  morning  for  their 
con<iidera(Jion  and  the  con.^l deration  of  the  other  Mpmben 
oi  the  Ser.ate  \*  this  time  I  should  like  to  have  the  clerk 
read  the  amendment. 

The  PHESIDINQ  omCEP.  The  Senator  from  Oregon 
offers  an  amendment  to  the  amendment  of  the  committee, 
which  th4  clerk  will  state 

The  Crrfrr  Ciehk  In  the  amendment  of  the  committee  at 
tilt  end  If  iecticn  2  al.  It  Is  proposed  to  strike  out  th« 
ptrtod.  mien  a  colon,  and  add  the  following  proviso: 

And  profided  furthfr.  That  nothing  h«r«ln  contained  ahall  pr»- 
▼•nt  dlMrmttBatlon  in  price  tn  ths  miam  or  dtffarvnt  communitlM 
mad*  ta  f^ad  faith  to  meet  oompsHllea. 

Mr     m:naRY      Mr     President.    It    Is    very    obvious    and 

_  readily  ottaerved  that  this  Is  a  restormtlon  of  the  Unguage 
of  the  Clkyton  Act  so  far  as  It  la  poaUhle  to  make  It  ap- 
plicable in^the  matter  of  competition  In  a  given  line.  The 
Senator  flrom  Arkansas  suggMttd  ttatt  it  might  be  included 
In  the  Phraseology  of  the  araendnMXit  offered  by  the  Sen- 
ator front  Vermont  [Mr.  Atysmtl.  but.  In  my  opinion,  the 
It  ot  the  SenAt«>r  from  Vermont  doe*  not  lnc!t«Je 


the  proposal  I  have  Just  submitted  and  which  has  been  read 

by  the  clerk.  '• 

The  Senator  from  Kentucky  fMr.  Logan]  this  morning 
thought  the  same  Idea  was  carried  in  the  so-called  Borah- 
Van  Nuj-3  amendment.  Of  course.  If  that  is  the  situation, 
I  do  not  desire  to  press  the  amendment;  I  am  willing  to 
trust  the  judgment  of  the  Senator  who  has  the  bill  in 
charge  and.  if  that  is  his  view,  there  are  either  of  two 
courses  he  could  take.  One  would  be  to  accept  the  amend- 
ment or  state  specifically  that,  in  hLs  best  judgment,  it  is 
already  a  part  of  the  amendment  that  has  been  Incorpo- 
rated in  the  pending  bill. 

Mr   ROBINSON      Mr    President 

The  PRESIDING  OPFICER      Doe?  the  Senator  from  Ore- 


gon yield  to  the  Senator  from  Arkansas? 
Mr.  McNARY      I  yield. 

Mr.  ROBINSON  I  cannot  say  that  I  think  the  amend- 
ment which  the  Senator  from  Oregon  has  proposed  is  iden- 
tical in  effect  with  the  amendment  of  the  Senator  from 
Vermont  which  the  Senate  has  Just  agre«xi  u>:  but  I  do  say 
that  I  think  the  purpose  which  the  S^-nator  ha'>  in  mmd  is 
accomplished  by  the  amendment  that  has  been  agreed  to 

I  myself  would  not  be  able  to  accept  at  this  juncture 
lang^ua*re  that  is  so  general  as  that  coiitainf>d  in  the  pending 
amendment  proposed  by  the  Sen^itor  from  Oregon.  I  should 
prefer  that  the  Senator  withhold  the  amendment  until  op- 
portunity can  first  be  afforded  for  its  further  coiiiide ration, 
if  the  Senator  ha*  no  objection  to  that  course. 

Mr.  MaiNARY.  I  alwai'3  desire  to  be  accommodating,  and 
.shall  be  60  in  this  instance,  but  I  a&k  at  this  point,  Mr.  Presi- 
dent, to  have  read  a  letter  from  a  Large  creamery  asfiOclaUon 
operating  In  the  St-Ue  of  Oregon  whicli  s<^Us  the  products  of 
milk  throughout  the  country,  and  which  explains  the  reason 
and  justiffcauon  for  the  proposal  a'hich  I  have  JU5t  made. 
I  ask  that  the  clerk  read  the  letter 

The  PRESIDING  OFFICER      Without  objection,  U\£  clerk 
will  read,  as  req'oested. 
The  Chief  Clerk  read  as  follow*: 

Tn-i  AM   OK  Oouimr  Oulamkmt  A«aocuTtoM. 

TOlanuxjk.   Oreg .  April   27.  193$. 
Senator  CH4ai.aa  L   VXiNtar 

WtUhlHi/toM  D  C 
DVAB  am  Wf  hare  a  letter  :rom  the  NaUcoal  Ooopitratlre  Mlllt 
Producer.  Cwdrration.  W«ahiag^ac  DC.  rajfardiag  what  i«  unoma 
%t>  '.f.f  aoblr.».5r.  P»'.max;  bi;:  Thli  bill  »'.terr.pU  U)  Rx  a  re»al» 
'r-v'e  f  k  produrt  \n  rartoua  market*  witluTUt  taJttni;  Into  ^on- 
»i.3f.'»tJon  what  It  tn^jht  omt,  to  carry  rlock  in  the  ra-'lou*  tnarketJ. 
rur  .luitanoe.  ««  sUjrr  a  Urv«  part  ot  our  cheaae  in  Portland. 
faalUi^  '. l.ft'  *c  *re  an  Oreg(  :;  jr^;iUieallL,i.  Aiivi  eT«ry thing  el«« 
bctng  f^ua;  ahcuM  favrr  -^ur  own  i*rate  ▼.>  al«-)  carry  lar|{e 
qnantitie*  it  che««>  in  at.  rac»  '•"  Oakland  San  Praoc-laco  Un 
An^T'l''*  »f^  **^  t>ie«o  The  freight  to  the  Tartovit  points  la  an 
.^eii.  :j-^i  ::.ast  t)*  taJLaa  into  ccmalfleratton  in  filing  a  r«*ai«  prloe. 
:r-  <•  '  I*  ■  '  ••«  are  al«o  a  largt  factor  In  determining  our  •elllng 
;  f  v.-  .-..i.-  *  storage  rate  In  Portland  that  U  Juat  about  halt 
'j(  what  we  have  to  pay  in  OaXiand  San  rranciBOO.  aAd  Lo«  AnfrtM. 
ajKl  much  u«»  ihAn  half  of  what  we  have  to  pay  in  Ban  Dievo. 

It  »eeni.t  '-•  :.  '-hat  It  U  net  up  to  Cocgre«*  to  fla  the  prlo* 
ftt  wh'.rh  wo  ^,iv«  to  tell  our  product  Some  of  our  cheeee  1«  aold 
iM  new  stock  some  of  It  la  cani«d  for  a  short  length  of  time,  tnd 
v«  carry  aooM  lor  a  kag  ptrttMl  Tbare  u  oanaiderat):e  shrinkag* 
m  atoring  chttm.  and  oib«r  factori  enter  into  what  pr;ce  w.-  nhouid 
have  for  our  product  As  long  u  agriculture  U  in  as  precarious 
a  eoodttton  aa  it  la  in  at  this  ttuM,  It  smhm  that  we  shouldn't 
be  burdened  with  additional  tofflalatlor.  itirb  M  the  KoMaaon* 
ratman  bill     kla^  I  hear  from  you  on  thu.  plMMet 

Toun  fwrr  truly.  ^^^^  lU*«ai-s<-M    Mtmagtr. 

Mr  McN.\RY  Mr.  President,  offlcen  of  the  National  Co- 
operatlva  Milk  Producers  Association  last  evening  when  Z 
showed  them  the  letter  said  u  very  clearly  defined  the  situ- 
ation which  would  obtain  In  many  sections  of  the  country 
affecting  milk  producers  and  thoie  who  are  Interested  In 
the  cheese  business.  I  asked  that  the  letter  be  read  merely 
to  amplify  the  reasons  which  hare  been  suggested  for  offer- 
ing the  MBtadment.  and  now.  In  view  of  the  statement  made 
by  the  SBMitot  from  Arkansas.  I  withhold  further  comment  at 
this  time,  and  shall  be  glad  to  allow  further  opportunity  to 
consider  the  amendment.  For  that  reason  I  withdraw  the 
amendment  temporarily. 

The  PRESTDINO  OPnCER     The  Senator  from  Oregon 
temporarily  withdraws  litt  UDODdment. 
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Mr.  ROBINSON.  Mr.  President,  I  feel  it  due  to  repeat 
uhat  I  thought  I  said  a  while  ago,  that  I  do  not  wish  to 
imply  by  any  statement  I  have  made  that  I  find  myself  in 
a  position  to  agree  to  the  amendment.  I  should  like  an 
opportunity  of  making  a  further  study  of  it. 

Mr.  McNARY.  Nothing  that  I  have  said  would  indicate 
that  the  Senator  from  Arkansas  had  accepted  the  amend- 
ment. I  understood  the  Senator  simply  wanted  a  little 
additional  time  to  consider  the  amendment  before  determin- 
ing what  course  he  would  pursue  in  compliance  with  the 
request.     I  have  temporarily  withdrawn  the  amendment. 

Mr.  SCHWELLENBACH.  Mr.  President.  I  desire  to  offer 
the  amendment  which  I  have  lying  on  the  table. 

The  PRESIDING  OFFICER.  The  Senator  from  Wash- 
ington offers  an  amendment  which  the  clerk  will  state. 

The  Legislative  Clerk.  On  page  5,  line  25.  after  the  word 
"delivered",  it  is  proposed  to  insert  a  semicolon  and  the  fol- 
lowing: "nor  differentials  which  are  based  exclusively  upon 
recognized  changes  in  the  market  price  of  the  product  or 
products  sold." 

Mr.  ROBINSON.  Mr.  President,  as  stated  a  few  moments 
ago.  I  have  no  objection  to  that  amendment.  It  is  entirely 
consistent  with  the  amendment  agreed  to  that  has  relation 
to  the  same  subject  and  to  other  subjects,  and.  so  far  as  I 
have  any  authority  to  do  .so.  I  accept  the  amendment. 

The  PRESIDING  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Washington  to  the 
amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to.      \ 
Mr.  AUSTIN.     I  send  forward  an  amendment  which  I  a^ 
to  have  read.  / 

The  PRESIDING  OFFICER.  The  amendment  to  the  com- 
mittee amendment  will  be  stated. 

The  LicisLATivi  Clerk.  On  page  5  of  the  committee 
amendment.  In  line  19.  after  the  word  "depending".  It  is  pro- 
posed to  strike  out  the  word  "solely",  and  In  line  20.  to  strike 
out  the  words  "for  resale  to"  and  substitute  therefor  the  words 
"as  factors." 

Mr.  AUSTTN.  Mr.  Prenldent.  I  wish  to  mak«  a  brief  ex- 
planation of  the  amendment.  The  provlao  Intended  to  be 
amended  by  this  proposal  now  reads  as  follows: 

Provided,  That  nothing  herein  contained  shall  prevent  dlffer- 
rntials  in  prices  as  between  purchaeers  depending  eolely  upon 
whether  they  purchase  for  resale  to  wholesalers,  to  retailers,  or  to 
consumere,  or  for  use  In  further  manufacture. 

I  shall  not  read  the  remainder  of  It,  because  It  does  not 
to  me  to  be  pertinent  to  the  explanation. 

The  fault  I  nnd  with  that  language  is  that  It  excludes  the 
manufacturer  who  has  a  consumer  customer.  I  believe  from 
the  sutements  made  on  the  floor  by  the  sponsors  of  the 
measure  that  it  Is  not  their  Intention  to  discriminate  by  the 
bill  Itself  against  any  manufacturer.  The  compiami  I  make 
is  that  this  language.  If  It  Is  left  as  It  is,  deals  only  with  the 
•ale  for  resale,  and  It  does  not  permit  a  sale  to  a  consumer 
customer  direct  from  the  manufacturer.  The  description.  In 
other  words,  of  the  class  in  the  proviso  is  too  narrow.  It  Is 
so  precise,  so  speclflc,  that  It  crowds  out  that  group  of  busi- 
ness people  who  sell  direct  from  the  factory  to  the  consumer. 

The  Intention  of  my  amendment  Is  merely  to  open  that  up 
■0  aa  not  to  discriminate  against  the  manufacturer  who  has 
customers  who  are  consumers. 

Mr.  LOGAN.     Mr.  President 

The  PRE8IDINO  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  Kentucky? 

Mr.  AUSTIN.    Certainly. 

Mr.  LOOAN.  I  am  not  sure  that  I  understand  exactly  the 
effect  of  the  proposed  amendment.  Will  the  Senator  explain 
it  again? 

Mr.  AUSTIN.  On  i>age  5,  in  line  19,  I  propose  to  strike 
out  the  word  "solely"  and  In  line  20  to  strike  out  the  words 
"for  resale  to"  and  substitute  therefor  the  words  "as  fac- 
tor!."   Then  it  would  read: 

Provided.  That  nothing  herein  contained  ehall  prevent  differ- 
entials in  prices  as  between  purchasers  depending  upon  whether 
they  purchase  as  factors,  wholesalers,  retailers,  or  consumers,  or 
lor  use  In  furtlMr  manufactura. 


Mr.  LOGAN.  I  will  say  to  the  Senator  very  frankly  that 
I  do  not  believe  the  word  "solely"  ought  to  be  stricken  out. 
If  that  should  be  stricken  out.  it  would  open  the  classifica- 
tion perhaps  much  wider  than  It  ought  to  be.  There  Is 
nothing  to  prevent  classifying  in  different  groups  depending 
entirely  upon  whether  the  purchase  is  for  resale  by  whole- 
salers or  retailers  or  to  consumers.  If  we  strike  out  the 
word  "solely"  I  am  a  little  apprehensive  it  might  leave  the 
matter  in  condition  which  would  not  meet  with  my  approval. 
As  to  the  other  suggestion  to  strike  out  the  words  "for 
resale  to"  and  substitute  the  words  "as  factors".  I  am  not 
sure  that  I  know  what  effect  that  would  have  at  this  time. 
I  have  listened  to  what  the  Senator  said.  As  I  understanu. 
he  feels  the  manufacturer  cannot  sell  directly  to  the  con- 
sumer. It  seems  to  me,  as  I  read  it,  that  he  can.  whether 
purchiised  for  resale  to  wholesalers  or  retailers  or  consum- 
ers; but  the  Senator  from  Vermont,  I  understand,  takes 
the  position  that  it  must  be  purchased  for  resale  to  con- 
sumers and  that  the  manufacturer  could  not  sell  directly  to 
the  consumer. 

Mr.  AUSTIN.     That  is  correct. 

Mr.  LOGAN.  To  be  perfectly  agreeable  about  it,  I  think 
the  manufacturer  ought  to  be  allowed  to  sell  direct  to  the 
consumer  that  which  he  sells  to  others,  but  the  use  of  the 
words  "as  factors"  may  or  may  not  accomplish  the  purpose, 
so  far  as  I  know.  I  should  like  to  know  just  what  the 
Senator  has  in  mind  by  the  use  of  the  words  "as  factors." 

Mr.  AUSTIN.  A  factor  is  an  agent  who  acquires  title 
to  the  goods  that  he  sells.  It  only  adds  one  more  class  to 
the  group  of  purchasers  from  manufacturers.  By  taking  out 
the  words  "for  resale  to"  and  adding  the  words  "a.s  factors", 
we  make  every  one  of  those  named  after  the  word  "factors" 
a  class  or  a  division  of  customers  to  whom  a  sale  may  be 
made  under  thl.s  provLso;  that  is  to  say,  consumers  would 
constitute  such  a  division,  retailers  would  con.slituie  another, 
wholesalers  would  comtitutr  another,  and  factors  would  con- 
stitute another,  I  am  not  particularly  anxlou.^  about  fac- 
tor*. I  should  like  the  Senator  to  undcr.stand  that.  I  am 
anxious,  however,  not  ro  mternipt  and  discriminate  against 
the  trarvactlon  direct  between  manufacturer  and  con.sumcr, 
for  that  Is  in  the  public  interest. 

Mr.  LOGAN.  Will  not  the  Senator  divide  his  amendment 
into  two  parts?  IIis  amendment,  as  I  see  it,  calls  for  .strik- 
ing out  the  word  "solely",  to  which  I  would  be  opposed.  The 
other  part  of  It.  to  strike  out  the  words  "for  re.sale  to"  and 
Insert  "&.%  factors",  I  think  should  be  considered  sepurutely. 
Mr.  AUSTTN.  I  am  perfectly  willing  to  divide  my  pro- 
posal and  let  the  two  be  coruslderrd  separately. 

The  PRESIDING  OFFICER.  The  Senator  from  Vermont 
divides  his  amendment.  The  clerk  will  report  the  first 
amendment. 

The  Legislative  Clerk.  In  the  committee  amendment, 
on  page  5,  line  19,  after  the  word  "depending".  It  Is  proposed 
to  strike  out  the  word  "solely." 

Mr.  ROBINSON.  Mr.  President,  we  do  not  agree  to  that. 
That  would  be  an  excuse  for  all  kinds  of  discrimination.  I 
cannot  consent  to  it. 

The  PRESIDING  OFFICER.     The  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Vei-mont  to  the 
amendment  of  the  committee. 
The  amendment  wa/*  rejected. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment  offered  by  the  Senator  from  Vermont  to  the 
committee  amendment. 

Mr.  AUSTIN.  Let  me  restate  the  other  amendment 
slightly  chanjred  for  the  sake  of  accuracy  of  verbiage  On 
page  6,  line  20,  I  move  to  amend  the  committee  amendment 
by  striking  out  the  words  "for  resale  to"  and  in.sertlng  the 
words  "as  factors,  or",  and  after  the  word  "wholesalers",  to 
strike  out  the  word  '-'to"  and  insert  the  word  "or",  and 
before  the  word  "consumers"  to  strike  out  the  word  "to", 
so  the  proviso  would  read: 

ProiHdfd.  That  notJilng  herein  contained  shall  prevent  dif- 
ferentials in  prices  as  between  purchasers  depending  solely  upon 
whether  they  purchase  as  factors,  or  wholesalers,  or  retailers,  or 
consumers,  or  for  use  in  further  manufacttire. 
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Mr   RC>BTNSON     Mr  President.  wlU  the  Senator  be  good 
enough  t )  explain  the  effect  of  the  proposal? 
Mr.  AUSTIN.    The  direct  effect  Is  to  make  It  read  as 

follows: 

Provide,'..  That  nothing  herein  cop<ato>d  ■faaU^prevent  dlgertfn- 
tHUs  in  jrlce»  u  between  puriiliifi  Jl|inilaf  •olely  upon 
MUMr  iherpurchM*  m  tmtXan.  or  whoto-alws.  or  ret4Ulerm.  or 
eoiHIlineni.  or  tor  uae  In  further  m&nuX»ct\u-e — 

And  s<i  forth.  The  effect  of  the  change  is  to  make  con- 
sxmien  loie  of  the  classes  comprised  In  the  proviso.  The 
proviso  J  s  it  is  written  narrows  the  class  down  to  those  who 
are  cusU  mers  from  a  middleman.  The  words  "for  resale  to 
narrow  the  description  down  to  only  those  persons  who 
would  in  Ihe  customers  of  a  manufactxirer  who  is  selling  to 
a  wholetakr  for  resale  or  to  a  retaUer  for  resale  or  to  a 
custome]  for  resale.  The  proposal  is  to  include  manufac- 
turers w  lose  consumers  are  customers. 

Mr.  LXiAN.  I  think  I  may  say  to  the  Senator  from 
Vermont  that  I  undersUnd  what  he  is  trying  to  do  and  I 
can  see  no  objection  to  It. 

The  PBESIDINO  OFFICER.     The  question  Is  on  agreeing 
lendment  of   the  Senator  from   Vermont   to   the 
fnt  of  the  committee. 

lendment  to  the  amendment  w«»  agreed  to. 

)PELAND.    Mr.  President.  I  move  to  insert  at  the 

page  8,  the  amendment  which  I  send  to  the  desk. 

JIDINO  OFFICER.     The  Senator  from  New  York 

amendment   to   the    amendment,    which   will    be 
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After  line   12.  page  8.  It  Lb  proposed 


sUted. 

The  CtacF  Climc 
to  add  the  following: 

(0)  Tlat  it  ■biUl  be  unlawful  for  any  perwm  engaged  in  com- 
Ui  tb«  couxM  of   aucb  cocumerce.  knowingly  to  Induce  or 
■   dlacrlnunatioa  In  price  or  terma  of  aale,  which  ia  pro- 
Ivy  this  aection. 

Mr.  ROBINSON.    Mr    President,  as  I  understand — and  I 

Inquire  [of  the  Senator  from  New  York  whether  my  under- 
standing is  correct — he  has  offered  the  amendment  in  the 
form  in  which  it  was  submitted  to  me  yesterday  evening. 
Mr.  COPELAND.     Yes,  sir;  I  have. 

Mr  F.OBINSON.     This  amendment  makes  the  person  who 
knowingly  receives  an  unfair,  discriminatory  price  also  liable; 
ik  it  is  sound  in  principle. 
'RESIDINQ  OFFICER    The  question  is  on  agreeing 
lendment  offered  by  the  Senator  from  New  York 
lendment  of  the  committee, 
lendment  to  the  amendment  was  agreed  to. 
fOPELAND.    Mr.  President.  I  desire  to  have  my  con- 
know   that  I  have  proposed  the   various  amend- 
ifhich  have  been  worked  out  between  us.    Out  of  the 
sheaf  61  amendments  I  had.   the  one  that  has  Just  t)een 
adoptee    is  the  only  fruit  that  has  been  garnered.     I  wish 
mj  coistituents  to  know  that  I  did  the  best  I  could,  but  I 
also  knDw  when  I  am  thoroughly  licked,  so  I  shall  not  offer 
the  other  amendments, 

Mr.  VANDENBERG.  Mr.  President.  I  now  desire  to  ask 
for  a  little  more  light  on  the  final  proviso  at  the  top  of  page 
6;  and  I  am  forced  to  do  so  because  of  the  rejection  of  the 
amend  nent  I  offered  a  short  time  ago. 

It  se;ms  to  me  the  rejection  of  the  amendment  squarely 
carries  the  Intent  and  influence  and  purpose  of  the  bill  out 
of  the  field  of  retail  merchandising  and  into  the  field  of 
manufiicture  and  industrial  production;  and  that  becomes 
a  very  serious  question  which  has  not  been  canvassed  in  any 
substantial  degree  at  aU. 

The  Senator  from  Arkansas  [Mr.  Robinson],  when  he  was 
discussing  my  amendment,  referred  to  the  fact  that  It  re- 
lated to  the  automotive  production  h»Min«w  Wtiile  it  did 
not  so  relate  in  terms,  it  obviously  woold  rdate  to  automo- 
tive production;  and  I  therefore  desire  to  recur  to  automo- 
tive production  for  the  purpose  of  submitting  an  Inquiry  to 
the  Seiator  from  Arkansas  and  the  Senator  frwn  Kentucky 
[Mr.  Logan]. 

At  t  le  top  of  page  6,  the  final  proviso  regarding  the  ques- 
tion 01  permitting  price  differentials  on  account  of  quantity 


is  Umlted  to  cases  where  buyers  are  so  few  as  thus  to  be 
promouve  of  monopoly.  I  wonder  if  the  Senator  from  Ken- 
tucky can  teU  me  what  that  mtans  In  specific  terms.  How 
few  do  purchasers  have  to  become  before  they  are  Inherently 

susipect?  .     ..w     r, 

Mr.  LOGAN.  Mr.  President,  let  me  say  to  the  Senator 
from  Michigan  that,  as  provided  In  the  bill,  they  must  be  so 
few  that  their  pracUces  in  securing  discounts  because  of 
quanUty  tend  to  form  a  monopoly.  The  discounts  which 
they  receive  by  reason  of  the  size  of  their  purchases  must 
be  unjustly  discriminatory  or  promotive  of  monopoly  before 
the  Federal  Trade  Commission  may  consider  them. 

I  do  not  know  at  this  time  of  a  case  anywhere  that  the 
language  would  reach.  It  may  be  that  ther>i  would  never  be 
such  a  case;  but  what  we  had  in  mind  In  the  consideration 
of  this  provliion  was  that  there  might  be  one  concern  or 
two  coDcatm  with  such  purchasing  power  that  they  could 
buy  In  such  tremendous  quantities  that  they  would  be  buying 
without  competiUon.  and  that  If  such  an  occasion  should 
arise,  and  the  discounts  secured  by  reason  of  large  purchases 
would  tend  to  promote  a  monopoly  or  be  unjustly  discrimina- 
tory, then  the  Federal  Trade  Commission,  after  hearing  all 
parties,  should  have  power  to  say.  "Above  a  certain  quanUty 
you  shaU  not  have  any  quanUty  discounts."  That  Is  about 
the  best  I  can  explain  the  matter. 

In  the  ordinary  course  of  business  there  Is  nothing  In  the 
bill  that  prevents  quanUty  discounts;  but  I  realize  that  pur- 
chasers might  be  so  few  that  not  only  could  they  drive  every- 
one else  out  of  business  but  they  could  destroy  the  manu- 
facturer himself  by  coercing  him  Into  granting  discounts 
that  were  unjustly  discriminatory.  That  l3  my  understand- 
ing of  the  matter;  but  I  know  of  nothing  that  the  provision 
was  aimed  at.  except  that  a  condition  such  as  that  might 

arise. 
Mr.  VANDENBERG.     Let  me  trespass  further  upon  the 

Senator's  good  nature. 

The  automobUe  industry  Is  necessarily  confined  to  a  com- 
paraUvely  few  producing  units.  If  It  were  not  thus  confined, 
the  American  public  would  not  have  the  advantage  it  enjoys 
today  of  an  excepUonaJly  high  value  at  an  exceptionally  low 
price,  and  the  country  would  not  be  enjoying  the  reflected 
benefit  of  the  induced  prosperity  that  has  come  from  that 
precise  formula,  and  a  result  that  is  constanUy  applauded 
by  the  Senator  and  his  associates  across  the  aisle  as  one  of 
the  great  products  of  the  present  age. 

It  seems  to  me.  as  I  read  the  proviso  at  the  top  of  page  6. 
that  the  automotive  producing  industry  would  be  perpetually 
at  the  mercy  of  the  Federal  Trade  Commission  whenever  the 
Federal  Trade  Commission  desired  to  Investigate  and  deter- 
mine, in  its  own  good  time  and  entirely  on  its  own  respon- 
sibility, that  there  were  not  enough  automobile  manufactur- 
ers, and  therefore  the  quantity  discounts,  which  are  a 
necessary  part  of  the  cheap  production  of  cars,  must  cease. 
I  cannot  for  the  life  of  me  see  any  advantage.  In  public 
policy  or  anything  else,  in  putting  a  legitimate  trade  of  that 
character  in  this  constant  Jeopardy.  Wliat  has  the  Senator 
to  say  about  that? 

Mr.  LOGAN.  Mr.  President,  I  do  not  see  how  the  provision 
affects  the  automotive  trade  at  all,  but  a  condition  like  this 
might  arise: 

Suppose,  for  Instance,  one  of  the  large  automotive  com- 
panies is  engaged  in  selling  a  obtain  flxture  to  the  automobile 
trade.  One  company  to  which  it  sells  has  a  purrhasing  power 
so  great  that  it  can  buy  in  lots,  say.  of  $10,000,000.  Another 
company,  engaged  in  manufacturing  and  selling  automobiles, 
may  be  able  to  buy  only  $100,000  worth  or  a  million  dollars' 
worth,  while  the  larger  one  could  buy  $10,000,000  worth.  If 
increasingly  larger  quantity  discounts  are  permitted,  when 
one  company's  purchases  get  up  to  the  tremendous  sum  of 
$10,000,000  while  the  other  carmot  purchase  more  than  the 
amount  I  have  stated.  It  would  seem  to  me  that  there  can 
be  no  harm  in  saying  that  in  allo^ng  quantity  discounts 
there  shall  be  taken  into  consideration  how  far  the  competi- 
tors can  go,  and  the  quantity  limit  shall  be  fixed  where 
there  will  be  competition. 
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I  do  not  see  what  harm  that  could  do  to  anybody.  It  Is 
true  that  the  purchaser  having  a  tremendous  power  of  money 
could  perhaps  force  greater  dlscotmts  than  he  was  entitled 
to;  but  if  he' did  not  get  any  discounts  at  all,  if  the  selling 
concern  wanted  his  trade,  the  price  might  be  made  lower 
without  discounts. 

I  do  not  see  how  this  provision  could  hurt  anyone.  It 
might  do  this:  In  the  sale  of  automobile  parts,  a  company 
manufacturing  automobiles  might  reach  the  point  where 
itself  it  would  have  .to  go  to  the  Federal  Trade  Commission 
because  it  was  buying  some  of  its  parts  from  someone  who 
had  absolute  control  of  the  market.  But  I  just  carmot  figure 
out  how  this  provision  could  ever  be  used  unless  the  competi- 
tion had  grown  so  weak  that  the  discour.ts  were  unjustly 
discriminatory  and  monopoly  might  be  promoted;  and  I  do 
not  believe  the  Senator  from  Michigan  or  anyone  else  would 
like  to  see  a  condition  arise  where  monopoly  might  result. 
I  know  he  is  against  that,  and  so  am  I,  and  so  is  everyone 
else.  Then  we  have  to  lodge  somewhere  the  discretion  to 
determine  what  may  create  a  monopoly;  and  we  know  that 
it  will  be  created,  if  it  ever  is  created,  through  the  tremen- 
dous purchasing  power  of  a  few. 

I  say  to  the  Senator  that  I  believe  in  some  instances  the 
purchasing  power  now  has  become  so  preat  that  discounts 
that  are  unjustly  discriminator>'  are  made  in  order  to  retain 
the  trade  or  the  custom  of  particular  groups,  or,  we  will  say. 
one  particular  group.  If  that  is  followed  to  its  logical  con- 
clusion, the  time  will  come  when  one  manufacturer  will  k>e  of 
such  gigantic  proportions  that  the  quantity  discounts  to  him. 
when  he  goes  to  his  full  limit,  will  be  so  great  that  he  can 
drive  all  the  others  out  of  business. 

Mr.  OMAHONEY.  Mr.  President,  may  I  interject  a  re- 
mark at  that  point? 

Mr.  VANDENBERG.  Just  a  moment,  Mr.  President.  The 
last  example  to  which  the  Senator  adverts.  I  apprehend,  is  in 
the  field  of  retail  merchandising. 

Mr.  LOGAN.    I  should  think  so;  yes. 

Mr.  VANDENBERG.  Is  it  not  a  fact  that  this  provision 
was  written  entirely  with  the  field  of  retail  merchandising 
in  mind,  and  that  it  never  was  contemplated  that  it  was 
intended  to  reach  into  industrial  production? 

Mr.  LOGAN.  Really  that  was  my  idea  about  it.  How- 
ever, it  had  to  be  general.  We  could  not  pick  out  one  par- 
ticular business. 

Mr.  VANDENBERG.     I  understand. 

Mr.  LOGAN.  But  I  had  no  Idea,  imtil  the  Senator  from 
Michigan  mentioned  it.  that  it  had  anything  to  do  with  the 
automobile  industry.  It  might  have  something  to  do  with 
the  industry  of  mining.  It  might  be  that  the  purchasing 
power  of  some  manufacturer  might  be  so  great  that  he  could 
buy  coal  in  quantity  limits  that  would  enable  him  to  drive 
out  all  competitors,  and  there  ought  to  be  some  power  some- 
where— I  do  not  care  whether  it  Is  in  the  Federal  Trade 
Commission  or  where  it  is — to  say  to  those  doing  that  which 
would  promote  monopoly  that  "Through  quantity  discounts 
you  shall  not  be  allowed  to  create  such  a  monopoly."  I  do 
not  know  Just  how  it  should  be  done,  but  this  is  the  best 
effort  I  could  make  at  it. 

Mr.  VANDENBERG.  The  Senator  has  been  very  frank  In 
saying  that  the  proviso  was  drawn  in  contemplation  pri- 
marily of  retail  merchandising  and  its  related  problems. 

Mr.  LOGAN.     While  I  did  not  draw  the  measure,  that  has 
been  my  idea  about  it,  and  it  is  my  idea  now. 
Mr.  VANDENBERG.     Exactly. 

Mr.  LOGAN.  But  I  apprehend  that  if  we  attempt  to  make 
exemptions  of  particular  classes  of  business  we  may  rim  into 
difficulties  with  the  Supreme  Court.  Congress  at  one  time 
passed  several  laws  exempting  farmers  from  certain  anti- 
trust legislation,  but  the  Supreme  Court  said,  "You  cannot  do 
that."  If  we  exempt  one  group,  and  make  the  law  apply  to 
another.  I  am  afraid  we  may  have  some  serious  constitutional 
difficulty. 

Mr.  VANDENBERG.  Mr.  President,  let  me  state  what  I 
desire  to  urge  upon  the  Senator.    The  Senator,  I  repeat,  has 


frankly  indicated  that  the  primary  objective  of  this  proviso 
is  not  in  the  field  of  industrial  production  at  all. 
Mr.  LOGAN.     So  far  as  I  know.  Uiat  is  true. 
Mr.  VANDENBERG.     Very  well.    Is  it  not  also  true  that 
the  invasion  of  the  field  of  industrial  production  by  this  leg- 
islation was  never  canvassed  in  the  committee  hearings? 

Mr.  LOGAN.  The  industries  had  opportimity.  I  may  say  to 
the  Senator,  at  all  times  to  present  their  side  of  the  case,  and 
I  would  not  undertake  to  say  from  memory  that  they  did  not. 
I  am  under  the  impression  that  they  did;  that  the  repre- 
sentatives of  industry  appeared  before  the  House  commit- 
tee, and  that  some  of  them  testified. 

I  do  not  think  it  was  ever  considered  that  the  measure 
imder  consideration  would  very  seriously  affect  manufac- 
turers or  industry  of  that  kind,  in  its  present  fonn.  I  doubt 
whether  it  will  ever  seriously  affect  them.  But  conditions 
might  arise  where  they  would  be  affected  by  it.  The  evils 
which  are  apparent  now,  however,  do  not  flow  from  that 
source. 

Mr.  VANDENBERG.  But  does  the  Senator  think  it  is 
wise  needlessly  to  invade  a  field  not  originally  contemplated 
by  the  legislation  when  it  can  so  easily  be  avoided?  I  think 
the  Senator  will  say  to  me  without  reservation  that  his  inter- 
pretation of  the  bill  is  that  industrial  producers  can  enjoy 
quantity  discounts  in  their  purchases  so  long  as  they  are 
equivalent  as  between  equal  buyers. 
Mr.  LOGAN.     That  is  correct. 

Mr.  VANDENBERG.  Yet  when  I  try  to  state  that  in  terms 
of  an  amendment  offered  to  the  bill  the  Senator  says  I  can- 
not do  it.  and  he  leaves  me  tremendously  at  a  loss  to  under- 
stand whether  I  am  to  believe  his  thoroughly  candid  assur- 
ance to  me  or  whether  I  ought  suspiciously  to  interpret  his 
vote. 
Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield? 
Mr.  VANDENBERG.    I  yield. 

Mr.  ROBI.NSON.  Of  course,  the  sale  of  parts  to  be  put 
together  by  the  purchaser  into  a  completed  commodity  is 
merchandising  in  a  very  practical  sense,  almost  In  every  sense, 
so  that  the  distinction  which  the  Senator  makes  is,  in  my 
judgment,  not  a  valid  one. 

With  reference  to  the  necessity  for  the  proviso  at  the  top 
of  page  6  relating  to  the  Federal  Trade  Commission,  I  recall, 
although  I  have  not  the  record  before  me  now.  but  can  state 
it  somewhat  accurately,  a  case  in  which  a  packing  concern 
arranged  t-o  make  purchases  in  quantity  lots  of  $10,000,000, 
and  m  another  year  in  quantity  lots  of  $9,000,000.  There  was 
no  other  packing  concern  that  could  purchase  in  such  lots. 
Hence  the  classification  into  the  $10,000,000  grade  tended  to 
give  that  purchaser  the  powers  of  a  monopx^ly. 

Take  another  case,  that  of  a  large  chain-store  grocery  con- 
cern purchasing  $800,000,000  worth  of  goods  annually.  There 
is  no  other  cham-store  concern  that  at  all  approximates  that 
one  in  purcha.ses,  and  without  some  such  provision  in  the  bill 
as  that  to  which  I  am  referring  it  might  very  well  secure  dis- 
crimmations  in  price  because  of  quantity  purchases  where 
there  would  be  no  other  purchaser  competing.  The  result 
would  be  that  it  would  acquire  a  monopoly,  in  many  commu- 
nities, at  least,  by  reason  of  the  benefits  it  secured  through 
price  differentials  on  large  quantities. 

There  is  another  case  which  has  been  fully  investigated 
by  the  Federal  Trade  Commission  and  which  is  referred  to 
in  the  House  committee  report  where  one  company  made 
enormous  purchaises  of  rubber  tires,  always  in  quantity  lots, 
where  there  was  no  competition,  and  where,  by  reason  of 
the  advantages  and  benefits  it  secured  through  those  large 
quantity-lot  purchases,  it  acquired  an  advantage  of  an  aver- 
age of  26  percent  over  the  agents  of  the  tire  company  that 
sold  to  the  beneficiary  of  the  price  discrimination.  Through- 
out a  period  of  years  the  advantages  thus  derived  by  that 
one  purchaser,  in  a  class  to  itself,  aggregated  $41,000,000. 
Similar  conditions  resulted  in  the  case  of  the  packer  con- 
cern to  which  I  have  alluded. 

I  am  very  much  interested  in  the  difcussion  of  the  Sena- 
tor. I  have  an  engagement  which  will  compel  me  to  leave 
the  Senate  in  a  few  moments,  and  I  shall  have  to  ask  to  be 
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but  I  do  not  feel  that  there  Is  any  hann  in  this 
unless  one  bases  his  conclusion  on  the  assumption 

,,,„ purchaser  of  large  quanUty  lots  seelts  to  get  an 

advantai  e  to  which  he  Is  not  entitled  under  the  bill  or  unless 
he  bases  his  conclusion  on  the  theory  that  the  Federal  Trade 
CommisJlon  will  be  unfair  and  that  it  wiU  exercise  an  un- 
sound discretion.  .  ^w  -  .o 
The  sole  object  for  which  it  may  exercise  this  power  Is 
to  prev«nt  monopoly.  The  exercise  of  the  power  for  that 
purpose  is  wholesome  and  essential  unless  one  takes  the  ^iew. 
as  someido,  that  monopoly  is  desirable  and  should  be  en- 


courage<  . 
there  is 
form  of 
lation  Is 


Of  course,  if  we  are  to  proceed  upon  that  theory, 
no  use  in  regulation  at  all,  there  is  no  value  in  any 
regulation.    The  whole  theory  of  government  regu- 
the  protection  of  the  public  against  oppressive  prac- 
tices and  against  the  results  of  monopoly. 

Mr^YANDENBERO.     Mr.  President,  if  the  Senator  can 
t  long  enough  to  permit  me  to  put  this  proposition 
think  I  can  siunmarize  In  a  few  sentences  the  thing 
like  to  have  him  agree  to. 
all  the  sentiment  he  expresses  regarding  monopoly, 
ing  no  discriminatory  advantage  for  anybody     The 
g  the  tire  company  to  which  the  Senator  re- 
ferred tfras  corrected  under  existing  law. 

My  fueling  Is  that  the  bill  was  drawn  for  a  specific  pur- 
pose, ar  d  that  we  now  discover  many  Instances  In  which  the 
bill  app  ics  to  many  situations  and  circumstances  not  directly 
contemplated  In  the  first  Instance,  when  tt  was  prepared. 

Mr.  I^OBINSON.     Mr.  President.  If  the  Senator  will  permit 
ma.  I  aih  not  at  aU  willing  to  admit  that  premise.    The  Clay- 
ton Anitrust  Act  contains  terms  general  to  all  purchasers. 
The  peitding  bUl  does  not  segregate  any  particular  class  of 
pxirchasers,  or  exempt  any  special  class  of  purchasers.    The 
same  Is  true  of  the  Van  Nuys-Borah  bill,  which  was  adopted 
as  an  sjnendment  to  the  pending  bill  on  yesterday,  and  I 
think  1 ;  is  true  of  all  the  other  bills  on  this  subject  which 
have  b<en  introduced.    There  is  no  reason  for  a  discrimina- 
tion in  favor  of  one  class  of  purchasers.     The  language  of 
the  exiiting  law  is  general,  and  the  language  of  the  present 
bill  Is  general;  and  the  inevitable  result  of  a  proposal  to  ex- 
cept alclass  of  purchasers  would  be  to  leave  that  class  free 
to  enjoy  any  kind  of  discrimination   it   can   secure,   even 
though  it  may  result  In  monopoly. 

Mr.  vAJJDENBERO.    Will  the  Senator  let  me  finish  the 
IMX»posibon  I  am  trying  to  submit  to  him? 

Mr.    -lOBINSON.    Yea.    I  thought  the  Senator  had  fin- 


the  amendment  probably  wffl  be  eliminated  in  conference: 
but  it  is  also  true  that  once  an  amendment  is  agreed  to  by 
either  House,  it  becomes  the  duty  of  the  conferees  on  the 
part  of  that  House  to  stand  upon  the  amendment,  to  insist 
upon  its  retention  in  the  bill.  Many  years  ago  we  established 
here  that  principle,  namely,  that  conferees  representing  either 
House  in  efforts  to  adjust  differences  respectmg  legislation 
are  in  good  faith  obligated  to  carry  out  the  will  of  the  House 
by  which  they  were  chosen.  So  I  should  not  like  to  put  my- 
self in  the  attitude  of  saying  to  the  conferees.  "I  thuik  this  is 
an  amendment  consistent  with  the  general  purposes  of  the 
bill.  Therefore  you  are  instructed  to  urge  its  adoption  in  the 
flnAi  draft  of  the  legislation." 

It  is  true,  as  the  Senator  has  suggested,  that  the  conferees 
in  the  last  instance  will  have  to  harmonize  the  differences 
between  the  two  Houses,  and  in  doing  that  they  will  probably 
work  out  a  measure  somewhat  different  from  what  either 
House  has  passed.  The  best  I  can  say  to  the  Senator  is  that  I 
will  give  further  consideration  to  his  suggestion. 

Mr.  VANDENBERO.  I  realize  that  what  the  Senator  says 
about  Senate  amendments  is  ordinarily  true,  but  I  think  wc 
can  frankly  agree  that  this  is  going  to  be  a  somewhat  differ- 
ent kind  of  conference.  I  think  we  are  proceeding  on  a 
different  sort  of  basis  in  connection  with  the  conference.  We 
have  taken  the  Borah-Van  Nuys  biU.  which  was  originally 
intended  as  a  substitute  for  the  Robinson  bill,  and  we  have 
added  it  to  the  Robinson  blU.  so  both  of  them  can  be  there 
for  consideration.  Under  the  circumstances  the  conference 
will  be  of  a  little  less  than  ordinarily  binding  importance 
insofar  as  Senate  Instructions  are  concerned;  and.  if  this 
opportunity  shaU  be  afforded.  I  think  the  Senator  will  achieve 
in  many  Industrial  centers  of  the  country  a  feeUng  of  greater 
confidence  in  the  purpose  of  the  bill  to  give  them  all  a  day 

in  court. 

Mr.  ROBINSON.  I  shall  try  not  to  conclude  action  on  the 
matter  Just  at  this  Juncture. 

Mr.  AUSTIN.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  at  this  point  an  editorial  pub- 
lished in  the  Labor  World  of  April  1.  1936.  bearing  upon  the 
pending  question.         

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 
The  editorial  is  as  follows: 

[From  the  Labor  World  of  Apr.  1.  1938] 
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7ANDENBERO.     Many   industrial   producers  of   the 
States  feel — let  me  put  It  that  way — that  this  bill 
primarily  intended  to  concern  them. 
lOBINSON.    May  I  interrupt  the  Senator? 
TANDENBERO.     Yes. 

1  lOBINSON.     I  think  that  Is  true  as  a  general  propo- 
The  bill  deals  with  the  purchase  and  sale  of  com- 
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VANDENBERO.     Yes:  and  because  of  that  fact  they 

the  effect  of  the  bill  in  the  larger  basic  field  of 

tndustifial  production  has  not  been  adequately  inquired  into 

sake  of  the  protection  of  the  legislation  itself.     TTiey 

I  feel,  that  this  phase  of  the  matter  has  been  only 

touched  upon  In  committee  hearings  either  In  the 

or  Senate,  and  that  almost  no  considered  attention 

_  given  to  it. 

Is  my  proposition  to  the  Senator:  The  bill  apparently 

to  be  sent  to  conference  with  the  Borah-Van  Nuys 

there  to  meet  the  Patman  bill  and  perhaps 

Utjterback  bill,  and  there  to  be  finally  resolved  by  the 

committee   into  one   adeqxiate.   wise,   and   com- 

piece  of  legislation.    It  seems  to  me  that  with  that 

_  the  Senator  ouiiht  to  be  willing  to  let  my  amend- 

,„  into  the  conference  to  raise  the  point  I  am  bring- 

him  for  whatever  consideration  it  is  worth  when  the 

6amts.     Otherwise  it  is  foreclosed. 

ROBINSON.    Mr.  President,  it  is  entirely  true  that  we 

..w^       -.„  see  tt  happen  en  the  floor  of  the  Senate  that  an 

^eniSm^  la  Incorporated  in  a  bill  when  it  is  expected  that 


CON 

There  are  two  bills  now  before  CcngreM  the  general  pxirpo«e  of 
which  seems  to  be  to  ttlll  rurther  hamper  bualneaa.  and  theee  par- 
ticular bUls  will  "restrict"  chain  stores,  as  well  as  many  manufac- 
ttirlng  businesses. 

The  Borah-Van  Nuys  bUl  Is  now  before  the  Senate,  and  the 
Patman-Roblnson  bill,  the  most  vicious  of  the  two.  which  has 
Jxiflt  been  heard  before  the  Judiciary  Committee  of  the  House,  has 
been  reported  out  favorably  recommended.  The  bill  provides,  in 
effect,  that  It  shall  be  unlawful  for  manufacturers  to  "discrimi- 
nate" between  purchasers  (such  as  store.? i  either  In  the  price  or 
terms  of  sale.  It  would  be  well  for  the  Members  of  Congress  to 
remember  that  this  bill  wovild  undoubtedly  Increase  the  cost  of 
living  8  to  10  percent  and  would  be  detrimental  to  labor.  It 
would  add  almost  a  billion  doUars  to  the  cost  of  living  of  the 
American  people. 

Samuel  Gompers,  the  late  president  of  the  A.  P.  of  L..  once 
said: 

"Labor  shoxild  unite  to  oppose  any  movement  to  advance  the 
cos*  of  living.  Most  of  these  profiteering  movements  are  insin- 
cere, economically  unsound,  and  born  of  the  racketeer,  either 
poi'tlcal  or  otherwise." 

'inhere  Is  already  a  big  stir  in  labor  circles  over  these  bills,  and 
Congress  wUl  hear  from  labor,  because  at  this  time,  when  there 
are  almost  13.000.000  people  out  of  employment  and  more  than 
20.000.000  on  relief,  it  is  the  height  of  Insanity  to  Increase  the 
cost  of  living.     Labor  will  not  stand  for  It. 

Throughout  the  depression  the  chain  store  has  been  a  friend  of 
the  poor  man.  because  the  cost  of  living  has  been  kept  within 
reason.  So  why  hamper  them  In  their  service  to  the  people,  or 
why  pass  additional   unconstitutional   legislation? 

Congressman  Cokhdit.  who  Is  a  representative  of  labor  In  Con- 
gress. Is  reported  to  have  recently  said  that  the  Members  of  the 
Seventy-fourth  Congress  will  have  little  to  carry  back  to  their 
constituents  to  recommend  them  for  reelection.  So  why  add  one 
more  black  eye  to  the  long  list  of  deficiencies  of  the  Seventy- 
fourth  CoQcreas  which  are  bound  to  keep  a  large  percentage  at 
home? 

Congressman  Patmaw  argues  that  "the  real  Independent  mer- 
chant *rif^  bxialoessmaa  is  Id.  favor  of  this  bUL    It  Is  In  the  inter- 
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est  of  the  consumers,  wage  earners,  and  fairmers.  and  the  general 
welfsure  of   the   people.     In  truth   and    In   fact.   If   the  Roblnson- 
Patman  bill  Is  enacted  Into  law,  the  consumer  will  save  billions 
of    dollars    a    year".   Patman    declares.     Then    Patman    goes    on    to 
cite  methods  used  by  the  chain  stores  to  get  prices  down,  reading 
Into   the   record    a   letter   from   J.   M.   Harris,   of   Texarkana.   Tex. 
Thus  Patman  contradicts  his  own  argument  that  the  bill  will  save 
the   consumer.     It   makes   an   absurdity   of   Patman's   whole   argu- 
ment, which  Is  clothed  In  gross  exaggeration  and  strong  language. 
The  truth  of  the  matter  Is.  the  Bubinson-Patman  bill  will  stop 
direct  sales  by  the  manufacturer  to  both  the  chain  store  and  the 
Independent  merchant.     It  will  create  a  middleman      It  will  increase 
costs  In  handling  the  goods.     It  will  Injure  labor  by  causing  more 
unemployment.     It   will  add   millions  to  the  cost  of  living  of   the 
American    people,    and    it    will    Introduce    new    evil    practices    Into 
American  business  bom  of  deceit   and  such  laws  as  Patman  seeks 
to    enact    into    law.      These    things    alone    totally    condemn    both 
these  bills  at   this  time,  but  it  would  also  hamper  the  farmer  In 
his  dealings  with  his  biggest  customer,  the  chain  store.     Without 
creating   an   alibi   for   the  chain  store,   which  Is   now  with   us  and 
part  of  the  American  system,   whether  right  or   wrong,   there  are 
a   number   of   argximents    in   its  favor.     It   connects  the   consumer 
with   the    door    of    the    factory,    with    less    waste,    than    any    other 
form  of  merchandising.     Tlie  manufacturer,  particularly  the  small 
manufacturer,   likes  this  system  because   It  saves   him  the  cost  of 
selling,  and  it  keeps  his  labor  employed.     He  often  knows  a  year 
In   advance  what  his  labor   and  other  ordinary  costs  will   be      It 
increases    the    volume    of    production    and    the   number    of    dollars 
that  can  be  paid  out  to  labor. 

The  chain  store  is  a  highly  competitive  business,  hence  It  con- 
tinually tights  to  keep  pncee  down  The  chains  save  the  consumer 
at  least  10  percent.  At  the  same  time  It  has  forced  the  Inde- 
pendent merchant  to  modernize  and  make  more  efficient  his  own 
business  The  live  independent*  are  not  worrying  about  chain- 
store  competition.  The  Federal  Trade  Commission,  in  ltj»  Investi- 
gations, has  found  that  the  chain  has  held  down  price*  to  the 
consumer  In  all  competing  stores  and  that  the  chain  has  paid 
wages   better   than   the  average 

Labor  in  the  country  Is  now  restless  There  are  strikes  by  the 
hundreds  and  more  In  the  making  There  are  almost  13  000,000 
Idle  workmen  In  the  country,  according  to  the  figures  of  the 
American  Federation  of  Labor.  Labor  has  full  knowledge  of  these 
facts  and  the  Members  of  Congress  who  con\e  before  the  people 
at  the  fall  elections,  and  it  Is  watching  such  legislation  as  the 
Roblnson-Patman  bill,  with  a  vicious  ulterior  motive  behind  It, 
and  which  will  undoubtedly  Increase  the  cost  of  living  to  both 
the  wage  earner  and  the  unemployed,  and  with  It  the  tax  bill  of 
the  American  people.  Ilie  wage  earner's  wife,  now  rightly  up  in 
arms  at  the  increasing  cost  of  ll^'lng,  is  already  protesting.  It  is 
both  economic  Injustice  and  Industrial  revenge.  It  will  be  well 
for  the  Members  of  Congress  to  remember  the  words  of  Samuel 
Gompers  It  wotild  be  well  for  Congress  to  keep  In  mind  that 
the  food  bill  of  the  wage  earner  is  on  the  climb.  Labor  resents  it. 
He  win  have  the  chance  to  express  his  resentment  at  the  polls  In 
1936 

These  bills  are  also  said  to  be  unconstitutional.  They  will  create 
chaos  and  unrest  while  they  are  pending  In  court.  They  will 
hamper  every  manufacturer  In  his  dealings  with  his  dealers. 
Labor  will  not  stand  for  this  stab  in  the  back  at  this  time  when 
wages  are  not  advancing  as  fast  as  the  cost  of  living  Many  wage 
earners  are  now  looking  on  with  wonder  as  Congress  pa.sses  un- 
constitutlonjd  legislation.  They  are  beginning  to  feel  that  they 
are   being   fooled. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment  as  amended. 

Mr.  VANDENBERG.     Mr.  President,  is  this  the  final  vote? 

The  PRESIDING  OFFICER.     Yes. 

Mr.  VANDENBERG.  I  shall  have  to  renew  my  appeal  to 
the  Senator  from  Kentucky,  and  ask  him  if  he  will  not  per- 
mit my  amendment  to  go  to  conference,  and  thus  give  in- 
dustrial production  in  America  "a  chance  for  its  white 
alley." 

Mr.  LOGAN.  Will  the  Senator  indulge  me  for  a  moment 
until  I  can  have  the  opportunity  to  ask  whether  there  are 
any  other  amendments  to  be  proposed? 

Mr.  McNARY.  Does  the  Senator  mean  amendments  to 
the  committee  amendment? 

Mr.  LOGAN.     Yes. 

Mr.  McNARY.  I  have  one  amendment  which  the  Sena- 
tor from  Arkansas  this  morning  stated  he  desired  further 
time  to  consider. 

Mr.  LOGAN.  That  is  exactly  what  I  wished  to  ascertain. 
The  Senator  from  Arkansas  has  just  left  the  Chamber.  On 
his  return  I  think  we  can  dispose  of  this  whole  matter. 

Mr.  McNARY.  Mr.  President,  I  am  ad\'ised  that  there 
are  other  amendments  to  be  offered.  I  know  the  Senator 
from  Utah  I  Mr.  King]  has  an  amendment. 

Mr.  LOGAN.  Mr.  President.  I  may  say  to  the  Senator 
from  Oregon  that  in  reply  to  my  inquiry  no  one  indicated 


a  desire  to  present  any  further  amendments.  The  Senator 
from  Utah  does  have  an  amendment.  Someone,  perhaps, 
might  notify  the  Senator  from  Arkansas  that  we  have  about 
concluded  action  on  the  amendments.  The  Senator  from 
Vermont  [Mr.  Austtn]  says  he  has  no  further  amendments, 
and,  so  far  as  I  know,  there  are  no  other  amendments  to  be 
offered  except  the  one  which  was  offered  by  the  Senator 
from  Michigan  [Mr.  Vajjdenberg]  and  the  one  offered  by 
the  Senator  from  Oregon  [Mr.  McNaryJ. 

Mr.  McNARY.  Mr.  President,  let  me  address  a  remark  to 
the  Senator  from  Kentucky.  Is  it  his  opimon  that  the 
amendment  I  suggested  this  morning  in  behalf  of  the  dairy 
industry  is  included  in  the  amendment  proposed  by  the 
Senator  from  Idaho  [Mr.  Borah  J  and  the  Senator  from 
Indiana  [Mr.  Van  Nuys]? 

Mr.  LOGAN.  It  is  my  judgment  that  the  amendment 
which  was  proposed  by  the  Senator  from  Idaho  and  the  Sen- 
ator from  Indiana,  and  which  was  agreed  to.  allows  discrimi- 
nation in  price  to  meet  competition  in  different  communities: 
and.  as  I  understand,  that  is  exactly  what  the  Senator  from 
Oregon  proposes  in  his  amendment.  At  the  moment  I  do 
not  have  before  me  the  Borah-Van  Nuys  amendment.  I  am 
quite  sure  it  contains  that  specific  provision. 

Mr.  McNARY.  I  shall  be  very  happy,  indeed,  if  the  Sena- 
tor will  refer  to  that  amendment,  and  let  the  Record  contain 
the  precise  language  which  the  Senator  t)elieves  incorporates 
the  amendment  I  have  .suggested. 

Mr.  LOGAN.  Mr.  President.  I  will  call  the  attention  of 
the  Senator  to  the  fact  that  there  is  this  provision  in  the 
Borah- Van  Nuys  amendment: 

Nothing  In  this  section  shall  prevent  a  cooperative  association 
from  returning  to  producers  or  consumers,  or  a  cooperative  whole- 
sale association  from  returning  to  its  constituent  retail  members, 
the  whole,  or  any  part  of,  the  net  surplus  resulting  from  its 
trading  operations  in  proportion  to  purchases  from,  or  sales  to, 
the  association. 

That  is  the  provision  as  it  relates  to  the  association  fea- 
ture. I  will  have  to  read  other  p>ortions  of  the  amendment 
in  order  to  find  exactly  what  I  had  in  mind: 

Sec.  2.  It  shall  be  unlawful  for  any  person  engaged  in  commerce, 
in  the  course  of  such  commerce,  to  be  a  party  to,  or  assist  In, 
any  transaction  of  sale,  or  contract  to  sell,  which  dlscrlmiiiates 
to  his  knowledge  against  competitors  of  the  purchaser,  in  that, 
any  discount,  rebate,  allowance,  or  advertising  service  charge  Is 
granted  to  the  purchaser  over  and  above  any  discount,  rebate. 
allowance,  or  advertising  service  charge  available  at  the  time 
of  such  transaction  to  said  competitors  In  respect  of  a  sale  of 
goods  of  Like  grade,  quality,  And  quantity:  to  sell,  or  contract  to 
sell,  goods  in  any  i>art  of  the  United  States  at  prices  lower  than 
those  exacted  by  said  person  elsewhere  in  the  United  States  for 
the  purpose  of  destroying  competition,  at  eliminating  a  competitor 
In  such  p>art  of  the  United  States. 

That  prohibits  the  sale  in  competition  for  the  purpose  of 
destroying  competition  or  eliminating  a  competitor  in  any 
part  of  the  United  States;  but,  as  1  understand,  it  allows 
prices  lower  than  those  exacted  from  other  customers  unless 
it  is  to  eliminate  a  competitor. 

That  is  the  construction  that  I  have  placed  on  it.  I  should 
like  to  say  to  the  Senator  from  Oregon  that  the  pro\'ision 
which  I  had  directly  in  mind  is  the  one  that  is  included  in 
the  bill  reported  to  the  House  by  the  Judiciary  Committee 
of  that  body.  If  the  Senator  desires  to  offer  his  amendment 
now,  although  I  notice  the  Senator  from  Arkansas  has  tem- 
porarily left  the  Chamber,  we  will  see  if  we  cannot  dispose 
of  it  at  this  time.  I  have  not  seen  the  final  form  of  the 
amendment;  but,  in  view  of  the  fact  that  the  House  com- 
mittee has  such  a  provision  in  the  bill  reported  by  it,  and 
in  view  of  the  further  fact  that  the  majority  leader,  the  Sen- 
ator from  Arkansas  [Mr.  Robinson],  has  agreed  to  give  the 
matter  further  consideration,  and  is  for  the  moment  absent, 
and  with  a  view  to  reaching  a  conclusion,  I  will  make  no 
objection  to  the  amendment  of  the  Senator  from  Oregon 
being  adopted. 

Mr.  McNARY.  I  thank  the  Senator.  The  Senator  from 
Iowa  [Mr.  MtTHPHV],  who  is  greatly  interested  in  the  dairy 
industry,  entertains  the  view,  Mr.  President,  that  the  lan- 
guage in  the  Borah-Van  Nuys  bUl  includes  the  language  I 
have  suggested.    Tlie  Senator  is  temporarily  absent  and  so 
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tor  from  Indiana   [Mr.  V.ui  Nuts);  but.  In  view 

generous  and  kindly  attitude  of  the  Senator  from 

[Mr.  LoGAJiJ  to  take  the  amendment  to  conference 

ol  further  consideration.  I  shall  now  offer 

ent. 
»AN.    Mr.  ProUlent.  will  the  Senator  from  Ore«on 

^ _t  I  may  pment  to  him  aooCher  amendment  on 

the  iameT  subject  and  ssk  his  opinion  as  to  whether  his 
amendnMBt  will  be  neoanary  if  the  one  I  now  show  to  him 
tho(UdlM|adopCed.  or  tf  Uuc  one  would  be  qcommut  if  t^ 
aoMndinefit  should  be  adopted? 
Hm  nfmUDOiQ  OFFXCKR  ^Ur.  Oboioi  In  the  chair), 
ti  on  the  amendment  offered  by  the  aenator 

from  Or«?i|on 

Mr.  I.*^<vs'  Mr  President,  with  the  consent  of  the 
fleiMlor  rvoc  On'gon.  let  me  say  that  the  ameixdxoent  of  the 
Senator  tfotn  New  J«r«ey  IMr  Moors  soema  to  me  to  eovtr 
the  point  exprf»».v<i  in  the  aaiendmetjt  uf  the  Senator  from 
Oregoji,  bu-  «  >"*  *  '■"•■■''  f  irthiir,  I  can  hardly  ne  the  necee- 
•ity  for  srioptii-.n  fxx'r.  ).'  '-hem;  and  iT  the  one  which  Is  a 
UtUi  fuiliir  otTrrf.i  jv  ..r  Serator  from  New  Jersey,  is  satis- 
iMtory  i-^  the  skr.iL.M  f;'.i:.  v )r»«gon.  I  think  we  might  let 
that  amendxT'-;  •.  :x<  :;u  >'-.>>)!  .t:vci  .n  the  bill,  instead  of  that 
of  the  Serst.T  '.run  Ofy  )i 

M:  M.i.NAiiY  Ml  P;-i...i>:.  I  -^f  from  a  luuly  reading 
of  the  pi  jp<»«*.  f  *  '•  s.*  1.4 -or  from  New  Jcney  that  It  proO« 
ahly  duee  ut^iuae  Ui>4  *u«tfMtion  1  have  n;ad«  but  goes  a 
Uttla  furner.  X  have  no  objecuon  to  that  amaadMMt  X 
think  It  Slight  be  well,  since  It  will  probably  be  r.(vcuary  to 
write  the  bill  in  conference,  tliat  all  worth-while  >^u4(guaUoDs 
that  may  be  offered  should  be  incorporated  In  the  bill  so 
that  the  (Conferees  may  sit  down  and  finally  perfect  a  bilL 

Mr.  LOOAN.  That  Is  very  fine,  but  it  u  ruther  cumber- 
Mine  to  ipcorporute  in  the  bill  two  worthy  suggestlorvs  both 
just  allkf  As  a  matter  of  fact.  I  have  Just  said  to  the 
Senator  from  Oregon  that  I  would  make  no  objection  to 
letting  hijs  amendment  go  In  the  bill. 

M-  MCNARY  Mr.  President,  there  are  other  Senators 
vitaxxj  UiLc-rested  In  the  dair^'  Industry,  and  I  believe,  before 
final  action  Is  taken.  I  must  suggest  the  absence  of  a  quorum 
so  that  tyey  may  have  an  opportunity  to  be  present. 

Mr.  K^O.  Mr.  President,  will  the  Senator  yield  for  a 
moment? 

M-    Mi-NARY      I  yield. 

Mr  k:;ng  I  am  compelled  to  atterid  another  committee 
;.:  »-  .;.^  and  should  like  to  have  considered  an  amendment 
wtuch  I  offered  yesterday.  It  is  Important  not  only  to  the 
mining  ^tates  but  to  the  oil  States  and  coal -producing 
States.  W\U  the  Senator  consent  that  the  amendment  be 
considered  at  this  time? 

Mr.  M(NARY.  I  should  be  very  glad  to  accommodate  the 
Senator  irom  Utah. 

The  PRESIDTNG  OFFICER.  T^e  amendment  proposed 
by  the  Senator  from  Utah  will  be  stated. 

The  CHixr  Cl«k.  In  the  committee  amendment,  follow- 
ing the  kmendmcnt  heretofore  agreed  to.  on  page  8.  after 
line  12.  It^ls  proposed  to  Insert  the  following; 

(e)  Nolbing  tn  this  section  contained  sh«ll  present  the  aale  or 
■urchase  if  crude  mineral  products  or  metals  In  the  form  In  which 
thmj  are  loaded  for  shipment  at  |M'lc«e  or  terma  of  sal*  b— ad  upon 
difference  I  In  tbe  gra<te,  quality,  or  quantity  of  luch  producu.  or 
tiiat  maki>  only  due  allowance  Tor  differences  In  the  cost  oX  ttlUn^ 
or  transpijrtatlon.  or  discrimination  in  the  price  of  such  product* 
In  the  saioe  or  different  communities  made  In  good  faith  to  meet 
ocaipeutiim. 

Hht  PRESIDING  OFFICER.  TTie  question  ts  on  afrreelng 
to  tt»e  anendment  offers  by  the  Senator  from  Utah  (Mr. 
King  J  to  the  amendment  reported  by  the  committee. 

Mr  RQBWSON  Mr  President.  I  understand  the  pending 
arr«»nd!ntnt  is  that  offered  by  the  Senator  from  Utah? 

M:     KING       It  ts. 

The  PRESIDING  OFFICER  The  Senator  from  Ore^fon 
(Mr.  McNaktI  temporarily  withdrew  his  amendment  for  the 
purpose  of  permitting  the  Senator  from  Utah  to  offer  an 
am»':.dm4-nf 

Mr    MCNARY      That  is  the  parUamentary  situation. 

Mr   DAVIS.    Mr   PrMtrtfnt 


The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
has  the  floor. 

Mr.  ROBINSON.     Mr.  President,  the  effect  of  this  amend- 
ment, if  adopted,  as  I  Interpret  It.  would  be  to  remove  min- 
erals from  the  operation  of  the  bill? 
Mr.  KINO.     Only  as  to  quantity. 

Mr.  ROBINSON.  With  respect  to  quantity  allotmente. 
The  proponents  of  this  amendment  contend  that  the  pro- 
posed legislation.  If  enacted,  would  not  affect  them,  that 
they  would  not  be  involved  in  questions  of  unfair  pr'.ce  dls- 
crimination:  and  yet,  at  the  same  time,  they  ask  the  legis- 
lative authority  to  exempt  them  from  its  provisions.  I  do 
not  believe  in  this  amendment.  I  do  not  tlunk.  if  adopted,  it 
would  improve  the  bill.  The  Senator  from  Utah  feels  that 
it  would  do  lo. 

Mr  COUZEN8.  Mr.  President,  will  the  Senator  from  Ar- 
kansas yielC  ' 

Mr    ROBINSON.     I  yield, 

Mr  COUZJWS.  Ths  Senator  from  Kentucky  (Mr.  LooanI 
a  while  ago  said  if  we  started  making  these  exceptions  that 
undoubtedly  the  bill  would  be  diolaivd  to  be  unronstltu- 
tionai,  he  made  several  referenoeg  to  tba^  potet  I  do  not 
deelre  to  disease  any  constitutional  qtieetlon,  but  I  mertly 
wanted  to  refer  to  what  the  Senator  from  Kentucky  had 
heretofore  staled. 

Mr,  KINO  If  the  Senator  from  Arkansas  will  yield,  may 
I  eay  that  I  have  numerous  authorltlig  hgrt  gtaowing  that 
this  classification  is  supported  by  Iho  dbCtghMM  of  the  Su- 
preme Court? 

Mr  ROBINSON  Mr  President,  I  feel  constrained  to  say 
that  I  do  not  believe  any  serious  constitutional  question  Is 
Involved  in  thla  proposed  legislation.  With  the  distinct  un- 
derstanding that  I  do  :iot  approve  this  amidinent,  and  that 
I  shall  not  help  to  keep  It  in  the  bill  uillsss  the  conferees 
should  find  It  would  have  a  wholesome  and  helpful  effect,  I 
am  not  going  to  make  further  objection  to  the  amendment. 

Mr  KINO.  Mr  President.  I  have  proposed  this  amend- 
ment In  the  Interest  of  the  mineral  Industries  which  are  vital 
to  our  modem  Industrial  development. 

The  products  of  our  mines  are  bulk,  basic  raw  materials 
which  do  not  enter  into  the  channels  of  retail  distribution. 
To  the  best  of  my  knowledge,  the  mineral  Industries  neither 
sell  nor  purchase  from  chain  stores.  The  alleged  abuses  In 
that  field  of  merchandising  do  not  exist  In  the  sale  of  min- 
eral products  and  metals,  and  there  Is  no  complamt  that 
as  to  this  Important  field  of  industry  the  present  Clayton 
Act  Is  not  entirely  adequate.  There  Is  no  need  of  any 
remedial  legislation  for  the  mineral  industry,  and  the  pro- 
posed bill,  if  applied  to  that  Industry,  would  abrogate  long- 
established  practices  which  are  of  great  importance  In  the 
systematic  conduct  of  mineral  production. 

This  bill  would  greatly  hinder  the  mineral  or  metal  pro- 
ducer in  disposing  of  his  output  through  long-time  contracts 
which  involve  quantity -price  differentials.  Such  contracts 
are  essential  to  the  orderly  planning  and  efflcient  extraction 
of  our  mineral  resources.  Quantity  sales  and  qiiantity-prtce 
differentials  under  existing  law  are  essential  to  low  costs, 
steady  operations,  stability  of  emplojTnent.  efficient  extra©- 
Uon  of  mineral  deposits  and  utilization  of  large  tonnages 
of  lower  grade  or  •marginal"  ores  which  would  otherwise  be 
entirely  lost.  They  are  thus  a  potent  influence  In  conserva- 
tion of  natural  reeources. 

It  Is  believed  by  many  that  the  bill  before  us  would  limit 
quantity  differentials  to  definitely  provable  differences  in 
cost  of  prctHuction.  sale  or  delivery  resulting  from  quantity 
sales.  This  requirement,  coming  as  it  does  within  the  ex- 
tremely controversial  field  of  cost  accounting,  would  impose 
an  impossible  burden  of  proof  upon  the  mine  operator.  Who 
can  say  what  the  difference  in  cost  of  production  of  a  ton 
of  coal  may  be.  for  example,  when  produced  for  sale  In 
small  lots  only,  or  when  produced  under  long-term  contracts 
calling  for  many  thousarxls  of  tons?  Under  the  first  condi- 
tion it  may  not  be  possible  to  operate  a  mine  at  all.  whereas 
the  second  condition  will  permit  large-scale,  efficient  oper- 
atkms. 
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The  proposed  blU  would  to  a  large  extent  put  the  mineral 
or  metal  producer  in  a  strait  Jacket  and  would  prevent  that 
flexibility  which  is  essential  In  disposing  of  his  product. 
This  applies  not  only  to  the  metals  and  their  ores,  to  coal 
and  other  similar  minerals,  but  to  petroleum. 

When  oil  commences  to  come  out  of  the  ground  the  lease 
owner,  or  operator,  has  to  sell  it  immediately  at  the  best 
price  he  can  get.  It  is  a  rare  Instance  where  he  owns 
adequate  tHnknRP  to  .itore  it.  and  If  he  htm  time  and  financial 
ability  to  construct  tankage,  It  would  frequently  not  be 
worth  while  to  do  so.  because  the  oil  miKht  become  ex- 
hausted. ThP  f!nw  nf  thf  nil  »hrn  0T\rr  fittiitrd  IN  continuous 
arvl  the  owner  cannot  interrupt  it  to  anunBr  iinifntmity  of 
prices.  Long-term  commitments  arc  fuqurntly  inip<Ttttive 
to  assure  a  continued  market. 

My  amendment  follows  the  language  of  the  jircM'nt  sec- 
tion 2  of  the  Clayton  Act.  and  Its  effect  would  hence  be  to 
continue  mineral  pmdui  t^  und  mrtul.^  Nubjrct  to  thr  nunie 
degree  of  regulation  u«  hrrr-toiorc.  l')\r  excrption  which  it 
provide!  would  cover  tlu-  ( r\i(le  unfabMratrd  mlnrrul  prod- 
ucts  and  metala  in  the  form  in  which  they  arc  kmdcd  fur 
shipment ,  I 

X  garnestly  »ubmlt  ihr  drHtrablllty  of  mukinji  this  excep- 
tion In  the  case  of  thr  tmnnul  iiuluntry  whrrc  thr  dis- 
turbance arising  from  the  pruixuMd  lrul^lution  would  br  viuil 
and  widespread,  and  wtjuld  hwvr  u  muni  di«lvubinK  rffeot 
on  ths  important  public  in.i.ry  uf  the  connrrvatiun  of  natu- 
ral resources  of  thu  counuy 

I  shall  ask  to  submit  for  thp  Record  additional  facts  .show- 
ing the  necessity  for  this  amendment. 

The  PRESIDING  OPTICER,  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Utah  IMr. 
King!  to  the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  KINO  Mr.  President,  I  ask  to  have  inserted  in  the 
Rscord  as  a  part  of  my  remarks  statements  prepared  by 
representatives  of  the  American  Mining  Congress,  in  respect 
to  the  amendment  and  in  part  explanatory  thereof. 

The  PRESIDING  OFFICER.  Without  objection,  the 
statements  will  be  printed  in  the  Record. 

The  matter  referred  to  is  as  follows: 

PEOPOSKO    TOtLM    or    AMINDMKNT 

The  source  of  the  language  of  this  suggested  amendment  Is  the 
existing  Clayton  Act  as  Indicated  previously;  the  portion  of  the 
amendment  reading  "crude  mineral  products  or  metals  In  the  form 
In  which  they  are  loaded  for  shipment"  has  been  suggested  by 
the  action  of  the  Bureau  of  Internal  Revenue  in  regxilatlons  86 
gowmlng  the  Income  tax  under  the  Revenue  Act  of  1934.  In 
article  23  (m)  1  (g)  the  Bureau  defines  the  phrase  "gross  Income 
from  the  property"  &s  applied  to  the  depletion  sections  of  the 
Federal  Income-tax  law  In  so  doing  It  sought  to  define  the  status 
of  mineral  products  insofar  as  their  crude  unfabrlcated  marketable 
state  waa  concerned  and  reference  thereto  will  show  that  the 
prlnclplee  as  set  forth  by  the  Bureau  of  Internal  Revenue  In  such 
cases  are  largely  adopted  In  the  propyoeed  amendment.  The  pur- 
poae  of  such  a  limitation  Is  to  render  only  crude  mineral  products 
or  unfabrlcated  metals  subject  to  the  exception  created  by  the 
amendment.  ^     ^      , 

In  excepting  the  products  of  the  mining  Industry  from  the  pro- 
visions of  the  proposed  act  and  leaving  them  subject  to  the  pro- 
visions of  the  existing  law  governing  quantity  price  differentials, 
the  mining  Indvistry  will  not  be  left  unregulated  but  will  be  sub- 
ject to  a  regxilatory  measure  of  the  same  sort  which  prompted  the 
adoption  of  the  existing  provisions  of  the  Clayton  Act.  The  de- 
bates concerning  section  2  of  the  Clayton  Act  appear  conclusively 
to  establish  that  it  was  Intended  to  forbid  the  uneconomic  prac- 
tice of  temporarily  cutting  prices  In  the  locality  of  a  competitor, 
for  the  purpoBe  of  driving  him  out  of  business  and  to  establish  a 
monopoly  thereafter  The  section  Is  Inapplicable,  therefore,  to  a 
long-term  relationship,  such  as  generally  exists  In  the  mining 
industry,  profitable  to  both  of  the  parties,  made  with  no  Intention 
of  capturing  the  market  and  subsequenUy  raising  the  price  to 
monof>ollstlc  levels. 

FACTUAL     BASIS     FOB     A     CLASSIFICATION     KXCEPTINO     MINERAL     PRODUCTS 

AND    METALS 

It  Is  recognized  that  any  amendment  creating  an  exception  In 
the  case  of  mineral  products  and  metals  must  be  within  the  re- 
quirements of  the  fifth  amendment;  that  It  be  reasonable  and  not 
arbitrary  or  caprlcloiis;  that  classifications  to  be  valid  must  be 
upon  recognized  and  established  differences  and  that  the  line 
drawn  between  various  classes  must  be  definite  and  reasonably 
related  to  the  purpnfies  Tnr  which  the  regulation  Is  designed. 

It  Is  striking  that  throughout  the  hearings  on  this  legislation 
there   has   been   no   evidence   which   Indicates   that   the   evils  and 


abtises,  which  are  claimed  to  exist  In  the  field  of  retail  distribution 
and  particularly  as  to  chain  stores,  are  applicable  to  the  mining 
industry. 

In  the  brief  submitted  by  the  United  States  Wholesale  Grocers 
Association,  one  of  the  leacimg  proponents  of  this  type  of  legisla- 
tion, the  alleged  evils  sought  to  be  corrected  are  enumerated,  as 
follows: 

"The  factual  data  prr»>rr.rpd  brfoie  the  committee  amply  e«tsb- 
Ush  that  these  evlln  arr  prrvalenlly  found: 

"(1)  In  the  grant  of  tumntlty  (llM-ounlK  rxrrrdinK  any  marginal 
rout  dlfTrrpnrrn  l)rtwrrn  Dip  cvist  iinirr»  i  niHrriird  ttml  ;»  uri- 
«>ippori««rt  hy  'dlffrrrnirn  in  llir  rout  of  miuuifiiiMurr  krIp  or  (\r. 
ii\prv  rp«ulllnB  from  Ihi"  ditTpring  tnrlhixlo  m  (|UiuitHiri«  id  >»hli)i 
"Will  ( r>ijun(Hllt)«w  art  to  nvirh  purih»wprii  i»<>lil  nr  drlivpfpil  il't»l- 
iiiiin   bill    p    'J    litieii   17  ao  ) 

"J'    In  the  p»yii)i"til  of  brokeraKo  bv  \Ur  lu-Wrr  to  tUitiuny  hmk 
»rnw  '  i>n<"«'rn«  ownrd  unfl  tonirnlle'd  by  lur«p  uuyir*  and  Mrvlng 
thv   iuttrr  »   intprr«t 

"Cii  111  l)>«'  uraiil  of  lulvprtuing  unci  KliniUr  tvllowanres  whii'h 
ar*  plthrr  n\n  nf  rrUlioti  tn  the  vi»1up  (»1  utiy  nirvlcr  nr  faclUtlfii 
rpnrtprril  in  em  huntfp  or  whirli  in  uny  <  aoe  rrnnlt  in  wnddllns  imto 
Ml*  nrlUT  tlip  l)\irrtpn  of  thr  pri»frrtrd  i  iidUnnpr  n  iMlvprtl»ln«  (•<»al. 
wl»prpii«  lild  untallcr  coinpetltor*  numl  mmiAin  Uiplr  own  ip  247, 
hpftfliig  brfnrr  tlic  rniniullU»p  on  thp  Judlclnry  74lli  t'ons  ,  Ul 
•M*  ,  on  li    H   H442  Pt  nl  i 

It  upppw«  dlKtilflcnnt  ihnt  a*  to  nonn  of  thou*  allruprt  pvIU  hM 
any  rpfi»rpn<'»  l)pi»ii  rnadp  wfUth  rrlal^n  thrtn  to  tlip  tniiiliiB  H>- 
duntry  An  n  luttttrr  nf  ttul.  Vh«>rp  arp  di-nnlle  iviid  i'«*fnUal 
dlfTprMicpii  in  thp  prorluclion  und  dl»tMtiutitiii  nf  rnliipral  prod- 
uct»  Mtid  mrtalii  frnrn  Ihnl  of  olhiT  ("mnniodnips  nnd  prxrllcularly 
of  I  (iiTiniodltlim  nurh  tvn  forxt,  linlhlnK  tohw  ro  Pt.<'  .  whli'h  hav» 
bprn  broUKhl  within  thu  chivlii-iilorp  plan  nf  rrlull  (U»tribiitl(Wi. 
Thp  ouIp  nf  ihp  pmdui  te  of  mltip*  Hi  rrlall  \»  iifn«llKit»lt»,  the  inlh- 
l&g  indUBiry  to  thr  brut  of  cmr  knowlpdue.  npiihpr  nrlU  Ui  nor  pur- 
ohssss  frnin  chHin  ntoren 

Ths  products  nf  miiipn  ure  pwullorly  nuwepiible  of  nule* 
arrangamcntii  rovpimi:  lixv^t  qimntiupn  ttnd  Unig-term  rontrat  ta. 
Virtually  all  nunrruU  und  mrialM  arp  in  the  first  Instunce  bulk 
btuiic  raw  materials  »nld  m  Uir^'p  quanliiiea  and  not  suweptlble 
of  general  retail  dislnbuiion  Some  retain  their  characterlKtlcs 
as  a  baalc  raw  material  up  to  the  hiuge  where  they  have  under- 
gone some  prorosung  This  ha*  been  borne  in  mind  In  the  form 
and  language  of  the  suggested  amendment,  which  wovild  apply  to 
minerals  and  metals  In  the  form  in  which  they  arc  loaded  for 
shipment,  for  It  is  usually  up  to  the  point  of  shipment  that 
minerals  or  metals  retain  their  crude  character. 

The  beneflis  to  the  mineral  Industry  and  to  the  public  of  large- 
quantity  sales  are  many,  Including  not  only  reduced  costs  of  pro- 
duction, reduced  selling  and  distribution  expense,  but  In  many 
cases  the  ability  to  schedule  operations  with  reasonable  continuity, 
without  which  it  would  be  difficult  or  impossible  to  operate  a  mine 
at  all.  Consider,  for  example,  a  mineral  producer  who  disposes  of 
large  tonnages  through  contracts  extending  over  a  considerable 
period  This  assured  outlet  enables  this  producer  to  plan  his 
operations  systematically,  keep  his  organization  together,  and  give 
steady  work  to  his  employees,  a  result  which  could  not  be  obtained 
except  by  his  ability  to"  quote  a  more  attractive  price  on  large 
contracts  than  he  could  quote  on  small-lot  business. 

in  the  field  of  mining  the  conservation  of  natural  resources  of 
the  country  is  recognized  as  an  Important  public  policy  Today 
there  Is  no  partisan  question  as  to  this  doctrine,  and  it  Is  generally 
accepted  that  any  form  of  legislation  which  directly  or  Indirectly 
Impairs  this  doctrine  is  inimical  to  the  public  welfare. 

The  Inherent  characteristic  of  minerals  and  metals  as  wasting 
assets  largely  governs  the  actual  operations  and  practices  of  the 
mineral  Industry.  Quantity  sales,  with  their  concomitant  price 
differentials,  are  established  and  justified  trade  practices  in  the 
mineral  held.  Upon  quantity  sales  and  long-time  contracts  in 
large  part  depends  ihe  solution  of  the  problems  of  efficient  mining, 
better  extraction,  stability  of  employment,  and  the  minimizing  of 
so-called  "selective  mining",  which  may  be  so  wasteful  of  the 
mineral  resources  of  the  Nation.  Such  selective  mining  Involves.  In 
plain  language,  the  skimming  of  the  cream,  the  taking  under  eco- 
nomic pressure  only  of  the  best. 

Good  management  In  the  conduct  of  mineral  production  con- 
templates careful  planning  not  for  a  few  months  or  years  but  to 
extend  continuously  over  a  long  period  of  years  A  proper  cost  of 
production  Is  dependent  upon  efficient  mining  and  planning,  and 
of  great  Importance  in  such  planning  Is  the  ability  to  dispose  in 
the  market  of  sufficient  quantities  of  the  product  to  give  the  cost 
benefits  resulting  from  a  sufficiently  large  continuous  volume. 

The  effect  of  continuous  large-scale  production  In  accomplishing 
a  substantial  reduction  in  cost  is  well  recognized  If  a  steady  out- 
put In  reasonably  large  volume  can  be  maintained.  It  will  enable 
the  mine  operator  to  mine  a  lower  grade  of  material  than  would 
otherwise  be  possible,  thus  making  available  to  the  public  a  large 
tonnage  of  marginal  ores  which  would  otherwise  be  entirely  lost. 
If.  on  the  other  hand,  legislative  restrictions  on  disposal  of  the 
output  or  other  conditions  are  such  that  only  the  richer  portions 
of  a  mineral  deposit  can  be  operated,  the  as-sociated  leaner  portions 
which  cannot  .-^tand  the  cost  of  being  mined  separately  must  fre- 
quently be  abandoned  and  permanently  lost.  It  is  recognized,  of 
course,  that  there  are  marginal  mineral  deposits  which  cannot 
operate  at  a  profit  regardless  of  the  methods  of  selling  the  product: 
but  the  commercially  workable  mines  should,  in  the  interest  of 
conservation  of  natural  resources,  be  encouraged  to  extend  their 
operations   to   the    very    lowest    grade    of    material    which    can    be 
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To  thl»  end  quantity  price  dUTerentiai*  tliould   not  be 

firthar  than  In  the  preaent  CUiyton  Act 

The  abovd  problem*  ot  efliclent  mining  ind  better  extrmctloo  are 
mttawtctr  InTolTed  in  tbe  mort  important  quMUon  erf  BtaWlity  or 
«HMiSfaMa'L  Cartain  wiaennal  tnfluanow  are  extremely  important 
IB  OMMMetti  n  with  the  production  ot  ■(■■•  at  our  mineraie.  Thus. 
for  wampli  .  in  the  caee  of  coal.  It  ha«  alwaye  been  tiie  practice 
»va  to  «!▼•  ttoe  beat  mMcure  of  mnpiajmrnit  poHlbla  in 
tiM  o«  iMMon  of  the  year  by  marine  loaf  »U—  cnntf act*  which 

^ tha  etorace  of  coal  at  or  naar  tfea  pataM  of  conjump- 

Uon  In  ihe  making  of  luch  contract*  It  la  not  only  neciiMiry 
but  wtae  tc  maite  some  conce«iion  In  price  There  !•  a  Tary  a«0- 
Dlta  reaaon  for  thle  A  niMinim  -  who  •tore*  coal  >j«ually  awetimae 
aU  eoet  of  irl"«^'"g  to  Hwrif  and  of  liiuikc  and  tranaporunf  to 
the  point  or  consumption  It  U  only  reaaonahla  that  this  ""^P- 
Ooa  OQ  th<i  part  ot  tha  coneumar  should  ba  mat  m  part  by  the 
mhMer.  A  similar  situation  exlsta  u  to  other  minerals. 
In  the  production  of  both  anthracite  snrt  biiuminoiis  coal  there 
to  a  (urthai  prohlam  which  empfasstia*  the  neoeaai.y  for  quantity 
nrica  dlflen  ntlais.  Accepted  pracuce  calU  for  the  •crvanlnc  erf  »>• 
raw  produqc  of  the  nunea  into  s  number  of  staea.  varying  from  a 
Ultx^  lumpi  down  to  a  Oaa  slack.  It  U  impracucal  to  arraaga 
stur*«e  at.  tn.-  point  of  ptodocuon  for  stMa  not  readily  •*!*««  at 
eartam  Vt^  of  the  year.  Tot  example,  a  production  unit  which 
U  not  iwotJcted  by  long-time  contrsct*  for  the  dupoaiuon  of  the 
a—  KlMw  \J  wln'^rtjme  wlU  be  oomp««n»d  to  shut  down.  In  order 
Mmaxr  neftmHm.ry  mg-tlas  oontraiUi  fl^xibUlty  in  quanuty  dlfler- 
Mttla.ii   iA  dHrnual. 

Tbfro  ui  ai»>  n<.>  need  for  th«  refxilatlon  proposed  by  this  bill  in 
IS   of    crude    pwtroieum       With    »n    overrupply    of    crude    In 
sds  f^I    hai\d«    tnere    U   no   opportunity   for    tne    produce*   to 
tiifl  buyer*  who  sre  ordinarily  reflnlng  Bl»lWMites  and  who 

i,y  tiAv»«  Home  producuon  of  their  own      UMltMtOD  to  unifodrtn 

■jg^jja  woulkl  ba  a  mltfortune  to  the  producer  and  hamper  him  in 
his  efforts  tb  Ret  what  he  can  in  an  oversupplled  markpt.  Oil  prlcaa 
nucX.s.ic  rfpidly  and  the  lot  of  the  producer  :e  sufhcienUy  dUBcMll 
•11  tnmgs  v^  now  Oil  rfsaiea  in  bulk  the  situation  is  the  same. 
The  jwner  jf  the  rud."  tr.  uit  and  buyer*  where  he  can  ai^d  fre- 
quently ha*  more  'Jmh\  one  buyr  ran  take  ar..l  should  not  h*ve  to 
brinjf  sJl  hill  pr'cee  down  to  hia  dlstr-as  «aJe«  Th<"  itm*it^  companies 
ordinarilv  aertne  the  oil  produced  by  them  and  do  not  »eU  It.  The 
reijuJatloa  prop<jeed  '.n  thla  biU  would  ha;!. per  the  weaker  saUaca 
pArtlcuiar'.t  Therf  U  no  relief  tor  '-he  crude  producer  in  the  pro- 
visions cif  thf  propoetxl  law  for  differences  .11  osts.  every  less*  v^jnee 
from  every  other  m  amon.nt  of  oil  expense  of  jjroducUon.  and  fre- 
quently iq  quality  Uost  produi-ers  do  not  keep  .■ulequata  or 
complete  cimt  accounts 

Not  only  '.»  a  well.  parUcUar Iv  »  deep  well,  expens.re  to  drill,  like 
sinking  a  Hiine  thaft.  bit  the  holder  of  several  leases  who  finds  o*l 
on  ^ne  mu»c  ordinarily  drill  the  other*  or  lose  them  or  be  subject  to 
vmnoua  iial)i:ities  He  mu«i  drUl  If  his  uelKhbor*  drill  and  keep  up 
conunuouM  producuon  or  lose  the  oil  to  weKa  ofTsetUng  hi.*  prop- 
arty  Oil  !irwi:i({  from  one  property  to  another  beloon  to  the  first 
person  whq  ^akes  u  on:  In  a  race  Uke  this  none  at  tnaoa  can  watt 
for  a  market,  or  irstst  on  his  own  price,  or  meet  the  uniformity  at 
prtoa  ootitffnplated  by  tne  propoeed  law 

Bren  if  al  prrxlucer  has  uae  or  a  c.arket  for  one  kind  of  oil.  he  nuty 
irrt  oil  of  qther  character  is  Ucs  which  he  must  sell  at  the  best  price 
h<»  can  iceti  ^r  as  to  which  he  cannot  wait  to  establish  a  uniform 
prue  tie  wul  proOabiy  also  have  natural  Raa  and  casing  head", 
or  nacurai  ftasoiir:e.  which  he  m'lst  market  for  what  he  can  or 
•lae  let  <  >  t.  ■  waste  He  must  have  freedom  of  sale  for  all  prod- 
ucts tha'  ivnie  out  at  the  ground,  however  varying  in  quantities  or 
typea,  othetwise  there  will  be  uneconomic  waste  becauae  at  uiabUity 
to  Btora.     I 

Mr.  MoNARY  Mr.  President.  I  have  formally  proposed 
an  amendjinent  which  was  read  from  the  desk  a  few  moments 
ago.  and  ll  said  that  I  desired  to  suggest  the  absence  of  a 
quorum.  ^Hit  I  now  see  the  two  Senators  present  whom  I 
waoted  to  have  m  the  Chamber  when  the  amendment  was 
re<l. 


Atfaaa 

a  ark 

Rolt 

Aiharal 

Connally 

Johnson 
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ODoiidga 
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Bachman 

Bailey 

Copelaad 
Couaana 

King 
Lal^»llana 

Barbour 

DavU 

LawU 

Barkley 

Dtstarlch 

Logan 

Benson 

Drnahey 

Lonarfaa 

BUbo 

Ouiry 

uSSm 

Black 

ftotchar 

Bona 

Fraaisr 

MeKaUar 

Borah 

Oeorga 

Meltaiy 

Brown 

Oerry 

IftbloBa'y 

Bulkier 

Olbaon 

Matoalf 

Bulow 

Otass 

Mlnton 

Burka 

Ouffey 

Moora 

Bymaa 

Hale 

Mur^y 

Oappar 

Harrison 

Uurray 

Caraway 

Nealy 

Carey 

BMih 

IforrU 

Chavea 

Raydan 

Nye 

I  shouid  like  now  to  ask  the  Senator  from  Iowa  [Mr. 
MuKPHTl]  who  15  alwajrs  Interested  In  the  dairy  industry,  if 
he  thinkaj  the  amendment  I  have  offered  is  Included  within 
the  provi$icffis  of  the  Borah-Van  Nuys  amendment? 

Mr.  ROBINSON      Mr    President 

Mr.  MqNARY      I  yield  to  the  Senator  from  Arkansas. 

Mr.  RdBINSON      I  do  not  want  to  interrupt  the  Senator. 

Mr.  McKaRY  I  have  propounded  a  question  to  the  Sena- 
tor from  [owa. 

ilT.  MirRPHY  May  I  ask  the  Senator  from  Oregon  to 
restate  the  question  he  addressed  to  me? 

Mir.  Mtf^NARY  I  asked  if.  in  the  opinion  of  the  able 
Senator  from  Iowa,  the  amendment  which  I  proposed  is 
embraced]  within  the  provisions  of  tfifc  Borah-Van  Nuys 
amendmelnt. 

Mr.  COJUZENS.  Mr.  President.  I  suggest  the  absence  of  a 
quoram  We  are  transacting  business  with  very  few  Sena- 
tors preset 


The  PRESTDINO  OPTICER,  Does  the  Senator  from 
Oregon  yield  for  that  purpoBe? 

Mr.  McNARY      I  do. 

Th«  PRESEDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

CMahency 

Overton 

Ptttman 

Pope 

RadcUffa 

Beyoolds 

BoMnson 

muaaall 

Bshvellenbaok 

ttappard 

Bhtps'cad 

Bmlth 

BUtwer 

Thomas.  Okla. 

Thorns*.  Utah» 

TydiiiK» 

Vandenbers 

Van  Nuys 

Walsh 

Wbsalar 

White 

The  PRESEDXNO  OFFICER  Eighty-four  Senators  having 
answered  to  their  names,  a  quorum  is  prasent.  The  question 
is  on  the  amendment  of  the  Senator  from  Orefon  [Mr. 
McNaktI  to  the  committee  amendment. 

Mr.  McNARY  Mr  President.  I  had  propounded  an  inquiry 
to  the  able  Senator  from  Iowa  IMr  MrKmr'..  which  I  should 
like  to  hare  him  answer  at  this  time 

Mr.  MURPHY  Mr  President.  I  find  nothing  In  the  amend- 
ment as  the  Senator  from  Oregon  proposes  it  which  is  at 
variance  with  the  spirit,  not  of  the  Rob:nv)n  bill  but  of  the 
Borah-Van  Nuys  amendment,  which  the  Senate  adopted  yes- 
terday. It  would  appear,  however,  that  the  situation  against 
which  the  Senator  from  Oregon  so  Bealously  seeks  to  guard  Is 
guarded  against  effectually  In  the  amendment  offered  by  the 
Senator  from  Idaho  and  the  Senator  from  Indiana. 

For  the  benefit  of  Senators  who  may  not  ha%T  knowledge 
of  the  situation  It  may  be  sUted  that  the  National  Milk  Deal- 
ers' Association  does  an  Interstate  business,  selling  milk,  we 
will  assume,  in  Camden,  N.  J..  In  Scranton.  Pa  .  and  m  New 
York  City.  The  prices  asked  for  the  milk  in  each  of  the  three 
cities  may  differ. 

It  appeared  tmder  the  language  of  the  Robinson  bill  that 
it  would  be  obligatory  upon  that  milk  dealers'  association. 
becauae  it  is  engaged  in  interstate  commerce,  to  sell  its  milk 
In  each  of  those  cities  at  the  same  price,  and  It  would  not  in 
those  circumstances  be  able  to  reduce  Its  price  in  any  city  to 
meet  local  or  Intrastate  competition  there. 

The  Borah-Van  Nuys  amendment,  it  seems  to  me.  covers 

the  situation  in   this  language,   and   I   read   from   page   2. 

beginning  In  line  7.  of  the  Borah- Van  Nuys  amendment: 

To  seU.  or  contract  to  sell,  ^oods  In  any  part  of  the  United  States 
at  prices  lower  than  thoee  exacted  by  said  person  elsewhere  In  the 
United  States  for  the  purpose  of  destroying  competition  or  elimi- 
nating a  conipetltor  In  such  part  of  the  United  States;  or  to  sell,  or 
contract  to  sell,  goods  at  unreasonably  low  prices  for  the  purpose  ot 
destroying  competition  or  eliminating  a  competitor. 

It  appears  to  me.  from  my  reading  of  that  provision,  that 
if  the  National  Milk  Dealers'  Association  should  sell  at  a 
lower  price  in  one  city  than  in  another  milk  shipped  in 
interstate  commence  to  meet  the  competition  of  mtrastate 
commerce,  it  would  fall  within  its  rights  in  so  doing  and 
would  not  be  guilty  of  a  violation  of  the  provisions  of  this 
measure. 

The  amendment  offered  by  the  Senator  from  Oregon  is 

fully    in    accord    with    the   spirit    of    the   Borah-Van    Nuys 

amendment.     I  would  reply  to  him  that  in  my  view — and 

this  statement  is  made  after  reference  to  and  consultation 

with  the  Senator  from  Idaho  [Mr.  Borah  1  and  the  Senator 

from  Indiana  [Mr.  Van  Nitys] — the  Borah-Van  Nuys  amend- 

i  ment  covers  the  situation  entirely,  but  there  is  nothing,  as 

I  I  read  it.  objectionable  in  the  amendment  offered  by  the 

I  Senator  from  Oregon  and,  without  harm  to  any  interest,  it 

1  could  be  adopted. 
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Mr.  McNARY.  I  thank  the  Senator  for  his  response  to 
my  inquiry. 

Mr  MURPHY.  I  should  Lke  to  ask  the  Senator  from 
Indiana  [Mr  Van  Nuys;  to  correct  any  error  of  statement 
I  may  have  Inadvertently  fallen  into  in  my  response  to  the 
Senator  from  Oregon. 

Mr.  VAN  NUYS.  Mr.  President.  I  concur  entirely  in  the 
gtatcment  Just  made  by  the  Senator  from  Iowa.  I  think 
(ht  aznendinent  propo.sed  by  the  Senator  from  Oregon  is 
tn  entire  keeping  with  the  intendment  of  the  so-called 
Borah- Van  Nuj's  amendment.  I  think  It  Is  in  the  bill  al- 
ready without  his  amendment,  but  hL<;  amendment  would 
clarify  the  situation.  So  far  a.s  I  am  personally  concerned. 
I  shall  be  very  happy  to  have  the  Senate  adopt  the  amend- 
ment of  the  Senator  from  Oregon. 

Mr.  ROBINSON  Mr.  PreMdint,  Independent  of  any  lan- 
guage which  might  limit  or  modify  the  clause  propo«cd  by 
the  Senator  from  Oregon.  I  should  think  11  mlpht  be  con- 
strued as  somewhat  inconsistent  with  the  general  purpases  of 
the  proposed  legislation;  but  the  lanpuape  which  has  been 
quoted  by  the  Senator  from  Iowa  IMr  Murphy  1,  contained 
In  the  amendment  already  agreed  U),  would  modify  and  re- 
strict the  application  of  the  language  contained  In  the  amend- 
ment of  the  Senator  from  Oregon  .so  that  no  dLscriminalion 
could  be  granted  or  permuted  that  had  for  its  purpo.sc  and 
its  effect  the  elimination  of  competition. 

Without  that  mo^^lifirafion  I  should  doubt  the  value  of  the 
amendment,  although  I  n'C<>gnl7.o  that  it  Is  intended  for  a 
wholesome  purpose.  I  think  the  latitude  would  be  too  broad 
if  we  merely  said  that  "nothing  herein  contained  .shall  pre- 
vent discrimination  In  price  in  the  same  or  different  com- 
modities made  in  good  faith  to  meet  competition  "  Tt\e 
authority  thus  granted  mlpht  be  employed  notwithstanding 
there  was  an  effort  to  meet  competition  in  ^ays  that  would 
be  questionable:  but  so  long  as  the  pro\-islon  cannot  be  u.sed 
as  a  means  of  destroying  or  eliminating  comjjetitlon,  I  do  not 
see  how  it  can  be  harmful. 

Of  course.Hhe  conferees  may  conclude  to  retain  the  provi- 
sion of  the  Senator  from  Oregon  and  eliminate  the  Van 
Nuys-Borah  provision,  in  which  e\  ent  I  should  h;ive  consented 
to  a  modification  of  the  bill  that  is,  in  my  Judgment,  not 
wholly  consistent  with  the  purposes  of  the  proposed  legisla- 
tion; but  on  the  assumption  that  both  provisions  are  to  be 
retained.  I  think  no  damage  can  result,  and  it  may  prove 
beneficial.     So  I  shall  not  interpose  an  objection. 

The  PRESIDING  OFFICER.     The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Oregon 
IMr.  McNajiyI  to  the  amendment  of  the  committee. 
The  sunendment  to  the  amendment  was  agreed  to. 
Mr.  ROBINSON.     Mr.  President,  there  remains  one  ele- 
ment of  controversy  and.  I  think,  only  one. 

The  Senator  from  Michigan  [Mr.  VandenbercI  has  been 
very  gracious  in  presenting  his  amendment,  and  he  has  been 
very  insistent  on  having  it  incorporated  in  the  bill.  I  have 
stated  to  the  Senate  that  I  am  not  confident  that  the  amend- 
ment is  valuable;  that  I  mistru.st  it  insofar  as  it  relates  to 
what  may  be  termed  one  class  of  sales  and  purchases.  After 
all,  however,  that  is  a  limited  class.  The  Senator  ha.s  ap- 
pealed to  have  the  matter  considered  in  conference.  I  have 
been  advised  by  my  colleague,  who  has  so  ably  assisted  in 
connection  with  this  bill,  that  he  thinks  it  would  be  very  well 
to  have  the  Vandenberg  amendment  go  to  conference.  In 
consenting  that  that  shall  be  done.  I  wi.sh  to  make  it  clear 
to  the  Senator  from  Michigan,  as  I  did  to  the  Senator  from 
Utah,  that  my  judgment  does  not  approve  the  amendment; 
but  I  also  recognize  the  fact  that  my  judgment  might  be 
erroneous.  A  good  many  persons  have  believed  it  has  been 
in  times  past. 

With  the  understanding  that  I  am  not  personally  com- 
mitted to  the  amendment  and  that  the  conferees  may  have 
Uberty  to  do  what  they  beheve  is  fair  and  consistent  with 
the  Interest  of  good  and  sound  legislation,  I  am  going  to 
withdraw  my  objection,  and  if  the  Senator  chooses  to  submit 
his  amendment  again  I  .shall  not  object  to  it. 


Mr.  VANDEfrBERQ.  Mr.  President,  I  thank  the  Senator. 
All  I  am  seekiiig  is  to  have  a  fair  opportunity  in  conference 
for  consideration  of  the  merits  of  the  ajg:ument  1  have 
submitted. 

I  a.vk  unanimous  consent  that  the  vote  by  which  the 
amendment  was  rejected  be  reconsidered. 

Mr   ROBINSON.     Very  well. 

The  PRESIDING  OFFICER,  Is  there  objection  to  the 
request  of  the  Se:iat<ir  from  Michigan?  The  Chair  hears 
none,  and  tlie  vote  Is  reconsidered. 

Mr.  VANDKNBERG.     Now  I  submit  tlie  amendment. 

Tlie  PRE^SiniNG  OFFICER.  Tlie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Michigan 
to  tlie  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to.  as 
follow.s: 

On  page  5,  line  17.  of  the  comm'ttee  amendment,  insert 
the  following: 

Provided.  ThAl  where  such  commoditlc*  arc  sold  for  use  in 
further  manufacture  and  In  the  production  of  a  new  jirodutt  to 
be  Bold  to  the  public,  nothing  herein  contained  shall  prevent 
discrimination  In  price  by  reason  of  differences  In  quantity  of 
the  commodity  sold 

Mr.  MOORE.  Mr.  President,  on  behalf  of  the  milk  pro- 
ducers of  New  Jersey,  I  find  it  necessary  to  offer  the  amend- 
ment which  the  clerk  has  at  his  desk,  and  which  I  a.sk 
to  have  read. 

The  PRESIDING  OFFICER.  The  amendment  offered  by 
the  Senator  from  New  Jersey  to  the  amendment  of  the 
committee  will  be  stated. 

The  Chiet  Clerk.    In  the  committee  amendment,  on  page 

6.  line  14.  after  the  word  "trade",  it  is  proposed  to  Insert 

the  following: 

(e)  Upon  proof  being  made,  at  any  hearing  on  a  complaint  under 
this  section,  that  there  ha.**  been  discrimination  In  price,  or  somces 
or  facilities  furnished,  the  burden  of  rebutting  the  prima  facie 
case  thus  made  by  showuiK  justification  shall  be  upon  the  person 
charfred  with  a  violation  of  this  section,  and  unless  Justification 
fchall  t>e  affirmatively  shown,  the  Commission  Is  autliorized  to  iwue 
an  order  :erminata4;  the  discriminulloii:  Provided,  huucicr.  'iliat 
nothing  herein  contained  shall  prevent  a  seller  rebutting  the  prima 
facie  case  thus  made  by  .showing  that  hl«  lower  pnre  or  the  fur- 
nishing of  services  or  facilities  to  any  purchaser  or  purchaters  was 
made  tn  good  faith  to  meet  an  equally  low  price  of  a  competitor, 
or  the  services  or  facilities  furnished  by  a  competitor. 

Mr.  MOORE.  Mr.  President,  all  over  the  United  States 
there  has  been  great  difficidty  about  the  prices  of  milk.  In 
New  Jersey  that  was  true.  The  producers  of  milk  m  New 
Jersey  were  staning.  At  the  time  I  had  the  honor  of  being 
Governor  of  New  Jersey  we  had  a  milk -control  board.  Prices 
were  made  that  would  permit  these  men  just  to  live.  The 
difference  between  poverty  and  prosperity  was  just  1  cent. 

We  liave  built  up  this  system  in  New  Jersey,  in  New  York, 
in  Penn.sylvania,  and  possibly  in  other  States  of  the  Umon. 
The  milk  producers  in  New  Jersey  feel  that  unless  this  amend- 
ment is  adopted  all  of  their  work  for  all  these  years  will 
mean  nothing;  that  they  will  go  back  again  to  where  they 
were.  The  amendment  merely  provides  that  if  they  charge 
more  to  one  person  than  to  another,  or  are  accused  of  dis- 
crimination, they  shall  have  a  right  to  prove  justification. 
I  think  the  amendment  goes  just  a  little  farther  than  the 
Borah-Van  Nuys  amendment  or  the  amendment  of  the  Sena- 
tor from  Oregon  !Mr.  McN.\rv]. 

On  behalf  of  these  people,  who  today  have  telephoned 
me.  and  who  fear  they  are  going  to  be  thrown  back,  per- 
haps, to  where  they  were,  and  have  a-sked  me  to  offer  the 
amendment.  I  do  so. 

Mr.  ROBINSON.  Mr.  Pre.'^ident,  the  amendment  of  the 
Senator  from  New  Jersey  appears  to  be  consistent  with  the 
McNary  amendment  and  other  amendments  which  have 
heretofore  been  agreed  to.  There  is  one  feature  of  the 
amendment  about  wiiich  I  am  in  doubt;  and  little  oppor- 
tunity is  afforded  to  study  the  proposition,  as  I  have  not 
seen  the  amendment  before  it  was  brought  forward  here. 
I  see  no  objection  to  its  incorporation  in  the  bill,  so  that 
the  conferees  may  consider  it  along  with  the  McNary  and 
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Austin  fcnendments  which  have  heretofore  been  agreed  to. 

The  P]lESIDrNO  OFFICER.  The  question  is  on  agreeing 
to  the  aiaendment  offered  by  the  Senator  from  New  Jersey 
to  the  amendment  of  the  committee. 

The  aiaendment  to  the  amendment  was  agreed  to. 

Mr.  aOJE.  Mr.  President,  I  should  like  to  ask  the  Sena- 
tor in  charge  of  the  bill  if  he  will  not  accept  an  amendment 
on  page  5.  line  9.  after  the  word  "are",  to  Insert  the  words 
"manufactured  or  produced  and." 

Mr.  R()BINSON.     Then  it  would  read  as  follows; 

Where  such  commodities  are  manufactured  or  produced  and 
sold  few  lise.  consximptlon.  or  resale. 

Mr.  H!LLE.  It  woxild  eliminate  from  the  operation  of  the 
law  roots  tliat  come  in  from  other  countries.  Yesterday  I 
put  m  tie  RxcoRD  a  letter  showing  the  effect  of  the  pro- 
posed legislation  on  one  of  our  existing  mdustries,  which 
my  amendment.  I  think,  corrects. 

Mr.  FOBINSON.  I  do  not  believe  the  amendment  Is 
necessaiT.  but  in  view  of  the  explanation  the  Senator  has 
made.  I  see  no  objection  to  it. 

Mr.  LOGAN.    I  think  it  is  all  right 

The  P^ESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  aiiendment  offered  by  the  Senator  from  Maine  to  the 
amendir  ent  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  thq  third  time,  and  passed. 

MSSSAOE  FROM  THS  HOTJSX 

A  mefesage  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  Its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  amendment  of  the  Senate  to  the  bill 
iH.  R  7092)  for  the  reUef  of  Capt.  Percy  Wright  Poote, 
United   States  Navy. 

IIKROLLXD    BILLS   AND   JOIITT   RXSOLUTIONS   SIGNED 

message  also  announced  that  the  Speaker  had  affixed 

signature  to  the  following  enrolled  bills  and  joint  reso- 

and  they  were  signed  by  the  President  pro  tempore: 

1159.  An  act  for  the  relief  of  Anchorage  Commercial 
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7092.  An  act  for  the  relief  of  Capt.  Percy  Wright 
United  States  Navy; 

L0489.  An  act  to  authorize  the  coinage  of  50-cent 
ia  commemoration  of  the  two  hundred  and  fiftieth 
anniver>ary  of  the  founding  and  settlement  of  the  city  of 
Rcjchelle.  N.  Y.: 

.  247.  Joint  resolution  authorizing  the  recognition 

three  hundredth  anniversary  of  the  fcxinding  of  Har- 

Cc  liege  and  the  beginning  of  higher  education  in  the 

States  and  providing  for  the  representation  of  the 

and  people  of  the  United  States  in  the   ob- 

of  the  anniversary;  and 

les.  215.  Joint  resolution  to  amend  Public  Act  No. 

-second  Congress. 


Se'^nty- 

PREVXITTION    or    XTHTMH    PUACTICXS    AND    MISLEAD  DIG    ADVERTISING 

Mr.  '^'HEELER.  Mr.  President.  I  ask  unanimous  con- 
sent at  I  this  tune  that  Senate  bill  3744.  to  amend  the  act 
creating  the  Federal  Trade  Commission,  to  define  its  powers 
and  duties,  and  for  other  purpoe.es,  t>e  made  the  unfinished 
busines^. 

The  ("RESIDINQ  OFFICER.     Is  there  objection? 

OBINSON.  Mr.  President,  if  the  bill  shall  be  taken 
not  my  purpose  to  proceed  with  it  today.  I  should 
ve  it  before  the  Senate  so  that  Senators  may  have 
irtunity  of  studying  it.  I  should  like  also  to  have  a 
conferekce  report  disposed  of,  after  which  unless  there  is 
some  routine  business  to  be  transacted,  it  is  my  intention  to 
move  a  recess  imtil  Monday. 

Let  rtie  add  that  I  do  not  think  Senators  have  ever  had 
so  much  office  work  as  they  now  have.  I  know  there  are  in 
my  ofBc  e  literally  hundreds  of  letters  which  I  have  not  even 
been  alle  to  read  because  I  have  not  had  the  lime  to  do  so. 


Mr. 

up.  it 
like  to 
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and  I  should  like  to  have  a  little  time  for  consideration  of 
business  outside  of  the  Senate.  So  I  am  Intending  to  move 
a  recess  until  Monday,  unless  something  arises  to  prevent. 

Mr.  McNARY.  Mr.  President,  I  was  about  to  inquire  of 
the  Senator  from  McMitana  whether  he  desired  to  have  the 
Senate  proceed  with  his  bill  today.  If  so.  I  should  object 
to  taking  up  the  bill.  In  view  of  the  statement  of  the  Sen- 
ator from  Arkansas.  I  do  not  object,  except  to  the  manner 
in  which  the  Senator  makes  his  proposal.  I  think  the  Sen- 
ator should  move  that  the  bill  be  taken  up.  rather  than  ask 
unanimous  consent. 

Mr.  WHEELER.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  Senate  bill  3744. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (S.  3744)  to  amend  the  act  creating  the 
Federal  Trade  Commission,  to  define  its  powers  and  duties, 
and  for  other  purposes,  which  had  been  reported  by  the 
Committee  on  Interstate  Commerce  with  an  amendment. 

Mr.  WHEELER.  Mr.  President,  I  desire  to  make  a  brief 
statement  with  reference  to  the  bill  so  that  when  Senators 
come  to  study  the  hearings  and  reports  between  now  and 
the  time  we  proceed  actually  to  consider  the  bill  they  may 
better  understand  it. 

This  is  a  measure  which  was  recommended  by  the  Federal 
Trade  Commission.  We  held  hearings  before  the  Committee 
on  Interstate  Commerce  for  several  days.  The  committee 
reported  the  bill  with  one  amendment,  eliminating  one  of 
the  most  controversial  features  from  the  bill. 

Stated  generally,  the  purpose  of  the  bill  is  as  follows: 
When  the  Federal  Trade  Commission  Act  was  originally 
passed  it  was  hoped  by  the  Congress,  sis  committee  reports 
will  show,  that  it  would  give  the  Commisj>ion  power  to  stop 
certain  unfair  and  deceptive  practices  if  they  were  against 
public  interest  and  were  detrtmental.  regardless  of  whether 
or  not  they  resulted  in  financial  injury  to  some  competitor. 
The  Supreme  Court,  in  construing  the  law.  held  that  it 
was  necessary  to  show  that  some  competitor  was  financially 
Injured.  In  one  case  which  went  to  the  Supreme  Court  the 
case  of  Federal  Trade  Commission  against  Raladam  Co..  the 
Commission  attempted  to  stop  the  advertisement  and  sale 
of  a  reducing  compound  composed  of  a  drug  which  was 
found  to  be  actually  harmful  to  the  public  if  not  taken 
under  the  advice  of  a  physician.  The  Supreme  Court  said 
of  this  drug: 

Findings,  supported  by  evidence,  warrant  the  conclusion  that 
the  preparation  Is  one  which  cannot  be  used  generally  with  safety 
to  physical  health  except  under  medical  direction  and  advice. 

But  the  Court  held  that  because  of  the  fact  that  there  was 
not  a  showing  made  that  some  competitor  had  been  definitely 
injured  they  could  not  sustain  the  Commission's  cease-and- 
desist  order. 

Two  of  the  Federal  Trade  Commissioners  testified  before 
the  committee.  Commissioner  Davis  and  Commissioner 
Freer,  and  the  chief  counsel.  Mr.  Kelly.  Mr.  Ferguson,  the 
acting  chairman  of  the  Commission,  wrote  a  letter  recom- 
mending the  passage  of  the  bill,  pointing  out  that  many  acts 
and  practices  which  are  unfair  and  deceptive  to  the  public 
are  at  present  beyond  the  power  of  the  Commission  because 
of  the  ruling  by  the  Supreme  Court.  In  the  case  of  false 
advertising,  the  Commission  has  no  way  of  stopping  it  un- 
less it  can  be  shown  that  some  competitor  is  injured  through 
the  unfair  advertising  or  practice. 

Notwithstanding  the  fact  that  the  practices  may  be  in- 
jurious to  the  public  health,  notwithstanding  the  fact  that 
the  advertisements  or  practices  may  be  misleading  and 
fraudulent  upon  their  face,  the  Commission  is  powerless  to 
Intercede  in  behalf  of  the  public  unless  it  can  be  shown  that 
some  competitor  is  injured. 

It  is  said  that  in  99  cases  out  of  100  before  the  Commis- 
sion it  can  be  shown  that  some  competitor  is  injured,  but 
that  the  Commission  has  to  spend  most  of  its  time  and  most 
of  its  money  trying  to  find  out  how  some  competitor  wsis 
actually  injured  in  dollars  and  cents.  It  is  said  that  It  is 
difficult  many  times  to  show  that  fact,  but  they  have  to 
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show  it,  at  a  great  deal  of  expense  to  the  Commission,  and 
most  of  their  time  and  most  of  their  money  is  spent  in  that 


way. 

When  the  Federal  Trade  Commission  finds  a  case  of  that 
kind,  they  simply  issue  a  cease-and-desist  order.  ITiey  say 
in  effect  to  the  company,  "This  is  an  unfair  trade  practice; 
it  is  an  unfair  advertisement,  and  you  mast  cease  and  desist 
from  doing  thi.s  in  the  future." 

If  the  respondents  are  not  satisfied,  or  if  the  Commission 
wants  to  enforce  the  order,  the  ca.se  must  be  taken  to  the 
circuit  court  in  the  particular  district  where  the  company 
is  located,  and  the  matter  adjudicated  in  the  courts. 

One  other  i>rov;sion  of  importance  is  that  persons  are  in- 
cluded in  the  bill  as  well  as  corporauons.  No  member  of  the 
committee  could  .see  any  reason  why,  if  an  individual  were 
engaged  in  some  'iractice  complained  of.  ho  should  not  be 
amenable  to  the  law  just  as  a  corporation  would  be. 

I  want  to  impress  upon  Senators  that,  notwithstanding  the 
fact  that  there  has  t>een  some  propaganda  against  the  bill,  it 
does  not  fundamentally  change  the  present  law  excepting  in- 
sofar as  it  gives  the  Commission  the  right  to  say  to  a  person 
engaged  m  a  practice  complained  of,  "You  must  cea.se  and 
desist  from  this  practice,  in  the  public  interest,  notwithstand- 
ing noninjury  to  a  competitor." 

There  has  never  been  any  difficulty  with  the  newspapers, 
becau.se  it  has  been  shown  that  when  a  newspaper  was  noti- 
fied that  in  the  opinion  of  the  Commission  some  practice  was 
unfair,  the  newspaper  has  voluntarily  stopped  prmting  the 
advertisement  pending  the  outcome  of  the  investigation  of  the 
Commission,  and  .signed  a  stipulation  to  abide  by  the  order 
of  the  CommLssion. 

I  have  staled  practically  the  only  substantial  provisions  in 
the  bill.  Tliere  were  one  or  two  minor  amendments  about 
which  there  was  no  controversy  of  any  kind. 

Ttnt€    OF    UNITED    STATES    DISTRICT    COURT    AT    PANAMA    CITT,    FLA. 

Mr.  FLETCHER.  Mr  President,  the  Committee  on  the 
Judiciary  ha.s  unanimously  reported  House  bill  9244.  provid- 
ing for  the  establishment  of  a  term  of  the  District  Court  of 
the  United  States  for  the  Northern  District  of  Florida  at 
Panama  City,  Fla.  I  ask  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  the  bill. 

Mr.  McNARY.  I  understand  the  bill  designates  a  certain 
city  in  Florida  in  which  a  term  of  district  court  is  to  be  held. 
It  is  a  House  bill. 

Mr.  FLETCHER.  Yes,  Mr.  President.  No  expense  to  the 
Government  is  involved. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present   consideration  of  the  bill? 

TTiere  beinR  no  objection,  ttie  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as  follows; 

Be  it  enacted,  etc..  That  a  term  of  the  Dtstrlct  Court  of  the 
United  States  fca-  the  Northern  Dtstrlct  of  pnorida  shall  be  held 
annually  in  Panama  City.  Fla..  on  the  fiirst  Monday  in  October: 
Prorided.  That  suitable  rooms  ajid  accommodations  for  holding 
court  at  Panama  City  are  ftimlslied  without  expense  to  the  United 
Btates. 

EXECUTIVE   SESSION 

Mr.  BARKLEY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  busmes,s. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  basiness. 

EXECUTIVE    REPORTS    Or    A    COMMITTEE 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICEIR  (Mr.  Geobce  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

POSTMASTEaS 

The  legislative  clerk  proceeded  to  read  sundry  nwninations 
of  postmasters. 


Mr.  McKELLAR.  I  a'=;k  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Withotrt  objection,  the  nomi- 
nations of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar  of  nominations. 

There  are  a  number  of  treaties  on  the  calendar,  one  cf 
which  the  Senator  from  Nevada  LMr.  Pittman]  desires  to 
have  considered. 

CON\'ENTION    FOR    PROTECTION     OF    MIGRATORY     BIRDS    AND     GAME 

MAMMALS 

Mr.  PITTMAN.  Mr.  President.  I  ask  to  have  considered 
at  this  time  Executive  A  ^74th  Cong.,  2d  sess.>,  a  convention 
between  the  United  States  of  America  and  the  Umted  Mexi- 
can States  for  the  protection  of  migratory  birds  and  game 
mammals,  signed  at  Mexico  City,  February  1.  1936. 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded  to 
consider  Executive  A  t74th  Cong..  2d  sess.t.  a  convention 
between  the  United  States  of  America  and  the  United  Mexi- 
can States  for  the  protection  of  migratory  birds  and  game 
mammals,  signed  at  Mexico  City.  February  7.  1936,  which 
was  read  the  second  time,  as  foUows: 
Convention    Between    the    UNrrrn    States    or    Amexica    and    the 

Untted  Mexican  States  for  the  Protiction  or  Miolatoky   Birds 

AND  Game  Mammals 

Whereas  some  of  the  birds  denominated  mlgratorr,  In  their 
movements  cross  the  United  States  of  America  and  the  United 
Mexican  States,  in  which  countries  they  lire  temporarily; 

Whereas  it  is  right  and  proper  to  protect  the  said  mipr&torj 
birds,  whatever  may  be  their  origin,  in  the  United  States  of 
America  and  the  United  Mexican  States,  In  order  that  the  species 
mav  not  be  extcrminateri: 

Whereas  for  this  purpose  it  is  necessary  to  employ  adequate 
measures  which  will  permit  a  rational  utilization  of  migratory 
birds  for  the  jiurposes  of  sport  as  well  a&  fca:  fcxjd,  coranaerce,  and 
Industry; 

The  Governments  of  the  two  countries  have  agreed  to  conclude 
a  convention  which  will  satisfy  the  above-mentioned  need  and  to 
that  end  have  appointed  as  their  respective  plenipotentiaries: 
The  Honorable  Joeephus  Daniels,  representing  the  President  of  the 
United  StaUs  of  America  Franklin  D.  Roosevelt,  and  the  Honor- 
able Edi;ardo  Hay.  representing  the  President  of  the  United  Mex- 
ican States,  Ciencr^  Lazaxo  Cardenas,  who.  having  exhibited  to 
each  oihw  and  found  satisfactory  their  respective  fuU  powers, 
conclude  the  foilowicg   convention: 

ARTtCtX    I 

In  order  that  the  species  may  not  be  exterminated,  the  high  con- 
tracting parties  declare  that  it  is  right  and  proper  to  protect  birds 
denominated  as  mii:rator\'.  whatever  may  be  their  origin,  which 
In  ih*'ir  movements  live  trmpxjrarlly  m  t:ne  United  States  of 
America  and  the  United  Mexicaji  Stales,  by  Cieaii-s  of  adequate 
methods  which  v.'iU  permit,  insofar  as  the  respective  high  con- 
tracting parties  may  see  fit.  the  utilization  of  .said  birds  rationally 
for  purposes  of  sport,  food,  commerce,  and  industry. 

article  n 

The  high  contracting  parties  agree  to  establish  laws,  regula- 
tions, and  provisions  to  satisfy  the  need  set  forth  In  the  preceding 
article,    including 

(A)  The  establishment  of  closed  seasons,  which  will  prohibit  In 
certain  periods  of  the  year  the  taking  of  minatory  birds,  their 
nests  or  eggs.  a.s  well  as  thetr  transportatloc  or  sale  alive  or  detul, 
their  products  or  parts,  except  when  proceeding,  with  appropriate 
authorization,  from  private  game  farms  or  when  used  for  scientlflc 
purposes,  for  propagation,  or  for  musetmis. 

( B I  The  establishment  of  refuge  zones  in  which  the  taking  of 
such  birds  will  be  prohibited. 

(C)  The  limitation  at  thetr  htm  ting  to  4  months  in  each  year, 
a-s  a  maximum,  under  permits  issued  by  the  respective  authorities 
in  each  case 

(D)  The  establishment  o#  a  closed  sea.son  for  wild  ducks  from 
the  10th  of  March  to  the  1st  of  September. 

(E)  The  prohibition  of  tl-ke  killing  of  miKratary  insectivorous 
birds,  except  when  they  become  injurious  to  agriculture  and  con- 
stitute plagues,  as  well  as  when  they  come  from  reserves  or  game 
farms;  provided  however,  that  svch  birds  may  be  captured  alive 
and  used  in  conformity  with  tlie  laws  of  each  cootrartlng  country. 

(¥}   The  prohibition  of  hunting  from  aircraft. 

ARTICLE   m 

The  high  contractliK  p>artles  respectively  arree.  tn  addltkm.  not 
to  permit  the  transportation  over  the  American -Mexican  border  of 
migratory  birds,  dead  or  alive,  their  parts  or  products,  without  a 
permit  of  authorization  provided  for  that  purpose  by  the  govern- 
ment of  each  country,  with  the  understanding  that  in  the  case 
that  the  said  birds,  their  parts  or  products  are  transported  from 
one  country  to  the  other  without  the  stipulated  authorization, 
they  will  be  considered  as  contrab«uid  anid  treated  accordingly. 
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AXTTCU    TV 

contracting  parties  declare"  that  for  the  pxirposes  of 
convention   the   following    birds   shall   be   considered 


game  birds: 
Panillla  Anatldae 
Pan  ilia  Qruldae 
Pan  ilia  Rallldae 
PandUa  Charadrlldae 
Panillla  Scolcpacldae 
Pan  alia  Reciirvlrostrtdae 
Panillla  Phalaropodidaa 
Papilla  Columbldae 
nongame   birds : 
Cuculldae 
Caprtmulgidaa 
Mlcropodida* 
Ilia  TrochUldae 
Plcldae 
Tyrannlda* 
Ilia  Alaudida* 
la  Hlrundinidaa 
la  Partdae 
ilia  Certhlldae 
Troglodytidae 
Turdldae 
Mlmidae 
lUa  Sylvlldae 
Motaclllldae 
Bombyclllldae 
PtUogonaUdaa 
Lanildae 
Vlreonldae 
Com  psothl  7p  Idaa 
Icterldae 
Thraupldae 
Ilia  Frlnglllldae 

which  the  Presidents  of  the  United  States  of  America  and  j 
Mexican  States  may  determine  by  common  agreement. 

Ajrnci.z  V 

The  hidh  contracting  parttoa  agree  to  apply  the  stlpiilations  set 
forth  in  article  III  with  respect  to  the  game  mammals  which  live  In 
their  reapjective  countries. 

convention  shall  be  ratified  by  the  high  contracting  parties 

with  their  constitutional  methods  and  shall  remain 

or  fifteen  years  and  shall   be  understood  to  be  extended 

to  year  if  the  high  contracting  parties  have  not  Indicated 

months  In  advance  their  Intention  to  terminate  it. 

ve  plenlpotentiarlea  sign  the  present  convention  In 
in  Kngllsh  and  Spanish,  affixing  thereto  their  respective 
ijhe  city  of  Mexico,  the  7th  day  of  February  of  1936. 

JOSZPHXTS    Dajtckls.      |sxai.| 
Xduaxdo  Rat  sxalI 


PrrTMAN.    Mr.  President,  I  will. state  with  regard  to 

y  that  It  is  similar  to  the  treaty  the  United  States 

Canada  with  regard  to  the  same  subject.     The  pro- 

wlth  Mexico,  however,  ia  more  restrictive.    The 

provides  as  follows: 
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for  propagation,  or  for  museums. 

eetabllituiMnt  of  refuge  zones  in  which  the  taking  of 

blr^s  will  be  prohibited. 

limitation  at  their  hunting  to  4  months  In  each  year, 
mum.  under  permits  Issued  by  the  respective  authorities 


migratory  birds  and  game  mammals,  between  the  United  States  of 
America  and  the  United  Mexican  States,  signed  at  Mexico  City 
February  7.  193«.  and  an  exchange  of  notes  expressing  an  under- 
standing between  the  Governments  of  the  two  countries  that  rati- 
fications are  to  be  exchanged  In  Washington  and  the  convention 
will  come  into  force  on  the  day  on  which  ratifications  are  exchanged. 

The  convention  Is  similar  to  the  treaty  for  the  protection  of  mi- 
gratory birds  In  the  United  States  and  Canada  signed  August  16, 
1916.  That  convention  was  unquestionably  a  great  step  forward 
toward  the  restoration  and  protection  of  our  migratory  birds.  But 
Inasmuch  as  numbers  of  species  of  the  birds  whose  protection  In 
the  United  States  and  Canada  has  long  been  provided  for  extend 
their  migrations  to  Mexico  and  still  farther  south,  and  In  order  to 
protect  other  groups  of  birds  which  migrate  between  the  United 
States  and  the  United  Mexican  States,  it  is  obvious  that  effective 
conservation  requires  further  international  cooperation.  It  In  for 
these  purposes  that  the  convention  with  Mexico  has  been  concluded. 

The  attention  of  the  Senate  Is  Invited  to  the  accompanying  report 
from  the  Secretary  of  State  and  the  comment  of  the  Secretary  of 
Agriculttire  presented  therein. 

PXAmLLIN    D     ROOSWXLT. 

(Accompaniments:  Report  of  the  Secretary  of  State.  Conven- 
tion.   Kschange  of  notes.) 

The  PxEsrorKT: 

I  have  the  honor  to  forward  to  you  herewith  a  convention 
between  the  United  States  of  America  and  the  United  Mexican 
States  for  the  protection  of  migratory  birds  and  game  mammals. 
signed  at  Mexico  City  February  7.  1936.  which  la  being  brought 
to  your  attenUon  for  transmittal  to  the  Senate,  if  you  approve 
thereof,  with  a  view  to  receiving  the  advice  and  consent  of  that 
body  to  Its  ratification. 

This  convention,  which  represents  the  culmination  of  some 
years  of  negotiations,  emlKxlles  the  conservation  principles  con- 
tained In  the  well-known  migratory  bird  treaty,  signed  at  Wash- 
ington August  16.  1916,  for  the  protection  of  migratory  birds  In 
the  United  States  and  Canada. 

The  present  convention  limits,  with  certain  exceptions,  the 
taking,  transportation,  and  sale  of  migratory  birds  and  their  prod- 
ucts to  a  maximum  period  of  4  months  annually  In  each  country 
under  a  system  of  permits;  provides  for  the  establishment  of 
refuge  zones:  prohibits  hunting  from  aircraft;  and  8p)oclflcaUy  pro- 
vides for  a  close  season  for  wild  ducks  extending  from  March  10 
to  September   1  of  each  year 

Further,  the  present  convention  prohibits  the  transportation  of 
migratory  birds  and  game  mammals,  dead  or  alive,  their  parts  or 
products,  across  the  American-Mexican  border  without  a  jjermlt  of 
authorization  provided  by  the  Government  of  each  country. 

Pursuant  to  an  understanding  t>etween  the  Governments  of  the 
two  countries,  expressed  In  an  exchange  of  notes  which  accom- 
panies the  convention,  ratifications  are  to  be  exchanged  in  Wash- 
ington and  the  convention  will  come  into  force  on  the  day  on 
which   ratifications  are   exchanged. 

The  Department  of  Agriculture  has  taken  an  active  Interest  In 
the  negotiations  and  has  greatly  assisted  In  the  conclusion  of  the 
convention  In  a  recent  letter  to  me  the  Secretary  of  Agrlcvilture 
made   the  following   comment: 

".\  vast  stride  toward  the  restoration  and  protection,  Indeed  In 
some  cases  the  rescue  from  extirpation,  of  our  migratory  game, 
and  various  groups  of  our  Insectivorous  and  other  blrtls.  was 
taken  by  the  conclusion  of  the  convention  of  August  16.  1916, 
with  Great  Britain,  for  the  protection  of  birds  migrating  between 
Canada  and  the  United  States.  But  as  numbers  of  species  of 
these  birds.  t>oth  game  and  nongame.  extend  their  migrations  and 
winter  dispersals  to  Mexico  and  beyond.  It  has  been  manifest  that 
to  Insxire  their  more  effective  conservation,  as  well  as  the  conser- 
vation of  other  grou(>s  of  birds  migrating  between  Mexico  and  the 
United  States,  cooperation  with  the  United  Mexican  States  is  not 
only  deairakUe  but  also  quite  Imperative,  and  to  that  end  the 
Department  of  Agriculture  has  earnestly  desired  and  for  sonu 
years  past  has  sought  to  bring  about  the  negotiation  of  a  conven- 
tion with  that  Republic. 


establishment  of  a  closed  season  for  wild  ducks  from 
of  March  to  the  1st  of  September. 

prohibition    of    the    killing    of    migratory    Insectivorous 

when  they  become  Injurlotis  to  agriciilture  and  con- 

as  well  as  when  they  come  from  reserves  or  game 

p^vlded.  however,   that  such   birds  may   be  captured  alive 

In  conformity  with  the  laws  of  each  contracting  country. 

prohibition  of  hunting  from  aircraft. 


that  the  consummation  of  our  hope  shortly 


p  agues. 


Tie 


tjnited  States  already,  of  course,  has  in  effect  all  the 
are  provided  for  in  this  treaty,  and  Mexico  agrees 
the  same  tmd  of  laws. 

;o  have  the  message  of  the  Prafcident  and  the  letter 
Si*cretary  of  State  read  from  the  desk. 
PJRESIDrNG  OFFICER.     Without  obJecUon.  the  clerk 
as  requested. 

Clerk  read  as  follows: 

Thk  Wnm  Hocrsx, 
of  the  United  States  March  5.  1938. 

view  to  receiving  the  advice  and  consent  of  the  Senate  to 
I  transmit  herewith  a  convention  for  ttie  protection  of 


Chief 


Senate 


"It  Is  with  gsnutne  satisfaction  and  no  little  anticipation   that 
we  are  now  limwiawl 
may  t>e  realized. 

"MiUlons  of  our  citizens,  and  their  numbers  are  growing  apace, 
whether  they  be  tillers  of  the  soil,  nature  lovera.  sportsmen,  or 
merely  those  esthetlcally  Inclined,  are  very  earnestly  interested  In 
and  concerned  at>out  the  conservation  of  our  birds,  and  It  Is  not 
too  much  to  say  that  they  would  heartily  acclaim  such  a  conven- 
tion as  this. 

"With  Canada,  the  United  States,  and  Mexico  cooperating  in 
the  conservation  of  migratory  species  of  birds  it  confidently  may 
be  expected  that  the  perpetuity  of  these  birds  Is  assured  against 
all  contingencies  save  the  untoward  operations  of  nature." 

Respectfully  submitted. 

CoaOKLX    HXTLL. 

Dkpaxtmknt  or  Stats.   WtuHin^on. 

I  Enclosures     Convention  and  exchange  of  notes.) 

The  PRESIDING  OFFICER.  If  there  be  no  amendment 
to  be  proposed,  the  convention  will  be  reported  to  the 
Senate. 

The  con%'ention  was  reported  to  the  Senate  without 
amendment. 
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The  PRESIDING  OFFICER.  The  resolution  of  ratifica- 
tion will  be  read. 

The  legislative  clerk  read  as  follows: 

Resolved  (two-thirds  of  the  Senators  present  concurring 
therein).  That  the  Senate  advise  and  consent  to  the  ratification 
of  Executive  A,  Seventy -fourth  Congress,  second  session,  a  conven- 
tion between  the  United  States  of  America  and  the  United  Mex- 
ican States  for  the  protection  of  migratory  birds  and  game  mam- 
mals, signed  at  Mexico  City,  February  7,  1936. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  resolution  of  ratification.  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  concurring  therein,  the 
resolution  is  agreed  to,  and  the  convention  is  ratified. 

RECESS  UNTIL   MONDAY 

The  Senate  resiuned  legislative  session. 

Mr.  BARKLEY,  There  being  no  further  business  before 
the  Senate  at  this  time.  I  move  that  the  Senate  stand  in 
recess  until  12  o'clock  Monday  next. 

The  motion  was  agreed  to;  and  <at  2  o'clock  and  55  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday,  May  4, 
1936,  at  12  o'clock  meridian. 


CONFIRMATIONS 

Executive   nominaticms   confirmed   by  the   Senate   April   30 

(legislative  day  of  Apr.  24).  1936 

Postmasters 

louisiana 

Herman  E.  Hebert,  Berwick. 

OKLAHOMA 

Gladys  E.  McEwen.  Aline. 
Wayne  E.  Mead.  Allen. 
George  E.  Raouls.  Picher. 
Oscar  Speed.  Sayre. 
James  F.  Nicholson,  Talihina. 
Blaine  M.  Skidmore,  Vici. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  April  30,  1936 

Tlje  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Thou  Lord,  who  knowest  the  hearts  of  all  men,  come  now 
in  the  fullness  of  Thy  power  and  prepare  us  for  whatever 
awaits  us.  We  pray  TTiee  to  enrich  our  minds  with  wisdom 
and  knowledge  from  on  high;  with  all  diligence  may  we 
perservere  and  discharge  the  obligations  resting  upon  us. 
We  thank  Thee  for  the  gospel  of  love  and  sacrifice  which 
was  poured  out  in  all  fullness  on  Calvary's  Cross.  Create 
within  us  clean  hearts  and  a  right  spirit;  and  may  we 
strive  earnestly  to  do  Thy  will  as  revealed  in  the  life  and 
character  of  the  world's  greatest  Exemplar,  our  Lord  and 
Master.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

AMENDMENT  OF  WAR   MINERALS   RELIEF   ACT 

Mr.  SMITH  of  West  Virgima.  Mr.  Speaker,  I  move  that 
the  House  resolve  itself  into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  further  considera- 
tion of  the  bill  <S.  1432)  to  amend  section  5  of  the  act  of 
March  2.  1919,  generally  known  as  the  War  Minerals  Relief 
Statute. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  S.  1432,  the  War  Minerals  Claim  Act, 
with  Mr.  Beam  In  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  ENGLEBRIGHT.  Mr.  Chairman.  I  yield  7  minutes  to 
the  gentleman  from  Minnesota  IMr.  MaasI. 


Mr.  MAAS.  Mr.  Chairman,  I  have  no  claimants  in  my 
district,  and  I  am  not  primarily  concerned  uith  this  mat- 
ter from  the  standpoint  of  the  individual  claimants:  but  I 
have  made  a  study  of  the  matter  In  these  claims  because  of 
the  vital  bearing  they  have  on  the  question  of  national  de- 
fense. In  going  into  these  claims  I  have  become  convinced 
that  in  this  case  the  Government  has  committed  the  most 
immoral  thing  it  has  ever  done.  The  attempts  that  have 
been  made  to  sliow  that  tliese  claimants  have  been  paid  in 
full  time  after  time  demonstrates  an  astounding  lack  of 
knowledge  of  the  facts  in  this  case. 

Mr.  Chairman,  these  men  were  induced  as  a  matter  of 
patriotism  and  in  the  interest  of  saving  this  Government 
millions  of  dollars  to  go  out  and  borrow  money  in  order  to 
develop  these  various  properties.     These  people  had  to  go 
to  the  banks  and  borrow  the  money  in  order  to  stimulate  the 
production  of  thr  four  essential  products  involved,  without 
which  we  could  not  have  prosecuted  the  war. 
Mr.  COCHRAN.     Will  the  gentleman  yield? 
Mr.  MAAS.     I  yield  to  the  gentleman  from  Missouri. 
Mr.  COCHRAN.     The  gentleman  said  that  the  statement 
to  the  effect   the  claimants  had  been  paid  was  not  based 
upon  the  facts. 

Mr.  MAAS.     I  said  "Fraid  in  full." 

Mr.  COCHRAN.  Will  the  gentleman  offset  the  facts  as 
shown  by  my  statement  yesterday  that  they  have  received 
about  $10,000,000? 

Mr.  MAAS.  We  admit  they  received  nearly  $10,000,000, 
but  in  the  original  instance  $50,000,000  was  appropriated  to 
pay  these  claims.  They  have  received  less  than  20  percent 
of  what  was  originallj-  appropriated  to  take  care  of  them. 

Mr.  COCHRAN.  That  money  was  not  all  appropriated  for 
that  purpose. 

Mr.  MAAS.  It  was  appropriated  to  settle  these  claims. 
Without  going  into  details,  because  the  matter  has  been  well 
covered,  what  actually  happened  was  that  through  techm- 
cahties  in  the  law  these  people  were  not  paid  their  actual 
losses.  The  loss  is  not  only  the  money  they  borrowed,  if 
they  had  to  keep  on  paying  interest,  but  must  also  include 
such  interest  pajTnents.  This  is  not  interest  on  the  claim, 
Mr.  Chairman.  There  Is  a  vast  difference  between  mterest 
on  a  claim  and  interest  which  is  jxirt  of  a  claim.  This 
interest  is  a  part  of  the  loss  which  was  suffered  by  these 
people  in  developing  the  properties  in  an  effort  to  carry 
on  our  part  of  the  war. 

Mr.  COCHRAN.  Will  the  gentleman  yield? 
Mr.  MAAS.  I  yield  to  the  gentleman  from  Missouri. 
Mr.  COCHRAN.  If  a  constituent  of  the  gentleman  is 
injured  by  an  automobile  and  is  taken  to  a  hospital  and 
has  to  pay  a  hospital  bill  as  well  as  a  surgeon's  bill  and  we 
settle  the  claim  10  years  afterward,  is  it  not  settling  the 
claim  by  paying  money  spent  to  recover  health,  and  would 
we  not  be  just  as  much  justified  in  paying  interest  up  tc^ 
the  date  of  settling  that  claim  as  we  would  in  pajang  this 
money  to  pay  interest  up  to  day  of  settlement? 

Mr.  MAAS.  I  think  we  would  be  justified  in  doing  that, 
but  those  are  not  the  facts  in  this  case.  These  men  bor- 
rowed money  at  the  bank  in  order  to  carry  on  the  develop- 
ment of  these  properties. 

Mr.  COCHR.AN.  But  suppose  the  individual  had  to  bor- 
row money  to  pay  his  hospital  bill?  It  would  be  mterest  on 
borrowed  money. 

Mr.  MAAS.  I  think  he  ought  to  get  interest,  but  that  is 
an  entirely  different  situation  from  this.  This  does  not  cover 
interest  on  a  claim.  The  interest  in  this  case  is  part  of  the 
claim. 

Mr.  PITTENGER.     Will  the  gentleman  yield? 
Mr.  MAAS.    I  >ield  to  the  gentleman  from  Minnesota. 
Mr.  PrrrENGER.     Is  it  not  true  a  jury  in  the  automobile 
case  referred  to  takes  all  of  those  things  into  account  in 
awarding  damages? 

Mr.  MAAS.     Of  course  they  would. 

Mr.  ENGLEBRIGHT.    Will  the  gentleman  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman  from  California. 
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Mr.  ENCLEBRIGHT.  Is  It  not  a  fact  that  in  this  case 
tiMW  men  borrowed  the  money  at  the  direct  solicitation  of 
the  Secretiiry  of  the  Interior  to  supply  war  minerals  in  a 
time  of  prrat  emergency  in  this  Nation? 

Mr.  MAJS.  Exactly:  and  they  were  assured  by  the  Gov- 
ernment that  they  would  suffer  no  loss  as  a  result.  They 
were  awarled  contracts,  and.  of  course,  if  those  contracts 
had  been  f  ilflUed.  these  men  would  not  have  lost  money,  but 
within  a  vry  few  weeks  the  contracts  were  canceled  on  ac-  I 
count  of  Uie  termination  of  the  war.  The  investment  which 
was  involved  was  a  borrowed  Investment.  No  obligation  is 
discharged  untU  it  Is  paid  in  full.  These  claims  have  never 
settled  in  full.    It  is  that  which  we  are  asking  to  have 

now.  ^      ,     , 

Mr.  Cha  rman,  the  thing  I  am  concerned  with  particularly 
is  the  qu«stion  of  national  defense  as  affected  by  these 
claims.  If  we  should  be  forced  into  the  position  again  where 
we  are  coEipeUed  to  defend  ourselves  by  military  operations. 
we  would  !till  be  in  the  same  position  we  were  at  the  begm- 
ning  of  the  World  War. 

These  pioducts  are  still  not  produced  in  sufficient  quantity 
to  carry  oi  the  defense  of  this  country,  and  if  the  Govern- 
ment has  to  go  out  and  buy  these  properties  and  make  the 
total  investment  necessary  to  develop  them,  it  will  cost  this 
country  not  another  few  million  dollars  but  hundreds  of 
millions  o    dollars. 

Mr.  GO  LDSBOROUGH.  Mr.  Chairman,  will  the  gentle- 
man yield  • 

Mr.  MA\S.     I  yield. 

Mr.  GC  LDSBOROUGH.  For  the  purpose  of  clarifying 
the  discussion,  will  the  gentleman  distingxiish  between  the 


dollars  under  their  contracts  with  the  Government.  They 
coiild  not  have  made  millions  of  dollars  under  the  very 
restrictive  terms  of  their  contracts  with  the  Government. 
At  most,  all  they  could  have  made  would  have  been  a  modest 
return  on  the  investment. 

Mr.  COCHRAN.  Then  they  would  have  been  one  of  the 
very  few  companies  that  helped  to  prosecute  the  war  that 
did  not  make  millions. 

Mr.  MAAS     That  may  be  true. 

Mr.  PITTENGER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAAS.    I  yield. 

Mr.  PITTENGER.  Is  It  not  the  fact  that  all  this  was  done 
under  direction  of  the  Government  while  the  war  was  going 
on.  and  when  the  Government  said.  "Do  what  we  tell  you  or 
we  will  commandeer  your  property"? 

Mr.  MAAS.  Of  course,  it  was  done  under  such  circum- 
stances. In  some  cases  the  Government  prevented  the  own- 
ers of  such  properties  from  joining  the  military  services  and 
insisted  upon  their  remaining  at  home  to  operate  these  mines 
and  increase  their  production.  Now  they  have  lost  even  the 
mines  they  owned  before  the  war.  It  was  a  patriotic  duty 
they  performed  as  under  no  circumstances  could  they  have 
made  any  large  profits  even  if  the  war  had  lasted  for  several 
years.  It  was  heads  I  win.  tails  you  lose  for  the  Government, 
and  in  this  case  it  was  tails  for  the  mine  operators. 

To  answer  the  question  of  the  gentleman  from  Maryland 
[Mr.  GoLDSBORocGHl,  I  do  think  there  is  a  difference  be- 
tween paying  interest  on  a  war  claim  settled  years  later  and 
in  the  interest  payments  involved  in  this  bill.  In  the  first 
case,  it  would  be  a  matter  of  reimbursement  for  the  loss  of 


rieht  of  an  individual  who  had  the  money  to  put  up  and    Interest  which  the  claimant  might  have  received  if  he  had 


did  put  it  jup  to  receive  interest  and  the  case  of  an  individual 
who  had  to  borrow  the  money. 

Mr.  MaUs.  As  I  understand,  they  are  separate  claims  to 
be  dealt  with  separately.  I  think.  fundamenUUy.  there  is  no 
difference  but  these  are  cases  where  they  did  have  to  go  out 
and  borrcw  the  money  and  have  continued  to  pay  interest 
at  the  banks  on  this  money. 

Mr.  GO  LDSBOROUGH.  I  am  only  suggesting  to  the  gen- 
tleman thit  It  IS  the  universal  practice,  apparently.  In  claims 
of  this  diss  not  to  allow  Interest.  I  myself  know  of  many 
war  claims  that  were  fully  Justified  and  the  payment  of 
which  haii  been  deferred  for  years  and  years  and  no  Interest 
allowed. 

[Here  (he  gavel  fell.l 

Mr.  EN  GLEBRIGHT.  Mr.  Chairman.  I  yield  the  gentle- 
man 2  acditional  minutes. 

Mr.  GC  LDSBOROUGH.  And  it  does  seem  to  me  that  If 
we  are  to  vote  for  this  legislation  we  ought  to  be  told  how 
these  clains  are  to  be  distinguished  from  other  claims. 

Mr.  Mi^AS.  I  may  say  to  the  gentleman  that  the  distinc- 
tion or  dfference  is  that  these  men  have  not  been  able  to 
discharge  their  obligations.  They  are  still  at  the  banks,  and 
naturally  when  any  payment  was  made  it  had  to  be  applied 
first  to  ihe  interest  and  then  to  the  principal,  and  the 
amount  ii  each  case  left  for  payment  on  the  principal  was 
very  sma  1.  These  men  are  still  burdened  with  these  inter- 
est payments  and  they  cannot  discharge  them  until  these 
claims  are  paid  in  full.  There  is  a  vital  difference  between 
that  case  and  the  case  of  a  man  who  had  the  money  and 
therefore  has  not  had  to  pay  interest.  These  men  cannot 
be  relieved  from  this  obligation  to  pay  interest. 

Mr.  GOLDSBOROUGH.  The  gentleman  thinks  there  Is  a 
differenct  ? 

Mr.  COCHRAN.     Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  MiiAS.     I  yield. 

Mr.  CCCHRAN.  I  want  to  ask  the  gentleman  from  Min- 
nesota another  question.  If  the  war  had  proceeded  2  years 
longer,  aJid  these  claimants  had  made  millions  of  dollars,  at 


the  expirition  of  the  war  would  they  have  come  to  the  Gov-  ]  colleagues,  have  any  confidence  in  my  integrity  of  mind  and 


had  the  money  earlier  and  invested  it  for  Interest.  In  the 
case  involved  in  these  claims,  it  is  interest  which  these  claim- 
ants have  been  and  still  are  paying  out  on  money  borrowed 
for  the  benefit  of  and  at  the  urgent  request  of  the  Gov- 
ernment. 

These  interest  payments  arc  still  being  made.  These 
claimants  cannot  be  relieved  from  continuing  these  Interest 
payments  Indeflmtely  unless  this  bill  is  passed  or  they  go 
through  bankruptcy.  In  the  latter  case  we  do  a  double 
injury.  We  force  the  ruination  of  the  claimants  and  we 
force  a  loss  upon  the  people  who  advanced  the  money  to 
these  people  upon  the  pledge  of  the  Secretary  of  the  Interior 
that  the  Government  would  back  them  up  and  see  that  no 
loss  resulted. 

If  this  bill  is  passed  no  claimant  will  get  a  cent.  It 
will  all  go  to  discharge  the  existing  obligations  at  the  banks. 
Every  claimant  will  have  suffered  severe  financial  loss  above 
and  beyond  repaying  the  loans  and  interest  thereon.  The 
Government  compelled  these  claimants  to  sell  their  proper- 
ties which  they  owned  before  the  loans  were  made,  and  to 
apply  the  proceeds  to  liquidating  these  loans  before  the  Gov- 
ernment would  contribute  to  their  further  liquidation.  No 
claanant  made  a  profit  nor  even  received  a  salary  for  his 
efforts  in  developing  these  mines  for  Government  use. 

Billions  of  dollars  were  awarded  to  war  contractors  for 
the  lass  of  profits  by  reason  of  the  early  termination  of  the 
war.  How  unfair  in  the  light  of  that  action  to  deny  these 
patriotic  citizens  reimbursement  for  at  most  only  a  part  of 
their  actual  loss.  Most  of  these  claimants  lost  their  mines, 
and  this  bill  does  not  compen::ate  them  for  that  loss,  nor 
the  loss  of  their  time,  nor  for  potential  profits,  but  only  for 
the  loss  on  the  money  they  actually  borrowed  and  the 
actual  interest  paid  upon  such  loans.  [Applause.] 
[Here  the  gavel  fell.l 

Mr.  SMITH  of  West  Virginia.    Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Georgia  [Mr.  Coxl. 

Mr.  COX.    Mr.  Chairman,  this  bill  is  not  fairly  subject  to 
the  attack  that  has  been  made  upon  it;   and  if  you,  my 


emment  land  said.  "We  made  millions  of  dollars;  we  do  not 
want  it;  see  will  give  it  back  to  the  Government;  we  simply 
entered  tais  field  to  help  out.  not  to  make  money"? 

Mr.  Ml  LAS.    The  gentleman  knows,  if  he  knows  anything 
about  thise  claims,  they  would  not  have  made  millions  of 


soundness  of  Judgment,  I  beg  that  you  hear  me  and  believe 
what  I  say  about  this  bill. 

The  gentleman  from  Missouri  [Mr.  Cochran  1  states  that 
the  all- important  question  involved  is  one  of  policy;  that 
is,  the  Government  paying  Interest  on  its  obligations.    To 
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me  the  important  question  before  us  is  that  of  preserving 
the  honor  and  integrity  of  the  Government  by  seeing  that 
it  render  Justice  to  its  citizens.  To  turn  the  beneficiaries 
under  this  legislation  out  without  relief  would  make  me 
ashamed  of  a  thing  I  love — my  Government. 

Mr.  GOLDSBOROUGH.     Mr.  Chairman,  does  the  gentle- 
man from  Geor^a  care  to  yield? 

Mr.  COX.  Pardon  me  If  I  decline  for  the  present. 
The  gentleman  from  New  York  [Mr.  Taber]  on  yesterday 
referred  disparajglngly  to  the  largest  chain  affected  by  this 
bill,  that  of  the  Chestatee  Corporation  down  in  north  Georgia, 
and  with  your  Indulgence  I  want  to  say  Just  a  word  about 
this  claim. 

This  corporation  was  the  property  of  two  brothers  by  the 
name  of  Pratt.  They  had  invested  in  it  their  entire  life 
savings.  It  was  a  going  concern,  operating  at  a  profit  to 
its  owners.  During  the  World  War  the  Government,  through 
Its  agents  and  under  the  direction  of  Secretary  Lane,  went 
down  to  Georgia  and  practically  commandeered  this  prop- 
erty. Its  owners  were  directed  and  required  to  enlarge  the 
plant  and  to  increase  its  output,  the  Government  insisting 
that  it  needed  the  ores  it  was  mining  for  war  purposes. 
These  people  did  not  have  the  money  needed  to  enlarge 
their  plant,  and  did  not  have  the  credit  to  enable  them  to 
get  it,  and  so  informed  agents  of  the  Government.  They 
did  not  want  to  incur  this  hazard  incident  to  enlarging 
operations,  but  were  practical^-  forced  to  do  so;  but  after 
being  insured  of  protection  against  loss  Secretary  Lane  in- 
duced Ashcraf  t  &  Wilkinson,  of  Atlanta,  Ga.,  to  finance  them. 
A&hcraft  k  Wilkinson  were  not  bankers  and  were  not  en- 
gaged in  the  money-lending  business,  but  were  conducting  an 
entirely  different  enterprise.  They  did  not  have  the  money. 
but  had  good  credit,  and  went  out  and  borrowed  the  money. 
I  Here  Uie  gavel  fell.l 

Mr.  SMITH  of  West  Virginia.  Mr.  Chairman.  I  yield  the 
gentleman  from  Georgia  5  additional  minutes. 

Mr.  COX.  They  went  to  the  banks  and  borrowed  con- 
siderably more  than  $600,000.  which  they  loaned  to  the 
Chestatee  Corporation,  under  the  assurance  by  the  Govern- 
ment that  they  would  be  protected  against  loss. 

Every  penny  of  the  money  that  has  been  paid  to  Pratt 
Bros,  has  gone  to  their  creditors. 

Ashcroft  k  Wilkinson  still  owe  the  banks  a  part  of  the 
money  they  borrowed  to  loan  the  PratL.s.  They  have  paid 
not  only  all  the  money  that  they  have  g^4-en  from  the  Pratts 
under  the  legislation  to  relieve  them  but  they  have  paid  their 
own  money  and  are  still  paying  it. 

To  defeat  this  bill  would  not  only  ruin  Pratt  Bros,  but 
would  ruin  Ashcroft  L  Wilkinson,  who  had  no  interest  in 
the  operation  of  tlie  mining  concern  and  no  thought  of  profit 
in  what  they  did. 

Gentlemen,  the  proposition  is  just  this:  The  Government 
comes  to  you  and  ttlls  you  it  needs  for  war  purposes  the 
entire  output  of  your  mming  plant.  It  commands  you  to 
enlarge  it.  You  have  not  the  necessary-  money  and  nowhere 
to  get  it,  but  the  Government  provides  a  lender.  You  create 
a  heavy  obligation,  enlarge  plant,  and  increase  output,  and 
after  this  is  done  the  Government  cancels  its  contract  and 
leaves  you  with  the  bag  to  hold.  What  would  you  do?  What 
could  the  Pratts  or  Ashcroft  &  Wilkmson  do  but  obey  the 
commands  of  the  Government ;  and  are  they  to  be  blamed 
lor  wanting  the  Government  to  keep  its  contract  with  them? 
If  this  bill  is  passed  not  a  dime  goes  to  Pratt  Bros.,  for 
they  are  already  nuned.  It  simply  enables  them  to  discharge 
their  oWigations  to  their  creditors  who  loaned  them  money 
to  do  that  which  the  Government  compelled  them  to  do. 
They  have  lost  their  property  and  are  not  reimbursed  under 
the  biD. 

My  opinion  is  that  there  never  has  been  presented  to  this 
House  any  claim  having  a  better  moral  justification  than 
this  bill.  [Applause.]  If  you  will  read  the  record  of  the 
hearings  on  the  bill  you  will  support  it.  It  is  a  clean  bill, 
and  I  hope  it  will  pass.    [Applause.] 

Mr.  ENGLEBRIGHT  Mr.  Chairman.  I  yield  2  minutes  to 
the  gentleman  from  Missouri  (Mr.  Short  J. 


Mr.  SHORT.  Mr.  Chairman,  the  gentleman  from  Georgia 
[Mr.  Cox]  who  has  just  spoken,  is  not  only  an  honest  man, 
but  an  astute  lawyer,  and  he  has  made  a  most  able  and 
correct  statement  of  this  whole  matter.  It  seems  to  me  it  is 
very  clear  and  unmistakable  to  anyone  who  studies  the  legis- 
lation that  the  agreement  between  the  Government  and 
these  claimants  was  a  clear  contract,  which  no  one  could 
possiblj'  misimderstand.  The  only  reason  that  the  claimants 
were  able  to  carry  out  the  mining  operations  at  the  command 
of  the  Government  and  secure  the  credit  was  because  both 
the  claimants  and  their  creditors  were  assured  by  the  Gov- 
ernment of  the  United  States  that  they  would  not  suffer 
loss  if  they  would  cooperate  in  the  prosecution  of  the  war. 
I  dislike  to  disagree  with  my  good  friend  from  New  York  [Mr. 
Taber]  but  I  think  he  is  entirely  wrong  on  this  particular 
claim.  This  is  a  meritorious  piece  of  legislation  and  I 
trust  that  every  Member  of  the  House  who  still  believes  in 
the  sanctity  and  inviolability  of  a  contract  and  wants  to  see 
the  Government  keep  its  word  with  its  own  citizens,  will  vote 
for  the  passage  of  this  bill.     [Applause.] 

Mr.  SMITH  of  West  Virginia.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Virginia  [Mr.  Woodrxtm]. 

Mr.  WOODRUM.  Mr.  Chairman,  reference  has  been  made 
yesterday  and  today  in  the  course  of  this  debate  to  a  claim 
of  a  certain  claimant  who  lives  in  Virginia,  and  the  incident 
hardship  that  has  come  to  this  young  man  as  a  result  of  the 
fact  he  was  drafted  during  the  period  of  the  war  to  develop 
these  mining  interests.  The  facts  have  not  been  exag- 
gerated, in  fact,  they  have  been  understated.  The  young 
gentleman  in  question,  and  he  is  not  a  great  deal  unlike  most 
of  these  claimants,  was  called  into  this  particular  service  or 
rather  induced  to  go  into  it  becatise  of  his  knowledge  and 
understanding  and  special  training  that  equipped  him  to  do 
this  job  that  had  to  be  done.  He  did  not  have  the  mone>'. 
He  borrowed  the  money  and  Incurred  obligations,  and  the 
Government,  your  Government  and  my  Government,  as  it 
too  often  does,  has  been  extremely  dilatory  in  taking  care  of 
Its  contractual  and  moral  obligations.  I  have  often  said  that 
no  private  industry,  no  business  could  bve,  if  it  was  as  dila- 
tory to  its  obligations  as  the  Government.  I  want  to  express 
my  gratification  at  the  sentiment  of  the  Committee  today  as 
compared  ^ith  what  it  was  when  this  bill  was  brought  up 
before.  I  have  said  time  and  time  again,  sis  a  result  of  my 
experience  in  this  body  of  14  years,  that  the  mistakes  we 
make  as  a  legislative  body,  and  we  make  them  sometimes, 
nearly  always  occur  when  we  act  hastily  and  without  delib- 
eration and  information.  Today  the  House  has  information 
on  this  claim  and  we  find  there  is  no  partisanship,  there  is 
no  geographical  division,  and  the  membership  of  this  body, 
I  believe,  with  a  degree  of  unanimity  seldom  witnessed,  is 
now  determined  to  do  belated  justice  to  these  claimsmts. 

What  happens  after  the  money  is  paid?  These  people  will 
be  able  to  discharge  some  of  these  obligations  to  the  banks, 
and  to  have  their  homes  and  personal  property  released  for 
the  first  time,  and  they  will  be  able  to  take  up  their  existence 
which  was  broken  when  they  entered  into  this  service.  I 
Join  with  all  in  every  opportimity  to  curtail  expenses  and 
to  defeat  unnecessary  expenditures  and  unjust  claims.  On 
the  other  hand,  I  feel  just  as  enthusiastic  and  Just  as  inter- 
ested to  try  to  help  some  American  citizen  get  his  honest, 
Just  dues  from  the  Government  when  I  am  convinced  that 
that  is  the  case.  I  am  thoroughly  convinced  of  the  nients 
of  this  claim.  The  passing  of  this  bill  wiU  send  the  claim 
to  the  Secretary  of  the  Interior  to  adjudicate  and  pay  these 
claims  in  accordance  with  the  sentiment  of  the  Congress 
when  it  passed  the  last  amendment  to  the  act.  [Applause.] 
Mr.  ENGLEBRIGHT.  Mr.  Chairman,  I  yield  3  minutes  to 
the  gentleman  from  CalJorma  [Mr.  Gearhart]. 

Mr.  GEARHART.  Mr.  Chairman,  the  claims  that  are  em- 
braced in  this  bill  are  claims  which  this  Congress  in  the  act 
of  March  2.  1919.  agreed  should  be  paid.  TTiat  act  directs 
the  reimbursement  of  the  war  mineral  relief  claimants  for 
"expenditures  made  and  obligations  incurred",  Etnd  if  at  that 
time  the  then  Secretary  of  the  Interior  had  allowed  and  paid 
those  ciftj">s  as  that  act  clearlj"  intended,  we  would  not  be 
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here  no^   giving  consideration  to  the  measure  now  before 
ua.    All  (f  these  claims  would  have  been  settled  in  1919  if 
the  legal  advisers  to  the  then  Secretary  of  the  Interior  had 
not  misa<lvised  that  official  in  respect  to  the  interpreUtion 
of  the  pi  erase  "obligations  incurred."    Those  legal  advisers 
informed   the   Secretary   erroneously    that    •obligations    in- 
curred" did  not  mclude  the  accruing  interest  upon  promissory 
notes  signed  by  the  claimants  and  delivered  to  third  party 
creditors    notes  that  they  signed  in  order   to  finance   the 
various  enterprises  which  the  Secretary  of  the  Interior  urged 
them  to  embark  upon  in  furtherance  of  our  cause  in  the  war. 
Pursiiant  to  this  erroneous  interpretation  of  the  law  the 
Secretary  of  the  Intenor  disallowed  the  interest  accruing  on 
these  noies  on  the  sole  ground  that  the  phrase  "obUgations 
incurred'   was  not  sufficiently  comprehensive  to  include  such 
items.    Because  he  would  not  allow  a  claim  based  on  interest 
accroing  on  the  note  obUgations.  incurred  as  aforesaid,  it 
became  recessary  for  the  claimants  to  return  to  Congress  to 
secure  legislation  which  would  grant  a  right  of  appeal  from 
the  decision  of  the  Secretary  of  the  Interior  to  the  courts. 
That  act  was  promptly  passed  by  the  Congress,  the  justice 
of  such  u  course  being  apparent.    When  the  right  of  appeal 
was  established  as  a  consequence  of  the  passage  of  this  act 
of  Pebnjary  13.  1929.  the  claimants  were  compelled  to  as- 
sume thd  additional  burden  of  prosecuting  their  cases  to  a 
decision  Dn  the  mooted  points  through  the  courts. 

The  liigation.  initiated  in  the  courts  of  the  District  of 
Columbii,.  finally,  in  1933.  reached  the  Supreme  Court  of  the 
United  States,  from  which  decisions  settling  the  various 
pomts  111  controversy  were  ultimately  handed  down.  The 
decisions,  in  effect,  held  that  the  claimants  were,  and  from 
the  very  beginning  had  been,  correct  in  their  contention  that 
the  phrsse  'obligations  incurred"  included  interest  accrued 
and  accriiing  upon  notes  executed  by  the  respective  claimants  I 
and  delii'ered  to  third-party  creditors  to  obtain  the  necessary  1 
ftmds  to  finance  the  various  mining  operations  entered  upon 
at  the  eimest  behest  of  the  then  Secretary  of  the  Interior, 
the  Hon)rabIe  Franklin  K.  Lane.  who.  it  must  be  said  in  Jus- 
tice to  his  memory,  during  his  lifetime  did  everything  within 
his  power,  limited  as  he  was  by  faulty  legal  advice,  to  deal 
justly  with  those  who  now  address  their  appeal  to  this 
honorabe  body. 

But  tie  Court  further  held  that  the  enactment  of  the  act 
of  Marci  2.  1919.  the  act  which  granted  the  right  to  file 
claims  ixed  a  "stop  date",  that  is.  a  date  beyond  which. 
\mder  tl  at  law,  accruing  interest  could  not  be  allowed. 

In  the  contemplation  of  the  situation  in  which  these  claim- 
ants no^ir  find  themselves,  because  of  the  delays  incident  to 
judicial  procedure  over  which  they  had  no  real  control,  let  it 
be  remembered  that  it  was  not  until  1933.  when  the  Supreme 
Court  sioke,  that  a  definition  of  their  rights  under  the  law 
of  Marc]  i  2.  1919,  could  be  obtained. 

Just  what  are  the  claimants  now  asking  you  to  allow  them? 
Merely  taat  which  you  agreed  to  give  them  in  1919  plus  inter- 
est whi<  h  hAS  accrued  on  the  notes  while  the  litigation 
peDded,  interest  that  has  accim[iulated  from  the  date  of  the 
pftssage  of  the  act  of  1919  down  to  the  date  of  the  enactment 
of  the  b  11  which  we  have  before  us  today  for  consideration. 

These  claimants  have  been  diligent  in  the  prosecution  of 
their  cljams.  They  have  stood  up  bravely  m  defense  of  their 
cause,  neeting  every  situation  as  it  developed  courageously. 
Their  r«  source^  are  now  exhausted.  If  we  fail  them  today, 
they  wil  not  be  able  to  return  another  day.  If  we  deny  them 
that  wh  ch  they  are  so  justly  entitled  to.  it  means  bankruptcy 
for  mos'  of  them,  loss  of  everything  at  a  time  when  the  pal- 
sied hand  of  approaching  old  age.  with  all  its  discourage- 
ments 13  the  contest  for  rehabilitation,  is  felt  upon  their 
shouldeis. 

In  th<'  name  of  the  God  who  gave  us  life,  will  this  great 
country,  whom  they  served  faithfully  and  well,  desert  them 
now?     [Applause.] 

Mr.  Chairman,  during  the  course  of  the  debate  on  the 
pending  legislation  the  argument  has  been  frequently  ad- 
vanced hat  the  claimants  have  already  been  fully  reimbursed 
upon  az  y  obligations  which  the  Government  may  have  owed 


them  and  that  that  which  they  are  now  seeking  is  interest 
upon  clft'ms  long  ago  settled,  interest  upon  which  was  denied 
them. 

Each  of  these  contentions  is  completely  without  founda- 
tion. In  order  to  make  apparent  the  meritory  nature  of  the 
claims  involved,  permit  me  to  refer  to  just  one  of  them,  with 
the  facts  of  which  I  am  entirely  familiar.  In  the  claim  which 
I  have  in  mind  the  claimant,  at  the  request  of  the  Secretary 
of  the  Interior,  incurred  for  the  benefit  of  the  Government 
obUgations  in  the  amount  of  $97,000.  evidenced  by  several 
promissory  notes.  When  the  war  abruptly  ended  the  enter- 
prises which  he  had  embarked  upon  at  the  behest  of  his  be- 
loved country  immediately  collapsed,  leaving  him  entirely 
without  funds  with  which  to  satisfy  the  notes.  When  bank- 
ruptcy was  staring  him  in  the  face  Congress  created  the 
War  Minerals  Commission,  which  for  the  first  time  offered 
him  a  ray  of  hope  of  financial  rehabilitation.  However,  the 
claim  which  he  filed  pursuant  to  law  did  not  fare  well  at 
the  hands  of  those  who  passed  upon  it.  First,  the  Commis- 
sion offered  him  $2,000  in  complete  settlement.  This  he 
indignantly  refused  to  accept.  Three  weeks  later  he  was 
tendered  $22,022,  which,  in  accordance  with  the  understand- 
ings then  arrived  at,  was  accepted  by  the  claimant  in  part 
payment.     This  was   1919. 

In  1923  the  claim  was  reopened  by  the  Commission,  and 
items  of  loss  which  had  been  previously  disallowed  in  1919 
were  reconsidered  and  ordered  paid  in  the  additional  sum  of 
$39,000.  After  a  lapse  of  years.  In  1934,  while  discussion  as 
to  items  of  loss  and  interpretation  of  the  act  were  taking 
place,  the  Commission  again  reviewed  the  claim,  this  time 
allowing  additional  items  that  had  theretofore  been  disal- 
lowed. Allowance  was  made  upon  these  items,  together  with 
interest  on  obligations  incurred  during  the  war  period  down 
to  March  2,  1919,  in  the  sum  of  $24,500.  These  partial  pay- 
I  ments,  consisting  of  three,  made  to  the  particular  claimant 
I  I  have  in  mind,  at  no  time  were  sufficient  in  amount  to  fully 
discharge  the  claimant's  interest -bearing  obligations,  to- 
gether with  the  interest  that  had  accrued  and  which  was  to 
thereafter  accrue  upon  the  reduced  balances. 

The  original  principal  claim  has  never  yet  been  fully  paid 
by  the  War  Minerals  Commission  to  the  claimant,  let  alone 
the  large  sum  of  interest  which  has  accumulated  during  the 
17  years  intervening. 

When  these  successive  awards  were  made  this  particular 
claimant  paid  the  entire  amounts  received  to  the  reduction  of 
his  obbgation  to  his  own  creditors,  and  they,  pursuant  to 
usages  well  established,  applied  the  sums  so  received  first 
to  the  satisfaction  of  the  interest  already  accrued  and  the 
balance  to  the  reduction  of  the  principal  indebtedness. 
This  simple  process  accounts  for  the  balance  which  still 
remains  due  and  which  today  constitutes  the  subject  of  his 
claim. 

In  contemplating  the  fact  that  to  be  "made  whole"'  is  all 
that  he  is  asking  for.  we  must  bear  in  mind  that  the  claim- 
ant never  received  any  compensation  from  the  Government 
for  his  service  to  it  during  this  period  when  our  common 
country  was  in  the  dire  distress  incident  to  war.  Not  a  cent 
has  been  paid  to  him  in  satisfaction  of  any  claim  for  pros- 
pective or  possible  profits  upon  the  mining  op)erations  ini- 
tiated. Because  of  this  unjust  burden  which  he  has  been 
compelled  to  bear  during  all  of  these  years  he  today  finds 
himself  with  head  barely  above  water,  grasping  at  the  last 
straw.  The  unfortunate  predicament  In  which  he  finds  him- 
self today  is  attributable  entirely  to  an  indifference  to  his 
condition  by  the  beloved  country  which  verges  upon  ingrati- 
tude, the  country  he  served  so  faithfully  and  well  when  it  was 
beset  by  enemies  at  every  side. 

In  the  name  of  simple  justice  the  claims  that  are  embraced 
In  this  bill  ought  to  be  paid.    This  bill  ought  to  pass  with 
the  unanimous  vote  of  the  Chamber. 
(Here  the  gavel  fell.] 

Mr.  ENGLEBRIGHT.  Mr.  Chairman.  I  yield  1  minute  to 
the  gentleman  from  Minnesota  [Mr.  PittengerI. 

Mr.  PITTENGER.  I  only  want  to  call  one  more  thing  to 
your  attention  in  addition  to  what  I  said  yesterday,  and  that 
is  the  personnel  of  the  Committee  on  Mines  and  Mining. 
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which  heard  the  witnesses  and  which  brought  out  a  favorable 
report.  If  you  are  not  going  to  stand  by  your  committees, 
then  what  is  the  use  of  having  committees?  I  submit  to  the 
Members  of  this  House  that  Honest  Joe  Smith,  chairman  of 
this  committee,  and  the  other  distinguished  members  who 
ser\'e  with  him  and  who  examined  and  cross-examined  these 
witnesses,  and  who  brouRht  out  a  favorable  report,  ought  to 
be  sustained  by  the  Members  of  this  House.     [Applause.] 

Mr.  Chairman.  I  hope  that  the  Members  of  the  House  will 
inform  themselves  concerning  the  above  measure.  Tliere  are 
some  three  or  four  claimants  in  Minnesota,  and  in  view  of 
their  interest  in  this  legislation  I  have  made  a  careful  study 
of  it. 

Ttie  measure  is  meritorious,  and  in  view  of  misinformation 
which  was  given  us  on  the  floor  of  the  Hou.se  last  July  when 
the  question  of  adopting  a  rule  on  a  companion  Hou.se  bill 
was  under  con-sideration.  I  think  the  membership  of  the 
House  ought  to  have  the  facts  correctly  stated  to  them. 

There  are  many  claimants,  but  every  one  of  thean  have 
about  the  same  background.  Let  me  discuss  one  of  the  larger 
claims. 

Back  In  1917  a  couple  of  brothers  were  conducting  mining 
operations  and  were  in  fair  financial  circumstances.  They 
had  opened  up  and  were  operating  a  mine  on  a  small  scale, 
and  were  doing  it  profitably.  When  the  submarine  boats 
interfered  with  ocean  shipping  it  became  necessary  for  the 
United  States  to  get  some  of  its  war  minerals  here  at  home, 
and  that  meant  that  mines  had  to  be  opened  up  and  devel- 
oped and  operated.  These  men  were  called  upon  by  the 
Secretary  of  the  Interior,  Franklin  K.  Lane,  to  tremendously 
increase  production,  and  this  involved  a  large  outlay  of 
money.  They  had  to  Iwrrow  it.  Secretary  Lane  assisted 
them  In  having  responsible  people  loan  them  money  as  a 
matter  of  patriotic  duty.  He  promised  that  the  Government 
would  see  to  it  that  they  did  not  lose  In  this  mining  venture. 
The  Government  had  to  have  the  war  minerals,  and  had  to 
have  them  promptly.  A  large  sum  of  money  was  borrowed 
and  mining  operations  started  on  a  large  scale.  Then  the 
World  War  stopped  suddenly.  These  men  were  left  ^ith  a 
lot  of  debts  to  pay,  with  property  that  no  longer  had  value. 
It  was  useless  because  the  war  minerals  were  not  needed. 
Financially  these  men  were  ruined. 

I  do  not  here  discuss  tlae  history  of  the  war  minerals  legis- 
lation, but  over  a  period  of  years  their  losses  were  partially 
paid.  I  have  seen  their  records  and  statements  and  the  Gov- 
ernment still  owes  them  money  as  a  result  of  the  mining 
operations  undertaken  by  tlie  direction  of  the  Secretary  of 
the  Interior.  No  Member  of  this  House  will  vote  against  the 
measure  if  he  will  take  the  time  to  let  some  of  these  claimajits 
give  him  the  facts  and  circumstances  that  have  made  neces- 
sary the  introduction  of  Senate  bill  1432. 

An  answer  to  the  Comptroller's  letter  of  March  13,  1936, 
page  6391  of  the  Record,  is  attached  hereto. 

The  second  letter  of  the  Comptroller,  dated  April  20,  1936, 
page  6392  of  the  Record,  may  be  answered  by  saying  tha^the 
Comptroller  believes  that  two  wrongs  should  make  a  right. 
Here  the  Comptroller  states  that  there  was  no  legal  liability 
on  the  part  of  the  Government  to  pay  these  claims.  As  a 
matter  of  fact,  the  act  of  October  5,  1918,  which  appropri- 
ated $50,000,000  as  a  revolving  fund  in  these  matters,  per- 
mitted claimants  to  go  into  any  Federal  court  for  "jast  com- 
pensation", for  property  taken  over,  and  so  forth,  if  they 
were  not  .satisfied  with  the  finding  of  the  Administrator. 
This  right  to  go  mto  any  Federal  court  existed  for  2  years 
after  the  passage  of  the  act  of  October  5,  1918.  But  this 
act  was  not  adminLstered.  Instead  the  War  Minerals  Relief 
Act  of  Marcii  2,  1919,  was  approved,  which  provided  that 
claimants  should  have  their  "net  losses."  The  claimants 
thereupon  filed  claim  under  the  act  of  March  2  and  dis- 
regarded their  legal  rights  under  the  act  of  October  5,  1918. 

In  both  letters  the  Comptroller  seeks  to  show  that  reim- 
bursement by  the  Government  of  a  claimant's  item  of  inter- 
est paid  or  obligated  on  borrowed  money  in  his  wartime  oper- 
ations— which  admittedly  is  part  of  his  net  loss — is  identical 
with  payment  of  interest  on  an  amount  claimed  by  a  claim- 


ant against  the  Government.  In  one  case  the  item  is  not 
interest  as  such  on  a  claim  but  merely  an  item  of  interest 
paid  out  of  pocket  by  a  claimant  which  is  part  of  several 
items  of  net  loss  in  his  claim,  and  the  other  would  be  an 
allowance  of  interest  by  the  payor  upon  the  amount  of  a 
claim.  The  two  proF>ositions  are  entirely  different,  yet  the 
Comptroller  in  his  letter  seeks  to  make  them  identical. 

In  the  general  debate,  as  reiXDrted  in  the  Record,  the  opF>o- 
sition,  particularly  Mr.  Taber.  seek  to  show  that  because 
Corigress  appropriated  $8,500,000  m  the  1919  act  from  the 
original  appropriation  of  $50,000,000  in  the  1918  act  that  no 
claims  should  be  paid  in  excess  of  this  original  $8,500,000 
estimate.  As  a  matter  of  fact,  the  total  amount  of  claims 
filed  under  the  1919  act  was  approximately  $19,000,000. 
Obviously,  the  $8,500,000  could  not  satisfy  these  if  a  proper 
construction  of  the  law  showed  that  the  claims  were  just 
and  equitable. 

Owing  to  erroneous  constructions  of  the  law  by  the  Secre- 
tary of  the  Interior,  Congress  was  obliged  to  pass  the  amend- 
ment of  1921,  which  was  predicated  upon  a  committee  re- 
port, which  said,  in  part,  speaking  of  the  Secretary's  ad- 
ministration of  the  1919  act,  that — 

He  had  misconstrued  the  law  and  misapplied  the  facts  to  the  law. 

It  was  for  this  reason  that  Congress  passed  the  act  of  1921. 

But  the  Secretary  still  continued  to  disallow  certain  items 
of  net  loss,  and  upon  the  courts  in  1924  showing  that  he  had 
so  done,  the  Congress  by  the  act  of  June  7,  1924.  "v^ithdrew 
the  limitation  on  the  appropriation  heretofore  named  in  the 
act  of  1919  for  the  purpose  of  enablmg  the  Secretary  to  i>ay 
adjudicated  claims." 

Six  months  later  the  Suprem.e  Court  held  that  under  the 
act  of  1919  the  courts  were  without  jurisdiction  and  reversed 
the  construction  of  the  law  by  the  court  of  appeals  at  that 
tune  upon  jurisdictional  grounds  only. 

Then  the  claimants  came  back  to  Congress  and.  the  act 
of  1929  was  passed,  which  enabled  claimajits  to  go  to  court 
for  a  determination  on  questions  of  law  theretofore  decided 
against  them  by  the  Secretary- 
There  are  still  some  90  or  100  claims,  including  the  inter- 
est item,  under  the  court  imder  the  1929  act.  Many  cases 
have  l>een  decided  adversely  to  claimants.  In  the  cases  de- 
cided against  the  Government  naturally  payments  of  awards 
by  the  Secretary  have  been  included  in  deficiency  bills. 

In  December  1932  the  Supreme  Court  held  that  the  Secre- 
tary had  wrongly  construed  the  act  of  1919  as  to  noninclu- 
sion  of  intere.st  paid  and  obligated  by  war  minerals  producers 
in  their  claims  for  net  losses.  But  in  adjusting  a  claim  under 
this  rule  the  Secretary  of  the  Interior  decided  that  he  could 
not  pay  said  interest  beyond  the  date  of  March  2,  1919,  thus 
establishing  a  cut-off  date.  After  2  years  of  litigation  the 
Supreme  Court  sustained  this  construction. 

It  thus  appears  that  the  construction  of  the  1919  act  limits 
payments  of  interest  on  borrowed  money  during  the  war  for 
war  purposes  to  the  said  cut-off  date.  The  act  of  1919  does 
not  suggest  by  its  language  or  otherwise  that  a  loss  paid 
after  March  2,  1919,  but  suffered  theretofore,  shotild  not  be 
reimbursed. 

This  rule  is  manifestly  tinfair  to  claimants  inasmuch  as 
some  90  or  100  claimants  by  March  2,  1919.  had  not  liqui- 
dated their  interest- bearmg  obligation  to  banks  and  others 
for  credit  obtained  during  the  wai-,  for  the  purpose  of  pro- 
ducing the  needed  war  minerals  at  the  request  of  the 
Government. 

In  many  cases  claimants  paid  their  debts  within  2  or  3 
years  after  filing  of  claims  from  partial  payments  made  by 
the  Government  or  from  funds  obtained  from  their  private 
sotirces.  In  certain  other  cases  claimants  had  to  refund  their 
obligations  or  carry  them  because  they  were  without  private 
means;  in  other  cases  received  no  awards  on  their  claims 
until  1933  or  1934,  and  the  interest  that  they  paid  on  their 
1918  (rialigation  was  then  only  paid  up  to  March  2,  1919. 
They  have  not  yet  received  their  out-of-pocket  expen.ses  for 
their  interest  payments  made  after  said  March  2,  1919. 

The  bill  S.  1432  seeks  to  remedy  this  condition.  It  should 
be  passed  to  make,  in  a  measure,  the  claimants  whole.    The 
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there  Is  one  large  claim  which  will  absorb  possibly 
the  appropriation   is  no  reason  why  the  other  89 
claims  should  be  denied  justice  and  equity, 
passage  of  this  bill  will  enable  the  Secretary  to  ad- 
pay  claims  on  the  facts  that  shaU  be  determined  by 
the  reimbursement  of  the  item  of  interest  paid  or 
^  to  be  paid  by  claimants  upon  the  money  they  were 
to  borrow  and  which  they  did  borrow  at  the  request 
Government  in  connection  with  their  mining  opera- 
war  purposes. 


OM   Lrrra   or    actiwo   cojcttwollbi   g»c«»ai..    m.    n.   n. 

■to    TK«     HONO«ABL*    JOHM     J      COCH»AN,     OATXD     MAXCH     13. 


Mr.  Elliott's  letter  makes  no  reference  to  the  original  con- 
trolling war-minerals  statute,  approved  October  5.  1918,  the 
title  01  which  is  as  follows 

The  %ct  to  provide  further  for  the  national  Becurlty  and  de- 
fenae  ty  encouraging  the  production,  conaervlng  the  supply,  and 
control  ing  the  distribution  of  thoee  ores,  metals,  and  minerals 
which  Have  formerly  been  largely  Imported  or  of  which  there  U 
or  may  be  an  Inadequate  supply 


effect, 
act  of 
ute. 


expend t 
the  aci 
act  of 


And  — 


Witt 


Supreme  Court  of  the  United  States  has  ruled,  in 
in  one  of  the  test  cases    (288   U.  S.  97).   that  the 
October  5,  1918.  is  the  controlMng  war-minerals  stat- 
:n  so  ruling  the  Court  used  the  ibllowlng  words: 

1  for  respondent  (the  claimant)  correctly  state*  the  lasu* 

,J  to  the  trial  court.     •      •      •     Are  the  loMM  •ufferftl  for 

ture«  foe  the  items  involved  here  within  the  provisions  of 

of  October  5.  1918.  as  amended  aind  supplemented  by  the 

October  2.   1919? 


the  \mvM  aa  rtated  the  oiUy  shoeing  required  Is  that   a 


claim  1  or  such  \< 


was  made  and  that  such  claim  was  disallowed 


because    of    the    belief    of    the    petitioner    (the    Secretary    of    the 
Int«rlcr)    that  the  law  did  not  permit  such  aUowanoes.     (Paren- 


theses supplied.) 

Sec  ion  5  of  that  act  provided  that  the  Government  should 
pay  "just  compensation"  and  conferred  upon  claimant  the 
Hgbt  to  sue  for  Just  compensation,  if  such  were  not  offered, 
in  tite  manner  provided  by  section  24.  paragraph  20  and 
section  145  of  the  Judicial  code."  Clearly,  therefore,  at  the 
time  of  the  passage  of  section  5  of  the  act  of  March  2,  1919. 
the  Oovemment  waa  liable  to  producers  who  could  prove 
theirlclaims,  and  the  wording  of  said  section  5  wherein  It 
promed  in  the  enacting  clause  for  the  payment  of  "net 
kMMS  •  must  be  fairly  considered  as  a  congresslojial  Interpre- 
tatior  or  measure  of  the  "Just  compensation"  provided  for 
in  th<f  original  act. 

It  li  true  that  section  5  of  the  act  of  March  2,  1919.  stated 
that  liothing  in  that  section  •shall  be  construed  to  confer 
jurtiaiction  upon  any  court  to  entertain  a  suit  against  the 
TThitel  States",  but  it  did  not  remove  the  right  that  claim- 
ants fnjoyed  at  that  time  to  sue  for  "J\ist  compensation" 
under  the  preceding  act  of  October  5.  1918,  but  claimants 
did  not  sue.  TTiey  accepted  In  good  faith  the  provisions 
made  by  the  Congress  when  It  passed  section  5  of  the  act 
of  Mirch  2.  1919.  that  their  "net  losses"  should  be  paid. 
They  agreed  to  the  provisions  that  in  determining  net  losses 
ores  iind  minerals  and  property  owned  by  claimants  might 
be  charged  against  the  awards.  They  also  accepted  the 
provision  that  the  Government  should  take  credit  for  any 
which  had  been  earned  by  them.  In  other  words, 
they  bompromlsed,  so  to  speak,  with  the  Government,  waiv- 
ing their  right  to  "Just  compensation"  and  accepting  in  heu 
there  )f  the  right  to  prove  and  receive  their  "net  Ioobcs.** 

Th(!  Supreme  Court  of  the  United  States  has  niled  that 
intan  st  paid  and  accrued  on  borrowed  capital  is  a  loss  reim- 
and  In  so  ruling  cited  the  case  of  the  State  of 
New  ^ork  v  The  United  States  '160  U  S  598.  621-«24>  as 
contr  )lling.  The  act  under  which  New  York  State  recovered 
in  th4t  case  provided  for  the  refund  of  "costs,  charges,  and 
es"  incurred  in  equipping  troops,  and  so  forth,  which 
wordi  were  interpreted  by  the  Congress  by  an  amendment 
to  thjit  act  as  meaning  costs,  charges,  and  expenses  "as  well 
aft«r  as  before  '  the  passage  of  the  previoiis  act. 

If    nterest  paid  by  the  State  on  its  bonds  for  many  years 


after 


the  passage  of  that  act  was  provided  to  be  refunded 


by  the  amendment  passed  by  Congress  "as  well  after  as  be- 
fore '  the  passage  of  the  previous  act,  that  case  was  exactly 
parallel  with  the  provisions  of  pending  S.  1432.  providing 
for  refund  of  interest  paid  after  the  pwissage  of  the  act  of 
March  2.  1919. 

Mr.  Elliott  seeks  to  draw  distinction  between  the  prece- 
dents referred  to  in  the  House  committee  report  and  the 
claimants  seeking  recovery  imder  S.  1432.  He  says  the 
States  (making  no  reference  to  municipalities,  counties,  or 
individuals,  provided  for  in  some  of  these  former  acts  of 
Congress)  were  not  engaged  in  business  enterprises  from 
which  profits  were  to  be  expected,  and  so  forth.  Perhaps 
that  is  true,  but  on  the  other  hand,  their  very  existence  was 
Jeopardized  by  the  then  existing  emergencies.  Many  claim- 
ants under  the  War  Mmerals  Relief  Act,  when  requested  to 
produce  the  needed  minerals  while  the  original  war  mineral 
bill  was  pending  in  Congress,  specifically  pomted  out  to  au- 
thorized Government  agencies  that  the  hazardous  Invest- 
ments requested  could  not  be  safely  considered  as  profit  mak- 
ing and  responded  solely  as  a  patriotic  duty  upon  assurance 
of  the  then  officials  of  the  Government  that  they  would  be 
protected  against  loss.  Their  willingness  that  any  profits 
made  should  be  credited  to  the  Government,  as  provided  by 
the  act  of  March  2.  1919,  proves  this  assertion. 

Congress  has  heretofore  recognized  by  the  act  and  Its  sev- 
eral amendments  that  this  obligation,  whether  a  legal  lia- 
bility or  whether  "a  gratuity  based  upon  moral  and  equitable 
consideration"  should  be  discharged  by  the  payment  of  net 
losses. 

The  expression,  Jiast  above  quoted,  of  Mr.  Chief  Justice 
Taft  in  his  opinion  In  the  case  of  Work  v.  United  States  ex 
relator  Reeves.  March  2.  1925  i267  U.  S.  175)  was  pure 
"dicta."  The  question  was  not  before  the  Court,  and  even 
if  it  was.  it  was  only  dicta,  because  In  that  case  the  Court 
ruled  that  no  court,  not  even  itself,  had  any  Jurisdiction.  It 
was  evidently  so  considered  when  the  several  cases  later 
came  before  it  under  the  authority  of  the  act  of  February 
13,  1929.  which  conferred  Jurisdiction  on  the  courts,  in  that 
no  mention  was  made  In  any  of  these  several  decisions  In 
claimants*  favor  as  to  a  gratuity,  notwithstanding  the  fact 
that  counsel  for  the  Oovemment  forcefully  presented  that 
particular  question  in  both  brief  and  argument. 

Mr.  Elliott  has  fallen  into  the  same  error  as  the  Solicitors 
of  the  Department  of  the  Interior  from  the  date  of  the  ap- 
proval of  the  act  of  March  2.  1919.  until  they  were  reversed 
by  the  Supreme  Court  on  all  questions  of  law  In  1932  and 
1933.  This  error  was.  among  other  errors,  that  they  consid- 
ered losses  due  to  interest  paid  as  interest  and  not  as  a  "net 
loss." 

The  fact  that  the  Government  does  not  pay  interest  except 
for  bond  Indebtedness  and  refund  of  taxes  and  the  like  Is 
entirely  irrelevant  smd  immaterial.  Section  5  of  the  act  of 
March  2.  1919.  and  amendments  thereto,  and  the  afBrmative 
Supreme  Court  decisions  given  under  the  authority  of  the 
act  of  1929  all  provide  for  the  payment  of  "net  losses." 
Neither  the  Congress  nor  the  courts  have  been  concerned 
with  any  of  the  particular  items  forming  part  of  the  net 
losses  until  the  Supreme  Court  fixed  a  cut-off  date,  so  to 
mnt^  beyond  which  date  it  interpreted  the  statute  as  not 
permitting  the  Secretary  to  refund  losses  due  to  interest  paid 
and  accrued. 

Mr.  Elliott  says  that  "Interest  after  March  2.  1919.  on 
moneys  which  have  been  borrowed  by  claimants  and  ex- 
pended In  production  of  war  minerals  is  not  to  be  distin- 
guished from  interest  nffttTt  by  both  the  Comptroller  of 
the  Treasxiry  and  the  Committee  on  Claims  of  the  House, 
and  that  claims  for  Interest  after  March  2.  by  reason  of  the 
delay  of  the  Secretary  in  making  seUlement  aUowlng  inter- 
est to  said  date,  is  not  to  be  distinguished  from  interest  on 
any  other  claim  against  the  United  States  where  settlement 
Is  delayed." 

Claimants  are  not  asking  for  interest  on  their  claims. 
They  are  asking  solely  for  payment  of  their  net  lofses  suf- 
fered by  reason  of  obUgations  Incurred  to  pay  Interest  on 
borrowed  capital  which  Congress  evidently  Intended  as  has 
been  confirmed  by  the  Supreme  Court  in  its  mterpretatlon  of 
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the  act.  If  the  wording  of  section  5  of  the  act  of  March  2, 
1919.  was  insufficient  to  include  in  the  pa>Tnent  of  net  losses 
interest  which  has  been  paid  or  has  accrued  after  that  date 
on  obligations  incurred  within  the  statutory  period,  it  is  cer- 
tainly not  inconsistent  to  ask  the  Congress  to  clarify  or 
amend  the  wording  of  that  act  exactly  as  it  did  when  it 
amended  the  act  of  1861  to  include  costs,  charges,  and  ex- 
penses as  well  after  as  before  the  passage  of  that  act. 

It  is  pertinent  to  call  attention  to  the  fact  that  many  of 
the  recoveries  through  the  courts  and  by  authority  of  Con- 
gress as  expressed  in  the  references  cited  in  the  committee 
report  were  recovered  only  after  the  Comptroller  of  the  Treas- 
ury or  other  fiscal  authorities  of  the  Government  had  denied 
claims  of  States,  raunicipaLties,  counties,  corporations,  part- 
nerships, and  individuals,  and  that  such  acts  of  Congress  or 
decisions  of  the  court  under  authority  conferred  by  the  Con- 
RTP.ss  ha\e  reversed  these  adverse  rulings  of  the  Comptroller 
and  other  fiscal  authorities.  It  is  therefore  only  natural 
that  the  present  Acting  Comptroller  General.  Mr.  Elliott, 
should  adhere  to  the.se  former  rulings  and  advise  against 
pas.sage  of  the  pending  bill. 

Mr.  ENGLEBRIGHT.  Mr.  Chairman,  I  yield  5  minutes 
to  the  gentleman  from  Illinois  I  Mr.  DirksenI. 

Mr.  DIRKSEN.  Mr.  Chairman,  frankly.  I  believe  in  being 
reasonably  liberal  with  war  claims,  and  I  do  so  from  the 
broad  premise  that  the  only  way  we  can  develop  any  kind 
of  consciousness  for  peace  in  this  countrj'  Is  to  hit  the  Nation 
in  the  pocketbook  We  can  get  into  war  so  easily,  but  we 
will  not  pay  the  piper  aft^^r  we  get  into  it.  We  develop  some 
policy  of  war  and  then  refuse  to  foot  the  bills,  and  take  a 
rather  niggardly  and  illiberal  policy  of  paying  the  bills 
afterward.  So  I  believe  in  liberality  in  connection  with  war 
claims,  because  it  may  ultimaleb'  serve  to  frighten  us  into 
a  proper  regard  for  the  horrors  of  war. 

I  favor  the  payment  of  the  claim.s  which  are  set  forth  in 
the  Instant  act.  First  of  all.  I  do  not  believe  any  reason  has 
been  given  why  they  should  not  be  paid.  Taey  say  to  us. 
"We  will  sweep  away  113  years  of  precedent."  Is  there  aoiy- 
body  here  wlui  has  the  temerity  to  let  any  kind  of  rigid, 
inliexible  precedent  stand  in  the  way  of  Justice?  They  say, 
"You  are  going  to  sweep  away  113  years  of  policy."  I  do 
not  know  what  the  policy  has  been  before  I  came  to  the 
Congress,  but  certainly  I  will  not  let  any  poUcy  stand  in  the 
way  of  considerations  of  ju.stice.  I  believe  the  considerations 
of  Justice  are  involved  in  every  one  of  these  clauns. 

When  Woodrow  Wilson  first  brought  his  war  message  to 
the  Congress  and  then  .spoke  to  the  country  in  1917,  he  .said, 
-It  is  not  an  army  that  we  must  train;  it  is  a  Nation  that 
we  must  prepare.  In  pursuit  of  that  preparation,  I  suppose 
the  administrative  oflBcers.  like  Pianklin  K.  Lane.  Secretary 
of  the  Interior,  went  forth  and  exercLsed  an  implied,  infer- 
ential kind  of  authority  in  pointing  our  every  energy  and 
resource  toward  victt>ry  for  this  country  in  the  World  War. 
If  that  Ls  the  ca.se.  then  we  ought  W)  stand  by  those  admin- 
istrative edicus  whereby  iruKKrenl  citizens,  dealing  at  arm's 
length  and  in  good  faith  with  their  Government,  undertook 
to  contract  to  supply  war  materials,  and  then  that  war  sud- 
denly came  to  a  premature  end,  after  they  had  incurred  a 
heavy  obligation  and  failed  to  reahze  thereon.  That  seems 
to  be  all  thiit  is  involved  m  the  instant  bill.  The  idea  of  the 
Federal  Government  saying  to  one  of  its  citizens,  "In  good 
faith  we  wiU  keep  you  whole  if  you  will  exercise  the  patriotic 
function  and  duty  of  purveying  necessary  war  material  for 
the  prosecution  of  the  war  to  victory",  and  then  to  back 
down  on  that  contract  that  was  written  in  terms  of  good 
faith,  looks  to  me  like  a  niggardly  and  illiberal  policy  on  the 
part  of  the  Federal  Government. 

I  .sincerely  hope  that  every  Member  of  this  Hoase  can  find 
It  in  his  heart  to  approve  these  claims  and  once  more  get 
them  off  the  record. 

With  respect  to  the  question  raised  by  the  gentleman  from 
Maryland  IMr  Goldsborough  1  as  to  whether  we  shall  dis- 
tinguish these  claims  from  others.  I  do  not  care  whether  we 
do  or  not.  So  long  as  the  claims  are  founded  in  justice,  it 
does  not  make  any  difference  from  what  source  they  arise; 


they  constitute  a  legal  and  moral  obligation  that  devolves 
upon  the  Giovemment  of  the  Umted  States;  and  even  this 
Congress  or  any  other  Congress  ought  not  let  a  hollow  prece- 
dent or  a  kind  of  sham  policy  or  any  other  consideration 
stand  in  the  way  of  discharging  our  responsibility  to  give 
justice  to  those  who  dealt  m  good  faith  uith  their  Govern- 
ment. 
I  hope  the  bill  is  passed.  [Applause.] 
[Here  the  gavel  felL] 

Mr  ENGLEBRIGHT.     Mr.  Chairman,  I  yield  5  minutes  tD  v^ 
the  gentleman  from  New  York  IMr.  TaberJ.  / 

Mr  TABER.  Mr.  Chairman,  I  appreciate  that  anyone  whc7 
comec  out  these  days  and  says  a  word  for  economy  1?  not 
popular.  I  appreciate  that  anyone  who  comes  here  and  tells 
the  truth  about  these  bills  that  are  brought  in  here  to  take 
money  out  of  the  Treasury  of  the  United  States  is  unpopular. 
But.  frankly,  I  expect  to  be  unpopular  as  a  result  of  my 
position  on  this  bill. 

Mr.  WOODRUM.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr  TABER.  I  decline  to  yield  until  I  have  gone  far 
enough  to  demonstrate  the  complete  fallacy  of  the  arguments 
that  have  been  brought  out  here. 

Mr.    WOODRUM.     The    gentleman   has   made    a    pretty 
broad  statement.     I  think  he  ought  to  yield  on  that, 
Mr.  TABER.     I  stand  on  that  statement. 
Mr.  WOODRUM.     Will  the  gentleman  point  out  who  told 
an  untruth  and  what  they  told? 

Mr.  TABER.  I  am  going  to  tell  the  truth  about  the  bin. 
I  have  not  accused  anyone  of  telling  anything  else.  I  am 
going  to  tell  the  truth  about  it.  This  Is  the  fifth  trip  to 
the  well.  Time  after  time  this  law  has  been  changed.  Let 
me  give  you  some  illustration  of  the  situation  in  the  hear- 
ing before  the  Appropriations  Subcommittee  considering  the 
deficiency  bill  in  1934  some  of  these  claimants  appeared. 
The  Oneida  Mines  Co.  made  an  original  claim  of  $421,000. 
By  awards  they  have  ah-eady  been  paid  $388,000.  and  that 
Is  all  the  award  they  have  been  granted.  The  Mineral  Ridge 
Manganese  Corporation  made  a  claim  for  $134,499.  They 
were  declined  an  award  at  first,  but  later  were  given  $21,000 
under  the  1929  amendment.  The  Hanna  Minerals  Co.  made 
a  claim  for  $319,000  and  have  already  been  paid  $314,000 
The  White  Marsh  Mining  Co.  made  an  original  claim  of 
$325,000  and  have  already  been  paid  $275,000  as  an  award. 

The  Secretary  of  the  Interior  was  given  the  power  to 
decide  these  claims  and  award  damages.  He  has  made  these 
awards  in  almost  every  ca.se.  The  particular  ccwnpany 
which  has  received  at  this  time  most  consideration,  the 
Chestatee  Co..  has  been  paid  a  total  of  $692,000  down  to 
1922.  It  was  said  they  had  borrowed  $600,000  and  were 
still  in  debt  after  that  $692,000  was  paid.  They  have  subse- 
quently been  paid  $136,000.  yet  still  they  have  a  claim  above 
the  awards  that  have  been  made  and  paid  to  them  of 
$600,000.     How  does  it  get  that  way? 

I  think  it  is  about  time,  without  any  intelligent  explana- 
tion of  any  one  of  these  claims  or  any  showing  of  a  legal 
right  to  ask  the  Government  to  pay  them  another  dollar. 
when  this  House  voted  a  year  ago  to  turn  down  a  rule  for 
this  purpose  by  a  vote  of  196  to  131.  that  the  House  should 
not  go  further,  but  should  defeat  this  proposition. 
I  Here  the  gavel  fell.] 

Mr.  ENGLEBRIGHT.  Mr.  Chairman,  I  am  for  this  bill, 
because  it  will  discharge  a  jtist  obligation,  in  my  opinion,  of 
the  Umted  States  Government  to  these  war-mineral  claim- 
ants. Many  of  the  individuals  and  comparUes  that  went 
into  the  war-minerals  business  for  the  production  of  man- 
ganese, chrome,  and  other  war  minerals  went  m  at  the  direct 
sohcitauon  of  the  Secretary  of  the  Interior,  or  his  duly 
authorized  agents.  It  may  be  alleged  that  many  of  these 
compames  made  a  profit  on  their  operations.  This  sUte- 
ment  is  not  entirely  the  fact,  becatise  they  were  continuously 
urged  by  the  Interior  Department  to  expand  their  opera- 
tions, and  most  of  them  reinvested  such  profits  as  might 
have  been  made  to  comply  with  the  wish  of  the  Interior 
Department  in  order  to  supply  additional  war  minerals. 
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It  would  appear  to  me  m  a  member  of  the  Committee  on 
Mines  and  Mining  that  the  sole  l^sue  before  thia  Hcnm  i» 
the  ques;lon  of  Interest  as  constituting  a  pert  of  net  loMCS. 
The  Supreme  Court  of  the  United  SUtes  In  1933  wrote  that 
such  mt  ;rest  In  these  cases  was  part  of  the  net  loss.  I  sin- 
cerely hope  this  House  wUl  do  justice  to  these  long-suflerlng 
claiman  s  and  pass  this  legislation.     [Applause.] 

(Here  the  gavel  felLl 

Mr.  S  UTTH  of  West  Virginia.  Mr.  ChairmAn.  I  yield  the 
remAlndtr  of  my  time  to  the  genUeman  from  Oeorgl*  [Mr. 

RjnarwiK]. 

Mr.  lAMSPECK.  Mr.  ChAlrman.  the  gentleman  from 
New  Yo'k  (Mr.  TabmI  says  these  claimants  have  been  to 
the  well  five  times.  He  says  they  came  to  Congress  every 
time  asimg  for  the  passage  of  amendatory  legislation.  Here 
is  yoluire  267  of  the  United  States  Supreme  Court  Reports. 

Surelj  the  gentleman  will  believe  the  Supreme  Court  of 
the  UnlLed  SUtes.  With  reference  to  the  amendment  of 
lOTl,  ths  opinion  of  the  Court  says,  on  page  180: 

ThU  anendment  wm  brought  about  on  ihe  r«»mmen<l*ilon  of 
th«  Secrrtary  ot  the  Intertor  b«:au««  he  had  felt  obliged,  under 
••ctlon  !  a*  IX  waa.  to  reject  aome  flOO  claims  for  failure  wttHin 
the  time  limit  to  thow  a  direct  per»nal  requeat  or  demand  upon 
the  clamant  by  the  Government  authorttlee  named  In  the  act  and 
a  nsponie  thereto  by  claimant  and  becauae  the  Comptroller  had 
refused  o  pay  any  changed  award  of  tHe  Secretary  made  after  a 
rehearlni ;  or  to  correct  mlacalculatlon 

That  refers  to  miscalculations  made  by  the  SecreUry.  He 
asked  fdr  the  amendment  to  the  act.  So  the  gentleman  did 
not  Stat;  the  facts  in  that  respect. 

Mr  C^udrman.  I  want  to  call  the  attention  of  the  Members 
of  the  Committee  to  the  report  put  out  by  the  Mines  and 
Mining  Committee,  which  was  a  unanimous  report,  at  this 
MMion  )f  Congress.  This  report  Is  available  to  the  Members 
and  shews  by  numerous  precedents  that  the  Interest  we  are 
ti^iking  about  in  this  bill  is  not  interest  on  a  claim  and  neither 
is  it  a  )recedent.  We  have  passed  many  acts  and  they  are 
listed  Li  this  report.  The  most  famous  of  them  is  the  act 
rejmbuising  the  State  of  Nevada  for  money  which  it  ex- 
piOded  m  guarding  the  Overland  Trail  during  the  War  be- 
tween tie  States,  and  in  addOaon  to  the  principal  which  we 
reimbujsed  that  State  for.  the  Congress  paid  them  interest 
at  the  -ate  of  24  percent  per  annum  and  in  lesser  amounts 
as  the  1  iterest  rate  they  paid  was  reduced. 

In  ad  lition  to  that  we  have  the  famous  case  from  the  State 
of  New  York,  the  State  from  which  the  gentleman  from  New 
York  []ilr.  Tasks  1  comes.  In  that  case  the  Congress  repaid 
the  Sta:.e  of  New  York  for  money  borrowed  and  expended  in 
raising  troops  to  fight  the  War  between  the  States,  and  in 
addition  paid  them  all  the  interest  which  that  State  had 
incurrel  m  connection  with  that  obligation  before  the  debt 
was  inciorred  as  well  as  afterward.  That  is  all  we  are  asking 
for  In  tils  case. 

Mr.  COX.    Will  the  genUeman  yield? 

Mr   I  LAMSPECK.    I  yield  to  the  gentleman  from  Georgia. 

Mr  (XDX.  There  is  a  contractual  relationship  involved  to 
some  extent  as  between  the  Government  and  these  claimants 
which  Wholly  and  entirely  distinguish  these  claims  from  those 
which  me  gentleman  from  Missouri  has  been  speaking  about. 

Mr.  RAMSPECK.    That  is  true. 

Mr.  Chairman.  I  hold  in  my  hand  Report  No.  558  of  the 
Sixty-fifth  Congress,  made  by  Mr.  Henderson,  of  the  Mines 
and  Mining  Committee,  to  accompany  H.  R.  11259,  introduced 
in  that  Congress,  which  contains  a  letter  from  PrankJin  K. 
1^1%^  u'glng  the  passage  of  this  original  legislation,  and  stat- 
ing In  there  that  it  was  necessary,  he  thought,  in  order  to 
carry  o^  the  war.    I  will  not  try  to  read  it  all  at  this  time. 

I  alsd  hold  in  my  hand  a  report  by  Mr.  Foster,  of  the  Mines 
and  Mning  Committee,  which  I  will  be  glad  to  show  to  any 
Member  of  the  Committee  This  is  Report  No.  493,  S'xty- 
flfth  Cangress,  second  session,  m  which  appears  quotations 
from  Uie  testimony  of  Mr.  Lane.  I  wsmt  to  quote  Just  briefly 
one  ser  tence.  In  referring  to  the  original  legislation  and  his 
request  that  it  be  enacted  for  the  stimulation  of  production  of 
ciinerals  which  could  be  secured  that  way,  he  referred 


to  the  Chestatee  case  and  the  fact  that  five  mines  had  been 
dBVtloped  by  these  parUea. 

Itr.  Lane  aiLjt: 

This  fclnd  of  Uilng  c»n  be  done  throughout  the  United  State* — 

Now.  particularly  I  want  the  Members  to  listen  to  the  fol- 
lowing quotation,  and  this  is  Pran^in  K.  Lane  talking: 

provided  you  can  give  aome  kind  of  guaranty  that  the  man  who 
deTelope  Iheee  new  propertiee.  which  are  in  competition  with  ma- 
terlala  which  come  from  abroad,  where  there  are  larger  depoaita. 
provided  that  the  m^n  who  develops  the  amall  deposit  in  the 
tJnlied  State*  can  be  aaeured  he  will  get  hla  money  out  of  the 
tnT«*tment  that  he  put*  into  the  development  of  the*«  mines. 

Mr    DOCKWEILER.     Will  the  gentleman  yield? 

Mr  RAMSPECK.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  DOCKWEILER.  Since  the  gentleman  has  touched 
upon  the  subject  of  the  correspondence  of  Franklin  K.  Lane. 
Is  It  not  a  fact  if  that  sterling  character,  whose  untimely 
death  occurred  a  few  years  ago,  was  alive  today,  these  claims 
would  be  gettied?  In  other  words,  he  would  have  petitioned 
the  CongTMi  to  take  care  of  this  matter  and  we  would  not 
have  an  Interest  charge  of  any  kind? 

Mr   RAMSPECK.     I  think  the  gentleman  is  correct. 

In  addition  to  the  testunony  of  Mr.  Lane,  there  is  quoted 
the  testimony  of  Mr,  Barney  Baruch.  of  the  War  Minerals 
Board,  MSrooaUng  this  legislation.  I  also  call  the  attention 
of  the  IfHBban  to  the  fact  that  in  this  report  there  Is  a 
quotation  also  from  the  testimony  of  Mr.  Herbert  Hoover, 
who  at  that  time  was  connected  with  war  affairs.    He  sutes: 

I  feel  there  la  very  badly  needed  a  «tlmulatlon  to  prodiictioa, 
especially  of  the  mineral*  which  ar*  menuoned. 

He  also  states  this: 

viewed  enUrely  from  the  point  of  view  of  ship  construction,  the 
expenditure  in  the  aecurtng  of  itlmulation  to  production  of  three 
mineral*  would  repay  llaelf  a  hundredfold. 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr   RAMSPECK.     I  yield. 

Mr.  KVALE.  I  want  to  say  at  this  point  that  I  know  of  no 
one  In  the  House  who  Is  more  careful  of  his  facts  or  fairer 
or  more  honest  or  more  straightforward  than  the  gentleman 
from  Georgia  [Mr.  RamspeckI,  and  I  am  pleased  that  he  has 
made  that  statement. 

Mr.  RAMSPECK.  I  thank  the  genUeman  from  Minne- 
sota. 

In  conclusion,  Mr.  Chairman,  may  I  say  that  I  have  studied 
every  word  of  the  hearings  and  the  reports  of  the  commit- 
tees and  the  entire  history  of  this  legislation  from  1918  down 
to  date.     I  give  it  to  you  as  my  conscientious  judgment  and 
my  honest  opinion  that  there  never  was  a  more  meritorious 
bUl  before  this  Congress.    Unless  this  bill  is  passed  these  91 
claimants  who  acted  in  response  to  the  request  of  a  Cabinet 
member  in  the  time  of  our  emergency,  who  acted  out  of  a 
spirit  of  patriotism  and  put  their  money  into  these  enterprises 
so  that  ships  might  be  released  for  carrying  war  supplies  and 
troops  to  France,  so  that  we  might  have  these  necessary  min- 
erals to  carry  on  the  war,  will  not  be  made  whole.     They 
were  Just  as  much  in  the  service  of  our  country  as  the  boys 
who  wore  the  uniform,  although,  of  course,  they  did  not  take 
the  same  risks.     I  think  they  are  entitled  to  the  same  Justice 
and  equity  that  the  Congress  has  given  to  those  boys,  and  I 
hope  every  Member  of  this  House  will  vote  for  the  bill  and  at 
last  do  Justice  to  these  people  who  at  the  request  and  solici- 
tation of  Secretary  Lane  and  in  response  to  the  urgings  of 
Mr.  Hoover  and  Mr.  Baruch  and  other  officials  of  the  Gov- 
ernment went  out  and  invested  their  money  in  a  busmess 
which  they  did  no^  have  any  intention  of  going  into  except  as 
a  matter  of  patriotism  and  who  now  have  lost  this  money 
and  cannot  be  made  whole  unless  this  legislation  is  passed. 
[Applause.]     I  thank  you. 

Mr.  Chairman,  those  Members  of  the  House  who  wtH  take 
time  to  investigate  the  facts  relative  to  S.  1432.  will,  of 
course,  realize  the  merit  to  that  measure.  One  objection 
that  has  been  raLsed  against  this  measure  is  the  fact  that 
the  war  ended  November  11.  1918.  and.  as  one  Member  put 
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It,  "Why  all  this  delay  In  connection  with  these  obligations? " 
That  is  a  fair  question.  It  can  be  answered  rather  briefly 
and.  in  my  opinion,  entirely'  satisfactorily.  When  the  war 
ended.  November  11,  1918.  the  Secretary  of  the  Interior. 
PfiUiklin  K.  Lane,  came  to  Congress  smd  requested  legisla- 
tion to  enable  him  to  comply  vnth  promises  he  had  made 
to  these  claimants  that  they  would  be  protected  against  loss. 
This  relief  legislation  was  enacted  as  section  5  of  the  act  of 
March  2.  1919. 

Engineers,  geologists,  and  auditors  were  appointed  by  the 
Secretary  to  investigate  the  mining  activities  and  the  vijious 
claims  throughout  the  United  States.  Th'-se  Investigations 
continued  for  several  years  after  the  claims  were  filed  uith 
the  Secretary,  and,  as  a  result  of  these  investigations,  hear- 
ings were  held  This  took  more  time.  Mainy  items  of  loss 
on  the  claims  f!led  were  disallowed  by  the  Secretary.  Re- 
hearinps  were  had,  however,  and  many  of  these  were  after- 
wards lillowed  and  paid  in  part.    This  was  in  1921. 

Litigation  took  place  In  connection  with  many  Items 
which  the  Secretary  had  disallowed,  and  in  1925  the  Su- 
preme Court  of  the  United  States  held  that  no  court  has 
Jurisdiction  to  question  a  deci.sion  of  the  Secretary'  of  In- 
terior; that  his  decision,  even  though  erroneous,  was  final 
and  conclusive.  The  claimants  then  sought  to  amend  the 
War  Minerals  Act,  so  that  disputed  items  could  be  con- 
sidered. These  Items  had  to  do  with  purchase  of  property 
and  interest  on  borrowed  capital,  and  other  Items.  Rnally. 
in  1929.  Congress  conferred  Jurisdiction  on  the  courts  to 
decide  the  disputed  question  of  law.  In  1932  the  Supreme 
Court  of  the  United  States  affirmed  the  contentions  of  the 
claimants  and  ordered  the  disputed  items  of  loss  to  be  in- 
cluded in  the  adju.'^ments  and  pa>-ments.  As  a  result  of  all 
this  It  was  not  until  1933  and  1934  that  clalmant,s  received 
certain  payments  which  the  court  decreed  they  should  have 
received  in  1919. 

During  the  years  interest- bearing  obligations  had  con- 
tinued to  run.  because  the  claimants  were  unable  to  pay 
the  same,  and  the  present  legislation  is  to  reimburse  claim- 
ants for  the  interest  that  they  had  paid  during  these  years. 

Consequently,  anyone  familiar  with  Government  pro- 
cedure, after  checking  over  the  above  Supreme  Court  deci- 
sions, will  readily  understand  that  the  claimants  have  been 
diligent,  and  that  they  have  not  been  responsible  for  the 
long  delay  In  the  adjustment  of  these  claims. 

According  to  the  Secretary  of  the  Interior,  t.hi<;  legisla- 
tion is  final  and.  if  enacted,  will  complete  the  final  chapter 
In  the  history  of  the  war  minerals  legislation.  The  act  ex- 
pressly provides  that  payments  made  now  shall  be  in  full 
settlement  of  all  claims. 

In  connection  vriih  the  pending  legislation,  the  suggestion 
has  been  made  that  claimants  have  already  been  paid 
enough  to  discharge  any  obligations  which  the  Government 
owed  them,  and  what  they  now  want  is  interest  on  their 
claims. 

I  want  to  call  this  to  the  attention  of  the  Members  of  the 
House,  because  the  statement  is  absolutely  erroneou.s.  One 
claimant  di.scussed  this  matter  with  me  the  other  day,  and 
I  give  you  the  facts  Just  as  he  related  them  to  me. 

At  the  request  of  the  Secretary  of  the  Interior  he  incurred 
obligations  in  the  sum  of  $97,000.  When  the  war  ended  he 
was  ruined  financially.  Congress  created  the  War  Minerals 
Commission.  After  the  Government  determined  hi.s  claim 
was  valid  the  Commission  offered  him  a  $2,000  settlement. 
He  refused  to  accept  it,  and  3  weeks  later  was  tendered  a 
settlement  of  $22,022,  which  was  accepted  as  part  payment 
on  account  by  the  claimant.     This  was  in  1919. 

In  1923  the  claim  was  reopened  by  the  Commission,  and 
items  of  loss  which  had  been  prcviou.sly  disallowed  in  1919 
were  considered  and  paid  in  the  sum  of  $39,000.  After  a 
lapse  of  years,  while  discussions  as  to  item.s  of  loss  and 
interpretation  of  the  act  were  taking  place,  in  1934  the  Com- 
mission reviewed  the  claim  and  allowed  additional  items  that 
had  heretofore  been  disallowed,  and  made  .-settlement  to  the 
claimant  on  such  items  as  loss  of  property  and  interest  on 
obligations  incurred  to  March  2,  1919,  in  the  sum  of  $25,500. 


Tliese  partial  payments,  consisting  of  three,  made  to  claim- 
ant at  no  time  were  sufficient  to  discharge  the  claimant's 
interest -bearing  obligations,  &nd  interest  had  been  paid  by 
the  claimant  during  these  17  years  while  the  Conunission 
had  been  reviewing  claims  imder  the  act.  The  original 
principal  claim  has  never  yet  been  fully  paid  by  the  Com- 
mission to  the  claimant,  not  even  taking  into  consideration 
the  large  sum  of  interest  which  has  accumulated  over  this 
period  of  17  years. 

When  these  different  awards  were  made  thi.s  particular 
claimant  paid  them  to  his  creditors,  who  applied  the  pay- 
ment.":  first  tj  accumulated  int<?rest,  and  second  to  part  pay- 
ment on  the  principal  indebtedness.  This  claimant  never 
received  any  compensation  from  the  Government  for  his 
work:  and  during  all  of  this  time  has  had  to  face  these 
obligations  and  is  still  in  the  same  financial  condition  that 
he  faced  when  the  war  ended.  He  was  ruined  financially 
then  and  is  in  that  condition  today.  In  addition,  he  has  had 
to  mortgage  his  property  in  order  to  avoid  bankruptcy. 

I  am  sure  that  the  Members  of  the  House  want  to  get  the 
facts  correctly-  about  this  war  minerals  legislation.  S.  1432. 
The  other  day  I  was  talking  to  one  of  the  Members  and  he 
voiced  the  objection  that  Congress  never  allowed  interest  on 
claims.  His  remark  was  absolutely  correct,  but  has  no  appli- 
cation to  the  pending  legislation.  The  war  minerals  claim- 
ants never  made  a  profit  or  received  any  compensation  what- 
ever for  their  mining  operations.  Further,  they  are  not 
asking  for  any  interest  at  all  on  any  "claims."  This  measure 
is  entirely  different  from  that  type  of  legislation. 

These  claimants  borrowed  money  and  have  had  to  pay 
interest  to  their  creditors.  This  biU  is  to  reimburse  them  for 
the  losses  they  suffered  by  reason  of  obligations  of  that  char- 
acter. This  biU  is  In  no  sense  a  bill  to  i)ay  interest  on  a  claim 
against  the  Government — and  I  say  this  by  way  of  repeti- 
tion— but  is  a  bill  to  reimburse  claimants  who  have  obligated 
themselves  to  creditors  at  the  ejcpress  request  of  this  Gov- 
ernment. I  am  calling  this  to  the  attention  of  the  Members 
of  the  House  because  I  know  they  will  want  the  facts  and 
because  a  great  many  Members  may  have  the  wrong  impres- 
sion of  this  measure. 

Tills  matter  is  discussed  at  some  length  in  the  report  of 
the  Committee  on  Minas  and  Mining.  No.  2002,  which  accom- 
panies S.  1432. 

The  item  of  interest  on  borrowed  money  appears  in  91  of 
the  three-hundred-and-forty-odd  petitions  filed  under  the  act 
of  1929  in  the  Supreme  Court  of  the  District  of  Columbia. 

The  91  claims  are  from  the  following  States: 

Alabama 2 

Arkansas 3 

Calif  omia 27 

Colorado 8 

Georgia 4 

Indiana l 

Maryland 

Massachusetts 

Minnesota 

Missouri 


Montana 

New  York 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Tennessee 

Texas. 


1 
2 
7 
S 
1 
2 
1 
2 
6 
3 
1 

a 
1 
5 
a 
a 
1 


virginiaT r__r-_r i__r n z zi__i__ 

West  Virginia 

(ESccerptfi    from    official    findings    of    fact    In    the    Chestatee    case 

(claim  no.   1 1  ] 

Washington.  May  21,  1917. 
Mr.  Ftjt.i.kb  Cali-awat, 

La  Grange,  Ga. 
Df.ab  Me.  Callaway  :  I  am  Informed  by  the  Bureau  of  Mines  that 
there  is  a  large  body  of  pyrite  ore  ou-ned  by  the  Chestatee  Pyrite  & 
Chemical  Corporation,  9  miles  north  of  Dahlonega,  Ga.,  Mr.  N.  T. 
Pratt,  of  Atlanta,  president.  I  am  informed  that  this  property  Ia 
being  opened  up  to  produce  50.000  tons  of  pynte  a  year  and  will 
probably  be  in  operation  by  September  if  all  goes  well.     I  am  also 


644S 


Informed 
obtain 

A»  you 
and  for 
in  the 
nt  into 
more 
factories 
wide  1 
m  some 

It  U  a 
render 
material 
with 
desire 


that  by  extra  effort  the  plant  may  be  ipeeded  up  ao  a«  to 

jm  150.000  to  200,000  tons  a  year  from  thla  property. 

Itnow.  aulphurlc  acid  la  abeolutely  esaentlal  for  munitions 

production  of  fertilizer,  and  they  are  especially  needed 

nt  emergency.     You  have  aaked  me  where  you  could 

B<Jme  special  work  for  the  country      There  la  no  emergency 

ing    than    the    need    of    pyrlte    for    our    sulphuric -acid 

Knowing    your   great   powers   of   organization    and    your 

nfl*ence  in  north  Georgia.  I  am  writing  to  a»k  If  you  cannot 

way  speed  up  this  work. 

matter  of  such  great  importance  thf.t  I  shall  be  glad  to 

ahy    assistance    In    my    power    in    obtaining    the    neceasary 

and    transportation    facilities   required,    also    furnish   you 

su<Jh   expert   advice    concerning    this   property    as    you    may 


fr)m 


t  le 
pi esei 


pr«Bs 


Cordially  youra. 
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The  r;ply  of  Mr.  George  L.  Pratt  to  the  foregoing  letter  is 
as  follows:  ,        ,.   ,„,, 

JuN*  18.  1917. 
Memoranldum  for  Mr.  Fuller  B.  Callaway. 

Propo»(d  Oovemment  aid.  The  owners  are  prepared  to  have 
available  at  the  mines  a  minimum  of  150  tons  per  day  of  lump 
ores,  del  very  to  begin  In  August,  and  an  equivalent  amount  of 
fines  as  won  thereafter  as  concentration  mill  can  be  erected.  It 
is  altogether  probable  that  If  additional  labor  can  be  made  avail- 
able tha ;  other  entries  can  be  made  mto  the  veUi  at  other  points 
to  resxilt   In  Increased  output  perhaps  to  double  these  amounts. 

If  hoi  Fever,  this  tonnage  Is  to  be  made  available  for  market  to 
supply  present  urgent  requirements.  It  wlU  be  necessary  to  secure 
Oovernnient  aid  or  aid  from  other  sources  to  the  following  extent: 

FourUi.  Send  such  experts  from  the  Geological  Survey  or  Bureau 
of  Mlneii  or  such  other  departments  as  may  be  deemed  best  to 
ctetarmlie  from  personal  investigation  and  Inspection  that  the 
property  and  vein  and  the  quality  of  ores  are  sufficient  to  warrant 
exploitation  on  large  scale,  and  If  found  to  be  advisable,  render 
such  aid   as  may  then  seem  warranted. 

Fifth.  Underwrite  In  some  way  the  hazard  of  mining  risk  which 
now  seeiQS  warranted  on  account  of  the  urgent  necessity  of  heavy 
tonnage  of  ore.  but  which  would  not  seem  to  be  Justified  under 
sound   c  Dnscrvatlve    bxislness   principles   In   normal    times 

In  appearing  before  the  committee  in  advocating  the  pas- 
sage ol  this  bill — and  I  refer  to  the  hearing  before  the 
Commi  tee  on  Mines  and  Mining — Secretary  Lane,  sponsor- 
ing thei  legislation  in  accordance  with  his  promise  to  Ash- 
craft  and  Willunson,  referred  to  his  activities,  and  referred 
particularly  to  the  activities  of  his  agent,  Mr.  Callaway,  and 
withoul  throwing  any  bouquets  he  held  the  Chestatee  Corpo- 
ration up  as  an  example  of  what  could  be  done  in  other 
mines    n  the  country. 

As  I  >ay,  Secretary  Lane,  sponsoring  this  legislation  that  I 
have  referred  to,  and  referring  to  the  activities  of  Mr.  Calla- 
way, hs  agent,  said,  among  other  things — and  I  am  quoting 
now  from  House  Report  No.  493.  Sixty-fifth  Congress,  second 
session   page  2: 

Calla\ray  Is  a  very  live  man  •  •  •  that  man  has  developed 
five  mires  since  the  middle  of  last  year.  •  •  •  The  men  who 
owned  '  hese  properties  were  not  familiar  with  matters  of  large 
finance,  did  not  know  how  to  go  about  getting  out  their  products 
and  get  Ing  the  money.  •  •  •  So  he  gave  these  men  guidance 
and  support,  with  the  result  that  there  has  been  that  development 
which  l»  very  promising. 

He  nent  on  to  say: 

That  Is  the  kind  of  thing  that  can  be  done  throughout  the 
United  States,  provided  you  can  give  some  kind  of  guaranty  that 
the  ma  1  who  develops  these  properties  •  •  •  can  be  assured 
that  h€  will  get  his  money  out  of  the  Investment  that  he  puts 
Into  th!  development  of  these  mines. 

Engineer  Julihn.  reporting  to  the  Bureau  of  Mines,  De- 
partment of  the  Intenor.  by  letter  from  the  Chestatee  mine, 
dated   November  28.  1917,  said: 

Ing  here  as  the  first  point  of  my  Itinerary.  I  quickly  real- 

the  possibilities  of  this  mine  must  be  much  greater  than 

cjr  any  other  I   would    visit,   and   that   no  estimation  of   It 

te   made   In  ciirsory   fashion.     It   is  an  enterprise   of   enor- 

p>tentlalltles  In  a  formative  state  being  attacked  vigorously 

capcble  men  with  adequate  capital. 

Agai  1.  on  December  6,  1917.  in  reporting  to  the  Bureau, 
Mr.  Juiihn  said — and  he  was  the  authorized  representAtlve 
of  the  Qovernment  on  the  ground,  cooperating  and  advising 
how  tc  pnxecd: 

the  exp'rutlve  personnel  Is  all  that  could  be  desired.  There  Is  no 
lack  of  money  as  th«  enterprise  is  adequately  financed  on  a  fine, 
dean 
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The  Secretary  of  the  Interior,  In  making  a  partial  award, 
said  the  following: 

In  this  particular  case  •  •  •  the  then  Secretary  of  the  In- 
terior personally  requested  one  of  the  claimants  to  operate  th« 
properties  on  a  big  scale,  which  claimant  at  first  declined  to  do 
unless  the  Oovemment  should  underwrite  the  venture.  This,  of 
course  was  Imposalble,  but  after  some  delay  the  Secretary,  through 
his  personal  agent,  requested  Ashcraft  and  Wilkinson  to  use  their 
Influence  to  Induce  the  claimant  to  enlarge  his  operations,  and 
further,  he  asked  them  to  assist  In  financing  him. 

Ashcraft  and  Wilkinson  did  so  use  their  Influence,  and  with 
success,  and  did  finance  claimant,  tor  which  financing  claimant 
U  obligated  for  a  large  amc>unt. 

The  amount  of  money  required  to  meet  the  Government's  de- 
mands was  so  great  as  to  make  the  securing  of  It  by  ordinary 
means  almost  Impossible. 

The  activities  of  the  Government  to  Induce  Ashcraft  and  Wil- 
kinson to  finance  claimant  so  that  war  needs  might  be  met 
quickly  and  In  large  measure  were  personal,  direct,  and  effective. 
The  fact  that  Secretary  Lane,  who  himself  had  a  part  not  only  In 
the  stimulation  of  the  claimant,  but.  through  suggestion.  In  the 
financing,  recognized  that  Ashcraft  and  Wilkinson  had  performed 
a  service  to  the  Government  is  evidence  of  that  service. 

In  reviewing  this  claim  I  have  been  struck  by  the  magnitude 
of  the  expenditures  and  the  possibilities  of  output.  The  very 
bigness  of  it  tended  to  lead  an  examiner  unconsciously  to  fall  to 
give  the  claimant  full  Justice.  The  record  shows  that  the  then 
Secretary  of  the  Interior,  realizing  no  doubt  that  this  property 
presented  opportunities  for  the  biggest  production  of  pyrites  In 
the  entire  country,  used  every  means  In  his  power  to  persuade  the 
claimant  to  develop  It.  His  full  Influence  short  of  underwriting 
the  project,  was  exerted.  Always,  too.  there  was  the  realization 
that  the  claimant.  In  responding  to  the  Government's  request, 
would  suffer  great  financial  loss,  notwithstanding  the  generous 
provisions  of  the  War  Minerals  Relief  Act. 

THX  SXJTIZMK  COUST.  IN  DECIDING  THAT  IttTTmXST  ON  BOXaoWXO  MONXT 
FOR  WAXTIMX  MIlflNG  ADVXNTUXIS  SHOTTU)  EUN  TO  MABCH  2.  191*. 
ONLT.  aXAO  IICTO  THX  STATU  IE  LANGUACK  WHICH  CAX753S  DKNIAL  TO 
CUUMANTS   or  THIia    NIT   LOSS   ON    THIS    ITXM 

It  Is  clear  that  the  Supreme  Court,  in  the  decision  in  Ickes 
V.  Chestatee  (289  U.  S.  510  >  substituted  the  word  "accrued" 
for  the  word  "incurred"  in  the  relevant  proviso  of  the  Relief 
Act,  namely: 

That  no  claims  shall  be  paid  unless  It  shall  appear  to  the  satis- 
faction of  said  Secretary  that  moneys  were  invested  or  obligations 
were  incurred  subsequent  to  AprU  6.  1917.  and  prior  to  November 
13.  1918— 

And  so  forth.  TTiis  mistake  evidently  arose  through  the 
Supreme  Court,  in  the  Ickes  decision,  overlooking  the  perti- 
nent language  of  the  statute  above  quoted,  which  had  been 
referred  to  in  the  earlier  decision  on  this  question,  namely, 
Wilbur  v.  Chestatee  <284  U.  S.  231). 

In  the  Wilbur  decision  the  Court  said: 

The  amount  of  Interest  that  at  the  time  of  the  passage  of  the 
Relief  Act,  March  2,  1919.  had  been  paid  or  Incurred  by  relator 
for  money  borrowed  and  lost  In  producing  and  preparing  to  produce 
pyrites  upon  the  specified  conditions  Is  to  be  taken  Into  account 
In  determining  the  amount  of  its  net  Ices  as  of  that  date.  It 
constitutes  a  part  of  relators  expenditures  and  cost  of  the  under- 
taking, and  so  Is  within  the  terms  of  the  section  as  amended 
{United  States  v.  Nev  York.  160  U.  S.  598;  40  L.  ed.  551,  558-560; 
16  8.  Ct,  402). 

The  language  "paid  or  incurred"  obviously  follows  the  lan- 
guage of  the  statute  above  noted.  This  opinion  further  states 
in  speaking  of  the  interest  item: 

It  must  be  shown  clearly  that  such  Interest  was  paid  or  the 
obligations  Incurred  by  relator  at  the  instance  of  one  of  the  s(>ecl- 
fied  governmental  agencies. 

The  Secretary  of  the  Interior,  however,  construed  this 
Wilbur  opinion  to  mean  that  he  should  only  adjust  and 
settle  for  interest  paid  or  accrued  up  to  the  date  of  March 
2.  1919.  holding  that  the  relief  act.  approved  on  that  date, 
directed  that  he  should  "pay  such  net  losses  as  have  been 
siifTered".  and  so  forth,  and  that  the  direction  of  the  enact- 
ing clause  was  not  modified  by  any  provisos  in  the  statute. 
An  analysis  of  the  Secretary's  construction  shows  that  he 
gave  flrst  prominence  to  the  adverbial  clause  "as  have  been 
suffered"  in  a  sentence  that  directed  him  to  pay  net  losses. 
He  lost  sight  of  the  objective  in  the  sentence;  that  is,  to 
"pay  net  losses." 

Upon  the  case  going  to  the  Supreme  Court,  the  Secretary's 
contention  was  upheld  (reversing  the  court  of  appeals) 
In  the  decision  icket   v.  Chestatee   i28d   U.  8.  518),   and 
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It  is  here  that  the  Court  erred  by  reading  Into  the  statute  a 
meaning  not  expressed  by  its  plain  language. 

The  Court  in  the  opinion  Ickes  v.  Chestatee  (289  U.  8. 
610 >  on  this  point  said: 

When  this  Court  stated  In  the  Wilbur  ca«e  that  in  determining 
the  loss  as  of  March  2.  1919.  there  shall  be  taken  Into  account  the 
amount  of  Interest  which  has  been,  paid  or  Incurred  by  relator  for 
money  borrowed  and  lost. 

The  word  "incurred"  was  used  to  mean  interest  accrued 
on  that  date. 

By  this  rule  the  Court  has  clearly  stated  that  the  word 
"incurred"  that  appears  in  the  relief  act  and  in  its  opinion 
in  the  Wilbur  ca.se  should  mean  "accrued."  The  language 
of  the  statute  Is  clear.  There  is  no  ambiguity.  The  statute 
clearly  states  that  net  loss  should  be  paid  and  provides  that 
no  clajm  shall  be  t^id  unless  ••  •  *  moneys  were  in- 
vested or  obligations  were  incurred  *  •  •"  prior  to  No- 
vember 12.  1918.  There  is  no  limitation  in  the  statute  to 
suggest  that  interest  upon  moneys  borrowed  for  the  war- 
time adventure  ending  November  11.  1918,  should  carry  in- 
terest only  until  the  date  of  the  passage  of  the  act,  namely, 
March  2,  1919. 

By  the  oversight  of  the  Supreme  Court  In  the  foregoing 
quotation  from  the  Ickes  opinion  it  is  clear  that  the  Court 
"legislated"  and  read  new  language  into  the  War  Minerals 
Relief  Act. 

The  Supreme  Court,  In  its  decision  that  interest  on  bor- 
rowed money  for  wartime  operations  under  the  Relief  Act 
should  run  only  until  March  2.  1919,  adopted  a  mistaken 
view  of  accounting  practice  and  erroneously  decided  that 
the  wartime  operations  of  claimants  were  "going  businesses." 

In  the  decision  Ickes  v.  Chestatee  (289  U.  S.  510),  the 
Court,  while  holding  that  "net  loss"  had  to  be  paid  to  March 
2.  1919.  undertook  to  define  "net  loss"  in  the  following  lan- 
guage: 

The  method  of  determining  the  net  losses  In  such  bu.slnesses 
during  a  particular  period,  or  in  a  particular  adventure.  Is  well 
settled.  The  net  losses  consist  of  Emy  deficit  from  operations  plus 
any  shrinkage  In  value  of  the  plant  investment.  In  calculating 
the  loss  for  a  period  it  Is  Immaterial  whether  Items  entered  as 
operating  expense  or  as  Investment  have  been  paid  or  are  still 
owed  for  If  the  capital  employed  by  the  corporation  during  the 
period,  whether  owned  or  borrowed.  wa.s  sunk,  its  loss  will  neces- 
sarUy  be  reflected  either  in  the  deficit  from  operations  or  In  the 
shrinkage  In  value  of  the  capital  assets. 

This  definition  is  a  good  one.  The  Court,  however,  con- 
tinues as  follows: 

In  calculating  the  operating  deficit  during  the  period  ending 
March  2,  1919,  Interest  paid  or  accrued  on  the  borrowed  capital 
was  treated  as  an  operating  charge.  Interest  accruing  thereafter 
on  any  loan  then  outstanding  is  com  parable  to  the  cost  of  caring, 
after  that  date,  of  the  value  of  that  property.  Such  items  enter 
Into  the  determlnaUon  of  the  losses  of  a  later  period,  and  with 
these  the  Government  has  no  concern.  Hence  the  Secretary  prop- 
erly refused  to  consider  Interest  accrued  after  March  2,  1919,  In 
calculating  loases  during  the  period  ending  that  day. 

This  second  quotation  from  the  opinion  belies  the  first. 
The  Court  ignored  the  record  in  this  case  that  showed  clearly 
that  the  operation  was  not  a  going  concern.  It  was  a  war- 
time undert-aklng.  But  the  writer  of  the  opinion  undertook 
to  classify  all  of  the  war  minerals  claims  as  operations  or 
businesses  as  "continuing"  and  not  those  that  operated  for 
a  specific  period  only.  They  were  "particular  adventures." 
This  fact  is  well  known.  In  fact,  in  an  earlier  opinion, 
Wilbvr  V.  Vindicator  i284  U.  S.  231) ,  the  Court  clearly  recog- 
nized this  fact,  when  speaking  of  the  continuing  value  of 
these  war-time  operations  in  the  following  language: 

No  such  assumption  can  be  entertained,  for  It's  everywhere 
known  that  the  contrary  Is  trxie  and  that  the  value  of  lands  and 
plans  purchased  and  constructed  to  produce  war  minerals  •  •  • 
greatly  and  permanently  declined  when  the  struggle  ended. 

War-minerals  operations  were  specific  or  particular  mining 
ventures,  the  net  loss  on  which,  up  to  the  date  of  the  armis- 
tice. Including  obligations  on  that  date  of  all  kinds,  is.  by  the 
act  of  March  2. 1919,  to  be  reimbursed.  There  is  no  language 
or  suggestion,  I.  e.,  the  act.  to  the  effect  that  part  of  the  said 
obligations  are  to  be  disregarded  if  not  paid  by  March  2,  1919, 
and  others  are  to  be  allowed.     Yet  this  absurdity  results  from 


the  Intrusion  of  the  so-called  cut-off  date  for  interest -bearinr 
obligations. 

COMMENTS    ON    LP  1  I IH    OF    ACTIKO    COMPTROLLEK    CFJ^TKAL    X     N     rtLIOT* 
TO  Tlil  HONORABLE  JOHN  J.  COCIIXAN,  DATED   MARCH    13,    l»3e 

Mr.  Elliott's  letter  makes  no  reference  to  the  original  con- 
trolling war-minerals  statute,  approved  October  5,  1918,  the 
title  of  which  is  as  follows: 

The  act  to  provide  further  for  the  national  security  and  defense 
by  encouraging  the  production,  conseri-lng  the  supply,  and  con- 
trolling the  distribution  of  those  ores,  metals,  and  minerals  which 
have  formerly  been  largely  imported,  or  of  w^hlch  there  Is  or  may  be 

an  inadequate  supply. 

The  Supreme  Court  of  the  United  States  has  ruled  in  effect, 
in  one  of  the  test  cases  (288  U.  S.  97).  that  the  act  of  Octo- 
ber 5.  1918,  is  the  controlling  war  minerals  statute.     In  so 

ruling  the  Court  u.sed  the  following  words: 

Counsel  for  respondent  (the  claimant)  correctly  states  the  Issue 
presented  to  the  trial  court.  •  •  •  Are  the  losses  suffered  for 
expenditures  for  the  items  involved  here  within  the  provisions  of 
the  act  of  October  5.  1918.  as  amended  and  supplemented  by  the 
act  of  October  2.  1919? 

And: 

With  the  Issue  as  stated,  the  only  showing  required  is  that  a 
claim  for  such  losses  was  made  and  that  such  claim  was  disallowed 
because  of  the  belief  of  the  petitioner  (the  Secretary  of  the  Inte- 
rior) that  the  law  did  not  permit  such  aUowances.  (Parentheses 
suppbed.) 

Section  5  of  that  act  provided  that  the  Government  should 
pay  "just  compensation",  and  conferred  upon  claimant  the 
right  to  sue  for  just  compensation,  if  such  were  not  offered, 
"in  the  manner  provided  by  section  24.  paragraph  20,  and 
section  145  of  the  Judicial  Code."  Clearly,  therefore,  at  the 
time  of  the  passage  of  section  5  of  the  act  of  March  2,  1919, 
the  Government  was  hable  to  producers  who  could  prove 
their  claims,  and  the  wording  of  said  section  5.  wherein  it 
provided  in  the  enacting  clause  for  the  payment  of  "net 
losses",  mast  be  fairly  considered  as  a  congressional  inter- 
pretation or  measure  of  the  "just  compensation"  provided  for 
in  the  original  act. 

It  is  true  that  section  5  of  the  act  of  March  2,  1919,  stated 
that  nothing  in  that  section  "shall  be  construed  to  confer 
jurisdiction  ur>on  any  court  to  entertain  a  suit  against  the 
United  States";  but  It  did  not  remove  the  right  that  claim- 
ants enjoyed  at  that  time  to  sue  for  "just  compensation" 
under  the  preceding  act  of  October  5.  1918;  but  claimants 
did  not  sue.  They  accepted  in  good  faith  the  provisions  made 
by  the  Congress  when  It  passed  section  5  of  the  act  of  March 
2,  1919,  that  their  "net  losses"  should  be  paid.  They  agreed 
to  the  provisions  that  in  determining  net  losses  ores  and 
minerals  and  property  ovsmed  by  claimants  might  be  charged 
against  the  award.s.  They  also  accepted  the  provision  that 
the  Government  should  take  credit  for  any  profits  which  had 
been  earned  by  them.  In  other  words,  they  compromised,  so 
to  speak,  with  the  Government,  waiving  their  right  to  "just 
compensation"  and  accepting  in  lieu  thereof  the  right  to 
prove  and  receive  their  "net  losses." 

Tlie  Supreme  Court  of  the  United  States  has  ruled  that  in- 
terest paid  and  accrued  on  borrowed  capital  is  a  loss  reim- 
bursable, and  in  so  ruling  cited  the  case  of  the  State  of  New 
York  v.  The  Uiuted  States  (160  U.  S.  598,  621-624*  as  con- 
trolling. The  act  under  which  New  York  Slate  recovered  in 
that  case  provided  for  the  refund  of  "costs,  charges,  and  ex- 
penses" incurred  in  equipping  troops,  and  so  forth,  which 
words  were  interpreted  by  the  Congress  by  an  amendment  to 
that  act  as  meaning  costs,  charges,  and  expenses  "as  well 
after  as  before"  the  pas.sage  of  the  previous  act. 

If  interest  paid  by  the  State  on  its  bonds  for  many  years 
after  the  passage  of  that  act  was  provided  to  be  refunded 
by  the  amendment  passed  by  Congress  "as  well  after  as  be- 
fore" the  pa.ssage  of  the  previous  act,  that  ca.sc  was  exactly 
parallel  with  the  provisions  of  pending  S.  1432  providing  for 
refuiod  of  interest  p>aid  after  the  ptissage  of  the  act  of  March 
2.  1919. 

Mr.  Elliott  seeks  to  draw  distinction  between  the  precrdcnta 
referred  to  in  the  House  committee  report  and  the  claimanta 
seeking  recoverj-  under  Senate  bill  1432.   He  says  the  States— 
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making  no  reference  to  municipaUties.  counties,  or  individ- 
uals, pnivided  for  In  some  of  these  former  acts  of  Congress- 
were  no;  engaged  in  business  enterprises  from  which  profits 
be  expected,  and  so  forth.  Perhaps  that  is  true,  but 
on  the  other  hand  their  very  existence  was  jeopardized  by  the 
then  exfsting  emergencies.    Many  claimants  under  the  War 

Relief  Act.  when  requestc-d  to  produce  the  needed 

mtnerai  while  the  original  war  mineral  bill  was  pending  in 
Congress,  specifically  pointed  out  to  authorized  Government 
asencie  5  that  the  hazardous  investments  requested  could  not 
be  «afe  y  considered  as  profit  making  and  responded  solely 
as  a  pctriotic  duty  upon  assurances  of  the  then  officials  of 
the  Government  that  they  would  be  protected  against  loss. 
Their  \rillmgness  that  any  profits  made  should  be  credited 
to  the  Ooverrunent.  as  provided  by  the  act  of  March  2.  1919. 
proves   his  assertion. 

Cong  ess  has  heretofore  recognized  by  the  act  and  its 
several  amendments  that  this  obligation,  whether  a  legal  lia- 
bility 01'  whether  "a  gratuity  based  upon  moral  and  equitable 
consideration",  should  be  discharged  by  the  payment  of  net 

losses. 

The  expression  just  above  quoted  of  Mr.  Chief  Justice  Taft 
in  his  cpmicn  in  the  case  of  Work  v.  United  States  ex  relator 
Reeves  March  2,  1925  (267  U.  S.  175).  was  pure  "dicU." 
The  qu  sstion  was  not  before  the  Court,  and  even  if  it  was  it 
was  on  y  dicta  because  m  that  case  the  Court  ruled  that  no 
court,  not  even  itself,  had  any  jurisdiction.  It  was  evidently 
so  considered  when  the  several  cases  later  came  before  it 
under  he  authority  of  the-  act  of  February  13.  1929.  which 
confened  jurisdiction  on  the  courts  in  that  no  mention  was 
made  in  any  of  these  several  decisions  in  claimants'  favor 
as  to  a  gratuity,  notwithstanding  the  fact  that  counsel  for  the 
Goverrment  forcefully  presented  that  particular  question  in 
tx)th  biief  and  argument. 

Mr.  Slliott  has  fallen  into  the  same  error  as  the  Solicitors 
of  the  Department  of  the  Interior  from  the  date  of  the 
approvaJ  of  the  act  of  March  2.  1919.  until  they  were  re- 
versed by  the  Supreme  Court  on  all  questions  of  law  in  1932 
and  l!i33.  This  error  was.  among  other  errors,  that  they 
consid  Ted  losses  due  to  interest  paid  as  interest  and  not  as 
a  "net  loss." 

The  fact  that  the  Government  does  not  pay  Interest  except 
for  bold  indebtedness  and  refund  of  taxes  and  the  like  is 
entireliT  irrelevant  and  immaterial.  Section  5  of  the  act  of 
March  2.  1919,  and  amendments  thereto,  and  the  affirmative 
Suprerie  Court  decisions  given  under  the  authority  of  the  act 
of  19211  all  provide  for  the  payment  of  "net  losses."  Neither 
the  Congress  nor  the  courts  have  been  concerned  with  any 
of  the  particular  items  forming  part  of  the  net  losses  until 
the  Supreme  Court  fixed  a  cut-off  date,  so  to  speak,  beyond 
which  date  it  interpreted  the  statute  as  not  permitting  the 
secretary  to  refund  losses  due  to  interest  paid  And  accrued. 

Mr.  Elliott  says  that — 

Inter  »t  after  March  2.  1919.  on  moneys  which  have  been  bor- 
rowed 3y  claimants  and  expended  In  production  or  war  minerals 
is  not  to  be  distinguished  from  Interest  negative  by  both  the 
Compti  oiler  of  the  Treasury  and  the  Committee  on  Claims  of  the 
House,  and  that  claims  for  interest  after  March  2.  by  reason  of  the 
<teUy  (f  the  Secretary  In  making  settlement  allowing  Intercat  to 
•kid  dt  te  Is  not  to  be  distinguished  from  Interest  on  any  other 
claim  i. gainst  the  United  States  where  settlement  is  delayed. 

Claimants  are  not  asking  for  interest  on  their  claims. 
They  ire  asking  solely  for  payment  of  their  net  losses  suf- 
fered jy  reason  of  obligations  incurred  to  pay  interest  on 
borrov  ed  capital,  which  Congress  evidently  intended,  as  has 
been  canflrmed  by  the  Supreme  Court  in  its  interpretation  of 
the  act.  If  the  wording  of  section  5  of  the  act  of  March  2, 
1919.  was  insufficient  to  include  in  the  payment  of  net  losses 
interest  which  has  been  paid  or  has  accrued  after  that  date 
on  ob  igations  incurred  within  the  statutory  period,  it  Is 
certainly  not  inconsistent  to  ask  the  Congress  to  clarify  or 
amenc  the  wording  of  that  act  exactly  as  it  did  when  it 
ameiKed  the  act  of  1861  to  Include  costs,  charges,  and  ex- 
peDsei  as  well  after  as  before  the  ptassage  of  that  act. 

It  U  pertinent  to  call  attention  to  the  fact  that  many  of 
the  re:overies  through  the  courts  and  by  authority  of  Con- 
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gress  as  expressed  in  the  references  cited  in  the  committee 
report  were  recovered  only  after  the  Comptroller  of  the 
Treasury  or  other  fiscal  authorities  of  the  Government  had 
denied  claims  of  States,  municipalities,  counties,  corpora- 
tions, partnerships,  and  individuals,  and  that  such  acts  of 
Congress  or  decisions  of  the  court  under  authority  conferred 
by  the  Congress  have  reversed  these  adverse  rulings  of  the 
Comptroller  and  other  fiscal  authorities.  It  is,  therefore, 
only  natural  that  the  present  Acting  Comptroller  General. 
Mr.  Elliott,  should  adhere  to  these  former  rulings  and  advtie 
against  passage  of  the  pending  bill. 

The    CHAIRMAN.      The    Clerk    will    read    the    bill    for 
amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  any  claim  that  has  heretofore  been 
ftled  wUhln  the  time  and  tn  the  manner  provided  by  the  act 
approved  March  2.  1919  (40  Stat.  1272).  as  amended,  generally 
referred  to  as  the  "War  Minerals  Relief  Statutes",  In  which  the 
Supreme  Court  of  the  District  of  Columbia  under  the  authority 
conferred  upon  said  court  by  the  act  approved  February  13.  1929 
(45  Stat.  1166).  has  adjudged  or  decreed  interest  payments  or  obli- 
gations to  be  leases  reimbursable  within  the  meaning  of  the  rurt  of 
March  2.  1919  (40  Stat.  1272).  as  amended,  the  Secretary  of  the 
Interior  shall  open  or  reopen  such  claim  and  include  In  his  adjust- 
ments and  payments  of  losses.  Interest  which  has  been  paid  or  has 
accrued  to  the  date  of  approval  of  this  act:  Proitded.  however. 
That  such  losses  shall  be  shown  to  the  satisfaction  of  the  Secretary 
of  the  Interior  as  a  matter  of  fact  to  be  the  result  of  a  legal  obliga- 
tion incurred  within  the  statutory  period  as  provided  In  said  act  of 
March  2.  1919:  And  provided  further.  That  the  sum  paid  In  satisfy- 
ing said  claims  shall  not  exceed  In  total  $1,250,000.  It  Is  also  pro- 
vided that  all  settlements  under  this  act  and  pursuant  to  Its  provi- 
sions shall  constitute  full  and  complete  discharge  of  all  obligations 
of  the  United  States  accruing  under  the  War  Minerals  Act  and  acts 
amendatory  thereof. 

Mr.  CONNERY.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  listened  to  this  debate  yesterday  in  all  its 
phases,  and  I  am  convinced  this  is  a  meritorious  bill. 

The  gentleman  from  Georgia  I  Mr.  RamspeckI  has  elo- 
quently explained  the  entire  situation  in  reference  to  passage 
of  similar  previous  bills  in  this  connection  and  also  to  the 
decisions  of  the  Supreme  Court.  It  seems  to  me  only  a  mat- 
ter of  justice  that  this  House  should  pass  the  bill  and  take 
care  of  these  people  who.  in  time  of  war.  and  as  a  patriotic 
measure,  went  out  and  started  these  mines  at  the  request  of 
the  Secretary  of  the  Interior,  and  were  promised,  at  that  time, 
that  no  losses  would  come  tp  them  and  that  the  United  States 
Government  would  reimburse  them  If  there  were  any  losses 
suffered  by  them  as  a  result  of  their  patriotic  endeavor  to 
provide  sufficient  minerals  and  thereby  release  ships  to  con- 
vey troops  with  which,  otherwise,  we  would  have  had  to 
import  these  minerals  into  the  United  States  in  order  to  take 
care  of  our  national  defense. 

The  gentleman  from  Georgia  explained  thoroughly  that 
the  Supreme  Court  in  its  decision  stated  that  the  mterest 
payments  should  be  covered  into  the  legal  meaning  of  net 
losses. 

Many  of  these  people,  as  the  gentleman  has  explained,  are 
In  want,  as  referred  to  in  the  Virginia  case  and  the  Georgia 
case.  These  cases  cover  24  States  of  the  Union.  It  is  not 
a  matter  of  something  that  the  gentleman  from  Georgia  is 
trying  to  pass  for  a  constituent.  It  is  a  matter  that  affects 
24  States  of  the  Union,  and  the  Supreme  Court  has  said  that 
the  interest  charges  should  be  paid.  The  1919  law  was  m  s- 
construed  by  the  courts,  and  then  the  Supreme  Court  of  the 
United  States  said  that  interest  charges  were  intended  to  ha 
included  and  that  these  people  should  be  reimbursed  not  only 
for  the  original  cost  which  they  understock  at  the  instance 
of  the  Secretary  of  the  Interior  in  time  of  war.  but  interest 
should  be  paid  them  for  what  they  had  lost.  This  seems 
only  equity. 

It  is  now  a  long  time  since  the  war.  but  what  these  people 
did  was  just  as  important  at  that  time  to  the  Nation  as  the 
troops  that  went  to  the  front  or  as  the  mm  who  were  in 
the  Artillery  or  Infantry  or  any  other  branch  of  the  service. 
It  was  important  to  get  these  minerals  to  put  into  the  5hMls 
that  were  to  be  fired  upon  the  enemy  and  for  many  oihsT 
ptirposes.    It  was  Important  that  these  minerals  be  found. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6451 


The  Secretary  of  the  Interior  caused  investigation  to  be 
made,  asked  these  people  to  open  up  new  mines,  asked  them 
to  exploit  further  mines  which  were  opened,  and  told  them, 
"If  you  have  to  borrow  money  to  open  these  mines  or  get 
these  minerals,  we  will  see  to  it  that  you  do  not  lose  any 
money,  and  we  will  see  to  it  that  you  are  reimbursed  for 
everything  you  put  out."  It  is  now  a  question  of  the  good 
faith  of  the  United  States  Government  with  its  citizens  who 
patriotically  did  their  duty,  opened  the  mines,  did  what  they 
were  asked  to  do,  and  at  this  time  we  certainly  should  not 
allow  them  to  suffer  for  carrying  out  their  patriotic  duty  to 
the  Government,  and  I  hope  the  bill  w'll  pass.  [Applause.! 
Mr.  SISSON.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words.  I  agree  entirely  with  what  has  been  so  well 
said  by  the  gentleman  from  Massachusetts  (Mr.  Connery]. 
I  hope  and  pray  that  this  coimtry  will  never  engage  in  the 
situation  we  were  in  during  the  period  of  1914,  when  we 
began  the  preparation  for  the  war  of  1918,  but  I  trust  if  we 
are  in  such  a  crisis  that  those  who  are  in  authority  and  who 
may  begin  by  calling  upon  the  people  to  support  the  Gov- 
ernment, that  those  upon  whom  they  call  will  not  have 
staring  them  in  the  face  the  fact  that  the  Government  of 
the  United  States  was  reckless  and  defaulting  in  its  obliga- 
tions as  to  just  claims  during  the  war  through  which  we  have 
just  passed. 

Interest  losses  mean  to  my  mind  a  matter  not  only  of  law 
but  plain  common  sense  and  justice  as  an  obligation  in- 
curred. 

I  have  just  as  much  love  for  my  Government  of  the  United 
States  as  any  man  here  who  would  oppose  these  claims,  but 
I  believe  it  is  my  duty  as  a  Member  of  this  body  to  exert 
what  little  influence  I  may  have  with  this  Government  to 
have  it  meet  its  obligations.  I  shall  vote  for  this  bill. 
[Applause.] 

Mr.  GIFPORD.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

The  CHAIRMAN.  The  gentleman  from  Massachusetts  is 
recognized  for  5  minutes. 

Mr.  GIFPORD.  I  do  not  desire  to  take  the  5  minutes.  I 
have  oppcjsed  so  many  of  these  large  expenditures  that  I 
think  I  shall  vote  for  this  war  minerals  bill.  I  have  read  the 
debate  and  been  rather  impressed  thereby.  Somehow  after 
reading  the  reports  of  investigating  committees  and  listening 
to  speeches  made  against  those  in  the  war  who  made  huge 
profits,  I  have  not  heard  from  the  Democratic  side  of  the 
House  very  much  sympathy  expressed  for  those  people  who 
actually  lost  money.  Today  we  find  you  are  really  pleading 
for  some  of  those  corporations  which  did  suffer  losses. 

I  am  inclined  to  back  you  up  in  an  effort  to  do  belated 
justice  to  these  people,  for  whom  you  have  not  heretofore 
expressed  much  concern.  All  we  have  ever  heard  from  you 
is  something  about  these  awful  profits  that  these  recently 
styled  "entrenched  greed"  people  made  during  the  war. 
Others  who  suffered  severe  losses  have  not  been  mentioned. 
So  I  join  with  you,  in  spite  of  the  precedent  you  may  be 
establishing  with  relation  to  interest  pa>Tiients,  welcoming 
your  change  of  attitude  on  this  War  Minerals  Act,  and  shall 
vote  for  the  bill.  [Applause.]  But  I  do  not  want  it  under- 
stood that  I  have  backed  down  a  fraction  of  an  inch  from 
the  verlial  castigations  that  I  have  administered  because  of 
£0  many  of  your  unwarranted  and  reckless  expenditures. 

Mr.  COCHRAN.  Mr.  Chairman,  I  move  to  strike  out  the 
last  four  words  in  order  to  secure  recognition. 

I  regret  to  hear  the  gentleman  from  Massachusetts  [Mr. 
GirroRD]  make  the  speech  that  he  has  just  made.  The  prin- 
ciple involved  here,  the  long -established  policy  of  the  Gov- 
ernment, is  too  great  for  him  to  set  aside,  and  I  would  rather 
see  him  continue  the  way  that  he  has  continued  in  the  past. 
The  gentleman  and  I  have  not  always  agreed  on  relief  meas- 
ures, but  we  generally  agree  on  unsound  claims  bills. 

As  I  said  yesterday,  the  principle  involved  in  this  bill  is 
whether  or  not  you  are  going  to  pay  interest  to  claimants 
beyond  the  date  of  the  passage  of  the  original  act.  The 
claimants  received  payment  for  losses  as  well  as  interest  up 
to  that  date.    This  provides  interest  to  date  of  settlement. 


Mr.  RAMSPECK.  Mr,  Chairman,  will  the  gentleman 
yield? 

Mr.  COCHRAN.  I  only  have  a  few  minutes.  I  decline  to 
yield.  To  hear  some  of  the  gentlemen  talk  here  today,  one 
would  wonder  whether  or  not  these  claimants  have  ever  re- 
ceived any  money.  I  made  the  statement  on  the  floor  yes- 
terday and  put  into  the  Record  a  showing  that  they  received 
approximately  $10,000,000.  Then,  again,  you  have  84  addi- 
tional cases  still  pending  in  court,  and  some  day,  if  you  pass 
this  bill,  you  will  pass  another  not  only  paying  losses  but 
interest  to  date  of  settlement,  which  will  be  for  over  15  years, 
as  well  as  the  principal. 

I  am  not  going  to  vote  for  legislation  that  will  set  a  prece- 
dent that  is  going  to  come  back  to  plague  us. 

The  gentleman  from  Minnesota  I  Mr.  Pittengeb]  is  very 
much  interested  in  this  bill,  as  is  his  colleague  [Mr.  Maas], 
judging  from  their  speeches,  although  there  is  no  claimant 
from  their  State.  I  am  wondering,  if  we  pass  this  bill, 
whether  we  will  have  another  Minnesota  fire-claims  bill  here 
asking  us  to  pay  interest  to  date  of  settlement  of  those  claims, 
which  Congress  paid  twice. 

Mr.  PITTENGER.  Mr.  Chairman,  I  demand  the  regular 
order.    The  gentleman  is  not  discussing  the  bill. 

Mr.  COCHRAN.  Not  the  way  the  gentleman  would  like 
to  have  me  discuss  it.  Is  it  not  reasonable  that  such  a  bill 
will  be  introduced?  It  is  a  matter  of  wonder  to  me  how  some 
of  the  Minnesota  Members  who  were  so  interested  in  the 
Minnesota  fire-claims  bill  and  the  Russian  shoe  bill  should 
be  interested  in  this  bill  and  also  are  interested  in  another 
bill  that  I  suppose  will  come  in  later — the  so-called  grain 
corporations  bill. 

Mr.  KVALE.  Oh.  the  gentleman  is  too  fair  to  impugn  the 
motives  of  his  colleagues,  and  I  know  that  he  will  withdraw 
his  statement. 

Mr.  COCHRAN.  I  shall  not  withdraw  my  statement.  I 
might  say  "some  of  those",  if  that  will  satisfy  the  gentleman, 
but  I  am  not  going  to  withdraw  the  statement,  in  view  of 
what  happened  on  the  fioor  of  the  House  yesterday  and  to- 
day. I  do  not  impugn  the  motives  of  the  gentleman,  as  he  is 
not  leading  the  fight  for  this  bill. 

Mr.  PITTENGER.  Mr.  Chairman,  I  demand  the  regular 
order;  that  has  nothing  to  do  with  this. 

Mr.  COCHRAN.  The  grain  bill  is  another  raid  on  the 
Treasury.  Remember  what  I  say,  it  will  be  back  at  a  later 
date. 

I  repeat,  I  urge  the  Members  of  this  House  to  consider 
the  policy  that  this  Government  and  this  Congress  has  fol- 
lowed since  1813  and  vote  down  this  legislation.  Do  not 
provide  to  pay  interest  on  losses  or  claims  up  to  date  of 
settlement. 

Mr.  GIFPORD.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  COCHRAN.    Yes. 

Mr.  GIFFORD.  Inasmuch  as  the  gentleman  referred  to 
me,  I  just  wanted  to  say  that  I  would  like  to  go  along  with 
the  gentleman,  but  how  about  the  billion  and  a  half  dollars' 
raid  on  the  Treasury  for  the  W.  P.  A.? 

Mr.  COCHRAN.  That  is  not  a  raid  on  the  Treasury. 
That  is  to  help  people  in  distress,  and  I  say  to  the  gentleman 
that  we  will  pass  that  bill.  We  do  not  want  riots  in  this 
countrj'.  I  would  rather  vote  a  billion  and  a  half  for  people 
who  carmot  find  employment  and  have  no  money  to  buy 
food  than  to  vote  for  this  bill.  There  is  absolutely  no  con- 
nection between  the  two. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
souri has  expired. 

Mr.  RICH.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  SMITH  of  West  Virginia.  Mr.  Chairman,  I  move  that 
all  debate  upon  the  bill  and  all  amendments  thereto  do  now 
close. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  West  Virginia. 

The  motion  was  agreed  to. 

Mr.  RICH.  Mr.  Chairman,  I  demand  recognition.  I  had 
a  right  to  have  recognitiwi. 
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The  CF  AIRMAN.    TTndcr  the  nxk  the  Chair  most  recog- 


;hairman  of  the  committee.     Under  the  rule  the 

Commltte?  will  rise. 

The  Conmittee  accordingly  roee;  and  the  Speaker  havtng 
,*itimed    he  chair.  Mr.  Biam.  Chairman  of  the  Committee 
of  the  Wi  lole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  the  bill  S^  1432 
punoant  to  House  ResoluUon  4«7.  he  reported  the  bUl 

■c^  to  t  se  House.  _♦,„•. 

The  Sl'EAKER,    Under  the  rule  the  previous  question  Is 

The  question  is  on  the  third  reading  of  the  Senate  bUl. 
The  bill  was  ordered  to  be  read  a  third  Ume.  and  was 

read  the  Third  time. 

The  SPEAKER.    The  quesUon  Is  on  the  passage  of  the  blU. 

The  qiiestion  was  taken;   and  on   a  division   (demanded 
by  Mr.  tABiR  and  Mr.  Cochran)   there  were  ayes  129  and 

noes  48-1  ^       _i  »i, 

Mr.  CCKTHRAN.    Mr   Speaker,  I  object  to  the  vote  on  the 

it  there  is  no  quorum  present. 
Ttoe  S^^AKER.     The  Chair  will  count.     [After  counting.  1 
Two  hunitred  and  six  Members  are  present,  not  a  quorum. 

The  Dxjrkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
wiU  notL  y  absent  Members,  and  the  Oerk  will  call  the  roU. 
The  question  was  taken:  and  there  were— yeas  232,  nays 
97.  not  voting  98.  as  follows: 

[RoU  Wo   85] 
TSAS— 2S2 


B«mcn 


Bell 

Berlin 

Ucnnaam 


Bloom 
BoUeau 


Brown.  Oiit. 
Buck 

Buclder.  IJDnn. 

Burch 

Burdock 

Ckltfwen 

Carmtrhafl 

Carter 

Cartwrtst^t 

C»«ey 

CasteUow 

C*ll«r 

Chandler 

Chapman 

ChrtsUanfon 

Church 

Citron 


Cooper.  Tynn. 

Oomlng 

Coetello 

Cox 

Cravens 

Croaby 

Crowe 

CuUen 

CwnmlnAi 


D«ty 

Darden 
Dear 


Delanay 
Dempaay 


Dlckstelz 


Dtrkam 


Otttar 
Dobbtna 


AudiewB,  K.  T. 

Ashbrool 

Bachara4h 

Bacon 


De^weller 
Donay 

Dough  ton 

Doxey 

Dfwwty 

DrtaeoU 

Driver 

Duffy.  NT. 

Dona.  Pa. 

lekert 

Bewail 

Bnt!lebrtght 

£van« 

Femandea 

Fttzpatrlck 

yiiinnagan 

Focht 

Ford.  Calif. 

Frey 

Fuller 

Gam  brill 

Oasque 

Oaasaway 

Oearbart 

Gchrmana 

GilTord 

OUdea 

Gold«  borough 

Granfleld 

Green 

Orecver 

Gregory 

Guyer 

Balnea 

Baileck 

H&mlln 

Harlan 

Hart 

Haaley 

Hennlnga 

Heas 

Htcsti^B*  Maaa. 

Hlldebrandt 

Hin   Ala 

HUl   Samuel  B. 

Hobba 

Houston 

Hull 

Imhoff 

Jacobsen 

Johnaon.  W.  Va. 

Kahn 

Keller 

Kerr 


Kopplemann 

Kjramer 

Kvale 

Lambertaon 

Lambeth 

T.^mr»<irte 

lAXiham 

Lea.  Calif. 

Lemke 

Lewis.  Colo. 

Lewis.  Md. 

Lucaa 

Lundeen 

licAndrews 

McClellan 

McOehee 

McOrath 

McKeough 

McLaughlin 

AfcLeod 

McMllian 

McReynolda 


Mahon 


Martin.  Ooio. 

Maaon 

Maaalngale 

Mavertek 

Mead 

Meeks 

Merrttt.  Conn. 

Memtt.  N.  T. 

Millard 

Mott 

Nichols 

Norton 

CConnell 

OT)ay 

OliBary 

ONeal 

Owen 

Paraona 

Patman 

Patterson 

Patton 


Perkins 
Peterson.  Ga. 
Pwyaer 
Pfelfer 
Plarce 


Knutaon 
Kodalkowakl 


Powers 
Rabaut 
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Beam  Carlson 

Blnderup  Carpenter 

Blarkney  Cavtcchla 

Blanton  Cochran 

Brewster  Coffee 

Cannon.  Mo.  Cole.  N.  T. 


Ramoay 
Ramapeck 

Randolph 

Baybvim 

BeUly 

Robertson 

Roblnaon.  tTtah 

Sogers,  N.  H. 

Russell 

Sanders.  Tex. 

Sandiln 

Schulta 

Scott 

Scrugbam 

Sears 

Becreat 

Shanley 

Shannon 

Short 

ttrovlch 

Staaon 

Smith.  Conn. 

Smith.  Va. 

Smith.  W  Va. 

Somers,  N.  T. 

Spence 

Stack 

Stewart 

Stubbfl 

Sullivaa 

Terry 

Thom 

Thompson 

Tolan 

Tonry 

Turner 

Umstead 

Vinson.  Ga. 

Vlnaon.  Ky. 

Wallgren 

Walter 

Warren 

Weaver 

Welch 

Werner 

Whelchei 

White 

WUcox 

wmiama 

Wilson.  La. 

Wlthrow 

Wolcott 

WolXenden 

Wolverton 

Woodruff 

Woodrum 


Colmer 

Cooley 

Crawford 

Croaaer.  Ohio 

Crowther 

Darrov 


DIaa 

DuDcaa 

lagle 

■hsber 

KUanbogen 

Kngel 

Faddls 

^nerty 

Ftah 

Fletcher 

Ford.  Mlaa 

Palmer 

OUehrtst 

Gillette 

Gingery 

Ooodsrln 

Gray.  Ind. 

Grlswold 

Hancock.  N.  T. 


Adair 

Aodrsw. 

Ayers 

Boehne 

Bolton 

Boy kin 

Brennan 

Brown.  Mich. 

Buchanan 

Buckley.  N.  T. 

BuisnnJOe 

Cannon.  Wis. 

Cary 

Claiborne 

Clark.  Idaho 

Clark,  n  C. 

Cole.  Md. 

Collins 

Cooper.  Ohio 

Creai 

Croaa.Tex. 

Culkln 

Dietrich 

Dondero 

Doutrlch 


BolUster 

Hook 

Hope 

Johnson.  Tex. 

Jones 

Kelly 

Kennedy.  N.  T. 

Kenney 

Kntffln 

Lehlbach 

Lord 

Luckey 

Ludlow 

McFarlana 

M'-Lean 

Mapes 

Marcantonlo 

Marshall 

Martin.  Mass. 


May 


Ky 


Mitchell.  Til. 

,  Tenn. 


Moran 

Mortts 

N«laon 

03rlen 

Q-MaUay 

PvttencUl 

Potk 

Rankin 

Ransley 

Reed.  HI. 

Reed.  NT. 

Rich 

Btchardson 
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Duffey.  Ohio 
Dunn.  Mlaa. 
Baton 
Edmlston 
Parley 


Kennedy.  Md. 
Kloab 


Oavagan 
Gray,  Pa. 
Oreenway 
Orsenarood 
Owynne 
Hancock.  N.  C. 
Barter 
Hartley 

Hlgfdns.  Conn. 
HUl.  Knute 
Boeppel 
Hoffman 
Holmes 
Huddles  ton 
Jenckea.  Ind. 
Jenkins.  Ohio 
Johnson.  Okla. 
Kee 

So  the  bill  was  passed. 
The  Clerk  announced  the 


Lse.Okla. 

Lestnski 

M-  Oonnack 

McOroarty 

McSwaln 

MUler 

Montague 

Montet 

Murdock 

O'Connor 

Oliver 

Palmlsano 

Parka 

Peterson,  I^a. 

Qulnn 

Beece 

Btehards 

Bogers.  Okla. 

Romjue 

Ryan 

Babath 

Sadowskl 


Bauthoff 

Schaefer 

Schueta 

SnaU 

Botttb 


Sweeney 

Taber 

Thomaaoi 

Thurston 

Tobey 

Whlttlngton 

WUson.  Pa. 


Banders.  La 
Schneider.  Wla. 
Beger 

Smith.  Wash. 
Snyder.  Pa. 
Stamea 
Steagall 
Sumners.  Tex. 
Tarver 
Taylor.  Colo. 
Taylor.  S.  C. 
Taylor.  Tenn. 
Thomas 
Tlnkham 
Tread  way 
Turpln 
Utterback 
Wads  worth 
Weartn 
WlKKlesworth 

WO.K1 

Young 
Sloncheck 


following  pairs: 


On  this  vote: 

Mr  Taylor  of  Colorado    (for)    with   Mr    Seger   (against). 

Mr  Creal   (for)    with  Mr.  Andrew  of   Maasachuaetts    (against). 

Mr  Taylor  of  Tennessee  (for)    with  Mr.  Wlggleawortb   (against). 

Mr  Johnson  of  Oklahoma  (for)  with  Mr.  Jenklna  of  Ohio  (against), 

Mr  Knute  HlU    (for)    with   Mr.   Bolton    (against). 

Mr  Reese    (for)    with    Mr.   Hartley    (agalnat). 

Mr  Dunn  of  Mlsalaalppl   (for)    with   Mr    Eaton    (against). 


General  pairs: 

Mr    McCormack   with    B«r    Tread'vay. 

Mr    Tarver   with    Mr.    Holmes. 

Mr.  McSwalB  with  Mr.  Cooper  of  Ohio. 

Mr    Montague   with   Mr    Owynne. 

Mr.    Fetslnger    with    Mr.    Ttnkham. 

Mr    Cary   with  Mr.  Hoffman. 

Mr.   Buchanan  with   Mr.   Culkln. 

Mr.   Duffey   of   Ohio    with    Mr.   Dondero. 

Mr.    Boehne   with    Mr     Wadsworth. 

Mr.  Huddleaton  with   Mr    Oolllns. 

Mr.  Greenwood  with   Mr.   Turpln. 

Mr.  O'Connor  with  Mr    Hlgglns  of  Connectlctit. 

Mr.  Snyder  of  Pennsylvania  with   Mr.  Thomas. 

Mr.  Sumners  of  Texas  with  Mr.  Doutrlch. 

Mr    Gavagan  with  Mr    Schneider  of  Wisconsin. 

Mr.   Parks   with   Mr    Blermann. 

Mr.  Cannon  of  Wisconsin  with  Mr    Kee. 

Mr.  Ryan   with   Mr.  Dietrich. 

Mr    Taylor  of  South  Carolina  with  Mr    Edml-ston 

Mr    Hancock   of    North   Carolina   wltb   Mrs.   Jaockee  of   Indiana. 

Mr.   Boykln   with   Mr.  LArrabee. 

Mr     Parley    with    !^.    Murdock. 

Mr.  Wood  with  Mr    Smith  of  Wa-shlngton. 

Mr.    Miller   with    Mr    Barter. 

Mr.  Palmlsano  with  Mr.  Gray  of  Pennsylvania. 

Mr.  £Uchard.s  with  Mr    Cole  of  Maryland. 

Mr.  Kloeb  with   Mr    Stames. 

Mr.  Zloncbeck  with  Mr.  Brennan. 

Mr.   Ferguson  with  Mr.  SteagaU. 

Mr.  Kennedy  of  Maryland  with  Mr.  Bulwlnkla. 

Mr.    Claiborne    with    Mr     Wearln. 

Mr.  CUrk  of  Idaho  with  Mr.  Romjue. 

Mr.   Brown  of   Michigan   with  Mr.   Quinn. 

Mr.   Buckler  of  New  York   with  Mr.  Peterson  of  Florida, 

Mr    Oliver   with   Mrs.  Oreenway. 

Mr.  Ayres  with  Mr.  Ooes  of  Texas. 

Mr.   Adair   with  Mr.   Rogers   of   Oklahoma. 

Mr    8a bath   with    Mr.    Sanders   of   Louisiana. 

Mr.   ntterback   srlth   Mr.  Montet. 

Mr.   Sadowskl  with   Mr.   McOroarty. 

Mr.  Lee  of  Oklahoma   with   Mr.   Younf. 

Mr.  WALLGREN  changed  his  vote  from  "no"  to  "aye." 
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Mr.  JOHNSON  of  West  Virginia.  Mr.  Speaker,  my  col- 
league, Mr.  Kee,  is  unavoidably  absent.  Had  he  been  present, 
he  would  have  voted  "aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  doors  were  opened. 

ADMINISTRATIVE  POWERS  OF  THE  COMPTROLLER  OF  THE  CURRENCY 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  bill  <H.  R.  12447)  to  amend  certain  provi- 
sions of  the  banking  laws  relating  to  the  administrative 
powers  of  the  Comptroller  of  the  Currency,  the  conversion 
of  State  banks  into  national  banks,  the  payment  of  dividends 
on  common  stock  of  national  banks,  and  the  election  and 
duties  of  shareholders'  agents,  and  for  other  purposes,  re- 
ported by  the  Committee  on  Banking  and  Currency,  be 
recommitted  to  the  Committee  on  Banking  and  Currency. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

AMERICANISM  VERSUS  NEW  DEALISM 

Mr.  SHORT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
correct  my  own  remarks  in  the  Record  by  inserting  a  speech 
recently  delivered  by  myself. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

TTiere  was  no  objection. 

Mr.  SHORT.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record,  I  Include  the  following  address, 
delivered  by  me  before  the  Republican  State  convention,  St. 
Louis,  Mo.,  April  27.  1936: 

Chairman  Dalton,  my  fellow  Republicans,  and  countrymen, 
indeed.  I  would  be  Inhuman  and  ungrateful  If  I  did  not  express  to 
you  my  appreciation  of  the  high  honor  which  you  have  Just  con- 
ferred upon  me  by  electing  me  temporary  chairman  of  this  State 
convention,  to  deliver  this  keynote  address  to  such  a  large  and 
enthusiastic  gathering  of  representative  Missouri  Republicans. 
The  militant  spirit  revealed  by  this  vast  throng  Is  proof  positive 
that  the  Republican  Party  Is  very  much  alive.  It  presages  our 
return  to  power  this  November,  which  will  mark  the  end  of  the 
most  tyrannical,  extravagant,  and  debauched  administration  in 
the  history  of  our  Republic. 

Proud  as  I  am  to  be  a  Republican.  I  want  to  speak  to  you  today 
not  so  much  as  a  member  of  a  great  political  party,  but  as  an 
American  patriot  who  still  loves  his  country  and  Is  willing  to 
fight,  and  if  need  be,  die  for  liberty.  In  this  grave  crisis  and  at 
this  tragic  hour,  the  American  people  should  forget  all  about  poli- 
tics The  battle  today  is  not  between  Democrats  and  Republi- 
cans; it  Is  between  those  citizens  of  our  country  who  still  believe 
In  our  form  of  government,  revere  the  Constitution,  and  prize 
their  freedom  more  than  they  do  benevolent  doles,  and  another 
class  of  our  citizenry  who  have  become  so  entranced  with  and 
allured  by  New  Deal  promises  or  so  Intimidated  by  New  Deal 
threats  that  they  are  willing  to  sell  their  souls  for  a  mess  of 
pottage.  Today  the  conflict  Is  between  Americanism  and  New 
Dealism. 

Pranltlln  Delano  Roosevelt  was  elected  upon  an  excellent  plat- 
form, written  by  prominent  members  of  the  Democratic  Party. 
With  one  or  two  exceptions,  he  has  consistently  and  completely 
broken  every  promise  and  plank  In  that  platform,  violated  the 
pledges  he  made  in  his  speeches  as  a  candidate,  and  repudiated  the 
cardinal  principles  and  teachings  of  the  great  founder  and  patron 
saint  of  the  Democratic  Party.  Likewise,  he  has  turned  his  back 
upon  the  stalwart  leaders  of  democracy  and  sxxrrounded  himself 
with  a  coterie  of  sophisticated  satellites,  impractical  and  inexperi- 
enced theorists,  who  were  never  elected  to  any  office  and  were 
scarcely  known  to  anyone.  In  order  that  he  might  carry  out  almost 
plank  for  plank  and  word  for  word  the  last  platform  of  the  Socialist 
Party.  That  is  why  practically  every  great  Democratic  leader  of 
this  country  has  already  "taken  a  walk",  and  are  as  vehemently 
and  conscientiously  opposed  to  the  dangerous  doctrines,  the  In- 
sidious propaganda,  and  the  charlatan  methods  of  the  New  Dealers 
as  we  Republicans  ourselves  are. 

In  the  past,  Republicans  and  Democrats  have  differed  on  many 
matters,  such  as  the  tariff.  League  of  Nations,  and  monetary  poli- 
cies, but  never  in  the  history  of  our  Republic  have  Republicans  and 
Democrats  differed  on  the  Constitution.  And  always,  in  a  grave 
crisis  when  liberty  Is  imperiled,  when  our  rights  and  privileges  as 
free  men  are  endangered,  and  when  the  very  fabric  of  oiir  form  of 
government  Is  threatened  with  destruction,  the  American  people 
know  no  politics,  for  they  place  patriotism  above  partisanship  and 
the  welfare  of  our  country  above  personal  greed  and  gain. 

The  task  of  criticism  is  by  no  means  pleasant,  but  often  Is  neces- 
sary. It  Is  Imperative  that  we  have  two  great  political  parties  in 
this  country;  and  Just  as  competition  Is  necessary  to  have  good 
business,  so.  In  order  to  have  clean  and  efficient  government,  it  Is 
neces-sary  that  we  have  a  highly  organized,  aggressive,  intelligent, 
and  fearless  minority,  whose  sacred  right  and  solemn  duty  It  Is  to 
criticize  and  hold  In  check  the  party  which  happens  to  be  In  power. 


Por  over  a  year  the  American  people  under  this  New  Deal  forgot 
their  politics  and  the  Republicans  of  this  Nation,  both  in  and  out 
of  Congress,  cooperated  almost  to  the  p>olnt  of  folly  with  the  pres- 
ent administration  in  its  war  on  the  depression.  Not  until  the 
Houdlni  In  the  White  House  ran  out  of  rabbits  which  he  pulled  out 
of  his  hat,  not  until  the  magician  lost  his  magic  wand,  not  until  the 
laughing  playboy  turned  his  back  upon  the  very  men  of  his  own 
party  who  were  most  responsible  for  his  nomination  and  election, 
not  until  he  ruthlessly  trampled  Into  oblivion  the  platform  on 
which  he  was  elected,  not  until  he  deliberately  and  flagrantly  vio- 
lated the  promises  he  had  made  as  a  candidate,  net  until  he  had 
swallowed  up  tne  legislative  functions  of  a  supine,  bootlicking, 
and  intimidated  Congress,  not  until  he  would  have  usurped  the 
Judicial  functions  of  our  courts  and  destroyed  the  Constitution,  did 
the  American  people  raise  their  voice  in  protest. 

The  amazing  thing  Is  that  our  people  have  bean  so  patient,  which 
can  be  explained  only  by  the  apathy  and  indifference  of  some  and 
by  the  cowardice  of  others.  Since  I  have  spoken  in  practically  all 
parts  of  our  State  and  most  of  you  present  have  no  doubt  heard 
me  many  times  before,  I  do  not  care  at  this  time  to  trespass  up>on 
your  patience  by  reciting  In  detail  the  many  broken  promises  of 
this  administration. 

After  all.  It  Is  unnecessary  to  rehash  old  stuff,  for  the  American 
p>eople,  even  the  small  portion  comprising  the  most  Ignorant,  now 
ftilly  realize  that  President  Roosevelt  and  his  "brain  trusters"  have 
enormously  increased  the  cost  of  Government,  piled  bureau  upon 
bureau,  debased  our  ctirrency.  Juggled  finances,  debauched  the  civil 
service,  placed  the  Government  In  competition  with  all  kinds  of 
private  enterprise,  added  more  than  800.000  employees  to  the  pay 
roll,  multiplied  our  deficits,  augmented  our  debt,  and  fed  the  Amer- 
ican people  expensive,  poisonous  propaganda  while  trying  to  ease 
their  pain  by  feeding  them  palliatives  the  cost  of  which  they  must 
ultimately  bear. 

At  first  this  administration  based  its  hope  of  recovery  and  re- 
form upon  the  N.  R  A  .  which  was  a  deliberate  communistic  at- 
tempt to  regiment  American  Industry  and  place  business  all  over 
this  country  In  a  strait  Jacket.  An  overwhelmingly  Democratic 
Congress  Immediately  surrendered  its  prerogatives  to  the  Execu- 
tive, whose  appointees  as  directors  of  various  code  authorities, 
drawing  fat  salaries,  arrogantly  and  mercilessly  cracked  the  whip 
over  the  heads  of  businessmen,  large  and  small,  until  the  Supreme 
Ck)urt  declared  the  Infamous.  Illogical,  and  un-American  scheme 
of  fascism  unconstitutional  and  by  a  unanimous  and  vigorous 
opinion  v^Tung  the  neck  of  the  "blue  buzzard"  and  threw  Its  dead 
carcass  out  the  window — not.  however,  until  great  wrongs  had  been 
perpetrated  upon  a  free  people  and  many  of  our  citizens  had  been 
subjected  to  unjust  and  Inexcxisable  assessments  and  forced  to  pay 
fines  and  suffer  Imprisonment.  So  incensed  was  the  Presi'ient 
after  that  adverse  decision  that  he  branded  the  nine  mature  Jus- 
tices— who  are  not  subject  to  political  pressure,  the  violence  of 
the  mob,  or  Executive  intimidation;  men  of  intelligence  and  char- 
acter, of  high  patriotism  and  long  legal  training  and  experience; 
who  hold  office  for  life  and  are  free  to  render  fair.  Just,  and  un- 
biased opinions;  who  are  the  rep>ository  of  our  rights  and  the  safe- 
guard of  our  liberties,  the  only  citadel  of  freedom  that  stands 
between  us  and  tyranny — as  belonging  to  the  "horse  and  buggy" 
age. 

In  other  words.  In  the  President's  opinion  the  Court  Is  obsolete 
and  outworn  and  might  as  well  be  abolished.  In  spite  of  their 
decision  he  would  resurrect  the  "blue  buzzard"  and  several  bills 
shortly  afterward  were  introduced  by  Members  of  Congress  In 
both  Houses  to  set  up  a  skeleton  N.  R.  A.  Thousands  of  N.  R.  A. 
employees  were  kept  on  the  public  pay  roll  for  months  after  the 
act  was  nullified  by  the  Court,  at  an  enormous  expense  to  the  al- 
ready overburdened  American  taxpayer.  It  Is  significant  that  a 
few  months  after  the  Court's  decision,  while  the  Ways  and  Means 
Committee  of  the  House  was  considering  the  Guffey  Coal  Act, 
which  should  be  called  the  "Goofy  bill",  since  It  establishes  an 
N.  R.  A.  for  the  bituminous-coal  industry,  the  President  wrote  a 
letter  over  his  own  signature  to  Congressman  Sam  B.  Hill,  of  the 
State  of  Washington,  urging  him  and  his  colleagues  not  to  allow 
any  doubts,  no  matter  how  reasonable,  as  to  the  constitutionality 
of  the  measure  they  were  considering,  to  deter  them  from  enacting 
it  Into  law.  The  essence  of  that  letter  was  "ignore  the  Supreme 
Court,  forget  the  oaths  you  have  taken  to  uphold,  protect,  and 
defend  the  Constitution,  and  pass  this  bill  because  I  want  it." 
One  of  the  pieces  of  "must"  legislation.  And  the  bill  was  passed, 
though  I  anticipate  the  Court  will  knock  It  In  the  head  when 
they  get  to  It. 

Our  experience  with  N.  R.  A.,  which  was  nothing  more  than  a 
modern  Spanish  inquisition,  with  all  of  Its  brutal  tyrannies,  arti- 
ficial codes,  and  unreasonable  edicts  Issued  by  dictatorial  bureau- 
crats, having  the  force  of  binding  law  upon  the  members  of  an, 
industry,  certainly  taught  us  that  it  is  Impossible  to  ballyhoo  or 
parade  one's  self  back  to  prosperity,  and  also  that  the  American 
people,  unlike  dumb  cattle,  refuse  to  be  driven  by  these  Insolent 
little  pygmies  who  never  had  any  bvisiness  of  their  own  and  who 
cared  naught  for  the  business  of  others  so  long  sis  they  received 
their  fat  salaries.  A  recent  report  by  Acting  Budget  Director 
Daniel  W.  Bell  to  the  Ways  and  Means  Committee  informs  us  that 
the  N.  R.  A.  cost  the  taxpayers  of  the  United  States  $25,057,164,  and 
that  exactly  $6,042,302  was  expended  after  the  Supreme  Court 
declared  the  act  unconstitutional.  Bear  In  mind  that  thU  Is  only 
administrative  expense,  paid  out  directly  by  the  Government,  and 
does  not  take  into  account  the  hundreds  of  millions  of  dollars  in 
losses  and  foolish  expenses  which  business  and  Industry  of  this 
coiLQtry  suffered. 
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for  they  tura  over  to  C«ar  Wallace  complete  authority  to  regulate 
In  his  omnipotent.  Infallible.  Impeccable,  and  flawless  wrisdom  not 
only  the  growing  of  tobacco  but  wUl  establish  a  dangerous  prece- 
dent leading  to  the  control  of  every  crop  In  every  section  of  this 
country  setting  claas  against  class  and  section  against  section. 
Both  acts.  In  my  opinion,  are  a  subtle  mixture  of  subterfuge  and 
sophistry  and  a  deliberate  and  Insidious  attempt  to  circumvent  the 
adverse  decision  of  the  Supreme  Court  of  the  United  States  on  the 
old  A.  A.  A.  law. 

Any  farmer  who  thinks  he  desires  the  resurrection  of  the  A.  A.  A- 


th9  American  farmer.    Over  ILOOO  000.000  were  handed 
producers   of   certain   products   fcr    not    '"^^-^^^'^ 


the  A.  A.  A.  attempted     should   study   carefully   the   comparative   figures   on    Imports   and 


Bear  in  mind   that   these   Government   checks   went  to 
half  the  farmers  of  this  country,  because  many  farmers 
cooperate  In  such  a  scheme,  which  they  believed  to  be 
vn    ^rui   could   not  remain   permanent,   and   which   the 
Court  declared  unconstitutional,  while  other  farmers  pro- 
i  commodities  which  did  not  fall  under  the  program 
The  dairy  industry,  which  Is  the  greatest  branch  of 
the   biggest   single   industry    In   this   country — bigger 
bigger  than  steel,  bigger  than  automobile — suffered  ter- 
»r  the  A.  A.  A.  aiul  never  received  any  benefits  therefrom. 
:he  poultry  raiser*  and  fruit  growers,  as  well  as  the  dairy 
my  own  congreealonal  district  down  In  the  Ozarks.  never 
in  any  of  these  benefits.     The  fact  of  the  matter  U 
clasaee  of  farmers  were  penalized   In  order  to  assist 
of  farmers,  and  some  sections  of  the  country  benefited 
of  others, 
"t  forget  how  the   payments  varied.     According  to   the 
the  Secretary   of  Agriculture   himself,   which,   of   course, 
wormed  out  of  him.  one  Florida  sugar  corporation,  under 
A.,  had  received  a  total  of  11,067  665  In  three  checks;   a 
sugar  company  received  a  single  check  for  $470^13  and 
receive  $1,022,047.87.  a  sugtu-  grower  In  Puerto  Rico  was 
065.  one  California  farmer  received  over  $200,000  for  not 
.000  hogs;   one  cotton  plantation  was  paid  not  far  from  ' 
for  holding  down  cotton  production — but  one-quarter  of 
1  producers  received  less  than  $100.     Many  rich  absentee 
profited  enomaoiosly  under  the  A.  A.  A.,  whereas  the  poor, 
tenant   farmer   and   sharecropper    suffered    terribly.      By 
the  acreage   and  reducing   production   they   were   thrown 
mployment  and  placed  upon  the  relief  rolls,  while  at  the 
le   the   cost    of    overalls,    work   shirts,    and    calico    dresses 
y  doubled  for  the  farmers,  miners,  and  manual  laborers 
dountry.     Likewise    the    processing    tax   on    cotton   largely 
1  the  great  textUe  Industry  in  New  England.  Pennsylvania. 
CJkrollnas.    Many  of  the  workers  In  these  mills  have  been 
(lUt  of  employment  because  of  the  tremendoxis  increase  in 
>f  cotton  and  cotton  fabrics  from  other  parts  of  the  world. 
Japan.     The  process  tax  on  cotton  also  destroyed  our 
I  export  market.     Today  European  nations,  instead  of 
cotton  from  the  United  States,  are  Importing  It  from 
,  the  Sudan,  Caucasia,  and  India, 
the  A.  A.  A.  a  single  wheat  grower  had  payments  running 
$100,000.  and  some  of  the  land  on  which  he  was  paid 
no  wheat  he  had  leased  from  the  Indiana  for  50  cents 
It  is  a  known  fact  that  In  many  Instances  farmers  have 
more  In  1  year  for  not  planting  crops  on  their  lands  than 
Itself  was  actually  worth. 

meantime  what  happened  to  the  millions  of  consvimers 
ijiintry?     Ask  any  housewife  and  she  will  tell  you  of  the 
s  Increase  In  the  coat  of  living.     Processing  tax  on  corn 
made  pork  a  luxury  and   the  poor  could  eat   no  meat. 
1  tnisters"  preach  the  "abiindant  life",  and  In  order  to 
;  lU  fulfillment  they  advocate  a  philosophy  of  scarcity, 
produced  misery.     In  order  to  clothe  the  naked,  they 
er  the  cotton,    in  order  to   feed  the  hungry,  they  bum 
not  to  plant  com  if  they  are  paid  for  their  efforUeae 
knock  little  pigs  In  the  head, 
the  farmer  was  paid  not  to  grow  cotton,  he  grew  peanuts; 
was  paid  not  to  plant  peanuts,  he  grew  tobacco;    when 
tald  not  to  plant  tobacco,  he  planted  potatoes,   then  they 
to  pay  hiTTt  not  to  plant  potatoes.     The  Idiocy  of  these 
artificial    attempu    to    regulate    nature,    which    Is    as 
^nri  futile  as  the  attempt  to  legislate  against  cyclones  or  to 
law   of   gravity,   culminated   In   the   famous  and   never- 
tten   potato-control    law.     On   the   3d    of   last   January 
Rooeevelt  emphatically  and  almost  defiantly  challenged 
bers  of  Congress  to  rep<«J  any  of  the  New  Deal  legislation, 
aware  of  his  overwhelming  majority  In  both  Houses,  but 
the  Supreme  Court.     With  ferocity  In  his  eyes  and 
in  his  voice,  he  gave  us  to  understand  that   the   New 
not  retreat  but  would  advance."     Yet.  1  month  later. 
Deal  had  retracted  and  the  President  had  to  swallow  his 
m's  apple  when  he  sent  a  special  message  to  the  House 
he    Members    of    Congress    to    repeal    the    Cotton.    Potato. 
Control    Acts,    which    his    administration    had    pre- 
irged  the  very  same  Members  to  enact  Into  law 

this    sad    and   costly   experiment,    the    present 

iratlOQ   Is   determined    to   resurrect   the   A.    A.   A.     Already 

have  passed  T.his  session  of  Congress  since  the  Invalidation 

A.  A    by  the  Supreme  Court  which  will  In  some  degree 

the  purposes  of  the  original  act — one  Is  the  Soil  Conser- 

j.  which  Is  a  masquerade,  and  Is.  in  reality,  a  crop-contnd 

the  other  is  the  tobacco-control  bill.     Both  of  these  acts 

^nri  vicious  legislation,  enacted  over  my  vigorous  protest. 


exports  for  1»34  and  1935  on  a  number  of  the  foremost  agricultural 
products,  as  follows: 
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'  Barrels. 

And  be  It  always  remembered  that  Ijefore  the  farmer  receives 
his  check  or  any  benefit  he  must  first  surrender  his  liberty  and 
submit  to  the  arbitrary  control  of  the  Secretary  of  Agriculture. 

Many  people  believe  that  President  Roosevelt  will  be  reelected, 
partially  because  of  hU  winsome  smile,  his  mellifluous  voice  and 
entrancing    personality,    because    his    sweet    phrases    and    honeyed 
words  have   captured  many  silly  sentimentalists;    but   more   par- 
ticularly   because    of    the    expenditure    of    enormous   funds    which 
Congress,    much    to    Its    shame    and    lasting    disgrace,    wrongfully 
ttimed  over  to  him.     In  the  Seventy-third  Congress  the  President 
was   given   $3.300.000  000.    whUe   at   the   first    session    of    this    Con- 
gress  because  of  pressure  from  the  White  House  and  other  sources, 
he  was  voted  $4,880,000,000.  ostensibly  for  relief,  but  in  reality  to 
use  as  a  slush  fund.     I  was  honored  by  my  Republican  colleagues 
over  a  year  ago  by  being  chosen  In  caucus  to  lead  the  fight  on  the 
floor  of  the  Hotise  against  this  huge  sum  of  money  being  turned 
over    to    the    President    without    any    strings    to    It    or    earmarks 
upon    It;    but    with    more    than    3-to-l    Democratic    majority.    It 
passed    the   House    under   gag   rule    and    with    very    little    debate. 
What  has  occurred  since  then  every  person  here  and  every  person 
In  every  American  community   knows      When   the  truth   is  fully 
known  and  the  history  Is  accurately  written,  the  foul  and  rotten 
mess  called  relief  will  stink   to  high  heaven   and   the  whole  dirty 
btislness  will  go  down  as  one  of  the  blackest  pages  In  American 
history.    The  poorest  and  neediest  of  our  people  have  not  received 
the   help   they   deserve,   while   the   white-collar   political   parasites 
have   fattened   off  the  taxpayers.      Discrimination  and    favoritism 
have  been  shown  on  every  hand,  and,  for  the  first  time  In  political 
history,  public  funds  have  been   tised   for  political   purposes   and 
employed  to  build  up  a  gigantic  machine  In  every  precinct   and 
township  of  every  city  and  county  In  the  United  States,  that  the 
American  people  might  be  bribed  with  their  own  money  In  order 
to  ijerpetuate  In  power  the  present  Ignoble   crowd  of   destroyers. 
Tne  wild,  wasteful  expenditures  of  the  past  3  years  on  tempo- 
rary and  useless  projects,  on  boondoggling  activities  of  Inefficient 
and  Irresponsible  parties,   has  no  Justification   In  law.   precedent, 
or  morals.     We  have  encouraged  Indolence  by  rewarding  Idleness, 
and  are  In  danger  of  fostering  a  generation  of  beggars  and  mendi- 
cants.   Before  many  people  In  the  remotest  comer  of  otu  Repub- 
lic build  a  chicken  coop  or  repair  a  fence  they  first  write  to  their 
Representative  in   Congress  to  see   If   there   isn't   some  New  Deal 
agency  or  appropriation  which  will  pay  the  expense  of  It.     Every- 
where there  Is  an  attitude  of  "give  me,  give  me    give  me  ",  and  a 
feeling  on  the  part  of  many  that  the  Government  Is  separate  and 
apart  from  themselves.     There   are   too  many  grown-ups  who  do 
not  yet  realize  that  they,  themselves,   are  the  Government,   and 
that  the  only  place  Uncle  Sam  can  get  any  money  Is  out  of  their 
pockets.     No  government  can  give  to  Its  people  anything  It  does 
not  take  from  them. 

Many  people  are  now  helping  to  pay  the  bill  without  realizing 
It  In  the  Increased  cost  of  living.  Most  taxes  are  not  direct,  but 
are  Invisible,  and  today  we  are  taxed  from  the  cradle  to  the  grave. 
JThe  sheets  and  blankets  under  which  you  slept  last  night,  you 
were  taxed  for,  you  paid  a  duty  on  your  tooth  paste  and  shaving 
cream  this  momlng.  the  shoes  on  your  feet,  the  hat  on  your 
head,  the  automobile  you  drive,  the  gas  and  oil  you  put  In  It,  your 
ticket  to  the  movies,  the  cigarette  you  light — on  all  these  things 
and  a  thousand  other  commodities  you  are  taxed,  taxed,  and  taxed 
again.  Not  only  is  there  a  tax  on  the  bacon  and  bread  you  will 
eat  today,  but  your  wife's  cosmetics,  furs,  and  Jewels,  if  she  la 
lucky  enough  to  possess  them,  are  all  taxed  10  percent,  and  when 
you  fish.  hunt,  play  tennis  or  golf,  don't  forget  that  you  pay  a 
tax  on  your  gtin.  rod.  club,  and  racquet. 

At  the  present  time  we  have  a  monstrous  tax  bill  being  debated 
In  the  House,  which  no  Member  of  Congress  understands  but  which 
Is  supposed  to  raise  more  than  $800,000,000  annually.  Many  of  us 
believe  It  will  destroy  corporations,  large  and  small,  and  will  wipe 
out  the  Investments  of  stockholders  Of  all  the  loosely  drawn, 
intricate,  and  amhiguous  pieces  of  New  Deal  legislation,   this   Is 
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the  most  vague,  indefinite,  and  uncertain.  It  will  make  good  busi- 
ness for  barristers,  but  the  most  exjjert  Philadelphia  lawyers  would 
be  unable  to  comprehend  the  meaning  of  such  a  Jargon  of  unin- 
telligible words.  It  would  require  an  Einstein  to  understand  the 
table  of  logarlthnvs  Included  In  the  bill,  which  was  written  by 
one  of  the  "brain  trusters":  and  though  It  Is  estimated  this  measure 
will  raise  a  little  less  than  a  billion  dollars.  President  Roosevelt 
proposes  to  ask  Congress  to  turn  over  to  him  before  we  adjourn 
this  session  an  additional  $1,500,000,000  for  relief  purposes.  If  | 
money  can  buy  an  election,  we  do  not  have  to  wait  until  November  j 
to  know  what"  the  results  will  be;  but  for  myself.  I  have  not  lost 
all  faith  hi  the  Intelligence,  character,  and  patriotism  of  the 
American  people,  and  I  am  confident  that  at  least  the  300.000 
native-born  Americans  In  my  district  cannot  be  bought  and  sold 
as  cattle  and  will  never  barter  away  their  liberties 

In  the  name  of  philanthropy  President  Roosevelt  and  big  Jim 
Parley  are  "playing  politics  with  human  misery  "  Under  the  guise 
of  helping  the  people,  these  men.  drunk  with  power  and  greedy  for 
more,  through  the  well-known  practices  of  benevolent  deepots.  axe 
enslaving  the  American  people.  When  will  this  patronizing  pater- 
nalism cease?  It  Is  now  onlv  a  short  step  to  dictatorship  In  this 
country,  and.  though  It  Is  an  old  saying.  It  is  still  true  that  "eter- 
nal vigilance  Is  the  price  of  liberty  " 

In  his  speech  the  other  night  at  Baltimore  the  President  courted 
the  favor  of  youth.  Already  this  administration  has  allocated 
$47,000,000  to  be  spent  In  the  National  Youth  Administration,  and 
Harry  Hopkins  proposes  to  spend  $75,000,000  more  In  order  to 
win  the  votes  of  the  young  people  of  our  Nation.  I  do  not  think 
that  the  youth  of  our  country  desire  to  be  spoon  fed,  and  cer- 
tainly they  should  be  taught  the  lessons  of  self-respect  and  self- 
reliance.  They  should  be  made  to  understand  early  In  life  that 
the  best  sectirlty  In  the  world  a  man  can  win  Is  the  security  he 
wins  for  hlmseLf.  and  that  when  he  comes  to  depend  upon  another, 
decay  sets  In;  and  that  a  nation,  like  an  Individual,  can  rise  and 
progress  only  by  Its  own  strength.  The  spirit  of  our  ancestors 
still  beats  in  the  bretists  of  our  courageous  and  dauntless  youth 
who  want  no  honors  or  profits  without  Just  competition,  and  who 
want  to  win  their  own  laurels  by  performance  of  difficult  tasks 
and  rugged  duties.  Make  them  the  beneficiaries  or  recipients  of 
effortless  Jobs  or  Government  doles  and  hand-outs  and  we  shall 
soon  have  a  race  of  softies,  Incapable  of  making  advancement  and 
unworthy  of  any  noble  achievement.  The  whole  philosophy  of 
this  paternalistic  administration  blights  the  soul,  destroys  the 
character,  weakens  the  will,  and  wrecks  the  life  of  Individual  men 
and  women.  Its  damning  Influence  will  continue  for  years  to 
come,  even  If  stopped  now,  and  if  the  policy  is  sanctioned  and 
continued  by  the  American  people  then  all  I  can  say  Is  "God 
pity  us." 

Youth  may  not  realize,  but  age  knows,  that  the  experiences  In 
life  remembered  are  the  hard  ones  and  that  the  greatest  satisfac- 
tion Is  derived  from  the  performance  of  difficult  tasks.  American 
youth  does  not  want  to  be  coddled,  but  will  respond  to  any  chal- 
lenge where  arduous  effort  and  stern  self-discipline  are  required. 
The  road  of  life  Is  covered  with  sandpaper  as  much  as  with  velvet, 
and  Indeed  no  normal  human  being  would  always  want  to  live 
the  life  of  ease  and  luxury.  Mr.  Roosevelt's  clever  speech  is  all 
the  more  dangerous  because  of  Its  adroitness.  In  his  inflamma- 
tory manner  he  Incites  youth  to  social  revolution  by  encouraging 
the  ruthless  Impulses  of  their  perplexed  and  bewildered  minds. 
In  his  characteristic  way  he  attempts  to  drive  a  wedge  between 
youth  and  age.  as  he  already  has  done  between  capital  and  labor. 
employer  and  employee,  creditor  and  debtor.  Perhaps  the  most 
dangerous  element  In  his  whole  mistaken  philosophy  is  the  setUng 
of  class  against  class.  There  can  be  no  restoration  of  prosperity 
In  this  country  or  any  happiness  or  peace  of  mind  among  Its 
citizens  so  long  as  such  a  false  philosophy  Is  followed. 

What  Mr.  Roosevelt  should  have  told  the  American  youth 
gathered  at  Baltimore  was  that  they,  themselves,  would  be  com- 
pelled for  the  rest  of  their  lives  to  carry  the  hea\'y  burden  which 
the  wild,  reckless  spending  orgy  of  the  New  Deal  Is  now  heaping 
upon  them.  It  Is  not  old  age  but  youth  that  Is  to  be  pitied  today, 
because  the  younger  generation  and  several  generations  yet  unborn 
will  unfortunately  inherit  this  legacy  of  lunacy  and  debt.  To  the 
young  voters  of  America  I  would  warn  that  their  Government, 
from  the  day  they  become  taxpayers  until  the  day  they  die.  will 
be  going  down  Into  their  pockets  to  take  a  part  of  their  weekly 
pay  envelope  to  pay  for  the  mad  follies  of  this  administration. 
Youth  Is  the  Innocent  but  the  sure  and  inescapable  victim  of  the 
New  Deal  spending  spree.  Though  Candidate  Roosevelt  promised 
the  American  people  economy  In  government,  he  has  spent  as 
much  m  3  years  as  President  as  was  spent  In  the  first  124  years 
of  ovir  history.  No  more  money  was  spent  from  George  Washing- 
ton to  Woodrow  Wilson,  from  the  adoption  of  the  Constitution  to 
the  outbreak  of  the  World  War.  than  has  been  lavishly  scattered 
and  prodigally  wasted  by  the  "squandermanJacs"  In  Washington. 
After  3  years  of  extreme  and  unreasonable  experimentation  on 
130.000.000  Americans,  we  still  have  12,000.000  men  out  of  em- 
ployment, which  Is  practically  as  many  as  when  the  New  Deal  was 
Inaugtirated.  We  have  more  than  20.000.000  people  on  the  relief 
rolls,  and  our  national  debt  has  been  Increased  from  approximately 
twenty-two  to  thirty-two  billions  of  dollars,  far  In  excess  of  what 
It  was  at  the  close  of  the  World  War,  which,  be  It  remembered, 
our  Democratic  friends  kept  us  out  of.  In  other  words,  after 
Increasing  our  national  debt  by  $10,000,000,000.  we  are  practically 
back  where  we  started  from,  and  the  end  of  spending  Is  not  yet 
In  sight.  What  temporary  gains  were  made  were  due  to  artificial 
shots  In  the  arm  which  have  prolonged  the  malady.     The  pain  la 


stopped  for  a  whUe,  but  the  disease  lingers  cm.  We  will  soon  have 
no  water  left  with  which  to  prime  the  pump.  The  well  Is  already 
dry.  A  false  prosperity  has  been  created  by  spending  money  we 
do  not  have  and  by  placing  a  mortgage  on  our  children  Our 
expenditures  are  now  40  percent  greater  than  our  revenues. 

This  means  that  regardless  of  which  party  wins  the  election  this 
fall.  Increased  taxes  aire  inescapable  unless  we  resort  to  Inflation, 
more  radical  than  we  now  have,  which,  of  course,  Is  repudiation  of 
a  solemn  obligation.  Already  the  United  States  Government  has 
violated  the  sanctity  of  contract  with  its  own  citizenry  and  Is  it 
to  be  wondered  that  honest  and  intelligent  people  have  had  their 
faith  In  the  rectitude  and  Integrity  of  their  Government  shaken? 
Last  January  the  President  told  tis  there  woiild  be  no  new  tax«. 
but  now  he  Is  asking  for  nearly  $1,000,000,090  additional  and 
would  ask  for  much  more  were  there  not  an  election  this  fall. 
The  uncertainty  of  the  election  Is  the  only  brake  that  now  holds 
the  President  In  check.  Return  Roosevelt  to  the  White  House 
and  grant  sanction  to  his  dangerous  policies  and  this  Nation  will 
be  confronted  with  bankruptcy  If  not  anarchy.  There  are  only 
two  thlnge  that  can  be  done  about  a  debt — one  is  to  pay  it.  the 
other  Is  not  to  pay  It.  If  the  debt  Is  paid,  naturally  taxes  will 
be  greatly  increased,  and  If  there  are  no  additional  taxes,  the  debt 
will  be  repudiated  by  printing-press  money. 

I  fully  realize,  as  do  you.  that  the  world  Is  now  going  through 
one  of  Its  periodic  transitions.  It  is  only  natural,  logical,  and 
inevitable  that  following  a  catastrophe  of  such  gigantic  magnitude 
as  the  World  War  we  should  be  compelled,  as  every  other  par- 
ticipant in  that  savage  struggle  that  exacted  such  a  toll  In  life 
and  property,  to  make  certain  social  and  economic  readjustments. 
Being  a  young  man,  I  have  no  fear  of  new  theories,  and  I  am 
not  afraid  of  experiments  so  long  as  they  are  reasonable  and  car- 
ried out  on  a  small  scale  until  their  worth  Is  proved.  I  also 
know  we  can  never  go  back  to  the  old  order  Just  ae  It  was.  New 
Ideas  cramp  some  peoples'  minds  Just  as  new  shoes  hurt  their 
feet  but  not  so  with  me.  I  know  that  without  change  there 
would  be  no  progress,  but  I  am  not  going  to  mistake  mere  change 
for  progress.  Change  can  be  for  the  worse  as  well  ae  for  the 
better.     That  Is  what  has  happened  under  the  New  Deal. 

Though  young  and  still  ftill  of  the  spirit  of  adventure  and 
willing  to  take  a  chance,  I  am  old-fashioned  enough  to  believe 
with  Patrick  Henry  that  the  "only  way  to  Judge  the  future  Is  by 
the  past.  •  •  •  The  only  lamp  by  which  to  guide  our  feet  Is 
the  lamp  of  experience"  Experience  is  on  the  side  of  the  Consti- 
tution under  which  we  have  lived,  prospered,  and  become  the 
richest  and  happiest  people  on  the  lace  of  the  earth.  For  150 
years  our  American  principles  and  traditions  have  been  tested,  and 
any  Institution  that  has  lived  for  a  long  time  has  good  arguments 
for  Its  existence.  The  egoist  with  colossal  conceit  can  sneerlngly 
refer  to  the  Supreme  Court  as  belonging  to  the  "horse  and  buggy" 
days,  but  that  Court  has  a  centtiry  and  one-half's  glorious  history 
back  of  It,  and  Is  the  defender  of  the  rights  of  the  people.  There 
are  certain  principles  which  are  unalterable  and  eternal.  Truth 
never  changes,  and  the  truths  enunciated  In  the  Declaration  of 
Independence  and  the  Constitution  of  the  United  States  are  Just 
as  true  today  and  Just  as  much  needed  for  the  welfare  of  humanity 
as  they  were  in  the  days  of  Thomas  Jefferson  and  Alexander  Ham- 
I  llton.  The  principles  of  FYee  Masonrj-  are  Just  the  same  today  as 
I  they  were  In  the  age  of  King  Solomon  or  George  Washington. 
;  The  cardinal  teachings  of  the  Catholic  Church  are  Just  the  same 
and  Just  as  true  at  this  hour  as  they  were  at  the  time  of  St.  Peter 
or  St.  Thomas  Aquinas  No  one  would  want  to  ref>eal  the  Deca- 
logue simply  because  it  was  written  by  Moses  In  the  stone  age 
I  prefer  to  follow  experience  rather  than  tr>'  every  wild-eyed  and 
unknown  experiment.  History  Is  a  better  teacher  than  hysteria 
and  much  safer  to  follow  Whatever  changes  are  necessary  to 
bring  back  prosperity  to  a  distressed,  bewildered,  and  harassed 
people  can  be  made  without  destroying  the  very  foundations  of  our 
I  Government  by  abolishing  the  Supreme  Coxirt  or  wrecking  the 
Constitution.  One  does  not  have  to  bum  down  his  l.ouse  to  get 
rid  of  the  mice  in  the  pantry.  One  does  not  have  to  kill  his  dog 
In  order  to  get  rid  of  Its  fieas.  In  fact,  a  few  fleas  ure  good  for 
any  dog — they  keep  his  mind  off  being  a  dog  all  the  time. 

My  fellow  countrymen,  we  have  come  to  the  parting  of  the  ways. 
The  Issue  is  clear-cut.  Today  America  stands  at  thf  crossroads. 
One  path  leads  to  constitutional,  representative  government  such 
as  we  have  alwavs  known  and  enjoyed:  the  other  leadf.  to  a  dicta- 
torship of  a  European  brand.  The  big  question  Is,  Shall  America 
remain  a  democracy  or  become  an  autocracy?  The  issue  Is  between 
slavery  and  freedorn.  After  all.  this  countrA'  is  ours,  and  those  who 
govern  us  derive  their  Just  powers  from  the  consent  of  the  gov- 
erned. They  are  not  our  masters,  but  our  servants,  suaject  always 
to  our  will,  instead  of  our  being  subject  to  their  capriolous  whims 
and  fancies. 

Those  who  condemn  In  wholesale  manner  the  past  and  who  have 
lost  faith  completely  In  our  modem  American  system  of  govern- 
ment; those  who  are  now  preaching  strange  and  spurious  doc- 
trines Imported  from  abroad,  and  who  would  substitute  new  social 
theories  and  a  different  philosophy  from  any  we  have  ever  known, 
ask  us  what  program  we  have  to  offer.  First,  let  me  say  that  If 
we  had  no  program  at  all  we  should  he  fully  Justified,  after  our 
painful  experience  of  the  past  3  years,  to  rise  up  in  a  body  and 
drive  from  the  seats  of  the  mighty  those  who  are  now  prolonging 
this  depression,  holding  the  club  of  hunger  over  the  heads  of  help- 
less people  m  their  attempt  to  superimpose  upon  them  a  govern- 
ment totally  foreign  and  altogether  un-American.  If  a  father 
shoiild  see  his  child  rush  on  the  tracks  before  an  oncoming  train, 
the  first  thing  he  would  do  would  be  to  stop  the  child  or  rescue  It 
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from  lU  dABffir  bcfoM  ■lUlng  down  and  fWtDg  the  child  a  long 
lecture  enumeiatlng  the  many  reaaons  why  it  U  dangeroxis  to  walk 
on  railroad  InclLs.  When  a  man's  houae  Is  on  Are,  he  doeant  alt 
down,  draw  pliiia.  and  figure  out  a  detailed  program  contemplating 
Just  what  kind  erf  wallpaper  or  paint  he  shall  use  in  the  recon- 
struction and  I'epalr  of  hu  damaged  edifice,  the  first  thing  he  does 
la  to  put  out  tie  fire  which  threatens  to  deatroy  his  domicile.  To- 
day America  tu  on  fire  and  the  daxiger  Is  so  great  that  men  and 
women,  regard  leaa  of  race,  party,  or  creed,  should  vlgoroualy  put 
an  immediate  stop  to  the  dangerous.  desUuctlve  policies  of  the 
man  In  the  White  House.  I  believe  In  pouring  the  oil  where  the 
aquaak  Is,  and  the  big  squeak  in  this  administration  is  none  other 
^*i,»»i  Pranklin  Delano  Rooaevelt,  who  U  more  Delano  than  he  la 
Booaerelt. 

However.  th«  Republican  Party  will  have  a  constructive  program 
which  all  America  will  know  about,  after  we  nominate  our  candi- 
date for  the  Piasldency  and  adopt  a  platform  at  Cleveland.  There 
are  100  men  n  the  Republican  Party  today  who  would  be  far 
superior  in  every  way  to  the  present  leader  of  the  American  people 
W'.thout  attempting  to  dictate  in  the  slightest  Uie  planks  that 
ahould  be  incc  rporated  In  our  platform.  1  do  submit  a  few  sug- 
faatiODs: 

In  the  first  place,  the  Republican  Party  should  refuae  to  side- 
step, puaaytoot  or  evade  the  big  issue  in  thU  campaign  and  should 
wboUy  and  uicompr  >iTusingly  repudiate  the  und«rlylng  funda- 
menUl  phlloacphy  And  the  enure  idiotic  new  social  and  eoonomlc 
theoriaa  at  Uu  Mew  Deal.  We  should  pledge  ourselves  to  halt  the 
MBBiMtMllOA  tt  powM  tn  a  Federal  bureaucracy  and  sbotUd 
iHMn  ih»  Mtaheta  •)r*t«n  of  an  indestructible  union  of  sov- 
•ralcn  iPdtMl  iliiiir  states,  insisting  upon  Statss'  rights  and  local 
rMeoBatbUtty. 

#t  shotild  4ut  ths  cost  of  iiiiHlWUllI  to  the  bon>'  by  actually 
aboitsbing  Ne*  osal  alphabstleal  af  n<tos  and  discharging  a  vast 
army  of  political  panuitos  who  arc  not  oaedsd  for  the  viaalaas  tasks 
ttimy  perform  today.  Wt  should  insUt  upon  balancing  the  Budget. 
■M  M  aiich  ty  tnoreasing  taxation  but  by  a  drastic  reduction  in 
gOTtmoMBUl  npsnditurea. 

As  always  in  th«  past  we  should  now  insist  upon  sound  money, 
an  honast  dollsr,  eatabUsh  our  fiscal  affairs  upon  a  firm  and  fUcd 
basis,  and  pu  >  an  and  to  th«  constant  Unkaring  with  the  ctir- 
rency  and  tha  flirtation  with  inflation. 

We  abould  enntinus  to  oppoaa  the  Lsagua  of  Katlona,  tbs  World 
OoHit.  and  ai  ary  movemsni  that  would  ambroil  us  in  foralgn 
•StMlglMMniU 

Wa  ahould  lalu  politics  otit  of  clvU  aarvioa  and  adhere  to  the 
merit  syatem  in  the  selection  of  Oovernment  employtea.  Since 
ttM  ttwapuoo  of  the  merit  system,  the  peroentact  at  Ckyremment 
MBftofMe  eovvred  by  it  has  steadily  grown  under  every  Prealdont, 
reaching  a  pa Ut  of  SO  percent  just  prior  to  Roosevelt  s  inaugura- 
tion Under  Jim  Farley's  boaalsm.  the  t>erc«nt«ffe  abruptly  sank 
to  67  percent.    These  figures  tell  the  tale 

We  should  jireach  a  doctrtiie  of  plenty  rather  than  icarcltr  and 
assist  agrlcuiture  not  by  reducing  production,  since  all  wealth  Is 
the  result  of  production,  but  give  the  farmer  a  moratorium  on 
his  indebtednMS  at  a  lower  rate  of  Interest,  reduce  taxes  on  r««l 
eatate.  teach  pim  diveniiAcation  of  farm  activities,  develop  and 
expand  both  ^ur  dooMetlc  and  export  markeu.  and  give  him.  as 
we  have  given  labor  and  Industry,  a  tariff  sufficiently  high  to  pro- 
hibit the  Lm  xxtatlon  of  commodities  which  can  be  produced 
within  the  coiflnes  ol  our  own  country. 

We  should  Immediately  take  the  Oovemment  out  of  competition 
with  private  (  nterprlse  and  cooapel  the  Oovernment  in  Its  build- 
ing program  ts  submit  to  the  same  rules  and  regulations  Imposed 
upon  private  business  while  completing  the  work  it  has  already 
undertaken.  Certainly  we  should  not  do  as  President  Roosevelt — 
strangle  the  life  out  of  business  while  at  the  same  time  demand- 
ing that  bualiees  itself  solve  the  grave  problem  of  unemployment. 
We  should  reistabllsh  common  honesty  and  decency  in  Oovem- 
ment by  carrying  out  the  assurance  that  the  Oovemment  will 
no  longer  violate  the  sanctity  of  contract,  but  will  keep  Its  word 
with  its  own  citizens. 

We  should  ulvocate  only  a  reasonable,  workable,  and  constitu- 
tional social -security  program  embracing  old-age  pensions,  unem- 
ploynvent  Insirance.  assistance  to  dependent  children,  helpleas 
cripples,  the  tllnd.  and  maternal  welfare. 

We  should  mmedlately  insist  that  the  administration  of  relief 
be  returned  to  the  various  States  and  local  communities.  By  so 
doing  we  aho  ild  cut  the  cost  of  administration  In  two  by  dis- 
charging the  housands  upon  thousands  of  relief  authorities  who 
are  now  draw  ng  good  salaries  for  doing  nothing,  and  the  people 
who  are  really  siiffcrlng  would  receive  more  than  they  now  get. 

We  ahould  jlead  with  the  American  people  to  remember  with 
some  pride  th  •  old-fashioned  virtues  of  their  fathers;  to  develop 
once  more  the  spirit  of  initiative  and  self-reliance,  and  instead  of 
idleness  and  c  estruction  to  practice  the  homely  virtues  of  thrift 
and  industry. 

Above  all  els ».  we  should  afOrm  our  undying  faith  In  the  Supreme 
Court  and  pled  ge  our  lives,  our  rortunes.  and  our  sacred  honor  to  the 
preaerraUon  ol  the  Constitution  of  the  United  States.  On  different 
oecaslons  I  have  taken  the  oath  to  preserve,  protect,  and  defend 
that  sacred  document.  In  my  present  oflkce  I  have  a  vow  in  high 
heaven  to  uphold  it  So  has  the  President  of  the  United  States.  I 
declare  unto  you.  and  do  so  deliberately,  that  any  public  official. 
whether  he  b<t  potentate  or  pauper,  whether  he  be  President  or 
police  Judge,  ^tho  has  taken  that  solenui  oath  in  the  preeence  of 
Ood  and  his  fiillow  countrymen,  who  has  sealed  that  oath  with  his 
lipa  on   the  ^oly   Bible,  and   who  then   ignores  it  or  deliberately 


violates  It — that  official,  regardlees  of  his  race,  party,  or  creed.  Is 
guilty  of  treason,  deserves  impeachment,  and  should  receive  the 
eternal  opprobrium  of  his  fellow  countrymen.  I  repeat  what  I 
said  in  this  very  room  last  February  to  the  Association  of  Young 
Republicans  of  Missouri  at  their  annual  Lincoln  Day  banquet: 
"No  man  is  better  than  his  word." 

Let  us  enter  this  campaign  without  any  hope  or  expectation  of 
personal  gain  or  reward.  ^Iiat  happens  to  me  individually  amounts 
to  little;  what  happens  to  my  country  amounts  to  everything.  We 
shall  engage  the  enemy  in  battle,  not  for  the  sake  of  winning  an 
election  for  the  Republican  Party  nor  with  the  Intention  of  de- 
feating the  Denux^ratlc  Party,  but  as  lovers  of  liberty  for  all;  and 
as  true  patriots.  let  us  Join  hands  and  heads  and  hearts  as  we  go 
forth  to  preserve    America. 

TOTJNG  AMERICA  KSV  THE  NEW  DEAL 

Mr.  COLE  of  New  York.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Record  by  in- 
serting an  address  delivered  by  myself. 

The  SPEIAKER.     Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  CALE  of  New  York.  Mr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Record,  I  Include  the  following 
address  delivered  by  me  before  the  thirtieth  annual  Orant 
dmner  commemorating  the  birth  of  Ulysses  S.  Orant.  held  by 
the  Unconditional -Capitol  City  Republican  Club  and  the 
Young  Men's  Republican  Club  of  Albany.  N   Y.,  on  April  28: 

Little  persuasion  was  needed  for  me  to  accept  your  invitation  to 
participate  in  this  gathering.  Two  *»ftf*"C  reasons  catised  me 
to  readily  consent. 

I  am  especially  pleased  to  be  with  you  tonight  because  you  repre- 
■ent  that  organtcatlon  formed  over  three  seore  yean  ago  to  advance 
the  election  of  Urant  as  Preeldent  of  the  United  States,  who  wm 
to  fulfill  In  a  large  measure  the  principles  of  liberty  and  equality 
voiced  by  the  fou]^der  ci  our  party  Abraham  Lirteoln  In  this  day 
of  such  uncertaltity  for  the  future  of  our  country  today  when 
there  are  those  who  for  base,  selfish,  and  political  purpoaee  would 
seek  to  arotise  the  hatred  of  clans  against  class,  today  when  there 
are  some  who  would  violate  ths  sanctity  of  pereonal  tlbertr  and 
security,  today  when  there  art  some  who  would  flaunt  tho  flag  of 
communism  and  fascism  In  the  face  of  real  Americanlam,  who 
would  by  governmental  edict  seek  to  direct  and  control  the  llvee 
and  activities  of  all  of  our  cltiaen*.  who  would  ustirp  unto  them* 
selves  the  legislative  powers  of  the  representatives  of  the  people, 
and  who  would  devttaltre  our  highest  Court  which  is  and  l\as  been 
the  guardian  of  the  rights  of  our  people  today,  when  there  are 
those  who  would  seek  to  tear  down  and  deetroy  thoee  funda- 
mentals of  our  Constitution  that  have  made  us  a  prosperous,  a 
happy,  and  a  seciire  people,  it  Is  a  source  of  real  Iniiptration  to 
find  that  the  yoting  people  of  America,  and  more  pspe<Mally  the 
young  Republtcaru  are  as  active  and  rigorous  in  their  determina- 
tion that  the  principles  of  Lincoln  and  Orant  should  be  carried 
forward  and  made  more  secure  as  were  your  predecessors  In  their 
Beal  for  the  election  of  Grant  himself  I  am  proud  to  be  with 
such  an  organisation,  it  has  strengthened  my  own  confidence  In 
our  future  welfare 

My  further  reason  for  quickly  accepting  your  Invitation  Is  the 
opportunity  it  afforded  me  to  re^-lslt  the  scenes  where  I  once  stud- 
led  law  and  learned  something  about  our  Constitution  It  was 
here  that  I  first  learned  of  our  three  branchee  of  Oovemment — 
executive,  legislative,  and  Judicial — and  that  each  of  them  had 
very  jxwltive.  but  limited  powers.  Here,  too,  did  I  learn  of  the 
inviolable  right  of  a  person  to  be  secure  in  his  person,  his  house, 
papers,  and  effects  against  unreasonable  searches  and  seizures. 

In  this  city  did  I  become  Impressed  with  the  right  of  our 
people  to  worship  freely,  to  speak  freely,  and  to  write  freely  And 
again.  It  was  here  that  I  was  taught  the  mechanics  of  amending 
our  Constitution,  of  the  very  definite  and  positive  way  In  which 
It  to  to  be  changed  If  circumstances  indicate  that  a  change  Is 
needed. 

In  the  past  few  years,  having  witnessed  at  first  hand  the  open 
violation  by  the  Democratic  administration  of  these  fundamentals 
of  our  basic  law.  principles  which  my  father  and  my  forefathers 
have  enjoyed  throughout  the  existence  of  our  Nation.  I  have  be- 
come more  convinced  than  ever  before  that  these  are  the  ground- 
work of  the  success  and  happiness  of  our  people  and  am  unwilling 
that  they  should  continue  to  be  so  openly  and  flagrantly  dese- 
crated without  some  effort  on  my  part  and  the  part  of  other 
yoting  people  of  the  country  to  stem  the  tide  of  rising  socialism. 
And  so.  It  Is  good  to  be  In  Albany  again,  to  revisit  the  scenes  of 
my  legal  training,  and  to  again  t)ecome  Imbued  with  the  spirit 
that  animated  the  founders  of  this  Republic  when  they  met  In 
solemn  sessions  to  formulate  the  Constitution. 

Being  somewhat  youthful  myself.  I  feel  that  perhaps  It  Is  not 
I  presiunptious  for  me  to  speak  In  behalf  of  milllorLS  of  young  per- 
I  sona  of  the  country,  who  of  late,  like  myself,  have  become  some- 
I  what  bewildered  by  the  political  tenets  which  we  have  heard 
mouthed  so  frequently.  We  have  heard  a  good  deal  of  the  evils 
I  of  the  old  order,  of  the  reaction  of  the  "Old  Guard ".  and  of  the 
I  falliire  of  our  system  to  properly  and  fully  safegxiard  the  rights 
I  of  our  people.  We  have  heard  much  about  the  Slyslan  fields  of 
!  the  New  Deal,  of  the  "niore  abundant  life  "  that  is  assured  to  each 
]  of  us.  of  the  "planned  economy'    that  a  beneficent  government  la 
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going  to  prepare  for  us  and  of  the  "social  rights"  of  mankind. 
Those  who  would  seek  to  offer  honest  criticism  of  many  of  the 
nostrums  of  the  New  Deal  and  consclentloiisly  oppose  the  extrava- 
gant spending  orgy  of  the  administration  are  named  "torles", 
"reactionaries",  or  "backers  of  bloated  bondholders. "  On  the  other 
hand,  those  who  are  most  active  and  outspoken  In  behalf  of  this 
so-called  new  order  ore  hailed  as  being  divinely  inspired,  as  a 
Moses  leading  the  children  of  Israel  out  of  the  wilderness,  and 
the  liberator  of  humanity  from  the  "shackles  of  entrenched  greed. ' 
With  all  these  epithets  and  encomiums  being  hurled  about  us, 
it  is  small  wonder  that  the  youth  of  the  country,  having  faith  as  It 
does  In  its  fellow  laan  and  wanting  to  believe  the  things  that  It  Is 
told.  Is  bewildered,  confused,  and  at  loss  to  know  which  to  believe 
and  which  to  discredit. 

Young  America  has  no  delxislons  about  either  the  Old  Deal  or 
the  New  Deal.  Those  who  are  honest  with  themselves,  must  admit 
that  there  have  been  grave  abuses  of  public  trust  In  the  past: 
that  the  Oovemment  did  not  as  fully  take  steps  to  protect  the 
rights  and  Interests  of  the  common  person  as  It  might  have.  True, 
there  were  some  In.stances  in  which  the  old  order  might  have  done 
better,  but  that  does  not  mean  that  the  whole  American  system. 
which  is  Interwoven  as  an  integral  part  of  the  old  order,  must  be 
relegated  into  the  discard  and  completely  cast  aside  for  this  new 
concept  of  society  that  has  swept  Europe  in  recent  years  and  has 
likewise  become  a  component  part  of  the  New  E>eal.  We  are  quite 
willing  that  the  abuses  of  the  past  might  be  rorrpctcd.  but  we  are 
entirely  unwilling  that  tbelr  correction  should  be  brought  about 
at  the  expense  of  losing  our  heritage  as  American  cltizenw.  W? 
do  not  ask  that  the  hands  of  the  clock  be  turned  backward,  but, 
much  as  we  disapprove  of  the  lalssez  falre  of  past  days,  we  would 
greatly  prefer  It  to  the  dark  days  of  the  medieval  ages  toward 
which  this  administration  Is  rapidly  and  surely  leading  us,  when 
man  was  but  a  puppet  of  the  state,  directed  and  controlled  In  h\l 
of  his  commonplace  activities  by  edicts  of  the  Crown,  paying  annual 
tribute  at  exorbitant  rates  to  his  overlord  for  the  privilege  of  a 
bushel  of  grain  and  a  hovel  In  which  to  ileep. 

What  Is  the  basis  of  the  charge  affalnst  the  Republican  Party 
that  It  is  dominated  by  the  "Old  Guard  '  and  that  It  is  the  party  of 
reaction?  No  one  will  deny  that  there  are  a  few  persons  who  have 
been  dominant  behind  the  scenee  of  our  party's  affairs  for  a  great 
many  years  and  who  in  a  large  degree  are  responsible  for  tboee 
failures  of  our  party  to  fulfill  the  expectations  of  our  voters  in 
recent  years.  I  speak  of  thoee  who  do  not  bold  public  oSoe,  but 
who,  under  cover  of  darkness  and  behind  closed  doort,  gather  for 
the  selection  of  oandldatee  and  formulation  of  party  prindpirs 
To  me  they  are  the  "Old  Guard",  and  the  sooner  they  realUse  that 
thrir  presence  U  no  longer  needed  or  wanted,  the  better  tt  will  be 
for  the  welfare  of  tb*  Republican  Party  and  of  the  Nation  It  Is 
not  necessary  to  name  names;  they  know  themselves  and  should  be 
ready  to  step  aside  while  it  can  be  done  gracefully,  Bui  kimply 
because  a  person  is  old  and  tias  been  a  Republican  for  a  great  many 
years  and  has  been  prominent  in  public  affairs  does  not  mean  that 
he  Is  a  reactionary.  Of  course,  my  field  In  politics  has  been  limited, 
but  I  can  truthfully  say  that  the  Republican  Members  of  Congress 
who  are  to  my  mind  conservative  to  the  degree  of  reaction  can  be 
counted  on  a  single  finger  of  a  single  hand.  There  may  be  in- 
stances in  other  legislative  bodies  and  other  public  offices  of  persons 
of  our  party  who  are  blind  to  progress:  I  do  not  know  of  them  and 
certainly  would  not  attempt  to  Justify  them. 

As  the  youngest  Republican  In  Congress  and,  but  one,  the 
youngest  of  the  entire  membership,  I  am  proud  to  accept  as  my 
leader  there  Bertrand  H.  Snell,  who  has  sat  in  the  Halls  of  Con- 
gress for  over  a  score  of  years,  rendering  invaluable  service  to  his 
party  and  the  Nation,  fighting  with  vigor  and  determination  only 
those  measures  of  the  New  Deal  that  he  believes  to  be  obnoxious 
to  Americanism.  Surely  It  cannot  be  said  that  he  Is  a  reac- 
tionary or  a  Tory  or  blind  to  progress.  Nor  can  it  be  said  that 
he  is  deaf  to  the  Ideas  of  youth  or  to  their  participation  In  our 
party's  councils,  and  In  this  I  speak  from  experience.  Never  have 
I  gone  to  him  with  a  problem  that  confronted  me  but  that  he 
gave  me  the  full  benefit  of  his  advice  and  experience.  Never  have 
I  asked  consideration  from  him  but  that  he  gave  It  to  me  with- 
out hesitation  if  he  was  able.  Never  has  a  conference  of  our 
party  members  been  called  but  that  the  young  members  were 
Included  and  given  an  opportunity  to  express  themselves,  and 
never  have  any  of  us  been  told  how  to  vote.  So  far  as  I  am  con- 
cerned, I  have  no  quarrel  with  the  elder  Republicans.  I  realize 
that  we  need  the  benefit  of  their  experience,  of  their  ablUty  and 
counsel.  Just  as  I  am  convinced  that  If  the  Republican  Party  Is 
-  to  be  successful  there  must  be  no  failure  or  refusal  to  recognize 
the  reasonable  desires  of  the  young  Republican  or  resentment  of 
his  presence  In  the  party  conclaves.  There  is  room  for  both  the 
old  and  the  young,  there  Is  a  crying  need  for  the  presence  of  both 
In  the  management  of  our  party's  affairs,  and  unless  cooperation 
between  the  two  can  be  accomplished  the  futiire  of  the  Repub- 
lican Party  Is  doomed. 

The  real  difference  between  the  Republican  Party  and  the  Dem- 
ocratic Party  of  today,  as  I  see  it,  was  very  tersely  spoken  by  the 
President  in  his  Baltimore  speech  of  2  weeks  ago  when.  In  speak- 
ing of  the  loss  by  youth  of  Its  enthusiasm  and  Ideals  as  It  grows 
older,  he  said.  "That  Is  one  reason  why  the  world  into  which 
they  go  gets  better  so  slowly."  In  all  the  history  of  the  world 
there  has  been  but  one  individual  who,  In  the  space  of  3  youth- 
ful years  was  able  to  revolutionize  the  entire  land  In  Its  moral 
and  social  concepts  and  even  then  the  process  of  spreading  the 
word  of  the  Nazarene  was  long,  protracted,  and  arduous,  and  even 
In  this  day.  nearly  2.000  years  since,  the  struggle   for  the  exist- 


ence of  Christianity  still  goes  on.  Centuries  were  required  to 
liberate  man  from  the  economic  serfdom  of  the  Dark  Ages,  grad- 
ually culminating  In  the  formation  of  the  Republic  and  the 
conception  of  our  Constitution  embodying  the  rights  of  the  com- 
mon man  against  autocracy  either  of  government  or  of  wealth. 
The  world  has  gotten  better  slowly,  but  for  the  very  reason  of  its 
slowness  the  betterment  has  become  certain  and  more  secure 
and  wiU  remain  secure  If  the  youth  and  persons  of  all  ages  will 
hold  fast  to  the  fundamentals  of  freedom  and  refuse  to  be  carried 
away  by  the  nostrums  of  those  whose  regard  of  themselves  Is  a 
blasphemy  of  the  Man  of  Galilee. 

How  Is  the  enthusiasm  of  yout>L  to  attain  quickly  its  Ideals? 
No  plan  is  offered  to  us  that  will  not  destroy  oiir  fundamental 
concepts  of  society.  The  counterpart  of  the  Chief  Executive,  In 
speaking  before  the  students  of  New  York  University  a  few  dajrs 
ago  said,  "The  answer  of  the  old  school  of  economics  isn't  the 
one.  There  must  be  something  else.  I'm  not  here  today  to  tell 
you  what  those  changes  will  be  because  I  don't  know."  Quite 
characteristic  of  the  whole  New  Deal  are  those  words,  "Something 
is  wrong  with  the  system;  we  don't  know  what  It  is  so  we  will 
discard  the  whole  thing  and  try  something  new.  something  that  we 
are  not  sure  of  but  at  least  It  is  something  different  from  what 
you  have  had." 

Before  we  are  ready  to  take  something  new  we  want  to  know 
that  that  something  in  going  to  leave  us  better  than  we  were  before. 
We  do  not  want  to  experiment  with  otirselvea  or  with  the  lives  of 
our  children.     We  want  to  b**  sure. 

And  therein  is  the  general  policy  of  the  Republican  Party  now 
and  throughout  its  history.  It  has  not  been  blind  to  progress;  In 
Its  conservatism  it  hoii  waited  until  the  new  Idea  hae  been  thor- 
ouglUv  dlATiuiwd.  completely  understood,  with  the  common  conclu- 
sion tnat  the  remedy  ih  sound,  before  it  bM  taken  the  step.  I  am 
sure  that  the  ccmsrrvatlsm  of  our  party,  lU  caution  and  unwilling. 
neae  to  riish  into  unknown  and  untried  ventures,  no  mutter  how 
romantic  or  idraliKtic  they  may  have  seemed,  has  been  largely 
reeponslblr  for  the  prosperous  hletory  of  our  countrv  and  our 
people.  Wr  havp  no  diHHgreemfni  with  the  cbjectlvee  of  the  Presi- 
dent; we,  too.  would  forpvrr  banuh  unemployment,  want  in  reclin- 
ing years,  lou'  wogps,  unhruHhru:  ■Airkinz  twirl  living  condition*. 
Our  difference  lie^  not  in  thp  i)b]('(t)\r  tnit  m  thp  means  of  obtain- 
ing it,  Many  of  nn  hntipfitly  ivrr  t  i».\\j.rr(\  tliat  the  policies  of  the 
past  3  yearn  will  rtpfrnt  thr'vprv  obir  t  v.-x  wp  seek;  tiuit  they  will 
produrp  It  \r-n»  riitlur  tiitin  n  mrm-  abun'likiu  life;  that  honest  busi- 
ness does  tuit  have  a  fair  chance  whrn  Kuvrrntnent  goei  into  com- 
petition with  It  or  seeks  to  control  it,  Tbere  oan  be  no  social 
security  without  economic,  buslneas,  industrial,  and  financial  se- 
otirtty,  and  we  now  have  none  oi  tbem. 

In  any  fair  appraisal  of  the  New  Deal  it  must  be  regarded  not  in 
th*  liffbt  of  what  it  is  now,  but  what  it  would  have  been  had  it 
not  been  for  the  Supreme  Court.  We  must  not  quickly  forget  the 
N.  R.  A.  and  thp  A  A  A.,  through  which  the  President  sought  to 
impoee  his  revolution  upon  society.  These  are  but  two  of  the 
prominent  vehicles  of  the  New  Deal;  there  are  many  others  that  are 
quietly  carrylrig  out  their  socialistic  programs. 

And  so,  when  young  America  looks  at  the  New  Deal  in  its 
entirety,  there  Is  little  in  it  that  appeals  to  any  of  us  who  seek  to 
achieve  for  ourselves  the  security  of  the  averiige  man.  Strip  it  of 
its  nice  words  and  beautiful  phrases  and  there  will  be  found  little 
to  attract  the  young  man  whose  goal  in  life  is  to  have  a  Job,  a  home, 
and  a  family,  to  save  his  earnings  for  the  education  of  his  chil- 
dren and  for  the  care  of  himself  in  his  old  age.  to  perhaps  rise 
above  the  level  of  his  fellow  worker  If  his  ability,  his  ambition, 
and  his  enterprise  will  permit  him  to  be  carried  to  greater  heights. 
The  President  very  appropriately  voiced  the  enthusiasm  and  ideals 
of  youth  when  he  said  at  Baltimore,  "Your  objective  is  an  oppor- 
ttinity  to  make  an  honest  living;  a  reasonable  chance  to  Improve 
yoiir  condition  In  life  as  you  grow  older;  a  practical  assurance 
against  want  and  siifferlng  In  your  old  age;  and  with  It  all  the 
right  to  participate  in  the  finer  things  of  life — good  health,  clean 
amtisement,  and  a  part  In  the  satisfactions  of  the  arts,  the  sciences, 
and  religion." 

No  one  can  take  exception  to  that  statement.  That  is  Jtist  what 
we  do  want.  Certainly  living  off  our  Government  at  subsistence 
wages  of  $44  per  month  will  not  give  It  to  us.  Certainly  we  can- 
not "improve  our  condition  In  life"  if,  as  laborers,  we  are  to  be 
told  the  amount  of  our  wages,  the  hours  that  we  are  to  work,  and 
that  our  chance  of  promotion  Is  slight,  or,  as  farmers,  we  are  told 
where  and  what  we  are  to  sow  and  when  and  for  how  much  we  are 
to  reap  and  sell  otir  crops.  Certainly  we  cannot  "assiire  our- 
selves against  want  and  suffering  In  our  old  age"  If.  as  business- 
men, we  have  the  fingers  of  government  continuously  about  our 
throat  and  are  taxed  to  the  breaking  point  to  support  the  wanton, 
reckless,  and  profligate  spending  that  all  these  experiments  are 
costing.  Certainly  there  is  little  incentive  for  any  of  us  to  work 
hard  and  to  be  thrifty,  to  make  an  honest  living,  when  we  are 
told  that  one  out  of  every  six  persons  in  the  country  is  in  the 
employ  of  some  government  and  that  we  are  supporting  them  to 
the  extent  of  25  cents  of  every  dollar  that  we  earn. 

Jobs  are  what  we  want,  and  not  relief  nor  governmental  pater- 
nalism. We  know  that  Industry  cannot  employ  us  so  long  as  its 
activities  are  circumscribed  by  the  strangle  hold  of  an  autocratic 
government  and  its  lifeblood  sapped  by  the  exactions  of  a  spend- 
thrift but  greedy  rulershlp.  It  is  only  through  private  business 
that  we  can  hope  to  get  the  kind  of  a  Job  that  will  give  us  the 
things  we  want,  but  private  employers,  already  burdened  and  re- 
stricted with  handicaps  of  the  New  I>-'al  legislation,  are  J\xstly 
fearful  of  what  new  restraints  may  be  placed  upon  them  by  this 
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Indxtstry  Is  anxious  to  employ  us,  but  It  cannot 

unless    It   can   afford   to   pay   them,   and    It   cannot 

until    It    Is    given   an   opportunity    to   make    profits. 

can  never  be  ccarrected  by  government,  only  private 

that,  no  matter  how  many  billions  are  spent  by 

In    the    attempt.      Let   government   give  busineas 

•^reathlng  spell":   let  it  go  ahead  and  work  out  its 

and  become  strong  and   healthy   before   it   is  again 

operating  room   for   further   experimental   mutila- 

111  deny  that  It  Is  the  duty  of  government  to  regu- 

jr  the  protection  of  the   Investor,  the   Uborer.   and 

but  a  tyrannous  mterference  with  private  enterprise 

irlth  disaster  to  us  all. 

4ian  does  not   ask   for  much  In   this  world.     All  we 

equality  and  the  same  opportunity  to  work  and 

forefathers  had.     We  do  not  want  to  be  cut  all 

same   pattern,   as  is   the   Inescapable   result   of    a 

ess.       "Planned     economy"     and     "governmental 

give  us  a  little  Oner  clothing,  a  little  more  food, 

al'cer  place  in  which  to  live,  but  all  that  will  not  be 

Ifice  we  must  make      Rather  would  we   be  content 

.0  thing,  meager  food,  and  an  humble  home  and  know 

unity  lies  before  us  to  rise  to  whatever  heights  our 

self-reliance,    our    enterprise,    and    our    thrift    and 

us  than  to  have  these  finer  things  furnished  us 

government  but  bovight  at  the  price  of  a  broken 

Initiative,  and  a  blurred  vision. 

lie  outlook  dismal  for  those  who  seek  employment 

who  are  fortunate  enough  to  have  a  Job  when  we 

ous  cost  of  all  this  New  Deal  experimentation 

some  day  we  must  foot  the  bill.     When  the  New 

the  Oovernment  in   1932  the  national  debt  was 

»31. 000 .000 .000.  but  when  they  leave  It  at  the  end  of 

be  over  #40.000.000.000.     Year   after   year  bUlloos 

than  were  collected   in  taxes.     In   these  days  of 

ileroglyphics  the  meaning  of  a  billion   dollars  has 

Reduce  the  term  to  minutes  and  you  will 

more  readily  understand  the  gigantic  proportions  of 

debt  which  Mr    Roosevelt  will  leave  behind  at  the 

term  has  Ijeen  Increased  by  him  to  the  extent  of  $20 

since  the  birth  of  Christ  and  over  $250  for  every 

our    Government    was    created    150    years    ago.      To 

differently  so  that  we  may  fully  appreciate  what  has 

>very  family  m  the  Umted  States  Mr.  Roosevelt  has 

of  paying  over  $600  more  than  that  family  was 

when  he  became  President.    This  Is  what  the  New 

h  one  of  us  who  is  the  head  of  a  family,  and  this 

taxes  and  Increases  In  the  old.    It  is  the  equivalent 

upon  our  home,  our  car.  our  savings  account,  our 

our  wages  for  all  time  In  the  future  until  the  debt 

burden  of  repaying  the  debt  does  not  rest  upon  the 

who  are  now  doing  the  spending  or  benefiting 

)eing  spent,  but  will  be  borne  by  the  young  America 

ir  children  and  grandchildren.     Over  a  decade  was 

our  national   Indebtedness  by   $12,000,000,000; 

scores  of  years  must  pass  before  this  great  bur- 

The  thrift  and  saving  and  hard  work  of  all 

Into  action.     But  we  must  not  forget  that  we  have 

others  besides  our  Governnient      We  have  families, 

and  clothe,  to  educate,  and  to  establish  In  business 

means  of  livelihood,  and  someday  we,  too,  will  be  old 

want. 

to  the  Oovemment's  caring  for  those  who  are  In 
same  time  are  unable  to  obtain  employment.     We 
that  th«7  should  be  cared  for.  and  believe  that 
of  Oovernment,   but   we   are  entirely   unwilling 
resources   of    the    country    should    be    enlisted    to 
a   horde   of   people   to  continue   to   be   de- 
iheiT  Oovernment  so  long  as  the  flow  of  funds  con- 
tjhe  Nation's  wealth  should  be  used  to  entrench  any 
In  the  seats  of  government      Entrenched  greed   in 
,  to  us.  Is  no  different  than  entrenched  partl- 
New   Deal    were   guilty   of   no  other    violation   of 
rving  Its  ouster  at  the  polls  next  November,  the 
used,  and  admittedly  so.  the  moneys  of  the  public 
i^ellef    for    the   advancement    of    the    cause    of    "new 
for    them    Immediate   ejection.     Surely    no    fair- 
however  partisan  he  may  be,  will  permit  such  a 
3X  public  trust  to  continue. 

would  not  have  Justification  for  complaint  against 

wasteful  spending  of  ovir  money  if  it  were  shown 

^me  good  and  bad  In  some  measure  corrected  the 

ch  they  were  directed.     When  the  administration 

the  unemployed  were  numbered  at  some  eight  or 

today  that   number  has  swollen  to  over   11.000.000, 

,000  of  persons  are  on  relief.     Spending  the  public 

solved  the  problem,  nor  has  regimentation  of  busl- 

done  It.    There  can  be  but  one  answer:  Tui^n 

and  the  several  localities  the  responsibility  for 

needy  and  give  business  a  chance  to  repair  Its  own 

of  itself  absorb  the  unemployed. 

weathers  the  crisis  now  confronting  It,  the  Constl- 

Unlon  of  States  will  be  stronger  than  ever  before. 

that  the  American  people  Inevitably  wlU  decide 

have  all  of  the  facts  before  them.     Those  who 

end  of  the  New  Deal  outnumber  those  on  the 

>ver  three  to  one.  and  If  the  payers  will  combine 

act  together,  the  rescue  can  be  made  abaotutely 
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certain.  It  Is  our  duty  as  yoong  Republicans  to  not  only  acquaint 
ourselves  of  the  true  nature  of  the  New  Deal  but  to  actively  see 
that  that  IrLformatlon  Ls  passed  on  to  others  who  might  not  know 
It.  We  must  take  an  increased  devotion  to  the  cause  of  human 
freedom,  individual  liberty,  and  American  civilization  and  pledge 
ourselves  to  complete  the  unfinished  work  remaining  before  us  that 
we  may  hand  down  to  our  children's  children  the  priceless  herit- 
age bequeathed  to  us.  To  those  who  would  wreck  the  American 
system,  let  us  say,  "Thou  shalt  not  destroy  enterprise,  ambition, 
and  opportunity:  thou  shalt  not  crucify  Initiative  and  genius  upon 
a  cross  of  regimentation:  thou  shalt  forever  keep  the  gateway  open 
to  the  youth  of  America." 

PROGRESS  AND  DEVELOPMENT  IN  W.^TERWAY  IKPROVEHENT 

Mr.  MANSFTELiD.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  ovm  remarks  by  Inserting  in  the  Record  a 
speech  by  General  Markham,  Chief  of  Engineers,  before  the 
Rivers  and  Harbors  Congress. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MANSFIELD.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address  by 
General  Markham.  Chief  of  Engineers.  United  Stales  Army, 
before  the  National  Rivers  and  Harbors  Congress,  April  27, 
1936: 

Mr.  President,  ladles,  and  gentlemen.  It  is  again  a  privilege  to 
appear  before  the  membership  of  the  National  River  and  Harbor 
Congress  axxd  to  describe  briefly  the  progress  and  developments  In 
waterway  improvements  smce  your  last  annual  meeting.  It  is 
gratifying  to  appear  before  your  Congress,  as  Its  Infiuence  has  ever 
been  progressive  in  the  development  of  a  comprehensive  and  in- 
telligent permanent  policy  and  improvement  program  for  the 
utilization  of  our  national  water  resources  in  the  interest  of  the 
people  as  a  whole. 

During  the  past  3  years,  with  the  exception  of  an  Item  of 
$10,000,000  provided  in  the  second  deficiency  appropriation  of  1935. 
the  funds  for  new  work  on  river  and  harbor  improvement  have 
been  provided  entirely  from  the  several  emergency  appropriations, 
and  the  regular  departmental  appropriations  have  been  for  main- 
tenance operations  only.  These  emergency  funds  have  permitted 
an  augmented  program  which  has  made  poaaible  the  accelerated 
rate  of  progress  in  the  completion  of  authorised  projects.  They 
have  totaled  $483,000,000.  and  have  provided  for  the  avera^re  di- 
rect employment  of  56.000  persons,  and  for  the  Indirect  employ- 
ment of  at  least  that  many  more.  In  addition  to  the  emergency 
funds,  approximately  $128,000,000  has  been  made  available  during 
the  same  period  from  regiilar  appropriations  for  maintenance  op- 
erations, making  a  total  of  $611,000,000  In  3  years,  or  more  than 
^$200,000,000  per  year.  The  total  water-borne  commerx^  of  the 
United  SUtes  averaged  more  than  414.000,000  tons  annually  In 
the  period. 

We  are  particularly  pleased  that  permanent  worth-while  im- 
provements have  been  accomplished  with  these  funds  which,  at 
the  same  time,  have  provided  a  substantial  n^asure  of  employ- 
ment relief,  and  have  been  of  effective  aid  in  stimulating  the  heavy 
construction  Industry. 

We  have  recognlxed  the  deslrabUlty  of  undertaking  our  opera- 
tions by  contract  whenever  practicable  and  when  satisfactorv 
prices  could  be  obtained  In  spite  of  the  difficulties  In  undertak- 
ing relief  work  by  contract  to  meet  the  requirements  of  the  relief 
program,  we  succeeded  In  preparlriK  a  form  of  contract  for  such 
work,  with  the  approval  of  the  Works  Progress  Administration, 
which  has  enabled  the  major  portion  of  the  relief  work  entrusted 
to  our  E>epartment  to  be  successfully  executed  by  contract  In 
obtaining  exemptions  for  certain  skilled  positions,  and  other  minor 
adjustments  necesslUted  by  the  relief  requirements,  we  have  had 
the  full  cooperation  of  the  Works  Progress  Administration.  Dur- 
ing the  past  year  66  percent  of  the  new  work  on  river  and  harbor 
Improvements  was  undertaken  by  contract,  as  compared  with  34 
percent  with  Government  plant  and  hired  labor  This  repreeenu 
almost  a  direct  reversal  of  the  peroentage  which  obtained  some  20 
years  ago  which  has  been  made  pomlble  by  the  cooperation  of  th« 
contractors  and  their  willingness  to  meet  the  requirements  of  th» 
Department  and  at  the  same  time  to  submit  reasonable  bids  for 
the  work  In  view. 

The  exigencies  of  the  relief  program  during  the  past  year  again 
necessitated  the  prompt  advertisement  of  work  to  provide  Immedi- 
ate employment. 

Many  Important  projects  were  completed,  to  Include  the  Dela- 
ware River  from  Philadelphia  to  the  sea:  the  final  completion  of 
the  last  link  In  the  Intracoastal  waterway  along  the  Atlantic  coast 
providing  1,360  miles  of  protected  inner  passage  for  small  boats 
from  the  Delaware  River  to  Miami.  FU.:  the  25-foot  channel  In 
New  Haven  Harbor;  the  Rarltan  River  to  Arthur  Kill  Cut-cff  Chan- 
nel  In  New  York;  the  32-foot  Houston  Ship  Channel:  and  the 
Brazos  Island  Harbor  entrance  channel,  Sutxtantlal  progress  was 
achieved  at  Boston  Harbor;  In  the  completion  of  highway  and  rail- 
way bridges  across  the  Cape  Cod  Canal,  and  the  enlargement  of 
the  canal  dimensions;  the  Improvement  of  the  New  York  State 
Barge  Canal;  the  New  York  and  New  Jersey  Channel;  the  exten- 
sion of  the  Delaware  River  Improvement  to  Trenton;  extension  of 
the  canalization  project  on  the  upper  Mississippi  River-  the  com- 
pleUon  of  the  stablUzaUon  works  on  the  Missouri  River  practl- 
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cally  to  Omaha;  the  replacement  of  six  old  dams  on  the  Ohio 
River  by  two  high  dams  with  movable  crests  located  at  Montgom- 
ery Island  and  at  GalllpoUs;  the  extension  of  the  breakwater  at 
Los  Angeles;  the  Improvement  of  Tampa  Harbor,  Fla.;  and  a  num- 
ber of  other  Important  projects  urgently  needed  In  the  interests 
of  navigation.  The  upper  Mississippi  Ri%'er  Improvement  has  ad- 
vanced to  a  point  where  3  years  should  witness  Its  full  completion; 
the  Bonneville  Dam  on  the' Columbia  River  Is  well  ahead  of  sched- 
ule. There  has  been  no  period  in  our  history  which  has  witnessed 
a  comparable  attainment  in  the  development  of  our  rivers  and 
harbors. 

During  the  next  fiscal  year  there  will  be  a  return  to  the  estab- 
lished system  In  which  the  new  fund?  for  river  and  harbor  Im- 
provements are  to  be  provided  from  the  annual  War  Department 
appropriation.  This  will  permit  the  selection  of  work  to  meet  the 
urgent  needs  of  navigation  without  prime  Importance  being  given 
to  relief  reo.ulrements.  although,  of  course,  that  factor  must  be 
taken  into  consideration  In  the  allocation  of  funds.  It  Is  under- 
stood that  the  conferees  have  a^eed  on  a  total  appropriation  of 
$161,670899  for  the  preservation  and  maintenance  of  existing  navi- 
gation works  and  new  Improvements,  of  which  $115,000,000  will  be 
available  for  new  Improvements.  A  large  portion  of  those  funds 
Is  required  for  the  continuation  of  work  now  under  way  started 
with  funds  from  the  relief  appropriations  but  not  utillzable  in  its 
present  condition.  A  small  balance  will  be  available  to  start  work 
on  new  projects,  and  should  suffice  to  meet  the  more  pressing  needs 
of  navigation.  The  maintenance  funds  appear  sufBclent,  with 
rigid  care,  to  maintain  project  dimensions  as  required  in  the 
InteresU  of  commerce.  Until  the  appropriation  Is  definitely  estab- 
lished the  program  for  the  next  fiscal  year  cannot  be  definitely 
prepared,  but  iU  preparation  will  be  governed  by  the  requirements 
of  navigation. 

The  Emergency  Relief  appropriations  have  also  provided  funds 
for  B  small  number  of  flood-control  projects  to  include  the  con- 
tinuation of  work  on  the  Mississippi  River  end  on  the  Sacra- 
mento River,  authorized  by  Congrea^;  a  comprehensive  program  in 
the  Muskingum  conservancy  district  under  cooperative  agreement 
with  that  district;  the  construction  of  the  Joint  navigation  and 
flood-control  dams  at  Fort  Peck  on  the  Missouri  River,  and  near 
Grafton  on  the  Tygart  River;  the  Conchas  Dam  in  New  Mexico;  the 
Sardls  Dam  in  Misslsfilppi;  and  a  number  of  small  levee  and  dike 
projects  which  were  found  to  meet  the  requirements  of  the  relief 
program. 

The  tremendoua  increase  In  flood  damages  throughout  the 
United  States  which  has  Inevitably  resulted  from  the  industrial 
development  of  our  river  basins,  and  the  growth  in  population 
with  corresponding  Increase  In  land  values,  has  created  a  strong 
sentiment  throughout  the  United  States  for  participation  by  the 
Federal  Government  In  fiood-control  work. 

Tlie  Constitution  of  the  United  States  has  conferred  on  Congress 
the  power  "to  regulate  commerce  with  foreign  nations  and  among 
the  several  States  and  with  the  Indian  tribes,"  In  the  early  days 
of  the  Republic,  there  was  serious  doubt  whether  this  power  to 
regulate  included  the  right  to  improve,  but  the  enlightened  de- 
cision of  Chief  Justice  Marshall  in  the  case  of  Gibbons  against 
Ogdcn  established  clearly  and  indubitably  the  exclusive  power  of 
Congress  with  respect  to  the  interstate  waterways  of  the  country, 
and  marked  the  birth  of  a  permanent  Federal  policy  of  river  and 
harbor  improvements  which  has  been  expanded  and  more  clearly 
defined  from  year  to  year  with  the  advance  of  population  and  the 
Increasing  need  for  commercial  transportation. 

While  the  Constitution  clearly  gives  Congress  the  power  to  au- 
thorlJ*  the  National  Government  to  improve  waterways  for  navi- 
gation and  interstate  commerce,  it  has  not  been  determined  that 
the  Government  has  responsibility  for  constructing  fiood  works 
generally,  and  a  Federal  policy  with  respect  thereto  has  never 
been  enacted  legislatively,  although  Congress  has  authorized  the 
construction  of  protective  works  in  certain  specific  cases  to  in- 
clude the  Sacramento  River,  the  Lake  Okeechobee  project,  and 
the  Mississippi  River  project.  Public  opinion,  now  realizing  the 
magnitude  and  extent  of  flood  lossc*.  appears  to  recognize  that 
destructive  floods,  together  with  contributory  conditions  of  land 
misuse,  erosion,  and  accelerated  run-off  of  rain  water,  the  result- 
ing slltatlon  of  streams  and  reservoirs  and  impairment  of  the 
navigability  of  rivers,  which  combine  to  upset  orderly  processes 
and  to  cause  losses  of  life  and  property  and  the  destruction  of 
national  resources,  constitute  a  menace  to  national  welfare.  A 
Etrong  public  demand  has  developed  for  flood -prevention  measures 
and  the  coordinated  control  of  erosion  and  run-off  to  ameliorate 
soil  erosion  and  to  conserve  water  resources. 

The  investigation  and  Improvement  of  rivers  and  other  water- 
ways by  the  Federal  Government  for  flood  control  and  other  pur- 
poses are  under  the  Jurisdiction  of.  and  are  prosecuted  by  the 
War  Department.  Coordinate  studies  and  construction  activities 
on  drainage  basin  lands  and  small  headwater  streams,  including 
the  construction  of  small  ponds  and  check  dams  Involving  Inci- 
dental flood  control,  but  primarily  for  the  purpose  of  silt  control 
and  soil  and  water  conservation,  are  under  the  Jurisdiction  of,  and 
are  prosecuted  by  the  Department  of  Agriculture. 

There  has  been  In  the  past  no  conflict,  nor  Is  there  any  occasion 
for  conflict  in  the  future,  in  the  execution  of  the  works  charged 
to  the  two  E>epartm<»nts.  The  theory  has  been  advanced  that  a 
large  number  of  small  dams  forming  reservoirs  with  minor  storage 
capacity  far  up  on  the  headwater  streams,  together  with  check 
dams  still  farther  up  such  headwater  streams,  will  form  a  substi- 
tute for  the  major  structures  and  great  impoundments  proposed 
for  the  control  of  floods  on  major  streams.    Headwater  structures 


are  of  great  utility  In  the  conservation  of  soil.  In  reducing  minor 
floods,  and  in  subsidiary  benefits  to  include  the  reduction  of  sllta- 
tlon in  major  reservoirs.  However,  they  would  not  prevent  the 
catacljrsmlc  floods  which  have  so  dramatically  impressed  them- 
selves on  the  country  at  large  during  recent  months.  This  great 
downpour  of  waters  may  be  controlled  only  by  major  engineering 
structures  providing  great  impoundment  areas,  or  by  the  con- 
struction of  suitable  works  for  the  direct  protection  of  definite 
areas. 

The  Investigation  developed  by  the  War  Department  In  Its  sur- 
veys authorized  by  Congress  have  found  some  1.600  waterway 
projects,  with  a  total  construction  cost  of  $8,000,000,000,  including 
approximately  600  flood-control  projects,  with  a  construction  cost 
of  $1,160,000,000.  More  than  one-half  of  these  projects  would  not 
appear  economically  warranted  at  the  present  time,  in  that  the 
estimated  construction  costs  exceed  the  benefits  derived  there- 
from. In  many  projects  the  advantages  which  would  result  from 
their  construction  accrue  to  the  people  in  the  Immediate  vicinity. 
and  it  would  certainly  appear  that  a  proportion  of  their  expense 
should  be  borne  by  the  Interests  Immediately  benefited.  Where 
localities  directly  benefited  by  remedial  works  cannot  meet  In 
full  the  cost  of  such  works,  the  Federal  Government  might  well 
participate  generously.  However,  complete  responsibility  for  such 
protection  should  not  be  placed  on  the  Federal  Government.  We 
shall  always  have  flood  and  drought,  heat  and  cold,  earthquake  and 
wind,  lightning  and  tidal  wave,  which  are  all  too  frequent  in 
their  afflictions.  The  Government  cannot  be  an  Insurer  of  its  citi- 
zens against  the  hazard  of  element*  and  cannot  undertake  to  reim- 
burse them  for  loss  and  damages  Incurreri  under  such  conditions, 
although  it  is  chargeable  with  the  rebuilding  of  public  works  and 
the  humanitarian  duty  of  relieving  Its  citizens  from  distress. 

General  flood-control  legislation  Is  now  receiving  the  consider- 
ation of  Congress,  although  the  policy  of  Congress  with  respect  to 
the  participation  of  the  Federal  Government  has  not  as  yet  been 
indicated.  It  does  seem  axiomatic  that  States  and  other  local 
authorities  should  supply  all  lands  and  assume  financial  respon- 
sibility for  damages  that  may  result  from  the  construction  of 
flood-control  projects.  It  would  be  a  far-reaching  precedent  lor 
the  Government  to  buy  the  land  and  property  requisite  for  pro- 
tective works  to  the  end  of  increasing  the  value  or  security  of  the 
private  lands  and  properties  to  be  protected  and  most  inadvisable 
lor  it  in  generously  helping  a  given  section  of  the  country  to 
render  Itself  liable  for  consequential  damages.  There  are  many 
Federal  activities  which  contribute  to  the  general  welfare  of  the 
country  through  the  Improvement  of  lands  and  streams  which  are 
more  or  less  distinctive  In  character  and  are  now  being  planned 
or  prosecuted  by  a  separate  department  or  agency  of  the  Govern- 
ment. Most  of  these  activities  differ  to  such  a  degree  in  their 
conception  and  their  prosecution  as  to  require  very  little  coordina- 
tion between  the  several  agencies  to  make  them  effective  and 
efBcient.  The  Army  Engineers  of  the  War  Department  are  con- 
cerned with  public  improvements  for  direct  and  immediate  con- 
trol of  floods  which  may  be  accomplished  by  th?  construction  of 
levees,  the  enlargement  of  the  discharge  capacity  of  the  natural 
channels,  the  provision  of  means  of  escape  by  diversion  from  the 
main  channels  into  emergency  channels  or  excess  flood  waters,  and 
the  construction  of  reservoirs  to  withhold  from  the  natural  chan- 
nels in  excess  of  their  discharge  capacities  these  flood  waters.  Gen- 
eral plans  are  available  for  projects  for  the  direct  control  of  floods 
over  the  United  States,  costing  more  than  any  amount  which  can 
reasonably  be  devoted  to  that  purpose,  including  the  rivers  and 
localities  where  the  recent  devastating  floods  have  caused  such 
damages  and  disorders  as  to  attract  widespread  public  attention. 
Our  organization  is  prepared  to  initiate  and  prosecute  vigorously 
any  flood-control  measures  which  may  be  authorized  by  the  Con- 
gress as  the  necessary  funds  are  provided. 

COINAGE    OF    50-CENT    PIECES    COMMEMORATING    ANNI'VERSARY    OF 
ADMISSION   TO   UNION   OF   STATE   OF    ARKANSAS 

Mr.  TERRY.  Mr.  Speaker,  I  £isk  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (H.  R.  11688 »  pro- 
viding for  a  change  in  the  design  of  the  50-cent  pieces  au- 
thorized to  be  coined  in  commemoration  of  the  one  hun- 
dredth anniversary  of  the  admission  of  the  State  of  Arkansas 
into  the  Union. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

Mr.  WOLCOTT.     Mr.  Speaker,  I  object. 

Mr.  TERRY.     Will  the  gentleman  reserve  his  objection? 

Mr.  WOLCOTT.     I  will  withhold  the  objection. 

Mr.  TERRY.  I  hope  the  gentleman  will  not  object  to  this 
bill  being  taken  up  now.  It  is  for  a  50-cent  piece  in  com- 
memoration of  the  one  hundredth  anniversary  of  the  admis- 
sion of  the  State  of  Arkansas  into  the  Union.  The  celebra- 
tion begins  on  the  2d  of  June.  It  is  imperative  that  action 
be  taken  at  this  time,  and  I  hope  the  gentleman  will  with- 
draw his  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

Ivlr.  RICH.  Reserving  the  right  to  object,  I  will  not  object 
to  this  bill,  but  this  is  about  the  fifteenth  bill  coming  in  here 
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authorlzlngr  the  coinage  of  coins.  It  seems  to  me  the  ad- 
ministration should  get  these  all  together  and  do  It  at  one 
time.    It  wculd  save  a  lot  of  the  time  of  the  House. 

The  SPEJlKER.  Is  there  objection  to  the  request  of  the 
gentleman  Ipom  Arkansas? 

There  wa>  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc  .  That  the  Director  of  the  Mint,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury,  Lb  authorized  and  directed 
to  provide  for  a  aerlea  of  not  more  than  three  different  designs  of 
to  be  placed  on  the  reverse  side  of  the  50-cent  pieces  to  be  coined 
m  accordancj  with  the  provisions  of  the  act  entitled  "An  act  to 
authorize  thi  coinage  of  50-cent  pieces  In  commemoration  of  the 
one  hundredth  anniversary  of  the  admission  of  the  State  of 
Arkansas  lnt4>  the  Union",  approved  May  14,  1934. 

The  TTnlte<i  States  shall  not  be  subject  to  the  expense  of  mAltlng 
the  nrrrmnrj  dies  and  other  preparations  for  such  coinage. 
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The  comihlttee 

The  bill, 
a  third  tin^e 
motion  to 


following  committee  amendment: 
5,  strike  out  "a  series  of  no*  more  than  three  differ- 
and  Insert  "one  addition*!  dedgn  of  not  less  than 
usand." 


amendment  was  agreed  to. 
amended,  was  ordered  to  be  engrossed  and  read 
was  read  the  third  time,  and  passed,  and  a 
rleconsider  was  laid  cm  the  table. 


Mr 


KXTXNSION    Of    REBtARKS 

RAAdtSPECK.     Mr.  Speaker,  I  ask  unanimous  consent 


to  extend  rny  own  remarks  made  earlier  today  on  the  war- 
minerais  bill  and  include  certain  excerpts  from  the  hearings. 

The  SPKIKER.    Without  objection.  It  is  so  ordered. 

There  w4s  no  objection. 

KARrNi:   CASXTALTT   tNYXSnCATTON   BOARD 

BLAjro.  Mr.  Speaker,  by  authority  of  the  Commit- 
tee on  Merchant  Marine  and  Fisheries,  I  ask  unammous 
consent  to  take  frwn  the  Speaker's  table  the  bill  ^H.  R. 
85W)  to  provide  for  a  change  In  the  designation  of  the 
Bureau  of  pJavigation  and  Steamboat  Inspection,  to  create 
a  marme  casualty  investigation  board,  and  mcre&ie  efficiency 
In  administration  of  the  steamboat- Inspection  laws,  and  for 
other  purppaes,  with  Senate  amendments,  disagree  to  the 
Senate  amendments,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPE^AKER     Is  there  objection  to  the  request  of  the 
gentleman  |from  Virginia? 

Mr  RIC^.  Mr.  Speaker,  reserving  the  right  to  object.  Is 
this  new  bcjard  that  is  to  be  created  going  to  cost  anything? 
BLAND.  I  do  not  recall  the  cost.  This  bill  passed 
lit  the  last  session.  It  is  one  of  the  safety-at-sea 
measures  and  provides  for  the  reorganization  of  the  Steam- 
boat Inspeition  Service 

RICi.  What  is  the  new  commission?  Is  that  for 
the  purpose  of  handling  this  reorganization? 

Mr.   BLAND.     No.    The   bill    changes   the   name   of    the 
present  Bureau  of  Steamboat  Inspection  to  that  of  Marine 
The  bill  provides  for  traveling  inspectors  and 
also  for  a  Marine  Casualty  Board  where  there  are  accidents 

Mr.   RIC  i.     Does  It  set  up  a  new  commission  for  that 
purpose? 

Mr.  BLAND 
The  House 
they  eirose 

Mr.  RIC 
board 

Mr.  BLADfD 
Democrats 


Mr 

the  House 


The  Senate  bill  set  up  a  permanent  board. 
bill  provided  boards  to  investigate  casualties  as 

i.    Just  remember  that  Is  another  Democratic 


does  this  b 
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KV/LE 
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extend  raj 


That  is  all  right;  we  will  remember  what  the 


do. 


Mr.  KEN  fEY.     Mr.  Speaker,  reserving  the  right  to  object. 


11  affect  radio  operators  on  steamships? 


Mr.  BLA>n3.  As  amended  by  the  Senate  they  are  not 
affected.  ]  n  the  bill  that  passed  the  House  they  were 
brought  urder  some  regulation:  I  do  not  remember  Just 
what. 

Bia^^iEY.    Mr.  Speaker,  I  object. 


THE  ROBINSON- P.^TICAH  BILL 

Mr.  Speaker,  I  ask  unanimous  consent  to 
remarks  by  printing  in  the  Recokd  an  address 


delivered  by  the  Junior  Senator  from  Minnesota.  Senator 
Benson,  on  the  subject  of  the  Robinson-Patman  bill  over  a 
Nation-wide  radio  hook-up  on  the  evening  of  April  25  last. 
The  SPEAKER.     Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

Mr.  KVALE.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Record  I  include  the  foliou-ing  address  by  Sena- 
tor Elbcer  a.  Benson,  of  Minnesota,  made  over  the  National 
Broadcasting  Co.  network  on  the  evening  of  April  25: 

I  hope  to  speak  tonight  to  an  audience  representative  of  this 
Nation's  producers,  consumers,  and  Independent  distributors.  I 
feel  that  the  farmers  who  produce  the  necessities  of  life,  the  con- 
sumers who  buy.  and  the  Independent  merchants  who  sell  the 
necessities  of  life,  and  who  are  a  vital  part  of  the  communities 
which  they  have  helped  to  build,  have  a  common  Interest  In  th« 
passage  at  this  session  of  Congress  of  the  Roblnaon-Patman  bill. 
In  order  that  my  discussion  may  be  clear,  In  the  few  minute* 
allotted  to  me  I  want  to  ask  and  to  answer  these  questions: 

What  Is  the  merchandising  situation  In  America,  and  how  doe« 
that  situation  affect  the  producers,  consximers.  and  Independent 
merchants?  What  Is  the  Roblnson-Patman  bUl?  Is  It  an  antl- 
chaln  bill,  or  a  chain-store  tax  bill,  or  simply  an  antitrust  meas- 
ure? What  will  the  bill  do  If  enacted  Into  law?  \\'hat  evils  wUl  It 
cure?  How  do  the  trade  practices  that  exist  and  the  remedies  this 
bill  provides  affect  the  producer?  How  do  they  affect  the  consumer? 
How  will  this  bill  affect  the  independent  merchanu  and  the  cities, 
towns,  and  vUlages  they  have  helped  to  build? 

Let's  deal  first  with  the  merchandising  situation  In  America. 
The  great  majority  of  manufacturers,  processors,  brokers,  coopera- 
tives, and  Independent  merchants  In  this  country  are  comparatively 
small  Independents,  without  spokesmen  through  any  powerful 
lobby,  and  with  no  voice  except  through  their  own  respective  trada 
associations. 

There  are  5.000  large  wholesalers  In  this  country  There  are  750 
large  and  powerful  chain-store  systems.  In  all  there  are  7,061 
chain -store  organizations. 

Beventy-flve  percent  of  the  retail  bualne-«  done  in  America  Is 
done  by  the  Independent  retailers,  so  76  per«.<.nt  of  the  wholesalers 
and  brokers  and  manufacturers  are  dependent  upon  the  success  of 
the  Independent  retailer  for  the  successful  sale  of  their  products. 

There  are  over  50,000  manufacturers,  processors,  canners,  packers, 
refiners,  and  converters  There  are  over  1,600  large  general  food 
brokers  There  are  5.000  large  wholesalr  grocers  In  2.200  distribut- 
ing centers.  There  are  1,644.000  Independent  merchants  thmugh- 
out  this  Nation  facing  extermination  and  3,870  chain-store  owners 
doing  the  exterminating. 

The  owners  of  these  chain  stores,  that  do  less  than  one-fourth  at 
the  Nation's  retail  business,  have  thrown  a  smoke  screen  abotit  the 
controversy  over  the  Roblnson-Patman  bill.  They  have  tried  to 
make  the  Nation's  consumers  believe  that  the  recipients  of  unfair 
price  discrimination  are  the  people  of  the  country  and  that  you  as 
consxamers  get  the  t)eneflt  of  the  chiseling  done  among  chlselers. 

Let  me  quote  some  facts  from  the  last  complete  United  States 
retail  census.  In  1933  the  Independent  merchants  of  America  sold 
at  retail  118.000,000.000  worth  of  goods.  The  chain  stores  of  the 
country  sold  a  little  over  16,000,000.000  worth  of  goods  In  1933.  and 
the  $6,000,000,000  that  was  paid  by  Anaerlcan  consumers  to  chain 
stores  represented  25  percent  of  all  of  the  retail  business  done  in 
the  United  States,  That  25  percent  of  all  of  the  money  spent  by 
the  American  people  over  the  counters  was  headed  Into  pockets  of 
a  few  people  In  the  large  centers  of  population  who  own  and  domi- 
nate the  chain-store  systems.  I  did  not  say  It  all  went  into  their 
pockets,  but  the  profit  on  it  did. 

The  75  percent  of  the  business  that  was  done  by  Independent 
merchants  was  shared  by  1.500,000  proprietors  of  1.349.337  stores. 
The  25  percent  of  the  business  that  was  done  by  the  chains  was 
done  by  141.000  stores  and  siiared  by  only  4.000  proprietors.  On 
that  25  percent  of  the  Nation's  business  they  made  a  gross  profit  of 
over  26  percent.  In  my  home  State  of  MlnnesoU  30.416  Independ- 
ent merchants  did  a  business  of  $450,000,000  In  1933  and  2.881 
chain  stores  did  a  business  of  $103,000,000.  Now,  let  us  look  to  the 
trend  of  trade  and  Industrial  practices  today. 

This  trend  Is  for  the  manufacturer  to  make  Just  enough  of  any 
commodity  so  that,  under  the  mockery  of  an  artificial  law  of 
supply  and  demand,  he  can  sell  this  limited  supply  of  the  com- 
modity at  a  padded  price  that  will  bring  to  him  for  the  smallest 
Investment  and  factory  operation  the  highest  and  moat  exorbitant 
profit. 

Mr'Tiat  Is  the  eventual  end  of  such  a  trend  In  such  a  system? 
The  manufacturer  will  buy.  not  all  that  the  country  can  produce 
but  Just  enough  of  what  the  country  can  produce  to  provide  Just 
those  articles  that  he  wUJ  be  able  to  sell  at  an  exorbitant  price. 
Then,  because  of  his  limited  output,  he  will  create  an  artificial 
scarcity  Because  of  this  artificial  scarcity,  he  wUl  caU  upon  the 
Inoperative  law  of  supply  and  demand  as  an  excuse  to  raise  his 
price  beyond  the  reach  of  the  common  man. 

The  wealthier  few  who  can  pay  the  exorbitant  prices  that  re- 
suit  from  the  artificial  scarcity  will  make  him  more  money  operat- 
ing his  factory  a  quarter  of  capacity  than  he  could  make  If  he 
operated  it  at  full  capacity,  produced  four  times  as  much,  em- 
ployed four  times  as  many  men.  The  fanner,  the  producer,  will 
have  no  place  to  sell  the  things  he  produces,  because  the  ma- 
jority  of   workers  wtll   have  nothing   with   wliich   to   buy   them. 
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The  vast  majority  will  have  no  place  to  work  to  make  the  money 
to  pay  for  things  to  wear  and  eat.  and  the  vast  majority  of  farmers 
will  have  no  place  lo  sell  the  things  they  raise.  This  Is  the 
philosophy  of  the  favored  fev,-  and  the  philosophy  of  chain-store 
practices.  These  practices  are  only  an  example  in  this  trend  of 
our  economy  of  scarcity. 

The  vast  chain-store  enterprises  In  this  country  represent  seven 
or  eight  billions  of  dollars.  They  are  consolidating  In  the  hands 
of  a  few  a  wealth  far  greater  than  the  entire  outlay  of  the  United 
States  Government  for  the  relief  of  one-fifth  of  the  Nation's  popu- 
lation. These  chains  are  today  conducting  a  united  and  organized 
lobby,  virtually  as  powerful,  and  surely  as  sinister,  as  was  the 
notorious  utlllty-holdlng-company  lobby  that  was  exposed  In  the 
last  seeslon  of  this  Congress. 

These  chain-store  interests  and  this  chain-store  lobby  have  set 
out  to  defeat  the  Robinson-Patman  bill  by  two  major  pieces  of 
trickery.  First,  they  are  attempting  to  arouse  the  consumers  of 
this  country  to  bitterness  and  antagonism  toward  the  Independent 
merchants  who  are  their  neighbors  and  friends,  and  who  so  often 
have  been  their  patient  creditors.  They  have  tried  to  sell  these 
consumers  on  the  idea  that  the  Robinson-Patman  bill  will  Increase 
the  prices  they  pay  for  the  necessities  of  life.  Permit  me  to  say 
that  It  Is  as  brazen  a  falsehood  and  as  contemptible  treachery  as 
has  ever  been  attempted  by  any  lobby,  becau."*e  it  seeks  to  aline 
friend  against  friend  so  that  a  few  millionaire  chain-store  magnates 
may  reach  into  the  consimiers'  pockets  for  a  few  more  dollars. 

Second,  the  chain-store  lobby  has  sought  to  convince  the  public 
of  this  country  and  the  Congress  that  ths  bill  puts  a  penalty  on 
efficiency  and  seeks  to  eliminate  competition.  In  other  words,  that 
It  seeks  to  restrain  artificially  the  progressive  merchandising  meth- 
ods of  chain  stores  and  mall -order  houses  for  someone's  selfish 
protection. 

The  rhaln-store  Interests  launched  their  attempt  to  fool  and  trick 
the  consumers  of  this  country'  along  about  the  first  of  March,  They 
flooded  the  country  with  propaganda  charging  that  enactment  of 
the  Roblnson-Patman  bill  will  cost  consumers  of  the  United  States 
$750,000,000  a  year.     This  Is  a  contemptible  misrepresentation. 

It  is  as  contemptible  as  their  closely  allied  efforts  to  sell  the 
public  on  the  Idea  that  this  is  a  bill  to  increase  prices  by  Increasing 
chain-store  cosU  of  operation.  This  bill  dees  not  put  a  penalty 
on  efficiency. 

It  puts  a  penalty  on  crookedness. 

It  does  not  penalize  any  person  or  corpwration.  whether  that  per- 
son or  corporation  be  a  chain  store,  a  mail-order  house,  a 
manufacturer,  a  wholesaler,  or  an  independent  merchant.  I  should 
have  said  It  does  not  penalize  any  of  them  if  they  play  square. 

The  Roblnson-Patman  bill  is  Just  what  it  is  entitled.  A  bill  to 
establish  and  require  fair  trade  practices  in  merchandising.  It 
provides  no  special  privileges  for  the  Independent  merchant  that 
would  l>e  denied  the  multimillionaire  operators  of  vast  chain-store 
systems.  It  places  no  added  burden  on  multimillionaire  merchan- 
disers but  it  does  outlaw  robbery  as  robbery  Is  now  practiced  by 
some  of  those  merchandisers.  It  levies  no  tax  on  any  store  of  any 
kind  It  only  guarantees  to  the  Independent  and  unorganized 
merchant  the  same  rights  that  are  accorded  by  some  manufacturers 
to  vast  chain-store  systems. 

The  Robinson-Patman  bill  does  not  compel  any  manufacturer  or 
wholesaler  to  charge  any  higher  price  for  any  article  to  any  chain- 
store  system,  but  it  does  compel  that  seller  to  quote  the  same  price 
for  the  same  quantity  to  every  Independent  merchant  buying  under 
the  same  conditions. 

As  the  author  of  the  hill.  Congressman  Weight  Patman.  himself 
so  clearly  put  it,  under  the  Robinson-Patman  bill  a  factory  cannot 
cell  25  percent  of  Its  output  to  a  chain-store  corporation  at  a  lower 
price  than  it  charges  Independent  merchants  who  buy  the  otht-r 
75  percent  of  that  output.  , 

Congressman  Patman,  using  the  chain-store  propagandists  own 
figures,  aptly  cited  that.  If  chain  stores,  doing  25  percent  of  the 
retail  business  in  this  country,  can  save  American  consumers  $750  - 
000,000  a  year,  then  independent  merchants,  who  do  the  other  75 
percent  of  the  Nation's  retail  business,  can  save  the  American  con- 
sumer two  and  a  quarter  billion  dollars  a  year  when  they  receive 
the  same  price  that  the  chain  stores  now  receive  through  cheating 
rebates  and  chiseling  subsidies. 

The  chain-store  lobby  Is  trying  to  tell  you  that  a  bill  to  require 
fair  dealing  will  hurt  the  consumer.  They  might  as  well  tell  you 
that  your  electric-light  rates  would  be  lower  if  one  vast  utility 
combine  controlled  all  the  light  plants  in  America.  They  might 
as  well  tell  you  that  you  would  pay  less  for  canned  goods  if  one  New 
York  multimillionaire  controlled  all  of  the  canning  plants  In 
America.  ^  ,^     , 

The  Robinson-Patman  bill  protects  the  independent  business- 
man and  promotes  Individualism,  and  guarantees  equality  of  op- 
portunity, and  encourages  local  ownership  and  control  of  business 
because  It  prevents  monopoly.  It  operates  the  same  as  does  any 
other  antitrust  act,  and  prohibits  rebating  and  knocking  off  of 
millions  of  dollars  to  favorite  merchandising  combines,  that  must 
only  be  charged  on  to  the  bill  of  the  less-favored  merchant  and 
unprotected  retailer. 

In  1  year  one  grocery  chain-store  corporation  Is  reported  to  have 
received  $8,000,000  in  secret  and  confidential  rebates,  discounts, 
advertising  allowances,  and  brokerage.  Over  half  its  net  profits 
were  obtained  In  advance  by  the  rebate  and  discount  methods  of 
buying. 

In  1930  this  Wall  Street  chain  store  operated  over  15.000  stores — 
an  average  of  6  stores  per  county  for  each  oX  the  3,000  counties 


of  the  48  States.  It  did  a  business  that  year  of  over  $1.000.000.- 
000 — nearly  10  percent  of  the  national  food  business  of  the  United 
States.  If  that  isn't  approaching  monopoly,  I  do  not  know  a 
monopoly  when  I  see  it. 

A  special  report  of  the  United  States  retail  census,  a  part  of  the 
census  of  American  business,  presents  an  analysis  of  the  1,526,119 
stores  enumerated  In  1933  by  tyf>es  of  operation,  and  plainly  shows 
the  trend  toward  monopoly  by  comf>arison  with  the  figures  for 
1929. 

The  following  summary  table  shows  the  number  of  stores  and 
sales,  by  types  of  operation,  in  1933  as  compared  with  1929: 

Comparison  of  retail  stores,  by  types  of  operation 


Number  of  storas 

Percent 

Type 

1033 

1929 

chaage 

United  States  total ..,-  --    --    

1,526.110 

1. 513. 158 

-1.1 

Ind^n^Ddents     .......••-.. 

1,349.337 

141.603 

7,(126 

311 

Z719 

4,127 

2a  000 

1, 375.  SOO 

148,037 

1,661 

271 

1,347 

4,053 

13,  ao 

-10 

Chains            ... 

-4  3 

Direct  Mllioc ..................... ... 

+323  0 

Mail  order             .. .......••.••••••••.•••. 

-t-15.0 

(^onimissaries      .........•••••..••••.•••... 

-f- 101.0 

L'tilitvoDerstMl .............. ..... 

-1-1.8 

Other  tvnea      ........................ 

+71. 0 

O 

Sales  (in  thousands  of  dollars) 

Percent 

1933 

Ratio 

1929 

Ratio 

change 

United  States  total 

-25.037.225 

100.0 

49,114,653 

100.0 

-49.0 

IndeDsndents    ..... 

17,82ft,.V»2 

6,312.700 

187.368 

244.381 

M.578 

7«,07« 

2M.488 

71.2 

25.2 

.7 

1.0 

.4 

.3 

1.2 

3g.0$l.SO4 
9, 834.  MO 
93.061 
615.237 
115,583 
163.371 
310.  151 

77,5 
20.0 
,2 
1.0 
.3 
.3 
.7 

-.S3.  2 

Chains     

-3.V8 

Direct  wiling . ... 

+W.4 

Mail  onler    ...... .. 

-52.6 

CommiiMwries .............. 

-17  3 

l'tilit^>-orJe^lt«d  .. ... 

-53.4 

Other  tviios  .   ..... 

-5.0 

Shown  for  each  type.  In  addition  to  the  number  of  stores,  are 
data  covering  volume  sales,  the  number  of  proprietors,  number  of 
full-time  employees,  amount  of  pay  roll,  average  annual  earnings 
of  full-time  employees,  and  total  reported  expense.  The  latter  is 
exclusive  of  any  compensation  or  return  for  the  services  of  pro- 
prietors engaged  in  their  own  stores,  usually  in  lieu  of  employees. 
In  1933  there  were  26.000  fewer  independent  stores  and  6.400 
fewer  chain  stores  than  in  1929.  On  the  other  hand,  there  wore 
5.400  more  direct-selling  (house-to-hou.se)  retailers,  40  more  mall- 
order  houses,  and  about  10,000  more  stores  of  other  tjTJes,  includ- 
ing leased  departments,  cooperatives,  etc. 

Discrimination  against  dealers  is  so  extreme  that  thousands 
of  dealers,  we  are  told,  are  driven  out  of  business.  The  strangle 
hold  of  these  special  privileges  and  sundry  species  of  rebates  is  so 
complete  that  even  half  the  competing  manufacturers  are  driven 
out  of  business,  and  closed  factories  and  closed  stores  add  to  the 
raiiks  of  the  unemployed, 

I  would  like  to  quote  a  few  lines  of  forgotten  logic  that  were 
expressed  by  the  Ohio  State  Supreme  Court  in  its  findings  In  the 
case  of  the  State  ex  rel.  v.  Standard  Oil  Co.  (Ohio.  49-137). 

That  supreme  court  said.  "A  society  In  which  a  few  men  are  em- 
ployers and  the  great  body  are  merely  employees  cr  servants  is 
not  the  most  desirable  in  a  republic,  and  it  should  be  as  much 
the  policy  of  the  law  to  multiply  the  numbers  engaged  In  inde- 
pendent piirsuits  or  in  the  profits  of  production  as  to  cljcapen 
the  price  to  the  consumer, 

"Such  policy  would  tend  to  an  equality  of  fortunes  among  Its 
citizens,  thought  to  be  so  desirable  In  a  republic,  and  lessen  the 
amount  of  pauperism  and  crime." 

The  court  then  went  on  to  cite  that  It  mattered  not  how  a 
monopoly  be  created,  whether  by  patent  or  "by  extensive  combi- 
nations among  those  engaged  in  similar  industries  controlled  by 
one  manager."  It  added,  with  Judicial  foresight,  "by  the  in- 
variable laws  of  human  nature,  competition  will  be  excluded  and 
prices  controlled  in  the  interests  of  those  connected  with  the  com- 
binations or  trusts."  Our  present  chain-store  system  has  set  up 
a  series  of  Nation-wide  practices  that  are  as  unjust  to  the  inde- 
pendent merchants  as  they  are  costly  to  the  public.  What  would 
you  think  of  a  merchant  on  the  main  street  of  your  city  or  village 
who  attempted  such  practices  to  his  customers?  Here  is  how  it 
would  work.  How  would  you  feel  toward  the  merchant  in  your 
town  if  he  had  one  price  to  the  farmer  with  the  160-acre  farm 
and  one  hired  man  and  a  higher  price  to  10  farmers  with  BO-acre 
farms  and  no  hired  men?  How  would  you  feel  toward  the  mer- 
chant in  your  town  if  he  had  one  price  to  100  workers  with  pay 
checks  of  $100  a  month  and  a  lower  price  to  the  worker  with  a 
pay  check  of  $200  a  month?  What  would  you  do  with  that  kind  of 
a  merchant? 

Let  us  put  It  another  way — use  another  homespun  illustra- 
tion. Let  us  say  that  four  farmers,  Olson.  Bro\*'n,  Jones,  and 
Smith  come  into' the  back  door  of  this  merchant's  office  early  In 
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aeascm.    "Hiey  show  him  that  they  are  hiring  lota  at 

harvest,  as  they  are  the  biggest  farmers  In  the  nelgh- 

make   a  little   proposition.     They    say   to  the  n- 

are  your  biggest  customers.     We  will   buy  more   gro- 

my  other  20  men  In  the  neighborhood.     If  you  make 

kind  of  terms,  we  will  buy  all  of  our  groceries  from 

rail  and  winter     But  we  wUl  do  a  lot  of  talking  to  our 

tell    them    what   good    groceries   you    have,    so  you 

best  price  and  then  knock  off  10  percent  additional 

fur  the  advertising  we  will  give  you.  and  we  wlU 
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retail  storekeeper  sold  all  of  these  large  orders  for 

cost,  leas  10  percent  for  advertising,  to  Olson,  Brown. 

Smith.     The    retailer    would    have    four    laxge    orders 

every  week  for  the  fall  and  winter  months      He  would 

ot  of  conversational  advertising,  but  he  would  have  no 

hat  would  this  storekeeper  do  then? 

JO  Into  his  private  office  and  figure  out  Just  how  much 

below  what  retiun  he  would  have  had  If  he   had 

regular  margin  of  profit  and  overhead. 

would   apportion   that   loss  out   according   to   the   re- 

ai3  probable  business  turn-over,  spread  It  onto  all  of 

ctstomers  during   the  coming  season.     He  would  figure 

much  he  would  have  to  add  to  the  price  of  the  goods 

the  goods  he  was  going  to  sell  to  the  hundreds  of 

in  your  community,  who  were  not  favored  mem- 

jiner  circle  of  the  four  wealthier  farmers. 

the  merchant  had  this  figured  out  you  would  see  him 

store  window  and  start  changing  the  price  tags  in 

and  the  price  tags  on  the  shelves  behind  the  counter. 

ss  well  as  I  do,  that  the  chan^  in  those  price  tags 

u  award,   not  downward. 

^ends.  would  be  paying  throughout  the  fall  and  winter 

privileges  of  Olson,  Brown.  Jones,  and  Smith. 

Roblnson-Patman  bill  seeks  to  prevent  monopoly  and 

privilege  and  secret  rebates,  it  Is  only  protecting 

the  farmer,  and  the  wage  earner.     It  is  only  forc- 

dlstrlbutors    to    meet    on    an    open    and    aboveboard 

and  honest  competition   where   the  same  premium 

and  distribution  will  prevail. 

old-fashioned  butcher  boy  used  to  weigh  his  thumb 
but  \inder   the   present  system  you.   the   public,   are 
(retghln^  all  the  big  thiunhs  in  Wall  Street. 

of  Cconmerce  has  issued  a  report  showing  that 

from  chain  stores  In  four  large  cities,  more  than 

>f  the  Items  sold  were  short  In  weight.     This  was  far 

the  short  we'^ht  charged  against  Independents.     Sev- 

Lhe  one  hundred  and  twenty  grocery  manufacturers  In 

admitted  being  forced   to  give  some  sort  of  unfair. 

treatment  to  chain  buyers,  and  33  of  them  admitted 

clubbed  Into  the  bargain  they  made. 

that  today  a  lot  of  men  who  were  prosperous  mer- 

>ur   main  street   a  few   years   ago.  are   now   numbered 

13.000.000  unemployed  In  this  country.     That  is  their 

lelplng  to  found  and  build  pioneer  towns. 

the  cnain-store  millions  and  their  newspaper  propa- 

you    that   the   mulcting,   cheating    tactics   of   the 

today  are  any  benefit  to  the  people  of  America.     They 

words  and  distorted  figures,  attempting  to  prove  to 

pfylng   crooked    bonuses   from   a  corkscrew   system   is  a 

man  who  produces  the  stuff  they  sell  and  the  man 

wages  for  It  over  the  counter. 

-store  lobby  has  tried  to  convince  you  that  the  chain 

Cilgher   wages  to   their   employees   than   do  the    Inde- 

l^iat  too   Is  untrue.     An  Investigation  made 

Trade  Commission   for   the   United  States  Senate 

1,200     chains,     operating     85.000    stores    throughout 

.  and  employing  nearly  300.000  people,  paid  an  average 

than  $31.50  a  week.     The  average  wage  of  Independ- 

was  $38.50  a  week 

store    lobby   does    not    tell    you    that    the    clerks    and 

most  of  the  chain  stores  throughout  the  country  have 

of  their  salaries,  for  every  wormy  cabbage  and  every 

carrot,  that  the  customer  brings  back.     That  is  how 

tactics  affect  labor. 

tobacco  manufacturers  Interviewed.   18  admitted  they 

into  price   preference   by  means   of  extra  discounts. 

other  allowances      How  did  they  make  up  this  loaa? 

to   the  price  they   charge   to  the   merchants  who  sell 

their  output, 
stores  club  down  the  price  they  pay  to  the  producers 
club  down  the  price  they  pay  to  the  manufacturers, 
can  add  it  on  to  the  price  he  charges  the  inde- 
But  the  producer  who  brings  his  butter  or 
^etablee  to  market  comes  without  a  club  In  his  hand 
hearings,    conducted    by    Congressman    Patman    in    the 
practice  In  the  berry-growla(  dtatiict  was  ex- 
first  farmer  in  with  six  cases  of  berrlee  on  a  morning 
were  selling   for  $3   a  crate,   received   $3   a  cnUe   for 
f^om  the  chain-store  manager      The  chain-store  man- 
a  crate  and  put  34   boxes  In  the  widow  with  price 
at  10  cenU  a  box 
came  up  other  farmers  arrived  with  their  loads  of 
were  selling  that  day  at  $3  a  crate      The  chain - 
r  would   point   to   the   window  and  say,   "Why   I   am 
0  cents  a  box  or  $3  40  s  crate  "    Through  these  tactics 
down  the  price  to  the  fanners  so  that  he  wotUd 
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only  pay  $3  a  crate,  and  then,  after  the  morning's  buying  was 
over,  the  figure  on  the  price  card  on  the  little  boxes  In  the  window 
would  go  up  again.  That  is  how  the  chain-store  practices  affect 
the  producer. 

But  here  Is  where  the  downright  bribery  comes  in — and  dont 
forget  that  when  bribery  Is  a  common  practice  In  business  deal- 
ing. scMMier  or  later  you.  the  consumers,  pay  the  cost. 

The  testimony  In  the  recent  American  Safety  Razor  case  of  the 
VMeral  Trade  Commission  shows  that  In  addition  to  a  10-percent 
special  advertising  allowance  given  chain  drug  and  cigar  stores, 
American  Safety  Razor  Corpormtl(m  sold  the  United  Cigar  Stores 
20.000  shares  of  treasiiry  common  stock  at  the  price  of  $47  50  ];>er 
share,  when  at  that  tlrie  the  market  pnce  of  that  stock  on  the 
New  York  Stock  Exchange  was  $70  or  more  per  share.  Thus  the 
American  Safety  Razor  Corporation  virtually  handed  to  the  United 
Cigar  Stores  $450,000  in  cash  as  consideration  for  buying  Its  prod- 
uct. There  are  no  decisions  at  the  present  time  which  will  serve 
as  authority  or  precedent  for  the  Commission  to  prevent  such 
deals.  The  Roblnson-Patman  bill  alms  to  correct  Jiist  this  situa- 
Uon. 

If  those  who  control  the  great  purchasing  power  can  continue 
unfairly  to  force  rebates,  allowances,  discounts  that  have  to  be 
made  up  In  charges  to  other  customers,  then  what  hapi>ens?  Their 
competitors  are  forced  out  of  business.  Their  own  purchasing 
power  Is  increased,  and  the  grip  of  monopnily  is  tied  about  the 
throats  ot  both  the  producers  and  consumers  of  America. 

Let  the  large  units  of  trade  drive  the  small  units  out  of  exist- 
ence, and  then  what?  Complete  monopoly  with  both  producer 
and  consumer  at  the  mercy  of  that  monopoly.  For  lack  of  com- 
petition the  farmer  then  must  sell  at  prices  fixed  by  that  monop- 
oly or  let  his  produce  rot.  ^)r  lack  of  competition  the  worker  must 
buy  at  prices  fixed  by  that  monopoly  or  go  hungry  and  cold.  That, 
my  friends.  Is  price  fixing. 

The  Roblnson-Patman  bill  does  not  fix  prices,  but  let  the  trend 
to  monopoly  continue  and  monopoly  will  fix  prices. 

Out  In  my  own  home  State  of  Minnesota  no  more  than  3  years 
ago,  hundreds  of  our  Independent  merchants  became  fearful  when 
my  party  advocated  a  program  of  which  this  bill  Is  a  part. 

Today  those  merchants  look  for  their  salvation  to  this  measure 
•  •  •  to  Its  harnessing  of  monopoly  •  •  •  to  its  prohibi- 
tion of  avaricious  special  privilege,  and  its  unscrupulous  mulcting 
of  the  unprotected  and  unorganized.  Today  those  merchants 
have  learned  who  are  their  friends  They  have  learned  that  they 
cannot  get  a  hearing  In  the  great  reactionary  newspapers  that 
defamed  and  vilified  my  party  and  the  State  administration  that 
had  striven  to  help  them. 

They  have  learned  that  those  dally  newspapers  are  published 
not  for  service  but  for  profit.  They  have  learned  that  those  news- 
papers squeeee  their  fat  profit  out  of  advertising.  They  have 
learned  that  the  fattest  of  thoae  advertising  profits  come  from  the 
great  banker-controlled  chain  stores.  They  have  learned  that 
the  newspapers  print  what  the  monopolies  want  them  to  print  and 
leave  out  what  the  monopolies  want  them  to  leave  out. 

What  have  you  read  in  your  dally  newspapers  about  this  fight 
for  life  of  the  independent  merchants?  I  do  not  mean  editorials. 
It  would  be  too  much  to  expect  these  proflt-lnsptred  and  chain- 
store-dictated  newspapers  to  set  clever  young  men  of  their  edi- 
torial writing  staffs  to  work  arguing  for  a  bill  that  would  rip  the 
cheating  privileges  out  of  the  hands  of  the  rich  monopolies 

I  am  not  talking  about  editorials,  I  am  talking  about  the  news 
columns  of  those   newspapers. 

What  do  you  r»'ad,  even  In  the  news  columns,  about  this  fight 
for  life  of  the  independent  merchants? 

Just  a  few  weeks  ago  you  had  the  perfect  Illustration  of  what 
I  mean  Right  here  In  Washington  the  Independent  merchants 
of  America,  the  small  businessmen  of  the  Nation's  large  and  small 
main  streets,  gathered  for  the  biggest  day  of  their  organizational 
history.  Fvery  Stste  in  the  Union  was  represented.  The  officials 
and  duly  chosen  represenUtlves  of  virtually  every  Independent  re- 
tall  merchandizing  group  tn  the  country  participated  There  were 
the  retail  druggists,  the  retail  grocers,  the  retail  fruit  and  vege- 
table dealers,  the  retail  clothiers  and  hardware  men,  and  tire 
sellers  They  were  the  men  and  women  who  came  from  the 
sidewalks  of  our  cities  and  from  the  comer  stores  and  main 
streets  of  ovir  towns  and  vUlagee  and  from  the  farming  com- 
munities. They  came  to  organise  to  save  themselves,  their  stores, 
towns,  and  communities,  which  they  had  helped  to  build,  from 
chain-store  extermination. 

They  came  to  Washington  for  what  they  termed  their  first 
national  "Independents  day"  They  held  their  epoch-making 
Nation-wide  conclave  In  historic  Constitution  Hall 

But  what  happened?  Even  the  Washington  dallies  all  but  Ig- 
nored their  huge  convention  And  did  any  of  the  hundreds  of 
newspapers  throughout  America  send  their  army  of  Washington 
correspondents  over  to  Constitution  Hall  to  cover  the  convention? 

If  they  did,  I  would  like  to  know  which  one  It  was.  I  am  sure 
that  paper  U  not  published  In  Minnesota  Why.  the  few  strag- 
gling rpjKjrters  that  were  ordered  to  run  over  to  that  great  con- 
vention for  a  few  moments  and  "look  in  on  it"  wandered  about 
Constitution  Hall  with  their  faces  ptUled  by  that  expression  of 
utter  desolation  and  disgust  that  marks  a  newspaperman's  face 
only  when  he  U  sent  to  cover  a  story  that  he  knows  will  never 
get  in  the  paper. 

Those  delegates  at  Constitution  HaU  celebrating  their  "Inde- 
pendents day"  represented  1.500,000  Independent  merchants  of 
America.  TCigether  with  their  employees  and  their  families  de- 
pendent upon  them,  they  represented  about  UJXW.OOO  Americans. 
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On  their  platform  pTOgram  they  had  a  half  dozen  distinguished 
speakers,  any  one  of  whom  woxild  have  drawn  a  crowd  of  many 
thousand*  of  listeners  at  any  State  fair  in  America. 

But  those  spealcers  and  those  independent  merchants  talked  In 
plain  language  about  some  delicate  and  startling  subjects.  They 
talked  about  secret  rebates,  and  special  discounts,  and  advertis- 
ing allowances,  and  some  of  the  other  dlscrlmmations  practiced 
and  permitted  to  be  practiced  by  the  chain-store  combines  of  this 
country.  They  talked  about  the  Roblnson-Patman  bill  that  would 
cure  those  evils,  stop  those  practices,  and  give  the  independents 
not  one  lota  of  advantage,  but  an  even  footing  with  the  chains. 
They  talked  about  a  bll'  that  would  try  to  make  the  chain- store 
overlords  as  clean  as  they  are  clever,  as  honest  as  thry  are  omnipo- 
tent, and  as  equitable  as  they  are  efficient. 

So,  my  friends,  they  didn't  get  their  doings  put  In  the  news- 
papers. If  you  do  not  think  that  chain-store  practices  have  be- 
come recognized  as  an  evil  let  me  tell  you  that  26  of  the  48  States, 
fearful  of  the  loopholes  that  now  lurk  In  our  Federal  law.  have 
tried  to  establish  fair-trade  laws.  Seventeen  States  have  estab- 
lished chain-store  tax  laws  and  19  others  have  tried  to  establish 
them.  ,     ^ 

The  Roblnson-Patman  bill  Is  not  a  tax  bill.  It  does  not  levy 
a  penny  of  tax  nor  a  penny  of  penalty.  It  Is  a  protective  measure. 
It  Is  a  plug  for  the  loophole  of  crooked  merchandising,  a  loophole 
that  only  time  and  experience  and  our  changed  social  and  eco- 
nomic order  has  shown  to  exist  in  the  present  Clayton  anti- 
trust laws  It  does  prevent  discrimination  In  prices  where  such 
discrimination  does  tend  to  create  monopoly.  That  was  the  pur- 
pose of  the  Clayton  Act.  which  this  Roblnson-Patman  bill  seeks 
to  amend,  and  the  Clayton  Act  Is  now  22  years  old. 

Most  of  the  trick  pamphlets  and  phoney  arguments  and  mis- 
leading literature  that  has  been  scattered  to  the  fovir  winds  of  the 
country  by  the  chain-store  lobby  holds  up,  to  your  horror  and 
amazement,  distorted  versions  of  the  language  of  the  Robmson- 
Patman  bill.  Most  of  that  language  and  those  phrases  with  which 
they  attempt  to  frighten  you  are  the  same  language  and  the  same 
phrases  that  for  22  years  have  been  in  the  Clayton  Antitrust  Act. 
It  does  not  prevent  discounts  for  advertising,  provided  the  same 
discounts  for  advertising  are  allowed  to  little  purchasers  In  the 
proportion  to  the  goods  they  buy  and  the  advertising  they  do. 

A  manufacturer  can  manufacture  an  entire  year's  output  and 
sell  it  at  a  loss  if  he  wants  to.  provided  he  takes  the  same  loss  on 
sales  to  the  independent  dlsUlbutor  that  he  takes  in  his  sales  to 
the  chain-store  and  mall -order  distributors. 

And.  finally,  let  me  say  the  Roblnson-Patman  bill  is  not  merely 
an  anti-chain-store  bill.  The  bill  does  not  In  any  way  attempt 
to  change  the  business  methods  or  practices  within  the  chain- 
store  systems,  whether  those  practices  be  good  or  bad.  It  does 
not  put  any  penalty  on  efficiency,  either  in  manufacturing  or  dis- 
tribution. It  makes  no  differentiation  between  prices  charged. 
Just  so  the  prices  are  equal  on  a  corresponding  quantity  to  every 
purchaser.  It  does  not  prevent  the  distributor  or  retailer,  whether 
he  be  chain  or  Independent,  from  passing  along  to  the  consumer 
every  saving  that  efficiency  can  devise.  It  does  not  prevent  qxian- 
tlty  discounts.  It  does  not  fix  prices.  It  does  not  prohibit  any- 
thing except  practices  that  destroy  competition  and  bring  about 
monopolies.  The  Roblnson-Patman  bill  cannot  Injure  any  legiti- 
mate business  or  legitimate  practices. 

The  opponents  of  this  bUl  are  those  who  bribe  their  favorite 
customers  at  the  expense  of  the  rank  and  file  of  their  customers. 
They  talk  about  the  Koblnson-Patman  bill  destroying  equality  of 
opportunity  for  yoiuig  people.  No  agency  in  the  American  sys- 
tem of  distribution  has  been  any  more  destructive  of  opportunity 
for  youth  than  the  chain  banks  and  chain  enterprises  who  seek 
to  regiment  and  standardize  clerkships,  counter  salesmen,  audi- 
tors, and  store  managers  into  a  vast  army  of  mediocre  trade  slaves, 
living  on  starvation  wages,  devoid  of  every  lota  of  originality  c«- 
Independence. 

If  you  believe  that  competition  Is  the  life  of  trade:  if  you 
believe  In  the  policy  of  live  and  let  live;  If  you  believe  It  Is  the 
duty  of  government  to  protect  the  weak  against  the  cheating  and 
bribing  of  the  strong;  If  you  believe  that  all  of  the  consumers  In 
America  should  have  a  right  to  buy  their  goods  In  fair  and  open 
markets  of  trade;  If  you  believe  that  the  farmers'  market  gar- 
deners and  dairymen  of  the  community  should  have  a  right  to 
•ell  their  products  to  their  friends  and  neighbors  and  storekeepers 
who  have  helped  them  build  their  communities  and  towns,  then 
you  are  an  advocate  of  the  Robinson- Pa tman  bill. 

I  was  bom  and  lived  all  but  a  few  years  of  my  life  in  a  small 
community  in  southwestern  Minnesota.  I  have  seen  these  Inde- 
pendent merchants  take  the  role  of  leadership  in  every  movement 
for  the  betterment  of  that  community. 

These  merchants  and  the  townspeople  ana  farmers  for  miles 
around  worked  hand  in  hand  to  build  that  community  Into  a 
thriving  town.  These  merchants  and  townspeople  and  farmers 
were  friends  and  neighbors  They  shared  the  good  years  and  the 
bad;  they  contributed  to  conuniuilty  funds  for  har^-est  festl\'als 
and  Fourth  of  July  celebrations.  They  suppcMted  the  churches 
and  schools  and  public  improvements  Whether  they  met  at 
church  or  at  the  ballot  box  on  election  day.  or  at  an  aucUon 
sale,  they  were  friends,  and  they  shared  their  pride  In  the  com- 
mimlty.  I  do  not  want  to  see  those  1,500,000  Independent  mer- 
chants exterminated  by  chaln-etore  monopolies, 

I  do  not  want  to  see  the  12,000.000  people  who  are  dependent 
on  them  sacrificed  on  the  block  of  discn minatory  trade  practices 
that  any  oommoo  man  would  just  call  cheating, 


COMPENSA-nON  OF  DIVISION  SITPERINTENDENTS  AND  OTHERS  IN 
THE   RAILWAY   MAIL   SER\TCE 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Spieaker's  table  the  bill  (H.  R.  10267)  to  pro- 
vide for  adjusting  the  compensation  of  division  superin- 
tendents, assistant  division  superintendents,  assistant  super- 
intendents at  large,  assistant  superintendent  in  charge  of 
car  construction,  chief  clerks,  assistant  chief  clerks,  and 
clerks  in  charge  of  sections  in  offices  of  dinsion  superin- 
tenc'.ents  in  the  Railway  Mail  Service,  to  correspond  to  the 
rates  established  by  the  Classification  Act  of  1923,  'as 
amended,  with  a  Senate  amendment,  disagree  to  the  Senate 
amendment,  and  ask  for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  lines  3  and  4,  strike  out  "with  the  concurrence  of  the 
Civil    Service    Commission." 

The  SPEAXER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following  conferees:  Messrs. 
BrmcH,  Hn-DEBRANDT,  Robertson,  EKdittrich,  and  Goodwin. 

HOURS   OF   DUTY    OT    POST.AL   EMPLOYEES 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bill  (H.  R.  10193)  to  amend  the 
act  to  fix  the  hours  of  duty  of  postal  employees,  with  a 
Senate  amendment,  and  concur  m  the  Senate  amendment. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Line  9,  strike  out  "weekly." 

Mr.  RICH.  Mr.  Speaker,  will  the  gentleman  explain  what 
changes  have  been  made  in  this  bill  by  the  Senate? 

Mr.  MEAD.  The  House  bill  designated  these  employees 
as  weekly  employees.  The  Senate  struck  out  the  word 
"weekly"  and  inserted  "per  diem."  The  department  informs 
us  the  Senate  amendment  will  in  no  way  injure  the  admin- 
istration of  the  bill 

Mr.  SNELL.     There  are  no  weekly  Democrats,  either? 

Mr.  MEAD.  No.  It  affects  only  192  employees  in  the 
Mail  Equipment  Shop,  mostly  women.  To  identify  them 
particularly  we  classified  them  as  weekly  workers.  They 
are  per  diem  workers.  The  Senate  thought  it  was  unneces- 
sary to  classify  them  as  weekly  workers. 

Mr.  RICH.  In  other  words,  you  are  cutting  down  the 
hours  of  labor  from  44  to  40  and  increasing  the  wages  10 
percent. 

Mr.  MEAD.  We  did  that  in  the  40-hour  week  bill,  but 
this  additional  legislation  was  made  necessary  by  a  decision 
of  the  Comptroller  of  the  Currency  excluding  this  group 
from  the  operations  of  that  bill. 

Mr.  RICH.  The  lowest  pay  any  of  them  receive  is  $4.40 
per  day.  You  increase  them  10  percent.  The  highest  pay 
any  of  them  receive  is  $12.60  a  day  and  you  increase  them 
by  10  p)ercent,  too. 

Mr.  MEAD.  And  many  of  them  have  been  borrowing 
money  to  live  on  since  they  suffered  this  cut. 

Mr.  RICH.  Tliere  are  lots  of  people  in  the  gentleman's 
district  and  in  my  district  borrowing  money  to  live  on,  and 
they  do  not  get  as  high  wages  as  these  people  get  wnthout 
the  increase. 

Mr.  MEAD.  They  do  not  have  to  pay  the  high  rents  we 
pay  here  in  the  District. 

•The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

PERMISSION   TO   ADDRESS   THE   HOUSE 

Mr.  STACK.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  tomorrow.  May  1,  after  the  reading  of  the  Journal  and 
the  disposition  of  business  on  the  Speaker's  table  I  may 
address  the  House  for  10  minutes. 

The  SPEAKER.  "Hie  gentleman  from  Pennsylvania  asks 
unanimous  consent  to  address  the  House  for   10  minutes 
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tonMTTow  ivrr  «ho  f«iid^nfl  af  Um  Journal  tad  tht  dlipoiHlon 

of  ""-"^^-i        I '•  Hi)r<tk#f'^  tobto.   to  tlMTt  objection? 

M.  .1.N14;;.,  Mi  MF  I*.  1  imnrttn  th«  rtfht  10  obj«ct. 
MUk  X  ihU  Boi  obj«ci.  I  would  Ulu  to  Inov  from  tfat  ma* 

jMtty  IraJirr  wha»  'hr  pi-^tfrnm  U  fOlllff  to  bO  f OT  KNUOrrov. 

Mr  lmIjIIca:  m  -iixnAr.  iiwnlng  tb«  right  to  06- 
Jwt.  And  ^  ituUl  not  objoct  U)  th«  rtoytil  o<  Um  itotlenxAn 
rlT&nl*.  w«  axe  about  to  btf&i  tho  eoiMtderftUoa 
o(  tha  apbropriAtion  OiH  for  iht  Navy  iJ<p«nma:it,  and  I 
hope,  thcnfore.  thai  no  other  nquMt  wUi  tM  made  which 
^fiXi  dftJAj  khe  cooaideration  of  that  bllL 

Tbo  BPEAKMR.  U  there  objection  to  the  request  ol  th# 
gentleman  from  Peruiiy Irani*? 


Mr.  RICH 


Speaker,  reserving  the  right  to  object,  I 


would  like  to  know  whether  the  gentleman  from  Pennayl- 
la  gaing  to  rip  up  the  Kelly  machine  that  tried  to 
defeat  hinj  and  could  not?  | 

The  3PKAKEIR.    la  there  objection  to  the  request  of  the 
gen Qemanl  from  Pennsylvania? 

Mr.  nAupcHTCAn  Mr.  Speaker,  reserving  the  right  to  ob-  ' 
ihall  not  object.  I  think  it  proper  for  me  to  make 
a  statement,  because  It  may  give  some  mformation  to  Mem- 
bers who  may  be  making  pUuu  for  the  remainder  of  the 
VWk.  A  situation  has  developed  in  the  Hoiue  where  we 
think  it  v!ry  important  that  we  finish  the  Navy  appropria- 
tion bill  as  speedily  as  possible.  I  want  to  therefore  give 
notice  that  it  Is  the  expectation  to  flnt^  the  Navy  appn>> 
prlatlon  b  11  this  week.  I  regret  to  announce  that  we  expect 
to  flp<'*>*  ml*  bUl  by  Saturday  night.  This  is  the  first  tin:ie 
during  thi  ssHlon  we  have  kept  the  Members  here  on  Sat- 
urday, bu;  we  have  reached  the  stage  in  our  proceedings 
where  it  1 1  necessary. 

Mr.  SN!  XL.  Will  the  gentleman  Inform  the  House  what 
It  is  expe<  ted  to  take  up  the  first  of  next  week? 

Mr.  BA.  fKHEAD.  For  the  present,  unless  some  change  in 
the  progr  no.  develops,  Monday  and  Tuesday  are  regular  cal- 
endar days.  We  hope  to  have  the  deficiency  bill,  the  so- 
called  reJief  bill,  ready  for  consideration  on  Wednesday. 
It  is  our  Expectation  to  take  that  matter  up  next. 

The  SniAKEH.  I5  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  BOn.EAU.  Mr.  Speaker.  I  desire  to  propound  a  par- 
liamentari^  inquiry. 

The  SPilAKER.    The  gentleman  will  state  It. 

Mr  BO  LEAU.  I  am  advised  by  the  Clerk  that  318  Mem- 
bers have  signed  the  petition  to  discharge  the  Rules  Com- 
mittee from  further  consideration  of  the  resolution  bringing 
up  the  Frazier-Lemke  bill  for  consideration  on  the  floor. 
May  I  ask  the  Speaker  whether  or  not  the  petition  is  now 


completed 


The  SP]  iLAKER      The  motion  is  now  on  the  calendar  under 


the  rules 


Qf  the  House. 


and  the  matter  on  the  calendar? 


Mr  BOJLEAU.    That  Is  all  I  wanted  to  know. 

MAinrX    CASTALTT    IITV 13TICATIOW    BOARS 

Mr.  BL\ND.  Mr  Speaker.  I  wish  to  renew  my  previous 
request.  The  gentleman  who  interposed  the  objection  has 
withdrawn  his  objection. 

I  ask  unanimous  consent.  Mr  Speaker,  to  take  from  the 
Speaker's  table  the  bill  cH.  R.  Bb99>  to  provide  for  a  change 
In  the  designation  of  the  Bureau  of  Navigation  and  Steam- 
boat Insp?ction.  to  create  a  marine  casualty  investigation 
board.  an<  [  increase  efficiency  In  administration  of  the  steam- 
boat-inspection laws,  and  for  other  purposes,  with  Senate 
amendments  thereto,  disagree  to  the  Senate  amendments, 
and  ask  ttr  a  conference. 

The  SPEAKER  Ls  there  objection  to  the  request  of  the 
gentleman  :rom  Vlnrtnla? 

■niere  w^s  no  objection. 

The  Chiair  appointed  the  following  conferees  Mr  BLAifD. 
Mr.  SlxovtcH    Mr    Ramspkck    Mr    Lxmlbach.  and  Mr    Wilch. 

NAV^   APPROPRIATTOW   BILl.    1937 

Mr  UMSTKAD.  from  the  Committee  on  Appropriatlona, 
reported  t^e  bill    H.  R.  12527)  making  appropriations  for  the 
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Iflivy  DtpartOMnl  tMi  ttM  naval  MrTt««  fur  Um  fu »!  var 
tndlAf  Jung  M.  IMT.  Mid  for  oth«r  pttrpoitf  (Rtpt.  No  .i' 4h  ' , 
whioh  waa  read  Um  first  and  second  timt.  and,  with  th« 
iooominnrlng  npart.  rMgrrad  lo  th*  Oommtttgt  of  'h<* 
Wbolt  HotM  eo  lit  lUit  of  th*  UbIoq  and  ordwed  i 
printed. 

Mr.  UMBTEAD.  Mr.  tpeaktr,  I  move  that  ih*-  House 
rvolvad  Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  H  R. 
13527^  making  appropriatlona  for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  ending  June  30,  1937,  and 
for  other  purposes;  and  pending  that,  I  ask  unanimous  con- 
sent that  general  debate  on  the  bill  may  continue  for  the 
remainder  ol  the  day.  one  half  of  the  time  to  be  controlled 
by  the  gentleman  from  Michigan  (Mr.  McLxool  and  the 
other  half  by  myself. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  ob)ecCkxx. 
The  motion  was  agreed  to. 

Acc(xrdingly  the  House  resolved  Itaelf  Into  the  Committee  of 
the  Whole  House  on  the  state  at  the  Union  for  the  considera- 
Uon  of  the  bill  H.  R.  12527,  with  Mr.  Vxmsosi  of  Kentucky  in 
the  chair. 
The  Clerk  read  the  title  of  the  bill. 
The  first  readmg  of  the  bill  was  dispensed  with. 
Mr.  UMSTEAD.    Mr.  Chairman.  It  la  with  profound  regret 
that  I  announce  the  illness  of  the  chairman  of  the  Subcom- 
mittee on  Naval  Appropriations,  the  distinguished  gentleman 
from  Kentucky  I  Mr.  Ca«y1.  who  has  for  several  months  de- 
voted a  great  deal  of  time  and  effort  to  the  consideration  of 
tttiit  bill.    I  deeply  regret  he  is  not  able  to  be  with  us  today 
and  to  have  charge  of  the  bill.    However,  he  has  prepared  a 
statement  in  cormectlon  with  this  measure,  and  at  this  time. 
Mr.  Chairman.  I  ask  unanimous  consent  that  the  statement 
of  the  gentleman  from  Kentucky  (Mr.  CastI.  chairman  of 
the  subcommittee,  may  be  inserted  In  the  RBCoeo  at  this  point 
In  the  same  tj'pe  print  in  which  it  would  appear  if  the  gen- 
tleman had  delivered  the  speech  on  the  floor  of  the  House. 
The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 

Mr.  CARY  Mr.  Chairman,  ladies  and  gentlemen  of  the 
Congress,  it  becomes  my  duty  at  this  time  to  present  to  you 
for  your  consideration  the  naval  appropriation  bill  for  the 
fiscal  year  1937.  Unfortunately  and  unavoidably  this  bill 
carries  the  largest  aptn-opriation  of  any  annual  naval  supply 
measure  ever  presented  to  the  Congress  predicated  upon  esti- 
mates prepared  in  time  of  peace.  This  is  to  be  regretted. 
You  know  and  I  know  that  every  dollar  spent  for  the  habili* 
menUs  of  war  is  a  wanton  waste  and  an  indictment  against 
the  civilization  of  the  world. 

The  peoples  of  the  earth  seem  to  be  straying  far  from  the 
teachings  of  the  Prince  of  Peace  when  he  gave  to  the  world 
the  doctrine  of  "Peace  on  earth,  good  will  toward  men." 

Americans  are  a  peace-loving  people.  We  are  opposed  to 
war.  and  have  led  the  way  for  disarmament  and  peace  of 
the  world.  Our  teachings  and  examples  have  not  been  fol- 
lowed, and  we  are  eanpaOed  to  build  a  national  defense  at 
great  cost.  The  dlstiubed  condition  of  the  world  today  is 
appalling.  More  men  are  under  arms  than  at  any  tune  since 
the  World  War.  The  nations  of  Europe  are  facing  relations 
more  strained  possibly  than  have  ever  before  prevailed.  It 
Is  fearful  to  think  of  what  may  happen  in  the  near  future. 
Notwithstanding,  we,  as  a  people,  have  confidence  in  the 
ultimate  triumph  of  sane,  sensible,  peaceful  methods  of  set- 
Uing  differences  between  nations,  yet  In  the  present  troubled 
State  of  the  world  we  realize  that  armament  cannot  be  dis- 
pensed with.  The  national-defense  propram  of  the  present 
administration  Is  absolutely  necessary  and  far-.'ughted.  It 
is  for  the  purpose,  and  only  for  the  purpose,  of  securing  our 
peace,  maintaining  our  security,  arid  of  deterring  aCTrression. 
I  believe  it  is  the  duty  of  this  Congre.ss  to  build  up  our 
armed  forces  on  land,  In  the  air,  and  at  sea  commensurate 
with  our  needs  to  insure  our  national  security — that  is  the 
aim  of  Ihfi  present  program. 
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Wg  havi  not  nbandotiPd  «li'n»iriii4ni"iii  »»  (hf-  kt-v  in  um.- 
veraal  peaot.  X  earnestly  hope  that  w«  mav  >  ni.in  m  to  ir^i 
the  way  for  ttM  pmm  M  Um  world  and  thai  thr  'i>'uni  of 
disarmamont  mar  btoema  a  raalltr  If  thii  ean  br  <i<>nr  \hv 
huge  fxpendltursi  for  armamsnt  may  thru  (ru^r  und  the 
grtatest  burden  to  humanity  llftrd  and  happMir.-.-.  ijnutitit  to 
the  people  of  all  ths  sarth. 

Mr.  Chairman,  on  November  13.  1921,  the  eyes  of  ihe  world 
were  focused  upon  this  great  city  of  Washington  An  epochal 
event  was  about  to  transpire. 

Here  on  that  date  were  met  leading  statesmen  and  hik;h- 
ranklng  naval  ofRclals  of  our  own  and  foreign  Governments 
for  the  expre.ss  purpose  of  endeavoring  by  treaty  to  stop  a 
race  in  naval  armaments.  We.  with  most  of  the  other 
nations  who  took  part  in  that  meeting,  were  fresh  from  the 
great  catastrophe  of  war.  There  was  an  earnest  desire  at  j 
that  time  by  all  the  participants  to  bring  about  a  treaty 
that  would  forever  stop  a  mad  race  in  world  armament.  It 
was  a  movement  initiated  by  the  Government  of  the  United 
States,  pursuant.  I  think  it.  but  fair  to  say,  to  a  provision 
carried  in  the  Naval  Appropriation  Act  approved  July  12. 
1921.  whereby  the  Congress  authorized  and  requested  the 
President  of  the  United  States  to  take  appropriate  steps  to 
bring  about  such  a  conference.  This  Government  was  inter- 
ested at  that  time,  as  it  has  been  ever  since,  in  trying  to  show 
the  nations  of  the  earth  the  absolute  folly  of  war  and  the 
preparation  for  war. 

Our  aims  and  our  hopes.  It  seems  to  me,  could  not  have 
been  better  expressed  than  by  President  Harding,  who  during 
the  course  of  his  address  to  the  tissembled  delegates  used 
these  words: 

Out  ol  the  cataclysm  of  the  World  War  came  new  lellowshlpa, 
new  coDTlctlons.  new  aspirations.  It  is  ours  to  make  the  most  of 
them.  A  world  staggering  with  debt  needs  its  burden  lifted. 
Humanity  which  has  been  shocked  by  wanton  destruction  would 
minimize  the  agencies  of  that  destruction.  Contemplating  the 
measureless  cost  of  war  and  the  continuing  burden  of  armament, 
all  thoughtful  peoples  wish  for  real  limitation  of  armament  and 
would  like  war  outlawed.  In  soberest  reflection  the  world's  hun- 
dreds of  millions  who  pay  In  peace  and  die  in  war  wish  our  states- 
men to  turn  the  expenditures  for  destruction  into  means  of  con- 
struction aimed  at  a  higher  state  for  those  who  Uve  and  follow 
after. 

Today,  but  little  more  than  14  years  later,  we  seem  to  be 
upon  the  threshold  of  having  those  hopes  and  those  aspira- 
tions, which  offered  so  much  in  the  promotion  of  interna- 
tional accord  and  good  will,  tossed  aside  despite  all  the  ugly 
potential  consequences  with  which  all  nations  are  fully 
familiar. 

Ambition  and  greed,  engendering  fear,  suspicion,  and  dis- 
trust, apparently  remain  entrenched — not  only  entrenched, 
but  seemingly  have  gained  a  position  of  dominance.  When 
these  sinister  obstacles  to  human  progress  and  happiness 
dominate  the  policy  of  nations,  the  oppressive  cost  of  war 
preparation  becomes  a  secondary  consideration.  This  un- 
doubtedly Is  true  with  the  nations  of  Europe  at  the  present 
time.  Insatiable  avarice  stops  at  nothing,  not  even  war,  with 
its  appalling  toll  of  human  lives,  its  measureless  cost,  and  the 
sorrow,  misery,  and  distress  which  follow  in  its  wake. 

Because,  my  friends,  suspicion  and  international  distrust 
have  been  revived,  or,  possibly,  have  continued  to  survive, 
this  bill  we  present  to  you  today  may  mark  another  epoch, 
at  least  so  far  sis  our  own  Navy  is  concerned.  It  appears  now 
likely  that  It  will  be  the  last  measure  to  be  written  con- 
secutively and  completely  within  the  circumscribing  terms 
of  an  International  agreement. 

A  lack  of  international  accord  or  the  lack  of  agreement 
such  as  we  have  had  is  not  reflected  in  this  measure.  As  to 
future  measures,  we  must  await  upon  the  course  of  other 
powers.  America  will  not  lead  in  a  naval  race,  but  I  do  not 
entertain  the  slightest  doubt  that  the  American  people  are 
predominantly  in  favor  of  and  will  insist  upon  a  navy  second 
to  none  and  one  which  at  all  limes  actually  will  observe  the 
ratios  established  by  the  Wa.sh:ngton  Treaty  of  1922. 

Our  existing  policy  is  founded  upon  the  Washington  and 
London  treaties.  They  will  cease  to  be  operative  after  the 
end  of  this  calendar  year.    This  bill  is  another  step  toward 


Ihr  niiuUiiiiriii  liy  JU43  cf  th»  mnulttium  fcii'fnii!^  wr  Rfr 
J»rinil!lrtl  to  liuvi'  iilxlri  Ihndr  rbi  ri-ltirhln.  nil  111  UllilfttttfP 
iollimi^r  httvr  (Uliilul  ftlilpn  Wr  ulr  -uliMill  I  lli«  U  Inolll- 
iihmuIwUijU  Willi  ireiH-cl  Uj  (  ttpltnl  fthlpa  \*hUh  I  hliull  iflt^r 
to  latt-i 

■riif  rii/.c  of  ihife  infufcuip,  I  rtwli/e,  U  cxecflmMly  nutiirb- 
liiu  to  .►.oinc  ix-iipU'.  Mr  Chalirnan,  tt  U  dUuiiljinM  lo  mo, 
and  If  imylxjcly  tun  hhow  nje  whcrt-in  it  nmy  br  upprtuiubly 
reduced  without  in  un>  wl.^e  doing  hiuin  lo  ihc  son  of  »*hiub- 
liihmenl  wr  are  endeavoring  to  build  up  I  shall  be  most  happy 
to  have  them  come  lorward  und  do  so.  I  am  about  per- 
suaded that  It  Jusi  cannot  be  done. 

When  we  con.slder  these  national -defense  measures  we 
should  do  well  to  remember  Cromwell's  oft-repeated  admo- 
nition to  his  troops  who  were  about  to  ford  a  swollen  stream. 
Said  Cromwell:  "Put  your  trust  in  God,  but  be  sure  to  keep 
your  powder  dry."  To  be  prepared,  my  friends,  in  other 
words,  for  no  one  can  forecast  what  might  happen  or  when 
or  in  what  quarter.  The  world  is  now  in  the  midst  of  a 
swirling  stream.  Whether  the  dikes  will  hold  or  whether 
there  will  be  a  break  here  of  there  or  all  along  the  line  God 
only  knows. 

Statesmen  advised  by  naval  experts  not  of  our  own  Gov- 
ernment  alone  but   of   the   Governments   of  Great  Britain, 
FYance,  Italy,  and  Japan  established  and  did  agree  to  the 
principle  that  our  Navy  should  be  the  equal  of  any  other  navT 
in  the  world,  and  that  as  to  Japan  the  ratio  should  be  as  5 
is  to  3.     Certainly  it  is  not  unreasonable  to  seek  to  attain 
and   maintain   such    a   degree    of    preparation,    particularly 
when  we  see  cotreaty  powers  building  up  to  the  maximum 
fleets  thus  permitted.    It  would  be  unreasonable  not  to  do  so. 
Any  Member  on  this  floor  who  has  selected  and  sent  to 
our  Naval   Academy   the   sons  of   persons  who   are   in   part 
responsible  for  that  Member  being  here  owes  it  to  those  boys 
and  to  the  parents  of  those  boys  and  to  the  communities 
from  which  they  were  chosen  that  they  are  not  placed  in  a 
position  where,  if  called  upon  to  engage  m  battle  m  defense 
of  America,  they  will  be  handicapped  because,  forsooth,  that 
Member's   naval   interest,   his   interest   in    national   defense. 
ceased  with  the  exercise  of  that  bit  of  patronage. 

Where  is  your  patriotism?  It  was  John  C.  Calhoun  who 
said  that  "protection  and  patriotism  are  reciprocal."  You 
cannot  profess  to  one  and  ignore  the  other.  They  go  hand 
in  hand  and  are  inseparable. 

When  the  Army  bill  was  on  the  floor  here  I  heard  it  sug- 
gested that  the  military  part  of  it  should  be  cut  between  a 
third  and  a  fourth,  that  the  money  thus  freed  might  be  used 
to  feed  the  hungry.  That  struck  me  as  plain,  unadulterated 
demagogy.  Whether  you  believe  in  national  defense  or  not, 
it  is  a  fact  that  85  percent  of  the  money  carried  in  this  bill, 
not  earmarked  or  allocated  to  pay,  will  l^e  expended  either 
directly  or  indirectly  for  personal  services,  and  the  .same  was 
true  of  the  Army  bill. 

Those  of  us  who,  by  reason  of  our  committee  assignments, 
are  directly  charged  with  dealing  with  national  defense 
preparation  frequently  are  a.-ked  against  whom  we  are  pre- 
paring, or,  if  we  are  not  looking  to  a  war  of  aggression,  why 
need  we  further  build  up  the  existing  establishments,  or 
rather  why  should  we  not  reduce  them. 

My  answer  to  them  is  that  America  is  not  making  prep- 
aration for  war  against  any  power,  and  America  will  never 
engage  in  a  war  of  aggression,  but.  as  Lord  Byron  once  said, 
"The  best  prophet  of  the  future  is  the  i>ast."  We  do  not 
know,  we  cannot  know,  what  tomorrow  may  bring  forth, 
and  I,  for  one,  am  unwilling  to  gamble  with  the  security  of 
this  priceless  heritage  we  have  from  our  forefathers — these 
United  States  of  America.  However,  I  am  not  so  national- 
defense  minded,  Mr.  Chairman,  that  I  am  willing  to  under- 
WTite  every  request  for  funds  that  may  be  presented.  There 
is  a  phase  to  the  stupendous  expenditures  that  have  been 
and  are  being  made  in  the  name  of  relief  that  to  all  persons 
who  have  a  responsibility  in  connection  with  Federal  bud- 
geting is  extremely  disturbing.  Not  unlike  the  effect  of  the 
large  war  budgets,  the  recent  availability  of  such  vast  sums 
for  fighting  the  depression  has  led  to  a  disregard  of  sound 
budgeting.    It  haa  created  a  sort  of  fiscal  psychology  In  both 
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tbe  leflsla^lve  and  fxecutlve  branches  of  our  Oowmment 
wtUeh  will  Uke  years  completely  to  dlsaipate.  but  :t  must  be 
dlaslpated  if^we  ever  are  to  bnr.«  expenditures  w\thin  proper 
bounds,  rtw.  I  am  a  bit  suspicious  tbat  our  Navy  friends 
have  a  touih  of  this  easy-money  mania.  We  are  aixnin*  to 
hare  a  treity  Navy  by  the  end  of  the  fiscal  year  1941.  We 
have  been  told  that  such  a  Navy,  upon  attainment,  will  cost 
us  »S55.0O<l0OO  annually  to  mamtaln  and  operate.  Including 
the  constn^ction  cost  of  replacement  vessels  and  aircraft.  I 
propose,  artd  I  hope  jou  will  Join  me.  to  keep  that  figure  as 
the  yyry  rt^^imiim  so  long  as  we  are  not  compelled  to  go 
beyond  thT  size  and  kind  of  navy  which  that  figure  con- 
templates. ]  I  am  inclined  to  believe  that  we  can  come  well 
Inside  of  l4  and  I  certainly  do  not  propose  to  let  appropria- 
tions apprdach  that  maximum  ahead  of  time. 

In  the  donslderation  of  the  bill  we  are  now  presenting. 
with  that  pigure  of  $555.000  000  havmg  been  suppUed  to  us 
by  the  Chi^f  of  Naval  Operauons  scarcely  more  than  a  year 
ago,  we  m^t  with  propositions  which  showed  a  disregard  for 
■neb  an  ultlaHit*  oiaximum.  and  we  have  made  reductions  in 
ttato  bill  baoraiB  of  that  (act.    I  wish  to  say  to  those  of  you 
who  are  opposed  to  large  naval  expenditures  and  to  those  of 
you  who  ^nd  for  a  treaty  navy,  but  who  keep  a  weather 
eye  on  the  i cost,  that  you  should  keep  this  maximum  figure  in 
mind.    an(i    make    Uaquiry   as    to   all    legislauon    propoted. 
viwther  ot  not  it  occaatoDS  an  Increase  in  any  of  the  IteniB 
Matnbutii^   to  the  tftftSjMO.000.    All   legislative   proposals 
originating  in  the  executive  branch,  to  get  by  the  Budget. 
■HHt  be  fqund  not  to  be  in  conlUet  with  the  administration's  ; 
ftoeal  prosJram.     I  suggest  thai  m  might  very  well  adopt  a  i 
similar  policy  and  demand  to  know  as  to  each  piece  of  naval 
Itdriationl  presented  her-  whether  or  not.  if  It  should  be- 
eoOM  law.  It  would  mean  adding  to  the  cost  of  any  of  the 
component  parts  of  the  $565  000, 000 

If  you  ^11  look  at  the  analysis  of  the  large  Increase  car- 
ried in  the  Budget  over  the  current  appropriations  which  I 
bare  made  for  you  on  page  2  of  the  report,  you  will  see  that 
a  very  lange  portion  of  it  is  responsive  to  recent  legislation 
which  It  vould  not  be  possible  to  effectuate  without  adding 
materially  to  the  cost  of  the  Navy,  both  as  regards  mat^el 
and  personnel.    This  legislation  we  cannot  view  as  a  mere 


t  becomes,  when  enacted,  the  last  expression  of 
the  position  of  the  Congress  upon  the  matters  to  which  it 
relates,  a^d  the  Appropriations  Committee  cannot,  as  I  see 
e  than  see  that  appropriations  asked  to  make  It 
e  no  greater  than  necessary  consistent  with  good 
licy.     So  it  seems  to  me.  Mr.  Chairman,  when  we 
in  here  and  have  them  attacked  because  of  their 
It  is  very  much  like  locking  the  barn  door  after 
the  horse  has  gotten  away. 
The  Budget  Increase  of  $60.315.324 — net — Is  considerably 


gesture. 


It.  do  m 
effective 
business 


more  thar 

For  the 

looking  to 


accounted  for  by  four  propositions. 

current  fiscal  year  the  appropriations  were  made 

an  enlisted  force  of  93.500  men  by  the  end  of  the 


year.  Th»  average  number  we  appropriated  for  was  88.000. 
For  1937  the  Budget  looks  to  closing  the  year  with  100,000 
enlisted  nen,  the  expansion  to  be  so  regulated,  however, 
that  the  iverage  number  for  the  year  will  be  96.500.  We 
therefore  are  called  upon  to  appropriate  for  the  f\ill  year  for 
an  additional  8.500  men,  and  the  cost  will  be  $10,527,114. 
rxiring  1937  the  number  of  vessels  that  will  t)e  in  commission 
will  increjise  from  an  average  of  312.3  to  3196.  The  number 
of  operating  airplanes  are  estimated  to  advance  from  958  to 
1.259.  TTese  factors,  in  conjunction  with  the  policy  not  to 
have  less  han  85  percent  of  complement  in  any  type  of  vessel, 
are  respoisible  for  this  present  request  further  to  expend 
the  enlisud  strength. 

The  au  horlzed  enlisted  strength  of  the  Marine  Corps  is 
20  percen ;  of  the  authorized  enlisted  strength  of  the  Navy, 
which  is  137,485  men.  That  would  make  the  authorized 
enlisted  s  rength  of  the  Marine  Corps  roondly  27.500.  The 
enlisted  s  xength  of  the  Marine  Corps,  as  you  all  know,  has 
been  held  down  by  appropriations.  For  the  present  year  the 
number  U  16.000.    For  1937  it  is  proposed  that  the  number 


shall  be  gradually  increased  to  17,000.  and  we  are  asked  to 
provide  for  the  cost  for  the  full  year  of  one-half  of  the 
Increase,  or  500.  which  means  an  added  expense  of  $429  904 
The  increase  in  the  enlisted  streni?th  of  the  Marine  Corps  is 
required  mainly  to  augment  the  Fleet  Marine  Force,  which 
has  an  approved  strength  of  7.500  and  an  actual  strength  of 
2.805.  both  figures  t>elng  exclusive  of  aviation  personnel. 
There  is  an  additional  demand,  also,  to  supply  marine  com- 
plements for  additional  vessels  that  will  be  in  commission. 

Then,  aside  from  enlisted  men,  it  appeared  necessary  when 
the  Budget  was  shaped  to  add  anotner  appomtment  to  the 
Naval  Academy,  raising  the  number  to  five,  which  is  the  full 
number  authorized  by  law.    The  need  for  this  additional  ap- 
pointment was  urged  as  essential  to  bring  the  line  ofBcer 
strength  up  to  6.531  by  1946.     The  number  of  Une  officers 
on  September  30  last  was  6,165      Four   appointments   are 
estimated  to  yield  521  graduates  and  five  appolntmenUs  625. 
The    number    available    for    commissioning,    however,    runs 
about  84  percent,  due  largely  to  SUfI   Corps  and  Marine 
Corps  demands.    This  annual  yield,  of  course,  is  considerably 
offset  by  normal  attrition,  which,  imder  present  law.  will 
assume  larger   proportions  by   reason  of    the   extension  of 
selection  to  encompass  all  grades  from  Junior  lieutenant  to 
captain,  both  Inclusive.    In  addition  there  are  somewhere  in 
the  neighborhood  of  500  over-age  lieutenants  and  lieutenants 
(Junior  grade),  who  become  extra  numbers  on  July  1  next 
and  will  be  retired  when  their  commissioned  service  shall 
have  amounted  to  21  years  and  14  years,  respectively,  which 
will  occur  between  1939  and  1941. 

The  cost  of  this  proposal  for  1937  was  represented  to  be 
$589,937.  exclusive  of  $147,000  under  Public  Works  for  addi- 
tional dormitory  space,  to  cost  $750,000. 

Very  recently,  and  after  the  conclusion  of  the  committee's 
bearings,  the  Department  concluded  to  recommend  a  modi- 
fication of  the  laws  governing  the  selection  and  elimination 
of  officers  in  the  Junior  grades,  and,  if  such  a  change  be 
made,  foiu"  appointments.  In  conjunction  with  other  appolnt- 
menti  authorized  by  law,  will  provide  a  flow  of  graduates 
adequate  to  meet  all  now  apparent  demand.s.  Being  thus 
advised,  the  committee  has  prepared  this  blU  on  the  four- 
appointment  basis,  and.  by  so  doing,  has  been  able  to  make 
a  reduction  of  $441,609.  A  portion  of  the  Budget  Increase 
has  not  been  disturbed  because  It  appears  that  there  will  be 
a  larger  number  of  midshipmen  at  the  Academy  next  year 
under  the  four-appomtment  airangement  than  originally 
estimated. 

These  three  personnel  propositions  which  I  have  Just  dis- 
cussed occasion  an  addition  in  the  Budget  over  the  current 
year  of  $12,068,755. 

The  fourth  proposition,  and  the  proposition  which  ac- 
counts for  more  than  80  percent  of  the  net  Budget  Increase 
of  $60,000,000  plus,  pertains  to  the  shipbuilding  program. 
The  increase  asked  in  the  Budget  Is  $49,595,000.  I  shall 
speak  of  that  later  when  I  speak  of  some  of  the  reductions 
the  committee  has  effected. 

These  four  matters,  Mr.  Chairman,  three  Involving  per- 
sonnel and  one  mat^el,  more  than  accoimt  for  the  net 
Budget  increase.    The  other  Items,  as  I  have  already  said, 
are  Itemized  for  you  in  our  report,  divided  between  person- 
nel and  materiel.    They  are  offset  by  the  considerably  lesser 
amount  we  are  asked  to  appropriate  for  public  works. 
I  shall  turn  now  to  our  committee  action. 
I  have  had  the  finest  kind  of  cooperation  from  my  com- 
mittee colleagues,  and  we  have  worked  out  a  bill  which  I 
should  hesitate  further  to  reduce  In  any  direction  for  main- 
taining, supporting,  or  operating  an  establishment  of  the 
proportions  to  which  we  axe  committed.    We  have  made  a 
gross    reduction    of    $23,805,119    and    a    net    reduction    of 
$18,522,592.    You  will  find  that  all  detailed  in  a  table  com- 
mencing on  page  4  of  the  report.     To  be  perfectly  frank 
about  it,  however,  as  I  have  stated  In  the  report.  $15,000,000 
I  of  the  reduction  we  have  made  definitely  Is  a  deferment, 
and.  of  the  remainder,  $1,722,950  may  or  may  not  be  a  per- 
I  manent  saving,  depending  upon  food  and  fuel  price  trends. 
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It  Is  not  mv  purpose  to  dlRcuss  In  great  detail  the  changes 
we  have  made.  Tlie  reiwrt  possibly  should  suffice,  but,  with 
your  Indulgence.  I  shall  take  sufficient  time  to  call  attention 
to  the  most  pronounced  items. 

NAVAL    RESERNIS 

We  have  reduced  the  Naval  Reser\-e  estimate  by  $921,531. 
The  estimates  for  this  component  came  to  us  in  the  total 
figure  of  $8  790,000,  which  Is  a  net  increase  over  the  current 
year  of  $1,437,175.  I  shall  enumerate  for  you  the  principal 
items  in  that  figure  for  which  we  have  declined  to  recom- 
mend appropriations. 

For  giving  14  days'  training  duty  to  officers  and  men  of 
the  merchant  marine.    That  would  cost  $226,798. 

For  bringing  interior  divisions  to  salt  water  for  training 
Instead  of  training  them  on  the  ships  assigned  to  the  Re- 
serve on  the  Groat  Lakes.    That  would  cost  $44,632. 

For  giving  a  greater  number  of  officers  and  enlisted  men 
of  the  volunteer  branch  of  the  Reserve  14  days'  txaming 
duty.    That  would  cost  $427,448. 

For  embarking  on  a  new  plan  to  give  45  days'  training 
duty  to  1,000  college  students.  That  would  cost  initially 
$138,000. 

This  last  proposition  is  an  improvisation  for  an  exten- 
sion of  the  Naval  R.  O.  T.  C.  law,  which  has  a  statutory 
limit  of  1.200  trainees.  200  of  whom  are  supposed  to  be 
allocated  to  the  Marine  Corps,  but  all  appropriated  by 
the  Navy.  The  Congress  having  enacted  legislation  to  pro- 
vide the  Navy  with  Reserve  officers  through  the  medium 
of  R.  O.  T.  C.  schools,  the  committee  has  taken  the  posi- 
tion that  If  a  need  exists  to  expand  that  law.  legislation 
should  be  sought,  and  that  there  should  not  be  resort  to  the 
indirect  way  here  proposed. 

OKDNANCa 

You  will  notice  a  sizable  reduction  we  are  proposing 
under  the  Ordnance  Department.  The  Budget  includes  $2,- 
372.000  for  ordnance  for  the  1937  airplane  procuremenLs. 
We  ascertained  that  113  of  those  airplanes  are  not  expected 
to  be  delivered  prior  to  July  1,  1937.  and  the  cost  to  supply 
the  ordnance  for  those  particular  113  planes  is  estimated 
to  cost  $1,205,933.  Therefore,  we  have  subtracted  that 
amount  from  the  estimate.  There  is  no  occasion  to  appro- 
priate the  money  in  advance  of  the  fiscal  year  in  which  it 
will  be  expended. 

The  other  reduction  we  have  made  is  more  or  less  arbi- 
trary. I  do  not  Uke  arbitrary  reductions  and  as  a  rule 
I  am  not  disposed  to  resort  to  them,  but  we  increased  the 
current  appropriation  over  the  appropriation  for  1935  by 
$11,154,400,  and  we  Just  concluded  that  we  would  not  recom- 
mend a  further  increase  at  this  time.  The  current  increase 
was  occasioned  by  a  number  of  projects,  some  new  and  of 
a  confidential  character,  and  others  were  made  for  projects 
which  had  been  pinched  by  reason  of  inadequate  prior 
appropriations. 

The  ordnance  situation  of  the  Navy,  as  a  whole,  is  in 
a  very  satisfactory  state,  ouing  largely  to  the  liberal  policy 
the  Congress  has  pursued  in  making  provision  for  spares 
and  resen'es  for  new  ships,  the  cost  being  lodged  against 
ordnance  fimds  for  new  ship  construction. 

PAT.    BTTBSISTENCm,    AND    TRANSPORT ATION,    NAVAL    PERSONNEL 


We  have  effected  a  number  of  reductions  in  the  appropria- 
tions for  pay,  subsistence,  and  transportation  of  naval  per- 
sonnel, amounting,  in  the  aggregate  to  $1,757,019.  I  shall 
merely  mention  the  larger  ones.  Continuing  the  four-ap- 
pointment arrangement  to  Annapolis,  to  which  I  have  pre- 
viously referred,  accoimts  for  $222,792  of  it.  We  found  the 
estimate  for  pay  of  enlisted  men  based  upon  a  distribution 
in  pay  grade  at  variance  with  the  distribution  we  were  told 
a  year  ago  had  been  employed  in  arriving  at  the  whole 
annual  cost  of  maintaining  a  Navy  of  full  treaty  propor- 
tions. Computing  the  present  estimate  on  such  a  basis,  and 
I  know  of  no  reason  why  we  should  not,  yields  a  saving  of 
$949,103. 


Under  the  subsistence  head  we  have  made  a  reduction  of 
$356,529,  which  may  or  may  not  prove  to  be  a  permanent 
saving.  The  estimate  is  based  upon  a  ration  cost  of  47 
cents.  For  the  period  July  to  September  1935,  the  ration 
actually  cost  45.902  cents.  We  have  employed  that  figure. 
If  the  cost  goes  up  a  deficiency  appropriation  will  be  in 
order  because  the  components  of  the  ration  are  fixed  by 
law.  Moreover,  there  is  no  disposition  on  anyone's  part,  I 
am  sure,  to  economize  at  the  expense  of  the  soldier's  or 
sailor's  table. 

The  third  and  only  other  major  reduction  we  have  made 
under  this  personnel  item  of  appropriation  applies  to  trans- 
portation. The  Budget  allows  an  increase  of  $593,237,  and 
we  have  cut  that  amount  by  $213,600,  and  here  again  arbi- 
trarily, m  a  measure,  at  least,  although  In  part  justified  by 
the  pending  reduction  in  rail  and  Pullman  rates  made  subse- 
quently to  the  submission  of  the  Budget. 

rVTL    ANT5   TRANSPORTATION 

The  bulk  of  the  appropriation  for  fuel  and  transportation 
is  expended  for  fuel  oil.  The  estimate  for  1937  is  $9,800,000, 
which  looks  to  the  consumption  of  a  greater  quantity  of  fuel 
oil  by  193.264  barrels,  and  an  average  price  of  95  cents  per 
barrel.  Recent  bids,  however,  show  a  marked  downwai-d 
trend  for  oil  delivered  on  the  west  coast,  on  the  strength  of 
which  the  estimate  has  been  recalculated,  using  an  average 
price  of  78.75  cents  per  barrel,  which  admits  of  a  reduction 
of  $1,312,540. 

rUBUC  WORKS 

For  the  current  fiscal  year  $18,399,000  has  been  appropri- 
ated directly  for  naval  public  works.  That  figure  includes 
$16,924,000  appropriated  in  the  Second  Deficiency  Appropria- 
tion Act,  fiscal  year  1935.  For  1937  the  Budget  proposes  an 
appropriation  of  $5,000,000  toward  the  prosecution  of  projects 
estimated  to  cost  $10,980,100,  and  in  addition  $260,000.  to  be 
charged  to  the  naval  hospital  fund,  lor  extending  the  main 
hospital  building  at  San  Diego.  Calif. 

The  committee  does  not  recommend  the  appropriation  at 
this  time  of  the  amounts  included  in  the  estimates  for  the 
following  projects: 

AddlUonal  dormitory-  space  at  the  Naval  Academy $147,000 

Improvemenl  of  interior  lUumlnatlon,  Naval  Academy —        121,500 
Improvement     of     waterfront,     naval     operating     base, 

Hampton  Roads.  Va 135,000 

Naval    model   basin   in  the   vicinity   of   the    District   of 

Columbia 1.  881,  200 

The  first  Item  I  have  explained  before.  The  next  two  items 
are  in  the  desirable  but  not  immediately  necessary-  category. 
If  the  first  item  were  of  high  priority,  it  would  have  been 
ur;?ed  before  this.  The  total  cost  of  each  of  these  two  items  is 
$270,000  and  $300,000,  respectively. 

A  bill  authorizing  the  model  basin  has  been  passed  by  the 
House  and  Senat^e  and  was  awaiting  the  approval  of  the 
President  when  our  report  was  written.  Until  it  becomes 
law  the  committee  would  be  without  authority  to  include  in 
an  appropriation  bill  fimds  for  going  ahead  with  the  project. 

The  committee  has  added  to  the  estimate  $125,000  for 
extending  the  machine  shop  at  the  Norfolk  Na\T  Yard.  It 
is  advised  that  this  expenditure  will  be  early  repaid  through 
economies  resulting  from  more  economical  production  fa- 
cilities. It  has  made  an  addition  of  $150,000  for  necessary 
work  at  the  Mare  Island  Navy  Yard  preliminary  to  begin- 
ning construction  of  the  graving  dock  at  that  establishment, 
authorized  by  the  act  of  April  15.  1935.  and  it  has  made  a 
draft  of  $295,000  upon  the  naval  hospital  fund,  m  addition 
to  the  $260,000  proposed  in  the  Budget  on  account  of  the 
naval  hospital  at  San  Diego,  to  be gm  the  construction  of  a 
new  naval  hospital  in  this  city,  which  was  authorized  by  the 
act  entitled  "An  act  to  authorize  the  Secretary  of  the  Na\'y 
to  proceed  with  certain  public  works  at  the  United  States 
Na\'al  Hospital,  Washington.  D.  C",  approved  February  25, 
1931. 

A\'LAT10N 

Taking   into   account    contract   authorization   under   the 
Budget  estimate,  there  would  be  available  for  obligation  on 
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account  of  ^avy  aviation  during  1937.  $6,587,690  more  than 
is  available  for  obligation  the  present  fiscal  year,  the  total 
proposed  a.ailability  being  $45,410,000.  This  increase  di- 
vides princ  pally  between  maintenance,  which  Is  Increased 
$2,765,550.  md  new  aircraft,  where  there  is  an  increase  of 
$3,618,340. 

The  maintenance  item  Is  stepped  up  very  largely  by  rea- 
son of  the  expansion  I  have  previously  mentioned  in  the 
number  of  operatmg  airplanes  from  958  to  1.259.  There 
also  will  be  an  appreciably  heavier  charge  occasioned  by 
the  mtenslve  overhaul  program  at  the  naval  air  sUtion. 
Pensacola.  because  of  the  heavy  training  program. 

The  increase  for  new  airplanes  resxilts  from  the  planned 
procuremeiit  of  a  larger  number  of  more  expensive  types. 
For  the  current  year  the  appropriation  and  contract  author- 
ization wer ;  designed  to  proc\ire  555  airplanes  for  the  Regu- 
lar Navy.  It  appears  now  that  actual  procurements  will 
number  50!  .  The  1937  Budget  looks  to  the  procurement  of 
333  airplares  for  the  RegiUar  Navy. 

At  the  tine  of  the  hearings  331  airplanes  of  the  502  to  be 
bought  for  the  present  year  had  not  been  ordered,  and  there 
remained  t)  be  ordered  355  airplanes  imder  appropriations  or 
contract  ai  thorizations  made  or  given  prior  to  the  fiscal  year 
1936.  In  ether  words,  we  ran  into  about  the  same  situation 
as  did  the  Army  subcommittee  headed  by  the  distinguished 
gentleman  from  Arkansas.  Mr.  P.\rks.  who  told  us.  if  I  re- 
member correctly,  that  752  airplanes  for  the  Army,  provided 
for  as  far  wck  as  1933.  remained  undelivered.  I  do  not  see 
why  we  sh)uld  become  exercised  about  a  shortage  of  planes 
and  provld ;  for  more  than  we  do  when  it  appears  that  we  are 
unable  to  g  et  deliveries  without  long  delays  of  those  for  which 
we  do  provide. 

However,  the  Navy's  plane  situation,  so  far  as  numbers  go, 
I  should  say  Is  quite  satisfactory.  The  estimate  is  that  there 
win  be  1,4(  6  airplanes  on  hand  on  July  1,  1936.  It  Is  appar- 
ent from  the  airplane  statement  in  the  hearings,  however — 
pave  489— that  they  do  possess  too  many  different  makes  or 
models  wii  hm  the  several  types.  This  has  meant  expensive 
procuremc  nt  initially  through  small  orders,  and  it  means  ex- 
pensive maintenance  because  of  the  variety  of  spares  that 
must  be  ca  rried  and  the  diversity  of  types  which  repair  forces 
are  cjdled  upon  to  handle.  This  situation  has  been  brought 
about  by  two  factors.  I  should  say  One,  negotiated  orders, 
which  are  now  taboo,  and  the  other  the  rapid  advancement 
of  the  art.  It  does  begin  to  look  now.  I  am  happy  to  say.  like 
we  arc  getting  nearer  to  the  point  where  we  will  have  more 
planes  of   he  several  tjrpes  of  the  same  make. 

The  committee  has  made  a  reduction  of  $1,411,730  in  the 
aviation  estimate.  We  have  made  a  lesser  allowance  by 
$141,730  fjr  shore  maintenance  and  operation,  holding  to 
current-year  allocations,  except  as  to  Pensacola,  where  there 
naturally   vill  be  substantially  greater  activity. 

One  mil  ion  dollars  of  the  reduction  is  merely  a  .switch  from 
cash  to  contract  authorization.  Estimated  delivery  dates  of 
the  airplaies  for  which  the  estimate  provides  indicate  that, 
roundly.  31.069.000  of  cash  will  not  be  needed  until  after 
June  30,  ]937. 

The  other  item  of  reduction  applies  to  two  nonrigld  air- 
ships, one  to  cost  $70,000  and  the  other  to  cost  $200,000. 
The  committee  of  scientists  appointed  by  the  Secretary  of  the 
Navy  mor<  than  a  year  ago  'o  review  and  analy7»  the  present 
situation  iis  to  design  and  construction  of  airships  and  to 
make  reco  nmendations  as  to  future  design  and  construction 
of  airships  has  submitted  its  report,  but  the  Department  has 
come  to  no  decision  thereon.  The  committee  has  eliminated 
those  two  lew  nonriglds.  believing  that  any  further  construc- 
tion of  aiy  type  of  airship  should  await  upon  the  policy 
recommenled  by  the  Department  and  approved  by  the 
Congress, 

Now.  I  should  like  to  refer  to  another  matter  touching 
aviation,  i  pon  which  we  are  submitting  a  recommendation 
to  you.  Tpe  Vinson- Tram mell  Act  carries  authority  for  the 
construction  or  manufacture  by  the  Government  of  airplanes 
authorizeci  by  such  act  and  of  the  engines  therefor.  A 
P.  W.  A.  i  ilotment  of  $2,708,800  was  made  to  the  Navy  for 


extending  the  facilities  of  the  Naval  Aircraft  Factory  at  Phila- 
delphia for  the  production  of  program  airplanes  and  engines, 
the  plant  being  already  equipped  for  and  engaged  in  airplane- 
overhaul  work  and  equipped  for  building  experimental  or 
special  types  of  airplanes  other  than  engines.  The  funds 
allotted  wiU  equip  the  plant  for  engaging  in  airplane  manu- 
facture on  a  larger  scale,  but  additional  funds  will  be  needed 
to  engage  in  engine  production  or  building  airplanes  other 
than  of  the  training  type. 

The  factory  is  now  engaged  in  building  85  training  planes 
and  it  is  planned  to  build  100  engines  for  such  airplanes  of  a 
patented  design  for  which  a  royalty  will  have  to  be  paid. 
The  Nav7  has  not  engaged  in  building  airplane  engines. 
Considering  royalty  cost,  inexperience,  and  limited  produc- 
tion, the  chances  are  that  the  Government  will  pay  more  for 
the  engines  than  if  it  purchased  them.  The  last  training 
planes  purchased.  Including  engines  and  all  equipment,  cost 
$12,291  each. 

To  engage  in  the  construction  of  other  than  training  types 
of  airplanes  would  necessitate  the  installation  of  further 
equipment  and  to  build  an  engine  of  its  own  design  would 
require  the  provision  of  considerable  machine-tool  equipment. 
The  cost  of  the  more  complicated  and  expensive  types  of 
planes  would  be  all  out  of  proportion  to  the  cost  of  planes 
commercially  produced,  because  of  the  limited  number  that 
would  be  produced.  For  example,  the  present  year,  by  in- 
creasing an  order  for  torpedo  bombing  planes  from  57  to 
114.  a  saving  of  $800,000  was  effected. 

The  committee  believes  that  the  Navy  should  not  go 
beyond  the  manufacture  of  primary  training  airplanes — the 
simplest  type — and  should  not  engage  in  airplane-engine 
manufacture  at  all.  It  believes  that  the  Government  would 
save  money  by  pursuing  such  a  course;  and.  further,  that 
it  would  save  money  if  it  would  go  out  of  the  airplane- 
manufacturing  business  altogether.  It  should  be  borne  in 
mind  in  this  connection  that  private  contractors  are  limited 
to  a  10-percent  profit  by  the  Vinson -Tram  mell  Act. 

The  committee  has  attached  to  the  bill  a  limitation  bar- 
ring expenditures  upon  Government- built  airplane  engines, 
other  than  experimental  engines,  and  Government-built  air- 
planes, other  than  of  the  primary  training  type.  So  far  as 
such  a  restriction  affecting  the  work  load  at  the  Philadelphia 
plant  is  concerned,  it  was  stated  to  the  committee  that  the 
policy  has  been,  and  will  be.  to  keep  employment  at  the  same 
level  whether  the  factory  be  engaged  upon  manufacture  or 
overhaul  work.  If  there  be  less  manufacture  there  will  be 
less  overhaul  work  sent  to  other  overhaul  establishments. 

tTTW    SHIP    CONSTBUCnOIf 

Now.  I  wish  to  turn  to  the  biggest  single  item  In  the  bill. 
For  building  ships  the  Budget  estimate  is  $182,500,000. 
This  compares  with  $132,905,000  made  available  for  the 
present  fiscal  year,  including  a  reappropriation  of  $6,000,000, 
so  we  have  practically  a  $50,000,000  increase. 

Of  the  $182,500,000.  $168,519,631  is  for  continuing  work  on 
or  completing  vessels  now  under  construction  and  $13,980,- 
369  is  for  beginning  the  construction  of  6  submarines  and 
12  destroyers. 

The  portion  for  vessels  now  building  will  be  applied  to  88 
vessels.  Expenditures  very  probably  will  reach  the  peak 
during  the  ensuing  fiscal  year.  The  curve  will  start  down- 
ward beginning  July  1.  1937.  and  there  will  be  an  appreciable 
drop  on  July  1.  1938.  irrespective  of  battleship  replacement, 
which  may  then  be  confronting  lis. 

Since  the  presentation  of  the  Budget  there  has  been  con- 
cluded another  naval  conference  from  which  has  issued  a 
new  naval  treaty,  signed  by  the  plenipotentiaries  of  our  own 
Government  and  the  Governments  of  Prance  and  Great 
Britain  on  March  25.  1936.  The  Washington  Treaty,  signed 
February  6,  1922.  fixed  the  life  of  a  battleship  at  20  years. 
The  London  Naval  Treaty,  signed  April  22.  1930,  suspended 
the  replacement  of  battleships  during  the  life  of  that  treaty, 
which  expires  December  31.  1936.  The  new  naval  treaty 
provides  that  a  capital  ship  becomes  over-age  26  years  after 
its  completion.  However,  after  December  31.  1936.  under  the 
oew  treaty,  if  ratified.  thei9  will  be  no  prohibition  upon  lay- 
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Ing  down  new  capital  ships  between  17.500  and  35.000  tons, 
and,  if  not  ratified,  no  prohibition  whatsoever  as  to  shif>s  of 
any  category  or  character. 

Applying  the  26-year  principle  and  the  further  principle 
of  the  Washington  Treaty  permitting  the  laying  down  of 
replacement  tonnage  3  years  before  the  vessels  they  replace 
become  over-age,  we  have  three  battleships  the  replacement 
of  which  may  be  commenced  at  any  time  in  the  calendar 
year  1937,  namely,  the  Arkansas,  which  will  have  been  com- 
pleted 26  years  in  1938.  and  the  Texas  and  New  York,  which 
will  have  been  completed  26  years  in  1940. 

In  view  of  the  f-eedom  of  action  permissible  as  to  battle- 
ship replacement  after  December  31,  1936.  and  the  evident 
determination  of   our   Government,  voiced   m   the   Vin-son- 
Trammel  Act  of  March  27,  1934,  and  in  subsequent  legisla- 
tion, to  maintain  a  navy  second  to  none,  the  committee  feels 
that  the  means  should  be  available  for  matching  any  bat- 
tleship construction  that  may  be  undertaken  by  any  of  the 
other  signatory  powers  to  the  London  Treaty,  signt-d  April 
22,  1930,  or  to  the  new  treaty,  signed  March  25,  1936.    The 
committee  is  unwilling  to  recommend   that  our  Navy  De- 
partment be  given  carte  blanche  to  go  ahead  with  the  re- 
placement   of    battleships.     Our    Government,    which    has 
taken  the  lead  in  moves  to  contribute  to  the  maintenance 
of  the  general  peace  and  to  reduce  the  burdens  of  competi- 
tion In  armament,  should  be  the  last  to  take  the  initiative. 
but  neither  should  we  permit  ourselves  to  become  laggards 
again,  as  was  the  case  following  the  Washington  Treaty  of 
1922.  so  well  shown  In  the  table  commencing  on  page  79  of 
the  hearings.    Therefore,  the  committee  has  made  pro\asion 
in  the  bill  for  the  commencement  of  not  more  than  two 
capital  ships,  as  replacements  of  over-ape  capital  ships,  to  be 
undertaken  only  in  the  event  that  capital-ship  replacement 
construction  is  commenced  by  any  of  the  other  signatory 
powers  to  the  treaty  for  the  limitation   and  reduction  of 
naval  armament  signed  at  London.  April  22.  1930. 

Capital  ships  of  35.000  tons  are  estimated  to  cost  upward 
of  $51,000,000  apiece. 

In  addition  to  the  appropriation  requested  for  1937,  there 
will  be  av'ailable  $33,397,868  of  prior  year  appropriations  and 
an  amount  upward  of  $26,000  000  of  the  N.  R.  A.  allotment 
of  238,000.000.  The  total  available  for  expenditure,  there- 
fore, will  be  roundly  $242,500,000.  The  committee  has  re- 
duced the  estimate  by  $14,000,000,  because  it  feels  confident 
that  actual  Treasury  withdrawals  during  the  period  of  the 
fiscal  year  will  not  approach  such  total  availability  figure  by 
at  least  the  amount  of  the  reduction  indicated.  If  they 
should,  our  action  would  merely  delay  pajang  bills  maturing 
on  June  30,  1937.  imtil  the  day  following  JiUy  1,  1937,  the 
first  day  of  the  next  succeeding  fiscal  year. 

A  reduction  of  $14,690,000,  proposed  by  the  committee  In 
the  1936  bill,  was  vociferously  protested  in  several  quarters, 
but  the  present  hearings  disclose  that  there  will  be  an  unex- 
pended balance  at  the  close  of  the  present  fiscal  year  of 
roundly  $19,000,000  in  excess  of  such  amount. 

The  amount  for  initiating  new  construction — that  is, 
$13,980.369 — represents  the  first  increment  of  $113,958,000 
for  building  6  submarines  and  12  destroyers  of  not  over  1,500 
tons  each.  This  will  leave  23  destroyers  and  8  submarines 
remaining  to  be  initially  appropriated  for  for  replacing 
existing  over-age  tonnage  in  those  two  categories. 

W^e  are  not  aUocating  any  money  to  the  construction  of 
new  capital  ships.  If  the  construction  of  one  or  both  is 
proceeded  with,  subject  to  the  conditions  we  have  provided, 
the  money  will  need  to  be  found  within  tlie  total  amount 
we  are  recommending  for  appropriation,  which  may  or  may 
not  occasion  some  slowing  down  in  the  progress  of  work  upon 
other  vessels. 

I  very  much  deprecate  the  possibility  of  our  having  to  en- 
gage in  battleship  construction.  I  had  entertained  the  hope 
that  there  might  be  a  continuation  of  the  building  holiday 
and  that  ultimately  these  enormously  costly  craft  might  pass 
out  of  the  picture  completely.  Of  course,  it  is  possible  yet 
that  this  hope  may  not  be  in  vain. 


■TKATTCIC    WAR    MrNZRALS 

The  committee  has  made  one  appreciable  addition  to  the 
Budget  estimates.  It  has  to  do  with  the  proposition  pre- 
sented last  year,  which  the  House  approved,  to  enable  the 
Navy  to  accumulate  a  reser\'e  of  strategic  war  minerals. 
Our  esteemed  colleague.  Representative  Scpugham,  of  Nevada, 
is  an  authority  on  such  mattei-s,  and  I  sliall  leave  it  to  him, 
in  his  expert  and  inimitable  way,  to  justify  the  item. 

CONCLUSION 

In  conclusion,  I  wish  to  say  a  word  about  tlie  new  naval 
treaty  concluded  at  London  on  March  25.  While  I  can 
hardly  profess  complete  surprise  at  the  outcome.  I  must  con- 
fess to  a  measure  of  disappointment.  I  had  entertained  the 
hope,  and  I  may  say  that  I  had  some  basis  for  so  doing,  that 
irrespective  of  the  unrest  and  disturbed  conditions  beyond 
our  shores,  a  '"good  neighbor"  solution  might  in  the  end 
prevail. 

I  was  struck  by  this  passage  in  Ambassador  Davis'  speech, 
made  upon  the  signing  of  the  treaty: 

1  do  not  believe  there  is  a  slnple  provision  In  this  new  treaty  to 
which  ajiy  naval  power  carmot  agree,  and  it  is  hoped  that  all  the 
other  Washinp:on  treaty  powers  which  are  not  signing  this  treaty 
today  will  later  adhere. 

Insofar  as  I  can  gather  from  newspaper  accounts  from  a 
di-aft  of  the  proposed  treaty  itself  and  from  Mr.  Davis' 
speech,  I  must  confess  that  neither  do  I  see  why  there  should 
be  any  objection  on  the  part  of  any  power  to  subscribing  to 
such  a  document.  I  can  find  little  solace  in  it  for  those  of 
us  who  sincerely  would  like  to  see  a  reduction  in  the  cost  of 
armament  accomplished  through  international  agreement; 
more  vital  and  important  now,  perhaps,  tlian  when  Pi-esi- 
dent  Harding  used  the  words  in  1921,  'A  world  staggering 
with  debt  needs  its  burden  lifted."  The  only  comfort  I  get 
out  of  this  latest  proposed  accord  is  that  it  will  serve  as  a 
bridge,  as  Mr.  Davis  says,  "to  future  treaties  of  more  far- 
reaching  scope." 

Mr.  Chairman,  at  the  proper  place  in  the  consideration  of 
this  bill,  if  I  could  be  present.  I  should  offer  a  way  to  at- 
tempt to  cross  that  bridge.  I  believe  that  we  ought  to  see 
that  the  door  will  be  open  at  the  fii-st  opportune  moment 
for  the  maritime  nations  of  the  world  again  to  gather  to 
work  out  an  agreement  that  actually  will  lead  to  a  substan- 
tial reduction  in  our  own  and  foreign  naval  budgets.  I  have 
not  much  faith  in  these  overseas  gatherings,  though.  There 
is  a  sort  of  atmosphere  over  there  which  I  fear  is  not  con- 
ducive to  soberest  reflection  when  it  comes  to  dealing  with 
a  problem  of  this  kind. 

The  amendment  I  should  like  to  propose  would  follow 
ver^-  closely — almost  to  the  letter — the  pro\-isions  of  section  9 
of  the  Naval  Appropriation  Act  approved  Julj-  12,  1921,  and 
would  read  as  follows: 

That  the  President  of  the  United  States  l.s  authorlr.ed  and  re- 
quested to  invite  the  Governments  of  Great  Britain,  France,  Ger- 
many, Italy,  and  Japan  to  send  representatives  to  a  conference, 
which  shall  lie  charged  with  the  duty  of  promptly  entering  into 
an  understanding  or  agreement  by  which  the  naval  expenditures 
and  bulldlne  programs  of  each  of  said  Governments,  to  wit.  the 
United  States.  Great  Britain.  France.  Germany,  Italy,  and  Japan, 
shall  be  substantially  reduced  annually  during  the  next  5  years 
to  such  an  extent  and  upon  such  terms  as  may  be  agreed  upon, 
which  understanding  or  agreement  is  to  be  reported  to  the  respec- 
tive Governments  for  approval. 

Mr.  Chairman,  I  do  not  believe  there  is  a  man  on  this  floor 
who  would  not  support  such  an  amendment.  I  am  whole- 
heartedly in  favor  of  a  Navy  for  America  absolutely  second 
to  none,  but  if  we  can  have  such  a  Navy  for  a  third  or  a  half 
or  any  fraction  less  than  the  cost  we  are  now  heading  for, 
we  should  bend  every  effort — pursue  any  honorable  course 
to  accomplish  that  end.  We  owe  it  to  our  own  America,  we 
owe  it  to  mankind  the  world  over,  not  to  let  this  great  prin- 
ciple, initiated  here  in  1921,  be  defeated  by  the  very  influ- 
ences it  was  conceived  to  overcome. 

I  thank  you. 

Mr.  UMSTEAD.  Mr.  Chairman,  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Virginia  [Mr.  Dakden]. 
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Mr.  DARiDEN  Mr  Chairman.  I  shall  not  at  this  time 
attampt  to  liscuss  the  measure  under  consideration.  I  have 
ivquested  tiia  opportunity  for  another  purpose 

I  want  t(  say  a  few  words  about  my  friend,  the  late  Col 
Henry  Latiobe  Roosevelt.  Assistant  Secretary  of  the  Navy 
His  work  Ls  flnished.  and  while  nothing  that  I  may  be  able 
to  say  can  add  to  the  respect  and  esteem  held  for  him  by 
the  naval  forces  of  the  United  SUtes.  It  is  my  desire  to  call 
his  exceUett  record  of  service  to  the  attention  of  the 
Congress. 

Colonel  ILoosevelt  entered  the  service  of  the  United  States 
in  1896.  wlien  he  was  admitted  to  the  Naval  Academy  at 
the  age  of  17.  Three  years  later  he  resigned  to  accept  a 
commission  as  second  lieutenant  in  the  Marine  Corps  for 
service  In  the  Spanish-American  War. 

He  was  immediately  ordered  to  sea.  and  on  the  U.  8.  S. 
Newark  anl  later  on  the  U.  3.  8.  Mayflotoer  served  ofT  the 
coast  of  CiJba. 

He  was  ])romoted  to  first  lieutenant  In  1900,  and  in  1903 
was  sent  to  the  Philippines,  where  he  served  for  3  years 
with  the  ncarine  brigade  on  duty  there.  While  In  the  Phil- 
ippines he  was  appointed  assistant  quartermaster,  with  the 
rank  of  cjjptaln.  and  it  was  in  this  branch  that  he  con 
tinued. 

Prom  thi  Philippines  he  returned  to  Washington  for  duty 
at  headqui  irters.   but   his  service  here  was   brief.     He   was 


not  only  all  the  membtn  ot  the  Committee  on  Appropria- 
Uons.  but  the  entire  membenhlp  of  the  House  appreciate 
their  services. 

Mr.  Chairman.  I  desire  to  discuss  for  a  few  minutes  the 
effects  of  a  bill  which  we  passed  in  1923.  known  as  the  Re- 
classiflcaUon  Act.  At  the  time  this  bill  was  before  the 
House  I  then  sounded  the  warning  that  Coogress.  by  the 
passage  of  that  act.  was  givmg  up  its  hold  on  the  purse 
strings  of  the  Treasury  so  far  as  the  amounts  of  all  salaries 
are  concerned,  and  this  warning  has  become  true,  in  fact, 
by  reason  of  the  construction  and  manipulation  of  that 
measure.  Sooner  or  later  the  Congress  must  repeal  that 
act.  and  then  fix  salaries  commensurate  with  the  value  of 
the  service  performed. 

I  called  attention  2  or  3  years  ago  to  the  way  It  affected 
the  Veterans'  Administration.  While  there  are  some  good 
law  schools  here,  like  Oeoryetown  Umversity  and  George 
Washington  Umversity,  a  lot  of  half-baked  law  colleges 
sprung  up  in  Washington  to  grind  out  periodically  a  bunch 
of  lawyerettes,  who  took  law  merely  to  increase  their  salaries 
under  this  1923  Classification  Act.  and  they  never  will  be 
lawyers.  I  showed  that  $1,400  clerks  in  the  Veterans'  Ad- 
ministration, by  getting  a  diploma  from  one  of  these  so- 
called  law  college*  here,  and  getting  the  status  of  an  attor- 
ney, although  not  prepared  to  try  a  case  in  court  and  never 
having  been  t»efore  a  court  to  try  a  case,  and  without  the 


soon  to  gol  to  Panama  with  an  expeditionary  battalion  on  i  knowledge  or  experience  of  being  able  to  try  a  case  efficiently, 
the  U    S.    I.  Columbta.  and  later  during  1906  and  1907  he  1  nevertheless  became  lawyers  and  automatically,  under  the 


performed  expeditionary  duty  in  Cuba. 

In    1908   he   was   promoted   to   the   rank   of   major   and 


act  of  1923.  their  salaries  were  raised  from  $1,400  to  $2,500. 
and  then  to  $3,000  and  $4,000  and  $5,000  and  $6,000,  eventu- 


placed  in  command  of  the  Marine  Corps  depot  of  supplies    ally,  until  at  the  time  I  checked  it  up  3  years  ago  and  put 
at  San  Pruicisco,  where  he  remained  until  1911.  when  he     their  names  in  the  R«cord.  with  the  salaries  they  used  to 
was  again  ordered   to  the  Philippines  as  brigade  quarter- 
master, where  he  remained  until  1914.  when  he  returned  to 
headquart(  frs  here  for  a  short  time. 

Upon  tlie  outbreak  of  the  World  War  he  was  sent  to 
the  Amen:an  Embassy  in  Pans  for  special  duty  having  to 
do  with  tne  relief  of  American  nationals  stranded  in  Eu- 
rope on  aJcount  of  the  hostilities.  Upon  the  completion  of 
this  work  ne  again  returned  to  Washington. 

Nineteen  hundred  BHid  sixteen  and  nineteen  hundred  and^ 
seventeen  J'ound  him  In  Haiti,  where  from  April  1916  to  May 
1917  he  was  a  director  in  the  Haitian  Constabulary,  with 
the  rank  cf  colonel  and  Inspector  general. 

When  tlie  United  States  entered  the  war  he  was  ordered 
home  anc  sent  to  Quantlco.  where  as  quartermaster  of 
marine  barracks  he  rendered  great  service  in  the  construc- 
tion and  tiaintenance  of  that  important  post.  He  was  pro- 
moted to  the  rank  of  lieutenant  colonel  m  1919  and  in 
1920  he  resigned  to  enter  private  business. 

On  Mar:h  17.  1933.  he  was  appomted  Assistant  Secretary 
of  the  Na^y,  which  post  he  held  until  he  passed  away  a  few 
weeks  ago 

He  broijght  to  his  work  as  Assistant  Secretary  an  under- 
rtaniling  d)f  naval  problems  and  a  deep  sympathy  with  the 
aiUiS  of  t  le  service.  He  was  one  of  them  and  they  loved 
Hitw  It  iras  my  high  privilege,  as  the  Representative  of  a 
naval  district  and  as  a  member  of  the  Naval  Committee  of 
this  body,  to  see  much  of  bim  in  the  course  of  my  work  with 
the  Navy  department.  I  found  him  generous  and  ever  ready 
to  help.  ;  le  was  intensely  mterested  in  improvmg  the  naval 
service  in  every  possible  manner. 

He  fait  ifully  discharged  the  duties  of  his  office  through 
the  most  trying  times.  We  are  indebted  to  him  for  a  service 
which  won  the  respect  and  admiration  of  all  who  knew  hlm. 
The  Unite  1  States  could  ill  afford  to  lose  him.  To  his  friends 
Uie  loss  LS  irre[>arable. 

Mr.  UM  STEAD.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentlemac   from  Texas  [Mr.  Blantow].    * 

Mr.  BlJuMTON.  Mr.  Chairman.  I  think  the  membership 
of  the  H(i>use  owes  much  to  the  distinguished  gentleman 
from  Nor  h  Carolina  Mr.  UmstxabI.  who  took  charge  of 
this  bill  )LS  a  pinch  hitter  for  his  colleague  who  became 
ill.  The  gentleman  and  his  subcommittee  have  rendered 
splendid  service  in  ba.nHiing  the  measure  and  I  am  sure  that  1  Judges  get  only  about  $4,500  a  year,  and  these  circuit  judges 


draw  as  clerks  and  the  salaries  they  were  then  drawing 
as  lawyers  in  the  departments,  there  were  876  of  these  so- 
called  lawyers  then  in  the  Veterans'  Administration  alone. 
I  put  in  the  names  of  several  hundred  of  them  who  used 
to  be  $1,400  and  $1,800  clerks,  who,  after  getting  their  law 
licenses,  drew  salaries  of  $3,000  and  $4,000,  $5,000  and 
$6,000  a  year  apiece  as  half-baked  lawyerettes. 

This  is  the  way  this  1923  Reclassification  Act  has  been 
debauched  and  used  to  defraud  the  Government  with  respect 
to  every  department  and  bureau  of  the  Government.  Check 
them  up  and  in  every  bureau  and  In  every  commission  and 
in  every  independent  office  and  in  every  department  of  gov- 
ernment you  wiU  find  clerks  who,  through  these  so-called 
law  colleges  here,  have  secured  law  licenses  and  are  called 
lawyers  and  have  had  their  salaries  raised  two  or  three  times 
to  double  and  treble  of  what  they  really  earn.  I  could  give 
you  a  list  of  them  that  would  astonish  you. 

I  have  carefully  checked  up  this  1923  Reclassification  Act 
with  respect  to  the  District  government.  Please  get  our 
hearings  and  sec  how  salaries  have  been  doubled  and  even 
trebled  since  1923.  Did  you  know  you  have  the  highest-paid 
officials  in  the  District  government  of  any  municipal  govern- 
ment on  earth?  Check  it  up  with  all  of  the  comparable 
cities.  They  have  all  had  their  salaries  here  doubled  and 
more  than  doubled  since  1923.  I  put  an  army  of  them  in 
the  hearings  last  year,  giving  their  names  and  positions  and 
showing  what  salaries  they  drew  before  the  1923  Reclassifi- 
cation Act  and  the  salaries  they  have  drawn  under  that  act 
since  1923.  And  still  they  do  not  seem  to  be  satisfied  with 
their  tremendously  large  imeamed  salaries.  They  are  seek- 
ing extra  outside  remuneration. 

Let  me  mention  one  of  the  municipal  court  Judges  here 
In  Washington.  Do  you  know  that  they  are  the  court  of 
lowest  Jurisdiction  and  rank  with  the  ordinary  justice  of  the 
peace  or  county  court  Judge  in  some  of  the  States?  It  has 
the  lowest  Jurisdiction  of  any  court  in  Washington.  They 
try  civil  cases  only  involving  amounts  from  $1  to  $1,000 
which  Is  the  extent  of  their  Jurisdiction.  They  try  no  crimi- 
nal cases,  and  yet  these  municipal  Judges  of  minor  impor- 
tance have  succeeded  in  getting  themselves  graded  under 
this  1923  Classification  Act  until  they  draw  $8,000  a  year, 
when,  in  a  great  majority  of  States  of  the  Union,  the  circuit 
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in  States  have  unlimited  Jurisdiction  and  try  men  for  their 
lives  and  try  cases  involving  property  rights  amounting  to 
millions  of  dollars.  One  of  the  best  lawyers  here  in  Wash- 
ington told  me  this  morning  that  if  Congress  were  to  reduce 
the  salaries  of  these  municipal  court  judges  to  $2,400  not 
one  of  them  would  resign,  and  that  in  his  opinion  they  would 
be  adequately  paid.  Yet  under  this  Reclassification  Act  of 
1923  they  draw  $8,000  per  year. 

The  Judges  here  who  compare  with  our  State  circuit  court 
Judges  presiding  over  courts  of  record  are  called  supreme 
court  judges.  The  higher  or  appellate  court  here  is  called 
the  court  of  appeals,  and  your  judges  on  the  Court  of  Ap- 
peals for  the  District  of  Coliunbia  get  salaries  of  $12,500  a 
year.  Think  of  it.  How  many  supreme  court  judges  in 
yom-  State  bark  home  get  as  much  as  $12,500  a  year?  They 
are  not  satisfied  with  $12,500  salaries.  Some  of  them  have 
to  deliver  law  lectures  to  these  law  schools  for  additional 
pay. 

Later  on.  when  I  get  time.  I  am  going  to  put  in  the 
RrcoRD  the  names  of  some  of  them  who  are  now  getting  pay 
from  these  law  schools  of  local  universities. 

There  are  nine  judges  of  this  Supreme  Court,  or  trial 
court,  of  the  District  of  Columb:a.  Tlie  membership  of  this 
court  was  formerly  not  so  large,  and  has  been  increased  from 
time  to  time  since  I  have  been  in  Congress  the  judges  claimed 
they  were  overu-orked.  Yet  we  have  found  out  that  for  several 
years  seven  out  of  those  nine  Judges,  getting  salaries  of 
$10,000  a  year,  have  been  hiring  themselves  out  to  these  so- 
called  law  colleges  in  Washington  for  extra  pay. 

One  of  them  called  me  up  the  other  day  and  Intimated 
that  "Congress  cannot  control  u.s,  we  are  Federal  judges." 
I  said.  "If  you  are  Federal  judpes  we  have  a  law  already 
that  controls  you,  because  Federal  judges  cannot  accept  out- 
side employment." 

Reverting  again  to  our  municipal  court  judges  who  get 
$8  000  a  year  to  do  ordinary  justice-of-the-peace  work, 
we  asked  them  to  tell  us  whether  they  accepted  outside  em- 
ployment, and  what  outside  pay  they  received.  One  of 
them  wrote  in  effect,  "It  is  none  of  the  business  of  Con- 
gress what  we  do  aft^r  4  o'clock."  That  is  about  the  sub- 
stance of  what  he  said  although  he  couched  his  cont-empt 
for  Congress  in  diplomatic  language.  He  contended  that  it 
was  none  of  the  business  of  Congress  what  he  did  after  he 
got  off  thp  bench,  but  he  would  not  t-ell  us  what  college  he 
W£is  sers'ing,  or  what  outside  pay  he  was  getting. 

Oin-  committee  brought  him  before  us  at  a  hearing,  and 
I  wish  you  could  have  heard  the  distinguished  Republican 
member  of  our  subcommittee,  one  of  the  ablest  Members  of 
the  House,  the  gentleman  from  Pennsylvania  [Mr.  Ditter] 
[applause!  during  his  questioning  of  this  important  judge. 
I  wish  you  could  have  heard  him  all  through  the  exami- 
nation of  this  judge.  He  twisted  him  up  until  the  judge 
did  not  know  whether  he  wa.s  "going  or  coming."  [Laugh- 
ter.] We  ascertained  finally  that  in  addition  to  the  $8,000  a 
year  salary  this  municipal  judge  was  drawing,  he  was  also 
getting  $800  a  year  for  conducting  a  moot  court  at  Columbus 
University:  $500  for  conducting  a  moot  court  for  the  Na- 
tional University;  and  $500  for  conducting  a  moot  court  for 
the  Howard  University.  That  annually  was  in  addition  to 
the  $8,000  salary  he  Is  drawing  for  running  the  municipal 
court  in  Washington. 

The  gentleman  from  Pennsylvania  [Mr.  Ditter]  asked 
him  if  he  did  not  think  the  people  had  a  right  to  expect  him 
when  he  got  on  the  bench  to  have  a  clear  mind  and  a  rested 
body  and  not  worked  down  by  holding  moot  courts.  He 
had  the  audacity  to  say  it  was  very  helpful  to  every  judge  to 
conduct  such  a  court  and  come  in  contact  with  the  young, 
embryo  lawyers  of  the  country. 

We  also  had  before  us  the  acting  corporation  counsel  of 
the  District,  Mr.  West,  who  draws  $7,000  as  assistant  cor- 
poration counsel  for  the  city.  We  found  out  that  in  addi- 
tion to  getting  $7,000  a  year  salary,  he  Ls  teaching  in  the 
National  University  as  an  instructor  in  law.  In  addition  to 
teaching  there,  he  Is  appointed  on  the  examining  and  griev- 
ance committee  to  examine  lawTers.     He  not  only  teaches 


them  but  examines   them   to   see   whether  they   are   good 
lawyers. 

For  that  he  admitted  that  he  had  already  this  year  re- 
ceived $939.  and  he  expected  another  di\ision  of  fees  for  this 
fall's  examination  of  about  $900.  He  did  not  stop  there.  In 
addition  to  that,  he  said  that  he  had  been  appointed  by  one 
of  the  judges  on  the  bench  here  as  a  receiver  m  a  case  in- 
volving assets  of  $45,000  and  that  the  usual  receiversliip  fee 
was  5  percent  of  the  valuation  of  the  properly.  So  that  5 
percent  of  $45,000  would  be  di\ided  between  him  and  his 
coreceivers.  He  receives  $7,000  salary  as  assistant  corpora- 
tion counsel,  and  a  salary  for  conducting  the  law  school  and 
$900  for  examining  lawyers  and  then  the  receivership  fee  on 
top  of  it.  All  Members  of  Congress  had  better  quit  sitting  in 
this  House  of  Representatives  and  get  a  job  on  these  munici- 
pal and  police  court  benches  here  if  we  want  to  make  money. 
We  could  double  our  income  if  we  could  get  out  of  Congress 
and  get  on  one  of  these  little  municipal  or  police  courts  here. 

That  is  not  the  main  vice  of  it — this  acceptmg  of  outside 
cmploj-ment.  I  will  show  you  what  the  main  vice  is.  Do 
you  know  that  in  that  corporation  counsel's  office  we  showed 
by  hmi  yesterday  that  if  vacancies  were  filled  they  would 
have  19  lawyers — the  corporation  counsel  and  18  assistants — 
and  I  guarantee  to  you  that  outside  of  New  York  and  possibly 
2  other  State's  there  are  45  States  in  the  Union  that  have  not 
as  many  lav.-yers  in  their  attorney  general's  department  as 
does  the  District  of  Columbia  in  its  city  attorney's  office.  I 
guarantee  to  you  there  are  45  Slates  in  the  Union  the 
persoimcl  of  whose  attorney  general's  office,  from  the  attor- 
ney general  down  to  the  lowest  a.ssistant,  do  not  get  salaries 
comparable  to  the  salaries  paid  these  assistant  corporation 
counsel  here  in  the  District  of  Columbia.  Here  is  a  list  of 
them  and  their  salaries:  Corporation  counsel — now  vacant — 
salary,  $9,000. 

List  of  assistant  corporation  counsel 

Salaries 

Vernon  E.  West,  principal  assistant  corporation  counsel $7,000 

Hinman  D.  Foisom.  special  assistant  corporation  counsel 6.  500 

\Va.lter  L.  Fowler,  assistant  corporation  counsel 5,800 

Eiwood  H.  Seal,  assistant  corporation  counsel 4.600 

Chester  H.  Gray,  assistant  corporation  counsel 4,600 

Edward  W.  Thomas,  assistant  corporation  counsel 4,000 

Rice  Hooe.  assistant  corporation  counsel 3.  8D0 

Winiam  H.  Wahly,  assistant  corporation  coimsel 3,800 

(Vacant)    assistant  corporation  counsel 8,600 

T  Gillespie  Walsh,  a&sistant  corporation  counsel 3,600 

Stanley  DeNeale,  assistant  corporation  counsel 3,300 

RajTnond  Sparks,  assistant  coiporatlon  counsel 3,203 

George  Darrell  Neilson.  assistant  corporation  counsel 3,200 

Ed'ward  M.  Welllver.  assistant  corporation  counsel 3,200 

James  W    Lauderdale,  a.ssistant  corporation  counsel 2.600 

John  O'Dea,  assistant  corp>oralion  counsel 2.600 

Mr.  Fee,  Junior  attorney 2,600 

W   J    Hogan,  junior  attorney 2,000 

Show  me  the  States  that  have  more  attorneys,  with  larger 
salaries  in  their  attorney  general's  department  of  state,  than 
are  paid  the  city  attorneys  of  Washington. 

The  CHAIRIblAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  LTMSTEAD.  Mr.  Chairman,  I  jield  the  gentleman  5 
additional  minutes. 

Mr.  BLANTON.  "With  your  permission,  later  on  I  shall  put 
into  the  Record  a  list  of  these  man^'  embryo  so-called  law 
colleges  here  that  are  grinding  out  these  half-baked  lawyer- 
ettes every  month  or  two,  and  I  shall  show  j'ou  the  effect  it 
has  on  the  pay  roll  of  the  Grovernment  of  the  United  States 
in  all  of  its  bureaus  and  departments. 

Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.     Yes. 

Mr.  COX.  With  regard  to  the  statement  of  the  gentleman 
as  to  what  he  will  insert  in  the  Record,  I  have  a  feeling  that 
the  House  ought  to  be  indulgent  and  offer  all  possible  en- 
couragement to  the  gentleman  and  his  committee,  because 
they  have  to  take  the  abuse  of  everybody  in  Washington 
with  a  grievance  against  the  Congress.  ■V\'hile  the  gentleman 
and  his  committee  may  sometimes  find  themselves  discotir- 
aged  in  the  thought  that  the  House  is  not  fully  appreciative  of 
their  labor  and  is  not  giving  them  full  support,  nevertheless 
what   the   gentleman   and  his  committee   have   done   has 
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brouFht  Infdrmatlon  to  the  House  which  I  beUeve  has  created 
a  scntunen  that  wiU  support  any  proposal  the  gentleman 
might  bring  here  locking  toward  the  reform  of  the  municipal 
government  of  the  city  of  Washington. 

In  other  words,  speaking  for  myself .  I  have  never  been  able 
to  Justify  in  my  own  mind  the  taxing  of  the  people  in  the 
outlying  ana  of  the  country  for  the  support  of  the  municipal 
goverrunent  of  Washington,  and  I  believe  if  the  gentleman 
can  ever  present  the  issue  to  the  House  the  House  wiU  take 
action  which  will  in  effect  wipe  out  all  this  Federal  contribu- 
tion we  have  been  making  for  many  years  to  the  support  of 
the  ratmlcl]  lal  government. 

Mr  BL.\|rroN.  I  thank  the  gentleman  for  his  contribu- 
tion. ^  ^ 

Mr.  COX.  There  Is  not  a  great  city  in  the  country  but 
wotild  be  gild  to  duplicate  the  entire  governmental  establish- 
ment we  have  here  m  Washington  as  an  inducement  to  have 
the  seat  of  government  located  In  Its  midst.  U  It  were  not 
for  the  Government,  the  city  of  Washington  would  hardly 
be  more  t^an  a  crossroads  town.  The  gentleman  has  the 
support  of  he  country  and.  I  think,  this  House  In  this  fight 
he  is  making. 

Mr.  BLANTON.     I  thank  the  gentleman. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLA^ITON.     Yes. 

Mr.  DOfDERO.  For  one  who  sits  on  this  side  of  the 
aisle.  I  ha  re  always  recognized  the  tireless  energy  of  the 
gentleman  from  Texas.  Was  there  any  evidence  as  to  the 
volume  of  work  imposed  en  the  district  attorney's  oCQce  as 
compared  ulth  an  attorney  general's  office  in  a  State? 

Mr.  BU^NTON.  In  reply  to  the  que3tion  asked  by  our 
distinguish »d  colleague  from  Pennsylvania  [Mr.  DitterI.  the 
acting  corxjration  counsel  said  they  were  completely  up 
with  their  work.  They  are  completely  up  with  their  work 
and  yet  we  always  asking  for  an  assistant  down  there,  and 
put  on  twc  extra  without  authority  from  Congress,  and  still 
are  teaching  on  the  side,  selling  their  services  to  law  schools 
here.  Whs?,  there  is  one  fellow  down  there  practicing  law. 
and  he  sa^d  that  he  takes  care  of  all  his  clients,  practicing 
on  the  sidi!.  We  want  to  stop  that  and  we  are  going  to  call 
on  the  House  to  help  us  stop  it. 

Mr.  DO  STDERO.     Does  the   gentleman   mean  that  he  Is 
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salary  from  the  district  attorney's  oflBce  and  still 

law  on  the  outside? 
BLANTON.     Yes. 
DOKDERO.    In  addition  to  that? 


Mr  BLANTON 
sistant.  Mi.  West 


Yes.  I  mentioned  also  that  the  chief  as- 
is  getting  a  $7,000  salary,  and  gets  pay  for 
teaching  Ifa  a  law  college,  and  is  engaged  m  a  receivership 
OUe  whicl-  involved  $45,000  worth  of  property,  and  also  gets 
$900  twice  a  year  on  a  law  committee.  I  do  not  believe  that 
a  Judge  on  a  bench  ought  ever  to  engage  in  any  outside  busi- 
ness or  enjjage  in  the  sale  of  his  services  to  anybody  else.  I 
was  on  thfc  circuit  bench  for  8  years,  and  it  took  every  mo- 
ment of  i^y  time  to  properly  discharge  the  duties  of  my 
offlce. 

I  did  nqt  have  time  to  go  out  and  act  as  receiver.  I  did 
not  have  time  to  go  out  and  practice  law.  I  did  not  have 
time  to  go  out  and  lecture  to  a  university  law  school.  I  did 
not  have  time  to  pass  on  examination  papers  for  twice  $900 
a  year.  It  took  every  minute  of  my  time  while  I  was  on  the 
circuit  beiich  for  8  years  to  discharge  my  duties. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  consent 
to  re\'ise  aiid  e.xtend  my  rtmarks  and  put  in  some  informative 
data  that  |  expect  to  use. 

The  CHAiPvMAN.    The  gentleman  from  Texas  asks  unani- 
mous consent  to  revise  and  extend  his  remarks  in  the  man- 
ner indicaied.    Is  there  objection? 
no  objection. 

OD.     Mr.  Chairman.  I  yield  20  minutes  to  the 
from  Pennsylvania  [Mr.  Rich]. 

Mr.  Chairman.  I  want  to  call  to  the  attention 
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of  the  mcuibership  of  the  House  the  Navy  Department  appro- 


priation bill  which  we  have  before  us  this  afternoon.  The 
principal  thing  to  which  I  want  to  direct  attention  is  the 
uicrease  in  this  appropriation  this  year  over  what  it  was  a 
year  ago.  If  the  figures  have  been  correctly  given  to  me  by 
the  chief  clerk  of  the  Committee  on  Naval  Affairs,  the  appro- 
priation last  year  was  $460,421,879.  The  appropriation  asked 
in  this  bill  at  the  present  tune  is  $532,785,807.  or  an  increase 
of  $72,363,928. 

I  do  not  know  whether  this  Is  the  beginning  of  a  naval  race, 
as  far  as  a  building  program  is  concerned,  or  not.  It  evidently 
looks  like  It.  however. 

I  want  also  to  call  your  attention  to  the  fact  that  the  War 
Department  appropriation  last  year  was  $422,896,470.  This 
year  the  appropriation  as  it  pa.s.wd  the  House  was  $543.- 
341.506.  or  an  increase  of  $121,443,036,  A  great  Increase. 
Mr.  UMSTEAD.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  RICH.  I  prefer  not  to  yield  until  I  give  my  statement 
with  reference  to  the  expenditures,  and  then  I  will  yield  to 
the  gentleman  if  I  have  time. 

Now.  we  have  increased  our  appropriations  very,  very  ma- 
terially. We  talk  peace  and  prepare  for  war.  In  round 
flgtires.  the  appropriations  for  war  have  t)een  Increased  over 
$300,000,000  over  last  year.  I  want  It  distinctly  understood 
that  I  am  in  favor  of  adequate  protection,  but  I  have  never 
l)een  able  to  find  anylKxly  who  could  define  that  word.  It 
is  left  to  the  discretion  of  the  individual  Members  of  the 
House  to  determine  Just  what  "adequate  protection"  means. 
I  assure  you  that  I  will  be  the  last  man  to  vote  for  a  war  of 
aggression.  I  will  take  a  great  many  insults.  I  might  say. 
from  foreign  people  before  I  would  want  to  embroil  our 
country  in  war.  because  I  do  not  believe  any  question  can  be 
satisfactorily  settled  by  taking  up  arms  and  trying  to  kill 
off  the  people  of  this  world  In  order  to  settle  a  dispute. 

I  want  to  call  the  attention  of  the  majority  Members  to  a 
statement  made  by  the  majority  leader.  Mr.  Bankhead,  on 
yesterday,  when  he  stated  before  this  House  that  he  was  In 
favor  of  cutting  down  Government  expenses.  I  want  to 
call  to  the  attention  of  the  majority  leader  as  well  as  the 
members  of  the  various  conunlttees  on  the  Democratic  side 
of  the  House  who  have  the  influence  to  determine  the  legis- 
lation that  is  to  be  passed  by  this  body,  that  you  have  in- 
creased the  appropriation  bills  this  year  as  follows: 

The  Department  of  Agriculture  appropriation  bill  over 
$14,000,000;  independent  offices,  over  $75,000,000;  Depart- 
ment of  the  Interior,  over  $4,000,000;  Treasury  and  Post 
Office,  over  $29,000,000;  State.  Justice.  Commerce,  and  Labor, 
over  $8,000,000.  Now  remember  the  increases  for  the  Army 
and  the  Navy. 

In  other  words.  In  round  figures,  about  $325,000,000  in- 
creases In  appropriations  this  year  by  the  House  of  Repre- 
sentatives over  what  they  were  a  year  ago. 

I  want  to  call  the  attention  of  the  majority  to  the  fact 
that  in  the  Senate  at  the  present  time  every  one  of  the 
bills  under  consideration  has  been  materially  increased.  A 
number  of  those  bills  are  in  conference  at  the  present  time. 
They  are  coming  back  to  the  fioor  of  this  House  and  the 
conferees  will  ask  you  to  approve  them.  What  are  you  going 
to  do?  The  responsibility  rests  on  this  majority  party. 
You  can  see  by  the  votes  in  the  last  few  days  that  when 
the  orders  come  down  the  Avenue  for  you  fellows  to  crack 
into  line  and  put  a  certain  bill  through,  like  you  did  the 
tax  bill  yesterday,  and  such  a  ridiculous  bill  as  it  was.  that 
you  whip  into  line  practlcaUy  a  himdred  percent.  That 
responsibility  is  yoiirs.  and  you  have  to  face  your  people 
back  home  when  it  comes  to  that. 

Now.  I  want  to  call  the  attention  of  the  Democratic 
Party  to  plank  no.  1  of  your  platform: 

The  Democratic  Party  solemnly  promises,  by  appropriate  action, 
to  put  Into  effect  the  principles,  policies,  and  reforms  herein  ad- 
vocnted;  and  to  eradicate  the  policies,  methods,  and  practices 
he^ln  condemned.  First,  we  advocate  an  Immediate  and  drastic 
reduction  of  Government  expenditures  by  abolishing  useless  com- 
missions and  offices,  consolidating  departments  and  bureaus,  and 
eliminating  extravagance  to  accomplish  a  saving  of  not  less  than 
35  percent  In  the  cost  of  Federal  Government;  and  we  call  xipon 
the  Democratic  Party  In  the  States  u>  oul^s  saaiuus  effort  to 
achieve  a  proportionate  result. 
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You  also  promised  to  balance  the  Budget.  I  wonder 
whether  the  members  of  the  Democratic  Party  know  what 
they  are  doing.  The  President  of  the  United  States  said, 
'T  stand  by  this  platform  and  am  for  it  100  percent."  The 
chairman  of  the  Democratic  National  Committee.  James  A. 
Parley,  who  is  also  Postmaster  General,  and  who  is  also 
State  chairman  of  the  Democratic  Party  of  the  State  of 
New  York — holding  triple  offices — also  stands  on  that  plat- 
fonn.  I  wonder  whether  that  man  even  knows  who  the 
President  of  the  United  States  is?  [Laughter.]  He  prom- 
ised economy,  and  he  evidently  does  not  know  the  meaning 
of  the  word. 

I  am  going  to  quote  to  you  from  Mr  Farley.  Speaking 
over  a  Nation-wide  hook-up,  Chairman  Jame.s  A.  Farley,  of 
fho  Democratic  National  Committee,  on  the  night  of  Novem- 
ber 9,  1932,  the  night  after  the  Prfsldential  election,  said; 

Tou  may  be  sure  when  FranWln  D  Ro<MM>velt  makes  a  promise 
to  an  individual  or  to  a  Nation  ttiat  promise  will  be  fuiailed.  for 
he  makes  none  beyond  hu  poucr  to  make  his  pledges  come  true. 
He  U  pledged  to  an  economical  and  an  emclent  government  of  our 
national  ^fT.ll^B  He  will  cho<)«e  nobody  Incapable  or  unwilling  to 
oonduct  the  Government  on  that  basis. 

If  Jim  Parley  knew  who  the  President  was  in  1932,  I 
wonder  if  hp  would  recopnize  him  if  he  walked  past  him  on 
Pennsylvania  Avenue  knowing  the  promises  contained  in 
the  Democratic  platform  and  comparing  them  with  actual 
results? 

Mr.  LUNDEEN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.  I  cannot  yield  untU  I  have  finished  this  finan- 
cial statement;  then  I  will  yield. 

The  results  and  the  promises  are  as  far  apart  as  the  North 
Pole  L"?  from  the  South  Pole,  as  daylight  is  from  darkness, 
as  far  apart  as  any  contrast  you  may  choase  to  make.  Are 
we  going  to  continue  in  this  same  direction?  Tlie  President 
of  the  United  States  said  on  January  3: 

We  are  approaching   a   balanced  Budget. 

If  anjthing  was  ever  ridiculous,  in  my  judgment,  that  is 
it.  He  knew  better  when  he  made  the  statement.  If  he 
would  only  refer  to  the  daily  statement  of  the  United  States 
Treasury,  Mr.  Morg^enthau.  Secretary  of  the  Treasury — and 
I  hold  in  my  hand  the  one  for  AprU  24,  1936;  I  have  referred 
in  the  past  to  the  one  for  January  3,  1936 — the  President 
would  know  that  his  staXeraent  was  not  at  all  correct.  I 
call  j-our  attention  in  this  statement  to  the  fact  that  the 
total  receipts  of  the  Federal  Government  for  the  year  up  to 
the  present  time  is  $3,294,634,000,  the  total  expenditures  are 
$5,874,203,000,  the  excess  of  expenditiu-es  over  receipts  Is 
$2,579,529,000.  I  also  call  your  attention  to  the  fact  that 
the  national  deficit  at  the  present  time  is  $31,436,531,000.  in 
round  flpurcs.  there  being  some  odd  dollars.  On  top  of  that, 
you  must  add  $2,000,000,000  due  to  devaluaUon  of  gold  that 
was  spent  and  charged  off  the  statement.  Tins  is  an 
astounding  figure,  an  astounding  burden  you  are  putting  on 
the  youth  of  this  country  when  we  today  say  we  are  not 
capable  of  shouldering  it.    How  can  they? 

I  have  said  before — I  say  it  again — that  we  Members  of 
Congress  may  not  be  fools,  but  we  certamly  do  the  things 
that  fools  would  do.  If  anything  is  tending  to  wreck  this 
Nation  financially,  this  admimstration  is  doing  it.  I  even 
had  a  Member  of  CcHigress  say  to  me  yesterday,  and  he  is 
a  Democratic  Member,  too:  "I  believe  that  the  President  of 
the  United  States  has  designs  on  trying  to  change  our  form 
of  Government."  I  think  the  man  was  right;  I  think  the 
man  was  sincere  when  he  made  that  statement.  I  know 
this  sentiment  has  been  expressed  not  only  by  Republicans 
and  Democrats  m  the  House  of  Flepresentatives.  but  by  many 
people  on  the  outside.  I  beheve  it;  I  beheve  it,  and  I  have 
no  hesitancy  in  .saying  so.  I  did  not  ride  in  here  on  Presi- 
dent Roasevelt's  coattails  and  do  not  need  to  apologize  to  him 
or  anybody  else  for  making  the  statement  I  just  made.  If 
I  thought  the  man  was  honest,  I  cotild  probably  forgive 
him  because  he  Is  so  dumb,  but  if  he  is  so  dumb  he  cannot 
see  the  things  that  he  is  domg.  and  that  he  is  trying  to 
wreck  our  form  of  government,  then  I  think  it  is  time  for 
the  American  people  to  wake  up. 
Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 


Mr.  RICH.  I  have  a  lot  of  things  T  want  to  say  about 
this.  I  want  to  try  to  get  the  people  of  the  countr\-  to  realize 
what  we  are  doing.  I  do  not  want  so  much  the  people  of 
this  country  to  hear  me  as  I  want  the  membership  of  this 
House  to  hear  me.  This  is  a  serious,  solemn  time  in  the  his- 
tory of  thi.s  Nation,  most  serious. 
Mr.  FOCHT.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  RICH.     I  cannot  yield. 

Mr.  FOCI-TT.  Tlie  gentleman  mentioned  a  change  in  the 
form  of  government.  Just  what  form  of  government  does 
the  pentleman  think  he  has  in  mind  when  he  said  that? 
Let  us  know  the  full  scope  of  this  matter, 

Mr.  RICH.     He  Lb  directing  us  toward  a  Russianized  soviet 
union  of  states,  if  I  know  anything  about  it.    He  Is  the  dic- 
tator at  the  present  time,  but  wr  arc  going  beyond  the  point 
of  dictation.    We  are  going  to  get  to  the  point  where  all  the 
freedom  of  the  American  people  is  polng  to  be  lost.    In  1776 
we  fought,  for  the  freedom  of  America,  the  War  of  Inde- 
pendence.   The  ultimate  object  was  freedom.    The  enlight- 
ened people  of  America  say:  "Oh.  we  will  never  stand  for  a 
Russianized  form  of  government;  we  are  too  bright,  too  intel- 
ligent"; but  I  am  telling  you  and  the  other  Members  of  the 
House  of  Representatives  that  some  of  these  days  this  thing 
is  going  to  crush  in  on  you,  and  It  is  going  to  i^'ind  you  up 
so  quick  that  you  will  be  ground  under  the  foot  of  a  dictator. 
It  will  be  most  shocking  to  every  Member  of  this  Congress, 
because  he  has  had  a  part  in  the  legislation  that  was  passed 
in  the  last  2  or  3  yesirs.  and  you  will  all  wonder  why  we  have 
been  so  doggoned  dumb  as  to  pass  a  lot  of  this  legislation. 
I  am  glad  I  voted  against  most  of  it.  especially  every  act  that 
has  been  declared  by  the  Supreme  Court  unconstitutional. 
Mr.  BLANTON.     Will  the  gentleman  yield? 
Mr.  RICH.    I  cannot  jield  to  the  gentleman  from  Texas. 
I  would  have  to  j-ield  first  to  the  chairman  of  the  committee. 
I  am  not  going  to  yield  to  anyone  until  I  yield  to  the  chair- 
man.   Mr.  Chairman,  I  am  not  going  to  jaeld  this  floor  until 
I  get  all  of  this  out  of  my  system. 

Mr.  BLANTON.     The  gentleman  would  not  refuse  to  yield 
to  a  pal,  would  he? 

Mr.  RICH.  I  am  not  going  to  yield  to  the  gentleman  from 
Texas;  however.  I  have  heard  him  condemn  the  things  that 
are  toeing  done  at  the  present  time,  and  I  do  not  want  him 
to  help  me  out,  because  Mr.  Roosevelt  might  go  down  in  his 
district  and  try  to  defeat  him.  He  is  too  valuable  a  man  to 
defeat.  I  want  him  to  stay  here  to  try  to  cut  down  Govern- 
ment expenses.  [Applause.] 
Mr.  BLANTON.  Will  not  my  pal  yield  to  a  question? 
Mr.  RICH.  The  gentleman  is  too  valuable  a  man.  and  I 
do  not  want  to  get  him  into  trouble  because  of  anything  I 
may  say,  I  will  protect  you  from  Mr.  Roosevelt  and  Jim 
Farley. 

Mr.  BLANTON.  Let  me  ask  the  gentleman  just  one 
question. 
Mr.  RICH.  Mr.  Chairman,  I  decline  to  yield. 
Mr.  Chairman,  what  would  have  happened  if  we  had  joined 
the  League  of  Nations?  You  can  see  what  has  happened  to 
the  League  of  Nations  in  the  past  year  when  Italy  defied 
the  League  and  went  down  there  in  Africa  to  conquer  Ethi- 
opia, a  little  country-  in  the  northern  part  of  Africa.  If  we 
had  become  a  member  of  the  League  of  Nations,  we  would  be 
compelled  to  use  this  Navy  for  which  we  are  appropriating 
money  in  this  bill  to  go  o\'er  there  and  defend  those  coim- 
tries  in  Europe.  We  would  probably  have  to  spend  three  or 
four  times  as  much  money  to  build  a  bigger  Na\T  We 
would  hare  to  go  over  to  those  people  and  get  involved  in  an- 
other world  war.  and  we  hope  they  will  not  become  involved 
in  a  war  over  there.  But  in  the  meantime  little  Ethiopia 
must  submit.  Why?  Becatise  the  League  of  Nations  states 
they  are  powerless  to  do  anything.  If  we  were  a  member  of 
the  League  of  Nations,  you  can  see  how  \'ital  it  wotUd  be  to 
this  country.  We  wotild  either  have  to  t>ack  do^^Ti  or  we 
would  have  to  go  over  there  and  fight  a  war.  And  what  for? 
Wh^-,  to  prevent  Italy  from  conquering  that  little  country, 
Ethiopia.  You  will  remember  the  treaty  that  was  made  a 
few  years  ago,  what  we  called  the  5-5-3  ratio  so  far  as  the 
building  of  battleships  was  concerned.    This  treaty  involves 
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England,  Jtpan.  and  the  United  SUtes.  Well.  Japan  said, 
so  far  a«  the  treaty  was  concerned,  they  were  not  going  to 
abide  by  It  and  started  out  to  build  battleships  and  cnilsers. 
Coniiequcn  ;ly.  they  withdrew.  England  has  started  to  build 
more  battlKJiips.  What  are  we  doing?  We  are  now  trying 
to  follow  t  le  course  of  England  and  Japan  by  increasing  our 
Navy.    A  baval  race  has  started.    What  for,  peace  or  war? 

Mr.  Chairman,  if  we  were  honest  and  conscientious  In  our 
endeavor  o  keep  down  governmental  expenses,  if  we  yere 
sincere  in  ;rying  to  protect  our  shores,  we  would  not  do  what 
Is  sought  t )  be  done  by  this  naval  appropriation  bill.  We  are 
cutting  dojvn  appropriations  for  aviation  Instead  of  increas- 
ing them,  and  we  are  increasing  the  appropriations  for  the 
building  ol  battleships  instead  of  cutting  them  down. 

[Here  tie  gavel  fell.] 

Mr.  Md^OD.  Mr.  Chairman.  I  yield  the  gentleman  1 
additional  minute. 

Mr.  DITTER.    Will  the  gentleman  yield? 

Mr.  RICH     No;  I  have  a  lot  more  I  want  to  say. 

Mr.  Chairman.  If  we  wanted  to  protect  our  own  shores,  we 
would  Increase  the  appropriations  for  aviation.  We  would 
not  mcreake  the  number  of  battleships.  Why  do  we  want 
these  b.g  pattleships  costing  forty  or  fifty  million  dollars? 
Just  so  wi  can  take  our  soldiers  over  to  foreign  shores  to 
fight  in  foreign  countries.  We  do  not  want  to  do  that.  We 
should  protect  our  American  shores;  therefore  we  ought  to 
increase  o{\i  appropriations  for  aviation  so  that  we  can  pro- 
tect the  Amer.cans  here  at  home.  That  Is  the  thing  that 
cught  to  te  done.  Protect  our  own  shores  from  aggression 
by  a  foe,  s  ay  at  home  and  attend  to  our  own  people  and  oui 
own  business,  and  we  will  have  plenty  to  do.  Let  us  be  a 
peacefxil  nation.    Be  a  fnend  to  all  the  world. 

(Here  tie  gavel  fell.] 

Mr  DFTER.  Mr.  Chairman.  I  yield  the  gentleman  1 
additional  minute  If  he  will  yield  to  me  for  a  question. 

Mr.  RIC  H.  Mr.  Chairman.  In  fairness  to  the  chairman  of 
the  committee,  I  would  have  to  yield  to  him.'  and  if  I  had 
only  1  miiiute.  I  could  not  yield. 

The  CK  AIRMAN.  The  gentleman  declines  to  accept  the 
time. 

Mr.  UM STEAD.  Mr  Chairman.  I  yield  15  minutes  to  the 
gentlemar   from  Ohio  [Mr.  H.^uilanI. 

Mr.  HA-ILAN.  Mr.  Chairman,  on  April  2  the  gentleman 
from  New  Jersey  [Mr.  Lehlbach]  addressed  us  on  the  evil  of 
permittinj  our  Postmaster  General  to  act  as  National  Demo- 
cratic Ch  iirman.  and  also  upon  an  alleged  spoils  system 
adopted  hy  the  present  administration. 

In  the  i-ecord  of  the  Republican  National  Committee  the 
titles  of  'ice  chairman  and  acting  chairman  aro  so  fre- 
quently uied.  and  real  chairmen  are  so  well  camouflaged  by 
dummies,  that  the  real  chairman  is  hard  to  locate.  How- 
ever, it  is  very  apparent  that  Postmaster  Oenerals  Payne. 
Cortelyou.  and  Hays  at  some  time  during  their  Incumbency 
were  chaiimen  of  the  Republican  organization. 

But  is  tJiere  any  honest  man  who  will  deny  even  to  himself 
that  wher  Harry  New  and  Walter  Brown  were  Postmasters, 
and  Harr;'  Daugherty  was  Attorney  Geneiral,  they  were  not 
in  truth  and  in  fact  the  directing  executives  of  the  Republi- 
can organization? 

TlMse  f  recedents  are  not  given  as  a  reason  for  the  ap- 
pointment of  General  Parley  as  Democratic  Chairman.  It 
will  be  a  very  hopeless  day  for  this  Republic  when  the  Demo- 
cratic Paity  models  its  governmental  policy  and  «ihapes  its 
ideas  of  lubllc  service  after  the  conduct  of  the  gentlemen 
who  occujy  the  saddle  whenever  the  Republican  Party  is  in 
power. 

The  fac ;  is  that  good  public  service  occasionally  requires 
that  the  ^  atlonal  Chairman  be  given  a  fairly  lucrative  pub- 
lic positioi.  Political  chairmen  are  not  orchids;  they  can- 
not gather  sustenance  from  the  air;  they  must  have  a  sub- 
stantial reliable  means  of  support;  and  with  thi«>  in  mind,  a 
party  mus :  choose  for  its  chairman  a  man  from  one  of  three 
types: 

First.  One  of  sufDclent  wealth  to  have  unlimited  leisure. 

Second.  One  who  will  obtain  his  livelihood  either  from 
private  br  bes.  Government  contracts,  or  from  contrlhuUona 
to  his  pariy  organization. 


Third.  One  publicly  and  frankly  on  the  governmental  pay 
roU. 

If  we  take  the  men  of  wealth  and  leisure,  the  unavoidable 
tendency  will  be  to  shower  governmental  favors  on  the  social 
class  of  the  party  chairman. 

If  we  require  our  chairman  to  get  his  pay  either  directly 
or  indirectly  from  private  sources,  experience  and  common 
sense  tell  us  that  such  contributions  are  seldom  made  from 
patriotic  motives. 

While  the  third  choice — of  putting  our  party  chairman  on 
the  governmental  pay  roll — has  its  disadvantages,  at  least 
it  reduces  temptation  to  a  minimum,  while  legal  contracts 
with  the  Government  are  impossible.  Such  a  public  officer 
is  also  subject  to  exceptional  pubUc  scrutiny  because  of  an 
opportunity  for  mating  political  capital  out  of  his  mistakes. 
This  stimulus  to  efficiency  should  more  than  offset  the  tune 
consumed  in  political  activities. 

rOSTMASTXX    CENXKAi.    FiUtLXT'S    KSCOVO 

Tlie  record  of  Postmaster  General  Parley  gives  no  evidence 
of  impaired  pubUc  service.  The  last  full  year  of  Republican 
control — 1932 — showed  a  postal  deficit  of  $153,000,000.  The 
first  full  year  of  Democratic  control — 1934 — showed  a  postal 
surplus  of  twelve  million,  although  the  postal  receipts  were 
$1,400,000  more  m  1932  than  m  1934. 

Mr.  LEHLBACH  and  Mr.  KNTJTSON  rose. 

Mr.  HARLAN.     I  yield  to  the  gentleman  from  New  Jersey 

[Mr.   LXHLBACHl. 

Mr.  LEHLBACH.  Does  the  gentleman  know  that  two  dif- 
ferent systems  of  bookkeepmg  were  employed  by  the  Post- 
master General  under  the  Hoover  administration  and  Post- 
master General  Parley,  and  does  he  not  know  that  Postmaster 
General  Parley  charged  off  all  franked  mail  and  other 
services  of  a  similar  character  which  were  included  in  the 
report  of  the  Hoover  Postmaster  General? 

Mr.  HARLAN.  In  1930  the  method  of  accounting  in  the 
Post  Office  Department  was  changed  by  act  of  Congress 
(U.  S.  Code.  ch.  39.  sec.  793*.  At  that  time  the  franked 
mail  and  the  different  subsidies  were  taken  off  of  the  charge 
of  the  Post  Office  Department,  but  Identically  the  same 
method  of  accounting  whereby  a  Republican  deficit  of  $153.- 
000,000  was  created  in  1932  was  used  m  1934.  when  the  Demo- 
cratic surplus  was  realized. 

I  cannot  yield  further  now,  unless  the  gentleman  can 
disprove  that  statement. 

Mr.  LEHLBACH.     The  gentleman  Is  mistaken. 

Mr.  HARLAN.  If  the  gentleman  will  Investigate  he  will 
find  I  am  not  mistaken  and  that  the  change  was  made  in 
1930. 

Mr.  LEHLBACH.  Yes;  those  Items  were  segregated  In 
I9C0.  but  were  not  subtracted  at  that  time. 

Mr.  HARLAN.  Unfortunately  the  gentleman  Is  wrong. 
The  gentleman  Is  usually  so  eminently  correct  in  his  state- 
ment of  fact  and  even  in  his  deductions  when  partisan  poll- 
tics  are  not  Involved  that  I  regret  his  error  here.  He  Is 
merely  repeating  some  false  propaganda  manufactured  by 
the  Republican  committee.  One  short  glance  at  General 
Browns  report  in  1930  will  show  him  that  all  such  items, 
amountmg  to  $40,000,000.  were  then  subtracted  and  have 
been  so  ever  since. 

Again  in  1935,  after  all  salaries  had  been  restored  and  drop- 
letter  rates  reduced  one-third,  a  postal  surplus  of  nearly 
$5,000,000  was  recorded.  These  two  surpluses  have  been  the 
first  ones  in  the  Postal  Department  since  the  last  Democratic 
administration  of  President  Wilson,  and  they  follow  12  years 
of  Republican  maladmmistratlon.  when  postal  receipts  were 
at  their  highest.  In  1930,  with  receipts  at  a  peak  of  over 
$705,000,000.  our  taxpayers  paid  a  tribute  to  Republican  In- 
efficiency and,  or  corruption  to  the  tune  of  a  $58,000,000 
net  deficit,  or  $98,000,000  gross. 

Yet  the  gentleman  from  New  Jersey  4  years  affo  with  equal 
real  pointed  with  pride  to  the  achiereiiMnti  of  that  admin- 
istration and  now  views  the  present  ozM  wtth  alarm. 

PTTBUC    tNUirriBBfT  TO    FOUTICS 

Mr  Chairman,  the  overwhelming  majority  of  our  citizens 
are  not  interested  in  such  flapdoodle.  There  are  those  who 
criticize  this  admtnlstnttion  because  they  seek  political  sue- 
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cess  for  themselves.  There  are  those  who  literally  hate  this 
administration  because  their  style  of  playing  the  game  has 
been  somewhat  cramped.  There  are  those  who  by  tempera- 
ment fear  the  untried  and  constantly  seek  to  hold  back  the 
sands  of  time. 

Outside  of  these  groups,  critlci.sm  of  this  administration, 
even  when  based  on  facts,  as  it  occasionally  is,  falls  on  deal 
ears.  They  cannot  hear  the  criticism  because  of  the  cre- 
scendo of  accomplishment.  They  are  proud  of  our  Presi- 
dent, his  courage  to  try.  his  human  touch,  and  the  achieve- 
ments of  his  Cabinet. 

crvn,  sExvicK   under   dkmocract 

Tine  sensibilities  of  the  gentleman  from  New  Jersey  are 
deeply  offended  by  an  Imagined  disregard  of  civil-service  re- 
quirements.   He  says: 

For  the  nrst  time  to  half  a  century  of  civil  service,  protected 
employees  In  the  re^ifiar  department*  of  the  Government  have 
decreaaed  Instead  of  Increased. 

The  truth  is  that  the  number  of  civil-service  employees  has 
actually  increased  instead  of  decreased  during  this  adminis- 
tration; and  if  the  number  had  decreased  it  would  have  been 
but  one  of  12  such  event.*;  in  the  last  half  century.  One  of 
these  decreases  was  from  June  1932  to  June  1933,  8  months 
of  which  were  luider  Hoover,  where  11,000  classified  em- 
ployees were  discharged. 

The  best  available  estimates  and  figures  show  that  our 
present  classified  employees  exceed  459.000  as  against 
456,000  in  June  1933,  an  increase  of  over  3,000  instead  of 
a  decrease,  as  alleged. 

Mr.  KNUTSON.    WUl  the  gentleman  yield? 

Mr.  HARLAN.     I  yield. 

Mr.  KNUTSON.  When  did  they  raise  the  postage  to  3 
cents? 

Mr.  HARLAN,  Under  President  Hoover,  and  it  remained 
at  3  cents  until  1934.  when  we  reduced  it  to  2  cents  for  drop 
letters. 

Mr.  GIFFORD.     Will  the  gentleman  yield? 

Mr.  HARLAN.     Yes. 

Mr.  GIFFORD.  The  gentleman  has  in  mind  the  crippled 
service,  especially  in  rural -district  post  offices. 

Mr  HARLAN.  Of  course,  there  have  been  some  anti- 
administration  communities  that  have  complained. 

Mr.  GIFFORD.  Is  not  the  gentleman  aware  of  the  order 
of  the  Postmaster  General  to  close  up  these  country  post 
offices  which  have  been  closed? 

Mr.  UMSTEAD.     I  yield  the  gentleman  5  minutes  more. 

Mr.  WEARIN.  The  gentleman  is  aware  of  the  fact  that 
the  Post  Office  Department  has  been  maintaining  small,  un- 
profitable post  offices  in  some  sections  of  the  Umted  States 
for  pohtlcal  purposes,  and  the  order  of  the  Postmaster  Gen- 
eral was  to  eliminate  those  that  were  losing  money,  for  the 
public  Interest,  but  he  gave  the  same  service  through  rural 
routes. 

Mr.  HARLAN.  That  Is  certainly  true.  Many  rural  offices 
were  closed  and  better  service  given  by  putting  them  on 
rural  routes.  General  Parley  has  lengthened  those  routes  to 
take  them  out  of  horse-and-wagon  age,  recognizing  that  we 
now  have  automobiles. 

It  is  true  that  from  1933  to  1934  the  classified  employees 
decreased  in  number  5.500,  but  let  us  recall  that  during  that 
year  the  Post  Office  Department  turned  a  deficit  of  $53,000,- 
000  into  a  surplus  of  twelve  million.  This  was  partly  done  by 
reducing  personnel  by  17,000.  This  reduction  was  made, 
not  to  create  spoils,  as  the  gentleman's  innuendo  would 
indicate,  but  to  effect  an  economy. 

He  states  that  all  appointees  of  new  agencies  are  outside 
of  civil  service.  Either  by  act  of  Congress  or  through  Exec- 
utive order  practically  all  positions  in  13  of  these  agencies 
are  now  under  civil  service: 

The  Securities  and  Exchange  Commission,  the  Federal 
Communications  Commission,  the  Railroad  Retiiement 
Board.  Bltuminoiis  Coal  Commission.  Motor  Carrier  Bureau 
of  the  Interstate  Commerce  Commission.  Social  Security 
Board.  Labor  Relations  Board.  Public  Utility  Regulation. 
Soil  Conservation  Service,  Collectors  of   Cotton   Statistics, 


Alien  Property  Custodian,  Farm  Credit  Administration. 
United  States  Railroad  Administration,  and  certain  positions 
in  the  C,  C.  C.  camps. 

Three  others,  the  Federal  Housing  Administration,  the 
Tennessee  Valley  Authority,  and  the  Resettlement  Admin- 
istration, are  getting  large  numbers  of  employees  from  the 
civil-service  lists:  a  third  of  the  A,  A.  A.  employees  came 
from  civil-service  registers,  and  the  Home  Owner.s'  Loan 
Corporation  and  Tennessee  Valley  Authority  conduct  their 
own  examinations  on  a  plan  that  will  compare  favorably 
with  the  civil  service. 

Tlie  gentJeman  complains  that  some  of  the  departments 
have  required  congressional  recommendationb  before  making 
appointments.  This  is  true  as  to  a  part  of  those  appoint- 
ments made  outside  of  a  civil-service  or  other  examination. 
However,  is  there  a  sane  executive,  governmental  or  other- 
wise, anj^where  that  would  not  require  his  chief  appointees, 
at  least,  to  be  s\Tnpathetic  with  his  aims  and  purposes? 
That  is  just  horse  sense. 

But  to  say  that  these  clearances  were  solely  on  political 
lines  is  pure  nonsense.  In  my  district,  the  Third  Ohio,  one 
of  the  candidates  for  the  Republican  nomination  for  Con- 
gress was  for  some  time  employed  by  the  Agriculture  De- 
partment. 

This  condition  is  so  uniform  throughout  the  country  that 
both  in  the  Democratic  congressional  caucus  and  in  our 
political  organizations  throughout  the  country  there  has 
repeatedly  fiared  up  so  much  resentment  against  the  fiood 
of  Republican  appointees  as  to  reach  the  proportion  of  a 
revolt. 

No  higher  proof  of  the  nonpolitical  character  of  these 
appointees  is  needed,  also  than  the  sub  rosa  and  bitter 
complaints  of  Republican  politicians  that  these  appoint- 
ments are  undermining  their  own  party  by  converting  re- 
actionaries into  liberals.  Congressional  recommendation — 
yes,  to  determine  the  applicant's  s^-mpathy  with  the  pur- 
poses of  the  ixjsition  sought  but  not  for  political  spoils. 

The  gentleman  charges  that  barely  more  than  half  of  our 
nonmilitary  employees  are  under  civil  ser\ice.  Tlie  best 
available  figures  show  57  percent  classified.  His  inaccuracy 
there  is  pretty  good  for  an  election  year. 

However,  Mr.  Chairman,  that  low  figure  is  obtained  by 
including  all  the  temporary  employees  of  the  different  relief 
agencies,  which,  under  present  law,  will  soon  be  released. 
If  these  are  eliminated  the  ratio  of  civil  service  to  nonclassi- 
fied employees  would  reach  70  p)ercent,  and,  as  shown  before, 
is  rapidly  growing. 

Democracy  brought  civil  service  into  being  after  a  20-year 
battle  with  Republican  carpetbagging.  spoils,  and  corrup- 
tion. No  one  with  anj-  true  Democratic  blood  in  his  veins 
can  help  but  regret  the  dire  necessity  that  required  the  tem- 
porary partial  setting  aside  of  the  civil-sernce  system. 

What  was  that  necessity?  T^e  urgent  and  immediate  need 
of  relief.  These  administration  agencies  not  only  functioned 
to  bring  relief,  but  the  individuals  employed  by  the  agencies 
themselves  were  taken  from  the  unemployed. 

To  have  thrown  all  of  this  cmplojTnent  under  the  civil 
service  would  have  meant  the  practical  creation  of  one 
more  huge  governmental  agency  aiid  tragic  delay.  It  would 
have  meant  employment  entirely  on  the  basis  of  merit,  when 
need  was  the  paramount  isr^ue.  It  would  have  meant  em- 
ployment by  State  quotas,  when  need  did  not  follow  State 
lines.  It  would  have  placed  an  arbitrary  age  limitation  to 
all  applicants  when  need  recognized  no  such  factors.  It 
would  have  required  all  employees  in  the  same  classification 
to  receive  the  same  pay,  when  necessity  required  the  spread- 
ing of  emplojTnent  to  as  large  numbers  as  passible,  with 
less  pay  in  the  emergency  agencies  than  the  regular  estab- 
lishments. 

In  short,  to  have  complied  with  civil-service  regulations 
and  at  the  same  time  fight  the  depression  in  1933  were 
wholly  incompatible. 

But  those  days  are  over.  The  civil  ser\ice  is  being  rapidly 
restored  to  its  proper  status  and  will  remain  so  unless  some 
succeeding  RecHibUcan  administration  does  as  did  President 
Harding — start  it  in  reverse  purely  for  political  purposes. 
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History  wHl  record  the  Republican  Party  as  one  of  the 
greatest  engmas  of  American  institutions:  Bom  of  a  love  of 
human  freedom,  cradled  In  the  highest  idealism,  composed  of 
mUlions  o:  our  finest  citizens,  and  given  power  when  a  com- 
of  natural  and  economic  forces  irresistibly  thrust 

\ij   upon  us.     Every  element  in  its  background  and 

environment  was  favorable  to  an  unblemished  record. 

Yet  prictically  the  only  time  its  leadership  has  ever 
achieved  the  virtue  cherished  by  its  founders  and  professed 
In  its  pre-election  platforms  is  when  it  is  out  of  ofllce.  Prom 
the  terror  and  corruption  of  reconstruction  days  to  the  latest 
air-mail  mbsidy  scandal,  its  leadership  has  taken  to  Itself 
every  sordid  act  of  governmental  debauchery  recorded  In 
Federal  aonals. 

Nevertl  eless.  It  has  continued  to  perpetuate  itsell  in  power 
because  cf  the  skillful  dissemination  of  the  legend  that  It 
was  the  (  ause,  rather  than  one  of  the  effects,  of  our  phe- 
nomenal )rospenty.  For  the  fleshpots  our  people  have  been 
willing  to  vote  away  their  heritage.  Prom  1929  to  1933.  how- 
ever, this  prosperity  legend  was  most  thoroughly  deflated.  If 
the  Repu  oilcan  leadership  is  again  able  to  befuddle  its  for- 
mer suppjrters  into  a  renewal  of  confidence.  It  will  not  only 
remain  a  a  enigma — it  will  be  an  outstanding  example  of  a 
modem  tiiracle. 

There  was  once  a  turtle  who  walked  this  earth  in  great 
complaceicy.  His  only  interests  were  of  the  flesh,  and  he 
was  not  Usturbed  about  the  pains  or  wants  of  others.  His 
eyes  werr  constantly  turned  toward  the  clod  and  food.  A 
great  baiometric  depression  came,  followed  by  a  storm.  A 
strong  g\st  of  wind  blew  this  turtle  on  his  back.  He  strug- 
gled and  wriggled  for  hours  to  right  himself,  but  to  no  pur- 
pose. Tlie  storm  subsided,  the  sun  set.  and  the  stars  began 
to  blink.  Por  the  first  time  this  turtle  beheld  the  beauty  of 
the  flrmijnent.  In  wonder  and  awe  he  ceased  his  struggle. 
He  lay  until  morning  looking  at  the  stars,  regretting  his 
wasted  pist.     He  even  became  thankful  for  his  misforttme. 

Then  \  swollen  freshet  reached  this  turtle  and  washed 
him  aga  n  aright.  Once  more  he  resumed  his  complacent 
walk,  grimblmg  of  Nature's  extravagant  waste  of  water, 
happy  in  his  rugged  individualism;  indifferent  to  the  pain  or 
wants  of  others,  forgetful  of  his  moral  rebirth  in  adversity, 
ungratef  il  for  his  deliverance. 

Tu^tle^  have  been  that  way  ever  since.  (Laughter  and 
applause  J 

Mr.  M:IiEOD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Michigan  I  Mr.  E>ondero1. 

QKZAT    LAKES -ST     LAWSKNCS    SXAWAT 

Mr.  DDNDERO.  Mr.  Chairman,  on  the  11th  of  March 
1934.  a  very  Important  national  and  international  project 
received  a  congressional  anesthetic  in  this  Capitol  and  for 
more  Uun  2  years  It  has  been  sleeping  among  the  forgotten 
names.\ 

By  a  rote  of  4«  to  42.  the  Senate  of  the  United  States 
failed  tc  ratify  or  approve  the  proposed  treaty  with  the 
Domlnioi  of  Canada  for  the  completion  of  the  Great  Lakes- 
St.  Lawence  waterway.  That  action  removed,  at  least 
temporally,  the  dream  of  two  friendly  nations  from  the 
stage  of  public  attention. 

Its  defeat  has  been  a  disappointment  to  the  hopes  of 
n[iiiiinn.«t  pi  people  living  in  the  interior  of  the  United  States 
and  CaoKda. 

Por  more  than  two  centuries  this  subject  has  attracted 
their  attention  and  stirred  their  vision.  For  more  than  30 
years  it  pas  held  their  interest  in  its  plaimlng. 

iij  piupose  in  addressing  the  House  today  is  to  call  to 
the  attention  of  this  body  and  the  people  of  our  country  this 
forgotteii  but  most  vital  national  question. 

When  the  Supreme  Engineer  of  the  universe  determined 
to  creat?  the  greatest  fresh- water  seas  on  this  globe  He 
placed  tiem  near  the  center  of  a  great  continent  and  con- 
nected tiem  by  a  single  highway  1.000  miles  long  with  the 
oceans  ct  the  world — the  St.  Lawrence  River.  So  generotis 
has  beer  the  Great  Builder  to  mankind  that  he  left  it  to  the 
children  of  men  almost  wholly  unobstructed  and  unimpaired. 

The  ompletion  of  the  St  Lawrence  seaway  is  a  subject 
of   absoi  bing    interest   to   two  friendly  governments.    Two 


nations  whose  people  speak  the  same  language  and  read  the 
same  Bible,  whose  national  asplraUons  and  economic  prob- 
lems are  much  the  same.  Two  nations  which  have  main- 
tained for  over  100  years  an  International  boundary  or 
frontier  more  than  3,000  miles  in  extent  without  a  fort,  with- 
out a  gun.  without  a  soldier,  and  without  even  as  much  as 
a  suspicion.  Nowhere  else  in  the  world  does  a  similar 
situation  exist. 

If  a  link  of  track  48  miles  In  length  of  one  of  our  trans- 
continental railroads  was  obstructed  by  grade  or  rock,  if  a 
section  48  miles  long  of  the  Lmcoln  Highway  was  washed  out 
by  flood,  which  made  it  Impassable  for  through  traffic,  a  way 
would  be  found  at  once  to  remove  the  rock  from  the  railroad 
and  replace  the  concrete  on  the  highway  to  make  them  safe 
and  passable  for  all  purposes. 

That  is  subsUntiaUy  the  situation  Uiat  exists  relative  to 
the  Great  Lakes-St.  Lawrence  waterway.  The  connecting 
channels  and  harbors  of  the  Great  Lakes  are  to  be  deepened 
to  27  feet  to  conform  to  the  depth  of  the  seaway.  Most  of 
this  work  has  been  done.  Canada  has  completed  the  Welland 
Canal  at  her  own  expense,  costuig  $128,000,000 

The  project  has  a  number  of  objectives.  The  President 
pointed  out  in  his  message  advocating  the  treaty  that  naviga- 
tion and  power  were  the  two  main  considerations.  There  are 
other  benefits.  Porty  million  people  living  in  that  mid- 
contment  area  would  be  liberated  from  land-locked  trans- 
portation and  given  the  right  to  "go  down  to  the  sea  in  ships." 

The  great  need  of  cheaper  water  transportation  would 
advance  the  economic  welfsu-e  of  the  Nation;  it  would  aid  the 
farmers,  recapture  our  export  trade,  provide  employment, 
and  make  possible  cheap  rural  electrification  in  New  England 
and  northern  United  States. 

President  Roosevelt  in  his  me.««age  to  the  Senate  said 
(CoNGRESsiowAL  RicoRD,  Jan.  10.  1934.  p.  338) : 

I  am  convinced  that  the  building  of  the  St  Lawrence  seaway  wUl 
not  injure  the  raUroads  or  throw  their  employees  out  of  work;  that 
It  will  not  In  any  way  interfere  with  the  proper  use  of  the  lilaal*- 
slppl  River  or  the  Missouri  River  for  navigation. 

I  have  not  stressed  the  fact  that  the  starting  of  this  great  work 
will  put  thousands  of  unemployed  to  work.  I  have  preferred  to 
stress  the  great  future  advantages  of  our  country,  and  especially 
the  fact  that  all  of  us  should  view  this  treaty  in  the  light  of  the 
benefits  which  It  confers  on  the  people  of  the  United  State*  as  a 
whole. 

Statistics  show  that  river  and  harbor  work  yields  76  cents 
out  of  every  dollar  to  the  laboring  man. 

Twenty-three  States  have  endorsed  the  undertaking.  Every 
board  and  commission  designated  by  the  two  Governments  to 
examine  and  study  the  problem  has  reported  favorably  for 
Its  construction. 

The  people  of  the  Nation  have  a  right  to  ask.  Does  the 
saving  and  advantage  of  the  waterway  Justify  the  cost?  Its 
cost  is  to  be  borne  equally  by  the  two  Governments,  and  the 
amount  has  been  estimated  by  the  engineers  at  $540,000,000. 
or  $270,000,000  as  the  share  of  each. 

Prom  that  sum  may  be  subtracted  $«9  000.000  proposed  to 
be  paid  by  the  State  of  New  York  for  power  rights,  leaving 
$181,000,000  to  be  paid  over  a  period  of  10  years — being  the 
estimated  time  to  complete  the  work — or  about  $18,000,000  a 
year. 

This  is  not  a  political  question.  President  Hoover  and  the 
Republican  Party  were  committed  to  the  plan.  President 
Roosevelt  has  advocated  Its  completion. 

We  must  justify  the  cost  or  the  ventvire  Is  unsound  eco- 
nomically. 

The  average  of  all  estimates  of  new  tonnage  available  to 
the  seaway  is  20,000,000  tons.  The  total  tonnage  of  the 
United  SUtes  in  1935  was  414,000.000  tons,  of  which  91.000.- 
000  tons  moved  on  the  Great  Lakes,  or  22  percent  of  the 
Nation's  water-borne  commerce. 

If  the  United  States  hoi)es  to  recapture  its  export  grain 
market,  it  must  meet  competitive  world  prices.  The  States 
of  the  upper  Mississippi  Valley  include  the  world  s  greatest 
food- producing  region.  It  is  the  granary  and  flour  barrel  of 
the  Nation.  It  is  a  thousand  miles  from  the  sea.  Russia's 
grain  area  is  300  miles  from  Odessa.  Rumania  200  miles,  and 
the  Argentine  300  miles  from  point  of  export.    It  Is  obvious 
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that  we  cannot  compete  with  other  Rrain-producing  nations 
of  the  world  because  of  the  far-removed  locAtion  of  the  point 
of  production  from  ports  of  shipment  by  water. 

Prom  Chicago  to  Buffalo  is  found  the  busiest  maritime 
commerce  in  the  world.  Although  a  thousand  miles  from 
seaboard,  the  commerce  up  the  St.  Lawrence  River  has  made 
Montreal  the  second  largest  sea]x>rt  on  the  Atlantic.  Nearly 
125,000.000  tons  of  water-borne  commerce  originate  on  the 
Great  Lakes  annually,  and  in  one  .sea.son  100.000000  tons 
passed  through  the  Detroit  River.  That  was  more  commerce 
in  tonnage  than  pa&sed  through  the  Panama  Canal  in  the 
first  9  years  of  its  existence. 

In  a  single  season.  1928,  the  number  of  ships  that  passed 
through  the  locks  in  the  St.  Lawrence  River  equaled  one  for 
every  half  hour  night  and  day,  Sundays  and  holidays,  and 
exceeded  8.000  noo  ton.s. 

No  one  can  accurately  measure  the  benefits  that  will  ac- 
crue to  the  cities,  and  also  the  States,  of  the  Great  Lakes 
region  and  the  interior  of  Uie  United  States  when  ocean  and 
Lakes  are  brought  together  by  the  completion  of  the  seaway. 
Lake  ports  will  become  ocean  ports  and  85  percent  oi  all  the 
ships  of  the  world  may.  and  I  believe  will,  become  friendly 
visitors  of  trade.  The  result  will  be  that  the  farmer  arid  the 
industrialist  of  a  landlocked  empire— the  Middle  West— can 
compete  on  a  basis  of  nearer  equality  vrith  their  seaboard 
competitors  and  40.000.000  people  can  buy  and  sell  m  the 
markets  of  the  world  at  the  lowest  cost  of  transportation. 

The  people  have  a  right  to  know  whether  or  not  the  cost 
of  the  seaway  can  be  Justified  and  whether  its  completion 
is  a  sound  business  venture. 

Today  the  largest  Industry  in  the  United  States  is  the 
automobile  industry,  vrtth  the  manufacture  of  more  than  80 
percent  of  aU  cars  centered  in  the  State  of  Michigan,  most 
of  which  is  located  in  or  near  Detroit  and  some  of  it  in  the 
district  which  I  have  the  honor  to  represent.  Based  on  a 
5-year  average  it  has  been  estimated  that  375.000  cars  could 
be  exported  annually  at  a  saving  of  $42.50  por  car,  or  $15  - 
000  000  annually;  a  saving  of  10  cents  a  bushel  on  wheat 
a  saving  of  $10  per  ton  in  the  shipment  of  meats,  lard,  and 
dairy  products;  and  $5  per  ton  on  steel  could  be  realized. 

Tlie   Chicago   Tribune,   September   25,    1932.   said   m   its 

editorial: 

If  the  St  Lawrence  seaway  Is  built.  It  la  altogether  probable  that 
it  would  permit  economies  in  manufacture  and  ^^^^J^^P^-^ 
paper  which  might  amount  to  as  much  as  $3  per  ton  on  toe  100.000 
to^of  paper  which  the  Tribune  consumes  each  year.  The  build- 
ing of  the  waterway  would  mean  an  annual  Increase  in  the  net 
proflte  out  of  this  newspaper  of  $300,000. 

In  the  state  of  Wisconsin  exists  a  very  large  manufactur- 
ing concern,  makers  of  plumbing  and  bathroom  suppUes.  It 
imports  large  amounts  of  ball  clays  and  china  clays  from 
England.  On  11  .shiploads  the  net  savings  in  cost  of  trans- 
portation was  $89,000.  The  ships  were  smaU  enough  to  navi- 
gate the  14-foot  locks  in  the  St  Lawrence  n  they  were  30 
feet  the  economic  uUlity  would  be  much  greater. 

The  world's  largest  independent  producer  of  automobile 
engines  Is  locat-ed  in  Michigan.  To  ship  by  rail  one  of  its 
engines  from  Muskegon.  Mich.,  to  San  Francisco  costs  $4.57 
per  100  pounds.  The  rate  via  Philadelphia  to  San  Francisco 
is  $2  80  per  100  pounds— a  difference  of  $1.77,  or  38.6  percent. 
The  rail  rate  from  Philadelphia  to  San  Francisco  is  $1.60  plus 
2  cents  wharfage.  The  water  rate  is  but  46  cents  per  hun- 
dred more  to  ship  an  engine  6,000  miles  than  it  costs  to  ship 
the  same  engine  796  miles  by  rail. 

The  saving  on  agricultural  and  manufactured  products  ex- 
ported would  also  apply  to  all  commodities  imported. 

The  States  tributary  to  the  waterway  furnish  the  following 
portion  of  our  commerce:  44  percent  of  our  meat  exports,  18 
percent  of  our  flour,  42  percent  of  our  farm  machinery,  17 
percent  of  our  iron  and  steel,  65  percent  of  our  imports  of 
crude  mbber,  33  percent  of  our  imports  of  coffee  and  tea,  and 
60  percent  of  our  Imports  of  pulpwood. 

The  merchant  marine  of  the  world  consi.^ts  of  about  9.400 
ships;  two-thirds,  or  6.300.  have  drafts  of  25  feet  or  le.ss. 
Then  are  three  kinds  of  vessels — cargo  ships,  combination 
freight  and  passenger  ships,  and  tankers.    Of  these,  6,800  are 


freight  ships.  1.400  combination  freight  and  passenger  ships, 
and  1.200  tankers.  Ninety  percent  of  the  freighters  could  use 
the  .seaway:  90  percent  of  the  tankers  and  70  percent  of  the 
combination  freight  and  passenger  ships  could  also  make 
use  of  it. 

The  official  .summary  of  the  report  of  the  Corps  of  Engi- 
neers says  (Congressional  Record,  Jan.  31.  1934,  p.  1659»: 

In  estimating  the  savings  on  other  commodities  the  average 
saving  per  ton  on  the  typical  commodities  was  used.  It  wjis  real- 
ized that  the  navigation  season  on  the  St.  LawTence  would  be 
about  8  months  per  year  and  a  reduction  of  about  one-third  In 
the  potential  tonnage  was  arbitrarily  made  for  this  reason. 

The  figAires.  as  reduced,  were  found  to  indicate  an  export  tonnage 
of  7  471.500  ton*,  with  an  indicated  saving  of  $44,810,923.  Simi- 
larly' import  tonnage  was  estimated  at  5,742.333  toufi  and  the  sav- 
ings on  the  movement  at  $34,082,207.     •      •      • 

Comparison  with  the  important  ship  canals  of  the  world.  In- 
cluding the  Manchester,  Kiel,  Suez,  Panama  Canals,  and  the 
North  Sea  Canal  to  Amsterdam,  in  terms  of  Ijngth  of  reetrlcted 
navigation,  depth,  bottom,  width,  and  locks,  shows  that  the  pro- 
posed seaway  is  completely  practical  for  navigaUon  by  ocean  cargo 
ves.sels.  The  completed  seaway  from  Duluth  to  the  Atlamtic  Ocean 
wUl  provide  a  waterway  In  wlxlch  ves*ls  may  move  with  unre- 
stricted speed  over  api.roxlmatcly  97  percent  of  the  total  dietance. 

Through  the  years  the  interior  of  the  country  has  not 
complamed  about  pa>ang  $53,000,000  to  make  Philadelphia 
a  seaport,  101  miles  inland;  $35,000,000  for  New  Orleans.  110 
miles  inland;  $58,000,000  to  improve  the  harbor  of  New  York; 
$102,000,000  for  flood  control  m  the  Mississippi  Valley — and 
many  millions  more  are  now  being  asked  for  flood  control. 

Accepting  the  annual  saving  m  transportation  costs  as 
estimated  by  our  engineers  at  $78,000,000,  the  seaway  would 
more  than  pay  for  itself  in  3  years.  No  such  claim  or  the 
necessity  for  their  construction  can  be  made  for  the  Florida 
ship  canal,  the  Passamaquoddj-  project,  the  Grande  Coulee 
Dam  and  others  on  which  millions  of  dollars  of  public 
money  is  being  expended  while  the  Great  Lakes-St.  Law- 
rence seaway,  a  project  of  national  and  international  import 
affecting  more  than  one-third  of  the  people  of  the  Nation, 
slumbers  and  is  forgotten. 

Its  cost  spread  over  a  period  of  10  years  would  entail  an 
armual  expenditure  of  $16,000,000  to  $18,000,000;  not  a  very 
large  sum  when  compared  to  other  amounts  now  being 
la%lshed  on  other  works. 

Bearing  on  the  importance  of  this  great  waterway  to  the 
sea.  it  is  pertinent  to  note  that  the  St.  Mar\'s  Canal,  be- 
tween Sault  Ste.  Marie.  Mich.,  and  Ontario,  carries  the 
largest  amount  of  water-borne  commerce  of  all  the  artificial 
waterways  of  the  world. 

Imports  on  the  Great  Lakes,  according  to  the  report  of 
the  Chief  of  Engineers  of  the  Army  for  the  year  1934, 
amounted  to  more  than  4.000.000  tons,  valued  at  $119,000,000. 
of  which  only  271.000  tons,  valued  at  $10,000,000,  were  im- 
ports from  overseas.  This  tragically  small  amount  of  foreign 
water-borne  commerce  to  the  inland  seas  is  the  answer  to 
the  necessity  and  the  importance  of  the  Great  Lakes-St. 
Lawrence  waterway. 

Our  exports  for  1934  on  the  Great  Lakes  were  nine  and  a 
half  million  tons,  twice  our  imports,  valued  at  $56,000,000, 
of  which  only  71.000  tons,  valued  at  $3,000,000,  sent  to  over- 
seas ports  by  water  transportation. 

One  billion  five  hundred  and  eighty-six  million  dollars 
has  been  expended  by  the  Federal  Government  on  waterway 
transportation  other  than  the  Great  Lakes,  while  at  the 
same  time  only  $194,000,000  has  gone  into  the  Great  Lakes 
harbors  and  channels. 

The  Great  Builder  of  the  Universe  intrigued  the  nsion  of 
mankind  by  the  wonders  of  His  creation  and  left  a  Little 
obstruction  in  the  St.  Lawrence  River,  the  doorway  of  the 
unsalted  seas  that  leads  down  to  the  oceans  of  the  world. 

England  has  been  the  pathfinder  of  commerce  and  trans- 
portation from  the  beginning  of  the  history  of  this  globe  on 
which  we  live.  The  great  oceans  were  separated  by  a  small 
strip  of  land  in  the  desert  of  Egypt.  England  built  the 
Suez  Canal  and  the  seven  seas  were  united  in  commercial 
wedlock.  The  maritime  business  of  the  nations  chartered 
its  course  and  England  became  the  "mistress  of  the  seas" 
and  niled  the  waves.    Cheap  transportation  did  that. 
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Let  us  complete  the  48  miles  of  canal  In  the  St.  Lawrence 
River,  ratify  a  treaty  with  Canada,  and  this  Nation  will 
have  a  fair]  chance  to  recapture  some  of  its  lost  export  trade 
and  extend  to  a  third  of  our  populaUon  an  opportunity  to 
compete  m  the  markets  of  the  world. 

Let  this  great  national  and  international  question  be  re- 
con-Mdered  in  the  present  session  of  Confirress.  and  may  the 
President  ask.  the  Senate  to  ratify  the  treaty  with  Canada 
In  the  'nop!  that  the  dream  of  two  centuries  will  become  a 
reality 

Bacon  s^id: 

Then  kre  three  tMngs  which  make  a  nation  (freat  and  power  - 

fuJ a  fertile  aoU,  busy  workshops,  and  eaay  conveyance  for  men 

and  goodA  f -om  place  to  place. 

This  is  the  philosophy  with  which  we  as  a  nation  must 
approach  the  treaty  to  complete  the  Great  Lakes-St. 
Lawrence  ^raterway.     [  Applause.  1 

Mr.  UM5  TEAD.  Mr.  Chairman.  I  yield  20  minutes  to  the 
giUtieman  from  Iowa  I  Mr.  BiermanhI. 

llr.  BIEEIMANN.  Mr.  Chairman,  we  hear  a  great  deal 
about  Government  expenditiires.  balancing  the  Budget,  and 
reducing  tJixes.  but  we  may  Just  as  well  make  up  our  minds 
that  we  ae  not  going  to  balance  the  Budget,  we  are  not 
going  to  ] educe  expenditures  materially,  and  we  are  not 
going  to  reduce  taxes  until  we  affect  two  items:  One  is  pajring 
for  past  wurs  and  the  other  is  preparing  for  future  wars. 

I  wish  lo  call  the  attention  of  the  committee  to  some 
figures  which  to  my  mind  are  impressive.  These  are  ex- 
penditures which  Congress  already  has  voted,  or  is  pretty 
sure  to  vote,  for  the  fiscal  year  1937  for  paying  for  past 
wan  and  preparing  for  future  wars.  I  omit  a  number  of 
ttans  that  could  properly  be  included. 

For    the    Veterans'    Administration    $753,000,000.      Addi-  I 
tlonal  appropriation  for  the  prepayment  of  the  bonus.  $1.-  | 
730.000.00(1     The  Bureau  of  the  Budget  estimates  that  the 
Interest  charge  for  the  next  fiscal  year  wlU  be  $805,000,000 
It  is  fair  ko  charge  at  least  three-quarters  of  that  to  war, 
which  makes  an  item  of  $600,000,000.     The  Army  appropria- 
tion as  itj  passed  the  Senate  was  $611,000,000.     The  Navy 
approprialion    bill    which    we    are    now    considering    is    for 
io.    The    total    of    these    items    is    $4,226,000,000. 
\&n  affect  that  Item  of  $4,226,000,000  there  is  no 
Congress  talking  about  balancing  the  Budget  or 
Ig  taxes.     And  I  venture  the  prediction  that  the 
fay  for  1937  on  past  and  future  wars  will  be  close 
ictually.  $5,000,000,000. 
amuse  me,  if  the  thing  were  not  so  serious,  to 
on  this  floor  talk  about  economy  and  reducing 
expendituies  and  spend  perhaps  a  half  a  day  talking  about 
a  $25,000  Item.    A  few  days  ago  we  debated  for  3  hours  and 
we  had  two  roll  calls  to  decide  whether  or  not  the  Black 
Coramlttei  should  be  represented  in  the  Supreme  Court  by 
a  $300-a-|nonth  lawyer  or  whether  we  should  appropriate 
up  to  $50,ioo  for  that  purpose.    We  decided  on  $10  000.    This 
afternoon,  with  a  matter  of  $532,000,000  before  this  House, 
there  are  not  30  Memt)ers  here  to  listen  to  the  debate,  and 
I  presume  that  of  the  20  or  30  who  talk  in  the  general  debate 
on  this  Navy  api»x)prlatlon  bill  there  will  not  be  more  than 
4  or  5  wh(i  will  say  anything  about  the  bilL 

Mr.  DlilKSEN.    Mr.  Chairman,  will  the  gentleman  yield 
for  an  observation? 
Mr.  BlHR  M.ANN     I  yield. 

Mr  DIHKSEN  I  wonder  If.  In  large  uiwiui  e.  one  of  the 
fault«  Is  liot  that  we  are  not  expected  to  offer  any  amend - 
^pproprlaUOQ  bllla  that  have  been  so  carefully  pre- 
ilttee.  and  that  when  you  do  you  ofttlmes  get 
ipathetlc  treatment  for  any  amendment  that,  for 
il  purpoMt.  the  Memberi  feel  It  is  frultlcM  to  offer 
idmeitA  to  an  appropriation  bill,  particularly  if  It  la  lO 
to  ffo  to  the  very  vttalj  of  the  bill.  Is  that  not 
true? 

Ifr.  BltHMANN  There  m»y  be  •omethlnf  to  that.  It 
Menu  to  t)o  '.ikrn  for  grunted  that  every  appropriation  bill 
be  paMrd  i'  *  t  brmiKht  in  The  CongreM  leemi  to  hare 
eommltted  lucir   to  the  idea  that  we  have  to  appropriate 
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more  than  a  billion  dollars  every  year  In  the  name  of  "pre- 
paredness." I  should  like  to  have  some  proponent  of  this  bill 
tell  us  against  whom  we  are  preparing.  I  make  the  sUte- 
ment  now  that  there  Is  no  proponent  of  this  bill  who  can 
come  Into  this  House  with  a  statement  by  any  Army  officer 
or  any  Nav7  officer  submitting  a  plan,  a  supposititious  plan 
or  a  fanciful  plan  or  an  imaginary  plan,  by  which  any  for- 
eign country  or  any  combination  of  foreign  countries  would 
have  any  reasonable  prospect  of  successfully  invading  Amer- 
ica; yet  we  are  appropriating  over  a  billion  dollars  In  the 
name  of  "defense."  Defense  against  whom? 
Mr.  LUNDEEN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BIERMAJJN.     I  yield. 

Mr.  LUNDEIEN.  Would  not  the  able  gentleman  state  that 
the  figure  appropriated  is  at  least  twice  as  large  as  is  neces- 
sary to  defend  our  own  soil?  All  I  am  Interested  In.  If  I 
may  say  It.  Is  to  defend  our  own  soil.  I  believe,  with  George 
Washington.  "Why  stand  on  foreign  soil?"  Let  us  defend 
our  own  soil.  A  billion  dollars  is  too  much  for  that.  We 
are  getting  ready  to  Interfere  In  other  wars  elsewhere  on 
other  continents. 

Mr  BIERMANN.     I  thoroughly  agree  with  the  gentleman. 
Mr.  MARTIN  of  Colorado.    Mr.  Chairman,  will  the  gentle- 
man yield '' 

Mr.  BIERMANN.     I  yield. 

Mr.  MARTIN  of  Colorado.     I  understood  the  gentleman 
to  ask  who  we  were  preparing  against? 
Mr    BIERMANN.     Yes. 

Mr  MARTIN  of  Colorado.  I  rrcall  that  same  question 
being  asked  Gen.  Leonard  Wood  in  Boston  when  he  was 
making  a  preparedness  address  in  1916.  The  gentleman  will 
note  the  date.  He  was  asked  who  we  were  preparing  for  or 
against.  His  reply  was  that  if  you  could  tell  him  for  what 
storm  a  captain  prepared  the  ship  when  he  left  port,  he 
would  tell  who  we  were  preparing  against. 

Mr.  BIERMANN.  That  was  a  very  clever  answer  by  Dr. 
Wood. 

Mr.  MARTIN  of  Colorado.    That  was  a  year  before  1917. 
Mr.  BIERMANN.     Yes.    It  was  a  clever  answer,   but   it 
was  not  a  very  sound  answer,  and  it  did  not  answer  the 
question. 

Mr.  MARTIN  of  Colorado.  No;  but  history  answers  the 
question  which  was  asked  of  General  Wood. 

Mr.  DIRKSEN.    Will  the  gentleman  yield  further? 
Mr.  BIERMANN.    I  yield. 

Mr.  DIRKSEN.  I  agree  with  the  theory  of  the  gentleman 
from  Colorado,  but  what  we  are  dealing  with  is  the  specific 
question  of  how  much  we  shall  spend  for  what  we  deem 
adequate  protection.  On  that  subject  we  differ  quite  a  bit. 
Mr.  BIERMANN.  Of  course.  If  we  follow  the  suggestion 
of  the  gentleman  from  Colorado  that  we  are  going  to  have 
the  same  kind  of  an  answer  to  my  question  as  in  1917  was 
given  to  the  question  asked  of  Dr.  Wood  in  1916.  then,  of 
course,  we  cannot  prepare  too  much;  but  I  assume  that  this 
Congress  Is  not  going  to  entangle  us  In  another  war  on 
foreign  soil.  The  excuse  for  these  appropriations  is  that  we 
are  going  to  "defend"  our  own  soil  from  foreign  attack.  A 
billion  and  a  quarter  Is  too  much  money  to  appropriate  for 
an  attack  from  nobody,  for  the  wildest  Jingo  cannot  tell  us 
of  any  country  that  contemplates  attacking  us  or  of  any 
combination  of  foreign  countries  that  could  successfully  at- 
tack us.  These  appropriations  cannot  be  defended  as  "de- 
fense" measures. 

Mr.  Chairman,  our  Army  and  Navy  appropriations,  aa- 
sumlng  the  Senate  does  not  increase  the  amounts  in  this 
bill,  and  Ignoring  W.  P.  A.  and  P,  W.  A.  and  other  funds 
that  are  going  to  the  Army  and  the  Navy,  will  be,  for  the 
year  1937.  11,143.000.000.  This  Is  $3.130000  a  day  for  the 
year.  This  Capitol  building  cost  $15,000,000.  In  other 
words,  for  the  money  it  wUl  uke  to  run  the  Army  and  the 
Navy  the  next  fiscal  jmx  we  could  duplicate  this  Capitol 
building  each  S  days. 

Mr.  Chairman.  I  ask  unanimous  consent  to  Inaert  in  the 
RicoRD  at  this  point  a  ihort  table  of  f^iurcM  rrgardjag  ths 
ooit  of  loms  of  the  public  bulldingi  in  Woshlngtoa 
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The  CHAIRMAN.     Are  they  the  gentleman's 
Mr.   BIERMANN.     They   are   figures   I   got 
sources,  and  I  cite  the  sources. 
The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 
The  table  referred  to  follows: 


Archives  Building 

Commerce  Departme nt 

Connecting  wing  Labor-Interstate  Commerce  Com- 

miatlon 

Internal  Revenue  Building 

Interstate   Commerce   Commission 

Department  of   Justice 

Doptutment   of   Labor 

Post   Ofllce   Department 


$8,540,  703  85 
17, 149.489.37 

1.997.  384  18 
8,056.287  62 
4.436.617.  71 
10.  214,  108.45 
4.  738,987.21 
9,280,455.62 


Total  estimated  cost  of  buildings  in  triangle.  65.951.433.64 

Total  cost  of  Treasury  Building  to  date 8.  260,  635.  04 

ToUl  cost  of  Capitol  Building 15,000,000.00 

Total    cost    of    Library    BuUding,    including    book- 
stacks,  addition  to  Ubrary  and  auditorium 9,351,560 


98.  563,  628.  68 
(Figures    in   triangle    buildings    and    Treasury   Building    are    by 
Procurpment  Division  of  the  Treasury  Department.    The  other  fig- 
xires  are  by  Architect  of  the  Capitol.) 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BIERM.ANN.     I  yield. 

Mr.  LUNDEEN.  All  the  main  public  buildings  we  have  in 
Washington,  such  as  the  Capitol,  could  be  duplicated  for  the 
cost  of  about  two  battleships  plus  their  auxiliary  and  pro- 
tecting vessels,  I  believe.  These  great  vessels  In  modem 
warfare,  as  stated  by  Admiral  Sims,  In  command  during  the 
World  War.  will  not  be  safe  In  the  next  war  unless  they  are 
as  far  up  the  Missi.'y^ippl  River  as  we  can  get  them.  I  have 
no  objection  to  building  efficient  machines  of  war  for  de- 
fense, such  as  the  aircraft  submEirines  and  light,  fast  sur- 
face vessels;  but  why  build  these  obsolete  monsters?  Why, 
they  are  prehistoric. 

Mr.  BIERMANN.  I  feel  the  same  way  about  the  matter; 
but  before  we  adjourn  I  imagine  we  shall  have  to  pass  upon 
the  authorizing  of  the  building  of  two  battleships  at  a  cost 
of  about  $50,000,000  each.  In  the  report  of  this  committee 
it  is  stated,  on  page  15,  that  "capital  ships  of  35.000  tons 
are  estimated  to  cost  upwards  of  $51,000,000  apiece."  All 
the  buildings  in  the  Triangle  here  In  Washington,  accord- 
ing to  the  figures  in  this  table,  cost  a  little  less  than  $66,000,- 
000.  In  other  words,  for  the  cost  of  running  the  Army  and 
Na\T  less  than  2  months  during  the  next  fiscal  year  we 
could  duplicate  all  the  buildings  in  the  Triangle. 

Since  the  World  War  clased,  that  is,  beginning  with  the 
fiscal  year  1920,  we  have  appropriated  for  the  United  States 
Annj-  in  round  numbers  $7,507,000,000;  we  have  appropri- 
ated for  the  Navy,  again  in  round  numbers,  $7,319,000,000; 
we  have  appropriated  for  those  years,  including  the  present 
fiscal  year,  $14,827,000,000.  If  the  present  bills  for  1937  ap- 
propriations pass  as  they  now  exist,  the  total  cost  of  the 
Army  and  the  Na\T  since  the  close  of  the  World  War  will 
be  $15,970,000,000,  and  this  does  not  include  verj'  substan- 
tial sums  allocated  to  these  departments  by  the  various  relief 
agencies.  It  does  not,  for  example,  include  $160,000,000  allo- 
cated to  the  Na\T  in  the  one  fiscal  year  of  1935, 

Mr.  MASSING  ALE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr,  BIERMANN.     I  yield. 

Mr  MAS8INOALE  Tlie  genlleman  stated  that  the  cost 
of  a  capital  baltUvshlp  lo  the  Oovcrnincnt  of  the  United 
Slates  wa.s  about  S.'Jl.OOO  000.  Doos  the  gentleman  have  any 
Infonnatiun  on  what  the  cost  of  a  similar  ship  would  be, 
soy,  to  Enclnnd  or  to  Japan? 

Mr.  BIERMANN.     No. 

Mr.  MAHHINfiALP:     U  It  not  nbout  half  thl.i  amount? 

Mr,  lilKU.MANN,  No;  I  do  not  think  so.  I  have  not  ihr 
flsiirci;  but  I  rrcall  In  thfl  (tobatt  on  ths  ulnp-r.iib.-uty  bill 
Itrt  yrnr  I  nukrd  ihr  diwtlnfUlilicii  «rnMemnti  from  Vlrwlnla 
i:.!!  niANTil  what  ro.'.l  of  uhlpbuildliit^  thry  were  trying  lo 
t<i  .;i;!/<'  m  tlmt  bill.  1  (U«kt';l  if  Micv  wen-  yolim  to  cqUftUsS 
for  till'  EugliAh  cuttt,  wticic  wuwcn  wuic  hiuli.  ui  the  JapauoM 


cost,  where  wages  were  low  per  day.  We  get  ntterly  confused 
if  we  lose  sight  of  the  fact  that  labor  costs  and  wages  per 
day  are  two  difTerent  things;  but  I  asked  him  whether  he 
was  trjnng  to  equalize  for  the  English  cost  or  the  Japanese 
cost.  I  expected  him  to  say  the  Japanese  cost,  but  he  frankly 
told  the  House — and  it  is  In  the  Record — that  it  costs  less  to 
build  a  ship  in  England  than  it  does  m  Japan.  So  to  take 
just  wages  per  day  to  determine  the  cost  of  building  a  ship 
Is  not  sound  reasoning-  Whether  or  not  ships  can  be  built 
more  cheaply  in  England  or  Japan  is  a  question  I  should  like 
to  have  some  memlx?r  of  the  Committee  an.swer.  if  he  will. 
Mr.  DIRKSEN.  Mi'.  Chairman,  will  the  gentleman  j'leld? 
Mr.  BIERMAJsN.     I  yield. 

Mr.  DIRKSEN.  In  connection  with  the  gentleman's  ob- 
servation on  a  balanced  Budget  and  a  reduction  in  the  cost 
of  operation  of  the  Military  and  Naval  Establishments,  has 
the  gentleman  any  information  or  figui'es  to  show  how  much 
could  be  saved  to  apply  toward  balancing  the  Budget  by  re- 
ducing the  personnel  of  the  Army  or  the  Na\T  or  reducing 
the  requirements  of  food,  clothing,  ordnance,  munitions,  and 
so  forth,  that  are  made  by  private  industry?  Has  the  gen- 
tleman figured  how  much  this  might  add  to  the  lines  of  the 
unemployed?  I  just  wonder  how  much  that  amount  would 
be  that  could  act'oally  be  applied  toward  a  balancing  of  the 
Budget. 

Mx.  BIERMANN.     I  have  no  figures  on  that. 
Mr.  DIRKSEN.     I  wonder  if  it  would  be  a  great  deal,  as  a 
matter  of  fact.    I  am  quite  intrigued  with  the  whole  idea. 

Mr.  BIERMANN.  I  cannot  imagine  that  any  reasonable 
excuse  can  be  found  for  spending  $1,143,000,000  in  the  next 
fiscal  year  on  our  Army  and  Navy  in  the  name  of  "national 
defense."  If  we  spent  it  In  the  name  of  offense  it  would 
be  a  difTerent  proposition. 

Mr.  Chairman,  I  ha\^  asked  several  proponents  of  this  kind 
of  expenditure  to  submit  a  stat-ement  by  any  second  lieutenant 
of  the  Army,  or  any  general,  or  the  statement  of  any  ensign 
in  the  Na\T,  or  anj-  admiral,  as  to  how  this  country  may  be 
successfully  invaded  by  any  foreign  power  or  any  combma- 
tion  of  foreign  powers.  I  venture  the  assertion  that  the  state- 
ment will  not  be  submitted  to  the  Members  of  this  House. 
Then  I  want  to  lay  this  question  also  before  the  proponents 
of  this  bill.  I  would  like  to  have  them  cite  to  this  House 
one  time  in  the  past  100  years — and  I  will  give  them  a  little 
more  time  than  that — a  case  where  any  belligerent  power  has 
been  successful  in  landing  from  the  water  a  hostile  force  on 
foreign  soil.  During  the  World  War  the  Allies  had  the  big 
navies  of  the  world,  yet  they  could  not  get  close  enough  to 
Gel-many  to  fire  a  single  hostile  shot  into  Germany.  Take 
the  Turkish  situation.  After  slaughtering  thousands  and 
thousands  of  allied  soldiers  they  did  get  a  little  foothold,  but 
they  could  not  maintain  the  foothold.  It  is  just  not  in  the 
cards  that  any  foreign  country  or  combination  of  foreign 
countries  can  successfully  invade  this  country,  and  I  defy  the 
proponents  of  this  bill  or  any  militarist  or  any  jingoist  in  the 
House,  if  there  be  any,  to  prorxjse  any  plan  for  invading  this 
country  and  then  get  an  officer  of  the  Army  or  Na\T  to  sign 
his  name  to  it  and  say  that  it  is  sensible. 
Mr.  LUNDEEN.  Will  the  gentleman  yield? 
Mr.  BIERMANN.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  LLT^DEEN,    The  gentleman  Is  making  a  very  able 
statement,  and  I  take  It  that  the  gentleman  is  not  for  strip- 
ping the  country  of  ILs  defenses? 
Mr.  BIERMANN.     Oh.  no. 

Mr.  LUNDEEN.  The  gentleman  Is  merely  advocating  the 
drfrnso  of  the  noil  of  the  country.  The  Gcnrral  StalT  has 
rrprutrdiy  stiitrd,  throunh  mrmb<TS  of  the  Orncral  BlalT. 
thiit  this  country  cannot  be  Invadrd  by  n  foreign  foe,  Jupun 
!•;  buay  with  Uunfiliv  EnKlond  !(*  bu.iy  wllh  her  troublr».  and 
nninuny  nnd  rranrr  arr  buxy,  Wlint  country  [n  Kolng  to 
nliiKk  u.'i?  Wr  nilwhl  iivi  into  fionicbody  f\i.r'H  quurn'l,  and 
I  nni  I'uina  lo  t-ny  "No"  to  thtit  an  fur  ua  luy  ono  fcinijic  voic 
ts  coiu'trifd  before  11  U  loo  lutc, 
Mi.  UliiUtMANN.    I  Will  gladly  jolfi  With  the  rentlaman. 
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I  raise  this  question:  What  are  we  going  to  do  with  these 
battleships  and  this  big  Navy?  In  case  another  war  breaks 
out  in  Eiuope.  are  we  going  to  insist  on  defending  our  right 
to  trade  nnth  a  belligerent  or  with  some  neutral  country 
through  which  the  goods  might  get  into  a  belligerent  coun- 
try? Of  course.  If  we  are  gomg  to  insist  on  that,  we  may 
jiist  as  we  1  make  up  our  minds  now  that  we  are  going  to  be- 
come enta  ogled  in  the  next  European  war.  Are  we  going  to 
insist  on  he  open-door  policy  in  China?  Are  we  going  to 
insist  on  Japan  domg  everything  just  the  way  we  want  it 
done?  If  so.  we  want  the  largest  Navy  we  can  support  in 
order  to  naintain  a  war  in  Asiatic  waters.  But  any  re- 
sponsible Army  or  Navy  man  will  tell  you  this  country  can- 
not be  ln\aded. 

Mr.  Chi  irman.  I  remember  34  years  ago  this  fall  being  In 
Minneapois,  Minn.,  and  listening  breathlessly  to  Richmond 
P.  HobsoE  makmg  a  speech  in  favor  of  a  great  Navy.  He 
said  that  he  need  of  a  large  navy  was  to  repel  a  Japanese 
taTasion.  He  had  us  all  sitting  on  the  edges  of  our  sear^. 
He  stated  that  the  invasion  was  not  going  to  be  20  years 
hence  noi  15  years  hence,  and  we  got  further  out  on  our 
seats  and  were  more  breathless:  then  he  came  down  to  10 
years.  5  yrars.  and  2  years,  and  said:  "It  is  not  going  to  be  2 
years  hen*."'  He  stated  that  it  was  so  near  that  our  utmost 
efforts  could  not  prepare  us  adequately  against  an  invasion 
by  Japan.  This  incident  occurred  in  the  fall  of  1902.  and 
the  same  kind  of  Ulk  has  been  going  on  in  this  country  in 
all  of  the  jitervening  34  years. 

I  Here  t  le  gavel  fell.  J 

Mr.  UMSTEAD.  Mr.  Chairman.  I  yield  the  gentleman  3 
additional^  minutes. 

Mr.  DIRKSEN.    Will  the  gentleman  yield? 

Mr.  BURMANN.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  DIFJKSEN.  The  gentleman  is  not  insensible  to  the  fact 
that  if  w<  encourage  our  people  and  our  industries  to  carry 
on  a  commerce  with  all  the  countries  of  the  world,  certainly 
there  are  considerations  which  demand  that  we  must  put 
behind  th>m  whatever  protection  the  Nation  can  afford  to  our 
commercijal  trading. 

Mr.  BIIRMANN.  But  I  do  not  believe  that  It  is  necessary 
to  have  a  battleship  accompany  every  trade  ship  around  the 
world. 

Mr.  OlKlLSEN.  I  agree  with  the  gentleman,  and  I  do  not 
hold  that  view  at  all ;  but  there  are  some  things  that  we  must 
bear  in  cilnd.  We  cannot  say  to  this  country  and  to  its 
tradespeople  and  to  the  whole  economic  structure.  'Now. 
go  ahead  and  sell  automobiles  and  typewriters  in  China,  but 
if  you  do.  you  do  so  at  your  own  peril."  We  should  let  them 
know  in  idvance  Lf  this  country  in  ffoln?  to  take  that  attl* 
tud«.  oo  Ihat  they  may  fortify  thpm.nrlves  accordingly  I 
fkilik  thai  would  be  going  pretty  far,  and  I  do  not  believe  the 
gMtl(*fTia9  wmild  e")  that  far, 
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.  Stites  Treasury.     fApplaiae.l 

Mr.  DDtKSEN.  But  we  have  not  had  that  question  deter* 
mined  as  ret,  and  until  we  do.  to  follow  the  matter  to  its  logi- 
cal conciision  where  we  would  get  rid  of  our  Navy  entirely, 
the  effect  would  be  to  say  to  our  trades  people  that  they  carry 
on  their  International  business  relationships  at  their  own 
peril  and  this  would  be  going  very  far. 

Mr  BiniMANN.  Yes;  and  I  am  not  here  to  decide  all 
those  queitions.  but  I  do  not  believe  I  would  be  quite  willing 
to  vote  f 0  ■  any  kind  of  arrangement  that  would  make  it  nec- 
essary to  send  our  boys  to  foreign  countries  to  particip&to  in 


disputes  over  there  and  get  their  eyes  shot  out  or  their  legs 
cut  off  or  their  bodies  destroyed  and  their  future  and  the 
future  of  their  families  ruined  t)ecause  we  had  some  trade 
with  a  country  over  there  and  insisted  on  protecting  that 
trade  regardless  of  the  cost  in  American  lives. 

Mr.  DIRKSEN.     I  agree  with  the  gentleman,  but  I  am 
wondering  where  we  are  going  to  draw  the  line, 
[Here  the  gavel  fell.] 

Mr.  UMSTEAD.  Mr.  Chairman.  I  j^eld  5  minutes  to  the 
gentlewoman  from  Arizona  [Mrs.  GROiirwAYl. 

Mrs.  GREENWAY.  Mr.  Chairman.  I  appreciate  this  op- 
portunity. My  remarks  may  be  a  little  irrelevant  so  far  as 
the  Navy  is  concerned ;  but  like  my  good  friend  the  gentleman 
from  Pennsylvania  [Mr.  Rich],  I  have  something  in  my  sys- 
tem I  would  like  to  get  out. 

I  have  been  wondering  all  week  what  the  Nation  thinks  of 
the  spectacle  of  our  industrial  leaders  in  meeting  in  down- 
town Washington  and  their  Government  representatives  as- 
sembled in  Congress  considering  and  concerning  themselves 
with  the  affairs  of  the  Nation. 

Before  the  chamber  of  commerce  representatives  arrived 
it  was  broadcast  across  the  Nation  that  we  people  in  Con- 
gress were  vultures  picking  to   pieces   the  sparrow  of   in- 
dustry.   I  went  down  there  and  listened  to  the  opening  speech 
with  interest  and  with  hope.     I  lii:tened  to  every  word,  and 
I  have  read  it  twice  since.    It  was  an  extraordinary  speech, 
moderate  in  its  delivery,  beautifully  thought  out,  and  re- 
markable in  every  way,  but  most  remarkable  in  its  omissions. 
It  described  the  freedom  that  industry  in  this  country  en- 
Joyed   in  a  not  very  far   past.     It   then  described  the  in- 
fringement of  government  in  recent  years  on  business.     It 
then  listed  as  detrimental  to  business  and  business  recovery 
practically  every  major  bill  that  has  been   passed   by   the 
Democratic  Party  in  the  last  4  years,  and  at  no  period  in  the 
speech,  with  one  exception,  did  It  mention  unemployment 
or  concede  the  reason  why  the  Government  had  had  to  try 
to  do  something  to  take  care  of  the  unemployed  in  the  United 
States,  and  that  one  instance  In  which  It  referred  to  the 
unemployed  was  the  most  remarkable  part  of  the  speech.    I 
would  like  to  know  what  you  think  of  it.     It  said— you  know 
I  have  not  got  so  I  can  really  call  people  by  name  and  say 
mean  things,  because  I  am  a  little  reluctant,  so  I  say,  "It 
said".  I  will  not  say  "he  said."     [Laughter  and  applause.] 
It  said: 

It  U  not  enough  that  we  tlmply  show  that  the  present  flnanclAl 
policies  of  the  Oovernment  are  destroying  the  posjilblUtles  of  a 
balanced  Budget.  The  real  Job  la  to  show  the  average  Anicrlcaa 
citucD  that  sound  Anance  and  a  balanced  Federal  BudRet  are  more 
valuable  and  ntaJ  to  him  and  his  children  than  any  possible  dolt 
or  twunty  or  hand-out  which  may  be  given  to  him,  and  which,  in 
the  very  proceaa  of  giving,  ixposM  our  whole  land  to  the  terrors 
and  dlatrcM  of  inilatloo.  repualallon,  or  confiscatory  taaatlea. 

It  auffOfti  that  oDe  ot  Um  objtcti  of  the  chambtr  of  com- 
mtreo  ihould  bt  to  dtvtlop  public  opmmn  in  thu  cuuntry 
tvtn  to  Um  Mint  of  BAMlni  thf  man  A  n,  aiuI  ohild  wIm 
u  rtotivlni  food  in  Um  form  of  a  dole  f  t  i  he  country,  know 
Umi  hi  had  kill  BOl  rtofivf  It  if  ii  =>  dm  nuary  that  th« 
BudftI  kt  unkftteiMod  that  ht  rtoolvt  it. 

la  BOl  ttUi  a  rtmarliakU  thought t  Think  of  th«  human 
b«ini  loiiy  who  would  ktUtft  that  th«ir  Oovernment  nhouUI 
balance  thn  Budget  to  the  exeluaton  of  itvtng  hUn  and  hli 
wife  an4  eluM  Uie  nortMitiei  to  tiUal.  Mind  you,  there  wae 
no  mawIMB  af  meeiing  the  proMim  of  unemployment  what* 
ever  or  reoofnltlon  that  moet  of  the  law«  which  bUAlnoii 
believe  detrimental  were  neooealtated  directly  or  Indirectly  to 
meet  the  unemployment. 

I  have  inquired  all  week  what  will  be  the  outcome  of  the 
actlvitlee  of  the  chamber  of  commerce  In  a  concrete  purpose 
and  result. 

I  Here  the  gavel  fell.l 

Mr.  UMSTEAD.  Mr.  Chairman.  I  yield  the  gentlewoman 
from  Arizona  3  additional  minutes. 

Mrs.  GREENWAY.  So  far  as  I  can  learn,  their  principal 
objection  is  to  concentrate  upon  counting  the  unemployed  of 
this  country.  Why  did  they  not  begin  to  count  the  unem- 
ployed 4  years  ago?     The  unemployed  have  been  counted 
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again  and  apain  and  again.  They  have  been  counted  by  the 
United  States  Employment  Office,  by  the  American  Federa- 
tion of  Labor,  and  by  welfare. 

I  believe  the  chambers  of  commerce  are  dead  right  In 
saying  that  the  fact  that  none  of  these  counts  tally  does 
justify  a  recount  and  an  honest  analysis  of  what  the  condi- 
tion is.  but  this  is  merely  a  first  step — offering  no  remote 
solution. 

I  would  have  to  stop  now — am  I  going  to  have  2  more 
minutes? 

Mr.  UMSTEAD.     I  have  yielded  the  gentlewoman  from  Ari- 
zona 3  minutes  and  I  gladly  yield  2  more  minutes,  if  desired. 
Mrs.  GRilENWAY.    I  thank  you  very  much.    I  am  gratefuL 
I  did  not  realize  how  long  it  took  for  a  woman  to  talk. 

By  the  way,  I  am  so  impressed  wnth  those  people  up  at  the 
chamber  of  commerce.  They  look  like  experts.  They  look 
prosperous.  Their  eyes  are  keen  and  quick,  and  I  believe 
that  havmg  people  like  that  who  can  create  sinpluses  really 
Is  the  greatest  good  fortune  this  country  has,  provided  they 
share  the  re.spon.sibility  of  trying  to  work  out  a  solution  in- 
stead of  just  making  tally  sheets  and  criticizing  the  Govern- 
ment. 

Now.  let  us  get  down  to  this  end  of  Pennsylvania  Avenue. 
Let  us  consider  the  tax  bill.  Directly  and  indirectly  the  meet- 
ings of  both  the  chamber  of  commerce  and  the  Congress 
this  week  have  all  had  to  do  with  unemployment  and  welfare. 
We  passed  a  tax  bill.  In  passing  it  the  inference  of  this 
House  was  that  we  had  waited  on  industry  long  enough. 
Maybe  we  were  right;  but  what  have  we  done  if  the  bill  re- 
mains as  it  was  when  it  passed  this  Hoiise?  Now,  this  is 
what  I  believe  we  have  done.  I  believe  we  have  taken  from 
Industry  savings  and  thus  crippled  against  future  expansions 
and  depressions  the  only  vehicles  through  which  classified 
emploj-ment  can  be  efficiently  given.  We  have  taken  s\ir- 
plu.ses  created  through  thrift,  ingenuity,  and  vision  from 
practical  and  successful  Institutions,  and  plan  to  transfer  it 
to  departments  for  sustaining  classified  employment  through 
artificial  channels. 

I  do  not  believe  anybody'  In  Congress  thinks  that  this  coun- 
try can  continue  to  carry  millions  of  people  on  welfare  and 
not  fventually  run  on  the  rocks.  Business  must  believe  this, 
too:  but  imtll  Industry,  labor,  and  government  concede  and 
shoulder  It  as  the  problem  that  will,  if  not  solved,  change 
and  destroy  the  character  of  our  country,  we  can  make  no 
progress. 

Why  cannot  those  successful  In  business  talk  to  us  down 
here,  and  why  cannot  we  talk  to  them?  Why  cannot  they 
take  some  of  these  surpluses  and  give  employment  Instead  of 
necewiitfttlng  their  confiscation  through  taxation  and  futile 
and  demorall/lng  use  through  this  no-called  welfare  nystem. 
which  by  tile  very  reason  of  lUt  ruiture  must  not  become  a 
pfrtnahont  institution? 

I  rati  vot<>  nsalnAi  a  tax  bill  that  spemfl  to  undpmilnp  all 
thp  prlnciplrw  that  Imvp  Ipd  t<^  «U(('P'»s.  but  I  catinot  »lt  by 
niid  BPp  indufllry,  whJcli  has  ^mifll^d  \\\  wi  timny  wnys  in  thp 
lnat  a  ypi*f«i,  bc^ffnian  aiul  iIpiUIp  Hjp  p/TimU  (if  IhPit  nwn  iUty- 
iiKUii'tii  III  tt«'viflp  wtty»  fi»i  \)h'  Ipivi  fiiffuhal*  l»  »»pII  Ihptf 
UAPtuiiiiifM  witilp  Umy  offpr  im  \HiHi>tPlt>  iilnit  Mu\  Ainmr»tMly 
bot)  III)  ittxtiAAiiy  fur  tn\a, 

I'nlnttft  ajUftiiitM  industry  ran  be  Uftml  to  itliaurb  ih«  unoiu- 
lil.iyiU,  ilic  tvJywtjr  u  (iiivenwiuim  inti^jlertjut;!!  Yuu  ImvtJ 
bofij  vmb  iJtttifnt,  ttnd  1  thujik  you.     t  AiJplttUi»*s.] 

Mi  McUl'OL)  Mr.  Chainuwi,  I  yield  15  minutes  to  the 
gt-nilcuiuu  fruin  Mictugtui  IMr.  Main  J. 

Mr.  MAIN.  Mr.  Chaii-nmn.  one  of  the  cleareet  concepts 
In  American  public  opauon  today  is  that  we  want  no  war. 
And  inosL  definite  of  all  convictions  is  that  America  shall 
not  engage  in  a  war  of  offenfe.  In  their  relat»onships  with 
the  people  of  other  nations,  the  American  people  think  only 
of  peace.  They  do  not  think  of  war.  The  only  act  of  vio- 
lence which  Anglo-Saxon  jurisprudence  condones  Is  one  of 
self  defense — defense  of  self,  hwne  and  family — and  those 
in  kindred  situations.  No  other  act  of  physical  pursuasion 
or  coercion  is  Justified  according  to  the  professed  standards 
of  American  civilizalioo. 


But,  Mr.  Chairman,  I  am  Informed  that  the  bill  before  us 
proposes  the  largest  peacetime  appropriation  ever  recom- 
mended by  a  Committee  on  Naval  Affairs  for  the  considera- 
tion of  the  American  Congress.  I  submit,  sir.  that  a  big 
appropriation  presupposes  a  big  Na\T.  and  I  submit  further 
that  a  big  Navy  is  by  way  of  anticipation  of  a  big  war. 
There  is  no  other  use  for  a  big  Na\T.  But.  Mr.  Chairman. 
American  public  opinion  today  says  that  the  only  legitimate 
use  for  an  American  battle  fleet  is  in  the  waters  of  the 
western  continent.  Ti'ue.  we  sent  a  fleet  to  the  other  side 
of  the  world  to  engage  in  a  battle  in  1898.  And  thereby  the 
United  States  temporarily  became  involved  in  a  pobcy  of 
imperialism  which  has  been  a  source  of  expense  and  embar- 
ra^'sment  from  that  day  to  this.  If  we  should  become  in- 
volved in  a  military  or  naval  encounter  In  that  section  of 
the  world  again  it  will  come  through  some  real  or  fancied 
insult  to  our  sphere  of  influence  in  the  Philippmes.  But,  I 
repeat,  sir,  that  American  opinion  will  not  sustain  a  war 
involving  the  Philippine  Islands.  The  natives  of  the  Philip- 
pines have  pleaded  for  independence  and  they  are  in  the 
way  of  attaining  it.  As  soon  as  they  get  it,  or  before,  Japan 
will  take  steps  which  will  cause  the  Filipinos  to  call  loudly 
for  the  support  of  the  mother  country.  But  our  people  will 
not  support  a  foreign  war.  Why  does  Congress  impose  upon 
the  American  people  the  expense  of  prepanng  for  a  foreign 
war? 

Mr.  Chairman,  it  is  only  within  the  last  few  hours  that 
this  bill  has  become  available  for  examination  by  the  mem- 
bership of  the  House.     With  the  very  limited  opportimity 
which  we  have  had  to  study  the  biU  I  would  not  presume  to 
1  suggest  to  the  members  of  the  committee  in  charge  that 
,  they  strike  out  any  specific  item.    But  I  do  plead  with  the 
i  committee  in  charge,  and  with  the  membership  of  the  House 
j  to   pare  down  in  some  practical  way,   and  in  substantial 
I  amount,  the  staggering  total  of  this  appropriation  measure. 
;  Let  us.  in  fact,  express  by  this  bill  that  which  patriotic  citi- 
zens are  constantly  saying  in  their  school  assemblies,  church 
gatherings,  at  the  work  bench  and  in  the  counting  houses; 
namely,  that  America  is  preparing  for  peace  and  not  for 
war. 

Mr.  LUNDEEN.     Will  the  gentleman  jield? 
Mr.  MAIN.     I  yield. 

Mr.  LUNDEEN.  Would  not  the  gentleman  think  the  best 
place  to  cut  expenses  of  the  bill  would  be  battlethipe  and 
dreadnaughts? 

Mr.  MAIN.     I  think  that  Is  a  practical  suggestion. 
A.  A.  Milne  writes.  "If  you  want  peace,  you  must  renounce 
the  Idea  of  war."     But  thle  legislation  does  not  renotmce  the 
Idea  of  war;  It  preserves,  encourages,  and  deveJopt  the  idea 
of  war. 

And  If  war  should  come  airnln,  Mr.  Chairman,  whaf  arp  thp 
priMlbllltlw*  or  the  probabllltlpn?  It  Is  rpllably  assprt^d  that 
Ihp  MPXt  wnr  will  bp  r  war  of  p)ipmlral«  and  eaups  Through 
rlpvpf  iinnwgsndft  wp  wptp  Ipd  Ui  HpIIpvp  thai  thP  World  War 
wrvfl  A  WHt  In  pful  war  Mr  Chalrftiat).  Uip  next  war.  If  II 
rninpii,  will  bp  a  war  thai  will  pihI  (Mylll»inl.lMn. 

MpiPinfttfP  thp  mpMffilk  »»f  the  )»»llitfPiPiii  imilnuft  itavn 
e»iKH«»<l  in  wwrfttrtJ,  U\  trwwlipo  nf  nn  UniwtsnuUh,  rumoto 
frcMM  the  oeiittJitt  iif  |xuH4l*lum  Htii  »  wm  von(iwXtn\  with 
choniicttU,  gHwett,  Wid  ttirplaneb  will  iU)i  Uh  dwidnU  m  tttvuj 
of  the  Nation  with  the  largest  batiiBfchipb  or  the  ewiftesi 
cruisers  Buch  a  war  will  be  determined  in  favor  of  the 
Nation  with  the  most  ingenious  chemists,  the  most  intrepid 
aviators,  and  the  most  fiendish  commanders,  America  ha.'i 
neither  the  cause  nor  the  conscience  to  engage  in  that  sort  of 
htmian  extermination. 

This  is  the  bill  providing  appropriations  for  the  support 
of  the  NavT-  The  persormel  of  the  Na\T  and  all  sea-faring 
men  honor  the  tradition,  in  case  of  threatened  peril,  "Women 
and  children  first."  Milne  and  many  others  say  that  the 
next  war  will  be  a  war  from  the  air  in  which  every  woman 
and  child  will  be  involved.  There  is  no  defense  for  these 
women  and  children  except  an  attack  which  will  involve  the 
enemies'  vomen  and  children. 
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Christianity  has  been  maligned  as  a  faUure.  but  someone 
has  said,  urith  a  taint  of  skepUci£m.  that  we  cannot  say 
Christianity  has  failed  because  it  has  never  been  tried;  and. 
quoting  Mine  again,  we  read: 

There  la  (ine  way.  »nd  only  one  way.  to  arrest  this  war  that  Is. 
to  renounce  war.  I  have  suggested  a  method  by  which  thla  renun- 
ciation might  be  made  a  reaUty.  You  will  call  It  "Imposalble ! 
When  we  call  a  thing  "Impossible",  we  mean  that  It  has  never 
happened  m  o\ir  experience  A  renunciation  of  war  haa_  never 
happened  H  i  ovj  experience,  and.  therefore,  any  method  of  ■■■rftng 
It  is  "impoBilble"  until  we  have  tried  It.  •  •  •  If  the  eeOBomlc 
me  of  the  world  barely  survived  a  war  which  U  entered  In  a 
condition  or  health,  it  cannot,  starting  In  Ite  present  condlUon  of 
Ul  haaJth,  lurvlve  another  war. 

All  the  other  considerations  aside,  Mr.  Chairman,  this 
country  ciJinot  stand  the  economic  strain  of  another  war. 
Fifteen  or  twenty  years  after  an  armistice  has  been  signed 
some  of  the  horror  and  cruelty  of  war  may  have  been  erased 
from  our  houghtj.  We  may  even  gloss  over  the  fact  that 
wars  are  f  itile  and  Inefllcient  as  a  means  of  settling  national 
and  intern  ational  difficulties.  But  the  Members  of  this  Con- 
gress are  hever  pexmUted  to  forget  the  staggering  financial 
cost  of  wiir.  America  simply  cannot  afford  to  go  to  war. 
War  loeni.  pensions,  claims,  compensations,  hospitalization, 
all  combine  to  saddle  the  Nation  with  burdens  of  unmeasured 
magnitude  and  duration.  Intelligent  America  must  find  the 
better  war;  and  If  all  other  argument  falls,  I  repeat  this 
challenge,  and  this  warning,  'Women  and  children  first." 

Mr.  Chairman,  I  plead  again  with  the  membership  of  this 
House  to  a  mend  this  bill  in  some  manner,  and  to  such  extent, 
as  w-.ll  delnitely  announce  to  our  people  and  to  the  world 
that  Amei  ica  is  peace  minded  and  not  war  minded.  And  as 
one  of  th(  opportunities  to  give  evidences  of  the  good  faith 
and  sincerity  of  our  dedication  to  the  cause  of  peace,  I  call 
again  to  the  attention  of  the  membership  of  the  House  the 
petition  o!  the  gentleman  from  Indiana,  Mr.  Lm)Low.  now  on 
the  Speak  er's  desk,  seeking  to  bring  to  the  floor  of  this  House 
for  debate  and  action  the  proposed  amendment  to  the  Consti- 
tution of  the  United  States,  providing  that,  except  in  the 
event  of  an  Invasion  by  an  armed  force,  the  authority  of  Con- 
gress to  d<  'Clare  war  shall  not  become  effective  until  confirmed 
by  a  national  referendum  by  the  people  who  are  going  to 
provide  tie  human  material  with  which  war  is  conducted. 

And  I  further  recommend  and  advocate  for  the  serious 
consideration  of  Congress.  H.  R.  9134.  sponsored  by  my  col- 
league. Mr.  Bon-KAU,  of  Wisconsin.  In  the  language  of  that 
bill.  Mr.^hairman.  it  ought  to  be  the  declared  policy  of  the 
United  Slates  to  use  the  governmental  powers  of  national 
defense  f(>r  defense  only.  We  ought  to  refrain  from  main- 
taining 01  establishing  agencies  of  warfare  other  than  those 
for  defense.  America  ought  to  fulfill  the  commit- 
the  general  pact  for  the  renunciation  of  war  rati- 
fied by  the  Senate  in  1929.  It  ought  to  be  the  settled  policy 
of  this  Cqngress,  in  connection  with  every  appropriation  bill, 
to  renourtce  war  as  an  instrument  of  national  pwlicy.  And 
we  oughti  to  adjust  the  military  system  of  this  Nation  to 
harmonize  with  the  policy  of  the  pact  for  renunciation  of 
war.  Wo  ought  to  maintain  a  defense  policy  designed  only 
to  defend  the  boundaries  of  the  Nation  against  invasion. 
And  we  qught  to  eliminate  from  the  defense  establishments 
all  such  agencies  and  activities  as  are  designed  and  pri- 
marily uieful  only  for  aggressive  or  foreign  warfare.  And, 
Mr.  Chaainan.  in  further  harmony  with  the  provisions  of 
H.  R,  9134,  we  ought  to  divorce  our  thought  from  the  psy- 
war  by  abolishing  the  Department  of  War. 
important  to  change  the  name  of  the  Department 
to  that  of  Department  of  Conservation,  but  I  sub- 
lairman,  that  it  is  infinitely  more  important  that 
the  Department  of  War  and  merge  the  activities 
of  that  department  with  the  Department  of  the  Navy  and 
all  air  forces,  and  transfer  them  to  a  new  department — a 
department  that  by  its  very  name  typifies  and  signifies 
Americas  thought  and  attitude — the  department  of  national 
defense. 

Why.  Ifc.  Chairman,  under  the  present  system  these  De- 
partment >  actually  compete  with  each  other  in  the  markets 
for  suppl  es  and  equipment.    We  ought  to  put  a  stop  to  the 
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spectacle  of  one  department  of  Government  bidding  against 
another  department  maintained  for  the  defense  of  the  Na- 
tion. Under  the  proposed  reorganization  it  will  be  possible 
to  coordinate  the  purchase  and  production  of  military  sup- 
plies. Economy,  efficiency,  common  sense,  and  real  patriotism 
all  Join  in  the  argument  for  appropriate  name  and  coordi- 
nated authority  for  the  department  of  national  defense. 

But,  sir,  I  would  not  have  my  plea  for  a  reduction  in  the 
sum  total  of  this  appropriation  bill  interpreted  as  an  argu- 
ment against  preparedness.  One  of  the  outstanding  organi- 
zations in  the  land  for  the  traJJiing  of  youth  has  for  its  slogan 
"Be  prepared",  and  nations,  like  indivlduaLs.  must  be  pre- 
pared. But  the  temper  of  America  does  not  point  toward 
preparedness  through  the  medium  of  Junkerism  or  profes- 
sional militarists.  America  does  not  look  to  the  professional 
soldier  or  sailor  to  control  its  military  or  naval  policy.  To 
prove  this,  we  need  only  cit«  the  fact  that  in  the  President's 
Cabmet  the  ranking  heads  of  the  military  and  naval  depart- 
ments are  invariably  chosen  from  civihan  life.  Real  pre- 
paredness in  America — and  the  potential  protection  which 
America  needs — rests  with  the  Officers'  Reserve  Corps,  the 
National  Guard,  the  United  States  Naval  Reserve,  and  the 
Umted  States  Marine  Corps  Reserve.  And  to  that  end  I  rec- 
ommend for  the  early  consideration  and  serious  attention  of 
Congress.  House  bills  11681  and  11682.  introduced  by  our  col- 
league, Mr.  Maas.  of  Minnesota.  These  bills  provide  for  the 
reorganization,  administration,  and  maintenance  of  the 
United  States  Naval  Reserves,  the  United  States  Marine  Corps 
Re.serves,  and  for  other  purposes. 

In  supporting  these  measures  I  Join  In  the  sentiment  re- 
cently expressed  by  the  resolution  of  my  comrades  in  the 
General  George  A.  Custer  Post  of  the  American  Legion  at 
Battle  Creek.    And  I  Join  with  the  gentleman  from  Miimesota 
in  asserting  that  the  civilian  reservist,  trained  for  defense.  Is 
the  best  guarantee  of  our  safety,  and  that  such  reserve  force, 
on  the  other  hand,  contains  no  military  threat  to  the  peace  of 
the  world.    The  reservist  has  everything  to  lose  and  nothing 
to  gain  by  war.  but  he  makes  the  most  effective  defense  force 
because  he  is  able  to  effectively  fight  when  and  if  an  emer- 
gency should  arise.    Well-trained  reser\-es  are  the  cheapest 
and  most  effective  defense  forces.    And  men  of  that  tirTje,  sir. 
will  never  stimulate  or  encourage  a  war  of  offense,  nor  one  to 
be  conducted  on  foreign  soil.     [Applause.] 

Mr.  McLEOD.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  MARCAifTONiol. 

Mr.  MARCANTONIO.    Mr.  Chairman  we  find  that  for  this 
year.when  we  add  what  we  are  going  to  appropriate  by  means 
of  the  bill  under  consideration  to  what  we  have  already  ap- 
propriated for  the  War  Department,  we  shall  have  appropri- 
ated over  a  billion  dollars  for  war  purposes.     Not  only  do 
I  we  appropriate  a  billion  dollars  for  war  purposes  under  the 
I  guise  of  national  defense  but  we  find  today  in  this  bill  a 
!  surprise  appropriation  of  approximately  $104,000,000  for  the 
i  building  of  two  additional  battleships,  for  which  there  has 
j  been  not  a  single  iota  of  evidence  adduced  at  the  hearings  on 
'  this  bill.    This  Item  was  put  in  about  2  days  ago  without  a 
hearing  or  study. 

Mr.  LUNDEEN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MARCANTONIO.     Yes. 

Mr.  LUNDEEN.  Would  it  not  be  a  good  deal  better. 'before 
we  spend  $104,000,000  on  two  battleshljjs  that  no  one  seems  to 
be  able  to  show  the  reason  for  building,  to  take  care  of  the 
veterans  and  the  widows  and  the  orphans  of  the  last  war? 
And  if  the  gentleman  will  permit,  on  November  11.  1928, 
President  Coolidge  said  that  when  the  last  veteran  and  the 
last  widow  and  orphan  shall  have  been  taken  care  of  because 
of  the  last  war  the  last  war  will  have  cost  the  United  States 
more  than  $100,000,000,000. 

Mr  MARCANTONIO.  I  think  the  gentleman  Is  correct. 
So  that  we  are  confronted  with  a  situation  of  $1,000,000,000 
for  war  purposes  and  an  additional  $100,000,000  for  two 
battleships,  about  which  no  member  of  the  committee  knew 
anything  until  1  or  2  days  ago,  without  a  single  word  of  testi- 
mony attempting  any  Justification  for  this  insane  expendi- 
ture.   The  minutes  of  the  hearings  before  the  subcommittee 
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of  the  Committee  on  Appropriations  are  barren  of  any  reason 
for  this  additional  appropriation. 

We  increase  appropriations  for  war  on  one  hand,  and  on 
the  other  hand  we  find  that,  while  we  appropriated  $4,800.- 
000,000  last  year  for  unemployment  relief,  tliis  year,  dealing 
with  practically  the  same  situation,  there  has  been  recom- 
mended only  $1,500,000,000  for  unemployment  relief.  The 
argument  is  advanced  by  the  spokesman  for  the  administra- 
tion that  the  reason  why  we  are  appropriating  only  $1,500,- 
000,000  is  that  it  is  assumed  that  private  industry  will  absorb 
a  large  number  of  tnese  unemployed.  Whether  or  not  pri- 
vate industr:'  will  absorb  these  remains  to  be  5een;  whether 
or  not  the  problem  is  a.s  simple  as  that  also  remains  to  be 
seen.  Technological  displacements  and  other  economic  fac- 
tors cannot  be  left  unconsidered  if  you  want  to  solve  the 
problem.  If  private  industry  does  absorb  a  large  number  of 
unemployed  they  will  be  employed  at  .'-ubstandard  wages. 

Force  employment  at  substandard  wages  and  you  destroy 
the  much-vaunted  American  wage  structure.     Destroy  the 
wage  structure  and  you  will  increase  the  number  of  unem- 
ployed.   The  most  important  issue  before  the  people  is  to  put 
the  unemployed  back  to  work  at  a  living  wage.    One  step  in 
that  direction  is  the  30-hour  week  without  reducing  wages. 
Until  then  the  most  important  immediate  issue  before  the 
American  people  is  that  of  caring  for  the  unemployed.    De- 
spite the  false  optimism  emanating  from  the  Department  of 
Labor,  we  still  have  12,626,000  unemployed.    This  figure  is 
conservative.    It  was  compiled  by  the  conservative  leadership 
of  the  American  Federation  of  Labor  and  released  by  it  on 
March  2,  1936.     It  also  stated  that  the  month  of  January 
1936  showed  an  increase  in  unemployment  of  1.324,000,  the 
largest  since  1931.    Its  comment  was  "to  lose  ground  to  such 
an  extent  at  this  time  is  nothing  short  of  tragic."    Therefore 
the  "recovery  is  here"  ideology  upon  which  the  President's 
recommendation  for  only  $1,500,000,000  for  unemployment 
relief  is  based  is  unrealistic.    The  dismissal  of  700.000  work- 
ers from  W.  P.  A.  is  based  on  the  same  artificial  and  wishful 
premise.    The  money-saving,  cruel,  chiseling  devices  employed 
by  the  local  relief  bureaus,  such  as  in  New  York  City,  at  the 
expense  of  its  staff  and  clients  is  in  accord  with  this  false 
policy.    The  New  Deal  relief  program  today  is  not  much  dif- 
ferent than  that  of  Herbert  Hoover  in   1930.     Mr.  Hoover 
attempted  to  solve  the  problem  by  waiting  for  Lady  Prosper- 
ity to  come  from  around  the  comer.    The  New  Deal  is  trying 
it  by  proclaiming  loudly  and  smilingly  that  she  has  kept  her 
date  and  is  now  promenading  with  the  president  of  the  cham- 
ber of  commerce  along  Main  Street.    Mr.  Hoover  then  con- 
tended that  very  little  should  be  expended  for  unemployment 
relief.    The  New  Deal  relegates  unemployables  to  local  char- 
ity, professes  his  desire  to  care  for  the  employable  unem- 
ployed, but  refuses  to  continue  to  provide  for  the  700.000  of 
them  today  and  many  more  tomorrow. 

It  also  has  refused  to  provide  for  those  who  have  become 
In  need  of  W.  P.  A.  employment  since  November  1,  1935. 
Those  who  will  remain  on  W.  P.  A.  will  continue  to  be  the 
recipients  of  the  un-American  security  wage.  So  that,  de- 
spite the  fact  that  an  appropriation  of  $4,800,000,000  was 
found  to  be  entirely  inadequate  to  deal  with  the  problem  of 
12  000  000  unemployed  during  the  fl.scal  period  of  1935-36,  the 
President  now  asks  for  only  $1,500,000,000  to  deal  with  a 
similar  situation  for  the  fiscal  year  1936-37.  This  is  the  sum 
recommended  by  the  reactionary  National  Economy  League. 
It  constitutes  a  sweet  victory  for  the  Liberty  League  over  the 
unemployed.  The  American  Tories  have  cause  to  rejoice, 
since  their  views  on  relief,  recommending  cuts  in  relief  appro- 
priations, are  now  being  adopted  by  the  New  Deal.  The  New 
Deal  fights  the  Liberty  League  by  making  faces  at  it  and  uses 
words.  In  deeds  it  surrenders.  Hence,  as  for  the  unem- 
ployed, the  New  Deal  has  substituted  in  the  place  and  stead 
of  the  Hoover  fantastic  myth  of  two  chickens  in  every  pot 
the  stark  reality  of  two  wolves  at  every  door. 

In  the  face  of  this  appalling  situation  the  unemployed  can 
expect  nothing  from  those  in  power.  They  must  dej>end  on 
themselves,  on  militant  labor  organizations,  and  on  all  liberty- 
loving  Americans.  They  must  organize  American  public  sen- 
timent behind  a  genuine  relief  bill. 


Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MARCANTONIO.     Yes. 

Mr.  CHRISTLANSON.  The  gentleman  speaks  of  recovery. 
Is  the  gentleman  aware  of  the  fact  that  one-fifth  of  the 
families  of  the  United  States  are  today  living  on  an  income 
of  $1.33  a  day,  another  fifth  on  a  daily  income  of  $2.72? 

Mr.  MARCANTONIO.  I  am  also  aware  of  the  fact  that 
22,000,000  persons  in  the  United  States  are  still  dependent 
on  public  chanty  in  some  form  or  other.  They  are  dependent 
on  either  starvation  direct-relief  budgets,  or  on  starvation 
security  W.  P.  A.  wages.  I  do  not  claim  recovery.  The  New 
Deal  does-  You  have  no  recovery  while  22,000,000  exist  in 
such  a  condition. 

Mr.  McCORMACK.    Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  MARCANTONIO.     Yes. 

Mr.  McCORMACK.  Where  would  they  be  if  the  present 
admmistration  had  not  engaged  in  the  humane  policy  thtt 

it  has? 

Mr.  MARCANTONIO.  You  should  ask  me  where  would  the 
administration  be.  The  unemployed  owe  the  past  appropria- 
tions to  their  own  m£iss  pressui'e.  It  is  true  that  the  admin- 
istration made  appropriations  in  the  past.  However,  they 
were  inadequate.  Everybody  connected  with  relief  or  W.  P.  A. 
Administration  knows  it.  If  those  appropriations  were  ade- 
quate, why  are  you  now  discharging  700.000  pers;ons  from 
W.  P.  A.  rolls?  I  voted  for  the  $4,800,000,000  bill.  I  agree  it 
was  better  than  nothing;  but  at  the  same  time  the  present 
administration  is  retreating.  Why  appropriate  $4,800,000,000 
for  12.000.000  unemployed  m  1936  and  ask  for  only  $1,500,- 
000,000  for  1937  with  the  same  number  of  unemployed?  Yet 
we  appropriate  over  one  billion  for  war. 

Ml-.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MARCANTONIO.     Yes. 

Mr.  McCORMACK.  Not  with  the  purpose  of  entering  into 
a  controversy  with  the  gentleman — I  respect  his  views  too 
much,  and  with  many  of  his  views  I  agree;  but  in  addition  to 
the  $1,500,000,000.  there  is  probably,  as  I  understand  it,  a 
billion  and  a  half  dollars  available  from  the  $4,800,000,000. 

Mr.  MARCANTONIO.  Assuming  that  figure  to  be  cor- 
rect, the  fiscal  year  does  not  end  until  June  30,  1936.  We 
start  to  spend  the  new  :*ppropriation  of  $1^00.000.000  on 
July  1.  How  much  will  be  left  by  July  1  of  that  other 
$1,500,000,000  we  do  not  know.  In  fact,  the  discharge  of 
700.000  from  W.  P.  A.  proves  that  you  are  running  out  of 
funds.  Therefore  when  we  add  what  will  be  left,  if  any, 
on  June  30,  1936,  to  the  proposed  $1,500,000,000  the  sum  will 
be  much  below  $4,800,000,000. 

Mr.  McCORMACK.  I  agree;  but  the  gentleman  v^rill  agree 
with  me  that  with  the  proposed  appropriation  of  a  billion 
and  a  half  dollars  there  is  a  large  sum  left  from  the  $4,800,- 
000,000  which  will  be  utilized.  Whether  or  not  that  will  sat- 
isfy the  demand.  I  shall  not  pass  on. 

Mr.  MARCANTONIO.  The  sum  remaining  must  be  insuf- 
ficient to  last  until  June  30,  otherwise  why  are  you  discharg- 
ing 700,000  men  from  the  W.  P.  A.? 

Mr.  McCORMACK.     I  cannot  agree  with  that. 
Mr.  MARCANTONIO.     And  you  are  also  refusing  to  take 
on  the  W.  P.  A.  roll  persons  who  became  eligible  for  W.  P.  A. 
after  November  1.  1935. 

Mr.  McCORMACK.  May  31,  too,  and  those  who  are  on 
relief,  but  I  will  say  to  the  gentleman  that  in  connection  with 
the  dead  line  I  am  in  agreement  with  the  gentleman  on  that. 
I  have  recently  addressed  a  letter  to  Mr.  Hopkins,  as  I  have 
on  several  occasions  in  the  past,  stating  that  that  dead  line 
should  be  eliminated,  and  I  am  hopeful  that  it  will  be. 

Mr.  MARCANTONIO.  The  difference  between  the  gentle- 
man and  me  is  that  the  gentleman  prefers  to  be  hopeful  with 
reference  to  relieving  the  unemployed,  and  I  believe  in  hav- 
ing the  Congress  of  the  United  States  take  action  for  unem- 
ployment relief  now,  to  appropriate  sufficient  to  do  away  with 
dead  lines,  and  reemploy  those  who  have  been  discharged. 
Mr.  McCORMACK.  Will  the  gentleman  yield  further? 
Mr.  MARCANTONIO.    Just  for  a  question. 
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Mr.  McC  ORMACK.  The  gentleman  apparently  Is  entering 
into  a  controversy  with  me  which  does  not  exist. 

Mr.  MAi  ICANTONIO.  No.  I  did  not  intend  to  enter  Into 
any  contrcveriiy  with  the  gentleman. 

Mr.  McCORMACK.  I  simply,  for  the  Recohd.  wanted  to 
show  that  the  $1,500,000,000  limit  is  greater  than  that  which 
was  used  list  year. 

Us.  MARCANTONIO.    Not  by  any  means.    The  gentle- 
man will  iidmit  that  it  is  not  equal  to  $4,800,000,000. 
Mr.  McCORMACK.     Oh.  yes. 

Mr.  BL/jrrON.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MAiCANTONIO.     I  yield. 

Mr.  BL^JTTON.  For  the  unemployed  who  honestly  want 
to  work  ajid  cannot  get  it.  I  think  the  Government,  and  all 
of  us.  are  deeply  sympathetic,  and  we  will  do  all  we  can  for 
them;  but  for  the  organized  unemployed,  who  organize  to 
cause  trouble,  and  who  do  not  want  to  work,  and  would  not 
work  if  thiy  could,  but  who  organize  to  create  trouble,  I  do 
not  think  the  Oovemment  ought  to  show  them  any  consid- 
eration w  latever.  and  when  they  take  charge  of  a  State 
capltol,  li^e  they  did  at  Trenton,  N.  J..  I  think  they  ought  to 
be  put  out  bodily  without  any  consideration  whatever. 

Mr.  MARC  ANTONIO.  I  expected  that  from  the  gentle- 
man. Hoi^ever.  despite  the  gentleman  from  Texas,  the  un- 
employed have  a  right  to  organize  and  will  organize.  He 
reminds  me  of  a  queen  of  Prance  some  time  ago  who  said. 
"The  peoiile  have  no  bread.  Let  them  eat  cake."  It  per- 
fectly des<:nbes  the  gentleman's  attitude  toward  the  unem- 
ployed. 

Now.  tc  continue.  700.000  workers  are  being  discharged 
from  W.  F.  A.  Nobody  who  was  not  eligible  for  relief  prior 
to  Novenijer  1.  but  who  became  eligible  for  relief  after 
November!  1.  Is  taken  on  W  P   A. 

You  ca<i  talk  all  you  want  to  about  industrial  recovery. 
You  can  talk  all  you  want  to  about  financial  recovery,  but 
when  youf  go  back  to  your  districts  this  year  you  are  going 
to  be  conironted  with  the  unemployed  in  your  district.  You 
bowjtbem  the  stock-market  sheets  and  you  can  show 
Hm  nil  nam  in  prices,  but  they  will  ask  you:  "How  can 
you  vote  for  Increases  in  naval  and  military  appropriations 
and  at  tlie  same  time  vote  for  decreases  in  appropriations 
for  the  uiiempioyed  In  your  own  district?"  That  is  a  ques- 
tion whicfi  you  must  face  and  is  a  question  which  you  must 
•Bswer. 

Mr.  SHORT      Mr   Chairman,  will  the  gentleman  yield? 

Mr.  M4RCANTONIO.     I  yield. 

Mr.  SI^ORT  T\\e  gentleman  certainly  does  not  want 
22.000.0001  of  our  citizens  continued  upon  relief? 

Mr.  MARCANTONIO.    No;  I  do  not. 

Mr  SHORT.  Well,  if  the  $3,300,000,000  granted  to  the 
President  (in  the  Seventy-third  Congress  plus  the  $4,880,000- 
000  given  |him  at  the  first  session  of  this  Congress  has  failed 
to  take  tljose  people  off  of  relief,  how  in  the  world  does  the 
gentlemaiH  think  they  can  be  taken  off  of  relief  by  continuing 
these  expenditures? 

Mr  MARCANTONIO.  I  am  glad  the  gentleman  asked  that 
question.  TTie  difficulty  with  the  present  administering  of 
relief  is  tjhat  you  do  not  give  to  the  unemployed  sufficient 
to  give  U^em  purchasing  power  What  you  give  them  is  a 
•eeurity  ^age.  from  $19  to  $94  a  month;  very  few  received 
$04.  Tb^  average  m  my  city  is  $55  a  month  on  W.  P.  A. 
All  they  (ian  purchase  is  slum  shelter  and  a  starvation  diet. 
The  aama  applies  to  those  receiving  direct  relief.  They  have 
no  purchasing  power.  If  you.  as  a  military  man.  were  going 
to  capturi  a  fortress,  and  you  needed  four  regiments  to  cai>- 
ture  that  fortress,  you  would  not  send  one  regiment  at  a 
time  against  that  fortress  but  you  would  send  the  entire 
four  regizjients  at  one  time. 

with  the  problem  of  unemployment  we  never 
sufficient  funds  to  give  the  unemployed  any 
purchasinig  power.  That  Is  why  the  unemplosred  are  in  no 
better  portion  today  tiian  they  were  before  Today  they  are 
In  worse  position,  because  today  the  friends  of  the  forgotten 
man,  whije  they  make  faces  at  the  Liberty  League  and  cham- 
bers of  cjommerce,  are  in  retieat.     For  approximately  the 


same  number  of  tmemployed  you  are  appropriating  much 
less  than  before.  If  in  the  past  we  had  given  the  imem- 
ployed  sufficient  to  maintain  themselves  in  health  and  de- 
cency, they  would  have  had  a  purchasing  power.  Usmg  this 
power,  the  wheels  of  industry  would  have  been  moving  on  a 
larger  scale  than  today.  However,  we  would  still  have  had 
many  unemployed.  In  the  past  with  the  end  of  the  crisis  we 
had  few  unemployed  left  during  the  period  of  so-called  re- 
covery. Today  the  residue  of  unemployed  is  so  large  that, 
despite  financial  recovery,  the  unemployed  remain  our  most 
important  problem.  Why?  Is  it  the  fault  of  the  unem- 
ployed, or  is  it  due  to  an  inequitable  and  unjust  economic 
system  which  must  be  overhauled'  Would  the  gentleman 
refuse  to  give  shelter  and  food  to  the  victims  of  this  system 
simply  because  the  system  forces  them  to  remain  idle? 
Mr.  McCORMACK.  Will  the  gentlem.an  yield  further? 
Mr.  MARC  ANTONIO.     I  yield. 

Mr.  McCORMACK.  Would  the  gentleman  be  frank  in 
expressing  his  opinion  of  the  Hoover  administration  in 
making  no  appropriations  for  the  unemployed? 

Mr.  MARC  ANTONIO.  It  was  absolutely  wrong,  and  you 
are  beginning  to  reach  Mr.  Hoover's  position.  He  said.  "We 
will  solve  unemployment  by  waiting  for  LAd%-  Prosperity  to 
come  from  around  the  comer  and  keep  her  date."  She  did 
not  come.  You  are  saying  the  same  thing.  You  are  saying 
that  she  is  here.  She  Is  going  to  meet  the  president  of  the 
chamber  of  commerce,  but  despite  that,  you  still  have 
12.000.000  unemployed,  and  you  now  propose  to  cut  relief 
appropriations  to  a  bone. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  ejcpired. 

Mr  SHORT.  Mr.  Chairman.  I  have  been  authorized  by 
the  gentleman  from  Michigan  to  grant  5  additional  minutes 
to  the  gentleman  from  New  York,  provided  he  will  yield  for 
one  other  question. 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  who  gave 
me  the  time. 

Mr.  SHORT.  The  gentleman  from  New  York,  of  course,  la 
aware  that  the  President  of  the  United  States  has  emf^ati- 
cally  said  that  the  problem  of  unemployment  must  be  solved 
by  private  business.  This  administration  strangles  private 
business  to  death  at  the  very  time  It  demands  that  business 
hire  the  unemployed. 

Mr.  MARCANTONIO.  I  disagree  with  the  gentleman  on 
the  question  of  private  business.  I  think  we  have  been  too 
lenient  with  private  business.  I  voted  for  the  tax  bill,  but  I 
did  not  think  it  went  far  enough.  It  was  a  cream-puff,  milk- 
toast  tax  bill.  Furthermore,  we  should  not  dodge  the  resjxan- 
sibility;  the  problem  cannot  be  solved  by  private  business.  It 
must  be  solved  by  the  Representatives  of  the  American  people 
in  Congress. 

Mr.  McCORMACK.  Does  not  my  friend  put  himself  In  a 
rather  mconsistent  position  where  he  denounces  and  criticizes 
the  Hoover  administration  for  its  failure  to  assume  the  proper 
leadership,  and  at  the  same  time  criticizes  the  Roosevelt 
administration  for  givirg  proper  leadership  with  reference  to 
relief? 

Mr.  MARCANTONIO.  You  have  not  given  proper  leader- 
ship with  reference  to  relief.  ITie  fact  that  you  have  dis- 
continued Federal  direct  relief;  the  fact  that  you  are  now 
throwing  out  700.000  persons,  and  the  fact  that  those  who 
remain  must  exist  on  security  wages  and  starvation  budgets 
proves  poor  leadership. 

Mr.  McCORMACK.    We  have  given  $3,000,000,000  a  year. 

Mr.   MARCANTONIO.     That   is   not   enough.     Now   you 

appropriate  6niy  one  billion  and  a  half.    You  started  in  the 

right  direction.    Now  you  retreat.    What  kind  of  leadership 

is  that? 

Mr.  McCORMACK.  It  is  $3,000,000,000  a  year  more  than 
Hoover  gave. 

Mr.  MARCANTONIO.  Is  the  gentleman  proud  of  being 
Just  a  little  bit  better  than  Hoover?  Is  that  all  the  gentle- 
man has  to  offer?     [Laughter.] 

Mr.  McCORMACK.     It  is  $3,000,000,000  better. 
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Mr.  MARCANTONIO.  And  now  It  Is  only  $1,500,000,000  a 
year  better.  Tomorrow  it  will  be  less.  The  day  after  you 
will  give  as  little  as  Mr.  Hoover.  If  you  can  do  no  better 
than  that  for  the  unemployed  in  the  country,  the  unemployed 
will  have  a  perfect  right  to  consider  the  New  Deal  in  Mr. 
Hoover's  class  next  November. 

Mr.  FLETCHER.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.     I  yield. 

Mr.  FLETCHER.  Will  the  gentleman  be  kind  enough  to 
favor  us  with  any  plan  he  has  to  offer  to  solve  the  unem- 
ployment problem,  briefly?  How  would  the  gentleman  solve 
the  unemployment  problem  if  he  were  President? 

Mr.  MARCANTONIO.     As  a  Member  of  Congress  I  intro- 
duced a  bill  which  has  been  endorsed  by  respectable  organi- 
zations as  well  as  other  organizations  which  might  not  be 
considered  respectable  by  the  gentleman  from  Texas   [Mr.  1 
Blanton]  because  they  are  organized  unemployed. 

Mr.  BLANTON.     No.  | 

Mr.  MARCANTONIO.     I  decline  to  yield.  Mr.  Chairman;  I  \ 
decl.ne  to  yield,  and  ask  that  this  interruption  be  not  taken 
out  of  my  time.    The  gentleman  [Mr.  PYetcher]  asked  me  a 
good  question. 

Mr.  FLETCHER.  I  asked  my  question  seriously;  I  should 
like  to  know. 

Mr.  MARCANTONIO.  Answering  the  gentleman  from 
Ohio.  I  desire  at  this  time  to  recite  the  salient  provisions  of 
my  blU. 

It  is  based  on  the  following  six  principles:  First,  the  un- 
employed are  victims  of  an  unjust  economic  and  social  system 
which  has  failed  and  are  without  work  due  to  no  fault  of 
their  own,  and  that  the  general  welfare  of  the  American 
jxople  depends  en  the  welfare  of  the  unemployed;  second. 
therefore  they  should  not  be  treated  as  objects  of  charity, 
but  as  a  matter  of  right  should  be  given  work  at  a  living 
wage  during  their  period  of  unemployment,  and  as  a  matter 
of  right  the  unemployables  should  be  furnished  relief  on  the 
basis  of  a  minimum  necessary  to  maintain  life  in  health  and 
decency;  third,  the  burden  for  accomplishing  these  objects 
should  be  borne  by  those  who  have  profited  from  a  system 
which  creates  unemployment;  fourth,  the  unemployed  are  to 
participate  in  the  administration  of  work  and  direct  relief; 
fifth,  something  should  be  done  toward  a  permanent  solu- 
tion such  as  reopening  and  operating  shut-down  factories 
by  and  for  the  benefit  of  the  unemployed;  sixth.  State  and 
local  funds  are  inadequate,  and  Congress  should  make  ade- 
quate appropriations. 

Accordmgly,  my  relief  bill  provides  for  an  appropriation 
of  $6.000.000  000,  $2,000,000,000  in  grants  to  States  for  di- 
rect relief.  $2,000,000,000  m  grants  to  States  for  Stale  and 
local  work  projects,  and  for  projects  required  for  the  opera- 
tion by  States  or  municipalities  of  abandoned  factories, 
mines,  and  other  enterprises  for  the  purpose  of  providing 
employment  and  producing  goods  for  use.  None  of  these 
funds  are  to  be  used  for  financmg  privately  owned  enter- 
prises. Two  billion  dollars  for  the  continuance  of  W.  P.  A. 
The  six  billion  dollars  shall  be  expended  for  the  fiscal  year 
ending  June  30.  1937. 

The  bill  also  provides  for  certain  standards.  The  relief 
standards  guarantee  sufficient  and  nourishing  food,  decent 
housing,  appropriate  clothing  as  to  .season  and  comfort, 
medical  and  dental  care,  replacement  and  renewal  of  essen- 
tial household  goods,  carrying  charges  on  homes  owned  by 
relief  clients,  provided  such  charges  are  not  in  excess  of  rent 
allowance;  the  maintenance  of  relief  clients'  membership 
affiliations  in  his  religious,  fraternal,  political,  or  social  or- 
ganization; necessary  transportation  and  comjnunication 
expenses.  All  those  who  do  not  receive  an  income  from  any 
source  equal  to  the  minimum  standard  established  in  his 
locality  as  necessary  to  maintain  life  m  health  and  decency 
for  himself  and  dependents  would  be  eligible  for  relief.  Those 
who  receive  an  income  less  than  such  minimum  would  re- 
ceive the  difference.  All  payments  are  to  be  in  cash.  No 
such  person  shall  be  disqualified  because  of  sex,  race,  color, 
creed,  citizenship,  residence  requirements,  political  or  labor 
affiliations,  refusal  to  work  at  occupation  for  which  he  is  not 


fitted,  refusal  to  work  because  of  a  strike  or  lock-out,  refusal 
to  work  at  substandard  conditions  of  hours  and  wages,  or 
refusal  to  work  where  he  is  required  to  scab  or  join  a  company 
union. 

It  also  provides  for  standards  on  work  projects,  such  as 
prevailing  wages,  but  in  no  case  shall  weekly  compensation 
be  less  than  the  minimum  necessary  to  maintain  life  in  health 
and  decency  for  the  worker  and  his  dependents,  30-hour 
week,  collective  bargaining,  workmen's  compensation,  work 
at  one's  own  trade  and  according  to  his  skill,  and  no  dis- 
crimination. Preference  would  be  given  to  those  projects 
which  would  be  of  a  permanent  and  useful  nature. 

All  persons  unemployed  and  capable  of  work  would  be 
eligible  for  work  on  these  projects. 

The  relief  and  work  projects  would  be  administered  by  a 
commission  of  15 — 5  to  be  unemployed,  appointed  by  the 
President  from  panels  of  names  submitted  by  organizations 
of  unemployed.  5  from  panels  of  names  submitted  by  social 
workers,  and  5  from  panels  of  names  submitted  by  the  Works 
Progress  Administration. 

No  State  would  be  given  grants  unless  it  had  adopted  relief 
and  work  projects  standards  and  plans  conforming  with  those 
set  up  in  the  bill.  The  commission  would  pass  on  the  plans 
of  the  various  States  before  allocation  of  funds  were  made  to 
them.  The  States,  in  addition,  in  order  to  qualify,  must  set 
up  State  and  local  boards  giving  the  workers  and  relief  clients 
one-third  representation.  The  local  committees  shall  fix 
minimum  standards  for  the  locality,  and  a  dissatisfied  worker 
or  relief  client  may  appeal  to  the  local  committee  and  may 
make  a  final  appeal  to  the  State  committees. 

The  administering  of  the  Federal  work  projects  would  be 
in  the  hands  of  regional  and  local  committees  giving  the 
workers  one-third  representation.  The  local  committees 
would  fix  minimum  standards.  Again  dissatisfied  workers 
may  appeal  to  the  local  committees  and  may  make  final 
appeal  to  the  regional  committee. 

The  usual  question  will  now  be  asked,  "Where  are  we  going 
to  get  the  money?  Many  sources  exist.  Reduce  to  a  mini- 
mum the  more  than  a  billion  dollars  appropriation  made  for 
war  purposes.  Apply  the  British  tax  rate  on  all  individual 
and  corporate  incomes,  inheritances,  and  gifts  over  $5,000  a 
year.     This  source  will  be  more  than  ample. 

This  bill,  in  my  opinion,  meets  the  immediate  demands  of 
the  unemployed  until  such  tune  as  the  Frazier-Lundeen  bill 
for  social  insurance  ^is  adopted. 

This  bill  is  now  before  the  Committee  on  Labor  and  we 
intend  to  hold  heanngs  on  it  beginning  the  4th  of  May.  The 
day  is  not  far  distant  when  the  Marcantonio  Federal  relief 
and  work  projects  standards  act  will  be  considered  a  con- 
servative bill  by  Members  of  this  House. 

Mr.  BIERMANN.     What  is  the  number  of  the  bill? 

Mr.  MARCANTONIO.     H.  R.  11186. 

Mr.  LUNDEEN     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.     I  yield. 

Mr.  LUNDEEN.  Would  not  the  gentleman  also  say  that 
social-security  measures  should  be  gone  into  further? 

Mr.  MARCANTONIO.  Yes.  The  social  security  plan 
adopted  just  places  the  burden  of  caring  for  the  poor  on  the 
shoulders  of  the  poor.  It  does  nothing  for  the  present  unem- 
ployed and  acts  as  an  impediment  to  genuine  social -insurance 
legislation.  As  I  see  it,  the  only  real  social-security  bill  is  the 
Frazier-Lundeen  bill.  This  bill  gives  the  people  genuine 
social  security  and  puts  the  burden  where  it  belongs — on  the 
wealthy.    Now,  I  should  like  to  complete  my  statement. 

Mr.  SHORT.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  MARCANTOOTO.  Will  the  gentleman  grant  me 
further  time? 

Mr.  SHORT.    Yes. 

Mr.  MARCANTONIO.  Then  I  yield  to  the  gentleman  from 
Missouri. 

Mr.  SHORT.  Does  not  the  gentleman  also  feel  that  if  we 
returned  relief  agencies  to  the  various  States  and  local  com- 
munities that  the  cost  of  administration  would  be  cut  in 
two;  tha±  whereas  many  white-collar  Government  parasites 
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are  fattoitig  off  the  taxpayers  under  the  present  system,  the 
people  on  [relief  would  receive  more  than  they  are  now 
getting? 

Mr.  MAI  x:ANTONIO.  The  only  difference  there  would  be 
to  substltui  e  local  politicians  for  politicians  from  Washington. 

[Here  tte  gavel  fell.] 

Mr.  McLEOD.  Mr.  Chairman,  I  yield  5  additional  minutes 
to  the  genllaman  from  New  Yorfc. 

Mr.  MAllCANTONIO.  I  should  prefer  to  see  the  adminis- 
tration of  relief  placed  In  the  hands  of  a  body  made  up  of 
representa  Ives  at  three  important  groups.  The  welfare 
group  shoi  Id  be  repreecnted,  the  Government  should  be  rep- 
rasented.  and  there  should  be  representatives  selected  by  the 
President  i  rem  panels  of  names  submitted  by  vanotis  organ- 
of  wham  the  gentleman  from  Texa^  is  so 

afraid.       1 

Mr    BTEkM-\>rN     Win  the  gentleman  yield? 
Mr  \LA.HC.^J^TOKIO.     I  yield  to  the  gentleman  from  Iowa. 

Mr.  BIEtlMANN.  I  understand  the  gentleman  would  have 
the  Oovertment  appropriate  money  to  put  people  to  oper- 
ating the  tloaed  factorle*.  Where  would  the  gentleman  sell 
the  stuff  th»t  these  factories  made? 

Mr.  MAflCANTONIO.  We  would  produce  It  by  the  unem- 
ployed and  for  the  use  and  benefit  of  the  unemployed. 

Mr.  BIKRMANN  The  gentleman  would  sell  it  to  the 
people  wh<i  made  tt^ 

Mr.  MARCANTONTO.  Not  necessarily.  We  would  sell 
their  products  throughout  the  country  In  other  words,  you 
are  producing  for  u.se  instead  of  profit.  We  are  bound  to 
come  to  lt| sooner  or  later. 

Mr.  BIHRMANN.  Would  the  nenllrman  operate  a  lype- 
wrtter  factory  that  way.  or  an  ad diiig- machine  factory  that 
wmy? 

Mr.  M-A.tlC ANTONIO  W^'  can  always  rxchanae  commodi- 
ties; sell  |tl^'»«  romm  xiii.rs  ai^d  use  tt^e  protfcdi  for  the 
benefit  of  the  unenipl -^y^l     TTuit  ha*  been  done  before. 

Now,  cc^mlng  bark  to  the  Naw  bill.  I  want  to  say  a  few 
words.  "The  rea.st^n  I  spcke  of  tlic  unerr.ployment  problfm 
aad  the  ihadequat<»  appropriations  therefbr  was  s:mply  be- 
MMse  of  t^it'  fact  we  are  appropnatmg  over  a  billion  dollars 
here  for  ^^ar  purpt-ises.  Over  a  billion  for  death  and  inade- 
quate funt!.s  for  the  unemployed.  In  oddiuon  to  that  we  are 
appropriating  several  miilicn  dollars  for  the  purpose  of  build- 
ing two  tiattieshipe.  I  wonder,  and  I  am  suspicious,  what 
f'mds  are  t^oim?  to  buUd  the  keels  of  the  battleships?  Are 
they  going  to  be  bmk  out  of  W.  P  A.  fund.s  or  out  of  funds 
appropnated  by  this  body''  I  think  that  ls  a  quesucn  that 
should  be  taken  up  and  answered  uhen  debat«^  is  confined  to 
the  bill  t  -tnorrow. 

Mr  CH|llSTI.\NSON.    Will  the  gentleman  yieW 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from 
Mmnesotai 

Mr.  CHRISTIANSON.  They  will  buHd  a  great  number 
from  fun4ls  appropr.ated  by  this  body,  and  they  will  build 
some  mort  out  of  W   P   A.  funds. 

Mr.  MARCANTONIO  Then  we  are  burying  the  forgotten 
man  undtjr  the  keels  of  battleships  You  are  using  his  only 
too  inadi-^uate  funds  for  this  purpose. 

In  concjlu-sioru  I  want  to  make  this  one  statement:  I  am 
not  a  fanjatical  pacifist.  I  believe  In  defending  the  United 
States,  aijd.  if  necessary,  if  the  time  should  ever  come,  I 
would  noi  hesitate  to  do  my  share  of  the  flghtmg  In  the 
defense  o|f  our  country.  But  why  spend  this  amount  of 
mcsiey  wl^en  you  cannot  even  Identify  the  enemy  that  will 
Invade  th^  United  States.  If  we  are  not  preparing  agaln.st 
an  Invasidn.  what  are  we  preparing  for'^  Are  we  preparing 
for  another  imperialistic  war?  Are  we  preparing  pt^rhaps 
for  another  war  to  end  wars  or  for  a  war  to  make  the  world 
safe  for  rirmocracy'' 

Mr.  Chairman,  why  are  we  building  all  of  these  ships? 
Why  are  we  appropriating  over  a  billion  dollars  for  destruc- 
Man7  Where  Ls  the  enemy''  Can  anyone  mention  the 
MKBay?  I  challenge  any  Member,  whether  he  be  a  member 
of  the  Military  Affairs  Committee,  the  Naval  Affairs  Com- 
mittee, oe  the  Appropriations  Committee,  to  reveal  to  us 
the  enem^f  that  is  going  to  attack  us. 


Mr.  BLANTON.  I  accept  the  challenge  and  can  mention 
an  enemy  if  the  gentleman  wiU  yield? 

Mr.  MARCANTONIO.  I  know  what  the  gentleman  Is  go- 
ing to  say.  He  is  going  to  holler  "red"!  He  reads  "red", 
he  dreams  "red",  he  sees  "red"  ail  the  time. 

Mr.  BLANTON.    I  have  a  pretty  good  reason  for  all  of  It, 
Mr.  MARCANTONIO.    The  gentleman  cannot  give  a  good 
reason  but  his  usual  laughable  charge. 

Mr.  BLANTON.  The  speech  the  gentleman  Is  making  is 
a  pretty  good  reason. 

Mr.   MARCANTONIO.     My   speech   is   a   good   reason   to 
prove  that  the  gentleman's  views  on  this  subject  are  silly. 
Mr.  McCORMACK.     Will  the  genUeman  >ield? 
Mr.    MARCANTONIO.     I    yield    to    the    gentleman    from 
Massachusetts. 

Mr.  McCORMACK.  Of  cxiurse,  without  mentioning  any 
nation,  the  gentleman  realizes  that  unfortunately  causes  of 
war  are  In  existence  everywhere.  Every  other  nation  of  the 
world  is  apparently  preparing  for  war.  Of  course.  I  con- 
demn It  just  as  much  as  the  gentleman  does,  but  it  Is  going 
on  just  the  same. 

Mr.  MARCANTONIO.  Is  anybody  prepeurmg  to  Invade  the 
Unit«d  States? 

Mr.  McCORMACK.     Well,  every  other  nation  Is  preparing. 
lii.    MARCANTONIO.     But    not    to    Invade    the    United 
States. 

Mr.  McCOR\L\CK.  The  causes  of  war  are  In  existence, 
and  no  one  knows  where  It  may  come  from. 

Mr.  MARCANTONIO  All  we  should  be  concerned  with 
Is  an  Invasion  of  the  United  States. 

Mr.  McCORMACK.  We  do  not  know  when  It  is  going  to 
start,  The  gentleman  knows  as  wrll  as  I  do  that  a  na\'y  has 
to  be  built  before  a  war  occurs.  You  cannot  build  a  navy 
overnight 

Mr  MARCA.NTONTO  We  hnve  heard  that  argument  for 
the  last  35  years.  We  have  heard  about  Japan  and  every- 
thing else,  and  on  this  pretext  we  have  appropriated  millions 
of  dollart.  and  now  we  are  going  to  spend  more  than  a 
billion  dollars  for  war.  We  are  preparing  for  war  and  we 
will  have  war.  a  war.  not  m  defense  of  our  homes,  but  an 
imperialist  war,  a  war  to  insure  our  financial  and  Imperial- 
istic interests.  I  shall  never  vote  for  such  a  war  as  long  as 
I  am  a  Member  of  Congress.  It  Is  over  a  billion  dollars  for 
war,  while  700.000  W.  P.  A.  men  are  being  discharged  from 
the  rolls.  How  can  anyone  justify  the  expenditure  of  a 
billion  dollars  for  war  while  at  the  same  time  700,000  men  in 
the  United  States  of  America  are  being  kicked  off  the 
W.  P.  A.?  That  is  the  question  that  the  unemployed  will 
put  to  you  in  the  next  elections  in  this  country.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  UMSTEAD.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas    [Mr.  MavxrickL 

Mr.  MAVERICK.  Mr.  Chairman,  I  ask  unanimous  con- 
.senl  to  revise  and  extend  my  remarks  in  the  Record  and  to 
Include  certain  excerpjts. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
axpuBucAN  PARTY  errs  a  fascist  what-hav»-tod  "brain  trust" 

Mr.  MAVERICK.  Mr.  Chairman.  I  am  very  much  worried 
today  because  I  note  some  little  dissension  among  my  Repub- 
lican brethren.  They  seem  to  disagree  on  various  things. 
But  something  is  going  to  come  mto  their  lives  which  will 
banish  their  bickerings  and  disagreements.  It  is  a  "brain 
trust"  of  their  own  which  they  have  gone  out  and  hired. 
Is  not  that  wonderful,  after  shouting  against  our  "brain 
trust",  and  abusing  the  Democrats  for  3  long  years?  What  is 
this  Republican  "brum  trust"  for?     I  will  tell  you. 

This  morning  I  did  not  sleep  very  well,  so  I  got  up  and  read 
the  Hearst  newspaper.  I  saw  in  the  Merry  Go  Rcund  column 
a  story  about  a  professor  by  the  name  of  Thomas  N.  Carver, 
who  appears  to  be  the  head  of  the  Republican  'brain  trust", 
and  its  best  thinker.  Then  I  sent  out  and  got  the  Philadel- 
phia Record  and  read  that  newspaper,  and  in  the  Washington 
l^ews  this  afternoon  I  it-e  there  is  aaotlier  story.    The  Merry 
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Go  Round,  widely  read  American  column  of  national  news.  ' 
is  by  Drew  Pearson  and  Bob  Allen,  and  the  story  in  the 
Philadelphia  Record,  giving  more  details,  is  by  Bob  Allen. 
It  seems  the  Republicans  and  their  shiny  new  "brain  trust" 
have  got  some  big  ideas,  and  stranger  or  more  eccentric 
ones  were  never  heard  before.  I  gather  this  from  reading 
what  they  have  to  say.  Here  is  what  these  brain  trusters 
are  for:  In  the  first  place,  they  are  for  nothing.  That  is, 
they  are  for  nothing  that  is  progre.ssive,  intelligent,  or  con- 
structive in  America.  Then  they  are  for  everything  that  is 
reactionary,  and  then  they  are  for  being  "yes"  men  for  the 
utilities,  the  bariks,  the  munition  makers,  and  the  big  corpora- 
tions. Then  they  are  for  setting  class  against  class;  I  mean, 
the  big  property  owners  against  ordinary  humanity,  ordinary 
Americans. 

DON'T     MtX     RTPUBLICAJI     rtTNGLER     n.rrCHER     WTTH     OUR     DIMOCRAT     OF 

8AMR   LAST   NAMR 

I  am  now  going  to  read  some  of  this  matter  that  came 
from  the  newspaper.  It  is  pretty  tiresome  to  read,  but  It 
explains  the  Republican  mind  and  is  good  reading,  is  swell 
reading,  because  it  shows  ju-st  Low  stupid  the  Republican 
leadership  is.  They  have  what  they  call  a  National  Bungler, 
who  Is  Mr.  Fletcher,  and  he  went  out  and  hired  this  "brain 
trust." 

Mr.  Fl£TCnER  <  interjecting ^  Mr.  Chairman,  will  the 
gentleman  give  the  full  name — Henry  P.  Fletcher— not 
Brooks  Flitches? 

Mr  MAVERICK.  I  shall  be  plea.«;ed  to  see  that  that  Is 
done.  I  will  see  thot  the  name  of  the  National  Republican 
Bungler  is  not  mixed  with  yours.  BnooKS  Flitchir.  a  good 
Demcxrat  of  Ohio.  I  Laughter!  Our  Democrat,  Brooks 
FtrTCHiR,  la  the  opposite  of  the  Republican  one  in  every  woy, 

Mr   DREWRY.     Mr.  Chairman,  will  thr  gentleman  yield? 

Mr  MAVERICK.  Of  course  I  will  yield  to  the  gentleman 
from  Virginio. 

Mr  DREWRY.  I  was  just  wondering  why  a  good  Demo- 
crat should  object  to  the  stupidity  of  a  Republican  leader, 

Mr  MANTIRICK.  Well,  I  just  want  to  call  It  to  the  atten- 
tion of  the  American  people.  When  I  said  I  was  worried 
I  may  have  been  a  little  sarcastic ;  but  I  do  not  object.  You 
see,  we  have  been  accused  for  3  years  of  having  a  "brain 
trust",  so  they  went  out  and  got  a  "hrain  trust,"  But  it 
turned  out  to  be  a  second-hand  "brain  trust",  a  sort  of  empty- 
headed  outfit  and  a  sort  of  reactionary  one.  In  other  words, 
they  copy  us,  the  Democrats.  Imitation  is  a  high  type  of 
flattery,  but  the  imitation  comes  late,  and  is  not  up  to  quality. 
Let  me  read  what  this  story  says,  and  this  is  really  a  serious 
sort  of  thing.  Prom  the  Philadelphia  Record  of  April  30, 
1936,  we  read  as  follows: 

Big  headline:  O.  O.  P.  brain  truster's  Fascist  plan  would  limit 
marriage   and   relief 

Subheadllnes :  End  of  regulation  over  biwlneas  among  proposals 
of  Harvard  professor  in  economics.  SterUlzatlon  of  unfit,  birth 
control,  and  Inunigrallon  ban  urged  to  end  labor  overstipply. 

And  here  is  the  article.    I  am  reading : 
[By  Robert  8.  Allen) 
A   program   of  pronounced   Fascist  character   Is   being  advocated 
by  a  leading  member  of  the  recently  organized  Republican  "brain 

trust." 

He  is  Thomaa  Kixon  Carver,  professor  emeritus  of  political 
economy  at  Harvard  University,  and  his  extraordinary  policies  are 
contained  In  an  84-page  booklet  entitled  "Wha.t  Must  We  Do  to 
Save  Our  Economic  System."  It  has  been  privately  circulated 
among   business  leaders. 

This  particular  booklet,  though  there  are  others  worse,  by 
the  same  author,  was  published  through  a  Fascist,  big  busi- 
ness group  out  in  Los  Angeles.  Their  main  ideas,  according 
to  the  headlmes,  and  a.s  I  read  the  booklet,  are  forced  sterili- 
zation and  birth  control,  and  an  ImmigTation  ban;  and  to 
bring  prosperity  back  to  the  country  this  Republican  "brain 
trust"  is  not  gomg  to  aDow  anytxxly  to  get  married  unless 
he  first  owns  an  automobile.  Yes;  this  is  how  the  Republi- 
cans are  going  to  bring  us  back  prosperity.  Just  make  them 
all  buy  automobiles  before  they  let  anyhody  marry.  F^rst 
you  must  own  an  automobile  and  then  the  stock  owned  by 
the  Du  Fonts  in  General  Motors  will  go  up;  Mr.  Raskob  will 


feel  good;  Al  Smith  will  smile:  everything  will  be  fine;  and 
the  depression  vnU  thereby  be  over. 

It  says  among  other  things  that  they  would  have  an  im- 
mediate curtailment  of  relief,  and  then  the  article  continues: 

"Laudmg    theories   advocated    by   Hitler    and    Mussohni", 

who  are  the  new  gods  of  the  Republican  Party — 

The  Republican  "brain  truster"  proposes  that  the  following  pro- 
gram be  adopted  by  the  "substantial  people  of  America"— 

Only  the  substantial  people,  you  understand,  are  Republi- 
cans— "'the  real  forgotten  men'  'the  spokesman  and  head 
brain  truster  for  the  Republicans  says)  to  combat  New  Deal 
measures  and  policies." 

REPrBLICAN    "BRAIN   TRUST"   TO  TT7RN   BIG    BUSINESS   LOOSE    OW   COTTNTHT; 

NO  LABOR   LEGISLATION 

So  I  read  the  program  of  the  Republican  "brain  tiiist": 
1.  Relaxation    or    elimination    of    Government    regulation     and 
restraints  on  bxislneas. 

What  they  in  effect  say  and  really  mean.  Is  to  leave  busi- 
ness entirely  without  any  control,  have  no  labor  legislation, 
no  old-age  pensions,  no  socbJ  security  legislation — Just  let 
business  alone  and  do  not  charge  them  any  taxes.  This  is 
their  Idea  of  bringing  back  prosperity. 

a.  o.  r.  TO  L«r  tkxm — what — btarv«t 

Now,  let  me  read  the  second  one. 

a.  Drantlc  curtailment  of  unemployment  relief  with  the  jobless 
needy  "forced  off  (relief  rolls)   by  severe  regulation*,"  If  necessary. 

I  understand  In  this  Fascist  organization  out  in  Los  Angeles 
they  had  a  lot  of  conversations  that  they  kept  secret  and 
never  allowed  to  be  printed.  This  booklet  is  one  that  they 
revised  down,  that  Is.  with  a  lot  of  their  more  brutal  sugges- 
tions cut  out  m  the  printing.  The  implications,  however,  are 
there.  They  do  admit,  however,  relief  Is  to  be  stopped  by 
"severe  regulation."  There  Is  a  lot  of  hidden  meaning  and 
brutality  In  that. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAVERICK.     I  yield. 

Mr.  CHRISTIANSON.  It  seems  to  me  that  the  proposal 
to  which  the  gentleman  from  Texas  properly  objects  follows 
the  Administration's  own  policy  as  enunciated  by  the  Presi- 
dent of  the  United  States  a  year  ago  in  January  when  he  de- 
clared that  the  Government  "must  and  shall  get  out  of  this 
business  of  relief."  If  quoted  correctly,  your  so-called  "Re- 
publican brain  truster"  is  only  echoing  the  words  of  the  Demo- 
cratic President  of  the  United  States. 

Mr.  MAVKRICK.  We  hoi)e  to  cut  it  down,  but  we  are  not 
going  to  do  it  in  the  way  that  this  man  advocates,  which  is 
to  let  the  people  starve. 

Mr.  McCORMACK.     Mr.   Chairman,   will   the   gentleman 

yield? 

Mr.  MAVERICK.     Yes. 

Mr.  McCORMACK.  The  President  said  that  that  would 
be  done  as  quickly  as  the  economic  circumstances  would 
I>ermit. 

Mr.  MAVERICK.     I  thank  the  gentleman;  that  Is  correct. 

Mr.  CHRISTIANSON.  We  cannot  accept  that  explana- 
tion because  the  language  of  the  President's  message  does 
not  bear  out  what  the  gentleman  from  Massachusetts  has 
stated. 

thibd    brain    plank — NO    ArroMOBiLi;    no    marrtacs 

Mr.  MAVERICK.  The  third  one  suggested  by  the  Repub- 
lican "brain  trust"  and  I  presume  approved  by  the  Republican 
Party: 

Sterilization  of  the  "palpably  unfit",  use  of  birth  control,  limi- 
tation of  marriage  to  those  who  can  afford  to  buy  and  maintain 
an  automobile,  and  exclusion  of  all  Immigrants  In  CK-der  to  reduce 
the  oversupply  of  labor. 

I  understand  in  these  meetings  in  Los  Angeles  the  par- 
ticipants went  considerably  further  than  that  in  their  philos- 
ophy, and  their  intended  plans  on  the  American  masses.  I 
mention  this  to  show  the  arrogant  attitude  of  this  Reputrii- 
can  professor,  and  how,  of  course,  his  \aews  met  with  the 
approN-al  of  the  Repuhlican  Party,  or  he  would  not  have  been 
employed- 
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Now.  wt  hav?  b«?m  actmsed  of  regTmcntatioti  of  the  eco- 
nomic lif<i  of  the  Nation,  but  it  seems  U3  rr.e  that  the  Re- 
pabHcan»lnow  w»nt  to  ko  out  and  regiinei.t  family  relation.s. 

Mr.  CHpiffnANSON.  Mr.  Cbalnnan.  will  the  genUemAn 

yield?  ^        .  , 

liir  MAJVERICTL     These  "brain  tnrrters"  wajat  to  do  »  k>t 
thAt   no  one   m   Oie   Democratic   Party  ever  even 
When  -Jie  whole  story  l5  toid  it  will  be  ihnrtnng 


thought  Of 


I  nom  yiekl  to  the  gentieman 


to  some  aind  funny  to  others. 

fmn-   Majnesota.  w     ._ 

Mr  r!-r^sTlANSON.    But  this  so- called  Tl'^publiCAn  brain 
»-      ,         |,     .rjy    echoin>f    what    ha.<    been    pnv'o*«'d    ui    biiia 
/         H.Jr^jUii*e«l  Dy  two  (lMUii«i'-i*h.>d  DemocraU*;  U£inb«r»  oT  thiA 
body,    tha    gentleman    from    Ore«an.    Mr     PiiRCi,    and    the 
gentletnaQ  fnsir  Oklahoma.  Ur   Oaj«aw*y. 

Mr  JA-iVKRICK  Oh,  :hey  are  nne  gentlemen,  but  that 
hM  not  D«rr  u:  pled  by  our  "brain  tniaf  or  our  party  That 
haa  been  idt.ix.d  by  the  gcnllemani  party  \ijr»H>vcr.  yo-^-  , 
brH.n-ira*t^r  Appartntiy  wanU  to  force  thi*  '>;pon  the  Amer- 
ican peo|>ie.  He  and  his  crowd  of  -supermen"  will  deade 
u-^o  -an  live,  and  who  can.  in  hi*  own  %ord.>*.  "spawn." 

KT7MAN    EIOKTS 

Now.  tiie  fourth  point  In  this  Republican  platform,  which 

~    —    "    la  as 


Is  blue-pfinted  for  them  by  the  Republican  O.  H.  Q 
follows: 
No.  4.  Crganisatlon  of  ttie   propertied  d 


In   ft  p»rty   to  put 


That  L  the  real  idea.  It  is  to  set  class  against  class:  to 
use  the  orce  of  property  a«ainst  humanity.  That  shows 
a  fundamental  difference  in  the  economic,  pohtical.  and 
tocial  ph  losophy.  of  the  two  pcirtles.  This  Is  for  the  purpose 
of  settinj  up  the  propertied  class  against  the  ordinary  aver- 
age Americans  who  hve  in  this  country.  The  Republican 
Partjf  rei  resents  centralized  property  and  finance :  the  Demo- 
cratic, tie  rights  of  the  average  man. 

Mr.  UTTDEEN.    Mr.  Chairman,  will  the  gpnMpman  jlcld? 

Mr.  MAVERICK.     Yes. 

Mr.  LlTrCTEEN.  When  proiperty  rights  and  human  rights 
conflict,  human  rights  must  prevail. 

Mr.  MAVERICK.  Yes:  of  course.  I  thank  the  disttn- 
piUhed   gentleman. 

MV  CI  CRISTIANSON.  Mr.  Chairman,  can  the  gentleman 
distinguish  clearly  between  property  rights  and  human 
rights?  The  gentleman  must  see  that  property  as  such, 
being  de  id  and  inanimate,  can  have  no  rights,  but  that  the 
right  to  acqtiire,  own,  and  use  property  Is  one  of  the  most 
valued  of  all  human  rights. 

vcr  BiLNKHEAD.  Mr.  Chairman.  I  hope  my  friend  from 
Tbxas  wil  not  let  tWs  red  herring  which  the  gentleman  from 
Minneso  a  is  attempting  to  draw  across  the  trail  divert  htai 
from  whit  he  is  tallting  about 

Bir.  Ml\'ERICK.  The  red  herring  whfch  the  RepuWtrans 
are  draw  tag  across  themselves  wtth  their  own  "brain  trust"  is 
worse;  I  shall  not  let  him  divert  me. 

(The  i:avel  falls.) 


The  C  1AIRMAS 
has  expired. 


Mr.  UMSTEAD.    Mr.  Chairman,  I  yleW  the  gentleman  3 


minutes 


more. 


man 
can 
as  the 

Mr. 
League 

Mr. 
actionar^ 
spare 
thermor  I 


froin 
Party 


The  time  of  the  gentleman  from  Ttxas 


iSFrVUCAN    F«TT    BDfDB    KlfSB    TO    ISBXTTT    UBMHTl 

MnVERICK.  I  just  want  to  say  in  reply  to  the  gentle- 
Mlimesota  [Mr.  CwnsnAirjow  1  that  the  RetMWi- 
Ls  backed  and  controlled  by  an  organization  known 

Atnertean  Liberty  League 

C^RISTIANSON.    Tbie  head  of  the  American  Liberty 

a  good  Democrat. 
aiAVERICK-    Quondam,   or   ex-Democrat;    now   re- 


i:e 


hired  hand  of  the  munitions  interests  and  in  his 

a  reactionary  bo6S  of  tbe  RepobDcan  Party.    Por- 

we  do  not  acknowlMX^e  him  any  more.    But,  to  go 

puhlican  Party  bends  its  head  to  what  they  call  the 


American  Liberty  Leajrue.  But  the  American  Liberty 
League  is  not  for  liberty.  They  say  they  are.  but  they  are 
for  property.  And  that  isn't  all;  they  are  for  the  big- 
propertied  clasB.  for  the  monopolists,  and  for  property  being 
owned  by  a  few.  wnLh  human  n^hus  made  sub«ier\ient.  And 
I  agree  with  the  (zentleman  from  M.nnesoCa  [Mr.  Ciuustiam- 
sowl  that  ownership  of  property  is  a  valuable  human  right. 
but  the  Liberty  League  l.s  only  for  that  for  themselves.  I 
beheve.  however,  that  there  should  be  a  wide  distribution  of 
properly 

I  comimie  rr*ding  the  article  by  Mr  Allen  in  tt>e  Phila- 
delphia Record 

HX  Cmmr'M  nAxne  l»  cm  th«  corer  of  the  pamphlet  but  on  the 
liwtde  vn^"  *re  lh«  lUUnM  of  thr«^  iponwr^m  Haruld  L.  DCMilttW. 
etMtf  <»o.u  un«  iiigfllf  ti  %M»  e^uihrnr:  CaliXartil*  IdlMO  Co: 
PY«:.k'. .:.  P'..itt  an  iTUTOTaDc*  eosip*«iy  i>m.i»i.  and  Cmaai  Carroll 
VI  -T".  -u:*  pra«i<l«nl  oi  ill*  L'n:ver»ity    -f  i.  *.iromla.  at  Lxia  AngalM. 

In  a  '-Ti-wnrd  bv  the«*  »pcmMym  th»v  reT«U  that  C»rr«r  for- 
mulated hi»  piatiorm  in  coilaNaratU  n  *  ^  *  larK*"  group  erf  Cal- 
tfomta  tranter*      iumy   oftciaU.   ami    r  >aiivn«  »««ci;-.ivaa 

In  hu  pa.'iipfa>t  Carver  hoirta  'A.^-  lo  h..-f  -^  -^onalc  problam 
facing  Om  couirtry  ia  unemployment      7T:!»  »    i^ie    he  eontanda.  to 

an ituiiplj  «f  lafcnr     To  r«ra«^  this  tie  prnp<~»ea  what  b*  «mB% 

tfe*  altaRwUv*  to  OBamftoyMM*  MU«f.  ^i^  Mr«&  control.  at«rUl- 
caCloo.  rMtrlctad  marrUg*.  altmlnatton  of  immigration 

Oct  tfato:  the  Battv  of  btrth  control  and  sterilization  Is 
app«irently  not  advocated  ev«n  to  the  extent  of  penmttlng  it 
TOluiitarily.  but  to  Impose  It  by  force  upon  the  pcopic  of  the 
United  States.  That  Is  the  idea  of  the  RepubCean  "brain 
tnwter^  enuiloyed  because  at  his  ideas. 

Here  is  more  of  the  pro«ram  mapped  out  for  the  Repub- 
lican Party  by  their  -brain  truBt",  which  I  continue  to  read 

Pending  the  operation  of  these  meagurea.  be  propows  In  the 
■waiill—  to  frUe  buAneaa  Ita  baad  by  ciirbtiMt  or  eliminating 
Ouwiuagrt  reiruiatlon.  balancing  tbe  bodget  and  stofjplni 
"tinkering  wtth   our   monetary  rystem." 

He  alao  advocatea  cutting  taxes,  but  would  contlnxie  pnbMc 
works  ot  a  permancnUy  UMful  nature  Ifoiie  c<  tbe  Go»«rnm«nt « 
prt^fseta.  howwvcr.  voald  b«  of  a  kind  to  oempMe  with  private 
Uiduatjy.     PuUldy  ovmad  power  planta  wovikl  b*  taboo. 

This,  in  effect,  would  mean  that  the  great  T.  V.  A.  devrloi^- 
ment  would  be  tamed  over  to  big  buaioeaa  a<;  a  gift  from 
the  taxpayers:  big  butu^ss  would  profit  troaa  it.  but  the  tajc- 
paycrs  would  have  to  foot  ttM  tMUa  As  for  rrfc 
prercntion  of  &o41  eroaion,  aod  aB  the  great 
coDjerratton.  and  dratsage  ptnicGta.  the  ordinary  atizen 
would  have  to  pay  for  it  too. 

The  story  continues: 

Carver  lays  great  atreia  on  hla  fear  of  a  Communist  revolution. 

The  trouble  has  always  been  tliat  economic  planners  have  wnnted 
to  coitiv*  tb0  ifVipeaaaB  rather  tban  tkm  caaaea  of  tbe  disease  that 
aaict  the  body  politic".  Carver  writes.  "In  all  thla  waller  of  <Ub- 
mml^Bm  ctf  ccoaoMte  p*»"'«*"t  atarcaly  a  word  has  been  uttered  on 
tlM»  '.mporituu  aaii^aet  of  population  ptanaln<. 

-Yet  the  iJiijiwIiHiia  probtam  la  fuadaDBsatal.  and  tbe  most  dac- 
geroua  form  of  lalasez  falre  Is  that  which  leaves  the  quantity  and 
quality  of  our  populattato  to  bltad  forcca  which  are  crodsr  azul  more 
dangerous  than  so-calUd  blind  scoocaile  forcea." 

It  is  presumed  some  high  cotmcil  wfB  decide  who  Is  tntelli- 

gent  and  who  is  not.    And  then,  it  seems,  people  who  are  not 

;  InMMtaftt  will  be  prevented  from  "spawning." 

'  "80  long  as  people  who  lack  fntenigetjce  continue  to  spawn  otMrs 
who  tack  tnteiUgcBce  we  alwll  have  more  a<  auch  people  tban  we 
can  possibly  eoipley  at  good  wa^es  "  

Carver  voices  a  tow  opinion  of  the  preaeat  le^oducUve  procaaaes, 
which,  be  saya.  an  initiatad  by  "tbe  emntlnna,  tbe  p— ilnni.  and 
the  Ignorance  of  men." 

He  ezptatns  that  m  the  peal  alrong  races  have  taken  care  of 
tMite  papulaUaa  by  bnpsrlallstU;  tcmtorlat  evpanalnn. 

"Phut  races  have.  In  tbe  peat",  he  dealates.  ''aolved  tbe  prob- 
lem of  ""'"♦■'""'g  a  tavocable  man-land  raUo  by  taking  more 
land  when  they  needed  R.  Tbey  at  least  had  far-reaching  plans 
for  the  solwtiea  ot  tiM  fvsdaaMBtal  problem  of  tbe  man-land 
rnnok 

"In  thie  respect  tbey  were,  on  tbe  tntetlertwal.  If  not  on  the 
mnnU.  side  fiir  ahead  of  any  of  our  preaent-day  eccmomic  plan- 
ners outside  at  Italy,  Oaraiaziy.  and  Jafian.' 
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DTTCr   AWD   HTTLni   NOT  SO  BAD 

While  Insisting  that  he  abhors  any  governmental  scheme  which 
Interferes  with  the  freedom  of  the  individual.  Carver  Intimates  that 
Mussolini  and  HlUer  may  not  be  as  bad  as  painted.  After  all,  he 
says,  are  they  not  the  foes  of  Communism? 

He  predlcu  that  "hungry  hordes  from  Russia,  gazing  covet- 
ously across  their  borders  at  countries  blessed  with  capitalistic 
plenty,  will  some  day  invade  Europe." 

••Europe  will  once  more  stand  with  her  back  to  the  Atlantic, 
fighting  for  n»  existence  against  the  hordes  from  the  East  •,  he 
says.  'Toeelbly  Mussolini  and  Hitler  are  more  far-seeing  than 
the  rest  of  us  and  are  prepared  to  stand  together  at  another  field 
of  Chalons  as  the  ancestors  of  their  people  did  In  A.  D.  451,  who 
knows?"  ^  ^  ^ 

Oerver  expands  on  his  encomiums  to  Hitler  by  contending  that 
tbe   Meal   Fuebrrr    did    the    "rational"    thing    of    segrrgHtlng    and 


Sterilising  oongenitai  defectives. 
TheUn 


..^  Jnlted  Plates  rould  iKjlve  lU  unemployment  problem. 
Carrer  says,  bv  also  engaging  in  a  policy  of  Imperlalimic  terriUrrlal 
expansion  Hr  admiu  nadJy  however  th.Tl  Amerirnn*  as  a  whole 
seem  'especially  unfltted  both  bv  geogrHphiral  pxxiltion  and  tem- 
perament, for  a  career  of  expaaslon  by  conquest  and  colonization." 

FINDS    MENACr    IN    TMl    PKjPLE 

He  warns,  however,  that  property'.piMi  masses"  may  havs  no 
"moral  scruples'    agaiiist   ouch   adventure* 

•The  landless  and  profxTtyleas  nuu.**-*  of  Europe  and  America 
may  find  1:  easier  to  take  land  from  their  richer  fellow  citizens 
ttian  to  take  land  from  weak  races  in  distant  parts  of  the  earth  ", 
Carver  says,  adding  that  this  Is  a  suggestion  which  •"property 
owners  would  do  well  to  ponder." 

The  brain  truster  does  i.ot  spare  the  goose-flesh  of  his  business- 
men sponsors  in  any  portion  of  his  pamphlet  Speaking  of  the 
poaslbUltles  of  violent  revolution,  he  says: 

"The  law  of  proletarian  revolution  Is  startling  In  lU  arithmetical 
simplicity.  Where  manual  workers  become  overwhelmingly  nu- 
merous they  will  have  both  the  motive  for  revolution  and  the 
power  to  carry  It  through  to  success  '• 

Carver  ends  his  booklet  with  a  call  to  action.  He  pleads  with 
the    ••substantial    people"    to    organize    and    defend    their    rights. 

He  suggests  that  It  might  be  possible  to  ••persxiade  the  perplexed 
msnnrn  that  they  have  more  to  hope  for  under  our  system  than 
under  any  other." 

WHICH    AST  •rHET.  CKACKPOT8  OF  BIGHT  OB   LETT.   OK   JTTST   PUZZLED? 

Mr.  MAVERICK.  There  is  an  article  in  the  Washington 
News  this  afternoon  written  by  Ruth  Finney,  showing  that 
this  Ftepubhcan  brain  truster  is  vague  in  his  thinking  and 
does  not  know  what  he  is  talking  about.  I  understand  that 
his  views  were  all  discussed  by  the  Du  Fonts  and  Henr>-  P. 
Fletcher,  the  National  Republican  Bungler,  and  Republi- 
can leaders  before  they  hired  him,  so  they  knew  and  ac- 
cepted what  he  stood  for.  But  among  other  things.  Carver, 
the  brain  truster,  is  against  the  tariff.  He  says  that  it  is 
wrong,  that  it  is  improper  to  have  a  tariff,  but  he  is  narrow- 
minded  enough  on  other  issues,  so  he  passed  muster  with  the 
big  boys  who  own.  operate,  and  finance  the  Republican 
Party. 

The  CHAIRMAN.     The  time  of  the  gentleman  has  again 

expired. 

Mr.  UMSTEAD.     I  yield  2  minutes  more  to  the  gentleman. 

Mr.  MAVERICK.     Let  me  read  a  paragraph  from  a  story 

in  the  Washington  News: 

To  cap  the  climax  Carver  disapproves  of  the  keystone  of  the 
Republican  Party,  the  protective  tariff.  It  Is  an  erroneous  policy. 
he  says,  because  It  diverts  labor  Into  Inefficient  Lndxistries.  He 
adds:  •'We  cannot  safely  tnist  too  much  economic  power  in  the 
hands  of  one  Individual." 

COWTBOL     MONOPOLY—  BEDISTRIBUTI     WEALTH  —  WHATS     THAT? 

Here  are  some  more  paragraphs  in  the  news  showing  his 
views: 

There  are  three  kinds  of  Income.  Carver  says,  •earnings,  steal- 
ings, and  findings."  Under  earnings,  he  classifies  wages  paid  for 
productive  labor.  Interest  on  one's  own  accumulations,  and  profits 
on  business  which  one  manages  honestly. 

Stealings  he  lists  as  burglary,  swindling,  deception,  chicanery, 
mendacity,  and  monojwly.  Findings  he  calls  mineral  wealth,  rise 
In  the  site  value  of  land,  and  Inherited  wealth. 

He  favors  proceeding,  by  legislative  action,  to  redistribute  all 
unearned  wealth,  and  he  outlines  three  steps  toward  this  end — 
Increased  taxation  of  land  values,  a  graduated  inheritance  tax,  and 
control  of  monopoly  prices 

WHAT    DO    THE    REPUBLICANS    STAND    FOR' 

He  does  not  seem  to  know  what  he  is  talking  about. 
What  I  want  to  show  to  this  Congress  and  to  the  people 
of  the  United  Slates  is  this,  that  the  Democratic  Party  offers 


an  integrated,  intelligent  plan  for  the  recoveTj  of  this 
Nation.  But  the  Republican  Party  offers  absolutely  noth- 
ing— not  a  single  idea  or  achievement. 

Mr.  Chairman,  the  Democratic  Party  at  least  has  courage 
to  act,  to  do  something.  N:ght  and  day  for  3  long  years 
we  have  been  damned  because  we  are  alleged  to  have  "brain 
trLL^t^iTs"  in  our  administration.  We  admit  wc  have  some 
men  with  brains  in  our  organization:  we  admit  we  have 
got  brain  trusters  with  us.  And  as  tar  as  I  am  concerned. 
I  want  to  make  the  ob-sen-ation  that  it  seems  to  be  the 
settled  policy  of  the  Republican  administration  to  get  the 
weakest  men  in  Government  service  and  to  have  the  bright- 
est men  in  big  bu.slncw,  and  then  it  Is  much  easier  for  big 
bu.sineM  to  control  the  Oovernment.  Personally.  I  am  proud 
of  this  Oovemment  and  believe  that  we  should  get  the  mo.st 
Intelligrnt  and  be^t  educated  men  in  the  country  to  forve 
It,  and  we  need  brains  more  now  than  ever  before  The 
Republican  Party  saw  that  the  old  .story  about  brain  trust- 
er»  was  not  going  over  so  well,  so  they  went  out  and  hired 
some  of  their  own— making  themselves  illogical  and  ridicu- 
lous, and  at  the  same  time,  really  did  not  get  men  with 
brain.s  or  progressive  spirit,  but  most  of  them  labor-hating, 
reactionary'  yes-men  with  vague  and  conflicting  ideas. 

My  hope  is  that  every  American  citizen  will  look  forward 
to  giving  his  children  university  educations — and  of  making 
brain -trusters  out  of  their  sons.  I  would  like  my  son  to 
be  a  brain-truster.  I  would  like  my  son  to  have  a  trained 
brain  and  to  use  it  for  the  benefit  of  his  country.  And  just 
by  way  of  a  side  remark,  I  had  rather  he  used  his  brains  for 
peaceful  purposes  than  to  have  them  shot  out  in  a  war. 

There  seems  to  be  a  disposition  on  the  part  of  the  Repub- 
licans to  back  everything  that  is  brutal  and  stupid  and  cruel. 
They  have  worked  all  this  in  with  the  Liberty  League:  the 
Republican  Party  has  become  merely  a  subcorrmittee,  with- 
out voice  or  vote,  for  the  Liberty  League.  Meek  submission 
to  the  Liberty  League  is  all  the  Republicans  offer  the  Amer- 
ican people.  They  appeal  to  prejudices;  they  yell  loudly 
when  the  Democrats  offer  anything  constructive,  talk  vaguely 
of  economy:  do  nothing,  say  nothing,  and  amount  to  nothing. 
The  Democratic  Party  has  made  many  mistakes,  but  it  has 
attempted  to  give  a  progressive  and  intelligent  administra- 
tion to  the  people,  with  human  thought  and  human  rights 
predominating  in  thought  and  action.  And  beUeve  me,  that 
will  be  continued  until  we  reelect  Mr.  Roosevelt  m  Novem- 
ber— and  then  we'll  keep  on.     t Applause.! 

Mr.  UMSTEAD.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Alabama,  Jlr.  Bankhead. 

Mr.  BANKHEAD.  Mr.  Chairman,  maismuch  as  the  gentle- 
man from  Texas,  Mr.  Maverick,  has  adverted  to  what  the 
distinguished  gentleman  from  Minnesota  iMr.  Christianson ] 
called  so-called  RepubUcan  "brain  trusters',  and  in  view  of 
the  fact  that  the  Democrats  were  very  much  criticized  for 
calling  into  consultation  a  few  college  professors,  I  desire  to 
incorporate  in  the  Record  a  few  of  the  names  of  the  heads 
of  that  organization,  although  there  are  59  of  this  group  of 
so-called  Republican  "brain  trusters." 

Dr  Saxon  of  Yale:  Dr.  Bullock  of  Harvard;  Dr.  Carver  of 
Harvard;  Dr.  Hobson  of  Wisconsin;  Dr.  Tucker  of  Columbia. 
They  got  after  us  a  good  deal  for  getting  Dr.  Tugwell  from 
Columbia  and  now  they  have  imitated  us  as  nearly  sis  pos- 
sible by  getting  a  Dr.  Tucker  from  Columbia;  Dr.  Bradford 
of  Lehigh;  and  Dr.  Carpenter  of  Buffalo.  I  think  the  names 
of  these  distinguished  "bram  trusters"  ought  to  be  embalmed 
m  the  Record  for  the  benefit  of  posterity.  1  Applause  and 
laughter.) 

Mr.  MAVERICK.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BANKHEAD.     I  yield  to  the  gentleman  from  Texas. 
Mr.  MAVERICK.     Embalmed  is  right.     They  are  dead  in- 
tellectually and  need  it.     I  understand  they  tried  to  get  jobs 
with  the  Democrats  but  they  were  so  inefficient  and  ignorant 
that  we  would  not  hire  them.     [Laughter.] 

Mr.  BANKHEAD.  That  is  the  common  report.  I  do  not 
know  whether  that  is  true  or  not.     [Laughter. J 
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McCORMACK.    Mr.   Chairnum,  will  the   gentictnan 
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Ut. 

yield? 

Mr.  BAkKHEAD.     I  yield. 

McCORUACK.    I  also  want  to  call  the  att«itlon  of 

ttM  f«tU  man  from  ^*« *«-"«*  to  a  Uttle  pamphlet  which  has 
foi    the  ar»t  ttaw  by  the  Republican  National  Com- 

pamphlet  numbered  1.  rohnne  1      I  wander  if  that 

totheproiuctoflhunew-bramtnat"?    The  utJe  u  "On  Our 
Way  ••    I ;  conatitutee  about  the  cfaMpirt  land  of  ward  poU 
[could  be  conceived  to  any  man's  mind,  put  out  by 
I  tmn  tbamn  tt  to  my  friend. 
The  faodHMa  from  Mlnneaou  re- 
It  as  "the  •o-called  brain  tnut  "    80  It  ha«  devel- 
they  do  not  have  any  bralne. 
Mr.  mArcANTONIO.    Mr.  ChtlmiMI,  irtll  the  gentleman 

yield?  .  ^ „ 

Mr.  bAnKHEAD.    I  yield  to  the  fentteman  from  New 

Mr  MiiRCANTOKIO.    I  ask  the  "brata  trusters    on  both 
Bides,  how  are  they  going  to  put  12,000.000  men  back  to 


Administration  the  past  S  years  the  sum  of  $304,846,741.50. 
as  follows: 

Public   Works   AdminUtration — AtlocatUmt  to   the    War   and   Wary 

Drpartmrnts,  J933-38 

fAeoounu  and  d*p<Mlt«.  F*b.  18.  1836) 


work? 

Mr.  BANKHEAD 


to  me. 


The  gentleman  has  not  referred  that 
I  can  answer  It,  but.  of  course,  if  he  pre- 


IteTS  Oie  "brain  trusters"  to  answer  it.  I  will  let  them  do  it. 


to  the  gentleman  from  Minnesota 


Just 


tip 


Mr  ClfRISTTANSOM.  I  was  goin?  to  make  the  observa- 
tion thai  I  hope  that  other  members  of  the  so-called  Re- 
publican brain  trust"  do  not  hold  the  views  quoted  by  the 
gentleman  from  Texas. 

Mr.  MAVERICK.  Oh.  you  cannot  make  any  excuse  like 
that;  no,  sir.    Do  not  talk  about  Tugwell  any  more. 

Mr.  C  OUSTIANSON.    Because  if  they  do.  then  I  as  one 
Republic  an  would  have  to  demur,  for  those  views  too  nearly 
with  those  which  have  been  enunciated  by  the  pres- 
ent Demlacratic  Administration  and  its  leaders  in  Congress. 
Mr.  14AVIERICK.    Oh.  that  is  a  poor  excuse, 
the  gavel  felL) 

TEAD.    Mr.  Chairman.  I  yield  10  minutes  to  the 
from  Texas   [Mr.  McF.uuju»x1. 
cPARLANE.     Mr.  Chairman,  I  desire  to  speak  this 
about  the  10- percent  profit  limitation  amendment 
the  War  Department  appropriation  bill  on  February 
e  Members  will  give  me  their  attention  for  just  a 
I  beUeve  I  can  call  to  their  attention  some  important 
facts  thit  should  be  taken  mto  the  considerauon  of  the  con- 
ference Report  that  is  to  be  considered  next  week. 

T»N-PnbCXNT    P«OnT   LntTTATIOW   FOE   KAVT 

briefly  refresh  your  memories  concerning  this  10- 
proflt  limitation  amendment,  let  me  say  you  will 
ranembpr  that  more  than  2  years  ago  a  similar  10-perccnt 
profit  amendment  during  debate  in  the  House  was  placed 
on  the  Vlnson-Trammell  Naval  Act.  limiting  all  ^lip  and 
naval-arcraft  construction  profits  to  10  percent.  Under  the 
law  it  is  the  duty  of  the  Internal  Revenue  Department  to  pre- 
aertbe  lules  and  regulations  for  the  enforcement  of  this 
IKDflt  11  nutation,  and  this  has  been  done. 

This  I  imendment  has  been  working  satisf  actOTily .  as  shown 
by  the  Wavy  Department  and  Treasury  Department  records. 
Accord! ig  to  the  report  filed  today  by  Senator  V/.klsh.  of  the 
Senate  Naval  Affairs  Committee,  reportmg  favorably  H.  R. 
5730.  hs  indicates  this  profit-limitation  amendment,  effec- 
tive sln:e  March  27.  1934.  has  not  worked  any  haniship  on 
anyone,  in  making  this  statement: 

Ct>NT«ACT8     MXOE    CTKDm     III  ■■■l»a-P»urir    F«OVlSIOHS 

To  date  there  have  been  637  contracts  with  a  total  contract  prtoe 
o<  Wa*;  i6a.677.40  entered  Into  subject  to  the  provlslona  ol  the 
Vlnaon-"  "rammeU  Act.  The  reports  received  to  date  following  com- 
pletion <  f  the  contracts  total  82.  of  which  7  show  profits  in  excess 
of  10  paoent.  totaling  •13.716.84;  and  24  losses  totaling  $197,809.74; 
tbe  roou  liMlar  of  51  showing  a  profit  of  10  percent  or  le^. 

It  wil  be  remembered  that,  separate  said  apart  from  the 
constru:tion  program  carried  In  the  regxilar  appropriation 
bills  of  the  War  and  Navy  Departments,  which  totals  over 
$1,000.0)0.000  for  these  two  Departments  for  this  year,  that 
these  i\  jo  Departments  have  received  from  the  Public  Works 


>  Statatory  aUotmMit. 

Thus  we  may  better  realize  the  enormous  sums  of  money 
now  being  expended  by  these  two  departments.  Tlien  we 
refer  further  to  the  favorable  report  of  Senator  Walsh,  and 
we  find  this  statement  concerning  the  $238,000,000  P.  W.  A. 
ship-construction  program,  to  say  nothing  of  the  other  ship- 
construction  appropriations  made  in  the  regular  appropria- 
tion bills.    The  report  of  the  Senator  says: 

jfocve  of  the  contracts  for  the  construction  of  complete  naval 
vessels  subject  to  the  prorlalons  of  the  Vmson-TrammeU  Act  have 
been  completed  to  date. 

TTius  we  find  no  ship-construction  company  has  yet  msde 
any  income-tax  return  on  ship  contracts  since  the  enormoiu 
ship-construction  program  of  this  administration  has  begun 
that  has  had  for  its  purpose  to  bring  the  Navy  to  full  treaty 
strength.  This  raises  the  interesting  question  of  the  condi- 
tions imder  which  these  ship-construction  contracts  were  let. 
I  find  in  turning  to  pages  55-56  of  the  preliminary  report  of 
the  Senate  munitions  investigation  report,  this  colloquy  when 
Mr.  John  P.  Prey,  president  of  the  Metal  Trades  Department 
of  the  American  Federation  of  Labor,  wus  testifying: 

Mr.  Pltrr.  When  Mr.  Wilder  was  at  my  office,  some  10  or  12 
days  before  the  bids  were  opened,  he  made  the  statement  that  he 
could  give  the  names  of  the  yards  who  would  be  the  lowest 
bidders  on  all  of  the  category  ot  ships  to  be  contracted  for.  I 
told  him  that  was  interesting.  I  had  heard  so  many  rumors  about 
various  things  since  I  had  been  In  Washington  that  I  had  to  have 
something  more  substantial  than  that  before  I  would  give  It  any 
consideration.  He  said.  "I  will  give  It  to  you  now,  and  I  wUl 
seal  It  '     •      •      • 

The  Ckaermaiv.  Let  the  record  be  dear.  The  sealed  InformaUon 
was  given  10  days  before? 

Mr.  Parr.  Tes;  about  10  or  12  days  before.  Three  days  before 
the  bids  were  opened  I  was  In  General  Johnson's  oOce  dlscu.s«lng 
the  Ship  Building  Code  and  my  own  Impression  as  to  the  Intention 
of  the  shipbuilders,  and  I  said:  "They  are  all  In  collusion."  I 
was  talking  then  about  the  code.  I  said.  "I  think  they  are  also 
In  coUusion  so  far  as  the  bids  for  these  new  ▼easels  are  concerned." 

I  said.  "I  have  had  given  to  me  a  list  of  names  of  the  ship- 
yards who  would  be  the  lowest  bidders  for  one  type  of  vessel." 

I  said.  "It  Is  here  in  my  pocket",  and  I  took  It  out  and  I  said, 
"Here,  you  take  this.     This  will  be  Interesting  to  you." 

Johnson  said.  "That  is  too  hot.  I  am  not  going  to  get  mixed  up 
In  anything  of  that  kind.     I  have  got  troubles  enough  of  my  own." 

And  General  Johnson  refused  to  take  the  sealed  envelope.  A 
great  deal  was  going  on  at  that  time  to  occupy  my  interest,  and 
I  put  the  envelope  In  my  desk.  The  day  after  the  bids  were 
opened  and  the  bids  published  In  the  dally  press  I  called  Mr.  Cal- 
vin Into  my  office  and  said.  "Let  us  find  out  whether  Wilder  was 
&lled  with  hot  air  or  whether  he  really  knew  what  he  was  talking 
about." 

Mr.  Farr.  •  •  •  ^g  opened  the  envelope  and  we  checked 
them  off  sod  Mr.  Wilder  was  aocurats  In  every  InTtnn^^  He  had 
named  the  lowest  blddsca 
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Senator  VANTirNBrRC    Who  were  the  three  lowest  bidders? 
Mr.  Fret.  There  were  submarines  to  be  built,  and  destroyers  to 
be   built,   and   light   cruisers,  and   armored   cruisers,    and   aircraft 
carriers 

Senator  VMrDztraxMO.  Who  were  the  successful  bidders  which  Mr. 
Wilder  Identified?  ^^  ^ 

Mr  PaxT  There  I  have  to  depend  on  memory  I  believe  that 
the  Bath  Iron  Works,  the  Bethlehem  Shipbuilding  Co.,  the  New 
York  Shipbuilding  Co.,  the  Newport  News  Shipbuilding  &  Dry 
Dock  Co.,  and  I  think  there  may  have  been  one  other 

In  any  event,  as  we  checked  up,  we  find  that  the  sutement 
Which  Mr.  Wilder  had  given  to  me  10  days  before  wim  right. 

Seootor  V*Ki)KNDrKO    D:d   you  mention   Bclhlrliem? 

Mr,  rxxT  Ye»  AtUTuard  I  asked  Mr  Wilder  how  he  could  give 
US  so  accurntely  the  information,  and  hi»  reply  wiui  perhaps  char- 
acteristic     He  »nid.   'I   havr  been   in  the  nii.mo  mynelf 

■•  was  prerident  of  the  New  York  ShlpbuUdinR  Co    for  a  while. 

Stnator  VANDENsrBG  How  many  M..pi»  were  involved  in  thi»  con- 
tract  letting'' 

Mr  KarT  AH  of  the  ihlpn  that  were  contracted  for  under  the 
original    $238  C»00  000   appropriation. 

Senator  Vandenbeec    It   was  a   large   number  of  ships? 

Mr     Pkst     Yen 

.Seridtor    VANDENStac.  Thirty-odd   ships? 

Mr     Fret     Yes     8ir 

Senator  Vandenberc.  In  various  tonnage  cateKorlcs? 

Mr    Fret    Yes.  sir;    from  submarines  to   aircraft  carriers. 

Senator  Clark.  The  Bath  Iron  Works  got  one  or  two.  Mr.  Prey? 

Mr    Fret.  I  think  they  secured  tvo. 

Senator  Ci-ark.  A  very  small  proportion  of  the  whole? 

Mr     Fret    Yes 

Senator    Vandenberg.  And    with    respect    to    all    this    diversified  ; 
contractual    structure,    all    of    these    various    types    of    ships,    Mr. 
Wllder's  estimate  as  to  the  prophecy  of  who  was  to  get  the  same, 
made    10   days   before   the    bids   were   opened,    proved   scrupulously 
accurate  in  every  respect?  | 

Mr  Fret.  In  every  Instance.  I  forgot  to  mention  that — and 
Mr.  Calvin  has  refreshed  my  memory  on  this — that  the  Federal 
Ship  Yard  and  the  United  Dry  Docks  were  also  bidders  and  also 
secured  contracts  at  that  time. 

Mr.  Wilder,  who  submitted  in  advance  of  the  bidding  in 
1933  a  list  of  low  bidders  to  Mr.  Prey,  testified  that  the  pre- 
arrangement  in  1933  was  tnown  also  to  potential  subcon- 
tractors: 

Senator  Clark.  Referring  again  to  this  transaction  In  1933,  Mr. 
Wilder,  when  you  supplied  this  list  to  Mr.  Prey  and  Mr.  Calvin,  you 
say  that  that  was  a  matter  of  general  information  at  that  time? 

Mr    Wnj)ER.  Yes,  sir. 

Senator  Clark.  Will  you  describe  a  little  further  what  you  meant 
bv  "general  information"? 
"Mr.  Wilder    General  knowledge  would  be  a  better  word. 

Senator  Clark.  General  knowledge? 

Mr.  Wn,DER.  Yes,  sir.  Such  people  as  the  Chicago  Pneumatic 
Tool.  Westlnghouse.  or  any  large  corporation  that  Is  supplying  the 
shipbuilders  knew  what  the  arrangements  were. 

Senator  Clark.  What  were  the  arrangements? 

Mr.  WiLDni.  Knew  where  to  look  for  the  business. 

Thus  we  find  not  only  fraud  and  collusion  among  the  ship 
contractors  on  arranging  who  would  be  high  and  low  bidders. 
but  this  information,  it  seems,  was  known  to  the  subcon- 
tractors as  well  who  would  furnish  most  of  the  technical 
equipment  and  material  for  use  of  these  ships. 

We  find  Mr.  Wilder  further  testified  how  he  happened  to 
get  hold  of  the  confidential  information  (p.  57,  preliminary 
Munitions  Committee  reporti  : 

Mr.  WrLDKR.  Now.  If  the  Senator  will  permit,  the  reason  I  got 
that  Information  was  because  the  shipbuilders  are  reported  to 
have  had  one  whale  of  a  row,  and  as  a  result  of  that  row,  this  row 
being  In  the  week  prior  to  July  26,  1933 

Senator  Vandenberg.  You  mean  the  "big  three"  had  a  row? 

Mr  Wilder.  The  "big  three"  had  a  row,  and  how.  You  had 
Charley  Langell  on  the  stand  the  other  day.  If  you  call  him  again, 
ask  him  what  happened;  why  It  was  necessary  for  him  to  go  out  of 
the  conference  room  and  telephone  Camden  and  urge  Ernest  Corn- 
brook  to  get  In  a  plane  and  come  right  down. 

Senator  Clark.  Who  Is  Erneft  Cornbrook? 

Mr.  Wilder.  Operating  vice  president  of  New  York  Ship.  Bardo 
was  getting  the  worst  of  the  argument.  Langell  is  the  estimator. 
Langell  had  sense  enough  to  go  out  and  fly  down.  Tliat  was  a  week 
prior  to  July  26.  It  was  reported  that  the  row  was  so  .severe  that 
Mr.  Combrook  had  a  heart  attack  at  4  o'clock  in  the  morning 
and  was  taken  out  on  a  stretcher  at  the  Mayflower  Hotel.  That  was 
Thursday  or  Priday  before  the  bids  were  opened. 

Senator  Vandenberg.  That  Is.  at  a  meeting,  an  all-night  session 
in  the  Mayflower  Hotel,  between  the  representative?  of  the  "big 
three"  a  week  before  the  bids? 

Mr.  Wilder.  The  week  before.     I  cannot  place  it  exactly. 

Senator  Vandenberg.  The   week   before   the   bids? 

Mr.  Wilder.  The  week  before  the  bids,  Thursday  or  FYlday.  Mr. 
Ernest  Combrook  flew  down,  and  then  at  4  o  clock  was  taken  out 
on  a  stretcher.     It  was  reported  to  me  that  the  subject  of  the  row 


was  that  Bethlehem  wovild  not  accept  the  fighting  ship  and 
wanted  something  more  out  of  it  In  addition.  That  was  the 
reason. 

Senator  Vandenberg    What  else  was  reported  out  of  the  meeting? 

Mr.  Wilder    Tliat  is  all. 

Senator  Clark.  Was  th:s  before  the  bids  were  filed? 

Mr  Wilder  Before  the  bids  were  opened  It  wiis  on  tlip  basis 
that  Betlilrhem  get  one  8-lnch-sun,  10. 000-ton  cruiser  and  4 
destroyer  leaders  of  l.BSO  ton*;  New  York  Ship,  two  e-inch-gun. 
10,000-ton  cruisers  and  4  destroyer  leaders  of  1360  tons;  axul 
Newport  News.  2  aircraft  carrier*. 

Senator  Bone    The  bids  had  not  yet  been  filed? 

Mr    Wilder    No.  sir 

Ht^nnU^T  Bone  Manifestly,  you  could  not  have  »n  unrierfinndlng 
of  that  kind  without  know  ins  '>^'  .altitude  of  the  Navy  Depart- 
ment, becautie  It  involved  two  flifTerent  parties 

Mr  Wilder  That  is  just  what  I  wanted  to  clear  up  Senator 
Clark  on  This  had  nothing  to  do  with  awards.  This  was  the 
OlinK    of    the    bids. 

Senator  Bone.  I  understand,  but  the  award  Is  the  Important 
part  If  they  were  made  In  that  way  and  there  was  collusion,  the 
Naw  Department  would  have  to  be  a  part  of  It, 

Senator  Barbboor    Awards  can  only  be  on  the  basis  of  a  bid. 

Senator  Bone.  I  understand  that 

Senator  Clark  Mr  Chairman.  I  am  plad  Senator  Boni  brought 
that  up  Assuming  collusion  on  any  bid,  the  method  by  which 
that  would  be  determined  would  be  for  the  party  selected  by  the 
conspirators  to  make  the  low  bid  and  for  the  other  parties  to  the 
understanding  to  make  so-called  protective  bids? 

Mr    Wilder    Yes.  sir. 

Senator  Clark  Sufficiently  higher  so  that  the  selected  party 
would  necessarily  be  the  low  bidder.  Is  not  that  the  customary 
method  Mr.  Wilder? 

Mr    Wilder.  Yes,  sir. 

Senator  Vandenberg.  In  other  words.  If  at  that  midnight  meet- 
ing It  was  decided  that  Bethlehem  Is  to  get — what  does  Bethlehem 
get? 

Mr.  Wilder.  One  8-lnch-gun  cruiser   and  four  destroyer  leaders. 

Senator  Vandenberg  All  right.  If  they  decided  at  that  mid- 
night meeting  that  Bethlehem  is  to  have  that  particular  group  v^f 
ships,  then  Bethlehem  bids  low  on  that  group,  and  the  other  two 
bidders  bid  high.     Is  that  the  way  It  works? 

Mr.  WiiDER.  Yes,  sir;  that  Is  the  way,  the  explanation  of  the 
1933  situation. 

Senator  Bone.  That  is  the  explanation  I  wanted. 

Senator  Vandenberg.  Then  to  reciprocate  Bethlehem  bids  high 
upon  whatever  ships  are  allocated  to  the  other  builders? 

Mr.    Wilder.  Yes,    sir.     They    faced    a    rather    definite    situation 

there. 

Senator  Bonh.  They  were  parceling  the  country  out?     "All  Gaul 

is  divided  into  three  parts." 

Mr.  Wilder.  Oh.  ves:  It  Is  Just  the  "great  divide."  They  are 
quite  accustomed  to  that  In  Bethlehem.  They  used  to  do  it, 
and  called  It  "Bonus  Hill." 

The  testimony  of  Mr.  Prey  and  Mr.  Wilcher  as  shown  by 
the  munition  hearings  was  rather  fully  verified  and  sub- 
stantiated by  documentaiT  evidence  and  statements  of  oth- 
ers placed  in  a  position  to  know  the  facts. 

Profits  on  ship  construction  before  10-percent  limitation 
amendment. 

Before  the  10-percent  profit  limitation  amendment  was 
offered  and  approved  on  March  27.  1934,  we  find  these  same 
ship  contractors  making  these  admitted  large  profits: 


rrui"*r  Aftgu.iia  CNewporf) 

Cruiser  HonMcm  (Newport^   

Cruiser  Chtnter  (.New  York  Ship) 

Cnii.ser  Norihamplov  (Bethlehem) 

Cruiser  .'ndin no po/i»  (New  York  Ship).. 

Cmi.ser  Por.lavd  (Bethlehem).. 

-Aircraft  carrier  Fanger  (Newport  News) 


Dollan 


2.  800. 945 
2.  «00.94,') 
2.U46.  706 

2,  200.  000 

3.  007. 049 
2,05li,79« 
3,050,000 


Percent 


35 

30.9 
25.4 
314 
21.8 
23.1 


Last  year  the  lobbyists  for  the  ship  contractors  and  scien- 
tific-instrument concerns  in  particular  came  before  Congress 
with  the  above-described  legislation  practically  to  nullify  or 
repeal  the  Vinson-TrammeU  Ship  Authorization  Act  by  ex- 
cepting practically  all  of  the  firms  that  operated  under  it, 
as  shown  by  the  provisions  of  H.  R.  5730,  That  legislation 
passed  the  House  by  a  few  votes.  On  a  motion  I  offered  an 
amendment  to  strike  out  the  enact:ng  clause,  and  a  change 
of  eight  votes  would  have  defeated  it,  I  believe  we  would 
have  been  able  to  defeat  this  lesislation  had  we  been  given 
equal  time  in  debate  and  had  we  been  able  to  thus  present 
the  full  facts  concerning  this  matter  before  the  House. 

So,  we  now  have  this  situation  exiGting;  The  10-percent- 
limitation  amendment  as  it  applies  to  ail  ship  and  aircraft 
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constnidlcm  for  the  Nary  Is  In  th*  law  today,  and  ttw 
Treasury  Department  bM  provided  adequate  reyxilatlons  to 
ntMte  It  effective. 

TlK-pncnrr  nom  umttatujw  fob  wa«  tmni*-nmrv 

As  to  t  be  War  Department  appropriation  bill,  the  amend- 
ment thj  t  was  unanimoosly  adopted  by  the  Houae.  thoroughly 
understoxl  by  the  committee,  was  taken  out  In  the  Senate 
ms  showT  by  the  Rccord.  largely.  I  bebeve.  by  misinformation 
Riven  th«  Senate  concerning  the  fundamentals  of  the  amend- 
ment. I  refer  you  to  my  speeches  on  this  subject  of  Peb- 
niary  18  and  March  23.  also  the  Senate  hearings  upon  the 
Subcomruttee  on  Appropriations.  The  10-percent  amend- 
ment, ai  I  understand  it  now,  has  been  taken  out  by  the 
conferenM  committee  in  Its  report  which  will  be  given  to 
the  Houje  next  week.  I  am  taking  this  opportunity  to  call 
your  attention  to  some  of  the  reasons  why  I  believe  this 
ftmendnifftnt  should  be  placed  back  In  the  War  Department 
bffl  to  PV  t  them  on  an  Identical  basis  with  the  Nav>-  concern- 
ing simileu:  purchases  of  aircraft  and  ship  procurement. 

Mr.  LfNDEEN     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  M  J'ARLANE.    I  yield  for  a  question. 

Mr.  W  rNDEEN.  Wotild  it  not  be  better  if  we  had  Govern- 
ment ownership  of  the  manufacture  of  munitions?  And  let 
BM  add  iiat  I  am  in  agreement  with  the  gentleman  on  his 
10-perceit  proposition. 

Mr.  McF.\RL.\NE.  I  should  like  to  see  that  on  all  war 
muoUkms  supply,  but  until  we  can  get  that,  we  should  prop- 
erly cur1»  the  exorbitant  proflts  now  being  made  by  these 


different 


concerns,  all  of  whom  are  practically  owned  and 


controlled,  directly  or  indirectly,   by  the   Chase  National. 


City,  and  the  J.  P.  Morgan  group- 


National 

Mi.  LtlNDEEN.  I  agree  with  the  gentleman  about  that 
Mr.  M  J'ARLANK  Until  we  can  bring  that  about  it  is  up 
to  us  adtiquately  to  limit  the  profits  these  different  concerns 
are  mak  ng.  I  have  here  a  chart  which  I  inserted  in  the 
RacoitD.  Sevecty-third  Congress,  second  session,  page  4977. 
showing  the  interlocking  set-up  of  the  aviation  industry, 
which  Slows  this  entire  industry  Is  just  one  big  family 
largely  ( wned  and  controlled  by  a  very  few  big  Wall  Street 
bankers.  I  Inserted  this  chart  and  another  one  in  the  rec- 
ord of  t|ie  hearings  of  the  Naval  Affairs  Committee  in  1934. 
and  it  hlis  never  been  successfully  denied.  These  two  charts 
show  th^  complete  interlocking  set-up  of  the  Air  Trust  and 
show  alao  these  three  finanrial  institutions  practically  com- 
pletely cwn  and  dominate  the  entire  aircraft  industry. 

Until  we  can  better  contiol  this  situation  and  stop  these 
enormous  profits  I  say  we  should  at  least  limit  their  profits 
to  not  t<  exceed  10  percent.  Let  me  briefly  refer  to  the  rea- 
sons glv<ii  by  General  Craig  and  Assistant  Secretary  of  War 
Woodrinj  as  to  why  this  10-percent  amendment  should  be 
taken  ovt  of  the  War  Department  appropriation  bill.  This 
lO-perce  it-proflts  amendment  was  taken  out  by  the  Senate. 

WAB    DBF  &KTM  KMT'S    OaJBCTIOirS     AJrSWXXXB 

They  say  first  that  it  will  greatly  delay  procurement. 
This  is  aot  true,  as  shown  by  the  records  of  the  Depart- 
ments tliemseJves.  The  Navy  has  operated  efHciently  under 
the  Aircraft  Act  of  1926,  even  though  they  have  not  fol- 
lowed it  and  have  made  very  little  attempt  to,  but  they  have 
made  a  much  better  showing  than  the  War  Department  has. 
although  they  are  dehberately  violating  the  law  every  day 
in  their  purchases.  Now.  if  Congress  is  going  to  say,  "All 
right,  beys,  we  will  take  it  your  way"— and  that  Is  what  the 
Congres  Is  doing  if  they  allow  them  to  get  by  with  this — 
then,  thiit  Is  that:  but  certainly  these  Departments  cannot 
show  an; '  records  to  Justify  It.  The  Navy  Department  oper- 
ating under  the  10-percent  limitation  Is  far  ahead  in  their 
procttren lent  methods. 

Tbe  wcond  objection  they  raise  la  that  It  will  stifle  re- 
semrch  aid  development.  To  the  contrary,  that  is  not  true 
The  ays' em  they  are  now  using  in  both  departments  Is 
stifling  rssearch  and  development.  The  Aircraft  Act  of  IWfl 
was  desl  rned  to  encotxrage  research  and  deretoixnaxt.  For 
exaraptol  this  act.  section  10  A  to  E.  pi-orldei  how  open 
•ball  be  had  through  advertiatnf  in  at  lemst 


three  leading  aeronautical  Journals  prior  to  letting  any  con- 
tracts for  new  designs  of  aircraft  or  aeronautical  parts  or 
accessories.  Then  when  the  ^^•i^:n^r  of  thl.^  compentlon  Is 
determined  under  secUon  10  K  the  law  provides  how  the  new 
design  shall  be  builded  into  the  new  planes,  And  Congress 
year  after  year  has  appropriated  millions  of  dollars  for  the 
War  and  Navy  Departments  for  this  research  and  develop- 
ment work.  Then,  whether  the  exper.mental  plane  is  pur- 
chased under  section  10  A  to  E,  open  design  competition, 
or  section  10  K,  experimental  model,  either  domestic  or  for- 
eign, purchased  without  competition,  the  Government  Is 
then  ready  to  consider  quantity  purchas<^«  \f  needed.  And 
under  the  law,  if  and  when  followed.  It  provides  clearly  how 
the  Government  shall  pay  for  all  research  and  development. 
However,  under  the  systems  of  procurement  set  up  by  the 
War  and  Navy  Departments,  the  plain  letter  of  the  law  is 
not  complied  with,  and  the  Air  Trust  merchants  appar- 
ently have  their  own  way  imder  the  procurement  set-up  in 
effect,  which  makes  it  greatly  to  their  advanuge  to  be  able 
to  furnish  the  complete  airplane  on  the  line  for  test,  know- 
ing that  if  with  their  pressure  they  can  put  over  the  sale, 
th*t  recardless  of  merit  they  will  get  plenty  of  allowance 
or  leeway  given  them  for  supposed  research  and  develop- 
ment work,  and  this  to  be  taken  into  consideration  in  the 
consideration  of  their  contract  bid. 

Under  Mr.  Woodring's  view  on  the  line  complete  airplane 
test  S3rstem.  what  chance  does  the  inventor  or  small  air- 
plane manufacturer  have?  The  answer  is  none.  The  big 
Air  Trust  manufacturer  sutenits  his  new  dreased-up  model 
with  its  few  little  new  frtlls  on  It,  and  regardless  of  the  real 
merit  of  the  planes  in  this  kind  of  competition  there  Is  noth- 
ing to  keep  the  departments  from  buying  whatever  plane 
they  please.  And  the  Comptroller's  oCBce  has  repeatedly 
called  these  matters  to  the  attention  of  the  War  and  Navy 
Departments,  and  has  pomted  out  to  them  the  weakness  of 
their  own  weak.  Improvised  systems — set  up  by  them  appar- 
ently to  knowingly  and  willfully  violate  the  procurement 
laws.  The  War  and  Navy  Departments  are  deliberately  vio- 
lating the  procurement  law  and  have  done  so  ever  since 
1926.  I  have  shown  by  the  Comptroller's  records  where  they 
have  done  that  year  after  year — see  pages  10034,  10043,  Con- 
cRissioKAL  RicoRD.  Seventy-thlrd  Congress,  second  session — 
and  they  are  doing  it  now. 

Tliey  have  failed  to  follow  the  law.  and  I  have  made 
speeches  on  the  floor  at  different  times,  for  instance,  on 
February  18  and  March  23.  this  year,  in  which  J  put  the 
facts  in  the  Rkcord,  pointing  out  same  No  one  can  stand  on 
this  floor  and  by  the  Government  records  deny  those  facts. 
They  are  true. 

piorm  AixowzD  ik  nvouufs.  fsakcs,  km  ir/tLT 

Now.  the  question  the  Congress  should  decide  is.  What 
are  you  going  to  do  about  it?  England.  Prance.  Italy,  and 
other  major  powers  have  held  that  5,  6,  and  not  to  exceed 
8  percent  Is  a  handsome  profit  to  give  these  concerns  on 
production  contracts,  and  that  is  the  rni^T^mrim  amount 
those  countries  allow. 

aBHzmaTSATioM  r^voss  rmumiim  uMrrATioM 

This  artuilntrtration.  I  know,  agrees  with  that  proposition. 
I  am  not  t2ielr  spokesman,  and  I  do  not  claim  to  be.  and  I 
am  not  quoting  them,  but  I  remember  the  battle  the  Presi- 
dent made  as  Assistant  Secretary  of  the  Navy  to  curb  these 
war-material  profiteers  and  h^w  he  tried  to  hold  down  their 
proflts. 

ErpnuMxirrAL>wtazA«cH  xxrzxmrcwKM 

I  will  put  in  the  Ricoho  the  facts  showing  how  much  we 
have  spent  year  after  year  for  experimental  work  In  the 
Nary  Detjartment. 

The  Congresa  the  last  10  years  has  made  the  following 
appropriations  for  the  Navy  for  experimental  work: 

tJT. 

1938... 
1 


Amount 

- •i,«74.rn 

1.6e4.S04 

—     1.M0.M4 

i.oee.  113 

— .c^..     1.  §07,  084 
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Fiscal  year— Continued.  Amount 

1931       $1,991,092 

1932  2.107.971 

1933 - 1.  »88.  075 

1834 2. 197.  558 

1936 1,  820.  597 

1930  (to  Mar.  Ifl,  193«) - 1,691,827 

Total 20,  447,  632 

Mr.  Chalrmfm.  we  are  spending  a  tremendous  amo'ont  of 
money  to  carry  on  this  experimental  and  research  v>ork,  in 
both  the  Army  and  the  Navy  and  associated  departments, 
and  the  Government,  not  private  industry,  is  directly  taking 
care  of  all  that  expense.  In  addition  to  that  the  National 
Advisory  Committee  on  Aeronautics  Is  spending,  and  has 
•pent  year  after  year,  according  to  the  figures  I  have,  lar^'e 
sums  of  money  annually  for  experimental  work  which  they 
carry  on  largely  for  the  benefit  of  the  Array  and  Navy,  and 
Indirectly  for  the  benefit  of  the  Air  Trust.  In  1935  the 
Army  sptent  $4,541,799.  This  bill  carries  an  appropriation 
of  $4,865,293  for  experimental  work.  This  is  suppcsed  to 
take  care  of  their  experimental  work.  There  is  no  question 
about  that. 

WAK    DEPARTMrNT    STSTZM    STITLES    RESILARCH 

It  is  said  that  if  this  money  is  not  appropriated  it  will  stifle 
research.  This  research  is  stifled  by  the  system  under  which 
they  are  operating,  as  above  pointed  out,  and  by  the  system 
which  these  prominent  divisions  of  the  War  and  Na\T  De- 
partments have  set  up.  Let  me  quote  from  Mr.  Woodring's 
testimony  as  he  gave  it  before  the  Senate  Appropriations 
Committee  on  March  3,  1936.  Here  is  what  Mr.  Woodrmg.  in 
part,  said  (see  pp.  22-31>: 

In  looking  up  the  law  some  2  years  ago  I  found  that  we  were  not 
carrying  out  the  law.  the  Defense  Aircraft  Act  of  1926.  in  the 
method  In  which  we  were  procuring  our  aircraft,  and  as  you  know— 
you  have  heard  a  lot  about  It— we  changed  from  a  negotiated  con- 
tract to  a  competitive  bidding  basis,  which  I  think  conscientious 
opinion  holds  la  according  to  law. 

The  second  thing  that  I  have  in  mind  was  that  we  would,  in 
changing  to  a  competitive  method  of  procurement,  that  we  would 
transfer  from  the  Government  bureau,  from  a  Government  bureau, 
and  Government  civil  service,  and  Army  men.  at  Wright  Field,  we 
would  transfer  from  them  the  development  In  engineering,  design- 
ing, and  p)OBslbly  construction  of  airplanes  over  to  Industry,  where 
I  think  it  rightfully  belongs. 

I  am  against  the  Government  being  In  business.  In  the  manu- 
facture of  any  of  this  biislneaa,  especially  of  airplanes.  The  com- 
petitive method  of  doing  buaiziess  puts  the  responsibility  of  de- 
sign and  progress  of  military  aircraft  In  the  bands  of  the 
Indxistry.     •     •     • 

The  second  phase  of  my  change  was  to  put  this  procurement 
responslbUlty  and  the  progress  of  military  aviation  upon  Industry- 

Further,  in  explamation  of  the  procurement  policy  in- 
stalled. Mr.  Woodring  said: 

The  House  Military  Affairs  Committee  have  conducted  a  de- 
taUcd  investigation  Into  Army  aircraft  procurement  over  this  same 
period,  and  my  office  in  collaboration  with  this  committee  have 
worked  out  a  policy  of  procurement  which  has  heen  in  effect 
come   20   months   and   is   definitely   producing   the   desired   results. 

•  •  •  Now  the  system  Is  becoming  effective,  and  this  year  we 
win  have  over  500  modern  airplanes  delivered,  and  they,  I  want 
to  say  to  you.  are  the  finest  airplanes  that  any  country  has  in 
military  aviation.  I  believe  they  are  2  years  in  advance.  In  prog- 
reas,  of  any  other  military  arm  of  government. 

So  that  now  Mr.  Woodring  describes  his  procurement  sys- 
tem built  up  as  follows: 

The  bidder  is  required  to  submit  with  his  bid  a  completed  air- 
plane on  the  line  for  test,  as  he  submits  his  bid.  and  these  air- 
planes are  thoroughly  tested  and  contracts  awarded  to  the  manu- 
facturer who  has  produced  the  finest  performing  airplane,  after  we 
have  evaluated  all  the  planes  In  competition. 

To  insure  the  reasonableness  of  the  cost  a  carefiil  financial  audit 
la  made  of  the  coat  figures  of  the  manufacturer,  after  we  make  an 
•ward.  This  policy  Is  resulting  in  a  constant  striving  on  the  part 
of  the  manufacturers  to  offer  better  and  better  performing  aircraft. 
It  places  squarely  on  the  shoulders  of  industry,  where  it  logically 
belcnps  the  neceaaary  research  and  development  work  and  gives  the 
Government  the  active  use  and  benefit  of  all  the  brains  of  the 
industry. 

For  Instance,  we  will  send  out  invitations  for  bombers  for  delivery 
tn  10  or  12  months,  and  probably  three  different  concerns  scattered 
well  over  the  United  Statca  to  bid  on  bombers.  Certainly  under 
that  kind  of  a  system  the  companies  are  going,  with  their  cnglnecr- 
liig  and  designing  and  researching  departments,  are  going  to  try 
and  build,  develop  and  bulJd.  an^l  deliver  on  the  line  the  finest 
bomber  in  order  to  win  Ux»  cotnpetttiou  aud  therefore  get  the 
buaauss 


Certainly  It  can  thus  be  seen  from  the  system  set  up  by 
Mr.  Woodring  that  research  and  development  Is  being  .stifled, 
and  under  his  system  the  little  fellow  and  Independent  in- 
ventor do  not  have  a  chance. 

[Here  the  pavcl  fell.] 

Mr.  UMSTEAD.  Mr.  Chairman,  I  yield  the  gentleman  3 
add-tlonal  minutes, 

Mr.  McFARLANE.     Secretary  Woodring  stated  further: 

Assistant  Secretary  Woodring.  I  feci  that  competitive  bidding  is 
now  giving  the  Government  adequate  protection  as  well  as  resulting 
In  marked  Improvements  In  aircraft  perfcrmance,  and  as  a  further 
precaution  the  Army  Air  Corps  carefully  audits  the  books  of  the 
manufacturers  under  the  now-existing  provision  of  the  Aircraft  Act 
of  1926. 

Senator  Copeland.  In  that  audit,  Mr  Secretary,  is  the  Department 
going  Into  the  question  of  salaries  of  officials  and  that  sort  of 
thing? 

Assistant  Secretary  Woodrikg.  I  believe  the  salaries  paid  to  offi- 
cials Is  left  out.  We  go  Into  the  ccsts  of  labor.  We  po  Into  the 
actual  cost  of  the  airplanes,  leaving  out  overhead.  I  think  every 
factor,  leaving  out  overhead.  Is  gone  into.  I  would  say. 

And  I  thlnlc  to  put  on  a  10-percent  Unaltatlon  would  be  to  go 
back  to  the  cost-plus  contract. 

Thus  we  clearly  get  Mr.  Woodring's  views  on  how  he  claims 
following  the  aircraft  of  1926  would  reduce  competit.'on. 
The  above  quotations  from  his  testimony  clearly  show  why 
he  feels  that  to  advertise  in  the  papers  would  reduce  com- 
petitive bidding.  In  other  words,  to  follow  the  War  Depart- 
ment reasoning — circularizing  the  aircraft  trade,  setting  cut 
specifications  for  bids  which  require  a  complete  airplane  to 
be  submitted  for  test  on  the  line  gives  free  competition  and 
advertising  for  aircraft  procurement,  first  through  design 
competition,  then  build  the  experimental  plane  through  ne- 
gotiated contract  at  Government  expense  based  on  this  de- 
sign competition  would  not  be  as  free  competition  as  the  sys- 
tem impro\'ised  by  Mr.  Woodring,  which  keeps  the  small  pro- 
ducer from  competing  because  he  cannot  build  a  model  plane 
and  submit  it  on  the  line  for  such  tests. 

Mr.  Woodring  knows  the  system  he  has  worked  out  Is 
clearly  contrary  to  the  present  law. 

Assistant  Secretary  Woodring  appeared  before  the  com- 
mittee and  stated.  "If  you  limit  us  to  10  percent  profit  we 
cannot  buy  aircraft."  How  do  they  know?  They  have 
never  tried  it.  Here  is  the  way  the  Army  buys  aircraft. 
They  will  write  a  letter  or  send  out  a  circular  stating  the 
requirements  they  prop>ose  for  an  airplane  of  a  certain  de- 
sign and  charact.er.  They  will  send  these  circulars  to  a  few 
concerns  which  they  want  to  have  bid  on  the  contracts.  A 
sample  plane  is  then  brought  down  which  meets  those  speci- 
fications. Then  they  conduct  flying  tests  of  the  airplane, 
the  finished  product,  and  the  one  that  suits  them  they  buy, 
regardless  of  price,  and  regardless  of  whether  it  is  the  high- 
est or  lowest  bid. 

That  is  shown  in  the  Record,  and  Senator  Frazier  has 
shown  that  in  debate  in  the  Senate,  and  the  facts  cannot 
successfully  be  denied.  No  one  will  attempt  to  deny  these 
facts  from  the  War  Department  records.  Take  the  last  con- 
tract for  20  planes.  Four  different  concerns  bid,  and  this  is 
what  Comptroller  McCarl  said  about  this  purchase  of  20  air- 
planes by  the  War  Department  from  the  Douglas  Aircraft 
Co.,  the  highest  bidder,  without  any  proper  competition,  as 
required  by  law: 

The  abstract  of  bids  shows  that  the  Douglas  Aircraft  Co.,  Inc., 
which  received  the  award  for  the  delivery  of  20  airplanes,  sub- 
mitted a  bid  of  $49,500  each  for  the  skeleton  airplanes;  the  Cur- 
tlss-Wrlght  Airplane  Co.  subnUtted  a  bid  of  $29,500  each;  the  Fair- 
child  Aircraft  Corporation  submitted  a  bid  of  $29,150  each;  and 
the  Bellanca  Aircraft  Co.  submitted  a  bid  of  $17,424  each.  That 
is  to  sav,  the  bid  of  the  Douglas  Aircraft  Co  ,  Inc.,  for  $49,500  was 
more  than  $20,000  each  In  excess  of  the  bids  submitted  by  the 
Palrchlld  Aircraft  Corporation  and  by  the  Curtlss-Wrlght  Airplane 
Co.  for  dellverj'  of  airplanes  within  the  specifications  as  advertised. 
You  report  that  the  bid  of  the  Bellanca  Aircraft  Co,  was  not  con- 
sidered t)ecause  of  failure  to  supply  nn  airplane  for  tests. 

There  was  no  competition  with  respect  to  price,  and  as  hf^rcln- 
before  stated  there  was  a  difference  of  approximately  $20,000  i)er 
plane,  or  $400,000  for  the  20  planes  contracted  for  (about  94  per- 
cent), between  the  offering  by  the  Douglas  Aircraft  Co.,  Inc..  which 
was  accepted,  and  that  by  the  Fairchlid  Aircraft  Corporation,  yet 
the  offering  of  the  latter  far  exceeded  the  minimum  requirements 
of  the  specifications. 

The  plan  having  provided  no  method  of  translating  difference  in 
••figures  of  merit"  into  terms  of  money,  it  would  have  been  posoiblo 
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ttaatMBidir  for  tl»«  DothjIm    Alirmft  Co.  Hue,  or  other  WddBt 

irtMM  oBirXag  exceeded  only  to  the  extent  of  a  few  "potnte"  tiie 
offertngi  Uy  compeUtore.  to  have  obtained  an  award  even  though 
Ite  bid  eacMdad  eren  to  greater  amoiint  the  bide  of  competitors 
than  the  approximately  94  percent  actually  app«ar1s«  here.^ 

Tber*  e  in  M  no  proper  evaluation  of  offerings,  except  perchance 
la  oartall  daslgn  compeutiona,  where  price  U  totally  disregarded 
and  comx  artaen  U  solely  on  the  basis  of  design,  construction,  and 
performajice  Obviously,  uses  of  public  moneys  appropr^ted  for 
defense  n  ould  not  be  justified  In  paying  an  amoun»  posalUy  ""^ 
or  four  unea  actxjal  value,  and  much  m  exoeas  of  a  bid  offering  an 
airplane  tax  exceeding  the  minimum  requirements,  just  because  tr.« 
offering  cr  the  high  bid  outacored  the  offering  of  the  lower  bidder 
by  a  few  points — and  this  perchance,  with  re«pect  to  elements  not 
miicinssm  f  of  the  exact  value  or  Importance  accorded  in  the  evalu- 
ation table.  ^  _  ^^  _  *      ...^ 

In  the  nstant  matter  while  It  was  stated  to  the  request  for  blda 
that  awa]d  would  be  made  under  subparagraph  (t)  of  section  10 
of  the  act  of  July  3.  IWfl.  which  subparagraph  Is  applicable  to 
awards  fcr  quantity  production  of  particular  designs  theretofore 
determined  pursuant  to  law  to  be  best  for  the  needs  of  th« 
United  Slates,  the  plan  specified  for  determining  the  offering  to 
receive  tie  award  clearly  discloses  that  no  particular  design  had 
been  so  Cetennined  to  be  beat  for  the  needs  of  the  United  States 
to  that  inch  competition  as  there  was  in  the  matter  went  only 
to  rach  <  lements  as  design,  construction,  and  perfcnnance— oom- 
uamkiii  IS  to  price  was  wholly  lacking. 

As  has  several  times  been  stated  by  this  office  In  decisions  to 
both  the  Secretary  of  War  and  the  Secretary  of  the  Navy,  with 
respect  U>  usee  of  approprtefetooa  under  the  act  of  July  2.  1M6  (44 
Stat.  788  .  the  law  conteaplatas  that  there  be  design  competition 
for  the  purpose  of  determining  the  airplanes  best  suited  for  the 
needs  of  the  United  States,  and  that  after  It  has  been  so  deter- 
mined what  designs  of  airplanes  are  best  suited  for  the  needs  of 
the  UnlUd  States  there  shall  be  advertising,  on  the  basU  of  such 
flMljna  lor  quantity  production,  with  award  aadar  aubparagraph 
(t)  of  section  10  of  said  act.  While  the  War  Department  has 
conten(l<»<l  for  other  procedures  and  has  operated  In  such  man- 
ner as  to  naake  It  difficult  for  the  acco«ntlnf5  offllcerB  of  the  Oov- 
•rSBMOt  to  give  reasonable  effect  to  the  law  as  so  Interpreted 
by  declalons  as  to  the  legal  availability  of  the  appropriations 
Involved,  and  yet  avoid  drawing  the  lines  too  sharply  on  admin- 
istrative jffort.  and  there  have  been  numerous  and  extended  Inves- 
tigations and  bearings  by  committees  of  the  Congress,  yet  the  law 
as  so  Interpreted  has  remained  unchanged  and  the  Instant  trans- 
action w  ks  had  In  the  light  thereof.  In  such  circumstances  the 
aecountlJig  officers  may  not  properly,  Bmd  without  limit,  continue 
to  overco  me  the  effects  of  faulty  administration  by  setting  up  saf e- 
goanlB  a'ound  partKmJar  transactions,  apparently  sufficient  in  the 
olreuaaat  utoas  to  protect  the  Treasury.  Then,  too,  bidders  have 
interests  that  are  for  respecting. 

The  procedure  was  not  as  authorized  by  the  act  of  July  2.  1M6. 
supra,  fcr  quantity  production  and  so  a«  to  obligate  the  appro- 
priation proposed  to  be  uUIUsed  accordingly,  and  while  It  has  char- 
acteristic I  of  a  design  competition,  as  provided  for  by  said  act, 
such  a  competition  does  not  contemplate  purchase  of  20  airplanes 
as  was  ctintracted  for,  but  ra'her  1  or  possibly  3 — with  advertising 
foe  quantity  production  after  ther*»  has  thus  been  determined  the 
particular  airplane  b^*t  suited   Ui  the  needs  of  the  United  States. 

In  vleir  of  all  the  circumstances  appearing,  however,  including 
the  appearance  ji  9cm«*  improvement  in  administrative  methods, 
it  may  qe  stated  that  if  thi»re  extstii  such  serlottt  need  for  early 
delivery  and  use  as  to  neto^tive  In  the  public  Intanal  cancelation 
of  the  contract  and  adver'.l.slng  for  quantity  production  of  such 
airplane  pa  h&»  been  determined  to  be  best  suited  to  the  needs  ot 
the  ^TnltiPd  States,  as  '-ontemplated  by  the  act  of  July  2,  1926, 
supra,  add  such  facu  air  made  of  record  here.  It  would  seem  this 
Ottca  Diliht  be  Justifltd  m  withholding  objection  to  uses  of  the 
•ppropnitlon  In  maJtir^  payment*  but  only  to  the  extent  of 
a0tabll!«hed  r-nuton-iblp  and  necessary  coiita  to  contractors  to  manu- 
taetonn^l  the  airplanes  as  contracted  for  plus  reaaonable  profit — 
and  within  the  price  ss  stated  in  the  contract.  This,  of  oouraa. 
because  lof  toLai  Uu.lt  uf  cum;>etition  as  to  price  and  the  wUla 
difference  between  the  amount  of  the  high  bid.  accepted,  and  the 
lower  bills  offering  alrplanew  showing  merit  far  in  exoees  of  the 
minimum  requirements,  and  which  were  rejected. 

So  thns  we  sec  that  the  War  Department  \s  still  pi:rsuing 
their  saine  old  tactics  of  omitt:n«  open  competition  and  are 
continuing  to  purchase  on  a  quantity  ba^is  for  what  Is  sup- 
posed t4  be  expertmental  planes.  In  th:s  particular  case. 
for  exartiple.  the  Palr':hild  Aircraft  Corporation  bid  $20,350 
per  pUific  less  than  the  Douglas  Aircraft  Co  .  and  their  bid 
wms  cnris:derab[y  ovtt  the  minimum  re<iiilrementa  of  the 
War  Detmrtment,  and  yet  they  failed  to  receive  any  con- 
tract, su^d  thia  is  under  the  Late  improvements  in  procure- 
ment ca^iTied  on  about  which  Mr.  Woodnng  says  he  la  so 
proud,    j 

[Herejthe  gavel  fell.l 

Mr  UMSTEAD.  Mr.  Chairman.  I  fteld  the  gentleman  2 
additional  minutes. 

M."  Xt^F.ARLAN'E  Here  Is  one  of  the  late  contracts  the 
Wax  Deportment  haul  in  buying  alrtxalL    The  DougliLS  Air- 
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craft  Co.  of  California,  a  part  of  the  Air  Trust,  bid  $49,500 
per  plane  for  20  planes.  The  other  bidders  bid  from  $20,000 
to  $30,000  less  per  plane.  Each  of  the  bids  was  above  the 
m<r^imiinn  requirements  of  the  War  Department,  and  yet 
they  bought  the  Douglas  Aircraft  plane  that  cost  the  Oov- 
emment  more  than  $400  000  for  the  ikeleton  planes  than 
the  other  bids.  Think  of  it.  And  yet  Mr.  Woodnng  has 
the  gall  to  tell  you  that  this  Is  competition.  It  is  the  kind 
of  competition  you  have  today  in  the  War  DeiMirtment. 

The  same  thing  goes  through  the  whole  field  of  purchases, 
including  all  accessories.  I  have  copies  of  contracts  recently 
let  without  competitive  bidding  for  spark  plugs,  showing  we 
are  paylfig  about  $3  each  for  the  spark  plugs  for  theeo 
planes  when  you  can  buy  them  through  competition  for  less 
than  half  that  amount. 

However,  we  cannot  get  competition,  and.  Mr.  Chairman, 
we  are  not  going  to  t>e  able  to  get  competition  unless  thia 
Congress  will  insist  upon  the  plain  letter  of  the  law  being 
enforced. 

The  experience  of  the  Navy  Department  clearly  shows  that 
this  has  not  worked  any  hardship  upon  them  and  that  the 
system  has  been  satisfactory  and  only  one  single  concern  has 
ever  refused  to  come  In  under  the  system  used  by  the  Navy, 
amd  it  is  a  much  better  one  than  the  one  used  by  the  War 
Department.  The  Navy  Department  under  Its  lO-percent 
limitation  has  been  getting  more  satisfactory  results  and 
better  equipment  than  the  Army. 

As  to  the  statement  Mr.  Woodrlng  makes  that  the  equip- 
ment txjught  now  under  this  so-called  competitive  system, 
of  his  is  2  years  ahead  of  anything  in  the  world,  that  Is  all 
bunk.  It  is  not  true.  I  challenge  the  statement,  and  I  chal- 
lenge him  to  prove  It.  The  plai>es  we  are  buying  today  are 
at  least  2  years  behind  the  planes  purchased  in  I^uropean 
countries  today,  and  their  performance  record  shows  it. 

Practically  every  record  held  for  different  aircraft  per- 
formances is  held  by  European  countries,  and  they  have 
real  competition  over  there.  They  have  a  system  of  procure- 
ment that  gets  the  most  for  the  lesist  money.  Over  here  wo 
are  Interested  so  much  in  merchandizing  we  have  not  time 
to  consider  the  matter  seriously  and  give  the  American  tax- 
payer a  break  by  giving  us  the  most  for  our  money.  The 
Chase  National  Bank  and  the  National  City  Pank  and  the 
Morgans  are  interested  in  selling  their  merchandise  at  the 
beet  possible  prices  regardless  of  relative  world  standing; 
they  are  not  interested  in  our  aircraft  maintaining  its  proper 
position  among  the  world  powers  In  the  air. 
I  Here  the  gavel  fell.l 

Mr.  McPARLANB.  I  wish  I  had  more  time  to  cover  tWs 
subject.  I  believe  I  could  give  the  House  some  valuable 
information  which  they  ought  to  have  In  pa-viing  on  this 
profits -limitation  question,  as  involved  In  the  Army  and 
Navy  bills.     lApplause.1 

Mr.  UMSTEAD.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  Members  who  have  spoken  on  this  bill  today  may 
have  5  legislative  days  within  which  to  revise  and  extend 
their  remarks. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 

Mr.  UMSTEAD.    Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Vinson  of  Kentucky.  Chairman  of 
the  Committee  of  the  ^"hole  House  on  the  state  of  the  Unlori, 
reported  that  that  Committee,  har.ng  had  under  considera- 
tion the  bill  H.  R  12527,  the  NavT  Department  appropriation 
bill,  had  come  to  no  resolution  thereon. 

KY  rRrarTi 

Mr  ,\SHBROOK  Mr  Speaker,  I  a.«?k  unanimous  consent 
to  extend  my  remarks  in  the  Ricorc  on  the  life  and  char- 
acter o<  the  late  Senator  Prank  B    Willis,  of  Ohio, 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 
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Mr.  A8HBROOK.  Mr.  Speaker.  I  have  concluded,  after 
many  years  of  service  in  Congress  that  there  are  but  two 
worth-while  reasons  why  any  man  or  woman  should  be 
tempted  to  forsake  the  happmess  of  home  and  its  compara- 
tive pe£u^eful  environments  for  pubUc  service  and  conflicts. 
F^st.  An  honest  desire  to  serve  the  best  interests  of  his 
fellow  man;  to  lift  humanity.  If  this  is  genuinely  the  pre- 
dominant motive  which  prompts  one  to  take  up  the  respon- 
sibilities of  public  life — and  the  belief  that  the  conscio'osness 
in  his  own  heart  of  duty  well  performed  is  sufficient  reward — 
then  welcome  to  the  political  arena,  but  be  assured  that  the 
old  prophet  wisely  .said.  "Vanity,  vanity,  all  is  vanity." 

Second.  The  opportunity  of  public  life,  particularly  service 
in  Congress  makes  It  possible  to  meet,  to  know,  to  enjoy,  and 
to  profit  by  close  acquaintance  and  fellowship  with  the  men 
and  women  who  carry  on  the  legislative,  executive,  and 
Judicial  branches  of  our  great  Government.  My  service  in 
Congress  has  afforded  me  the  rare  privilege  to  have  personal. 
and  ofttimes  intimate,  acquaintance  with  7  Presidents,  scores 
of  Cabinet  members,  jurists,  and  possibly  2.000  Senators  and 
Representatives.  TTiis  high  advantage  is  fully  50  percent  of 
the  permanent  reward  of  my  humble  service. 

High  among  this  long  and  large  list  of  notables  who  have 
come  and  gone  and  yet  tarry  looms  the  name  of  my  colleague. 
Prank  B.  Willis.  He  adorned  and  ornamented  the  scrolls 
upon  which  are  indehbly  engrossed  the  names  of  many  dis- 
tinguished Ohioans.  When  near  the  highest  pinnacle  of 
honor  and  fame,  this  great  and  good  man  was  ruthlessly 
stricken  down  in  his  beloved  home  city  of  Delaware,  where 
he  was  so  genuinely  loved  and  honored. 

It  was  my  privilege  and  honor  to  know  Senator  Willis  for 
40  years.  I  knew  him  as  a  student  at  Ada.  brilliant  and 
ambitious;  as  an  outstanding  professor  m  that  university; 
as  a  State  legislator.  I  was  here  to  welcome  him  when  he 
first  came  to  Congress  25  years  ago.  happy  to  congratulate 
him  when  he  became  Governor  of  Ohio,  and  again  when 
he  returned  to  serve  in  the  Senate  of  the  United  States. 
His  rise  was  as  rapid  as  it  was  deserved.  No  one.  no  thing, 
could  long  restrain  his  indomitable  spirit  or  his  high  aspi- 
rations. He  was  more  than  equal  to  every  trust  and  to  every 
responsibility;  no  scar,  no  stam  is  upon  his  escutcheon.  He 
hiU-hed  his  ambition  to  the  stars,  and  had  not  the  Common 
Leveler  of  all  untimely  interfered,  the  highest  gift  of  the 
American  people  seemed  within  his  grasp.  It  is  the  un- 
solved mystery  of  life  why  one  so  splendidly  equipped  for 
highest  honors,  one  so  needed  should  be  so  suddenly  cut 
down  while  at  the  meridian  of  life  and  usefulness. 

A  prince  once  said  of  a  king  struck  down. 

Taller  is  he  in  death. 

These  words  hold  good,  now  as  then, 

Tlfi  after  death  we  measure  men. 

These  lines  all  must  approve.  It  is  after  the  passions  of 
envy  and  prejudice  are  .softened  by  time  an  unbiased  ap- 
praisal of  the  worth  and  character  of  men  and  women  are 
truly  and  fairly  measured.  Frank  B.  Willis  stood  in  life  like 
the  mighty  oak.  towering  high,  monarch  of  the  forest,  which 
when  it  crashes  to  mother  earth  leaves  a  void  not  easily  filled 
or  soon  replaced.  The  historian  who  coldly  but  considerately 
measures  men  for  their  worth,  I  am  sure,  will  place  my  friend 
Senator  FYank  B.  Willis,  high  among  the  great  statesmen  of 
his.  day.  His  memory  will  long  continue  to  abide  as  sweet 
incense  to  thousands  of  admirers  and  his  loved  ones, 

EXTENSION  or  REMARKS 

Mr.  McPARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  inserting  an  avia- 
tion industry  chart  as  a  part  of  the  remarks  I  made  today 
in  Committee 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection, 

NAVAL  APPROPRUTION  BHX,    1937 

Mr.  McLEOD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
reserve  all  points  of  order  on  the  bill  H.  R.  12527,  the  Navy 
Department  appropriation  bllL 


Mr.  UMSTEAD.  Mr.  Speaker.  I  have  no  objection  to  the 
request  of  the  gentleman  from  Michigan. 

Mr.  McPARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  the  request? 

The  SPEAKER.  Request  is  made  by  the  gentleman  from 
Michigan  that  he  be  permitted  to  reserve  all  points  of  order 
on  the  Na\T  Department  appropriation  bill. 

Mr.  BLANTON.  Mr.  Speaker.  I  may  say  to  my  colleague 
that  it  is  usual  on  both  sides  of  the  aisle  to  always  allow 
the  minority  party  to  reserve  all  points  of  order  on  an 
appropriation  bill,  and  I  hope  the  gentleman  will  not  object 
to  this  request. 

Mr.  BANKHEAD.  Is  there  any  particular  item  in  the  bill 
that  the  gentleman  wishes  to  resene  pomts  of  order  to? 

Mr,  McLEOD.     Not  at  this  time. 

Mr,  BANKHEAD.     I  shall  not  object. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

COINAGE   or    50-CENT   PIECES,   SWEDES   IN  DELAWARE 

Mr.  STEWART.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  Senate  Joint  Resolution  231,  to 
authorize  the  coinage  of  50 -cent  pieces  in  commemoration  of 
the  three  hundredth  anniversary  of  the  landing  of  the 
Swedes  in  Delaware. 

The  SPEAKER.  The  gentleman  from  Delaware  asks 
unanimous  consent  for  the  present  consideration  of  Senate 
Joint  Resolution  231,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Senate  Joint  Resolution  231 

Resoltyed,  etc.,  That  in  commemoration  of  the  three  hundredth 
anniversary  of  the  landing  of  the  Swedes  in  E>elaware  there  shall  be 
coined  at  a  mint  of  the  United  States  to  be  designated  by  the 
Director  of  the  Mint  not  to  exceed  20,000  silver  50-cent  pieces 
of  standard  size,  weight,  and  composition  and  of  a  special  appro- 
priate single  design,  containing  some  recognized  emblem  of  the 
State  of  Delaware,  to  be  axed  by  the  Director  of  the  Mint,  with  the 
approval  of  the  Secretary  of  the  lYeastiry,  taut  the  United  States 
shall  not  t)e  subject  to  the  expense  of  making  the  necessary  dies 
and  other  preparations  for  this  coinage. 

Sec  2.  The  coins  herein  authorized  shall  bear  the  date  1936. 
Irrespective  of  the  year  In  which  they  are  minted  or  Issued,  shall 
be  legal  tender  In  any  pa>-ment  to  the  amount  of  their  face  value, 
and  shall  be  issued  only  upon  the  request  of  the  president  of  the 
Delaware  Tercentenary  Commission  upon  payment  by  him  of  the 
par  value  of  such  coins,  but  not  less  than  5,000  such  coins  shall  be 
issued  to  him  at  any  one  time  and  no  such  coins  shall  be  issued 
after  the  expiration  of  1  year  after  the  date  of  enactment  of  this 
act.  Such  coins  may  be  disposed  of  at  p>ar  or  at  a  premium  by 
such  commission,  and  the  net  proceeds  shall  be  \ised  by  it  In 
defraying  the  expenses  incldentaJ  and  appropriate  to  the  com- 
memoration of  such  event. 

Sec.  3.  All  laws  now  in  force  relating  to  tlie  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the  same, 
reguhiting  and  guarding  the  process  of  coinage,  providing  for  the 
purchase  of  material,  and  for  the  transportation,  distribution,  and 
redemption  of  coins,  for  the  prevention  of  debasement  or  counter- 
feiting, for  the  sectirity  of  the  coins,  or  for  any  other  ptirpoees, 
whether  such  laws  are  penal  or  otherwise,  shall,  so  far  as  ap- 
plicable, apply  to  the  coinage  herein  authorized. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  joint  resolution? 

There  was  no  objection. 

The  Clerk  will  report  the  committee  amendments. 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  1.  line  6.  strike  out  the  words  "to 
exceed  twenty"  and  insert  "less  than  twenty-five'  ;  page  2,  line  10. 
strike  out  the  word  "five"  and  insert  in  lieu  thereof  the  word 
"twenty-five." 

The  SPEAKER.  The  question  is  on  agreeing  to  the  com- 
mittee amendments. 

The  committee  amendments  were  agreed  to. 

Mr.  STEWART.  Mr.  Speaker.  I  offer  the  following 
amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr,  Sttwakt:  Page  2.  line  8,  after  the  word 
-TDelaware"  Inaert  the  word  "Swedish." 

The    SPEAKER,    The    question    Is    on    agreeing    to    the 
amendment. 
•Xiie  ft"'«>"^"^'^"t  wa«  agreed  to. 


tomorrow  on  the  bill  under  consideration,  mak- 
^jriations  for  the  Navy  Department,  be  confined  to 


fvi96 

The  Jotat  resotatkm,  as  ■nwrtrl  wm  ordered  to  be  re*d  a 
third  time,  was  re^d  Oat  tinrd  time,  and  passed,  and  a  mo- 
tloa  to  recmislder  was  laid  on  the  tabic. 

DURATION    or    CUf^RAL    BBBATS 

Mr.  VMSTFM^  Mr.  Speaker.  I  ft^  vmanimous  consent 
ti»t 

Ing  w^^.  ^ 

and  limited  to  1  hour  and  30  minutes,  not  less  than 
of   which   shall    be   gtren   to   the   genttfinan   from 

_»BAKE!R      The  gentlrman  from  North  Carolina  aaks 
jous  consent  that   general    debate   upon  the   pending 
.Jted  to  one  hour  and  a  half,  to  be  confined  to  the 
-.  not  less  than  1  hour  of  the  time  mentioned  to  be 
to  the  gentleman  from  Mkshisan.  the  other  Ume  to 
rolled  by  himBdf .    Is  thwe  objecUon'' 
-.UNDEEN.     Mr.  SpMker.  I  shall  nof.  object,  but  I 
should  [like  to  say  that  this  discnwion  has  been  healthy 
The  WEAKER.     Is  there  objection? 
Then  was  no  ohjection. 

LXAVX   or   ASSXNCK 

Ww  tnanimoos  consent,  leave  of  absence  was  granted  as 
Mlovs: 

To  Mr  HiGGiNS  of  Connecticut,  for  5  dajs.  on  account  of 
n  family. 

lb  Mr.  BvfZTTTtr,  for  12  days,  on  account  of  important 
busliMM. 

To  Mr.  ZiowcHicK.  indefinitely,  on  account  of  official 
busines. 

CmOLLU)  BILLS  AKD  JOXNT  RXSOCTTTIOKS  SlCItrO 

Mr  l» ARSONS,  from  the  Committee  on  Enrolled  BULs.  re- 
ported that  that  committee  bad  examined  and  found  tn^y 
enrodlel  bills  and  a  joint  resolution  of  the  House  oC  the 
followi|ig  titles,  which  were  thereupon  signed  by  the  apMkv: 
4159.  An  act  for  the  relief  of  Anchorage  Commercial 
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7092.  An  act  for  the  rehef  of  Capt.  Percy  Wrt«ht 
United  SUtes  Nayy: 

10489    An   act  to  authorize  the  coinage   of   50 -cent 

in  conimemoration  of  the  two  hundred  and  fiftieth 

ry  of  the  founding  and  settlement  of  the  city  of 

F(octaelte.  N.  Y.:  and 

Rm.  215.  Joint  resolution  to  amend  Public  Act  No.  433, 

-second  CongTMS. 

SPEAKER   announced  his  signature  to  an  enrolled 

ijpsolution  of  the  Senate  of  the  following  title: 

Rea.  347.  Joint  resolution  authorizing  the  recognition 

three  hundredth  annnrenanr  o<  the  *^'«-**"g  of  Har- 

QoUege  and  the  beginnlnf  of  Uglier  adaeatfcm  in  the 

States  and  provldii^  for  the  representation  of  the 

t  and  people  of  the  United  States  in  the  obaerv- 

tbe  anniversary. 


Mr 

ported 
Presld  int 


Ire 


the 

H.FI 
Co. 

H.  E 
Foote, 

H 
pieces 
annlv 
New 

H.J 
435 


R. 


aU 


Mr 

now 
The 

18  miriutes 
day. 


BiLis  Airo  jonrr  resolution  presenttd  to  thi  president 
PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
that  that  committee  did  on  this  day  present  to  the 
,  for  his  approval,  bills  and  a  joint  I'esolution  of 
of  the  following  titles: 
.4159.  An  act  for  the  relief  of  Anchorage  Commercial 


House 


7092.  An  act  for  the  relief  of  Capt.  Percy  Wright 
United  States  Navy; 

10489.  An  act   to  authorize   the  coinage  of   50-cent 
in  commemoration  of  the  two  hundred  and  flTlieth 
^•sary  of  the  founding  and  settlement  of  the  city  of 
3ochelle.  N.  Y.;  and 

Res.  215.  Joint  resolution  to  amend  Public  Act.  Na 
S|?venty-second  Congress. 

ADJOURNlfENT 

Mr.  Speaker.  I  move  that  the  House  do 


UMSTEAD. 

o'lm. 
motion  was  agreed  to:  accordingly  <at  5  o'clock  and 
p.  m.>  the  House  adjourned  until  tomorrow.  Fri- 
1.  1936.  at  12  o'clock  noon. 


^:ay 


MOTION  TO  DISCHAROE  COBdHrmiE 

March  S.  1935. 
To  the  Clkhk  or  thb  Boots  or  RarwasmrrATivis: 

Pursuant  to  clai»e  4  of  rule  XXVn.  I.  Hon.  Charles  O. 

BrwDERUP.  more  to  discharge  the  Committee  on  Rules  from 
the  conakleraUon  of  the  resolution  (H.  Res.  123'  enUUed    A 

resolution  to  make  H.  R.  2e6€.  a  bill  to  liquidate  and  refinance 

agricultural  indBbUdness  at  a  reduced  rate  of  interest  by 
establishing  an  •■eient  credit  syT.tem.  through  the  use  of  the 

Farm  Cr^it  AdBtaMratioa.  the  Federal  Reeervv  Banking 
System,  and  creating  a  Board  of  Asrrieiiltwre  to  MIRiilse  the 
same  '.  a  special  order  of  txisiness.  which  was  rK^med  to  said 

committee  February  21.  1935,  in  support  of  wh!<  1.  motion  the 

undersigned  Members  of  the  House  of  Rf^v^-^i'.i^wes  affix 
their  signatures,  to  wit: 

1.  Charles  O.  Bindcmp  61    James  H.  Gildea 

2.  Karl  Stefan  62.  Elmer  J   Ryan 

8  F   L    Crawford  C2    M   C   Wallgren 

4.  Randolph  Carpenter  64    J   H   Hoeppel 

5.  Ernest  Lundeen  65.  U  S.  Guyer 

«.  Guy  M  Gillette  66    John  A.  Marttn 

7.  R.  T  Buckler  67    James  I.  Farley 

8.  Charles  V.  Troax  68    Raymond  J  Cannon 

9  Finly  H.  Gray  69    R   T  Wood 

10.  William  W   Blackney  70.  Roy  E    Ayers 

11.  Frank  Carlson  71    B  K  Focht 

12.  Earl  C.  Michener  72    Aubert  C  Dunn 

13.  Gardner  R.  Withrow  73    Clare  E   Hoffman 

14.  Albert  J   Engel  74    Marttn  L.  Sweeney 
15    W.  P.  Lambertson  7ri    Harold  Knutson 

16.  Merlin  Hull  7«    Walter  M   Pierce 

17.  William  A.  Pittenger  77.  Frank  C  Knlffin 

18.  John  E    MlUer  78    Charle.s  L   Eckert 

19.  William  T   Schulte  79    B.  W  Gearhart 
ao.  Fred  H    Hildebrandt  80    Paul  R  Greever 

21.  Will  Rogers  81.  Abe  Murdock 

22.  Martin  P.  Sm'.th  82.  L.  T.  Marshall 
23    Henry  E    Stubbe  83.  Glenn  GrmwoW 

24.  Knute  Hill  84    Clarence  J.  McLeod 

25.  Harry  SauthofT  85    J   W   Robinson 

26  Theo.  B.  Werner  86    John  S  McGroarty 

27  John  Lesinski  87    Wesley  Lloyd 

28  M   A.  Zioncheck  88    R  M  Duncan 

29.  Cotnpton  I.  White  89    John  M   Costclio 

30.  Usher  L.  Burdick  90    M.  A  Dunn 

31.  I.  H.  Doutrich  91    William  A    Ekwall 

32.  B.  J   Gehrmann  92    George  J.  Schneider 

33.  Fred  C.  Gilchrist  93.  John  J    Dempsey 

34.  Jesse  P.  Wolcott  94    J    Will  Taylor 

35.  Phil  Fergtison  95    Chauncey  Reed 

36.  WUbiUTi  Cartwrlght  96.  John  M.  Houston 

37.  Edward  W.  Patterson  97    Harry  B    Coffee 

38.  Roy  O.  Woodraff  98.  IsabeUa  Grecnway 

39.  George  G.  Sadowskl  99    Otha  D.  Wearin 

40.  William  Lemke  100    B.  M   Jacobsen 

41.  W.  D.  McFarlane  101.  A.  L.  Ford 

42.  Paul  John  Kvale  102.  Josh  Lee 

43.  P.  L.  Gas.saway  103.  Leo  E.  Allen 

44.  John  T  Buckbee  104.  L.  C.  Arends 

45.  John  W.  Gwynne  105.  Frank  E.  Hook 

46.  Jed  Johnson  106.  Ben  Cravens 

47.  Jack  Nichols  107.  George  A.  Dondero 

48.  Dan  R.  McGehee  108.  WUUam  P.  Connery,  Jr. 

49.  James  W.  Mott  109.  Kent  E.  Keller  . 

50.  Joseph  P.  Mcnaphan  110.  C.  W.  Turner 

51.  Vito  Marcantomo  111.  J.  R  Mitchell 

52.  Henrj'  C.  Luckey  112.  Herron  Pearson 

53.  G.  J.  BoUeau  113.  John  L.  McCleUan 

54.  Sam  Massmgale  114.  D.  Worth  Clark 

55.  Edward  C.  Eicher  115.  C.  Murray  Turpin 

56.  Maury  Mavertck  116.  T.  Aian  Ooldshorough 

57.  Clarence  Cannon  117.  Brook.s  Fletcher 

58.  Everett  M.  Dirksen  118.  Louis  C.  Rabaut 

59.  Thomas  R.  Amlie  119.  Stephen  M.  Young 

60.  Dewey  Short  120.  J.  G.  Scrugham 
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121.  Carroll  Reece 

122.  Sam  L.  Collins 

123.  Tllman  D.  Parks 

124.  Thomas  OMalley 

125.  J.  E.  Rankin 

126.  R.  E.  Thomason 

127.  T.  A.  Jenkins 

128.  W.  L.  Nelson 

129.  Warren  J    DufTey 

130.  James  A    Meeks 

131.  George  Bumham 

132.  Albert  E.  Carter 

133.  August  H.  Andrescn 

134.  Melvin  J.  Maas 

135.  Clifford  R.  Hope 

136.  Lloyd  Thurston 

137.  Richard  J    Welch 

138.  H.  Utterback 

139.  Or\ille  Zimmerman 

140.  Charles  L.  South 

141.  Braswell  Deen 

142.  Fred  Biermann 

143.  Wripht  Patman 

144.  WilUam  A.  Ashbrook 

145.  Fred  Cummings 

146.  Morgan  G.  Sanders 

147.  George  Mahon 

148.  Samuel  B.  Pettengill 

149.  William  I.  Sirovlch 

150.  Charles  W.  Tobey 

151.  Charles  J.  Colden 
152    John  H.  Tolan 

153.  Wesley  E    Disney 

154.  Joseph  Gray 

155.  Jennings  Randolph 

156.  Chester  Thompson 

157.  Harr>-  L    Englebnght 

158.  John  D.  Dingell 

159.  John  F.  Dockweller 

160.  Virginia  E.  Jenckes 

161.  J.  Hardin  Peterson 

162.  Frank  Crowther 

163.  Harry  L.  Haines 

164.  Hampton  P.  Fulmer 

165.  Jared  Y    Sanders.  Jr. 


170.  O.  H.  Cross 

171.  Stephen  W.  Gambrill 

172.  Arthur  D.  Healey 

173.  Sam,  B.  Hill 

174.  James  P.  Richards 

175.  John  P.  Higgins 

176.  Hamilton  Fish,  Jr. 

177.  John  G.  Cooper 

178.  Ralph  O.  Br*  wster 

179.  Theodore  Christianson 

180.  Martin  Dies 

181.  Prentiss  M.  Brown 

182.  George  W.  Johnson 

183.  Edward  C.  Moraii,  Jr. 

184.  T.  L.  Moritz 

185.  A.  H.  Gasque 

186.  Charles  A.  Plumley 

187.  William  M.  Colmer 

188.  Francis  D.  Culkin 

189.  Nat  Patton 

190.  Edward  A.  Kenney 

191.  F.  J.  Sisson 

192.  V.  W.  Main 

193.  R.  A.  Green 

194.  W.  H.  Larrabee 

195.  Edward  T   Taylor 

196.  C.  Elmer  Dietrich 

197.  Charles  Kramer 

198.  Brent  Spence 

199.  Joe  H.  Eagle 

200.  Michael  J.  Stack 

201.  Charles  N.  Crosby 

202.  Thomas  L.  Blanton 

203.  Joseph  B.  Shannon 

204.  Henry  EUcnlx)Ren 

205.  Joseph  L.  Pfeifer 

206.  Arthur  P.  Lamneck 

207.  Martin  J.  Kennedy 

208.  James  G.  Polk 

209.  Alfred  F,  Belter 

210.  James  M,  Mead 

211.  Simon  M.  Hamlin 

212.  William  N.  Rogers 

213.  Robert  T,  Secrest 

214.  Byron  N.  Scott 


166.  Charles  F,  McLaughlin  215.  C.  A.  Wolverton 

167.  John  J.  McOrath  216.  J.  George  Stewart 
168    Robert  Cros.ser  217.  M.  K,  Reilly 

169.  Charles  A.  Halleck  218.  W.  M.  Berlin 

This  motion  was  entered  upon  the  Journal,  entered  In  the 
CoNCREssioN.fL  RECORD.  With  signatures  thereto,  and  referred 
to  the  Calendar  of  Motions  to  Discharge  Committees  April 
30.  1936. 


EXECUTI\'E  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

828.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  April  28,  1936,  submitting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Westcott  Cove.  Stamford  Harbor,  Conn.,  authorized  by  the 
River  and  Harbor  Act  approved  August  30,  1935;  to  the 
Committee  on  Rivers  and  Harbors. 

829.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers.  Umted  States  Army, 
dated  April  28,  1936,  submitting  a  report,  together  with 
accompanj'ing  paper?,  on  a  preliminary  examination  of 
Great  Miami  River,  Ohio,  authorized  by  the  Ri\Tr  and  Har- 
bor Act  approved  July  3.  1930;  to  the  Committee  on  Rivers 
and  Harbors. 

830.  A  letter  from  the  Secretary  of  War,  transmitting 
a  letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated    April    28.    1936.   submitting  a   report,   together   with 


accompanying  papers  on  a  preliminary  examination  of 
Columbia  River.  Oreg.  and  Wash.,  from  Tongue  Point  to  the 
sea.  authorized  by  the  River  and  Harbor  Act  a^aproved  Au- 
gust 30,  1935;  to  the  Committee  on  FUvers  and  Harbors. 

831.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  States  Army, 
dated  April  28,  1936,  submuting  a  report,  together  with 
accompanying  papers,  on  a  preliminary  examination  of 
Snohomish  River  and  its  tributaries,  the  Skj'komish  arid  Sno- 
qualmie  Rivers.  Wash.,  with  a  view  to  the  control  of  their 
floods,  authorized  by  the  acts  of  Congress  approved  Feb- 
ruary 26,  1925,  and  June  13,  1934;  to  the  Committee  on 
Flood  Control. 


REPORTS    OF    COMMITTEES    ON    PL^BLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  UMSTEAD  <.for  Iwlr.  Cajry)  :  Committee  on  Appropria- 
tions. H.  R.  12527.  A  bill  making  appropriations  for  the 
NavT  Department  and  the  naval  ser\ice  for  the  fiscal  year 
ending  June  30.  1937,  and  for  other  purposes;  without  amend- 
ment 'Rept.  No.  2548  >.  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  BEITER:  Committee  on  Rivers  and  Harbors.  H.  R. 
11504.  A  bill  to  authorize  the  Secretary  of  War  to  grant  to 
the  city  of  Buffalo,  N.  Y.,  the  right  and  privilege  to  occupy 
and  use  for  sewage-disposal  facilities  part  of  the  lands  form- 
ing the  pier  and  dikes  of  the  Black  Rock  Harbor  improve- 
ment at  Buffalo,  N.  Y.;  with  amendment  <Rept.  No.  2549). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mrs.  JENCKES  of  Indiana:  Committee  on  the  District  of 
Columbia.  H,  R.  12424.  A  bill  to  provide  for  examination 
and  registration  of  those  engaging  in  the  occupation  of  beauty 
culture;  without  amendment  (Rept.  No,  2550).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12002.  A  bill  to  authorize  funds  for  the  prosecution 
of  works  for  flood  control  against  flood  disasters  along  the 
Lackawanna  River;  without  amendment  (Rept.  No.  2567 <. 
Referred  to  the  Committee  of  the  Whole  Hotise  on  the  state 
of  the  Union. 

Mr.  WILSON  of  Loiiisiana:  Committee  on  nood  Control. 
H.  R.  12174.  A  biU  to  provide  a  preliminary  examination 
of  the  Ventura  River,  In  Ventura  Coiinty.  State  of  California, 
with  a  view  to  the  control  of  its  floods;  without  amendment 
(Rept.  No.  2568).*  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flo(xJ  Control. 
H.  R.  12202.  A  bill  to  provide  for  a  preliminary  examination 
of  Six  Mile  Creek  in  Logan  Coiinty,  Ark.,  with  a  view  to 
flood  control  and  to  determine  the  cost  of  such  improvement; 
without  amendment  <Rept.  No.  2569) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12299.  A  bill  to  authorize  a  preliminary  examination 
of  the  Delaware  River  with  a  v.ew  to  the  control  of  its  floods; 
without  amendment  <Rept.  No.  2570) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana;  Committee  on  Flood  Control. 
H.  R.  12370.  A  bill  to  authorize  a  preliminary  examination 
of  Big  Blue  River  and  its  tributaries  with  a  view  to  the  control 
of  their  floods;  without  amendment  (Rept.  No.  2571).  Re- 
ferred to  the  Cominittee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  HAINES:  Committee  on  the  Post  OfSce  and  Post 
Roads.  H.  R.  11822.  A  bill  to  permit  certam  special-delivery 
messengers  to  acquire  a  classified  status  through  noncom- 
petitive examination:  with  amendment  'Rept.  No.  2572). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DOBBINS:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R  11954.  A  bill  to  amend  the  act  of  February  28, 
1925  (43  Stat.  1053),  relative  to  postal  rates  on  third-class 


mail  mitter:  without  amendment  (Rept.  No.  2573) .  Referred 
to  the  Icommittee  of  Lhe  Whole  House  on  the  state  ol  the 
Union. 
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RZPOliTS   OP  COMMITTEES   ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Und^r  clause  2  of  mJe  xm.  .  w.«  *  , 

IJALY:  Committee  on  Claims.    H.  R.  6930.    A  btn  for 

of  EDa  Goodwin:    with   amendmf'nt    <Rept.   No. 

Referred  to  the  Committee  of  the  Whole  House. 

HOUSTON:  Committee   on  Claims.     H.   R.   7666.     A 

the  relief  of  Sol  J.  Hyman:  with  amentknent  iRept, 

Referred  to  the  Committee  of  the  Whoie  House. 

5EGER:  CcMnmittce  on  Claims.     H.  R.  8373.     A  bill 

relief  of  James  F^tagerald:  with  amendment  (Rept. 

No.  25i3).    Referred  to  the  Committee  of  the  Whole  House. 

pnTENGER:  Committee  on  Claims.    H.  R.  9936.    A 

the  relief   of   Robert  B.  Barker;    with  amendment 

No.  2554  >.    Referred  to  the  Committee  of  the  Whole 


■„    DALY:  Committee  on  Claims.    S.  1042.     An  act  for 
the  re  ief  of  J.  R.  Colbe  and  Eleanor  Y.  CoUie;  with  amend 


Rept.  No.  2555).    Referred  to  the  Committee  of  the 

House. 

PITTENGER;  Committee  on  Claims.  S.  1075.  An  act 
for  thJ  relief  of  Louis  H.  Cordis:  with  amendment  iRept. 
No.  25Efi) .  Referred  to  the  Committee  of  the  Whole  House. 
'  EKWALL:  Committee  on  Claims.  S.  1S27.  An  act 
for  thle  reUef  of  Lucille  McClure;  with  amendment  iRept. 
Na  25p7).  Referred  to  the  Committee  of  the  Whole  House. 
NICHOLS:  Committee  on  Claims.  S.  3241.  An  act 
authoiiaing  adjustment  of  the  claims  of  F.  L.  Forbes.  John 
L.  Ablwt,  and  the  Ralph  Sollitt  &  Sons  Constniction  Co.; 
without  amendment  <Rept.  No.  2558) .  Referred  to  the  Com- 
mittet  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.    S.  3544.     An  act  au- 
thorialng  adjustment  of  the  claim  of  the  Texas  Pacific-Mis- 


souri 


Pacific  Terminal  Railroad  of  New  Orleans;  without 
amenilraent  tRept.  No.  2559).  Referred  to  the  Committee 
of  th<  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  36^i5.  An  act  for  the  relief  of  Dampskib  AkUeselshap 
Rosk\a;  with  amendment  <Rept.  No.  2560).  Referred  to  the 
Comijittee  of  the  Whole  House. 

KENNEDY    of    Marj'land:    Committee    on    Claims. 
An  act  for  the  relief  of  George  RabclnskJ;   with 
nt  (Rept.  Na  2561).    Referre<i  to  the  Committee 
Whole  House. 

RYAN:  Committee  on  Claims.  S.  3769.  An  act  for 
the  r^Lef  of  Marcellus  E.  Wright  and  Lee.  Smith  L  Vander- 
voortllnc:  without  amendment  ^Rept.  No.  2562).  Referred 
to  tht  Committee  of  the  Whole  House. 

SMITH    of    Washington:     Committee    on    Claims. 
An  act  granting  a  pension  to  Randall  Krauss;  with 
ent  ^Rept.  No.  2563)      Referred  to  the  Committee  of 
ole  Hotjse. 

SMITH  of  Washington:  Committee  on  Claims, 
3.  An  act  for  the  relief  of  Ann  Rafcestraw;  without 
amenjdment  Rept.  No.  2564).  Referred  to  the  Committee 
of  thi;  Whole  House. 

ICr  SOUTH:  Committee  an  Claims.  S.  4416.  An  act  for 
the  rsllef  of  Josephine  Russell;  without  amendment  (Rept 
No.  2)65).  Referred  to  the  Committee  of  the  Whole  House. 
Mr  PERKINS:  Committee  on  the  Judiciary.  S.  4395.  An 
act  fcjr  the  rehef  of  the  State  of  New  Jersey:  without  amend- 
ment 
Wholfe  House. 


By  Mr.  B.\CHARACH:  A  bill  (H.  R.  12528)  to  increase  the 
majoraum  amount  of  monthly  old-age  pajnnents  by  States 
which  will  be  matched  by  the  Federal  Government;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  COX:  A  bill  cH.  R.  12529)  to  repeal  the  special  tax 
on  retail  dealers  In  oleomargarme.  to  amend  the  provisions 
of  the  oleomargarine  laws  as  to  the  measurement  of  artificial 
coloring,  and  for  other  purposes;  to  the  Committee  on  Agri- 
culture. 

By  Mr.  LEE  of  Oklahoma:  A  bill  (H.  R.  12530)  to  amend 
paragraph  761  of  Revenue  Act  of  1930  to  increase  duty  on 
cashew  nuts;  to  the  Committee  on  Ways  and  MfTW. 

By  Mrs.  NORTON  ^by  request) :  A  bill  (H.  R.  12531)  to 
amend  section  11  of  an  act  entitled  "An  act  to  estahllsli 
standard  weights  and  measures  for  the  District  of  Columbia; 
to  define  the  duties  of  the  Superintendent  of  Weights,  Meas- 
ures, and  Markets  of  the  District  of  Columbia,  and  for  other 
purposes",  approved  March  3.  1921;  to  the  Committee  on  the 
District  of  Columbia. 

Also  <by  reoxiest).  a  bill  (H.  R.  12532)  to  authorize  the 
furnishing  of  steam  from  the  central  heating  plant  to  the 
District  of  Columbia;  to  the  Committee  on  the  District  of 
Columbia. 

By  Mr.  PIERCE:  A  bill  (H.  R.  12533)  to  authorize  comple- 
tion, maintenance,  and  operation  of  certain  facilities  for  navi- 
gation on  the  Columbia  River,  and  for  other  purpose*;  to 
the  Committee  on  Rivers  and  Harl>ors. 

By  Mr.  DOUGHTON:  A  bill  < H.  R.  12534)  amending  sec- 
tion 337  of  the  Tariff  Act  of  1930  to  give  the  Federal  Trade 
Commission  Jurisdiction  over  unfair  methods  of  competi- 
tion and  unfair  acts  in  the  importation  of  articles  into  the 
United  SUtes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BLAND:  Resolution  (H.  Res.  500)  authorizing  the 
Committee  on  Merchant  Marine  and  P^ishcries  to  make  a  full 
inquiry  into  the  condition  of  the  fishing  industry  in  the 
United  States  aiKl  its  Territories  and  possessions;  to  the 
Committee  on  Rules. 

By  Mr.  DIMOND:  Joint  resolution  (H.  J.  Res.  578)  author- 
izing a  preliminary  examination  or  survey  of  Myers  Chuck 
Harbor,  Alaska;  to  the  Committee  on  Rivers  and  Harbors. 


(Rept.  No.  2566).    Referred  to  the  Committee  of  the 


PUBLIC   BILLS    AND   RESOLUTIONS 

Uniter  clause  3  oi  r\ile  XXn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUowa: 

By  Mr.  UMSTKAD:  A  bill  '  H.  R.  12537  >  making  approijrla- 
tions  lor  the  Navy  Department  and  the  naval  lerrice  for  the 
fiscal  year  ending  June  30.  1937.  and  for  other  purposes:  to 
the  C  Committee  on  .Appropriation*. 


PRIVATE  BILLS  AND   RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  se%erally  referred  as  follows: 

By  Mr.  CITRON:  A  ball  (H.  R.  12535)  for  the  relief  of  the 
East  Coast  Ship  k  Yacht  Corporation,  of  Noank.  Conn.;  to 
the  Committee  on  Claims. 

By  Mr.  CURLEY:  A  biU  (H.  R.  12536)  for  the  relief  of 
James  M.  D'Arcy;  to  the  Committee  on  Claims. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  12537)  for  the  relief  of 
Herman  P.  KrafTt;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GINGERY;  A  biU  (H.  R.  12538)  granting  a  pen- 
sion to  Latu-a  Alice  Hammaker;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  HARLAN:  A  biU  (H.  R.  12539)  to  confer  Juris- 
diction on  the  Court  of  Claims  to  hear,  determine,  and 
render  Judgment  upon  the  claim,  or  claims,  of  the  Recording 
k  Computing  Machines  Co..  of  Dayton,  Ohio;  to  the  Com- 
mittee on  Claims. 

By  Mr.  LAMNECK:  A  biU  ('H.  R.  12540)  granting  a  pen- 
sion to  Susan  Wells;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LEE  of  Oklahoma:  A  biU  (IL  R.  13541)  for  the 
reUef  of  Roy  Curtis  Booher;  to  the  Committee  on  Naval 
AJIaira. 

Also,  a  bai  (H.  R.  12542)  giantmg  a  pension  to  Wilber  T. 
Lardie;  to  the  Committee  on  Pensiona. 

Also,  a  bill  <H.  R.  12543)  for  the  relief  of  William  Ravens- 
croft;  to  the  Coamuttee  on  MiUtary  Affairs. 

By  Mr.  RISK:  A  bill  (H.  R.  12544)  for  the  relief  of  Mary 
L.  D.  Tremblay;  to  the  Committee  on  Claims. 

Also,  a  hall  (H.  R  12545)  for  the  relief  of  Anton  J.  Wind- 
fort;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  12546)  for  ihe  relief  ot  Edwaid  Burk: 
to  the  Committee  on  Claims. 
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Also,  a  bill  (H  R.  12547^  to  authorize  the  payment  of  the 
sum  of  $2,500  to  the  dependents  of  the  ofBcers  and  men  who 
lotit  their  lives  on  the  submaruie  S-4;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  'H.  R.  12548)  for 
the  relief  of  R.  T.  Boatright;  to  the  Committee  on  Claims. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  12549 »  granting  an  in- 
erea.se  of  pension  to  Estline  Baker;  to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  (H.  R.  12550)  granting  an  increase  of  pen- 
sion to  Annie  A.  Alexander;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  12551)  granting  an  increase  of  pen- 
sion to  Fannie  Davis:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  VINSON  erf  Kentucky:  A  bill  (H.  R.  12552)  grant- 
ing an  increase  of  pension  to  William  Hays;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  CASEY:  A  bill  < H.  R.  12553)  for  the  relief  of 
Samuel  J.  Swain:  to  the  Committee  on  Military  Affairs. 

By  Mr.  McSWAIN  (by  request;:  Joint  resolution  'H.  J. 
Res.  577)  authorizmg  the  Secretarv"  of  War  to  receive  for 
instruction  at  the  United  States  Military  Academy  at  West 
Point  Maximo  Manano  Pruna  y  Hernandez,  a  citizen  of  Cuba; 
to  the  Committee  on  MllitaiT  Affairs, 


PETTTTONS,  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk  s  desk  and  referred  as  follows: 

10810.  By  Mr.  COCHRAN:  Petition  submitted  by  Joe  Shea, 
6034  Carlsbad  Avenue,  St.  Louis,  Mo.,  and  many  other  citi- 
zens of  8t.  Loms,  favoring  t.  ?  passage  of  House  bill  7122, 
providing  for  pensions  for  adult  blind  persons;  to  the  Com- 
mittee on  Pension.^. 

10811.  By  Mr.  CULLEN:  Petition  of  the  United  Uphol- 
sterers' Union  of  New  York.  Local  No.  44.  U.  C.  L.  M.  L  U.  of 
N.  A.,  ur^np  enactment  of  let:i.slation  for  the  creation  of  a 
court  of  appeals  for  civil-sennce  employees  with  a  set-up  of 
national  and  local  machinery  and  with  employees'  represen- 
tation thereon  through  a  recognized  union  representative 
as  outlined  in  the  Pearson  bill  kH.  R.  9258* ;  to  U\e  Commit- 
tee on  the  Civil  Service. 

10812.  By  Mr  Cl'RLEY:  Petition  of  the  New  York  Adult 
Blind  Association,  Inc..  requesting  the  passage  of  House  bill 
7122;  to  the  Committee  on  Pensions. 

10813.  By  Mr.  FTTZPATRICK:  Petition  of  the  United  Up- 
holsterers' Union  of  New  York.  Local  No.  44,  U.  C.  L.  M.  I.  U. 
of  N.  A.,  endorsing  and  requesting  enactment  of  legislation 
for  the  creation  of  a  court  of  appeals  for  ci\il-servic4i  em- 
ployees as  outlined  in  House  bill  9238;  to  the  Committee  on 
the  Ci\il  Son-ice. 

10814.  By  Mr.  PFEIFER:  Petition  of  the  United  Uphol- 
sterers' Umon  of  New  York.  Local  No,  44,  cx)ncerning  the 
enactment  of  legislation  creating  a  civil-service  court  of  ap- 
peals as  provided  in  the  Pearson  bill  (H.  R.  9258) ;  to  the 
Committee  on  the  Civil  Service. 

10815.  By  the  SPEAKER:  Petition  of  the  city  of  Toledo, 
Ohio;  to  the  Committee  on  Baxiking  and  Currency. 


truth:  He  who  serves  Thee  with  a  good  and  upright  heart 

will  find  in  Thee  his  peace  when  the  day  is  far  spent.    In  the 
Master's  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
appjroved. 

MrSSAGX  mOM  THE   SEN.^Tl 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  armounced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
12098)  entitled  "An  act  making  appropriations  for  the  De- 
partments of  State  and  Justice  and  for  the  judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30,  1937,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  a  bill  of  the  House  of  the  following  title: 

H.  R.  9244.  An  act  providing  for  the  establishment  ci  a 
term  of  the  District  Court  of  the  United  States  for  the 
Northern  District  of  Florida  at  Panama  City,  Pla. 

The  message  also  announced  that  the  Senate  had  passed  a 
bill  of  the  following  title,  in  which  the  concurrence  of  the 
Hou.'ie  is  requested: 

S.  3154.  An  act  making  it  imlawful  for  any  person  engaged 
in  commerce  to  discriminate  in  price  or  terms  of  sale  between 
purchasers  of  conunodities  of  Uke  grade  and  quality,  to  pro- 
hibit the  payment  of  brokerage  or  commission  under  certain 
conditions,  to  suppress  pseudo-advertising  allowances,  to  pro- 
vide a  presimipfive  measure  of  damages  in  certain  cases,  and 
to  protect  the  Independent  merchant,  the  public  whom  he 
serves,  and  the  manufacturer  from  whom  he  buys  from  ex- 
ploitation by  unfair  competitors. 

EXTENSION  OF  REMARKS 

Mr.  FLANNAGAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  by  including  two  articles  by  Bob 
McCormick  on  resettlement.    They  are  verj'  short  articles. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  who 
is  Bob  McCormick? 

Mr.  FLANNAGAN.  He  is  a  writer  on  the  Washington  Daily 
News. 

Mr.  RICH.    Mr.  Speaker.  I  shall  have  to  object. 

PERMISSION   TO   ADDRESS    THE   HOtTSE 

Mr.  SISSON.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  Monday  next  after  the  reading  of  the  Journal  and  disposi- 
tion of  matters  on  the  Speaker's  (iesk  I  may  addi-ess  the  House 
for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 


HOUSE  OF  REPRESENTATH^S 

Friday,  May  1,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D..  offered 
the  following  prayer: 

Almighty  God.  we  wait  again  in  prayer  to  hear  Thy 
changeless  voice  and  to  see  the  unvarying  face  of  our  Father 
in  Heaven;  we  lift  the  cross  against  a  radiant  sky.  Tliou  art 
the  author  and  impulse  of  every  good  work,  and  we  would 
league  ourselves  with  Thee.  Be  Thou  the  inspiration  of  our 
thoughts;  wield  Thy  scepter  and  they  will  lose  their  weak- 
ness; enfold  them  and  they  will  banish  fear:  conquer  them 
and  they  will  be  courageous.  We  pray  that  we  may  draw 
from  a  vision  of  Thee  an  intolerance  of  wrong  and  a  love 
for  njihteousness.    Impress  us,  blessed  LM-d,  with  the  abiding 
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HESICNATION    FROM    COMMTTTIT 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read  by  the  Clerk: 

Washinctom,  D.  C  April  30,  193i. 
Hon.  JneEPH  W.  Bt»N8, 

Speaker.  House  of  Repreamiativca,  Washinffton,  D.  C. 
DiAa  Mr  Spfjikxs  :   I  iiereby  reiugn  a£  a  memiaer  oi  the  Committee 
on  Patents,  pQectlve  tbl£  date. 
Ret>pecUuIly  youra, 

Chaujes  J.  CoijnN,  \L.  C, 
Set>€nteenth,  District,  Calif arnta. 

The  SPEAKER.    Without  objection  the  resignation  will  be 
accepted. 
There  was  no  objection. 

APPOINTMENT  TO  COMMrrTEE  ON  MERCHANT  MARI^TE  AND  FISHERIES 

Mr.  BUCK.  Mr.  Speaker,  I  offer  a  resolution,  which  I  send 
to  the  desk. 

The  Clerk  read  as  follows: 

House  Resolution  501 

Resolved,  That  Chaslis  J  Couden,  of  Calif omla,  be,  ana  ne  is 
hereby,  elected  a  member  of  the  standing  Committee  of  the  House 
of  Representatives  on  Merchant  Marmje  and  Fisheries. 

The  SPEAKER.    TTie  question  is  on  agreeing  to  the  resolu- 
tion. 
Hie  resolution  was  agreed  ta 
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STATl.   J  USTipK.   CCmXmCX.   Kin  labor    DEPARTHZWrS   APPROPRIA- 
TION  BTLL,    1937 

Mr.  McNltLLAN.  from  the  Committee  on  Appropriations, 


conference  report  iRept.  No.  2574)  on  the  bill 
making  appropriations  for  the  Departments  of 
State  and  Jastlce  and  for  the  judiciary,  and  for  the  Depart- 
ments of  Cwnmerce  and  Labor,  for  the  fiscal  year  ending 
June  3C.  1J37,  and  for  other  purposes,  for  printing  in  the 

RXCORO. 

Mr.  WITHROW.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

Mr.  MAPES.  Mr.  Speaker,  will  the  gentleman  withdraw 
that  for  a  noment  until  I  can  prefer  a  unanimous-consent 
request? 

Mr.  wnipROW.     I  will  withhold  it  temporarily. 
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WASTE  AND  TAXIS 


Is  there  objection? 
no  objection. 

Mr.  Speaker,  under  leave  to  extend  my  re- 
RicoRO.  I  include  the  following  radio  address  of 
.  WooDRUTF.  of  Michigan,  over  Columbia  Broad- 
April  30,  1936: 


gentlemen,  the  demand  from  the  White  House  that 

the  corporation   Income  tax.  the  capital-stock  tax. 

-profits  tax  which,  according  to  the  Treasury  officials 

]|lelded  91.100.000.000  this  year,  and  enact  In  their  place 

acknowledged  uncertain  productivity,  but  which  are 

$600,000,000  more  than  this  sum.  placing  upon  the 

the  already  overburdened  taxpayers  this  additional  tax 

more   sharply   to   the   attention   of   the   public   the 

In  which  the  national  substance  Is  being  dissipated 

Uon. 

us  again,  and  vividly,  of  the  many  promises  of  economy 

renunent  with  which  we  were  regaled  when  Franklin 

was  campaigning  for  the  high  office  he  now  holds. 

us  also  of  the  provisions  of  the  platform  of  the  Demo- 

jx  1933.  to  which  their  Presidential  candidate  swore  un- 

The  American  people  believe,  and  have  b  right  to 

a  party  platform  embixlles  a  program  of  legislative  and 

which   wlU  be  followed  scrupulously  In  the  event 

Ins  the  approval  of  the  electorate 

shovild  be.  and  must  be  If  o\ir  Institutions  are  to 

pact  with  the  people.     They  should  hold  to  the 

any  party  or  any  individual  who  willfully 

violates  the  pact. 

the  pledges  of  the  Democratic  platfonn  and  candl- 

and  by  comparing  them  with  actual  performance  after 

candidate  had  received  at  the  hands  of  the  people 

mandate  to  carry  out  those  pledges,  we  can  deter- 

whether  the  covetuuit  has  been  kept,  and  whetber 

that  scrupulous  regard  for  that  platform  and  Uioee 

which  the  people  of  this  country  have  every  right 
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ple<Lges 

I  residential    election    i^>proacheB.    and    mere    prudence 

us  to  examine  our  most   recent  administrative   hla- 

sl^ould  examine  the  books  and  cast  a  balance.     Things 

been  promised,  things  which  have  been  done,  which 

done,    and    which    appear    to   be   indicated    in   the 

jiresent    administration    should    be    returned    to   power. 

qxamined   under  the  cold   light   of   fact.     It   is  only   in 

can   learn   whither   we   are   going,   wliat   the   price  of 

economic  Joy   ride  promises  to  be,  and   whether  we 

pay  the  price. 

platform  of  1932.  among  other  things,  declared: 
e  that  a  party  platform  Is  a  covenant  with  the  people, 
faith  Xilly   kept    by    the   party   when   entrusted   with    power. 
people    are    entitled    to    know    in    plain    words    the 
contract  to  which  they  are  asked  to  subscribe. " 
dei^ared 
advo<»te   an   Immediate   and   drastic   reduction   of  expendl- 
ab^llshing  useless  commissions  and  olBcee.  ooDsolldatlng 
and    bureaus,    and    eliminating    extravagance,    to   ac- 
savlng   of    not    less    than   26   percent    In    the    cost   of 
Government."  ^  ^ 

Rooeevelt  agreed,  especially  with  the  latter  plank  at 
was  evidenced  while  making  an  appeal  for  the  sup- 
people  of  Iowa  at  Stoux  City  on  September   29.   le^ 
sail: 

1  he  present  administration  of  being  the  greatest  spend - 

admlnlsiratlon   In   peacetimes   In   all   history — one   which  has 

on    bureau,    conxmisslon    on    con^mlsslon.    and    has 

an^cipate  the  dire  needs  and  the  recMbed  earning  power 

e.     Bureaus   and   bureaucrats  bavcibeaa  retained  at 

of  the  taxpayer."  J 

conUnufrt. 


"Later  In  this  campaign  I  propose  to  analyze  the  enormous  In- 
crease m  the  growth  of  bureaucracy.  We  are  not  getting  an 
adequate  return  for  the  money  we  are  spending  In  Washington; 
or.  to  put  It  another  way  around,  we  are  spending  altogether  too 
much  money  for  Oovemment  services  whlcli  are  xielther  practical 
or  necessary  " 

Three  weeks  before  election  Mr.  Roosevelt  announced: 

"Before  any  man  enters  my  Cabinet  he  must  give  me  a  twofold 
pledge  of — 

"First.  Absolute  loyalty  to  the  Democratic  platform,  and  espe- 
cially to  Its  econoaiy   plank. 

"Second.  Complete  cooperation  with  me.  looking  to  economy  and 
reorganization  in  his  department." 

He  continued: 

"I  regard  reduction  In  Federal  spending  as  one  of  the  most 
important  Issues  in  this  campaign  In  my  opinion,  it  is  the  most 
direct  and  effective  contribution  that  govemnient  can  make  to 
business." 

The  extravagance  Mr  Roosevelt  complained  about  can  be  deter- 
mined by  an  examination  of  the  public  records.  They  wlU  dis- 
close that  for  the  year  ending  June  30.  1931.  under  the  Reput>- 
lican  administration  Congress  appropriated  $3,591,604,616.  For  the 
fiscal  year  ending  June  30.  1932.  Congress  appropriated  $3,868- 
731.286.  These  must  have  been  the  appropriations  to  which  his 
remarks   were  directed. 

The  Oovemment  cannot  spend  until  after  Congress  has  appro- 
priated The  figures  Just  mentioned  were  the  limit  of  expendi- 
tures for  those  years,  and  It  was  tills  spending  wtilch  so  alarmed 
the  Democratic  candidate.  To  carry  out  his  pledge  to  the  people 
to  reduce  the  spending  of  the  Oovemment  25  percent,  it  would 
have  been  necessary  for  him  to  have  reduced  the  yearly  exp>endl- 
tures  to  an  average  of  $3,897,625,959.  That  was  In  effect  the 
promise  he  made  to  the  people  of  these  UtUted  States. 

Remember,  please,  that  we  were  In  the  depths  of  the  depression 
The  conditions  existing  at  the  time  he  made  his  campaign  were 
precisely  what  they  were  when  he  was  Inaugurated.  He  must  have 
known  of  the  unemployment  existing.  He  surely  knew  of  the 
suffering  among  our  people  He  certainly  was  not  unaware  of  the 
appropriations  made  by  the  RepubUcan  administration  from  which 
to  feed  the  hungry  and  clothe  the  naked  He  at  that  time  must 
have  known  the  necessity  for  soch  appropriations 

It  was  common  knowledge  that  food  and  clothing,  provided  from 
the  Treasury  of  the  United  States,  were  being  distributed  to  the 
needy  by  the  American  Red  Cro^a,  working  through  its  local  repre- 
sentatives, without  expense  to  the  Treasury  for  such  distribution 
He  must  have  known  tills  was  being  done.  Mr.  Rooeevelt  must 
have  realised  that  a  sympathetic  administration  was  Increasing  the 
governmental  expen-se  In  order  to  supply  the  needs  of  unfortunate 
citizens  whose  needs  could  not  be  fully  supplied  by  the  local 
authorities.  He  knew  then,  and  he  knows  now.  that  not  the  slight- 
est hint  of  politics  crept  into  the  distribution  of  relief  to  the 
poor  under  that  Republican  administration  The  American  Red 
CroBS  cannot  be  charged  with  playing  politics  with  human  misery. 
He  knew  spending  for  relief  must  continue.  All  this  he  knew,  and 
yet  he  promised  to  reduce  the  Government  expense  25  percent. 

Now.  let  us  examine  the  performance.  Let  us  see  If  those  prom- 
ises have  been  kept.  What  were  the  approprtatlons  for  the  first 
year  of  Mr  Roosevelt's  administration?  Yes:  what  will  they  have 
been  for  the  4  years  when  tills  session  adjourns  and  all  appropria- 
tion bills  will  bave  become  the  law  and  the  record  established  for 
which  bis  administration  Is  responsible?  Listen,  my  friends,  while 
I  give  you  the  sad  news: 

Apprcypriations 

Congress   appropriated  for   the  fiscal   year  ending 

June  30.  1934 $7,102,000,000 

Ocmgreas    appropriated    for    the    fiscal   year   ending 

Jtme  30.  1935 8.581,000.000 

Coognss   approprlsfced   for   the   fiscal    year   ending 

June  30.  1936 10.350.000.000 

Congress  will  have  appropriated  for  the  fiscal  year 

ending  June  30.  1937 8,395.000.000 


Four  years'  total 34.428.000.000 

When  we  speak  of  bllUons.  we  are  deeding  In  sums  so  huge  as  to 
be  beyond  the  comprehension  of  human  minds.  It  Is  only  by  com- 
parison that  we   can  even   beifln   to  realize   Just   what   they   mean. 

The  United  States  Oovemment  declared  war  with  Germany  on 
the  7th  day  of  April  1917.  We  were  officially  at  war  with  that 
country  untU  July  2.  1921.  Ehirlng  that  more  than  4  years  of  war. 
and  during  which  we  squandered  and  wasted  like  a  nation  of 
drunken  sailors,  and  during  which  we  had  In  the  field  four  and 
one-half  million  soldiers,  half  of  whom  saw  service  In  Etirope.  It 
cost  the  United  States  for  aU  civil  and  war  expense  the  immen.<^ 
sum  of  $26,000,000,000.  This  does  not  include  the  more  than  ten 
billions  we  loaned  our  Allies,  which  the  American  taxpayers  must 
pay.  This,  by  the  way,  seems  In  retrospect  to  be  the  familiar 
Democratic  manifestation  of  the  policy  of  "the  good  neighbor." 

It  is  interesting  to  note,  particuiarly  In  view  of  the  criticism 
hurled  at  a  previous  administration  and  the  promises  of  economy 
on  the  piart  of  the  present  one.  that  4  jrears  of  Rooeevelt  during 
peacetimes  wlU  cost  the  American  taxpayers  $8,428,000,000  more 
than  It  cost  them  during  the  more  than  4  years  of  war  under 
WUson. 

Further.  It  is  also  interesting  to  note  the  expense  of  running 
the  Oovemment  dxirlng  the  first  124  years  of  the  national  existence. 
Prom  Washington's  first  InauguratiCHi  to  Wilson  s  first  inaugura- 
Uou,  during  wtUch  time  we  paid  in  part  Uie  expense  oC  the  Bevoiu- 
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tlonarv  War:  during  wtilch  time  we  fought  and  paid  for  the  War 
of  1812.  the  Mexican  Wnr,  the  Indian  wars,  the  Civil  War  and 
the  Spanish  War  and  paid  all  other  expenses  of  government  the 
cost  to  the  taxpayers  all  dow-n  those  124  years  was  only  «34^3'«'  " 
000  000.  or  $10,078,000,000  less  than  Mr.  Rooeevelt  has  asked  for  , 
and  received  In  a  little  more  than  3  years  at  the  hands  of  this 
accommodating  Democratic  Congress. 

What  has  become  of  his  promised  economy?  How  does  his  spend-  | 
Ing  compare  with  that  of  the  previous  administration,  of  which  he 
so  loudly  complained?  How  does  his  record  in  this  re.<»pect  com- 
pare with  that  of  his  predece«t8or?  The  records  show  that  he  Is 
spending  far  more  than  double  the  amount.  Now  the  questions 
arise:  How  Is  he  spending  all  this  money?  What  has  he  done  about 
abolishing  useless  bureavis  and  commissions,  eliminating  extrava-  ] 
gance.  etc.?     Let  us  examine  the  facts:  _     I 

There  sre  today  so  many   new   alphabetical   set-ups   In  the  city  ' 
of   Washington    that   I    doubt    even    the    President    himself    knows 
what   they  all   are,   or  what   they   are   supposed   to   do      There    are  , 
43    different   agencies   of   the   Government    spending    relief    money. 
Twenty-two  of  these  agencies   are  of  the   New   Deal,   alphabetical,  j 
"brain  trust"  variety,  of  which  the  best  known,  the  most  extrava- 
gant    the   most   unjustified,  the  most  useless  is  the   Resettlement 
Administration  headed  by  Prof.  Rexford  Guy  Tugwell.  .... 

Verification  of  this  statement  can  be  had  from  a  report  of  Its 
activities  furnished  the  Ways  and  Means  Committee  by  Professor  j 
Tugwell  himself,  during  the  recent  hearings  on  the  tax  bill,  and  , 
from  an  employee  of  the  Resettlement  Administration  who.  of 
course  belongs  to  the  Democratic  Party,  otherwise  he  would  not 
have  the  Job  he  holds.  The  latter  Information  came  to  me  not 
long  ago  in  the  form  of  a  letter,  which  I  quote  In  part  as  follows: 

"We  have  winked  at  spending  thousands  until  at  last  the  music 
must  be  faced,  ^     .  , 

"Why  not  begin  In  slncerttv  by  trimming  some  of  the  useless 
and    worthless   agencies?     And   for  the   sake  of   common   decency 
begin  with  the  Resettlement  Administration,  where — 
^Flrst.  The  AdmlnUtratlon   pay  roU  has  reached  $2,000,000  per 

"Second  Thirteen  thousand  chair  warmers  are  doing  and  dupli- 
cating each  others'  work,  and  nearly  all  of  it  useless  work. 

"Third.  Eight  hundred  and  ninety-four  persons  In  the  Admlnls- 
Uation  engaged  In  managemenf,  but  so  far  no  one  has  been  able 
to  find  out  what  they  manage 

"Fourth  More  than  3.&00  employees  of  Resettlement  are  receiv- 
ing salaries  in  excess  of  clvU-service  ratings,  aU  because  they  have 
null  and  friends 

•Fifth  The  Admlnistratlon-s  Construction  Division  is  spending 
for  labor  to  the  tune  of  $30,000  per  day— enough  to  build  at  least 
10  low-cost  houses,  but  does  not  buUd  10  houses  a  month. 

"Sixth  Hundreds  of  the  higher -salaried  employees  know  that 
they  are  on  dignified  relief,  but  why  dish  out  relief  at  the  rate  of 
$2,500  to  $5,000  per  year  per  person?  .     ^     .    .  ♦     ♦  .n 

"Seventh  Of  aU  the  headaches  the  pre.««nt  administration  will 
have  will  be  the  one  when  the  public  finds  out  what  a  disorgan- 
ized, far-flung,  wasteful  agency  the  Resettlement  Is. 

•Ttighth  You  may  be  interested  in  knowing  that  many  have  left 
the  ]^8etUemcnt  to  save  their  self-respect,  and  the  writer  of  this 
will  do  so  soon."  ,         ,    . 

The  Resettlement  AdmlnistraUon  Is  the  agency  referred  to  as 
•TJtoDla  unlimited"  In  a  series  of  articles  appearing  recently  In 
the  Washington  Post.  It  is  an  agency  established  without  specific 
authorlzaUon  of  Congress  and  was  brought  Into  existence  by  Ex- 
ecutive order  of  the  President.  To  this  activity— or  shall  I  say 
"inactivity"— has  Ijeen  allocated  by  the  President  the  staggering 
sum  of  $278347.171^9.  Professor  Tugwell  has  employed,  according 
to  his  report.  16,943  person.",  at  an  aggregate  expense  to  the  tax- 
payers each  year  of  $24,380,985  for  salaries  alone. 

As  nearly  as  we  can  gather  from  the  sentimental  and  gushing 
pronouncements  regarding  its  origin  and  purposes,  emanating  from 
Its  publicity  division,  the  philosophy  pursued  Is  that  by  shifting 
people  around  from  where  they  are  to  where  Dr.  Tugwell  thinks 
Sey  ought  to  be.  somehow  In  the  process  the  subjects  erf  his 
experimentation  wUl  realize  the  "more  abundant  life." 

An  lllustraUon  of  this  theory  working  out  In  practice  Is  seen 
in  the  Matanuska  Valley  project  In  Alaska,  involving  transfer  of 
200  families  from  Michigan,  Wisconsin,  and  Minnesota,  where  they 
had  established  themselves,  to  the  rim  of  the  Arctic  Circle,  where 
they  were  allotted  farms  of  40  acres  per  family  upon  which  they. 
I  understand,  assumed  mortgages  of  $6,000  each,  not  one  of  which 
can  ever  be  paid,  even  In  part,  but  where,  according  to  the  "brain 
trusters",  agricultural  conditions  are  almost  Ideal. 

To  date  the  Oovemment  has  spent  approximately  $18  000  per 
family  Not  a  crop  has  been  raised,  «md  already  33  families  have 
thrown  up  their  hands,  given  It  up  as  a  bad  Job,  and  have  returned 
home     The  remainder  of  them  wUl  undoubtedly  foUow  in  the  near 

future 

The  Matanuska  experiment  Is  only  one  of  many  under  way. 
Information  coming  to  us  regarding  these  other  projects  is  replete 
with  instances  of  similar  unsatisfactory  conditions  which  point  to 
ultimate  faUure.  with  the  re.sult  of  shocking  waste  of  the  public 
funds,  with  no  permanent  benefit  to  anyone. 

An  even  more  startling  di.screpancy  between  the  cost  to  the  tax- 
pavers  and  the  benefits  to  the  recipients  of  the  favors  being  spread 
around  greeU  the  inquirer  who  looks  Into  the  fiscal  affairs  of 
Profeasor  TMgwell's  administration  Administrative  costs  have 
been,  according  to  the  best  information  I  can  secure.  $13,000  to 
provide  bf-neflts  to  the  needy  of  less  than  $2,500,  The  reason  for 
this  Is  vlvldlv  set  forth  In  the  letter  from  which  I  quoted  earlier 
in   my   remarks.     Tlils   would   seem   to  Indicate  that   the   "relier* 


extended    by    this    agency    is    confined    principally    to    th^e    "relief" 
extended  to  those  uix)n  the  Resettlement  pay  roll. 

The  daily  statement  of  the  United  States  Treasury,  dated  April 
20.  1936.  disclosed  the  fact  that  of  the  money  allocated  to  the 
Resettlement  Administration,  there  was  of  that  date  the  sum  of 
$173.646  075.56  unexpended.  If  the  President  is  really  desirous  of 
securing  the  amount  of  money  called  for  by  him,  which,  of  course. 
the  pending  tax  bill  will  not  provide.  I  suggest  he  ls.-nie  an  Executive 
order  putting  an  end  to  the  fantastic  activities  of  the  Resettle- 
ment Administration,  di-scharge  Professor  Tugwell  himself  ana  aU 
his  16  943  a'^istants,  and  cover  back  into  the  Treasury's  general 
fund  .he  $173,646,000  whUe  this  sum  Is  still  unexpended  and 
available 

There's  a  well-known  axiom  that  "a  dollar  saved  is  a  dollar 
earned  '  Here  Is  an  opportunity  to  actually  secure  this  mag- 
nificent sum  of  monev  without  delay,  and  without  taxing  our  peo- 
ple In  this  amount  "  I  commend  this  {suggestion  to  the  earnest 
consideration  of  the  President  of  the  United  States 

There  are  many  other  activities  of  the  administration,  entirely 
without  legislative  sanction,  involving  the  expenditure  of  hun- 
dreds of  millions  of  dollars,  of  no  economic  need  or  benefit,  and 
which  cannot  be  Justified, 

The  ridiculous  limits  to  which  the  administration  is  going  In 
Its  squandering  and  wa.ste  of  public  funds  is  indicated  by  the  allo- 
cation to  the  States  of  a  sum  approximating  $60,000,000  to  be 
us^  for  recreation. 

Every  dollar  the  Government  spends,  or  ever  will  spend,  must 
necessarily  come  from  the  pockets  of  the  American  taxpayer. 
There  is  no  other  source  from  which  It  can  come.  Money,  11  It  is 
to  have  value,  must  be  earned  by  someone  In  the  process  of  the 
production  of  wealth.  Taxes  must  be  paid  from  Income,  A  doUar 
spent  for  taxes  cannot  also  be  spent  for  bread  or  meat.  Because 
of  this,  whenever  taxes  are  increased  the  standard  of  living  is 
lowered  accordingly. 

Government  debts  must  be  paid,  principal  and  Interest.  They 
represent  taxes. 

When  we  Republicans  took  over  the  control  of  Government 
from  the  Democratic  Party  in  1921  the  national  debt  was  26 
billions  In  round  numbers.  When  the  Democrats  were  returned 
to  control  on  March  4.  1933.  the  national  debt  had  been  reduced 
by  the  Republican  administrations  to  $20,968,391,487, 

The  dally  statement  of  the  United  States  Treasury  dated  April 
23  1936  gives  the  national  debt  as  of  that  day  as  $31,437,665.- 
170  38  All  of  which  indicates  that  the  promises  of  economy, 
which  carried  with  them  implications  of  reduced  national  debt, 
made  when  seeking  the  approval  of  the  electorate,  have  long  since 
been  forgotten,  with  the  result  that  the  national  debt  has  been 
increased  In  the  amount  of  $10,499,274,683.38  In  a  little  more  than 
3  years  of  this  Roosevelt  administration,  notwithstanding  increa^ied 
taxes  during  this  period.  And  the  end  Is  not  yet  by  any  means. 
Calvin  Coolidge  at  one  time  said; 

"There  is  scarcely  an  economic  ill  anywhere  in  ouj  country 
tliat  cannot  be  traced  directly  or  indirectly  to  high  taxes.  To 
Increase  that  burden  Is  to  disregai-d  tiie  general  welfare.  Through 
constructive  economy,  to  decrease  taxes  is  to  enlarge  the  reward 
of  everyone  who  toils." 

Presldeni  Roosevelt  at  Pittsburgh  on  October  19.  1932.  m  dis- 
cussing costs  of  government  and  the  necessity  for  economy  in 
expenditures,  referring  to  the  burdens  unnecessarily  thrust  upon 
our  people  through  unwise  Government  sp>ending,  made  tins 
statement; 

"Our  workers  may  never  see  a  tax  bill,  but  they  pay  In  de- 
ductions from  their  wages,  in  Increased  costs  of  what  they  buy. 
or  (as  now)  in  broad  cessation  of  emplo%-ment.  There  is  not  an 
unemployed  man,  there  Is  not  a  struggling  farmer,  whose  interest 
in  tills  subject  is  not  direct  and  vital.' 

In  the  face  of  all  this,  in  the  face  of  the  fact  that  the  extrava- 
gances and  waste  now  taking  place  are  thrusting  upon  the  shoul- 
ders of  generations  j-et  unborn  tax  burdens  under  which  they 
must  stagger  throughout  their  lives;  the  extravagances  and  waste 
go  on  and  the  Democratic  leadership  has  the  effrontery  to  solicit 
the  support  of  the  vouth  of  today,  who,  with  their  children  and 
their  children's  grandchildren,  will  be  called  upjon  to  pay  a  tre- 
mendous price  for  this  governmental  Joynde. 

Necessary  relief  must  be  carried  on.  of  course,  but  all  this  can 
be  done  without  adding  to  tho  public  pay  rolls  hundreds  of  thous- 
ands to  administer  this  relief,  by  the  simple  expedient  of  turning 
relief  adminlstraiion  over  to  the  States  and  their  agencies,  which 
are  already  established  and  wlilch  are  much  closer  to  the  people 
and  to  the  problems  presented. 

Certainly  in  the  expenditure  of  the  taxpayers'  money  for  public 
works  in  order  to  provide  relief  some  regard  should  be  shown  for 
the  necessity  of  the  project.  We  should  at  least  attempt  to  secure 
a  dollars  worth  for  cverj-  dollar  spent  In  every  community  In 
this  country  there  are  schools  which  should  be  built,  roads  con- 
structed, grade  crossings  bu:lt  in  order  to  protect  the  lives  and 
property  of  our  F)eople.  sewers  built  and  extended,  that  the  health 
of  our  communities  may  be  further  secured  There  are  other 
projects  which  can  be  undertaken  with  the  knowledge  that  the 
ctmung  generations,  who  will  be  called  upon  to  pay  much  the 
larger  part  for  all  this,  will  receive  some  benefit  from  these  ex- 
penditures.    Work  projects  should  be  confined  to  activities  of  this 

character 

Nor  should  there  be  begun  nor  finished  other  projects,  such  as 
the  Florida  ship  canal  or  the  automobile  highway  now  being  built 
down  the  Florida  Kevs  without  the  contribution  of  a  single  penny 
toy  tiie  State  erf  Florida,  and  about  which  no  Information  can  be 
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the   city    of   Washington,    but    which   will    cost   many 
ars  of  the  money  of  the  people  of  all  the  States. 

of  the  ranal.  If  It   Is  ever  completed,  will   neviT 

even  In  small  part  Justify  lU  cost.  If  the  opinion  of 

oflStlals  can  be  relied  upon 

,q  loddy.   the   eccnomlc   Joke   of   ail   the   many  economic 

administration,  which  the  President,  after  allocating 

HI  on  dollars  for  its  development  out  of  the  four  billion 

and  eighty  million  the  Congress  so  obligingly  placed 

has  dumped   the  whole  proposition   into  the   lap   of 

Is  now  demanding  that  we  accept  the  responslbUlty 

the   funds   for   its   completion.     Congress   has   wisely 

do  this. 

audience  will  all  remember  the  avidity  with  which  the 

seized  upon  the  creation  of  the  great  "shelterbelf' 

hjundred  miles  wide  and  running  north  and  south  for  1.100 

the  prairie  States     Presenting  as  It  did  another  fun- 

whlch  could  be  poured  Into  the  administration's  eco- 

many  other  hundred  millions  of  dollars  of  the  tax- 

,   it   was   received   with   enthusiastic    acclaim   by   the 

the  administration.     This   proposal,   accepted   without 

and    without    the    realization    that    a    shelterbelt    of 

hundred  miles  wide  would  furnish  little  protection  to 

(Izpanse  of  prairie  land,  was  heralded  as  the  solution  of 

which  have  so  sorely  beset  that  section  of  the  coun- 

few  years     Fortunately  for  the  taxpayers,  and  before 

had   been  expended,   the   dlfflcultles   of   making   trees 

land,  upon  which  trees  had  never  grown,  together  with 

realization  of  the  utter  absurdity  of  the  whole  thing, 

Apparent  that  It  evidently  has  been  abandoned. 

acivlties  of   the  administration,   both   unwise  and  expen- 

It  seems  to  me,  be  given  consideration  at  a  time  when 

considering  a  proposition  of  further  Increasing  the  tax 

pK>ple      Certainly  we  who  are  sent  here  from  the  four 

this  great  land   to  protect  the  economic  welfare  of  the 

send  us  here,  should  not  In  the  slightest  degree  unnec- 

the  burdens  of  those  whom  we  represent.     If  by 

Ing  the  money  already  at  our  disposal.  If  by  ellml- 

expense  not  necessary  to  our  economic  life  and  future. 

boondoggling  and  other  useless,  senseless  nctlvl- 

iislng  at  this  time  to  construct  great  works  at  a  cost 

of  millions  In  the  mere  hope  that  In  the  dim  and  dls- 

they   may   contribute   to  the  economic   welfare;    U   by 

things  we  may  meet  the  financial  obligations  of  the 

adding    to   the    tax   burdens   of   our    constituents, 

do  so? 

address  himself  to  this  subject.  It  seems  to  me,  and 

relevant    thing   Into   the   picture    In   the    time   at    my 

wish  I  had  time  to  refer  at  some  length  to  certain 

being    engaged    In    by    the    administration,    which 

th©  everyday   life   and   the  economic   welfare   of   the 

class  of  the  country      I  shall  do  so  briefly. 

by  every  Informed  person.  I  think,  that  upon  the 

;he  farmers  depends  in  large  degree  the  welfare  of  all 

of  our  citizens 

administration  appears  to  recognize  this  fact  seems  to 

by  some   of   the   things  that   have   been  done   In  the 

airlcultxiral    relief      However,    certain    other    things   have 

ire    now   being    done    which    more    than   offset    all    the 

American    farmer    may    have    received    through    the 

the  A.  A.  A.  contracts 

two  things:   First    While  with  one  hand  we  have  been 

people  on  the  very  necessities  of  life,  through  the  proc- 

to  raise  the  money  with   which  to  pay  the   fanners 

DOilllonB  of  acres  of  good   American   fauTn  land  out  of 

we  have,  with  the  other  hand,  been  spending  hundreds 

for  great  Irrigation   works  In  the  West  to  bring  into 

and  into  competition  with  farms  already  In  existence. 

of    acres,    which    up    to    this    tUne    have    produced 

agrlcxiltiiral  value. 

lai^ds  are  valuable,   of  course.     There   Is  no  question  but 

be  needed   in  the  distant  luture  when  our  popula- 

liave  Increased  to  the  point  where  the  farms  now  avail - 

npw  producing  can  no  longer  supply  the  food  necessities 

But  how  can  we  Jxistlfy  taxing  our  people,  taxing 

overb\irdened  farmers,   if  you  please,   in  order  that   we 

Into  existence  these  great  irrigation  projects  which  can 

the  almost  Insurmountable  difficulties  which  already 

farmers? 

the    problem    presented    to    the    farmers    and    to    the 

the  ao-called   reciprocal  trade  agreement,   under  which 

our  markets  to  the  foreign  producer      A  study 

for  the  last  year  discloses  the  tremendous  Increase 

of  farm  and   other  products,   while   at   the   same   time 

t   substantial    reduction    In   our   exports.     There    was    a 

arge  increase  In  our  Imports  of  agricultural  commodl- 

any  program  which  permits  the  farmer  to  be   as- 

the  one  hand  by  the  competition  of  an  always  Increas- 

of   Irrigation   projects,   which   he   Is   taxed  to   pay   for. 

\he   other    hand    by    the    competition    of    constantly    In- 

importatlon   of   foreign   agricultural    products    with    their 

production  can  hardly  tje  considered  a  prograna  wholly 
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they  have  heretofore  paid.  It  will  not  have  this  effect  for  reasons 
I  shall  now  present. 

The  income  tax.  with  Its  exemptions  and  its  graduated  scale 
of  taxation  Is.  In  my  Judgment,  the  fairest  tax  that  has  yet  been 
devised.  Its  purpose,  of  course.  Lb  to  compel  every  taxpayer  to 
pay  in  proportion  to  his  ability  to  pay.  It  has  been  successfully 
applied  up  to  a  certain  point.  Unfortunately,  the  existence  of 
tax-exempt  bonds  of  the  Federal  Government,  the  States,  and  all 
political  subdivisions  of  the  States  present  an  avenue  of  escape 
for  taxpayers  In  the  higher  surtax  brackets,  thereby  preventing 
the  application  of  the  tax  upon  the  very  wealthy  In  full  measure. 

For  instance,  a  taxable  Income  of  $250,000  represents  an  Invest- 
ment of  »4.333.333  In  business  and  productive  enterprise  at  a  divi- 
dend rate  of  6  percent.  The  Income  tax  on  this  $250,000  is  $128,294. 
This  sum  subtracted  from  the  $250,000  leaves  a  balance  or  net  In- 
come of  $121,706  on  the  Investment  The  same  sum  Invested  In 
tax-exempt  securities  at  3'-j  percent  would  net  the  taxpayer  $143,- 
892,  or  $22,186  more  than  he  would  receive  If  he  should  leave  his 
money  invested  In  enterprises  which  provide  Jobs  for  American 
wage  earners.  In  other  words,  the  present  conditions,  and  the 
availability  of  tax-exempt  securities  as  an  avenue  of  Investment, 
present  to  the  taxpayer  with  this  amount  of  money  to  invest  an 
Inducement  of  $22,186  per  year  to  invest  his  money  in  tax-exempt 
bonds.  The  larger  the  sum  available  for  Investment,  the  larger 
the  Inducement  to  the  taxpayer  to  take  his  money  out  of  pro- 
ductive enterprise,  as  ia  shown  by  the  following  table: 


Taxable  in<v>m«  (Wivsd  Crom 
iDveetment  at  0  percent 


CBO.OOO 

SSOO.OOO    

$1,000  000 

ttOOO.OOO 

$6,000.000 

$10,000.000 


Tax 


tin.3M 

304,144 

«7«,044 

1, 44«,  019 

3.7W.W4 

7.738.9M 


Net  ioooms 
after  tax 


1131.700 
106, 8M 
330,800 
U0.W1 

1,211,000 
2.3B1.OO0 


Yield  fmtn 
iovsstmeDt 

of  same 

capital  in 

3Hr- percent 

boo  da 


$143,803 
30 1.000 
SR3.333 

I,  Q0A,  fVW 
XOIA.SM 

a.  800. 000 


Induoe- 

in«Qt  to 

la  vest  in 

tax-exempt 

bonds 


$31190 
05.810 

302,377 
I,  llS.fWS 
1.706,000 
4.0O10M 


stiTT  fnderlng 
recoi-ds 


Certa  niy 


Is  supposed  to  believe  that  the  purpose   and  effect 

olll  Is  to  force  net  earnings  out  of  the  treasuries  of  the 

Into   the   pockets   of    the   rich,   thereby    forcing   those 

ijncomes  into  higher  Income-tax  brackets  and  compelling 

a  much  larger  share  of  the  tax  of  the  country  than 


There  Is  another  inducement  which  the  prudent  Investor  rarely 
overlooks,  and  that  Is  the  fact  that  there  are  none  of  the  hazards 
of  business  connected  with  Investment  In  carefully  selected  tax- 
exempt  securities.  The  resiilt  of  this  situation  Is  that  by  far  the 
larger  number  of  the  more  wealthy  citizens  do  not  today  have  their 
money  Invested  in  corporations  or  other  business,  the  Income  from 
which  would  be  subjected  to  the  higher  Income-tax  brackets.  A 
certain  amount  Is  so  Invested,  yes;  but  when  it  becomes  profitable 
to  enter  the  avenue  of  tax  escape  through  this  other  line  of  Invest- 
ment, the  way  Is  open  and  the  hand  of  economy,  frugality,  thrift, 
careful  management  of  resources,  selfishness — whatever  you  care  to 
call  It — beckons  and  the  taxpayer  enters. 

There  Is  nothing  the  Congress  can  do  about  this  so  long  ts  It  re- 
mains possible  for  the  Federal  Government,  the  States,  and  the 
subdivisions  of  the  States  to  Issue  bonds  and  other  securities,  the 
Income  from  which  Is  immune  from  taxation.  Neither  the  measure 
before  Congress  at  this  time  nor  any  other  law  the  Congress  can 
enact  can  In  Itself  change  this  situation.  The  48  States  of  thU 
Union  constitute  the  only  authority  which  can  put  an  end  to  thle 
Intolerable  condition.  And  they  can  do  so  only  after  the  Congreae 
has  adopted  and  sent  to  them  a  constitutional  amendment  correct- 
ing this  situation 

At  different  times,  before  and  since  the  Inauguration  of  President 
Roosevelt,  he  has  directed  attention  to  this  situation  and  made  note 
of  the  fact  that  many  of  our  more  wealthy  people  were,  through 
this  medium,  escaping  their  fair  share  of  the  national  tax  burden. 

In  his  tax  message  of  June  19,  1935.  he  made  the  following  state- 
ment: 

"1  renew,  however,  at  this  time  the  recommendations  made  by  my 
predecessors  for  the  submission  and  ratification  of  a  constitutional 
amendment  whereby  the  Federal  Government  will  be  permitted  to 
tax  the  income  on  subsequently  Issued  State  and  local  securities, 
and  likewise  for  the  taxation  by  the  State  and  local  governments 
of  futxire  issues  of  Federal  securities." 

At  the  time  the  President  sent  his  message  to  Congress  the  law 
provided  a  maximum  of  55-percent  surtax  on  Individual  Incomes. 
That  he  was  fully  alive  to  the  ineffectiveness  of  the  higher  surtaxes 
Is  Indicated  by  his  statement  quoted  above.  And  yet  In  that  same 
message  he  stated: 

"The  disturbing  effect  upon  our  national  life  that  come  from 
great  Inheritances  of  wealth  and  power  can  In  the  future  be  re- 
duced, not  only  through  the  method  I  have  Just  described,  but 
through  a  definite  Increase  In  the  taxes  now  levied  upon  very 
great  individual  net  Incomes." 

He  knew,  of  course,  that  surtaxes  as  high  as  65  percent  were 
Ineffective;  that  they  had  already  driven  hundreds  of  the  larger- 
income  owners  Into  the  tax-exempt  field;  that  we  were  not  even 
then  securing  the  amount  of  revenue  from  the  rich  we  had  every 
right  to  expect;  he  must  have  known  that  to  further  raise  the 
surtaxes  to  75  percent,  as  was  done  in  the  bill  he  requested,  before  a 
constitutional  amendment  had  been  submitted  to  and  adopted  by 
the  States  would  result  In  driving  hundreds  of  others  to  the  protec- 
tion of  the  tax-exempt  field  of  Investment,  with  a  consequent  loss  to 
the  Treasury 

But  that  bin.  my  friends,  was  to  be  known  to  all  and  sundry 
as  the  great  Rooeevelt  soak -the- rich  tax  bill;  the  uninformed  were 
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to  be  convinced  that  the  millennium  had  arrived  and  that  at  last 
this  class  were  to  be  compelled  to  bear  their  share  of  this  tax 
burden  To  convince  them  of  this  It  was  necessary  that  the  srir- 
tazee  be  again  boosted,  so  that  the  orators  of  the  party  could  go 
forth  In  the  following  election  and  make  their  campaigns  upon 
this  false  premise. 

The  last  two  Congresses  have  not  without  ample  cause  become 
known  as  rubber-stamp  Congresses.  Our  friends  on  the  other  side 
have  without  exception,  speedily  enacted  every  measure  seriously 
suggested  to  them  by  the  President  of  the  United  States  There 
has  been  no  time  when  rebellion  In  their  ranks,  regardless  of  their 
personal  opinions,  has  In  the  slightest  degree  threatened  the  enact- 
ment of  even  one  of  the  well-known  "must"  measures.  The  Pres- 
ident knows  this.  I  am  sure  he  has  a  high  appreciation  of  the 
splendid  cooperation  he  has  received  at  the  hands  of  his  DemocraUc 
Congress.  I  am  sure.  also,  that  he  Is  fully  aware  that  if  he  were  to 
seriously  ask  the  leaders  of  the  House  and  the  leaders  of  the  Senate 
to  put  through  the  two  Houses  of  Congress  a  resolution  submitting 
to  the  States  the  constitutional  amendment  mentioned  above,  it 
would  be  done  immediately. 

Representative  Treadwat.  of  Massachusetts.  10  long  years  ago 
Introduced  a  resolution  providing  for  this  constitutional  amend- 
ment. He  has  reintroduced  It  in  each  succeeding  Congress.  It 
is  now  reposing  quietly  in  the  Judiciary  Committee  of  the  House, 
and.  notwithstanding  frequent  urglngs,  the  conunlttee  has,  up 
to  this  time,  declined  to  even  hold  hearings  on  the  resolution. 

Does  anyone  doubt  that  should  the  President  ask  for  the  Im- 
mediate conslderaUon  of  this  resolution  that  the  amiable,  dis- 
tinguished Democratic  chairman  of  that  great  committee  would  lor 
one  Instant  refuse  such  a  request?  We  all  know  he  would  not.  So 
what  are  we  waiting  for?  Why  arent  we  doing  the  thing  we  so 
clearly  should  do?  Why  doesn't  the  President  send  up  a  "must" 
message  on  the  subject  Ut  he  U  seriously  In  earnest  about  this 
matter?  Why  isn't  this  done  now,  in  order  that  the  principle  of 
the  graduated  Income  tax  may  apply  to  all  alike?  It  hasn't  been 
done  up  to  now  and  I  am  satisfied  It  will  not  be  done  during  this 
administration.  Why  It  is  not  done  I  shall  leave  to  our  Democratic 
friends  to  explain. 

The  tax  bill  now  before  Congress  Is  another  measure  similar 
to  the  one  of  1935,  In  that  It  also  is  designed  to  convince  the  un- 
informed  that  through  this  medium  we  are  going  to   "soak  the 

Every  Member  of  Congress  should  know  that  the  tax  on  the 
rich  will  not  be  increased  as  a  result  of  the  bill.  If  there  should 
be  an  Increase  of  revenue  resulting  from  the  enactment  of  the 
bill.  It  necessarily  follows  that  this  Increased  tax  will  be  paid 
by  those  other  than  the  rich. 

Representative  Taber.  of  New  York,  disclosed  many  ways  In 
which  revenue  can  be  saved  and  not  cripple  any  legitimate  func- 
tion of  government,  nor  withhold  any  necessary  money  for  relief. 
I  have  suggested  others.  Courageous,  intelligent  action  along  the 
lines  suggested  will  make  unnecessary  any  tax  bill  at  this  time. 
Such  action  would  enable  us  to  more  nearly  approach  a  balanced 
Budget  than  the  bill  before  us.  even  though  the  revenue  It  pro- 
duces far  exceeds  the  fondest  hopes  of  its  proponents. 

The  seriousness  of  this  situation  will  be  appreciated  when  It  is 
known  that  Mr.  Morgenthau.  Secretary  of  the  Treasury,  when 
appearing  today  before  the  Senate  Finance  Conunlttee  on  the  pend- 
ing tax  bill  let  It  be  known  that  the  current  fiscal  years  deficits 
would  hit  an  all-time  peace  peak  of  $5,996,000,000  by  June  30,  and 
that  within  14  months  this  deficit  would  mount  to  $8,641,000,000, 

A  statement  released  for  publication  today  by  the  American  Fpd- 
eratlon  of  Labor,  an  organization  thoroughly  friendly  to  the  present 
administration,  discloses  that  last  month  there  were  12,184.000 
persons  still  without  normal  work  in  industry.  There  is  no  better 
authority  as  to  unemplovment  conditions  than  this  organization. 
If  anything  were  needed  to  show  the  utter  and  complete  failure  of 
the  policy  of  borrowing  and  spending  and  wasting  and  squandering 
our  way  out  of  the  depression  and  into  prosperity,  it  Is  this. 

I  shall  vote  no  more  taxes  upon  an  already  overburdened  people 
until  such  time  as  sanity  In  expenditures  returns  to  this  Govern- 
ment. Wild,  wasteful,  unnecessary  spending  seems  to  be  limited 
only  by  the  amount  of  money  they  can  raise  by  taxation  and  by 
borrowing,  thus  increasing  the  natlorml  debt,  which  is  now  at  a 
high  peak  for  all  time.  ^    ^^  ^ 

These  wasters,  these  boondogglers.  seem  to  forget  that  every 
dollar  spent  must  bo  earned  by  someone.  They  forget  that  every 
dollar  of  tax  extracted  from  the  pockets  of  the  toilers  and  others 
means  one  dollar  less  that  can  be  spent  for  the  necessities  of  life. 
They  overlook  the  fact  that  as  taxes  increase  the  standard  of  living 
of  our  people  decreases  Thry  have  piled  upon  us  debts  that 
cannot  be  paid  in  generations,  and  the  end  Is  not  yet. 

Anticipating.  I  suppose,  their  future  desire  for  the  money,  the 
administration  asked  and  received  at  the  hands  of  this  complaisant 
Congress  the  authority  to  Increase  the  national  debt  to  $45,000,- 
000  000,  and  this,  my  friends,  U  something  for  all  of  us  to  think 
about-  but  more  partlcularlv  should  the  youth  of  the  country 
ponder  this  and  realize  what  such  an  eventuality  will  mean  to  them 
and  the  generations  to  come  after  them. 

Representative  Tabeh,  of  New  York,  ranking  Republican  member 
of  the  Appropriations  Committee,  in  debating  the  tax  blU.  pointed 
out  ways  in  which  more  than  a  billion  dollars  can  be  saved  with- 
out crippling  any  legitimate  function  of  government  nor  with- 
holding any  necessary  money  for  relief  I  have  suggested  others. 
Courageous,  Intelligent  action  along  the  lines  suggested  will  make 
unnecessary  any  tax  bill  at  this  time.  Why  not  leave  upon  the 
statute  books  the  corporation  taxes  now  yielding  an  estimated 
eleven  hundred  million  dollars  this  year,  which  this  bill  sur- 
renders?    Why  place  the  corporations  of  the  country  In  a  poal- 


tlon  where  they  can.  If  they  are  satisfied  to  condtict  their  busi- 
ness In  an  improvident  way  and  lay  aside  no  surplus  for  the 
proverbial  rainy  day,  pay  no  tax  whatever?  That  is  what  this  bill 
will  permit.  WTiy  abandon  certain  definite  revenue,  and  the 
methods  whereby  It  can  be  secured,  and  enter  upon  another  tax 
experiment  of  exceedingly  doubtful  productivity? 

A  careful  study  of  the  bill  would  seem  to  indicate  that  three 
clEisses  of  corporations  only  would  not  be  embarrassed  by  the  en- 
actment of  this  bill.  They  are,  first,  the  larger  corporations  hav- 
ing at  this  time  adequate  surplus  to  carry  them  through  another 
period  of  economic  distress.  Second,  public-service  corporations 
dealing  In  the  necessities  of  life,  and  because  of  this  fact  having 
a  more  continuously  stable  vclume  of  business  than  the  ordi- 
nary corp>oration.  Third,  the  great  chain-store  corporations,  the 
business  of  which  Is  of  a  character  to  lend  itself  readily  to  ex- 
pansion, and  Just  as  readily  to  contraction  by  closing  any  1  or  100 
of  Its  units  whenever  they  show  a  loss.  For  this  reason  it  is  not 
necessary  for  this  class  of  corporations  to  carry  great  surpluses 
to  tide  them  over  an  extended  period  of  loss. 

As  a  matter  of  fact,  the  penalties  upon  business  restilting  from 
this  legislation  will  fall  moFt  heavily  upon  the  smaller  corpora- 
tions, that  constitute  the  Industrial  and  btislness  backbone  of  the 
Nation,  and  those  larger  organizations  which,  after  the  past  & 
years  of  business  adversity,  find  themselves  at  this  time  without 
sufficient  surplus  to  carry  them  through  additional  years  of  ad- 
versity. The  burdens  will  rest  most  heavily  upon  those  least  able 
to  bear  them  and  most  lightly  upon  those  best  able  to  bear  them. 

There  are  very  serious  objections  to  the  bill,  other  than  those  I 
have  mentioned,  which  I  have  not  the  time  to  elaborate  upon,  but 
which  are  summarized  In  the  report  to  the  House  by  the  Republican 
members  of  the  Ways  and  Means  Committee,  as  follows: 

1.  It  will  discourage  and  possibly  prevent  the  accumulation  of 
adequate  rainy-day  reserves  and  constitutes  a  direct  threat  to  the 
security  of  business,  employment,  and  Investments. 

2.  It  will  cause  corporations  to  restrict  the  distribution  of  thetr 
existing  tax -paid  reserves,  which  can  only  be  rebuilt  xmder  penalty. 

3.  It  will  discourage  business  rehabilitation  and  expansion  and 
have  a  retarding  effect  upon  recovery  and  reemployment. 

4.  It  will  hamper  the  growth  of  small  corporations.  Impede  the 
development  of  new  enterpri-ses,  and  foster  monopolies. 

5.  It  puts  a  penalty  on  prudence  and  a  bounty  on  improvidence 
and  constitutes  an  imwholesome  interlerence  with  the  exercise  of 
sound  Judgment  in  the  management  of  btisiness. 

6.  It  will  accentuate  the  extremes  of  futtire  booms  and  depres- 
sions. 

7.  It  win  oppress  businesses  burdened  with  debts  and  will  result 
In  a  restriction  on  corporate  credit. 

8  It  will  drive  capital  out  of  productive  enterprise  Into  tax- 
exempt  securities. 

9  It  violates  every  sound  principle  of  Income  taxation,  Is  arbi- 
trary and  oppressive  in  its  application,  and  will  be  unequal  and 
discriminating  in  Its  operation. 

10.  It  wlU  cruelly  financially  weak  business  enterprises,  while 
permitting  the  strong  to  minimize  or  entirely  escape  the  tax. 

11  It  will  create  inequiUes  and  tinfair  competitive  situations 
which  are  far  greater  and  more  real  than  the  imaginary  ones  it 
purports  to  correct. 

12.  It  will  result  in  the  double  taxation  of  all  dividends  paid  out 
of  reserves,  whether  accumulated  in  the  past  or  in  the  future. 

13.  It  will  cause  untold  confusion  and  add  bewildering  complexi- 
ties  both  in  the  computation  and  administration  of  the  tax. 

14.  It  abandons  an  assured  revenue  of  $1,100,000,000  annually  for 
one  purely  speculative  and  uncertain,  and  which  promises  to  be 
mast  .isappolntlng  in  amount,  thereby  further  Jeopardizing  the 
Federal  revenue. 

I  might  say.  In  closing,  that  during  the  hearings  on  this  bill  In 
no  single  In.'^tance  did  the  representatives  of  any  large  corporation 
appear  in  opfKDsltion  thereto. 


ORDER   OF    BUSINISS 

The  SPEAKER.  Under  the  special  order  for  today  the 
gentleman  from  Pennsylvania  [Mr.  Stack]  is  recognized  for 
10  minutes. 

Mr.  WITHROW.  Mr.  Speaker,  I  did  not  withdraw  my 
point  of  order. 

The  SPEAKER.  The  Chair  understood  the  gentleman  had 
withdrawn  the  point  of  order. 

Mr.  WITHROW.  I  said  that  I  would  withhold  it.  I  In- 
sbjt  on  the  point  of  order. 

The  SPEAKER.     The  Chair  misunderstood  the  gentleman. 

Mr.  STACK.  I  ask  the  gentleman  to  withdraw  that  until 
I  can  get  through  with  these  remarks,  as  I  have  an  im- 
portant engagement.  Will  the  gentleman  please  withdraw 
his  point  of  order? 

Mr.  WITHROW.  Mr.  Speaker,  would  it  be  possible  for 
me  to  yield  to  the  gentleman  from  Alabama? 

Mr.  BANKHEAD.  Mr.  Speaker,  if  the  gentleman  will 
withdraw  his  point  of  order,  I  should  like  to  ask  unanimous 
consent  to  address  the  House  for  1  minute. 

The  SPEAKER.  Does  the  gentleman  withdraw  the  point 
of  order? 

Mr.  WITHROW.    Yes,  Mr.  Speaker. 
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Mr  BANIcHEAD.  I  ask  unanlmoxis  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  BANKHEAD.  If  the  gentleman  will  propound  his 
question.  I  shall  be  glad  to  answer  It. 

Mr.  WTTHROW.  Mr  Speaker.  I  am  very  much  interested 
in  considering  the  Frazier-Lemke  biU  on  the  11th  of  May. 
I  am  fearflil  that  the  House  wfll  recess  or  adjourn,  so  that 
not  enougli  legislative  days  will  intervene  so  as  to  permit 
consideratiDn  of  the  measure  on  the  11th  of  May.  That 
was  my  piirpose  in  making  the  point  ol  order,  so  that  we 
would  be  Li  session  tomorrow,  if  necessary,  in  order  to  sup- 
ply the  Squired  number  of  leglslaUve  days,  so  that  we 
might  consider  the  Prazier-Lemke  bill  on  May  11. 

Mr.  BANKHEAD.  I  am  very  glad  that  the  gentleman  pro- 
pounded tliat  question,  and  I  am  very  glad  to  answer  it  not 
only  for  hi*  mformation  but  for  the  benefit  of  all  those  who 
may  be  int?rested  in  the  Prazier-Lemke  bill. 

There  hive  l)een  218  signatures  attached  to  the  petition 
to  dischari;e  the  Committee  on  Rules  from  consideration  of 
that  bill.  The  bill,  under  the  rules  of  the  House,  will  come 
up  for  consideration  on  the  Uth  day  of  May.  I  want  to 
give  the  gentleman  assurance  that,  as  far  as  I  am  concerned, 
and  all  of  those  of  us  who  are  in  anywise  responsible  for 
the  program  upon  this  side  of  the  House,  there  will  be  no 
effort  whatever,  either  by  attempts  to  recess  or  any  other 
parliamentary  obstacles,  to  prevent  consideration  of  that  rule 
on  the  lltli  day  of  May. 

Mr.  wriHROW.     That  is  fine.     I  thank  the  gentleman. 

The  SPEAKER.  The  Chair  wishes  to  state  also  to  the  gen- 
tleman frojm  Wisconsin  that  he  has  examined  the  calendar 
and  finds  that  even  il  a  recess  is  taken  over  tomorrow.  Sat- 
urday, and  the  following  Saturday,  unless  other  recesses  are 
taken,  the]  motion  to  discharge  will  be  in  order  on  the  Uth 
of  May 

Mr.  Wl'i'HROW.     I  thank  the  Chair.    That  is  fine 

The  SPp:AKER.  Under  the  special  order  the  gentleman 
from  Peniisylvania  [Mr.  Stack]  is  recognized  for  10  minutes. 


WH.^T   IS   A   CONGRESSMAN? 

Mr.  STACK.  Mr.  Speaker,  ladies  and  gentlemen,  my  col- 
leagues of  the  House.  I  come  before  you  today  to  give  you 
my  humble  reaction  to  what  happened  last  Tuesday.  April 
28.  in  my  district,  the  Sixth  of  Pennsylvania,  where  as  you 
know  a  primary  election  was  held.  It  was  an  interparty 
affair  and  the  issue  was  clearly  drawn — the  people,  or  repre- 
sentative jovemment  versus  slate  making  by  the  so-called 
political  bosses  behind  closed  doors.  On  the  one  side  were 
the  hones  -to-God  voters  of  the  district — the  average  citi- 
zens, the  Electors  who,  if  you  please,  actually  own  the  Gov- 
ernment and  should  rule  or  direct  it,  following  my  philosophy 
of  govermlnent  or  in  accordance  with  Jefferson's  philosophy 
of  governihent.  Fortunately  for  me  and  representative  gov- 
ernment tnese  were  in  the  majority.  On  the  ether  side  was 
the  so-called  political  organization,  which  by  some  method, 
mostly  hallucination,  imagined  that  it  had  absorbed  the 
political  mantle  of  Matt  Quay,  Boise  Penrose.  Jim  McNichol. 
and  Bill  Tare,  who  not  so  very  long  ago  used  to  be  able  to 
send  intojthe  district  a  slate  concocted  in  sunny  Florida  or 
In  the  balhiy  air  of  Ventnor.  N.  J.,  consisting  of  a  candidate 
who  sometimes  did  not  even  live  in  the  district,  like  my 
illustrious!  predecessor,  and  we  had  to  like  ic  and  vote  for 
him  or  nojt  vote  at  ail. 

During  the  campaign  I  did  not  mention  my  opponent's 
name  one*.  Personalities  were  not  involved  here,  but  prin- 
ciples werte  involved.  I  did  mention,  however,  his  political 
backers:  aind  I  told  my  people,  with  evidert  effect,  that  if  he 
were  nominated  and  elected  to  Congress  he  would  have  to 
take  ordetfs.  not.  however,  from  them,  but  from  his  political 
bosses.  I  also  told  them  that  if  I  were  their  choice  I  would 
continue  tio  be  their  servant,  glorifled  if  you  will,  but  Just  the 
same  theijr  servant,  to  do  their  reasonable  bidding  in  the 
Hills  of  Congress.  That  I  would  continue  to  vote  for  and 
work  for  Hegislation  favorable  to  the  masses  as  against  the  . 
ipeciol  privileged.  ' 


Mr.  Speaker,  those  opposing  me  brought  all  kinds  of  pres- 
sure to  bear  on  my  friends  and  workers,  even  threatening  to 
take  their  little  State  and  Federal  Jobs  away  from  them,  and 
in  some  cases  actually  doing  it.  But  to  no  avail.  Why? 
Because  my  people,  the  good  people  of  my  district,  knew  my 
record  here  in  the  Halls  of  Congress;  they  knew  that  I  had 
supported  the  New  Deal  in  all  its  liberal  legislation;  they 
knew  that  I  had  their  interest  at  heart  and  not  the  money 
changers;  they  knew  that  the  American  Federation  of  Labor 
had  endorsed  me  because  my  vote  has  been  and  always  will  be 
f»or  labor;  they  knew  that  as  a  veterar  who  fought  and  bled 
for  his  country  that  I  was  and  am  interested  in  the  veteran 
and  his  dependents;  they  knew  that  the  substitute  post-offlce 
employees  and  all  Federal  employees  benefited  by  my  presence 
here  in  Congress;  they  knew  that  I  was  and  am  against  the 
private  control  of  money  under  the  guise  of  our  so-called  Fed- 
eral Reserve  Sjrstem  and  that  I  wa^  and  am  for  the  restoration 
to  Congress  of  its  constitutional  right  to  com  money  and  con- 
trol the  value  thereof.  Incidentally,  in  my  district  there  are 
some  90  units  of  the  National  Union  for  Social  Justice. 
Through  his  radio  voice  Father  Coughlin  had  educated  them. 
They  knew  what  they  wanted  and  what  they  want  in  and 
from  their  Congressman.  They  are  a  power  not  only  in  my 
district  but  throughout  the  State,  as  some  of  my  colleagues 
fortunately  or  otherwise  well  know.  They  are  not  pchti- 
cians — just  plain  businessmen  and  women  Interested  in  the 
business  of  their  Government;  and.  after  all.  Government  is 
a  business;  it  is  your  business  and  my  business.  It  is  the 
business  or  ought  to  be  the  business  of  everyone. 

My  colleagues  of  the  House,  as  your  friend  I  am  asking  you 
to  listen  attentively  to  their  proposition.  These  militant 
crusaders  in  behalf  of  representative  government  are  here 
to  stay;  they  are  here  to  see  that  you  and  I.  their  servants, 
shall  represent  them  properly  and  shall  take  care  of  their 
business  in  a  business  manner.  Therefore.  Mr.  Speaker  and 
my  friends  of  the  House,  my  humble  reaction  to  Tuesday's 
primary  in  Philadelphia  is  that  you  and  I  must  and  shall  be 
representatives  of  the  many,  not  of  the  few.  We  must  try  to 
represent  all  our  people  all  the  time.  We  must  realize  that 
there  are  movements  sweeping  the  country  uncanny  in  their 
strength  because  of  the  fact  that  the  public  as  a  whole  are 
sick  and  tired  of  gag  rule  and  gang  rule  and  the  manipulation 
of  national  legislation  by  a  handful  of  "rubber  stamp"  lead- 
ers who  take  order  from  the  higher-ups. 

We  must  realize,  as  I  certainly  do,  that  our  chief  concern 
here  in  Congress  must  be  the  concern  that  we  should  be  for 
Mr.  Average  Citizen.  We  must  be  believers  in  fair  play  and 
that  no  legislation,  that  no  bill  which  has  any  merit  should 
be  smothered  In  committee. 

If  we  do  this  honestly  and  fairly  our  constituents  t)ack  home 
will  know  it  and  appreciate  it  and  reward  us  by  returning  us 
to  ofBce. 

They  renominated  me.  and  they  will  reelect  me  by  the 
largest  majority  a  Democrat  ever  got  out  of  Philadelphia,  the 
quondam  home  of  Toryism  and  Republicism. 

In  conclusion,  I  want  to  thank  all  my  friends  back  home 
for  all  the  support  they  gave  me  in  this  campaign.  I  v.ant 
to  thank  the  National  Union  for  Social  Justice.  I  want  to 
thank  the  advocates  of  an  old-age  pension  as  proposed  in 
the  McGroarty  bill.  I  want  to  thank  Mr  Green  and  all  the 
friends  of  organized  labor.  I  want  to  thank  the  retail  drug- 
gists of  West  Philadelphia  for  their  cooperation  and  promise 
them  that  I  will  do  all  I  can  toward  helping  to  enact  into 
law  the  Roblnson-Patman  bill.  And,  finally,  I  want  to  thank 
the  veterans  of  my  district  and  all  the  good  people  who  so 
ably  supported  my  candidacy  on  April  28.  1936  [Applause.! 
Mr  BOYLAN.  Mr  Speaker,  will  the  gentleman  yield? 
Mr   ST.ACK.     I  yield. 

Mr.   BOYLAN.     I   congratulate   the   gentleman   upon   hia 
wonderful  victory.    Incidentally,  having  in  mind  the  gentle- 
m.an's  address  of  some  weeks  ago,  I  should  like  to  inquire. 
what  became  of  McClo.skey'' 
Mr.  STACK      I  would  rather  let  the  dead  stay  burled. 
Mr   BOYLAN.     There  is  another  boy  the  gentleman  spoke 
about.  T'jrk  Connally.     What  happened  to  him? 
LHgre  ihe  gavel  lelU 
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OLD- ACE  PrNSIOWS  AND  OTTK  INDUSTRIAL  SYSTEM 

Mr,  GRAY  of  Indiana.  Mr,  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  3  minutes. 

Mr.  UM8TEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object  to  the  request  of  the  gentleman 
from  Indiana.  I  hope  no  one  else  will  make  a  similar  request, 
because  we  are  exceedingly  anxious  to  proceed  with  the  con- 
sideration of  the  naval  appropriation  bill. 

Mr.  GRAY  of  Indiana.  I  am  in  accord  with  the  gentle- 
man. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Indiana? 
There  was  no  objection. 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  there  was  a  time  in 
our  early  history  when  men  were  more  equal  to  labor  to  live 
under  our  free  competitive  system  of  industry  than  they  are 
today. 

There  was  a  time  when  men  could  claim  the  right  of  more 
equal  opportunity,  the  right  of  more  equal  advantages  to  la- 
bor under  our  free  comijetitive  system  of  industry  than  they 
can  claim  and  hold  today. 

There  was  a  time  when  men  could  labor  and  take  more 
equal  earnings  and  income,  could  accumulate  more  equal 
property  and  wealth,  and  could  acquire  more  equal  means 
with  which  to  live  under  our  free  competitive  system  of 
industry  than  they  can  take  and  acquire  today. 

There  was  a  time  when  the  average  common  man  could 
earn  enough  and  save  enough,  and  did  earn  and  save  enough, 
not  only  to  provide  for  himself  as  he  labored  but  to  maintain 
himself  and  family  in  old  age. 

There  was  a  time  when  parents,  meeting  with  misfortune. 
a  son  or  child  or  children,  while  providing  for  themselves 
and  families,  could  help  the  old  folks  at  home. 

Ajid  there  was  a  time  when  the  head  of  the  family  alone 
could  provide  for  his  wife  and  children  and  meet  all  their 
requirements  to  live  without  his  wife,  sons,  and  daughters 
being  compelled  to  help  make  the  living. 

NEW     AND    CHANGED    CONDITIONS 


But  these  times  of  more  equal  opportunities  and  advantages 
have  passed — gone — and  been  supplanted  by  the  few  taking 
the  greater  share  of  the  income  and  amassing  swollen  for- 
tunes and  leaving  only  the  meager  portion  to  be  divided  up 
among  the  many. 

Under  these  new  and  changed  conditions  the  common  la- 
boring man  can  no  longer  earn  a  living  while  he  labors  and 
save  up  for  old  age,  and  a  son  or  child  or  children,  while 
supporting  their  own  families,  can  no  longer  help  the  old 
folks  at  home. 

This  failure  of  earnings  and  Income  of  the  masses,  the 
many  of  the  people,  has  brought  a  new  problem  for  solution. 
the  problem  of  providing  means  of  support  for  the  aped  and 
dependent  people  under  which  old-age  pension  legislation  has 
become  a  vital  necessity  of  the  time. 

PENSIONS    TOR    OLD    ACE    IMPEHATT^T: 

Under  these  new  and  changed  conditions  pension  payments 
for  old-age  support  have  become  vital  and  imperative  to 
make  up  for  the  want  and  failure  of  sufficient  earnings  and 
income  in  the  prime  working  days  of  men  to  provide  a  Uving 
while  they  labor  and  for  old  age  in  their  declining  days. 

Under  these  new  and  changed  conditions  the  responsibility 
for  the  support  of  the  aged  has  shifted  or  is  shifting  from 
the  people  themselves  and  from  the  sons  and  children  of 
parents  and  has  become  an  obligation  upon  the  State  and 
Nation  which  the  Government  must  assume  as  a  policy  of 
public  justice  and  human  welfare. 

OCR    INDVSTHIAL    BT8TEM 

Our  free  competitive  system  of  Industry  Is  a  natural  sys- 
tem of  industry  which  has  grown  up  and  developed  among 
the  people  and  under  which  they  could  live  In  plenty  and 
great  abundance  accordingly  as  they  are  willing  to  toll  and 
labor  In  recognition  of  the  equal  rights  of  men. 

But  under  the  impulse  of  selfish  human  nature  actuating 
the  Bhrcwd,  crafted,  and  re.sourceful,  a  certain,  special  few 
men  have  taken  more  vhan  lUc^'  Uave  c&rzied  or  could  enjoy 


and  have  held  these  earnings  from  tise  and  comfort  of  the 
manj'.  the  masses  of  the  people.  And  the  timid,  confiding 
and  unsuspecting,  yielding  to  the  strenuous  strain  of  human 
greed  of  the  strong,  powerful,  and  designing,  have  taken 
less  than  they  have  produced  and  than  they  need  and  re- 
quire and  less  than  sufficient  to  provide  for  the  common  nec- 
essaries of  life,  even  while  they  are  laboring  from  day  to  day, 
and  nothing  when  they  have  reached  old  age. 

enocch  for  alx 

Tliere  is  enough  wealth  and  property  created,  enough  of 
the  necessaries,  comforts,  and  conveniences,  if  apportioned 
as  created  or  produced,  tci  supply  all  of  the  people  of  the 
world  in  plenty  and  great  abundance.  The  wealth  produced 
or  created  by  men  is  about  in  equal  shares  and  proportion.s 
to  each  man  or  individual  of  the  population  and  if  held  in 
such  substantial  equal  portion  all  would  be  equally  and 
amply  pronded  for,  with  the  comforts  of  life  today. 

But  wealth  produced  in  substantially  equal  shares  is  held 
in  gi-ossly  unequal  proportions  in  vast  amounts  by  a  certain, 
special  few.  and  only  the  smaller  part  and  remainder  by  the 
many  to  be  divided  and  apportioned  out  among  the  masses. 

A   GAMBLING    INDTJSTRIAL    SYSTEM 

A  just,  honest,  and  fair  industrial  system  is  an  industrial 
system  under  which  every  man  takes  accordingly  as  he 
labors,  accordingly  as  he  toils  to  produce  and  share  equally, 
fairly,  and  justly  with  his  fellow  man  and  coworkers  the 
fruits  of  his  labor  and  toil. 

But  we  do  not  have  today  an  honest  and  fair  industrial 
system  under  which  the  men  who  create  the  wealth  may 
take  a  fair  and  equal  portion  of  the  wealth  and  property 
they  produce  and  under  which  they  can  take  and  enjoy  the 
fruits  of  their  toil  and  labor.  Instead  of  such  just  indus- 
trial system,  we  have  a  gambling  industrial  system,  we  have 
a  juggerly  industrial  system,  a  system  under  which  the  cer- 
tain, crafty  few  can  take  and  manipulate  wealth  the  many 
produce,  and  who  can  take  and  are  taking  and  hold  more, 
without  performing  any  service  to  their  fellow  man,  than 
the  men  whose  toil  and  labor  produces  the  wealth. 

WATS    LEFT   OPEN 

Under  the  forms  and  safeguards  of  our  industrial  system 
provided  and  left  open  to  insure  and  guarantee  the  eco- 
nomic freedom  and  industrial  liberty  of  the  dependent,  indi- 
vidual man  to  labor  to  live,  the  certain,  special,  crafty  few 
have  come  in  to  usuip  and  take  advantage  of  the  timid, 
confiding,  and  unsuspecting  many. 

Through  certain  gambling  operations,  through  the  hidden 
forms  of  corporations,  creating  superpower  over  individual 
men,  through  certain  bond  and  stock  manipulations,  through 
certain  grain  and  provision-market  operations  and  other 
shrewd  and  crafty  forms  devised,  the  certain,  crafty,  special 
few  have  taken  advantage  of  these  ways  left  open  to  appro- 
priate the  wealth  created  by  the  many,  until  the  people  are 
left  with  a  bare  subsistence  while  toiling  and  laboring  to  live 
and  to  suffer  want  and  destitution  in  their  old  age  and 
declining  days. 

Under  this  gambling  industrial  system,  money  is  manipu- 
lated and  used  to  make  more  money  and  to  make  and 
accumulate  money  faster  than  men  can  labor  to  make  money 
by  the  toil,  wear,  and  sacrifice  of  their  bodies.  And  capital 
under  covered  gambling  forms  is  made  to  yield  more  earn- 
ings and  income  than  all  the  toil  and  labor  of  men  and  in  a 
few  short  years  to  double  and  triple  itself,  absorbing  all  or  a 
greater  portion  of  the  Income  of  Industry  earned  in  our 
competitive  Industrial  system. 

MEANS    or    ADVANTAGES 

Wealth  under  our  gambling  Industrial  system,  produced  by 
labor,  is  taken  from  the  people  In  many  crafty  and  Ingen- 
ious ways,  under  grain  and  produce-market  manipulations, 
under  covered  bond  and  stock  maneuver.?,  under  control  of 
prices  and  supplies,  by  buying,  holding,  and  selling  opera- 
tions, and  by  creating  scarcity  or  surplus  at  will. 

P«rVATi:  CONTROL   or   MONET 

But  the  control  of  money,  the  most  vital  part  and  element 
Of  our  InduJBtrlal  aystcm,  in  probably   the  ifrcutcst  power 
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they  have  produced,  their  earnings  and  income  from  their 
toll  and  labor. 

THS    AtrrOMATTC    MACHINE 

While  wealth,  the  earnings  and  Income  of  labor,  were 
being  filched  and  taken  from  the  masses  under  our  gambling 
industrial  system,  the  automatic  machine  was  Invented  to 
lighten  the  labors  of  men  to  live  and  to  help  them  produce 
more  and  better  of  all  the  necessaries  and  comforts  of  life. 
But   Instead,    the   machine   has   been   seized   upon   by    the 

..  .     -  shrewd    crafty,   and   resourceful   to   further   take   from   the 

wHh  the  ucicoMnlri  and  comforts  of  We.  They  |  laboring  masses  their  substance,  earnings,  and  Income  and 
ke  what  others  produce,  nor  provide  or  furnish  flnally  used  to  dispense  with  their  employment  and  to  fur- 
what  they  produce.  j  ther  reduce  their  earnings  and  income  and  leave  them  even 

.  Ufeblood  of  industry,  has  been  and  still  is  under    xaort  destitute  In  old  age. 
selfish  control  of  a  few  bankers  and  financiers,  j      n  our  free  competitive  system  of  Industry  has  been  left 


under  wblc  ti  advantage  is  taken  and  by  which  taxes,  interest. 
and  debts  te  doubled  and  tripled  upon  the  people  secretly 
covered,  hidden,  and  concealed. 

Money  li  that  part  of  the  means  and  facilities  of  our  eco- 
nomic and  Industrial  system  whereby  to  enable  the  people  to 
exchange  ihelr  services  and  what  they  produce  for  other 
services  afd  what  others  produce  In  providing  for  their 
wants  and  needs.  Without  the  means  and  faciUtles  of 
money  old  specialiied  Industrial  system  could  not  operate  or 
function  f|ar  a  single  day.  The  P«oPl«  , could  not  provide 
themsflv 
could  JOt 
wit 


the  prlva 

the  ihykwis  and  money  changers  of  today,  with  power  to 
m»k*  high  prices  or  low  prices  or  a  panic  at  WiU.  accordingly 
a«  maj  beit  serve  their  interests  for  the  time.    By  the  secret 

control  oflmoney  our  Indiistrtal  system  cannot  only  be  ma- 
nipulated, the  production  and  wealth  and  property,  the  earn- 


ings  and 
controlled. 


ncome  from  industry,  cannot  only  be  acquired, 
and  held,  but  property,  earnings,  and  income  can 


be  taken  vithout  the  knowledge  of  the  people  by  whose  to.l 
aad  labor  t  has  been  produced- 

AU.    WEALTH    CKKATKD    IT    LA»Ot 

All  weal  h  which  exlsu  today  in  necessities,  comforts,  and 
other  fomjs  has  been  dug  out  of  the  ground  or  produced  by 
the  strenuius  toll  and  labor,  by  the  brawn,  muscle,  and  sweat 
of  the  brow,  and  without  which  no  wealth  could  exist  and 
none  of  tWc  neceaslties.  comforts,  and  conveniences  could  be 
used  and  ehjoyed  by  the  people. 

Under  tnis  perverted  mdustnal  system,  this  gambling  In- 
d\istr.al  syitem.  the  men  who  have  dug  the  wealth  out  of  the 
ground  or  who  have  created  or  produced  it  by  their  toll  and 
the  sweat  jf  the  brow  possess  and  enjoy  the  least  of  it.  And 
the  men  who  have  neither  dug  it  out  nor  labored  to  create  or 
produce  t^e  wealth  possess  the  greater  part  or  share  of  it  and 
use  and  ei  joy  the  most  of  It. 

GUCAT    WXALTH    KXLO    BT    A    FXW 

Today  spme  single.  Individual  men  hold  and  possess  prop- 
erty and  wealth  which  has  required  the  labor  of  thousands 
working  their  lifetime  to  create,  and  the  few  are  taking  the 
earnings  Tnd  mcome  sufficient  to  support  these  thousands 
while  laboring  and  during  old  age. 

Today  imder  this  gambling  mdustrial  system  some  men 
have  taken  and  are  now  holding  wealth  produced  by  the  toil 
and  labor  of  others  which  they  themselves  could  not  have  dug 
out  of  the  ground,  nor  created  by  their  toil  and  labor  working 
night  and  day  every  hour  since  the  days  of  Christ  on  earth. 

Entermi;  under  and  through  the  ways  left  open  in  our  free, 
competitive  system  of  mdustry,  concealed  under  the  forms  of 
corporations,  through  market  and  gambUng  operations,  the 
few  have  aken  from  the  masses,  the  many,  until  the  greater 
portion  oj  the  people  have  been  impoverished  during  life 
and  left  helpless  and  dependent  in  old  age. 

Under  ttiis  gambling,  perverted  industrial  system,  the  cer- 
tain, spec  al  few  men  are  taking  and  holding  wealth,  earn- 
ings, and  ncome  which  they  can  never  use  or  see.  which  they 
can  never  realize  or  enjoy,  all  for  the  abnormal  pleasure  and 
gratiflcatian  of  holding  from  the  possession  and  use  of  others. 
Under  this  gambling  industrial  system  in  a  hidden,  covered, 
and  concealed  way  one- tenth  of  the  people  are  taking  nine- 
tenths  of  the  income,  and  nine-tenths  of  the  people  are  re- 
ceiving and  trying  to  live  and  sustain  their  physical  bodies 
from  one- tenth  of  the  income  from  industry. 

THK    ABNORMAL    rrW 

These  c;rtain,  si)ecial  few  men  are  the  men  in  whom  self- 
ish human  nature  has  been  abnormally  accentuated,  culti- 
vated. an<  developed,  until  the  impulse  to  take  and  possess 
property,  irealth.  and  hold  from  others  has  become  a  mania, 
a  ruling  lassion  of  their  lives. 

And  thr  way  has  been  left  open  in  our  economic  and  in- 
dustrial sirstem,  concealed  under  the  forms  of  business  or 


operation:; 


and  with  the  secret  and  private  control  of  money. 


whereby  ta  take  from  the  many,  the  masses,  the  wealth  which 


free  and  equally  safeguarded  for  all  the  people  to  labor  to 
live  and  enjoy  the  fruits  of  their  toll,  the  machine,  instead 
of  a  curse,  to  reduce  their  earnings  and  income  and  employ- 
ment, would  have  come  as  a  blessing  to  men  to  aid  them  to 
live  better  and  to  enjoy  more. 

nn  MACKXNi  Murr  wobk  rot  au. 

If  the  machine  could  be  made  to  work  for  all  the  people. 
It  would  not  make  a  scarcity  of  employment;  it  would  not 
take  the  laboring  man's  place — If  the  laboring  man  could 
take  a  Just  share  of  the  earnings  and  profits  of  the  machine 
for  his  own  use  and  advantage,  he  could  work  on  full  time 
and  live  better — he  could  work  on  full  time  and  have  more 
than  before  the  machine  was  Invented. 

The  work  of  the  world  Is  not  all  done.  There  Is  more 
work  yet  to  be  performed  than  all  the  machines  and  men  can 
do,  than  all  the  machines  running  full  time  can  do.  than  all 
the  men  working  full  time  can  do.  Both  could  not  perform 
all  the  work  that  Is  needed,  could  not  produce  more  than  all 
the  people  could  enjoy  by  working  full  time  every  day  for  the 
next   50  years. 

It  Is  a  perverted  Industrial  system  that,  because  a  few  men 
cannot  make  profits,  the  masses  must  remain  Idle  and  in 
suffering  until  they  are  hungry  and  dependent,  until  they 
are  exposed  to  the  weather  and  the  elements  and  driven  to 
public  charity  and  relief. 

There  Is  a  new  day  coming  In  Industry.  There  Is  a  new 
day  coming  for  the  laboring  man.  There  Is  a  new  time  ap- 
proaching, when  the  machine  and  the  laboring  man  will 
produce  the  necessary  comforts  and  conveniences  for  use  and 
service  of  all  the  people  without  stopping  when  profits  fail 
for  the  few. 

coNurnoN  or  pcopls  utobz  paxtc 

Even  before  this  panic  came  In  1920  and  1929  the  condi- 
tions of  the  laboring  ipasses  was  growing  more  and  more 
precarious.  The  right  of  men  to  labor  was  becoming  more 
and  more  uncertain,  and  with  their  earnings  and  income 
vanishing  they  were  already  living  In  fear  and  apprehension 
of  the  future  and  approaching  old  age. 

When  this  panic  and  depression  came  first  in  1920  and 
again  in  1929  the  rich  had  been  and  were  growing  richer  and 
the  poor  poorer  for  50  years,  and  until  a  few  of  the  people 
had  come  to  hold  and  control  the  greater  share  of  the 
created  wealth  and  were  taking  a  like  portion  of  earnings 
and  income. 

TH«    CONCINT»ATIOH    OF    WXALTH 

Such  was  the  concentration  of  wealth  In  a  certain  special 
few.  Such  was  the  plight  of  the  many,  the  masses,  from 
whom  wealth  had  been  filched  and  taken.  Such  was  the 
meager  earnings  and  Income,  the  failure  of  the  buying  and 
consuming  power,  of  the  tax.  Interest,  debt,  and  mortgage- 
paying  power  of  the  many,  the  masses,  the  multitude,  when 
the  International  bankers  and  financiers,  the  modem  money 
changers,  in  1920  and  1929.  In  mad.  frenzied,  and  Impatient 
haste,  cornered  and  withdrew  the  mon**y  supply,  brought  a 
fall  of  values,  prices,  and  wages,  prostrating  and  paralyzing 
industry,  and  stopped  even  the  meager  earnings  commg  to 
the  common  masses  and  laboring  people. 

With  the  panic  coming  and  continuing  throwing  the 
masses  out  of  employment,  leaving  them  in  fear,  dread,  and 
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apprehension  of  their  condition  In  the  future  with  no  se- 
curity for  labor,  they  are  demanding  that  they  be  assured 
apainst  unemployment  and  failure  of  income  and  that  pro- 
vision t>e  made  for  them  In  the  dependency  of  old  age. 

THt    PmOBLIM    LONO    REALIZED 

While  this  problem  of  old-age  .support  ha.s  boon  only  sud- 
denly realized  by  many  people.  It  ha.s  long  been  appre- 
hended and  warned  against  by  economic  students  of  the 
times.  It  has  been  comUiK  gradually  for  over  50  years,  with 
the  concentration  of  wealth  m  a  few  and  the  fallurr  nf  earn- 
ings and  Income  In  the  many.  The  problem  was  seriously 
facing  our  social  order  as  a  menacing  and  threatrninR  eco- 
nomic evil  even  when  the  panic  and  depression  came,  which 
only  brought  existing  conditions  to  a  full  iPHll/iUlon  and 
crisis  and  uncovered  and  made  aptmrent  what  \«,a>,  already, 
In  fact,  at  hand  a.s  u  prcs.^lng  r.TierKoncy  t^  be  met. 

roNrt'EiNO  TAXxa  in  tmi  r%n:t  or  rnr  vital  Ni:cr»BAiiir.H 

There  l.s  no  tax  plan  or  system  more  compU-x.  confuslnR, 
and  W-fw  undrr-stood  In  the  mlnd.s  nf  the  rx^)ple  of  the  coun- 
try than  Milp.s  or  transaction  taxes,  and  which  ran  jnorc 
plau.sibly  be  urged  not  only  ujx>n  thr  confiding  and  unsus- 
perMng  people  but  upon  niar.y  honcwt  IchcIoi.s  of  men 

A  •^hIp.s  or  transaction  tax  l.s  a  tax  ko  inixe-d,  mingled,  and 
confusrd  so  hidden  roverrd,  and  roncenlcd  In  the  lncrea.sed 
price  of  the  vital  neces-suies  of  life,  that  u  gHlllng.  bu: don- 
some  trlbuto  can  be  levied  upon  and  collected  from  the 
people  without  the  knowledge  of  a  tax  imposed,  and  wmlc 
the  people  are  left  groaninp  from  Its  crashing  weight.  A 
sales  or  iran.sactlon  tux  l.s  not  only  a  tax  in  pross  violation 
of  the  principle  of  the  ability  to  pay  and  every  policy  of  Just 
taxation,  but  Its  most  vicious  part  and  effect  is  the  exemp- 
tion of  the  rich  from  their  ju:5t  burdens  of  the  Government. 

THB    OBLIGATIOH    OF   COVmNMENT 

Such  Is  the  economical  and  industrial  condition  of  the 
country,  and  such  is  the  plight  of  the  aged  dependent  under 
our  gambhng.  perverted  Industrial  sj'stem— left  starving, 
freezing.  sufTerlng.  destitute  in  the  midst  of  the  very  wealth 
and  riches  which  they  have  worn  out  their  bodies  to  create. 
And  such  is  the  obligation  and  responsibility  of  the  Govern- 
ments. State  and  National,  to  provide  for  the  comforts  of 
the  aged,  whom  they  have  allowed  exploited  and  exhausted 
of  their  earnings,  income,  and  substance  by  a  toleration  or 
faUure  to  remedy  the  evils  and  abuses  under  which  the 
masses  have  been  filched  and  left  destitute. 

A   TAX    XTPON    THK  RIGHT   TO   LIVK 

A  sales  or  transaction  tax  is  a  tax  upon  the  vital  neces- 
saries of  life  required  by  the  common  masses  to  live.  It  is. 
In  fact,  a  tax  upon  the  right  of  the  many,  the  masses,  to 
live  and  reduces  their  earnings  and  income  by  the  amount 
of  the  tax  imposed.  It  is  for  this  reason  alone  that  a  sales 
or  transaction  tax  Is  invariably  and  always  urged  upon 
Congress  by  those  who  represent  the  great  fortunes  when- 
ever new  or  additional  taxes  are  proposed,  and  who  seek  to 
protect  great  wealth  and  riches  from  the  payment  of  an 
equitable  share  of  the  tax  burden. 

TAXING    THI   FOOR 

Such  a  tax  to  provide  for  the  support  of  the  aged  and  the 
dependent  people  would  be  a  tax  upon  their  children  and 
upon  the  common  classes  and  the  poor,  and  would  be  in 
effect  to  exempt  the  rich  and  the  holders  of  swollen  for- 
tunes from  the  pasmient  of  just  or  substantial  part  of  taxes. 

HOW   WXALTH   IS   HTLD 

The  wealth  created  by  the  toil  and  labor  of  the  many,  the 
masses,  the  multitude,  and  taken  by  the  certain  special  few 
under  the  evils  of  our  industrial  system  is  held  under  so- 
called  vested  titles,  through  corporation  shares,  stocks,  and 
bonds  to  great  physical  property,  wealth,  and  assets. 

This  great,  accumulated  physical  wealth  Into  which  the 
people's  earrilngs  and  income  have  gone  is  not  susceptible 
of  divi.sion  or  separation  for  return  back  to  the  people  for 
use  in  kind  and  portion  required  for  their  support  in  old  age. 

Any  attempt  now  to  share  or  apportion  this  great  preda- 
tory accumulation  of  wealth  would  dismantle  industry  and 
trade,  would  throw  our  industriaJ  system  back  to  primitive 


means  and  methods  and  make  men  "jacks  of  all  trades"  and 
leave  them  masters  of  none.  We  must  deal  with  the  world 
as  it  is,  in  the  form  it  has  been  permitted  to  a.ssume.  and 
not  as  It  ought  to  have  been  made  and  kept  to  conserve  the 
natural  rights  of  men  to  labor  upon  the  earth  to  live  and 
enjoy  the  fruits  of  their  labor. 

INrOMF    AIONT    TO    BF    REACHrO 

But  these  great  property  interests  and  wealth  are  bring- 
ing to  the  certain,  special  few  a  great  swollen  stream  of 
earnings  and  income  which  they  can  never  u.se  and  enjoy, 
which  they  can  never  see  or  realize,  and  which  they  are 
hoarding  and  holding  for  the  abnormal  plca.sure  and  gratifi- 
cation of  keeping  from  the  use  and  enjoyment  of  others. 
It  l.s  only  In  the  form  of  .surplus  earnings  and  Income  that 
the  wealth  taken  and  appropriated  from  the  tolling,  labor- 
ing ma,«wes  can  now  be  reached  and  taken  for  a  return  of  a 
share  and  portion  bark  to  tho.se  whose  labor  produced  it  for 
thcii-  .support  In  old  age. 

A   TAX    IPON    Tlir    INCDMK   OF   BCIlPi-Ci   WEALTH   AKD   iWOLLIK   FORTUmM 

Before  a  t^ix  Is  as*»es.sed  and  levied  upon  the  common 
maJ»w•^  of  the  people  either  in  the  form  of  a  direct  tax,  or 
an  indirect  salch  or  trarw»tt<tion  tax  (which  in  a  tax  upon  the 
conwnun  mit.v»c.s  and  the  ptxji  >  to  provide  hupporl  by  a  i>en- 
slon  lor  the  aged  and  dcixMidenl,  a  lax  should  be  as.Hejised 
and  levied  upon  the  earnmgh,  dividend.s.  and  income  from 
surplus  wealth  and  bwoUen  lortunei.  hufllcieni  and  ample  to 
provide  the^e  aged  and  dependent  people  with  comiorts  for 
their  remaimng  years. 

SHARING    THEIR    OWN    INCOM* 

And  this  should  be  provided  them  not  as  public  charity 
or  as  a  dole  but  as  delayed  and  deferred  payments  of  a  just 
and  equitable  share  of  income  from  their  own  created 
wealth. 

THE    OOLDKM     RULX 

Until  we  can  eradicate  the  economic  evils  of  the  times, 
imtil  we  can  suppress  the  industrial  gambhng  operations, 
tmtll  we  can  overcome  monopoly  and  restraint  of  trade  and 
make  our  industrial  system  free  for  ever>-  man  to  labor  to 
live  and  to  take  and  enjoy  the  fruits  of  his  labor,  we  must 
invoke  the  Golden  Rule  in  favor  of  the  aged  and  dependent 
and  provide  them  with  a  pension  for  support  which  will 
afford  the  same  comforts  and  necessaries  which  we  would 
wLsh  provided  for  ourselves,  suffering  under  like  conditions 
and  misfortunes. 

And  bringing  the  Golden  Rule  down  to  date  we  should  be 
ready  and  willing  to  provide  an  old-ace-pension  law  and 
system  which  will  assure  the  aged  people  with  the  .same  .sub- 
stantial comforts  we  have  enjoyed  and  would  wish  to  enjoy 
during  our  remaining  days  if  left  without  provision  in  old  age. 

THE    EVILS     Mi:ST     BE    REMEDIED 

But  the  aged  and  dependent  people  left  helpless  and  desti- 
tute in  this  crisis  must  not  only  be  cared  for  and  supported, 
but  economic  conditions  must  be  restored  so  that  their  chil- 
dren can  earn  and  save  enough,  while  pro\iding  as  they  labor 
to  live,  to  support  themselves  in  ample  comfort  in  old  age  and 
their  declining  days. 

It  would  be  sad  tragedy  and  commentary  upon  the  future 
and  the  young  people  today  to  encourage  them  to  spend  their 
all  as  they  labor  in  wanton  indifference  and  waste  with  full 
reliance  upon  the  Government  for  support  when  they  grow 
old  and  fnfirm. 

When  the  child  cannot  be  trained  and  brought  up  in  his 
youth,  when  charact.er  is  molding  and  encouraged  to  be  am- 
bitious, frugal,  and  saving,  with  pride,  satisfaction,  and  self- 
reliance,  the  progress  of  the  human  race  will  be  at  an  end. 
It  Is  individual  responsibihty.  it  is  industrial  self-rehance.  it 
is  individual  initiative  which  makes  for  and  builds  up  stability 
of  cliaracter  and  prepares  men  for  the  contests  which  they 
have  waged  and  must  wage  in  the  course  of  the  battles  of  life. 

LABOR    MrsT   TAKE   A   JUST   SHARE   OF   THE    M.\CHINE   EARNINCS 

The  remedies  for  the  evils  of  the  machine  claimed  taking 
the  place  of  the  lalxsring  man  is  not  to  slow  down  or  stop  the 
automatic  machine  but  to  keep  the  machine  working  more  for 
the  laboring  man  with  whom  it  is  competing  and  lor  labor  to 
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take  the   famlngs  of  the  machine  to  mainUin  buying  and 
consuming:  power. 

While  the  remedy  for  thoae  who  seek  more  lelavire.  wltn 
no  •mbitlan  to  live  better  or  enjoy  more,  may  be  to  redtice 
their  WOT  ting  hours  arul  lime,  the  remedy  for  ihote  who 
are  ambiilou*  to  have  more,  enjoy  more,  and  live  better  i» 
for  them]  to  work  on  their  full  time  dortnff  their  prime 
working  dayi.  The  remedy  for  the  worktof  man  la  to  take 
the  eamligs  and  Income  of  the  machine  under  cooperative 
or  collect  Ive  operatlona.  maintain  hi*  normal  earnlzigs  and 
Income  and  hia  full  working  time  and  employment  during 
hu  prim* .  live  better,  and  enjoy  a  more  abundant  life  while 
working  und  providing  support  for  old  age. 

If  the  nawes  could  have  only  claimed  the  advantages  of 
the  automatic  machine  In  Industry,  every  man  who  wa« 
ready  and  willing  to  work,  who  was  willing  to  toll  and  labor 
to  live  to  earn  by  the  sweat  o:f  his  brow,  would  have  been 
able  to  take  not  only  the  bare  necessities  of  life  but  would 
have  been  able  to  use  and  enjoy  a  greater  share  of  the 
necessaries  and  comforts  and  many  of  the  luxuries  as  well. 
The  aitomatic  machine  can  only  produce.  It  cannot  eat. 
it  cannot  wear.  It  cannot  take,  use.  and  consume  the  neces- 
saries aid  comforts  which  it  produces.  And  the  certain, 
special  f?w  men  taking  the  greater  share  of  the  earnings 
and  tncone.  which  under  our  system  of  industry  is  the  buy- 
ing and  consuming  power,  are  alike  without  capacity  to 
consiime  what  the  automatic  machine  produces. 

Unless  the  toiling  masses,  the  multitude,  who  alone  have 
:he  capacity  to  take  and  coia.sume  production,  can  take  a 
ihare  of  the  earnings  of  the  automatic  machine,  the  means 
to  consune  what  the  machine  produces,  the  wheels  of  the 
machine  will  slacken,  slow  down,  and  finally  stand  still  and 
oxst  away  on  their  bearings. 

THZ    ACKD    OXPCNDBMTS 

I  deny  and  resent  the  charge  made  against  these  elderly, 
dependent  people  that  they  are  deliberately  taking  advan- 
tage of  the  panic  and  condition  of  the  times  to  lay  down  on 
the  taxpayers  and  claim  their  support  from  the  Govern- 
ment. 

Even  under  this  perverted  Industrial  system,  many  of 
these  m«  n.  now  dependent,  looking  to  old  age.  had  been  sav- 
ing for  their  declining  years.  They  had  put  their  money  in 
the  banls  or  they  had  paid  into  building  and  loan  associa- 
tions, or  they  had  bought  investment  stocks  from  which  to 
draw  when  their  working  days  were  over.  And  many  of 
these  elc  erly,  dependent  people  had  been  paying  on  a  humble 
home  w  th  only  a  few  hundred  doUars  remaining  to  pay 
when  th  ?ir  home  would  be  free  and  in  which  they  could  live 
in  their  frugal  way.  They  had  worked  their  way  to  humble 
indepen<  ence  and  saved  up  for  the  coming  rainy  day. 

WHKN    THX    PANIC    CAMS 

Such  Bvas  the  condition  of  these  aged  dependent  people 
when  th  ?  panic  or  depression  came.  They  were  still  working 
and  pro  id  to  work,  working  at  their  life's  chosen  trade,  or 
exchanging  for  a  lighter  task,  but  working  on  the  same  as 
before  and  striving  to  live  on  their  insufficient  pay. 

8till  up  to  the  panic  of  1929.  the  many  with  their  savings 
vanllhirg,  and  the  machine  taking  away  their  employment, 
the  masses  were  toiling  on  hopeful  and  cheerful,  straining 
under  less  of  property  and  Income  to  provide  the  necessaries 
of  life  burdened  and  held  for  excess  profits. 

Up  U  the  time  the  panic  came  the  work-worn,  aged 
working:  nan  was  still  holding  some  savings  earned  and  laid 
by  during  former  years,  still  paying  on  his  mortgage,  still 
hoping  lo  provide  for  his  infirm  and  declining  years. 

THK    ACKO    WIIXIMO    TO    WORK 

Even  at  past  60  many  of  these  elderly  people  and  with 
a  fair  saving  in  hand  accustomed  to  an  active  life,  refused  to 
stop,  to  step  aside  and  retire,  but  took  Just  pride  axul  satis- 
faction n  the  realization  of  self-reliance  In  still  working  to 
make  tlielr  way. 

But  when  the  panic  came  with  other  men  they  lost  their 
places.  And  while  waiting  for  employment  to  return  they 
foi  ceU  to  eacroach  upon  their  savings,  stinting,  spend- 
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tng  bttle  day  by  day.  until  finally  their  savings  were  ex- 
hausted and  their  provision  for  old  age  was  gone. 

Or  while  waiting  for  employment  to  return  the  bank  broke 
with  their  money  on  deposit,  or  the  building  and  loan  cloeed, 
unable  to  pay.  or  their  investment  stocks  fell  and  fell  until 
they  were  worthies*  papers  and  their  home  went  to  delin- 
quent tax  sale,  or  their  mortgage  was  foreclosed. 

mi  Dooa  or  inwwnr  CLomto  nOAtMWt  tmim 
And  then  seeking  employment  they  found  none  and  were 
told  that  when  employment  did  return  their  advanced  age 
would  bar  them.  The  door  of  Industry  had  swung  and  closed 
against  them  forever,  through  which  they  could  never  enter 
again.  They  must  wait  on  the  relief  rolls  for  the  final  sum- 
mons to  come. 

WATTS)  ro«  runxiTuarr  to  txrumj* 
And  even  after  the  panic  came  the  laboring  men  and  com- 
mon masses  waited  for  employment,  waited  in  patience  and 
forbearance,  waited  In  Christian  fortitude  for  prosperity  to 
come  "around  the  comer",  waited  while  their  meager  means 
were  being  exhausted,  waited  while  their  taxes  went  delm- 
quent.  waited  while  their  home  was  being  foreclosed,  waited, 
suffering  and  In  want,  while  seeing  their  life  savings  fade 
away.  And  even  then  they  were  undismayed,  still  buoyant, 
hoping  for  employment,  waitmg  for  a  new  opportunity,  wait- 
ing to  start  life  over  again,  still  anxious  and  impatient  to 
labor  to  vindicate  their  pride  and  their  spirit  of  self-rehance. 
And  even  when  this  new  administration  came  In  1933  to 
bring  a  return  of  prosperity,  the  industrial  working  or  labor- 
ing men  were  still  buoyant  with  hope  and  courage,  still  look- 
ing for  employment  to  return,  still  waitmg  to  mainUm  their 
pride,  to  vindicate  their  will  to  work,  their  courage  to  toil  on 
and  labor  to  live. 

These  aged,  work-worn,  laboring  men  were  still  ready  to 
try  again  and  regain  their  lost  savings  and  fortunes,  to  re- 
cover their  mortgaged  homes,  until  the  door  of  industry  was 
declared  locked  and  closed  agnainst  them  forever  and  left  in  a 
state  of  helpless  destitution.  They  were  not  even  then  asking 
for  a  pension.  They  were  only  asking  to  toil  and  labor.  No 
pension  program  was  demanded.  They  were  still  proud  and 
self-reliant,  asking  no  favors  but  the  right  to  labor  to  live. 

TKX    AGXO    HAS    SAVXO    FO«    OLD    ACS 

These  old  people  now  dependent  were  active  and  Indus- 
trious in  their  prime.  They  had  earned  and  saved  up 
enough  to  have  provided  frugally  for  their  comforts,  the 
necessaries  for  their  declining  days.  And  If  they  could 
have  lived  and  worked  under  an  honest  Industrial  system, 
if  every  man  had  been  allowed  to  take  the  wealth,  earnings, 
and  income  he  had  produced,  they  would  have  spumed  and 
resented  a  pension  as  a  claim  of  chanty  or  benevolence. 

And  if  there  had  l)een  no  panic  to  bring  the  condition  of 
the  people  already  suffering  from  a  failure  of  earnings  and 
income  under  the  evils  of  this  gambling  system  to  a  crisis, 
the  demand  for  an  old-age  pension  would  have  been  long 
delayed  and  postponed. 

Under  the  delay  of  two  administrations,  the  suffering  and 
dependency  of  8  years,  the  hope  of  prosperity  long  de- 
ferred, the  realization  of  a  bare  existence  even  with  a  return 
of  employment,  finally  destroyed  their  morale,  the  pride  and 
independence  of  men.  and  many  have  been  driven  to  relief 
and  to  live  a  precarious  existence. 

EXTXKSION  or  IDfARKS 

Mr.  QUINN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rscord  by  including  therein  a 
brief  editorial  on  flood  control  from  the  Pittsburgh  Press. 

Mr.  RICH.  Mr.  Speaker.  It  would  please  me  very  much 
to  be  able  to  make  an  exception  In  the  case  of  my  colleague 
from  Pennsylvania,  but  the  gentleman  knows  it  Is  the  estab- 
lished policy  not  to  print  editorials  In  the  Record.  Much  as 
I  regret  to  do  It,  I  am  forced  to  object. 

HAVT  DIPASTMINT   APPROPRIATION   BILt,    1937 

Mr.  UMSTEAD  Mr.  Speaker.  I  move  that  the  House  re- 
i  solve  Itself  Into  the  Committee  of  the  Whole  House  on  the 
I  state  of  the  Union  for  the  further  consideration  of  the  bill 
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(H    R    12527)   making  appropriations  for  the  Na%7  Depart- 
ment and  the  naval  forces  for  the  fiscal  year  ending  June  30, 
1937.  and  for  other  purposes. 
•me  motion  wa.'*  agreed  to. 

Accordingly  the  House  resolved  Itsrlf  Into  the  Committee 
of  the  Whole  Hou-se  on  the  v.ate  of  the  Union  for  the  further  ' 
consideration   of  the  bill  H.  R.   12527,  with  Mr.  Vikson  of 
Kentucky  in  the  chair. 

The  Clerk  read  the  Utlc  of  the  bill 

Mr  UMBTEAD  Mr  Chairman,  as  I  understand  the  order 
of  the  Houise  on  yesicrday  there  remala*;  1  hour  and  30  min- 
utes of  general  debau*  on  tlii*  bill,  to  be  confijied  to  the  bill. 
Of  thiA  hour  and  a  half  the  Rentleman  from  Michigan  (Mr. 
McLeod]  has  at  his  dl-^posal  1  hour.  Is  my  understanding 
correct? 

The  CHAIRMAN.     The  gentleman  is  correct. 
Mr    McLEOD      Mr    Chairman.  I  yield  15  minutes  to  the 
gentleman  from  MasiachuselLs  ^Mr.  Gifford]. 

Mr.  GIFPORD.  Mr.  Chairman.  I  sincerely  hope  that  I  am 
not  taking  time  from  some  Members  who  really  could  add 
more  than  I  can  to  the  discussion  of  the  NavT  appropriation 
bill,  but  in  a  generai  way.  and  becaase  of  the  liappemngs  of 
the  last  2  or  3  days,  and  because  I  took  the  floor  on  May  2, 
1935.  for  a  similar  reason.  I  really  desire  ju.st  a  feu-  minutes 
at  this  time  to  express  myself  along  the  same  line. 

It  is  not  surprising  that  there  exists  among  our  people 
such  real  conceTn  over  these  greatly  increased  expenses  for 
military  and  so-called  defensive  purposes.  Much  real  dis- 
cussion and  anxious  considerption  has  been  evidenced,  espe- 
cially during  the  past  year,  in  the  great  anxiety  of  our  people 
in  general  Lo  formulate  proper  neutrality  legislation.  Vast 
expenditures  for  niiUtary  purposes  do  not  appeal  too  strongli' 
as  the  method  which  may  convince  other  nations  of  our 
peaceful  aims.  As  representatives  of  the  people,  it  is  our 
plain  duty  to  vote  money  sufficient  for  their  protection. 
Under  these  extraordinary  ccmditions,  especially  when  funds 
are  so  much  needed  to  alleviate  distress,  we  are  hard  put 
to  prove  that  we  are.  in  the  slightest  degree,  likely  to  be 
attacked  by  any  foreign  power.  It  is  inconceivable  that  an>- 
thmg  can  happen  of  such  provocative  nature  ttiat  would 
make  a  declaration  of  offensive  warfare  have  any  appeal  to 
our  people.  During  these  daj's  the  jmgoist  would  have  but 
scant  followers.  It  is  amazing  to  survey  the  change  of  opin- 
ion that  has  taken  place  in  this  country.  Those  Congressmen 
and  Senators  who  voted  against  our  entering  into  the  World 
War  seem  now  to  be  the  greatest  of  heroes  and  to  glory  in 
what  was  regarded  as  almoet  a  treasonable  attitude  at  the 
time. 

Now,  every  one  of  you  know  that  before  you  came  to  Con- 
gress this  year  you  were  watched  very  closely  with  reference 
to  your  attitude  toward  the  subject  of  neutrality  and  what 
you  would  do  to  try  to  make  foreign  nations  believe  that 
we  had  a  peaceful  attitude  toward  them.  I  want  it  fully 
understood  that  I  am  not  debating  against  the  details  of  this 
bill.  I  have  great  respect  for  those  who  formulated  the  bill, 
and  I  shall  vote  for  the  bill,  of  course.  It  is.  perhaps,  the 
best  we  can  do.  I  am  not  too  familiar  with  the  details,  and 
I  would,  therefore,  be  foolish  to  try  to  curb  it  after  such 
study  as  I  have  made  with  relation  to  it. 

But.  Mr.  Chairman.  I  have  to  go  home  and  the  other 
Members  of  this  House  have  to  go  back  home  and  convince 
our  people  that  what  we  have  done  is  compatible  in  the  mat- 
ter of  making  foreign  nations  feel  that  we  really  have  peace- 
ful intentions.  The  gentleman  from  New  York  yesterday 
Indulged  In  a  very  catclunR  plira^e.  It  is  slogans  that  cause 
us  .so  much  anxiety.  He  said  that  "we  are  bur>ing  the  for- 
gotten man  under  the  keels  of  warships."  However,  it  may 
be  wise  to  make  a  reasonable  expenditure  in  our  Navy  if  It 
can  be  shown  llrnt  W.  P.  A.  workers  could  be  transferred 
to  such  work. 

This  probably  would  not  be  practicable,  as  but  few  per- 
sons would  be  fitted  for  such  employment.  The  burden  of 
the  discussion  as  to  the  increase  of  rxijendlturc.".  for  miUtao' 
purposes  l.i  certainly  to  be  carried  on  in  the  comparison  of 
Its  need  to  that  of  relief  pia-poscs  aaU  lU  cllcct  la  Its  express- 


sion  of  our  views  on  netrtrality  and  the  Interpretation  ulaced 
by  other  nations  on  our  really  peaceful  Intentions  toward 
them.  Our  national  recoverv-  is  of  the  jMiramount  Impor- 
tance at  the  moment.  The  Nation's  leaders  In  business  have 
pathered  In  this  Cap;tal  dimnc  the  la.st  few  days  and  given 
full  expresKion  of  their  criticism.^  of  a  government  which  is 
regarded  by  a  seemingly  large  majority  a.s  being  unfriendly 
and  far  from  helpful  to  them,  even  though  the  country  looks 
to  thcrn  to  bring  about  this  ret;overy.  Thry  are  jircatly  dis- 
turbed over  the  tremendous  public  debt  of  mu.shroom  growth. 
Con-stantly  multiplyinK  taxe>  and  harassment  of  legislative 
rneasuies  already  passed  and  still  threatened  cause  them 
utmost  concern.  We  cannot  disprove  their  contention  that 
already  they  have  paid  out  twenty  biUions  more  than  neces- 
sary to  help  the  unemployment  situation.  They  insist  that 
they  have  rendered  full  cooperation,  even  though  It  has  been 
done  under  a  constant  punitive  attitude  of  an  administration 
vmfriendly  toward  business. 

This  morning  appears  the  story  of  the  Secretary  of  the 
Treasury  which  he  gave  m  testimony  yesterday  or  the  day 
before  before  a  Senate  Finance  Committee.  Par  beyond  our 
early  pessimi.stic  statements  is  the  deficit  of  1937.  We  poli- 
ticians sit  here  apparently  unwomed.  The  larger  the  appro- 
IHiation  as  aflecting  our  mdividual  districts  seemingly  the 
more  we  believe  that  v^ill  help  to  reelect  us.  Let  businessmen 
criticize  and  warn  us,  but  wath  little  effect.  We  are  told  that 
they  do  not  represent  the  aspirations  of  the  people.  They 
are  simply  "entrenched  greed",  in  the  ojMnion  of  this  ad- 
miiustratlon.  Scant  attention  is  paid  to  their  suggestions 
here  on  the  floor  of  Congress.  Yet  we  look  to  them  to  pull 
us  out  and  put  the  country  back  on  the  road  to  recovery. 

Last  May  I  took  the  floor,  urging  that  the  Congress  give  a 
little  attention  to  the  business  leaders  who  had  gathered 
here  from  all  over  the  country.  I  was  interested  to  read 
what  the  gentlewoman  from  Arizona  said  on  yesterday.  She 
compiixnented  so  highly  the  opemng  courteous  address  and 
stated  she  had  read  it  and  reread  it.  She  stated  it  was  a 
marvelous  document,  but  remarkable  for  its  omissions.  I 
also  read  that  speech,  and  I  read  the  speech  of  Mr.  Roper, 
which  was  also  remarkable  for  its  omissions. 

Mr.  FORD  of  California.     Will  the  gentleman  yield? 
Mr.  GIFPORD.     I  \neld  to  the  gentleman  from  California. 
Mr.  FORD  of  California.     The  gentleman  has  heard  of  Mr. 
Carver? 

Mr.  GIFPORD.     I  read  about  him  yesterday. 
Mr.  FORD  of  California.     He  is  the  head  of  your  "brain 
trust"? 

Mr.  GIFFORD.     I  do  not  know  about  that. 
Mr.  FORD  of  California.    Does  the  gentleman  agree  with 
his  philosophy? 

Mr.  GIFPORD.  In  answer  to  the  gentleman's  question  I 
would  say  with  some  of  it,  "yes";  and  some  of  it,  •rw)." 

Mr.  FORD  of  California.  What  does  the  gentleinan  agree 
with?  Does  the  gentleman  agree  that  young  loeople  sliould 
not  marry  imtil  they  can  own  an  automobile? 

Mr.  GIFFORD.  We  understood  yesterday  when  we  read 
the  article  and  also  when  I  read  the  article  in  the  forum  that 
you  would  seize  upon  that  as  we  seized  upon  the  foolish 
Tugwellian  philosophy. 

Mr.  FORD  of  California.  Does  the  gentleman  agree  that 
is  foolish? 

Mr.  GIFPORD.  I  do  not  agree  that  the  Republican  Party 
should  gather  a  "brain  trust"  to  offset  the  foolishness  prac- 
ticed by  your  administration. 

Mr.  F\3RD  of  California.  Does  the  gentleman  agree  with 
that  "brain  trust"? 
!  Mr.  GIFFX3RD,  No:  I  do  not  agree  with  the  Idea  of  a 
"brain  trust."  I  am  opposed  to  it.  I  am  pleading  this  morn- 
ing for  sensible  businessmen  to  do  the  practical  work  that 
must  be  performed  by  this  Congress  to  bring  liie  Nation 
back  to  recovery. 

Mr.  FORD  of  California.  Then  the  gentleman  disagrees 
with  the  Republican  "brain  trust ''" 

Mr.  GIFTORD.  I  would  do  away  with  all  your  Tugwellian 
phUoMDphy.    It  is  liot  pracUcaL    Much  of  It  is  silly.    Z  knew 


6510 


CONGRESSIONAL  RECORD— HOUSE 


May  1 


when  we  employed  a  "br^in  tnist"  that  you  would  immedi- 
ately dig  up  all  the  books  that  were  ever  written  by  them  and 
show  their  former  views,  their  former  so-called  puppy  views, 
Juat  like  Me  called  the  Tu«weU  views  puppy  views  of  hia 
earlier  writings. 

I  read  Vrs.  ORmrwAY's  statement  about  the  remarkable 
abMtKe  of  xrtaln  things  in  the  Sibley  speech.  She  said  they 
did  not  talr  about  unemployment  except  for  one  brief  refer- 
ence. I  thlfik  she  should  be  very  grateful  they  did  not  discuss 
the  way  mdney  has  been  spent  in  Arizona  and  New  Mexico  on 
unemployrnent  problems. 

Then  thire  were  the  remarkable  omissions  of  Mr.  Roper 
when  he  i^ed  his  various  commandments  as  to  what  busi- 
ness must  To.  but  not  a  word  to  the  effect  that  the  Govern- 
ment is  ndw  gomg  to  desist  from  its  persecution  of  them. 
Representii«  our  great  Oovemment.  Mr.  Roper,  from  whom 
we  r«ally  did  cspKt  helpful  things,  said  not  a  reassuring  word 
to  the  bUBiMsamen  there  avuetnhlBd.  The  first  day  of  the 
conference  pleasant  and  peaceful  expressions  were  passed 
from  one  to  the  other  in  an  attempt  to  dodge  anything  of  a 
nature  tha .  might  be  critical  of  the  Oovemment.  Finally,  on 
jiMtCTdJU.  the  real  feeling  of  these  men  toward  us  was  given 
expression,  and  do  our  ears  not  bum  when  we  read  It?  Shall 
we  contmie  our  attempt  to  fasten  this  burden  of  debt  and 
taxation  u  »n  business? 

Will  you  not  read  their  statements  about  the  new  tax  bin 
and  believ*  they  know  its  effect  upon  busmess?  If  these  busi- 
neasmen  d)  not  understand  their  own  business,  certainly  we 
do  not.  V^hen  they  teU  us  they  spent  $20,000,000,000  to  re- 
lieve unen  ployment,  employing  more  than  they  needed  to 
produce  in  the  last  2  or  3  years  we  cannot  deny  it.  We  must 
beUeve  their  statement. 

I  think  ]  see  more  clearly  than  I  did  a  year  ago  when  these 
promii>ent  men  of  business  came  to  Washington.  I  find  that 
there  is  stil  a  great  fear  all  over  the  Nation  in  the  country 
districts.  Industry  will  manufacture  shoes  for  us.  they  will 
manufacti xe  textiles  for  us  as  we  need  them,  but  the  trouble 
Is  that  about  every  Individual  in  every  hamlet  in  the  United 
States  wb  >  has  a  dollar  is  fearful  of  using  it  lest  tt  will  not 
return  to  ilm.  ft»nkly.  we  usually  live  off  of  each  other  by 
interchanie  of  work  or  produce.  In  the  past  we  have  traded 
OM  wlthlhe  other,  but  today  there  is  a  great  fear  lest.  If  I 
•Mploy  yok  you  will  not  employ  me  back,  or  if  you  get  hold  of 
any  monctl  have.  It  will  ftad  Its  way  to  the  bank  to  be  frozen. 
This  fonnsr  interchange  Is  now  sadly  among  the  rank  and 
file  of  theJAmencan  people. 

Busineei  pleads  with  us  to  lessen  the  burdens  of  taxpayers. 
Can  we  net  give  some  sssurazice  that  Ouse  tm(  expeodltures 
are  rotni  U)  be  etirtailed?    Can  you  not  openly  ulj  that  you 
'    worried  about  the  great  public  drbt  and  will  take 
rrinmh  if     Can  you  not  H»iy      Y^    T  am  itrestly 


are  really 
step*  to  d 


concerned 


and  I  do  not  wonder  that  Vlr    VlorgpnUiau  is  oon* 


RaihT  hnwfvrr  w**  appciir  not  Ui  worry  about  it, 
but  contlrur  "vrn  in'at-er  «p«'ndina  Thr  PT»«siil^nt  him/i^lf, 
m  his  cocli.>«^ir"ii4»M  rfiniml^  mr  of  !h<»  man  who  «aid.  If  I 
tVtr  had  Id  'hanrr  *<i  >u  kn^wlrdac  A  muinke,  Of  OOUTM.  1 
WOM^d  in  f^i        It,  ►K'f.ifiir-)  iHtrifMlly  fvidr-nt  'hw'  h"  will  r^veT 

>r    twt'H'rv  «hiiwUl  fn#l  fOTMtf  to 
■;i      I  !i  1(1/0    ("iitwt"^*    ao    *rv«»f««ly, 

!r.  ,,jf»'iiM      Wfl    inUf'r.siftii'l    ivif 
v.iii  1  imi.'M  ->    lui  wt  muAi  Htfht 


thtt 

brit^ 

M 
\(: 


Wi'     -1(1     iWi'       il..l''  ■! 
;U)!l|  .(   .iM\a    WU"     '•  ■ 


The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Chairman.  I  want  to  read  this  letter  to 
expose  a  racket.  It  is  being  circulated  apparently  quit© 
widely  throughout  the  country.  It  comes  from  the  office  of 
C.  D.  Hudson.  308  Barr  Building.  Washington.  D.  C: 

OU4TI.XMKN:  You  aire  no  doubi  aixjualnted  with  the  fact  that 
the  Treasury  Department  haa  placed  on  flle  with  the  House  Ways 
and  Means  Committee  a  llrt  of  all  persons  who  In  1934  were  re- 
ported as  receiving  salaries  ot  » 15.000  per  year  or  more.  These 
namee  and  amounts  recelT«>d  have  become  public  Information, 
although  with  only  one  copy  of  fUe  It  has  been  impossible  to  date 
for  any  person  or  agency  to  copy  off  the  entire  Hat. 

We  have  made  arrangement*  to  secure  a  copy  of  this  list  and 
are  In  position  to  furnish  at  once  names  reporte<l  from  at  least 
ao  State*.  AddlUonal  States  will  be  available  within  a  few  day*, 
and  It  U  our  hope  to  have  the  entire  list  in  10  days  to  2  weeks. 
It  u  estimated  there  are  approilmAtely  16.000  namea  on  the  entire 

list. 

In  moat  Instances  the  following  Information  Is  provided:  Name, 
city  and  State,  firm  aflUlaUon.  and  salary  collected.  The  names 
are  clasalfted   by  States  _^    w.  ^  . 

We  are  offering  these  llsU  to  a  selected  group  of  high -type 
cllenU  for  the  use  of  their  sales  departments.  We  will  be  pleased 
to  provide  you  with  this  Information  as  rapidly  as  avaUable  tpr  a 
consideration  of  »50.  for  wtilch  we  would  bill  you  after  your 
receipt  of  the  list*. 

In  view  of  the  timeliness  of  this  information  we  would  appreci- 
ate your  prompt  consideration  of   this  propoeal 
Very  truly   youra. 

O.  D.  HnT>8oi«. 

The  House  last  year  had  the  good  sense  to  defeat  the 
snoopers  by  repealing  the  so-called  "prnk  slip"  provision. 
There  are  bills  before  the  Ways  and  Means  Committee,  and 
especially  one  introduced  by  Mr.  Treadway.  to  make  the  sal- 
ary lists  confidential  as  far  as  the  general  public  is  con- 
cerned and  simply  making  lists  available  for  the  Members 
of  the  House  and  Senate  and  the  Government  departments. 

This  letter  bears  out  the  statement  I  made  on  the  floor 
of  the  House  last  year  that  if  you  make  these  lists  avail- 
able to  the  general  public  they  will  be  more  useful  to  snoop- 
ers and  racketeers  than  anyone  else,  and  I  am  glad  that  this 
letter  has  come  to  my  attention,  becau-se  it  proves  the  case 
I  tried  to  make  out  last  year.  Although  this  letter  offered 
the  list  to  a  respectable  manufacturer,  it  could  easily  have 
been  addressed  to  racketeers  and  gangstCTS.  I  realize  that 
the  blame  for  this  unfortunate  situation  does  not  lie  with 
the  House  of  R^-presentatlves.    [Applaane.! 

Mr,  UM8TEAD.  Mr  Chairman.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  California  ;Mr,  Buck). 

Mr.  BUCK.  Mr.  Chairman.  X  desire  to  take  this  oppor- 
tunity to  thank  the  Committee  on  Appropriations  for  the 
item  included  in  this  bill  for  the  preparmtlon  of  the  site. 
preliminary  test  pits,  cofferdam,  and  other  preliminary  work 
toward  the  construction  of  «  rrav-inic  drydo<'lc  at  Mare  Island 
Navy  Yard,  which  wss  authorucd  by  ihe  naval  public  works 
blU  of  1938. 

Naturally  T  rf-aret  fhaf  »h#  full  iflBOUflt  of  fhi  iuthorU»- 
tion  Is  not  to  >*  i»i)pr(«t)riafed  at  the  preeent  time  I  Mked 
for  thAt  At  t) '<  '  'Ml  Mgi,  but  I  T'^Un*  the  probtfmN  oon* 
flMllM  Itot  90B\tn'.':'.pr  whirh  hM  prrvnn'rM  nllornMnn  of 
MralMMUBl.  Poasibl/  llie  anviint  now  >i:iotted.  llftO.- 
000.  !•  ftll  llMft  OAfi  rtMOOAbly  bt  ^ mk*' 'i«>ri  'owttrd  oOMinM- 
UOB  tfyrttif  llM  MBitiv  f^«<uu  rttr    K  w'li  n<  \§m  vrtpArt 

liW  WIf  tad  |tl  ttM  prtliallUUT  wurk  uf  cleartef  WO  Htl 
somBlMid. 


7^»(i   t'cKTaii'v   ' '!    -v!'!'' ifHitt!   'in'ks  "fi   'he  T*n'''n( 


'»M  ■ 


'   ^vni;  1 


•iirii 


lirlll 


Mr  V    it;  f 


l\t  \'\      '■  ><■'    n,  -«■ 

"  /    '<    cry  in  Uu* 
f    jr  ii<^'-\  fell.) 
.\{.t.K():)     Mr.  Chairmaii,  I  yield  6  mlnutee  to  the 


1    .1111    syiiiiia 
>  ApplaUA«'l 


gentiemaxl  from  .New  York     Mr    BAroM). 

Mr.  BACON.  Mr.  Chamuau.  I  a*k  unanimous  corisent  to 
read  a  short  letter  and  comment  thereon,  although  I  believe 
the  debaU  is  to  be  confined  to  the  bill 


h(i(h  t'    M4.ic  L»;A!iU  .Navy   Vard  mid   lit  rfiuM '.  r,     'itid  pLif*- -Uly 

rirw^ 'ir;  "•     WM   IMUlt    VtfT    C''-^:     >1. 1  '.!:»(     't;r     I  int !  , !  irf«    OD    the 

B*Vftl    PUMlA   work!   MU    la^t    vrttr       liolh    nuw    y«f||i    art 

n«w  <»|Mrattiif  to  eapaelty,  luid  the  itick  of  udd.'innal  doeli- 
ing  facilities  requires  a  con.iiderable  umniint  "1  vcrtime 
work  because  of  the  neceesarlly  shortened  docking  periods. 
When  the  naval  public  works  bill  was  under  consideration  I 
presented  a  brief  table  showing  the  dockings  at  Mare  Island 
and  Puget  Somd  for  the  fiscal  years  1931  to  and  Inclusive 


1936 
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of  1934.    I  now  desire  to  Insert  a  similar  table,  bringing  It 

down  to  the  last  available  date  of  March  1936: 

Docicingt  at  Mare  Island  and  Puget  Sound  Navy  Yards  (fiscal  years) 


Loostloa 


Mar«  Islaild  drydock  do.  1.. 
Puiret  Sound  dryilock  no.  1. 
Mare  Island  drydock  no.  >.. 
Puget  Sound  drydock  no.  2. 


1S81 


3S 
17 
M 
40 


1932 


23 

40 
80 
12 


1933 


37 
32 
00 

\& 


1034 


27 
25 
01 
20 


1936 


40 
37 
62 
17 


July  1985- 

Marcfa 

1936 


27 

8 

64 

10 


These  data  show  conclusively  that  existing  docks  at  Mare 
Island  are  being  used  to  the  utmost  capacity,  and.  u.sed  as 
they  are.  ships  cannot  remain  over  a  limited  time  in  dock, 
nor  for  the  time  that  the  navy  yard  believes  requisite  for 
proper  overhaul.  In  order  to  properly  maintain  satisfactory 
conditions  for  naval  vessels,  it  is  essential  that  eventually 
additional  drydocks  be  provided  on  the  Paciflc  coast.  It  will, 
therefore,  be  a  real  saving  to  the  Government  in  its  mamte- 
nance  cost  of  na\-al  vessels  when  the  additional  docks  already 
authorized  are  completed. 

I  am  fully  aware  of  the  many  difficulties  that  the  Appro- 
priations Committee  has  encountered  in  endeavoring  to  allo- 
cate funds  to  those  projects  which  are  of  most  importance  to 
the  operation  of  the  Navy.  As  I  said  at  the  beginning  of  my 
remarks,  I  am  very  grateful  to  them  for  the  consideration 
they  have  shown  in  appropriating  money  for  the  start  of 
this  particular  drydock.  and  I  know  that  as  soon  as  the  oppor- 
tunity is  open  the  addiUonal  money  for  its  completion  will  be 
made  available.     [Applause.] 

Mr.  McLEOD.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  York  IMr.  Crowther]. 

Mr  CROWTHER.  Mr.  Chairman  and  Members  of  the 
Committee,  in  the  morning  press  we  are  advised  as  to  the 
appearance  of  the  Secretary  of  Stat«.  the  Honorable  Cordell 
Hull,  before  the  United  States  Chamber  of  Commerce  yes- 
terday The  burden  of  his  song  was  that  unless  we  con- 
tinued our  policy  of  negotiating  trade  treaties  we  might  have 
to  protect  ourselves  from  the  dogs  of  war  which  he  sug- 
gested might  be  unleashed  by  all  Europe.  The  trade  ad- 
vantage theme  Is  now  to  be  set  a.sidc  and  an  argument 
highly  altruistic  in  character  Is  offered  In  Its  place.  If  I 
rwnembiT  correctly,  there  wa.s  another  famou.s  Democrat 
who  was  to  keep  us  out  of  war.  Secretary  Hull's  plan  will 
\r  ,\r  cqilHll.V   dl.MipixMntlnK. 

itrgaiding  the  Canadian  treaty.  I  quote  from  the  Denver 

Poet: 

0\:r  VltHi   nt  lli>rr»ll<im   1*  th»  bl«-h«ftrt4»d,   opcn-liandM    Klvma 

kind  (  ,:,.u!,ai,  lib-riiliMn  U  .lH^l.Uy  dmrrrtit.  it  wu«  IrurnM 
„■  .',.  k'K-  nr  Old  Mnihrr  KnulRiid  llio  br«t  K<>-Krttrr  In  \hf 
Vk,  rlM  M.  .rrtarv  of  Ml.nU-  Hull,  ovu  prrinlrr  diplonml,  U  nn  ""P;;'''' 
»t  nwikuiK  lln»  .o,t  nf  lr.Mlr  ^uirnncui  H«  fccnvr  •'*'">.  t' ''',/,''■';"'; 
„,.<!  !!..'  Mcuri'^  Mf  iliP  l)f.r!-».wttnr  l.u»lni.»-  tn  Cuhh  nr  d  lum 
),,  n  u'MH'  '"  rivr  Ihr  WfHit^iii  llvrBl^wK  ».ti«Uir««  Xn  (  «,imdi\  HP 
„    .  „,,,  'i',    i«  tiMHK  t^.  Muik*  m-irr  i,rr(»tlP»  tliAii  WlllUin  .)    »ry»i>> 

l' inm<.i.rr»i    arlilWHtlMi.    WrtiWrn    w.Tp    nl    Irtu^t    liivriMlr««     ^' . 

,,..,,^     tlMll-    nrr    tn.t        l,onvr    Mtti    Hi    thf    B'fttP    Drpnrtfnrn      1"H« 

,..   n,,,!    Ihrf*.    Wdl    U0>    I fTr<tlVP    l.iflfT    rm    tvl.VthlllB       /'/''" 

l,,,,ui,P  >,t  h.in  .»l.nnt  th^  PfTo.d  ..1i  AmPrlrnn  wnrVrt*  dm  IhP  t 
f»..Ullr«      \^^    Will     Mlily      WUh    111-    -Ml    "t.d    l.lltld.lr    InnM      "i"/^"" 

I    ,,,   „i,M*    v.,n    (I,.,    n.'..t^«.^    r»>MMf    •inMnn     wh»^»    Vn    will    H# 

yivmi    r"   M     "li^lP    Mf     llil>    MiMfP    nlMUtdHtd     llfP    ffM    l»f    •'»»»%(««> 

Ml  f'In.llltinll  J  llntitte  In  IttkP  0  fPW  mlUlH^B  "f  Ultft  HMflV* 
111,,,  !,.  ,  .,11  yuiH  nitridlnii  I.,  inw  of  Utr  fiiUlPtt  of  Mllh  ttdttllli" 
1  'I  iMni;  MiKh  lm=i  iH'Mi  ttti'l  111  bi>e«i(hM.,  »)V»«r  U\t>  rttdln, 
ui.d  lliiiiUKli  llie  l-it-fxi  Hlxiiil  Itir  ho-cttlUid  JifClprm-ttl  Tttflft 
A<  I  whuh  wHh  upp.n.ed  on  June  13,  1034  U  I*  alho  Impor- 
tmit  Umi  Uif  n.unLiy  blumld  know  boinething  of  the  effect  of 
thih  N.w  D«'ul  poluy  and  the  altitude  of  this  admlnlatration 
toward  the  Industries  of  this  country  and  those  who  seek  a 
Judicial  review  of  this  law. 

Tlie  hearmg.s  before  tlie  Ways  and  Means  Committ^  when 
this  bill  was  under  cou^deration  and  the  debates  on  the  floor 


of  the  Senate  clearly  forecast  everything  that  has  happened 
in  the  administration  of  this  law  since  its  enactment,  and.  m 
my  opinion,  strengthens  the  prediction  as  to  its  unconstitu- 
tionality. 

When  this  bill  passed  the  House  there  was  no  provision  in 
it  for  a  hearing  of  any  kind,  but  when  it  reached  the  Senat-e. 
as  a  sop  to  those  industries  who  led  an  organized  opposition 
to  the  bill  and  to  those  Senators  who  opposed  it.  the  bill  was 
amended  and  the  present  section  4  was  inserted.  This  section 
reads  as  follows: 

Sr.c  4  Before  anv  foreign  trade  agreement  is  concluded  with  any 
foreign  government  or  in.«;tmmentality  thereof  under  the  provisions 
of  this  act  reasonable  public  nolu.e  of  the  Intention  to  negotiate  an 
agreement  with  such  government  or  instramentallty  shall  be  given 
In  order  that  any  interested  person  may  have  an  opportunity  to 
present  his  views' to  the  President,  or  to  such  agency  as  the  Presi- 
dent may  designate,  under  such  rules  and  regulations  as  the  Presi- 
dent may  prescribe;  and  before  concluding  such  agreement  the 
President  shall  seek  information  and  ad\-lce  \^-ith  respect  thereto 
from  the  United  States  Tariff  Commission,  the  Departments  of 
State,  Agriculture,  and  Commerce,  and  from  such  other  sources  as 
he  may  deem  appropriate. 


As  was  predicted  at  that  time  on  the  floor  of  the  Senate,  the 
hearings  which  have  been  held  prior  to  the  negotiation  of  the 
10  treaties  that  have  been  negotiated  under  this  act  have  been 
before  a  committee  who  has  nothing  to  do  with  the  negotia- 
tion of  the  treaty,  but  merely  acts  as  a  safety  valve  to  permit 
any  representative  of  industry  to  register  disapproval.     In 
other  words,  the  administration  through  the  newspapers  and 
Government  publications  announces  that  it  is  about  to  nego- 
tiate a  treaty  with  a  given  foreign  countr>',  and  without 
knowing  whether  or  not  the  commodity  which  you  manufac- 
ture is  going  to  be  affected  or  even  considered  you  are  given 
this  one  opportunity  to  come  down  to  Washington  and  offer 
your  objections.     After  that  it  is  a  star-chamber  proceeding. 
The  Government  economists  coUaborat-e  behind  closed  doors 
with  New  Deal  poUticians,  and  if  this  group  by  whim  or  fancy 
decide  to  cut  out  half  the  protection  which  any  indastry  in 
the  United  States  enjoys  under  the  present  tariff  act  it  is 
done  without  a  word  of  warning  to  that  industry.     The  indus- 
trv  first  learns  in  the  newspapers  of  the  publication  of  the 
treaty  which  may  tomorrow  force  It  Into  bankruptcy  by  the 
Invasion  of  cheap-labor  imported  merchandise. 

A.s  I  stated  at  the  outset,  we  have  heard  and  read  much  of 
the  efficacy  of  the  New  Deal  reciprocal-tariff  policy  We 
were  told,  and  we  are  still  being  told,  that  It  will  inrrpa.-^e  for- 
eign trade  and  bring  back  pro.'iprrily.  Of  course.  It  has 
alwayH  been  difficult  for  me  to  understand  how  you  can  rc- 
Btorp  pro«i>rrlty  In  thl»  country  by  opening  the  door«  to  cnm- 
pcllllvo  merchundlM;,  thereby  BWcllinK  the  army  of  unrm- 
ploypd,  based  upon  the  hope  that  some  forrmn  country  may 
act  (iH  our  brnrfartor  by  buying  Amerlcan-rnadr  high-priced 
merrhttndlne  tilwvr  the  world  market  That  it  Um  not  done 
so  will  be  seen  by  iiomc  of  the  twAn  I  am  al>(;ut  to  utatr. 

Lwit  ypftr  importation*  Into  tlip  United  Hlatm  increoAtpd 
by  1102' 000,000  over  1B34  Our  rxiycrrXn  Inrrpawjd  by  only 
1140  000,000.  Tlip  bulk  of  t.hlM  Incroawp  In  not  due  to  the  Npw 
I>al  fprlproeal-tttriff  iwllcy.  Aa.  a  matlpr  of  fact,  up  to  tho 
Ptid  nf  1«3B,  only  four  BBrppmpnt«  had  eojnp  Into  pfTp<'l, 
I  TliPftp  wprp  thp  BKtppmpnlB  with  Cuba,  npliiiutn,  HhUI  t\U(\ 
Mwprtpn  ThP  hulk  of  oiir  inrrpaBPrt  import^i  laf«t  ynar  raftip 
fffim  pouhtrlPfl  with  whwh  wp  had  nn  aarpprnptit  IIipip 
WM  frtf  pxntriplp,  «h  inpfpwp  nf  |f>B,noo,000  in  nut  UiipnHw 
frnm  Canadtt  afi  inufpaw  nf  |t»«,oon,noo  in  mit  i»tii«»Jt».  fmfti 
ArKPfiiMm  ft  liO  000,000  inerpn&P  fmni  (♦ipwt  ttniftitt, 
ItinOOOOO  Uu'fuattP  trnlii  Mrwien,  If), 000,000  ineiPaftP  fmui 
Wovifl  Hu^la.  atirf  *  1^4,000,000  inuitJa«»«  in  ihii  umninii  tn>n\ 
Japan  durintj  I0a&  _      ,       . 

The  ojily  thing  the  New  Deal  reciprocal- tariff  poUcy  has 
Buccijeded  in  doing  is  to  disrupt  several  lines  of  trade  m 
which  they  have  in  their  wudom  seen  fit  to  reduce  the  duty. 
It  is  not  even  possible  for  the  New  Deal  advocates  to  claim 
any  credit  for  the  comparaUvely  shght  increase  m  exports. 
The  principal  gauis  in  exports  last  year  were  to  countne* 
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imh  Wbk  1  we  did  not  have  any  trade  agreement,  the  United 
inrff'*'*'*  »nd  Canada  between  them  accounting  for  50  per- 
cent of  the  increase  in  exports  of  the  United  States  in  1935. 

They  told  us  that  this  reciprocal-tarifT  policy  was  going 
to  be  the  salvaUon  of  the  farmer.  Last  year  our  exports  in- 
creased b  r  7  percent,  but  the  exports  of  the  two  groups  which 
make  up  arm  products  did  not  share  in  this  movement.  Ex- 
ports of  :rude  foodstufTs  decreased  sUghtly.  and  exports  of 
manufactured  foodstuffs  decreased  6  percent.  It  is  tune  we 
stopped  swallowing  the  nonsense  that  has  been  disseminated 
as  to  the  Etdvantagas  of  this  reciprocal -tariff  policy. 

On  De -ember  7.  1935.  at  the  request  of  Mr.  George  S. 
netcher/of  Miami.  Fla.  ,i  fnxit  and  vegetable  grower.  Lamb 
t  Lerch,  i  firm  of  attorneys  in  New  York  City.  fUed  a  suit  in 
the  UniUd  States  Customs  Court  at  New  York  attempting 
to  test  th  ?  constitutionality  of  this  Reciprocal  Tariff  Act.  On 
January  JO.  1936.  papers  filed  by  these  attorneys  in  accord- 
ance with  the  regular  practice  in  such  matters  were  forwarded 
to  the  United  States  Custotns  Court,  and  m  due  course  set 
before  the  third  division  of  that  court  on  March  18.  1938. 
What  tock  place  at  that  hearing  is  reported  in  the  New  York 
Times  ot  the  following  morning,  as  follows: 
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TmAox  run   lEsr  dkuitid  it  ttkited  stat«» — ccstcims  c»u»t  rrm  c. 

OVXB  AT    KXQCrXST  0»  ATTO»WTTS  FOB  OOmUfMKWT CCBAJt  OtrOKTU  AT 

mgMMM — FXCMUDA    nUTT    GBOWUS    COMTKJVO    MMCITtOCAl.    AOlKimWt     I» 
XmOOMW  nTUnOMAL 

Balkad  n  &n  attempt  to  obtjUn  an  lmine<ll*t«  trUJ  of  their  test 
CM*  befor;  the  United  States  Custoau  Court  attorneys  for  domestic 
abandoned  hope  yesterday  of  getting  a  United  States 
rourt  ruling  on  the  conaUtutlonallty  of  the  Reciprocal 
Trade  Agrmment  Act  before  the  end  of  this  year 

The  thi'd  division  of  the  Customs  Court.  Judge  CUne  presiding, 
acting  on  a  motion  by  Ooveniment  attorneys  fighting  the  test  case 
by  which  3eorge  S.  Pletch-^r.  head  of  the  Florid*  Agricultural  .\sso- 
ctaUon.  aieks  to  upset  the  reciprocal -trade  program  on  constitu- 
tional grcLWds,  yesterday  adjourned  the  Ulal  until  the  June  term 
over  prouiits  of  John  O   Lerch.  attorney  for  Fletcher 

The  sul  >  revolvss  about  the  duty  asssMSd  by  the  Oovemmcnt  on 
a  tamptt  ■hipmant  of  pineapples  from  Cuba.  In  accordance  with 
terms  ot  the  trade  agreement  signed  with  Cuba  in  1934.  a  tariff  raU 
of  ao  cen*.  tnsUad  of  the  former  levy  of  40  cenU.  a  case  was  as- 
sessed on  the  fruit.  Fletcher,  who  imported  the  shipmenu,  pro 
tested  th4  reduced  rmU  and  challenged  the  entire  Reciprocal  Trade 
Agreamstit  Act  on  the  <rouod  that  Coogress  esoeeded  its  authority 
in  delsga  log  treaty -making  and  other  powcn  to  the  President. 

WatBn  i  oourtroom  arwtfad  wtt&  ipeotator*  representing  prote«- 
MMMHi,  [mamun,  m§m%tn,  mm  otben  laterestsd  m  the  outcome 
of  the  lit  cation.  uTunk  MMl  OlMrtaa  J  yuviite.  ipeeial  attortier 
OB  ihe  tUiB  of  JoMpb  El  jMiaM.  kmMtni  United  lutes  Attorney 
Ctaoeral  id  atutffi  of  fUflMM  eases,  tngaged  m  a  ipi/tted  mur* 
itunge 

Mr  Lerill  efeWMi  the  OovwBflMOl  vit&  foUevlng  tsetios  similar 
to  those  »y  whUk  the  New  Deal  euooiMTttlly  delay»d  i«su  of  the 
MMMtMl onality  of  the  N   I  R  A.  A.  A.  A.,  and  other  meaetiret 

■clartitg  thsc  the  agricultural  group  inTolrsd  in  the  ease  was 
attemptli  g  to  rush  the  Oovemmsnt  into  a  trial,  Mr  MUvills  hstd 
that  undir  long -established  custom  of  the  court  either  party  to 
ths  suit  mu  entitled  to  a  continuance  the  first  tims  a  ca^  wa« 
called  fox  trial. 

Junes  levans.  attorney  for  the  National  Council  of  Importers  k 
Traders,  nc  .  was  given  permission  to  fils  briefs  in  the  cass  HU 
requsst  t>  participats  in  ths  actual  trial  of  ths  action  was  denied. 
hc««ever 

Mr  Fletcher,  who  came  here  from  Miami  yesterday  expecting  to 
appear  m  a  witness  In  the  trial,  told  newspaper  men  outside  the 
courtrooii  that  the  Jobs  of  200.000  Florida  residents  er.  -ged  in 
fruit  pactlng  depend  upon  the  reciprocal -tariff  policy  being  upset. 

When  Mr.  Hull,  the  present  Secretary  of  State,  appeared 
before  ttje  Ways  and  Means  Committee  my  colleague.  Mr. 
TtaAVWi  Y,  of  Massachusetts,  at  some  length  Interrogated 
hte  as  lo  his  views  on  the  constitutionality  of  this  law.  Al- 
though le  was  asked  the  direct  question  a  number  of  tunes. 
a  carefi  1  examination  shows  that  he  neither  afQrmed  nor 
denied  its  consututionality.  There  have  been  a  number  of 
legal  op  nions  rendered  on  the  constitutionality  of  this  act 
since  it  wbls  passed,  one  of  which  was  published  in  the  Cow- 
caxssiow.u.  RicoRD  of  February  7.  1936.  page  1645.  entitled 
''Legal  Aspects  of  Trade  Agreements",  but  all  of  which  agree 
that  thi;i  law  is  unconstitutional. 

It  woiJd  seem  to  me  that  regardless  of  a  campaign  year, 
if  the  UMe  purpose  of  the  New  Deal  were  to  restore  pros- 
perity a  id  to  build  up  a  legitimate  foreign  trade,  the  soooer 
the  United  States  Supreme  Court  had  an  opportunity  to  pass 
uixm  th;  constitutionality  of  t.hi.5  act  the  better  it  would  be 


for  this  administration  to  assure  the  industries  of  this  coun- 
try of  the  legality  of  a  policy  which  the  administration  has 
assumed  for  the  benefit  of  the  fanner  and  Industry.  But 
obviously,  through  its  atUtude  of  delay  in  the  United  States 
Customs  Court,  which  is  the  only  tribunal  competent  to  re- 
view this  act,  the  Ckjvemment  is  afraid  to  permit  that 
court  to  pass  upon  this  rase  until  after  election.  On  March 
18.  although  Mr.  Fletcher  submitted  his  case  without  testi- 
mony, the  Assistant  Attorney  General  in  charge  of  customs 
asked  for  a  3-month  adjournment  in  order  that  he  might 
look  for  testimony  to  round  out  the  case  of  the  other  side. 
It  is  rather  novel,  to  say  the  least,  to  find  the  defendant  in 
a  suit  asking  for  an  adjournment  to  supply  deficiencies 
which  he  alleges  to  exist  in  the  plaintiffs  case.  If  these  de- 
ficiencies actually  exist,  the  defendant  should  rest  his  case 
and  receive  the  judgment  of  the  court.  Obviously,  the  re*- 
scns  given  are  not  the  real  reasons,  and  it  la  difllcult  to 
beheve  that  they  would  have  been  asserted  or  the  delay 
granted  had  there  been  no  national  election  in  1936.  [Ap- 
plause.] 

Mr.  McLEOD  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Illinois   I  Mr.  Dixksxn]. 

Mr  DIRKSEN.  Mr.  Chairman.  In  view  of  the  noise  In  the 
Chamber  I  may  have  to  content  myself  with  talking  to  the 
two  distinguished  ladies  on  the  Republican  side  this  after- 
noon. I  am  sure  we  have  a  common  interest  in  the  appro- 
priations for  the  national  defense. 

The  introspective  quality  of  mind  Is  a  great  thing  when 
you  come  to  consider  a  bill  such  as  a  naval  appropriation 
bill.  It  gives  one  an  opportunity  to  put  himself  In  a  corner 
and  take  a  sort  of  moral,  mental,  and  spiritual  inventory 
and  disabuse  himself  of  a  lot  of  mental  turmoil  that  always 
comes  along  with  a  bill  of  this  kind.  I  wish  there  were 
about  an  hour  available,  because  I  should  like  to  go  into  the 
kind  of  conflicting  emoUoas  that  always  assail  me  when  I 
consider  a  bill  of  this  kind.  First,  there  is  the  experience  of 
the  World  War,  that  has  somehow  developed  a  repuRnance 
to  the  phlloaophy  of  submitting  international  di.><pu'rs  to  the 
arbitrament  of  the  iword.  Second,  there  1.1  the  Judgment  of 
history  that  Is  folng  to  be  recorded  on  u.^  who  are  shaping 
the  policy  of  the  Nation  at  the  present  timr  I  should  likt 
to  have  history  record,  so  far  as  I  am  pcrsDnally  concerned, 
th*t  ftt  least  I  sought  to  make  some  contribution  to  the  ad- 
vfuioement  of  civilitatlon  instead  of  putting  fuel  upon  thi 
Art  of  armaments  and  armament  races.  Then  there  cotiMi 
the  queer  feeling  of  expending  millions  on  armament  when 
millions  of  our  people  are  Jobleiu  and  hungry.  I  say  the 
introspective  quality  of  mind  is  a  tcrt-ut  thing,  beeause  It  dote 
give  one  a  chance  to  come  to  some  settled  conclusion  and  to 
reconcile  what  seem  to  be  conflicting  emotions. 

As  we  go  back  home,  on  patriotic  days,  we  shall  no  doubt 
address  p«trlotic  assemblages  and  make  stirring  appeals  for 
peace.  On  other  occasions  wp  will  address  the  Legionnaires 
or  groups  identified  with  Navy  traditions. 

I  wonder  whether  the  membership  of  the  House  has  the 
same  difficulty  that  I  have  when  I  address  these  diverse 
gatherings.  I  go  home  and  reflect  and  study  and  wonder 
whether  I  can  reconcile  the  views  I  addressed  to  one  body  as 
against  the  other.  Is  there  a  harmony  that  one  can  estab- 
lish m  his  mind,  insofar  as  peace  is  concerned,  as  dis- 
tinguished from  huge  appropriations  for  naval  and  military 
armaments?  I  rather  fancy  there  is;  and  so  I  have  spent 
some  little  time  in  trying  to  come  to  some  common  ground. 
So  far  as  many  of  the  provisions  of  the  bill  are  con- 
cerned, they  are.  we  may  say.  noncontroversial.  Reasonable 
appropriations  for  the  Hydrographic  Bureau  and  the  Bureau 
of  Navigation,  for  food.  fuel,  and  clothing,  for  ordnance 
and  technical  service,  for  navsd  aviation,  and  all  that  sort  of 
thing,  are  not  affected  by  controversy.  We  can  generally 
agree  on  those. 

I  believe  we  can  also  And  many  other  points  of  agreement 
to  which  every  Member  of  this  House  will  subscril)e.  Uni- 
versal peace  is  the  golden  objective  which  we  all  seek  to 
attain.     We  are.  or  should  be.   aiireed  on  the  prmciple   of 
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armament  reduction  as  a  burdensome  thing  to  the  tax- 
payers of  all  nations.  We  can  all  agree  upon  the  desire  to 
abolish  war  as  a  method  of  settling  international  contro- 
versies. We  can  agree  pretty  weU  that  we  all  experience 
an  uncertain  feeling  about  a  budget  that  daily  grows  to  a 
greated  degree  of  unbalance.  We  aU  agree  upon  the  neces- 
sity for  adequate  defense. 

Our  problem  comes,  however,  when  we  seek,  each  for  him- 
self, to  determine  what  constitutes  adequate  defense  and 
what  increases  should  be  approved,  if  any. 

Having  listened  to  a  number  of  gentlemen  yesterday  after- 
noon who  addressed  themselves  to  the  bill,  it  appears  to  me 
that  the  real  controversy  centers  around  an  increase  in  the 
personnel  of  the  Navy,  an  increase  in  new  capital  ships,  and 
replacement  of  ships  that  are  presently  over  age. 

So  we  are  trying  to  determine  whether  we  are  to  vote  for 
an  appropiration  in  excess  of  half  a  billion  dollars,  increasing 
the  personnel,  taking  care  of  replacements  under  the  treaty, 
and  taking  care  of  new  ships  that  will  bring  us  up  to  the 
treaty  strength.  As  I  evaluate  the  arguments  yesterday 
afternoon,  some  said  there  is  no  need  for  expanding  the  Navy, 
because  nobody  will  invade  this  country,  nobody  can  invade 
this  country,  that  we  still  enjoy  a  kind  of  splendid  Lsolation. 
and  we  are  not  committed  to  anj-  aggressive  military  or  naval 
policy,  and  therefore  we  do  not  need  such  an  elaborate  and 
far-flung  Naval  Establishment. 

It  is  contended  that  armament  reduction  i.s  necessary  to 
balance  the  Budget.  It  is  said  that  a  large  Naval  Establish- 
ment Is  an  Incentive  to  war.  It  is  said  that  the  money  re- 
quired to  maintain  a  large  Na\T  can  be  better  used  for  hu- 
manitarian and  educational  purposes.  It  is  said  further  that 
the  naval  building  race  will  rush  the  world  into  universal 
baiikruptcy,  that  expenditures  In  the  United  States  for  de- 
fense purposes  are  comparatively  larger  than  In  other  nations, 
and  flnally  It  Is  argued  that  we  should  as.sume  a  position  of 
moral  W-adrrshlp  In  p»rsiiadlnK  the  other  nations  of  the  world 
to  join  with  U.S  toward  ultimate  disarmament  Those  are  the 
principal  reasons  for  opposition  to  huge  naval  rxpendlture.s. 
Some  of  them  are  rather  porsua^lve.  For  others,  there  Is  an 
adequate  and  convlnrinii  niiKwrr 

As  I  look  on  the  other  side  of  the  picture,  hnwrvnr.  \r)  find 
»in:ne  ffHHon  why  I  im  one  who  ha*  conwtanMy  chrruhrrf  the 
liopc  for  unlverial  \>rnrr  nhnuld  «upiK)ri  the  prer.ent  bill  in 
meet  of  !(»•  pnrtK  ularpi  I  ntul  nr«t  of  nil  thnt  on  FrhniAty 
I,  1933.  when  111  coiiMcrMon  with  ihr  Wimh  ntrton  Conference, 
Wt  MSUfMed  li  k:ii(l  of  morttl  lenderMhip  m  the  world  iii  the 
hope  of  pointing  tho  major  nations  in  the  diredion  towurd 
dlsarmuiiieiii  urui  Imd  Mctually  gon<-  so  fm  tiuii  wr  wrupix-d 
■even  tmix-'dreadnauKhth  and  four  crui.-.erx  uncotnpleied  in 
which  we  hid  invehicd  $176  000  000.  we  found  that  Japan, 
France  Oniit  Bntain.  and  all  the  rest  would  not  follow  our 
leadership.  Perhaps  at  this  part-icular  time,  when  the  world 
Is  In  a  state  of  hysteria  and  chaos,  we  cannot  afford  to  sac- 
rifice our  Naval  Establishment. 

It  was  a  Rlorious  opportunity  for  this  Nation  and  we  em- 
braced it.  The  tragedy  of  it  is  that  we  found  no  cooperation 
and  support  from  other  nations.  There  was  a  momentary 
appearance  of  cooperation,  but  it  soon  vanished  in  thin  air. 
That  venture  cost  us  $176,000  000.  It  was  worth  It.  It  would 
be  worth  much  more  than  that  to  have  succeeded.  At  the 
time  of  that  Washington  con/erence  there  was  tension  in  the 
Pacific  and  elsewhere,  and  if  nothing  else  was  accomplished. 
we  at  least  relieved  the  tension  for  a  number  of  years  and 
made  a  start  on  the  5-5-3  limitation  between  Britain  and  the 
United  States  and  Japan. 

However,  we  learned  more  than  that.  We  learned  to  our 
own  sorrow  that  the  world  had  not  yet  reached  the  place 
where  we  could  seciu-e  international  cooiieration  toward  dis- 
armament except  for  the  customary  lip  service.  We  learned 
also  that  our  faith  was  a  bit  premature,  and  hence  there 
stands  before  us  the  lesson  of  keeping  our  own  naval  strength 
up  to  the  limits  estaWished  in  the  treaty. 

But  on  the  basis  of  the  present  showing  and  the  disturb- 
ance and  turmoil  that  you  observe  in  Germany.  Italy,  Prance, 
and  other  comers  of  the  world,  I  doubt  very  much  whether  it 


would  be  the  part  of  wisdom  and  discretion  for  us  to  sacrifice 
our  naval  armaments,  or  even  to  let  them  fall  into  a  state  of 
disrepair,  or  fall  behind  the  parity  ratios  that  were  tenta- 
tively established  in  1922. 

Now,  as  to  armament  costs  as  compared  with  other  nations, 
I  look  at  these  comparative  figures  as  to  the  per-capita  ex- 
pjenditure  for  naval  appropnations  in  this  cotmtry  as  com- 
pared with  others,  and  then  it  occurs  to  me  that  they  can  get 
five  men  to  work  in  Japan  for  the  same  amount  of  money 
that  they  can  get  one  man  on  this  side.    Material  costs  less 
over  there.    Labor  is  infinitely  less.    So  when  we  seek  by  com- 
parison to  determine  whether  we  are  so  far  ahead  in  the  naval 
race  we  must  take  mto  consineration  how  much  more  they 
get  for  a  doUar  than  v/e.    That  throws  the  figures  out  of  all 
proportion,  and  they  cannot  be  used  as  a  yardstick  or  a  guide 
in  coming  to  a  conclusion.    I  fancy  that  if  we  made  these 
comparisons  by  making  proper  allowance  for  the  difference 
in  livmg  standards,  wage  levels,  and  material  costs  as  between 
the  United  States  and  other  nations,  their  per-capita  defense 
and  armament  costs  would  far  exceed  those  of  this  country. 
Tlie  CHAIRMAN.    The  time  of  the  gentleman  from  Illinois 
[Mr.  Dirksen]  has  expired. 
Mr.  McLEOD.     I  yield  the  gentleman  1  additional  minute. 
Mr.  DIRKSEN.     It  is   distressing   to  think  that   there   is 
not  an  hour  to  discuss  this,  but  I  appreciate  there  ls  not. 
and  I  am  thankful  for  the  time  the  gentleman  has  given  me. 
I  do  believe  that  we  cannot  afford  to  let  our  Naval  Establish- 
ment  be  Impaired.    When  we   talk  about  armaments  and 
think  of  balancing  the  Budget  and  reducing  expenditures, 
we  are  not  getting  at  the  real  root  of  the  controversy.    As  I 
see  it,  we  are  going  to  make  some  progress  in  reducing  arma- 
ment to  the  irreducible  minimum  after  we  have  eliminated 
the  causes  of  war.     A  large  navy  is  not  a  cause  for  war  any 
more  than  a  police  force  is  a  cause  of  crime.     A  large  and 
adequate  defense  establishment  is  not  an  incentive  for  war. 
The  causes  and  incentives,  as  a  study  of  history  discloses, 
lie   in   the  minds  and   hearts  of  those  who  determine   the 
political  and  economic  pohclcs  of  nations.     The  causes  are 
International  hatred,  rusplclon.  jealousie.s.  commercial  rival- 
rlr»,  and  all  thofio  things  that  make  nations  re«ort  to  war 
an  n  form  of  political  action,  brcauflc  that  Is  all  that  war  1p. 
When  those  run  be  eliminated,  then  pf^hnps  we  can  make 
Mome  real  progreRr.  in  the  dirprilon  of  rutting  down  these 
huKe  (irtrtimrntj«  evrr>'\v'hrrr  in  the  world, 
Mi^   U(K ilCJtH  of  MussachuscUs.    Mr.  Chairman,  wlU  the 
'  yerif It-rum  >i(-ld? 

Mr.  DIHKHKN,     I  yielrt, 

Mrs  uociKlt«  of  Mtth«ttchu.^f  tv  Is  not  our  Navy  really 
our  oci-iii.  p'llce  force  in  bt  half  of  pt^ane? 
Mr.  DIRKUEN.  It  ih  our  flouting  fiontJer,  I  would  say. 
I  nurture  an  abiding  hope  for  the  day  when  there  will  be  no 
war  and  when  the  burden  of  armament  can  be  materially 
reduced.  But  that  will  come  only  when  the  reason  for  arma- 
ments has  been  eUnimated  and  the  most  intelligent  and  con- 
structive contribution  that  we  as  Members  of  Congress  can 
make  to  that  end  is  to  assist  in  developing  in  this  Nation  and 
in  all  nations  a  militant  consciousness  for  peace,  for  under- 
standing, and  an  appreciation  that  war  is  such  a  futile  and 
costly  way  of  expressing  our  differences. 

We  must  get  upon  solid  and  logical  ground  and  not  confuse 
the  issue  by  assuming  that  the  physical  existence  of  armies 
and  navies  are  the  moving  cause  for  conflict. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  again  expired. 

Mr.  McLEOD.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Michigan   IMr.  Crawford!. 

Mr.  CRAWTFXDRD.  Mr.  Chairman.  I  desire  these  5  min- 
utes in  order  to  a.<=;k  some  of  the  members  of  the  committee 
.«;Gme  questions.  The  first  is,  looking  through  this  bill  I  do 
not  find  where  any  provision  has  been  made  for  what  I  would 
term  oil-tank  supply  ships  of  sufficient  capacity  and  speed 
to  properly  serve  the  large  battleships  when  they  are  in 
action  or  when  they  are  cruising,  say.  from  the  west  coast 
of  the  United  States  to  the  Philippine  Islands  as  an  illustra- 
tion.   I  may  say  I  am  not  a  member  of  the  committee,  and 
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I  do  not  mow  anything  about  the  building  or  operation  of 
navies,  btt  I  speak  as  a  pnvate  citizen  who  feels  that  If  we 
|i  world  power,  if  we  are  to  have  a  world  trade,  and 
to  be  recognized  as  one  of  the  major  countries  of 
the  worl4  we  must  have  a  navy.  As  a  private  citizen.  I  do 
not  beUete  that  the   Navy  Is  any  good  unless  we  have  a 

.„, marine  that  will  back  it  up  and  serve  it.    I  do  not 

Ukink  It  U.  any  good  unless  we  have  auxiliary  ships  which  can 
ly   tie   Navy   when   engaged   in  offensive  or  defensive 

I  should  like  to  ask  some  member  of  the  committee  what 
there  is  Li  this  bUl  which  provides  In  any  way  whatsoever  for 
oU  tankers,  for  imtance.  that  can  supply  these  capital  ships, 
which  ca^  move  as  fast  through  the  water  as  the  capital 
supposed  to  move  in  the  event  that  we  are  actively 
warfare. 

;aD.     Does  the  gentleman  have  reference  to  the 

ships  authorized  under  this  act? 

VsrpORD.     No.     I  have  made  a  careful  study  of 

pact  and  the  rune-power  pact,  and  I  have 

le   research   work   in  connection  with   the   recent 

t  between  Great  Britain.  Prance,  and  the  United 

id  I   think   I   understand  quite   clearly   what   you 

the  two  capital  ships  provided  for  in  this  bill,  but 


ships  are 
MVaged 
Mr 

two  capi 
Mr    C 

the  four-jpower 

done 

agreeme 

States 

mean 


I  have  ni)t  been  able  to  find  any  equipment  which  a  layman 
who  is  iriterested  could  lead  himself  to  believe  is  capable  of 
supplying  our  capital  ships  in  times  of  offensive  warfare. 

Mr  V^SON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  CILAWPORD.     I  yield. 

Mr.  VINSON  of  Georgia.  As  I  un^rstand.  what  is  trou- 
bhng  the  gentleman  is  that  there  is  nothing  m  the  bill  deal- 
ing with  auxiliary  ships? 

Mr  CILAWPORD.     Of  the  tjrpe  I  am  speaking  of:  yes. 

Mr  VINSON  of  Georgia.  What  particular  tjrpc  is  the 
gentleman  referring  to? 

Mr.  CRAWPORD.     I  am   referring   to  this   type:  In  the 
ttee  report  it  is  pomted  out  that  we  will  need  some- 
:e  seven  or  eight  million  barrels  of  oil.    Now.  sup- 
pose we  [have  trouble  on  the  Asiatic  front 

Mr.  VINSON  of  Georgia.  I  understand  what  the  gentle- 
man is  iCferring  to.  I  will  state  to  the  gentleman  there  is  a 
bill  on  tlie  calendar  now.  having  been  reported  by  the  Naval 
Appropr  ations  Committee,  authorizing  additional  oil  tank- 
ers and  what  are  known  as  additional  auxiliary  craft.  It  is 
pending  now.  The  gentleman  is  absolutely  correct.  We 
must  hiive  auxiliary  ships  to  support  the  fighting  ships. 
There  a^e  approximately  150  different  types  of  ships  which 
constitute  the  auxiliary  fleet. 

Mr.  CRAWPORD.     May  I  ask  the  gentleman  what  provi- 
any.  have  been  made  In  this  bill  or  any  other  bill 


The  lime  of  the  gentleman  from  Michl- 
Chairman.  I  jrleld  the  gentleman  1 
will  the  gentleman  yield? 


sions.  if 

with  refjcrence  to  transport  ships? 
lAIPwMAN 
expired. 
[cLEOD.     Mr 
minute. 

Mr.  Chairman 
:awford.    I  yield. 

iHS     That  has  always  been  the  weakness  of  our 

even  at  the  time  when  President  Roosevelt  ordered 

round-the-world  trip  of  our  American  Navy,  the 

auxiliary  ships  were  ships  which  were  traveling 

elgn  flags. 

„iWPORD.    Exactly.    We  have  not  had  during  the 

irears  auxiliary  equipment  for  our  Navy  that  was  at 

ite,  Injofar  a«  I  am  able  to  find  anywhere  in  the 

The  fact  that  this  House  only  last  year  paaeed  a 

MCrebtt  tt  MfT****  Ad  aiicl  the  Senate  Ls  now  engiiifed  In  a 
•tail  of  ehMM  In  eoiMldVation  of  a  Merchant  Marine  Act  i» 
cooolUflre  evidence  the  aiixlllary  rquipment  is  not  now  avail- 
able. Capital  <ihipH  ire  obntet*  after  ao  to  36  years  of  aerv- 
ice.  If  new  oni-9  a.rt>  to  b«  tanflt.  certainly  we  must  provide 
new  anil  modern  and  ^wlft  auxiliary  equipment  to  go  along 
vltb  tpem.  Furthermore,  a  Navy  la  helplese  without  an 
m«rohaat  nmrine,  axul  any  inlonaed  person  knows 


we  are  so  far  behind  in  this  respect  that  It  Is  a  national 

tragedy. 

Mr.  VINSON  of  Georgia.    Mr.  Chairman,  will  the  gentle- 
man yield' 
Mr.  CRAWPORD.     I  yield. 

Mr.  VINSON  of  Georgia.     The  IMliWMa  Is  clearly  mis- 
informed.    We  have  ample  ships  of  MOdltery  types  to  sup- 
port every  type  of  battleship,  submarine,  cruiser,  and  de- 
stroyer that  the  Navy  requires. 
[Here  the  gavel  felLl 

Mr.  McLEOD.  Mr.  Chairman,  may  I  Inquire  how  the 
time  stands? 

The  CHAIRMAN.  The  gentleman  from  North  Carolina 
has  29  minutes  remaining,  the  gentleman  from  Michigan  24 
minutes. 

Mr.  McLBOD.    Mr.  Chairman.  I  yield  myself  5  minutes. 
The  CHAIRMAN.    The  gentleman  from  Michigan  is  rec- 
ognized for  5  minutes. 

Mr.  MdLEOD.  Mr.  Chairman,  I  wish  to  take  advantage 
of  this  opportunity  to  express  the  profound  regret  of  the 
minority  members  of  the  Na\7  subcommittee  that  the  chair- 
man is  unable  to  attend  the  debate  on  the  pending  Navy 
supply  bill. 

Representative  Ca«y  has  won  our  friendship  and  warm 
admiration  by  the  unpartial  spint  of  cooperation  that  has 
characterized  his  work  as  chairman  of  the  Navy  subcom- 
mittee of  the  Committee  on  Appropriations.    In  acknowledg- 
ing his  conscientious  and  whole-hearted  efforts  in  drafting 
the  pending  bill,  I  am  happy  to  pay  tribute  to  those  high 
qualities  and  the  ability  which  make  working  with  him  on 
the  Appropriations  Committee  a  pleasure.     I  know  that  all 
my  colleagues  in  the  House  join  with  me  in  extending  the 
heartiest  good  wishes  for  his  speedy  and  complete  recovery. 
At  this  time  I  should  also  hke  to  speak  a  word  in  com- 
mendation of  Mr   John  Pugh.  the  able  and  efficient  clerk  of 
the  Navy  subcommittee.     Mr.  Pughs  long  experience   and 
deep  knowledge  concerning  naval  affairs  have  made  him  an 
invaluable  asset  to  our  subcommittee  and  his  painstaking 
and  untiring  efforts  have  been  of  great  assistance  in  the 
preparation  of  this  bill. 

In  preparing  the  estimates  for  the  naval  supply  bill  for 
the  "fiscal  year  1937.  a  number  of  reductions  were  made  in 
the  name  of  economy.  There  are  still  a  number  of  items 
that  could  be  drastically  reduced  without  sacrificing  meas- 
ures essential  for  adequate  national  defense.  At  the  same 
time  there  are  one  or  two  instances  where  reductions  have 
been  made  to  an  extent  that  Justifies  the  charge  of  false 
economy. 

Starting  with  the  Second  Deficiency  Appropriation  Act  for 
the  fiscal  year  1935.  funds  in  the  amount  of  $10,000,000  were 
appropriated  to  buUd  a  huge  floating  dry  dock.  The  con- 
tract for  construction  of  this  dock  has  not  yet  been  let  and 
the  Navy  Department  is  still  working  on  the  plans  for  its 
construction. 

Facts  developed  during  the  hearings  <^pp.  7-10)  show  that 
It  Is  really  cMitemplated  only  to  use  this  floating  drydock 
at  Honolulu.  No  good  reason  has  been  given  for  its  con- 
struction that  would  outweigh  the  additional  heavy  initial 
cost  and  higher  expeiises  of  maintenance  and  operation. 

It  was  testlfled  by  Navy  witnesses  that  the  cost  of  con- 
structing a  fixed  graving  dock  of  the  same  capacity  at  Pearl 
Harbor  would  be  about  $4,000,000.  including  pumping  plant 
and  other  accessories.  In  addition  It  was  shown  that  the 
material  upkeep  would  undoubtedly  be  greater  for  a  float- 
ing drydock  because  Its  steel  construction  would  be  more 
perishable  than  concrete  when  exposed  to  salt  water  and 
weather. 

As  the  Navy  Department  expects  to  keep  this  floating 
dock  permanently  located  at  Honolulu  there  Is  no  good  rea- 
son why  such  a  vessel  should  be  constructed  thousands  of 
miles  from  lU  point  of  use,  and  then,  at  great  expense,  towed 
to  Its  probable  permanent  anchoring  place. 

This  Is  a  frill  which  has  not  been  Justified  and  which 
should  be  eliminated  for  the  sake  of  sensible  pcnnnmy. 
When  the  bill  if  tta^  tor  amcndmtnt,  following  the  debate, 
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it  is  my  intention  to  offer  an  amendment  to  provide  that 
a  fixed  graving  dock  be  used  in  place  of  this  huge  floating 
experiment  and  reappropriate  the  ten  millions. 

This  Is  an  instance  where  funds  could  be  further  reduced 
without  the  least  danger  to  proper  provisions  for  adequate 
defense  I  should  now  like  to  call  the  attention  of  the  House 
to  an  insunce  ol  false  economy  that  has  crept  into  the  naval 
policies  of  the  administration. 

On  page  416  of  the  hearings  we  find  that  the  subcom- 
mittee was  informed  last  year  by  an  expert  naval  witness 
that  slashing  needed  funds  to  provide  machme  tools  was 
"false  economy." 

This  year  the  estimates  for  machine  tools  for  use  in  tne 
naval  building  program  were  again  reduced.  For  efficient 
tools  naval  experts  had  estimated  that  $1,400,000  was  neces- 
sary in  addition  to  the  amount  finally  requested.  On  page 
412  of  the  hearmgs  appears  the  question: 

OriKlnally,    Admiral,    you    felt    that    for    the    efficiency    of    your 

Bureau    the   amount   for    machine    tools.   S2, 150.000.    was   necessary 

for  the  efficiency  of  that  work  for  the  coming  year,  and  that  that 

much  money  was  needed  to  be  included  In  tHe  annual  supply  bill? 

Admiral  Lakb.  That  Is  correct. 

This  same  witness  had  previously  testified— page  410— in 
answering  a  question  relaUve  to  possible  obstruction  of  the 
Navy  program  resulting  from  slashing  funds  for  needed 
machine  tools  that — 

It  wlU  be  a  little  more  expensive  and  a  little  less  efficient  with 
a  little  more  delay. 
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On  page  481  of  the  hearings,  and  the  next  few  succeeding 
pages,  we  find  a  glaring  example  of  funds  being  spent  with- 
out justification.  The  Government  is  now  operatmg  a  fac- 
tory and  producing  airplanes  and  airplane  engines  at  costs 
far  in  excess  of  those  incurred  by  private  manufacturers. 
The  testimony  in  these  pages  shows  that  this  project,  started 
with  an  idea  of  providing  a  yardstick  to  measure  costs  of 
planes,  will  be  an  expensive  white  elephant.  An  expert 
naval  witness  estimated  that  it  would  cost  the  Navy  $27,000 
to  build  a  plane  that  could  be  manufactured  by  a  pnvate 
aircraft  concern  for  $25,000.  In  reply  to  a  question,  Admiral 
King  told  the  subcommittee  that  he  could  not  see  an^'  saving 
in  this  venture  "in  the  immediate  future." 

There  is  another  item  of  considerable  importance  that  the 
House  should  bear  in  mind  in  passmg  on  naval  supply  bills. 
These  appropriation  measures  have  not  been  reflecting  the 
actual  expenditures  for  naval  construction.  On  page  342 
of  the  hearings  it  was  developed  that  nearly  half  of  the  106 
new  ships  under  construction  are  being  built  with  "emer- 
gency" funds. 

When  the  Navy  is  finally  completed  to  treaty  strength  the 
maintenance  cost  of  approximately  $555,000,000  yearly  is 
apt  to  come  as  a  rather  surprising  shock  to  the  country.  If 
the  Navy  is  to  be  built  up  to  treaty  strength  it  should  be 
done  openly,  rather  than  by  prolonging  the  process  and 
permitting  deficiencies  in  the  matter  of  needed  materials, 
needed  tools,  and  needed  ships.  Instead  of  drawing  on 
emergency  funds  to  help  build  up  the  Na\T.  funds  that  the 
country  knows  nothing  about,  specific  funds  .should  be  ap- 
propriated in  the  annual  supply  bills.  [Applause.] 
[Here  the  gavel  fell] 

Mr.  McLEOD  Mr.  Chairman,  I  yield  the  balance  of  my 
time  "to  the  gentleman  from  Pennsylvania  IMr.  Ditter], 

Mr,  DITTER,  Mr.  Chairman.  I  join  with  the  other  Mem- 
bers, both  of  the  majority  and  the  minority,  in  expressing 
my  regret  that  the  dlstlnguushed  gentleman  from  Kentucky 
[Mr.  CarvI  because  of  illness  cannot  be  here  today  to  carry 
out  the  program  of  this  naval  appropriation  bill. 

I  feel  a  word  of  commendation  should  be  cxprcshed  to  our 
colleague  the  Keiitlrman  from  North  Carolina  IMr.  UmsteadI 
for  his  wllllnBnr.s.s  to  a.s.sume  the  task  of  carrying  this  naval 
appropriation  bill  throukh  the  House, 

Speoking  for  the  minority,  In  most  imtanccs  we  assure 
you  our  whole-hearted  .support  so  that  this  bill  may  be  car- 
ried out  as  the  committee  has  reported  It,  In  most  instances 
we  are  in  agreement.  There  are  some  criticisms  I  feel  wc 
or  the  minority  should  direct  to  the  attention  of  the  Com- 
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mittee.    The  minority  since  1933  has  taken  exceptlsn  to  the 
general  policy  of  the  present  administration  with  respect  to 
the  right  of  the  Congress  to  delegate  to  the  Executive  the 
spending    of    money.     Those    who    have    pacific    tendencies. 
those  who  feel  that  the  Navy  is  too  large,  should  be  mindful 
of  the  fact  that  in  a  very  large  measure  this  present  bill  is 
carrying  out  a  policy  of  the  Democratic  administration.     I 
want  all  the  pacifists  on  the  Democratic  side  of  the  House 
to  take  the  blame  upon  themselves  with  respect  to  a  large 
part  of  the  costs  of  this  present  Navy  bill.     You  delegated 
to  the  President  the  expenditure  of  funds.     Yours  is  the  re- 
sponsibility for  the  course  you  pursued  m  connection  with 
those  expenditures.     The  Democrats  are  responsible  entirely 
If  you  authorize  the  Executive  to  obligate  the  country  and 
then  require  this  present  Appropriations  Committee  to  com- 
plete projects  for  which  sufficient  emergency  funds  were  not 
provided.     I  want  every  pacifist  on  the  Democratic  side  of 
the  House  to  go  back  into  his  own  district  and  tell  the  folks 
back  home  that  he  is  responsible  for  this  big  NavT  bill. 

I  want  the  pacifists  on  the  Democratic  side  to  say  to  their 
people  who  complain  about  the  expenditure  of  all  these  funds: 
•We  gave  the  President  the  right  to  make  these  large  con- 
tracts to  start  these  stupendous  projects,  to  create  these  lia- 
bilities. He  entered  into  the  contracts  and  they  are  costmg 
more  than  they  should,  but  we  have  to  pay  the  bill." 

Just  go  through  the  bill  and  see  a  few  of  the  items.    Just 
go  through  the  bill  item  by  item  and  note  the  extent  to  which 
the  emergencv  program  provided  for  through  the  delegation 
of  power  to  the  Executive  by  the  Democratic  side  of  the 
House  affects  the  bill,  and  see  whether  or  not  a  large  part 
of  this  Na\T  bill  could  not  have  been  eliminated  had  there 
been  the  careful  scrutiny,  the  painstaking  investigation,  the 
examination  of  witnesses  which  should  always  precede  the 
j  matter  of  the  making  of  appropriations  by  this  body.     But 
you  Democrats  did  not  do  it.     You  gave  carte  blanche  au- 
thority not  for  a  thousand,  not  for  a  million,  but  for  biUions. 
Mrs.  O'DAY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DITTER.     I  am  sorry  I  cannot  yield.     I  should  like  to 
be  courteous,  but  I  have  only  17  minutes. 

You  gave  carte  blanche  authority  to  the  Executive  to  spend 
the  money  and  now  you  are  beginning  to  complain  because 
you  have  to  help  finish  the  projects. 

Last  year— I  am  talking  to  the  pacifists 

Mrs  O'DAY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DITTER.    I  am  awfully  sorry.    I  will  yield  if  the  gen- 
tlewoman can  secure  me  additional  time 


Mr  UMSTEAD.  Mr.  Chairman,  I  yield  the  gentleman  1 
minute  that  he  may  yield  to  the  gentlewoman  from  New 
York. 

Mr.  DITTER.  I  thank  the  gentleman  from  North  Carolina, 
and  yield  to  the  gentlewoman  from  New  York. 

Mrs.  O'DAY.    As  a  so-called  pacifist  I  want  to  explain  that 

what 

Mr.  DITTER.    I  yielded  for  a  question. 
Mrs   O'DAY.    Does  the  gentleman  understand  that  those 
who  are  opposed  to  war  are  willing  to  yield  to  the  President 
power  over  any  amount  of  appropriations  for  constructive 
purposes,  but  not  for  destructive  purposes? 

Mr    DITTER.    May  I  a.sk  the  gentlewoman  If  she  feels 
that  the  two  new  battleships  included  in  the  present  appro- 
priation bill  are  for  constructive  or  destructive  purpo.se«? 
Mrs    O'DAY.     Destructive  purposes. 

Mr   DITTER.     So  the  lady  takes  exception  to  the  admin- 
istration poUcy  with  respect  to  these  two  new  battleships? 
Mis,  O'DAY,     The  lady  does. 

Mr  DITTER.  May  I  enlighten  the  lady  by  saylnR  these 
two  new  battleships  came  Into  the  appropriation  bill  pres- 
ently before  the  House,  not  as  a  result  of  any  hearings  on 
this  bill.  Wc  did  not  get  one  word  of  te.itlmony  In  Ihn 
hearings  with  respect  to  these  two  battlrshlps.  They  came 
in  enlirely  at  the  request  of  the  present  administration  and 
through  the  Naval  EstablU-hmcnt;  m  wc  give  entire  credit 
to  the  administration  for  thc.ne  two  destructive  factors  to 
which  the  lady  takes  such  violent  exception. 
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Mrs.  OT5AY.  Why  not  give  credit  for  the  constructive 
appropriations  also? 

Mr.  DmER.  Of  cctirse.  may  I  say  to  the  gentlewoman 
and  the  oth«r  Members  of  the  Committee,  in  my  opinion,  this 
Navy,  second  to  none.  Is  a  constructive  factor.  I  just  wanted 
to  get  the  lady's  opinion  with  respect  to  destructive  and 
constructive . 

I  am  profoundly  Impressed  with  the  fact  that  this  present 
Navy  bill  arid  the  present  naval  program,  with  the  exception 
of  some  teyj  items.  Is  a  constructive  factor  which  is  going 
to  make  foi  the  peace  of  the  world  and  will  not  in  any  way 
endanger  o-  hazard  the  peace  of  the  world.  May  I  say  to 
the  gentlewaman  from  New  York  that  that  is  her  President's 
is-ogram.  sc  she  should  join  heartily  In  supporting  this  bill. 

Now,  Mr.  Chairman,  may  I  make  just  a  few  further  ob- 
servations? I  wonder  how  many  Members  of  the  House  are 
aware  of  tie  fact  that  down  in  Charlestown.  W.  Va.,  there 
is  located  a  plant  called  an  ordnance  plant.  I  wonder  how 
many  know  that  in  this  present  bill  a  very  considerable  simi 
is  included  for  the  maintenance  of  that  dead  baby  down 
there  In  Cljiarlestown.  W.  Va.  It  represents  an  investment 
of  $25,000,000  and  was  intended  first  as  a  yardstick.  I 
thought  thit  we  never  had  yardsticks  until  the  present  ad- 
rainistratioti  came  Into  power,  but  I  find  that  a  yardstick 
for  ordnance  manufacture  was  started  by  a  Democratic  ad- 
mmlstratioii  back  In  the  war  days.  They  wanted  to  measure 
how  much  I  it  should  cost  to  manufacture  armament  and 
projectiles  \n  the  SUte  of  Pennsylvania.  They  tried  to  create 
the  Impression  that  we  Pennsylvanians  were  makmg  too 
much  mon^y  out  of  our  steel  mills,  so  they  built  a  yardstick 
down  therel  In  Charlestown,  W.  Va. 

Do  you  l^ow  what  the  record  shows?  It  shows  that  the 
projectiles  that  were  turned  out  down  there  m  Charlestown. 
W.  Va..  co^t  twice  as  much  as  the  contract  price  of  the 
projectiles  )(vhich  came  out  of  the  steel  mills  of  Penrvsylvania. 
It  showed  tjhat  the  armor  plate  they  tried  to  make,  but  never 
produced.  ()ost  much  in  excess  of  what  that  same  armor  plate 
could  have  I  been  bought  for  in  the  steel  mills  of  Pennsylvania. 
Etown  ther^  is  an  mvestment  of  $25,000,000.  plus  a  million  or 
more  of  maintenance  cost,  with  absolutely  nothing  to  show 
for  the  mcney.  It  is  Just  one  of  those  yardsticks  by  which 
the  profits  of  private  Indiistry  were  supposedly  to  be  meas- 
ured and  w  hich  proved  a  fiasco  and  a  fizzle. 

Mr.  Cha  rman.  my  own  conclusion  Is  that  probably  some 
of  thete  other  yardsticks  that  the  present  administration  is 
trying  to  cieate  to  measure  the  profits  of  private  Industry  will 
auffcr  the  iame  fate  and  ultimately  be  in  a  similar  condition 
to  the  arm|unent  plant  down  there  in  West  Virginia.  Let  us 
■ell  the  pl^nt,  let  us  give  It  away,  If  necessary,  but  In  any 
event  let  ui  save  the  taxpayers  the  cost  of  maintaining  and 
policing  that  plant  down  there,  in  which  there  is  not  a  wheel 
turning,  inj  which  there  is  not  a  bit  of  production  going  on, 
which  stands  there  as  a  magnificent  monument  to  the  wrong 
philosophylthat  private  indu.stry  should  be  mcasiired  in  the 
matter  of  broflts  by  some  governmental  agency 

Mr.  Chairman,  there  is  another  thing  about  this  Navy  bill 
I  want  to  mention  Ten  million  dollars  was  appropriated 
In  the  deficiency  bill  last  year  for  another  experiment.  It 
cannot  be  called  a  yardstick.  The  Naval  Establishment  did 
not  come  before  the  Navy  Appropriations  Committee,  but 
after  the  IFavy  Appropriations  Committee  had  concluded  its 
hearings  and  after  the  bill  had  been  passed  by  the  Hotise, 
surreptitioisly  the  naval  group  came  before  the  deficiency 
committee  and  asked  for  an  appropriation  of  $10,000,000  for 
a  floating  drydock.  Not  another  country  in  the  world  has  a 
floating  djydock  of  this  kind.  I  understand  the  original 
plaas  provded  for  firei>laces  in  the  officers'  quarters  of  this 
floating  dTdock.  It  was  originally  to  cost  $10,000,000. 
Now  they  come  before  us  and  tell  us  that  the  $10,000,000  will 
not  pay  th;  bill.  There  is,  therefore,  provided  an  additional 
and  the  probabilities  are  that  the  $5,000,000  addi- 
not  pay  the  total  cost  of  this  floating  drydock. 

Mr.  Chairman,  what  is  the  purpose  of  the  floating  dry- 
dock?  Well,  as  I  vmderstand  it,  they  want  to  place  It  out  in 
the  Pacific    Ocean.    It  is  going  to  float  around  out  there. 


$5,000,000. 

tional  will 


Let  us  reappropriate  this  money.  Those  of  you  who  want  to 
save  money,  those  Democrats  who  want  to  go  back  to  your 
primaries  and  show  that  you  are  for  economy,  those  Demo- 
crats who  want  to  go  back  home  and  say  that  you  want  to 
carry  out  that  old  campaign  promise  and  the  old  1932  plat- 
form of  saving  money;  In  other  words.  If  you  want  to  resur- 
rect that  old  hope  again.  Join  with  us  Republicans  In  our 
program  today  when  we  seek  to  reappropriate  this  $10,- 
000,000.  You  will  have  a  mighty  fine  argument  to  make  to 
your  people  in  that  event.  You  may  then  say,  'I  was  for 
economy.  I  tried  to  save  $10,000,000  of  your  money."  See 
whether  you  cannot  arrange  to  have  the  $10,000,000  stricken 
out  and  have  a  feather  in  your  cap.  and  get  some  credit  for 
these  many,  many  deficiencies  that  are  presently  charged 
against  you  as  a  result  of  the  policy  of  this  administration 
of  lack  of  consideration,  and  as  a  result  of  this  spendthrift 
policy  which  has  characterized  every  single  action  of  the 
present  administration. 
Mr  VINSON  of  Georgia.  Will  the  gentleman  yield? 
Mr.  DITTER.  If  the  gentleman  will  secure  additional 
time.  I  wlU  yield. 

Mr.  UMSTEAD.  Mr.  Chairman.  I  yield  the  gentleman  I 
minute. 

Mr.  VINSON  of  Georgia.  Win  the  gentleman  give  the 
Committee  the  benefit  of  what  he  proposes  to  do  with  the 
$10,000,000  that  he  proposes  to  take  away  from  this  floating 
drydock?  Does  he  propose  to  put  It  back  In  the  Treasiiry. 
or  does  he  propose  to  build  a  drydock  on  land? 

Mr  DITTER.  I  recognize  that  we  cannot  do  anything 
unless  the  sensible,  splendid  Democratic  majority,  such  as  Is 
represented  by  my  distinguished  friend  from  Georgia,  Joins 
with  us.     Unless  they  do  that,  we  cannot  do  anything. 

If  you  win  give  us  your  support,  we  purpose  asking  that 
this  money  be  reappropriated  for  the  purpose  of  a  model 
basin  at  $3,500,000,  for  which.  I  understand,  the  gentleman 
engineered  the  legislative  program  through  the  House,  and 
for  which,  no  doubt,  he  holds  an  opinion  with  respect  to  the 
necessity  therefor. 

Mr.  VINSON  of  Georgia.  What  are  you  going  to  do  with 
the  $7,000,000  left? 

Mr.  DITTER.  I  want  to  tell  the  House  that  if  they  do 
not  do  thl.s,  or  if  the  House  decides  it  cannot  go  along  with 
this  $10,000,000  of  reapproprtatlon  which  we  are  going  to 
request,  then  my  friend  here  l.s  coming  In  very,  very  shortly, 
probably  paving  the  way  through  the  deficiency  committee 
again,  for  $3,500,000  additional  for  a  model  basin. 

Mr.  VINSON  of  Georgia.  I  am  going  to  offer  an  amend- 
ment on  this  bill. 

Mr.  DITTER.  Then  I  assume  the  gentleman  will  Join 
with  me  In  supporting  this  program  whereby  this  $10,000,000 
Is  to  be  saved. 

Mr.  VINSON  of  Georgia.  Not  at  all.  because  I  do  not  pro- 
{)08e  to  let  the  gentleman,  under  the  guise  of  economy, 
)eopftrdl7,e  national  defense  on  the  Pacific  coast. 

Mr.  DITTER.  I  wish  I  might  concur  with  the  gentleman 
in  that.  Win  he  not  certainly  acknowledge — and  I  believe 
he  will— that  this  Is  purely  an  experimental  proposition; 
that  there  is  nothing  of  its  kind  afloat  on  the  seas  under 
the  flag  of  any  nation? 

Mr.  VINSON  of  Georgia.  The  gentleman  supported  the 
bin  when  the  Congress  authorized  It  last  year;  and  If  he 
win  examine  the  hearings,  he  wlU  find  that  Great  Britain 
has  a  fioating  drydock  and  tried  to  unload  it  on  the  United 
States. 

Mr.  DITTER.  Not  of  the  size  or  of  the  kind  we  propose 
having. 

Mr.  VINSON  of  Georgia.  The  purpose  Is  Identically  the 
same. 

Mr.  DITTER.  The  purpose  Is  the  same  but  on  a  very  much 
smaUer  scale  and  probably  on  a  practical  scale;  and  may  I 
say  I  supported  it  at  that  time  because,  like  a  great  many 
other  Repubhcans.  we  were  deluded  into  believing  that  the 
assurance  of  the  gentleman  and  those  identified  with  tha 
administration  could  be  depended  upon,  and  that  the  pro- 
gram would  cost  $10,000,000  instead  of  probably  double  that 


1936 

amount  We  have  been  confident,  because  we  have  had  such 
certainly  we  are  going  to  correct  the  error  of  our  ways.  We 
are  going  to  try  to  show  that  this  disappointment  brings  us 
a  remarkable  degree  of  confidence  in  some  of  the  assertions 
of  the  gentleman  and  others  identified  with  this  administra- 
tion.   If  we  have  been  mistaken,  if  we  have  been  disappointed. 

over  to  a  program  whereby  we  will  insist  on  economy 

Mr.  VINSON  of  Georgia.    Mr.  Chairman.  wiU  the  gentle- 
man yield? 

Mr.  DITTER.    No:  the  gentleman  can  use  his  own  time. 
Mr.  VINSON  of  Georgia.    I  have  not  any  time,  and  the 
gentleman  controls  the  time  over  on  his  side. 

Mr.  DITTER.    I  have  just  a  little  time  and  I  am  going  to 
use  it  myself. 

Now,  Just  a  further  word.  I  want  the  membership  of  the  ; 
House  to  know  something  else  about  this  naval  appropriation  j 
bin.  I  wonder  how  many  of  the  Members  of  the  House  here  I 
know  about  the  operations  of  the  selection  board.  I  wonder 
how  many  of  you  know  that  officers  in  the  Navy  are  ruled  | 
arbitrarily  by  a  group 


6517 


I  Here  the  gavel  fell.] 

Mr  UMSTEAD,  Mr.  Chairman.  I  shall  be  pleased  to  j^eld 
the  gentleman  from  Pennsylvania  2  additional  minutes. 

Mr,  DITTER  I  thank  the  chairman  of  the  subcommittee, 
because  I  would  like  to  bring  these  figures  to  the  attention  of 
the  House. 

As  a  result  of  the  forced  retirements  under  the  action  of  the 
selection  board  in   1921.  the  cost  of  these  enforced  retire- 
ments was  $16,034.63.     Mark  these  figures,  if  you  win.     By 
1936  that  cost  had  Increased  to  $971,650.23.    What  does  this 
represent?     Year  by  year  you  are  putting  a  colossal  burden 
on  the  shoulders  of  the  taxpayer  as  a  result  of  the  action  of 
the  selection  board  causing  involuntary  retirements  from  the 
service,  and  these  enforced  retirements  from  the  service  re- 
quiring not  only  payment  under  retirement  to  those  who  are 
involuntarily  separated  from  the  .service,  but  the  substitution 
of  additional  men  who  must  take  their  places,  thereby  in- 
creasing the  load  and  putting  an  additional  load  upon  th»' 
naval   apprcpriation  bill   to   carry  out   the  selection   board 
policy. 

I  feel  that  the  Naval  Affairs  Committee  has  a  distinct 
responsibility.  I  think  it  should  bring  m  here  some  legislation 
to  do  away  with  the  selection  board  program.  I  believe  it 
should  come  In  here  and  honestly  face  the  facts  and  tell  the 
people  of  the  country  that  an  expenditure  of  more  than 
$971,000  this  year— and  the  amount  Is  increasing  every  year- 
has  been  brought  about  as  a  result  of  the  action  of  this 
selection  board. 

Mr,  DARDEN.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  DITTER.  I  know  there  arc  few  Member.s  ol  the  House 
who  realize  the  tremendous  load  being  carried  as  a  result  of 
the  selection  board,  and  11  Is  my  conviction  that  the  rank  and 
file  of  the  men  In  the  service,  with  the  exception  of  the  few 
in  the  top  grade,  would  welcome  the  opptjriunity  of  having 
this  selection  board  eliminated  and  permitting  Instead  the 
Bame  kind  of  promotion  program  that  Is  carried  on  in  the 

Army. 

The  Importance  of  the  bill  now  before  the  Hoiise  cannot  be 
overemphasized.  It  has  more  than  a  domestic  significance. 
It  plays  an  important  part  in  our  foreign  policy.  It  In- 
volves the  question  of  national  defense.  It  is  definitely  re- 
lated to  the  momentous  and  critical  subject  of  world  peace. 
A  tremendous  responsibility  devolves  upon  each  of  us  m  the 
consideration  of  this  measure  as  we  study  the  justification 
for  the  needs  of  the  Naval  Establishment  and  weigh  the  evi- 
dence presented  by  those  charged  with  the  administration  of 
naval  affairs.  The  far-reaching  effects  of  our  naval  policy— 
of  which  this  appropriation  biU  is  a  part — should  be  recog- 
nized by  every  Member  of  the  House.  It  is  necessary  that 
we  consider  pertinent  facts  if  we  are  to  arrive  at  an  honest 
and  impartial  decision. 

Neither  sectionalism  nor  partisanship  should  influence  our 
conclusions.  We  should  dismiss  all  thought  of  North  or 
South,  of  East  or  West.  We  should  forego  our  sense  of 
loyalty  to  industry  or  to  agriculture.    We  should  avoid  a 


spirit  of  aUegiance  to  one  political  party  or  to  another,  and 
without  rancor  or  bitterness  or  prejudice  direct  our  atten- 
tion to  the  problem  as  a  common  problem,  the  successful 
solution  of  which  wiU  bnng  a  lasting  satisfaction  to  us  and 
a  benediction  to  those  who  will  follow  after  us. 

There  are  differences  of  opinion  on  the  question  of  the 
safest  course  to  pursue  in  order  to  continue  at  peace  with 
the  nations  of  the  world.  There  can  be  no  doubt  of  our 
desire  for  peace.  The  record  of  our  actions  is  eloquent  testi- 
mony of  our  ambitions.  Many  men  and  women  are  appre- 
hensive that  the  present  naval  policy  will  prove  conducive  to 
conflict  rather  than  a  deterrent  of  war.  I  cannot  concur 
with  this  conclusion.  I  attribute  the  highest  motives  to 
those  who  honestly  champion  the  cause  of  peace  and  who. 
actuated  by  lofty  purposes  and  a  noble  idealism,  seek  to  stop 
a  competitive  aimainents  race,  but  I  am  not  persuaded  that 
the  course  which  they  advocate  wiU  lead  to  the  attainment 
of  the  desired  goal 

We  have  in  our  midst  those  who  would  make  disarmament 
a  vehicle  for  the  advancement  of  their  own  selfish  interesU 
and  for  the  development  of  class  prejudice  and  discontent. 
Protestations    of    a    willingness    to    appropriate    bilUons    of 
donars  for  a  favored  class  or  for  a  favored  project  in  order 
to  gain  political  popularity  and  at  the  same  time  a  vehement 
denouncement  of  reasonable  efforts  to  provide  an  adequate 
national  defense,  raise  a  grave  doubt  of  the  bona  fides  of  the 
Protestants.    It  smacks  much  of  demagoguery.    I  loathe  the 
demagogue  who  proclaims  tenets  of  pacifism  for  the  Nation 
in  order  that  he  may  arouse  social  ammosities  and  the  dis- 
content of  class  hatreds  among  our  people.    I  insist  that  it 
should  not  be  possible  for  financial  interests  to  marshal  the 
manhood  of  America  to  aid   in  maneuvers  of   aggrandize- 
ment, but  raising  a  hue   and  cry  about  munition   makers, 
potent  as  such  hue  and  cry  may  be  to  excite  popular  wrath. 
WlU  never  allay  suspicions,  destroy  doubts,  or  heal  the  fester- 
ing sores  of  old  anunosities.     Taking  the  profits  out  of  war 
wUl  not  take  the  venom  out  of  hate.    Demagoguery  depends 
upon  deceit  for  its  appeal.    It  thrives  on  deception.    Intrigue 
Is  essential  to   its  effectiveness.     Its   heart   is   a   throbbing 
dynamo  of  malice,  hatred,  and  vindictivene.ss.    It  Is  the  very 
antithesis  of  peace  and  good  will.    Demagoguery  never  cre- 
ates.    It   always   destroys.     The   demagogue    takes   on   the 
I  mantle  of  peace  to  hide  his  subtle  machinations.    He  is  the 
willing  ally  of  and  fluent  conspirator  with  subversive  leaders 
of  dangerous  movements  of  sedition  and  revolution.     The 
demagogue  in  his  role  of  an  Inciter  has  no  claim  either  to 
our  patience  or  confidence.    To  this  group  I  tender  neither 
an  explanation  of  nor  a  reason  for  the  present  needs  ol  the 
naval  establishment.    They  have  neither  the  right  to  expect 
nor  the  right  to  demand  them.    They  would  neither  accept 
nor  approve  them.    A.s  enemies  within  our  gates  they  deserve 
only  our  di.ndain  and  avoidance. 

Honest  men— and  I  might  say  altruistic  men— may  hove 
differences  of  opinion  as  to  the  methods  which  should  be 
pur.sued  to  reach  a  certain  objective.    A«  for  myself.  I  yield 
to  no  man  in  a  desire  for  world  peace,  and  particularly  in  a 
desire  that  the  United  States  may  be  saved  from  any  po.sslble 
involvement  in  the  disturbing  conditions  prevailing  in  Europe 
today.     My  hopes  are  Jiiit  as  Intense,  my  aspirations  are 
Just  as  genuine,  my  prayers  are  Just  as  fervent  as  the  hopes 
and  aspirations  and   prayers   of   the   most-devoted   disciple 
dedicated  to  the  cause  of  peace  among  the  nations  of  the 
world.    But,  sad  as  it  is  to  relate,  most  of  us  acknowledge 
that  hopes  and  aspirations  are  frustrated  anc^  that  prayers 
are  unavailing  when  nations  commit  themselves  to  a  pro- 
gram of  aggression  and  plunder.     Unfortunately,  war  is  a 
horrible  reality.     I  am  afraid  that  it  wiU  continue  to  be  a 
reality   until   the   discordant   notes  of   human   frailties   are 
brought  into  harmony  with  the  music   of   eterrml  verities. 
Men   and   nations   continue   to   be   selfish,   avaricious,   pug- 
nacious,  and   quarrelsome.     Until   the   hearts   of   men    are 
changed  these  traits  of  men  will  remain,  and  as  long  as  they 
remain,  the  peace  of  the  world  will  be  threatened.     I  claim 
conmion  ground  with  all  conscientious,  practical  endeavorers 
whose  hearts  are  thrilled  with  the  hope  for  the  establish- 
ment of  good  will,  friendship,  and  understanding. 
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But  In  vlrw  of  the  attitude  of  other  nations  and  In  the 
light  of  our  experiences,  what  should  our  position  be?  Can 
we  be  unmindful  of  the  serious  aspects  of  world  conditions? 
Should  we  substitute  the  unrealized  dreams  of  disappointed 
Idealists  for  the  actual  experiences  of  everyday  life?  Can 
our  sense  or  national  self-respect  countenance  a  complete 
disregard  of  the  contingencies  which  have  been  created? 
Should  we  Invite  difficulties  by  courting  a  spirit  of  com- 
placency and  by  refusing  to  acknowledge  the  existence  of 

proven  facts? 

Out  of  tlie  cataclysm  of  the  World  War  there  came  new 
convictions  and  new  hopes  for  world  peace.  Not  only  the 
horrors  of  var  but  the  price  of  war  had  made  an  impression 
upon  us.  "We  discussed  t.ie  causes,  the  sacrifices,  the  sor- 
rows, and  t  le  Incalculable  costs  of  the  ctmflict.  and  to  most 
men  there  (ame  an  abiding  conviction  of  the  utter  futility  of 
such  struggles.  The  enormity  and  wantonness  of  destruc- 
tion impeUsd  men  everywhere  to  seek  for  an  avenue  of 
escape  froci  a  possible  repetition  of  the  catastrophe.  We 
had  indulge  d  in  an  orgy  of  destruction,  we  were  anxious  for 
opporttmiti  ?s  of  construction.  Prom  all  sides  came  the  cry 
for  the  hftng  of  the  crushing  burden  of  debt  under  which 
all  nations  staggered.  Convincingly  there  came  to  us  the 
realization  of  the  absurdity  of  permitting  passions  and 
prejudice  to  rule  when  reason  and  Judgment  might  be  su- 
preme. A  new  hope  was  bom  in  the  hearts  of  men  that 
frankness  j.nd  cooperation  and  understanding  would  be  the 
new  order  iimong  the  nations  of  the  world. 

With  this  conviction  and  hope  we  addressed  ourselves  to 
a  solution  of  the  problem  in  a  practical  way.    The  Wash- 
ington Conference  on  the  Limitation  of  Armaments  was  the 
corvsclentio  IS  endeavor  on  the  part  of  the  United  States  to 
destroy  the  lurking  suspicions  out  of  which  misunderstand- 
ings so  often  arise,  to  translate  Into  a  glorious  reality  the 
Idealism  tcward  which  the  finer  sensibilities  of  men  point 
the  way.  and  to  invite  and  offer  the  fullest  degree  of  co- 
operation   to   the   other   nations   for   the   adoption   of   pro- 
posals, fre;  of  intrigue  and  deception,  which  would  result 
to  a  reduc  ;lon  of  the  means  for  war  and  in  an  Increase  of 
enjoyment  of  the  arts  of  peace.     We  urged  upon  the  con- 
ferees that  the  time  had  passed  for  inquiry  and  Investigation 
and  that  t^  time  had  arrived  for  positive  action.    We  in- 
sisted that    the  heart  of  the   problem   was   competition  in 
lUkTml  c<HMTUction  and  that  if  the  problem  was  to  be  solved 
CCimpetltk»  I  must  be   abandoned.     We  recognized  that  the 
purposes  cf  the  conference  could  not  be  attained  without 
sacrifices  und  advocated  a  cessation  of  building  programs, 
even  thouih  It  entailed  heavy  losses  for  ships  under  con- 
struction.    As  an  evidence  of  our  honesty  of  purpose  and 
of  the  genuineness  of  our  desires  we  put  into  execution  our 
spirit  at  tlie  conference  by  scrapping  our  finest  men  of  war 
at  a  loss  01  almost  $200,000,000.     I  submit  that  actions  speak 
louder  than  words  and  that  history  does  not  record  a  ftaer 
example  ot  the  willingness  to  sacrifice  for  a  practical  solution 
of  a  world]  problem  than  the  voluntary  destruction  of  battle- 
ships by  tihe  United  States  following  the  Washington  Con- 
ference in  1922.     At  Geneva,  in  1927.  and  again  at  London 
hi  1930.  our  efforts  were  directed  toward  an  extension  of  the 
disarmamint  program  and  toward  a  larger  appreciation  of 
the  value  jof  peace      Reference  need  hardly  be  made  to  the 
outcome  of  the  conference  recently  held  in  London  and  from 
which   conference    our   representatives   have  just    returned. 
Suffice  it  to  say  that  the  picture  is  dismal  and  disappomtmg 
The  futUT!  is  foreboding.     But  we  can  claim  leadership  in 
an  endeavor  and  a  continuity  of  endeavor  which  would  have 
tranquiliRKl  the  world  had  the  same  spirit  of  sincerity  and 
hon>  1  rd  frankness  characterized  the  purposes  of  other 

nations  asj  that  which  was  manifested  by  this  coimtry.    Our 
plea  for  disarmament  has  been  rejected. 

For  thla  we  are  In  no  way  to  blame.  Disappointed  and 
(ttlillusioned.  we  have  but  one  course  left,  to  provide  an  ade- 
4PBte  national  defense  of  which  the  Navy  must  be  the  fore- 
most factor 

We  had  been  led  tn  believe  that  the  World  War  was  a 
war  to  end  wars,  and  thai  we  were  to  make  the  world  safe 


for  democracy.    We  have  been  disappointed  In  both  of  these 
hopes.     EMctatorshlps   today    threaten    democracy    and   the 
world  has  again  become  an  armed  camp.    Each  week  brings 
new   fears   and    forebodings.     Treaties,    pacts,    agreements. 
and  covenants  appear  to  be  but  idle  gestures  or  shameful 
conventionalities  as  one  nation  after  another  repudiates  Its 
solemn  obligations  whenever  its  policies  are  questioned  or 
its  plans  are  opposed.    Compliance  with  the  mandates  of  the 
League  of  Nations  might  well  be  compared  with  the  efforts 
at  enforcement  of  that  constitutional  amendment  which  is 
remembered  today  as  a  noble  experiment.     With  due  solem- 
nity decrees  are  made  only  to  provide  an  opportunity  for 
skillful  diplomats  to  find  an  excuse  for  not  enforcing  them. 
The  agility  with  which  the  executioner  can  ease  Its  way  out 
of  an  undesirable  situation  speaks  well  for  foreign  diplomacy 
even  though  It  makes  of  the  League  a  travesty  and  a  farce. 
Sanctions   are   synonymous   with   suspicions.     Our   fondest 
hopes  have  been  dashed  to  the  ground  as  ruthless  dictators 
have  built  gigantic  machines  of  nun  to  arouse  a  spirit  of 
nationalism  among  their  people  to  assure  these  masters  an 
undistributed  dominion  over  their  subjects  and  to  threaten 
by  force  the  acceptance  by  other  nations  of  their  absolute 
demands.     We  have  witnessed  an  Increasing  contemptuous 
mdlflerence  to  International  morality,  and  where  there  Is 
no  sense  of  morality  there  can  be  no  seciuity  In  agreements 
nor  hope  of  understandings.     Such  are  the  problems  as  I 
see  them.    Such  are  the  conditions  with  which  we  are  con- 
fronted.   What  course  should  we  follow? 

With  our  hopes  of  understanding  dissipated  and  our 
sense  of  security  In  agreements  destroyed,  what  course  can 
America  pursue  which  will  be  compatible  with  national 
safety  and  what  course  should  the  Congress  take  in  order 
to  discharge  our  obligation  to  provide  for  the  common  de- 
fense? Shall  we  attempt  to  find  safety  by  withdrawing  from 
our  contacts  with  other  nations?  "No  man  Uveth  unto  him- 
self" and  no  nation  can  live  successfully  unto  itself.  Isola- 
tion means  stagnation  and  decadence.  The  recluse  arouses 
our  sympathy  as  he  closes  the  doors  of  fellowship  and  de- 
prives himself  of  the  wealth  of  kindliness.  Inspiration,  and 
helpfulness  which  springs  from  associations  and  friendships. 
Scrooge  was  a  pathetic  figure  before  the  ghost  of  Marley 
visited  him.  A  nation  which  shuns  Intercourse  with  other 
nations  and  holds  Itself  aloof  from 
more  pathetic.  We  cannot  Ignore 
dissociate  ourselves  from  tragedies 
where  we  as  a  nation  must  play  a 
Itiative.  the  Ingenuity,  the  courage 

confined.  We  are  a  world  power  and  as  such  must  face  facts, 
not  fancies;  we  must  deal  In  realities,  not  dreams;  we  must 
be  practical,  not  Idealistic. 

I  contend  that  we  have  an  obligation  to  provide  for  the 
common  defense.  I  contend  that  our  primary  duty  is  pre- 
paredness. If  we  are  to  enjoy  a  sense  of  self-protection.  I 
contend  that  we  should  be  able  to  conunand  respect  atnd  not 
Invite  scorn  and  derision.  I  contend  that  we  can  bring  a 
larger  degree  of  Infiuence  upon  world  affairs  and  bring  our 
contribution  for  world  peace  more  effectively  by  self-assert- 
iveness  than  by  assuming  an  attitude  of  passive  acquiescence. 
I  contend  that  at  this  time  an  adequate  national  defense 
provides  the  best  assurance  of  peace  for  America. 

An  adequate  national  defense  depends  primarily  on  an 
adequate  naval  establishment,  and  an  adequate  naval  estab- 
lishment must  Include  modem  equipment  on  the  sea  and  In 
the  air.  strategic  shore  stations,  and  an  efficient  complement 
of  officers  and  enlisted  personnel  trained  and  ready  to  exe- 
cute a  program  In  smy  emergency.  The  present  bill  provides 
for  such  a  naval  establishment.  Some  of  us  may  take  excep- 
tion to  some  Items,  but.  as  a  whole,  the  appropriations  pro- 
vided for  In  the  bill  represent  the  reasonable  requirements  of 
a  naval  program  which  has  l)een  authorized  by  the  acts  of 
Congress,  which  has  been  approved  by  a  majority  of  the 
people  of  the  country,  and  which  is  requisite  for  our  national 
needs  under  present  war  conditions.  We  are  building,  equip- 
ping, and  manning  a  treaty  Navy,  To  do  otherwise  at  this 
time  would  be  foUjr.    It  would  insure  a  repetition  cf  the 
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contacts  becomes  even 
world  movements  nor 
enacted  on  the  stage 
leading  role.  The  In- 
of  America  cannot  be 


unprepa redness  debacle  of  World  War  days  and  Invite  dis- 
aster. Contemporary  events  constitute  an  added  and  pointed 
lesson  on  the  plight  of  a  nation  weak  and  unprepared  for  an 
emergency.  I  believe  we  should  have  a  Navy  comparable  to 
the  navy  of  any  other  nation  of  the  world.  I  believe  we 
should  have  this  Navy  as  the  most  effective  means  of  insuring 
peace  for  America.  I  believe  that  the  present  bill  is  the 
means  of  paying  the  premium  for  the  necessary  insurance 
policy  for  our  safety  and  protection. 

To  be  at  peace  with  the  other  nations  of  the  world  is  our 
fondest  hooe  and  our  sincere  purpose.  To  this  end  our  every 
endeavor  should  be  dedicated  and  It  Is  my  abiding  conviction 
that  a  navy  second  to  none  constitutes  a  dedication  to  this 
cause.     [Applause.) 

Mr.  POWERS.  Mr.  Chairman.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Record  at  this  point. 

The  CHAIRAIAN.  Ls  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

Thero  was  no  objection. 

Mr.  POWERS.  Mr.  Chairman.  I  have  the  pleasure  of 
introducing  in  the  House  today  a  House  companion  measure 
to  Senator  Barbours  valuable  bill,  Senate  4031,  which  is 
entitled: 

A  bin  to  creat*  a  conuniaslon  to  enter  Into  negotlatlona  with 
respect  to  the  refunding  of  certain  obligations  for  foreign  govem- 
menU  held  by  the  United  States,  and  for  other  purposes. 

This  bill  calls  for  creation  of  a  World  War  debt  refund- 
ing commission.  The  commission  would  consist  of  five 
members,  one  of  whom  would  be  the  Secretary  of  the 
Treasury,  who  would  serve  as  chairman.  The  other  four 
shall  be.  according  to  the  bill,  appointed  by  the  President, 
by  and  with  the  advice  of  the  Senate. 

The  commission  would  be  authorized  to  enter  into  agree- 
ments with  foreign  governments  with  a  view  to  refunding 
or  converting  the  obligations  of  such  foreign  governments 
now  held  by  the  United  States  arising  out  of  the  World  War 
Into  bonds  or  other  obligations  of  these  governments  in  sub- 
stitution for  the  bonds  or  other  obligations  now  held  by  the 
United  States.  The  term,  form,  conditions,  date  or  dates 
of  maturity,  and  the  rate  or  rates  of  interest  will  also  be 
established  by  the  commission,  with  such  security.  If  any.  as 
shall  be  deemed  for  the  best  Interests  of  our  coimtry. 
'  The  bill  also  provides  that  the  commission  shall  make  a 
report  to  the  President  and  the  Congress  in  January  of  each 
year  of  its  activities  under  this  act.  The  report  shall  in- 
clude also  recommendations  from  the  commission  in  the 
matters  to  which  this  act  relates.  The  commission  shall 
make  a  final  report  on  the  termination  of  its  activities.  It 
shall  also  transmit  to  the  Congress  immediately  copies  of 
each  agreement  entered  into  with  a  foreign  government 
under  the  act.  but  no  such  agreement  shall  become  effective 
until  further  action  by  the  Congress. 

The  bill  provides  also  the  commission  shall  cease  to  exist 
upon  the  expiration  of  3  years  after  the  date  of  enactment. 

So  much  for  the  mechanics  of  this  measure.  Let  me  point 
out  to  you  just  briefiy  its  very  evident  and  valuable  features. 
In  the  first  place,  it  is  imperative  that  something  be  done — 
and  done  soon — to  have  amortized  our  loans  to  our  Allies  in 
the  World  War,  This  bill  suggests  one  way  to  do  it.  I 
beheve.  after  careful  study  of  the  means  suggested  in  the 
measure,  you  will  agree  that  this  momentous  problem  can 
only  be  solved  by  thorough  and  diligent  investigation 
through  a  commission  such  as  this  bill  would  create.  Hav- 
ing the  Secretary  of  the  Treasury  as  its  chairman,  we  can 
be  assured  the  commission  would  act  entirely  in  accordance 
with  the  foreign  policy  of  the  Executive.  With  the  President 
selecting  the  four  other  members  of  this  commission,  that 
assurance  is  strengthened.  This  commission  is  given,  under 
this  measure,  full  and  specific  power  to  act  by  and  with 
the  advice  and  consent  of  the  Senate."  This  is  entirely  as 
it  should  be 

Furthermore,  the  Executive  is  more  thoroughly  protected 
by  the  wording  of  the  second  section  of  the  bill,  which  says: 
Subject   to   the    approval    of   the    President,   the   commisElon   is 
authorized  to  enter  into  negotiations. 


The  Congress  Is  protected  In  that  the  measure  declares 
that  a  yearly  report  shall  be  made  to  the  Congress;  that  all 
agreements  suggested  sliall  be  printed  and  transmitted  to 
the  Congress  before  any  such  agreement  shall  become 
effective. 

One  of  the  most  valuable  features  of  the  bill  is  that  the 
commission  shall  cease  to  exist  upon  the  expiration  of  3 
years  after  enactment.  We  have  seen  entirely  too  unwieldly 
a  bureaucracy  created  in  our  National  Government.  The 
act.  by  disbanding  the  commission  within  3  years,  gives  us  the 
certainty  that  we  shall  get  quick  and  impartial  action. 

Our  American  taxpayers  have  suffered  long  enough  under 
the  financial  burden  imposed  by  the  defaults  of  the  foreign 
governments.  It  seems  to  me  that  insufficient  emphasis  has 
been  placed  lately  on  the  war -debt  situation.  Now  is  the 
time  to  demand,  and  to  get,  action  looking  toward  the  re- 
fimding  of  the  just  and  overdue  obligations  of  otxr  debtor 
Allies. 

When  the  United  States  entered  the  World  War  we  were 
hailed  as  the  "saviors  of  liberty."  Our  Allies  welcomed  the 
manpower  we  threw  Into  the  conflict.  They  welcomed  our 
mimitlons.  our  ships,  our  equipment.  Moreover,  they  wel- 
comed our  money.  Most  of  our  boys,  thank  God,  came  back. 
Practically  none  of  our  money  did. 

It  is  regrettable  that  many  of  our  former  Allies  see  fit  to 
belittle  the  contribution  the  United  States  made  toward 
winning  the  war.  Four  million  of  our  best  young  manhood 
was  sent  abroad.  They  were  fresh,  young,  trained  troops. 
They  were  thrown  into  the  breach  and  the  histories  of  today 
record  the  valor,  the  courage,  and  indomitable  will  to  con- 
quer, which  they  manifested.  Our  equipment  came  at  a  time 
when  the  Allies  were  frantically  in  need  of  it.  Our  money 
went  to  them  at  a  time  when  they  were  desperate  for  funds. 
I  believe  it  is  not  too  much  to  say  that  were  it  not  for  the 
entrance  of  the  United  States  into  the  World  War,  France, 
England,  and  perhaps  Italy  and  some  other  nations  would 
today  be  vassal  states,  and  would  have  lost  their  liberty  if 
not  their  sovereignty. 

The  nations  which  we  aided— Belgium.  France.  England, 
Russia,  and  Italy — can  never  repay  us  in  dollars  and  cents 
for  what  the  preservation  of  their  freedom  cost  us  in  blood 
and  treasure.  Our  entry  into  the  conflict  stemmed  the  tide 
which  had  been  flowing  steadily  against  the  Allies.  Our 
entry  formed  the  turning  point  of  the  war.  We  can  rightly 
say  that  it  is  due  to  us.  and  to  us  alone,  that  these  coimtries 
were  able  to  keep  their  places  in  the  sim. 

Besides  our  Investment  In  manpower  and  equipment,  we 
spent  millions  of  our  own  money  on  our  share  of  the  war. 
When  we  entered  the  war  our  national  debt  was  about 
$1,000,000,000.  At  the  close  of  the  war  we  had  increased  the 
national  debt  to  more  than  twenty-six  billions. 

This  was  the  money  we  spent  as  our  personal  share  of  the 
cost  of  the  war,  and  does  not  include  the  tremendous  loans 
we  made  to  foreign  countries. 

It  is  to  be  remembered  and  stressed  that  the  United  States 
practically  charged  nothmg  to  its  Allies  for  munitions,  im- 
plements of  war,  and  the  costs  of  the  conflict.  The  loans 
which  we  know  as  war  debts  are  primarily  commercial  loans. 
The  foreign  nations  who  are  branding  our  people  as 
usurers  forget  the  fact  that  we  forgave  them  very  substan- 
tial parts  of  their  loans.  For  instance,  we  were  owed  over 
four  billions  and  a  half  dollars  by  the  British  Government. 
Of  that,  when  we  refunded  for  them,  we  forgave  a  billion 
and  a  half,  or  30  percent  of  the  loan.  France  owed  us 
originally  four  billions  two  hundred  and  thirt.y  millions,  and 
we  forgave  them  two  billions  and  a  half,  or  60  percent. 
Italy,  which  owed  us  two  billion  a  hundred  and  fifty  million. 
was  forgiven  to  the  extent  of  a  billion  seven  hundred  million, 
or  80  percent  of  the  loan.  Belgium,  although  she  only  owed 
us  four  hundred  and  eighty-three  millions,  was  forgiven 
three  hundred  millions,  or  60  percent  of  the  loan. 

Usurers  do  not  "forgive"  debts.  Such  forgiveness  was  the 
act  of  a  friendly  nation  willing  and  ready  to  cooperate  with 
its  Allies  to  help  them  estabUsh  themselves  on  a  firm  finan- 
cial looting. 
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Such  benefactions  shonld  have  earned  for  us  the  graUtude 
of  the  EM:fopean  countries  we  saved  from  vassalage.  If  they 
are  duly  IgratefiU.  they  are  exhibiting  their  graUtude  in 
atrance  U^ys.  first  by  defaulting  on  their  debts  and  then 
calling  id  "usurers'  for  trying  to  collect  them. 

There  ^  no  precedent  in  the  history  of  this  country  for  the 
kind  of  5«atinent  we  have  received  from  our  debtor  allies. 
At  tbe  die  of  the  Revolutionary  War.  President  Washington 
and  Se^Sary  of  the  Treasury  Hamilton  assured  our  creditors 
that  theyl  would  be  paid  in  fvU  and  with  interest.  FYance  Is 
now  one  (if  our  debtors.  She  has  deiault^i.  How  would  she 
bftve  feltlif  we  had  defaulted  the  loaiis  she  made  us  dunng 
ttie  Revolltlonary  War?  It  is  history  that  France  made  che  j 
loans  to^  then,  not  because  of  any  great  love  for  America  ^ 
iHtt  be^k£e  we  were  fighting  her  ancient  enemy.  En&land. 
flbe  wasjinllmg  to  do  all  she  could  for  the  soic  purpose  of 
weakening  KngbtJui — and  not  for  the  purpose  of  helping  the 
United  sfates.  Yet  we  paid  our  debt  to  her  ^^nth  interest. 
In  contr^  to  that  consider  the  Prance  of  today,  which  bor- 
rowed out  money  to  preserve  its  own  liberty,  and  for  no  other 
reason,  ajid  then  ref'oses  to  pay  back  its  loans! 

Europei  sometimes  makes  the  excuse  that  America  made 
profit  fTtial  its  loans.  That  is  the  excuse  of  the  dishonest 
debtor,  feow  can  we  make  profit  from  a  loan  that  was  not 
repaid,  either  In  principal  or  in  Interest? 

It  Is  tii  be  remembered  and  emphasized  that  a  great  per- 
linfMirr^f  these  so-called  war-debt  loans  were  commercial 
tnuMactitms.  A  large  part  of  the  money  was  loaned  after  the 
war  was  over.  These  nations  borrowed  from  us  for  the  pur- 
pose ol  nliabilltoting  themselves.  There  was  then  "no  com- 
mon eneaiy"  to  face.  The  war  was  over.  Peace  reigned 
once  moTB  and  ravaged  Europe  was  trying  to  reestablish  itsett. 
For  that  [purpose  they  borrowed  more  money  from  a  gullible 
and  free4handed  Umted  States.  This  part  of  the  war  debts 
has  gone  into  default  along  with  that  which  was  loaned  them 
while  Xhn  conflict  still  raged. 

Were  these  nations  unaWe  to  pay  us,  we  could  treat  them 
as  insolvent  debtors.  However,  they  are  more  than  able  to 
CSatfsrtsbiy  repay  the  United  States.  The  only  thing  that 
slopi  tlMm  from  making  rep«>-ment  Is  the  evident  and  total 
lack  of  ilesire  to  repay  They  prefer,  naturaUy.  to  permit 
our  taxpayers  to  assume  the  burden  which  should  be  theirs. 
They  apjarently  feel  no  shame  for  such  dish<xiesty.  Thetr 
only  feeing  on  the  question  of  the  war  debts  is  a  resentment 
that  we  ihouW  even  expect  to  be  repaid. 

Let  u£  investigate  the  ability  of  these  nadOBB  to  repay. 
We  har^  u.sed  England.  Prar>ce.  Belgium,  and  Italy  as  exam- 
ples thus  far.  To  continue  the  comparison,  if  the  British 
people  1  ranted  to  fully  and  completely  repay  the  United 
States,  t  ley  would  only  have  to  give  us  4  cents  of  each  dollar 
now  exp?nded  by  their  Government.  I  do  not  btllsw  there 
Is  an  indBTidual  In  this  country  who.  to  clear  up  an  honest 
oWliaticb.  would  not  be  willing  to  put  aside  4  cents  from  each 
dollar  h^ spends  to  take  care  of  that  debt.  There  Is  no  lexical 
I  MDcii  I  ^hy  any  nation  should  be  less  honorable  than  a 
prtrate  Creditor. 

To  continue,  Italy  would  only  have  to  pay  us  13  cents 
from  e^ry  dollar  she  spends  for  governmental  purposes; 
and  Fra^ice  and  Belgium  wotild  only  have  to  pay  us  2  cents 
each  foil  each  dollar  they  spend. 

Think  for  a  moment  what  It  would  mean  to  our  tax-bur- 
dened pfople  were  these  foreign  governments  to  repay  us  the 
war-deb|t  money  The  municipalities  of  the  Empire  State 
have  a  Ifunded  debt  of  about  three  billions  two  himdred 
milUonsI  Figuring  that  this  State  pays  one-fifth  of  the  Fed- 
eral tax^  It  would  recetve  from  pa>Tnents  of  the  war  debts 
about  S$, 000  000,000 — enough  to  wipe  out  the  debts  of  all 
the  muhicipaliUes  in  that  State.  What  is  true  in  the  Empire 
State  wCl  be  true  in  all  of  the  other  47  States  of  the  Umon. 
Prompt  knd  honorable  payment  of  the  war  debts  would  go  a 
long  wajr  to  removing  many  of  our  taxation  worries. 

The  a|:,titude  of  our  Government  during  the  various  admin- 
Istratiohs  since  the  World  War.  inchidtng  the  present  one. 
has  beeli  most  charitable  and  kind  toward  otn:  debtors.  In 
fact.  It  has  been  too  charitable  and  too  kind.    If  this  war 


debt  money  we  loaned  Europe  were  anwirthhit  we  had  ob- 
tained by  a  wave  of  a  magic  flnanrial  waod,  we  couid  view 
the  defaults  of  our  debtors  with  eqtianlmity,  if  not  with 
satisfacuon.  However,  this  money  is  not  something  we  pulled 
like  rabbits  from  a  financial  hat.  It  is  the  money  of  oui 
Am«ican  taxpayers.  If  the  European  countries  do  not  make 
good  the  loans,  our  taxpayers  must. 

These  debts  must  be  paid.  The  issue  today  is  whether  our 
Government  is  going  to  ask  the  foreign  countries  to  repay 
them  or  whether  they  will  insist  on  saddling  them  on  our 
own  taxpayers.  There  is  no  middle  choice.  Esther  Europe 
pays  its  own  debts  or  our  people  pay  for  them.  I  do  not 
believe  it  is  right  for  any  administration  to  permit  its  tax- 
payers to  assume  another  country's  burdens.  France.  Great 
Britain.  Italy,  and  the  rest  can  pay. 

We  are  hearing  in  the  dally  papers  of  the  trem'^ndous  un- 
rest abroad.  Eiuope  is  a  tinder  box  which  is  liable  to  flame 
into  another  horrible  war  any  moment.  Nation  is  arming 
against  nation.  Bitterness  and  intemaUonal  strife  are  in 
the  air.  How  can  Euroijean  peoples  pem.it  themselves  to  be 
drawn  into  another  war  when  tbty  have  not  yet  paid  for  the 

last  one? 

England  spent  during  the  past  fiscal  year  $686,736,147  for 
armaments  ol  all  kinds.     France  spent  J688.5a4.175;   lUly. 
$956,399,400;  and  Belgium.  $231,317,447.    Their  payments  on 
the  war  debts  this  year,  if  they  were  made,   would  amount 
to  $9,720,765  95  for  Great  BritAin,  $3,046,879  72  for  France. 
$896,155.88  for  Italy,  and  $484,453.88  for  Belgium.     In  other 
words,  to  pay  their  In-stallments  on  the  war  debt.s  this  year 
these  countries  would  only  have  to  pay  a  percentage  of  the 
money  they  are  now  spending  on  armaments  alone.     The 
percentage  Great  Britain  would  have  to  pay  would  be  only 
one-hundredth  of   1  percent;  for  France  it  would  be  four- 
thousandths  0*  1  percent;  for  Italy  nine-tenths  of  1  percent: 
and  for  Belgium  two-thousandths  of  1  percent.    Let  me  im- 
press upon  you  that  these  percentages  are  based  on  the  best 
obtainable  and  authentic  figures  at  this  time  and  represent 
the  percentage  of  their  war-debt  payments  as  against  the 
m<uiey  they  are  now  spenduig  for  armaments.    What  is  true 
for  these  countries   mentioned   is   largely   true   for   aU   our 
debtors. 

I  believe  the  resolution  by  Senator  Baabour.  for  which  I 
have  today  introduced  a  House  companion,  would  go  a  long 
way  toward  solving,  m  a  friendly,  equitable  manner,  our  war- 
debt  problem.  The  need  for  such  a  solution  is  unmediate. 
Wc  cannot  permit  our  taxpayers  to  any  longer  assume  the 
debts  of  these  foreign  nauons.  With  tiie  help  of  you  gentle- 
ment  this  war-debt  problem  will  be  eflecUvely  solved,  and 
the  American  taxpayer  will  be  reUeved  of  at  least  a  part  of 
the  tremendous  burden  he  is  now  carrying. 

On  behalf  of  the  taxpayers,  on  behalf  of  our  country.  I 
solicit  the  aid  and  cooperation  of  every  Member  of  the  House 
to  effect  the  soluUon  of  our  war  debts. 

Mr.  UMSTEAD.  Mr  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Georgia   L-Mr    Vinson). 

Mr,  VINSON  of  Georgia.  Mr.  Chairman,  in  the  2  minutes 
allotted  to  me  I  want  to  briefly  refer  to  the  statemient  made 
by  the  gentleman  from  Pennsylvania  lMi  Dimil  m  refer- 
ence to  tte  aalBctive  law.  Let  me  call  attenuon  to  the  fact 
that  the  selective  law  was  passed  yeiirs  ago.  when  the  dis- 
tinguished gentleman  from  Penn.syWaxiia.  Mr.  Butler,  was 
chairman  of  the  ctmimittee.  At  that  time  it  was,  and  still  is. 
the  opinion  of  those  who  are  well  miormed  about  it  that  it  is 
the  most  fair  and  equiuble  system  ever  devised  m  reference 
to  promotion  and  retirement. 

The  gentleman  from  Pennsylvania  I  Mr  DrrTEtl  pointed 
out  that  the  legislaUon  ought  to  follow  the  Arn.y  plan.  What 
is  the  difTerence?  Briefly,  it  is  this:  Stagnauon  Aa^  so  bad 
in  the  Army — lieutenants  had  reached  the  a*;-  of  40  and  50 
years  and  could  not  be  promoted  until  Congress  came  in 
with  a  blanket  promotion  of  six  or  seven  thousand  Array 
ofBcers, 

The  merit  ifstttr  enters  into  the  .'^elective  system  of  the 
Navy.  It  does  not  give  the  ranking  o£&cer  a  pronioUon;  he 
is  not  promoted  when  some  of&cer  above  him  retires  or  dies. 
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I  submit  that  the  selection  law  is  a  fair  and  equitable  method 
of  grouping  the  officers,  taking  the  Ust  of  names  of  certam 
officers,  and  determining  who  is  best  fitted  for  the  next  in 
command.  As  years  go  on  it  will  be  in  the  interest  of  econ- 
omy instead  of  a  burden  on  the  taxpayer. 

[Here  the  gavel  fell] 

Mr.  DITTER.  Will  the  chairman  of  the  committee  yield 
to  the  gentleman  from  Georgia  in  order  that  I  may  ask  him 
a  question? 

Mr.  UMSTEAD.     I  3neld  to  the  gentleman  from  Georgia  1 

minute. 

Mr.  DITTER.     Will  the  gentleman  from  Georgia  yield? 
Mr.  \^NSON  of  Georgia.     I  yield. 

Mr.  DITTER.     I  would  like  to  ask  the  gentleman  whether 
he  would  acknowledge  that  the  Army  plan  might  provide  a 
more  equitable  and  fairer  system  and  also  entail  less  expense 
•  to  the  taxpayer? 

Mr.  VINSON  of  Georgia.     On  the  contrary,  if  you  retire  a 
man  at  a  youthful  age  instead  of  64,  where  under  the  law 
they  get  2^2  percent  of  the  basic  pay.  it  is  more  economical. 
Mr.  DITTER.     The  gentleman  will  acknowledge  that  we 
have  a  board  of  men  forcing  into  retirement  officers  that 
would  not  otherwise  be  forced  into  retirement? 
Mr.  VINSON  of  Georgia.     That  Is  absolutely  true. 
[Here  the  gavel  fell.] 

Mr.  UMSTEAD.     Mr.  Chairman,  how  much  time  remains? 
The  CHAIRMAN.     The  gentleman  has  22  minutes  remain- 
ing. 

Mr.  UMSTEAD.  Mr.  Chairman.  I  yield  that  time  to  my- 
self, and  I  ask  unanimous  consent  to  revise  and  extend  my 
remarks. 

The  CHAIRMAN.  Without  objection.  It  is  so  ordered. 
Mr.  UMSTEAD.  Mr.  Chairman.  I  announced  yesterday 
that  every  member  of  the  naval  subcommittee  and  every 
member  of  the  Committee  on  Appropriations  profoundly 
regretted  the  Inability  of  the  chairman  of  the  Subcommittee 
on  Appropriations  for  the  Navy  Department,  the  gentleman 
from  Kentucky  IMr.  Cary],  to  be  present  and  handle  this 
bill.  I  suppose  I  feel  his  absence  perhaps  more  keenly  than 
any  other  member  of  the  subcommittee,  becau.se,  of  neces- 
sity. I  was  called  upon  to  take  charge  of  this  bill  and  handle 
it  in  his  absence.  I  recognize  full  well  my  Inability  to  take 
his  place  or  to  handle  the  bdl  in  the  House  as  he  would  have 
done  if  he  could  have  been  here. 

The  Budget  estimate  of  appropriations  for  the  next  fiscal 
year  for  the  Navy  Department  carries  a  larger  amount  for 
the  Na\T  than  has  been  appropriated  for  the  current  fiscal 
year.  The  current  appropriation  bill,  including  reappropria- 
tlons,  carried  $489,275,975.  For  1937  the  Budget  proposes 
$549,591,299.  which  is  an  increase  over  the  appropriations  for 
this  fiscal  year  of  $60,315,324.  We  have  effected  net  reduc- 
tions totaUng  $18,522,592.  The  total  of  our  bill  is  therefore 
$531,068,707.  or  an  increase  over  the  appropriations  for  the 
current  fiscal  year  of  $41,792,732. 

Mr.  Chairman.  I  shall  not  undertake  in  the  remaining  few- 
minutes  to  cover  in  detail  all  the  items  of  this  bUl.  I  do, 
however,  de.'^ire  to  call  to  the  attention  of  the  members  of  the 
Committee  certain  items  involved  in  this  measure.  Much  of 
this  Increase  we  are  called  upon  to  consider  is  caused  by  two 
things,  namely,  new  legislation  and  taking  up  projects  in- 
adequately financed  by  allotments  of  relief  funds.  As  to  the 
latter.  $31,951,000  is  carried  in  this  bill,  not  for  the  comple- 
tion, iaut  toward  the  completion  of  32  vessels  started  under 
an  N.  R.  A.  allotment  of  $238,000,000.  This  allotment,  it 
appears,  will  be  about  $59,000,000  short  of  the  amount  needed 
for  the  completion  of  those  vessels,  including  the  provision 
of  ordnance  spares  and  reserves.  We  are  also  carrying  in 
this  bill  funds  to  complete  a  number  of  radio  stations 
initially  provided  for  with  N.  R.  A.  allotments. 

Of  course,  this  bill  very  largely  is  beyond  our  control  as  an 
appropriating  committee.  Our  naval  policy  is  established 
pursuant  to  law  by  the  administration.  We  have  committed 
ourselves  to  the  maintenance  of  a  Navy  of  a  certain  size;  that 
extends  to  ships,  aircraft,  to  persormel.  and  to  the  shore  estab- 
lishment.   The  task  of  our  committee,  as  I  see  it,  is  to  see 


that  the  appropriations  are  held  to  the  bare  minimum  neces- 
sary to  provnde  and  support  s\ich  a  NavT  consistent  with  good 
business  judgment  and  ordinarj-  common  sense. 

As  previously  indicated,  the  Budget  estimates  for  the  Navy 
exceed  the  sum  of  current  appropriations,  including  in 
the  latter  reappropriations  amounting  to  $7,544,596.  by 
$60,315,324. 

This  increase  divides,  generally  and  roundly,  as  followrs: 


Personnel,  Regxilar  Navy  and  Marine  Corps  and  Reserve 

forces...--    -- $20,000,000 

Maintenance  and  operation  of  the  Navy,  exclusive  of  ^^ 

service  personnel ^' ^' ^^ 

Construction  of  ships , 49.500,  OOO 

The  principal  offset  against  this  increase  Is  in  the  estimate 
for  public  works,  which  is.  roundly.  $14,000,000  less  than  the 
amount  that  has  been  made  available  for  the  present  fiscal 
year. 

The  personnel  increase  is  incident  to  several  factors.     I 
only  intend  to  mention  a  few  ef  them: 
(1)   Increasing  enlisted  strength  of  Navy  from  93.500 

to    100.000 $10,527,114 

That  is  due  partly  to  the  policy  to  which  we  are  committed 
of  maintaining  85-percent  complements  on  all  combatant 
vessels  and  on  submarines  100-percent  complements,  and  to 
additional  vessels  that  will  be  m  commission  during  1937— an 
average  of  319.6  as  against  312.3  this  year — and  also  to  ves- 
sels coming  into  commission  early  in  the  fiscal  year  1938,  for 
which  crews  will  have  to  be  assembled  in  advance. 

We  have  reduced  the  estimate  for  pay  of  men  by  $949,103 
because  we  found  too  many  in  the  higher  pay  grades.  What 
was  considered  to  be  a  proper  grade  distribution  of  enlisted 
men  of  treaty-navy  strength  was  incorporated  m  last  year's 
hearings,  and  we  found  that  said  distribution  had  not  been 
adhered  to  in  the  preparation  of  the  1937  Budget,  and  we  had 
the  estimate  recalculated  to  conform  with  that  treaty -navy 
distribution,  v^ith  the  result  that  we  get  a  saving  of  $949,103. 
(2)   Five  appointments  to  the  Naval  Academy $589,937 

Permanent  law  authorizes  five  appointments.  By  limiU- 
tion  the  number  was  held  to  three  over  a  long  period  of  years; 
raised  to  four  one  year;  put  back  to  three  the  next:  raised  to 
four  last  year:  and  for  next  year  the  Budget  proposes  that  the 
controlling  limitation  be  dropped,  which  automatically  would 
make  the  number  five.  We  have  not  had  five  appomtments 
since  the  fiscal  year  1923. 

We  are  disregarding  the  Budget  and  making  provision  for 
four. 

There  has  been  so  much  dissatisfaction  over  the  selection 
arrangement,  both  in  and  out  of  the  Navy,  that  the  General 
Board  has  been  making  a  study  of  the  whole  subject,  and  we 
are  advised  has  come  to  conclusions  which  will  be  la.d  before 
Congress  at  the  next  session,  which  if  approved  will  reduce 
separations  and  make  five  appointments  uimecessary.  As  a 
matter  of  fact,  the  Navy  Department  has  submitted  within 
the  last  few  days  to  the  Biireau  of  the  Budget  a  recom- 
mendation for  a  modification  of  the  Budget  estimate  to 
provide  for  four  instead  of  five  appointments  to  Annapolis. 

There  would  be  an  additional  expense  in  connection  with 
five  appointments  to  provide  for  more  dormitory  space.  The 
Budget  includes  $147,000  for  beginning  the  work,  which 
would  cost  to  complete  $750,000.  The  $147,000  and  the  other 
amounts  we  have  eliminated  by  adhering  to  four  appoint- 
ments make  a  total  of  $441,609.  Some  of  the  Budget  in- 
crease has  been  permitted  to  sUnd  because  of  an  estunated 
larger  number  of  students  on  the  four-appointment  basis 
than  first  appeared  likely. 

(3)   Normal  Increases  incident  to  longevity  and  retire- 
ment,  Navy   and  Marine   Corps $6,920,763 

This  increase  is  incident  to  promotion,  higher  pay  periods, 
5-percent  pay  increase  after  3  years'  service,  growing  retu-ed 
list^s,  and  a  greater  number  of  transferred  enlisted  men. 
1  There  is  a  total  of  $3,426,902  in  the  estimate  because  of  a 
I  bigger  retired  list  and  a  larger  number  of  transferred  men. 
'  By  transferred  men  I  mean  enlisted  men  who  transfer  to 
I  the  Naval  Reserve  after  16  or  20  years'  service. 
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I  feel  thit  I  sho-o^d  call  attention  again  to  the  prrowing 
cost  of  traj&sf erred  members  oX  the  Naval  Reserve:  Lhat  Is, 
enlisted  men  of  the  Navy  who  transfer  to  the  Naval  Reserve 
after  16  or  J20  years'  service.  TY-.e  law.  as  amended,  requires 
20  years'  service  as  to  those  men  eniisung  after  such  amend- 
ment. Aft*r  the  combmed  servncc  in  the  Regular  Navy  and 
in  the  Na^al  Reserve  of  such  transferred  men  equals  30 
years  they  become  eligible  for  the  retired  list.  The  estimate 
for  pay  of  transferred  men— 15.742— for  1937  is  $13.790.«»0 
and  for  rttired  enlisted  men— 5.748— $6,891,254.  The  two 
combined  ^ceed  the  sum  of  the  current  year  appropriations 
by  $2,507.0*3.  Serious  consideration  might  well  be  given  to 
the  repeal  jf  the  transfer  law.  which  of  itself  defeats  build- 
ing up  a  m  ist  effective  and  inexpensive  reserve  through  men 
not  reenlistlng  who  now  are  Induced  to  remain  In  the  service 
to  earn,  after  20  years'  service,  an  annuity  of  $1,135  average 
until  they  reach  a  retired  status,  and  $1,248  average  after 
being  retind. 

We  have  added  $84,220  to  meet  the  expense  of  the  bill  just 
sent  to  thf  President   for  approval  amending   the   Marine 
Corps  Personnel  Act  of  1934 
(4)   Kzpacslon  at  Reaerre   acUvltle*.   Navy   axid  Marine 

Corpe ♦!•  '^l*-  "^^O 

If  you  wfll  turn  to  page  195  (rf  the  bearings,  you  will  find 
a  break-d0wn  of  the  Naval  Reserve  increase,  and  on  page 
658  there  lis  an  itemization  of  the  Increase  touching  the 
Marine  Cofps.  Reserve. 

As  to  th^  latter,  the  committee  has  made  a  net  increase  of 
$16,234.  which  represents  an  addition  of  $48  307  for  pay  for 
the  aviation  branch  and  a  reduction  of  $32,073  in  the  project 
to  give  45  days'  training  to  college  students  with  a  view  to 
developing  a  force  of  650  platoon  leaders,  which  the  com- 
mittee feeljj  should  be  obtained  more  gradually. 

Of  the  <xet  increase  of  $1,437,175  for  Naval  Reserve  ac- 
tivities, th^  committee  has  deducted  $921,531,  all  Itemized  on 
page  6  of  ihe  report.    I  Invite  your  attention  to  that  list 

The  esuinate  for  naval  ship  constxucuon  is  $182,500,000. 
Of  that  ajnount.  $168,519,631  is  intended  for  carrying  for- 
ward work  on  or  completing  88  vessels. 

There  wH  be  available  for  expenditure  on  account  of  such 
vessels,  in  addition  to  the  appropriation  now  asked,  $33,397.- 
868  of  prior  year  appropriations  and  an  amount  upward  of 
$26.000.00C  of  the  N.  R.  A.  allotment  of  $238,000,000.  or  a 
total  avail  ibility  for  expenditure  on  account  of  such  vessels 
of  $227,917,499.  We  have  reduced  the  total  estimate  by 
$14.000.00( . 

There  was  much  objection  last  year  when  the  committee 
proposed  tj)  reduce  the  estimate  of  $152,500,000  by  $14,690,000. 
We  have  found  that  there  will  be  a  balance  at  the  end  of 
this  fiscal  |year  of  about  $19  000,000  in  excess  of  the  amoimt 
we  propos^  to  reduce  the  estimate. 

For  laying  down  new  ships  the  Budget  includes  $13,980,369 
on  accoimt  of  12  destroyers  and  6  submarines,  to  cost  in  all 
$113  958  000.  Each  of  the  destroyers  is  estimated  to  cost 
$6,463  000  and  each  of  the  submarines  $6,067,000. 

All  of  tHis  new  construction  Is  in  continuation  of  the  pro- 
gram to  provide  replacements  for  destroyers  and  submarines 
which  ha^e  become  over  age.  and  is  in  keeping  with  the 
policy  to  jhave  the  Navy  of  treaty  strength  In  under-age 
ships.         \ 

After  th|e  12  destroyers  we  are  providing  for  here,  we  shall 
still  need  to  build  23  to  give  us  our  treaty  allowance  of 
150.000  to<is.  all  under  age. 

Our  treity  allowance  of  submarines  is  52.700  tons.  After 
the  six  we  are  providing  for  In  this  bill  we  shall  need  to  build 
eight  mor^  to  have  all  of  oiu-  submarines  imder  age. 

With  tWese  smaller  vessels  out  of  the  way  we  shall  be  in 
very  fine  .ihape  We  are  building  replacements  now  for  2  of 
the  10  UgUt  cniisers  of  the  O^aha  class.  None  of  the  other 
eight  com^s  up  for  replacement  before  1940. 

A.^  to  our  15  battlesh:p8,  the  replacements  for  3  may 
be  laid  doiam  In  1937;  then  they  come  along.  4  in  1939.  1  In 
1940.  and  BO  forth. 

Since  the  pre.sentatlon  of  the  Budget  there  ha«  been  con- 
cluded another  naval  conference  from  which  has  issued  a 


new  naval  treaty,  signed  by  the  plenipotentiaries  of  our  own 
Government  and  the  Governments  of  Prance  and  Great 
Britain  on  March  25.  1936.  The  Washington  Treaty,  signed 
February  6.  1922.  fixed  the  life  of  a  battleship  at  20  years. 
The  London  Naval  Treaty,  signed  April  22.  1930.  suspended 
the  replacement  of  battleships  during  the  life  of  that  treaty, 
which  expires  December  31,  1936.  The  new  naval  treaty 
provides  that  a  capital  ship  becomes  over  age  26  years  after 
its  completion.  However,  after  December  31,  1936.  under  the 
new  treaty,  if  ratified,  there  will  be  no  prohibition  upon 
laying  down  new  capital  ships  between  17.500  and  35.000 
tons,  and,  if  not  ratified,  no  prohilMtion  whatsoever  as  to 
ships  of  any  category  or  character. 

Applying  the  26-year  principle  and  the  further  principle 
of  the  Washington  Treaty  permitting  the  laying  down  of 
replacement  tonnage  3  years  before  the  vessels  ihey  replace 
become  over  age.  we  have  three  battleships  the  replacement* 
of  which  may  be  commenced  at  any  time  in  the  calendar 
year  1937,  namely,  the  Arkansas,  which  will  have  been  com- 
pleted 26  years  in  1938.  and  the  Texas  and  New  York,  which 
will  have  been  completed  26  years  in  1940. 

In  view  of  the  freedom  of  action  permissible  as  to  battle- 
ship replacement  after  December  31.  1936,  and  the  evident 
determination  of  our  Government,  voiced  m  the  Vinson- 
Trammell  Act  of  March  27,  1934.  and  in  subsequent  legisla- 
tion, to  maintain  a  navy  second  to  none,  the  committee  feels 
that  the  means  should  be  available  for  matching  any  battle- 
ship construction  that  may  be  undertaken  by  any  of  the 
other  .signatory  powers  to  the  London  Treaty,  signed  April 
22.  1930.  or  to  the  new  treaty,  signed  Marcli  25.  1936.  The 
committee  is  luiwilling  to  recommend  that  our  Navy  Depart- 
ment be  given  authority  to  go  ahead  with  the  replacement 
of  battleships  without  restriction. 

Our  Government,  which  has  taken  the  lead  in  moves  to 

contribute  to  the  maintenance  of  the  general  peace  and  to 

reduce  the  burdens  of  competition  in  armament,  should  be 

the  last  to  take  the  initiative.     We  are  proposing  to  meet 

such  a  contmgency  in  this  way: 

Not  more  tban  two  capttAl  Khlp*.  as  replaoements  of  average 
capital  fthlp*.  to  be  undertaken  only  In  the  event  that  capital 
ship  replacement  construction  Is  commenced  by  any  of  the  other 
signatory  powers  to  the  treaty  for  the  llmttatton  and  reduction  of 
naval  amuuxkent  signed  at  London.  April  23.  1930. 

There  ts  one  other  matter  I  think  I  should  bring  to  your 
attention.  You  will  find  on  page  430  of  the  hearings  a  state- 
ment of  the  estimated  additional  cost  to  the  Navy  during 
the  fiscal  year  1937  of  the  new  leave  legislation  which  Just 
recently  was  enacted.  The  estimated  additional  load  is 
$8,348  869  which  will  have  to  be  absorbed  or  provided  for 
later  in  the  way  of  a  supplemental  appropriation.  It  would 
be  rather  Interesting  to  have  the  figure  as  to  the  entire 
Federal  service. 

Mr.  Chairman,  my  time  is  running  .short  and  I  shall  have 
to  conclude,  but  before  doing  so,  I  wish  to  express  my  appre- 
ciation for  the  splendid  cooperation  I  have  received  from 
my  colleagues  on  the  subcommittee  and  for  the  cordial  sup- 
port I  have  had  thus  far  from  the  distinguished  gentleman 
from  Georgia  [Mr.  Vnfsowl,  who  is  chairman  of  the  Naval 
Legislative  Committee,  and  from  his  very  able  committee 
colleague  the  distinguished  gentleman  from  Virginia  [Mr. 
'  DRrwRTl.  I  also  want  to  express  my  profound  thanks  and 
appreciation  to  the  able  and  efficient  clerk  to  our  subcom- 
mittee. Mr   Pugh. 

I  shall  be  glad  to  contribute  any  additional  Information 
that  may  be  desired  as  to  the  bill  when  It  Is  read  under 
the  5-mlnute  rule.     [Applause.] 

The  Clerk  read  as  follows: 

NAV.\L  ESTABLISmrSTNT 

Omcx  or  thi  Secxttart 

»rMcri,LAWxrrrs  txvr^rrra 

Trrr   tTarellnc   exponw^    of    ctvtllan   employees     tnchidlng   not    to 

exceed  13,600  for  the  pxpenMs  of  aticndauce.  at  home  and  abroad, 

upon  meetings  of  technical,  profaMtonal,  actenttQc.  and  other  aim- 

llar  organlaaUona  when,  in  the  Judgment  of  the  Secretary  of  the 

Navy,  tuch  attendance  would  be  of  benertt  In  the  conduct  of  the 

work  of  the  Wavy  Department     not  to  exceed   M  000  for  the  part- 

'  tune  or  Lnterxnliteat  employment  in  the  Otatrlct  of  Columbia  or 
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elsewhere  of  such  experts  and  at  such  rates  of  compensation  as  may 
be  contracted  for  by  and  In  the  discretion  of  the  Secretary  of  the 
Navy;    expenses  of   courts   martial,   purchase  of    law   and   reference 
books,  expenses  of  prisoners  and  prisons,  courts  of  Inquiry,  boards 
of   investigation,   examining    l>oards.   clerical    assistance;    witnesses" 
fees   and   traveling  exjaenses;    not  to  exceed  $15,000   for  promoting 
accident    prevention    and    safety    In    shore    establishments    of    the 
Navy,   to   be   expended  In   the   discretion   of  the   Secretary   of   the 
Navy,   newspapers  and  periodicals  for  the  naval  service:   all  adver- 
tising of  the  Navy  E>epartment  and  its  bureaus   (except  advertis- 
ing   for   recruits   for   the    Bureau    of    Navigation);    costs   of    suits;, 
relief  of  vessels  in  distress;  recovery  of  valuables  from  shipwrecks; 
maintenance  of  attaches  abroad.  Including  office  rental  and  pay  of 
employees,  and  not  to  exceed  $8,000   In  the  aggregate  or   $900  for 
any  one  person  for  allowances  for  living  quarters.   Including  heat, 
fuel,  and   light,  as  authorized  by  the  act  approved  June   26.    1930 
(U    S.  C.   title   5.   sec    118a);    the   collection    and    classification   of 
Information;   not  to  exceed  $183,000  for  telephone,  telegraph,  and 
teletype  rentals  and  tolls,  telegrams,  radiograms,  and  cablepram.s; 
postage,   foreign   and   domestic   and   post-office   box    rentals;    neces-  , 
aaxy  expenses  for  Interned  persons  and  prisoners  of  war  under  the  j 
Jtirlsdlctlon   of   the   Navy  Department,    Including   funeral   expenses  j 
for   such   Interned   persons   or   prisoners   of   war   as   may   die   while 
under  such  Jurisdiction;    payment  of  claims  for  damages  as  pro- 
vided  In  the   act  making   appropriations  for   the   naval   service   for 
the  fiscal  year  1920,  approved  July  11,  1919   (U.  S.  C,  title  34.  sec. 
600);   and  other  necessary  and  Incidental  expenses;    in  all.  $1,132.- 
806:   Provided.  That  no  part  of  any  appropriation  contained  In  this 
act  shall  be  available  for  the  exp>ense  of  any  naval  district  in  which 
there  may  be  an  active  navy  yard,  naval  training  station,  or  naval 
operating  base,  unless  the  commandant  of  the  naval  district  shall 
be  also  the  commandant  of  one  of  such  establishments:   Proi'td<"d 
further.   That   the   sum    to   be   paid  out   of   this   appropriation   for 
employees  assigned  to  group  IV   (bl    and  those  performing  similar 
services  carried  under  native  and  alien  schedules  in  the  Schedule 
of    Wages   for   Civil    Employees  In    the    Field    Service    of   the    Navy 
Department  shall  not  exceed  $515,000. 

Mr.  LUCKEY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word, 

Mr.  Chairman.  I  am  opposed  to  this  naval  appropriation 
bill  and  am  going  to  vote  agamst  it.  I  know  there  is  no 
hope  of  defeating  this  exorbitant  naval  appropriation,  but 
I  do  feel  that  I  must  make  my  protest  not  only  against  this 
bill  but  against  the  whole  procedure  by  which  this  has  been 
handled.  Here  is  a  bill  for  over  a  half  billion  doUans — surely 
a  sum  worthy  of  great  consideration.  Yet  what  are  we  asked 
to  do?  We  were  given  this  bill  with  the  report  yesterday 
afternoon  and  were  graciously  allowed  the  privilege  of  even 
reading  the  printed  hearings  on  the  bill,  the  object  being  to 
read  the  bill,  report,  and  hearings  while  the  debate  is  going 
on.  That  is  a  fine  way  to  prepare  to  vote  on  a  half  billion 
dollars.     And  today  we  are  expected  to  vote. 

Now.  for  several  weeks  I  have  been  calling  the  Appropria- 
tions Comniittee,  hoping  to  be  able  to  get  a  copy  of  the  bill, 
hearings,  and  report  in  time  to  give  it  all  the  study  it  de- 
serves. Being  no  more  than  an  average  fast  reader,  I  have 
not  even  been  able  to  read  the  bill,  report,  and  hearings. 
We  were  prepared  to  spend  all  this  week  on  the  tax  bill,  and 
yet  we  get  this  bill  crammed  down  our  throats.  It  might  be 
the  best  bill  in  Uie  world,  or  it  might  be  the  worst,  but  there 
Is  surely  not  sufficient  time  to  make  a  careful  study  to 
formulate  an  accurate  judgment. 

With  this  bill  America  has  finally  jumped  into  the  arma- 
ment race  with  both  feet,  politely  claiming  that  it  is  no  race 
but  a  mere  desire  to  keep  even.  Why  this  unprecedented 
expenditure,  and  against  whom  are  we  arming?  Just  a 
glance  over  the  record  is  enough  to  convince  any  sane  man 
that  something  vital  is  WTong.  If  we  are  going  to  spend  our 
money,  let  us  take  the  time  to  make  sure  that  we  are  getting 
something  for  it.  We  hear  a  lot  about  economy,  and  yet  I 
can  find  nothing  In  the  bill  to  indicate  that  there  is  any 
intention  to  cut  down  the  excessive  expenditures  on  the  At- 
lantic seaboard  naval  bases.  For  years  it  has  been  advocated 
that  only  the  bases  at  New  York,  Philadelphia,  Washington, 
and  Norfolk  need  be  continued.  In  late  years  our  naval 
problems  have  all  centered  on  the  Pacific,  yet  we  are  con- 
tent to  continue  seven  navy  yards  on  the  Atlantic  seaboard. 
Our  bid  for  commercial  supremacy  is  primarily  In  the  Pa- 
cific. Thus,  either  war  or  peace  tactics  would  Indicate  the 
Justice  of  the  contention  that  much  economy  could  be  prac- 
ticed. 

Loud  wails  arc  heard  that  because  of  reduced  appropria- 
tions since  the  war  we  have  been  unable  to  maintain  our 


Navy  and  keep  it  at  treaty  strength.     Competent   officials 
say  that  is  so.  but  I  challenge  anyone  to  find  out  whj'  it  is  so. 

The  period  during  which  we  lost  so  badly  apparently  was 
from  1923  through  1934.  For  those  years  our  naval  appro- 
priations amounted  to  $4,052,000,000;  Great  Britain,  $3,342,- 
000.000;  Japan.  $1,657,000  000;  France.  $937,000,000. 

This  armament  race  seems  to  be  divided  into  two  heats; 
the  United  States  wins  the  first  heat  in  that  we  are  able  to 
spend  more  money,  but  we  run  a  poor  third  in  the  second 
heat,  which  is  in  getting  something  for  our  money. 

This  is  a  regular  appropriation,  not  a  relief  measure.  It 
is  part  of  the  housekeeping  ex::enses  of  our  Government — 
one  more  burden  upon  the  average  taxpayer.  At  a  time 
when  we  are  concentrating  every  effort  toward  the  relief  of 
unemployment  and  protecting  millions  of  our  citizens  from 
the  tragedy  of  actual  starvation  we  can  well  consider  how 
we  spend  our  substance.  Adequate  national  defense?  Yes. 
Ever-increasing  and  practically  unlimited  expenditures?  No. 
(Applause.) 

Mr.  CHRISTIANSON.  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words. 

Mr.  Chairman,  the  distinguished  gentleman  from  Georgia 
has  expressed  regret  that  an  appropriation  for  national  de- 
fense should  be  the  subject  of  partisan  controversy.  I  would 
call  his  attention  to  the  fact  that  the  Democratic  Party  has 
Itself  made  it  a  partisan  issue,  for  in  its  1932  platform  his 
party  declared  for — 

A  Navy  and  Army  adequate  for  national  defense  baaed  on  s 
survey  of  all  facts  affecting  the  existing  establishments,  that  the 
people  in  time  of  peace  may  not  be  burdened  by  an  expenditure 
fast   approaching   11.000.000.000   annually. 

Mr.  BIERMANN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CHRISTIANSON.     I  yield. 

Mr.  BIERMANN.  The  gentleman  has  quoted  from  the 
Democratic  platform.  He  has  stated  that  the  Democratic 
Party  made  it  a  partisan  issue.  Will  not  the  gentleman  be  so 
fair  as  to  quote  the  Republican  platform  on  the  same  subject 
showing  they  made  it  a  partisan  issue? 

Mr.  CHRISTIANSON.  If  I  had  the  Republican  platform 
at  hand,  I  should  be  glad  to  quote  its  plank  on  armaments. 
I  would  suggest  that  the  gentleman  himself  might  be  able  to 
furnish  the  language. 

Mr.  BIERMANN.    I  shall  do  so. 

Mr.  CHRISTIANSON.  I  would  ask  him  to  do  it  in  his  own 
time,  however,  because  I  have  only  5  minutes. 

The  plank  I  read  was  the  Democratic  promise.  What  was 
the  performance?  Has  there  been  the  reduction  in  military 
and  naval  appropriations  impliedly  pledged  in  the  platform? 

In  this,  as  in  many  other  matters,  the  record  shows  that 
the  promise  has  been  kept — in  reverse. 
I      In  1934  naval  expenditures  were  $297,029,000,  and  in  1935, 
'  $436,448,000.     The  naval  appropriation  for  1936  was  $483,- 
468.000,  and  the  1937  Budget  caUs  for  $551,308,000. 

The  naval  Budget  for  1937  exceeds  the  expenditures  for 
1934  by  $254,279,000.  Military  and  naval  expenditures  for 
1937  will  be  more  than  $1,000,000,000,  even  if  the  admimstra- 
tion  does  not  divert  a  single  dollar  of  "relief  funds"  to  mili- 
tary and  naval  purposes  next  year. 

Whenever  we  of  the  minority  criticize  the  top-heavy 
Budgets  of  the  present  administration  we  are  asked  in  a  tone 
that  indicates  that  the  question  itself  should  silence  all  op- 
position: "Where  would  you  make  the  cuts?" 

Speaking  for  myself  alone,  I  would  suggest  that  the  bill 
we  are  now  considering  offers  a  good  place  to  start.  In  mak- 
ing that  statement  I  am  supporting  the  Democratic  plat- 
form— the  platform  on  which  the  Democrats  rode  into  power 
in  1932,  but  which  they  have  consistently  and  completely 
ignored  since  they  were  elected. 

We  have  heard  much  of  late  about  the  "good  neighbor" 
policy.  It  has  been  publicized  in  such  a  way  as  to  leave  the 
Impression  that  it  is  something  new  and  unique.  How  does 
the  naval  policy  of  the  administration  square  with  Its  "good 
neighbor"  professions?  Does  a  good  neighbor  prove  his 
nelghborllncs.s  by  buying  more  guns  and  laying  in  larger 
stocks  of  ammunition  to  be  used  agaimt  one  or  more  of  the 
neighbors? 
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The  Nye  oommiUM  taM  dUdoned  how  munltlorui  manufac* 
turen  have  In  the  pMt  helped  involve  ua  in  war.  By  pro- 
vldlDj  more  biulnew  for  these  eame  "merchante  of  death" 
wrr  are  giving  them  proof  of  our  wllllngneai  to  be  cooperative 
and  encour«gln«  them  to  continue  the  propaganda  by  which 
nation*  tha;  want  to  be  neighborly,  and  even  friendly,  are 
Induced  to   ly  at  each  other's  throat*. 

I  would  5\iggeit  that  the  party  In  power,  at  Ita  forthcoming 
convention  at  Philadelphia,  write  thia  plank  Into  Its  plat- 
form: 

We  promls?.  In  »ptte  of  the  badl'y  unbalanced  condition  of  ^e 
national  Buc  get  and  a  national  debt  approaching  §40.000  000.000. 
In  spite  of  Liicreaalng  unemployment  and  lengthening  relief  roUa, 
to  continue  to  expand  the  military  and  naval  Budgets  wltliout 
regard  to  co«  ;.  We  promise  to  give  munlUons  manufacturers  funds 
•|»R>pnated  for  bread  for  tae  poor  We  promise  to  encourage  by 
our  enthualiaUc  parUclpaUon  that  race  of  death  which  leads 
toward  anot:ier  great  war,  toward  universal  bankruptcy,  toward 
the  eclipse  o:    liberty,  and  tlie  final  destruction  of  clvUlzatlon. 

Be  hones  .  write  that  plank  into  your  platform,  and  then 
await  the  vTdict  of  the  people!     [Applause.l 

[Here  th«  gavel  fell.] 

Mr.  BIERMANN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro-forma  amendment. 

The  gentleman  from  Minnesota,  to  support  his  accusation 
of  partisanship,  read  the  plank  of  the  Democratic  platform  of 
1932  relaLu:g  to  national  defense.  It  is  my  purpose  now  to 
tiUTi  back  hat  challenge  as  is  right  fit  to  the  Republican 
Party.  He  did  not  tell  what  the  leaders  of  the  Republican 
administration  did  to  this  country  in  the  way  of  bankrupting 
it  and  pHtag  up  debt,  making  shortages  in  personal  Income 
and  corporate  income  and  national  income. 

Mr.  CHRtSTIANSON.  Mr.  Chairman,  will  the  gentleman 
yield?  I 

Mr.  BI"F"TtM.\NN     Pardon  me.  I  have  not  the  time. 

Mr.  CH;C- HANSON.    I  supposed  we  were  discussing 

Mr  BIEHMANN.  I  have  not  yielded  to  the  gentleman.  Mr. 
Ctemnan.  I  will  if  I  have  time  after  reading  this  plank  of 
the  iflatforn.  The  gentleman  wants  me  to  read  the  Repub- 
lican plati'crm  plank  on  armament.  It  is  not  a  concise  plank 
like  the  Democratic  plank  is,  but  it  is  one  that  mcludes  every- 
thing:. It  Is  for  reduction  of  armament  and  for  mcrease  of 
armament,  for  arbitration  and  against  arbitration,  for  inter - 
natlonalisni  and  for  natiooatian.  I  read  now  from  the  Re- 
pobilcan  pi  iitf  orm : 

Reduction  of  armament:  Conaclous  that  the  limitation  of  arma- 
BMnt  will  contribute  to  security  against  war.  and  tbat  tlie  flnancinl 
bunlens  of  military  preparation  have  been  shamefully  Increased 
throughout  the  world,  tha  administration  under  President  Hoover 
has  made  steady  efforts  and  marked  progress  In  the  direction  of 
proportional  reduction  of  arms  by  sigreement  with  other  nations. 
Upon  his  li  ittailve  a  treaty  between  the  chief  naval  powers  at 
London  in  ,930.  foUowlng  the  path  marked  by  the  Washington 
conference  of  1922.  established  a  limitation  of  all  types  of  fighting 
ships  on  a  proportionate  basis  as  betw««n  the  three  great  navnl 
powers.  Foi  the  first  time,  a  general  limitation  of  a  moat  cocUy 
bnuich  of  aiDoaooent  was  cuoceaafuUy  accomplished. 

In  the  Geneva  Disarmament  Conference  now  In  progress  America 
Is  an  actlT*  participant,  and  a  representative  delegation  of  ovir 
dttaene  Is  liboring  for  further  progress  In  a  cause  to  which  this 
country  hai  been  an  earnest  con'.ributor.  This  policy  will  be 
pursued. 

Meanwhile  the  maintenance  of  our  Navy  on  the  hasls  of  parity 
with  any  nation  Ls  a  fundamental  policy  to  which  the  Republican 
Party  Is  cuitunltted.  While  In  the  Interest  of  necessary  Ck}vem- 
ment  retrea:tuiient.  humanity,  and  relief  of  the  taxpayer  we  shall 
continue  to  towrt  our  full  Influence  upon  the  nations  of  the  world 
In  the  caue  i  of  reduction  of  arms,  we  do  not  propose  to  reduce 
our  Nary  defenses  below  that  of  any  other  nation 

national  defense:  Arauuaants  are  relative  and  therefore  flexible 
aad  subject  to  change  as  nscssslty  demands  We  bslievs  that  in 
tlms  of  war  every  material  rasource  In  the  Nation  should  bear  Its 
proPoftlona(  •  share  of  the  burdens  oocssloned  by  the  public  need 
•Mi  llMl  M  la  a  tfnty  of  gMMrnaeal  to  Mrtoot  plans  in  «um  ot 
BM«e  wbere  nr  this  objsctive  may  be  aMauMtf  in  v«r.  We  eupport 
the  ssMhtia  prtaoipiM  ai  tbe  National  Defeaae  Ael  ••  amsitded  in 
1990  by  the  Kit  Oorpt  Act  of  19M  and  believe  that  the  Army  of  the 
OiuW  ata*  le  hae  throufli  imtewlve  HiaHIWi  iJliiiBpllitiH  m 
Mm  last  11  ]  ears  reaehed  the  MVMKwlMe  nilwiww  eaMlMeat  wtth 
tlM  mit'fiune;  salf-respeot.  and  Mouritf  of  tlus  eouairy. 

Mr  cin  UTIAIcaON     N!r,  Chftlrmaa.  will  the  fMliaMHI 

now  V  -ui' 
Mr  HiKiR.NtA.NN     I  virM  .X  tfae  ggntleaAc  will  tell  me  in  a 


Mr.  CIIRISTIAN80N,  The  gentleman  calls  upon  me  to 
make  a  half  hour's  speech,  for  I  presume  It  would  require  that 
much  time  to  discuss  fully  everything  contained  In  that  plank; 
I  shall  not  do  that,  but  m«»rely  call  the  gentleman's  atten- 
tion to  the  fact  that  under  Republican  administrations  an 
honest  effort  was  made  to  get  the  nations  together  to  reduce 
armaments.  Furthermore,  under  the  last  Republican  ad- 
ministration the  approprlatlotis  for  the  Army  and  Navy  were 
several  hundred  million  dollars  lower  than  they  have  been 
under  this  administration.  The  gentleman  will  also  concede 
that  under  this  administration  those  appropriations  have  in- 
creased progressively  so  that  we  have  now  passed  by  over 
$100,000,000  the  $1,000,000,000  goal  which  the  Democratic 
platform  said  we  were  approaching  and  which  the  Democrats 
in  1932  viewed  with  so  much  alarm. 
[Here  the  gavel  fell.] 

Mr.  BIERMANN.    Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  2  additional  minutes. 

The  CHAIRMAN.    Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Iowa? 
There  was  no  objection. 

Mr.  BIERMANN.     No  one  has  been  more  opposed  to  the 
appropriations  of  the  last  several  years  than  I  have,  and  I 
am  going  to  vote. against  this  bill. 
Mr.  CHRISTIANSON.     Good. 

Mr.  BIER.MANN.  I  have  not  voted  for  an  Army  appro- 
priation bill  or  for  a  Navy  appropriation  bill  since  I  have 
been  in  Congress.  I  do  not  expect  to  vote  for  any  until 
they  are  reduced  below  what  they  have  been;  but  the  gen- 
tleman certainly  should  not  indict  the  Democratic  Party  for 
failure  to  try  to  make  international  arrangements  to  main- 
tain peace,  because  a  Democratic  administration  was  the 
originator  of  that  type  of  thing,  and  a  Republican  Senate, 
for  nothing  but  the  basest  kind  of  partisan  motives,  defeated 
that  effort. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BIERMANN.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  VINSON  of  Georgia,  I  am  not  going  to  get  into  an 
argument  with  the  gentleman  from  Iowa  with  reference  to 
the  League  of  Nations,  but  I  want  to  say  to  the  gentleman 
from  Iowa  the  reason  this  budget  is  so  much  is  due  to  the 
failure  of  the  Republican  Party  m  the  Hoover  administration 
to  carry  out  the  platform  which  the  gentleman  from  Iowa 
has  just  read.  It  is  now  incumbent  upon  the  Democrats  to 
afford  the  country  the  national  defense  which  the  ^entje- 
mans  party  failed  to  afford  when  they  were  in  power. 

Mr.  BIERMANN.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  LUNDEEN.  I  should  like  to  make  the  observation  that 
as  far  as  the  Republicans  are  concerned  they  built  a  NavT. 
as  they  did  in  the  Harding  administration,  then  sank  it  and 
came  back  to  build  it  all  over  agam;  so  what  are  they  talk- 
ing about? 

I  Here  the  gavel  fell.l 

Mr.  MICUENER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  six  words. 

Mr.  Chairman,  the  gentlenoan  who  has  just  spoken  stated 
that  he  has  not  voted  for  a  naUonal  defense  bill  since  he  has 
been  in  OoDcress. 

Mr,  BIERMANN.  Mr.  Chairman,  let  me  correct  that.  I  do 
not  want  to  haggle  about  a  national  defooM  blU  or  iMtve  it 
hung  on  something  X  voted  against.  I  am  M  mMh  for 
national  defense  as  any  Member  of  the  House. 

Mr  MICHSNKR.  I  Muuwt  yield  furtlMT  fctcian  tbt  gen- 
Uicnan  u  taklnf  too  onHh  of  my  tlmo.  yulMy  I  mliquotad 
him.  althotifh  X  undarstood  hun  that  way.  He  probably  said 
th*l  be  had  Mvar  votod  for  a  Navy  bill. 
Mr.  BlgRMAIOf.  Or  an  Army  bill. 
Mr.  MKnODIHI.  Or  an  Army  bill.  There  may  be  a  dls* 
MMUon  between  a  natkmal  dof  ense  Mil  and  ao  Army  bill  and 
a  Wavy  bill,  but  if  there  Is,  X  do  not  quite  understand  It. 

Mr.  Chairman,  unlike  the  gonUamao  from  Iowa  (Mr.  Bin* 
MAMMl.  I  have  never  voted  against  a  national  defense  bill  slfice 
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I  have  been  a  Member  of  Congrea.  However,  X  feel  con- 
strained to  vote  against  thr  pfiulinK  bill. 

X  am  going  to  vote  against  thih  bill  for  several  reasons. 

Pnrst.  I  believe  the  Congress,  the  direct  representatives  of 

the  j)eople.  should  dPtermlne  if.  when,  and  how  the  national 
defense,  which,  of  course,  contemplates  the  Army  and  the 
Navy,  should  be  increa.sed  or  decreased.  The  matter  of  di.s- 
cretlon  is  Involved,  and  the  power  to  make  these  momentous 
decisions  should  not  be  delegated  to  the  Executive  or  any 
bureau  of  the  Government.  Our  Army  and  Navy  are  most 
cflBclent.  and  we  must  rely  much  upon  them.  At  the  same 
time  the  policy  should  be  determined  by  the  Congress.  Naval 
men  become  navy-minded  just  the  same  as  bureaucrats 
believe  in  expanding  bureaus. 

During  the  depression  Congress  has  appropriated  large 
sums  of  money  for  relief.  And  the  executive  branch  has  been 
given  authority  to  determine  where  this  money  should  be 
expended.  Without  any  initial  authority  from  the  Congress 
the  Executive,  through  the  N.  R.  A.  and  the  P.  W  A.,  entered 
upon  naval  projects,  and  now  in  this  bill  the  Congress  is 
asked  to  appropriate  money  to  complete  these  projects,  which 
were  never  authorized  before  the  initial  work  was  done  and 
millions  of  dollars  expended.  Under  the  guise  of  emergency 
legislation  no  branch  of  our  Government  should  be  permitted 
to  initiate  public  expenditures  that  must  be  carried  on  for 

years.  . 

This  same  policy  has  been  pursued  by  the  Executive  in  rel- 
erence  to  various  reclamation,  irrigation,  and  other  projects, 
like  Passamaquoddy  Bay  and  the  Florida  canal.  In  short,  we 
have  reached  the  time  when  the  people  are  demanding  that 
the  Congress  take  a  hand  in  the  matter  of  determining  where 
the  money  is  to  be  spent. 

Second.  I  am  very  much  opposed  to  the  building  of  any 
additional  .apital  warships  or  dreadnaughts  at  this  time.  I 
understand  fully  that  the  building  of  such  ships  is  not  made 
mandatory  by  this  bill.  However,  again  the  President  is 
given  a  certain  discretion  whereby  upon  the  happening  of 
certain  events,  in  his  judgment,  he  might  commence  the  con- 
struction of  two  of  these  superdreadnaughts  at  a  cost  of  ^ 
approximately  $103,000,000.  That  is  the  estimate,  and  we 
all  know  that  the  final  cost  will  be  much  more.  If  this  bill 
passes  with  this  last  provision,  then  it  is  pretty  safe  to  say 
that  before  another  year  rolls  around  the  work  will  have 
been  inaugurated,  possibly  the  keels  will  have  been  laid,  and 
then,  hke  the  Florida  ship  canal,  we  will  be  asked  to  com- 
plete the  work  to  save  the  money  we  have  already  invested, 
if  for  no  other  purpose. 

I  am  not  unmindful  of  the  provision  in  the  bill  indicating 
that  the  Executive  should  not  commence  the  construction  of 
these  two  battleships  unless  signatory  powers  to  the  Limita- 
tions Treaty  indicate  their  purpose  to  construct  like  ships. 

In  view  of  conditions  In  Europe  today,  is  there  any  doubt 
in  anybody's  mind  that  work  would  not  be  commenced  on 
these  ships  before  next  years  appropriation  bill?  The  Con- 
gress will  be  in  session  in  January  next,  and  by  that  time 
we  will  definitely  know  as  to  whether  or  not  we  must  build 
additional  battleships  if  we  are  to  keep  pace  with  the  other 
sigTiatories.  Then,  again,  inventions  are  being  made  so  rap- 
Idly  that  it  is  altogether  possible  that  we  will  not  want  super- 
dreadnaughts in  our  scheme  of  things  by  the  time  these  ships 
would  be  completed  and  available.  I  cannot  see  a  single 
reason  why  this  $103,000  000  and  more  should  be  authorized 
or  appropriated  at  this  time. 

X  yield  to  no  one  so  far  a.s  my  bell.^f  in  adequate  national 
defense  is  concerned  What  Is  adequate  defense?  I  have  re- 
ceived several  lett^rn  within  the  la.-^t  week  aRklng  me  that  very 
qimtlrill  We  nil  know  that  the  mHtter  l.i  controverRlal, 
■VtOOUr  Military  F,»«tabli»hinrntn  cannnt  nttrep  as  to  the  pro- 
portion of  rqulpmetit  Honir  brllrvp  In  iRrue  fhlps,  others 
1ft  ^••troyrrni  tnnnv  iii  ihr  nir  foJfr»  no.  nffrr  nil,  it  lit 
dlfltallll  to  Mulci  J\liit   what   coliHtltlllrn  itdrrjimtr  tmtlotml  (li<- 

ftnse,  Our  ppoplr  want  sin  h  {irftri'.r  but  ihpy  wniii  no 
MOrt  at  this  tinir  III  ihr.-r  rluy.i  wt<  >^h()iil(l  bt>  ihliikiriii 
about  DUrtalllng  rxpc-n-M,-,  and  tniluticliiK  \Uf  Hudk^f  I ,  which, 
of  course,  means  lakitiu  bomc  uf  tht)  baiUcn  uU  Uw  bacLti 


of  the  uxpayers.    Every  dollar  unnecessarily  spent  for  bat- 

tlt■•^hlp^  taki'.s  Ju.^t  th;it  ir.uch  money  out  of  t!if  pockfi."*  of  the 
uvi-rauf  iniin  and  wuinan  m  tlic  routUry.  ami  i.)  '.hat  i-xleni 
deprives  those  taxpayers  of  benefits  which  they  would  other- 
wise enjoy. 

Let  us  not  forget  that  while  our  people  arc  ready  to  support 
proper  defense,  yet  those  same  people  are  not  war  minded. 
They  want  no  more  war.  They  do  not  want  to  exalt  our 
Army  and  Navy  beyond  necessity.  I  am  sure  that  all  pa- 
triotic citizens  wont  us  to  make  sufficient  appropriations  *o 
protect  our  citizens  and  our  land.  They  want  our  flag  at 
all  times  to  demand  the  respect  of  all  nations,  and  our  people 
will  be  satisfied  with  nothing  less. 

In  closing  let  me  insist  that  it  is  our  duty  to  eliminate  all 
unnecessary  items  from  this  bill,  reduce  expenditures  to  the 
minimum  in  keeping  wnth  national  security. 

This  bill  carries  approximately  $555,000,000,  which  is  a 
number  of  millions  of  dollars  more  than  appropriated  last 
year.  It  seems  to  me  that  there  should  be  a  reduction  in- 
stead of  an  increase.  The  committee  cites  the  fact  that  the 
committee  has  reduced  the  amount  below  the  amount  asked 
for  by  the  President  in  his  Budget.  For  this  the  committee 
is  to  be  commended,  but  experimental  drj-docks  at  a  cost  of 
$10,000,000  each  will  entail  endless  upkeep  and  expense  in 
the  future.  This  is  not  warranted  by  necessity  and  this  con- 
struction is  not  justified.  As  I  stated  in  the  beginning.  I 
shall  With  regret  vote  against  my  first  Army  or  Navy  bill 
during  my  service  in  Congress, 
[Here  the  gavel  fell.] 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  ask  unanimous 
consent  that  the  gentleman  may  have  1  additional  minute  to 
answer  a  question. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 
There  was  no  objection. 

Mr.  VINSON  of  Georgia.     Will  the  gentleman  yield? 
Mr.  MICHENER.     I  yield  to  the  gentleman  from  Georgia. 
Mr.  VINSON  of  Georgia.     I  think  the  gentleman  is  clearly 
laboring  under   a   misapprehension,   because   in   the   act   of 
March  27.  1934,  the  Congress  authorized  the  construction  of 
two  battleships  and  the  replacement  of  further  battleships 
as  they  reached  their  limit  in  accordance  with  the  terms  and 
provisions  of  the  Washington -London  Conference.     It  is  not 
necessary  to  have  any  further  hearings  or  any  further  au- 
thorization, because  it  is  a  part  of  a  plan  already  authorized. 
[Here  the  gavel  fell.] 

Mr.  UMSTEAD.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  close  in  5  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  it  is  rather  amusing  to  listen  to  the  remarks 
made  by  my  distinguished  friend  from  Minnesota,  a  former 
Governor  of  that  great  State  IMr.  Christianson ] ,  when  he 
undertakes  to  claim  credit  for  the  Republican  Party  during 
the  years  from  1921  to  1933  in  maintaimng  a  proper  national 
defense  for  our  country. 

I  recognize  that  our  political  feeling  sometimes  prompts 
us  to  interpret  things  in  a  way  most  favorable  to  our  own 
position.  The  fact  remains,  and  the  truth  is,  that  the  Wash- 
ington Conference  was  held  during  the  Harding  administra- 
tion, as  a  result  of  which  we  scrapped  several  hundred  mil- 
lion dollars  of  naval  vessels  which  were  then  under  construc- 
tion, and  many  of  which  were  practically  completed, 

Mr  Chairman,  coming  forward  to  the  prrRrnt  time,  we 
find  durlnu  the  Republican  udmlnlstratlons  from  lB31-a3 
A  failure  to  rnHaKr  in  nrrrMary  buiidlnji,  h  fRllurc  to  make 
rrpUremrnMi.  thnt  the  Nftvy  wah  i>i'rmiMPrt  wnri  dlrpctPd  to 
u(»e  httvwl  vf»»nl»i  thttl  had  iinni'  bryoful  theit  nurmjtl  life,  In 
Murdi  \ur,i  our  Niivy.  for  ftll  prncMcBl  piirpimr*.  wn«  hwrdly 
bltoiiiifi  limn  Ihf  Krrnch  Navy,  Imviiiu  in  mitul  thf  drtrriM-  of 
AilitniU!  and  Pwrinc  cotthin.  Orfnt  Hnimn  had  a  navy 
ktruziiter  than  uuin.    Jai>ax)  had  a  uavy  tkirui^or  than  ours, 
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not  only  In 
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▼wsels  but  In  tonnage.    Purthermore.  both  na- 
rcplaccments  with  new.  modem,  up-to-date 


made 


Thla  occurred  during  the  12  years  of  RepuJtxacan  adminis- 
tration. A I  the  gentleman  from  Minne»U  has  injected 
this  matter  Into  the  debate.  I  riae  to  show  how  negligent 
the  past  Republican  admintetrations  have  been  with  refer- 
ence to  our  naUonal  drftese.  Since  the  InauguraUon  of 
President  F  oosevelt  a  different  poUcy  has  existed.  Our  Navy 
IMS  been  it  rengtheaed.  as  it  should  have  been  before.  Pres- 
ident Rooei  velt  is  giving  our  people  a  Navy  for  defense,  and 
not  for  offtse.  that  will  assure  protecUon  of  our  people  and 
our  shores. 

Now   my  other  Republican  friend  who  spoke,  the  gentle 
man  from    lUchlgan  [Mr.  MichiwerI.  talked  about  adequate 
national  d<fense.     What  is  adequate  national  defense?     If 
I  addresset   that  question  to  an  audience  of  1  000  persons, 
each  one  rr  ight  weU  ask.  "Just  what  do  you  mean?" 

An  adeqiate  national  defense,  in  my  opinion,  is  the  build- 
ing up  of  our  Navy  to  the  limits  allowed  by  our  treaties 
with  other  nations.  Such  is  not  a  general  statement  but  Is 
a  specific  ntatement  as  to  what  I  consider  as  constituting 
adequate  national  defense.     [Applause.l 

(Here  the  gavel  fell.l 

The  Cleric  read  as  foUows 

HAVkl.   BXSKASCH    LAaOEATOKT 


For  laboratory  and  research  work  and  oUier  nariMMry  work  ol 
the  Navai  Rseearch  Laboratory  for  the  benefit  of  the  naval  service 
IndxKllng  ojieratlon  and  maintenance  of  a  laboratory,  addltloiu  to 
•qofpoMnt  leceesary  properly  to  carry  on  work  In  hand,  maln- 
MMHie*  at  I  nfHrftnjpi  and  grounda.  temporary  employment  of  aucta 
■elHitiac  aid  technical  clvUian  aaslstants  aa  may  become  nacM- 
■ary,  and  « ibacrlptiona  to  technical  periodicals,  to  be  expended 
iinder  the  tirectton  of  the  Secretary  of  the  Nary.  $300,000:  Pro- 
That  $60,000  of  this  appropriation  shall  be  avallatato  Um  tba 
t^Bq>orary  employment  of  civilian  sclenttsta  and  techntfiMl  re- 
quired on  ■  Mclai  problems:  Proptded  further,  That  the  vum  to  be 
paid  out  a  tMa  appropriation  for  employees  assigned  to  group 
rv  (b)  and  thoae  performing  similar  servtcee  carried  under  native 
and  alien  »AedulM  In  the  3ched\ile  of  Wages  for  Civil  Employees 
In  the  Field  Service  of  the  Navy  Department  shall  not  noaad 
•120.000.  In  addition  to  the  amount  authorized  by  the  preceding 
provlao 

Mr.  DIPiKSEN.    Mr.  Chairman.  I  move  to  strike  out  the 

last  word.  | 

Mr.  Chairman,  I  shall  attempt  not  to  use  the  entire  5 
minutes,  bit  I  do  want  to  make  an  observation  with  respect 
to  what  w£  s  said  about  scrapping  $176,000,000  worth  of  ships 
dunng  the  Harding  administration. 

This  may  look  like  a  sheer  waste  of  energy  and  money 
jet  tiie  strict  fact  is  that  we  scrapped  seven  super- 
lug  Its  and  four  cruisers  in  1922  far  very  specific 
purposes.  The  first  specific  purpose,  as  I  conceive  it.  was 
that  we  as  amied  a  position  of  moral  leadership  in  the  world 
for  the  pvrpoee  of  bringing  other  nations  into  Ime  so  far 
as  dtearmiment  was  coocemed.  The  second  reason  was 
that  JapsJL  Great  Britain,  and  the  United  States  were  sit- 
ting arouxd  the  table  for  the  purpose  of  approving  a  treaty 
that  bore   iie  celebrated  5-5-3  ratio. 

What  Wats  the  condition  at  the  time  this  conference  was 
being  held?  Japan  was  holding  out  and  contmually  insist- 
ing that  she  should  have  the  right  to  build  just  as  many 
ships  as  she  liked  and  she  did  not  care  to  subscribe  to  a 
S-5-3  limitation.  What  could  she  do  when  the  United 
America  assumed  leadership  and  said,  "We  will 
way.  we  will  seek  to  make  as  impressive  a  con- 
tribution ioward  disarmament  as  we  possibly  can.  and  we 
are  wlllini  here  and  now  to  assume  the  responsibility  of 
discontinuing  and  destroying  $176,000,000  worth  of  naval 
handiwork  that  embrace  the  money  of  the  taxpayers  of  the 
country"? 

Under  these  circumstances  there  was  nothing  for  that 
rising  oriental  power  to  do  except  to  follow  the  Umted  States, 
and  I  want  to  make  it  clear  to  this  committee  that  while 
we  may  talk  about  scrapping  $176,000,000  worth  of  ships  m- 
volvlng  the  taxpayers  money  and  ihac  It  may  look  like  a 
blot  uponj  the  escutcheon  of  the  Harding  administration, 
the  fact  |s   it   was   an  excellent   investment.     The    United 


States  of 
pomt  the 


States,  for  once  at  least  In  its  history.  a«umed  to  give  direc- 
tion to  the  thinking  of  the  world,  assimied  to  take  a  position 
of  leadership   in   the   hope  that   the  other   nations  would 

foOov  foit. 

Mr.  LUNDEEN  and  Mr.  VINSON  of  Georgia  rose. 
Mr.  DERKSEN.  Let  me  first  finish  my  statement. 
Unfortimately.  however,  they  did  not  follow  suit.  It  was 
&  very  painful  but  worth  while  lesson,  so  far  as  the  United 
States  was  concerned,  and  on  the  basis  of  what  happened  In 
1922  we  can  feel  reasonably  safe  in  going  along  with  the 
naval  appropriation  bill  until  such  time  as  we  eliminate  sus- 
picion and  Jealousy  and  commercial  rivalry,  which  arc  the 
basis  of  all  wars. 

It  is  a  grand,  magnificent  bit  of  futility  to  stand  here  and 
oppose  a  reasonable  naval  appropriation  bill,  thinking  that 
armament  and  naval  appropiiations  are  the  Incentive  for 
war.  This  is  a  lot  of  balderdash  and  poppycock.  Nobody 
would  say.  for  instance,  that  a  police  force  of  1.600  men 
here  in  WaslUngton  is  an  incentive  to  crime.  Nobody  would 
contend  with  any  degree  of  logic  or  reason  that  battleships 
and  cruisers  and  destroyers  are  any  IncenUve  to  get  into 
war.  There  are  other  reasons  for  war.  and  we  have  been 
gomg  along  seeking  to  oppose  appropriation  bills  for  military 
and  naval  di^fTVW  tntn^ng  we  are  making  a  contribution  to 
peace  when  we  are  doing  nothing  of  the  kmd. 

Sometimes  I  think  that  in  proportion,  as  we  lay  an  aggra- 
vated burden  upon  the  pocketbook  of  the  Nation,  we  make 
the  Ration  conscious  of  our  purpose.  Strike  the  average 
citizen  in  his  pocketbook  and  ultimately  he  will  come  to  the 
conclusion  that  something  ought  to  t)e  done  about  it.  All 
these  years  smce  the  Civil  War  we  have  been  going  along 
supinely  and  indifferenUy  thinking  so  little  about  a  philoso- 
phy of  peace  or  the  development  of  peace  consciousness. 
When  this  can  be  effected  in  all  the  nations  of  the  world, 
that  will  be  when  we  may  stop  pyramiding  large  armament 
in  the  Orient.  Id  tlis  Uotted  States,  in  Great  Britam.  and 
elsewhere.  We  simpfy  luwe  not  got  at  the  cause.  We  are 
confusing  cause  and  effect,  and  let  notxxly  hesitate  about 
Vpting  for  adequate  defense,  or  even  for  this  naval  appro- 
priation bill,  with  the  exception  of  possibly  one  or  two  items, 
thtnkmg  that  by  so  doing  he  is  saving  his  gracious  position 
in  behalf  of  those  who  are  in  favor  of  peace. 

I  yield  to  no  one  In  this  Ixxiy  so  far  as  a  desire  for  uni- 
versal peace  is  concerned,  but  we  must  get  at  the  real  root 
of  the  matter.     [Applause.] 
I  Here  the  gavel  fell.l 

Mr.  CRAWFORD.  Mr.  Chairman,  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Page  5,  line  4.  strike  out  "$300,000"  and  Insert  In  lieu  thereof 
"$1,000,000. 

Mr.  CRAWFORD.  Mr.  Chairman,  in  offering  this  amend- 
ment I  do  not  In  any  way  desire  to  increase  the  total  appro- 
priation under  this  bill;  but  I  do  desirtf  to  question  the 
advisability  of  providing  only  $300,000  for  scientific  research 
work  in  a  game  of  this  kind. 

The  appropriation  calls  for  an  expenditure  of  a  little  more 
than  a  half  a  billion  dollars.  As  I  study  the  question  erf  naval 
armament,  we  know  that  other  countries  are  spending  tens 
of  millions  of  dollars  in  research,  and  that  it  is  a  game  which 
requires  the  greatest  attention  to  this  particular  phase  of  the 
work  that  can  possibly  be  given. 

If  we  hope  to  develop  the  latest  scientific  improvements, 
if  we  hope  to  be  equal  to  foreign  nations  who  have  spent 
millions  in  such  work  and  are  spending  millions  m  such  work 
every  year,  we  should  make  it  possible  for  the  Navy  Depart- 
ment to  develop  a  naval  research  laboratory  equal  to  any  in 
the  world  in  order  that  we  may  keep  pace  with  other  nations 
in  scientific  research,  so  that  we  shall  advance  far  beyond 
anjrthing  heretofore  developed  by  our  Nation  in  the  matter 
of  national  defense,  which  includes  communications,  explo- 
sives, and  other  items.    We  must  not  fail  in  this. 

While  the  public  does  not  know  of  the  important  proce- 
dure other  countries  are  pursuing  In  connection  with  scien- 
tific research  work,  there  are  men  in  this  country  who  do 
know  what  is  going  on. 
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In  my  opinion  as  a  layrhan  and  private  citizen,  this  $300,000 
is  not  at  all  sufficient  for  research  to  accompany  an  expendi- 
ture involvmg  more  than  half  a  billion  dollars. 

I  know  that  if  we  went  oat  to  spend  $100,000,000  in  any 
private  field  of  achievementXyou  would  provide  three  or 
four  hundred  thousand  dollars\for  scientific  research  work. 
I  would  like  to  ask  the  acting  Xhalrman  if  there  are  any 
provisions  anywhere  else  in  the  i^ill  which  gives  us  more 
money  for  scientific  research  work\than  is  provided  in  this 

item? 

Mr.  UMSTEAD.  Mr.  Chairman.  I  Shall  undertake  to  an- 
swer the  question  in  my  time  if  the  gentleman  will  permit 
me  to  do  so. 

Mr.  CRAWFORD.     Mr.  Chairman,  the  development  of  the 
airplane  and  the  dirigible  is  fast  breaking  ^own  ocean  bar- 
riers which  have  afforded  us  a  natural  protection.     We  now 
must  be  prepared  to  seek  protection  by  science  so  that  we 
can  develop  defensive  and  offensive  means  of  protecting  our 
fleet  from  modem  mechanical  warfare.     The  first  step   in 
this  line  of  defense  and  offense  lies  in  the  development  of 
suitable  equipment,  which  must  receive  its  initial  develop- 
ment   in   our    highly    developed    naval    research   laboratory. 
The    naval    research    laboratory    must    become    one    of    the 
strongest  arms  of  our  national  defense,  and  I  should  like  to 
Inject  this  at  this  time  in  connection  with  what  was  said  a 
moment  ago.    Had  the  doctnne  and  philosophy  of  Secretary 
Stimson  been  followed  out.  I  should  like  to  ask  if  Japan, 
would  have  dared  make  the  announcement  which  she  handed 
to  our  Secretary  of  State  on  December  29.   1934.  which,  in 
my  opinion,  led  to  the  cancelation  of  the  Nine  Power  Treaty, 
and  which  today   brings  us  under   a  set   of   circumstances 
wherein  the  United  SUtes,  Great  Britain,  and  France  are 
traveling  this  road  alone,  with  Italy  and  Japan  out  on  the 
side.    And  it  brings  us  down  to  this  very  bill  where  we  have 
to  say  in  the  most  unusual  terms: 

Not  more  than  two  capital  ships,  as  replacements  of  over-age 
capital  ships,  to  be  undertaken  only  In  the  event  that  capltal- 
shlp-replacement  construction  Is  commenced  by  any  of  the  other 
alanatorv  powers  to  the  Treaty  for  the  Limitation  and  Reduction 
of  Naval  Armament  signed  at  London.  April  22.   1930.  $115,300,000. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  UMSTEAD.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment;  and  in  answer  to  a  question  propounded  by  the 
gentleman  proposing  the  amendment,  I  advise  him  that  at 
the  present  time  the  Navy  has  an  experimental  laboratory 
at  Annapolis,  it  has  one  at  the  navy  yard  in  New  Yjjrk,  and 
also  it  is  carrying  on  experimental  work  through  the  Na- 
tional Advisory  Committee  for  Aeronautics  at  Langley  Field. 
The  real  reason  that  this  amendment  should  not  be  agreed 
to  is  that  the  gentleman  is  evidently  confusing  the  research 
work  of  the  entire  Navy  Department  with  the  research  labo- 
ratory at  Belvue.  The  research  laboratory  at  Belvue  deals 
only  with  radio  and  sound  investigations.  It  is  not  the  gen- 
eral laboratory  of  the  Navy  Department.  The  subcommittee 
went  to  that  station  at  Belvue  last  year  and  made  a  careful 
survey.  We  increased  that  appropriation  to  met  their  needs; 
and  in  my  judgment,  Mr.  Chairman,  this  station  to  which  the 
gentleman  proposes  to  give  an  additional  $700,000  could  not 
use  it  during  the  coming  fiscal  year.  There  is  no  purpose  in 
making  an  additional  allotment  of  $700,000  to  just  one  part 
of  the  Navy  research  work  throughout  this  country.  I  hope, 
therefore,  that  the  Committee  will  vote  down  this  amend- 
ment. 

Mr.    CRAWFORD.     Mr.    Chairman,    will    the    gentleman 

yield? 

Mr.  UMSTEAD.     Yes. 

Mr.    CRAWFORD.    The    only    point    I    desire    to    make 

here 


Mr.  UMSTEAD.  I  yielded  to  the  gentleman  for  the  pur- 
pose of  asking  a  question. 

Mr.  CRAWFORD.  I  am  going  to  ask  a  question.  The 
only  point  I  desire  to  make  clear  is  this.  I  want  to  know  if 
this  $300,000  which  is  provided  in  the  biU  is  the  total  amount 
which  is  being  appropriated  for  scientific  work  in  connection 
with  the  naval  operations  of  this  country,  and  if  it  is  not. 


what  other  appropriations  are  being  pronded  in  this  bill  or 
in  other  bills? 

Mr.  UMSTEAD,  Mr.  Chairman,  unfortunately,  the  gen- 
tleman was  talking  to  .someone  when  I  made  the  statement  a 
moment  ago  which  covered  the  inquiry.  I  shall  be  very  glad 
to  rep)eat  it,  however.  This  is  not  the  only  appropriation 
carried  m  the  naval  appropriation  bill  for  experimental  work. 
The  Navy  now  has  experimental  laboratories  at  Annapolis, 
at  the  navy  yard  in  New  York,  and  experiments  are  being 
carried  on  by  the  Naiional  Ad\Tso.T  Committee  for  Aero- 
nautics at  Langley  Field.  Va.,  and  at  other  places,  and  in 
practically  all  departments  of  naval  actinty.  The  Bureau 
of  Standards,  of  course,  is  a  Government  agency  that  serves 
all  Government  departments,  including  the  Navy.  I  call 
attention  to  the  fact  that  the  gentleman's  amendment 
reaches  only  one  small  branch  of  the  naval  expenmcnial 
activities,  located  at  Behiie.  which  does  nothing  but  deal 
with  radio  and  sound  investigations. 

Mr.  CRAWFORD.     Where  m  this  bill  or  any  other  bill  are 
these  things  provided  for? 

Mr.  UMSTEAD.     They  are  provided  for  in  the  appropria- 
tions for  the  various  umts  under  the  department. 

The    CHAIRMAN.     The    question    is    on    agreeing    to    the 
amendment  offered  by  the  gentleman  from  Michigan. 

The  amendment  was  rejected. 

The  CHAIRMAN.     The   gentleman   from  Michigan   offers 
another  amendment,  which  the  Clerk  will  report. 
x    The  Clerk  read  as  follows: 
\  Amendment  offered  by  Mr    Crawfoed;   Page  5.  line  5,  strilte  out 
•'$«),000"  and  Insert  "$160,000." 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  rejected. 
The  Cierk  read  as  follows: 

N,\VAL    PRISON    FARMS    AND    PRISON    PERSONNIX 

For  the  operation,  maintenance,  and  Improvement  of  naval 
prison  farms  "^d  for  the  welfare,  recreation,  and  education  of 
prison  person!^,  to  be  expended  under  such  regulations  as  the 
Secretary  of  the^avy  may  prescribe,  $14,270:  Provided,  That  ex- 
penditures hereumjer  shall  not  exceed  the  aggregate  receipts  cov- 
ered Into  the  Treasury  In  acrcrdance  with  section  4  of  the 
Permanent  Appropriation  Repeal   Act,   1934, 

Mr.  MARTIN  of  -^olorado.  Mr.  Chairman,  I  move  to 
strike  out  the  last  wor"^. 

Mr,  Chairman.  I  regi^st  that  my  enforced  attendance  on 
another  committee  prevented  me  from  accepting  the  allot- 
ment of  time  kindly  made  tso  me  by  the  subcommittee  chair- 
man on  general  debat.e,  as  if  had  been  my  desire  to  occupy 
a  little  time  on  this  bill  in  that  way. 

When  one  has  held  fixed  views  on  matters  of  great  na- 
tional concern  over  a  long  period  of  time,  under  widely  vary- 
ing stresses  and  circumstances,  he  •-naturally  attaches  more 
or  less  weight  to  such  views,  and  its^is  his  duty  to  impart 
them  to  his  fellows  for  whatever  they  may  be  worth  at  the 
risk  of  whatever  criticism  there  may  be  to  himself. 

Over  a  long  period  of  time  I  have  "Jiccumulated  some 
observations,  perhaps  cynical  observations,  regarding  ques- 
tions of  international  relationships,  of  peace  treaties,  neu- 
trality laws,  and  preparedness.  I  do  not  haveHhe  time  now 
to  go  into  my  views  on  this  question,  but  I  shall  avail  myself 
of  the  liberty  of  extending  them  in  my  remart^  in  the 
Record.  '\ 

Briefly,  it  is  my  fixed  conviction,  based  on  a  long  life 
of  observation,  that  international  friendship  is  a  diplomatic 
mj'ih  and  that  peace  treaties  and  neutrality  laws  are  only 
as  strong  as  the  will  and  the  power  to  defend  them,  ahd 
just  as  weak. 

There  is  another  reason,  perhaps  personal  and  senti- 
mental, why  I  should  like  to  have  availed  myself  of  some 
time  in  general  debate.  In  brief,  it  is  this:  Twenty-four 
years  ago  this  month  on  a  naval  appropriation  bill,  as  a 
young  man.  I  stood  back  in  that  aisle  and  participated  In 

the  debate. 

Some  of  you  know  that  there  is  a  hiatus  of  just  exactly 
20  years  in  my  congressional  record.  It  is  a  rather  interest- 
ing thing,  after  a  lapse  of  24  years,  to  dig  back  into  the 
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^ ijjAL  Recobd  and  set  -what  yoin-  vie^s  were  then. 

F hare  d<ine  that,  and  it  is  a  niauer  of  some  assurance  aiid 
Httltf aeO  )n  for  Doe  tx)  know  that  I  may  staod  here  tcxtey  Kid 
read  my  lemarks  from  that  long-Rone  debate  of  24  years  a«o 
to  date  tny  posUkxi  on  this  raival  appropnaLKm  biil  I  was 
then,  as  t  am  aow,  a  biu-nan  Democrat.  I  uas  Jwn,  as  I 
am  now.  [for  a  fuD  measure  of  preparedi.ess  in  e\-ery  Ime  of 
national  jdtefense. 

They  toy  that  history  repeats  itself  Yesterday  on  this 
floor  in  t*  debate  I  heard  the  saaae  question  asked  that  I 
heard  inl  that  laac-€Ooe  debate:    'Par   what  are  you  pw- 

paring?'! 

The  dlAIRMAN  The  tinx  at  the  gcntieinan  from  Colo- 
rado hasi  expired 

Mr.  liARTTN  of  Colorado  Ntr  Chainr.an.  I  do  not  move 
fast  enoiBSh.  T  «u*  unanimous  con-sent  that  I  may  proceed 
for  5  additional  m:ndtes 

The  CHAIRMA.N      Is  there  objecUoaf 
There  was  no  objection. 

Mr.  MLRTIN  of  Colorado.  They  asked.  "What  war  do  yen 
^Wtmt  to  prepare  for^'  Oentl^men  a*ked  that  question  J 4 
years  ago.  Gentlemen  said  or,  this  floor.  "Why  do  you  want 
to  btilld  op  a  nav-y.  therr  will  tper  be  anothrr  *-ar  '  The 
man  wtt)  afterward  became  trrfnorky  leader  on  that  side  rf 
the  aisle,  a  very  able  man  who  served  in  this  body  for  26 
years,  nlid  this  country  would  not  need  to  buikl  another 
battleship  or  any  other  kind  of  war*ip  for  25  years. 

was  thaf     That  wa.s  in  May   1912      In  that  body 

ttie  livtr^  sui  visms  of  two  v.-ars  in  this  country, 

War  and  the  Spanish^ American  War     Brh.md  them 

a  hJitory  of  5. MO  years  ol  war  and  almost  nothing 

among  the  human  race  on  earth,  and  yet  they  stood 


When 


the  Civill 
there 
but  war 


here  anc  argued  that  we  needed  no  navy  because  there  would 
never  be  another  war.  I  asked  the  gentleman  from  Iowa  yes- 
terday ibbout  the  Que&tion  a&ked  of  Gen.  Leonard  Wood  in 
Boston  <<.hen  he  was  rn»k..:>;  a  preparedX»eM  speech  in  1916. 
A  heckiqr  wanted  to  know  far  what  war  Oeneral  Wood  wanted 
to  prei>ire.  I  pointed  out  that  that  (TUestion  was  asked  tn 
1916.  ac|d  that  in  1  year  history  had  answered  it  by  the  pre- 
dpitatidn  of  this  country  into  the  pTeatect  war  m  human 
history.  In  my  Judcasent.  the  thing  is  to  be  prepared.  IT 
you  ask  nte  what  is  adequate  iwUionai  deXenae.  I  would  say, 
'•It  is  defense  measured  by  the  po^wer  and  responsibility  of 
the  Nation."  When  you  want  a  navy  you  want  it  now.  You 
want  it  at  once.  You  do  not  have  any  time  to  build  navies. 
You  do  lot  have  any  time  to  prepare  after  war  breaks. 

Mr.  (La-5TKLLOW.  Mr.  Chairman,  will  the  gentleman 
yield?   ] 

Mr.  34ARTIN  of  Colorado.     I  yield. 

Mr.  Ci<\;ST£I.LOW.  l^Ught  we  not  Jiist  as  well  ask  a  man 
whec  h4  buys  a  lock  to  put  on  the  dooi .  "For  what  thief  are 
you  guafding  asainsf" 

Mr   MARTIN  ol  Colorado.     There  ts  just  as  much  sense 

to  it.  r 


I  beg  jyour  indulgence  to  read  a  few  lines  from  my  remarks 

made  2^  years  ago.    I  Quote  from  the  Rjuxuu)  of  M^y  28.  19 L2, 

at  page  7;U3 

Ot»  d^v  during  tt.'.n  aeaatan  our  aoctmlwttc  brotiier.  the  gpntlesoaa 
iroux  Milwaukee    ^Ms    HenperJ — 

And.  b^'  the  way.  he  was  a  lovable  man  and  a  very-  popular 
Membei  of  this  body — 

made  Wfcat  I  tboqgM  was  a  r>-r^  pwt  «nd  ap*  miggestion.  mad  that 
was  Uial  ncutrattty  la  a  ^ood  UilDg  if  only  you  arc  stole  to  en- 
force ic 

Mr  Ct  airman.  I  subscribe  most  heartily  to  tbat  proposition.  I 
was  one  oi  the  thirty-odd  Members  on  thts  side  of  the  Honse  wtio 
TOted  foi  two  battleships  In  each  of  the  two  naval  appropriation 
taMta  in  1 1ke  Stxty-ftrst  niriirrsa.  and  I  retn^et  very  much  that  the 
prmrtli^  mimU  apfM-opruUton  Mil  does  not  ma^e  sinnilftr  pruvialun. 

The  alpplaiise  I  Qtiou^  from  the  Record.  The  occasion  of 
the  apfilause  was  that  the  Democrauc  majority  at  that  time 
had  he'ljl  a  caucus  in  this  Chamber  to  pledge  its  membership 
atjaitLst  the  construction  of  ever,  one  haUieship  in  tiaftt  «es- 
sion  of  Congress,  u:  which  only  thirty-odd  of  us  opposed  Uie 
re^oksuon.    Contirmiag  my  quotation: 

While  tl  represent  the  State  which  at)Ove  all  others  In  the  Union 
is  seciirej  from  foreign  actack  or  invasion,  I  take  some  pride  In  the 


fiKt  tbml  I  am  as  much   m  favor  of  an   adequate  Kary  as  any 
Member  of  this  body  who  represents  a  seatward  district. 

Quoting  further  aloi«  from  my  remarks  on  that  occasion. 
I  said: 

1  ooafess  potiape  it  is  tiecause  I  am  so  dense,  tt».t  I  can  IM 
More  dustincuJs*  between  a  <4efeaftive  ar.d  an  aggressive  navy  Uiaa 
I  <^"  between  goed  trusts  and  bad  trusts. 

•mat  was  an  issue  in  those  days,  good  tnists  and  bad 
tnuts. 

[Here  the  gavel  fell.] 

Mr,  MARTIN  of  Coiorado.  Mr.  Chairman,  I  ask  unani- 
moos  consent  to  proceed  for  2  addittoaaJ  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
centleaaB  frooi  Ootonido? 

Ttuiv  wmM  ao  oWcjctk>n. 

The  following  Is  from  the  Concrxs&ioiial  Record.  May  23, 
H12.  patres  73 St  73 3«. 

Aroording  to  my  way  of  reasoning,  a  navy  Is  either  adequate  or 
taa«*eqnate  measured  by  the  pewar  imti  wspanaitoUity  of  Uae  naUoo, 
I  can  <x>Doelve  at  ao  otlier  pracUcabte  test.  This  is  one  case  wliere. 
In  aiy  Joid^mant.  a  half  loaf  is  not  better  than  no  bread.  A  w«ak 
navy  would  proroke,  not  prrevent,  trottMe  Klther  we  tAcniA  kava 
and  maintain  a  ttrst-dass  navy  cr  aone.  It  takes  2  vears  to  bulid  a 
modsn  ^c*»tii»g  stalp  aiid  so  lone  «o  build  a  mudem  navy  that  you 
auat  fcscv  bulldlag.  When  you  want  a  navy,  you  want  it  badty 
and  at  once  One  naval  battle  derided  the  war  b»*^we«~n  China  and 
Japan  One  naval  battVe  decided  the  war  between  Russia  aMl 
Japan  Two  naval  battJes  ciectded  the  war  b^ween  the  United 
aiates  and  Spam.  In  these  four  ei^agementa.  three  navies  were 
fiiegtrofmii  and  tbeir  countries  humbled  and  driven  from  power  for 
decades,  and  unless  the  human  race  has  euddeiUy  loe«  lu  In^inct 
at  the  ■ges.  other  powrers  wUl  meet  tbe  same  fate. 

Mf^— ^  at  this  House  parCldpatod  in  Uie  greatest  ClvU  War  in 
aU  Matary.  Slaoe  then  the  world  has  witnessed  the  terrible 
Ftanco-Prusslan  war.  the  war  between  Turkey  and  Greece,  the  war 
between  England  and  the  Tranwraal.  ttoe  war  iietwoen  Cblaa  and 
Japan  the  war  between  Japan  and  Buasta.  tlie  war  between  the 
Unlt<^  titatee  and  Spam,  of  which  we  aiso  liawe  sxirvlvors  In  this 
House,  so  that,  within  the  memories  of  yet  vigorous  and  active 
men  every  great  nation  of  the  world — En^tand.  the  United  States. 
Oermanv  France  Bpain  Italy.  Turkey  China.  ia|»an.  ali  of  tbem  — 
hare  been  Involved  In  war  Shall  we  see  no  more  tarrlble  wars? 
To  Bsk  this  question  Ui  the  light  at  htetory  and  the  racial  Instinct  is 
to  answer  it 

Mr.  MARTIN  of  Colorado.  The  answer,  much  as  I  deplore 
tt,  will  probably  be  the  same  answer  that  was  given  to  the 
question  asked  of  Gen.  Leonard  Wood  as  Bocton  in  1916. 

I  am  for  preparedness  and  I  am  for  the  bill     [Applause.] 

Mr.  Chairman.  If  I  may.  I  want  to  exparKi  briefly  on  thoae 
Instromentalitlea  of  peace  on  wh4<A  some  gentlemen  appear 
to  rely  rather  than  on  preparedBCBB  iBe«iJweB.  I  indicated 
them  at  the  outset  of  my  remarks. 

I  read  recently  an  expression  of  regret  by  the  repra<^enta- 
tlve  here  hi  Washington  of  a  foreign  power  over  statements 
made  by  a  distinguished  and  authoritative  Member  of  the 
other  body,  which  statements  this  represenUtive  considered 
as  In  \iolatlon  of  the  "traditional  frieiKlship",  a.s  he  ex- 
pressed tt,  between  ortr  two  countries.  The  only  fear  I 
!  would  have  of  pretenses  of  friendship  from  Furh  a  source 
would  be  that  they  might  tend  to  lull  our  people  into  a 
false  sense  of  security  and  encourage  defeT»»e»essne.ss. 

How  lacking  tn  substance  is  international  friendship  Is 
most  strikingly  shown  by  the  fact  that  within  20  years  after 
the  Revohrtionary  War.  Prance  and  the  United  States  were 
In  a  state  of  Incipient  war  orcr  treaty  differences,  with 
American  warships  engaged  tn  French  waters,  and  again  in 
1«6C,  when  the  United  States  compelled  the  withdrawal  of 
Prance  from  Mexico.  I  mention  these  historicaJ  facts  in 
nc  spirit  of  reproach  to  Prance.  I  believe  if  lasting  friend- 
shtp  between  nations  were  possiWe,  it  would  be  possible 
between  the  United  States  and  Prance. 

The  United  States  fed  Belgium  during  the  Great  War  and 
paid  for  the  dirt  to  rebuild  tt  after  the  war,  yet  Belgium 
promptly  repudiated  her  financial  debt  to  this  country. 
That  was  her  reqtiltal  of  the  finest  display  of  gei>erosity  ever 
sLov^-n  by  one  nation  to  another.  BeHrtum,  which  owed  us 
everything,  has  paid  nothing;  while  Pinland,  which  owed 
tis  nothing  except  the  money  she  borrowed,  has  paid  every- 
thing. Belgium  also  Joined  the  little  gold  bloc  which  frus- 
trated the  efforts  of  this  cotmtry  at  the  tiondon  Eco- 
nomic Conference  to  stal3ifee  international  currencies  and 
exchanges. 
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The  United  States  by  a  virtual  tour  de  force  set  up  the 
Republic  of  Panama,  transformed  it  from  a  region  of  death- 
laden  swamps  and  jungles  into  one  of  the  most  healthful 
spots  on  the  continent,  and  built  across  it  the  greatest  engi- 
neering project  In  history,  giving  it  a  permanent  and  impor- 
tant place  on  the  map  of  the  world,  yet  Panama  was  the 
only  nation  that  went  into  court  and  brought  suit  against 
the  United  States  to  exact  payment  of  our  canal  leasehold 
obligations  in  gold  at  the  predevaluation  price.  Her  attitude 
toward  us  has  always  been  one  of  truculence.  It  is  a  ques- 
tion If  there  is  not  a  more  friendly  attitude  toward  this 
country  in  the  Republic  of  Colombia,  from  which  we  virtu- 
ally wrested  Panama,  and  to  whom  at  the  last  session  of 
Congress  we  authorized  the  payment  of  $25,000,000  in  liqui- 
dation of  the  alleged  damage. 

EN'en  our  "little  brown  brothers",  whb  could  not  repay  in 
centuries  what  we  have  done  for  them,  a  record  of  generosity 
and  abnegation  without  precedent  or  parallel,  are  demanding 
payment  in  gold  at  the  predevaluation  price  of  a  deposit  of 
$23,000,000  in  the  United  States  Treasury,  which  deposit  it  is 
now  claimed  was  in  silver  and  certainly  not  in  gold. 

I  do  not  mention  these  cases  as  singling  out  for  disparage- 
ment the  Panamanians  or  the  Pilipinos;  I  merely  mention 
them  as  exhibits  in  making  out  my  case  against  international 
friendship.  There  are  doubtless  others,  or  there  would  be 
others  under  like  provocation.  If  friend.ship  between  nations 
has  any  place  in  the  preservation  of  international  peace,  it  is 
entirely  too  fragile  a  restraint  to  withstand  any  serious  strain. 

Nor  is  the  M^Titing  of  treaties  any  assurance  of  international 
peace.  The  treaty  to  protect  the  neutrality  of  Belgium  and 
preserve  it  from  invasion  was  a  scrap  of  p>aF>er.  The  first 
military  move  of  Germany,  a  p>arty  to  the  treaty,  was  to  tram- 
ple that  helpless  and  inoffensive  little  power  into  the  dust. 
Now  Germany  has  not  only  completely  scrapped  the  World 
War  p>eace  treaty,  which  she  signed  tmder  duress,  but  also  the 
Locarno  Pact,  to  guarantee  European  frontiers  against  mili- 
tarization, which  she  voluntarily  signed  long  after  the  war. 

The  Nine  Power  Pact  is  a  scrap  of  paper.  That  pact  guar- 
anteed the  political  sovereignty  and  territorial  integrity  of 
China,  yet  for  4  years  now.  Province  by  Province,  China  is 
being  dismembered  and  taken  over  by  a  signatory  to  the  pact. 

The  United  States  has  33  peace  treaties,  negotiated  under 
the  administration  of  Woodrow  Wilson,  slumbering  in  the 
archives  of  the  State  Department.    They  are  forgotten. 

The  Member  of  the  other  body  to  whom  I  referred  a  mo- 
ment ago  called  attention  to  the  fact  that  while  peace  socie- 
ties and  movements  pursue  the  procuring  of  these  peace 
agreements  with  evangelistic  zeal,  yet  when  the  agreements 
are  flouted,  when  they  are  violated  by  the  very  signatories, 
nothing  is  done  about  it,  nothing  is  said  about  it. 

What  is  said  of  treaties  of  peace  may  be  said  of  neutrality 
laws.  I  voted  for  the  neutrality  resolution  in  the  last  session 
of  Congress  and  the  amended  resolution  in  this  session.  I 
would  have  voted  for  the  original  bill  still  further  extending 
embargoes  to  materials  which  may  be  used  for  military  pur- 
poses. But  I  would  vote  for  such  measures  rather  as  a  ges- 
ture in  the  direction  of  peace  than  as  any  insurance  of  peace. 
Germanj'  found  ways  and  means  to  involve  this  country  in 
war.  presuming  that  this  coimtry  was  powerless  to  retaliate, 
and  ways  and  means  may  be  foimd  to  involve  it  in  future  wars. 
Neutrality  laws,  like  peace  treaties,  must  depend  for  sanction 
Uf)on  the  power  behind  them. 

Mr.  Chairman,  the  Monroe  Doctrine  is  said  to  have  pre- 
served the  Western  Hemisphere  inviolate  from  foreign  con- 
quest, but  there  is  only  one  nation  in  the  Western  Hemisphere 
which  could  have  promulgated  and  enforced  the  Monroe 
Doctrine.  Even  without  the  Monroe  Doctrine,  the  certainty 
that  any  invading  power  would  have  to  face  this  great  Nation 
would  be  the  restraining  influence,  and  if  it  were  not  for  this 
power  the  map  of  South  America  today  would  be  like  the  map 
of  Africa,  a  Joseph's  coat  of  many  colors  to  indicate  the 
colonial  possessions  of  a  half  dozen  European  powers. 

A  differentiation  is  being  made  between  wars  of  invasion 
of  American  territory  and  wars  not  involving  such  invasion. 
May  I  ask  the  question.  Within  which  category  would  fall  the 
protection  from  foreign  invasion  of  any  nation  on  the  Ameri- 
can Continent?     Supposing  a  foreign  power  were  to  invade 


Central  or  South  America.  This  was  more  than  a  supposi- 
tion at  the  time  of  the  outbreak  of  the  World  War.  Then  a 
great  European  power  envisioned  just  such  an  enterprise. 
Perhaps  the  contempt  of  Europe  or  of  the  world  for  the 
ability  of  the  United  States  to  defend  itself  is  not  now  so 
great.  K  not,  that  is  one  of  the  benefits  to  be  set  up  against 
the  terrible  cost  to  us  of  that  war. 

I  favored  adherence  to  the  League  of  Nations  and  the  World 
Court.  The  chief  objection  to  the  League  of  Nations  is  that 
its  covenants  provide  sanctions.  The  trouble  v^lth  sanctions 
Ls  that  they  call  for  enforcement,  which  involves  military 
measures.  That  is  the  trouble  with  all  peace  pacts  and 
treaties.  It  is  also  the  trouble  with  neutrality  laws.  They 
are  not  self -executing.  Their  violation  calls  for  redress,  and 
the  circle  is  complete.    The  end  of  the  circle  is  war. 

The  modus  operandi  of  the  League  of  Nations  is  that  the 
aggressor  nation  shall  be  determined  and  all  the  sanctions 
of  the  League,  one  after  another,  invoked  against  it  jointly 
by  all  the  other  members,  the  final  sanction  being  military 
force.  In  the  case  of  Manchtiria,  the  aggressor  nation  was 
determined  and  condemned.  There  the  procedure  stopped. 
It  is  agreed  that  in  the  case  of  Manchuria  the  League  of  Na- 
tions failed.  It  is  failing  in  Africa.  Nothing  short  of  the 
complete  procedure  of  the  League  of  Nations  can  stop  war, 
and  the  world  is  not  ready  for  any  such  procedure.  If  we 
want  neutrality,  we  must  be  prepared  to  defend  our  neu- 
trality. If  we  want  peace,  we  must  be  prepared  to  defend 
our  peace. 

If  I  may  write  the  defense  laws  of  the  country,  I  care  not 
who  UTites  its  neutrality  laws  or  its  peace  treaties.  My 
formula  for  the  national  defense  is  simple.  It  is  to  be  so 
read>'  that  the  other  party  will  hesitate  to  start. 

The  term  "adequate  national  defense"  is  not  self -defining, 
but  standards  of  comparison  are  available.  It  would  em- 
brace, if  not  what  Woodrow  Wilson  called  "incomparably 
the  greatest  navy  in  the  world",  at  least  a  na\T  equal  to  the 
1  strongest,  and  an  air  force  of  equal  rank.  It  would  embrace 
the  framework  of  a  land  force  capable  of  prompt  and  great 
expansion.  And  what  is  equally  important,  it  would  em- 
brace research  and  experimentation  in  every  Instrumentality 
entering  into  warfare.  We  should  keep  thoroughly  abreast 
in  point  of  knowledge  as  far  as  ascertairiable  with  what 
other  nations  are  doing  and  our  own  laboratories  should  be 
busy, 

I  abhor  war  and  all  its  evils.  I  regard  its  coming,  not  with 
anticipation  but  with  dread.  But  I  cannot  go  along  with 
the  view  that  the  way  to  avoid  war  is  to  stick  your  head  in 
the  sand  and  expose  your  rear  elevation  to  the  horizon. 
There  are  six  great  powers  in  the  world  besides  the  United 
States.  Two  of  them  are  now  at  war.  one  in  Asia  and  the 
other  in  Africa.  A  thira  has  flung  its  gauntlet  in  the  face 
of  Europe.  England  has  just  voted  one  and  a  half  billions 
for  defense.  For  this  country  to  neglect  or  slight  its  na- 
tional defenses  in  the  face  of  such  a  world  would  be  living 
in  a  fool's  paradise.  The  wisest  counsel  ever  given  this 
cotmtry  was  by  a  great  progressive  President,  the  first 
Roosevelt,  who  said:  "Speak  softly  and  carry  a  big  stick;  you 
\nill  go  far." 

Mr.  UMSTEAD.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  ali  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 

Mr.  BOILEAU.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman.  I  was  very  much  interested  in  the  remarks 
of  my  distinguished  friend  from  Colorado,  particularly  that 
part  in  which  he  referred  to  statements  he  made  upon  this 
floor  24  years  ago.  It  appears  that  even  then  Members  of 
Congress  and  people  generally  throughout  the  country  were 
speaking  of  an  "adequate"  or  "inadequate"  navy.  Even  then 
the  expression  "adequate  navy"  was  paramoimt  in  the  nunds 
of  tho.se  discussing  the  question  of  national  defense;  but  ap- 
parently— and  with  all  deference  to  my  good  friend  the  gen- 
tleman from  Colorado,  for  whom  I  have  such  a  high  regard — 
it  seems  that  even  24  years  ago  people  were  omitting  to  define 
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I  do  not 
But  if  we 


what  they  meart  by  "adequate."  In  other  words,  they  said 
"adetjuatt".  but  they  did  not  say  adeqimte  for  what.  It 
iffiywwt  to  pie  th-LS  question  cannot  be  p  roper  b'  disciissed  'jnlcss 
we  (tecid*  arst  of  all  for  v.-hat  purpo.se  we  want  an  adequate 
navy.  Dp  we  want  a  navy  adeqiiate  to  protect  us  from  in- 
Yaaon.  or  do  wc  want  a  navy  adequate  to  enable  us  to  carry 
on  a  waj  of  aggression^  I  submit  that  if  we  are  to  have  a 
nary  adequate  for  the  purpose  of  carrymg  on  a  war  of  ag- 
gression., then  this  tall  is  perfectly  justified:  then 
believe  ^e  are  apprtjpna ting  '  too  much  money 
are  to  content  ourselves  with  a  navy  adequate  to  protect 
ua  aganist  mvaaon,  adequate  for  the  purpose  of  protecting 
ourselve^  agiunst  any  probable  enemy,  then  we  are  spending 
far  too  nkuch  money  today  on  a  navy. 

In  mylhumble  judgment  a  large  navT  today  under  condi- 
tions of  podcm  warfare  can  be  used  successfully  for  only  one 
purposeH-thai  of  aggression,  of  foreign  war.  Today,  when  we 
speat  of  iiationaJ  defense,  there  is  no  place  in  the  picture  for 
a  large  tia\T-  Admiral  Bnstai  in  1932  made  the  statement 
that  a  n|ivy  would  not  be  used  for  the  purpoee  of  protecting 
otir  harbors  or  our  coast  Imes:  that  we  would  have  land  forti- 
flcations»  mines,  submarines,  and  the  Air  Corps  lor  this  pur- 
pose. 3««retary  of  the  Navy  Swanson  recently  stated  that  a 
large  na^  was  needed  iHTmanly  for  tie  purpose  of  protect- 
lag  our  ioreign  trade  and  foreign  pohcy.  I  submit  thar  the 
qiiestion|of  national  defense  does  not  Include  the  protection  of 
our  foreign  trade  lapplaaaeJ;  and  if  we  are  going  to  consider 
this  proposition  solely  from  the  standpoint  of  national  de- 
fense, if  pe  are  going  to  hsten  to  the  demands  of  the  Ameri- 
can people  who  are  against  our  prt-parations  far  a  foreign  war. 
we  will  k^  this  hill  out  of  the  window,  we  will  recommit  it 
to  the  Cbmmrttee  or  Appropriations  and  have  the  committee 
bring  k»fk  a  bill  that  will  eliminate  from  the  Navy  all  such 
activities  and  agencies  as  are  designed  and  are  pnmanly  use- 
ful only  tor  foreign  and  aggressive  war.  We  are  going  crazy 
m  this  country  on  the  subject  of  buikhng  a  huge  navy,  some- 
thing that  under  no  possible  ctrrumstances  can  g;ve  us  any 
real  defense.  True,  it  might  make  us  more  powerful;  it 
might  throw  the  fear  of  our  Navy  into  the  hearts  of  some 
small  co<intnes:  but  a  large  navy  is  not  needed  for  the  pur- 
pose of  protecting  our  people,  protecting  our  own  country. 

We  art  spen(£rig  a  lot  of  money  fca-  a  huge  navy  that  can 
be  oaed  (^nly  for  aggressive  or  foreign  warfare,  and  doing  this 
at  a  timp  when  milhons  of  our  people  are  crying  for  bread. 
In  my  judgment  it  is  ndiculous;  in  my  judgment  it  Is  a  waste 
of  money  to  pass  this  huge  appropriation.  In  my  judgment 
we  ought  to  reorganize  the  .\rmy  and  Navy  into  one  depart- 
ment of  national  defense,  for  defense  only,  and  forget  about 
building  a  navy  second  to  none.  We  do  not  need  a  large 
navy  in  this  country  to  protect  our  own  people  and  our  own 
property!.  In  my  judgment  a  large  na'.'y  is  merely  a  threat 
to  the  ptace  of  the  world.     [Applause.] 

The  dJerk  read  as  follows: 

Newpoijt.  R.  I.,  iiaS.OOO. 

Mr.  RISK.    Mr.  Chairman.  I  offer  an  amendment. 

The  dlerk  read  as  follows: 

Amendtnent  offered  by  Mr  Risk:  Page  7.  line  18.  after  tiie  wotUk 
"Rtiode  Ikiand".  strike  out  "»125.000 "  acd  Insert  ••»ii>a,00Q." 

Mr  lilSK.  Mr.  CiMUrman,  mj  purix>se  in  offering  tills 
amendn^ent  to  increase  the  appropriation  for  the  naval 
tiralningj  station  at  Newport.  R.  I.,  by  $73,000  is  to  rehabili- 
tate In  some  measure  the  physical  condition  of  the  buildings 
at  that  training  station.  The  training  station  at  Newport 
was  cfitkUEiBhed  as  a  permanent  station  la  1383.  and  since 
that  tiEie  has  been  administered  efiBciently  and  has  done 
remarMble  work.  With  the  eiceptioo  of  2  years,  from  1933 
to  ld35j  It  has  been  open.  It  was  closed  completely  from 
July  15,1 1933.  to  July  15,  1935.  at  which  lime  it  was  reopened. 
For  3  yejars  there  have  been  no  appropriations  for  repairs.  It 
is  obvio<is  to  anyone  that  after  being  closed  continuously  for 
2  solid  Jlears,  detenorauon  must  have  set  in  to  a  great  extent 
In  Lhos^  biuldings. 

Mr  dhairman.  sU  this  station  there  are  over  100  bufldbtgs, 
50  of  wtiich  are  permanent  brick  buildings.  When  the  sta- 
tion re«)peoed  In  July  of  last  year  I  saw  with  my  own  eyes 


the  state  of  repair  of  those  buildings.  I  went  over  every 
inch  of  ground  and  I  was  in  every  one  of  the  buildings.  I 
saw  not  only  the  enlisted  personnel,  but  some  of  the  trainees, 
actually  engaged  in  cleanmg  up  debns  and  patching  up  the 
walls  and  roofs  of  those  buildings. 

The  committee  prcpoees.  and  the  proposal  is  Included  tn 
this  tall,  to  include  for  alteration  and  repairs  the  sum  of 
$7,700.  Ttus  amount  is  ridiculously  low.  Anjone  knows 
that  $7,700  is  too  small  an  amount  to  take  care  of  necessary 
repairs  and  alterations  of  buildings  which  are  valued  by 
the  Navy  Department  at  four  and  tliree -quarters  million 
dollars,  but  which  we  feel  are  worth  betw^een  ten  and  twelve 
million  dollars. 

Mr.  Chairman.  I  speak  for  the  thousand  trainees  there, 
for  the  212  men  who  make  up  the  enlisted  personnel  at  the 
station,  and  fwr  the  civilian  employees  who  have  been  pre- 
cluded from  employment  by  reason  of  the  fact  there  has 
been  no  appropriation  made  to  take  care  of  this  station. 
Tlie  sailors  have  been  forced  to  do  the  work  themselves  and 
the  civilian  tradesmen  and  skilled  mechanics  have  been 
excluded  by  virtue  of  this  situation. 

[Here  the  gavel  fell.  1 

Mr.  UMSTEAD  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment  to  make  just  a  very  brief  statement, 

Mr.  Chairman,  tlus  appropriation  bill  cames  an  increase 
of  $10,000  over  the  appropriatiom  made  for  this  station  last 
year.  The  Budget  estmiate  was  $135,000.  but  due  largely  to 
saving-s  we  hope  may  be  effected  in  the  purchase  of  oil  we 
reduced  the  amount  by  $10,000. 

Mr.  Chairman,  I  am  mclined  to  believe  we  have  provided 
for  all  essential  needs,  and  I  therefore  trust  the  amendment 
will  be  defeated. 

Mr.  RISK-     Mr.  Chairman,  will   the  gentleman   yield '' 

Mr.  UMSTEAD.  I  yield  to  the  gentlen^iu  from  Rhode 
Island. 

Mr.  RISK-  Was  not  certain  information  given  to  the  sub- 
committee m  connection  with  an  item  of  $66,000  which  was 
asked  to  cover  repairs  and  alterations  for  tlie  training - 
station  buildings  at  Newport,  R.  I.? 

Mr.  UMISTKAD.  As  I  recall,  there  was  no  such  estimate, 
and  I  am  informed  by  the  clerk  of  the  committee  that  no 
such  estimate  was  received  by  the  committee. 

Mx.  RISK.  Did  the  gentleman  or  the  subcommittee  re- 
ceive any  correspondence  from  the  citizens  of  Newport  and 
myself  on  this  point? 

Mr  UMSTEAD      I  did  not  receive  It. 

Mr  RISK.  Mr.  Chairman.  I  may  say  there  Is  consider- 
able correspoTKlence  in  the  files  of  the  subcommittee  on  this 
point. 

[Here  the  gavel  feD.l 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fertHi  by  the  gr'ntleman  from  Rhode  LsJand. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Risk)  there  were — yeas  24.  noes  43. 

So  the  amendment  wa.s  rejected. 

The  Clerk  read  as  follows: 

Worfolk.  Vs..  taSS.OOO.  of  which  sum  910.000  shall  be  SfaSrtis 
tin  mart!  mtcty. 

Mr.    COLDEN.     Mr.    Chairman,   I    offer    an   amendment, 
which  I  send  to  the  desk. 
"Hie  Clerk  read  as  follows: 

AmeDdment  offered  by  Mx.  Couikm  .  On  page  7.  between  line*  31 
mnd  72.  Inaert: 

"N&v»l  iUhletlr  and  tnUnlng  field.  San  P^dro,  Calif  .  ncqulsttlotl 
by  the  Secretary  of  the  Nary,  by  purchase,  condemnation,  or 
otherwise,  at  a  cost  not  to  exceed  a23&.00O,  the  premlaes  known  as 
the  Navy  Athletic  Field.  San  Pedro.  Calif.,  and  adjacent  lots  now 
orrnpled  as  a  Nary  athletic  field.  Upon  acquisition  such  property 
thAil  be  maintained  a«  a  naval  atlileClc  and  training  field,  to  be 
known  as  the  Mlaalnlppl  Memorial  AtlktoUe  FteUl.  In  memory  al 
the  \&  officers  and  lallora  who  lost  ihalr  Uvea  la  ttke  U.  &  6. 
MissisaiTxpi  disaster  in   1924." 

Mr.  UMSTEAD.  Mr.  Chairman,  I  reserve  a  point  of  order 
against  tiie  amendment. 

Mr.  COLDEIN.  Mr.  Chairman.  I  desire  to  remind  the 
Members  of  CoogrCM  of  a  very  unhappy  day.  June  12,  1924. 
when  one  of  the  freatest  peacetime  tragedies  occurred  in  the 
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United  States  Na\T  by  an  explosion  that  occurred  on  the 
battleship  Mississivpi  during  practice  maneuvers  off  the 
shores  of  San  Pedro,  Calif.  The  Pacific  Fleet  was  engaged 
in  maneuvers  and  practice  firing  when  an  explosion  caused 
the  instantaneous  death  of  48  men.  officers  and  seamen.  The 
crew  in  a  turret  of  the  Aft5si5sippi  had  touched  off  an  electric 
firing  signal,  which  failed  to  explode.  The  crew  was  con- 
fined in  the  turret,  during  which  time  gas  was  generated  in 
the  gun  and  then  ignited.  In  addition  to  the  48  men  killed,  a 
number  were  injured. 

The  naval  funeral  services  of  these  48  officers  and  men 
were  conducted  on  the  athletic  field  of  the  Pacific  Fleet  at 
San  Pedro,  Calif.,  provided  by  the  San  Pedro  Chamber  of 
Commerce.  These  men  who  lost  their  lives  in  this  great 
tragedy  came  from  many  States  of  the  Union.  It  was  not 
only  a  tragedy  for  the  Navy  but  it  brought  sorrow  and  tears 
to  a  number  of  patriotic  American  homes.  It  was  one  of 
the  most  unhappy  tragedies  that  has  occurred  in  peacetime 
history  of  the  American  Nav^y. 

The  Mississippi  was  known  as  the  "happy  ship"  and  the 
commander  was  Capt.  W.  D.  Brougherton.  The  Mississippi 
was  proud  of  its  14  star  athletes  and  held  the  Na\T  athletic 
championship  for  4  years.  Many  were  the  victories  and 
many  were  the  athletic  battles  fought  on  the  famous  Navy 
athletic  field  at  San  Pedro. 

It  is  to  be  regretted  that  the  dependents  of  these  naval 
officers  and  men  have  been  meagerly  provided  for  by  the 
United  States  Government.  The  families  that  sustained  loss 
and  who  have  suffered  bereavement  because  of  this  catas- 
trophe are  scattered  throughout  the  Nation.  The  obligation 
due  the  dependents  of  these  officers  and  men  has  been 
limited  because  of  the  general  laws  prescribing  the  benefits 
allowed  to  the  dependents. 

Mr.  Chairman,  it  seems  most  fitting  that  the  rich  and  gen- 
erous and  patriotic  Government  of  the  United  States  should 
take  some  steps  at  least  to  preserve  the  memory  of  these 
heroes  who  died  in  their  country's  service.  Those  who  die 
on  the  battlefield  or  in  a  naval  combat  are  warned  of  the 
dangers  that  confront  them.  They  have  an  opportunity  to 
fortify  themselves  against  the  dangers  which  they  must  face. 
When  they  are  in  such  an  engagement  they  recognize  the 
impending  doom  of  death.  Not  so  with  the  noble  and  coura- 
geous men  who  lost  their  lives  in  the  turret  of  the  Missis- 
sippi. They  entertained  the  idea  that  theirs  was  a  harmless 
exercise.  When  the  day's  work  was  done  they  looked  forward 
to  a  return  to  the  base  at  San  Pedro  and  were  happy  in  the 
anticipation  of  the  events  of  tomorrow.  Without  a  second 
of  warning  a  mysterious  fiash  and  their  lives  were  snuffed 
out.  Trapped  by  walls  of  steel,  with  no  hope  of  escape,  their 
lives  and  their  destinies  were  ended  instantly.  And  these 
officers  and  men  gave  their  lives  in  the  service  of  their  coun- 
try as  patriotically  and  as  nobly  as  those  who  die  in  the  heat 
and  terror  of  battle. 

Mr.  Chairman,  it  seems  most  appropriate  that  a  memorial 
should  be  dedicated  to  the  memory  of  these  heroes  who  met 
an  untimely  death  while  at  the  post  of  duty.  It  also  appears 
that  the  athletic  field  where  the  final  obsequies  of  these  de- 
parted heroes  were  held  would  be  a  most  fitting  site  for 
memorial  purposes.  It  was  upon  this  field  that  the  men  of 
the  Mississippi  had  won  some  of  their  most  brilliant  athletic 
victories.  It  was  upon  this  field  that  for  a  period  of  15  years 
the  men  of  the  Pacific  Fleet  have  enjoyed  many  happy 
recreational  hours.  It  was  upon  this  Na\-y  athletic  field  that 
many  athletic  contests  have  been  won  and  lost.  It  is  a  field 
that  has  attracted  the  attendance  not  only  of  the  major  naval 
officials,  but  also  of  thousands  of  the  civil  population.  It  is 
a  field  that  is  deeply  steeped  in  the  athletic  traditions  of  the 
United  States  Na\'y.  the  arena  of  the  living,  the  fimeral  con- 
course of  the  dead. 

This  athletic  field  has  been  furnished  by  the  San  Pedio 
Chamber  of  Commerce  for  15  years  without  cost  to  the  Navy. 
The  San  Pedro  Chamber  of  Commerce  has  not  only  paid  the 
rent  of  this  land,  but  upon  numerous  occasions  has  made 
other  contributions  to  aid  and  to  provide  proper  facilities. 

Unfortunately,  the  owners  of  this  land  now  propose  to 
subdivide  and  offer  it  for  sale.    The  tract  consists  of  about 


23  acres.  It  is  located  about  90  feet  above  the  water 
front  and  adjacent  to  the  tidewater  of  Los  Angeles  Harbor. 
It  is  the  most  accessible  point  for  the  major  part  of  the 
Pacific  Fleet.  It  is  but  a  few  minutes  away  from  the  battle- 
ships within  Los  Angeles  Harbor.  There  is  no  other  tract  so 
available,  so  well  drained,  so  accessible  to  transportation  as  is 
this  athletic  field. 

A  number  of  the  officials  of  the  Pacific  Fleet,  including 
several  admirals,  who  are  fully  acquainted  with  the  situation, 
have  heartily  endorsed  the  purchase  of  this  area  for  a  perma- 
nent Navy  athletic  field.  The  purchase  of  this  field  would 
serve  a  double  purpose.  It  would  be  a  most  suitable  and 
fitting  memorial  for  the  death  of  the  officers  and  men  who 
lost  their  lives  on  June  12,  1924,  but  it  would  serve  as  a  per- 
manent arena  for  future  athletic  activities.  It  would  provide 
a  valuable  contribution  to  th3  welfare  and  happiness  of  the 
men  of  our  fleet. 

The  Pacific  Fleet  is  based  at  Los  Angeles  Harbor — right  at 
the  door  of  San  Pedro,  Calif.  Because  of  the  easy  access  to 
open  waters,  because  of  the  continual  sunshine  and  absence 
of  fog,  the  imusual  visibility  makes  this  location  the  natural 
headquarters  for  the  Pacific  Fleet.  Furthermore,  the  geo- 
graphical location,  being  the  nearest  suitable  base  in  Califor- 
nia to  the  Panama  Canal,  and  an  advantageous  point  rela- 
tive to  the  Hawaiian  Islands  and  to  the  northerly  shores  of 
California.  Oregon,  and  Washington,  make  this  the  logical 
base  for  the  Pacific  Fleet.  Already  keen  observers  and  those 
who  are  concerned  about  national  defense  believe  that  the 
construction  of  a  Navy  base  at  San  Pedro  is  ine\'itable.  The 
purchase  of  this  athletic  field,  which  I  have  designated  as 
"the  Mississippi  Memorial  Athletic  Field",  is  timely  and  op- 
portune. This  purchase  should  be  made  before  this  land  is 
subdivided  and  sold.  I  am  informed  it  will  cost  approxi- 
mately $225,000  if  purchased  as  a  unit.  If  subdivided  into 
lots,  it  would  bring  a  much  larger  amount. 

I  introduced  a  bill  on  July  8,  1935,  designated  as  H.  R.  8761, 
which  provides  for  the  establishment  of  the  Mississippi  Me- 
morial Atliletic  Field  as  before  described.  I  desire  to  not  only 
interest  the  Members  of  Congress  but  to  enlist  their  aid  in 
the  establishment  of  this  fitting  memorial  athletic  field  iiL.y 
memory  of  the  48  officers  and  men  of  the  invincible  United 
States  Navy  whose  tragic  death  shocked  the  entire  country 
on  that  fatal  day,  June  12,  1924. 

The  following  is  a  list  of  the  names  of  the  officers  and 
enlisted  men.  United  States  Navy,  who  lost  their  lives  in  the 
explosion  aboard  the  U.  S.  S.  Mississippi  on  June  12,  1924, 
together  wnth  names  and  addresses  of  nearest  relatives,  fur- 
nished by  the  Bureau  of  Navigation,  Navy  Department; 

cmcirES 

Lt.  (Jr.  Gr.)  Thomas  Edward  Zellars,  United  States  Navy.  Next 
of  kin,  wife,  Mrs.  Mary  Ann  Zellars,  127  Grand  Avenue.  Long 
Beach.  Calif. 

Ensign  Marcus  Erwln,  Jr,  United  States  Navy.  Next  of  kin, 
mother,  Mrs.  Marcus  Erwln,  101  Furman  Avenue,  Asheville,  N.  C. 

Ensign  WUliam  George  McCrea,  United  States  Navy.  Next  of 
kin,  mother.  Mrs.  Charles  R.  McCrea,  705  Ontario  Avenue, 
Renova,  Pa. 

ENLISTED    MEN 

Anderson,  Rodney  Laverne,  seaman  {1st  cl.),  United  States  Navy. 
Next  of  kin,  mother,  Mrs.  Elva  Wooley  Davey;  address,  1143  Sau- 
borne  Avenue,  Hollywood,  Los  Angeles,  Calif. 

Barbee,  Norman  Lee.  coxswain.  United  States  Navy  Next  of 
kin,  mother,  Mrs.  Ella  E,  Barbee;  address,  111  Noe  Street.  San 
Francisco,  Calif. 

Berg,  Joseph,  englneman  (2d  cl.) ,  United  States  Nary.  Next  of 
kin,  mother,  Mrs.  Katie  Berg;  address.  Mount  Vernon,  Wash. 

Beto,  Stephen,  seaman  (1st  cl.).  United  States  Na\-y-  Next  of 
kin,  brother,  Mr.  John  J.  Beto;  address,  113  Orland  Street,  Bridge- 
port, Conn. 

Bourgols,  Clarence  Thomas,  seaman  (1st  cl  ) ,  United  States 
Navy.  Next  of  kin.  mother,  Mrs.  Louis  S.  Bourgeois;  address. 
Waveland,  Miss. 

Bridges,  Homer  Sylvester,  seaman  (1st  cl.).  United  States  Navy. 
Next  of  kin,  father,  Mr.  Robert  H.  Bridges;   address,  Braxton,  Miss. 

Brumfield,  Vernon,  coxswain.  United  States  Navy.  Next  of  kin. 
mother,  Mrs.  Cora  Brumfield;  address,  Norfield,  Miss. 

Byers,  George  Allen,  boatswain's  mate  (2d  cl.).  United  States 
Navy.  Next  of  kin.  mother.  Mrs.  Rose  Byers;  address,  1340  Mastick 
Street,  San  Jose.  Calif. 

Caldwell,  Carl  Covington,  seaman  (1st  cl.).  United  States  Navy. 
Next  of  kin.  sister,  Miss  Arcliie  Caldwell;  address  Route  No.  1,  box 
48,  Dover,  Ark. 
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Chrlstttuwn.  Paul  Holteu.  spaman  rist  cl).  United  States  Navy 
Next  of  k  n.  mother.  Mrs.  Sarata  Q.  Klueaner;  address.  864  Twelfth 
Street.  3a  i  Diego.  Calif.  „     ^      m 

Clarke.  Philip  Ciinnlngham.  wnmn  (Ist  d.).  United  States  Nary. 
Next  of  kn.  father.  Mr  Henry  Clarke;  address  909  South  St.  An- 
drew's PU  ce.  Los  Angeles,  Calif 

Cook  William  George,  seaman  (1st  cl.).  United  States  Navy 
Next  of  im,  slater.  Mrs.  Elinor  Structhoff;  address.  1417  Breman 
Avenue.  St    Louis.  Mo.  ^,  _^     « 

Daraiio,  Albert,  seaman  (2d  cl.).  United  States  Navy.  Next  of 
kin.  mother.  Mrs.  Ana  Daraalo;  address.  332  Boston  Avenue.  Igg 
HartxJT  C  ty.  N    J  «.  ^  _* 

Bwer  ITed  Oraham.  seaman  (2d  cl  ) ,  United  States  Navy  Next 
of  ktn.  mother.  Mrs.  Pwxy  8.  Kwer.  address  R.  F.  D.  No.  3.  Bir- 
mingham   Mich. 

Flynn  feter  Ambrose,  seaman  (2d  cl).  United  States  Navy  Next 
o«  kin.  mjther.  Mrs.  Mary  Ftynn.  address.  174  Salem  Street.  North- 

boro.  Mai  t. 

Oreen  Paul,  chief  yeoman.  United  States  Navy.  Next  of  kin. 
father,  iir  Henry  Oreen.  address.  1819  West  Nineteenth  Street. 
Uttle  Bo>*.  Ark. 

Hollldar.  James  Emrward.  seaman  (1st  cl).  United  States  Navy. 
Next  of  kin.  father.  Mr    James  W    Holllday.  address.  Mena.  Ark. 

Hopklni.  Parrls  Carlton,  seaman  (1st  cl).  Uruted  SUtes  Navy. 
Next  of  kin.  mother.  Mrs.  Minnie  Hopkins;  address,  Adalrsvllle.  Ga. 

Huffman.  Edward  Homer,  seaman  (1st  cl  ) .  United  States  Navy 
Wext  of  ;;ln.  mother.  Mrs.  Ora  Denny  Huffman;  address.  R.  P  D. 
No   4    Aurora.  Ind. 

Kerr.  Cedrlc.  seaman  (2d  cl).  United  States  Navy.  Next  of  kin. 
mother  \An  Nettle  Kerr;  address.  1434  South  Eleven-and-a-Half 
Street.  T-rre  Haute.  Ind. 

Ke\-8.  \/^allace  Walton,  coxswain.  United  States  Navy:  next  of  kin. 
mother  ^rs  Gertrude  S  Davis,  Madera.  Calif  ;  also  .^xirvlved  by 
father.  Mr  Joseph  P   Keys.  720  Geary  Street.  Presno.  Calif. 

Kiely.  Jlartholomew  David,  seaman  list  cl).  United  States  Navy: 
next  of  kin.  mother.  Mrs.  Johanna  EClely;  address.  739  High  Street. 
Holyoke,  Mass. 

KlmbaJl,  Ployd  Bxirrltt,  seaman  (1st  d.).  United  States  Navy; 
next  of  Mn  father.  Mr.  LoxUs  P  Kimball;  addreaa,  1418  Twelfth 
Street.   Greeley,   Colo. 

King.  ]>rank  Brandenburg,  seaman  (Irt  cl).  United  States  Navy; 
next  of  kin,  mother.  Mrs.  Sarah  Dale  King;  address.  814  East  Green 
Street.  C  mton.  Mo. 

Klnne?  Andrew  Reuben,  seaman  (2d  cl).  United  States  Navy; 
Bext  of  kin.  mother.  Mrs.  Mary  Kinney;  address.  Argonla.  Kana. 

Klonovskl.  Prank  Leo.  seaman  (1st  cl.) .  United  States  Navy;  next 
of  kin.  n  other.  Mrs.  Marie  Truachke;  address,  487  Broadway  Street. 
Blue  Island.  lU. 

Lawsoii,  Albert  Leonard,  seaman  (Ist  cl  ) .  United  States  Navy; 
next  to  kin.  brother.  Mr.  Louis  T.  Lawson;  address,  1641  Bristol 
Street,  Philadelphia.  Pa. 

Lubo.  WUUam  Francisco,  seaman  (2d  cl  ) .  United  States  Navy. 
next  of  lln,  uncle.  Mr   Santoes  Lubo;  address.  Cahullla,  CsUlf 

Magill.  George  Eugene,  seaman  (Ist  cl.).  United  States  Navy;  next 
of  kin.  mother,  Blrs.  Maud  Magill;  address.  714  South  Sixth  Street. 
Waco,  T(  x. 

McCornlck,  John  Albert,  seaman  (2d  cl).  United  States  Navy; 
next  of  Lin.  mother  Mrs  Maxy  O  McCormick;  address,  4371  West 
Two  Hundred  and  Twentieth  Street.  Pairvlew  Village.  Rocky  River, 
Ohio 

Malonii.  Leslie  gunner's  mate  (1st  cL).  United  States  Navy;  next 
of  kin,  uncle.  Mr,  Fredrick  W.  Banfci—fin:  address,  3038  Belle- 
fountain  Avenue.  Kansas  City.  Mo. 

Ragcn  Ted  Carlyle.  seaman  (2d  cl  >.  United  States  Navy,  next 
of  kin.  motiier.  Un  Ida  Alice  Ra«an:  address.  1115  Sargent  Street. 
JopUn.  &[o. 

Raj-mcnd,  Floyd  Allen,  seaman  (Ist  cl.).  United  States  Navy;  next 
of  kin,  father    Mr   MUo  W   Raymond;  address.  Floyd.  Iowa. 

Sharkey,  John  Div\ne.  seaman  (1st  cl  ) ,  United  States  Navy:  next 
of  kin.  nother  Mrs  Mary  Sharkey:  address  2629  North  Bouvler 
Street.  Philadelphia.  Pa 

Shaw.  Doyle  Nelson,  seaman  fist  cl).  United  States  Navy;  next 
of  kin.  mother.  Mrs    Unnle  M.  Bellamy;  address.  Clayton,  Tex 

Sllllvaa.  Claude  Newton,  seaman  i2d  cl.).  United  States  Navy; 
next  of  lin.  mother.  Mrs.  Louella  SllUvan;  address.  Sargent.  Nebr. 

Skryniis,  Stanley  Joseph,  chief  boatswain's  mate.  United  States 
Navy,  n'xt  of  kin.  father,  Mr.  Peter  Skrynas;  address,  2«  Cherry 
Street.  Easthampton.  Mass 

Sloan,  Andrew  Jarvis.  flreman  (2d  cl).  United  States  Navy:  next 
of  kin.  fjither.  Mr.  James  Peter  Sloan,  addreaa.  3237  Calhoiin  Street. 
Fort  Watme.  Ind. 

Smith  Bradford  Walter,  seaman  (Irt  cl.).  United  States  Navy; 
next  of  an.  father.  Mr  Bphraln  E.  Smith:  addraaa.  216  West  King 
Street.  K[*rtlnsburg.  W.  Va. 


Smith 


w^.—  Brlgham  Foster,  gunner's  mate  (1st  cl  ) ,  United  Statea 
Navy:  n(!Xt  of  kin.  mother,  Mrs,  Kate  Smith;  address.  4150  SouUi 
SUte  St-eet.  Murray.  Utah 

Walku?.  Howard  Alexander,  seaman  (Irt  cl  ) .  United  SUtes  Navy; 
[In.  mother.  Biirs.  Birdie  Walkup;  address.  Crawley.  W  Va. 
WV:ilam    Howard,    quartermaster    <3d    cl.).    United    States 


next  of 

Navy:   nlrt  o<~kln.  brother.  "»ir.  Harrison  Ward;   address.  90fl  Fifth 
Avenue.  Dodge  City.  Karis 

WlUls.   Lawrence   Henry,  seaman    (Irt  d.),  Unltad  SUtes   Nary; 
next  of   tin.  father.  Mr   Charles  Willis;  address.  Osgood.  Ind 

Woodi.  John  Lewis,  seanum  (3d  cl.).  United  SUtes  Navy:  next 
of  kin  sister,  Mrs  Abble  Woods  Fulton;  address.  3070  Oirard  Stresi. 
Los  Angjeles.  CaUf. 


Zacharlas.  Frederick  WUUam.  seaman  (1st  cl  ) .  United  States 
Navy:  next  of  kin.  mother,  Mrs.  Mary  Zacharlas;  address.  5171  Kln- 
cald  Street.  PltUburgh,  Pa. 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  my  re- 
marks in  the  Record  and  to  include  therein  the  names  of  the 
48  officers  and  men  who  lost  their  lives  in  this  accident, 
to^rether  with  their  rank,  next  of  kin.  and  address. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentieman  from  California? 

There  was  no  objection. 

Mr,  UMSTEAD.  Mr.  Chairman.  I  make  the  point  of  order 
against  the  amendment  offered  by  the  gentleman  from  Cali- 
fornia [Mr,  CoLDENl  that  it  Is  legislation  on  an  appropriation 
bill  in  that  the  project  mentioned  in  the  amendment  is  not 
authorized  by  existing  law. 

The  CHAIRMAN.  Does  the  gentleman  from  California 
desire  to  be  heard? 

Mr.  COLDEN.  No.  I  recognize  the  point  of  order.  I  Just 
desired  to  get  this  Information  before  the  Members  of  the 
House. 

The  CHAIRMAN.  The  amendment  on  its  face  contains 
language  which  Is  legislation  In  contravention  of  the  rule 
which  provides  that  legislation  shall  not  be  in  order  on  an 
appropriation  bUl.  and.  therefore,  the  point  of  order  Is  sus- 
tained. 

The  Clerk  read  as  follows: 

Instruction:  For  postgraduate  instruction  of  officers  in  other 
than  civil  government  and  literature,  and  for  special  Instruction, 
educauon.  and  individual  training  of  officers  and  enlisted  men  at 
home  and  abroad,  including  maintenance  of  students  abroad,  except 
aviation  training  and  submau-lne  training  otherwise  appropriated 
for.  $187,000  Provided,  That  no  part  of  thU  or  any  other  appropria- 
tion contaOned  In  this  act  shall  be  available  for  or  on  account  of 
any  expense  incident  to  giving  special  educational  courses  or  post- 
graduate Instruction  to  officers  with  view  to  qualifying  them  or 
better  qualifying  them  for  the  performance  of  duties  required  to  be 
performed  by  or  In  pursuance  of  law  by  officers  of  the  Supply  Corps, 
Construction  Corps,  or  Corps  of  Civil  Engineers,  except  present  stu- 
dents and  except  such  officers  who  are  commissioned  In  such  corps 
or  who  have  not  been  commissioned  In  the  line  of  the  Navy  mors 
than  3  years  prior  to  the  commencement  ox  such  educational  courses 
or  postgraduate  Instruction. 

Mr.  HANCOCK  of  New  York.     Mr.  Chairman,  I  offer  an 

amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Hamcock  of  New  York:  Page  8,  line  24. 
strike  out   "three  "  and  insert  "tlve." 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman.  I  offer  this 
amendment  to  correct  what  I  t)eUeve  to  be  a  mistake  and  an 
injustice.  The  language  I  seek  to  correct  provides  that  no 
graduate  of  the  Naval  Academy  shall  be  eligible  for  admission 
to  any  of  the  postgraduate  schools  of  the  Navy  which  are 
mamtained  by  the  Supply  Corps,  the  Construction  Corps,  and 
the  Corps  of  Civil  Engineers  unless  his  course  of  postgraduate 
instruction  shall  actually  commence  within  3  years  of  the 
date  of  his  commission. 

A  year  ago  there  was  similar  language  in  the  naval  appro- 
priation bill.  A  number  of  young  men  in  the  Naval  Academy 
class  of  1932  had  been  designated  to  attend  these  postgrad- 
uate schools.  When  Congress  passed  an  appropriation  act 
with  a  provision  similar  to  this  the  orders  to  these  young  men 
had  to  be  rescinded  because  the  date  of  their  commission  was 
in  June  of  1932.  when  they  graduated  from  the  academy, 
while  the  course  of  instruction  in  the  postgraduate  schools 
did  not  begin  until  September.  Therefore  their  orders  were 
countermanded  and  these  men  were  returned  to  duty  and  the 
door  of  opportunity  in  the  direction  of  their  ambitions  has 
been  permanently  closed  to  these  young  men. 

I  do  not  believe  It  was  the  intention  of  Congress  to  do  this 
and  I  offer  the  amendment  to  make  them  eligible.  My 
amendment  does  not  enlarge  the  appropriation  in  any  way. 
It  simply  enlarges  the  eligible  list  to  include  the  young  men 
of  the  class  of  1932  who  were  designated  to  postgraduate 
schools  a  year  ago  and  were  denied  the  opportunity  of  enter- 
ing those  schools  by  a  provision  similar  to  this. 

Mr.  UMSTEAD.  Mr.  Chairman.  I  desire  to  call  to  the  at- 
tention of  the  members  of  the  Committee  the  fact  that  the 
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amendment  offered  by  the  gentleman  involves  the  same  ques- 
Uon  which  was  fought  out  during  the  consideration  of  the 
appropriation  bill  for  the  present  fiscal  year.  The  3 -year 
limitation  which  now  appears  in  this  bill  was  placed  in  the 
appropriation  bill  last  year. 

I  think  most  meml)ers  of  the  Committee  will  recall  the  de- 
bate at  that  time  between  the  distinpui.shed  chairman  of  the 
legislative  committee  and  the  chairman  of  the  subcommittee, 
the  gentleman  from  Kentucky  [Mr.  CaryI.  The  House  de- 
cided last  year  it  would  stand  by  the  recommendation  of  the 
subcommittee  on  appropriations  and  Inserted  this  provision 
in  the  bill. 

Mr  Chairman,  this  is  very  important.  T  should  like  very 
much  to  be  able  to  accept  the  amendment  offered  by  the 
gentleman,  but  I  cannot  do  so  and  I  urge  the  Committee  to 
vote  it  down. 

Before  this  provision  was  put  in  the  bill  the  Navy  Depart- 
ment could  wait  for  10.  12.  or  more  years  after  a  man  had 
been  graduated  from  the  Naval  Academy  send  him  to  a  spe- 
cial training  school,  then  pive  him  some  position  in  keeping 
with  the  jqiecial  training  which  he  had  had  or  take  him  out  of 
the  specialization  for  which  he  had  been  equlpF>ed  and  send 
him  back  into  the  line.  Your  committee  felt  this  was  not  a 
pn:)per  procedure.  The  Navy  itself  was  somewhat  divided  on 
it.  but  it  is  our  present  information  that  the  Navy  is  now 
connnced  that  this  provision  is  .sound  and  from  now  on  they 
will  apply  it  as  strictly  as  they  can.  and  as  we  have  requested 
them  to  do  in  the  legislation  pa.s.sed  by  the  Confess.  I  hope 
the  amendment  will  be  defeated. 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  will  the  gen- 
tleman yield'' 

Mr.  UMSTEAD.    Gladly. 

Mr.  HANCOCK  of  New  York.  I  fully  airree  with  the  sound- 
ness of  the  position  taken  by  the  gentleman  and  by  the  com- 
mittee. I  do  not  wish  to  remove  the  limitation  and  make 
people  who  are  15  or  20  years  out  of  the  Naval  Academy  eli- 
gible for  these  schools.  I  fully  agree  they  should  be  young 
men,  and  I  simply  wish  to  correct  an  inju.siice  which  was 
done  to  a  small  group  of  men  last  year  who  were  denied 
entrance  to  the  school*^  through  what  I  believe  was  a  mistake 
and  make  them  eligible. 

Mr,  UMSTEAD.  Mr  Chairman.  I  cannot  yield  any  fur- 
ther, but  I  desire  to  ask  if  the  purpose  of  the  amendment  is 
not  really  to  provide  for  one  man. 

Mr.  HANCOCK  of  New  York.  No;  there  are  half  a  dozen. 
I  understand. 

Mr.  UMSTEAD.  The  gentleman  would  not  be  willing  to 
change  the  policy  of  the  Na\T  in  this  regard  just  to  take 
care  of  or  correct  an  inconvenience  to  six  men? 

Mr.  HANCOCK  of  New  York.  This  provision  would  only 
be  In  effect  1  year.  It  us  a  temporary  provision  and  would 
have  to  be  reenacted  each  year. 

[Here  the  gavel  fell.l 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hancock  of  New  York)  there  were — ayes  19.  noes  37. 

So  the  amendment  was  rejected. 

•nie  Clerk  read  as  follows: 

STA'TX   aCAXINE   SCHOOLS,   ACT  OT   MARCH   4,    Itll 

To  reimburse  the  State  of  California.  $25,000:  the  State  of  Massa- 
chusetts. $25,000:  the  State  of  New  York.  $25,000:  and  thf>  State  of 
Pennsylvania.  $25,000.  for  expenses  Incurred  in  the  maintenance  and 
support  of  marine  schools  In  such  States  as  provided  In  the  act 
authorizing  the  establishment  of  marine  schools,  etc.,  approved 
March  4.  1911  (U.  8.  C,  title  84.  sec.  1121),  and  for  the  maintenance 
and  repair  of  the  particular  vessels  loaned  by  the  United  States  to 
the  said  States  on  the  date  of  the  approval  of  this  act  for  use  In 
connection  with  such  State  marine  schools.  $90,000,  and  no  other 
vessels  shall  be  furnished  by  or  through  the  Navy  Department;  In 
aU,  tlSO.OOC. 

Mr.  CRAWFORD.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word.  Mr.  Chairman,  it  Is  my  understanding  that 
our  State  nautical  schools  have  set  up  qualifications  for 
entry  In  such  a  manner  that  candidates  for  school-ship 
training  from  any  State  other  than  that  in  which  the  school 
ship  is  located  are  compelled  to  pay  a  higher  tuition  on 
account  of  their  out-of-State  residence. 


I  see  no  reason  why  such  tuition  penalties  should  be  ap- 
plied against  any  American  boy  who  seeks  to  train  himself 
for  a  career  at  sea. 

Mr.  UMSTEAD.  That  policy  is  determined  by  the  State 
in  which  the  school  is  located. 

Mr.  CRAWFORD.  I  cannot  see  any  reason  why  a  young 
man  from  Colorado,  say,  should  be  discriminated  again.st  if 
he  desires  to  enter  a  California  school  to  which  the  Federal 
Government  is  contributing  $25,000.  If  Federal  funds  are  to 
be  appropriated  for  such  nautical  school  ships,  whether  it 
be  all  or  any  part  of  the  expense  involved,  then  let  us  rees- 
tablish these  schools  as  Federal  merchant  marine  academies, 
with  equal  tuition  for  all  regardless  of  what  States  of  the 
Union  any  applicant  may  come  from,  and,  instead  of  con- 
tinuing tmder  the  present  policy  of  appropriating  Federal 
funds  for  a  State  nautical  school,  that  these  schools  be 
reestablished  as  Federal  merchant  marine  academies,  so 
that  there  shall  be  one  each,  as  follo"ws:  One  on  the  Atlantic 
coast,  one  on  the  Gulf  coast,  one  on  the  Pacific  coast,  and 
one  on  the  Great  Lakes. 

Furthermore,  instead  of  requiring  the  applicant  to  pay  a 
tuition  fee  for  attending  such  merchsmt  marine  academies. 
I  recommend  that  the  Federal  Qovenmient  assume  all  cost 
of  education  in  such  merchant  marine  academy.  Many  of 
our  l>est  potential  merchant -marine  officers  who  constitute 
our  Naval  Reserve  officers  are  unable  to  enjoy  the  benefits 
of  higher  training  for  the  merchant  marine  under  our  present 
system  of  maintaining  State  nautical-school  ships  due  to  the 
heavy  financial  obligations  involved.  Our  merchant  marine 
officers  must  be  trained  in  their  profession  in  the  same  man- 
ner that  we  train  our  Na\T,  Army,  and  Coast  Guard  officers. 
Give  them  all  a  thorough  education  before  they  are  given 
officers'  responsibilities,  and  in  this  manner  help  cut  down 
the  great  loss  of  life  at  sea. 
Landlocked  States  are  discriminated  against.  Such  States 
I  have  no  water  outlet  and  boys  from  these  States  are  barred 
,  from  participating  In  low  tuition  rates.    This  is  unfair. 

Mr.  UMSTEAD.  Mr.  Chairman.  I  want  to  call  the  atten- 
tion of  the  gentleman  to  the  legislative  act  which  provides 
for  this  activity.  It  was  passed  in  1911.  These  are  not  Gov- 
ernment schools.  Any  State  can  take  advantage  of  this 
offer,  and  if  it  does  it  will  be  supplied  by  the  Government  up 
to  $25,000  toward  meeting  the  expense,  and  also  with  a  ship 
I  for  the  purpose  of  instruction.  Thereafter  the  State  can  put 
up  any  amount  it  pleases.  They  are  not  schools  of  the 
Federal  Government. 

The  Federal  Goverrunent  will  match  State  funds  only  to 
the  extent  of  $25,000  per  year.  If  the  gentleman's  Stale  of 
Michigan  wants  to  seciu-e  aid  from  the  Federal  Government, 
it  has  the  right  to  do  .so  under  provisions  of  law. 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Michi- 
gan has  expired.    Without  objection,  the  pro-forma  amend- 
ment will  be  withdrawn. 
There  was  no  objection. 
The  Clerk  read  as  follows: 

Bureau  of  Ordnancs 
obdnanci  and  ordnance  storks,  bxmeau  of  ordnanck 
For  procuring,  producing,  preserving,  and  handling  ordnance 
material,  for  the  armament  ol  ships;  for  the  purcliiise  and  manu- 
facture of  torpedoes  and  appliances;  for  the  purchase  and  manu- 
facture of  smokeless  powder;  lor  fuel,  material,  and  labor  to  be 
used  in  the  general  work  under  the  cognizance  of  the  Bureau  of 
Ordnance;  for  furniture  at  naval  ammunition  depots,  torpedo 
stations,  naval  ordnance  plants,  and  proving  grounds;  for  tech- 
nical book?;  plant  appliances  a.'=.  now  defined  by  the  "Navy  Classi- 
fication of  Account-s";  for  machinery  and  machine  tools;  for  acci- 
dent prevention;  for  experimental  work  In  connection  with  the 
development  of  ordnance  material  for  the  Navy;  for  maintenance 
ot  proving  grounds,  powder  factory,  torpedo  stations,  gun  factory, 
ammunition  depots,  and  naval  ordnance  plants,  and  for  target 
practice:  not  to  exceed  «I5,000  for  minor  improvrments  to  build- 
ings, grounds,  and  appurtenarxces  of  a  character  whjch  can  be  per- 
formed by  regular  Btatlon  labor;  for  payment  of  part  time  or 
intermittent  employment  In  the  District  of  Columbia,  or  else- 
where, of  such  scientists  and  technlclsts  as  may  be  contracted  for 
by  the  Secretary  of  the  Navy,  in  his  discretion,  at  a  rate  of  pay 
nut  exceeding  $20  per  diem  for  any  person  so  employed;  for  the 
maintenance,  repair,  and  operation  of  horse-drawn  and  motor- 
propelled  freight  and  passenger-carrying  vehicles,  to  be  used  only 
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for  offlcUl  pmpo—  t  nayol  ammunition  dcpoU.  navml  proving 
grouncU.  naval  onlnance  plants,  and  naval  torpedo  §taUoa»;  Tor 
th«  pay  Jt  chemlJta,  clerical,  drafung.  Inapectlon.  and  meaaenger 
■ervice  In  navy  yarda.  naval  stations,  naval  ordnance  plants,  and 
naval  ammunition  depota.  and  for  care  and  operation  of  schools  at 
ordnance  stations  at  Indlanhead.  Md  .  Dahlgren.  Va  :  and  South 
Charleaun.  W  Va  .  $31,700,000:  Prcnnded.  Thai  the  sum  to  be  paid 
out  or  tills  appropriation  for  employees  assigned  to  group  IV  (b) 
and  tho*B  performing  similar  services  earned  under  native  and 
alien  sctedulaa  In  the  Schedule  or  Wagea  for  Civil  Employees  in 
the  Flell  Service  at  the  Navy  Department  shall  not  exceed 
tl  300  00) 

Mr.   I  HERMANN.     Mr.   ChAinnan.   I   move  to   strike   out 
the  Uwt  word.     The  gentleman  from  Wisconsin  I  Mr.  Bon.tAU J 
hM  prei  ty  well  stated  the  issue  Involved  In  this  bill  as  I  look 
at  It.     ]   think  everyone  agrees  that  we  ought  to  have  na- 
tional dsfense.  but  the  question  Involved  In  the  vote  on  this 
bill  Is  w  lether  or  not  this  bill  Is  for  national  defense.     If  we 
ftmr*^  that  we  are  going  to  be  involved  In  a  war  on  foreign 
•boret,   his  appropriation  is  proper,  probably  It  ought  to  be 
Increaatd.  but  I  take  it  that  the  Members  of  this  Hoav  and 
the  Am?rican  people  pretty  generally  want  this  Republic  in 
the  futixe  to  conflne  her  war  activities  to  the  North  Amer- 
ican Continent,  and  If  we  confine  our  war  activities  to  our 
home  si  lores,  this  amount  of  money  Is  too  much.    I  a^ked  in 
the  beg  nning  of  this  debate,  and  I  have  asked  a  number  of 
times  si  ice.  that  somebody  bring  Into  this  House  a  statement 
by  any  Army  officer  or  Navy  officer  of  any  kind  of  plan  under 
which  the  United  SUtes  could  be  successfully  Invaded,  and 
no  one  has  offered  that  plan,  and  no  one  will.  becauM  It 
cannot  be  done,  and  the  Army  and  the  Navy  people  agree 
that  It  (annot  be  done.     I  asked  also  that  some  proponent  of 
this  bill  name  a  -iingle  time  In  a  hundred  years  when  a  bel- 
ligerent from  the  water  had  successfully  made  a  landing  on 
a  defended  hostile  shore.     Of  course,  nobody  can  bring  in 
such  a  Istatement.  because  such  a  thing  has  not  happened. 
The  idoa  of  building  $51,000,000  battleships  to  defend  our 
shores  is  Just  ridiculous.     It  does  not  make  sense  at  all.  and 
nobody  can  successfully  defend  that  sort  of  thing  on  the 
ground  of  defense.     Of  course,  the  upshot  of  It  Is  that  If  we 
vote  this  kind  of  appropriation  we  are  going  to  take  from  the  i 
taxpayers'  pxxrkets  money  they  can  ill  afford  to  pay  at  this 
time  asd   add   to   the    international   Irritation    that   Is    the 
excusefor  this  appeal  for  armament.     A  year  or  so  ago  when 
we  passed  the  stupendous  authorization  for  shipbuilding,  the 
newspa^rs  within  a  week  or  two  contained  the  Lnformation 
that  ml  Japan  our  action  had  been  used  as  an  excuse  for 
voting  more  appropriations  in  Japan,  and  now  if  Japan  or 
some  oiher  foreign  country  Increases  her  appropriations.  It 
is  an  excuse  for  us  to  Increase  ours,  and  so  the  thing  piles  up. 
This  country  can  afford  to  set  an  example. 

Mr.  qOLDEN     Mr  Chairman,  will  the  gentleman  yield? 

Mr.  BIERMANN      Yes. 

Mr.  :OLDEN  Did  I  understand  the  gentleman  from 
Iowa  tc  state  that  he  is  not  in  favor  of  building  these  new 
battlealips  to  protect  the  coasts  of  our  country?  I  call 
attentldn  to  the  fact  that  in  southern  California  we  have 
numerokis  oll-stornge  tanks,  that  our  cities  are  dependent  on 
an  aqu<dL:ct  240  miles  long,  that  we  have  Boulder  Dam  about 
the  sanie  distance  from  the  city  that  supplies  the  cities  and 
farms,  and  that  a  foreign  war  vessel  could  send  airplanes 
over  and  wljje  out  the  whole  business  within  a  few  hours  If 
we  did  not  have  battleships  to  forestall  them  and  thwart 
them. 

Mr.  BIERMANN.  That  Is  a  novel  theory;  but  I  think  you 
would  iiave  a  hard  time  getting  any  naval  officer  to  say  It 
1^  practicable  for  Japan  to  send  a  navy  5.000  miles  from 
Yokohaina  to  San  FYancisco  and  successfully  attack  the 
people  p  California, 

The  CHAIRMAN  The  time  of  the  gentleman  from  Iowa 
has  expired 

Mr.  BIERM.\NN  Mr  Chairman.  I  ask  unanimous  con- 
sent toTproceed  for  5  minutes  more. 

The  CHAIRMAN.     Is  there  objection? 

Ther*  was  no  objection 

Mr.   CRAWFORD      Mr     Chairman,    will    the    gentleman 

yteld? 

lir.  6IERMANN.     Yea* 


Mr  CRAWFORD.  Is  It  not  also  true  that  Japan  does 
not  have  auxiliary  ships  with  which  to  support  a  capital 
ship  moving  from  Japan  to  the  United  States? 

Mr.  BIERMANN.     I  cannot  say  for  certain  as  to  that. 
Mr.  CRAWFORD.     I  think  the  gentleman  will  find  that 
they  are  absolutely  completely  nonsupplied  with  such  auxil- 
iary ships. 

Mr.  BLAND.  But  does  not  the  merchant  marine  furnish 
adequate  support  as  an  auxiliary? 

Mr.  BIERMANN.  I  have  no  information  In  regard  to  the 
Japanese  merchant  marine. 

I  direct  the  attention  of  the  Committee  to  what  could  be 
done  with  this  money  that  we  propose  to  appropriate  for 
the  Navy.  There  Is  before  this  House  a  bill  to  continue  3  4- 
percent  Interest  on  the  Federal  land-bank  mortgages  for  a 
term  of  2  years,  and  the  obstacle  It  has  run  against  Is  the 
statement  by  the  Farm  Credit  Administration  that  It  would 
cost  the  Ctovemment  $10,000,000  a  year  to  do  that.  That 
may  be  the  reason  why  we  do  not  get  3'2-percent  Interest 
on  Federal  land-bank  loans  In  the  next  2  years.  With  all 
the  money  appropriated  In  this  blli  we  could  give  that  relief 
to  the  farmers,  not  for  2  years  but  for  53  years.  For  the 
year  1935  the  total  tariff  receipts  collected  by  our  Oovern- 
ment  amounted  to  $343,000  000  This  bill  appropriates  for 
the  Navy  alone  nearly  $190  000  000  more  than  all  our  tariff 
receipts  for  last  year,  All  the  public  buildings  In  Washing- 
ton could  be  replaced — and  some  of  them  are  said  to  have 
been  extravagantly  built — for  half  the  money  that  It  is  pro- 
posed to  vote  for  the  Navy  thl.'s  year 

Out  In  Iowa  we  try  to  have  hospitals  in  the  county  seats. 
We  have  one  In  my  town.  I  do  not  think  It  cost  $100,000. 
but  suppose  It  cost  so  much  and  suppose  we  had  an  endow- 
ment of  $50,000  for  It;  we  could  do  the  same  thing  for  3.000 
counties  In  the  United  States  for  $450  000  000.  We  could 
build  a  paved  highway  18  feet  wide,  such  as  we  have  In 
Iowa,  at  a  cost  of  $25,000  a  mile  the  entire  3.173  miles  from 
New  York  to  San  Francisco,  which  would  cost  $79,325,000. 
and  we  would  have  left,  after  building  and  endowing  3.000 
hospitals  and  after  building  the  paved  highway  from  New 
York  to  San  Francisco,  enough  money  to  refund  all  the  prop- 
erty taxes  paid  In  four  average  Iowa  counties,  out  of  tills 
one  appropriation  of  $532,000,000  that  we  propose  to  vote 
for  the  Navy. 

Now.  the  gentleman  from  Wisconsin  has  said  that  we 
have  gone  crazy  on  these  preparedness  appropriations.  It 
is  an  easy  matter  to  appeal  in  the  name  of  patriotism  and 
preparedness  and  ring  the  changes  on  the  best  sentiments 
In  the  hearts  of  the  members  of  this  Committee,  but  It  will 
not  wash  out  In  the  cold  light  of  reason. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
has  expired 

Mr    BIERMANN      Mr    Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  2  additional  minutes. 
Mr.  UMSTEAD     Will  the  gentleman  yield? 
Mr.  BIERMANN.     I  yield. 

Mr.   UMSTEAD.     I   ask   unanimous   consent.   Mr.   Chair- 
man, that  all  debate  on  this  paragraph  and  all  amendments 
thereto  close  in  2  minutes. 
The  CHAIRMAN,     Is  there  objection? 
Mr.  MASSINGALE.     Reserving  the  right  tx>  object.  I  want 
to  ask  the  chairman  of  the  subcommittee  one  question. 

Mr.  UMSTEAD.    I  do  not  have  the   floor.    I  have   the 
floor  solely  for  the  purpose  of  making  a  unanimous-consent 
request. 
The  CHAIRM.\N.     Ls  there  objection? 
Mr.  KELLER.     Mr.  Chairman.  I  object. 
The  Clerk  read  as  follows: 

BuaxAU  OF  Stn'TLHH  ajtd  Accoxtnts 

PAT.  sxrasisTzuct.   Kira  t«anspoetatton   or   naval   pxbsonnxl 

Pay  of  naval  personnel:   For  pay   and   allowances  prescribed   by 

law  of  ofDcers  on  sea  duty  and  other  duty,  and  ofDcers  on  waiting 

order*,    pay — $34,213,380.    Including    not    to    exceed    tl. 698,034    for 

increased  pay  for  making  aerial  Qtghts.  no  part  of  which  shall  be 

available  for  increased  pay  for  making  aerial  flights  by  more  than 

three  officers  above  the  rank  of  captain  and  below  the  rank  of  vice 

admiral  nor  by  nonflylng  ofllcera  or  observers  at  a  rate  In  excess  of 

1  fi.440  per  annum    whicti  sbail  be  tha  legal  maTimum  rate  as  to 
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such   nonflvlng  offlcer?  or   observers;    rental   allowance.   •7.271.430; 
subsistence"  allowance.  S4.285.103;   In  all    $45,768,913.  officers  on  the 
retired  list.  $8,297,701;  for  hire  of  quarters  for  officers  serving  with 
troops  where  there  are  no  public  quarters  belonging:  to  the  Crov- 
ernment.  and  v.here  there  are  not  sufficient  quart^TS  possessed  by 
the  United  States  to  accommodate  them,  and  hire  of  quarters  for 
ofUcers  and  enlisted  men  on  sea  duty  at  such  times  as  they  may 
be  deprived  of  their  quarters  on  board  ship  due  to  repairs  or  other 
conditions  which   muv   render   them   uninhabitable.   $3,000;    pay   of 
enlisted  men  on  the  retired  U.st   $6,891,254;  Interest  on  deposits  by 
men.  $3,000;  pay  of  petty  officers  inot  to  exceed  an  average  of  7,720 
chief  petty  officers,  of  which  number  those  with  a  permanent  ap- 
pointment   as   chief    petty    officer    shall    not    exceed    an    average    of 
6,744).  seamen,  landsmen,   and   apprentice  seamen,   including  men 
In  the  engineer's  force  and  men  detailed  for  duty  with  the  Bureau 
of  Fisheries,   enlisted   men.   men   In   trade   schools,  pay   of   enlisted 
men  of  the  Hospit.Tl  Ccrj^s.  extra  pay  for  men  for  diving,  and  cash 
prlaM  (not  to  exceed  $100  000)    for  men  for  excellence  in  gunnery, 
target    practice,    communication,    ai.d    engineering    competitions. 
$82,293,763;   outfits  for  all  enlisted  men  and   apprentice  seamen  of 
the  Navy  on  first  enlistment,  civilian  clothing   not  to  exceed  $15 
per  man  to  men  given  discharges  for  bad  conduct  or  undcslrablllty 
or    Inapmude.    relmbumenicnt    In    kind    of    clothing   to   persons    In 
the  Navy  tot  loaors  in  cnncs  of  marine  or  aircraft  disasters  or  in  the 
operation  of  water-  or  air-borne  craft,  and  the  nuthorlr«d  Usue  of 
clothing    and    equipment    to    the    membem    of    the    Nur«c    Corps. 
11,801  42fl    pay  of  rnllsled  men  undergoing  srntencf  of  court  mur- 
llal    $04  4')0,  and   as  many  machinist*  as  the  President  may  from 
time  to  tune  Uorm  neceiwary  to  appoint,  pay  and  ullowivnocn  of  the 
Nur^''    Cui\)<     ini  Uidliig    u»»»i«luni    »U(HTinlendrnts,    directors,    and 
aaalitar-.'.    (;;rr-ri(.rB     puv    $."i.^0  120,    rental    allowance,   $23,040:    sub- 
sistence allowance    $31  »00;    pay  retired  list,  $315,710;    In  all,  $810,- 
770;    rent   of   quartern   for   mftnl>erN   of   tl.c    Nurne   Corps,    pay   and 
allowances   of    truiiNferred    and    a*»lgnetl    men   vi   the    Kleet   Naval 
Reserve,  $13,790,890.    relmburwmcnt    for  lofcse«  of   property   as  pro- 
vided in  the  act  approved  October  C,   1917   (U    8    C.  title  84,  sees. 
981.  98.^1.  as  amended  by  the  act  of  March  3,   1927   (U,  8.  C,  title 
34.    sec.    983).    $10,000;     payment    of    6    months'    death    gratuity, 
$150,000.    in  all.  $lli9.885,117.    and   no  part  of   such  sum   bhall   be 
available  to  pay   active-duty  pay  and  allowances  to  officers   In  ex- 
cess of  nine  on  the  retired  list,  except  retired  officers  temprararlly 
ordered  to  active  duty  as  members  of  retiring  and  selection  boards 
as  authorized  by  law     Prcnidcd.  Th&t.  except  for  the  public  quar- 
ters occupied  by  the  Chief  of  Office  of  Naval  Operations,  the  Super- 
intendent  of   the    Naval    Academy,    and    the    Commandant    of   the 
ICarlne  Corps  and  meases  temix)rarlly  set  up  on  shore  for  ofHcers 
attached  to  seagoing  vessels,  to  aviation  units  based  on  seagoing 
▼e— el  including  officers'  me8.ses  at  the  fleet  air  bases,  and  to  landing 
forces  and  expeditions,  and  In  addition  not  to  exceed  40  in  num- 
ber at  such  places  as  shall  be  designated  by  the  Secretary  of  the 
Navy,   no   appropriation   contained    in   this  act  shall    be   available 
for  the  pay,  allowances,  or  other  expenses  of  any  enlisted  man  or 
civil  employee  performing  service  In  the  residence  or  quarters  of 
an  officer  or  officers  on  shore  as  a  cook,  waiter,  or  other  work  of  a 
character  performed   by   a   hotisehold   servant,   but   nothing  herein 
shall  be  construed  as  preventing  the  voluntary  employment  In  any 
such  capacity  of  a  retired  enlisted  man  or  a  transferred  member  of 
the  Fleet  Naval   Reserve  without  additional   expense  to  the  Gov- 
ernment,  nor  the   sale  of   meals  to  officers   by   general   messes  on 
shore  as  regtUated  by  detailed  Instructions  from  the  Navy  Depart- 
ment. 

Mr.  MrLEOD.     Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  a.s  follows: 

Amendment  ofTered  by  Mr  McLiod:  On  page  24.  line  17,  strike 
out  '•$82,293,763  "  and  Insert  in  lieu  thereof  "$72.293  763,  and  for 
like  purposes,  in  addition,  the  $10,000,000  appropriated  In  the 
Second  Deficiency  Appropriation  Act,  fiscal  year  1985,  under 
Bureau  of  Yards  and  Docks.  Navy  'Yard,  Pearl  Harbor,  Hawaii,  for 
'floating  drydock,  type  B,  including  mooring  facilities  and  acccs- 
•orles  .  such  sum  being  hereby  reapproprlated  " 

Mr.  McLEOD,  Mr.  Chairman.  I  offer  this  amendment  at 
this  time  basing  the  need  for  the  amendment  on  economy 
and  using  as  authority  former  Assistant  Secretary  of  the 
Na\T.  Mr.  Roosevelt,  and  several  other  witnesses'  testimony 
relative  to  the  building  of  the  proposed  floating,  movable 
drydock. 

It  has  been  contended  that  there  haus  never  been  contem- 
plated a  floating  drydock  of  this  size,  or  even  ever  proposed 
up  to  this  tune  by  any  nation  of  the  world.  There  are  some 
small  floating  drydocks,  but  this  proposed  experimental  work 
Is  large  enough  to  house  the  largest  of  the  battleships,  ac- 
cording to  the  testimony  we  have.  The  NavT  Department  did 
not  come  to  the  Appropriations  Committee  on  Naval  Affairs 
for  the  proposed  $10,000,000;  they  got  it  from  the  deficiency 
committee. 

I  want  to  state  some  of  the  facts  at  this  time  and  some  of 
the  information  that  our  subcommittee  had  relative  to  this 
vast  e.xperiment.  This  proposed  drydock  is  1,016  feet  long. 
It  is  165  feet  wide.    It  is  75  feet  from  top  to  keel    The  only 


way  in  this  bill  we  can  stop  construction  is  to  reappropriate 
the  $10,000,000.  Mr.  Chairman,  $10,000,000  will  not  build 
this  drydock.  The  testimony  before  our  committee  waa  that 
It  would  require  another  $5,000,000  or  thereabouts. 

Second.  This  floating  drydock  will  have  to  be  towed  back 
to  the  United  States  every  3  or  4  years  for  renovation  and 
repairs.  According  to  the  testimony  received  by  our  com- 
mittee. It  will  take  several  vessels  to  tow  this  so-called  float- 
ing drydock  across  the  ocean.  The  testimony  given  before 
our  committee  stated  that  a  concrete-constructed  or  perma- 
nent graving  dock  is  more  substantial  and  more  lasting  than 
steel. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  McLEOD.  Mr,  Chairman.  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

The  CHAIRMAN,     Is  there  objection? 

There  was  no  objection. 

Mr.  COLDEN.    Mr,  Chairman,  will  Uic  gentleman  yield? 

Mr.  McLEOD.     I  yield. 

Mr.  COLDEN.  Does  not  the  grntleman,  ui  a  member  of 
tlie  committee,  believe  It  would  be  much  better  and  more 
economical  to  build  a  graving  dock  on  the  hhorc  of  southern 
CaHlornla.  which  Is  the  nearoit  point  not  only  to  Honolulu 
but  to  the  Panama  Canal,  tiie  moat  vulnerable  spot  In  dcfrnso 
on  the  Pacific  coast? 

Mr.  McLEOD.  Unquestionably  It  would  at  least  be  more 
economical. 

Now,  I  should  like  to  read  to  the  Committee  some  of  the 
important  questions  that  were  asked  of  the  Assistant  Secre- 
tary of  the  Navy  and  his  answers.  I  appreciate  that  thia 
bill  was  approved  by  the  legislative  committee  of  the  House. 

I  quote  from  the  hearings: 

Mr  Ca«t  •  •  •  I  was  wondering  If  this  amount  of  money 
that  you  contemplate  spending  on  it  in  the  future,  in  view  of 
the  fact  that  It  Is  in  the  nature  of  an  experiment,  could  not  be 
tised  to  better  advantage  In  some  otlier  way  in  connection  with 
naval  activities. 

Mr.  Roosevelt.  To  be  perfectly  frank.  I  questioned  that  sam* 
thing  myself. 

A  little  further  down  this  colloquy  occiu^: 

Mr  McLeod.  Does  any  nation  of  the  world  have  a  a.mllar  dry- 
dock? 

Mr.  Roosevelt.  Yea;  I  tiUnk  so — floating  docks.  England. 
France.  Germany,  and  I  believe  Italy  have  floating  docks.  They 
are  common  In  those  countries.  I  think  England  has  a  battleship 
floating  drydock  at  81ngapore,  but  these  are  all  of  the  old  type, 
more  or  less  like  the  Dewey.  No  nation,  so  far  as  I  know,  except 
the  United  States,  hju  a  dock  of  this  new  type. 

Mr  McLioD.  Admiral,  It  Is  really  contemplated  only  to  use  this 
floating  drydock  at  Honolulu,  Is  It  not? 

Admiral  Taubsio.  Tea. 

Mr.  Chairman.  If  that  Is  the  case,  then  this  drydock  is  to 
be  used  only  at  Pearl  Harbor,  Honolulu.  The  cost  of  a 
permanent  drydock  is  $4,000,000,  compared  with  approxi- 
mately $15,000,000  for  this  experiment.  The  argument  In 
favor  of  the  so-called  floating  drydock,  of  course.  Is  that  It 
could  be  moved  from  place  to  place  within  certain  areas  In 
case  of  emergency. 

A  few  moments  ago  the  gentleman  from  California  asked 
if  It  would  not  be  preferable  to  build  a  graving  dock  on  the 
west  coa^t.  Certainly  It  is  feasible;  It  is  equally  feasible 
to  build  a  permanent  dr>'dock  at  Pearl  Harbor  and  save 
perhaps  $10,000,000  required  for  a  floating  drydock.  Up  to 
the  present  time  no  plan  s  have  been  completed  for  the  con- 
struction of  this  floating  drj-dock,  there  has  been  little  ex- 
pense on  the  part  of  the  Navy  so  far  for  this  proposal. 

Mr.  Chairman.  I  trust  the  amendment  will  carry. 

[Here  the  gavl  fell.] 

Mr.  UMSTEAD.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment. 

Mr  Chairman.  I  want  to  make  it  quite  clear  to  the  mem- 
bers of  this  Committee  that  there  is  no  item  carried  in  the 
bill  for  the  construction  or  maintenance  of  the  drydock.  It 
should  be  well  understood  that  this  item  has  not  been  inves- 
tigated as  such  by  our  committee.  The  testimony  from  which 
the  gentleman  from  Michigan  just  quoted  certain  questions 
and  answers  was  given  to  our  committee  in  response  to  an 
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Inquiry  ori  the  part  of  the  chatnn&n  with  reference  to  some 
facts  aboiit  the  matter  There  was  no  detailed  presentation 
of  the  mitter  before  the  Subcommattee  on  Appropriations. 
and  I  fratoJLly  say  to  the  members  of  this  committee  that  I 
cannot  stknd  here  this  afternoon  and  tell  you  whether  this 
drydock  dught  to  be  constructed  or  not.  because  the  subcom- 
ofj  which  I  am  a  member  has  not  heard  sufUcient 
»  to  determme  that  question. 
What  4  the  situation?  A  bill  was  passed  by  this  Congress 
and  tentlto  the  President  which  authorized  the  construction 
of  a  drydock.  Last  year,  subsequent  to  the  passage  of  that 
leglslatioT  the  Nary  Department,  or  the  proponents  of  that 
measure,  fippeared  before  the  subcommittee  on  deficiencies  of 
the  Apprt  prlations  Committee,  of  which  the  gentleman  from 
Texas  (Mr.  BuchajuhI.  chairman  of  the  whole  committee,  is 
the  chair  nan.  and  submitted  to  the  subcommittee  on  defi- 
ciencies the  evidence  about  this  drydock.  The  subcommittee 
on  deflciehcies  recommended  it  to  the  Congress  and  the  Con- 
gress appropriated  $10,000,000.  It  now  develops.  Mr.  Chair- 
man, thai  this  amount  of  money  is  not  sufficient  to  complete 
this  drydick,  but  the  Navy  Department  did  not  appear  before 
us  askmgjfor  additional  fvmds  with  which  to  construct  it.  I 
do  not  believe,  in  view  of  the  discussion  on  this  floor  and  the 
questionslasked  m  our  committee,  that  the  Navy  Department 
will  undertake  to  proceed  with  the  construction  of  this  dry- 
it  presents  the  matter  again  before  the  legislative 
supported  by  sufficient  evidence  to  show  that  the 
cost  is  inadequate, 
lirman.  In  the  name  of  orderly  procedure.  I  submit 
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that  a  committee  that  has  not  heard  the  evidence  is  not 


prepared 
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on  the  evidence  presented  and  from  what  we  have 

heard  to  mss  judgment  on  this  project  which  the  Navy  con- 
siders important.  It  may  or  may  not  be  that  it  ought  to  be 
constructed;  I  do  not  know.  I  think,  in  the  name  of  orderly 
this  amendment  ought  to  be  defeated,  and  then, 
our  committee  can  at  the  proper  time  hear 
testimony  to  enable  us  to  act  sensibly  and  intel- 
ligently ia  submitting  a  recommendation  to  the  Hovise  with 
reference  to  this  item. 

Mr   Ct airman.  I  aak  that  the  amendment  be  defeated. 
Mr   DITTER.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr    UMSTEAD      Yes;  gladly. 

Mr  DITTER.  Can  the  gentleman  suggest  what  would  be 
Jeopardii-d  by  deferring  this  matter  until  the  members  of 
the  subcommittee  can  investigate  and  mquire  into  it  and 
bring  a  recommendation  to  the  House? 

Mr  UMSTEAD.     I  just  said  in  my  remarks.  Mr  Chairman, 
that  I  w^  confident  the  Na\T  Department  would  not  pro- 
ceed in  tlhe  absence  of  the  presentation  of  further  evidence 
as  to  the  necessary  Increase  in  cost. 
I  Here  the  gavel  felL] 

Mr.  u:!iSTE.\D.    Mr.  Chairman.  I  ask  unanimous  consent 
that  all  pebate  on  this  section  and  all  amendments  thereto 
0  minutes. 

RMAN.     Is  there  objection  to  the  request  of  the 
from  North  Carolina? 
as  no  objection. 

SON  of  Georgia.  Mr.  Chairman,  I  rise  in  opposi- 
e  amendment. 
^  airman,  the  gentleman  from  North  Carolina  has 
very  cleatly  stated  the  correct  situation  with  reference  to  the 
amendment  offered  by  the  gentleman  from  Michigan  [Mr. 
McL«ooI  As  a  matter  of  fact,  there  is  no  item  in  the  appro- 
priation pill  dealing  with  a  drydock. 

Bear  in  mind.  Mr.  Chairman,  the  gentleman  seeks  to  take 
away  from  the  appropriation  bill  $10,000,000  and  revert  it 
back  int<  the  Treasury  for  the  reason  that  last  year  the  Con- 
gress api^ropnated  $10,000,000  to  carry  out  an  authorization. 
On  April  15.  1935.  the  Congress  passed  an  authorization  bill, 
tuid  one  if  the  items  was: 

Nary  ntrd.  P«arl  Harbor,  floating  drydock.  type  B.  including 
mooring  ioAst  and  accwnrl<a.  $10,000,000. 

What  Happened?  Immediately  thereafter  the  President  of 
the  United  States  wrote  a  letter  to  the  chairman  of  the 
Approprlauons    Committee    and    aske<l    that    $10,000,000    be 


appropriated  to  meet  certain  things  for  the  Army  and  cer- 
tain things  for  the  Navy.  One  of  those  items  for  the  Navy 
was  $10,000,000  for  a  drydock.  to  be  a  floaUng  drydock.  at 
Pearl  Harbor. 

Mr.  Chairman,  what  was  the  reason?  This  was  due  to  the 
fact  that  the  fleet  Is  in  the  Pacific  and  there  are  on  the 
Pacific  coast  only  two  places  at  which  a  battleship  can  be 
docked  or  at  which  an  airplane  carrier  can  be  docked.  The 
Navy  only  owns  one  place  from  Seattle  to  San  Diego  where 
a  capital  ship  may  be  docked,  and  that  is  at  the  Bremer- 
ton Navy  Yard.  Think  of  it!  With  our  fieet  in  the  Pacific 
we  have  only  one  place  that  belongs  to  the  Government  in 
which  a  capital  ship,  if  wounded  m  action,  could  be  dry- 
docked.  It  is  true  that  the  Government  leases  and  rents  in 
San  Francisco  Bay  a  place  known  as  the  Hunters  Dry  Dock, 
which  belongs  to  the  Bethlehem  Steel  Co. 

With  18  capital  ships,  with  2  airplane  carriers,  with  an 
increase  of  4  more  airplane  carriers,  making  approximately  22 
capital  ships,  there  is  on  the  Pacific  coast  but  one  place 
belonging  to  the  Government  that  a  capital  ship  can  be  put 
in  drydock.  There  is  not  a  drydock  large  enough  at  Mare 
Island.  The  drydock  at  Mare  Island,  referred  to  in  this  bill, 
is  for  cruisers.  Therefore  it  was  of  national  importance  and 
an  urgent  matter  that  the  President  should  request  Congress 
to  make  available  $10,000,000  for  the  construction  of  a  dry- 
dock. 

It  is  true  the  Government  has  never  heretofore  built  a 
floating  drydock  of  this  character  and  size.  We  have  a  float- 
ing drydock  at  Manila  that  is  somewhat  smaller.  Great 
Bntam  has  a  large  floating  dock  not  quite  as  large  as  this  one 
will  be.  When  it  was  ascertained  that  we  were  going  to  build 
a  drydock  the  British  Government  sought  to  sell  to  the 
United  States  Government  the  old  dilapidated  drydock  which 
they  have. 

Mr.  Chairman.  I  hope  the  amendment  will  t>e  voted  down, 
because  it  is  in  the  interest  of  national  defense  that  this 
floating  drydock  be  built. 
[Here  the  gavel  fell.] 

Mr.  DFTTER.  Mr.  Chairman.  I  feel  that  the  statements 
made  by  the  distinguished  gentleman  from  North  Carolina 
(Mr.  UmstiadI  is  im  acknowledgement  on  his  part  that  we 
should  take  the  action  siiggested  by  the  pending  amendment. 
The  gentleman  declared  that  the  subcommittee  had  received 
no  information  on  this  matter.  He  acknowledged  the  fact 
he  was  not  prepared,  nor  was  any  other  memt>er  of  the  sub- 
committee prepared,  to  defend  this  item. 

The  gentleman  from  Georgia  comes  here  and  bases  his 
plea  entirely  on  the  fact  that  the  President  requested  this 
item.  The  gentleman  from  Georgia  has  made  no  statement 
with  respect  to  the  practicability  of  this  floating  drydock, 
He  admits  the  fact  that  It  is  an  experiment.  He  admits 
that  he  can  produce  nothing  in  the  way  of  assurance  to  the 
House  that  this  $10,000,000  venture  will  prove  successfuL 
He  admits,  however,  that  in  addition  to  the  $10,000,000  al- 
ready requested  and  provided  for  through  the  deficiency 
t>ill.  it  will  cost  at  least  $5,000,000  more. 

Mr.  Chairman.  I  submit  to  the  reasonable  judgment  of  the 
Members  of  the  House  that  If  this  were  a  matter  of  hazard, 
if  this  were  a  matter  of  urgency,  if  the  gentleman  from 
Georgia  had  stated  that  we  were  in  a  poaltion  of  Jeopardy  by 
which  a  reasonable  deferring  of  this  item  might  create 
dlClculty,  we  on  this  side  might  be  persuaded  to  go  along 
with  him.  But  there  is  no  need  for  the  rush.  "Hiere  is 
certainly  no  need  at  the  present  time  to  go  Into  this  $15,000,- 
000  experiment  and  have  on  our  hands  the  same  thing  that 
we  have  had  In  the  case  of  a  great  many  of  the  other  experi- 
mental programs  which  have  k)een  carried  on. 

I  want  to  say  on  behalf  of  the  minority  that  we  will  Join 
In  supporting  the  measure  if  after  due  deliberation.  If  after 
careful  examination  and  inquiry  the  proof  is  e.stablished  that 
this  drydock  Is  feasible,  that  it  is  practical,  that  it  willApork. 
and  whpn  we  know  what  the  cost  will  be.  There  is  not  only 
involved  the  cost  of  the  drydock  but  there  Is  also  involved 
the  cost  of  the  necessary  dredging  facilities  that  must  of 
necessity  be  brought  about  in  order  for  the  drydock  to  be 
eHecUvo. 
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Mr.  Chairman,  I  ask  the  Democratic  Members  of  the 
House  to  join  uith  us  in  deferring  for  the  time  being  the 
expenditure  of  this  $10,000,000  plus  the  additional  $5,000,000 
vhlch  is  required  as  a  result  of  the  authorization.  Let  us 
wait  tmtll  next  year,  and  if  it  is  then  proved  that  a  dry- 
dock  is  worth  Willie,  that  it  is  practicable,  and  that  it  will 
do  what  the  gentleman  says  it  will  do.  we  will  join  with  you. 
A  graving  dock  can  b?  provided  at  much  less  expense.  We 
can  go  into  Pearl  Hart>or  and  make  extensive  preparations 
there  which  will  cArry  out  the  same  ultimate  objects  as  this 
floating  drydock 

Mr.  Cliaimian.  I  ask  the  membership  of  the  House  to 
support  the  worth-while  amendment  now  pending  before  the 
House. 

I  Here  the  pav^l  fell.I 

The  CH.AIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Miciiigan  I  Mr.  McLeod]. 

The  question  wa.-^  taken;  and  on  a  division  (.demanded  by 
Mr.  McLxoDi   there  wt'r<> — ayes  22.  noes  47. 

Mr.  McLEOD.     Mr.  Chairman.  I  demand  tellers. 

Tellers  were  rrfu-sed. 

So  the  amendnif  nt  was  rejected. 

The  Clerk  read  as  follows: 

In  all  for  pav  BubBlBtence.  and  trmnKportatlon  of  na.val  person - 
nel.  »183. 492,981,  of  which  Bum  $1,000,000  shall  be  imni«iu.tcly 
■TTilUhta.  and  the  money  herein  specihcaliy  appropriated  lor  "Pay, 
■ubdsteoce.  and  u-an-sportation  of  naval  personnel"  shall  be  dis- 
bursed and  accounted  for  In  acmrdancf  with  existing  law  and 
shall  constitute  one  fund  Provided,  That  additional  commls- 
irifmed,  wmmmted.  appointed  enlisted,  and  civilian  personnel  of 
ttie  MiKltTAl  Depaxtn»ent  of  the  Navy,  required  lor  the  care  of 
patients  of  the  United  States  Veteran.?'  Administration  in  naval 
hoBpltaJs,  may  be  employed  In  addition  to  the  numbers  appro- 
priated for  in  this  act:  Provided  further.  That  no  part  of  this  ap- 
propriation Bhall  »>e  ftTaUahie  for  the  pay  of  any  nud&hipmen 
whoee  admission  subsequent  to  January  30.  1936,  would  result  in 
exceeding  at  any  time  an  allowance  of  four  nudshipmen  for  each 
Senator,  Repreaentatlve.  and  Delegate  in  Conjrress;  of  one  mld- 
shlpnuui  for  Puerto  R4co,  a  native  of  the  lelAnd,  appointed  on 
nomination  of  the  Governor,  and  of  fixir  midsliipmen  from  Puerto 
Rico,  appxjlnted  on  nomination  of  the  Resident  Cummi.>?sloner:  and 
of  four  midshipmen  from  the  District  of  Columbia:  Prointled 
further.  That  nothing  herein  shall  be  construed  to  repeal  or 
modify  in  any  way  existing  laws  relative  to  the  appointment  of 
midshipmen  at  larRe.  from  the  enlisted  personnel  of  the  naval 
serylce,  from  the  Naval  Reserve,  from  honor  graduatesB  of  military 
schools  or  Naval  Re.serve  Offlcrrs'  TralninK  Corp.s:  Provided  further. 
That  no  part  nf  this  appropriation  shaAl  be  available  for  the  pay 
of  any  mldahipnian  appointed  from  enlisted  nien  of  the  Na^T?  for 
admission  to  the  Naval  Academy  in  the  class  entering  in  the 
calendar  year  1937  who  has  not  sened  aboard  a  vwwel  of  the  Navy 
in  full  oommlBKlon  for  at  least  9  months  prior  to  such  admission 

Mr.  DARROW  Mr.  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  do  this  for  the  purpose  of  correcting  what 
I  believe  to  be  a  wrong  impression  created  by  the  gentleman 
from  Massachusetts  [Mr   McCobm.\ck]  a  little  while  ago. 

If  I  understood  the  gentleman's  remarks  correctly,  he  left 
the  impression,  at  least  upon  me,  that  during  the  years  Inter- 
vening between  1921  and  1933  there  was  no  naval  construc- 
tion started  or  authorized.  Not  wanting  this  impres.sion  to 
be  left  as  a  correct  one.  I  would  call  the  attention  of  the 
Committee  to  the  facts  as  I  understand  them. 

In  1924  Congress  authorized  the  construction  of  eight 
cruisers  of  the  large  type,  with  8-inch  guns. 

In  1929  Congress  authorized  the  construction  of  nine 
cruisers  of  the  same  type,  with  8-inch  guns. 

These  have  been  practically  completed  during  this  period. 
It  Is  true  there  were  ten  6 -inch  cruisers  authorized  in  the 
program  of  1916.  but  most  of  them  were  built  after  the  close 
of  the  war.  and  six  additional  ones  were  authorized  in  1929. 

There  was  one  aircraft  earner,  the  Langley.  authorized  in 
1929,  which  has  been  completed. 

Eight  submarines  have  been  built  during  this  period,  and 
five  of  them,  I  beheve,  were  authorized  in  1923. 

Eight  destroyers  have  been  built  during  this  period  of  time. 

While  this  may  not  have  brought  our  Navy  up  to  treaty 
strength,  nevertheless  it  did  show  some  increase  in  the 
strength  of  the  NatT  during  tiiLs  period. 

I  do  not  like  to  have  the  impression  go  out  that  nothing 
was  done  during  these  j-ears  to  bring  our  Navy  up  to  what  I 


consider  to  be  proper  treaty  strength.  I  am  In  favor  of  a 
Navy  of  this  typ>e  and  want  to  do  my  part  to  bring  this  about 
and  I  do  not  want  any  wTong  impression  to  go  out  to  the 
country.     [Applause.] 

Mr.  UMSTEAD.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  paragraph  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN,  Ts  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  I  rise  in  opposition 
to  the  pro-forma  amendment. 

Mr.  Chairman,  this  naval  appropriation  bill.  Insofar  as  the 
amount  of  $530,000,000  is  concerned,  is  transcended  by  some- 
thing which  is  even  of  far  more  importance. 

It  must  be  appreciated  that  there  is  no  integrated  de- 
fense policy  in  this  country.  The  War  Department  through 
its  officials,  the  Navy  Department  through  its  ofiBccrs,  and 
other  dep>artments  through  their  various  groups  and  bu- 
reaus attempt  to  settle  the  question  insofar  as  they,  Oiem- 
selves,  are  concerned,  and  all  the  time,  as  is  evidenced  in  the 
debates  to  which  I  have  listened  here,  the  question  uppermost 
with  those  Dei>artinents,  and  in  the  minds  of  most  of  those 
who  have  spoken  here,  is  how  can  we  beat  the  foreign  nations 
with  our  program? 

It  seems  to  me  before  we  go  ahead  with  these  tremendous 
expenditures — expenditures  that,  to  my  mind,  are  out  of 
reason — we  ought  to  have  a  national -defense  program  that 
is  definite. 

I  remember  conditions  back  in  1917  and  1918.    I  do  not 
believe  the  people  of  America  want  to  go  to  foreign  lands  any 
more  than  I  do  to  engage  in  war.    It  is  sufBcient  that  we 
defend  otirselves.    It  seems  to  me  that  an  impartial  body  of 
men  in  this  country  could  study  and  prepare  a  program  that 
would  be  understood  first  by  our  own  people,  sund  by  the 
j  nations  of  the  world,  and  would  have  a  tendency  to  cut  down 
these  continually  increasing   appropriations  for  destructive 
purposes. 
j      I  can  see  no  country  in  the  world  today  looking  upon  the 
I  United   States  \^-ith   any   intention  of   Lnvading  us.     Only 
I  yesterday  we  paiised  a  tax  bill  against  which  there  was  a 
great  crj-  throughout  the  coimtry.     Every  newspaper  pub- 
lished our  names  because  of  the  tremendous  interest  in  it. 
We  were  taxing  somebod:.',  and  here  today  we  have  a  bill 
that  takes  back  all  of  the  money  you  taxed  the  people  and 
appropriates   it   for   one    department   of    this   Government. 
You  are  now  adding  another  tax  bill;  yet  I  fail  to  hear  the 
protests  of  the  people,  I  fail  to  hear  the  protests  of  those 
who  were  against  the  tax  bill  yesterday.     [Applause.] 
[Here  the  gavel  fell.] 

The  pro-forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Navy  Yard,  Mare  Island,  CaUlf.  For  prepamtlcai  of  site,  prellm.- 
Inary  test  pits,  cofferdam,  and  other  incidental  preliminary  work 
toward  the  construction  of  graving  dock,  services  and  auxiliary 
consti-uctlon,  $150,000. 

Mr.    COLDEN.    Mr.    Chairman.    I    offer    the    following 
amendment. 
Tlie  Clerk  read  as  follows: 

Page  38.  after  line  14.  Insert  a  new  paragraph,  as  follows: 
"Navy   yard.   Including   graving  drydock   for   capital   ships,   auxil- 
iaries,   and    accessories,    San    Pedro,    Los    Angeles    Harbor.    Calif.. 
$7,000,000." 

Mr.  UMSTEAD.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  in  order  and  not  authorized  by 
law. 

Mr.  COLDEN.  Will  the  gentleman  resen-e  his  point  of 
order? 

Mr.  UMSTEAD.     I  will  reserve  it. 

Mr.  COLDEN.  Mr.  Chairman,  I  offer  this  amendment  to 
the  Na^T  appropriation  bill  for  the  purpose  of  calling  the 
attention  of  the  Members  of  Congress  to  the  need  of  dock  and 
yard  equipment  for  the  capital  ships  of  the  Pacific  Fleet. 
Because  of  the  unusual  facilities  and  the  weather  conditions 
the  Pacific  Fleet,  with  15  capital  ships,  has  its  headquarters 
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in  the  &J1  Pedro  and  Long  Beach  area.  Natiiral  cause*  ] 
I  dicUte  this  to  be  the  most  satisTactory  point  on  the  Pacific 
coast  for  leadquarters  for  maneuvers  and  for  practice.  Cll-  i 
matic  coi  dltlons  and  superior  visibility  play  an  important 
part  in  ttese  naval  operations.  This  area  is  freer  from  fog, 
and  Los  A  igeles  Harbor  affords  much  easier  ingress  and  egress 
than  any  other  port  on  the  Pacific.  In  a  few  moments  the 
entire  fle<t  can  come  into  the  harbor  and  pass  out  into  the 
open  sea.  ConsequenUy.  because  of  these  faciliUes,  the  prac- 
tice of  giinflnng  and  manwfering  aeeks  this  area  as  most 
favorable  to  the  fieet. 

There  is  but  one  navy  yard  equipped  to  repair  and  recon- 
dition th«  capital  ships  on  the  Pacific  coast.  This  navy  yard 
Is  located  at  Bremerton,  in  the  State  of  Washington,  on  Puget 
Soxmd.  aiid  is  1.160  miles  distant  from  the  headquarters  of 
the  fleet.  Each  time  a  capital  ship  is  sent  from  San  Pedro 
to  Breme-ton  it  costs  the  Government  $8,800  for  the  round 
trip  for  a  single  item — fuel  oil. 

In  his  «stlmony  before  the  Naval  Affairs  Committee  Ad- 
miral Norman  M.  Smith.  Chief  of  Civil  Engineers  of  the  Navy, 
and  Chief  of  the  Bureau  of  Yards  and  E)ocks.  emphasizes 
the  needi  of  further  docfcing  facilities  on  the  Pacific  coast. 
Admiral  Smith  points  out  that  because  of  the  congestion  at 
the  dock  n  Bremerton  the  intersections  of  battleships  cannot 
be  thoroughly  dried  before  the  protective  painting  is  proceeded 
with.  At  miraJ  Smith  further  points  out  that  the  private  fa- 
cfllttaB  at  Hunters  Point.  San  Pransico  Bay.  which  have  some- 
times betn  used,  are  also  unsatisfactory  for  naval  require- 
ments, due  to  the  lack  of  proper  equipment,  the  owners  of 
the  prlva*  dock  failing  to  provide  the  facilities  needed. 

It  Is  g<nerally  conceded  that  to  keep  the  capital  ships  of 
the  Paci;lc  Fleet  in  an  efQcient  condition  further  docking 
facilities  ire  Imperative.  Inside  the  breakwater  at  San  Pedro 
there  is  txx  area  of  land  owned  by  the  city  of  Los  Angeles  of 
more  than  100  acres  that  is  available  for  a  site  for  a  navy 
yard  ant!  a  graving  dock  such  as  is  required  by  the  capital 
ships.  I  have  reason  to  beheve  that  if  the  Federal  Govern- 
ment pnivided  an  appropriation  for  an  efBcient  navy  yard 
that  the  :ity  of  Los  Angeles  would  contribute  this  site  or  per- 
haps anj'  other  selected  by  the  Navy  Department  on  city- 
owned  land.  Los  Angeles  owns  a  total  of  more  than  2.500 
acres  of  Idelands  at  the  harbor.  The  tract  already  referred 
to  Inside  the  breakwater  is  but  a  short  distance  from  40  feet 
of  water,  and  but  a  few  hundred  feet  beyond  there  is  a  depth 
of  45.  ma  ting  this  site  easy  of  access  by  the  minimum  amount 
of  dredgi  ig. 

This  si  je  lies  under  the  protecting  guns  of  Fort  MacArthur, 
located  in  an  elevation  of  about  300  feet  and  less  than 
one-half  pile  away.  Outside  of  the  harbor  and  20  miles  away 
is  Catallna  Island,  which  stretches  for  35  miles,  affording 
sites  for  If orts  and  torpedo  and  mining  stations  that  would 
furnish  4  strong  line  of  outside  protection.  Other  islands 
farther  iut  in  the  Pacific  could  also  be  utilized  for  the 
protection  cf  lhi.s  por^,. 

Southeim  California  is  peculiarly  vulnerable  to  an  attack 
from  ajforeign  foe.  The  city  of  Los  Angeles,  with  its 
1,250.000  people.  Ls  supplied  ^vith  water  by  an  aqueduct  250 
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This  aqueduct  and  its  storage  basins  would  invite 

ttack.  and  if  destroyed,  would  bring  Immeasurable 

loss  of  liJTe  and  property  and  suffering  in  its  wake.     Boulder 

Dam  Is  iinother  mark  that  would  be  sought  by  foreign  foe. 

uction  of  thi5  great  reservoir  would  not  only  deprive 

d  cities  of  southern  California  of  a  water  supply  but 

wrack  and  ruin  to  the  population  and  the  farms 

dam. 

em  California,  In  the  vicinity  of  Los  Angeles  Har- 
bout  the  city  itself,  are  numerous  oU  fields  and  oil 
The  destruction  of  these  tanks  and  storage  would 
flood  of  oil  that  would  threaten  a  considerable  por- 
tion of  tne  city  and  the  harbor  with  a  disastrous  deluge  of 
oO  and  ire  that  would  sweep  everything  before  it  to  death 
and  destruction.  Los  Angeles  and  the  surrounding  area  are 
so  susc;^{)t.ble  of  attack  that  it  becomes  one  of  the  most 
imporia4t  pouits  for  national  defense  to  be  found  anywhere 
withm  tJtie  boundaries  of  our  country. 


I  have  mentioned  that  the  headquarters  of  the  Pacific  fleet 
at  San  Pedro  are  1.160  miles  removed  from  the  only  available 
dock  for  the  repair  and  reconditioning  of  capital  ships  on  the 
Pacific  coast.  No  fleet  of  the  Navy,  no  warship  or  battleship 
of  the  Navy,  can  be  kept  in  a  state  of  effldency  without  proper 
and  available  repair  facilities.  The  navy  yard  Is  as  essential 
to  the  ship  as  the  garage  and  the  mechanic  to  the  continued 
operation  of  the  automobile  and  the  truck. 

The  Pacific  Fleet  located  at  San  Pedro,  as  I  have  stated,  is 
1.160  miles  from  Bremerton,  and  it  is  even  farther  from  the 
western  terminus  of  the  Panama  Canal,  which  is  2.883  nauti- 
cal miles  to  the  southeast:  consequently  from  the  Panama 
Canal  to  Bremerton  is  4,048  nautical  miles,  not  statute  miles. 
Undoubtedly  the  Panama  Canal,  as  well  as  Los  Angeles  and 
the  southern  California  area,  would  be  points  of  attack  by 
foreign  Invaders.  If  the  Pacific  Fleet  were  engaged  in  a 
battle  to  protect  the  Panama  Canal,  wisdom  would  dictate 
that  a  navy  yard  with  facilities  for  repair  and  reconditioning 
should  be  located  on  the  southern  California  coast.  The 
Panama  Canal  situation  emphasizes  the  need  of  these  facili- 
ties at  San  Pedro.  These  facilities  are  needed  m  time  of 
peace;  they  would  be  of  great  necessity  in  time  of  war. 

Honolulu  is  the  outpost  of  Pacific  defense.  Honolulu  is 
located  4.685  nautical  miles  from  Panama,  Undoubtedly 
the  easiest  point  of  attack  on  the  Pacific  coast  is  the  un- 
protected and  practically  defenseless  condition  of  southern 
California  and  the  Panama  Canal.  By  the  very  nature  of 
the  Pacific  cocist,  this  area  would  Invite  attack.  The  long 
distance  from  the  Panama  Canal  to  Bremerton,  4.048  nauti- 
cal miles,  makes  it  quite  evident  of  the  grave  necessity  of 
a  navy  yard  as  far  south  as  feasible  on  the  California  coast. 
San  Pedro  is  2.228  miles  from  Pearl  Harbor  at  Honolulu: 
San  Francisco  2,091  miles,  and  Bremerton  about  2.400  miles. 
Consequently  the  location  of  San  Pedro,  about  the  same  dis- 
tance from  Honolulu  as  other  Pacific  coast  ports,  and  much 
nearer  to  the  Panama  Canal,  gives  it  a  strategic  position  not 
obtained  by  any  other  port  of  the  Pacific  coast. 

Because  of  the  lack  of  national  defense  on  the  Pacific 
coest.  and  the  fact  that  southern  Cahf omla  and  the  Panama 
Canal  are  the  most  vulnerable  pomts  In  the  Pacific  area,  I 
feel  impelled  to  offer  this  amendment,  and  to  call  the  atten- 
tion of  the  House  to  the  facilities  that  are  vitally  necessary 
for  this  Pacific  coast  line  of  national  defense.  [Applause.] 
The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  North  Carolina  on  the  point  of  order. 

Mr.  UMSTEAD.  As  I  understand  It.  Mr.  Chairman,  the 
amendment  proposes  a  project  for  which  there  is  no  legis- 
lative ■authority. 

The  CHAIRMA^T.  What  does  the  gentleman  from  Cali- 
fornia say  as  to  that? 

Mr.  COLDEN.  Mr.  Chairman,  I  offer  my  amendment  not 
from  the  standpoint  of  parliamentary  technique,  but  from 
the  standpoint  of  a  proper  defense  of  the  Pacific  coast  and 
proper  facihties  for  the  Navy. 

The  CHAIRMAN.  Does  the  gentleman  from  California 
concede  that  there  is  no  legislative  authority  for  the  appro- 
priation? 

Mr.  COLDEIN.    I  recognize  the  point  of  order  Is  well  taken. 
Mr   Chairman. 
The  CHAIRMAN.    "Hie  point  of  (M^er  Is  sustained. 
The  Clerk  read  as  follows: 

Btkxac  or  AxxoNAimcB 

ATIATTON.  NAVT 

For  avlatloa.  as  follows :  For  nAvlg&tlon&l,  photographic,  aero- 
loglcaJ.  ra<lio.  and  mJsc«llanfoua  equipment.  Including  repairs 
thereto,  for  um  with  alnrraft  buUt  or  building  on  June  30.  193fl. 
1700.000:  for  maintenance,  repair,  and  operation  of  aircraft  fac- 
tory, air  statlona.  fleet  air  baaea.  fleet  and  ail  other  aviation  acUvl- 
Uea.  accident  preTcntloa.  testing  laboratories,  for  overhauling  of 
planes,  and  for  the  purchase  for  arlatlon  p\irpoees  only  of  special 
clothing,  wcvlng  apparel,  and  special  equipment,  1 14.408.370,  in- 
cluding inLOOO  for  the  eqiiipment  of  vessels  with  catapulu  and 
including  not  to  exceed  $50,000  for  the  procurement  of  helium, 
which  rum  of  S60.000  shall  be  transferred  to  and  made  available 
to  the  Bxireau  of  IClnes  on  July  1,  1936.  in  addition  to  which  rum 
the  Bureau  of  IClnea  ■nay  W  tar  toalltun-plant  operation  in  the 
flacal  year  1037  the  vaKKfMidtA  *********  of  funds  transferred  to  it 
lor  such  operation  in  the  fljc^  year  1934,  and  the  Bureau  may 
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lease,  after  competition,  surplus  metal  cylinders  acquired  for  use 
as  helium  containers;  for  continuing  experiments  and  development 
work  on  all  types  of  aircraft,  Including  the  payment  of  part-time 
or  intermittent  employment  In  the  District  of  Columbia  or  else- 
where of  such  scientists  and  technlclsU  as  may  be  contracted  for 
by  the  Secretary  of  the  Navy,  in  his  discretion,  at   a  rate  of  pay 
not  exceeding  $20  per  diem  for  any  person  so  employed.  12.500.000; 
for  new  construction  and  procurement  of  aircraft  and  equipment. 
spare  parU  and  accessories,   (30.980.000,   of   which   amount   not   to 
exceed  »6, 590,000  shall  be  available  for  the  payment  of  obligations 
Incurred    under    the    contract    authorization    carried    In    the    Navy 
Appropriation  Act  for  the  fiscal  year  1936;    in  all.  $38,588,270,  and 
the  money  herein  specifically  appropriated  for  "Aviation"'  shall  be 
disbursed  and  accounted  for  In  accordance  with  existing  law  and 
ahall  constitute  one  fund:   Provided.  That  the  sum  to  be  paid  out 
of  this  appropriation  for  employees  assigned  to  group  IV   (b)    and 
those  performing   similar  services   carried  under  native   and   alien 
schedules    in   the   Schedule   of   Wages   for   Civil    Employees    In   the 
Field  Service  of  the  Navy  Department  *haU  not  exceed  $1,582,340: 
Provided  further.  That   In  addition  to  the  amount  herein  appro- 
priated, the  Secretary  of  the  Navy  may,  prior  lo  July  1,  1937,  enter 
Into  contract*,  for  the  production  and   jjurchase  of   new  airplanes 
and  their  equipment,  spare   parts   and  accessories,   to   an   amount 
not  In  excess  of  $13,000,000:    Provided  further,  That  the  Secretary 
of  the  Treasury  Is  authorized   and   directed,  upon   the   request   of 
the  Secretary  of  the  Navy,  to  transfer  not  to  exceed  in  the  aggre- 
gate  $34,000  from   this   approprlaUon   lo   the   appropriations   "Pay. 
subsistence,    and   transportation.    Navy"   and   "Pay,   Marine   Corps" 
to  cover  authorized  traveling  expenses  of  officers  and  enlisted  men 
In  connection   with  flying   new   airplanes   from   contractor's   works 
to  aaslgned  station  or  ship.  Including  travel  to  contractor's  works 
and  return  of  personnel  to  stations  of  duty,  and  the  amount  so 
transferred   shall   be   In   addition   to  any   limitations   contained   in 
the    appropriations   "Pay.    subsistence,    and    transportation.    Navy" 
ar>d  "Pay.  Marine  Corps":   Provided  further.  That  no  part  of  this 
appropriation  shall  be  expended  for  maintenance  of  more  than  six 
heavler-than-alr  stations  on   the  coast  of  the  continental   United 
States:   Provided  further.  That  no  part  of  this  appropriation  shall 
be  used  for  the  construction  of  a  factory  for  the  manufacture  of 
airplanes   or   for   the    construction   or    manufacture    In    a    Oovern- 
ment-owned  factory  or  plant  of  airplane  engines,  other  than  ex- 
perimental engines,  or  airplanes,  other  than  airplanes  for  prlmairy 
training    purposes:   Provided    further.    That    the    Secretary    of    the 
Navy  l.«i  hereby  authorized  to  consider,  ascertain,  adjust,  determine, 
and  psy  out  of  this  appropriation  the  tiTiounts  due  on  claims  for 
damages  which    have   occurred   or  may   occur   to   private   property 
growing  out  of  the  operations  of  naval  aircraft  where  such  claim 
does  not  exceed  the  sum  of  $500. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Chairman,  I  move 
to  strike  out  the  figures  "$500  "  I  rise  at  this  point  to  say 
that  the  Portsmouth  Na\T  Yard  is  situated  in  my  district, 
and  while  for  years  it  had  nothing  whatsoever  to  do  vriih 
the  manufacture  and  equipment  of  aifC'raft,  it  is,  thank  God. 
one  of  the  leading  yards  m  the  country,  designed  and 
equipped  for  the  manufacture  of  the  finest  and  most  modem 
type  of  submarines  for  use  in  the  defen.se  of  the  Nation,  and 
further  as  a  Member  of  this  House  who  has  the  honor  to 
be  chairman  of  the  Subcommittee  on  Aviation  of  the  Com- 
mittee on  MilitAr>'  Affairs.  I  congratulate  the  Committee  on 
Naval  Affairs  and  thie  Congress  on  the  spirit  manifested  in 
respect  to  the  provisions  in  this  bill  under  the  title  of  "Bu- 
reau of  Aeronautics."  I  know  that  every  Member  of  this 
House  who  has  studied  this  matter  must  realize  that  legis- 
lation of  this  kind  is  designed  not  only  to  consider  the  build- 
ing of  great  baltle.ships,  aircraft,  cruisers,  de.stroyers,  and 
submarines,  but  that  its  primary  purpose  is  for  national  de- 
fense and  national  defense  only.  To  secure  adequate  na- 
tional defense  we  must  build  up  an  air  corixs  which  will 
be  second  to  none  m  the  world,  because  Lliat  is  the  one 
method  by  which  we  may  be  assured,  and  by  which  gen- 
erations yet  unborn  may  be  assured,  that  in  the  future  they 
will  not  be  called  upon  to  give  up  their  Lves  because  of 
attacks  against  us  by  any  foreign  nation. 

Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ROGERS  of  New  Hampshire.     Yes. 

Mr  RANDOLPH.  Ls  It  not  a  fact  that  our  greatest  danper 
now  comes  from  the  air,  due  to  the  fact  that  several  other 
countries,  at  least  three  of  them,  have  a  greater  air  force 
than  we  have  at  the  present  lime? 

Mr.  ROGERS  of  New  Hampshire.  Yes,  indeed.  As  a 
matter  of  fact,  four  of  them  have  far  greater  air  forces 
than  we  have:  and  in  order  to  meet  that  situation,  we  must 
build  up  a  larger  air  force  both  in  the  Anny  and  the  Navy. 

Mr  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield? 


Mr.  ROGEHS  of  New  Hampshire.  Yes. 
Mr.  VINSON  of  Georgia.  If  the  gentleman  seeks  to  con- 
vey the  thought  to  the  committee  that  other  countries  have 
a  superior  naval  air  force  than  we  have,  he  is  clearly  in  error. 
Mr.  ROGERS  of  New  Hampshire.  I  am  not  confining  my 
remarks  to  the  Navy.  I  am  speaking  of  our  combined  air 
forces.  I  mean  by  that,  airplanes  designed  to  attack, 
whether  in  the  Navy  or  the  Army.  I  hope  and  pray  that 
the  Congress  will  see  to  it  that  the  Army  will  soon  be  in 
a  position  where  it  need  not  be  ashamed  of  the  adequacy 
and  efficiency  of  its  air  force. 

Mr.   BIERMANN.     Does  the  gentleman  contend  that   an 
airplane  can  come  across  3.500  miles  of  water  and  attack  us? 
Mr.  ROGERS  of   New   Hampshire.     I   contend,  sir,  that 
German  seaplanes  of  existing  types  have  alighted   on   the 
South  Atlantic  Ocean  between  Africa  and  South  America  to 
moor  astern  of  a  station  ship — steamship  WestpfLolian.    This 
vessel  is  an  ordinary  merchant  tjiie,  supplied  with  aviation 
fuel  and  other  servicing  facilities.     Fuel  and  oil  are  trans- 
ferred to  the  seaplane  on  the  water.     Meager  reports  mention 
experiments  with  a  canvas  ramp  astern  on  which  the  sea- 
plane may  be  hauled:  also  trials  oi  canvas  shelters  for  pro- 
tection  during   refueling   op)erations.     The   military   signifi- 
cance of  this  commercial  "mother  ship"  for  seaplanes  ap- 
pears to  have   been  ignored.     As  seaplanes   become   larger 
their  ability  to  alight  safely  on  the  ocean  increases.     Ac- 
knowledging only  the  existing  sizes  of  seaplanes,  it  is  rather 
startling   to   contemplate   liiat   small   inexpensive   merchant 
ships  are  capable  of  ser\ing  as  ocean  supply  bases  for  trans- 
oceanic bombing  planes. 

Mr.  Igor  Sikorsky,  the  eminent  builder  of  large  seaplanes, 
informed  the  Federal  Aviation  Commission,  October  10,  1934, 
that  seaplanes  are  now  in  course  of  design  that  can  transport 
10  tons  for  a  nonstop  flight  oi  2.000  miles.  A  single  seaplane 
of  that  type — which  is  a  prospect  for  the  immediate  future — 
then  could  drop  10  tons  of  bombs  en  any  American  coastal 
city  simply  by  prearransing  a  rendezvous  with  a  small  servic- 
ing vessel  at  sea  a  liiousand  miles  from  the  coast  hne. 

These  facts  strongly  emphasize  that  our  Nation  is  no  longer 
protected  from  air  attacks  becau.se  of  the  wide  extent  of  the 
Atlantic  and  Pacific  Oceans,  and  we  must  govern  ourselves 
accordingly. 

Mr.  BIERMANN.  Does  the  gentlem.an  think  that  is  a 
serious  menace? 

Mr.  ROGERS  of  New  Hampshire.     It  is  indeed  a  most  se- 
rious daneer.  and  a  danger  which  must  be  met  m  the  interest 
of   national   defense   for   the   protection   of   our   homes,   oiu" 
States,  and  our  Nation. 
The  Clerk  read  as  follows: 

REPLACEMENT    OF    NAVAl    VESSELS 

Corwtrurtlon  and  machinery:  On  account  of  hulls  and  outfits  of 
vessels  and  machinery  of  vessels,  including  the  re-englning  and 
completion  of  submarine?  170  and  171  (39  Stat.  616).  heretofore 
authorlKed  and  appropriated  for  in  part  under  "Increase  oi  the 
Navy,  Construction  and  Machinery".  Including  (!>  the  expenses  in 
connection  with  continuing  the  construction  of  2  pircrait  carriers. 
1  heavy  cruiser,  3  light  cruisers  20  destroyers.  4  sutamanncs  and  2 
gunboats  which  were  commenced  in  the  fiscal  year  1934  under  funds 
made  available  from  the  National  Industrial  Recovery  Act,  approved 
June  16,  1933.  and  i2i  lor  the  commencement  of  the  lollowing 
vesseLs  authorized  by  the  art  approved  Maxch  27.  1934  (48  Stat. 
503  505 1  (ai  12  destroyers  and  6  submarines,  and  'b»  not  more 
than  2  capital  shlpw  as  replacements  of  over-age  capltaJ  ships,  to 
be  undertaken  only  in  the  event  that  capital-shlp-rpplacement  con- 
struction IS  commenced  by  any  of  the  other  signalon.-  power.s  to  the 
Treaty  for  the  Limitation  and  Redu^ion  of  Naval  Armament,  signed 
at  London.  April  22.  1930.  $115,300,000:  Provided.  That  the  sum  to  be 
paid  out  of  the  amount  available  for  expenditure  under  the  head  of 
"Construction  and  Machine^""  for  the  fiscal  year  1937  lor  em- 
ployees In  the  field  service  asslgnr-d  to  grxiup  IV  (bi  and  those 
performing  similar  serrlces  carried  under  native  and  sdlen  f-rhed- 
ules  In  the  Schedule  of  Wa^res  for  Civil  Employe's  In  the  Field 
Service  of  the  Navy  Dopartment  shall  not  exceed  >3  870,000:  Pro- 
vided further,  TiiaL,  of  the  appropriations  made  avaiJable  by  this 
act  under  the  head  of  "Replacement  of  Naval  Vcss^la"  there  shall 
be  available  such  sums  as  the  Secretary  of  the  Navy  may  from  time 
to  time  determine  to  be  necessary  for  the  engagement  of  technical 
services  and  the  employment  of  persormel  In  tlxe  Nuvy  Department 
and  In  the  held,  the  purchase  of  plans,  drafting  and  other  supplies, 
and  the  expenses  of  printing  and  travel.  In  addition  to  those  other- 
wlae  provided  for.  owing  to  the  construction  of  vessel*  which  have 
been  or  may  iiereafter  he  authorized. 


5» 


6540 


Mr.  dARCANTONIO.  Mr.  Chairman.  I  make  the  point  of 
order  1 3  the  language  contained  after  the  word  "submarmes". 
in  Un<  23.  page  49.  down  to  and  including  the  figures 
•|115:00.0C0'.  line  4.  page  50.  My  point  of  order  is  based 
on  the  following :  While  there  may  be  legislation  authorizing 
an  apiiropnation  for  capital  ships,  the  language  in  the  ap- 
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23.  all  of  line  34.  and  Unea  1.  2.  3.  and  4  on  page  50  and  Uisert 
"•111  300.000." 

Mr.  MARCANTONIO.  Mr.  Chairman.  I  believe  that  this 
amendment  raises  one  of  the  most  important  issues  found 
in  this  bill.  My  amendment  reduces  this  appropriation  by 
the  sum  of  $4,000,000.    These  $4,000,000  are  to  be  used  for 


nronriiion  bill  is  not  only  a  negative  limitation  but  it  also  laying  the  ke?ls  or  beginning  the  construction  of  two  battle- 
LTui  Tcontingency  m  other  wirds.  this  language  states  ships.  I  submit  to  the  Members  of  this  Committee,  first,  t^t 
S^t  t  4  cTpurSLps  are  to  be  buUt  only  in  the  event  of  a  there  is  not  a  single  iota  of  testimony  m  the  hearings  justify- 
«?^m?^p^i^ng  -Tbat  in  and  of  itself  is  legislation.  The  \  mg  the  construction  of  these  battleships.  Second,  we  have 
prSTi^on  t^^e  efrecfSat  this  money  may  be  spent  only  in  not  learned  as  yet  who  has  asked,  and  on  what  ground  he 
the  e^°nt  that  something  happens  constitutes  a  transfer  of  request  has  been  made,  for  the  construction  of  these  batUe- 
the  Z'Z  to  build  these  ships,  when  to  build  them,  and  under  |  ships.  No  hearings  at  aU  were  held  on  this  point.  I  think 
whaV(  ondltions  over  to  the  Exeutive.  The  transfer  of  such  it  is  most  unusual,  even  If  there  are  precedents  for  such 
DOwer  is  not  found  in  the  authorization,  and  consequently  In  procedure,  to  come  before  this  House  with  an  appropriation 
this  bil  it  is  clearly  legislation  on  an  appropriation  biU.  I  bill  carrying  such  an  important  item  of  appropriation  wnth- 

The  CHAIRMAN.     Does  the  gentleman  from  North  Caro-  ;  out  a  single  word  i^^th^Jiearings  and  wi^out  a  smgte 
Una  cue  to  be  heard  on  the  point  of  order? 


Mr.  UMSTEAD.  I  do  not.  unless  the  Chair  desires  to  hear 
from  I  tie. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

Mr.  MARCANTONIO.  And  may  I  say  this  m  addition?  It 
also  n  quires  additional  duties  upon  the  part  of  the  ETxecuUve 
by  the  language: 

Onlj  in  Uie  event  UuU  capital  alilp  repUcemenU  conatructlon  la 
cooun<  need. 

That  requires  additional  duties  on  the  pert  of  the  Execu- 
time  and  is  clearly  legislation. 

The  CHAIRMAN  'Mr.  Vinson  of  Kentucky).  The  gentle- 
man (rom  New  York  makes  the  point  of  order  that  the  lan- 
guage following  the  word  "submarine",  on  line  23.  page  49. 
down  to  the  figures  "1930"  on  line  4.  page  50.  includes  legis- 
lation on  an  appropriation  bill:  and  further  submits  that  the 
limitation  therein  contained  is  not  a  proper  limitation  to  be 
incluc  ed  in  an  appropriation  bill. 

If  lie  Chair  understood  the  gentleman  from  New  York 
TMr.  MA«CANTomol.  he  concedes  the  legislative  authorization 
for  tt  e  construction  of  the  two  battleships  involved. 

Mr  MARCANTONIO.     My  concession  is  only  for  the  sake 


of  testimony  to  justify  this  particular  item  of  appropriation. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  MARCANTONIO.  In  just  a  moment,  when  I  have  con- 
cluded my  statement. 

Fiu^hermore.  It  is  not  only  a  question  of  the  $4,000,000  in- 
volved. Once  these  keels  are  laid,  once  these  $4,000,000  are 
spent.  It  means  that  we  must  complete  the  construction  of 
the  ships  or  we  have  thrown  away  the  $4,000,000.  If  we  are 
to  complete  the  construction  of  these  ships,  it  means  $100,- 
000.000.  I  know  the  argument  may  be  advanced  that  per- 
haps some  other  country  which  was  signatory  to  the  naval 
treaty  is  about  to  construct  its  own  ships. 

I  say.  first  of  all.  we  have  no  direct  evidence  or  no  con- 
clusive evidence  to  the  effect  that  any  signatory  to  that  pact 
is  at  this  time  entering  into  a  naval  armament  race.  T^e 
whole  world  is  looking  at  the  United  States.  While  this  may 
seem  insignificant  to  us  sitting  here,  let  us  bear  in  mind  that 
if  we  adopt  this  appropriation  of  $4,000,000.  and  if  we  launch 
on  the  pwlicy  of  building  these  two  additional  capital  ships, 
it  means  that  we  are  shooting  off  the  pistol  which  will  be 
a  signal  for  a  general  world-wide  armament  race.     We  are 


of  argument.    I  said  that  if  there  was  any  authorization  or    Jelling  the  people  of  thj^world  that  we  only  talk  Peace  but 
•  that  we  mean  war.     What  Justification  Is  there  for  these 

two  additional  battleship.^?     Promises  have  been  made  re- 


any  fegtsJatlon  authorizing  the  construction  of  these  ships 
undei  the  Vinson  Act;  but  even  on  that  point  I  say  It  Is 
contriry  to  the  treaty,  which  is  the  law  of  the  land,  and 
that  these  ships,  according  to  that  treaty,  cannot  be  built 
until  after  December  31.  1930. 

Th(!  CHAIRMAN.  The  Chair  will  rule.  The  Chair  un- 
derstiKxl  the  gentleman  from  New  York  coocedcd  the  legis- 
lative authority. 

Th^  Chair  will  read  from  the  act  of  B4arch  37.  1934  (4« 
0tat.  »03): 

The  Prealdcnt  of  the  Doited  States  U  hereby  authorlMd  to  re- 
place, by  VMMla  of  modem  deaicn  and  conatructloa.  reeMla  In  the 
fimfj  n  the  eategoncs  Iinuud  by  the  ueatlee  alcned  at  Waahing- 
ton.  lebruary  «.  1923.  and  at  London.  April  22.  19$0,  when  their 
replacimant  u  permitted  by  the  e^ld  treatlee 

Undoubtedly  there  U  legislative  authorization  for  the 
MMl  ruction  of  the  two  capital  ahipe  involved. 

In  respect  to  the  point  of  order  to  which  the  gentleman 
refer -ed  relative  to  the  condition  upon  which  the  capital 
shlpe  will  be  constructed,  the  Chair  will  read  from  chapter 
237  cf  Cannon's  Precedents,  section  1579.  which  Is  directly 
in  pclnt: 

Th«  Houae  may.  by  limitation  on  a  general  appropriation  bUl, 
provuie  that  an  appropriation  ahail  be  available  contingent  on  a 
futuri  event. 

There  are  any  numtwr  of  precedents  upholding  the  posi- 
tion 3f  the  present  occupant  of  the  chair,  that  where  ap- 
propi  iations  are  made  to  be  spent  contingent  upon  the 
happening  of  some  event  or  upon  the  performance  of  some 
cond  tion.  that  they  are  in  order. 

The  Chair,  therefore,  overrules  the  point  of  order. 

Ml.  MARCANTONIO.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

T^e  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MAacAwromo:  On  page  48.  line  23, 
after  the  word    ■siibmarines",  strike  out  all  the  remainder  oX  Une 


peatedly  that  there  would  not  be  any  additional  battleshlpe, 
and  then  on  last  Tuesday  this  committee  goes  on  record  for 
these  two  additional  battleshipj^.  without  a  hcarlni?  without 
tettlmony.  and  without  Justification.  We  are  armmg  for  an 
imperialistic  war.  That  Is  what  we  are  doing.  We  are  arm- 
ing to  get  Into  trouble.  We  are  setting  an  example  to  the 
entire  world.  By  appropriating  money  for  two  additional 
battleships  we  are  giving  the  signal  for  a  mighty  armament 
race,  the  cost  of  which  will  be  placed  on  the  shoulder*  of 
the  workers  of  this  country  and  the  workers  of  the  entire 
world. 

I  appeal  to  every  peace-loving  citizen,  to  every  advocata 
of  national  defense,  why  do  you  need  these  two  ships  for 
national  defense?    I  challenge  you  to  give  us  the  answer. 
Purthermore.  I  challenge  you  to  explain  why  there  Is  not  a 
tingle  word  in  these  hearings  to  justify  these  two  battleships. 
I  now  yield  to  the  gentleman  from  Georgia. 
Mr  UMSTEAD.     Mr.  Chairman,  I  ask  unanimous  consent 
that  debate  on  this  amendment  and  all  amendments  to  this 
paragraph  close  in  15  mmutes. 
Mr.  BURDICK.    Mr,  Chairman.  I  object. 
Mr.  UMSTSAD.    B£r.  Chairman.  I  modify  my  request.     I 
ask  unanimous  consent  that  all  debate  on  this  amendment 
and  all  amendments  to  this  paragraph  close  In  20  minutes. 

The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  the  gentleman 
from  New  York  stated  that  there  was  no  hearing  l)efore  the 
committee  to  justify  this  item  in  the  bill.  I  call  the  gentle- 
man's attention  to  the  fact  that  there  is  no  particular  dis- 
cussion of  the  authorization  of  the  12  destroyers  and  6  sub- 
marines referred  to  in  the  bill  for  the  reason  that  Congress 
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debated  that  and  pas!5ed  a  bill  authorizinR  it  on  March  27. 
1934.  This  commilLee  is  merely  domg  what  Congress  has 
authorized  tiiem  to  do — that  is.  to  bring  the  Navy  up  to  treaty 
strength. 

Mr.  BOILELAU.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.     I  yield  for  a  question  only. 

Mr.  BOILEAU.     At  the  time  we  passed  thai  bill  was  it  not 

understood  that  we  were  merely  making  the  authorization 

and  that  the  Appropriations  Committee  later  would  coiisider 

each  additional  request  for  appropriation? 

Mr  \aNSON  of  Georgia.  That  is  exactly  what  the  Appro- 
priations Committee  has  done  in  this  instance  and  what  the 
Committee  is  doing  today — it  is  considering  each  ship  as  It 
comes  in. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Georgia.     I  yield. 

Mr.  MARCANTONIO.  Is  it  not  necessary  for  the  Com- 
mittee on  Appropriations  to  hold  hearings  on  those  very  items 
that  have  Ix^n  authorized? 

Mr  VINSON  of  Georgia.  Not  at  all;  because  Congress  has 
already  authorized  it  and  it  is  not  necessary  unless  the  com- 
mittee desires  to  do  so. 

Mr.  MARCANTONIO.  I  think  the  gentleman  is  mistaken. 
The  hearings  speak  for  themselves. 

Mr.  VINSON  of  Georgia.  Further,  it  is  not  mandatory  on 
the  part  of  the  conimitu^e.  The  committee  may  refuse  to 
appropriate  any  money  for  building  up  a  treaty  na\T  The 
authorization  merely  makes  it  in  order  for  any  Member  to 
offer  an  amendment  to  accomplish  thLs  purpose. 

Let  me  .say  before  I  proceed  further  that  no  one  in  this 
House  is  more  interested  in  seeing  that  some  agreement  is 
reached  between  maritime  nations  to  limit  armaments  than 
I  am,  but  we  have  been  taught  conclu-sively  that  disarma- 
ment by  example  Is  a  complete  failure.  This  great  Nation 
of  ours  for  8  or  10  years  stood  quietly  by  and  refused  to 
build  a  ship,  hoping  other  nations  would  follow  our  example. 
What  happened?  Other  nations  were  rapidly  building  up 
their  navies  to  the  treaty  strength.  In  the  treaty  of  1922  in 
Washington  and  the  treaty  of  1924  in  London  it  was  deter- 
mined that  this  country  required  15  battleships  for  its  na- 
tional defcn.se.  the  same  number  allotted  to  Great  Britain, 
We  are  merely  a.sking  Conpre.s.s  to  live  up  to  our  treaty,  to 
do  what  the  treaty  authorized  to  be  done,  to  maintain  the 
Nav>-  at  sufflrlent  .strength  to  afford  adequate;  defense  to  the 
country:  that  i.s  all.  no  more,  and  no  less. 

The  authorization  for  these  two  .ships  us  no  addition  to  the 
naval  budget.  They  are  going  to  cost  some  $40,000,000  be- 
fore they  are  completed,  of  course;  but  wliat  happen.s  if 
Congress  today  refuses  to  continue  a  replacemrnl  prunrum? 
By  that  action  we  would  lasc  the  advanlawe  we  retained  at 
the  conference  when  wc  rrfu.sed  to  accede  to  the  de.^lre  of 
other  nations  to  have  a  navy  equal  to  our.s.  It  l»  incumbent 
upon  us.  therefore,  at  all  tunes  to  maintain  the  ratio  of 
5-5-3.  1  Applau."<e.j 
[Here  the  Kavel  fell.] 

ICr.  BOILEAU.  Mr,  Chairman,  the  gentleman  from 
OtorgU,  the  distinguished  chairman  of  the  Committee  on 
Naval  Affairs,  stated  that  It  Is  not  customary  for  the  Appro- 
priations Committee  to  hear  testimony  on  appropriations 
after  the  legislative  committee  has  already  authorized  the 
particular  items.  If  this  be  so,  I  ask  the  gentleman  the  pur- 
pose of  this  big  book  we  have  here.  This  is  the  hearing.s  on 
the  Navy  Department  appropriaion  bill  for  1937,  Every  word 
of  testimony  in  this  book  relates  to  appropriations  for  items 
that  are  already*  authorized  by  the  Congress  of  the  United 
States.  In  other  words,  the  Appropriations  Committee  does 
not  consider  any  appropriation  tliat  has  not  already  been 
authorized  by  the  Congress;  and  it  seems  to  me  this  big 
volume  of  hearings  is  conclusive  evidence  of  the  fact  the 
gentleman  from  Georgia  is  in  error. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man jrield? 

Mr.  BOILEAU.     I  yield. 


Mr.  VINSON  of  GeorRla.  Of  course,  it  Is  wholly  within 
the  prerogative  of  the  Appropriations  Committee  to  uiquire 
mto  these  things, 

Mr.  BOILEAU.     That  is  true. 

Mr.  \TNSON  of  Georgia.  But  the  committee  was  so  satis- 
fied that  the  pohcy  of  the  Government  was  sound  in  advo- 
cating a  treaty  nav>-  that  it  made  no  inquiry. 

Mr.  BOILEAU.  Thai  is  just  the  point  I  have  been  trying 
to  make  in  this  House  for  several  years.  The  Appropriations 
Committe.^.  the  Military  Affairs  Committee,  and  the  Naval 
Affairs  Committee  are  aD  satisfied  that  we  need  a  big  army 
and  a  big  nav>-  without  limit,  without  having  any  hearmgs 
whatsoever. 

They  are  satisfied  because  these  committees  are  jiacked, 
and  I  say  they  are  packed  with  men  of  honor,  men  of  integ- 
rity, but  men  who  are  sold  on  the  idea  that  adequate  national 
defense  means  the  biggest  conceivable  Army  and  Navy  we 
can  get.  They  are  billing  to  authorize  these  two  capital  ships 
without  offering  the  testimony  of  any  experts.  This  Coryrress 
today,  Mr,  Chairman,  has  gone  v^-ild  on  the  question  of  na- 
tional defen.se  and  are  preparing  for  some  imaginary  enemy. 
We  are  preparing  for  some  war  in  the  future  with  some 
foreign  power,  not  a  war  of  defense. 

Mr  Chairman.  I  submit  this  is  just  one  more  jMece  of 
evidence  of  the  fact  that  these  committees  which  handle 
appropriations  and  the  national  defense  of  this  country  are 
stacked.  I  do  not  make  that  statement  with  any  feelins? 
against  the  House  or  those  who  are  members  of  these  par- 
ticular committees.  I  do  make  the  statement,  however,  that 
the  committees  charged  with  the  national  defense,  both  the 
legislative  committees  and  the  appropriation  committees,  are 
composed  of  ultra  100-percent  big-army  .-uid  big-navy  men. 
Those  of  us  in  the  House  who  have  views  contrary  to  them  do 
not  have  any  chance  whatever  to  expre.ss  our  \'1ews.  We 
cannot  have  that  chance  because  it  is  impassible  for  Members 
who  do  not  believe  in  a  big  navy  to  pet  their  views  before 
such  a  committee.  You  do  not  find  in  such  committers  very 
many  people  fighting  the.se  big  appropriations.  Mr.  Chair- 
man. I  do  not  make  that  statement  becau.se  I  want  to  criticize 
any  man  for  his  views.  He  is  entitled  to  hi.s  view  the  .same  as 
I  am.  I  submit,  however,  that  the  viewpoint  of  those  who  do 
not  beUeve  in  a  big  army  and  a  big  navy  are  not  adequately 
expressed. 

IHcre  the  gavel  fell! 

Mr.  LUNDEEN.  Mr.  Chairman.  I  riiie  in  support  of  the 
amendment  offered  by  the  gentleman  from  New  York. 

Mr.  Chairman,  I  have  no  desire  to  speak  at  length  on  this 
question,  but  I  want  to  call  intention  to  the  fact  that  when 
you  appropriate  150,000,000  for  a  battleship  you  are  really 
appropriating  $100,000  000.  According  to  the  bent  naval  au- 
thorities you  have  to  build  one  cruiser  thai  com.s  twenty  to 
thirty  million  dollars,  you  have  to  build  four  more  auxiliary 
crui.scrN,  you  muNt  build  ,sul)miirliu'».  you  have  to  put  a  fleet 
of  aircraft  around  thi.s  monhter  of  the  deep  to  protect  it 
from  beniK  .sunk,  all  of  whuli  will  co.st  more  than  1100.000,- 
000.  You  are  not  voting  for  $104  000,000  for  these  two  hhip«. 
You  are  really  voting  for  $208,000,000.  That  Is  what  you  are 
voting  for, 

Mr.  VINSON  of  OeorBia,     Will  the  gentleman  yield? 
Mr.  LUNDEEN.     I  yield  to  the  gentleman  from  Georgia. 
Mr,   VINSON   of   Georgia.     These   are   mere   replacement 
ship.s.    We  already  ha\e  the  auxiliaries  to  defend  these  ships, 
Mr,  LUNDEEN.     Oh.  yes;   I  have  heard  all  about   those 
replacements.     You  build  navies  and  call  them  by  all  sorts 
of  fair  name.s,  replacements  and  what  not,  but  you  are  always 
building.    You  have  men  here — and  they  are  fine  gentlemen, 
of  course — who  think  they  have  to  .save  the  world.     They 
think  we  must  be  the  policeman  of  the  earth.    Tliey  think  we 
must  go  out  and  swagger  around  this  globe  telling  other  na- 
tions how  to  govern  themselves.     I  am  tired  of  that  sort  of 
thing,   and    I   know   the    American   people   are   tired   of    it. 
[Applause.] 
Mr.  CRAWFORD.     Will  the  gentleman  yield? 
Mr.  LUNDEEN.     I  yield  to  the  gentleman  from  Michigan, 
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Mr.  CRAWFORD.  Is  it  not  true.  If  these  two  new  capital 
ships  aie  built,  we  have  not  the  auxiliary  equipment  with  a 
sufficient   speed   to   support   those   ships   anywhere   on   the 

ocean? 

Mr  LCTNDEEN.  I  think  that  is  probably  correct,  and  this 
means  ihat  we  have  to  build,  not  only  the  auxiliary  vessels 
for  theje  two  ships  but  a  lot  more  auxiliary  vessels.  So  far 
as  I  am  concerned.  I  am  in  favor  of  the  drydock  for  the 
Hawaiinn  Islands.  I  would  vote  for  the  construction  of  a 
drydoci  at  San  EWego.  I  would  vote  for  the  construction  of 
a  drydcck  at  the  Panama  Canal.  U  you  are  going  to  build 
vessels,  you  have  to  have  facilities  to  take  care  of  them. 
What  I  am  argmng  against  is  building  of  these  ships  which 
will  compel  us  to  engage  in  more  expenditures  than  are 
lnyolve<l  in  the  proposed  appropriation.  I  stand  for  a  navy 
for  defense  of  our  coasts  and  our  islands  and  possessions. 
I  oppose  any  navy  which  contemplates  aggression — a  navy 
which  neans  that  we  aor  to  spill  good  American  blood  to 
make  i  ood  the  Investments  of  un-Amencan  international 
banker:  who  know  no  country,  who  have  no  patriotism,  and 
whose  only  god  is  the  god  of  gold. 

I  am  a  veteran  of  one  war.  I  served  in  Congress  through- 
out anc  ther  war.  It  is  time  to  care  for  our  veterans'  widows 
and  ori'hans  of  these  wars  before  we  engage  in  another  war. 
If  you  want  to  chart  a  correct  course,  if  you  want  a  North 
Star  tc  follow,  read  the  Farewell  Address  of  George  Wash- 
ington and  remember  his  words.  "Why  stand  on  foreign 
soil?"  Why  embroil  ourselves  m  the  quarrels  and  intrlgxiea 
of  Eurtpe? 

iBati  the  gavel  fell.1 

ifr.  1  rMSTEAD.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amend  nent.  and  yield  to  the  gentleman  from  Georgia. 

Mr.  YINSON  of  Georgia.  Mr.  Chairman,  this  is  nothing 
In  the  world  but  the  carrying  out  and  continuation  of  a 
deflniUi  fixed  policy  of  the  Government  to  maintain  and  have 
a  navy  which  will  be  up  to  treaty  strength.  Under  the  pro- 
visions of  the  treaty  it  was  impossible  to  replace  a  battleship 
until  li  reached  26  years  of  age.  This  is  merely  a  replace- 
ment. 

Mr.  CJhairman,  are  the  Members  of  this  House  willing  to 
have  tbe  sailors  of  this  country  forced  to  serve  upon  old 
antiqujtted  ships  that  are  over  age?  Are  the  Members  will- 
ing to  send  their  sons  to  defend  this  country  in  ships  that 
may  be  classified  like  some  of  the  aviation  was  classified 


May  1 


during 


We  lire  simply  asking  that  these  ships  be  replaced  that  the 
treaty  authorizes  us  to  replace  after  attaining  26  years  of 


the  World  War.   'flying  cofBns"? 


Mr.   UMSTEAD. 
object,  to  submit  a 
The  CHAIRMAN. 
Mr.   UMSTEAD. 


Mr.  h£ARCANTONIO.    WiE  the  gentleman  yield? 
Mr.   VTNSON  of  Georgia.    I  yield  to  the  gentleman  from 
New  Ytjrk. 

Mr.  MARC  ANTONIO.     Are  there  not  40  or  50  pages  of 

testimdny  on  destroyers? 

Mr.  iriNSON  of  Georgia.  Yes;  they  have  all  the  informa- 
tion 0^  destroyers. 

Mr  tklARCANTONIO      But  not  a  word  on  the  battleships? 

Mr.  VINSON  of  Georgia.  I  want  to  say  now  this  Appro- 
priation Committee  has  rendered  a  distmct  service  to  this 
country  in  the  kind  and  character  of  bill  they  have  brought 
in  here.  As  an  evidence  of  that,  not  a  single  amiendment 
has  been  adopted  nor  has  a  single  amendment  been  offered 
to  the  bill,  except  as  offered  by  the  gentleman  from  New 
York,  in  which  he  seeks  to  destroy  the  treaty  navy  of  this 
countxjr  and  force  us  to  rely  upon  inadequate  defense,  upon 
the  m«  rcy.  the  pity,  and  love  of  other  nations. 

Mr.  S4ARC ANTONIO.     Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  tfARCANTONIO.  And  that  is  Just  why.  I  suppose,  the 
committee  did  not  adopt  this  particiilar  item  until  2  days  ago. 
They  did  not  adopt  the  Item  until  last  Tuesday. 

Mr.  VINSON  of  Georgia.  The  committee  adoi>ted  the  item 
ivait  %i  soon  as  the  London  Conference  broke  up.  This  Oov- 
emment  went  as  far  as  any  nation  aver  hAS  in  history  to 
bring  kbout  a  Limitation  of  armamenL 


I  stand  here  today  and  say  that  no  Member  on  this  floor 
is  more  determined  to  see  armament  reduced  than  I  am.  but 
I  am  unwilling  for  this  country  to  be  unprepared.  I  am  un- 
willing for  our  treaty  Navy  to  fall  below  that  which  this  Gov- 
ernment feels  is  necessary  to  afford  adequate  defense,  and  I 
certainly  trust  that  this  Committee  will  vote  to  maintain 
a  treaty  navy  by  authorizing  these  two  ships,  which  are 
replacements  of  ships  that  are  26  years  of  age.  and  vote 
down  the  amendment  of  the  gentleman  from  New  York. 
[  Applause.  1 

I  Here  the  gavel  fell.l 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  MAJtcANTONio)  there  were — ayes  26,  noes  76. 

So  the  amendment  was  rejected. 

Mr.  KOPPLEMANN  Mr.  Chairman,  I  offer  an  Eunend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Koppldkahn  :  Page  49.  line  23.  after 
••(b)",  strike  out  the  balance  of  the  page,  and  on  page  60.  strike 
out  Unea  1.  2.  3.  and  4  and  Insert  "deatroyers.  submarines,  and  air- 
planes divided  equally  In  number  to  the  amount  of  $115,300,000." 

Mr.  KOPPLEMANN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  proceed  for  3  minutes  to  explain  the  amendment, 

Mr.  Chairman.   I   reserve   the  right  to 
parliamentary  inquiry. 

The  gentleman  will  state  it. 
Is  it  not  true  that  the  time  has  pre- 
viously been  limited  and  that  all  debate  has  expired  on  this 
paragraph? 

The  CHAIRMAN.  The  gentleman  from  North  Carolina  Is 
correct.  The  debate  was  limited  and  the  time  has  expired, 
but  the  gentleman  from  Connecticut  submits  the  unanimous- 
consent  request  to  proceed  for  3  minutes. 

Mr.  UMSTEAD.     I  shall  not  object.  Mr.  Chairman. 
The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 
There  was  no  objection. 

Mr.  KOPPLEMANN.  Mr.  Chairman,  the  vote  just  taken 
emphasized  the  fact  that  the  House  is  determined  to  appro- 
priate $115,300,000  for  two  battleships.  My  amendment 
would  strike  out  the  two  battleships  and  in  lieu  thereof  in- 
sert destroyers,  submarines,  and  airplanes  which,  according 
to  my  understanding  of  defense  armament,  are  the  instru- 
ments that  will  accomplish  what  we  arc  all  trying  to  bring 
about,  namely,  an  adequate  defense.  If  beutleships  come 
here  from  foreign  lands  we  will  have  these  destroyers  and 
airplanes  ready  to  meet  them,  and  it  will  be  unnecessary 
for  us  to  send  our  ships  out  on  the  seas  to  meet  ships  that 
may  come  to  attack  or  Invade  our  country. 

I  wish  to  emphasize  that  this  country  has  adopted  the 
policy  of  a  good  neighbor.  Battleships  emphasize  bad  neigh- 
bors. Implements  of  defense,  such  as  planes  and  submarines 
and  destroyers,  as  provided  for  in  the  amendment,  will  evi- 
dence to  the  people  of  America  and  the  people  of  the  world 
that  our  only  purpose  in  arming  ourselves  is  for  defense. 
[Applause! 

The   CHAIRMAN.     The   question   Is   on   the   amendment 
offered  by  the  gentleman  from  Connecticut. 
The  amendment  was  rejected. 
The  Clerk  completed  the  reading  of  the  bill. 
Mr.  UMSTEAD.     Mr.  Chairman.  I  move  that  the  Commit- 
tee do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Vinson  of  Kentucky.  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  under  considera- 
tion the  bill  (H.  R  12527)  making  appropriations  for  the 
Navy  Department  and  the  naval  service  for  the  fiscal  year 
ending  June  30.  1937.  and  for  other  purposes,  had  directed 
him  to  report  the  same  back  with  the  recommendation  that 
it  do  pass. 

Mr.  UMSTEAD.  Mr.  Speaker,  I  move  the  previous  ques- 
tion. 
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The  prp\ious  question  was  ordered.  t 

The  SPEAKER.     The  question  is  on  the  engrossment  and  I 
third  reading  of  the  bill.  | 

The  bin  was  ordered  to  be  enirrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  offer  the  foUcwing 
motion  to  recommit. 

The  SPEAKER.     Is  the  gentleman  opposed  to  the  bill? 

Mr.  MARCANTONIO.     Yes. 

The  Clerk  read  the  motion  to  recommit,  &s  follows: 

Motion  to  recrimmit  offered  by  Mr  Mabcantoi^o:  "1  move  that 
tlie  bill  be  recomniittetl  t»->  the  Comniitte<-  on  .^ppropnation-s  with 
the  Instruction  t«  report  1  ark  forthwith  \*nth  the  foUovi'Ine  amend- 
n^nt:  "On  page  49  hne  23.  RHer  tho  word  "Rubnuinne"  strike  out 
all  ct  the  l&n^a^  up  to  nxid  inclucllng  the  figoires  "$115,300,000". 
on  page  50.  line  4,  and  In^t-rt  in  lieu  tliereol  tlie  figures  '  $111,- 
300.000.~  '  " 

Mr.  UMSTEAD.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  motion  to  recommit. 

"nie  prcviou-s  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  to  re- 
commit. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr   Mj^rcantonio'  there  were  28  ayes  and  100  noes. 

Mr.  MARCANTONIO.  Mr  Speaker.  I  object  to  the  vote 
on  the  pround  that  there  is  no  quorum  present,  and  I  make 
the  pomt  of  order  that  there  is  no  quorum  present. 

The  SPEAKER  Evidently  there  Ls  no  quorum  present, 
and  the  Clerk  wUl  call  the  roll. 

The  question  was  taken:  and  there  were — yeas  73,  najrs 
J12.  not  voting  142,  as  follou's: 

[Roll  No.  86) 
YEAS— 73 


Amlia 

Andrews.  9.  T. 

Aihbrook 

Btemuinn 

BtnderMp 

BlAckney 

Boll  eft  u 

Brew»t  rr 

Buckler   Minn. 

Bunlick 

CMiaon 

Carpenter 

CttrtwTlght 

Ch&ncfler 

ChrUtlanson 

Citron 

Coffte 

Cofe,  If.  T. 

Crswlord 


Crosaer.  Ohio 

Doudero 

Dtmn.  Pa 

Eirher 

Enge! 

Fl'trher 

Focht 

Fjlmer 

C>«hrm&nn 

GUchrlNt 

Otr.jrcry 

Guytr 

Ci  Wynne 

H*ncoclt.  N   Y. 

Hlldebrandt 

Hope 

Hull 

Johnson.  Ok!a 

Knutson 


Kopplen^Aun 

Kvale 

LambertRon 

Leinke 

I^wis  Md. 

Lurkey 

Ludlow 

Lundeen 

McParlane 

MaM 

Maiion 

Main 

Marcantonlo 

Martin.  Mhsa. 

Ma.sttlngale 

Mavrr'.rk 

Michrner 

Mnnaghan 

O  Day 


NAYS- -212 


Allen 

Arcrkd* 

BftchMmch 

Bacod 

Bankhetid 

Bardcn 

Barry 

Be«iB 

Bel) 

Bland 

■iMitta 


Burhanin 
Bock 

Burnham 

Caldwell 
Cannon.  Mo. 
Carmichael 
Carter 

OMt«lk>w 
CavtcchlA 
CMler 

Oburch 
dark.  N   C 

Cochrau 
Colden 
Cole.  Md. 
Colmer 
Cooper.  Tenn. 


Cortello 

Cox 

Cravpna 

Croaby 

Crosa,  Tex. 

Crowe 

Cullen 

Curamlnga 

Curley 

Daly 

Darden 

Darrow 

D«>ar 

De«n 

Delaney 

DiciLsteln 

Dies 

Dlngell 

Dlrk.sen 

Dltler 

Dobblna 

Dorsry 

DoTpy 

D  re  wry 

DrtacoU 

Driver 

Duffy.  N   Y. 

Duncan 

Eaple 

Eckert 

Evan.s 

Paddis 

PtiMTty 

FlLypatrtrk 

Flarmagan 


Ford.  Calif. 

Pord.  MlSB. 

Prey 

Puller 

Ga&JSAway 

Gear  hart 

Glfford 

GUdca 

Goodwin 

Granflf-ld 

Gray   Iiid 

Gray   Pa. 

Grt  on 

Grrgory 

Haines 

Hart 

HarUey 

Heaiey 

Hess 

HlgKln^.  Masa. 

Hill.  Ala 

Hobbs 

Holmes 

Hnok 

RouHton 

Inihoff 

John.son.  Tex 

Johnaon,  W.  Vi 

Keller 

Kelly 

Kennedy,  Md 

Kennedy. 

Kfnney 

Kerr 


N   Y. 


0"MaJley 

Patterson 

Rankin 

Rich 

BadowBkl 

Sauthoff 

Schneider,  Wis. 

8<ott 

Slaaon 

South 

Stefan 

Thorn 

The  mason 

Whelchel 

WUcox 

Wlthrow 


KMizer 

Knlffln 

Kocialkowskl 

Kramer 

Lambeth 

LauhAm 

Lewis.  Colo. 

McAndrews 

McClel;an 

McCormack 

McGehee 

McKeough 

MrLa\ighUn 

McLeod 

McMlUan 

McReynolds 

Ma  pea 

Marshall 

Mai  Uu.  Colo. 

Mas(;a 

Mav 

Mead 

Moeks 

Merrltt,  N.  Y. 

Millard 

Miller 

Mitchell,  Tenn. 

Moran 

Mott 

Nelson 

Norton 

OBrlt  n 

O'Connor 

O'Leary 

O'Neal 


Owen 

Parsons 

Patman 

Patton 

Pearson 

Peterson,  Ga, 

Pettengill 

Pevi.er 

Pfch'er 

Pleroe 

Plttcngcr 

P'.umley 

Polk 

Powers 

Rabaut 

Ran-.say 

Ra.ii.speck 

Randolph 


Andresen 

Andrew.  Mass. 

Avers 

Berlin 

Boehne 

Bolton 

Boykln 

BrtT.nan 

Brooks 

Brown,  Mich. 

Bucliley,  N.  Y. 

Bulwlnkie 

Burch 

Cannon.  Wis. 

Cary 

Cl.jpman 

Claiborne 

Clark.  Idaho 

CoUlns 

Conncry 

Cooley 

Cooper,  Ohio 

Corning 

Crcal 

Crowther 

Culkln 

Demp»»ey 

D<-Rouen 

Dietrich 

Di.Mity 

Dockwel'.er 

DouRhton 

Doutrich 

Duflpy  Ohio 

Dunn,  Miss, 

Eaton 


Ransley 

Ravburn 

Rei-d.  Ul. 

RelUy 

Risk 

Robslon.  Ky. 

Rogers,  Ma.ss. 

Rogers,  N.  H. 

Russell 

Sanders.  Tex. 

Sandim 

Schacfer 

Sohuetz 

Scrugham 

Secrest 

Shanley 

Shannon 

Short 


Slrovlcli 

Smith  Conn. 

S.-nuh,  Va. 

Snell 

Somers.  N.  Y. 

Spence 

Stewart 

Sullivan 

Sumners.  Tex. 

S'Jiphln 

Tnber 

Terry 

Thompson 

Tolan 

Tonry 

Turner 

T\irpln 

Urns  lead 
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Edmlston 

Ekwall 

E:icnboB'pn 

Englebrlght 

Farley 

Ferguson 

Fernandez 

Flp.=lnger 

PLsh 

C.ambrlll 

Gaaque 

Oavagan 

Gillette 

Goldsbo  rough 

Greenway 

Greenwood 

Grecver 

Grlinp«»old 

Halleck 

Hamllne 

Hancock.  N.  C. 

Harlan 

Harter 

Honnlngs 

Hlgglns  Conn. 

HUl,  Knute 

Hill,  Samuel  B, 

Hoeppel 

Hoffman 

HtililKter 

Huddleaton 

Jacobsen 

Jenckes,  Ind. 

Jenkln*,  Ohio 

Jones 

Ke« 


Kleberg 

Kloeb 

Lamneck 

Larrabee 

Lc-a.  Calif. 

Iat   Okla. 

Lehlbach 

Lestnskl 

Lord 

Lucas 

McGrath 

McOroarty 

McLean 

McSwatn 

Maloney 

Mansfield 

Mrrrttt,  Conn, 

Mitchell,  111, 

Montague 

Montet 

Morltz 

Murdock 

Nichols 

OCouncU 

Oliver 

Palmtaano 

Parki* 

Prrklnn 

Peterson,  Fla. 

Qutun 

Rooc< 

Reed  N  Y 

Rlcharda 

Richardson 

Robertson 

Boblnaon,  t7tah 


V1n,'?on,  Oa. 

Vin,son,  Ky. 

Wallpren 

VPiUtrr 

Wearln 

Wffcvi-r 

W.-ich 

Werner 

West 

Whit* 

WiiitttnK'ton 

WUIlams 

Wilson,  La. 

Wi:son.  Pa. 

Wolcott 

Wolfenden 

Wolvrrton 

Woi.>druflr 


Ropers  Okla. 

Rnmjue 

Rvan 

Sabath 

Sanders,  La. 

Schulte 

Sears 

Beper 

Smith,  Wash. 

Smith   W  Va. 

Snyder,  Pa 

Stack 

S  tames 

Pteagail 

Stubbs 

Sweeney 

Turvcr 

Taylor,  Colo. 

Taylor.  B,  C 

Taylor.  Tenn. 

TTioma.^ 

Thurston 

Tinkham 

To  bey 

Tread  way 

Utterback 

Wadsworth 

Warren 

WlRflesworth 

Wood 

Woodrum 

Young 

Zimmerman 

Zloncheck 


So  the  motion  to  recommit  was  rejected. 
The  Clerk  aimounced  the  following  pairs: 

On  this  vote: 

Mr    Knute  mil   (for)    with  Mr    Wlgglesworth   C&«aln«t) , 
Mr.  Tobey   (for)    with  Mr.  Cary    lagulnst). 

General  pairs: 

Mr    Doughton  with  Mr.  Treadway. 

Mr    Boehne  with  Mr,  Cooper  of  Ohio. 

Mr    Burch   with   Mr    Lord 

M.'    Greenwood  with  Mr    Reece. 

Mr    Warren    with   Mr    Thurston, 

Mr    Montague   with   Mr.   Wadsworth, 

Mr,  Woodrum  with  Mr,  Jenkins  of  Ohio. 

Mr    Taylor  of  Colorado  with  Mr,  Eaton. 

Mr    Mansfield  with  Mr,   Bolton. 

Mr    Sears  with  Mr,  Halleck 

Mr    Kleberg  with  Mr.  Andrew  of  Massachuaetts. 

Mr.  M'-Swaln  with   Mr,  HolUster, 

Mr    Tarver  with  Mr,  Tinkham, 

Mr    Snyder  of  Pennsylvania  with  Mr    Perkins. 

Mr    Lea  of  California  with   Mr    Andresen. 

Mr    Corning  with  Mr,  Cmwther 

Mr    Fleslnger  with   Mr    Thomas 

Mr    Duffey   of   Ohio   with    Mr    Merrltt   of  Connecticut. 

Mr    Maloney  with  Mr.  Taylor  ol  Tennessee. 

Mr.  Steagali  with  Mr    Seger. 

Mr    Schulte   with   Mr    Fish. 

Mr    Robertfton   with   Mr    McLean, 

Mr    Larrabee  with  Mr    Reed  of   New  York. 

Mr.    I^mneck    with    Mr.    Lehlbach. 

Mr,  Sabath   with   Mr    CoUlns. 

Mr.  Samuel   B.   HUl   with   Mr    HIgglns  of  Connecticut. 

Mr    Bulwlnkie   with  Mr    Ekwall. 

Mr    Gavagan  with  Mr    Culkln 

Mr    Hancock  of  North  Carolina  with  Mr.  Doutrtch. 

Mr    Huddieston   with   Mr    Englebrlght, 

Mr    Jones  with   Mr    Hoffman 

Mr    Lucas  with  Mr    Dempsey 

Mr    Avers  with  Mr    Quinn. 

Mr    O  Connell  with  Mr,  Yoting. 

Mr    Montet   with  Mr,   McGrath. 

Mr    Creal  with  Mr.  Jacobaen. 

Mr    Hennlngs  with   Mr    Parks. 

Mr.  Qambrlll  with  Mr.  Boykln. 
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Mr    OU  ftt«  with  Mr    RlrtwrtU^ 

Mr   SUife  vtih  Mr   CuniMrT- 

Mr    tytaleh  with  Mr    Wood.  

Mr    Murtfocli  witb  Mr    Ouna  ot  MUsiMtppt. 
Mr    ZUiLSMman  witb  Mr    r»rl«7 
Mr    am  (h  of  WMnioctoo  vitA  Mr    Cootoy. 
Mr    Mil  miMna  wtth  Mr    Bnunmn. 

S   SlS^TrS^oJ^U  Mr.  .Muur.  -  LouUUo^ 

Mr    orrwold  wtth  Mr    CbSpiMB. 

Mr    Cli  lboni«  with   'ir    OwcMborotifTi. 

Mr    H»  t*o  with   Ur  'Brown  oT  Miciii««n. 

Mr    lloinJu«  with  Mr    NichoU 

Mr    r»iv\Moa  wtth   Mr    Cimrk  ot  Idmho, 

Ur    fUttn  with  Mr    »io»b. 

Mr    Ry  kn  with  Mr    Smith  of  W««t  Vir«imA. 

Mr    SKnMS  with  Mr    Duncy 

M>'  sti  Ms  with  Mr    BdmUton 

Mr'  Da  kMWC  with  Mr    BucUcy  of  t*«w  Tork. 

Mr    SU  Adown   wtth   Mr    Z.ocohcck. 

Mr    P^fDAMM  with  Mr    fUmim. 

Mr    p%lcnii»co  with  Mr    Robiiiaon  of  Ctah 

Mr    3w»n«y  with  Mr    T»ylor  of  South  CaroiUa^ 

Mr    B«!  lln  with  Mr    Oliver 

Mrs    0'«nw«y  with  Mr    Brook*. 

Mr.  Mcaro^rty  wtth  Mr    l>e*  of  Ofclahoma 

Mr.  Mcnt*  with  Mr    UiterOAck. 

Mr.  BZXIXR  changfd  his  vote  from  "aye"  to  •*tio." 

Mr.  PULMER  changed  his  vote  from  •no"  to  "aye." 

The  I  BBUlt  of  the  vote  was  announced  as  above  recorded. 

Tbe  t  oon  were  opened. 

The  SPEAKER.  The  question  now  is  on  the  pMsage  oi 
the  billl 

The  quesUon  was  taken,  and  the  bill  was  passed. 

A  mction  to  reconsider  the  vote  by  which  the  bill  was 
pAMed   ras  laid  on  the  table. 

Mr.  lifARTIN  of  Massachusetts.  Mr.  Speaker,  my  col- 
leagues, Mr  AifORzw  and  Mr  WiccLEswotTH.  are  unavoidably 
abaeiit  on  account  of  illness.  If  they  were  present,  they 
would  lave  voted  "no"  on  the  motion  to  recommit. 
~  Mr  HIERMANN.  Mi.  Speaker,  my  colleague  from  Iowa, 
Mr.  UTr««»ACK.  is  unavoidably  absent.  If  present,  he  would 
have  vcted  "aye"  on  the  motion  to  recommit. 

Mr.  JOHNSON  of  West  Virginia.  Mr  Speaker,  my  col- 
Ingue.  Mr.  Kzx.  is  unavoidably  absent.  Had  he  been  pres- 
mA.  he  would  have  voted  "no  *  on  the  motion  to  recommit, 

Wrw  LABSLS  rot  OLD  POISONS 

Mr.  I'ENERTY.  B£r.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  Include  therein  a 
radio  address  delivered  by  myself . 

The  SPEAKER.     Is  there  objection? 

Thert  was  no  objection. 

Mr.  FENERTY  Mr  Speaker,  under  the  unanimous  con- 
sent accorded  me  to  extend  by  remarks.  I  include  the  steno- 
graphic report  of  a  radio  address  delivered  by  me  in 
Washlrgton  on  Wednesday.  April  29.  1936,  over  the  sUtions 
of  the  Columbia  Broadcasting  System,  as  follows 

Ladlw  and  gentlemen.  In  his  tint  Inaugural  Ml<lr««  to  the  Ainert- 
am  p«o  >lc.  0«org«  Wa-thlngton  lMue<l  a  klgniflcant  wmrnlng  that 
may  w«p  "' 

tonJflit 


Tn»t 

tbatr  c 


la 

and  pntapertty 


onward 
wa.  to 


tkon. 
wtth  mnea. 
Americt 

&U    otbi>r 
foundat  lona 


Ml  the  text  of  the  remarks  I  am  called  upon  to  make 

wb«o    he    eald;    'The    preeerratlcn    of    the    Mkcred    flra    of 

UtMrty  4"**  ^*  ^••tmy  of  *^*  republican  model  of  gOTernment  ar« 

flpnaldered    perhapa.  aa  deeply.  a«  finally   staked  on  the  ex- 

eniruHted  u^  the  handa  of  the  American  people  "     For.  to 

ve  and  prophetic  vuton.  liberty  and  the  republican 

oi  govaniment  were  kindred  rirtuea.  whoaa  preaarvation  waa 

to  our  Nation  and  oiu  paopia  in  trust  for  a  fortunata 

frcvdom  and  republican  government  have  been  juatlfled  of 

tildran  in  America  is  evidenced  by  the  fact  that  under  our 

mncfica  In  laaa  than  a  century  bad  grown  to  preeminance 

affair*,  baatowtng  upon  her  people  such  peace.  happtaMl. 

M  had  theiwtofora  baan  unknown  anMOf  aatlona 

Our  commaroa  whltaned  the  aaas.    Our  ptonaeis  marehad 

mountain  and  nvar  and   plain   toward   tha  Mttlng 

form  the  sklrmlah  Una  of  the  new  and  mighty  Amarlean 

Our  land  waa  gridlroned  with  railroads,  honeycombed 

taaacled  with  harvesu.  humming  with   industry,  and 

.  producing  more  human  wealth  than  had  been  created  by 

nations    and    Individuals    since    Omnlpotanca    laid    the 

of   the   world,   set   her   feet    upon   the   rwiaani   and  h»r 

tha  stars,  tha  fairaat  daughter  of  democracy,  tha  quaan 

of  the  Ihodly  of  nations. 

Thert  are  today  men  In  cur  midst  who  declare  that  itich  progreaa 
must  nsw  end  The  chapter  of  liberty,  they  tell  us.  is  now  con- 
elttdad.!    There    ar«    thoaa   who.   Ilka    Mr     Rerford    Tueweli, 


that  w»  hata  a  century  and  mor»  of  deTelopmT.t  to  tEDdo.  and 
arroganUy  claim  that  they  will  remake  America  sccording  to  plans 
radically  foreign  to  tha  old  UbaraUsm  under  which  our  country 
baoama  the  envy  and  tha  admiration  of  the  world 

Daring  tha  laet  S  yaan  w*  have  heard  rumora  of  ominous  for»- 
feiAlBB  »»»^  baan  wttaaaa  to  strange  events  For  the  first  time  in 
f^jgfffff^wt  hMtory.  thara  baa  bawn  a  uninad.  cohesive  effort  to  divide 
and  daatroy  Amarlean  regard  for  ovir  traditional  liberties  and  op- 
portunttlaa  t>y  the  ruthless  arraying  of  class  sgainst  claaa.  and 
tha  imputation  of  motivaa  at  rtMhonaaty  snd  selfishnaas  and  graad 
to  all  of  thoaa  who  differ  wltH  eniMr  the  purposes  or  the  methods 
fd  tha  inexperienced  young  men  now  mismanaging  your  Oovern- 
xnrf^  here  at  Waahlngton.  Dtirtng  these  montha.  millions  of  our 
paepla  for  the  first  time  have  been  taught  to  hata  other  Amer- 
leaiM.  Other  millions  have  been  systematically  urged  to  bear 
f^;—  wltaaaa  and  to  0OT«t  tha  poeaesslcns  of  thetr  more  tucceastul 
aalghbora  M""^*"*  mof»  and  I  refer  not  to  the  deaervtng  neady 
but  to  tha  WMMf  Wh*  m  well  able  to  care  for  tbemselvea — 
have  been  sadOlaualy  adoeatad  to  believe  that  the. Federal  Govem- 
mant  ow«s  them  a  living  and  that  they  owe  their  fellow  citizens 
and  the  Government  nothing — not  even  the  formal  tribute  of  a 
aaiuta  to  the  flag. 

Into  the  political  tranquUllty  that,  with  few  disturbances,  has 
for  generations  characterized  American  life,  there  have  been  sud- 
danly  ln)actad  the  reatieaa  teachings  of  alten-mtnded  theorists 
wboae  ideas  are  so  foreign  to  accustomad  American  thotight  that 
they  require  a  strange  and  not  yet  completely  familiar  terminology 
to  import  them  Into  American  political  speech. 

In  other  /^»»p»«y"  y«ar«.  ladles  and  gentlemen,  you  heard  the 
familiar  naxnaa  of  Damocrat  and  Republican,  the  tanfl.  the  full 
dinner  pall.  16  to  1.  and  the  like.  Today,  we  are  urged  to  thlnlt 
In  terms  of  the  classes  and  the  masses,  of  regimentation,  of 
planned  acoooaiy.  of  the  totalitarian  state,  of  experimental  hablU 
of  mlDd.  O*  what  Under  Secretary  of  Agriculture  Tugwell  calls  the 
third  economy  (and  I  make  no  allusion  to  Its  simUarlty  to  the 
Third  Internationale),  of  the  farmer-labor  warfsre.  of  entrenched 
gracd.  of  liberal  parties,  and  other  terms  born  In  the  chancellories 
of  foreign  lands.  And  while  in  normal  times  we  might  igiKtre 
theaa  wortls  as  In  tbemaalva*  innocent  and  Innocuous  (though 
many  a  well-turned  phraae  haa  changed  the  destiny  of  an  empire) . 
we  have  today  In  our  National  Qovemment  men  who  are  tem- 
peramentally disposed  toward  the  dramatic  solely  because  of  lt« 
drama,  who  are  allured  by  what  they  call  "bold  experimentation", 
who  admire  the  new  simply  because  of  its  novelty,  men  of  whai 
Oov  Alfred  K  Smith  would  call  tha  "Knickerbocker"  type — who 
hug  to  their  hearts  the  flattering  illusion  that  the  Almighty  has 
ordained  them  alone  to  supervise  and  to  dominate  the  lives  of  ail 
other  men  Tou  can  catch  a  glimpse  of  this  attitude  of  mind  in 
President  Rooaevelts  amazing  declaration  that  the  mechanics  of 
clvUlzatlon  cams  to  a  dead  stop  the  day  before  he  was  Inaugu- 
rated— only,  presumably,  to  have  started  again  as  soon  as  he  took 
the  oath  to  defend  and  preserve  the  Constitution. 

While  It  Is  not  my  purpose  to  issue  a  blanket  Indictment  of  tha 
Democratic  administration,  realizing  that  we  must  obliterate  the 
evil,  while  conaervinc  the  good,  yet  after  3  years  of  New  Deal  vivi- 
sactlon  on  the  hclpleaa  American  body  politic,  we  find  the  victim 
dangerously  worse  than  when  the  national  experimenters  be^an 
to  juggl*  tha  wrong  surreal  instruments  and  to  confune  the  politi- 
cal taat  tuba*.  It  affords  little  consolation  to  the  patient  to  know 
that  the  operation  was  a  "sclentlatlc  '  success.  If  be  must  die  to 
prove  Its  scientific  value. 

So.  under  the  "brain  trust"  policy  of  pnxnotlng  scarcity  In  a 
hungry  land,  our  bread  lines  tuive  lengthetMd.  our  relief  rolls  tiave 
expanded,  and  the  unemployed  wearily  walking  our  city  streets 
have   increased   to  the  terrifying  total  of  over   13.800.000 

Is  It  any  wonder  that  you  are  today  so  heavUy  burdened  with 
taxes.  Is  It  surprising  that  the  prices  for  the  necessities  of  life  are 
so  high.  whan,  for  instance  mllUorvs  of  yotir  American  dollars  are 
spent  to  provide  seed  for  farmers,  and  then  you  are  taxed  to  pro- 
vide funds  to  pay  the  farmer  for  not  sowing  all  of  it?  Next  you 
sre  taxed  to  pay  the  farmer  for  plowing  under  his  planted  crcpa, 
thus  wasting  whatever  money  was  used  for  seed  and  then  ycu 
are  compelled  to  pay  axtravagant  prices  for  food  bacausa  your 
money  helped  tha  farmer  to  craate  a  shortage.  Finally  you  are 
taxed  to  buy  imported  foodstuffs-  simply  becauae  our  own  farmers 
have  tu)t  been  permitted  to  produce  sufficient  for  our  needs 

That  la  what  U  known  as  "brain  trust"  intelligence  That  Is 
planned  aeooomy  substituted  by  tha  Democratic  adminutration  at 
Waahington  for  the  economy  of  nature  snd  the  plan  of  Natures 
Ood.  It  aomehow  never  seems  to  occur  to  tha  New  Dealers  that 
Um  rttompt  to  slleviate  hunger  by  tha  destruction  of  crops  is 
taatMBOunt  to  tha  foUy  of  aaaklng  to  fatten  a  calf  by  reducing 
Its  food   supply 

Now,  add  to  thu  tha  morally  and  politically  indefensible  policy 
which,  on  the  one  hand,  takes  millions  from  you  in  taxes  to  pay 
for  making  land  leas  fruitful,  and,  on  the  other,  squanders  addi- 
tional millions  for  Irrigation  projects  Intended  to  make  the  land 
more  productive,  and  you  have  a  fairly  vtvid  paiuwama  of  the 
antics  of  tha  Democratic  New  Dealers  In  their  endaavor  to  arrogate 
to  themselves  the  functions  of  divinity. 

Under  the  Democratic  delusion  that  we  were  producing  a  surpltu 
of  farm  products,  you  American  farmers  were  compelled  to  take 
approximately  30.000,000  acres  out  of  production,  thus  producing 
lees  and  increasing  our  food  prices.  The  result  is  that  you  are 
creating  a  more  abundant  market  for  cheaply  produced  foreign 
farm  products  of  a  type  similar  to  thoaa  you  restricted.     As  a  con- 
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•equenrr  of  this  !frw  Deal  polirr  of  aabot»re.  thin  land  of  ours 
that  has  bern  the  granars  of  thr  aorld  la,  for  the  firrt  tune  in  our 
but(jry  compelled  to  purchasf  food  from  foreign  nations  as  a  sub- 
stitute for  that  whicb  Uit  aUminisiration  btu  destroyed. 

ThouHh  we  can  produce  svifllrient  wool  for  our  nards.  under  the 
N'-w  Deal  Ui»t  ymr  wc  imp'Ttcd  nvrr  2CK)  OOO  000  pounds  of  foreign 
wool  Though  we  ore  able  to  supply  our  own  breod.  tLe  New  Deitl 
last  year  forced  us  to  Import  ovrr  27  OOO.OOO  bushels  of  whcat^-an 
increase  over  IM4  of  365  percent  Though,  If  uimK)lesu-d.  our 
fiu-mrrs  cun  Krow  stifflcicnt  corn,  undrr  the  New  Deal  we  lmp<jrted 
In  IBSa  over  43  OOO.CXX)  bvisbel»-«n  increase  In  12  months  of  over 
1  300  percent  Our  'lAirli-s  arc  now  filled  with  butter  churned  in 
Denn\arlc  and  Holland,  taontv-two  and  one-half  million  pounds — 
an  increase  in  a  vear  of  nearly  2  000  percent  Similar  and  varying 
Increases  ure  fciind  in  the  imports  of  beef,  cattle,  rye.  flax,  barley 
poultry  bacon,  lartl  txni*  and  other  producU.  NVhile  yov.  Ameri- 
can farmers  are  wondering  what  may  happen  to  your  farm*,  foreign 
fam-.'-rf  Jubilantly  acclaim  the  New  D«'al  which  is  thu£  building  up 
th'  Ir  mhrkets  hf-rr-  ai.d  the  moneys  that  arr  collected  from  the 
American  worker  are  b*  inij  wantonlv  siphoned  ofT  to  enrich  the 
farmors  of  Rumania  oi^id  Brazil  of  Effvpt  and  A-'-gentma.  of  Japan 
and  the  British  Empire,  and  other  forvign  lunds. 

No  one  will  blame  the  needy  American  farmer  for  accepting  the 
checiu  which  the  ••bn\in  trust  '  profes.-sor?  have  gent  him  for  curtail- 
ing bis  crop* — but  our  farrrkers  are  beglnnlnff  to  wonder  who  It  was 
that  received  the  hujre  benefit  payments  under  the  A  A.  A.  Is  It 
not  curicus  that  Socrrtary  Wallace  is  so  reluctant  to  make  public 
tha  names  of  those  beneficiaries  who  have  each  received  benefit 
pavmenU  of  glO.OOO  or  more  in  a  slnplc  year?  Why  must  these 
facts  be  hidden  from  the  people?  Is  It  because  the  Democratic 
iheortsU  of  Washington  are  fearful  lest  the  people,  who  are  paying 
88  Mew  I>'al  taxes  on  a  loaf  of  bread  dL'«;ovcr  t±iat  the  admlmstra- 
tlon  paid  one  farmer  $219,000  for  i.ot  raLslng  14.587  hops— and  one 
eotton  planter  H 68.000  for  not  plaxituig  7.000  acres  of  cotton?  Are 
the  OreeK  letter  collegians  afraid  we  may  ascertam  that  one  Now 
York  bank  flna;icia;iy  Interested  in  a  Puerto  Rlcan  sugar  property 
leceued  a  Kenorcus  check,  fir  $705,488  from  the  people's  money. 
While  another  Puerto  Rlcan  sugar  company  was  generously  granted 
Ion  dollars  of  your  fund.s  for  restricting  lUs  planting  of  sugar- 
it  Money  from  your  pocKeta  to  pay  for  crops  not  planted,  for 
itJs  lift  ne<<leU.  for  projects  uncontemplated  even  by  the 
Tlalon&ry.  f  >t  k  >t>ds  not  made,  for  pigs  not  bom.  for  land  not 
cultivated,  for  nuartgagrs  not  paid-  mUllons  for  reform  of  our 
Government,  mllliuns  of  dollars  a  ypar  for  printing  New  Deal  propa- 
ganda, new-  sheets,  pre^-s  agonta,  for  New  Deal  theaters  for  the  pro- 
duction of  plays  by  Communi.st  authors — while  our  hungry  cry  for 
bread  and  our  unemployed  increase  to  a  total  Iha-t  U  greater  than 
that  of  all   Europf ' 

Thus,  with  ever -quickening  pare,  the  New  I>^il  gleefiilly  rushes 
the  American  people  towaj-d  national  bankruptcy  and  individual 
nOxi  at  the  rate  of  $20  000  000  a  day— half  of  It  a  deficit — over 
•  13.000  a  minute,  day  and  night 

Even  during  the  time  I  am  speaking  to  you  tonight,  the  New 
Deal  will  spend  over  $400,000  of  money  taken  from  you  In  taxes. 
You  will  not  be  surprised  that  such  an  admlnlRtratlon  has  refused 
to  make  restitution  to  the  people  of  the  billion  dollars  Illegally 
collected  from  the  procesjors  under  the  unccnatltutional  A.  A  A. — 
and.  as  If  t«>  revenge  Itaelf  upon  the  people  for  enjoying  some- 
what lower  price*  because  of  the  Supreme  Court's  protection  of 
our  constitutional  rights  In  the  A  A  A  decision — the  administra- 
tion now  has  a  bill  to  authorlsoe  the  Department  of  Agriculture 
to  retain  the  employee*  of  the  defunct  A  A.  A.  to  carry  out 
the  new  soll-ron.servatlon  policy  and  Secretary  Wallace  advises 
that  the  distribution  of  the  new  $440,000,000  appropriation  among 
thoee  who  cooperate  will  st^rt  next  September,  which,  by  a 
curious  coinclderu-e,  happens  to  be  exactly  2  months  before 
election 

It  nni.st  have  been  such  an  id^a  np  this  that  New  Dmler  Harry 
Hopklnji  had  in  mind  when,  with  that  contempt  for  the  ordinary 
citizen  that  has  characterized  the  "brain  tru.xt ',  he  said  that  the 
American  people  are  "too  dumb"  to  understand  what  Is  going  on. 
Perhaps  the  wish  Is  father  to  the  thought,  for  It  Is  upon  the 
assumption  that  we  are  too  stupid  to  realize  what  Is  being  done 
to  us— that  the  Rooervelt  admlnlstnitlmi  bulldK  us  hopes  for  4 
more  years  of  unprecedented  corruption,  unblushing  political 
coercion  in  public  works,  unparalleled  Intellectual  dishonesty,  and 
unashamed,  un-American  policies 

or  course,  tt  wotUd  be  bad  enough  If  all  this  experimentation 
were  done  free  of  charge  But  the  Democrats  are  sending  you 
such  a  tidy  little  bill  for  their  professorial  services  that,  by  the 
end  of  the  year,  the  national  debt  shall  have  reached  the  stagger- 
ing sum  of  thirty-five  thousand  millions  of  dollars. 

It  is  dlfTiCult  to  Imaglnp  so  gigantic  a  sum  as  thLs.  but  perhaps 
you  will  realize  how  much  $35,000,000,000  are  when  I  tell  you 
that  It  Is  equal  to  almost  24  times  the  combined  endowments  of  all 
colleges  and  universities  In  this  country  that  so  prides  Itself  on 
the  liberality  of  Itn  expenditure*  for  higher  education  If  you 
were  to  attempt  to  pay  W6.000. 000.000.  each  American  family  would 
be  forced  to  pay  $21  a  week,  almost  $1,100  a  year.  Such  a  sum  la 
equal  to  $35  a  minute  from  the  time  of  the  birth  of  Chrl.«rt  If  your 
aalary  be  $2  000  a  year,  you  would  need  to  work  17.600000  years 
to  earn  so  much  A  city  of  100.000  people  wotild  require  five  and 
a  quarter  centuries  of  work  to  amass  such  a  total.  If  you  were 
to  start  counting  35.000.000.000  silver  dollars  at  the  rate  of  90  a 
minute,  10  hours  a  day,  you  would  have  counted  your  first  billion 
in  62  years,  and  your  thirty -fifth  billion  2J.Q0  years  later. 


Tnke  from  your  pocket  a  $1  btTl  Tt  !«  «  tnrhes  long  Tf  ynu 
rould  wr:ive  a  ribbon  of  dollar  bills  to  the  numbrr  of  35.000  OOO.OiX) 
and  extend  It  around  the  eiu^h,  it  would  girdle  nvir  glotx-  140  timeii. 
Such  s  xtim  ladles  arul  grnUenirn.  is  not  merely  money  It  ii>  the 
result  of  yri\r%  of  latxir  by  mllUonii  of  tolling  striving,  suffering 
human  roula 

Do  VdU  rrall/f  thut  If  )0u  work  fl  rtuv«  r\  wecK  nt  t^.c  aver»»»s 
American  income  you  are  obliged  to  toil  Monday  and  'luratluy  for 
the  Oovcrnmeni  bnore  >'ou  begin  to  earn  snythinR  for  your  famUy? 
All  January,  Kebruary.  and  Mar-h  of  eucli  year  you  work  without 
pBV---^ln^e  vour  liu  ome  for  3  months  Is  paid  out  In  taxes.  Every 
baby  born  sfier  June  ll»37  wnll  Inherit  a  tax  of  $:138- not  to  men- 
tion the  adUtional  famUy  tax  of  $1,B00  to  be  paid  ai  the  Govern- 
ment bond:!  fail  due 

It  is  not  the  wealthy  who  bear  the  burden  of  these  taxes.  The 
so-called  "soak  the  thrifty"  taxes  yielded  only  enough  income  to 
pay  the  Oovemiuent  s  upkeep  for  10  days.  If  you  were  to  take 
100  percent  of  all  Incomes  over  $5,000  a  year  (leaving  the  wage 
earner  nothing  fur  himself) .  this  levy  would  meet  the  national 
expenditures  for  only  6^j  months.  "To  fiiianct^  the  Government 
under  New  Deal  waste  lor  last  year  alone  would  have  taken  two- 
thirds  of  all  the  wages  and  all  the  salaries  of  all  the  citlrens 
of  the  United  States  except  those  on  the  Oovernmeni  pay  rolls. 
Indeed,  if  ail  tl.e  money  now  in  circulation  in  the  United  States 
were  tonight  seized  by  the  Government  it  would  not  pay  one-eighth 
of  the  public  debt,  which,  after  the  demise  of  thi*  administration. 
will  reet  as  a  mortgage  upon  you  and  your  children. 

No  human  being  objects  to  the  payment  of  any  amount  to  relievo 
those  In  want  or  distress  or  hunger;  but  what  must  we  think  of 
the  fact  that  3,000.000  people  durmg  the  last  fiscal  year  received 
money  from  the  Roosevelt  admuiii»uatlon  as  a  reward  lor  pledging 
themselves  not  to  work? 

American.*;  are  the  most  generous  people  in  the  world.  Sometimes 
(a-s  with  the  war  debtai,  we  are  stupidly  munificent  But  even  the 
moft  reckless  of  Americans  has  a  right  to  be  perturbed  when  he 
sees  the  money  wrung  from  him  In  taxes  on  the  articles  cf  every- 
day use  squandered  for  sUly  projects  of  no  abiding  value. 

And  as  an  example  of  this  policy  at  its  besv— or  worst — the 
county  of  Westchester,  N.  Y.,  was  recently  sent  several  tons  of 
chloride  of  lime  from  the  Works  Progress  Administration  "for  dla- 
inlecting  flood  areat."  It  made  no  dlflerence  to  the  New  Deal 
that  Westcliester  has  had  no  flood  to  disinfect,  for  last  year  the 
amiable  New  Dealers  gave  $800,000  of  your  money  to  the  same 
county,  although  no  one  there  requested  it.  It  was  to  be  used 
for  "malana-control  projects."  So  Westchester  put  on  its  spec- 
tacles and  searched  all  over  the  place  lor  a  good  case  of  malaria, 
only  to  discover  that  no  one  had  iiad  malaria  In  all  of  Westchester'i 
history . 

While  Jersey  Cttv  received  $1,733  of  your  money  to  build  bird 
houses,  Jame9burg,"N.  J,,  was  allotted  $40,000  for  Improving  a  foot- 
ball field  and  erecting  a  grandstand  for  almost  8,000  persons, 
although  there  are  only  3.000  Inhabitants  of  the  town  and  the 
local  school  has  never  had  a  football  team. 

TTicn,  New  England  hastens  to  compete  with  an  allotment  of 
$51,000  for  three  new  Civilian  Conservation  camps,  only  to  find 
after  thev  were  built  that  there  were  no  recruits  And  bo  the 
camjjs  were  Joyfully  dismantled  and  moved  all  the  way  to  Port- 
land for  storage. 

Not  to  be  outdone,  PlacervUle.  Calif.,  receives  $14,762  to  build 
a  lily  pond  The  fact  that  the  people  had  no  desire  for  a  lily  pond 
made  no  difference  whatever.  You  people  of  PlacervUle  are  going 
to  liave  a  W,  P.  A.  Illy  pond  whether  you  like  It  or  not  And 
while  some  of  you  California  people  may  have  difficulty  In  keeping 
your  rcKjf  from  leaking.  President  Roosevelt  has  seen  to  It  that 
"the  horses  at  the  State  Fair  In  Kern  County  could  experience  no 
such  trouble,  for  he  allocates  $4,200  for  this  purpose 

I  sometimes  wonder  what  the  grateful  citizen  of  Waltham. 
Mass.,  must  have  thought  when  the  New  Deal  allotted  him  nearly 
$10.0(}0  of  your  money  to  drain  his  piggery,  when  the  local  board 
of  health  could  have  made  him  do  it  for  about  a  hundred. 

It  might  be  unkind  to  say  to  the  New  Dealers  that  there  are 
more  efficacious  ways  to  spend  the  peoples  money  than  in  teach- 
ing tap  dancing  to  Chesapeake  Bay  lobstermen  and  clam  diggers 
or  countinK  caterpillars  In  thousands  of  towns,  or  even  In  provid- 
ing a  $a6.000  haven  for  homeless  dogs  at  Memphis,  where  tha 
animals  are  to  have  shower  batlis  and  b«  served  their  food  In  "all- 
aluminum  pans,"  Yet,  following  the  publication  at  your  axpensa 
ol  the  Department  of  Agriculture  »  dissertation  on  the  love  lift  of 
the  bullfrog,  there  has  been  Issued,  at  an  appreciable  cost  to  you. 
a  bludy  of  tlxe  love  life  of  the  cow  Tliat,  of  cotxrse,  will  ht  Inter- 
esting to  the  bovine  Intelligence  of  the  26,000,000  cows  In  Ilia 
United  States.  I  do  not  blame  you  for  smiling,  ladies  and  gantla- 
men;  but  It  Is  your  money  that  U  being  wasted  In  this  rldlcuioua 
and  Inane  fashion. 

But,  wait — Chicago  must  be  heard  from.  Out  there  100  P,  W.  A. 
workers  were  paid  to  dig  an  800-foot  trench  for  a  storm  sewer. 
It  took  each  man  4  days  to  dig  8  feel,  and  when  the  trench  was 
completed  It  was  found  that  the  sewer  hful  already  been  installed 
by  a  previous  group.  So  a  third  group  wa«  paid  with  your  money 
to  fill  the  trench,  and  a  good  time  was  had  by  all. 

No  doubt  you  shall  ceaae  to  wonder  when  I  tell  you  that  up 
in  Burlington.  Vt..  an  Item  of  $24,000  was  allotted  for  repairing 
the  reservoir,  only  to  find  that  no  repairs  were  needed.  So  the 
enurprislng  and  undaunted  New  Dealers  allotted  $62,000  to  repair 
the  conununlty  center — and  there  \s  no  such  btuiding. 
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New  Castle,  tn  Pennsylvania,  at  a  coet  of  $10,000  to  you 

„  33  able-bodied  men  were  to  spend  4 '4   tnonina  inspect- 

sKJUtlna  from  all  buildings  to  determine  Just  wbere  the 

Burfae*  water  go.     A  red  fluid  is  placed  In  the  sTirface 

the  New  Dealen  Juat  follow  the  red  line  as  It  -goes 

Tound    and    comes    right    out"    aomewhere    at    your 
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of  dollars  of  your  money  have  been  wasted  upon  such 

protects  as  paying  men  and  women  to  teach  grand  opera 

mountaUMera.  to  make  dolls  out  of  old  inner  tubw.  to 

within  a  vocabulary  of  900  words.     Hundred  of  thou- 

•_,.  been  allotted  to  oay  men  to  make  maps  of  the  geo- 

dttrlbutlon  of  ancient  Greek  dialects,  to  trace  a  genealogy 

lan-Claudlan   line,   to  study  the   P.oman  coinage   of  the 

n  mint,  to  count  two  and  one-half  million  words  and 

the  frequency  of  their  use.   to  have   artlsU  fresco   the 

prisons,   to  count   trees    In   cliy   streeU,   to   compute   the 

of  Russian  rainfall,   to  measure  the  cubic  contents  of 

as   In   Allegheny   County.    Pa.,   at   a   coet   of   nearly   half 

dollars;    another  half  million  to  make  New  York  bridle 

e  attractive  for  horsemen,    and  other  projects  even  less 

langlng    from    the    $18,000    plan    to    grow    mushrooms    In 

Weat  Virginia  mines  to  the  great   $90,000,000  resettle- 

,_rt  erf  Secretary  Tugwell  which,  with  a  staff  that  costs 

and   three-quarter   million  dollars  a  month,   hired    12.000 

ITS  to  provide  work  for  5.000  men.     E^7e^y  man  has  two 

real  embarrassment  of  riches,  whUe  the  staff  is  spread 

37  buildings  and  agencies 


food,  clothing,  and  Vent.     With  repudiation  of  its  prom-     government 
a   70-percect   expansion   of   governmental    expenditures, 
-quarters  of  a  million  employees  on   its  pay  roll,  with 
Ing    taxes    and    unemployed,    with    Its    warfare    against 
of  speech,  wr.h  Its  ridicule  of  the  Supreme  Court  and  o\xr 
liberties,  the  New  Deal,  the  only  willfully  subversive  Cov- 
in our  history,  this  year  demands  that  you  give  It  a  vote 


u  Of  Egypt  seizea  control  oi  ine  gr»m  aiiu  «»-"«^  "    "'";,»,:  slavery   or  set   the  stage  for  chaos,  even   though   he  thereby   reap 

tio..  of  N.  R.  A.  were  attempted  In  the  price  fixing  of  the  ^^"^^-a^y  advantage    will  seek  to  lead  rather  than  to  follow  the 

f  Confucius.    Lacking  a  supreme  court  such  as  ours^anned  '^^^  ^i,  ^^  ^e   wUl   realize,   if   he   be   faithful   to  himself, 

o    «v.'li^    rMin    fnrr    th«.    RrKTian    Emolre    When    the    Province*       moooa    Ol    ui»    iiiuc.     ue    will    .TT.i        .     . 
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lated  promises  of  the  Democratic  platform.  Tou  cannot  eat  de- 
mocracy, but  •'man  does  not  live  by  bread  alone",  and  without  your 
ConstituUon  guaranteeing  your  right  to  freedom  of  speech,  of  the 
prcaa.  of  eiHirat^^m.  of  religion,  of   equal   opportunity   before   the 

law without  such  liberty.   aU    bread    would    be    bitter,    all   drink 

would  be  as  gall 

Of  recent  months  some  In  high  places  have  eaten  away  vital  por- 
Uons  of  the  ConstituUon  by  direct  attack  and  by  subUe  usurpation, 
and  if  It  do  not  trouble  their  digcsttcn.  we  hope  It  may  disturb 
their  consciences-  Per  It  Is  the  Constitution  which  protects  our 
human  right  to  life  and  our  human  right  to  property.  At  tlmea 
unphUoeophlcal  men  confuse  ttacae  rights,  forgetting  that  the  right 
to  property  la  Itself  a  human  right— for  If  I  have  a  right  to  life. 
none  the  leas  have  I  a  right  to  the  food  which  will  sustain  it. 
Property  Iteelf  has  no  rights,  but  human  beings  have  rights  In 
property  and  duties  as  to  its  stewardship,  and  It  was  the  realization 
by  our  fathers  that  properly  rights  are  natural  rights  which  im- 
pelled them  to  declare  that  no  person  shall  't>e  deprived  of  life, 
liberty,  or  property  without  due  process  of  law".  Just  as  the  Ten 
Commandments  given  to  Moees  ou  Mount  Sinai  declared  our  duty 
to  respect  our  neighbor's  human  right  to  life  In  the  command. 
•■Thou  shall  not  kill",  and  his  human  right  to  property  in  the 
Injunctions.  "Thou  ahalt  not  steal  ".  ""Thou  shall  not  covet  they 
neighbor's  goods." 

So  beware  of  the  sycophants  who  seek  to  convert  their  ambitions 
Into  emergencies  by  their  own  self-serving  declarations  and  beguile 
us  into  a  thouschtless  sacrifice  of  principles  by  Insidious  promises 
or  bold  misrepresentation  of  actual  facts.     Let  us  not  as  Americana 


,      ...^  _      .       ,    ^,^^^,^      subscribe  to  the  European  delusion  that  the   need  of  the  hour   is 

ladies    and    genUemen.    Is    the    government    of    planned  ,  Eovemment.      We    need    not    strong    government,    but    wise 

for  Which  you  are  P*n°«  J^'^?!!?..^!*!:,^".!^^  I  g^Sienttove^id  with  the  virtues  of  to^ht.  dignity,  modera- 

tlon.  tolerance,  and  an  acute  sense  of  social  Justice  to  all.  For, 
while  a  strong  government  may  drive  men  Into  artificial  loyalty  to 
lU  slogans  and  catch  phrases  and  build  Itself  Into  a  brief  interlude 
of  power  on  the  clever  strategies  of  a  clique.  It  is  only  wise  gov- 
ernment that,  by  deserving  men's  faith  and  trust,  can  draw  them 
Into  authenUc  and  abiding  loyalty  to  Its  purposes.  The  true 
purpose  of  government,  as  a  wise  old  Pytbacorean  declared  twenty- 
five  hundred  years  ago.  Is  to  secure  that  fresdom  which,  without 
unity.  Is  a  delusion,  and  that  unity  which,  without  freedom.  Is  a 
snare.  The  true  statesman,  mindful  that  he  has  a  covenant  with 
the  dead  and  with  the  unborn,  unwilling  to  seU   the  future   Into 


the  manner  of  all  despotisms.     And  the  New  Deal  Is  not 
Indeed  there  is  no  important  phase  of  it  that  Is  less 
years  old     The  policies  of  the  A.  A.  A.  were  tried  when  the 
Ot  Egypt  seized  control  of  the  grain  and  cattle  of  the  land.  ] 


■peUed  ruin  for  the  Roman   Empire  when  the  Provinces 

own   States)    became   dependent   on  the  central   govem- 

the    Emperor    tXtmlUan    ordered    half    the    vineyard* 

under"  n  promote  scarcity      A  thousand  years  later  Henry 

of  England,  and  his  daughter  Elizabeth  anticipated  the 

In  the  granting  of  endless  monopolies,  and  when  Henry 

devalued  the  English  coinage,  he  became  an  exemplary 

the  Rooeeveitlan  debasement  of  our  own  currency     Thus 

stormy  road  of  history  the  policies  which  the  professors 

have  led  ancient  peoples  to  destrucUon.  desolation,  and 


the  clear-sighted   founders  of   America   who  first  threw 

gauntlet  to  the  theory  of  government  by  dictatorship,  by 

planning     They  knew  better  than  we  that  the  specific 

of  Government  In  all  ages  is  to  seek  additional  power 

that  which   It   has.     They  foresaw  the  possible  rise  of 

personal  leadership,  the  displacement  of  law  by  current 

the  danger  of  unwise  action  under  temporary  stress,  and 

these  evils  they  devised  certain  safeguards.     The  President, 

the  courts  were  all  made  subordinate  to  the  voice  of 

e  as  annunciated  In  their  Constitution. 

three    branches    of    government,    with    officers    who    con- 

ly    swear    to    preserve    the    constitutional    charter   of    our 

!»ere   rendered   completely   Independent  of   one  another   In 

belief   that  never  would   all   three   unite  against  the 

their  Constitution.    When  one  branch,  such  as  the  Exec- 

lo  undermine   the  Constitution,   or  when   perhaps   he 

by    favor   or   coercion,    win   the   support   of    a   complacent. 

qongress — there  still  remains  another,  the  Supreme  Court — 

for   the  people   and   with  the   people  s   tongue  to  express 

of  any  attempt  at  dictatorial  power 

Washington    foresaw    the    danger    of    usurpation    by    an 

Executive    when    he    wrote:     "It    Is    Important,    likewise. 

habits  of  thinking  In  a  free  country  should  Inspire  cau- 

Lhoae  entrusted  with  Its  administration,  to  confine  them- 

!n  their  respective  constitutional   spheres,   avoiding.   In 

of  the  powers  of  one  department,  to  encroach   upon 

The    spirit    of    encroachment    tends    to    consolidate    the 

of    all    departments    In    one,    and    thus    to    create,    what- 

form   of   government,   a  real    despotism.     •     •     •     If   In 

ion  of  the  people  the  distribution  or  modification  of  the 

powers  be   In  any  particular  wrong,  let   It  be  cor- 

an  amendment  In  the  way  which  the  Constitution  deslg- 

Jut  let  there  be  no  change  by  usurpation;  for  though  this, 

l^tance.  may  be  the  instrument  of  good.  It  Is  the  custom- 

by  which  free  governments  are  destroyed." 

ar«  those  who,  In  a  spirit  of  timid  vacillation  and  unrra- 

^motlonallsm.  will  cry,  "You  cannot  eat  the  Constitution!" 

friends,  you  cannot  eat  the  Ten  Commandments  or  the 

In  their  absence,  man.  made  only  a  little  less  than  the 

Fould  become  little  more  than  the  brute.     You  could  not 

£3,000  regulations  of  the  N.  R.  A.  or  the  forgoCten  and  vlo- 
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that  the  future  of  America  must  be  entrusted  only  to  those  who. 
knowing  her  history,  her  traditions,  and  her  IdeaU.  cannot  ch<x>ae 
but  love  her. 

It  is  m  this  spirit  that  the  party  of  Lincoln,  of  McKlnley.  and 
Theodore  Roosevelt  faces  the  future      The   new  Republicanism   Is 
not  In  the  making,  ladles  and  gentlemen;   it  is  already  here!     And 
In  clinging  to  the  Ideals  of  Washington  and  Jefferson  and  Lincoln, 
the  Republican  Party  adheres  to  American  principles,  which,  belns 
ag>»'.ess.  are  too  old  to  be  old-fashioned.     Yes.  the  youngest,   most 
liberal   and    vigorous   force    In   the   "new   freedom"    Is   the   old    Re- 
publican   Americanism,    for,    being   based    upon    the   timeless    and 
unchanging  principles  of  human  freedom  and  social  values,  the  old 
Ideals  grow  younger  as  the  New  Dexil  grows  old.     And  It  Is  because 
It  Is  truly  the  party  of  the  expansive,  creative  forces  In  American 
life  that  the  voice  of  Republicanism  Is  today  raised   on   behalf  of 
the  really  forgotten — the  American   taxpayer,  the   hungry,   the   In- 
creasing  unemployed.     It   sends   forth   a   tremendous   challenge    to 
the    fallacies    of    the    reactionary    Rooeeveitlan    collecUvlst*.    the 
Democratic    money    changers,    whose    crowning    Infamy    It    is    that 
they  have  not  hesitated  to  poison  the  well  springs  of  democracy  in 
order   to   win   for  themselves  a   purchased    and   fading   popularity. 
Under   the   glittering    pretensions   of    New    Deal    sophistry   are   the 
cruel  policies  of  economic  sterility,  the  Tory   policies  so  alien   to 
American   ideals   that  they   have   won  for  President  Roosevelt   the 
enthusiastic    support    of    communism,    whose    spokesman.    George 
Dlmltroff.  advised  his  American  comrades  to  work  for  the  reelec- 
tion of  the  President  on  the  ground   that  he  best  represents  the 
purposes  with  which  they  hope  to  subdue  a  free  American  people. 
Yes.  my  fellow  citizens,  these  are  perilous  days,  that  call  for  clear 
thinking,    comprehensive    Judgment,    intelligent    leadership,    high 
aexompllshment.     Into  our  hands  Is  given  the  future  of  a  nation. 
So  together  we  move  forward  to  the  restoration  of  Amertcam  con- 
stitutional   Ideals,    the    rebirth    of    that    soul-stlrrtng.    Intangible, 
nontaxable,  sacred  thing  called    "freedom  ■     As  opportunism  and 
self-aggrandizement  wliuiow  out  the  waverers.  all  true  Americans 
will  hasten  forth  to  greet  the  dawn — in  the  realization  that  as  long 
as  American  hearts  shall  fearlessly    beat,   as   long   as  Republican 
tongues  shall  be  chrtamed  with  the  love  of  liberty — ao  long  shall 
the  Constitution  be  the  living  soul  of  the  Nation;  so  long  shall  the 
Immortal  spirits  of  our  fathers  stand  on  guard  at  the  ix.rtals  of 
the  Republic,  sentinel  of  deathless  Republican  devotion,  custodian 
of  Americas  Imperishable  destiny! 

KZTXNSION  OF  REMARKS 

Mr.  UMSTEAD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  Members  who  have  spoken  on  the  bill  be  given  5 
legislative  days  within  which  to  extend  their  remarks  in  the 
Record. 

The  SPEAEHR.     Is  there  objection? 

There  was  no  objection. 
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Mr.  SCOTT.  Mr.  Speaker.  I  ask  unarumous  consent  to 
extend  my  own  remarks  in  the  Record  and  include  therein 
a  short  letter. 

The  SPEAKER.     Is  there  objection? 

Mr.  RICH.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Whom  IS  the  letter  from? 

Mr.  SCOTT.  It  is  from  the  Oakland  branch  of  the  League 
Against  War  and  Fascism,  from  Pittsburgh.  Pa. 

Mr.  RICH.     Mr.  Speaker.  I  object. 

rREEDOM  OF  SPEECH SOCIAL  SECtJUITY COMSERVA"nON — PEACE — 

ALL  ESSENTIAL  TO  OUR  NATIONAL  PRESEHVATION 

Mr.  MA\^RICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  for  the  purposes  of  the 
Record.  I  desire  to  make  a  short  resume  of  subjects  in  which 
I  am  interested  and  in  which  I  have  taken  an  active  part: 

I 

ntZEDOM     OF    SPEBCH 

Conservative  neuspapers  approve  fight 

Freedom  of  speech  and  press,  liberty  of  conscience,  re- 
ligious liberty,  and  academic  freedom  are  essential  to  a 
democracy,  and  long  before  I  came  to  Congress  I  fought  for 
these  rights.  In  Congress  I  have  continued  that  fight.  The 
Record  will  show  that.  And  reference  to  the  editorial  col- 
umns of  the  various  neiR-sp-ipers  of  .America  show  their  ap- 
probation by  practically  all  groups  in  the  journalistic  world. 
Including  the  most  conserv  ative  and  reactionary  newspapers. 

For  many  years  I  have  made  a  study  of  the  consequences 
of  the  loss  of  freedom. 

Democracy  must   preserve  citnl  liberties 

I  believe  in  the  democratic  form  of  government.  I  do 
not  believe  that  democracy  should  use  the  methods  of  com- 
munism or  fascism,  or  we  cease  to  be  a  democracy.  If  we 
adopt  a  policy  of  persecution  and  do  not  allow  the  utmost 
liberality  in  civil  liberties,  we  may  go  the  route  of  certain 

foreign  countries. 

n 

BOCX^L    SECTJHrrT 

Have  advocated  since  returning  from  France 

I  advocated  unemplojrment  insurance,  old-age  pensions, 
social  security  in  general,  ever  since  my  return  from  FYance 
In  1919.  I  received  a  great  deal  of  harsh  criticism  when  I 
did.  even  from  ofScials  of  the  American  Federation  of  Labor, 
who  then  opposed  unemployment  insurance. 

I  have  made  an  especial  study  of  old-age  pensions  and 
advocated  them  in  my  campaign.  When  I  was  a  candidate, 
I  stated  that  I  was  against  the  Town.send  plan  and  that  it 
was  impossible.  Since  that  time  research  has  convinced  me 
that  this  viewpomt  is  correct. 

Toicnsend  plan  impractical 

At  the  same  time  I  realize  that  many  of  the  people  over  the 
age  of  60  have  been  iniposed  upon  so  much  and  have  had  the 
idea  expressed  to  them  in  such  fine  phrases  that  many  of 
them  conscientiously  believe  in  the  Townsend  plan.  And 
it  is  true  the  United  States  of  America  is  far  behmd  many 
other  countries  in  social  security  legislation. 

Present  act  inadeq-uate;  must  build  up 

The  present  act  is  by  no  means  adequate  to  meet  the  situa- 
tion of  old-age  security.  Neither  are  the  other  features.  But 
you  must  know  this:  I  have  received  bitter  opposition  by 
certain  reactionary  elements  because  I  even  favored  the  So- 
cial Security  Act. 

This  group  that  opposes  me  are  really  bitter  about  having 

any  social-security  legislation  at  all — they  do  not  care  to 

understand  that  social-security  legislation  will  benefit  them. 

their  business,  or  their  banking  institutions,  and  themselves. 

Conservative  middle  course  best 

Being  opposed  to  the  "Townsend  plan",  but  in  favor  of 
social  security,  I  have  attempted  to  follow  a  conservative 


middle  course.  In  that  way  we  can  really  build  up  social 
security  gradually  and  have  a  plan  which  will  not  break 
down.  To  suddenly  issue  as  Uie  Townsend  plan  requires  what 
amounts  to  $28,000,000,000  extra  money  each  year,  would 
wreck  the  country  to  such  an  extent  that  in  the  beginning  a 
loaf  of  bread  would  cost  such  a  large  amount  of  money — as  it 
did  in  Germany  during  the  weird  period  of  printmg  money  in 
hundreds  of  billions — that  the  $200  a  month  would  mean 
about  $30  a  month  or  less.  This  would  surely  be  followed  by 
national  bankruptcy  and  in  a  short  time  it  would  break  the 
country. 

So  I  proceed  upon  the  assumption  that  to  build  up  a  social 
security  plan  in  a  reasonable,  careful,  conservative  wa>"  is  tha 
best  method. 

in 

coNsravATioN  or  NArr'BAL  BEsornicES 
Conservation  and  housing  must  be  encouraged 

I  consider  the  conservation  of  natural  resources  quite  the 
most  important  problem  before  the  American  people.  Tins  is 
true  not  only  of  agiiculture.  but  of  city  Ufe  as  well.  At  the 
outset,  I  favor  two  things  exactly  in  line  \*'ith  conservation: 

First.  Attention  to  the  matter  of  prevention  of  soil  erosion, 
reforestation,  flood  control,  and  preservation  of  our  lands 
and  waters  in  this  country — and  this  will  take  the  time  of 
3.000.000  men.  who  can  be  put  to  work. 

Second.  A  Nation-"wide  housing  campaign,  which  would 
put  the  building  trades  back  to  work,  along  with  dozens  of 
other  allied  trades  and  industries,  to  the  extent  of  at  least 
another  two  or  three  milhon  men. 

In  these  two  matters  I  feel  sure  that,  intelligently  con- 
ceived, tliere  ought  to  put  back  into  the  real  permanent  eco- 
nomic activity  of  the  country  some  five  or  six  millioa 
American  citizens. 

Preservation  of  historic  sites 

Now,  conservation  has  many  aspects.  I  might  mention 
that  when  I  first  came  to  Congress  I  introduced  the  "preser- 
vation of  historic  sites*'  bill,  and  the  result  is  that  an  intelli- 
gent conservation  of  our  historic  sites  has  been  begun  for 
the  United  States  of  America.  Tins  is  under  the  able  direc- 
tion of  the  Department  of  the  Interior,  of  which  Hon.  Har- 
old L.  Ickes  is  the  Secretary.  This,  however,  is  one  of  the 
minor  phases  of  consen'aticn. 

Gox>emment  programs 

I  have  fought  for  the  T.  V.  A.,  the  building  of  Government 
dams,  irrigation  and  reclamation,  H.  O.  L.  C,  F  H.  A.,  build- 
ing, and  the  general  development  of  the  whole  United  States 
of  America.    I  am  convinced  tliis  is  a  proper  course. 

National  Resources  Board  bill 

Also  I  have  Introduced  the  National  Resources  Board  bill 
which  has  been  approved  by  the  State  planning  boards  of 
practically  every  State  in  the  Union  and  by  many  engi- 
neering and  technical  societies  and  various  units  which  have 
to  do  with  planning  and  conservation — city,  county,  State, 
and  National.  This  bill  was  approved  in  a  letter  to  me  by 
the  F*resident.  who  is  strongly  in  favor  of  the  National  Re- 
sources Board  being  formed,  and  the  purpose  is  to  coordi- 
nate all  information  of  any  nature  concerning  resources. 
There  already  exists,  by  Executive  order,  a  National  Re- 
sources Committee  and  it  is  my  purpose  to  have  this  made 
permanent. 

A.S  I  said  in  the  beginning,  I  consider  this  subject  consid- 
erably more  important  than  anj'  of  the  others,  because  if 
we  let  our  country  blow  and  wa^^h  away  we  will  have  no  use 
for  such  things  as  houses  to  live  in,  nor  hberty,  nor  anything 

else. 

IV 

NrCTRALTTT   AND   PtACl 

Taking  the  profits  out  of  war 

In  my  first  session  in  Con  press  I  took  an  active  part  in  the 
legislation  to  "take  the  profits  out  of  war."  This  is  the 
work  which  had  been  started  by  Congressman  McSwain,  of 
South  Carolina,  in  the  House,  and  by  Senators  Nye,  Clark. 
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ancl  others  tn  the  Senate.    Several  of  us  got  the  bin 
out  of  th«  House  into  the  Senate.    Pinal  leguiUuon  has  not 

Hoireve-.  I  am  frank  to  say  that  the  thing  we  must  do 
to  to  stay  out  of  war.  rather  than  take  the  profits  out  of  It 
When  wt  assume  that  we  are  merely  going  to  take  the 
"profits"  (out  of  war  we  more  or  less  assume  that  there  is 
goifiS  to  be  one.  So  it  is  more  important  to  stay  out  of  war 
AllogtCbe  ■,  and  I  have  cooperated  to  that  end. 
Igt  us  attend  to  our  oxen  huaineaa 

I  hold  unalterably  to  the  view  that  we  must  maintain 
neutrality  and  stay  out  of  any  wars  or  conflicts.  There- 
fore, wttii  Senators  Nyk  and  Clark.  I  introduced  the  Nye- 
Clark-Mj  verick  neutrality  bill,  the  main  features  of  which  I 
have  described  in  other  speeches,  and  which  was  to  keep  this 
country  completely  out  of  foreign  entanglements.  I  am  told 
by  some  hat  this  is  a  selflsh  poUcy,  that  civUization  is  Ukely 
to  be  destroyed  unless  In  some  way  our  country  Intervenes. 
However.  I  feel  that  we  should  attempt  to  save  our  own  civili- 
zation flist. 

As  for  the  League  of  Nations,  the  World  Court,  and  the 
various  ether  international  organizations.  I  do  not  favor  our 
entrance  Unfortunately,  the  League  of  Nations  has  been  a 
failure,  jnd  we  who  live  In  this  coimtry  have  no  reason  to 
Join  it'ai  this  time  when  the  membership  has  many  secret 
aims  of  vtiich  we  know  nothing. 

I  thlnlqthat  what  we  should  do.  Insofar  as  the  International 
sttuationjls  concerned.  Is  to  stay  home  and  to  attend  to  our 
own  business,  get  into  no  more  wars,  have  an  Army  and  Navy 
for  defense  only,  make  up  our  minds  not  to  send  our  boys 
off  to  gcrklUed  anywhere  else,  and  try  to  buUd  up  our  own 
country  knd  get  our  unemployed  back  to  work.  Eventually 
^i«  Ni^U^n  may  Join  some  world  group  of  nations  but  not  now. 

V 

COWCL-TTSIOm 

merely  mentioned  a  few  of  the  things  In  which  I 
have  taken  an  active  part.     And  I  repeat  the  four  things 
which  I  lave  mentioned  today: 
PYeedom  of  speech. 
Secon^.  Social  security. 
Third. j  Conservation. 
Pourtlj.  Neutrality  and  peace. 

Mr  S leaker,  these  four  things  are  essential  to  the  preser- 
vation of  our  country. 

P    W.  A.  PROVnJES  AID  TO  HOSPrTALS 

Mr  BtUTER.  Mr.  Speaker,  I  ask  unajiimous  consent  to 
extend  rpy  remarks  m  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr  BplTER.  Mr  Speaker,  when  512  hospitab?.  costlnsr 
$129.743J077.  axe  completed  as  a  part  of  the  Public  Works 
Administration's  construction  pro«rram.  another  40.000  beds 
In  addition  to  many  other  facilities  will  be  ma<ie  available 
to  the  general  public  throughout  the  United  States  and  its 
pos.<iessl<)ns. 

Of  th^  total  $15,381,149  wa.s  allotted  to  the  Federal  hos- 
pital prfjtject.''.  The  $113.749  077  non-Pederal  hoeptal  pro- 
gram wis  made  possible  by  P  W  A.  grants  of  $38  802  801— 
the  conimunitie.s.  counties,  and  States  furnishing  the  re- 
mainlngj  $75,065,127 

For  tliat  reason  it  may  be  said  that  P  W  .A.  is  enabling 
the  medical  »-orld  to  keep  step  not  only  with  scientific  pro?- 
ren  bul  with  the  demands  of  an  increaslnely  hoepital- 
ooOBCloujs  pubLc  by  the  total  expenditure  of  $54,683,950  It 
encouraged  communities  which  volimteered  to  furnish  tbe 
largest  bortlon  of  the  project  costs;  it  footed  the  entire 
Federal  jhospital  construction  bill. 

As  it  does  so.  these  commuruUes  now  find  It  possible  to 
modernise  their  surgirai  and  obstetncal  departments,  to  in- 
stall mo^e  eCSfient  X-ray  and  other  necessary  laboratories, 
and  to  ^ugment  their  facihties  for  stamping  out  tuberculosis 
tLT^  otiifer  contagious  diseases.  Public  histituUons.  such  as 
schoolsJhAve  found  it   possible  to  set   up  complete  clinics. 


I  have 


the  depression,  have  taken  advantage  of  the  opportunities 
P.  W.  A.  offered  by  displacing  their  ancient  furniture  and 
instruments  with  new  equipment. 

Such  building  and  replacement  has  created  widespread 
work  not  only  at  the  sites,  but  in  the  mines,  forests,  and 
mills  where  materials  originate,  and  in  the  factories  and 
laboratories  which  fabricate  the  raw  materials  into  building 
products,  furniture,  and  medical  equipment. 

There  is  something  of  a  paradox  in  the  P.  W.  A.'s  hospital 
program.  It  started  at  a  ume  when  the  number  of  msutu- 
tions  had  been  steadily  dwindling.  Since  1923  the  total 
number  of  private,  city.  SUte.  and  Federal  hospitals  has 
fallen  from  6.009  to  5.404  m  1935.  This  steady  decrease, 
according  to  the  American  Medical  Associations  Journal,  has 
restilted  largely  from  intracity  consolidations. 

P.  W.  A.,  however,  refused  assistance  to  any  overhospital- 
ized  city,  county,  or  SUte.  Projects  were  approved  only 
where  it  could  be  proven  that  additional  facilities  or  v\evr 
hospitals  were  of  vital  necessity. 

Although  the  number  of  hospitals  has  been  decreasing 
since  1923,  the  number  of  beds  available  in  the  "surviving" 
units  increased  at  a  fairly  steady  rate  until  1923.  Prom 
that  year  on  the  number  of  beds,  while  continuing  to  in- 
crease, did  so  at  a  much  slower  rate.  Only  12.692  beds  had 
been  added  to  American  hospitals  in  1932.  a  distinct  drop 
from  the  40,239  added  during  the  preceding  year.  With  the 
inception  of  the  Public  Works  Administration,  however. 
21.055  beds  were  added  between  1933  and  1934,  and  28  249 
between  1934  and  1935.  P.  W.  A.  officials  have  expressed  tha 
belief  that  by  the  time  the  construction  program  has  been 
completed  the  normal  rate  of  Increase  will  have  been  re- 
siuned.  Dunng  the  last  26  years  this  "normal"  rate  has  been 
25.203  beds  per  year. 

Medical  authorities  have  expressed  great  Interest  in  the 
P.  W.  A.  program.  There  has  always  been  considerable  need 
for  better  obstetrical  facilities.  Expectant  mothers  are  now 
arranging  far  in  advance  for  hospitalization.  The  annual 
hospital  census  for  1935  shows  that  the  total  number  of 
patients  admitted  was  7.709,942.  a  gain  of  562.526  over  the 
preceding  year. 

To  date  109  hospitals  are  being  either  repaired  or  con- 
structed under  P  W.  A-'s  Federal  program.  Involving  the  ex- 
penditures of  $15,881,149,  and  adding  about  8.000  beds  to 
Federal  hospitals.  These  are  situated  in  practically  every 
State  and  possession  of  the  United  States. 

The  Eskimos  of  Alaska  have  benefited  from  the  Federal 
program  as  well  as  those  stricken  with  leprosj-  at  the  Virgin 
Islands.  Many  hospitals  are  being  constructed  on  Indian 
reservations  in  Arizona,  California,  Iowa,  Minnesota.  Mon- 
tana, Nevada.  New  Mexico,  North  Dakota.  Oklahoma.  South 
Dakota,  Oregon,  Washington.  Wyoming,  and  Utah. 

T.^.e  War  and  NavT  Departments  are  constructing  hoopitais 
and  dispensaries  in  connection  with  their  various  military 
posts.  The  largest  of  these  are  the  Marine  Hospital  at  New 
York  City,  costing  $2,347,051,  and  the  Naval  Hospital  at 
Philadelphia,  costing;  $2,360,000. 

Of  the  non-Pederal  P  W.  A,  program  there  are  332  proj- 
ects covering  work  upon  approximately  400  hospitals.  Divid- 
ing the  non-Pederal  list  into  two  clas.slflcations.  those  in- 
volving institutions  which  win  add  beds  for  ho5:pital  use  and 
those  which  do  not  include  t)ods.  P  W  A.  ijrantcd  the 
(38.802.801  to  make  possible  this  construction.  P.  W.  A. 
loaned  $29,121,940  to  applicants,  while  the  applicants  them- 
selves furnished  the  balance  of  $45,080,492.  making  the  total 
of  $113,005,233. 

Of  this  number.  202  projects  msule  room  for  32.178  beds. 
These  Institutions  called  for  grants  totaling  $28,386,695  for 
construction  estimated  to  cost  $82,867,928. 

Those  projects  not  invohnng  the  additional  beds  numbered 
130.  and  for  them  was  allotted  the  total  of  $10,416,106.  making 
possible  institutioas  estimated  to  cost  $30,137,205.  Some  of 
these  projects  Involve  repairs  on  several  hospitals  in  the  same 
city. 

The  Inspection  Division  informed  the  Administrator  that 
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construction  of  an  additional  246  hospitals  under  way 
39  are  yet  to  be  started. 

Under  the  classifications  of  hospitals  also  come  institutions 
which  speciahze  in  mental  diseases  or  similar  afflictions,  of 
which  14  have  been  completed.  30  started,  and  only  2  yet  to 
get  under  way. 

An  example  of  the  manner  in  which  P.  W.  A.  came  to  the 
assistance  of  communities  is  that  of  the  Allegheny  General 
Hospital  at  Pittsburgh.  When  first  planned  this  institution 
was  to  cost  $8,000  000.  Work  was  started  in  1929.  In  1931 
the  funds  were  exhausted  and-  it  was  necessary  to  suspend 
work  until  P.  W.  A.  came  to  its  assistance  shortly  after  its 
inception  in  1933.  This  building  is  now  nearing  completion. 
The  nurses'  home  is  already  occupied. 

FEDERAL    LAND   BAIHCS   BECOMX   REAL -EST  ATI  SHARKS 

Mr  LEMKE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks,  and  include  therein  an  advertise- 
ment showing  the  foreclosure  of  lands  by  the  joint-stock 
bank  in  tlie  State  of  Ohio. 

The  SPEAKER.     Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  is 
this  a  newspaper  advertisement? 

Mr  LEMKE.  No.  It  is  an  auction  advertisement  showing 
the  numlaer  of  sales  in  one  day. 

Mr.  RICH.     Who  made  this  auction  notice? 

Mr.  LEIMKE.  The  joint-stock  land  bank.  It  Is  a  sale.  I 
am  trying  to  .show  the  numt)er  of  sales  made  m  connection 
with  foreclosures  of  farm  mortgages. 

Mr.   RICH.     It  is  made  by   .some  authentic  Government 

agency? 

Mr.  LEMKE.  I  do  not  know  whether  that  is  a  Government 
agency  or  not.     I  think  it  is. 

Mr   RICH.     If  It  is  a  Government  agency  I  will  not  object. 

The  SPEAKER.  The  Chair  cannot  say  whether  it  is  a 
Government  agency  or  not. 

Mr.  RICH.  Well.  Mr.  Speaker,  the  gentleman  says  it  is  a 
Government  agency,  and  therefore  I  shall  not  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota  iMr.  Limki)? 

There  was  no  objection. 

Mr  LEMKE.  Mr.  Speaker.  In  the  first  place.  I  wish  to 
thank  each  and  every  one  of  the  218  signers  on  petition  no  7, 
which  petition  discharges  the  Rules  Committee  and  brings 
the  Prazier-Lemke  refinance  bill  up  for  a  vote  and  disposition 
on  It.H  merits  on  the  floor.  I  can  assure  these  218  signers  that 
the  farmers  of  this  Nation  feel  grateful  to  them  for  signing 
the  peution  and  for  their  cooperation. 

May  I  also  say  to  those  who  have  not  signed  that  now  that 
the  bill  is  coming  up  on  its  merits,  to  lay  aside  all  prejudice 
and  meet  the  issue  squarely  and  keep  an  open  mind  on  the 
bill  imtil  the  last  argument  is  heard  and  the  final  vote  re- 
corded. If  this  is  done,  we  feel  confident  of  an  overwhelming 
victory  for  the  2.000,000  farm  families,  consisting  of  10,000.000 
men,  women,  and  children,  whose  homes  are  endangered  by 
mortgage  foreclosures.  The  Prazier-Lemke  refinance  bill  Is 
their  only  relief.  Let  us  not  be  misled,  the  Federal  land  banks 
are  not  helping  these  farmers. 

We  have  been  led  to  believe  by  those  defending  the  Farm 
Credit  Administration  and  those  defending  the  Home  Owners' 
Loan  Corporation  that  the  mortgage  foreclosure  situation  had 
been  materially  changed.  Such  are  not  the  facts.  According 
to  figures  prepared  by  the  Division  of  Research  and  Statistics, 
Federal  Home  Loan  Board,  of  Washington,  D.  C,  the  follow- 
ing facts  are  given: 

In  1934  there  were  approximately  370.772  real-estate  fore- 
closures. This  includes  both  agricultural  and  urban  fore- 
closures. In  1935  there  were  366.802  such  foreclosures,  mak- 
ing a  decrease  of  only  3.900  foreclosures  in  the  year  1935  as 
compared  unth  the  year  1934. 

If  the  total  number  and  amount  of  mortgages  on  farms 
and  homes  had  been  taken  into  consideration,  the  percentage 
of  foreclosures  in  1935  would  be  considerably  larger  than  in 
1934.  The  reason  for  this  is  that  the  mortgaged  indebted- 
ness was  considerably  reduced  by  the  foreclosures  in  1934. 


The  Federal  land  bank  Is  averaging  more  than  2,000  fore- 
closures per  month,  a  picture  quite  in  contrast  with  the  one 
given  here  on  the  floor  teUing  of  the  wonderful  help  the  bank 
is  giving  to  farmers.  If  to  relieve  them  of  their  homes  at  the 
rate  of  over  2.000  per  month  is  helping  the  farmers,  the  Fed- 
eral land  banks  are  succeeding  wonderfully*. 

In  suldition  to  these  foreclosures  of  the  Federal  land  bank 
we  have  the  foreclosures  of  the  joint -stock  land  banks,  an 
insolvent  twm  brother  of  the  Federal  land  bank  that  is  now 
m  the  process  of  liquidation. 

I  submit  below  an  advertisement  selling  82  farms  in  the 
State  of  Ohio  by  one  of  these  twin  brothers  of  the  Federal 
land  bank,  the  Virginian  Joint  Stock  Land  Bank.  You  will 
note  that  this  real-estate  shark,  the  despoiler  of  homes,  gives 
free  lunches  and  a  free  automobile  so  that  it  may  get  bidders 
to  buy  the  homes  taken  away  from  the  unfortunate. 

In  addition  to  these  82  farms  sold  by  that  institution. 
there  are  9  city  homes  and  1  greenhouse,  all.  I  presume,  part 
of  the  property  of  the  farmers  who  were  foolish  enough  to 
believe  that  the  joint-stock  land  bank  would  protect  them 
in  the  hour  of  need  at  the  time  that  they  gave  it  the  mort- 
gage. The  advertisemient  is  as  follows: 
Mammoth    Auction    Sau — Valuable   Fakms    and   C?itt   PnorERTTia 

Farms  located  In  ncal^hem  Ohio — AshUbula.  Geauga,  Lake, 
Trumbull.  Lorain.  Mahonmg.  Medina,  Portage.  Stark,  and  Summit 
Counties  Farms  located  m  Crawford  County.  Pa.  City  properties 
m  Ashtabula,  Ohio. 

Properties  to  be  sold  Wednesday,  April  22;  Thursday,  April  23; 
Friday.  April  24.  and  Saturday.  April  25. 

Property  descriptions  and  time  of  sales  inside.  You  are  cordially 
Invited  to  inspect  any  or  all  of  these  properties  on  or  before  the 
day  of  sale. 

For  further  information  write  or  call  S.  Franklyn  Woodcock. 
Inc.  temporary  office.  Nettleton  Building,  4718  Maine  Avenue. 
Home  office,  Salisbury.  Md.  Temporary  office,  Aahtabvila,  Ohio. 
Telephone  Ashtabula  1551 

Auction  is  a  good  and  fair  way  to  buy  real  estate. 

DESCB.IPTION    AND   SCHKDt71.K  OP   PROPZXTIIS   TO   BK  SOLO 

On  Wednesday.  April  22,  a«  follows:  9  a.  m  .  the  Orr  farm;  9  30 
a.  m..  the  Croeby  farm;  9  30  a.  m.  the  Browder  farm;  9  30  a  m., 
the  Beers  farm;  9  30  a.  m.  the  Obert  farm;  9.30  a.  m.,  the  Allen 
farm;  10  30  a  m..  the  Cronin  farm;  10:45  a.  m..  Trout  farm:  11  30 
a  m.  Johnson  farm;  12  m.,  the  Magone  farm  (luncheon  will  be 
served  at  thu  time  on  the  Magone  farm,  band  will  be  in  attend- 
ance);  1  p    m.,  the  Wilson  farm;   1   45  p    m.  the  Blguslak  farm. 

Each  of  above-described  properties  will  bo  sold  from  the  property 
with  the  exception  of  the  Browder,  Beers,  Obert,  and  Allen  farms, 
which  will  be  sold  from  the  Crosby  farm. 

The  following  properties  will  be  sold  In  and  around  Ashtabula, 
Ohio,  Wednesday  evening.  April  22:  7  p.  m.  house  and  lot;  7  15 
p.  m,  house  and  lot;  7:30  p.  m.  double  house;  7  46  p  m,  hou*« 
and  lot;  8  p  m..  two  buUdlng  loU;  8:30  p  m  ,  greenhouse  and  land; 
8:30  p  m.,  10  acres  land;  830  p  m..  property  known  as  Hubbard, 
North  Klngsvllle;  9:16  p.  m..  house  and  lot;  9:30  p.  m..  double 
house;  9  46  p    m.,  house  and  lot. 

On  Thursday.  April  23.  as  follows:  9  a.  m  .  Mary  Brunda^e  farm; 
9  15  a.  m..  BoUlnger-OUver  farm;  9:16  a.  m.,  C.  J.  Lucas  farm;  10 
a.  m..  B  F.  Traxler  farm;  10  a  m..  George  A  Hosklns  farm;  10:30 
a.  m.,  Joseph  Wangard  farm;  10:46  a.  m,  W.  E.  Good  farm,  11:15 
a.  m  .  Frank  Plshbuugh  farm;  12  m..  A.  J  Clement  farm  (luncheon 
will  be  served  on  the  Clement  farm;  band  wUl  be  In  attendance); 
12  m..  Alex  Palko  farm;  1:15  p.  m.,  Alex  Teresko  farm;  1:45  p.  m.. 
Mike  Szabo  farm;  2:15  p.  m.,  Andrew  Subotnik  farm;  2:48  p  m.. 
Ikiary  Urzadynski  farm;  S:30  p  m..  Albert  Gajda  farm;  4  p.  m.. 
Milton  Crabtree  farm;  4:20  p.  m..  Fred  Bailey  farm;  4:50  p  m., 
L.  R  Brtgman  farm;  5:15  p.  m.,  L.  E.  Shore  farm;  5  45  p.  m.,  Hed- 
wlg  Leikas  farm;  6  p.  m..  M   J.  Boccla  farm. 

On  Friday,  April  24,  as  follows:  9  a.  m.,  F    R    Garver  farm;  9:15 

a.   m..   John   Gatzko  farm;    9:46  a.   m.,   Jan   Domanskl   farm;    10   15 

1  a  m,  Martin  Parrish  farm;  10:30  a.  m,  W.  S   Reasner  farm;   11  a.m., 

!  Stone  F»arrigh  farm;    11  a.  m..  Clarence  RockhUl  farm;    11:30  a.  m.. 

;  Joe  Barnhaidt  farm;    11  30  a.  m..  Prank  Kunert  farm;    11:45  a.  m.. 

1  Roady  Champion  farm;  12  noon.  Herman  Paulsey  farm:   12  30  p.  m., 

j  Frank  Klasen  farm   (luncheon  will  be  served  on  the  Klasen  farm; 

band   m  attendance):    1:30  p.  m.,  Martin  Kurtzhais  farm;   2  p.   m., 

i  Clark    Ferguson    farm;    2:15    p.    m.,    Korkowskl    farm;    2  15    p     m., 

Kotaska  farm;  2  30  p.  m.,  A.  C.  Hattendorf  farm;  2:30  p.  m  .  Peter 

'  Diumond    farm;    2:45    p.   m.   Glen   Elen    farm;    2  65    p     m..    George 

I  Crnlne  farm;  3:15  p.  m.,  Pavny  farm;  3  45  p.  m..  John  Kralik  farm; 

4.15  p.  m.,  Abram  farm;  4:30  p.  m.,  T.  D.  Morley  farm;  4:30  p.  m.. 

Sanborn  farm;    5:15   p.   m..   John   Murray   farm,    5:45   p.   m..  Haus- 

mann  farm;  6  p.  m.,  Harry  Summers  farm. 

On  Saturday,  April  25,  as  follows:  9  a.  m.,  Steve  Kitko  farm; 
9  30  a-  m.,  Elmer  Barber  farm;  9  45  a.  m.  Glno  Rondmo  farm; 
10:15  a.  m..  Franklin  Swander  farm;  10  30  a.  m..  Paul  Neubert 
farm;  11:15  a.  m..  Wilbur  Hauelsen  farm;  11:45  a.  m.,  Porter-Wells 
farm:  1220  p.  m..  M.  F.  Brett  farm;  12  20  p.  m..  B.  J.  Baker  farm 
(iiixicheon  will  be  served  on  the  Loomia  farm;   band  will  be  in 
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Usrrtn  rngrah&m  farm: 
C!s«orth  R»y  tarmi  5:16  p.  m^ 
M.  JobitstoD  fAim. 


il-  liJO  p   m-,  the  BaroU  Looml*  firm:   1  30  p.  m..  Wirt 
fi^B;   1  30  !>.  m..  tJ»e  LmUt  Mmimts  l»rm;   a.  16  p.  m, 
F.  U.  Wl««  f»nn.  3  13  p   m..  the  Jennie  Smodlcb  farm.  3  45  p 
Joseph  Ha  Q»n*no«kos  farm;    4:2S  p    m 
4:4t  p.  m..  L.  C  cni«  farm;  5pm 
iimrf  L.  &ctce  (arm.  6  10  p    m..  A. 

own  y<nir  farm— own  your  bom«— at  your  own  price. 
Ou?id«r,  are  to  •efl.     »ch  property  offered  wlD  P«»"7;3[^ 
hIcbeX  togtttmate  bkWer.  refwdleas  of  price     Tour  bM« 
wm  mate  £?prtte^lSirfart  is  wmmSdin  the  foUowmg  «rttfl«t 

"^e  S  S  of'^thrSSTjart  ( the  Virginian  Joint  Stock  I^dBank) 
do2\eS'auth2^a^  empower  -^I^ty^  ^[i;^'-^^^!  S3 
(8  Franks rn  WtmOotT.  toe.  >  actually  and  In  »ood  f««J°  ■*"  "*" 

fi^SiSit  ^^S»  mTS  bUl  upon  «kt  Dcoperty  or  t^  au- 
STn^^^n.^  tT^ld  for  It  or  In  !ta  ^!;^'^  "^' J^^SS! 
oi  tomMl  >c  any  other  Wd  or  bid.  on  '^^^V^^y^J^^Z.^!'^ 
■fctri*^  a  n  rfn'— —  »«*»  at  which  nUd  prop««lM  MB  M  ■■»• 
tS  la  o  earttf  y  that  %iat  a*>o»e  i«  a  txu«  copy  <<  the  ortgiaal 
It.  ^rut  that  I  have  compared  the  same 
.^  ..^  Tmoooax  B    W*««». 

Nt)£ar>  /»^4^<u:,  As^tcbu.U  County.  State  of  Ohto. 
rm^-T  the  da  e^  Aprtl- WednMday.  Md;  Thuraday.  »d; 
24«h  anl  Baiurciav  i6th.  1»3« 
1 1  Fre«l  Prsei  Plymouth  tedaa  will  be  given  away  during 
thU  iale  "wnether  buyer  or  ipectator.  you  }^^_*^J^'^?Z 
to  win  thL  car  The  winner  muM  be  on  the  property  when  the 
car  la  «!*•  a  away  in  order  to  partldpaU  „     ^       w    »«- 

p.*  ^aer  particulars  write  «r  oU  3    Franklyn  Woodcock,  ttc^ 
tem^VSy    ofltoT  Nettleton    BuMtoC.    4718   Main    A»«rue,      Borne 
oacT^slj  ibury    Md       Temporary  office,    Aahtatoula,   Ohio.      Tele- 
phone. AaJtabula   J 561  ,       ,     .     .^ 
Propert)    deecrlpuon*  and  time  of  lale  inalde. 

PRESENT-BAY   PROBLEMS 

\£r.  Speaiier,  I  ask  unanimous  consent  to 
extend  niy  own  remaric^  and  include  a  radio  addres*  I  deliv- 
ered UUBlartflrnoon.  I 

The  SPEAKER.     Ls  there  objection? 

There 


as  no  objection. 
Mr    AlLLEN.     Mr.  Speaker,  under  the  \eave  to  extend  my 

remarks  m  the  Rbco«d,  I  mciade  my  address  over  National 

Much  ^H*  happ^-ned  the  past  3  years  m  Washington  that  la 
repuUi'"  '..  ev^rv  senw  of  honesty  and  decrncv  We  have  been 
totfl  Civ  n^^n:  hiKh  .>m»-ial»  that  evwrything  that  haa  h-ippened  m 
this  .  ounitrv  :ne  pR.<t  160  vears  Ls  aU  \»mjag  That  we  <»aaot  go 
back  to  the  "hur*e  *nd  bti^Ky  "  l»rs  That  t-hoee  thine*  Um*  haw 
made  u»  the  cr»«»t*«t  Nat. or.  r,u  e»rU».  Uioee  thin^  tkaX  have 
given  our  farmer*  mmi  lab-arlnK  men.  our  buataeaMDea.  our  people 
Ui  fMMra^  the  hlgheat  «L*ndar(l  of  living  of  ar.v  nation  mu*t  be 
caataaldfl.  and  -.r.  p:.u-e  f  -Jioee  ♦.hmi?s  we  must  sufaetrtute  o-rtam 
erperlme^UiUocia,  we  m'.jat  ioctaiize  aur  entire  et-otuimlc  sy^terr. 
We  ■ire  ft4vi»d  that  the  .pti.K'n*  ^  f  such  dlatlruTii-'^hed  Dernccrata 
u  John  Vf  D«vt«  ex-Oovemor  H.tchie.  of  M  Lrrland,  if  Alfted  K. 
Smith,  •< -Senator  Reed  of  Mla»^urt.  and  mai  y  other  prominent 
L»TOocral^  arr  all  wTt.n«  Thiti  in  order  to  have  a  mare  Ai»\irulant 
life  we  niuat  be  n  <lmented  urider  the  plan.*  ar.d  iixeor\es  ai  Mor- 
decal  Baiiei  Rexford  O  T'igwel!.  PeUx  ^>ank^;rt«r  -vnd  ..uher». 
The  Ameflcan  people  wlU  be  called  upon  U:>  decide  v\ib.i.Ti.  a  Tew 
nvontns  \th«th«T  thev  wajnt  to  continue  with  t.ne  prfsen'-  pr  jsram 
f  *;i«:i  QeDdMxciea  or  whether  thev  want  lo  be  led  bv  Uhf  m.  und- 
:*«  >!  «•  I^\wden.  a  Knos,  a  Land<^n.  a  DlcHiruson.  a  VandenDer^; 
'VWUh  tlw*  Fed«?rai  Tre»*urT  »•  *  -axnpaUrn  r.ind  w'tn  over  30  - 
JOO  (HX)  p^plc  r»<»tvirig  dln^t  or  Indirect  ru^iaidies  fmrn  a  Tam- 
nianvizec<  f|ov«mment  -v  are  i^^ontronted  with  the  propoeitlon 
C»n  A  f«>verament,  through  vtiie-bayin.;  mAnipulation,  buy  an 
elect. on  ^.nd  tndefln.)t«lv  remain  In  pow*T''  If  it  caji  be  done  in 
10M    It  c|kn  *nd  wll!   be  dojie  in   liHiJ  and   '.»44 

Wu!^  aj  supine  ^nd  »up«rcUt  ius  Conirresa  under  the  dominailon 
of  the  E$ecutiv-  w.ih  the  rvalUatlon  Lhat  during  t^e  ve«.r»  1936 
to  1940  the  Chief  Exe^-Utive  *U1  ne  railed  upon  in  all  prohftfcUity 
to  »pp-n>t  -wveral  tnernber*  :>t  the  Supreme  Cnurt.  we  lu  Amer",- 
can.<(  *holiId  pause  and  mnstder  the  conaequenre*  of  returning  the 
preaent  f^minlatration  to  p«  wer  Of  course  we  know  m  advance 
of  the  Republican  conventiun,  vtuewr  'Me  R«-pubiic*n«  nominate 
the  Dem^KxatJC  leaders  m  a  dema»-oclc  maiirjer  w-tll  immediately 
pull  that!  old  stuff  "He  la  %  Wall  Stre«t  man  '  But  I  don  t  bellere 
the  Amei|lcan   people   will    be  dlaU :  uaJon«-d 

We  hate  »tH*n  und'*'  the  ifutee  of  ke»«pinK  p«»<  pl<-  frt>m  starvirn; 
the  squaiuerinjr  of  bllllocs  of  doUars  bv  'M\^  Atimiau-traticn  To- 
<f»7  w*  r»»vf-  *  natlor.Al  d«»bt  nf  c>ver  ^3  J  OdO.dOO  vx^  and  we  havp 
t<-d'  -'iir'wlves  utr  *n  additional  flve  ^^l,lol';.<  thiit  will  have  to 
Mr  Mor^nthau  8*>cretarr  ^f  he  Tr»^AUrv  Kt^ted  yea- 
b«tfore  the  Senate  P'^>nanr*>  f'omn^.ittee  ihut  t-'-^rre  would  be 
^  "ftea.-Jlrv  dortoit  v'.  $,s  OOO  OOO  000  for  th<"  ourretit  n«M-al  yeiu- 
Aeeordint  to  htm  it  wIE  be  »n  ail-tlme  high  How  far  can  we  go 
wtth  thia  sort  of  thir>« ' 

Wot  p*ld  by  the  rtch,  m  the  •dmlr.l.'ttnition  would  lead  us  to 
believe.  Irat  by  ycti  and  me  v^ur  rhiWrrn  !«nd  t^v  rh:Mren  Wo 
one  wanis  to  liee  anynne  -^tanr*-  »>ut  th^  fs<-t  rem.i;ns  *.■*  e-ldfrK-*^ 
in  all  otir  ctmnnunttleB,  that  while  the  unfortunate  ar«  reeeivinf 


K  meager  allawaCB.  the  Democratic  (polliMllk^fto  are  administer- 
ing the  iwlleC  are  obtaining  by  far  the  Hon**  ihare.  Perhape  the 
ruLflSt  <tana0Oguery  U  practiced  by  the  admlnlatratlon  when  they 
uae  such  tenn.1  as  -soaking  the  rich"  and  "drtTtag  the  money 
chamwra  from  the  temple."  It  la  inteeeattng  to  know  that  if  the 
Qo^anmcnt  bad  eonflacated  all  the  wctttth  of  all  the  mllllonairee  In 
thl*  country  they  would  not  have  had  enough  money  to  run  the 
Oovemment  the  paat  3  years  You  and  I  are  paying  for  the 
■quMiderteg— we  are  go4ng  to  rontinne  to  pay.  Bvery  time  a  tax 
bOl  to  peeirrt  putting  addlttorud  burdens  on  companies,  cur  pur  a- 
tlons.  they  natnraDy  p^is  it  on  to  the  cooaumere.  They  add  it 
to  the  cost  of  the  manufactured  article  ve  buy. 

We  all  readily  admit  that  rich  industries  should  par — and  pay 
well  Liberal  taxea  are  neceesai^  But  when  we  burden  theai 
wtth  taxee  that  keep  tttem  from  employing  labor,  building  addl- 
Uona  to  their  factorlea,  or  opening  up  ne^  enterprtsaa.  we  cant 
poeslbly  return  to  a  normal  condition  The  present  12.000.000  men 
and  women  out  of  work  will  continue  to  walk  the  streets  We 
had  better  turn  aa  unhearing  ear  to  all  the  poppycock  oC  "aoaklng 
the  thrifty  "  It  would  be  well  for  ua  to  Irmlst  that  all  theae  long- 
haired fuf— !>■  !•»*•  tadustry  alone.  Labor  and  ao-oaUed  capt- 
talton  vottkl  mob  get  together,  as  they  have  done  and  are  doing 
In  England.  WtUle  we  have  aa  many  unemployed  as  there  were  In 
19S3.  the  depression  in  Kngland  U  practically  over 

As  a   result  of   not   Interfering   with   buatnees   In   Kngland.   the 
industries  in  Ingland  hare  aheortoed  the  tumnployed.   It  has  bal- 
anced Its  budget.     Under   the  preeent  reciprocal  agreements  mil- 
lions of  dollars'  worth  of  goods  from  Japan  and  other  countries  are 
flooding  our  markets  while  our  own  factories  remain  closed,  while 
the  Utmed  Statee  has  been  fkldUng   her   time   away  vUh  experi- 
mentations   that    have   stifled    trade      Without   conMMMt  capital 
cannot  be   Invested.     Without  capital    industry   canr»otgo  ahead. 
Without  industry  there  cannot   be   Jobs      Borne   members  of   the 
OmaoanMe  Party  seem  to  be  terribly  put  out  that  anyone  shoxild 
€tMm  tB  «*vt^  fault  with  the  administration  now  in  power      They  fly 
Into  rage  if  anyone  daree  to  question  the  soundness  of  any  of  Mr. 
Roceevelt'i  schemes      Have   they  forgotten   that   for   more   than   2 
years  the  Republicans  ta  Oongrcas  and  oat  have  been  good  soldiers? 
They  gave  the  President  his  way.  giving  him  every  opportunity  to 
put  hto  views  in  opvatton.    They  were  not  otoatructlontsts.     While 
the    Republicans   rememljered    the     smear    Hoover"    tactics   of    the 
oppoaiUon  party,    they   returned   good   for  evil   and   for   an   unbe- 
lievably long  time,  even  though  they  were  not  eonvinced  of  tk« 
sound nees  of  many  at   the   tdeas;  they   allowed   the   President   to 
pursue  the  course  chosen  by  him  with  the  voicing  of  scarcely  any 
criticism      But   the    time   has   come   when   silent    acquleaomcc   In 
every  propoeal  of  Mr   Rooeevelt  srwl  hta  "brain  trust'    has  nsserl  to 
be  a  virtue.     He  is  running  past  every  danger  signal  and  warning 
sign.     It  Is  time  to  call  a  spade  a  spade  and  to  put  the  blame  for 
halting  recovery  where  It  belongs      The  drat  aggreealve  and  violent 
attacks  on  the  New  Deal  have  come  from  the  best  brains  of  the 
Democratic  Party 

If  their  last  three  candidates  for  President,  two  of  their  recent 
national  chairmen.  Oovernora  and  ex-Oovernors.  Senators  and  ex- 
Bcnatora.  see  fit  to  Ineak  ITom  the  New  Deal  and  attack  Its  prind- 
plee  and  poUdee.  to  there  any  valid  reason  why  we  should  longer 
remain  lUent  wtoen  we  are  convmced  that  the  New  Deal  is  delay- 
ing eeonooUe  recovery  In  steed  of  promoting  it'  What  about  these 
prominent  and  outstanding  Democrats?  Surely  their  conviction  as 
to  the  corrertnesB  of  their  views  must  be  overwhelming  when  they 
desert  their  administration  leaders  and  speak  out  openly  against 
thfla.  Bmtktm  it  to  say  that  they  are  .\mericans  first  and  Demo- 
crats second.  Thetr  party  r"*gf  "^^  is  not  suflcient  to  lead  them 
to  foUofW  the  preeent  socialistic  administration  Mr  Roosevelt 
should  rsBMBlber  that  the  railllODS  of  Demo^^rats  that  have  left 
him  hsva  done  so  because  m  19S2  they  voted  for  Roosevelt  t>ecause 
they  beltoved  him.  They  felt  sure  that  when  he  accepted  ths 
Democratic  platform  he  meant  to  follow  it.  They  did  not  believe 
that  It  would  be  discarded  for  the  Soclall.st  platform 

New  Dealera  continually  aak.  What  wotUd  you  do?  What  is  your 
program?  What  are  your  plans^  1  vrould  say.  "My  program  is 
covered  by  the  very  platform  on  which  Mr.  Rooeevelt  wa^  elected. " 
In  taking  care  of  the  poor,  the  unemployed,  "cut  out  the  frills**,  ns 
Governor  Landon  has  aptly  stated.  Do  awsy  wtth  the  huatfreda 
at  tbmisanrtt  FaileylMd  and  T— imanylaed  s(x>tlflBi«B.  Ttmk  Wmn 
could  be  a  reduction  In  azpensea  as  promised  by  Mr.  Roosevelt. 
Reduce  all  these  alphabetical  agencies  and  let  the  people  run  their 
own  sflatn  hi  wms  promised  Help  the  "real  forgotten  man" — the 
small  bastDeaanan — Che  man  in  the  small  store.  While  oov  dally 
newspapers  record  that  large  slorce  are  paying  large  dividends,  the 
small  buslneasman.  the  storekeepers,  are  not  receiving  wages  for 
their  work      Tliere  are  no  profits  fnr  them. 

A-sk  the  small  businessman  what  he  thinks  o*  the  -■'ew  Deal  and 
the  chances  for  his  future.  Ask  tlw  ■rt*tt"T^  of  yoaag  men  end 
women  that  have  worked  their  way  thraogh  college  what  they 
think  of  the  New  DeaJ  What  has  this  administration  done  for 
them?  What  Is  in  future  «toTe  for  them?  For  3  years  these  young 
gfwHmtas  base  wafted  th>-  suneu  or  worked  with  a  ptok  and  shovel. 
They  have  had  about  enough  of  that.  This  sdmhnlstratiop  haa 
failed  them.  They  know  that  their  individual  Initiative  has  been 
taken  from  them  They  havent  much  to  look  forward  to.  except 
to  pav  the  huge  debt  tba*  has  been  saddled  upon  tbon.  They 
laugh  when  they  hear  abmK  the  laoooo  dog  pound  that  has  been 
buUl  m  Memphis.  They  smUe  when  they  read  about  aristocrats 
being  Uught  to  (rtay  checkers  at  governmental  expense  the  tearh- 
ing  or  tap  daaalnc  ky  gwveramsnial  sMployeaa    They  look  with 
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ecom  on  the  present  spoils  system,  false  expressions  about  planned 
economy,  more  abundant  life,  drivmg  the  money  changers  from  the 
temple,  and  soaking  the  thrifty. 

In  conclusion  let  me  say  that  if  our  Institutions  are  to  be  pre- 
served we  must  accept  as  our  doctrines  thrift.  Individualism.  Initia- 
tive; we  must  give  employers  that  long-waited-for  breathmg  spell. 
We  must  insist  that  there  be  no  class  hatred:  there  is  room  enough 
in  this  country  for  capital  as  well  as  labor  U  we  do  this,  we  will 
not  have  anything  to  worry  about.  Our  Nation  will  continue,  not 
as  would  Staim.  Hitler,  Mussolini  have  It.  but  as  planned  by  Wash- 
ington. Jefferson.  Franklin,  and  others  over  150  years  ago. 

EXPLANATION   OF  VOTl 

Mr.  TOLAN.  Mr,  Speaker,  my  colleagiJe  the  gentleman 
from  Missouri.  Mr.  Hennincs,  Is  unavoidably  detained.  If 
present,  he  would  have  voted  "no"  on  the  motion  to  recommit 
the  Na\T  appropriation  bill, 

Mr.  COLMER.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Mississippi.  Mr.  EmNN.  is  unavoidably  detained  on 
account  of  the  illness  of  his  son.  Had  he  been  present,  he 
would  have  voted  "no"  on  the  motion  to  recommit  the  Navy 
appropriation  bill. 

PROPOSED  AMENDMENTS  TO  SECTION  313  OF  THE  COMMTNICATIONS 

ACT  or   1934 

Mr.  SCOTT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  leave  out  the 
letter.     (Laughter.] 

The  SPEAKEIR.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  SCOTT.  Mr  Speaker,  in  the  closing  days  of  the  last 
session  I  introduced  H  R  9229.  H.  R.  9230.  and  H.  R,  9231. 
bills  which  were  designed  to  amend  section  315  of  the  Com- 
munications Act  of  1934  and  to  bring  about  justice  to  speak- 
ers, civic  organization.s.  and  so  forth,  in  the  discussion  of 
political,  social,  and  economic  problems.  The  bills  were  de- 
signed to  eliminate  such  practices  as  one  that  has  just  been 
called  to  my  attention  by  the  Utility  Consumers  League.  686 
Lexington  Avenue,  New  York  City. 

Mr.  John  A.  Trinchere.  chairman  of  the  Utility  Consumers 
League,  had  been  scheduled  by  station  WNEW.  of  Newark. 
N,  J.,  to  deliver  an  address  on  the  subject.  Abusing  Telephone 
Subscribers,  On  March  9.  1936.  by  telephone,  and  again  on 
March  9.  1936,  by  letter,  the  station  confirmed  the  address 
for  Thursday.  March  19,  1936,  from  8:15  to  8:30  p.  m.  The 
speaker  sent  five  copies  of  his  address  to  the  station  3  days 
in  advance.  These  five  copies  were  reqinred  by  the  station 
for  press  and  Commission  purposes.  The  copies  were  de- 
livered m  person  on  Saturday.  March  14. 

On  March  18  Mr.  Trmchere  was  notified  by  the  special 
feature  department  of  the  station  that  the  scheduled  talk 
for  March  19  had  been  postponed  for  a  few  days  because 
the  Federal  Communications  Commission  was  conducting  a 
wide  investigation  of  the  American  Telephone  &  Telegraph 
system. 

On  March  19  and  26  the  league  wrote  demanding  a  show- 
down, and  were  informed  that  the  postponed  radio  talk  had 
been  postponed  for  3  weeks  or  longer  pending  the  termina- 
tion and  outcome  of  the  F.  C.  C."s  probe  of  the  A.  T,  &  T. 
The  league  failed  to  obtain  from  the  station  a  written  and 
official  explanation  for  sudden  postponement  and  subse- 
quent cancelation.  It  was  discovered  on  March  24  that  the 
radio  talk  had  been  canceled  and  not  postponed. 

The  purpose  of  the  radio  address  was  to  expose  the  New 
York  Telephone  Co.'s  gross  abuses,  evil  practices,  and  so 
forth,  foimd  by  the  league's  free  complaint  bureau  and  in- 
vestigations carried  on  for  a  number  of  years.  The  radio 
talk  was  also  designed  to  armounce  a  State-uide  drive  for 
lower  telephone  rates,  rental,  and  service  charges,  and  ap- 
pealing to  the  public  to  back  Assemblyman  Meyer  Altermaui's 
two  telephone  bills,  nos.  661  and  662. 

TTiis  Is  one  specific  case.  Many  others  could  be  mentioned 
showing  censorship  by  the  stations  at  the  instigation  of 
large  and  powerful  organizations.  It  is  ea.sy  to  see  why 
A.  T,  It  T.  did  not  want  a  speech  of  this  kind  broadcast. 
The  three  bills  I  introduced  would  make  such  censorship 
impKJSsible. 

The  Utility  Consumers  League  charges — 


First.  That  radio  station  WNEW  Is  not  operating  in  the 
public  interest. 

Second.  TTiat  the  station  is  violating  the  Federal  Commu- 
nications Commission's  and  the  Federal  TVade  Commission's 
rulings  as  laid  down  on  commercial  continuities. 

Third.  Thsit  the  station  is  misleading  the  public  by  an- 
nouncing a  series  of  news  broadcasts  as  originaimg  at  the 
editorial  offices  of  the  New  York  Evenirig  Journal,  as  m 
reality  they  took  place  at  the  station's  studios. 

Fourth.  That  aft^r  a  radio  address,  topic.  Abusing  Tele- 
phone Subscribers,  by  John  A.  Trincliere,  chairman  of  the 
Utility  Consumers'  League,  had  been  scheduled  by  the  sta- 
tion, the  talk  was  suddenly  canceled  after  all  arrangements 
had  been  made ;  copies  of  speech  passed  and  approved  by  the 
station. 

Fifth.  That  the  station,  after  two  requests"  were  made  in 
letters  of  March  19  and  26.  it  persistently  refused  to  furnish 
us  with  a  written  and  official  statement  for  canceling 
scheduled  radio  talk  by  John  A.  Trinchere. 

Sixth.  That  the  station  deliberately  deceived  the  Utility 
Consumers'  League  In  making  oral  statements  that  the  sched- 
uled talk  was  postponed  twice  for  reason  of  the  American 
Telephone  &  Telegraph  Co,  system  investigation  by  the  Fed- 
eral CommunicatiorLs  Commission  at  Washington.  D,  C.  when 
the  radio  talk  had  been  canceled  all  the  while,  and  prior  to 
March  19,  night  of  radio  address. 

Undoubtedly  other  Members  have  received  like  protests  or 
have  been  treated  in  the  same  manner,  I  therefore  ask  the 
Members  of  the  House  to  get  copies  of  H.  R,  9229,  H,  R  9230. 
and  H,  R,  9231.  study  them,  and  then  if  still  interested  to  ask 
the  Committee  on  Interstate  and  Foreign  Commerce  for  a 
hearing  on  these  bills. 

ADJOURNMENT    OVER 

Mr.  BANKHEAD,  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  when  the  House  adjourns  tonight  it  adjourn  to 
meet  on  Monday  next  at  12  o'clock  noon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr,  RICH.  Resemng  the  right  to  object.  I  would  like  to 
call  the  attention  of  the  majority  leader  to  the  fact  that 
these  appropriation  bills  are  all  commg  in  here  from  the 
Senate  for  more  than  they  were  a  year  ago.  I  warn  you 
as  a  Democratic  Party  that  you  must  cut  these  appropria- 
tions down.     [Laughter  and  applause.] 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

'rHE  BOOK  AND  THE  PAGE PROOF  REFITTING  MENDACIOUS  MIS- 
INFORMATION AND  MISREPRESENTATION  REGARDING  LAW  PRE- 
VENTING COMMUNISM  FROM  BEING  INDOCTRINATED  IN  PUBLIC 
SCHOOLS 

|FYom  Record.  Mar   3,  1936] 

Mr    Blanton    Mr    Chairman.  I  a.sK   unanimous  consent   to  revise 
and  extend  my  remarks  and  to  Incorporate  some  excerpu  and  d^ia 
The  Chaikman.  If  there  Is  no  objection,   it  Is  so  ordered. 
There  was  no  objection. 

jFYom  Record    Mar    16.   1936] 

Mr  Blanton  Mr.  Speaker,  on  Mar^h  3  I  received  permission 
to  extend  my  remarks  and  to  incorporate  some  excerpts  and  data 
I  am  waiting  on  some  data  from  the  Department,  and  I  will  not 
have  It  until  FYlday.  I  ask  unanimous  consent  that  instead  of 
dating  it  on  the  3d  It  may  be  dated  next  Friday  the  20th, 

The  Speaker  pro  tempore    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

[FVom  Record,  Mar    23.   1936] 

Mr  BI..ANTON.  Mr  Speaker,  on  the  16th  I  secured  permission 
to  date  my  remarks  on  March  20  which  on  March  3,  I  got 
permission  to  extend  my  remarks  In  the  REtoRo  and  to  include 
some  excerpts  from  hearings  and  data  which  I  am  s<'r\irlng  from 
the  departments  here  in  Washington,  I  find  I  will  not  be  able 
to  get  all  this  data  t>efore  Friday,  and  I  therefore  ask  unanimous 
consent  to  extend  the  time  for  the  extension  of  my  remarks  until 
next  Friday. 

The  SPEAKxa.  Is  there  objection  to  the  request  of  the  gentleman 
from  Texas? 

There  was  no  objection. 

[FVom  Record,  Apr    28,   1936] 

Mr  Blanton  Mr  8f>eaker,  the  permission  I  had  to  extend  my 
remarks  on  the  District  of  Columbia  appropriation  bill  expiree 
today.     On  March  23.  1936,  I  obtained  permission  of  the  House  to 
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on  rrldfty.  March  n.  193«  I  have  been  delayed 
data  from  different  bureaus  oT  the 
District  fotemment  which  I  wanted  to  u*  and  U  wUl  be  neit 
TTXamj  betore  I  gwt  aome  of  It.  I  therefore  ask  unanlmoua  oon«em 
Su  thTSrmlaSton  granted  me  be  renewed  to  that  my  eitenalon 

SPSiKXR.  la  there   objection   to   the    gentleman 

remarks  on   the   District   bUl   aa   Indicated? 


tome    necesaary 


from   Texas 


lis 


TlMre  w^  no  objection. 

Mr.  BLANTON.    Mr.  Speaker. 


_  the  time  has  come  when 

it  is  due  tjhe  people  of  the  United  States  that  there  shaU  be 
corrected  the  wholesale  misinformation  and  wanton  mis- 
representi,tlon  which  has  been  broadcasted  over  the  Nation 
about  the  law.  which  on  June  6,  1935.  Congrress  passed,  by 
the  imanlnous  vote  of  both  House  and  Senate,  to  stop  com- 
munism from  being  indoctrinated  in  the  public  schools  of 
the  District  of  Columbia. 

THi  "«ins  ■  CAtx  rr  rm  "axe  amn" 
This  law  '^a^  not  misnamed.  Mr.  Speaker,  because  it  does 
nde  the  treds."  It  was  not  passed  for  them,  it  was  passed 
against  litem.  It  was  not  to  help  the  "reds';  it  was  to  un- 
horse ihem.  It  was  not  to  further  their  schemes,  it  was  to 
Stop  ihcm. 

I  rAIAEHOOOS    GAi-ORX    saOAOCASTXI) 

More  clfllberate.  spiteful,  malicious  falsehoods  have  been 
broftdcAstfHi  over  the  United  States  about  this  "red  rider" 
than  aboiit  any  other  law  ever  passed  by  Congress.  It  has 
been  falsely  asserted: 

F\rst.  '^Tciait  it  "was  slipped  into  a  conference  report",  when 
it  was  never  in  a  conference  report  at  all. 

Second  That  it  "was  slipped  through  the  Hou.se  without 
Members  on  the  floor  havmg  a  chance  to  know  about  it", 
when  such  was  not  the  fact,  and  both  the  House  Journal 
and  the  daily  Congressional  Ricord  prove  just  the  contrary. 

Third.  [That  "Bl.anton  slipped  it  through",  when  the  Rkc- 
QKM  sho^  and  the  Incontrovertible  facts  are  that  it  was  an 
amendment  offered  m  the  House  by  Mr  Cannon  of  Missouri, 
the  Cannlon  amendment  being  read  to  the  House  by  the  Clerk 
from  thQ  Speaker  s  desk  and  voted  upon  by  Members  and 
passed  Uke  House  by  a  unanimous  vote:  and  that  this  "red 
rider"  ainendment  was  offered  from  the  floor  of  the  Senate  by 
Senator  Thom.vs  of  Oklahoma,  was  read  by  the  Senate  clerk 
from  the!  Vice  Pre.sident's  desk  to  the  Senate,  and  was  voted 
upon  by  the  Senate  and  the  Senate  passed  same  by  a  unani- 
mous vote 

Pourthl  That  "there  was  no  occasion  for  its  passage", 
when  pre  of  that  Is  indisputable  shows  the  contrary. 

Fifth.  That  "it  prevents  proper  factual  instruction",  when 
Just  the  jcontrary  is  true,  the  facts  being  that  Corporation 
1  Prettyman  rendered  to  the  Beard  of  Education  a 
e.  clear-cut  opinion  holding  Just  the  opposite  ad\n.sing 
the  Board  of  Education  that  this  la-*-  d^x-s  not  prevent  proper 
factual  i^truction  and  does  not  prevent  any  teacher  in  any 
way  frorti  teaching  the  truth  about  communi.sm.  but  all  It 
does  Is  that  It  prevents  teachers  from  indoctrinating  com- 
muniam  n  the  public  schools. 

Sixth.  That  "Comptroller  General  McCarl  has  Interfered 
with  the  "academic  freedom'  of  teachers  and  required  affl- 
d»Tits  frbm  them  that  prevents  expounding  proper  'factual 
iBstructiCins'  to  their  pupils",  when  McCarl  has  made  no  such 
ruling  w^aLsoever. 

Seventjh.  That  "teachers  are  Insulted  by  having  to  make 
affidavit  they  have  not  taught  communism",  when  the  facts 
are  that  such  affidavit  was  required  only  after  Superintend- 
ent Ball^tu  stubbornly  contended  that  his  teachers  had  the 
right  to  {teach  what  they  pleased,  and  that  Confess  could 
not  restijlct  them,  and  refused  to  instruct  his  teachers  that 
they  mutt  follow  the  ruling  of  Corporation  Counsel  Pretty- 
man  ani  not  attempt  to  indoctrinate  communism,  and  it 
was  proposed  to  Superintendent  Ballou  tJiat  If  he  would  In- 
struct his  teachers  to  follow  said  Prettyman  opinion,  then 
Comptroller  General  McCarl  would  no  longer  require  the  affi- 
davits, but  Ballou  stated  emphatically  that  "he  did  not  care  to 
so  advls^  his  teachers  " 

Eighth-  That  the  House  subcommittee  of  the  Committee 
on  Appi?op nations  handling  the  District  appropriation  bill 
had  no  lauthority  to  allow  witnesses  to  testify  about  com- 


munism in  schools  at  their  hearings'*,  when  said  subcommit- 
tee did  have  full  authority,  and  in  no  way  exceeded  its  au- 
thority. Supermtendent  Ballou  having  requested  said  sub- 
ccanmittee  to  grant  him  $78,660  for  him  to  spend  on  his  so- 
called  "character  education",  concerning  which  the  question 
of  indoctrinating  communism  In  the  public  schools  was 
vitally  and  inseparably  connected,  and  after  hearing  con- 
vincing evidence  the  subcommittee  voted  unammously  not  to 
allow  the  $78,660.  and  did  not  allow  it,  and  thus  saved 
$78,660  from  being  subverslvely  misapi>lled  and  wasted. 

Ninth.  That  the  said  "House  subcommittee  of  the  Com- 
mittee on  AppropuTiuons  conducted  an  inquisition,  abused 
witnesses,  did  not  give  them  time  netted,  and  conducted  an 
improper  star-chamber  proceeding",  when  all  of  such  ac- 
cusations were  maliciously  and  mendaciously  false  in  their 
entirety. 

Tenth.  That  "the  people  of  the  District  of  Columbia  want 
the  'Sissy  bill'  enacted  and  the  red  rider'  repealed",  when 
just  the  opposite  is  true. 

Eleventh.  That  "the  House  of  Representatives  is  prac- 
tically unanimous  in  wanting  the  'Sissy  bill'  enacted  and  the 
"red  rider'  repealed",  when  both  statements  are  untrue. 

Twelfth.  That  "the  hearings  before  the  Subcommittee  on 
Education  of  the  Committee  on  the  District  of  Colimibia  ac- 
corded all  witnesses  fair  treatment  and  warranted  the  pas- 
sage of  the  'sissy  bill*  and  the  repeal  of  the  'red  rider'  by 
the  House",  when  none  of  such  assertions  are  true  and  the 
falsity  of  same  will  be  clearly  shown  hereafter  by  quotations 
from  said  hearings. 

ICNOaANCK    PLXTS    MTtrOACTTT 

It  is  bad  enough,  Mr.  Speaker,  for  anyone  to  be  ignorant  of 
the  real  facts,  to  be  wholly  unfamiliar  with  the  rules  and 
precedents  of  Congress,  to  be  wholly  unacquainted  with 
what  goes  on  in  the  House  of  Representatives,  and  not  know 
how  its  leaders  transact  business,  and  not  know  what  it  is 
all  about,  but  where  such  ignorance  is  coupled  with  an 
absolute  indifference  to  and  disregard  of  the  truth,  and  a 
spiteful,  malicious  mendacity,  it  eventuates  in  an  intolerable 
situation,  for  people  and  newspapers  all  over  the  country 
thus  get  a  perverted  view,  and  repeat  ad  infinitum  such 
misrepresentations. 

THI     BOOK     \KD     THE     PKCT 

I  Intend  now.  Mr.  Speaker,  to  take  up  one  by  one,  and 
disprove  by  Incontrovertible  evidence  each  and  every  one  of 
the  spiteful,  malicious,  and  mendacious  misrepre.sentations 
made  about  the  "red  rider."  I  will  give  the  book  and  page 
on  every  one  of  them,  .so  that  no  one  ever  aeain  will  dare 
repeat  them  or  deny  the  probative  force  and  effect  of  my 
proof. 

KAliCIOXT*    TALMMMOOO    ITtrWnai    OKS 

That  th«  '*T«d  rider"  was  slipped  into  a  conference  report. 

Not  one  word  of  the  "red  rider"  was  ever  In  the  conference 
report,  which  is  signed  by  Er  mer  Thom.\s,  Caj<ter  Glass, 
Royal  8.  Copeland,  'William  H.  King,  Gerald  P.  Nye,  and 
Henry  W.  Keye.5.  as  managers  on  the  part  of  the  Senate, 
and  by  Clarence  Cannon,  Thomas  L.  Blanton,  and  J.  'W, 
Bitter,  as  managers  on  the  part  of  the  House,  and  Is  printed 
tn  full  on  page  8796  and  also  on  page  8802  of  the  permanent 
Congressional  Record  for  June  8.  1935. 

Anyone  knowing  the  rules  of  the  House  would  know  that 
if  the  "red  rider"  had  been  placed  In  the  conference  report 
It  would  have  vitiated  the  entire  report,  and  made  It  subject 
to  a  point  of  order,  for  the  reason  that  Senate  amendment 
no.  48.  being  legislation,  could  not  be  agreed  to  by  the  House 
;  conferees,  but  they  were  compelled  to  bring  said  Senate 
amendment  no.  48  back  to  the  House  and  allow  the  House 
to  vote  on  same,  and  the  "red  rider"  likewise  being  legisla- 
tion which  was  added  as  a  proviso  to  said  Senate  amend- 
ment no.  48  by  vote  of  both  House  and  Senate,  it  could  not 
be  put  in  a  conference  report,  but  had  to  be  presented  to  the 
House  for  vote  thereon.  In  the  conference  the  House  man- 
agers verbally  agreed  with  the  Senate  managers  that  said 
Senate  amendment  no.  48  would  be  returned  to  both  Houses, 
for  both  House  and  Senate  to  take  action  thereon,  and  that 
if  the  Senate  managers,  through  Senator  Thomas,  would  pro- 
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pxjse  to  the  Senate  that  it  would  add  the  "red  rider"  as  a 
proviso  to  Senate  amendment  48,  the  House  managers, 
through  Chairman  Cannon,  would  propose  to  the  House  that 
it  concur  in  said  Senate  amendment  no.  48  with  an  amend- 
ment, adding  said  "red  rider"  as  a  proviso  to  said  Senate 
amendment  48.  both  House  and  Senate  conferees  having  a 
copy  of  said  "red  rider"  in  writing,  and  the  above  action  was 
taken  in  the  Senate  by  Senator  Thomas,  and  was  taken  in 
the  House  by  Chairman  Cannon,  and  "Blanton"  did  not  have 
one  thing  to  do  with  said  proceedings  in  either  the  House  or 
Senate,  as  same  were  handled  by  Chairman  Cannon  and 
Senator  Thomas,  they  being  the  ones  in  charge  of  it,  and 
who  proposed  to  the  House  and  Senate  that  Senate  amend- 
ment no.  48  be  amended  by  adding  the  "red  rider"  as  a  pro- 
viso to  it.  Hence,  it  is  mendaciously  false,  and  wholly  with- 
out basis,  to  state  that  the  "red  rider"  was  "slipped  into  the 
conference  report",  when  not  one  word  of  the  "red  rider" 
was  ever  in  the  conference  report. 

MALICIOUS    FALSEHOOD    NO.    3 

That  the  red  rider  waa  slipped  through  the  House  without  Mem- 
bers on  the  floor  having  a  chance  to  know  about  It. 

The  above  assertion  is  absolutely  false.  There  is  not  one 
word  of  truth  in  it.  The  following  House  proceedings  are 
quoted  verbatim  from  page  8808  of  the  Congressional 
Record,  permanent,  of  Jime  6,  1935: 

Mr,  Cannon  of  Missouri.  Mr.  Speaker.  I  move  that  the  House 
recede  and  concur  in  the  Senate  amendment  with  an  amendment, 
which  I  send  to  the  de.sk. 

The  Clerk  read  as  follows: 

"That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  48,  and  agree  to  the  same  with  an  amend- 
ment as  follows;  Before  the  period  at  the  end  of  the  matter 
Inserted  by  said  amendment  Insert  the  following:  ':  Prcn^ided, 
That  hereafter  no  part  of  any  appropriation  for  the  public  schools 
shall  be  available  for  the  paymenU  of  the  salary  of  any  person 
teaching  or  advocating  communism.'  " 

The  Speaker.  The  question  is  on  the  motion  of  the  gentleman 
from  Missouri. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by  which  the  foregoing  amend- 
ments were  agreed  to  was  laid  on  the  table. 

You  will  note  that  the  "red  rider",  or  the  law  that  prevents 
communism  in  the  public  schools,  is  the  proviso  to  said  Sen- 
ate amendment  no.  48,  following  the  word  "Provided."  You 
will  note  that  it  was  read  by  the  Clerk  in  the  House.  You 
will  note  that  the  motion  to  adopt  it  was  made  by  Mr.  Can- 
non of  Missouri.  You  will  note  that  the  motion  was  agreed 
to. 

ANT    MEMBra    PRESENT    COtH-D    HAVE    OPPOSED    IT 

All  Members  of  the  House  who  watch  Its  proceedings  and 
know  what  l.s  going  on  knew  that  said  conference  report  was 
before  the  House  for  final  action.  They  knew  that  the  Sen- 
ate had  Inserted  114  amendments  in  said  bill.  They  knew 
that  some  of  these  amendment.s  were  legislation,  and  had  to 
be  voted  upon  by  the  Hou.se.  They  knew,  when  they  heard 
the  Clerk  read  this  proviso,  which  Mr.  Cannon  of  Missouri 
offered  as  an  amendment  to  Senate  amendment  no.  48,  that 
It  would  prevent  communism  from  being  indoctrinated  in 
the  public  schools.  Any  Member  present  could  have  op- 
posed the  motion  made  by  Mr.  Cannon  of  Mis.souri.  Any 
Member  present,  who  desired  to  do  so.  could  have  gotten 
time  and  spoken  against  Mr.  Cannon's  motion.  They  could 
have  offered  a  preferential  motion  to  concur  in  Senate 
amendment  no.  48.  which  would  have  taken  precedence  over 
Mr.  Cannon's  motion  to  concur  with  the  red-rider  amend- 
ment. No  one  objected  to  Mr.  Cannon's  motion.  No  one 
asked  to  speak  against  it.  No  one  offered  any  preferential 
motion.  No  one  tried  to  stop  it.  No  one  voted  against  it. 
No  one  asked  for  a  division  on  the  vote.  No  one  asked  for 
the  yeas  and  nays.  It  passed  unanimously.  No  one  objected 
when  Mr.  Cannon  moved  to  reconsider  and  to  lay  that  mo- 
tion on  the  table,  which  made  the  said  action  of  the  House 
final.    Anyone  could  have  objected  if  they  had  desired, 

WOtTLD    PLEAD    GUILTY    TO    NEGLECT    OT    DVTt 

Where  Is  the  Member  who  will  say  he  was  asleep  when 
Mr.  Cannon  made  his  motion  to  adopt  the  "red  rider"? 
"Where  is  the  Member  who  will  say  that  he  was  not  attending 
to  his  duties  on  the  floor  and  was  absent  from  the  House? 


"Where  Is  the  Member  who  will  say  that  he  did  not  know 
what  was  going  on  in  the  House?  Where  is  the  Member  who 
will  say  that  he  did  not  avail  himself  of  his  privileges  to 
stop  a  measure  he  did  not  like,  when  he  did  not  object  to  it, 
when  he  did  not  ask  for  time  to  speak  against  it,  when  he  did 
not  raise  his  voice  against  it,  when  he  did  not  vote  against  it. 
and  when  he  did  not  demand  a  roll  call  against  it?  It  would 
simply  be  a  plea  of  guilty  to  neglect  of  duty. 

MALICIOUS    FALSEHOOD    NO.    S 

That  Blanton  5l'pp>ed   It   through. 

It  was  not  "slipped"  through  by  anybody.  The  assertion 
that  it  was  "slipped"  through  is  false.  The  malicious  asser- 
tion that  "Blanton  slipped  it  through"  is  mendaciously  fal.se. 
When  the  House  managers  in  conference  were  trying  to 
adjust  the  114  Senate  amendments  with  the  Senate  man- 
agers, in  June  1935,  and  the  Senate  managers  asserted  there 
would  be  no  bill  unless  the  House  agreed  to  the  Senate 
sanendment  making  the  appropriation  for  so-called  charac- 
ter education,  I  proposed  that  if  the  Senate  managers  would 
recommend  to  the  Senate  the  adoption  of  a  proviso  prevent- 
ing communism  from  being  taught  and  advocated  in  the 
schools  we  would  recommend  to  the  House  that  it  adopt  the 
Senate  proposal  thus  amended,  and  then  in  said  conference 
I  dictated  said  proviso  to  our  clerk,  Mr.  Duvall,  to  wit: 

That  hereafter  no  part  of  any  appropriation  for  the  public 
schools  shall  be  available  for  the  pa>-ment  of  the  salary  of  any 
person  teaching  or  advocating   communism. 

And  said  proviso  was  drawn  up  in  wTiting  by  Mr.  Duvall. 
and  copies  of  same  were  furnished  to  the  House  and  Senate 
managers,  and  all  agreed  that  recommendation  would  be 
made  both  to  the  House  and  Senate  that  said  proviso  be 
adopted  as  an  amendment  to  said  Senate  amendment  no.  48, 
but  said  conferees  could  make  no  agreement  about  same 
other  than  they  would  submit  the  matter  to  the  House  and 
Senate  for  adoption  or  rejection,  as  both  the  Senate  amend- 
ment no.  48  and  said  amendment  thereto  were  legislation, 
and  the  conferees  could  not  put  any  legislation  in  the  con- 
ference report,  as  agreeing  to  legislation  in  a  conference 
report  would  under  the  rules  vitiate  the  entire  report. 

CHAIRMAN    CANNON    MADE    THE    MOTION 

I  have  already  quoted  the  proceedings  in  the  House,  page 
8002,  on  June  6,  1935,  showing  the  motion  made  by  Chairm.an 
Cannon  of  Missouri,  to  concur  in  the  Senate  amendment  no, 
48,  as  amended  by  adding  the  "red  rider"  as  a  proviso,  and 
that  said  "red  rider"  was  read  to  the  House  by  the  Clerk 
from  the  Speaker's  desk,  and  the  House  adopted  the  motion 
made  by  Mr.  Cannon  of  Missouri,  and  by  an  vmanlmous 
vote  adopted  said  "red  rider."  The  unfounded  report  "that 
Blanton  slipped  it  through"  was  made  by  Irresponslblcs. 
ba.sed  upon  an  assertion  made  by  the  gentleman  from  Wash- 
ington (Mr.  ZioNCHECKl,  who  Is  against  the  "red  rider"  and 
wants  it  repealed.  In  a  colloquy  on  the  floor  which  from 
page  1814  of  the  Record  for  February  11,  1936,  I  now  quote: 

Mr.  ZioNCHECK  I  wa«  on  the  floor  of  thin  House  all  the  lime. 
About  40  or  50  Members  were  here,  and  never  before  did  I  hear 
Tom  Blanton  speak  in  a  muffled  tone  »o  that  no  nne  could  know 
what  it  was.  The  Clerk  wa«  not  understood,  because  I  wa«  here 
and  I  would  have  objected.  I  know  what  u  point  of  ordrr  is.  I 
know  what  legislation  In  an  appropriation  bill  Is;  that  it  is  im- 
proper and  subject  to  a  point  of  order. 

Mr.  Blanton.  Oh,  Mr.  Speaker,  that  Is  all  nonsense.  Tom 
Blanton  was  not  even  speaKlng.  The  gentleman  from  Missouri 
I  Mr.  Cannon]  made  the  motion  to  adopt  the  rider,  and  It  was 
read  ijy  the  Clerk  from  the  desk  in  front  of  the  Speaker. 

Mr  ZioNCHECK.  Yes.  You  and  Mr.  Cannon  were  right  there 
[pointing). 

Mr.  Blanton  Mr.  Speaker,  Is  there  any  way  to  stop  this  ob- 
strcperousness?  [Laughter  ]  Mr  Speaker,  that  motion  to  adopt 
the  rider  I  had  the  conferees  to  agree  to.  stopping  communism  in 
the  Washington  schools,  was  made  by  the  gentleman  from  Mis- 
souri I  Mr.  Cannon),  who  moved  to  recede  from  the  amendment 
of  the  Senate  and  concur  with  this  antlcommunlsm  amendment, 
which  amendment  he  had  the  Clerk  read  aloud  to  the  House. 
That  was  Mr.  Cannon  talking  and  our  Clerk  reading.  It  was  Mr. 
Cannon's  motion,  not  mine 

Mr.  ZioNCHicK.  When  I  made  the  statement.  I  did  not  say 
the  gentleman  from  Tcxa.s  made  the  motion,  but  the  gentleman 
from  Texas  and  the  gentleman  from  Missouri  [Mr,  Cannon)  were 
there  [pointing]  and  you  stood  right  alongside  him,  and  In  muffled 
tones  told  him  what  to  do.  Mr.  Cannon  made  that  motion. 
[Laughter.] 
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Speaker,  I  repeat  again,  that  on  pa«e  8808  of  the 
.^L  Record  and  on  page  796  of  the  daily  Journal. 

^  of  Representatives  for  June  6.  1935.  it  is  shown 

distanctly  that  Mr.  Cantcow  of  Missouri  made  the 
_.  the  House  recede  and  concur  In  Senate  amend- 
48  with  an  amendment,  which  was  the  Ted  rider". 
Mr.  Canwok,  sent  to  the  Clerk's  desk  and  which  the 

as  follows,  to  wit: 


That  hereafter  no  part  of  any  appropriation  for  the 
jU  shall  be  available  for  the  pajrment  of  the  salary  of 
teaching  or  adrocatlng  communism. 


the  Speaker  then  put  the  motion  of  Mr.  CArrNON 

before  the  House,  and  the  House  agreed  to  It; 

motion  was  adopted  with  not  a  vote  against  It;  and 

Mr.  CAifHON  of  Missouri  then  moved  to  reconsider 

inat  on  the  table,  which  motion  carried;  and  that 

action  of  the  House  final  on  the  matter. 

Tia    HOUSZ    JOXnMAl.    A1.BO     SHOWS    WHAT    HAPTVUa 

The  da  iy  Journal  of  the  House  of  Representatives  for  June 
6,  1935.  0  1  page  796.  shows  the  following: 

Mr.  Caw  MOW  of  Mlasourl  moved  that  the  House  recede  from  its 
disagreemtnt  to  Senate  amendment  no.  48  and  concur  tttercin  with 
the  follow  ng  amendment : 

Before  1  he  period  at  the  end  of  the  matter  Inserted  by  said 
amendmer  t  insert:  "Provxded.  That  hereafter  no  part  of  any  ap- 
propnaUou  for  the  public  schools  shall  be  arallable  for  the  pay- 
ment of  ihe  salary  of  any  person  teaching  or  advocating  com- 
munism." 

The  moilon  was  agreed  to. 

A  moUon  by  Mr  Can  mow  of  MlMniirl  to  reconsider  the  vote 
whereby  the  foregoing  motion  was  agreed  to  was.  on  his  motion, 
and  by  uianimous  consent,  laid  on  the  table. 

Ordered   That  the  Clerk  notify  the  Senate. 

Thus.  ]  Ir.  Speaker,  it  is  shown  by  the  Journal  of  the  House 
that  BLAiroN  did  not  have  anything  whatever  to  do  with  said 
motion  li  the  House  to  adopt  said  "red  rider",  as  the  whole 
matter  ^as  handled  in  the  House  by  Chairman  Caknon  of 
Mlasourl,  and  his  conclusion  of  the  matter  was  done  by  the 
unaiumo  is  consent  of  the  House  without  the  voice  of  a  single 
Member  being  raised  against  iL 

It  is  t<io  late  now  for  any  disgmntled  to  squeal.  If  some 
Member  was  not  on  the  floor  attending  to  his  official  duties 
while  thi'  House  was  transacting  important  business  it  waa 
his  own  fault,  and  he  hao  nobody  but  himself  to  blame,  and 
he  ought  not  to  cry  now  about  spilt  milk.  He  will  learn 
sometimi.  If  he  does  not  know  It  now.  that  the  leaders  of  the 
House  who  transact  the  business  do  not  have  to  go  around 
looking  vtp  any  Indifferent  Member  to  tell  him  that  they  are 
transact  business  in  the  House.  If  anyone  expects 
nevo-  will  know  what  Is  going  on  In  the  House  of 
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be  noted.  Mr    Speaker,  from  what  I  quoted  from 

of  the  CoNCRissioNAL  RscoRD.  and  from  page  796 

Journal,  that  after  the  House  had  adopted  the 

Mr.  Cajcwon  of  Missouri,  and  had  passed  the  red 

pi^venting  the  indoctrination  of  communism  in  the 

the  House  ordered  "that  the  Clerk  notify  the 

at  such  action. 

{796  and  8797  of  the  CoMCkkssioNAX.  Record,  perma- 
the  following: 

oncer  laid  before  the  Senate  the  action  at  tti* 
Hepre— ntatlves.  which  was  read,  as  follows: 

House  recede  from  lU  dlsagreemsnt  to  the  amendment 

aiunbcred  M  to  said  bill  aiul  concur  tbsrcin  with 

jsmdment : 

the  period  at  the  end  of  the  matter  Inacrtad  by  aald 

t  insert  ' :   ProvuUd.  That  hereafter  no  part  ot  any  ap- 

fgr   the  public  scbooU  shall  be  available  for  the  p^- 
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ment  of  the  salary  ct  any  person  teaching  or  advocating  corn- 
Mr  Thomas  of  Oklahoma.  Mr  President,  I  move  that  the  Senate 

concur  In  the  amendment  of  the  House  to  the  amendment  of  tba 

Senate  no.  48. 

The  motion  was  agreed  to. 

Then.  Mr.  Speaker,  and  not  until  then,  was  the  red  rider 
made  a  part  of  said  bill.  It  had  been  voted  unanimously 
into  the  Senate  amendment  no.  48  by  the  House.  It  was 
then  approved,  and  l^ecame  a  part  of  the  bill,  when  the 
Senate  voted  for  it  unanimously.  And  it  will  be  noted  that 
it  Is  stated  In  the  Senate  proceedings  that  the  so-called  red 
rider  was  read  to  the  Senate  before  the  Senate  passed  It. 
It  was  not  "Blanton"  handling  it  in  the  Senate.  It  was 
Senator  Thomas  of  Oklahoma  who  moved  that  the  red  rider 
be  adopted.  ••Blanton"  was  not  even  there.  "Blanton  *  had 
nothing  whatever  to  do  with  the  action  taken  in  the  Senate 
when  it  passed  it. 

Hence,  Mr.  Speaker,  it  was  maliciously  and  mendaciously 
false  to  assert  that  "Blanton  slipped  It  through",  when 
after  the  House  Clerk  had  read  it  to  the  House,  the  House 
passed  it  on  the  motion  of  Chairman  Cannon  of  Missouri, 
and  after  the  Vice  President  laid  it  before  the  Senate,  and 
the  Senate  clerk  read  it  to  the  Senate,  it  wa.s  passed  by  the 
Senate  on  the  motion  of  Senator  Thomas  of  Oklahoma. 
Then  the  President  signed  it.  And  It  became  the  law  of  the 
land  on  July  1.  1935.  It  has  been  the  Law  ever  since.  And  it 
is  the  law  now.  And  it  was  a  long  time  before  anjbody  got 
a  notion  into  their  head  to  repeal  it. 

MAUCIOCS  raUl£UOOD    NO.   4 

That  there  was  ivo  occasion  for  lU  passage. 

There  was  ample  occasion.  Complaints  have  been  growing 
and  multiplying  ever  since  the  Soviet  regime  took  over  Russia. 
These  complaints  come  from  substantial,  credible  fathers  and 
mothers  of  Washington,  from  the  representatives  of  citizens' 
organizations,  from  the  American  Legion,  from  the  District 
of  Columbia  Public  School  Association,  from  the  Daughters  of 
the  American  Revolution,  from  the  ladies  of  the  Grand  Army 
of  the  Repubhc.  from  teachers  in  the  schools,  and  leading 

First.  The  ofBcial  minutes  of  the  Board  of  Education  show 
that'*  teacher  in  the  Western  High  School,  Miss  West,  was 
suspended  for  1  week  for  teaching  boishevlsm  while  discussing 
current  events  'n  her  English  class,  and  that  she  is  still 
teaching  in  the  schools. 

Second.  Pour  years  after  Dr.  Prank  W.  Ballou  became  the 
$10. 000 -per -year  superintendent  of  the  Wa.shington  schools 
It  became  necessary  for  Congress  to  pass  a  law  to  stop  com- 
munism from  being  taught  by  his  corps  of  teachers.  I  quote 
the  following  from  page  7796.  Concrcs.'^ional  Record  of  May 
3,  1924,  being  volume  65.  part  8.  Sixty-eighth  Congress: 

Mr  STrMMSXs  of  Washington.  Mr  Chairman.  I  offer  an  amend- 
ment, which  I  send  to  the  Clerk's  desk 

The  Chaoucaw  The  gentleman  from  Washington  offers  an 
amendment,  which  the  Clerk  will  report. 

The  Clerk  read  as  follows 

"Amendment  offered  by  Mr  Summers  of  Washington  Pa<?e  33. 
at  the  end  of  line  22.  Insert :  'Provxded.  That  no  part  of  tills  sum 
shall  be  available  for  the  payment  of  the  aaianas  of  any  superin- 
tendent, assistant  superintendent,  director  of  mtermedlate  Instruc- 
tion, or  supervising  principal  who  permits  the  teaching  of  partisan 
politics,  disrespect  to  the  Holy  Bibla,  or  that  ours  to  an  Inferior 
form  of  govemnxent. 

Mr.  BuurroM.  Mr.  Chairman.  I  shall  not  make  a  point  of  order 
to  that. 

Mr  SuicanBS  of  Washington.  Mr  Chairman,  this  is  a  limitation, 
and   ot  couffM.  tt  Is  m  onSsr. 

1  think  everyone  wUl  a^ree  with  me  that  no  teaching  of  this  kind 
should  be  permitted  In  the  schools  of  this  District  nor  in  the  public 
school  of  any  city  or  town  in  any  State  In  the  Union 

I  have  spoken  to  a  number  of  Members,  and  It  Is  an  •aoapikm  to 
OiMl  one  who  doss  not  say  that  his  cluldren  have  come  to  him  with 
complaints  In  regard  to  one  or  the  other  of  the  points  meniiooed  in 
this  amendment. 

In  the  interest  of  the  highest  possible  standard  of  education  In 
this  city,  and  tiecause  I  bellerc  that  the  schools  here  should  be  as 
nearly  as  possible  a  model  for  those  throughout  the  country.  I 
think  this  thing  ought  to  be  stopped,  and  this  amendment  will  have 
that  effect. 

Mr  CowwAtXT  of  Texas  Has  the  gentleman  Information  that 
such  things  are  going  on  in  the  schools  wliich  his  amendment  Is 
intended  to  rsaehf 

Mr.  80MU.XXS  of  Washington.  I  have. 
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Mr.  Connai.lt  of  Texas  Who  will  pa&s  upon  the  question  as  to 
whether  this  is  happening  or  not?     Who   wWl   be  the  arbiter? 

Mr    SrMMCES  of  Wa-shlngton.  The  Mrhool   board 

Mr  CoNNAiLT  of  Texas  Will  not  the  man  who  Issues  or  pays 
these  warranU  be  the  one?  ThU  being  a  Umltit.on  on  ihis  appro- 
priation, will  ihey  not  pass  this  question  up  to  the  accounting 
oflttcers  of  the  CJovernment? 

Mr.  SuMMEas  of  Washington    All  right. 

Mr.  CoHNALi.T  of  Texas  In  a  practical  way.  I  would  like  to  know 
how  that  IS  going  to  work 

Mr  SvttMEMs  of  Washington.  It  might  be  up  to  the  accounUng 
officers  Anyhow,  there  would  be  a  way  then  by  which  one  might 
file  a  romplamt  and  stop  the  payment  of  salaries  to  anyone  who 
has  befn  permitting  ihLs  pernicious  teachl'.ig  It  has  urquestlon- 
ably  b«-en  going  on  for  years  aiid  is  going  on  in  this  present  year. 

The  Chaikman  The  questicn  Is  on  agreeing  to  the  amtndment 
offered   *iv   the  gentleman   frrm  Washington. 

Mr    I.OWRXT    Mr    Chairman,  may   we   have  It  again  reported? 

The  Chairmaw  Without  objection,  the  amendment  will  again 
be   reported 

(Ttie  amendment  was  aealn  read  ) 

The  Chauuian    The  qufsiion  is  on  agreeing  to  the  amendment. 

The  question  was  taken,  and  the  amendment  was  agreed  to. 

That  was  the  first  "red  rider."    The  House  of  Representa-  ' 
tives  unanimously  passed  it  on  May  3.  1924.     That  was  12 
years  aRO.     It  prevented  teachers  in  the  Washington  schools  j 
from  "teaching  partisan  politics",  from  teaching  "disrespect  ; 
to  the  Holy  Bible",  and  from  teaching  that  "ours  is  an  in- 
ferior form  of   government',   all  communistic   doctrines  of 
Soviet  Russia. 

Note  that  Congressman  Summers  from  the  House  floor 
then  said,  on  May  3.  1924: 

Mr  .SuMMras  of  Washington.  I  have  ppoken  to  a  number  of 
Members,  and  It  Is  an  exception  to  find  one  who  does  not  say 
that  his  children  have  come  to  him  with  ccnnplamts  In  regard  to 
one  or  the  other  points  mentioned  in  this  amendment. 

Not  a  Member  denied  his  statement.  He  then  said  it  was 
an  exrepticn  to  find  a  Member  whose  childien  had  not  com- 
plained about  such  subversive  teaching.  It  is  Soviet  Ru.ssia 
that  is  propagating  the  communistic  doctrine  of  "disrespect 
to  the  Holy  Bible"  and  that  "ours  is  an  inferior  form  of  gov- 
ernment." That  is  just  the  kind  of  doctrine  that  is  embraced 
in  the  book  Made  in  Russia,  which  Superintendent  Ballou 
and  his  Board  of  Education  now  have  in  the  schools  of 
Washington. 

naST    "BED    EIDEK"    passed    in     1924     BT    HOfSE    AND    SEN  ATS 

After  passing  the  first  "red  ndrr"  in  the  House  on  May  3. 
1924,  Dr.  Summers  then  had  to  battle  Dr.  Ballou,  who  tried 
to  get  the  Senate  to  knock  it  out  of  the  bill.  Even  at  that 
early  date  Dr.  Ballou  raised  his  pet  slogan  of  "academic 
freedom",  but  the  Senate  passed  it.  and  the  President  signed 
the  bill,  and  the  flrst  "red  rider"  became  law.  but  was  effec- 
Uve  only  until  July  I,  1925.  when  it  would  expire. 

SECOND   "RED   RJDEB"    PASSED   SECOND  TIME    IN    1925 

Again  in  1925  Dr.  Summers"  "red  rider"  to  prevent  com- 
munism from  being  taught  in  the  public  schools  of  Washing- 
ton wa.s  placed  in  the  District  appropriation  bill,  and  passed 
both  the  House  and  Senate  and  was  signed  by  the  President. 
and  became  law  in  force  and  effect  until  July  1.  1926. 

DB.    BAU-OU    AND    COMMUNISTIC    HENCHMEN    KEPT    IT    OUT    OF    NEXT    BH-L 

The  hue  and  cr>'  of  "factual  instruction"  and  "academic 
freedom"  was  then  started  by  Dr.  Ballou  and  the  Washing- 
ton newspapers.  They  belittled  and  ridiculed  the  law.  They 
belittled  and  ridiculed  every  Congressman  or  Senator  who 
espoused  it.  They  succeeded  in  keeping  it  out  of  the  next 
appropriation  bill,  and  the  law  expired  on  July  1,  1926. 
That  is  the  rea.son  that  when  the  last  "red  rider"  was  passed 
by  Congress  on  June  6.  1935.  it  was  not  drawn  as  a  limita- 
tion that  would  expire  with  the  fiscal  year,  but  was  dra^-n 
as  permanent  law  by  using  the  word  "hereafter",  so  that 
Congress  would  not  have  to  pivss  it  again  every  year. 

Third.  The  Board  of  Education  cannot  escape  its  responsi- 
bility, for  it  knew  of  its  act  when  it  suspended  the  Western 
High  School  teacher  for  1  week  for  teaching  communism. 
It  knew  of  Congressman  Summers'  charge  in  1924.  when  he 
passed  the  first  "red  rider."  It  knew  of  his  charges  in  1925, 
when  he  pa.->sed  the  second  "red  rider."  Instead  of  cooper- 
ating with  Congress  in  its  attempt  to  stamp  out  communism 
from  the  schools,  it  joined  Superintendent  Ballou  in  1925 


and  1926  in  tr>'ing  to  repeal  the  Summers  "red  rider",  and 
did  help  Superintendent  Ballou  to  n*peal  same,  and  the  law 
expired  July  1.  1926. 

BOARD    OF    EOVCATION    WHTTEW ASHED    COMMUNISM    IN     l»3i 

The  Washington  Post  on  April  3,  1938,  under  its  main 
headhne.  Reds  Renew  Drive  as  School  Board  Launches  In- 
quiry", and  the  subheadline.  "Boy  of  12  Testifies  of  Effort  to 
Bring  Him  Into  Fold  of  Communism",  printed  the  following: 

Communistic  elements,  whose  activities  in  the  schools  was  the 
subject  of  inquiry  by  the  Board  of  Ed\:catlon  yesterday  responded 
to  ThP  Boards  thrust  by  renewal  of  proselytiung  campaigns  in  the 
schools. 

One  12-vear-old  youngster,  who  testified  tjefore  the  hearing  yes- 
terday, told  the  Board  that  yesterday  he  had  been  approached  In 
the  Central  High  School  by  another  youth  who  sought  to  enlist 
his  interest  m  communism. 

Talk  of  communism  p>ervaded  the  whole  meeting.  There  are  in 
the  District  schools,  according  to  the  testimony,  two  organisations 
afBliated  with  the  Communist  Party  One  is  the  Young  Com- 
munist Lea<ue  and  the  other  the  Young  Pioneers  Columbia  High 
School.  Macfarland  High  School.  Central  High  School,  and  Busi- 
ness High  School  were  mentioned  by  the  witnesses  as  having  been 
points  of  Communist  activity 

Mr.  Henry  GUllgan's  statement  that  the  Appropriations  Com- 
mittee has  not  the  right  "to  tell  us  how  to  run  our  schools"  was 
applauded. 

It  wUl  be  noted,  Mr.  Speaker,  that  on  April  3,  1928.  the 
Washington  Post,  which  is  now  friendly  to  communism. 
and  is  friendly  to  Superintendent  Ballou.  and  friendly  to  the 
Board  of  Education,  and  is  against  the  "red  rider",  and  in 
favor  of  the  "Sissy  bill",  which  would  allow  communism  to 
be  indoctrinated  in  the  schools,  then  broadcasted  to  it^ 
readers  the  fact  that  the  testimony  before  the  Board  of 
Education  in  1928  showed  that  there  are  in  the  District 
schools  two  organizations  affiliated  with  the  Communist 
Party.  Yet,  instead  of  cooperating  with  Congress  in  trying 
to  remove  communism  frcm  the  Washington  schools,  the 
Board  of  Education  is  cooperating  with  Sup)erintendent  Bal- 
lou in  tr>'ing  to  repeal  the  "red  rider",  so  that  all  teachers 
would  then  have  a  free  hand  to  teach  communism  or  any 
other  subversive  doctrine  they  may  see  fit  to  teach. 

Fourth.  The  Federation  of  Citizens'  Associations  is  a  com- 
bined corJederation  of  63  different  citizens'  associations  or- 
ganized and  existing  in  the  District  of  Columbia.  They  rep- 
resent, are  prepared  to,  and  do  speak  for  the  citizenship  gen- 
erally of  Washington,  D.  C.  They  had  the  right  to  demand  of 
Congress  the  passage  of  a  law  to  stop  communism  from  being 
indoctrinated  in  the  schools  to  their  children. 

FEDEEATlON     OF    cmrENS'     ASSOCIATIONS    REQfESTKD    "STD    aiDIS" 

It  was  the  people  of  Washington  who  asked  for  the  "red 
rider."  Will  anyone  say  that  63  different  citizens'  associa- 
tions through  their  Federation  of  Citizens'  Associations  did 
not  have  the  inherent  right  to  request  the  "red  nder"  to 
prevent  communism?  On  March  16,  1935.  the  said  Federa- 
tion of  Citizens'  A.ssociations  passed  a  resolution  advocating 
a  rider  upon  the  then  pending  District  of  Columbia  appro- 
priation bill  to  disallow  an  appropriation  for  so-called  char- 
acter education  and  t-o  stop  communism  in  the  schools.  The 
"red  rider"  to  stop  communism  and  the  appropriation  bill 
disallowing  any  appropriation  for  so-called  character  edu- 
cation were  passed  by  both  the  House  and  Senate  on  June 
6,  1936.  It  was  in  direct  response  to  and  in  accord  \^-ith  the 
;  request  of  the  fathers  and  mothers  of  Washington,  whose 
children  were  being  conlammated  by  the  attempt  to  indoc- 
trinate communism  in  the  schools. 

Fifth.  The  Federation  of  Citizens'  A:::sociations  appointed 
a  special  committ^  consisting  of  Hon.  George  E.  Sullivan, 
as  chao-man,  he  being  one  of  the  leading  lawyers  of  Wash- 
ington; Hon.  Harry  N.  Stull,  a  vice  president  of  said  fed- 
eration; Mrs.  George  Corbin  and  Mrs.  Horace  J.  Phelps, 
two  prominent,  high-.standing  ladies  of  Washington,  to  act 
for  said  Federation  of  Citizens'  Associations  on  the  elimina- 
tion of  communism  from  the  District  of  Columbia  public 
schools.  The  following  are  resolutions  pas.sed  by  said  fed- 
eration and  said  special  ccmmittce  relating  thereto: 

1  Resolution  adopted  by  the  federation  March  16,  1935.  advocat- 
ing a  rider  upon  the  then  pending  District  of  Colunnbia  appropria- 
tion bill,  in  view  of  the  disclosure  that  Dr.  Charters  i shown  to  be 
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Mli»fitifi1  by  tbe  federation  Jantisry  4.  1030.  mIto- 
Imte  appeal  to  Coafnas  to  provlcie  "an  effective 
which  will  be  ao  tbaroa«h  that  there  can  be  no 
rf  a  recurrence  oX  existing  condiUona." 


The  said  special  canunlttee  appointed  by  said  Ped- 
of   Citizens"    Associationa   to   eliminate    communism 
Washington  schools  w«a  nonpartisan  to  every  re- 
ixxdL  embraced  one  Catholic   and   three  of   other  re- 
faiths,    and    they    worked    together    lealoualy    and 
I  quote  the  following  from  their  report  to 
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and  other  tm-Amertcan  doctrtnea.  wtilch  affect  both  the  Nation 
and  ttM  Lndlvldual  directly?  This  qjedal  committee  recomn^iKSa 
that  the  federation  advocate  the  immedtete  paaaage  of  leglaJaMao 
to  this  cSaet.  with  means  for  enf aroement  similar  to  WP»t  U  pro- 
vtded  for  In  the  aforesaid  act  of   1886.   and   with  epactflc  rr<julr*- 

•■'*     ■  1.1^^  •»»«■—.—•  m^ti\  ti^  uniform  Doaltlao  taken  by   this  federation  at  aii  times. 

Its  evil  and  atrodoue  alms  and  P^JHW^-  rwm       Not  o^  has  the  federation  at  no  time  objected  to  pupils  In  the 

„er  r««5lutlon  adopted  by  the  execuuve  committee  De«m-     ^.iJ^Zt^tmtlklTjr^BO^^  but  it  ha«  Inetoted  at  sU 

^V  .tr^rtlng  this  "^clal^mmlttee  to  extend  tts  work  to     g^  ^^f^^S^.^^-^f^^^i^nted   for  the.r  own 
odlcaU  -  *•"  "  *SS*'22i.^«  December  7     1935    •!>•     protectl^;    In  other  words,   that  the  truth,   and    not   half    truths. 
th?^.S^.2S^SSs  M  t^ Txecuuve  ooSJl     Eu  be  told  the  pupil-  about  and  against  communl«n  and  tha» 
the  aforeeald  aettona  »y  the  execuuve  com       ^^   ^   inherently   impc^lble    to   tell   them  the    truth    about   corn- 
monism  wlthoat  teaching  against  communism  and  denounclns  it 
as  a  world  revolution  cooaptracy  seeking  destruction  by  foroe  aoA 
violence  oC  all  nations  and  practically  every  vesuge  of  dvltlaattao. 
As  a  matter  of  fact,  tbe  riaiii  agaJ^t  communism  m  tbe  afore- 
said District  erf  Columbia  approprlaUon  bill  of  June  14.  IMS.  doaa 
not  require  any  monthly  or  otber  afBdartts;  and  It  was  not  until 
Pt'TT*****^  1.  ins.  that  the  ComptroUer  OeneraJ  decided  to  make 
sucb  reqwtrnnent.  and  then  only  because  It  beoame  apparent  that 
the  school  authorities  would  not  accede  to  the  reasonable  demaod 
of  ConCTe«    (inherentlv   nerewary)    that   no  teaching   about   com- 
munism could  take  place  which  did  not  actually  teach  against  and 
danwinre  It. 

Gko.  E.  Bvixrfkii.  Chairman, 
Raxst  N.  Stcxl. 
Mrs.  Oaoaoa  Cokbim. 
Mrs.  HoEACB  J.  PBaLPS. 
Special  Committee  on  Elimination  of  Communistic 

Uatter  from  District  o/  Columbia  Public  Schools. 

HOW    CAH    AWT    HOWXeT.    TSUTHTUL    PSaSOM    SAT    THAT    THKXX    WAS    NO 
OCCASION   rO«  FAaSXKO  Tta  "MXD  ElDm"? 

When  the  Federation  of  Citizens  Associations  adopted  the 
foregoing  report  of  its  special  committee  to  eliminate  com- 
munism. It  was  the  people  of  Washington  speaking.  It  was 
the  fathers  and  mothers  whose  children  were  involved.  It 
was  the  taxpayers  who  pay  the  expenses  of  the  public  schools 
here.  They  had  a  right  to  be  heard.  They  had  a  right  to 
protect  their  chiidreu.  They  had  the  right  on  Maxch  16.  1935. 
to  request  Congress  to  pass  the  "red  nder  "  They  had  the 
right  to  stand  behind  their  "red  nder "  after  it  was  passed- 
They  had  the  right  to  denounce  the  "sissy  bill"  that  would 
allow  communism  in  their  schools. 

Seventh.  The  District  of  Columbia  Public  School  Associa- 
tion is  a  federation  of  97  different  organizations  and  embraces 
28  different  citizens'  associations  in  the  Ertstrlct  of  Columbia. 
MaJ.  Gen.  Amos  A.  Pries  is  its  president.  General  Pnes  did 
yaUant  serrlce  In  Prance  during  the  World  War.  and  was  in 
charge  of  our  Chemical  Warfare  Service  there.  He  ha.s  been 
at  the  head  of  the  American  Legion  here  in  Washington  for 
a  number  of  years.  Hla  aaBodatloQ.  without  a  dissenting 
vote,  passed  the  followtog: 

Beaolutlon  adopted  unanimously  by  the  District  of  Colximbia  Public 
acbool  Aaaoc:atlon  April  L.  1930 


the  fe<teratlon: 

tcrrlm  Bsroar  APvaovcB  amo  aooptvs  MAacn  ss,  tsas.  rr  fkdi 

f   AflBocismowa  or  nia  eusiau.1    am  ooloicbia. 

iTBLT    FOIXOWIKO    T«X    VOTIWO    SOWW    BT    rT    or    A    PBOroeXD 
KonoN  ro  CMDoa.u  tub  cibsoji  bbtkai.  bux.  h.  r.  iijts 

Mabch   28.    1836. 

red*ratitm  of  Citizens'  Astociatians.  DUtrict  of  Columbia: 

report  of  this  special  committee,  dated  January  4.  1936. 

by  the  federation,  and  reaotuttons  were  adiopted  on 

dncrlblixg  "cxbftlng  conditiona"  In  the  public  schools  of 

DlM-Tict  as  "favorable  to  subversive,   antlpatzlotlc,  and  com- 

propaganda".   and   expressly    declaring   that    "the    recent 

the  Board  of  Education  makes  tt  Imperative  that  the  Con- 

the  United  States  shaU  be  appealed  to  without  eelay  to 

an  effectual   remedy    and   one  which   will   be   so  tborougb 

p^p  be  DO  danger  of  a  recurrence  of  existing  oonditions." 

committee   has   made   appeal   to   the   Congreas   as  so 

by  the  federation    the  subject  matter  being  presented  to 

and  House  Distrtct  Committees  and  also  to  tbe  House 

Committee. 

SubooBunlttee  on   tbe   District  of   Columbia   of    the    House 

Committee  conducted  a  thorovigh  Investigation  Into 

stibject    matter       The   entire   subcomnuttee   of    Ave    members 

1]  lated    actively    in    the    Investigation,    and    went    to   original 

for   their   data.      Books   and    magazines,    etc.,   In   use    with 

In  the  public  scbools  were  carefully  studied  by  said  sub- 

'  tee.  with  such  books,  magazines,  etc  ,  actually  before  them 

ka;  and  the  printed  hearings  show   that  the  subcommittee 

ui  abxindaaoe  of  antipaUlotlc  and  procommunlstlc  matter, 

matter  tending  to  seriously  affect  and  undermine  fxinda- 

morals  of  the  pupils  tn  the  matter  of  sexual  relations     The 

of  aarual  monltty  is  well  known,  of  course,  to  be  one 

fciTTM  m.T\A  puipoaes  of  cooamunlsm.     The  Suporlntendent  of 

the  head  of  the  history  department  tn  the  high  schoola. 

editor  of  SchoJaettc  iiisgalm  were  heard  before  said  sub- 

and  disclosed  oo  imiwITiIs  fH""—  or  )ustiacation  for  tbe 

againet    which    this    federation    has    complained,    and 

tT9  now  admitted  to  have  been  going  on  for  a  number  of 
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special  committee  has  carefully  considered  all  of  the  fore- 
knd   recommends   that  the  federation   deal  speelflcaUy   wllb 
ing  isaues  which  have   been  raised 

academic    freedom    We    recommend    that   the    fed- 

reject  as  fundamentally  unsound  the  proposition  advanced 

man  SrasoM  and  by  the  Board  of  WtacaUon  that  It  la 

n  af  the  rights  of   the  school  authorities  for  Congraaa 

T^t  ..^-^     or  control  any  featurea  of   the  curricuium   In 

c  s.  r    .'.-      No  one  has  been  able  to  suggest  wherein  this 

on    has    any    foundation    in    American    Inatfttutlooa;     ex- 

legislaUon   for  the  DUtrtct  of  Columbia  Is  watatf  by  tbe 

tion  tn  the  Congress,  and  tbe  sebool  autborltles  are  public 

obligated  to  respect  and  obey  such  legislation.     It  should 

In  this  connection  that  as  early  as  1884  (act  of  May  30. 

Stat    L.   60)^  Congrees  upheld  tts  jurisdiction,   not  only 

public  schools  cf  the  District  of  Columbu  but  In  schoola 

subject  to  the  JurlsdlcUon  of  the  Federal  Oovem- 

>y  ezprcaaly  requiring  "the  nature  of  alcoholic  drinks  and 

and    special    instruction    as    to    their    effects    upoo    tt>> 

•ystem"  to  be  taught,  and  to  require  removal  txtn  oAm 

f^^iir^  or  neglecting  to  comply  with  such  requirement. 

requiring  pupils  to  be  acquainted  with  evU  aans 

of  communism  and  other  un-American  doctrines:   Since 

has   the   undoubted   power  to  require  pupils   to  be  ac- 

'd  with  the  harmful  effects  of  alcohol  and  narootlca.  which 

(he  individual  only  directly,  and  the  Natl<m  Indirectly,  how 

seriously   quesUon   the  power  of  Congress   to  require 

In  the  public  schools  of  tbe  District  of  Cotumbla  shall 

acquainted  with  the  evil  alms  and  effects  of  conununlsm 
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Be  U  readved  by  the  District  of  Columbia  Public  School  Asaocla- 
Uon.  That  tbey  are  opposed  to  ths  appropriation  for  any  further 
mon'^y  lor  the  fo-called  character -ed\icatlon  experiment  in  the 
public  schools  of  the  District  of  Columbta.  and  tbJw  urge  that  any 
furtds  that  might  be  available  for  sucb  charsef  afaciUon  experi- 
ment be  oflBd  to  employ  sitrtlffnat  tannhaw  in  tbe  various  gradaa 
where  they  are  seriously  needad. 

Amos  A  Paiaa. 

President  of  the  District  of  Columbia  FubUe  School  Association, 

Eighth.  I  quote  the  following  from  the  evidence  of  Gen. 
Amos  A.  Frtes  before  the  Senate  subcommittee: 
•TATEKXinr  or  mkj   cxn    akos  a.  nimt 

Mr  Chairman.  I  am  submUttng  this  statement  as  preetdent  of 
the  Public  School  Association  of  the  District  of  Colum.bla.  and  In 
the  name  and  oo  behalf  of  that  association,  an  asaoclatlon  of 
groups  of  civic,  fraternal,  business,  and  citlaans  already  existing 
under  other  tlUss,  but  who  are  particularly  intereated  In  the  pub- 
lic sehooli  of  tbe  District  There  are  over  90  of  tbase  eltlaens' 
groupa  In  tbe  aasodatlon  The  various  groups  are  taxpayers,  eitt- 
aens  of  tbe  District  of  Columbia.  aiMl  some  of  the  teachers  them- 
selves. The  great  majority  of  them  have  now,  or  have  had.  chil- 
dren in  the  public  schools,  and  are  moet  concerned  with  tbe 
proper  teachtrr  and  training  of  tbetr  cblldren 

l^iey  pay  the  taxes  tbak  provtdsa  tbe  money  to  build  the  school- 
houses,  maintain  tbe  grounds  and  buUdlngs.  pay  the  teachers, 
and  then  feed,  clothe,  and  care  for  the  children.  Theee  parents 
feel  that  they  are  the  ones  to  say  what  shall  be  taught  their  chil- 
dren and  what  shall  not  be  taught  them,  and  not  the  teachers. 
They  feel  that  the  tsaehsr  who  Is  unwilling  to  take  this  view  of 
the  position  of  the  parenta  la  not  &tted  to  teach  and  nbould  get 
out  of  tbe  public  schoola. 
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These  parents  8treTiuoTi«ly  object  to  Ill-considered  and  whole- 
ezpcrtments  being  practiced  on  their  children.  Just  because 
profeasors  or  superintendents  want  to  try  out  their  par- 
ticular IdHM  of  meUiods  of  teaching,  or  social  philosophies,  eco- 
nomic ttaaortes.  or  even  trying  to  teach  a  form  of  government 
foreign  to  that  of  the  United  States 

The  District  of  Columbia  Public  School  Association  is  vigor- 
ously oppoeed  to  the  teaching  of  communism  in  the  schooLs.  or 
to  the  repeal  of  the  law  against  teaching  or  advocating  commu- 
nism In  the  schools,  unless  and  until  a  law  Is  pas.sed  which  will 
make  mandatory  the  denunciation  of  the  Ideas,  philosophy,  and 
actual  working  of  Communist  governments,  whenever  the  subject 
of  conxmunism  Is  touched  upon  by  any  teaclier  in  the  public 
schooU  of  the  District. 

The  association  Is  equally  opposed  to  the  appropriation  of  any 
more  money  for  the  so-called  character-education  experiment.  It 
believes  that  the  experiment  Is  an  absolute  waste  of  the  taxpayers' 
money  and  that  certain  of  the  schemes  being  earned  out  are  actu- 
ally detrimental  to  the  children's  future  It  Is  to  prepare  our 
children  for  citizenship  In  the  "new  Boclal  order",  but  what  that  Is 
Dr.  Ballou  says  he  does  not  know  himself. 

Ninth    The  following  i.s  quoted  from  the  testimony  of  Hon.  ! 
George   E.   Sullivan,   given   before   our   subcommittee  of   the 
Committee  on  Appropriations: 

Stattment  or  Georcf  E    Snj.rvAN    Chaixman,   SrfxriAL  CoMMrmx 

or  PmnLATioN  or  CrrrzENs    Assoctatio.ns  on  Eijminattng  Ajjti- 

Patbiotic  AJfD  SuBvxBsrvE  MAnxB  FxoM  PvBiac  Schools 

Mr  Blanton  Mr  Sullivan,  do  you  appear  In  a  representative 
capacity 

Mr  Stru-iVAif.  I  do.  I  appear  for  the  Federation  of  Citizens' 
AsBoclatioiu  as  chairman  of  their  sjjeclal  committee  on  eliminating 
antlpatrlotic  and  other  subversive  matter  from  the  District  of 
Columbia  public  schools. 

Mr  Bi-anton.  You  are  the  duly  authorized  representative  of  the 
Federated  Citizens'  Associations  of  the  DLbtnct  of  Columbia? 

Mr    3uLX.rvAN.  I  am. 

Mr  Blanton.  How  many  associations  are  federated  in  your 
orpanlzatlon? 

Mr  Suluvan.  There  are  between  60  and  65  different  organiza- 
tions, each  of  which  has  two  delegates  to  the  assembly  of  the 
federation,  which  Is  our  dellt>eratlve  body. 

Mr  Blakton  They  have  delegated  to  you,  the.se  sixty-odd  asso- 
ciations,  the  authority   to  act  lor   them  at  this  meeting? 

Mr    Siu-uvAN.  That  Is  correct. 

Mr    Bi-AKTON.  And  you  appear  for  them? 

Mr    Suluvan.  I  do. 

Mr    Blaitton.  And  you  speak  for  them? 

Mr    Sd-i-rvAN.  I  do. 

Mr    BiJiJfTON    And  with  authority  from  them? 

Mr    SotxrvAN.  Yes. 

Mr   BLAifTON.  Are  you  a  member  of  the  bar  association  here? 

Mr  SLiiJVAN  I  have  been  a  member  cf  the  board  of  directors, 
and  have  been  a  member  of  the  bar  association  since   1902. 

Mr    Blanton    What  is  your  age? 

Mr    StJiJJVAN.  1  will  be  55  this  year. 

Mr    BiAHTON    Tou  may  proceed 

Mr  SuLMv.'M*  In  order  to  save  the  time  of  the  committee,  as 
mo«t  of  the  matter  I  have  to  present  Is  authentic  documentary 
matter.  I  have  prepared  a  memorandum  here  and.  If  it  is  agreeable 
to  the  commitiep,  in  order  to  save  time,  and  Ln  the  interest  of 
accuracy    I  will  read  it.  as  follows,  to  wit 

As  chairnian  of  the  sp^ecial  commutee  of  the  Pederatlon  of 
Citizens'  Associations.  District  of  Columbia,  on  eliminating  anti- 
patriotic  and  subversive  matter  from  the  public  schools.  I  am 
authorized  and  directed  to  acquaint  the  Congress  with  conditions 
of  long  duration,  which  have  been  recently  uncovered,  and  for 
the  creation  and  continuance  of  which  the  superintendent  of 
schools  and  the  Bo«ird  of  Education  are  directly  re^sponsible  The 
senouaness  of  the  matter  cannot  be  gainsaid,  as  will  appear  from 
resolutions  adopted  by  thLs  federation  January  4,    1936.  declaring 

tbat^ 

"The  recent  action  of  the  Board  of  Education  makes  It  impera- 
tive that  the  Congress  of  the  United  States  shall  be  appealed  to 
without  delay  to  provide  an  effectual  remedy  and  one  which  will 
be  so  thCH-ough  that  there  can  be  no  danger  of  a  recurrence  of 
existing  conditions" 

Thf  public -school  system  has  never  had  a  more  alert  or  faithful 
supporter  than  this  federation,  which  always  advocates  and  urges 
entirely  adequate  provision  for  the  best  school  facilities.  This 
federation  believes  the  public-school  system  was  devised  and  in- 
tended as  the  most  Important  bulwark  of  patriotism  and  good 
citizenship,  and  that  the  public-school  system  should  ever  be  pre- 
served and  maintained  as  such,  and  not  be  permitted  to  be  used 
for  contrary  purpyoses,  to  Impair  or  destroy  patriotism  and  good 
cltlaenshlp. 

This  federation  has  alwa3rs  been  moet  friendly  to  the  Board  of 
Education,  and  the  superintendent  of  schools.  Dr.  Frank  W.  Ballou, 
and  has  extended  Its  aid  and  cooperation  to  them  on  innumerable 
occasions  This  federation  believes  in  the  patriotism  and  loyalty 
of  the  rank  and  file  of  the  teachers  generally  In  the  District  of 
Columbia  public  schools  Consequently.  It  was  Inconceivable  to 
this  federation,  until  moet  startling  recent  developments,  that  the 
District  of  Columbia  public  schools  could  possibly  have  become 
perverted   Into  a  meaos  for   subtly   undemuning   patriotism   uxA 


love  of  country,  so  as  to  create  a  fertile  field  for  sowing  the  seeds 
of  communism,  and  then  proceeding  to  actually  sow  such  seeds  in 
the  public  schools  But  we  have  been  shocked  to  find  what  was 
considered  Inconceivable  Is  an  awful  reality  Moreover,  the  meth- 
ods used  to  accomplish  it  have  been  so  clever  as  to  practically 
defy  analysis  and  detection  by  persons  outside  the  schools,  and 
to  also  carry  the  teachers  along  in  a  maelstrom,  leaving  the 
teachers  helpless  to  resist  or  expose  what  Is  imp>08ed  upon  them, 
without  endangering  the  loss  of  their  pxisitions. 

COMMUNISM.  SOMXTIMES  CU-LED  "MARXIAN  COMMrNISM",  IS  NOT  A 
LEolTTMATT  SOCIAL  SCIENCX  BUT  A  HTPOCBmCAX  CONSPIXACT  TO  DI- 
STBOT  AXX  CIVIUIiATlON  AND  TXD  ESTABl-ISH  IN  ITS  STXAD  A  WOEl.D-Wn)S 
AUTOCXATIC    BA&BAXI5M 

Since  manv  intelligent  persons,  even  In  high  official  positions, 
do  not  appear  to  have  acquainted  themselve*  with  the  real  nature 
and  seriousness  of  communism,  it  is,  perhapxs.  appropriate,  by  way 
of  introduction  to  what  i.'  to  follow,  to  give  briefly,  some  really 
informative  and   authentic  data  concerning  it. 

Communism  and  Russia  are  by  no  means  synonymous  Russia 
merely  occupies  the  unfortunate  position  of  t)eing  communism  s 
first  victim.  Communism  Is  synonymous  with  world  revolution, 
and  seeks  the  desUuction  of  all  nations.  Including  abolition  of 
patriotism,  religion,  marriage,  the  family,  private  property,  and 
all  political  and  civil  liberties,  and  the  establishment  of  a  world- 
wide dictatorship  of  the  so-called  proletariat,  which  Is  an  auto- 
cratic self-constituted  dictatorship  by  a  small  group  of  self-per- 
petuating revolutionists.  (See  Rept  No.  22©0.  House  of  Repre- 
sentatives, 71st  Cong.,  3d  eess  )  Said  report  quotes  adncUsslons 
under  oath  by  William  Z  Foster,  twice  candidate  of  the  Com- 
munist Partv  for  President  of  the  United  States,  as  follows 

"Our  partv  considers  religion  to  be  the  opium  of  the  people,  as 
Karl  Marx  has  stated,  and  we  carrj-  on  propaganda  for  the  liquida- 
tion of  these  prejudices  amongst  the  workers   ip.  10). 

"As  I  stated  before,  workers  who  would  be  so  imbued  with  re- 
ligious superstitions  that  they  would  be  married  In  a  church 
would  be  of  no  value  to  the  Communist  Party. 

"Q.  And  the  same  thing  would  happen  to  them  In  this  country 
tlial  happens  to  them  In  Russia? 
"A.  Of  course   i  p.   10) . 

"Q  Do  the  Communists  In  this  country  advocate  world  revo- 
lution? 

"A.  Yes;  the  Communists  in  this  country  realize  that  America  Is 
connected  up  with  the  whole  world  system,  and  the  capitalist 
system  displays  the  same  characteristics  everywhere — everywhere 
It  makes  for  the  misery  and  exploitation  of  the  workers— and  It 
must  be  abolished,  not  only  on  an  American  scale  but  on  a  world 
scale   (p.  11 ) . 

Q.  Just  what  Is  the  Third  International? 
"A    The    Communist    International    Is    the    world    party    of    the 
Communist  movement. 

"Q    Is    the    Communist    Party    of   the    United    States    connected 
with  it? 
"A     It   Is. 
■Q    In  what  way? 

"A    It  Is  the  American  section   fp.  11). 

"Tlie  workers  of  this  country  and  the  workers  of  every  country 
have  only  one  flag,  and  that  Is  the  red  flag.  That  Is  the  flag  of 
the  proletarian  revolution  (p.  12)." 

More  recently  the  CommunisU  have  become  so  bold  that  they 
are  publicly  proclaiming  some  of  their  outrageous  alms  and  pur- 
poses, previously  concealed  and  disavowed.  As  late  as  April  15. 
1932,  George  S.  Counts  (who  is  carried  In  printed  literature  of 
communistic  Moscow  University  for  the  summer  session  of  1935  as 
a  member  of  said  university's  national  advisory  council)  published 
a  book.  Dare  the  School  Build  a  New  Social  Order?  There  was  a 
fifth  printing  of  said  book  In  October  1935.  In  said  IxxJk  he  lays 
down  the  following  as  texts  for  teachers; 

"That  the  teachers  should  deliberately  reach  for  power  and  then 
make  the  most  of  their  conquest.  Is  my  firm  conviction.  To  the 
extent  that  they  are  permitted  to  fashion  the  curriculum  and  the 
procedures  of  the  school,  they  will  definitely  and  positively  In- 
fluence the  social  attitudes.  Ideals,  and  behavior  of  the  coming 
generation   i  pp    28-29). 

"The  conscious  and  deliberate  achievement  of  democracy  under 
novel  circumstances  Is  the  task  of  our  generation. 

"Democracy,  of  course,  should  not  be  identified  with  political 
forms  and  functions — with  the  Federal  Constitution,  the  popular 
election  of  olBclals.  or  the  practice  of  universal  suffrage  (p.  40). 

"Finally,  be  prepared  as  a  last  resort.  In  either  the  defense  or  the 
realization  of  this  purpose,  to  follow  the  method  of  revolution 
(pp.  41-42)." 

It  will  be  observed  that  this  communlstlcally  connected  gentle- 
man. Counts,  IS  so  clever  with  the  u.se  cf  language  that  these 
outrageously  subversive  texts,  addressed  to  teachers,  do  not  so 
much  as  mention  the  word  "communism"  or  make  direct  reference 
to  Soviet  Russia  in  such  quoted  texts.  Yet  Is  Is  very  plain  from 
the  language  used — even  aside  from  his  connection  with  com- 
munistic Moscow  University — that  he  Is  advocating  resort  to  revo- 
lution as  a  final  means  for  overthrowing  our  Nation,  but  recom- 
mending that  the  teachers  be  fir.st  used  to  make  the  coming 
generation  believe  that  our  Republic  should  be  discarded  and 
something  accepted  in  its  stead  (obviously,  the  dictatorship  of  the 
proletariat)  not  identified  with  the  Federal  Constitution  nor  with 
the  popular  election  of  officials  nor  with  the  pract-ice  of  universal 
buffxajia. 
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uui'puae*  of  communism,  namely,  the  dertruc- 

ic    and  atao  of  clrtliied  ioclety.  and  the  nur- 

ai  a  luThlr—  ■Btoeracy.  with  liberty,  morality,  and 

cannot  b«  ipMred  by  honest-minded  penons. 


gXTPPOalD  "kCADtiUlC  rUXDOU"  UC  rCBUC  iCHOOLS 


BAlntain  more  than  300  echooU  In  the  United 

strike  tactics,  and  hatred  to  our  Oovem- 

aiid  Ita  ln«tUwttaB«  are  taught.     A  U«t  of  such  Communlat 

U   given    on   DM*   25    of    ExtracU    from    Public    Haartn^s 


BafW«    Om  Ito^al  Committee  on  Un-Aiaerlean  AcUvttlea.   Hou»» 


•imbla 


ttatlTea.  Seventy-third  OuuffM*.  ••cond  MMlon.  Deomn 
.^  1M4     Th*  Communl»u  In  thla  eofOBtrf  mj  tber  ow«  no 

allMlarce  to  our  Nation,  lu  Conatitutlon,  or  tt«  IM-  T**  tbay  eutm 
^nc  It  to  MMdMt  Mah  Oobmbim  Mtaooto  ■•  a  pvt  of  rap- 
ica^aSflMdem."  puuity.  ttacy  do  not  Imt*  th*  right  to 
anv  .u4h  iniitrnr  freedom '.  to  d*»»Te  and  mulMd  our  youth. 
They  •*»  MiJeftM  •om^hlnf  to  which  they  have  no  rtght  and 
which  b«  pubUe  •ttlhOflttea  are  derelict  in  not  •"PP'J^- ,^ 
■BtnMm  !•  prtmarily  an  aatir«li<tous  and  aatleinuaa- 
M  la  dlflcult  to  undaraldod  why  under  the  fulM  of 
freedom",  it  la  entitled  %o  rM«lve  any  aiteoiion  in  the 
BttMla  Mwola  M  a  •ubject  for  atudy.  even  tf  •emnniniam  »  in- 
b«aBl  eub»erHtv<puM«  und  hypocrtay  be  diarefefded.  It  would, 
,ly  b*  mo«t  unfair  to  have  the  pupUa  eludy  matter  mla- 
repre-er.i.r.K  *r.(i  '^'■'■-  u:..  mg  all  nilclona.  aa  communlam  doea. 
^^{n  rfruiauor.  :  s:.c:,  mtarepMMBlMion  and  danouaowaent 
rf  liK  on*  would  be  poMible.  tince  dlacuaalon  of  any  reU«U>ua 
•reed  ih  U\«  public  eeboels  u  abeolutely  precluded. 
■ear  liijil  lairluii  ettlMn  t«eognla«  tMU  Mtrlotlam  la  Inaep- 
^  tS^ttCMl  OTB-'™'^  "  ■  T'  ■■^*^  *°y  attempt  in 
pu  >llc  iehoola  to  glartty.  or  evM  dlcnlf  y.  aubveraive  interna- 
or  to  minimi—  the  bBpotlftaoe  of  national  exiatence. 
_anor,  or  patrtotlam.  or  to  induce  or  culuvate  in  the 
ikepClclain  regarding  any  of  the  laat-named.  in  the  interest 
of'ao-ciUed  Klaallte  hlatory.  o»  for  any  other  reaaon.  la  plainly 
pemlclouB  and  repretaenalble. 

.-OTMXWT  uro  irmmow  or  t»    w    w    .-m^rtitm  m  cowhk- 
wiTH  cHAaAcrra  loncATJow  n»  ms-nucT  or  Columbia  pxtbuc 

NOTWrrHSTANDlNQ     Da.     CHA«TXaS'     COMMUKWTIC     MOeCOW 

uwivtaarrr    smcr  oictcmbex   i9S3 

Thla    federation    became    genuinely    alarmed    at    such    startling 
oondltlm  of  affairs    and  consequenUy  on  March   16    1935.  adopted 
a  reeol  itlon  urging  the  insertion  in  the  then  pending  District  of 
Columlda  appropriation  bill  of  a  special  provUlon  prohibiting  pay- 
er any  money  appropriated  for  the  public  schools  | reading); 
idvocate  of  communism  or  other  un-American  doctrine  or 
organisation  or  ageixcy  advocating  such  doctilne." 
DIatrtct  of   Columbia   appropriation   bill,   as   finally   peaaed 
"    1935.  contained  a  special  provision  or  prohibition  aa  fol- 
( heading  I  :    "ProvicUd.  That  hereafter  no  part  of  any   appro- 
n  for  the  public  schools  shall  be  available  for  the  payment 
salary  of  any  person  teaching  or  advocating  communlam." 
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93S.   WHEN    »HI   KIOKI   ACAUVST  COmCTTinSlf    WAS   AOOPTX9 

federation's  alarm  Ln  March  1935.  due  to  the  employment 
ntlon  of  Dr.  Charters,  whoae  connection  with  communistic 
University  had  been  shown,  auggeated  to  It  the  necessity 
,ne«8  Mid  caution  aa  to  what  might  occur  in  the  public 
but  the  federation  was  not  led  to  even  stispect  that  actual 
f  any  lt:nd  was  then  going  on  In  the  District  of 
la  public  9chtx)ls 

s  not  until  Movember  1935  that  this  federation  first  learned 
actual  wrongdoing  going  on  in  the  public  schools  detrl- 
to  the  pupLU.   the   citizenship   generally    and   our   Nation. 

conditions.   dlstoTered  commencing   in  and  since   November 

shown  to  have  existed  for  sosne  years  past,  and  to  hare 

..txluced  on  the  recommendation  of  the  supeilntendent  of 

with  the  approval  of  the  Board  of  Education.     Earlier  dla- 

would  ilkelv  t^ave  been  made    had  It  not  been  for  aaaurmnoee 

Ballou  dnd  Dr   Charters  that  pupils  were  merely  betnf  taofht 
think— not  what  to  thin  It 
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TKXTB<K>K    MOOCKN    HTSTOET     ST    tABL    BJDCKEa,    IN    VSE    LN    WASHINGTON 
HIGH    ■*.  HOOUS    SINCK    rSSSrAKT     1       l»3i 

Thei  following   brief   quottiiion^    with    pa«e   referenf^s   to  enable 
ConaldleraUou   thereof    m   :ne'.r   exa-t   8«-tt:nkj     will   make   plain   the 
of   inexcusable  ohjectlonahie    matt<T    m    s«ud    textbo<ik: 
aence  of  Marx's  sclenufic  socialism   is  this     The  workers 
present  enslaved  to  the   capitailst.-j;    but  the   stars   in   their 
rather   than   the    fet-bie    wills   of    rr.en.    are    brlnglnt?   about 
liberation.      What    Marx    gave    the    worker*    waa    a    new    phl- 
-rellglon — a    religion     to    con»f>le    them    lii    their    present 
a    philost/p^y    pointing    out    the    good    ume    coming    ipp 

Sotift  Russia  How  NIcolai  Lenin  made  good  the  prophecies  of 
Karl  Slarx  by  establishing  the  Dictatorship  ol  the  Proletariat  ip. 
TVO    1|33  ed.  p    779     \^ib  ed. 

Mafiy  i?reat  leaders  lu  the  crusade  for  human  fr»"*dor!i  have 
been  <ike  that.  TViey  have  united  a  paj«ionaie  sympathy  for  the 
p«ior  4nd  oppressed  with  s  pa.-%sionaU>  ha'red  for  those  whom  they 
held  Tt«pon«ible  for  pxj-.erty  and  oppression 

••Le<un  was  a  disciple  of  Karl  Marx  (p    791.  1933  ed.;  p.  780.  1935 

ad.)     < 

— Th(p  "gentle  and  smll'.ng'   Lenin   was  th»*  Lenin   who  felt  a  pro- 
found! sympathy  with  the  poverty  and  oppreaslon  under  which  the 


Rnsslan  people  lived  and  had  lived  for  centuries  The  -hard  and 
cnmtnai'  Lenm  was  the  Lenin  who  never  doubted  that  the  tsars 
>nfi  landed  artstocrata  and  Idle  rich  were  resjxmslble  for  this 
poverty  and  opptWHtan.  or  that  tbe  most  ferocious  methods  were 
nei  lewn  rj  and  Jiwtftfled  In  order  to  establish  the  righu  of  the 
people  Thla  paaalonate  faith  In  a  doctrine  Is  the  secret  of  Leniu 
(p   791.  1983  ed.:  p    T81.  193*  ed.). 

'*By  1930  tbe  output  of  BuaaUm  industries  was  on  the  whole  as 
great  as.  and  In  some  of  the  goremment -owned  Industries  greater 
then,  before  the  war 

••With  the  return  of  economic  proapertty  the  Sonet  Oovemment 
became  every  year  more  popular,  and  In  1938  It  felt  strong  enough 
to  take  tn^***^  atep  forwwd  toward  the  nationalization  of  the  land 
(p    799.  19SS  ed  :  p.  788.  ItM  ad  i 

"Tbe  RuaaUn  rvfOtUttOB  aims  lo  effrrt  a  complete  tranaformatlon 

of  society tbe  aetAMlelWBent  of  a  Commuiwi  economic  regime  and 

the  eooaptaaee  of  a  Communlat  philosophy  at  Itfa.  This  u  why  it 
la.  of  all  tbe  erenta  of  our  time  the  nu.^t  tBtMwating  and  perhaps 
tbe  moet  Important  (p  805.  1933  ed  .  p  794.  1985  ad.)." 

fr9i»mtor  Becker'*  record  as  favoring  communlam  w«a  wall  known 
before  his  book  Modern  Hiatory  was  adopted  as  a  testbook  for  the 
DUtnct  of  Columbia  schools  In  lU'JO  he  hud  published  a  book, 
Tbe  United  Stats*  an  Experiment  in  Democracy  ••ating  that  Im- 
mlcraata — "daacribe  America  as  they  have  found  it  -a  country 
dominated  by  capiUluta.  a  sordid  bourgeou  society  without  ideale, 
a  land  of  'dollar  chasers'  where  wealth  controls  the  Oovemment 
mad  axplolta  tbe  people'  (p  284). 

And  as  late  as  1938  Profaaaor  Becker  had  published  another  book. 
The  Heavenly  City  of  the  »ghteenth  Century  Philosophers,  lauding 
Marxian  communism  as  "a  new  religion'  (p  1«1)  asserting  it  to 
be  "the  duty  of  common  men"  to  "adjust  themselves  '  to  It  (p  152), 
and  then  paying  the  following  tribute  to  communl!«m  in  Russia 

"And  now.  in  our  day.  tbe  first  act  in  the  social  revolution,  ac- 
companied and  sustained  by  the  CommiuUst  faith,  has  just  been 
staged  m  Russia  (p.  163)    ' 

•nnmKXJK.  chanotmo  civtlizattows  in  tkx  MotmiN  world,  bt  hasolo 
ttjoo.  Appsom  n«  wAamworow  muo  acHooL  oocuicxirr  no.   a. 

1933.  rO«  "'BLOW-OOINO  PtTPTLa"  Df  XUmOB  AJTO  BSKIOB  HXOH  tCHOOLS 

This  book  contains  praise  of  communism  for  its  supposed  accom- 
pliahmenta  in  Ruaal*,  aa  a  few  quotations  therefrom  will  make 
manifest: 

"Russia  since  her  revolution  In  general  the  standard  of  living  to- 
day is  about  the  same  as  In  1913  In  this  respect  the  recovery  of 
Russia  smce  the  World  War  has  about  equaled  that  of  Germany. 
Prance,  and  Great  Britain   (p    399). 

"Though  wages  are  low,  tbe  Ruaslan  people  have  many  advantages 
that  they  lacked  before  the  revolution:  •  •  •  There  are  other 
Important  things  besides  wages  azxl  costs  to  be  considered  in  Judg- 
ing the  standard  of  living  of  a  people,  .srhools,  medical  help,  and 
amusements  are  among  these.  In  Russia  all  these  things  are  free 
to  factory  workers  and  peasants      •      •      • 

"We  most  remember  all  these  things  when  we  think  of  the 
standard  of  living  of  tbe  Ruaalans  (p   406)  " 

WXXKLT  MACAZDnt  aCHOLASTIC.  aOMmMXS  STTUCD  TMX  AMFHUCAK 
HIGH  SCHOOL  WSZKLT".  AND  AT  OTHEB  TIMIS  'THF:  .NATIONAl.  HIGH 
SCHOOL   WSTKLT".   UBKD  AS   A   SILDT    MACAZINK   IN    WASHINGTON    HlOft 

wrw^fo^M  antes  sa  baslt  aa  bttthskk  193a.  and  idcpke.sklt  approvfd 

ON  PACK  4  or  WAaHmCTOIf  PTTBLIC  SCHOOL  OOCTTIAXNT   NO     S.    193  3 

The  aoclal  studies  editor  of  this  study  ma^ar.lne  Is  the  name 
Harold  Rugg  bentetolW  iMaftloned  8<:)me  quotations  from  a  num- 
ber of  Issues  of  akld  Tnag—tnn  will  show  its  character  and  purpose. 
He  (Santo  Ctoos)  was  only  a  pretty  fairy  tale  that  our  eldera, 
for  some  imaaroun table  reaaon,  had  palmed  off  on  us  They 
tbought  It  made  xos  happier. 

"The  shock  of  that  disappointment  Is  so  long  ago  now  that  wo 
can  hardly  remember  But  since  we  got  Into  high  school,  some 
other  Senta  Clauses  have  been  bowled  over  One  gets  pxmctured 
every  day  or  two 

"The  national  flower,  says  one  headline  writer,  has  become  the 
racebeinrf  ■ 

"The  OMXxl  of  disillusionment  has  Indeed  settled  over  the  pres- 
ent generation. 

"A  Journalist  who  traveled  the  country  over  and  talked  with 
hundreds  of  ordinary  obectire  men  and  women  in  ail  walks  of  life 
came  back  with  a  profound  trnprtaalon  that  the  American  people 
have  no  national  faith  "  (Prom  editorial  on  p  1  of  Scholastic 
magazine  of  Dec.  17.  1932.) 

"You  want  to  know  what  Is  the  best  kind  of  government,  the 
beet  economic  system,  the  best  type  of  achool.  You  want  to  know 
how  to  stop  war  and  racial  Intolerance. 

"If  you  will  help  us.  you  shall  know  these  things,  and  the  truth 
shall  make  you  free."  (Prom  editorial  on  p.  1  of  Schcklaatio 
magasine  of  Sept.  23.  1933.) 

"Scholastic  does  not  and  will  not  attempt  to  Indoctrinate  ita 
readers  with  specific,  unalterable  beliefs.  Nevertheless,  lu  editors 
have  certain  considered  convictions  as  to  society  which  they  have 
no  apologies  for  presenting  to  student*  as  powerfully  as  they  can." 
(Prom  editorial  on  p.  1  of  Scholastic  magazine  of  Dec.  9.  1933  ) 

"Today  6,000  000  young  R'i«aian.s  in  the  Communist  Youth  Aa- 
soclatlon  are  helping  to  buUd  a  new  8<.>clal  order  Here  is  the  war 
psychology  of  dran:katk:  action  which  la  so  dear  to  youth,  set  to 
the  great  building  tasks  of  buslnefta  Stalm  speaks  of  'science 
as  a  fortress  which  must  be  carried  by  youth  ,  etc.'  (p.  16  al 
Scholasuc  magazine  of  Dec.   16.  1933;. 
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"For  100  years  the  productivity  of  the  clvUlzed  world  Increased 
about  3  pel  cent  each  year,  perhaps  a  lltUe.  thoxigh  not  much, 
faster  In  the   United  States      Russia  proposed  to  increase  hers  20 

times  as  fast  _,,..».. 

"But  Russian  planners  do  not  stop  short  with  material  things. 
They  promise  to  increase  the  number  of  students  In  their  coun- 
try about  50  percent  and  reduce  Illiteracy  by  requiring  every  child 
to  attend  school  at  least  7  years. 

"Can  they  do  It?  On  the  basis  of  past  accomplishments,  the 
answer  U  'yes'."  (P  21  of  Scholastic  magazine  of  Jan  20  1934  ) 
"The  older  translenU.  it  is  true,  resist  communism  They  have 
a  mental  hold-over  of  war  psychology,  the  anti-red  drives  of  Pal- 
mer, and  a  laeUef  In  the  American  success  story  For  boys  and 
girls  communism  offers  school,  hope,  and  adventure  "  (P  12  of 
Scholastic  mafazlna  of  Oct.  6.  1934.  quoting  chapter  dUited  to  be 
taken  from  new  book.  Boy  and  Girl  Tramps  of   America 

"Hare.  In  rigid  logic,  he  examines  such  popular  belief*  as  ns- 
tlonal  honor',  'patriotism',  'arcurlty' — and  exposes  ihcir  childish- 
neaa  and  hypocrlay."  (Editorial  comment  In  heavy  type,  p  7 
of  Scholastic  maffaclna  of  Nov.  10,  1934,  extolling  the  author  of  a 
recent  book  featured  In  said  laaue  ) 

"Men  light  for  th*  glory  and  honor  of  the  fatherland,  tht  moth- 
erland, for  right  against  mlKht,  for  the  kiiiK  i»nd  the  nag  for  the 
women  arul  children  Not  the  most  iron  discipline,  not  the  most 
urgent  neceastty  for  new  markeU  or  coal  neldi.  ran  keep  armies 
from  crumbling  away  once  tlie  romantic  appeal  i»  cii»<()ver<'d  ui  be 
a  tricky  lie,  onea  the  last  glimmer  of  chivalry  »ia»  vanished  " 
(P  12  of  article  appearing  in  Scholastic  ma^'azine  of  Nov.  9.  1936.) 
These  precise  dates  of  Issues  and  page  references  are  given  In 
order  that  the  quoted  matter  may  be  readily  examined  In  lU  exact 
setting,  so  as  to  preclude  any  serious  claim  that  anything  has  been 
"lifted"  out  of  Its  context  Moreover,  the  quoted  matter  Is  so 
plainly  "poisonous"  as  affecting  students  of  Impressionable  and 
Inquisitive  age,  that  It  cannot  possibly  be  defended  under  a  claim 
that  Scholastic  Is  merely  attempting  to  give  the  pros  and  cons  on 
controversial  questions. 

National  existence,  national  honor,  patriotism,  and  100-percent 
Americanism  (  to  the  utter  exclusion  of  that  subversive  and  per- 
nicious thing  called  communism)  cannot  be  recognized  as  consti- 
tuting controversial  or  two-sided  questions  In  the  public  schools 
of  this  Republic,  whatever  may  be  the  situation  In  Moscow.  Con- 
sequently, the  aforesaid  "pwlsonous"  matter  cannot  be  Justified  or 
condoned  by  any  amount  of  nonpol-sonous  matter  supplied  either 
before,  after,  or  at  the  saro-"'  time  with  such  "poisonous  "  matter, 
any  more  than  a  nurse  could  Justify  administering  poison  to  a 
patient  by  showing  that  she  also  gave  the  patient  some  nonpol- 
sonous  and  wholesome  food,  or  even  showing  that  she  gave  the 
patient  an  antidote  before,  after,  or  along  with  the  poison 
The  sterling  loyalty  and  patriotism  of  our  youth  must  be  given 
no  dose  of  poison,  however  small,  nor  can  anyone  Justify  creating 
or  Inducing  skepticism  or  doubt  In  our  youth  about  such  matters. 
The  effort*  of  Scholastic  to  create  at  least  a  condition  of  akep- 
tlclsm  or  doubt  In  the  minds  of  high-school  students  regarding 
patriotism  and  our  Republic,  as  compared  with  communism  and 
Soviet  Russia,  are  further  manifested  by  the  manner  In  which  the 
editors  of  Scholastic  treat  communications  from  students  with 
respect  thereto.  In  Issue  of  February  16,  1933,  page  30,  Scholastic 
carried,  in  the  Student  Porum  column,  a  letter  from  a  student 
which  aaserted: 

"(1)  The  average  high-school  student  has  Intelligence  to  deduct 
the  difference  between  opinions  that  he  thinks  are  for  the  good 
of  the  Nation  and  terrorism. 

"(2)  Communism  does  not  seek  to  destroy,  but  to  uphold  the 
rights  of  the  people." 

Judge  Sullivan  spent  much  time  gathering  this  data,  and 
I  ask  my  coUeagues  to  consider  it  carefully.  I  quote  him 
further : 

No  editorial  comment  was  added  by  Scholastic  to  direct  atten- 
tion to  the  true  facts,  namely,  that  communism  seeks  the  over- 
throw of  all  nations,  and  of  practically  every  element  of  civiliza- 
tion. However,  when  Scholastic  carried.  In  its  issue  of  November 
18,  1933,  jjage  30.  a  letter  from  another  student,  who  stated: 

"The  only  thing  I  dislike  l.s  your  attitude  concerning  socialLsm 
and  communism.  You  mention  pamphlets  written  by  Socialists 
and  (Communists  and  oftentimes  hint  for  these  evils  in  your  col- 
umns. What  can  be  your  reason?  Are  you  trying  to  make  the 
students  form  the  opinion  that  soclalLsm  and  communism  will 
work  after  Its  undoubted  failure  In  Russia?  " 

The  Insertion  of  such  student's  letter  was  followed  by  editorial 
comment,  saving: 

"Scholastic  suggests  only  that  students  Investigate  these  and 
other  Ideas  before  they  make  up  their  minds  whether  or  not  to 
condemn  them.  For  Instance,  investigation  would  show  that  com- 
munism m  Russia,  while  It  has  not  been  a  wholesale  success,  Is 
hardly  an  'undoubted  failure.'  " 

Again,  when  Scholastic  published.  In  Its  Issue  of  January  13, 
1934.  page  26,  a  complaint  received  from  Don  Andrus,  then  a 
student  In  Western  High  School,  Washington,  D.  C.  (and  who  was 
colonel  of  the  Washington  High  School  Cadets),  the  publication 
of  his  letter  was  made  under  the  sarcastic  label  "The  Red  Menace 
Again."     Said  complaint  by  Don  Andrus  asserted: 

"Schola.'^tlc  Is  a  dangerous  magazine.  It  l.s  dangerous  because 
of  Its  communUtlc  ideas  and  notions  Although  the  magazine  Is 
supposed  to  be  unbiased,  little  things  here  and  there  reveal  Ita 
communistic  nature." 


TEXTBOOK.  HISTOXT  OP  rTJBOFX :  OtTB  OWN  TIMES.  BT  JAMES  HA1>'XT 
EOBINSON  AND  CHAXLIS  A.  BXAKB.  CTSZD  IN  WASHINGTON  HIGH 
SCHOOLS    FOB    SXVEBAL    TXABS 

The  following  quotations  from  said  book  reveal  the  Inexcusably 
objectionable  matter  contained  in  it: 

"447  Karl  Marx:  The  great  teacher  of  this  modern  doctrine  of 
socialism  was  Karl  Marx  a  German  writer,  who  lived  most  of  his 
life  In  London  He  wa.i  a  learned  man.  trained  In  philosophy  and 
political  economv.  and  he  came  to  the  conclusion,  from  a  study 
of  hl»tor>-.  that  Just  as  the  middle  class  or  capitalists  had  replaced 
feudal  nobles,  so  the  workliiK  class  would  replace  the  cspitallsU 
in  the  future  By  the  working  class  he  meant  tho.«H'  who  depend 
upon  their  work  for  a  living  The  introduction  of  the  factory 
system  had  reduced  the  vast  majority  of  artlsaiifi  to  a  jnisltlnn  in 
which  the  capitallnl  wax  able  to  dictate  the  condition  ur>on  which 
this  work  should  be  done  Mnrx.  in  an  rlD<)uent  appeal  to  thrm 
in  1R47,  raned  upon  thr  mrmtjrrii  of  thl»  prnktarlat'  "who  linvs 
nothing  to  loiie  but  their  (halnn  tn  ri«»e  and  *el/e  thr  mraim  of 
production  themselves  Th\»  appeal  had  umimt  no  eflert  st  the 
time,  but  It  ha*  been  an  lijxplrntlon  to  liiif-r  Kenrratlonn  of  hi«i»l- 
lata  and  u  freq\irnily  quoted  by  them  Modern  nr  Murxian  m>- 
Clallam  l»  therefore  n  movement   of  the  workuiK'  rlaM    ip    2ib) 

•'448.  RociallJim  an  internutlitnal  muvetneiu  There  in  one  other 
ImportJUil  element  m  socittlixm  It  l«  inlernalluhttl  It  regards 
tha  cause  of  workers  m  different  countries  as  n  common  cauiie 
against  a  common  oppressor     the  capltHll»'t^   ip    246' 

There  is  also  a  chapter  in  huid  book  commennnn  on  page  611 
entitled  "Ruhslan  Communism  ',  which  giveh  it  an  nlr  of  resj>ect- 
ablllty  by  failing  to  set  forth  lU  evil  aims,  purposes,  luid  con- 
sequences. 

TIX-rSOOK.    MODFRN    WORI D    SFI'lIKG    rO«    AMCTlCAN    HtSTOST.    BT    CrORG« 

J     JONkS  AND  rMILY  T    SLEMAN     IN   U.SE  IN   WASHINGTON    HIGH   SCHOOL8 
rOB   SrVERAL    TCARS 

This  book  devotes  a  special  and  separate  chapter  to  Karl  Marx 
(pp.  102-106).  It  is  thus  plainly  indicated  or  suggested  to  the 
pupils  that  Marxian  communism  Is  a  part  of  the  modern  world 
setting  for  American  history,  instead  of  the  pupils  being  ac- 
quainted with  the  fact  that  Marxian  communism  is  a  subversive 
and   h^-pocrltical  conspiracy  to  destroy   all   civilization. 

TEXTBOOK.  E^-ROPEAN  CTVTLIZA"nON  AND  POLmCS  SINCX  18  15.  BT  ERIK 
ACHON.  ADOPTED  JANUAET  IS,  1935.  EOB  THE  TEACHEaS  C  OLI-EGES, 
WASHINGTON.    D.    C. 

This  book  contains  an  extensive  chapter,  commencing  on  page 
483.  chapter  XVII,  Bolshevik  Russia,  several  quotations  fr->m  which 
win  show  Its  character  and  purposes.  On  page  532.  Soviet  Russia 
Is  descrltwd  as  having  been  built  with  Lenin's  "own  hands', 
adding: 

"On  that  supreme  achievement.  In  the  last  analysis,  his  immor- 
tality depends:   and  so  long  as  It  endures.  Lenin  can  never  die 

"Whom  shall  the  students  of  world  history  find  to  compare  with 
him?  Alexander  and  Caesar,  by  contrast,  are  puny  figures.  Louis 
XIV   likewise." 

On  page  539  It  is  stated: 

'So  far  a*  the  new  social  order  is  concerned,  the  exploitation  of 
man  bv  man  has  been  eliminated. " 

The  chapter  on  Bolshevik  Russia  concludes  on  page  540  with  this 
final   sentence: 

"If  Russia  becomes  the  greatest  power  !n  the  world — and  there 
is  better  than  an  even  chance  that  she  will-  -what  then?  Lenin 
declared  that  capitalism  and  bolshevlsm  cannot  exist  side  by  side. 
Can  he,  who  was  so  often  right,  have  been  entirely  mistaken  in 
this  respect? 

METHOD    BOOK    FOB    TEACHERS.    A    CHARTER    FOR    THE    SOCIAL    STTDIKS.    BT 

CHARLES  A     BEAR.D 

Bulletins  of  Instructions  to  teachers  in  history  and  the  social 
sciences.  Issued  by  George  J.  Jones,  head  of  the  department  of 
history  In  the  Washington  high  schools,  have  commended  this 
book  as  giving  a  scholarly  presentation  of  general  objective*. 
(See  p.  2,  lines  14-17,  of  teachers'  instruction  bulletin,  Ptirposeful 
Teaching;  also  p  2  of  teachers'  instruction  bulletin.  Teacher 
Training  In  Service.)  A  reading  of  said  book  discloses  it  to  be 
indefensible  and  pernicious,  Insofar  as  its  use  In  the  public  schools 
Is  concerned.  It  plainly  suggests  to  the  teachers  that  communism 
is  a  legitimate  subject  'of  social  science  for  teaching  in  the  public 
schools,  and  also  that  communism  ought  not  to  be  denounced  In 
the  couree  of  such  teaching  (pp.  44-45),  the  following  Ironical 
statement   appearing   on   page   45: 

"In  some  communities  supposed  to  be  enlightened  teachers  are 
forbidden  to  discuss  Russia  without  denouncing  her  form  of  gov- 
ernment and  system  of  economy." 

Said  method  book  adds,  on  pages  55-56: 

•If  It  be  urged  that  the  teacher  of  social  studiee  should  have 
nothing  to  do  with  Ideas  so  controversial  in  nature,  but  must  stick 
to  facts,  an  invincible  answer  is  forthcoming.  Since  all  the  facts 
cannot  be  as.sembled  and  presented  In  any  scheme  of  instruction, 
a  selection  muet  be  made,  and  In  the  arrangement,  since  some 
numerical  order  is  necessary,  emphasis  cannot  be  avoided.  Every 
statesman,  every  Judge,  every  informed  citizen  who  acts  on  some- 
thing more  than  prejudice  has  In  mind  a  more  or  less  logical 
picture  of  an  Ideal  social  order  to  be  preserved  or  realized;  and 
m  concrete  cases  of  controversy  throws  his  weight  on  the  one 
side  or  the  other  in  accordance  with  hU  mental  plct\ire.  The 
it^chfT  of  social  aclence  can  only  escape  presenting  the  necessity 
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^  Onim  frotn  th«  world  of  raftlltf  to 

If  this  la  th»  ftli«rn»t»T«,  th«n  cJTte  ln«tnic- 

«.»<.  M  w«li  bNt  t»k»n  out  of  the  Mbooli. " 

nopoalUon  thua  kdvaocrd  clearlj  (kmoitftntM  the  Impro- 

'  ladvftfMtbility  of  thr  emplo7m«nt  »a4  rvuntion  of  the 

jCAlly  eonnecUd  fentlcnuin   Dr  W.  W  CtxktUxt.  to  fUUl* 

Um   chiif»<-ter-eduo«t4on  experiment   In   th«   District   of 

.    echoou     Thu    impro^letx    u    ftfcrsveted    when    »t    U 

M  It  now  u.  from  PM*  •  o*  te««heri    inetructlon  bulJelin. 

■dvicfction  Throufh  HUIott,  iMtMd  bjr  the  bead  of  the 

p^rtment   of   WMhJOfton   htfh   iChooU.    tbel   cb»r»cter 

In  the  Dtetrlct  at  Coliunbl*  acbooU  U  not  InUnded  to 

la   M  generElJy    undenitood    but    r»ther   to   m^ite    the 

Ot  the  iocul  acienoM  the  centra)   feature  of  oharMUr 

In  Unee  4  «  of  pace  5  of  aald  bulUtln  It  U  MMfted : 

rr  bulldlnc.  It  would  aeem.  •hoilM  b«  ft  vital  aim  of  all 

in  the  aoolal  atudiee.     The  eooiAl  mUmoem  have  the  center 

-lid  for  thia  lOnd  of  work  ' 

loteworthjr  in  thla  tame  connection  that   the  other  com> 

ii^lly   oonoACted   gentleman.    Oeorga   ft.   Gounu.    heretofore 

3ed.    who    wrote    the    aforeaald    pemlcSoua    book    Dare    the 

Build  a  New  Social  Order  ^   u  the  editor  of   the  magaalne 

1  Frontier    and  on  the  executive  board  of  another  maga- 

^■^  Social  Studlee.  both  of  which  magaalnee  have  been  uaed 

DUtnct  of  Columbia  public  achooU  for  a  number  of  year*. 

;ter  building  In  the  public  achooU  la  to  be  molded  a  la 

let  ue  eliminate  It  altogether.     Nothing  ahort  of  100  per- 

ranlam.  without  confusion  or  deviation  of  any  kind,  can 

In  the  tefhinf  curriculum  of  the  public  school. 

cowCT-traiorrs  amt)  nxcoMMtrroATiom  or 
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MSTHOO   BOOK   FOB 

coMjatasioM  om 

CIATIOM 

This  liook  was  endorsed  for  use  by  teachers  In  Washington  high 
•chools  }n  page  3  of  teachers'  instruction.  bulleUn  Teacher  Train- 
ing m  Sirylce.  issued  by  George  J.  Jones,  head  of  department  ol  his- 
tory. Wiahlngton  high  schooDi.  and  was  more  recently,  namely,  on 
June  5.  1935.  expressly  approved  for  such  tise  by  the  Board  of 
Education  upon  the  recommendation  of  the  superintendent  of 
schools.  This  book  expressly  refers  to.  adopts,  and  supplements 
the  preilously  named  book.  A  Charter  for  the  Social  Studies,  which 
li  d—Cfl  bed  as  part  I  of  the  report  of  the  eomralailon  on  the  social 
studies.]  The  two  outstanding  members  of  said  commission  were 

Beard,  already  men- 
said  report  of  said  commission  ex- 
teachers'    method   book.   The   Social 


the  sane   George   S    Counts   aiid   Charles   A 


As  a   matter  of   fact 
Included   aa   part  IX 


Foundations  of  Education,  by  said  George  S.  Counts.  In  which  it 

rted  on  page  27  that  "the  Federal  Constitution  with  Its 

}f  checks  and  bcUances  represents  a  deep  distrust  of  popular 

W.  Charters,  who  has  also  been  heretofore  mentioned.  Is 
commeided  on  page  150  of  this  last-named  method  book  for  assist- 
ance Ir  the  preliminary  stages  of  the  commission's  work  Dr. 
Frank  1ir  Ballou  la  stated  on  page  153  of  said  book  to  have  served 
as  a  member  of  said  commission  and  been  Its  secretary  throughout 
the  5-y«ar  period  of  Its  work  (from  Janioary  1W9  to  December  1933) . 
Dr  Ballou  refrained  from  alBxlng  his  formal  signature  to  said  book 
and  wai  careful  to  have  the  book  say  he  declined  to  sign,  though 
"be  did  lothing  to  keep  it  from  being  endorsed  for  use  by  teachers 
In  the  \ Washington  high  schools.  In  fact.  Dr  Ballou  himself  recom- 
inende<j  the  action  which  the  Board  of  Education  took  on  June  5. 
ItM,  ajiproTlng  the  entire  report  of  said  commission  on  the  social 
seise ce«  for  methods  for  teachers.  (See  Minutes  of  Board  of  Edu- 
cation <if  June  5.  1936  )  Moreover,  the  document  which  Dr.  Ballou 
then  rexjmmended  and  which  said  board  approved  expreaaly  listed 
(on  p.  iO)  Karl  Marx  as  a  subject  for  study  by  seventh -grade  pupils 
under  ttie  general  heading  The  Industrial  Revolution,  with  express 
suggest  on  as  to — 

•(It    His  (Marx's)   sympathy  for  the  poor 
'<a)    His  originality  in  thinking  out  a  plan" 

It  Is  intatwsUng.  In  this  connection,  to  note,  from  article  csuTled 
In  the  Bvattlac  Star  of  January  3.  1934.  that  an  enthusiastic 
support  BT  of  eommunutlo  teaching  as  a  subject  of  social  science 
la  coUigss,  DMnely.  Dr  Warren  R««d  Wast,  professor  oC  poUttcal 
and  assistant  dean  of  George  Waahlngton  School  of  Oov- 
was  careful  to  point  out.  In  his  public  address  on  this 
then  being  reportsd.  "that  the  teaching  of 
ttMory  to  high-school  boys  and  girls  u  perhaps  a  waste 
because  It  u  not  adapted  to  the  immature  mind.' 
A  fdKtort.  the  t4wchlt^  of  political  theory  la  not  adapted  to 
ssTsnU  -grade  pupils,  as  is  now  being  attoai^totf  to  the  DIetrtet 
oC  Oolttmbla  public  schools,  with  the  apaetol  tetUflBg  of  Karl 
t  >  such  immature  pupils. 
Whili)  the  Federal  Constitution  prortdes  for  Its  amendment.  It 
opt  vest  such  power,  directly  or  indirectly,  in  graded  or 
pupils,  nor  m  teachers,  supertutendeuta  of  schools,  or 
c<  eduoaUoo  in  the  public-school  system,  all  of  which 
are  required  to  take  an  oath  to  support  the  Federal  Con- 
It  DOW  U.  and  until  it  has  been  amended  through 
regular!  recouree  to  the  people  in  the  manner  provided  for  In 
C( oetltutloo.  ConaeqtMntly.  the  public  achools  cannot  be 
IsgUlmiti  It  used  to  sow  discontent  or  dissatisfaction,  or  to  culu- 
r»te  siieptictsm.  on  the  part  of  pupUs  as  to  any  part  of  the 
Constitution 
afon*said  teaoher.x  method  book.  OOariOileae  and  Recom- 
meT.iiatioriA.  ^-oruititu: iiy?  the  la*t  volume  >f  ^airt  report  of  said 
cuauniasioa  on  the  social  atudiea.  la  so  mgetm^Oaly  w^ttea  Uutft  A 


Federal 
The 


▼err  euwful  study  of  it  la  reqtilred  in  order  to  grasp  the  full  extent 
of  lU  pemidoiieiieM  when  applied  to  public  achools.  A  few  •«• 
tracts  therefrom,  however,  may  be  •nligbuning: 

"Within  the  limits  of  an  economy  marked  by  Integration  and 
m(«rdependeiiee.  many  poesibtlittes.  many  roads  stand  open  before 
edtMtttion.  The  EMiilng  of  choices  by  either  evasion  or  poeltlve 
iOtlon.  alec  oaaiiot  be  avoided  in  the  development  of  an  educa> 
ttonal'program  (p   «7)  ^  .,    .     .w     .     .w 

"The  tfflhW  Mldom  dares  to  Introduce  hi«  pupiU  to  the  truth 
about  AoMrMAa  eoelety  and  the  furce*  that  drive  it  onward 
ipp     7fr  41 

•In  ootnparUon  with  the  aocial-aclrnce  teacher  in  the  more 
advanced  Ittfopean  countrien  the  American  teacher  U  poorly 
trained  (p    7«i  "  .^         ^ 

At  page  1S3  of  said  book  it  :•  a*»ertcd  tf-.at  tearheri  In  the  pub- 
lic scnoola  ihouUl  t>*  protected  auainai  ignorant  niajoriiies  thus 
pointedly  •ui{K'*»''ii<  that  teachers  should  lissume  the  role  of  pub- 
lic   master*     ra'.hcr    thsri    public    aervanls 

Lrr^rvxr  to  vNOtaMiNt  tmx  mohals  amo  cm*«actt«  or  ptTFiui 
Every  Informed  person  U  aware  that  the  ftr»t  atep  in  Communlat 
technique  U  the  undermining  of  the  moriUn  of  the  youth,  and 
thereby  making  their  aubjugatlon  eaay  This  is  the  real  reason 
why  the  Communists  wish  to  destroy  all  thought  of  Ood.  religion, 
and  morals,  under  the  pretense  of  givlnj:  greater  freedom  to  youth. 
Although  Dr  Ballou  has  made  public  only  a  few  of  the  com- 
plaints received  by  him  from  parents  of  pupils.  It  now  appears 
from  those  few  which  have  been  made  public  that  the  public 
achoola  have  been  actually  utilized  to  undermine  morals  of  the 
pupils.  On  December  20.  1932.  Mr  Thomas  W  Brahany  com- 
plained to  Dr  Ballou  about  his  15-year  old  daughter  being  re- 
quired by  her  teacher  to  write  a  summary  of  a  sordid  Nei?ro  sex 
story.  A  Proud  Fellow,  which  had  appeared  In  the  December  17. 
1932.  Issue  of  the  aforeaald  objectionable  magazine  Scholastic  In 
his  reply  of  Pebriiary  7.  1933.  Dr.  Ballou  adxnltted  the  story  Itself 
to  be  one  which  high-school  pupils  should  not  be  called  upon  to 
read,  but  Ignored  the  fact  that  the  teacher  had  singled  out  the 
objectionable  story  for  svimmary  by  the  pupils,  and  luidertook  to 
pay  a  compliment  to  Scholastic  magazine  as  being  carefully  e<Uted. 
On  January  15.  1933.  Dr  E.  M.  Elllaon.  complained  atmut  a  history 
teacher  having  assigned  to  his  15-year  old  daughter  for  reading  a 
sexually  enticing  fiction  story  ol  prostitution  In  Asia  entitled 
"Good  Earth',  written  by  Mrs.  Peaxl  S   Buck 

In  his  reply  of  February  7.  1933.  Dr.  Ballou  admitted  that  this 
book  had  been  approved  for  reading  assignment  to  pupils  of  that 
age.  but  said  that  the  teacher  did  not  recall  assigning  It  In  this 
instance,  and  added  that  all  asalgnmenU  are  subject  to  approval 
by  Individual  parents.  In  other  words,  according  to  Dr  Ballou. 
parents  should  not  expect  the  public  school  to  refrain  from  as- 
signing such  morally  debasing  literature  to  pupils,  but  parents 
most  protect  their  children  by  directing  noncompliance  as  to 
particular  assignments  This  book  Good  Earth  was  listed  on  page 
9  of  Washington  School  Document  No.  5.  1933.  entitled  "A  Read- 
ing List  in  History  for  Senior  High  Schools",  and  the  continuing 
use  of  said  list  la  specifically  reendorsed  by  Dr  Ballou  and  the 
Board  of  Education  on  page  104  of  Revised  Course  in  History,  and 
BO  forth,  adopted  June  5.  1935.  Moreover,  as  recently  as  Jantiary 
18.  1936.  the  aforementioned  study  magazine  Scholastic  relnvltcd 
the  attention  of  high -school  pupils  to  said  l>ook  Good  Earth, 
on  page  14  of  Scholastic  Issue  of  said  date,  under  heading  "China 
as  Viewed  Through  the  Eyes  of  Pearl  Buck",  saying: 

"The  author.  In  her  novel,  the  Good  Earth,  writes  of  old  China 
with  Its  fetters  of  supersUtton  and  mlaiinderstandlng  She  gives 
us  a  vivid  description  " 

And  so  forth  It  further  appears  that  commencing  on  page  11 
of  Scholastic  magazine  of  October  8.  1984.  a  chapter  from  the 
new  book.  Boy  and  Girl  Tramps  of  America,  by  Thomas  Minehan. 
was  carried,  with  a  commendatory  Introduction  thereto  as  "l>oth 
a  vivid  picture  of  nomad  life  and  a  chailenge  to  a  nation."  Dur- 
ing December  1935  and  January  1936  my  eflorts  to  examine  s*id 
book  at  the  Library  of  Congress  were  fruitless,  and  I  was  finally 
told  on  January  16.  1936,  by  a  special  searcher  In  the  reading  room 
at  said  Library  that  the  book  was  very  popular  with  young  persona 
and.  on  that  account,  he  did  not  know  how  long  It  might  be  be- 
fore I  could  examine  It.  I  thereupon  ordered  a  copy  of  the  book 
from  the  publishers,  and  fouiul  It  to  be  most  debasing  In  every 
way.  Not  only  doea  It  refer  allghtingly  to  patriotism,  and  laud 
communism,  but  It  abounds  In  low  and  rile  language  and  features 
promiscuous  senaual  relations  and  even  stoope  to  blasphemous 
ditties 

Within  the  past  month  I  have  accidentally  learned  that  In 
addition  to  hU  poaltlon  of  auperlntendent  of  achools.  Dr  Ballou  Is 
on  the  board  of  trustees  of  the  Public  Library  of  the  District  of 
ColumbU,  which  Public  Library  is  declared  by  law  to  be  a  supple- 
meat  of  the  public  educational  system  of  said  DUtrlct "  (see.  1421, 
Rev.  Ed  D  C.  Code)  I  thereupon  made  a  personal  investigation  to 
learn  whether  the  aforesaid  two  objectionable  books — Good  Earth 
and  Boy  and  Girl  Tramps  of  America — had  actually  invaded  said 
Public  Library  I  was  amazed  to  find  both  of  said  booka  carried  In 
said  Public  Llbritry  and  also  In  the  11  branches  of  said  library 
scattered  in  various  portions  of  this  District.  The  main  Public 
Library,  located  at  Seventh  and  K  Streeu,  U  right  now  carrylac 
and  featuring  said  book.  Good  Earth,  In  a  special  display  raflK 
labeled  "Books  too  good  to  miss."  The  branch  libraries  also  carry 
snid  book.  Good  Earth,  nine  copies  atandiag  In  a  row  on  the  shelves 
of  the  Mount  Pleasant  branch  ready  for  instant  reading.  As  to 
said  other  book.  Boy  and  Girl  Tramps  of  America,  it  has  been  car- 


ried In  the  Public  Lfbrary  irtnce  as  early  as  September  1934,  four 
eeples  being  now  carried  in  said  main  Public  Llbriiry  and  esfh  of 
the  branch  llbrarle«  also  curry  Mild  bfx)k  'Dir  Mount  Pleasrtnl 
branch  oarrlee  two  ooplee  of  it  My  effortu  \o  mre  thip  la»t-niimiu 
book.  Boy  and  Olrl  Tramps  of  Amrrira  ut  the  Mount  Plrii»«nt 
branch  hsve  not  been  «uc<o»i(»ful  thr  clerk  ihfrr  rxpliilninK  to  tne 
that  It  la  a  right  populiir  l>:>ok.  und  the  southeast  braiirh  advised 
me  that  the  btxik  u  u<>w  in  the  bindery  on  aocotutt  nf  iin  condition 
from  use  Thus,  thr  innin  department  of  otir  public  rdurnlionnl 
eynK-m  thf  puhlir  •rhfmi  In  ml»u«cd  to  IndUM  Of  require  pupils 
to  read  parUcuUr  iHmka  of  a  mnmlly  debasing  eharnrler.  and  an- 
OtlMT  d>P>f Itlif  n t  the  PuIjUc  I.ihrnrv  ii«  cooprritt  ivriv  nuKUord, 
and  publln  funds  wantrd  in  makitm!  »urh  pnrllcuUr  flrbnoini'  l>(«)k«« 
readily  available  to  pupiU  intended  to  be  ihun  virtini'./<'d  Youth 
in  the  tenth  grade  nnd  up  are  givrn  tululi  rtirda  in  llie  Public 
Library  Burely  no  time  nhoultl  l>e  Umt  in  fixing  the  exact  and  i 
precise  reaponmblUty  for  aurh  intolrniblf  conditions,  indicative  of  | 
ver''  aeriou»  nmlffuaance  in  office  und  in  drilling  aterniy  und  rffec-  I 
tlvely  with  all  p<T»ons  found  to  be  rettponwiblc  If  thr  public  edu- 
cational aystem  cannot  be  relied  upon  to  aaJeguard  morals  and 
develop  character  but  may  be  u.ned  to  destroy  morals  und  character 
under  the  guise  of  liberailiy,  academic  freedom,  or  any  other  pre- 
tense, no  decent  self-respecting  parent  can  be  expected  to  subject 
his  child  to  such  Jeopardy  and  danger. 

PRESJCR-.  ATICN     Or     CONGXESSIONAL     HIDEX     OF     JXTNT     14,     19  33.     AND     ITS 

viooaous  E>rroacEMEj*T  impexative 

What  has  thus  been  shown  plainly  demonstrates  that  the  Inva- 
sion of  the  public  schools  here  by  antipatrlotlc  and  other  sub- 
versive matter  has  been  upon  a  large  scale  and  has  been  carefully 
planned,  and.  further,  that  these  conditions  have  been  going  on 
for  at  least  3  years,  and  have,  consequently,  done  Inestimable  harm 
and  Injtiry  adready  to  many  thousands  of  our  youth.  Tliese  dis-  ; 
closures  make  It  Impossible  for  any  Informed,  honest-minded  per-  i 
son  to  doubt  the  wisdom  of  the  original  adoption  of  the  con- 
gressional rider  of  June  14.  1935.  or  to  question  the  necessity  for 
Its  preservation  and  vigorous  enforcement  Those  who  advocate 
Its  repeal  are  either  Ignorant  of  the  undeniable  conditions  afore- 
said or  actually  desirous  of  having  such  conditions  continue. 
Those  In  the  latter  class  should  not  stay  In  this  country  and 
enjoy  the  llt)ertle8  which  here  prevail,  but  ought  to  go  to  Russia 
and  accept  there  the  yoke  to  which  they  would  subject  our  chil- 
dren. Those  In  the  former  class  have  no  possible  excuse  for 
remaining   In   a  state  of    ignorance   ui>on   this    Important    subject. 

On  December  18,  1935.  the  Board  of  Education  approved  the 
elimination  of  the  aforementioned  Achom  textbook,  it  being  so 
moved  by  Dr  Ballou.  who  then  stated  he  was  advised  It  might  be 
construed  as  "too  favorable  toward  communism."  This  amounted 
to  the  suggestion  that  a  textbook  might  properly  be  favorable 
toward  communism,  provided  it  was  not  considered  as  "too 
favorable."  It  Is  further  significant  that  said  Achorn  book  was 
originally  adopted  by  the  Board  of  Education  in  January  1935.  in 
apparent  disregard  of  admonitions  then  being  given  by  this  com- 
mittee of  the  Congress.  It  Is  further  significant  that  said  Achorn 
book  was  continued  In  use  in  defiance  of  the  congressional  rider. 
and  its  discontinuance  on  December  18.  1935,  occurred  only  when 
this  federation  was  persistently  demanding  a  special  list  which 
would  reveal  said  book — 

I   want   It  noted,   Mr.   Speaker,   that   this  Federation   of 

Citizens  Associations  want  the  "red  rider"  kept  intact  and 

not  rejjealed — 

The  Rugg  textbook  heretofore  mentioned.  In  use  in  District  of 
Columbia  public  schools  for  about  3  years,  namely,  since  before 
January  1.  1933  (school  document  no.  2:  1933),  was  expressly  de- 
clared by  the  Board  of  Education  in  said  official  school  document 
to  be  for  "slow-going  pupils  "  in  the  junior  and  senior  high  schools. 
It  is  now  claimed  by  said  Board  (through  Its  approval  of  Maurer 
committee  reF>ort  of  Dec.  18,  1935.  p.  3)  that  the  use  of  said 
Rugg  textbook,  which  said  Board  concedes  "might  possibly  be 
Interpreted  as  favorable  to  communism"  (p.  8  of  Maurer  report), 
was  adopted  "for  experimental  purposes  only  in  the  field  of  In- 
dustrial history."  Just  why  such  a  textbook  embracing  such  sub- 
ject matter  should  be  used  upon  "slow-going  pupils"  at  all,  much 
less  to  experiment  upon  them,  or  why  such  an  experiment  should 
be  carried  on  for  about  3  years,  la  not  explained.  The  Board  of 
Education  admits  (p.  8  of  Maurer  report)  that  said  Rugg  textbook 
has  been  used  since  the  schools  reopened  In  September  1935.  not- 
withstanding the  congressional  rider,  but  claims  that  the  section 
on  Russia  was  not  taught  In  classrooms  since  such  reopening,  and 
that  the  presence  of  objectionable  matter  in  a  textbook  Is  unob- 
jectionable If  It  be  not  speclflcally  dealt  with  In  the  clas.-^room. 
The  minutes  of  the  Board  of  June  12,  1935.  show  that  Dr  Ballou 
gave  the  Board  advice  at  that  time  that,  if  the  rider  become  law, 
Buch  course  cotild  be  followed,  and  textbooks  containing  objec- 
tionable matter  need  not  be  eliminated.  The  Board  of  Education 
has  recently  stated  that  the  Rugg  book  Is  not  to  be  further  u.sed. 
claiming  that  the  school  plans  of  June  1935  contemplated  dis- 
continuance of  this  book  after  the  latter  part  of  1935  (p  3  of 
Maurer  report).  In  other  words.  It  Is  suggested,  after  about  3 
years  of  its  use,  that  this  particular  book  Is  not  to  be  further  used 
In  such  claimed  experiment  upon  "slow-going  pupils."  This  sug- 
gestion came  for  the  first  time  nearly  a  month  after  the  book 
had  been  protested,  no  such  suggestion  being  made  by  the  Board 
at  the  hearing  when  the  protest  was  presented.  The  public  Is. 
moreover,  entitled  to  know  whether  the  purpose  of  such  incom- 


prehensible experiment  tipon  "alow-going  pupils"  was  to  ascertain 
how  many  of  them  wen-  converted  to  communism,  or  Just  what 
thr  purpose  was. 

The  Board  of  Kducailon  refuned  to  take  action  rllniinnt  itig 
KchulaHtic  as  n  study  mAKRi''-ln<*,  but  approved  Umtead  Uh  Muurrr 
committee  report  ntyling  this  federations  unannwrrablp  hMowihk  as 
"aome  utrlclures"  and  nicrrly  refrrn-d  tfje  inatler  to  thr  nuprrMi- 
tendriit  of  whoola,  who  hM>  contuiurd  «Rld  tni»k:ay,lnr  in  \i«e  iininnij 
hluh-M-hnol  pupllK  an  n  ntudv  inuKnT'.inr  Haul  Itonrri  him  alM) 
faJiKl  to  remedy  any  of  the  other  ititolerable  rondiiionn  hrrriniw. 
forr  polnlpd  out  Maid  IWxjrd  hm»  further  rfrmin«'(l  ftotn  intithut- 
mg  any  thorough  invrni.Hni  i"ti  ot  \Ik  own  into  trxibixjke  Kmrmiiy 
to  aur  that  they  do  not  sinlulr  ihn  lotigreMiluniil  ridrr  Whut  Ima 
been  prfaenti-d  by  tum  frderution  ptntaracea,  of  courfcr  only  mn  h 
nubJtKl  inatlrr  a*  ha»  littr)|M*ni>d  to  conir  to  th»  fed<'iaiion«  nttrn- 
flon.  The  federation  Ituritu  funds  and  faclUliea  to  fiilly  itiveniiKate 
all  textb(X)ks,  mudy  magaeinea,  etc  ,  in  use  in  the  public  ach(x>la. 

It  thua  appeara  that  the  auperlntendent  of  achool*  and  the 
Board  of  Education,  the  prraons  primarily  responsible  for  the 
conditions  in  the  public  nchools  requiring  correction,  are  evading 
prompt  and  full  compliance  with  the  congreai»ional  rider,  and 
while  so  doing,  are  seeking  to  give  the  nder  a  ridiculous  Interpre- 
tation, namely,  that  textbooks  containing  communistic  or  other 
objectionable  matter,  may  be  retained  m  the  public  schools,  pro- 
vided such  matter  be  not  required  to  be  studied  by  pupils  An 
admonition  to  pupils  to  skip  such  matter,  thereby  causing  the 
pupils  to  take  a  special  Interest  therein  by  reason  of  the  air  of 
mystery  created,  would,  of  course,  be  a  necessary  incident  to  such 
absurd  proposition.  This  Is  a  plain  attempt  by  violators  to  utilize 
their  own  evasiveness  to  bring  the  law  which  they  are  violating 
into  disrepute  and  thereby  bring  about  its  repeal.  All  textbooks, 
study  magazines,  etc.,  containing  objectionable  matter  must  be 
entirely  eliminated  tinless  absurdity  and  evasion  be  sanctioned  as 
this  federation  clearly  pointed  out  to  the  Board  of  Education  on 
November  20,  1935.  This  composite  condition  of  alTalrs,  constitut- 
ing a  plain  affront  to  Congress  and  to  all  practical  fair-mindedness, 
caused  this  federation  to  adopt  its  resolution  of  January  4,  1936, 
declaring  that — 

"The  recent  action  of  the  Board  of  Education  maJtes  It  Impera- 
tive that  the  Congress  of  the  United  States  shall  be  appealed  to 
without  delay  to  provide  an  eCTectual  remedy  and  one  which  will 
be  so  thorough  that  there  can  be  no  danger  of  a  recurrence  of 
existing  conditions." 

In  conclusion,  I  should  call  the  committee's  attention  to  the 
fact  that  the  American  Historical  Association,  under  whose  aus- 
pices the  afore-mentloned  pernicious  method  book  for  teachers 
were  prepared  and  published,  was  Incorporated  by  act  of  Congress 
of  Januan,-  4.  1889,  and  by  such  act  was  expressly  limited  to  pur- 
poses "in  the  Interest  of  American  history  and  of  history  In 
America";  yet  the  said  method  book.s  show  that  the  association 
has  been  diverted  from  such  authorized  purpKxses  to  the  radically 
contrary  purpose  of  promoting  the  tenets  or  pretenses  of  Marxian 
communism,  aided  by  a  special  aggregation  of  educators  having 
such  views,  including  some  recently  shown  to  be  directly  connected 
with  communistic  Moscow  University,  namely,  George  8.  Counts 
and  W.  W.  Charters.  Moreover,  Dr.  Ballou's  recommendations  of 
textbooks  and  study  magazines  for  history  and  social  sciences  In 
the  District  of  Columbia  public  schools  during  the  past  3  years 
are  shown  to  have  speciaily  favored  those  connected  with  said 
American  Historical  Association,  including  Carl  Becker  (who  was 
president  of  said  association  In  1931).  Charles  A.  Beard.  George  8. 
Counts.  Harold  Rugg,  and  a  number  of  others. 

Mr  Blanton.  Mr.  Sullivan,  is  your  Federated  Citizens  Associa- 
tion, embracing  some  sixty-odd  associations,  in  any  way  objecting 
to  this  rider  that  Congress  passed  last  year"' 

Mr.  Stn-LXVAN.  Not  at  all.  The  federation  strongly  favors  It, 
although  there  is  a  small  minority  element  in  the  federation  on 
that  matter. 

Mr  Blanton.  I  mean,  does  your  Federated  Citizens  Association 
oppose  it? 

Mr    StJLLrvAN.  Absolutely  not. 

Mr.  Bi-ANTON.  Have  they  taken  any  action  against  It? 

Mr  StTLLiVAN.  The  attitude  of  the  Federated  Citizens  Association 
is  that  that  proposal  ought  to  be  strengthened. 

Mr  Blanton  They  feel  that,  Instead  of  repealing  it,  we  ought  to 
strengthen  it? 

Mr.  StTLi-rvAN.  Yes,  sir;  It  ought  to  be  made  even  stronger  than 
it  is. 

Mr  Blanton  Your  attitude  Is  that  we  ought  not  to  allow  any- 
thing about  communlsiu  to  be  taught  In  the  schcxjls'' 

Mr  SuLLfVAN  It  ought  not  to  be  taught  in  the  public  schools  as 
a  subject  for  social-science  study  It  should  be  explained  as  to  Its 
evil  alms  and  consequences  and  denounced. 

Mr.  Blanton.  It  should  be  denounced? 

Mr  8VI.LIVAN  Yes.  sir  It  should  be  expounded  objectively  as  to 
Its  pernicious  character  and  denounced. 

Mr.  Blanton  ThlH  book  Conclusions  and  Recommendations 
shown  that  Dr  Ballou  was  secretary  of  that  commission  for  6  years. 
Dr  Ballou  admitted  that  the  book  was  written  by  Cotints  and 
Beard,  did  you  know  that? 

Mr.  Sullivan.  I  did  not  know  that. 

Mr  Blanton.  This  book  Boy  and  Girl  Tramps  of  America,  by 
Thomas  Minnihan.  Is  too  vile  to  even  quote  from. 

Mr    SrLLiVAN.  1  quite  agree.     It  Is  entirely. 

Mr  Blanton.  Did  you  know  that  Dr  Ballou  had  admitted  that 
It  Is  one  of  the  moet  vulgar,  one  of  the  vilest  pieces  if  literature, 
that  he  had  ever  heard  of  being  published? 
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$ince  the  uninformed,  the  Irresponaibles,  the  lym- 

and  the  reds  are  contending  that  there  wa5 

for  Congress  pa.«alng  the  "red  rider".  I  am  going 

ipace  in  the  Rbcord  to  prove  beyond  doubt 

acted  wisely  and  did  so  at  the  request  of  the 

mothers   and   fathers   of   Washington   when   it 

"red  rider  '  to  prevent  communism  from  being 

m  the  schools.    I  quote  the  foUowIng  from  the 

of  MaJ    Oen.  .\mos  A.  Pries  before  our  subcom- 

he  Comnuttee  on  Approprlauons : 


or    MAJ      OKI*      AMOS     A.     nUK9.     UNITEO     STATIB     AKMT.     IS- 
Or    DOTBICT   or   COLUMaiA    PUBLIC    aCHOOL    ASaOCIA- 
rAST    OSrAKTMKirT    CX)lAl(AXDXa    or    TRK    AMZaiCAM    IJCCION 


■TA-mCXNT 

TIUD,    ra^UIDCT 
TTOK    AWO 

Mr.  BLAjrk>w.  We  have  Oen.  Amoa  A.  Frlea.  who  aaka  to  be  beard 
on  tba  req\«8ted  appropriation  for  character  education  and  u(>on 
In  the  public  schoola.  Qeneral  Prlea,  you  are  a  retired 
major  geneilal  of  the  United  Statea  Army? 
General  fans.  Tea.  air. 

Mr    Bulhtoh    You    have   had    how   many   years   eerrlce    In   the 
United  StatM  Army.  General? 

a«neral  fain.  I  had  more  than  31  y«an  commlHkUMd  aerrloe 
retired 
BLAiffoN    Old  you  hare  aerrlce  abroad? 
Oaneral  faxas    Yes. 

Mr  BI.A>no^f.  What  service  did  you  have  during  the  war.  General? 

General   yaiaa.  I   was  there   throughout   the   World   War.   having 

New  York  on  July  23.    1917.  and   returned  December 

■ras  Chief  of  what  Is  now  the  Chemical  Warfare  Serrlce 

the  war  In  trance,  having  organised  It  and  carried  It 

through  frofai  start  to  finish 

Mr    BLAJcroif.  How  long  have  you  lived  In  WMtitngton? 
General  Fans    I  have  lived  in  Waahlngton  since  March   1.  IMO. 
and^I  had  teen  In  Washington  nearly  S  years  before  the  war 

BLAMroK.  Is    your    permanent    home    now    In    WaahlngtOQ. 
Ocnaral? 

General  FtniEs    It  Is 

N.  Yju  have  a  home  here? 

I  do. 
M    You  are  what  we  call  a  resident  of  WaatUngton? 


I 
M.  And  you  are  interested,  as  a  cltlaen.  in  what  (Oca 

ins    Yes.  sir 

JN  General  Priea.  you  may  proceed.  If  ymi  care  to 
make  a  stal^m^nt  about  any  matters,  you  may  proceed.  General. 
1  know  ;■  |n--erferes  with  your  thought  somewhat  to  be  inter- 
rupted, and!  we  won't  interrupt  you  until  you  make  your  staW- 
ment.  but  i?e  do  reserve  the  right  to  ask  you  queettons  when  we 
Me  At.  Prcoeed  in  your  own  way.  General,  and  later  we  wUl  aek 
yoa  questiotis. 

General  1\itm  I  wlU  say.  drat,  tivat  I  have  been  Interested  in 
public  schoiils  aU  my  life. 

I  graduatkl  from  high  school  and  went  to  West  Point,  haring 
taught  full^  3  years  in  the  public  schools  during  the  last  couple 
Ot  faars  I  wM  tn  high  MbOOl  and  for  a  year  before  I  went  to  West 
Pelat  I  makn  this  statement  to  show  that  I  bays  had  conaid- 
erabie  experfience  in  teavhing,  having  been  for  3H  years  an  in- 
•trurctor  and  director  m  post-graduate  military  and  clrU  engl- 
IfcWrlng  in  the  United  States  Englneenng  Sdiool. 

We  have  ttad  four  children  go  through  the  public  schools  of  the 
District  of  Columbia.  For  a  period  of  15  years  ws  had  from  one 
to  four  chUdren  in  those  schools,  and  both  Mrs.  Pries  and  myself 
have  taken  I  an  active  interest  in  the  scboola.  I  hare  taken  an 
Interest  witlh  the  Amencan  Legion  and  other  patriotic  organ- 
Iwtlons.        I 

I  began  tb  see  radicalism  creeping  Into  oxir  MiMOla.  I  thought. 
••  early  as  I  1923      I    brought   up,    when    I    a-aa  department   com- 
of   ihf    American    Legion   of   the   District   of   Oolximbta.    In 
a  matijer  that  was  referred  to  me  by  a  cltlaen  at  the  District 
complaining  of  a  certain  teacher  In  one  of  the  high 
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appointed  chairman   of  a   committee  by  the 

to  investigate  and   report  on   the  character  edu- 

We  opposed  that  appropriation  then,  and  while 

taken  no  very  recent  action.  I  am  sure  its  position 

want  to  submit  later  our  flnsl  report  of  two  pages. 

to  read  all  of  It  at  this  time      However,  I  do  want 

short   paragraphs   becaiise   I    think    they   sum    up.    In 

mv  attitude  on   thta  question,   with   particular  refer- 

I  Charters   |  reading  |  : 

Dr.    Charters    protests    his    enthusiasm    for 

and  doctrines.     However,  he  admlu  his  member- 

idvlaory  council  of  the  Soviet's  Moscow  Unlveralty.  in 

accepted  at  the  suggestion  of  Stephen  Duggan.  who. 

admlta  that  the  advisory  council,  in  cooperation  with 

educational  authorities.  Initiated  the  requirement  that 

othera  attending  the  unlveralty  take  a  fundamental 

principles  oX  the  coUective  sodstj^.    la  our  opmlon. 


ct  aUenged. 
foms 


aid 


Dr  Charters'  connection  with  the  Soviet  educational  rvstem.  how- 
ever remote  It  may  be.  unfiu  him  for  any  connection  with  the 
public  schools  of  Washington, 

•*lt  Is  not  sufficient  that  those  In  charge  of  the  education  of  our 
children  refrain  from  indoctrinating  them  with  communlsni  Our 
school  authorities  and  teachers  should  and  must  be  persons  thor- 
OTlghly  imbued  with  an  xuidervtandlng  of,  and  enthusiasm  for 
American  ideals  and  methods.  Anything  short  of  that  wholly 
unfits  them  for  the  task  of  tMMblBg  children  of  grsded-school 
and  high-school  age  " 

I  wotild  say,  further,  I  am  here  as  president  of  the  District  of 
Columbia  Public  School  Association.  Last  October  when  It  was 
made  known  that  communism  would  be  taught  in  the  schools, 
regardless  of  the  rider,  the  public  school  associaUon  held  a  protest 
meeting  and  vlgoroualy  protested  that  they  were  against  any 
weakening  of  that  rider  We  made  It  very  clear  in  presenting  the 
case  at  that  time  to  the  Board  of  Education  that  the  statements 
that  are  frequently  made  to  the  effect  that  we  are  trying  to  stifle 
information  are  absolutely  absurd  and  Incorrect,  and  we  Insisted 
that  the  truth  of  communism  was  not  made  known  whatever  to 
our  children,  that  what  was  covered  In  the  scliool  textbooks  and 
in  the  papers  circulated  were  sugar-coated  platitudes,  which 
could  only  deceive  the  children  Into  thinking  that  communism  as 
It  exists  tn  Russia  U  a  line  thing. 

Within  a  few  days  after  the  public  school  association  held  a 
protest  meeting.  October  28,  1935.  against  the  teaching  of  com- 
munism In  the  Dlrtrlct  of  Columbia  schools.  In  spite  of  the  law 
forbidding  such  teaching,  the  American  ClvU  Liberties  Union  an- 
nounced (according  to  an  article  in  the  Waatilngton  Dally  News) 
that  they  had  a  committee  working  up  a  proRram  to  support  Dr. 
Prank  W  Ballou  and  the  local  school  boaxd.  At  lea.st  two  lawyers 
who  do  work  for  the  A  C  L.  U  appsarad  at  the  school  board 
meeting.  November  6.  1935.  when  protests  were  made  against  teach- 
ing communism  In  the  schools  by  many  civic  Msoclations  besides 
the  public  school  aaaoclatlon. 

Since  several  college  professors,  besides  John  Dewey,  are  on  the 
national  oonxmittee  of  the  American  Civil  Liberties  Umon.  I  desire 
to  submit  the  following  extract  from  page  b6  of  House  Report 
2390.  Seventy-first  Congress,  third  session,  where  Roger  Baldwin, 
a  "director"  and  spokesman  for  the  American  ClvU  Liberties  Union. 
told  what  his  organisation  stands  for — 

I  want  my  coUeagnes,  Mr.  Speaker,  to  note  carefully  what 
Roger  Baldwin  stands  for — 

•TTie  CHAnucAiv.  Does  your  organlmtlon  uphold  the  right  of  a 
dtlaen  or  alien — it  does  not  make  any  difference  which — to  advo- 
cate murder' 

"Mr     Baujwtn    Yes 

"The  Chaikman    Or  assassination?  ^ 

"Mr     Bau>wtn    Ye.<! 

•The  Craixman  Does  your  orgmnlmtlon  uphold  the  right  of  an 
American  cltlaen  to  advocate  force  and  violence  for  the  overthrow 
of  the  Government? 

"Mr  Baldwin  Certainly;  Insofar  as  as  mere  advocacy  Is  con- 
cerned 

"The  Cmaivmam  Does  It  uphold  the  right  of  an  alien  In  thH 
country  to  urge  the  overthrow  and  advocate  the  overthrow  of  the 
Government    by   force   and   violence'' 

"Mr    Balawik.  Precisely  on  tlM  same  basis  as  any  clUssn. 

"The  CHAiaMAN  You  do  uphold  the  right  of  an  alien  to  advocate 
the  overthrow  of  the  Government  by  force  and  violence? 

"Mr.  BAtAwiN  Sure;  certainly.  It  is  the  healthiest  kind  of  a 
thing  for  a  country,  of  course,  to  have  free  speech,  unlimited." 

Now.  the  congressional  committee's  definition  of  communism  Is 
this: 

"The  following  Is  a  definition  of  communism,  a  world-wide  po- 
Utlcal    organization   advocating: 

"1    Hatred  of  God  and  all  forms  of  religion. 

"2    Destruction  of  private  property,  and  Inheritance. 

"3.  Abeolute  social  and  racial  equality;  promotion  of  class 
hatred. 

"4.  Revolutionary  propaganda  through  the  Communist  Inter- 
national, stirring  up  Communist  activities  In  foreign  countries  in 
order  to  causs  strikes,  riots,  sabotage,  bloodshed,  and  civil  war 

"3  Destruction  of  all  forms  of  represenutlve  or  democratic  gov- 
emmenu.  Including  civil  liberties,  such  as  freedom  of  speech  of 
the  press,  of  assembly,  and  trial  by  Jury. 

"fl  The  ultimate  and  final  objective  U  by  means  of  world  revo- 
lutlon  to  eetahlUh  the  dictatorship  of  the  so-called  proletariat 
Into  one  world  union  of  soviet  ioclallst  repubUca  with  the  capital 
at  Moecow."  *^ 

In  my  opinion,  that  Is  an  abeolutely  fair  and  accurate  deflnltlon 
Mr    Blanton    Of  communism? 
General  Pans.  Yes,  sir 

imcBTa  Kn.LA>  ot  rxBcrrrro  n*  t-ssiA 
"Henri   Bero.   a  French  Socialist,  has   gathered   figures  showing 
that  the  number  of  people  who  have  been  killed  or  executed  since 
the  Soviet  regime  came  Into  power  in  Russia  is  almost  unbeliev- 
able.   His  ligtires  of  the  known  dsad  are  as  follows: 

"  Twenty -eight    bishops    and   higher    clergy.    6.778    priests.    8.585 
school  teachers,  8,000  doctors,   61A50  army  ofllcers.  200.850  police- 
men   and    other    ofllclals.    and    11.488.520    peasanta    and    artisans. 
These    make    the   staggering    total   of    11. 726, 748.     Nearly    2.000.000 
I  mo>re  dead  than  ths  total  kilisd  in  the  World  War.'  " 
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Mr  Bi  Avmi*  Yrm  mean  2.000  000  more  were  executed  In  Rn»!a 
than  were  kllleri  in  tlie  WorW  War? 

fjenerai  Pan».  That  has  nothing  to  do  with  the  30,000,000  that 
died  of  starrallon. 

PROTIST    or    AMKSICAN    LXCION    AGAINST    APTaOPaiATIONS    rOS    CHAaACTm 

EDUCATION 

Now,  I  want  to  take  up  the  so-called  character  education  In  the 
Dlstrl  t  of  Colvimbla  schools  A«  I  stated,  the  American  Legion,  a 
year  ago.  protested  against  any  approprlaUons  for  that  on  the 
grounds  tliat  It  was  not  teaching  character. 

Mr    3UANTON.  Do  you  have  a  copy  vt  that  protest? 

General  Faxxs.  Yes  sir.  I  read  a  quotation  from  that  prerloualy 
I  am  going  to  put  that  report  In  the  record, 

Mr.  Johnson    I  wish  you  would 

General  Faixs    Yes.     "The  reptirt  Is  as  follows: 
"Report  to  the  executive  committee.  Department  of  the  District  of 

Columbia.  American  Legion,  of  special  committee  to  investigate 

'chaJTu  :er'  education  lu  tiie  WaUilngtoii  public  schools 

"Your  special  committer  appoli^tcd  to  Investigate  the  scheme  of 
•character'  education  in  the  Washlnj^ton  public  schools  having  In- 
vestigated the  subject,  reports  bark  the  following  findings  and 
conclusion."?,  wlUi  a  recommendation: 

•The  'character'  education  expertment  wa.=  introduced  In  the 
local  pubfir  schools  In  September  1934  Little  is  known  about  the 
details  of  the  sjystem  except  that  Its  proponents*  hold  out  the  Idea 
that  It  Is  Intended  to  develop  fine  characters  In  boys  and  girls  of 
Washington.'  Similar  claUns  are  made  for  moet  of  the  fads  that 
are  sought  to  be  introduced  at  the  expense  of  taxpayers. 

"The  very  suggestion  of  the  establishment  of  a  special  system 
or  course  of  'character'  education  in  the  public  schools  carries 
wtth  It  an  Implication  that  the  public-school  system  is  a  failure. 
Character  Is  somrthlng  which  Is  developed  within  one's  self.  It 
la  not  supplied  from  the  outiude  Triie.  the  development  ol  char- 
acter is  aflected  by  education,  but  only  to  the  extent  that  cul- 
tural advancement  tiirough  general  education  tends  to  enhance 
Intelligence  and  enable  one  to  understand  and  endeavor  to  elimi- 
nate In  one's  self  faults  that  detract  from  character  The  prov- 
ince of  the  schools  in  this  respect  u».  through  the  teaching  of 
sound  curricula,  to  advance  the  Intelligence  of  our  children,  and, 
further,  the  maintenance  of  a  high  standard  of  rharact«-  among 
the  t«»chmg  personnel  whorie  precept  and  example  have  much  to 
do  with  the  development  of  the  characten  ol  the  pupUs  under 
their  direcuou.  When  public-school  authorities  suggest  estab- 
UstuTieiii  of  a  special  and  distinct  course  or  system  of  'character 
erlucnt'on'.  It  ts  obvlou?  that  Ihev  have  loet  slRht  of  the  proper 
function  of  the  schools,  or  have  failed  to  set  up  adeqtiate  cur- 
ricula, or  to  maintain  a  high  ethical  standard  for  the  teaching  per- 
■^g'fft*  The  cure  will  be  found  in  a  correction  of  these  defects 
•ad  not  In  the  establishment  of  any  new  system,  misnamed 
'character  ecfucatlon.' 

"The  expenee  of  the  course  estlmsted  at  about  g87.000  annually, 
would  con.stiiute  an  unjuj^t  and  unnecessary  burden  on  the  tax- 
payers, whody  out  of  proportion  to  any  benehclal  resulU  that 
might  be  expected. 

"Home  environment  and  family  Influences,  as  well  as  religious 
training,  are  the  chief  and  moet  Important  elements  In  the  de- 
velopment of  character  Parents  have  a  tremendous  and  appro- 
priate responsibility  In  this  regard  One  of  the  worst  effects  of 
the  estabilahment  of  a  so-called  character  education'  system  in 
the  public  BchooHi  would  be  Its  tendency  to  undermine  the  parents' 
sense  of  responsibility  The  scheme  is  another  move  toward  the 
undermining  of  the  intetrntv  of  the  American  family — another 
step  toward  encouraging  parents  to  foist  tiieir  rcsponsibiiltles  onto 
public  agencies  another  advance  In  the  direction  of  substituting 
governmental  agenrtes  in  the  execution  of  proper  family  func- 
tions; It  smacks  of  the  communistic  doctrine  that  farrUlles  are 
nonexistent,  religion  is  pas-s*-,  and  children  are  tlie  chnttels  of 
the  State.  Is  It  any  wonder,  then,  that  we  find  that  the  person 
selected  to  direct  such  activities  m  the  Washington  public  schools 
has  been  touched  by  the  Influence  of  Moscow?  Why.  In  estab- 
lishing the  'character  education'  gyptem,  did  our  achool  authori- 
ties have  to  search  so  far  beyond  our  borders  to  find  a  competent 
advUor  and  finally  pick  up  in  Ohio  Dr.  W  W  Charters,  a  member 
of  the  advisory  committee  of  Moscow  University? 

"It  Is  not  sufficient  that  those  In  charge  of  the  education  of  our 
chUdren  refrain  from  Indoctrinating  them  with  communism  Our 
school  authorities  and  teachers  should  and  must  be  persons 
thorougiily  imbued  with  an  understanding  of,  and  enthu-^lasm  for, 
American  Ideals  and  methods.  Anything  short  of  that  wholly  un- 
fits them  for  the  task  of  teaching  children  of  graded-school  and 
high -school  age. 

"Those  under-  whose  care  our  children  are  placed  for  educa- 
tional purpoees  should  have  no  connection,  remote  or  otherwise, 
with  the  Union  of  Soviet  Socialist  Republics.  After  all,  this  is 
*-~TT*""  and  we  want  our  children  raised  and  educated  &s  Ameri- 
cans, They  can  derive  nothing  of  benefit  to  themselves  or  their 
country  from  teachlnciB  tainted  by  any  of  the  doctrines  evolved 
by  a  benighted  nation  whose  people  of  the  present  generation  are 
Just  beginning  to  emerge  from  the  Strtrlan  darkness  of  serfdom, 
whose  people  have  never  yet  known  the  bleMlngs  of  liberty  When 
the  Russian  people  have  passed  through  their  present  ordeal  of 
communism  and  hate -bred  enmity  of  others,  when  they  have  had 
time  to  become  educated  and  to  appraise  and  correct  their  present 


political  and  econooilc  sc^wmes  bom  ot  ignorance,  wtien  they  haw 
groped  their  way  to  the  status  of  an  enlightened  nation  when,  in 
short  the  Russian  people  have  grown  to  adult  status  IntellectuskUy, 
then  p>erhaps  they  may  contribute  something  narthwhUe  to  ths 
culture  and  ad\-anoement  of  the  world.  In  the  meantime,  we  do 
not  want  any  part  ot  their  methods  Introdticed  here  or  any  at 
their  influences  present  In  the  educatioc  of  our  children. 

"We  recommend  that  the  Department  of  the  District  of  Colum- 
bia, the  American  Legion,  register  Its  opposttloa  to  any  continua- 
tion of  the  so-called  character -education  system  in  the  public 
schools  of  Washington, 

"Amos  A.  r'xna,  Chairman. 
'^OWAID  K.  Sirrozx. 
"H    W.  LiKiBTnio 
"Rattsowd  J,  QtrxKinif 
"Framx  L.  Pbckham," 

I  have  here  an  Adt!ress  by  Dr  Ballou.  delivered  In  New  York 
City,  November  1,  1934.  Dr.  Bailou  sent  me  this  tinder  date  of 
Jantiary  30,  1935,  knowing  that  myself  and  the  others  in  the 
Legion,  as  well  as  other  organlxatlons,  were  opposed  to  the  so- 
called  chnracter  education. 

Mr   Blanton.  Have  you  ever  been  an  officer  In  the  Legion? 
General  Pans.  I  am  a  past  department  commander  of  the  Amer- 
ican  Legion,   District    of   Columbia.     On   page   2   this   statement   is 
m."de  by  Dr.  Ballou*: 

"The  character-education  experiment,  which  was  systematically 
inaugurated  In  the  puhllc  schools  of  Washington  In  September 
1934,  grew  out  of  the  Investigation  of  crime  and  racketeering 
conducted  by  a  committee  of  the  United  States  Senate  of  which 
Senator  Rotal  8  Cotcland,  of  New  York,  Is  chairman" 
On  page  4  he  stated: 

"in  preparation  for  the  beginning  of  the  experiment  an  Insti- 
tute or  conference  was  held  for  a  period  of  3  weeks,  beginning 
June  25  " 

I  want  to  say  right  here  that  I  called  up  Mr.  Copkland's  secre- 
tary and  verlfled  the  fact  that  the  first  hearings  were  held  Augtist 
14,  1933,  and  the  last  hearings  were  held  on  January  31,  1934.  In 
an  artlcie  entitled  "The  Copeland  Experiment   In  the  District  of 

Columbia",  by  Dr.  Charters 

Mr    Blanton.  Do  you  mean  Dr   W.  W    Charters? 
General  Fkixs.  Yes.  sir.  Dr   W.  W.  Charters.    He  says:  "Washing- 
ton was  selected  for  this  study",  which  means  this  character -educa- 
tion   experiment,    "partly    because    It    was    a    convenient    location, 
partly  because  Superintendent  Ballou  and  the  Board  of  Education 
are  enthusiastic  about  the  project,  and  partly  because  the  teaching 
corps  of  the  city  has  been  working  upon  the  problem  for  the  last 
5  years." 
Mr    Bi.AKTON    ■What  Is  the  date  of  that  speech  he  made? 
General  Fxixs.  This  was  published  In  October  1934. 
Mr.    Blanton.  Then    It    wotUd    mean    that    before    October    1934 
Dr.  Bailou  and  the  teaching  corps  had   been  working  on    that   5 
years 

General  Paixs.  Yes;  and  yet  Dr   Ballou  and  Charters  both  say  it 

was  based   on   the   crime   ln\-e5tlgntlons   which   did   not   start   until 

the  middle  of  August  1933  and  did  not  end  until  January  31,  19S4, 

Now,  to  show  that  Charters  did  not  make  an  error,  we  find  this 

statement  of  his  on  page   12 

"Our  program  has  throtigh  the  years  Increased  this  range  as 
Indicated  In  our  School  Document  No.  9,  1931"  (Preliminary  Rejiort 
on  Character  Education  in  the  District  of  Columbia). 

In  other  words.  In  1931  s  preliminary  report  on  character  educa- 
tion In  the  District  of  Columbia  was  submitted,  about  3  years 
before  Dr  Charters  made  his  speech  ar,d  2  years  before  he  savH 
cliaracter  education  was  Introduced  In  the  schools  of  the  District 
becaufe  of  the  crime  investigation. 

Mr    Bi.ANTfiN    And  2  years  before  the  Senate  crime  Investigation? 
General  Faixs.  "i'es.  sir. 

Now,  Dr,  Cliarters,  as  shown  on  page  15  of  this  report  of  the 
Commission  on  the  Social  Studies,  was  one  of  those  working  with 
that  committee  of  17  originally,  of  which  Dr.  Ballou  was  secretary 
throughout  5  years.  Januan-  1,  1929,  to  January  1,  1934  and  chair- 
man cf  at  least  one  subcommittee,  and  a  member  of  two  other 
subcomjrUttecs.  there  being  five  subcommittees.  Dr,  Charters  was 
one  of  those  working  on  problems. 

Mr,  BuutTTON.  Dr.  Ballou  admitted  that  that  book  was  written 
by  George  S,  Counts  and  Dr  Charles  A.  Beard.  You  knew  that, 
didn't  you? 

General  FXir.s  I  have  heard  that  statement  made.  In  other 
words,  as  we  have  thowu  here,  Mr.  Chairman,  from  the  statements 
of  Dr!  Charters,  there  was  a  group  In  the  District  of  Coltimbia 
schools  working  on  tht.s  character  education  approximately  the 
same  5  years  that  Dr.  Ballou  was  working  with  this  commission, 
of  which  he  wa.s  secretary  throughout  5  years,  and  in  which  he 
was  chairman  of  one  subcommittee  and  a  mrmber  of  twn  others, 
Mr.  Bi-ANTON.  In  that  connection.  General,  does  that  coincide  In 
time  with  the  5-year  prt?gram  of  Soviet  Russia? 

General  Fkies,  Well,  Russia  is  the  one  who  has  popularized 
5-year  programs. 

Mr  Johnson  Do  you  know  who  those  teachers  were  here  work- 
ing In  connection  with  It? 

General  Farxs.  One  of  them  was  Mr  Jonee.  because  he  Is  men- 
tioned as  one  working  with  them,  and  also  Paul  Lutz,  of  Teachers 
College. 

An  11 -page  mlmwjgraph  marked  In  the  lower  left-hand  comer 
of  the  last  page,  "LF  1,  12,  31.  and  dibUlbuted  to  certam  teachers. 
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Character  Education  In  History 
\iT.  Jones  In  1929  ) 

dates  correspond  with  the  date   (Jan.  I.  1929)    when 

on  the  social  sciences  with  Dr    Ballou  as  secretary 

work,  and  the  date.   January   12.   1931,  agrees  with  the 

(Charters  mentions  as  the  date  of  Preliminary  Report  on 

Education  In  th/»  District  of  Columbia,  quoted  earlier. 

Jones  referred  to  is  Prof.  George  J.  Jones, 
he  history  department  in  Dr.  Ballou's  Washington 
I  quote  further: 

Oeneral.  It  may  be  Interesting  to  you  to  know  that, 

by  otir  printed  hearings  a  year  aga  Dr    Ballou  testified 

selected  Dr.  W.  W.  Charters  to  guide  this  character 

In  the  District  of  Columbia  and  was  paying  blm  950  a 

coming  here  regtilarly  to  deliver  lectures  to  guide  it 

Dutrict  of  Columbia. 

Pubs.  I  want  to  go  back  for  Just  one  moment  to  Dr. 

address.  In  which  the  sajrs.  "In  these  dally  conferences". 

the  program  for  Inaugurating  the  experiment  was  d*- 
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May  1 


(Statement  pre- 


These  daily  conferences  for  what? 
Pans.  Character  education. 

When? 
PanM.  They  started  June  25.  1934.     (Reading): 

daily  conferences  the  program  for  Inaugurating  the  ex- 
was  developed.     The  conferences  were  presided  over  by 
Charters,  of  Ohio  State  University,  who  was  assisted  by 
Wood,  of  Columbia  University,   Dr.  Ralph  W.  Tyler,  of 
University:  and  Dr    Charles  R.  Mann,  director  emerltios 
Anlerlcan  Council  on  Education." 
wknt  to  call  your  attention  to  this — that  Dr   Charters  and 
W  90d  both  are  mentioned  In  this  book.  Report  of  the  Com- 
oii  the  SodaJ  Studies,  and  both  took  port  In  them.     Dr. 
apd  Dr.  Mann  were  both  members  of  the  Moscow  Advisory 


OWrmttL 

T*OM     Uf.     BAIXOU'S     ADOKESS.     ATlJLNTTC    CTrT.     fXWCAST     SS.     ItSS 

"As  a  superintendent  of  schools  I  am  heartily  In  accord  with  the 
general  Id  sa  that  schools  must  play  an  important  part  in  social 
change.  MThen  the  coBsensxis  of  the  Ajnerican  people  shall  have 
decided  the  kind  of  a  social  order  they  want  I  think  the  schools  are 
prepared  ta  give  instrucuon  in  that  social  order 

Mr.  Johnson    In  other  words,  prepare  them  In  advance? 

General   Paixs.  Yes 

Mr   Blj^nton    Por  a  change  In  our  system. 

Oeneral  Paixs.  Tes.  our  civilization. 

Mr    Johnson    That  Is  what  he   means 

Oeneral  Paixs.  Or  Ballou  said  in  a  newspaper  statement  quoted 
earlier  "Dint  try  to  tell  our  children  what  they  should  do  or  what 
kind  of  a  philosophy  they  should  have.  In  the  future"  and  here 
he  is  saylog  practically  the  same  thing. 

Mr.  Bljinton  Right  there,  turning  to  page  477  of  the  previous 
hearings,   Dr    Ballou  said 

"What  ^re  are  trying  to  do  Is  set  up  a  new  phlloaophy  at  educa- 
tion'— 

Mr.  Cle^k.  read  what  Dr.  Ballou  then  said  he  had  to  do  about  tbe 
teachers. 

The  Ci^ax    (reading) 
"wboee  plilloaophy  has  got  to  be  changed  fundamentally. 

Mr    JoK  NSON    That  Lb  on  page  4777 

Mr     Buj«TON    Yes. 

Mr    JoBNSoN.  What  hearing? 

Mr  BukVTON  Por  the  Qscal  year  1930  Then,  read  the  statement 
appearing  on  page  482  of  the  1936  hearings. 

The  CuaiK    (resuling) 

"Mr  Cawnon  It  seem II  to  me  rather  a  startling  stateoaent  that 
the  phllocophy  of  all  teachers  engaged  must  be  changed  In  order 
to  Introdice  correct  training  in  the  schools.  I  had  supposed  that 
the  pbiloiophv  of  every  good  teacher  Includes  correct  training. " 

On  pag«    106  tt  states 

"But  th»  State  can  be  expected  to  move  In  this  direction  only  In 
reaponse  t?  pressure  arising  from  some  group  or  groups  of  citizens. 

That  Is  I  practically  what  Dr.  Counts  has  said  in  his  book.  Dare 
the  School  Build  a  New  Social  Order?  In  other  words,  the  teachers 
should  setie  power,  and.  therefore,  it  Is  stated  above  that  "the  State 
can  only  se  expected  to  move"  by  pressure,  from  some  group  or 
groups  of  citizens. 

I  ecmsid  >r  this  one  of  the  most  vicious  things  I  have  ever  read. 

On  page  119  It  states: 

"The  prsgram  for  the  teaching  of  the  social  sciences  which  the 
commission  has  outlined  in  Its  report  Is  designed  for  a  system  of 
public  sctaools  functioning  in  and  serving  immediately  American 
society 

In  other!  words,  this  Is  for  the  public  schools,  not  for  any  college. 

On  pag*  133.  paragraph  12.  It  states: 

''In  ort^r  that  the  individual  teacher,  out  of  loyalty  to  this  su- 
preme IdeiJ  of  social-science  Instruction,  may  be  protected  against 
the  aasaul  .s  of  l^o^orant  majorities,  heresy -hunting  minorities,  and 
all  self-co  istitiited  gviardians  of  public  morals  and  thought,  the 
profeeBlon 
trofersies. 


as  a  whole  must  make  provision  for  the  review  at  con- 
thus  arising,  by  trained  specialists,   competent   to   pass 
upon  the   scholarship,  siibject  matter,  and  m>nr»jir  ot 
in  queetloa." 


Then,  paragraph  13.  following: 

"In  the  case  of  unfair  or  unwise  dismissal  the  profession  must 
be  prepared  to  conduct  energetic  and  appropriate  Inquiries  and.  by 
reeort  to  the  courts  if  necessary,  see  that  justice  Is  done,  damages 
asked,  and  reinstatement  achieved." 

That  Is  just  practically  an  open  statement  that  they  propose  to 
bludgeon  the  people  Into  taking  the  school  fystem  as  well  as  the 
teachers  they  spprove  of. 

Among  those  most  active  on  the  Commission  on  the  Social 
Studies,  which  has  been  quoted  from  at  length,  we  find  the  names 
of  Prof  Oeorge  S.  Counts,  of  Teachers  College,  Columbia  University, 
New  York,  and  Dr.  Charles  A.  Beard,  historian  and  formerly  of 
Columbia  University. 

OLD  DOO  TEAT  tN  IIAD  COMPAKT 

I  Will  now  quote  from  Mrs.  Elizabeth  Dilling's  The  Red 
Network,  a  Who's  Who  of  Radicalism,  giving  the  close  asso- 
ciates of  Dr.  Ballou.  for  whom  he  served  as  their  secretary 
during  the  5  years  they  were  plaiming  their  book.  Conclu- 
sions and  Recommendations,  which  E)r.  Ballou  now  admits 
was  so  very  radical  that  he  refused  to  sign  it — to  wit: 

DS.   CHAaLZS  A.   BrASS,   "kaoical" 

The  Red  Network,  in  Its  Who's  Who  in  Radicalism,  em- 
braces Dr.  Charles  A.  Beard,  "a  college  professor'*,  and 
states  that — 

He  u  a  supporter  of  the  radical  Rand  School. 

Ml.  cwABi.n  s.  coxnrrs.  "aAOicAL" 

The  Red  Network,  In  Its  Who's  Who  In  Radicalism,  em- 
braces Dr.  George  S.  Counts,  described  as — 

Professor.  Teachers'  College,  Columbia  University,  showing  mem- 
bership In.  and  relationship  to,  and  author  of,  various  commu- 
nistic organizations  and   communistic   books. 

Oa.   MALUOV    AOMrrS  that    SXAaO   and   counts    ASZ   "aAOICALS" 

After  serving  wfth  them  for  5  years  on  a  commission,  he 
being  its  secretary.  Dr.  Prank  W.  Ballou  says  that  both  Dr, 
Charles  A.  Beard  and  Dr.  George  S.  Counts  are  "radicals", 
and  they  are  the  ones  whom  Dr.  Ballou  says  wrote  Conclu- 
sions and  Recommendations,  which  was  the  main  product  of 
the  5  years'  work  of  his  Commission  on  the  Social  Studies: 

Mr    Drrm    You  understand  what  I  mean  by  the  term  "radical"? 

Dr.  Baixod    Yes. 

Mr.  Duru  Interpreting  my  use  of  the  term,  would  you  say,  sir, 
that  there  were  any  In  this  group  who  would  fall  into  that  cate- 
gory, such  as  I  have  described  by  the  term  "radical"? 

Dr  Baux>u.  I  am  clearly  of  the  opinion  that  the  discussion 
shows  that  Is  so. 

Mr  DrrrzB  Would  you  care  to  give  lis  your  opinion  as  to  where 
one  Charles  A.  Beard  would  fall  in  such  a  classification? 

Dr   Bauou    I  think  he  Is  an  extreme  left-end  man. 

Mr.  Drrmt.  By  left-end  man,  do  you  mean  by  that  "radical"? 

Dr.  Baixou    a  liberal  or  radical. 

Mr    Drrm.  Very  liberal  or  radical? 

Dr.  Ballou    Yes,  sir. 

Mr.  Drrrxa.  Would  you  say  that  Oeorge  S.  Counts  would  fall  In 
that  same  category? 

Dr.  Ballou.  I  think  he  stands  very  close  to  Mr.  Beard. 

Yet  Dr.  Ballou  acted  as  the  secretary  for  Dr.  Beard  and 
Dr.  Counts  for  5  years  in  getting  up  said  communistic  book. 
Conclusions  and  Recommendations, 

oa.  ballou  psxrauuED  not  to  dissxnt 

AUKMICAlt    HiSTOaiCAL    ASSOCIATION. 

Woihinffton,  D.  C.   February  15,  1938. 
Mr.  WnxiAM  A    Duvall. 

Clerk.   Subcommittee   on   Appropriations  for   the 

District  of  Coiumbia,   House   of   Representatives, 

W ashington,  D.  C. 
DtAM  Sa:  I  refer  to  your  letter  of  Pebruary  13  about  the  vol- 
ume. Concliislons  and  Recommendations,  which  forms  a  part  of 
the  report  of  the  Commission  on  the  Social  Studies  of  the  Ameri- 
can Historical  Association.  You  ask  me  to  furnish  you  with  any 
communication  which  Dr  Prank  Ballou  may  have  sent  indicating 
his  reasons  for  refusing  to  sign  these  conclusions  and  recommen- 
datlohs  of  the  commission.  Dr.  Ballou  was  Invited  to  state  his 
reasons  for  dissent,  and  faculties  were  offered  to  him  for  printing 
his  dissenting  opinion  as  an  appendix  to  the  book  in  question. 
He  preferred  not  to  do  so. 
Yours  very  truly. 

CoNTERS  Rxao,  Secretary. 
Mr.  Blanton:  You  are  acquainted,  are  you  not,  with  the  asser- 
tion on  page  133  of  said  book.  Conclusions  and  Recommendations, 
published  by  your  commission,  that  the  Individual  teacher  erf 
social  science  instruction  should  be  protected  against  the  aasaulU 
of  "ignorant  majorities"? 

Dr    Ballou.  Yes;    I  think   they   should   be   protected  against  the 
>ult  of  anybodj.    X  do  not  know  what  that  stataOMfit 
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Mr.  Blanton    Does  It  mean  that  If  the  majority  of  the  people  of  ■ 
Washington    wanted    their    children    to    be    saie    from    communism 
here  in  the  Washington  schools  that  you  ou^jht  to  have  prutectiou 
from  them? 

Dr.  Ballou    Not  at   all. 

Mr.  Blanton.  Wlmi  Is  meant  by  "the  assault  of  ignorant 
majorities"? 

Dr    Ballou    I  do  not  know.     You  will  have  to  ask  the  writer 

Mr.  Blaptton  Doctor,  you  arf  acquainted,  arp  you  not.  with  the 
following  »t«t*meiit  on  page  142  of  said  book  of  your  commission. 
Conclusions  and   Rf-comn^endatlons    | reading]  : 

"In  the  steadily  integrating  social  order  o^  the  present  and  fu- 
ture, if  education  Is  to  be  given  competent  and  relevant  direction, 
the  emphasis  In  the  professional  education  of  the  administrator 
must  be  laid  again  on  social  science,  social  philosophy,  and  state- 
craft " 

Dr    Ballou    Who  is  the  author  of  that  Ftatemenf 

Mr.  Blanton  That  appears  In  Conclusions  and  Recommenda- 
tions, at  page  142 

Dr.  Ballou  Of  course.  I  will  admit  I  am  familiar  with  every 
paragraph  In  the  book      I  have  read  It  many  times 

Mr  Blanton  But  that  Is  s  Ktatement  that  you  do  not  agree 
With?     Vou  can  read  it  over.     There  Is  the  paragraph. 

Dr    BALLf)U.  No.  I  could  not  accept  U^at 

Mr    Blanton.  You  do  not  accept  that,  do  you? 

Dr    Bal!  ot'    No    sir 

Mr    Blanton    Is  It  not  also  true.  Doctor    that  on  June  5.  1935.  on 
the  re<^mmei»dation  of  yourself,  the  Board  of   Education  approved  i 
a  revised  course  in  history  and  other  i>ocial  studies,  and  that  on  the  , 
last  page  of  such  approved  docurrient.  School  Document  No    1,  1936, 
the  following  appears  as  one  of  the  approved  reading  courses  under  | 
heading   |  reading  |  : 

"Oeneral  Reference  Readings  on  Methods  for  Teachers.  Report 
of  the  Commission  on  the  Social  Studies,  American  Historical 
Association." 

Dr   Ballou.  Yes.  sir;  I  expect  it  Is  there 

Mr.  Johnson.  Then  you  did  put  thU  in  as  one  of  your  approved 
books? 

Dr  BALLOf  We  ptit  that  In  the  list  of  books  that  would  be  of 
benefit  to  the  teachers. 

Mr    Drrraa    Is  It  sull  there? 

Dr    Ballou.  Yes.  I  expert  it  U  still  there. 

Mr  BLA.NTtiN  Doctor,  you  recall  do  you  not,  writing  Mrs  E  N. 
Dlngley  on  February  11,  1935.  that   [reading]: 

•The  commission  oi.  the  social  studies  of  the  American  Historical 
Association,  of  which  I  was  a  member  and  which  devoted  5  years  to 
the  study  of  this  FUbJpct  wa.-  unanimously  of  the  opinion  that  our 
study  of  history'  should  increaj-lngly  ha%'e  to  do  with  the  history  of 
modern  times  as  compared  with  the  former  emphasis  on  history  of 
ancient  times  and  sliould  deal  imparually  and  dispa.ssionately  with 
•ome  of  the  current  problem.';  of  economics  and  sociology.  The 
conunlsslon  recognized  that  In  undertaking  to  do  this  It  mlRht  be 
crlUclzed  for  the  way  In  which  It  dealt  with  the  problems  of 
capitalism,  labor,  and  many  patriotic  subjects." 

Dr    Ballou.  I  recognize  that. 

Mr    Blanton.  You  did  write  that? 

Dr    Ballou    Yes. 

is.    rrATKHEMT   OF    HASRT    N.    STULL.    CBAiaMAN    OF   THI   rOMMITTEI    ON 

iducation  or  thj.  najESATioN  or  citizens   associations,  washinc- 

roM,  D.  c. 

Mr  Srm.L  I  represent  the  Federation  of  Citizens'  Associations, 
chairman  of  the  committee  on   education. 

Mr  Blanton  Chairman  of  the  committee  on  education  for  the 
Federation   of   Citizens'    Associations? 

Mr    Sttll    Yes,   sir. 

Mr  Blanton.  You  are  the  duly  authorized  spokesman  for  the 
committee  on  education  of  the  Federation  of  Citizens'  Associations? 

Mr    Stull.  TTiat  Is  correct;   yes.  sir. 

Mr  Blanton.  There  are  some  sixty-odd  s.saoclatlons  in  your 
federation? 

Mr    Stull.  Sixty-three;    that  Is  right 

Mr.  Blanton  "There  is  a  rider  on  la.st  year's  appropriation  bill. 
to  eliminate  commiinlsm  from  our  public  schools  Are  you  for 
or  against  that  rider?  Are  you  with  u.s  in  our  attempt  to  stop 
oommunlsm? 

Mr    Stull.  Yes;  I  am  In  favor  of  that  rider 

Mr    Blanton.  You  want   u.s  to  stop  communism  In  the  schools? 

Mr  Stull.  Yes,  sir  I  do;  and  my  idea  about  that  Is  that  the 
ruling  of  the  Corporation  C^>unst'l,  Mr  Pretty  man,  was  a  proper 
one. 

Mr.  Speaker,  T  believe  I  have  quoted  enough  excerpts  from 
the  voluminous  mas-s  of  evidence  before  our  subcommittee 
to  show  that  the  contention  that  there  was  no  reason  for 
passing  the  "red  rider"  is  not  true,  but  false. 

MALICIOUS     FALSEHOOD     NO.     5 

That  the   "red   rider"   prevents  factual    Instruction. 

Prom  Corporation  Counsel  Prettyman's  opinion,  I  quote 

the  following: 

Government  or  thi  District  of  Columbia, 

Office  of  the  Corporation  Counsel, 

».*../-.  .,  _.  September  5,  1935. 

To  the  Comm^issioners:  '^ 

We  think  that  the  word  "communism"  refers  to  the  govern- 
mental forms  and  theories  of  the  present-day  Communist  parties 


composing  the  Internationale  Chief  among  their  economic  and 
political  tenets  are  (it  the  abolition  of  private  ownership  of  prop- 
erty and  the  substitution  therefcM-  of  a  system  of  common  ownership, 
(2)  control  of  the  government  by  the  proletariai  iwage  earners 
without  property!,  that  is,  a  dictatorship  by  the  proletariat.  (3) 
the  destruction  of  present  systems  of  government  and  the  sutwtl- 
tutlon  therefor  of  other  systems  adapted  to  the  theory  of  prole- 
tarian dictatorship  These  tenets  are,  of  couri.e.  directly  opposed 
to  the  established  American  s)'stem,  which  Includes  among  its  prin- 
cipal ba.ses  private  ownership  of  property,  governmental  control 
by  a  majority  of  all  classes,  periodically  expressed,  and  a  govern- 
mental system,  legislative,  executive,  and  judicial,  designed  to 
function  in  accordance  with  these  concepts  The  congressional 
Intent  in  the  present  statute  was  obviously  directed  to  the  pro- 
tection of  this  system  against  internal  attack. 

The  word  "advocate"  is  easy  of  definition  In  this  context.  It 
means  to  plead  for  or  to  urge  the  adoption  of. 

Much  more  difHcult  Is  the  exact  definition  of  the  limits  of  the 
word  "teach  •  a.s  It  appears  here  In  ordinary  parlance  It  may 
mean  to  enlighten,  or  to  indoctrinate,  or  to  nurture,  or  to  train. 
Clearly,  any  teaching  of  commimism  which  has  for  its  purpose  or 
Its  Intended  effect  the  nurture,  the  training,  or  the  Indoctrination 
of  the  pupils  In  communistic  thotight  is  forbidden  by  this  statute. 

But  1  am  of  opinion  that  the  mere  Informing  of  pupils  concern- 
ing the  history,  existence,  or  theories  of  the  communistic  govern- 
ments or  parties  Is  not  prohibited.  Obviously  Congress  did  not 
mean  to  prohibit  comment  or  instruction  which  is  adverse  to 
communism,  that  Is,  teaching  against  it.  Neither  does  It  seem  to 
me  that  the  congressional  Intent  reaches  to  the  recital,  without 
any  shadow  of  favor  or  support,  of  factual  data,  whether  histori- 
cal, economic,  or  political  There  is  a  vital  difTerence  here  be- 
tween teaching  and  teaching  about.  To  state  that  communism 
exists  is  not  to  teach  it  To  state  what  Communists  believe  Is 
not  to  teach  communism  within  the  meaning  of  this  statute,  pro- 
vided that  the  method  or  manner  of  statement  does  not  imply 
approval . 

Thus  I  am  of  opinion  that  the  mere  recitation  or  study  of  factual 
data  Is  not  the  teaching  prohibited  by  this  statute  But  I  am. 
also  of  the  view  that  any  shadow  of  favor  or  support  of  com- 
munism shown  by  or  reasonably  to  be  drawn  from  such  recitation 
or  study  is  prohibited. 

E  Barrftt  PRrrrrMAN 
Corporation  Counsel.  District  of  Columbia. 

The  corporation  counsel  is  the  legal  authority  for  the  Dis- 
trict. He  holds  that  the  "red  rider"  does  not  prevent  proper 
factual  instruction.  He  says  that  all  it  does  is  to  prevent 
indoctrination. 

MALICIOUS    falsehood    NO     S 

That  Comptroller  General  McCarl  has  interfered  with  the  aca- 
demic freedom  of  teachers. 

No  person  can  show  one  line  from  McCarl  interfering  with 
academic  freedom.  When  Dr,  Ballou  refused  to  instruct  his 
teachers  to  obey  the  law  as  construed  by  Prettyman,  and 
contended  that  Congress  had  no  right  to  restrict  his  teach- 
ers as  to  what  they  shall  not  teach,  McCarl  required  them 
to  make  an  affidavit  that  they  had  not  violated  the  law. 

MALICIOUS     FALSEHOOD     NO.     7 

That  teachers  are  Insulted  by  having  to  make  affidavits. 

Whj'  are  teachers  insulted?  The  President  makes  an  affl- 
davit.  Cabinet  ofBcers  make  affidavits.  Generals  and  ad- 
mirals make  affidavits.  Senators  and  Congressmen  make 
affidavits.  Teachers  can  blame  no  one  but  Superintendent 
Ballou.     He  could  easily  eliminate  affidavits. 

"DID    NOT    SEE   FIT   TO    DO    IT" 

To  show  that  by  instructing  his  teachers  that  they  must 
obey  the  law  passed  by  Congress  as  construed  by  the  cor- 
poration counsel.  Dr.  Ballou  could  have  stopped  all  affidavits, 
I  quote  the  folowing  from  our  printed  hearings: 

Mr  Blanton.  Doctor,  Is  It  not  a  fact  that  I  proposed  to  you  that 
If  you  would  advise  the  teachers  of  Washington  that  Congress  had 
jmssed  a  law  that  they  shoTild  neither  teach  nor  advocate  com- 
munism, that  the  Comptroller  General  would  withdraw  that  re- 
quirement, and  that  the  teachers  would  not  be  required  to  make 
any  further  affidavits?     Didn't  I  propose  that  to  you? 

Dr    Ballou.  You  proposed  that  to  me. 

Mr  Blanton  You  cculd  have  submitted  that  suggestion  to  the 
Board  of  Education  yourself,  could  you  not? 

Dr.  Ballou.  Well    I  have  not. 

Mr    Blanton.  You  could  have  done  It.  couldn't  you.  Doctor? 

Dr  Ballou.  I  could  have  done  anything,  as  far  as  that  Is  con- 
cerned 

Mr   BLAJrroN.  You  did  not  see  fit  to  do  It,  Doctor? 

Mr    Ballou.  No,  sir. 

Mr  Blanton.  Is  It  not  a  fact  that  you  replied  to  me  that  you 
would  never  agree  that  the  right  of  the  teachers  to  teach  according 
to  their  method  of  teaching  should  be  Uiiuai  away  from  them? 

Dr.  Ballou.  Mo,  sir. 
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Bl^kton    T  win  wiy  this  to  you   now.  Doctor,   that   If  you 

your  teachers  tomorrow  that  Congress  ba«  passed  a 

prevent*  them  from  teaching  or  advocating  communlam 

Ic  schools,  and  this  law  must  be  obeyed.  I  know  that 

comlnlttee   can    haw   Comptroller    General    McCarl    withdraw 

requirement  of  thoae  aflldavlts  immediately.     Now.  If  the  affl- 

tnconvenlent.  aren't  you  willing  to  lasiM  Uutt  Lnatruc- 
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I  am  not  authorized  to  Issue  that  Instruction  until 
takes  action. 

You  were  not  s\ifnclently  Interested  In  the  matter 
ikopoaed  It  to  the  Board  of  Education. 


BL  JfTON 


MAUCIOCS    PAUXHOOD    NO.    • 


to  testify  about 


That  tJtere  was  oo  authority  to  allow  wl 
communl  m. 

Our  subcommittee  was  holding  hearings  on  requests  for 
approprt  Uions.  We  had  to  decide  whether  we  would  allow 
or  diaalljw  them.  Dr.  Ballou  requested  $78,660  for  his  so- 
cmllcd  cljtracter  education  As  testified  by  Judge  Sullivan. 
Major  O  merai  Pries,  and  many  other  witnesses,  said  charac- 
ter education  was  just  a  smoke  screen  for  indoctrinating 
communsm.  and  was  Inseparably  connected  with  commu- 
nism. C'ur  subcommittee,  after  hearing  all  witnesses,  voted 
unanimously  not  to  allow  the  $78,660.  and  the  full  Committee 
on  Apprapriations.  consisting  of  39  members,  approved  our 
action,  and  the  House  of  Representatives  passed  our  83-page 
bill  wltiiout  amendment,  with  only  26  Members  voting 
agamst    t  on  roll  calL 


our 


That 
time  neecfed.  and  conducted  star-chamber  proceedings 

The 
the 


above  is  false  in  its  entirety.    The  following  is  what 
members  of  our  subcommittee  say  about  it: 
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ICAUCIOtTS    TKLStraOOD    MO.    • 

subcommittee    abused    witnesses,    did    not    give    them 


of    the   subcommittee   handling    appropriations   for 
of    Columbia,    we   certify    that   our    hearings   presided 
3ur   chairman,   Mr    Bij^trroN.   on   the   $78,660   approprla- 
for  so-called  character  education,  which  Incidently 
:he  question  of  Indoctrinating  communism  In  our  schools, 
conducted  In  a  way  that  was  fair  and  Just  to  everyone      We 
length  Superintendent  Prank  W.  Ballou.  Prof    George  J. 
h^ad    of    the    history    and   social    studies    department,    and 
of    the    Board    of    Education    they    brought    with    them. 
BuuvTON  was  courteous  to  everyone  and  patiently  heard 
they  wanted  heard,  and  we  devoted  4  hours  con  tin- 
to   Editor   Robinson,   of   Scholastic,   and   we   aUowed 
BLI.ZMBOCKM    to    accompany    Robinson    and    remain 
his    entire    testimony      We    heard    every    witness    who 
t)e  heard  and  gave  them  such  time  as  they  requested, 
coi^cludlng    the    hearings,    our    subcommittee    voted    unanl- 
to  aUow  the  t78,600.  as  we  believed  It  was  being  wasted 
for    subversive    purpoees.    and    we    refused    to    put    this 
the  appropriation  bill. 

CLAaxNcs  Cannon. 
B.  M.  Jacobsxn. 
Oeoscx  W.  JoHMSOir, 
J     W.  EhTTD. 

Members  of  Subcommittee, 
Committee  on  Appropnatioru. 


present  during  entire  hearings  and   know  above 
WnxiAJc  A.  Dttvaix,  Clerk. 


MAUCIUUS   PALSEHOOD    NO.    10 

That  ^'ashlngton  people  want   the  "sissy   bill" 
•*red  rlde4"  repealed. 


enacted  and  the 


contention  is  absurd.     Without  a  referendum,   the 
to  get  the  sentiment  of  the  Washington  people  is 
their   organizations.     The   Federation   of   Citizens' 
tibns.  embracing  63  different  organizations  of  citizens, 
their  chosen  committee,  George  E.  Sullivan,  Harry 
Mrs.  George  Corbm,  and  Mrs.  Horace  PheJps.  say 
Wa^ington  people  want  the  "red  rider",  and  do  not 
'•sissy  bill"  thiat  would  repeal  it.     Ttie  American 
l^hrough  Its  representatives,  si^s  it  wants  the    "red 
does  not  want  the  "sissy  bill."    The  ladles  of  the 
A^y  of  the  Republic  say  they  want  the  "red  rider" 
want  the   'sissy  bill."     The  District  erf  Coltmibia 
School   Association,  embracing  over  90  different  or- 
gamzaticns  of  citizens,  says  that  it  wants  the  "red  rider" 
and  does  not  want  tiie  "sissy  bilL" 


ard 


MAUCTOTTB  TALmOtOOO  NO.    11 


That  the  House  of  Repreaentatlvea  Is  practically  unanlmoua 
against  the  "red  rider." 

How  does  anyone  know  that?  Such  assertion  is  foolish. 
TTiat  will  be  decided  by  a  vote.  I  offered  to  join  the  pro- 
[wnent  of  the  "sissy  bill"  to  ask  the  Speaker  fo  allow  him  to 
call  it  up  under  suspension  of  rules  that  day.  but  he  would 
not  risk  it.  It  is  my  firm  belief  that  by  an  overwhelming 
vote  the  House  will  refuse  to  repeal  the  "red  rider"  and 
kill  the  "sissy  bill";  but.  until  we  vote,  no  one  can  speak  with 
authority. 

1CAI.ICIOUS   rAI.SXHOOO    NO.    13 

That  the  District  subcommittee  hearings  accorded  all  wltneMM 
fair  treatment  and  warranted  the  passage  of  the  "sissy  bill"  and 
repeal  of  the  "red  rider." 

The  hearings  show  this  subcommittee  met  on  February 
25.  at  10:30  a.  m..  and  adjourned  at  noon;  that  it  next  met 
on  March  2,  at  10:30  a.  m  ,  recessed  at  12:30  to  2.  and  ad- 
journed at  5:06;  next  met  on  March  9.  at  10:30.  recessed  at 
12:30  to  2:30.  and  adjourned  at  4:45,  hence  altogether  it 
devoted  only  10  hours  and  21  minutes  to  its  entire  hearings, 
while  oxir  Subcommittee  of  the  Committee  on  Appropnations 
devoted  4  full  hours  to  hearing  Editor  Robinson  of  the  Scho- 
lastic, alone. 

Chairman  Kxnnidy  prefaced  the  hearings  by  saying: 

UnlMS  there  Is  objection  on  the  part  of  the  subcommittee,  we 
will  hear  from  the  proponents  of  the  bill,  but  not  from  the 
opponents  (p.  3). 

Page  1  notes  the  presence  of  Congressmen  Kinnedy. 
ScHTTLTk.  and  Brkwstir,  members;  and  Mrs.  Carolina  O'Day, 
and  Messrs.  Sisson  and  Maverick.  The  proponent  stated 
he  preferred  not  to  make  any  statement  at  that  time,  though 
he  (not  on  committee)  was  allowed  to  interrogate  witnesses. 

On  the  second  day,  besides  committeemen,  there  was  noted 
the  presence  of  Congressmen  Sisson,  Ellenbogen.  Scott, 
and  Maverick.  Both  Mr.  Sisson  and  Mr.  Ellenbogen,  not 
committeemen,  were  allowed  to  interrogate  witnesses.  Thus 
58  printed  pages  were  consumed  m  hearings  before  any  op- 
ponent was  heard,  and  I  quote  the  following  from  the  state- 
ment of  Mrs.  Jenckes,  a  Representative  in  Congress  from 
Indiana: 

Mrs.  Jenckes  of  Indiana.  •  •  •  I  charge  as  a  Member  of 
Congress  that  the  Board  of  Education  in  the  District  of  Columbia 
Is  unfit  to  administer  the  great  responsibility  of  public  trust  which 
rests  upon  them. 

I  charge  the  Board  of  Education  with  deliberate  neglect  and 
inefficiency. 

I  charge  the  Board  of  Education  of  the  District  of  Columbia  with 
assuming  a  responalblllty  the  parents  of  children  attending  the 
District's  schools  never  Intended  them  to  assxime  nor  will  permit 
them  to  assume. 

I  charge  the  Board  of  Education  with  neglect  In  line  of  duty. 

I  charge  the  Board  of  Education  with  Inefflcency  In  the  admin- 
istration of  the  flnancea  of  the  school  system  In  our  Nation's 
Capital. 

I  make  theae  charges  as  a  Member  of  Congress  and  as  a  member 
of  the  Suboonunlttee  on  Education  of  the  District  of  Columbia 
Committee  of  the  House  of  Representatives. 

I  ask  my  colleagues  on  this  Subcommittee  on  Education  not  to 
be  rushed  or  stampeded  by  the  Board  of  Education  Into  reporting 
thU  blU  out  of  committee  untU  I  can  place  before  you  an  official 
brief  over  my  signature  as  a  Member  of  Congress  and  as  a  member 
of  this  committee  which  will  (^ve  you  In  detaU  specific  references 
and  proofs  of  the  charges  I  make.  There  Is  no  need  for  the  "rail- 
roading" of  thU  legislation. 

Now.  I  desire  to  m&ke  a  charge  against  the  Board  of  Education 
of  the  District  of  Columbia  aa  an  American  mother.  I  appeal  to 
every  mother  In  the  EMstrlct  of  Columbia  and  throughout  the 
Nauon  to  open  your  eyes,  become  Informed  concerning  the  Indoc- 
trination of  communism  In  the  public  schools  of  our  Nations 
Capital  as  well  as  the  schools  throughout  America. 

As  an  American  mother.  I  charge  the  Board  of  Education  with 
deliberately  betraying  a  public  trust.  I  aak  mothers  to  resent  thU 
with  all  the  fury  at  their  command.  I  ask  mothers  to  investigate 
this  horrible  thing  which  the  Board  of  Education  has  knowingly 
permitted  to  touch  chUdren  In  the  schools  in  our  Nation's  Cap- 
ital. I  warn  you.  yoxu  children  are  In  danger.  I  appieal  to  you 
mothers  to  arouse  yourselves.  The  unpatriotic  agencies  who  would 
make  America  a  godless  nation,  the  insidious  agencies  who  would 
break  down  our  American  form  of  Government,  who  would  na- 
tionalize women  and  chUdren.  who  would  tear  down  our  churches 
and  our  cherished  American  Institutions,  are  asking  the  Congrees 
to  make  It  easy  to  place  In  the  hands  of  children  of  immature 
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Judgment  information  about  communism.  There  Is  no  need  for 
this.  Children  of  immature  years  are  not  capable  of  rejecting  the 
vile  philosophies  of  communism.  In  Washington,  almost  at  the 
very  doors  of  the  Board  of  Education  Building,  exlste  a  school. 
operated  and  maintained  by  the  Commuiii.st  Pfirty.  which  takes  i 
up  the  Instruction  of  communism  where  the  Board  of  Education 
of  the  District  of  Columbia  leaves  off.  This  Is  a  part  of  a  Nation- 
wide movement  to  plant  schools  of  communism  operated  by  the 
Communists  In  close  proximity  to  public  schools.  The  existence 
of  the  School  for  Communism  operated  by  the  Communists  is 
known  to  the  Crime  Prevention  Bureau  of  the  Wa-shlngton  Metro- 
politan Police  Department. 

The  Instruction  course  on  communism  which  the  Board  of  Edu- 
cation of  the  District  of  Columbia  authorlr.ed  as  a  preparatory 
course  for  the  instruction  course  on  communism  given  by  the 
School  of  Communism  operated  by  the  Communists. 

Although  they  were  not  members  of  the  subcommittee,  and 
Mrs.  Jenckes  was  a  member,  both  Mr.  Sisson  and  Mr.  Ellen- 
BOcrN  insisted  on  cros.s-cxamining  the  lady  from  Indiana, 
and  I  qfuote  from  page  61 : 

Mr.  ELLENBocrN    If  the  lady  wUl  permit  me  for  a  moment,  the 

lady  does  not  propose  to  flic  a  brief  and  conclude  the  hearing  with 
the  ming  of  that  brief  because  If  the  lady  Is  given  that  privilege 
that  surely  would  be  a  most  unfair  thing. 

Mrs    Jenckes    They  shall  have  every  oppxjrtxinlty  to  answer  that. 

Mr    ELiXNBOcrN    When   will   you   have   that? 

Mrs  Jenckes  I  will  have  It  by  Wednesday.  I  wotild  have  had 
It  with  ms  if  I  had  not  been  In  bed  all  last  week,  and  I  was  not 
prepared  to  come  here  this  morning. 

Mr  Elucnbogen.  I  would  like  to  say  to  the  lady  that  I  for  one 
shall  object  to  any  extension  of  remarks  In  this  hearing  because 
the  members  of  the  subcommittee  should  have  an  opportunity  to 
interrogate  the  lady  on  the  subject.  I  would  like  to  ask  the  lady  a 
few    que.stions. 

Mrs.  Jknckks    Please  refrain  untU  you  have  had  my  statement. 

Mr  Ellenbogen.  In  retard  to  this  statement,  does  the  lady 
object  to  the  members  of  the  school  board  being  appointed  by  the 
Judiciary;   why  dr>esnt  the  lady  charge  the  Judiciary 

Mrs.  JtNCKis    The  Judiciary  appointed  the  school  board. 

Mr  Ellenb<->gen.  Does  the  lady  Intend  to  charpe  that  the  Judges 
in  The  District  of  Columbia  are  secretly  fostering  communtsm? 

Mrs  Jenckes.  I  am  not  making  any  charges  in  regard  to  the 
Judges   whatever 

Mr.  Bllenbocen.  I  want  to  say  to  the  lady  that  In  my  district  In 
the  State  of  Pennsylvania  the  members  of  the  school  board  are 
appointed  by  the  Judges  and  the  judges  are  elected  by  the  people, 
whereas  in  the  District  of  Columbia  the  Judges  are  appointed  by 
the  President  of  the  United  States  and  confirmed  by  the  Senate, 
which  is  elected  by  the  people.  The  method  of  the  election  of  the 
school  board  bv  the  Judgos  w.ts  reswirted  to  because  It  was 
thought  that  was  the  best  method  to  keep  politics  out  of  our 
Board  of  Education,  and  If  the  lady  desires  to  propose  a  different 
system  In  the  District  of  Coliunbia,  of  course,  that  could  be  con- 
sidered, but  that  Is  an  Indirect  charge  against  the  Judges  of  the 
District  of  Columbia,  and  I  think  In  her  brief  the  lady  should 
cover   that   question. 

Now.  I  would  like  to  ask  the  lady  If  she  knows  that  that  school 
of  communi-sm  is  attended  by  children  or  adults  in  the  District  of 
Columbia      Who  Is  attending  If 

Mrs.  JcNrKES.  I  do  not  know,  Mr  Ellenbogen.  Tills  morning  I 
am  not  strong  enough  to  ansM^-er  your  question.  I  will  have  all 
that  Information  in  the  brief,  and  I  shall  send  you  a  copy  at  the 
same  time  I  send  it  to  the  committee. 

Mr   Sisson.  Mr.  Chairman,  before  the  lady  leaves 

Mr.  Kknnedt.  I  think  she  Is  not  disposed  to  answer  the  ques- 
tion. 

Mr.  Sisson.  I  do  not  know  whether  I  have  any  standing  In  this 
matter,  but  I  will  inquire  of  the  chairman  and  will  accept  the 
ruling  of  the  committee  if  I  do  have  any  right  to  ask  the  lady  from 
Indiana  any  questions  In  regard  to  the  wholesale  charges  she  has 
Just  made  here. 

Then  thore  was  not  another  opponent  heard  until  you  get 
to  page  104  of  the  printed  hearings,  when  George  E.  Sullivan 
appeared  for  the  Federation  of  Citizens'  Associations.  At 
the  outstart  here  is  the  way  he  was  circumscribed: 

Mr.  KxNNXDT.  Let  me  ask  you  a  question.  Mr  Sullivan.  How 
long  will  it  take  you  to  conclude  your  statement? 

Mr.  SxjLLrvAN.  I  think  It  will  take  somewhere  between  1  hour  and 
1  hotir  and  a  half     I  will  make  It  as  concise  as  p>o8slble. 

Mr.  Kennedt.  We  do  not  have  that  much  time. 

Mr.  Sm-LrvAN.  I  am  merely  giving  what  is  essential. 

Mr.  Kennedy.  I  suggest  that  you  make  a  briefer  statement  and 
file  any  statement  which  vnu  take  that  amount  of  time  in  wTltlng. 

Mr.  Short.  We  have  very  Important  matters  to  ccn.sider  in  the 
Hotise.  One  matter  Is  the  Impeachment  of  a  United  States  Federal 
Judge,  and  we  vlll  have  to  vote  on  that. 

Mr.  Kennedy.  See  if  you  cannot  conclude  In  15  minutes. 

Mr.  Sullivan    I  cannot  pos-^lbly  do  so  In  15  minutes. 

Mr.  Kennedy.  Go  ahead  and  get  started. 

Judge  Sullivan  was  cross-examined  not  only  by  the  com- 
mitteemen but  by  Mr.  Ellenbogen  and  Mr.  Sisson,  and  the 
following  will  show  a  fair  sample: 


Mr  Ellenbogen.  You  are  trying  to  tell  us  that  the  school  board 
Is  not  doing  Its  Job.  but  the  passage  of  this  law  will  not  correct 
that  situation,  because  you  want  to  revKmp  the  school  board. 
You  cannot  expect  Congress  to  check  on  the  school  board;  that  is 
not  Its  function.     Don't  forget  this  is  a  National  Legislature. 

Mr    StTLLTVAN.  Wc  don't  forget  It. 

Mr  Ei,LENnoGEN.  As  a  matter  of  fact,  we  do  not  have  any  busi- 
ness as  a  matter  of  local  procedure  to  Interfere  with  the  school 
board  If  the  school  board  is  not  properly  constituted,  you  ought 
to  opp>ose  it. 

Mr  StTLLrvAN.  We  have  facts  to  show  that  that  rider  was  both 
necessary  and   warranted. 

Mr.  Elle.nbogen    I  understand  you  believe  that. 

Mr    Kennedy.  This  book   is  used  by  the  authority  of  whom? 

Mr.  Sullivan  On  the  recommendation  of  the  superintendent 
with  the  authority  of  the  Board  of  Education,  who  originally 
selected  it 

Mr.  Kennedy.  And  subsequently  it  was  prohibited;  is  that  cor- 
rect? 

Mr   StTLLTVAN.  It  was  thrown  out  after  11  months. 

Mr.  Kennedy.  By  whom? 

Mr  Sct-livan.  By  the  Board  of  Education  upon  the  recom- 
mendation of  the  Superintendent  of  Schools. 

Mr.  Kennedy.  Assuming  that  you  did  not  or  you  did  have  this 
rider  to  the  appropriation  bill,  that  action  shovild  have  been  taken 
regardless  of  that. 

Mr  Sttlltvan.  It  should  have  been;  but  the  point  was  that  It 
wotild  not  have  been. 

Mr    Kennedy.  How  do  you  know  that? 

Mr.  Sttlltvan.  We  are  showing  you  the  facts  upon  which  you 
can  draw  your  own  conclusion. 

Mr.  Kjotnxdt.  Do  you  mean  to  contend  that  they  prohibited  this 
book  after  the  so-called  rider  was  placed  on  the  appropriation  bill? 

Mr.  SuLxrvAN.  Without  the  rider  I  think  every  person  who 
studied  this  wotild  be  satisfied  that  that  book  would  still  be  In, 
and  It  took  Congress,  the  rider,  plus  the  Comptroller  General's 
action,  plus  the  action  and  persistence  of  this  federation,  to  get  It 
out;  and  It  only  went  out  on  the  very  day  when  we  were  demand- 
ing a  hearing  as  to  why  we  ccruld  not  get  a  list  of  the  textbooks 
used  in  the  teachers'  colleges. 

I  say  those  are  the  facts.  We  don't  want  to  draw  the  conclu- 
sion, but  we  T^-ant  to  give  you  the  facts  so  that  each  of  you  can 
draw  your  o^^m  conclusion. 

Mr.  "Shoet.  Can  you  tell  us  the  number  of  teachers  In  Washing- 
ton who  are  graduates  or  who  attended  the  teachers'  college  at 
Columbia? 

Mr.  StTLLrvAN.  I  cotild  not  give  you  the  statistics. 

Mr.  Shokt.  You  do  not  know  how  many  there  are? 

Mr.    SiTLLrvAN.  No. 

Mr  Ellenbogen.  Do  you  know  whether  this  book  Is  also  In  the 
other  teachers'  training  colleges  throtighout  the  States? 

Mr.  SrLLFVAN.  I  have  no  means  of  knowing  that.  We  have  no 
funds  or  facilities.  All  we  have  Is  given  you,  what  we  have  dug  out 
at  great  trouble  here. 

Now.  In  connection  with  that,  the  fact  Is  that  they  have  done 
that,  and  the  responsibility  has  not  been  fixed  for  the  selection. 

Mr  Ellenbogen.  How  can  the  teachers  tell  the  truth  unless  they 
discuss    Russia? 

Mr  Sltj.ivan.  We  have  not  objected  to  the  mention  of  Russia  or 
communism;  we  have  not  objected  to  the  telling  of  the  facts,  but 
we  object  to  their  telling  them  falsehoods  and  deceiving  them  as 
to  what  are  the  facts  there. 

Mr.  ScHDXTE.  Where  do  you  base  your  views  on  that? 

Mr.  Sullivan.  In  these  books   [indicating]. 

Mr.  ScKULTE.  Do  you  know  of  any  i>articular  Instance  where  a 
teacher  was  advocating  communism  In  the  public  schools  of  the 
District  of  Columbia? 

Mr.  Slxlivan.  As  I  have  said  before,  I  am  not  touching  the 
teachers,  I  have  not  been  in  the  classrooms  and  watching  them. 

Mr.  ScHtJLTE.  You  have  heard  of  teachers  teaching  communism 
in  the  schools  of  Washington,  have  you  not? 

Mr  Sullivan,  Yes;  Senator  King  has  a  letter  from  a  Mrs.  Ding- 
ley,  who  advised  him  that  she  had  to  withdraw  her  grandchild, 
and  she  is  the  daughter-in-law  of  Congressman  Dingley.  She  ad- 
vised Senator  King  that  she  was  compelled  to  withdraw  her  grand- 
child from  the  public  schools  and  put  her  In  the  private  schools 
because  of  the  way  other  governments  were  being  praised  tc  the 
detriment  of  this  country. 

Mr.  ScHULTE.  How  recent  was  that? 

Mr.  SuLLn-AN.  That  letter  was  within  the  last  30  or  40  days. 

Mr.  Sisson.  If  I  were  in  a  court  of  law,  I  would  object  to  that  as 
a  matter  of  pure  hearsay. 

Mr.  Short.  If  you  will  permit  me  to  state  that  Mr.  Counts  says 
in  hi.s  book.  Dare  the  School  Build  a  New  Social  Order?  on  page 
19    I  reading  I : 

"My  thesLs  is  that  complete  Impartiality  Is  utterly  Impossible. 
that  the  school  must  shape  attitudes,  develop  tastes,  and  even 
impose  ideas." 

Mr  SIS.SON.  Mr  Sullivan,  are  not  these  teachers  already  as  em- 
ployees of  the  J^deral  Government  required  to  take  an  oath  to 
support  the  Constitution  of  the  United  States? 

Mr.  SCT.LIVAN.  Yes. 

Mr.  Sisson    Before  this  "red  rider"? 

Mr.  StTLLiv.KN.  Yes. 

Mr.  Sisson.  Well,  how  does  the  "red  rider"  place  upon  them  any 
higher  allegiance  than  the  oath  to  support  the  Constitution  of  the 
United  States? 
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I  can  answer  that  ▼eT7  readily:  that  oath  of  alle- 
i  leneral  oath  to  support  and  defend  the  Constitution. 
proaecuta  a  person  under  that  (or  some  of  the  specific 
■uch  ftft  the  (eftturing  of  communLsm.  deacrlblng  It 
and  falsely  to  the  pupUs.     Tou  have  got  to  nuike  ft 
h|ch  goes  specifically  to  an  Attempt  to  overthrow  oxir 
or  our  Oonstltutlon. 
It  Is  not  ftny  more  ft  general  oath  than  my  oath  ■•  a 
Congress.     That  Is  spedflc.     I  am  sworn. 
Sxactly. 
I  am  sworn  to  support  the  Constitution  of  the  United 
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80  am  I  as  a  lawyer. 
What  more  do  you  want?     Do  you  want  them  hanged 
?     (Laughter.) 

.  They  are  obeying  the  Instructions  of  the  Board  of 
the  Superintendent  of  Schools  to  follow  the  teach- 
books  and  the  textbooks  and  the  study  magazines  with 
|nd  if  they  do  it  they  do  rot  tell  the  pupils  the  truth 
they  tell  them  falsehoods  about  communism, 
inning  them  to  communism  all  the  time. 
.  Tou  are  >"»ktng  «  blanket  indictment  there.     You 
telling?     They  are  not  telling  them  the  truth? 
I  say  theae  do  not  give  the  truth. 

Mr.   Sullivan,   you  know   the   members  of   the 
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I  know  some  of  them  by  sight. 

They  are  ladies  and  gentlen^n  of  the  highest 
kren  t  they? 

I  cannot  undertake  to  pass  on  them  on«  way  or 
I  am  not  reflecting  upon  their  standing. 
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No  wonqer.  Mr.  Speaker,  that  I  received  the  following 

complaint: 

PxDKaATioN  or  CrnzB«s'   Associations. 

or  THX  DisraiCT  or  Columbia. 
Re  H.  R.  Ili75— 81SK>n  blU 
Hon.  Thomai  L.  Bi.anton 

Uou3e  of  Repretentativfs,  Wtshinffton.  D.  C 
CxAS  Jvvtx  B1.ANT0N:  While  the  proponents  of  the  repeal  bill 
were  given  I  he  fullest  opportunity,  the  proponents  of  the  present 
law  were  Unolted.  restricted.  Interrupted,  and  subjected  to  re- 
peated hazTLssmcnts  and  dtscourtrsies  such  as  I  have  never  be- 
fore wttaesied.  Theae  harrasaments  and  discourtesies  were  not 
only  cocninJttcd  by  members  of  i.he  subcoounittee.  but  also  by 
on  said  subcommittee,  notably  Congressmen  Sisson 
and  KLLBNBsen*.  who  appeared  to  practically  take  charge  of  the 
hearing  a  l^rge  part  of  the  time,  and  who  seemed  to  consider  it 
function  to  insult  those  appearing  In  opposition  to 
bill.  The  audience,  which  was  composed  largely  of 
teachers  in  the  public  Khools.  was  encoxuaged  by  such 
harrassmenis  and  discourtesies  so  emanating  from  the  committee 
tahla  to  su  {>plement  the  same  by  noisy  demonstrations  in  the 
he«rtng  roora  against  those  opposing  said  repeal  bill,  and  such 
demonstroti  3ns  were  openly  led  by  the  principal  of  a  junior  high 
school  wlthi  lut  any  attempt  by  the  subcommittee  or  the  Superln 
tendent  of  !  ichools  to  deal  with  such  offenders. 

It  require  1  a  rather  wide  stretcb  of  the  imagination  to  say  that 
the  opponents  of  the  repeal  bill  were  really  given  any  hearing  I 
trouble,  on  behalf  of  siiid  federation,  of  carrying  before 
■aid  subcon jnittee  textbooks,  study  magazines,  etc..  in  order  that 
■aid  subcoi^mlttee  might  see  for  itself,  in  .the  precise  setting  and 
antlpatrlotlc.  procomraunistic.  etc.,  matter  which  bad 
been  inject^  Into  the  public  schools  here.  I  was  not.  however 
permitted  t}  make  such  presentation,  the  subcommittee  stating 
that  Its  tlmd  was  too  limited  and  then  restricting  me  to  the  supply- 
ing of  a  written  statement  for  the  record  covering  the  principal 
subject  matter.  This  was  followed  by  the  subcom 
also  the  main  comjnlttee.  reporting  said  repeal  bill 
favorably  lil  advance  of  the  printing  of  the  bearings,  and.  conse 
quantly.  wl  .hout  any  adequate  opportunity  for  consideration  of 
submitted  by  me  which  the  subcommittee  refxised  to 
hear  in  its  (ipen  session 

By  reference   to  page  231   of  said  printed   hearing  you  will 
that  Congr«saman  Sisson  expressly  treated  the  Communist  Party 
with  the  Democratic  and  Republican  Parties,  to  which 
exception  w  »  taken  by  a  Mr.  Atsbs.  who  said 

"1  dent  t  link  the  analogy  Is  a  good  one  No  good  Democrat  and 
no  good  Ba  publican  ever  advocated  the  overthrow  of  this  Oov- 
ernment. 

Those  wh^  are  so  solicitous  about  fairness  to  the  Communist 
certainly  to  show  a  reasonable  amount  of  fairness  to 
this  federation  in  this  very  matter  In  the  public  interest,  if  not 
justice  to  tte  federation  Itself 

Very  iruly  yours.  Oso.  K    Sxtluvan 

Cia  '♦".:••  Special  Committee  of  FetLeratum  of  Citittna' 
^  rt<|.-tu:ionj  of  the  District  of  ColumW*  on  Klimin*tkm 
of  Arlt^patr^otic.  etc  .  Matter  from  PuMto  Mekoolt  0/  tA« 
Diam-ict  of  Columbvi. 

I  have  a  letter,  Mr.  Speaker,  from  MaJ.  Oen.  Amos  A.  Pries 
stating  thi,t  he  was  cross-examined.  Interrupted,  heckled. 
Insulted  until  he  was  unable  to  make  a  connected  state- 
Tbi  following  are  a  few  at  the  qiMwtlom; 


Mr.  ScHtTLTS.  Do  you  believe  In  our  form  of  government.  Gen- 
eral? 

General  Paixs    Yes.  air. 

Mr.  Elxxkbogsn    General,  how  many  Connmuntsts  are  there? 
General  Pans.  Well.  I  never  tried  to  count  them. 
Mr    ScHtn.Ta.  Do  you  believe  any  of  the  teachers  In  the  public 
schools  are  Communists? 

General  Faixs.  Well.  I  have  reason  to  think  so. 
Mr.  ScHtn-Ti.  EUther  answer  "yes"  or  "no."     Either  the  fellow  Is 
or  he  Is  not. 

General  Pans.  In  my  opinion,  be  Is. 

Mr.  ScHULTS.  Now.  will  you  give  the  school  board  the  name  of 
that  particular  Individual,  so  that  he  may  be  Investigated? 
General  Pans    Yes. 

Mr.  ScHULTE.  And  if  you  find  that  that  Is  not  true,  you  will  cer- 
tainly avail  yourself  of  the  opportunity  to  defend  this  particular 
individual? 

General  Paxes.  Yea. 

Mr.  ScHtri.TX.  It  Is  Just  hearty  on  your  part? 
General  Pairs    No. 

Mr  ScHT7i,Ta.  Then  as  an  American  citizen  you  have  not  availed 
yourself  of  the  opportunity,  as  an  outstanding  leader  of  the  District 
of  Columbia,  to  find  out  whether  that  feilow  Is  toarhlng  com- 
munism. 

General  Paixs    I  took  the  matter  up  with  the  Superintendent  jf 
Schools  in  1926  and  asked  about  it. 
Mr.  ScRin.TC    Nine  years  ago? 

General  Pans.  I  believe  that  the  School  Board  and  the  School 
Superintendent  are  responsible  for  the  way  the  teachers  are  not 
furnished  with  the  other  side  of  the  Information  on  communism; 
that  they  are  furnished  with  the  "good  side  '  of  communism.  If  there 
be  such. 

ill  ScRm.Ta.  What  do  you  mean  by  "\1  there  tie  such"?  Both 
sides  of  the  story? 

General  Paixa.  No;  I  say  "If  there  be  such" — any  good  side  to 
coaununism. 

ICr.  ScHULTB.  How  many  Ccmmunlsts  are  there  in  the  District 
at  Ccdumbla? 

Ocneral  Pans.  I  think  perhaps  the  {lollce  department  might  give 
you  some  estimate  of  that  number. 

Mr.  ScHtTLTs  Have  you  avaUcd  yourself  of  the  opportunity  to 
observe  to  see  how  many  there  are  in  the  District? 

General  Paixs  No:  I  am  not  Interasted  in  the  exact  number  In 
the  District  of  Columbia. 

Mr    ScHCLTX.  How  do  you  feel  about  child  labor* 
General  Pans.  I  do  not  think  It  should  be  permitted. 
Mr.  ScHTTLTx.  You  believe  in  child  labor? 

General  Paixs.  No.  sir;  I  am  Jxist  as  much  opposed  to  hardships 
on  children  as  any  man  llvln);. 

Mr.  EixxNBocxN.  Have  you  read  the  books  aTltten  by  Karl  Marz? 
General  Pans.  I  have  read  a  book  entlUed  "The  Manifesto." 
Mr    EiXKNBOOSN.  Have  you  read  his  books? 
General  Paizs.  I  have  read  parts  of  them. 

Mr.  ELLxaoexN.  Have  you  seen  any  part  in  his  book  where  hs 
talks  about  the  nationalisation  of  women? 
General  Pairs.  Yes. 
Mr    EixxNsocxN.  Which  part? 

General  Paixs.  You  will  find  that.  I  think,  probably  on  pages  28 
and  29  of  the  particular  copy  that  I  have:  and  I  will  read  you  what 
I  took  from  there  on  pages  18,  19,  38.  39.  30.  and  81. 

Mr.  Kejtntdt   L«t  ms  ask  you.  do  you  think  Dr   Ballou  la  a  proper 
man  to  head  the  public -schools  system  In  the  District  of  Columbia? 
General  Pans.  I  think  we  could  get  a  much  better  one. 
Mr.  KxNNXDT   Do  you  think  he  Is  the  right  man  for  the  position? 
General  Paixs.  In  my  opinion,  no. 
Mr   ScHiTLTX.  Do  you  believe  In  communism? 

General  Pans  No.  sir;  I  do  not  believe  in  giving  autocratic  power 
to  any  man. 

Mr.  8c»trLTS.  You  are  s\ire  you  do  not  lean  toward  the  Cotn- 
munist  Idea? 

General  Puis.  If  I  ersr  thought  so.  I  would  bend  myasU  back  tb« 
other  way 

Mr  Sisson  General,  going  back  to  the  correspondence  between 
Secretary  of  War  Weeks  and  yourself  with  regard  to  child  labor. 
You  were  at  that  time  an  acting  commanding  officer  in  the  United 
States  Army,  were  you  not? 

General  Pftns.  Yes.  sir.  That  hsd  nothing 

Mr.  Sisson  (interposing)  Just  a  moment.  Answer  my  qucsUon, 
please.  And.  as  such,  you  lent  yourself  to  the  opposition  to  the 
abolition  of  child  labor  In  this  country,  did  you  not? 

General  PXixs  I  did  not  In  connection  with  that  chart  at  alL 

Mr  Sisson  That  U  not  what  I  am  asking  you  about,  the  chart, 
Tou  were  opposed  to  the  aboUUon  of  child  labor,  and  you  rn»/i> 
statements  to  the  effect  that  you  were  opposed  to  the  abolition  of 
child  labor  by  the  Pederal  Government? 

CONCLTTSKM 

Mr.  Speaker,  in  concliiikm.  I  bop*  and  pray  that 
the  -'sissy  bill ".  which  SMki  to  repeal  the  law  agalnM 
munlsm.  is  taken  up  In  the  House  that  It  will  be  snowed  under 
by  an  otFerwhrtming  vote,  in  protection  to  the  99.000  school 
children  ta  tMi  HaUon's  CapitaL 
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LEAVZ  Of  ABSKNCK 

By  unanimo«.s  consent,  leave  of  absence  was  granted  as 
follows : 

To  Mr.  BoEHNX.  for  1  week,  on  account  of  oflQcial  business. 

To  Mr.  Gray  of  Indiana,  for  10  days,  on  account  of  im- 
fwrtant  business. 

To  Mr.  Hawcock  of  North  Carolina,  for  several  days,  on 
account  of  Illness  in  his  family. 

SENATE    BILL    RKFEEKED 

A  bill  of  the  Senate  of  the  f oUouing  title  was  taken  from  the 
Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S  2286.  An  art  providinp;  for  the  aUocation  of  net  revenues 
of  the  Shoshone  power  plant  of  the  Shoshone  reclamation 
project  in  Wyoming:  to  the  Committee  on  Irrigation  and 
Reclamation. 

ENT?OLLED    BH-LS   SIGNED 

Mr.  PARSONS,  from  the  Commltt.ee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  foUowing  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  9244.  An  act  pro\':ding  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the  North- 
em  District  of  Florida  at  Panama  City,  Fla.;  and 

H  R.  10193.  An  act  to  amend  the  act  to  fix  the  hours  of 
duty  of  postal  employees. 

ADJOURNMENT 

Mr  BANKHEAD.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

Ttie  motion  wa-s  agreed  to;  accordingly  'at  6  o'clock  and  2 
minutes  p.  m. »,  in  accordance  with  its  order  heretofore  en- 
tered, the  House  adjourned  until  Monday,  May  4,  1936,  at  12 
o'clock  noon. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI. 

Mr.  KELLEIR:  Committee  on  the  Library.  S.  2737.  An 
act  authorizing  the  erection  in  the  District  of  Columbia  of  a 
suitable  terminal  marker  for  the  Jefferson  Da\'is  National 
Highway;  without  amendment  'Rept.  Na  2575).  Referred 
to  the  Committee  ol  the  Whole  House  on  the  state  of  the 
Union, 

Mr  V^^T..SON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  12240.  A  bill  to  authorize  a  preliminary  examination 
and  survey  of  the  tributaries,  sources,  and  headwaters  of  the 
Allegheny  and  Susquehanna  Rivers  in  the  State  of  Pennsyl- 
vania where  no  examination  and  survey  has  heretofore  been 
made,  with  a  view  to  the  adoption  of  a  comprehensive  and 
systematic  plan  for  regulating  the  flow  of  water,  conserving 
the  soil  and  water  for  beneficial  uses,  and  controlling  and 
preventing  floods,  and  for  other  purposes;  \*1th  amendment 
(Rept.  No.  2576).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
8.  4228.  An  act  to  authorise  a  preliminary  examination  of 
the  Salmon  River  in  the  State  of  Oregon  with  a  view  to  the 
control  of  Its  floodo;  without  amendment  (Rept.  No.  2577). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
S.  4355.  An  act  to  authorize  a  preliminary  examination  of 
the  Delaware  River  with  a  \'iew  to  the  control  of  its  floods; 
without  amendment  'Rept.  No.  2578) .  Referred  to  the  Coax- 
mlttee  of  the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CULKIN:  A  bill  (H.  R.  12554 >  authorizing  an  ex- 
amination and  survey  of  the  Black  and  Moose  Rivers  and 
their  tributaries  in  Herkimer,  Lewis,  Jefferson,  Oneida,  and 
Hamilton  Counties,  N.  Y.;  to  the  Committee  on  Flood 
Control. 

By  Mr.  DIRKSEN:  A  bill  'H.  R.  12555>  to  repeal  the  pro- 
hibition on  insurance  by  the  Federal  Hotising  Administration 
of  improvement  loans  ($2.000-limit  class)  Invoh-lng  the  pur- 
chase and  installation  of  equipment  and  machinery;  to  the 
Committee  on  Banking  and  Currency. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  12556)  to  create  the 
Treasury  Agency  Service,  to  pronde  for  the  more  adequate 
protection  of  the  revenue  and  a  more  effective  enforcement 
of  the  revenue  and  other  laws  administered  by  the  Treasury 
Department,  and  for  other  purposes;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  KELLER:  A  bill  fH.  R.  12557)  to  provide  for  a  term 
of  court  at  Benton,  111.;  to  the  Committee  on  the  Judiciary. 

By  Mr.  DARDEN:  A  bill  (H.  R.  12558)  authorizing  the 
Secretary  of  Commerce  to  convey  the  Norfolk  Army  base  ter- 
minal to  the  city  of  Norfolk,  Va.;  to  the  Committee  on  Mer- 
chant Marine  and  Fisheries. 

By  Mr.  POWERS:  A  bill  (H.  R.  12559)  to  create  a  com- 
mission to  enter  into  negotiations  with  resp)ect  to  the  re- 
funding of  certain  obUgations  of  foreign  governments  held 
by  the  United  States,  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R.  12560)  to 
provide  full  compensation  to  workers,  farmers,  and  business- 
men for  losses  suffered  In  the  flood  occurring  in  western 
Pennsylvania  in  March  1936 ;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  COLMER:  A  bill  fH.  R.  12561)  for  the  erection  of 
a  public  building  at  Picayune,  Pearl  River  County.  Miss.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  VINSON  of  Georgia:  Resolution  (H.  Res.  502>  for 
the  consideration  of  H.  R.  11369;  to  the  Committee  on  Rules. 

Also,  a  resolution  (H.  Res.  503)  for  the  consideration  of 
S.  4020;  to  the  Committee  on  Rules. 


MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented  and 
referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  Puerto 
Rico;  to  the  Committee  on  Immigration  and  Naturalization. 

Also,  memorial  of  the  Legislature  of  the  Commonwealth  of 
Massachusetts  supporting  House  bill  12164;  to  the  Committee 
on  Banking  and  Currency. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXII,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill    (H.  R. 
12525)   granting  a  peiLsion  to  R.  G.  Bunton.  and  the  same 
was  referred  to  the  Committee  on  Invalid  Pensions, 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  rei erred  as  follows: 

By  Mr.  BUCHANAN:  A  biU  (H.  R.  12562)  granting  a  pen- 
sion to  Margaret  K.  Pierce;  to  the  Committee  on  Perujions. 

Also,  a  bill  (H.  R.  12563)  for  the  relief  of  the  legal  repre- 
sentatives of  O.  M.  Roberts;  to  the  Committee  on  Claims. 

Also,  a  bill  <H.  R.  12564)  granting  a  pension  to  Mildred  A. 
Moore;  to  the  Committee  on  Pensions. 

By  Mr.  BUCKLER  of  Minnesota:  A  bill  (H.  R.  12565)  au- 
thorir.ng  the  Secretary  of  Commerce  to  establish  a  fish- 
cultural  station  in  Minnesota;  to  the  Committee  on  Merchant 
Marmc  and  Fisheries. 

By  Mr.  BLOOM:  A  bill  (H.  R.  12566)  for  the  relief  of 
Micliael  Joseph  Greeley;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CARLSON:  A  bill  (H.  R.  12567)  for  the  relief  of 
Percy  C.  Wright :  to  the  Committee  on  Military  Affairs. 

By  Mr.  FLANNAGAN:  A  bill  iH.  R.  12568)  for  the  relief  of 
William  Scott;  to  the  Committee  on  Military  Affairs. 
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MH  CH.  R.  12569>  for  the  relief  of  W.  C.  Stringer; 
a  jnlttee  on  Claims. 

JiiU  (H.  R.  12570)  authorizing  the  Secretary  of  the 
reippomt  Arthur  E.  Koch  as  a  chaplain  in  the  Navy; 
Committee  on  Naval  Affairs. 

)ill  iH.  R.  12571^   granting  a  pension  to  Caleb  J. 
t )  the  Committee  on  Invalid  Pensions. 
GINGERY:   A  bill  ' H.  R.  12572)   for  the  relief  of 
Chase,  to  the  Committee  on  Mihtary  Affairs. 
LAMNECK:  A  bill  i H.  R.  12573 >   for  the  relief  of 
IliTkendall;  to  the  Committee  on  Claims. 
licLEOD:   A  bill  (H.  R.  12574)  for  the  relief  of  the 
Valve  k  Foundry  Co. :  to  the  Committee  on  Claims. 
MKRRrrr  of  New  York:   A  bill  iH.  R.  12575)    to 
juiudiction  on  the  Court  of  Claims  of  the  United 
ttjear  and  determine  the  claims  of  George  Cabot 
for  other  purposes,   to  the  CommiltM  on  ih» 


PirmONS,  ETC. 

Under  (ilause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  tht  Clerk  s  desk  and  referred  as  follows: 

10818  3y  Mr  McCORMACK:  Resolution  of  the  Army  and 
Navy  L'mqn.  United  States  cf  America  John  J  Crim.  natiooftl 
legislative  chairman,  1314  Vermont  Avenue  NW  .  Wa3hing- 
toD.  D.  C.l  unanimously  endorsmg  the  Kramer  and  McCor- 
mack  bUlj|  on  un-.Amerlcan  acuviues,  to  the  Committee  on 
Rules.        i 

10817.  ^y  Mr  MERRITT  of  New  York:  Resolution  of  the 
New  YorkjClty  Hou3ing  Authority.  endorsUitj  the  bill  to  pro- 
vide financial  assistance  to  the  States  and  political  subdivi- 
sions therjpof  for  the  elialBBtion  of  unsafe  and  in.^a:uUary 
housing  c0nd. lions,  for  tlM  davclopment  of  decent,  sale,  and 
Muxitary  4^^^^mgs  for  families  of  low  income,  and  (or  the 
rtduction  iof  unrmployment  and  the  stimulation  of  butliMM 
Mtlvity.  t^  create  a  United  ttfttea  Housing  Authority,  and  for 
other  pvirpcmon,  mtTDduced  in  the  Si'nate  by  the  Honorable 
AoecflT  F  W*i.««Kii  Uri.>iJ  MM'n.i  .Hrnaior  from  N^w  York  »nd 
IB  Ihr  Ht!U*r  i)f  Kryicr:  :.i  ,vr"»  by  'hf  Houorabic  IlKiRt 
lLiSNn<^<.|M  Cuiirii'-viin.i;',  ri'ati  I''-tin«ylvanla:  tO  the  COB> 
mitior   III  nankiMii  4rui  Currency, 

IOh;"?  $v  Mr  MUTI*.  Fttltlon  iigtiGd  by  Mary  r  Nted* 
h*ni  i/Hi  if)  iiiirr  oitisons  of  Buftne,  Ortf..  uriing  the  eiuuit- 
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Mo.sD.w.  May    I,   r.);i6 

(tfgiilattve  day  of  Friday.  Apr.  24.  1938) 

The  SeikAte  met  at  13  o'clock  meridun,  on  the  expiration 
of  the  recess. 

THl   JOURNAL 

On  request  of  Mr  RoarNsoN,  and  by  unanimous  consent, 
the  readlig  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Thursday.  April  30.  1936,  was  dispensed  with,  and  the 
Journal  wai  approved. 

MISSAGES    JTSOM   THK    PRESIDENT 

Messages  In  writing  from  the  President  of  the  United 
States  «««  communicated  to  the  Senat-  by  Mr.  Latta,  one 
of  his  sea  etaries. 

ICESSAGK  FROM  THK  HOUSS 

\  messaige  from  the  House  of  Representatives,  by  Mr  Hal- 
tlgan,  oneT of  it^  reading  clerks,  announced  that  the  House 
had  passeq  without  amendment  the  bill  iS.  1432)  to  amend 
section  5  ()f  the  act  of  March  2,  1913.  generally  known  a.s  the 
War  Maiei-ais  Relief  Statutes. 


The  message  also  announced  that  tlie  Bouse  had  agreed 
to  the  amendment  of  the  Senate  to  the  bill  (H.  R.  10193)  to 
amend  the  act  to  fix  the  hours  of  duty  of  postal  employees. 
The  message  further  announced  that  the  House  had 
passed  the  Joint  resolution  'S.  J.  Res.  231)  to  authorize  the 
coinage  of  50 -cent  pieces  in  commemoration  of  the  three 
hundredth  anniversary  of  the  landing  of  the  Swedes  In  Dela- 
ware, with  amendments,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

The  meeease  also  announced  that  the  House  had  disagreed 
to  the  aaaSBteients  of  the  Senate  to  the  bill  (H.  R  8599)  to 
provide  for  a  change  in  the  designation  of  the  Bureau  of 
Navigation  and  Steamboat  Inspection,  to  create  a  marine 
caeiuilty  investigation  board,  and  Increase  efficiency  in  ad- 
ministration of  the  steamboat  inspection  laws,  and  for  other 
purpoees:  asked  a  conference  with  the  Senate  on  the  dis- 
sffreelng  votes  of  the  two  Houses  thereon,  and  that  Mr. 
Bland.  Mr  Sikovicm,  Mr.  RAMSPtcx.  Mr  Lehi-bach  and  Mr. 
Welch  were  appointed  managers  on  the  part  of  the  House 
at  the  conference. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  iH.  R. 
10287)  to  provide  for  adjusting  the  ccmpenaatlon  of  division 
supenntendents,  assistant  dnislon  superintendents,  assistant 
superintendents  at  large,  assistant  superintendents  in  charge 
of  car  construction.  ch:ef  clerks,  assistant  chief  clerks,  and 
clerks  in  charge  of  sections  in  offices  of  division  superintend- 
ents in  the  Railway  Mall  Service,  to  correspond  to  the  rates 
established  by  the  Classification  Act  of  1923.  as  amended, 
asked  a  conference  wuh  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Bvr^h,  Mr.  Hilde- 

BRAVUT     Mr     RoBERTsoM.    Mr     DouTRicH,    and    Mr.   GooDwii* 

were  appointed  managers  on  the  part  of  Uie  House  at  the 

conference. 
The  message  also  announced  that  the  House  had  passed 

the  foUowinf  UUi,  in  «hich  ii  requested  the  concurrence  of 

the  Senate: 

H  R  I16gil    An  »rt  providing  for  a  rhsngf  In  the  denlgn 

of  thfl  ao-ccnt  pieces  authorised  to  be  coined  In  oommrmo- 

ration  of  the  one  hundredth  snnivtni(try  of  the  admission 

of  the  Itate  of  ArkAn/iiui  :nto  the  Union,  and 
H.R.  lata?.  Aii  at.!   MMKini  spproprislions  for  thr  Navy 

Z)epartmenl  ftAd  Ul«>  ' c  ii  aervlce  for  the  AksI  year  end* 

ini  June  SO,  1117,  anu  '   '    'i.rr  pririMMm, 


TIM 


INNoi  I  rii    rii  i.n    ■KiNRD 
m.'Sfirtgs    rji'JKT    ai  :     ',(-.'  !■(!    'hill     Mio    RjVRkpp    had 
h.-i    .ijiij'u!"  '>j  'lif'  :    .;   •*:!is  eiU'Jtj'ju  Uiui,  aiul  Uiey 
were  aiHttad  by  the  Vios  Prtsidenti 

N. H  UJ44  Ai\  rti  f  providing  for  th*  i*s^^t)1tAVH»\rht  of  a 
ttrm  o(  '.iip  i)i.iir'.('.  f.iuit  i)f  (hti  I'u.icu  HiuiPB  lur  the 
Northern  Dvi:.'.    'f  hinruu  ni  r*nttm»  City,  Fla.;  and 

H  R  101)1  A:,  .u  ■  '.'  .i.'iirtid  the  at'i  to  fix  the  houri  of 
duty  of  pci'.u.  e!::;jl->yL'f3 

CALL  or  THE   ROLL 

Mr    LEWIS     I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  wlU  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adam« 

Oopeland 

La  Pollettc 

OTerton 

Aahurst 

Couzezvi 

Lewla 

Plttman 

Austin 

DavlA 

Lo^an 

Pop* 

Bsctun&n 

Dtet«r1cb 

LonerKan 

Reynolds 

Bartwur 

Oonahey 

Long 

R<}bliiAon 

B&rEley 

Duffy 

McAdoo 

Ruaa*'ll 

B;».:k 

Prazler 

Mraill 

Schwpllpnbach 

Bt)ne 

Ctoorg* 

McKeUar 

Sheppard 

Bvilfcley 

a«iTy 

McNary 

Snipstead 

Bulow 

Ottana 

Ualoney 

Stelwer 

Burka 

OleeB 

Metralf 

Thomaa.  OkJa. 

ByrU 

OVBf^ 

Mlntoa 

Thomas.  Dtaii 

BynwB 

Hale 

Moo  IT 

Townaend 

Capper 

Harrlaon 

Murphy 

Vandenberg 

C*r»w»y 

Hatch 

Murray 

Van  Nuys 

Cart-y 

Hayden 

Nre'y 

Wagner 

Chaves 

Johnaon 

Norrt* 

Walah 

Connaliy 

Keyea 

Nye 

Wheeler 

Coall<tg> 

King 

OMahoney 

Whlta 

1996 
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Mr  LEWTB.  I  announce  for  the  RrroFD,  and  ask  that  the 
announcement  stand  for  the  day.  the  absence  of  the  Senator 
from  Aiabama  [Mr.  Bankhead].  the  Senator  from  Colorado 
I  Mr.  CoBTiCMr],  the  Senator  from  Nevada  iMr.  McCarranI. 
and  the  junior  Senator  from  Florida  [Mr.  Trammell],  caiLsed 
by  Illness. 

I  furtJier  — *'*^— **»*  that  thr  Senator  from  North  Carolina 
IMr.  BsXLlTl,  the  Senator  from  Minnf"«ta  Mr.  Benson!. 
the  Senator  from  Mississippi  [Mr.  Bilbo ],  the  Senator  from 
Nt  w  Hampfehire  iMr  Bkown'.  the  fienior  Seiia-tor  from 
Missouri  Mr.  Clauk:.  tl.e  senior  Senator  from  Florida 
[Mr.  FLrTt-HCTl.  the  Senator  from  Oklahoma  [Mr.  Gore]. 
the  Senator  from  West  Virginia  iMr.  Hoi.tI.  Uie  Senator 
from  Connecticut  !Mr.  MalobtsyI.  tiie  Senator  from  Mary- 
land IMr.  RABcLiml,  the  Junior  Smator  from  Missouri  IMr. 
Tttka^].  and  the  Senntc-rr  from  South  Carolina  IMr.  Smith) 
are  necct».HaMly  detained  from  tlv  Senate. 

The  Senator  from  M«r>iand  IMr.  Tyoimos]  Ih  absent  bc- 
eatiBe  of  a  death  ii-.  hih  family. 

Mr,  AUSTIN  I  announce  that  the  Senator  from  Iowa  IMr. 
DicKiNaoKi  and  the  Senator  from  Delaware  Mr.  Hastings  1 
arf  n''ces«nrUv  afcwent 

The  VICE  PRESIDENT  Seventy-.slx  Senators  have  an- 
swered to  the'.r  names.    A  quorum  a  present. 

orrwiON  or  SrNAXOR   JOHNSON  in  RITTXR  nCPEACHMTNT  CASE 

Pursuant  to  the  order  entered  on  the  calendar  day  of 
Thursday,  April  16,  1936.  allowing  each  Senator  4  days  after 
final  vote  on  the  articlfi  of  impeachment  against  Halsted  L. 
Ritter.  United  States  district  judge  for  the  southern  district 
of  Florida,  within  which  to  file  his  individual  opinion,  the 
order  having  been  modified  subsequently  lo  extent  the  time 
limit,  the  following  opinion.  kign<>d  by  Mr.  Joumson,  was  filed 
and  ordered  to  be  printed  In  the  Reooro: 

MtMOBANOVM  nriNioN  or  Hon  JIibam  W  .Iohnstim  iw  tmk  Mattcr 
or  Tin  lMf».A(  MMrNT  <»r  UALsrrt)  1.  Hiitkb 
It  !•  qultr  \,nir  thu'  lnijj»af  hmrfit  prrir^*  tliup*  nrr  rwtnUfrmomx 
sad  arr  hall  Thr  rnrthod  of  rotiiui  tins  thrtti  i-<n4l(i  roH'lilv  tor 
SlMMilfiixl  siwl  wiiiuii,'  (iifri'u.iv  ttir  lirin'^dtirf  c  mjlrt  Ur  rTH'fJf^n- 
ISSa.  To  rr*«U<  ndUjli'itm.  luu'i*  m  in  pi,|  Hitliin  i  lir  juriBdW- 
MMI  of  iUimr  ti"«  KRln'Mui  Ihr  I  in  |i«>af  limfi  it  iif  JufllrUI  cifttt'lalo  hf 
Sitorii  »i>u  il  li#  if  (liiiKifnl  VHlui'  h)hI  Ilt4>  11)^  whl'h  ^f  wiiwld 
Buffer  U '  u.  >.  I  'i  i>  '  l..ii>t'i  WM  ,  ,>:  ;.\  ,  \\  \,i>  v)  k  mi  Uimii  llmar  f  rnrii 
Wlllch  WS  Wruilil  f1«««'       A   \»r\  rnnotv  »t(i«1»  nf   lli#  )ir  nvlnluu*  nt   Uw 

('fttalimMOII  il.  Ilif  1  1.1,1  '  f  I  .1  mHhiIix  m(  mui  f'lfllMtlMi"  t##«l'llHl 
tMII  iMlli'inol  tNt'<  Mini  Hulr  I*  «.«t(i«i|)  h  li\mgi'M|Mti  )|M»  tlKiili' 
«lil'li     «.\^ht      |iili«#h'4»4     »)«»M     IU«'     (   irhkl  IMillMll     «•»•     lIlM      »tl)l^1> 

Vi      I'l,   >pmt\   iiip   iiidifiwi'fi   wiiid*  Hf   {)\f   ri»*)i   wImi  |Mmia»»ti   ilii' 

I  '  "Ml      ii(|Mii    nlrnit    l.lii'    ilH<'art    -.f    w    IiiiUmmI    iil  ii!in  ili  jf     w»    ctili    uli 
•■>  '  >  I     iliK    Miil<    <*|l|i     Alilili     lih'Mit     IJi'V     |iM>\|i|ii|    fill     llir    UMliMV»il 
•  >l     :  I'  .11'  II I  nil)     iifll'inia     Ml  'I     jM     lltp    liiil''     'i'     '*'■■    lll»IHta«i'Mia    Iticti 
li"i     ii'''l      *>     !•««',     »vti    I  litii  iuilc    Uthl     Dm     tit'cilani    |i«  i.»i  i  iL)«>il    Hti'i 

1ki*t-U      UU\A  IjlHtlle       I-       |»OlllN|)ls       (III        tll'nl        II. Ill      IMUHI      lir      llPVlBClll 

WIlSl    fRUKa    r»l*(     ll.     Mit-     liuult-     Vtr     lii.i*     hbvr     t^ll      linl      IjtuHUat'     III 
IIMI  MSrtS    I)"'     tlPrMiw     III.. til     «liM    uir   I...UH)    iititil,    lii    li'iiUt-i     JuU^ 

■MBt  1'tftllt"    II'   aiiini    tkiiii    t^i'i.    Imi,   1,11.1    iiiiiiMlMlff   ttiiii   feUia> 

pBrmii  inndM-i  ti'i.i  .\   'ir  i   ,(j. .  <    ,  i   i!.<-  (  on^i.iuii'Ui  u,  in-  t.iii- 

moiisaU  In  lUeir  aumt-v  ii  .!«,=  ruf  nt  iheir  uurrnirniu^u  H.lu 
To  nie  11  ih  u  Uriiu'.li..  Ujiji^:  t»mi  uue  k  ar<^«'l>  lo  b«  con- 
tbSt  iiieti  rill  u{)<jii  nn  iiKpcac  liiiK  III  (ouit  HiiU  bub^eiiueiiiK 
»ot«  guilty  or  ii'>i  giiil'.y  a*  ih*-  i  h.-*  nin\  be  wh«?i.  they  have  iieard 
Uttlt  or  none  ol  ihf  t«-tmu  ny  and  havr  sfcn  Ie»  or  any  ot  the 
witaanea.  And  if  Seiiator.-s  are  unable  to  hMrn  to  ihe  testimony 
and  observe  the  demeanor  of  liip  witi.fR.-^s  some  rule  should  be 
devi— d  uaii«r  wMob,  tf  tikey  themselves  would  not  voluntaniy  step 
amUie  they  oouki  be  duUteoct^  upou  tiie  ultimate  vote  aud  be  inade 
to  retire.  Of  course,  lo  temporary  and  brief  absences  no  such  rule 
•iMMiid  api^ly.  but  bow  the  iron  must  enter  the  soul  of  one  upon 
whom  Senators  are  pa&sing  Judgment  when  he  suddenly  sees 
atrangers  to  him  whom  he  has  not  observed  during  the  long  im- 
peachment trial,  strangers,  too,  to  the  testimony  that  has  been 
given,  and  who  cannot  possibly  have  observed  the  demeanor  of  wlt- 
naiet.  depriving  him  o(  what  is  more  precious  tiuto  Life  itaelf .  If 
reforms  of  impeachment  trials  are  to  be  discussed,  I  respectfully 
submit  that  Instead  ol  entru.stlng  impeachment  of  a  Judge  to 
Judicial  officers  or  newly  created  courts  we  reform  the  impeachers 
themselves  and  require  substantially  what  is  required  in  any  Jury 
trial — the  attendance  of  those  in  whose  hands  the  fate  of  a  fellow 
human  being  Is  plaoed.  Moreover,  the  mode  of  trial,  including 
rules  of  evidence,  should  be  definitely  established,  so  that  the  trial 
may  be  Judicial  in  character.  This  could  be  aiul  should  be  deter- 
mined in  advance.  These  are  but  suggestions,  of  little  conse- 
quence perhaps,  but  more  Important  than  establishing  new 
tribunals 

Tliere  were  seven  counts  in  the  articles  of  impeactiment  in  the 
recent    Ritter    trial.     Six   ol    these    oounu    were    uf    deHmte    and 


spodfic  ciiarartcr.  aryl  the  seventh  a  sort  of  Tisxtrac  or  catch-all 
of  the  six  Upon  the  first  six  count*  Ritter  wa.s  acxjuitted.  DpcMi 
the  seventh  he  was  conricted  by  exactly  the  necessary  two-thirds 
vote — 56  to  28  Under  ordinary  cirrumptanoes  such  a  decision 
would  be  wholly  paradojacal.  and  m  an  ordinary  proceeding,  if 
appellate  Jurisdiction  rested  anyvhrre.  it  would  be  instantly  set 
aside.  It  IS  very  forcefully  arpued  that  a  Federal  Judge  who.  under 
ti>e  Ortnstitutlon,  balds  office  during  good  behavior,  may  be  ini- 
peached  for  nnl.^behavior  even  thouph  misbehavior  is  without 
drfin:i!on  and  may  rest  entirely  upon  the  mental  whim  or  caprice 
of  individual  Senators.  Perhaps  thif.  may  be  so.  and  it  may  be  that 
the  framers  of  the  Constitution  intended  to  leave  tlie  scope  cf 
the  unknown  offense  of  "misbehavior",  although  nevrr  mention - 
liie  it.  as  broad  and  lllimitHbir  as  the  mind*  of  lndi\'idual  Sen- 
alor»  Thi.s  might  be  doubted  in  ho  high  sn  offenwe  with  a  penalty 
which  carries  ignominy,  shame,  and  dlsjrraoe  and  inflict*  ttie 
severest  mental  anirulvh  But  lor  argument  »  fake,  conceding  this 
hary  ocmst ruction.  U  would  neem  to  l>e  uretchlnir  even  the  rule 
Tor  which  snmp  dlfitinruinhed  aenatom  contend  to  unwnrrantabio 
lengths  when  aolf^nnly  the  C(>urt  ha*  arqulttrd  upon  all  the 
sp*'Clf^c  charrp"  and  tlwn  thrxie  aamr  aporlflr  charifiNi  arr  uUll7«l 
to  Justify  ootiTlction  upon  the  looae  cenrralily  of   "mla»»ehavior  " 

cnwruaioN    of  TiioroHT 

T)ie  confualor  of  thought  preraiUac  amone  Senator*  is  rvldenced 
by  their  varytni;  eKjjreii«>»ori»  Otv  ^roup  tlt>queuily  »u"i:u«hi  any 
gifl  to  a  Judge  uiidrr  any  circum«t»u(««<  oofLnUtuied  Biisbehavtor. 
for  which  he  should  be  removed  from  office,  and  moreover  that 
nelihrr  corrupt  motive  nor  evil  intent  need  be  whown  in  the 
acceptance  of  a  gift  or  in  any  so-called  misbehavior  Another 
prefaced  his  opinion  with  the  statement  'I  do  not  take  the  view 
that  an  impeadiment  proreedlng  of  a  Jud^  of  the  Inferior  Federal 
courts  ui-dcr  the  Con.'-llt utlon  of  XYif  United  States  !.>;  a  criminal 
proceeding  The  Constitution  Itself  has  expreasly  denuded  im- 
peachment proceedings  of  every  aspect  or  oharacterutic  of  a 
criminal    proceeding  " 

And  yet  another  flatly  takes  a  contrary  view,  and  states  although 
finding  the  defendant  gnjilty  on  the  peventh  count  "Tlie  pro- 
cedure is  criminal  in  it*  nature,  for.  upon  conviction,  requires  the 
removal  of  a  Judge  which  is  the  highest  punishment  that  coukl 
be  admlnlfifered  such  an  ofBcer.  The  Senate.  Mttlng  an  a  Court, 
\n  required  to  conduct  it*  proceedings  and  n-rtcli  It*  decwionn  in 
snrnrrtanoe  with  the  cu«tomi  of  our  law  In  all  cTltntnai  ra-^eft  the 
Orfpnrtant  pfTme*  inio  fourt  enjoylne  the  presumption  ot  inno- 
renrr  which  pre'um))tinn  continues  until  he  in  provpn  fuUly 
bfvonrt   n  reBKinabie   doiibt  " 

Ahfl  acnin  we  find  lhi«  "Tmpeaphment.  ihough.  mui'l  bf  eon- 
■Irtrrpfl  AB  a  rntnlnnl   firfK>eedi»ie  ' 

T^ie  fnrrtfolliw  f(ur>1s1lnti»i  ate  inarle  fiot  tn  rel1li|«in  of  Ihn 
mft*rr«  fit  even  nf  Wypit  eKprMoinn*  taut  \n  imllfstr  th**  rritiirariei  v 
of  M)mik»fi  ihul  rni»»r»fl  nmnUt  the  m^tntantR  i.f  iiin  CnuM  nn  ti 
Itip  (  harai  t«'f  Mf  llir  pinrwrtiiiij.  atirt  (hr  i|iiiuii  ufn  r»t  pnxit  rr  ■ 
qiil»«(l  Imlri»t1  Uie  verv  hIiIb  «'h»«-f  msnstfer  iii  I  He  jih»'«  nf  »hii 
K'pii»«'  Mt  ("li'Mwrs*  III  Mo  nrrtmiofil  iiia»i»'  petfi-i'iiy  |ttHiM  hii 
(hniity  Jlc  uHliI  Wliefi  n  jiiilHe  rut  ih»'  tieiiili  \iy  (i|.  rtn*  ii  inn. 
MM' I  itiMii>i«>a  n  xiil«aUti)lnl  iliniMl  a*  l^i  hti  ]i)illMt»l  iti)«>i;tilv  li" 
fMfiiriiidi  tli»'  hni)»««»i  t  lime  IhM  a  JiifiMi  cnfi  iitmniK  ufirtrt  Uh' 
(<iih«ll<  iiMiiti  It  !■  )i(il  eattrtlUnl  Ik  |i(mv(<  kuHi  MMiritt*  I  lipkiuul  n 
M<)i«niiAhli'  Httiitat  t  li«>  MmilH  )■  Die  mIIimi  way  tin  t  innWr  tlii«' 
•  >^at ''  t'hwe  (r.  hH<lil«if  in  U»»»  ('Mhe<l1iMlM»i  mIi'I  hi'ilili.»  Hi  IIim 
|iMlii«ti|i|i)-  III  H  r*ei<  MHvt-i  MHlKlil  UimI  hMllI"  thtil  h  tliiiti  "liull  i>'i. 
'  hni  lo  Ol  I  iipv  nm.  »'  iiMll  II  inh  Ue  tiklMUIIiiliVll  lirVMinl  'i  r«>Nni<i. 
«tl<li    tltii4lit    Ihol    Itt)   Ik  It'll    ni    fill    l)i»  nfllt  e        11    \t   Uit    oUifi    WhV 

Willi     kuili     ilttwe     pliii  tulMlr      Willi     H     tuurl       MlllxB     M4rli.lN"'e     ttio 

iiiMfci.ii^  u|iiiii  wiiiiiiy  aiffsihiil  vitiWb  of  ttif  i  UArtu  it^i  ut  iim 
lirMt'ridin^  hml  ihc  int-uturr?  uf  fnuol  reiiuiiKl  with  aljr>iilutrly 
duori'rTiit  iipiiiiitrib  or  ihe  nibuniiiu  ui  a  v.itra  iit>i  uritini.  iii  ii.i 
(  uuuiiiUun  hul  iul»-r|jult»ted  lot  tlie  pun-asti*  fjf  liit-  liia!  it  la 
i»oi  fcurvMihing  the  di  f  ihion  wa*  riiul.fd  lu  cunJasiou  and  pf- 
plexiiy   by  utterly  irrfoijnciliahle  proresbeb 

U'hal  B  novel  piopofeiiion  if  impeachment  Is  a  cnmlnnl  pro- 
oeed;n>;.  and  if  the  presumption  of  innrxence  sitachr-h  to  tlie  re- 
spond! nt.  and  the  procf  a*:ainst  him  muei  convince  thie  Court 
beyond  a  reasonable  doubt  that  neither  evil  Intent,  nor  illeealitv. 
nor  corruption  need  be  either  alleL'od  or  proved.  And  hew  mu'ili 
more  novel  and.  Indeed.  st.artlinK  that  a  respondent  may  be  not 
guilty  ol  every  substantive  charge  brought  against  him  and  yet 
should  be  impeached. 

A    BRrEF    RESrMt    OF   THX    ATTTHOEmES 

Of  oouaM,  It   would   be   presumptuous  for   any  humble  member 

of  the  Impeachment  Court  to  disagree  with  the  few  profound  con- 
stitutional expounders  of  the  Senate  who  hold  the  course  pursudd 
by  the  Senate  to  have  been  both  logical  and  Justified,  but  that 
the  record  may  be  preserved  we  may  be  p&j-doned  a  very  brief 
examination  o'  one  or  two  of  the  few  eiisting  Judicial  construc- 
tions of  impeachment  proceedings. 

The  three  provisions  of  the  Constitution  relating  to  impeach- 
ment are  as  follows: 

Section  4,  article  II:  "The  President.  Vice  President,  and  all 
civil  officers  of  the  United  States  shall  be  removed  from  office  on 
Impeachment  for  and  conviction  of  treason,  bribery,  or  other  high 
crimes  and  misdemeanors." 

Section  3.  article  I:  " Judgment  in  cases  of  impearhment  63xl1\ 
not  extend  further  than  to  removal  from  office  and  disquaiificatioii 
to  hoid  and  enjoy  any  office  of  honor,  trust,  or  prot-  under  the 
United  States;  but  the  party  convicted  shaU,  nevertheie*&.  be  liable 
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•ad  »ab}(Ct  to  indictment,  trial.  Judgment,  and  punUhment  »c- 
eofdlnc  t  >  Uw  ' 

SecUon  I.  article  III:  "The  Judges,  both  of  the  S\ipreme  and  In- 
ferlar  cov  rt».  ahall  hoJd  their  offices  durtng  good  behavior.    •     •     •." 

Xt  WBI  De  obaervred  from  these  section*  that  there  can  be  no  Im- 
^■■fitimtl  t  save  tor  treaaon.  bribery,  or  other  high  crimes  and  mis- 
deflManoi  i. 

XndleM  has  been  the  dlscxiaalon  as  to  what  are  "high  crimes  and 
mladHneinon."  It  will  serve  no  useful  purpose  here  to  quote  the 
yartoUB  aithontlea  and  precedents  holding  the  one  way  or  the  other 
The  resp<  indent  In  this  case  upon  the  first  sU  counts  was  tried  for 
"high  crtnes  and  misdemeanors",  criminal  and  penal  In  their  char- 
acter or  these  he  was  acquitted,  but  It  Is  asserted,  because  the 
tmum  a  office  of  a  Judge  Is  during  good  behavior,  the  causes  of 
iHOMMtal  lent  may  be  not  only  what  the  Ck>nstltutlon  says.  "Trea- 
son brlb«  iry.  or  other  high  crimes  and  misdemeanors",  but  also  the 
antitheali  of  good  behavior — misbehavior.  Of  course.  If  the  Judge 
were  gulty  of  any  of  the  specifications  against  him.  which  con- 
■tltut«(l  '  treason,  bribery,  or  other  high  crimes  and  misdemeanors". 
hli  punlisment  should  have  been  the  severest  that  could  have  been 
tnftleted  ipon  him.  and  yet.  the  Senate,  after  its  paradoxical  de- 
termlnatl  on  of  his  guilt  for  misbehavior  when  he  had  been  acquitted 
of  the  vtry  offensea  constltuttng  this  misbehavior,  unanimously 
voted  to  eliminate  from  the  Judgment  the  second  portion  of  the 
penalty  Mrovlded  by  the  Constitution:  "Disqualification  to  hold 
and  enjo  '  any  office  of  honor.  tr\ist.  or  profit  In  the  United  States." 
We  have  therefore,  the  singular  picture  here  of  the  Impeaching 
court  sol  'mnly  acquitting  the  Judge  of  all  the  substanUve  charges, 
then  wrl  ;lng  Into  the  Constitution  "misbehavior",  or  making  that 
term  synanomous  with  "misdemeanor",  and  Jurt  as  solemnly  hold- 
ing him  ruilty  under  the  generic  and  mystic  term  of  "misbehavior" 
of  the  V  sry  matters  upon  which  they  had  Just  said  he  was  not 
fullty. 

I  wouM  not  be  so  bold  as  dogmatically  to  Insist  that  the  great 
constitutional  expounders  of  the  Senate  wholly  erred  in  their  con- 
struction of  the  Constitution:    but   the   proposition  that  the  dls- 
Wttuo  valiMl  in  the  Senate  In  impeachment  proceedings  Is  abao- 
Intt  wad  Qurestralned   I   cannoi   for   an    Instant  subscribe   to.     It 
would  be  a  lad  travesty,  a  reflection  upon  the  founders  of  the  Con- 
stitution   and  a  denial,  in  some  Instances,  of  Justice  Itself.  If  In  a 
case    of    ;rsnscendant    Importance,    caprice,    prejudice,   or   the    un- 
trammehd   will   of   the   Judges  held   sway   and  our   usxial   boasted 
aaleguana  of  the  law  were  denied.     I  challenge  the  production  of 
any  case  of  Impeachment,  either  of  Judge  or  inferior  official,  where 
an  acquittal  of  all  the  charges  separately  was  transmuted  Into  a 
shotfun  dectalon   of   guilty   upon   some  of   them   collectively.     In 
this  e«M  prvaumably  thoee  voting  guilty  on  the  seventh  count  held 
the  r«««inable  and  probable  consequences  of  the  actiona  of  Rltter 
specified  In  the  charges  on  which  they  acquitted  him.  brought  his 
court  tn»  scandal  and  disrepute  "to  the  prejudice  of  said   court 
and  pubic  confidence  In  the  administration  of  Justice  therein  and 
to  the  pi  ejudice  of  public  respect  for  and  confidence  in  the  Federal 
judiciary    and   to  render   him  unfit  to  continue   to  serve   as  such 
Judge."     There   was   not   one    word   of    testimony    upon   scandal    or 
dlsreput4i.  lack  of  public  confidence,  or  the  prejudice  oX  public  re- 
spect fcx  and  confidence*  In  the  Federal  Judiciary  In  all  the  days  of 
the  trial   and  not  a  <tngle  witness  testified  to  a  single  thing  ot  that 
kind  or  <  haracter     All  of  the  evidence  was.  indeed,  to  the  contrary, 
and  whl  e  a  division  existed  as  to  the  specific  acts,  the  conduct  of 
Hitter's    »urt  as  high,  decorous,  and  aActent  was  novlMr*  denied: 
and  the  year*  tbrough  which  he  sareed.  save  for  thaaa  apeciflc  in- 
stances. DO  human  being  questions. 

The  vtry  lapse  of  time  since  the  occurrence  of  the  acts  asserted 
against  ilm  negatives  the  allegations  of  the  seventh  count,  and 
durtng  t  le  period  subsequent  to  the  alleged  misconduct  the  record 
shows  ai  Brrnatlvely  not  only  that  he  had  the  confidence  of  his 
feUow  nenxber  of  the  Federal  Judiciary  but  that  be  had  before 
him  son:e  thousands  of  caaes  and  proceedings  of  which  there  Is 
not  even  the  suggestion  of  a  complaint  by  litigant  or  lawyer 
When  WM  recall  that  the  specific  charsres  related  to  a  tune  many 
ycsurs  before  the  impeachment  proceedings,  and  the  period  and 
charmctei'  of  his  servlcea  upon  the  bench,  that  no  witness  ques- 
tions. bi>  soquitt&l  by  the  Senate  of  the  long-a^o  specified  acts.  It 
almost  pisses  comprehension  that  the  verdict  recorded  in  this 
should   lave    been    rendered. 

Who  axurately  can  describe  misbehavior?  Supposititious 
ravolttM^  in  character,  may  perhaps  be  conjured  up  by  a  vivid 
tmmgbo»i  Ion.  but  it  is  sufficient  answer  to  say  there  are  no  sudb 
Instance    In  the  Rltter  case. 

To  thi'  differing  minds  of  96  senatorial  Judges  what  might  be 
held  as  insbehavlor  by  some  would  seem  wholly  unsubstantial  and 
trivial  t<>  others.  Less  than  5  years  ago.  If  It  could  have  been 
proven  li  an  Impeachment  proceeding  tha.t  a  Judge  served  wine 
upon  hia  table,  or  committed  the  egregious  sin  of  sipping  a  cock- 
tail before  his  dinner,  a  large  number  of  our  people,  perhaps  a 
majority  would  have  tliought  him  (ruilty  of  the  grosaest  mlsbe- 
hanor,  trhlch  should  have  condemned  him  to  the  moat  rondtgn 
puBlrtimFnt.  Some  In  this  case  boldly  and  emphatically  pro- 
OlateL  aj  has  been  stated,  that  a  Jud|^  who  received  a  gift  ctf 
any  kln<  .  under  any  circumstances,  should  Immediately  be  Im- 
peached. It  requires  neither  fertility  of  Imagination  nor  facility 
of  expreiislon  to  suggest  Innumerable  acts  which,  to  some  of  us. 
would  stem  wholly  Innocent  but  concerning  which  others  would 
■hake  their  heads  In  sorrowful  negation  and  darkly  say.  in  their 
■elf-rlgh^eous  Intensity  to  protect  the  morals  of  all  the  rest  of  us. 
that  there  had  t>een  misbehavior  which  should  Instantly  remove 
from  oA»  the  guilty  ooa. 


Misbehavior  may  be  akin  to  maladministration,  and  some  light 
Is  shed  upon  the  constitutional  provision  by  the  proceedings  and 
debates  during  the  adoption  of  that  great  Instrument.  We  have 
In  his  work  uf)on  the  Constitution  by  Mr.  Poster,  beginning  at 
page  508,  the  following  of  the  Constitutional  Convention  proceed- 
ings  upon   Impeachment: 

"8.  "The  clause  referring  to  the  Senate  the  trial  of  Impeachments 
against  the  President  for  treason  and  bribery  was  taken  up. 

"  "Colonel  Mason.  Why  Ls  the  provision  restrained  to  treason  and 
bribery  only?  Treason,  as  defined  by  the  Constitution,  will  not 
reach  many  great  and  dangerous  offenses.  Hastings  Is  not  guilty 
of  treason  Attempts  to  subvert  the  Constitution  may  not  be 
treason,  as  above  defined  As  bills  of  attainder,  which  have  saved 
the  British  Constitution,  are  forbidden.  It  Is  the  more  necessary  to 
extend  the  power  of  Impeachnients.  He  moved  to  add  after 
••  bribery",  "or  maladministration."       Mr.  Gerry  seconded  him. 

••'Mr.  Madison  So  vague  a  term  will  be  equivalent  to  a  tenure 
during  the  pleasure  of  the  Senate. 

"  'Mr.  OouvraNxtm  Moaais.  It  will  not  be  put  In  force  and  can  do 
no  harm.  An  election  of  every  4  years  will  prevent  maladministra- 
tion 

"  Colonel  Mason  withdrew  "maladministration"  and  substituted 
"other  high  crimes  and  misdemeanors  against  the  state  " 

The  objection  of  Mr.  Madison  to  Colonel  Mason's  word  "mal- 
administration" Is  singularly  apt  here  becaxise  of  the  arguments 
that  are  made  about  the  tenure  of  office  of  a  Federal  Judge.  Mal- 
administration was  designated  by  Mr.  Madison  as  vague,  and  Its 
use.  he  said,  would  be  equivalent  to  a  tenure  of  office  during  the 
pleasure  of  the  Senate.  What  could  be  more  vague  than  "misbe- 
havior"? In  the  text  of  Foster,  page  510,  we  find  related  the  dis- 
cussion concerning  the  constitutional  provision: 

"A  short  discussion  took  place  as  to  what  should  constitute  an 
Impeachable  offense  The  first  definition  was  malpractice  or  ne- 
glect of  duty.'  The  report  of  the  committee  on  detail  said  that 
the  President  might  be  removed  on  Impeachment  and  conviction 
of  treason,  bribery,  or  corruption.'  When  the  report  was  dis- 
cussed Colonel  Mason  first  moved  to  Insert,  after  'bribery*,  "or 
maladministration':  then  substituted  other  high  crimes  and  misde- 
meanors against  the  stats';  and  finally  'United  States'  for  'state'. 
In  which  form  his  amendment  was  adopted  A  similar  provision 
as  to  the  impeachment  of  other  officers  was  added  The  committee 
on  style  dropped  the  words  'against  the  United  States.'  Their  re- 
port In  th'^  respect  passed  without  criticism." 

There  will  be  found  quoted,  section  88.  page  513.  of  Foster,  the 
reasons  for  trial  of  Impeachment  by  the  Senate  In  the  language  of 
Hamilton.  Story,  and  Rawle.  This  may  be  Interesting  to  the  gen- 
tlemen who  want  to  change  the  method.  But  the  quotation  la 
made  from  the  proceedings  of  the  Convention  to  indicate  that  the 
very  vague  and  indefinite  term  so  beloved  by  Impeachers  was  ap- 
p*rtBtty  In  the  minds  of  the  framers  of  the  Constitution  when  that 
doeOBMat  was  written,  and  the  Idea  of  the  tenure  of  Judges  at  the 

Sleasure  of  the  fisnate.  so  ably  argued  by  some  today,  was  rejected 
y  our  forefatbers. 

Judge  Story.  In  his  monumental  work  on  the  Constitution,  thus 
states. 

"It  would  be  a  most  extraordinary  anomaly  that  while  every 
citizen  of  every  State  originally  compoemg  the  Union  would  be 
entitled  to  the  common  law  as  his  birthright,  and  at  once  his  pro- 
tector and  guide,  as  a  citizen  of  the  Union,  or  an  officer  of  the 
Union,  he  would  be  subjected  to  no  law.  to  no  principles,  to  no 
rules  of  evidence.  It  Is  the  boast  of  Kngllsh  Jurisprudence,  and 
without  It  the  power  of  Impeachment  would  be  an  Intolerable 
grievance,  that  in  trials  by  impeachment  the  law  differs  not  In 
aasentials  from  criminal  prosecutions  before  Inferior  courts.  The 
same  rules  of  evidence,  the  same  legal  notions  of  crimes  and 
punlshmenu  prevail"  (Story  on  the  Constitution,  fifth  edition, 
p    583) 

Whatever  may  be  said  of  the  attitude  or  the  views  of  those  who 
laid  such  stress  upon  misbehavior.  It  Is  clear  from  the  record  that 
upon  the  seventh  count,  which  It  was  claimed  came  within  that 
category,  Riner  was  "subjected  to  no  law.  to  no  principles,  to  no 
rules  of  evidence"  He  was  Judged,  not  by  the  essentials  of  the 
law  but  by  the  varying  contradictory  and  Irreconcilable  theories 
of  the  Individuals,  each  a  law  unto  himself. 

Senator  Davis.  In  Johnson's  Impeachment,  scathingly  answered 
the  suggestion  that  the  Senate  was  absolute  and  restrained  by  no 
Judicial  rules  thus 

"But  the  position  that  the  Senate,  when  trying  an  Impeachment. 
Is  a  law  to  Itself,  Is  bound  by  no  law.  may  decide  the  case  as  It 
wills.  Is  illimitable  and  absolute  In  the  i>erformance  of  certain  re- 
stricted Judicial  fuctiona.  in  a  limited  government.  Is  revoltlngly 
absxird." 

In  State  v  Hastings  (55  N  W.,  p  780)  Is  a  very  able  discussion 
of  the  words  of  the  Constitution,  "high  crimes  and  misdemeanors." 
The  conclusion  of  the  Court  was  as  follows: 

'Tt  may  be  safely  asserted  that  where  the  act  of  official  de- 
linquency consists  m  the  violation  of  some  provision  of  the  Con- 
stitution or  statute  which.  If  denounced  as  a  crime  or  misde- 
meanor, or  where  it  Is  a  mere  neglect  of  duty,  willfully  done. 
with  a  corrupt  intention,  or  where  the  negligence  Is  so  gross,  and 
the  disregard  of  duty  so  flagrant,  as  to  warrant  the  Inference  that 
It  was  willful  and  corrupt,  it  is  within  the  definition  of  a  mis- 
demeanor In  office  But  where  It  consists  of  a  mere  error  of  Judg- 
ment, or  omission  of  duty,  without  the  element  of  fraud,  and 
where  the  negligence  Is  attributable  to  a  misconception  of  duty. 
rather   than    a    wlliful    disregard    thereof.   It    is    not    impeachable. 
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although   It   may  be  WfTily  prejudlchd    to   the   Interests   of   the 
Stale.' 

It  Is  obvious  from  this  and  other  authorities  that  an  act,  even 
of  misbehavior,  to  constitute  an  Impeachable  offense  must  be  will- 
fully done  with  a  corrupt  Intention.  To  hold  otherwise  would 
mean  that  every  decision  of  a  court  must  meet  with  universal 
favor,  that  Judicial  discretion  would  be  desuoyed.  and  that  It 
would  be  quite  Fufflclent  ground  of  impeachment  that  any  deci- 
■aoB  which  roused  the  passion  of  any  litigant,  who  could  gather 
to  himself  adiierents.  would  at  once  subject  the  Judge  to  the 
horror  and  the  ignominy  of  trial;  and  If  enough  of  the  Senate 
aifreed  with  the  dhjappointed  litigant  concerning  the  decision,  con- 
vlcuon  and  ouster  from  office.  As  the  Nebraska  court  well  says, 
a  mere  error  of  judi^ment  or  omission  of  duty  without  the  eiexnent 
of  fraud  Is  not  Impeachable,  "although  It  may  be  highly  preju- 
dicial to  the  Interests  of  the  State  " 

In  a  well-considered  Alabama  case,  after  the  quotation  of  au- 
thoritica.  It  is  saMJ :  "The  authorities  above  hold  that  removal  from 
office  and  di.squaiiflcation  Lo  hold  office  axe  criminal  punishment. 
But  the  doctrine  ha-s  been  carried  much  further":  and  then,  after 
other  qtiotatlons.  says:  "We  feel  constrained  to  hold  that  impeach- 
ment under  our  Constitution  Is  a  criminal  prosecution." 

I  cannot  refrain  from  quoting  upon  tiie  character  of  the  proceed- 
ing and  the  quantum  erf  proof  required  to  warrant  conviction,  the 
case  alreadv  referred  to.  State  v.  HagUnga  (55  N.  W.  Reporter,  p 
7«l)  I  commenrt  this  to  the  consciences  of  those  who  claim  for 
the  Senate  In  impeachment  unlimited  discretion  and  a  freedom 
from  all  law  anci  judicial  concepts  The  learned  court  in  the 
Hastiui;s  ca,<w  said: 

"Another  q\ie«tlon  which  is  suggested  in  thU  connection  is  the 
character  of  this  proceeding,  viz.  whether  It  Is  to  be  regarded  as 
a  civi.^  action  or  as  a  crlnainal  prosecuUor  for  the  purpose  of  the 
productloti  and  the  quantum  of  proof  to  warrant  a  conviction.  It 
may  be  safely  asserted  that  the  decided  weight  of  authority  In  this 
country  and  Bnglaiid — if.  Indeed,  there  exists  a  diversity  of  opinion 
on  the  subject — U  that  Impeachment  In  that  respect  must  be 
classed  a.<«  a  criminal  prosecutton.  In  which  the  state  Is  required 
to  establish  the  essential  elements  of  the  charge  beyond  a  reason- 
able doubt.  Blackstonc  I4  Comm.  256)  thus  defines  the  proceed- 
ing: "But  an  tmjjeaci^.ment  before  the  Lords  by  the  Commons  of 
Great  Bntain  in  Parliament  is  a  prosecution  of  the  already  known 
and  eniablished  law  and  has  been  frequently  put  In  practice,  being 
a  presentment  to  the  most  high  and  supreme  court  of  criminal 
Jurt»dlctl(>n  by  the  rocwt  solemn  grand  Interest  of  the  whole  king- 
dom' In  the  impeachment  of  Belknap.  Senator  Wright  used  the 
follownng  lanpuii^p  Because  It  does  not  satisfy  me  upon  this  point 
beyond  a  reasonable  doubt,  and  because  It  is  quite  wanting  in 
•eerythlng  like  directness  and  force.  *  *  *  I  feel  bound  to 
vote'  "Ncn  poiUy  l.anguiiRe  of  similar  Imjjort  was  used  by  Sen- 

ators ChrlsUancy  Booth.  Oglesby  and  others  But  we  are  fortu- 
nately not  without  Judicial  authority  on  the  subject  In  the  im- 
peachment of  Barnard  ( 1872)  the  Judges  of  the  court  of  ap^)eals  d 
New  York  sat  with  the  senators  and  appear  to  have  been  consulted 
upon  ail  doubtful  questions  Chief  Justice  Church  (p  2070). 
speaking  upon  the  subject  under  consideration,  said :  If  I  felt 
warranted  in  balancing  the  evidence  and  In  determining  that  ques- 
tion in  a  civil  action.  I  might  come  to  the  conclusion  that  the  evi- 
dence of  payment  was  not  reliable:  but  we  are  here  In  a  criminal 
case,  where  the  respondent  Is  entitled  to  the  benefit  of  every  rea- 
sonable doubt,  both  upon  the  facts  and  the  law  and  I  cannot  say 
tliat  the  evidence  which  has  been  prodticed  is  not  sufficient  to 
create  snme  doubt'  Judtje  Andrew  (p  2071)  said:  'I  shall  vote 
"Not  guilty"  upon  thia  article,  upon  the  principle  that  this  de- 
fendant Is  entitled  to  every  reasonable  doubt  and  that  that  doubt 
as  t(j  his  guilt,  according  to  the  charf?e.  exists  In  my  mind  upon 
the  evidence  in  the  case  '  Like  views  were  expresi^ed  by  other 
^ciKes.  but  there  was  no  dissent  from  the  opinions  above  quoted. 
And.  In  StaU  v  Buckley  (54  Ala.  590).  Impeachment  Is  defined  as 
a  criminal  proceeding  without  the  right  of  trial  by  Jury.  It  Is  not 
alone  in  form,  but  also  In  substance,  a  crtmlnal  prosecution  As 
said  by  Senator  Sargent  in  Belknap  s  case  (p  87 »:  'A  sentence 
of  disqualification  is  a  humiliating  badge  affixed  to  high  crimes 
and  niisderneanors  i:i  office  '  While  we  have  In  thl.s  country  no 
technical  attainder  working  a  corruption  of  Nood  the  senterKre  of 
dlsquallflcation  to  hold  or  enjoy  any  office  of  honor,  profit,  or  trust 
which  is  prravlded  by  our  Constitution  In  case  of  conviction  by  Im- 
peachment l.s  within  the  primary  detliiKlon  of  the  term.  It  Is  the 
extinction  of  civil  rght^  and  capacities,  a  mark  of  Infamy  by  means 
of  which  the  offender  becomes  attlnctus  or  blackened  (Rap.  &  L 
Diet.,  tit.  'Attainder';  1  Blah.  Crlm.  I.«w,  966.  970.  and  notes i.  The 
allegation  that  the  respondenUi  acted  wilUuUy  and  corrupUy  being 
without  support,  it  follows  that  there  Is  a  failure  of  proof  with 
respect  to  specification  no.  3." 

The  case  of  Barnard  referred  to  was  the  impeachment  of  a  Judge 
under  the  procedure  of  the  State  of  New  York. 

There  arc  many  authorities  other  than  what  have  been  cited; 
but  those  herein  referred  to,  with  the  later  Nebraska  cases  follow- 
ing State  V.  Hasinas,  the  Alabama  cases,  the  cases  In  Kansas,  Utah. 
and  Texas,  which  are  fet  forth  Ln  the  brief  of  Senator  Austin. 
BufBclently  state  what  should  be  the  procedure  and  the  rule  In 
impeachment  proceedings.  In  Andrews  v.  King  (77  Maine.  235)  a 
question  somewhat  akin  to  that  In  the  Instant  case  arose.  aiKl  the 
reasoning  of  the  Maine  court  would  seem  to  be  apt  upon  the  six 
acqu..ttals  by  the  Senate  and  the  subsequent  vote  of  guilty  upon 
those  acquittals.  It  Is  but  fair  that  the  case  of  Judge  Archbald, 
who  was  Impeached  by  the  Senate,  and  In  which  there  was  a  blanket 
count  somewhat  RimiiiM'  to  that  In  the  case  of  Judge  Rltter,  should 


be  cited  here  In  order  that  the  student  of  impeachment  and  the 
proce.dure  thereon  may  be  fully  Informed.  A  ver>'  able  article  by 
Mr  Wrlsley  Brown,  who  was  special  assistant  to  the  Attorney  Gen- 
eral and  conducted  the  orl|rlnal  Investigation,  may  be  found  In 
Twenty-sixth  Harvard  Law  Review,  page  684.  The  position  taken 
by  Mr.  Brown  Is  not  different  from  that  which  some  members  of 
the  impeachment  court  took  in  relation  to  the  seventh  count  in  the 
case  of  Judge  Rltter.  Archbald  was  convicted  upon  the  blanket 
count  but  It  may  be  remarked  that  he  was  convicted  by  an  over- 
whelming vote  on  the  first,  third,  fourth,  and  fifth  articles  of  im- 
peachment. The  difference  In  the  two  cases,  therefore,  will  be 
obviotis:  and  while  it  may  be  asserted  that  there  Is  no  difference  In 
principle,  the  fact  that  on  numerous  counU  Archbald  was  con- 
victed, then  upon  the  final  coun'.,  which  restated  his  offenses,  was 
likewise  convicted,  presents  a  very  different  picture  from  the  Hitter 
case,  where  there  was  acquittal  upon  all  counts  where  there  were 
substantive  charges. 

COMCLUSIOK 

I  have  refrained  from  a  detailed  discussion  of  the  evidence  be- 
canse  upon  the  charges  that  were  factual,  as  set  forth  in  the  first 
six  counts.  Judge  Rltter  was  fotmd  "not  guilty",  and.  of  course, 
logically  It  follows  from  his  acquittal  that  the  number  of  Senators 
required  to  Impeach  were  not  convinced  they  were  proven.  A  word 
or  two.  however,  may  not  be  azniaa  concerning  some  incidents  which 
were  stressed  during  the  trial.  The  gravamen  of  the  charge  against 
the  Judge,  stripped  of  all  incidental  matters,  was  that  he  had  de- 
liberately conspired  to  allcm"  an  extravagant  and  exorbitant  fee  to 
his  former  partner  and  had  been  given  by  that  partner  of  that  fee 
«5.000.  He  liwlsted  that  when  he  and  his  partner  separated  after 
his  appointment  to  the  bench  he  sold  his  Interest  in  the  firm  for 
that  sum.  and  that  an  honest  debt  existed,  which  had  been  liqui- 
dated by  its  payment  to  him.  To  an  ordinary  man  weighing  the 
testimcmy  It  would  seem  InAnltely  more  probable  that  the  Judge's 
interest  In  the  partnership  had  tieen  sold  for  that  sum  rather  than 
the  Judge  had  sold  his  soul  and  Jeopardized  his  entire  career  by  the 
acceptance  of  that  paltry  amount  out  of  fees  aggregating  800,000. 
The  facts  In  the  case  as  to  the  fees  demonstrate  that  when  first  an 
allowance  was  to  be  made,  the  Judge,  with  meticulous  care,  ad- 
dressed a  letter  to  a  fellow  Federal  Judge  asking  him  to  preside  and 
award  what  sum  was  deemed  appropriate. 

Certainly  his  conduct  at  that  time  has  the  approval  of  all.  Sub- 
sequently, another  allowance  fur  attorneys'  fees  was  presented  In 
the  pending  proceeding.  The  Judge  declined  to  act  upon  the 
decree  then  presented  to  him  In  the  litigation  or  the  allowance  of 
attorneys'  fees,  until  every  Interest  involved,  however  conflicting, 
and  every  attorney,  and  there  were  many  In  the  case.  In  writing, 
agreed,  both  to  the  decree  and  to  the  allowance  of  attorneys'  fees. 
and  it  was  then  that  Judge  Rltter  signed  the  decree  and  made  the 
allowance  of  875.000  to  his  former  partner,  out  of  which,  it  was 
understood,  all  the  attorneys  In  the  case  were  to  be  compensated. 
A  consent  decree  under  the  circumstances  that  we  detail  Is  by  no 
means  unusual  In  our  court  procedure,  and  with  the  litigants  and 
all  the  attorneys  consenting,  and  ct»isentlng  In  writing,  a  corrupt 
act  on  the  part  of  the  Judge  can  scarcely  be  predicated.  With  the 
conspiracy  and  corruption  charges  disposed  of  there  Is  little  that 
remains  to  warrant  any  verdict  of  Impeachment. 

If  we  are  to  be  guided  by  the  law  and  to  decide  Judicially,  the 
acquittal  of  the  charges  of  conspiracy  and  corruption  should  be 
sufficient  to  warrant  upon  the  whole  bill  of  impeachment  a  ver- 
dict of  not  guilty.  And  let  it  ever  be  remembered  the  wrongdoing, 
the  Illegality,  and  the  corruption  were  alleged  to  have  occurred  In 
1929  and  1930  In  reality.  Judge  Rltter  sat  upxjn  his  bench  until 
1936.  In  that  time  the  evidence  shows  7.000  proceedings  and  cases 
were  before  him.  and  during  that  period  the  evidence  does  not 
show  complaint  of  any  character  nor  a  single  attempt  to  disqualify 
him.  nor  even  dissatisfaction  of  any  kind  regarding  his  character 
nor  of  him  personally  It  passes  belief  how  it  could  be  held  that  a 
court  against  which  there  was  neither  complaint  nor  accusation  for 
many  years  in  past,  concerning  which  no  witness  suggested  scandal 
nr  disrepute,  where  none  claimed  public  conjfidence  in  the  admin- 
istration of  Justice  or  public  respect  for  the  Judiciary  had  been 
prejudiced,  arvd  where  there  was  not  an  atom  of  evidence  In 
respect  to  any  of  these  allegations  could  be  found  by  a  verdict 
of  Impeachment  afflicted  with  all. 

It  must  not  be  overlooked,  even  by  the  most  suspicious,  that 
after  all.  the  high  Court  of  Impeachment  Is  a  court  bound  by 
rules  of  evidence  and  Judicial  decision  It  Is  not  a  haphazard 
tribunal  to  be  swayed  by  !?usplclon  or  moved  by  vengeance.  While 
not.  of  course,  criticizing  my  brethren  for  the  decision,  which, 
undoubtedly,  they  conscientiously  rendered,  I  could  not  go  their 
way.  I  would  not  have  branded  the  most  Inconspicuous  citizen 
nor  the  most  contemptible  or  detestJibie  individual  upon  the  evi- 
dence as  I  saw  jt.  I  voted,  therefore,  "not  guilty",  and  the  brief 
lapse  of  time  since  tho  verdict  has  confirmed  me  in  the  Justice  of 
my  decision. 

HiKAM  W.  Johnson. 

Mat  1,  1936. 

PETTTIONS   AlfD   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  the  Board  of  Commissioners  of  the  town  of  West 
New  York.  N.  Y.,  requesting  a  full  and  complete  investigation 
of  the  administration  of  the  W.  P.  A.  as  it  affects  West  New 
York,  N.  Y.,  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor. 
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laid  before  the  Senate  a  resolution  adopted  by  the 
city  comiiission  of  the  city  of  Phoenix.  Ariz.,  favoring  the 
enactment  of  the  so-called  Wa«ner-Ellenbo«en  low-cost 
housing  t  111.  which  was  referred  to  the  Committee  on  Educa- 
tion and  Labor 

He  aisc  laid  before  the  Senate  a  resolution  adopted  by  the 
State  Bar  of  Nevada,  favoring  the  enactment  of  the  Joint 
resolution  'H.  J  Res.  237>  for  the  esUblishment  of  a  trust 
fund  to  1>e  Icnown  as  the  Oliver  Wendell  Holmes  Memorial 
Fund,  which  was  referred  to  the  Committee  on  the  Library. 

Mr.  WAGNER  presented  a  resolution  of  the  New  York 
(N.  Y.)  Adult  Blind  Aid  Association.  Inc..  praying  for  the 
enactmert  of  House  bill  7122.  providing  for  pensions  to  blind 
ptmon^  irho  are  21  years  of  age  and  upward,  which  was 
referred  io  the  Committee  on  Pensions. 

Mr  COPELAND  presented  resolutions  adopted  by  the  Syra- 
ng  Authority,  of  Syracuse;  the  Miinicipal  Housing 
of  the  State  of  New  York,  the  Consolidated  Ten- 
e  of  New  York  City;  and  the  congregation  of  the 
Good  Shepherd  Presbyterian  Church,  of  New  York  City,  all 
In  the  Stite  of  New  York,  favoring  the  enactment  of  Senate 
bill  4424.  the  so-called  Wagner  low-cost  housing  bill,  which 
were  referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  of  the  New  York  Command- 
ery.  Naval  and  Military  Order  of  the  Spanish  War.  favoring 
the  enactment  of  Senate  bill  4011.  relating  to  the  deportation 
of  undesirable  aliens,  which  was  referred  to  the  Committee 
on  Immigration. 

He  aisc  presented  a  letter  In  the  nature  of  a  petition  from 
the  Natioaal  Commandefyi  Naval  and  Military  Order  of  the 
Spanish-ilmerican  War.  praying  for  the  enactment  of  Senate 
bill  4011.  relating  to  the  deportation  of  undesirable  aliens, 
which  was  referred  to  the  Committee  on  Immigration. 

He  also  presented  the  memorial  of  R.  S.  Beatty  Lodge. 
No.  910.  Brotherhood  of  Railway  and  Steamship  Clerks, 
Freight  I  andlers.  Express  and  Station  Employees,  of  Buffalo. 
N.  Y..  re  noiistrating  against  the  alleged  usurpation  by  the 
United  S  ates  Supreme  Court  cf  powers  granted  to  Congress, 
which  wss  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  Riverdale  Branch 
(N.  Y. )  American  League  Against  War  and  Fascism,  protest- 
ing agaiist  the  passage  of  legislation  to  suppress  attempts 
to  Incite  lisobedience  of  orders  by  the  enlisted  forces  of  the 
Army  anl  Navy,  which  was  referred  to  the  Committee  on 
Military  Affairs. 

He  also  presented  a  resolution  adopted  by  students  of  James 
Madison  High  School,  of  Brooklyn.  N.  Y..  favoring  reduction 
In  armanents,  the  principle  of  arbitration,  and  International 
economic  agreements,  and  protesting  against  wsu*.  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  John  Reed 
Branch  5  .4.  I.  W.  O.,  of  Brooklyn.  N.  Y..  favoring  the  passage 
of  the  sci-calied  workers'  social -insurance  bill,  which  was 
referred  Io  the  Committee  on  Finance. 

He  als(i  preaented  a  resolution  adopted  by  Local  No.  44. 
TTnited  U  >ho<stcrart'  Union,  of  New  York.  N.  Y..  favoring  the 
enactmer  t  of  legislation  to  create  a  court  of  appeals  for  clvil- 
service  eriployees.  which  was  referred  to  the  Committee  on 
Ctvll  Service. 

presented  the  petition  of  the  lArchmont  (N.  Y.) 
Women  Voters,  praying  for  the  enactment  of  legis- 
jlace  all  first-,  second-,  and  third-class  postal  offi- 
cials und(  r  the  classified  civil  service,  which  was  referred  to 
tbe  Oomiilttee  on  Post  Offices  and  Post  Roads. 

presented  a  resolution  adopted  by  the  National 

Board  of  the  American  Newspaper  Guild,  of  New 

favoring  the  continuation  of  Federal  art  projects 

Works  Progress  Administration,  which  was  referred 
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to  the  Committee  on  Appropriations. 


presented  a  resolution  adopted  by  the  Student 
the  Adult  EducaUonal  Courses,  of  (^ew  York  City, 


favoring  t  le  continuation  of  adult  educaOoa  afhdcr  the  Works 


Administration  on  a  permanent  basis,  which  was 


referred  to  the  Committee  on  Appropriations. 


He  also  presented  petitions  of  sundry  citizens  of  the  State 
of  New  York,  praying  for  the  enactment  of  House  bill  7122. 
providing  pensions  to  blind  persons  who  are  21  years  of  age 
and  upward,  which  were  referred  to  the  Committee  on 
Pensions. 

ncPRovMtfiwT  or  housing  conditions 

Mr.  WAGNER.  Mr  President.  I  present  and  ask  to  have 
printed  in  the  Record  and  appropriately  referred,  two  reso- 
lutions, one  adopted  by  the  Housing  Authority  of  the  city  of 
Ssrracuse.  N.  Y..  and  the  other  by  the  Board  of  Public  Land 
Commissioners  of  the  City  of  Milwaukee.  Wis.,  favoring  the 
enactment  of  housing  lepslation,  being  Senate  bill  4424. 
Introduced  by  me. 

There  being  no  objection,  the  resolutions  were  ordered  to 
lie  on  the  table  and  to  be  printed  in  the  Rtcord,  as  follows: 

Whereaa  there  are  now  before  the  Congress  of  the  United  Stat«« 
a  bill  Introduced  by  Senator  Robdit  F  Wacneb,  of  New  York  (Sen- 
ate bill  No.  4424).  and  an  Identical  bUl  Introduced  by  Congreasman 
HxNBT  Elxju(Bogzn.  of  Pennsylvania   (H.  R.   12124);   and 

Whereas  the  Syracvue  Housing  Authority  considers  that  the 
above  bills  constitute  a  constructive  step  toward  the  realization  of 
a  profi:ram  of  Improvement  of  housing  conditions  In  the  United 
States:    Be  It 

Resolved.  That  Senator  Rotal  S  Copiland.  of  New  York.  C!on- 
gressman  CXakkncb  B.  Hancock,  of  the  Thirty-fifth  Congressional 
District,  as  Representatives  of  the  territory  served  by  the  Syracuse 
Housing  Authority  In  the  CTongress  of  the  United  States,  are 
requested  to  give  the  above-mentioned  bills  their  favorable  con- 
sideration and  support;   and  be  It  further 

Resolved.  That  copies  of  this  reaolutlon  be  forwarded  to  Hon. 
Senator  Wacnkb  and  to  Congresaman  HxNaT  E^lxnbogkm. 


CiTT  OF  Mn-WAtTxr*. 
Board  op  PtJBUC  Land  Commissionexs. 

April  30.  1936. 
Senator  Robxxt  P.  Wagnzk, 

United  States  Senate.   Washington.  D.  C. 

IDxab  Senator  Wagnkr:  At  a  regular  meeting  of  the  Board  of 
Public  Land  Commlsalonera.  which  )x}ard  functions  as  the  Mil- 
waukee Housing  Authority,  held  April  29.  1936.  the  following 
reaolutlon  was  adopted : 

"Whereas  housing  conditions  In  slum  and  blighted  areas  of 
urban  centers  are  a  recognized  economic  and  social  detriment  to 
commurUty   life;    and 

"Whereas  the  tenants  In  such  housing  dUtrlcts  are  forced  to  live 
In  these  intolerable  conditions  because  private  enterprise  cannot 
and  will  not  provide  low-rent  bousing  facilities;   and 

"Whereas  It  Is  necessary  for  the  Ciovernment  to  bear  a  certain 
portion  of  the  burden  of  flBMMlDg  the  clearance  of  slums  and  the 
construction  of  low-rent  hnwtng  if  these  conditions  are  to  be 
eliminated     Therefore   be   It 

-Resoli^ed.  That  the  Board  of  PubUc  Land  Commlseloners  (Mil- 
waukee Housing  Authority)  endorses  a  bill  Introduced  In  the  Sen- 
ate by  the  Honorable  Roanrr  P  WAOhriR.  United  State*  Seruitor 
from  New  York,  and  in  the  House  of  Representatives  by  the  Hon- 
orable Hrnrt  Exxxmbogrm.  Congre— man  from  Pennsylvania^  whldi 
reads  as  follows: 

•  A  bill  to  provide  financial  BHrtrtancie  to  the  States  and  pollU- 
cal  subdivisions  thereof  for  the  ellalBatlon  of  unsafe  and  Insani- 
tary housing  condlUona.  for  the  development  of  decent,  safe,  and 
sanitary  dweUlngs  for  families  of  low  income,  and  for  the  reduc- 
tion of  unemployment  and  the  stimulation  of  buslne^  activity,  to 
create  a  United  Btat—  Housing  Authority,  and  for  other  purpoaes  • 

"Be   It  f\irther  *^     *^^ 

"Resolved.  That  a  copy  of  this  reeolutlon  be  forwarded  to  Presl- 
dent    Pranklln    D    Roosevelt,   Senator    Robert    M    La    Pollette     Jr 
Senator  F.   Ryan  Duffy.  Senator  Robert   P    Wagner.   Congressman 
Raymond    J     Cannon.    Congresaman    Thomas   Olialley     and    Con- 
gresaman Henry  KUenbOfen." 
Respectfully. 

Boars  op  Public  Lakd  Commissionrbs. 
C.  B.  WHmtAix.  Secretary 

KCTTTWD    OF    CERTAIN    PROCESSING    r.KXLS 

Mr.  OVERTON  presented  a  resolution  adopted  by  the  New 
Orleans  <La.)  Flour  Club,  which  was  referred  to  the  Com- 
mittee on  Finance  and  ordered  to  be  printed  in  the  Rxcoro, 
as  follows: 

Wliereas  the  Agricultural  Adjustment  Act  of  the  United  SUte« 

as  declared  unconstitutional  by  the  Supreme  Court  of  the  United 
States  on  January  6.  1B38:  and 

Whereas  by  a  further  order  of  the  Supreme  Court  of  the  United 
States  the  mUlers  were  refunded  aU  Impounded  process  uxes  ac- 
g"™u^»ted  from  about  June  1.  1935.  until  January  6.  193fl    and 

Whereas  the  t>akers  and  macaroni  manxifacturerB  In  the  State  of 
LoTilslana  and  vicinity  absorbed  the  process  tax  and  did  not  pass 
U  OB  to  ths  consumer,  which  fact  can  be  easUy  proved;   and 

Whoreas  tbs  bakars  of  the  State  of  Louisiana  have  suffered  in  • 
oiwlnesi  way  niore  than  any  other  claas  of  business,  and  are  ur- 
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gently  In  need  of  the  process  taxes  which  they  paid  and  abecrbed 
from  June  1.  1935,  untU  January  6,  1936,  and  wtUch  tiiey  are 
rightfully  and  legally  entitled  to;   and 

Whereas  the  flour  millers  operating  In  the  United  States  have 
failed  and/or  refu-sed  to  refund  to  bakers  the  process  taxes  col- 
lected by  said  mUlers  from  June  i.  1935.  until  January  6.  1936, 
and  they  further  refuse  to  commit  theni.selves  in  anj-  manner 
with  ref^ard  to  refunding  these  taxes  to  the  bakers  and  macaroni 
manufacturers:   Be  It 

Resolved,  That  the  Congress  of  the  United  States  be  petitioned 
and  urged  to  enact  some  legislation  which  will  force  and  compel 
the  flour  millers  of  the  Unlt«l  States  to  return  acd  refund  to  the 
bakers  and  macaroni  manufacturers  of  the  State  of  Louisiana, 
and  of  other  States,  the  process  taxes  which  they  received  and 
collected  and  now  have  In  hand  and  which  accumulated  during 
the  period  commcnclrig  about  June  1,  1935,  and  ending  January 
6.  1936.  to  the  t-nd  that  the  bakers  and  macaroni  manufacturers, 
who  absorbed  said  tax.  shall  be  reimbursed  the  millions  of  dollars 
which  they  have  paid,  and  which  funds  are  now  in  the  hands  of 
the  flour  millers  of  the  United  State* 

Where«s  the  Congress  of  the  United  States  Is  now  In  the  process 
of  enacting  a  revenue  bill.  Including  a  "windfall"  tax.  in  an  effort 
to  re<'apture  process  taxes  on  fiour  and  other  comjnoditles,  wtiich 
were  Impounded  through  Injunctions  by  the  vaiiotis  flour  millers 
and  returned  to  them  by  reason  of  the  decision  of  the  Supreme 
Court  of  the  United  States  declaring  the  Agricultural  Adjustment 
Act  to  he  unconstitutional;    and 

Whereas  the  revenue  act  as  now  prop>osed  falls  to  protect 
brokers,  Jobbers,  wholesalers,  bakers,  and  macaroni  manufacturers 
with  resjaect  to  floor  taxes  on  merchandise  in  the  possession  of 
these  merchants  at  the  time  said  act  was  declared  unconstitu- 
tional; that  said  protection  Is  Ineffective  without  a  proper  appro- 
priation  to  cover   refund   of  floor  taxes  to  said   merchants:    Be   It 

Re.'^lved.  That  the  Congress  of  the  United  States  Is  hereby  peti- 
tioned to  amend  Its  present  re\-enue  act  containing  the  "windfall" 
taxes  In  order  that  proper  provision  be  made  to  return  to  the 
brokers.  Jobbers,  wholesalers,  oakers,  and  macaroni  manufacturers 
the  floor  tax  on  flooir  In  their  possesRlon  on  January  6,  1936,  and 
that  a  proper  appropriation  be  stipulated  In  said  revenue  bill  to 
properly  refund  the  floor  tax  to  said  merchants. 

Nrw  OiuJi^Ns  Plottb  Club, 

A    J    PAiEEMO,  Secretary -Treasrtrer. 

INVESTIGATION    OF    COSTS    OF    CANVAS    RXJBBEH -SOLED    AND    WATER- 
PROOF FOOTWEAR 

Mr.  WALSH.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  and  appropriately  referred  copy 
of  a  letter,  together  with  a  memorandum,  addressed  to  the 
chairmaai  of  the  Senate  Finance  Committee  by  the  chairman 
of  the  United  States  Tariff  Commission,  in  response  to  Sen- 
ate Resolution  283,  which  I  .submitted  and  which  directs  the 
TaFrff  Commission  to  investigate,  under  sections  332  and  336 
of  the  Tariff  Act  of  1930.  differences  in  costs  of  production 
in  the  United  States  and  in  the  Philippine  Islands  of  all 
types  of  "canvas  rubber-soled  footwear  and  waterproof 
footwear." 

There  being  no  objection,  the  letter  and  memorandum 
were  referred  to  the  Committee  on  Finance  and  ordered  to 
be  printed  in  the  Record,  as  follows: 

Untted  States  Taxitt  Commission, 

Washinffton,  April  27,  1936. 
Eon.  Pat  Haerison. 

United  States  Senate,  Washington,  D.  C. 

Mt  Dkar  Senator  Harbison:  I  have  your  letter  of  April  18,  en- 
closing a  copy  of  Senate  Resolution  283.  which  directs  the  Tariff 
Commission  to  Investigate,  under  sections  332  and  336  of  the 
Tariff  Act  of  1930.  difference  in  costs  of  production  in  the  United 
States  and  In  the  Philippine  Islands  of  all  types  of  "cAnvafi  rubber- 
soled   footwear   and    waterproof   footwear." 

In  response  to  yotir  request.  I  have  had  Incorporated  In  a  memo- 
randum, which  I  am  enclosing,  pertinent  Information  with  respect 
to  the  footwear  covered  by  the  resolution. 

It  has  be<n  held  for  the  puqxwes  of  section  336.  that  produc- 
tion costs  In  the  Philippine  Islands  cannot  be  taken  into  consid- 
eration in  adjusting'  rales  of  duty  Furthermorp.  all  footwear  and 
other  artlclps  wholly  produced  In  the  Philippine  Islands  and  all 
products  of  tho.se  Lslands  which  do  not  contain  foreign  materials 
to  the  value  of  more  than  20  percent  of  their  total  value  are  en- 
titled to  free  entry  when  comlnp  thprefrom  to  the  United  States 
Dutiable  canvas  rubber-soled  and  waterproof  footwear  was  the 
•object  of  an  Investigation  under  section  336,  as  a  result  of  which 
the  duties  were  increased  the  maximum  amount  permissible  under 
the  la>r.  Another  .Investigation  under  tliat  section  with  respect 
to  these  products  could  result  only  in  confirming  or  reducing  the 
present  duties  on  them. 

Tbere  have  been  no  shipments  into  the  United  States  from 
the  Philippine  I.slands  of  the  types  of  footwear  covered  in  the 
resolution  Therefore,  an  investigation  under  section  332  doe-s 
not  appear  warranted  upon  the  basis  of  present  conditions  nor 
Lb  It  believed  that  an  Investigation  could  be  justi&ed  on  tUe  basis 


of  probable  future  developments.  Furthermore,  any  action  at  this 
time  would  involve  possible  conflict  with  the  obligations  Implied 
in  the  Philippine  Independence  Act. 

It    therefore    appears    thai   an   Investigation    under   section    336 
looking  toward   an   increase   in   the  rale   of   duty   on   this  footwear 
wotild   not    be   possible    and   that    an   Investigation   under   section 
332  at  this  time  could  serve  no  useful  purpose. 
Very  sincerely  yours, 

Robert  L.  CBriin,  Chairman. 


memobanditm    recajiding    senate    resolltion    283.    se%'entt -fourth 
congress,  second  session 

United  States  Tarift  Commission, 

Washington,  April  23,  1936. 
Senate  Resolution  283,  now  pending  before  the  Finance  Commit- 
tee, provides  for  Investigation  by  tlie  Tariff  Commission,  under 
sections  332  and  336  of  the  Tariff  Act  of  1930,  of  the  differences  In 
costs  of  production  of  "all  types  of  canvas  rubber-soled  footwear 
and  M^-aterproof  footwear"  in  the  United  States  and  in  the  Philip- 
pines. 

Tlie  basis  of  assessing  duties  on  footwear  of  this  type  was 
changed  from  foreign  value  to  American  selling  price  by  Presi- 
dential proclamation  (effective  Mar.  3.  1933)  following  an  investi- 
gation by  the  Tariff  CommlsBlon  under  section  336  of  the  Tariff 
Act  of  1930.  The  effect  o*  the  proclamation  was  to  increase,  by 
the  maximum  allowed  by  law,  the  duties  on  ImpKirted  canvas 
rubber-soled  footwear  and  all  kinds  of  waterproof  footwear  in 
clilef  value  of  rubber. 

Official  statistics  show  that  the  Philippines  shipped  no  footwear 
of  the  types  covered  by  the  resolution  to  the  United  States  in  1932. 
1933.  1934.  1935.  and  the  first  two  months  of  1936,  and  that  exports 
of  these  products  from  the  islands  to  other  countries  £Lre  negligible. 
On  the  other  hand,  the  attached  table  shows  that  shipments  of 
rubber  f ootvrear  from  the  United  States  to  the  Philippines  amotinted 
to  1.503,000  pairs,  valued  at  $1,171,000  in  1929,  to  14,000  pair*, 
valued  at  $10,000  In  1932,  and  to  278,000  pairs,  valued  at  $121,000 
In  1935,  The  great  bulk  of  these  exports  consisted  of  canvas 
rubber-soled  footwear. 

According  to  data  obtained  from  the  Department  of  Commerce 
there  is  a  small  production  of  canvas  rubber-soled  footwear  in 
the  Philippines,  which  probably  amounted  to  around  1,500.000 
pairs  in  1935.  There  Is  also  some  all-rubber  footwear  produced 
In  the  Islands,  but  the  output  of  this  type  amounts  to  con- 
siderably less  than  the  output  of  canvas  rubber-soled  footwear. 
Since  the  Philippines  receive  substantial  quantities  of  rubber 
footwear  from  the  United  States  and  other  countries  and  experts 
only  negligible  quantities.  It  is  apparent  that  the  production  in 
the  Islands  falls  considerably  sh.ort  of  supplying  the  local  con- 
sumption. 

Production  of  canvas  rubber-soled  footwear  In  the  United  States 
In  1933.  the  last  year  for  which  statistics  are  available,  amounted 
to  over  26,000.000  pairs  and  the  production  of  other  rubber  foot- 
wear amounted  to  34,000,000  pairs. 

Information  obtained  from  the  Department  of  Commerce  indi- 
cates that  there  are  four  small  companies  in  the  Philippines 
manufacturing  rubber  footwear  (both  canvas  rubber-soled  and 
all  rubber ) .  Almost  all  the  rubber  used  by  three  of  the  com- 
panies is  produced  in  the  Philippines;  the  fourth  company  uses 
some  Philippine  rubber  but  also  uses  ready-made  rubber  soles 
imported  from  Japan.  Tlie  canvas  used  for  uppers  by  all  the 
companies  comes  chiefly  from  Japan,  most  of  it  cut  and  some  of 
it  sewn,  ready  to  be  attached  to  the  soles.  The  flannel  comes 
from  Japan  and  the  laces  from  Japan  and  China,  while  small 
findings  come  mainly  from  the  United  States. 

As  already  stated,  the  bUl  as  now  drawn  directs  the  Tariff  Com- 
mission to  maJce  investigations  of  differences  In  costs  of  produc- 
tion of  "canvas  rubber-soled  footwear  and  waterproof  footwear" 
under  sections  332  and  336  of  the  Tariff  Act  of  1930.  It  should 
be  pointed  out,  however,  that  the  Tariff  Commission  would  ha\e 
no  authority  (aside  from  the  legal  status  of  the  islands  as  part 
of  the  United  States)  to  Investigate  these  products  with  the 
object  of  Increasing  the  duty  under  section  336  for  the  following 
reasons :  (1  i  Footwear  made  In  the  Philippines,  containing  not 
lees  than  80  percent  (by  value)  of  materials,  the  growth  or  prod- 
uct of  the  Philippine  Islands  or  of  the  United  States,  is  accorded 
free  entry  under  the  provisions  of  section  301  of  the  Tariff  Act  of 
1930.  and  section  336  does  not  apply  to  products  now  on  the  free 
list,  and  (2)  the  duty  on  rubber  footwear  from  the  Philippines 
not  meeting  the  80-percent  requirements  would  be  dutiable,  if 
entered,  on  the  same  basis  as  Imports  from  foreign  countries  and, 
a.s  Indicated  above,  the  duty  has  bc-en  Increased  by  the  maximum 
allowed  by  law  as  the  result  of  a  previous  investigation  under 
section  336;  therefore,  further  action  under  this  section  could 
only  result  in  confirming  or  decreasing  the  present  duties. 

In  an  investigation  of  costs  of  production  in  the  United  States 
and  in  the  Philippines  under  section  332,  the  lack  of  receipts 
from  those  islands  would  prevent  the  Commission  from  following 
the  procedure,  otherwise  open  to  it.  of  using  Invoice  prices  or 
values  as  evidence  of  foreig:n  costs.  It  v.'0uld  be  necessary,  there- 
fore, for  the  Commission  to  send  experts  to  the  Philippines  for 
the  purpose  of  such  an  investigation  which  would  involve  con- 
siderable time  and  expense.  It  should  also  be  pouitcd  out  that 
owing  to  the  much  lower  quality  of  the  Philippine  product,  as 
compared  with  the  footwear  produced  In  the  United  States,  it  la 
I  doubtful  whether  Batislactor;  cost  comparisons  could  be  made. 


6576 

No 
tirsen 
pUmd  from 

Subber 


Senate 


opinion  Is  herein  exptmmaA   regarding   pcaslble   conflict  be- 
Raaoiutlon  383  &nd  otolt«stlaii*  which   mm.j  be  tm- 
the  Philippine  Independenc*  Act. 

footwear:  Shipments  from  the  United  Statet  to  the 
Pfiiltpptne  lslan<t4 

Commerce  and  Navigation  of  the  United  States] 


ISoune 


I  nrimtiuur 


Report 


CONGRESSIONAL  RECORD— SENATE 


May  4 


» 

». 

laii 

190 

tan 

mi 

10S< 

wtiJk'rei^ 

Quantity  (9ife4 

KoMwbeefe 

w^m  mnwm 

57.  Mi 
l.«3R.M4 

7.a«a 

mai 

taaiaa 

X7»    i.on 

XTiS        Mi 

ains  9a^o«7 

•79 
71.339 

XtM 
1.80 

37X441 

Tntiil 

1.  sax  an 

aaaiTj 

314.  S<9 

a«n 

97.  in 

73.137 

37^109 

VslM 

RabtarbaoH 
Bn^trw  -tnttr 

MM 

am 

lakuo 

7.  Ml 
23SkM» 

iai7u 

7.311 

ixaii 

IXS87 

U73: 
4.  an 

tt.  3M 
4tft 

K2* 

tuow 

SOP 

SS.4ei 

CaaTMshoM 
btntHm... 

with  rab- 

UX3B 

ToUl.. 

kimw 

snan 

MLTaa 

in  an 

>19M 

X7.4il 

laaan 

Unit  rahja 

RuMmt  beats 

Rubtwr  ihuM 

.91 

.77 

ttas 
.n 

SLM 

.«7 

.ai 

ILM 

.a 
.Si 

att 
.a 

.M 

tl.» 

ao 

a77 

LSi 

Canvu  than 

with  ntb- 

.41 

•^W 



Ar^ 

.78 

.»& 

.m 

.79 

.V 

.M 

.49 

NATTOKAL  INDUSTRIAL   POLICIXS 


Mr.  WALSH.  Mr.  President.  I  ask  unanimous  consent  to 
have  prirted  in  the  Ricord,  and  appTx>prlately  referred,  a 
letter  adcressed  to  me  Jointly  by  John  G.  Paine,  chainnan. 
nuueuiccn)  ent  ?roup.  and  William  Oreen,  chairman,  labor 
group,  the  Council  for  Industrial  Progress,  embodying  the 
specific  n  >coinmendatioa3  made  to  the  Senate  Committee  on 
Education  and  Labor  by  the  Committee  on  National  Indus- 
trial Policy. 

The  re<  ofzunoidaUans  relate  to  production  control,  hours 
and  wage  I.  trade  practiceft.  and  permanent  advisory  council 

Seven  lateresting  and  valuaJole  reports  submitted  by  seven 
different  :ommittees  were  made  to  the  council,  namely: 

Report  of  the  committee  on  national  industrial  policy; 

Report  of  the  committee  on  maximum  work  week,  general 
wage,  anc    child  labor; 

Report  of  the  minority  management  group  of  the  council 
for  Indus  xial  progress  dissentmg  from  the  adopted  report 
of  the  conmittee  of  the  council  regarding  maximum  work 
week,  chl^d  labor,  and  wages. 

Report  of  the  committee  on  fair  trade  practices: 

Process  report  of  the  committee  on  Internal  and  external 
competition  iPt.  I:   Intemai  Competition); 

Report  of  the  committee  on  Intemai  and  external  compe- 
tMon  iPt,  II:  External  Competition); 


of  the  committee  on  antitrust  laws  (Including  the 


Federal  Itade  Commission  Act) ; 

Report  of  the  committee  on  financial  aid  to  small  enter- 
prise; an<; 

Report  of  the  committee  on  Government  competition  with 
private  enterprise. 

These  r sports,  together  with  council  resolutions,  resolution 
of  the  Ufiited  R£ine  Workers  of  America,  letter  from  the 
Federation  of  Labor,  resolution  <rf  the  National 
Associatiob  of  Tobacco  Distributors,  Inc..  were  adopted  by 
1  in  session  on  March  12.  1936.  and  were  submitted 
to  the  President. 

In  connection  with  the  specific  recommendations  referred 
to.  I  requist  that  there  be  printed  also  in  the  Rjecowj  report 
of  the  coijimittee  on  maximum  workweek,  general  wage,  and 
child  labo^,  report  of  the  minority  management  group  of  the 
council  fdr  Industrial  progress  dissenting  from  the  adopted 


report  of  the  committee  of  the  council  regarding  maximum 
workweek,  child  labor,  and  wages. 

There^being  no  objection,  the  letter  and  the  reports  were 
referred  to  the  Committee  on  Education  and  Labor  and  or- 
dered to  be  printed  in  the  Rkcord.  as  follows: 

CooaoiNAToa  roa  iNousraiAi.  Coopnunoif. 

Washington.  D.  C.  AprU  t.  1938. 
Hon.  Dattd  I.  Walsh. 

Chatrman.  Committee  on  Education  and  Labor. 

United  States  Senate.  Washington.  D.  C. 

DBAS  Sknatoc  Wauim:  The  Council  lor  Induatrlai  Progress,  at  Ita 
meeting  on  liiarch  12.  1836.  unanlmoualy  approved  the  report  of 
its  coounlttee  on  national  industrial  policy.  It  Is  felt  desirable  to 
l^Tlte  the  attention  of  the  members  of  the  Coounlttee  on  Educa- 
tion and  Labor  to  the  specific  recooimeDdatlons  because  of  the 
poaalblltty  that  legislation  upon  aome  of  these  matters  might  be 
propoeed.     The  recommendations  are  as  follows: 

■'Production  control  The  committee  declares  Its  belief  In  an 
economy  of  abundance  and  therefore  conaMten  unwise  and  inef- 
fective any  attempt  to  solve  unemployment  by  the  limitation  of 
production,  whether  Imposed  by  Government  or  accomplished 
through  voluntary  agreementa  In  industry.  The  committee  recog- 
nizes the  need,  under  emergency  conditions,  of  Instituting  produc- 
tion control  when  that  may  be  neceesary  to  prevent  the  destruc- 
tion of  socially  useful  values. 

"Hours  and  wages:  WhUe  reco^mlzlng  the  need  to  maintain  ths 
respective  Qelds  of  State  and  Federal  authority,  the  commlttss 
advocates  the  policy  of  a  minimum  wage  In  Industry  and  the  pay- 
ment of  substantial  overtime  rates  for  hours  worked  in  excess  of 
a  reasonable  workweek,  believing  thu  to  be  an  advisable  national 
poUcy  tending  to  Increase  the  purchasing  power  of  wage  earner*, 
and  make  for  reemployment  In  an  age  of  continuous  technological 
improvement. 

"Trade  practices:  The  committee  believes  that  our  national  In- 
dustrial policy  should  give  proper  recognition  to  the  need  for  curb- 
ing those  unfair  compeUtlve  practices  which  are  destrucUve  of  the 
public  Interest  In  the  nMOntenance  of  a  free  and  open  market  for 
the  sale  and  distribution  of  goods. 

"Permanent  advisory  council:  The  committee  believes  there 
should  l>e  instituted  by  the  National  Government  a  continuing 
study  of  the  national  Income,  the  source  from  which  It  springs, 
the  channels  through  which  tt  flows,  the  uses  to  which  tt  Is  put! 
and  the  forces  which  cause  It  to  periodically  form  and  freeze  Into 
vast  pools  of  disuse,  causing  the  stagnation  and  paralyals  of  In- 
dustry and  bringing  unemployment  and  suffering  to  the  people." 
Very  truly  yours, 

JOHM  O.   Paiks. 
Chairman.  Management  Group. 
William  Gamt. 
Chairman.  Labor  Group. 

axrosT  OF  th»  coMMrrrxz  ow  MAxnrcrM  wosjcwtkx.  aorxsAL  waob, 

AKB     CHUJ)     LASOa.     AS     AIIOPTXQ     ST     THS     COtrwCU.     FtM     tWDXJSTmiAL 

raoGsxas  icasch  la.  i»3« 
To  the  Council  for  Industrial  Process: 

Tour  committee  was  directed  to  make  a  study  of — 

1  The  effect  upon  the  free  flow  of  commerce  of  free  competition 
In  the  three  major  subjects  of  producUve  processes  In  industry, 
namely,  wages,  hoxirs.  and  child  labor,  by  those  engaged  In  and 
who  compete  in  Interstate  commerce. 

a.  The  effect  upon  the  economic  stability  and  purchasing  power 
of  the  Nation  of  free  competlUon  within  and  between  the  several 
States  In  the  three  major  productive  processes  In  Industry,  namely, 
wages,  hours,  and  child  labor 

3.  The  effect  upon  the  free  flow  of  commerce  from  the  free  com- 
petition within  and  between  the  several  States  created  by  a  minor- 
ity of  industry,  (a)  where  labor  Is  paid  wages  below  the  concept  of 
American  living  standards,  (b)  where  the  hours  worked  In  a  fac- 
tory are  much  m  excess  of  the  hours  prevailing  in  a  given  Industry, 
(c)  where  a  minority  In  an  Industry  operate  to  the  disadvantage 
of  the  rest  of  the  Industry  because  of  local  low  age  child-labor 
requirements. 

4  The  effect  of  substitution  of  noncompetition  from  free  com- 
peutlon  In  the  three  major  productive  procensrs.  to  wit.  wages, 
hours,  and  child  labor.  In  order  to  create  compeUtlve  equality  be- 
tween manufacturers  who  compete  within  and  t>etween  the  several 
8^'**.  hy  establishing  a  mimmum  wage,  a  maximum-hour  week, 
and  by  regulating  child  latxir. 

Your  committee,  dealing  with  the  general  subject  of  wages,  maxl- 
mxun  workweek,  and  child  labor  submits  for  the  consideration  of 
the  council  our  recommends tioas  MBKl  conclusions  based  on  flndlngs 
after  due  consideration. 

The  flow  of  raw  niaterlals,  supplies,  and  products  of  Industry 
wlthm  and  between  the  several  States  of  the  United  States  consti- 
tutes a  continuous  stream  of  coounerce. 

^B^oyment  and  wages  of  labor  are  vital  factors  contributing  to 
the  seotKMnlc  stability  and  purchasing  power  of  our  Nation. 

WhUe  your  committee  In  Its  recommendations  deals  spedflcally 
with  minimum  wages,  tt  feels  railed  upon  to  state  that  general 
wages  should  have  a  sound  foundation  above  which  employees 
should,  through  Initiative,  ability,  training,  and  orgatucatlon.  b« 
able  to  Individually  or  collectively  obtain  wages  oommensunUs  with 
their  worth. 
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Accordlnplv.  it  \f  the  opinion  of  the  commltt*"?  that  flndlnfs  and 
oonsld  prat  Ion  .<J  of  the  problems  a^Kirned  to  this  cxjcunlttcc  Justify 
the  following  conclusions: 

That  wages  of  labor  constitute  a  vital  factor  of  the  national 
income. 

That  waRpfl  are  a  mpjor  fact<».  in  the  productive  processes,  con- 
tributing to  fair  competition. 

That  hours  of  employment  are  a  major  factor  In  the  productive 
process,  contributing  to  fair  competition. 

That  approximately  25  percent  of  the  employable  persons  are 
unemploy«l  at  the  present  time  T^\s  constitutes?  a  most  serious 
obstacle  to  the  economic  stability  aod  Industrial  iranqulUlty  within 
these  United  States. 

That  In  view  of  the  present  tendency  toward  lengthening  the 
working  hours  and  reducing  wag^ps,  your  commlitep  bolleves  that 
these  conditions  create  unfair  competition.  unemplo3mnent,  aiid 
low  consuming  power. 

That  unregulated  employment  of  children  In  Industry  Is  con- 
ducive of  unfair  convpetltlon  and  harmful  to  the  general  welfare 
ol  the  Nation. 

That  recent  records  showing  that,  following  the  abolition  of 
Nation-wide  prohibition  of  child  labor  under  the  National  Recovery 
Administration,  child  labor  has  Increased  by  a  considerable  per- 
emtage,  indicating  a  trend  definitely  toward  emplo^Tnenl  of  chll- 
drsn.  which  denies  to  adults  the  opportunity  for  employment:  Now 
therefore 

The  committee  finds  that  long  working  hours,  inadequate  wages, 
and  employment  of  children  In  lndu.«'try  create  unfair  competition 
In  the  flow  of  commerce  In  and  between  the  several  States  of  the 
United  States  and  Is  detrimental  to  the  general  welfare  of  Industry 
and  the  Nation,  and  that  Congress  should  create  commissions  em- 
powered to  regulate  such  unfair  and  detrim<"ntal  practices:   it  is 

Resolved,  That  Congress  be  requested  to  enact  legislation  creat- 
ing a  oommlssJon  which  shall.  art<>r  findings,  have  authorlly  to 
determine  a  mlnlmiim  wage  rate  to  be  paid  by  each  of  the  several 
Industries,  the  commission  to  determine  the  field  covered  by  each 
industry;   it  Is  further 

Resoli^d,  That  Congress  be  reques'ed  tn  enact  U^plslatlon  creat- 
ing a  commlSRlon  which  shivll.  alter  findings  have  authority  to 
determine  the  maximum  number  of  hours  per  week  to  be  worked 
In  each  of  the  several  industries,  the  commission  to  determine  the 
field  to  be  covered.  That  In  any  instance  where  the  hour-week 
shall  have  been  greater  than  th.e  hour-week  established  by  the 
commission  for  that  industry  an  adjustment  In  the  wage  rates  shall 
be  made,  so  that  there  shall  be  no  reduction  in  the  earnings  of  the 
worker,  it  is  also  further 

Resolved.  That  Congress  be  req\>ef(t«d  to  enact  legislation  creat- 
ing a  commission  which  shall,  after  findings,  regtilate  the  minimum 
ages  at  which  children  may  be  t  mployed  in  corrunerce,  manufac- 
turing, mines,  or  agrlrnlture;    It   Is  also  further 

Resolved.  That  In  the  appointment  of  a  commLsslon  Congress 
shall  provide  for  a  personnel  glvliig  equal  representation  of  man- 
a^ment  and  labor. 

•EPORT    or    THT    MTNOarTT    MAWAGrBTETTT    CaorP    OF    THE    COTTWCTL    POH 
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coMirrrm    of    the    coTnrciL    hecardi.vc    maximum    work    week, 

CHILD  labor,    and    WAGES 

Dxsscnting   minority  report 
We  believe  that  the  report  should,   but  does  not.  give  due  con- 
sideration to  the   constitutional  limitations  on  Federal   and   State 

l^lslatlve  power. 

(Signed)      Tom   Glasgow. 
F    A.   Jenkins. 
A.    E.    Bawykk. 
D.   G.   Shkrwin. 
8.  F.  VooanEES. 

Further   dissenting   minority   report 

While  concurring  In  the  dissenting  report  set  forth  above  I  feel 
that  the  report  Is  Inadequate.  Although  I  sincerely  regret  that 
portion  of  the  decision  of  the  Supreme  Court  In  the  recent  N  R.  A. 
case  having  to  do  with  Interstate  commerce,  the  fact  remains 
that.  In  plain  and  unequivocal  terms,  the  Court,  by  unanimous 
action,  declared  that  the  Congress  could  not  legislate  on  matters 
Indirectly  affecting  Interstate  commerce  such  as  (page  16  of  the 
decision)  "bxiiidlng.  •  *  *.  mining,  manufacttirlng,  or  grow- 
ing crops." 

I  definitely  endorse  action  by  the  several  States  creating  a  rea- 
sonable minimum  wage  and  the  prohibition  of  abusive  hours  of 
labor  and  child   labor 

I  feel,  however,  the  council,  in  approving  the  committees  re- 
port requesting  congressional  action  at  this  time,  specifically 
recommended  that  the  Congress  enact  legislation  definitely  and 
obviously  unconstitutional  In  the  light  of  the  clear  and  unusually 
specific  language  of  the  Court  in  this  case  and  the  former  child- 
labor  cases. 

Such  action  by  the  council  is  reasonably  calculated  to  seriously 
discount  its  usefulness,  discredit  the  worthy  alms  for  which  the 
council  was  formed  and  embarrass  tx>th  the  Congress  and  the 
administration 

Respectfully  submitted. 

Tom  Glasgow. 

ROME   owners'    loan    CORPORATION 

Mr,  Whkkij:r.  I  ask  unanimous  consent  to  have  printed 
in  the  Record  and  referred  to  the  Committee  on  Banking 


and  Currency  an  editorial  from  the  Great  Palls  fMont.) 
Tribune  of  April  21,  1936,  the  leading  newspaper  of  the  State 
of  Montana,  entitled  "The  Job  Completed." 

There  being  no  objection,  the  editorial  was  referred  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Record,  as  follows: 

[Prom  the  Great  Palls   (Mont.)   Trlbtxne,  Apr.  21,  19SC] 

THE    JOB    COMPLFTXD 

Within  a  few  days  now  the  Home  Owners'  Loan  Corporation  will 
finish  Its  big  Job  On  May  7  making  of  loans  to  home  owners 
to  refinance  old  indebtedness  on  their  property  will  cease  entirely. 
The  agency  will  then  have  only  the  work  of  collecting  the  install- 
ments und  interest  on  the  outstanding  loans. 

The  Montana  agency  of  the  H  O  L  C  has  only  10  or  less  appli- 
cations pending  for  disposal  before  that  tlm°.  In  the  period  of 
2 ''2  years  It  has  loaned  $7,450,000  to  Montana  home  owners  and 
bos  brought  relief  to  several   thotisand  home  owners. 

This  e.Ticrgcncy  effort  of  the  Federal  Government  is  generally 
praised,  even  t>y  opponents  of  the  admlnlf^tratlon  that  establi.shed 
It.  It  was  created  to  do  a  very  Important  Job  and  has  creditably 
performed  that  task.  One  of  the  most  serious  situations  on  March 
4.  1933,  was  that  of  the  home  owner  with  a  burdensome  debt. 
Private  institutions  making  loans  on  residence  properties  were 
also  Ln  distress  quite  generally.  They  were  unable  to  make  new 
loans  and  in  many  cases  to  carry  further  those  already  made. 
Borrowers  were  everywhere  vuiable  to  make  paj-nieuts  on  their 
Indebtedness,  and  wholesale  foreclosures  of  home  properties  seemed 
inevitable. 

This  agency  furnished  ftmds  to  refinance  those  debts,  lowered  the 
annual  interest  charge  maienaUy,  miide  coiripromises  possible  in 
many  cases  between  debtor  and  creditor  as  to  the  principal  of  the 
debt.  The  home  owner  was  enabled  vo  make  needed  repairs  on 
his  place,  to  clear  up  delinquent  taxes,  and  to  look  ahead  with  new 
hope  becatise  he  could  save  his  home. 

Those  who  criticized  the  policy  on  the  start  are  much  less  in- 
clined to  do  so  now.  Apparently  the  Corporation  will  secure  the 
repayment  of  the  capital  put  Into  the  loans  and  the  necessary  step 
of  restoring  the  morale  of  the  home  owners  was  a  most  Important 
factor  in  starting  the  processes  of  recovery. 

The  Home  Owners'  Lo€Ui  System  Is  distmct  from  the  Federal 
housing  program,  and  has  been  under  a  different  agency  at  Wash- 
ington. The  housing  problem  Is  one  that  has  not  been  adequately 
met  as  yet  and  it  is  of  pressing  importance.  There  has  been  con- 
siderable sentiment  to  the  effect  that  the  Federal  housing  activi- 
ties should  have  been  placed  In  the  H.  O.  L.  C.  administration. 
In  view  of  the  results  obtained  by  the  latter. 

But  that  i.s  a  debated  question  which  does  not  affect  the  general 
statement  that  the  Home  Owners'  Loan  Corporation  has  completed 
a  very  Important  Job  In  a  very  creditable  manner. 

REPORTS    OF    COMMITTKES 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  follo"wlng  bill  and  joint  resolu- 
tion, reported  them  each  without  amendment  and  submitted 
reports   thereon: 

H,R.  11302.  A  bill  to  authorize  the  Secretary  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans  3.000  blankets,  olive  drab,  no.  4,  1.500  convas  cots, 
to  be  used  at  their  annual  encampment  to  be  hdd  at  Shreve- 
port.  La.,  in  June  1936  (Rept.  No,  1977) ;  and 

S.  J.  Res.  257.  Joint  resolution  authorizing  the  Secretary  of 
War  to  receive  for  instruction  at  the  United  States  Military 
Acadamy  at  West  Point  Maximo  Mariano  Prima  y  Hernan- 
dez, a  citizen  of  Cuba  f  Rept.  No.  1978) . 

Mr,  SCHWELLENBACH,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  3220)  to  authorize 
the  Secretary  of  War  or  the  Secretary  of  the  Navy  to  with- 
hold the  pay  of  officers,  warrant  officers,  enlisted  men,  and 
nurses  of  the  Army.  Navy,  or  Marine  Corps  to  cover  indebt- 
edness to  the  United  States  under  certain  conditions,  re- 
ported it  with  amendments  and  submitted  a  report  (No.  1979) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  3736)  authorizing  and  directing  the  appointment 
of  Joseph  W.  Harrison  as  a  captam  in  the  Chaplain  Re- 
serve Corps,  reported  it  without  amendment  and  submitted  a 
report  iNo.  1980)    thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  joint  resolution  (S.  J.  R3s. 
115)  designating  the  last  Simday  in  September  as  Grold  Star 
Mother's  Day.  and  for  other  purposes,  reported  it  without 
amendment  and  submitted  a  report  'No.  1981  j  thereon. 

Mr.  CMAHONEY.  from  the  Committee  on  Public  Lands 
and  Sur\'eys,  to  which  was  relerred  the  bill  (H.  R.  5058'  to 
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convey  ceitain  Hmds  to  Clackamas  County,  Oreg.,  for  public- 
park  purpDses,  reported  it  without  amendment  and  submitted 
a  report  (No.  1982)  thereon. 

He  also  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  8431)  to  provide  for  the  establishment  of 
the  Port  J^denca  National  Monument,  at  St.  Simon  Island. 
Oa..  and  or  other  purposes,  reported  it  with  an  amendment 
axKl  submitted  a  report  (No.  1983)  thereon. 

Mr.  WAH  NUYS.  from  the  Committee  on  the  Judiciary. 
to  which  was  referred  the  bill  iS.  3841)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  banlcniptcy 
throughout  the  United  States",  approved  July  1.  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto,  re- 
ported it  without  amendment,  and  submitted  a  report  (No. 
1M5)   thereon. 

He  also  from  the  same  committee,  to  which  were  referred 
the  follow  ring  bills,  reported  them  each  with  amendments 
ftnd  subniitted  reports  thereon: 

S.  4297J  A  bill  to  amend  section  80  of  the  act  entitled  "An 
act  to  estfiblish  a  uniform  system  of  bankruptcy  throughout 
the  United  States",  approved  July  1.  1898,  as  amended 
(Rept.  Nl>.  1986) :   and 

H.  R.  8^40.  A  bill  to  amend  an  act  entitled  "An  act  to 
establish  ja  uniform  system  of  bankruptcy  throughout  the 
Umted  Spites",  approved  July  1.  1898,  and  acts  amenda- 
tory thereof  and  supplementary  thereto  (Rept.  No.  1984). 
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Mr  MdKELLAR.  Mr.  President,  some  time  ago  I  filed  a 
report,  ulider  the  authority  of  Senate  Resolution  185.  re- 
garding tie  investigation  of  cotton  cooperatives.  One  of  the 
s  |of  the  committee,  the  Senator  from  Alabama  [Mr. 
who  was  ill  at  the  time  the  report  was  filed, 
desires  tol  file  a  dissenting  report,  and  I  ask  unanimous  con- 
sent In  lils  absence  that  his  report  be  filed,  printed,  and 
prmted  Hi  the  Record. 

There  t>eing  no  objection,  the  report  'No.  1819.  pt.  2)  was 
recelTed.  ^  ordered  to  be  printed,  and  to  t)e  printed  in  the 
RxcoKD.  ikS  follows. 

My  appijovaJ  la  wltliheld  from  the  report  submitted  by  Senator 
f4^g»T  I  AM  pursuant  to  the  authority  ot  Senate  Resolution  No.  186. 
BUUMXtUoS  an  Investigation  into  the  expenditures  by  the  Federal 
OoTemmeiit  for  cotton  cooperatives. 

The  testimony  taken  comprtaes  6M  printed  pages.  Therefore  a 
detailed  aiialysls  of  this  testimony  would  unnecessarUy  prolong  this 
report,  bu'    the  following  conclusions  seem  to  me  to  be  warranted: 

1  The  American  Cotton  Cooperative  Association  and  its  afflll- 
atss  are  f  irmer  owned  and  farmer  controlled,  and  that  they  are 
organiaed  and  operated  In  accordance  with  the  letter  and  spirit  of 
cooperative  marketing  laws 

a  The  CkJTemment  twice  attempted  efforts  In  the  nature  of  st*- 
blllsation  operations,  once  In  the  1939-30  cotton  season,  when  an 
advanot  or  16  cents  per  pound  was  made  on  cotton  delivered 
through  Ute  cooperatives,  and  agmin  In  the  1930--31  cotton  se&bon. 
when  90  percent  of  the  market  value  of  cotton  was  advanced  to 
growvn  through  the  cooperatives.  The  Government  has  assumed 
and  paid  lome  of  the  losses  incident  to  these  stabilization  oper»- 
tlons.  but  has  not  paid  all  losses. 

S-  The  record  shows  that  In  performing  the  ordinary  functions 
of  coopentlve  marketing  associations,  exclusive  of  stab'ltzatlon 
operations  American  Cotton  Cooperative  Association  and  Its  afflll- 
»t«8  on  ths  whole  have  rendered  satlsXactory  service.  Out  of  over 
a  quATter  3f  a  million  producer  members  less  than  20  appeared  to 
protest  an^   grievance   or  crtticUzn. 

The  evidence  docs  show  that  the  cotton  cooperatives  lost 
certain  racrves  and  were  put  In  debt  to  the  Federal  Government 
as  a  dired  result  of  stabilization  efforts  conducted  at  the  instshnce 
and  under  the  direction  of  the  Federal  Government  acting  through 
the  PfedenJ  Farm  Board.  The  record  further  shows  that  since  the 
ceasatlon  i>f  these  stabUlzatlon  activltlea  by  the  Government,  the 
operation  of  the  cotton  cooperatives  as  a  whole  have  been  con- 
ducted in  accordance  with  sound  business  and  cooperative  prin- 
ciples. As  Ulxistratlve  of  this  the  evidence  conclusively  shows  the 
foilowtng  facts  American  Cotton  Cooperative  Association  was 
organized  n  1930  by  13  State  and  regional  cotton  cooperative  asso- 
ciations wth  a  p&id-up  capital  of  only  976.950.  This  association 
•ecum mated  a  substantial  capital  and  sxirplus  reserve  through 
At  the  cloee  of  the  1933-^4  season  the  capital  and  8\ir- 
MDOUatad  to  t3.36S.6Sa  .59.  and  all  of  this,  except  the  original 
•78.950.  viis  a  result  of  earnm^cs.  These  earnings  are  held  for  the 
benefit  of  Jie  producers  whose  patronajre  has  contributed  to  it.  At 
the  close  cf  the  1933--34  season  MdO  058.20  was  distributed  by  this 
asi«oclaUoi]  as  patronage  dividends  The«e  results  have  been  accom- 
plished In  isplte  of  som«  testimony  by  the  cotton  trade  to  the  effect 


that  the  American  Cotton  Cooperative  Association  and  Its  afUiates 
were  paying  more  to  producers  than  the  trade  could  afford  to  pay 
and  were  selling  cotton  to  the  mills  at  lower  prices  than  the  trade 
could  afford  to  take. 

I  am  Impelled  to  the  conclusion  that  during  these  years  the 
operations  of  the  cooperatives  have  reduced  the  spread  between  the 
producer  and  the  consiimer  to  the  benefit  of  both. 

4.  The  record  does  not  justify  the  assumption  that  capital  loans 
to  the  cooperatives  are  worthless,  or  that  the  Oovcrnmeut  will  ulti- 
mately lose  thereby.  I  find  no  basis  for  reflecting  upon  the  offi- 
cials of  Farm  Credit  Adminlstrauon  app>olnted  by  the  President 
pursuant  to  the  law  passed  by  Congress.  None  of  these  officials 
were  called  by  the  subcommittee:  and  certainly  there  Is  no  evidence 
Indicating  that  these  capital  loans  were  recklessly.  Improvldently. 
or  Illegally  made.  I  see  no  reason  to  believe  that  the  Government's 
loans  are  likely  to  be  lost  In  whole  or  In  part. 

5  As  to  membership  relations,  the  element  of  coercion  Is  absent. 
The  membership  contracts  Introduced  In  the  record  give  the  mem- 
bers the  right  to  withdraw  from  membership  and  cancel  the  con- 
tract. Hence  I  am  unable  to  Join  In  the  view  that  the  cooperatives 
retain  their  membership  by  coercion  or  duresa 

6  The  record  shows  that  the  cooperatives  have  rendered  a  note- 
worthy service.  Through  means  of  local  offices  and  receiving  agents. 
classing  service  Is  widely  provided  to  the  end  that  fanners  who  do 
not  know  the  grade  or  staple  of  their  cotton,  and  may  not  under- 
stand Its  value,  are  advised  In  these  respects. 

A  baats  sheet  Is  made  available  throughout  the  Cotton  Belt  and 
every  producer  of  cotton  In  the  South  can  ascertain  what  the  coop- 
eratives will  pay  for  his  cotton  on  any  date. 

Various  sales  options  are  provided.  Including  the  seasonal  pool, 
the  daily  fixation  pool,  and  other  pools.  In  the  seasonal  pool,  cot- 
ton Is  sotight  to  be  sold  In  an  orderly  manner  at  the  average  sea- 
»jnal  price  received  from  sales  rendered  to  growers.  In  the  dally 
fixation  pool  the  current  day  s  price  Is  given  to  the  farmer.  Under 
the  marketing  contracts  he  has  exclusive  option  control  in  deter- 
mining whether  to  sell  through  a  daily  pool  or  seasonal  pool  There 
Is  no  evidence  that  the  Judgment  of  the  association  s  officials  Is 
substituted  for  his  Judgment  in  these  particulars. 

7.  The  immediate  fixation  or  dally  pool  Is  a  natural  development 
of  cooperative  marketing  If  only  seasonal  pool  were  offered, 
financed  on  a  basis  of  advancing  60  percent  of  the  market  value  at 
time  of  delivery,  with  subsequent  distribution  as  sales  are  made 
from  this  pool,  the  effect  woiild  be  to  deny  the  advantages  of  co- 
cperaUve  marketing  associations  and  theu:  facilities  to  the  weakest 
and  neediest  of  the  producers.  With  more  than  one-half  of  the 
American  cotton  crop  produced  under  landlords  lien,  crop  mort- 
!•(«.  or  furnishers'  lien,  the  Immediate  fixation  or  dally  pool  Is  a 

8.  The  evidence  warrants  the  conclusion  that  the  cooperatives 
have  rendered  noteworthy  services  in  the  marketing  of  cotton.  To 
mention  only  a  few.  they  have  eliminated  In  large  areas  the  pur- 
chase of  cotton  without  taking  Into  consideration  In  price  fixing 
the  grade  and  staple  of  cotton.  The  old  method  Is  commonly  re- 
ferred to  as  hog-round  buying;  they  have  narrowed  the  differentials 
between  Interior  country  |x>lnts  and  central  marketing  points; 
they  have  contributed  to  cutting  down  the  spread  between  the  price 
paid  to  the  producer  and  the  price  paid  by  the  mills;  and  they 
seek  to  make  the  marketing  of  cotton  as  direct  as  can  be  economi- 
cally done.  The  record  supports  the  conclusion  that  the  coopera- 
tives a!m  to  pay  to  the  producers  the  highest  price  possible,  not  to 
buy  his  cotton  at  the  lowest  price  and  sell  It  for  the  highest  price. 

9.  The  record  shows  that  In  the  operation  of  the  cotton  coopera- 
tives there  have  been  mistakes  made  Handling  never  less  than 
1.000  000  bcUes  per  year  since  the  organization  of  American  Cotton 
Cooperative  Association.  It  would  be  weU-nlgh  Impossible  to  market 
so  large  a  volume  of  cotton  without  errors  and  perhaps  Injustice. 
But  occasional  errors  should  not  call  for  a  sweeping  condemnation 
of  the  entire  cooperative  marketing  system  in  cotton. 

The  public  policy  of  the  United  SUtes  Is  committed  to  coopera- 
tive marketing.  It  was  cttlorsed  in  the  platform  of  tx)th  pollUcal 
parties  In  the  last  Prealdentlal  campaign.  The  cooperatives  are 
seeking,  to  their  credit,  out  of  their  own  reserves,  to  buUd  a  solid 
financial  structure.  To  expect  the  cotton  producers  Immediately 
to  contribute  aU  of  the  capital  needed  to  finance  their  operations 
Is  vain;  and.  therefore,  both  major  political  partlee  pledged  fljianclal 
aid  of  the  Government  to  the  cooperatives. 

It  does  not  appear,  as  stated,  that  capital  loans  to  American  Cot- 
ton Cooperative  Association  and  Its  affiliates  have  been  recklessly 
or  wantonly  made,  or  that  those  whom  the  President  has  entrusted 
with  responsibUlty  for  the  affairs  of  the  Farm  Credit  Administra- 
tion have  been  recreant  to  their  trust. 

It  is  a  fair  deducUcn.  as  heretofore  pointed  out,  that  the  co- 
operatives lost  reserves,  which  they  held  for  Lhclr  farmer  members, 
as  a  direct  result  of  stabilization  operations  inlUated  by  the  Fed- 
eral Government.  The  former  chairman  of  the  Federal  Farm  Board, 
who  was  responsible.  In  part,  for  the  policy  Initiated  and  the  con- 
duct of  the  operations,  testified  that  the  cooperatives  and  their 
members  were  penalized  as  a  result  of  these  operations.  He  frankly 
stated  that  the  Federal  Farm  Board,  at  the  close  of  the  cperaUon. 
was  compelled  to  makj  a  harsh  and  unfair  settlement  with  the  co- 
oP**^*l^"  based  upon  a  legal  Interpretation  of  existing  statutes.  I 
am  forced  to  the  conclusion  that  the  Congress,  who  alone  can  right 
the  wrong,  should  by  appropriate  legislation,  re.-^tore  to  the  cotton 
cooperatives  and  to  their  producer  members  the  reaervea  which 
were  tiius  appropriated. 

J.  H.  Bankheao 
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rmtoLLED  jonrr  resolction  presented 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  April  30.  1936.  that  committee  presented  to 
the  President  of  the  United  States  the  enrolled  joint  resolu- 
tion 'S.  J.  Res.  247)  authorizing  the  recognition  of  the  three 
hundredth  anniversary  of  the  founding  of  Harvard  College 
and  the  beginning  of  higher  education  in  the  United  States 
and  providing  for  the  representation  of  the  Government  and 
people  of  the  United  States  in  the  observance  of  the  anni- 
versary. 

BILLS  AND  jonrr  resoltttton  introduced 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  WAGNER: 

A  bill  (8.  4581)  authorizing  the  pjayment  of  certain  sal- 
aries and  expenses  of  employees  of  the  General  Land  OflBce; 
to  the  Committee  on  Public  Lands  and  Surveys. 

By  Mr    McNARY: 

A  bill  (S  4582 1  for  the  relief  of  M.  Seller  k  Co.;  to  the 
Committee  on  Claims. 

By  Mr    BACHMAN: 

A  bill  (S.  4583)  granting  a  pen.s1on  to  TTiomas  A.  Yadon; 
to  the  Committee  on  Pensions. 

By  Mr.  PITTMAN: 

A  bill  (S.  4584 1  to  amend  the  Migratory  Bird  Treaty  Act 
of  July  3,  1918  (40  Stat.  755).  to  extend  and  adapt  its  provi- 
sions to  the  convention  between  the  United  States  and  the 
United  Mexican  States  for  the  protection  of  migratory  birds 
and  game  mammals  concluded  at  the  city  of  Mexico.  Febru- 
ary 7.  1936,  and  for  other  purposes;  to  the  Committee  on 
Foreign  Relations. 

By  Mr    BULKLEY: 

A  bill  »S.  4585  >  extending  the  l>eneflts  of  the  Emergency 
Officers'  Retirement  Act  to  Walter  Conner;  to  the  Committee 
on  Military  Affairs. 

By  Mr    KING: 

A  joint  resolution  (S.  J.  Res.  259)  to  amend  the  joint  reso- 
lution of  July  18.  1935.  relating  to  the  Seventieth  National 
Encampment  of  the  Grand  Army  of  the  Republic,  to  be  held 
in  the  District  of  Columbia  in  September  1936;  to  the  Com- 
mittee on  the  District  of  Columbia. 

CHANGES    or    REFERENCE 

On  motion  of  Mr.  King,  the  Committee  on  Banking  and 
Currency  was  discharged  from  the  further  consideration  of 
the  following  bills,  and  they  were  referred  to  the  Committ<;e 
on  the  District  of  Columbia: 

S.  4511.  A  bill  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  incorporation  of  credit  unions  within  the  Dis- 
trict of  Columbia",  approved  June  23,  1932;  and 

S.  4512.  A  bill  to  amend  the  act  entitled  "An  act  to  cstab- 
iLsh  a  code  of  laws  for  the  District  of  Columbia",  approved 
March  3,   1901. 

AMENDMENT  TO   NAVAL   APPROPRIATION   BILL 

Mr.  McNARY  submitted  an  amendment  intended  to  be 
propo.sed  by  him  to  House  bill  12527.  the  Navy  Department 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  follows: 

At  the  proper  place  In  the  bill  Insert  the  following: 

'There  lii  hereby  appropriated,  out  of  any  money  m  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $1,500,000.  to  be  used  for 
the  further  development  cf  the  naval  base  ut  Tongue  Point.  Oreg. 

•The  Secretary  of  the  Navy  Is  authorized  and  au-ected  to  expend 
the  appropriation  of  $1,500,000,  made  pursuant  to  this  act,  lor  the 
following  purptises: 

"For  constructing  hangars,  ramps,  barracks,   shops,  storehouses, 
and  any  other  facilities  required  for  the  use  and  maintenance  of  ', 
naval  aviation  .squadrons  and  their  personnel. 

■"Far  dredging 

"For  maintaining  existing  piers  and  shore  facilities  heretofore 
constructed 

"For  enlarging  existing  piers  and  shore  facilities  heretofore  con- 
structed If  found  necessary  and  desirable  by  the  Secretary  of  the 
Navy.-' 


THK   MERCHANT   MARINE AMENDMENTS 

Mr.  GUFFEY.  Mr.  President,  I  submit  amendments  which 
I  intend  to  offer  to  the  bill  >  H.  R.  8555  >  to  develop  a  strong 
American  merchant  marine,  to  promote  the  commerce  of  the 
Unit.ed  States,  to  aid  national  defense,  and  for  other  pur- 
IX)ses.  I  wish  to  call  attention  to  the  one  difference  between 
the  committee  print  which  was  made  available  Saturday  and 
the  amendments  which  I  send  to  the  desk.  The  change  ap- 
pears in  section  53. 

I  ask  that  the  amendments  be  printed  and  lie  on  the  table. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ments will  be  received,  printed,  and  lie  on  the  table. 

AMEND BiENT  OT  INTERSTATE  COMMERCE   ACT 

Mr.  WHEELER.  Mr.  President,  some  days  ago  the  Com- 
mittee on  Interstate  Commerce  reported  the  bill  (S.  1636) 
to  amend  the  Interstate  Commerce  Act,  which  had  been  rec- 
ommended by  the  Interstate  Commerce  Commission.  The 
first  part  of  the  bill  as  introduced  would  have  given  the 
Interstate  Commerce  Commission  the  right  to  fix  minimum 
joint  rail  and  water  rates.  The  second  part  of  the  bill  re- 
ferred to  the  power  of  the  Commission  to  establish  and 
maintain  joint  routes  and   rates. 

When  hearings  were  had  on  the  bill  it  was  agreed  that 
the  committee  should  not  take  action  on  the  provision  giv- 
ing the  Commission  power  to  fix  minimum  rail  and  water 
rates,  but  by  reason  of  clerical  oversight  this  provision  was 
not  taken  out  of  the  bill  as  reported.  I  desire  to  introduce 
now  an  amendment  in  the  nature  of  a  substitute  for  the  bill 
previously  reported,  and  ask  that  it  lie  on  the  table,  be 
printed,  and  be  printed  in  the  Record. 

There  being  no  objection,  the  amendment  in  the  nature 
of  a  substitute  was  ordered  to  He  on  the  table,  to  be  printed, 
and  to  be  printed  in  the  Record,  as  follows: 

strike  out  all  after  the  enacting  clause  and  Insert  the  follow- 
ing: 

•Paragraph  (3)  of  section  15  of  the  Interstate  Commerce  Act. 
as  amended.  Is  further  amended  by  adding  the  following:  The 
elimination  of  any  existing  through  route  or  Joint  rate.  Taie. 
charge,  or  classification  without  the  consent  of  all  carriers,  par- 
ties thereto  or  authorieation  by  the  Ck>mmlsslon  shall  be  deemed 
prima  facie  unreasonable  and  contrary  to  the  public  Interest. 

"Sec.  2  Paragraph  (4»  of  section  15  of  the  Interstate  Commerce 
Act  Is  hereby  amended  to  read  as  follows:  "In  time  of  shortage  cif 
equipment,  congestion  of  traffic,  or  other  emergency  declared  by 
the  Commission  It  may  (either  vipon  complaint  or  upon  its  own 
Initiative  without  complaint,  at  once.  If  it  so  orders  without  an- 
swer or  other  formal  pleadings  by  the  Interested  caiTlcr  or  car- 
riers, and  with  or  without  notice,  hearing,  or  the  making  or  filing 
of  a  report,  according  as  the  Commission  may  determine)  estab- 
lish temporarily  such  through  routes  as  In  iZs  opinion  are  neces- 
sary or  desirable  In  the  public  interest."  " 

AMENDMENT  OF  RIVER  AND  HARBOR  BILL 

Mr.  CAPPER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  iH.  R.  8455)  authorizing  the 
construction  of  certain  public  works  on  rivers  and  harbors 
for  flood  control,  and  for  other  purposes,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

INTERNAL -REVENUE  T.\X-\TION — AMENDMENT 

Mr.  WAGNER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  'H.  R.  12395'  to  provide  revenue, 
equalize  taxation,  and  for  other  purposes,  which  was  referred 
to  the  Committee  on  Finance,  ordered  to  be  printed,  and  to 
be  printed  in  the  Record,  as  follows: 

On  page  3,  In  the  table  of  contents,  strike  out  the  following: 
"Sec.  120.  Unlimited  deduction  for  charitable  and  other  contribu- 
tions"; and  strike  out  "Sec.  121""  and  In  lieu  thereof  insert  "Sec. 
120." 

On  page  40,  line  16,  strike  out  "animals;"  and  Insert  "animals"; 
and  In  lines  17  to  19,  strike  out  the  following:  "to  an  amount 
which  In  all  the  above  cases  combined  does  not  exceed  15  per- 
cent of  the  taxpayer's  net  Income  as  computed  without  the 
benefit  of  this  subsection";  and  in  lines  22  to  24,  strike  cut  tr.2 
following:  "(For  unJlmited  deduction  If  contributions  and  gilts 
exceed  90  percent  of  the  net  Income,  see  section   120.)" 

On  page  42,  lines  13  to  15,  strike  out  the  following:  ";  to  an 
amount  which  does  not  exceed  5  percent  of  the  taxpayer's  net 
income  as  computed  without  the  benefit  oX  this  subsecuou. ' 
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■Ad  in  lieu  thereof 


On  |Mi««  H3.  Itn«  30.  strt^  out  "section  121' 
lAMTt  "MCtton  1^" 
On  Di^JlTr.  be^tuntng  with  line   10,  strike  oat  down  to  and 

Ob 

m— rt 


concerned 


128.  line  8.  strike  out  "See.   121 "  ftnd  In  Hen  tbersotf 

lao." 

BOtnO    BILL    RETERRO 

bill' '  H  R  12527  '  maJcUlB  appropriations  for  the  Navy 
ie|U  and  ihe  navaJ  MTVlM  for  the  ftacal  year  ending 
June  30.  l|937.  and  for  other  purposes,  wm  read  twice  by  lU 
title  and  rteferrcd  to  the  Committee  on  ApproprtatlorLs 

ALLSaXol  TjmtnCOVXK    OPERATIONS    BT    GOTERirifXirr    AGDCTS 

Mr.  BONE.  Mr.  President,  my  attention  has  been  directed 
to  an  lutjcle  recently  appearing  In  one  of  the  local  papers 
certain  alleged  practices  of  ao-called  under- 
cover mec|  empkiyed  by  some  Oovemment  departmcnU  and 
who  are  charfWl  with  a  low  form  of  spying  and  gnwrftl  all- 
around  espionage. 
I  iMiw  poop  adiltid  of  at  teast  one  such  instance,  which 
Qttorty  Indefenslbte  case  of  thi5  very  thing.  I  am 
over  the  fact  that  such  practices  may  exist.  If 
are  dot  checked  by  the  nkttary  force  of  public  opinion, 
thCT  might  readily  lend  theaaelyti  to  the  most  odious  form 
of  oppres^on  and  coercion  and  easily  become  the  basis  of 
f.t  amount  to  political  tilackxnail. 
to  prevent  such  jMact!—  from  being  used  to 
ibers  of  Congress  into  attitudes  favorable  to  the 
It  by  the  people  who  control  these  undercover 
If  the  activities  of  these  men  are  not  brought  to 
light,  what  Is  to  prevent  them  from  becoming  instruments  of 
tyranny  iii  the  hands  of  ambitious  men? 

In  the  pear  futrire  I  shall  have  something  to  say  about 
this  matt^.  and  probably  offer  a  resolution  kwklng  to  an 
Inve.'-':^;  I'i  -  .  -.he  Senate  to  detemim.e  the  extent  to  which 
Its  own  ^fmotrs  ma>"  have  been  the  object  of  attention  at 
the  hand^  of  this  nascent  and  budding  O.  Q.  P.  U.  If  there 
be  nothing  to  this  now  so  frequently  repeated  charge,  it 
might  be  well  to  lay  this  ghost  of  gossip  by  the  heels  and 
have  an  end  to  the  undercurrent  of  charges  and  cross- 
afaarfca  njow  so  freely  indulged  In  when  Members  of  Con- 
fnss  meek  for  frank,  private  discussion  of  what  is  going  on. 
I  think  tpat  an  official  investigation  would  be  a  healthy 
thing,  and  it  would  K.ve  an  opportunity  to  the  sxipersleuths 
to  come  before  tiie  committee  where  the  bright  light  of  pub- 
licity coulp  and  would  be  turned  on  their  work. 

EXPENsicS   OF   COMMITTEES    OT  HOTTSE   OT    REPRESrWT.ATTVES 

l£r.  GLASS.  Mr.  Presadent,  I  ask  unanimous  consent  for 
the  preseht  consideration  of  Hou.se  Joint  Resolution  5<I7. 
Calendar  No.  Id92.  being  a  Joint  resolution  to  provide  an 
additional^  appro pria-tion  for  expenses  of  special  and  select 
committed  of  the  House  of  Representatives  for  the  fiscal 
year  1336., 

The  VI(J:e  president,     is  there  obJecUon  to  the  present 
ion  of  the  joint  resolution? 

eing  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution,  which  was  ordered  to  a  third  read- 
id  the  third  time,  and  passed,  as  follows- 


fdJ  etc  .  That  for  expenses  of  special  and  select  oitnmlttees 
authartBedlby  the  Houn  of  Bepraaentatttres  there  Is  hereby  ap- 
proprteCed,  out  of  any  money  In  the  Treastxry  not  othervue  appro- 
priated, thte  sum  of  $75,000  for  the  fiacal  year  1936  Proi-uted, 
That  no  person  shall  be  employed  under  this  appropriation  at  a 
rate  of  con^pwreatton  In  exoeas  ol  S3. 600  per  annum. 

rVEKt'BODY'S    RkLIEF— -ADDRESS    BY    SIU^-.MOH    BARBOUK 

ICr.  AUSTIN      Mr   President.  I  ask  unanimous  consent  to 
inserted  in  the  Ricord  a  radio  address  entitled  "Bvery- 
5  Relief",   delivered   by   the  senior   Senator  from  New 
Jersey  [Mf   BarbouhI  on  the  Columbia  chain  Sunday   May  3. 
There  toeing  no  object. --n,  the  address  was  ordered  to  be 
the  Record,  as  follows 


printed  in 

It  seems 
isllef  untU 
rabsf  from 
ta  ceaenl 


to    me    ever^'one    needs    relief      The    unemployed    need 

they    can    secure    regular    Jobs.     The    t«qMyer    neiils 

the  growing  burden  of  taxation.     TVs  asMHeMl  psopls 

relitif   from   aa   overdo6e   of   ooetly   governmental 


I  am  eonvinoed  that  we  can  give  relief  to  everybody  right  now. 
I  think  we  could  take  adequate  care  of  the  unemployed  during  the 
coming  year  by  using  money  already  authorized  This  would  help 
the  onemploycNd.  and  it  would  help  the  taxpayer  too 

It  means.  In  flguree,  that  we  wotild  not  need  that  extia 
S1.MO.0OO.OOO  authonsaUon  which  the  New  Deal  wants  to  take  from 
our  pockets  now.  It  also  means  that  the  Budget  would  be  nearsr 
a  balance. 

The  New  Deal  relief  administrators  hare  simply  got  into  a  re%olT- 
mg  door.  They  kaep  going  round  and  rouxul.  hopefxilly  trying  this 
and  that,  and  always  coming  out  where  thsy  went  In.  There  are 
Just  IS  many  unemployed  in  this  country  as  wlien  they  started. 
Tlkere  is  the  same  old  waste  and  Inefficiency  in  relief  admlnlstra- 
tlecL  and  every  turn  ot  ttM  <k)or  takes  a  few  more  billions  out  of 
the  American  pocketbook. 

Unemployment  relief  Is  necessary  so  long  as  people  are  out  of 
w«rk.  But  It  ought  to  be  condnelstf  wttb  as  little  expense  as  pos- 
sible. It  Is  Just  as  bad  for  the  United  States  Oovernment  to  squan- 
der part  of  the  relief  money  Intended  for  the  unemployed  as  It  Is 
for  a  man  to  gamble  away  part  of  his  weekly  pay  when  his  wife 
snd  chUdren  need  the  money  for  food  and  clothing  That  Is  Jiist 
what  Is  happeoing  now,  however,  and  that  is  the  reason  why  our 
unemployment-relief  program  Is  so  expensive. 

The  money  that  finally  reaches  the  unemployed  la  only  a  por- 
tion of  the  relief  funds  which  the  President  has  at  his  disposal. 
Part  of  it  goes  toward  mslntstnlng  huge  olftces  and  large  armies 
of  bureaucrats  In  Washington.  Part  of  It  goss  for  bales  of  blanks 
and  forms  that  have  to  be  filled  out  and  shuttled  back  and  forth 
between  Washington  and  the  local  relief  projects  Part  of  It  goes 
for  land,  aiatsnals.  transportation,  and  all  the  other  things  thut 
go  Into  Federal  work  relief.  Finally,  and  most  unfortunately,  part 
of  It  g:ets  Into  the  hands  of  purely  partisan  politicians. 

You  probably  remember  the  C  W  A  of  2  years  ago,  which  spent, 
roughly.  •8S4XK)0JK)0  In  6  months  to  provide  boondoggling  projects 
for  an  average  of  less  than  3.000.000  ux^mployed.  C.  W.  A.  so 
reeked  with  Inefficiency  and  Incompetence  that  even  Its  Admin- 
istrator. Harry  L  Hopkins,  could  not  stand  the  smell  of  !t  C  W  A. 
was  disbanded  as  soon  as  possible  and  %It  Hopkins  said  at  the  time: 
"I  am  perfectly  frank  to  say  that  when  this  enterprise  we  started 
It  did  not  occur  to  me  that  people  would  do  this  kind  of  petty 
chiseling  " 

C.  W.  A  took  an  average  of  about  $1«7.000.000  per  month  of  the 
taxpayers"  money,  of  which  the  unemployed  finally  got  a  portion 
after  the  comausalons,  bureaus,  patronage,  and  pollUcs  had  ab- 
stracted their  share 

Right  now  the  Oovemment  Is  trying  to  provide  unemployment 
relief  by  means  of  a  set-up  called  W  P  A.  Personally  I  can  see 
little  difference  between  the  old  C.  W.  A.  and  this  new  W  P.  A. 
except  in  one  particular.  W.  P.  A.  costs  more.  It  is  spending  an 
average  of  S275,000.000  per  month,  or  65  percent  more  than  the  old 
C    W    A 

Although  costing  more.  W  P  A.  Is  providing  leas  relief  th«y^ 
C.  W  A.  When  the  first  half  of  the  current  fiscal  year  was  over. 
W.  P  A.  had  given  relief  to  an  average  of  1.800.000  unemployed 
persons,  which  is  a  Uttle  more  than  half  the  nimiber  that  C  W  A. 
took  care  of 

They  fired  C.  W  A.  without  a  reference  because  It  was  too  expen- 
sive and  open  to  ehlsellng  and  political  manlpulatloc.  Tet  W  P.  A. 
is  allowed  to  meander  on  Its  even  more  oosUy  way. 

There  Ls  one  thing  that  I  wish  to  make  clear  before  I  go  further. 
I  do  not  know  of  a  single  person  who  even  suggests  that  we  stop 
giving  relief  to  the  unemployed.  Nobody  wants  the  unemployed  to 
go  hungry  or  to  be  without  proper  clothing  and  shelter  or  medical 
care.  I  am  only  polnUng  out  that  much  of  the  relief  money  u 
being  wasted— needlessly  wasted. 

This  year  the  Oovemment  Is  spending  about  93,000  000  000  for 
relief. 

What  u  a  bUllon  dollars?  It  U  a  pretty  hard  sum  to  Imagine, 
No  one  person  on  earth  has  ever  had  that  much  money. 

Yes;  a  bill  ion  dollars  Is  a  breath-taking  sum;  but  the  Govern- 
ment was  given  •4.860,000.000  last  year  for  unemployment  relief, 
and  S3 .300.000.000  the  year  before  for  the  same  purpoee.  These 
sums  ere  to  past  Government  appropriations  what  the  Pacific  Oceaa 
Ls  to  the  old  swimming  hole. 

During  the  year  prior  to  the  approprUUon  of  these  SUBis  the 
Government  had  provided  for  all  kinds  of  relief  casss^  It  had 
cared  for  those  whose  physical  or  mental  dlsabOttlss  prevented 
theU-  being  able  to  work.  It  had  cared  for  the  tranaftente  who  took 
to  the  road  to  find  work,  but  who  had  no  longer  any  fixed  homo 
anywhere  It  had  cared  for  thoee  able  and  eager  to  work,  but 
who  could  not  fiixl  Jobs  because  of  the  depression 

Wow  with  more  money  in  the  tUl  than  ever  before,  the  New  Deal 
^taofss  tu  relief  policy.  It  washes  its  hands  of  the  imfortunate 
who  cannot  work  They  are  told  that  the  individual  States  or 
the  counties  or  the  cities  or  towns  most  take  care  of  them  The 
New  Deal  also  has  left  the  transients  to  shift  for  ihems»lves  As 
these  unemployed  could  not  cUUm  any  particular  State  as  home 
they  are  denied  State  or  local  relief  It  l.s  not  that  the  States 
and  oo«nmtmltles  are  hard-hearted;  their  Uws  prevent  their  giv- 
ing any  relief  to  transients.  So  many  transients  are  faced  with 
'^^  ?fi°?f*  °*  starvtng  or  else  getting  a  precarloiM  living  by  the 
^**~"*~*'  Ql  panhandling 


Tlis  tmsaaployed  who  are  able  in  body  and  mind  are  to  be 
given  Jobs  under  W  P  A  It  took  quite  a  Uttle  while  for  W  P  A. 
to  get  organlMd.    Although  the  last  HJ0QOJH9JMO  wm*  available 
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Jtily  1.  it  was  not  until  late  In  the  fall  that  any  appreciable 
iber  of  unemployed  were  given  Jotjs. 

Of  course,  everyone  is  glad  when  the  unemployed  are  given  work 
and  wages.  Many  of  us  feel  that  the  only  kind  of  work  which  will 
preserve  the  respect  of  the  worker  U  work  which  is  useful  and  of 
enduring  value  How  much  use  or  permanent  value  is  there  In 
the  Oovemment  putting  the  unemployed  to  such  work  as  raking 
leaves,  bringing  Jack  rabbits  under  control,  tanning  hides  by  hand. 
l^n"*"g  sauerkraut,  giving  pageants  and  festivals,  collecting  testl- 
WOBy  of  ex-slavea  or  constructing  fmrtable  theaters? 

For  relief,  some  of  It  In  the  form  of  such  trivial  projects  of  Uttle 
value,  the  New  Deal  spent  SI. 600  000,000  during  the  first  half  of 
the  current  fiscal  year  Only  about  two-thirds  of  the  money  on 
work-relief  projects  went  to  the  unemployed  The  rest  of  it  went 
to  materials,  supplies,  and  equipment. 

Aooordtng  to  various  estimates,  the  Oovemment  will  have  spent 
$3,000,000,000  or  s  little  more  for  relief  when  the  current  fiscal 
vear  ends  on  June  30.  That  means  that  there  will  be  SI, 500.000.000 
left  for  the  unemployed  for  next  year     And  there  may  be  more 

The  trouble  with  figures  of  this  kind  Is  that  they  are  only 
guesses  It  is  very  difficult  to  get  a  clear  picture  of  what  is  pomg 
on  In  New  Deal  relief  because  its  workings  are  obscure  and  definite 
lafonnatlon  is  withheld.  Here  are  some  of  the  New  Deal  agencies 
connected  with  unemployment  relief:  Works  Progress  Administra- 
tion. Public  Works  Administration.  Emergency  Conservation  Work. 
Resettlement  Administration.  Bureau  of  Public  Roads,  National 
Youth  Administration  Department  of  Agriculture.  Department  of 
Commerce.  Department  of  Labor.  Alley  Dwelling  Authority.  Rural 
Electrification  Administration,  and  lots  of  others. 

In  fact,  there  are  so  many  cooks  dishing  up  relief  that  It  Is  Uttle 
wonder  it  gets  spoiled  In  the  dishing. 

I  have  introduced  In  the  United  States  Senate  a  resolution  calling 
on  the  Relief  Administrator  to  advise  Congress  the  sum  of  money 
remaining  for  relief  purposes  1  think  we  all  ought  to  have  that 
Information.  I  know  I  am  going  to  have  a  difficult  time  )?etting 
that  resolution  passed  over  the  protests  of  New  Deal  Members  of 
Congress,  but  I  am  going  to  keep  trying. 

The  reason  I  want  to  know  how  much  money  Is  still  left  from  the 
nearly  five  billion  given  the  Relief  Administrator  last  year  :s  be- 
cause I  suspect  there  Is  still  a  lot  available.  By  the  .same  token. 
I  also  suspect  that  we  may  not  need  to  ask  the  taxpayers  to  fur- 
nish any  more  money  for  next  year's  relief.  We  may  be  able  to 
go  along  on  what  we  have.  Certainly  we  should  find  out  if  we  urn 
do  so. 

Of  course,  that  means  cutting  down  relief  costs,  too.  That  does 
not  mean,  however,  cutting  down  on  payments  to  the  unemployed. 
It  means  cutting  out  the  waste  and  Inefficiency  of  the  present  sys- 
tem with  Its  Washington  bureaucrats  and  Its  petty  chlselers  ail 
along  the  line. 

Why  should  an  unemployed  man  In  your  community  be  hungrily 
waiting  and  waiting  for  word  that  relief  Is  on  its  way  when  all  that 
Is  holding  It  up  Is  the  decision  of  some  pee- wee  potentate  in  Wash- 
ington that  line  18  of  form  88  Is  Improperly  filled  out?  All  this 
shuttling  of  requisitions,  allocations,  vouchers,  and  whatnot  back 
tuid  forth  through  General  Farley's  malls  keeps  the  many-headed 
monster  of  bureaucracy  In  Washington  well  fed,  but  it  doesn't  put 
one  penny  In  the  pockets  of  the  unemployed. 

Ask  yourself  this  question;  How  would  you  administer  relief  to 
the  unemployed?  You  know  your  own  community.  You  know 
where  the  people  are  who  are  out  of  work.  You  know  or  you  can 
soon  find  out  which  axe  the  chlselers  and  which  the  deserving.  You 
wouldn't  let  anyone  starve,  but  you  wouldn't  go  around  throwing 
dollar  bills  In  the  air  like  the  "Spirit  of  Spring"  tossing  blossoms 
In  a  pageant. 

That  is  the  answer  to  the  question,  "Why  is  Federal  relief  so  ex- 
pensive?" It  Is  Impossible  for  persons  in  Washington,  however 
well  meaning,  to  know  local  conditions  In  every  urban  and  rural 
conununlty  In  the  country.  And  when  Washington  sends  agents  to 
find  out.  ihat  only  adds  to  the  costs  of  administering  relief  and 
delays  it. 

Relief  should  be  administered  by  the  States.  They  understand 
their  own  local  problems.  They  will  not  have  to  clog  the  malls  with 
questionnaires.  They  will  not  have  to  employ  armies  of  clerks 
whose  only  Jobs  are  to  receive  papens  from  the  one  on  the  left  and 
pass  them  on  to  the  one  on  the  right.  They  will  administer  relief 
with  a  minimum  of  expanse  and  a  maximum  of  efficiency. 

Under  such  a  State-administered  relief  system,  with  money  sup- 
plied by  the  Federal  Government  on  a  grant-in-aid  basis,  it  is  esti- 
mated that  the  national  relief  cost  can  be  cut  Just  about  in  half. 

Instead  of  a  possible  S3  000.000.000  a  year.  It  can  be  done  for 
perhaps  SI. 500. 000 .000.  Since  we  shall  probably  have  Just  about 
that  much  left  from  last  year's  $4,800,000,000  appropriation,  our 
next  year's  relief  will  be  In  a  sense  "on  the  house." 

As  I  said  before,  these  estimates  are  difficult  to  arrive  at  because 
the  relief  structure  is  so  complicated.  That  Is  why  I  am  asking  In 
my  Senate  resolution  that  the  Relief  Administrator  make  a  report 
of  his  past  stewsu-dshlp  and  furnish  estimates  from  his  experience 
for  the  future. 

I  am  hoping  that  this  resolution  will  pass.  I  hop>e  we  shall  secure 
Information  that  will  show  us  the  way  to  relief  for  everybody — the 
unemployed,  the  taxpayer,  and  Mr.  and  Mrs.  America  and  their 
famUy  wherever  they  are. 

AMERICAN  FOREIGN-TRADE  POLICIES ADDRESS  BY  SECRETARY  HITLL 

Mr.  McKELLAR.  Mx.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  delivered  last  . 


Thursday,  April  30,  by  Hon.  Cordcll  Hull,  Secretary  of  State, 
before  the  general  session  of  the  Twenty-fourth  Annual 
Meeting  of  the  Chamber  of  Commerce  of  the  United  States, 
in  Washington. 

Tills  is  a  very  able  address  on  our  foreign-trade  relatloris, 
and  goes  very  fully  into  the  whole  matter  of  recovery  of  our 
foreign  trade.  I  believe  Senators  and  the  public  will  be 
greatly  Interested  In  reading  it.  This  is  the  speech  of  a 
Cabinet  officer,  and.  under  the  law.  is  not  required  to  have  an 
estimate  of  cost. 

There  being  no  objection,  the  address  was  ordered  to  bs 
printed  In  the  Record,  as  follows: 

Mr    President,  ladies    and  gentlemen-  One  year  ago,  when  I  had 

the  pleasure  of  addressing  the  general  session  of  your  twenty-third 
annual  meeting.  I  took  occasion  to  lay  before  you  the  basic  idea 
which  underlies  the  foreign  commercial  policy  pursued  by  the 
Government  of  the  United  States  during  the  gravest  economic 
emergency  within  our  peacetime  experience  I  described  to  you 
the  pressing  needs  of  this  country  and  of  the  world  In  the  domain 
of  international  commercial  relations;  the  difficulties  that  stand  in 
the  way  of  meeting  these  needs;  and  the  dangers  which  are  inherent 
In  failure  to  solve  the  vital  problems  involved.  The  12  months  that 
have  elapsed  have  brought  these  needs  and  problems  Into  still 
sharper  relief  and.  In  speaking  before  you  today.  I  welcome  the 
opportunity  to  discuss  with  you  once  more,  especially  in  the  light 
of  the  developments  and  experience  of  the  past  eventful  year,  the 
purposes  and  objectives  sought  by  our  Government  In  the  field  of 
foreign  trade. 

As  lime  goes  on  It  becomes  lncrea.?lngly  clear  that  no  nation  can 
achieve  a  full  measure  of  stable  economic  recovery  so  long  as  Inter- 
national trade  remains  In  the  state  of  collapse  Into  which  It  had 
been  plunged  during  the  years  of  the  depression.  The  whole  post- 
war period  has  been  characterized  by  an  ever  increasing  drift  to- 
ward economic  nationalism,  which  has  expressed  Itself  in  a  constant 
growth  of  barriers  to  international  trade.  This  drift  has  become 
enormously  Intensified  during  the  past  6  years,  though  responsible 
statesmen  In  many  countries  have  never  ceased  to  deplore  it.  Under 
Its  Impact,  the  international  economic  structure  of  the  world  has 
been  all  but  shattered,  and  Individual  nations  have  sought  eco- 
nomic Improvement  more  and  more  by  means  of  purely  domestic 
measures,  on  the  basis  of  a  greater  degree  of  self-containment  than 
was  ever  before   consciously  attempted. 

Such  a  movement  toward  national  economic  self-containment  Is 
Incompatible  with  the  reestablishment  of  satisfactory  prosperity. 
The  basic  raw  materials  needed  for  modem  ways  of  living  and  for 
the  development  of  a  higher  civilization  In  the  future  are  not 
evenly  distributed  throughout  the  globe.  Similarly,  the  applica- 
tion of  technical  skill  and  the  accumulation  of  financial  wealth 
are  more  highly  developed  in  some  nations  than  in  others.  No 
nation,  forced  to  live  in  Isolation  within  its  own  borders,  can  have 
everything  that  it  needs.  Overabundance  of  some  resources  can- 
not possibly  compensate  for  lack  or  insufficiency  of  others.  Only 
through  international  trade  and  financial  intercourse  can  locally 
concentrated  natural  and  man-made  resources  be  utilized  In  such 
a  way  as  to  afford  all  nations  the  indispensable  foundatlona  of 
modern   economic   well-being. 

For  generations.  human:ty  has  built  it.s  life  upon  a  recognition 
of  the  primary  fact  that  trade  Is  the  lifeblood  of  economic  activity. 
This  Is  equally  true  whether  within  or  among  nations.  Each 
nation  has  accordingly  developed  far  beyond  domestic  require- 
ments those  branches  of  production  In  which  It  has  special  en- 
dowment or  aptitude.  Each  nation  has  come  to  regard  foreign 
markets  as  the  natural  outlets  for  its  surplus  output,  and  the 
surplus  production  of  other  nations  as  the  sources  from  which  to 
supply   its  own   deficiencies. 

A  rapid  and  drastic  contraction  of  International  trade  of  the 
kind  that  the  world  has  witnessed  during  the  past  few  years  con- 
stitutes a  double  attack  upon  the  economic  well-being  of  each 
nation's  population.  The  necessary  materials  habitually  obtained 
In  other  p>arts  of  the  globe  become  more  difficult  to  secure.  The 
surplus  national  production  habitually  shlpp>ed  to  other  countries 
becomes  more  difficult  to  sell.  Output  in  the  surplus-creating? 
branches  of  production  must  be  curtailed,  or  else  accumulating 
surpluses  force  prices  below  the  level  of  remunerative  return  to 
the  producers.  In  either  case,  the  whole  economic  structure  be- 
comes disrupted.  Vast  unemployment  ensues,  not  only  In  the  field 
of  production,  but  also  in  such  lines  of  activity  as  transportation, 
banking,  merchandising,  and  the  various  avocations  and  profes- 
sions Financial  Investme.nt  and  other  forms  of  savings  become 
impaired  or  are  wholly  destroyed.  Distress  spreads  throughout 
the  Nation  in  ever-widening  circles. 

Economic  distress  q\ilckly  translates  itself  Into  social  Instability 
and  political  unrest.  It  opens  the  way  for  the  demagogue  and  the 
agitator,  foments  Internal  strife,  and  frequently  leads  to  the  sup- 
planting of  orderly  democratic  government  by  tyrannical  dictator- 
ships. It  breeds  International  friction,  fear.  envy,  and  resentment. 
and  destroys  the  ver^'  fnundation.s  of  world  peax;e  Nations  are 
tempted  to  seek  escape  from  distress  at  home  in  military  adven- 
tures beyond  their  frontiers  And  as  fear  of  arm.ed  conflict 
spreads,  even  peace-loving  nations  are  forced  to  divert  their  na- 
tional effort  from  the  creation  of  wealth  and  from  peaceful  well- 
being  to  the  construction  of  armaments.  Each  step  in  the  arm- 
ament race  bristles  with  new  menace  of  economic  disorganization 
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and  iIwIiiiiHtw.  ■ilWUl^i^  ta«r  for  tha  futur*.  dlakxmtai  normal 
construetiTt I  tiipiiMii  of  •eooomic  me.  and  \emiia  to  grwler  aiul 
grwttCT  tmp  overtshment  of  the  world'!  potmUtlon. 

In  th«  ptMt  few  montha  w»  hare  wltneatd  a  swift  Increaae  in 
tatwnatloniil  poUtical  tenBlon.  a  recmdeacence  at  the  military 
■ptnt.  whlc  1  Mca  no  goai  In  Ufe  except  trtnmpb  by  force,  an  ei- 
panalon  of  rtandin«  armies;  a  tharp  Inere—e  of  military  budgeta; 
and  actiial  warfare  In  some  portion*  at  the  jlob«  Human  and 
materlai  rewurces  arc  bemg  shifted,  on  a  truly  alarming  acala, 
in  a  mintuj  dlrectkjn  rather  than  one  of  peace  and  peace 
puiTulta. 

There  !a  no  need  for  me  to  dwell  long  upon  the  appalling  Im- 
plications of  this  tragic  picture.  Overwhelmmg  evidence  of  It 
U  startling  ly  apparent  on  ev«ry  side.  I  shall  rather  devot*  the 
time  whlct  you  have  so  kindly  placed  at  my  disposal  to  a  con- 
slderaUon  of  the  pomlbllKies  of  tximlng  back  this  rising  danger 
of  a  new  irorld  catastrophe.  For  myself.  I  am  firmly  convinced 
that  such  xMSlbUittes  exist,  and  that  the  world  has  at  Its  dis- 
posal adeq  late  remedies  for  overcoming  the  virulent  disease 
which  to  zuw  so  widespread. 

Only  as  tCw  world's  economic  health  ts  restored  will  individuals 
and  nation!  develop  again  adequate  resistance  to  the  psychologi- 
cal madnecs  that  makes  possible  Internal  and  external  strife 
Only  a»  cc  nstructive  economic  effort  once  more  fully  engages 
the  energies  cf  mankind,  as  the  machinery  of  production  and 
dlstrlbutloq  regams  and  expands  Its  scale  and  speed  of  operation. 
as  sterile  ilnemployment  Is  replaced  by  fertile  toU.  will  the  na- 
tions of  thp  world  restore  and  develop  their  economic  prosperity 
in  full  anc  sound  measure  and  turn  their  thoughts  away  from 
war  and  to  rard  lasting  peace 

The  dlseise  Is  so  widespread  and  so  all-pervasive  that  the 
attack  upoa  It  must  be  on  a  wide  front.  In  addition  to  the 
break -down  of  international  trade,  the  economic  Ufe  of  each  nation 
ts  subjected  I  today  to  the  strain  of  many  maladjustments,  both 
internal  and  external.  Each  of  the  major  maladjustments  must 
be  correcte<l.  for  there  Is  LltUe  hope  of  adequate  and  stable  recov- 
ery If  any  (if  the  more  Important  ones  are  Ignored  or  neglected. 

Many  of  these  maladJustnLcnts  can  yield  only  to  constructive 
domestic  neasures,  and  such  measures,  looking  especially  toward 
the  fullest  practicable  development  of  the  domestic  econoniy.  are 
therefore  Indispensable  to  recovery.  They  are  being  tak.en  today 
In  many  aixintriea.  But  they  cannot  be  really  and  permanently 
etfective  urlesa  they  go  hand  In  hand  with  appropriate  action  In 
the  international  field.  The  prospect  of  full  and  durable  recovery 
will  be  brl|[ht  and  hopeful  only  as  each  important  nation  deter- 
mines to  t;o  forward  both  on  a  domestic  and  an  International 
program.  Ui  order  that  an  expanding  world  prosperity  may  develop 
to  siistaln  land  promote  the  expansion  of  domestic  recovery. 

We  In  t^e  United  States  are  engaged  tod^y  upon  such  a  com- 
bined economic  program  Under  the  Influence  of  constructive 
Internal  aieasures.  we  have  achieved  a  substantial  recovery  In  pro- 
tltwrtltrn.  Mi^ployment.  and  prices.  But  we  are  also  buttressing  this 
economic  lmproven\ent  by  a  determined  effort  to  re- 
liiternational  traUe  upon  a  basis  that  will  permit  It  to 
Its  v|uiume  >f  a  few  years  ago  and  to  go  forward  as  a  process 
mutually  beneficial  to  all  nations. 

At  the  time  I  addressed  you  a  year  ago,  oxir  foreign- trade  pro- 
g^ram  was  {still  In  Its  beglnningB.  Since  then  it  has  developed 
Into  what  nve.  who  are  dally  engaged  upon  the  task  of  Its  execu- 
tion, believie  to  be  an  accompli&hment  of  importance  and  Increas- 
ing promise.  We  have  now  concluded  13  trade  agret-ments,  wliich 
have  opeorid  to  larger  .American  exports  such  markets  a.<i  those 
of  Canada!]  Cuba.  Brazil,  the  Netherlands,  Belgium,  Sweden,  and 
8wltzerlan< 

In  the  pfoceas  of  preparing  and  negotiating  these  agreements, 
we  have  been  confronted  ^nth  the  need  of  decldiiig  niany  ques- 
tions of  ffijethod  and  of  policy  If  you  will  bear  with  me  for  a 
few  minutes.  I  should  like  to  describe  to  you  bn«fly  the  methods 
w«  are  employing  for  the  attainment  of  our  objeciivee,  the  decl- 
siocM  we  ijave  had  to  make  in  formulating  our  policy,  and  the 
ch<xj«na«;    the   particular    methods  and   deci^oni. 

TlM  ft— hu- trade  program  of  this  Government  is  tMMd  funda- 
mentally ubun  w^xat  to  us  is  an  Indisputable  aaNUBBUOD — namely, 
that  our  dbmestic  recovery  can  be  neither  complM*  nor  durable 
uniesB  our  surplu8-cr*»allng  branches  of  production  succeed  In 
regaining  at  lea«t  a  substantial  portion  of  their  lost  foreign  mar- 
keto.  Our  j  production  of  cotton,  lard,  tobacco,  fruits,  copper, 
petroleum  products,  automobiles,  machinery,  electrical  and  office 
appUaaces.j  and  a  hoKt  of  other  specialties  Is  geared  to  a  scale  of 
operatloc  ^he  output  of  which  exceeds  domestic  consumption  by 
10  to  00  p^cent  In  his  message  to  Congress  recommending  the 
of  I  the  Trade  Agreements  Act.  the  President  urged  the 
of  restoring  foreign  markets  in  order  that  our  surpluA-pro- 
ducint;  industrlce  may  be  "s(>ared  in  part  at  lea«t,  the  heart- 
breaking r^adJustiBeBtB  that  must  be  necessary  If  the  shrinkage 
forelKn  commerce  remains  permanent." 
s  have  shrunk  for  many  reasons,  anusng  which  two 
pronunenUy.  both  because  of  their  effectiveness  In 
e  voiume  of  trade  and  b*K:ause  their  removal  or  mltl- 
ithm  the  realm  of  possible  action  on  our  part.  Theea 
lncrea.se  of  trade  barriers  in  those  countries  which 
e  normal  markets  for  our  exports,  and  second,  the 
of  discriminatory  practices  on  the  part  of  such  coun- 
place  our  exporters  at  a  disadvantage  with  raspect  to 
competitors 

are  clear     We  miist  induce  foreign  countries  to  mltl- 
tlons   which   they   place   in  the    way   of   our  shlp- 
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ments  to  their  markets,  and  we  must  free  our  export  trade  fr^^m 
dlaraptlve  discrimination  directed  a<ra!n*t  It.  In  what  ways  and 
by  what  tti^^Tf  can  we  provide  for  these  needs? 

As  regards  the  problem  of  trade  barrlera.  It  ts  not  necessary  for 
me  to  recite  how.  In  recent  years,  customs  duties  have  been  raised 
to  unprecedented  heights  In  nearly  all  the  countries  of  the  world, 
nor  how  the  twe  of  new.  powerfully  restrictive  devices  has  become 
widespread.  Tou.  as  buslneasmen,  are  fully  as  familiar  as  I  am 
with  the  operation  of  these  measvtres  and  with  their  stifling  effect 
upon  the  exchange  of  goods  among  the  nations  of  the  world. 
Nor  ts  it  neceasary  for  me  to  emphaatse  the  fact  that  our  own 
country  has  contributed  greatly  to  the  rise  of  these  barriers  oC 
trade. 

Since  the  end  of  the  World  War.  we  have  revised  our  general 
tariff  structure  upward  on  three  different  occasions.  The  third 
and  meet  drastic  of  these  revisions.  emt>odied  in  the  Smoot-Hawley 
Tariff  Act.  occurred  at  the  very  outset  of  the  depression,  from  the 
devastating  effects  of  which  the  world  Is  Just  beginning  to  recover. 
Through  that  lll-etarred  action,  we  helped  to  set  Into  motion  a 
vicious  spiral  of  retaliation  and  counter-retaliation,  and  to  start 
a  race  for  a  forcible  contraction  of  International  trade  on  a 
stupendous  scale.  In  this  race,  some  nations  have  far  outstripped 
us  In  the  scope  and  effectiveness  of  restriction  action.  Our  export 
trade  has  became  the  victim  of  the  formidable  array  of  economic 
armaments  created  by  other  nations.  Just  as  the  export  trade  of 
other  nations  has  likewise  become  the  victim  of  our  thrust  Into 
the   heights  of   superprotectionl«a. 

If  IntemattOBal  trade  is  to  function  again  on  an  adequate  scale, 
and  If  we  are  to  regain  our  fair  share  of  that  trade,  the  nations 
at  the  world  must  retrace  their  steps  from  this  supreme  folly  As 
I  said  at  the  London  Economic  Conference  in  1933.  the  nations, 
m  the  BiattT  <tf  tariffs,  must  embark  upon  a  sound  middle  course 
between  extreme  economic  internationalism  and  extreme  economic 
rxationallsm  All  excesses  In  the  matter  of  trade  barriers  should 
be  removed  and  all  unfair  trade  methods  and  practices  should  be 
abandoned. 

When  we  were  formulating  our  basic  policy  there  were  two  wajra 
open  to  us  to  make  our  vital  contribution  to  the  prooeee  of  eco- 
nomic demoblllxatlon.  We  could  undertake  a  downward  revision 
of  our  tariff  by  unilateral  aiul  autonomous  action.  In  the  hope 
that  other  nations  would  as  a  result  also  be^j^in  to  move  away 
from  their  present  suicidal  policies  m  the  field  of  foreign  trade. 
Or  else  we  coxild.  by  the  negotiation  of  bilateral  trade  agreements, 
attempt  a  mitigation  of  trade  bsurlers  on  a  reciprocal   basis. 

We  chose  the  second  course  as  ofTerlng  by  far  the  tjetter  promise 
of  trade  Improvement.  An  autonomous  reduction  of  our  tariff 
would  provide  no  assurance  that  our  example  would  be  followed 
by  other  nations  or.  If  It  would  be  followed,  that  tht  resulting 
mitigation  of  trade  barriers  would.  In  fact,  apply  to  those  com- 
nxxlltles  which  are  of  the  greatest  Interest  to  us  On  the  other 
hand,  the  bilateral  method,  combined  with  the  principle  of 
equality  of  treatment,  which  I  shall  presently  dl.vuss,  contem- 
plates simultaneous  action  by  many  cotintrles  and  in  Its  effects 
operates  to  drive  down  excessive  trade  barriers  throughout  the 
world  Moreover,  it  affords  us  an  opportunity  to  secure  in  each 
country  the  relaxation  of  restnctlona  with  respect  to  those  of  our 
export  commodities,  the  sale  of  which  In  that  country's  markets 
Is  either  of  special  Importance  to  us  or  else  has  been  particularly 
hard  hit  by  recently  established  restrlcUons  It  was  In  order  to 
make  possible  the  securing  of  such  concessions  for  our  export 
trade  by  negotiation  with  other  countries  that  Congress  empowered 
the  President  for  a  3 -year  period  to  conclude  reciprocal -trade 
agreements  and.  in  connection  with  such  a^jreements.  to  modify. 
within  strictly  defined  limits,  customs  duties  and  other  Import 
restrictions  operative  In  the  United  States. 

The  proceaa  of  negotiating  foreign-trade  agreements  of  this  type 
Involves  a  teak  cf  enormous  difficulty  and  complexity.  In  car- 
rying It  out,  all  appropriate  divisions  of  the  Government  partici- 
pate In  a  series  of  Interdepartmental  committees,  and  thus  bring 
to  bear  upon  the  problem  their  ^)eclallzed  knowledge  und 
Judgn^nt. 

In  addition,  the  Government  seeks  the  fullest  cooperation  of  the 
bualneas  community  and  the  general  public  Any  Interested  per- 
son Is  given  full  opp>ortunlty  to  present  his  views  to  the  Inter- 
departmental committee  for  reciprocity  information.  In  the  cAse 
of  the  countries  with  whom  negotiations  have  been  announced, 
approximately  2.500  briefs  and  statements  have  been  submitted 
by  Interested  firms  and  trade  aseociatlons  Tliese  statements,  as 
well  as  transcripts  of  the  oral  testimony  presented  to  the  com- 
mittee for  reciprocity  Information,  are  placed  In  the  hands  of  all 
the  ofBclais  of  the  Government  concerned  with  the  preparation 
and  negotiation  of  trade  agreements.  They  are  given  careful  study 
and  constitute  an  important  pau^  of  the  material  upon  which  deci- 
sions with  respect  to  the  requesting  or  granting  of  concessions  are 
based. 

In  entering  upon  preparatory  work  with  rescpect  to  any  particular 
country  the  experts  of  the  Interdepartmental  organization  of 
which  I  spoke  a  moment  ago  endeavor  to  obtain,  first  of  all.  a  pic- 
ture, as  comprehensive  as  possible,  of  the  trade  relations  existing 
between  the  United  States  and  the  other  country.  As  regards  our 
exports  to  the  country  with  which  negotiations  are  In  progreM.  the 
experts  make  a  thorough  study  of  each  commodity  from  the  point 
of  view  of  the  ciistoma  treatment  which  It  Is  accorded  In  thst 
country. 

All  this  and  a  great  deal  of  other  information  Is  embodied  In 
reports  dealing  with  the  commodities  under  review.  Together  with 
the  repreeentatior^  made  through  the  committee  for  reciprocity 
information,  the  reports  coiistitute  the  foundation  upon  which  the 
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decision  Is  made  as  to  what  sort  of  concessions  we  should  seek  from 
the  other  country  as  regards  duties,  quotas,  exchange  controls,  and 
other  trade-obstructing  devices.  A  schedule  is  then  made  up  com- 
prising our  requests  and  Is  presented  to  the  government  of  the 
other  country  for  Its  consideration. 

At  the  same  time  the  representatives  of  the  other  country  transmit 
to  our  Government  a  schedule  of  concessions  which  they  would 
like  to  receive  from  us.  These  requests  are  Immediately  subjected 
to  a  close  scrutiny  by  the  experts  of  our  Government,  comprising 
the  interdepartmental  organization.  Previously  to  that,  these  ex- 
perts had  already  made  a  thorough  Investigation  of  the  principal 
commodities  Imported  Into  the  United  States  from  the  other  coun- 
try, and  they  are.  therefore,  prepared  to  give  early  and  thorough 
consideration  to  the  requests  made  by  the  other  country. 

In  connection  with  each  request,  an  examination  Is  made  of  our 
recent  tariff  treatment  of  that  commodity;  of  the  status  and  de- 
velopment of  the  domestic  production  of  that  or  similar  commodi- 
ties; of  the  competitive  factors  operating  as  between,  our  domestic 
production  and  the  production,  not  only  in  the  country  with  which 
we  arc  negotiating  but  In  all  other  countries  which  are  actual  or 
potential  suppliers  of  the  same  commodity;  of  the  effects — so  far  as 
they  can  be  determined — of  the  present  customs  treatment  upon 
trade  in  the  particular  commodity;  of  the  probable  effects  of  any 
change  In  the  existing  tariff  rates;  and  of  many  other  factors.  The 
Influence  of  possible  tariff  changes  upon  both  producers  and  con- 
sumers In  the  United  States  Is  given  careful  consideration. 

After  all  these  studies  are  completed  by  our  Government  and  the 
government  of  the  other  country,  the  negotiators  come  together, 
and  the  process  of  adjusting  differences  begins.  It  is  Inevitable,  of 
course,  that  some  differences  of  view  are  bound  to  exist  and  that 
many  features  of  the  schedule  originally  exchanged  should  become 
modified  and  adjusted. 

The  general  aim  of  our  negotiators  Is  to  secure  conces.?lons  for 
those  American  exports  the  marketing  of  which  In  the  other  coun- 
try offers  the  best  opportunity  of  development  and,  at  the  same 
time,  promises  the  greatest  degree  of  revival  In  our  exp>ort  indus- 
tries; and  to  grant  the  other  country  concessions  with  respect  to 
commodities  the  possible  Increased  Importation  of  which  would 
be  beneficial  to  our  country.  The  representatives  of  the  other 
country  are.  naturally,  actuated  by  very  much  the  same  motives. 
In  the  actual  experience  of  negotiation  it  has  been  found  possible 
to  reconcile  the  desires  of  both  sides  in  sufficient  measure  for  the 
final  agreements  to  embody  worth-while  mutual  concessions  and 
thus  open  the  way  for  an  Increase  of  mutually  profitable  trade. 

Our  officials,  who  are  concerned  vrtth  carrying  out  this  compli- 
cated process  of  preparation  and  negotiation,  are  actuated  by  only 
one  purpose;  To  administer  the  Trade  Agreements  Act  cautiously, 
conservatively,  and  practically,  with  the  best  interests  of  the  coun- 
try as  a  whole  as  their  sole  guide,  and  thus  to  carry  out,  scrupu- 
lously and  accurately,  the  Instructions  and  policy  of  Congress 
within  the  limits  prescribed  In  the  act.  They  are  free,  so  far  as 
Is  humanly  possible,  from  partisan  considerations.  I  do  not  know 
the  politics  of  most  of  the  persons  engaged  in  this  important  task. 
I  only  know  that  some  of  them  have  had  a  long  experience  in  prac- 
tical business  affairs;  that  some  of  them  have  devoted  their  lives 
to  the  study  of  Industry,  or  agrlcultiire.  or  trade,  or  tariffs,  or 
economics  in  general.  I  know  that  each  agreement,  forged  by 
their  combined  effort,  represents  an  effective  Instrument  for  reopen- 
ing the  channels  of  International  trade  on  an  economic  and  con- 
structive basis. 

Unlike  a  general  revision  of  the  tariff,  when  Members  of  Con- 
gress are  expected  to  read  and  digest,  usually  within  a  few  weeks, 
many  volumes  of  testimony  and  to  determine  how  to  vote  on  thou- 
sands of  rates  and  classifications,  each  trade  agreement  requires 
the  adjustment  of  a  relatively  small  number  of  rates.  These  ad- 
justments are  made  on  the  basis  of  tireless  and  earnest  Investiga- 
tion, of  constant  checking  and  rechecklng  of  all  essential  consid- 
erations, by  the  ablest  and  most  practical  and  disinterested  experts 
In  trade  and  tariff  matters  that  the  State,  Treasury,  and  Agricul- 
ture, and  Commerce  Departments  and  the  Tariff  Commission  can 
secure. 

These  men  must,  of  necessity,  work  some  of  the  time  In  executive 
session.  Just  as  committees  of  Congress  do  when  the  task  of  tariff 
revision  is  undertaken.  Congreslonal  tariff  acts  are  usually  drafted 
In  all  their  essentials  in  such  executive  sessions  behind  closed  doors. 
Both  political  parties  In  Congress  have  almost  Invariably  pursued 
this  practice  for  the  punxwe  of  necessary  deliberation  as  well  as  a 
matter  of  self-defense  from  day  and  night  Importunities  of  out- 
siders. Who  would  today  attempt  to  label  this  a  star-chamber  pro- 
cedure? Yet  there  are  those  who  would  carelessly  apply  this  epi- 
thet to  this  identical  method  when  practiced  in  connection  with 
the  negotiation  of  trade  agreements.  It  must  be  clear  to  such 
critics  that  we  have  adopted  our  method  on  the  basis  of  the  long 
experience  of  Congress  In  dealing  with  questions  of  this  type.  It  Is 
with  Congress,  therefore,  rather  than  with  us,  that  necessity  of 
the  executive-session  practice  should  be  debated. 

I  come  now  to  our  second  primary  need  In  the  field  of  foreign 
commerce — the  freezing  and  safeguarding  of  our  exp>ort  trade  from 
adverse  discrimination  on  the  part  of  foreign  nations.  It  is  clear 
that  the  mere  mitigation  of  the  tariff,  quota,  and  other  burdensome 
obstructions  to  our  trade  Is  not  sufficient  to  enable  us  to  regain 
our  foreign  markets;  It  is  also  necessary  that  the  customs  treat- 
ment accorded  to  our  goods  in  each  such  market  be  at  least  as  fa- 
vorable as  that  accorded  to  the  goods  of  our  foreign  competitors. 
In  recent  years  our  trade  has  suffered  greatly  because  some  of  our 


competitors  have  secured  In  many  of  our  most  Important  markets 
exclusive  advantages  which  have  resulted  In  serious  discrLmlnatlon 
against  us. 

We  could  have  embarked  upon  a  similar  line  of  policy.  We, 
too,  could  have  attempted  to  negotiate  arrangements  embodying 
exclusive  advantages  for  our  export  trade.  But  It  was  clear  to  us 
from  the  outset  that  such  a  policy  would  have  provided  but  a 
precarious  safeguard  for  our  trade.  It  would  merely  have  served 
as  an  Incentive  for  each  of  our  competitors  to  seek  further  exclu- 
sive advantages,  which  would  have  Immediately  set  up  new  dis- 
criminations against  our  trade — to  be  overcome  by  us  In  turn  by 
means  of  new  negotiations. 

Generations  of  experience  with  various  forms  of  International 
commercial  relations  have  demonstrated  fully  that  only  the  policy 
of  equal  treatment  can  secure  for  a  nation  stability  of  Its  inter- 
national trade  and  freedom  from  disruptive  discrimination,  and 
that  such  a  policy  can  operate  only  on  the  basis  of  the  uncondi- 
tional most-favored-natlon  principle.  Only  if  the  foreign  coun- 
try with  which  we  enter  Into  a  trade  agreement  assures  us  the 
benefit  of  that  principle  can  we  be  certain  that  our  exports  to 
that  country's  market  will  be  able  to  compete  with  similar  goods 
coming  from  other  foreign  countries  on  an  equal  footing,  since 
under  the  most-favored-natlon  principle  each  advantage  or  con- 
cession granted  to  any  other  country  would  Immediately  and  auto- 
matically be  extended  to  us. 

But  if  we  were  to  ask  of  other  countries  a  condition  of  com- 
plete equality  for  our  trade — and.  In  Justice  to  ourselves,  we  could 
accept  nothing  less — we  could  clearly  offer  other  nations  only  a 
similar  kind  of  treatment.  Each  exclusive  concession  granted  by 
us  to  a  foreign  country  would  have  constituted  an  Immediate  dis- 
crimination against  50  or  more  other  countries.  It  would  have 
Involved  us  in  constant  negotiation  and  renegotiation,  and  would 
have  given  rise  to  retaliation  abroad  and  continuing  uncertainty 
for  our  business  Interests  engaged  in  foreign  trade.  Hence,  a  pro- 
vision was  written  Into  the  Trade  Agreements  Act  directing  the 
President  to  generalize  the  duty  adjustments  effected  through  any 
trade  agreement  to  goods  coming  from  other  countries,  except 
those  which  discriminate  against  our  trade  or  pursue  other  poli- 
cies likely  to  defeat  the  alms  which  we  seek  to  accomplish  through 
the  act. 

Our  trade-agreements  program  is  thus  a  standing  offer  to  all  the 
nations  of  the  world  to  deal  with  each  of  them  in  commercial 
matters  on  a  basis  of  equal  treatment.  In  carrying  out  the  man- 
date of  Congress  in  this  respect,  we  have,  save  only  in  the  case  of  a 
few  well -recognized  exceptions,  steadfastly  refrained  from  securing 
or  granting  preferential  or  discriminatory  treatment.  In  generaliz- 
ing the  duty  reductions  negotiated  in  the  individual  trade  agree- 
ments, we  have  sought  to  place  on  an  equal  footing  those  nations 
which,  in  turn,  extend  equality  of  treatment  to  our  commerce,  and 
to  refuse  such  equality  to  those  nations  which  refuse  equality  to 
us.     TTius,  all  phases  of  our  policy  are  on  a  reciprocal  basis. 

Here  again,  as  In  the  adjustment  of  duties,  we  strive  to  carry  out 
our  policy  cautiously,  conservatively,  and  practically.  Our  rule  Is 
that  the  duty  reductions  granted  to  each  Individual  country  are 
restricted  to  those  commodities  of  which  the  particular  country  Is 
the  chief  supplier  to  the  United  States.  If  it  should  happen,  how- 
ever, that  under  existing  abnormal  conditions,  some  other  country 
at  any  later  stage  profits  unduly  from  the  benefit  of  the  concession, 
we  retain  the  right,  when  such  contingency  arises,  to  modify  the 
original  grant. 

Our  interpretation  of  the  most-favored-natlon  principle  Is  suffi- 
ciently flexible  to  permit  the  negotiation  of  multilateral  trade  ar- 
rangements. We  welcome  such  arrangements,  provided  they  have 
for  their  object  the  liberalization  and  promotion  of  international 
trade  In  general  rather  than  seek  to  create  closed  areas  of  special 
preference.  At  the  seventh  international  conference  of  American 
States  at  Montevideo,  I  proposed  an  agreement  designed  to  pave 
the  way  for  such  arrangements.  This  agreement,  which  Is  open  tc 
adhesion  by  ail  countries,  has  been  ratified  by  our  Government. 

These  and  other  practical  exceptions  and  safeguards,  which  ex- 
isting abnormal  conditions  render  necessary,  in  no  way  detract 
from  the  force  and  Importance  of  the  unconditional  most-favored- 
natlon  principle  as  the  foundation  of  the  rule  of  equality  of  treat- 
ment In  international  commerc)al  relations.  Discrimination  and 
preference  can  only  result  in  a  diversion  of  trade  from  channels 
of  economic  benefit  to  channeLs  of  political  Influence  and  can  pro- 
vide but  a  weak  and  unsatisfactory  basis  for  a  restricted  trade  that 
Is  constantly  at  the  mercy  of  political  chance  and  change.  Equality 
of  treatment  broadens  and  hastens  the  process  of  reduction  of  trade 
barriers.  It  offers  the  best  general  basis  for  restoring  and  expand- 
ing trade  as  an  economically  sound  and  universally  beneficial 
process. 

The  firm  determination  on  the  part  of  the  Government  of  the 
United  States  to  reassert  the  rule  of  equality  of  treatment  has 
already  gone  far  to  slow  down  the  worlds  recent  drift  toward  the 
chaos  of  discrimination  and  special  advantage.  We  are  doing 
everything  in  our  power,  through  the  trade-agreements  program 
and  through  other  channels  of  influence  op>en  to  us,  to  induce  the 
other  great  trading  nations  of  the  world  to  adopt  a  similar  attitude 
toward  the  problem  of  a  rehabilitation  of  world  trade.  In  such 
rehabilitation  lies  the  greatest  single  hope  that  the  world  may  still 
be  spared  the  tragedy  of  another  destructive  upheaval. 

In    brief,   through    our    present    foreign-trade    program,    we    are 

attempting  to  increase  trade  by  a  mitigation  of  existing  trade  bar- 

I  riers  and  to  restore  trade  to  Its  accustomed  economic  channels  by 
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the  r«c«tAbl  MuDcnt  of  the  rule  of  equAllty  of  treatment  to  cotn- 
i«ta  iUx».    Tills  twoCoM  wiitMiTiiff  to  tfVrected  first  and  fore- 
tovar  I  overcoming  the  mif focy  conditioiu  which  have  re- 
IB  d-asttc  contracUoti  UMl  dlvcnkm  of  trade.     The  Trade 

^ jitB  Act  U  a  tempovary  laeaKire  which   wa«  enacted  prl- 

■•fUy  for  the  purpoM  of  enabling  ub  to  deai  effecUvely  with  thla 
•e«t*  emergency 

AithoQKh  eapwteiK*  haa  already  demonstrated  that,  under  ex- 
Istlnf  etm  mrtamcea.  the  negotiation  of  reciprocal -trade  agre*- 
ments  represents  the  only  constructive  approach.  In  the  Qg^d^ 
MmflMTce,  ro  the  pruMem  of  broad  and  soand  economic  reeorery. 
than  mn  mtne  in  this  country  who.  without  waiting  for  the  ero- 
nocnte  MMiganey  to  be  brought  under  control,  demand  the  tm- 
medtste  tm  MMl  of  the  act  and  the  abandonment  of  the  trade 
agreementa  negotiated  under  Its  authority.  Let  us  face  squarHy 
what  that  rouJd  mean.  We  would  automatically  go  back  to  the 
SlBaoC-Bair  ey  tariff  -nd  face  once  more  the  vinous  dlsrrlmlnn- 
fttm  •gmllM'  our  trade  which  It  caused  and  the  virtually  suicidal 
CMovt  at  wtmomlc  self-containment  which  It  represented.  This 
ftttOe  and  fital  course  badrward  would  invoive  a  steadily  Increas- 
tzig  aggrava  Clon  of  regulation  and  i egluHntatlon  In  our  economic 
Itfe.  Tet  lome  o*  those  who  vote*  lowlest  their  opposition  to 
ra^tanentatli  )n  in  general  demand  at  the  same  time,  a  commcrrtal 
poltcy  that  would  tnevltably  lead  to  such  reglmentatton.  and  to  a 
permanentl  '  increasing  dole  as  well. 

This  Is  tiie  real  alternative  to  our  present  course  of  action.  It 
would  repnient  an  inglcarlou*  surrender  to  the  emergency  that  has 
ovarwhelmel  us.  Far  from  overcoming  that  emergency.  It  would 
tfaapen  and  widen  the  ravages  of  the  maladjustments  that  constl- 
tnta  the  wy  foundation  of  our  present  economic  difficulties  and  of 
the  eslattni  threat  to  world  peace.  Our  program,  on  the  other 
hand,  holds  Increasing  promise  of  success  in  dealing  with  the  grave 
exigency  th;  A  confronts  us  at  this  time. 

Through  ts  trade-agreements  program  this  country  Is  furnishing 
Its  fair  shaiF  of  leadership  In  the  world  movement  toward  a  resto- 
ration of  mutually  profitable  international  trade  and.  as  a  conse- 
quence, tov  ard  an  improvement  in  the  employment  of  labor,  a 
fuller  measire  of  stable  domestic  prosperity,  and  the  only  sound 
foundation  for  world  peace  And  we  who  are  concerned  with  the 
execution  o:  the  program  find  specliU  gratification  in  the  fact  that 
our  effort  li  this  direction  has  widespread  soipport  tn  the  Nation 
as  a  whole  The  press  of  this  country.  In  its  vast  majority,  has  been 
clear-slghte  1  enough  to  recognize  the  vital  importance  of  the  pro- 
gram. Gretkt  business  organlaatlons.  like  yours,  have  gtven  us  tn- 
valuable  eccouragement.  With  such  Inspiration  to  guide  us.  we 
shall  go  forward  in  our  effort  to  bring  peace  and  prosperity  out  of 
political  teiLslon  and  economic  dlstreaa. 

GOVSIIWOR   LAIfDOW ADDRESS  BT  HON    GASP*J«   G     B.ACOM 

Mr  CAI^PER.  Mr  President.  I  ask  unaiumous  conswit  U> 
have  pnnlled  in  the  Rscord  an  able  and  timely  address  on 
political  subjects,  delivered  by  former  Lt.  Gov.  Caspar  Q. 
Bacon,  o/  Massachusetts,  on  April  26.  1936. 

There  bfinK  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcord.  as  foDcrws: 

Why  ia  U  that  Oov  Alfred  M.  LazMlon.  of  Kanaaa.  is  the  out- 
stand  int?  cljiolce  m  all  parts  of  the  country  for  the  Republican 
nOBilnaiton;  far  PresKlent?  Her«  are  some  of  the  rraanni  which 
liBve  ^inpre<ae<l  me 

( 1 1  Borni  in  a  small  town  in  Pennsylvania.  Landon  went  West 
wtth  his  fKnuly  to  iteek  greater  opportunity.  They  settled  in 
Kansas  T<*eTe  the  boy  ftrew  up  and  under  the  inftuence  at  sturdy 
enTironmentt  made  his  way  in  life  unaided  by  anything  except  his 
own  chiixacter  He  has  made  himself  what  he  is  A  grad'iate  of 
the  University  of  Kansas,  schooletl  In  law.  business,  and  the  ex- 
perience afj  life,  he  represents  a  fine  example  of  what  America 
can  prodnc*. 

(3)  Therf  Is  a  growing  feeling  that  a  man  of  hl.s  direct,  straight- 
forward, defjendable  type,  holdlr.?  fast  to  the  fundamental  pnnd- 
ptea  of  the  Amen-Hr.  sy^em  nt  Njovernment.  is  the  best  bet.  by  way 
Of  contraiit.,  to   Oeai   Houaevelt 

(3»  Landpn  s  fnencUy  personality,  genuineness,  sound  philosophy 
of  governmieiit.  and  unusually  successful  record.  ha7e  attracr.ed 
tbm  aitenut)n  of  a  public  bewildered  and  disillusioned  by  futile 
and  damag^:^  expenntentatlon.  and  broken  promises 

(4 1  He  Has  captured  the  imagination  of  the  rank  and  file. 
Wmptm  instinctively  trust  him  He  is  not  the  candidate  of  any 
group  Of  p<>Uticians.  He  has  no  political  entanglements.  He  has 
no  afllllatiois  with  any  so-called  ve.<<ted  interests 

(5)  He  la  a  (ypicai  product  of  the  Middle  West^  the  battleground 
of  the  cam  log  campaign.  He  is  familiar  with  Uie  problems  of 
the  great  a  Tlculturai  section  of  the  country  Almost  unsolicited 
and  wttbou  ;  making  any  campaign  he  has  received  the  endorse- 
ment of  tbi»  delegations  of  at  least  six  of  his  neigUboring  States 
His  netghb«ra  have  thus  manile»te<1  their  confidence   in  him. 

(6 1  He  fti  liberal,  independent  tolerant,  and  fair  He  does  not 
beeitata  to  pve  credit  ff>r  whatever  is  good  in  the  New  Deal  pro- 
gram. Ha  m  equaUy  eager  to  root  out  the  bad  He  believes 
neither  in  l^lind  partmanshtp  nor  in  vindictive  penMjnalites 

(7)  He  ai^peais  to  youth  He  is  under  49  years  of  age  himself. 
Ha  repreaents  new  blood  m  the  party,  a  fresh  and  invigorating 
Mian  of  vti  w  He  IS  progressive  tn  tiKmght.  Young  voters  like 
him   becauie   he    ciills    a   spade    a   spade,    hits   straight    from    the 


shoulder,  says  what  he  means  and  does  not  say  what  he  does  not 
mean.     He   will   not   promise   the   mlllcnnliim      His   word   Is   good. 

(8)  He  appeals  to  the  women  votara.  The  women  of  Famaa 
fL^f^^mt*  to  >>*»"  In  his  laat  campaign  for  Governor.  His  genutaa 
personality,  his  charming  wife  and  children  and  wholeaome  family 
life,  arc  powBrTuI  political  aoaeta. 

(9)  Hia  poMIc  record  Is  unique  Eected  Governor  in  1982  by 
a  S.OOO  plurality.  In  a  year  when  Rooat^vclt  carried  KansaH  by 
70.000.  he  was  reelected  in  1994  by  03.000.  after  an  artmlnlstratlen 
tn  which  he  did  not  hesitate  to  demand  drastic  meaatxrw  of  n- 
trenchment.  Dnder  his  leadersJilp.  Kan«<is  ha;;  becoBoe  a  moiM 
State  for  sooiMl.  nonpolltlcal.  financial  man.^cement. 

(10)  For  tb«  accomplish  men  ts  of  his  bu-sincaalUte  program. 
Landon  has  gcneroosly  appurtlooad  tbe  apecUt.  Wtth  the  happi- 
ness of  tbe  people  at  stake  be  has  not  Indvtlged  tn  partisanship. 
Polttloa,  k*  has  repeatedly  said,  have  no  placa  tn  the  matter  of 
relief,  ftf  has  graciously  referred  to  the  deroCcd  service  rendered 
by  the  8  000  public  ofTlclals  of  the  varlotis  Kansas  cities,  countiea, 
towns,  and  school  boards,  who.  under  his  leadership,  and  at  a  time 
when  every  unit  of  government  In  the  country  was  struggling  wtth 
Increased  expenditures  ha««  succeeded  tn  reducing  the  burdens 
Imposed  upon  the  taxpayers  of  Kansas 

(11)  He  is  a  firm  believer  In  American  institutions  and  .Amer- 
ican doctrines  He  would  not  subatltute  them  for  any  Buropean 
form  of  ueulmttnd  atota.  He  has  crown  up  In  th«  ackool  of 
rugged.  Biir  wllaill  Amarlcan ism  Like  Calvin  CoolUli;*.  he  has 
learnad  hla  politics  from  the  ground  up  He  has  the  innnte  and 
tndlapensable  capacity  not  only  of  dealing  with  but  of  getting  tha 
best  out  of  his  associates  and  opponent*. 

(12)  He  has  denounced  the  wrecking  of  the  civil  serrice  under 
the  present  n  at  tonal  a<linlnlJitratlon.  He  would  retniild  it  and 
strengthen  It  so  that  trained  and  tru.stwrvrthy  and  capable  cm- 
ployvcs  will  feel  aBtuie  tn  their  jobs  and  young  people  offered  a 
publtc  career  based  tipon  mertt  and  aervlee. 

( 13 )  '^'be  ata>or  taak  ahead",  said  Oovemor  Landon.  "is  oot 
mace  lava,  or  more  programs,  or  more  espertmentatkxi.  btrt  soiind 
eommon-eenae  admtnlstratlon.**  The  laws  recently  enacted  by 
Oongress  must  be  digested  and  made  to  work,  or  amended,  or  re- 
pealed The  bad  features  must  be  eliminated,  the  rcxkI  preserved. 
Above  all.  we  tntist  get  rid  of  favoritism,  fraud,  and  Parle3r1sm. 

( 14 )  Tjtnrton  Is  not  a  trained  speaker  He  ha^  never  taken 
leaeona  tn  the  art  of  platform  artifice  He  has  had  no  practice  In 
the  game  of  hypert»le.  He  believes  in  analysis  rather  than  abuse; 
In  itnoertty  rather  than  subterfuge      His  words  carry  conviction. 

(15)  He  does  not  poae  as  an  intellectual  gUnt.  But.  at  this 
critical  juncture  in  our  national  life,  ts  not  practical  capacity 
more  needed  than  Intellectual  superiority''  The  American  jaeople 
are  looking  for  a  leader  of  demonstrated  ability  to  cope  wtth  the 
problems  of  government,  and  equipped  with  the  character  and 
)Qdfment  to  chooae  as  his  assoclatea  aad  advlaers  the  t>e8t  talent 
avalUble 

(Ifli  Landon  believes  In  the  common  people.  Their  combined 
wisdom,  so  he  has  stated,  often  exceeds  tliat  of  their  so-called 
Intellectual  superiors. 

(17)  Political  judgment  In  a  President  Is  not  dirTerent  tn  kind 
tn  whatever  field  It  ts  applied.  The  art  of  assocUllni?  wtth  human 
beings  Is  fundamentally  the  same  whether  In  dome^ic  or  foreign 
affairs.  Landon  has  proven  himself  facile  in  this  art  There  is 
every  reaaoxi  to  expect  that  he  would  use  the  same  conunon  sense 
in  dealing  with  international   as  with   home   problenis. 

(18)  In  thla  campaign,  which  far  transcends  outworn  party  lines. 
tboee  who  believe  In  the  American  system  of  t?overnment  as  op- 
poaed  to  autocracy.  In  whatever  form  tbe  latter  may  be  dlaguleed. 
are  looking  for  a  standard  t)earer  who  is  broad-mtnded  enou<;h  to 
lead  new  forces  Men  and  women  of  all  shadeB  erf  former  political 
attachment  have  be»x>mp   impressed   bv   Landon's  qualifications. 

(19  I  If  we  still  have  faiOi  in  a  democratic  form  of  government, 
we  must  oust  those  who  would  put  m  Its  place  government  by 
swollen  bureaucrats.  I-andon.  like  Clalvtn  C^oolldge.  Is  a  rhampinn 
of  local  self-government.  He  has  faith  In  the  capacity  of  the 
American  people  to  stand  on  their  own  feet,  to  solve  their  own 
problems,  free  from  compulsion  from  above 

(30)  Landon  has  an  inborn  personal  appeal.  He  has  proved 
hla  campaigning  abUlty.  If  given  the  opportunity,  he  will  relent- 
leaaly  drive  home  the  truth.  Without  the  tricks  of  oratory  or  the 
bland  ishmenta  of  the  demsfogve.  he  wUl  shoot  straight  at  the 
target. 

(21)  To  preserve  the  heritage  of  fair  opportunity  for  all  and 
wtth  this  objective,  to  curb  the  deadening  hand  of  government  we 
offer  a  virtle  leader  in  Alfred  M    Landon.  of  Kansas. 

•uazxns  amb  taxes — address  by  clyde  l.  king 
Mr  DAVIS  Mr.  President.  I  a.sk  unanimous  consent  to 
have  inserted  In  the  Recobd  an  address  on  the  subject 
Business  and  Tajies.  delivered  by  Dr.  Clyde  L.  King,  pro- 
fessor of  political  science.  University  of  Penns>ivanla.  under 
the  auspices  of  the  Pennsylvania  Economy  League,  on  April 
24.  1936.  before  the  Society  for  the  Advancement  of 
Management. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricobd,  as  follows; 

Those  who  make  mocMy  from  buainees  enterprise*  also  pay 
Federal  personal -mcome   taxea.     The  present  rate  of  surtaxes  is. 


1936 


CONGRESSIONAL  RECORD— SENATE 


6585 


therefore,  of  general  Interest  to  all  and  of  real  concern  to  many. 
The  rates  run  from  4  percent  on  that  share  of  net  Income  running 
from  M.OOO  to  $6,000  per  year,  and  runs  up  to  59  percent  on  net 
income  over  $1,000,000  The  man  with  a  net  income  of  $1,000,000 
per  year  pays,  tn  addition  to  his  normal  4  percent,  a  surtax  each 
year  of  $553,000.  or  at  the  rate  of  55.3  percent.  He  who  has  a  net 
Income  of  $2,000,000  per  year  pays  $1,123,000  in  Federal  Income  sur- 
taxes in  addition  to  the  normal  tax  rate  of  4  percent.  This  is  an 
average  rate  of  56 'i  percent  on  surtaxes  only,  or  about  an  actual 
60- percent  tax,  counting  the  normal  tax.  or  an  average  of  63  per- 
cent on  all  Income  over  $1,000,000.  All  net  Incomes  of  $90,000  or 
over  bear  a  Federal  personal  income-tax  rate  of  over  50  percent. 
These  higher  rates  reflect  more  of  the  desire  to  distribute  wealth 
through  tax  rates  than  a  desire  to  levy  rates  that  bring  in  the 
best  net  return. 

In  addition  to  these  Federal  rates  the  Individual  must  pay  per- 
sonal income  taxes  le%'led  by  the  States.  The  personal  income-tax 
rates  of  25  States  now  average  5.2  percent.  Thus  to  a  maximum 
Federal  rate  of  63  percent,  including  the  normal  4-percent  tax, 
one  must  now  add  5.2  percent  to  get  the  total  Income  tax  paid  as 
an  average  to  the  Federal  Government  and  to  the  State  govern- 
ments. This  is  a  total  of  6p  2  percent  on  the  higher  incomes. 
With  certain  States  the  total  Income  tax  will  run  much  higher 
than  this.  Thus  North  Dakoia  levies  a  rate  of  15  percent  on  all 
net  Incomes  above  $1,500.  Hence.  In  North  Dakota  the  total  of 
State  and  Federal  Income  taxes  would  take  an  average  of  78  per- 
cent of  any  Incomes  over  $1,000,000.  Montana  levies  a  rate  of  25 
percent,  on  all  Incomes  over  $100,000.  In  Montana,  therefore,  the 
maximum  rate  for  both  Federal  and  Stat*  Income  taxes  combined 
would  run  to  88  percent  on  the  larger  Incomes. 

The  Federal  rates  are  now  so  high  as  to  make  It  dlfHcult  for  the 
States  to  levy  highly  graduated  personal -income  taxes.  The  States, 
therefcwe,  as  a  rule  make  lower  exemptions  than  does  the  Federal 
Government  in  order  to  get  some  personal -Income  taxes  without 
duplications.  The  Federal  Government  has  already  so  preempted 
the  Income-tax  field  as  to  drive  the  States  out  of  real  rates  on  per- 
sonal-Income taxes  Moreover,  the  Federal  surtax  rates  on  the 
higher  Income  brackets  are  so  high  now  that  future  efforts  must  be 
at  reducing  them  In  order  to  get  maximum  tax  returns.  In  any 
case,  tax  rates  on  the  larger  returns  cannot  be  Increased  and  be  col- 
lected. Tax  rates  can  be  Increased  on  the  lower  Federal  returns, 
and  Federal  exemptions  can  be  lowered.  This  change  should  have 
been  made  In  1934  as  one  means  of  advising  more  people  how  Fed- 
eral expenditures  were  multiplying.  But  this  change  will  not  add 
over  about  $300,000,000  yearly  to  the  total  Federal  returns.  Grant- 
ing higher  incomes  in  the  years  Just  ahead,  not  over  $500,000,000 
can  be  secured  by  taxing  lower  Incomes  at  higher  rates  and  with 
lower  exemptions.  And  this  Increase  will  In  nowise  be  sufficient  to 
take  care  of  present  Federal  needs. 

Businessmen  who  make  money  must  also  in  time  pay  the  Federal 
estate  taxes.  The  Federal  estate  law  now  exempts  $40,000  from  the 
net  estate  subject  to  tax.  The  rates  then  run  from  1  percent  on 
estates  having  net  values  not  In  excess  of  $10,000  up  to  60  percent 
on  that  share  of  any  estate  In  excess  of  $10,000,000.  The  Federal 
tax  on  an  estate  wcwth  $25,000,000  net  is  now  $13,386,600  The 
British  tax  on  a  $25,000,000  estate  Is  now  $12,500,000.  The  Brttlsh 
tax  collects  $10.  or  1  percent,  on  an  estate  of  $1,000.  Moreover,  in 
addition  to  the  Federal  tax  rate,  one  must  now  pay  the  death  taxes 
levied  by  the  States,  which  Is  not  the  case  In  Great  Britain.  Our 
estate-tax  rates  total  well  above  thoee  In  other  countries. 

Forty-two  of  the  States  now  levy  death  taxes.  The  rates  in  most 
of  the  States  run  from  2  percent  to  12  percent.  The  rates  for  col- 
lateral heirs  In  West  Virginia  and  Wisconsin,  however,  reach  30  per- 
cent; In  Arkansas.  40  percent;  and  In  Nebraska,  50  percent.  The 
Federal  rates  plus  the  rates  in  some  of  the  States  now  take  all  the 
estate  to  pay  death  taxes.  A  more  complete  example  of  redts- 
trlbutlng  wealth  through  the  taxing  device  could  not  be  found. 
The  rates  are  now  confiscatory  for  the  larger  estates. 

As  to  future  trends,  rates  In  the  higher  brackets  cannot  be  In- 
creased without  losing  tax  moneys.  The  pressure  must  be  to  lower 
exemptions  and  Increase  the  rates  In  the  lower  values  This  In- 
crease should  have  been  made  in  1934,  but  was  perforce  withheld 
for  political  reasons  until  after  the  next  Presidential  election. 
Such  a  trend  In  Federal  taxes  will  again  make  It  all  the  more  diffi- 
cult for  the  States  to  get  additional  Income  from  their  death 
taxes  The  Federal  Government  has  now  preempted  this  field,  long 
occupied  by  the  States.  Thus  Pennsylvania  has  had  an  inheritance 
tax  for  100  years.  In  1929  one-third  of  this  State's  total  revenues 
came  from  Its  Inheritance  taxes. 

Many  businessmen  have  carried  heavy  Insurance  to  provide  death 
taxes  without  the  complete  break  down  of  their  business  estates. 

In  1926  the  Federal  Government  permitted  any  Federal  estate-tax 
payer  to  deduct  from  Federal  estate  taxes  due  up  to  but  not  In 
excess  of  80  percent  of  the  Federal  estate  tax  if  so  much  had  been 
paid  to  one  or  more  States  as  death  taxes.  The  States,  most  of 
them,  at  once  changed  their  laws  to  take  advantage  of  this  clause. 
But  this  80-percent  clause  does  not  apply  to  the  heavy  Federal 
estate  rates  passed  In  1934.  The  heavier  Federal  and  State  rates 
now.  therefore  constitute  double  taxation. 

The  Congress  In  1934  Increased  the  rates  on  gifts  In  excess  of 
$5,000  up  to  52 'i  percent  on  all  gifts  in  excess  of  $50,000,000.  The 
actual  net  tax  on  a  gift  of  $50,000,000  is  now  $24,271,950.  or  about 
50  percent.  To  be  exempt  from  this  gift  tax  the  gilt  must  go  for 
educational,  charitable,  or  religious  purposes.  But  to  leave  a  gift 
to  his  son  or  to  his  widow  or  to  his  daughter,  a  man  must  now  pay 
a  gift  tax  that  will  usually  run  to  about  three-fourths  of  the  tax 
on  his  estate  of  the  same  valiie. 


Something  could  be  said  for  these  exorbitant  rates  as  tax  ratee 
If  Congress  at  the  same  time  prohibited  folks  in  the  same  family 
from  dying  oftener  than  25  years  apart.  But  Congress  has  not  yet 
assumed  Jurisdiction  over  deaths.  So  a  father  may  die  3  months 
after  his  grandfather  leaves  his  estate  to  him.  and  his  son  may  die 
3  months  after  the  father  dies.  Settling  an  estate  three  times  in  6 
months  under  present  tax  rates  is  better  than  a  lire.  Insvirance  can 
alleviate  some  of  the  business  trouble  if  taken  in  time,  but  insur- 
ance cannot  underwrite  all  the  risks.  Certain  businesses  must  look 
well  to  the  estate  accounts  of  their  major  owners  if  they  would 
maintain  solvency. 

Businessmen  engaged  In  buying  and  selling  Intangibles,  such  as 
stocks  and  bonds;  and  businessmen  engaged  in  the  business  of 
buying  and  selling  tangible  properties,  such  as  real  estate,  before 
1934  could  have  limited  the  rate  on  their  personal  income  tax  to 
1214  percent  on  capital  gains.  Now  not  over  $2,000  in  losses  can 
be  deducted  from  profit  and  the  personal  gains  pay  the  regular 
normal  and  the  regular  stirtax  rates.  I  was  never  for  this  change 
myself. 

As  set  up  In  the  Federal  Income-tax  laws,  the  tax  on  capital  net 
gains  was  a  sort  of  an  average  tax  to  be  levied  for  one  or  more  of 
the  following  five  purposes: 

1.  Tax  on  unearned   Increment. 

2.  Tax  on  changes  In  the  ptirchaslng  power  of  the  dollar. 

3.  Tax  on  speculation. 

4.  Tax  on  the  business  of  buying  or  selling  securltiea. 

5.  Tax  on   excess  profits. 

To  be  sure  it  was  never  a  fair  nor  an  accurate  tax  on  any  one 
of  these  five  purposes.  But  it  was  a  fairer  tax  by  far  than  the 
piling  up  of  the  tax  rates  to  the  surtax  basis  as  Is  now  the  case. 
Anyhow,  these  rates  cannot  be  increased  and  get  more  net  returns. 
They  are  at  the  maximum.  The  Federal  Government  has  taken 
such  heavy  rates  for  itself  that  States  have  real  difficulty  now  in 
adding  their  own  rates  to  these  exorbitant  Federal   rates. 

Every  corporate  business  now  pays  a  direct  Federal  corporation 
tax  on  Its  net  Income  ranging  from  12  to  15  percent  without  any 
exemptions.  Previous  to  1934  the  rate  was  a  fiat  rate  of  13% 
percent.  Moreover,  previous  to  1932  a  net  income  of  $3.(X)0  was 
exempt  for  those  corporations  having  a  gross  income  of  not  over 
$25,000.  This  exemption  is  now  denied  much  to  my  personal 
regret,  for  I  believe  it  better  to  exempt  marginal  businesses  from 
such  taxes.  In  addition  to  the  rates  of  from  12  to  15  percent, 
depending  upon  the  ratio  of  net  income,  corporations  In  1934  were 
required  to  pay  an  excess-profits  tax  of  5  percent  on  the  net 
Income  In  excess  of  12  Vj  percent  of  the  adjusted  declared  value 
of  their  stock. 

The  Congress  Is  now  also  considering  a  proposal  to  tax  heavily 
the  undistributed  profits  of  corporations  in  excess  of  stated 
amounts  in  order  to  force  corporations  to  pay  heavier  dividends, 
and  thus  destroy  their  surplus  funds.  These  dividends  in  many 
cases  will  fall  upon  individuals  required  to  pay  the  higher  and 
exorbitant  surtax  rates  on  their  personal -income  taxes.  This 
policy  Is  consistent  with  the  general  policies  of  those  now  con- 
trolling Government  to  pile  ever  heavier  taxes  on  business  units. 
A  great  deal  can  be  said  for  a  graduated  corporate  income  tax  in 
which  the  high  rates  of  profit  pay  higher  taxes.  But  in  effect 
to  tax  out  of  existence  the  undivided  profits  of  corporations  is  a 
sorry  business,  hard  both  on  the  Government  on  the  one  hand, 
and  those  who  receive  wages  or  dividends  on  the  other.  Uncle 
Sam  himself  now  has  on  the  Federal  statute  books  security  legisla- 
tion which  may  bring  security  trust  funds  up  to  a  total  of  forty- 
five  to  fifty-five  billion  dollars.  The  theory  back  of  this  Federal 
security  fund  is  that  laborers  will  put  up  moneys  In  advance  of 
great  depressions  to  save  higher  tax  levies  on  taxpayers  at  depres- 
sion times.  If  it  is  wise  for  Uncle  Same  to  raise  fifty  billions  for 
a  reserve  fund,  to  be  spent  in  hard  times,  why  is  It  wrong  for 
corporations  to  hold  reserve  funds  to  keep  up  dividends  and  to 
maintain  higher  unit  wages  than  would  otherwise  be  possible  in 
hard  times? 

Thus  the  Ford  Motor  Co.  Is  one  of  a  dozen  corporations  with  a 
surplus  at  present  of  around  a  half  billion  dollars.  Yet  Heruy 
Ford  is  noted  for  his  efforts  at  maintaining  high  average  earning 
rates  among  his  employees.  It  cost  Henry  Ford  over  $200,000,000 
to  change  his  plants  over  from  the  machines,  designs,  and  prac- 
tices suitable  to  his  old  Model  T  to  those  machines,  designs,  and 
routing  plans  suitable  to  a  more  modern  car.  Ls  It  wrong  to  permit 
Henry  Ford  to  self-Insure  against  such  competitive  risks  by  surplus 
funds?  To  my  mind,  reserve  funds  In  private  hands  constitute  a 
helpful  service  In  hard  times — a  service  that  will  make  unneces- 
sary the  full  u.«»e  of  the  reserve  funds  Uncle  Sam  hopes  to  hold 
under  the  Federal  security  legislation  passed  a  year  ago. 

In  addition  to  paying  existing  Federal  taxes  on  corporate  In- 
comes, corporations  must  now  also  pay  the  State  corporate  taxes 
These  State  corporate  taxes  now  run  all  the  way  from  2  percent 
I  or  3  percent  up  to  6  or  8  percent.  This  makes  the  total  Federal 
and  State  corporate  Income  tax  amount  to,  say.  20  to  23  percent. 
Nearly  three-fourths  of  the  States  now  have  such  corporate  In- 
come taxes.  As  the  Federal  rates  grow  higher,  Increasing  of  rates 
by  the  States  grows  evermore  difficult.  If  not  impofesible  More- 
over, the  higher  the  tax  the  smaller  amount  the  corporations  can 
have  for  maintaining  higher  wage  rates  and  the  greater  the  pres- 
sure to  lower  wage  rates.  For  under  comf>etltlve  conditions  each 
corporation  will  not  pass  on  to  consumers  all  its  taxes. 

Another  form  of  direct  tax  now  levied  on  corporations  is  the 
tax  on  total  pay  rolls  to  provide  Jhe  P^ederal  fund.s  for  guarantee- 
ing   State    security    measures    such    aa    unemployment    insurance 
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•nd  old- 


pcBslons.     The  r»te  of  tax  for  un«np4oTment   inimr- 

UU30  l»  1 14mDt  on  total  •nntiai  p«y  roUa   (wh^i  there  are  orw 

on  ^   p«y  n>ii«)  for  1936;  2  peixent  for  1837;  axid  3  pereenC 

UM.    1  b*  kMM  for  thin  t^T.  it  must  be  remembere<l.  la  Um 

my  roll.     Tb«  r»tto  of  Uie«  pay  roils  to  grxjm  sales 

m   dlfrer«nt    ktnds   of  btntnessea.      MoreoTer,    the   only 

ISlx  la  ttae  total  amount  of  pay  roils.     Total  pay  roUs 

ability    to    pay    Caxea.     They    menisure    only    the 

paid.     The  share  of  total  wacoi  paid  will  be  Ave 

in    the    printing- publlahlnc    bylii»    ■«    Ln    the 

MoreoTer,  within  the  same  Industry  the  aokoiuit 

ao  that  coe  compeUtor   will   have   to  pay 


a  much  hei  vler  tax  than  others  of  hl»  competitors  wll,-  pay.  And 
those  with  the  heavier  tax  will  usuaUy  be  those  with  the  leaat 
net  Income  if  any.  ,,   . 

I  have  talked  with  a  few  folks  who  feel  that  this  tax  will  be 
•cMad  to  pi  ices  and  be  shifted  to  coosumers.  For  the  life  of  me 
I  cannot  ses  how  that  can  be.  For  the  burden  of  the  tax  Is  not 
tlie  same  oq  all  competitors  In  the  same  Industry.  I  think  the 
tfcjt  in  moat  Instance*  will  in  part  at  laast  be  absorbed  by  reducing 
Uie  numbei  of  employees  to  a  point  where  the  total  thus  saved 
equal  the  tax.  I  feel  confident  others  will  pass  the 
all  wage  earners  by  reducing  wages  or  by  not  Increas- 
ing wagas  li  proportion  as  prices  rise.  In  either  case  the  burden 
is  shifted  trn  labor,  and  will  be  kept  on  labor. 

Two  reasons   force    me   to   this   conclusion      The  first   reason    Is 

that  not  1$  competitors  par  the  same  burden  with  referencs  to 

In  the  corporate  net  Income  tax  there  Is  no  burden 

tlaar^  ts  r^et  tnoooM.     But  this  la  not  the  case  with  a  tax 

If  soma  can  pass  on  all  their  bu/xlens  on  pay-roll 

c&n  T>**n  paaa  on  to  consumers  more  than  they  pay 

That  Is  not  the  way  competition  works.     Compett- 

(o  the  competitor  with  lowest  costs  the  cbanoe  to  put 

town  BO  that   his  net   proAt  wUl  go   up.     Thus  I   know 


nat  Income 


out  In 
tlon  gi 
his  prl< 

of  folks  nojsr.  and  you  folks  know  of 
cannot    Increase    prices, 
but  have  the  ability  to 


the  w< 
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on  Um  ability  at 


fnxuls. 

DCKt  big  citals 


ruptcy  will 
Bu 


CONGRESSIONAL  RECORD— SENATE 


May  4 


others,   who  will   not 

afford    to   pay   the 

to  Install  more 


reduoa 

pay-roll  ta^ 

labor-aavt^    machinery      This    new    labor-aa^tag    machinery    will 

parmlt 


buauMases  to  fire  enough  employeaa  to  save  the  taxaa 
OQ  tbctr  pak  roUa.  Tbe  tax.  therefore.  beconMs  a  means  of  insur- 
ing mare  \  ncaiployment  and  not  primarily  a  means  to  prorlde 
insuraaoe  ipUnst  unemployment. 

I*y  seoon^  reason  for  beiievinK  a  pay -roll  tax  cannot  be  shtftad 
to  cocMum*rs  Ue*  in  the  fact  that  we  are  creditor  country  A 
ooiLnOry  Is  one  that  loans  abroad  osuch  more  money  than 
ktoroML  This  flowa  from  the  fact  that,  as  noa-  in  this 
country,  moat  induatrtoa  have  plenty  of  capital  already  Inwatad 
to  auppty 
plyixic 
iter 


tmiij  aai*.  also,  a  surplus  to  use  for  aup- 
to  other  countries.     Just  because  a  crad- 
baa  plaaty  of  capital  to  make  goods  for  the  cltlaaoa 
of  otlMr  cduntnea  w«  have  a  surplus  of  labor  for  domestic  naeda. 
As  a  rule.  1 1  the  years  to  eom«  labor  will,  tnerefore.  perforce  be  oo 
side  ai  tk»  iMnaln  counter.     Tsjms  aoc  falling  equally 


m  tckenCcal 


to  pay   will, 
oaally    be    shifted    back   to   w^^a   earners.     What 
«4anot   pay    because   of   t^e   aray   the   taa   is   levied,   latxir 
pay      Hence  the   plan  forces  a  bitter  struggle   toward 
lower  wagi4-eamlng  levels. 

i.iion  of  tliaaa  huge  reaene  funds  anil  also  raise  quesCAoaa 

serloxis  character  in  o>ir  next  m^»jor  crlals      I  have  no 

saaaooal  imemploymer  t  can  be  ironed  out  by  rtaeive 

Bnfc  ttM  toiMr  ttaa  funds,  ttie  greater  the  dlaaatar  wbca  tiM 


vaaUy  eioeed  our  direct  jxederal  debt  And  It  U  the  total  of  oWl- 
gaUoos  of  all  kinds  that  will  be  conatdered  when  the  next  show- 
down comes. 

Some  of  my  friends  have  said  to  me  that  we  ought  at  least  to 
be  abi«  to  stand  a  per-caplta  Federal  debt  equal  to  that  now  betn^ 
supported  in  England,  and  that  U  about  $785  per  capita  To  our 
forty  billions  of  direct  debt,  wr  mu£t  add  twenty  biUuxis  now  of 
State  and  local  debts.  When  to  this  $60,000,000,000  of  direct  debt 
we  now  add  the  Indirect  obligations  already  assumed  not  shared 
In  other  countries,  we  will  ftnd  that  we  now  have  debts  and 
abU^tttODs  per  capita  quite  the  equal  of  the  unprecedented  per- 
eipM»  tfsbt  in  ttigland. 

llks  iMual  answer  to  the  rlslag  American  debt  ts  that  our  debt 
la  not  as  great  as  that  of  oCltar  countries  sUll  solvent,.  PraxK«.  we 
are  told,  is  still  on  a  i^old  basis  France,  however,  repudiated  80 
percent  of  both  her  public  and  private  bonds  and  stocks  but  a 
^litcadit  ^o.  Today  she  is  fightmg  hard  to  matntslTi  on  a  gold 
basis  even  that  M  percent.  She  cannot  now.  tterefore.  fight  Ger- 
many, as  everybody  knows,  without  repudlatlag  moat.  If  not  all. 
of  both  her  preaent  public  and  private  debta  of  all  kinds.  Oreat 
Britain  has  repudiated.  In  fact,  about  40  percent  of  her  public 
and  private  obllgaUons  by  depreciating  the  pourtd  by  that  ratM. 
She  depreciated  ber  pound  to  save  the  formal  repudiation  of  her 
public  debU  In  part. 

The  United  States  has  taken  41  cenU  out  of  the  gold  dollar, 
tbereby  repudiating  already  In  fact  41  percent  of  the  purchasing 
powvr  of  every  bond  or  stock  In  the  Unltsd  States.  And  the 
Prealdent  atlU  has  pover  to  take  9  cents  more  out  of  every  gold 
ilnltor  without  iMHtlnff^l  taylalatlon  from  Coogreaa.  Germany  re- 
pudiated all  her  public  debta  and  aU  her  private  tebU  a  doaen 
years  ago.  and  now  again  today  has  public  uebUi  beyoMI  har  ability 
to  put  into  long-term  bonds  F^OT•  oue-thlrd  of  the  new  Oemumy 
debt  made  uixler  Hitler  U  still  In  3  months  notes.  Germany  can- 
not make  war  na>w  without  r^^pudlatUlg  In  Wbole  or  in  part  all 
those  debts,  aQ  ber  local  debts,  all  her  dsMs  abrocul.  and  all  her 
private  intangiblea.  for  private  detits  are  payable  only  In  the  ^me 
legal  tender  as  are  public  debts.  Japan  haa  ao  inflated  her  cur- 
reney  that  she  can  now  make  no  eutatsntlal  war  except  by  repu- 
difttton  in  whole  or  In  pmrt  of  all  ber  publk:  debts  and  all  her  prl- 
vatte  debts  payable  In  the  present  currency.  Italy  haa  set  the  llmlta 
as  to  her  present  war  debts  by  her  existing  p«bUc  debts. 

Is  this  country  to  look  forward  to  the  aaas  altuaUon  where  a 
Dsrv  eilsU  preeenU  claims  that  cannot  be  met  even  by  borrowing? 
Are  we  to  go  into  the  next  crisis  with  public  debts  so  heavy  that 
more  mooeys  can  be  borrowed  If  at  all  only  by  repudiating  the  old 
In  part,  if  not  entirely?  Are  we  to  stay  in  a  hysteria  for  public 
B|ieiin1lin.  ao  far  beyond  Incotne  that  unanchored  Inflation  must 
luUuw?  Wbo  can  now  t«U  how  long  It  will  be  before  faith  in  ttie 
American  dollar  starts  to  go  <k>«a  ao  fast  that  prloes  wta  nse  at  a 
rate  far  beyond  the  poreta«rtag  puwei  of  wages  or  of  salaries  or  of 
Intarast  or  ottoer  kinds  of  Axed  Ineomef  That  Is  the  danger  we 
are  nov  playing  with. 

The  present  Ooa^eae  abows  not  the  faintest  evidence  of  un- 
derstanding tbe  pneeot  rtangrrs.  With  budgets  already  long  In 
«Keaa  at  laonme.  this  Congreaa  goaa  ahead  snargstically  to 


Things  will  be 


tor  tlia 


srlals   possibly  for  the  flrst  3  or  S  yean      But  the  time 

sten  not  even  Federai   l<onds  can  be  sold  In  such  quan- 

tttlaa  In  bsM  times  to  keep  up  insiirai 

then  again  be  poatpo  Kd  oaiy.  If  at  all.  by 
taxes,  too.  have  tbalx  llaaltB.  thwigfc  aaly  after  great 
Then  oomes  the  crMs.  It  eomas  qnlakly.  It  comes 
bscauss  the  great  old  Federal  Ooremment  itself  can 
tba  bands  nor  raiss  ttae  taxes  nssdsd  to  keep  up  State 
Tba  IntsrwntBf  day*  will  be  caalsr.  but  the  ultimate 
gntT*  hardship  otx  wage  earners  and  the  gravest  kind 
to  everyone  else  Those  who  think  they  have  somethlBg 
dp  to  find  some  morning  that  they  have  nothing.  Beoes 
the  niunba  "s  on  rsUef  will  increase  in  grsat  bounds,  as  it  has  already 
In  other  oo  itntrles  In  thnilar  aisss 

Buch  arc    the  only  Federal  tajtrs   time  permits  me  to  discuss  at 
this   lunch  ran.     Thus  far 


have   luought  In   In  cash 

by  tbls  administration. 

ivy  but  tbsy  must   cet  haarier.     They 


about  half  of  the  total  e: 
TlM  FBdarU  taxes  are  b< 
must  get  leaner  :n  the  future  Just  because  the  surplus  of  WmA- 
mrmk  aapen  itures  over  Mdarml  income  has  bean  mads  vp  toy  bor- 
itMrtng.  Tm  total  dtreet  Mdaral  debt  by  Juaa  tO  SMt  WW  be 
about  $35,100,000,000.  Before  w*  begin  another  Federal  »dmtals- 
tratlOQ.  th^  direct  l^sderal  debt  wtll.  under  present  oomrrutmenta, 
be  at   lea^i    •40  000.000.000      But   this    la   only    the   direct    Federal 


■tot  Include  other  obl|Baltoas    iruch   m  th»   Py^Vral 

that   may  reach  $Mj008.80O.0O0      It   does   not  Include 
In  tlnte  of  crisia  to  tnaure  Mderal  guarantee  of 
of  all  depoatta  as  is  now  guaranteed  by  Federal   law 
The  ottly  ^y  to  guarantee  deposits  Is  to  g<jarantee  the   Income 


of  those  TtiialneaarB  tn  which  the  banks  Invest  money  or  from 
which  ttoaj  boy  stocks  or  bonds  The  preasDt  direct  ^sderal  debt 
&>  share  of  the  obligations  in  underwriting  rival  and 
■Matgage:^    In    lanjw    aoSBL     Our    Federal    obligations    ikow 


appropriations  far  beyond  any  ever  heretofore  made  In  a 
year  But  20  short  yeeas  apo  tbe  American  people  were  ob)ectlB( 
to  what  they  then  called  a  "billion -dollar  Ooogreas  "  Total  Fad- 
erat  expenditxires  for  10  years  before  1914  ran  around  three- 
fourths  of  a  billion  dollars  per  year  We  now  have  a  Congreaa 
tbat  (or  3  yean  has  q»Bt  $10  In  1  year  for  evrry  doUar  that  the 
wbote  Fedval  Gotum—snt  cost  befon  ttas  Wofltd  War  Then 
they  raise  half  of  that  snarmoua  saMSdrt  By  direct  long-term 
public  debts'  Certainly  no  one  need  be  told  that  that  csinnot  be 
continued   forever. 

On  Oeoembar  81.  188S.  the  asaett  of  all  member  banks  of  the 
Psdsral    nsasrve    Bystem    totaled    $44,U1.000ilOO.      Of    this    sum 
30  billion  dollan  ( $39 JM j74U)oe )  were  tn  loa^  aad  liiiiiiiiaiilii 
Over    oae-tlklrd    ($10JK)OJT7jOOO)    of   ibsse    liiiMfieiiH    were    In 

t    Is.    In   direct  Pbdaral    obllgatlcDs   only.     On 

St.  IBSO.  6  yean  before,  wlssn  the  sasets  of  these  mem- 
ber banks  totaled  47  bUllon  dollan  ($47. 067 JO  1.0001  and  when 
tbelr  leans  and  InvestmenU  totaled  S$  bilUon  dollan  i $34,868.- 
800.080)  these  banks  owned  $4.ia4.TWAX>  In  direct  Federal  obllga- 
UooB.  or  a  Uttle  leas  than  12  percent  of  tbelr  total  tntangtbie  la- 
esstaants  This  u  an  increase  of  i>sai1|  800  psrcent  In  5 
tn  ttie  ratio  of  Federal  bockds  held  by  Baserve  banks  to  their 
in  loans  and  inveslaasntB.  It  ts  obvtous  thst  this  litcreaae 
keep  up  indefinitely  without  makBlc  K  tasrltable  that  even  a  98- 
psroent  dedlae  in  the  marlBSt  fdhH  of  federal  bonds  will  throw 
■May  badbi  into  tnsolveuciy.  ladaed.  It  can  be  said  now  that 
Mm  wvy  aoleeney  «f  tks  ■aMowd  banks  already  depende  on  the 
soteaney  of  tba  Battoool  ciodlt  As  the  preaent  ratio  of  Fed- 
«ral  boodi  held  by  banks  lacreaaaa.  the  banks  will  shorUy  be 
larfoly  dapeodaot  for  food  safety  on  the  market  for  Federal 
wm  rsdtral  bonds  are  not  being  marketed  to  Indl- 
fbst  enough  to  moot  ommmx  Vederai  needs  The 
theretore.  when  the  marttet  (or  Federal  bonds 
will  be  maintained  only  by  Increasing  taxes  or  by  printing  oMre 
and  more  paper  aioncy 

The  amount  of  taxes  that  can  be  ralaed  win  be  limited  to  thfl 
political  necesBlty  of  getUng  reelected  and  will  not  be  based  oa 
proper  principles  of  public  finance  Under  stich  faeta  tBllattan 
soon  gets  started.  Since  ttM  real  question  Is  tbe  qusstkm  tn  the 
OoacrasamBBlB  ■slad  as  to  liow  tisat  to  asavre  electtoo  or  reelec- 
tion, the  data  wImq  Inflatlna  starts  cannot  Im  definitely  fixed  by 
me.    But  certain  it  Is  that  that  data  —"r^i^  ba  Indadnltaly  poat- 
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poned  under  present  practices.  Since  there  Is  a  limit  to  the 
amount  of  taxes  a  Congressman  can  vote  for  and  be  reelected, 
public  expenditures  ought  at  once  to  be  reduced  to  known  public 
Income  Not  to  do  so  Is  to  court  complete  destruction  of  all 
intanglb  es.  both  public  and  private,  in  the  United  States  An- 
other Congress  like  the  present  one.  profligate  In  expenditures, 
careless  in  income,  must  bring  us  very  close  to  national 
bankruptcy. 

Germany  entered  into  the  flrst  phase  of  her  Inflation  with 
moderation  and  with  a  determination  not  to  allow  Inflation.  She 
had  many  obllgaUons  growing  out  of  the  World  War  that  required 
more  money  annually  than  the  German  p>eople  could  or  would 
pay  out  In  taxes.  In  1920  new  marks  In  circulation  Increased  by 
50  percent  over  the  marks  ouU-standing  at  the  beginning  of  the 
year  In  1921  new  marks  l.ssued  increa.sed  the  amount  outstand- 
ing by  50  percent  And  so  apam  in  1922.  German  dome.stlc  prices 
rose  slowly  duruig  these  3  years,  but  yet  at  a  rate  quite  as  rapid 
as  this  Increase  in  paper  currency.  l*nces  started  to  break  away 
during  the  last  3  months  of  1922  I>urlng  1922  they  rose  almost 
perpendicularly  During  1923  prices  rose  so  fast  that  the  mark 
could  buy  little  or  nothing  In  December  of  1923  prices  were 
1  262  000  000  000  times  their  1913  level.  By  December  of  1923  the 
number  of  marks  issued  was  81.810.000.000  times  the  number  out- 
standing in  1913  In  December  of  1923  the  currency  circulation 
In  Germany  was  230  000.000  times  the  amount  outstanding  In  the 
previous  January  of  that  same  year  People  had  plenty  of  marks, 
but  the  marks  bought  nothing  Once  inflation  started  It  went 
like  an  old-fashioned  prairie  Are.  To  chart  the  rise  In  prices  In 
1923  over  previous  years  would  have  required  a  chart  289,000 
miles  high 

We  have  as  yet  had  no  signs  of  such  unanchored  Inflation  In 
this  country,  save  in  the  fact  that  Federal  exp)endlt;ires  for  3 
years  have  vastly  exceeded  income  Such  a  trend  cannot  continue 
without  reaching  a  jxjlnt  where  people  doubt  that  enough  taxes 
will  l)e  raised  i  not  can  be  raised )  to  pay  the  interest,  retire  the 
bonds  and  meet  expected  public  expenditures  In  the  future. 
When  that  lack  of  confidence  will  come  I  do  not  know.  But  that 
it  must  i-«me  all  must  agree  Just  so  long  as  total  expenditures 
exceed  total  public  tax  Income  at  preaent  rates.  And  when  that 
day  comes  prices  will  rise  incredibly  fast,  as  tbey  rose  in  Germany. 

The  taxpayer  Is  now  the  forgotten  man.  so  let  me  say  a  lew 
technical  words  about  his  payments.  Government  does  not  and 
cannot  "create"  credit.  Expenditures  by  Government  can  come 
only  from  reducing  the  Inconie  of  private  Individuals.  Private 
Individuals  give  up  their  power  to  spend  their  own  Income  to  the 
extent  they  pay  taxes  or  loan  moneys  to  the  Government  by  buying 
public  bonds  When  a  business  pays  a  tax — any  tax.  corporate 
or  other — it  provides  the  money  to  pay  Its  taxes  by  reducing  the 
amount  of  money  It  can  pay  Individuals,  whether  In  wages,  In 
dividends,  in  interest,  or  In  profits.  A  business  does  not  make 
morf  money  by  paying  more  taxes.  It  makes  less  money  by  pay- 
ing pert  of  Its  Income  for  public  services.  Thoee  public  services 
may  not  be  worth  more  even  as  a  public  service  than  the  same 
amount  of  income  devoted  to  one's  own  private  business  might 
br:ng  Tlie  individual  pays  taxes  by  cutting  down  on  his  own 
expenditures  by  fully  the  amount  of  the  tax.  Taxes  always  reduce 
private  expenditures  to  make  public  expenditures  possible.  Most 
folks  feel  that  such  collective  expenditures  as  for  schools  and 
roads  are  worth  the  reduction  In  their  private  income  made  neoea- 
sary  by  taxes  But  few  feel  that  all  of  present  expenditures  are 
worth  more  than  their  own  personal  expenditures  would  be  to  the 
weli-being  of  their  country. 

In  wartime  public  expenditures  can  be  lised  to  turn  private  ex- 
penditures into  war  purposes.  Private  Income  must  then  be  re- 
duced either  by  taxes  or  by  piirchaslng  war  bonds  so  that  the 
national  income  can  more  largely  be  directed  toward  one  given 
end  victory  through  war.  But  such  Is  not  the  case  with  borrow- 
ing In  times  of  depression  to  regain  prosperity  Private  expendl- 
tiires  arc  Jiist  as  essential  to  secure  prosperity  as  are  public  ex- 
penditures, nay.  more  so  Public  expenditures  can  and  should 
provide  a  minimum  Income  for  thoee  without  the  means  of  self- 
support  But  prosperity  cannot  come,  and  never  did  come,  from 
such  minimum  Incomes.  This  Income  thtis  given  to  those  unable 
or  unwilling  to  work  will  buy  food  and  necessities.  But  It  cannot 
provide  prosperity  At  the  very  best,  public  expenditures  form  a 
small  portion  of  the  total  national  income,  now,  say,  15  percent. 
Prosperity  can  be  best  assured  therefore,  by  keeping  down  taxes 
so  that  individuals  can  and  will  spend  more 

Neither  ts  it  true  that  present  public  expenditures  add  to  total 
Income  nor  will  in  the  future  Neither  Is  It  true  that  present 
public  cxpendittires  have  aided  prosperity  Most  of  them,  on  the 
contrary  have  retarded  long-term  prosperity.  Certain  business 
and  private  expenditures  create  the  funds  to  reproduce  them- 
selves Public  expenditures,  as  a  rule,  do  not  reproduce  them- 
selves We  have  the  flash  of  the  flrst  expendlttire.  All  following 
expenditures  come  only  by  reducing  by  an  equal  amount  the 
Income   of    individuals. 

Nor  does  borrou'ing  In  the  long  run  save  the  taxpayer  money. 
On  the  contrary,  public  borrowing  at  the  least  costs  twice  aa 
much  a."!  cash  payments  For  the  taxpayer  must  pay  both  the 
Interest  and  the  principal.  The  Interest  at  4  percent  will  amotmt 
to  the  pnnclpjkl  In  25  years,  or  at  3  percent  will  amount  to  the 
principal    in  33-3    years 

Interest  cannot  be  less  than  3  percent  and  assure  either  savings 
or  prosperity.  For  people  will  not  save  at  less  than  3  percent. 
And  there  can  be  no  real  prosperity  so  long  as  money  Is  worth 
but  ,?  perrent  Moreover,  our  present  Federal  debt  alone  Is  already 
so  large  that  it  cannot  be  repaid  In  25  or  SO  or  even" 50  yean. 


The  Federal  debt  by  June  1  win  amount  to  $35,000,000,000.  and 
shortly  after  that  to  $40,000,000,000.  Three- percent  interest  on 
$40,000,000,000  Is  $1,200,000,000.  To  pay  off  a  debt  of  $40,000.- 
000,000  In  40  years  will  mean  an  average  of  $1,000,000,000  each 
year  In  payment  on  principal.  The  Federal  debt  in  Interest  and 
in  pwiyments  on  principal  will,  therefore,  take  over  $2,000,000  000 
per  year,  or  55  percent  of  our  jK^sent  Federal-tax  income  of 
$3,700,000,000.  To  that  we  are  already  committed.  We  now  must 
raise  much  heavier  taxes  at  the  very  time  when  Congress  refuses 
to  Increase  taxes  that  may  have  bad  p>olitical  effect  in  most  of 
the  States  at  the  coming  election.  We  ulll  be  fortunate  indeed 
If  we  get  by  without  ».aking  60  percent  of  our  present  Federal-tax 
income  to  pay  for  Federal  debts.  The  longer  we  keep  on  borrow- 
ing the  greater  the  share  of  future  Federal  taxes  that  must  be 
devoted  to  interest  and  rej>a\-ments  on  the  public  debt.  Present 
borrowing  Is  not  saving  the  taxpayer  money.  It  doubles,  trebles, 
and  quadruples  the  money  he  must  ultimately  pay  and  pay  by 
cutting  down  on  his  own  purchases.  And  cutting  down  on  his 
own  purchases  reduces  correspondingly  his  own  ability  to  buy 
and  thus  delays  and  decreases  the  possibility  of  real  and  con- 
tinuing prosperity  It  Is  unfair  and  Inhuman  for  one  generation 
to  burden  so  heavily  the  youth  of  the  next. 

Two  ways  have  been  practiced  for  assuring  ccHnmunlsm.  One 
is  the  method  used  In  Russia.  By  this  method  you  shoot  all 
owners  of  property  and  all  with  large  Incomes.  Then,  through 
a  huge  spy  system,  you  And  all  thoee  who  may  remotely  believe 
In  Incomes  and  thoee  who  are  even  remotely  against  the  Govern- 
ment and  kill  or  exile  them.  You  then  set  up  a  despotism  that 
continues  every  one  of  the  worst  methods  used  In  the  old  czar 
system. 

By  the  second  method  you  get  political  power  through  grant- 
ing huge  sums  of  taxpayers*  money  to  different  groups  and  then 
tax  away  all  real  semblance  of  Income  to  pay  for  the  debts  thus 
created.  The  second  method  Is  the  Inevitable  consequence  of 
our  present  policy  of  continuing  a  heavily  unbalanced  Budget. 
One  does  not  have  to  pass  upon  the  present  motives  of  any  of 
those  now  responsible  for  such  Budgets,  But  no  one  who  cares 
for  the  public  Interest  can  fall  to  realize  the  economic  conse- 
quence of  present  debt-piling  methods  on  the  economic  well- 
being  of  Individuals  and  of  public  service  In  this  country. 

I  wish  I  had  time  to  discuss  present  expenditures  In  detail. 
But  I  must  say  that  I  believe  the  needs  of  those  hungry  and 
without  work  or  other  source  of  Income  should  be  met  by  Oov- 
emment.  I  believe  that  those  able  and  willing  to  work  should 
have  real  work  In  creating  needed  public  works  not  beyond  the 
future  ability  of  taxpayers  to  maintain.  But  such  expenditures 
should  take  a  small  part  of  the  preaent  total  Budget.  There  la 
not  a  man  here  who  cannot  reduce  present  public  expenditures 
and  Improve  the  public  welfare  by  so  doing. 

This  country  has  had  a  slower  return  to  normal  business  than 
has  any  other  country.  The  reason  for  this  slothful  delay  lies  In 
the  character  of  public  exi>enditures  we  are  nuiklng.  Wanton 
expenditures  for  "work"  which  means  no  effort  only  causes  thoee 
who  receive  such  moneys  to  think  that  Uncle  Sam  can  be  Santa 
Claus.  Personal  responslbUlty  in  those  folks  must  be  killed  (or 
years  to  come.  Expenditures  now  are  made  in  folly  to  compete 
with  private  business  -and  thus  again  delay  the  return  of  pros- 
perity. 

Because  of  these  expenditures  and  the  borrowing  to  meet  them, 
taxes  must  mount  higher  and  higher.  But  higher  taxes  do  not 
mean  economic  security;  they  mean  economic  Insecurity.  The 
only  answer  is  to  stop  now  useless  and  harmful  expenditures. 
And  that  should  be  the  first  Job  at  all  who  look  to  the  future 
well-being  of  their  country. 

VAN  A.  Bimna 

Mr.  NEELY.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  In  the  Record  a  self-explanatory  letter  which  I 
have  received  from  Hon.  Van  E.  Bittner.  president  of  District 
No.  17.  United  Mine  Workers  of  America. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Uni'ieu  Miin  WoRKESs  or  Amksica, 

Charleston,  W.  Va..  April  28.  1936. 
Hon.  M.  M.  NnxT. 

United  States  Senate,  Waahinifton.  D.  C.  ^ 

Mt  Okas  Sinatok:  I  have  read  with  keen  interest  and  a  feeling 
of  humiliation  the  remarks  of  Senator  Rush  D.  Holt,  of  West 
Virginia,  beginning  on  page  5T71,  of  the  Concressional  Record, 
Tuesday,  April  21.  1936,  Humiliation,  because  I  gave  every  ounce 
of  energy  and  influence  that  I  possessed  to  nominate  and  elect 
Mr,  Holt  to  the  United  States  Senate.  I  realize  that  It  U  a  deli- 
cate position  for  me  to  answer  these  charges  made  by  a  United 
States  Senator,  who  has  taken  advantage  of  his  official  i>osltion  to 
attack  me  on  the  floor  of  that  great  legislative  body — the  Senate. 
However,  I  trust  that  the  Senate  will  parden  me  In  keeping  the 
records  clear,  and  no  man  can  condemn  me  for  defending  my 
loyalty  to  my  union,  which  Is  dearer  to  me  than  life  itself. 
I  answer  these  remarks  of  Senator  Holt  as  follows: 
First.  When  he  states  that  he  met  me  on  five  different  occa- 
sions, and  each  time  I  asked  him  not  to  flght  Walter  Thurmond — 
that  statement  Is  absolutely  untrue.  I  talked  to  Senator  Holt 
twice  on  this  matter,  both  times  having  witnesses  to  our  conversa- 
tions, and  my  only  request  was  that  he  keep  his  pledge  to  me 
and  the  clUzeiu  of  West  Virginia,  that  be  would  support  the  man 


6SSS 


■crip  legal 


into 


CONGRESSIONAL  RFX'ORD— SENATE 


May  4 


bAd  ajpohited  Mr  Thurmond.  Senator  U.  M  Nixi-t  for  r»- 
•iKtlon  in  1986  I  bold  no  brtef  for  the  •ctmue*  ol  Ut  Walter 
Thurmond  durtac  ttw  mine  troubles  In  MUktoam  Waat  Virginia, 
but  all  I  « u  intawted  In.  when  I  talked  to  ■■—tor  ■olt,  and  all 
I  am  intHMtotf  In  bow.  to  tlia  reelection  of  one  ct  the  grMtest 
Xnenda  ocu  «Blon  hM  ever  ImkI  In  tiM  United  State*  Senate.  Hon. 
II.  M.  H«UT  Senator  Holt  knew  that  Walter  Thurmond  wma  col- 
iMtor  of  mtemal  revenue  during  hij  nomination  and  election  as 
UBMed  State*  Senator,  aad  be  knows  that  Walter  Thurmond  do- 
iMited  taoo  to  defray  hto  eampelKn  cspenaes.  Therrfort?  u  Mcms 
to  me  that  It  to  poor  taate  for  Senator  Holt  to  attack  me  over 
Walter  Thurmond,  as  collector  of  internal  revenue,  when  he  ffla^T 
•eeepted  Irom  this  same  genUeman  WWO  Senator  Holt  or  no 
otber  man  Uviri?  can  ever  aey  that  I  accepted  any  money  from  any 
coal  operator  or  any  coal  op»rator^  acent.  or  any  other  man  Itrtng. 
cseepi  tlu  t  which  I  receue  from  my  onion,  the  United  Iflne 
Worfeen  ol  AmMlca. 

Second.    Senator  Holt  charsfss  me  with  betraying  the  intereete  ct 
the  mlneri  when  the  so-called  scrip  bill   was  pending   before  the 
<rf  the  Leftoiature  of  West  Virginia.     This  bUl  did  not 
toMMUMe  or  senp  by  coal  operators,  but  simply  made 

^   ._^_  tender.     I  was  against  this  blU   because   all   my  life  I 

have  fouflit  for  the  miners  to  be  paid  for  their  Ubom  m  United 
ncy      Senator  Holt  knows  this  Is  true,  ss  I  explained 
■Mail  to  him  when  thu  bUl  was  paodtnc  In  the  Lsfftolattire  of  I 

TiTftala,  and  be  fully  sgreed  with  my  position.  I 

Tblvd.  flpnator  Holt  attempts  to  inierlere   with  the  Internal  af- 
unloa  wnen  he  talks  about  the  lo-called  autonomy  of  | 
tte  tltliit  orVHiiHOon.     The  United  Mine  Workers  of  America  is 
tiM  most  cemocratlc  labor  union  on  the  face  of  the  earth,  delegates 
mm-  OiKtec  by  the  menber*  of  eacb  local  union  to  attend  our  great 
iMlsmatloi lal  conventions     This  ocmgreas  of  the  United  Mine  Work- 
«■  at  Aimr.ctk  awembted  in  the  city  nf  Washington.  D    C  .  settled 
■■  Ite  Micies   that   guide    the   officers   of    the   organlaatlon.     The 
a '.  autonomy  was  thoroughly  dlscuased  and  definitely  set-  \ 
mt  recent  the  iniruaion  (rf  Senator  Holt,  for  polltloal  rea-  I 
the  aLf'air<t  of  our  union  after  its  policies  have  been  set-  I 
tied  In  out  interr.atlonal   convention,   m  pr>'«rrlbed   hy   the   laws   of 
our  organikation      Pur^hermore    let  me  »ay  that  Senator  Holt  made 
no  attackaj  on  mf*  whfn   I  was  g.vmg  my  money    my  time    and  my  ] 
infhiencein  rupporung   r^im  as  a  candidate   lor  the  United  States 
Senate,  and  '  hUe  I  do  not  want  t<'  say  it  bcastlngly.  Senator  Holt 
knows  thiijt  no  or..*  man   .ivvng  was  more  responsible  for  his  nomi- 
nation an4  elpction  than  I  was. 

Fourth  Senator  Holt  aaya  we  supported  Mr  C  E  Smith,  of 
Kairmont  W  Va  for  a  p«j«uion  aii  member  of  the  National  Bitu- 
minous C<)ai  Commission  Mr  C  K  3m:th  also  gave  of  hl.<  time 
and  mone^  for  the  elation  of  Rtt«h  D  Holt  to  the  United  Statea 
Scna'e  a*il  Ser.*t.  r  Holt  |C»"nsiclered  Mr  C  E  Smith  one  of  his 
moat  mdilentla;  suppcrter*  and  r-onflderit.Ai  advisers  on  pi>liticai 
raa:ter«  u>^tU  Mr  C  B  Srtilth  wa*  propo.sed  as  a  member  at  the 
.Nation*!  iJ.tummous  Coal  Commwsion  by  Senator  M  M  N«xt 
I^rthcrtn4>re  the  International  Convention  of  the  United  Mine 
Workers  elf  American,  held  in  W^ashington  D  C  ,  at  a  time  when 
Henator  HtiLT  was  opposing  the  c<  nflrniation  of  Mr  C  B  Smith  by 
•inantmox^  vit**  asked  the  VnlU>d  States  Senate  W  .mflrm  the  ap- 
potnttnsnl  of  Mr  C  B  Smith  and  ail  c^t\0r  members  of  the  Na- 
iiwtm;  DiUiimiuoiis  Cuai  (.'<  mmuslon  in  irdor  that  liip  .trtnit  cct«1 
<ttabilizati(}n  prngram  of  our  PsdsraJ  Oovemment  could  be  made 
effectivs  If  we  are  charged  with  betraying  Die  interests  of  our 
people  by  conforming  with  the  unanimois  action  of  the  delegates 
to  our  mfemstlonal  cor.Tentions.  then  all  we  ran  »ay  is  that  >m  a 
loyal  mAt^ber  and  ofBcer  of  the  United  Mine  WcTkers  of  America 
It  elMil  s^4er  be  .ur  purpose  to  carry  out  the  policies  oi  our  inter- 
BttttOtoAl  aonventions. 

Fifth  3|pnAC^r  Hoi.r  al«o  charges  that  I  am  tr>-^,n<  to  sacrifloe 
laour  to  l^ui.d  up  my  own  aeifl^li  and  perscnai  .  areer  It  seemA 
to  a.u'  li\A%  this  la  a  complete  ej^empuncatiua  of  man  •  lohumanl'.y 
to  man  T^.e  day  Senator  Holt  ar.r.cunced  hl.<  randlda^-y  for  the 
United  States  Senate  I  gave  him  ev«*ry  ponnv  I  had  11  SOO.  to  help 
him  in  hi>  ^'a:r.pa;>;;'.  If  endor><tn(<  and  working  wiih  all  the  vigor 
iBtell  ^ence  I  Iiare  for  Hit  reelection  of  our  great  humanitarian 
nt  Franklin  D  Roosevelt,  is  trying  to  sacrifice  labor  and 
build  up  my  own  selflatk  and  p^rwinal  career  then  I  plead  gttflty 
to  the  chjjge.  IX  my  nippert  ol  Hon.  M  .M  Neelt.  who  has  been 
endorsed  >y  every  legitimate  lai>or  organization  in  America  for  re- 
election. Including  the  American  Federation  of  Labor,  the  United 
Mine  Worters  W  America,  the  21  standard  railway  labor  organlza- 
tlona.  and  the  West  Virginia  State  Federation  of  Labor.  Is  trytn<{ 
to  sarrlflot  labor  and  build  up  my  own  seUl&h  and  personal  career, 
then  I  plead  guilty  to  the  charge. 

Sixth.  Cn  August  26.  1935.  Just  prior  to  the  time  that  Senator 
BusB  D  Holt  entered  his  campaign  sgalnst  Senator  M.  M.  Nkslt. 
I  received  the  following  letter,  which  Is  self-explanatory  and  should 
prove  to  eircry  Member  of  the  United  States  Senate  and  every  weil- 
thlnklng  American,  that  Senator  Holt's  tirade  against  me  to 
nothing  tut  selfish  political  propaganda,  made  up  of  the  whole 
cloth  without  foundation  in  fact. 
The  letter  follows 

njNiTtu  Srarrs  Sznatx. 
"CoMMiTTCx  ojf  Post  Omcxs  arro  Post  Roada. 

-Atiffitst  2'i.  1935. 
•Tlon  Vai^  a.  Brmtm. 

Vnitfd  Mine  Workers  of  America.  Cfutrieston.  W.  Va 
"D«Aa  ti  m   BrrTNca     Please  express  to  the  United  Mine  Workers  of 
America    i  oeeting    on    Labor    Day    my    sincere    best    wishes.     It    to 


through   organliied    labor   that   working  conditions   have   been   im- 
proved, wage*  have  been  increased,  and  everyone  has  profited. 

•Tou  are  indeed  fortunate  to  have  with  you  as  your  speaker  John 
L.  Lewto  He  Is  an  outstanding  labor  leader  and  his  meeaage  wUl 
be  worth  hearing  It  U  with  regret  that  I  cannot  be  with  you  on 
this  day.  but  I  have  already  accepted  an  Invitation  to  speak  to  the 
Labor  Day  celebration  held  by  the  trade  crafts  of  Detroit 

"I  wish  also  to  say  that  in  Frank  Miley  and  yourself  the  labor 
movement  has  two  officials  who  have  fought  vigorously  and  valiantly 
for  their  welfare      You  are  to  be  congratulated 

"If  I  can  be  of  senrlce  to  the  organised  labor  movement,  do  not 
hesitate  to  call  upon  me. 

"Sincerely,  "Btrsn  D.  Holt." 

ThU  to  my  anawer  to  the  chargea  of  ficcator  Rush  D.  Holt. 
Very  rwpectfuiiy  jours. 

Vaw  A.  BrrrwnL 

PllVXJmOW    OF    rKT/VTR    PRACTICIS    AND    MISLEADrNG    ADVIETLSINO 

The  8enat«  resumed  the  consideration  of  the  bill  <8  3744) 
to  amend  the  act  creating  the  Federal  Trade  Commiiwlon.  to 
deflzie  its  powers  and  duties,  and  for  other  purposes. 

The  VICE  PRESIDENT  The  question  is  on  agreeing  to 
the  amendment  reported  by  the  committee,  which  the  cleric 
will  stAte. 

The  Chief  Clerk   stated   the   amendment,   which   was   In 

section  3.  on  page  12.  after  line  6.  to  strike  out — 

(U  The  Congreea  hereby  confers  upon  the  Coninilaslon  so  much 
at  the  auxiliary  power  of  Oongreee  to  obtain  Infnm—tlOtt  In  aid  of 
lagtolatlon  ss  may  be  neeeaeary  to  enable  the  CosmMmImi  to  carry 
out  the  provuions  of  section  fl. 

So  AS  to  make  the  section  read: 

Sac  9  That  section  0  of  said  act  be.  and  the  same  U  hereby, 
amended  to  read  as  follow* 

"Sac  6  That  the  Conunu«lon  shall  have  power — 
•*^a>  Upon  the  direction  of  the  President  or  either  House  of 
Congress,  or  upon  lU  own  initiative  to  gather  and  compile  infor- 
mation cotkMIBing  and  to  investigate  from  time  to  time  the  or- 
ganlHMIan.  business  conduct  btislness  practlcen.  and  business 
maiMlf[MBent  of  anv  person  partnership  or  corporation  engaged 
In  commerce  excepting  banks,  and  common  carriers  subject  to  the 
act  to  regulate  commerce  and  the  relation  of  uuch  perstm  partner- 
ship, or  corporation  to  other  Individuals,  partnerahipn  and 
corporatlona. 

"(b)  To  require,  by  general  or  special  orders  per^on.^  partner- 
ships, or  corporations  engaged  In  commerce  excepting  banks  and 
common  carriers  subject  to  the  act  to  regulate  commerce,  or  any 
class  of  them  or  any  of  them  respectively  to  file  with  the  Com- 
mission In  such  form  as  the  CiTmmlsslon  may  pre<*cnbe  annual  or 
special,  or  both  annual  and  special  reports  or  answers  m  writing 
to  specific  questions,  furnishing  to  the  Commission  such  infor- 
mation as  It  may  require  as  to  the  organl/Jitlon  business  conduct, 
practices,  management,  and  relation  to  other  corporations  part- 
ner«l.lp«  and  Individuals  of  the  respective  persons  partnerships, 
ar.fl  corporations  flllr.g  such  reports  or  arwwers  in  writing  Such 
reports  and  anirwers  shall  be  made  under  oath  or  otherwise  as  the 
C'-mmi.is'.on  mav  prescribe  ani  shall  be  filed  with  the  Commissinn 
*;ihin  such  reasonable  per;>xl  *a  the  Commission  may  prescribe, 
unless  additional  time  be  fcmnted  In  any  case  hy  the  Commission. 
I  "(c)  To  Investigate  fTom  time  to  time,  trade  conditions  in  and 
wtth  foreign  countries  where  associations  crmblnatlons  or  prac- 
tices of  manufacturers  merchants  or  traders,  or  other  conditions, 
may  affect  the  foreign  trade  of  the  United  States,  and  to  report  to 
Congress  thereon,  with  such  recommendations  as  it  deems 
advisable 

"(d^  Upon  the  direction  of  the  President  or  either  House  of 
Congreea.  to  Investigate  and  report  the  facts  relating  to  any  alleged 
violations  of  the  antitrust  acts  by  any  person,  partnership,  or 
corporation. 

"(e)  Upon  the  application  of  the  Attorney  Oenerai.  to  Investi- 
gate and  make  recommendations  for  the  readjustment  of  the  busl- 
neaa  of  any  pereon.  partnership,  or  corporation  alleged  to  be  violat- 
ing the  antitrust  acts.  In  order  that  the  corporation  may  thereafter 
maintain  hto  or  Its  organization,  management,  and  conduct  of 
bustneaa  In  accordance  with  law 

"(f)  Whenever  a  final  decree  has  been  entered  against  any  de- 
fendant person,  partnerahlp.  or  corporation  in  any  suit  brought 
by  the  United  States  to  prevent  and  restrain  any  violation  of  the 
antitrust  acts,  to  make  Ini  latfgttknm.  upon  Its  own  initiative,  of 
the  manner  In  which  the  decree  has  been  or  Is  being  carried  out. 
and  upon  the  application  of  the  Attorney  General  it  shall  be  Its  duty 
to  make  such  investigation.  It  shall  transmit  to  the  AttonMy 
Oenerai  a  report  eoibodylng  Its  findinga  and  recommendatlona  as 
A  rewilt  of  any  such  Investigation,  mamitm  report  shall  be  made 
jftbiic  In  the  dtocretion  of  the  CommlHlaB. 

"(g)  To  mak*  Mbllc  from  time  to  time  such  portions  of  the 
Information  oMaoed  by  tt  hereunder,  eaccept  trade  secrets  and 
names  of  customers,  as  It  shall  deem  expedient  in  the  public  In- 
tarcat;  and  to  make  annual  and  epedal  reports  to  the  Congress 
and  to  submit  therewith  recommendations  for  additional  legtola- 
tlon;  and  to  provide  for  the  publication  of  its  reports  and  decisions 
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In  such  form  and  manner  as  may  be  beat  adapted  for  public  In- 
formation and  use. 

"(h)  From  time  to  time  to  classify  persons,  partnerships,  or  cor- 
porations, and  to  uiake  rules  and  regulations  for  the  purpose  of 
carrying  out  the  provisions  of  this  act  " 

The  VICE  PRESroENT.  Without  objection,  the  amend- 
ment is  agreed  to;  and,  without  objection,  the  bill  will  be 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  WHEELER.  Mr.  President.  I  do  not  understand  what 
bill  it  was  that  was  just  passed. 

The  VICE  PRESIDENT.  The  Senate  Just  adopted  the 
committee  amendment  to  Seriate  bill  3744. 

Mr.  ROBINSON.  Mr.  President,  I  think  there  should  be 
an  explanation  of  the  bill  The  Senator  from  Montana.  I 
believe.  Is  prepared  to  make  a  statement  regarding  it.  I 
know  that  there  are  a  number  of  Senators  who  would  like 
to  have  the  biU  considered.  So  I  suggest  to  the  Senator  from 
Montana  that  he  proceed  with  the  discussion. 

Mr.  JOHNSON.  Mr.  President.  I  rise  for  the  purpose  of 
making  a  parliamentary  inquiry.  I  am  fairly  rapid  on  my 
feet,  but  I  confess  as  I  followed  what  has  happened  this 
morning  I  was  very  dilatory.  The  bill  has  been  passed,  I 
think. 

The  VICE  PRESIDENT.  It  has  not.  The  committee 
amendment  was  agreed  to  by  the  Senate. 

Mr.  JOHNSON.  I  thought  I  heard  the  Chair  say  that  the 
bill  was  passed 

The  VICE  PRESIDENT.  The  Chair  said,  without  objec- 
tion, the  bill  would  be  ordered  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  but  a  number  of  Senators 
were  on  their  feet,  and,  therefore,  the  bill  is  now  l)efore  the 
Senate. 

Mr   JOHNSON.     I  wanted  to  make  that  clear. 

The  \TCE  PRESIDENT.  The  Senator  from  Montana  [Mr. 
Wkezi-erI  has  the  floor. 

Mr  WHEELER.    Mr.  President.  In  view  of  some  statements 

which  have  been  made  in  certain  newspaper  articles  and 

propaganda  which  has  been  sent  out.  I  wish  to  call  attention 

to  an  article  appearmg  in  the  Wa.shmgton  Herald  of  May  1 

containing,  among  others,  the  following  statement: 

Virtually  making  the  Comnila'^lon  an  arm  of  Congress,  the  Wheeler 
bill  provides  that  "Congress  hereby  confers  upon  the  Commission 
ao  much  of  the  auxiliary  power  of  Congre.-s  to  obtain  information  In 
aid  of  legislation  as  n-.ny  be  necessary  to  enable  the  Commission  to 
carry  out  the  provisions  of  section  6." 

That  provision  was  ftncken  from  the  bill  In  the  committee 
and  la  no  longer  in  the  bill.  That  was  one  of  the  things  to 
which  serious  objection  was  ofTered,  and  accordingly  the 
committee  took  it  out  of  the  bill. 

The  present  bill  Is  a  recnactment  of  the  present  law  upon 
the  statute  books  with  comparatively  few  amend.ments  which 
the  Federal  Trade  Commi.ssion  has  recommended,  not  for  the 
purpose  of  adding  to  their  powers  but  for  the  purpose  of 
aiding  them  in  carrying  out  their  present  powers. 

It  should  be  recalled  that  when  the  Federal  Trade  Com- 
mission was  established  the  Federal  Government  entered  an 
entirely  new  field  of  activity  and  undertook  a  form  of  rejula- 
tion  with  which  it  had  no  previous  experience.  The  legisla- 
tion wliich  was  finally  approved  was  largely  a  measure  of 
compromises,  emerging  from  a  particularly  long  and  bitter 
legrlslative  controversy.  This  was  over  20  years  ago.  In  those 
20  years  the  courts  have  examined  very  carefully  all  the  pro- 
visions of  the  act  and  have  interpreted  it  in  a  variety  of  ways. 

In  the  early  years  of  Its  existence  the  Commission  fared 
rather  badly  in  the  cotirts  and  its  work  was  hampered  by 
many  reversals  and  judicial  restrictions.  However,  in  recent 
years,  with  improvements  in  personnel  and  with  accumulat- 
ing experience,  the  Commission  has  been  sustained  in  the  cir- 
cuit courts  and  the  Supreme  Court,  I  believe,  in  31  out  of  32 
cases.  This  record  has  been  made  in  spite  of  the  language  of 
the  act  which  has  been  interpreted  to  invite  complete  judicial 
review  not  cnly  of  the  legal  questions  but  of  the  facts. 

In  the  course  of  20  years  there  are  certain  to  crop  up 
ambiguities  and  technical  difficulties  in  the  administration  of 
Euch  a  statute.  It  is  amazing  to  me  that  there  are  not  more 
when  I  recall  the  pulling  and  ha-i^img  that  attended  its  enact- 


ment. The  bill  imder  consideration  Is  solely  for  the  purpose 
of  removing  some  of  these  ambiguities  and  technicalities 
which  made  administration  difficult  and  costly.  It  does  not 
change  the  fundamentals  of  the  act  m  the  slightest,  and  with 
the  possible  exception  of  one  amendment  to  section  5,  is 
addiessed  only  to  the  procedural  rights  and  duties  of  the 
Commission. 

This  is  the  first  time  the  act  has  been  amended  since  its 
enactment,  and  the  biU  merely  attempts  to  smooth  out  a  few 
of  the  kinks  which  must  inevitably  creep  into  22  years  of 
administration  in  a  hitherto  unfamiliar  field. 

May  I  invite  the  attention  of  the  Senate  to  an  editorial 

appearing  in  the  Wail  Street  Journal,  with  reference  to  the 

bill.     The  Wall  Street  Journal  of  Wednesday,  April  22,  1936. 

said: 

[Prom  the  Wall   Street  Journal  of  Apr    22,   1936] 

CUTTING    orr    A    DISTT    miNGE 

Perhaps  the  mills  of  the  Federal  Trade  Commission  gods  grind 
slowly,  but  they  grind  not  only  fine  but  steadily.  Not  many  a 
sun  sets  a'lthout  the  Commission  having  taken  action  against  one 
to  a  dozen  individuals,  partnerships,  or  corporations  accused  by 
their  competitors  of  practicing     unfair  methods  of  competillcn." 

Such  complaints  come  from  sources  which  are  palpably  inter- 
ested, but  the  proportion  of  them  which  are  followed  by  the 
accused  s  consent  to  a  cease-and-desist  order  is  Impressive,  to  put 
It  mildly.  One  cannot  observe  the  dally  record  of  this  division  of 
the  Commission's  work  without  concluding  that  here  the  Com- 
mission Is  performing  an  extremely  valuable  service  In  cleaning 
up  some  of  the  alleys  snd  side  streets  of  American  business  much 
In  need  of  moral  sanitation. 

Most  of  those  against  whom  the  Commission  is  called  upon  to 
proceed,  though  not  all.  are  comparatively  small  fry  Even  tMS,  one 
cannot  see  without  a  feeling  of  shame  how  many  there  are  who 
are  willing  to  profit,  If  they  can,  by  stealir^g  another  s  laboriously 
erected  commercial  repute,  making  baseless  pretences  of  large-scale 
production  or  distribution  and  fictitious  claims  to  extrnordlnanlv 
low  selling  prices,  or  deliberately  misrepresenting  the  epeclflc 
qualities  of  things  offered  for  sale. 

This  record  Is  one  of  Individually  small-scale  but  multitudinous 
attempU  at  gross  and  conscious  fraud.  It  is  vastly  regrettable 
that  American  business  should  have  this  dirty  fringe.  Since  It 
has.  It  is  well  that  the  Commission  to  there  to  cut  off  the  soiled 
ravellngs  as  they  ore  disclosed. 

That,  as  a  matter  of  fact,  states  the  situation  in  connec- 
tion with  the  powers  of  the  Commission  both  under  the  pres- 
ent law  and  as  proposed  under  the  pending  bill.  The  bill 
seeks  to  reach  only  those  instances  of  misrepresentation 
and  fraud  on  the  part  of  some  business  Interests  which  seek 
to  tear  down  legitimate  enterprises  and  make  it  necessary 
oftentimes  for  legitimate  enterprises  to  turn  to  tactics  to 
which  they  would  not  othcrwl.;«e  rcRort. 

Mr,  COPELAND,  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  New  York? 

Mr.  WHEELER.     I  yield. 

Mr.  COPELAND.  Does  the  bill  confer  new  powers  on 
the  Federal  Trade  Commission,  so  that  no  longer  it  will 
be  confined  in  its  operations  to  unfair  competitive  methods: 
or  does  it  go  beyond  that  to  permit  the  Commission  to  deal 
with  any  problem  where  the  question  of  gross  deceit  is 
Involved? 

Mr.  WHEELE31.  I  do  not  know  Just  the  extent  to  which 
the  proponents  of  the  original  legislation  intended  the  act 
to  apply.  I  do  know,  however,  that  they  anticipated  no 
restrictions  as  rigid  as  those  the  courts  have  applied  to  it. 

In  interpreting  the  phrase  "unfair  methods  of  competi- 
tion", the  Supreme  Court  held  that  notwithstanding  the  fact 
that  the  advertisement  of  some  particular  thing  might  result 
in  injury  to  the  general  public,  nevertheless  the  Commis- 
sion was  powerless  to  stop  the  advertisement  or  practice 
unless  it  could  show  that  some  competitor  was  injured  in 
dollars  and  cents.  Judge  Davis,  of  the  'Commission,  who 
was  formerly  a  Member  of  the  House  of  Representatives, 
stated  before  the  committee  that  while  in  many  cases  an 
advertisement  would  be  palpably  unfair,  fraudulent,  and  bad, 
and  a  competitor  of  the  manufacturer  would  say  to  the 
Commission,  "The  man  who  is  advertising  this  particular 
piece  of  goods  is  deceiving  the  public  by  it;  he  is  lying  about 
his  product;  as  a  matter  of  fact,  the  product  is  harmfiil", 
yet  when  the  Commission  would  turn  to  him  and  say,  "Caa 


you  aham  ^tmX  yoa  haw  kat 


a  result?' 


he  would 


pretty  diOrult  thing  for  me  to  show 


hf  i.  but 
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iB  doiian  and  cent«  as 
V.  "WML  that  is  a 
X  think  I  have  loet 


to  put  my  ftnter  on  It  and  to  My  that  I 
have  a6t«4lly  tost  parUoiJar  bostaMs  Is  a  dHBHtt  thine" 
Ptor  tastiXK^.  In  tlie  case  of  Federal  Trade  Commission  v. 
iJaiadam  Co.  (283  U.  8.  643 ».  the  Supreme  Court  says: 

■apportcd  by  endence.  warrant  the  concliwion  thAt  th« 


which  cAonoc  be  uaed  genenOly  with  nTety  to 


phyttna  bMlth  cierpt  under  medical  dir«cUon  aod  adrloe 


^ U  th* 

protectloc  Um  pubUc  against  danferoualy  mlalrxllnf 
u  of  a  remedy  lold  in  lnter»t*t«  commerce  w«r»  tu 
to  (tve  tbe  Ooounieelon  Jiirladlctloo.  tlie  order 
not  e<i[rn— fiillj  be  ivaiJed.  But  this  la  not  aU. 
the  pJain  words  ot  the  act  the  power  of  th<  Commiseton  to 
licking  to  the  Issue  ot  an  order  to  desist  depends  upon 
oX  three  distinct  prerequisites:  [D  That  the  meth- 
ods complained  at  are  unfair;  (2)  that  they  are  methods  of 
competlUonj  m  commerce;  and  (S)  that  a  proceeding  by  the  Com- 
Pil^t^„  (0  brevent  t^M  use  of  the  methods  appears  u>  be  In  ttte 
Interest  of  the  public.  We  assume  the  eilstf nre  of  the  first  axul 
third  lequikiles  anU  p&«s  at  once  to  the  cnnstrteratton  ot  the 
second.         I 

So  the  bupnrr.e  Court  held  in  that  case  that  notwith- 
standing 4t,  was  *hown  that  the  use  of  the  product  was 
detrimental  and  injuriou.s  to  liie  health  of  the  general  jnib- 
l;r  unless  t  was  used  under  the  orders  of  a  doctor,  the  Com- 
m-iiioii  vtis  powerless  to  do  aaythin*?  because  it  had  not 
been  showtn  that  any  competitor  had  actually  lost  dollars 
and  jents  tui  a  result  of  the  sale  of  the  product:  and  so  far  as 
that  Is  coijcemed.  there  m^ght  not  be  any  competitor.  The 
oa)y  chanije  made  by  this  bill  is  to  remedy  that  condition. 

Mr  COPELAND  Then,  as  a  matter  of  fact,  the  bill  does 
maJte  it  possible  for  the  Commission,  on  Its  own  tnitiative.  to 
go  further j than  simply  to  deal  with  the  question  of  an  unfair 
comp^'titlvp  prattice'' 

Mr    WHEELER      Yes. 

Mr.  COPELAND.  For  exair.ple,  suppose  some  concern 
pMl  Ottt  a  ime  of  spices.  We  will  say  that  they  were  pure, 
unadulterated  spu'^s.  out  that  the  package  vn  which  a  given 
spioe  was  I  packed  was  ilack-fliled.  only  haif-fliied.  Suppose 
the  concet-n  put  out  a  grt*at  biK  package,  .so  a.s  to  give  the 
housewife  the  impression  that  she  was  !i:etting  a  whole  lot 
of  cmnan^on  or  whatever  the  spice  might  be.  Under  the 
present  lal*'.  as  I  und'^rstand.  the  FV^deral  Trade  Commiaslon 
would  be  powerless  to  proceed  against  the  manufacturer  or 
merchandiser  of  slack -filled  ptvckaues  of  that  sort,  unless 
some  com(peting  concern  considered  it.self  damaged  by  the 
ticcs  of  the  concern  putting  out  the  slack-filled 
Under  the  pending  bill  could  the  Federal  Trade 
CO  its  own  mitlatrre,  go  to  the  concern  putting 
ed  packages  of  spices  and  order  it  to  cease  and 
actice  which  was  contrary  to  the  pubhc  welfare? 

Mr.  WHEFI>ER  Yes,  the  Commission  could  do  exactly 
thai.  Th«?y  couid  do  it  at  the  present  time  providing  they 
coukl  shof  that  some  competitor  had  been  injured. 

Mr.  COf'ELA.N'D      Yes     I  understand. 

Mr.  WHEELER  They  could  undoubtedly  show  that  some 
company  h^id  tx'en  inj'ored  in  the  case  the  Senator  specifies; 
but  the  4omplamt  is  that  they  have  to  spend  more  time 
and  mcur  more  expense  in  showing  that  somebody  has  been 
actually'  aijured  than  in  showuig  that  the  use  of  the  prod- 
uct is  detrimental  to  the  public. 

Mr.  cqPELAND,  Will  the  Senator,  at  his  convenience, 
point  out,  in  the  bill  where  that  parUcular  new  power  is 
conferred  upon  the  Commission? 

Mr.  WHEELER.  Yes.  I  am  coming  to  that  specifically 
In  the  bill 

Mr.  COt'ELAXD 
CONNALLY 
WltEELER. 
CON'NALLY. 
fact   that 
1   more   as 


n  I  RhouJd  Uke  t» 
that  we  may  know 


2   of  the   present   blU.     If 
he  will  see  that  section  2 


foU 


unfair  pi 
packages. 

out  slack - 
desist  a 


Very  well. 
Mr    President. 
Yes. 
Does  not  the 


win  the  Senator  yield? 


important  modification 
the  original  act  treated  the  Federal 
a  court  between   private   individuals. 


,e  amendment  recognizes  the  interest  of  the  pub- 
zes  the  public  as  a  party  to  the  proceeding? 
LER.     That  is  correct. 


Mr.  CONNALLY.  Therefore,  there  need  not  be  shown 
any  private  injury  in  a  partlciilar  case;  but  II  the  use  of  the 
product  is  calculated  to  injure  the  public,  the  CoaunintOB 
may  intervene? 

Mr.  WHEELER.  That  U  correct.  Let  me  say  to  the  Sen- 
ator that  a  reading  of  the  earlier  debates  of  Consreii  shows 
tha^  Congress,  as  a  matter  of  fact,  thought  It  was  doing 
the  very  thing  the  Senator  has  Just  mentioned;  but  after 
the  fight  that  was  waged  over  the  bill  this  particular  con- 
struction was  put  upon  the  phrase  "unfair  methods  of  com- 
petttion." 

Mr.  COPELAND.     Mr.  President,   will  the   Senator   yield 

for  a  moment? 

Mr.  WHEELER.     Yes. 

Mr.  COPEIAND  The  Senator  from  Texas  [Mr.  Cow- 
hally]  has  raised  exactly  the  point  I  have  In  my  mind;  and 
I  win  frame  the  question  in  a  different  way: 

Can  the  Commission  on  its  own  Initiative,  in  the  publlo 
Interest,  proceed  acatast  a  concern  because  Its  methods  are 
grossly  deceptive? 

Mr    WHEELER      It  can. 

Mr    COPEI^NTt      That  Is  the  fU9^Kk 
have  the  Senator  point  to  in  the  MH  so 
wtiere  tt  is  fmsid. 

Mr,  WHEELER  It  Is  section 
ttat  Senator  will  look  on  page  3. 
reads  as  follows: 

That  section  6  of  aald  act — 

The  act  of  September  26,  191i 
be.  and  the  same  is  hereby,  amended  to  read  kh 

The  present  law  reads  as  follows: 

That  unfair  methods  of  competition  in  commerce  are  hereby 
declared   unlawful. 

The  amendment  that  we  put  In  makes  It  read: 

That  unfair  methods  of  competition  in  commerce,  and  unfair  or 
deceptive  acts  and  pracUces  In  commerce,  are  hereby  declsxed 
unlawful 

Mr,  ROBINSON.     Mr.  President.  wUl  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Johnson  in  the  chair). 
Does  the  Senator  from  Montana  yield  to  the  Senator  from 
Arkansas? 

Mr.  WHEELER.     Yes. 

Mr,  ROBINSON.  The  new  part  Is  "and  unfair  or  decep- 
tive acts  and  practices  In  commerce"? 

Mr.  WHJSVLBR      That  is  correct. 

Mr.  VANDdBERQ.  Mr.  President,  may  I  ask  the  Sena- 
tor a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Michigan? 

Mr.  WHEELER.     I  do. 

Mr.  VANDENBERG.  In  connection  with  the  example 
given  by  the  Senator  from  New  York  in  his  Interrogatory,  it 
seemed  to  me  he  was  dealing  with  a  subject  to  which  we 
gave  great  attention  in  the  new  Food  and  Drug  Act.  May  I 
inquire  whether  this  bill  integrates  with  the  Food  and  Drug 
Act? 

Mr.  WHEELER.  Exactly.  I  am  glad  the  Senator  called  my 
attention  to  that,  for  this  reason:  In  the  Food  and  Drug  Act, 
as  I  understand,  it  Is  provided  that  If  the  advertisement  on 
the  package  contains  ^  misrepresentation  or  a  deceitful  and 
fraudulent  statement  the  offender  may  be  prosecuted  crim- 
inally. I  think  I  am  correct  about  that.  The  Food  and  Drug 
Act.  as  I  recall,  reached  only  what  was  on  the  package  or 
what  was  included  in  the  package;  but  the  members  of  the 
Federal  Trade  Commission  tell  me  that  frequently  they  find 
that  there  is  no  deceptive  advertisement  or  misrepresentation 
on  the  package,  but  that  in  some  newspaper  advertisement — 
not  advertisements  in  the  best  newspapers,  but  in  various 
cheap  newspapers  in  the  country — they  find  all  kinds  of  mis- 
representations with  reference  to  that  particular  product. 
What  happens  when  that  occurs? 

Mr.  GERRY.    Mr.  President,  will  the  Senator  yield? 
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The  PRESIDING  OFFICER.    Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  Rhode  Island? 
Mr.  WHEELER.     Yes. 

Mr.  GERRY.    Would  not  the  manufacturers  be  liable  if 
they  did  that? 
Mr.  WHEELER,     Not  under  the  Food  and  Drug  Act. 
Mr,  GERRY.    But  would  they  not  be  liable  imder  the  com- 
mon law? 

Mr.  WHEELER.    I  doubt  tt. 
Mr.  GERRY.     Why  not? 

Mr,  WHEELER.  Because  of  the  fact  that  there  is  no  com- 
mon-law criminal  statute  under  which  they  could  be  prose- 
cuted. It  is  necessary  to  have  a  Federal  statute  in  order  to 
reach  them.  The  only  basis  for  a  common-law  fraud  action 
is  a  ""passing  off." 

Mr.  GERRY.    Suppose  a  person  suffered  injury  as  a  result. 
Mr,  WHEELER,     If  he  suffered  injury,  he  probably  could 
sue  them  for  damages:  but  it  is  a  pretty  difficult  thing  for 
an  individual  to  sue.    He  may  not  have  any  money.    He  may 
be  located  in  Rhode  Island,  and  the  company  which  pmts  out 
the  product   may  be  located  in  Chicago,  and  the  Senator's 
constituent  in  Riiode  Island  would  have  to  go  to  Chicago  to 
bring  suit  against  the  company.    He  would  have  to  go  to  tre- 
mendous expense,  and  he  never  could  recover.    He  would  be 
tied  up  In  court  and  could  not  reach  the  company. 
Mr,  GERRY,    Would  he  have  to  go  to  Chicago? 
Mr,  WHEELER,     Of  course  he  would,  because   the  only 
place  where  he  could  get  service  on  the  company  would  be  in 
Chicago,  where  the  product  was  manufactured. 

Mr  COPELAND.    Mr,  President,  will  the  Senator  yield? 
The  PRESIDING  OPnCER,    Does  the  Senator  from  Mon- 
tana yield  to  the  Senator  from  New  York? 
Mr,  WHEELER.    Yes, 

Mr.  COPELAND.  I  do  not  think  the  Senator  from  Mon- 
tana has  been  quite  responsive  either  to  the  Senator  from 
Michigan  or  to  the  Senator  from  Rhode  Island.  The  dis- 
tinction between  the  Food  and  Drug  Act  and  this  measure 
Ues  in  the  fact  that  the  Food  and  Drug  Act  as  it  was  passed 
through  the  Senate  has  to  do  wholly  with  the  matter  of 
health.  If  a  concern  is  putting  out  a  harmful  product,  or 
making  fraudulent  claims  for  it,  and  that  product  is  sold  In 
interstate  commerce,  the  false  advertiser  may  be  proceeded 
against  because  of  the  fraudulent  claims.  This  bill  goes 
further  than  the  Food  and  Drug  Act,  however,  as  I  under- 
stand, because  this  bill  deals  with  the  economic  problems 
Involved  in  the  distribution,  we  will  say,  of  medicines  and 
foods.  Tlie  reason  why  the  Senate  smote  the  original  food 
and  drug  bill  hip  and  thigh — when  it  was  called  the  "Tug- 
well  bill" — was  because  the  bill  attempted  to  deal  with  eco- 
nomic problems  as  well  as  health  problems. 

Anything  that  was  grossly  deceptive  carried  on  the  wTap- 
per  of  the  package,  or  in  the  making  of  the  bottle,  to  make 
it  appear  that  it  contained  two  ounces  of  an  extract  instead 
of  one  ounce — all  those  problems  were  dealt  with  in  the 
original  Food  and  Drugs  Act.  But  as  we  passed  it,  we  con- 
fined it  strictly  to  those  things  having  to  do  with  public 
health,  and  we  hardly  touched  the  economic  problems. 
Mr,  GERRY.  Mr,  Pre.sident.  will  the  Senator  yield? 
Mr.  WHEELER.     I  yield. 

Mr.  GERRY.  We  have  been  talking  about  the  Pood  and 
Drugs  Act.  and  it  has  been  said  that  it  is  not  workable  in 
relation  to  some  of  these  unfair  practices.  It  seems  to  me 
that  if  that  be  the  fact,  the  thing  to  do  is  to  amend  that 
act.  and  not  amend  the  Federal  Trade  Commis.sion  Act. 
That  is  the  way  it  appears  to  me  from  my  first  reading  of 
the  bin. 

Mr.  WHEELER.  Mr.  President,  the  Pood  and  Drugs  Act, 
as  the  Senator  from  New  York  [Mr.  Copeland]  has  pointed 
out.  merely  applies  to  food  and  drugs.  This  bill  may  apply 
not  only  to  food  and  drugs  but  it  may  apply,  as  the  Federal 
Trade  Commission  law  always  has  applied,  to  various  other 
things  besides  food  and  drugs. 

Mr.  COPELAND.     Textiles,  for  instance. 
Mr.  WHEELER.     Yes;  to  textiles  and  to  other  things — to 
most  phases  of  business  and  industrial  life. 


Mr.  GERRY.    I  understand  that.    The  Senator  is  using 
the  Food  and  Drugs  Act  as  an  example? 
Mr.  WHEELER.     Exactly. 

Mr.  GERRY.  What  I  had  In  mind,  and  what  I  should  like 
to  ask.  is  this:  Under  the  pending  bill  it  would  not  be  neces- 
sary to  prove  damages.  Is  not  that  the  difference  between 
this  amendment  and  the  law.  that  the  Commission  would 
not  have  to  prove  there  was  any  damage  to  anyone  In  order 
to  start  an  investigation? 

Mr.  WHEELER.  That  is  true;  except  damage  to  the  gen- 
eral public. 

Mr.  GERRY.  I  am  merely  seeking  information  In  my 
questions.  Does  not  thet  have  this  effect:  When  it  is  not 
necessary  to  prove  any  damage,  the  field  is  left  very  wide 
open  to  any  ofHcial  in  the  Federal  Trade  Commission  who 
has  charge  of  a  certain  .section  to  start  an  investigation. 
possibly  without  very  much  warrant,  because  he  does  not 
have  to  prove  any  damages,  and  we  would  be  enlarging  the 
field  tremendously,  would  we  not? 
Mr.  WHEELER.     I  do  not  think  so. 

Mr,  GERRY,  What  I  have  stated  might  lead  to  abuses, 
might  it  not? 

Mr.  WHEELER.  I  do  not  think  there  is  the  slightest 
ground  for  fear  of  that  at  all.  We  are  supposed  to  legislate 
in  the  public  interest  and,  after  all.  the  courts  are  the  final 
arbiters.  If  the  Commission  Issues  a  cease-and-desist  order, 
they  do  not  fix  any  penalty,  they  do  not  put  one  in  jail,  they 
do  not  fine  a  man,  they  simply  say  to  him,  "Stop  this  par- 
ticular practice",  or  "Stop  this  kind  of  advertising  of  these 
goods."  If  the  party  does  not  think  the  Federal  Trade  Com- 
mission has  done  the  right  thing,  he  may  appeal  to  the 
Federal  court  in  his  particular  district,  and  the  Federal  court 
can  pass  on  the  validity  of  the  order,  both  as  to  questions 
of  fact  and  as  to  questions  of  law. 

Mr.  GERRY.  Mr.  President,  may  I  ask  a  further  ques- 
tion? 

Mr.  WHEELER.     I  yield. 

Mr.  GERRY.  Would  the  Federal  courts  have  to  take  the 
findings  of  fact  of  the  Federal  Trade  Commission? 

Mr.  WHEELER.  No;  they  do  not  have  to  take  the  find- 
ings of  fact  of  the  Federal  Trade  Commission  If  they  feel 
that  they  are  not  substantially  supported  by  evidence.  The 
bill  specifically  leaves  it  up  to  the  court  to  make  findings 
as  to  the  law.  As  a  matter  of  fact,  I  have  felt  that  when 
the  Commission  finds  facts,  the  courts  should  not  have  the 
right  to  overturn  the  Commission's  findings,  but  shall  pass 
upon  the  law  only.  However,  as  the  bill  is  now  drawn,  it 
provides  that  the  court  shall  pass  both  upon  the  law  and 
also  shall  determine  whether  the  ev:dence  supporting  the 
findings  of  the  Commission  is  "substantial." 

Where  the  Commission  makes  findings  of  fact,  the  find- 
ings must  be  supported  by  substantial  evidence  or  they  will 
not  be  susuined  by  the  courts. 

Let  me  point  out  the  difference  between  what  is  done  in 
this  country  and  what  is  done  in  England.  We  hear  so 
many  people  claim  that  Great  Britain  deals  much  more 
fairly  with  the  subjects  of  Great  Britain  than  we  deal  with 
our  citizens.  A  case  was  recently  brought  to  my  attention 
involving  unfair  and  deceptive  practices  in  England,  They 
did  not  slap  the  accused  on  the  wrist  and  say,  "Cease  and 
desist  from  this  practice."  They  sent  the  accused  to  jail 
for  a  couple  of  years. 

Some  of  the  newspapermen  have  been  afraid  this  meas- 
ure might  injuriously  affect  them.     Not  a  single  change  is 
proposed   in   the   present  law   affecting   newspapers.     If    an 
advertisement  appears  in  a  paper  which  leads  to  complaint, 
the  Federal  Trade  Commission  calls  in  the  oEBcials  of  the 
paper  and  says  to  them.  "Will  you  sign  a  stipulation  that  in 
the  event  the  Federal  Trade  Commission  finds  this  prac- 
tice to  t>e  an  unfair   practice,   or  finds   the   advertisement 
complained  of  a  misleading  advertisement,  you  will  stop  it?" 
I  think  in  every  instance  the  newspapers  of  the  country 
have  cooperated  with  the  Federal  Trade  Commission,  have 
signed  stipulations,  and  have  agreed  to  abide  by  the  oCacial 
decisions  of  the  Federal  Trade  Commission. 
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Mr.  Elishii  Hanson  appeared  before  the  committee  protest- 
ing against  the  bill,  but  most  of  his  protests  were  not  against 
the  proposed  amendment  of  the  law.  What  he  complained 
about  was  In  the  original  law.  The  Senator  from  Delaware 
I  Mr.  Haste  iGs]  asJted  him  il  he  would  draw  an  amendment 
embodying  |hia  views.  He  said  he  woiild.  but  he  has  not 
brought  th^  amendment  in.  for  the  reason.  I  believe,  that  he 
must  have  discovered  that  he  was  complaining  about  some- 
thing in  thi;  present  law  and  that  he  had  been  mistaken. 

Likewise,  one  of  the  leading  Journalists  of  the  country  sent 
out  broadcj^st  a  statement,  which  was  published  all  over  the 
coimtry.  coademnlng  the  bill.  I  called  him  on  the  telephone 
and  said  to  him.  "What  you  are  complaining  about  is  in  the 
law  at  the  present  time,  and  not  what  is  in  the  proposed 
amendment  of  the  law,"  He  did  not  distinguish  between 
what  was  hi  the  present  law  and  what  was  in  the  proposed 
amendment.  As  a  result  of  the  article  sent  out  broadcast  all 
ov«r  this  country,  a  lot  of  people  got  the  idea  that  this  bill 
was  proposing  something  new. 

I  hold  in  my  hand  a  letter  which  is  typical  of  many  letters 
which  have  been  received.  It  is  from  the  National  Associa- 
tion of  Re;ail  Meat  Dealers,  dated  at  Chicago,  ni.  The 
writer  says; 

DcA«  8«ifAio«  Whklo;  I  would  appreciate  very  much  receiving  a 
copy  or  S.  B.  3744. 

He  wrote  this  letter  because  he  had  received  the  propa- 
ganda to  wldch  I  have  referred.  He  represents  the  National 
Association  of  ReUil  Meat  Dealers,  and  he  thought  the  bill 
would  have  an  efTect  which  it  really  would  not  have.  He 
said: 

Permit  m«  to  congratulate  you  in  behalf  of  this  organization  in 
your  efforta  t>  strengthen  the  power  of  the  FVderal  Trade  Commla- 
alon  to  Invflsllgate  unfair  and  deceptive  practices  as  they  relate  to 
the  consumei.  Unfortunately  heretofore  the  unfairness  related  to 
cotnpetltora.  but  you  know  as  well  aa  I  do  that  It  Is  the  consximer 
who  pays  the  bills  and  should  receive  first  conslderaUon.  and  any 
legislation  wMch  does  not  take  into  consideration  the  consumer  or 
general  pubUc  Is  of  Uttle  value  to  the  future  posterity  of  our 
NaUon. 

With  cordial  greetings. 

Youra  rery  truly.  John  A_  Kotal,  Secretary. 

Mr  COPBLAND.     Mr.  President,  will  the  Senator  yield? 

Mr  WHEETLER.     I  yield. 

Mr.  COPBI-AND  I  remember  that  years  ago,  when  I  was 
a  medical  student  doing  graduate  work  in  Germany.  I  used 
to  see  the  4lgn.  "Das  beste  in  der  Welt",  "The  best  in  the 
world."  Suppose  a  manufacturer  of  rayon  in  Cleveland. 
Ohio,  should  advertise,  "My  rayon  is  the  best  in  the  world. 
It  is  superidr  to  any  other  rayon."  What  could  the  Federal 
Trade  Commission  do  about  that? 

M.--   WKEFLER.     It  could  do  nothing  about  It, 

Mr    COPJLAND.     Why  not? 

Mr.  WKEJELER.  If  he  said  in  his  advertisement  that  It 
was  the  best  in  the-  world,  and  he  was  honestly  of  the  opin- 
ion that  it  j  was  the  best  in  the  world,  the  Federal  Trade 
CommissionI  could  ordinarily  not  do  anything  about  it,  be- 
cause it  wojuld  be  difBcult  for  the  Commission  to  convince 
the  Supreme  Court  that  "seller's  puff"  was  an  unfair  practice. 
The  object  of  the  proposed  legislation  Is  not  to  stop  the 
Issuing  of  eicaCTerated  opinions  with  reference  to  one's  own 
articles. 

Mr.  COPyiAND.     The  Senator  means  'trade  puffing"? 

Mr.  WHhELER.  Yes;  trade  puffing.  What  the  Commis- 
sion has  tiled  to  do  is  to  stop  the  issuing  of  a  definite 
statement  with  reference  to  a  fact  which  was  not  true. 
Tliere  is  a  vast  difference  between  a  statement  of  a  concrete 
fact  with  reference  to  some  article  and  the  mere  puffing  of 
one's  o^Ti  g|oods. 

Mr.  COPtLAXD      There  may  be.  but  I  fail  to  see  It. 

Mr  WHtlELER.  The  law  recognizes  a  vast  difference. 
In  my  experience  in  dealing  with  prosecutions  of  the  use  of 
the  mails  to  defraud.  I  have  found  that  a  man  will,  for 
Instance,  sajy.  "I  have  the  best  automobile  in  the  world."  or 
"I  have  thd  best  something  else  in  the  world,  and  I  expect 
it  will  do  tiiis  and  that. '  We  could  not  prosecute  him  for 
using  the  na;l  to  defraud  for  such  a  statement  as  that.  But 
if  one  weni  out  and  misrepresented,  made  an  actual  mis- 


statement as  to  a  definite,  positive  fact,  knowing  that  the 
statement  was  incorrect,  then  we  could  prosecute  him  for 
fraud. 

Mr.  ROBINSON.    Mr.  President,  ^111  the  Senator  yield? 

Mr.   WHEELER.     I  yield. 

Mr.  ROBINSON.  As  I  understand  the  Senator,  he  sug- 
gests there  is  quite  a  distinction  between  the  assertion  of  an 
alleged  fact  where  differences  of  opinion  may  anse  and  a 
misrepresentation  of  facts  that  are  calculated  to  mislead  the 
uninformed. 

Mr.  WHEELER.  Yes,  Mr.  President,  I  thank  the  Senator 
for  that  statement. 

Mr.  ROBINSON.  For  Instance.  If  an  automobile  manu- 
facturer said.  'This  car  is  capable  of  being  operated  at  225 
miles  per  hour",  that  would  t>e  a  statement  of  fact  which 
could  be  demonstrated  as  to  its  truthfulness  or  untruth- 
fulness. 

Mr.  WHEELER.     That  is  true. 

Mr.  ROBINSON.  However,  if  the  automobile  manufac- 
turer said.  "This  Is  the  best  automobile  at  the  pnce  for 
which  It  Ls  sold",  there  would  be  undoubtfxily  many  difTer- 
ences  of  opinion  about  it.  but  it  would  hardly  be  calculated 
to  impose  upon  the  public  and  would  perhaps  not  be  such 
an  instance  as  one  in  which  the  Federal  Trade  Commission 
would  proceed. 

Mr.  WHEELER.     That  is  correct. 

Mr.  COPELAND.     Mr.  President 

The  PRESIDING  OFFICER  <Mr.  Minton  in  the  chair). 
Does  the  Senator  from  Montana  yield  to  the  Senator  from 
New  York? 

Mr.  WHEELER.     I  yield. 

Mr.  COPELAND.  I  should  think  that  If  the  advertiser  of 
the  automobile  said.  "This  is  the  best  automobile  sold  at  the 
price",  he  would  come  directly  under  the  bill,  because  all  his 
competitors  who  dealt  in  automobiles  selling  at  a  similar 
price  could  say.  "That  is  unfair  competition." 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  the 
courts  have  recognized  the  difference  between  simply  puffing 
ones  own  product  in  a  general  statement  by  saying,  for 
example.  "It  is  the  best  car  manufactured",  and  misrepre- 
senting a  definite  fact  with  reference  to  the  product.  If  an 
automobile  manufacturer  said.  "This  automobile  has  a  self- 
starter  on  it",  when  as  a  matter  of  fact  the  automobile  did 
not  have  a  self-starter  on  it,  that  statement  would  be  a 
deflnite,  positive  misrepresentation  of  a  provable  fact.  How- 
ever, if  the  manufacturer  said.  "My  car  is  the  best  car  on 
the  market  for  the  money",  there  would  be  a  vast  difference 
of  opinion  in  the  general  public  s  mmd  as  to  whether  it  was 
or  not,  and  a  great  many  persons  might  say  it  was  the  best, 
whereas  a  great  many  persons  might  say  it  was  not.  It 
would  be  a  very  difficult  thing  to  prove  that  the  car  was  not 
just  what  the  manufacturer  said  it  was.  Those  are  things 
which  are  generally  recognized  by  the  courts  as  not  capable 
of  being  reached  by  any  law. 

Mr.  COPELAND.    Mr.  President,  will  the  SenAtor  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  COPELAND.  It  would  seem  to  me  that  the  burden 
of  proof  IS  on  the  Senator  in  charge  of  the  bill  to  show  why 
and  how  the  proposed  change  in  the  law  is  gomg  to  be  of 
benefit  to  the  public.  I  am  interested  in  it  if  it  is  going  to 
do  away  with  fraudulent  and  deceptive  practices.  However, 
every  time  we  have  used  an  illustration  here,  the  Senator 
from  Montana  has  said.  "No:  that  case  would  not  come 
under  the  bill,  because  that  is  'trade  puffing",  or  it  is  this, 
or  it  Is  that."  Let  us  now  hear  exactly  how  the  public 
would  benefit  under  the  proposed  law. 

Mr.  NORRXS.    Mr.  President,  before  the  Senator  answers 
that  question,  will  he  yield? 
Mr.  WHEELER.     I  yield. 

Mr.  NORRIS.  I  am  greatly  Interested  In  the  questions 
which  have  been  propounded  by  the  Senator  from  New  York. 
At  first  blush  they  seem  to  have  merit. 

Let  us  take  the  illustration  the  Senator  has  used,  of  an 
advertiser  saying,  "My  automobile  is  the  best  automobile  in 
the  world."  The  Senator  from  New  York  thinks  such  a  state- 
ment would  clearly  bring  the  automobile  manufacturer  tmder 
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the  provisions  of  the  bill.  Prom  the  viewpoint  which  the 
Senator  from  Montana  has  been  trying  to  give  us,  which  is  a 
legal  viewpoint,  it  is  clear  that  while  such  a  statement,  if  it 
could  be  disproved,  might  be  a  technical  eolation  of  the  law, 
yet  as  a  lawyer  the  Senator  from  Montana  knows  that  if 
he  were  called  upon  to  prosecute  a  case  of  that  kind  he  would 
not  commence  the  action,  because  of  his  knowledge  of  the 
practical  difficulty  which  would  confront  him  in  convicting 
the  defendant  and  proving  that  his  statement  was  not  true. 
As  a  lauTer  he  knows  that  one  manufacturer  could  pet  an 
unlimited  number  of  witnesses  to  testify  that  in  their  opinion 
the  automobile  was  not  the  best  car,  and  probably  an  un- 
limited number  of  witnesses  could  be  obtainec;  who  would 
testify  that  it  v/as  the  best  car  in  the  world.  The  result  would 
be  that  the  lawyer  never  would  be  able  to  obtain  a  conviction 
under  the  law. 

So  I  think  the  statement  of  the  Senator  from  Montana 
should  be  somewhat  modified,  and  it  should  be  agreed  that 
technically  the  proposition  laid  dov^Ti  by  the  Senator  from 
New  York  may  be  right.  As  a  practical  proposition,  how- 
ever, it  Is  of  no  consequence,  because  any  man  of  experience 
knows  that  he  never  could  obtain  the  enforcement  of  a  cease- 
and-desist  order,  nor  the  imposition  of  a  penalty  for  the  mak- 
ing of  such  a  statement  as  we  have  been  discussing. 

Mr.  WHEELER.     I  thank  the  Senator. 

Mr.  COPELAND.  That  is  exactly  why  I  am  asking  these 
questions.  Mr.  President.  It  was  my  duty  for  a  great  many 
years  as  commissioner  of  health  in  New  York  to  enforce  the 
food  and  drug  law,  and  I  know  how  extremely  difficult  it  is 
to  sustain  such  charges  of  violation  In  court.  I  have  always 
believed  in  the  Federal  Trade  Commission's  activity,  because 
there  are  so  many  trade  practices  which  are  wrong.  Many 
honest  concerns  have  been  hurt  by  unfair  competition. 
However,  the  new  thought  in  the  bill  that  worries  me  Is 
just  how  far  the  Federal  Trade  Commission  can  go  on  Its 
own  Initiative  in  the  public  interest  In  dealing  with  problems 
which  have  to  do  with  methods  of  deception.  That  Is  the 
thing  which  worries  me. 

Mr.  WHEELER.  Mr.  President,  Judge  Davis,  whom  the 
Senator  knows  very  well 

Mr.  COPELAND.     And  admires. 

Mr.  WHEELER.  And  admires  and  respects,  I  am  sure — 
testified  before  the  committee.  I  introduced  the  bill  at  the 
request  of  the  Federal  Trade  Commission.  Commissioners 
Davis  and  Freer  appeared  before  the  committee  and  testi- 
fied in  respect  to  it,  and  Commissioner  Ferguson  wrote  a 
letter  concerning  it.  They  said  that  In  most  cases  which 
came  before  the  Federal  Trade  Commission,  If  they  spent 
enough  money  and  did  enough  research  work,  they  probably 
could  show  that  someone  had  actually  been  injured. 

They  said,  however,  the  difficulty  was  that  the  Commission 
spent  most  of  its  time  and  most  of  the  money  allotted  to  it 
by  the  Congress,  In  running  down  the  question  of  whether 
or  not  one  man  has  lost  some  money  by  reason  of  unfair 
trade  practices  on  the  part  of  another.  After  all.  Congress 
is  not  interested  in  whether  John  Smith  lost  some  money 
as  the  result  of  the  advertising  complained  of.  but  the  ques- 
tion is  whether  or  not  the  general  public  has  been  deceived 
or  Injured  by  reason  of  it.  We  are  here  to  legislate  with 
respect  to  that  question. 

The  main  thing  the  bill  seeks  to  do  is  to  remedy  that 
situation.  I  do  not  believe  it  should  be  necessary  for  the 
Federal  Trade  Commission  to  spend  thousands  of  the  few 
dollars  which  are  appropriated  to  them  in  running  down  a 
case  in  order  to  show  that  because  of  certain  trade  practices 
on  the  part  of  one  p>erson,  a  competitor  has  lost  a  few  cents. 
The  amount  involved  does  not  need  to  be  large  in  order  to 
establish  a  case.  However,  the  object  of  the  bill  is  to  obviate 
the  necessity  of  spending  thousands  of  dollars  of  Govern- 
ment money  in  rtinning  down  a  case  to  see  whether  or  not 
injury  has  been  done. 

I  wish  to  read  from  the  case  of  Federal  Trade  Commission 

v.  Raladam  Co.  (283  U.  S.  645)  : 

Among  the  ingredients  is  "desiccated  thyroid",  which,  it  Is 
alleged,  cannot  be  prescribed  to  act  with  reasonable  uniformity  on 
the    bodies   of    all    u«ers,   or    wltlu>ut   impairing    the   health   of   a 


substantial  portion  of  them,  etc.,  or  with  safety,  without  previous 
consxxltatlon  with,  and  continuing  observation  and  advice  of,  a 
competent  medical  adviser.  The  complaint  f\irther  avers  that 
many  persons  are  seeking  obesity  remedies,  and  respondent's 
advertisements  are  calculated  to  mislead  and  deceive  the  purchas- 
ing public  Into  the  belief  that  the  preparation  Is  safe,  effective, 
dependable,  and  without  danger  of  harmfiil  results. 

In  that  case,  the  court  held  that  not'withstanding  the  fact 
that  the  product  was  injurious  to  the  general  public,  and 
notwithstanding  the  fact  that  the  advertisements  were  mis- 
leading, the  Federal  Trade  Commission's  order  was  wrong, 
because  it  did  not  show  that  someone  else  engaged  in  selling 
that  particular  kind  of  thing  was  injured  in  dollars  and 
cents. 

A  few  years  £igo,  as  the  Senator  from  New  York  well 
knows,  advertisements  appeared  all  over  the  country  with 
respect  to  a  preparation  called  "ginger  jake",  and  thous- 
ands of  people  were  affected  as  the  result  of  its  use. 

If  the  Federal  Trade  Commission  had  taken  action  to  stop 
the  advertisement  and  sale  of  this  preparation,  the  Com- 
mission would  have  had  to  show  not  only  that  the  prepara- 
tion which  was  advertised  in  new.spapers  was  dangerous  to 
health,  but  that  somebody  else  who  was  engaged  in  a  simi- 
lar business  was  injured  by  reason  of  the  advertisement  and 
sale  of  the  preparation  in  question.  There  might  not  be 
anyone  else  who  was  actually  engaged  in  that  business.  The 
Commission  then  would  have  to  show  that  the  sales  of  some- 
one selling  some  other  kind  of  preparation,  such  as  Coca- 
Cola,  had  been  diminished  by  reason  of  the  fact  that 
"ginger  jake"  was  sold. 

I  am  at  a  loss  to  understand  how  anyone  can  seriously 
object  to  the  bill.  Its  purpose  is  merely  to  remedy  a  situa- 
tion which  the  Federal  Trade  Commission,  over  a  long 
period  of  years,  has  found  to  have  resulted  in  great  expense 
to  the  Government,  and  which  is  really  against  the  public 
interest. 

Mr.  COPELAND.     Mr.  President,  vrtll  the  Senator  jrield? 

Mr.  WHEELER.     I  yield. 

Mr.  COPELAND.  So  far  as  "ginger  jake"  and  other  prod- 
ucts which  faU  under  the  heading  of  foods  and  drugs  are 
concerned,  if  we  shall  finally  pass  a  food  and  drug  bill  such 
products  will  be  taken  care  of.  However,  in  the  economic 
world  and  in  the  industrial  world,  outside  of  foods  and  drugs, 
there  are  many  deceptive  practices.  I  have  no  question 
about  that.  But  for  mj'self,  I  want  to  be  sure  that  this  bill 
really  gives  the  power  to  the  Federal  Trade  Commission  to 
deal  on  its  own  initiative  with  these  deceptions,  these  fraud- 
ulent claims. 

As  the  law  Is  now.  It  is  the  damaped  competitor  who  calls 
the  attention  of  the  Federal  Trade  Commission  to  the  prac- 
tice complained  of  by  him.  There  are.  however,  a  great 
many  acts  which  are  so  universal  in  their  effect  that  they 
do  not  strike  directly  at  a  competitor,  and.  therefore,  there 
Is  not  any  stimulation  of  a  pos.sible  competitor  to  ask  the 
Federal  Trade  Commission  to  proceed.  So  I  should  like  to 
be  assured — and  I  presume  I  am  .stupid  or  I  would  have  been 
assured  ere  this  in  the  debate — that  there  is  power  on  the 
part  of  the  Commission  to  go  out  into  the  field  of  fraud  and 
deception  and  bring  to  book  the  .scoundrels  who  are  seeking 
to  deceive  and  rob  the  American  people. 

In  the  next  place,  one  of  the  great  faults  of  the  Federal 
Trade  Commission  law,  as  I  have  seen  it  in  oF>eration,  has 
been  the  possibility  of  delay  In  securing  effective  action. 
The  procedure  has  been  something  like  this:  A  competitor 
says,  "I  am  being  damaged  by  the  advertising  of  the  claims 
of  a  certain  corporation ',  and  then  the  Federal  Trade  Com- 
mission serves  notice  on  the  offending  company,  and  says, 
■'You  must  show  cau.se  why  you  .should  not  be  proceeded 
against."  By  one  method  or  another,  by  resort  to  legal 
measures  and  technicalities  in  one  case  that  I  know  of,  there 
was  a  delay  from  1922 — I  think  that  was  the  year;  I  will  not 
be  exact  as  to  the  dates,  although  I  used  this  Illustration  last 
year  in  connection  with  the  food  and  drugs  bill — until  1934, 
when  the  final  order  to  cease  and  desist  was  issued. 

Has  the  legal  procedure  been  simplified?  Is  there  going 
to  be  some  more  definite  method  of  taking  the  one  charged 
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with  fraud  or  decfijtiou  br  the  back  of  the  neck  and  nytn?. 

-You  caniK  t  do  this  any  more"? 

Mr.  WHIKLER.     I  was  going  to  say  to  the  Senator  that  I 


go  out  and 
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with  him  thoroughly;   m  many  instances  in  the  pro- 

eeedtngs  uKler  the  Federal  Trade  Commission  the  dday  bas 
been  very  (irat.  and  one  of  the  reasons  for  it  has  been  Just 
the  conditijn  that  I  have  been  talking  about.  The  delay  will 
be  removed  if  the  Comiriission  may.  wben  it  is  shown  that  a 
certain  practice  is  against  the  public  Interest,  thereupon 
tesue  a  cea^e -and -desist  order:  but  the  Oommiafion  has  said, 
Jttdce  Oavjia  has  said,  the  reason  why  delay  and  expense 
aived  has  been  that  the  Commission  has  had  to 
work  for  long  periods  in  an  effort  to  secure  evi- 
to  sliow  that  some  competitor  was  injured.  This  bill 
to  repder  that  unnecessary. 

me  say  to  the  Senator  from  New  York — and  I 
ul  to  him  for  his  suggestion — that  another 
seeks  to  do  is  to  apply  the  law  both  to  persons 
ps  the  same  as  it  applies  to  corporations.     It  ' 
y    agreed   by    the    Umted   States   Chamber    of 
d  everybody  else  that  that  ought  to  be  done, 
ore.  heretofore  when  the  Commission  has  issued 
a  cea.se -anii- desist  order,  the  orsanization  a«airtft  whotn  it  , 
was  Issued,  would  go  sJaog  perhaps  for  5  or  10  years,  and  [ 
Um  rssponient  might  cease  and  desist  for  a  while.  axKl  than 
might  start  up  and  resort  to  the  same  practice  again,  and  for 
an  indefinite  period  of  time  it  was  not  OBttmaury  to  take 
Vkm  matter  to  court  to  get  a  final  determination.    This  bill  I 
■eeks  to  rm ike  It  necessary  for  him.  If  he  is  dissatisfled  with  j 
tlw  rutinf  >f  the  Commission,  to  appeal  to  the  court  within 
a  period  of  60  days'  tune.    Previously  he  has  had  unlimited  { 
tlBK.     He  couW   let   the   matter   run   along   for   years   and 
years,  and  finally,  if  he  wanted  to  do  so.  he  could  take  it  to 
the  drcnit  court  of  appeals.     This  bill  definitely  limits  the 
time.     Under  the  stockyards  act  it  was  limited  to  W  days' 
time,  I  thtik,  and  under  the  Interstate  Commerce  Commis- 
sion tf  parties  are  dissatisfied  they  have  to  take  the  case 
to  the  couits  withm  a  lunited  tune.    We  put  a  provision  into 
the    pendiritf   bill   lunltmg   the   time   within   which   the   case 
may  be  reviewed  by  the  court  to  60  days. 

Mr.   NOjiRlS.     Mr     Pr  -ident,    will    the    Senator    yield 
there? 

Mr.  WHtlELER      I  yield. 

lilr.  NOHKIS.  I  should  hke  to  suggest  to  the  Senator 
from  New  York,  in  answer  to  his  question  as  to  a  delay,  that 
I  think  tt^re  will  be  delay  under  the  amended  biU.  if  it 
shall  be  enacted.  I  do  not  know  how  we  can  avoid  some, 
xinreasonable  delays  in  some  cases.  One  of  the 
is  I  the  nature  of  the  procedure  in  our  courts,  but 
that  there  will  be  less  delay  than  heretofore  it  seems  to  me 
is  perfectly  apparent,  tjecaiise.  if  this  bill  shall  be  enacted 
into  law.  ^le  Commission  will  not  be  required  to  go  out 
and  hunt  ^rklence  of  damages  that  have  been  siistamed  by 
indi\1idual.  which  as  is  apparent,  is  sometimes  a  very 
t  thjru?  to  do  and  something  which  takes  much  time, 
r  the  pending  bill  such  procedure  will  be  unnecessary, 
and.  of  cokirse,  it  will  lessen  the  time  taken  by  the  Com- 
missx>n  by|  elimination  of  that  necessity. 

Mr  COf'ELAND.  Mr.  President,  I  thank  the  Senator 
from  Nebritika.  He  always  does  much  to  illuminate  my  dull 
team.  But  1  want  the  Senator  in  charge  of  the  bill  to  know 
that  I  am  nut  asking  these  questions  with  a  riew  to  delay- 
tag  action  upon  it.  I  am  heartily  m  favor  of  giving  to  the 
yiedBal  Ttade  Commlauon  all  the  power  we  properly  can 
fhrc  them.,  power  which,  I  am  sure,  they  will  not  <ibuse.  If 
they  shouiti  abuse  it.  that  would  be  fn«htful:  but  I  am  in 
favor  of  giving  them  the  power  to  deal  with  these  matter'^; 
and  I  tbmk  it  is  ^-ery  wi.se  that  the  Federal  Trade  Com- 
mission isjgoing  to  be  permitted  to  go  outside  the  question 
of  whethet  or  not  a  given  compefiior  is  damaged,  because. 
after  all.  t^e  person  we  are  thinking  most  about  ;s  not  the 
owner  of  isome  commercial  concern,  but  we  are  thinking 
about  the  I  American  citizen.  There  ;s  no  doub'.  that  the 
American  ihousewife  and  '.he  American  hou.se  husband,  if 
that  is  ihei  correlauve  *-ord,  arr  bt-ing  imposed  upon  by  hav- 


ing forced  into  their  possession  flimsy,  shoddy,  unworthy 
stuff.  If  there  is  some  way  by  law  to  prerent  that  sort  of 
thing.  I  am  for  it. 

I  do  not  want  to  invade   the  factory  or  the  busmess  of 
an  honest  concern.    As  a  matter  of  fact,  m  ail  tlle^e  ques- 
tions of  ivcolAtiOQ  ^*  honest  concern  is  not  the  coe  whom 
we  are  nektaf  to  reach:  it  is  the  hole-in-the-wall  chap   the 
hidden  maanfacturer.  who  is  placing  upon  the  market  ar- 
ticles that  are  not  at  all  what  they  are  represented  to  be. 
So  fax  as  I  sun  concerned,  I  am  perfectly  willing  to  vote 
for  ttato  talll,  and  I  hope  that  it  will  improve  conditions. 
Mr.  WHBKLER.    I  *.hank  the  Senator. 
ilT    COPELAND.     Perhaps  this  is  only  the  first  bite  of 
the  cherry;  in  practice  it  may  be  found  necessary  to  come 
here  for   further  amendments:    but   I  do  want   to  say.   In 
closing.  Just  an  additional  word. 

I  have  great  respect  for  the  Federal  Trade  Commission. 
Judge  Davis  has  done  a  fine  work  there — and  I  only 
name  him  as  representative  of  all  the  men  making  up  the 
Commission.  They  have  been  striving  for  years  to  improve 
conditions,  to  protect  the  public  against  fraud,  against  Im-^ 
position,  to  protect  the  pocketbooks  of  the  American  peopJe 
against  the  encroachments  and  robbery  of  many  who  have 
sought  to  fo4st  upon  the  pubUc.  commodities  which  ought 
not  to  be  sold  anywhere;  certainly  not  unless  they  are  sold 
for  exactly  what  they  are  and  not  for  the  fine  products 
which  they  are  pretending  to  be. 

So  it  Is  in  that  spirit  that  I  have  spoken  about  this  bin. 
and  I  hope  !t  may  do  an  that  Its  erstwhile  author  hopes 
that  It  may  do, 

Mr.  WHEELER.  Mr.  President,  let  me  say  to  the  Sen- 
ator that  I  do  not  think  by  any  manner  of  means  the  bill 
goes  as  far  as  perhaps  some  of  us  would  like  to  have  it  go, 
but  I  think  it  is  a  step  in  the  right  direction,  to  save  the 
Government  money,  on  the  one  hand,  and  to  speed  up  the 
actions  of  the  Federal  Trade  Commission,  on  the  other. 

One  other  thing  that  causes  delay  is  that  sometimes  a  com- 
pany, alter  yean  of  fighting  the  Federal  Trade  Commission, 
then  goes  Into  the  Federal  courts  and  further  ties  up  the 
case.  We  have  provided  in  this  bill  that  the  Federal  court 
may  require  obedience  to  the  order  while  appeal  is  pending, 
and  thus  prevent  the  delay  the  Senator  has  rightly  con- 
demned, protecting  the  public  through  protracted  legal  pro- 
ceedings. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 
Mr.  WHEELER.     Yes.  sir. 

Mr.  BYRNES.  On  an  entirely  different  question,  I  wish  to 
ask  the  Senator  for  some  information.  Recently  I  was  ad- 
vised that,  while  unfair  practKes  were  alleged  to  exist  in  the 
insurance  business,  the  matter  was  taken  up  with  the  Federal 
Trade  Commission.  In  a  tetter  signed  by  Mr.  Horton.  the 
chief  examuier.  the  writer  was  advised  that: 

Inasmuch  ma  tt  wouM  appear  from  the  facts  prcarnted  that  the 
BltuaUoB  affecia  only  ttM  aeUiag  of  loauraooa,  ibe  x&atur  would  not 
come  within  the  Jiirladlction  of  this  Commission,  as  the  courts  have 
r«T3eate<lly  held  that  the  seiUng  of  insurance  don  not  ronstitate 
cotnincrce      TUe  correctltre  power  of  Um  ^  '  ■Inn  extends  only 

to  the  prerentlon  of  unfair  methods  of  eoapsMttOD  in  commerce. 

I  Does  the  Senator  know  the  reasoning  upon  which  that  ts 
based? 

Mr.  WHEELER  No:  I  do  not.  I  am  not  familiar  with 
that  particular  phase  of  It. 

I  Mr.  BYRNES.  I  can  see  no  reason,  from  the  thought  I 
have  always  held  as  to  the  corrective  powers  of  tiie  Federal 
Trade  Commission,  why  it  should  have  been  excluded.  I 
have  read  the  act  within  the  last  few  minutes.  I  can  find 
no  lang\iage  "»^fc^»»t  an  exception. 

Would  the  Senstor  object  to  an  amendment  in  order  that 
he  might  take  It  to  conference  and  give  us  time  to  lirvestl- 
gate  the  matter?  The  amendment  I  would  offer  would 
simply  extend  the  powers  of  section  5  as  it  is  proposed  to 
be  amended  In  the  pending  bill,  so  it  shaU  be  deemed  to 

[  include  such  unfair  methods  and  practices  by  companies  or 

'  associations,  incorporated  or  unincorporated,  engaged  In  the 

^  business  of  aell'.ng  uxsuranca. 
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Mr.  WHEELER.  I  would  have  no  objection  to  It.  I  am 
not  at  aJl  familiar  with  that  ruling  of  the  Commission. 

Mr.  BYRNES.  Nor  am  I  familiar  with  it.  The  informa- 
tion contained  in  the  letter  wa.s  surpn.sing  to  me.  I  can 
see  no  reason  why  insurance  should  be  exempted  from  the 
act. 

Mr.  President,  what  is  the  parhamentary  situation?  Is 
there  an  amendment  ijendrrw?  at  this  time? 

The  PRESIDING  OFFICER,  The  bUl  is  open  to  amend- 
ment. 

Mr.  BYRNES.  I  offer  the  amendment  which  I  send  to  the 
desk. 

The  PRESIDING  OFFICER.  The  amendment  wlU  be 
stated. 

The   LEci.sLAnvE  Clkrk.     On   paxre   9.   after  line   12,  it  is 

proposed  to  add  a  new  paragraph,  as  foUows: 

The  powers  Tested  in  the  Commission  by  this  section  shall  be 
^MBMd  to  inchide  such  unfair  methods  and  practices  by  com- 
psiltw  or  atwociatlons.  Incorporated  or  unincorpurated,  engaged 
in  the  business  of  selling  insurance. 

Mr.  NORRLS.  Mr.  President,  before  the  amendment  is 
acted  on  I  think  we  ought  to  have  a  little  light  thrown  on 
it.  I  am  speaking  entirely  without  knowledpe  of  the  matter 
because  I  had  never  Ijefore  thought  of  insurance  in  connec- 
tion with  the  Federal  Trade  Commission.  Is  there  not  a 
question  involved  as  to  the  constitutionality  of  our  author- 
izing the  Federal  Trade  Commission  to  investigate  .-^ome- 
thing  which  is  not  connected  with  commerce  and  which 
has  been  held  not  to  be  interstate  commerce? 

Mr.  BYRNES.  Under  the  definition  of  interstate  com- 
merce, certainly  if  it  were  held  that  under  no  circum-stances 
could  a  contract  of  insurance  be  a  matter  of  interstate 
commerce,  it  could  not  come  within  the  jurisdiction  of  the 
Federal   Trade   ConiniissiorL 

I  have  suggested  to  the  Senator  from  Montana  the  rea- 
son for  the  introduction  of  the  amendment  and  submitted 
my  request  that  he  take  it  to  conference  in  order  that  we 
may  have  opportunity  to  investigate  it.  The  information 
upon  which  it  is  offered  was  the  staU'ment  I  have  just  made 
that  where  facts  were  presented,  which  up)on  their  face,  if 
true,  would  seem  to  constitute  unfair  methods  of  competi- 
tion in  the  filing  of  contracts  of  insurance,  the  Commission 
stated  it  could  not  make  an  investigation  of  such  matters 
because  under  the  act  it  did  not  have  the  power  to  do  so. 

Mr.  WHEELER.  I  think  the  reason  why  they  so  held  is 
that  it  was  not  interstate  commerce  and  for  that  reason 
they  could  not  make  the  investigation.  The  amendment 
would  nut  bring  it  within  the  definition  of  interstate  com- 
merce if  the  parties  involved  are  not  dealing  in  interstate 
commerce. 

Mr  BYRNES.  If  that  ts  the  thought  upon  which  It  Is 
ba.sed,  that  under  no  circumstances  could  a  contract  be- 
tween a  citizen  of  Montana  and  a  citizen  of  New  York  be 
corusldered  interstate  commerce  then  it  would  not  come 
within  the  definition  of  the  interstate  commerce  section, 
which  i.s  the  first  section  of  the  bill.  That  Is  the  reason  why 
I  ask  that  it  be  taken  to  conference,  because  if  that  be  the 
theory  upon  which  the  decision  was  ba.sed,  the  amendment 
can  be  eliminated. 

Mr.  WHEELER  Would  not  the  Senator  be  willing  to  let 
the  amendment  be  pending  for  a  short  time  in  order  that  I 
may  get  in  touch  with  the  Federal  Trade  Commission  and 
find  out  concerning  it? 

Mr.  BYRNES.  May  I  say  to  the  Senator  from  Montana 
that  I  tried  to  find  out,  and  because  I  had  not  heard  from 
the  CommLssion  I  offered  the  amendment? 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

*    The    PRESIDING    OFFICER.     Does    the    Senator    from 
South  Carolina  yield  to  the  Senator  from  Utah? 

Mr.  BYRNES.     Certainly 

Mr.  KING.  Is  it  not  aimed  at  agents  rather  than  at  cor- 
porations, upon  the  theory  that  an  agent  puffing  the  wares 
of  an  in.'ou^nce  company  which  he  represents  .says  that  the 
policy  of  his  company  has  advantages  which  the  policies  of 


other  insurance  companies  had  not?  It  seems  to  me  it  is 
aimed  at  punishment  of  the  agents. 

Mr.  BYRNES.     Quite  the  contrary. 

Mr.  KING.     It  seems  to  me  it  would  lead  to  controversy. 

Mr.  BYRNES.  No:  the  purpose  is  quite  the  contrary.  The 
statement  of  facts  submitted  to  the  Commission  in  the  letter 
called  to  my  attention  was  that  credit  companies  are  now 
taking  the  position  that  as  to  automobile  Insurance,  for  in- 
stance, contracts  are  entered  into  under  wliich  no  credit  can 
be  extended  to  the  owner  of  an  automobile  unless  the  o^^Tier 
of  the  automobile  will  agree  to  insure  liis  automobile  with  a 
certain  company.  The  effect  of  that  combination  on  the  part 
of  a  few  companies  is  to  put  out  of  business  ail  the  other 
insurance  agents. 

Mr.  LOGAN.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Kentucky? 

Mr.  BYRNES.     Certainlj'. 

Mr.  LOGAN.  The  point  that  bothers  me  about  the 
amendment  offered  by  the  Senator  from  South  Carolina  is 
that  insurance  companies  are  already  covered  by  the  act  a? 
It  is  written.  If  we  can  give  power  to  the  Federal  Trade 
Commission  over  such  companies,  I  ask  the  Senator  if  this 
language  does  not  go  as  far  as  it  can; 

TTie  Commission  is  hereby  empowered  and  directed  to  prevent 
person.s,  partnerships,  or  corporations,  except  banks,  and  common 
carriers  subject  to  the  acts  to  regulate  commerce,  from  using  vm- 
falr  methods  of  competition  in  commerce  and  unfair  or  deceptive 
eicts  and  practices  in  commerce. 

There  are  only  two  exceptions:  The  first  is  barJLs,  and  the 
other  is  corporations  regulated  by  the  Interstate  Commerce 
Commission.  If  it  does  not  include  insurance  companies  as 
written,  I  do  not  see  how  the  amendment  proposed  by  the 
Senator  from  South  Carolina  could  be  made  to  include  them. 
because  the  language  I  have  quoted  includes  everything  ex- 
cept the  two  classes  which  are  mentioned  in  the  act. 

Mr.  BYRNES.  It  was  always  my  thought  tliat  it  would 
cover  any  case  where  there  was  unfair  competition.  The 
letter  of  the  Commission  was.  therefore,  a  surprise  to  me.  I 
inquired  a  few  moments  ago  of  a  member  of  the  Commission 
to  ascertain  the  reason  why  the  Commission  took  the  posi- 
tion that  under  no  circumstances  could  they  have  jurisdic- 
tion to  make  an  investigation  of  any  unfair  practices  and 
unfair  methods  of  competition  involving  insurance  contracts. 
I  have  not  yet  been  advised.  The  member  of  the  Commis- 
sion could  not  tell  me  offhand  about  it  and  was  going  to 
inquire  and  advise  me. 

I  offer  the  amendment  merely  because  I  do  not  want  the 
bill  to  be  pa.ssed  without  it.  The  Senator  from  Montana  has 
asked  that  the  amendment  be  permitted  to  lie  on  the  table 
temporarily,  which  is  entirely  satisfactory  to  me.  I  expect 
momentarily  to  be  advised  upon  what  theory  the  statement 
of  the  Commission  is  based.  I  want  to  know  that,  just  as 
the  Senator  from  Kentucky  does. 

Mr.  LOGAN.  I  have  very  high  regard  for  the  Federal 
Trade  Commission  and  ail  its  members,  but  it  seems  to  me 
the  letter  from  which  the  Senator  read  extracts  is  simply  a 
mistake  as  to  the  power  of  the  Commission.  They  have 
acted  upon  a  wrong  basis  somewhere  because  insurance 
companies  are  covered. 

Mr.  BYRNES.  The  letter  was  signed  by  the  chief  exam- 
iner and  not  by  a  Commissioner. 

Mr.  WHEELER.  My  judgment  is  that  it  is  probably  be- 
cau.se  of  the  fact,  since  it  was  called  to  their  attention,  that 
they  did  not  deem  that  it  came  within  the  purview  of  the 
act. 

Mr.  BYRNES.  That  would  have  been  entirely  understand- 
able, but  the  statement  was  made  in  the  letter  that  under 
some  decision  of  the  court  the  Commission  had  absolutely  no 
jurisdiction  over  any  matter  affecting  the  selling  of  insurance. 

Mr.  WHEELER.  I  am  having  my  secretary  get  in  touch 
with  the  Federal  Trade  Commission  at  this  moment,  and 
hope  to  have  the  report  from  them  very  promptly. 

Mr.  WALSH.  Mr.  President,  as  I  tmderstand  the  amend- 
ment, it  would  introduce  a  new  field  of  investigation  for  the 
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Federal  Trade  Commission.  That  being  so.  It  Is  of  the  utmost 
Importance  that  the  Federal  Trade  Commission  and  the  in- 
surance companies  be  consulted.  Certainly  the  subject  mat- 
ter does  no ;  pertain  to  the  provisions  of  the  pending  blD  or 
the  previcufi  power  conferred  upon  the  Federal  Trade  Com- 
mission. II  is  a  new  field,  and  I  hope  opportunity  will  be 
given  both  ;he  Federal  Trade  Commission  and  the  insurance 
companies  :o  express  their  views. 

Mr.  WHIELER.  Mr.  President,  may  I  say  to  the  Senator 
from  Massi  chusetts  that  my  secretary  has  just  informed  me 
that  in  an  old  case  of  Paul  against  Virguiia  the  Supreme 
Cotirt  of  the  United  States  held  that  insurance  is  not  inter- 
state commerce,  and  the  letter  was  based  upon  that  decision. 
Consequently,  if  that  is  so.  then  the  amendment  would  not 
be  effective  at  all  and  would  have  no  weight.  I  should  dislike 
very  much  to  incorporate  It  in  the  bUl  at  this  time  without 
very  serious  investigation  of  the  matter. 

Mr.  WAQNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  WK3ELER.    Yes. 

Mr.  WAGNER.  Is  there  not  adso  the  added  reason  that  I 
think  in  evjery  State  of  the  Union  now  insurance  companies 
are  under  ^tate  regulation,  so  that  their  practices  are  under 
the  supervision  of  some  State  agency? 

Mr.  WHEELER.  That  is  my  understanding.  In  my  State 
they  are  ve$y  strictly  regulated. 

Mr.  BYRNES.  Mr.  President,  if  the  Senator  says  his  oppo- 
sition to  ti\e  amendment  is  based  upon  the  decision  of  the 
Supreme  Cfcurt  to  which  he  has  referred.  I  will  withdraw  the 
amendment.  I  have  no  desire  to  embarrass  the  Senator.  I 
know  he  is  particularly  interested  in  the  bill,  and  I  myself 
have  not  had  time  to  investigate  the  matter.  I  will  do  so, 
however.     I 

Mr.  WHEELER.    I  thank  the  Senator. 

Mr  WAlisH.    Mr  President,  will  the  Senator  yield? 

Mr   WHtELER.     I  yield. 

Mr.  WAlisH.  Has  this  measure  the  unanimous  support  of 
the  Interstate  Commerce  Committee? 

Mr.  WHIIELER.  As  reported  out.  there  was  no  objection  at 
all  to  the  bill  in  the  committee.  One  provision  which  was  in 
the  original  print  of  the  bUl  was  eliminated  from  it  by  an 
amendmen 

Mr.  WAIlSH.  I  observe  that  there  is  one  committee  amend 
ment  striking  out  a  provision  which  probably  would  be  objec- 
ttonable  to  a  good  many  persons.  As  I  understand  the 
measure,  ill  simply  relates  to  difficulties  and  limitations  and 
misunderstandings  which  the  Commission  has  experienced 
during  thejyears  since  the  passage  of  the  original  act. 

Mr.  WH|:ELER.    That  is  correct. 

Mr.  W.\tSH.  The  bill  seeks  to  clarify  the  Commission's 
powers.  an(i  perhaps  to  make  more  effective  its  decisions,  and 
to  promote!  the  administration  of  the  law  in  a  way  which  the 
Commissioi  believes  to  be  more  in  the  public  interest? 

Mr.  WHfcELER.  That  is  correct.  In  one  instance  the 
original  ac<  is  amended  m  a  particular  as  to  which  two  courts 
have  rende^-ed  conflicting  decisions.  One  of  the  courts  of  the 
District  of  [Columbia  has  rendered  a  decision  one  way.  and 
one  of  the  i  circuit  courts  of  appeals  has  rendered  a  decision 
the  other  v^ay.  TTie  bill  simply  tries  to  clear  up  that  situation 
so  that  the^-e  may  not  be  any  question  on  that  point.  Then  it 
deals  with  beveral  other  technical  matters,  largely  matters  of 
procedure. 

Mr.  WAtsH.  I  suppose  the  bill  was  introduced  at  the 
request  of  the  Commission? 

Mr  WHEELER.  It  was  introduced  at  the  request  of  the 
Commission,  and  was  presented  to  me  as  chairman  of  the 
Interstate  commerce  Committee  for  Introduction. 

Mr.  WALSH.  It  seems  to  me  to  be  desirable  legislation, 
from  the  smidy  I  have  been  able  to  make  of  the  bilL 

Mr   WTTIELER.    I  thank  the  Senator 

Mr.  WHITE.  Mr.  President,  it  has  been  suggested  to  me 
that  as  a  member  of  the  minority  of  the  Committee  on  In- 
terstate Ccmmerce  I  ought  to  say  a  brief  word  about  the 
bill.  I  do  so,  not  in  opposition  to  the  proposed  legislation 
but  out  of  a  desire  to  bring  to  the  attention  of  the  Senate 
some  changes  In  the  present  law  which  I  think  give  to  the 


proposed  legislation  vastly  gre&teT  Importance  than  has  been 
suggested  by  the  Senator  from  Montana  I  Mr.  Wheeler  1. 

I  have  for  the  personnel  of  the  Federal  Trade  Commis- 
sion very  profound  respect.  For  Mr.  Davis,  to  whom  refer- 
ence has  heretofore  been  made.  I  have  great  admiration.  I 
served  with  hin:  in  the  House  of  Representatives  for,  I  think, 
12  years;  and  never  have  I  known  a  public  servant  of 
greater  industry  and  with  higher  ideals  than  Mr.  Davis.  I 
think,  too.  that  the  work  of  the  Federal  Trade  Commission 
throughout  the  years  has  been  salutary. 

I  suppose  if  I  were  to  make  a  confession  of  political  faith 
I  should  say  that  I  am  a  rebel  against  government.  I  in- 
stinctively resist  all  of  the  purposes — and  there  are  many 
of  them  in  these  days — to  impress  government  more  and 
more  upon  the  individual  and  the  business  life  of  the  Nation; 
but  that  seems  to  be  the  tendency  of  the  times,  and  an  indi- 
vidual is  almost  impotent  before  It. 

I  said  I  wished  to  call  attention,  and  I  shall  do  so  in  a 
rambling  sort  of  way.  to  some  of  the  amendments  of  the 
present  law  which  give  to  the  proposed  legislation  very  real 
importance.  I  call  attention  to  an  amendment  which  is  of 
some  special  concern,  perhaps,  to  Massachusetts.  That  is 
the  amendment  appearing  on  page  2,  in  line  9.  which  en- 
larges the  definition  of  a  corporation  so  as  to  include  within 
it  what  are  known  as  Massachusetts  trusts.  I  do  not  know 
just  what  is  the  legal  set-up  of  these  trusts,  or  what  are 
their  functions;  but  the  pending  bill  in  terms  makes  refer- 
ence to  them  and  includes  them  in  the  definition  of  a 
corporation. 

Mr.  WHEELER.  Mr.  President,  let  me  call  the  Senator's 
attention  to  the  fact  that  a  Massachusetts  trust  is  in  the 
nature  of  a  corporation.  It  Is  a  device  which  is  neither  a 
corporation  nor  a  person,  but  comes  in  between.  Most  cer- 
tainly it  should  be  included  in  the  bill,  because  It  Is  a  device 
by  which  there  are  performed  practically  the  same  func- 
tions as  those  of  a  corporation;  and  there  was  no  objection 
to  that  particular  provision  from  the  United  States  Chamber 
of  Commerce. 

Mr.  WHITE.  I  have  no  objection  to  the  provision,  either. 
As  a  matter  of  fact,  whatever  its  precise  nature  is,  I  agree 
that  the  Massachasetts  trust  ought  to  be  brought  within 
the  terms  of  the  bill.  I  mentioned  the  matter  only  because 
I  thought  it  would  have  some  special  interest  for  the  Massa- 
chusetts Members. 

Mr.  OTidAHONEY.  Mr.  President.  I  desire  to  say  that  the 
term  "Massachusetts  trust"  has  no  geographical  significa- 
tion at  all.  Such  trusts  are  created  throughout  the  country 
to  operate  without  the  restrictions  of  the  ordinary  corpora- 
tion law. 

Mr.  WHITE.  Another  amendment,  appearing  on  page  2, 
enlarges  the  definition  of  documentary  evidence  so  as  to 
include  books  of  account  and  financial  and  corporate  records. 
Under  section  9  of  the  Federal  Trade  Commission  Act.  as 
proposed  to  be  amended,  all  these  documents  and  papers  and 
correspondence  and  books  of  account  may  be  examined  for 
the  purposes  of  the  act.  The  purposes  of  the  act  include 
the  investigation  of  jsersons  as  well  as  corporations.  So  I 
think,  following  the  matter  through,  this  amendment  carries 
with  it  something  of  real  importance,  because  I  think  It 
really  gives,  as  section  9,  of  the  original  act  does  not  now 
give,  authority  to  examine  the  papers  of  an  individual  as  well 
as  those  of  a  corporation.  I  do  not  complain  as  to  this, 
but  I  do  not  think  it  Is  of  enough  consequence  to  note  as  we 
pass  along. 

Mr.  WHEELER.  Mr.  President,  let  me  interrupt  the  Sena- 
tor long  enough  to  say  that  the  reason  why  that  amendment 
appears  in  the  bill  is  because  the  matter  has  never  gone  to  the 
courts  to  determine  whether  or  not  the  term  "documentary 
evidence"  includes  books  of  accoimt.  The  Interstate  Com* 
merce  Act  contains  this  specific  language,  and  there  has  never 
been  any  particular  controversy  about  it;  but  some  lawyers 
have  made  the  claim  that  books  of  account  are  not  included 
In  the  words  "dociimentary  evidence."  I  think  they  are  wrong 
about  it,  but  the  amendment  is  Just  to  clear  up  any  question 
about  the  matter. 
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With  reference  to  persons  being  included  here  as  well  as 
corporations,  as  a  matter  of  fact,  if  I  correctly  recall  the 
testimony  of  the  president  of  the  United  States  Chamber  of 
Commerce.  I  asked  him  whether  he  did  not  believe  persons 
should  be  included,  and  he  stated  that  he  did;  and  quite 
clearly  they  .should  be  included,  because  if  a  person  is  doing 
the  things  complained  of  in  the  bill,  he  should  be  subjected 
to  the  same  laws  as  corporations. 

Mr.  WHITE.  I  repeat  that  I  do  not  have  any  objection  to 
the  provision.  I  call  attention  to  it  only  because  I  think  it  is 
a  matter  of  some  importance,  and  the  chairman  of  the  com- 
mittee in  his  statement — I  know  in  the  interest  of  time — 
did  not  call  it  to  the  attention  of  the  Senate. 

The  third  matter  to  which  I  call  the  attention  of  the  Sen- 
ate is  the  amendment  found  on  page  3.  Including  the  words 
"unfair  or  deceptive  acts  and  practices  in  commerce." 

Mr.  President,  that  provision  very  much  extends  the  scope 
of  our  present  law.  Under  existing  law.  the  Commission  has 
no  jurisdiction  if  the  offender  has  no  competitor,  but  enjoys 
a  monopoly,  or  if  all  competitors  are  equally  guilty. 

This  amendment  creates  an  offense,  even  though  no  com- 
petitor is  involved.  The  Federal  Trade  Commission,  under 
the  amendment,  is  no  longer  to  be  primarily  concerned  with 
insuring  to  aU  persons  fair  methods  of  competition  under 
which  they  must  conduct  their  business,  but  it  is  to  have  a 
general  responsibility  to  all  persons,  an  obligation,  to  see  that 
no  person  is  the  victim  of  an  unfair  or  deceptive  act  or 
practice  in  commerce. 

I  think  one  must  voice  his  dLsapproval  of  unfair  and  de- 
ceptive practices  and  acts  precisely  as  he  would  voice  his 
disapproval  of  sin.  for  instance,  but  I  should  be  very  much 
more  comfortable  if  I  knew  just  what  acts  or  practices  we 
Eire  making  unlawful  and  I  rather  believe  the  citizen  of 
the  country  would  feel  more  comfortable  in  his  mind  if  he 
knew  for  what  acts  and  for  what  practices  he  might  be 
haled  before  the  Commission. 

Something  of  this  infirmity — and  I  regard  this  indefinite- 
ness  as  an  infirmity — could  be  cured  if  we  deleted  from  the 
bill  the  reference  to  a  deceptive  act.  and  made  unlawful  only 
deceptive  methods.  A  single  act,  not  defined  by  the  statute 
as  unfair  or  deceptive,  but  deemed  so  by  the  Commission,  is 
an  unlawful  act,  however  innocently  committed.  I  would  not 
object  to  making  unlawful  a  course  of  conduct  which  might 
amoimt  to  a  method  of  deception,  but  I  shrink  from  a  statu- 
tory provision  which  leaves  to  a  commission  the  right  to 
find  unlawful  that  which  in  the  statute  is  not  defined  as 
unlawful,  and  for  the  determination  of  which  there  is  no 
real  guide  in  the  statute  itself. 

Another  significant  change  appears  in  line  9  on  page  5  of 
the  bill.  Under  the  existing  law  the  Commission  may  apply 
to  a  court  for  the  enforcement  of  its  orders  when  there  has 
been  failure  or  neglect  to  obey  an  order.  By  this  amend- 
ment the  Commission  may  bring  a  person  into  court  because 
of  an  anticipated  disregard  of  an  order.  That  is  something 
entirely  new,  so  far  as  I  know.  Certainly  it  is  new  so  far  as 
the  Federal  Trade  Commi.sslon  Act  goes. 

Mr.  W^HEELER.  Mr.  President,  let  me  call  the  attention 
of  the  Senator  to  the  fact  that  when  one  goes  into  a  Federal 
or  Slate  court  to  get  an  injunction,  he  takes  that  action  if  a 
p)erson  is  threatening  to  do  something.  This  amendment 
would  merely  give  the  Commission  the  power  to  go  into 
court  after  it  has  issued  an  order  and  say  to  the  court, 
"These  people  are  threatening  to  do  this,  or  we  believe  they 
are."  Then  the  court  passes  upon  the  question.  This  merely 
gives  the  Commission  the  right  to  go  to  court  I  do  not  see 
that  there  can  be  very  much  objection  to  it. 

Mr.  WTHITE.  It  does  not  say  anything  about  threatening 
to  do  something.  It  says  that  the  Commission  may  go  into 
court  when  a  person  intends  or  is  about  to  do  sometiiing.  In 
other  words,  it  shifts  the  present  practice  around  completely. 
Under  the  present  practice  a  person  can  be  haled  into  court 
when  an  order  of  the  Commission  has  been  disobeyed,  or 
when  there  is  a  failure  to  obey  an  order  of  the  Commission. 
There  must  be  an  existing  and  known  default  on  the  part 
of  someone  belore  the  Commission  ma.y  bring  t^i&t  persoa 


Into  coin^.  But  under  this  provision  a  person  may  be 
brought  into  court  because,  as  I  have  said,  the  Commission 
anticipates  that  something  is  to  happen  in  the  future.  Of 
course.  I  know  something  about  the  injunctive  theory  and 
the  injunctive  process,  but  I  am  not  persuaded  that  this 
change  is  either  necessary  or  desirable. 

Mr.  WHEELER.  Let  me  explain  just  why  this  provision  is 
offered.  As  I  said  to  the  Senator  awhile  ago,  the  courts  of 
the  District  of  Columbia  have  held  that  imder  the  present 
law  the  Federal  Trade  Commission  would  have  to  establish, 
first,  a  violation  of  its  order,  and.  second,  the  fact  that  the 
order  was  valid.  This  measure  proposes  to  allow  them  to  go 
into  court  and  have  the  court  first  determine  that  the  Com- 
mission's order  is  valid,  ai.d  then  that  there  is  a  violation. 

The  Federal  courts  in  New  York  have  held  just  the  oppo- 
site of  what  has  been  held  in  this  District.  The  only  purpose 
of  this  provision  is  to  make  the  law  uniform,  and  the  Com- 
mirsion  feels  that  the  ruling  of  the  Federal  court  in  New  York 
is  much  fairer  and  much  better  than  the  ruling  of  the  covu-t 
in  this  District,  and  this  provision  merely  adopts  the  pro- 
cedure of  the  courts  of  New  York. 

Mr.  WHTTE.  I  understand  what  the  situation  is,  but, 
unfortunately  for  me,  perhaps,  I  like  the  present  practice 
better  than  I  do  the  proposed  practice. 

Mr.  WHEELER.  The  present  practice  in  one  court  is  one 
thing  and  in  another  court  it  is  another  thing.  This  is  simply 
an  attempt  to  make  it  uniform,  so  that  when  the  Commis- 
sion goes  into  court,  it  will  ask  that  its  order  be  upheld  as 
valid,  in  the  event  it  believes  there  is  about  to  be  a  violation 
of  the  order. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
from  Maine  yield  to  me  on  a  question  of  personal  privilege? 

Mr.  WHITE.  Mr.  President,  I  do  not  wish  to  be  dis- 
courteous to  the  Senator,  but  from  my  observation,  when 
questions  of  personal  privilege  are  raised,  they  sometimes 
lead  to  discussion.  I  will  conclude  in  10  minutes,  perhaps 
sooner  than  that. 

Mr.  SCHWELLENBACH.     Very  well. 

Mr.  WHITE.  On  page  6  of  the  biU  there  is  a  change 
from  the  present  law  which  has  attracted  my  attention.  The 
language  I  have  in  mind  is  as  follows: 

The  findings  of  the  Commission  as  to  the  facts.  If  supported  by 
evidence,  shall  be  conclusive. 

The  only  change  from  present  law  in  that  is  that  in  the 
present  law  the  word  "testimony"  appears,  and  the  word  "evi- 
dence" is  substituted  in  the  pending  bill.  I  think  that  is 
done  because  usually  testimony  refers  to  oral  evidence,  and 
the  word  "evidence"  is  a  much  more  comprehensive  term. 
It  is  not  very  important,  but  the  purpose  and  effect  is  to 
make  it  even  more  certain  than  under  the  present  law  that 
the  facts  found  by  the  Commission  upon  anj-  sort  of  evidence 
shall  bind  the  courts. 

This  is  one  of  the  practices  under  which  I  am  getting 
somewhat  restive,  undertaking  to  give  to  these  various  bodies 
which  are  set  up  by  the  Congress  a  power  which  is  really 
in  derogation  of  what  I  think  is  the  proper  authority  and 
function  of  the  courts.  We  are  giving  to  these  various  com- 
missions the  right  to  determine  absolutely  all  matters  of 
fact,  and  there  is  an  effort  to  keep  away  from  the  courts  of 
the  land  the  opportunity  either  to  hear  evidence  or  to  pass 
upon  or  to  review  matters  of  facts.  I  simply  desire  to  voice 
my  general  dissent  to  that  tendency. 

On  page  9  there  is  an  amendment  which  would  seem  to  be 
trivial,  and  yet  to  me  it  Is  a  further  encroachment  upon  the 
dignity  and  of  the  rights  of  the  citizen.  Provision  is  made 
on  page  9  in  line  6  that  service  may  be  made  by  mail  at 
the  residence  of  a  person  or  a  corporation.  That,  to  me, 
simply  injects  further  uncertainty  as  to  whether  or  not  a 
person  has  had  proj)er  notice  of  a  proceeding  against  him. 
It  simply  minimizes  a  bit  more,  as  I  have  said,  the  right  of 
the  citizen,  and  makes  him  a  little  more  subject  all  the 
time  to  the  power  of  government  jind  the  power  of  the 
agencies  of  government  which  we  are  constantly  setting  up. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHITE.    I  yield. 
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Mr.  WKCELER.  I  expressly  asked  the  Chairman  of  the 
FMeral  Tr  ide  Commission  why  the  Commission  wanted  that 
provision  li  i  the  bill.  The  chairman  said  that  at  the  present 
time  they  jcrve  their  notices  by  mall,  and  he  said  that,  as  a 
matter  of  act.  It  is  much  more  effective  to  serve  notices  by 
mail  rtuin  :o  make  personal  service.  In  many  Instances  the 
persons  seived  have  no  pleace  of  business  such  as  defined  by 
the  courta.  The  provision  to  which  the  Senator  refers 
really  is  net  an  important  amendment  in  any  way.  shape,  or 
form.  If  here  is  serious  objection  to  It,  I  do  not  object  to 
elimmatinr  It. 

Mr.  WHITE.  I  agree  with  the  Senator  that  it  is  not  tre- 
mendously miportant.  It  is  Just  one  of  those  provisions 
which  maJ:es  it  a  little  easier  for  the  Government  and  a 
little  hard<T  for  the  citizen,  against  which  I  am  protesting 
rather  generally. 

Mr.  WH  ilEUER.  Mr.  President,  as  a  matter  of  fact,  the 
provision  in  question  makes  it  easier  for  the  citizen.  At 
least,  that  is  the  intc-pretation  put  upon  it  by  the  Federal 
Trade  Commission.  It  makes  it  easier  for  the  citizen,  and 
gives  him  more  protection. 

Mr   WHTE.     I  cannot  agree  with  that  statement. 

I  desire  !o  comment  on  the  change  made  on  page  9.  line  16. 

Mr  WHEELER.  Let  me  call  to  the  Senator's  attention 
another  fa:t  with  reference  to  what  he  has  Just  mentioned. 
At  the  present  time  the  Commission  feels  that  it  would  be 
very  helpfiil  to  the  Commission  to  make  provision  for  serv- 
ice at  the  residence  of  the  person,  because  then  the  Com- 
mission could  serve  him  at  his  place  of  residence  rather 
than  at  his  place  of  business.  He  may  have  a  place  of  busi- 
ness out&icje  his  home  State:  and  if  he  has  he  would  have 
to  be  served  at  his  place  of  business  and  would  have  to  go 
to  another  State  for  hearing  of  the  case,  whereas  is  he  were 
served  at  his  residence  he  could  have  the  proceeding  In 
the  court  in  the  district  where  he  lives,  which,  as  a  matter 
of  fact,  l!  more  beneficial  to  the  person  involved  than 
otherwise. 

Mr.  WHITE.  Mr.  President,  on  pa«e  9.  line  18.  I  call 
attention  to  the  fact  that  there  we  find  an  amendment  to 
the  present  law.  Under  the  present  law  the  Commission 
Itself  has  |the  power  to  initiate  investifirations.  Under  the 
proposed  aknendment  we  are  providing  that  the  Commisilon 
may  do  It  pr  shall  do  it.  I  am  not  sure  whether  It  Is  "may" 
or  ■'shall."!  I  think  there  Is  much  doubt  about  It.  How- 
ever. MSUTfilng  that  it  is  "shall",  then  we  are  placing  on  the 
CommlMioh  the  burden  of  Investlgatmg  either  upon  the 
direction  6t  the  President  or  upon  request  or  direction  of 
either  Houae  of  the  Congress  If  I  could  have  my  way  about 
It  Z  shoxild  leave  the  responaibUlty  for  investigation*  solely 
upon  the  IMeitU  Tnule  Cammlmiotx,  and  I  would  not  make 
the  Pidenl  Trade  Commiiilen  the  instrumenUllty  of  In- 
vectlgatlon^  at  the  direction  of  eltber  the  Prr^idrnt  or  of 
either  H( 


from  (te 
in  any  Ui 
of  Coof  I 
enUried 
ments  of  li 
fWUln 
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of  Congreee.    I  would  hftff  thr  pvdrral  TnMto 

Ml  from  Its  own  nenat  of   rr^xtr-.^ibtlity   and 

kn<r(irlfd8'*  of  fact!  and  eendii>un^  i«  'hey  exlet 

of  cumnwriii      I  do  not  like  to  MN        :tr>r  HOUM 

DOT  do  X  not  like  to  aee  the  Frtstdeni,  through 

giren  the  opportunity  to  initiate  haraaa* 

U.    I  pereonally  should  like  to  see  the  law 

Iseljr  ae  It  1«  In  that  regard. 

Mr  Pr«aldent,  will  the  Senator  yield? 
Mr    WHITE.     I  yield. 

Mr.  KiNO.     I  invite  attention  to  page  10,  beginning  In 
le  1.  the  following  language: 

(b)  To  n  quire,  by  general  or  tpeclAl  order*,  penona.  p«rtner> 
eaponkttoru  engaged  In  commerc*.  excepting  b»xiJu,  and 
—•'i''-'^  eairter*  aubjeci  to  the  mci  to  recuiate  commerce,  or  any 
claaa  oX  the  n.  or  any  ot  them,  respectively,  to  file  with  the  Com- 
tniMlon  In  i  ucb  form  aa  the  CoounlMlon  may  prescribe  annual  or 
•peclal.  or  totb  annual  and  special,  reports  or  answers  In  wrtttng 
to  specific  ([uesUons — 

And  so  f  jrth.    I  should  like  to  ask  the  Senator  whether  he 

sut>scrlbes  :o  the  wisdom  of  enacting  legislation  of  that  ^nr^, 

lether  or  not  the  present  law  is  as  comprehensive 

on  to  which  I  have  Just  called  attention. 

Mr.  WH  TE.    I  tJiink  the  language  which  the  Senator  has 

quoted  maces  no  change  in  the  present  law  except — and  I 


and  also  w 

as  the  sect 


wae  about  to  refer  to  the  change.  Under  the  provision  with 
respect  to  Investigations  there  has  been  another  change  of 
significance.  Under  the  existing  law  the  power  to  investi- 
gate Is  limited  to  the  power  to  investigate  corporations.  In 
the  pending  bill  It  is  proposed  to  enlarge  that  power,  giving 
the  Federal  Trade  Commission  the  right,  either  upon  its  own 
initiative,  or  upon  the  direction  of  the  F*resldent,  or  at  the 
request  of  either  House  of  Congress,  to  investigate  not  only 
corpora! ion-s  but  persons  as  well. 

Mr.  WHEELER.  I  desire  to  call  the  Senator's  attention, 
however,  to  the  fact  that  it  is  business  conduct,  not  indi- 
vidual conduct,  which  is  Involved.  Every  member  of  the 
committee  and  every  person  who  came  before  the  committee 
said,  "We  are  talking  not  about  the  individual's  private  life 
but  about  his  busiijess  conduct. 

The  Senator  wiU  notice  that  there  was  written  into  the 
bill  authority — 

To  investli^ate  from  time  to  time  the  organlEatlon.  business  con- 
duct, business  practices,  and  business  management  of  any  person, 
partnership,  or  corporation.      •      •      • 

Everyone  who  testified  before  the  committee  stated  that  if 
the  Federal  Trade  Commission  had  the  power  to  make  Inves- 
tigation with  reference  to  a  corporation,  it  should,  of  course, 
have  the  same  power  with  reference  to  private  persons  who 
were  doing  the  sort  of  thing  which  the  bill  seeks  to  prevent. 
It  was  contended  that  the  Commission  should  have  the  same 
right  with  respect  to  persons  as  with  respect  to  corporations. 

Mr.  WHITE.  Mr.  President.  I  desire  to  call  atttTition  to 
only  one  other  matter.  On  page  12  of  the  bill,  in  section  9. 
we  find  what  I  think  is  a  very  substantial  enlargement  of 
present  authority.  The  redraft  of  section  9  gives  vastly 
greater  rights  of  access  to  books  and  papers  than  the  present 
law  does.  By  the  provisions  of  the  pending  bill  records  of 
the  Individual  citizen  as  well  sis  of  the  corporation  may  be 
examined  almost  at  will.  Heretofore  this  power  of  access  to 
or  of  examination  has  been  limited  to  the  purposes  of  sec- 
tion 5  of  the  Federal  Trade  Commission  Act.  which  made 
unlawful  unfair  methods  of  competition. 

The  Commission,  by  section  9  of  the  present  law.  could 
have  access  to  the  records  of  the  corporation  for  the  purpose 
of  determining  whether  that  corporation  was  engaged  In 
imfalr  methods  of  competlUon,  and  I  think  that  was  the  limit, 
I  think  we  are  now  opening  the  doors  very  much  wider. 

Mr.  President.  I  am  not  going  to  vote  against  this  bill.  I 
cannot  quite  bring  myself  to  do  that,  but  I  desire  to  make 
It  clear  that  I  think  in  some  of  the  particulars  to  which  X 
have  called  attention  we  are  going  beyond  the  necessities  of 
the  caee — going  l)«yond  what  we  probably  should  do. 


■  trUIAU  Of   WAT70AT1OW    AfH)   iTEAMIOAT    INSPCCTIOM 

The  PRE8IDINO  OPTTCKR  iMr.  Miktow  in  the  ohalr) 
laid  before  thn  Hrn,i'<'  M-.n  a.  '; n  'f  thr  House  of  Repre- 
Mntatlvei  dlsatftpriritf  tu  '.lip  amriiUinrnis  uf  the  Senate  to 
the  bill  (K.  R  8590)  to  provide  for  a  change  in  the  dcviigna- 
tloa  of  thi  Bureau  of  Navigation  and  Sttamixn'  Inspection, 
te  erMto  a  marine  oaeualty  investigation  btmru  and  In- 
creaae  efBclenoy  in  administration  of  the  iteamboat-lngpoe- 
tlon  lawi,  and  for  other  purpoaee,  and  requeetlng  a  con- 
ference with  the  Senate  on  the  disagreeing  votea  of  the 
two  HouMi  thereon, 

Mr.  COPELAND.  I  move  that  the  Senate  Insist  on  lu 
amendments,  agree  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Hotises  thereon,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr  CopiLAifD,  Mr.  Flctchir.  Mr.  Sheppard,  Mr, 
JoHKsoK,  and  Mr.  Wnrrt  conferees  on  the  part  of  the  Senate. 

COMFKHSATION  Of   CHITAIK   RAILWAY-MAIL    IlfPLOYEES 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  ac- 
tion of  the  House  of  Representatives  disagreeing  to  the 
amendment  of  the  Senate  to  the  bill  (H.  R.  10267  >  to  pro- 
vide for  adjusting  the  comp)ensation  of  division  superintend- 
ents, assistant  division  superintendents,  assistant  superin- 
tendents at  large,  assistant  superintendent  In  charge  of  car 
construction,  chief  clerks,  assistant  chief  clerks,  and  clerks 
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In  charge  of  sections  In  ofHces  of  division  superintendents 
In  the  Railway  Mall  Service,  to  correspond  to  the  rates 
established  by  the  Classification  Act  of  1923.  as  amended. 
and  requesting  a  conference  with  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon. 

Mr.  McKELLAR.  I  move  that  the  Senate  insist  on  its 
amendment,  agree  to  the  conference  asked  by  the  House 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  McKellar,  Mr.  HAVDEif,  and  Mr.  Frazikh  con- 
ferees on  the  part  of  the  Senate. 

lot.  Am)  MRS.  BRUCE  LEB 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  ac- 
tion of  the  House  of  Representatives  disagreeing  to  the 
amendment  of  the  Senate  to  the  bill  CH.  R.  3952^  for  the 
relief  of  Mr.  and  Mrs.  Bruce  Lee  and  requesting  a  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon. 

Mr.  TOWNSEND.  I  move  that  the  Senate  Insist  on  Its 
amendment,  agree  to  the  conference  asked  by  the  House  on 
the  di.sapreeing  votes  of  the  two  Houses  thereon,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  wa.s  af:reed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Bailey.  Mr.  Bukke,  and  Mr.  Townsend  conferees 
on  the  part  of  the  Senate. 

personal  explanatiow 

Mr.  SCHWEIX£NBACH.  Mr.  President,  I  desire  to  say 
that  in  tills  morning's  edition  of  the  Washington  Herald, 
which.  a.s  the  Memkx;rs  of  the  Senate  know,  is  the  Hearst 
newspaper  in  this  city,  Uiere  appeared  a  rather  lengthy 
article  in  which  some  verj'  lurid  charges  were  made  against 
me  personally  by  that  newspaper,  setting  forth  the  claim  that 
I  had  maintamed  myself  in  the  past  as  a  juggler  of  stocks. 

I  wish  to  say,  Mr.  President.  I  fully  realized  a  month 
ago  when  I  addressed  the  Senate  upon  the  question  of  Mr. 
William  Randolph  Hearst  that  I  was  subjecting  myself  to 
reprisals  such  as  the  article  which  appeared  in  this  morn- 
ing's paper.  Knowing  Mr.  Hearst  and  his  methods  and  his 
tactics.  I  fully  anticipated  that  the  reprisals  would  be  of  the 
nature  of  the  article  appearing  in  this  morning's  newspaper. 

Mr.  Hearst's  reputation  and  the  reputation  of  his  news- 
papers as  having  no  regard  for  the  truth  certainly  was  known 
to  me,  and  I  anticipated  that  In  the  attack  that  would  be 
made  upon  me  no  effort  would  be  made  to  stick  to  the  truth. 
I  further  was  not  surprised  at  the  article,  because  of  the  fact 
that  I  have  kno^Ti  for  the  last  3  weeks  that  there  have  been 
Bent  into  the  State  of  Washington  from  California  three  In- 
vrntlHatom  who  have  been  detailed  to  the  task  of  attempting 
to  got  informntlon  about  me  from  which  newNpnper  artlclen 
C(»ukl  be  printed,  and  that  the  «tar  political  reporter  of  the 
Hrattlc  Puiit-Inl«<lllgineor  ha*  been  aMlgnrd  to  tho  one  ta«k 
of  writing  artirlMi  by  way  of  an  Ktlark  upon  mn. 

If  thin  article  wns  the  only  omp  that  wiw  to  l)r  printed,  1 
would  not  tnkr  thn  tlinn  of  thr  Mcttmlo  to  dl<»cUMA  It.  It  hitp- 
)M>nN  however,  that  it  is  only  the  opening  article  of  rt  sert^M, 
and  I  wuh  to  asaure  the  Membem  of  the  Henate  that  they  will, 
frum  day  to  day,  reud  article*  m  the  Ileariit  newNiJupers — 
they  are  being  printed  In  various  parts  uf  the  country,  in  all 
Hearbt  newspapers  throughout  the  country — attacking  me 
and  making  charges  against  me.  Probably,  if  it  were  not  for 
the  fact  that  I  am  a  new  Member  of  this  body,  and  that  I 
want  the  membership  of  the  body  to  have  a  little  better  ac- 
quaintance with  the  facts,  I  would  not  take  the  trouble  to 
discuss  the  article.  I  wish  to  assure  Members  of  the  Senate 
that  the  things  that  are  contained  in  this  article  and  the 
charges  that  will  be  contained  in  the  other  articles  have  all 
been  matters  of  discussion  In  the  city  of  Seattle  and  the  State 
of  Washington;  and  because  of  that  fact,  I  first  want,  very 
briefly,  to  discuss  the  article  appearing  this  morning. 

It  refers  to  a  certain  corporation  with  which  I  was  con- 
nected. The  corjwration  was  organized  in  1926.  The  name 
of  the  corporation  was  the  Superior  Service  Laundries,  Inc. 
I  was  the  president  of  that  company  between  1926  and  1931, 


in  which  latter  year  I  severed  all  connection  with  the  com- 
pany. The  company  was  involved  between  1927  und  1930  in 
a  very  considerable  amoimt  of  litigation,  and  as  a  result  of 
that  htigatlon  a  man  by  the  name  of  Vaughn  Taniier,  a  for- 
mer attorney  general  of  the  State  of  Washington,  and  a  very 
reputable  member  of  the  bar  of  the  State  of  Wa.shington, 
was  engaged  by  a  group  of  security  holders  of  that  corpora- 
tion to  represent  them. 

Mr.  Vaughn  Tanner  was  and  is  the  Pacific-Northwest  rep- 
resentative of  Mr.  William  Randolph  Hearst.  Mr.  Vaughn 
Tanner  is  today  and  for  many  years  has  been  the  pubhsher 
of  the  Seattle  Post -Intelligencer,  which  is  the  Seattle  Hearst 
newspaper. 

Mr.  Tanner  In  1932  was  more  familiar  with  the  affairs  of 
this  corporation  than  was  any  other  individual  outside  of 
the  officers  of  the  corporation.  He  was  representmg  a 
group  of  security  holders.  He  made  a  complete  and  full 
investigation  of  the  affairs  of  that  corporation,  and  during 
a  p>eriod  of  time  since  that  date  had  a  man  from  his  own 
office,  an  employee  of  his  law  office,  as  a  member  of  the 
board  of  directors  of  that  corporation.  So  Mr.  Tanner  in 
September  1932  knew  more  about  the  Superior  Service 
Laundries,  Inc.,  and  its  affairs  than  did  any  other  man 
outside  the  corporation  itself.  At  that  time  Mr.  Tanner  was 
the  publisher  and  in  active  charge  of  the  Seattle  Post- 
Intelligencer. 

In  September  1932  I  was  a  candidate  for  the  office  of  Gov- 
ernor of  the  State  of  Washington  in  the  Democratic  pri- 
mary. Mr.  Tanner,  as  publisher  of  the  Seattle  Post-Intelll- 
gencer,  printed  in  the  Post -Intelligencer  three  editorials 
concerning  me,  which  I  now  ask  unanimous  consent  to  have 
printed  in  the  Record  as  a  part  of  my  remarks. 

The  PRESIDING  OFFICER  (Mr.  Adams  in  the  chair). 
Without  objection,  the  articles  will  be  printed  in  the  Ricord. 

The  editorials  referred  to  are  as  follows: 
[Prom  the   Seattle    (Waah.)    Poet-InteUlgencer.  of   Sept.   10,    1932] 

SCHWILLrrTBACH     HAS    BEEN    TRAINED    Uf     LEADERSHIP 

The  greatest  need  oX  America  in  these  critical  times  is  leader- 
ship. 

An  erratic  and  petulant  man  cannot  be  a  leader,  because  he  can- 
not establish  a  direction  tor  social   and  economic  movements. 

A  reactionary  man  rannot  be  a  leader,  because  he  has  to  be 
dragged  along  by  the  people  who  are  searching  a  way  out  of  diffi- 
cult situations 

Washington  needs  a  Oovemor  who  is  a  natural  leader,  who  has 
proved  by  his  record  that  he  possesses  the  qualities  ot  leadership, 
and  who  knows  and  is  courageous  enough  to  tell  in  xinequlvocul 
terms  where  he  wants  to  ro 

Lewis  B.  Bchwxli.enbach  Is  such  a  man. 

As  soon  as  tho  World  War  released  him  to  cirll  life  he  started 
a  record  of  leadcrfthlp  which  Is  not  often  equaled  by  a  man  his 
age. 

lie  was  chosen  as  one  of  the  early  commanders  of  Rainier -Noble 
Vntti  of  llip  Amprlrsi)  I>««Kl()n.  lariesl  in  thp  Htat».  rrom  this 
ixmitlon  hf  ndvnti'pd  In  thni  of  n««j)Rr» mrfU  rnmmmirtpr  of  thfl 
l/rKl"h  DiirlfiK  III*  inrumlM'nrjr  hln  rlipiotniK  v.  hlo  noninvn  m<h»#«, 
hiK  KrMp  nf  iMK'Inl  pmhlsm*  snd  hrnttd  hiiMishlll^s  unabifid  hlitt 
tu  Ai  ciiinpllMh  tlin  n^vmlnKly  lmp'>«sit)l«  irt  dUimUik  aitd  hcHlinu  tli« 
Ur«>a(')t    lM>twi>rt>   urunulr.t'd   Ulx't    sti'l   iirtttiUi/4n\    VMl^miiM 

TUp  full  fin't»»iln«  I'f  this  will  iipvpf  !>#■  hnowii,  *lfnply  biTouni* 
Ihs  Uilnit*  «lili  t>  inliflit  hnvti  hApprofd  l<i>(l  tUr  l^rfiu'tt  (>niiUtiu»'ii 
til  wKlfii  worti  iw't  ptirmlltod  to  ItAppctt,  thanks  to  Cijiuiuuudt>r 
at  MWKi.i.ltMi»iU  li  ■   li;n.dntfehl() 

AiHHil  llilk  timo  Mr  »kHwrt.f.r»«BArM  ttllird  hltnsrif  with  du- 
oiher  Ijrotvd  civu:  moveirjiTii  wJien  )»«■  wnrkeM  with  tlie  muiucipttl 
lai^ue  In  s  proKTum  of  K(iveriutic:ntal  betttTrnitttt 

Biinve\khut  luttr  tm  pretldtril  of  the  ahimnl  ussociatlon  of  Uio 
Uiuverfclty  of  Wa*hlngLoii,  he  again  deinijnj»trttl/*d  hi*  ability  kj 
direct  Important  activitieb,  this  tlm«  in  the  Intcreiit  uf  publio 
cducallun. 

When  the  so-called  McNear  plan  for  refinancing  Seattle's  street- 
car faysteni  was  advanced,  faiaily  reaching  the  legUlature.  Mr. 
bcHWELLE^fIucH,  MTihing  it  a«  a  piece  of  high-pressure  legerde- 
main for  fu-'ther  milking  the  city  and  the  streetcar  riders,  led  a 
fVgiit  against  It  with  resource  and  determinution.  which  accom- 
plUihed  Its  defeat. 

He  called  the  first  State-wide  power  conference 

And  so  his  busy  life  goes — busy  In  leading  or  working  In  the  ranks 
of  worth-while  movements  charged  with  a  public  natxire;  busier 
still,  studying,   delving,  weighing  facts,  before  setting  his  course. 

In  his  fine  record  of  dlBlnterested  public  service  he  has  never 
held  a  position  carrying  pay,  and  he  has  never  before  been  a 
candidate   for  public   office. 

Mr  ScHWELLXKB.^CH  B  life  has  been  a  struggle  upward,  well  cal- 
culated to  develop  those  qualities  which  are  invaluable  In  govern- 
ment.    The  progress   of  his  career  has  been  marked   by  working 
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He  haa  nerer  side-stepped  a  Job  because  It  — 
amm  uefw  remained  on  the  side  lines  when  a  fight  for 
(ood   vaa   being  waged,   even   though   the   position  of 

^'  might  have  left  him  with  more  friends.      

type    of    man    those    acquainted    with    Liwia    B. 

^-B   life  and   his  public  activities  know  him  to  be. 
ou  of  man  thla  State  needs  in  the  Governors  chair, 
candidate   for   that   high   position    In   the    Democratic 


Intelligencer  believes  that  a  vote  for  him  is  a  vote  for 
progrewlve.  economical  government   at  Olympla. 


(From  th^  Seattle   (Wash.)   Post-Intelllgencer,  Sept.  8.   19331 

SCAWTU-KNBACH    WOUXi)    MAKX    A    COCO    OOVTJU^Oa 

StrlcUy  within  the  sphere  of  State  poUtlcs.  the  most  Important 
Job  for  the  voters  this  year  Is  choice  of  a  Oovemor. 

They  shou  d  choose  a  new  Governor. 

For  the  las  ;  8  years  the  present  occupant  of  the  office  has  demon- 
strated to  U«m  m  every  way  the  kind  of  Oovemor  they  do  not 
want. 

But  an  unusually  large  field  of  candidates  In  both  major  parties 
leaves  them  Isomewhat  bewildered  and  In  a  state  of  Indeclstwi  as 
to  Just  who  tmong  the  several  contestants  wo\ild  most  nearly  nM**> 
ure  up  to  th  (  demands  and  responsibilities  of  the  high  office. 

The  Poet-  ;ntelligencer  believes  that  Lrwis  B  ScMWXixiiniAca, 
candidate  in  the  Democratic  primary.  I«  best  fitted  to  sticceed  to 
the  govemoijshlp  of  Washington. 

Bs  Is  youtog.  able,  courageous,  dignified,  well  grounded  In  the 
aclence  of  gtivemment.  and  has  made  a  deep  study  of  this  State's 
particular  n(ieds  In  the  way  of  a  better  and  more  enlightened  ad- 
ministration of  public  affairs. 

Us  tails  w  lat  he  plans  to  do  about  reducing  taxss,  not  In  g«n- 
•raJittes.  but  in  one.  two.  thres.  four,  five  order. 

His  psraonal  platform  Is  neither  mdeclslve  nor  vrnfu*  In  a  single 
particular 

Uia  plans  lor  attacking  unemployment  are  as  definite  and  under- 
■Undable  as  hU  tax  program. 

He  Li  a  ve  eran  of  the  World  War,  h«  rscognlzes  th*  ImportAacc 
of  veteran  p'oblcms.  made  mors  acute  by  unemptovoMnt.  and  cmn 
b«  depended  upon  to  work  intelligently  for  itammMOm  relief  and 
ultimate  ootttructlvc  solution 

He  also  b<  lUvw  tlM  ttats  has  pnwi>r  snd  the  obligation  to  aid 
ttiinj-nflia  01  ghartholdsrs  and  dcpasitors  whose  funds  are  frossn  in 
ctoMd  tntan  iat  insututionii 

Ho  to  •yvi  MlilMtM  to  the  pmnctpie  of  puMlo  DtfVtf ,  and  MIMVW 
th«  •tots  ai  kOuM  uis  lu  utmost  auttiortty  noi  only  to  huataMl 
th«  wfttsr-pmsr  rMOUffVM  of  ths  lUto  but  to  hosp  Armly  ua4«f 
rnnrrnt  all  rrlvatsiy  0«B«d  utItltiM  sonrlnfl  llM  jhiMlo, 

'>tMtti«  vlM  iMvt  nei  luMl  Um  mmmkmk*f  «•  t  ^^^  vfr 

li  H>«ti>CM4*«N  diMIMI  lfe«M  IMUM  MMl  pN^OW  bit  plMM  '       >.••« 

titsm  wui  U  ftvta  MM  opportuAitjr  *i  ths  «>«.«'  Audtwrtu/n 
tonigAt        ' 

If  tlMtod  I  Uf  iW'hw'i  '  rvn^.  M  would  rostof*  iiiyntty  and  intollU 
■vnoo  to  tb«  om£«  or  O'  vlt  li.r  He  would  t)r«ss  up  th«  politto«l 
mMhine  whloh  has  U4t«n»d  itself  upon  ths  Mists  aa4  whieh  stslu 
to  tighten  lis  hold  by  rstui-nlnf  tu  hsad  to  power 

Ths  only  hops  (or  MOOemM*!  VtoU  lovoramsnt  Iim  in  softlsff 
up  a  new  a^lminiatratlon  at  Otympla. 

Ths  Postlntslltfsnoer  believes  that  of  all  eandldatsa  Lrwia  B. 
■oMWSLLafriAcN  Is  b«st  fitted  to  head  «uob  an  •4mlnlstr«tlon.  This 
a««*P«p«r  ilso  bstlsvea  a  careful  study  of  Ilia  rteord  and  program 
«tU  convince  rlttasna  of  Washington  that  thsy  should  i^nur  ths 
DMBoeratic  jrtmary  next  Tussday.  nomlnats  him.  and  in  Novsmbsf 
send  hun  to  the  Governor's  chair. 


Seattle    (Wash  )    Post-InUlllgencer   of  Sopt.    IS.    1033] 

WVLXSKVACH     CAM     WIN     IN     NOVXICBEB     KUDCTIOM 

unustially  largs  vots  Is  expected  in  the  Democratic  primaries 
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means  that  thousands  of  voters  normally  Republican 
hand  in  selection  of  candidates  In  a  party  to  which 
itually  supplied  the  opposition, 
t^ese  are  actuated  by  the  strategy  of  picking  the  easiest 

Republicans  to  beat  In  the  finals. 
1  hem.   however,   dissatisfied   with   Republican  rule,   will 
:>emocratlc  primaries  for  candidates  whom  they  hope  to 
d  expect  to  support  in  November, 
ahoi^d.  therefore,  vote  today  for  men  who  by  their  abilities 
Is  are  most  likely  to  be  able  to  win  In  November, 
psb-ticularly  true  In  the  race  for  Governor  of  Washington, 
of  both   parties  there  Is  quite  (general  agreement 
Re|)ubllcan  Inctimbent  has  mismanaged  State  affairs,  that 
ruled  by  whim,  and  has  few  qualities  to  recommend 
his  obvious  weaknesses  were  left  out  of  the  unattrac- 
he  presents. 

likely   to  happen,  he   Is  nominated   for  reelection 
Repiibllcans.  what  E>emocrat  can  beat  him? 

cefeated  In  his  party's  primary  by  the  other  principal 
contender — who  has  little  more  in  his  favor  than  ths 
what  Democrat  could  be  relied  upon  with  great- 
to  defeat  this  contender? 
r%am  the  answer  is  Lrwis  B   Schwtlxxnbacr. 

Is    the   t>««t — probably    the    sole — hope   for 
victory  In  the  gut>ematorlal  ra<>e      He  has  a  r«>cord  of 
vinsurpaased  by  any  man  in  either  party  in  ih«  Stato. 
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He  has  definite  plans  for  reorganizing  the  State  government  in 
the  Interest  of  greater  efficiency,  economy,  and  honesty. 

He  has  advanced  understandaUOle  and  workable  proposals  for  re- 
vising our  taxation  system,  not  only  to  reduce  the  over-all  tax  load 
but  to  establish  the  principles  of  equity  In  tax  Incidence. 

He  has  announced  a  specific  plan  for  ameliorating  the  hardships 
and  vast  economic  loss  of  unemployment 

He  has  made  public  an  equally  specific  legislative  program  for 
thawing  out  and  making  productive  the  frozen  deposits  of  share- 
holders In  closed  financial  Institutions  of  the  State. 

Mr  SctrwrLLCNSACH  Is  young,  vigorous,  forward  looking — a  think- 
ing executive  of  established  abilities  and  accomplishments. 

Be  Is  a  veteran  of  the  World  War.  and  as  soon  as  service  of  his 
country  In  Its  armed  forces  was  ended  he  entered  the  people's 
service  In  the  battles  of  peace. 

The  list  of  causes  In  which  he  has  been  an  outstanding  leader 
Includes  every  popular,  progressive  movement  In  which  the  State's 
people  have  had  an  interest  In  recent  years — public  power,  public 
education.  liberal  leglalatlon.  labor,  veterans'  protection,  and  other 
activities. 

Mr.  ScHWXtxjofBACH  has  the  p>eraonal  force  and  character,  ths 
professional  and  educational  qualifications,  entitling  him  to  first 
consideration  among  all  candidates  for  the  chief  executive's  chair 
In  this  State. 

He  should  oe  nomlnat-ed  In  the  Democratic  primaries  today  and 
elected  in  November. 

Mr.  SCHWEXLENBACH.  Mr.  President.  I  think  that  the 
reading  of  these  editorials  very  deflnitely  will  show  the  atti- 
tude of  Mr.  Hearst's  representatives,  who.  as  I  say.  knew 
more  about  the  facta  of  this  particular  case  than  did  anybody 
else. 

All  the  questions  raiaed  In  the  present  series  of  articles — 
there  have  been  three  of  them  In  the  Post-Intelllgencer  that 
I  have  seen  so  far — Involve  matters  which  were  very  definitely 
in  issue  in  my  campaign  in  1934,  My  Republican  opponent 
took  advantage  of  the  opportunity  afforded  him  and  made  a 
•cries  of  charges  agalast  me  Those  chargM  were  submitted 
to  me  in  the  form  of  a  questionnaire  which  was  prlnt«d  In  11 
of  the  leading  newspapers  of  ths  State  In  the  form  of  an 
advrrtisMMnfi.  The  quftUOBMlrs  asked  me  to  answer  the 
question!  submitted.  In  orttor  that  the  Members  of  the 
•mate  may  know  that  the  charges  which  Mr  Hearst  is  mak* 
inff  and  will  make  during  the  next  f«w  WMks  againM  a«  wtrt 
matters  which  have  been  threshed  oiH  In  ths  Siat«  of  Wifli* 
ington,  I  desire  to  have  printed  In  the  Kicono  an  answer  to 
the  questlotlBAlrt  WlMb  WM  ■rtWM  BOI  fef  at  tolK  feT  tlM 

sditors  of  tho  It  twtuMtptfi  tlMK  prtiiHi  fUm  •iwrtlntmnto 

asking  me  the  questions.  Ileven  different  newspapers  In  the 
■Ut«  of  WatfUaflCB  apologised  for  hovlng  lubcnltted  thit 
queetlotif,  Mli  I  Mk  unanimous  consent  to  have  printed  In 
the  Rscoao  the  staCiOMBt  of  the  Tacoma  Sunday  Ledger  for 
November  4.  1914 

The  PRESIDINO  OFFICER.  Without  objection,  the  mat- 
ter will  be  printed  in  the  llocoes. 

The  matter  referred  to  Is  as  follows: 

[From  ths  Tacoma  (Wash  )  L<sdg«r  of  Nov.  4.  1034] 

ABOtrr   THAT   QVkSTIOIfNAtai 

This  newspaper  In  Ita  lasus  of  Friday.  Novemt>er  2.  accepted  an 
advertisement  lubmlttlng  a  series  of  questions  to  Lawu  B. 
ScHwu-LXMBACR.  Democratic  nominee  for  the  United  States  Sen- 
ate, involving  his  relations  with  certain  corporations,  namely,  ths 
Superior  Service  Laundries.  Inc..  Brotherhood  Bank  a  Trust  Co., 
and  the  Pllsener  Brewing  Co. 

This  advertisement  purported  to  have  l>een  signed  by  stock- 
holders' committees  of  the  Superior  Service  Laundries.  Inc.,  and 
the  Pllsener  Brewing  Co. 

We  are  advised  by  officers  of  Superior  Service  Laundries.  Inc.. 
that  the  company  Is  In  no  way  responsible  for  the  advertisement 
or  the  questions  thSfSlB  oeotalned.  and  thai  Mr.  ScHWKLXXNSACB'a 
connection  with  ths  company  was  purely  that  of  attorney,  and 
that  he  was  not  responsitUe  for  the  policies  or  the  business  affairs 
of  the  company.  We  are  also  advised  by  them  that  they  know  of 
no  stockholders'  committees  among  the  stockholders  of  their  com- 
pany. 

The  paid  advertlaement  was  a  political  advertisement,  and  the 
Ledger  has  nothing  to  do  with  either  the  questions  or  the  answers 
which  might  be  made  thereto. 

Our  reader*  must  imderstand  that  with  respect  to  the  affairs 
of  the  companies,  no  Inferences  are  to  be  drawn  from  the  ques- 
tions by  reason  of  such  paid  advertisement. 

The  Superior  Service  Laundries,  Inc.,  Is  actively  engaged  In  busi- 
ness In  Seattle,  and  while  its  stock  may  havs  suffered  deprecla- 
tkm  In  value  during  the  last  few  years  In  common  with  other 
aecuntles.  lu  stock  is  still  of  value  and  U  acUvely  traded  through 
security  channels.  The  company  has  always  paid  the  interest  on 
its  bonds  when  due  and  has  never  operated  at  a  loss. 
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With  respect  to  the  Pllsener  Brewing  Co..  we  arr  advised  that 
this  company  has  been  reorganized  wUh  the  approval  of  morp  than 
two-thirds  of  Its  stockholders  and  creditors  and  the  Judge  of  the 
Federal  co\irt  We  are  advised  that  It  will  be  doing  buslneE-s  In 
the  near  future  and  that  94  percent  of  the  stock  agreed  to  the 
reorganization  plans  They  also  advise  that  they  know  of  no 
stockholders'   committee. 

The  Tacoma  Lf:dger 

Mr.  SCHWELLENBACH.  I  wish  to  say  to  the  Members 
of  the  Senate  that  after  these  various  charges  had  been 
submitted  to  the  people  of  the  State  of  Washington,  in 
November  1934.  the  people  of  the  State,  by  the  largest  per- 
centage of  total  votes  that  any  Democratic  candidate  for 
the  United  States  Senate  has  ever  received  in  the  State  of 
Washington,  elected  me  to  the  United  States  Senate,  and 
the  various  charges  which  Mr  Hearst  is  making  today  have 
all  been  pre.sented  to  the  people  of  the  State  of  Washington 
and  were  the  issue  in  my  campaign  in  1934. 

PREVENTION    OF    UNf.MR    PRACTICES    AND    MISLEADING    ADVERTISING 

The  Senate  r&sumcd  the  consideration  of  the  bill  »S.  3744 » 
to  amend  the  act  creating  the  Federal  Trade  Commission. 
U)  define  iLs  powers  and  duties,  and  for  other  purposes. 

Mr  AUSTIN.     Mr.  President,  referring  to  the  enforcement 

clauae  of  section  5  of  Senate  bill  3744.  we  find  on  page  6, 

lines  4,  5,  and  6,  the  following; 

The  nndlnK*  of  the  Commission  as  to  the  facU,  If  supported  by 
evidence    shall    be   coiicluKive 

That  phrase  ia  repeated  several  times  afterward  in  the 
bill  It  present*  a  question  with  respect  to  a  claim  made 
by  a  person  agalnat  whom  the  Federal  Trade  Commission 
seeks  to  enforce  a  cea.se -and -desist  order  In  advance  of  any 
overt  act,  In  advance  of  and  without  any  damage  to  any 
competitor  and  aolfly  upon  the  CommlMlon's  having  reajion 
to  believe  that  Buch  pernon  "ha*  failed  or  neglected  to  obey 
or  Intends  or  U  about  to  disobey"  the  order. 

The  (iue«(lon  t-hat  cxrurn  to  me  la  thin:  AaimmlnH  that  th" 
l>rrann  a«nlti»t  whom  thin  rnf()rrpm«'nt  fhrrmuh  thr  court 
cori«ii<lrr»«  that  (^Ix'dlrricr  by  him  would  mimii  thr  dn^trurtlnii 
of  hi*  proiwriy  or  his  llbfriy,  in  fHhir  words,  MMUttiing  tluit 
his  clnim  la  that  by  thp  otdnr  of  thr  Cnmm\tm\ou  hl»  protHirty 
l)afl  iKifji  coiiflacatod,  or  ihjtt  by  th"  ordrr  the  »<»«'urUy  of  hi* 
huu»«  and  hia  piiixm  against  unrnuKJiial;!!'  aiarchoa  t^nd  a«>lx- 
urtt  If  b<*liitf  viiilatod,  or  awtumiritf  thai  hi«  rmtaoii  for  not 
n^wylntj  la  ft«  h<'  claim*  that  Ihr  order  haw  been  ()btalri««d 
Vk.ihoui  due  procPMi  of  law,  in  oltwr  word*,  aa*unuii|{  that 
tlierp  u  a  coiwtitutional  right  of  liberty  or  of  property  in- 
volved in  the  order  of  the  Commlaalon,  the  quentlon  li,  Are 
thf  flndiiiKN  of  the  Ffdrrui  Trade  CommLvJlon  final,  or  can 
the  respondent  or  the  defendant  go  Into  the  courth  and  obtain 
that  remedy  which  the  Constitution  vouchwafes  to  him  by 
testing  the  acts  of  thr  Federal  Trade  CommLsslon  agaln-st 
these  guaranties  to  the  people  and  against  these  guaranties 
to  person.s  by  thoroughly  Investigating  de  novo  the  facts  in 
spite  of  the  findings  of  the  Commission?  I  address  that  ques- 
tion to  the  sponsor  of  the  bill. 

Mr  WHEELER  Mr.  President,  I  shall  be  glad  to  answer 
the  question.  Of  course,  we  cannot  by  this  projxjsed  legis- 
lation provide  that  the  findings  of  fact  shall  be  conclusive 
upon  the  court  so  as  to  take  away  any  constitutional  right 
which  any  indJ\idual  may  have,  either  as  to  the  law  or  as  to 
the  facts;  it  will  be  impossible  for  us  to  do  it;  I  would  not 
attempt  to  advocate  that  the  constitutional  rights  of  any  citi- 
zen should  be  taken  away  in  that  resixjct;  and  there  is  not 
any  attempt  to  do  it  by  this  bill,  let  me  say  to  the  Senator 
from  Vermont. 

Mr,  AUSTIN,  That  does  not  quite  answer  directly  the 
question  whether 

Mr.  WHEELER.  Then,  perhaps,  I  did  not  understand  the 
question. 

Mr.  AUSTIN.  That  does  not  quite  answer  the  question 
whether  the  sponsor  of  the  bill  regards  the  words  "the  land- 
ings of  the  Commission  as  to  the  facts,  if  supported  by  evi- 
dence, shall  be  conclusive",  as  binding  the  court  in  consid- 
ering a  constitutional  question. 

Mr.  WHEELER.  Of  course  not.  They  could  not  pDssibly 
do  so. 


Mr.  AUSTIN.  That  is  a  direct  answer,  sind  one  I  tun  very 
happy  to  have  in  the  Record. 

Ivli".  WHEELER.  In  one  case,  let  me  say  to  the  Senator, 
that  has  been  called  to  my  attention,  the  case  of  the  Fed- 
eral Trade  Commission  against  Curtis  Publishing  Co.,  the 
Court,  under  similar  language,  looked  into  additional  facts 
and  circumstances  in  tliat  particular  case,  and  held  that  it 
had  a  right  to  do  so. 

Mr.  AUSTIN.     Without  taking  too  much  time  I  wish  to 

make  a  brief  reference  to  the  treatment  of  that  question  by 

the  Supreme  Court  in  the  stockyards  case.     The  Stockyards 

Act  of  1921  was  not  identical  in  language.     With  respect  to 

evidence — and  I  am  reading  from  section  202    (b)    of  the 

Stockyards  Act,  which  can  be  found  in  Forty-second  Statutes 

at  page  161 — it  provided  as  follows: 

(bi  n,  after  svich  hearing,  the  Secretary  and*  that  the  packer 
has  violated  or  Is  violating  any  provlsionfi  of  thus  title  covered  by 
the  charges,  he  shall  make  a  report  In  WTlting  In  which  he  shall 
state  his  findings  as  to  the  facts,  and  shall  issue  and  cause  to  be 
served  on  the  packer  an  order  requiring  such  packer  to  ceaac  and 
desist  from  continuing  such  violation.  The  testimony  taken  at 
the  hearing  shall  be  reduced  to  writing  and  lUed  in  the  records 
of   the   Department   of  Agrlcxilture. 

Turning   to  subsection    (d)    of  section   202   we   find  this 

language: 

The  evidence  so  taken  or  admlttod,  duly  certified  and  filed  as 
aforebald  a*  r  part  of  the  record  shall  be  considered  by  the  court 
as  the  evidence  In  the  case  The  proceedings  In  such  cases  In 
the  circuit  court  of  appeals  shall  be  made  a  preferred  cause  and 
shall  be  expedited  In  every  way 

Although  that  1«  not  the  identical  phraseology  used  in  the 

pending  bill,  nevertheless  the  district  court,  on  consldertng 

the  matter,  believed  that  It  was  bound  thereby  to  accept  that 

evidence  exactly  an  It  was.  and  to  accept  the  findings  of  fact  of 

thr  Secret-ary  of  Agriculture  and  not  to  review  them  even  on 

the  ronstilutlnnal  question.     The  Supreme  Court  denied  thl« 

right,  saying,  among  other  things; 

The  iM*tfli  I  r»Tnrl  Ihnuitht  Ihnt  Uif  iK-tlnn  wa*  ullll  an  (;p#ti  nn» 
iitxlpr  thp  \'(trkpr<i  «M'1  «i(»rkyt*f'fl«  Aft  nnd  •>«pr«i**«'(i  th*  vii>w  that, 
pvrfi  ItinuKli  Ihn  l»«<»ur  l»  imi'  (if  I'ounai  nUnu  IhP  iwiuri  I*  iMiurid 
1(1  Mn<jH  Ihr  fiiirtlfiKii  'if  Mip  t^vrplmry  if  Ui«iy  m*  •iipjiurU"!  i>y 
MillMlnrilliil  itvl(l0tir<(-  niirl  Hint  It  t»  ruH  withlii  ll»«  Judlri»I  pri'Vlii<j« 
tu  WPi|/li   t  hi>  rviilPliM    uhil  (iiMHi  upiJli  Utp  iMitiiii  tif  lui'l 

After  diM  UMting  thr  matUT  the  (.'ourt  *aid  ihnt  the  court 

below  huviMg  taken  that  view  of  lh<*  matur,  the  Supreme 

Court  fell  bound  to  punA  upon  it,  to  ronitld^r  it,  and  declaro 

the  principle,  which  It  did,  as  follows: 

When  thr  legUlnture  appoint*  »n  nuerit  to  iwl  within  that  •phere 
of  Ipglslulive  authnrity  II  may  endow  the  agent  with  the  j><)wer  to 
make  nndUiK*  "f  fuel  which  are  conclusive,  provided  the  n*«julr«- 
mentfc  of  due  procea*  which  ure  upefially  appUcablf  to  ■uch  agency 
arc  mM.  ua  in  according  a  fair  hearint;  and  uctiiig  upon  evidrnce 
and  not  arhltrarlly. 

Again,  the  Court  said  later: 

Under  our  system  there  is  no  warrant  for  the  rlew  that  the 
Judicial  p>o*er  of  a  competent  court  can  be  clrciimscrlbed  by  any 
lcg:»>lative  arrangement  designed  to  give  effect  to  administrative 
actior.  gomt  btvouU  the  Umite  of  constitutional  authority.  Thii>  is 
the  purport  of  the  decu>ioi:.6  above  cited  with  respect  to  the  exer- 
cise of  ar,  independent  Judicial  Judgment  upon  the  facts  where 
confiscation  is  alleged.  The  quest  on  under  the  Packers  and 
Stockyardii  Act  Is  not  different  from  that  arising  under  any  other 
act,  and  we  see  no  rea&on  why  those  decisions  should  be  overniled. 

Mr.  President,  I  ask  unanimous  consent  to  have  inserted 
in  the  Recxdrd  at  this  point  that  part  of  the  decision  of  the 
Supreme  Court  of  the  United  States  which  begins  on  page  4, 
paragraph  3,  ending  on  page  8. 

There  being  no  objection,  the  excerpt  from  the  opinion 
was  ordered  to  be  printed  in  the  Record,  as  follows: 

Third.  The  scope  of  Judicial  review  upon  the  issue  of  confisca- 
tion :  The  question  Is  not  one  of  fixing  a  reasonable  charge  for  a 
mere  p)ersonaJ  serilce  subject  to  re^olation  under  the  commerce 
power,  as  In  the  case  of  market  agencies  employing  but  little  capi- 
tal. (See  Tagg  Bros.  &  Moorhead  v.  United  States,  svpra,  pp.  438, 
439.)  Here,  a  large  capital  investment  Is  involved,  and  the  main 
issue  is  as  to  the  alleged  c^niiscatlon  of  that  Investment. 

A  preliminary  question  Is  presented  by  the  contention  that  the 
district  cotirt,  in  the  presence  of  this  Issue,  failed  to  exercise  Us 
lndej>endent  Judgment  upon  the  facts  (11  P.  Supp.,  pp.  326-328 1 . 
(See  Ohio  Valley  Water  Co  v.  Ben  Avon  B'-rrmigh,  253  U  S  287. 
289;  Prendergast  v.  Neu  York  Telephone  Co.,  262  U.  S.  43,  50:  Blvr- 
field   Company  v.  Public  Service  Commission,   262   U.  8.  679,   688; 
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».  West.  280  U.  8.  234.  251;   Tagu  Bros.  A  Moor- 
Statet.  nipra.  pp    4A3,  444;  PnUlips  v.  Commissionrr, 
600:   CrotDeU  v    Benson.  285  U    3.  22  60:   State  Com- 
WtcMta  Oa*  Co..  290  U    8.  561.  569.)     The  district  court 
the  question  was  still  an  open  one  under  the  Pack- 
Act,  and  expressed  the  view  that,  even  though 
one  of  confiscation,  the  court  is  bound  to  accept  the 
the    Secretary    If    they    are   supported    by   substantial 
that  It  is  not  within  the  Judicial  province  to  weigh 
and  pass  upon  the  Issues  of  fact.     The  CiOTemment 
that,  notwithstanding  what  was  said  by  the  court  upon 
the  coxirt  carefully  analyzed  the  evidence,  made  many 
mgs  of  lU  own.  and  In  addition  adopted,  with  certain 
the   findings  of   the  Secretary.     The   Government   in- 
appeliant   thus    h^d    an   adequate    Judicial    review    and. 
the  case  Is  In  equity  and  comes  before  the  court  on 
that  from  every  point  of  view  the  clear  preponderance 
shows  that  the  prescribed  rates  were  In  fact  Just 
Hence,    the    Government    says    that    the    decree 
affirmed   irrespective  of   possible   error   in   the   reasoning 
court.      (See  West  v.  Ctuaapeak*  A  Potomac  TtU- 
296  U.  3.  662.  680  ) 

however,  of  the  discussion  In  the  Coxirt's  opinion.*  the 
question  shoiild  be  considered.     The  fixing  of  rates  is 
act.     In  determining  the  scope  of  Judicial  review  of 
there  Is  a  distinction   between   action   within  the  sphere 
authority  and  action  which  transcends  the  limits  of 
power      Exercising   lU  rate-making  authority,  the  leg- 
broad   discretion.     It   may    exercise    that   authority 
through  the  agency  It  creates  or  appoints  to  act  for 
In  accordance  with  appropriate  standards      The  Court 
as  a  board  of  revuion  to  substitute  its  Judgment  for 
legislature  or  its  agents  as  to  matters  within  the  prov- 
[San  Diego  Land  &  Town  Co   v   Jasper.  189  U   S,  439. 
Rate  Cases.  230  U    S.  353.  433:   Loa  Angeles  Gas  Co. 
Commission.  289  U    S.  287.  304).     When  the  legislature 
within  the  broad   field  of  legislative  discretion  Its  de- 
are   conclusive.      When   the   legislature    appoints    an 
tthln  that  sphere  of   legislative   authority   it   may 
agent  with  power  to  make  findings  of  fact  which  are 
provided   the   requirements  of   due   process   which  are 
applicable  to  such  an  agency  are  met.  as  In  according  a 
and  acting  upon  evidence  and  not  arbitrarily   [Inter- 
Commission   v     Louisville   A    Sashvxlle   R     R.  Co. 
91:    Virginian  Railrvay  Co    v    United  States.  272  U.  8. 
"^agg  Bros    A  Moorehead  v.  United  States,  supra,  p.  444; 
United  States.  102  U.  S.  1.  12)      In  such  cases  the  Ju- 
into   the   facts  goes   no   fxirther   than   to   ascertain 
there  Is  evidence  to  support  the  findings,  and  the  ques- 
weigbt  of   :he  evidence   In   determining   Issues   of   fact 
the  legislative  agency   acting   within   Its   statutory   au- 
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Constitution  fixes  limits  to  the  rate-making  power  by 
the  deprivation  of  property  without  due  process  of  law 
ng  of  private  property  lor  public  use  without  Just  com- 
When  the  legislature  acts  directly.  Its  action  Is  subject 
scrutiny   and   determination    In   order   to   prevent    the 
of  these  limits  of  power.     The  legislature  cannot  pre- 
scrutluy  or  determination  by  any  declaration  or  legls- 
Le^lslative  declaration  or  finding  is  necessarily  sub- 
nclependent  Judicial  review  upon  the  facts  and  the  law  by 
(ompetent  Jurisdiction,  to  the  end  that  the  Constitution 
supreme  law  of  the  land  may  be  maintained.     Nor  can  the 
escape  the  constitutional  limitation  by  authorizing   Its 
tke  findings  that  the  age.it  has  kept  within  that  Umlta- 
Legfciative  agencies,   with   varying  qualifications,   work   In   a 
jaecul  arly  exposed  to  political  demands.     Some  may  be  expert 
others  sulwervlent      It  Is  not  difficult  for  them  to 
requirements  of  law  in  giving  a  hearing  and  receiving 
But  to  say  that  their  findings  of  fact  may  be  made  con- 
constltutional  rights  of  liberty  and  property  are  In- 
although  the  evidence  clearly  establishes  that  the  findings 
and  constitutional  rights  have  been  invaded.  Is  to  place 
rights  at  the  mercy  of  administrative  officials  and  seriously  to 
security    Inherent    in    our    Judicial    safe^arda.     That 
Ith  our  multiplication  of  administrative  agencies,  is  not 
lightly  regarded.     It  Is  said  that  we  can  retain  Judicial 
to  examine  the  weight  of  evidence  when  the  question 
right  ot  personal  liberty      But  if  thu  be  so,  it  Is  not 
are  privileged  to  perform  our  Judicial  duty  in  that  caa* 
of  convenience  to  dl^egard  It  In  others.     The  prln- 
s  when  rights  either  of  person  or  of  property  are  prx>- 
c^onstltutlonal  restrictions.     Under  our  system  there  Is  no 
the  view  that  the  Judicial  power  of  a  competent  court 
circumscribed  by  any  legislative  arrangement  designed  to 
lo  administrative  action  going  beyond  the  limits  of  con- 
authority      This  Is  the  purport  of  the  decisions  above 
respect  to  the  exercise  of  an  Independent  Judicial  Judg- 
the  facts  where  confiscation   Is  alleged      The  question 
Packers  and  Stockyards  Act  Is  not  different  from  that 
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Denver  Union  Stock  Yards  Co.  ▼.  United  States,  57  F. 
"39;  St.  Joseph  Stock  Yards  Co.  t  United  States.  58  P. 
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artaing  under  any  other  act,  and  we  see  no  reason  why  those  deci- 
sions should  be  overruled. 

But  this  Judicial  duty  to  exercise  an  Independent  Judgment  does 
not  require  or  Justify  disregard  of  the  weight  which  may  properly 
attach  to  findings  upon  hearing  and  evidence.  On  the  contrary, 
the  Judicial  duty  u  performed  In  the  light  of  the  proceedings  alreaof 
had  and  may  be  greatly  facilitated  by  the  aseembllng  and  analyiU 
of  the  facts  in  the  course  of  the  legislative  determination.  Judicial 
Judgment  may  be  none  the  less  appropriately  independent  because 
informed  and  aided  by  the  sifting  procedure  of  an  expert  legislative 
agency.  Moreover,  as  the  question  Is  whether  the  legislative  action 
has  paaeed  beyond  the  lowest  limit  of  the  permitted  zone  of  reason- 
ableness into  the  forbidden  reaches  of  confiscation.  Judicial  scrutiny 
must  of  necesally  IaIm  Into  account  the  entire  legislative  process 
Including  the  iMiHiliin.  and  findings  upon  which  the  legislative 
acUon  rests.  We  have  said  that  "In  a  question  of  rate  making  there 
is  a  strong  presumption  In  favor  of  the  conclusions  reached  by  an 
experienced  administrative  body  after  a  full  hearing"  (Darnell  t. 
Edwards.  244  U  S.  564.  569) .  The  established  principle  which  guides 
the  court  In  the  exercise  of  Its  Judgment  on  the  entire  case  Is  that 
the  complaining  party  carries  the  burden  of  making  a  convincing 
showing  and  that  the  court  will  not  Interfere  with  the  exercise  of 
the  rate-nuiklng  power  unless  confiscation  Is  clearly  established 
(Loj  Angeles  Gas  Co  v  Railroad  Commission,  289  U  8.  287.  305: 
LindJieimrr  v  Illinois  Telephone  Co.  292  U.  8.  151.  169:  Dayton 
Power  A  Light  Co  v   Public  Utilttxes  Commission.  292  U.  S   290.  298). 

A  cognate  question  was  considered  In  Manufacturers  Railway 
Co  V  United  States  (246  D  S  457.  470.  488-490)  There  appellees 
Insisted  that  the  finding  of  the  Interstate  Commerce  Commission 
apon  the  subject  of  confiscation  was  conclusive,  or  at  least  that  it 
was  not  subject  to  be  attacked  upon  evidence  not  presented  to  the 
Commission.  We  did  not  sustain  that  contention  Nevertheless. 
we  pointed  out  that  correct  practice  required  that  "In  ordinary 
cases  and  where  the  opportunity  Is  open"  all  the  pertinent  evi- 
dence should  be  submitted  In  the  first  Instance  to  the  Commission. 
The  Court  did  not  approve  the  coxirse  that  was  pursued  in  that 
case  "of  withholding  fcom  the  Commission  essential  portions  of 
the  evidence  that  is  allied  to  show  the  rate  In  question  to  be 
confiscatory  '  And  It  was  regarded  as  beyond  debate  that  where 
the  CommlsLson  after  full  hearing  had  set  aside  a  given  rate  as 
unreasonably  high.  It  would  require  a  "clear  ease"  to  Justify  a 
court,  "upon  evidence  newly  adduced,  but  not  In  a  proper  sense 
newly  discovered",  in  annulling  the  action  of  the  Commission  upon 
the  ground  that  the  same  rate  was  so  unreasonably  low  as  to  de- 
prive the  carrier  of  its  constitutional  right  of  comp>ensatlon  With 
that  statement  the  Court  turned  to  an  examlnalon  of  the  evidence. 
The  principle  thus  recognized,  with  respect  to  the  weight  to  be  ac- 
corded to  action  by  the  Commission  after  full  hearing,  applies  a 
fortiori,  when  the  case  Is  heard  upon  the  record  made  before  the 
Commission  or.  as  In  this  case,  upon  the  record  made  before  the 
Secretary  of  Agriculture  It  follows.  In  the  application  of  this 
principle,  that  as  the  ultimate  determination,  whether  or  not  rates 
arc  confiscatory,  ordinarily  rests  upon  a  variety  of  sut)ordlnate  or 
primary  findings  of  fact  as  to  particular  elements,  such  findings 
made  by  a  legislative  agency  after  hearing  will  not  be  disturbed 
save  as  In  particular  Instances  they  are  plainly  shown  to  be  over- 
borne. 

As  the  district  court,  despite  its  observations  sa  to  the  scope  at 
review,  apparently  did  pass  upon  the  evidence,  making  findings  of 
Its  own  and  adopting  findings  of  the  Secretary,  we  do  not  think  It 
necessary  to  remand  the  cause  for  further  consideration  and  we 
turn  to  the  other  questions  presented  by  the  appeaL 

Mr.  AUSTIN.  Mr.  President.  I  ask  leave  also  to  have  In- 
serted in  the  Ricord  at  this  point  an  article  published  in  the 
Washington  Star  of  May  1,  1936,  with  headlines  "Vigil  on 
Rights  Shown  by  Coiirt — Supreme  Tribunal  Guards  Against 
Usurpation  by  Pact'  Pi-obers".  written  by  David  Lawrence. 
It  touches  upon  the  very  principle  in  issue  here,  although  it 
does  not  mention  the  pending  bill. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Rjecord,  as  follows; 

[Prom  the  Washington  Star  of  May  1,  1936] 

Vigo,  on  Rights  Shown  bt  CouaT—STiraxMi  TIusitnal  Gnajuw 
Against  UsuarAnoN  bt  "Fact"  Paosxas 

By  David  Lawrence 

The  most  Important  event  of  this  week  In  national  affairs  was 
the  handing  down  of  an  opinion  by  the  Supreme  Court  of  the 
United  States  that  sets  up  a  guide  of  constructive  value  in  aiding 
the  citizen  and  the  Government  to  steer  a  safe  course  tiirough 
the  maises  of  new  law  that  have  been  set  up  In  recent  years. 

The  average  man  probably  does  not  realize  that  as  government 
has  become  more  and  more  complicated  and  overburdened  with 
tasks  that  the  legislative  bodies  have  turned  over  to  Executlvs 
agencies  or  commissions,  the  rights  of  the  citizen  have  to  be  de- 
termined in  a  Judicial  faahion.  especially  If  some  question  arises 
whether  he  Is  or  is  not  complying  with  a  given  regulation. 

The  tendency  on  the  part  of  Congress,  and.  for  that  matter, 
State  leglslatxires.  too.  has  been  to  write  a  law  In  general  terms 
and  leave  it  to  a  commission  or  bcwrd  to  proclaim  regulations  as  to 
details  More  than  this,  the  right  has  been  given  to  commissions 
to  take  t<ist»m<M^j  at  has  rings,  soine  puhUc  aod  soms  private,  and 
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then   It  has   been  stipulated   that   as   to   "quesUons   of  fact"   the 
decision  of  the  commifisloa  shall  be  final  and  conclusive. 

riNDIWOS   CAN    BK  COLOSED 

This  merely  means  that  while  court  review  Is  not  taken  away, 
the  opportunity  for  a  court  to  look  into  a  case  to  see  whether  a 
oltizen's  constitutional  rights  have  been  forfeited  might  seem  to 
be  limited.  In  other  words,  the  revie\^ing  court.  If  It  had  to 
accept  the  findings  of  fact  by  a  commission  or  Executive  depart- 
ment, would  never  be  able  to  tell  whether  constitutional  rights 
have  been  lost.  For  the  so-called  "findings"  amount  usually  to  an 
Interpretation  of  the  evidence,  and  hence  a  reviewing  court  would 
get  a  colored  view  of  that  evidence  if  the  Executive  agency  hap- 
pened to  be  politically  minded  or  prejudiced  with  the  viewpoint  i 
of  a  particular  class  In  the  economic  struggles  of  today. 

How,  then,  can  a  citizen  be  assured  of  court  review?  Congress 
tias  shown  an  Inclination  to  write  into  the  law  itself  some  limita- 
tion on  the  right  of  appeal.  The  Supreme  Court  of  the  United 
States  alone,  however,  can  determine  what  is  the  supreme  law  of 
the  land.  It  becomes  important  now  to  see  whether  Congress  can 
limit  the  right  of  court  review.  Chief  Justice  Hughes  speaking  for 
the  Supreme  Court  upheld  the  right  of  review  where  constitu- 
tional rights  were  Jeopardized. 

The  case  In  point  arose  with  reference  to  the  enforcement  of 
the  Stockyards  Art  by  the  Secrettu-y  of  Agriculture.  It  so  hap- 
j>ens  that  the  "finding*"  of  the  Secretary  were  affirmed  as  correct 
by  all  the  members  of  the  Court.  A  question  develof>ed  as  to 
how  far  weight  should  be  given  to  evidence  taken  by  the  Secretary- 
and  whether  the  facts  themselves  should  be  examined,  by  the  re- 
▼totnc  courts.  Justice  Brandels  seemed  to  think  the  decisions  of 
these  fact-finding  commissions  should  be  final.  Justices  Cardozo 
■d4  Stone  thought  his  reasoning  was  right,  but  conceded  that  the 
wetght  of  prec»-dent  supported  the  contentions  of  Chief  Justice 
Hughes,  who  delivered  the  opinion  of  the  Court.  In  that  opinion 
Mr    Hughes  said : 

"Legislative  declaration  or  finding  is  nece.ssarlly  subject  to  Inde- 
pendent Judicial  review  upon  the  farts  and  the  law  by  courts  of 
competent   Jurisdiction   to   the   end   that   the   Constitution,   as   the 
supreme  law  of  the  land,  may  be  maintained.     Nor  can  the  legis- 
lature escape  the  constitutional  llmiunon  by  authorizing  Its  agent  I 
to  make  findings  that  the  agent  has  kept  withm  that  llm.ltation. 
"Legislative  agencies,  with  varying  Ciuulificatlons.  work  In  a  field 
peculiarly  exposed  to  political  demands      Some  may  be  expert  and  I 
impartial,  others  subservient.     It  Is  not  difficult  for  them  to  ob-  j 
serve   the   requirements  of   law   in   giving   a  hearing   and   receiving  ; 
evidence      But  to  say  that  thetr  findings  of  fact  may  be  conclusive 
except  where  constitutional  rights  of  liberty  and  property  are   In- 
volved, although  the  evidence  clearly  establishes  that  the  findings  l 
are  wrong  and  constitutional  rights  have  been  invaded.  Is  to  place 
those  rights  at   the  merry  of  administrative  officials  and  seriously 
to   Impair   the  security   inherent    m  our  Judicial   safeguards.     That 
prospect,  with  our  multiplication  of  admuiistrative  agencies,  is  not 
one  to  be  lightly  regarded   ' 

The  foregoing  quotation  wlU  surely  be  of  historical  importance 
as  a  restatement  of  a  doctrine  or  fundamental  principle  of  consti- 
tutional law.  It  may  take  on  new  raeaaiing  because  many  New- 
Deal  laws  have  contained  what  are  called  legislative  declitrations 
that  now  become  mere  "declarations  '  and  are  not  binding  on  the  ' 
courts.     For  Instance,  the  Securities  Act  of   1933  says; 

"The  findings  of  the  Commission  as  to  the  facts,  if  supported  by 
evidence,  shall  be  conclusive." 

The  Securities  and  Exchange  Act  of  1934  contained  a  duplication 
of  the  same  provision. 

OTHERS   CONTAIN    PROVISION 

The  National  Labor  Relations  Act.  after  prescribing  methods  of 
filing  petitions  In  United  States  Ctirtiit  Cotirts  for  enforcement 
of  the  Board's  orders,  says: 

**Tbe  findings  of  the  Board  as  to  the  facts,  if  supported  by 
evidence,  shall  be  conclusive  " 

The  Public  Utility  Act  of  1935  and  the  Guffey  Coal  Act  contain 
Identical  provisions  stating  that  the  findings  of  the  Commission 
•which  enforces  each  act  •"shall  be  conclusive." 

Many  cases  are  pending  In  the  lower  cotirts  touching  on  what 
are  or  are  not  the  "facts"  in  labor  disputes.  If  a  labor  board 
which  consists  of  prolabor  members  or  proemployer  members 
should  have  the  power  to  declare  what  are  the  "facts",  and  this 
declaration  were  to  be  binding,  the  constitutional  rights  of  the 
citizen  could  be  swept  away  virtually  by  fiat  or  decree  of  Congress. 
through  the  simple  method  of  creating  an  agency  or  commission 
to  hold  hearings  and  issue  findings  on  the  alleged  "facts."  The 
Supreme  Court  of  the  United  States,  ever  vigilant  to  protect  the 
rights  of  the  clUaen,  has  by  its  pronotxncement  reiterated  a  warn- 
ing to  citizens  as  well  as  to  Government  agencies  that  constitu- 
tional rights  cannot  be  thus  taken  away.  Undoubtedly  executive 
commlBslons  will  be  more  careful  In  the  future,  and  when  a  few 
principles  have  been  set  up  in  a  number  of  test  cases  the  chances 
are  the  Supreme  Court  will  not  be  burdened  with  many  cases  of 
reviewing  the  "facts." 

Mr.  AUSTIN.  Mr.  President,  I  have  heard  some  criticism 
of  that  feature  of  the  bill  which  prot-ides  that  in  no  case 
shall  it  be  necessary  to  establish  a  nolation  of  an  order  of 
the  Commission  as  a  condition  precedent  to  the  affirmance, 
modification,  or  setting  aside  of  the  order  or  entering 
another  order  enforcing  it.  My  view  of  this  new  provision 
Is  that  it  will  be  very  beneficiaL 


On  the  whole  I  am  inclined  to  favor  the  proposed  legisla- 
tion. Its  purpose  is  preventive  in  character.  I  know  from 
observation  that  the  Federal  Trade  Commission  Act  hae 
needed  some  amendments  of  this  character.  I  am  glad  to 
observe  that  there  has  not  been  any  effort  In  drafting  the 
bill  to  amend  the  Constitution  of  the  United  Slates  with 
reference  lo  what  is  interstate  commerce  and  what  is  intra- 
state commerce. 

Mr.  WHEELER.  Mr.  I*resident,  I  have  one  amendment 
which  I  should  like  to  offer  which  was  not  taken  up  in  the 
committee.  It  is  simply  a  provision  that  upon  the  expira- 
tion of  his  term  of  office  a  commissioner  shall  continue  to 
serve  until  his  successor  shall  have  been  appointed  and  shall 
have  been  qualified.  That  is  merely  to  pro^^de  that  in  the 
event  of  the  expiration  of  the  term  of  a  Commissioner  there 
will  not  be  a  vacancy,  but  that  the  occupant  will  hold  until 
such  time  as  his  succe.ssor  is  appointed  and  qualified. 

Mr.  McNARY.  Mr.  President,  I  think  that  is  the  legisla- 
tive practice  as  expressed  in  most  statutes. 

Mr.  WHEELER.  Tlaat  is  correct.  I  offer  the  amendiment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER  ^Mr,  B.^chman  in  the  chair). 
"Hie  amendment  vriW  be  stated. 

The  Chttf  Clerk.  On  page  15,  after  line  12,  it  Is  pro- 
posed to  insert  the  following  new  section: 

Sec.  5.  That  section  1  of  said  act  be.  and  the  .same  is  hereby, 
amended  by  ln.«iertlng.  immediately  after  the  words  "unexpired 
term  of  the  Commissioner  whom  he  shail  succeed",  the  following: 
"Provided,  however,  That  upon  the  explraiion  of  hif-  term  of  office 
a  Commissioner  shall  continue  to  serve  until  his  successor  shall 
have  been  appointed  and  shall  have  qualified." 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Montana. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  bill  is  still  before  the 
Senate  and  open  to  amendment.  If  there  be  no  further 
amendment,  the  question  is.  Shall  the  bill  be  engrossed  and 
read  a  third  time? 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
was  read  the  third  time,  and  passed. 

Mr.  ROBINSON.  Mr.  President,  I  understand  the  Sen- 
ator from  Utah  IMr.  King]  desires  to  bring  before  the  Sen- 
ate a  bill  relating  to  an  organic  act  for  the  Vugin  Islands. 
While  he  is  getting  hi.s  papers  together.  I  suggest  the  ab- 
sence of  a  quorum  in  order  that  Senators  may  know  that 
the  bill  is  being  brought  before  the  Senate. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 

La  PoUette 

Lewis 

Logan 

Lonergan 

Long 

McAdoo 

McOUl 

McKellar 

McNary 

Maloney 

Metcaif 

Minton 

Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

O'Mahoney 

Tlie  PRESIDING  OFFICER.  Seventy-six  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

PEE11ANE>T    GOVERNMENT    FOR    VIRGIH    ISLANDS 

Mr.  KING.  Mr.  President,  I  ask  unanimous  consent  that 
the  Senate  proceed  to  the  consideration  of  Senate  bill  4524, 
Calendar  No.  2070.  to  provide  a  permanent  government  for 
the  Virgin  Islands  of  the  United  States,  and  for  other 
purposes. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Utah? 

Mr.  McNARY.  Mr.  President,  I  observe  tha»  the  sponsor 
of  the  bill  is  the  Senator  from  Vermont  (Mr.  Gibson  J,  who 


Adams 

Copeland 

Ashurst 

Couzens 

Austin 

Davis 

Bachman 

Dletertch 

Barbour 

Donahey 

Bark  ley 

Duffy 

Black 

Frazler 

Bone 

George 

Bulkley 

Gerry 

Bulow 

Gibson 

Burke 

Glass 

Byrd 

GufTey 

Byrnes 

Hale 

Capper 

Harrison 

Caraway 

Hatch 

Carey 

Hayden 

Chavez 

Johnson 

Connally 

Keyes 

CooUdge 

King 

Overton 

Plttman 

Pope 

Reynolds 

Robinson 

Russell 

Schwellenbach 

Sheppard 

Shipstead 

Stelwer 

Thomas.  Ok  La. 

Thoma-s  Utah 

Town  .send 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 
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bas  advlied  me  that  the  bill  In  every  way  conforms  to  hl3 
best  Judpnent.  which  Is  always  good.  I  am  not  sure  the 
other  members  of  the  committee  were  all  In  attendance. 
A3  one  ]  Bonber.  I  have  been  too  much  occupied  elsewhere 
to  be  pn  sent  at  the  meetings  of  the  committee.  Were  other 
Senators  present  at  the  hearings  when  the  t^  was  con- 
aUkred? 

Ifr.  KINO.  Mr.  President,  most  of  the  Senators  upon 
the  comnittee  were  present  when  legislation  relating  to  the 
Vlrgtn  £  lands,  including  the  question  of  an  organic  act,  was 
vader  e(  nalderation.  The  Senator  from  Rhode  Island  [Mr. 
MrrcALTl  was  present  on  two  occasions,  as  I  recall.  At  the 
first  met  ting  the  Senate  Committee  on  Territories  and  Insu- 
lar AfTars  considered  in  a  general  way  the  question  of 
enacting  an  organic  act  for  the  government  of  the  Virgin 
Islands.  Two  tentative  drafts  were  before  the  committee — 
one  subcutted  by  the  Interior  Department  and  the  other  by 
represen  atives  of  the  residents  of  the  Virgin  Islands.  The 
draft  su  Knitted  by  the  latter  contained  some  of  the  provi- 
sions found  m  the  bill  proposed  by  the  representatives  of 
the  Interior  Department.  However,  there  were  striking  dif- 
ferences, some  of  which  appeared  to  be  irreconcilable.  At 
the  meeting  of  the  committee  referred  to  nearly  every  mem- 
ber was  present,  and  a  general  discussion  ensued,  followed 
by  a  ratier  careful  examination  of  the  proposed  drafts, 

I  had  prepared  and  submitted  to  the  committee  before  It 
met  a  statement  showing,  in  parallel  columns,  the  provisions 
<rf  each  3ill.  including,  of  course,  the  agreements  and  dis- 
agreements between  the  same.  Subsequently.  I  was  asked 
by  the  chairman  of  the  committee  to  examine  the  drafts 
which  hud  been  submitted  and  to  confer  with  representa- 
tives of  the  Interior  Department  and  representativ»»s  who 
had  come  from  the  Virgm  Islands  to  represent  the  people 
residing  there,  with  the  view  of  preparing  a  measure  to 
report  tc  the  Senate  I  might  add  that  various  groups  of 
the  resit  ents  of  the  Virgin  Islands  had  met  and  selected 
represen  atives  to  come  to  Washington  and  present  their 
views,  and  also  to  submit  a  proposed  draft  for  an  organic 
act  for  tie  Islands. 

I  had  numerous  conferences  with  Dr.  E.  H.  Omening. 
Director  of  the  Division  of  Territories  and  Island  rnniif  ulnn  / 
Departm?nt  of  the  Interior;  Governor  Cramer,  the  present 
Oovernoi  of  the  Virgin  Islands;  Mr.  Hastings,  attorney  for 
the  Department  of  the  Interior;  and  the  representatives  who 
had  com?  from  the  Vir^n  Islands  to  present  the  views  of 
the  residents  of  the  Islands,  including  their  attorney.  Mr. 
Jacobsenl  I  received  infonnattoi  from  various  sources,  and 
data  that  were  made  available.  At  these  various 
the  differences  of  the  respective  groups  were 
and  the  information  at  hand  utilized  with  a  view 
lulation  of  an  organic  act  that  would  meet  all 
reasonable  demands.  As  stated,  there  were  conflicting  views 
and  I  attempted  to  reconcile  them  and  to  secure  the  ap- 
proval of  the  various  groups  and  their  representatives  to  a 
measure  that  would  be  just  to  the  Virgin  Islands  and  their 
its  and.  at  the  same  time,  that  would  recognize  and 
tbe  Interests  of  the  United  States.  During  these 
negotiatl4^ns  and  conferences,  a  measure  was  prepared  which 
some  of  the  provisions  in  each  of  the  tentative 


utilized 
conferen^ 

to  tt» 


embodied 


drafts  flist  submitted,  as  well  as  others,  and  which  repre- 


sented a 
patlng  in 


partial  agreement  upon  the  part  of  thoee  particl- 
the  conferences. 


Some  (f  the  provisions  recommended  by  the  contending 
parties  I  rejected,  but  I  kept  in  mind  always  the  primary 
object  soUght  viz.  a  measure  that  would  be  just  and  fair  to 
all  partids  concerned.  As  a  result  of  the  conferences,  a 
tentative  Idraft  was  suggested  and  it  was  Introduced  by  the 
Baiator  from  Vermont  lMj.  Gibson  1.  This  became  the 
basis  of  further  conferences  and  discussions.  Finally  the 
measure  ^as  so  perfected  that  I  believed  it  should  be  brought 
back  to  tJie  committee  for  its  approval.  There  were  two  or 
three  questions  not  yet  fully  determined,  and  when  I  sub- 
mitted the  bill  to  the  committee  these  undetermined  ques- 
tions wer?  settled.  The  committee  then  approved  the  bill, 
and  I  wajs  directed  to  report  it  to  the  Senate  and  secure* 
favorable  action  at  the  earliest  pft«g<fri^  ^at^      The  bill  which 


I  have  reported  substantially  meets  the  views  of  the  repre- 
sentatives of  the  Interior  Department  and  the  views  of  the 
representatives  of  the  Virgin  Islands. 

Mr.  McNARY.  Has  the  bfB  met  with  the  unanimous 
approval  of  the  committee? 

Mr.  KING.  It  has  been  approved  by  all  members  of  the 
committee  who  were  present  during  its  consideration  by  the 
committee,  and.  so  far  as  I  know,  by  the  very  few  who  were 
prevented  from  attending  the  committee  meetings  when  the 
questions  involved  were  under  consideration. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  iS.  4524)  to  provide  a  permanent  government  for  the 
Virgin  Islands  of  the  United  States,  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  Territories 
and  Insular  Affairs  with  an  amendment  to  strike  out  all  after 
the  enacting  clause  and  to  insert: 

That  the  prorUlona  of  this  act.  and  the  name  "the  Virgin  Islands'* 
as  used  in  this  act.  shall  apply  to  and  Include  the  territorial  do- 
main, lands  and  waters  acquired  by  the  United  States  through 
ceaalon  of  the  Danish  West  Indian  Islands  by  the  convention  be- 
tween the  United  States  of  America  and  His  Majesty  the  King  of 
Denmark,  entered  Into  August  4.  1918.  and  ratified  by  the  Senate  on 
September  7.  l»l«   (30  Stat    L.   1706). 

Sac.  a  The  Insular  pntwlon  wlUch  U  the  Virgin  Islands  shall  be 
divided  into  two  munldpalltlaa.  namely.  tD  the  municipality  of 
St.  Croix,  and  (2)  the  municipality  of  St.  Thomas  and  St  John. 
The  boundaries  of  said  municipalities  ahaU  be  the  same  as  at 
present  established  In  accordance  with  laws  in  fore*  on  the  date  of 
enactment  of  this  act.  and  the  capital  and  seat  of  the  central 
^vemment  shall  be  St.  Thomas.  In  this  act  the  phrase  "the 
Government  of  the  Virgin  Islands"  shall  Include.  In  addition  to  th« 
governing  authority  of  the  insular  poaaesslon.  the  governing  au- 
thority of  the  two  municipalities,  unlaas  the  context  shall  Indicate 
a  different  intention. 

S»c.  3  The  inhabitants  of  the  municipality  of  St.  Croix  and  -jf 
the  municipality  of  St  Thomas  and  St.  John  are  hereby  constituted 
into  bodies  politic  and  JurMlc.  under  the  present  name  of  each 
s\ich  municipality,  and  as  such  bodies  they  shall  have  perpetual 
■ucoesBlon  and  power  (a)  to  adopt  and  use  an  official  seal,  (b)  to 
sue  and  in  cases  arising  out  o*  contract  to  be  sued;  (c)  to  demand 
the  fxilflllment  of  obligations  under  the  taw  and  to  defend  and 
prosecute  all  actions  at  law;  (d)  to  acquire  property  by  purchase, 
exchange,  donation  or  bequest,  by  virtue  of  proceedings  for  the 
coUection  of  taxes,  by  eminent-domain  proceedings,  or  by  any 
other  means  provided  by  law,  and  to  possess,  administer,  and  govern 
such  property;  and  (e)  to  alienate  or  encxunber  any  of  their 
property,  subject  to  the  provisions  of  this  act. 

Sac.  4  All  property  which  may  have  been  acquired  by  the  United 
States  from  Denmark  In  the  Virgin  Islands  under  the  convention 
entered  Into  August  4.  1916,  not  heretofore  or  within  I  year  here- 
after reserved  by  the  United  States  for  pubUc  purposes,  is  hereby 
pl»ced  under  the  control  of  the  Government  of  the  Virgin  Islands: 
FrovitUd.  That,  except  as  otherwise  expressly  provided.  aU  laws  of 
the  United  States  for  the  protecUon  and  improvement  of  the  navi- 
gable waters  of  the  United  States  and  the  preservation  of  the  in- 
terest of  navigauon  and  conunerce  shall  apply  to  the  Virgin  Islands- 
Provtded  further.  That  nothing  in  this  act  shall  be  construed  to 
affect  or  Impair  in  any  manner  the  terms  and  conditions  of  any 
authorizations,  permits,  or  other  powers  heretofore  lawfully  granted 
or  exercised  In  or  In  respect  of  the  Virgin  Islands  by  any  authorized 
officer  or  agent  of  the  United  SUtes:  Providtd  further  That  the 
Secretary  of  the  Interior  shall  be  authorized  to  lease  or  to  sell  upon 
such  terms  as  he  may  deem  advantageoios  to  the  Government  of  the 
United  States  any  property  of  the  United  States  under  his  admlnU- 
trauve  supervision  In  the  Virgin  Islands  not  needed  for  DUbUc 
pxirpoees  k**""*- 

UCCISLATTVK    BSAJfCH 

8mc.  a  All  local  legislative  powers  in  the  municipality  of  St. 
CroU.  except  as  herein  otherwise  provided,  shall  be  vested  in  a 
local  legislative  assembly,  which  shall  be  designated  the  'Muni- 
cipal CouncU  of  St.  CroU."  Said  councU  shall  consist  of  nine 
members  elected  by  the  qualified  electors  of  the  municipality  for 
a  term  of  2  years  beginning  the  Ist  day  of  January  next  succeed- 
ing the  date  of  election.  The  members  shall  be  elected  In  four 
represen Utive  districts,  two  of  which  shall  be  the  town  of  Chrls- 
tiansted  and  the  country  district  thereof,  and  two  of  which  shaU 
be  the  town  of  Prederlksted  and  the  country  district  thereof  as 
defined  by  law  in  force  on  the  date  of  enactment  of  this  act- 
ProtTufed.  That  two  members  shall  be  elected  for  each  of  said  dis- 
tricts and  one   member  at  large. 

S«c.  a  All  local  legislative  powers  in  the  municipality  of  St 
Thomas  and  St  John,  except  as  herein  otherwise  provided  shaU 
be  vested  in  a  local  legislative  assembly  which  shsJl  be  desljmated 
the  "Municipal  CouncU  of  St.  Thomas  and  St.  John."  Said 
councU  shall  consist  of  seven  members  elected  by  the  qualified 
electors  of  the  municipality  for  a  term  of  2  years  beginning  the 
let  of  January  next  succeeding  the  date  of  election.  The  members 
shall  be  elected  in  three  representative  districts,  one  of  which 
shall    be   the   town   disUlct   and   one   the   country   district   of   St 


1936 


CONGRESSIONAL  RECORD— SENATE 


6605 


and  cne  the  dtetrict  of  3t.  John,  as  defined  by  law  In 

fOKe  on  the  date  of  enactment  of  this  act:  P^oxyvied.  That  two 
inar —  shall  be  elected  lor  each  of  the  dlstrtct*  of  St.  Thomas, 
one  member  lor  the  district  of  St.  John,  and  two  memk)er«  at 
l»n;e. 

8er  7.  Aft«-  January  1,  1937,  }olnt  aemlons  of  said  municipal 
councils  shall  constitute  and  shall  be  designated  the  'Leglsiatlve 
AsHpmbly  of  the  VlrKin  Islands."  The  legislative  assembly  shall 
convene  In  St  Thomas  upon  caU  by  the  Governor,  and  also 
whenever  both  municipal  councils  .shall  determine  by  resolutions 
passed  by  each  of  them  Pronided.  That  the  Governor  shall  call 
the  legUsiative  assembly  at  Icaet  once  during  each  calendar  year. 
The  legislative  assembly  may  enact  leglslaUon  applicable  to  the 
Virgin  LsUtnd.'^  as  a  whole  but  no  legislation  shall  be  considered 
otlier  than  that  specified  in  the  mei^.sage  by  the  Governor  calling 
such  a  eeeslon.  or  In  both  of  said  resolutions:  Provided  furth^, 
That  so  long  as  the  membership  of  the  legislative  assembly  does 
not  pxceetl  16  members  a  quorum  of  the  legislative  assembly  shall 
consist  of  not  less  than  10  members,  and  no  bUl  shaU  be  enacted 
xirtil  It  shall  be  pasfwHl  bv  a  two-thirds  majority  vote  of  the  niem- 
bers  present  Provided  further.  That  the  leglsiaUre  assembly  shall 
have  and  exercise  aU  powers  and  tnununltles  within  the  Jurisdic- 
tion of  the  Virgin  Lslands  which  are  granted  tinder  this  act  to  the 
municipal  counclU  within  their  respective  jurisdictions,  and  shall 
be  subject  to  the  same  limitations  as  those  Unpoeed  on  the  mu- 
nicipal councils.  The  municipal  councils  shall  not  enact  laws  or 
ordinances  In  conflict  with  the  enactmenU  of  the  legislative 
assembly. 

Sec  8  The  present  colonial  councUs  shall  continue  to  function 
until  January  1.  1937.  The  next  general  election  in  the  Virgin 
TTl«n*<«  «h^ii  be  held  on  November  S.  1936.  At  such  election  there 
shall  be  chosen  the  entire  membership  of  each  municipal  cotxncll 
as  herein  provided  Thereafter  the  elections  shall  be  held  on  the 
first  Tuesday  after  the  first  Monday  in  Ncrvember.  beginning  with 
the  vear  1938.  and  every  2  years  thereafter.  The  terms  of  office  of 
members  of  the  respective  colonial  councils  of  the  municipalities 
of  St  Thomas  and  St  John  and  of  St  Croix,  whose  terms  of  office 
under  existing  law  would  expire  prior  to  January  1.  1937,  are 
hereby   extended   to  that   date. 

SMC.   9.  No  person   shall   be   eligible   to   be    a   member   of    either 
municipal  council  unless  he  Is  a  citizen  of  the  United  States,  over 


Sec  15  The  quorum  of  each  municipal  council  shaTl  consist  of 
an  absolute  majority  of  all  Its  members.  No  bill  shall  become  a 
law  until  It  shall  t)e  passed  by  a  majority  i  yea-aiid-nay )  vote  of 
the  members  present  and  voting  of  the  municipal  council  having 
Jurisdiction,  entered  upon  the  journal,  and  approved  by  the  Gov- 
ernor, except  as  otherwise  herein  provtded.  Each  municip>al 
council  shall  keep  a  journal  of  its  prooeedines  and  publish  the 
same  during  the  year,  and  the  yeas  and  nays  of  the  members 
voting  on  any  question  shall   be  entexed  on  the  Journal. 

Sec  16.  New  legislation,  and  repeals,  alterations,  and  amendments 
of  local  laws  of  the  Virgin  Isdands  by  the  municipal  council  having 
jurisdiction,  and  by  the  legislative  assembly,  shall  be  effective  and 
enforced  when,  and  to  the  extent,  such  new  legislation,  repeals, 
alterations,  and  amendments  are  approved  by  the  Governor,  and  the 
Governor  shall  state  specifically  In  each  case  whether  hla  approval 
or  disapproval  Is  In  whole  or  In  part,  and  If  In  part  only,  what  part 
Is  approved  and  what  p>art  not  approved.  The  Governor  may  veto 
any  specific  Item  or  items  In  any  bill  which  impropriates  money 
f«-  specific  purposes,  but  shall  veto  other  bills,  If  at  all.  only  as  a 
whole  If  any  bill  passed  by  the  municipal  council  having  juris- 
diction or  by  the  legislative  assembly  l)e  disapproved  In  whole  or 
in  part  by  the  Governor,  the  Governor  shall  within  30  calendar 
days  rettim  such  bill  to  the  said  municipal  councU  or  to  the  legis- 
lative assembly  whether  In  actual  session  or  not,  setting  forth  his 
objections.  If  after  reconsideration  by  the  legislative  t>ody  having 
Jurisdiction  two-thirds  of  all  the  nvembers  of  the  said  body  pass 
such  bill  or  part  of  bill.  It  shall  be  sent  to  the  Governor  who.  In. 
case  he  shall  not  then  approve  It.  shall  transmit  the  same  to  the 
President.  If  the  President  approves  such  bill  or  part  of  bill,  he 
shall  sign  It  and  it  shall  become  law;  If  he  coes  not  approve  such 
bill  or  part  of  bill,  he  shall  rettim  It  tc  the  Governor,  so  stating, 
and  it  shall  not  become  law  If  any  bill  shall  not  be  returned  by 
the  Governor  as  herein  provided  within  30  calendar  days  after  it 
shall  have  been  presented  to  him  the  same  shall  become  a  law  In 
like  manner  as  If  he  had  signed  it.  The  President  shall  approve 
or  disapprove  an  act  submitted  to  him  under  the  provisions  of  this 
section  within  3  months  from  and  after  Its  presentation  for  his 
approval;  and  If  not  acted  upon  within  such  time,  it  shall  become 
a  law  the  same  as  if  It  had  been  specifically  approved.  All  laws 
enacted  by  the  Municipal  Council  of  St.  Croix,  by  the  Municipal 
CouncU  of  St   Thomas  and  St   John,  or  by  the  legislative  as«»embly, 


16  vcarB  of  aire  is  a  qualified  voter  of  the  munlclpalitv  in  which  |  shall  be  reported  by  the  Governor  to  the  Secretary  of  the  Interior 
elected  has  Teidded  In  the  Virgin  Islands  for  a  period  of  not  less  i  and  by  him  to  the  Congress,  which  hereby  reserves  the  power  and 
tlian  3  years  next  preceding  the  date  of  elecUon.  and  has  not  been  1  the  authority  to  annxil  the  same  The  laws  not  annulled  shall  be 
onnvlcted  of  a  felor.v  or  of  a  crime  involving  moral  turpitude,  j  published  annually  as  a  public  document.  If  at  the  termination 
tech  municipal  council  may  exclude  from  membership  therein  of  any  fiscal  year  the  appropriation  necessary  for  the  support  of 
^^  *^  -  ..        -  .     ^    .^        ^■f^^  raiinicipa]  government  for  the  ensuing  fiscal  year  shall  not  have 

t)een  made  tlien  the  several  sums  appropriated  in  the  last  appro- 
priation bills  for  the  objects  and  purposes  therein  specified,  so  far 
as  the  same  may  be  applicable,  shall  be  deemed  to  be  reappro- 
prlated.  item  bv  item;  and  until  the  municipal  council  of  the 
municipality  having  jurisdiction  shall  act  In  such  behalf,  the 
Governor  may  make  the  payments  and  collections  necessary  for  the 
purpose  aforesaid. 

Sbc  17.  Beginning  on  January  1,  1938,  or  on  such  earlier  date 
subsequent  to  January  1,  1937.  as  may  be  fixed  by  local  law  or  ordi- 
nance few  either  municipality,  and  thereafter,  the  franchise  shall 
be  vested  in  residents  of  the  Virgin  Islands  who  are  citizens  of  the 
United  States.  21  years  of  age  or  uver  and  able  to  read  and  write 
the  English  language  Additional  qualifications  msy  be  prescribed 
by  the  legislative  assembly:  Provideii.  however,  That  no  property  or 
Income  qualification  shall  ever  be  Imposed  upon  or  required  of  any 
voter,  nor  shall  any  discrimination  in  qualification  be  made  co- 
based  upon  difference  In  race,  color,  sex.  or  religious  belief. 

Sbc  18.  The  laws  of  the  United  States  applicable  to  the  Virgin 
Islands  on  the  date  of  enactment  of  this  act.  and  all  local  laws  and 
ordinances  In  force  on  such  date  In  the  Virgin  Islands,  not  incon- 
sistent with  thU  act.  shall  continue  In  force  and  effect:  Provided. 
That  the  Municipal  Council  of  8t.  Croix  and  the  Municipal  Council 
erf  St.  Thomas  and  St.  John,  and  the  leglslaUve  assembly,  shall 
have  power,  when  not  Inconsistent  with  this  act  and  within  their 
respective  Jurisdictions,  to  amend,  alter,  modify,  or  repeal  any  law 
of  the  United  States  of  local  application  only,  or  any  ordinance, 
public  or  private,  civil  or  criminal,  continued  In  force  and  effect  by 
this  act,  except  as  herein  otherwise  provided,  and  to  enact  new  laws 
and  ordinances  not  lncon.3lstent  with  this  act  and  not  Inconsistent 
with  the  laws  of  the  United  Slates  hereafter  nukde  applicable  to 
the  Virgin  Islands  or  any  part  thereof,  subject  to  the  power  of  the 
Congress  to  annul  the  same  The  laws  of  the  United  States  relat- 
ing to  patents,  trademarks,  and  copyrights,  and  to  the  enforcement 
of  rights  arising  thereunder,  shall  have  the  same  force  and  effect 
in  the  Virgin  Lslands  as  In  the  continental  United  State«.  and  the 
District  Court  of  the  Virgin  Islands  shall  have  the  same  Jurisdiction 
In  causes  arising  under  such  laws  as  Is  exercised  by  United  States 
district  cotirts. 

Sec.  19  The  legislative  power  of  the  Virgin  Islands  shall  extend 
to  all  subjects  of  local  application  not  Inconsistent  with  this  act 
or  the  laws  of  the  United  States  made  applicable  to  said  Islands, 
but  no  law  shall  be  enacted  which  would  Impair  rights  existing  or 
arising  by  virtue  of  any  treaty  entered  into  by  the  United  States, 
nor  shall  the  lands  or  other  property  of  ncmresldents  be  taxed 
higher  than  the  lands  or  other  property  of  residents. 
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persons  receiving  compensation  from  the  Government  of  the 
United  States  or  from  either  of  the  municipal  governments  of  the 
Virgin  Islands. 

Sec.  10.  The  members  of  each  municipal  council  shall  receive 
allowance  for  actual  travel  expenses  and  such  reasonable  subsist- 
ence as  may  be  prescribed  by  the  council. 

Sec  11  The  respective  mtmiclpal  councils  shall  be  the  sole 
Judges  of  the  elections  returns,  and  qualifications  of  their  mem- 
bers, shall  be  vested  with  the  atithority  and  attributes  inherent 
in  legislative  bodies,  and  shall  jointly  or  separately  have  the  power 
to  Institute  and  conduct  InTestlpatlons.  Issue  subpenas  to  wit- 
neflMS  and  other  parties  concerned,  and  administer  oaths  Exist- 
ing rules  of  the  colonial  councils  shall  continue  in  force  and  effect, 
except  as  Inconsistent  with  this  act,  until  altered,  amended,  or 
repealed  by  the  rcBpective  municipal  councils.  No  member  shall 
be  held  to  answer  before  amy  tribunal  other  than  the  resfiectlve 
municipal  councils  themselves  for  any  speech  or  debate  in  the 
municipal  councils  and  the  members  shall  in  all  cases,  except 
trea«5n.  felonv.  or  breach  of  the  peace,  be  privileged  from  arrest 
during  their  attendance  at  the  sessions  of  the  municipal  councils 
and  In  going  to  and  returning  from  the  same. 

Sec  12  Each  municipal  council  shall  anntially  appoint  from 
among  Its  members,  for  a  term  of  1  year,  three  members  to  serve 
as  a  standing  committee,  which,  under  the  nanie  of  the  "Munici- 
pal Committee",  shall  advise  the  Governor  concerning  the  manage- 
ment of  the  fiscal  affairs  of  the  mimicipality,  and  concerning 
matters  relating  to  the  municipality,  in  accordance  with  bylaws 
adopted  by  the  municipal  council  and  approved  by  the  Governor 
The  municipal  committee  shall  have  power  when  granted  by  local 
law  to  recommend  to  the  Governor  transfers  between  items  In  the 
annual  budgets,  and  loans  from  municipal  funds,  but  no  such 
transfers  or  loans  shall  be  made  by  the  Governor  except  upon  the 
recommendation  of  the  municipal   committee. 

Sec  13.  Each  municipal  council  shall  assemble  for  ordinary 
meetings  on  a  certain  day  of  every  second  month,  which  day  shall 
be  previously  fixed  bv  the  Governor  for  the  whole  year,  and  for 
extraordinary  meetings  at  the  call  of  the  Governor  or  the  chair- 
man of  the  council.  The  Governor  may  postpone  the  meetings  of 
the  municipal  councfls,  but  not  for  a  longer  period  than  14  days. 
The  Municipal  Council  of  St  Thomas  and  St  John  shall  convene 
at  St  Thomas,  and  the  Municipal  Council  of  St.  Croix  shall  con- 
vene   at    Chrlstiansted. 

Sec.  14.  The  Governor  may  Introduce  bills  In  the  respective 
municipal  councils.  The  Governor  shall  submit  to  the  respective 
municipal  councils,  at  least  90  days  before  the  close  of  each  fiscal 
year,  a  budget  of  estimated  receipts  and  expexidlttires  for  the 
respective  munlclpailttes,  which  rtiall  be  the  basis  for  the  annual 
local  appropriation  bills  for  such  municipalities.  He  shall  from 
time  to  time  submit  to  the  respective  municipal  councUs  such  re- 
ports concerning  the  fiscal  affairs  of  the  municipalities  as  may  be 
requested  by  resolution  of  either  mtmiclpal  council. 


Sec  20.  The  executive  power  of  the  Virgin  Islands  and  of  the 
municipalities  thereof  shall  be  vested  in  an  executive  officer  whose 
Utle  shall  be  "the  Governor  otf  the  Virgin  Iriand* "  and  shall  be 


ad  Vic*  aa< . 
ure  of  itu 
flwi      The 

ottci&l  1 

of  Ail 

erf  the 
OVt«  the  I 

■ad  the  1 
pardons 

the  appUtfab 
President 
Tided  m 
authorize^ 
military  4nd 


execu 
goi  emr 


■  Dd 


ttie 


0\M 


habeas 


mait 


tie 
ual 

9  iCf 


Interior. 


expre  lalon 


VIrgli 
ttie 


itcrsljD 


voMf.  tn 
wh«n   the 
writ  of 
under 
dent  and 
annually. 
may  requ^e 
ment  of 
said  ann 
perform 
of  law.  b< 
of  the 
tlons   not 
shall  attend 
meetings 
give 

Sec    21 
for  the 
emor  in 
or  disablll|ty 
He  shall 
coun 
aU  other 
aU 

John. 
the 

the  le^lalfti 
gate  aU 
enacted 
executive 
scribed  by 

8bc.  33. 
Crator  for 
tratlon  of 
when 
St.  CYoU 
of  the 
trative 
direction 

8k  23 
executive 
required, 
be 

order  of 
the 

The  talan 
dent  or  b] 
approprUtJBd 
Congress 
provided 
Interior 


tUiga 
before 
Oovei  nor 


ty 


coufened 
the 
Oover  Qor 


liy 
sliaU 
appointments 
of  the 
Sac.  24 


Vlrft 


conMQt 


Sk    25 
In   a   cour  i 
Islands 
may   have 


cf 


Ion 
and  may 
Jurlsdlctlo^i 
the  laws 
shall  be  as 
court. 

Sk.  26. 
of    tlM 
District 


CONGRESSIONAL  RECORD— SENATE 


May  4 


supetftolop  of  the  Secretary  of  the  Interior.     The 
be   appointed   by   the   President,   by   and   with   the 
nt  of  the  Senate,  and  shall  hold  otBce  at  the  pleas- 
President  and  until  his  successor  u  chosen  and  qujUl- 
Oovemor  shall  reside  In  the  Virgin  Islands  during  his 
n<^mbency      He  shall  have  general  supervision  and  control 
tive  and  administrative  departments,  bureaus,  and  offices 
ment  of  the  Virgin  Islands.     He  shall  faithfully  exe- 
iws  of  the  United  States  applicable  to  the  Virgin  Islands. 
uws  and  ordinances  of  the  Virgin  Islands      He  may  grant 
reprieves  and  remit  fines  and  forfeitures  for  offenses 
local  laws,  and  may  grant  respites  for  all  offenses  against 
!e  laws  of  the  United  States  until  the  decision  of  the 
can  be  ascertained.     He  may  veto  amy  legislation  as  pro- 
tthls  act.     He  shall  conunlaslon  all  officers  that  he  may  be 
to  appoint.     He  may  call  upon  the  commanders  of  the 
naval  forces  of  the  United  States  In  the  Islands,  or 
posse  comltatus.  or  call  out   the  militia,   to  prevent 
Ttolcnce.   invasion,   insurrection,   or  rebellion;   and   he 
of  rebellion  or  invasion,  or  Imminent  danger  thereof, 
public  safety   requires   it.   suspend   the  privilege   of   the 
corpus,  or  place  the  islands,  or  any  part   thereof, 
lal  law.  until  communication  can  be  had  with  the  Presl- 
the  President's  decision  thereon  made  Itnown.     He  shall 
and  at  such  other  times  as  the  President  or  the  Congress 
.  make  official  report  of  the  transactions  of  the  govern - 
Virgin  Islands  to  the  Secretary  of  the  Interior,  and  his 
report  shall  be  transmitted  to  the  Congress.     He  shall 
h  additional  duties  and  functions  as  may.  in  pursuance 
delegated  to  him  by  the  President,  or  by  the  Secretary 
He  shall  have  the  power  to  Issue  executive  regula- 
In  conflict    with   any   applicable   law   or   ordinance.     He 
or  may  depute  another  person  to  represent  him  at  the 
i>f  the  legislative  authorities  herein  established,  and  may 
to  his  views  on  any  matter  before  such  bodies. 
The    President   shall    appoint    a    Government    Secretary 
n  Islands,  who  shall  have  all  the  powers  of  the  Oov- 
case  0*  a  vacancy  or  temporary  removal,  resignation, 
of  the  Ooremor,  or  In  case  of  his  temporary  absence 
l^ave  custody  of  the  seal  of  the  Virgin  Islands  and  shall 
and  affix  such  seal  to  all  executive  proclamations  and 
4xecutlve  documents.     He  shall,  when  practicable,  attend 
ot    the    Municipal    Coiincll    of    St.    Thomas    and    St. 
which  body  he  shall  give  expression  to  the  advice  of 
He  shall  record  and  preserve  the  laws  enacted  by 
ve   authorities    herein   established.      He    shall    promul- 
I^roclamatlcms   and   orders   of   the   Governor   and   all   laws 
said   IsglalaUve   authorities.     He    shall    have    all    such 
powers  and  perform  such  other  duties  as  may  be  pre- 
law or  assigned  to  him  by  the  Governor 
The  Secretary  of  the  Interior  shall  appoint  an  admlnls- 
3t.  Croix,  who  shaU  act  for  the  Governor  m  the  adnUnls- 
the  affairs  of  the   municipality  of  St.  Croix.     He  shall, 
attend  all  meetings  of  the  municipal  council  of 
before  which  body  he  shall  give  expression  to  the  advice 
He  shall  exercise  supervision  over   all   admints- 
nts  in  the  municipality  of  St.  Croix,  subject  to  the 
3f  the  Governor. 

The  Secretary  of  the  Interior  shall  appoint  such  other 

and  administrative  officers  as  may.  In  his  discretion,  be 

Such  officers  shall  have  such  powers  and  duties  as  may 

or   Imposed    upon   them    by   law   or  ordinance,  or   by 

Secretary  of  the  Interior  or  executive  regulation   of 

not   Inconsistent    with    any   such   law   or   ordinance 

of   all   oOlcers    and   employees   appointed   by   the   Presl- 

the  Secretary  of  the  Interior  shall  be  paid  from  funds 

for    the    Government    of    the    Virgin    Islands    by    the 

n   annual    appropriation    bills,    or    as   may    be   otherwise 

law      The  officers  appointed  by  the  Secretary  of  the 

hold  office  during  his  pleasure,  and   In  m^fcing  such 

the  Secretary  shall  give  due  conslderaUon  to  natives 

n  Inlands 

The   Governor   shall    appoint,   by   and   with   the   advice 

of    the    municipal    coxinctl    having    Jurisdiction,    all 

^ojOcers    and    employees    of    the    municipal    govemmenU 

are  provided  for  In  the  budgets  of  the   municipal 

In  the  event  of  a  vacancy  In  any  oflice  under  the 

of  the  Virgin  Islands,  or  the  absence.  Illness,  or  tem- 

of  any  officer,  the  Governor  shall  designate 

or  employee   of   the  Government    of    the   Virgin   Islands 

the   functions  of  such   officer   during  such   vacancy. 

"    or  temporary  disqualification. 

J  UDiC'lAI.    BXANCH 

The  Judicial  power  of  the  Vln^n  Islands  shall  be  vested 
to  be  designated  "the  District  Co\irt  of  the  Virgin 
1    In  such   court  or  courts   of   Inferior  jurisdiction   as 

been  or  may  hereafter  be  established  by  local  law: 
That  the  legislative  assembly   may   provide  for  the  or- 

and  conduct  of  a  Superior  Court  of  the  Virgin  Islands 

yansfer  from  the  district  court  to  such  superior  court 

over  any  or  all  causes  other  than  those  arising  under 

the  United  States.     Appeals  from  the  superior  court 

provided  by  law  in  the  case  of  appeals  from  the  district 
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appoint  a  Judgs   and   a  district   attorney    for  tbs 
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term  of  4  years  and  until  their  successors  are  chosen  and  qualified 
unless  sooner  removed  by  the  President  for  cause. 

The  Attorney  General  shall  appoint  and  fix  the  compiensation  of 
all  other  ofllcers  necessary  for  the  transaction  of  the  business  of 
the  district  court,  and  the  compensation  of  such  officers  and  the 
Judge  of  the  district  court  and  the  administrative  expenses  of  such 
court  shall  be  paid  from  appropriations  made  for  the  Department 
of  Justice.  The  duties  of  such  officers  shall  be  prescribed  by  law 
or  ordinance  and  by  order  of  the  Attorney  General  not  Inconsistent 
therewith:  Provided.  That  the  Governor  may  call  upon  the  district 
attorney  to  advise  him  upon  any  legal  questions  concerning  the 
adniinlstratlon  of  the  Government  of  the  Virgin  Islands. 

Sk.  37.  The  District  Court  of  the  Virgin  Islands  shall  consist  of 
two  divisions,  one  constituted  by  the  municipality  of  St  Crolz 
and  one  constituted  by  the  municipality  of  St.  Thomas  and  St. 
John,  as  defined  by  local  law  in  force  on  the  date  of  enactment  of 
this  act.  The  Judge  of  the  district  court  shall  hold  court  In  each 
division  at  siich  time  as  he  may  designate  by  order,  at  least  once 
In  2  months  In  each  division.  The  rules  of  practice  and  procedure 
In  such  district  court  shall  be  prescribed  by  law  or  ordinance  or 
by  rules  and  regulations  of  the  district  Judge  not  Inconsistent  with 
law  or  ordinance.  The  process  of  the  district  court  shall  run 
throughout  the  Virgin  Islands. 

Sec.  28    The  district  court  shall  have  Jurisdiction  of — 

( I )  All  criminal  cajes  under  the  laws  of  the  respective  munlcl- 
pallUes  or  imder  the  laws  of  the  United  States  applicable  to  the 
Virgin  Islands; 

(3)    All  cases  In  equity: 

(3)  AU  cases  In  admiralty: 

(4)  All  cases  of  divorce  and  annulment  of  marriage; 

(5)  All  cases  at  law  Involving  principal  sums  exceeding  $200: 
(8)   All  cases  Involving  title  to  real  estate; 

(7)  All  appeals  from  JudgmenU  rendered  In  the  Inferior  courts; 

(8)  All  matters  and  proceedings  not  otherwise  hereinabove  pro- 
vided for  which,  on  the  date  of  enactment  of  this  act.  were  within 
the  Jurisdiction  of  the  District  Court  of  the  Virgin  Islands,  or 
of  the  Judge  thereof,  or  which  may  hereafter  be  placed  within 
the  Jurisdiction  of  the  District  Court  of  the  Virgin  Islands,  or  of 
the  Judge  thereof,  by  local  law 

The  district  court  shall  also  have  concurrent  Jtirlsdlctlon  with 
the  Inferior  coujts  as  provided  In  section  32. 

Skc  39  The  district  court  shall  also  have  Jurisdiction  of  offenaee 
under  the  criminal  laws  of  the  United  States  when  such  offenses 
are  conunltted  on  the  high  seas  beyond  the  territorial  limits  of 
the  Virgin  Islands  on  vessels  belonging  In  whole  or  in  part  to 
the  United  States,  to  any  citizen  thereof,  or  to  any  corporation 
created  by  or  under  the  laws  of  the  United  States  or  of  any  State 
or  Territory  thereof,  and  the  offenders  are  found  In  the  Virgin 
Islands  or  are  brought  Into  the  Virgin  Islands  after  the  commis- 
sion of  the  offense. 

Sec.  30.  Appeals  from  the  DUtrlct  Court  of  the  Virgin  Islands 
shall  be  as  provided  by  law  in  force  on  the  date  of  enactment  of 
this  act:  Procuted.  That  no  appeal  shall  be  predicated  upon  the 
existence  of  a  right  of  appeal  under  the  law  of  Denmark. 

Sec.  31.  In  any  case.  clvU  or  criminal,  originating  In  said  dis- 
trict cotirt.  no  person  shall  be  denied  the  right  to  trial  by  Jxiry 
on  the  demand  of  either  party:  ProtnAed,  That  If  no  Jury  Is  de- 
manded the  case  shall  be  tried  by  the  coiirt  without  a  Jury: 
Provuied  furthrr.  That  the  Judge  of  the  dUtrlct  court  may.  oh  his 
own  motion,  order  a  Jury  for  the  trial  of  any  criminal  action: 
Piwided  furthrr.  That  the  respective  Municipal  Councils  of  St. 
Croix  and  of  St.  Thomas  and  St.  John  may  provide  for  trial  In 
misdemeanor  cases  by  a  Jury  of  six  qualified  persons. 

Sec.  32.  The  Inferior  courts  shall  have  Jurisdiction  concurrent 
with  the  district  court  In  all  civil  cases  in  which  the  principal  stim 
claimed  does  not  exceed  8300.  and  of  all  criminal  cases  wherein 
the  punishment  that  may  be  lmp>o6ed  shall  not  exceed  a  fine  of 
•  100  or  Imprisonment  not  exceeding  6  months,  all  violations  of 
police  regulations  and  executive  regulations,  and  any  cause  or 
offense  wherein  Jurisdiction  hereafter  shall  have  been  conferred 
by  local  law  Such  inferior  courts  shall  hold  preliminary  investi- 
gations In  charges  of  felony  and  charges  of  misdemeanor  In  which 
the  punishment  that  may  be  Imposed  Is  beyond  the  Jurisdiction 
granted  to  the  Inferior  courts  by  this  section,  and  shall  commit 
offenders  to  the  district  court  and  grant  ball  tn  bailable  cases. 
The  rules  governing  said  courts  and  prescribing  the  duties  of  Infe- 
rior Judges  and  inferior  court  officers,  oaths,  and  bonds,  the  times 
and  places  of  holding  such  courts,  the  disposition  of  fines,  costs. 
forfeitures,  enforcement  of  Judgments,  providing  for  appeals 
therefrom  to  the  district  coxirt,  and  the  disposition  and  treat- 
ment of  prisoners  shall  be  as  established  by  law  or  ordinance  In 
force  on  the  date  of  enactment  of  this  act  or  as  naay  hereafter  be 
established  by  law  or  ordinance  by  the  municipal  council  having 
jurisdiction. 

Sac.  33.  Appeals  In  civil  and  criminal  cases  from  the  Judgments 
and  rulings  of  the  Inferior  courts  shall  be  to  the  district  court 
and  shall  be  taken  In  accordance  with  the  laws  and  ordinances  of 
the  respective  munlclptaitles  Provided.  That  the  right  of  appeal 
in  all  cases.  dvU  and  criminal,  shall  be  as  established  by  law  or 
ordinance  In  force  on  the  date  of  enactment  of  this  act.  or  as  may 
hereafter  be  established  by  Law  or  ordinance  by  the  municipal 
council  having  Jurisdiction. 

mscxLXAJvsoua  psovtsions 

Sec.  34.  No  law  shall  be  enacted  In  the  Virgin  Islands  which 
shall  deprlTB  any  person  of  Life,  liberty,  or  property  without  due 
process  of  law  or  dsoj  to  anj  person  therein  equal  protection  of 
the  laws. 
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In  all  cnniinal  proaecuUons  the  acCTised  shall  enjoy  the  right  to 
be  represented  by  counsel  for  his  defense,  to  be  Informed  of  the 
nature  and  cause  of  the  accusaUon.  to  have  a  copy  thereof,  to  have 
a  speedy  and  public  Ulal,  to  be  confronted  with  the  witnesses 
against  him.  and  to  have  compulsory  process  for  obtaining  wit- 
nteew  In  his  taror. 

No  person  shall  be  held  to  answer  for  a  criminal  offense  without 
due  process  of  law.  and  no  pyerson  for  the  same  offense  shall  be 
twice  put  m  Jeopardy  of  punishment,  nor  shall  be  compelled  In 
any  criminal  cause  to  give  evidence  against  himself:  nor  shall  any 
person  sit  as  Judge  or  ma^rlBtrate  lu  any  case  in  which  he  ha£  been 
engaged  as  attorney  or  probecuti~>r. 

AD  persons  shall,  before  conviction,  be  bailable  by  sufficient 
sureties,  except  for  first-de^Tee  murder  or  any  capital  offense. 
when  the  proof  Is  evident  or  the  presumption  great. 

No  law  impairing  the  obligation  of  contracts  shall  be  enacted. 
No  person  shall  be  Imprisoned  or  shall  suffer  forced  labor  for 
debt. 

All  persons  shall  have  the  privilege  of  the  writ  of  habeas  corpus 
and  the  sams  ahall  not  be  suspended  except  as  herein  expressly 
provlclpd 

No  ex-post-facto  law  or  bill  of  attainder  shall  be  enacted. 
Private  property  ahall   not  be  taken  for  public  use  except  upon 
payment  of  Just  compensation  ascertained  in  the  manner  provided 
by  law 

nothing  contained  in  this  act  shall  be  construed  to  llnilt  the 
power  of  the  municipal  councils  herein  provided  to  enact  laws  for 
the  protection  of  life,  the  public  health,  or  the  public  safety 

Excessive  ball  shall  not  be  required,  nor  excessive  fines  hnjxeed, 
nor  cruel  and  unusual  pxinlshment  Inflicted 

The  right  to  be  secure  against  unreasonable  searches  and  sei- 
zures shall  not  be  violated 

No  wai-rant  for  arTe.«:t  or  search  shall  issue,  but  upon  probable 
cause,  supported  by  oath  or  affirmation,  and  particularly  describ- 
ing the  place  to  be  searched  and  the  persons  or  things  to  be 
seized. 

Slavery  shall  not  exist  In  the  Virgin  Islands. 

Involuntary  servitude.  fTtrept  as  a  punishment  for  crime  whereof 
the  party  shall  have  been  duly  con\lcted.  shall  not  exist  In  the 
Virgin  Islands. 

No  law  shall  be  passed  abridging  the  freedom  of  speech  or  of 
the  press  or  the  right  of  the  people  peaceably  to  assemble  and 
petition  the  Government  for  the  redress  of  grievances. 

No  law  shall  be  made  rtspecllng  an  establishment  of  religion 
or  prohibiting  the  free  exercise  thereof,  and  the  free  exercise  and 
enjorment  of  religious  proff^mon  and  worship  without  discrimi- 
nation or  preferenre  shall  forever  be  allowed,  and  no  political 
or  rellrtotis  te*<t  other  than  an  oath  to  support  the  Constitution 
and  the  laws  of  the  UrUted  State*  applicable  to  the  Virgin  I-slands, 
and  the  laws  of  the  Virgin  Islands,  shall  be  required  as  a  qualifi- 
cation to  any  office  or  public  trust  under  the  Government  of  the 
Virgin  Islands 

The  contracting  of  polygamous  or  plural  marriages  Is  prohibited. 
No  money  shall   be  paid  out  of   the  treasury  except   In   accord- 
ance  with   an   act   of   Congress  or   money    bill   of    the   local    legisla- 
tive authority  having   Jurisdiction   and   on   warrant   drawn   by   the 
proper  officer. 

The  employment  of  children  under  the  age  of  14  years  In  any 
occupation  Injurious  to  health  or  mcwrals  or  hazardous  to  life  or 
limb  Is  herebv  prohibited. 

Sec  35  All  taxes,  duties,  fees,  and  public  revenues  collected  In 
tlie  municipality  of  St  Croix  shall  be  covered  Into  the  treasury 
of  the  Virgin  Islands  and  held  In  account  for  said  municipality 
and  Rll  tAxes.  duties,  fee.s.  and  public  revenues  collected  In  the 
munlrlpalitv  of  8t  Thomas  and  8t  John  shall  be  covered  Into 
said  treas\u7  of  the  Virgin  Islands  and  held  In  account  for  said 
municipality:  Provuied.  Tliat  the  proceeds  of  customs  duties,  less 
the  co6t  of  collection,  and  the  proceed.^  of  the  United  States  in- 
come tax,  and  the  proceeds  of  any  taxes  levied  by  the  Congress 
on  the  Inhabitants  of  the  Virgin  Islands,  and  all  quarantine, 
passport.  Immigration,  and  naturalization  fees  collected  in  the 
Virgin  Islands  shall  be  covered  Into  the  treasury  of  the  Virgin 
Island  and  held  in  account  for  the  respective  municipalities, 
and  shall  be  expended  for  the  benefit  and  government  of  said 
municipalities  In  accordance  with  the  annual  municipal  budgets. 
The  Municipal  Council  of  St  Croix  may  make  appropriations  for 
the  purposes  of  said  municipality  fron\,  and  to  be  paid  out  of 
the  funds  credited  to  Its  account  In  the  treasury  of  the  Virgin 
Islands;  and  the  Municipal  Council  of  St.  Thomas  and  St.  John 
may  make  appropriations  for  the  purposes  of  said  municipality 
from,  and  to  be  paid  out  of,  the  funds  credited  to  Its  account  In 
Bald  treasury. 

Sec.  36.  Taxes  and  ttsses-sments  on  property  and  Incomes.  Internal - 
revenue  taxes,  license  fees,  and  service  fees  may  be  imposed  and 
collected,  and  royalties  for  franchises,  privileges,  and  concessions 
may  be  collected  for  the  purposes  of  the  government  of  the  Virgin 
Islands  as  may  be  provided  and  defined  by  the  municipal  councll«< 
herein  established;  Protndcd,  That  all  money  hereafter  derived 
from  any  tax  le\'1ed  or  assessed  for  a  special  purpose  shall  be  treated 
as  a  special  fund  In  the  treasury  of  the  Vlrtrtn  Islands  and  paid 
out  for  such  purpose  only,  except  when  otherwise  authorized  hy 
the  legislative  authority  having  Jurisdiction  after  the  purpose  for 
which  such  fund  was  created  has  been  accomplished.  Until  Con- 
gress shall  otherwise  provide,  all  laws  concerning  Import  duties 
and  customs  in  the  municipality  of  St  Thomas  and  St.  John  ncn*- 
Ui  effect  shall  tn.  In  force  and  effect  In  and  for  the  Virgin  Islands 
Provided  further.  That  tlie  President  may,  by  Executive  order, 
or  alter  rules  and  re^uiaUons  lor  the  arimlnlfitratloa  of 


cnstcwns  laws  The  export  duties  In  effect  on  the  date  of  enact- 
ment of  this  act  may  be  from  time  to  time  reduced,  repealed,  or 
restored  by  ordinance  of  the  municipal  council  having  Jurisdiction : 
Protnd«J  further.  That  no  new  e.xport  duties  ahall  l>e  levied  In  the 
Virgin  Island.^  except  by  the  Congress. 

See  37,  All  Judicial  process  .shall  n;n  In  the  name  of  "United 
States  of  America,  scilicet,  the  President  of  the  United  State*",  and 
all  penal  or  criminal  prosecutions  in  the  local  courts  shall  be 
conducted  In  the  name  of  and  by  authority  of  "the  Peoples  of  the 
Virgin  Islands  of  the  Unlt<>d  States  " 

Sec.  38.  All  officials  of  the  government  of  the  Virgin  Islands  shall 
be  citizens  of  the  United  States,  and  before  entering  upon  the 
duties  of  their  respective  offices  shall  take  an  oath  to  support  the 
Constitution  and  laws  of  the  United  States  applicable  to  the  Virgin 
Islands  and  the  laws  of  the  Virgin  Islands. 

Sec.  39  All  rep>orts  required  by  law  to  be  made  by  the  Governor 
to  any  official  of  the  United  States  shall  hereafter  be  made  to  the 
Secretary  of  the  Interior,  and  the  President  Is  hereby  authorized 
to  place  all  matters  pertaining  to  the  government  of  the  Virgin 
Islands  under  the  JurisdicUon  of  the  Secretary  of  tbe  Interior. 

Sec.  40  This  act  shall  take  effect  upon  Its  enactment,  but  until 
Its  provisions  shall  severally  become  operative  as  herein  provided, 
the  ccHTcspondlng  legislative,  executive,  and  Judicial  functions  of 
the  existing  government  shall  continue  to  be  exercised  as  now  pro- 
vided by  law  or  ordinance,  and  the  present  Incumbents  of  all  offices 
under  the  government  of  the  Virgin  islands  .shall  continue  in  office 
until  their  successors  are  appointed  and  have  qualified  unless 
sooner  removed  by  competent  authority. 

Sec.  41  This  act  may  be  cited  as  the  Organic  Act  of  the  Virgin 
Islands  of  the  United  States. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  that  ihe  Sen- 
ator from  Utah  maite  a  general  explanation  of  the  purposes 
of  the  bill,  and  the  way  in  which  those  purposes  are  met. 

Mr.  KING.    I  shaJQ  be  glad  to  do  so.    Perhaps  I  may  save 

time  by  reading  the  report  which  I  submitted  when  I  offered 

the  bill  In  the  Senate. 

Nearly  20  years  have  elapsed  since  the  purchase  of  the  Virgin 
Islands  from  Denmark  However,  this  possession  is  still  gOT- 
emed  under  the  act  of  March  3,  1917  (39  Stat.  1132)  — 

Which  I  have  here  before  me — 

establishing  "a  temporary  government"  for  the  then  newly  acquired 
Territory  The  act  of  March  3.  1917.  embodies  no  orderly  or  or- 
ganized plan  of  government.  It  Is  essentially  a  makeshift  designed 
to  6er\e  until  an  adequate  body  of  fundamental  law  should  he  In- 
corporated   In    an    organic    act    for    the    Virgin    Islands. 

Senators  will  recall  that  for  a  time  the  islands  were  gov- 
erned by  the  Navy  Department.  That  is  to  say,  they  were 
under  the  control  of  the  Navy  Department,  and  a  naval 
oCQcer  was  the  chief  administrative  and  executive  offlcer  of 
the  islands. 

The  experience  of  the  past  20  years  has  revealed  the  basic  gov- 
ernmental needs  of  this  insular  possession.  A  proposed  organic 
act.  similar  to  the  present  bill  In  many  particulars,  was  the  sub- 
ject of  committee  hearings  during  the  Seventy -third  Congress. 
From  time  to  time  the  local  municipal  councils — 

And  I  may  say  that  there  are  two- 
have   drafted    proposals   for    an    organic    act    and    have   conducted 
public  hearings  for  the  discussion  of  such  proposals  m  the  Virgin 
Islands.     Very    soon    after    the    govemnient   of   the    Virgin    Islands 
was  placed  under  supervision  of  the  Department  of  the  Interior — 

And  that  is  within  the  past  few  years — 

that  I>epartment  addressed  Itself  to  the  problem  of  a  permanent 
local  government  with  a  view  to  making  such  recommendations  to 
Congress  as  would  provide  for  a  responsible  and  adequate  govern- 
ment, consistent  with  American  democratic  Ideals  and  satisfactory 
to  the  people  of  the  Virgin  Islands. 

Thus,  when  the  Committee  on  Territories  and  Insular  Affairs 
held  hearings  upon  the  present  bill  (S.  4524  i  the  Governor  of  the 
Virgin  Islands,  representatives  of  the  Interior  Department,  an 
official  delegation  from  the  local  councils,  and  other  Informed  per- 
sons were  able  to  present  pertinent  data  and  to  acquaint  the  com- 
mittee with  the  views  of  the  present  governing  authorlUes  and  of 
the  people  to  be  governed. 

Detailed  discussion  of  the  bill  should  be  prefaced  further  by  a 
statement  that  the  Inhabitants  of  the  Virgin  Islands  are  literate 
and  loyal  citizens  of  the  United  States.  It  Is  the  view  of  the  com- 
mittee that  thev  are  capable  of  managing  their  local  affairs.  Unfor- 
tunately, the  islands  are  not  yet  economically  self -supporting. 
Hence  It  has  been  necessarj-  to  pro\-lde  for  an  amount  of  Federal 
ccmtrol  over  local  affairs  commensurate  with  continuing  expendi- 
tures of  Federal  funds  to  subsidize  the  local  government. 

PBOVISIONS    or    THE    BILL 

The  first  four  sections  of  the  substitute  bill  reported  by  the  com- 
mittee define  the  territorial  limits  of  the  Virgin  IsUnds  and  provide 
for  the  subdivision  of  the  Insular  possession  uito  two  inferior  politi- 
cal units,  namely,  the  municipality  of  St,  Croix,  and  the  munlcl- 
naiity   of   St.   Thomas   and  St.   John.     ProvliOon  is   '\lso   made   for 
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the  dJvtBlcn  at  public  property  between  the  Federal  Oovernment 
and  the  municipalities. 

Ttie  tlir-e  Inhabited  Islands  are  St.  Crotx.  an  a^lcxjJtural  com- 
munity, aid  St  Thomas  and  St.  John,  two  Islands  near  to  each 
other  but  lome  40  miles  from  St  Croix,  with  an  economy  organized 
around  th  >  business  of  the  harbor  of  St.  Thonuw.  In  accordance 
irtth  the  w  shes  of  the  people  of  the  Virgin  Islands  and  the  divergent 
tntgMiT  cf  the  islands  themselves.  It  has  been  deemed  desirable 
to  praaarvii  the  present  political  Identity  of  each  community  as  a 
political  subdivision  of  the  lns\ilar  possession. 

I  digreis  long  enough  to  state  that  it  is  the  view  of  the 
comnuttee,  and  my  view.  that,  so  far  as  possible  and  con- 
sistent w  th  the  best  interests  of  aU  concerned,  the  desires  of 
the  islan<  ers  should  be  respected.  Conceding  that  they  were 
entitled  o  a  larger  measure  of  local  self-government,  it 
followed  IS  a  necessary  corollary  that  their  opportunities  for 
particlpa  ion  of  the  government  of  the  islands  should  be 
mqitipH^  .  Accordingly  this  bill  gives  them  the  franchise 
nfanOaa  of  race,  creed,  or  color.  Those  who  have  attained 
the  age  of  21  years  may  vote,  but  not  at  the  election  on 
Noveml)ef  1936.  but  at  all  elections  which  may  be  held  there- 
after. 

I  shouljd  add  that  under  the  Danish  Government  the  two 
political  or  municipal  sutxiivisions  existed  and  the  people 
were  satisfied  with  the  boundaries  of  the  same.  Tlie  bill 
presented  perpetuates  those  two  political  subdivisions  with 
the  same  boundaries  and  geographic  limits. 
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5  to  19,  Inclxislve.  concern  the  franchise  and  the  organ- 

the   legislative   branch  of  the   local   government.     The 

officers  of  the  local  government  are  the  members  of 

legislative  bodies.     Provision  Is  made  for  3  such  bodies,  a 

council  of  9  members  for  St.  CrolJt.  a  municipal  council 

for  St    Thoman  and  St.  John,  and  a  territorial  legls- 

inbly  compooed  of  the  18  persons  who  are  members  of  the 

councils.     Matters   of   purely   local   concern   are   placed 

legislative  power.     The  levying  of  local  taxes  and  the 

of    local    revenue    are    authorized.      It    has    not    been 

to  give  the  local  government  power  to  Incur  bonded 

so  long   as  local   revenue   Is   Insufficient   to   pay   the 

of  local  government. 

tnacted   bills   may   be   vetoed   by  the  Governor      A  bill 

over  the  Governor's  veto  by  a  two-thirds  majority 

ng  legislative  body      However.  In  such  case  the  meas- 

lot   become   law  xintU   referred   to   the   President  whose 

wUl  prevent  It  from  becoming  law. 

Is  mode  for  universal  siilTrage  In  the  Islands  beginning 
1938.  or  after  January   1.   1937.   if  the   local   legislative 
shall  so  provide.    This  Is  a  departxire  from  present  law 
property    qualifications    and    other    Inequitable    re- 
gelating to  suffrage  prevent  all  but  about  one-twentieth 
atlon  from  qualifying  as  voters. 
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I  migh .  add  that  in  the  Virgin  Islands  there  are  between 
eight  and  nine  hundred  qualified  voters,  under  existing  law. 
and.  as  I  have  indicated,  an  important  step  forward  is  being 
taken  In  fiving  universal  suflrage  to  the  people  of  the  Virgin 
Islands. 
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ao  to  34.  Inclusive,  provide  for  an  executive  branch  of 
j^ovemment  of  which  the  Governor  of  the  Virgin  Islands 
The  Governor  is   to  be  appointed   by   the   President, 
the  advice  and  consent  of  the  Senate.     The  govern- 
who  is  the  second  ranUng  executive  officer,  is  aiso 
by  the  President. 


Obviouily.  provision  should  be  made  for  an  executive  ofD- 
cer  authorized  to  act  for  and  in  the  place  of  the  Governor 
when  he  s  absent  from  the  Territory  or  suffers  a  temporary 
disability.! 

Mr.  vIndenbeRG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  KTJG      I  yield. 

Mr.  VA.  «DENBERG.  I  think  perhaps  It  would  answer  the 
fral  question  m  my  mind  :f  the  Senator  would  indicate 
to  me  to  \?hat  extent  under  the  new  act  the  Governor  would 
be  reduced  in  the  extent  of  his  power  and  authority  and 
responslbi  Ity. 

Mr.  KEfjG.  His  authority  Is  limited  by  the  terms  of  the 
bill 

Mr.  V-\KDENBERG.     How  does  that  differ  from  the  ex 
Isting  iJtuation.  speaking  generally? 

Mr.  KHiG  He  exercises  only  such  authority,  executive  in 
character]  as  Is  conferred  upon  him  by  the  bilL    He  may 


veto  municipal  acts  in  measures  passed  by  the  legislative 
assembly. 

Mr.  VANDENBERG.     He  would  still  have  the  veto  power? 

Mr.  KINO.  He  would  have  the  veto  power;  but  the  ve- 
toed measures  may  then  go  to  the  President  of  the  United 
States,  who  may  overrule  the  Governor.  In  my  opinion  the 
Governors  authority  is  not  as  great  as  that  now  possessed 
by  that  official.  The  bill  before  us  divorces  the  United 
States  court  from  the  Interior  Department  and  provides  for 
the  appointment  of  the  district  judge  and  the  district  attor- 
ney, by  the  Attorney  General  of  the  United  States. 

Mr.  ROBINSON.  Mr.  President,  as  I  recall,  the  legisla- 
tive authority  could  pass  a  measure  over  the  Governor's 
veto  by  a  two-thirds  vote,  but  then  In  effect  it  would  be 
subject  to  veto  by  the  President. 

Mr.  KING.  Yes;  and  Congress  might  have  the  final  say. 
In  the  matter  of  legislation  Congress  could  nullify  any  act 
of  the  local  legislature  and.  of  course,  coiild  withdraw  tiny 
power  or  authority  exercised  by  the  Governor. 

I  have  in  mind,  of  course,  as  doubtless  other  Senators 
have,  testimony  which  came  before  our  committee  a  year 
ago,  and  I  think  the  members  of  the  committee  were  not 
quite  satisfied  with  the  existing  situation  and  with  the  author- 
ity which  had  been  exercised  by  officials  in  the  Islands. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  look  at 
page  49.  section  26?  I  believe  he  has  Just  gotten  to  that 
section.    It  provides: 

The  President  shall,  by  and  with  the  advice  and  consent  of  the 
Senate,  appoint  a  Judge  and  a  district  attorney. 

No  provision  is  made  in  that  section  for  the  appointment 
of  a  clerk  and  marshal.  Are  they  provided  lor  elsewhere  in 
the  bill? 

Mr.  KING.    Yes.    Let  me  read  the  provision: 

The  Attorney  General  shall  appoint  and  fix  the  compensation 
of  all  other  officers  necessary  for  the  transaction  of  the  business 
of  the  district  court,  and  the  compensation  of  the  judge  of  the 
district  court  and  of  the  district  attorney,  and  the  administra- 
tive expenses  of  such  court,  shall  be  paid  from  appropriations 
made  for  the  Department  of  Justice. 

Mr.  McKELLAR.  Would  that  Include  marshals  and 
clerks  without  their  being  provided  for  as  such? 

Mr.  KING.  The  Attorney  General  would  have  the  au- 
thority to  appoint  them. 

Mr  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
another  question? 

Mr.  KING.    I  am  glad  to  yield. 

Mr.  ROBINSON.  Under  the  Constitution,  power  to  ap- 
point ofBccrs  is  vested  in  the  President  of  the  United  States. 
I  do  not  know  what  prompted  our  committee  to  vest  the 
appointment  of  officers  in  the  Attorney  General.  I  have  no 
objection  to  the  Attorney  General  selecting  officers  who  are 
to  work  under  him.  but  I  question  the  validity  of  an  arrange- 
ment which  takes  the  appointing  power  away  from  the 
President  and  vests  it  in  the  Attorney  General. 

Mr.  KING.  Mr.  President,  the  bill  differentiates  between 
what  might  be  called  executive  officers  and  purely  ministerial 
officers.  For  instance,  there  will  be  bailiffs,  perhaps  a  court 
reporter,  and  some  other  minor  officials  needed  in  the  pro- 
ceedings of  the  court.  Persons  whose  authority  is  purely 
administrative  or  relates  to  the  activities  of  the  court,  are  to 
be  appointed  by  the  Attorney  General. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  KINO.     I  yield. 

Mr.  ROBINSON.  I  do  not  think  the  Senator  caught  the 
fxill  significance  of  my  suggestion.  I  have  no  objection  to 
the  Attorney  General  exercising  power  conferred  en  him  by 
the  bill;  I  think  he  would  perform  his  function  admirably. 
My  point  is  that  the  Constitution  makes  no  distinction  be- 
tween administrative  officers,  executive  officers,  and  judicial 
officers.  All  of  them,  under  that  instrument,  must  be  ap- 
pointed by  the  President,  and  it  is  not  competent  for  the 
legislative  department  to  provide  that  officers  shall  he  ap- 
pointed by  someone  else  than  the  President.    I  hope  I  have 
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made  my  point  clear,  and  I  know  that  the  Senator,  as  a 
lawyer  of  great  ability,  will  recopnize  it. 

Mr.  KING.  Mr  Pre.s:dent.  let  me  read  from  the  Consti- 
tution of  the  United  States,  and  I  think  this  will  clarify  the 
situation.  I  read  from  section  2  of  article  2  of  the  Consti- 
tution: 

The  Prwrfdent  shall  have  power  by  and  with  the  advlrr  and 
conseni  of  the  Senate,  to  make  treaties,  provided  two-thirds  otf  i 
the  Senators  present  concur,  and  he  si.all  nommate.  and  by  and 
with  the  advice  and  consent  of  the  Senate,  shall  appoint  ambas- 
sadors.  other  jnibMc  ministers  and  consuls,  Judges  of  the  Supreme 
Court,  and  all  other  offlcers  of  the  United  States,  whose  appoint- 
ments are  not  herein  otherwise  provided  for.  and  whk-h  shall  be 
established  by  law,  but  the  Congress  may  by  law  ve:.i  the  ap- 
pointment of  such  Inferior  ofScers,  as  they  think  proper.  In  the 
Prealdent  alcme,  in  the  courte  of  law.  or  In  the  beads  of  depart- 
ments. 

Mr.  ROBINSON.     The  Senator  takes  the  view.  then,  that 
these  officers  come  within  the  last  clause  he  has  read,  that 
they  are  inferior  officers,  and  may  by  exprf;ss  provision  be 
appointed  by  the  heads  of  the  departments? 
Mr.  KING      Absolutely. 

Mr.  ROBINSON.  Very  well;  I  think  perhaps  that  is 
correct. 

Mr.  KING.  I  may  say  that  the  Judges  of  the  United  States 
district  coui-ts,  or  the  United  States  marshals  appoint 
baliffs  £ind  Inferior  court  officers.  However,  the  Attorney 
General  possesses  the  ultimate  authority  in  the  matter. 
The  judges  are  authorized  to  appoint  probation  ofBccrs,  and 
those  probation  officers  perform  a  very  Important  function. 
I  have  taken  the  view  that  under  the  pro\-ision  of  the  Con- 
stitution to  which  I  have  referred  all  bailiffs  of  the  court  in 
the  Virgin  Islands,  and  all  necessary  inferior  officers  required 
In  the  proper  conduct  of  the  courts  .should  be  appointed  by 
or  under  the  direction  of  the  Attorney  General. 

Mr.  McKELLAR.     Mr.  President,  will  the  Senator  >-ield? 
Mr.  KING.     I  yield. 

Mr.  McKELLAR.  The  reason  why  I  interrupted  the  Sena- 
tor was  that  under  our  system  we  have  designated  clerks 
of  courts  and  marshals  in  our  own  countrj-  and  in  the  Ter- 
ritories as  a  class  of  officers  whom  the  President  himself 
appoints,  and  he  does  so  in  all  cases.  Bailiffs  and  other 
similar  officers,  as  the  Senator  just  said,  are  appointed  either 
by  the  judges  or  by  the  hcad.s  of  the  departments;  and  that 
might  well  be  done.  However,  it  seems  to  me  that  if  the 
court  in  the  Virgin  Islands  is  to  have  a  marshal  and  a  clerk, 
those  officers  should  be  put  in  the  same  category'  with  all 
other  officers  whom  we  designate  in  this  country. 

Mr.  KING.  I  may  say  to  the  Senator  that  the  judges  of 
the  United  States  district  courts  now  appoint  their  own 
clerks.  They  are  not  appointed  by  the  President  of  the 
United  States. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 
Mr.  KING.     I  neld. 

Mr.  ROBINSON.  The  act  itself  requires  that  the  judge 
and  the  district  attorney  shall  be  appointed  by  the  President. 
The  plan  of  the  bill  is  to  permit  them  or  the  attorney  general 
to  appoint  the  subordinate  officers.  There  is  no  question,  of 
course,  that  that  can  be  done. 
,  Mr.  KING.  There  is  no  question  about  that.  Mr.  Presi- 
dent. I  may  say  that  I  discussed  the  matter  of  creating  ad- 
ditional positions;  but  that  would  mvolve  much  expense, 
and  the  Virgin  Islands  have  a  limited  revenue.  The  com- 
mittee was  influenced  by  economic  reasons  and  by  a  situa- 
tion which  does  not  exist  in  the  States  in  the  consideration 
of  persons  that  would  involve  expenses  to  be  paid  by  the 
local  government. 

Mr.  McKELLAR.  ^tr.  President,  will  the  Senator  further 
yield? 

Mr.  KING.     I  yield. 

Mr.  McKELLAR.  Of  course,  if  a  marshal  were  appointed. 
he  would  be  paid  by  the  Federal  Government.  " 

Mr.  KING.     Yes. 

Mr.  McKELLAR.  Is  it  the  purpose  of  the  provision  of 
the  bill  under  discussion  that  tlie  subordinate  officers  shall 
be  paid  by  the  local  goveriunent? 


Mr.  KING.  All  officers  appointed  by  the  President  of  the 
United  States  or  by  the  Attorney  General  shall  be  paid  by 
the  Federal  Government. 

Mr.  McKELLAR.  I  understand  that.  I  am  a  httle  in- 
clined to  believe  that  it  would  have  been  better  to  follow 
the  same  system  we  follow  in  this  country,  and  to  allow  the 
marshals  to  be  appwinted  by  the  President  just  as  the  mar- 
shals are  appointed  in  the  United  States,  and  to  permit  the 
other  officers  to  be  appointed  either  by  the  judge  or  by  the 
head  of  Hie  department 

Mr.  KING.  We  did  not  think  it  was  necessary  to  create 
any  other  officers  in  the  Virgin  Islands,  because  of  the  lack 
of  revenue  there  to  meet  expenses.  Under  the  present  sys- 
tem the  expenses  are  paid  by  the  local  government.  In  the 
hearings  we  had  a  year  ago  a  situation  was  disclosed  which 
showed  the  wisdom  of  having  the  Federal  court  officers 
under  the  control  of  the  Department  of  Justice. 

Mr.    VANDENBERG.     Mr.    President,    will    the    Senator 
yield? 
Mr.  KING.    I  yield. 

Mr.  VANDENBERG.  I  wish  the  Senator  would  turn  to 
page  58  of  the  bill,  line  11,  the  fifth  word  in  the  Ime.  First. 
I  should  like  to  have  him  pronounce  it,  and  then  I  should 
like  to  have  him  tell  me  what  it  means. 

Mr.  KING.  "SciUcet."  It  is  a  Latin  word  used  in  connec- 
tion with  the  processes  issued  by  the  court. 

Mr.  VANDENBERG.     I  thank  the  Senator.     I  asked  all 

the  lawyers  I  could  see  around  me,  and  none  of  them  seemed 

to  know  what  it  was. 

Mr.  KING.     -Shall  nm  in  the  name  of  the  United  States." 

Mr.    VANDENBERG.     The    Senator    validates    the    word, 

does  he? 

Mr.  KING.     I  validate  it. 

Mr.  VANDENBERG.  I  thought  it  was  a  typographical 
error. 

Mr.  KING.     No:  Mr.  President. 

Mr.  COPELAND.  Would  it  not  be  well  to  consult  the 
Library  concerning  that  word? 

Mr.  KING.     No,  Mr.  President;  we  will  consult  the  Sena- 
tor from  New  York,  who  is  a  doctor  of  medicine  and  of  law. 
Mr.  President,  when  interrupted.  I  had  nearly  concluded 
the  statement  I  intended  to  make. 

Section  34  contains  familiar  provisions  found  In  various 
organic  acts  and  in  State  constitutions  In  relation  to  the 
Bill  of  Rights,  providing  for  trial  by  jury,  freedom  of  speech, 
and  freedom  of  the  press,  that  there  shall  be  no  unreason- 
able bail,  and  so  forth. 

Section  35  confers  upon  each  municipality  control  over  the 
collection  and  expenditure  of  public  revenue  within  its  bor- 
ders. That  is  a  system  which  prevails  tmder  the  existing 
law,  which  is  the  fundamental  law  of  the  Territory,  and  also 
is  found  m  the  Danish  law  under  which  the  Virgin  Islands 
were  governed  anterior  to  their  acquisition  by  the  United 
States. 

Section  36  continues  present  Import  duties  and  customs, 
but  authorizes  the  local  legislative  authorities  to  reduce 
present  export  duties. 

Section  37  relates  to  the  running  of  judicial  process  and 
the  conduct  of  penal  and  criminal  prosecutions  in  the  local 
courts. 

Section  38  provides  that  all  officials  of  the  government  of 
the  Virgin  Islands  shall  be  citizens  of  the  United  States. 

Section  39  provides  for  reports  by  the  Governor  to  the 
Secretarj'  of  the  Interior,  whose  jurisdiction  is  to  extend  to 
all  matters  pertaining  to  the  government  of  the  Virgin 
Islands. 

Section  40  empowers  all  present  officers  and  agencies  to 
continue  to  function  until  new  officers  shall  be  appointed 
and  new  agencies  organized  under  the  new  organic  act. 

Mr.  President,  if  there  are  no  further  questions,  I  shall 
ask  for  action  on  the  bill. 

Mr.  ROBINSON.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Utah,  recalling  the  discussions  which  we  had 
in  tiie  committee  on  the  subject,  what  &ie  the  restrictions  or 
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limitatloi^.  If  any,  on  the  right  of  suffrage  as  provided  in 
the  bill. 

Mr.  KIJNQ.  Those  who  may  vote  at  ail  elections  must  be 
25  years  of  age.  and  citizens  of  the  Virgin  Islands  and  of 
the  United  States 

Mr.  ROBir^SON.    Why  is  the  limitation  of  25  years  Im 
posed?      Jsually.  the  limitation  is  21  years. 

Mr.  K]NG.  Mr.  President.  I  was  in  error  in  my  previous 
statemerut.  The  Limitation  of  21  years  was  imposed.  In  the 
ortglnaJ^ill  the  age  was  placed  at  25  years,  and  I  had  for- 
gotten for  the  moment  that  in  my  consideration  of  the 
measure  I  amended  It  to  read  21  years.  Those  who  may 
vote,  as  I  said,  must  have  been  bona-flde  residents  of  the 
Virgin  I^ands  for  at  least  3  years  prior  to  voting.  There  Is 
no  propcjrty  qualification. 

Mr.  RQBINSON.  TTiere  Is  no  property  qualification  or  sex 
qualiflc  idion? 

Mr.  KiNG.  No,  Mr.  President;  nor  any  religious  qual- 
ification, j 

Mr.  R(t)BINSON.    Nor  Is  there  any  literacy  qualification? 

Mr.  KtNG.  The  people  of  the  Islands  are  all  literate.  I 
wish  to  ^ay.  to  the  credit  of  the  people  of  the  islands,  that 
they  are  |all  literate. 

Mr.  R(pBINSON.    Does  the  act  impose  a  literacy  test? 

Mr.  K^G.     They  must  be  able  to  read  and  write. 

Mr  RpBINSON.  When  does  the  provision  relative  to 
voting  become  effective? 

Mr.  KING.  As  to  that  there  was  some  controversy  between 
rcpreseniatives  of  the  islands  and  representatives  of  the 
Department  of  the  Interior.  The  latter  felt  that  the  peojrfe 
of  the  iklands  should  be  enfranchised,  so  to  speak,  im- 
mediate!;', and  he  permitted  to  vote  in  the  coming  November 
election.  The  representatives  of  the  islands  did  not  ap- 
prove of  iiat.  The  poll  list  or  registration  list  for  the  coming 
election  las  already  been  made  up,  and  it  contains  approxi- 
mately 9  DO  names.  There  is  a  property  qualification  now, 
and,  of  :ourse.  those  who  are  eligible  to  vote  at  the  next 
election  ire  those  who  measure  up  to  the  present  qualifica- 
tions. The  compromise  was  that  those  who  are  entitled  to 
vote  now  should  be  the  only  ones  eligible  to  vote  at  the  next 
election,  but  that  after  January  1  of  next  year  the  local 
legislatuj-e  could  put  into  effect  provisions  of  the  organic  act. 
and  provide  umversal  suffn-ge  for  the  inhabitants  of  the 
islands.  So  that,  if  there  should  be  a  local  election  next 
Februan  or  March  or  April,  if.  in  the  meantime,  the  le^s- 
lative  as  embly  of  the  island  had  made  proper  provision,  all 
the  inhasitants  of  the  islands,  if  it  were  for  the  election  of 
members  of  the  legislature,  would  be  permitted  to  vote,  but 
if  the  local  legislature  should  not  make  provision  for  uni- 
versal suffrage  sooner  than  that,  automatically  at  the  next 
biennial  election,  which  will  be  two  years  from  November. 
all  would  be  entitled  to  vote. 

MJr.   RDBINSON.    Mr.  President 

Mr.  KING.     I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  One  more  question.  The  Senator  will 
recall  that  In  the  committee  a  controversy  or  a  discussion 
arose  regarding  the  authority  of  the  local  organizations  or 
municipal  councils  relative  to  fiscal  affairs.  What  action 
was  takei  regarding  that  question? 

Mr.  KNG.     I  may  say  to  the  able  Senator  that  it  was 
rather  an  irritating  question  that  was  presented  for  consid 
eration.     The  representatives  of  the  islands  urged  that  the 
local  municipal  councils  should  have  greater  authority  and 
power  in 
purposes 
they  had 
inserted 
amoun 
and  po 

bers  of  tjhe  committee,  that,  in  view  of  the  fact  that  the 
United  Sates  was  compelled  to  pay  perhaps  $200,000  a  year 
to  aid  the  islands  In  the  maintenance  of  their  government. 
and,  in  ilew  of  the  fact  that  the  Governor  was  the  chief 
executive  and  administrative  officer,  that  it  would  be  an 
Impingement  upon  his  authority  if  we  placed  in  the  legls- 


handllng  their  fiscal  affairs  and  in  determining  the 
for  which  the  expenditures  should  be  made  than 
enjoyed  in  the  past;  and  they  discussed  a  provision 
in  the  organic  act  that  they  should  have  what 
to  managerial — they  used  that  word — authority 
It  seemed  to  me.  and  I  think  to  the  other  mem- 


latlve  branch  of  the  government  the  managerial  power  in 
carrying  out  the  legislative  declarations  of  the  local  councils 
or  the  legislative  declarations  of  the  assembly.  So  we 
adopted  a  provision  in  section  12,  as  I  recall 

Mr.  ROBINSON.  Yes;  which  gives  the  municipal  com- 
mittee the  power,  when  granted  such  power  by  local  law.  to 
recommend  to  the  Governor  transfers  between  items  in  the 
annual  budget  and  loans  from  municipal  funds;  but  it  denies 
to  the  Governor  the  power  to  make  such  transfers  and  loans, 
except  upon  the  recommendation  of  the  municipal  committee. 

Mr.  KING.  Exactly.  It  seemed  to  me  that  it  was  a 
happy  compromise.  It  gives  to  the  local  councils  legislative 
authority.  They  formulate  the  le^slation;  they  determine 
whether  the  money  shall  be  expended  for  schools,  for  sani- 
tation, or  for  other  municipal  or  territorial  purposes,  and 
the  Governor  then  is  charged  with  the  enforcement  of  the 
legislation.  If  he  wants  to  transfer  from  one  fund  to  an- 
other fund  he  can  do  so  only  by  the  consent  of  the  council. 

I  may  say  that  the  representatives  of  the  islands,  the 
Islanders  who  were  here,  were  satisfied  with  that  provision, 
and  the  Interior  Department  oCQcials  likewise  were  satisfied. 

I  desire  to  express  my  appreciation  of  the  cooperation 
which  your  committee  received,  both  from  representatives 
of  the  island  and  of  the  Interior  Department  in  the  formu- 
lation of  this  proposed  legislation.  There  was  a  spirit  of 
cordiality,  of  compromise,  and  good  will  which  was  per- 
vasive in  all  the  meetings  and  in  the  discussions — and  there 
were  many  of  them  covering  several  days — that  preceded 
the  preparation  of  the  bill  as  it  is  now  before  the  Senate. 
Especially  I  want  to  express  my  appreciation  of  the  serv- 
ices rendered  by  Governor  Cramer,  Dr.  Gruening.  and  Mr. 
Jacobson.  the  attorney  representing  the  Vlrg^in  Islands,  who 
was  very  helpful  in  the  formulation  of  the  bill. 

Mr.  LEWIS.     Mr.  President 

Mr.  KING.     I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  May  I  ask  the  Senator  from  Utah  what  body 
in  the  islands  under  the  law  prescribes  the  qualifications  of 
jurors,  grand  and  petit,  for  service  in  the  islands? 

Mr.  KING.  Does  the  Senator  mean  In  the  past  or  under 
the  pending  bill? 

Mr.  LEWIS.     I  mean  for  the  future. 

Mr.  KING.  The  territorial  legislature,  the  name  of  which 
is  the  legislative  assembly.  It  performs  practically  the  same 
functions  as  those  performed  by  the  Legislature  of  the  Terri- 
tory of  Alaska,  or  the  legislatures  of  the  other  territories 
which  were  finally  merged  into  States.  But  there  are  con- 
ditions in  the  Virgin  Islands,  as  the  Senator  knows,  that 
perhaps  require  a  little  more  restriction  than  prevails  in 
other  territories.  For  instance,  there  are  only  about  22.000 
inhabitants  in  the  three  islands,  and  only  a  limited  number 
of  the  inhabitants  possess  any  property.  So  considering  the 
situation,  the  Ijackground  of  the  people.  living  under  the 
Danish  regime  for  many  years  and  then  coming  under  the 
flag  of  the  United  States,  nearly  all  of  them  without  prop- 
erty, having  been  denied  the  advantages  which  other  people 
have  had.  have  to  face  a  condition  there  quite  different — it 
is  sui  generis — from  that  which  we  find  elsewhere.  We  had 
to  deal  with  it  as  we  found  it,  but  keeping  In  mind  always 
the  welfare  and  the  happiness  and  the  best  interests  of  th*- 
22.000  colored  people  who  live  in  the  Virgin  Islands,  doing 
evenrthing  we  could  to  advance  their  interest,  promote  their 
welfare,  and  insure  for  them  economic  rehabilitation,  or  at 
least  development  and  those  ad\'antages  which  will  result. 
I  feel  sure,  under  the  flag  of  the  United  States  and  under 
the  jurisdiction  of  this  Republic. 

Mr.  LEWIS.     I  am  much  obliged  to  the  Senator. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

Mr.  KING.  Mr.  President.  I  have  a  few  amendments  to 
offer  which  are  not  very  Important.  I  send  them  to  the 
desk  and  ask  action  upon  them. 

The  PRESIDING  OFFICER.  The  amendments  presented 
by  the  Senator  from  Utah  will  be  stated  In  order. 

The  LzGisLATrvx  Clmk.  In  the  committee  amendment, 
on  page  37.  line  7,  after  the  word  "assembly",  it  Is  proposed 
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to  strike  out  "may"  and  insert  "shall  have  power  to",  so  as 
to  read: 

The  legislative  assembly  shall  have  power  to  enact  legislation 
applicable  to  the  Virgin  Islands  as  a  whole,  but  no  legislation 
shall  be  considered  other  than  that  specified  in  the  message  by 
the  Governor  calling  such  a  session,  or  In  both  of  said  resolutions. 

Mr.  KING.    That  is  a  perfecting  amendment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
amendment  submitted  by  the  Senator  from  Utah. 

The  Legislative  Clerk.  In  the  amendment  of  the  com- 
mittee, on  page  37,  hne  16,  it  is  proposed  to  strike  out: 

Provided  further.  That  the  legislative  assembly  shall  have  and 
exercise  all  powers  and  Immunities  within  the  Jurisdiction  of  the 
Virgin  Islands  which  are  granted  under  this  act  to  the  municipal 
councils  within  their  re.«;pectlve  jurisdictions,  and  shall  be  subject 
to  the  same  limitations  as  those  imposed  on  the  municipal 
cotinclls. 

Mr.  KING.     That  is  to  correct  a  typographical  error. 

The  PRESIDING  OFTICER.  The  question  is  on  agreeing 
to  the  amendment  to  the  committee  amendment. 

The  amendment  to  the  amendment  wa,s  agreed  to. 

The  Legislative  Clerk.  On  page  39,  line  22.  it  is  proposed 
to  strike  out  the  comma  and  insert  a  period  before  the  word 
"in",  and  in  the  same  line  to  insert  the  words  "The  pro- 
cedure of  the  Municipal  Committee  shall  be". 

The  amendment  to  the  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  41.  line  26.  it  is  proposed 
to  strike  out  the  words  "of  bill"  and  insert  in  lieu  thereof 
the  word  "thereof." 

The  amendment  to  the  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  47,  line  25,  before  the 
word  "officers",  it  is  proposed  to  insert  the  word  "executive." 

The  amendment  to  the  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  48,  line  14,  before  the 
word  "office",  it  is  proposed  to  insert  the  word  "appointive." 

The  amendment  to  the  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  the  same  page,  line  15,  before 
the  word  "officer",  it  is  proposed  to  insert  the  word  "ap- 
pointive." 

The  amendment  to  the  amendment  was  agreed  to. 

The  Legislative  Clerk.  On  page  49,  lines  17  and  18.  it  is 
proposed  to  strike  out  the  words  "of  such  officers  and  the 
judge  of  the  district  court  and  the  administrative  expenses 
of  such  couit '  and  insert  in  lieu  thereof  the  words  "of  the 
judge  of  the  district  court,  and  of  the  district  attorney,  and 
the  administiative  expenses  of  such  court,". 

The  amendment  to  the  amendment  was  agreed  to. 

The   Legislative   Clerk.     On   page   54  it  is   proposed   to 

strike  out  lines  8  to  11,  inclusive,  as  follows: 

All  persons  shall,  before  conviction,  be  bailable  by  sufficient  sure- 
ties, except  for  first-degree  murder  or  any  capital  offense,  when 
the  proof  Is  evident  or  the  presumption  great. 

And  to  insert  in  Ueu  thereof  the  following: 

All  persons  shall  be  baUable  by  sufficient  sureties  in  the  case 
of  criminal  offenses,  except  for  first-degree  murder  or  any  capital 
offense  when  the  proof  Is  evident  or  the  presumption  great. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.     I  yield. 

Mr.  McKELLAR.  I  was  very  much  struck  by  the  state- 
ment made  by  the  Senator  a  while  ago.  that  practically  all 
of  the  22.000  inhabitants  of  the  Virgin  Islands  can  read  and 
write;  that  they  are  all  literate.  What  is  the  nature  of 
their  educational  facilities  and  will  they  be  interfered  with 
In  any  way  by  the  jiassage  of  this  bill  or  will  they  be  aided? 
I  think  if  they  are  now  able  to  read  and  write  that  it  is  a 
very  fine  thing  and  that  nothing  ought  to  be  put  in  the  way 
of  continuing  that  very  desirable  situation. 

Mr.  KING.  Mr.  President,  I  agree  with  my  able  friend 
from  Tennessee  and  I  compliment  the  people  of  the  Virgin 
Islands  for  the  progress  they  have  made.  They  have  had 
good  schools  and  under  the  administration  of   the  United 


States  the  schools  have  been  improved;  a  large  amount  has 
been  expended  for  education;  and  under  the  organic  act  I 
feel  sure,  and  I  can  so  assure  my  friend,  that  educational 
opportunities  larger  and  greater  than  those  in  the  past 
will  be  afforded  to  the  people  of  the  Virgin  Islands. 

Mr.  McKELLAR,  Do  they  have  a  public-school  system 
such  as  ours? 

Mr.  KING.     Yes. 

Mr.  McKELLAR.  And  what  portion  of  their  revenues  are 
devoted  to  education? 

Mr.  KING.  I  am  unable  to  state  the  figure,  I  do  not 
recaD  that  they  were  presented  before  the  committee,  but 
sufficient  evidence  was  before  us  to  show  that  a  large  portion 
of  the  revenue  was  devoted  to  education. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  committee  as  amended. 

The  amendment  as  amended  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  provide  a 
civil  government  for  the  Virgin  Islands  of  the  United  States." 

ONT  HUNDREDTH   ArTNTVERSARY  OF  INCORPORATION  OF 
BRIDGEPORT,    CONN. 

The  PRESroiNG  OFFICER  'Mr.  Russell  in  the  chair) 
laid  before  the  Senate  the  amendments  of  the  House  of  Rep- 
resentatives to  the  bill  <S.  4229  >  to  authorize  the  coinage  of 
50-cent  pieces  in  commemoration  of  the  one  hundredth  an- 
niversary of  the  incorporation  of  Bridgeport,  Conn.,  as  a  city, 
which  were,  on  page  1,  line  6.  to  strike  out  "to  exceed  ten" 
and  insert  "less  than  twenty-five",  and  on  page  2.  line  9,  to 
strike  out  all  after  "coins"  down  to  and  including  'act"  in 
Une  12. 

Mr.  AD.\MS.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

ONE   HTTNDREDTH   ANNIVERSARY   OF    TERRITORIAL    GOVERNMENT 

OF   WISCONSIN 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  'S. 
3842)  to  authorize  the  coinage  of  50-cent  pieces  in  com- 
memoration of  the  one  hundredth  anniversary  of  the  estab- 
lishment of  the  Territorial  government  of  Wisconsin,  and  to 
assist  in  the  celebration  of  the  Wisconsin  Centennial  during 
the  year  of  1936,  which  were,  on  page  1,  line  8,  to  strike  out 
"to  exceed  twenty"  and  insert  "less  than  twenty-five",  and 
on  page  2,  line  13.  to  strike  out  "five"  and  insert  "twenty- 
five." 

Mr.  ADAMS.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

THREE  HUNDREDTH  ANNIVER.SARY  OF  THE  LANDING  OF  SWEDES 

IN   DELAWAEE 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  joint 
resolution  <S.  J.  Res.  231)  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  three  hundredth  anniversary 
of  the  landing  of  the  Swedes  in  Delaware,  which  were,  on 
page  1.  line  6,  to  strike  out  "to  exceed  twenty"  and  insert 
"less  than  twenty-five";  on  page  2.  line  8,  after  "Delaware", 
insert  "Swedish";  and  on  page  2,  line  10.  to  strike  out  "five" 
and  insert  "twenty-five." 

Mr.  ADAMS.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

REAL-PROPERTY  TAX  IN  VIKCIN  ISLANDS 

Mr.  KING.  Mr.  President,  with  the  understanding  that 
the  biU  will  not  be  considered  today  but  that  its  considera- 
tion will  be  postponed  until  the  next  session  of  the  Senate,  I 
move  that  the  Senate  proceed  to  the  consideration  of  House 
bill  8287,  having  to  do  with  the  establishment  of  a  real- 
property  tax  in  the  Virgin  Islands. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Utah. 
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The  mstion  was  acrved  to.  and  the  Senate  jHtxeeded  to 
the  consideration  of  the  bill  (H.  R.  8287)  to  establish  an 
aasessed  raluation  of  real-property  tax  in  the  Virgin  Islands 
of  the  Ur  ited  States,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Territories  and  Tninilar 
AfTairs  ulth  amendments. 

Mr.  KING.  I  now  ask  that  the  bill  be  temporarily  laid 
aside. 

The  P  UESIDINa  OFFICER.  Without  objection,  the  bill 
will  be  laid  aside  temporarily. 

BATHIKC  POOLS  IN  THI   DISTRICT 

Mr.  K  NG.  Mr.  President.  I  ask  unanimous  consent  for 
the  pre«nt  consideration  of  Senate  bill  4540.  It  is  a  Dis- 
trict mensure  and  Its  passage  is  very  important  because, 
with  the  warm  weather  coming  on,  it  is  desirable  to  pro- 
vide batiin«-pool   facilities. 

The  PIUSSIDING  OFFICER.  The  clerk  win  state  the  bill 
by  Utle.  I 

The  LicisLATivTt  Clzrk.  A  bill  (S.  4540  >  to  provide  for 
the  operation  of  bathing  pools  in  the  District  of  Colimibia 
under  tli  Jurisdiction  of  the  Secretary  of  the  Interior,  and 
for  otheil  purpose*. 

The  PJRESIDING  OFFICER.  Is  there  objection  to  the 
present  Consideration  of  the  bin? 

There  pemg  no  objecuon,  the  bill  was  considered,  ordered 

to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 

pasacd.  as  follows: 

••  4t  eihxted.  etc .  Th»t  the  S«CT«t*ry  of  the  Interior,  in  hU 
tftevetlon,  is  •athorlzed  to  provide  for  the  openak>n  of  bathing 
pools  und'r  his  JurUdlcUon  in  the  District  of  Columtaa  by  con- 
tract or  contracts  to  be  entered  Into  by  him  with  the  most  satis- 
factory btJder:  Frtroided.  TTiat  nothing  contained  herein  shall  be 
construed  to  rep>eal  the  authority  for  the  operation  of  said  bathing 
pools  ooD  alned  In  the  sets  of  Congrcn  approved  Pvbruary  28. 
1939  (45  SUt  141  n.  and  July  3.  1930  (46  Stat.  1007)  :  Aiul  prmHded 
further.  Ttiat  In  the  event  a  bathing  pool  Is  located  tn  the  area  of 
the  Bast  I  otomac  Park  Oolf  Course,  the  said  Baeretary  may.  In  hl« 
discretion,  authorize  its  operation  by  the  contract  operator  of  said 
golf  course  for  the  balance  of  the  period  of  the  present  contract 
under  such  terms  and  conditions  as  he  may  deem  to  be  In  the 
IntereM  or  th«  United  dtates. 

PERaflSJIIOW  TO  APPROPRIATIOffS  COMlCmT^  TO  rTLK  RKPOKTS 

Mr  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
that  during  the  recess  of  the  Senate  the  Committee  on  Ap- 
propriatljms  shall  have  leave  to  submit  and  have  printed  a 
report  orjreports  to  the  Secretary  of  the  Senate. 

The  PJIESIDING  OFFICER,     Without  objecUon.  It  Is  so 


Mr 


opnATioif  OF  coxMoorrr  cxcHAifci  bill^^^^ 

P<^T.  Mr.  President,  sIbm  illliwll^  before  the  Sen- 
ate abou(  a  a  rk  ago  the  commoiBtf  endian^e  bill,  being 
House  bill  6772,  I  have  received  a  number  of  inquiries  con- 
cerning certain  provlsioDS  of  the  bilL 

It  IS  mjy  purpose  today,  for  a  v-ery  few  minutes,  to  refer 
to  these  ^uines  and  to  suggest  answers  to  them. 

In  the  I  first  place,  a  question  has  been  raised  as  to  the 
effect  of  \he  amendment  proposed  by  the  Secretary  of  Agri- 
culture Derrmttinf  warehouses  licensed  under  the  Federal 
Warttootue  Act  to  be  used  for  storage  of  ^rain  for  delircry 
under  futjures  contracts. 

Objection  has  come  from  those  interested  in  the  operation 
of  State  licensed  warehouses  that  the  result  of  the  proposed 
amendmejnt  would  be  a  general  break -down  of  State  ware- 
house lairs.  In  effect,  the  objection  is  to  competition  of 
Federal  warehouses  with  State  warehouses. 

Ttie  sole  purpose  of  the  proposed  amendment  is  to  elimi- 
nate arbitrary  and  unfair  discrimination  against  warehouse- 
men bcensed  under  the  Federal  Warehouse  Act  who  desire 
their  receipts  to  be  made  tenderable  on  future  contracts  and 
to  gtw  tie  advantages  of  additional  warehouse  facilities  to 
traded  Ir   the  market. 

leved  the  pn^Msed  amendment  win  not  in  fact  In- 

th  the  bustoess  of  State -licensed  warehouses  and 

vantages  of  puttin?  Federal  and  State  houses  on 

without  discnmlnaUon  as  to  either  would  be 


It  is 
terfere 
that  the 
the  same 


fair  and  in  the  public  interest.  It  sbawHw  made  clear,  also, 
that  grain  loaded  out  of  an  elevator,  either  against  futures 
contracts  or  for  Interstate  shipment,  must  be  inspected  by 
inspectors  licensed  under  the  United  States  Grain  Stajidard 
Act.  This  requirement  is  exactly  the  same  whether  the  grain 
is  loaded  out  of  a  State  licensed  warehouse  or  a  Federal 
licensed  warehouse. 

A  second  question  has  been  raised  as  to  the  necessity  for 
annual  registration  by  commission  Arms  and  floor  brokers. 
On  page  12  of  the  bill,  lines  16  to  18.  is  the  following  lan- 
guage: 

All  reglstratloos  shall  erpbre  on  the  3Ut  day  of  December  of  the 
year  for  which  ta>ue<l. 

The  suggestion  Is  made  that  such  registration  he  continu- 
ous until  revoked  for  cause. 

It  is  the  judgment  of  most  of  the  proponents  of  this  biU  and 
of  the  Grain  Futures  Administration  that  annual  registra- 
tion is  essential  to  protect  the  trading  public  against  the 
possible  misuse  of  certificates  by  p>ersons  and  firms  which 
may  have  actually  lost  their  registration  rights.  A  great  deal 
of  difficulty  is  bound  to  be  experienced  by  depending  upon 
the  commission  firms  and  brokers  to  report  their  discontinu- 
ance of  business  on  the  exchange.  Annual  licenses  are  very 
common  throughout  the  country.  Their  renewal  is  a  matter 
of  form  so  long  as  they  have  not  been  suspended  or  revoked 
for  cause. 

It  seems  to  be  assumed  by  opponents  of  the  bill  that  the 
Secretary  will  act  capriciously  in  granting  or  withholding 
registration  certificates.  They  seem  to  fear  that  the  Secre- 
tary will  deny  registration  because  a  man's  hair  Is  red  or  his 
eyes  blue.  In  the  bill  as  now  drawn,  providing  for  annual 
registration,  the  Secretary  of  Agriculture  has  no  discretion 
but  to  issue  certificates  upon  application.  He  would  have  no 
right  to  withhold  such  certificate  arbitrarily  or  for  any  rea- 
son except  that  set  out  in  subsection  2  of  section  8  (a)  on 
page  25  of  the  bill.  It  is  there  provided  that  the  Secretary 
may  refuse  to  register  any  person  if  he  has  violated  any  of 
the  provisions  of  the  act  for  which  his  registration  has  been 
suspended  or  revoked.  Such  previous  suspension  or  revoca- 
tion would  have  been  made  in  an  orderly  way  after  com- 
plaint had  been  made,  hearing  had  been  held,  and  conclusion 
had  been  reached  for  violation  of  the  act.  This  conclusion 
Is  subject  to  judicial  review  as  provided  in  section  4(g),  page 
13.  of  the  biU. 

It  can  thus  l>e  seen  that  the  only  purpose  of  an  annual 
registration  is  to  keep  the  list  up  to  date  with  no  dead  regis- 
tration certificates  outstanding. 

Annual  registration  would  appear  to  be  especially  desirable 
in  the  case  of  floor  brokers.  As  was  shown  in  the  com- 
mittee hearings,  floor  brokers  trade  and  speculate  for  their 
own  account  while  executing  orders  for  others.  In  these  cir- 
cumstances it  is  absolutely  necessary  for  the  Grain  Futures 
Administration  to  know  at  all  times  what  persons  are  ac- 
tively engaged  as  floor  brokers.  These  floor  brokers  have 
unusual  opportunities  for  taking  advantage  of  their  cus- 
tomers by  reason  of  the  practices  which  I  pointed  oat  last 
week. 

A  third  question  has  been  raised  as  to  the  proviso  In  sub- 
section 2  of  section  4  ^d>.  appearing  on  page  11  of  the  bill, 
which  refers  to  moneys  deposited  with  commission  mer- 
chants for  margins  It  Is  provided  In  the  bill  that  these 
moneys  must  be  deposited  by  the  commission  merchant  with 
a  bank  or  trust  company  or  clearinghouse  organisation.  It  is 
pointed  out  that  such  commission  merchants  ought  to  have 
the  right  to  invest  this  money  in  good  sectirities.  This  seems 
a  valid  criticism  of  the  bill. 

The  Grain  Futures  Administration  believes  that  such  In- 
vestments may  properly  be  made,  but  should  be  limited  to 
Investment  securities  of  national  banks  a.s  defined  In  and 
under  autliorlty  of  section  5136  of  the  Revised  Statutes  of 
the  United  States,  as  amended.  The  term  "Investment  securi- 
ties" as  defined  in  the  Federal  statute  is  limited  to  high- 
grade  securities  and  has  the  merit  of  providing  uniformity, 
and  would  be  applicable  in  all  States.     It  would  rule  out 
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questionable  paper.  In  which  many  State  banks  are  now  per- 
mitted to  invest  their  capital.  The  State  statutes  vary  widely 
as  to  such  securities. 

An  amendment  to  the  present  bill  authorizing  investment 
In  such  securities  as  are  now  authorized  by  the  Federal 
statute  for  national  banks  would  be  plain,  simple,  workable, 
and  would  fairly  protect  margin  deposits. 

As  I  said  a  moment  ago,  the  reason  why  I  desired  to  make 
this  statement  today  is  that  I  am  having  numerous  inquiries 
on  the  particular  points  raised ;  and  in  order  to  make  a  record 
of  answers  to  them,  I  am  setting  them  out  this  afternoon  in 
this  way  in  reply  to  those  inquiries. 

Mr.  President,  I  desire  to  have  printed  as  a  part  of  my 
remarks  articles  from  the  Chicago  Daily  Tribune  of  April  29, 
1936.  and  from  the  Chicago  Daily  News  of  April  28.  1936, 
under  the  following  headlines:  "Cutten  indicted  on  new 
charge  of  tax  evasion"  and  'CJtten  accused  of  tax  plot  in 
two  indictments  by  United  States." 

It  will  be  recalled  that  a  week  ago  I  discussed  the  \iolation 
or  supposed  violation  of  the  Grain  Futures  Act  by  Mr.  Cut- 
ten's  manipulation  of  the  Iward  of  trade.  It  is  in  that  con- 
nection that  I  ask  that  these  articles  be  made  part  of  my 
remarks  today. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  articles  are  as  follows: 

I  From  the  Chicago  Dally  Tribune  of  Apr.  29,  19361 

Crrmw  Iwdictkd  on  Nrw  Chajigk  of  Tax  Evasion — Vvrmo  Statis 

Claims  $644,000  Total  Overduk 

A  second  indictment  charging  Arthur  W.  Cutten.  wealthy  grain 
speculator,  with  evading  payment  of  income  taxes  was  returned 
yesterday   in  Federal   court   before   Judge  James  H.   WUkerson. 

On  March  10  Cutten  was  indicted  on  a  charge  of  failure  to  paj 
$414,525  in  income  taxes  for  1929.  Government  officials  explained 
this  indictment  was  rushed  through  Just  before  the  deadline  for 
prosecution  under  the  statute  of  limitations. 

In  the  indictment  returned  yesterday  the  Government  charges 
the  trader  with  attempting  to  evade  Income-tax  payments  totaling 
•229.944  on  his  income  for  the  years  1930  and  1933.  Cutten.  who 
was  stricken  with  a  heart  tllment  after  Christmas,  Is  convalescing 
In  his  apartment  In  the  E)rake  Hotel. 

TAX  CONStJLTANT   NAMED 

Named  with  Cutten  In  both  Indictments  Is  William  E.  Gat^ 
wood,  tax  consultant,  with  offices  at  141  West  Jackson  Boxilevard. 
a  former  revenue  agent.  He  Is  charged  with  having  aided  Cutten 
In  the  alleged  tax  evasion. 

Yesterday's  Indictment  contains  two  counts.  One  count  charges 
evasion  of  Income-tax  payments  of  $171364.91  for  the  year  1933 
and  the  second  count  with  evasion  of  $58,579.75  for  the  year  1930. 

Cutten'8  income  for  1930  was  divided  as  follows,  according  to 
the  Govemment  computations: 

Dividends »638.  108  09 

Profit  on  sales  of  real  estate,  stocks,  bonds,  etc 121,  753.  58 

Income  from  trust 5.  463  85 

Rents  and  royalties 3.346  47 

Interest  received 101,560.12 

Director"!!  fees 200.00 

Chicago  Perforating  Co 6  000.  00 

Losses  were  allowed  of  $114,031.16  from  syndicates.  $43,601.11 
from  a  Joint  venture,  and  $15,949.53  from  the  operation  of  Cut- 
ten's  form. 

By  the  Government's  computations,  Cutten's  gross  income  for 
1830  wa«  $702,85031  and  the  net  Income  subject  to  tax  was 
$334,59876 

THZ   SECOND    COtTNT 

In  the  second  cotint  of  the  Indictment  his  Income  for  1933  is 
computed  as  foUows: 

Director's  fees — $475.00 

Interest  received 4,791.76 

Rents  and  royalties 2.723.11 

Profit  on  sales  of  real  estate,  stocks,  bonds,  etc 518,  542.  19 

Dividends  received 56,561.91 

Income  from  trust 2.700.00 

After  subtracting  $16.90284  loss  from  the  operation  of  his  farm, 
the  Government  charges  that  Cutten  s  gross  income  for  1933  was 
$668,891.13  and  the  net  Income  subject  to  tax  was  $529,990^23. 

Cutten  ix)st«d  a  $35,000  surety  bond  under  the  first  indictment 
after  deputy  marshals  went  to  his  bedside  with  the  warrant  for 
his  arrest.  E^vldencc  before  the  grand  Jury  was  presented  by 
United  States  District  Attorney  Michael  L.  Igoe  and  his  assistants. 
Austin  Hall  and  E.  Riley  Campljell,  after  efforts  at  a  compromise 
settlement  fulled. 

Another  .ndlctment  charging  Edgar  C.  Terhune.  president  of  the 
Terre   Paper  Bos   Ck),,   lg24   South  Albert  Avenue,   and  Louis  S. 


Squire,  bookkeeper  for  the  company,  with  attempting  to  evade 
payment  of  $2,327  in  Income  taxes  for  the  company  for  1933  was 
also  returned  before  Judge  Wilkerson. 


[Prom  the  Chicago  DaUy  News  of  Apr.  28.  1936] 

CUTILN     ACCUSTD     OT     TAX     PLOT     IN     TWO     INDICTMD*TS     BT     UNTTTD 

States — Attempts     to     E\ade     Pating     $229,949     ro»     3     Ykass 

Chaxgzd — Conslt-tant  Invol\-ed 

Two  true  bills  charging  Arthur  W.  Cutten.  millionaire  grain  spec- 
ulator, with  willful  attempts  to  evade  income-tax  payments  of 
$58,579.75  and  $171,36451,  respectively,  for  1930  and  1933.  were 
returned  by  the  Federal  grand  Jury  today  before  Federal  Judge 
James  H.  Wilkerson. 

Named  with  Mr  Cutten  was  William  A.  Gatewood,  tax  consultant 
and  former  employee  of  the  Department  of  Internal  Revenue,  who 
Is  accused  of  aiding  and  abetting  Cutten. 

ALSEADT    LNDICTED    FOR    1929 

Cutten  was  Indicted  on  March  10  on  a  similar  charge  for  the  year 
1929  The  Government  alleged  the  amount  due  for  that  year  was 
$414,525.    The  total  amount  alleged  duf  for  the  3  years  is  $644,469  86. 

The  true  bills  set  up  that  Cutten's  gross  Income  for  1930  was 
$702,850.31,  and  his  net  taxable  Income  $334.598  67.  The  gross 
income  was  classified  a,s  follows;  Prom  Chicago  Perforating  Co. 
$6,000;  directors'  fees.  $200;  farm  Income.  $15,949.53  iloscl;  "a  Joint 
venture,"  $43,601.11  doss);  rents  and  royalties,  $3  346  47;  profits  on 
sales  of  real  estate,  stocks,  and  bonds.  $121,753  58;  Income  from 
syndicates,  $114,031.14  (loss);  dividends,  $638,108.09;  Income  from 
trust  fund,  $5,463  85. 

$568,891    INCOME   IN    1933 

In  1933.  the  Indictment  alleges.  Cutten's  gross  Income  was 
$568,891.13,  and  the  net  taxable  Income  $529,990.90.  The  gross 
Income  was  classified  as  foUows:  Directors'  fees,  $475;  farm  income, 
$16,902.84  (loss);  Interest  received,  $4,791.76;  rents  and  royalties, 
$2.723  11;  profits  on  sales  of  real  estate,  stocks,  and  bonds, 
$518,542.10;    dividends,  $56,561.91;    income  from  trust  fund,  $2,700. 

Mr.  PwOBINSON.  Mr.  President,  in  connection  with  the 
statement  just  made  by  the  Senator  from  Idaho  IMr.  Pope], 
I  de.sire  to  say  that  the  commodities  exchange  bill  has  been 
pending  on  the  calendar  for  a  long  time.  Hearings  with 
respect  to  the  bill  have  recently  been  conducted  by  the  Com- 
mittee on  Agriculture  and  Porestrj'.  although  the  bill  was  not 
recommitted  to  the  committee.  It  is  my  understanding  that 
the  bill  is  ready  for  the  consideration  of  the  Senate.  The 
chairman  of  the  committee,  the  Senator  from  South  Carolina 
[Mr.  Smith],  is  absent  from  the  city.  I  do  not  find  myself  in 
sympathy  -w-ith  some  of  the  amendments  relating  to  cotton 
that  have  been  reported  by  the  Committee  on  Agriculture  and 
Forestry.  It  seems  that  the  measure  may  be  reached  for 
consideration  within  a  few  days. 

WHAT  SHOULD  BE  THE  POSITION  OF  THE  TTKITED  STATES? ADDRESS 

EY  FR.'VNCIS  B.  SAYRE 

Mr.  HARRISON.  Mr.  President,  I  ask  unanimous  con-sent 
to  have  printed  in  the  Record,  an  address  delivered  on  Sat- 
urday. April  25.  1936,  at  Philadelphia,  Pa.,  by  Hon.  FVancis 
B.  SajTe,  Assistant  Secretary  of  State,  at  the  Fortieth  Annual 
Meeting  of  the  American  Academy  of  Political  and  SociaJ 
Science,  on  the  subject  "S^Tiat  Should  Be  the  Position  of  the 
United  SUtes? 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  theme  for  our  discussion  tonight  l."*  the  question  of  what 
corrunercial  policy  the  Uruted  States  should  follow  for  the  protec- 
tion of  American  interests.  "What  should  be  the  position  of  the 
United  States'*" 

In  broad  terms,  we  have  two  choices  open  to  us.  On  the  one 
hand,  America  can  adopt  a  program  of  economic  isolation.  We 
can  try  to  produce  ourselves  everjthing  we  need.  We  can  promote 
a  vigorous  "buy  American  '  movement  and  hhut  out  all  foreign 
goods  which  we'  are  able  to  produce.  We  can  seek  to  become  eco- 
nomically self-sufflcient. 

The  alternative  Is  to  retain  and  to  Increase  our  foreign  markets 
through   international   trade. 

The  proponents  of  economic  isolation  argue  that  such  a  pro-am 
would  give  the  benefit  of  American  markets  exclusively  to  Ameri- 
can btislneas  and  to  American  labor.  It  would  free  America  from 
dependefi^  UfJbn  production  In  foreign  nations  over  which  we 
have  no  control.  It  would  make  America  independent  m  case 
normal  trade\  channels  should  be  disrupted  by  war  Any  one  of 
these  argument^  has  a  ring  of  persuaslveneas.  Furthermore.  'Amer- 
ica for  the  Americans"  fires  the  imagination  and  stirs  the  emo- 
tions. What  could  be  of  stronger  political  appeal  than  a  program 
of  economic  independence? 

Yet  In  an  issue  as  this  we  cannot  afford  to  act  on  hasty  or 
superficial  conclusions.  Wise  decisions  can  be  reached  only  by 
considering  as  objectively  as  possible  the  fundamental  facts  and 


imKUfA.     Uj  thought  thl»  eTesrtnj?  Is  to  l«y  befon?  yon 

itUy   a«   I   can   Ave   underlying   problem*   upon    wHlcli,    It 

me.   the  main   lasu*  oi   ttX9  eir«niz^  ronrdamcntaily   de- 

_  which  cannot  therefore  be  fairly  dlaregarded  or  ignored. 

iLka  to  lay  thM«  naked  problems  before  you  with  the  hope 

two  speaken  who  follow  will  elaborate  upon  them  and 

Ui«m. 


At  the 


heart  of  the  difBcultlea  which  we  we  facing  U  the  prob- 


lem of  uasalable  surpluses.     Here   Ib  the   ftr»t  of  o«r  underlying 


probJetna^ 


which  mir  standard  of  llTing  In  large  part  dependa.  thla  country 


normally 
tural  and 
market 


exreed  10 
effect  of 
surpluaea, 
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Because   of    America's   high    productive   capacity,    upon 


piTKfUcea  mor*  of  certam  typaa  of  gooda.   both   agrlcul 
Industrial,  than  can  be  profitably  sold  In  the  domewtlc 

These  surplus  products,  from  the  very  first  days  of  the 
IHMoD.  taave  been  marketed  abroad.  For  Inatanc*.  we  are  nor- 
mally dependent  upon  foreign  markets  for  the  aale  of  more  than 
half  of  oir  cotton  crop.  Similarly,  in  1939  w«  were  selling  abroad 
about  a  fXth  of  our  wbaat.  two-flftha  of  our  leaf  tobacco,  almost 
half  of  o  ir  Federally  Inspected  lard,  a  third  of  our  rice,  alnwac 
Ky-jf  of  ovir  drlad  fruits.  These  are  merely  some  of  the  outstand- 
agncLil  tural  crops  whose  profitable  production  has  been 
to  foreign  markets.  And  so  it  la  in  the  caae  of  many  of 
our  most  Important  Industries.  In  1929  Industries  producing  of- 
fice applljinces  sold  abroad  over  30  percent  of  their  total  produc- 
tion to  a  value  of  some  $53,700,000;  the  agrlcultiiral  Implements 
and  mactlnery  producers  exported  25  percent  of  their  pruducuon 
at  a  value  of  1141.000.000;  and  the  automobile  Industry  sold 
abroad  nmrly  18  percent  of  Ita  production  to  the  anK>unt  of 
$345,700.0  X).  These  are  but  a  few  random  tllustratlona  of  the 
lmportan<«   of   our   foreign    sales,   which    In    1029    totaled   $5,157,- 

[n  1984  our  income   from  exports  had  fallen  to  $3,101,- 


000.000 

Unless  (we  ran  export  and  sell  abroad  our  surplus  production, 
we  must  lace  a  vhsient  dislocation  of  our  whole  domestic  economy 
Interna  Llonal  trade  ta  an  essential  part  of  our  national  economy 
The  valui  ot  our  ootton,  our  wheat,  our  lard,  our  automobtlea, 
and  the  like,  dependa  directly  upon  whether  or  not  we  can  find 
markets  ^r  than.  National  w«alth  today  dependa  upon  trade 
jaaUon's  trade  and  you  strlks  directly  at  Its  wealth. 
It  la  often  said  that  our  export  trade  Ls  unlmpcrtant  because 
It  eomprties  less  than  10  percent  of  our  total  production.  But 
arerages  In  a  caae  like  this  are  Mrkmsly  misleading.  It 
Is  not  merely  that  in  many  of  our  most  Important  industrtas  and 
occupatiops  the  surplxises  which  w«  must  sell  abroad  greatly 
percent.  What  ts  at  far  more  vital  consequence  Is  the 
unsslabis  sorphoaea  on  diMnestlc  enterprises  Unsold 
by  glutting  home  markets,  demoralize  the  prices  re- 
ceived iot  that  part  of  tlM  outpvit  or  crop  sotd  at  home,  and 
thereby  spread  havoc  and  cause  (Ualocatlon  throughout  the  Indus- 
try or  otcupatlon.  T'he  resulting  rfpomtsslons  are  Nation-wide 
and  affect  producers  «-bo  themselves  Jo  not  sell  abroad.  Un- 
qusstiooa  t>ly  oo«  ot  the  substantial  causes  for  the  aldasjiisinl 
suffering  and  unemploymeat  which  we  have  been  expenendng 
stnce  lOTJ   has  been  the  loss  of  foreign  markets. 

But  it  'A  manlfeetly  ImpoeslMe  for  us  to  sell  abroad  If  we  win 
not  buy  from,  abroad.  Trada  Ls  a  two-way  street.  We  cannot 
escape  the  broad  fact  that  a  nation's  pinrchases  ar«  Inescapably 
limited  br  its  sales.  Unless  the  people  of  a  nation  can  sell,  they 
bavw  ndthor  purchasing  power  nor  foreign  exctMOg*  to  pay  for 
Um  goodi  they  would  like  to  buy  In  other  words,  there  is  no 
Cnitn  the  fact  that  a  program  of  economic  self-sufllclency 
ly  the  sacrlfkx  of  our  foreign  markets  and  ther^ 
fore  dlswtooas  eooomnle  dMooatton  at  haae.  It  meacs  a  body 
blow  dealt  agalna*  the  my  oeeupaUocu  and  Industries  m  which 
American  labcv  can  produce  most  effectively  and  secure  its  largest 
return.  It  means  the  shift  at  Incalculable  sacrtflce  and  suffering 
of  mllllora  of  American  workers  from  the  most  rewarding  occu- 
patloos  sod  industries  to  less  rewarding  ones  or  to  the  public 
relief  roUii 

In  the  field  of  agriculture'  If  we  should  eliminate  our  foreign 
markets,  [apsaldng  to  round  nnmbers  we  wotild  have  to  retire 
about  8, 900. 000  acres  of  wheat  land,  about  22  800.000  acres  of  cot- 
ton land,  jabuut  S66.0O0  acr«>«  of  tobHcco  land,  about  9.150,000  acres 
of  com  lind  needed  for  raising  hogs,  and  over  7,000.000  acres  ot 
land  nseiled  for  fsedtng  horses  to  work  these  lands.  In  other 
WNi  would  have  to  retire  ov^r  40.000.000  acres  of  average 
lane  and  let  it  go  back  to  weeda  or  pasture  land  This  land 
today  supports  a  farm  population  of  some  3.300.000  people.  What 
done  with  these  human  t>elngs7  Are  they  to  become 
7 

field,  save  for  the  fact  that  the  population  la 
somewhat  more  mobile,  an  even  larger  problem  presents  itself 
SMttnatas  Indicate  that  the  Industrial  population  directly  depend- 
ent upon  export  sales  Is  more  than  twice  as  large  as  that  engaged 
in  agrtcul  tural  work.  Conservative  calculations  place  It  at  about 
7,500,000 
^  all.  k  pepfolakkai  of  eonslderably  over  10,000.000  people  are 
'tn\  for  tbatr  solMrtsnce  upon  exports  of  the  products  ot 
factory 
U  we  d  loose  to  commit  America  to  a  program  of  economic  self- 
how  are  we  going  to  meet  the  violent  economic  and 
■oelal  dlaiocatlona  which  the  program  necessarily  entails')  How 
««  going  to  aaire  the  resoltlnf  problems  of  staggering  unem- 
ptoymsnt.  of  sharply  reduced  national  Income,  of  perilously  im- 
paired staindards  of  living? 


would   be 
human 


Take,  for  Instance,  the  case  of  cotton  What,  practically,  would 
becoms  of  the  2.700.000  farmers  in  the  United  States  who  are 
raising  cotton  and  who  know  no  other  employment,  and  of  the 
hundreds  of  thousands  of  Individuals  engaged  in  picking,  ginning. 
traiMportlng,  oompreaitng,  warebooslng.  and  merchandising  it? 

Manifestly,  they  could  not  be  supported  on  idle  cotton  land. 
Rb  one  has  been  able  to  advance  any  practicable  solution  for  the 
profoond  social  problems  which  would  result  from  the  loss  of  our 
foreign  cotton  markets.  Furthermore.  Injury  would  not  be  con- 
fined to  the  South  alone.  If  foreign  cotton  markets  are  lost,  every 
Industry  which  sells  Its  products  Ln  the  South  will  be  affected. 

How  can  this  multitude  of  people  be  shifted  Into  other  occu- 
pations without  starting  an  endless  chain  of  dl&locatlng  repcrcus- 
■lonsf 

A  program  of  strict  economic  self-sufficiency,  therefore,  when 
translated  into  actualities,  loses  much  of  Its  superficial  attractive- 
ness It  would  Involve  profound  social  readjustment.  It  would 
mean  Intense  human  suffering. 

n 

In  choosing  between  the  two  alternative  pmeranw  there  Is  a 
sscrmil  un<ler lying  problem  not  to  be  overlooked — the  problem  of 
comparative  material  costs.  Economic  ii  IP  siilkllsiii  j  can  be  had 
only  at  a  shocking  price. 

In  the  first  place  there  Is  the  Initial  cost  Incurred  by  the  loss 
of  foreign  markets.  If  we  coiild  not  sell  our  surploses  abroad  we 
would  have  to  retire  aoow  $3,000,000,000  worth  of  agricultural 
land  and  render  worthless  some  $9,000,000,000  worth  of  Industrial 
••fixed  assets"  tn  the  form  of  machinery  and  plant  equipment 
whose  capacity  Is  too  great  for  profitable  employment  In  the  home 
market  alone. 

In  the  second  place  the  additional  cost  to  consumers  of  prod- 
ucts produced  In  "hothouse"  Industries  protected  by  an  embargo 
against  foreign  goods  and  the  Increassd  cost  of  substitute  ma- 
terials would  run  Into  appalling  figures.  We  can  best  see  the 
picture   with  an  example  taken   from  a   foreign   country. 

Germany's  program  of  self-oontalnment  has  recently  driven  her 
to  enlarge  her  own  production  o*  lard  The  retail  price  of  lard  In 
Oermany  was  fixad  recently  at  35  cents  a  pc^und.  which  la  probably 
at  least  10  cents  higher  than  lard  Imported  from  the  United  States 
could  be  sold  at  retail.  Since  Oermany  In  193i  toiparted.  roughly, 
100,000.000  pounds  of  lard  for  which  Uerman  consomers  had  to  pay 
10  cents  a  pound  more  than  they  would  were  trade  unhampered, 
rt  Is  cTktant  that  the  direct  aitrintfmal  cost  of  lard  imparts  to  the 
German  people  amounted  to  some  $10,000,000  This  of  course, 
does  not  Inchide  the  far  larger  ezcess  of  cost  to  German  consumers 
of  diiiiwittrislly  produced  hoga— «  sum  astlmated  at  some  $00,000,000. 

In  our  awn  country  we  have  been  In  the  habit  ot  dispensing 
high  tariff  protection  with  a  liberality  that  asFumed  It  cost  the 
Nation  nothing  Yet  every  raise  of  tariff  which  eflectuaily  t>ara 
out  cheaper  foreign  Imports  must  be  paid  for  by  the  con.<nimers 
of  the  Nation  In  higher  prices  for  the  commodity.  This  Increaaed 
cost  due  to  more  eatpenslvs  borne  production  far  exceeds  the  In- 
creased profits  ot  the  docnestk-  producing  Interests,  stace  the  art<inJ 
cost  o€  home  production  may  be  many  tlntes  greater  than  that  of 
foreign  production  One  could  cite  numerous  inatAncea  of  exist- 
ing American  tariff  rates  procured  by  Industries  whose  enUre  In- 
comes are  leas  than  half  of  the  Inrr^aaed  cost  which  consiimers  are 
forced  to  pay  by  reason  ot  the  tariff 

We  could  gram  all  the  olives  we  need  In  the  United  states  and 
thereby  give  Increased  employment  to  American  workmen.  If  we 
are  willing  to  foot  the  bills  of  heating  sufficient  hothouses  to  do  so. 
We  could  perhaps  produce  all  the  manganese  we  need  at  double 
and  triple  and  quadruple  the  prices  we  are  now  paying  for  it. 
We  could  make  synthetic  rubber,  which  sells  today  for  75  cents  per 
pound,  as  compared  with  16  cents  which  we  pay  for  natural  rubber. 

All  these  things  can  be  done.  But  the  cost  would  run  into  hun- 
dreds of  millions  of  dollars.  To  a  moderate  extent  we  can  afford 
self-sufficiency  No  responsible  government  is  advocating  free 
trade  today.  Suddenly,  to  eliminate  the  protection  under  which 
businesses  have  grown  up,  money  has  been  Invested,  and  commer- 
cial activities  organized  would  be  fantastic  and  unthinkable.  But 
to  go  far  beyond  the  point  already  reached — certainly,  to  go  to 
the  extent  advocated  by  the  proponents  of  thoroughgoing  self- 
stiffldency — would  entail  so  staggering  a  cut  In  our  national  In- 
come through  Increased  costs  of  production  and  In  consequence  so 
sharp  a  reduction  In  the  national  standard  ot  living  that  no  gov- 
ernment should  commit  Itself  to  such  a  procram  without  the 
gravest  consideration. 

To  the  pure  theorist  an  economic  self-sufficiency  which  would 
free  America  from  dependence  upon  every  foreign  country  la  of 
very  strong  appeal.  But  In  cold  and  hard  reality  If  one  objec- 
Uvely  figures  out  the  prohibitive  actual  costs,  can  such  a  program 
be  defended  as  feasible  or  practicable? 

m 
A  third  problem  of  serious  magnitude  directly  Involved  In  the 
Issue  before  us  Is  that  of  securing  payment  on  the  debts  owed  us 
by  the  nations  and  peoples  of  the  world  Quite  apart  from  the 
war  debts,  the  world  owes  us  huge  sum-s  lAst  year  we  received 
from  abroad  $410,000,000  by  way  of  Interest  and  dividends.  The 
fact  ts  that  other  nations  do  not  possess  sufficient  gold  with  which 
to  pay  their  debts  to  us,  nor  do  the  clrcximstances  permit  paying 
more  than  a  moderate  amount  In  services.  If  our  debts  are  to 
be  paid  we  must  accept  goods  and  stimulate  trade  As  has  beeti 
w^ll  said;   "There  Is  no  alchemy  of  economii.-8  by  which  the  bricks 
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of  debt  payments  can  be  made  without  the  straw  of  commerce." 
Yet  a  program  of  economic  self-sufficiency  makes  payments  la 
goods  Impossible.  Are  we  prepared  to  sacrifice  American  holders 
of  foreign  Investments  to  the  amount  of  some  $12,350,000,000  on 
the  altar  of  self-sufficiency?  Are  we  ready  to  give  up  aU  thought 
of  obtaining  future  payment,  not  only  of  those  foreign  invest- 
menU  due  us  which  have  been  already  defaulted  but  also  of 
those  a'blch  are  financially  sound? 

IV 

A  fourth  underlying  Issue  Is  the  very  grave  one  of  whether  our 
present  forms  of  democratic  Government  can  survive  If  America 
gives  herself  completely  over  to  a  program  of  economic  self-suffi- 
ciency. I  am  thinking  not  only  of  the  Intense  strain  caused  by 
revolutionary  social  adjustments  necessitated  by  the  program  and 
of  the  menacing  financial  strain  caused  by  a  sharply  decreased 
national  income  and  a  serious  Impaired  standard  of  living.  I  am 
thinking  more  particularly  of  the  direct  issue  which  the  alterna- 
tive programs  raise  between  a  degree  of  regimentation  such  as 
America  has  never  known  on  the  one  hand  and  a  comparative 
freedom  of  business  Initiative  and  enterprise  on  the  other  Under 
a  system  of  self-sufficiency  the  only  alternative  for  unsalable  sur- 
pluses Is  an  arbitrary  restriction  of  production:  and  the  only 
practicable  way  to  enforce  restriction  is  thorough-going  Govern- 
ment control. 

Furthermore,  the  embargoing  of  all  but  a  small  list  of  Imports  Is 
possible  only  upon  the  basis  of  arbitrary  governmental  selection 
and  regulation.  This  means  sooner  or  later  a  selective  system  of 
Imports  and  exports,  and  leads  to  a  grownng  governmental  regi- 
mentation of  all  commercial  enterprise  throughout  the  Nation. 
Since  the  program  also  entails  the  shift  of  rubstantlal  portions  of 
the  population  from  industries  and  occupations  In  which  they  are 
now  engaged  to  others  presumably  organized  by  the  Government, 
the  program  leaves  no  escape  from  a  gradual  strait  Jacketing  of 
business  and  a  correspondliig  assumption  of  dictatorial  power  by 
the  Government  which  would  go  far  In  revolutionizing  the  part 
played   by  Government   In  our   individual   lives. 

If  we  are  to  choose  the  pathway  of  econcwnlc  self-stifflciency  we 
must  frankly  accept  a  system  of  governmental  control  over  private 
business  enterprise  such  as  at  present  seems  utterly  Inconsistent 
with  American  traditions  and  beliefs. 

A  program  of  economic  Isolation,  therefCM-e.  raises  well-nigh  In- 
superable difficulties  from  the  viewpoint  of  our  domestic  prosjjer- 
Ity  and  our  social  and  political  tradlUons.  A  fifth  problem — prob- 
ably the  gravest  of  all — arises  out  of  world  coiidltlons.  To  what 
avail  ahould  we  achieve  economic  self-sufficiency — as.sumlng  that 
this  were  possible  for  us — If  In  doing  so  we,  along  with  others  at- 
tempting such  a  program,  condemn  this  universe  to  the  ravages  of 
perpetual  armed  conflict?  The  problem  of  peace  in  this  re.spect 
Is  not  one  which  can  be  resolved  by  mere  theories.  The  problem 
arises  from  unescapable  fact,  1.  e..  that  the  nations  of  the  world 
are  by  geography  endowed  with  such  different  natural  resources 
and  by  history  so  developed  that  no  nation  on  earth  can.  without 
incalculable  cost  and  sacrifice,  make  Itself  economically  self-suffi- 
cient. It  Is  self-evident  that  some  50  nations  cannot  attain  even 
a  tolerable  degree  of  self-sufficiency.  The  peril  In  the  present 
world  situation  is  that  the  fortunes  of  all  are  Inseparably  linked 
together  and  if  some  great  trading  nations  follow  a  policy  of  eco- 
nomic self-sufficiency  other  nations  will  be  forced  even  against 
their  wlU  to  attempt  to  do  the  same.  Unhappily  the  vast  majority 
of  nations  are  so  lacking  In  natural  resources  that  self-sufficiency 
is  physically  Impossible  For  them  there  Is  then  no  alternative 
but  to  attempt  to  appropriate  by  force  other  portions  of  the  earth's 
surface.  Economic  nationalism  thus  reaches  its  culmination  in 
Imperialism. 

If  orderly  processes  of  trade  break  down  as  a  means  for  secur- 
ing the  ready  exchange  of  goods  and  the  distribution  of  the  nec- 
essary raw  materials  of  the  world,  conquest  and  the  march  to  im- 
perialism is  the  only  road  left  open.  Yet  this  road  leads  to  a  dead 
end.  Economic  nationalism  and  Its  coroU&ry.  imperialistic  ex- 
pansion, alike  lead  to  perpetual  conflict.  Nations  are  not  so 
abundantly  endowed  with  natural  resources  and  technical  skill 
that  each  can  be  economically  sufficient  unto  itself  and  remain 
prosperous;  neither  are  there  enough  colonial  areas  in  the  world 
to  satisfy  the  needs  of  every  nation. 

The  sum  of  the  whole  matter  Is  that  trade  constitutes  the  very 
llfeblood  of  nations      If  goods  cannot  cross  frontiers,  armies  will. 

My  purpose  this  evening  was  to  confine  myself  to  a  bald  state- 
ment of  facts  and  issues,  and  not  to  Indicate  what  should  be 
America's  choice.  But  I  mtist  confess  failure.  For  my  own  part 
it  seems  impossible  to  state  the  true  underlying  Ls-sues  without 
indicating  quite  clearly  what  America's  course  must  be  if  Ameri- 
can Interests  are  to  be  safeguarded,  American  traditions  to  be 
preserved,  American  people  to  be  protected  from  suffering  and 
disaster. 

A  policy  which  In  Its  ultimate  stages  militates  against  peace 
cannot  be  American.  Otir  country  must  stand  ready  In  coopera- 
tion with  other  countries  of  the  world  to  struggle  against  the 
throttling  forces  of  economic  nationalism  in  a  united  and  deter- 
mined movement  for  the  liberalization  of  the  trade  of  the  world. 

EXICUTIVk  SESSION 

Mr,  ROBINSON,  Mr,  President,  there  are  a  number  of 
committees  which  are  very  busy,  particularly  the  Committee 


on  Finance  and  the  Committee  on  Naval  Affairs.  In  order 
that  those  and  other  committees  may  have  the  opportunity 
of  meeting  and  performing  their  labors  it  is  my  purpose, 
after  a  brief  executive  session,  to  ask  the  Senate  tc  take  a 
recess  until  Thursday  noon. 

I  move  that  the  Senate  proceed  to  the  consideration  of 
executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business, 

EXECUTIVE   MESSAGES  REFERRED 

The  PRESIDING  OFFICER  «Mr.  Schwellenbach  in  the 
chair)  laid  before  the  Senate  messages  from  the  President 
of  the  Umted  States  submitting  sundry  nominatioiis  (and 
withdrawing  a  nomination),  which  were  referred  to  the 
appropriate  committees. 

'For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECUTIVE   REPORTS   OT   COMMITTEES 

Mr,  McKELLAR,  from  the  Committee  on  Post  OflBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
pKJstmasters. 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  re- 
ported favorably  the  nomination  of  Rear  Admiral  Gilbert  J. 
Rowcliff  to  be  Judge  Advocate  General  of  the  Na\T.  with  the 
rank  of  rear  admiral,  from  the  1st  day  of  June  1936,  for  a 
\  term  of  4  years. 

Mr,  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nomination  of  Maj,  James  Truman 
Menzie,  Cavalry,  to  Adjutant  General's  Department,  for  ap- 
pointment, by  transfer,  in  the  Regular  Army,  with  rank  from 
August  1,  1935,  and  also  the  nomination  of  Capt.  Harry 
William  Miller.  Ordnance  Department,  with  rank  from 
August  1,  1935.  effective  June  20,  1936. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  several  officers  for  promotion  in  the  Regular 
Army,  in  the  Medical  Corps. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  p>ostmasters. 

Mr.  McKELLAR.  Mr.  President,  I  ask  unanimous  consent 
that  the  nominations  of  postmasters  on  the  calendar  be  con- 
firmed en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RECESS   TO    THURSDAY 

The  Senate  re.sumed  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  on  Thursday  next. 

The  motion  was  agreed  to;  and  'at  3  o'clock  and  25  minutes 
p.  m.)  the  Senate  took  a  recess  until  Thursday,  May  7,  1936, 
at  12  o'clock  meridian. 

* 

NOMINATIONS 

Executive  nominations  received  by  the  Senate  May  4  (legisla- 
tive  day  of  Apr.  24).  1936 

PuBuc  Works  Administration 

I  nominate  Irl  D.  Brent,  of  Michigan,  to  be  State  director 

of  the  Public  Works  Administration  in  Michigan. 
Claude  C.  Hockley,  of  Oregon,  to  be  State  director  of  the 

Public  Works  Administration  in  Oregon. 

Appointmettts  in  the  Reguiar  Arjct 
To  be  major  general 

Herbert  Jay  Brees,  United  States  Army,  from  May  2,  1936, 
vice  Maj.  Gen.  Paul  B.  Malone,  United  States  Army,  to  be 
retired  April  30,  1936. 
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CTf^K-ATTCS 


To  be  ch^plarns  with  the  rank  of  first  licutmcnt  to  rank  from 

date  of  ajypointmmt 

First  lit.  Martin  Carl  Poch.  Chaplains'  Reserve. 
First  LL.  Wallace  Innng  Wolverton.  Chaplains*  Reserve. 
Ftrst  It.  Paul  Judson  Maddox.  Chaplains'  Reserve. 
Capt.  William  Lewis  Cooper.  Chaplains'  Reserve. 
First  It.  James  Corey  Bean.  Chaplains'  Reserve. 
Rev.  Charles  Irving  Carpenter,  of  ifaryland. 

Junes  Thomas  Wilson,  ot  nimois. 
Rev.  SJas  Edward  Decker,  of  TnriiaiML 

AFTDnmoKTs.  BY  Tkahsfk*.  nt  THIS  Rbcttlar  Armt 

TO  QVSRTXXMASm   CORPS 

First  Lt.  Joseph  Edward  Gill,  Pieid  Artillery,  with  rank 
from  Auj-ust  1.  1935. 

TO  CORPS  or  rucnrerRs 
Second  Lt.  Howard  Elwyn  Webster,   Cavalry,  with  rank 
from  J^e  13.  1933. 

TO   nZUl   ARTTLLMMY 

Secona  Lt.  Edwin  Oantt  Hickman,  Infantry,  with  rank 
from  Juite  12.  1934.  effective  Jux^  12.  1936. 

Seconc  Lt.  Oliver  Prescott  Robinson,  Jr..  Infantry,  with 
rank  fro^  June  12.  1934.  effective  June  12.  1936. 

Pbomotions  n»  the  Rigula*  Ajiirr 


U.  Col, 
April  23 

Lt.  Col. 
1936.  suiJ^ 

Lt.  Col 
27.  1938. 


Aprtl  26. 


April  26. 


AlMTll  28 


TO  BK  COLONKLS 

Condon  Carlton  McComack,  Medical  Con)s,  from 
1936. 

Glenn  Irving  Jones,  Medical  Corps,  from  April  25. 

ect  to  examination  required  by  law. 

Charles  Carroll  Demmer.  Medical  Corps,  from  April 


to  BB  CHAPUUN  WITH  THB   BANK  OF  COLOmO. 

ChapUln  CLt.  Col  )  Louis  Augxistus  Carter,  United  States 
Army,  fr^im  April  29,  1936. 

TO  BB   CAPTAUrS 

FlTBt  It.  William  Albert  Todd.  Jr.,  Medical  Corps,  from 


1936. 


First  Ipt.  James  Bowdoin  Stapleton.  Medical  Conps,  from 


1936 


First  It.  Floyd  Lawrence  WerpelKid.  Medical  Corps,  from 


1936. 


First  lit.  Robert  Stultz  Bnia,  Medical  Corps,  from  April  28. 
1936 

t|o  BB  CAPTAINS  WTTH  RANK  FROM  JUNX  IB.  1BB« 

First  lit.  William  Clyde  Eiakpr    Jr     Corps  of  Enjdneers. 
William  Livingston  Bayer.  Signal  Corps. 
Herbert  William  Khrgott,  Corps  of  Engineers. 
Turner  Ashby  Sims,  Jr.,  Air  Corps. 
Francis  LeRoy  Ankenbrandt.  Signal  Corps. 
William  Hunt  Mills,  Corps  of  Engineers. 
Keith  Richard  Barney.  Corps  of  Engineers. 
Elvin  Ragnvald  Heiberg.  Corps  of  Engineers. 
Francis  Xavier  Purcell.  Jr..  Corps  of  Engineers. 
Harold  Anthony  Brusher.  Coast  Artillery  Corps^ 
Raymond  Coleman  Maude.  Signal  Corps. 
Samuel  Wallace  Van  Meter.  Air  Corps. 
Richard  Wyman  Pearson,  Corps  of  Engineers. 
Irving  Arthur  Duffy.  Field  Artillery. 
William  Preston  Corderman,  Signal  Corps. 
Clerin  Rodney  Smith.  Corps  of  Engineers. 
Pierre  John  Stagliano.  Rnancp  Department. 
Parker  Montrose  Reeve.  Corps  of  Engineers, 
Harry  Warren  Johnson.  Cavalry. 
Rufus  Leonidas  Land.  Cavalry 
James  Norvell  Kruever.  Corps  of  Engineers. 
Robert  Kinzie  McD<injiugh.  Corps  of  Engineers. 
Donald  Prenuce  Booth.  Corps  of  Engineers. 
Arthur  August  Gerhart  Kirchhoff.  Corps  of  Engi- 

Wliliam   Murl'.n  Creasy.  Jr.,  Chemical  Warfare 


First  Lt.  Alfred  Henry  John.son.  Air  Corps. 

First  Lt.  Ralph  Morris  Osborne.  Field  Artillery. 

First  Lt.  Norman  Arthur  Matthias.  Corps  of  Engineers. 

First  Lt.  Lincoln  Jones.  Jr.,  Infantry. 

First  Lt.  Malcolm  Raymond  Kammerer.  Infantry. 

First  Lt.  Robert  Eugene  Mousseau  Des  Islets.  Corps  of 
Engineers. 

First  Lt.  William  Edward  House.  Ordnance  Department. 

First  Lt.  James  Roy  Andersen.  Ordnance  Department. 

First  Lt.  Benjamin  Easton  Thurston.  Infantry. 

First  Lt.  Harold  McClure  Porde.  Cavalry. 

First  Lt.  William  Alexander  Walker.  Field  Artillery. 

First  Lt.  John  Colt  Beaumont  Elliott,  Corps  of  Engineers. 

First  Lt.  Samuel  Ru.ss  Harris,  Jr  .  Air  Corps. 

First  Lt.  Lewis  Shemll  Grifllng,  Field  ArtiDery. 

First  Lt.  Waldo  E^igene  Laidlaw,  Ordnance  Department. 

First  Lt.  Hamer  Pace  Ford.  Infantry. 

First  Lt.  John  Ensor  Perman,  Pield  .Artillery. 

First  Lt.  Qecnge  William  Hickman.  Jr.,  Infantry. 

P*lrst  Lt.  Earl  Jerome  Murphy.  P^eld  Artillery. 

First  Lt.  Holger  Nelson  Toftoy,  Coast  ArtiDery  Corps. 

First  Lt.  Harold  Doud.  Infantry. 

F^rst  Lt.  David  Louis  Van  Syckle.  Ordnance  Department. 

First  Lt.  Wallace  Hayden  Barnes.  Cavalry. 

Rrst  Lt.  Shelton  Ezra  Prudhomme.  Air  Corps, 

First  Lt.  John  Paul  Doyle.  Jr..  Air  Corps. 

F^rst  Lt.  Leon  William  Johnson.  Air  Corps. 

First  Lt.  Richard  Walden  Mayo.  Field  Artillery. 

First  Lt.  Earl  Lewis  Rangier.  Infantry. 

First  Lt.  George  Voegele  Ehrhardt,  Cavalry. 

First  Lt.  Walter  Clement  Stanton.  Field  Artaiery. 

First  Lt.  Frank  Sayles  Bowen.  Jr..  Infantry. 

First  Lt.  Malcolm  Dudley  Jones.  Jr..  Cavalry. 

First  Lt.  William  Peirce  Ennis,  Jr..  Field  Artillery. 

First  Lt.  Guy  Beasley  Henderson.  Air  Corps. 

First  Lt.  Richard  Keith  McMaster.  Field  Artillery. 

First  Lt.  Charles  Dutton  McNemey.  Infantry. 

First  Lt.  Clair  McKlnley  Ccwizelraan.  Coast  Artillery  Corps. 

First  Lt.  Samuel  Pickens  Collins,  Pield  Artillery. 

First  U.  John  Clme  Strlckler.  Field  Artillery. 

First  Lt.  Edwin  Howard  Feather.  Infantry. 

First  Lt.  Theodore  Charles  Wenzlaff,  Cavalry. 

First  Lt.  William  Jesse  Deyo.  Jr..  Infantry. 

First  Lt.  Benjamin  Peter  Helser.  Field  ArtUlery. 

First  Lt.  John  Lawrence  Ryan.  Jr..  Cavalry. 

First  Lt.  Egon  Rowland  Tausch,  Cavalry. 

First  Lt.  Alt  xander  Randolph  Sewall.  Field  Artillery. 

Fim  Lt.  Prentice  Edward  Yeomans.  Cavalry. 

First  Lt.  Paul  Hamilton.  Infantry. 

First  Lt.  Charles  Clifford  Sloane,  Jr..  Infantry. 

First  Lt.  Charles  Winchcll  McGechan.  Coast  Artillery 
Corps. 

First  Lt.  James  RusseD  Wheaton.  Field  Artillery. 

First  Lt.  Basil  Littleton  Riggs.  Cavalry. 

First  Lt.  Malcolm  Hobsoo  Harwell.  Coast  Artillery  Corps. 

First  Lt.  Henry  Raymond  Baxter.  Air  Corps. 

First  Lt.  Roy  Silverman,  Infantry. 

First  Lt.  Tyler  Calhoun.  Jr..  Field  Artillery. 

First  Lt.  Richard  Hanson  Grinder,  Co€ist  Artillery  Corps. 

First  Lt.  Edwin  James  Van  Home,  Infantry. 

First  Lt.  Robert  Charles  Ross,  Field  Artillery. 

First  Lt.  Harry  Pumeil  Storke.  Pield  Artillery. 

First  Lt.  Thomas  Edward  Pickett  Barbour,  Infantry,  sub- 
ject to  examination  required  by  law. 

First  Lt.  Joseph  Halversen.  Infantry. 

First  Lt.  Marvin  Westlake  Peck.  Infantry. 

First  Lt.  George  Albert  Smith.  Jr..  Infantry. 

First  Lt.  Eugene  Charles  SmaHwood.  Coast  Artillery  Corps, 

First  Lt.  James  Robert  Davidson.  Infantry. 

First  Lt.  Frank  Freeman  Miter.  Coast  Artillery  Corps. 

First  Lt.  John  Prichard  Woodbridge,  Field  Artillery. 

First  Lt.  Thomas  Edward  de  Shazo.  Field  Artillery. 

First  Lt.  Kenneth  Frease  March.  Infantry. 

First  Lt.  Frederick  Francis  Schelffler,  Co€«t  Artillery  Corps, 

First  Lt    R^^b*»r»  .'=:v'-.  ^rcr  Nourse.  Infantry 

First  Lt.  Richard  Edward  O'Connor.  Field  Artillery. 
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First  Lt.  John  Sieba  Roosma.  Infantry. 

First  Lt.  John  Anthony  McFarland,  Field  Artillery. 

Rrst  Lt.  Morris  Robert  Nelson,  Air  Corps. 

First  Lt.  Kenneth  Perry  McNaughton,  Air  Corps. 

First  Lt.  John  Harvey  Kane,  Infantry. 

First  Lt.  Russell  Potter  Reeder.  Jr.,  Infantry. 

First  Lt.  Merson  Leon  Skinner.  Coast  Artillery  Corps. 

First  Lt.  Charles  Draper  William  Canham.  Infantry. 

First  Lt.  Edward  Harold  McDaniel,  Infantry. 

First  Lt.  WiUet  John  Baird,  Infantry. 

First  Lt.  Paul  John  Black.  Infantry. 

First  Lt.  Clifton  Coleman  Carter,  Coast  Artillery  Corps. 

First  Lt.  Paul  Leroy  Carroll.  Infantry. 

First  Lt.  Edward  Lyman  Munson.  Jr.,  Infantry. 

First  Lt.  James  Bell  Burwell,  Air  Corps. 

First  Lt.  Frederick  Prall  Munson,  Field  Artillery,  subject 
to  examination  required  by  law. 

First  Lt.  Thomas  Howard  James,  Infantry. 

First  Lt.  Wilson  Turner  Douglas,  Infantry. 

First  Lt.  John  Robert  Bums.  Chemical  Warfare  Service. 

First  Lt.  Marvin  John  McKinney,  Coast  Artillery  Corps. 

First  Lt.  Thomas  Benjamin  White,  Coast  Artillery  Corps. 

First  Lt.  William  Benjamin  Hawthorne,  Coast  ArtiUery 
Corps. 

First  Lt.  Thomas  Randall  Horton,  Infantry. 

First  Lt.  Roy  Jacob  Herte,  Infantry. 

First  Lt.  James  Oka  Wade.  Infantry. 

Rrst  Lt.  Brookner  West  Brady.  Infantry. 

First  Lt.  Harry  McNeill  Grizzard,  Infantry. 

TO  BE  CAPTAINS  WITH  RANK  FROM  JUNE   13,   1938 

First  Lt.  Charles  Herman  Deerwester,  Air  Corps. 
First  Lt.  Charles  Wiruslow  O'Connor,  Air  Corps. 
First  Lt.  Bernard  Alexander  Bridget,  Air  Corps. 
First  Lt.  Charles  Arthur  Bassett,  Air  Corps. 
First  Lt.  Grant  Albert  Williams,  Cavalry. 
First  Lt.  Norman  Mahlon  Winn.  Cavalry. 
First  Lt.  Narcisse  Lionel  Cote,  Air  Corps. 
First  Lt.  George  Hall  Sparhawk.  Air  Corps. 
First  Lt.  John  Felix  Guillett,  Air  Corps. 
First  Lt,  Dixon  McCarty  Allison,  Air  Corps. 
First  Lt.  Joel  G.  O'Neal,  Air  Corps. 
First  Lt.  Alva  Lee  Harvey,  Air  Corps. 

TO    BE    CAPTAINS    WITH    RANK    FROM    JUNE    30,    1936 

First  Lt.  Robert  Lee  Miller.  Coast  Artillery  Corps. 

First  Lt.  John  Osman  Taylor.  Reld  Artillery. 

First  Lt.  Frank  Neuman  Leakey,  Field  Artillery. 

First  Lt.  George  Olaf  Norman  Lodoen,  Infantry. 

First  Lt.  Llndsey  Roscoe  Wingfleld,  Pield  Artillery. 

First  Lt.  Philip  James  Henderson,  Infantry. 

First  Lt.  Edgar  Richard  Curtis  Ward,  Coast  Artillery  Corps. 

Rrst  Lt.  Oliver  Wolcott  van  den  Berg.  Field  Artillery. 

First  Lt.  Ralph  Eugene  Rumbold,  Infantry. 

First  Lt.  Noble  Theodore  Haakensen,  Coast  Artillery  Corps. 

First  Lt.  Paul  Arthur  Ridge.  Cavalry. 

Rrst  Lt.  James  William  Andrew,  Air  Corps. 

First  Lt.  Charles  Arthur  Ross,  Air  Corps 

First  Lt.  George  J.  Eppright,  Air  Corps. 

First  Lt.  Frank  Dunne  Klein,  Air  Corps. 

First  Lt.  William  Vance  Davis,  Coast  Artillery  Corps. 

First  Lt.  William  Crawford  D.  Bridges.  Corps  of  Engineers. 

First  Lt.  Harry  Joseph  Wheaton,  Infantry. 

First  Lt.  George  John  Zimmerman,  Corps  of  Engineers. 

First  Lt.  John  Albert  Dabney,  Infantry. 

First  Lt.  John  Emmett  Walker,  Infantry. 

First  Lt.  Rothwell  Hutton  Brown.  Infantry. 

First  Lt.  Irvin  Schindler.  Pield  Artillery. 

First  Lt.  Charles  Owen  Wiselogel,  Field  Artillery. 

First  Lt.  Albert  Jerome  Thackston,  Jr.,  Infantry. 

Fu-st  Lt.  Joseph  Roy  Dougherty,  Infantry. 

First  Lt.  Arthur  Hodgkins  Bender,  Coast  Artillery  Corps. 

First  Lt.  Clarence  Daniel  Wheeler,  Air  Corps. 

First  Lt.  Walter  Sylvester  Lee,  Air  Corps. 

First  Lt.  Manninn  Eugene  Tillery.  Air  Corps. 

First  Lt.  Cleo  Zachariah  Shugart,  Infantry. 


First  Lt.  William  Preston  Grace,  Jr.,  Infantry. 
First  Lt.  Claude  Augustus  Billingslcy.  F^elc  Artillery. 
First  Lt.  Gerald  Geoffrey  Johnston,  Air  Corps. 
First  Lt.  Elmer  Joseph  Rogers.  Jr..  Air  Coi'ps. 
First  Lt.  John  Francis  Fiske.  Field  Artillery. 
First  Lt.  Malcolm  FauJhaber,  Field  ArtiUery. 
First  Lt.  Ross  Drum  Lustenberger,  Corps  of  Engineers. 
First  Lt.  John  Caswell  Crosthwaite,  Air  Corps. 
First  Lt.  Jonathan  Dean  Hawkins,  Infantry. 
First  Lt  Clarence  Shortndge  In'ine,  Air  Corps. 
First  Lt.  Mason  Harley  Lucas,  Field  Artillery. 
First  Lt.  Ralph  Emerson  Holmes.  Air  Corps. 
First  Lt.  Darr  Hayes  Alkire.  Air  Corps. 
First  Lt.  Francis  Albert  Rudolph,  Infantry. 
First  Lt.  Thurston  H.  Baxter,  Air  Corps. 
First   Lt.   Albert    Gallatin   Franklin,    Jr.,    Coast    Artillery 
Corps. 

First  Lt.  Chester  Erwm  Margrave,  Reld  Artillery. 

First  Lt.  John  Albert  Tarro,  Air  Corps. 

First  Lt.  John  Titcomb  Sprague,  Air  Corps. 

First  Lt.  Frederick  Aug\ist  Bacher,  Jr..  Air  Corps. 

First  Lt.  Walter  Byron  Larew.  Signal  Corps. 

First  Lt.  Edward  James  Doyle.  Cavalry. 

First  Lt.  William  Or.sen  Van  Giesen.  Corps  of  Engineers. 

First  Lt.  Ward  Jackson  Davies,  Air  Corps. 

First  Lt.  Frank  Coffin  Holbrook.  Field  Artillery. 

First  Lt.  Yantis  Halbert  Taylor,  Air  Corps. 

First  Lt.  Newe$  Edward  Watts,  Infantry. 

First  Lt.  George  Leroy  Murray,  Air  Corps. 

First  Lt.  Claire  Stroh,  Air  Corps. 

First  Lt.  Charles  William  Stratton.  Field  Artillery. 

Rrst  Lt.  Charles  Albert  Sheldon.  Cavalry. 

First  Lt.  Francis  Edgar  Cheatle.  Air  Corps. 

First  Lt.  Stewart  Yeo,  Field  Artillery. 

First  Lt.  Robert  Jones  MouUon.  Coast  Artillery  Corps. 

Rrst  Lt.  James  Trimble  Brown.  Infantry. 

First  Lt.  Charles  Weller  McCarthy.  Infantry. 

First  Lt.  Benjamin  Branche  Talley,  Corps  of  Engineers. 

First  Lt.  John  Gibson  Van  Houten.  Infantry. 

First  Lt.  Kenneth  Holmes  Kinsler,  Infantry. 

First  Lt.  Edgar  Albert  Cans.  Infantry. 

First  Lt.  Howard  Ravenscroft  Johnson.  Infantry. 

First  Lt.  Albert  Samuel  Baron,  Coa.st  Artillery  Corps. 

First  Lt.  George  Edwin  Steinmeyer,  Jr..  Infantry. 

First  Lt.  Arthur  Joseph  Lehman.  Air  Corps. 

FiTSt  Lt.  Oscar  Frederick  Carlson.  Air  Corps. 

First  Lt.  George  Edley  Henr>'.  Air  Corps. 

First  Lt.  Richard  Dodge  Reeve.  Air  Corps. 

F^st  Lt.  Henry  Louis  Luongo,  Infantry. 

First  Lt.  Herbert  Butler  Powell,  Infantry. 

F^st  Lt.  Signa  Allen  Gilkey.  Air  Corps. 

First  Lt.  Edward  Francis  Merchant,  Infantry. 

First  Lt.  Layton  Allen  Zimmer.  Coast  Artillery  Corps. 

First  Lt.  Jay  B.  Lovless.  Infantry. 

First  Lt.  Clinton  William  Davies,  Air  Corps. 

F^rst  Lt.  James  Byron  Colson.  Infantry. 

F^rst  Lt.  William  Hans  Brunke,  Infantry. 

First  Lt.  Thomas  Beverley  Harper,  Infantry. 

First  Lt.  Paul  August  Jaccard.  Coast  Artillery  Corps. 

First  Lt.  James  E>a\1d  O'Brien,  IrJantry. 

First  Lt.  Reuben  Kyle,  Jr.,  Air  Corps. 

First  Lt.  Paul  Burnham  Nelson.  Coast  Artillery  Corps. 

F^rst  Lt.  Harvey  Flynn  Dyer.  .A.ir  Corps. 

First  Lt.  Robert  Bartlett  McCleave,  Infantry. 

First  Lt.  John  Edwin  Mortimer,  Coast  Artillery  Corps. 

TO   BE   FIRST   LIEUTENANTS   WITH    RANK   FROM    JUNE    13.    1936 

Second  Lt.  Kenneth  E.  Fields.  Corps  of  Engineers. 
Second  Lt.  George  Wood  Heeler,  Corps  of  Engineers. 
Second  Lt.  John  Jo.seph  Dams,  Corps  of  Engmeers. 
Second  Lt.  Duncan  Hallock.  Cori>s  of  Engineers. 
Second  Lt.  Alfred  Dodd  Starbird.  Corps  of  Engineers. 
Second  Lt.  John  Douglas  Matheson.  Corps  of  Engmeers. 
Second  Lt.  Richard  Davis  Meyer.  Corps  of  Engineers. 
Second  Lt.  Alden  Kingsland  Sibley.  Corps  of  Engineers, 
subject  to  examination  required  by  law. 
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Seconi  Lt.  Paul  R.  Oowtn,  Air  Corps. 
SecoDl  Lt.  Marshall  Bonner.  Air  Corp*. 
Seconi  Lt.  Lawrence  Joseph  Lincoln,  Corps  of  En^rineers. 
Seconl  Lt.  Clayton  Samuel  Gates,  Corps  of 
Secon  1  Lt.  James  Vance  Ha«an,  Corps  of  Engineers. 
Seconl  Lt.  Robert  Campbell  Tripp.  Corps  of  Engineers. 
Second  Lt.  Edward  George  Herb.  Corps  of  Englnaara. 
Seconl  Lt.  William  Jonas  Ely,  Corps  of  Engineera. 
Second  Lt.  John  Thomas  Honeycutt.  Field  Artillery. 
Second  Lt.  William  Allen  Harris.  Field  Artillery. 
Secon  1  Lt.  Charles  Russell  Bro&hous,  Corps  of  Engineers. 
Seconl  Lt.  Percival  Elmest  Gabel,  Air  Corps. 
Seconl  Lt.  John  Gardner  Shinkle.  Field  Artillery. 
Seconl  Lt.  Bernard  Card.  Corps  of  Elngmeers. 
Secon  1  Lt.  Hoy  D.  Davis,  Jr..  Corps  of  Engineers. 
Seconi  i  Lt.  Alvin  Charles  Welling.  Corps  of  Engineers, 
Seconl  Lt.  William  Harris  Ball.  Coast  Artillery  Corpa. 
Seconi  i  Lt.  Douglas  Charles  Davis.  Corps  of  Engineers. 
Seconi  Lt.  Ellsworth  Barriclclow  Downing.  Corps  of  Eiigl- 
neers. 

Seconl  Lt.  Robert  Amrine  Turner.  Coast  Artillery  Corps. 
Seconl  Lt.  David  Warren  Gray,  Infantry 
Seconi  Lt.  Frank  Sherman  Henry.  Cavalry. 
Seconl  Lt.  William  Orm  Blandford.  Infantry. 
Seconl  Lt.  Walter  Adorns  Downing,  Jr..  Field  Artillery, 
Second  Lt.  Guy  Cecil  Lothrop,  F^eld  Artillery. 
Second  Lt.  Robert  Craln  Leslie.  Coast  Artillery  Corps. 
Second  Lt.  John  Edward  Watters,  Signal  Corps 
Secon  1  Lt.  Francis  Joseph  McMorrow.  Coast  Artillery  Corps 
Second  Lt.  Charles  Golding  Dunn,  Coast  .\rtillery  Corjjs. 
Second  Lt.  Thomas  Allen  Glass.  Coa^  Artillery  Corps. 
Second  Lt.  Thomas  Samuel  Moorman.  Jr.,  Air  Corps. 
Secon<l  Lt.  Harry  Julian.  Coast  Artillery  Corps 
Second  Lt.  Dabney  Ray  Corum,  Coast  ArtiUery  Corps. 
BeoQfki  Lt.  Lauren  Whitford  Merriam.  Infantry 
Becoi^  Lt.  Herbert  George  Sparrow.  Field  Artillery. 

Lt.  Howard  Elwyn  Webster.  Corps  of  Engineers. 

Lt.  Robert  Wolcott  Meals.  Field  Artillery. 

Lt.  Walter  August  Jenaea,  Infantry. 

Lt.  Edward  Bodeau.  Coast  Artillery  Corps. 

Lt.  Wimam  LMatptUm  Travis.  Air  Corps. 

Lt.  Tbomas  Burnt  Hall,  Air  Corps. 

Lt.  Chalmer  Kirk  McClelland,  Jr  ,  Field  Artillery. 

Lt.  Ferdinand  Marion  Humphries,  Coast  Artillery 

Lt.  David  Nicholas  Crickette.  Air  Corps. 
Lt.  John  Denton  Armitage.  Field  Artillery. 
Lt.  Theodore  John  Conway,  Infantry. 
Lt.  Clajrton  Earl  Mullins,  Corps  of  Engineers. 
Lt.  Paul  Elton  LaDue,  Corps  of  Engineers. 
Lt.  Edward  Joseph  HaJe.  Air  Corps. 
Lt.  William  Joseph  Daniel.  Field  Artillery. 
Lt.  Chester  Arthur  Dahlen,  Infantry. 
Lt.  John  Joseph  Lai^.  Coast  Artillery  Corps. 
Lt.  Travis  Monroe  Hetherington.  Air  Corps. 
Lt.  Tayloe  Stephen  Pollock.  Field  Artillery. 
Lt.  Edgar  Orao  Taylor.  Coast  Artillery  Corps, 
Lt.  Ira  Whitehead  Cory.  Coast  Artillery  Corps. 
Lt,  WUliam  York  Frentzel,  Field  Artillery. 
Lt.    Thomas    Kocher    MacNalr.    Coast    Artillery 
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Lt.  James  EQUiard  Polk.  Cavalry. 

Lt.  John  Glenn  Armstrong,  Air  Corps. 

Lt.  Samuel  Edward  Otto.  Field  Artillery. 

Lt.  Harry  Wuifield  Schenck.  Coast  Artillery  Ccrpe- 

Lt.  Lamar  Cecil  Ratcliffe.  Coast  Artillery  Corps, 

Lt.  Gerald  Chapman.  Field  Artillery. 

Lt.  Robert  John  Lawlor.  Coast  Artillery  Corps. 

Lt.  Arthur  Alfred  McCrary,  Cout  Artillery  Corps. 

Lt.  Daniel  Parker.  Jr..  Field  Artftey. 

Lt.  Edgar  Haskell  Klbler.  Jr..  Coast  Artillery  Corps. 

Lt   Harold  Cooper  Donnelly.  Coast  Artillery  Corps. 
8Kon4  Lt.  Morris  Oswald  Edwards.  Infantry. 
Second  Lt.  WUllam  Oscar  Senter.  Air  Corps, 

Lt.  Frank  Joeer^  Zeller.  Coast  ArUIlery  Corps. 

Lt.  Richard  Louis  Matteson.  Coast  Artillery  Corps. 


Second  Lt.  Sidney  Francis  GifUn,  Coast  Artniery  Corps. 
Second  Lt,  Robert  Beall  Franklin.  Field  Artillery. 
Second  Lt.  William  Gordon  Bartlett.  Cavalry. 
Second  Lt.  Paul  Nelson  GUlon,  Coast  Artillery  Corpa. 
Second  Lt.  Paul  Rudolf  Walters,  Field  Artillery. 
Second  Lt.  Vernon  Cleveland  Smith,  Air  Corps. 
Second  Lt.  Edward  Tliomdike  Ashworth,  Coast  Artillery 
Corps. 
Second  Lt.  William  Bruce  Logan.  Coast  Artillery  Corps. 
Second  Lt.  Lafar  Lipscomb,  Jr.,  Coast  Artillery  Corps, 
Second  Lt.  Harry  Stephen  Bishop.  Air  Corjjs. 
Second  Lt.  Harry  Sheldon  Tubbs,  Coast  Artillery  Corps. 
Second  Lt.  Herman  Henry  Kaesser.  Jr.,  Infantry. 
Second  Lt.  Francis  Hill.  Field  Artillery. 
Second  Lt.  Herbert  Charles  Plapp,  Field  Artillery. 
Second  Lt.  Lasslier  Albert  Mason,  Field  Artillery. 
Second  Lt.  Joseph  Henry  CMalley.  Cavalry. 
Second  Lt  Frederic  Henry  Fairchild.  Coast  Artillery  Corps. 
Second  Lt.  Emory  Edwin  Hackman,  Coast  Artillery  Corpa. 
Second  Lt.  George  Hobart  Chapman.  Jr..  Infantry. 

Lt.  Patrick  William  Guiney.  Jr..  Coast  Artillery 


John  Frederick  Thorlln,  Coast  Artillery  Corps. 
Lt.    Frank    Harris    Shepardson,    Coast    Artillery 


Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 


Second 
Corps, 
Second  Lt 

Second 
Corps. 

Second  Lt.  William  George  Fritz,  Coast  Artillery  Corps. 
Second  Lt.  Jack  Wellington  Turner.  Cavalry. 
Second  Lt.  Robert  Worman  Hain,  Coast  Artillery  Corps. 
Second    Lt.    Charles    Goyer    Patterson.    Coast    Artillery 
Corps. 

Second  Lt.  Clyde  Lucken  Jones.  Infantry. 
Second  Lt.  Victor  Edward  Maston.  Infantry. 
Second  Lt.  Elthan  Allen  Chapman.  Coast  Artillery  Corps. 
Second  Lt.  Oren  Eugene  Hurlbut,  Infantry. 
Second  Lt.  Harrison  King.  Field  Artillery. 
George  Warren  Whit.-,  Infantry. 

Richard  Park.  Jr..  Field  Artillery. 

Beverly  DeWitt  Jones.  Field  Artillery. 

Winiam  Hadley  Richardson.  Jr..  Field  Artillery, 

Frank  Patterson  Hunter.  Jr  .  Air  Corps. 

George  Harold  Crawford.  Coast  Artillery  Corps. 

Harold  Roth  Maddux.  Air  Corps. 
Second  Lt.  John  Rooserelt  Brlndley,  Field  Artillery, 
Second  Lt.  Dwight  Divine,  2d.  Air  Corps. 
Second  Lt.  Samuel  McFarlaad  McReynolds,  Jr.,  Coast  Ar- 
tillery Corps. 
Second  Lt.  Marcus  Tague.  Field  ArtlHery. 
Second  Lt.  Joseph  Leonard  Cowhey.  Field  Artillery. 
Second  Lt.  Edward  Deane  Marshall.  Air  Corps. 
Second  Lt.  George  Leon  Van  Way.  Infantry. 
Second  Lt.  Newell  Charles  James.  Field  ArtiUery. 
Second  Lt.  Charles  Henry  Chase.  Infantry. 
Second  Lt.  David  Virgil  AdamscMi,  Cavalry. 
Second  Lt.  John  William  Ferris,  Field  ArtiUery 
Second  Lt.  Robert  Penn  Thompson,  Field  Artillery. 
Second  Lt.  Russell  Roland  Klanderman,  Infantry. 
Second  Lt.  James  Leo  Dalton,  2d.  Cavalry. 
Second  Lt.  Neil  Merton  Wallace.  Field  Artillery. 
Second  Lt.  William  Paul  Whelihan.  Field  ArtiUery. 

Marshall  Woodruff  Frame.  Cavalry. 

Robin  George  Spelser,  Field  Artillery. 

William  James  Given,  Jr.,  Field  Artillery. 

Harry  Nelson  Burkhalter.  Jr..  Air  Corps. 

Avery  John  Cooper.  Jr..  Coast  Artillery  Corpa. 
Second  Lt.  Lawrence  Browning  Kelley.  Air  Corps. 
Second  Lt.  Stephen  Ogden  Fuqua,  Jr..  Infantry. 
Second  Lt.  Hardin  Leonard  Olson,  Infantry. 
Second  Lt,  Benedict  Ray.  Infantry. 
Second  Lt.  Cam  Longley,  Jr  .  Field  ArtlDery. 
Second  U.  Carlyle  Walton  Phillips.  Air  Corps. 
Second  Lt.  Robert  Benton  Neely.  Field  Artillery. 

Phillip  Henshaw  Pope.  Field  ArtiUery. 

William  John  Ledward.  Coast  Artillery  Corps. 

Joseph  Warren  Stilwell.  Jr..  Infantry. 

Peter  Paul  Bemd.  Infantry. 


Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 


Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 


Second  Lt.  Arthur  Robert  Cyr.  Infantry. 
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Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 


Second  Lt. 
Second  Lt. 
Second  Lt. 


Second  Lt.  Arthur  Wilson  Tyson.  Infantry. 
Second  Lt.  Joseph  Menzie  Pittman.  Infantry. 
Second  Lt.  George  Allen  Carver,  Field  Artillery. 
Second  Lt.  Gordon  Pendleton  Larson,  Infantry, 
Second  Lt.  Thomas  Joseph  O'Connor.  Infantry, 
Second  Lt.  George  Rushmore  Gretser,  Infantry, 
Second  Lt.  Robert  Totten,  Field  Artillery. 
Second  Lt.  Douglas  Moore  Cairns,  Air  Corps. 
Second  Lt.  Sherburne  Whipple.  Jr..  Cavalry. 
Second  Lt.  Edgar  Collins  Doleman,  Infantry. 
Second  Lt.  Cyril  Joseph  Letzelter,  Infantry. 
Second  Lt.  William  Orlando  Darby.  Field  ArtiUery. 
Second  Lt.  Daniel  Light  Hine.  Field  Artillery. 
Second  Lt.  Jack  WaUace  Rudolph,  Infantry. 
Second  Lt.  John  Abell  Cleveland.*  Jr..  Infantry, 
Second  Lt.  George  Thomas  Powers,  3d.  Field  Artillery. 
Second  Lt.  Joshua  Robert  Messersmith.  Field  Artillery. 
Second  Lt.  Roy  Tripp  Evans,  Jr.,  Infantry, 
Second  Lt.  Edwin  Martin  CahUl,  Cavalry. 
Second  Lt.  WiUiam  Francis  Ryan,  Field  ArtiUery. 
Second  Lt.  Raymond  Emerson  KendaU.  Infantry. 
Second  Lt.  James  Henry  Skinner,  Field  ArtUlery. 
Second  Lt.  Anthony  Frank  Kleitz.  Jr.,  Cavalry. 
Second  Lt.  Paul  Thomas  CarroU,  Infantry. 

Richard  John  Meyer,  Air  Corps. 

Randolph  Whiting  Fletter,  Field  ArtUlery. 

Charles  Harlow  MUes,  Jr.,  Infantry. 

Humbert  Joseph  Versace.  Field  ArtiUery. 
Second  Lt.  Milton  Fredrick  Summerfelt,  Air  Corps. 
Second  Lt.  FYankUn  Guest  Smith,  Field  Artillery. 

WiUiam  Henry  Baumer.  Jr.,  Infantry. 

Gabriel  Poillon  Disosway,  Air  Corps. 

James  Pugh  Pearson,  Jr..  Field  Artillery. 
Second  Lt.  Earl  Jacob  Macherey,  Infantry. 
Second  Lt.  Ralph  Alspaugh,  Infantry. 
Second  Lt.  EmUe  Jeantet  Greco,  Field  ArtiUery, 
Second  Lt.  Gerald  Lorenzo  Roberson.  Field  ArtiUery. 
Second  Lt.  Joseph  Edward  Bastion,  Jr..  Cavalry. 
Second  Lt.  Jewell  Burch  Shields.  Air  Corps. 

Thomas  Herbert  Beck,  Infantry. 

Maurice  Evans  Kaiser,  Infantry. 

Benjamin  Thomas  Harris,  Infantry. 

Gardner  WelUngton  Porter,  Infantry. 
Second  Lt.  Harry  WiUiam  Sweeting.  Jr..  Infantry. 
Second  Lt.  Franklin  Stone  Henley,  Air  Corps. 

Cyrus  Abda  Dolph,  3d,  Infantry. 

John  Martin  Breit.  Infantry. 
Second  Lt.  Harold  Lindsay  Richey.  Cavalry. 
Second  Lt.  Charles  Fauntleroy  Harrison.  Cavalry. 
Second  Lt.  Thomas  Bowes  Evans.  Infantry. 
Second     Lt.     Walter     Andrew     Valerious     Fleckenstein. 
Infantry. 

Franklin  Gibney  RothweU.  Infantry. 

Leo  Harold  Heintz,  Infantry. 

William  Howard  Thompson.  Cavalry. 

WiUiam  Fant  Damon.  Jr..  Cavalry. 
Second  Lt.  WiUiam  Gray  SUls.  Infantry. 
Second  Lt.  Robert  Evans  Amette.  Jr..  Cavalry. 
Second  Lt.  Francis  Clay  Bridgewater,  Cavalry. 
Second  Lt.  Ernest  Mikell  Clarke.  Infantry. 
Second  Lt.  Victor  Haller  King.  Coast  ArtiUery  Corps. 
Second  Lt.  Daniel  W.  Smith.  Infantry. 

Thomas  de  Nyse  Flynn.  Coast  ArtiUery  Corps. 

Harold  Keith  Johnson.  Infantry. 
Second  Lt.  James  Orr  BosweU.  Infantry. 
Second  Lt.  David  Parker  Gibbs.  Signal  Corps. 

WiUiam  Howard  Garrett  PuUer,  Infantry. 

Gordon  Milo  Eyler.  Infantry. 

Cordes  Fredrich  Tiemann.  Air  Corps. 

Maddrey  Allen  Solomon.  Infantry. 
Second  Lt.  Lyle  WiUiam  Bernard.  Infantry. 
Second  Lt.  Shelby  Francis  Williams.  Infantry. 
Second  Lt.  Jean  Evans  Engler.  Infantry. 
Second  Lt.  Corwin  Paul  Vansant,  Jr..  Infantry. 
Second  Lt.  Walter  Abner  Huntsberry,  Infantry. 


Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 


Second  Lt. 
Second  Lt. 


Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 


Second  Lt. 
Second  Lt. 


Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 


Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Corps. 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 
Second 


Lt. 
Lt. 
Lt. 
Lt. 


Lt.  Andrew  Donald  Stephenson.  Infantry. 

Lt.  Douglas  Graver  Gilbert,  Infantry. 

Lt.  Prank  Laurence  Elder,  Infantry. 

Lt.  Donald  Ca.tieron  Cubbison.  Jr.,  Cavalry. 

Lt.  Amaury  Manuel  Gandia,  Infantry. 

Lt.  Samuel  Abner  Mundell.  Air  Corjjs. 

Lt.  Robert  Harrold  Bayne,  Cavalry. 

Lt.  Bruce  von  Gerichlen  Scott.  Air  Corps. 

Lt.  Pclix  Louis  Vidal.  Air  Corps. 

Lt.  Gwmn  nm  Porter.  Infantry, 

Frederick  Robert  Zierath,  Infantry. 

Robert  Hulburt  Douglas.  Infantry, 

Carl  Darnell,  Jr,,  Field  Artiller>'. 

Jo.seph  Bnce  Crawford.  Infantry. 
Lt.  Frederick  William  Coleman.  3d,  Infantry. 
Lt.  Raymond  Willse  Sellers,  Infantry. 
Lt.  Matthew  William  Kane.  Cavalry. 
Lt.  Alton  Alexander  Denton,  Infantry. 
Lt.  Jules  Verne  Richardson,  Cavalry. 
Lt.  Frederick  William  Gibb,  Infantry. 
Lt.  Norman  Kemp  MarkJe.  Jr.,  Cavalry. 
Lt.  Jesse  Martin  Hawkins,  Jr.,  Cavalry. 
Lt.  Ralph  Talbot,  3d,  Infantry. 
Lt.  Charles  Ellsworth  Leydecker.  Cavalry. 
Lt.  Austin  Andrew  Miller,  Infantry. 
Lt.  Henry  Walter  Herlong,  Infantry. 
Lt.  Morris  King  Henderson.  Infantry. 
Lt.  Earl  Francis  Signer,  Air  Corps. 
Lt.  Richard  Thomas  King,  Jr.,  A:r  Corps. 
Lt.  John  Daniel  O'Reilly.  Infantry. 

Roland  Arthur  Elliott,  Jr.,  Infantry. 

Lloyd  Ralston  Fredendall,  Jr.,  IrJantry. 
Lt.  Edson  SchuU,  Infantry. 
Lt.  Joel  Lyen  Mathews,  Infantry. 
Lt.  Royal  Reynolds,  Jr..  Infantry. 

George  Hollie  Bishop,  Jr..  Infantry. 

Stephen  B.  Mack,  Air  Corps. 

Lawrence  Kermit  White,  Infantry. 
Lt.  Graydon  Casper  Essman.  Infantry. 
Lt.  Russell  Franklin  Akers,  Jr.,  Infantry. 
Lt.  Claude  Leslie  Bowen,  Jr.,  Infantry. 

Duff  Walker  Sudduth,  Infantry, 

David  Wagstaff.  Jr.,  Cavalry. 

Clyde  Jarecki  Hibler.  Infantry. 

James  Rhoden  Pritchard.  Reld  ArtiUery. 

James  Dennis  Underhill.  Air  Corps. 
Robert    Emmett    GaUagher,    Coast    ArtUlery 


Lt. 
Lt. 


Lt. 
Lt. 
Lt. 


Lt. 
Lt. 
Lt. 
Lt. 
Lt. 
Lt. 


Lt.  Samuel  Edward  Gee.  Infantry. 

Lt.  Al.ston  Grimes,  Infantry. 

Lt.  Nelson  Parkyn  Jackson,  Air  Corps. 

Lt.  Frederick  Otto  Hartel.  Infantry. 

Lt.  Ivan  Walter  Parr,  Jr..  Infantry. 

Lt.  WiUiam  Rot>erts  CaUioun.  Field  ArtUlery. 

Lt.  Roy  Dunscomb  Gregory,  Infantry. 

Lt.  Karl  Truesdell,  Jr..  Air  Corps. 

Lt.  Glenn  Howbert  Garri.son,  Infantry. 

Lt.  Ed.son  Duncan  Raff.  Infantry. 

Lt.  Chester  Braddock  Dcgavrc.  Infantry. 

Lt.  Erdmann  JeUison  Lowell.  Infantry. 

Lt.  William  Agin  Bailey,  Infantry. 

Lt.  Seymour  Eld.^ed  Madison.  Infantry. 

Lt.  Robin  Bruce  Epler,  Air  Corps. 

Lt.  John  Newman  ScoviUe.  Infantry. 

Lt.  William  Field  Due,  Infantry. 

Lt.  Peter  Demosthenes  Clainos,  Infantry. 

Lt.  John  Frederick  Schmelzer,  Infantry. 

Lt.  Sydney  Dwight  Grubbs.  Jr..  Air  Corps. 

Lt.  David  Thomas  Jellett.  Infantry. 

Lt.  Millard  Loren  Haskin.  Air  Corps. 

Lt.  Joseph  Anthony  Remus.  Infantry, 

Lt.  Ben  Harrell.  Infantry. 

Lt.  Richard  Churchfield  Blatt,  Infantry. 

Lt.  Richard  AUen  Ri-sden,  Infantry. 

Lt.  Joseph  Ermine  WUliams,  Infantry. 
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Lt.  MUkr  Payne  Warren.  Jr.,  Infantry. 

Lt.  Stanley  Nelson  Lonning.  IrJ&iitry. 

Lt.  Robert  Moore  Blanchard.  Jr..  Infantry. 

Lt.  William  WUaon  Qnizm.  iafantry. 

Lt.  Chamer  Weaver  PcmeU.  Ooait  Artillery  Corps. 

Lt.  Charles  Pearce  Bellican.  Infantry. 

Lt.  Eftaanl  Spalding  Ehien.  Infantry. 

Lt.  Umbu  Tallant  Kilday.  Infantry. 

Lt.  Richard  Mattem  Montgomery.  Air  Corpa. 

Lt.  Charles  Hoff*?*""  Potten«er.  Air  Corps. 

Lt.  John  Roberta  Kimmell.  Jr..  Infantry. 

Lt.  Wilham  Vemard  Thompson.  Infantry. 

Lt.  Oerald  Carrlnirton  Sunpson.  Infantry. 

Lt.  Robert  Wilkinson  Raybum.  Cavalry. 

Lt.  John  Balrd  Shinberger.  Cavairy. 


rraST  LIXtTTXllAJfT   WITH  lAKK  rROM   JULY    15,    l»3e 

Second  It.  Adrian  Leonard  Hoebeke.  Infantry. 
PuoMonoH  a  thi  PrntsFran  Scorrrs 
TO  UK  misT  LnumuiTT  wrrH  rakk  nou  nrmc  is.  i*3« 
Second  Lt.  Emmazrad  Salvador  Cepeda,  Philippine  Scouts, 
ApponrpiXNT  in  thi  Natiokal  GuAao  or  th«  Uhtted  States 

GMXtMAL  OFTICXK 

To  be  brigadier  gmeral.  National  Guard  of  the  Unrted  States 

Brig.  Gen.  Samuel  Tllden  Lawton.  Illinois  National  Guard. 

AppoDfTjnicTs  Km  Piomoticns  Hi  thi  Navy 

Arthur  B.  Cook  to  be  Chief  of  the  Bureau  of  Aero- 

in  the  Department  of  the  Navy,  with  the  rank  of 

for  a  term  of  4  years,  effectiye  upon  the  re- 

ent  ot  the  duties  of  that  office  by  Rear  Admiral 

King. 

Harry  A.  Badt  to  be  a  captain  in  the  Navy  from 
day  of  May  1936. 

Otto  Nimits  to  be  a  commander  in  the  Navy 
3d  day  of  January  1936. 
Myron  A.  Baber  to  be  a  heutenant  commander  in  the 
fiom  the  4th  day  of  October  1935. 
Stanley  J    Michael  to  be  a  lieutenant  commander  In 
from  the  3d  day  of  January  1938. 
ayton  S.  Isgrtg  to  be  a  lieutenant  commander  In  the 
fijom  the  1st  day  of  March  1936. 

Pliillp  R,  Kinney  to  t)e  a  lieutenant  commander  in  the 
frpm  the  24th  day  of  March  1936. 

A.  Crocker  to  be  a  lieutenant  commander  in  thi 
the  25th  day  of  March  1936. 
JMnior  grade;   Alexander  C.  Thorington  to  be  a  lieu- 

the  Navy  from  the  1st  day  of  August  1935. 
Jlinior  grade)  William  S.  Veeder  to  be  a  lieutenant  in 

frc«n  the  6th  day  of  September  1935. 
f^Uowing-named  lieutenants  Ounior  grade)  to  be  lieu- 
In  the  Navy  from  the  1st  day  of  October  1935: 
F    Powler 
N.  McParlane 

Gr.j  John  F  Delaney,  Jr..  to  be  a  lieutenant  In  the 
frbm  the  4th  day  of  October  1935. 
fj)llowing- named  lieutenants  (junior  grade)  to  be  lieu- 
in  the  Navy  from  the  1st  day  of  November  1935; 
3.  Tuzo.  Jr. 
J.  West 

Or.)  William  E.  Hank  to  be  a  lieutenant  In  the  Navy 
20th  day  of  November  1935. 

Gr.)   Norman  W.  Sears  to  be  a  lieutenant  in  the 
frdm  the  1st  day  of  December  1935: 
f(^llo  wing -named  lieutenants  i  junior  grade*  to  be  licu- 
in  the  Navy  from   the   1st  day   of  January   1936 
May.  2d 
S.  Copping 

Gr.)  Isaac  S.  K.  Reeves,  Jr..  to  be  a  lieutenant  in 
from  the  25th  day  of  March  1936. 
Harold  Payson.  Jr..  to  be  a  lieutenant  (junior  grade) 
from  uie  4Lh  cUy  of  June  ii'.i^ 


Nivy 


Tlie  following -named  ensigns  to  be  lieutenants  (junior 
grade)  in  the  Navy  from  the  2d  of  June  1935: 

John  R.  Spiers 

Robert  C.  Leonard 

The  following-named  msign.s  to  be  lieutenants  (junior 
grade)  in  the  Navy  from  the  1st  day  of  June  1936: 


Allan  M.  Chambliss 
David  Lambert 
Merle  P  Bowman 
Gilbert  N.  Richards.  Jr. 
Frederick  W.  Purdy 
Carter  L.  Bennett 
Frederick  W.  Brunlng 
Walter  L.  Blatchford 
Edward  E.  Shelby 


L«iand  P   Kimball   Jr. 
JOieph  C   McGoughran 
Harold  P.  Christ 
Richard  B  Derlckson.  Jr. 
Everett  J    Foster 
Francis  J.  Blouin 
Albert  C.  Ingels 
Joseph  P   Costello 
Samuel  Bertolet 


Kenneth  S   Shook 

Machinist  Fred  L.  Kent  to  be  a  chief  machinist  in  the  Navy. 
to  rank  with  but  after  ensign,  from  the  1st  day  of  October 
1935. 

Pay  Clerk  Earl  W.  Lay  ton  to  be  a  chief  pay  clerk  in  the 
Navy,  to  rank  with  but  after  ensign,  from  the  5th  day  of 
September  1935. 


CO  NFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  May  4  (leffit- 

lative  day  of  Apr.  24).  1936 

postmastirs 
aucansas 

Kay  D.  McNeely,  Dennott. 
John  T.  Lamb.  Jr..  Hamsburg. 
Nell  P.  Brown.  Junction  City. 
Lemma  C   OTieefe.  Rosston. 
Wendell  H.  Gorman.  Strong. 
Charles  Roy  Wise.  Thornton. 

KXirrucKY 
Joe  Keefe,  Nicholasville. 
Watson  S.  "niomas.  Owingsville. 

LOmSIAMA 

Ella  A.  McDowell.  Hodge. 
Sam  H.  Campbell,  Oak  Grove. 

ICCHZGAV 

Arnold  C.  Mlsteli.  Baldwin. 
John  E.  Morris,  ComEtock  Park. 
Roy  A.  McLellan.  Coopersvllle. 
Walter  D.  McCaughey.  CroswelL 
George  W    Pen^lase.  Grosse  Be. 
Mabel  L.  McCalium,  Hesperia, 
Frederick  J.  Hosley.  Lowell. 
George  Rundle,  Olivet. 
August  C.  Eberlem,  Sebewaing. 

irrvADA 
Arthur  L.  GotLschalk.  Lovelock. 
Effle  M.  Perry,  Yerlngton. 

KTW  YORK 

Joseph  G.  Mattes,  Avon. 

NORTH  DAKOTA 

Volrath  H.  Carlson.  Drayton. 
Ole  H.  A.  Larson.  Killdeer. 
Richard  T.  Burke,  Langdon. 
Ethel  L.  Powers,  Lawton. 
Florence  R.  Makee,  Noonau. 
Leah  R.  Huffman,  Rugby. 
Chase  E.  Mulinex,  Tolley. 
Albert  H.  Baumann,  Westhope. 

PENNSYLV.VJOA 

James  M.  Donahue,  Coaldale. 
Ferdinand  O.  Niebauer,  Pairvlew. 
Allen  R.  Bnmibaugh.  Gh^en  castle. 
Waiiam  M.  Cramer.  MifSin. 
Jaaaes  H.  Stewart.  Tar  en  turn. 


1936 
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George  P.  Brummitt.  Gleason. 
Hundley  Broyles  Welch.  Pickwick  Dam. 
Charles  Atkins  Boone.  Trenton. 

TE.X.^S 

James  Harley  Dallas.  Br6wnfleld. 
Robert  O.  Rockwood,  Wharton. 


WITHDRAWAL 

Executive  nomtnation  ipithdraicn  from  the  Senate  May  4 

(legislative  day  of  Apr.  24),  1936 

Postmaster 

tennessee 

John  E.  Moffatt  to  be  postmaster  at  Troy,  In  the  State  ol 

Tennessee. 


HOUSE  OF  REPRESENT.\TIVES 

Monday,  May  4,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

Our  Father  and  our  God,  Thou  who  dost  bathe  in  noon- 
tide splendor  and  gladden  with  infinite  glory  the  wide  world, 
bestow  upon  us  the  treasures  of  knowledge  and  wisdom.  We 
pray  that  we  may  be  untroubled  and  unclouded  by  irregular 
desire  and  know  things  that  are  true  in  the  daylight.  Do 
Thou  open  our  eyes  to  visions  of  Try  truth,  goodness,  and 
promise;  inspire  us  all  to  a  deeper  life  of  service  and  faith, 
until  all  disquietudes  lose  their  power.  We  most  fervently 
pray  Thee  that  the  laws  of  the  land  may  be  faithfully  exe- 
cuted and  that  the  affairs  of  state  may  be  wisely  adminis- 
tered; let  the  ties  of  peace  and  contentment  be  strengthened 
throughout  our  borders.  And  Thine  shall  be  the  praise, 
through  Christ.    Amen, 

The  Journal  of  the  proceedings  of  Friday,  May  1.  1936,  was 
read  and  approved. 

PERMISSION  TO   ADDRESS   THE   HOUSE 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  that 
on  Wednesday,  after  the  reading  of  the  Journal  and  the  dis- 
position of  business  on  the  Speaker's  table,  the  gentleman 
from  Kentucky  I  Mr.  Robsion]  may  have  20  minutes  in  which 
to  addre.s.s  the  House. 

Mr.  BANKHEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  assume  this  will  be  an  absolutely  nonpartisan  address. 

Mr.  SNELL.  I  hope  it  will  be;  and  judging  from  the  gen- 
tleman who  is  going  to  make  it,  I  think  it  will  be.  He  may, 
however,  discuss  the  state  of  the  Union  a  little  in  passing. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

THE   ROBINSON-PATMAN   BILL PREVENTS   PRICE   DISCRIMINATION — 

INSURES  EQUAL  OPPORTUNITY  AND  FAIR  PLAY  IN  TRADE  AND  COM- 
MERCE— IT  WILL  LOWER  PRICES  TO  THE  CONSUMER  MASSES  WHO 
BUY  FROM  INDEPENDENT  MERCHANTS  AND  SMALLER  M.ASS  DIS- 
TRIBUTORS 

Mr.  MILLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  MILLER.  Mr.  Speaker,  I  do  not  often  extend  my  re- 
marks in  the  Record,  but  the  above  bill  as  reported  to  the 
House  by  the  Committee  on  the  Judiciary  has  been  the  sub- 
ject of  such  misunderstanding  that  I  feel  I  may  be  of  ser\-ice 
by  presenting  my  views  on  it.  The  abuses  which  the  bill 
seeks  to  correct  are  impossible  of  defense  upon  their  merits, 
and  if  the  false  impressions  and  misunderstandings  can  be 
clarified,  I  feel  that  a  bill  can  be  passed  that  will  be  of 
great  value  to  the  consuming  public  of  the  Nation. 


IDKALiI    TTNDERLTTNO    THX   BILL 

The  bill  is  based  upon  the  simple  American  ideals  of  equal 
opportunity  and  fair  play.  Equal  opportunity  expie.s^e.s  the 
right  of  ever>'  man  to  devote  his  own  ability  and  efTorts  to 
his  own  advantage  in  the  scr\-ice  of  his  fellow  men  according 
to  the  eflBciency  and  skill  with  which  those  services  are  ren- 
dered and  the  value  of  their  product,s.  Fair  play  expres.ses 
his  willingness  to  recognize  the  same  rights  in  others.  Equal 
treatment  is  merely  the  method  by  wliich  we  recognize  and 
attempt  to  preserve  these  values  among  others  when  we  have 
it  in  our  power  to  effect  in  a  substantial  way  their  relative 
fortimes  and  destinies. 

rrS    HISTORICAL    BACKCROUm) 

Our  Government  was  founded  upon  ideals  of  equality. 
The  growth  of  its  political  institutions  has  been  one  of  prog- 
ress toward  their  broader  affirmation  and  fuller  realization. 
Dedicated  to  freedom,  its  restrictions  of  law  upon  private 
conduct  have  been  imposed,  vshen  necessary,  only  in  the  in- 
terest of  a  broader  freedom  and  of  the  enjoyment  of  equality 
in  those  inalienable  rights  of  life,  liberty,  and  the  pursuit  of 
happiness  which  the  founder  of  American  democracy  \\Tote 
into  the  Declaration  of  Independence.  When  we  have  found 
it  necessary  to  impose  governmental  restraints  upon  the  con- 
duct of  private  business,  it  has  been  in  response  to  the  same 
ideal.  If  laissez  faire  was  once  our  prevailing  political  eco- 
nomic philosophy,  it  was  m  the  days  when  we  were  still 
engaged  in  the  conquest  of  a  continent  and  when  we  felt 
there  was  enough  for  all,  let  each  take  how  much  he  might. 

That  day  has  passed,  and  a  series  of  Federal  laws  for  the 
regulation  of  business  have  marked  the  history  of  the  last 
half  century  in  recognition  of  the  growing  responsibility  of 
business  itself  to  this  fundamental  ideal  of  equal  opportun- 
ity. Thus,  the  Interstate  Commerce  Act  of  1887  required 
our  railroads  to  accord  equal  treatment  to  their  patrons  and 
to  refrain  from  discrimination  between  them  in  rates  charged 
and  service  afforded.  Actual  fixation  of  railroad  rates 
stands  on  a  different  footing,  and  did  not  come  till  20  years 
later.  It  bears  no  relation  to  this  bill.  The  Sherman  Act 
of  1890  freed  individual  enterprise  from  the  burden  of  op- 
pressive agreements  among  competitors.  The  Clayton  and 
Federal  Trade  Commission  Acts  of  1914  went  still  further. 
and  set  out  certain  varieties  of  private  business  conduct 
which,  even  in  the  absence  of  agreement,  it  condemned  as 
oppressive  to  competitors  and  authorized  their  suppression. 

Among   these   is   price   discrimination.     Section   2   of   the 
Clayton  Act  condemned  in  principle  the  practice  of  price  dis- 
crimination in  private  competitive  business  j'ost  as  the  Inter- 
state Commerce  Act  had  done  so  a  quarter  century  before  in 
i  the  business  of  public  carriers. 

I      The  present  bill  merely  carries  this  principle  another  step 
I  forward  toward  its  more  perfect  and  thorough  application  as 
found  necessary  in  the  light  of  our  experience  thiough  the 
intervening  years. 

EECUECT  ADMrrs  cini.T 

So  there  Is  nothing  new  in  the  principle  on  which  this  bill 
is  based;  nothing  new  either  to  the  law  or  to  habits  of  popular 
thought  and  feeling.  The  one-price  system,  the  practice  of 
equal  treatment  of  customers,  is  so  well  recognized  m  Ameri- 
can business  that  for  any  merchant  to  announce  a  contrary 
policy  would  be  to  write  in  advance  his  business  obituary. 
There  is  none  of  us  who  would  not  feel  righteously  indignant 
to  find  the  occupant  of  the  next  barber  chair,  the  diner  at 
the  next  table,  the  customer  at  our  elbow  m  the  hat  shop 
being  charged  10  percent  less  than  ourselves  for  the  same 
article  and  service.  So  indelibly  is  this  principle  written  in 
the  public  mind  that  even  in  the  wholesale  field  departures 
from  it  are  shrouded  in  secrecy.  When  the  American  Can 
Co.  gave  the  Van  Camp  Packing  Co.  a  price  18  percent  lower 
than  its  competitors  on  tin  cans,  it  kept  the  contract  secret, 
even  from  its  own  sales  force,  and  kept  insisting  to  all  its 
other  customers  that  it  was  making  the  same  price  to  all. 
When  the  Goodyear  Tire  &  Rubber  Co.  sold  tires  to  Sears, 
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Roebuck  &  Co.  at  pric«s  16  to  22  percent  lower  than  to  Its 
own  Gxxlyear  dealers,  after  allowing  for  ail  differences  In 
cost.  It  bound  Sears- Roe buciL  by  that  contract  not  to  mention 
It.  orally  or  in  writing,  gtuurded  it  in  Its  confidential  files, 
penmt:  ed  access  to  it  only  by  a  few  officials  of  the  company, 
rtmrta  ed  it  from  its  own  sales  force;  and  when  its  own  Good- 
year dialers  complained  that  they  could  not  possibly  com- 
pete against  such  an  art>itrary  price  advantage,  it  denied  first 
that  it  was  even  selling  tires  to  Sears-Roebuck;  and  later,  it 
had  to  admit  this,  it  still  denied  that  It  was  giving  Sears- 
Roebuck  any  better  prices  than  anyone  else.  To  deny  the 
moral  rillainy  of  such  practices  and  their  universal  recogni- 
tion as  such  by  those  who  grant  and  receive  them,  as  well 
as  by  ttiose  who  suffer  from  them.  Is  as  absurb  as  the  claim 
that  a  man  does  not  know  right  from  wrong  when  he  still 
knows  »nough  to  dodge  an  officer  of  the  law. 

Now,  as  to  the  particular  evil  at  which  the  bill  Is  aimed. 
Tta  MAirmrACTUBn'8  naiPTATioif 

The  one-price  policy  of  equal  treatment  Is  autcmatically 
self-en'orclng  in  the  retail  trade.  The  possible  advantage 
from  granting  unwarranted  favors  to  particular  customers  ia 
so  sligl  I  in  comparison  with  the  loss  of  trade  inevitable  when 
other  customers  discover  it  that  the  policy  maintains  itself 
autoim  .Ucally  without  the  support  of  law.  Not  so  in  the 
wboiiM  \le  trade.  Not  so  in  sales  by  manufacturers  to  whole- 
sale ani  retail  distributors.  The  difference  is  due  principally 
to  the  nanuXacturers  large  burden  of  overhead  cost  and  the 
peculiai*  influence  of  that  overhead  cost  upon  his  biisiness 
behavicir.  Overhead  costs,  comprising  such  Items  as  interest 
on  Inv^tment,  rent,  taxes,  insurance,  fail  due  regularly  and 
must  bi  met  regardless  of  the  voIim:^e  of  production — whether 
a  {BLCidfry  rms  at  all  or  not,  whether  It  produces  little  or 
much. 

The  tnanufacturer's  anxiety  to  meet  those  costs  Is  the  vital 
spot  of  his  vulnerability  to  the  methods  of  Urge  mass  buyers. 
A  manijifacturer  running  under  capacity  can  afford  to  take  on 
a  Largei  block  of  new  business  at  a  price  below  his  net  cost 
so  long:  as  ;t  will  still  yield  him  something  a*1ditional  agalOAt 
that  troublesome  overhead.  Even  the  manufacturer  rimnlnt 
at  full  capacity  can  afford  to  renew  a  large  block  cf  buslnesi 
at  a  price  below  his  net  cofit  rather  than  lose  It  entirely, 
where  he  ^"IH  also  lose  with  it  entirely  whatever  '.*.  docs  yield 
agauistj  that  burden  of  overhead,  and  he  knows  he  Is  Hkel^'  to 
lo«e  it  Entirely  uuleas  he  accepts  the  sacrulcial  price  demands 
of  the  tartie  buyer  40  long  ai  there  is  another  competit*)r  In 
the  f!e|d  running  brlow  capacity  and  therefore  anxious  to 
take  that  busincBJi  away  from  him  for  the  reanons  I  have  ;ust 

WHO  vrmaa* 

How  [what  14  the  harm  of  all  thii''  The  harm  ts  that  by 
Vtettrpr  margin  that  man'ufaclurer  falU  to  nuike  his  total 
net  cost  and  a  reasonable  profit  on  that  order  he  must  maJce 
tt  tip  i)m«'how  srm'  way  from  his  other  customers,  thus 
Wllltnlltg  stil.  f-:;'hcr  the  price  disadvantage  between  them 
and  th^  customer  favored  with  the  discrimination.  For  every 
manufacturer  depends  upon  h:s  sales  to  all  his  customers  to 
meet  his  total  of  bu<;:ness  coats  and  yield  him  his  required 
mlnlmilm  of  reasonable  profit  He  must  either  charge  each 
customer  a  prlrf  .^u.'Tlclent  to  covrr  his  proportionate  share 
of  thatlcost  and  profit,  or  if  he  charges  some  leas  than  that. 
he  musi  charge  others  more  than  tliat.  He  cannot  do  other- 
wise or  he  will  end  'i.o  with  a  deficit.  The  price  favors  that 
he  grartts  to  a  few  large  buyers,  thus  mean  inevitably  corre- 
sponding burdens  upon  all  the  rest,  and  upon  the  consuming 

public  yho  depend  upon  them  for  the  supply  of  Its  needs. 

I  

I  Srzi     THSOTTl-ES      ETTTCTXXCT 

All  tAis  has  nothing  to  do  with  questions  of  relative  effl- 
claney.    I  am  dealing  only  with  those  discrurunations  which 
lie  beyond  differences  m  efficiency.     No  one  wants  a  system 
of  equality  that  will  require  selling  to  every  customer  at  the  ; 
same  pi  ice  regardless  of  differing  costs  involved  in  the  quan- 
Uam  purchased  or  the  methods  of  service  required.    When  | 
I  speak  of  a  price  to  all  representing  his  proportionate  share  1 
of  the  c manufacturer's  cost  and  profit,  I  mpAn  to  make  allow-  1 


ance  for  any  differing  costs  of  service  that  may  arise,  as  the 
bill  says,  from  the  differing  methods  or  quantities  in  which 
the  goods  concerned  are  sold  or  delivered  to  such  customers; 
and  I  mean  to  make  allowance  for  such  differences  of  cost, 
whether  in  the  realm  of  manufacture,  or  of  sale,  or  of  delivery 
of  the  goods  concerned.  I  am  dealing  only  with  the  excessive 
discriminations  and  price  favors  that  exceed  those  differences 
in  cost.  It  is  those  discriminations  which  represent  an  in- 
superable advantage  to  the  large  customer  to  whom  they  are 
granted,  and  an  impossible  t)urden  to  the  rest  who  must  make 
up  the  deficit,  and  it  is  only  those  discriminations  which  the 
bill  prohibits. 

DOCmiMTNATIOIfB    NOUTUSH     MONOPOLT 

Such  practices  naturally  favor  the  larger  buyer  and  seller 
against  his  .smaller  competitor.  The  larger  the  buyer  and 
the  larger  the  order  he  controls,  the  less  the  seller  can  afford 
to  lose  his  business,  the  harder  it  will  be  to  find  other  cus- 
tomers to  replace  it,  and  the  further  he  will  go  in  making 
price  cuts  to  keep  it.  The  larger  the  seller,  the  larger  his 
distribution  of  biisiness  among  smaller  competing  customers, 
the  easier  it  is  for  him  to  recover  among  them  any  losses  he 
sustains  in  sacrificial  prices  to  the  favored  mass  distributor. 
Price  discriminations  of  the  character  I  am  discussing  are 
thus  in  their  very  nature  instruments  for  the  promotion  of 
monopoly.  They  tend  to  make  those  who  use  them  larger 
and  larger  at  the  expense  of  their  competitors,  and  the  larger 
and  larger  they  grow,  the  more  and  more  effectively  they  can 
use  them.  It  Is  no  answer  to  count  the  number  of  com- 
petitors now  existing  and  scoff  at  the  danger  of  monopoly 
because  none  Is  yet  at  hand.  A  fine  field  of  cotton  today  is 
no  answer  to  the  danger  of  the  boll  weevil  tomorrow.  A 
standing  forest  Is  no  answer  to  a  lighted  match  in  the  dry 
underbrush.  We  are  not  without  bitter  experience  in  this 
matter,  no  more  than  the  cotton  planter  nor  the  forest 
ranger.  We  know  from  o<ir  pa.';t  antltrxist  experience  the 
vicious  role  price  discrimination  hM  played  In  the  promotion 
of  monopolies  and  restraints  of  trade.  Many  of  them  have 
grown  to  full  flower  to  be  stopped  only  by  the  remedies  of 
the  Sherman  Act.  but  leavmg  behind  them  unred.res.sed  the 
financial  and  human  losses  of  a  host  of  rumed  competitors. 
The  Clayton  Act  was  a  step  forward  in  the  suppression  of 
practices  by  which  monopolies  and  restraints  are  promoted 
rather  than  waiting  to  attack  them  In  their  maturity.  The 
preaent  bill  is  merely  another  step  in  the  same  direction. 

Section  a  of  the  Clayton  Act  prohibited  price  discrimina- 
tion, but  carved  to  many  exceptionji  from  it,  and  ttaied  them 
in  »uch  UxMe  ;anguA«e.  that  it  ha4  fallen  short  of  lu  purpo*e; 
and  thortc  viho  profit  from  the  abui»e«  at  which  it  wa*  aimed 
have  bern  able  to  evade  It,  It  permitted  the  conunuancc  of 
price  d.fferrnce*  on  account  of  differences  m  quantiues  pur- 
chAted.  without  placing  any  limiting  measure  upon  them. 
It  permitted  local  price  cuts  to  meet  ccmpetiuon  without  any 
llmltaUon  other  than  the  vague  and  elastic  requirement  of 
good  faith.  It  dealt  not  at  a;:  with  discriminations  outside 
the  realm  of  price  discriminations  between  customers. 
through  the  pen-ersion  of  the  brokerage  function  and  the 
myth  of  advertising  and  service  allowances.  Naturally  It 
could  not  deal  wnth  them,  for  they  have  developed  smce. 

The  bin  la  designed  to  remedy  these  omissions  In  three 
principal  directions.  It  Is  alined  at  the  three  principal  forms 
in  which  price  discrlminaUoos  and  preferences  are  now  prev- 
alently practiced  In  the  channels  of  trade.  These  are  the 
excessive  quantity  discount,  the  corrupted  brokerage  payment 
or  allowance,  and  allowances  in  the  pretended  payment  of 
advertising  and  promotional  services. 

QUAjrrmr  oiacoxrirrs — good  km  %ad 
First  as  to  quanUty  discounts.  Quantity  discounts  that 
allow  only  for  real  savings  and  economies,  whether  in  the 
manufacture,  sale,  or  delivery  of  the  goods  purchased,  made 
possible  by  the  different  qtjantltles  purchased,  are  not  dis- 
turbed.   They  are  fconnmlrally  sound.    They  stimulate  effl- 
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ciency  in  trade  and  industry,  and  make  possible  lower  prices 
to  the  ultimate  consumer,  and  higher  prices  to  the  farmer 
and  other  producers  of  raw  materials.     With  them  this  bill 
does  not  interfere.     On  the  contrary  it  expressly  excludes 
them  from  the  prohibitions  of  the  bill,  whether  they  arise 
in  the  manufacturing  process,  in  the  selling  process,  or  in 
the  deUvery  process,  anywhere,  in  fact,  in  the  chain  of  manu- 
facture and  distribution  that   links   together  the   pwoducer 
of  the  raw  materials  and  the  buyer  of  the  finished  product. 
It    excludes    them    and    leaves    them    equally    unhampered 
whether  they  arise  from  the  differing  quantities  in  which 
different  customers  purchase,  or  from  the  differing  methods 
of  sale  or  deUvery  which  they  require.     Short  of  the  quantity- 
limit  proviso  which  I  shall  presently  describe,  I  can  see  no 
field  of  economy  in  production  or  distribution  that  the  wit 
of  man  could  invent,  the  savings  from  which  could  not  be 
expressed   in   price   differentials   between    the   various   cus- 
tomers who  do  and  do  not  take  advantage  of  it.    The  bill 
only  prohibits  price  discrimination  in  excess  of  such  differ- 
ences in  cost,  for  It  is  there  and  only  there,  so  far  as  we 
are  here  concerned,  that  the  mass  buyer  evades  his  just  and 
proportionate  share  of   the  manufacturer's  burden  of  cost 
and  linloads  it  upon  the  shoulders  of  his  smaller  competitor. 
QCAvrrrT   limits   on   power   and   sizk 
I  spoke  a  moment  ago  of  the  quantity-limit  proviso.   Some- 
times a  manufacturer  may  offer  special  discounts  applicable 
only  to  such  a  large  quantity  order  that  none  but  one  or  two 
of   the  largest  buyers  in   the  whole  field  are  able  to   take 
advantage   of   it.     Even   when  supported   by   differences   in 
cost,  such  a  discount  may  well  become  in  the  hands  of  such 
an  overshadowlnK   purchaser  a  vehicle  on  the  highway  to 
monopoly,  and  the  public  can  well  afford  to  forego  it  as 
the  price  of  their  security  from  all  the  dangers  of  monopoly. 
Armour  L  Co..  for  example,  who  alone  out  of  nearly  a  thou- 
sand meat  packers  now  produces  one-fourth  of  the  Nation's 
meat  products  moving  in  interstate  commerce,  offers  a  spe- 
cial discount  on  fresh  meats  applicable  only  to  customers 
who  take  In  excess  of  $10,000,000  per  .vear.     At  the  time  It 
was  offered,  no  one  buyer  in  the  United  States  took  that 
much  fresh  meat  from  anyone.     No  one  buyer  exceeded  75 
percent  of  It.     None  except  that  one  buyer  exceedfxi  20  per- 
cent of  it.     None  but  two  meat  pac  kcrs  exceeded  75  percent 
of   It  to  any   one   customer,   nnd   that   was   the   same   cus- 
tomer.    None  except  IhoAe  two  pat  kern  sell  a«  much  an  one- 
fourth  to  any  one  customer.    It  waj»  a  dihcounl,  In  Nhort, 
offered  by  an  ovrmhadowlnB  manulacturer  to  an  ovcrnhad- 
OWlnf  buyer  to  induir  him  to  KWitch  bUNineKn  away  from 
competitors,  so  as   to   make   that    manulacturer   Klill   more 
overshadowing   and  offering  in  return  a  price  advantaue  on 
which  that  buyer  could  ulno  grow  to  ever  greater  Hlze      To 
put  ft  safe  limit  on  this  sort  of  thing,  the  bill  authortws  the 
Mderal   Trade   Commission  to   f^x   quanllty   limits,    beyond 
which  further  quant. ly  discoimts  shall  not  be  allowed.    But 
It  can  only  fix  those  lunits  as  to  quantity,  it  cannot  fix  them 
upon  the  discountjs  themselves;   and  it  can  only  fix  those 
quantity  hmits  with  reference  to  entire  commodity  lines  or 
industries.    It  cannot  fix  them  differently  for  one  buyer  or 
seller  from  another.     It  cannot  use  this  power  to  violate  the 
principle   of    equal   opportunity   upon   which   the   bill   as   a 
whole  Is  founded. 

wo    BBOKCBS NO    BKOKElUnr 

Another  prevalent  form  of  dlscrmunation  now  in  use  lies 
In  the  exaction  of  brokerage  commissions  or  allowances 
where  true  brokerage  services  have  not  been  rendered.  As 
the  Committee  on  the  Judiciary  said  in  its  report — 

Tlie  true  broker  serves  as  the  representative  of  the  seller  to  find 
him  market  outlet*  or  a«  the  representative  of  the  buyer  to  And 
him  sources  of  supply. 

If  the  broker  is  not  used,  the  bui'er  or  seller  must  perform 
thase  functions  himself  and  sustain  a  corresponding  cost  In 
his  own  buying  or  selling  department.  Large  mass  buyers, 
however,  have  corrupted  this  function  by  setting  up  their 
own  employees  or  subsidiary  corporations  and  calUng  them 
brokers,  refusing  to  buy  except  through  them,  compelling 
the  manufacturer  to  pay  them  brokerage  on  those  ptu-chases 


as  though  they  were  the  manufacturer's  representatives,  and 
pocketing  the  proceeds  as  another  form  of  price  advantage. 
In  other  words,  the  manufacturer  instead  of  paying  the 
broker  to  find  a  buyer,  is  compelled  in  effect  to  pay  the  buyer 
to  find  the  broker.  Obvnously  the  broker  renders  no  service 
in  such  case  to  the  person  who  pays  him,  and  his  compensa- 
tion merely  constitutes  an  added  burden  of  cost  which  the 
manufacturer  must  spread  over  his  other  customers.  The 
bill  prohibits  the  payment  of  brokerage  direct  to  the  buyer, 
or  to  anyone  acting  in  fact  for  the  buyer  or  under  his  con- 
trol. In  so  doing,  it  will  cleanse  the  streams  of  commerce 
of  such  violations  of  an  important  fiduciary  function  and 
prevent  its  prostitution  to  purposes  of  discriminatory  abuse. 

SHOtn-D    THE    MASS    DISTHIBCTOR    BE    PAID    FOR    MAKING    A    PROriT? 

The  third  prevalent  evil  at  which  the  bill  is  aimed  lies  in 
the  grant  of  special  allowances  for  so-called  advertising  or 
promotional    services.      Mass    buyers   have    constructed    an 
amazing  myth  around  this  type  of  allowance  and  are  using 
it  in  an  attempt  to  justify  in  the  public  eye  another  form 
of  discrimination.     Remember,  please,  that  the  business  of 
mass  distributors,  like  that  of  any  other  merchant,  is  selling 
to  the  public  the  goods  which  they  have  purchased  at  whole- 
sale from  the  manufacturer  or  other  source  of  supply.    They 
make  their  profit  on  the  resale  of  those  goods.     They  buy 
them  only  for  that  purpose;  and  if  they  do  not  sell  them, 
once  they  have  them  in  stock,   they   Ix^come  a   dead   loss. 
They  buy  those  goods  in  large  orders  from  the  manufacturer 
at  sacTificially  low  prices,  as  I  have  already  described.    But 
this  is  not  enough.    They  now  claim  that  the  re.sale  of  those 
goods,  which  they  miist  In  any  case  resell  for  their  own  ad- 
vantage and  profit,  is  a  special  favor  to  that  manufacturer, 
and  that  anything  that  they  do  to  promote  that  resale  is  a 
special  sen.  ice  for  which  they  can  demand  an  additional  pay- 
ment.   No  one  but  a  large  mass  buyer — large  enough  to  con- 
front his  manufacturer  with  the  financial  distress  resulting 
from  the  loss  of  a  large  block  of  his  bu-siness — could   get 
away  with  such  a  chimerical  claim:  and  the  larger  the  buyer, 
the  more  of  It  they  are  able  to  get  away  with.    For  example, 
it  was  shown  in  the  committee's  hearings  that  the  A.  L  P. 
chain,  with   15,000  .stores  and  $800,000,000  of  annual  .sales, 
obtains  from  Standard  Brand.")  an  advertising  allowance  of 
$144,000  a  year  on  PHelschmann',!  yeast  alone. 

The  Kroner  chain,  with  more  than  one-fourth  a"'  many 
Btoren  and  one-fourth  the  volume  of  wiIpb.  get-n  an  allowanco 
from  the  same  people  nn  the  «amr  article  of  only  $fi  000  a 
year,  or  one  iwriity-fourth  h»  much  MaM  bu.vrrr»  expand 
this  stor,'  with  all  norm  of  grotenqur  «mbellJ«hment#i.  They 
nay.  for  Instance,  '  X  manufacturer  \»  paying  u«  extra  for  d»*- 
playing  hl«  product  near  the  cawh  wuisier.  or  near  the  door, 
where  our  cuNtomerb  are  more  likely  to  tuit  it  and  buy  it  as 
they  pay  their  checks  and  pans  out";  yet  our  committee  hear- 
ings showed  so  many  Kuch  allowances  given  to  different 
manufiu?turerfi  of  the  same  competing  commodities  that  If 
this  service  were  performed  for  all.  the  cash  register  would 
be  completely  burled  and  the  door  obstructed  to  entry  or 
exit.  They  have  even  collected  these  allowances  for  display- 
ing their  own  goods  on  their  own  shelves,  and  in  their  own 
,show  windows,  something  that  even  the  country  crossroads* 
grocer  has  done  since  time  Immemorial  without  ever  getting 
paid  for  it  except  in  the  profit  he  makes  on  the  sale  of  the 
goods  themselves.  The  bill  puts  an  end  to  this  chicanery, 
,  and  to  the  competitive  discriminations  which  It  makes  pos- 
'  sible  by  forbidding  the  granting  of  .such  allowances  unle.ss 
they  are  made  similarly  available  to  all  competing  customers 
who  are  able  to  furnish  the  same  services,  proportionally  to 
those  services  and  to  their  purchases  of  the  goods  concerned. 
These  are  the  important  provisions  of  the  bill.  There  are 
other  minor  pro\isions  designed  principally  for  the  added 
protection  of  legitimate  spheres  of  business,  but  they  do  not 
affect  these  underlying  principles  nor  the  importance  of  its 
Immediate  consideration. 

MIStJNBERSTANDINGS     ANSWERED 

But  I  do  want  to  give  a  moment's  attention  to  some  of  the 
gras.s  misapprehensions  that  have  been  spread  about  with 
regard  to  this  bill. 


ot)ponenta  keep  calling  It  at  every  turn  a  "price  fixing" 

has  nothing  to  do  with  price  fixing.    It  leaves  the 

ibeolutely  free  to  fix  his  own  level  of  prices  in  re- 

to  the  usual  market  influences  and  to  his  costs  of 

ion.    It  lays  him  under  not  the  slightest  obligation 

maintain  any  sort  of  relationship  between  his  prices  and 

his  competitor.    It  merely  requires  him  to  maintain 

eqiiitable  relation  between  the  prices  which  he  charges 

various  customers,  the  measure  of  that  equity  to  be 

upon  differences  of  cost  in  serving  them. 

NO  LIMIT  ON  coicrrnTioN  o«   SmCIZMCT 

It  ddes  not  limit  competition,  except  that  vicious  sort  of 
compeljition  which  sells  below  cost  In  order  to  destroy  com- 
It  has  nothing  to  do  with  methods  of  production 
It  lays  no  obstacle  across  the  path  of  any- 
prevent   him    from   selecting    and    using   the   most 
and   economical   methods   of    production,   sale,    or 
dlstribiktion  that  human  genius  can  Invent.    There  is  noth- 
it  to  prevent  the  translation  of  any  economies  so 
m   the   service   of   particular   customers   Into 
corresrionding  price  discounts,  nor  to  prevent  the  consumer 
rpaping  their  ultimate  benefits.     It  merely  says  to  the 
s  buyer  and  to  the  manufacturer  who  sells  to  him: 
rior  efllciency  is  your  only  title  to  preference;  you  can- 
to mere  size  and  to  the  mere  power  which  that 
places  in  your  hands  to  cnish  the  advantage  which  real 
gives  to  your  competitor." 
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WILL    DKCKXASZ    LITTKO    COSTS 

of  the  bill  have  insisted  at  every  turn  that  It 
re^t  in  huge  increases  In  living  costs  to  the  consumer, 
usual  emphasis  upon  special  injuries  to  the  house- 
laborer,  and  the  farmer.    It  can  have  no  such 
Living  costs  depend  upon  the  actual  physical  costs 
pro<|uction  and  distribution.     As  I  have  already  said,  the 
nothing  to  do  with  them.     It  does  not  affect  pro- 
costs.     It  merely  prevents  the  seller  from  loading 
unf  iiir  portion  of  that  cost  onto  part  of  his  customers  and 
a  select  few  from  their  share  of  It.    It  will,  on  the 
therefore,  lower  prices  to  those  millloai  of  people 
p^irchase  from  the   independent   merchant  and  from 
and  smaller  chains,  for  it  will  relieve  them  of 
u<ijust  burden  of  cost,  which  they  now  have  to  carry 
large  mass  buyer. 
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WOT    UUlTKBT   CHAIN    STOVSB    kS    StTCR 

I  saj  to  cooperatives  and  smaller  chains,  because  It  Is  a 
mlstaki!  to  regard  this  bill  as  an  antichain -store  bill.  I  have 
shown  rou  already  that  the  smaller  chain  suffers  from  these 
abuses  at  the  hands  of  their  larger  chain  competitors  Just 
as  doe«  the  independent.  I  have  shown  you  that,  even  be 
tween  he  two  lungSBt  chains  now  in  existence,  the  smaller 
Is  dlscrminated  against  in  favor  of  the  larger.  Out  of  some 
900  or  II  thousand  chains  In  the  grocery  field  alone,  I  should 
estimate  that  not  more  than  half  a  dozen  receive  the  sort  of 
excessi'^e  discounts  and  allowances  at  which  this  bill  is 
aimed.  It  Is  for  tiie  protection  of  the  other  994.  and  of  the 
public  irho  bujrs  from  them,  as  much  as  it  is  for  the  pro- 
tection of  their  300,000  or  more  Independent  competitors 
and  of  Ihe  millions  of  the  public  who  buy  from  them. 

MCPTT     TKREAT3 

of   business   disturbances   have    been   predicted 

bill.    They  are  fabricated  by  its  opponents  to  play 

fears  of  the  people.    They  say  if  the  bill  is  passed 

chains   will  go   into  manufacturing   themselves.    They 

do  this  economically  for  they  cannot  manufacture 

hutdreds  of  commodities  which  they  sell  in  the  limited 

quantities  needed  for  their  own  business  as  cheaply  as  they 

manufactured  in  the  greater  quantities  demanded 

'^hole  trade;  and  they  cannot  manufacture  them  for 

whi)le  trade,  because  they  cannot  expect  to  sell  them 

retail  competitors.     Then,  it  is  said,  if  this  biU  is 

;he  chains  will  turn  to  the  patronage  of  manufac 

^rho  sell  exclusively  to  them.     But  If  they  do  they 

eet  the  price  advantages  at  which  tiii«f  tuli  is 


sarts 
tl:is 
tie 


for  those  Art  adflOlMH  Wbich  can  only  be  granted  to 
favored  custoaaen  at  tlw  expense  of  the  rest.  If  there  are 
no  others  there  Is  no  one  to  favor  and  no  one  to  absorb 
the  corresponding  burden.  Such  a  manufacturer  would  have 
to  charge  that  chain  with  his  whole  requirement  of  cost  and 
profit,  and  that  is  precisely  the  end  at  which  the  bill  is 
aimed.  It  Is  designed  to  brirw?  production  and  distribution 
up  to  a  basis  of  economic  efficiency  on  the  part  of  the 
favored  few.  and  down  to  that  basis  on  the  part  of  all  the 
rest. 

NOT    CXjUS     LBQISLATIOir 

This  bin  is  not  class  legislation.  It  Is  not  limits  to  par- 
ticular commodities,  trades,  or  industries.  It  Is  Just  as  broad 
as  the  present  Clajrton  Act.  which  It  proposes  to  amend. 
On  the  contrary,  Its  opponents  have  attempted  to  have  It 
limits  to  particular  commodities,  or  to  exclude  particular 
Industries  from  It  in  the  hope,  no  doubt,  that  if  it  cannot 
be  defeated  in  Congress  It  might  then  be  defeated  in  the 
courts. 

ITS    KCONOMIC    IMFOKTANCB 

Now.  In  conclusion.  I  want  to  emphasize  briefiy  Its  great 
Importance.  It  is  Important,  not  only  to  the  Independent 
buslneesnian.  commonly  so  called:  it  is  Important  to  every 
businessman  who  has  competitors  considerably  larger  than 
himself  Por  that  added  size  enables  such  a  competitor, 
under  the  present  law.  to  bid  for  unfair  price  advantages  of 
the  kind  at  which  this  bill  is  aimed.  But  It  is  important 
not  alone  to  the  millions  of  businessmen  who  fall  In  that 
class;  it  is  equally  Important  to  the  still  greater  millions  of 
the  consuming  public  who  depend  upon  them  for  the  supply 
of  their  needs.  It  is  important  to  the  equally  many  mil- 
lions of  the  producing  public,  including  the  farmer  and  the 
laborer  who  produce  the  raw  materials  and  furnish  the  labor 
that  go  into  the  supply  of  those  needs.  For  the  more  equal 
the  competitive  opportunity  which  we  can  secure  to  those 
now  oppressed  by  the  abuses  against  which  this  bill  is  di- 
rected, the  more  they  will  have  with  which  to  pay  that 
laborer  for  his  work  and  those  farmers  for  their  products. 

m    HTTMAN    IMPOaTANCS 

But  all  this  has  only  to  do  with  Its  economic  importance. 
Hiiman  values  are  greater  than  property  values.  The  back- 
bone of  our  Nation  live  In  smaller  cities  and  communities 
and  in  rural  districts  which  depend  upon  independent  en- 
terprise as  represented  In  their  local  merchants  and  manu- 
facturers for  the  support  of  their  educational,  social,  and 
spiritual  institutions,  those  institutions  upon  which  our  Na- 
tion must  depend  for  the  translation  of  Its  material  welfare 
into  the  real  satisfactions  of  life  and  into  the  moral  and 
spiritual  forces  upon  which  the  continuotis  growth  of  our 
civnlization  necessarily  depends. 

PUIMISSION  TO  ADDRESS  HOU8K 

The  SPEAKER.  Under  the  special  order  the  gentleman 
from  New  York  I  Mr.  Sissoif  1  is  recognized  for  15  minutes. 

Mr  SISSON  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoko  and  to  include  therein  a 
list  of  organizations  which  have  indicated  their  support  of 
the  repeal  of  the  so-called  'red  rider"  and  certain  other  im- 
portant material  directly  affecting  the  Issues  involved  therein. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  revise  and  extend  his  remarks  in  the 
RxcoHD  and  to  include  therein  a  hst  of  certain  organizations 
that  are  interested  in  the  so-called  Sisson  bill,  and  to  insert 
certain  other  data.    Is  there  objection? 

There  was  no  objection. 

Mr.  SISSON.  Mr.  Speaker.  I  ask  leave  to  extend  my  re- 
marks in  the  Rccoro  and  to  include  therein  a  list  of  or- 
ganizations which  have  passed  resolutions  and  otherwise  gone 
on  record  as  urging  the  repeal  of  the  rider  in  the  appropria- 
tion bill  of  last  year  for  the  District  of  Columbia  with  refer- 
ence to  the  teaching  of  communism  in  the  schools  of  the 
District  of  Columbia,  and  also  certain  important  material 
directly  bearing  upon  this  legislation. 

Ladies  and  gentlemen  of  the  House,  it  Is  my  purpose  to 
to  the  Rxcosi)  for  the  mformation  of  the  Members  of 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6625 


the  House  a  brief  account  of  the  history  of  this  legislation 
and  its  effects  upon  the  teachers  and  the  students  in  the 
public  schools  of  the  District  of  Columbia,  and  its  bearing 
upon  our  American  institutions,  including  freedom  of  speech, 
freedom  of  the  press,  and  academic  freedom. 

I  shall  be  obliged,  in  the  course  of  my  remarks,  to  refer  a 
few  times  to  the  gentleman  from  Te.xas  [Mr.  Blanton].  I 
trust,  however,  that  the  House,  as  well  as  the  gentleman, 
will  imderstand  that  I  do  this  with  the  greatest  reluctance, 
and  only  because  even  a  brief  historical  record  could  not  be 
given  without  mentioning  the  gentleman  a  time  or  two. 

In  one  of  his  several  speeches  in  this  House  on  this  sub- 
ject, under  extension  of  remarks  on  March  30,  1936,  the  gen- 
tleman closed  his  remark.s  with  this  peroration: 

The  time  has  come  when  we  I>mocrat8  must  weed  all  plnfcs  and 
red*  out  of  our  Government.  I  hare  lowered  my  visor;  I  have  un- 
sheathed my  sword;  I  have  entered  the  lists;  I  am  at  war  to  the 
finish  against  all  Communists  and  subversive  enemies  of  good 
government. 

I  should  like  to  have  it  recorded  of  me  also  and  handed 
down  to  my  descendants  that  I  am  now  and  always  have  been 
opposed  to  communism  and  to  any  other  kind  of  ism  or 
thing  which  is  subversive  of  our  institutions  and  our  form 
of  government.  I  cannot  hope,  however,  to  compete  in  the 
public  view  with  the  gentleman  from  Texas  in  his  spectacular 
method  of  warfare.  I  have  no  nsor;  I  carr>'  no  sword;  I  do 
not  know  how  to  conduct  myself  wearing  helmet  or  armor 
or  brandishing  a  sword.  If  I  may  be  forgiven  for  a  personal 
allusion  to  the  reason  why  I  am  not  so  accoutered,  as  the 
gentleman  from  Texas  de.scribes  himself,  and,  adopting  the 
grandiose  style  of  the  gentleman,  I  wa.s  born  of  poor  but 
honest  parents,  and — I  trust  this  wiU  not  be  misunderstood — 
I  was  bom  "a  poor  barefoot  boy."  Naturally,  I  have  not 
learned  to  fight  with  any  of  the  weapons  used  by  the  gen- 
tleman from  Texas. 

Neither  have  I  learned  to  argue  or  debate  by  hurling 
epithets. 

The  gentleman  from  Texas,  on  numerous  occa.sions.  and 
with  increasing  frequency,  in  his  remarks  on  this  floor  and 
in  the  many  pages  of  matter  which  he  has  had  printed  in  the 
Record,  has  sought  to  dispose  of  those  who  disagreed  with 
him  by  calling  them"  Communists."  Now,  I  would  not  retort 
in  kind  by  calling  the  gentleman  from  Texas  anything.  I 
note,  however,  that  the  Committee  on  Appropriations  of  the 
other  body  the  other  day  disposed  of  some  legislation  spon- 
sored by  the  gentleman  from  Texas  by  striking  it  out  on  the 
ground  that  it  was  "communistic."  However,  that  is  their 
language,  not  mine. 

The  gentleman  from  Texas  has  gone  to  great  lengths  in  an 
effort  to  create  the  impression  that  there  is  communism  in 
the  schools  of  the  District  of  Columbia  and  thereby  to 
Justify  and  show  the  necessity  of  the  so-called  "red  rider." 

In  the  Congressional  Record  of  April  2,  after  having 
spoken  on  this  same  subject  on  several  previous  occasions 
in  the  House,  the  gentleman  Inserted  in  the  Record  29 
printed  pages.  Most  of  the  matter  in  these  29  printed  pages 
does  not  even  remotely  relate  to  the  schools  of  the  District  of 
Columbia.  Much  of  the  matter  is  an  attempt  to  prove  that 
Dr.  Frank  W.  Ballou.  Superintendent  of  Schools,  is  a  Com- 
munist. None  of  the  matter  could  be  considered,  except  by 
the  most  inverted  and  fantastic  kind  of  reasoning,  to  be  rele- 
vant to  this  legislation.  Much  of  the  matter  in  the  29 
printed  pages  was  printed — and,  of  course,  at  the  public  ex- 
pense— for  the  third  time  at  the  instance  of  the  gentleman 
from  Texas.  I  am  informed  that  the  cost  to  the  taxpayers 
of  the  printing  of  the  matter  contained  in  the  29  pages  was 
over  $1,600. 

The  Committee  on  Appropriations  for  the  District  of 
Columbia,  of  which  the  gentleman  is  chairman,  held  ext.en- 
sive  hearings  on  appropriations  for  the  District.  Those  hear- 
ings were  printed  and  comprised  787  printed  pages.  It  was, 
of  course,  entirely  proper  for  the  Committee  on  Appropria- 
tions to  hold  hearings  on  the  subject  of  appropriations,  and 
I  am  not  implying  any  criticism  of  this;  but  several  days  of 
this  subcommittee  of  five  were  devoted  to  hearings  alleged 
to  be  held  on  the  subject  of  character  education,  but  actually 


devoted  to  an  inquisition  into  the  subject  of  communism  In 
the  schools  in  the  District  of  Columbia,  and  an  attempt  to 
prove  that  communism  was  advocated  in  the  schools  and  that 
Dr.  Ballou  is  a  Communist.  The  part  of  the  hearings  in  this 
inquLsition  on  the  subject  of  communism  in  the  schools  occu- 
pied 268  printed  pages.  These  268  pages  were  then  reprinted 
in  a  sep>arate  volume  at  the  instance  of  the  gentleman  from 
Texas  and  at  the  public  expen.se,  and  distributed  to  all  of  the 
Members  of  Congress.  These  hearings  were  held  in  executive 
session,  and  Dr.  Ballou,  Superintendent  of  Schools,  Mrs. 
Doyle,  the  president  of  the  Board  of  Education,  and  Professor 
Jones,  head  of  the  department  of  social  studies,  includmg 
history- .  were  summoned  before  the  subcomiruttee  and  ordered 
to  answer  such  questions,  mainly  as  the  gentleman  from 
Texas  dictated.  I  join  with  the  gentleman  from  Texas  in 
the  hope  that  the  Members  of  this  House  will  read  these 
hearings.  Frequently  a  question  would  be  asked  by  the  gen- 
tleman from  Texas  of  such  a  witness  as  Mrs.  Doyle  or  Dr. 
Ballou  or  Professor  Jor.es  which  would  be  anjrwhere  from 
one-half  page  to  a  page  long  in  the  Record,  and  then  the  wit- 
ness was  directed  to  answer  the  question  categorically.  Fre- 
quently the  witness  was  not  allowed  to  explain,  qualify,  or 
give  his  statement  in  his  own  words.  In  other  words,  it  was 
like  one  of  those  star-chamber  performances  made  infamous 
in  other  countries  before  freedom  of  speech  and  fair  trial 
prevailed.  It  was  a  one-sided  trial,  where  only  the  prosecu- 
tion was  represented. 

I  would  not  have  the  hardihood  or  gall  to  inflict  upon  this 
House  or  put  in  the  Record  answers  in  refutation  to  all  of 
the  insinuations,  misleading  inferences,  and  unwarranted 
conclusions  contained  either  in  these  hearings  or  In  the 
matter  which  the  gentleman  from  Texas  has  put  into  the 
Record  on  other  occasions.  I  would  not  dare  to  do  It  unless 
I  had  a  suit  of  armor  such  as  the  gentleman  has  described 
himself  as  wearing.  The  witnesses  were  browbeaten  and 
bulldosed  in  a  manner  that  is  certainly  not  creditable  to  the 
House  of  Representatives,  and  I  wonder  how  any  man  T^ith 
a  sense  of  fairness  and  justice  could  have  sat  through  it 
without  a  protest.  I  certainly  hope  that  the  Members  of 
this  House  will  examine  the  record  made  by  the  gentleman 
from  Texas  and  permitted  by  the  other  three  members  of 
the  subcommittee,  who  apparently  sat  mostly  in  silence  and 
permitted  it  to  go  on.  It  was  not  a  hearing;  it  was  an  in- 
quisition such  as  might  have  been  conducted  by  Philip  of 
Spain  or  the  bloodj'  Jeffries,  infamous  as  the  hanging  judge 
in  English  history  in  the  time  of  James  n. 

And.  despite  all  this,  not  one  single  instance  was  produced 
by  an>'  of  the  witnesses  where  they  dared  or  ventured  to 
name  any  teacher  who,  they  claimed,  had  advocated  com- 
munism in  the  schools  of  the  District  of  Columbia. 

Hearings  were  held  on  the  Sisson  repeal  bill  for  2^2  days 
before  the  Subcommittee  on  Education  of  the  District  Com- 
mittee, composed  of  the  gentleman  from  Mar>'land  IMr. 
Kennedy]  as  chairman,  the  gentleman  from  Indiana  [Mr. 
ScHTTiTE],  the  gentleman  from  Missouri  [Mr.  Short],  the 
gentleman  from  Maine  [Mr.  Brewster],  and  the  gentle- 
woman from  Indiana  [Mrs.  Jenckes].  These  hearings  were 
held  in  open,  not  secret,  session,  where  the  public  had  access, 
as  is  the  custom  in  America.  The  witnesses  had  full  oppor- 
tunity to  present  testimony,  both  pro  and  con.  Mr.  Sullivan 
and  General  PYies,  who  were  among  the  star  witnesses  in  the 
star-chamber  proceedings  held  by  the  gentleman  from  Texas 
before  his  committee,  appeared  before  this  Committee  on 
Education  also,  and  their  testimony  occupipd  many  pages 
of  that  record.  Again,  not  one  scintilla  of  endence  was  pro- 
duced where  any  teacher  had  advocated  communism  or  had 
done  an\'thing  contrary  to  his  or  her  constitutional  oath. 

In  his  29  pages  in  the  Record  which  appeared  on  April  2 
the  gentleman  from  Texas  made  a  great  effort  to  prove  that 
Dr.  Ballou  is  a  Communist.  Time  and  space  will  not  permit 
me  to  answer  in  detail  all  of  the  statements,  misleading  infer- 
ences, and  unfounded  conclusions  in  the.se  29  pages.  But  let 
me  show  you  the  gentleman's  method  of  reasoning  and  of 
attack  upon  Dr.  Ballou.  He  starts  out  with  the  assumption 
that  certain  men  are  well-known  Communists;  among  these 
being  Dr.  Charles  A.  Beard,  Prof.  George  S.  Counts,  and  Dr. 
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caiarters.    ffis  attthorlty  for  fbe 


lin 


that  Dr. 

Beardf-protwbly  cenerally  recognlaed  M  oar  iicalul  llvlns 
Ameiiiaui  historian — and  these  other  fentlemen  are  Com- 
munis s  Is  a  book  called  "The  Red  Network",  written  by  Mrs. 
Elizabeth  Dllhng.  The  author  of  this  book.  BCrs.  Dillinc. 
who  U  cited  by  the  gentleman  from  Texas  as  his  authority 
la  to  vho  are  Commomsts,  atttwptwl  to  get  this  book  ac- 
edited  by  the  D.  A.  R.  some  yean  aco,  but  when  tte  natter 
was  brought  to  the  attentitxi  of  the  present  president  gen- 
of  that  organlxation  It  was  refused.    The  D.  A.  R.  or- 

on  is  generally  considered  to  be  at  least  sufficiently 

tive.  rather  than  liberal.    Mrs.  DtUing  lists  sereral 

persons  in  that  book  as  Communists  or  dangerous 

Among  these,  besides  those  mentioned  by  the  gen- 

from  Texas,  are  such   well-known   and   dangerous 
charadters  as  Jane  Addams.  Newton  D.  B^iker.  United  States 
Scnatqr  William  E.  Borah.  Mr.  Justice  Louis  D.  Brandeis  and 
randeks.  Mrs.  Franklin  D.  Roosevelt,  our  late  beloved 
Hon.  Anthony  J    Grllfin,  one  of  the  most  useful 
d  Members  who  ever  sat  m  this  HouK.  a  large 
of  the  presidents  of  our  American  cdBewu  and 

ties,  and  a  considerable  number  of  the  present  Mem- 

the  other  bottF  of  this  Congress.  Dr  Bailou.  unfor- 
for  the  gBida&an's  contention.  Is  not  so  listed,  but 
the  gebtleman.  by  his  inverted  process  of  reason,  makes  Dr. 
BaUou  a  COBBanist.  Why?  Fanottth,  because  Dr.  Bailou 
at  sonetime  or  other  had  been  associated  in  the  sxirvey  of 
some  educational  question  with  Dr.  Beard.  Dr.  Counts,  and 
Dr.  Charters,  and  about  20  other  educators. 

It  night  at  this  pomt  be  protitabie  to  inquire  tf  tt  can  be 
discoTtred  from  the  gentleman's  very  extensive  speeches  and 
remarl  a  in  the  Rkcord  upon  this  subject  as  the  result,  of 
coarse  of  his  very  inteUigent  and  extensive  Investigation,  how 
he  woiild  define  a  Communist:  and  I  am  sure  that  the  only 
■■■wcl  that  anyone  could  give  to  that  question  who  has  fol- 
lowed I  the  gentleman's  method  of  argument  would  be  that 
a  Communist  is  someone  who  disagrees  with  or  disapproves 
of  the  gentleman  from  Texas:  and  based  upon  that  definition 
and  ui  the  extent  thai:  the  gentleman  is  known,  that  would 
probaJ^ly  include  the  overwhelming  majority.  I  am  sure  tf  it 
were  Necessary  for  the  gentleman  s  contention  he  could  very 
easily  ko  ba^k  ro  a  much  earher  period  than  his  mvestigation 
bas  covered  aiid  prove,  for  example,  that  most  of  the  char- 
acters who  have  appeared  m  either  profane  or  sacred  history 
were  (*otnmunists  or  tamted  with  communism,  as  adjudged 
by  Ku  Klux  Klan  standards.  Certainly  neither  the  Master 
of  Men  nor  His  Twelve  ApoeUes  could  escape  that  scathing 
eondenirmtion — and  least  of  all.  SolooKXi,  vbo  proposed  once 
to  setljle  a  dispute  between  the  two  women,  each  of  whom 
claimed  to  be  the  mother  of  a  child  which  was  brought  be- 
loge  hfjn.  by  cutting  the  child  in  two  and  giving  each  otie 
lalf.  [The  gentleman  spends  so  much  time  upon  thLs  floor 
and  uses  up  so  much  space  m  the  Concression.u.  Rbcord  and 
costs  tpe  taxpayers  incidentally  so  much  to  prmt  what  he  has 
to  say  !m  recommending  his  jwn  superior  wisdom,  vnrtue,  and 
coura^je  that  I  wonder  sometimes  If  he  could  not  as  a  result 
20  years'  serr.cc  in  Congress  And  anyone  else  than 

to  t<^stify  for  himself  It  would  certainly  be  a  saving 
to  thsl  taxpayers  if  he  would  t)ear  m  mind  the  Injunction 
of  the  same  Solomon.  Let  another  man  praise  thee";  or,  if 
he  would  paraphrase  tht-  language  of  Shakespeare,  "not  to 
protest  his  own  virtue  over  much." 

Now  I  have  a  very  great  respect  for  the  djgi.ity  of  this 
House.  I  am  very  proud  to  be  a  Member  of  it.  I  want  no 
action  or  words  of  mine  to  lower  that  digiuty  or  stain  or  pol- 
hlte  th*  pages  of  Its  R£co«D  with  obscemty  or  fllth.    It  is  only 


o(  Ua 


such  a 


krught  as  the  gentleman  is  who 


though,  some  tunes  thought  that  what 


custom 


there 

priatio^ 


I  have. 
to  be  a  prevalent 

here  of  expressing  one  s  admiration  and  respect  for 

when  OQS^  feelings  are  somewhat  the  oppoeite  Is  oot 

to  be  coBOiended.  and  I  trust  that  it  is  not  unpar- 

y  for  me  to  say  that  I  cannot  shaxe  the  gentleman's 

ctf  liis  own  wisdom,  rlrtue.  and  courage. 
what  to  ttie  reeord  about   this    -red  rider"?     Was 

necessity  m-  excuse  for  slipping  it  into  an  appro- 
bdl  last  year? 


This  question,  in  my  opinion — and  there  Is  evidently  a 
large  number  of  people  all  over  the  country  who  agree  with 
me  about  it — has  become  one  of  Nation-wide  importance. 
If.  therefore,  you  have  the  slightest  doubt  in  your  mind  that 
the  "red  rider'  ought  to  be  repealed.  I  ask  you  to  examine 
the  record — and  by  the  record  I  mean  the  following: 

First.  The  manner  m  which  the  "red  rider"  was  passed. 

Second.  The  hearings  held  by  the  subcommittee  on  edu- 
cation of  the  District  of  Columbia  Committee  on  February 
25.  March  2  and  9  on  th-  Sisson  repeal  bill.  H.  R.  11375. 

Third.  The  facts  and  date  which  I  shidl  put  into  the 
record  under  extension  of  remarks  on  this  occasion. 

Fourth.  And  here,  for  once,  I  agree  with  the  gentleman 
from  Texas  (Mr.  BuurroNl.  the  hearings  held  in  executive 
session  before  the  subcommittee  of  the  Committee  on  Appro- 
priations on  the  District  of  Columbia  appropriation  bill  for 
1937.  and  also  the  29  pages  which  the  genUeman  from  Texas 
put  into  the  Record  on  April  2. 

It  is  a  great  deal  to  ask  of  you.  but  If  you  will  examine 
all  of  the  facts  you  can  come  to  but  one  conclusion:  and 
that  Is  that  It  Is  of  great  importance  to  our  American 
teachers  and  the  boys  and  girls  in  our  schools,  and  to  the 
dignity  and  good  name  of  Congress,  that  the  repeal  bill 
should  be  passed. 

This  matter  Is  of  no  personal  concern  to  me.  any  more 
than  It  is  of  personal  concern  to  any  other  Member  of  Con- 
gress. It  will  not  affect  my  political  fortunes  one  way  or  the 
other,  whether  the  repeal  bill  reaches  the  floor  of  this 
House.  Is  discussed  on  the  merits  and  is  passed,  or  not.  The 
only  thing  about  It  that  is  of  personal  concern  to  me  is  that 
I  discharge  my  own  duty  and  fulfill  my  own  responsibility. 

An  examination  of  the  record  will  show,  among  other 
things,  the  following  facts: 

First  There  is  not.  nor  has  there  been,  any  Indoctrination 
of  communism  by  either  the  Board  of  Education.  Superin- 
tendent Bailou,  or  the  teachers  in  the  schools  of  the  District 
of  Columbia;  nor  has  there  been  any  effort  made  before  or 
since  the  passage  of  this  "red  rider"  to  advocate  or  secure 
sympathy  for  communism  in  the  District  of  Columbia 
schools. 

Second.  There  was  not  the  slightest  necessity  or  excuse 
for  the  slipping  of  this  rider  into  an  appropriation  bill,  or 
for  its  passage  in  any  other  manner. 

Third.  The  red  rider"  does  not  represent  the  wish  or  will 
of  Cuagress.  and  not  ovTr  a  dozen  Members  of  both  of  the 
bodies  of  Congress  combmed  knew  that  it  was  slipped  mto 
the  appropriation  bill  or  was  propoaed  as  permanent  Law  until 
after  it  had  been  done.  An  sgre«meirt  was  made  last  year  in 
a  conference  between  the  gentleman  from  Texas  and  one  or 
two  of  the  Senate  conferees  on  the  appropriation  bill  to  the 
effect  that  the  item  in  the  appropriation  bill  for  so-called 
character  education,  which  had  been  stricken  out  in  the 
House,  should  be  restored,  provided  that  the  genUeman  from 
Texas  might  write  into  the  bill  a  clause  that — 

No  part  of  this  lt«m  ot  appropnatton  far  ch&racter  educatioa 
itK)uld  be  available  to  pay  the  MJbary  of  any  person  In  the  achooU 
of  the  District  of  Columbia  who  adTocstcd  communlam. 

No  one  involved  In  that  argument  except  the  gentleman 
from  Texas  beheved  that  It  was  necessary,  but  it  was  thought 
at  that  tune  to  be  harmless.  The  agreement  was  not  kept, 
but  Instead,  after  leaving  the  conference  the  gentleman  from 
Texas  caused  to  be  inserted  the  presejit  provision,  which,  by 
the  inclusion  of  the  word  hereafter ',  was  made  permanent 
law.  and  it  was  made  to  apply  to  the  whole  appropriation  for 
the  District  of  Columbia  schools  instead  of  to  this  single 
Item,  and  which,  by  the  inclusion  also  of  the  word  teaching', 
was  made  ambiguous  as  to  whether  even  the  facts  in  a  proper 
factual  manner  about  the  political,  social,  and  economic  sys- 
tem in  Russia  and  elsewhere  could  be  presented  to  students 
of  history  azul  social  studies.  The  senior  Member  from  my 
own  State  in  the  other  body  will  verify  my  statement  as  to 
what  the  real  agreement  was  and  that  it  was  not  kept  by  the 
gentleman  from  Texas. 

Fourth.  No  such  law  as  this  "red  rider"  la  in  existence  in 
any  of  the  several  SUtes.    No  such  law  compellmg  teachers 
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or  anyone  else  to  take  an  oath  each  time  before  drawing  their 
pay  that  they  have  not  taught  or  advocated  any  doctnne 
subversive  to  their  Government  has,  so  far  as  quite  an  exten- 
sive research  discloses,  ever  been  passed  before  in  this  coun- 
try, and  there  Is  no  Instance  in  recorded  history  where  it  has 
ever  been  done  in  any  other  country,  even  if  you  go  bsu:k 
thousands  of  years.  Its  existence  in  a  Federal  statute  is 
making  Congress  ridiculous  in  the  eyes  of  the  comitry. 

Fifth.  This  law  is  injuring  the  spirit  and  morale  of  the 
teachers  and  is  making  them  ridiculous  in  the  eyes  of  their 
pupils.  It  is  destroying  the  relation  of  confidence  between 
teachers  and  pupils,  without  wlilch  the  most  important  pur- 
poses of  education  carmot  be  secured.  •  •  •  The  teach- 
ers and  even  the  janitors  and  all  of  the  other  employees  in 
the  District  of  Columbia  schools  have  to  take  an  oath  each 
pay  day  In  the  form  pre.scnbed  by  the  Comptroller  General, 
m  substance,  that  tliey  have  not  advocated  or  taught  com- 
munism in  the  schools  or  elsewhere. 

Sixth.  This  law  Is  gaining  Communists  and  communism 
free  advertising  axid  e.xploitaUon  that  they  could  not  have 
gotten  otherwise  for  millions  of  dollars.  It  inve.sts  Commu- 
nists and  communism  M^ith  an  appearance  of  strength  and 
importance  that  they  do  not  possess.  That  here,  In  the  Na- 
tion's Capital.  Congress  should  find  it  necessary  to  put  such 
a  law  upon  the  statute  books  lends  more  strength  and 
encouragement  to  communism  than  an^'thing  else  I  can 
imagine. 

Seventh.  It  prevents  the  boys  and  girls  in  the  high  schools 
In  their  study  of  history,  civics,  and  other  social  studies 
from  learning  the  fact.s  as  to  the  system  prevailing  in 
Russia,  and  inslead  of  equipping  these  boys  and  girls  to 
think  for  themselves  and  to  see  the  strength  and  fairness 
of  our  institutions  and  our  Government  by  comparing  our 
Government  and  its  institutions  with  othex-s,  it  attempts 
to  put  their  minds  In  a  strait  jacket  and  to  tell  them  what 
to  think  and  not  how  to  think.  'We  do  not  expect  to  teach 
our  boys  and  girls  how  to  avoid  contracting  tuberculosis, 
tyirfioid.  or  other  contagious,  infectious,  or  communicable 
diseases,  including  the  social  diseases,  by  seeking  to  prevent 
them  from  learning  that  such  diseases  exist  and  how  to 
avoid  them.  No  teacher  should  be  retained  In  our  schools 
who  would  seek  to  advocate  communism  for  us  in  this  coun- 
try, and  no  teacher  in  the  District  of  Columbia  schooLs 
would  be  retained  tf  it  were  found  that  he  or  she  had  done 
that.  Every  teacher  in  the  District,  of  Columbia  schools 
was  obliged,  under  the  law  before  the  passage  of  this  red 
rider,  to  take  the  same  oath  to  support  the  Constitution 
of  this  country  that  we.  as  Members  of  Congress  take,  and 
if  a  teacher  were  found  who  had  attempted  to  indoctrinate 
his  or  her  pupils  with  commumsm  or  any  other  ism  sub- 
versive of  our  Government  and  its  institutions,  that  teacher 
could  be  and  would  be  removed  by  the  Board  of  Education. 

Eighth.  Thi.s  "red  rider"  i.s  enUrelj-  contrary  to  and  sub- 
vwralve  of  the  traditional  American  system  of  running  our 
public  schools. 

What  is  the  traditional  American  system  of  running  the 
public  schools?  The  traditional  American  way  ef  running 
our  public  schools  has  been  for  years  to  have  a  board  of 
education,  selected  from  the  representative  citizens  of  the 
school  district  or  city.  They  are  not  educational  experts, 
but  they  determine  the  general  policies  of  the  schools.  They 
employ  a  superintendent,  principals,  supervisors  of  teaching, 
who  are  experts  to  map  out  the  courses  of  study  and  pre- 
scribe the  methods  of  in.struction.  That  is  the  American 
way  and  that  is  the  way  that  has  succeeded.  'We  do  not 
have  in  our  States  or  in  the  various  communities  within  oiir 
SUtes  a  Congress  or  a  legislative  body  to  stick  their  noses 
into  the  courses  of  study.  Nothing  could  be  more  ucious 
than  for  any  political  body  or  sect  acting  through  a  legis- 
lature to  be  able  to  prescribe  courses  of  study.  LApi^ause.] 
For  example,  I  am  a  Democrat.  I  should  object  if  the 
teachers  m  the  schools  attempted  to  make  either  RepubU- 
cans  or  even  Democrats  of  the  boys  and  girls  who  are  imder 
their  charge. 


The  members  of  the  Board  of  Education  in  the  District 
Columbia  are  not  elected  by  the  voters  and  taxpayers  of 
the  District,  because  there  are  no  voters.  They  are  ap- 
pointed by  the  Supreme  Court  of  the  District  of  Columbia. 
There  are  nine  members  of  the  Board  of  Education.  Tlie 
president  of  the  Board,  Mrs.  Henry  Grattan  Doyle,  is  an 
educated  woman  of  fine  character  and  exceptional  ability; 
the  mother  of  three  fine  yoimg  American  citizens,  who 
themselves  are  in  the  District  schools.  The  other  members 
of  the  Board  are  all  educated,  public -spirited,  patriotic  men 
and  women,  splendid,  useful,  American  citizens,  everj-  one 
of  them,  ser-\Tng  without  compensation,  faithfully-,  efficiently, 
without  praising  themselves.  \^ithout  complaining  about  per- 
secution— e\'en  such  persecution  as  they  have  had,  both  from 
the  Hearst  newspapers  and,  I  am  sorry  to  say,  from  a  Mem- 
ber of  this  House.  They  are  serving  in  the  caiise  of  public 
education,  without  which  this  country,  its  Go\'emment,  and 
Institutions  as  we  love  them  could  not  long  endure. 

I  served  10  years  on  a  board  of  education  before  coming 
to  Congress.  I  know  something  of  what  such  boards  have 
to  endure  in  the  \\-ay  of  petty  complaints  and  unjust  criti- 
cism. I  never  met  or  knew  nine  better  citizens  than  the 
members  of  this  Board  of  Education  here.  Among  their 
members,  for  example.  Is  a  lawyer,  generally  considered  to 
be  one  of  the  two  or  three  leaders  of  the  local  bar.  There 
are.  I  believe,  two  other  lawyers,  both  of  them  eminent  and 
respected  in  their  profession.  There  is  a  physician,  respected 
in  his  profession.  There  is  a  well-known  teacher  of  law 
with  a  national  reputation  as  an  authority  on  constitutional 
law.  The  others  are  of  the  same  standard  of  character  and 
of  the  highest  standing  in  this  city.  Most,  if  not  all,  of 
the  members  of  the  Board  are  parents. 

Is  it  fair  to  leave  the  Imputation  resting  upon  them  that 
they  have  attempted  to  indoctrinate  the  pupils  with  com- 
munism and  make  Communists  of  than?  That  they  have 
attempted  to  instill  immorality  and  indecent  ideas  in  the 
pupils  of  the  schools  here,  as  has  been  charged  and  put  into 
the  records  of  committee  hearings  by  the  gentleman  from 
Texas  and  the  gentlewoman  from  Indiana?  [Applause. 1 
[Here  the  gavel  feU.J 

Mr.  MA"V1E21ICK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  5  minutes. 

The  SPEAICER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 
There  was  no  objection. 
Mr.  BANKIHEAD.    'Will  the  gentleman  yield? 
Mr.  SISSON.    I  yield  to  the  gentleman  from  Alabama. 
Mr.  BANKHEAD.     I  have  not  kept  up  with  the  details  of 
this  controversy.    "Will  the  gentleman  state  for  my  informa- 
tion  and  the   information  of   the   Members  of   the   House 
exactly  the  terms  of  this  so-called  "red  rider"  and  what  limi- 
tation and  prohibition  it  puts  upon  the  teachers? 

Ml-.  SISSON.  I  shall  be  glad  to  do  so  for  the  distinguished 
malority  leader  and  the  Members  of  the  House. 

The  so-called  "red  rider"  which  is  attached  to  the  appro- 
priation bill  in  substance  provides,  so  far  as  the  public  schools 
of  the  District  of  Coliunbia  are  concerned,  that  for  the  fiscal 
year  ending  in  June  and  thereafter  no  part  of  the  appropria- 
tion shall  be  available  to  pay  the  salary  of  any  person  advo- 
cating or  teaching  communism  in  the  schools  of  the  District 
of  Columbia. 
Mr.  BOLLEAU.    Will  the  gentleman  yield? 
Mr.  SISSON.    I  yield  to  the  gentleman  from  Wisconsin. 
Mr.  BOILEAU.    Is  not  the  gentleman  in  error?     Does  not 
that  refer  to  the  whole  appropriation  bill? 

Mr.  SISSON.  It  refers  to  the  whole  appropriation  for  all 
of  the  public  schools,  although  it  was  Intended,  as  a  matter 
of  agreement  between  the  gentleman  from  Texas  and  the 
senior  Member  of  the  other  body  from  my  own  State  of  New 
York,  that  it  should  only  apply  to  the  item  of  appropria- 
tion for  character  education. 

Mr.  BOILEAU.  The  genUeman  said  that  "hereafter  no 
part  of  the  above  appropriation  shall  be  used."  Does  it  not 
refer  to  the  whole  bill? 
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Mr.  StrsSON.  It  means  the  whole  appropriation  for  all 
the  pub  ic  schools. 

Mr  BDILEAU.    And  for  all  types  of  teaching? 

Mr.  S  SSON.     Yes. 

Mr.  Speaker,  there  are  over  2.900  teachers  In  the  public 
schools  of  the  District.  It  would  not  be  surprising  if  one. 
two.  or  t  tiree  might  be  found  who  had  been  infected  with  some 
"ism"  aid  had  been  guilty  of  airmg  his  or  her  views  in  the 
District  schools;  but  m  spite  of  the  diligence  of  the  gentle- 
man frcm  Texas  and  the  gentlewoman  from  Indiana  and  a 
few  bu^ybodies  in  the  District,  no  such  instance  has  been 

VZRICK.     Will  the  gentleman  yield? 
ON.     I  yield  to  the  gentleman  from  Texas. 
VERICK.     Is  there  not  a  certam  maplication  in 
unism   business?     For  instance,  one  of  my  col- 
old  me  that  communism  consisted  of  the  national- 
f  women  and  the  overthrow  of  the  Government; 
words,  immorality  and  treason.    In  other  words, 
to  this  concept,  the  effect  of  this  Is  psychological. 
2  weeks  or  month  the  teachers  must  swear  under 
t  they  have  not  taught  or  advocated  immorality, 

or  treason? 
SSON.     The  gentleman  in  effect  is  correct,  accord- 
,y  understanding. 

er,  I  want  to  point  out  one  thing  which  I  think 

know,  and  the  teachers  make  no  objection  to 

this;  neither  does  anytxxly  else.     Under  the  law  today  and 
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old  law  before  the  passage  of  this  '"red  rider"  each 
took  the  same  constitutional  oath  that  we  Members 
take,  and  there  is  no  objection  to  that.    If  they 
violated  I  this  oath  and  advocated  communism  or  any  other 
>versive  of  our  Government,  or  even  advocated  that 
)ils  should  be  Democrats.  Republicans,  or  anything 
could  be  and  would  be  removed  by  the  Board  of 
Education. 

M.-    FTTZP.\TRICK      Will  the  gentleman  yield? 
Mr  SlSSON      I  yield  to  the  genUeman  from  New  York. 
Mr.  PfTTZPATRICK.     Assuming  that  the  teachers  in  the 
of  ColuniOia  may  explam  communism  or  any  other 
government,  how  much  further  would  the  gentle- 
man carle  to  hav-  them  go? 
Mr.  SISSON      How  much  further? 
Mr   FtTZPATRICK.     If  they  may  explain  communism  or 
any  othtr  form  of  (fovemment.  how  much  further  would  the 
jentlemim  ask  them  to  go? 

Mr  SlSSON.  I  would  not  ask  them  to  go  any  further. 
The  poiflit  IS  there  Is  a  great  dispute,  and  neither  the  gentle- 
man frojn  Texas  nor  any  of  the  proponents  of  the  red  rider 
agree  thkt  communism  in  a  factual  way  should  be  taught,  or 
that  thej  social,  political,  or  economic  system  in  Russia  may 
be  taught — not  even  m  a  factual  way.  They  say  it  should  be 
mention^,  if  at  all.  by  denouncing  It. 

Mr  I^TZPATRICK.  Has  not  the  corporation  counsel 
stated  that  they  may  explain  communism  under  the  "Ted 
rider^t  I 

Mr.  SlSSON.     Who  knows  what  another  corporation  coun- 
sel may  rule?    The  Comptroller  General  has  ruled  otherwise 
and  has!  prescribed  an  oath  that  they  shall  not  advocate  or 
teach  cobimunism. 
[Here  the  gavel  felL] 

Mr.  SISSON  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  additional  minutes. 

*EAKER.  Is  there  objection  to  the  request  of  the 
from  New  York?     [After  a  pause.]     The  Chair 
le. 

5AWAY.     Mr.  Speaker.  I  object.  If  the  gentleman 
to  discuss  communism. 

»EAKER.     Is  there  objection  to  the  gentleman  from 
New  York  proceeding? 

Mr.  BOILEAU.  Mr.  Speaker.  I  make  the  point  of  order 
the  genteman's  objection  comes  too  late. 

The  S]  *EAKER.  The  Chair  will  not  rule  that  It  came  too 
late  because  If  the  gentleman  was  on  his  feet  to  object  he  has 
that  ngl.t. 


Is  there  objection  to  the  gentleman  from  New  York  (Mr. 
SissoN]  proceeding  for  2  minutes? 

There  was  no  objection. 

Mr.  MAVERICK.    Will  the  gentleman  yield? 

Mr.  SISSON.     I  yield  to  the  gentleman  from  Texas. 

Mr.  MAVERICK.  I  Just  wanted  to  say  that  the  gentleman 
from  New  York  (Mr.  Sisson]  is  a  true  friend  of  education 
and  American  citizenship.  It  takes  nerve,  courage,  and  in- 
telligence to  make  this  fight,  and  the  gentleman  has  those 
qualities.  The  gentleman  knows  that  our  party  stands  for 
civil  liberty,  religious  and  academic  freedom,  and  you  are 
one  of  the  leaders  In  the  country  in  that  fight. 

Mr.  SISSON.  There  are  over  2.900  teachers  in  the  public 
schools  of  the  District.  It  would  not  be  surprising  if,  in  this 
number,  a  few  were  found — 1  or  2  or  3 — who  were  infected 
with  a  belief  in  some  "ism"  subversive  of  our  Government  and 
our  institutions,  which  they  might  have  attempted  to  air.  I 
think  It  is  remarkable  that  no  such  instance  has  been  found, 
despite  the  diligent  efforts  of  the  gentleman  from  Texas, 
the  gentlewoman  from  Indiana,  and  a  few  professional  busy- 
bodies  In  the  city  of  Washington.  Yet  not  one  instance  was 
found  of  a  single  teacher  who  had  attempted  to  do  so,  or  who 
had  violated  his  or  her  constitutional  oath.  It  was  a  remark- 
able showmg  and  speaks  well  for  the  administration  of  the 
superintendent  of  schools.  Dr.  Prank  Ballou.  suid  of  this  Board 
of  Education,  and  it  speaks  well  for  these  teachers.  I  sup- 
pose most  of  these  teachers  are  Republicans ;  I  hope  that  some 
of  them  are  Democrats.  Undoubtedly  some  are  independent 
in  their  political  affiliations,  but  no  instance  was  shown  where 
any  teacher  had  even  tried  to  make  Democrats,  Republicans, 
or  Socialists,  to  say  nothing  of  Communists,  of  their  pupils. 

When  I  was  president  of  a  board  of  education  of  nine 
members  I  took  the  stand  that  the  superintendent  should 
not  be  permitted  to  make  any  inquiry  of  prosp)ective  teach- 
ers before  he  hired  them  as  to  either  their  political  affilia- 
tions or  their  religious  affiliation.  I  believed  that  that  was 
the  American  way.  We  have  a  right  to  find  out  that  teach- 
ers are  of  good  character  and  that  they  would  not  advocate 
anything  which  would  destroy  our  form  of  government  and 
Its  institutions.  I  think  also  that  a  teacher  should  believe 
in  the  rights  guaranteed  by  the  first  10  amendments  to  the 
Constitution.  Including  freedom  of  speech  and  of  the  press 
and  religious  liberty.  But  we  have  no  right  to  pry  mto  their 
minds  or  souls  and  select  them  m  accordance  with  political 
or  religious  affiliation.  I  have  a  great  admiration  and  re- 
spect for  our  American  public -school  teachers.  They  are 
the  salt  of  the  earth.  Upon  them  rests  the  sacred  duty  to 
awaken  and  inspire  and  strengthen  the  intelligence,  the 
minds,  the  souls  of  their  charges — the  boys  and  girls.  They 
ought  not  to  be  heckled  and  harassed  and  bullied.  They 
ought  not  to  be  insulted  by  such  a  law  as  this  "red  rider." 

Of  Dt.  Ballou  I  have  already  spoken.  He  stands  among 
the  leaders  of  his  profession.  Incidentally.  I  happen  to 
know  that  he  does  not  agree  with  me  politically.  Instead 
of  being  a  radical,  he  Is  known  In  his  own  profession  and 
among  his  associates  as  a  conservative.  I  do  not  happen  to 
agree  with  him  in  all  of  his  conservatism:  but  if  I  were  on 
a  board  of  education,  I  would  not  hesitate  for  a  moment  to 
hire  him  as  the  head  of  a  school  system.  He  is  a  safe  man 
in  that  kind  of  place.  He  is  a  scholar,  a  tireless  worker,  a 
sound  educator,  an  honest  Christian  gentleman. 

I  hope  you  will  read  m  the  Rjccord  what  the  Association 
of  School  Superintendents  of  this  country  think  of  him.  It 
is  a  monstrous  thing  for  him  to  be  unjustly  charged  with 
being  a  Communist,  of  seeking  to  Inculcate  immorality  in 
the  schools,  as  he  has  been  by  the  gentleman  from  Texas 
and  by  one  of  the  genUeman's  star  witnesses — this  Rus- 
sian Serkowlch.  a  man  of  doubtful  reputation;  a  man 
warned  by  the  Better  Business  Bureau  of  this  city  to  desist 
from  various  stock  promotions.  This  Serkowich.  the  clerk 
of  the  gentlewoman  from  Indiana,  one  of  the  star  witnesses 
of  the  gentleman  from  Texas  in  his  star-chamber  Inquisition 
into  the  schools  of  this  District.  This  Serkowlch.  who  hid 
when  he  learned  that  I  had  asked  the  Subcommittee  on 
Education  U>  have  him  summoned  before  that  committee  in 
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order  that  he  might  be  cfaestioned  about  his  te^imony  and 
his  charges  in  the  star-chamber  proceedings  before  the  Sub- 
committee on  Appropriations. 

The  chairman  of  the  Subcomimltee  on  Education,  the  gen- 
tleman from  Maryland  iMr.  Kennedy  1.  very  promptly 
ruled  and  ordered  that  Serkowich  should  be  produced  be- 
fore that  committee.  The  gentlewoman  from  Indiana,  in 
whose  employ  he  wa.s.  promi.sed  that  he  would  be  produced. 
He  could  never  be  found  thereafter  until  the  Subcommittee 
on  Education  had  closed  its  hearings.  He  would  not  have 
had  the  gentleman  from  Texas  there  to  protect  him.  In 
this  respect  Serkowich,  of  course,  followed  the  example  of 
his  employer,  the  grntlewoman  from  Indiana,  who  came  in 
before  the  committee  of  which  she  was  suppwsed  to  be  a 
member,  refused  to  listen  to  any  of  the  evidence,  made  her 
monstroas  charges  against  the  Board,  in  the  course  of 
which  she  even  charged  them  with  attempting  to  carry  out 
the  system  prevailing  in  Russia  of  immorality,  of  the  na- 
tionalization or  women,  and  then  refused  to  ans^'er  a  single 
question,  although  she  had  put  herself  in  the  category,  not 
of  one  of  a  tribunal  to  hear  the  testimony,  but  of  an  ordi- 
nary witness  She  made  her  charge  and  ran  away.  And 
then,  again  following  the  tactics  of  the  gentleman  from 
Texas,  she  attempted  to  prevent  a  consideration  of  this 
question  upon  its  menUs.  She  attempted  to  suppress  the 
facts  arxl  the  truth  by  locking  up  her  own  statement  in  her 
desk  and  running  back  to  Indiana  so  as  to  prevent  and 
delay  the  printing  of  the  hearings. 

Now,  who  wants  this  infamous  "red  rider"  kept  on  the 
statute  books?  The  Hearst  newspapers:  General  Fries,  who 
attempted  to  blacken  Dr.  Ballous  professional  reputation 
by  withholding  the  truth  and  by  willfully  bearing  false 
witne.ss  against  Dr.  Ballou.  Read  General  Pries'  testi- 
mony at  pages  154-171  of  the  hearings  of  the  Subcommittee 
on  Education,  and  particularly  notice  where  he  was  qiies- 
Uoned  by  the  chairman  of  the  Subcommittee  on  Education, 
the  gentleman  from  Maryland  (Mr.  Kennedy],  who  very 
effectively  brought  out  the  fact  that  General  Fries  was 
willfully  bearing  false  witness  and  was  suppressing  the 
truth. 

Who  wants  this  "red  rider"  on  the  statute  books?  The  Ku 
Klux  Klan.  One  of  its  local  organizations  is  listed  as  a 
memlyr  of  General  Fries'  so-called  federation  of  citizens 
and  as  having  endorsed  the  "red  rider,"  The  gentleman  from 
Texas,  who  alternately  praises  and  denounces  Hearst,  de- 
pending upon  whether  Hearst  is  at  that  particular  time 
with  the  gentleman  from  Texas  or  against  him:  a  few  busy- 
bodies  who  have  alwas's  been  for  repression  and  suppression. 

vrtio  are  demanding  the  repeal  of  the  "red  rider"?  Look 
at  the  record,  the  hearings  of  the  Subcommittee  on  Educa- 
tion. See  some  of  the  editorials  from  the  Republican.  Dem- 
ocrat, and  Independent  press  of  the  country.  Look  at  the 
list  of  organizations  on  pages  273-275  of  those  hearings. 
The  whole  press  of  the  country,  with  practically  the  sole 
exception  of  the  Hearst  newspaper,<::  the  National  Educa- 
tion Association,  representing  the  hundreds  of  thousands  of 
Anerican  pubiic-school  teachers;  nearly  every  parent- 
teachers'  organization  in  the  city  of  Washington;  every  real 
civic  organization  in  the  city  of  Washincrton. 

In  the  29  pages  which  the  gentleman  from  Texas  inserted 
mto  the  Record  imder  date  of  April  2  he  makes  a  long  argu- 
ment in  which  he  assumes,  as  an  assumption  which  does  not 
need  proof,  that  Columbia  University  and  Teacher."  College, 
a-s  a  part  of  Columbia  University,  are  both  c.ominuni^ic.  He 
assumes  that  practically  everyone  connected  u^th  the  faculty 
of  Teachers  College  and  of  Columbia  Univen^ity  are  Com- 
munists. 1  do  not  think  he  mentions  Dr.  Nicholas  Murray 
Butler,  and  he  apparently  did  not  know  all  of  the  professors 
by  name  or  have  a  li^t  of  them,  but  he  certainly  listed  a 
large  number  of  writers  and  educators  Again  he  cited  as  his 
authority  the  Red  Network,  by  Mrs.  Dilling,  of  which  I  have 
already  spoken.  He  has  pestered  the  Board  of  Education. 
pariiculariy  since  the  passage  of  this  "red  nder",  bj-  demand- 
Inp  all  kinds  of  information  and  statistics,  which  it  ha.«;  taken 
a  great  deal  of  time  of  the  superintendent  and  his  secretarial 


staff,  as  well  as  of  the  Board  of  Education,  to  stipply.  Some- 
time ago  he  sent  a  questionnaire  to  the  Superintendent,  Dr. 
Ballou.  commanding  the  Superintendent  to  furnish  complete 
information  as  to  the  educational  trEuning  of  each  and  every 
of  the  more  than  2.900  teachers  of  the  schools  of  the  District 
of  Columbia  and  also  the  number  of  them  who  were  gradu- 
ates of  or  who  had  taken  courses  a^  Teachers  College  of 
Columbia  University.  He  also  wanted  to  know  if  Dr  Ballou 
was  not  an  associate  of  Dr.  George  P.  Counts  when  he.  Dr. 
BaUou.  was  at  Teachers  College  in  Columbia.  He  also 
wanted  to  know  what  compensation,  if  any.  Dr.  Ballou  had 
recen-ed  in  the  shape  of  expenses  or  honorariums  for  making 
addresses  in  other  parts  of  the  country  on  educational  sub- 
jects. E>r.  BaUou  furnished  him  with  all  of  this  information, 
including  the  information  as  to  the  educational  training  of 
the  more  than  2.900  teachers,  with  the  exception  of  about  15 
of  them  who  were  away  on  leaves  of  absence  for  sickness  and 
who  could  not  be  reached.  The  Superintendent  furnished 
this,  although  he  mig:ht  very  properly  have  told  the  gentle- 
man from  Texas  that  it  was  none  of  his  business.  The  gen- 
tleman from  Texas  has  all  of  this  information.  Down  to  the 
present  time  he  has  not  made  it  pubhc,  although  he  had 
permission  to  do  so.  He  has  suppressed  it.  I  think  it  is 
proper  for  me — and  I  intended  to  include  it  in  my  request — 
to  make  this  correspondence  between  the  gentleman  from 
Texas  and  the  Superintendent,  Dr.  Ballou.  a  part  of  this 
Record,  and  I  hope  also  that  in  one  way  or  another  Mem- 
bers of  the  House  will  examine  it.  The  Teachers  College  in 
Columbia  is  a  place  where  teachers  from  all  over  the  coun- 
try not  only  attend  for  the  purpose  of  taking  the  regular 
courses  but  also  attend  during  their  summer  vacations.  It 
is  something  that  most  school  systems  encourage  teachers  to 
do.  Teachers  College  in  Columbia  University  is,  of  course, 
by  reason  of  its  location,  more  readily  available  to  the  teach- 
ers from  the  Northeastern  States  and  from  the  District  of 
Columbia  than  most  other  similar  teachers'  professional 
schools. 

Hie  number  of  the  teachers  in  the  District  of  Columbia 
schools  who  have  at  one  time  or  another  attended  or  taken 
summer  courses  in  Teachers  College,  as  furnished  to  the 
gentleman  from  Texas  by  Superintendent  BaUou,  Is  718. 
Of  this  713.  565  took  summer  courses  only.  The  total  number 
of  teachers  in  the  schools  of  the  District  of  Columbia  is  2,968, 
so  that  the  number  of  teachers  In  the  schools  of  the  District 
of  Columbia  who  have  never  attended  the  Teachers  Colle»e 
at  Columbia  University  is  2,255.  I  do  not  know  what  the 
average  wouid  be.  if  it  Is  a  matter  of  any  importance,  of 
teachers  from  other  cities  in  Pennsylvania,  New  York,  Mary- 
land, New  Jersey,  the  New  England  States,  who  have  attended 
Teachers  College.  Obviously  it  would  be,  of  course,  much 
higher  In  New  York.  I  do  know,  however,  that  in  my  own 
city  of  Utica — a  city  of  about  100.000  population — there  are 
more  teachers  who  secured  some  part  or  all  of  their  training 
in  Teachers  College  than  any  other  similar  institution. 
There  are  not  quite  as  many  teachers  from  Columbia  Uni- 
versity in  the  gentleman's  own  State  of  Texas  in  proportion 
to  the  total  number  of  teachers  as  there  are  in  the  District  of 
Columbia  schools  or  as  there  are  in  New  York ;  this  by  reason 
of  location  and  distance.  But  there  are  a  large  number,  and 
for  the  information  of  the  Members  of  the  Hou.se  we  have 
prepared  a  little  graphic  map  showing  where  there  are  teach- 
ers in  the  State  of  Texas,  including  the  gentleman's  own 
congressional  district,  who  have  taken  some  part  or  all  of 
their  training  in  Teachers  College  at  Columbia.  I  commend 
It  to  the  attention  of  the  gentleman  from  Texas  in  order  that 
after  he  gets  through  v^ith  hLs  other  battles  he  may  go  to 
work  on  his  own  State  and  his  own  district. 

So  after  the  gentleman  goes  up  into  New  Jersey  in  the 

coming  election   and   defeats   the   gentlewoman   from   New 

Jersey  for  reelection,  as  he  has  promised  to  do.  and  then  after 

he  gt>es  up  into  my  district  in  central  New  York  and  defeats 

me  for  reelection,  and  then  after  he  goes  out  to  Indiana  and 

j  saves  the  gentlewoman  from  that  State  from  being  defeated — 

j  arxi,  of  course,  I  do  not  know  that  he  has  promLsed  to  do 

1  that — but  inasmuch  as  he  unquestionably  had  something  to 
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do  wit  1  petting  her  into  this  communistic  trouble,  surely 
such  a  rallant  knight  would  not  refuse  the  lady  assisUnce. 
then,  after  he  explains  to  the  voters  down  in  his  own  district 
how  h^  can  spend  so  much  of  his  time  away  from  his  duty 
of  looong  after  his  own  district  and  so  little  of  his  time  in 
looklMafter  his  own  constituents,  why.  then  he  can  go  to 
work  en  Texas.  Of  course,  after  polishing  his  armor  and 
grlndlrg  his  sword  and  pulling  down  his  visor,  this  Don 
Qujiot!  can  enter  the  lists  against  the  teachers  down  there 
who  hi  ve  committed  the  crime  of  attendmg  Teachers  College 
at  Cohinbla  University. 

In  tie  gentleman  s  remarks  which  are  In  the  Record  under 
date  oi  Aprii  3,  be  called  Dr.  Charters,  who  had  been  called 
IB  tacr  I  to  advlM  about  character  •duoAlAon.  a  pimp"  for 
MMooir  Univwnity  Dr.  Charters  wM  MVtr  in  Momow 
OBlvtmty;  in  fact  h«  waa  nerer  in  ftUMlli  ■•  wax  ll«Ud 
Ml  Ml  IMlMfit>  p^'iti^'^nr  hfitwp^n  llMiOV  Vlilv^rm'y  ivnd 
llM  AA>r<i>n "Utllvr'^i'v      »     h    whlfltl   h«    \n    rnnn*"'*Hl,    «« 

II    WOtM    MPfm    t«   RM   t)   • 

th'MJi  Iwfi  i«itU«mM  MM*)"  I 
ft*        VtttvNi    •«!   AlMl  MifPth* 

U)0  In 4^9  of  tlifll  I  i»  I 

M.         dtHfM.  mil  dUVti 

thi«  DMI  OUlMl«,  K 

ty  el  •  Mmbif  •! 
tn  any  oUmt 


'  ^  ^uiofMiii  wiih  ritip>gi  lo 

"    <"'<      ••   •■MnUM 

- ^    '    '    i>i  M.  M  fir 

•^  u  Ml  fdtr  MA  hto 

•  i«<l  iy  ih«  eonatiiutiMAl 
ggnKieM    not  to  It  MlM  lo 
for  what  h«  Myt  harti  or  it 
14  proiMUKl  M  far  M  ft  lult  ftl  Iftw  U  eonMm«4. 
ftm  Mny  to  hftvt  feoM  oWlfltd  to  r«|gr  to  tht 
from  Trm,  or  tht  ttBtltwemfta  from  XBdlftnft.    Z 
one  ao  moat  reluctantly,  and  only  beoAuae  tt  wat 
lo  do  K)  tn  directing  your  atlamilOB  lo  the  reeord. 
Ob  fcht  mtnta  of   the  laaue.   the   'HfiHmwii  "red   rider" 
should  be  removed  from  the  Federal  statute  books. 

I  lUkvt  ftpptBdtd  hereto,  for  your  information,  tome 
factum  dtU  with  references  to  the  Ricoro.  in  answer  to 
the  29  pages  which  the  gentleman  from  Texas  Inserted  In 
the  Ricon  under  date  of  April  2. 

I  have  also  appexidad  hereto  certain  facts  In  answer  to 
the  hearings  held  before  the  Subcommittee  on  Appropria- 
tions, 3f  which  the  gentleman  from  Texas  [Mr.  Buurroir] 
was  chairman. 

I  ha  ire  also  Uicluded  a  letter  to  me  from  Iiir.  S.  D.  Shank- 
land.  «xecutive  secretary  of  the  department  of  superinten- 
dence, giving  facts  regarding  the  career  of  Dr  Prank  W. 
Ballou  and  the  estimation  in  which  he  is  held  by  the  mem- 
bers of  his  own  profession. 

All  cf  these  things  are  directly  in  answer  and  directly  In 
point  lo  the  issues  raised  by  the  gentleman  from  Texas.  In 
his  vajious  remarks  in  the  Congrxssional  Rxcord.  and  in 
his  examination  of  witnesses  in  the  hearings  held  before 
the  sufKrommittee  of  which  he  was  chairman. 

I  hak?e  also  included  correepondence  between  the  gentle- 
man fiom  Texas  [Mr.  BlawtowI.  and  Superintendent  Ballou. 
ng   the   number   of   teachers    in    the   schools  at  the 
;    of    Columbia    who    attended    Teachers    CoUege    at 
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WajhinfXan^  D    C.  AjfrU  17.  1936 
Hon.  PKks  J   SiasoM, 

I'ruteti  5t«<«a  Botu*  of  R^TyrrserUaiivea.  WeuAin^on.  D.  C. 
OcAji  3ni  I  haT«  not^  th<»  recent  puoUc  dlAcrmion  ooncemlng 
the  adz  unlstrmtloa  of  the  Waahlngton.  D.  C.  puhUc  achoola  by 
Superintendent  PnuiJc  W.  B«iiou.  Per  yoiir  Lnionnatlon  I  taJca  the 
liberty  if  placing  beXure  you  some  facts  rctating  tbareto.  particu- 
larly ta  connection  wtth  Dr  B&llou's  national  standing  u  an 
educate. 

Tbe  <epartment  of  aupenntenUence  of   the  National  Kd\K-«tlon 
AMOClal  Ion  of    the   tJnited   Stacea   la   the   national    organlzaUon   of 
■uperln  endenta   of   schools.      Dr    Ballou   w«a   president   of   the   d»- 
leiit  in  1925-36.     This  is  the  hlghent  honor  which  the  super- 
ita   of   schooiA   of    the    country    have   U   .a    t-t>»'tr   povar   to 
f«r  dn  a  fellow  superintendent. 


During  Dr.  BaOou's  administration  of  the  department,  the  an- 
nual convention  was  held  in  the  city  of  Waahlrigton.  This  meet- 
ing, tn  February  1936.  brought  to  this  city  some  iO.OOO  visitors. 
Again  tn  1932  the  department  met  tn  Washington  at  the  tnvttatton 
of  Dr  BaJlou  Twice  at  the  tnvttatton  of  Dr  Ballou  and  his  staff 
the  annual  summer  conventtoru  of  the  National  Education  Aaao- 
clatlon  have  been  held  in  Washington,  first  In  1924  and  again  In 
1934  These  meetings  brought  to  the  Nation's  Capitol  the  leading 
educator*  of  the  country 

Some  10  yean  ago  It  became  evident  that  the  eoun««  of  study  tn 
public  schoola  needed  extensive  revision  Increased  enrollments. 
espsclally  In  the  intsrmediate  and  secondary  schools,  made  prompt 
action  Imperative  Accordingly  at  a  convention  of  the  department 
of  superintendence,  tt  was  voted  to  organise  a  commission  on  the 
curriculum,  with  a  view  to  pooling  the  b«st  thinking  of  educatnn 
and  laymen  on  the  problem.  Dr  Ballou  was  one  of  13  distinguished 
tdueators  Invtted  to  undtrtaks  this  task,  with  Supt  Edwin  C. 
Broome,  at  FbUaOelpbia.  as  obairman  The  ooounlssion  on  ths 
•umeulum  aste  eatiAUstive  studiss  nrrr  a  perkMI  of  years,  publish- 
tat  llMlf  la^ML  IB  four  yearbooks  which  went  far  teWMt  UBprov* 
Um  tUMlt-efBttl  tmmm  ef  vtudr      a  number  rit  milsMMfnf  rtin- 
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to  (ar  as  I  can  reoall.  no  othsf  SUpsPlMiBdent  ot  schools  bM 
served  on  as  many  of  the  yearbook  eommiisions  of  lh<  dspart* 
ment  of  lupenntendenoe  as  Dr  Ballou  In  addition  U)  his  serv- 
te«  as  an  oOkier  of  the  department  and  as  a  member  of  these 
Important  commissions.  Dr  Ballou  has  met  other  oaUa  made  upon 
txim  by  the  department  to  noognlUon  of  his  qualities  of  Isader- 
ship  He  was  chairman  of  our  oocnmlttee  oo  resolutions  in  1030: 
member  of  the  committee  on  school  costs  In  1933:  chairman  of 
the  com^mtttee  od  financing  educational  research.  1033  to  1935. 
For  several  years  Dr  Ballou  has  been  one  of  the  three  delegates 
representing  the  department  of  superintendence  on  the  governing 
organization  of  the  American  Council  on  Education. 

Dr  Ballou  has  been  a  frequent  speaker  on  the  programs  at  our 
annual  conventions.  To  illustrate  his  phlloeophy  of  education. 
may  I  quote  from  his  remarks  at  the  convention  3  years  ago.  in 
connection  with  a  statement  of  our  fundamental  faith  in  educa- 
tion 

"Members  of  the  educational  profeaelon  will  continue  to  con- 
sider themselves  the  mefcasmen  for  the  children  now  tn  our 
schools.  Officers  and  t— chew  will  conUnue  to  recognize  and  dis- 
charge their  civic  obligation,  their  profesaional  reeponslbUlty.  and 
their  personjU  privilege  to  develop  public  opinion  to  a  reallratlon 
of  the  fact  that  educaUon  is  the  debt  eternal'  which  this  genera- 
tion of  aduiu  owes  the  next  generation  now  In  our  schools.  It 
is  our  professional  and  patriotic  duty  to  do  everything  within  our 
power  to  see  to  It  that  the  children  of  today  shall  be  provided  with 
an  adequate  education  in  order  that  they  may  meet  and  solve 
effectively  the  problems  that  will  fac«  tham  as  ctUzcns  of  the 
future.  The  NaUon.  the  State,  and  the  oommunlty  count  on  the 
educational  profeaalon  to  prepare  the  boys  and  girls  for  the  school 
of  life,  poaMJand  of  that  knowledge,  that  power  to  think  strmight, 
and  those  ideals  of  clUzenship  that  are  essential  to  the  preserva- 
tion of  ths  democracy  itself.     •      •      • 

••L«t  us  nevar  permit  our«clv«s  to  forget  that  whAt  we  want  the 
cltlxens  of  the  next  generation  to  know  or  to  be  able  to  do  or  to 
be  must  be  provided  for  in  the  current  educational  program.  A 
system  of  public  education  foimded  on  the  principle  of  equal 
educauonal  opportunity  for  all  the  children  of  all  the  people  repre- 
senU  the  spirit  of  America.  It  Lb  responsible,  to  no  smAll  measure 
for  the  achievements  of  American  life.  It  wUl  continue  to  be 
increasingly  responsible  in  the  future  as  the  Nation  moTcs  out  of 
•"""""'''•  demoralixaUon  and  forward  to  new  chjillengee  and  new 
Tlctorlas.  To  reduce  the  amoimt  and  quality  of  our  educatUnal 
program  Is  to  reduce  the  standard  of  enlightenment  amozig  our 
people  and  to  break  down  social  moral*. " 

It  seems  to  me  that  all  of  us  can  stand  with  Dr.  Ballou  on  such 
a  platform.  Later  in  the  same  addrees.  in  reference  to  "the  spirit 
of  America".  Dr    Ballou  spoke  as  follows: 

"The  economic  depression  is  now  challenging  and  threatening 
the  establiahed  educaUonal  program  by  means  of  which  this 
NaUon  has  risen  In  a  comparatlTely  short  period  of  years  tn  the 
Ufa  of  a  nation,  from  a  few  stni0Ung  ookmleB  on  the  Atlantic 
■eaboard  In  ITZS  to  a  place  of  outataadtBg  leadership  among  ths 
°»""P*  of  ti>a  world  at  the  present  time.     Ths  basis  of  this  ou»- 
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standing  achievement  tn  American  democracy  Is  to  be  found  In  the 
unique  pro^fram  ol  American  education  and  in  the  spirit  of 
America  which  has  stimulated  and  guided  the  American  pec'ple  to 
higher  and  higher  succe.s.s  The  present  crisis  In  education  will 
be  met  m  the  spirit  of  America. 

"What  Is  the  .spirit  of  America?  It  Is  dlfOcult  to  define  but  we 
all  know  it  when  we  see  it. 

"It  is  the  spirit  of  the  colonists,  of  the  circuit  riders  and  the 
missionary  priests,  of  the  colonial  schoolmen,  of  noble  women,  of 
great  fudges  and  Jurists,  of  the  builders  of  our  railroads,  of  the 
Empire  State  Building,  of  our  subways,  our  airways,  our  steam- 
ship lines,  and  of  our  telephone  and  telegraph  systems.  It  Is 
the  spirit  of  un^Ifl»h  service  for  the  common  gootl  It  Is  the 
•pirtt  and  glory  oi  Amrrirs  that  20  000  000  peuple  ran  be  unem- 
ployed and  fare  stHrvntion  unci  ntU)  hope  for  the  nrriral  of  the 
osttcr  day  thrniiKh  the  inMrumenialltles  of  organized  government 
and  not  ihrtrugh  revolt  and  revolution.     •     •     • 

•"There  at*  p<Kwit)iiitir»  iux  n\nwt^\  unlimited  hope  notwllh- 
ftaodlng  the  inn  "t  t<>dny'«  ronfuMlon  How  are  Ihuse  poMibllliles 
of  hops  t"  be  realiwd'  rrimarlly  In  putting  nmt  thing*  first  In 
our  iliitiliitij!  «nd  In  our  li*»>«  If  thin  m  don*",  school*  will  tiiA  be 
nllnwp'l  tn  riiM*  Hp»|,*f  til*  rtonrs  of  t  hp  w  hoot*  will  hp  (f})ehPd 
wnl^t  niid  truth  sful  Ui^piraMoii  Will  hf  eaalUKl  if  first  lhlli«« 
•  f»>  put  Tf't  lovp  lit  hoMif  ntKl  ffiMjIljr,  \n^p  itf  fouhtft,  tMjiN'l 
stir)    l«i|#fa>t«'«>    lilt    nil    ftlMhlllllM     tkt)»\    tili**in«Hhi>a«    will    ilkk¥    titl    H 

tinw   Ht'ittiiha  s»i»l   v»tlti*»  nfwl   |•#Ht1(^♦t»'t»^»•    niu\   will   asalh   \mt<tm^t> 

tH«  '•'•Mi))»iiih|  ihkai*  IH  ih*  lltMualils  nh>\  tt*-%U<u»  xf  h»«)I4      '     *     * 

t  !)•   st'lDiMJ     ii.s   HmH(S    n«<»l    III*    ''iMtfHtt    Will    ItHM    U*sl»    (tliMf* 

«•  th«  >•n^h0*»U^h^»  I'f  lltf  |tt  tsHSfl  ^mI  Sfi*-!!!!  a^»4  »|<lMIWlll  ISHl|4lo 
«i.i>h  »*  H>M*i  tUHi*  iti  Mill  Mtlti»l«  a«ul  h*t*M«  M(  ll«t>  ^mmM)  »«f 
AtHiiniM  I  huh  sIt'UI  WB  sisil  tlm  •|«i>IVMal  MVff  Ihs  mnUilial 
V»t«tl<  nht\   Mi)si4l|t  HVMl   (if»<IH    MtM  tfiHothsM  Nto«va  MnUI 

llts  asvtiiiiiii  u»  Aiitsftt  (tit  ulBMl*    aii»l  llts  a^lVAMt'siitsia  »1  dltMSs 
liliMm    thi>M|||it    |Mtl4liti   sUut-AtlMtt    wItWU    la   ssiirssssil    Ih    Uts   kiMU- 
mnui   jttsi   i|it><l«<l   ais   it/)«iiiU    iif   iir    ttailwo  •  siatrs  ut^mt    s«   h 
ImimIiii    III    llis    silUtiAlliiivai    priifsMli'lt 
Vsiy  ■iiU'ortily   yuura, 

■     I)     ■hANHI.AMU 

Mt»cutu>«  Afrcrslary 
Anil.  90,  1930 

%tr\y     TO     STATVMIKTa     MAPI     ST     ■CntMIMTATIVI     BLANTON     AS     fUD- 
llallKD  tM  C'OMUBtaSloMAt.  aaCUBO,  Arail.   t     It3a     VOLtrMS  ao,   NO     TT 

lux     UotJK     CoMCLCJSiUMS     AMD     HU'OM  UKNbATinMS 

Mr  ill. ANTON  njuiunifii  that  the  Ixxjk  C'oncluslona  and  Recom- 
mendations, the  final  and  sixteenth  volume  of  the  report  d 
the  commission  on  the  social  studies,  American  Hlstxjrical  Asso- 
ciation, iB  communistic  He  suggests,  and  nothing  could  be  more 
untrus,  that  Its  purpose  Is  to  communlzc  the  teachers  and  through 
them  the  school  children  of  this  country.  He  attempts  to  make 
It  appear  that  Efr  F.  W.  Ballou  refused  to  sign  the  report  of  the 
commission  because  Conclusions  and  Recommendations  Is  "too 
communistic"  (Cowgsessional  Rrcoxn.  p.  4851),  Mr.  Blanton  re- 
peats this  statement  (CoNcarssioNAi.  Record,  p  4858),  "becau-se  It 
was  communistic  he  (Dr.  Ballou)  refused  to  sign  it  "  Dr.  Ballou 
never  made  the  statement  that  Conclusions  and  Recommendations 
!s  communl.stlc. 

What  group  other  than  the  •*red  rider"  group  led  by  Congress- 
man Blamton  ever  made  the  charge  that  Conclusions  and  Recom- 
mendations is  communistic?  IIiIb  small  book  is  only  one  of  the 
16  volumes  In  the  report  of  the  commission  of  the  American  His- 
torical AflBOclatlon.  The  members  of  this  commission  were  able 
and  outstanding  educators  representing  a  highly  respected  and 
tlm»-honored  association.  There  are  statements  in  this  book 
relative  to  collectivism,  but  to  any  fair-minded  reader  It  is  per- 
fectly clear  that  the  writers  merely  suggest  a  collecttvistlc  society 
under  our  democratic  institutions.  Pair  reading  of  this  book  and 
also  the  other  15  voltimes  of  this  report  reveal  the  patriotism  and 
loyalty  of  the  authors  to  our  democracy  The  authors  do  not 
even  suggest  communism  as  a  form  of  government  for  this 
country. 

Dr  P.  W  Ballou  never  made  the  statement  that  Conclus^lons 
and  Reconrmendations  is  communistic,  as  he  is  charged  by  Repre- 
sentative Blajvton.  He  said  that  he  did  not  sign  the  book  because 
he  could  not  agree  with  the  authors  In  their  view  of  a  "collectlvistic 
society"  (hearings,  p  563)  E>r  BaJlou  made  It  very  clear  to  the 
Subcommittee  on  Appropriations  that  he  Is  an  "Individualist." 
He  gave  other  reasons  for  not  signing  the  report  (hearings,  p. 
865).  "the  commiaslon  would  not  formulate  some  definite  recom- 
mendations In  that  vcrfume  which  I  could  put  Into  the  hands  of 
the  teachers  and  say  were  to  be  the  guiding  principles  for  the 
teaching  of  the  social  studies."  The  volume  "criticizes  testing 
and  teachers'  training".  I  disagree  entirely  on  that  point  of  view. 
Dr  Ballou's  entire  background  and  Instincts  are  conservative,  and 
this  Is  known  not  only  by  hts  associates  but  also  throughout  the 
country.  He  showed  his  consen-atism  by  declining  to  sign  the 
report;  he  was  with  the  consen-atlve  group  on  the  commission. 
The  liberal  group  on  this  comnUs&lon  went  no  further  than  to 
suggest  a  collectlvistic  society  under  our  democratic  Institutions. 
Oommunlsm  is  as  repugnant  to  them  as  It  Is  to  Mr.  Bl.aj*tun. 

Mr.  Blaitton  falls  to  show  tn  the  Concressionai,  Recoro  iCon- 
cacssiONAi.  Record,  p  4858)  that  Dr  Ballou  In  his  testimony  before 
ths  Appropriatiucui  Cocnnuilee  addresbed  Uie  teachers  in  the  school 


system  here  before  Conclusions  and  Recommendations  was  even 
published  and  at  that  time  gave  his  views  relative  to  the  forth- 
coming book  (hearings,  p.  562;.  In  this  meeUng  "I  gave  a  descrip- 
tion of  some  of  the  things  that  the  report  covered,  and  some  of  ths 
things  I  disagreed  with,  so  that  the  teachers  of  Washington  were 
entirely  familiar  with  the  fart  that  while  I  was  secretary  of  ths 
commission  I  did  not  sign  the  report,  and  thpy  knew  the  reasons 
why  I  did  not  sign  It." 

Mr  Blanton  states  (Congressionai,  Record,  p  4858)  that  Dr. 
Ballou  has  placed  this  book.  Conclusions  and  Recommendations, 
"In  his  Washington  schools  a*  a  textbook"  (Coi«ori»hional  Rbtord, 
p  4868)  This  Is  a  fal.se  statement,  as  Mr  Blanton  vras  given 
full  Information  by  both  Mr  Jones  and  Dr  Ballou.  This  book  is 
not  now  and  never  was  used  as  a  texttxx>k  This  book  was  sug- 
gested to  »t>rlal -studies  tearher»«  by  Mr  Jones,  head  of  department, 
fni  their  porsnnal  libraries  (hearings,  p  627)  Mr  Blanton  failed 
U>  reveal  In  the  CoMoacPMiinNAL  Rjvh^d  that  Mr  Jtmwi  told  hltn 
(hearings,  p  634),  In  speaking  of  Oinrluslnns  and  Rwommenda- 
Hon*  "TTie  trarhpfs  know  my  attitude  and  my  views  They  get 
these  view*  in  meetings  and  ihrnuRh  btiHetlna  "  "Tltls  bonk  waa 
di»rus«»»d  m  a  minting  railed  tm  the  partlrular  purpose  of  rtlsniss* 
ins  the  hnfik  " 

Mr  RiAMTMW  fsll*  toglvp  s^r1J^nte  •tatpfneni  '»f  f«et.#:  Im  llllM»* 
tfufp  it^nonfrnmnrtm  nn^-Knn  p  4«flfl) :  "Wheti  pfttfH»*Pt  Jnupt 
rt»»(tMiMiexs  f»t  «v.iit»<«'  Hn»<»t  M  (#'^MH(k'  ntu\  'rtntrthnHlB  '  Pr*i. 
fummf  ,>M»i^«  Iff  f*»«l  H»ti'«)»u*»M  f»»f»«ilti  aiHlfHtUhla  Inllffl  JinH  f#sH 
f^Mtti  IH*-  Unnfk  t^)-  Mf  PttMfnM  't'ft^M  i»lsf>'ffj#ti»a  WSf»>  Wft^f  *«iH 
>saH  MM)  tff  H.s  t-MMt"*!  \f  j<fa»-Mlhi  »f»H  fMll»«Wt»iS  »iU«#Wt*H»s 
itftP    »ssrt    SltH    •ftjMlBM     'h"    HtSdftlHil    HtlSltf    h»»VI»    fin*'!!    >HlHH||f 

Mf      NiANiMM    MKwUt    Hmti0»    )*ltl|l    III    UMfl 

((••NMIIMSIKMAI  HM't'llH  |<  4Ntffl  I  Ml  HuweAW  iD  fjMOltng  Pt, 
HalloK  »Hya  WltMl  tfs  iMb  Vrvtitu  \,u  tlt<  la  U<  a«l  t4|4  S  ItDW  l«iil> 
liiat<|iiiy  Itf  sauiHiiuii  Anil  iltBii  iii  rvftirtiiii'B  ut  i-«««AitMii»,  'Wimbm 
|iltiii<M4tii))<  has  siil  Ui  iM  nhmitisd  riiiidaiiksiiially  " 

t  hr  ^iilii  uiiiMillt*!)  Ill)  A|iprfi|tlUillii|i»  (<r  llin  iHatrii't  of  (Viltim* 
biH  has  mads  riiurit  with  rsapsdi  Ui  qttiumg  Ihs  iwrilal  ■tatst?M«ht 
iif  Dr  Halluu  Hi  ths  iisariiiKB  on  tha  lUUfl  H|i|>r(>prl»tlon,  In  whlnh 
ihey  lafi  util  uf  hia  ooitlsit  the  phrass  "Wa  aiK  trying  to  set  up 
a  new  philosophy  of  sduoallon".  the  inferenee  of  thia  being  that 
this  ivew  phihsMiptiy  |m  to  lie  a  philosophy  of  a  new  stx'tal  order, 
However  the  phrase  when  taken  In  ita  r>rlgtnal  context,  glvua  a 
real  lead  toward  what  this  philiMophy  might  be  Dr  Ballou's 
original  statement,  in  answer  to  a  question  by  Mr  Cannon,  waa 
as  follows ;  What  we  are  trying  to  do  U  to  set  up  a  new  philoso- 
phy of  education  which  Includes  character  development  as  one  of 
the  outcomes  of  education  " 

The  true  implication  of  this  statement  is  that  education  needs 
to  pixe  greater  attention  to  character  development.  It  may  be 
well  to  examine  the  background  of  the  evolution  of  this  state- 
ment. Tins  we  can  best  do  by  quoting  a  number  of  excerpts  from 
a  speech  by  the  Honorable  Royal  S  Coptland,  Senator  from  New 
YorlL.  in  a  speech  delivered  bclore  the  National  Education  Asso- 
ciation, department  of  superintendence,  Cleveland,  Ohio,  Febru- 
ary 28,  1934.  At  this  time  it  will  be  noted  from  the  excerpts  that 
Senator  Copeland  calls  upon  the  educators  of  the  country  to 
examine  their  present  philosophy,  to  reorganize  and  reinterpret 
that  philosophy  In  term.s  of  certain  basic  thoughts  which  we  have 
A  rleht  to  afesume  Dr  Copeland  embraced  a"»  a  result  of  his  expe- 
rience as  chairman  of  the  Senate's  Subcommittee  on  Crime. 

The  following  are  the  excerpts  which  give  the  bases  for  Dr. 
Ballou's  statement  that  we  are  trying  to  F?t  up  a  new  philoeophy 
of  education: 

"Most  of  us  regard  character  building  as  the  primary  responsi- 
bility ol  the  home.  But.  if  I  may  Jump  to  my  conclusion  on  this 
point,  I  am  forced  to  recognize  that  there  is  no  Immediate  hope  of 
greatly  Improving  the  home  conditions  of  those  who  may  later 
follow  criminal  careers.  To  accomplish  this  end  is  a  long-range 
process. 

"\\'hat  would  happen  to  a  proposal  that  the  public  schools  assume 
the  resporisiblllty  lor  a  basic  crime  prevention  program? 

'Have  not  educators  tended  to  define  the  Job  of  the  schools  In 
terms  of  developing  tool  skills,  and  of  mastering  narrowly  defined 
content?  Have  they  not  placed  uiiduly  exclvisive  emphasis  upon 
■6harp>ening  the  minds'  of  those  who  are  to  be  the  lawyers  and  the 
executive*,  of  the  future,  as  well  as  the  minds  ol  the  average  run  of 
us  who  pass  through  the  school  system? 

"Has  not  our  attention  been  too  sharply  focused  on  the  universal 
mastery  of  scientific  method  to  the  exclu.sion  ol  the  p>er5onai  and 
bociai  needs  of  the  ma-sses  of  our  children? 

'Have  not  teachers  and  teachers'  colleges,  in  their  zeal  for  a  pre- 
determined curriculum  and  for  a  universal  Intellectual  discipline, 
forgotten  that  their  objective  is  good  citizens  rather  than  subject 
matter  conformity?  In  all  candor,  I  believe  they  are  shooting  over 
the  target. 

"Far  be  from  me  to  criticize,  but  In  humility  of  spirit  I  contend 
that  there  is  something  in  education  more  vital  than  sharpening 
the  mind. 

"My  purpose  Is  to  stimulate  your  Interest  and  to  cause  you  to 
focus  your  attenuon  upon  what  I  personally  regard  as  impor- 
tant— a  restudy  of  the  objectives  of  education  from  the  viewpoint 
of  the  individual  child  who  must  live  in  a  complex  and  changing 
j  «ocietjr. 
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_.  be  so  exciualTe  as  to  leave  character  building  to  chance. 
Vfi/i<««-riminAting  with  regard  to  individual  limitations  and 
o  provoke  or  perpetuate  negative  rcaetlOBs  and  antisocial 
In  some  of  our  children.     Let  us  not  forget  that  while 
intellectual  training  may  go  far  toward  correcting  anU- 
It    Is    also    true    that    Inappropriate    or    wrongly 
learning  efforts  may  produce  opposite  resulu. 
tistunony  of  several  leading  educators  at  the  subconunittee 
Indicates  that  unconstructlve  attitudes  and  the  formation 
groups  among  school  children  frequently  originate  In 
uated   and   aggravated   by   academic   maladjustments, 
importance  of  maintaining  continuous  records,  both  of 
academic    and    Intellectual    achievements    and    extra- 
experiences,  personal  and  social  adjustments,  and  char- 
devjelopment. 

ese  fallurw  losTltable  or  are  they  due  largely  to  the  fact 

currtciilum  Is  still  so  rigid  that  many  of  our  pupils  are 

with  academic   tasks  which   are   beyond   their  abilities. 

to  their  Interests  and  needs,  and  which  foredoom  them 

>ur  inflexible  academic  standards  call  failure'? 

Irst  movement  In  a  major  attack  let  us  secure  from  the 

new  mandate.     Let  us  have  new  specifications  of  the  re- 

fr^m  public  education  or  a  restatement  of  objec- 

)elleve  that  In  drawing  these  specifications  there  must  be 

n   largt    letters   certain    primary   conditions      We   expect 

character  and   In  everything   that   is  essential   to  good 

p  rather  than  results  measxired  chiefly  In  terms  of  facts 

3r    In    terms   of   pure    Intellectiial    activity    or    sharpened 


expected 


m 


■xcerpts  give  the  true  basis  and  background  of  the  state- 

thit  a  new  philosophy   Is   needed   and   Is   being  erolved    in 

Por  Che  conclusion  of  his  speech  Senator  Cop«- 

the  following  statement,   which   would    Indicate   that 

of    the    District   of    Columbia    had    been    selected    prl- 

the  Congress  of  the  United  States  In  an  attempt  to  put 

philosophy   Into  practice.      We   quote    again   from    that 
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b«r«  saggwt  Is  that  our  pxirsult  of  Intellectual  dlsclpllns 
ezclusiv 


a  clinical  test,  to  use  the  words  of  my  profession,  and 

the    type    of    development    proposed.    Dr     Ballou. 

of  the  Washington  schools.  Is  arranging  to  Initiate 

plan  m  the  District  of  Columbia.     This  will  Involve 

In  many  areas.     You  can  see  that  he  must  face  problems 

tlon.    records,    individual    instruction,    materials    of 

training  teachers  in  service,  adult  classes,  and  evening 

In  community  contacts  there  wUl  be  a  new  relatlonatiip 

nyjvles.  the  press,  the  facilities  for  recreation,  the  church. 

courts,  children  organizations,  and  many  more. " 

the   past   2   years   the   public  schools  have  attempted   to 

practice    the    hopes    expressed    by    Seiuitor    Copkuano    at 

An  examination  of  the  projects  carried  on  during  this 

give   evidence    of    the   sincerity    of    this    effort,    and    the 

to    be    found   are    baaed   on    the    philosophy    of    Senator 


■UTOaiCAL      ASSOCIATION INV1ST1GATIOM 

BTtTOIZS    IN    THZ    SCHOOLS 

Ccymmission  on   Direction 


or     TBI     SOCIAL 


W    Ballou.  Superintendent  of  Schools.  Washington.  D.  C. 

A.  Beard,  formerly  professor  of  politics.  Columbia  Unl- 

iuthor  of  many  books  In  the  fields  of  history  and  politics. 

Bowman,  director.  American  Geographical  Society  of  New 

nt  of  the  International  Geographical  Union. 

C^matock.  president  of   RadcllUe  College. 

S    Counts,  professor  of  education.  Teachers  College,  Co- 
I^nlversity. 

Craven,  professor  of  history,  University  of  Chicago. 
E    Day.  formerly  dean  of  School  of  Bxisineas  Admlnls- 
Jniversity   of   Michigan;    now  director   of   social  sciences, 
Poundatlou 
Stanton  Ford,  professor  of  history,  dean  of  the  Graduate 
Ijrnlverslty  of  Minnesota. 

J    H.  Hayea,  professor  of  hUtory.  Columbia  University. 
Horn.  proTeesor  of  education.  University  of  Iowa. 
Johnson,  professor  of  history.  Teachers  College.  Columbia 


Sjey.  professor  of  history.  University  oC  Minnesota. 

Marshall.  Institute  for  the  Study  of  Law.  Johns  Hopkins 

E    Merrlam.  professor  of  political  science.  University  of 


Newlon.   professor   of   education.   Teachers   College.   Co- 
I^verslty;   director  of  Lincoln  Experimental  School 

Stelner.  professor  of  sociology.  University  of  Washington. 

FiLAWK  W.  BAixon. 
Sr-pixiN  1  anuaur    or   Schools. 
Washington.  D.  C.  April  17.  193t. 
8on.  Fie  I  J   SnsoN 

Unittd  States  Hcmse  of  ReTyresentatives.  Washington,  D.  C. 

DmM  CoNcaaasMAN  Sisson     I  hand  you  herewith  correspond- 

whi:h  I  have  recently  had  with  Congressnuin  Blanton      I  do 

consider  this  correspondence  personal,  but  rather  ofllcul      The 

tt4  rs  were   made   public   because    It   was   necessary   to   secure 

approval  of  the  Board  of  Education  for  circularizing  the  teach - 


eim.  The  subsequent  letters  ftom  Mr.  Buinton  and  my  answers 
were  Issued  to  the  press  by  me  in  view  of  the  obvious  public  in- 
terest In  the  superintendents  answers  to  Congressman  Bljuvtoh's 
quest  tens, 

I  am  giving  you  copies  of  this  correepondence  because  under  the 
circunuitances  I  thought  you  would  like  to  have  the  information 
which  I  have  furnished  Congreaaman  Blanton. 
Tours  very  sincerely, 

P  W.  Baixou. 
SuperintmcUnt  o/  Schools. 

CONCaZSS  CT  THE  Untttd  Statts. 

House  or  RxpaxsENTATiTES, 
Washington.  D.  C  .  March  25.  1936. 
Dr.  PkANK  W    Ballou. 

Supenntmdent  of  Schools. 

Franklin  School.  Thirteenth  and  K  Streets  NW.. 

Washington.  D  C. 
Mt  Dcai  D«  Ballou:  As  the  chairman  of  the  subcommittee 
handling  the  District  appropriation  bill  and  on  behalf  of  our  com- 
mittee. I  will  ask  you  to  please  furnish  me  with  the  following 
information,  and.  If  possible.  I  would  like  to  have  It  tomorrow, 
to  wit; 

( 1 )  What  was  the  total  amount  that  you  received  from  the 
American  Historical  Association  or  the  Commission  on  Social 
Studies,  or  from  anyone  connected  with  the  at)Ove.  covering  ex- 
penses, honorariums,  or  fees  during  the  5-year  period  that  you 
acted  as  the  secretary  for  said  Commission  on  Social  Studies? 

(2)  Please  advise  whether  or  not  you  are  a  graduate  of  the 
Columbia  University  and  bow  long  you  attended  the  Teachers 
College  of  Columbia  University. 

(3)  Please  advise  whether  or  not  during  any  period  of  time  that 
you  attended  the  Teachers  College  of  Columbia  University  you 
were  in  any  way  associated  with  either  Dr  George  S.  Counts  or 
Dr.  Charles  A.  Beard,  and.  If  so.  then  in  what  relation 

(4)  Do  you  know  whether  Dr  W,  W  Charters  ever  attended 
Columbia  University  or  the  Te«M;hers  College  of  Columbia  Uni- 
versity? 

(5)  Please  have  a  check-up  made  of  the  record  you  have  on 
scholastic  attainment  of  every  teacher  in  the  Washington  schools 
and  advise  how  many  of  them  have  at  any  tln\e  attended  the 
Teachers  College  of  Columbia  University. 

(6)  Please  advise  how  many  of  the  teachers  In  the  Washington 
schools  are  graduates  of  the  Teachers  College  of  Columbia  Uni- 
versity 

(7)  What  expense  and  or  honorariums  did  you  reeelve  in  1934 
and   1935? 

Thanking  you  In  advance  for  furnishing  the  above  data  at  the 
very  earliest  moment  possible,  I  am. 
Very  sincerely  yours, 

(Signed)     Thomas  L.  Blanton 


Peank  W.  Ballou, 
srteeintxndent  of  schools, 

P1ANK.LIN    AOMINISraATlON    BCILOINO. 

Washington.  D.  C.  March  25.  1938. 
Hon.  Thomas  L.  Bulnton. 

Chairman.  Subcommittee  on  the  District  of  Columbia  Appro- 
priation Bill.  United  States  House  of  Representatives.  Wash- 
ington. D.  C 

Mt  Dxas  Congkxssman  Blanton:  I  have  before  me  your  letter 
of  March  25.  193«.  sent  to  me  by  special  delivery,  asking  me  to 
submit  to  you.  as  chairman  of  the  Subcommittee  on  the  District 
of  Columbia  Appropriations  BUI.  and  on  behalf  of  your  committee, 
certain  information,  "and  If  possible  I  would  like  to  have  It  to-' 
morrow."  I  am  giving  you  such  Information  as  is  available  within 
the  time  Itmlt  which  you  have  set.  I  shall  repeat  your  question 
and  reply  thereto. 

"(1)  What  was  the  toUl  amount  that  you  received  from  the 
American  Historical  Association  or  the  Commission  of  Social 
Studies  or  from  anyone  connected  with  the  above,  covering  ex- 
penses, honorariums,  or  fees  during  the  5-year  period  that  you 
acted  as  the  secretary  for  said  Commission  on  Social  Studies  " 

I  received  no  honorariums  or  fees  either  from  the  American  HU- 
torlcal  Association  or  the  Commission  on  Social  Studies.  During 
the  period  that  I  was  a  member  of  said  Commission  on  the  Social 
Studies  1  did  receive  the  amount  of  money  represented  by  the  ex- 
penses incurred  by  me  In  traveling  to  and  from  the  place  of  meet- 
ing and  while  in  attendance  during  the  meetings. 

The  amount  of  such  expenses  Is  not  readily  avaUable,  and  I 
doubt  If  I  can  give  definite  information  on  that  subject  because 
I  do  not  keep  a  record  of  such  expenses. 

"(2)  Please  advise  whether  or  not  you  are  a  graduate  of  the 
Columbia  University  and  how  long  you  attended  the  Teachers 
College  of  Columbia  University." 

I  received  a  bachelor  of  science  degree  from  Teachers  College.  Co- 
lumbia University,  m  1904.  I  attended  Columbia  University 
between  1903  and  1904  and  the  summer  session  of  1903. 

"(3)  Please  advise  whether  or  not  during  any  period  of  time 
that  you  attended  the  Teachers  College  of  Columbia  University  you 
were  In  any  way  associated  with  either  Dr  George  3  Counu  or  Dr 
Charles  A   Beard;  and  if  so,  then  In  what  relation  ' 

At  the  time  when  I  was  In  attendance  at  Teachers  College  Co- 
lumbia University,  between  1902  and  1904.  I  had  never  h^rd  of 
Dr.  Counu  or  Dr  Beard       I  find  on  consulting  Who's  Who  in  America 
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that  Dr  Counts  was  bom  on  December  B,  18«B,  and.  therefore, 
he  woxild  haw  been  13  years  of  age  when  I  entered  Teachers  Col- 
lege in  1902. 

Also.  I  Ond  on  consiiltlng  Who's  Who  that  Dr  Beard  was  a 
graduate  student  at  Columbia  University  (not  Teachers  College^ 
between  1903  nnd  1904,  having  received  hi.-:  ma»<ter  of  arts  degree 
to  1903  and  hU  doctor  of  phlllsophy  dejrree  In  1904  I  never  saw 
Dr  Beard  during  that  period,  and  did  not  meet  hmi  for  many  years 
thereafter. 

"(4)  Do  you  know  whether  Dr  W.  W  Charters  ever  attended 
Columbia  University  or  the  Teachers  College  of  Columbia  Uni- 
versity " 

I  do  not  havp  personal  knovrledge  as  to  whether  Dr.  W.  W. 
Charters  ever  attended  Columbia  University  or  the  Teachrrs  Col- 
lege of  Columbia  University.  The  statement  relative  to  Dr  Char- 
ters In  Who's  Who  does  not  show  that  Dr.  Chart* rs  was  ever  con- 
nected in  any  way  with  Columbia  University  or  any  department 
making  up  that  Institution. 

-(5)  Please  have  a  check-up  made  of  the  record  you  have  on 
scholastic  attainment  of  every  teacher  In  the  Washington  schools 
and  advise  how  many  of  them  have  at  any  tune  attended  the 
Teachers  College  of  Columbia  University." 

Obviously,  with  a  personnel  of  more  than  2  900  teachers.  It  Is 
Impossible  to  supply  you  by  tomorrow  morning  with  the  Informa- 
tion requested  concerning  teachers  who  have  at  any  time  at- 
tended Teachers  College  of  Columbia  University  It  is  a  fact  that 
many  of  our  teachers.  In  common  with  the  teachers  of  the  Eastern 
States,  have  attended  the  Teachers  College  of  Columbia  either 
during  the  regular  school  term  or  especially  during  the  sumjner 
session.  This  institution  Is  usually  considered  one  of  the  out- 
standing schools  for  the  preparation  of  teachers  who  take  leave 
of  abeence  to  pursue  work  during  thf  regvilar  session  or  ^jend 
their  sununer  vacation  period  In  attendance  at  the  summer  ses- 
sion of   that   Institution. 

"(6)  Please  advise  how  many  of  the  teachers  In  the  Washington 
schools  are  graduates  of  the  Teachers  College  of  Columbia 
University." 

Again,  the  limited  time  which  you  have  Indicated  and  the  large 
number  of  teachers  concerned  make  It  lm{X3.s«lble  to  furnish  you 
with  accurate  Information  as  to  the  number  of  teachers  now- 
employed  in  the  Washington  public  schools  who  are  graduates 
of  Teachers  College  of  Columbia  University  In  view  of  the  fact 
that  we  employ  between  2.900  and  3.000  teachers.  It  Is  altogether 
probable  that  a  considerable  number  of  thone  teachers  have  at- 
tended Teachers  CoUege  of  Columbia  University  In  preparation  for 
their  teaching   career 

"(7)  What  expense  and^'or  honorariums  did  you  receive  In  1934 
and    1935?" 

This  Information  Is  not  readily  available  and  cannot  be  prepared 
In  time  to  reach  you  tomorrow  morning.  To  prepare  this  Infor- 
mation It  will  be  necessary  for  me  to  go  back  over  my  own  per- 
sonal records,  and  the  question  has  to  do  with  some  matters  con- 
cerning which  I  do  not  keep  a  pystematic  record. 

In  this  letter  I  have  undertaken  to  furnijih  you  as  promptly  as 
possible  with  the  information  which  Is  available  with  which  to 
answer  your  questions. 

Yours   very    sincerely, 

Frank  W    Ballou. 
Superintendent   of    Schools. 


Congress  of  the  Untted  States, 

House  of  REParsENTATrvrs, 
Washington.  D.  C.  March  26.  1936. 
Dr    Prank    W    Ballou. 

Suprrtntmdmt   of   Schools. 

Franklin  Building.  Thirteenth  and  K  Street;^  NW.. 

Washington,  D.  C. 
Dear  Dr  Ballou  I  am  Just  in  receipt  of  your  letter  of  March 
26  in  anf^wer  to  my  letter  of  that  date.  I  will  ask  you  to  please 
furnish  me  at  the  earliest  date  poeislble  complete  answers  to  ques- 
tions 1.  5.  6.  and  7  contained  In  my  letter  of  March  25  and  which 
In  your  letter  you  failed  to  answer. 

Regarding  question  1.  while  you  state  that  you  received  no 
honorRrlum.s  or  fees  you  do  admit  that  you  received  certain  money 
representing  expenses,  and  I  will  ask  you  to  please  check  up  and 
advise  me  the  approximate  total  amount  that  you  received  cover- 
ing expenses,  or  for  any  other  purpose,  dtirlng  the  5  years  you 
acted   as   secretary    to  the    Commission. 

Regarding  questions  5  and  6.  the  information  I  requested  Is 
available,  because  It  will  be  found  In  the  flies  of  your  teachers 
filed  with  your  oOce  or  the  Board  of  Education  at  the  time  they 
were  appointed,  or  In  such  additional  data  as  Is  kept  In  their  files 
since  their  appointment. 

Regarding  question  7.  It  ought  to  be  a  very  easy  matter  for  you 
to  check  bark  and  ascertain  the  aggregate  of  honorariums  said 
money  covering  expenses  that  you  received  in  1934  and  1935  for 
lectures  or  services  rendered  outside  of  your  position  as  Super- 
intendent of  the  Washington  schools. 

Thanking  yDU  to  give  us  this  Information  at  the  earliest  date 
possible.    I   am, 

Very  sincerely  youta, 

Thomaj  L.  Blanto». 


Prank  W    Bau-ou. 
Superintend EVT  or  Schools, 
Franklin    Aomznistration    Building. 

Washington,  D.  C,  March  31,  1936. 
Hon.  T*HOMAfl  L.  Blanton, 

Chairmen.  Subcommittee  on  the  Distrirt  of  Columbia  Appro- 
priation Bill,  United  States  House  of  Representatives,  Wash- 
ington, D.  C. 
Mt  Dear  Congressman  Blanton:  Your  letter  of  March  26.  1936. 
was   dulv    received      In   your   letter   you   renew   your   request    that 
I  furnish  you  with  certain  information  for  which  you  ask  in  your 
letter   of   March    25,    1936.    which    I    could    not   furnish    because   it 
was   not   available      In    paragraphs   5   and    6   you   ask  for    a   state- 
ment indicating  the  number  of  teachers  who  have  attended   the 
Teachers    College    of    Columbia    University    at    any    Ume    and    the 
number  of  teachers  who  are  graduates  of  the  Teachers  College  of 
Columbia  University. 

In  connection  with  the  hearings  on  the  District  of  Columbia 
appropriations  bill  for  1936.  In  response  to  your  request,  I  fur- 
nished you  with  Information  regarding  paragraphs  5  and  6  Inso- 
far as  those  inquiries  relate  to  teachers  recently  appointed.  That 
information  may  be  found  on  pages  515  to  519  In  the  testimony 
of  the  hearings. 

The  files  of  the  board  of  exarrlners  contain  Information  relating 
to  those  teachers  who  were  graduate*  of  Teachers  College  when 
appointed.  A  record  of  information  on  file  in  the  office  of  the 
board  of  examiners  would  not  show  the  number  of  teachers  now 
employed  In  the  public  schools  of  Washington  who  have  since 
appointment    secured    degrees   from   Columbia    University. 

Moreover,  teachers  are  not  a&ked  to  report  to  this  office  or  to 
any  other  office  their  attendance  at  siunmer  school  m  any  insti- 
tution of  higher  learning.  Accordingly,  there  is  no  record  to 
show  how  many  t-eachers  in  the  Washington  schools  have  at- 
tended Teachers'  College  or  received  degrees  from  Teachers  CoUege 
since  appointment. 

The  information  necessary  to  answer  paragraphs  5  and  6  of  your 
letter  can  be  secured  only  by  formal  Inquiry  of  all  teachers  In  the 
Washington  schools. 

In  accordance  with  the  practice  in  such  ca«es,  this  request  will  be 
brought  to  the  attention  of  the  Board  of  Education  at  the  meeting 
tomorrow  afternoon  for  the  authorization  to  circularise  the  teachers 
of  the  public  schools  of  Washington  to  secure  tliis  information 
for  you. 

As  soon  as  this  Information  can  be  procured,  as  well  as  the  other 
information  for  which  you  aak  can  be  assembled,  I  shall  submit 
that  information  to  you. 

Very  cordially  yours, 

Frank  W   Ballou, 
Superintendent  of  Schools. 


Congress  of  the  Uniilu  States. 

House  of  Represent attvss, 
Washington.  D.  C.  April  1,  1936. 

Dr.  Prank  W   Ballou, 

Superintendent  of  Schools, 

Franklin  Building,  Thirteenth  and  K  Streets  NW. 

Washington,  D.  C. 
Dear  Dr    Ballou:   I  have  your  letter  of  March  31  replying  to  my 
letters  of  March  25  and  26. 

Respecting  the  inquiries  I  made,  about  which  you  yourself  have 
the  Information  In  your  own  persoioal  files,  it  does  occur  to  me 
that  you  cotild  have  furnished  this  Information  within  the  time 
that  has  elapsed  since  my  letter  of  March  25  reached  you  by  special 
deliverv  on  that  date.  I  would  like  to  have  such  information  right 
away.  I  thought  it  wotild  be  preferable  and  least  Inconvenient  to 
you  to  send  us  this  data  In  a  letter  rather  than  have  you  come 
before  our  committee  and  be  interrogated  about  it.  I  hope  you  will 
aend  it  right  away. 

Very  sincerely  yours, 

(Signed)     Thomas  L.  Blantom. 


Feaitk  W.  Ballou,  SuPKHiNTENnENT  or  Schools. 

Praioclin  Administration  Building. 

Washington,  D.  C,  April  14,  1938. 

Hon.  Thomas  L.  Blanton. 

Chairman,  Subcommittee  on  the  District  of  Columbia  Appro- 
priations   Bill    for    1937,    United    States    House    of    Repre- 
sentatives.  Washington,  D.  C. 
1       Mt  DE.\a  Congressman  Blanton:    I  have  before  me  your  letter 
of  April   1,   1936,  with  further  reference  to  your  letters  of  March 
25  and  26. 

In  my  letter  to  you  of  March  25,  1936.  I  answered  questions   (2), 
(3K  and    i4).  contained   in  your  letter  ot  March   25.   and   partially 
I  answered  question   (1);   and  in  my  letter  to  you  of  March  91,  as  a 
I  partial  answer  to  your  questions   (5)    and   (6i,  I  called  your  atten- 
tion to  certain   IrJorm.atlon  as  contained   In  the  hearings  on  the 
I  DLstrlct  of  Columbia  appropriations  bill  for  1936. 
i       This   letter   will    answer    questions    (1),    (5).    (6).   and    (7),   con- 
tained  in  your   letter  of  March  25.     I  shall  repeat  your  question 
and  reply  thereto. 

"  ( 1 )  'Vl'hat  was  the  total  amount  that  you  received  from  the 
American  Historical  Association  or  the  Commission  on  Social 
Studies    or    from    anyone    connected    with    the    above,    coveriiig 
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honorartums.  or  fees  during  the  5-year  period  that  you 

u  tha  aecrttary  for  said  Commlaalon  on  Social  Studies?" 

have  already  been  advised  in  my  letter  of  March  25.  1936. 

did  not  receive  any  fee*,  honorariums,  or  other  compensa- 

;  or  my  services  on  the  Commission  on  Social  Studies  of  the 

Historical  Association  either  as  a  member  of  that  com- 

or  as  secretary  of  that  commlaalon. 

information  regarding  the  amotmt  of  money  which  I  received 

attending   the   maadaSB  of   the   commission   on   the 

■tudlca  has  now  been  uMapilarl  and  U  submitted  to  you  in 

fcUowtng  statement,   which  shows  the  Ume  and  place  of  the 

iig  and  the  amount  of  the  expense  account  which  I  submitted 

commission  on  the  social  studies.    In  each  case  I  received  a 

for  the  exact  amount  of  the  expense  account  submitted.     I 

attend  the  session  of  the  commission  on  November  7.  192«. 

not  attend  any  of  the  sessions  of  Inarch  20-31.  1930:  hence 

Wits  no  expense  account  submitted   In  connection   with   the 

of  March  29-31.  1930      No  expense  account  was  submitted 

and  I  did  not  receive  any  expense  money  for  my  attendance 

meetings  held  In  Washington.  D.  C.  In  m»  and  1931. 

Atteintion  IS  mvited  also  to  the  fact  that  the  amount  of  money 

I  received  for  »nfn—  m  connection  with  my  attendance  at 

tings  of  the  commlmlon  covers  only  the  expenses  incurred 

for  by  me     The  fact  is  that  at  our  meeting  at  the  Unl- 

of  Chicago.  Kt  Princeton  Inn.  and  at  Brlarcllffe  Manor  the 

knd  meais  were  paid  for  by  the  director  of  the  i  niiimlmlnii 

as  m  the   case  of  other  members  of   the  com  mil  en, 

amount  of  such  expenses  was  paid  by  the  commission  and 

included  in  the  items  of  expense  submitted  by  me. 

meetfnffa  of   tHe   com  mission   on   tocial   studies,   Amrrican 

Association,  attended  by  the  superxntendent  of  schools. 

expense  items  indicated 

Expense 

Meetliig  date  and  place:  item 
Fi  b    19-17.  1929     New  York  Ctty.  N.  Y..  Carnegie  Corpo- 
ration (board  of  directors'  room). $30.  01 

a»-^0.  1929     Washington.  D   C  .  Mayflower  Hotel..      None 
lf4v   7.  8.  9.  1929     New  York  City,  council  room — social 

iclence  research  council 31. 15 

(Not  present  Nov    7.) 

29-31,  1930     AshevUle.  N.  C.  Orove  Park  Inn Hone 

(Did  not  attend. » 
A*r    8.  1930     New  York  City.  Faculty  Club — Columbia 

University 28.  S3 

at    16-18.  1930     BrlarcllfTe  Manor.  New  York. _     33  50 

Mky  7-8.  1931:    Washington.  D.  C.  Shoreham  Hotel None 

0:t   27  28.  1932:    Princeton.  N.  J.  Princeton  Inn 

0;t     12.    13.    14.    1933:     Judaon    Court — University    oT 

Chicago.  Chicago.  Ill 

Dfc.  21-23.  1933     Princeton,  N.  J.,  Princeton  Inn 
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above  tabulation  represents  all  of  the  meetings  of  the  com- 

hich  I  attended,  and  the  expense  account  for  each  meet- 

ites  the  amoxint  of  money  which  I  personally  spent  In 

tten<|ance   at   the   meetings   and    for   which    the   Conunisslon   on 

lal  Studies  reimbursed  me  by  check.    This  Is  to  certify  that 

no  other   money   In  connection   with   my   services   as   a 

of  the  Commission  on  the  Social  Studies  either  from  the 

or  from  any  other  source  whatsoever. 

Please  have  a  check  up  made  of  the  record  you  have  on 

attainment  of  every  teacher  In  the  Washington  schools 

advise   how   many   of  them   have   at   any  time   attended   the 

College  of  Columbia  University 

Please  advise  how  many  of  the  teachers  In  the  Washington 

are    graduates    of     the    Teachers    College     of     Columbia 


piibll 


order  to  secure  accurate  Information  to  answer  the  above  two 
Ions    the    superintendent    circularized    the    teaching   staff   of 
"'Ic  schools.     A  tabulation  of  the  replies   to  this  question- 
shows    that    565    teachers     attended     Teachers     College    of 
la   University    and    148    teachers    graduated    from   Teacher* 
Colleg*  of  Columbia  University.     The  following  statement  Is  sub- 
mitteq  herewith  for  your  iniormatlon: 
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This  tabulation  does  not  Include  15  teacherw  who.  because  o< 
111  health  or  other  circumstances,  have  not  sent  in  replies.  It 
also  does  not  include  two  salaries  represented  by  vacant  positions 
due  to  teachers  leaving  the  service.  In  view  of  the  fact  that  this 
Is  vacation  week  and  the  schools  are  not  In  session.  It  Is  not  pos- 
sible at  this  moment  to  secure  the  Information  concerning  the 
15  teachers  who.  for  the  reasons  Indicated,  did  not  tiXl  out  th« 
questionnaires. 

"(7)  What  expense  and  or  honorariums  did  you  receive  In  1884 
and   1935?" 

The  Information  for  which  you  asked  In  the  above  question  U 
contauied  in  the  following  statement: 
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The  above  Information  Is  complete  and  accurate  to  the  best  of 
my  knowledge  and  t>ellef 

In  my  letter  of  March  31.  1936.  I  advised  you  that  the  Informa- 
tion necessary  to  answer  paragraphs  5  and  6  of  your  letter  of 
March  25  could  be  secured  only  by  formal  Inquiry  of  all  Wash- 
ington teachers,  and  that  In  accordance  with  the  practice  In  such 
cases  I  would  place  your  request  for  this  Information  before  the 
Board  of  Education  at  Its  meeting  on  April  1  for  consideration  and 
ftpproprlate  action.  I  advsed  you  further  that  as  soon  as  this 
information,  together  with  other  Information  for  which  you  asked, 
had  been  assembled  It  would  l5e  submitted  to  you. 

At  the  meeting  of  the  Board  of  Education  held  on  April  1  the 
following  motion  was  made  by  a  Board  member  and  passed  by  the 
Board: 

"I  move  that  Dr.  Ballou  be  advised  to  give  the  Information  re- 
quested In  paragruphs  5  and  G  as  soon  as  he  can  conveniently 
obtain  the  same,  and  that  he  accompany  the  information  with  al 
letter  advising  the  chairman  of  the  District  Appropriations  Com- 
mittee that  neither  the  Board  of  Education  nor  the  Superintendent 
of  Schools  recommends  any  particular  college  or  university  for  any 
teachers  to  attend,  and  that  In  the  appointment  of  teachers  no 
preference  Is  given  to  any  standard  or  accredited  institution." 

In  addition  to  the  above  motion,  the  Board  Instructed  the  Super- 
intendent to  make  a  statement  In  this  communication  covering 
the  method  of  appointment  of  teachers  in  the  Washington  schools. 
In  accordance  with  the  Instructions  of  the  Botuxl,  I  submit  the 
following  statements: 

1.  In  the  written  and  oral  examinations  held  for  qualifying  per- 
sons for  appointment  as  teachers  In  the  Washington  public  schools. 
In  accordance  with  the  provisions  of  law.  the  boards  of  examiners 
accept  work  done  by  candidates  In  any  accredited  colleges  or  uni- 
versities at  Its  face  value,  no  preference  whatsoever  being  given  to 
the  credits  earned  In  one  accredited  Institution  as  compared  with 
credits  earned  in  another  accredited  Institution. 

2.  Neither  the  Board  of  Education,  nor  the  boards  of  examiners. 
nor  the  Superintendent  of  Schools,  nor  any  other  oflQcer  In  the 
school  system,  as  far  as  the  Superintendent  knows,  has  advised 
teachers  to  attend  one  college  or  university  rather  than  another, 
either  in  preparation  for  admission  to  the  Washington  schools  or 
In  the  pursuit  of  further  education  after  appointment. 

3.  AppomtmenU  of  teachers  are  made  from  rated  lists  of  candi- 
dates who  have  passed  written,  oral,  and  physical  examlnaticna. 
and  the  candidate  who  stands  no.  1  on  the  appropriate  list  of 
eligible  candidates  Is  Invariably  appointed  when  a  position  Is  to  be 
filled  The  rated  lists  of  candidates  qualified  for  appointment  as 
teachers  by  the  boards  of  examiners  and  submitted  to  the  Bo«rd 
of  Education  by  the  Superintendent  of  Schools  do  not  contain  any 
Information  as  to  the  colleges  or  universities  from  which  the  Indi- 
vidual candidates  received  degrees.  The  appointments  are  recom- 
mended by  the  Superintendent  and  are  approved  by  the  Board  of 
Educauon  without  any  knowled««  at  \iM  coUege  or  university  of 
wMch  randldatcs  are  graduatas. 
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On  retumini?  to  my  office  late  this  afternoon.  I  was  advl.qed  of 
your  conversation  with  my  secretary  over  the  telephone  regarding 
the  submission  of  the  information  reque-sted  by  you. 

The  Information  which  you  reque.«:ted  has  been  prepared  for  you 
as  promptly  as  it  was  possible  to  prepare  It.  To  comply  with  your 
Insistence  that  I  answer  your  Inquiry  by  9  a  m.  tomorrow  means 
that  some  of  the  Information  submitted  must  still  be  Incomplete. 
As  already  Indicated  above,  the  information  concerning  15  teachers 
Is  still  Incomplete  and  cannot  be  completed  until  after  the  teachers 
return  to  service  from  the  Easter  vacation  period  on  April  20. 
Yours  very  sincerely, 

Prakk  W.  Ballou, 
Superintendent  of  Schools. 

On  March  30.  on  the  floor  of  the  Hoxise.  Congressman  Blanton 
claimed  a  "great  victory."  He  referred  to  a  vote  of  the  Federation 
of  Citizens'  Associations  on  March  28  adopting  a  report  of  their 
speclaJ  committee  on  the  elimination  of  commtmlstlc  matter  from 
the  public  schools  of  the  District  of  Columbia. 

Congressman  Blanton  claims  his  victory  by  a  "vote  of  over 
2  to  1."    The  facts  are: 

At  that  meeting  56  delegates  of  a  total  of  130  were  present.  Four 
of  the  delegates  did  not  vote. 

Of  the  33  voting  against  tabling  the  report  of  the  special  com- 
mittee, at  lea-st  4  delegates  were  representing  groups  which  had 
written  to  the  School  Board  speclncally  endorsing  the  Sisson  bill. 
H.  R.  11375.  They  were  Selden  M.  Ely.  North  Capitol  Citizens'  Asso- 
ciation; C.  D.  Pranks,  Friendship  Heights  Citizens'  Association; 
Reed  P  Martin  and  Walter  Irey,  Takoma  Park  Citizens'  A.ssociatlon. 

Twenty-two  cltlsens'  associations  wrote  directly  to  the  School 
Board  endorsing  H  R.  11375;  two  wrote  favoring  the  rider;  the  rest 
voted  confidence  In  the  School  Board.  The  tichool  Board  voted 
unanlmou.sly  for  the  repeal  of  the  "red  rider." 

Other  organizations,  not  members  of  the  federation,  which  have 
gone  on  reccH-d  In  favor  of  H.  R  11375  against  the  rider  are:  Profe.s- 
Bional  Directors  of  Religious  Education  in  the  District  of  Columbia. 
Washington  Newspaper  Guild.  Washington  Teachers"  Union  of  the 
American  Federation  of  Teachers,  Junior  High  School  Teachers' 
Association.  Elementary  Principals'  Association.  Education  Asso- 
ciation of  the  District  of  Columbia.  Board  of  Managers  of  the  Dis- 
trict of  Columbia  Congress  of  Teachers  and  Parents.  Parent  Educa- 
tion Lay  Teachers  Group  of  the  District  of  Columbia  Congress  of 
Parents  and  Teachers,  and  the  Parent-Teachers  Associations  of  the 
Horace  Mann.  Bancroft.  Jackson,  and  Cooke  Schools. 

Hundreds  of  letters  from  eminent  persons  in  various  professions 
throughout  the  country  have  been  received  by  the  School  Board 
commending  It  for  Its  emphatic  stand  against  "gag"  legislation,  and 
In  defense  of  the  so-called  communistic  textbooks  used  In  the 
classrooms. 

Some  of  these  people  are :  Prof.  Mary  Wooley.  president  of  Mount 
Holyoke  CoUepe;  William  J.  Bogan.  superintendent  of  schools, 
Chicago;  Ray  Lyman  Wilbur.  Secretary  of  the  Interior  under  Mr. 
Hoover,  and  an  endless  list  of  persons,  who.  though  not  directly 
affected  by  this  measure  were  sufBciently  aroused  by  the  ridiculous 
and  dangerous  violation  of  our  constitutional  rights. 

The  Central  Labor  Union,  representing  all  organized  labor  In 
the  District  of  Columbia,  has  gone  on  record  In  favor  of  H  R. 
11375,  as  well  as  the  citizens  of  the  District  of  Columbia  as  repre- 
sented through  their  responsible  and  respectable  newspapers. 

In  view  of  these  facts  Congressman  Blanton's  "victory"  appears 
empty  and  his  boast  that  Washington  citizens  are  In  favor  of  the 
absurd  measure  is  out  of  harmony  with  the  facts. 

The  "red  rider"  was  condemned  by  a  prominent  lawyers'  associa- 
tion— the  Committee  on  Federal  Legislation  of  New  York  County 
Lawyers'  Association — In  the  following  decision: 

"The  question  is  not  one  of  approving  or  disapproving  com- 
munism. It  Is  one  of  good  administration  and  constitutional 
liberty.  This  is  arbitrary  Interference  with  administration.  The 
Communist  doctrines  ought  not  to  be  taught  with  the  taxpayers 
money,  any  more  than  the  doctrines  of  any  other  party  ought, 
but  there  Is  no  reason  for  singling  the  party  out  for  special  legis- 
lative treatment.  It  is  entitled  to  equality  of  treatment  with  all 
other  political  parties. 

"The  spirit  of  the  Constitution,  as  found  In  the  Bill  of  Rights, 
protects  freedom  of  speech;  property  rights,  including  the  right  to 
earn  a  living;  and.  generally,  guarantees  to  American  citizens 
freedom  of  thought,  expression,  and  action. 

••The  pro\'islon  in  the  District  of  Columbia  appropriation  bill 
relating  to  the  teaching  of  communism  is  not  in  accordance  with 
the  spirit  of  these  constitutional  provisions  for  orderly  liberty  and 
ought  to  be  repealed." 

Trickery  and  falsification  have  been  resorted  to  in  an  effort  to 
force  the  Congress  of  the  United  States  to  pass  this  legislation  and 
every  means  has  been  used  to  hide  from  them  the  true  facts. 

Mr.  BLANTON.  Mr.  Speaker,  in  \new  of  the  fact  that 
much  of  the  speech  of  the  gentleman  from  New  York  [Mr. 
Sisson]  has  been  In  ciiticLsm  of  me  because  I  helped  to  pass 
what  he  call.'^  the  "red  rider"  to  stop  communLsm  in  .schools, 
I  a.sk  unanimous  consent  to  proceed  for  15  minutes  to  reply 
theret-o. 

Mr.  CLARK  of  Idaho.  Reser\-ing  the  right  to  object.  Mr. 
Speaker,  it  is  very  diflScult  and  unpleasant  to  object  to  the 
gentleman's  request,  but  we  are  prepared  to  go  ahead  with 
the  Consent  Calendar.    Maui'  Members  have  bills  on  that 


calendar,  and  we  should  like  to  pet  them  disposed  of:  but  in 
view  of  the  situation.  I  shall  not  object  to  this  request,  but 
shall  object  to  any  further  requests  for  time  until  we  have 
dispo-sed  of  the  Consent  Calendar. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texa.s? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  the  facts  connected  with 
what  is  termed  the  "red  rider"  issue  are  so  well  known  to 
and  understood  by  the  substantial  Members  of  this  Congress 
that  I  would  not  deem  it  necessary  to  take  this  floor  at  this 
time  were  it  not  for  the  cowardly  attack  made  this  morning 
by  the  Washington  Post  on  the  distinguished  Speaker  of  this 
House.  I  am  not  going  to  permit  that  cowardly  attack  to 
go  unanswered. 

The  Washington  Post  yesterday  quoted  the  gentleman 
from  New  York  [Mr.  Sisson]  as  stating  that  he  had  thrown 
the  responsibility  of  not  taking  up  the  Sisson  bill  upon  the 
shoulders  of  the  Speaker  of  the  House.  Then  this  morning, 
in  an  editorial  headed  "Up  to  the  Speaker",  the  Washington 
Post  said  that  the  "  'red  rider'  was  imposed  by  trickery",  and 
then  said,  "To  this  cowardly  and  contemptible  procedure 
Speaker  Byrns  is  now  making  himself  a  party."  The  Post 
said  that  "the  Speaker  was  responsible  for  refusing  the  Sis- 
son bill  its  place  on  the  calendar  of  April  27",  and  the  Post 
further  said  "the  Speaker  will  also  be  responsible  if  this 
policy  of  sabotage  is  continued  on  May  11."  The  Washing- 
ton Post  further  said,  "Just  why  is  the  Frazier-Lemke 
farm -mortgage  refinancing  bill  to  be  brought  to  a  vote  on 
May  11,  of  all  days?" 

The  able  and  distinguished  Speaker  of  this  House  has  the 
respect,  confidence,  and  warm  affection  of  every  Member 
of  Congress.  [Applause.]  He  has  had  nothing  whatever  to 
do  with  delaying  the  SLsson  bill,  or  with  setting  the  Prazier- 
Lemke  bill.  If  the  Post  were  possessed  of  even  ordinary  in- 
formation, it  would  know  that  a  bill  released  under  the  dis- 
charge rule  takes  its  place  on  the  calendar  for  the  first  dis- 
charge day  thereafter,  and  May  11  happens  to  be  the  first 
discharge  day  after  the  .said  Frazier-Lemke  bill  went  upon 
the  di.scharge  calendar  and,  under  the  rules  of  the  House,  it 
takes  precedence  over  the  Sisson  bill  and  every  bill  on  the 
calendar. 

SISSON    BILL    IS    NOT    ON    THE    CALENDAE 

As  a  matter  of  fact,  Mr.  Speaker,  the  posted  Members  of 
this  House  know  that  the  Sisson  bill  has  never  yet  been 
reported  to  this  House  and  has  never  been  on  the  calendar 
and  is  not  now  on  the  calendar.  But  the  Washington  Post 
did  not  know  that. 

WASHINGTON    POST    IS    ADEPT    IN    TRICKEHT 

The  only  persons  mentioned  on  the  editorial  page  of  the 
Washington  Post  as  being  connected  with  publishing  it  are 
"Eugene  Meyer,  pubhsher",  and  "Floyd  R.  Harrison,  comp- 
troller." This  publisher  is  a  past  grand  master  in  trickery. 
A  few  of  us  lately  have  found  out  all  about  how  he  got  his 
millioris,  and  I  wish  I  ha.d  the  time  to  give  you  the  facts 
about  it.  I  have  already  told  you  how  he  got  the  Washing- 
ton Post.  Only  a  few  years  ago  when  he  was  tr>-ing  to  buy 
it  from  Edward  McLean  he  then  offered  $5,000,000  for  it. 
But  at  that  time  E-dward  McLean  was  not  helpless  in  an 
institution.  A  few  years  later  David  LawTence  executed  a 
written  contract  agreeing  to  pay  $3,000,000  for  the  Post. 
Certain  manipulations  prevented  the  sale.  Then  Mrs.  Ed- 
ward McLean  offered  $2,500,000  for  it.  Her  offer  was  not 
accepted.  Then  Eugene  Meyer,  whose  Post  today  prates  about 
the  Speaker  engaging  in  trickery,  entered  Into  a  conspiracy 
and  collusion  \^nth  parties  in  Washington  who.  through  a 
paper  company  holding  an  account  against  the  Post,  brought 
an  equity  proceeding  against  it  at  a  time  when  Edward 
McLean  was  affliCted.  caused  a  receiver  to  be  appointed, 
caused  the  Washington  Post  to  be  sold,  and  it  was  bought  in 
by  a  dummy  of  Eugene  Meyer's  for  $825,000.  and  Eugene 
Meyer  immediately  incorporated  the  property  for  $1,250,000. 
spent  additional  money  on  it  in  paying  some  debts  and  reno- 
vating it.  and  now  renders  the  entire  property,  including  in- 
tangibles ol  $218,456,  lot  a  total  aggregate  value  of  only 
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which  he  pays  a  total  tax  of  only  $7,663  08  per 

year  Eiigene  Meyer  rendered  seven  automobiles 
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Meyer's  comptroller  for  his  Washington  Post. 
Harrison,  renders  no  real  property  for  taxes, 
no  personal  property  for  taxes,  and  does  not  pay 
In  taxes  to  the  District  of  Columbia,  but  he  ■ 
n^andamus  suit  pending  against  him  to  make  him  ^ 
because  I  insisted  that  he  should  pay  taxes 
property,  and  not  have  the  people  of  the  States  to 
.700.000  for  him  and  others  here  each  year  out 
he  and  his  boss  cau^e  me  to  be  attacked 
the  Washington  Post. 
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ANSWZEIMG    IN    THZ    DAUC 

hekrd  what  the  gentleman  from  New  York   [Mr. 

jaid  here  in  his  22  minutes'  speech,  but  I  do  not 

Is  going  to  print  in  the  Record  as  his  exten- 

which  he  did  not  speak  here  on  the  floor; 

be  impossible  for  me  to  answer  all  that  he  may 

Racoiu).    I  want  the  readers  of  this  Rscoro. 

may  be,  to  detemune  which  part  of  his  printed 

spoke  here  where  I  could  hear  him.  and  which 

prl|ited   after  Congress   adjourned  that   I  did   not 

I  have  heard  of  his  contentions  that  he  has 

time  to  time,  hence  I  will  attempt  to  answer  some 


■  tcxirr  MABCH  or  couMxrtnsm  ok  capttol 
\rhen  a  bunch  of  organized  Communists  marched 
Capitol,  one  of  them  was  arrested  and  from  his  per- 
papers  were  taken,  and  as  my  name  was  men- 
of  them  they  were  turned  over  to  me.     In  one 
said,  in  substance,  as  I  quote  from  memory  only, 
to  stir   up  trouble,   cause   dissentions.   and 
against  Blanton.  of  Texas,  as  he  was  flghting 
and  was  the  Communists'  worst  enemy." 
ooNcnmuTE  ott  blantoh 


^  ere 


It  to  all  of  my  colleagues  here  as  to  whether 

later    followed   a   communistic   concentration 

of  Texas.    But  I  was  able  to  withstand  it. 

:aN    WITUSTAJrO    AIX    SIS80N    BILL    ATTACKa 


BUUITON 


llr 
Recorc 
inj 


ible  to  withstand  this  attack  the  gentleman  from 

SissoN  1  has  made  on  me  today.     When  read- 

D  analyze  it,  they  will  see  that  there  was  an 

ure  me  in  my  district.     But  it  wiU  not  injure 

and  I  think  alike  on  this  question  of 

unlam  out  of  our  public  schools. 

ricHT  rxAinD  ur 

Wishlngton  Times  for  April  20.  1936.  under  head- 
Mapped  to  Repeal    Red  Rider*  ".It  was  stated 
w^Hild  be  a  conference  between  Mr  Prkd  Sissow,  of 
.  MAtntY  Mavekick.  of  Texas;  Mr.  Byron  Scott. 
and  Mr.  Vrro  Marcantonio,  of  New  York;  to 
titles  they  will   employ  "  and  that   they  would 
by  which  they  will  be  able  to  maneuver  the 
t^irough  as  rapidly  as  possible  ".  and  I  have  the 
that  this  speech  against  me  today  is  a  part 
out  tactics"  and  satd  "devised  plans "  and 
rs." 


preflume 
'ma>ped- 


maneuve 

n  KM    CKICAOO    PSOPUt    HATS    RXASO    ABOTTT    TT 

Now.  let  \m  aee  what  outsiders  say  about  the  bill  of  the 
t|-om  New  York.    Ue  called  our  law  to  stop  com- 


munism the  "red  rider."  Here  is  the  latest  edition  of  a 
magazine  that  Is  gotten  out  by  one  of  the  greatest  patriots 
in  the  NaUon,  Mr.  Harry  Jung,  of  Chicago. 

Mr.  SISSON.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  BLANTON.     In  Just  a  minute,  pteaie. 

Mr.  Jung  has  done  more  for  American  Institutions  in  the 
United  SUtes  than  anybody  else  I  know  of  except  Francis 
Ralston  Welsh,  of  Philadelphia. 

This  magazine  sajrs,  "The  Sisson  bill  Is  a  'sissy'  bill." 
[Laughter.]  He  says  It  ought  to  be  called  the  "sissy"  bill, 
because  it  seeks  to  put  communism  back  Into  the  schools 
when  by  your  unanimous  vote,  and  the  unanimous  vote  of 
the  Senate,  the  Congress  has  voted  to  take  It  out. 

TZSM    "turrto    in"    LAUOHABL.! 

I  want  to  give  you  a  history  of  how  the  so-called  "red 
rider",  which  Is  the  law  that  prevents  communism  from 
being  indoctrinated  in  the  public  schools  here,  came  to  be 
passed  by  Congress. 

Now.  he  says  we  have  no  evidence  of  communism.  Why, 
way  back  yonder  before  he  came  to  Congress — and  all  you 
who  have  been  here  know  about  It — there  was  a  lady  teacher 
In  the  Western  High  School,  while  teaching  English,  tried 
to  Indoctrinate  her  class  with  communism,  and  the  Board 
of  Education  suspended  her  and  the  order  is  on  the  minutes 
of  the  School  Board  now.  She  was  suspended  from  the 
Western   High  School  for   teaching   communism. 

Now,  I  am  going  to  tell  the  gentleman  from  New  York 
something.  Did  you  know  that  4  years  after  Dr.  Ballou 
came  to  Washington  one  of  our  good  former  distinguished 
colleagues 

Mr.  SISSON.     Will  the  gentleman  yield? 

Mr.  BLANTON.  Not  Just  now.  I  did  not  Interrupt  the 
gentleman;  I  sat  patiently  during  his  22  minutes.  Did  you 
know  that  one  of  our  former  colleagues,  a  Republican,  a 
splendid  man.  Dr.  Summers,  of  the  State  of  Washington, 
got  up  here  on  this  floor  on  May  3.  1924.  4  years  after  Dr. 
Ballou  took  charge  of  the  schools,  and  introduced  and 
passed  the  first  "red  rider"  against  teaching  communism? 
He  said  that  the  teachers  in  the  Washington  schools  had 
been  teaching  there  is  no  God.  and  that  our  Government  was 
inferior  to  other  governments.  He  said  that  the  time  had 
come  to  stop  It,  and  without  a  vote  against  it  he  then  passed 
the  first  "red  rider ",  and  it  passed  the  Senate  and  was  signed 
by  the  President  and  became  law. 

But  to  keep  within  the  point  of  order  he  attached  it  as 
a  limitation.  That  was  on  the  statute  books  for  a  year. 
The  next  year  he  passed  it  again  as  a  limitation  In  spite  of 
all  this  hue  and  cry  about  "factual  instruction"  and  "aca- 
demic freedom" — that  Is  the  cry  of  the  Communists  and 
anarchists  when  you  want  to  get  rid  of  communistic  teach- 
ings.     'Academic  freedom!" 

Dr.  Summers  passed  the  first  "red  rider"  on  May  3. 1924.  as 
I  have  stated  and  it  was  on  the  statute  books  for  2  next 
years.  Then  Dr.  Ballou  got  his  organization  to  work;  they 
got  it  started.    They  demanded  "academic  freedom!" 

Mr.  LORD      Point  of  order,  Mr.  Speaker. 

The  SPEIAKER.     The  gentleman  will  state  It. 

Mr  LORD.  We  on  this  side  should  like  to  hear  the  gentle- 
man. We  can  see  that  he  Is  talking,  but  we  on  this  side 
cannot  hear  what  the  gentleman  says. 

Mr.  BLANTON  I  always  speak  to  the  side  where  the 
audience  is  the  largest,     l Laughter.) 

Now.  Just  to  show  that  the  Washington  Post  cannot  be 
depended  upon.  In  an  Issue  In  April  1936  it  says  that  Hono- 
lulu is  2J00  miles  long.  Why.  one  of  our  big  16-lnch  guns 
on  one  side  of  the  Island  can  shoot  over  the  city  of  Hono- 
lulu and  the  entire  island  and  knock  a  battleship  out  of 
water  on  the  other  side.    Twenty-two  hundred  miles  long! 

Mr.  SISSON.     Will  the  gentleman  yield? 

Mr.  BLANTON.  Not  Just  now.  The  Post  says  the  city 
of  Honolulu  Is  2.200  miles  across  It;  is  not  that  ridiculous? 
I  quote  from  the  Post: 

It  U  3.a00  mllM  from  one  end  of  the  ctty  to  the  other.  It  takes 
about  4  hours  to  fly  from  Chicago  to  New  York.  To  fly  acroM 
HoDolulu  In  thiB  uiDS  you  would  have  to  trarsl  more  than  500 
miles  an  hour. 


1936 
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Tlio  who!?  Lsland  of  Oahu  is  only  29  miles  across,  and  yet 
the  Post  talks  about  Honolulu  being  2.200  mUes  long!     You 
cannot  believe  a  thing  you  see  In  that  Washington  Post. 
Mr.  MAY.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.   BLANTON.     No:    I   am   sorry   I   cannot.     After   that 
1924  "red  rider"  and  the  1925  "red  rider"  had  expired.  In  1928 
there  was  a  big  Investigation  of  the  schools  here  about  com- 
munl.sm.     I  wish  you  would  see  what  the  Washington  Star 
said  about   It — where  they   found  three  different   organiza- 
tions of  students,  communLstlc.   in   three  schools  trying  to 
communlze  the  student  body— three  different  ones  in  1928. 
The  gentleman  a*ks.  Who  Ls  against  It?    The  American  Le- 
gion of  Washington  sent  Its  high  officers  before  the  committee 
that  held  hearings  on  his  bill,  where  he  was  almost  presid- 
ing, although  he  was  not  a  member  of  It.     He  was  himself 
conducting    much    of    the    hearings.     They    said.    "We    are 
against    it   '      Tlie   American   Legion   is   against   it.    and    all 
sorts  of  fun  was  made  of  them.    They  had  a  crowd  of  pinks 
there   to   laugh    the    American   Legion   officials   down   e\ery 
tune  they  said  anything  against  the  "sissy"  bill.     In  addi- 
tion to  that.  General  Fries,  who  had  charge  of  our  Chemical 
Warfare  Service  in  France,  a  retired  major  general,  who  is 
at  the  head  of  the  American  Legion  and  also  who  repre- 
sents a  hundred  different  orgaruzationi  in  Washington,  ap- 
peared  there    and   said.   "We   don't    want   this   'red   rider' 
repealed;  we  don't  want  this  'sissy'  bill:  we  don't  want  com- 
munism back  in  the  schools."    George  E.  Sullivan,  who  was 
a  representative  of  the  Federation  of  Citizens  Association — 
63  different  organizations  of  citizens'  associations — appeared 
there  and  testified   against  this  "sissy"  bill  and  said  they 
did  not  want  it. 

Mr.  SISSON.    Mr.  Speaker,  a  point  of  order. 
The  SPEAKER.     The  gentleman  wUl  state  it. 
Mr.  SISSON.    If  the  gentleman  means  by  referring  to  the 
"sissy"  bill  to  call  me  a  sissy,  I  object  to  his  remark.s,  be- 
cause I  can  take  care  of  myself  without  wearing  a  .sword  or 
a  visor. 

lir.  BIJVNTON.  That  is  not  a  point  of  order.  Mr. 
Speaker.  1  have  a  nght  to  call  this  the  "sissy"  bill.  One  of 
the  greatest  patriots  in  the  United  States  has  named  it 
that — Mr.  Harry  Jung,  of  Chicago;  and  anything  that  Mr. 
Jung  says  about  a  bill  being  against  the  interest  of  the 
country,  I  believe.  I  have  been  following  him  for  years  on 
Americanism  and  Americanization  matters. 

Mr.  LUCAS.  Mr.  Speaker,  will  the  gentleman  3^eld? 
Mr.  BLANTON.  I  am  sorry  I  cannot  yield.  Let  me  tell 
you  another  thing.  If  you  look  on  page  278  of  this  hearing 
on  the  "sis.sy"  bill,  you  will  see  where  the  Communists  of 
the  District  of  Columbia  were  allowed  by  the  chairman  to 
express  their  antagonism  again.st  the  "red  rider",  and  their 
endorsement  of  the  "sissy"  bill.  My  God,  has  it  come  to 
pass  that  a  committee  of  Congress  will  let  Communists  place 
their  \iews  in  hearings  on  a  bill  being  passed  to  repeal  a 
law  that  stops  communi-sm  in  the  schools? 

Mr.  DEEN      Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLANTON.     I  have  only  15  minutes. 
Mr.  DEEN.     Just  one  short  question. 
Mr.  BLANTON.     Verj'  well.  I  yield. 

Mr.  DEEN.  The  gentleman  stated  that  the  chairman  of 
the  committee  allowed  Coinmiuiists  to  place  their  views  In 
the  hearings.    Who  is  the  chairman? 

Mr.  BLANTON.  He  Is  the  gentleman  from  Maryland 
[Mr.  Kennedy].  The  chairman  put  that  in.  a  statement 
from  the  Commimists  of  the  District  of  Columbia  In  favor 
of  the  "sissy"  bill  and  against  the  "red  rider."  You  will 
find  it  on  page  278  of  this  hearing. 

There  was  an  appropriation  of  $78,000  that  they  asked 
for  character  education,  and  I  showed  that  Dr.  Ballou.  who 
asked  for  that,  for  5  years  had  been  associating  with  Commu- 
nists, Dr.  Charles  A.  Beard,  Dr.  George  S.  Count,  for  5  years, 
acting  as  secretary',  and  after  spending  $600,000  all  they 
did  was  to  bring  out  a  book.  Conclu.sions  and  Recommenda- 
tions, and  I  made  Dr.  Ballou  himself  admit  It  was  so  com- 
munistic that  he  would  not  sign  It.  He  would  not  sign  it 
because  he  knew  if  he  did  sign  it  he  would  not  hold  his 
XHace  In  this  pubhc-school  system  6  minutes;   but  he  has 


put  the  book  here  In  the  schools;  he  has  put  that  com- 
munistic book.  Made  in  Russia,  in  the  schools:  he  put  this 
blackguarding,  obscene,  blasphemous  book.  The  Boy  and  Girl 
Tramps  of  America,  in  these  schools,  and  they  have  been 
read  so  much  by  the  children  that  the  back  of  one  of  them 
is  worn  off  and  it  was  put  in  the  bindery. 

I  say  to  the  gentleman  that  every  member  of  our  committee 
was  unanimous  in  droppmg  this  character  education.  Every 
member  of  our  committee  was  imanimous,  holding  that  com- 
mtinism  has  gotten  a  hold  on  these  schools. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  MAVERICK.     Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman's  time  be  extended  for  5  mmutes. 
The  SPEAKER.    It  there  objection? 
There  was  no  objection. 
Mr.  BLANTON.    I  yield  to  my  colleague. 
Mr.  MA\^RICK.     I  do  not  want  to  ask  any  questions. 
Mr.  BLANTON.     I  thank  the  gentleman. 
Mr.  MAY.     Mr.  Speaker,  '%-ill  the  gentleman  yield? 
Mr.  BLANTON.     I  yield  to  the  genUeman  from  Kentucky. 
Mr.  MAY.     Every  Member  of  Congress,  before  he  takes  his 
seat  and  before  he  can  draw  his  money,  is  required  to  take 
a  constitutional  oath.     What  objection  is  there  to  requiring 
a  teacher  who  is  teaching  or  attempting  to  teach  communism 
in  the  schools  in  the  District  of  Columbia  to  take  such  am 
oath? 

Mr.  BLANTON.     This  hearing  on  the  "sissy"  bill  says  it 
Interferes  with  their  "academic  freedom." 

Mr.  SISSON.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLANTON.  I  am  sorry,  I  have  not  the  time.  I  want 
to  answer  the  gentleman  from  Kentucky.  I  am  going  to 
give  you  the  full  history  of  the  "red  rider."  I  want  you  to  get 
this,  my  colleagues.  This  "red  rider"  passed  this  House  after 
being  read  at  the  Clerk's  desk  by  unammous  vote.  WTiere 
was  the  gentleman  from  New  York  [Mr.  Sisson]  if  he  ob- 
jected to  it?  Why  did  he  not  get  up  and  call  a  quorum? 
Why  did  he  not  get  up  and  make  a  point  of  order?  Why 
did  he  not  offer  an  amendment?  Why  did  he  not  ask  to 
speak  against  it?  He  was  as  silent  as  the  grave.  It  passed 
the  Senate  by  unanimous  vote.  His  Senator  and  the  chair- 
man of  that  committee.  ever>-  Senator  who  was  in  that  con- 
ference understood  what  it  was.  After  being  read  it  was 
passed  by  unanimous  vote.  All  this  "red  rider"  does  is  to 
prevent  teachers  from  indoctrinating.  The  gentleman  from 
New  York  [Mr.  PrrzpATRicK]  was  correct  when  he  said  that 
the  Corporation  Counsel  had  given  an  opinion  to  the  Board 
of  Education  that  this  law  does  not  stop  factual  instruction. 
It  only  stops  indoctrinating.  He  said  that  teaching  and  ad- 
vocating meant  indoctrinating. 

Mr.  MAVERICK.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLANTON.     If  I  have  time,  just  a  minute.     So  long  as 
the  teachers  do  not  indoctrinate,  this  law  does  not  curtail 
them  in  any  respect. 

We  told  Dr.  Ballou  a  half  a  dozen  times  that  if  he  would 
instruct  his  teachers  that  they  must  obey  that  law  as  in- 
terpreted by  Corporation  Counsel  Prettsmian,  we  would  have 
the   Comptroller  General  withdraw   the   afifldants. 

Dr.  Ballou  told  me  in  my  office  he  would  not  do  It.  Dr. 
Ballou  told  me,  "I  will  never  agree  to  have  my  2.900  teachers 
restricted  in  any  manner.  I  want  them  to  be  able  to  teach 
everything  they  please." 

Mr.  MAVERICK.     Mr.  Speaker,  will  the  gentleman  jield? 
Mr.  BLANTON.     Not  now.     Because  he  would  not  do  that, 
the  Comptroller  General  required  these  affidavits  but  in  no 
way  prevents  proper  factual  instruction. 

I  believe  that  the  membership  of  this  House  would  express 
themselves  again  as  they  expres.sed  themselves  on  that  Dis- 
trict bill,  when  on  a  roll  call  vote  there  were  only  26  Mem- 
bers who  voted  against  that  bill.  With  83  pages,  it  pa&sed 
almost  unanimously.  I  will  agree  with  the  gentleman  from 
New  York  [Mr.  Sisson]  right  now,  that  If  he  will  get  the 
Speaker  to  recognize  him  now,  to  take  his  bill  up  under  sus- 
pension, although  that  bill  is  not  reported  and  is  not  on  the 
calendar,  if  the  Speaker  wiU  recognize  the  gentleman  right 
now  to  call  it  up  imder  suspei^sion  of  the  rules,  I  am  %-illing 


to  print  tha 
Thursday  or 


6638 

for  the  Speak  rr  to  recognize  him  right  now.  and  we  wlU  snow 
that  "sissy"  i>lll  under  with  such  a  big  vote  that  you  wlU 
never  hear  from  Itagain.     (Applause! 

Mr.  MAVELIUCK.    Mr.  Speaker,  will  the  genUeman  yield? 

Ifr.  BLANTON.     Let  me  finish  one  statement  and  then 

I  will  yield. 

I  have  beri  preparing  a  speech  for  three  weeks.  I  have 
been  gathering  uiformation  from  the  departments.  I  hope 
speech,  which  I  have  permission  to  do.  on 
Friday.  I  want  you  to  look  for  it  in  the  Ap- 
pendix. I'^ant  you  to  read  the  evidence  I  am  going  to 
present  to  yor,  evidence  from  the  best  people  In  Washington 
and  from  Uie  best  people  in  the  NaUnn  regarding  this 
-sissy"  bill.  :  will  guarantee  to  you  that  thoee  who  love  their 
country,  those  who  love  their  schools,  those  who  love  their 
children,  thaie  who  love  posterity  In  the  Nation,  when  they 
read  that  evidence,  will  never  vote  for  this  "sissy"  bill. 
[Applause.!    I 
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,  so  that  the  facts  may  never  again  be  mis- 
anybody  by  anybody,  I  am  going  to  relate  Just 
where,  the  present  law  to  stop  indoctnnatlng 
(jame  to  be  passed  by  this  Congress     Every  posted 
House  knows  that  it  was  not  slipped  through. 
Member  of  the  Senate  knows  that  it  was  not 
The  old  regulars,  both  m  the  Hoiise  and 
know  what  Is  going  on  all  knew  when  it  was 
fhy  it  was  passed. 
mscov^UMo  WHO  rvT  couMvmaM  in  rcrBuc  schools 
Our  subcommittee  of  the  Committee  on  Appropriations, 
which  frames  the  annual  appropriation  bill  for  the  District 
upon  the  insistence  of  Superintendent  Prank  W 
_  and  Senator  Copclaicd.  aUowed  in  the  1934-35  bill  the 
of  $83,385  to  install  character  education  in  the  Wash- 
ington schools.    We  assumed  that  it  would  be  installed  in  all 
Ot  tte  175  c  liferent  schools  of  the  public-school  system  of 
Wlrthlngton,  and  that  the  kind  of  character  education  that 
Superintend  mt  Ballou  had  in  mind  would  be  the  worth-while 
kind  that  w(uld  help  to  cultivate  in  the  hearts  and  minds  of 
the  99,000  Vashington  school  children  a  greater  respect  for 
law  and  ord<  r.  for  our  Constitution  and  institutions,  honesty, 
truthfulness  kindness,  rescard  for  the  rights  and  Interests  of 
others,  loyalty,  devotion,  and  patriotusm  to  flag  and  country. 
.vjbriety.  cleiLn  living,  and  abstention  from  vices  and  harmful 
practices.     We  never  dreamed   that  Superintendent  Ballou 
had   an   ulterior   motive   or   that   he   intended   to   inculcate 
subversive    ioctrtnes.     A   year   passed.     That    $63,385   was 
ipent.  and  pasted. 

Superintendent  Ballou  ^hen  demanded  $87,540  for  charac- 
ter education  in  the  1935-36  bill.  Reputable  teachers  ad- 
vised us  it  Was  a  farce  and  that  nothing  worth  while  had 
been  accomplished.  We  learned  that  there  had  been  no 
attempt  andfthere  was  no  plan  to  attach  it  to  but  10  schools. 
5  white  and  5  colored,  wholly  ignoring  the  other  U5  public 
schools  m  Washington  which  embraced  most  of  the  school 
diildren  mi  the  District  of  Columbia.  We  learned  that  to 
guide  it  Dr. I  Prank  W  Ballou  had  placed  his  said  coworker 
and  cocoUaborator,  Dr  W  W  Charters,  in  charge  of  it, 
notwithstanthng  the  fact  that  Dr  W  W.  Charters  is  a  pro- 
fesaor  in  th^great  Ohio  State  University,  which  at  all  times 
needs  his  i^ndivided  attention  at  Columbus,  but  Superm- 
tendent  Ba|lou  and  his  Washington  Board  of  Education 
nevertheless!  employed  Dr,  Charters  and  allowed  him  to  com- 
mute back  *nd  forth  from  Columbus,  Ohio,  to  Washington. 
D.  C.  and  paid  hun  out  of  the  appropnaUon  made  by  Con- 
gress the  sHim  of  $50  per  day  and  ail  traveling  and  sub- 
llitence  expanses. 


*orsK  -TTooo  OUT  ACAnrsT  rr»THi«  w\st« 
We  memi>ers  of  the  House  committee  refu.sed  to  allow 
Superintendjent  Ballou  this  additional  $87  540  requested  by 
him  for  so4called  character  education,  and  we  refused  to 
put  It  In  trie  House  bill  last  year,  and  on  a  proposal  then 
vigorously ^lade  from  the  House  floor  to  insert  the  $87  540 
by  way  of  an  amendment,  the  Hou.se  of  Repre.sentauves 
voted  down  the  amendment  and  refused  to  allow  it. 


»»T  t  nn    THm    CKNTEUD    fOBCtS    OW    BSlf  ATS 

Then  Superintendent  Ballou  Importuned  the  Thomas- 
Copeland  subcommittee  of  the  Senate  to  give  him  his  $87,540. 
which,  remember,  was  addiUonal  to  the  $63,385  the  Thomas- 
Copeland  subcommittee  of  the  Senate  had  caused  to  be 
given  Ballou  the  preceding  year,  and  Senator  Copelakd 
caused  the  appropriation  for  character  education  to  be  in- 
serted in  the  bill  as  a  Senate  amendment.  In  the  confer- 
ence that  ensued  between  the  House  and  Senate  the  House 
conferees  refused  to  agree  to  it.  The  conference  became 
deadlocked  and  the  Senate  conferees  held  It  up  for  many 
weeks.  The  House  conferees  were  given  to  understand  that 
unless  they  agreed  to  the  Copeland  amendment,  allowing 
the  appropriation  for  character  education,  there  would  be 
no  bill,  even  though  the  conferees  might  agree  on  all  of  the 
other  113  amendments  the  said  Senate  subcommittee  had 
placed  on  the  House  blD. 

BAIXOU    «*TT1     ma    cnAMACTKM    IDtJCATIOW     WAS     NOT    T«ACHTHO     MOaALfl 

Our  committee  knew  that  in  his  address  in  New  York 
City  on  his  Washington  Experiment  In  Character  Education, 
Dr  Ballou  had  said.  "It  Is  not  teaching  morals. '  We  began 
to  wonder  Just  what  it  was  teaching.  In  his  testimony  be- 
fore our  subcommittee  (hearings,  p.  477)  Dr.  Ballou  testi- 
fied: "What  we  are  trying  to  do  Is  to  set  up  a  new  philos- 
ophy of  education."  And  referring  to  his  teachers  who  were 
teaching  character  education.  Dr.  Ballou  said;  "Whose 
philosophy  has  got  to  be  changed  fimdamentally"  (hear- 
ings, p.  482  >.  Such  a  ridiculous  assertion  caused  the  fol- 
lowing comment  from  the  distinguished  gentleman  from 
Missouri: 

fcCr.  Cawkon.  It  8e«nM  to  b«  a  ratlier  rtartllng  rtatement  that 
the  phUoBophy  of  all  teacherB  engaged  must  b«  changed  In  order 
to  introduce  character  training  m  the  achooU.  I  had  supposed 
that  the  phlloeophy  of  every  good  teacHer  Includes  ch*ract«r  tram- 
ing  (p    482). 

Later  the  following  question  was  asked  and  answered: 

Mr     Blanton    Do    you    mean.    IXxrtor.    that    the    philosophy    of 

education  of  the  2.900  teachers  of  the  Washington  achooU  has  to 

be  changed  f\indaxnentally? 

Dr    Baixou.  I  me&n  exactly  that. 

TOLM    "CHAaACTIB    CDUCATIOM"    WHOIJ.T    MISLXADIlfO 

Dr  Ballou  well  knew  that  If  you  were  to  ask  1.000  parents 
whether  or  not  they  would  be  In  favor  of  "character  educa- 
tion", or  "character  training  '.  as  he  sometimes  expresses  it, 
all  would  say  "yes"  without  hesitation,  as  they  would  all  as- 
sume it  would  be  the  right  kind.  They  would  not  assume 
that  It  meant  "character  debasement,"  They  would  assume 
that  would  inculcate  honesty,  truthfulness,  kindness,  pa- 
triousm,  respect  for  law  and  order,  clean  living,  and  ab- 
stention from  vices.  They  would  not  know  that  back  in  his 
mind  undisclosed  to  them  Dr.  Ballou  had  no  intention  what- 
ever of  teaching  these  worthy  traits  of  character,  or  that  in 
his  speech  In  New  York  he  would  admit  that  his  "Ballou 
character  education"  was  not  teaching  morals,  he  knowing 
at  the  time  that  his  "new  philosophy"  system  was  teaching 
"immorals"  and  moral  debasement. 

on)    NOT   KJfOW    THXN    WHAT    WX    KNOW    NOW 

At  that  time  our  committee  had  made  no  investigation 
of  the  matter,  and  never  dreamed  of  the  terrible  situation 
that  later  we  discovered  exists  In  the  Washington  public 
schools.  We  House  conferees  were  faced  with  the  problem 
of  adjusting  114  amendments  the  Senate  had  placed  on  the 
House  bill.  The  only  way  the  matter  could  be  adjusted  was 
for  an  agreement  to  be  reached  tjetween  the  House  and  Sen- 
ate conferees.  It  was  necessary  that  the  annual  supply  bill 
should  be  passed,  for  otherwise  the  District  of  Columbia 
would  be  without  its  $40,000,000  appropriations  needed  for 
the  coming  fiscal  year  We  House  conferees  were  assured 
that  the  bill  could  not  pass  unless  the  House  agreed  to  the 
Copeland  amendment  granting  Dr  Ballou  his  second  annual 
appropriation  for  his   "character  education." 

Plnally.  In  order  to  pass  the  District  appropriation  bill 
before  Congress  adjourned,  the  House  conferees  agreed  that 
they  would  allow  the  appropriation  for  character  education 
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if  the  Senate  would  apree  to  a  provision  that  would  prevent 
communism  from  being  taught  or  advocated  in  the  Wash- 
ington schools,  and  the  Senate  conferees  agreed  to  insert 
the  following  language: 

Herrnfter  ik>  part  of  any  appropriation  for  the  public  schools 
shall  be  araUable  for  the  payment  of  the  salary  of  any  person 
teaching  or  advocating  communism. 

Which  provision  after  being  read  by  the  Clerk  on  both  the 
House  floor  and  Senate  fl(X)r  on  June  6.  1935.  was  agreed  to 
unanimously  by  both  House  and  Senate,  and  is  now  perma- 
nent law.  and  went  into  effect  July  1,  1935. 

carncisMS  abottt  passage  of  ""ked  ktdek"  tttteklt  anjicuixms 

The  CONGRES.SIONAL  RECORD  for  June  6.  1935.  shows  that 
Congressman  C.m^on  of  Missouri,  in  the  House  of  Repre- 
sentative-s,  moved  the  adoption  of  the  so-called  "red  rider", 
and  that  from  the  desk  the  Clerk  of  the  House  read  it  to  the 
Hou.se.  to  wit: 

Hereaf tf  r  no  part  of  any  appropriation  for  the  public  schools  shall 
be  avallaiile  for  the  payment  of  the  salary-  of  any  person  teaching 
or  advoci.tlng  communism. 

Ttie  above  proposal  was  duly  read  by  the  Clerk  In  the  open 
session  of  the  House  without  a  voice  raised  against  it,  and  the 
RECORD  shows  it  was  adopted  by  a  unanimous  vote.  If  it  did 
not  suit  the  gentleman  from  New  York  (Mr.  Bisson],  then 
was  his  time  to  speak.  Then  was  his  chance.  Tlien  was  his 
opportunity.  Then  was  his  duty  to  tell  the  House  what  ob- 
jections he  had  to  It.  He  then  had  an  opportunity  to  speak 
against  it  He  could  have  made  a  privileged  motion  to  con- 
cur in  the  Senate  amendment  without  the  above  proviso, 
which  would  have  had  precedence  over  the  Cannon  motion. 
If  there  was  not  a  quorum  there  he  could  have  made  the  point 
of  order  and  forced  a  quorum.  If  he  had  wanted  to  vote  on 
the  matter  he  could  have  called  for  it,  and  then  could  have 
called  for  a  division,  and  then  could  have  called  for  tellers; 
and.  finally,  he  could  have  called  for  the  yeas  and  nays.  But 
he  did  nothing.  He  allowed  it  to  pac3  unanimously.  He  can- 
not say  that  he  was  asleep  and  did  not  hear  the  Clerk  read 
It.  He  cannot  say  he  was  not  paying  attention.  He  cannot 
say  that  he  did  not  know  what  was  going  on  in  the  House  of 
Representatives.  For  in  any  of  such  contentioos  he  would  be 
Rdmitting  a  failure  of  duty  on  his  part  for  which  no  other 
Member  was  responsible. 

There  Ls  no  rule  of  the  House  tliat  requires  the  leaders  to 
report  to  all  of  the  435  Members  everything  they  propose  to 
take  up  in  the  Hou.se  every  day. 

NOT       RED    aiDES",    BUT    aiDCK     AGAINST    "RXDB" 

This  law  was  not  for  "reds."  It  was  against  "reds."  It 
was  to  curb  "reds."  It  was  to  keep  tJiem  out  of  school- 
rooms. It  was  to  keep  their  subtle,  poisonous  influence 
awtiy  from  children. 

LXK-KWISE    PASSED    IK    EZNATS    UNAJilMOUSLT 

On  June  6,  1935,  this  law  to  stop  communism  in  schools, 
called  by  communistic  sjinpathizers  the  "red  rider",  was 
read  at  the  clerk's  desk  in  the  Senate  and  passed  by  unani- 
mous vote  of  the  Senate. 

MAKAGEES    OF    BOTH    HOUS«    AND    SXNATI    TTNDERSTOOD 

During  the  conference,  in  the  presence  of  the  managers  of 
the  Sonata  and  the  managers  of  the  House.  I  dictated  the 
wording  of  the  provision  to  our  clerk  of  our  House  subcom- 
mittee, and  he  prepared  this  so-called  "red  rider",  and  it 
was  presents  to  the  conferees  In  conference  and  agreed 
upon  by  them,  and  then  it  was  presented  to  the  House  by 
the  gentleman  from  Missouri  IMr.  Cannon],  and  read  by 
the  Clerk,  and  passed,  and  was  presented  to  the  Senate  by 
Senator  Thomas  of  Oklahoma,  and  read  by  the  clerk  at  the 
desk  of  the  Senate,  and  passed  by  the  Senate,  and  person- 
ally I  did  not  have  one  thing  to  with  actually  drawing  It 
up  or  handling  It.  as  it  was  handled  by  Chairman  Cannon 
and  by  Senator  Thoicas.  Hence  all  this  claim  by  the  gen- 
tleman from  New  York  about  it  being  "sUpped  in"  Is  so 
utterly  ridiculous,  that  it  is  absurd.  It  was  law  on  June  10, 
1935.  It  has  been  law  ever  since.  If  it  were  so  terrible,  why 
did  not  the  gentleman  from  New  York  LMr.  Sisson]  make 


one  move  to  stop  it?  He  surely  cannot  plead  that  he  is 
ab.'^oluiely  impotent.  He  surely  cannot  plead  that  he  was 
asleep. 

Mr.  Speaker,  it  was  mentioned  by  the  gentleman  from  New 
York  [Mr.  Sisson]  that  the  hearings  on  the  requested  ap- 
propriation for  character  education  and  the  mcidental  ques- 
tion of  communism,  conducted  by  me  as  acting  chairman 
of  tlie  subcommittee  of  the  Committee  on  Appropriations, 
em.braced  268  printed  pages.  He  failed  to  mention  to  jrou 
that  the  hearings  conducted  on  the  "Sissy"  bill  embraces 
283  printed  pages.  After  holding  the  hearings  I  conducted, 
all  members  of  our  subcommittee  voted  unanimously  not  to 
allow  the  $78,660  for  so-called  character  education,  as  we 
reached  the  unanimous  opinion  that  it  was  being  used  sub- 
versively  to  propagate  communism  in  the  schools,  and  we 
saved  this  $78,660  by  not  putting  it  into  the  bill,  and  the 
Committee  on  Appropriations,  with  its  39  members,  approved 
our  action,  our  bill  being  favorably  reported  without  a  vote 
against  it;  and.  after  3  days'  debate,  our  bill  was  passed  by 
the  House  by  record  vote,  with  only  26  Members  of  the 
House  voting  against  it.  Our  268  printed  pages  accom- 
plished something  by  sa\ing  $78,660  In  money,  and  also  keep- 
ing communism  out  of  our  public  schools.  The  gentleman's 
283  pages  of  printed  hearings  have  accomplished  nothing. 
Instead  of  furnishing  proper  support  for  the  "sissy"  bill 
that  seeks  to  repeal  the  law  that  prevents  teachers  from 
indoctrinating  communism,  the  great  weight  and  prepond- 
erance of  the  evidence  offered  at  such  hearing  was  against 
the  "sissy"  bill,  and  in  favor  of  the  present  law  tliat  stop 
communism,  which  he  calls  the  red  rider. 

SVIOSNCX   WOBTH    ■tAHTKO 

I  want  my  colleagues  to  get  the  said  283  pages  of  hearings 
the  gentlanan  frcan  New  York  [Mr.  Sisson]  caused  to  be 
printed  and  read  the  evidence  of  Mr.  George  E.  Sullivan,  be- 
ginning on  page  104.  he  appearing  for  63  different  citiaens' 
associations  of  the  District  of  Columbia,  and  the  evidence  of 
Oen.  Amos  A.  Pries,  president  of  the  District  of  Columbia 
Public  School  Association,  commencing  on  page  154,  the 
evidence  of  Mr.  E.  Brooke  Petty,  of  the  American  Legion, 
commencing  on  page  171,  the  evidence  of  Mrs.  Margaret  Hop- 
kins Worrell,  president  of  the  Columbia  Heights  Citizens' 
Association  and  legislative  chairman  for  the  Ladies  of  the 
Grand  Army  of  the  Republic,  commencing  on  page  194,  the 
evidence  of  Mr.  Prank  L.  Peckham,  chairman  of  the  commit- 
tee on  public  Schools  department  of  the  American  Legion, 
commencing  on  page  199,  and  the  evidence  of  our  colleague 
from  Indiana.  Hon.  Virginia  E,  Jknckes,  commencing  on 
page  203,  and  I  believe  that  you  will  conclude  beyond  doubt 
that  if  ever  star-chamher  proceedings  were  carried  on.  where 
witnesses  were  browbeaten  ana  made  fun  of  because  they  op- 
posed communism  in  schools,  you  will  find  it  there;  yet  yoii 
will  find  convincing  evidence  for  not  disturbing  this  law  that 
prevents  communism  and  for  being  against  the  "sissy"  bill. 

Mr.  MAVERICBL  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

TTiere  was  no  objection. 

TEJiCKERS    AND    CONGRESSMEN    BOTH    TAKE    OATHS,"     W1HT    BXQCIKE    XXTBA 

ONES    OF    TEACHn»S? 

Mr.  MAVERICK.  Mr.  Speaker,  I  want  to  call  attention 
to  the  fact  that  the  school  teachers  of  the  District  of  Colum- 
bia swore  to  an  oath  of  allegiance  just  like  we  who  are 
Congressmen.  Then  every  2  weeks  or  a  month,  with  the 
janitors  and  the  substitute  teachers,  they  have  to  creep  in 
and  take  another  oath  to  get  their  pay. 

It  is  just  the  same  as  If  the  law  should  require  Congress- 
men, after  taking  an  oath  of  allegiance  to  the  Constitution, 
to  come  in  every  2  weeks  or  every  month  thereafter  and 
swear  all  over  again  that  they  had  not  committed  treason  or 
immorality  or  had  not  taught  or  advocated  it.  In  effect,  it 
is  like  swearing  to  something,  then  constantly  swearing  over 
and  over  again  that  you  have  not  lied  or  committed  perjury. 
The  teachers  take  an  oath  of  allegiance  just  like  we  do;  but 
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theraaftv  tn   1»^  ^e  force  them  to  swear  to  It  over  agalB 


every  3  «mU  or  every  month. 

Is  there  a  Congressman  who.  having  taken  the  oath  of 
allegiance,  wjould  permit  hanself  to  have  hia  honesty  and 
patriotism  constantly  questioned,  and  then  be  required  to 
take  o«ths  swearing  he  had  not  in  effect  violated  his  oath 
for  the  past  2  weeks  or  a  month  in  order  to  get  hia  pay 
check?     I  dc  not  believe  there  is  a  one. 

This  extra  "oath"  la  nothing  but  a  humiliation,  and  we 
should  not  iihpugn  the  integrity  and  patriotism  of  our  school 
twwhers  any  more  than  we  should  that  of  ourselves.  These 
teechers  have  self-respect,  and  we  should  support  it  as  we 
do  our  own.  Let  us  repeal  this  unfair  and  brutal  law.  It  is 
unnecessary  and  useless,  anyhow. 

NO    rtKALUa.    TO      lED    RIDni"    EXISTS    IK    kLL    HiaTO«T 

Mr.  Speaker.  I  have  had  various  associations,  number  of 
teachers  anc  professors,  the  Congressional  Library  research 
staff  look  through  history  and  law  books  representing  thou- 
sands of  years.  They  have,  it  Is  true,  found  brutality, 
hatred.  mali:e.  and  the  requirement  of  curious  and  unusual 
oaths.  But  no  one  has  found  in  all  history,  past  or  present, 
where  a  government  has  required  an  oath  and  then  oath 
after  oath  tiat  one  has  kept  an  oath.  No  parallel  to  "red 
rider",  even  in  nations  where  liberty  does  not  exist  or  in  the 
most  benigh;ed  nations  on  earth,  can  be  found. 

[Here  the  gavel  felLl 

CoNSCNT  Calendar 

The  SPEAKER.    This  is  Consent  Calendar  day.    The  Clerk 


will  call  the 


first  bill  on  the  Consent  Calendar. 


OXK  HXrWDtDiTH   AHWIVXXSAKT   OF   THX   FOUXDING   Of   PRATTVILLX, 


The  Clerk  called  the  first  business  on  the  Consent  Calendar. 
House  JomtlResolution  241.  to  provide  for  the  observance  and 
celebration  ^t  the  one  hundredth  anniversary  of  the  found- 
ing of  Prattlville.  .\la. 

The  SPEAKER.  This  Joint  resolution  requires  three  ob- 
jections. iTthere  objection  to  the  present  consideration  of 
the  House  Jtolnt  resolution'' 

Mr.  WOLtOTT  Mr  TABER.  Mr.  MARTIN  of  Massachu- 
setts, and  Mr.  RICH  objected. 

PACinC   OCE.AN    FISHERIES 

The  Clerk  called  the  next  bill,  H.  R.  3013,  to  provide  for  the 
constructioij  and  operation  of  a  vessel  for  use  in  research 
work  with  rfspect  to  Pacific  Ocean  fisheries. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill' 

Mr  WOLCOTT.  Mr  TABER,  Mr.  MARTIN  of  Massachu- 
setts, and  !4r  RICH  objected. 

Consent  Calendar 
pacific  ocean  fisheries 

Mr    BLAIffD      Mr.  Speaker,  I  was  seeking  recognition  to 

Mk  unanimpus  cona^n'.  that  the  bill  which  was  Just  objected 
to  be  passed  over  without  prejudice. 

The  SPE-iKER.     Ls  there  objection  to  the  request  of  the 
fintleman  {Irom  Virginia  that  the  bill  Just  objected  to.  H.  R. 
i013,  be  parsed  over  without  prejudice? 
ire  wa|  no  objection. 


PCRXY'S    VICtORY    AMD    INTFRN  ^TIOMAI.    fXACt    MEMORIAL.    fVT    IW 

RAY,    OHIO 

The  Clerk  called  the  next  bill.  H  R  8474,  to  provide  for  the 
creation  of  the  Perry's  Victory  and  International  P'arr  M**- 
BMiliU  Natit^tial  Monument  on  Put  in  Bay.  Sou'h  Ba^sa  Inland. 
tetlM  State  of  Oh;o   .md  for  other  purposes. 

Mr.  RIClf.  Mr  MpriUer,  has  this  bill  been  spproved  by 
the  fenern!  tidvi-viry  board  on  parks  in  accordance  with  the 
Isw  pASsed  |a.Ht  yrar' 

Mr.  OCaVNOR  Mr  Speaker,  I  understand  the  monu- 
ment has  b*er.  erected  and  that  now  It  is  just  a  question  of 


continuing  f- 
Oovermneal. 


and  maintaining  it  at  practically  no  cost  to  the 


The  SPEAKER.    Is  there  objection  to  the  consideration  of 
the  bill? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  ,  That  the  President  of  the  United  8tat«e  be. 
and  he  is  hereby,  authorized  to  e«tablub  by  proclamation  the  foi- 
lowlng-deecrlbed  Oovermncnt  land*,  together  with  the  Perry^  Vic- 
tory Memorial  proper,  it*  approaches,  retaining  wall*,  and  all  bulld- 
InCB  »tructurea,  and  other  property  thereon,  situated  In  Put  in  Bay 
Township,  South  Bam  I*Iand.  Ottawa  County.  Lake  Erie,  State  of 
Ohio  a*  the  "Perry's  Victory  and  International  Peace  Memorial 
National  Monument",  for  the  preservation  of  the  historical  associa- 
tion* connected  therewith,  to  mculcate  the  lesson*  of  International 
peace  by  arbitration  and  disarmament,  and  for  the  benefit  and 
enjoyment  of  the  people: 

Commencing  at  the  intersection  of  the  middle  line  of  Delaware 
Avenue  and  Chapman  Avenue,  In  the  vUlage  of  Put  In  Bay.  and 
ninnlng  thence  south  88  59'  east  In  the  middle  line  of  «ald  Dela- 
ware Avenue,  and  the  !«ame  extended:  496  feet  to  Lake  Erie:  thence 
north  49  59'  ea«t  along  said  lake  shore  34S  feet;  thence  north 
43- 14'  east  along  said  lake  shore  312  feet;  thence  north  63"  13' 
ea*t  four  400  feet  along  said  lake  shore;  thence  north  46'  6'  west 
about  730  feet  to  Lake  Erie;  thence  southwesterly  and  westerly 
along  said  lake  shore  to  the  middle  line,  extended,  of  said  Chapman 
Avenue:  thence  south  1  30'  west  along  .said  middle  line,  and  the 
same  extended,  about  520  feet  to  the  place  of  beginning,  and  con- 
taining 14.35  acres  of  land  and  known  a*  a  part  of  lot*  no*.  1  and  2. 
range  south  of  county  road,  and  a  part  of  lot  no.  12.  Ea*t  Point.  In 
South  Ba*«  Island.  In  the  township  of  Put  In  Bay.  county  of 
Ottawa.  State  of  Ohio. 

Sxc.  2.  That  the  admlnlatratlon.  protection,  and  development  of 
the  aforesaid  national  monument  shall  be  exercl*ed  under  the 
direction  of  the  Secretary  of  the  Interior  by  the  National  Park 
Service  subject  to  the  provisions  of  the  act  of  August  25.  1916. 
entlUed  'An  act  to  establish  a  NaUonal  Park  Service,  and  for  other 
purposes  ",  as  amended. 

8«c.  3.  After  the  said  national  monument  ha*  been  established 
a*  provided  in  section  1  hereof,  the  Secretary  of  the  Interior  is 
hereby  authorized  to  accept  donation*  of  land.  Interests  In  land, 
buildings,  structures,  and  other  property  a*  may  be  donated  for 
the  extension  and  Improvement  of  the  said  national  monument, 
and  donations  of  fund*  for  the  purchase  and  maintenance  thereof, 
the  title,  and  evidence  of  title  to  lands  acquired  to  be  satisfactory 
to  the  Secretary  of  the  Interior:  Provided.  That  he  may  acquire 
on  behalf  of  the  United  States  out  of  any  donated  funds  by  pur- 
chase when  purchasable  at  prices  deemed  by  him  reasonable,  other- 
wise, by  condemnation  under  the  provisions  of  the  act  of  August  1. 
1888.  such  tract*  of  land  within  the  said  national  monument  a* 
may  be  necessary  for  the  completion  thereof. 

SEC  4.  The  members  of  the  Perry's  Victory  Memorial  Commission 
created  by  act  of  Congress  March  3.  1919.  having  by  their  patriotic 
and  active  Interest  faithfully  conserved  for  posterity  this  Impor- 
tant historical  area  and  object*  shall  hereafter  act  as  a  board  of 
advisers,  and  with  such  other  powers  a*  the  Secretary  of  the  In- 
terior may  direct.  In  the  maintenance  of  such  national  monument 
and  shall  consist  of  the  present  surviving  and  active  members  of 
the  Commission  provided  for  In  said  act.  namely,  on  the  part  of 
the  United  SUtes.  John  A  Johnston  and  Hugh  Rodman,  and  on 
the  part  of  the  several  States:  Ohio,  Webster  P  Huntington.  Carl 
B.  Johannsen,  and  A  V.  Donahey:  Pennsylvania.  Milton  W  Shreve. 
Thoma*  C.  Jones,  and  Oeorge  M  Mason;  Michigan.  James  E.  Degan; 
nunol*,  Che*iey  R.  Perry,  William  Hale  Thompson,  and  Richard 
B.  Polsom.  WUcon*ln.  Charles  B.  Perry.  A.  W.  Sanborn,  and  8  W. 
Randolph.  New  York.  Charles  H.  Wlluie  and  Jacob  Schlfferdecker: 
Rhode  Island,  Harry  E  Davis;  Kentucky,  Samuel  M.  Wilson.  W.  J. 
Moore,  and  Robert  H.  Winn:  Provided.  That  as  vacancies  occur  in 
the  Commission  on  the  part  of  the  United  States,  they  shall  re- 
main unfilled  until  only  one  Commissioner  of  the  United  States 
remam*:  thereafter  there  shall  be  only  one  Commissioner  of  the 
United  States:  Provided  /urt/i«r,  That  a*  vacancies  occur  In  the 
Commission  on  the  part  of  the  several  States,  they  shall  remain 
unfilled  untU  only  one  Commlsaloncr  from  each  State  remalni; 
thereafter  there  shall  b«  only  one  Commissioner  from  each  State 
After  the  membership  of  the  Commlaelon  ha*  been  reduced  In 
accordance  with  the  provisions  of  this  act.  vacancies  shall  b« 
filled  in  the  manner  set  forth  in  the  act  of  March  8.  1919  Th« 
members  of  the  Commteeion  shall  receive  no  compensation,  but 
shall  be  paid  tbetr  reaaonable  expenses  a*  prorlded  for  in  the 
Standard  Ooremmeot  Travel  Regulation*  as  amended  while  ID 
atundanoe  at  meetings  of  the  Comiaisalon  upon  call  of  the  Secre- 
tary of  the  Interior,  and  neceMsry  secretarial  expenses,  such  ■* 
•tetiographers'  feM.  poetace<  sUtionery,  and  printing,  subject  to  the 
approval  of  the  Secretary  of  the  Interior. 

iac.  9.  Employees  of  the  Perry's  Victory  Memorial  Commission  at 
the  time  of  the  enactment  of  this  legislation  may.  In  the  discretion 
of  the  Secretary  of  the  Interior,  be  employed  by  the  National  Park 
Service  in  the  sdministratlon.  protection,  and  development  of  said 
national  monument  without  regard  to  civll-service  laws  and  re- 
qulremenu  or  restrictions  of  law  govemlng  the  employment  and 
compensation  of  emplcyeee  of  the  United  States. 

Sac.  9.  Nothing  in  this  act  shall  be  held  to  deprive  the  State  of 
Ohio,  or  any  political  subdivision  thereof,  of  It*  clvU  and  criminal 
jurledlotlon  m  and  over  the  area  Included  in  such  national  monu- 
ment, nor  shall  UUe  act  m  anjr  way  impair  or  oflect  the  rlghU  oX 
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citizenship  of  any  resident  therein;    and.  save  and  except  as  the 

consent  of  the  State  of  Ohio  may  be  hereafter  given,  the  legislative 
authority  of  said  State  In  and  over  all  area.s  Included  In  such  na- 
tional monument  shall  nat  be  diminished  or  affected  by  the  crea- 
tion of  such  national  monument  nor  by  any  term*  or  provision* 
of  this  act. 

Sec  7.  That  the  provision*  of  the  act  of  March  3.  1819  (40  SUt. 
1322-1324  1.  and  art*  snipplemental  thereof  and  amendatory  thereto 
and  all  other  act*  InconsUtent  with  the  provision*  of  this  act  are 
repealed  to  the  extent  of  such  In  consistency. 

With  the  following  committee  amendment: 

Page  4.  line  16.  strike  out  "Richard  B.  FoLson"  and  Insert 
"Richard  8.  Polsom." 

TTie  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ADDITIONAL   DtSntlCT  JTTDCl.    E.^TIRN   DISTRICT   OF   PENNSYLVANIA 

The  Clerk  called  the  next  bill.  H.  R.  11072.  authorizing  the 
appointment  of  an  additional  district  Judge  for  the  eastern 
di-strict  of  Pennsylvania. 

The  SPEAKER.  Ls  there  objection  to  the  consideration 
of  the  bill? 

Mr.  WOLCOTT.  Mr.  TABER.  and  Mr.  HOLMES  objected. 

BLU^    RIDGE    PABKWAY 

.t  The  Clerk  called  the  next  bill.  H.  R.  10922.  to  pro\'ide  for 
the  admimstration  and  mamtenance  of  the  Blue  Ridge 
Parkway,  in  the  SUles  of  Virginia  and  North  Carolina,  by 
the  Secretary  of  the  Interior,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr  TABER.  Mr.  HOLMES.  Mr.  WOLCOTT.  and  Mr.  RICH 
objected.  , 

AMENDMENT     OF     LONGSHORrBCEN'S     A3TO     HARBOR     WORKIRS' 

COMPirWSATIGN    ACT 

Tlic  Clerk  called  the  next  bill,  H.  R.  8293.  to  amend  the 
Longshoremen's  and  Harbor  Workers"  Compensation  Act. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to 
object,  this  bill  has  been  on  the  calendar  a  number  of  times. 
It  was  once  recommitted  to  the  Committee  on  the  Judiciary 
for  the  purpase  of  eliminating  the  limitation  of  $7,500  in 
case  of  death  or  total  disability.  It  is  an  unfair  limitation. 
If  the  Judiciary  Committee  is  willing  to  accept  the  amend- 
ment. I  shall  not  object.     Otherwise  I  shall  object. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  O'CONNOR.     I  yield. 

Mr.  SL'MNERS  of  Texas.  The  member  of  the  committee 
who  hai  special  charge  of  this  bill  I  do  not  find  on  the 
floor  at  the  moment.  I  would  not  feel  authorized  to  agree 
to  the  amendment.  Wh>'  not  let  the  bill  be  passed  over 
without  prejudice? 

Mr.  CELLER.  Mr.  Speaker,  If  the  gentleman  will  yield. 
I  may  say  to  the  gentleman  from  Tcxajs  there  has  been  a 
trfmrndous  demand  for  this  bill  on  the  part  of  labor.  I  am 
a  member  of  the  Committee  on  the  Judiciary.  I  can  sec  no 
fpal  added  crmr  to  indattr^'  if  we  adopted  the  amendment. 
No  State  m  the  Union  ha.s  thl.s  kind  of  UmlUtlon  of  17.500. 
I  «ay  to  the  Members  of  the  House  that  we  would  be  doing 
a  very  fine  thing  If  we  struck  out  that  limitation. 

Mr  BLAND,  That  proviAion  wa«  In  the  bill  when  It  was 
formerly  prew-nted.  Then  It  was  taken  out  by  the  Commlt- 
trr  on  the  Judiciary 

Mr  O  CONNOR.  That  U  not  exactly  correct.  At  the  la/t 
B'-Mlon  the  Judiciary  CommltU*e  reported  the  blU  without  the 
limitation,  and  In  this  action  they  reported  the  bill  with  Uie 
limitation. 

Mr.  BLAND.     I  thank  the  gentleman  for  the  information. 

Mr   O'CONNOR.     Why,  we  do  not  know  at  the  moment. 

Thf  SPEAKER,  Is  there  objection  to  the  oonHlderatlon 
of  the  bill? 

Mr  O'CONNOR  Mr  Six^aker  I  ask  unanlmou.s  consent 
that  the  bill  may  be  poiitoed  over  wlQiout  prejudice. 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  New  York? 
There  was  no  objection. 

MOirmCKNT   TO   THK   ICXMORY   OP   GOTTVKRNETTR    MORRIS 

The  Clerk  called  the  next  bill,  H.  R.  11354.  to  provide  for 
the  erection  of  a  monument  to  the  memorj-  of  Gou\*emeur 
Morris. 

The  SPEAKER.     Is  there  objection  to  the  consideration 

of  the  bill? 

Mr.  WOLCOTT,  Mr.  TABER,  and  Mr.  DIRKSEN  objected. 

PERMANENT     MEMORIAL     TO    THOMAS     JEFFERSON 

The  Clerk  called  the  next  bill.  H.  R.  12027,  to  authorize 
the  execution  of  plans  for  a  permanent  memorial  to  Thomas 
Jefferson. 

Mr.  DIRKSEN.    Mr.  Speaker,  I  object. 
Mr.  BCyiAN.     Mr.  Speaker,  will  not  the  gentleman  with- 
hold his  objection? 

Mr.  DIRKSEN.  Mr.  Speaker.  I  withhold  my  objection  to 
pemait  the  gentleman  to  make  an  explanation. 

Mr.  BOYLAN.  Mr.  Speaker.  I  hc^se  the  gentleman  will 
withdraw  his  objection.  This  bill  was  introduced  at  the 
request  of  a  joint  legislative  committee  appwinted  by  both 
Houses  numbering  in  its  membership  also  three  members 
appointed  by  the  President. 

The  bill  merely  asks  for  an  authorization.  It  is  not  the 
Intention  of  this  special  committee  to  ask  for  a  dollar  of 
appropriations  from  the  present  Congress.  All  we  ask  is  an 
authorization,  and  I  am  sure  the  gentleman,  student  of  his- 
tory that  he  is,  versed  in  the  affairs  of  our  country,  having 
read  the  Declaration  of  Independence  and  having  a  knowl- 
edge of  the  work  of  Jefferson,  surely  would  not  object  to  a 
mere  authorization. 

Mr.  DIRKSEN.  May  I  say  to  the  gentleman  that,  being 
a  student  of  history.  I  know  that  an  authorization  is  the 
forerunner  of  the  appropriation  to  come  after^'ards. 

Mr.  BOYLAN.     I  assure  the  gentleman  that  no  appropria- 
tion will  be  asked  in  this  Congress. 
Mr.  DIRKSEN.     But  it  will  be  at  some  future  time. 
Mr.    BOYLAN.    There    is    no    question    about    that,    but 
whether  or  not  the  gentleman  and  myself  will  be  Members 
of  that  Congress  is  an  unknown  question. 

Mr.  DIRKSEN.  I  think  we  are  making  a  great  contribu- 
tion to  the  welfare  of  the  country  in  the  future,  if  we  are  not 
here,  by  objecting  at  this  time  and  saving  somebody  else  the 
trouble. 

Mr.  BOYLAN.  Surely  the  gentleman  would  not  have  any 
legitimate  reason  to  object.  I  would  be  glad  to  answer  any 
qualm  of  conscience  that  might  rest  on  the  soul  of  the 
gentleman. 

Mr.  DIRKSEN.  May  I  say  to  the  gentleman  that  I  have 
no  qualm  of  conscience.  I  hope  I  can  contribute  my  little 
bit  by  preventing  the  reaching  Into  the  Treasury  for  money 
to  build  a  lot  of  memorials  that  are  unnecessary  when  there 
are  millions  of  our  people  In  need  and  distress. 

Mr.  BOYLAN,  We  understand  that.  The  gentleman  also 
knows  that  if  Thomas  Jefferson  himself  were  here  he  would 
not  want  thl.s  memorial,  but  surely  the  gentleman  as  a 
student  of  history  and  as  a  member  of  the  bar  has  read 
something  about  the  legislative  and  adminl.ntrative  work  as 
well  as  the  many  precedents  he  established  during  his  years 
of  service. 

Mr.  DIRKSEN.  May  I  say  to  the  gentleman  that  living 
memorials  which  accomplish  some  uncful  ai»d  worthwhile 
purpos<:  arc  much  belter  than  marble  memorials:  therefore 
I  renew  the  objection, 

Mr,  BOYLAN.  Memorials  have  b<!en  erected  to  the  mem- 
ory of  men  of  the  gentlcman'ii  party. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  DIRKSEN.     Mr    Speaker.  I  object. 
Mr  BOYLAN      Mr.  Speaker,  I  a&k  unanimous  consent  that 
the  bill  be  pMised  over  vih'ithout  prejudice. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  waj   no  objection. 

AUTHORITY  O  T  KLAMATH  CfDIANS  TO  STTBlCrT  CLAIKS  TO  THX  COUIT 

or   CLAIMS 

The  Clerri  called  the  next  bUl,  H.  R.  10001.  to  amend  an 
act  entitled  "An  act  authorizing  certain  tribes  of  Indians  to 
submit  claijas  to  the  Court  of  Claims,  and  for  other  pur- 
poses", approved  May  26.  1920. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
slderatior    f    he  bill? 

Mr.  TAB|:r  Mr.  Speaker,  reserving  the  right  to  object, 
how  much  ik  that  going  to  rost? 

BIT.  PIKmCE.  Mr.  Speaker,  this  bin  would  give  the  Kla- 
math Indiaiis  the  right  to  go  back  to  the  Court  of  Claims 
and  presenti  their  claim  for  loss  by  reason  of  the  Govern- 
ment taiar^  their  timberland.  Sixteen  years  ago  my 
predecessor ;  mtroduced  a  bill  which  gave  the  Klamath  In- 
dians the  right  to  go  into  the  Court  of  Claims.  They  did 
this,  and  th^  Court  of  Claims  found  that  87,000  acres  of  fine 
timberland  '  had  been  taken  from  these  Indians  by  the 
Government  and  given  to  a  wagon-road  company,  then 
tf«BBferred  to  a  timber  company.  This  timberland  was 
{yraeticaUy  taken  from  the  Indians  for  nothing.  The  timber 
company,  tie  ultimate  beneficiary,  paid  less  than  4  percent 
of  the  valui  of  the  lands,  as  found  by  the  Court  of  Claims. 
At  the  time  It  was  taken  from  the  Indians  It  was  worth 
$2.980  000  The  court  also  found  that  the  Indians  had 
received  $1978  431  in  gratuities  from  the  Government, 
which  should  be  credited  on  the  amount  due  from  the 
Government. 

This  casei  went  to  the  Supreme  Court  on  certiorari,  and 
the  Supremie  Court  conflrmed  the  flndmgs  of  the  Court  of 
Claims,  butlheld  there  was  not  sufficient  power  in  the  juris- 
dictional adt  to  give  the  Indians  relief. 

When  the  land  wa.s  ftrst  taken  the  Interior  Department 
asked  the  Indian  'nbe  to  accept  the  settlement,  which  ac- 
ceptance wlu  secured  by  the  usual  method  of  those  dayt. 
A  bare  majDrtty  of  the  Indians  signed  a  request  asking  that 
the  trrant  t»e  ronflrmed  for  the  sum  of  $108,750.  which  wai 
IcM  than  41  percent  of  its  value  as  found  by  the  Cotut  of 
Claims         ' 

I  introduced  this  bill  early  In  the  ieaslon.  It  went  to 
the  .Attorritv  General.  a.s  well  o.'^  to  the  Stcrctary  of  the 
Int«nor  aod  the  Budget  The  Attorney  General  suggested 
certain  amjpndment^.  and  these  are  all  contained  in  the 
r«eo«nmendftt!on  as  made  by  the  Secretary  of  the  Interior 
and  are  no»v  included  m  the  bill. 

Mr.  RICW      Will  the  gentleman  yield? 

Mr.  PIERCE.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  RIC|I.  Is  this  not  the  same  bill  about  which  the 
gentleman  from  Missouri  (Mr.  Cochhak]  placed  in  the  Rxc- 
OKD  a  lettei  he  received  from  the  Comptroller  General  last 
week  whenihe  objected  to  the  bill? 

Mr  PIERCE.  This  Is  the  same  bill  to  which  the  gentle- 
man objeoHed.  but.  nevertheless,  the  Comptroller  General 
has  written  another  letter  to  the  gentleman  from  Missouri 
[Mr.  CocHiAKl.  and  I  am  sorry  the  gentleman  is  not  pres- 
ent to  present  it.  The  Comptroller  General  gave  in  this 
letter  a  re\ised  version  of  the  bill.  The  Comptroller  Gen- 
eral has  a«ain  gone  over  It.  The  justification  for  the  bill 
VM  the  taJing  of  this  valuable  tract  of  land  at  less  than  4 
percent  of    ta  value. 

Mr  RICI  .  Does  the  Comptroller  General  make  the  state- 
ment in  the  letter  that  he  approves  this  bill? 

Mr.  PIERCE.    No:  he  does  not  approve  it.  because  It  is  not 


his  business 
to  pa5s  this 
berland  for 
the  bill 


in  the  hahi 


to  approve.  A  very  good  reason  for  the  Congress 
bill  is  the  unconscionable  act  of  taking  this  tim- 
less  than  4  percent  of  its  value.  That  Is  why 
introduced  16  years  ago. 

Mr.  MOTtr.    Will  the  genUeman  yield? 

Mr.  PISB  CE.    I  yield  to  my  i  nUmnr  from  Oregon. 

Mr.  MOrtr.    I  trust  none  of  the  gentlemen  who  have  been 


of  objecting  to  these  Indian  tulU  will  object  to 


this  one.  This  land  is  not  located  in  my  district,  but  it  is  In 
the  State  of  Oregon,  and  I  am  very  familiar  with  the  situa- 
tion. I  know  those  Indians  down  there  in  the  Klamath 
Reservation  have  t)een  robbed  continuously  and  have  not  se- 
cured a  square  deal  from  the  Government  or  these  timber 
owners.  All  they  are  asking  now  is  to  go  into  the  Court  of 
Claims  and  have  this  thing  definitely  settled  once  and  for 
all.  This  IS  a  meritorius  bill,  and  I  do  not  think  there  should 
be  any  objection  to  it. 

Mr.  PIERCE.    I  thank  the  gentleman. 

Mr.  EKWALL.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield  to  the  gentleman  from  Oregon? 

Mr.  EKWALI..  May  I  say  that  I  am  also  familiar  with 
the  Indian  situation  in  Oregon.  While  this  particular  In- 
dian tribe  is  located  in  the  district  of  my  colleague  [Mr. 
PiMcml.  I  know  it  to  be  a  fact  that  these  Indians  have  been 
treated  very  badly  in  the  past.  It  seems  to  me.  therefore, 
that  none  of  us  should  object  to  their  going  to  the  Court  of 
Claims,  and  if  they  have  a  legitimate  claim  let  that  fact  be 
established.  If  they  have  not  a  legltunate  claim,  I  think  we 
can  depend  on  the  Court  of  Claims  to  turn  them  down.  Mr. 
Speaker.  I  hope  no  objection  will  be  made  to  this  bill. 

Mr.  DONDERO.    Mr.  Speaker,  will  the  gentleman  jrleld? 

Mr   PIERCE     I  yield  to  the  gentleman  from  Michigan. 

Mr   DONDERO.    How  much  money  is  Involved? 

Mr  PIERCE.  A  little  leas  than  11,000.000  if  their  claim  la 
allowed  In  full. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bUl? 

There  was  no  objection. 

Mr.  PIERCE  Mr  Speaker.  I  ask  unanimous  consent  that 
the  bill  S   3797  be  substituted  for  the  House  bill. 

The  SPE.\KZR  la  there  objection  to  the  request  of  the 
gentleman  from  Oregon'' 

Mr  BACON.  Mi  Speaker,  reserving  the  right  to  object, 
is  the  Senate  bill  identical  with  the  House  bill? 

Mr  PIERCE.  Yes:  the  House  bill  is  identical  with  Sena- 
tor Stxiwir's  bill 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 

%a  follows: 

Be  it  enacted,  etc..  That  In  the  «ult  numbered  K-34S  heretofore 
tnetltuted  in  the  Court  of  CI* una  by  the  Kiun*th  and  Modoc 
Tribe*  and  Tahooekln  Band  of  Snake  Indiana  under  an  act  en- 
titled "An  act  authoruing  certain  tribea  of  Indiana  to  lubmlt 
claima  to  the  Court  of  Claima.  and  for  other  purpoaca",  approved 
Uay  26.  1900.  Juriadlctlon  la  hereby  conferred  upon  i«ld  court,  and 
It  la  hereby  authorized  and  directed,  trreapectlve  of  any  releaa* 
or  Mttlement.  to  relnatate  and  retry  said  caae  and  to  hear  and 
determine  the  claima  of  the  plalntiffa  on  the  merlta.  and  to  enter 
judgment  thereon  upon  the  preaent  pleadlnga.  evidence,  and  find- 
tnga  of  fact,  with  the  right  of  appeal,  rather  than  by  certiorari, 
to  the  Supreme  Court  of  the  United  Statea  by  either  party  Pro- 
vuied.  That  any  payment  heretofore  made  to  the  aald  Indians  by 
the  United  Statea  .n  ronnection  with  any  releaae  or  settlement 
shall  be  charged  aa  ux  offset,  but  ahali  not  be  treated  aa  an 
estoppel. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  10001)  was  laid  on  the  table. 

COMFKW5ATTON  Of  DIKECTOR  Of  FEDERAL  BUREAU  OF  INVESTIGATIOK 

The  Clerk  called  the  next  bill.  H.  R.  11616.  to  fix  the  com- 
pensation of  the  Director  of  the  Federal  Bureau  of  Inves- 
tigation. 

Mr.  PADDIS.  Mr.  Speaker,  reserving  the  right  to  object. 
I  objected  to  this  bill  2  weeks  ago.  but  upon  investigation  I 
believe  it  to  be  a  very  meritorious  measure.  It  is  a  bill  that 
is  certainly  a  tribute  to  the  Director  of  the  Federal  Bureau 
of  Investigation  and  the  signal  and  valuable  services  he  and 
his  Bureau  have  performed  for  this  Nation.  I  believe  the 
bill  should  be  passed  as  a  tribute  to  his  work. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  U  enacted,  etc..  That,  efTecttve  on  the  first  day  of  the  first 
month  next  following  the  approval  of  thta  act,  the  compensation 
of  the  DUector  oX  the  Federal  Bureau  of  Investigation  of  the 
Oqpartmeat  of  Jurtloa  atuUl  be  •10.000  per  «.nniiiiri 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6643 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  Consent  Calendar 

SALE    or    INTOXICATING    LIQUOR    IN    ARMY    POST    EXCH.^NGES,    ETC. 

The  Clerk  caUed  the  next  bill.  H.  R.  11300.  to  provide  that 
the  sale  of  or  dealing  in  beer,  wine,  or  intoxicating  liquor  in 
Army  post  exchanges  and  military  establishments  shall  be 
subject  to  regulation  by  the  Secretary  of  War. 

Mr.  MAIN.     Mr.  Speaker,  I  object. 

IRRIGATION   LANDS  ON  INDIAN   RESERVATIONS 

The  Clerk  called  the  next  biU,  S.  1318.  to  authorize  the 
Secretary  of  the  Interior  to  investigate  and  adjust  irrigation 
charges  on  irrigation  lands  within  projects  on  Indian  reser- 
vations, and  for  other  purposes. 

Mr.  TABER.  Mr.  WOLCOTT,  and  Mr.  McLEAN  reserved 
the  right  to  object. 

Mr.  GREEVER.  Mr.  Speaker,  this  bill  applies  to  a  small 
number  of  people  who  purchased  land.s  under  Indian  irriga- 
tion projects,  and  in  some  instances  these  charges  represent 
obhgations  that  accrued  at  the  time  they  were  owned  by  the 
Indian  allottees  or  their  assigns,  and  they  did  not  know  when 
they  bought  them  that  there  was  any  fixed  lien  against  them. 
Por  this  reason  the  Secretary  of  the  Interior,  in  view  of  the 
existing  .situation,  has  made  the  suggestion  that  they  should 
be  protected  by  having  this  b;ll  passed  In  order  that  these 
cases  may  be  investigated  Just  the  same  as  the  Pact  Finders 
Act  investigated  other  reclamaticn  charges  back  m  1924.  and 
have  a  report  made  as  to  which  ones  i>houid  be  canceled  or 
adjusted. 

Also,  there  are  a  good  many  portions  of  this  land  that  have 
been  in  such  position  that  they  have  seeped  and  will  not 
have  the  charges  paid  en  them,  or  any  part  of  them,  unless 
there  is  some  adjustment  made. 

This  bill  was  introduced  by  the  senior  Senator  from  Wyo- 
ming to  take  care  of  these  particular  objections,  and  I  think 
It  Is  a  very  meritorious  bill  because  these  people  have  bought 
something  really  under  false  pretenses  from  the  Government 
and  should  be  protected  or  should  have  these  charges  ad- 
justed 

Mr,  TABER.  Is  not  this  Jast  another  case  where  the  usual 
way  is  being  followed  of  getting  out  of  the  payment  of 
charges  on  these  Irrigation  projects? 

Mr.  GREEV'ER.  No;  I  may  say  to  the  gentleman  from 
New  Yurk  that  is  not  the  case.  I  know  a  great  many  of 
these  people  myself  and  I  know  they  are  people  who  pay 
their  bills,  and  I  know  they  bought  these  lands  under  a  mus- 
apprehension  in  many  cases,  and  I  know  the  lands  in  some  | 
instances  have  been  seeped  to  such  an  extent  that  they  can-  1 
not  farm  them  properly,  and  the  charges  will  not  be  paid 
unless  there  is  an  adjustment. 

Mr,  ROGERS  of  Oklahoma.  Mr.  Speaker,  if  the  gentle- 
man will  yield  further,  there  is  nothing  in  this  bill  to  re- 
quire any  further  action  than  an  investigation,  and  nothing 
could  be  done  about  the  matter  until  authorized  by  the 
Congress, 

Mr.  TABER.  No;  the  language  Is  to  investigate  and  ad- 
Just  the  irrigation  project. 

Mr.  ROGERS  of  Oklahoma;    This  is  for  an  investigation. 
Mr.  TABER.    No;  an  investigation  and  adjustment. 
The  SPEAKER.    Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  TABER.  Mr.  McLEAN,  and  Mr.  WOLCOTT  objected. 

UNITED    STATES   TRAVEL   COMMISSION 

The  Clerk  called  the  bill  (S.  33)  to  encourage  travel  to  and 
within  the  United  States  by  citizens  of  foreign  countries,  and 
for  other  purposes. 

Mr.  RICH,  Mr.  McLEAN,  and  Mr.  WOLCOTT  objected. 

MEMORIAL  TO  OFFICERS  AND  MEN  OF  THE  U.  S.  S.  "TULIP" 

The  Clerk  called  the  biU  (H.  R.  3450)  authorizing  an  ap- 
propriation for  the  erection  of  a  memorial  to  the  officers 
and  men  of  the  United  States  Navy  who  lost  their  lives  as 


the  result  of  a  boiler  explosion  that  totally  destroyed  the 
U.  S.  S.  Tuliv  near  St.  Inigoes  Bay,  Md.,  on  November  11. 
1864,  and  for  other  purposes. 

Mr.  TABER.  Mr.  CLARK  of  North  Carolina,  and  Mr. 
COSTELLO  objected. 

COMMIU^SORATION  OF  THE  BATTLE  OF  EUTAW  SPRINGS,  S.  C. 

The  Clerk  called  the  bill  »H.  R.  255  >  to  provide  for  the  com- 
memoration of  the  Battle  of  EuUw  Springs,  in  the  State  of 
South  Carolina. 

Mr.  RICH,  Mr.  TABER.  and  Mr.  DIRKSEN  objected. 

Mr.  FLTuMER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

UNITED  STATES  CONSTirUTION  SESQIHCENTENNIAL   COMMISSION 

The  Clerk  called  House  Joint  Resolution  525,  to  enable  the 
United  States  Constitution  Sesquicentennial  Commission  to 
carry  out  and  give  effect  to  certain  approved  plans,  and  for 
other  purposes. 

Mr.  WOLCOTT.     Mr.  Speaker.  I  object. 

Mr.  RICH.  I  would  like  to  ask  the  gentleman  from  New 
York  if  the  bill  gives  authority  to  get  the  people  of  this 
country  to  support  the  Constitution  of  the  United  States? 
If  it  does  it  would  be  a  mighty  fine  thing. 

Mr.  BLOOM.     I  promise  the  gentleman  that.     [Laughter.] 

Mr.  RICH.  That  is  one  of  the  gieatest  needs  that  we 
have. 

Mr.  CLARK  of  North  CaroUna,  Mr.  WOLCOTT,  and  Mr. 
McLEAN  objected. 

ADDITIONAL    DISTRICT    JUDGE    FOR    OKLAHOMA 

The  Clerk  called  the  bill  tS.  2137)  to  provide  for  the 
appointment  of  one  additional  district  Judge  for  the  eastern, 
northern,  and  western  districts  of  Oklahoma. 

Mr.  TABER.  Mr.  WOLCOTT.  and  Mr.  RICH  objected. 
Mr,  DISNi;V.    Mr.  Speaker,  if  the  gentlemen  will  withhold 
their  objections  I  would  like  to  make  an  inquiry.     I  heard 
something  said  about  omnibus  bills  for  the  appointment  of 
Judges. 

Mr.  WOLCOTT.  Perhaps  It  Is  well  to  say  something 
about  the  attitude  of  the  objectors.  I  speak  only  for  my- 
.self  and  not  for  the  official  objectors  on  the  Democratic  side. 
There  has  been  a  practice  grown  up  In  the  Hou.se  of  tran.s- 
ferrlng  to  the  Consent  Calendar  almo.«!t  all  legislation  which 
come.s  out  of  the  committees  and  which  the  Rules  Com- 
mittees will  not  grant  rules  upon  or  where  rules  have  not 
been  asked  for  by  the  committees. 

That  has  been  occasioned  by  our  practice  of  dispensing 
with  business  in  order  on  Calendar  Wednesday.  If  the 
Members  of  the  House  will  read  this  calendar  as  carefully  as 
the  official  objectors  read  it,  the  Members  will  come  to  only 
one  conclusion  and  that  is  that  just  about  two-thirds  of 
the  bills  on  the  calendar  should  never  be  there  or  passed  by 
unanimous  consent. 

Mr.  DISNEY.  Of  course,  the  gentleman  is  not  referring 
to  this  particular  bill? 

Mr.  WOLCOTT.  No.  I  think  there  may  be  less  merit 
in  my  objection  to  this  particular  bill  than  in  my  objections 
to  others,  but  I  have  said  before,  with  respect  to  these  judge- 
ship bills,  that  all  of  a  sudden  it  seems  necessary  to  create 
about  eight  Federal  judgeships  in  the  United  Staves.  If 
there  is  a  condition  in  the  United  States  which  necessitates 
six  or  eight  additional  judgeships,  surely  that  is  a  condition 
which  deserves  consideration  by  the  entire  body  of  this 
House,  and  it  should  not  be  necessary  t-o  have  to  consider 
a  matter  of  that  importance  in  the  limited  time  available 
in  the  consideration  of  the  Consent  Calendar.  Some  of  our 
objections  seem  to  be  somewhat  personal.  We  never  object 
for  personal  reasons.  We  never  object  unless  we  thii?k 
there  is  merit  in  our  objection,  and  I  hope  it  will  never 
be  said  of  me  or  of  the  other  official  objectors  on  either 
side,  that  we  objected  to  any  bill  because  of  the  persc-n- 
ality  behind  the  bill.  But  I  may  say  to  the  gentleman 
and  to  all  of  the  Members  of  the  House  that  we  are  put 
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of  tremendaoftly  important  ktldattrwi 

For  that  reason  we  have  been  forced 

to  object  to  a|  great  many  bills  in  which  there  may  be  a 
great  deal  of  merit. 

Bi4r.  DISNF '.  The  gentleman  does  not  object  to  this  bill 
on  Its  merits?    He  agrees  that  this  WU  Is  a  meritorious  bill? 

Mr  WOLCOTT.  I  tee  less  merit  in  my  objection  to  this 
bill  than,  perhaps,  to  some  of  the  others  that  I  hare  objected 
to.  but  the  ^hole  question  is  of  such  Importance  to  the 
people  of  the  Onttsd  States  that  it  should  be  brought  out 
on  the  floor  iml  dtoea»ed.  Whether  that  should  be  done 
under  suspena  on  of  the  rules,  whether  it  should  be  done  by 
a  nile  on  thi;i  particular  bill  or  by  a  rule  on  an  omnibus 

biU although  I  am  not  in  favor  of  omnibus  bills  particu- 

]^\y I  do  no ;  undertake  to  say.  but  In  some  way.  time  and 

coosidaration  hhould  be  given  to  this  condition  which  necea- 
sttates  the  appointment,  according  to  the  Judiciary  Com- 
mittee, of  ioine  eight  new  district  Judgeships.  For  that 
reason  I  mus^bject  to  the  bill. 

Mr  8UMNZRS  of  Texas.  Would  the  gentleman  agree  to 
let  the  bill  go  over  without  prejudice? 

Mr.  WOLCOTT.     I  have  no  objection  to  that. 

Mr  SUMNERS  of  Texaa.  Then  I  ask  unammous  con- 
sent that  the  bill  may  be  passed  over  without  prejudice. 

The  SPEABER.     Is  there  objection? 

Mr.  ANDRI  WS  of  New  York.  Mr,  Speaker,  I  rMOT*  the 
Tight  to  object,  to  ask  the  chairman  of  the  CamnlttM  on 
the  Judiclarylwhat  thought  has  been  given  to  bringing  In  a 
general  bill  by  hii  committee  with  respect  to  Judgeships 
tiiroughout  tie  country? 

Mr.  SUMNl  KS  of  Texas.  I  think  the  committee  will  con- 
sider that  rig  \i  away. 

Mr.  MICHINER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.    Yes. 

Mr.  MICHINER.  This  matter  of  Judgeships  is  a  serious 
one.  It  is  e&iy  enough  to  come  on  the  floor  and  suggest  an 
omnibus  Judgeship  bill.  As  a  member  of  the  Committee  on 
the  Judiciary  I  have  always  opposed  omnibus  Judgeship 
bUls,  bftfauff  an  omnibus  bill  is  the  very  {dace  whsre  log- 
rolling is  doce.  We  have  ne\'er  had  an  caannlhns  Judgeship 
bill  under  co;  laideration  here  and  never  will  have  one  that 
dots  not  include  judgeships  that  should  not  be  included. 
The  bill  is  fdrmulaled,  and  the  Judgeships  are  put  in,  and 
three  others  are  Included  that  should  not  be 
that  process  the  votes  of  delegations  from  two 
or  three  different  States  are  obtained. 

Mr.  WOLCOTT.  I  said  I  did  not  care  how  It  was  brought 
out.  whether  [by  an  omnibus  bill  or  under  a  rule. 

Mr.  MICHXNEH.  If  we  want  a  lot  of  extra  Judges,  who 
aught  not  to  pe  appointed,  let  us  have  an  omnibus  bill,  and 
we  will  get  U^m. 

The  gentleman  will  admit  that  this  bill  Is 
bllL      It    has    been    recommended    by    the 
:U. 
tSER.     This  bill  qualifies  under  that. 

Mr.  LiIcjNyv  Ciui  the  gentleman  not  prevail  on  gentle- 
men on  hi->  i.i.  ui  let  the  bill  go  through?  It  merely  pro- 
VidfiS  fur    u.  liULi.LionaJ  judge. 

Mr.  MICHtlNLH  Bu;  the  gentleman  should  remember 
this,  that  Mi)n.bers  on  this  side  of  the  aisle  have  not  yet 
xeached  it.v  p.  n.i  ^ht  ;e  they  will  give  way  any  views  they 
bave  just  b<  at  .uv  .^oxiu-one  asks  them  to  do  it. 

Mr.  SUM.NtKo  of  Texas.     Mr.  Speaker,  will  the  gentle- 
yield?     I 

Mr.  WOLCpTT.     Yes. 

Mr.  SUMNaRS  of  Texas.     The  gentleman  will  not  object 


EMTLOTicnrr  or  s«cial  cofmswL 

The  Clerk  called  the  bOl  tS.  3781  >  limiting  the  operation 
of  sections  109  and  113  of  the  Criminal  Code,  and  section 
190  of  the  Revised  Statutes  of  the  United  States,  with 
respect  to  counsel  in  certain  cases. 

The  SPEABIER.    Is  there  objection? 

Mr,  McLEAN.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bill  go  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 
VAUDATmc  p.WMm  ts  or  disbursuvu  Of fu  ers  or  thk   ar»ct 

The  Clerk  called  the  next  bill.  S.  3687.  to  validate  pay- 
ments, and  to  relieve  the  accounts  of  disbursing  officers  of 
the  Army  on  accoimt  of  payments  made  to  Reserve  oCQcers      ' 
on  active  duty  for  rental  allowances. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  ThAt  all  payment*  nuuic  to  military  person- 
nel of  the  Army  on  account  of  rental  allowmncea.  where  the  Sec- 
ratary  o*  War.  under  the  authority  at  the  act  of  liUrch  4.  1915 
(at  Stat.  lOOB;  U,  8.  C.  Utle  10,  aec.  718).  has  determined  that  no 
quaiten  are  avallabie  for  such  persounel.  are  hereby  ratifietl  and 
validated,  and  the  ComptroUer  General  of  the  United  States  la 
hereby  directed  to  credit  the  accomita  of  dtstmrrtnar  officers  of  the 
United  StatM  with  such  paymanta,  aad  to  accept  as  ftaal  and 
eoaelilitTe  tn  the  audit  of  such  aiiiwuMla  the  determinatl  ^ 

by  the  Secretary  of  War  untUr  that  act. 


read  the 
laid 


then  two  or 
there,  and  by 


The  bill  was  ordered  to  be  read  a  third  time, 
third  time,  and  passed,  and  a  motion  to  r 
on  the  table. 

VAIODATIHC    PATKINTS   OF    DISBUHSTNG    OFTlCtRS   TO    RXSrHV* 

OFnCKRS 

The  Clerk  called  the  next  bill.  S.  3688.  to  validate  pay- 
ments, and  to  relieve  disbursing  oflBcers'  accounts  of  pay- 
ments made  to  Reserve  officers  promoted  while  on  active  duty. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill. 

as  follows: 

fi«  it  enacted,  etc..  Tha.t  payments  made  by  Army  dUburalog 
officers  to  Reserve  officers  of  the  Army  of  Increased  pay  and  allow- 
ances on  account  of  promotion  while  on  active  duty  are  hereby 
ratified  and  validated,  notwithstanding  any  construction  of  the 
CocnptrGUer  Oenaral  of  the  pn>vtsK»s  ot  section  301  of  the  Xcon- 
omy  Act  of  June  30.  1032.  as  contained  by  secUon  4a.  act  of  March 
3.  1033.  and  section  4a.  title  3.  act  of  March  30.  1033,  and  the 
Cc«nptroU«r  Oenaral  shall  allow  credit  tn  the  accounts  of  said 
dUbuntog  eMtmu  tor  payments  so  made  If  otherwise  correct. 
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biU  go  over  without  prejudice? 
WOLCpTT.     No 

of  Texas.     Mr    Speaker.  I  ask  un 


to  ketting  the 
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consent  that  [the  bill  may  be  parsed  over  witiiixit  prejudice. 
The  SPF.MLER.     I^  there  objecUon? 
There  was  no  otuectioa. 


The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

AJ>DmOKAL    JTJDCI    FO«    DISTIUCT    COURT    OF    TTKTTID    STATES    FOR 

KXHTUCKY 

The  Clerk  called  the  next  bill,  S.  3344,  to  appoint  one  addi- 
tional Judge  of  tte  DlKtrtet  Court  of  the  United  States  for 
the  Bastem  and  Western  Districts  of  Kentucky. 

ITie  SPEAKER.  Is  there  objection  to  the  present  oon- 
UderaUon  of  the  bill? 

Mr   WOLCOTT.     Mr,  Speaker.  I  object. 

Mr.  SPENCE.  Mr.  Speaker,  will  the  gentleman  r«irf»lllg 
objection? 

Mr.  WOLCOTT     I  anil  rrservc  the  objection. 

Mr  SPENCE.  Mr.  Speaker.  I  think  this  is  a  meritorious 
bill.  Kentucky  has  but  two  JudgM.  All  the  States  adjacent 
to  Kentucky,  with  compiuTible  business,  have  three  judges. 
The  people  of  Kentucky  would  like  to  have  this  one  addi- 
tional Judgeship  created.  The  bar  association  has  endorsed 
it.  I  believe  It  would  furnish  much-needed  relief.  It  has 
been  said  that  "Justice  delayed  is  jxxatlee  denied."  That  Is 
what  is  happening  to  the  litigants  In  Kentucky. 

IAt.  DONDERO.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  question? 

Mr.  SravCS.    I  yield. 

Mr.  DONDERO.  Does  this  provide  for  one  additional 
judge  for  the  eastern  district  and  one  for  the  western 
(UfrUlct  ot  Keutuckjr? 
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Mr.  SPENCE.  No.  It  provides  one  additional  judge  and 
none  of  the  machinery  for  the  judgeship.  For  instance,  no 
additional  ♦  clerks  or  marshals.  It  is  simply  one  judge  to 
aid  both  districts  in  the  performance  of  their  duties. 

Mr.  MAY.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SPENCE.     I  yield. 

Mr  MAY.  It  is  what  they  call  a  judge  at  large  or  some- 
times called  a  floating  judge.  It  does  not  increase  expenses 
other  than  the  salary  of  the  additional  judge. 

Mr.  SPENCE.  That  system  has  been  adopted  in  many 
other  States  and  it  has  been  found  successful. 

Mr.  DONDERO.  One  judge  to  be  shifted  about  at  large 
throughout  the  State  of  Kentucky? 

Mr.  SPENCE.     That  is  correct. 

Tlie  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  WOLCOTT.     Mr.  Speaker,  I  object. 

ENLARGEMXlfT   OF  GOVEFNORS  ISLAND,   N.   T. 

The  Clerk  called  the  next  biU,  H.  R.  12009.  to  authorize 
the  enlargement  of  Governors  Island  and  consenting  to  the 
use  cf  a  portion  thereof  as  a  landing  field  for  the  city  of 
New  York  and  its  environs. 

The  SPEAKER      Is  there  objection? 

Mr.  FADDLS.  Mr.  Speaker,  reserving  the  right  to  object, 
the  author  of  this  bill  and  myself  have  agreed  upon  an 
amendment  to  the  bill,  which  is  agreeable  to  the  gentleman. 

The  SPEIAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  GIPPORD.     Mr.  Speaker,  I  object. 

The  SPEAKER.     Arc  there  further  objections? 

Mi.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  is  one  of  those  cases  where  a  bill  of  highly  con- 
troversial nature  i.**  on  this  calendar  and  should  not  be 
passed  by  unanimous  consent.    For  that  reason  I  object.  1 

Mr.  FADDIS.     Will  the  gentleman  reserve  his  objection':'  I 

Mr.     O  CONNOR.     Mr.     Speaker,     before     the     objection  1 
stage  I  ask  unanimous  consent  that  the  amendment  which 
the  gentleman  from  Pennsylvania  will  prop>ase  be  reported. 

The  SPEAKER  Without  objection,  the  proposed  amend- 
ment will  be  reported. 

There  was  no  objecticm. 

The  Clerk  read  as  follows: 

Proposed  amendment  to  be  offered  by  Mr.  FiioDis:  Page  3,  line  3, 
strike  out  the  period,  insert  a  semicolon  and  the  following: 

"PrcnHded.  That  no  portion  of  said  Governors  laland  shall  be 
made  available  by  the  Secretary  of  War  that  Is  needed  for  mili- 
tary purpoaes  or  for  use  by  Army  troops  stationed  on  the  island." 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  KENNEY,  Mr.  WOLCOTT,  and  Mr.  GIFFORD  ob- 
jected. 

Mr.  PEYSER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  may  go  over  without  prejudice. 

The  SPEAKIER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

AcgtJisrrioN  of  land  for  military  purposes  in  California 

The  Clerk  called  the  next  bill,  H,  R.  8050.  to  authorize  the 
acquirition  of  land  for  military  purposes  in  San  Bernardino 
and  Kem  Counties,  Calif.,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows : 

Be  U  enacted,  etc  ,  That  the  Secretary  of  War  Is  hereby  author- 
ized to  acquire  by  purchase,  condemnation,  or  otherwise,  all  pri- 
vately owned  land  and  rights  within  the  boundaries  of  the  area 
in  San  Bernardino  and  Kern  Counties.  Calif.,  re.served  and  set 
aside  for  the  use  of  the  War  Department  as  a  bombing  and  gun- 
nery range  by  Executive  Order  No.  6588,  dated  February  6.  1934. 
and  the  sum  of  1130,000  Is  hereby  authorized  to  be  appropriated 
from  any  funds  In  the  Treasury  not  otherwise  appropriated,  which 
sum  shall  remain  available  until  exf>ended. 

8»c.  2,  That  the  land  to  be  acquired  hereunder  upon  acquisition 
Aall.  together  with  the  public  lands  so  reserved,  be  used  for  and 
developed  as  a  bombing  and  gunnery  range,  avl&Uoa  Held,  and 
other  military  purposea. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PORT   NEWARK   ARMY   SUPPLY   BASE 

The  Clerk  called  the  next  bill.  H.  R.  9042.  to  provide  for 
the  sale  of  the  Port  Newark  Arm^-  Supply  Base  to  the  city 
of  Newark.  N.  J. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc  .  That  the  Secretary  of  War  be.  and  he  is 
hereby,  authorized  and  directed  to  sell  the  Port  Newark  Army 
Supply  Base.  Newark.  N  J.,  to  the  city  of  Newark.  N.  J.,  for  the 
sum  of  $1,000,000,  the  sum  of  tlOO.OOO  to  be  paid  when  the  city 
receives  title  and  possession  of  property,  the  balance  to  be  paid 
at  the  rate  of  » 100,000  per  armum.  with  interest  at  the  rate  of  3 
percent  per  annum  on  the  unpaid  portion,  with  permission  to  the 
city  of  Newark  to  anticipate  payment  of  the  unpaid  b.'ilance  at 
any  time.  The  city  of  Newark  to  maintain  the  channel,  which  is 
the  means  of  ingress  and  egress  to  the  Port  Newark  Army  Supply 
Base  and  embraces  the  entire  port  of  Newark,  to  a  depth  of  30 
feet  from  the  Newark  Bay  to  all  pierheads. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  down  to  and  Including 
line  10  on  page  — ,  and  also  on  page  2.  strike  out  lines  1  to  5, 
Inclusive,  and  Insert  the  following: 

"That  the  Secretary  of  War  be  and  he  Is  hereby,  authorized  and 
directed  to  sell  the'  Port  Newark  Army  Supply  Base,  Newark. 
N.  J.,  to  the  city  of  Newark,  N.  J.,  lor  the  sum  of  $2,000,000.  the 
sum  of  $100,000  to  be  paid  when  the  city  receives  possession  of 
the  property,  the  balance  to  be  paid  at  the  rate  of  $100,000  per 
annum  until  paid  in  full,  with  permission  to  the  city  of  Newark 
to  anticipate  the  payment  of  the  unpaid  balance  at  any  time: 
Protided,  That  title '  to  the  property  shall  pass  to  the  city  of 
Newark  and  a  quitclaim  deed  be  delivered  by  the  Secretary  of 
War  only  after  receipt  by  him  of  the  final  payment:  Proi-ided 
further.  That  the  city  of  Newark  shall  maintain  the  channel, 
which  is  the  means  of  ingress  and  egress  to  the  Port  Newark  Army 
Supply  Base  and  embraces  the  entire  port  of  Newark  to  a  depth 
of  30  feet  from  the  Newark  Bay  to  all  pierheads 

"Sec.  2.  In  the  event  of  war  or  a  national  emergency  declared 
1  by  the  Congress  to  exist,  the  Secretary  of  War  shall  have  the  right 
to  take  over  from  the  city  of  Newark  the  said  Port  Newark  Army 
I  Supply  Base  and  shall  pay  as  liquidated  damages  to  the  said 
I  city  for  the  said  taking  of  a  sum  equal  to  3  percent  per  annum 
I  on  the  amount  theretofore  paid  on  the  purchase  price  of  the  said 
!  propertv  by  the  said  city  during  each  year  or  part  thereof  the 
said  property  is  occupied 'under  such  taking  by  the  United  States, 
the  said  property  to  be  returned  to  the  city  of  Newark  upon  the 
expiration  of  such  war  or  national  emergency 

"Sec.   3.  If    the   city   of    Newark    shall    not    elect   to    acquire    said 
property  as  provided  in  section   1  of  this  act  on  or  before  July  1, 
1938,   by   payment   of   first    $100  000.    the   authority    granted    to  the 
Secretary  of  War  under  said   section   1   phall   cease   and  terminate 
"Sec.  4.  In   the  event   that   the  city  of   Newark,  N,  J.,   shall   not 
elect  to  acquire  said  property  under  the  provisions  of  this  act  on 
or  before  July  1,  1936,  then  the  Secretary  of  War  is  hereby  author- 
ized to  advertise  said  property  for  sale  in  Journals  or  newspapers 
having  wide    and    treneral   circulation   in   the  States   of   New   York. 
New   Jersey,    Penn.sylvanla,    and    Maryland,    and    shall    continue    to 
advertise   the   same   weekly   for   the   full   period   of   8   weeks,    which 
said  advertisement   shall   designate   a   time   not   less    than   90   days 
subsequent  to  July  1,  1936,  at  which  said  property  shall  be  offered 
for   sale   at   public   auction  to  the   highest   bidder,   .said   sale   to  be 
conducted   at   outcry   by    some   officer   of   the   United    States   Army, 
or  by  some  noncommissioned  officer,  upon  the  said  property  Itself. 
to  wit:  The  Port  Newark  Army  Supply  Ba.se  in  the  city  of  Newark, 
N.  J.,  and  said  property  shall  be  sold  for  cash  to  the  highest  bidder 
at  the  same  time:    Protid^d,  That  no  bid  for   less  than  $2,000,000 
shall   be    accepted    unless   the    person   declared    to   be    the    hi^^hest 
bidder  at  said  auction  sale  shall  pay  to  the  Secretary  of  War.  or 
to   his  lawfully   authorized   agent,   at   said   time   and   place   of   sale, 
the  sum  of  $100,000,  either  In  cash  or  by  duly  certified  check  upon 
a  responsible    bank,    and    such    sale   shall    not    be    confirmed    until 
30  days  after  the   date   of  the   auction,   during  which  30  days  the 
Secretary  of  War  shall  receive  such  evidence  as  may  be  submitted 
to  him  by  any  citizen  of  the  United  States  to  the  effect  that  said 
sale  was  not  fair,  for  any  reason,  whether  by  reason  of  an  agree- 
ment among  prospective  bidders  to  chill  the  bidding  or  to  restrict 
the  bidding  to  one  or  more  irret^ponsible  bidders,  or  for  any  other 
reason    whatsoever    that    to   the    Secretary   of    War    may    seem    fair 
and   Just    ;n   order   to   protect    the    Interests   of   the   United    States 
Government,    and    if   the   Secretary    of    War    shall   be   satisfied    by 
reason  of  any   showing  that   may   be   made   to   him   that  said   sale 
was  unfair,   or  the   price   at   which   the   same  was  awarded   to  the 
highest   bidder   was   unreasonably    low,    or   that   bids   were   chilled, 
or  lor  anv  other  reason  that  may  appear  to  the  Secretary  of  War 
as    fair    and    reasonable    In    order    to    protect    the    interest    of    the 
United  States,   then,   in  such   case,   he   may  declare   such   bidding 
to  be  null  and  void,  and  reject  any  and  all  bids  and  shall  refuse 
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attempted   lale  by   aTJCtlon    and   «tuai   retxim  to 

HUd   •lOO.OOO   or   the   tlOOOOO   certified   claeck.   a« 

lie    and   sliaU   ther«*rter   readvertue   said    property 


for  aale  undOT  t  he  same  terras  and  condmons.  at  such  subwjq-uent 


and  the  said  acretary  of  War  shaD  continue  from  time  to  time 
to  readrertlee  itd  to  !•<««  for  sale  said  Port  Newark  Army  8up- 
unUl  k  bidder  ahaU  be  found  whose  bid  u  fair  and  rea- 


■ionable  In  amcunt.  free  from  any  Influence  that  may  taint  the 
,.».»  Mid  rend«r  it  unfair  and  unjuat  to  the  United  Statraoov- 
^^  and    ipon  flnal   compliance  with  aU   proTtalons  of  this 

Secretary   of   War   shall    then   be    authorlaed   to   execute, 
anvey   by   quitclaim   deed  the   title   of   the   United 


Mr.  Speaker,  I  move  to  strike 


aeuver.    ana    c».iivcjr    "j    h^""^"*""    ^ —    ^   _,  ^^.^  ^-n 

State*  CSorernnient  to  such  purchaser,  upon  payment  of  the  rmi 
pwAaae  moo^  as  the  same  shall  be  ascertained  by  said  pubUc 
auction  sale 

Mr.  SUMNttRS  of  Texas. 

out  the  last  wjord.  ^wi-i. 

Mr.  Speakej-.  the  objection  I  have — and  I  tnmk  it  Is  an 
objection  eadH  Member  of  the  House  has— is  that  none  of 
us  has  had 
amendment, 
the  blU. 


HILL  (>X 
SUMNcR 


Yes. 
Alabama,. 


Mr.  Speaker,  will  the  gentleman 


An  opportunity  to  know  anything   about  this 

It  is  a  long  amendment,  and  the  author  of 

as  I  understand,  moves  to  strike  out  the  bill,  leaving 
only  the  enacting  clause,  and  substitutes  a  new  bill.  Is  that 
right? 

Mr.  P.\DDIF 
Mr. 
yield? 

Mr.  SUMNtRS  of  Texa.«<,     Yes 

Mr.  TTTT.T.  ,of  Alabama.  The  genUeman  is  not  correct. 
The  amendment  Just  read  is  a  committee  amendment,  au- 
thorlxed  by  'iie  Committee  on  Military  Affairs  in  order  more 
fully  to  sa!e<n:iinl  the  interests  of  the  Government. 

Mr.  SI.'MXtRiS  or  Texas.  Is  this  proposed  amendment  in 
the  com-Tiitiee  report? 

Mr.  WTT.T.  (^f  Alabama  The  gentleman  from  New  Jersey 
made  the  report  on  the  bill,  and  the  committee  reported  the 
nt  It  IS  pnnted  m  the  bill.  We  struck  out  every- 
thing after  tic  enacting  clause  and  inserted  m  lieu  thereof 
the  commltt€»e  amendment. 

Mr.  SUMNtIRS  of  Texas.  Then  this  really  Is  a  committee 
amendment. 

Mr.  HILL  Df  Alabama.     Yes;  and  Is  printed  In  the  com- 
mittee reportl. 
Mr.  HARTI.EY     Mr  Speaker,  will  the  gentleman  yield? 
Mr.  SUMNKEiS  of  Texas.     I  yield. 

Mr.  HARTLEY.  Is  It  not  a  fact  that  the  committee 
amendment  ^rengthens  the  Government's  posiUon? 

Mr.  HILL  tit  Alabama.  That  is  the  purpose,  to  safeguard 
and  strengthen  the  Government's  Interest. 

Mr.  McLEAn     Mr  Speaker,  will  the  gentleman  yield? 
Mr   SUMT^RS  of  Texas.     I  yield. 

Mr  McLean  This  situation  developed  at  the  Port  of 
Newark  Army  Bax  as  a  result  of  em  investigation  made  by 
the  CommltUe  on  Military  Affairs,  that  the  Government  was 
trying  cooaiaBrable  money  by  reason  of  a  lease  which  had 
enterMlnto  with  some  private  tnteresu.  This  lease 
m  N  )v>-niber  and  the  War  Department  la  anxious  to 
make  ><  n.  '  |i.sposition  of  this  property  so  the  Government 
jeceive  >.  nv  'PCTWiff  from  It.  The  city  of  Newark 
the  p '">-rr\nieBt  $1,000,000  for  its  Interest  in  the 
property.  Tpe  Committee  on  Military  Affairs  after  consld- 
Cfabie  investlgauui'.  and  consideration,  and  upon  the  reoom- 
mendatkm  ^  the  Wax  Department,  which  communicatlona 
appear  in  tlje  report.  re\lsed  the  bill  to  provide  a  price  of 
$2^)00,000  JTM^ftd  of  the  $1.000  000  offered  by  the  city  of 
Newark,  andl  added  certam  provisions  as  to  the  terms  upon 
which  the  ainount  should  be  paid.  In  monthly  installments 
covering  a  p)enod  of  20  years,  and  that  is  what  makes  the 
eomiaittee  ainendment  so  long. 

Mr.   SUMliERS   of   Texas.     I   misunderstood    the   parlia- 
mentary situation.     I  understood  that  the  author  of  the  bill 
n  amendment  instead  of  calling  attention  to 
the  (<iiwmt<'   amendment  aiready  offered 

Mr.  McLean.     No;  this  i.s  the  committee  amf^ndment. 
Mr.  HILL  of  Alabama.     Mr.  Speaker,  will  the  genUeman 
yield? 


Mr.  SUMNERS  of  Texas.    I  yield,  but  I  am  fully  satisfied. 

Mr  TTTT.T.  of  Alabama.  The  author  of  the  bill,  the  genUe- 
man from  New  Jersey  IMr.  Hartley!  did  propose  to  offer 
an  amendment:  but  we  said  to  the  genUeman  from  New 
Jersey  that  we  of  the  Military  Affairs  Committee  who  were 
present  on  the  floor  would  oppose  the  biU  if  he  offered  It, 
and  the  gentleman  from  New  Jersey  said  he  would  not  offer 
his  amendment.  The  only  amendment  that  has  been  of- 
fered, therefore.  Is  the  committee  amendment  to  strengthen 
the  bin  safeguarding  the  Governments  Interest. 

Mr  THOMASON.  Mr.  Speaker,  if  the  genUeman  will 
yield,  there  are  extensive  hearings  on  the  bOl  and  a  long 
report  from  the  committee. 

Mr.  SITMNERS  of  Texas.     Mr.  Speaker.  I  am  satisfied. 

The  SPEAKER  pro  tempore.  The  quesUon  is  on  the  com- 
mittee amendment. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

EMPLOTIONT    OF    COUNSIL    Uf    CKHTAIN    CASKS 

The  Clerk  called  the  next  bill.  H.  R.  11615,  limiting  the 
operation  of  secUons  109  and  113  of  the  Criminal  Code  and 
section  190  of  the  Revised  Statutes  of  the  UmU-d  States 
with  respect  to  counsel  in  certain  cases. 

The  SPEAKER  Is  there  objection  to  the  consideration 
of  the  bin? 

Mr.  TABER.     Mr.  Speaker,   I  object. 

CrVIL    GOVERJOtTNT    FOR    PUERTO    RICO 

The  Clerk  called  the  next  bill,  H.  R.  10312,  to  amend  sec- 
Uon  40  of  the  act  of  March  2,  1917.  enUtied  An  art  to 
provide  a  civil  government  for  Porto  Rico,  and  lor  other 

purpofees." 

Mr.  McLKAN.  Mr.  Speaker,  reserving  the  right  to  object, 
this  creates  two  additional  Judgeships  I  ask  unanimous 
consent  that  it  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
genUeman  from  New  Jersey? 

There  was  no  objection. 

RATIONAL  CELEBRATION  OF  THE  BIRTH  OF  CHARLES  CARROLL 

The  Clerk  called  the  Joint  resolution  (S.  J  Res  151)  mak- 
ing provision  for  a  national  celebration  of  the  bicentenary 
of  the  birth  of  Charles  Carroll  of  CarroUton.  wealthiest 
signer  of  the  DeclaraUon  of  Independence. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  eonakleration  of  the  Jomt  resolution? 

Mr.  TABER  Mr.  Speaker,  reserving  the  right  to  object.  I 
understand  this  is  a  Jomt  resolution  making  provision  for  a 
national  celebration  for  the  bicentenary  of  the  birth  of 
Charles  Carroll  of  CarroUton.  wealthiest  signer  of  the  Decla- 
raUon of  Independence.  Why  should  the  birth  of  the 
wealthiest  signer  be  observed  any  more  than  the  birth  of 
the  poorest  signer?  Frankly.  I  cannot  understand  the  logic 
of  the  bUl. 

Mr.  MARTIN  of  Colorado.     If  the  gentleman  wiU  yield,  T 

think  It  would  be  much  more  appropriate  if  we  struck  out 

the  word  "wealthiest"  and  Inserted  the  words  "last  surviving 

of  the  Declaration  of  Independence."     That  might 

•omethlng 

Mr.  TABER.     Does  he  still  survive? 

Mr.  MARTIN  of  Colorado.  No;  he  is  dead,  but  he  waa 
the  last  surviyor. 

Mr.  TABER.  Mr.  Speaker,  I  ask  unanimotis  consent  that 
this  joint  resolution  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

gXAMIHATION  AND  SURVXT  OF  THE  SAN  JTAN  RTVTR 

The  Claft  oaAad  Um  next  btll,  S  34«8  to  provide  for  an 
examination  and  florvey  to  detarmme  the  best  utilizaUon  of 
the  surplus  waters  of  the  San  Juan  River  and  to  determine 
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the  feasibility  and  cost  of  storing  such  waters  and  of  divert- 
ing them  to  the  Rio  Chama. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
this  is  another  bill  to  wipe  out  payments  due  from  those  who 
are  holders  of  these  irrigation  projects. 

Mr.  DEMPSEY.  I  may  say  for  the  information  of  the 
gentleman  that  this  has  nothing  to  do  with  pajrment.  It 
simply  provides  for  a  survey  of  the  waters  of  the  San  Juan 
River. 

Mr.  COSTELLO.  There  is  an  error  in  reporting  this  bill 
on  the  calendar.  Calendar  No.  721  should  deal  with  surplus 
waters  of  the  San  Juan  River  and  the  Rio  Chama,  while  the 
bill  on  the  calendar  deals  with  another  matter. 

Mr.  TABER.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  genUeman  from  New  York? 

There  was  no  objection. 

PROCUREMENT    WITHOUT    ADVERTISTNG    OF    CERTAIN    WAR    DEPART- 
MENT   PROPERTY 

The  Clerk  called  the  next  bill,  H.  R.  10762,  to  authorize  the 
procurement,  without  advertising,  of  certain  War  Depart- 
ment propjerty.  and  for  other  purposes. 

The  SPE.^XER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  was  no  objection. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  bill  S.  3859  be  considered  in  lieu  of  the 
House  bill.     It  is  identical  with  the  House  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 

as  follows: 

Be  it  enacted,  etc..  That  whenever  proposals  are  invited  for  the 
furnishing  of  articles  of  Chemical  Warfare  or  Signal  property  of 
the  War  Department,  the  character  of  which  or  the  Ingredientfi 
thereof  are  of  such  a  nature  that  the  interests  of  the  public  serv- 
ice would  be  injured  by  publicly  divulging  them,  the  chief  of  the 
supply  service  concerned  Is  authorized  to  purchase  such  articles 
in  such  manner  as  he  may  deem  most  economical  and  efficient. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  ^H.  R.  10762)  was  laid  on  the  table. 

UCPROVEMENT   OF   AMMUNITION   STORAGE   FACILITIES   AT   ALIAMAND, 
TERRITORY  OF  HAWAH,   AND   EDGEWOOD   ARSENAL,  MD. 

The  Clerk  called  the  next  bill,  H.  R.  10849,  to  authorize  an 
appropriation  for  improvement  of  ammunition  storage  facili- 
ties at  Aliamanu,  Territory  of  Hawaii,  and  Edgewood  Arsenal, 
Md. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  seems  to  be  a  tremendous  amount  of  money  to 
appropriate  by  unanimous  consent.  This  bill  authorizes  an 
appropriation  of  $2,694,171.  I  think  that  probably  the  bill 
has  a  great  deal  of  merit  and  the  work  should  be  done.  Does 
the  gentleman  think  It  is  very  good  pracUce  on  the  part  of 
the  House  to  appropriate  this  large  sum  of  money  by  unani- 
mous consent? 

Mr.  HILL  of  .Mabama.  I  think  where  we  have  a  case  as 
compelling  as  this  one  the  House  is  justified  in  passing  the 
bill  by  unanimous  consent.  As  the  gentleman  well  knows, 
unless  a  bill  of  this  kind  is  pas.sed  by  unanimous  consent, 
about  the  only  other  way  to  get  consideration  is  to  go  before 
the  Rules  Committee  for  a  rule.  The  gentleman,  of  course, 
appreciates  the  difflctilties  and  delay  involved  in  that  pro- 
cedure. 

I  may  say  to  the  gentleman  that  this  bill  will  relieve  two 
very  dangerous  and  hazardous  situations,  one  at  the  Edge- 
wood  Arsenal.  Md..  and  the  other  at  .\liamanu,  Hawaii 
The  bill  has  the  recommendation  of  the  War  Department, 
and  it  will  be  noticed  that  the  Bureau  of  the  Budget  also 


approves  the  bill.  'Hie  committee,  after  hearing  the  testi- 
mony in  this  case,  was  unanimous  in  favor  of  the  bill,  feeling 
that  it  might  even  be  derelict  if  it  did  not  report  the  bill 
immediately  and  if  some  terrible  catastrophe  happened  there 
as  occurred  a  few  years  ago  at  Bismark.  N.  J. 

Mr.  WOLCOTT.  I  have  no  objection  to  the  merits  of  the 
bill,  and  if  it  was  brought  out  and  voted  upon.  I  would  vote 
in  favor  of  it.  The  reason  we  are  called  upon  to  appropriate 
such  huge  sums  of  money  by  unanimous  consent  is  because 
we  have  been  denied  the  right  and  the  committees  have  been 
denied  the  right  to  take  up  legislation  in  the  regular  way 
on  Calendar  Wednesday.  The  responsibility  for  this  bill,  be- 
cause it  is  on  the  Consent  Calendar,  rests  with  the  individual 
Members.  We  should  take  our  responsibihty  collectively.  I 
am  not  going  to  object  to  the  bill,  but  I  do  want  to  call 
attention  to  the  situation. 

Mr.  HILL  of  Alabama.  May  I  say  to  the  gentleman  that 
I  have  no  personal  interest  in  the  bill?  It  is  not  my  bill.  I 
think,  however,  there  is  a  situation  there  that  needs  prompt 
attention,  and  the  situation  should  be  remedied  at  once. 
According  to  the  testimony  furnished  the  committee  and  ac- 
cording to  a  letter  from  the  War  Department,  there  is  at 
present  danger  of  a  terrible  catastrophe  there  on  account  of 
the  way  high  explosives,  chemicals,  and  gas  are  stored.  The 
fact  is  I  should  hate  to  assume  the  responsibility  for  stopping 
passage  of  the  bill,  and  I  hope  the  gentleman  from  Michigan 
[Mr.  WoLCOTT]  will  not  object. 

Mr.  WOLCOTT.  I  said  that  I  had  no  objection  to  the 
merits  of  the  biU. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There   being   no   objection,   the    Clerk    read   the   bill,    as 

follows : 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  of  the  United  States  not 
otherwise  appropriated,  the  sum  of  $2,694,171,  as  follows:  Aliamanu, 
Territory  of  Hawaii,  $1,580,000;  Edgewood  Arsenal,  Md.  (Bush  River 
project),  $1,114,171;  including  the  necessary  construction  and  in- 
stallation of  buildings,  roads,  rallroswis,  and  fences,  utilities  and 
appurtenances  incident  thereto,  and  Including  also  the  moving  and 
reconditioning  of  Ordnance  and  Chemical  Warfare  Service  stores, 
as  may  be  necessary  to  provide  safe  and  adequate  storage  for 
munitions. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MEMORIAL   TO    BETSY    ROSS 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu- 
tion 470,  to  authorize  the  selection  of  a  site  and  the  erection 
thereon  of  a  suitable  monument  as  a  memorial  to  Betsy  Ross. 

Mr.  WOLCOTT.     Mr.  Speaker,  I  object. 

AMENDMENT  TO  FEDERAL  FARM  LOAN  ACT  AND  FARM  CREDIT  ACT  OP 

1935 

The  Clerk  called  the  next  biH,  H.  R.  10101,  to  amend  the 
Federal  Farm  Loan  Act  and  the  Farm  Credit  Act  of  1935,  and 
for  other  purposes. 

There   being   no   objection,   the   Clerk   read   the   biH,    as 

follows : 

Be  it  enacted,  etc..  That  effective  July  1,  1935,  the  first  sentence 
of  paragraph  "Twelfth"  of  section  12  of  the  Federal  Farm  Loan 
Act,  as  amended  and  as  further  amended  by  section  3  (a)  of  the 
Farm  Credit  Act  of  1935.  is  further  amended  by  striking  out  the 
following:  "occurring  within  a  period  of  1  year  commencing  July 
1,  1935.  and  shall  not  exceed  4  p>ercent  per  annum  for  all  interest 
payable  on  installment  dates  occurring  within  a  period  of  2  years 
commencing  July  1.  1936",  and  inserting  in  lieu  thereof  the  fol- 
lowing: "occurring  within  a  period  of  3  years  commencing  Ju»y  1, 
1935." 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

THE    HERNANDO    DE    SOTO    EXPEDITION 

The  Clerk  called  the  next  bill,  H.  R.  11747,  extending  the 
time  for  making  the  report  of  the  Commission  to  study  the 
subject  of  Hernando  De  Soto's  Expedition. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject, and  I  do  so  for  the  purpose  of  criticizing  the  manner 
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to  which  thli  nttenalon  Is  betaif  mmia.  This  Is  very  h»p- 
hAzard  legisli.Uon.  to  say  the  least,  and  I  want  to  call  atten- 
tion to  the  tici  tb«t  Uus  is  one  of  these  very  short,  concise, 
and  to-the-ix  tot  RVerti  which  are  frequenUy  reported  out  of 
the  Commltt-*  on  the  Library,  which  gives  absolutely  aote- 
wpatsoever,  and  I  wonder  If  It  Is  in  cuunfOUty 

it.  at  least,  of  the  RamatTcr  rule,  in  that  no 

Inf oTmationls  given  as  to  when  this  Commission  is  su] 


to  buUbb  tts  ,,.,     .. 

I  hsv*  In  lad  through  the  bill  and  read  the  report  very 

carefxxlly.  wtrd  for  word,  and  tn  no  way  can  I  determine 
malaion  is  supposed  to  make  its  report;  but  I 
It  «ltHids  the  time  for  makin*  the  report  to 
January  2.  1^39.  and  I  may  say  that  the  legislation  is  hap- 
l^«^»^.t  m  th<  It  the  "T^mting  lecialation  ihouM  be  amended  by 
•trUdnc  out  iie  time  at  which  the  Commission  was  author- 
ized to  make  its  report  and  a  new  date  mcluded. 

Mr.  RANEIN      Mr   Spcai.eT.  will  the  gentleman  yield? 

Mr   WOLQOTT.     Yes. 

Mr  RANKIN.  I  will  say  to  the  gentleman  that  I  had  not 
tnvestisatad  the  report  on  the  bill 

Mr  WOtXtnT.    It  will  not  take  the  gentleman  very  long 

to  do  so. 
Mr  RANKIN  But  the  bill  simply  extends  the  time  for 
:mg  this  report.  The  original  bill  provided  for  this  Com- 
on  "'■fcpng  Its  report  at  this  session  of  the  Congress; 
but  as  thelumbcn  aU  know,  w  hung  on  here  last  summer 
until  arounattt  lit  a(  OepUi^er.  and  this  Commission  was 
appointed  lite.    Therefore  they  have  not  completed   their 

to  make   this   report, 
the  time  to  a  definite 


initiative  and  l?^oop«ation  with  ^^^^^^JJ^^^^^Si^^  f^'r^'i^S^ 
l*boratorl«.  and  oUmt  organlaaUoor  with  ^J^^ZJ^J  JJ^L  n't 
Tetopment  of  a  eiiiiiBili<«11y  praotteable  carbonlBaUon  method  of 

SL  into  In  aU-purp«»  tvml,  to  provUte  ««rtll»»t«.  and  o«aln  «uch 
other  byproduct*  tbereof  a«  may  b.  commercially  valuable.  (2)  tha 
development  of  efficient  methods,  equipment,  and  devices  for  bum- 
mTlSu^  or  char  therefrom:  and  <8»  dM«mlntllf  and  d«v«to|>- 
to«  mtiboOM  tar  more  efficient  uUHzaUon  of  aucb  milKbttumlnous 
lAd    Ugnlt*   ooal   lor   purpoae.   oT  generating    electric    poww. 

Rwc2Tht  Bureau  of  MinM  Is  further  authorized,  under  the 
eroeral  direction  of  the  BaenHMTj  at  th«  Interior,  to  er^t  rocb 
planta  construct  and  purchaae  .uch  macfalnfy  and  equipinaiU> 
and  to  tail*  lueb  other  stap*  m  It  may  dsam  omctmmrf  and  proper 
to  eflactuata  the  purpoaaa  of  Ihia  act.  ^  ,  ^        ^    _* 

S»c  3  There  la  hereby  authorlaed  to  be  appropriated,  out  or 
any  money  In  the  Treasury  not  otherwiae  •n^repriaUd.  the  .Bm 
of  SlOC  000  for  the  purpoae  at  carryuig  out  tto«  provlsiaoa  oT  tftM 
act  Tba  above  amount  to  b*  OKpandad  over  a  period  o*  8  years. 
aa  "foUowB  MO  000  to  be  expended  during  the  fiscal  year  ending 
June  30  1987-  $30  000  to  be  expended  during  the  fL<*cal  yeax  ending 
June  so".  I9«t:  and  $30,000  to  be  expended  during  the  Itocal  year 
ending  June  30.   193*. 

The  bill  was  ordered  to  be  read  a  third  Ume,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
House  bill  'H  R   10633)  were  laid  on  the  table 

PtEIJMDfASY    EXUCMATlOlf    OF    THI    BLACKSTOITS.    SIIKONK, 

AKO    WOOKAaQUATUOtXT    KU  KIS 


The  money  Is  already 
course,  if  they  are  re- 


tyfion   on  which  they 

So  I  introdiced  this  bill 
period. 

This  docslnot  cost  a  single  cent. 
approprlatea  and  provided  for.  Of 
quired  to  ru4h  through  with  it.  they  could  spend  all  the  money 
and  make  d  report  before  this  Confreai  adjourns,  but  they 
did  not  waijt  to  do  that,  and  for  that  rrnson  we  are  simply 
asking  for  tfiis  extension  of  time. 

Mr.  WOL^^TT  I  simply  want  to  call  attflaHon  to  the  fact 
»___  the  first  session  of  the  Biiwntj -fourth  Con- 
,.,— .  we  hal  to  object  to  the  passage  of  bills  that  came  out 
of  the  Libn^ry  Committee  because  the  reporta  were  incom- 
plete In  some  tostances,  and  the  Ramwyer  nfle  was  not 
corniced  wl  ii  In  other  instances,  and  I  have  noticed  another 
bill  later  or  in  this  calendar  which  Is  comparable  with  the 
situation  ttat  existed  last  year.  I  hope  we  will  not  again 
have  to  reaort  to  the  extreme  of  compelling  the  Library  Com- 
mittee to  CO  af orm  with  the  spirit  of  the  rules  of  the  House. 

I  have  no  objection  to  the  merits  of  this  bill 


There 
follows: 


Be  tt 
at  Hamando 


at  Bamando 
raport  to 


The  bin 
time,  was 
reconsider 


be  ng    no    objecuon,    the    Cleric    read    the    bill,    as 


fm^.  etc..  That  the  Commlaalon  to  study  the  subject 
Da  Soto'a  Kxpedltion.  appolntad  pursuant  to  the  joint 

Joint  raaotuttca  partatnUkg  to  an  approprtata 

the  I.LJ   LmitMimi  MMBllVHaary   of   tha  expadltlon 
Da  Soto",  approved   August  76.   1039.   may  maJta  itt 
on  or  bafor*  January  2.  1999 


MtlUed 


Coiignjaa 


was  ordered  to  be  encroned  and  read  a  third 
rt»d  the  third  time,  and  passed,  and  a  motion  to 
laid  on  the  table. 


iiras 


BY     THX 


iNVKSTiGAnijM  or  sTTB-Brmmtors  <vd  ucniti:  coal 

BcntAcr  or  mines 

The  Cler^  called  the  next  bill.  H.  R  10633.  to  authorise 
the  Bureau  of  M:nes  to  conduct  certain  studies,  investiga- 
tlona,  and  «xpenmenu.<i  with  respect  to  sub-bitiiminous  and 
lignite  coal,  and  for  other  purposes. 

The  SPEAKER  pro  tempore  iMr.  O'Connor  >.  Is  there 
objection  to  the  present  consideraUon  of  the  bill? 

There  was  no  objection. 

ill.  COSTFILO  Mr.  Speaker,  there  Is  a  similar  Senate 
bill  on  the  I  subject,  and  I  ask  tmanimous  consent  that  the 
Senate  bill  kS.  3748)   may  be  substituted  for  the  House  bill. 

There  bepg  no  objection,  the  Clerk  read  the  Senate  bill. 
as  follows 

B*  it  enacted,  etc .  Tbat  the  Bureau  erf  Mlnea.  under  tha  gen- 
arai  diractMsfei  of    the  BecratAry   oi    tha  Intarlor.    u    au:horized    to 


The  Cleric  called  the  bill  'H  R  llMl)  to  authorize  a  pre- 
liminary examination  of  the  Blackstooe,  Beekonk.  Mofiliassuk:, 
and  Woonasquatucket  Rivers,  and  their  trtbutArtes.  in  the 
SUte  of  Rhode  Island,  with  a  view  to  the  control  of  their 

floods. 
There   being    no   objection,   the    Clerk   read   the   bill,    as 

follows: 

Be  U  enmeted.  etc.  That  the  Secretary  of  War  la  hereby  author- 
ised and  directed  to  cauae  a  preliminary  esasBlnaUoo  to  be  made 
erf  tha  BlMBkatooa.  Scekank.  Moehaaaiit.  and  Woonaaquatucket 
Rivera  and  thalr  trlbutartaa  in  the  SUte  of  Rhode  laland.  with  a 
view  to  tha  oootrol  of  their  floods,  in  accordance  with  the  provl- 
alooa  at  aaeliea  S  of  an  act  entitled  "An  act  to  provlda  for  control 
erf  tha  flood!*  <rf  (ba  MtaataaAppi  River  and  ot  the  Sacramento  Rlvar. 
CaUf..  and  for  oib«  pwrpoaea  '.  approved  Msveh  1.  l»n.  tha  coa» 
thataof  to  ba  paid  from  appropnationa  henlefore  or  haraaftcr 
m»A»  tx»  avamtnft^*""-  •urveya,  and  ooaUaflMWiaa  erf  nvara  and 
bar  bora. 

The  WH  was  ordered  to  be  fngir—wl  and  read  a  third  time, 
was  read  the  third  time,  and  jMirt.  and  a  moUon  to 
reconsider  was  laid  on  the  table. 

BOtmoAST  or  tht  xnx  nroiAif  tiassvATioif.  tttah 

The  Clerk  caUed  the  bUl  "H  R  9156)  to  define  the  exte- 
rior botindary  of  the  Ute  Indian  Reservation  in  the  State  of 
Utah,  and  for  other  purpoees. 

The  SPEAKER  pro  tempore  (Mr.  0*Con>»o«>.  Is  there 
objection? 

Mr  WOLCOTT.  Reserving  the  rtght  to  object.  It  seems  to 
me  that  in  view  of  the  amount  involved  and  the  fact  that  we 
are  departing  from  precedents  b^  authorizing  payment  of 
claims  allowed  by  the  Court  of  Claims  before  Judgment.  I 
wonder  if  there  would  be  any  objection  to  allowing  this  bill 
to  go  over  wHtaout  prejudice  in  order  that  we  may  make 
further  examination? 

Mr.  MURDOCK.    There  is  no  objection  on  my  part. 

Mr  WOLCOTT.  Mr.  Spnker.  I  ask  '"*nn*— «*—  oocsent 
that  this  bill  Ko  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objection. 


CHASLISTON  AKICT   BASr   niRMINAL 

The  Clerk  called  the  bill  iS.  3789)  authorizing  the  Secre- 
tary of  Commerce  to  convey  the  Charleston  Army  Base 
Terminal  to  the  city  of  Charleston.  S   C. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol« 
lows; 

Be  U  atMctad,  ete,  Thtkt  tha  Secretary  of  Coounarca  la  authorised 
and  directed  to  convey  by  quitclaim  deed  to  tha  city  of  Charleaton. 
8.  C.  that  portion  of  the  Chartaaton  Quart«Tnaater  Intermediate 
DapoC,  InctudlBf  lat»rovemanta  tharaoo.  ahich  vaa  transferred  to 
tha  tJnltsd  Bfealai  fcliiiaiin   Board  by  Kxacutlve   Order   No    3M0 


*am    \jatwmm    oiveaa    ■■l(>H**m    ^m«ri>    117    ba^^uvitc    «_>!«»     i^u     aw^ 

dated  Norambar  S.   1323.   with   the  exception   of   such   portion   of 
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aaid  land  a«  has  been  retransferred  to  the  War  Department  by 
Xneutlve  order,  or  Is  now  under  consideration  for  retransfer.  and 
also  aubject  to  all  the  rights  and  prtvlleges  now  enjoyed  by  the 
War  Department  as  specifically  set  forth  In  said  Executive  Order 
No  3920.  or  as  may  hereafter  be  agreed  upon  by  the  Secretary  of 
War  and  the  city  of  Charleston:  Prcn-ided.  howrver.  That  the 
charges  for  water  and  electric  current  furnished  the  War  Depart- 
ment ahall  not  eze^eed  rates  prevailing  In  the  city  of  Charleston 
and  vicinity  for  such  services. 

8k:  2.  The  deed  executed  by  the  Secretary  of  Commerce  shall 
contain  the  express  condition  that  In  the  event  of  a  national 
emergency  the  property  so  conveyed,  with  all  improvements  plaw;ed 
ttaaraon.  may  be  taken  upon  order  of  the  President  by  the  United 
Stataa  for  the  use  of  the  War  Department  during  the  period  of 
such  emergency. 

With  the  following  committee  amendments: 

Page  2.  line  10.  after  the  word  "shaH"'.  Insert  "include  a  provi- 
sion prohibiting  the  city  of  Charleston  from  transferring  the  title 
from  said  property  to  any  person,  firm,  or  corporation  and  shall." 

Page  2.  line  15,  after  the  word  "taken",  insert  "without  coat  to 
the  United  States." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

AMZNBrNC  COASTWISK  LOAD  LINE  ACT,   1935 

The  Clerk  called  the  bill  (H.  R.  11915)  to  amend  the 
Coastwise  Load  Line  Act  of  1935. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  U  enacted,  etc.,  That  section  2  of  the  Coastwise  Load  Line 
Act  of  1935.  approved  Aiigust  27.  1935  (Public.  No.  354.  74th  Cong), 
be  amended  by  strik.lng  out  after  the  words  "trades  In  which  they 
are  engaged"  the  colon  and  Inserting  In  lieu  thereof  the  following: 
"In  establishing  load  water  lines  on  passenger  vessels  due  consider- 
ation shall  be  given  to,  and  differentials  shall  be  made  for,  the 
age  of  the  veasel.  lU  subdivision  and  efOcacy  thereof,  and  the 
stability  of  the  vessel  In  a  damaged  condition." 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  insert  the  following: 
"That  section  2  of  the  Coastwise  Load  Line  Act.  1935.  approved 
Augtist  27.  1935   (U.  8.  C.  1934  edition.  Supp.  1,  tlUe  46,  sec.  88a). 
be  amended  to  read  as  follows: 

"  "Sbc.  2.  The  Secretary  of  Commerce  Is  hereby  authorized  and 
directed.  In  respect  of  the  vessels  defined  above,  to  establish  by 
reg\ilatlons  from  time  to  time  the  load  water  lines  and  marks 
thereof  Indicating  the  maximum  depth  to  which  such  vessels  may 
safely  be  loaded,  and  In  establishing  such  load  lines  due  considera- 
tion shall  be  given  to.  and  differentials  made  for,  ihe  varlotis  tj-pes 
and  character  of  vessels  and  the  trades  in  which  they  are  engaged 
In  establishing  load  water  lines  on  passenger  vessels  due  considera- 
tion shall  be  given  to.  and  differentials  shall  be  made  for,  the  age 
and  condition  of  the  veasel,  Its  subdivision  and  efficacy  thereof, 
and  the  stability  of  the  veasel  in  a  damaged  condition:  Prortdcd, 
That  the  load-line  provisions  of  this  act  shall  apply  to  the  Great 
Lakes,  and  that  no  load  line  shall  be  establlfihed  or  marked  on  any 
Teaael  which  load  line  gives  a  les.ser  freeboard  and  less  buoyancy 
than  the  load  line  established  by  the  International  Treaty  on  Load 
Lines  of  1930,  and  that  the  regulations  established  under  this 
proviso  shall  have  the  force  of  law:  Prorutcd  further.  That  In 
applying  the  load  lines  to  veaael*  on  the  Great  Lakes  the  Secretary 
of  Commerce  Is  vested  with  discretion  to  vary  the  load-line  marks 
from  those  established  by  said  treaty  when  in  his  opinion  the 
changes  made  by  him  will  not  be  above  the  actual  line  of  safety."  " 

Mr.  BLAND.     Mr.  Speaker.  I  offer  the  following  amend- 
ment to  the  committee  amendment. 
The  Clerk  read  as  follows: 

Page  2.  line  23.  after  the  words  "Great  Lakes",  Insert  the  fol- 
lowing; "and  to  vessels  engaged  in  special  service  on  Interisland 
voyages  and  on  coastwise  voyages  from  port  to  port  in  the  conti- 
nental United  SUtes." 

The  amendment  to  the  committee  amendment  was 
SRreed  to. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  en^rrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

The  title  was  amended. 

CALIFORNIA    INDUNS 

The  Clerk  called  the  bill  (8.  1793)  to  amend  the  act  en- 
titled "An  act  authorizing  the  attorney  general  of  the  State 
of  Calilornia  to  bring  suit  m  the  Court  of  Claims  on  behalf 
of  the  Indians  of  California",  approved  May  18,  1928  c45 
SUt.  L.  602). 


The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  WOLCOTT.     I  object. 

Mr.  LEA  of  California.     Mr.  Speaker,  will  the  gentleman 
withhold  his  objection  for  a  moment? 

Mr.  WOLCOTT.     Yes. 

Mr.  LEA  of  California.     Is  there  any  particular  point  on 
which  I  might  aid  the  gentleman  in  respect  to  this  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  there  are  at  least  two  ob- 
jections to  the  bill  which  are  of  great  importance.  First,  it 
authorizes  the  appropriation  of  an  indeterminate  amount  of 
money,  which  it  is  thought  will  not  exceed  $5,000,000.  or  it 
involves  that  amount.  That  is  a  rather  large  amount  to  con- 
sider under  unanimous  consent.  Then,  next,  we  authorize  in 
this  bill  an  appeal  from  the  Court  of  Claims  to  the  Supreme 
Court  of  the  United  States,  where  questions  of  law  and  fact 
may  be  considered.  In  the  case  of  all  other  citizens  of  the 
United  States  who  have  claims  against  the  Government,  they 
are  permitted  to  take  their  claims  to  the  United  States  Su- 
preme Court  by  certiorari  only,  which  restricts  the  review  to 
matters  of  law.  I  presume  that  when  we  gave  the  Indians 
citizenship  we  did  not  intend  to  give  them  any  more  rights, 
prerogatives,  or  advantages  than  we  give  to  the  other  citizens 
of  the  United  States,  and  those  few  Indians  with  whom  I  am 
acquainted  I  know  to  be  patriotic  enough  and  good  enough 
citizens  so  tha.t  they  do  not  expect  any  rights  or  privileges 
not  enjoyed  by  other  American  citizens.  Those  are  my  two 
thoughts  with  respect  to  the  legislation,  but.  perhaps,  over- 
shadowing all  of  that,  we  are  dealing  with  a  bill  of  such  tre- 
mendous importance  that  I  think  we  should  be  given  an 
opportunity  to  discuss  it  most  thoroughly  on  the  floor  before 
acting  upon  it. 

Mr.  LEA  of  California.     Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  may  go  over  v^nthout  prejudice. 
The  SPEAKER  pro  tempore.     Is  there  objection? 
There  was  no  objection. 

WTTHHOLDINC    PAY    OF    CERTArN    OFFICERS    OF    ARMY,    NAVY,    AND 

MARINE    CORPS 

The  Clerk  called  the  bill  iH.  R.  8784)  to  authorize  the  Sec- 
retary of  War  or  the  Secretary  of  the  Na\T  to  withhold  the 
pay  of  officers,  warrant  officers,  enlisted  men.  and  nurses  of 
the  Army.  Navy,  or  Marine  Corps  to  cover  indebtedness  to  the 
United  States  under  certain  conditions. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  hereafter  the  pay  of  officers,  warrant 
offlcers,  and  enlisted  men  of  the  Army,  Navy,  or  Marine  Corps,  and 
of  members  of  the  Army  and  Navy  Nurse  Corps,  may  be  with.*ield 
under  such  regulations  as  shall  be  prescribed  by  the  Secretan,-  of 
War  and  the  Secretary  of  the  Navy  for  their  respective  departments 
to  satisfy  any  indebtedness  to  the  United  States  or  to  any  of  its 
mllltarv  or  naval  agencies  or  instrumentalities  growing  out  cf.  or 
resulting  from,  a  disallowance  by  the  Comptroller  General  of  the 
United  States  In  the  settlement  of  the  accounts  of  disbursing  offi- 
cers of  the  Army,  Na\-y,  or  Marine  Corps:  PTox-ided.  That  in  the 
event  that  any  suit  shall  be  brought  against  a  disbursing  officer  of 
the  Army.  Navy,  or  Marine  Corps  on  account  of  disaUowances  by 
the  Comptroller  General  of  the  United  States,  and  final  Judgment 
shall  be  in  favor  of  the  defendant,  siich  defendant  shall  be  entitled 
to  recover  his  expenses  incurred  in  his  defenre,  including  such  at- 
torney s  fees  as  the  couirt  shall  deem  reasonable  and  traveling 
expenses  and  per  diem  as  prescribed  In  the  Subsistence  Expense  Act 
of  1926.  approved  June  3,  1926  (44  Stat.  688),  as  amended,  and 
regulations  promulgated  thereunder,  which  experL«ies  shall  be  fixed 
by  written  finding  filed  by  the  court  In  such  cause;  and  there  is 
hereby  authorized  to  be  appropriated  such  funds  as  are  necessary 
to  defray  such  expenses:  Protnded,  That  nothing  contained  in  this 
act  shall  be  construed  to  repeal  the  provisions  contained  in  the 
act  of  May  22,  1928  (U.  S.  C,  Supp.  VII,  Utie  10.  sec.  875),  as 
amended. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert:  "That  here- 
after, whenever  upon  the  statement  of  the  account  of  any  disburs- 
mg  officer  of  the  United  States  in  the  General  Accounting  Office 
credit  shall  have  been  disallowed  for  any  payment  to  any  person 
In  the  executive  branch  of  the  Government  otherwise  entitled  to 
compensation  from  the  United  States  or  from  any  agency  or  In- 
strumentality thereof,  such  compensation  of  the  payee  may  be 
withheld  until  full  reimbursement  has  been  accomplished  under 
such  regulations  as  may  be  prescribed  by  the  head  of  the  depart- 
ment, branch,  or  Independent  establishment  (Including  corpora- 
tions) under  which  such  payee  Is  entitled  to  receive  compensation: 
Provided,  That  nothing  contained  In  this  act  shall  be  construed  to 
repeal  or  in  any  way  modify  existing  laws  relating  to  the  collection 
at  the  indebtedness  of  accountable  or  disbursing  ofDcers." 
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..._  axnendment  was  agreed  to;  and  the  bill  as 
ordered  to  be  engroased  and  read  a  third  time, 
third  time,  and  passed,  and  a  motion  to  re- 
vote  by  which  the  bill  was  passed  Ws  laid  on 


^as  amended  to  read:   "A  bill  to  authoriae  with- 
com  )ensaUon  due  Government  personneL' 

rUBLC    WKLT.'UIE    DEP.UITICXNT    FOR    PtrXETO    RICO 

The  Clerk  caUed  the  bill  iH.  R  12119)  to  amend  secUona 
13  and  19  o:  the  act  of  March  2.  1917.  entitled  "An  act  to 
provide  a  cfvU  government  for  Porto  Rico,  and  for  other 

purposes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

WOLCOTT      Mr.  Speaker,  I  ask  unanimous  consent 
be  passed  over  without  prejudice  to  allow  the 


committee  u  ►  conform  to  Uxe  Ramaeyer  rule  and.  if  it  desires, 
to  submit  a  supplementary  report. 

The  SPEJ^KER  pro  tempore.  Is  there  objection  to  the 
tw^Hmt  oi  tl  e  gentleman  from  Michigan? 

Mr.  lOLEJ  5IAS.     In  a  minute  I  can  explain  the  bill. 

Mr.  WOLCOTT  I  dont  know  tJiat  I  have  any  objection  to 
the  bill,  but  I  cannot  study  it  m  the  Ught  d  compu-ison  with 
yriM»i»f  leg!  aaUon,  because  the  Ramwycr  rule  baa  not  been 

aoBiriled  wl  h. 

The  SPBilKXR  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Michigan  that  the  bill  be  passed 
over  withou    prejudice? 

There  wai    no  objection. 

SALX  or  PTTBIJC  LAKDS  TO  LOS  AlfCnuXS 

called  the  bill  vH.  R.  12033)   authorizing  and 

Secretary  of  the  Interior  to  sell  to  the  city  of 

Calif.,  certain  public  lands  in  California;  and 

riihts-of-way  over  public  lands  and  reserve  lands 

3f  Los  Angeles  in  Mono  County  in  the  State  of 


The  Clerl 
directing 
Los  Angeles, 
granting 
to  the  city 
California. 

There 
lows; 


a. 

beng  no  objection,  the  Clerk  read  the  bill,  as  fol- 
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_J,  etc..  That  there  Is  hereby  granted  to  the  city  of 
a  municipal  eorporatlon  of  tiM  Slat*  at  Caiifoniia. 
Bgfiag  to  tte  United  State*  utoatod  la  Mono  CXmnty. 
may  be  necemary.  as  fcund  by  the  Secretary  of  Um 
uxj  or  all  of  the  rollowing  pxirpoeea 
ray:  bui'.d.np^  uMl  slnKturee   conatructlon  and  main- 
dumping   grooada:    Oowage,   diverting,   or   •tomge 
^.^  planU;   power  planU;   canals.  dl(cb*s.  pip«*.  and 
t  umes.  tunnel*,  and  condulU  (or  conveying  watar  for 
irigatlon.    pow«r.    and    other    uaeful    purp«^«es,     po>m. 
ln«*  for  the  oooveyano*  and  distribution  of  elcctrloal 
and   lin**  for   taieplione   and   taiagrapb    purposes, 
bridges,    tramvajr*,    railroad*,    and   oth*r    means    of 
transmission,  or  cocnmunicatioo;   for  obtaining  sCon*. 
and  other  maurlai*  oi  ilk*  eiiaracter;  or  any  oth«r 
•s  uf   said  city.  tofl»(h*r  with   the   right   to   tak* 
..v.  free  of  cost,  from  any  public  lands,  within  such 
■MTvCary  of  the  Interior  may  d*«*rmin*,  etone,  earth, 
aaiertal*  of  life*  sbaraetar  neosseary  or 
ation.  and  aalat*nane*  of  aqua- 
la  BlaaiB.  aad  tran*- 
I,  aad  Ul«0Mlb  Ums.  ivads.  Inilla.  ferMflM.  tram 


pufp<a*eB  of  tha  etty  of 


»<nie<luct  may  be  of  snch  width  or  extent  ss  may   bo   d.  termined 
by  the  Secretary  of  the  Interior  as  neocaaary  for  such  ptirpaees 

Sac  a  That  where  any  o*  the  landa  to  which  the  city  of  Los 
Ancdes  seeks  to  acquire  UUe  under  aectlon  1  oC  thi*  act.  are  in 
a  natkmai  forest,  the  said  map  or  maps  shall  be  subject  to  th* 
approval  of  the  Secretary  of  A*;Tlculture  so  far  a*  national -f or— t 
lands  are  afltotod.    and   upon  such   approval    and    the   subsequant 


1*   hereby   escept«4  aad  imerred   unto   tiie   United 
■aid  grant,  mineraia.  oUmt  than  aaad. 
9ih*r  materials  of  like  ehara«t«r:  ProvUM, 

EXlnerais  so  aaoepted  and  reserved  shaXi  be  prospect*d 

iind  removed  only  In  accordance  with  regulations  to 

by  the  berretary  of  tiie  Interior. 

•ball  be  fro-*-'-  uoon  tl)   the  flllng  by  said  grantee 

after  the  p.u»<L.;>-     f'  this  act,  with  th*  reglstor  of  the 

local   '4"rt   oiQce   m   the   district   where  said   lands 

of  a  map  or   maps   showing   the   boundaries,   loca- 

of  said  lands  and  of  said  rights-of-way  for  the 

ve  set  forth;    (2)    the  approval  of  such  map  or 

ascretary  of  the  Interior    with  sxich  reeervaUons  or 

a*  he   may   deem   appropriate;    (3)    the  payment  of 

for  all  Oovernmcnt  lands  conveyed  under  this  act 

ror   the  rl«ht-of-w«y  for   the  Mono   Basm    aqueduct: 

said   landa   for   rights-of-way  shaU   be  along  such 

of  such  wldLh.  not  to  exceed  2S0  feet,  ss  In  the  jndg- 

Secretary   of   the   Interior   may   be   required   for   tlM 

till*  act:    And   jrmvidf^d   further.  That    said    land*   for 

>urpoae*  other  th^n  r;^t*-of-waj  for  the  Muno  Bssin 


actant 
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approval  by  tha  Becretary  of  the  Interior,  title  to  said  land*  shall 
vest  in  the  grantee  upon  the  date  of  such  subsequent  appro>val. 

fian  3.  Said  grants  are  to  be  made  subject  to  rights-of-way. 
eiMiaients.  and  permit*  heretofore  granted  or  allowed  to  any  per- 
aoo  or  corporation  In  accordance  with  any  act  or  acts  of  Coognaa 
and  subject  to  the  right*  of  all  claimants  or  person*  who  shall 
have  Oied  or  made  valid  cialma.  locations,  or  entries  on  or  to  add 
lands,  or  any  part  thereof  prior  to  the  effective  date  of  any  con- 
flicting grant  hereunder,  unless  prior  to  such  effective  date  proper 
relinquishments  or  quitclaim*  have  been  procxired  and  caused  to 
t>e  filed  in  the  proper  land  office. 

Sac.  4.  That,  whenever  the  land  granted  herein  aball  cease  to 
be  used  for  the  purposes  for  which  it  1*  granted,  the  estate  of 
the  grantee  or  of  It*  assigns  shall  terminate  and  revest  In  the 
United  States.  That  any  grant*  made  hereunder  shall  not  b» 
assigned  to  any  pn-ivate  Individual,  aasodatlon  of  such  indivlduala. 
or  a  private  corporation. 

With  the  followtng  committee  aiBCiidinents: 

Page  a,  line  23.  strike  out  the  word  "accepted"  and  insert  the 
word  "excepted." 

F>aKe  3.  line  1.  strike  out  the  word  "accepted"  and  Insert  the 
word  "excepted." 

The  committee  amendments  were  agreed  to.  and  the  bill. 
a5  amended,  was  ordered  to  be  engroeaed  smd  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  the  table. 

ADDITIONAL    JXTDCK   rOft   THE   OISTKICT   OF   KAXSAS 

The  Clerk  called  the  next  bill.  8  3434.  to  provide  for 
the  appointment  of  ooe  additional  judge  for  the  district  of 
Kansaa 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  Xht  Mil  be  patted  over  without  prejudice. 

The  8FCAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Kansas? 

There  was  no  objection. 

aAJCBUMc-sHip  an.L 

The  Clerk  called  the  next  bill.  H.  R.  8525.  prescribing  regu- 
lations for  carrying  on  the  tnistness  of  lighter  service  from 
any  of  the  ports  of  the  United  States  to  stationary  ships  or 
barges  located  offshore,  and  for  the  purpose  of  promoting  the 
safety  of  navigation. 

There  being  no  obkctlon,  the  Clerk  read  the  bill,  as  follows: 

Be  U  gwarrfsff  etc..  That  It  shall  be  unlawful  for  any  person, 
firm,  or  corporation  to  operate  any  ship.  boat,  barge,  or  other 
mesrn  of  tranaportaUon  on  whloh  paeeanfers  are  earned,  or  trans- 
ported, from  any  port,  landing,  or  wlmrf  in  the  United  States  to 
any  ship.  barg*.  boat,  or  vessel  anchored,  or  standing  3  or  more 
mile*  offahore.  without  first  obtaining  from  the  Secretary  ot  Com- 
merce of  the  United  States  a  permit  to  opsrata  such  veissl,  gacb 
permit  to  be  in  auch  form  and  of  eueh  duration  as  the  Hwrtary 
of  Cotnmerre  of  the  UiUted  States  may  prsecrlbe.  A  copy  of  this 
permit  shall  be  kept  on  board  each  vessel  and  shall  be  exhibited 
on  demand  by  qualified  boarding  ofBcen.  the  original  of  such 
permit  to  be  recorded  in  the  customhouse  of  the  port  out  of 
which  such  vsseels  operate. 

8sc.  2.  Before  any  stich  permit  Is  LHued  for  the  operation  of  any 
lueh  vessel  the  owner  at  same,  or  his  authorized  agent,  shall  make 
application  therefor  to  the  Secretary  of  Commerce  of  the  United 
States.  In  which  application  the  name  or  nazne*  and  address  or 
addreeess  of  the  owner  or  owners  of  such  craft  shall  be  set  forth: 
also  the  port  or  place  from  which  such  vesssl.  or  vessels,  are  to 
be  operated;  also  the  maximum  number  of  person*  such  vessel  will 
carry. 

Sec  3  If  upon  full  investl^^atlon  the  Secretary  of  Commerce 
flntto  that  the  operation  of  such  reesel  Is,  or  may  bccoooe,  a  menace 
to  navigation,  or  endanger*  human  life,  or  is  to  be  operated  for 
the  ptirpoee  of  transporting  passengers  to  or  from  any  stationary 
or  anchored  vessel,  barge,  or  other  craft  at  similar  character  en- 
gaged in  any  business  or  occupation  prohibited  by  law  at  the 
place  of  landing  by  said  vcsMl  covered  by  this  act.  the  Secretary  of 
Commerce  shall  deny  such  application  and  no  permit  for  the  oper- 
ation of  such  vessel  shall  be  issued. 

8bc  4   The  Secretary  of  Commerce  is  hereby  authorised  to  pre- 
scribe such  legulaklana  sa  may  be  neeeesery  to  carry  out  the  pur- 
Qf  this  actk  and  such  regulation*  shall  have  the  force  of  law. 
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Bec  5  For  any  violation  of  any  of  the  provisions  of  this  act  or 
of  the  regulations  issued  thereunder,  the  owner  of  the  vessel  shall 
be  subject  to  a  penalty  of  S500  for  which  the  vessel  shall  be  liable 
and  may  be  seized  and  proceeded  against  In  any  district  In  which 
she  may  be  found;  and  the  master  or  operator  of  such  vessel  shall 
be  subject  to  a  penalty  of  S300. 

Sec  6  The  Secretary  of  Commerce  is  hereby  authorized  to  miti- 
gate or  remit  any  penalty  incurred  for  violation  of  this  act  on  such 
terms  as  he  may  deem  proper. 

With  the  following  committee  amendments: 

On  page  1,  line  8.  after  the  word  •otrshore",  insert  "(pilot  boats 
and  vessels  engaged  exclusively  in  the  fisheries  excepted  i ';  page 
3.  beginning  in  line  7,  strike  out  all  of  section  5  and  Insert  the 
following: 

"Sec  5  For  any  violation  of  any  of  the  provisions  of  this  act 
or  of  the  regulations  issued  thereunder,  the  owner  of  the  vessel 
shall  be  subject  to  a  penalty  of  »500  and  the  master  or  operator 
of  such  vessel  to  a  penalty  of  S300;  and  such  penalties  shall  con- 
stitute J\  lien  on  such  vessel  which  may  be  proceeded  against 
summarily  by  way  of  libel  in  any  district  court  of  the  United 
States  having  jurisdiction  thereof." 

Page  3.  line  24.  Insert  the  following: 

■•Sac.  7.  This  Act  shall  take  eSect  upon  Its  enactment,  except 
that  sections  1.  5.  and  6  shall  take  effect  60  days  from  the  date  of 
enactment  of  this  act." 

The  committee  amendments  were  atrrced  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

PRELIMINAKY     IXAMINATION    OT    SABINE     AND    NICHES    RIVERS 

The  Clerk  called  the  next  bill.  H.  R.  10836,  to  authorize 
the  preparation  of  a  comprehensive  plan  for  controlling  the 
floodi.  regulating  tiie  flow  of  waters,  land  reclamation,  and 
conserving  water  for  beneficial  uses,  in  the  basins  of  the 
Sabine  and  Neches  Rivers,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  TABER.  Reserving  the  right  to  object,  Mr.  Speaker. 
1  wonder  if  the  chairman  of  the  committee  or  the  author  of 
the  bill  can  tell  us  something  about  that  bill? 

Mr.  PA'FrON.  Mr.  Speaker,  this  is  one  of  the  reclamation 
districts  in  Texas,  created  by  the  Texas  Legislature  some  2 
or  3  years  ago  as  other  districts  were  created.  This  bill  only 
provides  that  the  War  Department  shall  make  a  preliminary 
survey. 

Mr.  TABER      How  much  vrWl  It  cost? 

Mr.  PATTON.  This  is  the  regular  routine  of  their  work. 
The  appropriation  comes  through  the  War  Depmrtment. 
They  have  recommend  it  to  the  committee,  and  the  com- 
mittee ha."  unanimously  recommended  the  bill. 

Tlie  SPEAKER  pro  tempore.     Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  A  similar  Senate  bill.  S.  4214. 
U  on  the  Speaker's  table. 

Mr  PATTON.  Mr  Speaker.  T  Mk  unanimous  conaent  that 
the  Senate  b.ll  be  .substituted. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  wa.s  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

fie  If  cnacrcd,  etc  ,  That  the  Sccrptary  of  War  be,  and  he  is  hereby, 
authorized  and  directed  to  caune  n  picllmlnary  exrvmlnalion  to  be 
mads  of  the  Sabine  and  Necheti  Rivers,  and  thrlr  tributaries,  with 
a  View  to  controlling  their  floods  and  reKUlating.  conserving,  and 
utilizing  the  waters  thereof,  in  accordance  with  ihc  provisions  of 
section  3  of  the  act  entitled  "An  act  to  provide  for  the  control  of 
the  floods  of  the  Mississippi  River,  and  of  the  Sacramento  River. 
Calif.,  and  for  other  piirposes".  approved  March  1,  1912,  the  cost 
thereof  to  be  paid  from  appropriations  heretofore  or  hereafter  made 
for  examinations,  surveys,  and  contingencies  of  rivers  and  harbors 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A  House  bill  (H.  R.  10836)  was  laid  on  the  table. 

RESIDENCl  or  UNTTED   STATES   COMMISSIONXRS  FOR   THE   NATIONAL 

PARKS 

The  Clerk  called  the  next  bill.  H.  R.  9113.  to  pro\ide  for 
the  residence  of  the  United  States  commissioners  appointed 
for  the  national  parks,  and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  coiisideraUon  of  the  bill? 


Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  will  the  gentleman  from  Louisiana  please  explain 
this  bill? 

Mr.  DeROUEN.  This  is  a  provision  which  will  remove  the 
requirement  of  the  superintendent  and  officials  to  remain 
within  the  parks  during  the  winter  when  it  is  very  cold. 
They  could  be  just  outside  of  the  park  and  carry  on  the 
operation  of  the  park  just  as  easily.  It  is  simply  an  accom- 
modation, and  under  this  proposed  legislation  the  authority 
to  make  such  designations,  both  within  and  without  the 
park  boundaries,  would  be  vested  in  the  Secretary  of  the 
Interior. 

Mr.  MARTIN  of  Massachusetts,  Is  there  any  more  cost  to 
the  Government? 

Mr.  DeROUEN.    Not  a  nickel.    Not  at  alL 

They  could  locate  on  the  boundary  or  at  convenient  loca- 
tions near  the  parks. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  any  United  States  commissioner  ap- 
pointed for  any  of  the  several  national  parlts  shall  after  appoint- 
ment reside  within  the  exterior  boundaries  of  the  park  for  which 
he  Ls  appointed  or  at  a  place  reasonably  adjacent  to  such  park. 
the  place  of  residence  to  be  designated  by  the  Secretary  of  the 
Interior. 

Sec.  2.  Any  such  commlBsloner  heretofore  apF>olnted  shall  be 
entitled  to  receive  the  salary  provided  by  law,  which  may  have  ac- 
crued at  the  date  this  act  becomes  effective,  without  regard  to 
whether  such  commissioner  may  have  resided  within  the  exterior 
boundaries  of  the  park  for  which  appointed. 

Sec.  3.  All  acts  or  parts  of  acts  Inconsistent  with  the  provisions 
of  this  act  are  hereby  rep>ealed  to  the  extent  of  such  Inconsistency. 

With  the  following  committee  amendment: 

Page  1,  line  4,  after  the  word   "shall",  insert  the  words   "after 

appointment." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

ABSAROKA    AND    GALLATIN    NATIONAL    FORESTS 

The  Clerk  called  the  next  bill.  H.  R.  11799,  to  repeal  the 
proviso  of  the  act  of  May  18.  1928  (ch.  626,  45  Stat.  603), 
making  additions  to  the  Absaroka  and  Gallatin  National 
Forests  and  Improving  and  extending  the  winter -feed  facil- 
ities of  the  elk,  antelope,  and  other  game  animals  of  Yel- 
lowstone National  Park  and  adjacent  land,  and  for  other 
purposes. 

There  being  no  objection,  the  Clerk  rea '  as  follows: 

Be  it  enacted,  etc..  That  the  proviso  of  the  act  approved  May  18. 
1028  (ch.  626,  45  Stat.  003),  making  additionti  to  the  Absaroka 
and  Oailstln  National  ToresU.  and  improving  and  extending  the 
winter-feed  facilities  of  the  elk.  antelope,  and  other  game  animals 
of  Yellowstone  National  Park  and  adjacent  land,  as  foUowR:  •pro- 
vided. Ihat  the  total  expenditures  from  this  appropr^itlon  shall 
not  exceed  the  combined  total  of  the  sums  contributed  by  private 
or  other  agencies  under  the  provisions  of  clause  (a)  of  tiectlon  1 
of  xaid  act  and  the  HpprMsed  values  of  land  donated  or  be- 
qupiilhed  under  the  provuions  of  clause  (b)  of  section  1  of  »aid 
uci'  .  be,  and  the  same  In  hereby,  repealed,  and  the  unexpended 
balance  of  any  appropriations  made  pursuant  to  said  net  Is 
hereby  authorized  to  be  expended  for  the  purchase  of  land  by  the 
payment  In  full  of  the  purchase  price  agreed  to  therefor. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

MAMMOTH    CAVE    NATIONAL    PARK,    KT. 

The  Clerk  called  the  next  bill,  H.  R.  11791,  to  make  avail- 
able for  national-park  purposes  certain  lands  within  the  area 
of  the  proposed  Mammoth  Cave  National  Park,  Ky. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
does  this  take  land  that  already  belongs  to  the  Government 
or  does  it  propose  to  buy  land? 

Mr.  DeROUEN.  I  will  be  glad  to  explain  this  bill.  This 
has  to  do  with  the  Mammoth  Cave.     We  are  attempting  to 
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carry  on  thff  oprmtlon  of  the  n&uonAl  park  there  but  to 
rtnove  a  oeiftain  wrea. 

Some  of  the  caves  we  did  not  need  and  were  being  held  up 
on  the  price.  We  are  txyUW  to  remore  these  areaa  and  use 
only  the  ar«k  and  caves  which  the  Secretary  of  the  Intenor 
In  his  dtscrcfion  cieem-s  necessary  to  carry  on  the  oncaniza- 
Uoo  of  the  nark  and  conform  with  rule  of  Attorney  General 
With  respect  ito  uhe  9.200  acres  of  land  aoQMirad  or  contracted 
for  and  givej  national -par  It  sutua  under  jurlKlicUon  of  the 
Tf>flon»1  Pajjk  Service.    That  is  all  it  Is.  .      „, 

Mr  TAR^.     It  reduces  the  area  of  the  parlt.  that  Is  all? 

Mr   DiROtJEN.     We  exclude  those  areas  so  we  will  not  be 

The  SPEAKER  pro  tempore.     Is  there  objection   to  the 
of  the  Wll? 
no  objection,  the  Clerk  read  the  bill,  as  follows: 


B<  «  enactAd  etc .  TtiAt  all  lands  purchaaed  irom  fonda  hereto- 
fat*  allocat«l|and  made  aTal'abla  by  BxecuUv*  order,  or  ottoarwlae. 
<T  Which  htriafter  may  be  aUocated  and  made  avaUable  tactiie 
acauiaition  oxllanda  foe  conaenratton  or  roreatatton  purpcwea  wtttiln 
tlM  maalmimi  booadartoa  o€  ttom  MMamoUk  Caiw  National  Park  aa 
•ttthorla^l  by^  the  act  of  May  25.  IW«  (44  Stat.  635 ).  be.  and  the 
---~.  an  henjby  made,  a  part  oX  the  nld  park  aa  fully  m  U  orig- 
inally  acqulr^   for   that   purpoae 


With  the  following  committee  amendment: 


I    aft^r  Una   10.  inaert  a  new  meOoa  to  read   aa  foUowa; 

"Sac  3  Tmb  8ecretax7  of  the  Interior  la  hereby  authorized.  In 
hia  diacretloS  to  exclude  the  Great  Onyx  Cave  and  ihe  CryaUl 
Cave,  or  either  oi  them.  from,  the  mailmum  boundarlea  of  the 
•akl  park. " 

•nie  comnilttee  amendment  was  agreed  to. 

The  b4ll^wi»  ordered  to  be  engrossed  and  read  a  third 
time,  was  rqad  the  third  time,  aiui  passed,  and  a  motion  to 
reconsider  i^a.s  laid  or.  the  table. 


. 


%ZL1ZT   or   CIRTAIW    IKDIAN3 

The  Clerji  called  the  next  bill.  H.  R.  7764.  to  relieve  re- 
stricted Indhans  whose  lands  have  been  taxed  or  have  been 
lost  by  failTiire  to  pay  taxes,  ax.d  for  other  pury*  ses. 

The  SPEAii^ER  Pi^o  'empore.  Is  there  oojetUon  to  the 
consideratidn  of  the  bill? 

There  wais  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

B*  it  rruicied,  etc..  TTiat  there  U  hereby  authorized  to  be  appro- 
prtaled.  out  \o1  any  monev  in  the  Treajrury  of  the  United  Statea 
not  otherwt^e  appropriateil.  the  aum  of  $i5.000.  to  be  expended 
under  such  rules  ami  rev'uiatkoiui  aa  the  Secretary  <rf  the  Interior 
may  preiH-nt|e.  fiJr  payuu-n:  jt  lAxes.  including  penaltiea  and  In- 
terest asse-vted  aKsV-.-^t  Jncllviduai'y  owned  Indian  land  the  title 
to  which  la  iheld  aub)*"!!  to  raatrirtlons  a^alnirt  ailenaUon  or  en- 
cumbrance axcept  With  the  consent  or  approval  of  the  Secretary 
of  the  Lntemor.  hexettifore  purchased  out  of  truat  or  re*u-:i:ted 
Indian  fundi  of  an  Indian,  where  th**  S.-rrrtary  finds  that  such 
land  waa  p\|rcha«ed  with  the  undfrstandin*:  and  belief  on  the 
part  of  the  >a.d  Indian  '.hat  Jifter  ptirchase  it  woi;;d  t>»^  nor.tax- 
and  fn»  rtKlemptlon  or  r«>»cquLsition  of  any  su*:!  land  here- 
or  hereafter  subjvct  to  reatni.uon  a.;ain8t  alienation  or 
itiranc^  except  with  the  consent  or  approval  of  the  Secretary 
of  the  Interior  hereuifi  re  purchased  out  of  trust  or  restricted 
funds  of  siilU  Indiax-.  are  her^oy  dt-clared  to  be  instrumenuUltlea 
t  tne  PVdenHi  O  yernmeni  and  shall  be  nontaxable  tuitil  other- 
wise   directed   by    CU.jngreaB 

With  tha  following  committee  amendment: 

strike  outi  all  after  the  enacting  clause  and  Insert  the  following: 
•"That  thefe  Is  hereby  Authorized  to  be  appropriated  out  of  any 
money  m  tl|e  Tre.«urv  of  the  United  StaU-s  nn  otherwise  appro- 
priated, the  sum  of  12 o  000.  to  be  expended  uiKler  such  rules  and 
regulations  las  the  Secretary  of  the  Interior  may  preecrtbe.  for 
pttynMDt  of  ^ixes.  including  penal Uea  and  Intereat.  aaaaeBed  sgalnat 
Individually  owned  Indian  land  the  tiUe  to  which  la  held  subject 
to  roatrlctioua  agalnat  allenatlOD  or  encumbrance  except  with  the 
consent  or  upproral  of  the  8ea«tary  of  the  Interior,  heretofore 
purchased  out  of  truat  or  restricted  funds  of  an  Indian,  where  the 
Secretary  fin  eta  that  ^uch  land  was  purchased  with  the  understand- 
ing axMl  belief  on  the  part  of  said  Indian  that  after  purchaae  It 
would  be  ncntaxable,  and  for  redemption  or  reacquisition  of  any 
such  land  h<iretolorie  or  hereafter  aold  for  nuiipaynient  of  taxes. 

S»c.  a.  All  lands  the  title  to  which  Is  now  held  by  an  Indian 
subject  to  reetrtctlons  against  alienation  or  encumbrance  except 
VMh  the  ctnsent  or  approval  of  the  aecretary  of  the  Interior. 
iMratofore  purchased  out  of  trust  or  restrtctad  funds  of  said  In- 
dian, are  h<reby  declared  to  be  inatrumentailties  of  the  Federal 
Oovemment    and  shall  be  nontaxable  until  otherwise  directed  by 


The  bill  was  ordered  to  be  enRTofised  and  rf-ad  a  Uurd 
time,  was  read  the  third  Ume.  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ITfDI.'^NS  or  THK  STATl  OF  OKLAHOMA 

The  Clerk  called  the  next  blli.  8  2047.  io  promote  the 
general  welfare  of  the  Indians  of  the  State  of  Oklahoma, 
and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  oi  the  bill? 

Mr.  WOIiCOTT.  Mr.  Speakt^r.  Ina-smuch  as  this  bill  is 
rather  a  radical  departtire  from  existing  policy  and  might 
involve  something  like  $2,000,000.  I  think  probably  it  Is  one 
of  the  bills  that  should  be  considered  eiti^er  under  su.spen- 
slon  of  the  rules,  by  a  special  rule,  or  on  Calendar  Wednes- 
day.   For  this  reason  I  object. 

Mr.  ROGERS  oX  Oklahoma.  Mr.  Speaker,  will  the  gentle- 
man withdraw  his  objection  and  allow  the  bill  to  go  over 
without  prejudice? 

Mr.  WOLCOTT.    Mr  Speaker.  I  withdraw  my  objection. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous con.sent  that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKE31  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Oklahoma? 

There  was  no  objection. 

CHOCTAW  rWDIANS  OF  TKX  SThTT  OF  ITISSlSSTPPl 

The  Clerk  called  the  next  bill.  S.  2715,  conferring  juris- 
diction on  the  Coin-t  of  Claims  to  hear  and  determine  the 
claims  of  the  Choctaw  Indians  of  the  State  of  Missiaslppl. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  bill  provides  that  these  Indians  may  sue  the  Oov- 
emment. but.  unlike  any  other  suit  or  any  other  claimant. 
the  Oovemment  cannot  set  off  against  the  suit  any  gratuity 
it  may  have  given  to  the  Indians,  and  it  also  provides  the 
right  of  appeal.  Instead  of  certiorari.  For  these  reasons  I 
object. 

MOirUKlJIT  IN   MIMORY   OF  CAPT     M*>SES   iOGtKS 

The  Clerk  called  the  next  bill.  H  R  8998.  to  authorize  the 
erection  of  a  monument  in  memory  of  Capt  Moses  Rogers. 

TtMt  BEW/HMR  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  object  to  the  bill  In  that 
it  provides  for  an  appropriauon  of  $6,000.  The  rules  are 
very  specific  as  to  which  committees  may  make  appropna- 
tions,  and  I  do  not  find  the  Committee  on  the  Library 
Included  as  one  of  them. 

The  SPEAXER  pro  tempore  (Mr.  OCom«OR>.  Objection 
Is  heard,  and  the  Clerk  will  report  the  next  bill. 

CHOCTAW  INDI.ANS  OF  THE  STATl  OF  MISSISSIPPI 

Mr.  RAYBURN.  Mr.  Speaker,  I  a&k  unanimous  consent 
to  return  to  Calendar  No.  745.  S.  2715,  an  act  conferring 
jurisdiction  on  the  Court  of  Claims  to  hear  and  determine 
the  claims  of  the  Choctaw  Indians  of  the  State  of  Missls- 
sippi.  and  that  the  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ttxas? 

There  was  no  objection. 


"Hje  comlmlttee  amendment  was  agreed  to. 


WORLDS    WOMAH'S    CHUISTIAW    TEMPERANCE    TJNION 

The  Clerk  called  the  next  bill.  8.  3950.  to  aid  in  defraying 
the  expenses  of  the  Sixteenth  Triennial  Convention  of  the 
World  s  Woman's  Christian  Temperance  Union  to  be  held  in 
this  country  in  June  1937. 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  reserving  the  right 
to  object,  will  the  author  of  the  bill  explain  why  this  amount 
of  money  should  be  appropriated  for  one  organization  unless 
we  are  going  to  appropriate  it  for  many? 

Mr.  GILLETTE.  Mr.  Speaker,  I  am  not  the  author  of  the 
bill,  although  It  is  reported  In  my  name.  The  House  has  gone 
on  record,  not  over  3  weeks  ago.  In  appropriating  money  for 
an  association  of  comitry  women  in  this  5a.mp  amount  to 
assist  them  in  their  convention.    The  precedent  has  already 
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been  established,  and  the  same  request  is  made  in  connection 
with  this  worthy  association  of  W.  C.  T.  U.  women. 

Mr.  CLARK  of  Idaho.  Does  the  gentleman  believe  this 
House  should  establish  the  policy  of  appropriating  $10,000 
to  various  associations  who  desire  to  have  their  convention 
expenses  defrayed? 

Mr.  GILLETTE.  I  may  say  to  the  gentleman  that  so  far 
as  my  individual  views  are  concerned.  I  think  it  is  a  very 
improper  policy;  but  the  House  heis  established  the  precedent, 
and  for  this  reason  we  are  not  in  position  to  refuse  to  help 
these  women  whose  purpose  is  broad,  covering  not  only  tem- 
perance but  welfare  work  of  all  kinds. 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  I  ask  unanimoas  con- 
sent that  this  bill  may  be  passed  over  without  prejudice. 

Mrs.  ROGERS  of  Massachusetts.  Will  the  gentleman  with- 
hold his  request  for  a  moment? 

Mr.  CUVRK  of  Idaho.     I  withhold  my  request. 

Mrs.  ROGERS  of  Massachusetts.  I  wish  the  Members  of 
the  House  would  permit  this  bill  to  pass.  There  are  over 
600.000  women  interef.ted  in  this  matter  and  it  seems  to  me 
they  are  a  particularly  worthy  group  and  represent  a  par- 
ticularly v^'orthy  cause.    I  think  no  Member  should  object. 

Mr.  CLARK  of  Idaho.  I  have  no  objection,  of  course,  to 
the  cause;  in  fact.  I  agree  with  the  cause.  I  am  merely 
questioning  the  principle. 

Mrs.  ROGERS  of  Massachusetts.  These  women  have  been 
invited  to  this  country. 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  I  withdraw  my  re- 
quest. 

Mrs.  ROGERS  of  Massachusetts.    I  thank  the  gentleman. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  there  is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $10,000  to  aid  In  defraying  the  expenses  of  the 
Sixteenth  Triennial  Convention  of  the  World's  Woman's  Christian 
Temperance  Union  to  be  held  in  this  country  In  June  1937,  such 
•urn  to  be  expended  for  such  purposes  and  under  such  regulations 
as  the  Secretary  of  State  shall  prescribe  and  without  regard  to  any 
other  provision  of  law. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

IRRIGATION    CHARGES    ON   IHRICATION    LANDS 

Mr.  GREEVER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  the  consideration  of  the  bill  S.  1318,  an  act  to 
authorize  the  Secretary  of  the  Interior  to  investigate  and 
adjust  irrigation  charges  on  irrigation  lands  within  projects 
on  Indian  reservations,  and  for  other  purposes,  No.  697  on 
the  Consent  Calendar,  and  that  the  bill  be  passed  over  with- 
out prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Wyoming? 

There  was  no  objection. 

INTER-AMERICAN    CONFERENCE    AT    BUENOS    AIRES,    ARGENTINA 

The  Clerk  called  the  next  resolution.  Senate  Joint  Resolu- 
tion 248,  to  provide  for  participation  by  the  United  States  in  an 
inter-American  conference  to  be  held  at  Buenos  Aires,  Argen- 
tina, or  at  the  capital  of  another  American  republic,  in  1936. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

Mr.  McLEAN.  Mr.  Speaker,  reserving  the  right  to  object, 
do  I  understand  this  joint  resolution  carries  an  appropriation? 

Mr.  McREYNOLDS.     No. 

The  SPEAKER  pro  tempore.  The  Chair  has  the  Joint  reso- 
lution and  may  say  that  it  only  authorizes  an  appropriation. 

Is  there  objection  to  the  present  consideration  of  the  joint 
resolution? 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Resolved,  etc..  That  there  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  not  otherwise  appropriated,  the  sum  of 
$75,000  to  be  used  for  participation  by  the  United  States  in  an 
Inter-American  Conference  to  be  held  at  Buenos  Aires,  Argentina, 


or  at  the  capital  of  another  American  republic,  in  1936.  Including 
personal  services  in  the  District  of  Columbia  or  elsewhere  without 
reference  to  the  Classification  Act  of  1923.  as  amended;  steno- 
graphic reporting  and  other  services  by  contract  If  deemed  neces- 
sary without  regard  to  section  3709  of  the  Revised  Statutes 
(U.  S.  C.  title  41,  sec.  5);  rent;  traveling  expenses  (and  by  indi- 
rect routes  and  by  airplane  If  specifically  authorized  by  the  Sec- 
retarv  of  State);  hire,  maintenance,  and  operation  of  motor- 
propelled  pa.ssenger-carr\-ing  vehicles;  equipment,  purchase  of  nec- 
essary boolts.  documents,  newspapers,  periodicals,  and  maps;  sta- 
tionery; official  cards,  entertainment;  printing  and  binding;  and 
such  other  expenses  as  may  be  authorized  by  the  Secretary  of 
State,  Including  the  reimbursement  of  other  appropriations  from 
which  pa\-ments  may  have  been  made  for  any  of  the  purposes 
herein  specified,  to  be  expended  under  the  direction  of  the  Sec- 
retary of  State,  fiscal  year  1936,  to  remain  available  until  June 
30,  1937. 

With  the  following  committee  amendment: 

On  page  1.  line  6,  after  the  word  "conference",  insert  "In  pur- 
suance of  and  for  the  purposes  set  forth  in  a  letter  from  the 
President  of  the  United  States  dated  January  30,  1936." 

The  committee  amendment  was  agreed  to. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  tirr:,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ERECTION  OF  MEMORIAL  TO  THOSE  WHO  MET  THEIR   DEATH  IN   THE 
WRECK   OF   THE    'SHENANDOAH" 

The  Clerk  called  the  next  bill,  H.  R.  10544,  authorizing  the 
erection  of  a  memorial  to  those  who  met  their  death  in  the 
wreck  of  the  dirigible  Shenandoah. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  erect  near  Ava.  Ohio,  on 
the  spot  wh?re  the  Shenandoah  fell,  a  suitable  tablet  or  marker 
to  commemorate  the  heroic  services  rendered  by  Commander 
Landsdowne  and  other  members  of  the  crew  who  died  when  the 
Navy  dirigible  Shenandoah  was  destroyed. 

Sec.  2.  There  ib  hereby  authorized  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$2,500  to  carry  out  the  provisions  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DESIGNATION  OF  THE  SEQUOIA  TREE  AS  THE  NATIONAL  TREE  OF  THE 

UNITED  STATES 

The  Clerk  called  the  next  bill,  H.  R.  10106,  to  designate  the 
sequoia  tree  (Sequoia  gigantea)  as  the  national  tree  of  the 
United  States. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  intend  to  object,  because  I  do  not  consider  th? 
sequoia  tree  a  typical  American  tree.  I  do  not  believe  the 
Congress  of  the  United  States  should  spend  very  much  time 
picking  out  national  trees  and  national  flowers  anyway. 
There  are  millions  of  citizens  of  the  United  States  who  have 
not  had  the  pleasure  of  visiting  California  and  viewing  the 
Sequoia  gigantea  and  probably  will  never  be  able  to  get 
enough  money  to  go  out  there.  I  may  call  attention  to  the 
fact  that  the  oak,  the  pine,  the  maple,  the  spruce,  the  hem- 
lock, the  cactus,  and  the  willow  are  all  more  typical  American 
trees  than  is  the  sequoia.  I  am  surprised  our  good  friend 
from  Ohio,  Mr.  West,  as  Acting  Secretary  of  the  Interior, 
would  recommend  this  bill.  However,  all  he  has  to  say 
with  respect  to  it  is  that  it  is  a  tree  with  a  grreat  deal  of 
dignity.  I  think  we  can  agree  with  him  on  that.  I  notice 
that  in  another  paragraph  of  his  letter  he  says  that  this 
would  not  be  in  conflict  with  the  program  of  the  President. 
I  assume  he  means  the  financial  program  of  the  President 
and.  of  com-se,  that  is  about  the  only  thing  we  can  agree 
with  him  on  so  far  as  this  bill  is  concerned.  I  cannot  see 
where  the  naming  of  this  tree  would  be  in  conflict  with  the 
financial  program  of  the  Government. 

Mr.  STUBBS.     Will  the  gentleman  withhold  his  objection? 

Mr.  WOLCOTT.     I  withhold  my  objection. 

Mr.  STUBBS.  I  may  say  to  the  gentleman  from  Michigan 
that  a  Nation-wide  poll  was  taken  and  approximately  3.000- 
000  votes  cast.    This  poll  was  taken  by  the  National  Life 
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Conserratloi  Society  and  votes  were  received  from  women's 
clubs,  patriotic  organizations,  churches,  lodges,  colleges,  pub- 
Ue  and  private  schools,  and  the  sequoia  txee  received  by 
far  the  largfest  number  of  votes.  I  may  also  say  to  the  gen- 
tleman thafthls  bill  has  not  only  been  endorsed  by  the  De- 
partment ol  the  Interior  but  by  the  National  Life  Conserva- 
tion Societs .  the  New  York  History  Club,  of  New  York  Oty, 
the  Ohio  Federation  of  Women's  CTubs.  the  Relief  Society 
for  the  Aged,  which  provides  freah-alr  funds  for  adults  and 
elderly  people,  and  Is  an  organizaUon  interested  In  the  out- 
doors. It  has  also  been  endorsed  by  the  National  Society  of 
the  Daughters  of  1812.  the  Sons  and  Daughters  of  the  PU- 
grims.  and  by  many  prominent  citizens  of  every  State  in 
the  Union,  as  well  as  businessmen,  officials,  thousands  of 
school  children,  and  others. 

I  may  saj  to  the  gentleman  that  I  believe  this  tree  Is  truly 
and  typical  y  American  in  that  it  is  the  largest  and  oldest 
living  thing  In  the  wcH-ld.  It  is  found  nowhere  else  except 
in  the  United  States  and  California. 

Mr  WOICOTT.  I  may  say  to  the  gentleman  that  my 
objection  to  making  the  sequoia  a  national  tree  Is  It  Is  the 
most  rare  tree  I  know  of  In  the  United  States  Now,  would 
the  gentleman  accept  an  amendment  maklxic  the  Michigan 
pine  the  nationai  trw^  Would  he  accept  an  amendment 
making  th0  birch,  which  la  probably  more  typical  than  any 
^r^fyrr  fgtc  im  the  United  Sraces.  the  national  tree?  The 
gentlctnan  from  Texas  might  suggest  the  ca^-tus. 

Mr.  BLANTON.  No:  I  would  sugge.st  the  eveiiaittng 
meaqutte  tz^. 

THe  BPIJAKER  pro  tempore.  Is  there  objection  to  the 
prMMli  consideration  of    the   bill? 

Mr    WOtrOTT      Mr    Speaker.  I  object. 

Mr.  STUBBS.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  biill  be  passed  over  without  prejudice. 

The  8PBAKFR  Is  there  objection  to  the  reqxiest  of  the 
gentleman  Irom  California? 

Mr    KV4lLE     Mr.  Speaker,  I  object. 

Mr  wdLCOTT  Mr  Speaker.  I  object  to  the  prannt 
consideratijon  of  the  bill. 

PKllM.^NENT    MXMORIAL    TO    THOMAS    JKfTIRSON 

Mr  B01XAN.  Mr  Speaker.  I  desire  to  submit  a  unani- 
mous-cons int   request. 

When  the  bill  <H.  R.  12027)  to  authorize  the  execution  of 
plans  for  t  permanent  memorial  to  Thomas  Jefferson  < Cal- 
endar No.  684  •  was  called,  objection  was  made  by  the  gen- 
tteman  from  Illinois  [Mr.  DirkskkI,  and  I  made  the  request 
ttiat  it  be  passed  over  without  prejudice,  which  request  was 
granted. 

I  now  ask  unanimous  consent  to  withdraw  the  request 
that  I  then  made 

Mr.  wo  X:OTT  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, does  1  hat  mean  that  the  bill  keeps  its  present  place  on 
the  calencar  or  do  we  return  to  the  bill  for  Its  consid- 
eration? 

Mr  BOTI-AN  I  withdraw  the  request  that  It  be  passed 
over  withdjut  prejudice.  I  make  the  request  myself  and 
I  am  not  jwlthdrawlng  the  objection  of  anyone  else. 

Mr.  RIGH.  I  may  say  to  the  gentleman  from  Michigan 
that  this  ife  for  a  statue  of  Thomas  Jefferson  here  In  Wash- 
ington, we  only  have  one  small  one  In  the  hall  here  In 
the  Capital  Building,  and  If  there  is  anything  needed  In 
Washi£^:t<m.  it  is  a  statue  of  Thomas  Jefferson,  .so  that 
the  peopiJof  this  country  may  look  up  to  his  writings  and 
teachings,  and  I  am  in  hopes  they  will  follow  him. 

Mr.  WClLCOTT.  May  I  ask  the  gentleman  from  Penn- 
sylvania viliere  he  Is  going  to  get  $3,000,000  to  erect  this 
monumenO?     [Laughter  and  applause  ] 

Mr.  RIUH.  I  may  say  to  the  gentleman  that  I  am  not 
advocating  the  spending  of  $3,000,000.  but  we  can  save  more 
than  the  $3,000,000  if  we  cut  out  the  $30  000  000  that  you  are 
goiiig  to  spend  for  a  monument  to  Jefferson  In  St.  Louis, 
where  we  have  a  memorial  to  Jefferson  already  erected 
there  costing  over  $1,000,000.     We  can  erect  this  one  here 


In  Washington  and  cut  the  one  out  In  St.  Louis  and  save 

$27,000,000, 

Mr  BOYLAN.  I  am  only  asking  for  the  privilege  of  with- 
drawing my  own  request  that  It  go  over  wlthtxit  prejudice. 

Mr.  WOLCOTT      Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  It. 

Mr.  WOLCOTT.  If  the  request  of  the  gentleman  Is 
granted,  what  status  has  the  biU"^ 

The  SPE.AJCER  pro  tempore.  The  bill  is  then  before  the 
House  at  the  db^eeikia  stage  and  the  Chair  will  put  the 
question.  Is  there  oMectSoo  to  the  present  con-sideration  of 

the  bill? 

Mr.  BLANTON.  Mr.  Speaker,  a  point  of  order.  There 
was  one  objection  to  the  t>lll 

The  SPEAKER  pro  tempore.  There  Is  no  objection  regis- 
tered on  the  Journal.  TTiere  has  not  been  any  objection  to 
the  bUl,  but  It  has  been  passed  over  without  prejudice.  If 
that  Is  withdrawn,  the  question  then  is  on  the  consideration 
of  the  bill. 

Mr.  WOLCOTT.  And  that  would  force  an  objection  at 
the  present  time;  that  Is,  the  Clerk  would  call  the  bill  now 
to  determine  whether  there  is  objection  to  Its  passage. 

The  SPEAKER  pro  tempore.     The  gentleman  is  correct. 

Mr  WOLCOTT.  Then  I  object  to  the  request  of  the  gen- 
tleman from  New  York 

Mr,  BOYLAN.     I  thank  the  gentleman. 

piACxnTL  picKrnifC  dcriwg  labor  coirniovrRsrES 

The  Clerk  called  the  next  bUl.  8  2039,  making  It  a  felony 
to  transport  in  interstate  or  foreign  commerce  persons  to 
be  employed  to  obstnict  or  Interfere  with  the  right  of  peace- 
ful picketing  during  labor  controversies. 

Mr.  RICH.     Mr.  Speaker.  I  object. 

Mr.  BANKHEAD.  Mr.  Speaker,  will  not  the  gentleman 
from  Pennsylvania  withhold  his  objection? 

Mr.  MILLER  May  I  ask  the  gentleman  to  reserve  his 
otailection? 

Mr.  RICH      I  withhold  It. 

Mr.  MILLER.  I  may  say  to  the  gentleman  that  the  hear- 
tngs  that  were  conducted  by  the  Committee  on  the  Judiciary 
developed  such  conditions  that  I  believe  a  reading  of  the 
hearings  would  convince  the  gentleman  that  this  bill  ought 
to  p€«8.  This  is  the  end  to  which  the  bill  Is  directed.  We 
have  some  organizations  In  this  country,  particularly  the 
Bergoff  organization  in  New  York  City,  that  make  It  a 
practice  and  business  to  enlist  hoodlums  and  professional 
strikebreakers  who  are  transported  from  one  State  to  another 
to  interfere  with  peaceful  picketing  where  there  may  be  a 
strike  pending.  This  Is  the  only  thing  the  bill  does.  It 
simply  prevents  the  transportation  of  such  men  in  interstate 
commerce. 

Mr.  RICH.  I  would  Infer  from  a  reading  of  this  bill  that 
the  burden  of  proof  would  be  on  the  railroad  comiDenies,  and 
If  someone  should  get  on  a  train  or  on  a  bus  and  be  taken 
from  one  town  to  another,  the  railroads  could  he  indicted 
because  they  would  have  to  prove  that  they  did  not  know 
what  these  men  had  in  mind  and  therefore  would  become 
liable  for  any  offenses  they  might  commit  if  they  hauled 
them  under  such  conditions. 

Mr.  MHUER.  The  burden  Is  upon  the  Government  to 
establish  a  criminal  intent,  and  let  me  say  to  the  gentleman, 
that  in  a  criminal  statute  there  Is  no  such  thing  as  Intend- 
ment of  a  criminal  Intent  unless  It  is  specifically  provided  in 
the  act.  A  railroad  company,  under  this  bill  and  the  cir- 
cumstances stated  by  the  gentleman,  could  not  possibly  be 
convicted.  The  company  would  have  to  knowingly  assist  In 
the  transportaUon.  The  mete  fact  that  it  hauled  such  men 
would  not  make  it  gtiilty. 

Mr.  BLANTON.     Mr.  Speaker.  wlU  the  gentleman  yield? 
Mr.  RICH.     Yes. 

Mr.  BLANTON.  The  gentleman  will  probably  recall  that 
last  year  a  very  distinguished  army  ofUcer  was  placed  in 
charge  of  Terre  Haute  and  two  entire  counties  in  Indiana 
which  were  under  martial  law,  and  staled  there  was  no  such 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6655 


thing  as  peaceful  picketing.  I  quite  agree  with  him.  I  have 
never  seen  any  peaceful  picketing  yet. 

Mr.  MILLER.  I  know  nothing  about  strikes,  but  peaceful 
picketing  should  be  protected  against  violence,  which  Is  sure 
to  occur  when  these  hoodlums  come  into  the  picture. 

Mr.  ANDREWS  of  New  York.     Regular  order,  Mr.  Speaker. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  BLANTON.     I  object,  Mr.  Speaker. 

ATTEND.^NT    OF    TOTALLY    DISABLED    EMPLOYZES 

The  Clerk  called  the  next  bill,  S.  2040,  to  amend  an  act  en- 
titled "An  act  to  provide  compensation  for  employees  of  the 
United  States  suffering  injuries  while  in  the  performance  of 
their  duties,  and  for  other  purposes",  approved  September  7, 
1916.  and  acts  in  amendment  thereof. 

There  being  no  objection,  the  Clerk  read  the  bill,  sis  follows: 

Be  tt  enacted,  etc..  That  section  6  of  the  act  entitled  "An  art  to 
provide  compenaatlon  for  employees  of  the  United  States  suffering 
Injuries  while  in  the  performance  of  their  duties,  and  for  other  pur- 
pOMS".  approved  September  7.  1916.  and  acts  In  amendment  thereof 
(U.  8.  C,  title  5,  sec.  756),  la  amended  by  the  addition  of  the 
following  paragraph: 

"In  addition  to  the  monthly  compensation  the  Employees'  Com- 
pensation Commission  may  pay  an  Injured  employee  awarded 
compensation  for  permanent  total  disability  from  injury  an  addi- 
tional sum  of  not  more  than  $50  a  month,  as  the  Commission  may 
deem  necessary,  when  the  Commission  shall  find  that  the  service 
of  an  attendant  Is  necessary  constantly  to  be  used  by  reason  of  the 
employee  being  totally  blind,  or  having  lost  both  hands  or  both 
feet  or  the  use  thereof,  or  Is  paralyzed  and  unable  to  walk,  or  by 
reason  of  other  total  disability  actually  rendering  him  so  helpless 
•s  to  require  constant  attendance." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 
TO  Qtnrr  titls  and  possession  v^'ith  respect  to  certain  lands 

IN    TUSCUMBIA,    ALA. 

The  Clerk  called  the  bill  (H.  R.  12212)   to  quiet  title  and 

possession  with  respect  to  certain  lands  in  Tuscumbia,  Ala. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  .  That  all  the  right,  title,  and  interest  of  the 
United  States  in  and  to  all  the  unsubdlvlded  land  in  and  the  strip 
of  land  known  as  the  Commons  surrounding  the  city  of  Tuscum- 
bia. formerly  Cold  Water  Spring,  Ala.,  as  shown  by  plat  made  by 
John  Coffee,  surveyor,  which  plat  shows  the  town  as  embracing 
the  south  half  section  4.  the  southeast  quarter  section  5,  the 
northeast  quarter  section  8,  and  the  north  half  section  9.  town- 
ship 4  south,  range  11  west.  HunUvUle  meridian,  which  said  town 
was  established  under  sections  3  and  5  of  the  act  of  March  3,  1817 
(3  Stat,  375).  and  section  2  of  the  act  of  April  20,  1818  (3  Stat. 
4fl7).  be.  and  the  same  Is  hereby,  released,  relinquished,  and  con- 
firmed by  the  United  States  to  the  city  of  Tuscumbia,  Ala.,  or  to 
the  owners  of  the  equitable  titles  thereto,  as  fully  and  completely, 
in  every  respect  whatever,  as  could  be  done  by  patents  Issued 
according  to  law:  Provided.  That  thU  act  shall  amount  only  to  a 
relinquishment  of  any  title  the  United  States  has.  or  Is  supposed 
to  have.  In  and  to  any  of  said  lands,  and  shall  not  be  construed 
to  abridge,  Impair,  Injure,  prejudice,  or  divest  In  any  manner  any 
valid  right,  title,  or  Interest  of  any  person  or  body  corporate  what- 
ever, the  true  Intent  of  this  act  being  to  concede  and  abandon  all 
right,  title,  and  Interest  of  the  United  States  to  the  city  of  Tus- 
cumbia or  to  those  persons,  estates,  firms,  or  corporations  who 
would  be  the  equitable  owners  of  said  lands  under  the  laws  of  the 
State  of  Alabama  In  the  absence  of  the  said  Interest,  title,  and 
ite  of  the  United  States. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PrSLIC-DOMAIN    lands    IN    NEW    MEXICO 

The  Clerk  called  the  bill  (H.  R.  12073)  to  reserve  certain 
public-domain  lands  in  New  Mexico  as  an  addition  to  the 
school  re.serve  of  the  Jicarilla  Indian  Reservation. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  following-described  public-domain 
lands  be.  and  they  are  hereby,  withdrawn  from  entry,  sale,  or 
other  disposition  and  set  aside  as  an  addition  to  the  school  re- 
serve of  the  Jicarilla  Indian  Reservation.  Dulce.  N.  Mex.:  North- 
west quarter  southwest  quarter  and  the  southeast  quarter  south- 
west quarter  section  30,  township  32  north,  range  1  west.  New 
Mexico  principal  meridian.  New  Mexico:  Provided,  That  said  with- 
drawal shall  not  affect  any  valid  rights  Initiated  prior  to  approval 
hereof. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CONSOLIDATION   OF  THE  INDIAN   PTTEBLOS   OF   JEMEZ  AND   PECOS   IN 

NEW    MEXICO 

The  Clerk  called  the  bill  ^H.  R.  12074>  to  consolidate  the 
Indian  pueblos  of  Jemez  and  Pecos.  N,  Mex. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc  .  That  the  Pueblo  Indian  tribes  of  New  Mexico, 
commonly  known  and  referred  to  as  the  Pueblo  de  Jemez  and 
Pueblo  de  Pecos,  be.  and  they  are  hereby,  consolidated  and  merged 
Into  one  tribe  hereafter  to  be  known  as  the  Pueblo  de  Jemez. 

Sec  2.  That  all  property,  real  or  personal,  rights,  titles,  interests, 
claims,  or  demands  of  whatsoever  kind  or  nature,  now  held  or 
claimed  by  either  of  said  tribes,  or  communities  shall  be,  and 
hereby  aie.  vesied  In  the  consolidated  tribe. 

Sec!  3.  That  the  unexpended  balance  of  any  funds  heretofore 
awarded  to,  appropriated  for,  or  hereafter  to  be  appropriated  by 
Cx)ngress  for  the  use  or  benefit  of  either  of  said  tribes  or  pueblos 
referred  to  shall  be  held  for  and  applied  to  the  use  and  benefit 
of  .said  consolidated  and  merged  tribe  or  pueblo,  known  as  Pueblo 
de  Jemez.  subject  to  all  limitations  or  restrictions  now  applicable 
to  said  funds. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PRELIMINARY   EXAMINATION   OF   POTEAU   RIVER  IN   ARKANSAS 

The  Clerk  called  the  bill  <H.  R.  12079)  to  provide  for  a 
preliminary  examination  of  the  Poteau  River  in  Arkansas 
with  a  View  to  flood  control  and  to  determine  the  cost  of 
such  improvement. 

There   being    no    objection,    the   Clerk    read    the   bill,    as 

follows: 

Be  it  enacted,  etc.,  TTiat  the  Secretary  of  War  be,  and  he  Is 
hereby,  authorized  and  directed  to  cavise  a  preliminary  examina- 
tion to  he  made  of  the  Poteau  River  in  Arkansas  to  determine  the 
feasibility  of  flood -control  work  on  said  river  and  the  cost  of  such 
Improvement  In  accordance  with  the  provision  of  section  3  of  the 
act  entitled  "An  act  to  provide  for  the  control  of  floods  of  the 
Mississippi  River  and  of  the  Sacramento  River,  Calif.,  and  for 
other  purposes",  approved  March  1.  1917.  and  the  cost  thereof  to 
be  paid  from  appropriations  heretofore  or  hereafter  made  for 
examinations,  surveys,  and  contingencies  of  river  and  harbors. 

With  the  following  committee  amendments: 

Page  1,  line  5.  after  the  word  •Arkansas",  strike  out  "to  deter- 
mine the  feasibility  of  flood-control  work  on  said  river  and  the 
cost  of  such  improvement"  and  insert  in  lieu  thereof  "with  a  view 
to  the  control  of  its  floods";  on  page  2,  line  1,  after  the  figures 
"1917".  strike  out  the  word  "and." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  title  was  amended. 

PRELIMINARY    EXAMINATION    OF    sm-PHUR    RIVER,    ARK. 

The  Clerk  called  the  bill  <H.  R.  12080)  to  provide  for  a 
preliminary  examination  of  the  Sulphur  River  in  Arkansas 
with  a  view  to  flood  control,  and  to  determine  the  cost  of 
such  improvement. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is 
hereby,  authorized  and  directed  to  cause  a  preliminary  examination 
to  be  made  of  the  Sulphur  River  in  Arkansas  to  determine  the 
feasibility  of  flood-control  work  en  said  river  and  the  cost  of 
such  improvement,  in  accordance  with  the  provisions  of  section 
3  of  the  act  entitled  "An  act  to  provide  for  the  control  of  floods 
of  the  Mississippi  River  and  of  the  Sacramento  River,  Calif.,  and 
for  other  purposes",  approved  March  1.  1917.  and  the  cost  thereof 
to  be  paid  from  appropriations  heretofore  or  hereafter  made  for 
examinations,  surveys,  and  contingencies  of  rivers   and  harbors. 

Amend  the  title  so  as  to  read:  "A  bill  to  provide  for  a  prelimi- 
nary examination  of  the  Sulphur  River  in  Arkansas  with  a  view 
to  flood  control." 

With  the  following  committee  amendments: 

Page  1,  line  5,  after  the  word  "Arkansas",  strike  out  "to  deter- 
mine the  feasibility  of  flood-control  work  on  said  river  and  the 
cost  of  such  improvement",  and  Insert  in  lieu  thereof  "w:th  a  view 
to  the  control  of  Its  floods.^'  On  page  2,  Une  1,  after  th«  figures 
"1917",  striJte  out  the  word  "and." 
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The  corrimittce  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  the  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

The  Utl4  was  amended. 

CONGSEI,   SAWTEK,   AWD   COOPCR   RIVKRS 

Clei-k  called  the  bill  (H.  R.  12133)  to  authorise  a  pre- 
examlnation    of    the    Congree.    Santee.    and    the 

vers  and  their  tributaries  In  the  State  of  South 


ylth  a  view  to  the  ooctroi  of  their  floods. 
l>eing   no   objection,    the   Cleric   read   the    bill,   as 


dractad 


ent^cteil,  etc^  That  the  8ecr«>tarT  <rf  War  Is  here«»y  author- 
to  caow  a  preitmtnary  examination  to  be  larte 
aaa«M.  and  Cooper  RiTvrs  and  thetr  tiibutartaa  In 
,  _  South  Carolina,  with  a  Tlew  to  the  control  of  their 
Mcordance  with  the  provisions  of  section  3  o(  an  act  en- 
^t  to  proTlde  for  control  of  the  floods  oT  the  Ml—hwlppt 
if  the  Sacramento  BiTer.  Calif  .  and  for  other  porpoeea". 
I  larch   1.   1»17.   the  coet  thereof  to  be  paid  from  appro- 
ijeretofore  or   hereafter  made  for  entminatlona.  surveys, 
conun^ncles  of  rirers  and  harbors. 

Mr  FULMER.     Mr  Speaker.  I  offer  the  following  amend- 
ment, whifch  I  send  to  the  desk. 
The  Clel-k  read  as  follows : 

Amendmmt  offered  by  Mr  Prr-jem:  Pafe  1,  line  5.  after  the  word 
Insert  tiM  word  "Waiere." 


amendment  was  agreed  to;  and  the  bill  as  amended 
order  ^d  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  tat  le. 

The  title  was  amended  to  read:  A  bill  to  authorize  a  pre- 
liminary jxaminatlon  of  the  Congree.  Watere.  Santee.  and 
Cooper  Rivers  and  their  tributaries  in  the  State  of  South 
Carolina,  with  a  view  to  the  control  of  their  floods. 

CHIPPEWA  DTDIANS  OF   M^^rNlSOTA 

The  Cltrk  called  the  bill  (8.  1494)  to  amend  an  act  en- 
ttttBd*'Ar^  act  authorizing  the  Chippewa  Indians  of  Minnesota 
to  wAmitj  claims  to  the  Court  of  Claims",  approved  May  14. 
1926  ^4  $tat.  L.  555). 

There  Ibelng  no  objection,  the  Clerk  read  the  biH.  as 
follows :    ! 

Be  it  enficted.  ete^  That  In  ail  rulta  filed  under  the  act  entitled 
"An  act  a\ithoriEln«  the  Chippewa  Indians  of  liAinnesota  to  subntut 
dalnu  to  the  Court  of  Claims',  approved  May  14.  19a«  <44  Stat.  L. 
BM).  eltbor  party,  with  the  consent  of  the  court  drat  had  and 
obtained,  khall  have  the  right  to  amend  the  pleadings  at  any  time 
prior  to  the  entry  of  final  Judgment  so  as  to  include  all  claims  said 
Indt^nff  a^j  have  under  said  act  agalnat  the  United  States  and  any 
United  States  may  have  thereto. 

The  bilj  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on  the 


table. 


PROTECTTNG    rights   op   COVET! HMEKT    Ttf    LAND    GRAKTS 


The  Clerk  called  the  bill  (H.  R.  10«41>  providing  for  the 
protection  and  coruservation  of  equities,  easements,  or  rights 
accruing  ito  the  Government  because  of  lands  granted  for  the 
purpose  cjf  aiding  In  the  building  or  establishment  of  railroads. 

There  being  no  objection,  th.?  Clerk  read  the  bill,  as  follows: 

Bf  it  eiiacted.  etc  .  That  In  order  to  secure  and  preserve  to  the 
United  State*  in  fun  vaTue  and  benefit  of  lt»  liens,  easements. 
•ad  or  eq  iltles  upon  all  railroads  which  have  received  Federal  land 
nmnta.  it  is  hereby  made  the  duty  of  the  Attorney  General  of  the 
mMitf  Mates  to  protect  and  ecunwrve.  In  whatever  manner  In- 
wIVMl.  tlie  equities,  matwients.  a&d  or  T\ghi6  accruing  to  the 
aoremmeat  becaaae  of  lands  gi&nted  to  aid  in  the  building  or 
aatabUatui  ent  of  railroads. 

8BB.  9.  '  rhat  It  shall  further  b»-  the  duty  of  the  .\ttoro«y  General 
to  seeure  and  keep  In  his  offlc*^  data  and  information  as  to  the 
quantity  if  laiwia  which  were  lecured  by  the  various  railroads, 
mrinn-nr  a  disposition  thereof  by  said  railroads,  and  the  amounts 
BttlrtTtd  %  Mrefor,  revenues  accruing  to  the  Government  because  of 
such  gran  a,  protect  the  Interest.-,  of  the  Government  in  cases  where 
ahandonnents  of  railroads  or  pirts  thereof  are  to  be  made  which 
taava  nmk  red  redenU  land  grants  and  furnish  to  the  Ccuogreas  such 
llifWiilfc  n  aa  it  may  require  rviauve  to  such  equities,  eaaenwmta. 
righta,  anl  or  abandonments 

Sac.  3.  rhat  the  Attorney  G«-Maeral  may  call  upon  and  receive 
Irom  any  governnaeutal  a^^iicy  or  railroad  ooovany  such  data  or 


tnfonnatlon  as  may  be  deemed  necessary,  and  he  U  auLhorlaed  to 
employ  such  peraoos  ••  may  be  required  to  carry  out  the  provlslona 
of  this  act. 
With  the  following  committee  amendment: 
strike  out  ail  after  the  enacUng  clause  and  Insert:  "ThAt  th« 
Attorney  General  U  hereby  authorized  and  directed  to  secure  and 
maintain  recorrls  of  lands  sranted  by  the  United  Otataa  *«  ^^^ 
the  construction  and  maintenance  at  roads  and  railroads:  the  beta*- 
flto  accruing  to  the  United  States  from  euch  grants;  the  dtapoeltkm 
made  of  said  lands  by  the  granteee  or  their  succ*s«>rs  In  Interert. 
and  the  consideration  received  therefor:  to  protect,  conserve,  and 
assert,  by  appropriate  legal  prooeedlnsa,  the  equities  and  rights  of 
the  United  States  resulting  from  such  grants  of  lands  and  from 
tiiiearhss  at  any  of  the  terma.  conditions,  or  covenants  contained  in 
•ay  aet  by  wiOch  any  such  grant  was  made  or  any  act  amendatory 
or  supplement*!  thereto;  and  to  f\imlsh  to  the  Confess  siich  infor- 
mation as  It  may  reqtilre  relative  to  such  matters. 

"Sac  a.  The  Attorney  GeDeral  Is  authorlred  to  request  from  any 
executive  dejaartment.  Independent  eatahllshment.  or  other  gcnern- 
mentai  agency  such  data  or  Information  as  he  may  deem  necessary. 
and  to  employ  such  persons  as  may  be  required,  to  carry  out  the 
provlstona  of  thU  act."* 

The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider the  vote  by  which  the  bill  was  passed  was  laid  on  the 
table. 

TiK  title  was  amended  to  read:  "A  bill  to  provide  for  the 
protection  and  conservation  of  equities  of  rights  of  the  Gov- 
ernment resulting  from  railroad  land  grants." 

EXAMINATION    OF    PATrXENT    RIVER 

The  Clerk  called  the  bill  (H.  R.  12158 >  to  authorize  a  pre- 
liminary examination  of  the  Patuxent  River  and  its  tribu- 
taries in  the  State  of  Maryland.  w:th  a  view  to  the  control 
of  its  floods. 

There  t)eing  no  objection,  the  Clerk  read  the  bill  as 
follows: 

Be  It  enacted,  etc..  That  the  Secretary  of  War  is  hereby  author- 
ised and  directed  to  cause  a  preliminary  examination  to  be  made 
of  the  Patuxent  River  and  Its  trlbutarlee  in  the  State  of  Maryland, 
with  a  view  to  the  control  at  Ite  floods,  in  accordance  with  the 
provisions  of  section  S  of  an  act  entitled  "An  act  to  provide  for 
control  of  the  floods  of  the  Mississippi  River  and  of  the  Sacra- 
mento River.  Calif.,  and  for  other  purposes',  approved  March  1, 
1917.  the  coet  thereof  to  be  paid  from  appropriations  heretofore  or 
hereafter  made  for  examinations,  surveys,  and  contingencies  of 
rivers  and  harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

WITHDRAWING   CERTAIN    PTJBLIC   LANDS   PROM   ENTRY 

TTie  Clerk  called  the  bill  (H.  R.  1397)  to  withdraw  certain 
pubhc  lands  from  settlement  and  entry. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  public  lands  of  the  United  Statea 
within  the  boundaries  hereinafter  described  are  hereby  withdrawn 
from  settlement,  location,  sale,  and  entry  under  the  public-land 
laws  ot  the  United  States  for  a  kx:al  park,  recreational  purposes, 
and  for  securing  favorable  conditions  of  water  flows.  The  lands 
herein  referred  to  are  located  In  the  State  of  California  and  more 
particularly  bounded  and  described  as  foUows; 

The  east  half  section  32,  township  20  north,  range  5  east. 
Mount  Diablo  base  and  meridian,  containing  320  acres:  Provided. 
That  the  Board  of  Sirpervlsors  of  Butte  County,  In  which  said 
lands  are  located,  shall  make  and  enforce  aU  such  local,  police, 
sanitary,  and  other  rules  and  regulations,  not  Inconsistent  with 
the  rights  of  the  United  States  therein,  as  may  be  necessary  for 
the  preservation  and  use  of  said  lands  by  the  public  as  a  local 
public  park  a-  d  recreation  ground  and  for  the  pre-servatlon  of 
animal  life  thereon,  for  the  preservation  of  order  thereon,  and 
for  the  purpose  of  securing  favorable  conditions  of  water  flows 
therefrom.  Including  the  right  to  construct  roads  and  trails  thereon 
and  a  conduit  or  ditch  for  conveying  water  for  the  public-park 
uses  in  immediate  connection  therewith:  Provided  farther.  That 
this  act  shall  not  defeat  or  affect  any  lawful  right  which  has 
already  attached  under  the  public  land  or  mining  laws:  Prortded 
further.  That  the  Secretary  of  the  Interior  may.  when  in  his 
judgment  the  public  Interest  would  be  best  served  thereby,  re- 
store to  settlement,  location,  sale,  or  entry,  any  of  the  lands 
hereby  withdrawn  therefrom:  And  provided  further.  That  such 
lands  shall  be  subject  to  a  reservmtlon  of  the  right  of  the  United 
States  or  Its  permittees  or  Ucenaees  to  enter  upon,  occupy,  and 
use  any  part  or  all  of  said  lands  necessary  In  tke  judgment  of  the 
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Federal  Power  Commlsslnn  for  the  purpyoses  of  the  Federal  Water 
Power  Act  with  payment  by  the  United  States  or  any  licensee  for 
damages  to  improvements  made  by  the  Board  of  Supervisors  of 
Butte  County.  Calif. 

With  the  following  committee  amendment: 

Page  1.  line  8,  after  the  word  "flows",  insert  "subject  to  and 
with  a  reservation  of  the  right  of  the  United  States  permittees  or 
licensees,  upon  payment  only  for  damages  to  improvements  made 
by  the  Board  of  Supervisors  of  Butte  County,  Calif.,  to  enter  upon, 
occupy,  and  use  any  part  or  all  thereof  necessary,  In  the  Judgment 
of  the  Federal  Power  Commission,  for  the  purposes  of  the  Federal 
Water  Povier  Act." 

Page  2.  line  22.  strike  out: 

"That  the  Secretary  of  the:lnterlor  may,  when,  in  his  judgment, 
the  public  interest  would  be  best  served  there,  restore  to  settle- 
ment, location,  sale,  or  entry  any  of  the  lands  hereby  withdrawn 
therefrom:  And  provided  further,  That  such  lands  shall  be  sub- 
ject to  a  reservation  of  the  right  of  the  United  States  or  its  per- 
mittees, licensees,  to  enter  upon,  occupy,  and  use  any  part  or 
all  of  said  lands  necessary.  In  the  judgment  of  the  Federal  Power 
Commission,  for  the  purposes  of  the  Federal  Water  Power  Act.  with 
payment  by  the  United  States  or  any  licensee  for  damages  to  im- 
provements made  by  the  Board  of  Supervisors  of  Butte  County, 
Calif." 

And  Insert: 

"That  the  Secretary  of  the  Interior  may,  when  In  his  judgment 
the  public  interest  would  be  best  served  thereby,  restore  any  of  said 
lands  to  settlement,  location,  sale,  or  entry,  subject  to  and  with  a 
reservation  of  the  right  of  the  United  States  or  Its  permittees  or 
licensees,  upon  payment  only  for  damages  to  improvemenUs  made 
by  said  board  of  supervisors,  to  enter  upon,  occupy,  and  use  any 
part  or  all  of  such  land  necessary,  in  the  Judgment  of  the  Federal 
Power  Commission,  for  the  purposes  of  the  Federal  Water  Power 
Act.  which  right  shall  be  expressly  reserved  in  every  patent  Issued 
for  such  lands." 

The  committee  amendments  were  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

IDENTIFICATION   OF  PRISON-MADE  GOODS 

The  Clerk  called  the  bill  (H.  R.  11372)  to  amend  Public 
Law  No.  215,  Seventy-fourth  Congress,  first  session. 

The  SPEAKER  pro  tempore.     Is  there  objection? 

Mr.  CAR\nCHAEL.     Mr.  Speaker,  I  object. 

Mr.  MILLER.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection? 

Mr.  CARMICHAEL.     Yes:  I  will  withhold  it. 

Mr.  MILLER.  I  want  to  call  attention  to  the  fact  that  this 
proposed  amendment  is  necessary  if  we  are  going  to  enforce 
the  statute  that  was  passed  in  the  last  session.  The  present 
law  against  the  transportation  of  prison-made  goods  only 
requires  that  the  packages  containing  those  goods  shall  be 
marked  on  the  outside,  so  that  when  those  goods  reach  a 
State  it  is  impossible  to  distinguish  them  from  other  goods 
when  the  wrapper  of  the  package  has  been  removed.  If  the 
original  statute  was  a  good  enactment  of  law,  then  this 
amendment  ought  to  t>e  adopted  in  order  that  the  intent  of 
the  first  statute  may  be  carried  out. 

Personally,  I  have  no  interest  in  the  matter;  but  unless 
we  do  mark  prison  goods  themselves,  there  is  no  way  of 
preventing  the  bootlegging  of  prison  goods.  I  believe  the 
gentleman  ought  to  withdraw  his  objection. 

.The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  CARMICHAEL.     Mr.  Speaker,  I  object. 

AMENDMENTS  TO  BANKRUPTCY  LAW 

The  Clerk  called  the  next  bill.  H.  R.  11917,  to  amend  an 
act  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1, 
1898,  and  acts  amendatory  thereof  and  supplementary 
thereto. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  clause  (9)  of  subdivision  (b)  of  sec- 
tion 77B  Of  the  act  of  July  1.  1898,  entitled  "An  act  to  establish 
a  uniform  system  of  bankruptcy  throughout  the  United  States", 
as  amended,  be,  and  it  is  hereby,  amended  to  read  as  follows: 
"(B)  shall  provide  adequate  means  for  the  execution  of  the  plan, 
which  may  include  the  transfer  of  all  or  any  part  of  the  property 
of  the  debtor  to  another  corporation  or  to  other  corporations,  or 
the  consolidation  of  the  properties  of  the  debtor  with  those  of  an- 
other corporation,  or  the  merger  or  consolidation  of  the  debtor 
into  or  with  another  corporation  or  corporations,  or  the  retention 


of  the  property  by  the  debtor,  the  distribution  of  assets  among 
creditors  or  any  class  thereof,  the  satisfaction  or  modification  of 
liens,  Indentures,  or  other  similar  instruments,  the  curing  or 
waiver  of  defaults,  extension  of  maturity  dates  of  outstanding 
securities,  the  change  In  Interest  rates  and  other  terms  of  such 
securities,  the  amendment  of  the  charter  of  the  debtor,  and  the 
Issuance  of  securities  of  either  the  debtor  or  any  such  corporation 
or  corporations,  for  cash,  or  in  exchange  for  existing  securities, 
or  In  satisfaction  of  clalm^s  or  rights,  including  claims  or  rights 
against  a  guarantor  based  upon  obligations  of  the  debtor  with 
respect  to  which  there  Is  satisfaction  of  any  claims  or  rights 
against  the  debtor,  or  for  other  appropriate  purposes." 

Sec.  2.  Clause  (10)   of  subdivision   (b)   of  section  77B  of  such  act 
of  July  1,  1898.  as  amended,  be,  and  it  is  hereby,  amended  to  read 
as  follows:   "(10)    may  deal   with  all  or  any  part  of  the  property 
of  the  debtor   and   may   Include   any   other   appropriate   provisions 
not  Inconsistent  with  this  section.     No  creditor  or  stockholder  shall. 
for  the  purposes  of  this  section,  be  deemed  to  be  affected  by  any 
plan   of   reorganization   unless   the   same   shall    affect   hli    interests 
materially  and  adversely.     The  term  "securities'  shall  Include  evi- 
dences of  Indebtedness,  either  secured  or  unsecured,  stock,  certifi- 
cates  of    beneficial    Interest   therein,    and    certificates   of   beneficial 
interest    In   property.     The   term    'stockholders'    shall    include   the 
holders    of    voting    trust    .-ertiflcates.     The    term    'guarantor'    when 
used  in  this  section  and  for  all  purposes  thereof  shall  mean  any 
p>erson,  firm,  or  corporation  who  has  as  a  part  of  his  business  and 
for  a  premium  guaranteed.  Insured,  or  othen*ise  become  liable  for 
all  or  any  of  the  debts  or  outstanding  securities  or  other  obliga- 
tions of  the  debtor,  or  any  part   thereof,   or  bonds,   participation 
certificates,  or  other  obligations   Lssued   upon  the  security  of  the 
same.     The  term   'creditors'   shall   include  for   all   purposes  of   this 
section  and  of  the  reorganization  plan,  its  acceptance  and  confir- 
mation,  all   holders   of  claims   of   whatever   character   against   the 
debtor  or  its  property,  including  claims  under  executory  contracts, 
whether  or  not  such  claims  would   otherwise  constitute   provable 
claims  under  this  act.     The  term    claims'  includes  debt,  securities 
other  than  stock,  liens,  or  other  Interests  of  whatever  character. 
For  all  purposes  of  this  section  unsecured  claims  which  would  have 
been  entitled  to  priority  over  existing  mortgages  If  a  receiver  In 
equity   of   the   property   of   the   debtor   had   been   appointed    by   a 
Federal  court  on  the  day  of  the  approval  of  the  petition  or  answer 
under  this  section  shall  be  entitled  to  such  priority,  and  the  hold- 
ers  of   such    claims,    and    of    other    claims.    If    any.    of   equal    rank, 
shall  be  treated  as  a  separate  class  of  creditors.     In  case  an  execu- 
tory contract  or  unexpired  lease  ol  real  estate  shall  be  rejected  pur- 
suant to   direction  of   the   Judge   given   in   a  proceeding   Instituted 
under  this  section,  or  shall  have  been  rejected  by  a  trustee  or  re- 
ceiver in  bankruptcy  or  receiver  in  equity,  in  a  proceeding  pending 
prior   to   the    institution   of   a   proceeding   under   this   section,   any 
person   injured   by   such   rejection   shall,   for   all   purposes  of   this 
section  and  of  the  reorganization  plan,  its  acceptance  an^  confir- 
mation, be  deemed  to  be  a  creditor.     The  claim  of  a  landlord  for 
injury  restiltlng  from  the  rejection  of  an  unexpired  lease  of  real 
estate  or  for  damages  or  indemnity  under  a  covenant  contained  In 
such   lease   shall   be   treated   as  a  claim  ranking   on   a   parity  with 
debts  which  would  be  provable  under  section  63  (a)  of  this  act,  but 
shall  be  limited  to  an  amount  not  to  exceed  the  rent,  without  ac- 
celeration, reserved  by  said  lease  for  the  3  years  next  succeeding 
the  date  of  surrender"  of  the  premises  to  the  landlord  or  the  date 
of  reentry  of  the  landlord,  whichever  first  occurs,  whether  before 
or  after  the  filing  of  the  petition,  plus  unpaid  rent  accrued  up  to 
such  date  of  surrender  or  reentry:    Provided.  That  the  court  shall 
scrutinize  the  circumstances  of  an  assignment  of  future  rent  claims 
and  the  amount  of  the  consideration  paid  for  such  assignment  In 
determining  the  amount  of  damages  allowed  assignee  hereunder. 
In  the  case  of  secured  claims  entitled  to  the  provisions  of  clause 
(5)  of  this  subdivision  (b) ,  the  value  of  the  security  shall  be  deter- 
mined in  the  manner  provided  In  section  57.  clause  (h),  of  this  act, 
and  If  the  amount  of  such  value  shall  be  less  than  the  amount  of 
the  claim  the  excess  may  be  classified  as  an  unsecured  claim.     The 
provisions  of  section  60  of  thLs  act  shall  apply  to  claims  against  the 
debtor  in  a  proceeding  under  this  section.     For  all  purposes  of  this 
section  any  creditor  may  act  in  person,  by  an  attorney  at  law,  or  by 
a  duly  authorized  agent  or  committee:   Provided  further,  That  the 
Judge  shall  scrutinize  and  may  disregard  any  limitations  of  provi- 
sions of  any  depositary  agreements,  trust  indentures,  committee,  or 
other  authorizations  affecting  any  creditor  acting  xaider  this  sec- 
tion  and   may  enforce   an   accounting   thereunder  or  restrain   the 
exercise  of  any  power  which  he  finds  to  be  unfair  or  not  consistent 
with  public  policy  and  may  limit  any  claims  filed  by  such  commit- 
tee   member    or   agent    to    the    actual    consideration    paid    therefor. 
The  running  of  all  periods  of  time  prescribed  by  any  other  provi- 
sions of  this  act  and  by  all  statutes  of  limitations  shall  be  sus- 
pended during  the  pendency  of  a  proceeding  under  this  section." 
Sec.  3.  Clause  (10)   of  subdivision  (c)   of  section  77B  of  such  act 
of  July  1,  1898.  as  amended,  be.  and  it  is  hereby,  amended  to  read 
as  follows:  "(10)  In  addition  to  the  provisions  of  section  11  of  thiS 
act  for  the  staying  of  pending  suits  against  the  debtor,  may  enjom 
or  stay   the   commencement   or   continuation    of   suits   against    the 
debtor  until  after  final  decree:  and  may,  upon  notice  and  for  cause 
shov^n,  enjoin  or  stay   the  conunencement   or  continuance  of   any 
Judicial  proceeding  to  enforce  any  lien  upon  the  estate  of  the  debtor 
and   any   claim   or   right   against   any   guarantor   until   after   final 
decree;  and." 

Sec.  4.  Section  77B  of  such  act  of  July  1.  1898,  as  amended,  is 
amended  by  adding  at  the  end  thereof  a  new  subdivision  as 
IoUowb: 
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DCnXING  JtTRISDICTION  OF  COAST  GCAtD 

called  the  next  bill.  H.  R.  12305.  to  extend  the 
of  the  Coast  Guard. 
I^eing  no  objection,  the  Clerk  read  the  bill,  as  follows: 
fed,  etc  ,  That  commlseloned.  warrant,  and  petty  offl- 
Coast  Guard  are  hereby  empowered  to  make  Inquiries, 
tnspectlona.  searches,  seizures,  and  arrests  upon  the 
and  the  navigable  waters  of  the  United  States,  it  Terrt- 
poasesslons.  except  the  Philippine  Islands,  for  the  pre- 
<)etectlon,   and   suppreaslon   of  violations   of  laws  of  the 
Provided,    That    nothing    herein    contained    shall 
inland  waters  of  the  United  States.  It  Territories,  and 
other  than  the  Oreat  Lakes  and  the  connecting  waters 
for  such  purposes,  soch  ofBcers   are   authorized   at   any 
on  board  of  any  vessel,  subject  to  the  Jurisdiction,  or 
tlon  of  any  law.  of  the  United  States,  to  address  In- 
those  on  board,  to  examine  the  ship's  docximents  and 
to  examine.  Inspect,  and  search  the  vessel  and  use  all 
force  to  compel  compliance.     When  from  such  lnq\ilrle8. 
Inspection,  or  search  It  shall  appear  that  a  breach  of 
>f  the  United  States  rendering  a  person  liable  to  arrest 
has  been  committed,  by  any  person,  such  person  shall 
or.  If  escaping  to  shore,  shall  be  immediately  pursued 
on  shcH-e.  or  other  lawful  and  appropriate  action  shall 
or.  If  it  shall  appear  that  a  breach  of  the  laws  of  the 
has  been  committed  so  as  to  render  such  vessel,  or 
or  any  part  thereof,  on  board  of,  or  brought  into 
States  by,  such  vessel,  liable  to  forfeiture,  or.  so  as  to 
.  vessel  liable  to  a  One  or  penalty  and  if  necessary  to 
fine  or  penalty,  such  vessel  shall  be  seized. 
rhe  officers  of  the  United  States  Coast  Guard,  insofar  as 
(ingaged.  pursuant  to  the  authority  contained  in  this  act, 
any  law  of  the  United  States,  shall — 
deemed  to  be  acting  as  agenta  ot  the  particular  execu- 
or  independent  establishment  charged  with  the 
of  the  parUcxilar  law,   and 
subject  to  all  the  rules  and  regulations  promulgated  by 
or    independent   estahllahmeut    with   re^>«ct    to 
of  tliat  law. 
The   foregoing   provisions  shall   be   in   addition    to  any 
by  law  upon  such  oOcers,  and  not  In  limitation 
conferred   by  law  upon  such  officers  or  any  other 
the  United  States. 
The  term  "Inland  waters"  as  used  In  this  act  shall  not 
to  include  harbors,  bays,  sounds,  roadsteads,  and  like 
water  along  the  coasu  of  the  United  States  and  shores 
Lakes. 


States 
mercl  andise 


depirtment 
enf  or  :ement 


ctnf  erred 
powers 


coostraed 


Great 
With  Ihe  following  committee  amendments: 


line  14.  after  the  word  "States",  insert  "ita  Territories, 
Anaend  Uie   title. 


ccmmittee  amendment  was  agreed  to. 
BJuAND.     Mr.  Speiiker,  I  oSer  an  amendment,  which 
t4  the  de^k. 


The  Clerk  read  as  follows: 

Amendment  offeitid  by  Ux  Bland:  Page  2.  Hue  1.  strike  out  the 
word  "that"  and  insert  the  word  "than." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  to  define  the  Juris- 
diction of  the  Coast  Guard." 

rtOERAL   RCOISTEK    ACT 

The  Clerk  called  the  next  bill.  H.  R.  11337,  to  amend  the 
Federal  Register  Act. 
The  8PZAXZR  pro  tempore.    Is  there  objection? 
\f     rADDIfl.    Mr.  Bpoakor.  X  object. 
,M.    i  KLUtn.    will  tilt  ftDtlftnan  withhold  his  objection 
10  that  A  brltf  txpianatton  can  bo  madof 
Mr.  FADOXi.    Ym.  ,    .  ^^ 

Mr.  CILLIR.  I  JiMt  want  to  ilatr  tlutl  thla  bill  MMMlBf 
tho  Fodoral  Roilitor  Act  wiU  have  tho  foroo  and  tfftet  of 
ifduoinf  oxptndlturoii.  X  thiak  tvtryono  of  uo  wanto  to  rt- 
du«a  Mp«naoo  of  tho  Oovtmntat,  AU  tbli  bUl  dooi  U  to 
provide  for  tho  eedincation  of  all  pMl  rultt  and  roguUtloni 
laatoad  of  oompttatlon  of  same, 

Mr.  TABZX.  I  allowed  the  other  bill  to  io  through  with- 
out objection,  finally,  and  I  rtnd  I  have  made  a  great  mistake. 
I  should  have  objected  to  It.  Why  does  not  the  gentleman 
bring  m  a  bill  to  repeal  that  law?  [Applause.]  That  Is  the 
kind  of  bill  we  ought  to  have. 

Mr.  CELLER     If  the  gentleman  will  allow  me.  I  think  I 
can  convince  him  that  this  amendment  should  pass,  because, 
as  I  stated.  It  provides  for  codification  Instead  of  compilation. 
Compilation  means  that  all  those  heads  of  the  various  bureaus 
and  departments  will  have  to  dig  up  all  their  rules  and  regu- 
lations back  from  the  time  of  beginning  of  government  and 
then  say  to  the  Federal  Register  officials,  "Here  are  all  our 
rules   and   regulations.    Publish    them   all."    If   they    must 
codify  them  they  have  to  point  out  to  the  codification  board 
what  of  the  rules  and  regulations  are  in  full  force  and  effect 
today.    It  gives  a  sort  of  resume  or  quintessence  of  all  past 
rules  and  regtilations  with  obsolete,  repealed,  and  changed 
regulations  omitted.    Instead  of  having  huge  volumes  of  com- 
piled rules  you  will  only  have  a  few  volumes  of  codified  rules. 
In  the  interest  of  economy  I  caimot  see  how  there  can  be  any 
possible  objection  to  reducing  the  amount  of  material  that 
shall  be  published. 

Mr.  TABER.    Why  not  bring  in  a  bill  to  repeal  It?     That 
Is  what  should  be  done. 
Mr.  CELLER.    That  Is  another  question. 
Mr.  TABER.     No.     It  Is  the  question. 
Mr.  CELLER,    The   gentleman   might   very  well   offer  a 
bill  of  repeal  and  we  will  give  It  consideration,  but  while  we 
still  have  the  original  bill  on  the  statute  books  as  the  law,  I 
think  It  should  be  properly  amended. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
present  consideration  of  the  bill? 
Mr.  FADDIS.     Mr.  Speaker.  I  object. 

POST-OFFICK   SITB   AT   HTTDSON   FALLS.   M.  Y. 

The  Clerk  called  the  next  bill.  H.  R.  12076.  for  the  ex- 
change of  land  m  Hudson  Falls.  N.  ¥„  for  the  purpose  of  the 
post-oCBce  site. 

There  t)eing  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
Se  Is  hereby.  authorlBed  to  convey  to  the  owner  of  the  land  abut- 
ting the  easterly  side  of  the  post-office  site  at  Hudson  Palls.  N.  T.. 
the  foUowlng-descrlbed  piece  or  parcel  or  land  forming  a  part  of 
said  post-office  site: 

Lying  and  being  In  the  city  of  Hudson  Falls,  county  of  Washing- 
ton. State  of  New  York,  and  described  as  follows.  Beginning  at  a 
point  in  the  northerly  side  of  Pearl  Street  distant  easterly  145  feet 
from  the  Intersection  of  the  easterly  side  of  Main  Street  with  the 
northerly  side  of  Pearl  Street,  said  point  being  the  southeast  cor- 
ner erf  the  present  poat-olBce  site;  running  thence  along  the  north- 
orly  aide  of  Pearl  Street,  aouth  81*67'  west  a  distance  ot  10  feet  to 
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a  point:  thence  north  5*48'  west  a  distance  of  36.67  feet  to  a  point 
In  the  westerly  side  of  land.s  now  or  fornierly  of  D.  S.  Grlfan: 
thence  along  lands  of  said  Griffin  south  21 '12'  east  a  distance  of 
37.82  feet  to  the  point  or  place  of  beginning; 

In  consideration  of  the  conveyance  to  the  United  States  of  the 
folicwnnk' -described  piece  or  p»arcel  or  land  as  an  addition  to  the 
Paul    post  -office    site : 

Lying  and  Ijeln^  In  the  city  of  Hudson  Palls,  county  of  Washing- 
ton. State  of  New  Tork.  and  described  as  follows  Beginning  at  a 
point  83  feet  north  and  145  feet  east  of  the  Intersection  of  the 
easterly  side  of  Main  Street  with  the  northerly  aide  of  Pearl  Street, 
said  point  being  the  northeast  comer  of  the  present  poet-ofBee 
Kite;  running  thrnr«  north  Bi'67'  east  a  distance  at  12.69  feet  to  a 
point:  thenoe  south  6  46  east  a  distance  of  44  18  feet  to  a  point 
In  tiie  rastiTl)  sule  uf  the  proHent  poAi-oJlop  site,  theucr  along  thp 
pnii'rrly  nidp  of  nald  pont-nmrr  sllr  north  21' 13'  West  a  distance  of 
47)111  feet   to  the  point  or  p\ncp  of  beginning 

Thr  bill  Wfut  ordrrrd  tn  Ix*  rnBtdRRrd  nnci  renrl  r  third 
tlnip  whr  rrnd  thr  third  tlmr  nnd  pftusrd,  and  a  motion  to 
r«»roini(iitr  WM  laid  on  thr  tabln, 

AMtMvutm:  or  cooaa  ur  (.-iomimai,  and  civil  rAucKDVkS.  canal 

llip  rictk  rwllrd  Ihr  iirKi  Ijill,  H  1370  Ui  anif^nrt  nwUon 
lOJ  (jf  Lhr  ('(xIp  (jf  Ciiniinnl  J'linfdurt!  for  the  Cutuil  /.(Hic, 
and  htciioii  6iJ  uf  the  Cudc  or  civil  I'lutcilujo  fur  Q\e 
Canu!  Zoiu- 

Tli(  KITAKER  prtj  (rinpoie,  in  there  objection  to  the 
COiiMdrralion  of  tiie  bill? 

7'here  wus  no  objection. 

The  Clerk  read  the  b;ll,  as  follows: 

fie  it  etuirtcd.  etc  ,  That  section  103  of  the  Code  of  Criminal 
Procedure  for  the  Cunal  Zone,  a*  Knieiidt-d  (47  Stat.  886),  be,  and 
the  aame  is  hereby,  amended  to  read  as  follo^-s 

"Sxc.  103.  A  docket  must  be  kept  by  tlie  clerk  of  the  district 
court  denominated  a  criminal  docket,  in  which  he  shall  enter  each 
criminal  action  and  whatever  proceedings  are  had  tl>ereln,  and 
a  statement  of  the  costs.  The  clerk  shall  receive.  depxDsU,  and 
account  for  all  public  moneys  collected  by  him  in  accordance  with 
the  laws,  rules,  and  regulations  governing  the  receipt  and  dlapo- 
lition  of  moneys  by  clerks  of  the  United  States  district  courts  in 
the  continental  United  States  exclusive  of  Alaska." 

Sec.  2  Tliat  section  ,S42  of  the  Code  of  Civil  Procedure  for  the 
Canal  Zone  (47  Stat.  1004)  be,  and  the  same  is  hereby,  amended 
to  read  as  follows: 

"Six:  542  It  shall  be  lawful  for  the  clerk  of  the  district  cotirt. 
referees,  and  commissioners  appointed  by  the  district  court,  the 
marshal,  magistrates,  constables,  and  other  officers  and  persiiias 
hereinafter  mentlonod.  together  with  their  as.si.stants  and  deputies, 
to  demand  and  receive  the  herelnaftf  r  mentioned  fees  and  no 
more;  but  all  tees  collected  by  officers  drawing  a  regular  salary 
or  fixed  compensation  from  the  Ciovernn^ent,  except  the  clerk  of 
the  district  court  and  the  marshal,  shall  be  paid  over  to  the 
collector  of  the  Panama  Canal  The  clerk  of  the  district  court 
and  the  marshal  shall  receive.  depo.slt.  and  account  for  all  public 
mooejTR  collected  by  them  in  accordance  with  the  laws,  rules,  and 
regulations  governing  the  receipt  and  disposition  of  moneys  by 
clerks  of  United  States  district  courts  and  United  States  marshals, 
respectively.  In  the  contlnentri  United  States  exclusive  of  Alaska," 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacung  clause  and  Insert  the  fc^low- 
Ing: 

"That  section  B81  of  title  4  Canal  Zone  Code,  approved  June  19, 
1034  (48  Stat    1122),  Is  amended  to  read  ns  follows: 

"  •Sue.  981  It  ahall  he  Uwful  for  the  clerk  of  the  district  court, 
referees,  and  commissioners  appomt^Mi  by  the  district  court,  the 
mart^hal.  magistrates,  coofitahles.  and  other  officers  and  persons 
herelnart<-r  mentioned,  together  with  their  assistants  and  deputies, 
to  demand,  and  receive  the  hereinafter  mentioned  fees  and  no 
more.  Ail  fees  collected  by  officers  drawing  a  salary  or  compensa- 
tion from  the  Oovemment.  other  than  those  collected  by  the  clerk 
of  the  district  court  and  the  marshal,  shall  be  paid  to  the  collec- 
tor of  the  Panama  Canal.  The  clerk  of  the  district  court  and  the 
marshal  shall  receive,  deposit,  and  account  for  all  public  moneys 
collected  by  them  tn  accordance  with  the  laws,  rules,  and  regula- 
tions governing  the  receipt  and  disposition  of  moneys  by  clerks  of 
United  States  di.strlct  courts  and  United  States  marshals,  resjiec- 
tlvely.  in  the  continental  United  States  exclusive  of  Alaska.' 

"Set  2.  That  section  843  of  title  6,  Canal  Zkane  Code,  is  amended 
to  read  as  follo-ws: 

"  'Sec.  843.  The  clerk  shall  receive,  deposit,  and  account  for  all 
public  moneys  collected  by  him  in  accordance  with  the  laws,  rules, 
and  regulations  governing  the  receipt  and  di^osition  of  moneys 
by  clerks  of  the  United  States  district  courts  ui  the  continental 
United  States,  exclusive  of  Alaska*  " 

The  committee  amendment  was  agreed  to. 


T^e  bill  ^^'as  ordered  to  be  read  a  third  time,  \^'as  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

The  title  of  the  bill  was  amended  to  read  as  follows:  "An 
act  to  amend  section  981  of  title  IV  and  section  843  ol  title 
VI  of  the  Canal  Zone  Code." 

SANDUSKY   RIVCT,  rRIMOHT,   OHIO 

The  Clerk  called  the  next  bill.  H.  R,  12135.  providing  for 
a  preliminary  examination  of  the  Sandusky  River,  at  Fre- 
mont. Ohio,  with  a  view  to  control  of  Its  floods. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  was  no  objection, 

Thr  CTfTk  read  the  bill,  m  follown! 

fif  U  rnarted.  etc  .  Tliwl  t)if  fipcrflary  trf  Waf  l»  ftUtlioftil?*!  fttUi 
rlireilrd  in  rAUM>  n  prplltnliinrv  pi(>niltiAiliMi  i«  In>  tnndp  of  the 
Wwh'lijBky  ttivpi    at  FtPttmiit    OhU»,  with   a  vipw  lt»  r<iMifnl   r»(   itoi 

niMM]a      III     SMWItllHlirK     With     lIlP     proV  lAl'th*    (if    IMXlWHt     (l     Iff     UtP     KtH 

i>liMi»il  All  a*  I  to  pHivuif^  (ill  lliH  iMlilMil  i<(  Iho  nmnin  id  IImi 
MiMiMcippI    Hivnr    Hhi)    uf    llif    MiM  rivitw>iiV4i    )ti>o«     i'uUt  .    mimI    Uir 

IllllCI  IMll  )'!«>«*'  .  HtlptuVMl  Mufi  li  1,  tWI7  (tl  A  (' ,  11144  Mllillitt, 
11110  ak  mi;  7ill  )  i)t*>  iiuMi  III  kui  li  ciiniDUtaliMi)  to  <••  |«a4i  (mm 
aiiplupliittlulK)  hitfUjhife  m  heitmlUir  litndu  (uf  tiaomlualluu*.  kUf" 
vtyb    Ai.ii  uuuungrui-lM  ut  nvni*  HuU  hiw^bura, 

Thi  bill  vMtA  ordt'ied  to  lx<  eni/rofetwd  and  rend  a  third 
tune,  wiih  read  il\c  third  time,  and  passed,  and  a  motion  to 
rccuiuiider  wu«  luid  on  the  table, 

CROW    TRIBE    or    XNDIAWS,    MOWTAKA 

The  Clerk  called  the  next  bill.  H.  R,  11218.  to  provide  for 
the  disposition  of  tribal  funds  now  on  deposit,  or  later 
placed  to  the  credit  of  the  Crow  Tribe  of  Indians,  Montana, 
and  for  other  purposes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  tribal  funds  now  on  deposit  or  later 
placed  to  the  credit  of  the  Crow  Trlt>e  of  Indians,  Montana,  may 
be  used  for  per-capita  payments,  or  such  other  purposes  as  may 
be  designated  by  the  tribal  council  and  approved  by  the  Secretary 
of  the  Interior,  and  section  11  of  the  act  of  June  4,  1920  (41 
Stat.  751),  is  hereby  modified  accordingly. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

HATTIESBTTRG    DTVISIOIf,    UTfTTED    STATES    BTSTHTCT    COURT,    SOUTH- 
ERN DISTRICT  or  jcississrppi 

The  Clerk  called  the  next  bill,  H.  R.  12162,  to  create  an 

additional  division  of  the  United  States  District  Court  for 
the  Southern  District  of  Mississippi,  to  be  known  as  the 
Hattiesburg  di\'ision. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
cortsideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc^  Tiiat  section  90  of  the  Judicial  Code,  as 
amenced  (U.  S.  C.  1934  edlUon,  tiUe  28,  sec.  170).  is  amended  to 

read  as  follows: 

"Sec.  90.  The  State  of  Mississippi  is  divided  Into  two  Judicial 
districts  to  be  known  as  the  northern  and  southern  districts  of 
Mississippi.  Ttie  northern  district  shall  incltide  the  territory  em- 
braced on  the  Ist  day  of  December  1923  in  the  counties  of  AJcom, 
Attala.  Chickasaw.  Choctaw,  Clay.  Itawamba.  Lee,  Lowndes,  Mon- 
roe, Oktibbeha.  Pontotoc.  Prentiss,  Tishomingo,  and  Winston, 
which  shall  constitute  the  eastern  division  of  said  district;  also 
the  territory  embraced  on  the  date  last  mentioned  in  the  counties 
of  Benton,  Calhoun.  Carroll.  De  Soto,  Grenada,  Lafayette,  Marshall, 
Montgomery,  Panola,  Tate,  Tippah.  Union,  Wetwter,  and  Yalabusha, 
which  shall  constitute  the  west«-n  division  of  said  district;  also 
the  territory  embraced  on  the  date  last  mentioned  in  the  counties 
of  BoLl%-ar,  Coahoma,  Leflore,  Quitman,  Sunflower,  Tallahatchie, 
and  Tunica,  which  shall  constitute  the  Delta  division  of  said  dlp- 
trlct.  Tiie  terms  of  the  district  court  for  the  eastern  division  sliall 
be  held  at  Aberdeen  on  tlie  first  Mondays  in  April  and  October; 
for  the  western  division,  at  Oxford  on  the  third  Monday  In  April 
and  the  first  Monday  In  December;  and  for  the  Delta  division,  at 
Clarksdale  on  the  fourth  Monday  in  January  and  the  third  Mon- 
day in  October.     The  southern  district  shall  include  the  territory 
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la«t  ^aallonMl  is  tiM  eeuntitf«  uf  Adams,  cuioorn*. 
.  laMMpmM.  Jt«tl*m.  ihWli-y    warren,  ""^  Wa|^lnu- 
4haireonatltuts  the  wesum  division,  also  the  tsrn tory 
the  date  last  mentioned  in  the  counties  of  ClarM. 
w      Lauderdale.     Neshoba.    Newton.     Noiubee.     and 
•tiall  constitute  the  eastern  dlvUlon:  also  the  terrt- 
on    the    date    last   mentioned    In    the    counties    or 
Harrison.  Jackson.  Pearl  River,  and  Stone,  which 
the   ■outhern   division   of  said   district;    also   the 
on  the  date  last  mentioned  In  the  counties  or 
Porrest    Greene.   Jefferson    Davis.    Jones,    Lamar.    Law- 
Perry     and    Walthall,    which    shall    constitute    the 
division.     Terms  of  the  district  court  for  the  Jackson 
be   held   at   Jackson   on  the   first   Mondays   In   May 
for  the  western  division,  at  Vlcksburg  on  the  third 
May    and    November:    for    the    eastern    division,    at 
the  third  Mondays  In  March  and  September,    for  the 
.  at  Blloxl  on  the  third  Monday  in  February  and 

J   In   June;    and   for  the   Hattlesburg   division,   at 

on  the  second  Mondays  In  April  and  October.  The 
court  for  each  district  shall  maintain  an  office  In 
self  or  a  deputy  at  each  place  In  his  district  at  which 
required  to  be  held,  at  which  he  shall  not  himself 
shall  be  kept  open  at  all  times  for  the  transaction  of 
of  the  court.  The  marshal  for  each  of  said  districts 
in  an  office  In  charge  of  himself  or  a  deputy  at  each 
coiirt  In  his  district." 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider wa£  :  aid  on  the  table. 

TIRM  or  COCKT  AT  DURHAM.  N.  C. 

The  Cleik  called  the  next  bill,  H.  R.  11926.  to  provide  for  a 
term  of  ccurt  at  Durham.  N.  C. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  \Kas  no  objection. 

The  Clerk  read  the  bill,  as  follows: 
eru  cted 


,  etc..  That  the  fifth  paragraph  of  section  98  of  the 

as  amended  (U.  S.  C.  1934  edition,  title  28,  sec. 
to  read  as  foUows: 

of  the  district  court  for  the  middle  district  shall 
Rockingham  on  the  first  Mondays  In  March  and  Sep- 
Sallsbviry  on  the  third  Mondays  in  April  and  October: 
-Salem   on    the   first   Mondays    in    May   and    November: 

on  the  first  Mondays  In  June  and  December:  at 
on  the  third  Mondays  in  May  and  November;  and  at 
the  first  Monday  in  February  and  the  fourth  Monday 

Provided.  That  the  cities  of  Wlnston-Salem.  Rock- 
Durham  shall  each  provide  and  furnish  at  Its  own 
suitable  and  convenient  place  for  holding  the  district 
F<*deral  buildings  containing  qiaarters  for  the  court  are 
such  places  ■ 
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The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsideij  was  laid  on  the  table. 

WELLPINrr   SCHOOL   DISTRICT,   WASHINGTON 


Cl^rk  called  the  next  bill.  8.  2849.  to  provide  funds 
coope^tion  with  Wellpinit  School  District  No.  49,  Stevens 
for  the  construction  of  a  public-school  build- 
available   for    Indian   children   of    the    Spokane 


WOLCOTT. 
wish 


Mr.  Speaker,  reserving  the  right  to  ob- 
some  member  of  the  committee  would  explain 
Vhen  the  Oovernraent  has  invested  this  $75,000  to 
with  this  school  district,  Indian  children  thence- 
be  allowed  to  go  to  this  school  without  having  to 
?     The  thought  occurs  to  me  that  if  this  be  the 
the  case  in  other  bills  of  this  nature,  that  some- 
matters  result  in  rather  good  investments  on  the 
Oovernment. 

of  Oklahoma.    That  Is  the  plan,  that  the 
will  benefit  through  the  attendance  of  Indian 
these  schools. 

pro  tempore.    Is  there  objection  to  the 
ion  of  the  bill? 
^as  no  objection. 
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Th«  Cltrk  rwtd  thi  Wll.  m  follow*? 

Bt  it  tnneltd.  §t(> ,  Thai  ih#r«  U  h#rfby  nuthftrlMd  to  b«  •ppfo* 
pft/lJ/wi  of  /ny  r»Sv.y  in  thi  Trtawry  not  oih^'wie.  appro- 
orutZd  Um  sum  of  ITSOM  for  the  purpeeo  of  ooopertUni  with 
CelloSill  iehaor  Dlsirtot  No,  «,  •lerens'county.  >^*.h  .  for  the 
cons8SUlS»nd  equipment  of  a  publicwhooi  building  in  the 
vicinity  of  Wellpmit,  Wash.:  ProtJdsd,  That  the  eipendlture  of 
any  money  authorised  to  be  appropriated  herein  shall  be  lubject 
to  the  condition  that  the  school  maintained  by  said  district  in 
•uch  building  shall  be  available  to  all  Indian  chUdren  of  the 
Spokane  Indian  Reservation  on  the  same  terms,  except  as  to  pay- 
ment of  tuition,  as  other  children  of  said  school  district:  Provided 
further.  That  such  expenditures  shall  be  subject  to  such  further 
conditions  as  may  be  prescribed  by  the  Secretary  of  the  Interior. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

PTTBLIC-SCHOCL    ftlSTRlCT,    HAYS,    MONT. 

The  Clerk  called  the  next  bill.  S.  3372.  to  provide  funds 
for  cooperation  with  the  public-school  district  at  Hays. 
Mont.,  for  construction  and  improvement  of  public -school 
buildings  to  be  available  for  Indian  children. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, In  view  of  our  discussion  In  reference  to  Calendar  No. 
777.' I  wonder  why  it  Is  necessary  in  this  bill  to  provide  that 
the  Secretary  of  the  Interior  may  continue  to  pay  tuition. 

Mr.  ROGERS  of  Oklahoma.  The  gentleman  is  not  read- 
ing it  correctly;  at  least  that  is  not  the  interpretation  we 
placed  on  it.  This  bill  has  a  reimbursable  feature  In  It. 
These  bills  were  passed  by  the  Senate  We  did  not  see  any 
reason  to  have  this  reimbursable  feature  in  them.  Inasmuch 
as  that  is  the  policy  in  all  these  bills,  but  since  it  had  been 
passed  that  way  by  the  Senate  we  did  not  remove  it  from 
the  bill. 

Mr.  WOLCOTT.  Beginning  In  line  8  of  page  1  is  a  pro- 
viso reading: 

That  said  schools  shall  be  available  to  both  white  and  Indian 
children  without  discrimination,  except  that  tuition  may  be  pmld 
for  Indian  children  attending  in  the  discretion  of  the  Secretary  of 
the  Interior. 

Mr.  COSTELLO.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  WOLCOTT.     I  yield. 

Mr.  COSTELLO.  This  bill  provides  that  over  a  period  of 
30  years  the  Treasury  shall  be  reimbursed  for  the  $50,000 
expended  in  this  school  district,  and  this  will  be  done  by 
having  the  Secretary  diminish  the  amount  of  the  payment 
for  the  Indian  children  at  the  schools. 

Mr.  WOLCOTT.  Why  should  the  language  of  this  bill  be 
different  from  the  language  in  the  bill  we  just  passed? 

Mr.  COSTELLO.  The  other  bill  just  provided  for  reim- 
bursement. 

Mr.  ROGERS  of  Oklahoma.  On  the  second  page  of  the 
bill  the  gentleman  will  note  that  the  money  is  to  be  returned 
either  from  tuition  to  be  paid  for  Indian  children  or  In  such 
other  manner  as  may  be  directed  by  the  Secretary  of  the 
Interior.  If  there  were  other  funds  out  of  which  the  money 
could  be  paid  they  would  be.  The  bill  specifically  says  the 
Government  must  be  reimbursed,  but  spreads  it  over  a 
30-year  period. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  there  is  hereby  authorized  to  be  ap- 
propriated, out  of  any  funds  in  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  960.000  for  the  purpose  of  cooperating  with 
the  Hays  Public  School  District,  Rays.  Mont.,  for  construction  and 
improvement  of  grade-  and  high-school  buildings:  Provided.  That 
said  schools  shall  t>e  available  to  both  white  and  Indian  children 
without  discrimination,  except  that  tuition  may  be  paid  for  Indian 
children  attending  In  the  discretion  of  the  Secretary  of  the  Inte- 
rior; Provided  further.  That  expenditures  of  moneys  authorized 
hereby  shall  l)e  subject  to  such  further  conditions  as  may  be  pre- 
scribed by  the  Secretary  of  the  Interior:  Provided  further.  That 
this  appropriation  shall  b«  reimbursed  in  not  more  than  30  years 
without  interest,  either  through  reducing  the  annual  Federal  tui- 
tion payments  for  the  education  of  Indian  pupils  attending  such 
school,  by  the  acceptance  of  Indian  pupils  in  such  school  with- 
out cost  to  the  Unltad  States;   or  in  such  other  manner  as  th« 
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The  bl!l  was  ordered  to  be  read  a  third  time,  was  rend  the 
third  tin^.e,  and  pasiied,  and  a  inolion  to  reconsider  was  laid 
on  the  table. 

ADJUSTMENT    OT    BOUNDARY     OF     FORT    MARION     NATIONAL 
MONUMENT,   FLA. 

The  Clerk  called  the  next  bill.  H.  R.  12220.  to  authorize 
the  adjustment  of  the  boundary  of  the  Port  Marion  National 
Monument.  Fla..  in  the  vicinity  of  Fort  Marion  Circle,  and 
for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  eruxcted.  etc..  That  the  Secretary  of  the  Interior  is  hereby 
authorized  to  adjust  the  boundary  of  the  Fort  Marlon  National 
Monument.  Fla..  In  the  vicinity  of  Port  Marlon  Circle,  and  for  said 
purpose  is  authorized  to  convey  to  adjacent  property  owners, 
upon  such  terms  and  conditions  as  may  be  deemed  satisfactory  to 
him.  title  to  such  portions  of  monument  land  as  he  may  deter- 
mine to  be  no  lon^^er  necessary  for  said  monument,  or  he  may 
accept  m  consideration  therefor  title  to  such  portion  of  any 
adjacent  property  as  he  may  deem  desirable  to  Batlsfactorily 
adjust  the  boundary  of  said  monument. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DONATION   OF  LAND  AT  NEWBUEGH,  N.   Y.,  FOR   AVIATION  FIELD 

The  Clerk  called  the  next  bill,  S.  3737.  to  authorize  the 
Secretary  of  War  to  acquire  by  donation  land  at  or  near 
Newburgh,  In  Orange  County,  N.  Y..  for  aviation  field,  mili- 
tary, or  other  public  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  Is 
hweby.  authorized  to  acquire  by  donation  approximately  236  acres 
or  land  at  or  near  Newburgh,  in  Orange  County,  N.  Y.,  for  aviation 
field,  military,  or  other  public  purposes:  Provided.  That  In  the 
event  the  donor  Is  unable  to  perfect  title  to  any  land  tendered  as 
a  donation,  condemnation  of  such  land  is  authorized  in  the  name 
of  the  United  States,  and  payment  of  any  and  all  awards  for  title 
to  such  land  as  is  condemned,  together  with  the  cost  of  suit,  shall 
be  made  by  the  donor. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
thiid  time,  and  passed,  and  a  niotion  to  reconsider  was  laid 
on  the  table. 

TRANSFER   OF   CUSTOMHOUSE   AT  KAI.EM.  MASS..   FROM  JLTIISDICTION 
or  TH£  TREASURY  DEPARTMLNT  TU  DEPAKTMLNT  OF  THE  INTERIOR 

The  Clerk  called  the  next  biU.  H.  R.  10934,  to  authorize  the 
tnuisfer  of  the  customhouse  at  Salem,  Mass..  from  tlie  juris- 
diction of  the  Treasury  Department  to  the  Department  of 
the  Interior. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  he.  and  he 
Is  hereby,  authorized  and  directed  to  transier  to  the  control  and 
Jurisdiction  of  the  Secretary  of  the  Interior  the  customhouse  at 
Salem.  Mass..  and  such  adjoining  property,  both  real  and  personal, 
•a  may  now  be  under  the  Jvu-isdicUon  of  the  .Secretary  ol  the 
Treastiry. 

Sec.  2.  That  the  Secretary  of  the  Interior  be.  and  he  is  hereby. 
authorized  to  acquire  the  above  property  for  the  purpose  of  estab- 
hshlng  same  as  an  hUtorlc  site  or  otherwise  preserving  the  build- 
ln.jrs  and  grounds  in  connection  therewith:  Provided,  That  the 
Secretary  of  the  Treasury  nxay  retain  sufficient  space  In  the  build- 
ing for   the   necessary  operation  of  the   Bureau   of   Cusu^ms. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

PRESCRIBING    A   CONDITION    PRECEDENT   TO   THE    AWARD   OF   CERTAIN 
CONTRACTS    BY    FkDERAL   AGENCIES 

The  Clerk  called  the  next  bill.  H.  R.  12260.  prescribing  a 
condition  precedent  to  the  award  of  certain  contracts  by 
Federal  agencies. 


plififlil     f  iilioillrl  l»l  Kilt    lit     (In      lull?  '    / 
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Mr     IIKALKY.     Mi     Hi>e!ikfr,    I   a.^k    unanimoua   C0t)M&t 

ihiit  Liu-  bill  Lk-  pii'.vci  uMT  v,iihout  prejudue. 

The  SPEAKER  pro  t<^mpoie,  I«  there  objection  to  the 
request  of  the  gtntleinun  Irom  Massachusetts? 

There  was  no  objection. 

DEVELOPMENT    OF    NAVAL    AIR    BASE    AT    TONGUE    POINT.    GREG. 

The  Clerk  called  the  next  bill,  H.  R.  10129.  authorizing  an 
appropriation  for  the  development  of  a  naval  air  base  at 
Tonpue  Point.  Oreg. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  CLARK  of  Idaho.  Mr.  Speaker,  reser^^ng  the  right 
to  object,  this  seems  to  be  a  highly  controversial  bill.  It 
authorizes  the  appropriation  of  a  million  and  a  half  dollars 
immediately.  The  Na\T  Department  has  written  an  adverse 
report,  and  it  seems  to  me  this  bill  has  no  pl£u;e  on  the 
Consent  Calendar;  therefore  I  object. 

Mr.  VINSON  of  Georgia.  Will  the  gentleman  withhold 
his  objection? 

Mr.  CLARK  of  Idaho.     I  withhold  my  objection. 

Mr.  VINSON  of  Georgia.  I  may  say  to  the  gentleman  It 
is  true  that  the  Na\T  Department  has  not  recommended 
the  favorable  con.sideration  of  this  bill,  but  after  this  oppo- 
sition developed  in  the  hearings,  it  was  stat-ed  by  the  admiral 
of  the  Bureau  of  Aeronautics  that  he  considered  tills  point 
the  secondary  primary  base  on  the  Pacific  Coast,  and  he 
further  stated  that  just  as  soon  as  we  were  able  to  establish 
a  primary  base  in  the  San  Francisco  Bay  area  he  was  heart- 
ily in  accord  with  this  proposition.  Immediately-  thereaft-er 
the  committee  brought  in  a  bill  to  establish  a  primary  base 
in  the  San  Francisco  Bay  area  at  Alameda.  It  is  highly 
important  that  a  secondary  base  be  established  at  the  mouth 
of  the  Columbia  River,  at  the  point  indicated,  which  now 
belongs  to  the  Government,  having  been  given  to  the  Gov- 
ernment some  years  ago  by  the  patriotic  people  of  that 
community.  This  base  will  not  be  developed  until  the  base 
at  Alameda  has  been  developed  and  Liter  on  during  this 
session  of  Congress  we  expect  to  offer  a  bill  providing  for  the 
development  of  the  Alameda  base.  This  is  merely  an  au- 
thorization and  will  have  to  go  to  the  AppropnatioriS  Com- 
mittee for  final  determination  as  to  whether  or  not  the 
money  will  be  made  available. 

Mr.  CLARK  of  Idaho.  May  I  ask  the  gentleman  a  ques- 
tion? In  a  matter  involving  so  much  dispute  and  whele 
there  is  so  much  money  involved,  why  cannot  the  Naval 
Affairs  Committee  get  a  rule,  then  report  this  bill  out  and 
have  it  fully  debated  on  the  floor  of  the  House? 

Mr.  VINSON  of  Georgia.  It  is  true  we  have  introduced 
a  resolution  asking  for  a  rule,  but  ordinarily  these  bills  are 
placed  on  the  Consent  Calendar  and  submitted  to  the  Mem- 
bers of  the  House  in  this  manner  first.  Every  Member  of 
the  committee  after  a  week's  hearing  voted  unanimously 
to  report  this  bill,  and  I  may  say  to  the  gentleman  that  this 
is  an  authorization  for  a  naval  base.  There  are  only  two 
places  on  the  Pacific  Coast  where  naval  bases  are  located. 
One  is  at  Seattle,  Wash  ,  and  the  other  is  at  San  Diego,  Calif. 
It  is  highly  important  that  the  Columbia  River  Valley  sec- 
tion and  the  San  Francisco  Bay  area  be  adequately  de- 
fended by  some  aviation  activity. 

Mr.  DREWRY.  Did  I  understand  the  gentleman  to  say 
that  every  member  of  the  committee  voted  to  report  this 

bai? 

Mr.  VINSON  of  Georgia.  I  mean  every  member  who  was 
present  on  that  day. 

Mr.  CLARK  of  Idaho.  Here  is  a  statement  of  the  Navy 
Department. 

Mr  VINSON  of  Georgia.  I  know  the  NavT  Department 
is  against  It. 


CLA  RK  of  Idaho.    May  I  read  Just  this  one  sentence? 
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.  gentleman  think  a  bill  with  a  report  of  that 
jhould  be  brought  up  here  and  passed  by  unani- 
In  face  of  that  report? 
VII4SON  of  Oeorpa.     May  I  say  to  the  gentleman 

„  not  agree  with  the  statement  of  the  Navy  De- 
because  the  testimony  was  to  the  contrary.  The 
showed  that  this  location  is  entirely  adequate  to 

y.  the  character  of  Navy  base  we  propose  to  buUd 

i|rant  to  say  for  that  great  section  of  Oregon  out 
they  have  no  n&Uonal  defense  of  this  character 


Mr.  PIERCE.    WlU  the  gentleman  yield? 

Mr.  VI^SON  of  Georgia.    I  yield  to  the  gentleman  from 

Mr  PIERCE.  Mr.  Speaker.  I  know  much  about  Tongue 
Point  anc  I  am  sincerely  hopeful  that  my  colleagues  on 
this  side  c  f  the  aisle  will  not  object  to  the  biU.  It  Is  neces- 
sary and  does  not  appropriate  any  money,  being  simply 
an  authorization. 

Tongue  Point  is  on  the  Columbia  River  where  there  is 
no  naval  >ase  today.  There  Is  no  base  from  Puget  Sound 
south  for  1.000  miles.  The  Pacific  Northwest  ia  a  territory 
with  a  bl{  population  and  with  vast  and  valuable  Interests. 
There  should  be  a  base  located  on  the  Columbia  River  at 
Tongue  P)int.  I  am  well  aware  of  the  words  contained  in 
the  repon  which  the  gentleman  Just  read.  We  understand 
the  prejulice  which  existed  In  the  minds  of  the  men  who 
made  tha;  report.    It  is  entirely  unjustifiable. 

Mr.  Speaker,  for  twenty-odd  years  we  have  been  contend- 
ing and  t  egging  for  a  naval  base  at  the  mouth  of  the  Co- 
lumbia R  ver.  Just  think  of  it.  the  Columbia  River  is  the 
only  majdr  river  in  the  United  States  that  has  no  base  at 
all  to  takf  care  of  the  Navy. 

Mr.  CLARK  of  Idaho.  I  may  say  that  my  sympathies 
are  with  the  Columbia  River  section,  but  let  me  ask  the  gen- 
tleman tills  question.  The  Congress  has  also  passed  a  bill 
known  as  the  Wilcox  bill. 

Mr.  VIJ  SON  of  Georgia.    That  has  nothing  to  do  with  this 

matter. 

Mr  CL-IRK  of  Idaho.  But  there  will  be  a  base  estabUshed 
In  that  inmedlate  vicinity. 

Mr  VI^iSON  of  Georgia.  That  is  an  entirely  different 
proposltlcn.  One  Is  for  the  Army  and  one  Is  for  the  Navy. 
There  are  big  bases  all  over  the  country  for  different  military 
movemen  -s.  One  ia  for  the  Army  to  defend  the  coast  and 
the  other  for  the  Navy  to  defend  against  an  attack  from  the 

high  seas 

Mr   PltRCE      Mr    Speaker,  will  the  gentleman  yield? 
Mr   CL^RK  of  Idaho      I  yield. 

Mr.  PitRCE  The  city  of  Astoria  years  ago  paid  $100,000 
for  Tongie  Point,  this  site,  with  the  distinct  understandinc 
it  would  be  improved  by  the  Goverrunent  of  the  United  States 
for  a  naval  base. 

Mr.  VlilSON  of  Georgia.  And  I  may  say  to  the  gentleman 
that  there  will  be  no  effort  on  the  part  of  those  of  us  who 
are  advodating  the  establishment  of  a  naval  base  at  Tongue 
Point  umil  the  primary  base  has  got  under  way  down  at 
Alameda  in  San  Francisco  Bay. 

Mr.  CLARK  of  Idaho.     I  will  say  to  the  gentleman  from 
Georgia  that  if  the  Naval  Affairs  Committee  in  the  face  of 
this  opinion  from  the  Navy  Department  is  willing  to  under- 
ahead  with  this  base.  I  will  withdraw  my  objection. 

Mr.  Speaker,  reserving  the  right  to  object. 

the  statement  just  made  by  the  gentleman  from 
__it  no  effort  would  be  made  to  secure  an  appro- 
3r  this  purpose  until  the  base  now  being  constructed 

Jted 

Mr.  VINSON  of  Georgia.    No;  I  did  not  say  that — under 

way. 

Mr.  UlflSTEAD.     Will  the  gentleman  repeat  what  he  did 

say? 


Mr.  VINSON  of  Georgia.  The  position  we  take,  supported 
by  the  testimony  of  Admiral  King.  Is 

Mr.  UMSTEAD.  Never  mind  the  gentleman's  position;  I 
am  asking  for  his  statement. 

Mr.  VINSON  of  Georgia.  I  will  give  It  to  the  gentleman. 
That  Just  as  scon  as  the  Alameda  base  Is  under  way.  which  Is 
to  be  a  primary  base,  then  we  will  go  before  the  Appropria- 
tions Committee  and  ask  them  to  consider  the  appropriation 
of  $1,500,000  for  a  secondary  base,  which  Is  to  be  at  Tongue 

Point. 

Mr.  UMSTEAD     Why  do  you  not  wait  until  that  happens 

before  you  bring  the  bill  in? 

Mr.  VINSON  of  Georgia.  Because  we  think  the  Alameda 
base  will  prct>ably  be  taken  care  of  pretty  soon.  l)ecause  It 
is  already  on  the  calendar. 

Mr.  UMSTEAD.  What  will  be  the  ultimate  cost  of  the 
project  authorized  by  this  bill? 

Mr.  VINSON  of  Georgia.     Not  over  $1,500,000 

Mr.  UMSTEAD.  Mr.  Speaker,  as  much  as  I  dislike  to  do 
so.  In  view  of  the  fact  this  bill  Involves  that  amount  of 
expenditure  and  in  view  of  the  further  fact  that  your  naval 
appropriations  subcommittee  Is  constantly  confronted  with 
authorizing  legislation  over  which  It  has  no  control,  and  In 
view  of  the  recommendation  of  the  Navy  Department.  I  shail 
have  to  object. 

Mr.  MAAS.  Will  the  gentleman  withhold  his  objection  a 
moment? 

Mr.  UMSTEAD.     I  withhold  It. 

Mr.  McFARLANE.     Regular  order.  Mr.  Speaker. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Georgia? 

There  was  no  objection. 

coNSTuucnoH  or  cistaik  auxiliary  vessels  ros  thx  havy 

The  clerk  called  the  next  bill.  H.  R.  11369.  to  authorise 
the  construction  of  certain  auxiliary  fesMls  for  the  Navy. 

Mr.  UMSTEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  would  like  to  ask  the  distinguished  chairman  of  the 
Naval  Affairs  Committee  what  will  be  the  ultimate  cost  of 
the  construction  Included  in  this  bill? 

Mr.  VINSON  of  Georgia.  Now.  Mr.  Speaker.  If  my  dis- 
tinguished friend  from  North  Carolina  Is  to  be  consistent, 
after  I  give  him  the  information,  he  will  not  interpose  any 
objection  to  this  bill. 

Mr.  UMSTEAD.  I  shall  reserve  the  right  to  determine 
my  consistency  for  myself:  I  am  asking  the  gentleman  now 
for  Information  which  he  is  supposed  to  have. 

Mr.  VINSON  of  Georgia.  Yes.  This  is  a  departmental 
measure,  recommended  by  the  administration.  This  Is  a 
replacement  program  of  ships  known  in  the  Navy  as  ttafl 
auxiliary  fleet.  The  program  extends  over  a  period  of  ap- 
proximately 10  years  and  will  cost,  when  all  these  ships  have 
been  replaced,  consisting  of  135  or  140.  approximately  $175.- 
000.000.  over  that  period. 

Mr   KVALE.     Mr.  Speaker.  I  object. 

Mr.  MAAS.  Mr.  Speaker,  will  the  gentleman  from  Minne- 
sota withhold  his  objection? 

Mr.  KVALE      I  will  not. 

The  SPEAKER  pro  tempore.    Objection  Is  heard. 

LXYDIW   INTXH NATIONAL   SrHKAU 

The  clerk  called  the  next  bill.  H.  R.  12222.  to  permit  the 
temporary  entry  into  the  United  States,  under  certain  con- 
ditions, of  alien  participants  and  officials  of  the  Leyden  In- 
ternational Bureau,  attending  an  international  conference 
to  be  held  In  the  United  States  in  1936. 

Mr.  FADDIS.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  ask  the  author  of  the  bill  what  the  Leyden 
International  Bureau  is. 

Mr.  McCORMACK.  Mr.  Speaker,  this  Is  an  organization 
of  young  men  who  seek  to  link  together  the  youth  move- 
ments of  the  world  in  the  cause  of  international  peace  and 
goodwill  through  the  means  of  friendships  resulting  from  a 
xystem  of  correspondence  between  young  jpeople  of  different 
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nationalities  and  through  mutual  understandings  of  condi- 
tions resulting  from  such  correspondence  and  from  inter- 
mediate group  meeting.s.  and  from  annual  international 
conferences. 

This  has  nothing  to  do  with  this  idea  that  they  will  not 
serve  in  time  of  war  or  anjlhing  of  that  sort.  This  bill  is 
along  the  lines  of  the  bill  for  the  jamboree  of  the  Boy  Scouts 
and  similar  legLslation  where  we  gave  them  authority  to 
come  in  without  payment  of  the  limited  fees. 

The  bill  was  uiiiiuimdusly  reported  by  the  committee,  and 
there  is  plenty  ol  precedent  for  it  where  organizations  of 
this  kind  have  been  given  similar  permission.  They  are  only 
permitted  to  come  in  temporarily  and  will  have  to  leave  the 
country  after  they  have  had  their  ccmvention  or  meeting. 

Mr.  FADDLS.     How  many  of  them  will  come  in? 

Mr.  Mt-CORMACK.  From  the  information  I  have,  about 
200 

Mr.  FADDIS.     How  long  will  they  be  here? 

Mr.  McCORM.^rK.  I  do  not  imagine  they  will  be  here 
more  th^n  2  or  3  weeks.  The  meeting  is  to  be  less  than  1 
week,  but  I  assume  they  will  be  here  perhaps  2  or  3  weeks. 

Mr.  FADDIS.  Is  there  any  limitation  on  how  long  they 
may  be  here  or  where  they  will  go? 

Mr.  McCORMACK.  Oh,  yes;  the  administration  of  the 
measure  limits  it.  So  my  friend  may  understand.  I  *ill  state 
to  the  gentleman  that  I  introduced  the  bill  for  a  very  dis- 
tinguished gentleman,  who  is  a  former  Assistant  Secretary 
of  the  Treasury.  Henry  H    Bond. 

I  Introduced  the  bill  for  my  friend  who  was  formerly 
commissioner  of  corporations  of  Mas.sachusetts — a  very  fine 
gentleman.  He  was  asked  when  he  was  before  the  commit- 
toe  whether  this  was  any  pacifist  organization,  and  he  said. 
"Absolutely  no." 

Mr.  BLANTON.  Our  colleague  from  Ma.ssachusetts  has 
such  a  sphndid  record  on  AmcricanLsm  that  I  would  hesi- 
tate to  oppo.se  any  bill  that  he  might  uitroduce  because  I 
think  we  can  safely  depend  on  him.  But  I  want  to  ask  him 
If  it  is  not  a  fact  that  we  have  reached  the  conclusion  that 
the  people  of  the  Umted  States  are  going  to  have  to  look  to 
themselves  to  insure  their  own  peace,  and  not  depend  on  other 
nations  of  the  worW  Even  when  wr  have  treaties  with 
them  they  break  the  treaties  when  they  get  ready. 

So  we  have  to  depend  on  ourselves  and  let  other  nations 
alone. 

Mr.  McCORMACK.  I  know:  I  am  .-^ure  my  friend  from 
Texas  and  I  look  eye  to  eye.  But  here  is  the  way  I  look  at 
It:  We  have  to  look  to  our  policies  In  the  hght  of  existing 
clrcum.<^tanccs. 

Mr.  BLANTON.  I  think  Just  now  when  such  a  big 
country  as  France  has  been  taken  over  by  Communists,  and 
the  people  are  .sending  their  valuable  belongings  out  of  the 
country,  we  had  better  let  these  people  of  foreign  nations 
stay  at  home.     I  object. 

The  SPEAKER  pro  tempore.     Objection  is  heard. 

CLAIMS  or  THE  ASSnflBOINI   IWDUKS 

The  Clerk  called  the  bill  (H.  R.  9144 >  conff^rring  Jurisdic- 
tion on  the  Court  of  Claims  to  hear,  examine,  adjudicate. 
and  enter  judgment  In  any  claims  which  the  A.s'^iniboine  In- 
dians may  have  against  the  United  States,  and  for  other 
purposes. 

Mr.  BURDICK.  Mr.  Speaker,  I  ask  that  this  bill  go  over 
without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

UrSPICTTOW     OF    VESSELS     PBOPELLm     BY     INTERN.A^L-COMBTTSTTON 

ENCIWES 

The  Clerk  called  the  bill  (H.  R.  12419)  to  apply  laws  cov- 
ering steam  vessels  to  seagoing  vessels  of  300  gross  tons  and 
over  propelled  by  internal-combustion  engines. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc^  That  existing  laws  covering  the  Inspection 
of    Bteam    veasela    be,    and    they    are    hereby,    made    applicable    to 

k-golog  vWMls  o{  800   groas   tou«  and  over  prup»eUed   In  whole 


or   In   part   by    Internal -combustion   engines   to   ruch    extent    and 

upon  such  conditions  as  may  be  required  by  the  regulations 
of  the  Board  of  Supers'lslng  Inspectors  oT  Stea.T.  Vessels.  v.-lth  the 
approval  of  the  S«rretary  of  Commerce:  Pr^rxdrd.  That  ihit.  act 
shall  not  apply  to  any  ves.<«l  enpaj^ed  in  fYKhtng,  cysterlng.  clam- 
ming, crabbing,  or  any  other  branch  of  the  st-a-food  industry: 
Provided  further.  That  as  to  licenses  required  for  masters  and 
engineers  operating  vessels  propelled  by  lnterrjal-(.ombusTicii  en- 
plnes  operating  exclusively  In  the  district  covering  the  Hawaiian 
Islands,  said  masters  and  engineers  shall  be  under  the  Jurisdiction 
of  the  hull  and  boiler  Inspectors  having  Jurisdiction  over  said 
wiiters,  who  shall  make  diligent  Inquiry  as  to  the  charnctcr, 
merits,  and  qualifications,  and  knowledge  and  skill  of  any  m-ister 
or  engineer  applying  for  a  license.  If  the  said  Inspectors  shall 
be  satisfied  from  personal  examination  of  the  applicant  and  from 
other  proof  submitted  that  the  applicant  pos.sossr.fi  the  requisite 
character,  merits,  qualifications,  knowledge,  ard  skill,  and  is  tr\ist- 
worihy  and  faithful,  they  shall  grant  htm  a  license  for  the  term 
of  5  years  to  operate  such  vessel  under  the  limiia  prescribed  In 
the  license. 

Sec  2  The  term  "seagoing  vessels"  as  used  in  the  preceding 
Bectlon  shall  be  construed  to  mean  vefesels  which  in  the  'isual 
course  of  their  employment  proceed  outside  the  line  dividing  the 
inland  waters  from  the  high  seas  as  designated  and  determined 
under  the  provisions  of  section  2  of  the  act  of  February  18,  1896. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LI^nTATION    OF    SHIPOWTitRS'    LIABILITY 

The  Clerk  called  the  bill  H.  R.  9969,  relative  to  limitation 
of  shipowners'  liability. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  go  over  without  prejudice,  ^ 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

INTERSTATE  REEEHENCE  BTJREATT 

The  Clerk  called  House  Joint  Resolution  481,  to  make 
available  to  Congress  the  services  and  data  of  the  Inter- 
state Reference  Bureau. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject, and  ask  the  sponsor  of  the  joint  resolution  to  explain  it. 
I  doubt  whether  any  of  the  Members  understand  why  it  is 
necessary  or  advisable  to  spend  $40,000  for  the  maintenance 
of  this  Interstate  Reference  Bureau. 

Mr.  SECREST.  Mr.  Speaker,  the  Interstate  Reference 
Bureau  was  organized  several  years  ago  to  bring  together 
the  various  members  of  the  State  legislatures.  I  understand 
about  7.500  members  of  State  legislatures  throughout  the  48 
States  are  members  of  this  organization,  I  think  the  secre- 
taries of  the  different  States  and  various  other  State  oCBcials 
belong  to  it.  The  Spellman  Foundation  has  recently  given 
$500,000  for  the  erection  of  a  building  in  Chicago  In  which 
this  and  the  municipal  councils  throughout  the  country  shall 
coordinate  their  efforts  toward  better  government.  This 
merely  brings  the  United  States  in  and  makes  available  to 
Congress  all  of  the  Information  collected  by  the  representa- 
tives of  these  48  States,  information  In  regard  to  taxes  or  to 
any  law  any  one  of  the  48  States  has  passed.  That  informa- 
tion is  compiled  and  collected  and  then  sent  out  to  the  legis- 
latures or  to  their  committees  when  they  desire  the  infor- 
mation.    Tl;ls  makes  available  to  Congress  these  facilities. 

Mr.  WOLCOTT,  Might  it  not  result  also  in  the  coordina- 
tion of  laws  among  the  several  States,  tending  to  unifwmity? 

Mr.  SECREST.  Yes:  and  to  stop  overlapping  taxation  In 
order  that  greater  economies  may  be  effected  in  the  various 
States,  so  that  the  States  may  get  together  in  cooperative 
agreements  or  compacts.  Through  this  the  States  of  New 
York,  Pennsylvania,  and  New  Jersey  already  liave  standing 
committees,  known  as  coordination  committees,  to  work  out 
legislative  problems  common  to  themselves.  Indiana.  Dlinois, 
and  Kentucky  have  joined  together  through  this  organiza- 
tion in  a  compact  in  respect  to  legislaticn  regarding  liquor 
taxes  in  those  States.  I  think  the  saving  will  be  greater 
than  any  expenditure  that  we  may  make. 

Mr.   HOLMES.     Mr.   Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.     Yes. 

Mr.  HOLMES.  Is  there  any  effort  in  this  legislation  to 
set  up  another  dictatorial  bureau  which  will  undertake  to 
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dictate  to  he  States,  the  form  of  legislation  which  shall  be 
enacted  bs   the  States? 

Mr  SEC  REST.  No;  this  bureau  is  set  up  by  the  48  States 
themselves,  and  today  many  of  the  State  legislatures  appro- 
priate to  sustain  their  proportion  of  the  cost  of  the  organi- 
zation. Tiis  belongs  to  the  48  States  themselves,  and  we 
merely  make  available  what  they  do  with  their  money  to  the 
United  Stites  Government,  or  to  any  Member  of  Congress, 
or  to  any  branch  of  the  Government.  Last  year  practicaJly 
every  branch  of  the  Government  attempted  to  get  this  in- 
formation, but  the  expense  prohibits  it  unless  we  cooperate 
with  the    issociation. 

Mr  HOLMES.  Is  there  any  provision  in  law  providing 
any  Pfcder  li  building  with  headquarters  for  this  organization 
in  Washington? 

Mr.  SECREST.    None  at  all. 

Mr.  Mci'ARLANE.    Mj.  Speaker.  I  demand  the  regular 

order. 

The  SPEAKER     The  regular  order  Is,  Is  there  objection 

to  the  consideration  of  the  Joint  resolution? 

Mr.  TAJIER.  Mr.  Speaker.  I  iisk  unanimous  consent  that 
the  Joint  itesolution  be  passed  over  without  prejudice. 

The  SPEAKER.     Is  there  objection? 

Mr.  Mcf  ARLANE.     I  object. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  Joi  It  resolution? 

Mr.  TAJJER.     Mr.  Speaker,  I  object. 

WiUVlNG    VISA    rZTS,    ETC. 

Mrs.  O'DAY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
ret\im  to  the  bill  (H.  R.  12222  >  to  permit  the  temporary 
erlry  into  the  United  States  under  certain  conditions  of 
alien  participants  and  offlcials  of  the  Leyden  International 
Bureau  al  tending  an  international  conference  to  be  held  In 
the  Unite  1  States  in  1936. 

The  SFJEAKER.     Is  there  objection? 

There  uas  no  objection. 

The  Chrt  read  the  bill,  as  follows: 

Be  tt  enicted.  etc..  Tbat  alien  participant*  In  the  annual  Inter- 
niitlonaJ  conference  of  the  Leyden  International  Bureau.  lU  of- 
fliruda  and  executives,  who  are  accredited  member*  of  delegations 
to  f  M  conference  of  the  Leyden  International  Bureau  to  b«  held 
in  th«  Un  ted  8t*t««  In  1936,  ail  of  whom  are  nonlmmlgranU.  if 
otherwise  Mlmlaalble  Into  the  United  States  under  the  Immigra- 
tion law*,  shall  be  exempted  from  the  payment  of  the  t*x  of  IS 
prescribed  by  section  2  of  the  Immigration  Act  of  1917.  and 
exempted  Crom  the  fees  prescribed  by  law  to  be  collected  in  con- 
necUon  with  executing  an  application  for  a  visa  and  visaing  the 
jUMStinrT  or  other  travel  document  of  an  alien  for  the  purpose  of 
•ntansg  tie  United  States  as  a  nonimmigrant,  and  such  aliens 
shall  not  be  required  to  present  official  passports  Issued  by  the 
govemmec  ts  to  which  they  owe  allegiance .  Provided.  That  aliens 
•IiaJ]  be  ir  possession  of  official  Identity  cards  Ussued  by  their  own 
forernmert  or  Issued  by  the  officers  of  the  Leyden  International 
Bureau  In  Heating  their  status  as  members  of  said  bureau  and 
nationality ,  and  duly  visaed  without  charge  by  American  consular 
offlcers  ab  oad  Provided  further.  That  such  aliens  shall  comply 
with  regu  atlons  not  Inconsistent  with  the  foregoing  provisions 
which  sha  1  be  prescribed  by  the  Secretary  of  Labor  and  SecreUry 
oC  state:  Ind  prowled  further.  That  nothing  herein  shall  relieve 
aa  alien  from  being  required  to  obtain  a  gratis  nonlmmigratlon 
▼Isa  If  coming  to  the  Unlt«l  States  as  a  norUmmlgrant.  or  an 
ImmlgratK  n  visa  If  coming  to  the  United  States  as  an  Immigrant. 

S«c.  2.  'ITiat  such  aliens  shall  be  permitted  the  free  entry  of 
their  perse  nal  effects,  under  s\jch  regulations  as  may  be  prescribed 
by  the  Secretary  of  the  Treasiiry. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
tune,  wa^read  the  third  time,  and  passed,  and  a  motion  to 
reconside^  was  laid  on  the  table. 

SIXTEK?4tH     TRUirNTAt,     COirVKNTIOM     OF     WORLD'S     WOMMM'S 
I  CHRISTIAN   TEMPCRANCI   ZTSlOti 

Mr.  PApDIS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
vacate  the  proceedings  by  which  the  bill  <S.  3950 >  to  aid  in 
defraying  the  expenses  of  the  Sixteenth  Trlaukial  Conven- 
tion of  th;  Worlds  Woman's  Christian  Temp«nuiee  Union,  to 
be  held  in  tins  country  in  June  1937,  w»s  passed,  and  that  the 
same  maj'  go  over  without  prejudice. 

The  SFEAKER.  Is  there  objection  to  the  request  of  the 
gmtlemaii  from  Pennsylvania? 

Mr.  cqURCH.     Mr   Speaker,  I  object. 
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NAVAL  AIX  STATION  AT  .\LAMKDA,   CALIT. 

The  Clerk  caUed  the  next  bUl.  S.  4020.  to  authorize  the 
acquisition  of  lands  In  the  city  of  Alameda,  county  of  Ala- 
meda. State  of  California,  as  a  site  for  a  naval  air  station 
and  to  authorize  the  construction  and  installation  of  a  naval 
air  station  thereon. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  UMSTEAD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  should  like  to  And  out  from  someone  what  the  cost 
of  the  project  authorized  by  this  bill  will  be. 

Mr.  MAAS.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  UMSTEAD.     I  yield. 

Mr.  MAAS.  The  ultimate  cost  will  probably  be  fifteen  or 
sixteen  million  dollars. 

Mr.  UMSTEAD.  Then,  Mr.  Speaker,  if  that  Is  correct.  I 
think  this  House  should  have  more  information  than  it  can 
obtam  from  a  hearing  on  the  Consent  Calendar,  and  I  shall 
object. 

Mr.  MAAS.  Will  the  gentleman  withhold  his  objection? 
Mr.  UMSTEAD.  I  shall  be  glad  to  withhold  the  objection. 
Mr.  MAAS.  The  committee  has  held  extensive  hearings. 
The  bill  has  already  passed  the  Senate.  This  is  considered 
one  of  the  most  Important  defense  projects  in  the  whole 
country  at  the  present  time.  We  have  developed  new  flying 
boats  to  be  used  as  patrol  boats,  and  we  must  have  a  base 
for  them  in  the  San  Francisco  area.  It  has  high  priority  in 
the  Navy  Department,  and  we  were  all  convinced  of  the 
necessity  of  It.  I  hope  the  gentleman  will  permit  this  bill  to 
be  passed. 

Mr.  UMSTEAD.  I  do  not  doubt  the  correctness  of  a  single 
statement  which  the  gentleman  has  made,  but  I  do  not  think 
it  is  good  practice  to  bring  these  bills  In  here  carrying  large 
appropriations  and  pass  them  on  the  Consent  Calendar,  and 
then  when  it  comes  to  the  Appropriations  Committee  we  are 
told  that  we  can  do  nothing  but  provide  the  funds  or  else 
we  will  thwart  the  will  of  the  Congress  of  the  United  StatM. 
I  shall  therefore  have  to  object,  Mr.  Speaker. 
Mr.  CARTER.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection'' 

Mr.  UMSTEAD.  I  will  be  glad  to  withhold  the  objection 
if  the  gentleman  wishes  to  make  a  statement. 

Mr.  BLANTON.  The  gentleman  intends  to  ultimately 
object? 

Mr.  UMSTEAD.     I  do. 

Mr.  BLANTON.  Under  the  circumstances,  nothing  would 
be  availed. 

Mr.  CARTER.  Mr.  Speaker,  I  would  like  to  make  a  state- 
ment relative  to  the  ultimate  cast  which  was  referred  to. 
which  is  the  amount  that  will  undoubtedly  be  spent  over  a 
number  of  years.  The  Navy  Department  has  plans  for  three 
major  naval  air  stations  on  the  Pacific  coast,  two  of  which 
have  been  established,  one  north  and  one  south,  but  nothing 
for  the  San  Francisco  Bay  area.  TTie  other  day.  when  we 
were  talking  about  the  construction  of  two  battleshiijs.  a 
great  deal  wsus  said  about  the  development  of  the  Air  Service, 
and  that  is  what  this  is  for.  It  is  for  aircraft.  This  meas- 
ure has  the  approval  of  the  Bureau  of  the  Budget,  and  I  trust 
the  gentleman  will  not  object. 

Mr.  UMSTEAD.  I  hope  the  gentleman  understands  that 
there  is  nothing  personal  whatsoever  In  my  attitude,  but  I 
have  faced  this  so  many  times  in  our  committee  that  I  be- 
lieve it  Ls  bad  practice.  I  do  not  think  It  is  the  proper  way 
to  bring  in  a  bill  carrying  large  extendi tures  of  money,  and 
I  think  It  is  my  duty  under  the  circumstances  to  object,  Mr. 
Speaker,  and  I  will  have  to  do  It. 


AOomoNAL  JUDCK  ros 


VlRCtNIA 


The  Clerk  called  the  next  bill.  S.  2456.  to  provide  for  the 
appointment  of  an  additional  district  Judge  for  the  northern 
and  southern  districts  of  West  Virginia. 

The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 

Mr.  RAMSAY.    WUl  the  genUcman  withhold  his  objection? 
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Mr.  WOLCOTT.  T  will  \*ithhold  the  objection  for  the  pur- 
pa-^  of  allowinK  the  Rpntleman  to  make  a  sUtement. 

Mr  RAMSAY  Mr  Spoak^r,  thLs  bill  wa.s  report^  by  the 
Committee  on  the  Judiciary  without  objection 

Mr.  WOLCOTT.  I  may  say  that  all  bills  which  we  have 
here  providing  for  additional  judges  have  been  approved  by 
the  judicial  council. 

Mr.  RAMSAY.  In  addition  to  that,  it  has  been  twice  recom- 
mended by  the  judicial  council.  Judge  Baker,  of  the  north- 
ern di.strict  of  West  Virginia,  appeared  before  a  subcom- 
mitt<»e  composed  of  the  gentleman  from  Kansas  I  Mr.  GtryKR  ] 
and  myself,  and  stated  that  it  was  absolutely  neces-^ary  that 
they  have  some  aid  in  West  Virginia.  He  said  also  that 
within  the  next  10  years  they  would  have  over  a  thousand 
condemnation  proceedings;  that  dunng  the  last  .summer  he 
had  had  no  vacation  whatever  and  had  actually  worked  in 
his  office  on  Sundays.  This  does  not  provide  an  extra  judge 
at  all  This  does  not  provide  that  there  be  a  permanent  ex- 
tra judge.  The  Judge  in  the  southern  aistrict  uas  in  the  hos- 
pital for  6  months.  He  is  about  ready  to  retire.  At  least  he 
ha.s  reached  that  age  and  can  retire  whenever  he  desires. 
This  bill  only  pro\'ides  that  in  case  one  of  those  judges  retires, 
the  new  judge  appointed  uilJ  take  his  place  and  during  the 
present  lime  will  be  able  to  aid  Judge  Baker  in  particular  in 
the  northern  part  of  the  State.  I  know  that  the  judge  is 
overworked.  I  know  they  need  this  extra  judge  in  West 
Virginia. 

Mr.  KNUTSON.    Mr,  Speaker,  will  the  gentleman  yield? 

Mr   RAMSAY.    I  yield. 

Mr.  KNUTSON  What  nece.s-sity  is  there  for  two  districts 
In  a  small  State  like  West  Virginia? 

Mr.  RAMSAY.  W'est  Virginia  Is  not  so  small  as  the  gen- 
tleman might  think. 

Mr  KNUTSON  Comparatively  speaking,  It  Is  quite  small. 
It  is  not  as  small  as  Rhode  Island,  but  It  is  quite  small. 

Mr  RAMSAY  There  are  States  not  as  large  as  one  con- 
gressional district  in  West  Virginia  which  have  two  judges. 
West  Virginia  needs  two  Judges.  They  have  a  tremendous 
amount  of  bu-siness.  If  the  gentleman  will  look  at  the  report 
he  will  .see. 

Mr   BOILEAU.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RAMSAY.     I  yield. 

Mr.  BOILEAU  What  Is  the  nature  of  the  1,000  condem- 
nation proceedings  anticipated  m  the  future? 

Mr.  R.\MSAY  It  Is  to  acquire  property  In  the  public 
parks,  in  the  Mononeahela  Reservation,  and  also  the  build- 
ing of  the  Tigers  Valley  Dam,  which  is  quite  an  expensive 
project,  which  is  costing  $15,000,000. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  WOLCOTT.     Mr.  Speaker,  I  object. 

LIBRARY  OF  CONGRESS  TRUST  TXnTD  BOARD 

The  Clerk  called  the  next  bill,  H.  R.  12353.  to  amend  an 
act  entitled  "An  act  to  create  a  Library  of  Congre-ss  Trxist 
Fund  Board,  and  for  other  purposes",  approved  March  3, 
1925. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  object,  I  cannot  guess  these  changes  in 
legislation  approved  by  the  Library  Committee.  This  bill 
states  that  It  should  be  amended  by  sinking  out  the  first 
seven  words  of  the  last  paragraph  of  section  2,  to  wit, 
'Should  any  gift  or  bequest  so  provide."  I  cannot  guess 
what  is  in  the  rest  of  the  paragraph.  The  Raniseyer  rule 
has  not  only  been  disregarded,  but  has  been  flouted  by  this 
committee;  and  for  this  reason  I  object. 

CHIPPEWA   INDIANS.   MINNESOTA 

The  Clerk  called  House  Joint  Resolution  415,  to  carry  out 
the  intention  of  Congress  with  reference  to  the  claims  of  the 
Chippewa  Indians  of  Minnesota  against  the  United  States. 

Mr.  COSTELLO.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, can  the  author  of  this  joint  resolution  tell  us  whether 
this  matter  has  not  been  brought  before  the  courts  and  the 


courts  determined  the  rights  of  the  Indians  in  connection 
therewith? 

Mr,  KNUTSON.  No;  I  may  say  to  my  colleague,  that 
under  a  decision  of  the  Supreme  Court  the  Indians  do  not 
have  a  right  to  appeal  directly  to  the  Supreme  Court  as 
was  the  original  intent  of  Congress.  This  decision  of  the 
Court  was  handed  down  since  Congress  enacted  the  original 
jurisdictional  bill.  I  think  the  Indian  Bureau  feels  this 
legislation  to  be  necessary  to  a  safeguarding  of  the  Indians' 
interests.  As  it  now  stands  they  have  no  right  of  appeal, 
and  they  should  have  the  right  of  appeal. 

Mr.  COSTELLO.  Can  they  not  get  before  the  Supreme 
Court  on  a  writ  of  certiorari? 

Mr.  KNUTSON.  I  am  not  a  laviTer.  but  it  is  felt  by  at- 
torneys and  by  the  Indian  Bureau  that  this  legislation  is 
desirable. 

Mr.  COSTELLO.  I  think  the  report  contains  a  statement 
to  the  effect  that  the  Bureau  of  the  Budget  is  opposed  to 
the  bill? 

Mr.  KNUrrsON.  They,  of  cotu-se,  are  opposed  to  almost 
everything. 

Mr.  COSTELLO 
this  claim? 

Mr.  KNUTSON. 


What  amount  of  money  is  involved  in 


No  one  knows.  I  do  not  think  a  great 
deal.  My  statement  is  based  upon  a  decision  in  the  Su- 
preme Court  of  the  District  of  Columbia  several  years  ago 
when  a  claim  of  the  Chippewas  was  tried  but  has  not  been 
appealed.  Practically  all  the  claims  they  have.  I  would  say, 
are  of  the  same  order. 

Mr.  COSTELLO.  The  princii;>al  thing  involved  in  this 
bill  is  whether  Congress  has  the  right  to  legislate  regarding 
tribal  funds.    Is  not  that  correct? 

Mr.  KNUTSON.    A  question  of  law  is  involved. 

Mr.  COSTELLO.  Had  not  the  court  decided  that  the 
Congress  did  have  authority  over  those  funds  whether  they 
were  tribal  funds  or  individual  funds? 

Mr.  KNUTSO'S.  That  is  one  of  the  cases  I  Just  cited, 
but  attorneys  for  the  Indians  take  the  other  position;  and 
the  Indians  will  not  be  satisfied  until  the  Supreme  Court 
has  decided  on  it.  We  have  at  the  present  time  the  opinion 
of  only  the  Supreme  Court  of  the  District  of  Columbia. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  joint  resolution? 

There  being  no  objection,  the  Clerk  read  the  Joint  resolu- 
tion, as  follows: 

Whereas  by  the  Special  Jurisdictional  Act  approved  May  14.  1926 
(44  Stat.  L,  5561,  the  claims  of  the  Chippewa  Indiana  oX  Minne- 
sota against  the  United  StateF  were  referred  to  the  Court  of  Claims 
"with  right  of  appeal  to  the  Supreme  Court  of  the  United  States 
by  either  jjarty  b£  in  other  caaes".  It  being  the  intention  that  both 
parties  should  have  the  right  of  appeal  to  the  Supreme  Court;  and 

Whereas  the  Supreme  Court  has  since  decided  that  notwith- 
standing such  a  provision  there  Is  no  right  ot  appeal,  in  view  of 
the  Judicial  Code,  as  amended,  unless  the  JurlscUctlonaJ  Act  Bpe- 
clfically  provides  that  the  Supreme  Court  &hall  review  a  caa«  on 
appeal  anything  in  the  Judicial  Code  to  the  contrary  notwith- 
standing:  Now,  therefore,  be  it 

Resolved,  etc  .  That  the  claims  of  the  CtilpF>ewa  Indians  of  Min- 
nesota under  the  said  Jurisdictional  Act  of  May  14.  1926,  shall  be 
reviewed  by  the  Supreme  Court  of  the  United  States  on  ai^>eal 
from  the  Court  of  Claims,  anything  in  the  Judicial  Code,  or 
amendments  thereto,  notwithstanding:  Prcnided,  That  In  any  ct^e 
heretofore  decided  by  the  Court  of  Claims  said  appeal  shall  be 
jjerfected  by  either  party  to  the  conUoversy  within  1  year  from 
the  passage  of  this  Joint  resolution,  and  an  appeal  shall  be  taken 
In  all  cases  hereafter  decided  by  the  Court  of  Claims  within  3 
months  from  and  after  the  date  final  judgment  or  decree  Is  entered 
therein  :n  the  Court  of  Claims:  And  be  it  further  provided,  Th&t  In 
deterniimng  the  claims  of  said  Iflriians  the  Court  shaJl  construe  tiie 
act  of  Januarj-  14.  1889  (25  Stat,  L.  642).  and  all  agreements  en- 
terf<l  into  thereunder,  as  contractual  obllgBtlons  binding  alike 
upon  the  United  States  and  the  Indiana,  and  any  appropriation  or 
disposal  of  any  of  the  property  therein  dealt  with  in  disregard  of 
the  terms  of  said  act  and  said  agreements  as  a  violation  thereof. 

With  the  following  committee  amendment: 

Page  2,  line  14,  strike  out  the  remainder  of  the  paragraph. 

The  ccMnmittee  amendment  wa.s  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 
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BCTH  coifvxirnoN  or  1886 
The  Cleijk  called  House  JoLit  Resolution  569.  to  authorize 
an  approp  iatlon  for  the  expenses  of  participation  by  the 
United  Stages  In  a  conference  at  Brussels  to  revise  the  Con- 
vention for  the  Protection  of  Uterary  and  Artistic  Works 
concluded  it  Bern.  September  9.  1886.  and  revised  at  Rome, 

June  2.  19:8.  ^         w.  *      V 

Mr.  WO  jCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  ;eems  to  be  one  of  these  habitual  conferences  In 
^.^^..  ^v.  are  continuously  participating  over  in  some  for- 
eign country.  Although  its  purpose  may  be  perfectly  lauda- 
ble I  cannot  yet  say  whether  it  is  or  not.  I  wish  the  gentle- 
New  York  [Mr.  Bloom )  would  explain  the  purpose 
of  the  Joirt  resolution. 

Mr  BLCOM.    For  the  last  50  years  the  United  States  has 
been  tryinj  to  Join  the  Bern  Convention  which  is  for  the 
fof  literary  and  artistic  property.     A  bill  paaaed 
at  the  last  session,  or  the  first  part  of  this  s»- 
this  idea  in  view,   and  the  same  provision  is  In 
the"copyr:j  ht  blU  before  the  House  Committee  on  Patents.    It 
is  a  very  f orthy  thing  and  is  for  the  protection  of  authors, 
and   publishers   in   this   country.     The   United 
been  trying  to  join  this  convention  for  50  years. 


Mr.  WCLCOTT.     It  seems  these  artists,  composers,  and 


are  pretty  well  protected  when  they  can  come 


into  a  Uttlf  village  in  my  district  up  on  the  tip  of  the  thumb* 
as  we  call  it.  and  insist  upon  a  little  country  orchestra,  got- 
ten together  more  or  leas  for  the  edification  of  the  people 
in  the  dls.nct  who  hold  little  informal  dances  on  Saturday 
night  and  are  charged  $40  or  $50  a  year  to  play  their  music. 
I  carried  u  musicians  union  card  for  a  number  of  years. 

Mr.  BLOOM.    I  remember  that  card. 

Mr.  WCLCOTT.  I  am  sympathetic  up  to  a  certain  point 
with  the  composers,  but  as  a  musician  I  think  I  helped  more 
to  disseminate  their  art  than  they  are  doing  themaehr««,  I 
think  encturagement  should  be  given  within  the  conflne*  of 
the  Unite  1  States  to  distribute  these  works  of  art  whether 
they  are  Ji  the  form  of  music,  poetry,  or  whatnot,  among 
our  peopl'. 

Mr   BLOOM     That  Is  what  this  bill  does. 

Mr  WOLCOTT.  And  I  cannot  see  where  a  conference  over 
in  Brussels  helps  this  situation. 

Mr.  K\(alE.  Will  the  gentleman  yield  to  a  base-drtun 
virtuoso? 

Us.  WOLCOTT.    I  yield  to  the  gentleman  from  Minns 

■Ota.  ,  ^ 

Mr  K\f.\LE  Does  the  gentleman  think  that  any  polm 
should  betn..ide  of  carrying  out  these  conferences  which  in- 
variably Exchange  Ideas  and  good  trill  and  are  fruitful  and 
helpful  Id  all  particlpanU? 

Mr.  WOLCOTT.  I  was  In  hearty  agreement  with  a  bill 
which  weTpassed  this  afternoon  with  reference  to  a  confer- 
ence dowB  at  Buenos  Aires,  having  in  mind  the  perpetuation 
of  psace  I  between  North  and  South  America.  I  think  we 
tbcNdd  pa|rticipate  In  that,  but  I  wonder  if  this  conference  Is 
really  woi-th  the  money  we  will  have  to  invest. 

Mr.  BLpOM  May  I  explain  to  the  gentleman  what  this 
biU  provi<les? 

Mr  BoilLEAU  Mr  Speaker,  reserving  the  right  to  object. 
It  occurs  fco  me  that  every  time  we  invite  foreigners  to  come 
over  to  tnis  country  for  a  conference,  such  as  the  Leyden 
International  Bureau  Conference,  there  are  always  some 
Msoiberslof  the  House  who  make  a  big  fuss  about  and  say 
ire  Aoulk  not  permit  foreigners  to  come  in.  How  can  we 
with  goo<  grace  be  permitted  to  send  our  people  to  foreign 
counMcs  to  participate  in  conferences  in  those  countries  if 
w«  are  t<iJ^g  to  raise  such  a  fuss  every  time  It  is  suggested 
that  foreigners  come  to  this  country? 

Mr.  BmOOM.     Mr.  Speaker,  may  I  say  that  this  bill  pro- 
the  opposite  to  what  the  gentleman  from  Michigan 
is  talking!  about.    This  is  a  conference  to  give  to  the  com- 
in  this  country  the  same  right  that  the  foreign  com- 

, ge  in  this  country.    In  other  words,  a  reciprocal  right 

to  the  ai  thors  and  composers.    It  has  nothing  to  do  with 
copyrights.    The  copyright  law  Is  our  own  law.  but  this  Is 


merely  to  give  to  our  own  people,  our  writers,  authors,  and 
composers,  the  same  rights  in  foreign  countries  that  we  give 
foreign  composers  in  this  country.  This  bill  endeavors  to 
protect  their  rights  all  over  the  world  and  has  nothing  to  do 
with  the  copyrights. 

The  regular  order  was  demanded. 

The  SPEAKER.  The  regular  order  Is.  Is  there  objection 
to  the  present  consideration  of  the  joint  resolution. 

There  being  no  objection,  the  Clerk  read  the  Joint  resolu- 
tion, as  follows: 

Reaolved.  etc..  Th*t  there  la  hereby  authorised  to  be  appropri- 
ated, out  of  any  money  in  the  Treasury  not  otherwise  appropri- 
ated! the  sum  of  Sfl.SOO.  cr  so  much  thereof  as  may  be  neceeeary, 
for  the  erpensee  of  participation  by  the  United  State*  in  the  con- 
ference to  convene  at  BruaaeU.  Belgium,  for  the  purpoae  of  revis- 
ing the  Convention  for  the  Protection  of  Literary  and  ArtUUc 
Worfcs.  concluded  at  Bern,  September  9.  188«.  and  revUed  at  Rome, 
June  2.  1938.  incluf'lng  personal  services  In  the  Dl.<»trict  of  Co- 
lumbia and  elaewheie.  without  reference  to  the  ClasslOcatlon  Act 
of  1933.  as  amende i:  steno^aphic.  reporting.  aiKl  other  services 
by  contract,  if  deemed  neceaaary.  without  regard  to  section  3709 
of  the  Revised  Statute*  (U  8.  C,  tlUe  41.  sec.  5);  rent;  traveling 
expenaes:  purchases  of  necessary  books,  documenu.  newspapers, 
perkidlcals.  and  maps:  stationery:  ofidal  cards:  entertainment: 
printing  and  binding;  and  such  other  expenses  as  may  be  author- 
ised by  the  Secretary  of  State,  including  the  reimbursement  of 
other  appropriations  from  which  payments  may  have  been  made 
for  any  of  the  purposes  herein  speciOed.  to  be  expended  under  the 
direction  of  the  Secretary  of  SUU. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

PRELIXIKARY  XXAKIHATIOK  Or   BIG   BLUX   RIVEX 

Mr.  CARPENTER.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  iH.  R.  12370)  to 
authorize  a  preliminary  examination  of  Big  Blue  River  and 
Its  tributaries  with  a  view  to  the  control  of  their  flood*. 

The  Clerk  read  the  title  of  the  blU. 

The  SPEAKER.  Is  there  objecuon  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Bt  it  enacted,  etc ,  That  the  Secretary  of  War  U  hereby  author- 
ised and  directed  to  cause  a  preliminary  examination  to  be  made 
of  Big  Blue  River,  an  affluent  of  the  Kansas  River,  and  lu  tribu- 
taries wtth  a  view  to  the  control  of  their  floods  in  accordance  with 
ths  provtsiotis  of  section  3  of  an  act  entitled  "An  act  to  provide 
for  the  eoBtrot  of  the  floods  of  the  Mlsstastppt  River  aad  of  the 
SscrsmsMO  Mver,  Cailf  .  and  for  other  purposss".  approved  MaroU 
1.  1917.  the  ooet  thereof  to  be  paid  from  appropriations  asrtoiors 
or  hereafter  made  for  sxaffllnations,  lurveyt,  and  conllofSBSiSS  9i 
rivers  and  harbors. 

The  bill  WM  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

COIMAOI    or    lO-CtNT    PIECES    Il«    CGMMnCORATIOIf    Of    SEVENTY- 
rirTH  AJfHIVCRSAJlY   or  THE   BATTLI  OP   GETTYSBCXC 

l&r.  HAINES.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  11533)  to  author- 
ize the  coinage  of  50-cent  pieces  in  commemoration  of  the 
seventy-fifth  anniversary  of  the  Battle  of  Gettysburg. 

The  Clerk  read  the  Utle  of  the  bllL 

The  SPEAKER.  Is  there  objection  to  the  Immediate 
consideration  of  the  bill? 

Mr  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  this  bill? 

Mr.  HAINES.  \ii.  Speaker,  the  G.  A.  R.  and  the  United 
Confederate  Veterans,  In  their  conventions  last  year  at 
Amarillo.  Tex.,  and  Grand  Rapids.  Mich.,  unanimously  de- 
cided to  hold  a  reunion  at  Gettysburg,  and  they  want  to  have 
these  50-cent  pieces  coined  In  commemoration  of  that  event. 

Mr.  TABER.    How  much  is  It  going  to  cost? 

Mr.  HAINES,  It  is  not  going  to  cost  the  Government  one 
peimy. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to 
object,  there  have  been  several  bills  on  the  calendar  for  tiM 
coinage  of  50-cent  pieces,  and  two  bills.  I  believe,  to  change 
the  design  of  50-cent  pieces.  Now.  do  not  let  anyone  be 
fooled  with  respect  to  these  50-cent  pieces.    This  la  Just  a 
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racket  for  the  purpose  of  raising  money  in  order  to  put  on 
the  celebration,  and  we  had  better  understand  that  is  the 
purpose  back  of  the  coining  of  this  money.  In  some  in- 
stances they  become  rackets  because  of  the  fact  that  they 
come  back  here  and  ask  us  to  even  change  the  design.  Why? 
Not  because  they  are  not  sati.sfied  with  the  original  design. 
but  because  it  results  in  making  the  coin  more  rare.  It 
makes  the  coin  more  rare,  thus  enhancing  its  value  and 
It  can  be  sold  for  more  money,  and  thereby  raise  a  great 
deal  more  money  to  put  mio  ttie  coflers  of  the  committee 
putting  on  the  celebration. 

Mr  Speaker,  I  think  this  l.s  a  worthy  caase,  and  I  dis- 
like to  object  to  the  bill.  I  considered  it  was  my  duty  to 
object  to  these  bills.  I  have  had  a  barrage  of  protests 
leveled  at  me  for  objecting  to  bills  that  I  thought  I  should 
object  to  and  m  a  weak  moment  I  consented  to  let  one  of 
these  bills  go  through,  and  to  be  con.sistent,  I  let  others  go 
through.  But  I  think  we  should  understand  that  the  only 
purjKise  of  these  bills  is  to  raise  money  to  put  on  these 
celebrations,  and  not  to  commemorate  any  particular  event. 

Mr.  McCORMACK.  I  tliink  what  the  gentleman  says  is 
true,  but  this  bill  Ls  meritorious.  It  does  not  cost  the  Gov- 
ernment any  money.  Of  course.  I  recognize  the  gentleman's 
vtewp(jint.  but  I  think  a  celebration  of  the  seventy-fifth  an- 
mversary  of  the  Battle  of  Gettysburg,  together  with  a  re- 
union of  the  forces  of  the  North  and  South,  is  an  event 
which  would  entirely  warrant  and  justify  the  passage  of  this 
particular  bill. 

Mr  WOLCOTT.  I  think  if  any  event  does  justify  It,  this 
one  does. 

The  SPEAKER.  Ls  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  \t  enacted,  etc  .  That,  in  commemoration  of  the  seventy-fifth 
anniversary'  of  the  Battle  of  Gettysburg  there  fihaJl  be  coined  by 
the  Director  of  the  Mint  50,000  sliver  &0-cent  pieces.  *uch  coins  to  1 
be  of  standard  size  weight,  and  flneneaa  of  a  bpeclal  appropriate 
deolfrn  to  be  fixed  by  the  Director  of  the  Mint,  with  the  approval 
of  11. e  Secretary-  of  the  Treasury,  but  the  United  Statea  ahall  not 
be  subject  to  the  expenae  of  making  the  model  for  master  dies  or 
other  preparations  for  this  coinage 

Hrr  2  Coins  cnmmemorstlnK  th«'  neventy-flfth  anniversary  of 
the  Biittlp  of  Orttysburi:  »lia:i  be  Issued  at  par.  and  only  upon 
the  requent  of  a  committee  of  not  less  than  eight  p«raon«  duly 
authorized   hy  thr  Oovernnr  of  thr  State  of  Pennsylvania 

Hw  3  Hwch  colrv  may  be  dUprmort  of  at  par  or  at  a  premium 
by  the  committee  duly  authori/.cd  In  section  2.  and  all  proceeds 
shall  ix"  uvd  m  furtherance  of  the  commemoration  of  the  sevtnty- 
fifth  anniveraary  of  the  Battle  of  Cicttysburu 

Hrr  4  All  laws  now  In  force  relnllnK  to  the  subsidiary  silver 
coins  of  the  United  Btates  and  the  coinage  or  slrlitlnR  of  the  anme; 
reKulating  and  guardlnR  the  proc«w  of  coinage  providing  for  the 
purchase  of  material  and  for  the  trarmporiulion  distribution,  ar\d 
redemption  of  the  coins,  for  the  prevention  of  debasement  or 
counterTeitinR:  for  the  security  of  the  coin:  or  for  any  other 
purposes  whether  said  laws  are  penal  or  otherwise  shall,  ao  far 
as  applicable    apply  to  the  coinage  herein  directed 

Stc  5  The  coins  authorized  herein  shall  ta<>  ihfrued  In  such  num- 
bfTs  and  at  sue!',  times  as  they  may  be  reque.-ited  by  the  commit- 
tee duly  autiiorlxed  by  said  Oovernor  of  the  State  of  Pennsyl- 
vania, only  upon  payment  to  the  United  Btates  of  the  face  value 
of  Bucli  coins. 

With  the  following  committee  amendment;  On  page  2. 
line  20.  strike  out  all  of  section  5. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MESSAGE   FROM   Till.   SEN.\TE 

A  message  from  the  Senate  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  parsed  without  amend- 
ment a  joint  resolution  of  the  House  of  the  following  title: 

H.J.  Res.  567.  Joint  resolution  lo  provide  an  additional  ap- 
propriation for  exjjenses  of  special  and  select  committees  of 
the  House  of  Representatives  for  the  fiscal  year  1936. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  and  a  joint  resolution  of 
the  Senate  of  the  following  titles: 

6.  3842  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  comiuemoraLion  of  the  one  hundredth  anniversary  of  the 


establishment  of  the  Territorial  Government  of  Wisconsin, 
and  to  assist  in  the  celebration  of  the  Wisconsin  Centennial 
during  the  year  of  1936: 

S.  4229.  An  act  to  authorize  the  coinage  of  50-cent  pieces  in 
commemoration  of  the  one  hundredth  anniversary  of  the 
incorporation  of  Bridgeport,  Conn.,  as  a  city;  and 

S.J.  Res.  231.  Joint  resolution  to  authorize  the  coinage  of 
50-cent  pieces  in  commemoration  of  the  three  hundredth 
aioniversary  of  the  landing  of  the  Swedes  in  Delaware. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendment  to  the  bill  (H.  R.  3952)  entitled  "An  act  for 
the  relief  of  Mr.  and  Mrs.  Bruce  Lee",  disagreed  to  by  the 
House;  agrees  to  the  conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  appoints 
Mr.  Bailey.  Mr.  Btjrke.  and  Mr.  Townsend  to  be  the  conferees 
on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  'H.  R.  8599)  entitled  "An  act  to 
provide  for  a  change  in  the  designation  of  the  Bureau  of 
Navigation  and  Steamboat  Inspection,  to  create  a  marine 
casualty  investigation  board  and  increase  eflBciency  in  admin- 
istration of  the  steamboat-inspection  laws,  and  for  other 
purposes",  disagreed  to  by  the  House;  agrees  to  the  conference 
asked  by  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Copeland,  Mr.  Fletcher. 
Mr.  Sheppard,  Mr.  Johnson,  and  Mr.  White  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  bill  (H.  R.  10267)  entitled  "An  act  to 
provide  for  adjusting  the  compensation  of  division  superin- 
tendents, assistant  division  superintendents,  assistant  super- 
intendents at  large,  assistant  superintendent  in  charge  of  car 
construction,  chief  clerks,  assistant  chief  clerks,  and  clerks  in 
charge  of  sections  in  offices  of  division  superintendents  in  the 
Railway  Mall  Service,  to  correspond  to  the  rates  established 
by  the  Classification  Act  of  1923.  as  amended",  disagreed  to  by 
the  Hou.se;  agrees  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  appoints 
Mr,  McKiLLAR.  Mr.  Hatdew,  and  Mr.  Frazier  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

CCirSTITUTIONAL  AMIKDMEWT  TO  LIMIT  THE  PEDERAL  DEBT  IN 

PEACETIME 

Mr.  KNUT80N.  Mr,  Speaker.  I  aak  unanimouB  conaent  to 
Innert  a  short  statement  of  my  own  in  the  Record  as  an  exten- 
sion of  remarks. 

The  SPEAKER.  Li  there  objection  to  the  request  of  the 
gentlemnn  from  Minnesota? 

Tliere  wa«  no  objection. 

Mr.  KNUT80N,  Mr,  Speaker,  following  up  the  suggestion 
recently  made  by  Myron  H,  Bent,  Washington  correspondent 
for  the  Brooklyn  Times-Union.  I  am  today  Introducing  a 
joint  resolution  proposing  an  amendment  to  the  Federal 
Constitution  to  limit  the  debt  of  the  United  States  In  peace- 
time. The  advisability  and  absolute  necessity  of  such  an 
amendment  is  apparent  to  all  who  give  any  thought  to  the 
future  of  our  country. 

If  we  include  contingent  liabilities,  the  Federal  debt  has 
been  doubled  since  March  4,  1933.  John  Marshall  said,  "The 
power  to  tax  is  the  power  to  destroy."  We  are  laying  the 
foundation  for  self-destruction  through  the  building  of  a 
gigantic  debt  structure  with  only  the  sky  as  the  limit.  The 
limit  of  our  national  debt  in  peacetime  should  be  around 
twenty  billions,  based  on  the  population  shown  in  decennial 
census,  the  sum  of  twenty  billions  being  fixed  on  the  basis 
of  the  1930  census,  thus  allowing  an  increase  in  debt  as  the 
population  increases. 

Under  my  propo.sed  amendment  every  appropriation  meas- 
ure would  have  to  be  accompanied  by  a  tai  bill  whenever  the 
limit  is  exceeded.  Such  an  amendment  as  is  propased  would 
be  a  godsend  to  Members  of  Congress,  saving  them  from  the 
importunities  of  organized  minorities.  Many  of  the  projects 
for  which  we  now  appropriate  huge  sums  would  not  have  a 
ghost  of  a  show  if  the  proposal  for  an  appropriation  had  to 
be  accompanied  by  the  necessary  tax-raising  measure.  Tax 
bills  do  not  attract  votes. 
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The  pr>po»d  amendment  woiiJd  make  the  Oovemmenfs 
cndit  foe  proof.  It  could  not  be  threatened  with  debt.  The 
debt  at  tjie  present  time  could  not  be  Increased.  It  would 
put  a  brake  on  any  more  wUd  Government  spending  and  thus 
protect  unborn  generations.  It  would  do  more  to  force  a  re- 
turn to  sinity  than  any  other  one  measure  that  I  know  of. 

We  shduld  have  another  amendment  to  the  Constitution 
making  t  le  President  ineUgible  for  reelection  with  one  term 
of  6  year !.  We  now  have  the  spectacle  of  a  President  mak- 
ing a  fraitic  effort  to  reelect  himself  through  the  lavish  ex- 
penditun  of  the  people's  money.  These  two  amendments 
would  archor  coosUtutional  government  m  a  safe  harbor. 

XTNTTiD  iiTATTs  coHSTiTTrnoN  stsQmcTtrmrmxL  comcssioH 

Mr.  BIOOM.    Mr.  Speaker.  I  move  to  suspend  the  rules 
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Je  the 

United  slates  ConsUtutlon  Sesquicentennial  CommtaBlon  to 
carry  out  and  give  effect  to  certain  approved  plans,  and  for 
other  pu]  poses. 
Hie  Clsrk  read  as  follows: 

Xoolsail.  etc..  That  the  United  State*  ConaMtutlon  Seequlcen- 
tennlal    C  imnUMlon.    established    for    the    celebraUon    of    the    on* 
hundred    ind  fiftieth  annlversarr  of  the  formation  of  the  Conatl- 
tutlon  of  the  tJnlted  States  by  the  Joint  resolution  entitled  "Joint 
r««oluUoc   providing  for   the  preparation  and   completion  of  plana 
for  a  coo  iprehenatT*  obeervance  of  the  one  hundrad  and   fiftieth 
annlvermT  of   the  formation   of   the   ConatltuUcn  of  the   United 
States"    approved   August  23.   1935    (hereinafter  referred  to  as  the 
Commissi  )n).   la  authorized  and  directed  to  prepare  and  publlah 
oartaln  historical  and  educational  material,  as  apeclfled  in  the  ap- 
p  ana    of    the    Commission,    for    dlstrlbuUon    to    Ubrarlea, 
ind   organlaed   study    groups,   as   weU   as  to  Constitution 
I  local  commiaMoos.  and  Individuals 
.*^.  _.   (a)   The   rmnnilailriiii    La  authorized  and  directed  to   (l) 
prepare   and   provide   for   the   general   dlstrlbuUon   of    photolitho- 
graphic cjples  of  a  painting  of  the    -Signing  of  the  Constitution" 
by    the    Commiaalon;    and    (2)    {jrepare    reproductions    of 
portraits  of  the  signers  and  the  history  of  the  Constltu- 
►.«»*.  »—  of  Its  time,  together  with  their  facsimile  signatures  and 
appropriate    biographical    sketches,    for    distribution    to    libraries. 
schools,  organized  study  groups.  Constitution  StaU  and  local  com- 
mlsalona.  and  other  proper  sources. 

(b)  To  carry  out  the  provisions  of  this  section,  the  Commission 
ta  autho'lzed  to  have  prmtlng,  binding.  photoUthography.  and 
other  wcrk  done  at  estsbliahments  other  than  the  Government 
Printing  Offlce,  as  provided  for  in  section  13  of  the  Printing  Act. 
approved  January  13.  1896  (U.  8.  C,  MUe  44.  •*!.  U) .  as  aoMBdad 
by  the  a-!t  of  July  8.  1935  (46  Stat  475)  :  Frovidsd.  That  nothing 
in  this  art  shall  preclude  the  furnishing  of  the  naceeeair  numbar 
at  ■<  r^  ♦"«  f  all  such  publications  for  th*  us*  of  the  Library  of 
Coti^rrM.  xi.il  tor  international  eschanf*.  as  required  by  th*  Unlt*d 
gtatas  C<ide.  title  44.  sections  130.  I30a,  and  2U 

8k.  S    The  Commission,  in  order  to  execute  the  functions  vavtad 
la  It  by  law.  Is  authorised  to  employ    without  regard  to  the  clvtl- 
rtc«   Uws.    and    fix   tiM   compensation,    without   regard    to    the 
itloo   Act   of   l»as.   aa  aiMMled.  of  a  historian  and   sue  a 
as  may  be  needed,  for  flMMiraphtc.  clerical,  and  expert 
servicaa.Tn  the  District  of  ColumbU  and  elsewhere 

Sac.  4.  The  Coramisalon  Is  authorlaad  tn  prepare,  and  provide  for 
the  general  distribution  of.  suitable  medals  and  certificates  for 
commam  3ratlng  the  celebration  of  the  one  hundred  and  fiftieth 
annlversury  of  the  formation  of  the  Constitution. 

Sac.  5.  In  carrying  out  the  provisions  of  this  resolution  or  any 
other  piovlslon  of  law  relating  to  the  celebration  of  the  one 
hundred  and  fiftieth  anniversary  of  the  formation  of  the  Constitu- 
tion, the  Commission  Is  authorized  to  procure  advice  and  assist- 
ance froia  any  governmental  agency.  Including  the  services  of  tech- 
nical an<l  other  personnel  in  the  executive  departments  and  inde- 
pendent establishments,  and  to  procure  advice  and  assistance  from 
and  coo  )erate  with  Individuals  and  agencies,  public  or  private. 
The  Sup  srintendent  of  Documents  shall  make  available  to  the  Com- 
mission the  facUlUes  of  his  office  for  the  distribution  of  publica- 
tions, posters,  and  other  material  herein  authorized.  If  so  requested. 
Sac.  8  ThP  CommlMlon  shall  have  the  same  prlvUege  of  fre* 
transmission  of  official  mall  matter  as  other  agencies  of  the  United 
State*  Qovernment. 

Sac.  7.  The  members  and  employees  of  the  Commiaalon  shall  be 
allowed  ictual  traveling,  subsistence,  and  other  expenses  Incurred 
In  the  discharge  of  their  duties. 

Sac.  8  There  is  hereby  authorized  to  b*  appropriated,  out  of 
any  mcney  in  the  Treasxiry  not  otherwise  appropriated,  the  sxim 
of  laOO.COO  for  the  purpoee  of  carrying  out  the  provisions  of  this 
Joint  re<olutlon  and  such  sura  when  appropriated  aball  remain 
available   untU  expanded. 

Mr.  IiIRKSEN.     Mr.  Speaker,  I  demand  a  second. 

Mr.  ELOOM.  Mr.  Speaker,  I  ask  unanimoas  consent  that 
a  aeconl  may  be  considered  as  ordered. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentlenan  from  New  York? 

Then  I  was  no  objection. 


Mr  BLOOM.  Mr.  Speaker,  this  bill  o»1fln*lly  called  for 
an  appropriation  o*  $350,000  for  a  celebration  that  Is  to  last 
2  years,  starting  September  17,  1937.  which  is  the  anniversary 
of  the  signing  of  the  Constitution,  and  ending  on  April  SO. 
1939,  which  is  the  anniversary  of  the  inaugiiration  of 
Washington. 

This  sum  was  determined  upon  at  a  meeting  at  the  Whlt« 
House  held  a  short  while  ago,  over  which  the  President 
presided.  Practically  the  entire  committee  was  pireaent,  in- 
cluding the  RepobUcan  and  Democratic  members,  and  the 
committee  arrtvvd  at  the  amount  of  $350,000  as  the  proper 
Slim  to  defray  all  expenses. 

I  want  to  impress  upon  the  Members  that  xilUmately  this 
la  not  going  to  cost  the  Government  of  the  United  States 
one  cent.  After  all  the  experuiitures  have  been  made  there 
will  be  a  profit  in  the  Treasury  of  the  United  States  of 
from  $1,500,000  to  $3,000,000. 

This  celebration  will  be  along  practically  the  same  lines 
as  the  blcentemual  celebraUon.  It  will  be  educational  and 
the  data  will  go  into  the  schools,  colleges,  churches,  patrl- 
oUc  socieues.  and  all  other  organizations  throughout  the 
country. 

Let  me  call  your  attention  to  one  little  matter  that  has 
recently  come  to  my  attention.    I  have  heard  many  people 
say,  "What  la  the  use  of  writing  about  the  Constitution  when 
everyone  knows  all  about  the  ConsUtution.  because  it  has 
been  reproduced  and  prmted  so  often?"    I  have  here  a  little 
book  that  was  called  to  my  attention  by  a  Member  of  the 
House,  who  stated  that  you  could  get  all  the  information 
you  wanted  on  the  Constitution  from  this  book  for  the  sum 
at  10  cents.     I  bought  the  book  and  looked  it  over  and  had 
It  checked  and  rechecked,  and  from  the  very  first  word  in 
the  preamble  to  the  Constitution  mistakes  were  found.    L^t 
me  read  you  what  this  book  contaim  In  the  way  of  mistakes. 
A  check  of  this  publication  acalnst  the  original  text  and 
against  known  facta   has  disclosed  that  It   contains  about 
1.497  deviations  from  the  original  document  In  capitalization, 
punctuation,    and    spelling,    as    well    as    approximately    40 
erroneous  statements  and  descriptlor\s. 
Mr  HOLMES.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr   BLOOM.    I  shall  be  delighted  to  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  HOLICBB.  Will  the  gentknuui  tell  us  whether  the 
book  on  the  Constitution  gotten  out  by  the  Roclcefeller 
Foundation  is  correct? 

Mr   BLOOM.     No;  It  Is  not  correct. 

I  have  here  a  very  small  card  which  contains  the  preamble. 
If  you  will  examine  this  card,  you  can  see  how  many 
mistakes  there  are  in  respect  of  tta«  praamble  to  the 
Constitution. 

Without  going  Into  that  any  further,  I  make  the  state- 
ment now  that  you  cannot  bring  one  book  on  the  Con- 
stitution to  this  Commission  in  which  we  cannot  find 
mistakes. 

Referring  again  to  the  little  book  which  I  have  here.  I 
may  say  that  if  you  would  like  to  have  a  copy  of  it,  as  cor- 
rected, I  have  brought  a  numk)er  of  copies  over  here,  and 
I  should  like  to  have  you  take  one  of  them  home  and  read  it 
so  you  may  see  the  errors  that  were  found. 

Now,  here  are  some  of  these  mistakes.  On  page  31  Is  a 
picture  of  President  Roosevelt  delivering  his  message  to  the 
Seventy-ninth  Congress.  This  is  the  Seventy-fourth  Con- 
gress. 

On  page  19  of  the  book  there  Is  a  picture  of  the  Robert 
Morris  house  in  Philadelphia.  It  says  that  it  was  the  first 
official  Presidential  residence,  and  that  Washington  lived 
there  from  1793  to  1794. 

Let  us  see  what  the  mistakes  are.  It  was  not  the  first 
official  Presidential  residence,  but  the  third.  Wftshin^rton 
occupied  it  from  1790  to  1797,  and  this  is  not  a  picture  of  the 
hoiise.  [Laughter.]  I  want  you  to  see  how  ridiculous  this 
is.  And  yet  a  Member  of  the  House  told  me  that  he  could 
get  all  the  Information  he  wanted  on  the  Constitution  from 
this  10-cent  book. 

This  book  is  published  by  one  of  the  largest  publishing 
houses  m  this  country.    Prom  the  beginning  of  the  book  up 
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to    the    last    pape    ymi   will    find    the    equivalent    of    1,500 
mistakes. 

Now.  what  your  Commission  is  tr\-ing  to  do  is  to  publish 
Uie  Constitution  and  the  history  of  the  Constitution  a.s  it 
reaUy  took  place.  It  is  educational  in  every  respect  and  this 
money  we  are  asking  for  is  merely  for  educational  work. 

As  I  said  before,  it  will  not  cast  the  Government  one  penny 
but  will  make  a  profit  for  the  Government. 

Mr.  MARTIN  of  Massachusetts.    Will  the  gentleman  yield? 
Mr.  BLOOM.     I  will. 

Mr.  MARTIN  of  Massachusetts.  I  could  not  hear  what 
the  gentleman  said  in  Llie  beginning.  Does  the  gentleman 
offer  an  amendment  reducing  the  amount? 

Mr.  BLOOM.  No;  $200  000  is  the  amendment  that  was 
read  into  the  bill  instead  of  $350,000. 

Mr.  Speaker.  I  reserve  (he  balance  of  my  time. 
Mr.  DIRKSEN.  Mr.  Speaker,  I  demanded  a  second  be- 
cause I  wanted  to  ask  the  gentieman  from  New  York  a  ques- 
tion. The  first  question  is  not  relevant  to  this  particular 
book,  but  I  saw  in  the  newspaper  a  while  ago  that  the  gentle- 
man stated  that  the  first  shot  of  the  Revolution  was  fired  at 
Concord.  I  am  wondering  if  the  gentleman  is  accurate 
about  that. 

Mr.  BLOOM.  Docs  not  the  gentleman  think  I  am  having 
trouble  enough  In  getting  this  passed  without  bringing  that 
up?     [Laughter] 

Mr.  DIRKSEN.  I  notice  on  the  back  cover  of  the  book 
there  are  two  stars.  I  suppose  that  is  a  two-star  print.  If 
It  Is,  I  am  wondering  whethrr  U  would  not  be  a  good  idea  to 
have  this  work  done  at  the  Government  Printing  Office,  and 
yet  paragraph  (b)  of  section  2  provides  that  the  work  may  be 
done  at  other  printing  establishments  tiian  the  Government 
Printing  OfRce. 

Mr.  BLOOM.  The  reason  that  was  Inserted  Is  because  it 
Is  necessary  to  get  out  all  this  material  very  rapidly.  Two 
years  ago  the  House  passed  an  appropriation  for  the  pub- 
lishing of  additional  volumes  of  the  writings  of  George 
Washington.  We  have  not  been  able  to  get  the  Government 
Printing  Offlce  to  print  any  additional  volumes  beyond  the 
eleventh  volume  In  2  years,  and  unless  we  can  get  our  print- 
ing done  quickly  and  not  be  dependent  upon  the  Government 
Printing  Offlre,  it  will  delay  as  a  year  or  two  and  the  cele- 
bration will  be  over  before  we  get  any  printing  done  That 
Is  why  that  Is  put  m  the  bill.  We  ask  for  bids  for  the  print- 
ing and  have  It  done  wherever  we  can  get  it  done  cheapest: 
if  the  Government  cannot  give  it  to  us.  we  are  entitled  to  go 
to  other  places. 

Mr.  DIRKSEN.  Then  in  section  3  on  page  3  of  the  bill 
there  Is  a  provision  that  Ignores  the  civil -service  laws  and 
the  Cla.vslficatlon  Act  of  1923  insofar  as  the  appointment  of 
a  historian  and  such  a-ssistants  as  may  be  needed  for  steno- 
graphic, clerical,  and  expert  services.  Would  it  not  be  a 
good  Idea  to  have  some  regard  for  those  acts? 

Mr.  BLOOM.  It  would  delay  us.  I  am  trying  to  avoid 
getting  out  a  book  like  thLs  I  have  been  illustrating.  We 
mtist  issue  a  book  that  Is  correct  and  we  ma^t  have  5pecial 
people  to  do  that  work,  and  you  cannot  do  it  with  the  ordi- 
nar>'  people  that  the  civil-service  people  would  send  you. 

Mr.   MARTIN     of    Ma55sachusetts      Will    the    gentleman 
please  tell  us  how  it  Is  not  going  to  cost  any  money? 
Mr.  BLOOM.     In  your  time? 
Mr.  M.\KTIN  of  Ma.s.sachusetts.     Yes. 
Mr.  BLOOM.     There  is  no  way  of  reckoning  exactly  what 
It  will  bring  in.     Of  course,  the  more  money  you  give  me  to 
publish  the  books,  the  more  money  you  will  get  back.     I  ven- 
ture to  say  that  the  publication  of  the  stamps  will  bring  us 
in  a  lot  of  money.     They  will  bring  in  more  than  the  bicen- 
tennial stamps  brought  in,  and  they  brought  in  more  than  a 
million  and  a  half  profit.    I  do  not  know  what  they  will  do 
after  today,  but  they  will  sell  perhaps  three  or  four  milhon 
of  these  books      The  profit  is  tremendous. 

Mr.  MICHENER.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BLOOM.     Yes. 

Mr.  MICHENER      This  bill  was  before  the  House  earlier 
in  the  aflernoon. 
Mr.  BLOOM.     Yes. 


Mr.  MICHENER.     The  bill  had  the  considered  attention 
of  the  committee  reporting  it  before  it  was  reported? 
Mr.  BLOOM.     Yes. 

Mr.  MICHENER.     The  bill  as  originally  introduced  pro- 
vided for  an  appropriation  of  $350,000? 
Mr.  BLOOM.     Yes. 

Mr.  MICHENER.  Tlie  gentleman  tried  to  get  the  bill 
enacted  by  unanimous  consent  of  the  House  for  $350,000, 
with  the  understa ruling  that  that  was  the  absolute  mmimum 
amount  necessary  to  do  what  the  gentleman  contemplates 
doing.  The  House  will  not  agree  to  that.  The  gentleman 
now  has  reduced  the  amount  by  $150,000,  in  an  hour,  and 
says  that  he  can  get  through  with  the  $200,000. 

Mr.  BLOOM.    Just  correct  that  in  regard  to   that   "get 
through."    I   did   not   say   that    we  can   get   through   with 
$200,000. 
Mr.  MICHENER.     That  is  what  I  am  getting  at. 
Mr.  BLOOM.     Please  do  not  say  that  I  said  it. 
Mr.  MICHENER.     Then,  the  gentieman  does  not  contem- 
plate that  this  is  to  be  tiie  last  appropriation.    Because  he 
could  not  get  $350,000  he  is  coming  in  now  under  suspen- 
sion of  the  rules  and  asking  for  $200,000,  to  get  the  nose  of 
the  camel  under  the  tent,  and  later  he  will  be  back  asking 
Congress  for  the  remainder,  $150,000,  or  possibly  $350,000 
more.    Is  that  correct? 

Mr.  BLOOM.  If  the  gentleman  wants  me  to  publish  all 
the  material  in  the  same  way  that  he  asked  us  for  during 
the  Bicentennial  Celebration — and  I  believe  I  convinced  the 
gentleman  on  the  floor  at  that  time  when  he  asked  a  simi- 
lar question  that  you  will  only  get  what  you  pay  for.  That 
is  all  you  are  going  to  get.  If  you  want  $200,000  worth  of 
celebration,  that  is  what  you  will  get.  If  you  want  a 
$350,000  celebration,  you  uHl  get  that,  and  if  you  do  not 
want  to  appropriate  and  you  want  no  celebration,  that  is 
what  you  will  get, 

Mr.  MICHENER.    "nie  point  I  am  making  is 

Mr.  BLOOM.  I  know  the  point  the  gentieman  has  in 
mind.  He  thinks  that  I  have  been  dickering.  I  did  not 
dicker  at  all.  If  there  was  any  dickering,  it  was  done  by 
somebody  else  and  not  by  me.  You  are  going  to  get  just 
what  you  pay  for,  and  you  have  always  gotten  100  cents  on 
the  dollar,  atxl  the  gentleman  admitted  that  himMlX. 

Mr.  MICHENER.  Yes.  from  the  gentleman  we  generally 
get  150  cents  on  the  dollar,  tout  I  want  it  distinctly  under- 
stood that  the  gentleman  Is  not  getting  his  bill  through  here 
today  with  the  House  understanding  that  we  are  going  to 
put  this  celebration  on  for  the  dickered  amount.  The  gen- 
tleman is  just  getting  a  start,  and  he  will  be  back  here  later 
for  the  rest  of  it.    We  might  as  well  understand  that. 

Mr.  BLOOM.    The  gentleman  will  speak  for  himself  and 
I  will  speak  for  myself  at  the  proper  time.    If  the  gentle- 
man does  not  want  to  vote  for  it.  that  is  his  business. 
I  think  the  gentleman's  remarks  arc  entirely  uncalled  for. 
Mr.  MARTIN  of  Colorado.    Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  BLOOM.    I  yield. 

Mr.  MARTIN  of  Colorado.  I  notice  in  this  typewritten 
notice  attached  to  the  bottom  of  po^e  50  the  following  state- 
ment: "Tlie  Liberty  Bell  did  not  proclaim  the  tidings." 
That  is  the  tidings  of  the  ratification  or  adoption  of  the 
Declaration  of  Independence,  I  assume? 

Mr.  BLOOM.  That  is  page  50.  Page  50  is  the  Liberty 
Bell. 

Mr.  MARTIN  of  Colorado.  Is  this  a  sort  of  debunking 
process?  Are  you  going  through  the  Declaration  of  Inde- 
pendence and  the  Constitution  of  the  United  States  and 
strip  it  of  all  its  traditions  that  ha\'e  come  down  through 
time? 

Mr.  DIRKSEN.  Mr.  Speaker,  whose  time  is  the  gentle- 
man u.sing? 

The  SPEAKER.  The  gentleman  from  New  York  is  using 
his  own  time,  the  Chair  assumes. 

Mr.  BLOOM.  No;  the  gentleman  asked  me  to  yield,  and 
I  said  "on  your  time."    I  stopped  long  ago. 

Mr.  DIRKSEN.     Is  the  gentleman  using  my  time? 

Mr.  BLOOIl.    Yes;  and  I  have  been  using  it  right  along. 
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I  do  not  yield  any  more  time  to  the 

^^_ That  Is  the  gentleman's  business. 

TTie  "sp:  :aKER.     The  gentleman  has  already  yielded  17 
minutes.     [Laughter.] 

Mr.  MAITIN  of  Colorado  rose. 

The  SPfeAB33l.    Por  what  purpose  does  the  gentleman 

rise** 

Mr    MAkTIN  of  Colorado.    I  am  afraid  that  nobody  got 
my  suggestion  except  the  reporter,  but  I  hope  it  wUl  be  in 

the  RICOR9.  ^  ,^  #    *v.  , 

Mr.  on  KSEN.    Mr.  Speaker.  I  do  not  yield  any  furtner 

time.  .  , 

I  yield  the  balance  of  my  time  to  the  gentleman  from 

ligan  [Mr.  Michkku 

Mr.  MIC'HENER.    Mr.  Speaker.  I  want  to  call  attention  to 
what  has  lust  taken  place  on  the  floor  as  an  illustration  of 
wt-At  the  gentleman   from   New   York    (Mr    Bloom  1    called 
dickering.     We  have  a  very  serious  matter  before  the  Con 
gress.    TY  e  gentleman  Is  proposing  in  the  beginning  $350,000 
Somebody   he  says  not  he,  dickered  to  get  the  thing  started 
today  witi  $200,000.    Then  the  gentleman  on  the  floor  of 
the  Housej.  by  a  little  art.  succeeded  in  getting  control  of  the 
time  in  opposition  to  the  bill  and  used  17  of  the  20  minutes 
which  might  be  used  when  the  membership  of  the  House 
and  the  iicere.  honest,  well-meaning  gentleman  from  Dli- 
nois.  whoThad  charge  of  the  time  and  did  not  know  he  was 
yielding  His  time  away      (Laughter! 

The  gentleman  from  New  York  [Mr.  Bloom  1  sajrs  that  the 
more  morjey  you  give  him  the  more  he  will  bring  back  to  the 
country.  I  If  we  give  him  $200,000,  he  will  bnng  more.     If 
you   pursiie   that    kind   of    tactics,   possibly   that  might   be 
brought  ajbout   but  personally  I  do  not  like  to  see  it  when  we 
are  dealing   with  so  serious  a  matter  as  the  Constitution. 
When   this  matter  was  up  in  the  first  instance  I  did  not 
oppose  it.)  but  I  did  call  attenUon  to  just  what  is  taking  place 
today,  thpt  we  are  starting  another  celebration  to  go  over  a 
period  of  2  years.     It  might  be  a  good  thing,  but  do  not  get 
any  Idea  now  that  you  are  ending  It,  because  the  gentleman 
will  be  hpre  a.sking  for  more  money  so  that  he  may  go  out 
and  get  »iore  money      But  I  notice  that  he  always  Mks  for 
more   money   in    order    that   he    may    get    more    money     It 
aeems   to   me   rather   strange   that   the   Congress   should   be 
Mked  to  appropriate  money  to  the  gentloman  under  those 
circumstances.     There  w.ll  be  no  opposition  to  this.     Why"* 
Because  fre  all  believe  m  the  Constitution:  because  we  do  not 
like  to  dp  any'hing  that  is  ijolng  to  interfere,  but  in  these 
days  of  kronomy   we   haui   better   be  a   little   careful  about 
statues  aid  about  celebrations  of  this  type  or  any  other  type 
telHnf  U2  about  the  Coiistltution.     We  had  better  pay  closer 
attenUon  to  observing  the  Constitution  by  living  up  to  the 
spirit   of  what   the   old   document   stands   for   rather    than 
spending  money  to  determine  whether  the  old  docim:ient  has 
the  original  semicolons,  commas,  and  periods,  which  some  of 
the  forelathers  and  framers  suggested  In  the  beginning. 

I  am  hot  going  to  take  any  more  time.  Everytody  will 
vote  for  jthis  bill,  but  let  me  call  attention  to  the  fact  that 
Uw  oflBciil  objectors  prevented  the  passage  of  the  bill  carrying 
$350,000,,  and  in  less  than  an  hour  we  have  this  same  bill 
back  sajnng  that  the  work  could  be  done  fw  $200,000.  If 
the  ofBcjai  objectors  were  ever  justified  m  the  world,  they 
have  bo«n  justified  today. 

The  SPE.\KER  The  time  of  the  gentleman  from  Michi- 
gan has  ^xpired 

All  time  has  expired 


The  question  is  on  the  motion  of  the  gentleman  from  New 
York  to  Buspend  the  niles  and  pass  the  bill  as  amended. 
The  question  was  taken;  and  two- thirds  having  voted  in 
reof.   the   rules   were   suspended  and   the   bill,   as 
was  passed,  and  a  motion  to  reconsider  was  laid  on 


HAIL!   TH«  CONSTIIUI'IOW 

Mr.  McLEAN.  Mr.  Speaker,  apropos  the  biU  Just  passed. 
I  ask  unanimous  consent  to  extend  my  remarks  in  the  Record 
and  to  Include  therein  a  very  short  poem  entitled  'HaU  the 
Constitution",  by  Mr.  Cal  J.  McCarthy,  historian  and  poet,  of 
Elizabeth.  N.  J. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  McLEAN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Ricord  I  include  the  following  poem  by  Cal.  J. 
McCarthy,  historian  and  poet,  of  Elizabeth.  N.  J.: 

HAIL!  THX  CONST  ITU  now 

By  Cal.  J.  McCarthy 

Hall!     The  ConsUtutlon.  great 

Protector  of  each  sovereign  State. 

The  first  law  of  our  native  land. 

With  equal  rights  on  every  hand. 

RUlng  high  above  the  Nation. 

Protecting  all  In  every  station. 

Protector  of  our  liberty. 

Assuring  peace,  tranquillity. 

The  Articles  of  Confederation. 

Then  unsulted  for  the  Nation. 

Yielded  to  the  Constitution. 

America's  greatest  Institution. 

For  union,  one  and  all  stood  by, 

A  union!  was  the  people's  cry. 

Thirteen  Colonies,   large  and  small. 

OooTUMd  to  plan  for  the  good  of  all. 

AaMinbled  in  convention 

Away  from  alien  interventloo 

Fornlghted  men  stout  of  heart 

Analyaed  each  and  every  part. 

These  men  of  vigor,  vim.  and  tact 

Labored  for  a  national  pact. 

One  for  all,  and  all  for  one. 

So  o\ir  democracy  was  begun. 

AMurlng  all  the  right  to  live 

And  shielding  those  who  cared  to  glv« 

Words  of  wisdom  to  a  nation 

United  In  a  federation. 

Oonoelved  by  patriots  pledged  to  do 

A  work  for  all.  both  strong  and  true. 

l^italM  fostered   by   honest   men. 

A  work  designed  by  wit  and  ken 

Molded  by  the  delegates. 

Arranged  and  sanctioned   by  the  States, 

Drawn  when  darkest  days  were  here 

By  patriots,  statesmen,  who  knew  no  fs«r. 

After  months  of  careful  thought 

The   new   covenant   was   wrought. 

To  be  binding  on  the  States 

It  was  signed  by  delegates. 

May  Its  phrases  crystal  pure 

Our  liberty  and  rights   Insure. 

Protector  of  each  sovereign  State. 

Hall  I     The  Constitution  great! 

POIXT  OF  NO  QUORUM 

Mr   MARTIN  of  Massachusetts.    Mr.  Speaker,  I  make  the 
point  of  order  a  quorum  is  not  present. 

The  SPEAKER.    Tlie  Chair  will  coimt.    [After  counting.  1 
Evidently  there  is  not  a  quorum  present. 

Mr.  SHANLEY.    Mr.  Speaker,  I  move  a  call  of  the  House. 

Mr.   TABER,     Mr.   Speaker.   I  move  the   House   do  now 
adjourn. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  T.fBER »  there  were — ayes  25.  noes  40. 

Mr.  TABER.     Mr.  Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  71.  nays  183, 
not  voting  173.  as  follows: 

[Roll  No  87) 
TKAS— 71 


favor 
amende 
the  tabli 

RIO  OUAjroi   CAJ«\UZAnON    PROJECT 

Mr.  sAANUEY.  Mr  Speaker.  I  move  to  suspend  the  rules 
and  PASS  the  bill  'H.  R.  11768)  authorizing  construction,  op- 
eration, ind  maintenance  of  Rio  Qrande  canalization  project 
and  auUiorizing  appropnation  for  that  purpose. 


Alien 

Amlle 

Andresen 

Arends 

Bacharach 

Blackney 

Boil«au       / 

Brewster   r* 

Carlson 

carter 

Cavlcchla 

Christian  son 

Oburca 


Oole.  N.  T. 

Hancock.  N.  T. 

Maas 

Crawford 

Hartley 

Mapes 

Crowther 

Hess 

Marcan  tonic 

Darrow 

Hoffman 

Martin,  Mass. 

Dlrkjien 

HoIIlaUr 

Mlchener 

Dondero 

Holmes 

Millard 

Kneel 

Hull 

Mott 

Xnglebrlght 

Kahn 

Plttenger 

Ptoh 

Klnz^r 

Plumley 

Oearhart 

Knutson 

Powers 

Oehrmann 

l^mbertson 

Reed.  ni. 

OUehrlst 

Lord 

Reed,  N.T. 

Goodwin 

Mcl.ean 

Blch 

1936 
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Risk 

Betrr 

Thurston 

Wl  throw 

Robslon.  Ky. 

Rhort 

Trnkham 

Woicott 

Rogers.  Mass. 

Bnell 

Turpln 

Wo!  verton 

Sauthoff 

Stefan 

Welch 

Woodruff 

Schneider.  Wis. 

Taber 

Wilson.  Pa. 

NAYS— 183 

Adair 

Dietrich 

Kvale 

Rankin 

Ashbrook 

Dlngell 

Lambeth 

Ray burn 

Bankhead 

Dobbins 

Lea,  Calif. 

Rellly 

Barden 

PmighiiiB 

Lemke 

Richards 

Barry 

Dozey 

Lewis.  Colo. 

Robertson 

Belter 

Luckey 

Robln-'on.  Utah 

Bell 

DrteooU 

LundeMi 

Rogers.  N    H. 

Blermann 

Driver 

McClellan 

Rogers,  Okla. 

Blnderup 

Duffy,  N.T. 

McCorm&ck 

Russell 

Biand 

Duncan 

McParlane 

Sanders,  Tex, 

Blanton 

Dunn.  Pa. 

McGrath 

Schaefer 

Bloom 

Eagle 

McKeough 

Schueta 

Boland 

Elcher 

McLaughlin 

Scott 

Boylan 

Brans 

M'  Reyuolds 

S<Tugham 

Brown.  Oa. 

nuldls 

Mahon 

bee rest 

Buchanan 

Pltzpatrlck 

Martin,  Colo. 

Shanley 

Buck 

Flet<-her 

Ma-son 

Slsson 

Buckler.  Minn. 

Ford   Calif. 

Ma&sln^ale 

Smith,  Conn. 

Burdlck 

hV)rd,  Mlas. 

Maverick 

Smith,  Va. 

Cannon.  Mo. 

Fuller 

Mav 

Bmlth.  W  Va. 

Carmlchael 

Oasque 

Mceks 

Snyder,  Pa. 

Carpenter 

Otldea 

Memtt,  N.  T. 

South 

Cart  Wright 

Granfleld 

Mltcheil.m, 

Spence 

Castellow 

Gray  Pa. 

Mitchell,  Tenn. 

Stubbs 

CWler 

Green 

Moran 

Sullivan 

Chandler 

Greever 

Murdock 

Sumiier*.  Tex. 

Chapman 

Haines 

NeLson 

Sutphln 

Citron 

Hamlin 

Nichols 

Terry 

Clark.  N.  C. 

Harlan 

O'Brien 

Thomason 

Coffee 

Hart 

O'Connor 

Thompson 

Colden 

Healey 

OT>ay 

Tolan 
'Tonry 

Oooley 

HennlnfTK 

OT^&ry 

Cooper,  Tenn. 

Begins   UtLsa. 

O'Neal 

Turner 

CosteUo 

Hlldrbrandt 

Owen 

rnvstea,d 

Cox 

HU!    Als 

Parsons 

Vlni^n,  Oa. 

Cravens 

Hobba 

Patterson 

Vinson.  Ky. 

Creal 

Hook 

Patton 

Wallgren 

Crosby 

Imhoff 

Pearson 

Walter 

Crowe 

Jsoi>b8^n 

Peterson,  Oa. 

Warren 

CuUen 

Johnson,  Tex. 

Pettenglll 

Whelchel 

Curley 

Joiie« 

Peyser 

Whlttln^ton 

Darden 

Kennedy,  N.  T. 

Pfeirer 

Wilcox 

Deen 

Kt-nney 

Polk 

WUnon.  La. 

Delaney 

KuifTln 

Rabaut 

Wood  rum 

Dempwey 

KociR.kowskl 

Ram.sperk 

Zimmerman 

Dlcksteln 

Kramer 

Randolph 

NOT   VOTING— 173 

.^ndrew  ManH 

Eaton 

Kelly 

Ransley 

.\u<lre»s,  N.  y. 

E.-kert 

Kennedy.  Md. 

Reece 

Ayers 

Edn.iiton 

Kerr 

Richardson 

Bacon 

Ekwall 

Kleberg 

Romjue 

Beam 

Ellenbogen 

Kloeb 

Ryan 

Berlin 

Parley 

Koppicmann 

S&bath 

Boehne 

Feneriy 

Lan-.net  k 

Sadowsk! 

Bolton 

Ferruson 

Lanham 

Sanders,  La. 

Boykln 

Pemandes 

Larrabee 

Sandlln 

Breuiian 

Fleslutjer 

U'c   Ok:a. 

Bchulte 

Brooks 

Plannagan 

Lehlbarh 

Bean* 

Brown.  Mich. 

Fochl 

Le.slnskl 

Shannon 

Buckley.  N.T. 

Prey 

Lewie.  Md. 

Slrovlch 

Bui  winkle 

Pulmer 

Lucas 

Smith   Wash. 

Burch 

Oambrlll 

Ludlow 

Somers,  N,  Y. 

Burnham 

Oassaway 

MrAndrews 

Stack 

Caldwell 

Gavagau 

McCrehee 

Starues 

Cannon.  Wis. 

Olfford 

MrOroarty 

SteaKall 

Gary 

OUlette 

MrLeod 

Stewart 

Casey 

Gingery 

McMKian 

Sweeney 

Claiborne 

Ooldsborough 

Mr  Swain 

Taner 

Clark.  Idaho 

Oray,  Ind. 

Mam 

Taylor,  Oolo. 

Cochran 

Greenway 

Maloney 

Taylor,  S  C. 

Cole,  Md. 

Greenwood 

Man.sfield 

Taylor,  Tenn. 

Collins 

Gregory 

Marshall 

Thorn 

Oolmer 

Ortswokl 

Mead 

Thomas 

Connery 

Ouyer 

Merrltt,  Conn. 

Tobey 

Cooper.  Ohio 

Owynne 

Miller 

Treadway 

Coming 

Hal  leek 

Monaghan 

T'tTerback 

Cross,  Tex. 

Hancock,  N.  C. 

Montague 

Wadsworth 

Crosser,  Ohio 

Harter 

Montet 

Wearln 

Culkln 

Higglns.  Oonn. 

Morltz 

Weaver 

Cummlngs 

HIII.  Knxrte 

Norton 

Werner 

Daly 

Hill,  Samuel  B. 

O'ConneU 

West 

Dear 

Hoeppel 

Oliver 

White 

DeRouea 

Hope 

O-Malley 

WigRle^worth 

Dies 

Houston 

Palmisano 

WUllams 

Disney 

Huddleston 

Parks 

Woltenden 

Dllt«r 

Jenckes,  Ind. 

Patman 

Wood 

Dockweller 

Jenkins,  Ohio 

Perkins 

Young 

Dcn-sey 

Johnson.  Okla. 

Peterson,  Fla. 

Zioncheck 

Doutrlch 

Johnson.  W.  Va. 

Pierce 

Duffcy.  Ohio 

Kee 

Qxilnn 

Dunn.  Miss. 

Keller 

Bamsay 

So  the  Hou?^  refused  to  adjourn. 

The  Clerk  announced  the  following  pairs: 

Until  further  notice: 

Mr    Samuel  B    HIII   with   Mr.  Jenkins  of  Ohio, 
Mr.  Pulmer  with  Mr    Wadsworth. 


Mr    Sabath    with   Mr    Hope 

Mr,   Kleberg   with   Mr    Cooper  of  Ohio.  , 

Mr.    Schulte    with    Mr.   Andrew   of    Massachusetts. 

Mr.  Taylor  of  Colorado   with   Mr.   Burnham. 

Mr    Montague  with   Mr.  Ditter 

Mr.  Steagaii   with  Mr.   Olfford. 

Mr.    Mead    with    Mr     Lehlbach. 

Mr.   Larrabee   with   Mr.   Marshall. 

Mr.   Kerr  with   Mr.   Ransley. 

Mr.   Johnson   of   Oklahoma   with  Mr.   Taylor  of   Tennessee. 

Mr    Man.sfield   with   Mr    Bacon. 

Mr    Boehne  with   Mr.   I>outr1ch. 

Mr    Kellv   with   Mr    Focht. 

Mr    McSwaln    with   Mr     Main 

Mr     Huddleston    with    Mr     Tobey. 

Mr    Lanham   with    Mr    Perkins. 

Mr    Griywold  with  Mr.   Bolton. 

Mr     McMillan  with   Mr    Culkln. 

Mr    Greenwood   with   Mr    Guyer. 

Mr.  Beam   with  Mr    McLeod. 

Mr.   Lamneck    with   Mr.    Recce. 

Mr.  Gregory  with  Mr    Stewa.'t. 

Mr.   Gary    with   Mr     Treadway. 

Mr    Gavagan  with  Mr.  Merrltt  of  Connecticut. 

Mr    Cochran  with   Mr    Collins, 

Mr    Bulwlnkle  with   Mr    Wolfenden. 

Mr.  Connery  with  Mr.  Higgins  of  Connecticut. 

Mr     Dlef   with    Mr     Baton 

Mr     Cro'«er    of    Ohio    with    Mr     Andrews   of    New   York. 

Mr.  Duffey  of  Ohio  with  Mr.  EkwaU, 

Mr.   Burch   with   Mr.   Gwynne, 

Mr.   Fieslnger   with    Mr     Penerty, 

Mr.  Coming   with   Mr.   Halleck, 

Mr    Miller   with   Mr.  Thomas. 

Mr.  Fernandez  with  Mr.  Wigglesworth. 

Mr.   Sweeney   with  Mr.   Cross  of  Texas. 

Mr    Qulnn  with  Mr.  Gambrtll. 

Mr    O'Malley  with   Mr.   Harter. 

Mr    Romjue  with  Mr    Casey. 

Mr     Badowskl   with   Mr    Kee. 

Mr    Claiborne  with  Mr.  Lewis  of  Maryland. 

Mr    Sears  with   Mr    Cummlngs. 

Mr    Tliom  with  Mr    Daly. 

Mr.  McQehee  with   Mr.   Utterback. 

Mr    Dunn   of   Mississippi   with   Mr.  O'ConnelL 

Mr.   Palmisano   with   Mr.  Gillette. 

Mr.  Ryan  with  Mr.  Houston. 

Mr    Kloeb  with  Mr.  Clark  of  Idaho. 

Mr.  Slrovlch   with  Mr    Wearln. 

Mr    Eckert  with  Mr    Young. 

Mr    Sanders  of  Louisiana  with  Mr.  Gingery. 

Mr     Bfjykln    with    Mr     Brcxsks. 

Mr    Parks   with   Mr.   Brown   of   Michigan. 

Mr    Gray  of  Indiana  with  Mr.  Knute  HIU. 

Mr.  Patman  with  Mr.  Ramsay. 

Mr    Colmer  with  Mr.  Keller. 

Mr    Sandlln    with   Mr    Ludlow. 

Mr.   Dear  with   Mr    Stack 

Mr.  Farley  with  Mr.  Montet. 

Mr.    Wood   with    Mr    Smith    of    Washington. 

Mr    Hancock    of    North    Carolina    ynth    Mr,    Richardson. 

Mr.  Peterson  of  Florida  with  Mr.  Shannon. 

Mr.   Somers  of   New   York   with   Mr.  Weaver. 

Mr    Tarver   with    Mr.   LeFln-skl. 

Mrs,  Norton  with   Mr,  Maloney. 

Mr    Taylor  of   South   Carolina  with  Mr,  Werner. 

Mr,   Starne-s   with    Mr    Disney. 

Mr    Mc.^ndrews  with  Mr    West. 

Mr.   Caldwell   with  Mr.   White. 

Mr.    Ferguson    with    Mr.    Johnson    of   West   Virginia. 

Mr.   Flannagan  with   Mr    Buckley, 

Mr.  DeRouen  with  Mr.  Frey. 

Mr     Williams   with    Mr.    Dockweiler. 

Mrs.  Jenckes  of   Indiana  with  Mrs.   Greenway. 

Mr.  Ellenbogen  with  Mr    Zioncheck. 

Mr     McGroarty    with    Mr,    Goidsborough. 

Mr,    Avers   with   Mr.   Oliver. 

Mr     Brennan   with   Mr    Monaghan. 

Mr.   Kennedy  of  Maryland   with  Mr.  Morltz. 

The  result  of  the  vote  was  announced  as  above  recorded. 

CANALIZATION  OF   RIO   GRANDE 

Mr.  SHANLEY.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  <H.  R.  11768)  authorizing:  construction, 
operation,  and  maintenance  of  Rio  Grande  caE.alization  proj- 
ect, and  authorizing  appropriation  for  that  purpose. 

The  SPEAKER.  The  gentleman  from  Connecticut  moves 
to  suspend  the  rules  and  pass  the  bill  H,  R,  11768,  which  the 
Clerk  will  report. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  upon  the  completion  of  the  engineer- 
ing investigation,  study,  and  report  to  the  Secretarj,"  of  State,  as 
heretoiore  authorized  by  Public  R^'sclution  Nc.  4,  Seventy-fourth 
Congress,  approved  February  13.  1935.  the  Secretaxy  of  State,  act- 
ing through  the  American  section.  International  Boundary  Com- 
mission, United  States  and  Mexico,  In  order  to  facilitate  com- 
pliance with  the  convention  between  the  United  States  and  Mexico 
concluded  May  21,  1906.  providing  for  the  equitable  division  ol 
the  waters  of  the  Rio  Grande,  and  to  pftjperly  regulate  and  con- 
trol, to  the  fullest  extent  potiiiible,  the  water  supply  for  use  in  the 
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two  countTiM  tut  provided  by  treaty.  U  »uthorlaed  to  constract, 
oi>er«t«  and  maintain.  In  subatantlal  accordance  wtth  tbe  engi- 
neering plan  contained  In  aald  report,  works  for  the  canalteatlon 
of  the  Rio  CSrande  from  the  Caballo  Reservoir  site  In  New  Mexico 
to  the  mumatlonal  dam  near  Ki  Paao.  Tex.  and  to  acquire  by 
donation,  c  andemnatlon.  or  purchase  such  real  and  personal  prop- 
erty as  ma'    be  necessary  therefor. 

Sec     2    There    Is    authorized    to    be    appropriated    the    sum    of 
$3  000  000  lor  the  purposes  of  carrying  out  the  provt«lons  of  sec- 
tion 1  hertDf    other  than  for  operation  and  maintenance.  Includ- 
ing salarlei   and  wages,  fees  for  professional  services,   rents:    travel 
MEMnsM-     >er   diem    in    lieu    of    actual    subsistence;    prmtlng    and 
MBdlns  "liw   books,   and   books   of   reference:    Provided.   That   the 
■mount'  h«reln    authorized    to    be    appropriated    shall    Include    so 
much  as  nay  be  necessary  for  completion  of  construction  of  the 
diversion  dam  in  the  Rio  Grande  wholly  In  the  United  States.  In 
addition  U    the  tl.OOO.OOO   authorized  to  be  appropriated  for   this 
purpose   by    the    act   of   August   ».    1935    (49   Stat     961):    ProvuUd 
further    Ttiat  the  total  cost  of  construction  of  said  diversion  dam 
and  canalisation  works  shall  not  exceed  M.000.000     Provided  fur- 
ther   That  the  provisions  of  section  3709  of  the  Revised   Statutes 
(U    S    C     1 1tle  41.  sec    5)    shaU  not  apply  to  any  purchase  made 
or  service    )rocured   when   the  afgMfftte  amount   Involved   U  »100 
or  less    pui  chase,  exchange,  malntanance.  repair,  and  operation  of 
motor-propelled  passenger-  and  frelght-carr>lng  vehicles,  hire  with 
or  without  personal  services,  of  work  animals  and  animal-drawn 
and  motor  propelled  vehicles  and  equipment:  acquisition  by  dona- 
tion,  cond  tmnatlon.    or    purchaae   erf    real    and    personal   property; 
tnmsportai  ion  (including  drayage)  of  personal  effects  of  employees 
upon  r^nn  je  of  station:   telephone,  telegraphic,  and  alr-mall  com- 
"''     -     -■  *''     rubber  boots  for  ofDctal  use  by  employees;  Ice;  equlp- 
■uppltes.    and    materials    and    other    such    mtscel- 
••  the  Secretary  of  State   may  deem   necessary 
properly    t£   carry   out   the   provisions   of    the    act:    And    provided 
further   Tl  at  any  part  of  any  appropriation  made  hereunder  may 
be  transferred   to.   for  direct   expenditure   by.   the   Department   of 
the   Interur   pursuant   to  such    arrangements   therefor   as   may   be 
from    time   to   time   effected    between    the   Secretary    of   State    and 
the  Secretiry  of  the  Interior,  or  as  directed  by  the  President  of  the 
United  Ststes. 

Mr.  Mi^RTIN  of  IJMiMMihiiiMittn      Mr.  Speaker.  I  demand  a 
second. 

Mr.  SI-ANLEY.    Mr.  Speaker.  I  ask  unanimous  consent 
that  a  se<  ond  be  considered  as  ordered. 

The  SIEAKER.    Is  there  objection  to  the  request  of  the 
genilemai  from  Connecticut? 

There  ns  no  objection. 

Mr  SBANLEY.     Mr.  Speaker.  I  yield  myself  5  minutes. 

Mr  Sp  faker,  this  bill  calh  for  the  canalization  of  the  Rio 
Grande  snd  construction  of  a  diversion  dam  to  implement 
the  treaty  of  1906  On  May  21.  190«.  under  the  administra- 
tion of  President  Theodore  Roosevelt,  a  treaty  was  made  with 
Mexico  tc  provide  for  the  equitable  dlatribution  of  the  waters 
of  the  R;o  Grande  and  to  remove  all  causes  of  controversy 
between  our  own  sovereign  Nation  and  that  of  Mexico. 
Under  ths  International  compact  of  the  highest  dignity  this 
Govemmmt  guarantees  to  deliver  to  Mexico  each  year  60.000 
acre-feet  There  have  been  times  when  not  only  we  have  not 
delivered  in  pursuance  of  the  treaty  but  the  converse  has 
been  tnn(  and  we  find  Mexico  appropriating  over  125.000 
acre-feet  of  water;  not  only  violating  the  treaty  but  depriving 
us  of  the  control  of  that  water  and  precipitating  a  course  of 
action  hardly  compatible  with  the  policies  of  the  good  neigh- 
bor. Unless,  therefore,  we  have  this  diversion  dam  and  a 
canalization,  the  details  of  which  are  emtxxiied  in  the  bill 
before  ua  it  will  be  impossible  for  us  as  a  sovereign  Nation 
to  control  this  diversion  of  water  and  fulfill  our  duties* as  a 
signatory  to  the  covenant. 

The  Eli'phant  Butte  Dam.  which  was  built  in  1917,  has  fur- 
ther frus  rated  our  efforts,  because  it  has  caused  unnecessary 
floods  In  the  Rio  Grande.  In  the  resultant  loss  of  scouring 
action  as  well  as  by  the  meandering  tendencies  of  that  unruly 
stream.  There  have  been  unlawful  appropriations  of  that 
Vttter  on  our  own  territory  and  in  Mexico,  and  that  Is  why 
we  3eck  to  buy  this  land  right  on  American  territory,  giving 
us  the  ut  nost  control  over  It.  The  Secretary  of  the  Interior 
has  wrtttpn  a  letter  in  favor  of  it.  staUng  there  will  be  no 
further  Irrigation  areas  resultant. 

The  Serretary  of  State  thinks  it  is  highly  dastnble  not  only 
to  Implement  the  treaty,  but  to  prevent  unneeeesary  inter- 
national complications  and  to  control  the  river  insofar  as 
floods  art  concerned.  The  bill,  therefore,  has  the  unanimous 
consent  c  f  both  of  these  departmenta. 


As  an  antecedent  of  the  pending  bill,  under  Public  Resolu- 
tion 247,  $60,000  was  appropriated  for  an  authorization  to 
the  American  section  of  the  International  Boundary  Commis- 
sion to  make  a  thorough  survey.  This  survey  has  been  made 
and  supplemented  by  the  most  rigid  of  investigations.  I  be- 
lieve that  our  high  duty  under  the  laws  of  nations,  with  at- 
tendant consequences  In  flood  control,  and  justice  to  our 
own  citizens  in  the  areas  affected  warrants  this  unusual 
suspension  of  the  rules. 

I  ask,  therefore,  that  the  rtUes  be  suspended  and  the  bill  he 
passed. 
Mr.  Speaker,  I  reserve  the  balance  of  my  time. 
Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  several  years 
ago  a  commission  was  appointed  to  bring  in  a  report  con- 
cerning this  legislation,  but  as  far  as  I  can  determine  that 
report  has  not  as  yet  been  made  available  to  the  membership 
of  the  House.  It  Is  Interesting  to  ask  why  we  should  author- 
ize the  appropriation  of  $3,000,000  for  a  project  which  has 
been  pending  for  30  years.  We  had  a  flood  in  the  North  a 
few  weeks  ago.  Pennsylvania.  New  England.  New  York,  and 
other  States  of  the  East  were  ravaged  by  floodwaters,  but 
there  was  no  special  levialation  rushed  through. 

It  Is  very  easy  to  say  we  will  sj)end  this  money,  but,  as  the 
gentleman  from  Pennsylvania  has  bet-n  asking,  where  are  we 
going  to  get  it.    There  is  only  one  place,  and  that  Is  from 
the  harassed  taxpayer.     Emphasis  is  placed  on  the  fact  we 
have  a  treaty,  but  I  always  notice  when  we  get  around  to  the 
observance  of  treaties  It  Is  generally  in  a  case  where  we  do  the 
paying.    At  no  time  during  the  last  3  years  have  I  heard  the 
administration  stressing  that  the  foreign  countries  have  not 
observed  their  treaties  with  us  concerning  the  war  debts. 
These  certainly  are  Just  as  sacred  and  would  bring  money  into 
the  Treasury.     It  is  true,  of  course,  anyone  can  make  a  meri- 
torious project  out  of  most  any  proposal.    I  sun  not  disput- 
ing the  fact  that  perhaps  if  all  the  details  were  available.  If 
we  had  this  report  at  hand,  and  if  we  had  plenty  of  money 
we  might  go  ahead  with  this  project.    I  must  emphasize, 
however,  we  have  reached  a  stage  in  our  finances  where  we 
must  stop  and  think  about  every  dollar  we  spend,  whether  It 
be  spent  in  New  Mexico,  Texas,  Massachusetts,  or  any  other 
part  of  the  country.     The  prolific  spending  of  money  must 
stop.    The  Congress  passes  bills  Involving  millions  of  dollars 
with  little  or  no  consideration.    The  people  are  becoming 
Incensed  at  this  lack  of  consideration  for  the  taxpayer.    Why 
the  hurry  with  this  bill  which  has  been  brought  up  late  with- 
out notice?    Suspension  was  to  be  asked  today.    Why  do  we 
have  to  rush  this  bill  involving  an  appropriation  of  three  and 
a  half  million  dollars  today?     There  must  be  some  reason, 
and  I  would  like  to  ask  the  gentlemen  on  that  side  to  give 
me  the  explanation. 
Mr.  McREYNOLDS.     wai  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.     I  yield  to  the  chairman, 
because  he  Is  such  an  efBclcnt  chairman  and  one  whom  we  all 
esteem.     I  must  yield  to  him. 

Mr.  McREYNOLDS.     From  the  argument  the  gentleman  Is 
making,  I  wonder  if  he  knows  the  purposes  of  the  bill? 
Mr.  MARTIN  of  Massachusetts.    Of  course,  I  do. 
Mr.  McREYNOLDS.     WUl  the  gentleman  kindly  state  to 
the  Members  of  the  House  the  purposes  of  the  bill? 

Mr.  MARTIN  of  Massachusetts.  I  have  already  stated  Its 
purpose.  The  main  purpose  Is  to  get  three  and  a  half  mil- 
lion dollars  out  of  the  Treasury  of  the  United  States. 

Mr.  McREYNOLDS.  Does  the  gentleman  know  that  the 
bill  calls  for  three  and  a  half  million  dollars  or  less? 

Mr.  MARTIN  of  Massachusetts.  It  might  go  to  four  or 
five  million  dollars  before  they  are  through. 

Mr.  McREYNOLDS.  The  gentleman  knows  this  Is  for  the 
canalization  of  that  river  on  the  national  boundary  and  to 
comply  with  our  treaty  with  Mexico.  That  is  the  purpose  of 
the  canalization  of  the  river. 

Mr.  MARTIN  of  Massachusetts.     Of  course.  I  recognize 

that  and  I  said  so  in  the  first  instance,  but  I  do  not  see  why 

we  have  to  pass  a  bill  involving  an  appropriation  of  this  size 

'  when  our  public  finances  are  in  the  state  Lhey  are  in  at  the 

i  present  time. 
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Mr.  McREYNOLDS.  Does  the  gentleman  know  that  the 
citizens  of  our  country  are  not  getting  their  fair  share  of 
the  water  down  there? 

Mr.  MARTIN  of  Massachusetts.  I  cannot  yield  further.  I 
would  prefer  the  gentleman  make  his  own  argument  in  his 
time. 

Mr.  McREYNOLDS.  Just  one  more  question.  I  noticed 
In  the  paper  somewhere  where  the  President  of  the  United 
States  gave  the  gentleman's  section  about  $4,500,000,  and 
justly  so.  for  flood  control. 

Mr.  MARTIN  of  Massachusetts.  If  he  has  done  so.  we 
would  like  to  know  where  it  has  gone.  We  have  been  hop- 
ing they  would  give  some  real  attention  to  these  distressed 
communities.  Jesse  Jones.  Chairman  of  the  Reconstruction 
Finance  Corporation.  I  understand,  does  not  expect  to  lend 
a  dollar  out  of  the  $50,000,000  authorized  by  this  Congress 
for  the  rehabilitation  of  industry. 

Mr.  McREYNOLDS.  I  trust  the  gentleman  will  not  op- 
pose the  bill 

Mr.  MARTIN  of  Massacliasetts.  Mr.  Speaker.  I  cannot 
yield  further.  Seriously.  I  iliink  we  may  well  ask  ourselves 
whether  we  ought  to  spend  this  money  at  the  present  time. 
In  1935  the  Budget  reported  it  was  not  in  harmony  with 
the  financial  policy  of  the  Government,  but  since  then  there 
has  been  a  char\ge  in  attitude.  It  is  now  said  the  Budget 
commission  is  in  harmony  with  the  expenditure.  I  wonder 
whv-  the  change  in  poKiUon.  Certainly  the  treaty  was  just 
as  much  in  evidence  then  as  now.  It  cannot  be  on  account 
of  the  condition  of  the  public  finances,  because  the  Govern- 
ment is  more  in  the  red  at  the  present  time  than  it  was  last 
year. 

Mr.  Speaker,  I  believe  this  bill  should  be  defeated  at  this 
time  because  the  Go\'emment  is  not  in  position  to  spend 
the  three  and  a  half  million  dollars.  After  all,  the  main 
question  to  be  considered  is  whether  we  want  to  put  more 
taxes  on  the  American  people  by  the  appropriation  of  three 
and  a  half  million  dollars  which  could  easily  be  deferred? 

Mr.  SHANLEY.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Texas  [Mr.  Thob4ason]. 

Mr.  THOMASON  Mr.  Speaker,  I  fear  our  friend  the 
gentleman  from  Massachusetts,  who  has  Just  spoken,  is 
in  a  rather  bad  humor,  either  because  of  the  lateness  of  the 
hour  or  because  this  bill  was  not  on  the  program  today  as  he 
understood  it.  To  begin  with,  thi.s  is  not  an  appropriation. 
It  is  purely  an  authorization.  F^irthermore,  may  I  say  this 
bin  has  the  hearty  approval  of  the  Secretary  of  the  Interior, 
the  Secretary  of  State,  the  International  Boundary  Commis- 
sion, and  the  overwhelming  majority,  as  I  understand  it,  of 
the  members  of  the  Committee  on  Foreign  Affairs,  including 
several  of  the  members  who  belong  to  the  same  fxarty  as  our 
friend  the  gentleman  from  Massachusetts. 

Mr.  Speaker,  this  canalization  project  Is  located  in  the 
State  of  the  gentleman  from  New  Mexico  (Mr.  Dempsey]. 
The  purpose  is  to  canalize  the  Rio  Grande  from  Elephant 
Butte  Dam.  a  Government  irrigation  project  that  has  been 
there  for  more  than  25  years,  down  to  where  it  hits  the 
boundary  line  of  old  Mexico,  near  El  Paso.  Tex. 

My  fnend  the  gentleman  from  Connecticut  [Mr.  SH.^NLrY] 
made  an  unusually  good  statement  of  the  facts  in  this  case. 
The  truth  Is  that  under  the  treaty  with  Mexico  which  we 
entered  into  with  that  country  in  1906.  the  Republic  of 
Mexico  was  to  get  60.000  acre-feet  to  be  taken  from  the  Rio 
Grande  at  the  international  boundary  line.  Due  to  the  fact 
there  is  no  diversion  dam  there  and  due  to  the  further  fact 
the  river  Is  not  canalized  from  that  point,  which  is  near  El 
Paso,  up  to  the  Elephant  Butt.e  Dam  in  the  Stat<^  of  New- 
Mexico,  the  Mexican  people  have  been  petting  in  some  years 
more  than  they  were  entitled  to,  and  thus  depriving  Ameri- 
can citizens  of  their  own  water. 

This  Is  not  a  flood  proposition.  We  went  along  the  other 
day  without  regard  to  any  partisan  or  political  con.^ideration 
and  voted  for  the  flood-control  bill  that  you  Republicans  so 
actively  supported,  but  this  is  an  international  question. 
This  is  an  international  problem  and  comes  under  a  treaty 
that  is  to  live  for  all  time,  and  I  undertake  to  say  that  the 
provisions  of  that  treaty  ought  to  be  carried  out,  but  it  is 


impossible  to  do  so  unless  there  is  some  way  to  control  the 
water.    This  is  a  desert  country. 

This  does  not  bring  in  one  single  foot  of  new  land.  This 
does  not  increase  the  amoimt  of  land  under  irrigation  in 
this  country  by  one  single  acre.  It  is  just  to  say  to  the 
people  of  New  Mexico  and  the  people  down  there  on  the 
Texas  border  near  my  city  of  El  Paso  that  we  will  help 
the  American  citizens  to  retain  and  to  have  and  to  hold  that 
which  is  theirs,  and  not  let  the  Mexicans  take  our  water 
because,  if  you  have  ever  lived  in  a  desert  country  you  know 
how  valuable  water  is.  and  during  the  last  5  years  there 
have  been  many,  many  times  when  they  doubted  if  there 
were  enough  water  to  supply  the  actual  needs.  This  is  fair 
to  Mexico.  It  means  a  lot  to  the  people  of  New  Mexico  and 
Texas. 

I  hope,  in  all  fairness,  you  will  vote  for  this  bill.  [  Ap- 
plause. 1 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  New  York  [Mr.  Fish]. 

Mr.  FI'^H.  Mr.  Speaker,  I  confess  I  am  not  an  expert  upon 
this  subject,  but  it  seems  to  me  that  we  are  about  to  spend 
$4,000,000  more  of  the  taxpayers'  money.  The  New  Deal  goes 
around  and  around  and  around  and  comes  out  where?  Out 
of  the  pocketbooks  of  the  taxpayers  in  20  minutes'  time  to 
the  time  of  $4,000,000. 

Twenty  years  ago  if  the  Congress  had  sought  to  appropriate 
$4,000,000  it  would  probably  have  spent  2  days  on  it.  Now  it 
is  a  mere  bagatelle  to  be  passed  In  a  few  minutes  under 
suspension  of  rules. 

I  have  the  utmost  respect  for  the  gentleman  TMr.  DEMPsrvl 
who  represents  the  great  State  of  New  Mexico.  If  we  must 
have  a  Democrat  here  from  that  State — which  God  forbid — 
all  I  can  say  is  that  he  is  an  honest,  hard-working,  able 
Member  of  the  Congress  I  applause],  and  if  the  people  of  New 
Mexico  have  to  elect  a  Democrat,  no  one  would  suit  me 
better,  but  it  seems  to  me  $4,000,000  is  a  pretty  high  ante  to 
put  in  the  campaign  pot  to  elect  even  such  a  deserving  Demo- 
crat as  the  gentleman  from  New  Mexico. 

In  these  days  everybody  in  the  country  is  asking  whether 
we  are  going  to  balance  the  Budget  and  when  and  how. 

Mr.  JOHNSON  of  Texas.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  FISH.  No;  I  do  not  want  to  be  embarrassed  by  having 
the  gentleman  ask  me  a  difficult  question  about  canalization, 
because  I  know  nothing  in  the  world  about  canalization;  ail 
I  am  talking  about  now  is  $4,000,000,  and  I  know  as  much 
about  $4,000,000  as  the  gentleman  from  Texas;  in  fact.  I 
know  that  the  State  of  New  York,  from  which  I  come,  will 
pay  35  percent  of  this  $4,000,000  for  canalization  in  New 
Mexico  and  Texas. 

Mr.  JOHNSON  of  Texas.    Now,  will  the  gentleman  yield? 

Mr.  FISH.    All  right,  go  ahead. 

Mr.  JOHNSON  of  Texas.  The  amount  involved  is  not 
$4,000,000,000  or  $4,000,000,  as  the  gentleman  has  stated.  Has 
the  gentleman  read  the  bill? 

Mr.  FISH.  I  am  one  of  the  active  members  of  the  com- 
mittee.    [Laughter  and  applause.] 

Mr.  JOHNSON  of  Texas.  But  the  gentleman  was  not 
present  when  the  hearings  were  held. 

Mr.  FISH.  Whether  it  is  three  and  a  half  million  dollars  or 
$4,000,000,  or  whether  it  may  end  up  by  being  $8,000,000.  as 
it  probably  will,  we  are  still  talking  in  terms  of  millions,  and 
we  are  voting  these  miUions  away  in  20  minutes'  time.  I  know 
very  well  you  have  the  votes.  I  know  I  am  wasting  my  efforts 
in  talking  here,  but  what  I  want  to  bring  out  is  this:  Only  a 
few  months  ago  the  President  himself  came  before  the  Con- 
gress and  said  that  we  have  almost  balanced  the  Budget,  yet 
the  Secretary  of  the  Treasury  issued  a  statement  within  the 
last  48  hours  to  the  effect  that  the  Budget  is  unbalanced  by 
$6,000,000,000. 

Of  course,  there  is  a  little  difference  between  $6,000,000,000 
and  $4,000,000.  This  is  only  another  expenditure  of  $4,000.- 
000  in  order  to  help  elect  a  deserving  Democrat.  If  I 
were  going  to  vote  for  anything  of  this  kind  I  would  vote  for 
this  bill  because  Mr.  Dempssy  is  a  deserving  Democrat. 
LApplauseJ 


CONGRESSIOxNAL  RECORD— HOUSE 


6674 

In  the«  days  when  everybody  Is  seeking  methods  to  bal- 
ance the  I  udget  we  must  not  forget  who  pays  the  bUls.  You 
have  soakfd  the  rich,  and  now  you  are  going  to  collect  on 
the  poor  Members  of  Congress.  You  have  taken  all  the 
money  you  can  get  from  the  rich  and  now  you  are  going  to 
take  it  out  on  Um  Members  of  Congress  in  order  to  help  elect 
one  of  our  coUeatuer  Ail  formulas  for  soaking  the  rich  have 
been  exhausted,  and  from  now  on  the  people  with  moderate 
and  smaU  Incomes  will  have  to  pay  the  bills.  Why  not  dla- 
tribute  $4  OOO.tOO  apiece  to  every  desenr-mg  Democratic  Mem- 
ber of  Congress  for  home  consumption  m  one  final  omnibus 
bill  and  aUoum  until  after  election? 

I  know  nothing  about  canalization,  but  I  do  know  some- 
thloc  about  $4,000,000  which  you  are  going  to  add  to  the 
rapidly  mounting  deficit,  and  the  people  have  got  to  pay  tbat 
bill  also.     1  Applause.] 

Mr.  SHANLEY.  Mr.  Speaker.  I  yield  1  minute  to  the 
(•Dtlemai    from  Colorado  [Mr.  Maktt?*; 

Mr.  M/RTIN  of  Colorado.  Mr.  Speaker,  I  simply  want 
to  say  thif  We  have  got  to  deliver  60,000  acre-feet  of  water 
per  year  tjo  Mexico.  That  is  settled  by  a  t-i«ity  between  the 
Unitirt  tt  itea  and  Mexico.  You  cannot  make  or  regulate  or 
ire  the  delivery  of  water  without  a  dam.  A 
dam  is  as  necessary  as  water.  In  order  to  ac- 
that  we  are  asking  this  Hoxise  to  authorize  the 
jn  of  that  dam  and  stop  this  annual  controversy 
goli3g  on|  between  the  United  States  and  Mexico  as  to 
whether  <hey  get  20.000  acre-feet  or  100.000  acre-feet  per 
year.     [Abplause.] 

Mr.  SHANLEY.  Mr.  Speaker.  I  yield  6  minutes  to  the 
IMiUniiu  f rom  New  Mexico  [Mr.  DxxpsktI. 
^  My  magprngy  Mr.  Speaker  and  Members  of  the  House. 
I  first  want  to  state  to  the  gentleman  from  New  York  that 
I  deeply  appreciate  the  nice  things  he  said  about  me  with 
reference  to  what  kind  of  a  Democrat  I  am  and  how  high 
I  rate  in  New  Mexico.  I  think  he  is  a  rare  judge  of  ability. 
[Laughter  and  applause.] 

Now,  ^[r  Speaker,  with  reference  to  this  bill.  This  bill 
has  the  approval  of  the  Director  of  the  Budget.  Contrary  to 
what  you  have  been  told,  the  Director  of  the  Budget  advises 
the  able  chairman  of  the  Foreign  Affairs  Committee  that 
it  IS  in  arcord  with  the  financial  program  and  the  policy  of 
the  Presilent.  The  Secretary  of  State — and  it  is  under  the 
flecretani  of  State  that  this  work  will  be  done — tells  us  that 
the  worli  is  necessary  not  only  to  preserve  Government 
property  and  private  property  but  potentially  life  Itself. 

liiat  h  a  pretty  strong  statement  coming  from  the  Secre- 
tary of  State.  It  does  seem  to  me  that  a  bill  of  this  kind 
with  the  merit  it  has  should  have  passed  by  unanimous 
consent.  This  House  Is  very  familiar  with  the  provisions 
of  the  bill.  Over  a  year  ago  by  unanimous  consent,  after 
considerable  discussion,  the  House  passed  a  bill  providing  for 
a  survey  I  to  make  plans  to  do  this  very  Job. 

Mr    M(>TT     Mr.  Speaker,  will  the  gentleman  yield? 
Mr     HEMPSEY.     Yes. 

Mr.  MOTT  The  gentleman  stated  that  we  are  all  quite 
familiar  iwith  the  bill.  I  agree  with  that  statement.  Does 
not  the  IprenUeman  think,  therefore,  it  might  be  a  pretty 
to  devote  the  rest  of  his  time  to  making  a  cam- 
h  for  the  gentleman  from  New  York  [Mr  PishI? 
EY.  If  I  were  a  Republican  and  living  in  New 
ould  certainly  support  the  gentleman  from  New 
York.  Itxis  river  is  a  river  without  banks,  at  places.  It  is 
a  meandering  stream  which  changes  Its  course  every  time 
we  have  a  small  flood.  Today  It  is  on  one  man's  land  and 
tomorrow  It  will  be  on  another  man's  land.  The  bill  Is  not 
brought  liere  as  a  flood-control  bill,  although  it  might  well 
have  bee:  i  brought  In  on  that  basis.  Last  fall  the  people  of 
the  Mesl  la  Valley  were  driven  from  their  homes  and  de- 
struction of  property  to  the  amount  of  a  million  dollars 
followed.  Of  course,  we  are  not  a  large  industrial  State 
with  large  industrial  cities  and  counties  out  there.  We  are 
Just  Uttl<  old  farmers  but  our  homes  are  ais  precious  to  us 
as  the  biisincssman's  business  is  to  him.  If  this  river  ran 
through  pome  great  industrial  city  in  the  East  I  would  be 
here   supjporting   a   bill   of   this   kind   because   of   its  merit 
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rather  than  fighting  it  as  some  gentlemen  are  who  represent 
industrial  cities. 

Mr.  PETTENGILL.  Is  the  gentleman  willing  to  have  the 
gentleman  from  New  York  fish  in  the  river? 

Mr.  DEMPSEY.    We  would  be  very  happy  to  have  him 

go  out  there  and  fish.     I  would  like  to  have  him  come  out 

in  the  next  campaign  and  help  me  some  with  the  Democrats. 

Mr.  BIERMANN.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DEMPSEY.     Yes. 

Mr  BIERMAl^.  In  the  letter  from  the  Secretary  of 
State  he  says  "I  therefore  recommend  the  passage  of  the 
bill",  and  so  forth,  if  the  bill  is  amended  In  a  certain  way. 
Are  those  amendments  to  be  offered? 

Mr.  DEMPSEY     The  amendments  are  not  to  be  offered 
because  a  new  bill  was  drawn   in  which   the  amendment* 
were   Incorporated.     The   bill   before   us   now   contains   tlW 
amendments  suggested  by  the  Secretary  of  State. 
Mr.  8NELL.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr    DEMPSEY.     Yes. 

Mr  SNELL.     According  to  the  report,  the  bed  of  the  river 
is  owned  at  the  present  time  by  private  Individuals? 
Mr.  DEMPSEY.     Yes. 

Mr.  SNELL.     It  Is  also  estimated  It  will  cost  the  Federal 
Oovemment  $347,520  to  buy  that  land. 
Mr    DEMPSEY.     Not  to  exceed  that. 

Mr.  SNELL.  Does  not  the  gentleman  think,  if  we  are  go- 
ing to  expend  at  least  two  and  a  half  million  dollars  to 
Improve  the  land  of  these  people,  that  they  ought  to  furnish 
the  land  where  we  are  going  to  build  the  works  and  buUd 
the  canalization. 

Mr.  DEMPSEY.  But  we  are  not  Improving  the  land  of 
these  people  in  New  Mexico.  In  the  district  this  river  flows 
through  the  farmers  were  assessed  $90  for  every  acre  they 
owned  in  the  valley  for  a  dam  at  Elephant  Butte,  which  cost 
$14,200,000.  The  fanners  will  pay  for  that  dam  by  the  sweat 
of  their  brow,  and  that  dam  is  what  makes  it  possible  to 
give  Mexico  some  of  this  water. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
Mexico  has  expired. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  yield  the 
remainder  of  my  time  to  the  gentleman  from  New  York  [Mr. 
Taber]. 

Mr.  TABER.  Mr.  Speaker,  this  is  an  authorization  bilL 
We  know  that  the  rtiles  of  the  House  requiring  that  we  first 
have  an  authorization  bill,  and  that  is  where  the  camel  kind 
of  sticks  his  nose  under  the  tent,  and  then  we  have  an  ap- 
propriation bill.  This  is  an  authorization  bill.  It  authorizes 
the  expenditure  of  a  large  sum  of  money,  it  is  difficult  to 
tell  exactly  how  much  as  it  depends  on  how  much  they  want 
to  expend,  but  not  exceeding  the  svun  of  $4,000,000. 

Mr.  SHANLEY.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TABER.  I  have  not  the  time.  It  seems  the  claim  is 
made  that  some  water  is  going  into  Mexico  that  should  go 
into  New  Mexico  and  Into  Texas.  Thirty  years  have  elapsed 
without  any  such  action  before,  and  a  year  ago.  on  the  13th 
of  February,  Congress  passed  a  bill  authorizing  an  engineer- 
ing investigation  and  study  and  report  to  the  Secretary  of 
State  with  reference  to  this  proposition.  That  engineering 
report  and  investigation  is  not  yet  available  according  to 
my  information  and  according  to  the  way  the  bill  is  drawn, 
but  they  want  us  to  authorize  the  appropriation  of  the  $4.- 
000.000  for  the  improvement  of  certain  lands  and  make  it 
more  fertile  and  more  valuable.  T^t  is  the  situation,  and 
that  is  to  be  done  without  completing  the  engineering  study 
and  investigation. 

They  authorize  a  lot  of  other  things,  including  ice  and 
rubber  boots  for  oflBcial  use  by  employees,  and  equipment  and 
services  and  supplies. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  TABER.     Not  at  this  point. 

This  bUl  will  cost  the  Treasury  of  the  United  States,  the 
people  that  we  are  supposed  to  represent,  who  sent  us  here 
to  represent  them.  $4,000  000.  It  may  cost  more,  but  it  will 
not  ixMsibly  cost  less,  because  such  things  never  cost  less  than 
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they  are  estimated  to  cost.  They  always  cost  more.  Now, 
are  we  not  going  to  show  a  little  sense  here  tonight?  Can 
we  not  just  stop  to  figure  where  the  money  is  coming  from? 
This  bill  would  not  be  asked  for  unless  it  is  going  to  make 
that  land  more  valuable,  unless  it  was.  in  effect,  an  irrigation 
project,  another  irrigation  project  to  make  the  land  produce 
more,  make  the  land  more  fertile  and  raise  more  crojjs.  while 
at  the  same  time  we  are  appropriating  $440,000,000  a  year  to 
take  land  out  of  cultivation;  that  is,  we  are  raising  more  crops 
now  than  the  Secretary  of  Agriculture  thinlts  ought  to 
be  raised  in  this  country.  Why  should  we  waste  another 
$4  000.000? 

This  is  Einother  one  of  those  items  that  is  kind  of  sneaking 
up  on  us.  One  of  the  principal  reasons  given  in  the  letter  of 
the  Secretary  of  State  for  this  proposition  is  that  the  Secre- 
tary of  State  submitted  a  revised  list  of  projects  to  the  Public 
Works  Administration,  including  among  them  the  canaliza- 
tion project  in  question  which  it  was  estimated  would  cost 
somewhat  more  than  $4,000,000  However,  no  allotment  of 
public-works  money  was  made  for  the  project  at  that  time 
or  since. 

That  is  evidently  one  of  the  items  that  was  going  to  sneak 
in  under  these  omnibus  appropriations  that  we  are  making. 
It  is  bad  enough  now  with  the  tremendous  pile-up  and  over- 
load of  projects  that  have  been  thrust  onto  the  Treasury 
of  the  United  States  to  support,  by  these  omnibus  appropria- 
tion bills  without  another. 

Mr.  NICHOLS.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TABER.  Not  at  this  point.  Will  we  never  stop  load- 
ing up  the  Treasury  with  a  tremendous  volume  of  appropri- 
ations that  our  taxpayers  will  not  be  able  to  stand,  that 
^i-ill  pile  up  a  deficit  that  our  country  can  never  stop?  Is 
it  not  time  we  should  think  of  the  farmers  whose  prices  for 
crops  are  menaced  by  this  sort  of  thing,  and  stop  making 
such  authorizations  and  such  appropriations  as  that  which 
is  called  for  by  this  bill? 

I  hope  that  the  Congress  will  today  say  "no"  for  once  in 
this  session. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  SHANLEY.  Mr.  Speaker,  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Tennessee  (Mr.  McReynoldsL 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  have  great  respect 
for  the  gentlemen  who  have  spoken  against  this  bill,  but  the 
trouble  is.  I  fear  that  neither  one  of  them  has  even  read  the 
bill.  I  say  that  from  the  facts  which  they  have  discussed. 
I  have  great  admiration  for  the  gentleman  from  New  York 
[Mr.  TaberI,  who  just  preceded  me.  I  know  he  wants  to 
protect  the  Treasury,  but  when  he  says  this  is  $4,000,000  he 
just  raises  it  a  million  dollars.  One  million  dollars  has 
heretofore  been  appropriated,  and  this  authorizes  another 
$3,000,000  to  complete  the  project. 

Another  thing  that  the  gentleman  says  was  that  no  engi- 
neering plans  had  been  made  for  this.  Evidently  he  has  not 
considered  the  matter.  At  the  last  session  of  Congress  we 
passed  by  unanimous  consent  an  appropriation  of  S60.000 

which  was  used  for  the  purpose 

Mr.  TABER.     Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  McREYNOLDS.     I  do  not  have  time  to  yield  now. 
We  passed  an  appropriation  of  $60,000  for  this  engineering 
plan,  which  has  been  made,  and  it  was  on  their  report  that 
this  bill  comes  now  before  the  House. 

Now.  we  have  obligations  with  Mexico.  We  have  a  treaty 
which  we  must  carry  out.  In  1906.  before  this  treaty  was 
entered  into,  when  they  were  claiming  damages  of  $35,000,- 
000  because  we  were  utilizing  water  in  the  United  States, 
this  treaty  was  entered  into,  by  which  we  were  to  furnish 
so  many  cubic  feet  per  year.  The  Secretary  of  State  says 
we  cannot  do  that  unless  we  canalize  that  river  and  com- 
plete this  dam.  That  is  the  purjpose  that  this  $3,000,000  is 
asked  for  here  today. 

The  gentleman  further  .said  it  would  bring  more  ground 
into  cultivation.  Here  is  the  report  of  the  Secretary  of  the 
Interior  on  that  proposition,  in  which  he  says: 


The  plan  developed  does  not  increase  the  area  tinder  irrigation 
in  the  United  Stales  and  does  not  add  irrigable  acreage  to  the  Rio 
Grande  project. 

Not  only  that,  but  other  witnesses  testified  before  the  com- 
mittee to  the  same  effect. 

If  we  are  to  carry  out  otir  treaties  with  Mexico,  which  I 
know  this  House  feels  we  should,  for  the  interest  of  our  own 
people  in  that  section  and  to  protect  their  rights  we  have  to 
control  the  river  beds,  we  have  to  canalize  that  river;  and  I 
ask  that  the  House  now  vote  for  this  bill.    [Applause.] 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gen- 
tleman from  Connecticut  to  suspend  the  rules  and  pass  the 
bill. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  M.^RTiN  of  Massachusetts)  there  were — ayes  101,  noes  48. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  object  to 
tlie  vote  on  the  pround  there  is  not  a  quonim  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  sixty-eight  Members  are  present,  not  a 
quorum.  The  Doorkeeper  will  close  the  doors,  the  Sergeant 
at  Arms  will  notify  absent  Members,  and  the  Clerk  will  call 
the  roll. 

The  question  was  taken:  and  there  were — yeas  173,  nays  79, 
not  voting  176,  as  follows: 

[Roll  No.  88] 
YSAS— 173 


Adair 

Banlche&d 

Bard en 

Barry 

Belter 

Bell 

Binderup 

Bland 

Blanton 

Bloom 

Boland 

Boylan 

Brown.  Ga. 

Buchanan 

Buck 

BuckJer,  Minn. 

Burdlclc 

Burnham 

Cannon,  Mo. 

Carmichaei 

Carpenter 

Carter 

Cartwrlght 

Castellow 

Celler 

Chandler 

Chapman 

Citron 

Clark.  NO. 

Coffee 

Coiden 

Collins 

Cooper,  Tenn. 

Costello 

Cravens 

Creal 

Crosby 

Cross,  Tex. 

Crosser.  Ohio 

Crowe 

Culien 

Curiey 

Daly 

Deen 


Allen 

Amlle 

Andresen 

Arends 

Ash brook 

Bacharach 

Blermann 

Blackney 

BoUeau 

Brewster 

Carlson 

Cavlcchl* 

Church 

Cole,  N.  Y. 

Crawford 

Crowther 

Culkln 

Darrow 

Dlrksen 

Doudero 


Delaney 

Dempscy 

Dobbins 

Doughton 

Doxey 

Drlscoll 

Driver 

Duffy.  N.  Y. 

Duncan 

Dunn.  Pa. 

Eagle 

Ekwall 

Evans 

FaddU 

Fitzpatrlck 

Ford.  Calif. 

rord.  Miss. 

Frey 

Puller 

Gearhart 

GUdea 

Granfleld 

Gray.  Pa. 

Green 

Greever 

Gregory 

Haines 

Hamlin 

Ha.'lan 

Healey 

Hlldebrandt 

Hill.  Ala. 

Hill,  Samuel  B. 

Hobbs 

Hook 

Houston 

Imhoff 

Jacobsen 

Johnson,  Okla. 

Johnson,  Tex. 

Johnson,  W.  Va. 

Jones 

Knlflln 

Koclalkowskl 


Kramer 

Kvale 

LAmbeth 

Lanham 

Lea.  Calif. 

Lemke 

Lewis,  Colo. 

Lundcen 

McClellan 

McCormack 

McFarlane 

McGehee 

McKeough 

McLaughlin 

McReynoids 

Mahon 

Martin.  Colo. 

Mason 

Masslngale 

Maverick 

May 

Mead 

Meeks 

Merrltt.  N.  Y. 

Mitchell.  111. 

Mitchell,  Tenn. 

Moran 

Mott 

Murdock 

Nelson 

Nichols 

OBrlen 

O'Connor 

ODay 

O'Leary 

O  Neal 

Parsons 

Patterson 

Patton 

Pearson 

Peterson,  Ga. 

Pfelfer 

Pierce 

Plttengcr 


NAYS— 79 


Elcher 

Engel 

Fish 

Fletcher 

Focht 

Gehrmann 

Glfford 

Gll<'hrlst 

Goodwin 

Guyer 

Hancock.  N.T. 

Hartley 

Hess 

Hlggins,  Mass. 

Hoffman 

HoULster 

Holmes 

Hope 

Hull 

Kahn 


Kenney 

Klnzer 

Knutson 

Lord 

Luckey 

McLean 

Main 

Ma  pes 

Marcantonlo 

Martin,  Mass. 

Mlchener 

Mniard 

Pcttenglll 

Polk 

Powers 

Reed,  111. 

Reed,  N.  T. 

RelUy 

Rich 

Blak 


Rabaut 

Ramspeck 

Randolph 

Rankin 

Richards 

Robertson 

Robinson,  Utah 

Rogers,  Okla. 

Sanders.  Tex. 

Schaefer 

Schuetz 

Scott 

Scrugham 

Secre.st 

Shanley 

Slsson 

Smith,  Conn. 

Smith,  W.  Va. 

Snyder,  Pa. 

South 

Spenre 

Stubbs 

SuUlvan 

Sumners.  Tex. 

Terry 

Tho  mason 

Thompson 

Tolan 

Tonry 

Turner 

Umstead 

Vinson,  Ga. 

V^lnson.  Ky. 

Wallgren 

Walter 

Welch 

Whelchel 

Whltttngton 

WUcox 

Woodrum 

Zimmerman 


Roger»,  Mass. 
Rogers.  N   H. 

Russell 

Sauthoff 

Schneider,  Wis. 

Seger 

Short 

Smith.  Va. 

Sneli 

Stefan 

Sutphln 

Taber 

Tlnkiiam 

Turpln 

Wilson,  Pa. 

Withrow 

Wolcott 

Wolverton 

Woodruff 


LXXJL- 
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WOT  VOnNO — 178 


Duffey.  Ohio 
Dunn. 


■ckart 

■dmliton 

■lenbo««n 

ftielebrt«bt 

Phu-ley 

Fenerty 

Ptr«lnger 
Ftannapn 

OambrUl 

Gaaque 

0>— wy 

Gavag&n 

OUIette 

Olngery 

Oolctoborouch 

Gr»y  Ind. 

Or«eDW*y 

OreeawotMl 

OrlsvoUl 

Owynne 

Halleck 

H»ncock.  N.  C. 

HATt 

Barter 

■nmlngs 

Hlgglns.  Conn. 

Hill.  Knut« 

Ho«ppel 

Huddleston 

Jenckea.  Ind. 

Jenkins.  Ohio 

Kee 

Keller 

Kelly 

Kennedy.  Md. 

Kennedy.  N.  Y. 

Kerr 

Kleberg 


Kloeb 

Kopplem&nn 

LrAmbertaon 

Ljimneck 

Larrvbae 

Lee.  Oki*. 

LehlbAcn 

Leslnskl 

Lewis.  Md. 

Lucas 

Ludlow 

M<  .Andrews 

McOnttb 

McOroM^y 

IffcLeod 

llcMill&n 

licewKla 

M  L    v.py 

Mait.*neld 

MarstuUl 

Merrltt.  Conn. 

Miller 

M'^r.nghan 

M    .    ague 

Merits 

Norton 

O'Connell 

CMlver 

O-MaUey 

Owen    p 

P»lmis«no 

P%rtM 

Patm&n 

Perkins 

Peterson,  na. 

Peyser 

Plumley 

Qulnn 

Ramsay 

Ransley 

Raybum 

Beece 


Rlcbardaon 

Robalon.  Ky. 

BoaJVM 

Ryan 

Sabath 

Sadowsld 

Sanders.  La. 

SandUn 

Srhulta 


Shannon 

StroTlch 
Smith.  Wash. 
Somers.  N   Y. 
Stack 
Stames 


Stewart 

Sweeney 

Tarver 

Taylor.  Colo. 

Taylor.  8.  C 

Taylor.  Tenn. 

TUom 

TUomas 

Thurston 

Tobey 

Tread  way 

Utterback 

Wadsworth 

WVrea 

Wearln 


Andrew.  Ma«i. 
Andrews.  N.  f. 
Ayan 

Bat-on 

Beam 

Berlin 

Boenna 

Bolton 

Boykln 

Brcnnan 

Brooks 

Brown.  Mlct 

mrfrley.  N. 

BxilwiiUUa 

Burch 

Caldwell 

Oamnoa.  Wti. 

Cary 

Casey 

Chris  ttansoi 

Claiborne 

Clark.  Idaho 

Oochran 

Cole.  Md. 

Colmex 

Connery 

Oooley 

Cooper.  Ohl<  > 

Corning 

Cox 

Cummlngs 

Darden 

Dear 

DeRoueo 

Dtcksteln 

Dies 

Dietrich 

Dlugell 

Disney 

DUter 

DockweU«r 

Doraay 

Doutrlcb 

Drewry 

So   ( 
were 
The 
On  thii  vote: 

Mr.,  DockveUer  and  Mr.  McAndrews  (for)   with  Mr.  Jenkins  of  Ohio 
(agaiast) 

Mr.  Maa<4  and  Mr    Peterson  of  riortda  (for)   with  Mr.  WlgnlMWUith 
(against) 

Mr     MnT|tgt>>n    and    Mr.    Knuta    HIU     (for)     with    Mr.    Traadway 
(against) 

Mr    Tayi^  of  Colorado   and   Mr.   Pemandea    (for)    with  Mr.  Dltter 
(agalnM) 

Mr    Dtckftein   and   Mr.   Maioney    (for)    with  Mr.   Andrew  of 
chusettA    <M*^<ust) 

Mr    UcoVbru.u  and   Mrs    Norton   (for)    with   Mr.  MarshaU    (ac»Uu«). 

Mr    Buc»ioy  of  New  York  and  Mrs.  Oreenway  (for)    with  Mr.  Raoa- 
ley    I  sgalnit ) 

Mr    Sonera  of  New  York  and  Mr.  Brooks  (for)   with  Mr.  Wolfenden 
( against  )TT 

Until  fijirther  notice: 


Wamar 

West 

White 

WlgglcswDrth 

WUUams 

Wilson.  La. 

Wolfenden 

Wood 

Young 

Sloncheck 


twd- thirds  havtng  voted  in  favor  thereof)   the  niles 
suspended,  and  the  bill  was  passed. 
CMrk  announced  the  following  additional  pairs: 


Mr 
Mr 
Mr 

Mr    Dies 
Mr    Patnian 


Corrlng 
Cochran 
OAVigan 


Mr 
Mr 
Mr 
Mr 

Mr 

Mr     Pli 

Mr 

Mr.   KeU< 

Mr.   aear^ 

Mr 

Mr.   B««i^ 

Mr 

\fr    Cox 

Mr 

Mr 

Mr.  Ooto 

Mr 

Mr 

Mr.   Burch 

Mr.  Karr 

Mr 

Mr.   Um^ 

Mr 

Mr 

Mr 

Mr    Lee 

Mr 


Coir  ler 


with    Mr.    Wadsworth. 
with    Mr.   Eaton, 
with   Mr    Fenerty 
with  Mr     Andrews  of   Wew   York, 
wltn  Mr    Merntt   of  Coonactlcut. 
with  Mr    Taylor  of  Tennaaaee. 
with    Mr.    McLeod. 
with    Mr    Hallack. 
with   Mr.   Cooper  of   Ohio. 
with   Mr.    Bacon, 
with  Mr.  Rlgslns  of  Connecticut, 
with   Mr    Pairklna. 
with   Mr.   Robslon   of   Kentucky, 
with    Mr    Thomas 
of  Ohio   with   Mr    Bolton, 
with   Mr.   Bnglebright. 
with  Mr.  Chrlstianaon. 
inth   Mr    Lehlbach. 
with  Mr    Doutrlch. 
with  Mr.  Plumley. 
of  Maryland   with   Mr.  Owynne. 
with  Mr.  Lambertaon. 
with   Mr    Beece. 
with  Mr    Thurston, 
with   Mr     Stewart, 
with  Mr    Tobey. 
with  Mr.  Claiborne, 
with  Mr    Montet. 
with  Mr    Eckert. 
with   Mr.    DeRovien. 
at  OkUhoma   with  Mr.  Stack. 
with    Mr.    Kee. 
with    Mr     Casey. 


Greenwood 
Dreiry 
Raylium 
Oris'  rold 
Larrkbee 

anoagan 
Hud<  Ueaton 


Sabath 


Schulte 
Wan  en 


Monlacue 
Maniifleld 


BodiBe 


PtealEiger 
Weal  In 
Thorn 


Mr.   Rldiardson    with    Mr    Hannlnga. 

Mr.  Cary  with   Mr    OlAailey. 

Mr.  Boykln   with   Mr     Ayers. 

Mr.  Fulraer   with    Mr    O'Connell. 

Mr.  Hancock  of   North  Carolina  with  Mr.   OaidweO. 

Mr.    Romjiia   with    Mr.    KeUer 

Mr.  Cootey  with  Mr    Clark  of  Idaho. 

Mr     Shannon    with    Mr     Cummlngs. 

Mr    Lamneck    with   Mr.   Stames. 

Mr.    Dietrich    with    Mr.    McOrath. 

Mr.    Wearer    with    Mr     Bdmtston. 

Mr.    ^rguaon    with    Mr.    Wtlllama. 

Mr.   Connery   with    Mr.    KeniMdy   at   Maryland. 

Mr.  Sadowskl  with   Mr.  OlUette. 

Mr    Brown  oT  Michigan  with  Mr.  0««n. 

Mr     GambrlU    with    Mr     Peyser. 

Mr.    Hart    with    Mr.    Bulwlnkle. 

Mr    Sandlln  with  Mr    Kloeb 

Mr.   Kennwly   of  New  York   with   Mr.   Lealnakl. 

Mr.    Sweeney   with    Mr.    Darden. 

Mr    Werner  with  Mr    Farley 

Mr    Cannon  of  Wlaconsin   with   Mr    Dear. 

Mr.   Ludiow  with    Mr    Slrovlch. 

Mr.    WMt    with    Mr     Dlogell. 

Mr    Blenbogen  with  Mr    Wilson  of  Louisiana. 

Mr.  Dtaney  with  Mr    Smith  o^   Washington. 

Mr.  Kleberg  with  Mr.  Sanders  of  U>uUlana 

Mr.  Dorsey   with  Mr.  White. 

Mr.    Young   with    Mr.    Steagall. 

Mr.   Lewis  of  MaryUnd  with   Mr    Hart«r. 

Mr.    Ooldsborough    with    Mr.    Parks. 

Mr    Qulnn  with   Mr    Ramsay. 

Mr    Oaaque    with   Mr.    Lticas. 

Mr.  Dunn  of  Mlsalsalppi   with   Mr.   Wood. 

Mr    Ctterback   with   Mr    Gasaaway. 

Mr.  Tarvf*  with   Mr.  Gingery. 

Mr    Taylor  of  South  Carolina  with  Mr.  Berlin. 

Mr.    Blcnnan    with    Mr.    Ollyer 

Mr    Zloncheck  with  Mr    McOroarty. 

Mrs.  Jenckea  of  Indiana  with  Mr.  Morttz. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

A  motion  to  recorvsider  w«s  laid  on  the  table. 

LSAVX    OF    ABSENCE 

By  unanimous  c»nsent  leave  of  absence  was  granted  as 
follows; 

To  Mr.  Lewis  of  Maryland,  for  2  days,  on  account  of 
Important  busizMBB. 

To  Mr.  MAunnnr,  for  2  weeks,  on  account  of  Important 
official  business. 

To  Mr.  Mo«m,  Indefinitely,  on  account  of  important 
business. 

SENATE   BILL   REFERRED 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and  under  the  rule  referred  as  follows: 

S.  2883.  An  act  to  provide  for  the  further  development  of 
vocational  education  In  the  several  States  and  Territories; 
to  the  Committee  on  Education. 

SENATE    ENROLLED    BILL    AND    JOrNT    RESOLUTION    SIGHED 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
and  Joint  resolution  of  the  Senate  of  the  following  titles: 

8.  1432.  An  act  to  amend  section  5  of  the  act  of  March 
2.  1919.  generally  known  as  the  War  Minerals  Relief  Statutes. 

H.J.  Res.  567.  Joint  resolution  to  pro\'ide  an  additional 
appropnation  for  expenses  ct  special  and  select  committees 
of  the  House  of  RepresentatlFes  for  the  fiscal  year  1936. 

BILLS    PRESENTED    TO    THE    PRESIDENT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.  R.  9244.  An  act  providing  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the 
Northern  District  of  Florida  at  Panama  City.  Fla.:  and 

H.  R.  10193.  An  act  to  amend  the  act  to  fix  the  hours  of 
duty  of  postal  employees. 

ADJOCTRNMENT 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
86  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Tuesday.  May  5.  1936.  at  12  o'clock  noon. 
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COMMITTEE  HEARINQ 


COMMITTEE    ON    THE    PUBLIC    LANDS 

There  will  be  a  meeting  of  the  Committee  on  the  Public 
Lands  on  Tuesday.  May  5,  1936.  at  10  o'clock  a.  m..  in 
room  328.  House  Office  Building,  to  consider  further  H.  R. 
7086.  to  establish  the  Mount  01ympu.s  National  Park,  in  the 
State  of  Washington,  and  for  other  purposes. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

832.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers.  United  States  Army, 
dated  April  28,  1936,  submitting  a  report,  together  with  ac- 
companying papers,  on  a  preliminary  examination  of  Purga- 
toire  (Picketwire).  and  Api.shapa  Rivers,  Colo.,  with  a  view 
to  the  control  of  floods  and  the  conservation  of  water,  au- 
thorized by  the  act  of  Congress  approved  July  1.  1935;  to 
the  Committee  on  Flood  Control. 

833.  A  letter  from  the  Chairman  of  the  Securities  and 
Exchange  Commission,  transmitting  a  part  of  the  Commis- 
sion's study  and  investigation  of  the  work.  acti\1ties,  person- 
nel, and  functions  of  protective  and  reorganization  commit- 
tees; to  the  Committee  on  Interstate  and  Foreign  Commerce. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  H.  R. 
12556.  A  bill  to  create  the  Treasury  Agency  Service,  to  pro- 
vide for  the  more  adequate  protection  of  the  revenue  and  a 
more  effective  enforcement  of  the  revenue  and  other  laws 
administered  by  the  Treasury  Department,  and  for  other 
purposes;  with  amendment  (Rept.  No.  2579).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  11959.  A  bill  to  amend  the  act  entitled 
"An  act  to  provide  for  the  construction  of  certain  public 
buildings,  and  for  other  purposes",  approved  May  25.  1926 
(44  Stat.  630).  as  amended;  without  amendment  (Rept.  No. 
2580).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  SEARS:  Committee  on  Naval  Affairs.  H.  R.  11501.  A 
bill  to  authorize  the  acquisition  of  lands  in  the  vicinity  of 
Jacksonville,  Fla.,  as  a  site  for  a  naval  air  station  and  to 
authorize  the  construction  and  installation  of  a  naval  air 
station  thereon;  without  amendment  tRept.  No.  2581).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  S.  4132.  An  act  to  amend  section  4b  of  the  National 
Defense  Act,  as  amended,  relating  to  certain  enlisted  men  of 
the  Army;  without  amendment  (Rept.  No.  2582).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FULMER:  A  bill  (H.  R.  12576)  to  require  that 
bidders  for  star-route-service  contracts  be  residents  of  the 
State  within  which  the  route  originates;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

By  Mr.  TERRY:  A  bill  (H.  R.  12577)  to  amend  Public  Act 
No.  325  of  the  Seventy-fourth  Congress,  approved  August  24, 
1935;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  CELLER:  A  bill  <H.  R.  12578)  to  provide  for  the 
admission  of  certain  documents  in  evidence  in  the  courts  of 
the  United  States,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  BOYKIN:  A  bill  ^H.  R.  12579)  to  levy  a  license  tax 
of  a  sum  equal  to  5  percent  of  all  moneys  paid  upon  wagers 


upon  horse  racing;  to  provide  the  method  of  enforcing  and 
the  penalties  for  the  violation  of  this  act;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  12580)  to  amend  the 
Migratory  Bird  Treaty  Act  of  July  3.  1918  <  40  Stat.  755  i ,  to 
extend  and  adapt  its  provisions  to  the  convention  between 
the  United  States  and  the  United  Mexican  States  for  the  pro- 
tection of  migratory  birds  and  game  mammals  concluded  at 
the  city  of  Mexico.  February  7,  1936.  and  for  other  purposes; 
to  the  Committee  on  Foreign  Affairs. 

By  Mrs.  NORTON  (by  request):  A  bill  (H.  R.  12581)  to 
amend  an  act  entitled  "An  act  to  provide  for  a  tax  on  motor- 
vehicle  fuels  sold  within  the  District  of  Columbia,  and  for 
other  purposes";  to  the  Committee  on  the  District  of  Co- 
lumbia. 

By  Mr.  CITRON:  A  bill  (H.  R.  12582)  to  prohibit  the 
employment  of  children  and  convict  labor  in  connection 
with  contracts  and  purchases  by  the  United  States;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  KNUTSON:  Joint  resolution  (H.  J.  Res.  579)  pro- 
posing an  amendment  to  the  Constitution  of  the  Umted 
States;  to  the  Committee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLL^TIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BEAM:  A  bill  (H.  R.  12583)  for  the  relief  of  Frank 
Zych;  to  the  Committee  on  Military  Affairs. 

By  Mr.  BROWN  of  Georgia:  A  bill  »H.  R.  12584>  for  the 
relief  of  H.  E.  Wingard;  to  the  Committee  on  Claims. 

By  Mr.  GREENWOOD:  A  bill  (H.  R.  12585)  granting  an 
increase  of  pension  to  Princess  May  Stone;  to  the  Commit- 
tee on  Invalid  Pensions. 

By  Mrs.  KAHN:  A  bill  (H.  R.  12586)  for  the  relief  of  Lily 
O.  Nestor;  to  the  Committee  on  Claims. 

By  Mr.  KOPPLEMANN:  A  bill  (H.  R.  12587)  for  the  re- 
lief of  John  W.  Barbnck;  to  the  Committee  on  Claims. 

By- Mr.  LEA  of  California:  A  biU  (H.  R.  12588'  granting 
a  pension  to  Floyd  M.  Tallman;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  LEE  of  Oklahoma:  A  bill  (H.  R.  12589)  for  the  re- 
lief of  Dr.  Charles  McGehee;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  LORD:  A  bill  (H.  R.  12590)  granting  an  increase  of 
pension  to  Amanda  Trafford;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MAVERICK:  A  bill  'H.  R.  12591)  granting  a  pen- 
sion to  Henry  Lee  Couch;  to  the  Committee  on  Pensions. 

By  Mr.  ROBINSON  of  Utah:  A  bill  <H.  R.  12592)  for  the 
relief  of  Orson  Thoma.s;  to  the  Committee  on  Claims. 

By  Mrs.  ROGERS  of  Massachusetts:  A  bill  H.  R.  12593  >  for 
the  relief  of  Emile  Beaudoin;  to  the  Committee  on  Claims. 

By  Mr.  THURSTON:  A  bill  'H.  R.  12594)  for  the  relief  of 
W.  J.  Steckel:  to  the  Committee  on  Claims. 

By  Mr.  WITHROW:  A  bill  'H.  R.  12595)  for  the  relief  of 
Eva  L.  Morse;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

10821.  By  Mr.  ANDREWS  of  New  York:  Resolution  of  the 
Pulaski  Club,  of  Niagara  Falls,  N.  Y.,  urging  rescinG:ng  of 
order  of  Labor  Department  with  reference  to  enrollment  of 
Civilian  Conservation  Corps  youths  allowing  youths  of  fam- 
ilies not  on  relief  to  be  enrolled:  to  the  Committee  on  Labor. 

10822.  By  Mr.  JOHNSON  of  Texas:  Petition  of  L.  D.  Wil- 
liams, superintendent  of  Hearne  public  schools.  Hearne.  Tex., 
favoring  Senate  bill  2883.  vocational  agriculture  bill;  to  the 
Committee  on  Education. 

10823.  Also,  petition  of  E.  J.  Kyle,  dean,  school  of  agricul- 
ture. Agricul'ural  and  Mechanical  College,  College  Station, 
Tex.,  favoring  Senate  bill  2883.  vocational  agriculture  bill;  to 
Committee  on  Education. 
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10824.  Alko.  petition  of  Dr.  J  A.  OregtMre.  Hillsboro.  Tex., 
f»vorui«  tat  exempuon  to  physicums  on  Pederml  income  for 
chanty  pra;Uce:  to  the  Committee  on  Ways  and  Means. 

10825.  Al».  petition  of  Dr.  wnUam  A.  Hammond.  Bryan. 
Tex.,  favor  ng  tax  exemption  to  physicians  on  PedcraJ  in- 
ooow  for  cliarity  practice;  to  the  Committee  on  Ways  and 

MMBU.  I 

10826.  Al^.  petition  of  Efr.  W.  K.  Logsdon.  Corslcana.  Tex., 
favoring  tak  exemption  to  physicians  on  Federal  Income  for 
charity  pralctice:  to  the  Committee  on  Ways  and  Means. 

10827.  A^.  petition  of  E>r  H.  A.  MahafTey.  Hillsboro.  Tex., 
favorlm?  tajt  exemption  to  physicians  on  Federal  income  for 
chanty  pnycLice:  to  the  Committee  on  Ways  and  Means. 

10«28  B*  Mr.  KEE:  Petition  of  citizsens  of  West  Virginia, 
favoring  tlie  passage  of  House  bill  7122.  pro\'iding  for  pen- 
sions for  adult  blind  persons:  to  the  Committee  on  Pensions. 

108*28.  B5f  Mr  REED  of  Illinois:  Resolution  of  American 
Homestead  Protective  Association  of  Chicago,  ni..  nrglDC 
Congress  U)  cuiiend  the  t^azier-Lemke  bill  2066  so  thii  ftll 
city  arul  toj»m  property  o^Tiers  may  have  the  same  recovirse 
and  the  salne  protection  as  farmers  under  said  bill;  to  the 
Committee] on  Agriculture. 

10830.  Bi  Mr.  RICH:  PeUUon  of  citizens  of  McKean 
County,  favoring  the  Wheeler -Crosaer  bill  iH.  R.  11609);  to 
the  Committee  on  Interstate  and  Foreign  Commerce 


10831. 
Lumber    Dealers 
Judiciary. 


the  SPEAKER:  Petition  of  the  National  Retail 
Association;    to    the    Committee    on    the 


HOUSE  OF  REPRESENTATI\'ES 
Tuesday,  M.\y  5,  1936 

The  Hou^  met  at  12  o'clock  noon. 

The  Chaiilain,  Rev.  James  rihera  Montgomery,  D.  D.,  offered 


the  followl<ig  prayer. 

Eternal  And  Immortal  One.  may  w*»  draw  nlsh  to  Thee  and 
breathe  Ttjy  holy  name  in  prayer''  Blessed  be  the  name  of 
the  Lord  o)ur  God.  which  hath  not  turned  away  our  pra3rcr 
nor  his  m^y  toward  us.  We  pray  Thee  to  malce  our  tem- 
pers patie4t,  our  Lps  gentle,  and  may  we  bear  the  fruits  of 
goodness.  lArm  us.  Heavenly  Father,  with  the  strong,  manly 
virtues.  th*t  we  may  be  chival.njus  champions  of  the  nght 
against  wr:i;r.»:  We  pray  for  any  who  may  dumbly  suffer  for 
others'  saJc^  and  for  an^*  who  keenly  feel  the  faults  of  those 
they  love.  Consecrate  each  fanuly  tie;  Ught  heaven  on  all 
hearthstonjcs  and  fill  them  with  divine  bles.smgs.  Keep  this 
everJaatlngrtruth  m  all  our  minds:  "The  path  of  the  just  is 
as  a  *hini|ig  light  that  shineth  more  and  more  una>  the 
perfect  dajj."  Let  Thy  will  be  done  m  every  hean  as  it  was 
in  the  heaijt  of  the  Master.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KKSSACE   rKOM   THX   SENATX 

A  message  from  the  Senate,  by  Mr  Home,  its  enrolling 
clerk,  ann<>unced  that  the  Senate  had  passed  bills  of  the 
following  tjitles.  in  which  the  concurrence  of  the  House  Is 
requested: 

S.  3744.  An  act  to  amend  the  act  creating  the  Federal 
Trade  Con  mission,  to  define  its  powers  and  duties,  and  for 
other  purpwes;  and 

S.  4524.  iin  act  to  provide  a  civil  government  for  the  Virgin 
ids  of  ihe  United  States. 


p.  W.  A.  Cn^   DOLI.Vl's  WOKTH  OF  WOMt  rO»  XACH  DOLLAX  SFKNT 

BEITER  asked  and  was  gi"\  en  permission  to  revise  and 
his  remarks  m  tiie  Record. 
Mr  BETTER.  Mr.  Speaker,  with  the  great  depression  of 
1929  now  ih  full  retreat  and  our  long-fought  battle  back  to 
industrial  hormality  near  succe&s,  we  may  now  survey  the 
destructlonj  of  that  great  economic  battlefield  and  ponder  on 
how  differantly  our  strategy  might  have  been  planned,  on 
how  more  Vilely  we  might  have  employed  the  weapons  that 
were  so  h^tily  forged  when  tins  admintscrauon  assumed 
the  high  cdmmaad  in  the  battle. 


From  this  depression  we  have  learned  another  costly  les- 
son on  the  value  of  preparedness.  We  entered  the  combat  to 
succeed  an  administration  which  had  been  retreating  before 
savage  adverse  economic  forces  which  had  laid  waste  the 
land.  We  adopted  new  and  offensive  tactics  and  rallied  the 
full  resources  of  the  Federal  Government  to  rout  the  enemy, 
and  for  our  attack  we  evolved  the  first  substantial^  effective 
attempt  at  a  planned  economy. 

From  the  financial  reports  of  the  large  corporations  whose 
pay  rolls  in  normal  times  provide  a  living  for  a  great  number 
of  our  people,  we  now  have  cheering  indications  that  the 
tide  of  battle  has  turned  and  that  a  victory,  due  in  no  small 
measure  to  the  successful  working  of  this  planned  economy, 
is  at  hand. 

We  may  now  analy^  the  strategy  employed  to  achieve  this 
victory  and.  with  the  thought  at  *'*«*»«^"p  it  in  the  event  of 
another  depression,  evaluate  it  calmly  and  contemplate  im- 
provements to  It  to  prevent  in  the  future  the  repetition  of 
those  errors  which  could  not  have  been  avoided  because  of  the 
necessary  haste  employed  in  putting  our  plan  mto  execution. 
Ob\aously  our  most  gnevous  sin  was  our  lack  of  prepara- 
tion for  the  emergency  of  1929.  Tl^ie  warnings  of  economic 
prophets  had  fallen  upon  deaf  ears  during  the  days  of  easy 
money,  and  disaster,  followmg  in  the  wake  of  a  market  col- 
lapse, found  America  an  unprovident  nation,  taken  completely 
off  guard,  stunned  by  the  enormity  of  the  catastrophe,  and 
too  bewildered  to  muster  the  necessary  defenses. 

True,  there  was  a  period  of  panicky  conferences  of  the 
Nation's  leading  financiers,  who  assured  us  that  confidence 
alone  would  win  the  battle,  that  the  worst  of  the  depression 
was  over,  and.  Ignoring  the  lengthening  breadlines,  that  pros- 
perity was  Just  around  the  comer.  And  there  were  eloquent 
but  futile  pleas  that  industry  puU  Itself  out  of  the  depression 
by  reemi>loylnp  the  unemployed.  But  while  these  haphazard 
efforts  were  successful  in  bolstering  up  a  few  failing  corpora- 
tions and  In  salvaging  a  few  scattered  investments,  no  effec- 
tual attempt  to  relieve  the  Nation's  widespread  distress  was 
made  until  after  President  Roosevelt's  Inauguration. 

Emergency  agencies  were  hastily  organized,  and  plans  were 
laid  for  priming  the  business  pump  with  Federal  money  to 
hasten  the  restoration  of  economic  normality.  The  Congress 
made  vast  appropriations,  but  the  lack  of  preparatory  studies 
and  adequate  plans  for  the  execution  of  these  relief  programs 
made  most  diflBcult  the  task  of  stemming  the  depression  and 
turning  the  tide  of  battle.  The  Pubhc  Works  Administration. 
the  principal  agency  charged  with  creating  useful  employ- 
ment, opened  its  campaign  without  the  aid  of  surveys,  which 
would  have  expecHted  greatly  its  huge  undertaking 

To  encourage  the  employment  of  Jobless  workers  to  con- 
struction and  in  the  industries  supplying  materials.  P.  W.  A. 
invited  departments  of  the  Federal  Government  and  States, 
counties,  municipalities,  and  other  local  governmental  bodies 
to  submit  applications  for  fimds  to  carry  on  useful  projects. 
Only  the  Federal  departments  were  prepared  to  expend  this 
money  Judiciously,  only  they  had  surveyed  the  work  to  be 
done,  and  had  available  the  blueprints  to  carry  out  the  job. 

Local  governmental  units  were  taken  completely  by  sur- 
prise. The  Invitation  to  enroll  in  a  pubUc-works  program 
found  them  for  the  most  part  unprepared  to  submit  appli- 
cations for  works.  And  yet  every  community  in  the  coun- 
try, from  the  largest  city  to  the  smallest  hamlet,  felt  the 
urgent  need  at  additional  municipal  improvements  to  safe- 
guard the  health  of  its  people,  to  iM-ovide  decent  modem 
care  for  its  sick  and  todigent  wards,  to  give  modern  educa- 
tional accommodations  to  its  children.  Every  commimity 
was  aware  that  it^  municipal  plant  was  in  need  of  some  im- 
provement, and  every  community  was  faced  with  a  grave  im- 
emplojTTient  problem,  yet  few  of  them  had  prepared  the 
plans  and  fttimMM  on  which  to  base  a  request  for  Federal 
•id.  wlileh  woidd  wnre  the  dual  purpoee  of  employ mg  their 
Jobless  and  modernizing  their  plants. 

There  was  no  national  surrey  showing  the  location  of 
needed  works,  no  outline  for  a  campaign  which  sought  to 
attack  the  largest  tmemplayment  centers  and  provide  there 
employment  for  workers  who  wanted  jobs  in  the  building 
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of  undertakings  whose  value  to  society  should  not  be  ques- 
tioned by  the  taxpayers  who  would  bear  their  cost. 

There  were  two  possible  methods  of  operation  for  P.  W.  A. 
It  might  have  sprung  into  action  hastily,  scattering  with 
lavish  hand  the  money  entrusted  to  it  in  the  construction 
of  poorly  planned  undertakings  of  questionable  social  worth, 
or  it  could  proceed  cautiously  and  necessarily  more  slowly, 
evaluating  each  application,  checking  the  plans  with  the 
idea  of  securing  a  dollar's  worth  of  work  for  each  dollar 
spent,  making  certain  that  the  Federal  Government  would 
find  its  loans  repaid. 

Public  Works  Administrator  Harold  L.  Ickes  chose  the 
latter  course,  and  I  believe  he  showed  great  wisdom  in  his 
choice.  Applications  for  Federal  funds  to  be  u.sed  in  con- 
struction of  State  or  municipal  projects  poured  into  his 
office  by  the  thousands.  The  fantastic,  the  wasteful,  the 
useless  were  carefully  weeded  out  by  trained  engineer  ex- 
aminers and  approval  was  given  only  to  those  projects  which 
promised  to  keep  a  substantial  number  of  workers  from 
relief  rolls  and  which  ser\'ed  some  useful  need  in  the  com- 
munity in  which  they  were  to  be  erected. 

This  selection  of  the  undertakings  in  which  the  Federal 
Government  was  to  participate  was  a  long,  laborious  process. 
The  care  exercised  in  determining  that  no  Federal  money 
should  be  wasted  required  time  and  brought  from  hostile 
critics  the  charge  of  unnecessary  delay.  The  program  moved 
slowly,  but  moved  as  rapidly  as  judicious  administration 
would  permit.  The  haste  demanded  by  critics  would  have  ne- 
cessitated waste,  and  extravagance  in  America's  first  public- 
works  program  would  have  so  seriously  discredited  the  theory 
of  public  works  that  its  employment  in  future  depressions 
would  be  indeed  difficult. 

Instead,  in  reviewing  the  accomplishments  of  P.  W.  A.,  we 
find  that  it  has  been  so  successful  in  routing  the  depression 
that  its  future  use  as  a  tested  theory  seems  inescapable. 
P.  W.  A.  has  imdertaken  the  construction  of  approximately 
24.000  projects.  Of  this  number,  15,500  were  carried  on  imder 
the  auspices  of  the  regular  departments  of  the  Federal  Gov- 
ernment and  the  remaining  8.000  and  more  by  P.  W.  A.  in 
cooperation  with  the  local  government  units  which  received 
grants  of  Federal  money.  A  recent  statement  of  Adminis- 
trator Ickes  reveals  that  approximately  3,400.000  men  have 
been  given  1  year's  employment  on  P.  W.  A.  projects.  Mr. 
Ickes  and  the  administration  should  be  proud  of  the  fact  that 
the  P.  W.  A.  construction  program,  involving  between  three 
and  four  billion  dollars,  has  not  been  marred  by  .scandal,  and 
that  even  the  most  captious  critics  are  agreed  in  granting 
that  its  projects  have  been  supervised  intelligently  and  con- 
structed .-roundly,  that  the  funds  entrusted  to  it  have  been 
expended  with  wisdom,  honesty,  and  economy.  The  record  of 
P.  W.  A.  in  carrying  on  the  greatest  short-time  construction 
program  undertaken  by  any  single  agency  in  world  history  is 
indeed  one  of  the  greatest  achievements  of  President  Roose- 
velt's administration. 

Yet  it  must  be  remembered  that  this  entire  program  was 
conceived,  put  into  execution,  and  substantially  completed  in 
the  short  period  since  P.  W.  A.  was  established  in  June  1933. 
P.  W.  A.  started  from  scratch,  without  the  aid  of  surveys, 
without  even  the  detsiiled  plans  for  projects  submitted  to  it. 
This  Herculean  task  of  planning  and  executing  these  more 
than  8,000  projects  in  its  non-Federal  program  has  all  been 
accomplished  within  3  short  years. 

I  am  certain  that  Administrator  Ickes  will  agree  with  me 
that  had  his  Department  been  equipped  with  a  scientific 
inventory  of  the  Nation's  needs  in  public  works,  with  the 
plans  of  individual  projects  which  might  advantageously  be 
built,  P.  W.  A.'s  vast  program  would  have  made  its  bene- 
ficial effects  felt  on  industrj-  in  a  far  shorter  space  of  time 
and  would  have  accelerated  more  speedily  the  national 
recovery  process. 

We  hear  a  great  deal  about  preparedness  from  military 
and  naval  leaders,  but  little  has  been  said  about  the  value 
of  preparedness  to  ward  off  economic  catastrophes.  Yet  a 
casual  perusal  of  our  history  will  show  that  the  possibility 
of  economic  upheavals  is  far  greater  than  that  of  war.    It 


seems  to  me  that  one  of  the  most  urgent  needs  of  our  Gov- 
ernment at  the  present  is  that  of  a  well-equipF)ed  agency 
whose  function  shall  be  in  times  of  economic  peace  to  make 
all  preparations  for  mustering  the  Nation's  strength  in  the 
event  it  is  needed  in  an  economic  crisis  when  business  fails 
in  its  role  as  the  employer  of  the  Nation's  workers.  "Hie 
first  steps  in  long-range  planning  have  already  been  taken. 
Under  Administrator  Ickes.  the  National  Resources  Board 
was  organized  and  has  been  operating  with  a  grant  of 
P.  W.  A.  fimds.  This  agency  is  primarily  concerned  with 
providing  an  inventory  of  our  great  national  resources  and 
with  preparing  a  program  for  their  intelligent  development. 
While  its  work  rvill  doubtless  be  of  gfeat  aid,  not  only  in 
directing  future  expansion  but  in  mapping  areas  for  im- 
provement to  be  developed  if  America  is  faced  with  the 
problem  of  providing  work  relief  in  another  depression,  we 
should  have  some  other  agency  whose  chief  concern  should 
be  the  development  of  plans  for  specific  projects  in  every 
part  of  the  country.  This  agency  should  be  so  organized 
and  equipped  that  its  files  wi.ll  contain  full  information  on 
the  construction  needs  of  every  com.munity,  so  that  in  the 
event  of  a  serious  unemplojTnent  crisis,  work  may  be  started 
at  once  on  some  useful  undertaking,  providing  a  welcome, 
economically  sound  substitute  for  a  Federal  dole. 

At  the  present  time  the  Public  Works  Administration,  of 
all  Federal  agencies,  is  best  prepared  for  the  work  of  long- 
range  planning.  It  already  has  on  file  thousands  of  applica- 
tions for  worthy  undertakings  which  have  had  to  be  filed, 
because  sufficient  funds  for  their  execution  were  not  avail- 
able. Hundreds  of  these  projects  have  been  carefully  exam- 
ined and  approved  by  P.  W.  A.  engineers,  economists,  and 
la^^-yers  and  their  construction  waits  only  the  need  for  employ- 
ment and  the  appropriation  of  the  necessary  funds.  These 
approved  applications  might  well  serve  as  a  nucleus  for  a 
permanent  collection  of  plans  for  public  works,  which  might 
well  be  assigned  to  the  care  of  P.  W.  A.,  which  would  be 
entrusted  with  the  task  of  keeping  the  file  up  to  date,  ready 
for  use  in  any  emergency. 

I  feel  certain  that  I  echo  a  sentiment  popular  throughout 
the  country  when  I  say  that  we  should  charge  some  Federal 
agency  with  the  permanent  duty  of  compiling  and  keeping  a 
timely  inventory  of  the  Nation's  public-works  needs.  Ameri- 
cans of  the  future  calling  upon  this  survey  to  assist  them 
and  their  fight  through  another  depression,  and  finding  it 
ready  for  use,  wUl  be  grateful  for  our  foresight. 

UTAH    PIONEER   TRAILS  AND   LANDB4ARKS   ASSOCIATION 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker,  I  ask  unammous 
consent  for  the  immediate  consideration  of  the  bill  (S.  2611) 
to  authorize  the  Utah  Pioneer  Tiails  and  Landmarks  Asso- 
ciation to  construct  and  mamtain  a  monument  on  the  Fort 
Douglas  Military  Reservation,  Salt  Lake  City,  Utah. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bill? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  have  the  gentleman  make  a  statement  in 
regard  to  this  bill,  whether  it  is  going  to  cost  the  Federal 
Grovernment  any  money  or  not,  and  what  the  actual  situa- 
tion is.  The  House  as  a  whole,  I  think,  needs  some  infor- 
mation in  reference  to  this  matter. 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker,  this  bill  has  been 
passed  by  the  Senate,  and  has  been  unanimously  reported  by 
the  Committee  on  Military  Affairs. 

The  purpose  of  the  bill  is  to  authorize  an  organization 
known  as  the  Utah  Pioneer  Trails  and  Landmarks  Associa- 
tion to  construct  a  monument  on  the  Fort  Douglas  Military 
Reservation  to  mark  the  place  where  the  Mormon  pioneers 
entered  the  Valley  of  Salt  Lake.  The  bill  carries  no  ap- 
propriation, and  its  only  purpose  is  to  give  this  organiza- 
tion the  right  to  construct  this  monument  on  a  military 
reservation. 

Mr.  SNELL.  They  construct  and  maintain  It  out  of  their 
own  funds? 

Mr,  ROBINSON  of  Utah.  Yes;  under  the  direction  and 
supervision  of  the  Secretary  oX  War. 
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Mr.  SNTELt-  But  they  furnish  their  own  funds  to  erect 
and  mamtai:!  this  monument? 

Mr   RObSsON  of  Utah.     Yes. 

Mr.  SNKLL.  It  Is  satisfactory  to  the  War  Department 
juid  takes  n)  land  that  is  needed  for  other  jmrposes? 

Ur   ROBINSON  of  Utah.     The  gentleman  is  correct. 

SPEAKER.     Is  there  objection  to  the  immediate  con- 
ion  oi  the  bill? 

There  was  no  objection. 

The  Clerkl  read  the  bill,  as  follows: 

B«  it  enmctM.  etc..  Th»t  tb«  Secretary  of  War  be.  and  hr  ^^Jf^^J- 
autbortMCt  to  XamM  a  permit,  under  iiifiailwii  to  &«•  prescribed  by 
him.  to  Uie  XJ  tan  Pioneer  Trail,  and  Li»adMrta  AgeooiUion  U>_con- 
struct  and  maintain  on  the  P^>rt  Douglaa  MllUary  B««in>aUoa.  Utan. 
a  »uitable  mc  nument.  IncKidlng  roadway  and  fofl*paitt  thereto,  to 
oemmemorate  the  »lte  where  Brlghiim  Young.  Mormon  pioneer 
toader  on  JuJy  34.  1847.  declared  "Thle  U  the  place',  the  locaUon 
and  Diana  lo  ae  approved  by  the  Secretary  of  War.  and  all  work  to 
be  done  wttliout  eipenae  to  the  Ur.lted  States  and  under  «ich 
military  •up^^Ulom  m  la  dMOMd  advlaahle  by  him. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  moticm  to  reconsider  was  laid  on 
the  table.   T"^ 

A  similar  [House  bill  was  laid  on  the  table. 

HATIOW-Wmi  IKVOLT   PRIMNTED  IN    1933  WHIN  CONGRXSS  PASSXD 
Tthk  N.  R    a.  A«D  C.  C.  C.  C.\MP  MIASTTKES 

Mr.  8NYI1ER  of  Pennsylvaziia.  Mr.  Speaker,  I  a&k  unani- 
mous conaertt  to  extend  my  remarks  in  the  Rtcord. 

The  SPEAKER.    It  tbfere  obJecUon? 

There  wai  no  (AJacUfln. 

Mr.  SNYDER  of  Pennsylvania.  Mr.  Speaker,  the  produc- 
tion curve  alnd  trmlmrtt  curve  always  turn  down  when  wages 
drop  faster Ithan  prices  of  commodities.  Prom  October  1929 
to  April  1933  farm  prices  dropped  faster  than  the  prices  of 
ottMT  Otaunoditles  that  had  to  be  bought  by  the  farmers  and 
hoOM  vwwif*  The  unbalanced  drop  is  what  caused  the 
greatest  ds^rassion  and  economit^  panic  our  Nation  ever  ex- 


perienced. 


^ During  these  3  4  years  the  business  curve  and 

the  buying -power  curve  kept  coming  down  and  down  and 
down,  andldurmg  all  of  these  3'>a  years  Mr.  Hoover.  Mr. 
Mellon,  and  Mr.  Morgan  and  the  rest  kept  telling  us  that  this 
business  ciffve  would  turn  its  nose  up  around  the  corner  next 
week,  next  Week,  and  next  week. 

Hie  sad  part  of  that  oational  calamity  was  that  the  dic- 
tators woul  1  not  let  President  Hcover  do  anything  to  prevent 
this  decline  of  weekly  wages  arid  farm  prices.  They  told  him 
to  sit  still  and  keep  quiet  and  wait  until  proeperlty  came 
around  thel  comer. 

We  all  kjnow  that  we  were  wtthin  a  few  months  of  a 
rvMlUtion  In  this  country  when  the  Roosevelt  administra- 
tion and  the  Seventy -third  Congress  put  into  effect  the 
K.  R  A  a|id  the  C.  C.  C.  camp  movement.  Both  Demo- 
crats ar.d  Republicans  now  agree  that  had  ConRreKs  not 
th-v    •  ^  '.     and  put  them   into  effect  we  would 

Afx  :ni:xstr.Ai  and  social  revolution  in  this  country 

As  soon  ias  these  acts  of  Congress  started  to  oi)erate  In 
1933.  wageiand  farm  priceg  sterted  to  be  srabllized.  The 
b^t^jTiiW*  ctanre  In  productioa  iMtently  turned  upward.  The 
Uammr  rec^ved  more  for  his  commodities.  Labor  received 
more  per  dtiy  In  other  words,  buying  power  was  loerMMtid 
gad  we  cannot  have  prosperity  unie.ss  we  have  amjde  tavy- 
Ing  power.  1  We  cannot  have  ample  buying  power  unless  all 
men  have  vork  at  a  rva.sonable  wage. 

Just  as  8«k>n  as  ttke  farmers  and  the  laborers  and  the  llttle- 
business  m^n  become  conaelous  of  the  always  true  fact  that 
production  and  prosperity  always  go  h<ind  In  hand  with 
wagos  and  shorter  working  hours,  then  we  will  be  In  a 
n  tolthrow  off  thus  boogaboo  of  man-made  depression. 
all  ktiow  that  the  recent  depression  was  a  man-made 
depression  International  banker?  and  Liberty  Leaguers 
and  their  itind  made  this  man-made  depresBhm.  Tliei  will 
do  It  again  tf  they  can  flashlight  the  people  Into  believing 
their  soap-Jbubble  propaganda.  Thi.s  upward  turn  in  busi- 
ness was  a  direct  result  of  the  application  of  th**  N  R.  A. 
and  the  ir^utuuon  of  the  C.  C  C.  camps  throughout  the 
Nation. 


Mr.  Speaker.  I  am  proud  that  I  was  among  the  first  to  get 
back  of  the  C.  C.  C.  camp  movement.  This  was  years  before 
1933.  Inasmuch  as  a  large  poruon  of  my  life's  work  has 
been  in  helping  young  men  and  young  women  to  find  them- 
selves when  they  get  out  in  life's  school.  I  was  exceptionally 
enthusiastic  about  these  camps  when  they  were  inaugurated 

in  1933. 
At  that  time  I  designated  them  as  "the  most  far-reaching 
p-buildmg  and  nation-building  institution  that  this 

nt  has  ever  set  up  ",  excepting,  of  course,  the  home. 

the  school,  and  the  chiirch.     However,  I  must  admit  that  I 
did  not  ^**«>fc  that  they  could  accomplish  for  the  boys  and 
for  the  Itotton  all  the  wonderful  thiz«(s  they  did  accomplish. 
Hundreds  of  thousands  of  boys  who  were  undernourished 
and  discouraged— jree;  fine  yomg  men,  graduates  of  our  high 
schools  and  colleges,  who  becanse  of  the  man-made  depres- 
sion were  spending  their  time  In  the  bowling  alleys,   pool 
rooms,  and  loafing  places  on  the  highways  and  byways  look- 
ing for  work — were  discouraged  to  the  degree  that  they  were 
becoming  desperate.     I  might  say  that  we  could  not  blame 
them  for  that.     So.  great  was  the  day  wh«a  the  C.  C.  C. 
camps  caUed  these  boys,  and  because  of  the  Ofien-alr  facili- 
ties, the  apiendld  food,  and  tlie  opportunity  to  work,  and  all 
the  other  factors  that  enter  in.  we  are  making  splendid  and 
uaeXiil  citizens  out  of  these  himdreds  of  thousands  of  boys. 
Mr.  Speaker,  speaking  of  the  C.  C.  C.  camps,  they  have 
done  so  much  to  help  the  boys,  the  State,  and  the  Nation 
t^^t  ^  Ib  hard  to  visualise  or  comprehend.     However,  it  Is 
Intatwthig  to  note  Just  a  few  oX  the  things  these  camps 
accomplish  in  Pennsylvania. 

(.A)   Gave  empioVBient  to  107.100  men. 

(B)  The  Oovcmment  helped  pay  for  the  C.  C.  C.  camps 
up  to  March  1936  to  the  extent  of  $75,903,000. 

(C)  That  the  C.  C.  C.  camp  boys  sent  $15,575,000  of  their 
earnings  back  to  their  homes  to  take  care  of  their  fathers, 
mothers,  and  family. 

«.D)  Reduced  the  annual  average  of  forest-fire  destruction 
40.000  acres. 

(E)  The  boys  put  in  57.000  man-days  fighting  forest  fires 
between  April  1933  and  April  1936. 

iP)  They  protected  the  forest  to  the  extent  of  building 
2,500  miles  of  truck  and  trail  roads. 

(0>  They  built  2.200  miles  of  foot  and  horse  trails. 

(H)   They  constructed  460  vehicle  bridges. 

(I>  They  cleared  fire  hazards  from  13.520  acres  of  forest 
lands. 

iJ)  They  reduced  fire  haiards  akng  3.600  miles  of  road- 
ways. 

iK)   They  have  built  53  towers  and  lookouts. 

(L)  They  built  and  now  maintain  over  1.600  miles  of  tele- 
phone lines. 

Of  course,  these  are  only  material  accomplishments.  The 
big  accomplishment  is  that  these  camps  make  men  out  of 
boys.  They  build  better  communities  for  us  to  hand  down 
to  our  children. 

In  my  district  we  have  six  C.  C.  C.  camps  and  there  is  no 
way  of  Judging  the  social  values  that  our  next  generation 
will  receive  because  of  this  work,  and  the  dollar  value  they 
will  receive  will  amount  into  the  millions. 

Yes.  my  friends,  the  C.  C.  C.  camps,  or  Institutions  simi- 
lar to  them — we  may  call  them  by  another  name — are  here 
to  stay.  We  would  have  many  a  revolution  today  if  we 
attem2>ted  to  take  them  away,  because  youth  knows  that 
this  sort  of  development  of  our  national  resources  is  a  de- 
velopment that  will  mean  food,  shelter,  and  clothing  to  them 
as  they  grow  older. 

PKRmSSION   TO   ADDRESS   THX  HOUSX 

Mr  GOLDSBOROUOH.  Mr.  Speaker,  on  tomorrow,  after 
the  reading  of  the  Journal  and  the  dispomtion  of  matters  on 
the  Speaker's  desk.  I  ask  unanimous  consent  to  address  the 
House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  re<iuest  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 


1936 
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rLOOD   CONTUOL   OF   THE   MISSISSIPPI   RIVI;R 

Mr.  DeROUEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  an 
address  which  the  senior  Senator  from  Louisiana  [Mr.  Over- 
ton! delivered  on  AprU  27  before  the  National  Rivers  and 
Harbors  Congress. 

The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 
There  was  no  objection. 

Mr.  DeROUEN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  address 
by  Hon.  John  H.  Overton.  Senator  from  Louisiana,  before  the 
convention  of  the  National  Rivers  and  Harbors  Congress  in 
Washington.  D.  C.  on  April  27,  1936: 

Mr.  President  and  members  of  the  National  Rivers  and  Harbors 
Congress,  permit  me  to  express  my  very  warm  appreciation  of  the 
honor  which  you  have  conferred  upon  me  In  requesting  me  to 
address  this  magnificent  convention  of  the  National  Rivers  and 
Harbors  Congress,  composed  of  represenUtlves  from  all  parts  of 
the  United  States. 

When  I  selected  as  the  subject  of  my  discourse  the  topic  of  flood 
control  of  the  lower  Mississippi  Valley  there  was  then  pending 
upon  the  calend.AT  of  the  United  States  Senate  a  bill  that  I  had 
Introduced,  providing  for  the  completion  and  expansion  of  a  plan 
of  flood  control  in  the  alluvial  valley  of  Americas  greatest  river. 
I  am  happy  to  stand  before  you  today  with  the  realization  that 
this  bill  was  last  week  passed  by  the  Senate  without  a  voice  raised 
In  opposition  to  It  and  with  only  one  dissenting  vote  cast 
against  It. 

The  bill  has  now  been  sent  to  the  Hoxise  of  Representatives  for 
action,  and.  together  with  an  overwhelming  majority  of  the  people 
residing  In  the  valley.  I  entertain  the  fervent  hope  that  It  will 
within  the  next  few  days  be  reported  by  the  Committee  on  Flood 
Control  of  the  House  and  at  an  early  date  be  passed  by  that  body 
and  approved  by  the  President  of  the  United  States. 

This  bill.  8  3531,  pre.sents  no  new  or  novel  plan  of  flood  control. 
It  provides  for  the  completion,  modification,  and  enlargement  of 
the  plan  proposed  by  Oen.  Bdgar  Jadwln.  Chief  of  Army  Engineers. 
In  1928  and  adopted  by  Congress  in  the  Flood  Control  Act  of 
May  15,  1928 

The  main  features  of  the  1928  act  were  the  declarations  by  the 
National  Congress  that  flood  control  In  the  lower  Mississippi  Valley 
Is  a  national  responsibility;  that  the  States  In  the  valley  and  their 
local  subdivisions  had  contributed  $292,000,000  to  protect  them- 
selves from  the  floodwaters  borne  down  up>on  them  from  an  area 
representmg  41  percent  of  the  territory  of  the  continental  United 
States:  that  no  further  local  contribution  should  be  required  except 
mainly  the  furnishing  of  rights-of-way  for  levees  on  the  main  stem 
of  the  Mississippi  River  and  the  maintenance  of  the  levees  after 
construction:  and  that  the  National  Government  would  at  Its  own 
ezpiense  pay  the  cost  of  construction  of  levees  and  floodways  and 
the  cost  of  flowage  rights. 

The  bill  that  I  had  the  honor  of  sponsoring  does  not  undertake 
to  modify  the  philosophy  and  purpose  of  the  Flood  Control  Act  of 
1928,  It  does  not  undertake  to  enlarge  Federal  responsibility  or  to 
decrease  local  contribution.  Its  chief  object  Is  to  provide  for  the 
completion  of  the  project  undertaken  pursuant  to  the  act  of  1928. 
to  modify  it  m  accordance  with  the  engineering  recommendations 
of  the  Mississippi  River  Commission  and  the  Chief  of  Army  Engi- 
neers, and  to  authorize  an  additional  appropriation  of  $272,000,000 
for  Its  execution. 

The  plan  recommended  In  1928  by  the  Army  Engineers  and  the 
Mississippi  River  Commission,  based  upon  almost  half  a  century 
of  intensive  study  of  this  great  problem  is  a  plan  of  levees  and 
of  Qoodwa3m.  It  was  declared  then  by  the  Commission  and  by  the 
Army  Engineers,  and  Is  today  their  firm  Judgment,  that  a  system  of 
levees  only  Is  wholly  Insufficient.  The  levees  must  be  supple- 
mented by  floodways.  They  are  being  built  as  high  and  as  broad 
as  It  Is  feasible,  practicable,  economical,  and  safe  to  build  levees. 
But  when  major  floods  descend  the  mighty  Mississippi,  in  the 
majesty  if  Its  strength  and  In  the  fierceness  of  Its  wrath,  laughs 
to  scorn  these  great  artificial  barriers,  crevasses  through  and  breaks 
them  down  and  spreads  Its  devastating  and  destructive  floods  into 
the  alluvial  plain.  In  Its  uncontrolled  ravages  It  plays  no  fa- 
vorites and  respects  no  area.  It  selects  Its  own  outlets  and  dis- 
charges Its  ruinous  floods  alike  over  woodland  and  swampland, 
prosperous  farms  and  happy  homes,  towns,  and  cities.  Prom  time 
Immemorial  the  great  Father  of  Waters  has  demanded  and,  levees 
or  no  levees.  It  will  continue  to  demand  relief  outlets  for  the 
excess  waters  of  Its  supercharged  channel.  It  Is  inevitable  that 
we  accede  to  the  river's  Inexorable  demand,  but  wisdom,  prudence, 
and  foresight  dictate  that  we  provide  and  control  the  necessary 
diversion  channels. 

Therefore,  under  the  adopted  plan,  the  completion  of  which  Is 
sought  by  the  Overton  bill.  It  Is  proposed  that  we  Instead  of  the 
river  select  and  provide  the  necessary  outlets.  It  Is  contemplated 
that  the  surplus  floodwaters  which  the  main  and  leveed  channel 
cannot  hold  be  subtracted  from  the  river  and  through  other  chan- 
nels be  safely  borne  to  the  Gulf  of  Mexico.  These  diversion  chan- 
nels are  to  t>e  located  where  they  will  be  most  effective  and  where 
they  will  do  the  least  damage.  These  floodways  and  spillways  will 
be  leveed  so  as  to  confine  the  surplus  waters  thus  permanenUy 


divorced  from  the  Mississippi  River,  and  the  owners  of  properties 
within  the  floodways  shall  receive  agreed  or  Just  compensation  for 
all  flowage  rights  and  easements  conveyed  or  taken. 

This  plan  of  levees  and  floodways  is  a  plan  that  has  been  con- 
stantly and  unqualifiedly  recommended  by  the  Mississippi  River 
Commission  and  the  different  Chiefs  of  Engineers  since  1928  It  is 
according  to  them  the  sure,  safe,  and  most  economical  plan  that  can 
be  adopted.  It  Is  sufficient  unto  Itself.  If  earned  into  effect,  as 
contemplated  by  my  bill,  it  will  solve  forever  the  flood-control  prob- 
lem of  the  lower  valley.  Gen.  Edward  M.  Markham.  present 
Chief  of  Army  Engineers,  declares  that  this  combination  of  levees 
and  floodways  is  the  only  answer  that  they  have  been  able  to 
uncover,  discover,  and  make  to  this  age-old  problem  of  flood  control 
in  the  lower  Mississippi  Valley. 

It  has  been  proposed  to  dispense  nlth  floodways  by  the  use  of 
flood-detention  reservoirs  on  the  headwaters  of  the  streams  tribu- 
tary to  the  Mississippi.  After  a  thorough  study  of  reservoirs,  the 
Mississippi  River  Commission  and  the  Chief  of  Engineers  in  1928 
submitted,  through  the  Secretary  of  War,  a  report  on  the  subject; 
and  it  was  their  deliberate  and'  expert  judgment,  confirmed  the 
other  day  by  the  testimony  of  General  Markham  before  the  Senate 
Committee  on  Commerce,  that  reservoirs  do  not  dispense  with  the 
necessity  of  either  floodways  or  levees.  A  system  of  reservoirs  that 
would  have  a  constant  and  substantial  influence  in  lowering  flood 
stages  would  cost  $1,250,000,000.  as  agaiu-st  the  plan  contemplated 
In  the  pending  bill  that  is  estimated  to  cost  for  its  completion 
the  sum  of  $272.000  000.  Tlie  people  In  the  valley  favor  and  the 
engineers  recognize  the  value  of  reservoirs  as  additional  factors 
of  safety.  But  I  am  safe  in  making  the  as.«;ertion  that  it  Is  the 
consensus  of  expert  enelneerlng  opinion  and  the  view  of  the  over- 
whelming majority  of  the  people  in  the  valley  that  reservoirs  are 
not  a  safe  substitute  for  either  floodways  or  levees. 

Permit  me  to  make  the  observation  that.  In  my  humble  Judg- 
ment, the  time  has  come  In  the  history  of  this  Nation  when  the 
Federal  Government  should  busy  itself  not  only  with  the  regula- 
tion and  control  of  Mississippi  floods  but  with  all  major  interstate 
flood  situations  throughout  the  Nation  that  are  destructive  of  life. 
propertv,  and  industry,  regardless  of  where  they  occur.  A  most 
thorough  consideration  is  now  being  given,  and,  I  may  add.  a  deter- 
mined effort  Is  being  made  by  Congress  to  provide.  In  the  so-called 
omnibus  bill,  a  formula  of  national  policy  having  for  its  object 
Federal  intervention  to  prevent  these  major  flood  disasters  And, 
In  conclusion,  I  expre.s8  the  hope  that  before  this  Congress  adjourns 
a  reasonable  and  practical  omnibus  flood -control  bill  will  receive 
the  sanction  of  Congress  and  the  approval  of  President  Pranklm  D. 
Roosevelt,  who  Is,  from  a  national  viewpoint,  giving  sympathetic 
consideration  to  all  major  problems  of  flood  control  throughout  the 
continental  United  States. 

PUBLIC    DOCKS,    WH.\R\TS,    AND    WAREHOUSES 

Mr.  DIMOND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
withdraw  the  bill  'H.  R.  9011>  to  amend  the  twelfth  item  of 
section  460  of  the  act  of  Congress  approved  March  3,  1899 
•  30  Stat.  1336),  as  amended  by  section  29  of  the  act  of  June 
6.  1900  (31  Stat.  331),  which  was  introduced  by  me  and 
referred  to  a  committee  but  upon  which  no  action  ha£  ever 
been  taken. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alaska? 

There  was  no  objection. 

RECORD  OF  THE  ROOSEVELT  ADMLNTSTRATION 

Mr.  HAINES  a-sked  and  was  given  permission  to  extend 
his  remarks  in  the  Record. 

Mr.  HAINES.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  address  which 
I  delivered  at  Quakertown,  Pa.,  on  April  14: 

I  want  the  citizens  of  this  progressive  community  to  know  that 
It  is  both  a  privilege  and  pleasure  for  me  to  Join  with  you  upon 
such  an  occasion  and  because  of  the  fact  that  you  have  in  Congres.s 
one  of  the  finest  men  it  was  e%-er  my  privilege  to  be  as.sociated  with. 
Ol:.:e  Fejy  (for  we  like  to  call  him  "Ollie'' )  is  a  most  worthy 
representative  of  his  people.  He  has  the  respect  of  all  who  know 
him  and  is  recognized  as  an  able  legislator  and  Intensely  interested 
In  the  people  he  has  the  honor  to  represent.  I  want  to  express  the 
hope  that  you  will  give  him  your  united  support  and  send  him 
back,  for  it  is  only  by  length  of  senice  that  men  can  be  of  the  most 
value,  and  this  is  so  true  in  the  legislative  hails  of  the  Nation. 

We  are  in  the  midst  of  another  great  national  campaign. 

You  have  already  heard,  and  will  continue  to  hear,  a  great  deal 
concerning  the  accomplishments  of  the  Democratic  Party,  under 
the  wise  leadership  of  one  of  the  greatest  men  of  all  times,  FYank- 
Un  D.  Roosevelt.  The  record  of  tins  administration  Is  subjected  to 
the  most  vicious  attacks  ever  uttered  against  any  man;  hence,  it  Is 
most  fitting  that  I  should,  upon  an  occasion  like  this,  refresh  your 
memories  and  call  to  your  atten^lon  the  dark  days  of  the  recent 
past.  Our  memories  are  very  short,  and  perhaps  It  is  a  good 
thing  that  we  can  forget;  but  it  will  do  no  harm  for  me  to  recall 
the  dark  davs  through  which  the  Nation  had  to  pass  under  another 
administration,  and  caution  you  not  to  be  deceived  or  to  permit 
yourselves  to  be  exploited  for  the  selflshne.ss  of  those  who  want  to 
desUoy  the  efforts  toward  industrial  and  social  security   and  the 
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■plendld  catoi  we  h»T«  made  tn  the  part  a  or  S  years.  Wb»t  waa 
Se  condm«  or  the  country  in  1933^?  I  toow  ourp^^^f 
enenue.  doni    w»nt  ua  to  "bring  Uiat  up",  but  let  •  examine  the 

"iS  TO  bac  k  to  March  4.  1933.  and  find  what  the  condlUon  of  the 
ccuntry%raa    tt  that  time.     I  say  to  you  that  the  country  waa  in 
utMT  ie«ialr   and   chaos.     The   awfiil   picture   of   deaolaUon   that 
oMalMdart  xaX  time  is  something  we  would  all  like  to  forget,  for 
w  had  a  KTW  X  •— —  of  our  feUow  citizens  who  did  not  know  what 
to  do  or  whe-e  to  go.     We  were  a  panic-stricken,  bankrupt  people 
in  a  ereat  laid  of  fuU  and  plenty  on  every  hand,  with  hungry  men, 
•omen    and   :hlldren  in  our  large  center*  of   populaUon  destitute 
and  homale*  roaming  from  one  place  to  the  other.  Uving  upon  the 
generoalty  of  others  almost  in  a«  bad  a  condlUon.    That  ghastly  pic- 
ture (rf  hung<T  and  prtyatlon.  brtnglnjc  untold  suffering.  chiUed  the 
hu«e  rank.1  of  the  unemployed  with  si  Ark  fear  and  burdening  them 
with  the  aeui*)  at  hopelessneas  and  dettructlon.     I  aay  to  you.  ladiea 
and  eentiemtn.  It  waa  the  coming  of  Prankltn  D    Etooeevelt  at  that 
ttnie  that  la^ed  the  Nation  and  brought  cheer  and  hope  Into  the 
|,^gl,  of  miUlona  of  fine  Americans  who  were  about  to  give  up 
We  hiKl  TO  psrcent  of  our  people  at  that  Ume  who  did  not  have 
•noi«b  tZMsnte  to  prorlde  themaelve*  with  the  real  neceaaiUea  of 
life.     A  voice  rang  out  on  that  memorable  March  4.  saying  no  one 
la  going  to  *»m  in  this  country,  and   t>ecauae  that  promise   has 
hmn  kept.  It  la  now  neceBsary  that  aa  administration  must  defend 
ttaelf.    1 11  coofeaa  to  you  t^at  it  U  tJie  first  time  In  my  more  than 
half  a  centrum's  experience  that  I  hav«;  known  any  administration  to 
be  abused  aifd  criticizetl  for  bringing   back  better  conditions      The 
Democratic  ailmlnlatratlon.  under  the  leadership  of  Mr.  Rooaevelt, 
ha.H  tried  to  l;eep  that  promise,  not  b;-  words  but  by  acUon. 

It  is  not  tlie  first  Ume,  however,  Uiat  men  have  tieen  abused  for 
taking  up  tte  cause  of  vhe  masses.  George  Washington.  Lincoln. 
Tbomaa  Jeffsrson,  /vndrew  Jackson.  Woodrow  \^  Oson.  and  even 
Theodore  Ro^velt  were  abused  in  tnelr  day.  some  of  them  siifler- 
Ing  abuse  altnoet  equal  to  that  whl<:h  is  now  to  be  heaped  upon 
thia  great  P-esident  of  ours.  Wocxlrow  Wilson  was  crucified  by 
powerful  polticai  enemies,  and  ev.m  today  some  men  In  high 
pteoai  would  like  to  drag  his  fair  narie  through  the  dirt  and  allme. 
wMah  Is  th<  iDoat  shocking  thing  that  can  come  from  coen  who 
call  ttMOMl  res  patriots.  It  Is  not  for  me.  however,  to  rise  here 
and  defend  these  great  men.  for  vieir  records  have  t>een  made, 
and  you  and  I  have  been  made  better  by  their  having  lived  and 
tolled  and  sicrtflced 

Todav  we  are  erecting  monuments  to  their  memories,  as  we  will 
do  to  Mr  Ftanklin  D  Roosevelt  wUen  God  calls  him  home,  but 
to  me  It  la  |moet  unfortunate  that  a  great  people  must  resort  to 
such  low  a^d  degrading  principles  to  achieve  political  ends.  I 
say  to  you  pere  and  now  that  when  the  pages  of  the  history  ot 
these  days  ^lll  have  been  written,  no  name  will  be  more  honored 
than  that  of  the  present  occupant  of  the  White  Hotise.  for  our 
posterity  wljl  be  the  recipients  of  the  advanced  program  we  have 
launched.  aAd  which  wUl  be  continued  and  brought  to  completion 
If  our  peoplf  are  wise  as  I  think  Uwm  to  be.  All  the  progress  the 
world  has  etirer  made  it  owes  to  dissatisfied  men  and  women  I 
am  not  alarmed  at  all  because  of  the  dissatisfaction  In  some 
quarters,  bilt  I  am  rather  encouraged  when  I  know  that  all  of 
this  leads  i)  the  reforms  which  the  people  themselves  will  de- 
mand. Mr.Taiadstone.  the  greates:  of  all  statesmen,  made  this 
statement.  JThat  in  every  poUtioiU  controversy  In  the  last  50 
years  the  lelBured  classes,  the  UUed  :laseeB.  have  been  Ln  the  wrong 
The  conim<»  people,  the  tollers,  these  have  been  responsible  for 
neatf-ly  all  the  social -reform  mea-^uxes  which  the  world  accepts 
today."  If  we  will  examine  the  pages  of  our  own  national  history 
we  will  flndj  this  to  be  true  here  l:i  the  United  States  You  can 
point  to  no]  great  reform  In  this  (^t-untry  of  ours  without  finding 
that  It  was  bitterly  opposed  by  the  wealthy  and  special-privileged 
groups 

Now.  whai  was  the  condition  of  lur  great  country  Just  prior  to 
this  Democratic  adminlstraUon?  Well,  the  farmera.  which  com- 
prise alnK3Btj  one -third  of  our  populuUon.  coiild  not  sell  their  prod- 
ucts becausA  the  city  and  town  pec  pie  could  not  buy. 

They  hadjno  purchasing  power,  fir.  mark  you.  my  friends,  when 
our  psople  have  no  purchasing  poser  we  simply  cannot  expect  to 
move  the  ^eela  of  Industry  llie  farmers  were  bankrupt.  A 
million  famlers  lost  their  farms  li.  a  period  of  a  few  years  during 
those  dark  days.  Industry  was  prvcucally  at  a  standstill  during 
that  same  penud.  (or  just  is  surely  as  you  and  I  are  here.  If  the 
tanuen  are j  not  prosperous,  the  entire  Nation  suffers,  for  It  does 
rsflsct  ItseLfj  Immediately  This  Nation  cannot  hope  to  go  on  with 
halX  our  pe<^pie  prosperous  and  the  other  half  desUtute.  Between 
the  yesrs  1^  and  ld3i  more  than  10.000  banks  doaed  their  doors. 
and  many  (^^ these  banks  did  not  reopen  Sfaln.  During  Mr.  Hoover's 
more  than  6.000  banks  were  closed.  If  you  will  ex- 
jrd  that  I  am  talklnj;  about,  you  will  learn  that  some 
iks  paid  no  dividends  x>  their  depositors  and  that  It 
brought  a'THick  and  ruin  to  mdividu^s  and  communities,  as  well  as 
untold  hardkhips. 

What  a  calamity  that  was,  and  will  it  ever  be  forgotten?  I  know 
our  friends  |on  the  other  side  don  1  want  us  to  brliig  this  matter 
up.  but  we  4re  examining  a  record  loid,  of  course,  the  record  la  not 
complete  ursess  we  examine  all  of  l< . 

I  know  sclmethteig  about  this,  my  friends,  for  I  had  a  lot  of  my 
affected  The  courage  jf  Mr.  Roosevelt  »ved  the  day. 
Ion  In  declaring  a  h^ak  holiday  gave  the  necessary 
lell  and  saved  our  people  fiom  making  Turther  runs  on 
would  have  led  to  complete  financial  disaster.  Thank 
Qod  ttve  fat^ners  are  gradually  getting  back  on  their  feet:  but 
•gain.  11  It   lad  not  been  lor  a  syxapatheUc  adminUtxaUon.  no  ons 
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could  tell  what  would  have  happened  to  the  farmers  after  the 
courts  ruled  out  the  Triple  A.  Without  a  doubt  the  farmers  would 
go  back  Into  the  old  rut  from  which  they  were  Tescued.  We  hava 
tried  again  to  help  them  In  the  new  Boll  OonserraUon  Act.  which 
we  hope  the  courts  will  not  Invalidate.  The  fanners  are  such  a 
potential  force  In  this  NaUon.  for  we  differ  from  most  of  the  great 
nations  of  the  world  In  that  we  grow  more  foodstuffs  than  we  can 
consxune.  so  that  It  Is  of  such  vital  Importance  that  we  are  Inter- 
ested In  hi*  welfare,  for  it  reflects  Itself  Immediately  upon  our 
own  national  welfare,  and  affects  the  workers  In  the  mills  and 
manufactvirlng  plants,  as  well  as  the  commercial  and  financial  ac- 
tivities. There  Is  so  much  that  can  be  done  for  the  farmers  that 
wUl  be  helpful  to  the  balance  of  the  NaUon  that  It  Is  of  the  greatest 
Importance  that  we  have  his  welfare  In  mind 

Only  14  percent  of  the  farmers  In  the  United  States  enjoy  elec- 
tric energy  on  the  farms  at  this  time,  and  less  than  1.5  percent  of 
these  farms  have  running  water  In  their  homes.  I  am  sure  every- 
one can  appreciate  the  potenUal  business  value  to  every  line  of 
human  endeavor  If  we  could  give  the  farmers  an  adequate  pur- 
chasing power.  BO  as  to  give  the  stimulus  so  necessary  In  our 
clUes  and  towns.  Start  the  farmers  on  the  road  to  prosperity  and 
you  will  enjoy  national  prosperity,  but  not  vmtU  you  do  this  can 
you  realize  It.  Of  course,  we  have  the  problems  of  the  towns  and 
cities  to  soive  When  the  Government  plans  for  slum  clearance 
and  better  homes  for  Americans,  wo  are  immediately  accused  of 
being  socialistic  and  communistic,  as  well  as  every  other  objec- 
Uonable  name  to  our  form  of  government.  We  have  millions  of 
men  and  women  living  In  houses  unfit  for  human  habitation. 
This  adminlstraUon  would  like  to  see  every  man.  woman,  and 
child  in  this  country  live  in  decent  homes,  have  a  Job.  paying  an 
adequate  wage,  and  I  am  quite  certain  you  will  agree  with  me  that 
we  have  tried  to  give  the  necessary  stimulant  to  aid  private  In- 
dustry to  absorb  those  that  are  employable. 

When  we  give  consideration  to  this  great  group  of  our  fellow 
citizens,  we  are  told  that  we  are  Interfering  with  private  Industry 
and  slowing  up  the  wheels  of  Industry. 

Would  those  who  oppoee  our  program  prefer  that  we  pay  a  dole 
rather  than  give  work  to  our  people  on  projects  approved  and 
sponsored  by  local  cocnmunltles?  No  matter  what  we  attempt  to 
do.  we  are  In  a  campaign,  and  fault  will  be  found  with  everythmg. 
We  are  accused  of  throwing  away  the  taxpayers'  money:  we  are 
told  to  balance  the  Budget.  We  are  told  that  our  national  debt 
is  so  burdensome  that  we  are  placing  obllgaUons  upon  our  pos- 
terity that  they  will  not  be  able  to  carry.  All  of  this  is  loose  talk. 
for  If  you  will  examine  the  record  you  will  learn  that  the  per- 
caplta  Indebtedness  of  the  United  States  Is  not  as  high  today  as  It 
was  in  1919.  In  1919  the  per-capiU  debt  was  •24«09.  while  today 
It  Is  •238.44,  even  though  we  have  had  to  spend  a  lot  of  money  to 
preserve  the  Republic  Note  I  say  "preserve  the  Republic."  I 
believe  that  had  the  old  {wllctes  been  continued,  we  might  not 
now  enjoy  the  kind  of  Government  we  have  nor  experience  the 
gains  so  much  sotight  after.  It  might  be  well.  too.  for  you  to 
know  that  Instead  of  having  a  per-captta  annual  mtere.st  rate  of 
$9  58,  as  we  had  In  1919,  today  we  have  an  Interest  rate  per  capita 
of  $6.0*. 

It  is  because  of  wise  administration  and  the  Interest  of  the  tax- 
payers Is  bemg  protected  that  this  is  true 

It  u  doubtful  If  any  country  in  the  entire  world  can  show  a  more 
constructive  achievement  of  a  like  period  than  that  accomplished 
by  this  adminlstraUon.  Since  the  bank  holiday  and  the  passage  of 
one  of  the  major  acts  of  this  adnrunlstnvtion.  namely,  the  Federal 
Deposit  Insurance  Act,  bank  failures  have  t>een  few  tn  fact,  only 
31,  and  nobody  paid  any  attention  to  them,  for  our  people  knew 
their  money  was  safe,  and  they  were  paid  off  almost  immediately. 
Compare  thia  with  the  more  than  6.000  failures  Unmedlately  pre- 
ceding this  administration,  and  you  can  have  tbs  most  partisan 
enemy  of  our  party  adnUt  that  we  did  accomplish  socnethtng.  To- 
day our  banks  are  safe.  Safer  than  at  any  ume  in  our  national 
history,  and  the  work  of  relief  Is  progressing,  even  though  we  ara 
faced  with  obstacles  never  dreamed  of  In  March  1933.  Those  were 
the  days  when  ciuzenm  all  over  the  Nation  wrot<>  and  wired  to 
Bepreaentatives  to  "back  up  the  President;  go  along  with  anything 
he  might  request." 

Now  I  note  that  the  same  group  are  very  loxid  and  vociferous  in 
their  abuse  of  the  President.  They  want  to  make  me  feel  that 
everything  that  was  done  Is  wrong,  even  though  they  have  been 
rescued.  I  cant  help  but  think  that  they  are  now  biting  the  hand 
that  fed  them  Businessmen  are  not  consistent,  because  the  record 
Is  before  us.  and  I  note  that  unemployment  has  declined  on  Janu- 
ary 1.  over  January  1  of  3  years  ago.  30  percent;  cotton  has  ad- 
vanced 92  percent;  wheat  has  advanced  111  percent;  com.  152 
percent;  industrial  production.  51  percent;  steel.  251  percent;  auto- 
mobiles. 326  percent;  wholesale  prices.  33  percent;  total  exports. 
S4  percent;  impxjrts,  37  percent;  listed  stocks.  134  percent;  and 
listed  bonds.  22  percent — also  a  19-peroent  advance  In  power  pro- 
ducuon — and  yet.  if  you  read  the  headines  and  editorials  in  our 
newspapers.  you  would  reach  the  conclusion  that  the  country  is 
going  to  the  dogs.  It  Just  doesnt  make  sense  to  me.  but.  of  course, 
when  you  know  that  more  than  80  percent  of  the  newspapers  are 
controlled  by  speciaJ  interests,  who  have  controlled  this  Govern- 
ment for  so  many  years.  It  Is  perfectly  obvious  that  one  must  net 
expect  any  cotislstency.  Back  In  1930  we  passed  a  tariff  bill  that 
became  a  law.  and  this  was  the  begmning  of  the  end  in  this  coun- 
try. Every  economist  of  any  note  advised  against  its  enactment, 
but  the  party  then  In  power  heard  their  "master's  voice  "  and  did 
its  bidding.  After  becoming  a  law  we  Immediately  felt  Its  effect 
upon  our  economic  structure,  for  here's  that  part  of  the  record  I'ln 
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1929  we  sold  about  five  and  one-fourth  billions  of  dollars'  worth  of 
American  products  to  other  countries.  In  1  year  it  went  to  less 
than  four  billions,  and  In  1931  a  little  more  than  one  and  one-half 
billions  Think  of  It.  a  loss  In  trade  with  other  countries  to  the 
tune  of  $4,000,000,000  In  3  years. 

And  yet  we   have  a  great  group  of  people   In  this  country   who 
believe  that  we  can  sell  to  other  countries  If  we  don't  buy  from 
them.     It  was  evident  that  those  who  were  responsible  for  this  legis- 
lation anticipated  the  loss  of  world  trade,   for  immediately  they 
began  to  erect  factories  in  other  countries  and.  instead  of  manu- 
facturing   the    finished    product    In    our    own    country,    employing 
Americans,  these  people  sent  billions  of  American  capital  into  for- 
eign fields,  and  in.stead  of  employing  our  people,  as  they  did  In  the 
past,  American  dollars  were  spent  In  these  other  countries  to  employ 
thoee   nationals,   and   our   people   were   sent   into  the   ranks  of   the 
unemployed.     Today,  through  the  wise  leadership  of  Mr.  Roosevelt. 
we  are  entering   Into   reciprocal   agreements  with   other   countries 
and  are  again  beginning  to  trade  with  one  another.     You  hear  a  lot 
of  criticism  of  this  and  you  are  being  led  to  believe  that  we  are 
allowing  other  nations  to  "dump  goods  Into  the  United  States  to  the 
disadvantage   of    American    Industry.     This   isn't   true,   my   friends. 
for  if  you  will   examine  the  record  you   will   find   that  we  have  a 
balance  of  trade  with  almost  every  other  nation  we  deal  with  and 
are  selling  more  to  them  than  we  buy  from  them.     We  simply  can- 
not have  any  world  trade  upon  any  other  basis,  and  I  am  sure  the 
American   people   will    not   be   misled    when   they    know   the    facts. 
Farmers  are  belr^g  led  to  believe  that  agricultural  products  are  being 
dumped  into  the  United  States  at  their  expense.     Less  than  one- 
half  of  1  percent  of  the  wheat  we  need  comes  from  other  countries, 
and  we  have  always  wanted   this  wheat.     Only    12  percent  of   ovir 
corn  Is  ever  on  the  market  for  sale,  and  we  always  buy  some  grades 
of  com  from  other  countries;   but,  mark  you,  every  time  we  buy 
some  product  from  another  country  they  buy  something  from  us  In 
exchange;   hence  It  works  to  the  advantage  of  the  average  citizen 
when  we  have  world  trade   and  when  nations  deal  one  with  the 
other.     I  am  no  free-trader,  I   assure  you.  but  I  do  not  believe  In 
destroying  the  economic  structure  of  the  world  by  the  erection  of 
tariff  barriers,   and   which  ultimately   leads  to  war.     Examine   the 
record  and  you  will  learn  that  almost  all  wars  are  the  result  of  these 
kinds  of  barriers. 

I  believe  In  adequate  tariff  for  the  protection  of  American  work- 
men, but  I  do  not  believe  that  we  can  hop>e  to  employ  ovir  people 
and   sell   some   of   our  surplus  to  other   nations   unless  we  will   In 
turn  permit  them  to  sell  to  us.     No  group  in  America  have  been 
affected  more  than  the  farmers  in  respect  to  these  tariff  barriers. 
He  must  buy  his  machinery  in  a  highly  protected  market  and  sell 
at  such  prices  as  he  can  obtain  at  home.     Through  the  passage 
of    the    Smoot-Hawley    Tariff    Act    more    than    35.000.000    acres    of 
American  farms   had   to   be   taken   out   of   production,   for   we   lost 
world  markets  to  that  tune.    The  Democratic  Party  is  not,  nor  has 
it  ever   been,   the   enemy    of   business.     It   is.   on   the   other   hand, 
the  friend  of  business;  but  it  is  the  enemy  of  the  special-privilege 
group  who  In  the  pa.st   have  exploited   our  people  for  their  own 
selfish  ambitions  and  benefits.     Business  has  benefited  under  this 
administration  and  would  have  benefited  more  had  not  the  Court 
thrown  out  one  of  its  major  acts  and  which  was  contributing  so 
much       Today    businessmen    are    alarmed    again,    not    because    of 
any  act  of  the  administration  but  rather  because  of  their  experi- 
ence right  now   in  price  cutting,  longer  hours,  and   lower  wages. 
I  have  had  numbers  of  businessmen  speak  to  me.  write  me  letters, 
telling  me  how  sorry  they  are  that  the  N.   R.  A.  was  Invalidated. 
My  friends,  this  was  a  plan  given  to  the  Congress  by  the  organized 
business   groups    in    the   United    States.      It    was   enacted    at    their 
request,  over  the  better  Judgment  of  leading  lawyers,  members  of 
the  Ways  and  Means  Committee,  who  at  that  time  questioned  its 
constitutionality.     One   of    the   leaders   in   the    Lit>erty    (Lobbyist) 
League  brought  it  to  the  committee  and  spoke  long  and  earnestly 
for  it.     Today  that  same  man  is  doing  everything  he  can  to  em- 
barrass this  administration,  even  though  he  himself  was  a  con- 
fidant of  the  President  and  a  former  Member  of  the  House.     When 
it  w£is  clearly  shown  that  he  was  not  a  liberal  nor  in  sympathy 
with  the  President's  program,  he  retired  to  private  life  and  to  the 
aid  of  the  old  group  who  have  contributed  so  much  to  bring  eco- 
nomic distress  to  our  p>eople  so  many  times. 

I  want  to  tell  you,  too.  that  there  wasn't  a  business  or  manu- 
facturing organization  In  our  country  who  spoke  against  that  bill. 
They  were  all  favorable  to  it  until — yes;  untU — we  took  care  of 
labor.  Just  as  soon  as  we  gave  labor  a  part  and  considered  their 
welfare  we  invited  the  displeasure  of  that  group  which  led  them 
to  go  to  the  courts.  They  all  made  money,  as  I  can  prove  to  you 
by  the  record.  There  are  some  things,  however,  that  businessmen 
won't  learn,  and  that  is  that  if  they  want  to  prosper  they  must 
permit  others  to  do  likewise.  I  believe,  in  this  modem  day  of 
mass  production  and  labor-saving,  labor-supplanting  machinery, 
chain  distribution,  we  have  no  right  to  interpret  the  act  of  our 
fathers,  those  who  founded  this  Government,  other  than  in  the 
light  of  this  modem  day.  I  say  to  you.  therefore,  that  this  ad- 
ministration wants  businessmen  to  make  profit.  Every  act  was 
aimed  with  that  in  mind,  but  we  also  insist  that  the  laborer  Is 
worthy  of  his  hire. 

To  prove  that  this  adminlstraUon  Is  the  friend  of  business.  I 
want  to  keep  the  record  before  us.  I  need  only  point  you  to  their 
own  reports,  and  you  can  then  see  how  harmful  this  administra- 
tion has  been  to  them.  If  I  had  the  time,  I  could  mention  hun- 
dreds of  individuals  and  corporations,  and  from  their  own  reports 
prove  to  you  th^^t  we  have  helped  them.     InstfAd  of  appreciating 


this,  they  are  organizing  to  wage  the  most  vicious  campaign  ever 
waged  against  any  man  In  this  country. 

The  thing  that  bums  up  many  of  these  so-car.ed  Industrial 
leaders  Is  the  fact  that  for  cne  time  in  their  lives  they  are  unable 
to  dictate  to  the  White  House.  Recently  a  score  or  more  of  busi- 
nessmen called  on  the  President,  telling  him  what  they  thought 
the  Government  should  do.  They  were  given  a  respectful  hearing. 
One  point  they  stressed  was  the  need  for  the  Government  to  stop 
spending  money.  After  they  finished  the  3F>res!dent  turned  to 
them,  I  am  told,  and  told  them  that  Government  spending  will 
continue  Just  as  long  as  such  aid  is  necessary-,  and  they  were  told 
that  they  might  as  well  make  up  their  minds  to  that.  The  Presi- 
dent, in  no  uncertain  language,  told  them  that  Government  spend- 
ing to  relieve  unemployment  would  continue  as  long  as  such  aid 
is  necessary.  These  men  do  not  have  the  President  deceived,  for 
he  knows  they  are  trying  to  get  him  out  of  the  White  House,  but 
let  me  tell  you  that  Just  as  long  as  the  rank  and  file  of  our 
citizens  know  that  they  have  a  President  who  is  interested  In  their 
welfare  and  their  security.  Just  that  long  will  they  support  him  In 
his  humanitarian  efforts  The  President  further  told  these  people 
that  Just  as  long  as  they  continued  to  chisel  in  reducing  wages, 
extending  hours  of  work,  and  fail  to  cooperate  in  putting  the 
unemployed  to  work.  Just  that  long  will  they  make  thousands  of 
votes  for  our  administration,  for  the  F>eople  do  know  that  this 
party  of  ours  Is  the  party  of  the  people  and  not  of  the  special 
interests,  who  have  had  things  their  own  way  for  so  many  years. 
I  am  sure  the  people  of  this  Nation  are  not  so  ignorant  as  to  be 
deceived  much  longer.  They  know  that  the  New  Deal  is  for  them, 
and  today  they  are  beginning  to  realize  that  the  N.  R.  A.  was  for 
their  benefit,  because  they  have  had  to  experience  longer  hours  and 
a  reduction  In  wages. 

Recently  I  received  a  postal  card  from  a  community  in  North 
Carolina  advising  manufacture -s  that  there  was  a  lot  of  labor 
available  in  their  community  and  that  young  glrl3  could  be  em- 
ployed for  65  cents  per  day.  married  women  for  |1  a  day,  and  men 
for  »125  per  day.  I  ask  you.  ladies  and  gentlemen,  if  you  think 
we  can  have  any  security  with  such  a  wage  scale;  and  you  must 
not  forget  that  when  an  industry  in  any  community  drags  wages 
down  to  such  a  low  level  it  will  reflect  itself  in  that  industry 
throughout  the  entire  Nation.  The  way  to  bring  happiness  and 
prosperity  to  our  people  is  only  through  the  payment  of  an  ade- 
quate wage;  not  merely  a  wage  that  will  permit  men  and  women 
to  purchase  necessities  but  the  luxuries,  too,  that  are  so  dear  to 
our  people.  Indeed,  you  likely  know  that  60  percent  of  the  prod- 
ucts we  produce  might  be  classed  as  luxuries,  so  that  it  is  very 
Important  that  a  wage  be  paid  to  those  who  are  employed  to  permit 
them  to  buy  these  things. 

Leaders  are  surely  short-sighted  If  they  fall  to  appreciate  the 
necessity  for  an  adequate  wage,  and  I  am  at  a  complete  loss  to 
understand  why  these  same  groups  should  want  to  "gang  up"  to 
defeat  Mr.  Roosevelt.  I  understand  that  a  group  have  already 
organized  to  defeat  Mr.  Roosevelt,  and  that  they  are  being  headed 
by  Mr.  William  C.  Bell,  president  of  the  American  Cyanamid  Co. 
You  will  recall  that  this  Is  the  same  company  that  tried  to  sectire 
control  of  Muscle  Shoals,  and  might  have  succeeded  if  it  had  not 
been  for  the  courageous  fight  on  the  part  of  Senator  Noaais.  On 
March  4,  when  President  Roosevelt  was  inaugurated  (1933),  the 
common  stock  of  that  company  was  quoted  at  S'j.  Recently  it 
was  selling  at  30' 2  The  profits  of  the  company  in  1932  were  re- 
ported at  $1,542,908;  for  1934  they  report  profits  of  $3.846.T20.  or 
more  than  100  percent  increase  The  New  Deal  certainly  was 
injurious  to  that  concern  (  ? ) .  The  second  member  of  that  power- 
ful group,  Mr.  Ernest  H.  Weir,  head  of  the  National  Steel  Corpo- 
ration, was  the  same  concern  who  led  the  fight  against  coUective- 
bargalnlng  provisions  of  the  N.  R  A. 

On  March  4.  1933,  the  common  stock  was  selling  at  15i'i.  and 
only  recently  it  sold  at  83  U  In  1932  the  net  Income  of  that  cor- 
poration was  $1,662,920.  but  in  1934.  under  the  New  Deal,  the  net 
Income  was  $6,050,721,  and  for  the  first  9  months  of  1935  the  net 
Income  is  reported  as  amounUng  to  $8,603,758,  or  nearly  seven  times 
what  it  was  during  the  last  year  of  the  previous  administration. 
Surely  the  New  Deal  did  hurt  them   (?). 

The  next  Is  Mr.  Sewell  L.  Avery,  president  of  Montgomery  Ward 
&  Co.  On  March  4.  1933,  the  common  stock  of  that  company  so'd 
for  e'".  Recently  it  sold  for  40,  and  their  own  statement,  issued 
January  1,  1933,  showed  a  deficit  of  $5,598,654.  The  last  statement 
I  have  seen  of  this  company  showed  a  profit  of  $10,807,636,  or  a  clear 
gain  of  more  than  $16,000,000.  Did  the  New  Deal  hurt  that  cor- 
poration? The  fourth  member  of  the  war  chest  committee  ithe 
committee  who  will  see  that  the  money  is  coUected  to  defeat  Mr. 
Roosevelt)  is  Mr.  A.  W  Robertson,  chairman  of  the  board  of  the 
Westinghouse  Electric  &  Manufacturing  Co.  On  March  4  common 
stock   of   that  company   was  selling  at  303,4.     Recently  it   sold  for 

98' ' 

The  company's  earnings  show  for  the  calendar  year  1932  that  they 
lost  $8,903,540,  but  for  the  first  9  months  of  1935  they  made  a  net 
profit  of  $8,822,640.  or  a  gain  of  more  than  seventeen  and  one-half 
million  dollars.  Now  tell  me.  please,  how  can  these  gentlemen 
Justify  any  organization  to  defeat  a  man  or  a  party  who  has  brought 
into  their  own  coffers  such  increased  profits?  These  four  corpora- 
tions show  profits  in  excess  of  $40,000,000  in  excess  of  the  last  year 
vmder  the  previous  administration.     If   this  doesn't   please,   what 

will? 

I  think  the  answer  Is  In  the  words  of  a  writer  who  recently 
stated:    "These  men   prefer  power  to  profits;    not  that  they   love 
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--  la.  bat  tlutt  thBf  low  pow«r  mow.-  Let  us  oontmue  to 
S^me  the  record:  Farm  IneooM  In  the  past  3  jf^nhM  l;Qcn««^ 
STS0SS1.OUO.  unemployment.  whUe  .tUJ  t«d  »ia»  decr««rd 
I^iri4jOOO,)00  to  9.000.000:  but  ^  hat  would  It  be  today  U  the 
i^M  •rmo'  your  Oovemment  ha.l  not  gone  to  the  rescue'  The 
VAlw  of  •«  unties    lasued    for   ne^    and   reananclng    purpoeea    in- 
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because  they  know  that  for  the  first  time  they  are  Rolng  to  be 
Mked  to  pay  their  fair  share  of  the  expeu*ie«  ot  Itiis  CKjvernment 
and  not  be  permitted  to  continue  to  hide  behind  exemption  on 
the  profits  th«y  are  able  to  make  under  this  ureat  free  Govern- 
ment of  ours.  We  Democrats  believe  trial  those  best  able  to  pay 
should  bear  the  expenoee  of  Government  and  make  contnbuUons 
to    those    whom    they    hare   denied    an    opportunity    l->    earn    their 


l~°l„^^:y^it:^rJ"Jf  iren'^a^^'^oT^  fr^      ^-^    ^T    the    sweat    of    their    brow._    through  _the    inatallatlon    of 


of  the  nor 
tban   I2ji 
In   the  3   y^ 
mcreaaed  f< 
of   freight 
four  aiKl 


«ggre«ate  aimual   Income  o(  the   A^nencan    people   lucrea^ed   from      ^^^"*^;^^  J,^,  ^^^  displace-  human   h^nd^ 

t^tTnine   Million*  to  more  than  0^*^'"^ ,,^^"'^"»  '"  'r'lo,/,!!^!     ^SeT   if^    that    the    gr^    mMS    of    Amertcans    have    a    great 

under  Mr   Bixjeeveit.  or  more  than  fifteen  '''l'*'^-  ■;^J7^''^°^      f^ith  In  the  Preaident  o*  the  United  8tat«i      Ttiey  would  have  you 

men   and   wt>men  go  up  and  down  our  country  t^lng   the   people      '«" 

that  thia  ad mimatratlon  i«  ruining  the  country      This  simply  di>es 

QOi  m»ke  stnse  in   the   light  of  th-  record   before   us      The   -.-alue 

of  eecurltl.^^  listed  on  the  New   York  Slock  Exchange  ha«  Ui;^«-«1 

(ram  ntty-tpur  billiona  on  December  31.  193i.  to  eighty -six  bUllona 

oa  the  same  date   1935.  or  an  incn-ase  of  thirty-two  bUlions   in  3 

tmn    under    Mr     Booeevell.      ComxnercliU    faUures    In    the    United 

States  havel  dropped  from  31.822  with  liabilities  of   nine   hundred 

and  twentyjelKht  mlUlons  in  1932  ^o  L2.186  with  llabiUtiea  of  two 

AUJuSred  anil  sixty-four  mlUiona  in    1935      Ck)ntr»ct*  for  residence 

eoDstruetlo4  increased  from  two  hundred  and  fifty  mllllona  in  1933 

to  five  hundred  and  fifty  millions  la  1935.  and  home-buUding  per- 

miU  Lncreaied  frxjm  27,000  In  1932  to  40,000  in   1935 

The  urbaji  home-loan  debt  has  declined  from  twenty-one  bllllona 
la  1831  to  I  eighteen  bUUona  m  11J35  The  total  wealth  of  the 
td  by  more  than  Ifty  billions  since  the  advent  of 
Mr    lUJbseT^lts  administration 

In   1932   vxe  American   industnai    production    was   63   percent  of 
OoratfO,   ln|l»35   It   wb«   82   percent.     In    1932    the   employment   In 
4«  percent  of   normal  and   In   1936  It  was  70  percent 
vl      The  consumption  t>f  electricity  Increased  from  leaa 
1^000.000  kllowatt-houra  to   more   than    thirteen   biUlona 
irs  of   thia   administration.     Pasaenger   airplane    travel 
MD.OOO  in   1932  U)  8:25.000  in  1935.  and   the  amount 
los    traziaported    increa*ied    from    l.dOO.OOO    pounds    to 

ic-half   million   poundri.     Th<-    net   income   of    railroads 

the  hlihest  since  1931  aiKl  the  prospeci  for  further  advance- 
It  la  acknowledged  on  everv  iiand.  Begi*iraUaii  of  passenger 
jlncreaaed  from  20.800.000  In  1932  to  more  than  25.000.- 
000  In  1934]  The  vaiue  of  InduatrtiU  production  has  Increased  from 
•ai.OOO^OOOiXK)  m  19?2  i4T  more  than  »46. 000 .000  000  In  1935.  The 
net  proat  pf  the  American  Telephone  b  Telegraph  Co  for  1935 
was  ♦182.994.782  compared  with  §111  167.564  in  1934.  The  number 
at  telephones  m  uae  in  ihe  Umied  States  increaeed  In  the  paat  2 
years  by  45.000.  Mr  Giflord.  president  of  that  great  company. 
recMiUy  slated  to  his  own  stockhoiderB.  •'ihe  forces  of  the  de- 
niiwlon  ate  on  the  wane  '  The  Bethlehem  Steel  Co.  bad  a  def- 
icit In  1938  amountinK  to  $19404.431.  while  In  1935  they  ahow  a 
proAt  of  |»4J2»1.253,  or  a  gam  of  more  than  823.000.000.  In 
1032  ihe  AjnacontlA  Copper  Co  had  a  deficit  of  $7  571>W.  while  In 
lt06  !t«  pnoftts  were  81 1.181.348,  or  a  gain  of  almost  nineteen  mil- 
ItaU  In  !l9<2  the  U  3  Oyp»um  Co.  had  a  profit  of  $1,509,418. 
WtUle  in  11935  Its  net  profit  was  $3,491,000  In  1932  the  United 
States  Ste^l  Corporation  had  a  deficit  of  $71,175,705.  whUe  for 
19Jj  It  hadi  a  net  profit  of  $1,084,917.  or  a  ^am  of  more  than  seventy- 
two   milllotis 

In  1932  Ithe  Du  Pont  Co..  whoee  money  Is  laj^ely  financing  the 
American  liberty  (Lotobytat)  League- -at  ar.y  rale,  members  of  that 
family  supply  iV-had  a  profit  of  $26J34.779  while  for  1935  lU 
net  prr>flt  fras  $6^.085  oa).  a  <ain  in  one  period  of  3  years  under  Mr 
Rooeevelt  <if  almoet  »J4.0>aj,000 

No  won<>er  out  of  theee  tremendous  profits  the  Du  Ponta  can 
ooctrlbJte  «<>  much  money  to  deteat  this  adnunutration.  whose 
only  sin  against  them  has  been  they  have  been  able  to  show  these 
increased  br-Qw  In  1^33  the  Chrysler  Corporation  had  a  deficit 
•r  011.364  $32.  while  foe  1935  ita  net  profits  were  $.14,975,000.  or  a 
gain  of  m«»«  thar.  forty-Qve  milllon-s  In  1932  the  General  Motors 
CorporatK^  had  the  very  insignlfli-ant  profit  of  but  $165,000.  but 
In   i935  tt  piAd  the  stupendous  profit  of  $167,000,000 

The  Johhs-ManvtUe  Co  had  a  deficit  of  $5,167,104  In  1932,  while 
IB  1000  thjs  same  company  had  a  prt>fit  of  more  than  two  millions. 
In  1932  the  Deere  Co  who  make  farm  machinery—  had  a  defldt 
Of  $5  l«7.ip4.  while  for  19S6  their  net  profit  was  $6,105,000.  or  a 
gain  of  m(>re  than  eleven  mlUiona.  The  Sun  Oil  Co.  increased  Its 
profits  rro«i  four  mllllona  to  seven  millions  The  American  Woolen 
Co.  advancled  from  a  deficit  of  five  and  one-haif  .nUlhons  to  a  net 
profit  of  almost  two  and  three-fourths  mlHlotis  .Armour  St  Co 
In  1983,  when  they  paid  no  processing  tax.  had  a  deficit  of  $2,526.- 
000.  while  I  in  L93S.  when  they  paid  a  procestung  tax.  they  had  a 
pioat  of  >5.628.000  In  I  year  the  Republic  Steel  Corporation 
MS  transformed  a  deficit  of  $3,500,000  to  a  net  profit  of  $4,455,000. 
I  told  jfctu  that  I  was  going  to  examine  the  record  and  not  make 
•  lot  of  eka^gerated  gtatemen&B  that  could  not  be  substar.  uated 
by  facta.  Ml  we  hear  the;*  days  Ls  a  denunciation  of  this  admln- 
IstrmtloKi.  (»llln«  us  all  the  ugly  names  they  can  think  of,  even 
Inventing  aew  nAmea.  so  as  to  bring  discredit  upon  us  They  will 
not  meet  imy  challenge  to  discuss  the  campaign  Laauea  upon  the 
records  erf  the  previous  administration  compared  to  ours  They 
even  go  sc  far  as  to  poison  the  minds  of  our  people  and  try  to 
make  then  believe  that  we  want  to  chancre  our  farm  of  g^yvBra- 
lasnt.  No  one  is  more  patriotic  than  the  Democratic  Party.  No 
■SB  Uvlni:  has  a  (greater  Interest  today  in  his  fellow  man  than 
the  preeert  occupant  of  the  White  House,  and  he  Is  due  all  the 
k>^  and  leapect  and  confVdsncs  Um  AjBMrlcan  people  can  bsstow 
upon  hlml  There  is  a  reason,  however  why  these  who  have  bene- 
fited by  t^ese  great  gains  want  to  defoai  Mr    Roosevelt,  and  It  Is 


believe    that   the    financial   structure   of    your   Government    was    In 
danger       Well,   lets  look   at  Uie   record   again.      In    ltf32    the   bond* 
of    your   Crovemmsnt  sold   on    the    financial    markets  as   low    na   8J 
cenU  on   the  doUar      Today  these  same   bo«uls   ar»'   selling   a^   high 
as  115      When  the  World  War  euded  a»e  natl.mal  debt   wai*  a  Utile 
more    thaii    twenty-sis    billions.      Under    th.-    laws    eiuM:te<l    ui.der 
Woodrow    Wilson,   and    I   want   you   to  know    tliat    it    was   not   due 
to   the   wlsdam  at  any    wise   Secretary    of    the    Tre*i<ury     this   debt 
was  reduced  to  sixteen  blUions  by   1928      RerenUy  Uie  Crovernment 
offered  inecurltlee  to  lis  people  to  the  tune  oi  one  and  one-quarter 
bUllon  dollars.     As  evidence  erf  the  faith  of  the  American  people  In 
their  Government,  these  securities  were  mersubscrlbed  so  heavily 
th^   It  required   more  than  a  week  s  work   to  figure  up  Just  how 
heavily  oversubscribed  they  were.     I  say  to  you  that  your  Govern- 
ment was  never  In  better  shape  than  It  is  right  now.  and  I  don't 
want   any   of   you   folks    to   be   deceived    by    the    false    propaganda 
being  spread  to  discredit  our  party  and  leader.     We  have  nothing 
to  be  ashamed  of.   but.   on  the  other   hand.  I   have  given   you   a 
record  of   the  achievemenu  thus  far  that   you  can  point  to  with 
pride.     You  have  heard  It  stated  that  we  have  broken  our  prom- 
Ues.     What  promises?     We   promised  tbat  no  00c   should   starve. 
Haven't    we   hved    up    to   that?      Ws   promlasd   a  stable    currency. 
The  American  doUar   Is  the   most  stable   money   In   all   the   world. 
Today    that   moosy    Is    backed   by   all    tlv     wealth   of    the   Nation 
inwttts-rt   of  some  metallic   metal.     Have  ]  ou  ever  known  the  na- 
tional credit  to  be  better  than  today? 

It  certainly  U  better  than  when  bonds  depreciated  to  83  We 
are  paying  the  lowest  rate  of  Interest  for  the  money  we  borrow 
than  at  any  other  time  and  yet  the  credit  of  the  Government  is 
so  high.  All  the  countries  ot  the  world  are  anxious  to  send  their 
gold  to  this  country  and  investing  In  our  stocks.  Why?  Blmply 
because  they  regard  our  futxire  more  secure  than  their  own.  They 
say  that  we  promised  to  balanos  the  Budget.  This  Is  In  proceai  o€ 
fulfillment.  Many  of  you  men  are  experienced  In  business  and  I 
am  sure  you  will  agree  with  me  that  it  would  be  tmwlse  to  place 
heavy  burdens  of  taxation  upon  our  people  In  times  of  depression. 
It  U  much  more  desirable  to  distribute  the  payment  of  debu  over 
a  period  of  years  and  make  our  posteniy  help  to  pay  for  the 
benefiu  that  will  be  tbeln  by  reasoD  of  the  present  projecU  under- 
taken by  your  Oovemment  to  employ  the  unemployed  This 
national  deficit,  you  know,  was  not  invented  by  the  Democratic 
Party.  It  Is  an  Inherltacce  of  ours,  and  it  might  be  well  for  us 
to  again  examine  the  record  The  fiscal  jrear  under  Mr  Hoover, 
ending  June  30.  1931.  showed  a  deficit  of  $902,717,000.  the  next 
fiscal  year  ending  June  30.  1932  showed  a  deficit  of  $3,153  097.000. 
and  the  last  fiscal  year  ending  June  30.  1933.  showed  a  deficit  of 
$3463.760.000,  or  a  total  of  more  than  six  and  one-fourth  billion 
dollars,  under  an  adminUtnUloc  that  pK«lUv«ly  did  liothlng  inso- 
far as  aiding  the  hungry  man  and  women  In  An^rlca  The  only 
help  given  to  anyone  was  monay  loaned  to  large  financial  Institu- 
tions, corporations,  utilities.  Insurance  companies,  etc.  I  voted  to 
do  this  and  was  glad  to  have  it  done,  but  I  then  believed,  and  now 
know,  that  had  the  previous  administration  gone  to  the  aid  of  the 
Slates  and  municipalities,  as  did  Mr  Roosevelt,  we  might  have 
avoided  many  of  the  evils  that  developed  during  that  period 

This  six  and  one-fourth  blUion  doliars  Is  about  one  and  one- 
fourth  billions  mors  than  we  have  thus  far  spent  for  relief,  and 
had  Mr.  Roosevelt  known  exactly  what  be  learned  when  he  took 
over  the  reigns  of  Government,  hs  might  not  have  made  a  promise 
for  a  balanced  Budget  at  once.  A  great  cry  emanating  from  those 
In  high  places  now  accuses  this  admlnlstratloci  of  being  waste- 
ful and  destroying  the  Republic.  Well,  they  came  to  Washington 
and  were  accommodated  -they  were  saved,  but  now.  since  they 
have  been  saved,  they  find  fault  with  an  adnunistratlon  that 
wants  to  do  the  same  thing  with  a  great  group  of  honest  Amer- 
icans who.  throtigh  no  fault  of  their  own,  find  themselves  In  a 
condition  that  is  most  desperate.  Beca'ise  w*  are  helping  this 
group  the  vilest  abiise  Is  heaped  upon  us  by  the  American  Lib- 
erty League  and  the  Republican  Party.  In  the  face  of  the  fact 
that  the  previous  administration  never  worked  upon  a  balanced 
Budget  surely  makes  one  wander  If  they  are  sincere  I  am  siire 
you  all  are  familiar  with  the  fact  that  most  of  the  States  and 
all  of  our  great  centers  of  population  are  unahle  to  care  for  their 
own  and  are  appealing  to  the  Federal  Government  to  continue 
aiding  them  For  as  to  stop  now  would  place  burdens  upon  tax- 
payers locally  that  would  be  almost  unbearable.  The  actual  run- 
ning expenses  of  your  Government  were  cut  over  a  billion  dollars 
a  year  and  the  25-percent  reduction  was  carried  out  for  the  same 
kind  of  administration;  and  If  It  were  not  for  the  relief  that  we 
must  give  to  the  cities  and  the  States,  this  Budget  that  you  hear 
so  much  about  would  have  been  >^iarvff*^  long  ago.  Much  of  our 
present  deficit  has  resulted  from  loans  we  made  to  banks  and  In- 
dustry, railroads.  Insurance  companies,  farmers,  and  small-home 
owners  We  hold  recoverable  assets  to  an  amount  of  almost 
$5j0OO.00O.OOO.  the  best  secxulty  Uie  Nation  can  offer.  lU  farms 
and  homes.     In   1932   almost  a  million  farmers  lost  their  homes 
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and  more  than  that  number  of  small-home  owners  In  1933  and 
1934  we  saved  another  million  farmers  from  lo^^lng  their  homes 
and  farms  and  almost  another  million  small -home  owners  were 
able  to  hold  their  homes  and  save  the  equity  they  had  In  th^se 
homes,  representing  their  lifetime  savings. 

I  ask  you,  in  all  fairness,  if  It  isn't  Just  as  Important  that  the 
Oovemment  aid  this  great  group  as  to  go  to  the  rescue  of  these 
financial  groupe?    We  tried  to  reduce  unfair  trade  practices  among 
businessmen.      We    tried    to    banish    the    sweatshops;    we    tried    to 
banish  child  labor,  and  have  been  working  toward  better  working 
conditions   for   labor   and    better    mutual    understanding    between 
employer   and   employee      We   have  by  evolution,   rather  than   by 
revolution,  tried  to  inaugurate  a  system  of  equitable  distribution 
of   net   profit   in   business  and    industry   and   laid   the   groundwork 
for  social  and  economic  security.     Whether  we  shall  realize  these 
fine    objectives    may    rest    with    the    Supreme    Court.      Have    you  , 
heard  It  said  that  we  should  copy  the  plan  of  Great  Britain  and 
that    slie    has    made    greater   strides    toward    recoverj?      Well,    let's  1 
examine  the  record  again     We  find  that  England  wa.s  in  a  depres- 
Eion  10  years  ahead  of  us  and  that  she  is  only  now  emerging  with  | 
some   degree   of   success.      It    must    be   remembered,    however,   that 
England  had  no  great  agricultural  problem  to  solve.     She  had  no 
banking    break-down;    she    did    not    experience    the    unloading    of 
more  than  $25,000,000,000  worth  of  securities  not  worth  the  paper 
they   were   written   on.     She   had   a  securities   act  that   prevented 
the  unloading  of  these  worthless  securities  upon  an  unsuspecting 
Investing  public.     She  had  no  labor  troubles,  such  as  confronted 
the  United  States,  for  labor  In  England  is  better  organized  than 
In  any  other  part  of  the  world,  and  she  has  experienced   a  labor 
government   in   the   past,   and   Is  25   years   ahead   of   us   in   social 
security;    Indeed,   we    must   hang   our   heads    In   shame   and   admit 
that  we  are  the  most  backward  nation  in  all  the  world,  among  the 
great  civilized  nations. 

You  defeat  Mr.  Roosevelt  and  let  the  old  reactionary  crowd  get 
back  into  the  saddle  and  we  will  go  back  and  lose  many  of  the  gains 
we  have  made.  If  we  taxed  our  people  as  England  taxes  hers,  we 
would  be  working  on  a  balanced  budget,  and  I  doubt  very  much  if 
we  would  have  had  to  borrow  any  money  to  pay  for  all  the  humani- 
tarian and  financial  activities  during  the  past  years.  England's 
public  debt  Is  more  than  thirty-three  billions  among  46.000,000  peo- 
ple or  a  per-caplta  debt  of  $717.  France,  with  a  population  of 
42,000,000,  has  a  debt  of  twenty-two  billions  and  a  per-caplta  debt 
of  $524,  while  we  In  this  country,  with  a  population  of  more  than 
127.000,000,  have  a  per-caplta  debt  of  $238.  The  national  resources 
of  our  country  are  fairly  estimated  at  about  $350,000,000,000.  We 
have  a  public  debt  of  a  Utile  more  than  thirty  billions,  which  is 
less  than  10  percent  of  our  assets. 

What  bank  or  banker  makes  a  safer  loan  than  that  to  any  firm 
or  corporation?  No  nation  in  all  the  world  can  show  a  better  finan- 
cial statement  and  the  Increase  of  the  national  Income  during  the 
past  3  years  Is  responsible  for  this. 

We  had  some  boom  days  during  the  1920-30  period,  but  we  now 
know  It  to  have  been  unsound  and  was  simply  pointing  the  way  to 
economic  disaster.  Will  we  never  learn  the  lesson  that  It  Is  wrong 
to  ask  men  and  women  to  work  for  a  wage  that  will  not  permit  them 
to  live  decently?  This  U  the  cause  of  most  of  our  ills  today,  ladles 
and  gentlemen,  and  I  say  to  you  again,  with  all  the  force  at  my 
command,  that  the  way  to  economic  and  social  security  Is  through 
the  full  and  complete  cooperation  of  men  and  women  In  every  line 
of  human  endeavor.  We  would  have  had  much  more  success  In  our 
planned  program  If  it  had  not  been  for  the  Court's  ruling. 

Every  jxjlltlcal  candidate  has  promised  to  help  the  farmer,  for  all 
recognize  that  by  helping  him  we  will  help  the  Nation.  Regardless 
what  some  would  make  you  believe,  the  A.  A.  A.  passed  in  1933 
was  the  first  eucceesful  attempt  and  plan  for  freeing  the  farmer 
from  starvation  prices  and  bitter  poverty.  Recently  a  farmer  from 
mv  own  district  wrote  me  that  he  sold  a  load  of  corn  in  my  home 
town.  He  received  $168  for  it.  He  told  me  that  he  would  have 
gotten  $54  for  that  load  of  com  In  1932.  That.  I  think.  Is  an  argu- 
ment that  needs  little  defense  on  my  part.  All  our  wealth  comes 
from  the  soil.  Our  factories  simply  process  that  which  we  obtain 
from  the  soil,  the  foresU.  and  the  mines.  Deny  to  the  soil  that 
which  It  is  entitled  to  and  it  affects  every  man.  woman,  and  child 
In  the  towns  and  cities.  When  anyone  criticizes  something  that  Is 
being  done  and  says  that  It  should  not  be  done,  ask  him,  "What 
acts  operating  would  you  do  away  with? 

"Do  you  want  to  do  away  with  the  Securities  and  Exchange  Act? 
Do  you  want  to  do  away  with  the  Banking  Act  that  for  the  first 
time  in  the  history  of  your  country  gives  control  of  the  money  and 
the  Nation's  credit  into  the  hands  of  your  Government,  instead  of 
Wall  Street?  Do  you  want  to  do  away  with  the  Federal  Deposit 
Insurance  Act  that  has  done  more  to  restore  confidence  In  our 
banks  than  anything  else  and  which  has  made  our  banks  the  safest 
In  our  entire  national  history?  Would  you  want  to  do  away  with 
the  agency  made  possible  by  the  Farm  Credit  Administration,  that 
has  saved  these  millions  to  farmers?  Would  you  want  to  do  away 
with  the  act  that  saved  almost  a  million  small  homes?  Do  you 
want  to  do  away  with  the  act  that  Is  the  beginning  of  better  days 
for  the  aged,  the  cripple,  the  blind,  and  underprivileged?" 

This  act  Is  not  all  that  we  would  like  to  have,  but  It  Is  the 
beginning  of  what  we  have  in  mind.  Of  course,  we  wculd  all  like 
to  do  away  with  relief,  but  until  our  industrial  leaders  can  give 
employment  to  the  host  of  unemployed  In  this  country,  we  are 
obliged  to  continue  relief.  I  am  opposed  to  a  dole,  such  as  Eng- 
land has.  and  those  who  want  us  to  follow  the  example  of  England 
might  want  a  dole  system  in  this  country.    No  one  knows  what 


our  opponents  do  want.  They  are  searching  In  the  dark  for  an 
issue  and  have  as  yet  been  unable  to  find  one  that  will  permit 
them  to  go  to  the  voters  of  the  Nation  with  a  clean-cut,  construc- 
tive program.  England  is  now  copying  our  planned  program  and 
has  appropriated  larger  sums  than  we  have,  comparable  to  the 
size  of  the  country  As  for  me,  I  would  much  prefer  giving  men 
a  Job,  no  matter  what  that  Job  might  t>e.  for  I  know  that  men 
would  prefer  to  walk  the  streets  of  their  communities  feeling  that 
they  have  worked  for  what  they  are  given.  The  New  Deal  has 
worked  and  will  continue  to  work  to  the  advantage  of  all  our  peo- 
ple. In  our  C.  C.  C  camps  we  have  rehabilitated  the  lives  of 
thousands  of  young  men  who  had  no  Jobs,  no  place  to  go  to,  and 
whose  morale  was  being  destroyed  in  idleness,  These  young  men 
are  being  helped  and  will  contribute  much  to  the  Nation,  not  In 
dollars  and  cents,  perhaps,  but  they  will  be  sent  into  fields  of 
usefulness  and  thank  God  for  an  administration  who  tried  to  help 
them.  WTien  you  hear  of  the  great  sums  that  the  New  Deal  has 
cost,  point  to  what  ha.s  been  done.  While  we  have  spjent  billions, 
we  have  also  contributed  to  the  wealth  of  the  Nation  to  the  tune 
of  billions,  but  above  all  we  have  contributed  to  the  moral  uplift 
of  men  and  women  who  were  about  ready  to  give  up.  I  leave  this 
case  in  your  hands.  If  you  want  to  go  back  to  the  old  days  under 
the  previous  administration,  you  have  th?  choice  in  the  next  elec- 
tion. If  you  want  to  aid  In  the  rehabilitation  of  the  Nation 
through  Mr.  Roosevelt,  you  will  want  to  vote  for  him  and  a 
sympathetic  Congress. 

IMPEACHMENT    OF    FEDERAL    JTTDGE    RITTER 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Flonda? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Record  and  to  include 
therein  two  or  three  very  short  letters  and  statements. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
who  are  these  letters  from? 

Mr.  GREEN.  They  will  take  up  but  very  little  of  the 
Record. 

Mr.  RICH.  The  other  day  the  gentleman  asked  for  leave 
to  extend  his  remarks,  and  he  used  about  eight  or  nine  pages 
of  the  Record. 

Mr.  GREEN.  Tliis  will  not  require  over  a  page  or  two  of 
the  Record. 

Mr.  Ricp.  Several  days  ago  the  gentleman  asked  unani- 
mous consent  to  revise  and  extend  his  remarks,  and  he  has 
included  nothing  in  the  Record  since  that  time.  I  have 
been  looking  for  it. 

Mr.  GREEN.  I  have  not  had  the  opportunity  as  yet  to 
get  to  it. 

Mr.  RICH.  Is  this  going  to  cover  what  the  gentleman 
asked  permission  3  or  4  days  ago  to  put  in  the  Record? 

Mr.  GREEN.  No;  this  is  on  another  subject.  This  has 
to  do  with  the  judiciary  and  will  not  cover  over  a  page  or 
two  of  the  Recohd. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

Tliere  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker  and  my  colleagues,  on  May  31, 
1933.  another  Member  of  Congress  introduced  a  resolution 
to  investigate  the  conduct  of  Halsted  L.  Ritter,  a  judge  in 
the  southern  district  of  Florida.  On  the  morning  of  Janu- 
ary 14,  1936,  the  House  Judiciary  Committee  by  a  majority 
vote  adopted  the  report  made  by  Congressman  Miller,  a 
member  of  the  Judiciary  Committee.  The  report  held  that 
Ritter  should  not  be  impeached.  On  the  afternoon  of  the 
same  day.  on  the  floor  of  the  House,  I  rose  to  a  constitu- 
tional privilege  and  impeached  Ritter  for  high  crimes  and 
misdemeanors.  This  was  no  pleasant  duty,  I  assure  you. 
At  that  time  I  filed  nine  specific  articles  of  impeachment 
and  briefly  discussed  Ritters  unfitness  for  the  bench.  On 
March  2,  1936,  the  House  of  Representatives  voted  by  a  sub- 
tantial  majority  to  impeach  Ritter.  After  several  days'  trial 
by  the  United  States  Senate,  Ritter  was  on  April  17,  1936,  by 
a  two-thirds  vote  convicted  and  removed  from  office. 

Many  of  my  colleagues  have  from  time  to  time  asked  me 
what   was   the   reaction  in  Florida   to  this   action   by   the 
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CODgnas.     m  TTSTxav*  to  this.  I  can  better  advLse  you  by 
briefly  quoting  from  three  or  four  communications,  as  follows 

j  Dattoha  B«ach.  Pla,  AprU  20.  1936, 
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Hon.  R-  A. 
Member,, 


Uouae  of  Repreaentatives, 

WasMnffton.  D.  C. 
.BBBN     I  receivwl  a  copy  of  Uie  Cdwbkxsstowal  Rbcokd 
%n\mry  14.  1»36.  conceriilng  the  tmpeiiciimeni  ol  HmI- 

_  a  wom  of  appr«cUtlon  for  your  loy«:ty  and  cx-ar- 

,ttn|r  the  arUcle*  of   impeschment.    for    I    know    m*t 

tLk   by  any  nieana      I  do  not   know   J\id«e   IUtl«r 

oocMkm  to  •ppear  before  him.  but  foUowed  cloeely 

^nt  proeeedtB**.  »nd  I  am  frank  to  say  that  I  fe«l 

job  which  needed  attention  wtth  proper  loyaity  and 

believe  that,  the   rote  arrlTeU  at   wua  right  ana  juat. 

t  peraonal  retcanl*.  I  am. 


Yoiural  Tery  tniij. 


Hamt   a..  Ho«m. 
Fla.,  Ajrril  20.  1936. 


Cttt  or  8t.  Axjmmrani. 
rr  >    OarxN 

itfjTTcaeTUa rtrea  SuUdinfl    Wajnin^rton.  D    C. 
mkiAM  Ouzxn     I  feel  thai  you  dwerre  the  genxiln* 
and  thanlta  of  all  of  the  good  people  of  tb«  Stete 
yoxir  work   In   brlnglnj?   about   the   impeachment   o< 
«r,  Federal  Judf*.  tto*  aouthem  dlatrtct  of  Flortda. 
work  aa  thla  on  the   part  oi   our   Contjunamfn   that 
le  continue  to  hav*-   the  highest  reapect  of  thoae 
in' this  branch  ot  our  Oovemnaent. 
Wim  b«it|  vMmb.  I  am. 

Very   lincerely,  „    p      ^ 

^  W»LTTa  B    Fmxsca. 


ca  f^ofida 
Halated  L. 

It  la 
makM  otxr 
in  autborttt 


Mr.  Ira^er  1a  mayor  of  St.  AugUAtine.  FU.  | 

j  jAcajtomm-i-a,  Tuk...  April  2$.  If3€. 

Hon  R.  A.  (Bacrw  .„     ^        .         n    /- 

Hoom  1I2JJ    ticu4f  OJl^-e  ButUiinj    Wiuh.tn(jton..  D    L. 

TfTAM.  JvSn  OnExn  For  s*.mp  V.:r.e  I  tiave  been  intending  to 
drop  you  iirilne  and  erprfw  n.y  p<T<fonal  appreclaticn  for  y.nir 
TAtoed  serrtcea  Ln  the  matter  of  the  impeachment  of  Judge  Ritter 
but  c^-'T  :jia't^r;  kcot   me   b'.iav  unlu   thl*   morning 

Aa  I  ri^-qi:e^-t  the  '-.na'.ter  the  Hovwe  Judiciary  ComffUttee  had 
tfMlded  to  drop  the  impe«chm«nt  charir'*.  *i^  I  t^»«  »>^Q  ^'<^ 
that  the  -it^rman  or  some  other  member  of  that  comjnitte*  ad- 
TtMd  Judg*  Killer  to  go  home  and  forget  the  matter,  wharetipon 
you  took  •■tV  t^*  rudgrls  and  almost  ilrurte -handed,  forred  the 
MBttir  upon  the  atienUcn  of  the  HoLBie  aaa  i<ot  the  rwoiuUon  of 
Imp— rhmrint  For  this  service  you  are  enuUed  to  the  undying 
BmtltQd*  cC  tbe  legal  profeaalon. 

I  am  «zi«crttng  to  be  In  WimbtagUm  n«xt  wwk  and  if  there  U 
•  minutetb  spare.  I  hope  to  hare  an  opportunity  to  stop  by  yo«r 
oAee  and  M»ure  you  In  person  of  my  appreclauon  at  your  Talu- 
able  service  to  your  consUtueula. 

Slnctrely  yours.  W»c.  H.  Rocras. 

Prom  Uiie  Ocala  Star  the  following  Is  quoted: 

^inj  to  aec  a  man  who  haa  occupied  such  a  podUon 

of  honor  ^  hang  his  head  In  disgrace,  but  it  la  even  sadder  to 
a   situation    where    the    people   of   a   great    State    loae 
tha  totagrlty  at  tbelr  courts.     And  it  Is  doubtful  that 
Judge  aitler.   or  the   court  ov«r   which   ha    prealded.   oouid    hava 
maintainaci    the  raspect  of  thoae  coining  Into  It  with  tha  public 
h.m  an  unflt  p*-rwn  to  itt  on  the  N»nrh 
'.at  the   Judic.ary   muat  be  maintained,    there   muat   be 
the   men   who  wear  the   robea  of  tha  Jurtk^tary,  If 
this  dHMdmSf  Is  to  survive,  if   we  are   to   maintain  faith   In  Its 

A  meed    tt  pralae  Is  due  B.  A.  OaxsN    Congrmsman  repi 

the  Secont    Florida  District,  for  a  service  ha  has  rendered   In  the 

Interest  of]  a  purified  Judiciary,   the   honor  and   Integrity  of   the 

h.     R.  A    aKOH  had  the  courage  to  preaent  tbe  im- 

ahargea   agaliHt  Judge   Halated   Rlttsr  and   pnwecute 

ttM  House,  which   resulted   In   his  rcoaovai  from  the 


are   a   lew    of   the   many    written    responses   from 


contemplate 
raapect  for 


FlorklJu 


There  being  no  objection,  the  Clerk  read  the  bUl.  as  follows: 

Be  it  enacted,  etc^  That  the  ae<-r»»Uw->'  of  the  Trea.'niry  be.  and  he 
Is  hereby  authorized  and  dlr«-t<xl  U)  pay  u>  tiLadys  Hin<'kley  Wer- 
lich,  widow  of  M.-Cenpry  WwUch.  lat*  a  F>,>reU'n  Service  offi.  er  of 
the  United  State*  at  ParlR.  Prance,  the  sum  of  $4, 100.  being  1  year's 
salary  of  her  deceased  husband,  who  died  while  in  the  Foreign 
Service  and  ther«  U  hereby  authorlxed  to  be  appropriated,  out  of 
any  money  in  the  Treasury  not  otherwise  appropriau>d ,  a  siifllcient 
sum  to  carry  out  the  purpose*  of  this  act. 

With  the  following  committee  amendment: 

Page  1.  liiM  5,  strike  oixt  "McCenery"  and  insert  "  McCeney." 

The  aOBflOdment  was  agreed  to. 

The  bin  was  ordered  to  bo  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  p€issed.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

IDKX    CHTTKOVTCH 

The  Clerk  called  the  next  bill,  H  R.  6518.  for  the  relief  of 
Milte  CheCkovlch. 

Mr.  HANCOCK  of  New  York,  Mr  HOPE,  and  Mr  CLARK 
of  Idaho  objected,  and.  under  the  rult\  the  bill  was  recom- 
mitted  to  the  Comnilttee  on  War  Claims. 

PCBKY    RAXDOLPH 

The  CTerk  called  the  next  bill,  H.  R.  11493,  for  the  reUef  of 
Perry  Randolph. 

Mr  DIRKSEN  Mr  Sp'-aker,  reserving  the  right  to  object, 
l8  the  introducer  of  the  bill  here? 

The  SPE.\KER.  No  reservaUon  of  objection  can  be  made 
under  the  rule 

Mr    DIRKiiEN.     I  object.  Mr    Speaker. 

Th^re  being  no  further  objecuon.  the  Clerk  read  the  WIU 
a5  follows: 

Be  It  enacted,  etc..  That  in  the  administration  of  any  law*  con- 
ferring nghta.  prlvuiagaa.  or   beneflu   upon   penOBC  honorably   dis- 
charged from  the  United  States  Army    their  widows,  children    and 
depeitdent  relatives.  Perry  Randolph  ahail   be  held   and  oonalderrd 
1  to   have   been   honorat»ly   diacharged    as   a   c.x)k.   Company   D.    One 
Hundred  and  Twelfth  Ammunition  Train.  Thirty -seventh  DlvUlon. 
'  United  Btatea  Army,  on  July  36,   19:8     Profitied,.  That  no  pension, 
pay.  bounty,  or  other  benefit  shall  be  held  to  have  accrued  pnor  to 
the  enactment  of  till*  act  by  reason  of  its  ena^^UnuiU 
I      Sac    3    The  Secretary  of  War  Is  authorised  and 
to  the  said  Perry  Baadalph   a  discharge  otrXiOcte 
he  U  held  and  iiiiMlllMWl  to  have  been  honorably 
ot  such  date. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  smd  passed,  and  a  motion  to 
reconsider  was  laid  cm  the  table. 


to  grant 
that 


TTi  casz  IS  CLoaxs 
^raddle  my  constitutional  oath  as  a  Member  of 
tod  coBdone  dishonesty  and  corruption.  Honesty 
Is  the  brightest  jewel  m  the  covenant  crown  of  human  con- 
Inithia  case  I  tried  to  do  my  consclenuous  duty,  and 
Bomoix. 

Thi  Psrv\Ti:  CM-m-OM 

The  SFt.AKi:H      This  is  Private  Calendar  day.    The  Clerk 
will  can  the  first  bill  on  the  calendar. 

GLADYS    HINCXLXY    WkHUCH 

The  Clfrk  caued  the  Uii  <H,  R.  Uia3>   iot  the  reiicX  of 
Gladys  Hockley  WerUch. 


WASHUfOTOW  GAS  UCHT  CO. 

The  Clerk  called  the  next  bill,  H.  R.  10724,  to  amend  the 
charter  of  the  Washmgton  Oas  Light  Co..  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objectlOTi  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

Mr.  CARPENTER.  Mr.  Speaker.  I  ask  nnanlmoui  consent 
to  substitute  a  similar  Senate  bill,  8.  39T7. 

Tben  beizig  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That,  prorlded  the  same  shall  be  found  by 
the  Public  Utilities  Commission  of  the  District  of  Columbia  to  be 
In  the  public  Interest,  the  Washington  Oas  Light  Co.  may.  for  law- 
ful corporate  purpoeee,  by  a  rote  of  two-thirds  In  number  of  the 
outstanding  shares  ot  stock  of  the  company.  Increase  Its  capitaliza- 
tion and  from  time  to  time  issue  such  additional  stock.  In  such 
amounts,  for  such  considerations,  of  such  clSLSses.  either  with  or 
without  par  value,  and  with  such  rl^ts,  privileges,  and  conditions, 
as  said  Commission  may  approve. 

All  shares  of  capital  stock  of  said  company  hereafter  Issued  for 
which  the  agreed  consideration  shall  have  been  paid  to  the  com- 
pany, and  all  shares  of  capital  stock  of  the  company  heretofore 
laaued.  as  weD  as  shares  Into  which  such  shares  heretofare  Issued 
may  be  changed,  shall  be  deemed  and  taken  to  be  fuUy  paid  and 
nooasaeasable,  and  there  aball  be  no  llahUlty  to  the  company  or  to 
creditor*  of  the  company  on  the  part  at  any  subscriber  to.  or  holder 
oC  such  shares. 

Said  company  may,  upon  obtaining  approTal  of  said  Commission, 
change  an  ot  the  sharea  of  Its  capital  stock  at  any  tlnve  outstand- 
ing into  tlie  same  or  a  different  number  of  shares  Issued  piuwuant 
to  the  proTlsions  of  this  act.  by  Ic^owlng  tha  Mime  procedure  and 
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complying  with  the  same  requirements  as  are  now  prescribed  In 
section  639a  of  the  Code  of  Law  for  the  District  of  Columbia,  as 
amended  (41  Stat.  1195),  In  respect  of  a  change  of  name  by  a 
corporation. 

8rc.  2  Provided  the  same  shall  be  found  by  said  Commission  to 
be  In  the  public  Interest,  said  company  Is  further  authorized  to 
consolidate  or  merge  with  The  Georgetown  Gaslight  Co.,  upon  such 
conditions  as  may  be  approved  by  said  Commission;  and  upon  such 
consolidation  or  merger  The  Georgetown  Gaslight  Co.  shall,  with- 
out further  proceedings,  become  dissolved  and  merged  Into  the 
Washington  Gas  Light  Co.,  and  all  property,  rights,  privileges,  and 
franchises  of  The  Georgetown  Gaslight  Co.  shall,  subject  to  en- 
cumbrances or  liens  thereon  to  secure  the  bonds  or  other  securities 
Issued  by  The  Georgetown  Gaslight  Co.,  and  to  the  payment  of 
any  valid  claims  against,  or  Indebtedness  of.  The  Georgetown  Gas- 
light Co.  existing  at  the  time  of  such  merger,  pass  to  and  be  vested 
In  the  Washington  Oas  Light  Co.  as  its  property,  with  all  the  pow- 
ers, rights,  privileges,  and  franchises  now  possessed  by  either  or 
both  of  said  companies.  Including  the  right  in  the  Washington  Gas 
Light  Co.  to  institute  and  prosecute  in  its  own  name  any  action 
In  connection  therewith;  Prox'idcd,  That  pending  actions  against 
The  Oeorgetown  Ga.*llght  Co  may  continue  against  The  George- 
town OaaUght  Co.  until  the  merger  of  said  companies,  and  there- 
after against  the  Washington  Oas  Light  Co.  Actions  or  claims 
against  The  Oeorgetown  Gaslight  Co  filed  after  the  said  merger 
shall  be  brought  against  the  Washington  Oas  Light  Co. 

The  Washington  Oas  Light  Co..  after  such  merger,  shall  have 
the  full  pomer  and  authority  to  manufacture,  transmit,  distribute. 
and  Mil  gas  in  all  parts  of  the  District  of  Columbia  and  ndjoininK 
territory,  for  any  purposes  for  which  gas  is  now  or  may  herealter 
be  used;  and  to  lay,  repair,  and  replace  gas  mains  and  pipe*  m  any 
of  the  ttreets,  sTsnuss,  and  alleys  of  ths  Dutrlct  of  Columbia 
Provided,  That  said  work  and  Its  Incidents,  inrhiding  the  rrplarc- 
msnt  of  pavement  or  roadway  cut,  shall  be  without  co«t  or  fxp«ni»e 
to  ths  District  of  Columbia  or  to  the  United  Btau-s  Provided 
further.  That  except  as  specifically  provided  in  this  act  nothing 
conuined  herein  shall  be  taken  or  construed  a*  altering,  repealing, 
or  changing  any  provision  of  existing  charter  or  franchise  or  righu 
of  the  Washington  Oas  Light  Company  or  of  any  statute,  law,  ordi- 
nance, or  regulation  pertaining  thereto, 

Bec.  3.  All  charters,  statutes,  acts  and  parU  of  acts,  laws,  ordi- 
nances, and  regulations  inconsistent  with  or  repugnant  to  the  pro- 
visions of  this  act,  but  only  so  far  as  inconsistent  herewith  or  re- 
pugnant hereto,  are  hereby  repealed 

8sc.  4.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved  to  the  Congress. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  the 
similar  House  bill  were  laid  on  the  table. 


J.  L.  SUMMEHS 

The  Clerk  called  the  next  bill,  H.  R.  12182,  for  the  relief  of 
-=J.  L.  Summers. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  wa.s  no  objection. 

The  SPEAKER.  There  is  a  similar  Senate  bill  on  the 
Speaker's  table,  and,  without  objection,  the  Clerk  will  report 
the  Senate  bill. 

There  bemg  no  objection,  the  Clerk  read  the  Senate  bill 
<S.  4447),  as  follows: 

Be  if  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  is  hereby,  authorized  and  directed  to  allow  credit 
in  the  accounts  of  J.  L.  Summers,  lormerly  disbursing  clerk  of  the 
Treasury  Department,  for  the  sum  of  »38.12.  being  the  amount  dis- 
allowed on  voucher  11557  in  the  June  1934  cash  account  of  said 
disbursing  clerk. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  the 
similar  House  biU  were  laid  on  the  table. 

MAIZEE   HAMLIY 

The  Clerk  called  the  bill  (H.  R,  10376)  for  the  relief  of 
Malzoe  Hamley, 

There  being  no  objection,  the  bill  8.  3747  was  substituted 
for  the  House  bill,  # 

The  Clerk  read  the  Senate  bill.  aA  followR: 

Be  it  enacted,  etc  .  That  llie  Comptroller  Ornrral  of  the  United 
State  be,  atid  ho  l»  hereby  aiithonzrd  and  rtlrrcted  to  iillnw  rredlt 
to  Malzee  Hamley ,  fcinfT  nurse  in  the  Kiowa  Agency,  AnuUarko, 
Oklii  ror  the  amount  of  1940  70  re-reived  lu.  dual  compenwallon  for 
the  period  July  1.  1028  to  September  30  19;!2.  while  employed  as 
nurw?  and  postnUhires*  at  the  Httvo^upiU  A^fi-nry.  Bupal,  Ariz.,  m 
contravention  of  the  act  of  May  10  Itiie.  ao  aniended  (39  Stat,  120, 
582).  which  prohibits  payment  of  more  than  one  salary  when 
combined  amount^  of  buch  salarieb  exceed  the  rate  of  t2,i 
annum 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 


NAMBE    PUEBLO    GRANT 

The  Clerk  called  the  next  bill.  S.  3460,  to  authorize  the 
Secretary  of  the  Interior  to  ascertain  the  persons  entitled  to 
compensation  on  account  of  private  claim  111,  parcel  1, 
Nambe  Pueblo  grant. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and  he 
Is  hereby,  authorised  to  find  and  determine  the  person  or  persons 
entitled  to  participate  In  the  award  of  the  Pueblo  Lands  Board  In 
private  claim  ill,  parcel  1,  Nambe  Pueblo  grant.  The  finding  of 
the  Secretary  of  the  Interior  shall  l>e  final  and  conclusive,  and  the 
person  or  persons  so  found  entitled  shall  be  compensated  out  of 
the  appropriations  authorized  by  section  3  of  the  act  of  May  31, 
1933    (48  Stat.   L.   108-109). 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MAT.  ■.  p.  DUVAL 

The  Clerk  called  the  next  bill,  H.  R.  5503,  authorizing  the 
President  to  order  Maj.  E.  P.  Duval  before  a  retiring  board 
for  a  hearing  of  his  case,  and  upon  the  findings  of  such  board 
determine  whether  or  not  he  be  placed  on  the  retired  list 
with  the  rank  and  pay  held  by  him  at  the  time  of  his 
resignation. 

Mr.  HANCOCK  of  New  York,  Mr.  HOPE,  and  Mr.  DIRK- 
SEN objected,  and.  under  the  rule,  the  bill  was  recommitted 
to  the  Committee  on  Military  Affairs, 

BERTRAM    LEE    SCHOONMAKER 

The  Clerk  called  the  next  bill,  H.  R.  785,  for  the  relief  of 
Bertram  Lee  Schoonmaker.  

Mr.  CLARK  of  Idaho,  Mr.  COSTELLO.  and  Mr,  HOPE 
objected,  and,  under  the  rule,  the  bill  was  recommitted  to 
the  Committee  on  War  Claims. 


the 
per 


MARGARETTA   D.   FENN 

The  Clerk  called  the  bill  'H.  R.  10436)  for  the  relief  of  the 
heirs  of  Margaretta  D.  Penn. 

The  SPEAKER.    Is  there  objection^ 

Mr.  CLARK  of  Idaho  and  Mr.  COSTELLO  objected,  and  the 
bill  was  recommitted  to  the  Committee  on  War  Claims. 

CHARLES  AUGUSTUS  LATHROP 

The  Clerk  called  the  bill  (H,  R.  10729)  for  the  relief  of 
Charles  Augustus  Lathrop. 

The  SPEAKER.    Is  there  objection'' 

Mr.  CLARK  of  Idaho  and  Mr.  COSTELLO  objected,  and  the 
bill  was  recommitted  to  the  Committee  on  War  Claims. 

JAMES   T.   MOORE  \l 

The  Clerk  called  the  bill  (S.  724)  for  the  relief  of  James  T. 
Moore. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Military 
Affairs, 

WILLIAM  C.  REESE 

The  Clerk  called  the  bill  (H.  R.  297)  for  the  relief  of 
William  C  Reese. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York  and  Mr.  COSTELLO  objected, 
and  the  biU  was  recommitted  to  the  Committee  on  Claims. 

MATT   E.   SAYLOR 

The  Clerk  called  the  bill  *H.  R.  6L0)  for  the  relief  of  Matt 
E.  Saylor. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  ot  any  money  in  the 


TttMury 
btiJi.  Ohio 
•mmvnt 
1917  and 
raut*  BO.  1 


n<t 


oth*TW1«e  appropriated  to  Ui^tt  ■  Saylor.  of  Colum- 
iM  ium  o«  li.OOO  in  full  MttlcnMnt  a«»ln»t  ih»  Oov- 
'  tnJtvtM  r«o»»v»d  dxtrtng  th«  montha  of  T)9o*mtMT 
autaj  !•!•  *hil«  •mployad  as  a  rural  carriar  on  rural 
treoi  LctkloB.  JLj. 


With  th! 

Btrlka  ou ; 
-That 
lA  to  ao. 


In  Uit 

f»p 
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following  committee  amendment: 
all  aft«r  th«  anacttnc  clauM  and  tna*rt: 
nttafllMMllnff  th«  proTtJiona  and  Umitatlona  of  Mctlona 
b  tMlMlW.  of  the  act  entitled  'An  act  to  provide  com- 
or  Mnployeea   of   the   United   Statee  euffering   Injuries 

Eormanca  of  their  dutiee.  and  for  other  purpoeae". 
ber  7.   lOlfl.  ae  amended,  the  UtUted  Otates  Bm- 

_.^ tlon   CcmmieeJon    be.    and   the   eame   la   hereby. 

^n^  directed  to  receive  and  conaiUcr.   when   filed,   the 

I.  Baylor  for  diaabillty  alleged  to  have  been  incurred 

^  the  montha  of  Deoambar   1917  and  January    1918 

employment  of  tbm  Poat  OMoa  Department  ae  a  rural 

lural  route  do.   1,  from  London.  Ky..  axKl  to  determine 

jpon  Ite  merlta  under  the  provlalona  of  eald  act     Pro- 

no  bene&ta  aball   accrue  prior   to  the  enactment  of 


Ccmpenaat 


Mi.tt 


at 
by  hun  dut'ing 
while  in  tbJf 
carrier  on 

aald  claim 
tnded.  Thai 
UUa  act. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  i  he  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

NICK   GRtnCH 

The  Clefk  called  the  bin  (H.  R.  761  >  for  the  reUef  of  Nick 
Oruich, 

Mr 
the  bill  Wis 


COjTEIXO 


The 
Frank 

There 
follows: 


Be  it 
aaUon 

to  extend 
Ordnance 
entitled    ' 


umtaa  SUMS 


and  Mr.  CLARK  of  Idaho  objected,  and 
recommitted  to  tae  Committee  on  Claims. 

JOSHTJA   L.  BACH 

The  Cl^k  caUed  the  blU  (H.  R.  1549)  for  the  rehel  of 
Josliua  L.  Bach. 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
ttte  bUl  wks  recooimitted  to  ihe  Committee  on  Claims. 

FRANK  GEDNIY 

Cltrk  called  the  biU   (H.  R.  1739)    for  the  relief  of 
dney. 
being    no    objection,    the    Clerk   read    the    bill,    as 


Gtdney. 


Coiunli 


enlficted.  etc  .  That  the  United  States  Employees'  Compen- 
salon  be.  and  It  ta  hereby,  authorized  and  directed 
o  Prank  Gedney.  a  former  employee  of  the  United  States 
Service,  at  lona  Island.  N  Y.  the  provtstons  of  an  act 
An  act  to  provide  compensation  for  emptoyeea  of  the 
suffering  Injuries  while  In  the  performance  of  tlielr 
dUtlM,  and  for  other  purposes",  approved  September  7.  1916.  aa 
MSMBded.  lot  withstanding  the  provisions  of  sections  IS.  10.  17.  and 
90  of  aald  ^ct.  as  >MeBi8i. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enwctlng  claiwe  and  insert 
"That  tie  limitations  of  time  In  sections  15  to  20.  both  inclualve. 
of  tb«  act  entitled  'An  act  to  pu-ovide  compensaUon  (or  employees 
of  the  United  States  suffering  Injuries  while  In  the  performance  of 
their  dutt<«.  and  for  other  purpoees",  approved  September  7.  1916. 
as  amended,  are  hereby  waived  In  favor  of  Frank  Oedney.  of  New- 
burgh.  N.  Y..  and  tl^e  United  States  Employees'  Compensation 
Gbaaslaalcn  la  autbotlaed  to  receive  and  consider  his  claim,  under 
the  remaining  provisions  of  said  act.  for  dlf^ablUty  i  powder  pouon- 
Ing)  alleg(d  to  have  been  incurred  by  him  between  1917  and  1930 
while  a  clylllan  employee  of  the  United  Statea  IfaTal  Ammunition 
Dnx)t.  Ini|a  Island  N  Y  :  Frovidsd,  That  claim  hereunder  sball 
be  died  wlchm  6  months  after  tbe  approval  of  this  act.  PTovided 
furtfier,  Tnat  no  benefits  shall  accrue  prior  to  the  approval  of  tlila 
act.' 

The  committee  amendment  was  agreed  to;  and  the  bill. 
as  amenced.  was  ordered  to  be  engrossed  and  read  a  third 
time,  wai  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  1>^  OQ  the  table 

J\Ht  MCKRAH 

The  Cl^rk  called  the  bill  tH.  R.  2121)  for  the  relief  of  Jane 
Ifurrah. 

There 
follows: 

Be  it  eriacted.  etc  .  That  the  Secretary  of  the  Treas-ury  be.  and 
he  la  hrr^hv  a-uthortred  and  directed  to  pay  out  of  any  money 
In  tlie  Tupasury  not  otherwise  appropriated,  the  sum  of  910,000 
to  Jane  Murrah.  .n  full  settlement  of  all  her  clalmx  acAtnat  ti%» 
Oovemmetit  of    the  Lui'.ed  Sluico  iot   uijuxiej   reccc'-i   ij    ber  on 


being    no   objection,    the  Clerk    read    the    bill,    as 


the  llth  day  of  May  19M  aboard  tli«  TTnited  States  ship  Aiffonmrn 
when  the  Inbotu^  end  of  the  langvey  ilipped  off  the  bridge  deok 
whUe  she  was  walking  acroee  eald  gangway,  CMialng  her  to  fall 
to  the  deck  below;  Provided.  That  no  part  of  the  amount  appro- 
priated in  thta  Aot  in  eseeee  of  10  percent  thereof  shall  be  paid 
sr  aeUTCMd  to  or  reoelTed  toy  any  agent  or  egMU.  attorney  or 
sWonisye.  on  aoseoat  of  soremee  rendered  in  oosaoetion  with  said 
iteiat.  It  shall  be  unlawful  for  bbj  affoat  or  egeate.  attorney  or 
attorneys,  to  exact,  collect.  wWhlMlH,  or  roeeire  any  sum  of  the 
aaount  sppropriated  in  this  act  in  esceae  of  10  percent  thrreof 
OB  account  of  servloee  rendered  In  oonneetloa  with  eald  claim, 
any  contract  to  tiM  contrary  notwithatMdlBf.  Any  person  rto- 
latlng  the  proelaloae  of  thU  act  shall  be  dOSOMd  guUty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  tl  000. 

With  the  following  cocnmlttee  amendments: 

Paffs  I.  line  5.  etHke  out  "tlO  000"  and  inaert  "ta  WO  ' 

Page  1,  line  «.  after  the  word  -Murrah",  Insert   "of  San  Diego, 

Calif" 

Page   1.   line   9,   after   the    figures    "1932".    strike   out    the    word 

"aboard"  and  Insert     while  leaving  " 

Page   1.  line   11.  strike  out  "while  abe  was  walking  across  lald 

gangway." 

The  committee  amendments  were  agreed  to:  and  the  bill, 
as  amended,  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  ptissed,  and  a  motion  to 
reconsider  laid  on  the  table. 

WILLIAM   O'CONiaXL 

The  Clerk  caUed  the  bill  (H.  R.  5«77)  for  the  relief  of 
William  OConnell. 

Mr  HA>fc;OCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

D.    B.    CAKTEB 

The  Clerk  called  the  blU  (H.  R.  8404)  for  the  relief  of 
D.  B.  Carter. 

There  bemg  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  D  B  Carter,  of 
Richmond.  Va..  out  of  any  money  in  tbe  Treasury  not  otherwise 
appropriated,  the  sum  of  95.000  In  full  settlement  of  all  claims 
against  the  Government  of  the  United  States  for  personal  Injuries 
caused  by  an  automobile  truck  leaaed  to  the  United  States  Ct«st 
and  Geodetic  Survey,  and  driven  by  an  enlUted  man  named  Frank 
Swoveland.  on  January  14.  1934.  about  S  miles  west  of  Ports- 
mouth. Va. 

With  the  following  committee  amendments: 

Page  1.  line  «.  strike  out  *S6.000  "  and  Insert  "93.000  " 
Page  2.  line  1.  strike  out  the  period.  Insert  a  colon  and  the 
following:  'Provided.  That  no  part  of  tbe  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on  account  of  services 
rendered  in  connection  with  thla  claim,  and  the  same  shall  be 
unlawful,  any  contract  to  the  contrary  notwlthstandlnu  Any  per- 
son vlolattrut  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  mLsdemeanor  and  upon  conviction  thereof  shall  t>e  fined  In 
any  sum  not  exceeding  91.000." 

The  committee  amendments  were  agreed  to;  and  the  bill, 
as  amended,  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  laid  on  the  table. 

una.    LOUIS    ABNIR 

The  Clerk  called  the  bill  (H.  R.  6749)  for  the  reUef  of 
Mrs.  Louis  Abner. 

Mr.  HOPE  and  Mr.  HANCOCK  of  New  York  objected,  and 
the  bill  was  recooimitted  to  the  Committee  on  Claims. 

JACOB    0.    ACKtRMAM 

The  Clerk  called  the  bill  (H.  R.  84«2)  for  the  relief  of 
Jacob  O.  Ackerman. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Secretary  of  ttoe  Trea.'^ury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated  and  in  full  settlement 
against  the  Government,  to  Jacob  G.  Ackerman  the  sum  of  910.- 
000  in  full  oompenaatlon  for  Injvoies  sustained  In  an  accident 
while  In  the  performance  of  his  duties  as  a  Federal  employee  m 
the  post-offlce  building  at  Rochester.  N  Y..  on  February  3.  1927. 
and  for  the  expense  of  medical  and  hoepltal  treatment  thereby 
m^tiM  necseaary. 
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With  the  followlnf  eommlttM  tmendment! 

Strike  out  all  after  the  enacting  clause  and  insert: 
"That  the  llmiutlons  of  time  In  sections  16  to  20,  both  inclu- 
sive, of  the  act  entitled  An  act  to  provide  compensation  for 
employees  of  the  t7niud  States  suffering  injurlss  wbUs  in  the 
performance  of  their  duties,  and  for  other  purpoees'.  approved 
September  7.  19lfl,  as  amended,  are  hereby  waived  In  favor  of 
Jaoob  O  Ackerman,  of  Scotuvllle.  N.  Y..  and  the  United  BUtee 
■■iployees'  Compensation  Commlaslon  Is  authorized  to  reoeivs  and 
consider  his  claim,  under  the  remaining  provuions  of  said  act,  for 
Injury  to  his  right  leg  alleged  to  have  been  Incurred  by  him  dur- 
ing February  1927  while  an  employee  of  the  United  States  po«t 
Offlce  at  Rochester.  N,  Y  ;  Provided.  That  claim  hereunder  fhall 
be  fUed  within  8  months  after  the  approval  of  this  act  Prcnided 
further.  That  no  beneflU  shall  accrue  prior  to  the  approval  of 
thU  act." 

The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  tune,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

THERESA    LINTC    ET    AL. 

The  Clerk  called  the  next  bill.  H.  R.  8502.  for  the  relief 
of  Theresa  Link,  Wencel  LuiJt,  Edward  Block,  and  John 
Meyers. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  eruicied.  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Theresa  Link,  Browns  Val- 
ley, Mlrm..  the  sum  of  94.500  In  full  settlement  of  all  claims  against 
the  United  States  for  damages  stostalned  by  the  said  Theresa  Link 
on  account  of  permanent  personal  Injuries  received  on  December 
31.  1933,  when  the  automobile  In  which  she  was  riding  near 
Clinton.  Minn.,  was  struck  and  demolished  by  a  truck  In  the 
service  of  the  Federal  Civil  Works  Administration. 

Sec.  2.  That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  Wencel  Link,  Browns  Valley,  Minn., 
the  sum  of  95;  to  Eklward  Block.  Browns  Valley,  Minn.,  the  sum  of 
95735;  and  to  John  Meyers.  Beardsley,  Minn.,  the  sum  of  $10  In 
reimbursement  for  the  actual  expenses  Incurred  by  the  said 
Wencel  Link,  Edward  Block,  and  John  Meyers,  respectively,  for 
medical  or  hospital  treatment  on  account  of  personal  Injuries  sus- 
tained In  such  accident  of  December  21.  1933.  such  persons  also 
being  occupants  of  the  automobile  struck  and  demolished  In  the 
manner  described  in  the  fljst  paragraph  of  this  act. 

With  the  following  committee  amendments: 

Page  1.  line  6,  strike  out  "94.500"  and  Insert  "$2.500.** 
Page  2.  at  the  end  of  the  bill.  Insert  a  colon  and  the  following: 
"Profided,  That  no  part  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  account  of  services  rendered 
iB  connection  with  this  claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  ex- 
ceeding 91.000." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time.  wa.s  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

LOUIS    MANZtTMIN 

The  Clerk  called  the  next  bill.  H.  R.  8720,  for  the  relief  of 
Louis  Manzumin. 

There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  95.000  to  Louis 
Manzumln,  of  Chicago,  111.,  as  fuU  compensation  for  permanent 
Injuries  and  damages  received  by  the  said  Manzumln  on  the  29th 
day  of  Jtine  1920,  caused  by  being  struck  by  an  automobile,  then  In 
the  service  of  the  Poet  Offlce  Department,  said  Injuries  being  caused 
by  the  negligence  of  the  driver  of  said  truck  without  any  contribu- 
tory negligence  on  the  part  of  said  Manzumln;  and  an  amount 
stifflclent  to  pay  the  same  Is  hereby  appropriated  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated. 

With  the  following  committee  amendment: 

Page  3,  line  1.  strike  out  the  words  "Manzumln;  and  an  amount 
rufflclent  to  pay  the  same  Is  hereby  appropriated  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated"  and  Insert  the  follow- 
ing: "Manzumln;  Prot^ded,  That  no  part  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  sny  agent  or  attorney  on  account  of 
servlcee  rendered  in  connection  with  this  claim,  and  the  same  shall 
be  unlawful,  any  contract  to  the  contrary  notwithstanding.  Any 
person  vlolMing  the  provlsloxu  of  this  act  shall  be  deemed  guUty  of 


a  ml.'«drm»>r\nnr  nnd  ufxin  conviction  thereof  shall  be  fined  In  any 
sum  not  rxrerdiUK   flOOO" 

The  committee  amrnrtmcnt  wa.s  agreed  to. 

The  bill  a.s  amendi'd  wu.s  ordered  to  bo  engroRSod  and  rf*ad 
a  Uiird  tinu',  wu,s  read  the  third  liine,  and  pushed,  and  a 
motion  to  reconsider  was  hud  on  the  table. 

BEHTHA  W.   LAMPHtAk 

The  Clerk  called  the  next  bill.  H.  R.  9078,  for  the  relief  of 

Bertha  W.  Lamphear. 

There  bemg  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
l8  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
TYeasury  not  otherwise  appropriated  to  Bertha  W.  Lamphear,  of 
Hyattsville,  Prince  Georges  County.  Md..  the  sura  of  9125.  Such 
sum  shall  be  in  full  satisfaction  of  all  claims  egalnst  the  United 
States  for  damages  resulting  from  personal  Injuries  suffered  by  the 
said  Bertha  W  Lamphear  in  consequence  of  a  collision  near  River- 
dale,  Md  ,  between  an  automobile  In  which  she  was  riding  and  an 
automobile  ovkTied  and  operated  by  the  Federal  Prohibition  Bureau, 
on  December  23.  1932. 

With  the  following  committee  amendment: 

Page  2,  line  2,  insert  a  colon  and  the  following;  "Provided.  Tliat 
no  part  of  the  amount  appropriated  In  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered  In  connection  with  this 
claim,  and  the  .same  shEdl  be  unlawftil.  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof   shaJi   be   fined   in   any   sum   not   exceeding   $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill,  as  amended,  was  o.-dered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

ANNA   LEAK 

The  Clerk  called  the  next  bill,  H.  R.  9313,  for  the  relief  of 

Anna  Leak. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States.  In  the  settlement  and  adjustment  of  accounts  and  claims 
for  services  rendered  at  the  fourth -class  post  offlce  of  Gulkana, 
Alaska,  is  hereby  authorized  and  directed  to  allow  compensation 
as  postmaster  to  Anna  Leak  for  the  period  dtulng  which  she 
assumed  and  properly  performed  the  duties  of  postmaster  follow- 
mg  the  death  of  the  former  jxistmaster,  Hans  Ditmanson.  and  up 
to  the  date  of  her  appointment  as  postmaster,  said  period  being 
from  April  18,  1934,  to  Aug-ust  17,  1934.  both  dates  Inclusive;  and 
compensation  for  said  period  being  in  the  amount  of  $85.15, 

With  the  following  committee  amendment: 

Page  1.  line  3,  strike  out  all  of  lines  3  to  11,  on  page  1.  and 
lines  1  and  2,  on  page  2,  and  insert  the  following: 

"That  the  Comptroller  GenenU  of  the  United  States,  In  the 
settlement  and  adjustment  of  accounts  and  claims  for  services 
rendered  at  third-  and  fourth-class  poet  offices,  be,  and  he  Is 
hereby,  authorized  and  directed  to  credit  the  account  of  Hans 
Ditmanson,  deceased,  former  po6tm.aster  at  Gulkana,  Alaska,  with 
$99  73,  being  the  amount  paid  from  postal  receipts  to  Anna  Leak 
for  her  voluntary  services  as  actmg  poBtmaster  at  that  post  offlce 
from  April  18,  1934,  to  September  30,  1934.  inclusive." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  for  the  relief  of  the 
estate  of  Hans  Ditmanson,  deceased." 

CARRIE   R.   SABCMS 

The  Clerk  called  the  next  bill,  H.  R.  9314.  for  the  relief  of 
Carrie  R.  Samms. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States,  in  the  settlement  and  adju.stment  of  accounts  and  claims 
for  services  rendered  at  the  fourth -class  post  offlce  of  Kotzebue, 
Alaska,  be,  and  he  is  hereby,  authorized  and  directed  to  allow 
compensation  as  postmaster  to  Came  R,  Samms  for  the  period 
during  which  she  assumed  and  properly  performed  the  duties  of 
postmaster  following  the  death  of  the  former  postmaster.  Henry 
Copple.  and  up  to  the  date  of  the  appointment  of  his  successor, 
said  period  being  from  October  1,  1934.  to  December  31.  1934.  both 
dates  inclusive;  and  compensation  for  said  period  bemg  in  the 
amount  of  $215.02. 


With  tbs  followtng  committee  amendment: 
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ftt  ttutt 
oember  31 
•S»c    3. 
and   be   ts 

Samms. 
com 
H4  09 
for  her 
1934  and 


,  I    strike  out  all  after  the  enacting  clstBB  Oown  to  and 
t  I'e  last  Hue  on  page  I  and  Uim  1  uid  2  oa  pace  a.  and 

1  oUowlng :  »_  »w        ♦ 

Comptroller  Oenerul  of  the  Untted  State*,  tn  tn***" 

adjtiatmeEt    of    accounU    and    cUlm»    for    aenrice* 

third-    and   fourth-cla«   port   offices,    be.    and    he    Is 

and   directed    to   credit   the   accoiint   of   Henry 

^.    former    postmaster    at    Kotzebue.    Alasfca,    with 

uiM  the  amount  paid  from  postal  receipts  to  Carrie  K. 

Jayment  for  her  voluntary  serrlces  as  acting  postmaster 

Tofflce  during  the  period  from  October  1.   1034.  to  De- 

1934.  inclusive. 

mat  the  Comptroller  General  of  the  United  States  ^. 

hereby,   authorlaed   and   directed   to  pay   to  Carrie   R. 

of  the  unexpended   balance  In  the  appropriation  for 

to  postmasters  In  the  flacal  year  1935.  the  sum  of 

betig  the  amount  remaining  unp«Lld  to  Carrie  R.  Samma 

vol  mtary  service*  as  such  acting  postmaster  In  September 

Jinuary  1936." 
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coi^imittee  amendment  was  agreed  to. 

as  amended,  was  ordered  to  be  engrossed  and 
third  time,  was  read  the  third  time,  and  passed,  and 
;o  reconsider  was  laid  on  the  table. 

was  amended  to  read:  "A  bill  for  the  relief  of 
of  Henry  Copple.  deceased." 
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Hon  with  this  claim,  axid  the  same  shan  be  unUwful.  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  art  ahaU  be  deemed  guUty  of  a  mJ^demeanor.  and  upon 
convlcUon  theretrf  shaU  be  flned  In  any  sum  not  erceedlng  $1,000. 

The  committee  amendments  were  agreed  to. 

The  biU  as  amended  was  ordered  to  be  engrossed  and  read  a 
third  time,  was  read  the  third  Ume,  and  pcussed.  and  a  motion 
to  r«co^ridar  was  laid  on  the  table. 


CAlXIf  B.  rnY, 
The  Cl^rk  called  the  next  bill,  H.  R.  9315.  for  the  relief  of 
Oalen  B.  Pry. 
There  l>elng  no  objection,  the  Clerk  read  as  follows: 


erJacted.  etc  .  That  the  Comt^trollpr  General  of  the  United 
the  setUement  and  adjustment  of  accounU  and  claims 
rendered  at  the  fourth-class  poa*  ottoe  ol  BkJiardaon, 
and  he  ts  hereby,  authorized  and  directed  to  allow  com- 
as  postmaster   to   Galen   B.   Pry   for   the   period    during 
ihSBumed  and  properly  performed  the  duties  of  postmaster 
.he  death  of  the  former  postmaster.  Fred  Wllklns.  and  up 
of  hU  appolntmant  as  postmaster,  said  period  being 
34.   1932.  to   March    12.    1935.   both   dates   Inclusive;    and 
for  said  period  being  In  the  amount  of  •ITfiJiS. 


foUoving  cc»nmittee  amendment: 
1.  after  the  enacting  clause,  strike  out  all  of  lines  3  to 
Inclusive!  on  pag©  1.  and  lines  1  and  2  an  pac*  >.  md  ln«ert 


the 
and 


comptroller  General  of  the  United  States,  tn  the  set- 
adjustment  of   accounts  and  claims  for  services  rvn- 
„d-  and  fourth-class  post  offices,  be.  and  he  ts  hereby. 
.    and    directed    to   credit   the    account    of    Pred    Wtlklns. 
former   acting   postmaster   at   Richardson.    Alaska,    with 
biplng  the  amount  paid   from  postal   receipts  to  Oalen  B 
part   payment  of   his  voluntary  sarvlcaa  In  acting  as  post- 
tbtki  poet  office  from  July  24.   1932.  to  March   12.   1935, 

That  the  Oomptroiler  Genfral  of  the  United  States  be, 
..»  ..  -,  bsrsby.  autborlBMl  and  directed  to  pay  to  Oalen  B  Pry, 
out  of  tte  unaxiMDdad  balaoecs   in   the   appropriations  for   com- 


CHAUXS    WKZSZ 

The  Clerk  called  the  next  bill,  H.  R.  10242.  for  the  relief  of 
Charles  Weisz. 
There  being  no  objection,  the  Clerk  read  as  fallows: 
Be  it  enacted,  etc..  That  the  Secretary  at  the  Treasury  be.  antt 
he  is  hereby,  authortaed  and  directad  to  pay  to  darenoe  D  Wetsz. 
father  of  Charles  Welsz.  minor,  the  sum  of  »5.000.  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated  and  In  full 
settlement  of  all  claims  against  the  Oovammcnt  oT  the  United 
States,  this  sum  representing  compensation  for  perwnal  InjtirtM 
and  reimbursement  for  medical  service  to  said  Charles  Welsz.  who 
was  injured  January  22.  1934.  when  he  was  run  Into  by  a  United 
States  mall  truck.  In  the  city  of  Chicago. 

With  the  foUowing  ocmmittee  amendments: 
Page  1.  line  5.  strtke  out  -fS.OOO-  and  Iniwrt  -»4T1  83." 
Page   1,   line  8.   after  the  word   7mp»— ntlng".   strike   out   the 
words  "compensation  for  personal   Injurlea." 

Page  2.  beginning  tn  line  1.  Insert  the  following:  "Provided, 
That  no  part  of  the  amount  appropriated  In  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services  rendered  In  connection 
with  this  claim,  and  the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  lined  in  any  sum  not  exceeding  11, 000." 

The  committee  amendments  wctc  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motioo  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  hill  for  the  reUef  of 
Clarence  D.  Weisz." 

Wn.LIAM  H.  MXLTOIf 

The  Clerk  called  the  next  bill.  H.  R.  11379.  for  the  relief 
of  William  H.  Milton. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  \t  enacted,  etc .  That  the  Comptroller  Oencral  of  the  United 
States  be.  and  he  Is  hereby,  authorised  and  directed  to  settle 
and  certify  for  payment  to  WUUam  H.  Milton,  out  of  any  money 
tn  the  Treasury  not  otherwise  approprlatad.  the  sum  of  9183.60 
as  In  full  for  lerTlces  rendered  as  a  de-facto  United  States  com- 
missioner at  Mananna.  na.,  for  period  froin  May  17.  1)^5.  to 
September  26.    1935. 


to   poatmasters   tn   the    Oscai    years    1934   and    1935   the 

•  17  59    and    »37  31.    respectlrely.    th»»    Mud    sums    being 


aokounts    remalntn<f    unpaid    to    Oalen    B.    Pry    for    his    voluntary 
such  acting  post  master." 

The  c(immittee  amendment  was  agreed  to. 

The  bikl  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  ti  Je  was  amended  to  read:  "A  bill  for  the  relief  of  the 
esUte  off  Pred  WUkins.  deceased." 

KZKA    CmtTIS 

erk  called  the  next  bill.  H.  R.  10174.  for  the  relief  of 


The  C 
Ezra  Cuhis 
Th**re 


being  no  objection,  the  Clerk  read  as  follows: 


Be  it 
Is  hereby 
Treasury 

far  dauna^ 
ha  was 

Arlx.^  on 


With  the  following  committee  amendments: 

Page  1.  line  4.  strike  out  the  words  "settle  and";  oage  I.  Una  7. 
strike  out  the  words  ~as  tn  full"  and  Inaert  "In  full  «hlHfactlon  of 
his  cla^  i^atart  the  United  States"  pa4^  1.  IIxm  9.  •'Vr  ths  word 
"GOBUBlMlaav".  Insert  "(or  the  northern  district  of  PlOnda";  page 
1.  line  11.  after  the  ftgures.  insert  a  coion  and  the  following;  "Fto~ 
xnded.  That  no  part  of  the  amount  appropriated  in  this  act  tn 
excess  of  10  percent  theraof  sbaU  be  paid  or  delivered  to  or  received 
by  any  agent  or  attorney  on  account  of  services  rendered  In  connec- 
tion with  this  claim,  and  tha  aama  abaU  be  unlawful,  any  contract 
to  the  contrtu7  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  ahall  be  deemed  guilty  of  a  misdemeaiMr  and  upon 
conviction  tbereof  shall  be  flned  tn  any  sum  not  exceeding  81.000." 


eiiacted,  etc..  That  the  Secretary  of  tha  Ttwacury  be.  and  he 
atrthorlzed  and  directed  to  pay.  out  of  any  money  in  the 
not  otherwise  appropriated  to  &Era  Curtis  the  sum  o< 
fvui  tfttisftirr*-'^^  o<  his  claim  i^ainst  the  Umtad  States 
;es  on  account  of  paraonal  Ixijurles  suffered  by  him  when 
-Tick  by  a  Civilian  CooMrratWin  Corps  truck  in  ThaUher. 
October  21.   1934. 


ix 


a*  ruck 


With   he  following  committee  amendments: 


Una  5.  after  the  word  •'Curtis",  insert  "of  Thatcher.  Arts."* 
Ub»  6.  strike  out  "826.000"  and  Inaert  "88.000 
Ha*  10,  after  the  Clgur».  Insert  a  colon  and  the  following: 
a  .  Xka8  JM>  part  «<  tha  aoaoaaa  appropriated  in  this  act  in 
*.  10  peroant  tberaof  ahaU  be  paid  or  dellvarad  to  or  received 
by  any  a(  ant  or  attorney  on  account  of  serrVces  renders!  in  connec- 


The  commlHte  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

tOB«»T    D.    BALDWIN 

The  aerk  called  the  next  biU,  H.  R.  12408.  for  the  relief 

of  Robert  D  Baldwin. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  be  Is  hereby,  authonaad  and  directed  to  allow  credit 
tn  the  acoounta  of  Robert  D  Baldwin,  supennteadept  and  special 
disbursing  agent  oi  the  Haskell  Inatltuta.  at  Lawranoa.  Kana..  for 
an  expenditure  of  860.28  made  durli^c  November  and  December  1931 
and  January  1832  and  paid  from  the  appropriatloa  for  "Indian 
boarding  schools,  fiscal  year  1932." 

The  biD  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  r^KPri*d.  and  a  motion  to  recoa- 
aider  was  laid  on  the  table. 
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PORT  BEABT   RESEEVATIOlf 

TTie  Clerk  called  the  next  bill.  H.  R.  190.  granting  author- 
ity to  the  Secretary  of  War  to  license  the  use  of  a  certain 
parcel  of  land  situated  in  Fort  Brady  Military-  Reser\-ataon 
to  Ira  D.  MacLachlan  Post.  No.  3.  the  American  Legion,  for 
15  years. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  is 
bareby.  authorized  and  dlrtictcd  to  grant  to  Ira  D.  MacLachlan 
FOst,  Ifa  3,  the  Amerlcjui  L/egk>n,  Sault  Ste.  Marie,  Mich.,  a  Ucense 
to  use  and  occupy  a  certain  piece  or  parcel  of  land,  with  the  build- 
ing thareon.  described  as  foUowa: 

"Beginning  at  a  point  In  tiie  easterly  boundary  of  Fort  Brady 
Military  Bceerration  248i)  feet  northward  from  the  southeast 
oonkar  at  the  reservation;  thence  north  65' 59'  west  49  8  feet  to 
tha  easterly  edge  of  a  rotkdway.  thence  north  0*0'  144.8  feet 
along  the  easterly  edpe  of  the  roadway;  thence  south  65' 59'  east 
108.3  feet  to  the  easterly  boundary  of  Port  Brady  Milltaxy  Res- 
ervatlOTi;  thence  south  24*1'  west  1323  feet  along  Uie  easterly 
boundary  erf  Port  Brady  Military  Reservation  to  the  pouit  of 
beginning." 

for  a  period  of   15   years  frc«a  the  date  of   the  isstiancc   of   such 
license. 

Sec.  2.  The  Issuance  of  cuch  license  shall  be  held  to  constitute 
a  cancdatloii  ot  the  license  under  whlcii  the  Ira  D.  MacLachlan 
Post  No.  3.  the  American  Legion,  is  now  entitled  to  the  use  and 
occupation  of  such  pl»-<e  or  parcel  of  land. 

Sec.  3.  The  license  isBUf^j  as  required  by  this  act  shall  be  granted 
subject  to  the  foUoMiliig  conditions: 

1  That  the  building  shall  be  ufied  for  the  sole  purpose  of  a 
clubhouse  for  the  local  American  Legion  Poet  of  Sault  Ste.  Marie, 
Mich. 

a.  That  the  building  shall  be  kept  In  good  repair,  with  proper 
eeverage  connections  to  the  river;  that  any  u.se  that  may  be 
made  of  the  building  or  adjacent  grounds  shall  in  no  way  inter- 
fere with  operatlon.s  of  the  United  States  at  the  lc»callty;  and  that 
no  changes  shall  be  made  In  the  building  or  grounds  without  the 
prior  consent  of  the  district  engineer  of  the  Engineer  Ccht>s  In 
charge  of  the  locality. 

3.  No  claim  shall  be  made  against  the  United  States  by  the 
licensee  for  any  damage  to  any  property  of  the  Licensee  on  said 
premises. 

4.  The  licensee  win  protect  the  United  States  against  any  claim 
for  personal  injury  or  damage  to  property  resulting  from  the  use 
of  said  premises  by  the  licensee. 

B  That  the  licensee  shall,  ctfi  or  before  the  expiration  or  re- 
linquishment of  this  Ucense.  vacate  said  premises,  and  remove  all 
Its  property  therefrom,  and  restore  the  building  thereon  and  the 
adjacent  prrmlses  to  a  condition  sattsfactory  to  the  district  engi- 
neer, or  other  competent  mUltary  authority. 


With  the  following  committee  amrndments: 

On  page  1.  line  9.  strike  out  the  word  "Military." 
On  page  2.  line  9.  strike  out  Uie  wcM-d  "Military." 
On  page  2.  line  11,  strike  out  the  word  "Military." 
Add  the  following  section: 

"Sec.  6.  That  the  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  tliird  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  wa.s  amended  to  read  as  follows:  "A  bill  granting 
authority  to  the  Secretary  of  War  to  license  the  use  of  a  cer- 
tain pttrcel  of  land  situated  in  Port  Brady  Reser^'ation  to  Ira 
D.  MacLachlan  Post,  No.  3,  the  American  Legion,  for  15  years." 

JOHAKireS   r.   JENSEN 

The  Clerk  called  the  next  bill,  S.  158.  authorizing  the  Presi- 
dent to  present  a  medal  In  the  name  of  Congress  to  Johannes 
P.  Jensen. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  tlie  United  States  is 
hereby  authorized  to  present,  in  the  name  of  Congress,  to  Johannes 
P.  Jensen,  lieutenant  conunander.  United  States  Naval  Reserve,  a 
medal  of  appropriate  design  in  recognition  of  his  heroic  conduct  on 
October  28,  1917.  when,  as  acting  master  of  Uie  Finland,  a  United 
States  Army  chartered  transport,  he  was  largely  responsible  for  the 
■arlng  of  that  ship  and  its  being  brought  safely  into  port  after 
being  torpedoed. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

WALTER   M     GRAES.SEK 

The  Clerk  called  the  next  bill.  6.  2517.  to  provide  for  the 
advancement  on  the  retired  list  of  the  Navy  of  Walter  M- 


Graesscr,  a  lieutenant  (junior  grade),  United  States  NavT, 

retired. 

The  SPEAKER.    Is  there  objection  to  tlie  consideration  of 

the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  That  from  and  after  the  date  of  enactmenf^,^ 
of  this  act  Walter  M.  Graesser,  lieutenant  (junior  grade).  United 
States  Naw.  retired,  shall  hare  the  ran>c  of  a  lieutenant  on  the 
retired  list'  of  the  United  States  Navy:  Proi'idcd,  That  the  said 
Walter  M.  Graes.ser  shall  not  receive  any  Increase  In  retired  pay, 
allowances,  or  other  benefits  as  a  result  of  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  e  motion  to  reconsider  was  laid 
on  the  table. 

HENHY   THOFNTON   MERTWETKEH 

The  Clerk  called  the  next  bill.  S.  35«1,  for  the  relief  of 
Henry  TTiomton  Meriwether. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows; 

Be  it  enacted,  etc  That  the  President  be,  and  he  Is  hereby,  au- 
thorized to  order  Henry  Thornton  Meriwether,  formerly  com- 
mander. United  States  Naval  Reseri-e  Force,  to  appear  before  a 
naval  retiring  board  for  the  purpose  of  determ'nins  whether  or 
not  the  disabUlty  complained  of  In  his  case  originated  in  the  line 
of  duty  m  time  of  war:  Provided,  That  If  said  naval  retiring  board 
finds  that  the  said  Henry  Thornton  Meriwether  is  now  ruflenng 
from  a  disability  incurred  In  the  line  of  duty  in  time  of  war  which 
renders  him  unfit  to  perform  all  the  dirties  of  the  grade  of  com- 
mander, United  States  Naval  Reserve  Force,  in  time  of  war.  the 
President  be,  and  he  is  hereby,  authorized  to  appoint  Henry  Thorn- 
I  ton  Menwelher  a  ccHnmander,  United  States  Naval  Reserve  Force, 
!  and  Uj  place  him  on  the  retired  list  of  the  Navy  with  the  retired 
pay  and  emoluments  of  that  grade:  Provided  further,  That  no 
bark  pay,  allowances,  or  emoluments  shall  become  due  because  of 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

COREECTION  OF  ERRORS  IN  ENROLLMETTT  OF  PRTVATK  ACT  NO.   349. 
SrVEKTY -FOURTH   CONGRESS 

TTie  Clerk  called  the  joint  resolution  (S.  J.  Res.  196^  to 
correct  errors  in  the  enrollment  of  Private  Act  No.  349, 
Seventy-fourth  Congress,  approved  August  29,  1935,  and  to 
clarify  the  duties  of  the  Comptroller  General  in  connection 
with  said  act. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  joint  resolution? 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and. 
under  the  rule,  the  joint  resolution  was  recommitted  to  the 
Committee  on  Claims. 

CAPT.    JAMES    W.   DASH 

The  Clerk  called  the  next  blE,  H.  R.  9002,  for  the  relief 
of  Capt.  James  W.  I>arr. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and, 
imder  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Military  Affairs. 

Mr.  CHRISTTANSON.  Mr.  Speaker.  wiH  not  the  gentle- 
men withhold  their  objection  for  a  moment?  Mr.  Speaker, 
I  ask  unanimous  consent  to  make  a  statement  regarding 
this  bill. 

The  SPEAKER.  The  Chair  cannot  recognize  the  gentle- 
man for  that  purpose  under  the  express  provisions  of  the 
rule.  Otherwise  the  Chair  would  be  glad  to  hear  the 
gentleman. 

ACCEPTANCE  OF  DECORATIONS  FROM  FOREIGN  GOVERNMENTS 

The  Clerk  called  the  next  biH,  S.  1975,  to  authorize  cer- 
tain officers  of  the  Umted  States  NavT.  officers  and  enlisted 
men  of  the  Marine  Corps,  and  officers  and  enlisted  men 
of  the  United  States  Army  to  accept  such  medals,  orders, 
diplomas,  decorations,  and  photographs  as  have  been  ten- 
dered them  by  foreign  governments  in  appreciation  of  serv- 
ices rendered. 
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There  brtn?  no  objection,  the  Clerk  read  the  biD.  as 
follows: 

Be  it  etucted,  ete^  That  the  following -ojmaed  offlcen  of  tbe 
Cnitpd  Statsa  Navy.  Mkd  ofllcen  and  enlLtted  men  of  the  li&rtne 
Corps,  are  Hereby  aqttourlaed  to  accept  lach  meOali.  orders,  diplo- 
ma*, decorations,  and  photographs,  as  have  been  tendered  them 
by  foralgn  i  ovemments  in  apprecUtton  of  serrlces  rendered ; 

United  Stfttes  Nary:  Admiral  WllUam  H.  Btanttmf.  R«ar  Admiral 
Daytd  P  a  Hers;  Rear  Admiral  Wat  T  Cl«»ertur  Rear  Admiral 
Hayne  BlU;  Rear  Admiral  Kmeat  J.  King:  Rear  Admiral  Louis  M. 
Ifulton.  ret  red:  Rear  Admiral  Tai-es  Stirling.  Jr :  Rear  Admiral 
John  R.  T.  Blakely.  retired.  Rear  Admiral  Edward  H.  Campbell; 
Baar  AdmlrU  Walter  N  Vernou.  Rear  Admiral  Harley  H.  Christy: 
Rear  AdsUxkl  Henry  V  Butler  Rear  Admiral  Waiter  S  Croatoy: 
ItMir  iiiiBBlrkl  Frank  B.  Dpham:  R«ar  Admiral  Kdward  B  Fenner: 
Itoar  AimlrU  Osorg*  T  PettenglU.  Rear  Admiral  Clark  N.  Wood- 
ward. Rear  Admiral  William  H  Allen.  Capt.  Reuben  B.  Coffey:  , 
Capt.  Vaughn  K.  Coman:  Capt  Oorion  W  Haines:  Capt.  Alfred  O. 
Howe;  €:apt  Victor  A.  Kimberly.  Ciipt  David  M  Le  Breton.  Capt. 
William  R.  Sayles:  Cant  H&Lsey  l>()well:  Capt  WUIU  W  Bradley. 
Jr.  Capt.  Plank  H.  Roberts;  Capt.  Arthur  B  Cook.  Capt  Benyaurd 
B.    Wygcnt:     Capt.    Rufus    P     Zo^liaum.    Jr :     Capt     Prank    Jack 

r;  Ci  pt.  Matthias  K.  liianly:   Capt.  Alfred  W.  Brown.   Capt. 

ine  1'  Beauregard:  Capt.  HuT>ld  II.  Bemia:  Capt.  Herbert 
H  Michael:  Capt  ICacOlUlTray  klllne:  Ckpt.  ICUo  P  E>raemel; 
Capt.  Bdwaid  A.  Brera,  Naval  Reserve:  Capt.  Bdward  T  Hcx>per. 
Supply  Corts;  Capt.  Holden  C  R.chardson.  Construction  Corpa 
retired:  Ca[  t  Kent  C.  Meihom.  Medical  Corps;  Capt  Lucius  W. 
Johnson.  MkIIcaI  Corps;  Commander  Cmast  L.  Gunther:  Oom- 
mander  Hanilton  V  Bryan;  Commander  John  D  Price;  Com- 
mander Ha  old  C  Train.  Oommunder  Ward  W  Waddell;  Com- 
mander Wlllam  W  Smith:  Commander  Calvin  N  Cobb.  Commander 
Patrick  N  L.  Bellinger:  Commander  Harry  O  Patrick:  Commander 
Karl  W  Spmcer:  Commander  William  H.  Pashley.  Comman<lar 
Aaron  S  M«rnil:  Commander  Douglas  W.  Puller.  Commander  Ralph 
P  Wood.  Ckmmander  Joel  T  Boone.  Medical  Corps.  Comnoander 
Joseph  A.  ..  McACullin.  Medical  Corps:  Commander  Ocrdon  D 
Hale.  MmUciI  Corps;  Commander  Walter  C  Kapeeh.  Medical  Corps; 
Commander  Maurice  M.  Wltherspoon.  Chaplain  Corps;  Commander 
Bemhard  H  Blerl:  Lt  Comdr  Albert  8  Marley.  Lt.  Comdr  Charlea 
O.    Moore.    .  r  ;    Lt     Comdr    John    J     Carrtck.    Naval    Reserve.    Lt. 

Kmi:  J    Carroll.  Naval  Reserve.  Lt.  Comdr    Francis  O.  Dooa- 

Lt.  Comdr  Victor  C.  Barringer.  Jr.  Lt.  Comdr.  Ralph  A. 
Ofstle.  Lt.  Comdr  Luclen  B  Green,  2d.  retired.  Lt.  Comdr.  Dallas 
D.  Dupre:  It  Comdr  Harold  B  Crow.  Naval  Reserve:  Lt  Comdr. 
Edward  O  |[cDonneU.  Naval  Reserve:  Lt  Comdr  Schuyler  P.  Cum- 
ings.  Naval  Reserve:  Lt.  Comdr  Charles  W  Stevenson,  Supply 
Corps;  Lt  Comdr  Charles  R  OLeary.  Supply  Corps.  Lt  Ooindr. 
Hardy  V  Hughens.  Medical  Ccape.  Lt.  Comdr  Thomas  L.  Morrow. 
Medical  Cdps.  Lt.  Comdr  Louis  K  Mueller.  Medical  Corps;  Lt. 
Comdr  Victor  B  Rlden.  Medical  Corps:  Lt.  Comdr  William  M.  H. 
TurvUle,  M>dlcaJ  Corps.  Lt  Comdr  Horace  R.  Boone.  Medical 
Corps.  Lt  (fomdr  Warwick  T  Brown.  Medical  Corps.  Lt.  Cosndr. 
Vincent  Hfrir.indea.  Medical  Corps:  Lt.  Comdr  Harry  3.  n^ntin^ 
Medical  CorJ»:  Lt  Comdr  Robert  W  Wlmberly,  Medical  Corps: 
Lt.  Oomdr  JiUiard  L.  Weer.  Medical  Corps:  Lt  Robert  P  Hlckey: 
Lt.  Harvey  ^  Bowes;  Lt.  Bueli  P  Brandt:  Lt.  George  H  De  Baun; 
Lt.  John  M.  Brewster;  Lt  Curry  E  Eaaon:  Lt.  Maxwell  B.  Saben! 
Lt.  John  P  OUlon.  Lt  Col  H.  Mansfield.  Chaplain  Corps:  Lt. 
Joseph  O.  Sittrette.  Lt.  Rot>ert  H.  Smith:  Lt.  Donald  R.  Tallman; 
Lt  John  Dikvis.  retired;  Lt  Walter  L.  Bach.  Medical  Corps;  Lt. 
Walter  G  llUbury.  Medical  Corps;  Lt.  Hugh  K.  Mouldln.  Dental 
Corps;  Lt.  (Jr  Gr  )  James  H.  Taylor;  Lt.  (Jr  Or)  Prank  K. 
LaUuzo.  Naral  Reserve;  Lt  (Jr  Gr  )  Robert  C.  Douthat.  Medical 
Corps:  Lt  i,  r  Gr  )  Freeman  C.  Hams,  Medical  Corps.  Lt.  (Jr  Or  ) 
Warren  G  ^Vleand.  Medical  Corps;  Lt.  (Jr  Gr.)  George  H.  Milla 
DMftel  Corpi;  Knslgn  Howard  P  Hozey.  Naval  Reserve  Force;  Chief 
Boatswain  V'llliam  C.  Baker;  Chief  PhSLrmaclst  Roy  Alkman.  Chief 
Pharmacist  >on  H.  French. 
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Marine  Corps     MaJ    Gen.  James  C.  Brecklnrldge- 
<3ecrte   Richards;    Brig    Oen.   Rufus   M.   Lane,   retired- 
"3  Matthews;   Brig    Gen.  Randolph  C    Barkeley;   Brig. 
L.  Bradman;    Brig.  Gen.  Louis  McCarty  LitUe;   Brig 
C    McDougai:    Bng    (3en    Richard   T    WUllams;    CbL 
Cutts;   Col.  Presley  M.  RUey.  Jr .    Col    Seth  WUliams- 
Meade:  Col.  Clayton  S.  Vogel;  Col   Calvin  B  Matthews; 
fn  S    Willis,  retired;  Lt.  Col    Jeter  R.  Horton.  Lt    Col. 
Oarrett;  Lt.  Col.  Calhoxm  Ancrum;  Lt.  Col.  WUllam  si 
William    B    Snuth.    Lt     Col     Charles   F    M     Prtce; 
K.  Roaell:  Lt  Col.  John  Marston;   Lt.  Col.  Julian  C, 
:ol    Roy   B.  Gelger    Lt    Col    Harry  Schmidt;    Lt   CoL 
Lt   Ool    WUllam  B   SuUlvan;  Lt.  Col    Henry  L.  Larsen 
1  W    Jacobsen.   MaJ    Thomas  8    Clarke;   MaJ    Joseph 
ij    Frederick  R.  Hovt;  BilaJ    Marlon  B    Humphrey;  MaJ. 
-ige;  a«aj.  Louis  M   Bourne;  MaJ    Matthew  S.  Kingman; 
8.  Norrla;    MaJ    Anderson  C.  Deertng;    MaJ.  Ralph  J. 
Samuel  L.  Howard;    MaJ    Oscar  R    Cauldwell     MaJ 
^ratson.   MaJ    Walter  C.  Sheard;    MaJ.  Roger  W.   Peard 
I.  Laach:   &£aj    Raphael  Ortflln;   MaJ    Thomas  P    Cbeat- 
Ixruls    W     Whaley:    MaJ     Leroy    P     Hunt;    MaJ     Leo    D. 
Lemuel  C    Shepherd.   Jr ,    MaJ    James   K.   Davis.    MaJ 
Carre;    MaJ    James  T    Moore;    MaJ.   Alfred   N.   Noble 
A    Hart;   MaJ.  William  N    Beat;   Maj.  Herbert  Hardy    : 
West;  Capt    Graves  B    Ersklne:   Capt.  Robert  Yowell 
P.  Mulcahy;  Capt    Maurlcs  C.  Holmes;  Caj>t.  Sugens  [ 


F  C  Collier;  Capt.  Otto  flsJnnan;  Capt  Carl  8  Schmidt;  Capt  Harry 
W.  Gamble.  Capt.  Roscoe  Amett;  Capt.  Maurice  8  Gregory;  Capt. 
James  P  Smith:  Capt.  Sdwmrd  O  Kuefe;  Capt  Max  Onx:  Capt, 
Oliver  P  Smith;  Capt.  Joasph  O  Ward.  Capt.  Kdward  L.  Durvall. 
Jr :  Capt.  John  C.  Wood;  Capt  Jacob  Usnhard;  Capt  Victor  F. 
Bleasdale:  Capt.  Leonard  H  Rea.  Capt.  James  P.  Schwrrin;  Capt. 
John  H.  Parker;  Capt.  Walter  S.  Casper;  Capt.  WlUett  Klmare:  Capt. 
Benjamin  W.  Gaily;  Capt.  James  A.  Nlzaon.  Capt  Frederick  M. 
Howard.  Capt.  Lee  W  Brown;  Capt.  Harold  G  Major;  Capt.  Bernard 
Dubel:  Capt  Hamilton  M.  H.  Fleming;  Capt  Claude  A  Phillips; 
Capt.  Harold  W  Whitney:  Capt.  Harry  Paul:  Capt  Frank  N.  Costtge; 
Capt.  Byron  P.  Johnson;  Capt.  WUllam  J  Livingston.  Capt.  George 
K.  Monson;  Capt.  Amor  I..  61n\s;  Capt.  George  R.  Rowen:  Capt. 
Brady  L  Vogt.  Capt  Clinton  W  McLeod.  Capt.  Roy  C  Swlck. 
Capt.  Reuben  B  Price:  Capt.  WUllam  J.  Whaling:  Capt.  Frank  N. 
Oilman:  Capt  Monitor  Watchman;  Capt.  George  L.  Maynard:  Capt. 
Benjamin  W  Atkininn;  Capt.  WUllam  L.  Bales;  Capt.  Frederick  C. 
Dlebuah;  Capt.  TerreU  J.  Crawford;  Capt.  John  T.  Walker;  Capt. 
WUllam  P  T  HUl;  Capt.  Jesse  A.  Nelson:  Capt  Henry  A  Carr; 
Capt.  WUllam  C  Hall;  Capt  Edwin  J  Farrell;  Capt.  LouU  E.  Woods; 
Capt.  Augustus  H  Frlcke;  Capt.  WUllam  S  PeUers;  Capt.  Herbert 
S.  Kelmling;  Capt.  Walter  W  Wensinger;  Capt.  Rmeet  X  Linoort; 
First  Lt.  WUllam  L  McKittrtck;  First  Lt  Max  D.  Smith.  First  Lt. 
David  A.  Stafford.  First  Lt  Roy  W  Conkey;  First  Lt.  Harold  N. 
Roaecrans.  First  Lt.  Horace  D  Palmer:  Pint  Lt.  Hayne  D.  Royden; 
First  Lt  Christian  F  SchUt:  Ftnt  Lt  James  H  Strother  First  Lt. 
Ivan  W  MUler;  First  Lt  John  C  McQueen;  First  Lt  WUllam  W. 
Davles;  First  Lt.  James  W  Smith;  First  Lt  Lewis  A.  Hohn:  First  Lt. 
Lucian  C  Whltaker:  First  Lt  Ralph  X  Forsyth;  First  Lt.  Plerson  X. 
Conradt.  First  Lt.  Cregon  A  WUUams;  First  Lt.  Brans  F  Carlaoas 
First  Lt.  John  W  Lakes;  First  Lt  George  P  Good.  Jr.;  First  Lt. 
WUllam  R  Hughes:  First  Lt  Maxwell  H  MizeU;  First  Lt.  Charles 
W  Kail.  First  Lt.  Lewis  D  Fuller;  First  Lt  Joe  N.  Smith;  Fli»t  Lt. 
Herbert  F  Backer;  First  Lt  Alexander  W  Krelser;  First  Lt  Kd- 
ward J  Trumble;  First  Lt.  James  C.  Brauer:  First  Lt  Francis  J. 
Cunningham;  First  Lt  Paul  A.  Putnam;  First  Lt.  John  8  K  Young; 
First  Lt  WlUiam  D  Ssunders;  First  Lt  Lofton  R.  Henderson:  First 
Lt.  John  N  Coffman;  First  Lt.  Peter  P  Schr.der;  First  Lt  Robert 
L.  OniBn:  First  Lt.  James  P  Rtsely:  First  Lt  Samuel  8.  Jack; 
Ftrst  Lt.  Frank  M  June;  First  Lt  MUes  8  Newton;  First  Lt  Ira 
L.  Klmes;  First  Lt.  Reginald  H  Rldgely;  First  Lt  Nols  H  Nelson; 
First  Lt  Frank  C  Dalley:  First  Lt  Frank  H  Wtrslg;  Second  Lt. 
Rot>ert  L.  Peterson,  Second  Lt.  Kenneth  H.  Weir.  Second  Lt.  Arthur 
F  Blnney;  Second  Lt  Clovls  C  Coffman:  Second  Lt  Perry  O.  Par- 
melee.  Second  Lt  Lester  8  Hamel;  Second  Lt  Kmest  K  PoUock: 
Second  Lt  Frank  C.  Croft;  Second  Lt.  Newin  O  Hammond.  Second 
Lt.  Frank  H  Schwable;  Second  Lt  Joseph  H.  Berry.  Second  Lt. 
James  P  Berkeley:  Second  Lt  Peter  A  McDonald;  Second  Lt. 
Michael  M.  Mahoney:  Second  Lt.  Fred  D  Beans:  Second  Lt.  Edgar 
O  Price.  Second  Lt  LebtUon  C  Hopkins;  Second  Lt.  William  A. 
WUlis;  Second  Lt.  John  M.  Davis;  Chief  Marine  Gunner  John  P. 
Brans;  Chief  Marine  Gunner  Otho  Wlggs:  Chief  Marine  Gunner 
Jeaae  W  Stamper;  Chief  Marine  Gunner  Frank  P  Putcarmer;  Chief 
Marlns  Gunner  Frank  O.  Lundt;  Chief  Marine  Gunner  Michael 
Wsdercsyk;  Chief  Marine  Gunner  Harold  Ogden;  Chief  Quarter- 
master Clerk  August  P  Schonefeld;  Chief  Quartermaster  Clerk 
WUllam  A.  Warrell.  retired;  Chief  Quartermaster  Clerk  Albert  O. 
Woodrow;  Chief  Quartermaster  CHerk  Elmer  W  Darde;  Chief  Pay 
Clerk  Benjamin  H  Wolever.  Chief  Pay  Clerk  Cimton  A  Phillips; 
Chief  Pay  Clerk  Timothy  E.  Murphy;  Marine  Gunner  Kennard  P. 
Bubier;  Marine  Gunner  Albert  S  Nunach;  Marine  Gunner  Harry  R. 
Baley;  Marine  Gimner  Thomas  Whiteael;  Marine  Gunner  Walter  N. 
Hsnderaen;  Marine  Gunnsr  Robert  8.  McCook;  Sgt  Maj  James  M. 
Barmssd;  Sgt.  Maj  Carl  8s«oson.  Sgt.  MaJ.  Charles  A.  White.  Q  M. 
Sgt  Frederick  J  Wldman;  Q  M.  Sgt  Rupert  P  Stone.  Master  Tech- 
nical Sgt.  MUlard  T  Shepard;  Paymaster  Sgt  Fred  Parquet te  First 
Sgt.  Bdwln  C  Clarke.  First  Sgt.  CecU  N.  Bleti;  First  Sgt.  Charles  H. 
Gray:  First  Sgt.  WiUlam  OGrady;  First  Sgt.  Alfred  Sylvester,  First 
8ft.  Harry  Watklna;  First  Sgt.  Nicholas  M.  Grlece.  First  Sgt.  Fred- 
erick DaJton:  First  Sgt  Louis  N.  Bertol;  First  Sgt.  Russell  O. 
Beard;  First  Sgt.  Otto  Poland;  First  Sgt  Richard  Shaker:  First  Sgt. 
Charles  B.  Stuart.  First  Sgt.  Frank  Verdler.  First  Sgt.  Curtis  O 
Whitney;  Gunnery  Sgt.  Joseph  A.  Saunders;  Gunnery  Sgt.  Bernard 
J  Durr  Gunnery  Sgt  John  J  Rogers;  Sgt  Olln  L  Beall;  Sgt  George 
Washington.  Sgt.  Joseph  L.  BonvUle;  Sgt.  Joseph  Konepka;  Sgt. 
Charles  L.  Mclndoc;  Sgi  Frank  J  Murphy;  Sgt.  Douglas  8.  Catchls; 
agt.  Daniel  J   Donahoe;  St.  Charles  Sorenaon;  Prt.  John  David. 

That  the  following- named  officers  and  enlisted  men  o*  Uks 
United  States  Army  are  hereby  authorised  to  accept  such  medals, 
orders,  diplomaa  decoraUons,  and  photographs  as  have  been  ten- 
dered them  by  foreign  govemmenu  in  appreclaUon  of  serrlces 
rendered : 

Gen.  Douglas  lUwrArthuT  MaJ.  Oen.  Dennis  B    Nolan;  MaJ.  a«n 
Malln  Craig;   MaJ    Gen.  Paul  B    Malone;    Maj    Oen    Frank  Parker. 
Maj    Gen    Frank  R.  McCoy;  Maj    Gen.  Albert  J    Bowley;  Maj    Gen. 
Benjamin  D  PouloU;  Brig.  Oen   Frank  C  Bolles;  Brig   Oen.  Casper 
H.  Conrad.  Jr  ;    Brig    Oen.  Andrew  Moses;   Brig.  Oen.  Thomas  W 
Darrah;  Brig.  Oen    Francis  LeJ    Parker.  Brig    Gen.  Guy  V    Henry: 
Brig    Gen.  John  W    Oullck.'  Brig.  Oen    Robert  C    Foy;  Col    Joseph 
A.   Baer;    Col    Charles  Burnett;    Col.   W.   Ooff   Caples;    Col    Edward 
Davis:   Col    Charles  W    Bxton;   Col.  James  Malcolm  Graham;    Ool 
W    Lee  Hart;    Col    Jacob  C    Johnson:    Col    Roy   C    Klrtland-    Col 
Osmun  Latrobe;  Col    E    R.  Warner  McCabe;  Col    Charles  H    Patter- 
«3n.  Col    Russell  P    Reeder;  Col    Francis  A    Ruggles;  Ool    Frederick 
^'*"    Duyne;    Col.   Richard    H     WUllams.     Lt     Col     Frank    M 
Andrews;  Lt.  CoL  Lsstsr  XX  Baker;   Lt.  CoL  Reginald  B.  Cocroft; 
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Lt.  Col   John  F.  Curry:  Lt.  Col    Ernest  J.  Dawlej.  Lt.  Col.  Robert 

H     Fletcher     Jr ;    Lt.    Col.    WllUam   W.    HlckB;    Lt.    Col.   Donald    C. 

McDonald;  Lt  Col.  Frederick  W.  Manley;  Lt.  Col    MaxweU  Murray; 

Lt.  Col   Henry  C.  Pratt;  Lt.  Col.  John  W.  N.  Schulz.  Lt    Col    Martm 

C    Shallenberger;    Lt.    Col.   Daniel    I.    SiUUn;    Lt     Col     Edwin   M. 

Watwjn:  Lt.  Col.  Barton  K.  Yount;  MaJ.  George  E    Ameman:    Maj. 

Rosenham  Beam;  MaJ.  Enrique  M.  Benitez;  MaJ.  Peter  C    BuUard; 

Maj.    Henry    B.    Cbeadle;    Maj.    Joseph    O.    Daly;    MaJ     Hert>ert    A. 

Dargrue;    MaJ    James  A    Dorst;    MaJ.   Asa  N.  Duncan;    MaJ.   Charles 

R    Finley;  MaJ    Abraham  Garfinckel;  MaJ.  Jame.''  A,  Gillespie;  MaJ. 

Paul    R.    Hawley;    MaJ     Charles   B     Haaeltine;    MaJ.    Brti^r    Kr*lne 

Hxime;   Maj    George   E.  Lovell.  Jr.;    MaJ.  Davenport   Johnsou;    MaJ. 

Raymond    E.    McQuilUn;    MaJ.    Joseph    J.    O'Hare,    MaJ.    Jamee    B. 

Ord;  MaJ    Alvan  C.  Sandeford;  MaJ.  Martin  F   Scanlon;  MaJ.  James 

C.   R.    Schwenck;    Chaplain    (MaJ  )    Artrteo   V    Slmonl;    Maj.    Julia 

C    SUmson;    Maj    Robert  H.  Van   Volkei.bur;:h;    Maj    Robert   LeG 

Walsh.   MaJ.  Charles  A    WUloughby;    MaJ.  Walter  ¥    Wmton.   Capt. 

John  R.  D.  Cleland;  Capt.  Carl  W.  Connell.  Capt    VirgU  N.  Cordero; 

Capt.  Robert  E.  Cumnilnp;;    Capt    Thomas  J    Davis;    Capt    Vernon 

C.  DeVotle;    Capt.  Pemand  G    Dumont;   Capt    Ira  C    Kak^T;    Capt 

Richard    E.     Klvins;     Capt      Mulr    S.    P'aircblld.     Capt.     James     M 

atllMple,  Capt    Lefclle  R    Groves,  Jr.;   Capt.  Albert  F    Hegenberger; 

Capt.   Eugene   J     HeUer;    Capt    Jack   C     Hodgson.    Capt.    Arthur   B 

McDanlel;     Capt      William     J      McKleman.    Jr.;     Capt.    Eugene    A. 

Ragnler;     Capt     Clkarle*    McK.    Robinson;     Capt      Timothy    Sapia- 

Bosch:    Capt     Klmlev    W     Siauson.    Capt     Bernard    S     Tbompeon; 

Ospt     LrfHiuanl    D     Weddiupton:    Capt     Ecnls    C     Whitehead.    Capt 

Royden   Williamson     Onpl    Halph   H.   WooUn;    First   Lt    Joseph   M 

CHae#ro»"     J-irsi  Lt    John  L    Hlnes.  Jr  ;   First  Lt    Kenneth  C    Nichols: 

First  Lt    B«-nJanUa  B    Talley;   First  Lt    Hugh  B.  Waddeii.  StaC  S«t. 

Ednard  F    apringer,  Sgt.  Le*Ue  B.  Hopkins. 

With  the  following  committee  amendment: 

On  pa«re  10    after  thr»  name  •T)avid".  In  line  2t.  add  the  follow- 
Ing:    "United   Staten   Navy     Admiral   WlUiam   B    Caperton.  rcured. 
Rear  Admiral  Charles  8    Freeman    Capt    William  D    Puleston.   Capt 
Walter  8    Anderson     Capt    Stephen  B    McKlnney;   Capt.  William  O 
Spears     Capt    AuiriisUn   T    Beauregard:    Commander   Leo   H     The- 
baud.     Commander     Clarence     Gulbranson      Capt.    Charles    St.    J. 
BuUer.  Medical  Corps:  Capt    WUllam  S    BalnbndKe    Medical  Corps. 
Naval   Reserve,   retired     Commander   Morton   D    WUlcutt.'?,  Medical 
Corps;    Commander  WUllam  Henry  P    Blandy;    Comn-.ander  Edwin 
C     Eberl.   Mfdiral    Corps     Lt     Comdr     Ro«roc   H     HiUenkoetter:    Lt 
Comdr.   Joel    J.   White.    Medical    Corps.    Lt.   Albert   L.    King.    Naval 
Reserve:    Lt.    (Jr.   Or  )    Walter   C    Ford:    Capt     Herbert   8    Howard, 
Construction  Corps:   Lt.  Comdr    Leslie  C    Stevens;   Lt.  Comdr.  WU- 
llam K.  VanderhUt.  United  btiw^s  Naval  Reserve. 

"United  Stat  en  Marine  Corps-  C\>1  Robert  L  IVnlcr:  Ool.  Henry 
L.  Roosevelt.  Marine  Corps  Reserve,  deceased:  Col  WUllam  C.  Harl- 
lee.  retired.  Col  Julius  8  TurriU,  retired:  Lt.  Col.  Harry  L.  Smith: 
Lt.  Col.  William  M  Small,  retired.  MaJ.  Andrew  E.  Creesy;  MaJ 
Donald  J.  Kendall;  M-J  Chester  L  Fordney,  Marine  Corps  Reserve. 
Capt    Louis  Cukela;  Flrrt  Sgt.  George  Nelson." 

The  committee  amendment  wa.<;  agreed  to. 

The  bill  was  ordered  u^  be  read  a  thiixl  Ume,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ROSCOK    MKIWLEY    ITKAIKJWS 

The  Clerk  called  the  next  biU.  H.  R.  1872.  for  the  relief  of 
Roscoe  McKlnley  Meadows. 

The  SPEAKER.  Ls  there  objection  to  the  consideration 
of  the  bUl? 

Mr.  HOPE  and  Mr.  HANCOCK  of  New  York  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Nav&l  Afiairs. 

ROBCTIT  D.   DOHERTY 

The  Cle:-k  called  the  next  bUl,  H.  R.  5743.  for  the  relief 
of  Robert  D.  Doherty. 

T^lpre  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ienli^  rights,  prinieces.  and  benefits  upon  honorably  discharged 
aaMttars  Robert  D  Dohertv.  vl.o  wa.--  a  member  of  the  United  States 
Marine  Oorps.  shall  hereafter  be  tield  and  ct)nsldered  to  have  beer; 
hooocmtoly  diacharped  from  the  nuiitary  serv-ice  of  the  United 
States  as  a  member  of  that  org»nlzaUon  on  Septfmber  10.  1918: 
Prottd^'d,  That  no  bounty,  back  pay,  perLSlon.  or  allowance  shall  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

KARL    ELMER     GAIXATDT 

The  Clerk  called  the  next  bill,  H.  R.  8278,  for  the  relief  of 
Earl  Elmer  G&Hatin. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

B*  U  rTMctvd.  etc  ,  That  the  Secretary  of  the  Navy  be,  and  he  is 
hereby,  authorized  and  directed  to  correct  the  service  record  of 
Bui  Elmer  Gallatin,  late   of  the  United  States  Marine   Corps,  ao 


that  he  shaU  be  held  and  considered  to  have  been  honorably  dis- 
charged on  November  3.  1917,  and  to  grant  to  such  Earl  Elmer 
Gallatin  an  honorable  discharge  as  of  such  date  P'-ortd^.  That 
no  pension,  pay.  or  buui.ty  shaU  be  held  to  have  accrutd  by  reaaoa 
Off  the  enactment  of  this  act. 

With  the  following  committee  amendment! 

Strike  out  aU  on  lines  3,   4,   5.  6,   7.   8.  9.  and   10,  and  Insert  in 

lieu  thereof: 

•That  in  the  administration  of  any  laws  conferring  rlght.s.  privi- 
leges, and  twnefits  upon  honorably  discharged  marine*.  Earl  Elnaer 
Gallatin,  who  was  discharged  for  fraudulent  enlistment  on  account 
of  misrepresentation  of  his  age,  shall  hereafter  be  hHd  and  con- 
sidered to  have  been  honorably  discharged  from  the  Marine  Corps 
on  November  3,  1917.  and  that  the  Secretary  of  the  Navy  shall 
prant  him  a  discharge  certificate  rtwwln?  tliat  he  i.s  held  and  con- 
sidered to  have  been  honorably  discharged :  Provided.  That  no 
compensation,  retirement  pay,  back  pay.  penaion.  or  otl^r  benefit 
shall  be  held  to  have  acciued  prior  to  the  passage  of   this  act." 

The  tttll  was  ordered  to  be  engrossed  and  read  a  third  Ume, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CEACE    SCinJLTT; 

The  Clerk  called  the  next  bill,  H.  R.  8688,  for  the  relief  of 
Grace  SchuitE. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows : 

Be  it  enacted,  etc..  That  sections  17  and  20  of  tlie  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United 
States  sufTerlng  injuries  while  in  the  performance  of  their  duties. 
and  for  other  purposes  ,  approved  September  7.  191  fl.  as  amended 
(U  S  C  title  5.  sees.  767  and  770 1 .  are  hereby  waived  in  favor 
of  Grace  Schuilz,  widow  of  Pvt.  Floyd  V.  Schultz,  Marine  Corps 
Reserve  who  while  in  inactive  status  and  serrlng  without  pay 
sustained  injury,  resulting  in  death,  on  Decenvber  18.  1M2,  at  the 
naval  reserve  base  at  Long  Beach.  Calif.,  when  the  airplane  m 
which  he  was  flv.ng  as  an  observer  crashed  during  a  regular  drill 
period:  and  the  'case  of  the  said  Grace  Schultz  le  autfcon»ed  to  be 
considered  and  acted  upon  under  the  remalnirig  provisions  of 
such  act.  as  amended,  if  she  files  a  notice  of  such  injury  and 
death  and  a  claim  for  compenaatlon  and  or  other  benefits  under 
such  act,  as  amended,  with  the  United  States  Employees'  Com- 
pensation Commission  not  later  than  60  days  after  the  date  of 
enactment  of  this  act. 

Sec  2  For  the  purposes  of  such  consideration  and  action — 
<ai  The  said  Pvt.  Floyd  V.  Schultz  shall  be  deemed  to  have 
been  phvslcally  injured  in  the  line  of  duty  while  performing 
active  duty,  within  the  meaning  of  the  provisions  of  section  14 
of  tbe  act  entitled  "An  act  to  provide  for  the  creation,  organiza- 
tion, administration,  and  maintenance  of  a  Naval  Reser.e  and  a 
Marine  Corps  Reserve",  approved  February  28,  1925,  as  amended 
(U    S.  C.  title  34.  sec.  762):   and 

(b)   The  monthly  pav   of  the   said  Pvt.  Floyd  V.   Schultz   shall 
be  deemed  to  have   been  at   the  time   of  his   Injury   and 

death. 


With  the  following  committee  amendment: 

Page  2,  line  21,  after  the  words  "deemed  to  have  been".  Insert 

"$90." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  a£ul  a  motion  to 
reconsider  was  laid  on  the  taJsie. 

MKS.  OLLIE  MYERS 

The  Clerk  called  the  next  bill.  H.  R.  8884,  for  the  reUef 
of  Mrs.  Ollie  Myers. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  eiuicfed.  etc.,  That  the  Secretary  of  the  Navy  be.  and  he  is 
hereby  authorized  and  directed  to  pay,  out  of  the  appropriation 
"Pay  of  the  Navy,  19S5",  to  Mrs.  OUle  Myers,  dependent  mother 
of  Earl  E  Mvers,  late  private  In  the  United  States  Mur.nes,  an 
rqu?.l  amount  to  6  months'  pay  at  the  rate  said  Earl  E.  Myers  was 
receiving  at  the  time  of  his  death. 

With  the  following  commit t-ee  amendment: 
strike  out  aTl  of  lines  3  to  8.  Incluisive.  and  insert  the  following: 
-That  the  Secretary  of  the  Navy  be.  and  he  Is  hereby,  authorteed 
and  directed  to  pay,  out  of  the  current  appropriation  "Pay  of  the 
Marine  Oorps".  to  Mrs.  Oliie  Myers,  mother  of  Earl  Eugene  Myers, 
late  private.  United  States  Marine  Corps,  au  amount  equal  to  6 
months'  pay  at  the  rate  said  Earl  Eugene  Myers  was  receiving  at 
the  date  of  his  death:  Provxded.  That  the  said  Mrs  OUie  Myers 
establish  to  the  satisfaction  of  the  Secretary  ol  the  Navy  that  she 
vas  actuaDy  dependent  upon  her  son,  Earl  Eugene  Myer«  at  the 
time  of  the  latter's  death,  and  the  determination  of  such  fact  by 
the  Secretary  of  thrC  Navy  shall  be  final  and  conclusive  upon  the 
accounting  officers  of  the  Government." 

The  committee  amendment  "was  agreed  to. 
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wTis  ordered  to  be  engrossed  and  read  a  third  time. 
t  le  third  time,  and  passed,  and  a  motion  to  recon- 
Ifud  on  the  table. 

ASTHTTK  L.  HICYKELL 

The  Clefk  caned  the  next  biU.  H.  R.  11341.  for  the  relief 
of  Arthur  -.  Hecykell. 

Mr.  HOfE  and  Mr.  HANCOCK  of  New  York  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Naval  Affairs. 


The 
Alice  D. 

There 
follows: 


Clerk 


called  the  next  bill.  S.  3518.  for  the  relief  of 
s. 
hieing   no   objection,   the   Clerk   read    the    bill,    as 


HjIIis. 


Be  it 
to  tMreby 
TrMMury 


enacted 


tbe  turn  ot 
deceaaed 


kLICM  D.  HOLUS 


etc..  That  the  Secretary  of  the  Treaatiry  be.  and  he 

authorized  and  directed  to  pay.  out  of  any  money  In  the 

otherwtw  appropriated,  to  Alice  D.  HoUla.   widow  of 

WUllam  Stagey  Holila.  late  a  consul  general  of  the  United  States, 

17.000.  such  sum  repreaenUng   1   year's  salary   of   her 

wbo  died  while  In  the  Foreign  Service. 


husband. 

The  bill  waa  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  pawnnl.  uid  a  motion  to  reconsider  was  laid 
on  the  table. 

TTELZIf    CURTIS 


The 

Curtis. 
There 


Clerk 


being 


enatted 


Be  it 
\a  hereby 
Treasury 
James   L. 
•5.000.  equsjl 


etc .  That  the  Secretary  of  the  Treaaury  be.  and  be 

authorized  and  directed  to  pay.  out  of  any  money  In  the 

otherwise    appropriated,    to   Helen    Oirtls.    widow    of 

Ourtis,    late   American   Ulnlster   to   Liberia,   the   sum   of 

to  1  year's  salary  of  her  deceased  husband. 


The  bill 
third  time 
on  the  table 


The  Cletk 
Robbie 
There 


Coites. 


b<ing 
enacted 


Be  it 
sation   Commas 
dlrectad  to 
name  of  Robbie 
compensation 

{>loyee  of 
Ike  effect 
within    1 
reqmred  by 


etc  .  That  the  Coited  States  Employees'  Compen- 

lon   be.   and    the   same   is   hereby,   authorized    and 

place  on  the  rolls  of  those  receiving  compensation  the 

Coates,  of  Olouoester  County.  Va^  and  pay  to  him 

for  disabilities  sustained  while  working  as  an  em- 

Unlted  States  Shipping  Board  at  the  rate  and  with 

be  would  tiave  received  If  his  claim  had  been  filed 

from   the   time   his   rmabUltiaa   were   incurred,    as 

the  statutes. 


tJte 


ypar 


With  th<!  following  committee  amendment: 

Pa^  1,  sirlks  out  all  ot  Uxiaa  8  to  11,  inelualT*.  and  insert  the 


following 

•TTiat  thf 
of  the  act 
of  the  Unitid 
their  dutlea 


Olouceater 
jMnsation 
claim,  unde^ 
allefed  to 
ships  of  th< 
Board 
November. 
October  IM* 
0  months 
benefits 


The  Clerk 
John  T 

Mr  CO 
New  York 
mitted  to 


called  the  next  bill,  S.  4135.  for  the  relief  of  Helen 
no  objection,  the  Clerk  read  the  bill,  as  follows : 


was  ordered  to  be  read  a  third  time,  was  read  the 
and  passed,  and  a  motion  to  reconsider  was  laid 


■OBBII    COATXS 

called  the  next  bill.  H.  R.  397.  for  the  relief  of 
no  objection,  the  Clerk  read  the  bill,  as  follows: 


cnt 


limitations  of  time  In  sections  15  to  20.  both  IncluslTS. 

titled    An  act  to  provide  compensation  for  empioyeaa 

States  suffering  Injuries  while  In  the  performaooe  of 

and  for  other  purposes',  approved  September  7,  l»ia, 

are  hereby  waived  In  favor  of  Robert  Coates.  of  Olsjs. 

County.   Va..  and   the  United  States  Employees'   Com- 

Qommlsslon  Is  authorized   to  receive   and   consider   his 

the  remaining  provisions  of  said  act.  for  tuberculoaia 

ve  been  contracted  as  a  resiilt  of  his  employment  on 

Reserve  Fleet  Dtvuion  of  the  United  States  Shipping 

Merckant  Fleet  Corporation  during  the  months  of  October. 

i.nd  December  IWl:   October  and  November   1923.    and 

Provided.  That  claim  hereunder  shall  be  Qled  within 

frt>m  the  approval  of  this  act     Provided  further.  That  no 

accr\ie  prior  to  the  approval  of  this  act." 


The  tcaftBlltee  amendment  was  agreed  to 

The  bill   pas  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  Uie  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  Imd  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Rcibert  Coates.' 

JOHN   T.   CLAJtKSOIV 

called  the  next  bill,  H.  R,  1349.  for  the  relief  of 


Clirkson. 


•STELLO,  Mr.  DRISCOLL.  and  Mr    HANCOCK  of 

)bjected.  and.  under  the  rule,  the  bill  was  recom- 
Committee  on  Claims. 


tie 


XDWAJtO   B.    WHKXLCX    AND   STA'TZ   nTTXSTKKirr   CO. 

The  Clerk  called  the  next  bill,  H.  R.  3715,  authorizing  the 
reimbursement  of  Edward  B.  Wheeler  and  the  State  Invest- 
ment Co.  for  the  loss  of  certain  lands  in  the  Mora  grant. 
New  Mexico. 

The  SPEAKE21.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bill? 

There  was  no  objection. 

Mr.  COSTELLO.  Mr.  Speaker,  there  Is  a  similar  Senate 
bill  <S.  427)  on  this  subject,  and  I  ask  unanimous  consent 
that  it  may  be  substituted  for  the  House  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  eiuMCted.  etc  .  That  the  Secretary  of  the  Treaaury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Edward  B  Wheeler,  of  Lots 
Vegas,  N  Mez  ,  and  the  State  Investment  Co .  of  New  Mexico,  who 
were  declared  by  the  Supreme  Court  of  the  United  States  ( United 
States  V  State  Investment  Co  (1934).  204  U  8  300)  to  be  the 
owners,  respectively,  of  certain  lands  in  the  tract  known  as  the 
Mora  grant,  located  In  San  Miguel  and  Mora  Counties.  N  Mex..  an 
amount  to  be  computed  by  the  Secretary  on  the  basis  of  ga  30  per 
acre  for  every  acre  of  lands  embraced  within  the  claim  of  any  bona 
tkle  entrym&n  on  such  lands  holding  under  patent  from  the  Unlt«d 
States  or  under  any  entry  allowed  by  the  Department  of  the  In- 
terior, the  recovery  of  which  lands  by  the  said  Edward  B.  Wheeler 
and  the  State  Investment  Co  Is  barred  by  the  stipulation  entered 
Into  between  such  parties  and  the  United  States  on  January  23. 
1918  Such  payment  shall  operate  as  a  fxill  settlement  of  all  claims 
of  such  Edward  B  Wheeler  and  the  State  Investment  Co.  against 
the  United  States  or  the  owners  of  such  lands  for  damages  for  tlia 
loss  of  such  lands. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  House  bill  (H.  R.  3715)  was  laid  on  the  table, 

DR.  riAinc  w.  uuo 

The  aerk  called  the  next  bill,  H.  R.  5752.  to  extend  the 
benefits  of  the  Umted  States  Elmployees'  Compensation  Act 
of  September  7.  1916,  as  amended,  to  the  dependent  bene- 
ficiaries of  Dr.  Prank  W.  Lamb. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc  That  the  United  States  Employees'  Comnen* 
sation  Commission  Is  hereby  directed  to  extend  the  benefits  of  the 
act  of  September  7  1916.  sa  amended,  entltlad  "An  act  to  provide 
compensation  for  employees  of  the  United  Statas  suffering  Injuries 
while  In  the  performance  of  their  duties,  and  for  other  purpoees", 
to  May  Wynne  Lamb  and  Frank  Wyman  Lamb,  widow  and  child, 
respectively,  of  said  Dr  Frank  W  Lamb,  formerly  an  employee  of 
the  Bureau  of  Indian  Affairs,  who  died  on  December  23.  1918.  as  the 
result  of  irxflUMiaa  contracted  on  or  about  December  13.  1918.  whlla 
in  the  performanoa  of  bis  duties  in  the  Territory  of  Alsska. 

With  the  following  committee  amendment: 

Strike  out  aU  after  the  enacting  clause  and  insert: 
'~rhat  the  Secretary  of  the  Treaa\iry  U  hereby  authorlaed  and 
directed  to  pay.  out  of  any  money  in  the  Treasury  not  otherwlaa 
appropriated,  the  sum  of  15.000  to  May  Wynne  Lamb,  of  JUBMO. 
Alaska,  in  full  satisfaction  of  her  claim  against  the  United  Mates 
for  the  death  of  her  husband.  Dr  Frank  W  Lamb,  formerly  a  eom- 
mlaalooad  medical  officer  of  the  Bureau  of  Education.  Department 
of  the  Interior,  who  died  December  33.  1918.  at  Old  Hamilton. 
Alaska,  as  a  result  of  influenza  contracted  while  In  the  perform- 
asee  of  his  duues  Provided.  That  no  part  of  the  amount  sppro- 
prtated  in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
d^vered  to  or  received  by  any  agent  or  attorney  on  account  of 
aarrlces  rendered  in  connection  with  this  claim,  snd  the  same  shall 
bawilM^l.  any  contract  to  the  contrary  notwithstanding  Any 
pafMA  vMatlnc  the  provisions  of  this  act  shall  be  deemed  fullij  of 
a  mladamaanor  and  upon  conviction  thereof  shall  be  flned  in  any 
sum  not  azoaadlng  tliXX)." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
w»s  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended. 

r.  B.  HALL 

The  Clerk  caUed  the  next  bUl.  H.  R.  7363,  for  the  relief  of 
P.  E.  HaU. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be    and  he 

IB  oareby.  authorized  and  directed  to  pay,  out  of  any  money  In  tba 
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Treasury  not  otherwise  appropriated,  the  sxim  of  $2,500  to  F  E. 
«»n  for  Injuries  suffered  by  him  In  the  arrest  of  a  narcotic  peddler 
on  July  9,  1933,  In  the  city  of  Memphis.  Tenn.,  while  the  said  Hall 
was  acting  as  a  United  States  narcotic  agent. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clau.«e  and  Insert: 
"That  notwithstanding  the  provisions  and  limitations  of  sec- 
tions 15  to  20,  both  Inclusive,  of  the  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffering 
injuries  while  In  the  performance  of  their  duties,  and  for  other 
purposes*,  approved  September  7,  1916,  as  amended,  the  United 
States  Employees'  Compensation  Commission  be,  and  the  same  Is 
hereby,  authorized  and  directed  to  receive  and  consider,  when 
filed,  the  claim  of  F.  E.  Hall  for  dlsabUlty  alleged  to  have  been 
Incurred  by  him  on  July  9,  1923.  while  in  the  employ  of  the  Bureau 
of  Narcotics,  Treasury  Department,  as  a  narcotic  agent,  and  Xo  de- 
termine said  claim  upon  lln  merits  under  the  provisions  of  said 
act;  Provided,  That  claim  hereunder  shall  be  filed  within  6  months 
after  the  approval  of  this  act:  Provided  further.  That  no  benefits 
shall  accrue  prior  to  the  enactment  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  biD  was  ordered  to  be  engrossed  and  read  a  third  time, 
wms  read  the  third  time,  and  passed,  and  a  motion  to  reccn- 
glder  was  laid  on  the  table. 

KATHERINE  TTtICK 

The  Clerk  called  the  next  bill,  H.  R.  7642,  for  the  relief  of 
Katherine  Tnck. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasiur  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Katherine  Trick,  of  Bald- 
win. Mlrh  ,  the  sum  of  110  000,  jruch  sum  representing  the  damages 
to  her  caused  by  the  death  of  her  husbajid.  Prank  Trick,  who  died 
of  InJurlM  received  when  struck  on  the  head  by  a  splinter  of  wood 
while  Civil  Works  Administration  employees  were  engaged  In  dyna- 
miting stumps  in  connection  with  the  Baldwin  trout-rearing  ponds 
project. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert: 
"That  the  Secretary  of  the  Treasury  Is  hereby  authorized  and 
directed  to  pay,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  to  the  administrator  of  the  estate  of  Frank  W.  Trick. 
deceased,  formerly  of  Baldwin.  Lake  County,  Mich.,  the  sum  of 
$700,  to  be  disbursed  for  the  reasonable  hospital,  medical,  and 
funeral  expenses  of  said  Frank  W  Tnck,  who  died  of  uijuries  re- 
ceived when  struck  on  the  hf*ad  on  March  15,  1934,  by  a  stump 
of  wood  dynamited  by  employees  of  the  Federal  Civil  Works  Ad- 
ministration engaged  in  work  on  the  Baldwin  trout-reanng  ponds 
project  at  Baldwin.  Mich.:  Prot-tded.  Thai  such  Adnninlstrator 
ahall  also  disburse  a  sum,  not  in  excess  of  $150,  from  the  amount 
herein  appropriated  for  services  rer.dered  by  any  afu^rney  or  agent 
in  connection  with  prosecution  of  the  claim  of  the  dependent 
widow  of  Prank  W.  Trick.  Katherine  Trick,  now  deceased,  and 
for  the  prosecution  of  this  claim  ProiHdrd  further,  That  any 
amounts  paid  hereunder  shall  be  deemed  to  be  in  full  satisfaction 
of  all  claims  against  the  United  States  for  any  services  rendered 
as  a  rasult  of  the  injiiry  and  death  of  Frank  W.  Trick  as  herein 
daacribed." 

The  committer  amendment  was  agreed  to. 
The  bin  was  ordered  lo  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table, 

KIWARK    CONCRETE    Piri    CO, 

The  Clerk  railed  the  next  bill,  H  R.  7794,  for  the  relief  of 
the  .N'cw;irk  Concrete  Pipe  Co. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  the  Secretary-  of  the  Treas\iry  be,  and 
he  Is  hereby,  authorlred  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  and  there  is  hereby 
appropriated  for  such  pavTnent,  to  Newark  Concrete  Pipe  Co.  the 
sum  of  $1,824.41  In  full  settlement  for  damage  due  to  explosions 
at  the  naval  ammunition  depot.  Lake  Denmark.  N.  J.,  July  10, 
1926. 

With  the  following  committ^:*  amendment: 
Pa^  1.  line  6.  after  the  word  "appropriated",  strike  out  the 
balance  of  line  5  and  all  of  lines  6.  7.  8,  and  9  and  Insert  "to  the 
Newark  Concrete  Pipe  Co.,  Newark.  N.  J.,  the  sum  of  $656  20,  In 
full  satisfaction  of  Its  claim  against  the  United  State-s  for  damages 
to  property  owned  by  It  at  Wharton  N.  J.,  on  July  10.  1926,  as  a 
result  of  explosions  at  the  naval  ammunition  depot.  Lake  Den- 
mark. N.  J.:  Prxrrided.  That  no  part  of  the  amount  appropHated 
In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  atrert  or  attorney  on  account  of  serv- 
ices  rendered  in  connecUon  With   this  claim,   and   the  same  shall 


be  unlawful,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  en^ossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

C.  E.  EIGHTOa 

The  Clerk  caUed  the  next  bill.  H.  R.  7839,  for  the  relief  of 
C.  E.  RighLor. 

There    t>eing   no   objection,   the   Clerk    read    the   bill,    as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  C.  E.  Rlghtor.  of 
Mountain  Lakes,  county  of  Morris.  State  of  New  Jersey,  the  sum 
of  $155.61  in  full  settlement  of  claim  against  the  Government  of 
the  United  States  for  reimbursement  of  travel  and  other  expenses 
Incurred  In  the  discharge  of  official  duties  with  the  Federal  Emer- 
gency Administration  of  Public  Works,  from  June  4.  1933,  to  June 
10,  1933.  Inclusive. 

With  the  following  committee  amendment: 
At  the  end  of  the  bill  insert:  "Prortdcd,  That  no  pert  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  attorney 
on  account  of  services  rendered  In  connection  with  thU  claim,  and 
the  same  shall  be  tmlawful.  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

FIELDS  B.  ARTHITR  AND  AETHTTH  L.  ALLEN 

The  Clerk  called  the  next  bill.  H.  R.  8091.  for  the  reUef  of 
Fields  B.  Arthur  and  Arthur  L.  Allen,  copartners,  doing  busi- 
ness as  Arthur  ii  Allen,  and  as  assignees  of  Edward  F.  Rizer 
and  A.  B.  Hoffman:  also  for  the  relief  of  the  Colorado  Culvert 
k  Flume  Co.,  a  corporation. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money^ln  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $1,004  67,  with 
Interest  from  Febniarv  2.  1032.  at  8  percent  per  annum,  to  Fields 
B,  Arthur  and  Arthur  L  Allen,  copartners,  doing  btisiness  an  Arthn 
ii  Allen  for  lal^or  and  muterlala  on  the  construction  of  the  Blue 
Lake  Road  extension  no  584,  In  the  San  IsBbel  National  Forest  in 
Huerfano  County,  Colo:  the  further  sum  of  $56  70,  with  interest 
from  October  4.  1930,  at  8  percent  per  annum,  a/i  asMgnee:-  of 
Edward  F.  Rlzer,  for  clvil-engliieerlng  servicer  on  said  project:  and 
the  further  sum  of  $66.35,  with  lntc.-e)«t  from  September  13,  1930.  at 
8  percent  per  annum,  as  assignees  of  A.  B.  Hoffman  for  labor  on 
said  project. 

Skc  2  That  the  Secretory  of  the  Treasury  be.  and  he  1^  hereby, 
authorized  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $596  51.  with  interest  from 
February  2,  1&12.  at  8  percent  per  annum,  to  the  Colorado  Culvert 
6i  Flume  Co  ,  a  corporation,  for  materials  furnished  on  the  construc- 
tion of  the  project  mentioned  In  section  1  hereof. 

With  the  following  committee  amendment: 

Strike  out  all  after  tlse  enacting  clause  and  Insert: 

"That  the  Comptroller  General  of  the  United  States  Is  hereby 
authorized  and  directed  to  settle  and  adjust  the  following  clainas 
of  creditors  who  furnished  services  or  supplies  to  E  M.  Harris  it 
Sons,  Sugar  City,  Colo,  r.nder  their  rontnict,  Als-3951,  dated  July 
18  1929,  for  the  construction  of  the  Blue  Lake  Road  extension  no. 
584  within  the  San  Isabel  National  Forest,  Huerfano  CcKinty.  Colo.. 
and  who  were  prevented  from  bringing  a  timely  suit  under  the  pro- 
vlsloTLs  of  the  act  of  August  13,  1894,  as  amended  (33  Stat.  811), 
against  the  surety  of  said  E.  M.  Harris  &  Sons,  after  their  default 
in  the  performance  of  said  contract,  by  the  Government's  failure 
to  notify  them  of  the  final  settlement  date  of  said  contract; 

"(1)  Fields  B.  Arthur  and  Arthur  L.  Allen,  copartners,  doing  busi- 
ness as  Arthur  &  Alien,  in  a  sum  not  exceeding  $1,004.67; 

"(2)  Colorado  Culvert  &  Flume  Co.  In  a  sum  not  exceeding 
$596.51; 

'•(3)  Glen  Haller,  In  a  sum  not  exceeding  $247.60; 

"(4)  Kenneth  Austin,  in  a  sum  not  exceeding  $110; 

"(5)  A.  B.  Hoffman,  In  a  sum  not  exceeding  $66.35; 

"(6)  J.v:   Jones,  In  a  stim  not  exceeding  $43:  and 

"(7)  Lloyd  Laasweli.  In  a  stim  not  exceeding  $22. 
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Is  hereby  appropriated,  out  of  any  n\oney  In  th« 

otherwise  appropriated,  the  svun  of  $3,090.13.  or  so 

as  may  be  necsssary  to  pay  satd  claims. 

part  of  the  amount  approptisted  In  this  act  In  excess 

thereof  ahail  be  paid  or  delivered  to  or  received  by  any 

attorney  on  account  of  services  rendered   In  connection 

clJ  im.  and  the  same  shall  be  unlawful,  any  contract  to  the 

notwithstanding.     Any  pervon  violating  the  provisions  of 

•h^l  be  deemed  guilty  of  a  misdemeanor,  and  upon  con- 

■  shall  be  fined  in  any  sum  not  exceeding  tl.OOO." 


The  conimittee  amendment  was  a«r<!ed  to. 

The  bill  wta  ordered  to  be  enirrossed  and  read  a  third  time. 
was  read  t  le  third  time,  and  passed,  and  a  motion  to  recon- 
sider was   aid  on  the  table. 

The  titlq  was  amended. 

MRS.  W.  r  BOUCHXT 

The  Cleilk  called  the  bill  'H.  R.  8228)  for  the  relief  of  Mrs. 
W   E.  Bou:hey. 
There  b«  ing 
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no  objection,  the  Clerk  read  the  bill,  as  follows 

enoMtd.  «tc .  That  the  SecreUry  of  the  TrttmUJ  be.  and  h« 
apthorisBsd  and  directed  to  pay.  out  of  any  Boney  in  the 
otherwise  appropriated,  to  Mrs   W    K.  Boucbey.  of  Bay 
the  ixim  of  $M6  for  injuries  sustained  on  May  30.  1933, 
of  a  fall  down  the  steps  on  the  northwest  end  of  the 
Bufdlng,  Bay  City.  Mich  :   ^ovidtd.  That  no  part  of  the 
tated   m  this  act  In  excess  of   10  percent  thereof 
or  dallversd  to  or  received  by  any  agent  or  agenu, 
kttcmsys.  on  account  of  services  rendered  in  connection 
(lalm.     It  shall   be   unlawful   for  any   agent  or   agenu. 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum 
t   appropriated    m   this  act   in  excess   of    10   percent 
account  of  services  rendered   In  connection   with   said 
rontract  to  the  contrary  notwithstanding.     Any  person 
provisions  of   this  act  shall   be   deemed   guilty   of   a 
and   upon  conviction  thereof  shall  be  fined   in  any 
■uaa  not  ssfeeodlng  $1,000. 

With  ths  following  committee  amendment: 
Page  1.  a:ter  the  flgurea  •••295".  Insert  "In  full  settlement  of  all 
claims  agal  ist  the  United  States. " 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engroised  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 


or  ACHILLE   RmLLATTO  AND   ALBERT   RmLLATTO 

Clek-k  called  the  biU  (H.  R.  8440 >  conferring  Jurlsdic- 

the  Umted  States  District  Court  for  the  Eastern 

New  York  to  hear,  determine,  and  render  judg- 

upob    the   rlftirn-t   of    Achille    Ratallatto   and    Albert 
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There  b?ing  no  objection,  the  Clerk  read  the  bill,  as  follows: 

rruicted. 


etc..  That  Jurisdiction  Is  hereby   conferred   upon 

States  District  Court  for  the  Eastern  District  of  New 

determine,  and  render  Judgment,   as  If  the  United 

suable  In  tort,  upon  the  claims  of  AchUle  Ratallato  and 

t   Ratallato.   both   of   BrooUyn.  N.   Y..   for   damages 

Injuries  received  by  the  said  son.  Albert  Ratallato. 

struck  by  a  United  States  mall   truck,  no.  3392.  on 

th  Street,  near  Benson  Avenue  In  Brooklyn.  N.  T,  on 

1929. 

upon  such   claims  may  be   Instituted   at  any  time 

after  the  enactment  of  this  act.  notwithstanding  the 

or  any  statute  of  limitations.     Proceedings  for  the 

of  such  claims,  and  appeals  from  and  payment  of 

t  thereon.  !>hall  be  In  the  same  manner  as  in  the  cases 

which  said  court  has  Jurisdiction  under  the  pro- 

Mxagraph   20   of  section   24   of   the   Judicial    Code,   aa 


.\Iber 
from 

Wits 


.  Silt 
yeir 
Uiie 


ever 


With  the  following  committee  amendments: 


Ine 


A.  after  the  wonl  "AchiUe"  strike  out  "Ratallato" 
Retellatto." 

7.  after  the   word  "Albert",  strike  out  "Ratallato" 
Retellatto." 
l^e    1.  after  the  word  "Albert",  strike  out  "Ratallato" 
Retellatto." 
le  16.  insert: 

judgment  recovered  In  such  suit.  If  any.  shall  not 
bum  of  td.OOO. ' 


Ine 


cotr  mittee 


amendments  vers  acreed  to. 

as  amended  was  ordered  to  be  engrossed  and  read 

was  read  the  third  time,  and  passed,  and  a 

reconsider  was  laid  on  the  table. 

was  amended  so  as  to  read:  "A  bill  conferring 

upoa  the  United  SUies  Diatsfct  Court  for  the 


Eastern  District  of  New  York  to  hear,  determine,  and  render 
Judgment  upon  the  claims  of  Achille  and  Albert  Retellatto.- 

BSTATK  or  HATTTl  U.  DtJNTORD 

The  Clerk  called  the  bUl  (H.  R.  8733)  for  the  relief  of  the 
estate  of  Hattie  M.  Eninford. 

The  SPEAKER.     Is  there  objection? 

Mr.  HANCOCK  of  New  York  and  Mr,  HOPE  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

J.    H.   MIOLIN 

The  Clerk  caUed  the  blU  (H.  R.  8783)  for  the  reUef  of 
J.  H.  Medlin. 

The  SPEAKER.     Is  there  objection? 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

jotnr  i.  HEMXicx 

The  Clerk  called  the  biU  (H.  R.  8932)  for  the  reUef  of 
John  8.  Hemrlck. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows : 

Be  it  enacted,  etc .  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay  to  John  S  Hemrlck.  of 
Oreenville,  8.  C .  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  •2.000  for  loes  of  right  leg  while  an 
employee  of  the  Civil  Works  Administration.  Oreenville,  8.  C.  on 
December  22.  1933. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert  the  following: 
"That  notwithstanding  the  provisions  and  limitations  of  sections 
15  to  20.  both  Inclusive,  of  the  act  entitled  An  act  to  provide 
compensation  for  employees  of  the  United  States  su/Terlng  Injuries 
while  in  the  performance  of  their  duties,  and  for  other  purposes', 
spproved  September  7,  1916.  as  amended,  the  United  States  Em- 
ployees' Compensation  Commission  be.  snd  the  same  Is  hereby, 
authorized  and  directed  to  receive  and  consider,  when  filed,  the 
claim  of  John  S  Hemrlck  for  disability  alleged  to  have  been  In- 
curred by  him  during  the  winter  of  1933-34,  while  In  the  employ 
of  the  Civil  Works  Administration,  and  to  determine  said  claim 
upon  Its  merits  under  the  provisions  of  said  act:  Provided.  That 
claim  hereunder  shall  be  filed  within  6  months  after  the  approval 
of  this  act:  Provided  further.  That  no  benefits  shall  accrue  prior  to 
the  enactment  of  this  act." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LT.  COL.  rERNAlTD  H.  COrAtTX 

The  Clerk  called  the  bill  <H.  R.  10044)  for  the  reUef  of 
Lt.  Col.  Pemand  H.  Oouaux. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows : 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  is  hereby,  authorized  and  directed  to  allow  credit 
In  the  account  of  Lt.  Coi.  Fernand  H.  Oouaux.  Quartenna.ster 
Corps.  United  States  property  and  disbursing  oOoer  for  the  Louisi- 
ana National  Guard.  Jackson  Barracks.  New  Orleans,  La.,  for  pay- 
ments aggregating  9372  52  made  to  Capt  William  G  Ross.  Veteri- 
nary Corps.  Louisiana  National  Guard,  for  salary  while  on  active 
duty  and  In  active-duty  status  In  field  training  with  the  Louisiana 
National  Guard  for  the  periods  from  the  3 Ist  day  of  July  1933  to 
the  13th  day  of  August  1933  and  from  the  27th  day  of  August 
1933  to  the  19th  day  of  September  1933.  at  Camp  Beauregard.  La. 
for  which  authority  has  heretofore  been  granted  by  the  Natlrnal 
Guard  Bureau  of  the  War  Department,  and  for  services  actually 
rendered  and  performed  by  Captain  Roes,  but  which  payments 
were  disallowed  by  the  General  Accounting  Office  for  reason  aa 
claimed  that  there  «-as  no  authority  of  law  therefor. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AICH    A.    CART 

The  CTerk  called  the  bill  'H.  R.  lOlM)  for  the  relief  of 
Arch  A.  Gary. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc .  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Arch  A  Gary,  post- 
master at  Henderson,  TU..  the  sum  oC  9270  68.  the  balance  due  the 
Government  from  the  embcaaleilkint  of  post-ofDce  funds  by  David 
B  Baxter.  Jr.,  clerk  In  the  HcDdanoa  olBce,  and  which  Mr.  Gary 
was  compelled  to  make  good. 
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with  the  following  committee  amendments: 
On  pnge  1,  line  8,  after  the  word  '-Texas",  Insert  "In  full  eettle- 
ment  of  his  claim  against  the  United  State*." 

Page  1.  line  11.  oTter  the  word  "gfxxl",  Insert-  -Prcrt'ided.  That 
no  part  of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  account  of  services  rendered  In  connection  with  this 
claim,  and  the  snme  shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  peri^on  vlolaUng  the  provLslons  of  this 
act  shall  be  deemed  tniHty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  tlnod  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  recoiisider  was  laid  on  the  table. 
FocAKoicTAS  Ftna  CO..  n»c. 

The  CTork  called  the  blU  (H.  R.  10279)  for  the  reUef  of  the 
PcK-ahontas  Fuel  Co.,  Inc. 

There  being  no  objection,  the  Clerk  read  th*  bill,  as  follows: 

Bf  it  enacted,  etc  .  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  b«Teby,  authorised  and  directed  to  pay.  out  Of  any  money  in  tlis 
Treai»ury  not  otbsrwli^  appropriated,  to  the  Pocahontas  Fuel  Co.. 
lac,  a  corporation  duly  organized  and  havLnf.  a  usual  place  of  busi- 
ness m  New  VorH  N  Y  .  the  «um  of  1234^.1  In  full  cornpenaaUon 
for  properly  dainitge  done  U)  the  ( oal  wharl  owned  by  wild  corpora- 
tion at  New  Bedford.  Mass  .  by  the  United  Slates  Coast  Uuard  cutter 
Acushrut  on  January   10,  1827. 

With  the  following  committee  amendments: 

Page  l,  line  8,  strike  out  the  word  "compensation"  and  Insert 
"satisfaction  of  its  claim  a*faln«t  the  United  States." 

Page  2,  line  1.  atrike  out  the  peru>d,  insert  a  colon  and  the  fol- 
lowing: -provided.  That  no  part  of  the  amount  appropriated  In  this 
act  In  exreiw  of  10  percent  thereof  shall  be  paid  or  delivered  to  at 
received  by  any  a^tnt  or  attorney  on  acoo^int  of  services  rendered 
in  connection  with  this  claim,  and  the  same  Bhall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding  Any  person  violating  the 
provisions  of  this  at  t  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceeding 
$1,000." 

Tlie  committee  amerdmenus  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  en^ossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

MAY  HOWARD  BLOEDORN 

The  Clerk  caUed  the  bill  (H.  R.  10336)  for  the  relief  of  May 
Hf'ward  Bloedom. 

Mr  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill  was  reconunitted  to  the  Committee  on  Claims. 

rHMA    HASTINGS 

The  Clerk  called  the  biH  iH.  R.  10435)  for  the  relief  of 
Eimma  Hastmgs. 

Mr.  HOPE  and  Mr.  HANCOCK  of  New  York  objected,  and 
the  bill  was  recommitted  lo  the  Committee  on  Claims. 

JOHN   B.   RICKETTS 

The  Clerk  called  the  bill  (H.  R.  10439)  for  the  relief  of 
John  B.  Ru  ketLs. 

There  Ix-ing  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  If  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
to  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
^»asury  not  otherwifie  appropriated,  to  John  B  Ri(  ketts  the  sum 
of  »10.000  In  full  settlement  of  his  claim  against  the  Umted  States 
for  personal  Injurie*  and  property  damage  sviflered  a£  a  result  of  a 
ooUlsion  between  the  vehicle  he  wns  driving  aiid  a  Civilian  Con- 
servaUon  Corps  Uuck.  on  December   3,    1834.   near  Cortkmd.  Nebr. 

With  the  following  committee  amendments: 
Page  1,  line  8.  after  the  word  "Rlcketts",  Insert  "erf  Lincoln.  Nebr." 
Page  1.  line  6.  strike  out  "tlO.OOO  '   and   Insert   •$1,500." 
Page  1,  line  8.  strike  out  "and   property  damage   " 
Pi^e   2,   line    1,    strike    out   the   period.    ln.s«rt    a    colon    and   the 
foUowlng:   "Provided,  That  no  part  of  t.'ie  amouirt  appropriated  in 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to   or   received   by   any    agent    or   attorney    on    account    of    servlcef 
rendered    In   connection   with   this    claun.    and    the    same   shall    be 
tuilawful.    any    contract    to    the    contrary    notwithstanding.     Any 
person  vtolstlng  the  provisions  of  thU  act  shall  b*'  deemed  guilty 
of  a  m\*t\Mn\rAT\r>T  and  upon  conviction  thereof  shall   he   fined  In 
any  stun  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to;  and  the  bill, 
fts  amendt'd.  was  ordered  to  be  enerossod  and  read  a  third 
time,  was,  read  the  third  time,  and  passed,  and  a  moUon  to 
recoosicier  laid  on  the  table. 


riUtL  ARMES 

The  Clerk  called  the  bill  (H.  R.  11022)   for  the  relief  of 
Ethel  Armes. 

There  being  no  objection,  tlae  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  Commissioners  of  the  District  of 
Columbia  be.  and  are  hereby,  authorized  and  directed  to  In.'^trut-t 
the  asj^essor  of  the  Dl.strlct  of  Columbia  to  cancel  the  special  assess- 
ment of  $2,267.20  and  Interest  thereon  against  a  certain  parcel  of 
land  standing  In  Uie  name  of  Ethel  Armes  snd  known  as  parcel 
36  17  such  special  assessment  baring  been  enten<'.  In  Dl.«'.rlct 
court  case  no.  2011  for  benefits  alleged  to  have  accrued  to  said 
parcel  by  reason  of  the  extension  of  Nebraska  Avenue. 

With  the  following  committee  amendment: 

At  the  end  of  the  bf.l   Insert: 

"Sec.  2  The  satd  Commissioners  arc  hereby  authorized  ana 
directed  to  Instruct  the  aA»cs#«ir  of  the  District  of  Columbia  to 
place  an  asseRsment  for  benefits  agalnist  the  said  parcel  36  17, 
standing  in  the  name  of  Ethel  Armes,  In  the  sum  of  •7.'>fi  73.  efTec- 
Uvc  the  date  of  the  approval  ol  thU  act.  and  without  retroactive 
interest:  Prcn-Uled.  That  interest  for  the  nonpa>-Tnent  of  this  as»ew»- 
nient  shall  accrue  after  the  approval  of  thU  act  at  the  rate  pro- 
vided b)'  law  In  such  cases," 

The  commltee  amendrnwit  wa«  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
wa*  read  the  third  time,  and  paaeed,  and  a  motion  to  recon- 
sider laid  on  the  table, 

JOSEPH    rSANK   SCHMIDT 

The  Clerk  called  the  bill  iH.  R.  7993)  for  the  reUef  of 
Joseph  Frank  Schmidt. 

Mr.  HANCOCK  of  New  York  and  Mr.  COSTELLO  ob- 
jected, and  the  bill  was  recommitted  to  the  Committee  on 
Naval  Affairs. 

BnCHAlX  STODOLNIK 

The  Clerk  ca^ed  the  bill  CH.  R.  7825)  for  the  reUef  o! 
Michael  Stodolnik. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows; 

Be  it  enacted,  etc.,  That  the  Secretary  of  the  Navy  be.  and  he  la 
hereby,  authortaed  and  directed  to  pay.  out  of  the  appropriation 
"Pay  of  the  Navy  ",  to  Michael  Stodolnlk.  dependent  father  of  the 
late'  Peter  Stodolnlk,  chief  machinist  s  mate,  United  Stat^  Navy, 
who  died  February  15.  1934.  In  the  naval  service,  an  amount  equal 
to  6  months'  pay  at  the  rate  said  Peter  Stodolnlk  was  enWtled  to 
receive  at  the  date  of  his  death. 

With  the  following  committee  amendment: 
Line  9.  page  1.  strike  out  the  period.  Insert  a  colon  and  the  fol- 
lowing:   "Proftd^-d,  That  Michael  Stodolnlk  shows  to  the   satisfac- 
tion of  the  Secretary  of  the  S&vy  that  he  was  acttiaUy  dependent 
on  his  son  at  the  time  of  the  latter's  death  " 

The  committee  amendment  was  agreed  to;  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

ELLA    GOODWIH 

The  Clerk  called  the  bill  (H.  R.  6920)  for  the  rehel  of  Ella 
Goodwin. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  lollows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
l.-:  hcrcbv  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated.  U)  Ella  Goodwin,  of  Utlca, 
Ind  in  full  settlement  of  aU  claims  agalm^t  the  Government  of  the 
United  States,  the  sum  of  $9,000  for  damages  caused  to  claimant's 
property  situated  along  the  nonh  shore  of  the  Ohio  River  in  Clark 
County  Ind..  by  the  construction  of  a  dam  in  the  Ohio  River, 
commonly  known  as  dam  no.  41.  by  the  Government  of  the  United 
States. 


With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  insert: 
•-That  the  Chief  of  Engineers  of  the  War  Department  Is  hereby 
authorized  and  directed  to  obtain  on  behalf  of  the  United  States 
from  Ella  Goodwin,  of  Utlca,  Ind.,  an  easement  over  her  property 
situated  in  Clark  County.  Ind.,  bordering  on  the  Ohio  River  12 
miles  upstream  from  dam  no  41,  In  the  sum  of  $2,365.  and  In 
accordance  wUh  the  offer  to  Ella  Goodwin  In  July  1931  by  the 
United  States  aistnct  engineer  lor  the  purchase  of  such  easement. 
"Sec.  2.  Upon  receipt  of  notice  from  the  Chief  of  Engtoeers  that 
he  has  obtained  on  behalf  of  the  United  States  said  easement  over 
the  property  of  Ella  Croodwin.  the  Secretary  of  the  Treasury  Is 
hereby  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwi.se  appropriated,  to  Ella  Goodwin,  of  Utlca, 
Ind.,  the  stun  of  $2,365.  In  full  settlement  of  her  claim  against  the 
United  States  for  the  amount  due  lier  becatise  of  said  easement. 
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part  of  th«  unctint  ftpproprlfttad  in  this  act  in  excMs 

thanof  tbAil  b«  paid  or  dellvtrcd  to  or  r«c«tT«cl  by  any 

on  Account  of  Mrvice*  r*nd«r«<l   in  connection 

cU^.  iind  the  Mune  ■tutll  be  unlawful,  any  contract  to 

notwltlutandlnf .    Any  per«on  TlolaUBf  tb«  provUlooa 

I  hall   b«  dMxned   guilty  of  a  mtid— Manor   and   upon 

tti*r«of  atuUl  ba  Onad  Ln  any  axun  ru>t  escMdlng  11.000.' 

ammdment  waa  agreed  to:  and  the  bill  as 
ordered  to  be  engrossed  and  read  a  third  time, 
third  tane.  and  passed,  and  a  motion  to  recon- 
the  Uble. 


tl:e 


o\ 


SOL  J.  HTMAlf 

The  Cleri  called  the  bill  (H.  R.  1666)  for  the  relief  of  Sol 
J.  Hyman. 

Mr.  HOP^  ftnd  Mr.  HANCOCK  of  New  York  objected,  and 
the  bin 


to  the  Committee  on  Claima. 
jAMXs  riTzcnuLO 
The  Clerk  called  the  bill   (H.  R.  8373)    for  the  relief  of 
James  Fltzf  erald. 

There  being  no  objection,  the  Clerk  read  the  bill,  aa  follows: 

cnoclmf 


Be  it 
la  b«r«by. 

Treasury  not 
of  |tM07  in 
of  the  UnlUd 
il    proti 
er  la 


etc..  That  the  Secretary  of  the  Treaeury  be,  and  he 
auithortaed  asd  directed  to  pay.  out  of  any  money  In  the 
otherwlae  appropriated,  to  Jaxnea  ntagerald  the  eum 
full  aettleraent  of  all  clalma  against  the  OoTemment 
States  on  account  of  the  taking  of  such  sum  by  a 
ibitlon  agent  from  claimants  place  of  builneei  on 
931. 


With  the 


lite 


Page  1. 

lU  " 

Page  I. 
turn  of  1 
part  of  the 
cent  thereof 
or  attorney 
claim,  and 
noiwl 
shall   be 
thereof  shal. 


lljie  5.  after  the  word  "Pltagerald",  Insert  "of  Chicago. 


ithstaa  Ung 
deemed 


B.  after  the  figures  "1931".  insert  "and  for  the  re- 
he   failed    u>   make   application:   Provuied,  That  no 
kmount  appropriated  tn  this  act  In  excess  of   10  per- 
shall  be  paid  or  delivered  to  or  received  by  any  agent 
account  of  services  rendered  In  connection  with  this 
same  shall  be  unlawful,  any  contract  to  the  contrary 
Any  person  violating  the  provisions  of  this  act 
guilty   of    a   misdemeanor    and    upon    conviction 
be  fined  in  any  sum  not  exceeding  $1,000  " 
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as  amended 
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ttee  amendments  were  agreed  to:  and  the  bill 
was  ordered  to  be  en^ossed  and  read  a  third 

lead  the  third  time,  and  passed,  and  a  motion  to 
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motion  to 


The  Clerk 
CoUle  and 


following  committee  amendments: 


The  SPEAKER.    Is  there  objectlonf 

Mr.  CLARK  of  Idaho  and  Mr.  COSTELLO  objected,  and 
the  bill,  under  the  rule,  was  recommitted  to  the  Commlti«e 
on  Claimt. 

LOTTU  H.  CORDIS 

The  Clerk  called  the  next  bill.  S.  1075.  for  the  relief  of 
Louis  H.  Cordis. 
There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  requirement*  at  sectloru  15  to  30. 
both  inclusive,  of  the  act  entitled  "An  act  to  provide  compensation 
for  employees  of  the  United  States  sutrenng  injuries  while  in  the 
Iftfhitinan''^  of  their  duties,  and  for  other  purposes",  approved 
rmUMHllsi  7.  1910.  as  amended,  are  hereby  waived  in  the  case  of 
Louis  H  Cordis,  of  Portland.  Oreg  .  formerly  employed  as  a  deck- 
hand on  the  United  States  dredge  CUt$oj>.  and  the  United  SUtaa 
MiaplojtM'  CoeuiMMatlon  Commia^oa  is  authorlxed  and  directed  to 
IH"***^***  and  aei  upon  any  claim  filad  by  him  under  the  provisions 
of  tuch  act.  as  amended,  within  1  year  after  the  date  of  enactment 
of  this  act.  for  compensation  for  disability  resulting  from  injuries 
received  by  him  on  September  15.  IMS.  while  cleaning,  in  the  per- 
formance of  his  duties  as  tuch  employee,  certain  aand  chutes: 
provided.  That  compensation.  If  any.  shall  be  paid  from  and  after 
the  date  of  enactment  of  thU  act  Such  payments  of  compensation 
shall  be  made  out  of  funds  heretofore  or  hereafter  appropriated  for 
the  payment  of  awards  under  tiie  provlslotvi  of  such  act  of  Sep- 
tember 7.   1910.  as  amended. 

With  the  following  committee  amendments: 

Page   a.    line    a.    strike   out    the    words    "1    year"    and    Insert   "« 

months";    page  2,  Une  S.  afur  the  word  "act",  strlks  out  the  ra- 

mainder  of  the  bill. 


ROBERT    B.    BARKES 

called  the  next  bill,  H.  R.  9926.  for  the  reUef 
Barker. 

no   objection,   the   Clerk   read   the   bill,   as 


etc..  That  the  Administrator  of  Veterans'  Affairs 
hereby,   authorized   to  reimburse    Robert   B.   Barker. 
t    representative.    Veterans'    Adnxlnlstratlon.    In    such 
^mounts  as  the  Administrator  of  Veterans'  Affairs  may 
and  Just,  but  not  to  exceed  the  total  sum  of  $233. 
heretofore  performed  on  official  business  of  the  United 
expense,  in  recovering  funds  due  certain  Veter- 
wards   from    their   guardians    and    developing 
up«n  which  Indictments  were  baaed  for  violation  of  Ped- 
statutea,  for  the  periods  November   1   to  7.  December  4 
Cjecember  ao  to  26.  1934.  Inclusive:  Prortded.  That  pay- 
sum  or  sums  due  upon  the  approval  of  the  Admin- 
^eterans'  Affairs  shall  be  paid  from  the  appropriation 
■•**  expenses.  Veterans'  Administration.  193fl.' 


following  committee  ameodment: 


all  after  the  enacting  clauaa  and  Insert  the  following: 

Comptroller  General  of  the  United  States  is  hereby 

iind  directed  to  allow  the  claim  of  Robert  B.  Barker. 

representative  of  the  Veterans'   Administration.   In 

iai38a.  payable  from  the  current  appropriation  "8al- 

4xpenses.    Veterans'    AdmlnlstraUon ',    for    travel    per- 

official    business    for    the    Government    In    recovering 

certain    Veterans'    Administration    wards    from    their 

developing  erldence  upon  which  Indictments  were 

violation  of  FMeral   penal   statutes,  which  expenaaa  be 

pjersonal  funds,  covering  the  periods  November  1   to  7. 

to  10.  and  IDecember  20  to  25,   1934.  Inclusive." 


comnittee 


amendment  was  agreed  to. 
IIS  amended  w£us  ordered  to  be  engrossed  and  read 
time,  was  read  the  third  time,  and  passed,  and  a 
feconslder  was  laid  on  the  table. 

J.  R.  COLtIk  AND  KLKANOR  Y.  COLLIX 

called  the  next  bill.  S.  1042.  for  reUeX  of  J,  R. 
Sleanor  Y.  Collie, 


The  commlttM  SBBMidneiiti  were  agreed  to. 

The  bill  as  anwiwlwl  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LtrClLLX  M'CLURK 

The  Clerk  called  the  next  biU.  S.  1837.  for  the  reUef  of 
LuclUe  McClure. 

There  being  no  objection,  the  Clerk  read  as  follow??! 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  sathortaed  and  directed  to  pay  to  Lucille  McClure. 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated, 
the  sum  of  $3,000.  compensation  as  the  widow  of  former  Deputy 
Administrator  of  Prohibition  H.  8.  McClure.  of  Spokane.  Wash., 
whose  death  on  January  15.  1920.  was  caused  by  injuries  sustained 
while  In  the  Government  service:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  tn  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agenta. 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agenta.  attorney  or  attorneys,  to  exact,  collect,  withheld,  or  receive 
any  sum  of  the  amount  appropriated  in  this  act  In  excess  of  10 
percent  thereof  on  account  of  s*-rvices  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  In 
any  sum  not  exceeding  91.000. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert  the  following: 
"That  the  United  States  Employees'  Compensation  Commission 
is  hereby  authorized  and  directed  to  receive  and  consider  the 
claim  of  Lucille  McClure.  of  Spokane.  Wash.,  widow  of  A  former 
deputy  administrator  of  prohibition.  H.  S.  McClure.  whose  death 
occurred  on  Jsnxiary  15.  1929.  allegedly  as  a  resiilt  of  Injuries 
sustained  by  him  while  In  the  performance  of  his  duties,  under 
the  provisions  of  the  act  entitled  "An  act  to  provide  compensation 
for  employees  of  the  United  States  suffering  injuries  while  in  the 
performance  of  their  duties,  and  for  other  purpoees'.  approved 
September  7.  1910.  as  amended,  except  that  the  llmttatlorvs  of  time 
in  sections  15  to  20  thereof,  both  Inclusive,  are  hereby  waived: 
Prorided,  That  claim  hereunder  shall  be  filed  within  0  months 
from  the  dste  of  the  approval  of  this  act:  Prorided  further.  That 
no  benefits  shall  accrue  prior  to  the  approval  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  Senate  bill  as  amended  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

T.  L.  roRBEs  rr  al. 
The  Clerk  called  the  next  bill.  S.  3241.  authorizing  adjust- 
ment of  the  claims  of  F.  L.  Forbes,  John  L.  Abbot,  and  the 
Ralph  SoUltt  L  Sons  Construction  Co. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 

States  be.  and  he  is  hereby,  authorized  and  directed  to  settle  and 

adjust  the  claims  of  P.  L.  Forbes  for  $1,035.30  as  amount  of  Judg- 

aent  and  costs  in  his  favor,  in  the  United  SUtes  District  Court 
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at  Lynchburg,  Va..  a«ra!n«t  Ralph  SollJtt  k  Bona  Construction  Co.. 
contractor  for  the  conetrurtion  of  a  Oovemment  building  under 
contract  TUa  319«.  dated  Mrv  26  1932.  conoemlnK  a  party  wall; 
a  claim  of  Jt-hn  I,  Abbot  for  $360  as  attorney's  fee*  for  assisting 
in  the  defense  of  Ralph  SoUltt  &  Sons  OonstrucUon  Co.  In  such 
suit;  and  the  claim  of  Ralph  Solliti  &  Sons  ConstrucUon  Co.  for 
a  balance  nf  124830  on  aeoount  of  Its  crmik  in  connection  with  the 
matter,  and  to  allow  Mtld  amounU  In  fu'il  and  final  si-ttlement  of 
their  respective  claims  There  is  hereby  appropriated,  out  of  any 
moneys  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
II  833  60  or  so  much  thereof  as  may  be  necessary  for  the  pByment 
of  said  claims:  Provided,  That  no  part  of  the  amount  appropriated 
In  thU  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  attorney  on  account  of  services 
rendered  In  connection  with  this  claim,  and  the  same  shall  be 
unlawful,  any  contract  to  the  contrary  notwithstanding  Any 
person  violaung  the  provisions  of  this  act  shall  toe  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  sum  not  exceeding  $1,000. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  Ume,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

TEXAS     PACiriC-MlSSOURI     PACITIC     TERMINAL     RAILROAD     OF     NEW 

ORLEANS 

The  Clerk  called  .ho  next  bill,  S,  3544.  authorizinp:  adjust- 
ment of  the  claim  of  the  Texas  Paclflc-Missouri  Pacific  Ter- 
minal Railroad  of  New  Orleans. 

There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
lltitT-  be.  and  he  is  hereby,  authorized  and  directed  to  settle  and 
adjust  the  claim  of  the  Texas  Pacific -Missouri  Pacific  Terminal 
Railroad  of  New  Orleans  for  reimbursement  of  its  expenditures  for 
labor,  material,  and  rental  of  equipment  In  repairing  the  damage 
to  Its  car-ferry  incline  tracks  loc*ud  at  GoulUsboro,  La.,  within  the 
limits  of  tlie  New  Orleans  HBu-bor,  which  were  damaged  on  Septem- 
ber 18.  1»81.  by  the  sinking  Uiereon  of  a  crinrrete  bank -protection 
iiisMi w  during  the  Croverammfc's  construction  operations  under 
an  approved  project  for  lefettuent  work  within  the  Unas  ot  New 
Orleanjs  Hart>or.  and  to  allow  In  full  and  final  settlement  of  said 
claim  not  to  exceed  the  sum  of  $1.440  75.  "Hiere  Is  hereby  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appropri- 
ated, the  Slim  of  $1,440  75  or  so  much  thereof  as  may  be  necessary 
to  pay  said  claim:  Provided.  That  no  part  erf  Uie  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
dellTVed  to  or  recet^'ed  by  any  agent  or  agents,  attorney  or  attor- 
ceyi.  on  account  of  services  rendered  In  connecUon  with  stUd  claim. 
It  ahall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sure  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereof  on  account  of 
■emcee  rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  proMslons  of 
this  act  shall  be  deemed  guUty  of  a  misdemeanor,  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 


DAMPSKIB    AKTIESELSHAP    ROSKVA 

The  Clerk  called  the  next  bill.  S.  3645.  for  the  relief  of 
Dampskib  Aktieselshap  Roskva. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  If  enarted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  tiie  sum  of  $1.999  38  or  so 
much  more  or  less  as  might  be  required  to  purchase  exchange  not 
to  exceed  the  amount  of  £399  17s  6d  .  to  Dampskib  Aktieselshap 
Roskva,  of  Oslo,  Norway,  owners  of  toe  steamship  Roskva.  In  full 
and  flna^i  settiement  of  all  claims  whatsoever  against  the  United 
States  for  damages  to  the  Roskva  arising  from  the  collision  ixlween 
that  vessel  and  the  United  States  Army  tug  Amackasein  on  Janu- 
ary 14,  1919.  at  Brest,  France. 

With  the  following  committee  amendment: 

Page  2.  line  1.  after  the  word  "Prance".  Insert  a  colon  and  the 
following':  'Prot'tded,  That  no  part  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  dellv- 
u«d  to  or  received  by  any  agent  or  attorney  on  account  of  services 
rendered  In  connection  with  this  claim,  and  the  same  shall  he  un- 
lawful, any  contract  to  the  contrary  notwiUistandlnB.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  'was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


OEORCE    RABCINSKT 

Tlie  Clerk  called  the  next  bill.  S.  3685.  for  the  relief  of 
Georpe  RabcinRki. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorised  and  directed  to  pny.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Oeorge  Rabclnskl, 
former  private,  Company  E  Three  Hundred  and  FlXty-ninth  Regi- 
ment Infantry,  the  sum  of  $140  37.  being  the  par  value  of  one 
Second  Liberty  Loan  bond  toffether  with  interest  which  had  ac- 
crued prior  to  Its  call,  and  for  which  he  has  paid  the  United  States 
by  deduction  from  his  pay  as  an  enlisted  man.  and  which  t>ond 
was  erroneously  delivered  to  persons  unknown  and  not  designated 
by  him  to  receive  It:  Prot'fd-rd.  That  no  part  of  the  amouin  npprT- 
prlated  In  this  act  In  excess  of  10  percent  thereof  ehall  be  paid 
or  delivered  to  or  received  by  any  agent  or  R^;cnU.  attorney  or 
attornevp,  on  account  of  services  rendered  in  connection  with  saJd 
claim.  It  ahall  be  unlawful  for  any  agent  or  agcnt».  attorney  or 
attornevs.  to  exact,  collect,  withhold,  or  receive  any  sum  ol  the 
amoui:t  appropr:utcd  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  renrtered  In  connection  •wTth  said  claim, 
any  contract  to  the  contrary  notwitiistandlng.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlsde- 
meancH-  and  upon  conviction  thereof  shaii  toe  fined  in  any  Bom  not 
exceeding  $1,000. 

With  the  following  committee  amendments: 

Page  1.  line  7.  strike  out  the  word  "Regiment":  and  in  the  same 
line,  after  the  figiires,  strike  out  the  word  "being"  and  Insert  "in 
full  satisfaction  of  his  claim  against  the  United  States  for." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MARCELLUS   E.   -WRIGHT   FT   AL. 

The  Clerk  called  the  next  bill.  S.  3769,  for  the  relief  of 
Marcellus  E.  Wright  and  Lee,  Smith  i  Vandervoort,  Lnc. 

There  being  no  objection,  tlie  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Marcellus  E.  "Wright  and 
Lee,  Smith  &  Vandervoort.  Inc.,  associate  architects,  of  Richmond, 
Va.,  the  sum  of  $13,952.50  in  full  settlement  of  theu"  claims  against 
the  Government  of  the  United  States  as  architects  and  for  engi- 
neering services  rendered  during  the  year  1933  and  up  to  and 
including  Decemlaer  31.  1934,  in  connection  with  the  erection  of 
the  parcel  post  building  at  Richmond.  Va.:  Provided,  That  no 
part  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  prorlgions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  t>e  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

RANDALL  KRATJSS 

The  Clerk  called  the  next  bill,  S.  3839.  granting  a  pension 
to  Randall  Krauss. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follov/s: 

Be  it  rnacted.  etc..  That  the  Administrator  of  Veterans'  AfTairs 
be.  and  he  is  hereby,  authorized  and  directed  to  place  on  the  pen- 
sion roll,  subject  to  the  provisions  and  limitations  ol  tlie  peiLsiun 
laws,  the  name  of  Randall  Krauss,  a  minor  child,  and  pay  him  a 
pension  at  the  rate  of  $100  per  month  until  he  isecomes  21  years  of 
age.  all  the  other  memt>er8  of  the  family  of  the  said  Randall  Krauss 
having  been  killed  when  their  automobile  was  struck  by  a  United 
States  Army  airplane  at  Griffith  Park.  Calif.,  on  June  20,  1935. 


With  the  following  committee  amendment: 


Strike  out  all  after  the  enacting  clause  and  Insert  the  follow- 
ing: 

"That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  au- 
thorized and  directed  to  pav,  out  of  any  money  in  the  Treasury 
not  otherwi.se  appropriated,  to  the  legal  guardian  of  Randall 
Krauss.  a  minor,  of  Yakima.  'Wash.,  the  sum  of  $60  per  month 
until  he  attains  the  age  of  21,  in  full  satisfaction  of  his  claims 
against  the  United  States  for  the  death  of  his  lather,  mother, 
and  sister  wi.o  were  killed  when  struck  by  a  United  States  Army 
airplane  which  cra&hed  at  Griffith  Park,  Calif,  on  June  20,  1936: 
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"h*t  p«rTn*nte  h«rtund«r  itMll  b«fln  on  th«  ftnt  cal* 

of  lh«  month  followin«  th«  •pproval  of  thu  act:  Pro- 

furtt^r.  Th«t  no  part  of  th«  amount  »pproprut»d   in  thl« 

■  of   iu  percent  thereof  »h»U  be  paid  or  delivered  to 

by  any  agent  or  attorney  on  account  of  lervtcee  ren- 

ct)nnectJon  with  ihla  claim,  and  the  tame  ahall  be  un- 
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uid  upon  conviction  thereof  shall   be   fined   In  any 

eioeedlng  11.000  " 


the 
lademeai  or 


enicted. 


Th«  coinmittee  amendment  waa  agreed  to. 

The  bll  as  amended  was  ordered  to  be  read  a  third  time, 
waa  read  the  third  time,  and  paased.  and  a  motion  to  recon- 
ilder  waa  laid  on  the  table. 

The  tit  e  waa  amended  to  read  "An  act  for  the  relief  of 
Randall  Ifrauss.  a  minor." 

AWN  KAKISTRAW 

The  Cl^rk  caUed  the  next  bill.  8.  3932.  for  the  relief  of 
Ann  Ralcf  straw. 
There  pelng  no  objection,  the  Clerk  read  as  follows: 

etc..  That  the  Secretary  of  the  Treasxiry  be.  and 

authorized  and  directed  to  pay,  out  oi   any  money 

not  otherwise  appropriated,  to  Ann  Rakeatraw  the 

500.  In  full  and  final  settlement  of  any  and  all  claims 

Government  for  p>er8onal  Injuries  suHered  by  her  when 

In   which  she   was  riding   waa   struck   by   a   Navy 

on  September  13,   IMS.  at  the  Intersection  of  Twenty- 

M  Streets  !*W..  Washington,  D.  C:   Provided,  That  no 

amount  appropriated   in  this  act  in  excess  of   10  per> 

shall  t>e  paid  or  delivered  to  or  received  by  tuiy  a^ent 

attorney  or  attorneys,  on  account  of  services  rendered 

with  said  claim.     It  shall  be  unlawful  for  any  agent 

attorney    or    attorneys,    to    exact,    collect,    withhold,    or 

sum  of  the  amount  appropriated  In  this  act  In  excess 

thereof  on  account  of  services  rendered  In  connec- 

laid  claim,  any  contract  to  the  contrary  notwlthstand- 

person    violating    the    provisions    of    this    act    shall    be 

g^ty    ol    a   misdemeanor    and    upon    conviction    thereof 

flhed  in  any  sum  not  exceeding  $1,000. 
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was  ordered  to  be  read  a  third  time,  was  read  the 
and  passed,  and  a  motion  to  reconsider  was  laid 


JOSEPHrNK    RUSSELL 


enicted. 


called  the  next  bill,  S.  4418.  for  the  relief  of 

Russell. 

l^ing  no  objection,  the  Clerk  read  as  follows: 

etc..  That  the  Employees'  Compensation  Commts- 

It  is  hereby,  authorized  and  directed  to  receive  and 

the  claim   of   Joeephine   Russell   for   disability   resulting 

sustained  by  her  on  or  about  June   19.   1933.  while 

by    the    Bureau   of    Indian    Affairs.    Department    of    the 

a  nurse  in  the  Pine  Ridge  Hospital.  Plue  Ridge.  S  Dak.. 

provisions  of  the  act  entitled  "An  act  to  provide  com- 

for    employees    of    the    United    States   suffering    Injuries 

performance  of  their  duties,  and  for  other  purposes", 

>eptember    7.    1916.    as    amended,    except    that    the    time 

tn  sections  15  and  20.  inclusive,  of  said  act  are  hereby 

rtded.    That    no    twneflts    shall    accrue    prior    to    the 

this  act. 


was  ordered  to  be  read  a  third  time,  was  read  the 
and  passed,  and  a  motion  to  reconsider  was  laid 


STATS    or    NEW    JERSEY 


called  the  next  bill.  S.  4395.  for  the  relief  of 
of  New  Jersey, 
being  no  objection,  the  Clerk  read  as  follows: 


emcted. 


etc..  That  the  State  of  New  Jersey  and   David  8 

States  property  and  disbursing  officer  for  New  Jersey. 

relieved    from   accountability   for   certain    property   be- 

the  United  States,  of  the  total  value  of  $4,467  76.  which 

loaned  to  such  State  for  use  by  the  New  Jersey  Na- 

and  was  unavoidably  lost  or  destroyed  when   issued 

x>nnectlon  with  the  Morro  Caatle  disaster  on  September 


POSTERS.    Mr.  Speaker,  I  ofTer  an  amendment. 
Clqrk  read  as  follows: 


Amendment  offered  by  Mr    Powvbs:    Page  1.  line  10.  after  "1934", 
cqmma  for  the  period  and  add  the  following:   "and  pro- 
replacement  without  coat  to  the  State  of   New  Jersey 
I  for  retaaue  to  and  the  use  of  the  National  Guard  of 


The  SPSAKER.     The  question  Is  on  the  amendment. 
The  acqeodment  was  agreed  to. 


The  bill  waa  ord««d  to  be  read  a  third  time,  waa  read  the 
third  time,  and  pawid,  and  a  motion  to  reconalder  wm  Uld 
on  the  table. 

cxTzivsioir  or  remarks 

Mr.  PITTENOER.  Mr  Speaker,  I  ask  unanimous  consent 
to  include  in  my  memorial  address  on  the  late  Thomaa  D. 
Schall  the  sermon  delivered  by  Reverend  Davis  at  the  funeral. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

CCITTERENCE   REPORT — COIfrEDERATED   BAWDS   Or   UTX   INDIANS 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  call  up  the 
conference  report  on  the  bill  <S.  381 »  for  the  relief  of  the 
Confederated  Bands  of  Ute  Indians  located  in  Utah,  Colo- 
rado, and  New  Mexico,  and  ask  unanimous  consent  that  the 
statement  of  the  managers  may  be  read  In  lieu  of  the  report. 

There  t)eing  no  objection,  the  Clerk  read  the  statement. 

(Per  conference  report  and  statement  see  proceedings  of 
the  House  of  Feb.  28,  1936,  p.  3005.) 

Mr.  ROGERS  of  Oklahon-a.  Mr.  Speaker.  I  yield  to  the 
gentleman  from  Utah  [Mr.  MurdockI  for  a  brief  statement. 

Mr.  MURDOCK.  Mr.  Speaker,  the  conference  report  and 
the  statement  thereon  Just  read  by  the  Clerk  Involve  S.  381. 
This  bill  was  passed  by  the  Senate  as  Introduced  and  by  the 
House  with  two  amendments.  The  Senate  disagreed  to  the 
two  amendments  of  the  House,  and  it  was  sent  to  conference. 
It  is  here  on  the  conferees'  report,  which  is  unanimous. 

STTBSTANCZ    OF    THE    BITX 

The  bill  authorized  the  payment  to  the  Ute  Indians  of 
Colorado,  Utah,  and  New  Mexico  the  amount  of  $161,400  for 
64.560  acres  of  land  taken  by  the  United  States  for  naval  oil 
reserves.  This  is  compensation  at  the  rate  of  $2.50  per  acre. 
The  facts  upon  which  this  bill  Is  t)€ised  are  these:  By  Execu- 
tive orders  of  December  6.  1916 — President  Wilson — and 
September  27.  1924 — President  Coolidge — 64,560  acres  of  land, 
which  the  United  States  held  in  trust  for  the  Ute  Indians, 
were  appropriated  and  set  apart  by  the  United  States  for  Its 
own  use  as  a  naval  oil  reserve.  The  Indians  have  never  been 
compensated  for  this  land.  This  bill  provides  for  the  pay- 
ment for  the  taking  of  such  land  at  the  rate  of  $2.50  per 
acre — the  minimum  set  by  existing  statutes  as  to  the  price  to 
be  {)aid  for  shale  oil  lands. 

Prior  to  Its  passage  by  the  Senate  and  House,  the  bill  had 
received  the  unanimous  approval  of  the  Indian  Affairs  Com- 
mittee of  tx)th  the  Senate  and  House.  It  had  also  received 
the  approval  of  the  Bureau  of  the  Budget. 

THE   AMENDMENTS   OF   THX    UOUSX 

The  House  amended  the  Senate  bill  In  two  particulars: 
(1)  The  bill  as  passed  by  the  Senate  provided  that  the  sum 
of  $161,400  should  be  paid  "without  prejudice  to  the  claim 
of  said  Indians  for  4-percent  Interest  on  said  sums  from  the 
date  of  said  Executive  orders." 

The  Senate  disagreed  to  this  amendment,  but  the  conferees 
from  the  Senate  receded  from  its  disagreement,  and  this 
amendment  of  the  House  remains  In  the  bill. 

Second.  The  House  also  amended  the  bill  so  as  to  provide 
that  there  should  be  deducted  from  the  same  appropriation 
"all  gratuities  granted  to  said  tribe  as  defined  in  the  Second 
Deficiency  Appropriation  Act  of  1935.'  This  amendment  has 
been  struck  out  by  the  conferees.  It  was  struck  out  because 
the  conferees  found  as  a  fact  that  it  was  unnecessary  for 
the  protection  of  the  United  States,  in  that  the  United  States 
Is  still  a  trustee  and  guardian  for  said  Indians  of  the  pro- 
ceeds received  or  to  be  received  from  the  sale  of  7.000.000 
acres  of  land  which,  under  an  existing  treaty  with  said  In- 
dians, has  either  been  or  is  to  be  sold  by  the  United  States 
for  the  benefit  of  said  Indians  at  not  less  than  $1.25  per 
acre.  (See  Congressional  Record.  64th  Cong.,  1st  sess.,  vol. 
53,  pt.  3.  p.  2294.)  Further,  it  was  determined  that  up  imtil 
1933.  at  least,  all  disbursements  made  by  the  United  States  for 
the  benefit  of  said  Indians  had  been  made  out  of  moneys  in 
the  Treasury  of  the  United  States  belonging  to  said  Indians. 
There  are.  therefore,  few  if  any  gratuities  that  have  been 
expended  for  the  benefit  oX  these  tribes. 


1936 
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Finally,  the  members  of  the  committee  agreed  that  the 
BOUM  amt-ndnuui  was  unworkable  In  that  the  bill  did  not 
define  what  was  meant  by  gratuities,  and  did  not  confer  upon 
any  official  authority  to  make  a  determination  as  to  the 
amount  of  such  Rratuliles.  Under  these  circumstances  the 
amendment  of  the  Hoase  made  the  bill  ineffective. 

It  ha.s  always  been  my  opinion  since  I  became  a  Member 
ol  Congress  thai  a  conference  report  represents  the  best 
ellorUs  and  the  t>est  results  attainable  by  the  members  of  the 
conference.  The  Hou.se,  of  necessity,  delegates  to  its  con- 
ferees appointed  authority  to  act  on  behalf  of  the  House.  Of 
course,  it  Is  understood  that  the  conferees  will  to  the  best  of 
their  ability  atu-mpt  to  attain  a  conference  report  differing 
as  little  as  possible  from  the  bill  as  passed  by  the  House; 
but  we  must  remember  that  on  the  other  end  of  the  Capitol 
is  another  coordinate  legislative  branch  of  our  Government 
Just  as  insistent  on  its  position  as  we  are  on  ours.  If  the  con- 
feref s  of  the  respective  Houses  of  Congress  In  all  instances 
stood  adaxnantiy  for  their  own  position,  then,  of  necessity, 
the  legislative  wheels  of  the  Government  would  cease.  Con- 
sequently tl^ere  must  be  some  compromise  by  both  sets  of 
conferees.  Both  the  Senate  and  the  House  expect  such  com- 
promise. In  this  particular  conference  report,  I  assure  you, 
Mr.  Speaker,  thai  the  House  conferees,  acting  in  good  faith, 
keenly  sensing  their  responsibility,  did  the  best  thai  they 
could,  which  is  embodied  in  the  conference  report.  Having 
done  our  best,  we  feel  that  we  have  a  right  to  enthusiastically 
support  the  conference  report  and  to  ask  the  cooperation  of 
our  colleagues  in  its  adoption.  I  feel  confident  that  the  con- 
ference report  should  be  and  will  be  adopted. 

Speaking  generally,  Mr.  Speaker,  for  a  few  minutes  on  the 
Indian  situation  in  the  United  States  today,  and  having  in 
mind  the  present  attitude  of  many  Members  of  Congress  to- 
ward Indian  legislation  the  Representiitive  in  Congress  whose 
constituency  consists  partly  of  Indians  Ls  in  a  very  embar- 
rassing and  precarious  situation.  This  House  has  seen  fit 
to  create  a  Committee  on  Indian  Affairs,  to  which  committee 
all  Indian  legislation  is  committed.  I  have  served  on  this 
committee  now  for  4  years.  Some  of  the  finest  and  most 
able  Members  of  Congress  are  members  of  this  committee. 
It  is  not  considered  a  major  committee,  but  I  doubt  whether 
there  Is  a  committee  of  Congress  which  has  more  work  to  do 
than  the  Committee  on  Indian  Affairs.  This  committee  works 
diligently:  it  works  m  good  faiUi;  and,  so  far  as  I  have  been 
able  to  observe,  its  deliberations  on  legislation  are  mature  and 
intelligent.  It  may  at  times  make  mistakes,  but  certainly 
if  the  respective  committees  of  the  House  have  anything  in 
common  it  is  that  they  all  at  times  make  mistakes.  Being  a 
member  of  the  majority  party,  which,  of  course,  is  in  control 
of  the  committee  and  largely  responsible  for  its  work  and 
action,  I  nevertheless  want  to  compUment  the  minority  mem- 
bers of  this  committee,  who  have  exhibited  during  my  mem- 
bership on  this  committee  a  fair  and  splendidly  cooperative 
spirit.  Partisanship  in  this  committee.  I  would  say,  is  as 
little  noticeable  as  in  any  committee  of  the  House. 

However,  due  to  the  attitude  of  some  Members  of  the  House, 
both  on  the  majority  and  minority  sides,  this  committee  finds 
its  work  absolutely  fru.'Jtrated  by  such  Members.  I  do  net 
charge  such  Members  with  bad  faith,  but  is  it  not  presimip- 
tuous  on  the  part  of  any  one  Meml)er  of  Congress  or  on  the 
part  of  several  Members  of  Congress,  for  that  matter,  to  arbi- 
trarily take  a  .stand  against  all  legislation  reported  by  a  com- 
mittee of  this  House.  If  members  of  the  Indian  Affairs 
Committee  were  to  retaliate  in  kind,  then  it  would  be  futile 
to  ever  call  the  Con.'?ent  Calendar. 

If  there  is  a  black  .spot  in  Amr  rican  history.  It  is  this  Gov- 
ernment's treatment  of  the  first  Americans,  our  Indian  pop- 
ulation. It  is  one  of  the  major  problems  of  the  Government 
today.  It  deserves  far  more  study  than  it  gets  at  the  hands 
of  Congress,  and  It  will  not  be  solved  until  Congress  a.ssumes 
a  va.stly  different  attitude.  It  will  not  be  solved  as  long  as  a 
few  Members  of  the  House  arbitrarily  stand  in  defiance  of 
the  pa.ssage  of  any  and  all  Indian  bills. 

I  say  to  my  colkacups  who  have  taken  this  stand  on  the 
floor  of  the  House  that  if  you  are  so  mterested  In  stopping 


Indian  legl.slation,  then  It  la  your  duty  as  Members  of  Con- 
gress to  apply  for  a  place  on  the  Indian  Affairs  Commit r»'e 
so  that  your  responsibility  and  duty  to  the  Indians  of  tills 
country  will  be  coincident  with  your  desire  to  protect  this 
Government  against  unjast  Indian  claims, 

I  trust  that  the  conference  report  will  not  meet  the  same 
fate  as  many  similar  meritorious  bills  from  the  Indian  Affairs 
Committee  have  met  during  this  session;  and.  again,  m  con- 
clusion urge  my  colleagues  to  vote  favorably  on  this  legis- 
lation. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  I  yield  to  the 
gentleman  from  North  DakoU  IMr.  BurdickJ  for  a  short 
statement. 

Mr.  BURDICK.  Mr.  Speaker,  the  general  dlfBculty  with 
these  Indian  bills  seems  to  revolve  around  the  terra  "gratu- 
ity." Every  time  an  Indian  claim  is  presented  some  Mem- 
ber of  Congress  wants  to  insert  the  word  "gratuity",  so  that 
if  the  Indians  do  get  anything  they  can  set  it  ofl  with 
some  alleged  gratuity. 

Mr.  CHRISTIANSON.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  BURDICK.     I  yield. 

Mr.  CHRISTIANSON.  Is  it  not  true  that  the  white  man 
has  received  a  considerable  gratuity  from  the  Indian? 

Mr.  BURDICK.  The  distinguished  Member  from  Min- 
nesota is  correct. 

Mr.  Speaker,  I  want  to  say  to  the  gentlemen  on  this  side 
of  the  aisle  that  in  this  particular  bill  the  question  of  gratu- 
ity is  taken  care  of.  The  matter  of  gratuities  was  settled 
up  to  1933.  Some  might  have  accrued  since  that  time,  but 
the  Government  now  has  7,000.000  acres  of  Indian  lands 
which  it  holds  as  trustee,  and  it  is  amply  protected  should 
thLs  bill  pass  as  it  is. 

Further,  permit  me  to  state  that  a  bill  is  now  pending 
before  the  Committee  on  Indian  Affairs,  which  It  is  expected 
will  be  reported  out  shortly,  defining  the  word  "gratuity." 
If  this  latter  bill  is  passed  it  will  remove  much  of  the 
objection  to  Indian  legislation  for  the  reason  that  Congress 
will  then  know  what  a  gratuity  is.  No  act  of  Congress  has 
ever  defined  the  word;  no  decision  of  any  court  has  defined 
It.  In  every  caise  it  is  an  undetermined  something  that  de- 
feats all  attempts  of  Indians  to  recover  what  is  due  them. 
The  gentleman  from  Utah  IMr.  MurdockI  has  made  such 
a  clear  and  able  statement  as  to  what  this  legislation  is 
that  I  do  not  beheve  it  is  necessary  to  add  more  to  his 
statement. 

We  \ielded  to  the  Senate  in  the  request  to  eliminate  the 
Interest  feature  of  the  bill,  and  the  Senate  yielded  to  us  on 
the  question  of  gratuities.  As  the  bill  now  comes  before 
this  body,  there  can  be  no  valid  objection  to  the  adoption 
of  the  conference  report. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  I  move  the 
adoption  of  the  conference  report. 

The  conference  report  was  agreed  to. 

EMMA    HASTINGS 

Mr.  HUX  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  present  consideration  of  the  bill  <H.  R.  10435) 
for  the  relief  of  Emma  Hastings. 

The  Clerk  read  the  title  to  the  biU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  macted.  etc  .  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwu^e  appropriated,  to  Emma  H&slin^s  the  sum  of 
$10  000.'  Such  sum  shall  be  in  full  settlement  of  all  claims  of 
Emma  Hafrtlngs  apalnst  the  Government  because  of  the  death  of  her 
husband  Charles  R.  Hastings,  on  October  30.  1935,  when  the  truck 
in  which  he  was  traveling  was  struck  by  a  Works  Progres.'!  AdrrUn- 
iBtratlon  Uuck;  Provided,  That  no  part  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  Fhall  be  paid  or  delivered 
to  or  received  bv  any  agent  or  agents,  attorney  or  attorneys,  on 
fcccotmt  of  services  rendered  In  cxannectiun  with  said  claim.  I:  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact  collect  withhold,  or  receive  any  sum  of  the  amount  app.-o- 
priaied  in  tiUs  act  Uu  ezcesb  of  10  percent  themoi  an  account  of 
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Mnrlces  reiidered  tn  connection  with  aald  claim,  any  contract  to 
the  contrur  r  notwithstanding  Any  person  violating  the  provisions 
ot  this  act  shall  b«  deemed  guilty  of  a  misdemeanor  and  upon 
conTictlon    hereof  shall  be  fined  In  any  sum  not  exceeding  $1,000 


following  committee  amendment: 
Ine  0.  strike  out  "•10.000"  and  Insert  "•3.S00. 


The  conkmittee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  '  he  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ADVIRTISEMENT  OF   DRUGS   OR   DIVTCES 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  understand 
the  ComiBOttee  on  Interstate  and  Foreign  Commerce  are  giv- 
ing consideration  to  a  bill  tS.  5)  to  prevent  the  adulteration. 


mlsbranc 


and  false  advertising  of  food,  drugs,  devices. 


and  cosmetics  in  interstate,  foreign,  and  other  commerce  sub- 
ject to  the  jurisdiction  oX  the  United  States,  for  the  purix)ses 
of  saf egua  :xling  the  public  health,  preventing  deceit  upon  the 
purchasini;  public,  and  for  other  purposes,  which  was  passed 
last  year.  I  ask  unanimous  consent  to  extend  my  remarks 
in  the  Rkcord  at  this  point  by  outlining  four  possible  amend- 
ments to  that  bill. 

The  SFilAKER.  Is  there  objection  to  the  request  of  the 
gentiemar  from  New  York? 

There  was  no  objection. 

The  ma  ter  referred  to  follows: 


■uog: 


n.  section  601   (b).  strike  lines  18,  19.  30.  31.  23,  33.  34, 

Insert  In  lieu  thereof  the  following:  "Provided.  That  no 

of  a  drug  or  device  shall  be  deemed  to  be  false  under 

It    Is   disseminated    only    to    members   of    the    medical. 

pharmaceutical,  or  dental  professions,  or  appears  only  in  the  sclen- 

s  of  these  professions,  or  ts  disseminated  only  fcr  the 

public -health  education  by   persons   not   commercially 

directly    or    Indirectly,    In    the    sale    of    such    drugs    or 


On  page 
and  35.  and 
advert  laem^nt 
thU  act   If 


period:  cal 


tlfic 

purpose  of 
Intersated 
devlcM." 


aXASOMI    WHY     THZ     ABOVX     AMKNDMKlfT     SHOUID     BS     ADOPTXD 


aices 


new 


Paragrapp 
Senate  m 
lay  public 
Blonal   mec 
medical 
advertising 

Many 
named  are 
•Bduslvely 
new  prepai^tl 
are  sup 

reliable  meillcal 
The 
tent  to 
the 

effect  when 
their    own 
seller's 
vice,  w 
which  he 
advertising 
standards. 


memb  ?rs 


compoiltl 


praise 
rberets 


cikn 


Mr 

that  the 
dispensed 

The  SP 
gentlemac 

There 


AMXNDMKNT    TO    PASAGKAPH     (B)  .    SSCTION    601,    PACK    31. 
OF  S     S 


(ht    of  section  601.  page  21,  of  S    5,  as  It  passed  the 

no  distinction  between  advertising  of  a  drug  to  the 

iind  advertising  the  same  to  physicians  and  other  profe»- 

Exactly  the  same   test   Is  set  for  advertising   to  the 

pt^armaceutlcal.  and  dental  professions  as  Is  laid  down  for 

to  the  laymen,  which  Is  unfair  and  unnecessary. 

drug  preparations  advertised  only  to  the  professions 

3elng  brought  out  each  year  and  the  advertising  directed 

to  members  of  the  professions.     In  such  cases,  Involving 

ons.  It  cannot  be  said  that  the  representations  made 

by  demonstrable  scientific  facts  or  substantial   and 

or  scientific  opinion,  as  required  by  the  Senate  bill. 

of  the  medical  profession,  for  example,  are  compe- 

whether  or  not  the  particular  preparation,  with 

on  of  which  they  are  familiar,  may  have  the  claimed 

administered,  and  they  desire  to  test  out  that  effect  In 

practice.     They    are    not    deceived    by    any    "puffing"   or 

Indulged  In  by  the  manufacturer  of  the  drug  or  de- 

the  layman  has  no  expert  knowledge  or  criteria  upon 

torm.  an  opinion  except  the  advertising,  and  therefore 

to  the   layman  should   be  subjected   to  more   rlgoroua 


det  ermine 


BA^KHEAD. 


CALENDAR   WEDfTESDAY 

Mr.  Speaker,  I  ask  unanimous  consent 

business  on  tomorrow.  Calendar  Wednesday,  may  be 
with. 

CAKER.     Is  there  objection  to  the  request  of  the 
from  Alabama? 
no  objection. 


^as 

SENATE   BILI.   RErEPRED 

A  bill  o(  the  Senate  of  the  following  title  was  taken  from 
the  Speaker  s  table  and.  under  the  rule,  referred  as  foUows: 

S.  3744.  JAn  act  to  amend  the  act  creating  the  Federal 
Trade  Coikmission,  to  define  its  powers  and  duties,  and  for 
other  purjloses;  to  the  Committee  on  Interstate  and  Foreign 
Commerci  / 

ADJOTTRKMXNT  ^ 

Mr  BAlfrKHEAD  Mr  Speaker.  I  move  that  the  Houfe  do 
now  adjoilrn. 

The  mo;ion  was  agreed  to;  accordingly  fat  1  o'clock  and 
35  minutei!  p.  m.)  the  House  adjourned  until  tomorrow,  Wed- 
nesday, May  6.  1936.  at  12  o'clock  oooa. 


PUBLIC   BILLS   AND   RESOLUTIONS 

Under  clause  3  of  rule  XXll.  public  bills  and  resolutions 
were  introduced  and  severally  refe-red  as  follows: 

By  Mr.  GREEN:  A  bill  (H.  R.  12596)  to  refund  taxes  col- 
lected under  the  Kerr-Smith  Tobacco  Act;  to  the  Committee 
on  Agriculture. 

By  Mr.  SCHNEIDER  of  Wisconsin:  A  bill  (H.  R.  12597) 
to  authorize  the  Reconstruction  Finance  Corporation  to 
make  loans  secured  by  receipts  on  account  of  national  for- 
est reserves,  and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  WALTER:  A  bill  (H.  R.  12598>  authorizing  the 
appointment  of  additional  district  judges  for  the  eastern 
district  of  Penrvsylvania.  the  eastern  and  western  districts 
of  Kentucky,  district  of  Kansas,  the  eastern,  northern,  and 
western  districts  of  Oklahoma,  and  the  northern  and  south - 
em  districts  of  West  Virginia;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  WELCH:  A  bill  (H.  R.  12599)  to  provide  more 
adequate  protection  to  workmen  and  laborers  on  projects, 
buildings,  constructions.  Improvements,  and  property  wher- 
ever situated,  belonging  to  the  United  States  of  America  by 
granting  to  the  several  States  jurisdiction  and  authority  to 
enter  upon  and  enforce  their  State  workmen's  compensation, 
safety,  and  insurance  laws  on  all  property  and  premises 
belonging  to  the  United  States  of  America;  to  the  Com- 
mittee on  Labor. 

By  Mr.  FISH:  Joint  resolution  (H.  J.  Res.  580)  to  provide 
a  medium  for  the  adjudication  of  the  remaining  claims  of 
American  nationals  against  the  Government  of  Germany, 
contemplated  under  the  terms  of  the  Treaty  of  Berhn,  dated 
August  25.  1921;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  LANHAM:  Joint  resoluUon  (H.  J.  Res.  581)  to 
authorise  the  Secretary  of  War  to  lend  War  Department 
equipment  for  use  at  the  Frontier  Centennial  to  be  held  at 
the  city  of  Fort  Worth.  Tex.,  from  July  1,  1936,  to  November 
1.  1936;  to  the  Committee  on  Military  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXTI.  private  bUls  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DIMOND:  A  biU  (H.  R.  12600)  for  the  relief  of 
Thomas  Gaffney;  to  the  Committee  on  Claims. 

By  Mr.  DUFFY  of  New  York:  A  bill  (H.  R.  12601)  grant- 
ing an  Increase  of  pension  to  Sophia  M.  Webster;  to  the 
Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  12602)  granting  an  Increase  of  pension 
to  Emma  C.  Andrews;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  THOMASON:  A  bill  (H.  R.  12603)  for  the  reUef 
of  Anna  L.  Andreas  and  Anita  Andreas;  to  the  Committee 
on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10832.  By  Mr.  KENNEY:  PeUUon  of  the  New  Jersey  In- 
dustrial Traffic  League  (150  traffic  managers  of  the  largest 
Industries  of  northern  New  Jersey),  favoring  the  passage  of 
House  bill  8980  and  Senate  bill  3379,  also  the  proposed 
amendment  to  section  16-A  of  the  Shipping  Act  of  1916  as 
contained  in  Senate  bill  3467;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

10833.  Also,  petition  of  the  Akron  section  of  the  National 
Council  of  Jewish  Women,  urging  the  passage  of  the  pure 
food  and  drug  bill  (S.  5)  with  elimination  of  the  provision 
which  permits  a  claimant  whose  goods  have  been  seized  to 
require  trial  in  the  court  in  his  own  district,  elimination  of 
the  Bailey  amendment,  and  retention  of  enforcement  of  the 
advertising  provisions;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

I  10834.  Also,  petition  of  the  College  Women's  Club,  of 
I  Wllkes-Barre,  favoring  Senate  bill  5,  the  pure  food  and  drug 
i  hill,  with  exception  of  the  provisioa  which  allows  a  claimant 
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whose  goods  have  been  seized  to  require  a  trial  In  the  court 
of  his  own  district,  and  the  Bailey  amendment  which  pre- 
vents multiple  seizures  of  misbranded  products;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

10835.  By  Mr,  RISK:  Resolution  of  the  Department  of 
Rhode  Island,  Women's  Relief  Corps,  auxiliary  to  the  Grand 
Army  of  the  Republic,  recording  its  strong  objection  to  any 
proposition  to  amend  the  existing  Constitution  of  the  United 
States  of  America  so  as  to  upset  the  present  division  of  politi- 
cal powers  and  administration  between  State  and  Nation;  to 
the  Committee  on  the  Judiciary. 

10836.  By  the  SPEAKER:  Petition  of  the  Citizen's  Non- 
parti.san  Committee  of  St.  Louis,  Mo.,  to  dissolve  the  United 
States  Territorial  Memorial  Expansion  Commission  and  re- 
questing Congress  not  to  appropriate  any  money  for  a  me- 
morial at  St.  Louis;  to  the  Committee  on  tte  Library. 

10837.  Also,  petition  of  the  Nevada  St^te  Bar  Association; 
to  the  Committee  on  the  Library. 

10838.  Also,  petition  of  the  city  of  Phoenix^  Ariz.;  to  the 
Committee  on  Banking  and  Currency. 


D.    D.. 


HOUSE  OF  REPRESENTATI\TS 

Wednesday,  May  6,  1936 

The  House  met  at  12  o'clock  noon. 
The    Chaplam,    Rev.    James    Shera    Montgomery, 
offered  the  following  prayer: 

It  is  a  good  thing  to  give  thanks  unto  the  Lord  and  praise 
Thy  name,  O  Lord  Most  High.  How  great  are  Thy  works,  and 
Thy  uioughts  are  very  deep.  Sing,  O  ye  heavens,  for  the 
Lord  hath  done  it;  shout  ye  lower  parts  of  the  earth,  break 
forth  into  singing.  O  ye  mountairui.  Verify  Thy  word  unto 
us.  gracious  God:  "Ye  shall  know  the  truth  and  the  truth 
shall  make  you  free.**  We  beseech  Thee  to  free  our  under- 
standing from  fatal  errors  and  deliver  us  from  false  illusions. 
As  our  deliberations  carry  with  them  abiding  issues,  he  who 
is  not  rich  toward  Thee  Ls  poor,  indeed.  Quicken  our  appre- 
ciation of  our  high  calling  and  press  us  forward,  filled  with 
hope,  admiration,  and  love  for  our  dear  native  land,  and 
imto  Thee  be  eternal  praises.  Through  Jesus  Christ  our 
Lord.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGES   FROM   THE   PRESIDENT 

Sundry  me.'^sagcs  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta, 
one  of  his  secretaries,  who  also  informed  the  House  that  on 
the  following  dates  the  President  approved  and  signed  bills 
and  joint  resolutions  of  the  House  of  the  following  titles: 

On  April  25.  1936: 

H.  R.  12037.  An  act  relating  to  compacts  and  agreements 
among  States  in  which  tobacco  is  produced  providing  for  the 
control  of  production  of,  or  commerce  in,  tobacco  in  such 
States,  and  for  other  purposes. 

On  May  1.  1936: 

H  R.  396.  An  act  for  the  relief  of  the  Virginia  Engineering 
Co..  Inc.; 

H.  R  1915.  An  act  for  the  relief  of  Henry  O.  Goddard; 

H.  R.  2623.  An  act  for  the  relief  of  J.  W.  Heam,  Jr.; 

H.R.  4016  An  act  to  amend  section  10  and  repeal  section 
16  of  the  act  entitled  "An  act  to  regulate  the  distribution, 
promotion,  retirement,  and  discharge  of  commissioned  offi- 
cers of  the  Marine  Corps,  and  for  other  purposes",  approved 
May  29.  1934  '48  Stat.  811),  and  for  other  purposes; 

H  R.  8320.  An  act  for  the  relief  of  Mrs.  John  H.  Wilke; 

H  R  8551.  An  act  for  the  relief  of  J.  C.  Donnelly; 

H.  R.  9273.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Weldon  Spring,  Mo.; 

H  R  9866.  An  act  to  extend  certain  provisions  of  the  act 
approved  June  18,  1934.  commonly  known  as  the  Wheeler- 
Howard  Act  (Public  Law  No.  383.  73d  Cong.,  48  Stat.  984),  to 
the  Territory  of  Alaska,  to  provide  for  the  designation  of 
Indian  reservations  in  Alaska,  and  for  other  purposes; 


H.R.  10631.  An  act  to  extend  the  times  for  commencing 
and  completing  the  constructiwi  of  a  bridge  across  the  St. 
LawTence  River  at  or  near  Alexandria  Bay,  N.  Y4 

H  R.  IJ043.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Wac- 
camaw  River  at  or  near  Conway,  6.  C; 

H.R.  11073.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Missouri  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Cur- 
rent River  or  at  or  near  Powder  Mill  Ford  on  Route  No. 
Missouri  106.  Shannon  County,  Mo.; 

H.R.  11402.  An  act  authorizing  the  Delaware  River  Joint 
ToU  Bridge  Commission  of  the  State  of  Pennsylvania  and 
the  State  of  New  Jersey  to  construct,  maintain,  and  operate 
a  toll  bridge  across  the  Delaware  River  at  a  point  near  Dela- 
ware Water  Gap; 

H.R.  11476.  An  act  to  revive  and  recnact  the  act  entitled 
"An  act  granting  the  consent  of  Congress  to  the  Lamar 
Lumber  Co.  to  construct,  maintain,  and  operate  a  railroad 
bridge  across  the  West  Pearl  River,  at  or  near  Talisheek, 
La",  approved  June  17,  1930; 

H.R.  11478.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  between  St.  Louis.  Mo.,  and  Stites.  Dl.; 

H.R- 11613.  An  act  to  extend  the  times  fw  commencing 
and  cMnpleting  the  construction  of  a  bridge  across  the  Ten- 
nessee River  between  Colbert  County  and  Lauderdale  County, 
Ala.; 

H.R.  11644.  An  act  to  extend  the  times  tor  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  at  or  near  a  point  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis.  Mo.,  and  a  point  opposite 
thereto  In  the  city  of  East  St,  Louis,  111.; 

H.R.  11685.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Wa- 
bash River  at  or  near  Merom,  Sullivan  County,  Ind.; 

H.  R.  11729.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Mississippi  River  at  or  near  Natchez.  Miss.,  and  for  other 
purposes ; 

H.  R.  11738.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Mississippi  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  Pearl  River 
at  or  near  Monticello,  Miss.; 

H.R.  11772.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Sistrrsvllle,  W.  Va.; 

H.  J.  Res.  412.  Joint  resolution  to  authorize  an  Investiga- 
tion of  the  means  of  increasing  capacity  of  the  Panama 
Canal  for  future  needs  of  interoceanic  shipping,  and  for 
other  purposes:  and 

H.  J.  Res.  553.  Joint  resolution  extending  the  time  for  the 
Federal  Trade  Commission  to  make  an  investigation  and  file 
final  report  with  respect  to  agricultural  income  and  the 
financial  and  economic  condition  of  agricultural  producers 
generally. 

On  May  4,  1936: 

H.  R.  1440.  An  act  for  the  relief  of  Arthur  W.  Bradshaw; 

H.  R.  2622.  An  act  for  the  relief  of  M.  Waring  Harrison; 

H.  R.  4277.  An  act  for  the  relief  of  James  R.  Russell; 

H.  R.  4362.  An  act  for  the  relief  of  Patrick  J.  Leahy; 

H.  R.  4387.  An  act  conferring  jurisdiction  upon  the  United 
Stales  District  Court  for  the  Western  District  of  Michigan  to 
hear,  determine,  and  render  judgment  upon  the  claim  of 
Barbara  Backstrora; 

H.  R.  4411.  An  act  for  the  relief  of  Mary  L.  Munro; 

H.  R.  4638.  An  act  for  the  relief  of  Elizabeth  Halstead; 

H.  R.  4965.  An  act  for  the  relief  of  M.  M.  Smith; 

H.  R.  5753.  An  act  for  the  relief  of  Edith  H.  Miller; 

H.  R.  6344.  An  act  for  the  relief  of  the  estate  of  John  A. 
McGloin; 

H.  R.  6578.  An  act  for  the  relief  of  Joseph  A.  Therry; 

H.  R.  6848.  An  act  for  the  relief  of  the  Rrst  Federal  Sav- 
ings &  Loan  Association  of  Shawnee,  Okla.; 

H.R.  7904.  An  act  for  the  relief  of  the  Grant  Hospital  and 
Dr.  M.  H.  Streicher; 


6704 


CONGRESSIONAL  RECORD— HOUSE 


Wilt  6 


H  R.  80H.  An  act  for  the  relief  of  Mae  Pouland; 

H.  R.  80  H.  An  act  for  the  relief  of  Dr.  J.  C.  Blalock; 

H.  R.  86  J5.  An  act  for  the  relief  of  Edwin  Plckard; 

H  R.  90  76.  An  act  for  the  relief  of  W.  H.  Dean: 

H.  R.  91  n.  An  act  for  the  relief  of  Myrtle  T.  Grooms; 

H.  R.  10>21.  An  act  for  the  relief  of  Joseph  Mossew; 

H  R.  10>75.  An  act  for  the  relief  of  Catherine  I.  Klein: 

H.  R.  11231.  An  act  for  the  relief  of  Rasmus  Bech;  and 

H.  R.  11562.  An  act  to  renew  patent  no.  25909.  relating  to 
the  badge  of  the  United  States  Daughters  of  1812. 

On  May  5,  1936: 

H  R.  12  85.  An  act  for  the  relief  erf  N.  N.  Self: 

H  R  13 S3.  An  act  for  the  relief  of  Petra  M.  Benavldes: 

H  R.  21 J9.  An  act  for  the  relief  of  Julia  M.  Ryder; 

H.  R.  3152.  An  act  for  the  relief  of  Joseph  Jochemczyk; 

H.  R.  33J3  An  act  to  provide  a  preliminary  examination 
of  the  Gr»enbrler  River  and  its  tributaries  in  the  State  of 
West  Virg  nia.  with  a  view  to  the  control  of  its  floods; 

H.  R.  33  54.  An  act  to  provide  a  preliminary  examination 
of  the  Ch?at  River  and  its  tributaries  In  the  State  of  West 
Virginia,  urith  a  view  to  the  control  of  Its  floods; 

H  R.  33: 15.  An  act  to  provide  a  preliminary  examination  of 
the  Potomac  River  and  Its  tributaries,  with  a  view  to  the 
control  of  its  floods; 

H.  R.  35  13.  An  act  for  the  relief  of  Archie  P.  McLane  and 
Haos  Peter  Jensen; 

H.  R  3573.  An  act  for  the  relief  of  Jens  H.  Larsen: 

H.  R.45ri.  An  act  for  the  relief  of  WiUiam  W.  Bartlett: 

H.  R.  46  50.  An  act  for  the  relief  of  Robert  C  E  Hedley; 

H.  R.  4T25.  An  act  for  the  relief  of  Catherme  Donnelly. 
Claire  E.  ponnelly.  John  Kufall.  Mary  P.  Kufall.  and  EUiza- 
beth  A.  Ticker; 

H.  R.  4779.  An  act  for  the  relief  of  Capt.  Chester  Oracle; 

H.  R.  49B1.  An  act  for  the  relief  of  the  Moffat  Coal  Co.; 

H.  R.  72p3.  An  act  for  the  relief  of  James  Murphy  Morgan 
and  Blandhe  Cope  Ian; 

H.  R.  74p8    An  act  for  the  relief  of  Izelda  Boisoneau; 

H.  R.  8088    An  act  for  the  rehef  of  Nahwlsta  Carr  Bolk: 

H.  R.  9208.  An  act  for  the  relief  of  Poofs  Transfer  k  Stor- 
age Co..  litd.:  and 

H.  R.  10489  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  I  commemoration  of  the  two  hundred  and  flftleth 
anniversary  at  the  founding  and  settlement  of  the  city  of 
New  RocrteUe.  N  Y 

lJabor  comdittons  n»  thi  ttxtili  vmvsTKT 
Mr.  CCNNERY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  miiy  have  until  midnight  tonight  to  file  a  report  on 
the  bill  <H.  R.  12285)  to  rehabilitate  And  stabilize  labor  con- 
ditions in  the  textile  Industry  of  the  United  States;  to  pre- 
vent uneciployment  and  to  provide  minimum  wages,  maxi- 
mum hours,  and  other  conditions  of  employment  in  said  in- 
dustry; id  safeg\iard  and  promote  the  general  welfare;  and 
for  otherjpurpoees. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 
There  ^as  no  objection. 

ORon  or  Buamxsa 

Mr.  SNlEnx.  Mr  Speaker.  I  wish  to  make  an  announce- 
ment to  tlie  House. 

A  few  flays  ago  I  received  the  unanimous  consent  of  the 
BouM  f o|  the  gentleman  from  Kentucky  [Mr.  RobsionI  to 
address  tpe  House  for  30  mmutes  today.  Mr.  Robsiok  Is 
confined  ;o  his  house  with  the  grippe  and  will  be  unable 
to  be  present.  We  will  therefore  have  to  renew  the  request 
at  a  later  time. 

JOSEPH  0.  CAimoir 

Mr.  SAJJATH.  Mr.  Speaker,  tomorrow  It  win  be  100  years 
since  Joseph  Q.  Cannon,  one  of  our  greatest  statesmen,  as 
well  as  a  great  Speaker  of  this  House,  was  bom.  and  I  ask 
unanimous  consent  that  30  minutes  may  be  set  aside  tomor- 
row, after  the  reading  of  the  Journal  and  the  disposition  of 
matters  oi  the  Speaker's  table,  for  some  of  those  who  knew 
him  t)est    o  pay  their  respects  to  his  memory. 

Mr.  BU::haNAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  axE  perfectly  willing  for  the  House  to  pay  a  deser\-ed 


tribute  to  this  grand  old  man.  but  I  want  to  ask  unanimous 
consent  to  modify  the  request  by  having  the  House  meet 
at  11:30  o'clock  a.  m.  tomorrow. 

Mr.  SABATH.  Mr.  Speaker.  I  accept  the  amendment  of 
my  request. 

The  SPEAKER.  The  gentleman  from  Illinois  [Mr.  SabathI 
asks  unanimous  consent  that  when  the  House  adjourns 
today  it  adjourn  to  meet  at  11:30  o'clock  tomorrow  morn- 
ing, and  that  immediately  after  the  reading  of  the  Journal 
and  the  disposition  of  matter  on  the  Speaker's  table.  30 
minutes  be  allowed  for  the  Members  to  pay  a  tribute  to  the 
memory  of  former  Speaker  Cannon.    Is  there  objection? 

There  was  no  objection. 

THX    STATK,    JTJSTICI.    COMMERCX.    AND     LABOR     DEPARTMINTS 
APPBOPRLATION    BILL,    1937 

Mr.  McMIULAN.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  bill  (H.  R.  12098)  making  appropriations  for 
the  Departments  of  State  and  Justice  and  for  the  judiciary, 
and  for  the  Departments  cf  Commerce  and  Labor,  for  the 
fiscal  year  ending  June  30.  1937.  and  for  other  purposes,  and 
ask  unanimous  consent  that  the  statement  may  be  read  in 
lieu  of  the  report. 

There  being  no  objection,  the  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

CUM  PKEXN CB  KKTOrT 

The  coinmltt««  of  coatennct  on  the  disagreeing  votes  of  the  two 
Houaee  on  the  amendmenU  of  the  Senate  to  the  bill  (H.  R.  13008) 
"making  appropriations  for  the  Departments  of  State  and  Justice 
and  for  the  Judiciary,  and  for  the  Departments  of  Commerce  and 
Labor,  for  the  fiscal  year  ending  June  30.  1937.  and  for  other  pur- 
poses", having  met.  after  full  and  free  conference  have  agreed  to 
recommend  and  do  recommend  to  Uielr  respective  Houses  as  fol- 
lows: 

That  the  Senate  recede  from  Its  amendments  numtwred  7.  10,  23. 
3a.  33.  34.  and  Si. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  SenaU  numbered  2.  3.  4.  fl.  8.  11,  12.  13.  14.  15.  16.  17.  18.  30, 
21.  25.  26.  27.  28.  29  30.  31  35,  36.  38,  39,  40.  41,  42,  43.  44.  45.  48, 
47.  48.  49.  50.  51,  53.  54,  and  59    and  agree  to  the  same 

AaMSdBcnt  numbered  1 .  That  the  House  recede  from  Its  dls- 
agrscBMnt  to  the  amendment  of  the  Senate  numbered  1.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the  stun 
propoeed  Insert  "•ac.OOO":  and  the  Senate  agree  to  the  same 

Amendment  numbered  5:  That  the  House  recede  from  lU  dis- 
agreement to  the  amendment  of  the  Senate  numbered  5,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the  matter 
Inserted  by  said  amendment.  Insert  the  following: 

"For  investigations  relating  to  the  establishment  of  a  Federal 
rone  along  the  International  boundary.  United  SUtes  and  Mexico. 
as  authorized  by  Public  Law  Numbered  288.  approved  August  19. 
193S  (49  Stat.  680).  Including  salaries  and  wages:  fees  for  profes- 
sional services:  supplies  and  materials:  communication  service; 
travel  expenses:  transportation  of  things:  hire.  maint#'nanc«>.  and 
operation  of  motor- propelled  passenger-  and  freight-carrying  ve- 
hicles: hire  with  or  without  pergonal  services  of  work  animals  and 
animal-drawn  and  motor -propelled  vehicles  and  equipment:  ar»d 
such  other  expenses  as  the  Secretary  of  SUte  may  deem  necessary. 
$4,650.   to   be   Immediately  available." 

And  the  Srruite  agree  to  the  same. 

Amendment  numbered  19  That  the  Rouse  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  19,  and 
agree  to  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stricken  out  by  said  amendment,  amended  to  read  as  fol- 
lows: "and  for  payment  of  foreign  counsel  employed  by  the  Attor- 
ney General  in  special  cases.  $800,000,  no  part  of  which,  except  for 
payment  of  foreign  counsel,  shall  be  u.ied  to  pay  the  compensa- 
tion of  any  persons  except  attorneys  duly  licensed  and  authorlwd 
to  practice  under  the  laws  of  any  SUte.  Territory,  or  the  District 
of  Columbia";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  22:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  22.  and  agres 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  matter 
inserted  by  said  amendment  insert  the  following: 

"No  part  of  the  funds  appropriated  by  Title  11  of  this  act  for 
salaries  of  Judges,  the  Attorney  General.  AssUtant  Attorneys-Gen- 
eral. Solicitor  General,  district  attorneys,  marshals,  and  clerks  of 
oowtstaall  be  used  for  any  other  purpose  whatsoever,  but  such 
Bslartaa  ifbrnll  be  allotted  out  of  appropriations  herein  made  for  such 
salaries  and  retained  by  the  Department  and  paid  to  such  officials 
sererally.  as  and  when  such  salaries  fail  due  and  without  delay." 

And  the  Senate  agree  to  the  same 

Amendment  numbered  24:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  24,  and  agree 
to  the  same  with  an  amendment,  as  follows:  in  Ueu  of  the  sum 
proposed,  insert:  "$225,000";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  37:  That  the  House  recede  from  Its  dl»- 
agreement  to  the  amendment  of  the  Seiiate  numbered  37.  and  sgns 
to  the  same  with  an  amendment,  as  follows:  In  Ueu  of  the  sum 
proposed,  insert:  "$30,000",  and  the  Senate  agree  to  the  same. 
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Amendment  humbered  55:  That  the  House  recede  from  Its  dls- 
agreeiDent  to  the  amendment  of  the  Senate  uuxnbered  55.  and  agree 
to  the  same  with  an  amendment,  a-s  foUows:  In  Ueu  of  the  sum 
proposed  Insert:   -$850  000":   and  the  Senate  agree  to  the  same 

Amendment  numbered  56:  That  the  Ho\ise  recede  from  lU  dis- 
agreement to  the  amendment  of  the  Senate  numbered  56,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Insert  "»r.28..SO0":  and  the  Senate  aj^ree  to  the  same. 
Amendment  numbered  57:  Th&t  the  Hou!*  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  57.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
matter  inserted  by  said  amendment  Insert  the  following:  "mis- 
cellaneous expense??.  $2,786,000.  of  which  amount  not  to  exceed 
$886,000  shall  be  available  for  the  Veterans'  Placement  Service,  the 
Farm  Placement  Service,  District  of  Colimibla  Public  Employment 
Center,  and  aU  other  purposes,  including  not  to  exceed  $197,500  for 
personal  services  In  the  Department  in  the  District  of  Columbia. 
and  the  remainder  shall  be  available  for  payment  to  the  several 
States  In  accordance  with  the  provtslona  of  the  said  Act  of  June 
6.  1933.  as  amended:  ProviiUd,  That  apportionments  for  the  fiscal 
year  1937  shall  be  on  the  basis  of  a  total  apportionment  to  all 
States  of  $3,000,000,  and  In  order  to  rupply  the  Government's  ap- 
portionments to  States  under  such  Act  during  the  fiscal  years 
19M  and  1937.  which  are  not  capable  of  being  supplied  under  the 
foregoing  appropriation,  there  Is  hereby  approprltited  so  much  as 
may  be  necessary  to  supply  such  apportionments,  but  not  more 
than  $1,876,000";  and  the  Senate  agree  to  the  same. 

The    committee    of    conference   report    In    disagreement    amend- 
ments numbered  9  and  58. 

Thos.  S.  McMillan, 

Malcolm  C.  Tarvis, 

Louts  C.  Rabaut. 

Jas.  Mc  An  DREWS. 

Roost  L   Bacon. 

Florence  P    Kahn, 
Mana{fers  on  the  part  of  the  House. 

KKNNrTH   MrKrLLAR. 

Richard   B    RusbELL.  Jr., 

Krt    PrrTMAN, 

Fhtoerick  H-mj:, 

Gerald  P    Ntr. 
Manoffera  on  the  part  of  the  Senate. 

BTATrMKNT 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
dlsaprr^lnp  vot«»s  of  the  two  Hm'ses  on  the  amendments  of  the 
Senate  to  the  bill  (H  R.  120981  making  appropriations  for  the 
Departments  of  State  and  Justice  and  fur  the  Judiciary,  and  for 
the  Departments  of  Commerce  and  Labor,  for  the  Qscal  year  ending 
June  30.  1937.  and  for  other  purpoees,  submit  the  following  state- 
ment In  explanation  of  the  effect  of  the  action  agreed  upon  and 
recommended  in  the  accompanynng  conference  report  as  to  each  of 
such  amendments,  namely : 

State  Department 

On  amendment  no.  1:  Appropriates  $20,000  for  collecting  and 
editing  official  papers  of  the  United  States  lixstead  of  $23,000,  as 
proposed  by  the  Hnuse,  and  $29  000.  as  proposed  by  the  Senate. 

On  amendments  nos  2  3.  and  4:  Appropriates  $10,000  for  ex- 
penses of  the  American  proup  of  the  Interparliamentary  Union,  as 
proposed  by  the  Senate,  insu-ad  of  $7,500,  a£  provided  by  the  House. 
and  corrects  total  accordingly. 

On  amendment  no  5  .Appropriates  $4  650  for  an  investigation 
relating  to  the  establishment  of  a  Federal  zone  along  the  inter- 
naUonal  boundary.  United  States  and  Mexico,  In  Ueu  of  providing 
an  apprupnaUon  of  $25.0ou  lor  an  mvebiigatiun  and  the  construc- 
tion of  fences  on  the  border 

On  amendments  Nos  6  7  and  8:  Limit.*  any  salary  or  honorarium 
paid  from  the  appropriation  for  arbitration  of  smelter-fumes  con- 
Uoversy  to  a  rate  not  in  excess  of  $10,000  per  annum,  and  agrees  to 
Senate  lai^ruage  requiring  decision  under  the  arbitration  to  be 
consummated  within  2  years 

On  amendment  no.  10  Retains  the  House  lan^ruage  requiring  a 
deducUon  of  5  percent  of  moneys  received  In  settlement  of  general 
claims  of  American  citizens  against  the  Mexican  Government, 
which  deduction  is  deposited  In  the  Treasury  of  the  United  States 

On  amendments  nos  11  and  12:  Appropriates  $90,000  in  addi- 
tion to  the  unexpended  balance  for  expenses  of  the  Special  Mexican 
Claims  Commission,  as  proposed  by  the  Senate.  Instead  of  appro- 
priating solely  the  unexpended  balance,  as  propo.sed  by  the  House. 

Department  of  Justice 

On  amendment  no  13:  Limits  the  operation  of  the  statute  re- 
quiring competitive  bidding  for  purchases  or  services  rendered  In 
in-stances  where  the  amount  Involved  l.s  more  than  $50.  as  provided 
by  the  Senate,  Instead  of  $100,  as  provided  by  the  Hotise. 

On  wnendment  no  14:  Appropriate*  $435,000  for  enforcement  of 
antitrust  and  kindred  laws,  as  proposed  by  the  Senate.  Instead  of 
$420,000,  as  provided  by  the  Hou.«!e. 

On  ankendments  nos.  15  and  16:  Inserts  language  and  provides 
funds  in  tbe  amovrnt  of  $7,765  for  living-quarters  allowances  for 
the  United  States  Court  in  China,  as  propcs*  d  by  the  Senate. 

On  amendment  no.  17:  Appropriates  $3,300,000  for  salaries  and 
exp>enscs  of  marshals,  as  proposed  by  the  Senate,  Instead  of 
$3,285,000.  a-«  proposed  by  the  House. 

On  amendment  no  18:  Appropriates  $3,083,510.  as  proposed  by 
the  Senate,  for  salaries  and  expenses  of  dLstrlct  attorneys,  etc, 
Instead  of  $3,063,000,  as  proposed  by  the  House, 


On  amendment  no.  19:  Reinserts  In  the  bill  language  deleted 
by  the  Senate  providing  for  payment  of  foreign  counsel  under  the 
heading  "Salaries  and  expenses  of  special  attorneys,  etc.".  and 
provides  an  appropriation  of  $600,000  instead  of  $500,000.  as  pro- 
posed by  the  House,  and  $700,000,  ac  provided  by  the  Senate.  Also 
inserts  a  limitation  that  none  of  the  funds  may  be  used  to  pay 
anvone  except  a  duly  qualified  and  licensed   attorney. 

On  amendment  no"  20:  Limits  the  salary-  paid  to  tuiy  one  person 
emploved  as  a  special  assistant  to  the  Attorney  General  to  not  to 
exceed  a  rate  of  $10,000  per  annum,  as  proposed  by  the  Senate, 
instead  of  limiting  Ui  «lu,0O0  the  amount  that  may  be  paid  to 
anv  one  person    as  provided  bv  the  House. 

On  amendment  no.  21:  Appropriates  $2,125,000  for  salaries  and 
expen.ses  of  clerks  of  courts,  as  proposed  by  tTie  Senate,  m.stead  of 
$2,005,650.  as  proposed  by  the  House. 

On  amendment  no  22:  Inserts  with  minor  changes  language 
proposed  bv  the  Senate  to  require  prompt  allotment  and  pay- 
ment of  salaries  of  Judges   district  attorneys,  marshals,  etc. 

On  amendment  no.  23:  Limits  the  amount  that  may  be  ex- 
pended lor  personal  services  at  the  National  Training  School  for 
Boys  to  $111,000,  as  proposed  by  the  House,  instead  of  $113,625. 
as  proposed  by  the  Senate 

On  amendment  no.  24:  Appropriates  $225,000  for  expenses  of 
the  National  Training  School  for  Boys  In  lieu  of  8215.000.  as  pro- 
posed by  the  Hovifee,  and  $236,470,  as  proposed  by  the  Senate. 
Departvxent  of  Commerce 
On  amendment  no.  25;  Inserts  Senate  language  providing  for 
use  of  not  to  exceed  $10,000  of  certain  appropriations  for  the  De- 
partment of  Commerce  for  purchase  of  letters  patent,  applications 
for  letters  patent,  etc 

On  amendment  no.  26:  Inserts  Senate  language  limiting  the 
use  of  the  appropriation  for  alr-n  a  vibration  facilities  under  the 
Bureau  of  Air  Commerce  The  limitation  prevents  the  use  of  more 
than  $50,000  for  Investigation,  research  and  experimentation  in 
developing  and  Improving  aids  to  air  navigation. 

On  amendment  no  27:  Strikes  out  language,  as  proposed  by  the 
Senate,  which  would  permit  replacement  of  airplanes  for  service 
and  experimental  use  for  the  Bureau  of  Air  Commerce. 

On  amendment  no  28:  Appropriates  $882,920  for  establishment 
Of  aids  for  air  navigation  under  the  Bureau  of  Air  C<immerce.  as 
proposed  by  the  Senate,  Instead  of  $942,920.  as  proposed  by  the 
House 

On  amendment  no.  29:  Appropriates  $4  764.080  lor  maintenance 
of  air  navigation  facilities  under  the  Bureau  of  Air  Commerce,  as 
proposed  by  the  Senate,  instead  of  $4,523,080,  as  proposed  by  the 
House. 

On  amendment  no.  30:  Appropriates  $328,800.  as  proposed  by  the 
Senate,  for  salartes  in  the  office  of  the  Director  of  the  Bureau  of 
Foreign  and  Domestic  Commerce,  instead  of  $321,400,  as  proposed 
by  the  House. 

On  amendment  no  31:  Appropriate?  $410,000  for  promoting  com- 
merce In  Europe,  Bureau  of  Foreign  and  Domestic  Commerce,  as 
proposed  by  the  Senate,  In  Ueu  of  $394,300,  as  proposed  by  the 
House 

On  amendment  no.  32:  Appropriates  $192,400  for  promoting  com- 
merce in  Latin  America.  Bureau  of  Foreign  and  Dome.«;tlc  Com- 
merce, as  proposed  by  the  House.  Instead  of  $201,000.  as  proposed 
by  the  Senate. 

On  amendment  no  33:  Appropriates  $123,000  for  promoting  com- 
merce in  the  Far  East,  Bureau  of  Foreign  and  Domestic  Com- 
merce, as  proposed  by  the  House,  instead  of  $129,000,  as  proposed 
bv  the  Senate. 

'On  amendment  no  34:  Appropriates  $33,700  for  promoting  com- 
merce In  Africa.  Bureau  of  Foreign  and  Domestic  Conunerce.  as 
proposed  by  the  House,  in  lieu  of  $38,000,  as  provided  by  the  Senate. 
On  amendment*  noe  35  and  36:  Appropriates  $527  000.  as  pro- 
vided bv  the  Senate  for  export  Industries,  Bureau  of  Foreign  and 
Domestic  Commerce,  Instead  of  $500,000,  as  proposed  by  the  House. 
and  adopts  the  Senate  figure  of  $520,000  for  a  limitation  en  the 
amount  expendable  for  personal  services  in  the  District  of  Colum- 
bia, instead  of  $495,000.  as  proposed  by  the  House. 

On  amendment  no  37 :  Appropriates  $30,000  for  operation  of 
foreign  trade  zones  In  lieu  of  $25,000.  as  proposed  by  the  House,  and 
$35,000,  as  proposed  by  the  Senate. 

On  amendment  no  38:  Makes  appropriation  for  printing  accu- 
mulated census  data  under  the  Census  Bureau  immediately  avail- 
able m  the  amount  of  $36,000.  as  provided  by  the  Senate. 

On  amendment  no.  39  Makes  appropriation  for  salaries  and  gen- 
eral expenses  under  the  Bureau  of  Navigation  and  Steamboat 
Inspection  available  to  pay  for  contract  stenographic  reporting 
services  In  the  District  of  Columbia  and  elsewhere,  as  provided  by 
the  Senate. 

On  amendment  no.  40:  Appropriates  $800,000  for  testing,  in- 
spection, and  information  service  Bureau  of  Standards,  as  proposed 
by  the  Senate.  Instead  of  $780,000.  as  provided  by  the  House. 

On  amendment  no.  41:  Appropriates  $671,600.  as  propoKed  by  the 
Senate,  for  research  and  development.  Bureau  of  S"i.andards,  In- 
stead of  $669,000,  as  pn  posed  by  the  House 

On  amendment  no.  42:  Appropriates  $110,000  for  standards  for 
commerce.  Bureau  of  Standards,  as  proposed  by  the  Senate,  in  Ueu 
of  $109,000.  as  proposed  by  the  House. 

On  amendments  nos.  43  and  44:  Correct^  tcta!  and  limitation  on 
personal  services  In  the  District  of  Coltrmbia.  Bureau  of  Standards, 
to  correspond  with  conference  action  on  amendments  numbered  40, 
41,  and  42. 

On  amendment  no.  45:  Appropriates  $125,600  for  salaries,  office 
of  the  Commissioner,  Bureau  of  Lighthouses,  as  proposed  by  the 
6enate,  in  lieu  of  $121,000,  a£  proposed  by  the  House. 
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,„t«  nos   4«  and  47:   Approprtotcs  •4.424.000  for  fen- 
Bureau  of  Lighthouse*,  m  propoaed  by  the  Senate. 
IH4j9lffl    M  tiiopo— d    by  the   Houw.   aDd  makee  the 
Iha  flilliWM   namely.  tSM.OOO.  immediately  arallable  for 
repair*  dw    to  itorm  and  Ice  daaaff*.  as  propoe^l  by  tha  Senate. 
On  ainetdment  no   48     Appropriate  $15«.4ao  for  ealartee  In  the 
CommlMlo: wra  office.  Bureau  of  FUherlae.  ae  propoewl  by  the  8en- 

«.  tn  Umi  of  •IM.aOO.  ae  propoeed  by  the  Houae  ,„^„^ 

On  am«idment  no.  4»:   Approprtatee  MSOOO  for  ftthery   Indua- 
trie«.  Bureiu  of  FUiherlea.  at  propoeed  by  the  Senate.   In   Ueu  of 
C  800    ae  propoeed  by  the  Houae  .       ^         ^ 

On  amerdment  no   SO:   Approprtatee  •15.000  for  the  enforcem«t 
of   the  black   baee  law,   Bureau  of  ruherlea.   aa  propoaed   by   tn* 

^0^**ame  idment  no.  81;  Appropriate*  •13.500  for  the  Flaherl** 
CooperatlTi  Martotln*  Act.  aa  proTlded  by  the  Senate.  In  Ueu  of 
•  10.000.  a*  prepcMd  by  the  Houa*. 

On  ainetdment  no   53:    Eliminate*  an  Item.  Inaerted  by  the  Sen- 


ivide  for  acquuitlon   of   a  tlte   for   a  flan  hatchery   m 

Department  of  Labor 
On  ameiidmenta  no*    53  and  54     Approprlata*  •140.000  for  pro- 
motion  of  health,   aafety.   employment,   etc..   aa  propoeed   by  the 
8«"nate.  In  Ueu  of  •124.5 X).  a*  propoMKl  by  the  Houae.  and  provide* 

Vof  tSS  580  on  the  amount  expendable  for  personal  aenr- 

Dtatrlct  ot  Columbia,  aa  prorldad  by  the  SenaU.  in  ll*u 

wiu.www.  propoted  by  the  Houee.  

On  amendment*  no*.  55  and  58:   Appropriate*  •850  000  for  the 

M  oi  Labor  StatMUet.  in  ll*u  of  •748,000.  a*  propoeed  by  the 

u  1  •8S4.800.  M  provided   by   the  Senau.  and   place*   the 

■wmTon   peraonat   aervicea   in    the   DUtnct   of    Columbia   at 

.000  li  lieu  of  •800.000,  a*  propoeed  by  the  Houae,  and  »840,000, 

aa  p'  r'"*-*!  ^r  th*  Senate 

Of.  ariii-jitiment  no.  67:  Retain*  the  lamrnnt*  inserted  bT  tn* 
Senate  for  the  United  StatW  m^f^ajvamnt  Service,  which  will  pro- 
vide apportlonxnenu  to  all  tUlM  under  the  term*  of  the  Wagner- 
Ttimi  Aei  on  the  baala  of  a  total  apportlonmant  of  •3.000,000 
Appropruilon  ta  made  of  •2,788,000  a*  propoeed  by  the  Houae.  in 
lieu  of  IJ  H«  ■  V  »'  M  provided  by  th*  Senaii',  and  the  Houae  llml- 
cTktii.A;  »«rvtcea  in  the  Diatnct  of  Columbia  la  retained 


.tlo4  to  the  speelflc  appropriation,  the  Senate  language  which 
Is  agieeu  lo  make*  an  indefinite  appropriation  of  auch  amount  a* 
may  b*  n  ico— arj.  not  to  exceed  11.675.000,  to  supply  anportion- 
menu  to  I  Itate*  that  cannot  be  tupplled  out  of  tn*  apeclAc  appro- 
priaUon  o    •l.»00.000. 

On  amendment  no  59:  Inaerta  a  Senate  provision  making  an 
approprtallon  of  •275,000  for  the  participation  of  the  Federal  Gov- 
emment  n  the  Great  Lakes  Bxpoaltlon  to  be  held  in  Cleveland. 
Ohio,  m  Jfiuie  of  1930. 

Thos.  S.  McMillan, 
Maixolm  C.  Tabvxb. 
Louis  C    Rabaut. 

JAS.   MC  An  DREWS. 

RoantT  L    Bacon. 
PLoaxNce  P.  K.\HN. 
Mvuigert  on  the  part  o/  the  Houae. 

The  question  la  on  agreeing  to  the  con- 


The  SS-EAKER 
ference  report. 

Mr.  RICH.  Mr.  Speaker,  are  we  going  to  have  an  oppor- 
tunity tc  inteiTOgate  the  gentleman  from  South  Carolina 
who  Is  In  charge  of  the  bill? 

Mr.  McMillan.  Mr.  Speaker.  I  desire  to  take  Just  a 
httle  tim?  to  discuss  tlie  amendments,  and  then  I  shall  yield 
to  the  gentleman  from  Pennsylvania. 

Mr  Steaker,  the  conference  report  embraces  59  different 
amendments  that  were  adopted  by  the  Senate.  The  con- 
ferees of  the  two  Houses  have  met  and.  as  usual,  we  have.  I 
think,  made  a  rather  happy  compromise  on  all  of  the  amend- 
ments w  th  the  exception  of  amendments  no.  9  and  no.  58. 
At  a  late*  time  during  the  consideration  of  the  report  I  shall 
ask  the  I  [ouse  to  give  us  a  vote  on  these  two  amendments. 

say.  generally,  that  the  conference  report  is  under 
estimate    to     the    extent    of     approximately 


I  may 
the     Budget 
$7,000,000. 

Mr.  Sieaker.  this  completes  my  statement  on  the  report 
unless  there  are  some  questions. 

Mr  MA  PES.     Mr.  Speaker,  will  the  gentleman  yield? 

M.'    MrMILLAN.     I  yield. 

Mr.  MAPES.  Referring  to  amendment  no.  22.  relating  to 
the  apprbpnation  for  the  salaries  of  the  Attorney  General, 
district  ajttorneys,  marshals,  and  clerks,  what  is  the  purpose 
of  this  amendment? 

Mr.  MCMILLAN  It  is  an  amendment  put  on  by  the  Sen- 
ate to  eijpedite  the  pajmaent  of  salaries  of  these  employees 
on  the  l!?t  of  every  month. 

Mr  MAPES  My  understanding  la  tbat  the  Attorney  Gen- 
eral or  the  Department  ol  Justice  in  t2ie  past  has  haul  dis- 


cretion or  power  to  flx  the  salaries  of  some  of  these  ofBcers. 
Does  this  amendment  affect  such  discretion  in  any  way? 

Mr.  McMillan.  The  fact  i8  the  amendment  wQl  not 
chance  the  present  policy  In  the  Department  with  respect  to 
the  salaries  paid  any  of  the  employees.  The  purport  of  the 
amendment  la  merely  to  provide  that  these  salaries  shall  be 
paid  promptly  on  the  Ist  of  the  month. 

Mr.  MAPES.  What  Is  the  evil  attempted  to  be  cured  by 
the  amendment? 

Mr.  McMillan.  The  evil  has  been  that  these  employees 
have  not  been  paid  promptly  on  the  1st  of  the  month.  Thtf 
used  to  pay  the  expense  bills  promptly,  but  not  the  salaries. 
and  the  idea  of  this  amendment  Is  to  see  to  it  that  this  situa- 
tion is  remedied. 

Mr.  MAPB8.  It  seens  to  me  that  is  a  rather  unusual 
situation.  I  had  supposed  that  the  salaries  of  the  Attorney 
General  and  the  marshals  and  the  clerks  were  paid  promptly 
at  the  beginning  of  the  month. 

Mr.  McMillan.  We  hope  this  provision  will  bring  about 
that  result 

Mr.  MAPES.     And  that  is  the  only  purpose  of  the  amend- 
ment? 
Mr.  McMillan     That  Is  the  only  purpose;  yes. 
Mr.  Speaker.  I  yield  10  minutes  to  the  gentleman  from 
New  York  [Mr.  BacowI. 

Mr.  BACON.  Mr.  Speaker.  T  do  not  propoM  to  take  10  min- 
utes, but  I  do  wsnt  to  maks  ons  or  two  nfluunanto  about  this 
conference  report. 

On  the  whole,  the  conference  report  snd  bill  are  In  pretty 
food  thspe.  The  Budget  icnt  to  the  House  the  amount  of 
1132.651,377,  AXter  th^  bill  hsd  passed  the  House  the  Budget 
eetimatea  actually  and  in  prospect  were  increased  11  440  000. 
so  that  the  Budget  estimate  before  the  Senate  was  $124,091,577. 
In  spite  of  this  increase,  however,  the  Senate  added  to  the 
House  bill  only  $960,000. 

The  conference  report  cut  thai  amount  considerably,  so 
that  we  find  that  the  conference  report  which  you  have  before 
you  today  is  under  the  final  Budget  estimates  by  the  amount 
of  $7,639,382. 

I  think  if  all  the  appropriation  bills  went  through  in  as 
good  shape  as  this  one  we  would  be  considerably  under  the 
President's  budget  and  would  save  a  lot  of  money  for  the 
Government. 

I  want  also  to  suggest  that  this  bill  contains  for  new  laws 
and  new  construction  that  did  not  exist  In  1936  the  sum  of 
$8,697,000.  If  that  amount  for  new  construction  and  new 
laws  is  eliminated,  this  bill  will  be  found  to  be  under  the 
appropriation  for  1936.  I  think  we  can  be  well  satisfied  with 
the  moderation  shown  by  another  body  compared  to  extrava- 
gance shown  in  connection  with  other  appropriation  bills, 
particularly  the  Interior  and  Agriculture  appropriation  biUs. 
In  closing.  I  want  to  take  the  opportunity  to  express  my 
personal  appreciation  of  the  splendid  work  that  the  acting 
chairman  of  our  subcommittee  (Mr.  McMillan  1  has  done  on 
this  bill.  [Applause!  He  has  been  most  courteous  and  fair; 
he  has  understood  his  subject  completely,  and  has  been  a 
worthy  successor  of  Mr.  OLrvsR,  of  Alabama,  whom  we  all 
regret  has  not  been  able  to  be  present  in  the  House  this  year. 
Mr.  MAY.  Will  the  gentleman  yield? 
Mr.  BACON.  I  yield  to  the  gentleman. 
Mr.  MAY.  There  was  a  request  from  the  Budget  to  in- 
crease the  appropriations  $1,000,000.  The  Senate  put  it  up 
to  $900,000.  and  the  conference  report  has  allowed  how 
much? 

Mr.  BACON.  The  conference  report,  as  it  appears  today, 
is  $734,180  over  the  bill  as  it  passed  the  House:  but  in  con- 
sidering that  point  you  must  realize  the  Budget's  additional 
estimates,  amounting  to  a  total  of  $1,440,000,  were  sent  to  the 
Senate  after  the  bill  had  passed  the  House. 

In  other  words,  the  increase  in  the  conference  report  from 
the  amount  of  the  bill  carried  in  the  House  is  only  about 
one-half  of  the  amount  of  the  Budget's  additional  estimates 
sent  to  the  Senate  and  considered  by  them.  The  Budget 
estimates  before  the  House  were  $122,651,577.  The  Budget 
estimates  before  the  Senate  were  $124,091,577.    The  bill  as 
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It  pa:ised  the  House  appropriated  $115,718,015,  and  as  it 
passed  the  Senate  appropriated  $116,678,015,  and  in  this 
conference  report  the  appropriation  is  $116,452,195.  This  last 
amount  is  under  the  final  Budget  estimates  before  the  Senate 
by  $7,639,382. 

Mr.  McMillan.     Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  !Mr.  Rich!. 

Mr.  RICH.  Mr.  Speaker.  I  do  not  v.ant  to  have  anything 
personal  to  say  In  respect  to  those  who  are  in  charge  of 
this  State,  Justice.  Commerce,  and  Labor  Departments  ap- 
propriation bill,  any  more  than  I  do  about  the  conferees  on 
any  other  bill,  but  I  do  call  attention  to  the  fact  that  the 
gtatement  made  by  the  gentleman  from  Virginia  'Mr. 
WooDRim]  still  rings  true,  namely.  Budget  estimates  are  one 
thing  and  what  Congress  appropriates  is  another.  What  we 
appropriated  last  year  is  one  thinj?  and  the  amount  we  in- 
crease the  appropriation  this  year  i.s  another  thing.  It  is 
your  responsibility  and  it  ts  my  re.'^ponsibllity  to  see  that  we 
do  not  wreck  thl.s  Government  on  the  .shcals  of  financial  dis- 
aster. In  1936.  for  thl.s  .same  State.  Justice,  Commerce,  and 
LatKJr  I>'parlment«  appropriations  bill,  we  appropriated 
$106,767,327  Thlis  vrar  we  have  appropriated  $114,487,400. 
that  la,  when  the  bill  camr  from  th''  Hou.se  of  Rrpre.senta- 
tlvss.  HO  that  we  incrrB.sed  the  approprlntlnn  bill  $7.700074 
The  conferees  have  born  working  with  the  Senate,  and  they 
did  a  cnod  Job  in  hold.iiK  the  Senate  down,  but  the  confer- 
ence report   inrreuws  the  bill  $960  000. 

Mr    M(MILLAN.     Mr.  Speaker,  will  the  Kenlleman  yield'' 

Mr  RICH  I  shall  when  I  have  made  my  HtaU-mt-nl,  If 
I  make  any  miAtakes,  I  want  the  gentleman  to  correct  me 
In  other  words,  we  have  increased  the  appropriation  $8,860.- 
070  over  what  it  wa.s  a  year  ago.  We  talk  about  Budget 
estimates.  We  talk  about  what  the  departments  want. 
Gracious,  goodne.ss  me,  if  we  permitted  the  departments  of 
this  Government  to  come  in  here  and  get  everything  they 
want,  we  would  wreck  this  Government  m  the  next  2  years. 
We  are  appropriating  this  year  more  than  we  appropriated 
last  year  to  the  extent  of  $8,860,070  in  this  particular  bill. 
and  l)efore  the  day  is  over  we  will  have  another  war  appro- 
priation bill  here  which  will  add  $150,000,000  over  what  we 
spent  last  year  and  another  Treasury  and  Post  OflBce  bill 
adding  over  $30,000,000.  Just  think  what  we  are  doing. 
That  is.  if  you  have  mentality  to  think. 

I  say  to  you  that  Mr.  Morgenthau.  before  the  Senate  com- 
mittee last  week,  made  the  .statement  that  we  are  going  to 
be  in  the  red  over  $6,000,000,000  this  year.  Think  of  it!  We 
we  are  going  to  spend  this  year  over  $6,000,000,000  above  our 
Income!  When  we  were  considering  the  t^x  bill  last  month 
asking  for  taxes  amounting  to  S800. 000.000.  that  was  only  a 
drop  in  the  bucket  compared  to  our  spending.  What  you 
must  do  is  cut  down  these  expenses — these  appropriations. 
That  IS  where  you  will  have  to  save  the  money;  that  is  the 
only  sensible  thing  to  do;  that  is  where  you  will  have  to  try 
and  save  the  country.  I  appeal  to  you  now  that  it  is  neces- 
sary for  you  to  use  good  common  sense  in  these  increaised 
appropriations.  Do  not  let  the  Senate  run  over  this  House. 
Let  our  conferees  go  back  and  let  them  strive  earnestly  to 
cut  down  just  as  these  conferees  no  doubt  did,  but  we  must 
say  to  the  Senate  "halt",  and  we  must  stop  the  Senate  and 
we  must  stop  the  House  of  Representatives  from  making 
these  exorbitant  appropriations. 

Mr.  McMillan.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.     Yes. 

Mr.  McMillan.  I  make  this  statement  for  the  gentle- 
man's information.  The  gentleman  from  New  York  [Mr. 
Bacok]  stated  that  were  it  not  for  the  social-security  legis- 
lation and  the  building  program  that  the  Congress  passed 
last  year  and  the  previou-s  year  the  appropriation  carried 
in  this  bill  here  for  these  four  departments  would  be  less  than 
was  carried  last  year. 

Mr.  RICH.  Very  well.  Let  me  answer  that.  Every  year 
since  I  have  been  in  Congress  we  have  added  new  duties  to 
the  departments  and  they  are  just  like  snowballs  coming 
down  over  the  mountain.    They  get  larger  and  larger  each 
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year  because  of  the  added  duties  we  put  on  them.  The 
departments  of  the  Government  are  becoming  great  and 
eventually  they  are  poing  to  wreck  the  Nation.  Jefferson 
said,  "The  best  government  is  that  that  governs  least," 

The  SPEAKER.     The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.   McMillan.     Mr.   Speaker.   I   yield   2   minutes   more 
to  the  gentleman. 

Mr.    RICH.     Mr.    Speaker,    the    President    of    the    United 
States  made  the  statement  in  Baltimore  that  the  national 
income  for  1932  was  $35,000,000,000.  and  for  1936,  $65,000,- 
000,000      A  report  was  made  by  the  Secretary'  of  the  Trca.s- 
ury,  Mr.  Morgenthau.  in  the  Senate  the  other  day  that  ihe 
national  InL-ome  in  1932  was  $39,000,000,000  and  for  1936  he 
estimated  $54,000,000,000.     There  i.'-  a  very  great  difference 
between  the  statement  made  by  the  Pre.sidenf  and  the  state- 
ment made  by  the  Secretan'  of  the  Treasury,  and  it  seems 
to  me  that  the  President  ought  to  get  his  figures  from  the 
Secretary   of   the  Treasury  before   he  makes  any   financial 
statements.     He  also  made  the  statement  that  on  the  first 
of  the  year  we  are  approaching  a  balanced  Budget,  when 
the  8ecretar>'  of  the  Treasury  says  this  week  that  we  are 
j:o;nK  to  be  out  of  balan'^e  $6,000,000,000.     Spending  six  bil- 
lions more  than  we  receive, 
Mr.  CURLEY,     Mr,  Speaker,  will  the  gentleman  yield? 
Mr,  RICH,     I  have  only  2  minutes.     If  the  gentleman  will 
gel  me  5  mlnuie«,   I  shall  yield  to  him.     Secretary  of   the 
Treasury  Morgenthau  (tays  that  we  will  be   $40,000,000,000 
in   the  red  at  the  end  of   1937.  and   I   begin  to  think   the 
Secretary    knows   what    he   1«    talking    about.      He    is    wor- 
ried: why  would  he  not  be?     It  seems  to  me  that  if  the  men 
in  Congress  knew  how  they  are  wrecking  the  country  you 
would  not  be  doing  the  things  that  you  are  doing  here  now, 
running  the  national  debt  beyond  the  ability  of  the  oncom- 
ing generations  to  stand  it.     I  say  to  the  young  people  of 
America,  demand  that  Congress  stop  this  ruthless  expendi- 
ture and  waste  of  Government  funds.     Compel  them  to  pay 
iheir  own  way  and  not  hand  the  burden  on  to  us  to  assume. 
[Here  the  gavel  fell.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania has  again  expired,  The  question  is  on  the  confer- 
ence report. 

Mr.  McMillan.  Mr.  Speaker,  In  reply  to  the  gentle- 
man's statement,  I  call  the  attention  of  the  House  to  the  fact 
that  under  the  social-security  bill  approximately  $3,000,000 
are  carried  in  this  appropriation. 

For  the  construction  work  on  the  Rio  Grande  there  is  a 
total  of  $2,800,000.  For  new  construction  of  our  penal  in- 
stitutions there  was  a  total  of  $2,850,000.  This  is  a  total 
increase  of  $8,600,000  for  these  three  projects.  In  other 
words,  if  this  $8,600,000  was  left  out  or  eliminated  from  this 
bill,  the  appropriation  for  this  year  for  these  four  depart- 
ments would  be  less  than  carried  in  last  year's  appropriation 
bill. 

Mr.  Speaker,  I  now  yield  5  minutes  to  the  gentleman  from 
Maine    [Mr.   Brev.-ster]. 

THE     CANADIAN     TRADE     AGREEMENT 

Mr.  BREWSTER.  Mr.  Speaker,  for  150  years  under  all 
administrations  the  power  to  fix  tariffs  affecting  our  foreign 
trade  has  been  exercised  by  Congre.«s  in  accordance  with 
what  were  supposed  to  be  the  provisions  of  the  Constitution 
of  the  United  States. 

Three  years  ago  the  last  Congress  passed  legislation  pur- 
porting to  grant  unprecedented  powers  in  tariff  making  to 
the  President  of  the  United  Stat.es.  In  Jastice  to  my  Demo- 
cratic colleague  from  the  State  of  Maine,  my  nearest  con- 
gressional neighbor,  Hon.  E.  Carl  Moran,  Jr.,  it  is  a  pleasure 
to  state  that  he  was  one  of  the  two  Democratic  Members  of 
the  last  Congress  to  vote  against  this  extraordinary  grant 
of  power. 

The  Canadian  trade  agreement  of  last  November  was  one 
of  the  early  fruits  of  this  new  program  designed  accord- 
ing to  the  declarations  of  the  Secretary  of  State  steadily  to 
lower  our  tariU  baiTiers  and  promote  the  policy  of  the  good 
neighbor. 
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In  Stoertl  ft  %eems  fair  to  say  that  Canada  lowpird  the  | 
duties  on  mix^s  they  desirrd  to  buy  from  as  for  the  t)eneflt 
oC  their  coJ«mier».  Conspiciious  amonj?  these  Items  were 
the  machinery  and  magazines  that  were  the  cheap  product* 
of  our  masslproducUon.  Canadians  very  much  wanted  these 
things  at  oar  lower  costs. 

On  the  ojther  hand,  the  United  States  Icwt^red  Its  duties 
not  on  the  Ithings  the  United  States  wished  to  buy.  because 
our  market  in  mMl  Instances  was  already  sufTerlng  from  a 
glut  but  rmiher  were  our  tariff  walls  lowered  on  the  things 
to  sell  to  us.  These  were  the  products  of 
tlMlr  termal  thetr  flttaeries.  and  their  forests. 

CertAln]y|no  one  in  America  has  apprehended  any  short- 
In  these  Items  except  as  the  result  oi  the  restrlctlye 
poUeies  ofteoent  years. 

In  the  fl4st  3  month.s  of  this  year  under  the  new  a^rree- 
exporjts  from  the  United  States  to  Canada  of  the 
theyl  desired  and  needed  increased  over  the  same 
period  of  ifst  year  by  $7,715,000.  Meanwhile  Canada  In- 
craased  Its  jshipment.s  to  the  United  States  over  the  same 
jierlod  »  jmr  a«o  by  $16,185,000  These  products  In  large 
measure  adped  to  our  glut  and  prejudiced  our  producers  of 
agrlcuIUumFproduc  ta. 

The  dilBcjulty  of  an  equitable  agreement  between  countries 
on  hundreds  of  Item-s  of  trade  is  greatly  accentuated  In  the 
OMe  of  Cartada  and  the  United  States,  where  wi-  are  trading 
a  market  if  l(X»  OOO  OOO  consumers  In  this  country  for  a  mar- 
ket of  10. OOP  000  con.sumers  in  our  neighbor  to  the  north 

In  addtddn.  Canada  very  prudently  provided  that  the  far- 
famed  moBf-fdVored-natJon  ciause  must  now  be  modified  to 
read  *mo.'t  favored  foreign  nation",  which  automatically  ex- 
chided  frorr  its  benefits,  so  far  as  we  are  concerned,  the 
entire  British  d<:»mlnions,  with  a  population  of  over  400  - 
000000  Ctinada  was  left  free  to  make  any  tariff  conces- 
rioTj?  that  miKht  at  any  time  seem  advisable  to  any  of  the 
British  coihmonwealth  of  nations  and  the  United  States 
was  left  helpless. 


AH  thesei  disadvantages  were  understood  when  the  agree- 
ment was  Ijinounced. 

It  has  remained  for  our  Canadian  neighbors,  however. 
very  promptly  to  educate  our  State  Department  and  our 
people  tolome  of  the  possibilities  Inherent  In  this  agree- 
ment. 1 

Everyonej  was  startled  ^x>  read  in  the  Canadian  dispatches 
of  this  past  week  that  the  new  Canadian  budget  Introduced 
last  Friday  proposed  to  restore  the  previously  existing 
tarliTs  on  four  Items  of  commerce  with  the  United  States. 
The  Sute  Department  advises  that  the  United  States  Is 
helpless  si^ce  these  Items  were  not  Included  in  the  first 
the  Canadian  agreement,  but  in  the  so-called 
tarifT  the  rates  In  which  It  now  appears  are 
ange  by  Canada  at  any  time. 

da  has  done  in  this  instance  for  potatoes. 
In  the  shell,  and  cut  flowers  can  be  done  eqiially 
dreds  of  other  Items  contained  In  the  so-called 
tariff. 
e  the  British  preferential  tariff  may  be  lowered 
together  abolished  and  the  United  States  must  be 
cniclfled  lii  the  name  of  being  a  good  neighbor.  It  seems 
evident  thrt  the  Secretary  of  State  should  exercise  more  of 
his  person  kl  charm  and  transparent  sincerity  of  pKirpose 
upon  our  rdgtabors  to  the  north  In  order  that  they  may  not 
scrap  their  side  of  the  agreement  before  the  Ink  Is 
scarcely  dry. 

Curlousl:'  enough,  the  same  bud^t  lowers  the  duties  still 
further  on  certain  numufactured  products,  demonstrating 
rather  conclusively  that  the  lowered  rates  of  the  Canadian 
agreement  were  In  many  Instances  not  conceatODs  to  the 
United  St4tes  but.  rather,  grants  in  aid  to  the  Canadian 
consumer. 

words,  as  the  New  York  Times  of  May  2.  1936. 
reports: 


schedule  o: 
intermedia 
subject  to 

What   C 
raisins,  eg 
well  for  h 
intermedia 

Meanw! 
at  win  or 


In  other 
reveallngly 


ratiier  Uuoi 


Th«  coootnlons  are  designed  to  t>eneflt  tLc  Canadian  conwirmr 


Ux«  Umted  States  exporter. 


The  Times  also  adds: 

The  budgtrt  wee  notable  for  the  Oorfrnm^ntV  end«>nt  de*itre  to 
coodUate  the  British  exporters,  &s  it  icranu  tt>  the  Brttl.ih  rubetAn- 
tial  eooeewlons  on  cotton  and  rayon  yaxru  and  ftJonca,  eartiieuwBre. 
and  Iron  and  steel  machinery. 

The  United  States  Is  ^^ithout  redress,  although  the  effects 
upon  our  trade  relations  may  be  moht  profound. 

Tlie  increases  in  the  tariff  are  aimed  squarely  at  the  United 
States.  Taking  potatoes  off  the  free  list  and  restoring  the 
duty  of  75  cents  per  hundredweight  shuts  the  door  in  the  face 
of  any  possible  American  exporLs  from  the  South  or  the 
North.  Canada  Is  still  left  with  the  full  concession  of  ship- 
ping Into  the  United  States  750.000  bushels  erf  seed  potatoes 
at  reductions  of  20  and  40  percent,  rt^pectively,  from  our 
tariff. 

The  present  favorable  price  for  potatoes  need  not  Wind  our 
producers  or  our  State  Department  to  the  absolutely  unfair 
character  of  this  action. 

The  tariff  on  eggs  is  restored  to  10  cenL«;  a  doren.  Raisins 
are  raised  from  3  cents  to  4  cents  and  tliere  are  similar  in- 
creases on  cut  flowers  and  baby  chicks. 

Under  the  trade  agreement  with  Canada.  Maine  received 
practically  no  beoeflts,  and  many  serious  duty  cuts  on  items 
of  great  importance  were  kxxind  upon  the  free  list  for  3  years. 
Certified  seed  pc>tatoes  art^  one  of  the  most  important  prod- 
ucts of  eastern  and  northern  Maine  Of  scarcely  less  impor- 
tance are  pulp  and  paper  products  and  lumber  and  fish.  Ail 
these  items  of  trade  were  committed  for  3  years  agauvst  in- 
creased  protection  of   any  character. 

Aiso  of  importance  were  such  items  as  frozen  blueberrie.s, 
maple  sugar,  cream,  and  many  other  products  of  New 
England. 

Already  the  herring  Industry  in  eastern  Maine  has  been 
demoralized  by  the  50- percent  cut  In  duty,  and  hundreds  of 
honest  citizens  find  their  means  of  hvelihood  depleted  or 
destroyed. 

The  Canadian  fishermen  and  fish  plants  are  meanwhile 
going  forward  full  blast  to  take  advantage  of  the  concessions 
of  our  State  Department  under  the  authorization  of  the 
President  and  to  develop  a  most  extensive  market  for  their 
products  within  the  United  States. 

The  only  result  of  this  "good  ntlghbt^r"  policy  In  eastern 
Maine  is  to  Increase  the  present  and  prospective  burden  of 
relief. 

The  recent  action  of  the  Canadian  Government  RugK»^st« 
strongly  that  from  thetr  standpoint  the  Canadian  agretinf-nt 
is  to  a  substantial  extent  a  scrap  of  paper  binding  still  upon 
our  Government  and  our  people  but  with  myriad  loopholes 
through  which  they  can  vary  their  trade  policies  as  they 
please.  (Applause.! 
[Here  the  gavel  fefll 

Mr.  McMillan.     Mr.  Speaker,  I  move  the  previous  ques- 
tion. 
The  previous  question  was  ordered. 

Tlie  SPEAKER.  The  question  Is  (m  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 
The  SPEAKER.    The  Clerk  will  report  the  first  amend- 
ment In  disagreement. 

The  Clerk  read  as  follows: 
Amendment  no.  8:  Page  28.  after  line  10,  Insert: 
'nrm-iLMxaicjur  cohtwmxncx 

"Toe  the  expenses  of  participation  by  the  United  States  In  an 
Inter -American  Conference  to  be  hc\6  at  Ihwiw  Aires.  Argentina, 
or  at  the  carittal  of  another  American  rsputaOe.  tn  IBSS.  Indud- 
lac  personal  serylces  In  the  Dtatnct  of  Ck>iumbla  or  elsewhere 
without  reference  to  the  Clasalflcation  Act  of  1923.  as  amended; 
stenographic  reporting  and  other  services  by  contract  if  dpf^mfvl 
necessary  without  regard  to  section  8709  of  tba  Rerlaed  Statutes 
(U.  8.  C  UUe  41.  asc  5):  rent;  traveling  eapsnsss  (and  by  indirect 
routes  and  by  airplane  If  specincally  authortasd  by  the  Secretary 
of  State):  hire,  maintenance,  and  operation  of  motor-propelled 
passenger -carrying  Tehlder.  equipment,  purchase  of  necessary 
books,  docimienta.  iMfwa|>ap«ra.  psrMUcals.  and  maps;  statltnoery: 
oOclal  cards;  «aSartalrunent:  prlnttag  and  binding:  and  such 
other  ezpensN  ••  may  be  authorlaed  by  the  Secretary  of  SUte, 
Including  the  reimbursement  at  other  appropriations  from  which 
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paympnts  may  have  been  made  for  any  of  the  purpo-ses  herein 
specified,  to  be  expended  under  the  direction  of  the  Secretary  of 
State.  $75,000.  to  be  immediately  available." 

Mr.  McMillan.  Mr.  Speaker.  I  move  that  the  House 
recede  and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  58:   Page  113.  after  line  5.  Insert: 
"Sbc.  3.  That  In  passing  upon  applications  made  for  compensa- 
tion   under    the    provisions    of    the    Item    lor    "Pajinent    to    cotton 
glnners"  contained   In  title  I   of   the  Supplemental  Appropriation 
Act.  fiscal  year  1936  (Public  Law  No.  440.  74th  Cong.),  and  in  mak- 
ing   payments    pursuant    to    such    applications,    the    Secretary    of 
Agriculture  is  authorized  and  directed.  In  the  Interest  of  saving  as 
much   admlnUtraUve   expense   as   possible    and    In    order   to   avoid 
delay    In    i>asslng   upon    such    applications,    to   accept   as   sufSclent 
proof  In  connection  with  any  such  application,  proof  of  the  num-  I 
ber   of   bales   ginned   by   the   applicant   during   the   period   June    1,  | 
1936.  to  February   10.   1936.   Inclusive:   Prortded.   That  no   payment 
shall   be   made   on   any   application   for   such   compensation   unless 
the  application  Is  filed  prior  to  September  1,  1936." 

Mr.  McMillan.     Mr.  Speaker,   I   move   that   the  House 

recede  and  concur  in  Senate  amendment  no.  58  with  an 

amendment,  as  follows: 

Strike  out  all  of  section  3  and  insert  a  new  section,  as  follows: 
"SiBC.  3.  That  in  passing  upon  applications  made  for  compen- 
sation under  the  provisions  of  the  item  for  'Payment  to  cotton 
glnners".  contained  in  title  I  of  the  Supplemental  Appropriation 
Act.  fiscal  year  1936  (Public  Law  No.  440.  74th  Cong.),  and  upon 
ftayments  pursuant  to  such  applications,  the  Secretary  of  Agri- 
culture and  the  Comptroller  General  of  the  United  States  are 
authorized  and  directed,  in  the  interest  of  saving  as  much  admin- 
istrative expense  as  possible  and  In  order  to  avoid  delay  In  passing 
upon  such  appllcatlcns,  to  assume  that  the  additional  expenses 
Incurred  in  connection  with  the  administration  of  the  act  of 
AprU  21.  1934  (49  Stat.  598^607).  equaled  25  cents  per  bale, 
counting  round  bales  as  half  bales,  durina;  the  period  June  1. 
1935.  to  February  10.  1936.  inclusive:  Proirided.  That  no  payment 
shall  be  made  on  any  application  for  such  compensation  unless 
the  application  is  filed  prior  to  September  1.   1936." 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  South  Carolina. 

The  motion  was  agreed  to. 

On  motion  by  Mr.  McMn.LAN.  a  motion  to  reconsider  was 
laid  on  the  table. 

WAR    DEPARTMENT    APPROPRIATION    BILL,     1937 

Mr.  PARKS.  Mr.  Speaker.  I  call  up  the  conference  re- 
port on  the  bill  (H.  R.  11035)  making  appropriations  for  the 
military  and  nonmilitary  activities  of  the  War  Department 
for  the  fiscal  year  ending  June  30.  1937.  and  for  other  pur- 
poses, and  I  ask  unanimous  consent  that  the  statement  may 
be  read  in  lieu  of  the  repwrt. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Arkansas? 

There  was  no  objection. 

TTie  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

cojmnrNCE  repobt 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  11035) 
making  appropriations  for  the  military  and  nonmilitary  activities 
of  the  War  Department  for  the  fiscal  year  ending  June  30.  1937.  and 
for  other  purposes,  having  met.  after  full  and  free  conference  have 
agreed  to  recommend  and  do  recommend  to  their  respective  Houses 
as  follows: 

That  the  Senate  recede  from  its  amendments  numbered  6,  7,  23. 
24.  26.  31.  32.  33.  34.  41.  and  44. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  1.  5.  8.  17.  19.  21.  22,  28,  30,  36,  37,  38.  39, 
40   46.  47,  and  43.  and  agree  to  the  same. 

Amendment  numbered  2:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  2.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  matter 
Inserted  by  said  amendment.  Insert  the  following:  "settlement  of 
claims  (not  exceeding  $500  each)  for  damages  to  or  loss  of  private 
property  resulting  from  such  exercises  that  have  accrued  or  may 
hereafter  accrue,  when  payment  thereof  will  be  accepted  by  the 
owners  of  the  property  In  full  satisfaction  of  such  damages,  and 
each  claim  is  substantiated  by  a  report  of  a  board  of  officers  ap- 
pointed by  the  commanding  officer  of  the  troops  engaged,  and  is 
approved  by  the  Secretary  of  War.  whose  action  thereon  shall  be 
conclusive";  and  the  Senate  agree  to  the  same. 


Amendment  numbered  3:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  3.  and  agree 
to  the  sanae  with  an  amendment,  as  follows :  Ln  lieu  of  the  number 
named  m  .said  amendment  insert  "one  hundred  aiid  twenty-five"; 
and  the  Senate  agree  to  the  same. 

Amendment  ntunbered  10:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  10.  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  sum 
proposed  insert  "$6.352. 574";   and  the  Senate  agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  t.^e  Senate  numbered  11.  and  agree 
to  the  same  with  an  lunend.meni,  as  follows:  In  l:cu  of  the  sum 
proposed  Insert  "$5.955  042";   and  the  Senate  agree  to  the  same 

Amendment  numbered  12:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  12.  and  agree 
to  the  same  with  an  amendment,  as  lollows:  In  lieu  of  the  sum 
proposed  insert  "$154,608,560  •;   and  the  Seu:xte  agree  to  the  same 

Amendment  numbered  13:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  13.  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of 
the  sum  proposed,  insert  "$154,323,560";  and  the  Senate  agree  to 
the  same 

Amendment  numbered  14:  That  the  Hcase  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  14,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment  Insert  the  following:  "No 
pavmenl  shtill  be  made  from  money  appropriated  In  this  Act  to 
any  officer  on  the  retired  list  of  the  .Army  who,  for  himself  or  for 
others,  is  engaged  m  the  selling  of.  contracting  for  the  sale  of.  or 
negotiating  for  the  sale  of.  to  the  Army  or  the  War  E>epartment, 
any  war  materials  or  supplies."     And  the  Senate  agree  to  the  same. 

Amendment  numbered  15:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  15. 
and  agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of 
the  sum  proposed  insert  "$3,103,527";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  16:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  16.  and 
agree  to  the  same  with  an  amendment,  as  follows:  Restore  the 
matter  stiiclcen  out  by  said  amendment  amended  to  read  as 
follows:  "$26,887,384,  and.  In  addition,  $501,714  of  the  appropria- 
tion Pay  of  the  Army.  1936".  which  shall  remain  available  until 
June   30.    1937".    and    the   Senate   agree   to   the   same. 

Amendment  numbered  18:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  18,  and 
agree  to  the  same  with  an  amendment,  as  follow^s:  In  lieu  of  the 
sum  proposed  Insert  "$12,675,819";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  27:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  27,  and 
agree  to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
sum  proposed  Insert  "$1,478,323";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  43:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  43.  and 
agree  to  the  same  with  an  amendment,  as  follow.s:  In  lieu  of  the 
sum  proposed  Insert  "$916.990 ':   and  the  Senate  agree  to  the  same 

The  committee  of  conference  report  In  disagreement  amend- 
ments numbered  4,  9,  20.  25.  29,  35,  42,  and  45 

T^LMAN  B    Parks.  < 

Thomas    L     Blantow, 
Thos.    S.    McMillan, 

J.     BrELL    SNYnER, 

John   F    E>ocKWKiLEa, 
Chester  C   Bolto.v, 
D.  Lane  Powers, 

Managers  on  the  part  of  the  Hou»€. 
Royal  S    Copeland, 
Carl  Hatden, 
Morris    Sheppard, 
Robert  D    Caret, 
John  G  Townsend.  Jr., 

Managers  on  the  part  o;  the  Senate. 

STATEMENT 

The  managers  on  the  part  of  the  Hou.se  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  11035)  making  appropriations  for  the 
military  and  nonmilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30,  1937,  and  for  other  purposes,  submit 
the  following  statement  In  explanation  of  the  effect  of  the  action 
agreed  upon  and  recommended  In  the  accompanying  conference 
report  as  to  each  of  such  amendments,   namely : 

On  amendment  no.  1:  Increases  the  limitation  upon  expendi- 
tures of  nonmilitary  appropriations  under  the  Chief  of  Engineers 
for  personal  services  in  the  Office  of  the  Chief  of  Engineers  from 
$303,960.  as  proposed  by  the  House,  to  $323,960.  as  proposed  by  the 
Senate. 

On  amendment  no.  2:  Amends  the  House  provision  in  re  damage 
claims  Incident  to  field  exerci.'-es  with  view  to  facilitating  settle- 
ment of  such  claims,  as  p.'-oposed  by  the  Senate,  modified  to  pro- 
vide that  payments  will  be  accepted  by  claimants  In  full  satisfaction 
of  claims 

On  amendments  nos.  3.  5.  6,  7.  8,  10,  11,  12.  13.  and  14.  relating 
i  to  "Pay  of  the  Army";  Provides  for  the  pay  of  12.125  conimissioned 


fTW 


•6.353.574  for 


•t«. 


In  tlk« 
for  the  mU«  of 

rtaJs   or   auppll' 
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of  W  ooe.  ■*  i.no|>o«Bd  Try  th«  Hoaae.  Bad  lUy.  m 

by  tftM  8enat*;    approprtates  tar  »Tl*tlon  pay  o<  oaoen. 

1.    as    proposed    by    tbe    niiiiM>».    fci^Tenrl    at    $iJMMil.    •• 

by  tJM  Houae:  applAaa  the  •1.440  anzimum  for  ttftog  pay 

-         _   o*CCT».    M  propoaed   by   th«   Houae. 

aa  propoaed  by  the  Seoate;  pro- 


tor  tba  ]  mj  aC  168.000  enllatad  men.  aa 


by  tte 


(^   150.000.    aa  propand   by  the  _ 

rental  ailow»nc««.  iTiafwid  of  •6300^74.  aa  propoto 

_, aad  •6.««1^4,  aa  propoaed  by  the  Beomte:   appro- 

prtataa  •ftJMft,  M3  (or  subalafeanoa  alkywaacea.  instead  at  •5.913.541. 
•a  propoaed  br  the  Houae.  and  •6.001.511.  aa  propoaed  by  th<>  Sen- 
Uberdteea  the  ItxnMattaaa  propnaed  by  tha  ■oob»-  a«Miiat 
M  retired  pay  to  retired  afllreri  m  prtrsta  employ  ao 
ii|MMil  when  ao  employed  tf  they  do  not  pataopally 
■ailing  at.  oontractlnx  for  the  sale  at.  at  BegoUattnx 
to  the  Army  or  the  War  Department,  any  war  mate- 
as   propoaed    by   the   Senate.  mmdtttB^.   hoverer. 
tiM    Senate    piropoeal    which    would    oounteiiaiwa   oAenra    on    tba 
•etlw  Uat  aooipUi^  private  amplofniant  wttb  othar  than  persooa 
iahl&c  war  ixMiartala  or  auppUea  to  the  Oovem- 


ar 
ment 

On  amendment  no  15  Appropriates  »3.10S.537  for  -Travel  ot  tbe 
Anny".  l  net  Mai  of  M  ooexm.  aa  proposed  by  the  Ho\jae.  and 
••.126.077    asproposed   bv  the  Senate. 

On  am^ndrtient  no    18     Restores  the  reapproprlatfcm  at  •601  714. 
bv   '>! '  Honse    partly  to   ftnanr^  the  coat  at  eubatatence. 
jntie.. «       :    tddttlon.  11  193*43    both   tn  lieu  of  an  addi- 
tional'appropttation  of  tS  390.714,  propoaed  r>7  the  Senate 

On  amandxient  no  17  Appwj|Mlatee  •6  62i77<»  for  "ckrthtav 
amti  eqnlpage*.  as  propoaed  by  the  Senate.  Uistead  of  $5  750- 
8B.  aa  proposed  by  tbe  Heuae 

On  amendment  no  18  Appropriates  •13«7IS819  for  "Army 
transportattoB".  haatead  of  tia.lSS.oes.  as  propoet-d  by  the  House, 
and  113.836.81  B.  aa  propoeed  by   the  Senate 

On  amendment  no.  Id  Appropriates  •13.038  868  for  "BArracIa 
and  qnarteraTand  other  hulldings  and  utilities",  as  propoaed  by 
tiM  aanate.  liataad  of  913. 139.868.  as  propoaed  by  the  Hooae. 

On  •mcndBMBt  no.  31  Appropriates  •5.301  J06  for  ""Blsnal  Serv- 
ice of  the  Amy",  as  propoeed  by  the  Senate,  Instead  at  •5^83.556. 
as  propoaed  b^  the  House 

On  amends tanta  noa.  23.  23.  and  34.  relating  to  the  Air  Corpa: 
Stnkea  out.  a4  propoaed  by  the  Senate  .the  House  pronilon  making 
the  appropriation  available  tew  the  procurement  of  radio  and 
amuunent  foi  the  58  additional  airplanes  the  House  provided  for 
beyond  the  number  provided  far  In  the  Budget,  provides,  as  pro- 
posed by  the! Houae.  that  Crtssy  Pleld  may  not  be  operated  as  an 
air  station  alTter  June  30.  1936.  Instead  of  allowing  the  station 
to  be  contlnvsd  without  further  expenditure  upon  structural  Im- 
provements o'  Installations  not  of  a  removal  character  as  propoaed 
by  tba  Senate,  and  restores  the  House  provision  designed  gradu- 
ally to  do  away  with  llghter-than-atr  activities  apart  from 
haHoona 

On  amaiMtikants  nos.  36  and  27.  relating  to  "ICedtcal  and  Hos- 
pital Dapartxient":  Provides  for  the  cars  of  supernumerary  p%- 
tlaats.  in  Army  hospitals,  as  proposed  by  the  Hou«e.  and 
appropriated  •;  a:'8  3i3  instead  of  •1.465.108.  as  proposed  by  the 
House,  ana  It  4'j'.  4^8.  as  proposed  by  tbe  Senate. 

On  amend|nent  no.  28:  Appropriates  •530.427  for  "Snglneer 
Service.  Armjt '.  as  propoeed  by  the  Senate,  instead  ot  •518.427.  as 
propoeed  by  ihe   House. 

On  ameodinent  no.  SO:  Appropriates  •1.483.808  for  Chemical 
Warfare  Sanrioe.  as  proposed  by  the  Senate.  Instead  of  •1.467.297, 
as  propoaed  •y  the  House. 

On   amendipents    noe    31   to  34.  both   Inclusive,   relating   to 

AjNpropnatas  •8.S1S.0M.  as  propoaed  by  the  Hotiae 
Instead  of  •1A98.M4.  as  propoaed  by  the  Senate,  and  reatorea  tba 
distribution  qf  such  total  sum  exactly  In  the  manner  propoaed  by 
the  House 

On 
perfoi 


Ti«f  TTOIr  Mlm.:  the  Ooncbas  Reaerrolr,  N.  Mex  ;  and  the 
Beservotr.  W.  Va. 

On  amendment  no  46;  ApproprUtss  6130.000.  as  proposed  by 
the  Senate,  incident  to  flood-control  work  In  process  at  or  near 
the  town  of  mobrara.  Webr. 

On  amendment  no  47;  BfSqulraa  raporta  of  post  exchange  opera- 
tions to  be  certified  by  commanding  ofScerB  that  the  operations 
were  conducted  according  to  law.  as  proposed  by  the  Senate 

On  ■laiiiiainiiiil  no  46:  Strfkas  ovt.  as  propoaad  by  the  Senate, 
the  House  prorlslon  limiting  to  10-percent  proMa  ivon  oontracta 
or  subcontracts  In  excess  of  •lO.OOO  for  the  construction  and/or 
manufacture  of  any  complete  aircraft  or  ordnance  material,  or 
any  portion  thereof. 

The  cotrvmlttee  of  conference  have  not  agreed  upon  the  follow- 
ing amendments  of  the  Senate: 

On  nos.  4  and  0     Relating  to  "Pay  of  the  Army." 
On  no.  20:   Relating  to  the  acquisition  of  land  In  the  Ttdnlty 
of  West  Point.  NT. 

On  no  35  Relating  to  the  conveyance  of  certain  land  to  the 
ctty  of  LltUe  Rock.  Ark. 

On  no  29  Relating  to  the  appropriation  "Ordnance  service  and 
supplies.  Army  " 

On  no  35  Relating  to  personnel  of  the  National  Ouard  and 
Organized  Reserves  participating  wtthout  pay  as  competitor*  or 
rang*  oOlcers  in  the  national  nntebes  to  be  hehl  dming  the  fiscal 
yaar  l#37. 

Relating  to  the  appropriation  "CuinatWlal  expenses  " 
FtelaUng  to  the  approprtatton  for  ifveis  and  hartwrs. 

TnscAM  B.  Paaxs. 
T^OMiLS  L.  BuurroN. 
Thos.  8.  lIcMiLLaN. 
J.  Busu.  SirrDsa. 
JcMor  r.  I>ocKwiii.xa. 
Caiam  C.  Boltom, 
D.  Lams  Powsaa. 
s  on  the  part  of  the  Houae. 


V 


On  no    42 
On  no.  46- 


\ 


Ing    Corpa     A  ppro| 


unlu. 
uBHa 


and 


38 :  ProTldea  that  expenses  Incident  to  the 
e£  tfoty  by  personnel  of  the  National  Ouard  and 
Organlaed  Raierves  In  the  csre.  maintenance,  and  oparaUon  of  the 
ranges  used  In  the  conduct  of  the  national  matebsa  sball  be 
borne  by  the  appropriation.  "Promotion  of  rifle  practice",  as  pro- 
poaed by  the  Senate 

On  auaendiiient   no    S7     Approprtatea  •8  574  195   for   the  Ortran- 
aa  proposed  by  the  Senate,  instead  of  •8.474.195,  as 
propaaad  by  ^e  Houae 

On  amendment  nos.  30  and  39.  relating  to  Reaerve  OtBcers'  Tram- 


of  MMTJM.  as 


•4.S98.840.    as    proposed    by    the    Senate, 
propaaad  by   the   Houae.  the   increase  of 
eatablialnwBt  of  51  adtlltlonal  R.  O    T    C 
droTldea    f-^r    the    rwsalabliahmsnt    of    Medical    Oorpa 
tqs  enrrent  AAoal  year,  aa  propoaed  by  the  Senats. 

nr:     no     40     .4ppr<'<rir*At.4'4     ttjmMOO     for    eMMMir 
iig    canipa.    as    pr<<p<we<l    by    tlM   Sanate.    InstaaA   Of 
•SOOO.OOe.   as  prop<«r<1    by    the    House 

On  amendi^nt  r;>'    *'.     .^ppr'^pr'.AU^s  tMS  736  for  the  prontotloa 
afi    pr'>p<>iied    by    the    Houxe.    Instead    of    •645.738. 
1>T   th.'    Senate 
On  aniendrt»ent   no    43      .\pprxH->r»tes  tgiSiMO  for  >^met<*rliiJ   ex- 
inste^d   of  4814  09O    as  pmptwed   by    the   House,   and  •iW7,- 
pro^Hi(«Kl   bv   tht-  aet-au- 
On   axnentlitiient   no    44     flirlfcew    ^ut  the   ivppmpnatlons  proposed 
by    um   »«'"*f«.    totaUng   •tfjOOO.dOO,  Xor    ooiuinmag    work    on    ui« 


Mr.  PARKS.     Mr.  Speaker,  because  of  the  figures  that  are 

carried  in  this  report,  and  became  I  do  not  want  to  trust  to 
my  memory  to  give  the  exact  fSgures.  I  hare  prepared  a  short 
memorandum;  and  U  the  Members  wQl  give  me  their  atten- 
UoQ  (or  a  few  minutes  I  will  tell  them  exactly  what  this  con- 
ference report  carries 

Mr.  Speaker.  IT  this  report  be  adopted  and  the  House  should 
agree  to  the  ukottons  I  shall  BMtke  with  respect  to  the  amend- 
ments reported  In  disagreement — and  these  motions.  I  might 
say.  will  comply  with  the  understanding  we  had  with  the 
Senate  conferees— ttM  Mil  wiU  carry  a  total  of  $572,446  B44. 
which  is  $252,461  less  than  the  sum  recommended  in  Lhe 
Budget 

For  purely  mlllUry  objects  the  bill  will  carry  $383.104Ji59, 
which  exceeds  the  Budget  recommendations  by  $8,079,349; 
and  for  nonmilltary  objects  the  appropriations  will  aggregate 
$189,341,985.  or  $8,331,810  below  the  Budget  estimates. 

As  to  the  military  Increase.  $1,840,823  was  in  the  bill  as  It 
left  the  House,  all  owing  to  a  floor  amendment.  The  addi- 
tional amount  of  $6,238,526  Is  In  consequence  of  Senate 
amendments  and  the  action  of  the  conference  committee. 
It  Is  distributed  as  follows: 

50  additional  ofScers  to  be  comnUssioned  in  the  Air  Oorpa 
and   50  additional   medical   offlcers  and   25   additional 

dental    otteara.. _ •S6S.481 

165.000  enlisted  man,  or  14.137  in  exoeas  of  the  number 

provided  by  the  Houae S.  495.  595 

Motor- veto  Ids  repairs  (total  svailabUity.  Sl.lSSAOO) 150.000 

Repairs    to    barracks    and    quarters    (total    avallabill^. 

•  i.7«4.0r7) 600.000 

Purchase  o<  land.  West  Point 431.000 

Modernizing  75-mililmeter  guns.  Including  restoration  «<  > 

•7.500  added  by  Houae  for  increasing  salaries  of  em- 

ployees  St  Charleston  (8  C  )  Ordnance  Depot. 413.600 

ad  naaarres.  to  give  addlUoaal  numbsr  ot  PaaarrB 

ogcers  active-duty  training 100.000 

R.  O.  T.  C  for  tbe  satabUabaaaat  of  61  addltloaal  units..       617.  850 
C.  M.  T.  C  to  tnawra  that  tbers  wlU  ba  aot  teas  tbsa 
80.000  trainaaa 276.  000 


The^  tteoM  total. ^ .— 


6.  238.  536 


Under  the  nonmilltary  bead  the  bflU  as  !t  lef  t  the  Hotise  was 
$20,313,610  below  the  Budget  estimates.  In  the  action  we  are 
sabmltting  to  yoa  for  approval  that  amount  la  reduced  to 
$8331.810.  the  restored  amount  of  $20,982,000  being  dis- 
tributed as  roOows: 

Land  for  enlar^ment  of  a  national  cemetery sioo,  000 

smployss  tn  coonectioD  with  cenvterlal  ac- 
1. 000 
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Rivers  and  hartxjrs  and  flood-control  projects •20.750,000 

Flood-control   work  on  the  Missouri  River  near  Nlo- 

hnsK.   Nebr 130.000 


Total 20,  982.  000 

This  gives  a  rather  general  picture  of  the  matter. 

Mr.  Speaker,  I  yield  15  minutes  to  the  gentleman  from 
Texas  [Mr.  McFarlaneI. 

Mr.  McPARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  re\'ise  and  extend  my  remarks  and  to  include  therein 
certain  charts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker,  at  this  time  I  want  to 
discuss  a  feature  of  the  War  I>epartment  bill  I  feel  is  of 
very  great  importance.  I  refer  to  the  10-percent  profits 
limitation  amendment  unanlmou.sly  adopted  by  the  House 
when  the  bill  was  before  us  on  February  14.  You  will  re- 
member I  offered  the  amendment  and  it  was  apreed  to 
unanimously.  The»  Senate  has  taken  out  that  amendment 
and  the  conference  committee  has  left  it  out.  I  have  t>efore 
me  the  hearings  of  the  Senate  Subcommittee  on  War  De- 
pcatment  Appropriations,  and  it  is  very  evident  that  this 
amendment  was  taken  out  of  the  bill  on  a  clear  misappre- 
hension of  fact  on  deliberate  statements  made  perhaps  in 
the  belief  they  were  correct,  but  I  challenge  those  state- 
ments, based  on  information  I  have.  I  believe  I  can  show 
the  Members  of  the  House  wherein  those  statements  made 
to  the  Senate  cc«nmittee  are  grossly  in  error. 

I  want  briefly  to  touch  on  the  argument  made  as  to  why 
we  should  not  have  a  10-percent  limitation  amendment,  but 
before  doing  so,  I  want  to  again  give  you  a  little  history  of 
the  battle  we  have  made  to  try  to  limit  these  enormous 
profits  the  different  Investigating  committees  over  the  last 
several  years  have  disclosed  were  beinR  made  by  various 
concerns.  Any  Member  here  who  has  looked  mto  the  matter 
knows  the  enormous  profits  that  have  been  made,  not  only 
in  the  manufacture  of  munitions,  but  also  in  aircraft.  Thase 
enormous  profits  have  been  revealed.  I  would  be  glad  to  have 
the  Members  of  the  House  read  the  hearings  of  our  naval 
aircraft  investigation  filed  in  the  records  of  April  1934. 

Mr.  DOCKWEILER.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  McFARLANE.  I  am  sorry,  but  I  cannot  yield  until 
after  I  make  this  prehminary  statement. 

You  will  rememt)er  the  disclosures  made  by  Senator 
Black's  committee  investigating  ocean-  and  air-mail  con- 
tracts day  after  day.  T^ey  showed,  for  instance,  that  Pratt- 
Whitney  started  out  with  a  borrowed  monkey  wrench  in  a 
garage,  so  to  speak,  and,  overnight,  their  stock  went  up  to 
97  on  the  boards,  and  in  less  than  2  years  they  had  made 
many  millions  of  dollars'  profit,  principally  from  Government 
contracts.  Similar  records  have  been  made  by  other  air- 
craft concerns,  especially  the  ones  which  were  fortunate 
enough  to  .secure  Government  contracts.  Going  down  the 
line  on  the  proposition  here  day  after  day,  these  disclosures 
were  again  made  by  Senator  Nyes  munitions  inve.-^tigating 
committee:  and  I  want  briefly  to  refer,  as  the  basis  of  my 
information — and  I  wish  I  had  time  to  read  them  to  you — 
to  hearings  of  both  the  Hou.se  Naval  and  Military  Affairs 
Committees  In  1934  investigating  aircraft  procurement  by 
these  Departments.  I  have  the.se  hearings  t)efore  me  and 
I  refer  you  to  these  records,  showing  the  enormous  profits 
that  have  l)een  made  by  these  different  concerns,  not  only 
m  naval  but  in  Army  purchases  of  these  different  aircraft 
supplies.    They  were  exorbitant. 

TOBIT    AME^fDMl:NT 

Bearing  in  mind  what  I  have  .said,  you  will  recall  that  the 
gentleman  from  New  Hampshire  !Mr.  Tobey]  in  1934  offered 
nn  amendment  to  the  Vmson-Trammell  Ship  Authorization 
Act  limiting  profits  on  ship  and  aircraft  construction  for  the 
Na\T  to  10  percent.  That  amendment  was  unanimously  ap- 
proved by  the  House.  The  mechanics  for  carrying  it  into 
effect  were  written  into  that  bill,  and  the  bill  became  law  in 
March  of  1934,    U  contains  complete  provisions  as  to  how 


the  10-percent  limitation  was  to  be  carried  out  and  has  been 
carried  out.  With  that  as  a  basis  it  is  nothing  but  right,  fair, 
and  proper  that,  since  profit  on  aircraft  purchases  of  the 
Navy  and  ship  construction  of  the  Navy  is  limited  to  10  per- 
cent, the  same  rule  should  apply  to  similar  purchases  for 
tlie  Army. 

The  House  adopted  an  amendment  to  this  bill  limiting 
profits  to  10  percent.  General  Craig  and  Mr.  Woodring  in 
their  statements  raised  five  objections  as  to  why  they  thought 
this  should  not  be  carried  out.  They  offer  no  substantial 
proof  other  than  their  unsupported  statements  to  back  up 
their  contention  as  to  why  these  profits  should  not  be  limited 
by  the  inclusion  of  this  amendment  in  the  bill.  I  refer  you 
to  my  speech  of  April  30  on  this  subject,  which  I  believe  fully 
answers  the  contentions  raised  by  both  of  them.  The  Grov- 
ernment  records  show  the  enormous  profits  these  different 
concerns  have  made  on  sales  to  the  Government.  It  is  true 
tliey  have  changed  their  system  of  bookkeeping  to  show  a 
diversion  cf  profits.  They  have  resorted  to  many  frauds  on 
the  Government  to  hide  their  profits;  for  example,  these 
recent  investigations  have  shown  that  they  make  large 
enlargements  and  improvements  of  plant  facilities  and  charge 
tJiat  as  part  of  their  overhead  to  cut  down  the  amount  of 
profits  t)eing  made  and  thus  beating  the  tax  laws. 

They  are  not  showing  profits  as  large  as  before  we  began 
these  investigations,  but  they  are  making  the  profits  just  the 
same,  and  the  best  evidence  of  that  is  whenever  any  of  these 
concerns  get  a  Grovernment  contract,  just  watch  the  stock- 
market  board  and  see  how  the  stock  of  those  concerns  begins 
to  jump. 

When  our  committee  was  investigating  the  enormous 
profits  these  different  concerns  that  were  selling  to  the  Navy 
were  making,  there  was  clearly  brought  out  the  totally  in- 
adequate system  which  was  in  vogue  in  both  the  Navy  and 
War  Departments  in  connection  with  checking  the  overhead 
cost,  and  we  have  not  improTed  this  system. 
Mr.  KVALE.  WiU  the  gentleman  yield? 
Mr.  McFARLANE.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  K"VALE.  As  a  result  of  those  investigations,  however, 
the  gentleman  will  admit  there  has  been  a  salutary  effect  and 
that  the  system  of  audits  and  the  system  of  checks  upon 
these  organizations,  their  financial  affairs,  and  costs  has  been 
materially  improved. 

Mr.  McFARLANE.  I  would  say  just  the  contrary,  and  I 
will  read  Mr.  Woodring's  statement  and  make  just  a  few  re- 
marks in  that  regard  which  will  show  that  the  system  has  not 
been  improved. 

This  is  what  Mr.  Woodring  said  on  page  22  of  the  War 
Department  hearings  about  aircraft  procurement.  It  is  true 
that  the  committee  did  investigate  this  matter  and  made  cer- 
tain recommendations  in  an  endeavor  to  get  honest  compe- 
tition in  these  Departments,  but  we  have  not  got  it  yet.  Here 
is  what  happened:  The  law  that  the  Congress  passed  in  1926 
provides  for  a  very  definite  system  of  procurement.  Let  me 
call  your  attention  to  that  Procurement  Act  and  how  these 
Departments  have  strayed  away  from  it  and  have  willfully 
and  maliciously  violated  the  law  and  are  doing  so  at  the 
present  time. 

I  inserted  in  my  remarks  on  March  23  a  copy  of  the 
Aircraft  Act  of  1926,  section  10.  showing  just  exactly  what 
the  law  provides  as  to  aircraft  procurement.  Briefly  the 
law  states  that  if  we  want  to  buy  experimental  planes  there 
shall  be  a  negotiated  contract  with  reference  to  how  the.se 
planes  shall  be  purchased.  Th&t  Is  contained  under  section 
10  of  the  Aircraft  Act.  'Whenever  aircraft  is  bought  in 
quantities,  section  10  <a)  and  10  (e)  provides  that  adver- 
tisements shall  be  inserted  in  the  various  trade  Journals  so 
that  everybody  may  bid  and  where  honest  competition  open 
to  the  whole  world  may  be  had  in  connection  with  the  pur- 
chase in  quantities  of  aircraft  under  the  Aircraft  Act. 

I  placed  in  the  Record  not  once,  but  several  times  the 
Comptroller's  records  concerning  these  official  Government 
contracts  as  construed  by  the  legal  department  of  the  Comp- 
troller's office,  which  shows  thait  more  than  90  percent  of 
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puidmsed  from    19i'6  :o   1934.   at  wtuch   Uine 
were  held,  waa  bought  In  vwlatUDn  of 

:'»  ttftttfi***"*  is  to   Lhe  effect   that   he   has 
n  ataca  these  tnvesiiipu.ocis   were   had 
has  learned  that  the  law  has  been  violated. 


n{>  «lM  lM»  «■»•  2  fwv*  Affo  I  found  cbat  we 
out  the  law,  tlM  DaitoiM  Alventft  Act  <<  IMfl.  in 
IQ  wtucb  w«  ware  pKWurl&c  our  aUczaXt.  &ad  ■•  you 
know — fou  lukve  heard  a  lot  about  It — we  ctUknged&om  a  ngco*!^ 
ated  contnMt  to  a  competltl-re  b*«kHng  baate.  wtaAcli.  I  think. 
cocMcluutMii  >  opinion  botcU  la  ac-cortUiic  to  Hw. 

Mr.  KYALE.  Will  the  gentleman  yield  "^  The  fenUeman 
win  grant  Sat  investigation  was  held  2  years  Ago. 

Mr.  M€F\KLANE  Yes;  but  this  testimony  was  trlren 
before  the  committee  last  month  when  the  bill  was  tip  for 
consideration. 

I  want  to  read  this  provision  so  that  the  House  may  get 

the  matter  trlearfy  before  tt.    This  ts  the  fctnd  of  competition 

that  Mr.  wfeodnng  said  Is  competltron.  and  this  is  the  tind 

of  procuren^ent  that  we  have  in  the  War  Department  today. 

Let  me  rea^  his  own  words: 

For  lnstAnb«<  we  will  seiul  out  invltatlona  for  bombers  for  dallv- 
n  montbs.  asd  probabty  three  dtfferent  concerns 
anm  Um  Uaitad  SUUea  lo  bid  oq  bonvbers  Certatmiy 
tiB«l  at  uyatam  the  cooapaniea  are  gDin^.  wlt^  thalT 
englnoeclng  md  desl^piin^  and  reaearchlng  departmeuU.  are  going 
to  try  and  lulld.  develop  and  buOd.  and  deliver  on  the  line  the 
ftnest  bombe  r  In  order  to  win  the  competition  and  therefore  get  the 


«7  In  10  o' 
•eattored  well 
xuMter  that 


The  bldde-  U  required  to  submit  with  his  bid  a  completed  alr- 
plckne  on  th ;  line  fur  test,  aa  be  subnUta  hla  lAd.  and  these  air- 
planes are  tiorougbly  teolad  aad  oontrada  awMdud  to  the  manu- 
facturer «b<>  baa  protftnad  tft*  ftiiiaf  parfunatnc  airplane,  after  wa 
have  eT&lua4e«l  all  tJte  planaa  In  ooaapetlUoo. 


8».  uxst^Ad  of  having  proper  competition  a.s  provided  by  the 
Mtnrektt  Ait.  and  inst*«id  of  having  fT>^  open  compeution 
according  Oo  the  law  what  h.ippens'  They  s^nd  out  a  arcu- 
lar  letter  t\i  a  few  Arms  for  bids  and  only  to  the  ones  they 
want  to  setid  this  notice  to.  Then  they  buy  an  airplane  on 
the  lir.e  T^A^t  is  A.^iat  Mr  Wixxlnng  says  they  are  doing; 
and.  having  dace  that.  h<iw  can  we  say  they  are  having  hoDBBt 
compeutioin  which  :.»  open  to  the  world? 

Mr    KV.'^LE      WdJ  tiie  geiilleman  yield  *♦ 

Mr  Mci?ARLAN£.  I  yield  u>  the  geiitleman  from  Min- 
nesota.       I 

Mr  KVAjLE.  The  gentleman  fs  not  correctly  Informing  the 
House.  I  iLnow  that,  with  his  conscientious  ^eai  and  his 
interest  m  this  question,  he  wotiid  not  want  to  misinform 
the  House 

Mr  McPARLANE.  I  am  taking  Mr.  W'XKlr'.ng's  own  state- 
ment, and  if  the  gentleman  wui  tell  me  where  I  have  not 
uif armed  the  House  correctly.  I  would  like  to  have  him  do  so 

Mr  KWALE.  The  specihcations  are  not  limited,  and  the 
oLnnouncenjenus  are  not  sent  to  only  &  restricted  group  in 
the  industity.  They  are  sent  to  all  who  may  be  mtert^ted  in 
these  ann<)uncements.  I  happen  to  kn^rw  tha:  to  be  the 
fact,  because  I  have  looked  mto  tins  matter  very  carefully. 
As  a  matt«jr  of  fact  I  sat  upon  the  .subcommittee  and  helped 
to  conduct  these  hearings  which  developed  the  facts  to  wluch 
the  gentlejnan  refers.  The  gentleman  knows  this  lo  be  a 
fact 

Mr  McPURLANE.  In  a  v.wrr  to  the  gentleman  I  may  say 
that  I  reaij  Mr.  Woodnng  >  own  statement  before  a  Senate 
comra.ttee  last  month,  and  I  will  read  In  a  raaiute  abou4  • 
recent  punchaae  made  supp*^»edly  under  an  experimental 
contract.  t|ut  m  fact  a  prxluction  contract  made  in  clear 
Tlclation  oi  the  law  Twenty  airplanes  were  purchased  fmcn 
♦.hf  Dougl4j  Aircraft  Cor;x)ratior.  at  $49..S00  apu'ce  for  the 
>iit  .eum  piiine  without  the  engine,  and  so  forth,  which  was  the 
highe-it  ti<\  when,  as  a  matter  o(  fact,  three  other  concerns 
bid  aroun4  |29  OOO  apiece  for  them,  or  $20,000  less  th.ui  the 
Dougiaa  Ct>rpon»uon  from  whom  the  planes  were  bought. 
These  cont^erua  stated  that  tlieir  bids  were  based  on  the 
Ginernine^it  requirement,  and  the  bJd.s  were  $20,000  cheaper 
than  the  tgd  of  the  DougLis  company,  but  tlie  Dougla*  com- 
piiny  giH  the  contract.     That  is  UiKi«:r  Mr.  WooUiOi^  s  5>»tcui 


of  competition.  Thus,  we  And  the  War  IXpartment  on  this 
contract  for  20  ahplanes  porchased  under  Mr  Woodrlng's 
revlaed  aircraft  system  of  purchasing  that  ^-ithout  any 
IMOftex  system  of  ^hprking  values  he  purchased  theae  planes 
from  the  Ekmglas  company,  the  highest  bidder,  although 
three  other  companies  bid  on  this  same  corUract,  and  their 
bids  were  from  $20,000  to  $30,000  per  skeleton  plane  lower 
tkan  that  of  the  Douglas  company,  and  according  to  the 
Comptroller's  OfiBce  the  bids  of  these  three  other  concerns, 
all  of  them  more  than  met  the  minimum  requirements  which 
the  spcciflcationa  act  out.  Tbua,  we  find  the  Government  on 
this  contract  alone  paid  more  than  $500,000  more  than  they 
could  have  bought  similar  equipment  for,  which  more  than 
met  the  Government's  requirements. 
Mr.  RICH.  WiU  the  gentleman  yield? 
Mr.  McFARLANE.  I  yield  to  the  gentleman  from  Penn- 
sylvama. 

Mr.  RICH.  As  I  understood  Mr.  Woodrlng's  statement 
as  recently  made.  It  was  to  the  effect  he  now  favors  compe- 
tition between  manufacturers  which  should  get  the  lowest 
price  if  there  is  good  competition. 

Mr.  McFARLAN£.  Mr.  Woodrlng's  statements  made  re- 
garding the  system  of  procuremenl  of  aircraft  he  has  worked 
out.  which  he  knows  is  contrary  to  the  Aircraft  Act,  does 
not  give  us  full,  open  competition  as  required  by  law.  That 
Is  what  I  was  coaapiaining  ahout. 

Mr.  RICH  Tken,  if  in  the  future  we  demarid  that  they 
puhltsh  this  to  the  world  and  have  them  bid  on  certain 
specifications,  then  we  ought  to  get  the  rock-bottom  price 
on  the  equipment  necessary  in  respect  of  airplanes  and 
various  other  Govemmoit  purchases. 
IHere  the  gavel  fell.] 

Mr  PARKS.  Mr.  Speaker,  I  yleid  the  gentleman  5  addi- 
tional minutes. 

Mr.  WILCOX.    &Cr.  Speaker,  wUl  the  genUeman  yield? 
Mr.  McPARLANE.     In  just  a  monnexit.    I  want  to  make 
tliig  statement  first: 

In  further  answer  to  the  questions  raised  I  have  here  re- 
cent official  opinions  from  the  Comptroller  Generals  office 
showmg  thai  this  is  the  way  the  War  Department  is  making 
these  pmcbaaes  today.  They  are  not  making  them  -hrough 
competitteci  as  required  by  law,  and  the  Comptroller  Gen- 
eral's ofBce  holds  they  are  not  following  the  law  tixiay  as 
the  law  is  written.  The  ComptroUer  General  s  ofiice  QikLs 
they  are  not  only  violating  the  law  in  aircraft  pnxurement 
today,  as  they  have  been  ever  since  the  act  was  wruttu.  but 
they  are  doing  It  with  respect  to  ail  the  different  accessories 
required.  Fur  instance  we  are  paying  around  $3  apiece  for 
spark  plugs,  when  the  Departmeiit.  by  Cv:)mpetition,  >.auld  buy 
them  for  less  than  half  of  that  amount,  and  buy  the  same 
kind  and  character  of  spark  plugs.  The  same  thing  is  true 
of  other  things  In  proportion. 

Mr  Speaker,  this  runs  Into  much  money.  It  runs  into  a 
tremendoiLs  arm^unt  of  money,  and  yet  we  have  the  Depart- 
ment coming  befi^re  the  committees  of  the  Congress  a;>king 
to  be  allow'-d  to  continue  this  racket  of  buying  their  equip- 
ment m  open  violation  of  the  law  without  competition,  and 
also  asking  to  t>e  allowed  to  continue  their  same  old  pro- 
cedure 
I  Mr.  CARTER.  Mr.  Speaker,  will  the  ^entk  man  yield? 
I      Mr    MePARL.A.NE.     I  wlU  yield  for  a  short  quettion. 

Mr   CARTER      The  gentlemaa's  statement  was  that  Oytm 
I  articles  are  being  bouKht  in  open  violation  of  the  law? 
I       Mr    M.  PARLANE      Yes:  they  are. 

Mr    C-XRl'ER.     How  does  it  happen  that  the  Comptroller 
j  General's  Ofllce  allows  them  to  pay  for  them? 

Mr  McFARLANE.    That  is  Just  the  point  and  that  is  the 

whule  racket,  and  I  am  pleased  that  the  gentleman  has  ralaed 

that  pomt.    The  prla>e  purpose  of  the  Aircraft  Act  of  1026 

was  to  take  away  from  the  Comptrol'ier  General  the  exclusive 

right  to  say  wtiether  or  not  the  law  had  been  complied  with, 

I  and  to  place  In  the  hands  of  the  War  and  Navy  Departments 

I  the  right  to  say  whether  the  law  had  been  complied  with. 

I  and  we  have  liad  uoubie  over  there  ever  since.     The  verr 

^  mAiiute  they  parsed  th£  Aircraft  Act  of  0*26  Uiey  took  away 
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from  the  Comptroller  General's  ofBce  the  right  to  say 
whether  the  law  had  been  followed  and  left  that  right  with 
the  Secretary  of  War  and  the  Secretary  of  the  Navy  and 
they  allow  their  underlmgs  to  construe  the  law  just  about 
as  they  please.  They  set  up  a  system  of  procurement  just 
about  as  they  please,  as  Mr.  Woodring  has  done,  and  as  the 
records  will  show,  the  system  in  effect  since  1926  has  caused 
the  few  big  companies  to  get  nearly  all  the  business,  and  we 
would  never  know  what  they  were  doing  if  they  were  not  re- 
quired to  file  these  contracts  with  the  Comptroller  General's 
office  after  they  have  made  their  purchases.  I  think  this 
answers  the  gentleman. 

Mr.  Speaker.  I  may  say  further  that  a  careful  check  of  the 
records  down  there  shows  they  are  not  following  the  law  in 
their  aircraft  procurement.  A  careful  check  of  the  records 
shows  It  Is  costing  the  Government  milUons  of  dollars  be- 
cause they  are  not  following  the  law. 

This  10-percent  profits  limitation  law  has  worked  fairly 
satisfactorily  for  the  Na\'y.  There  have  not  been  any  of  the 
objections  that  Mr.  Woodring  and  General  Craig  have  raLsed. 
based  on  the  10-p>ercent  profits  limitation  plan  as  it  has  been 
carried  out  by  the  Navy  Department. 

Mr.  MAAS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McFARLANE.    I  yield  for  a  questi-^n. 

Mr.  MAAS.  The  gentleman  states  that  the  plan  has 
worked  very  satisfactorily  for  the  Navy.  This  is  not  the 
testimony  before  our  committee,  as  the  gentleman  well 
knows,  because  he  is  a  member  of  the  Naval  Affairs  Com- 
mittee. 

Mr.  McFARI-ANE.  In  answer  to  the  gentleman.  I  may  say 
I  have  a.sked  the  Treasury  Department  about  it  and  I  also 
talked  with  the  Navy  Department.  It  is  true  they  had  an 
amendment  they  wanted  adopted  to  take  the  scientific - 
instrument  people  out  from  under  the  method.  They  had 
amendments  which  practically  nullified  the  law.  The  House, 
by  exactly  eight  votes,  passed  that  bill,  but  it  is  still  pending 
In  the  Senate.  We  thought  we  had  an  agreement  whereby 
the  House  would  agree  to  accept  the  same  provision  for  the 
War  Department  that  now  applies  to  the  Navy  Department. 
but  the  Senate  conferees  would  not  agree  to  that  proposition, 
as  I  understand  it. 

Mr.  MAAS.  But  the  gentleman  stated  that  the  Na\T 
Department  says  that  this  has  worked  satisfactorily.  The 
Navy  Department  has  not  said  that. 

Mr.  McFARLANE.  I  say  that  the  Navy  Department  said 
this.  Admiral  King  is  against  the  bill  and  he  is  against  any 
kind  of  limitations,  as  I  understood  his  testimony  before  our 
committee.  The  gentleman  from  Minnesota  will  recall  the 
testimorx.v  before  our  committee  in  regard  to  scientific  instru- 
ments, and  all  that  sort  of  thing. 

Mr,  MAAS.    Yes. 

Mr.  McFARLANE  And  the  testimony  of  the  Treasury 
Department.  My  interpretation  of  that  testimony  is  just  as 
I  have  given  it  and  the  record  will  speak  for  itself. 

Mr.  MAAS.    I  think  the  gentleman  is  mistaken  about  that. 

Mr.  McFARLANE.  I  know  I  am  not  mistaken  about  it, 
and  the  records  will  bear  out  my  statements.  I  decline  to 
yield  any  further.  The  gentleman  can  get  some  time  and 
argue  that  matter  himself. 

HOW    WOODaiNOS    STSTTM    ROBS   THE   GOVERNMENT    AND   TAVORS    THE    AIX 

TmrsT 

Under  permission  given  to  revise  and  extend  my  remark.*;.  I 
desire  to  answer  some  of  the  many  statements  of  fact  ad- 
vanced during  the  debate  on  this  question  while  the  confer- 
ence report  was  pending  before  the  House. 

The  reason  advanced  as  to  why  the  War  Department  pur- 
Chased  these  20  airplanes  from  the  Douglas  Co.  was  that 
their  saving  In  gasoline  alone  would  amount  to  $12,000  per 
year. 

I  Immediately  sent  the  following  telegram  to  the  Bellanca 
Aircraft  Co,  and  the  Fairchild  Aircraft  Corporation,  who  were 
bidders  on  this  same  contract,  both  of  whose  bids  were  more 
than  $20,000  per  skeleton  plane  less  than  the  bid  by  the 
Douglas  Co.: 


Mat  e.  1936. 
Bellanca  AiKcaArT  C5o.. 

Netc>c<utle.  Del.: 
Re  War  Department  s  circular  proposal  no  35-29.  dated  August 
24.  1934,  under  which  Douglas  received  a  contract  lor  20  airplanes 
at  $49,500  each.  Statement  made  on  hoor  today  in  defending  this 
contract  that  these  planes  would  save  more  than  $12,000  In  gaso- 
line during  life  of  pLane  over  any  competing  plane.  Your  bid  over 
$20,000  lower.  Please  wire  facts  regarding  this  matter,  adding  any 
facts  you  wish  known.  Do  you  consider  the  War  and  Navy  De- 
partments' present  system  for  aircraft  procurement  In  strict  com- 
pliance with  the  Aircraft  Act  of  1926?     Please  wire  today 

W.  D.  McFaklane,  M.  C. 

And  to  this  telegram  the  Bellanca  Aircraft  Corporation 

replied: 

Newcastle.  Del..  May  7,  1936. 
Hon.  W.  D   McFARLAmt, 

Member  of  Confess. 
P^e  tel.  on  order  for  20  Bellanca.s.  Government  would  have  saved 
$850,000  on  planes  and  additional  $373,000  In  gasoline  making  a 
total  saving  of  $1,223,000  Had  Air  Corps  expended  same  amount 
for  Bellancas  as  for  20  Douglases  would  have  secured  40  Bellanca 
cargo  planes  flying  6.000.000  more  miles  and  carrying  51.700,000 
more  pounds  over  300-mlle  trips.  Bellanca  transport  cargo  air- 
planes safest  In  world;  not  a  single  fatality  m  millions  miles  opera- 
tions. T-ourteen  Bellanca  cargo  ships  were  used  by  Air  Corps  in 
carrying  air  mall  In  January  1934,  with  best  results.  Detailed  letter 
follows  special  delivery. 

Bellanca  Aircraft  Corporation. 

The  Fairchild  Aircraft  Corporation  replied  as  follows: 

\  Hacerstown,  Md.,  May  7.  1936. 

Hon.   W.   D.    McParlan*. 

House  of  Representatives,  Washington,  D.  C: 

Re  tel.  under  circular  proposal  35 r  29  specifications  show  Fair- 
child  cargo  plane  will  fly  650  miles  with  220  gallons  fuel,  or  2.95 
miles  per  gallon  carrying  3,783  pounds  cargo  at  130  miles  per  hour. 
Under  same  proposal  Douglas  offered  to  fly  1.130  miles  with  497 
gallons  fuel,  or  221  miles  per  gallon.  carr%-ing  only  2.400  pounds 
load  at  133  miles  per  hour.  For  650  miles  Douglas  could  reduce 
fuel  load  and  Increase  cargo  load  to  3.666  pounds,  or  nearly  same 
as  Fairchild  cargo  load.  The  important  factor  to  consider  is  for 
same  distance  at  about  same  speed,  carrying  approximately  same 
cargo  load;  Fairchild  planes  get  2  95  miles  per  gallon  compared 
with  the  Douglas  2.27  miles  per  gallon.  Taking  average  use  of 
130.000  miles  per  year,  Douglas  uses  13.200  gallons  more  fuel  per 
year,  or  at  12  cents  per  gallon,  Douglas  cost  $1,582  more  per  plane 
per  year  for  fuel.  In  addition  to  fuel  cost  Douglas  has  double 
maintenance  cost  on  engines  because  two  of  same  engines  used 
compared  to  one  in  Fairchild  cargo  Using  standard  air  line  cost 
a  commercial  operator  running  130.000  miles  per  year,  would  figure 
Douglas  to  cost  $12,000  more  per  year  than  Fairchild  cargo  plane, 
both  planes  doing  about  the  same  Job.  Douglas  is  finest  fast  pas- 
senger transport.  Fairchild  la  a  cargo  plane  developed  specifically 
for  economical  cargo  transport  Believe  Douglas  price  your  wire 
should  be  $61,775.  Not  sufficiently  familiar  aircraft  act  to  com- 
ment, but  believe  procuremenl  satlslactory.  Representative  of 
company  In  Washington  will  call  upon  you  Friday  to  give  any 
further  data  you  deem  necessary. 

Fairchiij)  Aircraft  Corporation. 

In  addition  to  the  telegram  above  quoted,  the  Bellanca 
Aircraft  Corporation  replied  as  follows: 

Mat  7,  1936. 
Hon.  W    D,  McFARLANE,  M.  C, 

House  of  Representatives,  Wa.^hington.  D.  C. 

Dear  Sir:  Regarding  your  telegram  sent  to  us  yesterday,  the 
facts  are  as  follows: 

The  Douglas  airplane.  Instead  of  saving  $12,000  In  gasoline  dur- 
ing the  life  of  each  airplane  over  any  competing  planes.  Is  consum- 
ing $18,600  worth  more  gasoline  than  the  Bellanca  Cargo  Alrcruiser 
after  due  allowance  Is  made  In  favor  of  the  Douglas  for  higher  cruis- 
ing speed  The  Government  might  have  decided  in  favor  of  the 
Douglas  for  Its  higher  speed  or  because  of  the  twin-engined  feature. 

As  for  higher  speed,  this  type  of  plane  Is  essentially  a  carrier  and 
not  a  fighting  plane,  and  consequently  efflcle.icy  and  economy  are 
primarily  Important.  As  for  the  twln-onglned  feature,  our  Bel- 
lanca Cargo  Alrcrulser  Is  unsurpassed  for  safety,  because  during  the 
whole  existence  of  this  type  of  airplane  since  1930  not  a  single  life 
has  been  lost.  Fourteen  planes  of  this  type  were  used  by  the  Air 
Corps  for  carrying  the  air  mall  at  the  time  the  Army  was  assigned 
this  task  In  January -February  1934,  and  they  carried  the  biggest 
loads  of  all.  and  their  operation  was  so  successful  that  the  name  of 
this  plane  was  not  mentioned  In  adverse  newspaper  commeiit  a 
single  time. 

The  price  of  the  Douglas  of  $49,500  was  without  motors,  propellers. 
Instruments,  etc.  The  price  of  the  Bellanca,  leaving  the  same 
Oovernment-furnlshed  equipment  off,  was  $24,200  Adding  this 
cost,  plus  the  20-percent  spare  jjarts,  the  cost  to  the  Oovernmenl  for 
the  Douglas  was  $86,000  and  the  Bellanca  $43,500.  a  dlffereiice  per 
plane  of  approximately  $42,500,  and  a  total  difference  for  the  20 
planes  of  $850,000,  Adding  to  that  the  total  saving  for  ga«or.:u'  of 
$373,000,    by    purchasing    Bellancait    the    Government    would    have 
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of  tl  M3.000.  without  cooaldertng  the  replacement  of 

higher  handling  costa.  etc 

iia  la  a  txkon  elegant  '^*"^*t  pl&ne.  but  agtUnst  that 

d  m  the  ■Ball  or  ninddj  IMds  like  the  Bellancas  can. 

belnic  BUlted  to  land  prUnortly  at  airports.     A  feature 

atest  importance  is  the  fact  that  the  Douglaa  cannot 

to  sklla  or  float*  as  readily  and  as  succeeafuUy  as  the 

;o  piUne.   which   U  another   point  of  sttll  higher   im- 

.  operation  In  the  north  or  la  AlaslLa. 

Btoney  expended  for  30  Douglases  the  Air  Corps  could 

40  naflanra  cargo  ah-  cruisers,  which  would  have  gone 

mUes  on  an  expected  life  of  S.OOO  hours  for  each  alr- 

the  Douglases.     Since   two  Bellancas  could   have   been 

ir  each  Douglas,  and  these  two  Bellanca  cargo  airplanes 

carried  6.070  pounds  total  against  one  Douglas  carry - 

^unds.    this    represents   an   Increased    pay   load    of   74  3 

fiTor  at  BeUanca  equipment  for  the  same  expenditure. 

>  that  m  those  6.000.000  additional  miles  mentioned 

of  300  miles  distance,  the  Bellanca  airplanes  would 

approximately    81.700.000    pounds    more    than     the 

As  for  the  latter  part  of  your  wire  relative  to  present 

Army  and   timvj   procurement,  we  regrai  that   we   do 

position  to  make  comment  at  the  present  tlnte. 

iruiy  jours, 

Bbluucca  Axmaurr  CoaroaaTioM, 
O.  IC  BaxAJKU.  President. 


fir 


tnpe 
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see  that  from  this  contract  alone,  according  to  the 
Bellanca  Aircraft  Corporation,  the  Government  would  have 
saved  a  to^ll  of  $1,223,000  over  the  price  paid  the  highest 
Douglas  Aircraft  Corporation,  without  consider - 
many  advantages  the  Government  would  have 
received  hald  they  purchased  the  Bellanca  plane  and,  you  will 
note,  accojding  to  the  Fairchild  Aircraft  Corporation  tele- 
surpasses  In  gasoline  mileage  and  other  material 
comparisons  the  performance  requirements  required  for  a 
plane  cargto  of  the  kind  and  character  being  purchased. 

■TSmC    OF    PaOCTJUEMKNT   NXEOEO 

T  recommend  that  the  present  Aircraft  Act  be  amended 
so  that  odr  system  of  procurement  for  future  aircraft  be 
made  alont  the  lines  followed  in  several  European  countries. 
For  examile.  offer  substantial  prizes,  as  first,  second,  and 
third  prizes,  after  full  publicity  is  givt>n  in  the  newspapers 
may  compete,  the  prizes  to  be  substantial  and  the 
for  thus  competing  to  require  that  the  winning 
plane  In  tihe  competition  shall  belong  to  the  Government, 
including  ill  patent  bcense  and  manufacturing  rights;  the 
specifications  to  carry  further  the  full  terms  of 
the  compention  and  the  mode  and  manner  under  which  the 
Judging  and  examination  of  the  planes  is  to  be  made.  Only 
the  fiiiiilMifiiai  requirements  of  planes  of  the  kind  and 
character  {needed  should  be  the  entire  basis  for  Judging  in 
the  selection  tn  competition.  This  sj'stem  of  selection  of  all 
aircraft  would  largely  eltelMlie  the  many  unfair  practices 
that  have  been  shown  to  have  existed  in  our  present  system 
of  procurament  ever  since  our  present  Aircraft  Act  of  1926 
has  been  in  effect. 

TAX    KTASION    tTNOn    T>IC    XK^ kTX    TAX    KXX 

I  desire  io  state  my  views  on  several  of  the  different  amend- 
ments added  to  the  tax  bill  now  pending. 

It  is  obvious  to  anyone  who  has  read  the  proceedings  of 
this  sessiop  and  the  last  session  of  Congres-s  that  I  am  fully 
with  the  tax  program  which  President  Roosevelt 
to  Congress  in  his  message  of  March  3.  1936.  and 
which  is  the  foundation  of  the  tax  bill  now  under  considera- 
tion. Ttva  real  reason  for  the  tax  program  as  outlined  by 
the  President  is  that  huge  surpluses  are  being  accumulated 
by  corporUioos  owned  by  citizens  with  large  incomes  in 
pe  the  surtaxes  which  should  be  paid  on  these 
On  several  occasions  during  the  last  session  I 
called  atUkxtion  to  this  loophole  in  our  present  law  whereby 
the  ipedtai  -prlrllege  interests  of  this  country  are  evading  the 
tax  law.  In  an  attampt  to  secure  a  correction  of  the  situa- 
tion. I  addressed  this  House  and  urged  that  the  law  be 
changed  s^  that  the  large  amounts  of  undistributed  corpora- 
tion profli-s  would  t>e  taxed  to  the  stockholders  as  they 
should  be.l  Ttiis  same  proposal  was  submitted  to  the  Ways 
and  Mearip  Committee  of  this  House  when  I  appeared  be- 
fore that  i)ody  on  JiUy  13,  1935.  On  August  17,  1935.  while 
Urn  revenue  bill  of  1935  was  still  under  immdrtT^hnn.  I  ap- 
peared  bejCore    ihe    Senate   Finance  Crnnmlttee  and   again 


In  accord 
submitted 


order  to 
surpluses. 


repeated  my  contention  that  the  tax  law  .should  bo  amended 
to  tax  stockholders  upon  the  undistributed  profits  which 
they  allow  to  remain  in  the  corporation  free  from  the  proper 
tax.  In  view  of  these  unsuccessful  attempts  on  my  part  to 
seciire  a  change  in  the  law  during  the  la5t  session.  I  was 
greatly  pleased  when  on  March  3  of  this  year  the  Presi- 
dent called  attention  to  this  same  loophole  in  the  tax  law 
and  took  the  position  that  it  should  be  stopped. 

But.  Mr.  Speaker,  the  efforts  of  the  Members  of  this  House 
to  design  a  tax  bill  which  will  eliminate  some  of  the  present 
opportunities  for  tax  evasion  have,  it  seems  to  me.  come  to 
naught,  if  we  accept  the  changes  which  the  Senate  has 
made.  As  I  see  it,  the  bill  as  jMissed  by  the  Senate  do*^  not 
stop  the  loophole  pointed  out  by  the  President.  More  than 
this,  the  Senate  has  written  into  the  bill  a  number  of  new 
loopholes  which  will  enable  the  wealthy  and  special -privilege 
interests  to  escape  the  tax.  Mr.  Speaker.  I  object  to  this 
sort  of  thing.  We  set  out  to  plug  up  the  loopholes — not  to 
create  new  ones.  Consequently.  I  propose  at  this  time  to 
frankly  and  briefly  outline  the  different  new  wa.vs  for  tax 
escape  which  the  Senate  has  written  into  the  bill,  with  the 
hope  that  this  House  will  put  itself  on  record  as  opposed  to 
the  new  methods  of  tax  evasion. 

Exemption  for  holding  companies:  Dxiring  the  past  few 
years  we  have  become  very  familiar  with  the  tactics  of  the 
financial  wizards  who  induce  saiali  investors  to  buy  stock  in 
holding  companies  and  thus  finance  the  activities  of  these 
men  in  their  efforts  to  control  a  vast  empire  of  operating 
corporations.  Obviously  the  income  received  by  the  holding 
companies  formed  and  controlled  by  industrial  racketeers  is 
represented  by  the  dividends  which  they  receive  from  the 
operating  companies.  Despite  the  efforts  of  this  administra- 
tion to  protect  the  people  from  the  holding -company  racket, 
the  Senate  bill  would  give  such  companies  preferred  and 
kind  treatment  for  tax  purposes.  Section  26  (b>  of  the  Sen- 
ate bill  allows  the  holding  compjanies  to  receive  90  percent  of 
its  dividend  income  free  from  tax;  the  other  10  percent  will 
obviously  be  used  to  pay  high  salaries  to  corporate  officials 
and  to  pay  other  so-called  expenses;  and,  hence,  the  holding 
company  will  be  ent,irely  free  from  tax. 

nrvKSTMXMT  Tatmra 
When  the  holding  companies  hm^»anm  invohred  in  difficulties 
and  the  httle  investors  throughout  the  eotmtiT  becmme  less 
enthusiastic  about  such  companies  the  men  of  finance  and 
stock-mailDBt  speculation  ortniatd  what  they  called  invest- 
ment trosts  to  serve  aomewtaat  the  same  purpose  as  the  hold- 
ing companies.  By  these  trusts  the  promoters  of  such  enter- 
prises used  the  httle  fellow's  money  to  buy  stock  and  control 
corporations,  or  rig  the  stock  market.  F>bw,  if  any.  of  these 
organizations  should  be  permitted  to  operate,  but  since  they 
do  exist  they  should  pay  taxes.  However,  they  will  not  do  so 
If  the  Senate  amendment  is  adopted  by  this  House  The 
exemption  given  in  section  13  (a)  (3>  of  the  Senate  bill,  plus 
the  credit  allowed  under  section  27.  wlU  give  these  organiza- 
tions complete  exemption.  The  only  qualification  upon  the 
exemption  is  not  that  there  be  fewer  such  organizations  but 
that  the  number  be  increased. 

BAKKS 

Despite  the  fact  that  the  banks  of  this  country  were  saved 
from  destruction  tn  1933  and  continue  to  make  profits  by 
lending  other  people's  money,  the  Senate  has  been  very  kind 
to  the  banks  by  inserting  a  provision  to  exempt  them  from 
the  new  tax  on  undistributed  profits.  In  order  to  make 
doubly  certain  that  the  t»nks  would  be  exempt,  two  provi- 
sions to  that  effect  were  put  into  the  bill.  See  section  14  ic) 
(1)  and  McUon  26  (d)  of  the  Senate  bill. 

TBTTSTS   OPBLATKO    ST    BANKS 

Section  169  of  the  Senate  bill  also  cItcs  the  bankers  a  fur- 
ther exemption.  With  respect  to  this  the  Senate  committee 
report  states: 

The  Finance  Committee  has  adopted  an  amendment  which  wtU 
permit  banks  and  trust  companies  qtialtfylng  under  the  section  to 
operate  common  trust  funds  free  of  tax  as  corporations. 

By  common  trust  funds  the  committee  explains  that  It 
means  the  activities  of  the  banks  "where  the  funds  of  many 
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Individual  trusts  are  mingled."  To  put  It  In  plain  English. 
the  type  of  operation  which  the  Senate  proposes  to  exempt 
from  tax  is  one  where  a  bank  has  trust  funds  l>elonging  to 
others  and  does  not  keep  them  segregated,  but  proceeds  to 
mix  them  up  in  the  manner  most  suitable  for  the  purposes  of 
the  bank.  This  type  of  operation,  which  should  not  be  per- 
mitted, is  so  highly  approved  by  the  Senate  that  it  proposes 
to  exempt  the  operations  from  tax. 

USK   or   BANKRUPTCT   LAWS  TO   EVAOB   TAX 

In  the  past  we  have  heard  of  how  a  corporation  may 
voluntarily  go  into  bankruptcy  In  order  to  beat  its  creditors. 
The  latest  development  appearing  In  the  Senate  bill  is  to 
allow  the  corporation  to  evade  tax  by  voluntarily  filing  a 
petition  in  bankruptcy.  If  the  petition  is  on  file  for  a  few 
days  in  any  year,  the  corporation  may  escape  a  full  year's 
tax.  See  section  14  (c)  (2)  of  the  Senate  bill.  If  the  com- 
pany is  a  railroad  corporation,  it  may  organize  a  holding 
company,  which  can  file  a  petition  in  bankruptcy  and 
thereby  exempt  the  railroad  company.  See  sec.  141  (j). 
That  Is  what  you  may  call  obtaining  tax  exemption  by 
proxy. 

ACCmfXTLATION    OT    SXnU»LITS     (SEC      lOS) 

Throughout  the  consideration  of  this  tax  bill  it  has  been 
the  purpose  of  this  Hou.se  to  prevent  improjjer  accumulation 
of  surplus  by  corporations  which  do  so  to  enable  the  stock- 
holders to  escape  surtax.  The  present  law  is  Inadequate  in 
this  respect.  It  should  be  amended  to  collect  a  tax  on  such 
Improper  accumulation.  The  Senate  has  amended  section 
102  so  that  in  lieu  of  requiring  a  tax  to  be  paid  up>on  such 
improper  accumulation,  the  corporation  wiU  merely  file  a 
statement  showing  how  it  uses  its  funds.  In  other  words, 
the  old  provision  a-s  written  during  the  Mellon  regime  is 
retained  with  a  ridiculous  provision  that  will  help  to  collect 
nothing  but  statements. 

LIQCriDATTON    OF    COItPORATIONS 

Under  our  tax  law  if  an  individual  paid  $100  for  a  share 
of  stock  in  a  corporation  and  he  received  $150  upon  the 
liquidation  of  the  corporation,  he  would  be  taxed  upon  $50. 
The  Senate  bill  retains  this  tax  upon  the  individual  but  pro- 
vides that  if  a  corporation  receives  such  a  profit  it  shall  be 
exempt.  See  section  112  (b)  (6)  of  the  Senate  bill.  Here, 
again,  the  big  corporation  Ls  given  an  advantage  by  way  of 
a  provision  which  distinctly  discriminates  against  indi- 
viduals occupying  exactly  the  same  position. 

CORPORATE    REORGANIZATIONS 

Some  time  ago  I  introduced  a  bill  designed  to  repeal  the 
so-called  reorganization  provisions  of  the  tax  law.  The 
repeal  of  these  provisions  was  recommended  by  a  subcom- 
mittee of  this  House  which  investigated  the  tax-evasion 
methods  u.sed  in  connection  with  so-called  reorganizations 
of  corporations.  These  provisions  originated  in  the  Mellon 
tax  plan  of  1924.  which  became  a  law  in  that  year,  and 
which  has  served  more  than  other  things  to  make  a  farce 
out  of  our  income-tax  law.  The  Senate  proposes  to  make 
the  road  for  tax  evasion  easier  in  connection  with  these 
transactions.  The  amendment  of  the  definition  of  control  in 
section  112  (h)  does  the  trick.  This  amendment  is  clearly 
contrary  to  the  position  which  we  have  taken  throughout 
the  present  administration.  Its  only  purpose  is  to  make  tax 
evasion  easier,  when  the  object  of  this  bill  is  to  minimize 
tax  evasion. 

BIG    RXWAKO    roa    TAX    LOBBTISTS 

Section  802  of  the  Senate  bill  is  the  type  of  legislation  which 
best  fills  the  pockets  of  the  tax  lobbyist.  It  requires  the 
Government  to  refund  taxes  which  the  Government  has 
properly  and  lawfully  collected.  Obviously  when  the  parties 
concerned  get  this  unexpected  refund  they  will  be  surprised 
and  well  pleased,  all  of  which  helps  the  lobbyist  to  collect  a 
big  fee.  This  imexpected  refund  of  taxes  is  of  course  re- 
served for  the  benefit  of  a  few  individuals  who  have  realized 
profits  upon  the  type  of  transactions  described  in  this 
section, 

JBWEUIT   TAX    REPEALBD 

The  present  law  im pases  a  10-percent  tax  Uf>on  sales  of 
Jewelry   amounting  to  more  than  $3.     Section  813  of  the 


Senate  bill  proposes  a  repeal  of  this  tax.  It  is  not  necessary 
for  me  to  elaborate  upon  this  exemption.  Only  those  of 
wealth  can  afford  to  buy  expensive  jewelry.  They  are  the 
ones  benefited. 

TAX  ON  ruRs 
Those  with  wealth  also  will  benefit  under  the  Senate  pro- 
posal to  reduce  the  tax  on  furs  from  10  percent  to  3  percent. 
See  section  814  of  the  Senate  bill. 

ESTATE  TAX 

One  of  the  methods  by  which  the  wealthy  escape  a  portion 
of  the  estate  tax  is  by  way  of  insurance  trusts  created  dur- 
ing the  lifetime  of  the  decedent.  Instead  of  stopping  this 
loophole,  as  it  should  be,  the  Senate  bill  proposes  to  ojjen  it 
wider.  See  section  801  of  the  Senate  bill.  If  this  provision 
of  the  bill  becomes  a  law,  it  will  no  longer  be  necessary  to 
set  up  ar>  insursince  trust.  The  law  can  be  evaded  simply  by 
the  insured  notifying  the  insurance  company  that  he  wishes 
to  evade  the  tax.  If  this  proposal  becomes  a  law  over  my 
protest,  there  Is  no  question  but-  that  the  insurance  com- 
panies will  reap  a  good  harvest  selling  tax-exempt  pobcies. 

LIQUOR    INTEltESTS    GET    WHAT    TKET    WANT 

The  tax  on  liquor  has  been  very  effective,  so  effective  in 
fact  that  the  liquor  interests  now  propose  to  wreck  it.  Ob- 
viously they  do  not  openly  ask  for  a  repeal  of  this  tax.  That 
is  uxmecessary,  for  they  have  concocted  a  scheme  which  will 
do  substantially  the  same  thing.  The  trick  is  to  change  the 
law  so  that  the  tax  will  be  collected  from  the  retailer  instead 
of  the  distiUer.  At  the  present  time  the  tax  is  collected  frc«n 
the  distiller.  There  are  comparatively  few  distillers,  and 
their  accounts  can  easily  be  checked  by  the  Government. 
The  change  proposed  by  the  Senate  wotild  exempt  the  dis- 
tiller and  require  the  Government  to  collect  the  tax  frc«n 
the  thousands  of  retailers,  barrooms,  cafes,  restaurants,  road- 
side irms.  and  other  similar  places  throughout  the  country. 
Clearly,  the  Government  cannot  keep  watch  over  all  these 
places  and  collect  the  proper  tax.  It  could  not  do  so  even 
if  it  employed  a  huge  army  of  investigators  and  revenue 
agents.  Hence,  the  result  of  the  Senate  proposal  Is  to  ex- 
empt the  distiller  and  to  allow  the  barrooms,  cafes,  restau- 
rants, and  other  places  to  pay  whatever  tax  they  wish, 
which,  we  may  be  sure,  will  be  very  little.  In  any  event, 
whatever  tax  is  collected  will  probably  not  greatly  exceed 
the  cost  of  maintaining  the  revenue  agents  necessary  to 
collect  it. 

THE   BOARD   OF   TAX   AJ>FCAUS 

The  Board  of  Tax  Appeals  was  first  created  In  1924  during 
the  Mellon  regime,  and  as  I  here  pointed  out  on  February 
18,  11  of  the  16  members  of  the  present  Board  are  men 
appointed  at  the  recommendation  of  Mellon.  The  Board  of 
i  Tax  Appeals  has  been  one  of  the  most  potent  factors  In  caus- 
ing this  country  to  have  more  tax  litigation  than  any  ether 
country  in  the  world.  Its  decisions  have  so  complicated  the 
income-tax  law  that  few  know  what  it  means.  In  addition 
this  Board  is  the  device  which  keeps  the  big  boys  from  hav- 
ing to  pay.  Instead  of  paying  they  appeal  to  the  Board. 
The  Senate  bill  proposes  to  extend  the  functions  of  the 
Board  to  give  It  jurisdiction  over  all  excise  taxes.  See  section 
815  of  the  Senate  bill.  The  change  proposed  by  the  Senate 
would  give  this  Mellon  board  power  over  the  remainder  of 
the  tax  field. 

ALVORD,  THE  TAX  LOBBTT3T 

One  of  the  tax  lobbyists  whose  name  appears  in  the  hear- 
ings before  the  congressional  committees  is  a  man  by  the 
name  of  Alvord.  purporting  to  represent  the  United  States 
Chamber  of  Commerce  and  to  be  on  the  tax  lobby  committee 
of  that  organization,  along  with  Lammot  Du  Pont,  one  of 
the  famous  Du  Fonts  (pp.  252-253,  hearings  of  Finance  Com- 
mitted. Beginning  on  Juy  15,  1926,  this  man  Alvord  was 
special  assistant  to  the  Secretary  of  the  Treasury,  Andrew 
W.  Mellon,  and  was  in  charge  of  handling  tax  legislative  mat- 
ters during  the  Mellon  regime.  For  3  5'ears  prior  to  his  ap- 
pointment to  this  position  Alvord  was  assistant  legislative 
counsel  for  the  House  of  Representatives,  which  enacted  the 
Mellon  tax  bills.  The  record  shows  that  during  the  past  few 
months  Alvord  has  been  very  active  in  presenting  his  ideas 
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regarding  Ut  fxpmptlon.^  to  the  commltt<?*s.  There  Is  little 
doubt  as  td  what  he  want.s  The  memorandum  which  he  filed 
with  the  i-ommittee  very  speciflcaily  lists  each  Item  (see 
pp  28a-29l.  hearings  of  Finance  Committee).  This  memo- 
randum sliould  t»e  read  by  every  Memljer  of  this  House 
tn  order  f\Jly  to  appreciate  the  number  of  Instances  in  which 
the  IfcUort-Du  Pont-Alvord  ideas  are  reflected  In  the  Senate 
amendments.  And  when  you  read  the  Ahord  niiiinwtnduin 
wrlthat  the  farmers.  merchAnts.  day  laborers,  and 
miMoyvd  wlio  elmtiri  you  and  sent  you  here  to  repre- 
sent themldld  w  In  order  to  Ret  a  new  deal  in  taxes  as  well 
as  in  othe^  matters.  They  do  not  want  Mellon  or  any  of  his 
aides  wriun«  our  tax  laws.  The  people  who  sent  us  here  hare 
to  work  loif  and  hard,  and  often  find  themselves  In  the  late 
jma  of  heir  hardshjpe  with  little  saved.  Nevertheless. 
OBWlfboa  life  aixl  even  In  their  old  a«e  they  conunuc  to 
pay  taxeo  with  no  method  of  escape.  This  they  do.  and  the 
least  we  cs  n  do  when  w«  wxtte  a  tax  blU  i^  to  keep  the  Mellon 
tax  lobbylJ  ts  out  of  the  haHi  of  Congress. 

Mr.  PAIJCS  Mr  Speaker.  I  regret  I  have  not  more  time 
to  yield  to  the  genUamaa  from  Texas,  but  there  are  a  number 
who  want  U>  speak  on  the  report. 

I  now  J  eld  5  minutes  to  the  gentleman  from  Minnesota 

[Mr.  KvALCl. 

Mr  KV.\U1.  Mr  Speaker,  the  gentleman  from  Texas 
l.M;  M^P'lARLANi.  and  I  are  one  in  our  desire  to  see  that 
graft  is  eliminated,  that  construction  and  procurement  of 
equipoaent  are  modernized,  that  obsolete  material  is  re- 
moved, that  OUT  personnel  Is  safeguarded  and  the  inter- 
Mts  of  tfcie  taxpayers  are  protected,  but  I  somehow  doubt 
tt\»t  thlsTparUciiisj  method  Is  the  proper  method  of  ap- 
proach.    I 

When  t^e  gentleman  from  New  Hampshire  [Mr.  TobiyI 
offered  hi^  amendment  and  It  was  first  added  to  the  Navy 
Department.  appropiiaUoo  bill,  thereby  limiting  the  profit 
to  10  percfuit.  I  thought  this  was  a  splendid  thing.  I  thought 
I  had  bean  sitting  on  a  &utx:omniittee  which 
dahrtng  toXo  some  of  these  practices.  But  on 
idy  I  have  had  serious  doubts. 
Ith  the  gentleman  from  Texas  in  wanting  to  re- 
move all  Ithe  graft  and  corruption  and  favoriliiuxi  from  all 
of  these  brocurement  maturs  and  from  ail  contracts  Al- 
tered into  between  private  manufacturers  and  those  in 
Government  positions,  and  I  am  for  scourging  out  of  public 
life  all  thjs  dishonest  who  are  found  practicing  such  favorit- 
ism as  m4y  mak.e  possible  these  unpleasant  affairs. 

But  it  occurs  to  me  now  thai  if  we  limit  the  contract  to 
10-percerit  profit,  I  might  sugarest  the  old  homely  adage. 
"You  cani  lead  a  horse  to  water,  but  you  cannot  make  him 
other  words,  you  can  sulxlue  these  people  but 
make  them  tiehave. 
[one  through  some  of  these  factories,  some  of  their 
^  _its.  where  they  naturally  are  interested  In  tlie 
profi'-.s.  *ihere  they  ver>-  possibly  have  done  some  things  that 
are  not  At  the  highest  ethics  In  business  affairs;  but  they 
aire  genJinely  inter*'sted  in  promoting  their  product.  In 
securing  jiome thing  that  will  be  successful  in  their  competi- 
tive busiiiess. 

For  thit  reason  I  hate  to  limit  them  to  the  point  where 
they  are 'unable  to  carry  on  their  research  work  arid  keep 
up  their  |sclentlflc  laboratory,  carry  on  the  work  necessary 
to  Improte  their  product  beyond  what  today  is  obsolete  or 
obsoleaceit.     I  feel  certain  they  are  gentlemen  who  desire 
to  protcci  the  Interests  of  the  Oovernment.  and  they  have 
admlttedlpr  done  thin^  of  which  they  can  well  feel  proud. 
The  record  upon  that  matter  will  speak  for  itself. 
Mr.  WILCOX.     Will  the  gentleman  yield? 
Mr.  KVALE      I  yield  to  the  gentlem.m 
Mr.  WtLCOX.     The  gentleman  from  Texas  called  atten- 
tion to  tfte  purchase  of  Douglas  airplanes  for  $20  000  above 
the  offer  lof  seme  other  company. 

I  woul(i  like  to  call  attention  to  the  fact  that  It  ha.s  re- 
cently b<en   disclosed   that   although  the   Douglas   airplane 
I  000  more  than  some  other?!,  the  saving  of  gasoline 
been    about    $12,000,    aside    from    the    increased 
and  safety. 
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Mr  KVALE  I  am  glad  the  gentleman  ha^  brousht  that 
matter  up  I  did  not  have  the  complete  facts  in  my  pos-ses- 
slon.  but  I  knew  that  th«Te  must  be  more  to  the  story  than 
what  appeared  on  the  .surface  I  am  sure  that  anyone  that 
recofoiaeo  the  Military  AfTairs  Committer  under  th^  U-ader- 
shlp  of  flOch  entnent  men  a.<5  the  centlemftn  from  New 
Hampshire  tMr.  RocbbI  and  the  gentleman  from  Alabama 
[Mr.  HiLLl  and  the  genUwnan  who  heads  our  committee 
[Mr.  McSwiix)  win  iti'?»'**P*  that  they  hate  done  valiant 
work.  And  when  any  Member  of  this  body  or  any  other 
group  attempts  to  crtticiae  JVcretary  Woodring  or  any  of 
his  staff  or  mlnimlie  the  [iatnotic  and  constructive  work 
they  have  done,  let  me  say  emphatically  that  such  a  Mem- 
ber undertakes  no  little  ta&lc.  fur  in  the  last  2  years  that 
office  IS  and  has  been  a  credit  to  the  OoverBBMnt.  no  leas. 
(Here  the  gavel  fell.] 

Mr.    PARKS.     Mr.   flpoaker.    I    yield    5    minutes    to    the 
gentleman  from  PeniMyi^mnia  iMr.  RichI. 

Mr.  RICH.    Mr.  Speaker,  let  me  call  attention  to  this  war 
approprlatkn  bilL     In   193t  we  appropriated   $42ZJ96.470. 
This  appropriation  bill  as  It  left  the  House  carried  $5^3.341.- 
506.  or  an  increase  of  $120.449 .OM  over  what  tt  was  a  year  ago. 
Now.  you  come  tjack  here  with  the  conference  report  and  the 
amount  of   the  bill  as  stated  by  the  gentleman  from 
Mr.  P\aKsl    is  $572,446,884.  so  that  this   bill   has 
been  increased  over  the  bill  of  last  year  by  $149,550,414.    And 
when  I  Mi  hare  and  aee  mf  sood  fnend  Mr.  Docchtoh  and 
the  gentleman  trooi  WailllBCtan  [Mr.  Hill  I .  members  of  the 
Committee  on  Ways  and  Means,  whose  duty  it  is  to  get  money 
to  pay  t>****  ty»i«  and  wte  tarought  in  a  bill  here  to  raiie 
laoOJKW.OM  and  have  eeratchrd  their  heads  for  3  months  and 
do  not  know  how  they  will  even  get  that  money,  and  when  I 
tMik  of  the  manner  tn  wtateii  tte  BMBtoership  of  the  Houae 
to  spending  money  it  seems  to  me  that  Mr.  DoocBSor  oOiM 
to  come  in  here  with  a  great  big  club  and  get  after  you  fel- 
lows for  yf«ti*"g  the  way  you  do     That  is  the  only  way  that 
he  will  erer  get  a  balanced  Budget,  and  if  he  needs  some  help. 
I  will  tell  him  where  to  go  to  get  it.  and  I  will  be  glad  to 
asBiBt  him. 

I  call  the  House's  attention  to  two  Important  things.  I 
want  to  read  to  the  majority  side  of  the  House  particularly 
plank  no.  1  in  the  platform  of  the  Democratic  Party  that  was 
adopted  in  1922: 

The  DemocraUc  Party  ■olemnly  poiiilii  by  appropriate  action  to 
put  into  effect  tbe  prtnciples.  poUclea.  and  ref ornM  herein  advocated, 
and  to  eradicate  the  poUclea.  method*,  and  practices  berfln  con- 
dMnjMd.  w«  atfveeats  an  lasmedlata  and  dnutte  letfocUon  of  gov- 
•mmental  expenCUturea  by  abolUiilng  uaalMs  wwnwiMlnni  and 
Qdcea.  consolidating  departmenu  and  bureaua  and  allmlnattng 
extrmmgmnce.  to  accomplish  a  aavtng  of  not  leaa  than  M  percent  In 
the  ooat  of  Petfnral  Oowernment.  ami  we  call  upon  thf  DemocraOc 
Party  tn  ttae  OI«li«  to  make  a  aeak)!!*  effort  to  achtere  a  propor- 
tkHMto  rasatt. 

If  you  gentlemen  have  done  anything,  you  have  done  Just 
the  optxjslte  from  what  you  prontKd  at  that  time.  Gentle- 
men will  recall  that  the  President  said  that  he  was  for  the 
Democratic  platform,  and  I  now  want  to  read  what  Mr. 
Psirley  said  in  his  speech  made  November  9.  1932: 

Tou  may  be  aure  when  Franklin  D  Roosevelt  makes  a  procnJae 
to  an  individual  or  to  a  nation  that  promlae  will  b«  fvilftlled,  (or 
tM  makaa  none  txyond  bla  power  to  maka  hu  pledges  corns  true. 
He  la  pledged  to  an  economical  and  an  efflcient  management  of 
our  national  affain  He  will  efaooae  nobody  Incapable  or  unwill- 
ing to  conduct  the  buaineaa  on  that  t>aaU. 

Do  you  Members  of  Congress  believe  Mr.  Parley?  Do  you 
think  the  above  is  the  truth? 

This  administration,  according  to  statements  made  by 
Mr.  Morgenthau  before  the  Senate  committee  will  spend 
more  money  this  year  by  $6,000,000,000  than  the  Govern- 
ment will  receive.  You  ha^-e  spent  an  average  of  over  $3.- 
000.000.000  each  year,  and  $6,000,000,000  this  year  is  going 
to  make  Mr.  Morgenthau's  prognostication  of  our  national 
debt  come  true,  because  he  cannot  see  anything  in  this 
Democratic  controlled  House  but  a  bunch  of  spendthrifts. 
Mr.  Majority  Leader,  why  do  you  not  try  to  keep  these 
expenses  down,  why  do  you  not  help  Mr  Docghton  increase 
taxes,  and  why  does  he  not  stop  the  membership  of  the 
House  from  spending  so  miich  money?     The  responsibility 
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Is  on  the  Democratic  Party  to  carry  out  their  platform 
pledges  to  make  their  promises  come  true  to  the  American 
people.    Why  do  they  not  do  it? 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Pennsylvania  has  expired. 

Mr.  PARKS.  Mr.  Speaker,  I  yield  10  minutes  to  the  gen- 
tleman from  California   IMr.  Dockweiler]. 

Mr.  DOCKWEILER.     Mr.   Speaker,   I   do   not   know   how 

many  of  you  have  actually  had  the  opportunity  to  read  the 

amendment  that  was  inserted  in  the  bill  in  the  last  hours  of 

the  day  when  this  bill  was  read  under  the  5-minute  rule. 

That  amendment  reads  as  follows:  j 

Sec.  4.  That  as  to  contracts  or  subcontracts  In  excess  of  $10,000,  i 
no  appropriation  contained   In  this  act  shall   be  available  tor  the 
payment  of  a  profit  In  excess  of   10  percent  to  any  contractor  or 
subcontractor  for  the  construction  and  or  manufacture  of  any  com- 
plete aircraft  or  ordnance  material,  or  any  portion  thereof. 

That  was  legislative  matter.  We  have  before  us  an  appro- 
priation bill.  As  a  member  of  the  subcommittee  that  had 
charge  of  this  Arm.y  supply  bill,  as  a  member  of  the  Com- 
mittee on  Appropriations,  I  have  repeatedly  refused  to  per- 
mit any  legislativcmatter  of  any  character  to  go  into  those 
bills.  Legislative  matter  should  go  to  the  appropriate  com- 
mittees of  the  House,  and  if  we  do  not  permit  it  to  go  to  the 
ap>propriate  committees  of  the  House,  then  we  defeat  the  pur- 
pose of  these  committees  that  have  been  created  by  the  rules 
of  the  House.  The  Vinson-Trammell  bill,  which  has  been  re- 
ferred to  by  the  gentleman  from  Texas  [Mr.  McFARL.^NE].  is 
a  legislative  bill,  entirely  so.  an  authorization  bill  and  not  an 
appropriation  bill.  That  bill  authorized  the  building  of  ships 
and  fixed  the  number  of  tons  that  the  United  States  should 
build  of  naval  ships.  It  was  purely  a  legislative  bill,  and  the 
appropriation  bill  subsequently  followed  the  terms  of  that 
bill. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  DOCKWEILER.     I  yield. 

Mr.  HILL  of  Alabama.  The  Committee  on  Military  AfTairs. 
acting  as  the  agent  of  this  House,  sijent,  not  days  or  weeks 
but  literally  months  In  an  effort  to  put  as  much  competition 
and  economy  as  possible  in  the  matter  of  the  purchase  of  air- 
craft and  aircraft  material.  I  know  that  if  the  gentleman 
from  Texas  (Mr.  McParlane)  would  introduce  a  bill  or  would 
come  before  that  committee,  the  committee  would  be  more 
than  delighted  to  have  him  give  us  any  facts  or  information 
he  may  have. 

Mr.  DOCKWEILER.  I  thank  the  gentleman  for  his  con- 
tribution. 

Mr.  KVALE      Mr.  Speaker,  will  the  gentleman  yield  there? 

Mr.  DOCKWEILER.     I  yield. 

Mr.  KVALE.  We  found  too  much  of  a  stinking  mess  to 
expect  all  of  it  to  be  cleaned  up  within  the  space  of  a  few 
dajTS  or  a  few  weeks. 

Mr.  McPARLANE.     Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOCKWEILER.  I  do  not  yield  to  the  gentleman  from 
Texas.  If  the  gentleman  from  Texas  wants  to  allow  prop>er 
approach  to  this  matter,  let  him  introduce  a  bill  in  this 
House,  which  will  be  referred  to  the  Committee  on  Military 
Affairs,  the  appropriate  committee  to  consider  this  matter. 

Now,  for  a  moment,  I  wl.sh  to  refer  to  something  and  read 
to  you  from  the  Chief  of  Staff  of  the  Army.  General  Craig, 
testifying  before  the  subcommittee  on  appropriations  han- 
dling this  bill  in  the  Senate.  He  testified  as  follows  on  the 
question  of  this  10-percent  limitation: 

The  records  of  Congress  show  that  the  Vinson-Trammell  Act. 
which  limits  costs  of  Navy  rontracts  was  the  outprowth  of  care- 
ful hearing  In  committee,  amendment,  debate,  conference,  and  re- 
jected agreement  and  further  conference.  It  was  sufflclent  to  con- 
ttltute  a  problem  In  lt.«M»lf 

However,  the  War  Department  Is  stronsily  opposed  to  any  word- 
ing of  such  Important  law  being  inserted  in  the  appropriatlcn  act 
without  careful  Investigation  of  Its  reaction  on  Its  system  of  pro- 
posals, contracts,  audits,  payments,  and  upon  the  Industries  upon 
which  the  country  must  depend  in  time  of  war. 

The  War  Department's  auditors  go  carefully  into  every  cost  before 
a  contract  Is  awarded,  and  are  In  the  factory  during  the  life  of  the 
contract.  The  Department  Is  zealous  in  its  administration  To 
complicate  It  by  adopting  further  law  without  mature  cousidera- 
tlcn  la  highly  dangerous  to  nationai  defense. 


I  now  refer  to  testimony  given  recently  by  Senator  Walsh, 
chairman  of  the  Committee  on  Naval  Affairs  of  the  Senate. 
On  March  25.  1936,  he  said,  at  page  4335,  as  fellows: 

Mr.  Walsh.  For  the  Information  of  the  Senate,  I  de.sire  to  state 
that  the  same  proposal  Is  pending  before  the  Committee  on  Naval 
Affairs,  and  the  same  opposition  has  been  registered  by  all  the 
officials  of  the  Navy  Department,  from  the  Secretary  of  the  Navy 
to  the  naval  officers  In  charge  of  construction.  They  emphasl/e 
very  strongly  the  necessity  for  repealing  this  provision  as  It  applies 
to  naval  aircraft,  as  well  as  Army  airplanes.  They  particularly 
emphasize  the  fact  that  It  constitutes  a  very  great  disadvantage  in 
obtaining  bids  for  the  construction  of  aircraft.  They  .«tate  that 
It  is  customary  to  ask  for  sample  aircraft  to  be  submitted  before 
the  bids  are  asked  for,  and  that  the  manufacturers  do  go  to  preat 
expense  in  building  models  and  presenting  them  for  inspection  to 
the  Navy  Department.  When  such  models  are  submitted,  there- 
after bids  are  asked  upon  the  most  desirable  tv-pes.  In  the  event 
this  provision  should  continue  in  the  law  the  Government,  It  Is 
alleged,  would  be  placed,  as  It  is  now  placed,  under  very  great 
handicap  so  far  as  the  Navy  Department  is  concerned 

I  thought  It  would  be  Interesting  to  Senators  to  know  that  the 
same  question  Is  now  pending  before  the  Committee  on  Naval 
.Affairs,  and  some  action  Is  desired  along  the  same  Une  by  the  Navy 
Department. 

I.Ir.  CoPELAND  I  thank  the  able  Senator  from  Massachusetts  for 
what  he  has  said  In  the  War  Department  the  ofQcials  ask  for  full- 
sized  planes  as  samples. 

Mr  Walsh.  The  Navy  Department  does  also.  Of  course.  It  In- 
volves very  great  expense.  When  the  bids  were  asked  the  manu- 
facturers who  produce  naval  aircraft  that  are  acceptable  usually 
add  something  In  their  bids  to  cover  the  expense  of  constructing 
the  models. 

Mr.  CoPELA.ND.  In  the  Army  and  Navy  Jcumal  for  February  22 
the  statement  Is  made  that  both  Representative  Vinson,  chairman 
of  the  Naval  Affairs  Committee,  and  Representative  McSwai.v, 
chairman  of  the  Military  Affairs  Committee,  have  Indicated  their 
opfKJSltlon  to  this  provision  in  the  Army  bill. 

Mr.   KVALE.     Mr.   Speaker,  will   the   gentleman  yield? 

Mr.  DOCKWEILER.     I  jrield. 

Mr.  KVALE.  The  report  should  have  added  that  in  addi- 
tion to  the  building  of  models  a  great  deal  is  required  in 
voluntary  research  work  which  is  done  by  their  architects, 
their  engineers,  and  their  scientists. 

Mr.  DOCKWEILER.  Exactly.  E^'er  since  the  Wripht 
brothers  on  this  eastern  coast  successfully  flew  the  first  air- 
plane in  our  memory,  what  do  ycu  suppose  would  have  been 
the  progress  of  aviation,  if  the  activities  of  all  those  inter- 
ested in  aviation  were  limited  to  a  profit  of  10  percent?  I 
am  willing  to  assert  that  there  has  been  no  profit  of  10  per- 
cent throughout  the  history  of  airplane  manufacture.  Of 
course,  it  is  an  appealing,  an  alluring  thing  to  say  to  Con- 
gressmen that  we  should  limit  manufactures  to  a  profit  of 
10  percent.  There  is  a  sophistry  in  it,  but  it  is  a  dangerous 
sophistry.  We  could  not  pay  for  the  advancement  in  avia- 
tion, particularly  the  science  of  aviation,  the  science  of 
building  aircraft,  if  we  demanded  or  permitted  this  limita- 
tion on  every  contract  that  is  entered  into.  Remember  it  is 
on  each  and  every  contract.  I  know  for  a  fact  that  it  re- 
quires from  $200,000  to  $500,000  to  prepare  a  model  of  a 
ship — to  make  the  jigs  and  dies  required  before  a  contract 
is  ever  entered  into. 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  will  the  gentleman 
yield  further? 

Mr.  DOCKWEILER.     I  yield. 

Mr.  HILL  of  Alabama.  It  cost  the  Boeing  Co.  $575,000  to 
develop  the  Boeing  bomber,  which  is  perhaps  the  most  effec- 
tive and  greatest  bomber  in  the  world  today.  If  those  people 
are  to  spend  their  money  to  experiment  and  carry  on  the 
development  of  the  airplane,  to  give  greater  safety  factors 
and  greater  effectiveness  from  the  standpoint  of  striking  for 
national  defense,  the  Oovernment  must  let  them  get  that 
money  back.    Is  that  not  a  fact? 

Mr.  DOCKWEILER.  That  is  right.  If  a  contract  is  let  for 
$2,500,000  and  only  10  percent  can  be  .secured  as  profit — 
$250,000 — it  costs  more  than  $250,000  to  build  the  first  sample 
model  of  an  airplane  under  those  conditions.  It  is  not  fair 
to  the  industry.  It  is  unfair  to  national  defense  and  the  pro- 
gram that  this  Congress  has  adopted.  It  is  unfair  to  the 
program  we  have  undertaken  for  the  safety  of  the  people  of 
our  Nation  to  hamstring  at  this  time,  especially  in  a  new  in- 
dustry that  is  advancing  so  fast,  even  against  the  inventions 
of  the  whole  world  in  aviation. 
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Mr.  HILli  Of  Alabama.     And  we  do  not  subsidize  our  In- 
dustry, whe  reas  foreign  governments  do 

Mr   DOCfTWEILER.    I  thank  the  genUeman  for  his  con 

tribution. 

Mr   KVf4^     The  first  of  any  series  of  ships  needs  com- 
pietsiy  new  sets  of  Jigs  and  dies  and  tools  in  addition  to  the 

I? 

Mr  DCX:=CWEILER.    That  is  right.    The  gentleman  frraa 
New  Hampshire   iMr    Rogers]  has  had  successfuUy  passed 
thfi  House  an  authorization  bill  so  that  the  Army 
may  have  i  mmimum  of  4.M0  planes.    During  the  pendency 
at  miB  app-oprtatlon  bUl  It  developed  that  we  were  back  700 
in  deliveries.    How  can  we  hope  for  better  conditions 
If  we  be^n  to  do  the  things  suggested  in  this  amendment? 
[  Here  thr  gavel  feU 

Mr.  PARpS.    Mr.  Speaker.  I  yield  5  minutes  to  the  gen 
Uonan  fro4i  New  Hampshire  [Mr.  RogeksI. 

Mr.  ROGfcRS  of  N^-w  Hampshire.  Mr  Speaker,  soon  after 
I  flret  becai^ie  a  Member  of  this  honorable  bociy  In  the  Sixty- 
eighth  Conkress  I  received  an  appointment  on  a  special  com- 
Lampert  committee.  Involving  the  investigation 
aviation.     Since  then  I  have  attempted  to  keep 


mittee.  the 
of  military 


of  air  supremacy  It  has  been  carefully  checked,  and  T  am 
sure  that,  in  the  opinion  of  the  subcommtttet\  of  which  I  am 
chairman,  it  fully  complies  with  the  Air  Corps  Act  of  1326. 

The  amendment  adopted  in  the  House,  known  as  the  10- 
percent  limiution.  which  is  now  stricken  from  the  bill  by 
the  terms  of  the  conference  report,  I  am  advi.sed  was.  after 
hearings  thereon,  unanimously  opposed  by  the  Senate  Sub- 
committee on  Appropriations,  the  full  Senate  Appropriations 
Committee  likewise  unanimously  voting  its  deleUon.  I  am 
also  happy  to  say  that  on  March  16  the  Senate  voted  to 
cozKur  with  Its  Appropriations  Committee  in  removing  this 
amendment  from  the  bill. 

In  a  commmiication  to  the  Senate  committee  from  Acting 
Secretary  of  War  Harry  H.  Woodring.  he  stated  that  this 
amendment  should  be  stricken  from  the  bill  for  the  follow- 
ing reasons,  which  I  gladly-  adopt  as  my  own: 

Tlie  •ectlon  which  It  la  reconamended  be  omitted  la  objection- 
able becau.«<e  It  will — 

(1)  Greatly  tncretu"*"  ihf  complexity  and  delay  at  procurementa; 

(2)  Stifle  research  and  development; 
\'i)    Reduce  oompetitlcn, 

(4)    Give  rise  to  colossal  dlfflrultlea  of  administration;    and 
(8)    Tremendoxisly    Increase    the    coet   of    checking    the    books    of 
contractors   and    necessitate    the   employment   of    many    more    cost 


in   close   to^ich    with    military   aviation,    and    during    the    last      accountanta  than  have  heretofore   been  employed  on  Government 
three  sessl4>ns  of  Congress  I  have  had  the  honor   to  be  a  ,  contracta 


Iteerlng  in 
problem  of 


nmahfi-  of  Ithe  subcommittees  havm«  to  do  with  all  questions 
rcfarding  i^iilitary  aviation. 

Two   yealfs    ago   a    special    resohitlon    passed    this   House 
(H.  Res.  2^5'    authorizing  and  directing  the  Committee  on 
Military  Affairs,  or  any  subcommittee  thereof  appointed  by 
the  chalrn^,  to  inquire  mto  and  mvestigate  alleged  i^-of- 
military  aircraft  and  other  matters  in  which  ihe 
national  defense  was  involved.     I  had  the  honor 
to  be  appoliated  chairman  of  that  committee,  and  it  was  com- 
posed of  Representatives  from  both  sides  of  the  aisle  who 
had  long  been  members  of  the  Committee  on  Mihtary  Affairs, 
including  \he  former  chairman  of  the  full  committee,  the 
pHUkakanl  f rom  Michigan,  Mr.  James.     We  conducted  long  ' 
and  extanoed  hearings,  and  we  ascertained  that  the  War  De- 
partmentWaa  violating  the  law  of  1926.  which  provided  for  i 
the  purchase  of  airplanes  In  quantity  by  competitive  bidding.  - 
Mr  McFARLANE.     Mr.  Speaker,  will  the  gentleman  yield?  j 
Mr    ROOERS  of  New  Hampshire.     The  genUeman  from 
Texa.s  ref\43ed  to  yield  to  me.  I  refuse  to  yield  to  him. 

The  fact  of  noncompliance  with  the  law  as  to  competitive 
bidding  wis  brought  home  to  the  War  Department,  and  after 
further  hearings  we  unanimously  recommended  the  removal 
of  the  the»i  Chief  of  the  Air  Corps.  MaJ.  Oen.  Benjamin  D. 
Pouloia.  ^'ith  the  concurrence  of  Assistant  Secretary  of  War 
Harry  H  '^oodring.  there  wa«  tbcn  adO|tf.ad  &  lystem  of  com- 
pliance wijth  the  law:  and  ilnc«  then  we  are  conAdent  that 
quantity  pjurchaaes  of  planes  for  the  Army  for  approximately 
the  iait  a  years  have  been  lawfully  made  by  competitive 
bidding.    | 

Mr  Speaker,  as  a  result  of  our  investigation  there  was 
worked  ovlt  in  conjunction  with  the  office  of  The  Assistant 
Secretary  of  War  a  procurement  policy  complying  fully  with 
the  law.  risulting  in  competitive  bidding  and  not  negotiated 
contracts.  The  outcome  of  this  investigation  and  change  of 
policy  Is  hat  new  and  additional  firms  are  manufacturing 
aircraft  f ( r  the  .\rmy,  and  that  is  the  situation  which  exists 
today.  It  is  a  logical,  fair,  and  reasonable  law.  It  carries  out 
the  wIE  o:  Congress  as  enacted  in  1926.  It  has  now  been  in 
force  nearly  2  years,  and  I  submit,  Mr  Speaker,  that  the  Con- 
gress should  permit  it  to  continue,  because  we  know  now  from 
the  records  £ind  achie'^ements  already  made  that  we  are  on 
the  road  lo  better  planes  and  greater  prosperity  in  military 
aircraft  rhe  policy  now  legally  adopted  by  the  War  Depart- 
ment is  on  a  competitive  basis,  and  has  resulted  in  several 
nev  and  additional  firms  manufacturing  aircraft  for  the 
Army.  It  is  a  policy  based  on  competitive  bidding  with  the 
Otmoifc  en  phasis  placed  upon  performance.  The  logic  of  such 
a  V^Ocf  1  s  clear  when  we  pause  to  realize  that  aircraft  of 
Inferior  performance  to  that  of  an  enemy  will  be  of  much 
less  value Ito  national  defense  and  may  well  result  in  the  loss 


The  subcommittee  of  the  Committee  on  Appropriations. 
United  States  Senate,  held  complete  heanngs  on  the  War 
Department  bill,  calling  before  it  .\ssistant  Secretary  of  War 
Woodring  and  Chief  of  Staff  Gen   Mahn  Craig. 

In  referring  to  the  10-percent  limitation.  I  agree  fully 
with  the  language  of  General  Craig  when  he  said: 

I  believe  that  the  amendment  waa  ponalbly  accepted  hy  th« 
chairman  of  the  B\ibcommlttoe  and  adopted  without  a  full  atudy 
of  It  and  a  realization  of  what  It  entalla.  aa  It  waa  etated  on  tlM 
floor  that  the  amendment  carried  aubetantlally  the  aame  language 
M  la  carried  In  the  Nary  bill  every  year 

Now,  the  difference  in  language  Is  very  apparent  This  la  a  alx- 
Une  amendment  and  that  Navy  l^w  oo  the  subject  la  one  of  over 
50  lines. 

The  law  may  prore  to  work  wefl  for  the  Nav7  But  Nary  condi- 
tions are  not  Army  conditions.  Army  aviation,  not  yet  up  to  lt« 
peace  atrength  muat  expand  rapidly  in  war.  the  Nary  la  prac- 
tically on  a  war  footing  at  the  outset.  In  the  Navy  a  gun  may 
possibly  be  considered  a  part  of  a  vessel:  In  the  Army  It  la  an 
entity  In  Itself.  The  Kavy  has  an  aircraft  factory  of  tta  own;  ths 
Army  has  none.  It  may  be  satisfactory  for  the  Navy  to  carry  on 
much  of  lu  own  rssearch  and  drrelopmsnt.  The  airplane  industry 
in  this  country  Is  not  •tablllzcd.  Its  fine  engineers  are  thinking 
tvsry  moBMBt  and  »r«  profrsstng  in  desitrn  erery  year 

Ths  proposed  aecllon  would  itlfle  research  and  dsvslopment  in 
the  industry  insofar  aa  military  airplanes  are  oonoeriMd,  At  gm- 
ent  the  War  Department  system  places  research  and  devalopmtnt 
•quarely  on  the  ahouldera  of  the  industry,  where  we  think  It  be- 
longs If  these  costs  ar«  not  allowed  to  enter  and  be  paid  for,  tlie 
War  Department  will  b«  confined  to  the  product  of  the  brains  of 
a  few  Army  oAc«rs  and  clTlilan  employees  in  Its  expsrtmsntal  plant 
at  Wright  Field,  all  good  men,  indeed,  but  they  do  not  represent 
the  sum  of  sxpsTlence  now  at  the  disposal  of  the  War  Department. 
It  will  be  nscfSTT  I  believe,  to  vastly  mcrease  the  plant  at  Day- 
ton, which  now  has  means  only  for  test  and  investigation  in  the 
acceptance  or  rejection  of  bids  and  for  development  of  improve- 
menta  In  accessories. 

Such  a  law  is  ltabl«  to  stifle  the  Industry,  also,  through  lack  of 
oompetltlon.  It  may  Increase  the  possibility  of  collusion,  for  ths 
reason  that  In  order  to  establish  tho«e  costs  which  may  be  per- 
mitted to  enter,  many  advance  conferences  must  be  had  with  repre- 
sentatives of  the  Industry.  In  order  that  common  understanding 
may  be  had  In  the  aubmlaslon  of  bids 

It  may  starve  the  mdustry  for  the  reason  that  11  an  aircraft  cor- 
poration la  always  to  t>e  limited  to  an  absolute  maximum  of  profit 
on  a  contract,  it  has  no  means  of  recouping  the  losses  which  It 
Inevitably  takes  on  some  contracts,  particularly  those  of  an  experi- 
mental nature.  This  might  tend  to  wreck  tb«  smaller  firms  and 
put  all  the  bttslnoss  Into  the  hands  of  a  X«w  strong  ones.  If  the 
industry  is  crippled,  the  Government  would  have  to  go  Into 
bustness. 

It  has  aiKsther  bad  feature;  with  the  return  of  good  times  ths 
more  Important  factories  having  adequate  research  and  develop- 
ment facillllea  will  not  take  a  Gov«mnaent  contract. 

Section  10  of  the  act  approved  July  2.  1936.  provides  a  most 
careful  system  of  procurement  of  aircraft.  The  War  Department's 
auditors  go  carefully  into  every  cost  before  a  contract  is  awarded, 
and  are  in  the  factory  during  the  life  of  the  contract.  The  Depart- 
ment Is  asaJous  m  lu  administration.  To  complicate  It  by  adopt- 
ing further  law  without  maiucs  oonsideraUoa  Is  highly  dangerous 
U>  national  dcfenss. 
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Assistant  Secretary  of  War  Woodring  also  testified  in  part 
as  follows: 

This  policy  is  ba.sed  upon  competitive  bidding  and  In  order 
to  properly  protect  the  Interests  of  the  Government  In  the  pro- 
curement of  such  a  highly  technical  piece  of  equipment  requires 
the  bidder  to  submit  with  his  bid  a  completed  airplane  for  test. 
The  bidder  Is  required  to  submit  with  his  bid  a  completed  air- 
plane on  the  line  for  test,  as  he  submits  his  bid,  and  these  air- 
planes are  thoroughly  tested  and  contrarts  awarded  to  the  manu- 
facturer who  has  produced  the  finest  performing  airplane,  after  we 
have  evaluated  all  the  planes  In  competition. 

To  insure  the  reasonablenejss  of  the  cost  a  careful  financial 
audit  is  made  of  the  cost  figures  of  the  manufacturer  after  we 
make  an  award.  This  policy  is  resulting  In  a  constant  striving 
on  the  part  of  the  manufacturers  to  offer  better  and  t>etter  per- 
forming aircraft.  It  places  squarely  on  the  shoulders  of  Industry. 
where  It  logically  belongs,  the  necessary  research  and  development 
work  and  gives  the  Government  the  active  use  and  benefit  of  all 
the  brains  of  the  Industry. 

For  instance,  we  will  send  out  Invitations  for  bombers  for  de- 
livery In  10  or  12  months,  and  probably  three  different  concerns 
scattered  well  over  the  United  States  to  bid  on  bombers.  Cer- 
tainly under  that  kind  of  a  system  the  companies  are  going  with 
their  engineering  and  designing  and  researching  departments,  are 
going  to  try  and  build,  develop  and  build,  and  deliver  on  the  line 
the  finest  bomber  in  order  to  win  the  competition  and  therefore 
get  the  business. 

The  10-percent  limitation  of  profits  on  contracts  will  prevent 
the  possibility  of  manufacturers  recouping  any  of  these  experi- 
mental and  development  costs  and  ultimately  result  in  the  prac- 
tical cessation  of  such  research  and  development  on  the  part  of 
Industry,  This  will  mean  that  the  Government  will  have  to  carry 
on  Its  own  research  and  development  and  that  the  only  brains 
being  applied  to  the  advancement  of  our  aircraft  will  be  such 
brains  aa  the  Government  may  be  able  to  assemble  at  Wright 
Field,  which  Is  our  technical  and  procurement  branch  of  the 
Air  Corps. 

I  do  not  need  to  teU  you  that  such  a  situation  will  materially 
retard  progress  In  the  development  of  military  aircraft  in  this 
country  and  will  result  In  our  Air  Corps  being  equipped  with 
airplanes  Inferior  In  i>erformance  to  those  of  other  countries. 

Senator  Plttchxr,  You  would  not  favor  any  limitation  of  profits? 

Assistant  Secretary  Woodring  We  do  favor  a  reaaonable  profit; 
yes;  but  at  this  stage  I  do  not  favor  any  limitation  of  profits  In 
the  contracts,  and  I  will  explain  why,  because  I  believe  we  have 
that  limitation  In  our  audit  today. 

To  maintain  our  pobltion  in  the  world  of  aviation  requires  a 
continuation  of  constant  and  extensive  research  and  development, 
and  any  limitation  which  takes  from  the  manufacturer  the  possi- 
bility of  recouping  cost  of  this  research  and  experimental  develop- 
ment work  places  our  whole  aircraft  procurement  program  in 
Jeopardy. 

Since  the  Oovemment  ti  practically  the  sole  beneficiary  of  the 
progrsM  of  military  avlntlon.  It  Is  proper  that  the  Government, 
as  I  say,  should  bear  thene  coats  In  this  connection  I  wlah  to 
point  out  that  the  cost  of  building  an  experimental  airplane  runa 
from  1100,000  to  $600,000,  and  that  manufacturers  cannot  continue 
to  build  and  offer  these  alrplanci  to  the  Government  under  a 
statute  which  preclude*  any  poaaiblllty  of  reimbursement  therefor. 

If  the  airplane  Induntry  were  stabilized  and  producing  units  In 
large  numbers,  the  provision  might  not  be  nearly  no  detrimental; 
but  the  Industry  la  still  In  a  highly  experimental  state,  and  there- 
fors  faced  with  many  more  hazards  than  one  which  has  arrived 
at  ■  place  where  progreha  and  development   Is  comparatively  alow 

Since  the  number  of  clvU  and  commercial  airplanes  produced  in 
this  country  is  not  of  Itaelf  aufllclent  to  maintain  a  satisfactory 
nucleua  of  aircraft  Induatry,  the  methods  of  procurement  of  mili- 
tary aircraft  will  have  a  vital  effect  on  the  Industry  and  any  action 
to  be  taken  with  regard  to  these  methods  should  be  very  carefully 
and  thoroiighly  considered  prior  to  Its  adoption 

The  action  we  take  here  on  this  clause  aa  It  affects  the  actual 
procurement  of  military  aircraft  affects  commercial  aviation  as 
much  as  It  does  the  military,  because,  as  I  say,  It  will  have  Its  effect 
upon  these  manufacturers  who  must  go  into  commercial  aviation. 

I  do  not  want  to  go  on  any  further  with  this.  I  think  that  I 
can  state  to  you  that  it  Is  my  opinion,  and  conclusion,  that  If  this 
10-percent  clause  is  put  on.  from  the  one  phase  of  it.  the  greatest 
phase  of  national  defense,  It  will  defeat  not  only  procurement  of 
good  aircraft  as  a  result  but  It  will  defeat  the  comp>etitlve  system 
of  bidding  which  I  think  is  the  finest  system  under  which  we  can 
procure  in  the  Interest  of  the  Government. 

In  conclusion,  Mr.  Speaker,  I  ask  the  Members  of  the 
House,  in  the  interests  of  national  defense,  adequate  protec- 
tion for  our  homes,  schools,  churches,  and  Industries,  and 
above  all  for  the  perpetuity  of  all  American  institutions  and 
the  Nation  itself,  to  concur  unanimously  In  this  conference 
report. 

Mr.  PARKS.  Mr.  Sipeaker.  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  TaberI. 

Mr.  TABER.  Mr.  Speaker,  this  conference  report  calls 
for  an  increase  over  the  Budget  of  $8,079,000  for  military 


purposes.  It  calls  for  a  decrease  below  the  Budget  when  you 
come  to  consider  all  of  the  amendments  that  are  going  to 
be  offered  by  the  committee,  of  $8,331,000,  or  a  net  de- 
crease below  the  Budget  of  $252,000. 

The  conference  report  has  such  inconsistent  features  as 
to  provide  on  page  11.  line  9,  for  the  pay  of  not  less  than  an 
average  of  165,000  enlisted  men,  and  then  providing  later 
that  the  enlisted  strength  of  the  Army  shall  be  increased 
from  an  average  of  147,000  to  an  average  of  165.000  at  the 
rate  of  1,500  per  month.  How  there  could  be  any  such  op- 
eration as  that  is  beyond  my  understanding.  Frankly.  I 
felt  that  the  recommendations  of  the  House  committee  in- 
creased the  strength  of  the  Army  just  as  far  as  it  ought  to 
go  at  the  present  time.  This  increase  proposed  in  the  con- 
ference repxjrt  goes  beyond  the  capacity  of  the  Army  to 
house  the  men. 

W^en  it  comes  to  the  increase  above  the  House  bill  for 
rivers  and  harbors  it  is  perfectly  ridiculous,  but  I  am  not 
going  to  discuss  that  in  detail  at  this  time.  I  am  going  to 
ask  the  chairman  of  the  committee  to  yield  me  a  few  mo- 
ments when  we  come  to  that  feature. 

Frankly,  from  my  own  standpoint,  I  sun  not  going  to  vote 
for  these  increases,  and  I  hope  they  will  not  prevaiL 
[Here  the  gavel  fell.] 

Mr,  PARKS.  Mr,  Speaker,  I  yield  the  remainder  of  my 
time,  5  minutes,  to  the  gentleman  from  Minnesota  [Mr. 
MaasI. 

Mr.  MAAS.  Mr.  Speaker,  the  proposed  10-percent  limita- 
tion involved  in  this  controversy  would  be  a  very  unwise 
thing  for  this  Congress  to  adopt.  I  have  the  deepest  sym- 
pathy with  the  objects  of  my  friend  the  gentleman  from 
Texas,  but  this  is  not  the  way  to  meet  the  problem.  If  the 
laws  are  being  violated,  the  answer  is  to  enforce  the  laws, 
not  to  make  new  laws. 

The  unfortimate  part  of  this  10-percent  limitation  is  that 
it  defeats  Its  own  purpose.  Instead  of  spreading  competi- 
tion. It  will  eliminate  competition.  On  the  one  hand  wc  are 
seeking  by  a  tax  bill  to  take  away  corporation  surplus,  or 
very  materially  reduce  the  surplus  of  corporatlon.s,  and  on 
the  other  hand  we  propose  to  limit  their  proflt.s  to  10  per- 
cent. How,  then,  in  Heavcn'.s  name  arc  fhe.se  companies  to 
get  the  funds  to  carry  on  experimental  development?  They 
do  it  infinitely  cheaper  than  the  Government  can  itself 
do  It. 

I  have  a  good  deal  of  familiarity  with  this  matter,  as  I 
have  spent  a  good  deal  of  my  time  studying  and  investigat- 
ing it.  and  I  state  it  as  my  f^rm  conviction  that  you  can- 
not possibly  make  over  6  percent  under  this  10-percent 
limitation. 

By  encouraging  private  capital  to  undertake  the  research 
and  development  in  aviation  the  Oovemment  eventually  gets 
the  benefit  of  the  combined  efforts  of  a  number  of  companies 
on  each  subject.  We  then  take  the  most  successful  devel- 
opment. 

We  pay  nothing  for  the  experiences  of  the  other  con- 
cerns who  do  not  get  contracts,  though  their  work  con- 
tributes very  materially  to  the  ultimate  results.  Were  the 
Government  to  undertake  all  this  research  itself,  it  would 
cost  many,  many  times  the  contract  price  we  now  pay  for 
the  finished  product. 

It  says  10  percent,  but  because  of  restrictions  and  regula- 
tions governing  the  items  allowed  in  the  contract  price  you 
cannot  make  over  6  percent  in  actual  practice. 
Mr.  McFARLANE.     Will  the  gentleman  yield? 
Mr.  MAAS.     I  yield  to  the  gentleman  from  Texas. 
Mr.  McFARLANE.     It  may  be  of  interest  to  the  gentleman 
to  know  that  in  France  the  profit  on  production  contracts 
involving  aircraft^ — and  they  are  far  superior  to  ours,  be- 
cause they  have  honest  competition — is  7  percent.    In  Italy 
it  is  5  percent,  and  in  England  it  is  7  percent.    So.  according 
to  all  those  who  know  the  facts  in  the  case,  this  10-percent 
limitation  of  net  profits  is  a  pretty  liberal  proposition,  and 
it  will  not  work  the  hardship  on  these  companies  the  gentle- 
man said  it  will  do  at  alL 
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Mr.  BiAAS.     The  gentleman  Is  mistaken.    As  a  matter  of 
fact,  averi«ed  up.  these  contracts  have  not  shown  as  much 
as  lb-per<fnt  proflt  in  this  country.    By  limiting  the  profit  to 
and  making  it  apply  to  specific  contracts  It  is  im- 

ti  create  sufficient  funds  for  expenmental  purpoees. 

Mr.  Sp^er.  the  main  thing  involved  is  the  fa^  t  that  ex- 
development  in  this  coxmtry  will  be  tilled.    We 
foand  oafaelves  through  conditions  which  have  prevaUed  in 
is  explamed  by  the  genttanaan  from  Texas,  and  he 
CORfct.  where  our  airplanes  were  100  to  150  miles  an 

f  dover  in  the  air  than  those  of  the  Rve  leadmg  Eiiro- 

pean  coui  itriee.  Speed  and  maneuverability  m  the  air  is  the 
jjjliccess.  A  plane  that  is  10  miles  an  hour  faster 
Jy.  other  things  being  equal,  success  for  that 
plane.  Iffthe  plane  you  are  fighting  Is  faater.  it  means  that 
he  can  ca  xh  you  if  he  is  attacking  you,  or  he  can  get  away 
from  jouflf  you  are  attacking  him,  for  you  cannot  catch 
trtwi  Th^  matter  of  speed  is  a  matter  of  vital  importance, 
of  Alabama.     Will  the  gentleman  yield? 

I  jrield  to  the  gentleman  from  Alabama, 
of  Alabama,    If  that  is  true,  the  War  Depart- 
good  wisdom  in  purchasing  the  Douglas  planes 
and  with  reference  to  the  proposition  the  War 
t  is  not  carrying  out  the  law  m  connection  with 
bids,  maj  I  say  when  they  asked  for  bids  for  the 
which  the  Dougia^  planes  were  bought  they 
circiilar  proposals,  which  took  in  every  airplane 
any  conaeqiience  in  the  country,  and  the  War  De- 
advertiaed  also  in  newspapers  and  in  trade  Journals. 
That  is  their  general  policy,  is  It  not? 
of  Alabama.     That  is  their  general  policy,  of 
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Mr.  mAaS.  The  reason  I  say  this  will  eliminate  competl 
tion  is  that  it  leaves  no  opportunity  to  do  any  development 
work  whitsoever.  There  is  no  opportunity  under  this  pro- 
posed amendment  to  recover  the  developmental  expense. 
rrimnr ntrr  a  development  will  cost  $100,000  and  will  produce 
a  product  which  will  have  a  unit  price  of  $500.  and  then  the 
concern  that  developed  the  product  may  not  even  get  the 
contract.^  We  are  interested  in  ultimate  economy,  and  I 
say  this  lO-percent  limitation  will  add  millions  and  millions 
of  dollars  to  the  cost  of  our  national  defense ;  and.  more  seri- 
ous thaa  that,  will  decrease  its  efficiency  in  an  imtold  per- 
centage 

If  concerns  cannot  make  a  sufficient  proflt  on  contracts  to 
reimburse  them  for  developmental  expenses,  they  ^'111  simply 
cease  to  ieek  or  even  accept  Government  business. 

This  will  soon  narrow  the  field  to  those  from  whom  the 
Qovemment  Is  able  to  purchase  until  no  competition  will 
exist  at  ill.  The  worst  feature  of  this  is  that  the  smaller 
companies  will  be  the  first  who  are  forced  to  forego  Govern- 
ment contracts,  because  they  do  not  have  sufficient  resources 
to  gambl;  on  Government  business  and  take  a  chance  on  not 
getting  8  contract  after  spending  any  money  on  developing 
a  product  for  which  the  Government  is  the  only  market. 

This  will  leave  the  field  to  a  very  few  large  corporations, 
and  theieafter  the  Government  will  be  absolutely  at  their 
mercy  and  will  pay  a  thousandfold  for  its  unwise  policy  that 
will  permit  the  complete  destruction  of  competition. 

Generally,  when  there  is  no  competition,  there  is  no  prog- 
ress.    Ii  aprovements,    advance,   and   progress   cost    money 
TTiese  corporations  have  no  magical  source  of  funds.    The 
stockholcjers  will  not  long  tolerate  a  management  that  can- 
a  reasonable  return  upon  their  investment. 

Genuiile,  healthy,  natural  competition  will  In  itself  give 
us  adequate  protection  against  exorbitant  profits.    The  ri 
business  is  very  keen  today,  and  a  concern  whose  bid 
is  too  hlkh  Just  does  not  get  the  business.    Of  course,  price 
must  no^  be   the  sole  criterion.    Quality  is  all  Important 
placing  with  men's  lives  when  you  buy  airplanes 
In  material  and  workmanship  Is  none  too  good.    But 
is  the  question  of  the  pilots'  lives  involved,  but  the 
whole  qijestion  of  the  success  or  failure  of  our  air  defense  is 
at  stake 

If  theije  is  violation  of  the  law  In  the  purchase  of  airplanes 
punish  tae  violators,  but  do  not  merely  pass  more  laws  that 
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can  only  hamper  proper  procurement  and  not  aid  it.  How- 
ever, the  complaints  of  the  past  do  not  hold  for  procurement 
conditions  today.  Government  contracts  are  pretty  well 
protected  now  by  proper  audits,  inspecuon.  and  tcits.  I  hope 
the  amendment  will  be  rejected. 

[Here  the  gavel  fell.] 

Mr.  PARKS.  Mr.  Speaker,  I  move  the  previous  question 
on  the  adoption  of  the  conference  report. 

The  preyloas  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement.  ^  '^ 

The  Clerk  read  as  follows: 

Page  10.  lin«  16.  ajivendment  no  (4).  strike  out  "$33>44J252** 
and  Insert  ••t34.«19J25a:  Provided.  That  on  and  after  July  1.  1936. 
Uiere  shall  be  authorlred  1.183  ofllcera  of  the  Medical  Corps  and 
3M  offlceri  ol  the  Dental  Corpa.  notwithstanding  the  provlalon  oT 
the  act  of  June  30,  1822  (43  Stat.  721).  and  the  authorized  oom- 
mlJsioned  »trength  of  the  Regular  Army  U  hereby  tncreaaed  by 
30 J  in  order  to  provide  for  the  mcreaae  herein  authorized  m  th© 
number  of  offlcera  In  the  Medical  and  DenUl  Corpa." 

Mr.  PARKS.    Mr.  Speaker.  I  move  to  recede  amd  concur 

in  the  Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

In  lieu  of  the  matter  Inserted  by  said  amendment  Inaert  tb« 
following:  •  •34.169 .252:  Provided.  That  on  and  after  July  1.  1W6. 
there  shall  be  authorlaed  1.033  officers  of  the  Medical  Corpe  and 
183  officers  of  the  Dental  Corps,  notwithstanding  the  provisions 
of  the  act  of  June  30.  1922  (42  Stat.  721).  and  the  authorized 
oommlssloned  strength  of  the  Regular  Army  U  hereby  Increased 
by  75  in  order  to  provide  for  the  increases  herein  authorized  In 
the  number  of  officers  m  the  Medical  and  Dental  Corpa." 

The  motion  was  agreed  to. 

The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows: 

Page  11.  line  11.  amendment  no  (9>.  strike  out  "»60.883.292.  and. 
In  addition.  $2,344,211  of  the  appropriation  "Pay  of  the  Army. 
1936'.  which  sum  shall  remain  available  until  June  30,  1937,  for 
defraying  the  ccwt  of  increasing  the  enlisted  strength  of  the  Regu- 
;  lar  Army  from  an  average  of  147.000  to  an  average  of  150.873. 
enlisted  men.  and  shall  be  available  also  for  the  object.^  embraced 
by  and  In  addition  to  other  appropriations  contained  In  this  act." 

Mr.  PARKS.    Mr  Speaker.  I  move  to  recede  and  concur  in 

the  Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

B««tore  the  matter  strlrken  out  by  said  amendment  amended 
to  read  as  follows:  "tei 383.965.  and.  In  addition.  $2.344 Jll  of  the 
appropriation  'Pay  of  the  Army.  1936'.  which  sum  shall  remain 
available  unUl  June  30.  1937.  for  defraying  the  coat  at  increasing 
the  enlisted  strength  of  the  Regular  Army  from  an  averat;e  of 
147.000  to  an  average  of  165.000  enlisted  men,  and  the  attainment 
of  such  185.000  erUisted  men  shall  be  arcooapllahed  by  recruiting  at 
the  rate  ot  1.600  man  per  month  in  addlUon  to  recruits  neceaaary  to 
mamtam  147.000  mn\\mml\  men." 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 
Pag«  31.  line  7,  amendment  no.  30: 

"AOWJiainow  or  land 

"For  the  acquisition  of  land  in  the  vicinity  of  We«t  Point,  N  Y., 
as  authorized  by  the  act  approved  March  8.  1931  (46  Btat.  1491). 
#491.000.  to  remain  available  until  expended." 

Mr.  PARKS.     Mr.  Speaker.  I  move  to  recede  and  concur 

In  the  Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

In  lieu  of  the  matter  Inserted  by  said  amendment  ixiaert  the 
following : 

"ACQtnsrnoM  or  land 
'•Por  the  scqulsiUon  of  land  In  the  vicinity  of  West  Point.  N.  T.. 
as  authorized  by  the  act  approved  March  3,  1931  (46  Stat.  1491). 
or.  In  lieu  thereof,  for  such  extensions  and  alterations  as  may  be 
necessary  in  the  existing  pipe  line  and  Intake  employed  In  supply- 
ing water  to  the  United  States  Military  Academy,  $431,000.  to 
remain  available  until  expended:  Provided,  That  no  obligation  to 
acquire  any  parcel  of  land  shall  be  Incurred  until  the  Comptroller 
General  shall  have  approved  the  proposed  purchase  price  as  being 
■)le-" 


The  motion  was  agreed  to. 
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The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Page  37.  line  16.  amendment  no.  25: 

"That  the  Secretary  of  War  Is  hereby  authorized  and  directed 
to  convey  to  the  city  of  Little  Rock,  Ark.,  a  municipal  corporation 
of  the  State  of  Arkansas,  the  land  described  In  section  2  hereof, 
subject  to  the  following  conditions: 

"(1)  Said  property  shall  be  at  all  times  utilized  only  by  the 
municipality  for  public  purposes. 

"(2)  In  time  of  national  emergency,  upon  request  of  the  Sec- 
retsiry  of  War.  the  municipality  shall  turn  over  complete  control 
and  operaflon  of  the  entire  Little  Rock  Municipal  Airport  and  the 
property  thereon,  without  rental  or  other  charge,  to  the  United 
States  of  America,  for  such  use  and  for  such  length  of  time  as 
the  emergency  shall  require.  In  the  discretion  of  the  Secretary  of 
War. 

■■(3)  That  the  said  municipality  shall  at  all  times  furnish  free 
use  of  the  said  Little  Rock  Municipal  Airport  to  all  Army  and 
Navy  aircraft,  together  with  such  hangar  and  necessary  service 
facilities  as  are  available  at  said  airport. 

"(4)  That  the  said  municipality  shall  furnish  free  use  of  the 
airport  field  and  the  squadron  hangar  now  located  thereon  to  the 
One  Hundred  and  Plfty-fourth  Observation  Squadron,  Arkansas 
National  Guard,  or  Its  successor  as  designated  by  the  War  Depart- 
ment, and  that  the  said  squadron  during  periods  of  Intensive 
training  under  direction  of  the  War  Department  shall  have  right- 
of-way  or  priority  in  the  use  of  the  said  field,  and  that  the  mu- 
nicipality shall  continue  to  extend  to  the  squadron  the  same  free 
services  of  said  field  as  are  now  extended  to  the  squadron.  Includ- 
ing free  use  of  the  lighting  system  for  night  flights. 

"(6)  The  municipality  shall  annually  expend  In  new  and  addi- 
tional improvements  to  the  airport  an  amount  equal  to  the 
amount  now  paid  the  United  States  of  America  as  rental. 

"Src.  2.  The  land  authorized  to  be  conveyed  by  the  Secretary  of 
War  under  section  1  hereof  Is  described  as  follows: 

"Beginning  at  an  Iron  pin  marking  the  southwest  corner  of  the 
east  half  of  the  northeast  quarter  section  12,  township  1  north, 
range  12  west,  fifth  principal  meridian;  thence 

"(1)  South  84*45'  west  along  the  east  and  west  half -section 
line  of  said  section,  said  line  also  being  the  center  line  of  Seven- 
teenth Street,  a  distance  of  1.241  65  feet  to  a  point  In  the  easterly 
right-of-way  line  of  the  Missouri  Pacific  Railroad;  thence 

"(2)  North  34*56'  west  along  said  right-of-way  line,  a  distance 
of  1.548  78  feet  to  a  point  in  the  center  line  of  Thirteenth  Street; 
thence 

"Along  the  center  line  of  Thirteenth  Street,  the  following  three 
courses : 

"(3)    North  84''46'  east  a  distance  of  941  04  feet  to  a  point: 

"(4)  South  84*21'  east  a  distance  of  179  and  no  hundredths 
feet  to  a  point: 

"(5)  North  84*54'  east  a  distance  of  884.30  feet  to  a  point  In 
the  center  line  of  the  Harrington  Avenue,  said  center  line  also 
being  the  west  line  of  the  east  half  of  the  northeast  quarter  of 
said  section  12;   thence 

"(6)  North  5°36'  west  along  said  center  line,  a  distance  of 
1.05880  feet  to  a  point;  said  point  being  286  and  no  hundredths 
feet  from  a  stone  monument  marking  the  northwest  comer  of 
the  east  half  of  the  northeast  quarter  of  said  section   12;    thence 

"(7)  North  37'35'  east  a  distance  of  391.60  feet  to  a  point  In 
the  north  line  of  said  section  12,  distant  288  and  no  hundredths 
feet  from  said  stone  monument:   thence 

"(8)  North  84*32'  east  along  the  north  line  of  section  12,  a  dis- 
tance of  843.85  feet  to  an  Iron  pin.  said  pin  being  211  and  no 
hundredths  feet  from  a  stone  monument  In  the  northeast  corner 
of  said  section  12;  thence 

"(9)  South  5*31'  east  a  distance  of  2.657.70  feet  to  an  Iron  pin, 
said  pin  being  211  and  no  hundredths  feet  from  an  Iron  pin  In 
the  southeast  comer  of  the  east  half  of  the  northeast  quarter  of 
section  12;  thence 

"(10)  South  84*42'  west  along  the  east  and  west  half-section 
line  of  said  section  12,  said  lli\e  also  being  the  center  line  of 
Seventeenth   Street,   a  distance   of   93530   feet   to   a   point;    thence 

"(11)  North  5° 36'  west  a  distance  of  75.10  feet  to  a  point; 
thence 

"(12)  South  84°42'  west  a  distance  of  172.20  feet  to  a  point; 
thence 

"(13)  South  6*36'  east  a  distance  of  75.10  feet  to  the  point  of 
beginning. 

"Containing.  In  all,  an  area  of  115.804  acres,  more  or  less,  all 
as  shown  on  map  no.  6490-101.  entitled  Reservation  Boundary 
Little  Rock.  A  I.  D.,  Little  Rock.  Ark.',  dated  March  1928.  and 
filed  in  the  office  of  the  Quartermaster  General,  Washington, 
D.  C." 

Mr.  PARKS.    Mr.  Sp>eaker,  I  move  to  recede  and  concur  in 

the  Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

On  page  6.  line  5,  of  the  Senate  engrossed  amendments,  after  the 
word  "purposes".  Insert  the  following:  "except  what  Is  known  as 
building  numbered  19  thereon  covered  by  existing  lease  and  any 
building  erected  with  the  consent  of  the  city  of  IJtU«  Bock.  Ark., 
on  the  site  o'  hangar  numbered  1." 

The  motion  was  agreed  to. 


The  SPEAKER.    The  Clerk  will  report  the  next  amendment 
In  disagreement. 
The  Clerk  read  as  follows: 

Amendment  no.  29;  Page  46,  line  10.  strike  out  "$15,697,170"  and 
insert  "$16,188,870" 

Mr.  PARKS.    Mr.  Speaker,  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment  with  an  amendment. 
The  Clerk  read  as  follows: 
In  Ueu  of  the  sum  proposed  Insert  "$16,196,370." 

The  motion  was  agreed  to. 

The  SPEAKER.     The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows: 

Amendment  no.  35:  Page  56,  line  13.  after  the  word  "that",  strike 
out  "officers,  warrant  officers,  and  enlisted  men  of  the  National 
Guard  and  Organized  Reserves,  who,  under  regulations  prescribed 
by  the  Secretary  of  War.  volunteer  to  participate  without  pay  as 
competitors  or  range  officers  In  the  national  matches  to  be  held 
during  the  fiscal  year  1937,  may  attend  such  matches  without  pay, 
notwlth.standlng  any  provision  of  law  to  the  contrary,  but  shall  be 
entitled  to  travel  and  subsLstence  allowances  at  the  same  rates  as 
are  provided  lor  civilians  who  attend  and  participate  In  said 
matches:     Provided  further,  That". 

Mr.  PARKS.    Mr.  Speaker,  I  move  that  the  House  recede 

and  concur  in  the  Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Restore  the  matter  stricken  out  by  said  amendment  amended  to 
read  as  follows:  "officers,  warrant  officers,  and  enlisted  men  of  the 
National  Guard  and  Organized  Reserves,  who,  under  regulations 
prescribed  by  the  Secretary  of  War,  volunteer  to  participate  with- 
out pay  as  competitors  or  range  officers  In  the  national  matches  to 
be  held  during  the  fiscal  year  1937,  may  attend  such  matches 
without  pay,  notwithstanding  any  provision  of  law  to  the  contrarj', 
but  shall  be  entitled  to  travel  and  subsistence  allowances  at  the 
sanae  rates  as  are  provided  lor  civilians  who  attend  and  participate 
In  said  matches,  but  this  proviso  shall  not  operate  to  prohibit  the 
pay  of  such  competitors  or  range  officers,  provided  funds  for  such 
payment  are  available  from  the  appropriation  'Prom.oticn  of  rlfie 
practice,  1937',  nor  shall  any  provision  in  this  act  operate  to 
deprive  a  Reserve  officer  ordered  to  active  duty  incident  to  the 
national  matches  of  pay  for  the  full  period  of  such  active  duty_ 
provided  funds  for  such  payment  are  available  from  the  appro- 
priation "Promotion  of  rifle  practice.  1937':   Provnded  further.  That." 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  42:  Pape  69,  at  the  end  of  line  12,  strike  out 
"$6,000"  and  Insert  ""$177,000,  of  which  $171,000  shall  be  available 
for  expenditure  by  the  Secretary  of  War  for  the  acquisition,  by 
purchase,  condemnation,  or  otherwise,  of  such  suitable  lands  in 
the  vicinity  of  the  city  of  Baltimore.  Md.,  as  In  his  Judgment  are 
required  for  enlargement  of  existing  national-cemetery  facilities, 
and  shall  remain   available  until  expended)," 

Mr.  PARKS,     Mr.  Speaker,  I  move  that  the  House  recede 

and  concur  in  the  Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

In  lieu  of  the  matter  Inserted  by  said  amendment  Insert  the 
following:  '"$106,000,  of  which  $100,000  shall  be  available  for  ex- 
I>endlture  by  the  Secretary  of  War  for  the  acquisition,  by  pur- 
chase, condenuiation.  or  otherwise,  of  such  suitable  lands  as  In 
his  Judgment  are  required  for  enlargement  of  existing  national- 
cemetery  facilities." 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  45:  On  page  74,  line  17,  strike  out  "$138,677,- 
899"  and  insert  ""$196,677,899." 

Mr.  PARKS.     Mr.  Speaker,  I  move  that  the  House  recede 

and  concur  in  the  Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

In  lieu  of  the  sum  proposed  Insert:  "$159,427,899.  of  which  not 
exceeding  $6,000,000  may  be  expended,  at  the  di.scretlon  of  the 
Chief  of  Engineers,  upon  riVer  and  harbor  or  flood-control  proj- 
ects heretofore  specifically  provided  to  be  proceeded  with  in  any 
legislative  measure  heretofore  passed  by  either  the  Senate  or  the 
House  of  Representatives  of  the  United  States:  Provided  further, 
That  from  this  appropriation  the  Secretary  of  War  may,  in  his 
discretion  and  on  the  recommendation  of  the  Chief  of  Engineers 
baaed  on  the  recommendation  by  the  Board  for  Rivers  and  Harbors 


>«> 
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such  sums 
channels  pi^nde<l 
ouUide  of 

recaininen4e<l 
thereon." 
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,„  <*  »  report  at  reports  authorliad  by  l»w.  expend 
M  may  be  necewary  for  the  maintenance  U  harbor 
DTlded  by  a  State,  municipality,  or  other  public  agency. 
iarbor  lines  and  serrtof  ••eentlal  needs  of  ggp*«»>  wm~ 
aaTlgattoa,  soch  work  to  be  subject  to  the  nMtMMwr^ 
by  the  Cblei  of  Engineers  In  his  rapcrt  cr  reports 


Mr.  PAAKS.  Mr.  Speaker.  I  yield  5  minutes  to  tbe  gen- 
tleman frim  New  York  [Mr.  Tame]. 

Mr.  TA3ER.  Mr.  Speaker.  I  hope  that  the  House  will 
refiiae  to  concur  in  this  amendment,  which  increases  the 
amount  a  lowed  by  the  House  something  like  $20,800,000. 

The  iHl  nary  purpose  of  this  amendment  Is  to  leiralize  and 
authorise  two  projects  which  have  not  been  autbortaed  by 
law.  the  3ardis  Reservoir  project  in  Mississippi,  with  an 
amount  m\  ailabie  o*  $2.5PO.0OO.  and  with  an  amount  required 
for  eompiitlon  of  $9,472,000. 

Th«  Cm  cbae  Dam.  in  New  Mexico,  $3,500,000  allowed,  with 
an  am.oun:  required  to  complete  of  $6,170,000. 

Wten  jou  come  to  conaAder  that  out  of  the  $159,800,000. 
|38jMI.0O)  Is  allotted  for  maintenance  and  that  sort  of 
thina— ^$3  700.000  for  harbors  on  the  coast  and  about  $U0O,- 
000  for  hfirbors  on  the  Lakes,  and  the  rest  for  a  lot  of  heUany- 
gsneout  i  «ns»  many  ol  which  have  never  been  authorijed 
by  tb*  Cc  ngress— I  do  not  believe  we  are  pa*»ing  a  bUl  that 
is  Justifies  1  under  the  circumstances. 

Why  W!  should  increase  the  amount  the  House  allowed, 
with  over  $20,000,000  of  authorized  constmction— 420,000.000 
■ore  for  )rojects  which  have  never  been  authoriaed  by  Con- 
press  and  never  appropriated  for  or  considered  by  any  com- 
mittee of  the  House,  projects  that  were  turned  down  by  the 
House— I  cannot  understand.  I  hope  this  amendment  will 
be  voted   lown. 

The  SP  SIAKER.  The  question  Is  on  the  motion  to  recede 
aaA  noTi  X  with  an  amendment. 

The  qoesUon  was  taken;  and  on  a  divisicMci  (demanded  by 
Mr.  T.\Binfrthere  were  1%  ayes  and  38  noes. 

Mr.  T^BER.    Mr.  Speaker.  I  object  to  the  vote  on  the 
there  is  no  quorum  pHresent. 

Evndently  there  Is  no  quorum  present. 

The  Doorkeeper  will  close  the  doors  and  the  Clerk  will  call 

the  roll 

The  qu<stion  was  taken:  and  there  were — yeas  210,  nays  84, 
answered] "present"  1.  not  voting  132,  as  follows: 

[RoU  No.  891 
YXAS— 210 


Adair 


Bsvtaa 
Brewster 
Brown.  Oa 
Brown. 
Buchanan 


Mtth 


Burtllck 
Cannon.  1A>. 
Camilcbae 


Cartwiiaht 


Church 
Clark.  Idahjo 
Omrk.  N  C 
CoMUk 
Cole.  MO. 
OoUJns 


TO  km. 


Ciuws 


Oray.  PIL. 
Qnen 


McBeynolds 
Meewaia 


Dikly 
Darden 


OiiesroM 

Ouyer 


DslloQen 

Dies 
Dketrlch 
Dtnvstl 
Dtsney 


Martin.  Colo. 

Ifasalncale 
■sTerlck 


HUl.  Ala. 
BUI.  Samtal  B. 
Bobbe 
Book 


Meeks 

lirrrltt,  W.  T. 
MUler 

»n.  m. 


Drwighton 

Dosey 

Drewry 

BnaasU 

DrtTer 

Duffy.  N.  T. 

Duncan 

Dunn.  Pa. 

BMtfTt 

Bcber 

Krass 

]ft<Mls 


Jacobeen 
Johnson.  Okla. 


rrannacan 
Pletiher 


Fuller 

Fulia«r 

Oamns 


Olio 


OaTBcaa 

Qfflecte 
CMngrry 


VI.  !*:KtiHn 
MrlAitan 


Saiaspeek 

Sandlta 

BoatDers,  Ttx. 

Whiter 

Rankin 

Bchaefer 

Butpbln 

Warrva 

Raybum 

SchueU 

Terry 

W'n.r'.n 

BelUy 

Scott 

Tbonaaon 

W*AVi;r 

Richards 

Scrucham 

Thompson 

w.-uu 

Klchardson 

SecTSst 

To!an 

West 

Robinson.  Utah 

Smtth.  Wssh. 

Tunry 

Wblttlngton 

Turner 

WUltams 

Rogers.  Okm. 
BuaseU 

Umstead 

Wolverton 

South 

VtaaoB.  Ga. 

BlSBBserman 

^an 

Bptili  t 

▼laaon.  Ky. 

Sanders.  Tex. 

Stubbs 

WlUlgren 

NAYS— 84 

Allen 

BUaabogea 

Ko^plemann 

Rich  - 

Amlle 

Kagsl 

Lambertson 

Robertson 

Andrews.  H.  Y. 

Fodifc 

Lambeth 

Bogers.  Mass. 

rrey 

Irf>hlbach 

Bauthoff 

Bacharach 

Geartisrt 

Lord 

Becer 

Bacon 

Gehrmann 

Luc key 

Sbanley 

Biprmann 

OUchrlst 

McLean 

Abort 

Blnderup 

Goodwin 

McU>od 

iBrtth.  Conn. 

Btackaey 

Owynne 

Main 

•nell 

BoUeau 

Hancock.  K.  T. 

Mapes 

Stefan 

Bocklsr.  lOna. 

Bartsa 

Marrmntostfo 

Tabor 

CaTlodUa 

■■itlsy 

Martin.  Mass. 

Tarrer 

Citron 

Bsss 

Merrttt.  Conn. 

Taylor.  8  C. 

COCee 

HlQlns.  hf'— 

Mlchener 

Thurston 

mi«.  N.  T. 

Hoffman 

MUiard 

Tlnkham 

Crasr(or4 

BollUtcr 

Mitchell.  Tean. 

Trsadway 

Darrow 

Bolinas 

O-Nsal 

Turpln 

DLrksen 

Hope 

Perkins 

Wl  throw 

Dltter 

Hull 

Plumley 

Wolcott 

Dondero 

Kahn 

Reed.  m. 

WolTenden 

Doutrlch 

Ktnzer 

Reed.  If  Y. 

Woodruff 

AUSWeRED  "PRESKNT"— 1 

OTDay 

NOT  VOTINO— IW 


Aadssw.  Mass. 
Ay  era 

Beam 

Belter 

Bell 

Berlin 

Boehne 

Bolton 

Boykln 

Brennan 

Brooks 

Bockiey.  N.  Y. 

Bui  winkle 

Burcb 

Burahaas 

CaldweU 

Cannon.  Wis. 

Carlson 

Carter 

Cary 

Casey 

Ceiler 

Claiborne 

Cochran 

Connery 

Oxiper.  Ohio 

Opmlnt 

Crosby 

Cfo^i^hsv 

Dear 

Delaney 

Dlckstetn 

Duffcy.  Ohio 


Dunn.  Miss. 

Eagle 

Baton 

XdmtBton 

Ekwan 

Kngle  bright 

Parley 

^ueity 


Pleslnger 

Fish 

GambrUl 

Clffonl 

OUdca 

Orandeld 

Gray.  InSl. 

Green  way 

Greenwood 

Halleck 

Hancock.  N.  C. 

Barter 


Kennedy.  N.T. 

KSXT 

Kloeb 

Knutson 

Lamneck 

Larrabee 

Lea.  Calif. 

Lee  Okla. 

Lemke 

Lucas 

Ludlow 

McAndrewa 

McGroarty 


Sanders.  La. 

Schneider.  Wis. 

Bcbulte 

Sears 

Shannon 

Bliuvlch 

Blsson 

Smith.  Vs. 

8ainh.W.Va. 


Btames 


Stewart 

Bidir?aa 


,  Conn. 

It 
BUUKlMBto 


Msrsbsll 

Montet 
MorlU 

O'Brien 
OUver 
ontfaller 
Owrn 

P»tman 
Petrrson.  ^.a. 
preUer 


Buddlestoa 
J^aehsalnd. 

Jeaklns,  Ohio 


Taylor.  Cola 

Taylor,  Tenn. 

Thom 

Thomas 

To  bey 

rtterback 

Wads  worth 

Werner 

Whelchsl 

WhlU 

Wlsglsswuidl 


KeUy 
Ksnae^y. 


Boaokjue 

Sabath 
BadCTWskl 


WUsaii.Pa. 

Wood 

Woodnun 

Young 

Uoncheck 


So  the  motion  to  recede  and  conoir  with  an  amendment 
was  agreed  to. 

The  foJlowirw?  pairs  were  anncmnecd: 
On  the  vote: 

Mr.  Taylor  of  Colorado  (fg»)    with   Mr    WlRSlesworth    (s«alnA>. 

Mr    Pfelfer    (for)    with   Mr    Andrew  of   Massachusetts    (sgalnst). 

Mr.  Cary   (fork   wltk  Mr.  HlgSlns  of  Connecticut  (sjslnst). 

Ut.  HeAntfrsws  (for)    with  Mr.  Marshan   (agBtnat). 

Mr.  nmaBdss  (for)   with  Mr.  Bobslon  of  Kwlurty    (sgaln.<(t>. 

Mr  Kennedy  of  Wew  York  ffor)  wtth  MT.  Jtflklaa  of  Ohio  (against). 

Mr.   Woodrum   (for)    with  Mr.   Schneider  of  Wisconsin    (sgalaM). 

ffor)    with    Mr    Ransley    (agalBrt). 

(Dor)    with   Mr    WUson  at  Psan^lTanla    <agalasC). 


General  palrv: 

Mr.    Coming   with    Mr.    Wadsworth. 

1*.  Dnil^ns   wiiti   Mr    ^tsa. 

Mr    Granfield  with  Mr.  Carter. 

Mr    Cochran  with  Mr    TayKir  of  Tenneaaea. 

Mr.  Sabath  with  Mr    Haileck. 

Mr    Burcb  with  Mr.  Cooper  of  OtUo. 

Mr.  Lea  of  CaRfOmta  wtth  Mr.  Bumham. 

Hr    BHter    wtth   Mr     Knutson. 

M>-    Kerr  with  Mr    Tobey 

M-    D««ey  mt  Obte  vMh  Mr    QUror*. 

Mr    Grssnwood  with  Mr    Bolkia. 

Mr    Huddleaton  with   Mr    Carlson. 

Mr.   Patman   wtt&   Mr.   Ekwaii. 
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Mr    DrtMM^  tMb  Ifr.   Crowder. 

Mr    Haaooek  of  Wenb  Caroilna  with  Mr.  Risk. 

Mr.  Schurte  with  Mr    Fish. 

Mr    Steagall   with   Mr.   Thomas. 

Mr.  Connery  with  Mr.  Englebrlght. 

Mr.  Thom  with   Mr    Stewart. 

Mr.  Smtth  of  Virginia  with  Mr.  Lemke. 

Mr    Bulwlnkle   with   Mr.   Penerty. 

Mr    Larrabee  with  Mr.  Knute  HUL 

Mr.    Sears    with    Mr     Glldea. 

Mr     Beam   with    Mr.    Owen 

Mr.   Randolph   with   Mr.   Berlin. 

Mr.  Sweeney  wtth   Mr    Ramsay. 

Mr.    O'Brien   with    Mr     Bell. 

Mr    Pelnlnger  with   Mr    GrambrlU. 

Mr     O'Malley    with    Mr.    Stack. 

Mr.  Wearln   with  Mr.  Peterson   of   Florida. 

Mr.   Cannon   of   Wisconsin   with    Mr.    Shannon. 

Mrs.  Jcnckes  of  Indiana  with  Mr    Dear 

Mr.  McGroarty  with   Mr.  Dunn  of   Mississippi. 

Mr.  Wood  with  Mr.   Montet. 

Mr.  Stames  with  Mr.  Edmlston. 

Mr    Dlcksteln   with    Mr.    Rorajue. 

Mr.  Sadowhkl  with  Mr.  Boykln. 

Mr    Gray  of  Indiana  with  Mr.  Harter. 

Mr    Kee   with   Mr.   Crosby. 

Mr.    Lamneck    with    Mr.    Slrovlch. 

Mr.    Lucas    with    Mr.    Farley. 

Mr.  Whclchel  with  Mr.  Ludlow. 

Mr.   Claiborne   with   Mr.  Slsson. 

Mr    Buckley  of  New  York  wttli  Mr.  Kennedy  of  Maryland. 

Mr.    Wilcox   with    Mr.    Casey. 

Mr.  Fergu.son  with   Mr    Hennlngs. 

Mr    Kelly  with    Mr    Caldwell. 

Mr    Smith  of  West   Virginia  with  Mr.  Kloeb. 

Mr    Cf^.ler  with    Mr     Lee   of   Oklahoma. 

Mr    HUdebrandt  with  Mr.  White. 

Mr    Ayers  with  Mr.  Brennan. 

Mr    Morltz  with    Mr     Zloncheck. 

Mr    Cireenway   with    Mr.   Sanders  of  Louisiana. 

Mr.   Ea^ie    with    Mr.    Utterback. 

Mr.  Young  with  Mr.  Wilson  of  Louisiana. 

Mr.    Brooks    with    Mr.    Oliver. 

Mr.  MASSINGALE  changed  his  vote  from  "no"  to  "aye." 

Mr.  THURSTON  cli.inged  his  vote  from  "aye"  to  "no." 

The  re.sult  of  the  vote  wa.s  announced  as  above  recorded. 

Mr.  WHTTTINGTON.  Mr.  Speaker.  I  aslc  unammous  con- 
sent to  proceed  out  of  order  for  half  a  minute. 

The  SPEAKER.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  WHITTINGTON  Mr.  Speaker,  I  want  to  call  the  at- 
tention of  the  gentleman  from  New  York  [Mr.  T.^BER]  to  the 
fact  that  he  .stated  that  the  conference  report  and  the  amend- 
ment just  adopted  included  the  Bluest-one  Reservoir  in  West 
Virginia.  That  is  eliminated  under  the  terms  of  the  amend- 
ment, which  covers  only  the  Sardis  and  Conchas  Reservoirs: 
and  1  ask  unanimous  consent  to  extend  and  revise  my  remarks 
in  the  Record 

Tlie  SPEAKER.     Without  objection,  it  is  so  ordered. 

tiere  was  no  objection, 
r.  WHITTINGTON.  Mr.  Speaker,  under  the  leave  to 
extend,  permit  me  to  say  that  jast  before  the  vote  was  taken 
on  the  motion  to  recede  and  concur  with  an  amendment  the 
gentleman  from  New  York  (Mr.  Taber]  staled  that  the  adop- 
tion of  the  motion  would  provide  for  continuing  work  on  three 
reservoirs,  known  as  the  Sardis  Reservoir  in  Mississippi,  the 
Conchas  Reservoir  in  New  Mexico,  and  the  Bluestone  Res- 
ervoir in  We.st  Virginia  The  gentleman  is  in  error.  The 
amendment  provides  that  $6,000,000  of  the  total  sum  appro- 
priated, aggregating  $159,427,899.  may  be  expended  upon  any 
flood -control  projects  heretofore  specifically  provided  for  by 
either  the  House  or  the  Senate. 

Under  the  terms  of  the  amendment  the  Bluestone  Reser- 
voir is  eliminated.  I  wish  it  had  been  included.  It  has  been 
recommended  by  the  Chief  of  Engineers;  but.  I  repeat,  inas- 
much as  it  has  not  been  approved  by  either  the  House  or  the 
Senate,  it  is  eliminated  from  the  $6,000,000  that  may  be  ex- 
pended by  the  Chief  of  E^ngineers.  Moreover,  the  amendment 
provid'i^s  definitely  for  only  the  Sardis  Reservoir  in  Missis- 
sippi in  the  sum  of  $2,500,000  and  the  Conchas  Reservoir  in 
New  Mexico  in  the  sum  of  $3,500,000.  These  two  projects 
have  been  approved  either  in  the  Hou.se  or  in  the  Senate. 
The  Sardis  Reservoir  is  embraced  in  S.  3531.  in  the  so-called 
Overton  flcxxl -control  bill,  that  passed  the  Senate  some  2 
weeks  ago:  the  Conchas  Reserv'oir  is  embraced  in  H.  R. 
8455.  which  passed  the  House  in  July  1935,  is  known  as  the 
ommbus  flood-control  bill,  and  is  now  pending  in  the  Senate. 


TTie  Senate  has  already  agreed  to  the  conference  report. 
It  has  already  thus  approved  the  amendment  that  will  pro- 
vide for  continuing  work  on  the  Sardis  Dam  and  on  the 
Conchas  Dam.  As  .shown  by  the  remarks  of  Senator  Cope- 
land,  of  New  York,  the  chairman  of  the  Committee  on  Com- 
merce and  of  the  Senate  conferees,  when  the  conference  re- 
port was  pending  in  the  Senate  and  as  shown  by  the  Con- 
gressional Record  of  April  24.  1936,  page  6071,  the  Senator 
from  New  Y'ork  expressly  stated,  smd  the  Senate  under- 
stood, as  the  House  now  understands,  it  was  the  intent  of 
the  amendment  to  provide  for  the  Sardis  Dam  and  for  the 
Conchas  Dam. 

The   Senate   increased    the    appropriation    for   river    and 
harbor  work  by  $50,000,000.     The  adoption  of  the  confer- 
ence repwrt  and  the  approval  of  the  pending   amendm.ent 
reduces   the   increase   from   $50,000,000    to    $20,750,000.     In 
other  words,  a  vote  for  the  conference  report  is  a  vote  to 
reduce  the  appropriation  as  it  passed  the  Senate  by  approxi- 
mately $30,000,000.     Efforts  were  made  to  increase  the  river 
and  harbor  appropriation  on  the  floor  of  the  House.    The 
adoption   of   the   amendment   provides  for   an  increase   for 
river  and  harbor  work  in  the  sum  of  $14,750,000  over  the 
amount  carried  when  the  bill  pas.sed  the  House  and  pro- 
vides for  the  said  sum  of  $6,000,000  for  the  Sardis  Dam  in 
the  sum  of  $2,500,000  and  the  Conchas  Dam  in  the  sum  of 
$3,500,000.    In  other  words,  the  Senate  increased  the  appro- 
priation for  rivers  and  harbors  by  $50,000,000;   the  House 
has  reduced  the  appropriation  by  approximately  $30,000,000. 
Moreover,  as  I  have  stated,  the  Senate  has  approved  the 
Sardis  Reservoir  and  the  House  has  approved  the  Conchas 
Reservoir,  and  both  of  these  reservoirs  are  recommended  by 
the  Chief  of  Engineers,  and  an  allocation  for  both  of  these 
reservoirs  was  made  out  of  the  Relief  and  Emergency  Act 
of  1935.    By  vote,  and  as  shown  by  the  Record,  the  Senate 
of  the  United  States  has  determined  that  projects  that  were 
begim  under  the  Relief  and  Emergency  Act  of  1935  have  the 
same  status  sis  if  they  had  t)een  approved  by  act  of  Congress. 
I  repeat,  to  emphasize,  that  the  Sardis  Resen'oir,  after 
careful  study  and  investigation,  was  recommended  by  the 
Chief  of  Engineers  of  the  United  States.     The  appropria- 
tion of  $2,500,000  was  also  recommended  by  the  Director  of 
the  Budget.     The  project  is  sound  both  from  an  engineer- 
ing and  economic  standpoint.     Approximately  1.000.000  acres 
of  land  are  involved.     These  lands  are  paying  for  flood  pro- 
tection along  the  Mississippi  River  and  are  affected  by  the 
backwaters  of  the  Mississippi  River.    Moreover,  they  have 
exF)ended   $20,000,000   in   the   construction   of   flood-control 
works.    I  know  of  no  more  important  or  beneficial  flood- 
control  work  in  the  United  States.    The  dam  will  be  located 
close  to  the  alluvial  valley;  there  is  thus  a  most  excellent 
opportunity  to  demonstrate  the  value  of  reservoirs  for  flood 
control  in  the  alluvial  valley  of  the  Mississippi  River,  inas- 
much as  the  reservoirs  located  nearest  to  the  valley  afford 
the  greatest  protection. 

TRANSFER    OP    CERTAIN    LANDS    IN    MTTHLENBERG     COTWTY.    KY. — 

REREFERENCE  OF  A  BILL 

M.-.  HILL  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  to  rerefer  the  bill  cH.  R.  11916)  to  authorize  the 
transfer  of  a  certain  piece  of  land  in  Muhlenberg  County, 
Ky..  to  the  State  of  Kentucky,  from  the  Committee  on  Mili- 
tary Affairs  to  the  Committee  on  Rivers  and  Harbors. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

TRE.-^TTRY  AGENCY  ORCANTZATIOlf 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (H.  R.  12556)  to 
create  the  Treasury  Agency  Sen-ice.  to  provide  for  the  more 
adequate  protection  of  the  revenue  and  a  more  effective 
enforcement  of  the  revenue  and  other  laws  administered  by 
the  Treasury  Department,  and  for  other  purposes. 

The  SPEAKER.     Is  there  objection? 

Mr.  SNELL.     Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  reserve  the  right 
to  object. 
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Mr  SNtLL.  Mr.  Speaker.  I  think  the  gentleman  from 
North  Cai  ollna  should  at  least  tell  us  what  the  blU  Is  about. 
As  far  as  I  know  there  is  no  objection  to  the  bill. 

B£r.  DCUGHTON.  Mr.  Speaker,  the  bill  provides  for  a 
consolidat  on  of  certain  agencies  of  the  TriMliry  Depart- 

it th«   Secret  Service  Agency,  the  Custom*  Agency,  and 

tbt  Alcoholic  Tax  Unit,  and  the  criminal  division  of  the 
Bureau  o:  Narcotics.  The  purpose  of  the  bill  is  to  provide 
for  a  mote  efQcient  and  more  economical  administration  of 
these  dlff(Tent  bureaus;  to  consolidate  them  for  the  purpoae 
of  better  administration  of  the  law.  More  or  less  economy 
is  involve  I.  because  it  provides  for  a  more  efTecUve  collection 
of  the  rr'enue.  It  has  the  unanimous  report  of  the  com- 
mittee. \  7e  held  hearings  on  the  bill  and  some  suggestions 
were  made  as  to  ascertain  amendments.  Those  suggestions 
have  beer  incorporated  in  a  new  bill,  now  before  us,  and  the 
objections  eliminated. 

Mr.  REPD  of  New  York.    Mr.  Speaker,  I  reserve  the  right 
to  object.!    We  had  very  full  and  complete  hearings  on  thia 
bill  and  1^  is  the  unanimous  sentiment  of  the  committee  that 
It  is  a  vefy  meiitonous  measure.    The  purpose  is  to  coordi- 
;nforcement  activities  of  three  bureaus,  one  the  Al- 
it.  another  the  Secret  Service,  and  the  other  the 
These  thr?e  bureaus  now  have  the  country  divided 
districts;  that  is,  three  different  groups.    Under 
districts  for  enforcement,  under  another  we  have 
13  districits.  and  under  the  Secret  Service  there  are  38  dis- 
tricts.   Tthe  result  is  that  when  the  enforcement  agents  of 
these  different  bureaus  go  into  the  field  in  an  endeavor  to 
r\m  dow4  violators  of  the  law,  they  not  infrequently  operate 
\e  district  without  any  coordinated  effort  whaLso- 
ie  restilt  is  that  the  Government  is  put  to  unneces- 
Jnse  and  there  is  much  confusion  in  the  work  and  a 
of  revenue.    Only  one  objection  wsis  raised  origi- 
ijhe  bill,  and  that  was  with  reference  to  including  the 
Narcotic  JDi vision.    Some  druggists  objected.    The  objections, 
so  far  aa  the  druggists  are  concerned,  have  t>eei*  eliminated. 
This  Is^  companion  bill  to  the  antismuggling  bill,  the  cus-  | 
toms  brdkers  bill,  which  we  had  in  the  House  not  long  ago. 
Under  t^e  antismuggling  measure  the  Government  has  al- 
ready retluced  the  loss  of  revenue  from  $30,000,000  down  to 
$5,000,000     This  measure  now  before  the  House  is  going  to 
accompl^h,  in  my  opinicjQ,  great  economy  in  the  field  of 
law  enforcement.    It  creaV^^ly  one  or  two  extra  offices,  and 
the  extrji  cost  of  them  wilTamtmnt  to  very  little,  compared 
with  wh|at  will  be  saved  in  revenue  to  the  Government.     I 
feel  there  should  be  no  objection  to  the  passage  of  the  bill. 

Mr.  R^CH.     Mr.  Speaker,  will  the  gentleman  from  North 
Carolina!  yield? 
Mr.  DOUGHTON.     I  yield. 

Mr.  RJcH.  I  congratulate  the  chairman  of  the  Commit- 
tee on  Ways  and  Means  on  trying  to  consolidate  offices. 
This  IS  me  first  Uidlcatlon  we  have  had  for  the  last  2  or  3 
years.  The  gentleman  has  a  great  work  to  perform,  and  if 
he  gets  kfter  it  I  believe  we  will  find  it  is  a  much  easier  Job 
to  cut  djown  Government  expenses  than  it  is  to  raise  taxes. 
The  Speaker,  is  there  objection  to  the  present  con- 
sideratidn  of  the  bill? 

Mr  PARSONS.  Mr.  Speaker,  I  reserve  the  right  to  object. 
The  gentleman  from  New  York  [Mr.  RkedI  says  that  this 
will  be  ajn  economy  measure.  Will  the  chairman  of  the  com- 
mittee ^ate  whether  it  is  contemplated  to  lay  off  a  lot  of 
employees,  or  is  this  Just  an  effort  to  have  a  better  enforce- 
ment ol  the  law  so  that  the  Treasury  will  obtam  more 
revenue' 

Mr.  DbUGHTON.  The  primary  purpose  Is  to  provide  for 
better  enforcement  of  the  revenue  laws  and  the  collection  of 
revenuei  It  might  effect  some  economy.  Some  employees, 
if  not  needed,  might  be  laid  off.  but  that  is  not  the  primary 
purpose  of  It. 

Mr.  PARSONS.  Regarding  the  transfer  of  employees  into 
the  new  I  agency,  will  the  gentleman  state  whether  or  not  the 
status  df  these  employees  will  be  affected  by  the  language 
on  page j  4,  line  8: 

Provided  further.  Tbat  such  of  the  personnel  so  transferred  who 
do  not  Already  poeseos  a  classified  clvU-service  status  shall  not 
acq\iire  ^ch  &tatU3  by  reason  of  such  trtmsiei. 


And  further,  that  no  one  so  transferred  may  be  retained 
without  appropriate  civil-service  status  for  a  longer  period 
than  60  days. 

Mr.  DOUGHTON.  I  have  been  informed  by  a  source 
which  I  believe  to  be  reUable  that  every  employee  that  is 
affected  by  this  bill  is  now  under  the  civil  service. 

Mr.  PARSONS.  Nobody  will  be  dropped  because  of  this 
language  in  the  bill? 

Mr.  DOUGHTON.  That  Is  my  distinct  understanding 
from  sources  that  I  consider  reliable. 

The  bill,  if  enacted  into  law.  will  prevent  duplication  and 
overlapping  of  the  work  now  being  done;  it  will  provide  also 
better  and  more  economical  administration.  There  can  be 
no  valid  objection  to  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  U  enacted,  etc..  That  thU  act  may  b«  cited  as  the  Treasury 
Agency  Organization  Act. 

Swc  2  la)  There  Is  hereby  created  In  the  Treasury  Department 
I  an  organization  to  be  Imown  as  the  Treasury  Agency  Service,  at 
the  head  of  which  shall  be  the  Secretary  of  the  Treasury.  The 
Secretary  of  the  Treasury  Is  authorized  to  appoint  In  such  organl- 
Eatlon  an  assistant,  to  be  knovra  as  the  Director  of  the  Treasury 
Agency  Service,  who  shaU  receive  a  salary  at  the  rate  of  •10,000 
per  annum  and  who  shall  perform  8u:h  duties  In  connection  with 
the  supervision  and  coordination  of  the  activities  of  the  Treasury 
Agency  Service  as  the  Secretary  of  the  Treasury  may  from  tUne 
to  time  assign. 

(b^  Hereafter  the  Secret  Service  Division  of  the  Treasxiry  De- 
partment shall  be  In  the  Treasury  Agency  Service.  There  shall 
also  be  in  the  Treasxiry  Agency  Service  a  Customs  Division,  a 
Liquor  ESiforcement  Division,  and  a  Miscellaneous  Division.  The 
Secretary  of  the  Treas\iry  Is  authorized  to  appoint  in  the  Treasxiry 
Agency  Service  three  officers,  who  shall  be  designated,  respectively. 
as  Chief.  Customs  Division;  Chief,  Liquor  Enforcement  Division; 
and  Chief,  Miscellaneous  Division,  and  who  shall  be  chiefs  of  the 
division  Indicated  by  their  respective  titles. 

Sre.  3.  (a)  All  rights,  privileges,  powers.  Immunities,  duties, 
and  functions  (hereinafter  all  referred  to  as  functions)  conferred 
or  imposed  by  law  upon  the  Enforcement  Division  of  the  Alcoholic 
Tax  UiUt  of  the  Bureau  of  Internal  Revenue,  the  Customs  Agency 
Service  of  the  Bureau  of  Customs,  or  the  Secret  Service  Division 
(hereinafter  all  referred  to  as  units)  of  the  Treasury  Department, 
or  upon  any  officer  or  employee  of  such  units,  are  hereby  trans- 
ferred to  and  conferred  and  Imposed  upon  the  Secretary  of  the 
Treasury. 

All  functions  of  Investigation,  detection,  or  prevention  of  willful 
or  fraudulent  violations  of  law,  conferred  or  Imposed  by  law  upon 
the  Bureau  of  Internal  Revenue  with  respect  to  the  Internal -reve- 
nue laws  relating  to  alcoholic  liquors  or  beverages,  upon  the 
Bureau  of  Customs,  or  upon  any  officer  or  employee  of  either  Bu- 
reau, and  exercised  by  such  Bureau,  officer,  or  employee  though 
any  of  the  above-named  units  or  the  officers  or  employees  thereof, 
ar«,  to  the  extent  that  such  functions  have  been  so  exercised,  hereby 
transferred  to.  and  conferred  and  Imposed  upon,  the  Secretary  of 
the  Treasury. 

(b)  The  Enforcement  Division  of  the  Alcohol  Tax  Unit  of  the 
Bureau  of  Internal  Revenue  and  the  Customs  Agency  Service  of  the 
Bureau  of  Customs,  together  with  the  offices  of  Assistant  Deputy 
Commissioner  of  Internal  Revenue  In  charge  of  the  Enforcement 
Division  of  the  Alcohol  Tax  Unit;  Deputy  Commissioner  of  Cus- 
toms, In  charge  of  the  Customs  Agency  Service;  and  Assistant 
Deputy  Commissioner  of  Customs,  Cxistoms  Agency  Service,  are 
hereby  abolished 

Sec.  4.  All  personnel  and  property  of  each  of  the  units  or  offices 
abolished  by  this  act  (mcludlng  office  equipment  and  official  rec- 
ords on  file  therein  or  pertaining  to  the  business  thereof)  are 
hereby  transferred  to  the  Treasury  Agency  Service:  Provided,  That 
the  transfer  of  such  personnel  shall  be  without  change  In  classi- 
fication or  compjensatlon,  except  that  this  requirement  shall  not 
operate  after  September  30,  1936,  to  prevent  the  adjustment  of 
classification  or  compensatlen  to  conform  to  the  duties  to  which 
the  personnel  of  the  Treasxiry  Agency  Service  may  be  assigned: 
Provided  further.  That  such  of  the  personnel  so  transferred  who 
do  not  already  possess  a  classified  clvll-servlce  status  shall  not 
acquire  such  status  by  reason  of  such  transfer  except  upon  recom- 
mendation by  the  Secretary  of  the  Treasury  to  the  Civil  Service 
Commission,  subject  to  such  noncompetitive  tests  of  fitness  as  the 
Conunlsslon  may  prescribe;  and  no  personnel  so  transferred  may 
be   retained   In   the   Treasury   Agency   Service   without   appropriate 

period    longer    than    60    days    from    the 


clvll-servlce  status  for  a  period  longer  than  60 
effective  date  of  this  act. 
■  S»c.  5.  The  unexpended  balances  of  appropriations  for  the  Secret 
Service  Division  and  such  portions  of  the  unexpended  balances  of 
other  appropriations  available  for  use  In  performing  the  functions 
transferred  by  this  act  as  the  Secretary  of  the  Treasury  may  deter- 
mine are  necessary  for  the  peformance  of  such  functions  shall 
hereafter  be  available  to  the  Secretary  of  the  Treasury  as  a  single 
fund  for  expenditure  for  the  purpose  of  performing  the  functions 
of  the  Treasury  Agency  Service  and  for  otherwise  carrying  out  the 
provisions  of  this  act. 
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Bmc.  «.  (•)  The  SecreUry  of  the  Treas:ury  Is  authorized  to  detail 
for  duty  In  the  Treasury  Agency  Service  not  to  exceed  three  com- 
missioned  officers   of    the   Coast    Guard 

<b)  The  Secretary  of  the  Treasury  Is  authorized  to  confer  or 
fea^xiee  upon  any  of  the  officers  or  emplo>'eea  of  the  Treasury 
Agency  Service  any  of  the  functions  conferred  or  Imposed  upon 
him  by  this  act. 

(c)  The  Secretary  of  the  Treasury  Is  authorized  to  confer  or 
hnpoae  upon  any  of  the  officers  or  employees  of  the  Treasoiry 
Agency  Service  any  of  the  functions,  which  he  is  authorized  by 
any  other  act  to  confer  or  Impose  upon  any  officer  or  employee 
of  the  Bureau  of  Internal  Revenue,  which  relate  to  the  Investiga- 
tion, detection,  or  prevention  of  willful  or  fraudulent  violations  of 
the  internal-revenue  laws,  relating  to  alcoholic  liquors  or  beverages 
or  any  of  the  functions  which  he  Is  authorized  by  any  other  act 
to  confer  or  Impose  upon  any  officer  or  employee  of  the  Secret 
Service  Division  or  the  Bureau  of  Customs. 

(d)  Such  officers  or  employees  of  the  Treasury  Agency  Service 
as  the  Secretary  of  the  Treasury  may  designate  shall  possess,  and 
may  exercl.se.  such  of  the  functions  of  Internal-revenue  officers  or 
customs  officers,  or  both,  as  may  be  necessarj-  to  carr>-  out  the 
purp<">ses  of  this  act. 

Bwc.  7.  (a)  All  laws,  rules,  regulations,  remedies,  privileges. 
licenses,  permits,  or  orders  made.  Issued,  or  granted  prior  to  the 
effective  date  of  this  act.  In  respect  of  any  of  the  functlor;s  trans- 
ferred by  this  art  shall  continue  In  full  force  and  eOect.  except 
Insofar  as  directly  in  conflict  with  the  provisions  of  this  act.  and 
shall  be  applicable  In  the  same  manner  and  to  the  same  extent 
as  If  such  functions  had  not  been  transferred,  untU  modified, 
superseded,   revoked,   or   repealed. 

(b)  No  proceeding,  hearing.  Invertlpntlrn  or  other  matter  pend- 
ing on  the  effective  date  of  this  act  shall  abate  by  reason  of  any 
provision  of  this  act  but  .ihaJl  be  continued  and  brought  to  de- 
termination by  the  Secretary  of  tiie  Treasury. 

(cj  No  suit,  action,  or  other  proceeding,  la'^-fully  commenced  by 
or  against  anv  officer  or  employee  of  the  United  States.  In  his 
official  capacity  or  in  relation  to  "the  discharge  of  his  official  duUes, 
shall  abate  bv  reason  of  any  provision  of  this  act. 

Sec.  8.  The"  Seer etarj-  ol  the  Treasury  is  authorized  to  Issue  such 
rules,  regulations,  or  orders,  or  take  such  other  step.";  as  he  shall 
consider  necessary  in  order  to  coordinate  the  performance  of  the 
functions  of  Investigation,  detection,  or  prevention  of  violations 
of  law.  conferred  or  imposed  upon  any  officer  or  employee  of  the 
Treasury  Agency  Service  pursuant  to  this  section  with  the  per- 
formance of  the  functions  of  Investigation,  detection,  or  preven- 
tion of  violations  of  the  narcotic  laws  conferred  or  imposed  by 
law  upon  the  Bureau  of  Narcotics  or  any  officer  or  employee 
thereof. 

S»c.  9  The  Secretary  of  the  Treasury  Is  authorized  to  make  such 
rules  and  regulations  as  may  be  necessary  to  carry  out  the  provi- 
sions of  this  act. 

8bc.  10.  This  act  shall  take  effect  on  the  sixtieth  day  following 
Its  enactment. 

With  the  following  committee  amendment: 

Page  7,  line  1,  strike  out  ttie  words  "this  sec'v.on"  and  Insert  In 
lieu  thereof  "section  6." 

The  committee  amendment  was  agreed  to. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  offer  an  amendment  to 
correct  a  typographical  error. 

The  Clerk  read  a.s  follows: 

Amendment  offered  by  Mr.  Dotjchtow  Page  3,  line  15,  strike 
out  tlie  word  "united"  and  Insert  in  lieu  thereof  the  word  "unit." 

The  amendment  was  aj?reed  to. 

The  bill  h^  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  wa.s  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

A.  F.  AMORY — VETO  MESSAGE    (H.  DOC.  WO.  487) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  tlie  President  of  the  United  States,  which  was 
read  by  the  Clerk: 

To  the  House  of  Revresentatives : 

I  return  herewith  without  my  approval  H.  R.  399,  "An  act 
for  the  renef  of  A.  F.  Amory." 

The  act  confers  jurisdiction  upon  the  District  Court  of 
the  United  States  for  the  Eastern  District  of  Virginia  to 
adjudicate  the  claim  of  A.  P.  Amory  against  the  United 
States  for  damages  alleged  to  have  been  sustained  by  his 
power  boat  Mocking  Bird  in  a  collision  between  the  power 
boat  and  a  piece  of  submerged  uTeckage  which  is  alleged  to 
have  been  in  the  custody  of  the  United  States  Coast  Guard 
at  the  time  of  the  collision. 

Shortly  after  the  collision  a  Coast  Guard  board  of  investi- 
gation was  convened  at  section  base  9,  Cape  May,  N.  J.,  to 
inquire  into  the  resporLsibility  for  the  collision  between  the 
Mocking  Bird  and  the  submerged  \^Teckage.  It  was  found 
that  the  United  States  Coast  Guard  had  picked  up  the  above- 


mentioned  piece  of  wreckage,  and  on  January  26.  1929,  had 
beached  and  secured  it  at  a  place  where  it  did  not  constitute 
a  menace  to  navigation.  At  2:15  a.  m.  en  August  6.  1929,  a 
member  of  the  crew  of  the  power  boat  Mocking  Bird  rr  ported 
to  the  United  States  Coast  Guard  section  9  base  that  the 
Mocking  Bird  had  collided  with  some  wreckage  floating  in 
midchannel.  The  board  of  investigation  further  found  that 
the  piece  of  uTeckage  with  which  the  Mocking  Bird  had  col- 
lided was  not  in  the  custody  of  the  Coast  Guard  at  the  time 
of  the  collision,  nor  was  the  collision  the  result  of  negligence 
on  the  part  of  the  United  States  Coast  Guard.  Since  the 
determination  of  the  board  no  evidence  has  been  brought  to 
light  which  would  alter  the  above  conclusions. 

The  claim  of  A.  F.  Amory  appears  to  be  without  merit,  and 
I  am  therefore  constrained  to  withhold  niy  approval  of  H.  R. 

399. 

Fraicklin  D.  Roosevelt. 

The  White  House,  May  5,  19Z6. 

The  SPEAKER.  The  objection  of  the  President  will  be 
spread  at  large  on  the  Journal. 

Mr.  MILLER.  Mr.  Speaker,  I  move  that  the  veto  message 
and  the  bill  be  referred  to  the  Committee  on  the  Judiciary 
and  ordered  printed. 

The  motion  was  agreed  to. 

STANLEY  T.  CROSS — \'ET0  MESSAGE    CH.  I>OC.  NO.  488) 

The  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States,  which  was  read  by 
the  Clerk: 

To  the  House  of  Representatives: 

I  return  herewith  without  my  approval  H.  R.  4031,  "An  act 
for  the  relief  of  Stanley  T.  Gross." 

This  bill  provides  that  the  Secretary'  of  the  Treasury  Is  au- 
thorized and  directed  to  pay,  out  of  any  money  in  the  Treas- 
ury not  oLherv,-i&e  appropriated,  to  Stanley  T.  Gross  the  sum 
of  $500,  in  full  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States  for  the  amouiu  of  a  United  States 
Treasury  bond  which  he  deposited  in  behalf  of  Stanislaw 
Walczak,  an  alien,  who  has  been  deported. 

The  alien,  Walczak,  was  under  deportation  proceedings  for 
illegal  entry  into  the  United  States.  In  those  proceedings  he 
was  released  under  $500  appearance  bond  furnished  by  Stan- 
ley T.  Gross.  The  conditions  of  the  bond  were  that  Walczak 
would  be  delivered  to  the  Immigration  Service  for  hearing  or 
hearings  or  for  deportation. 

Walczak 's  deportation  was  ordered,  and  Mr.  Gross,  the 
bondsman,  was  notified  by  registered  letter  dated  October  9, 
1929,  to  surrender  Walczak  for  deportation  on  October  19, 
1929.  Mr.  Gross  failed  to  deliver  the  alien  and  the  bond  was 
declared  breached.  With  the  exception  of  writing  a  letter 
to  Walczak  informing  him  that  he  should  appear  for  dei>orta- 
tion,  Mr.  Gross  apparently  made  no  effort  to  locate  and 
deliver  the  alien,  who  was  later  apprehended  by  immigration 
authorities  without  any  assistance  by  the  bondsman  and 
deported  on  July  5,  1930. 

When  Mr.  Gross  deposited  the  bond  he  was  undoubtedly 
aware  of  his  responsibihty  to  produce  the  ahen  upon  call  of 
the  Government.  If  such  laxity,  as  indicated  in  this  in- 
stance, on  the  part  of  bondsmen  in  immigration  cases  is  to 
be  excused,  the  effective  administration  ol  the  immigration 
laws  will  suffer  serious  impairment. 

Prankliu  D.  Roosevelt. 

The  WnrrE  House,  May  6.  1936. 

The  SPEAKER.  The  objection  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  move  that  the  message 
of  the  President  and  the  bill  be  referred  to  the  Cooanutvee  on 
Claims  and  ordered  printed. 

The  motion  was  agreed  to. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 
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Mr  SNEIL.  Mr.  Speaker,  reserving  the  right  to  object,  I 
would  Uke  tjo  ask  a  question.  Is  it  the  Intention  to  call  up 
any  more  business  this  afternoon? 

The  SPEAKER.  The  Chair  knows  of  no  other  business  to 
come  before  the  House  this  afternoon. 

Mr  SNEiIl.  I  have  no  objection  to  the  gentleman  making 
a  speech. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  llrom  Maryland  [Mr.  OoldsborouchJ? 

There  wa«  no  objection. 

Mr.  MAMCANTONIO.  Mr.  Speaker,  wlU  the  gentleman 
yield  to  me ]to  prefer  a  unanimous-consent  request? 

Mr,  OOU  )SBOROUGH.     I  yield. 

PUtRTO  RICAW  INDEPrNDEWCE 

Mr.  MAR<:aNTONIO.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record. 

The  SPE^lKER.     Is  there  objection? 

There  wai  no  objection. 

Mr.  MARTANTONIO.  Mr.  Speaker,  today  I  have  intro- 
duced a  bill  providing  for  the  sovereignty  of  Puerto  Rico. 

Several  diys  ago  a  bill  was  introduced  in  the  Senate  by 
Senator  Tidings  offering  apparent  Independence  to  the 
people  of  Puerto  Rico,  Instead  of  offering  genuine  inde- 
pendence to  the  people  of  Puerto  Rico,  his  bill  offers  them 
an  Americs  n-controUed  plebescite  and  a  commonwealth 
which  will  )e  under  the  thumb  of  the  American  Govern- 
ment. TTir  Independence  subsequently  offered  by  the 
Tydings  bill  would  be  considerably  curtailed  by  the  menac- 
ing presence  of  an  American  naval  reservation,  the  scene  of 
the  Atlantic  fleet  maneuvers,  on  their  supposedly  sovereign 
territory,  /t  the  same  time  the  Tydings  bill,  with  its  tariff 
provisions.  :hreatens  to  rxun  the  only  present  source  of 
Puerto  Ricaa  income,  which  is  the  sale  of  their  cash  crops 
in  the  Ame  ican  market.  His  bill  does  not  provide  for  the 
developmen  of  substitutes  for  the  dominating  and  Ameri- 
can-dominated sugar  industry. 

Such  a  bill  is  not  desired  by  the  Puerto  Rlcan  people,  as 
their  conceited  protest  shows.  They  would  welcome  real  and 
absolute  inc  ependence:  and  the  American  people,  who  once 
themselves  ormed  a  colony  of  the  British  Empire,  have  no 
desire  or  interest  in  being  lords  and  masters  of  a  smaller 
and  weaker  nation.  Only  those  gentlemen  who  stand  for 
reaction  in  America,  the  American  Tories,  the  banks  and 
sugar  corporations,  who  have  kept  the  Puerto  Rican  people 
m  hunger  iind  misery,  Eire  interested  in  Puerto  Rico  as  a 
CQlony.  not  only  for  their  profits  but  also  as  a  fortified  wbt 
base  If  we  really  want  to  be  the  initiators  of  a  Pan  Ameri- 
can peace  lonference.  let  us  be  honest  and  clear  in  our 
dealings  wit  i  the  peoples  of  our  sister  repubhca.  That  means 
that  one  of  the  beises  of  peace  is  the  freedom  of  nations. 

It  is  m  viewing  this  question  fairly  and  from  the  point  of 
view  of  the  interests  of  the  American  people,  as  well  as  the 
dtitres  of  tie  people  of  Puerto  Rico,  that  I  have  presented 
mjhm. 

The  dignty  of  the  American  people  as  a  freedom -loving 
Nation  dem  inds  that  Puerto  Rico  be  judged  under  the  prin- 
ciple of  self-determination  of  nations.  This  means  that  the 
United  States  remove  completely  and  forever  all  Interven- 
tions, all  flrgers  from  the  affairs  of  the  Puerto  Rican  people. 
This  means  that  it  grant  complete  sovereignty  to  the  Puerto 
Rican  peopl?  so  that  as  a  nation  among  other  nations  of  the 
world  Puerio  Rico  may  work  out  its  own  destiny  in  such 
manner  as  t  sees  fit.  Such  complete  independence  wiU  do 
much  for  real  harmony  in  the  Americas. 

Genuine  independence  and  the  declaration  of  the  responsi- 
bility of  the  United  States  for  the  present  disastrous  state  of 
the  economy  of  Puerto  Rico  and  the  abysmal  poverty  of  its 
people  is  tho  purpose  of  my  bill. 

Puerto  Riro.  taken  as  the  booty  of  war  from  Spain  in  1898. 
has  been  sutcessively  ruined. 

Pour  large  American  sugar  corporations  own  over  half  of 
the  good  sukar  land  and  produce  over  half  the  total  crop. 
Sugar  now  composes  about  75  percent  of  the  exports  of  the 
island,  whexjeas  tobacco  and  coffee  have  been  relegated  to  the 
background]  The  once  landowning  fanners  diapoaMeaed  by 
the  huge  sujgar  plaatatiODS  today  work  the  unTtrtflt  mouo- 


tain  soil  or  are  landless.  Only  7  percent  of  the  native  dwell- 
ers in  the  rural  regions  are  landowners  In  Puerto  Rico,  an 
agrarian  country.  Over  the  heads  of  these  small  farmers 
hangs  a  total  mortgage  debt  of  about  $25,000,000.  For  years 
they  have  been  unable  to  pay  taxes. 

The  landless  peasants  have  been  converted  Into  a  great 
army  of  colonial  slaves  in  the  sugar  plantations  or  are  un- 
employed. The  repKirts  of  the  Puerto  Rican  Department  of 
Labor  for  1935  show  an  average  wage  for  male  workers  in 
the  sugar  fields  of  $3.34  per  week  and  for  female  sugar  workers 
of  $1  96  per  week.  This  same  wage  scale  runs  through  the 
other  island  industries  and  in  tobacco  and  coffee  they  btc 
much  worse. 

The  lack  of  industry  and  the  conversion  of  the  island  Into 
a  huge  sugar-producing  factory  has  meant  a  great  toll  in 
unemployment.  The  PER.  A.  in  Puerto  Rico  for  February 
1936  reports  a  total  of  408,000  fathers  of  families  in  need  and 
soliciting  work  or  relief,  a  figure  which  includes  84.4  percent 
of  the  population. 

Even  in  1927  Governor  Roosevelt  pointed  out  the  high  per- 
centage of  tuberculosis,  hookworm,  malaria,  and  other  dis- 
eases directly  caused  by  the  hunger  of  the  people. 

Responsible,  therefore,  for  this  misery,  hunger,  and  disease 
is  the  maintenance  of  Puerto  Rico  as  a  colony  of  the  United 
States,  thus  giving  ample  room  for  American  interests  to 
penetrate  as  deep  economically  as  they  wished  while  the 
Puerto  Rican  people  could  not  develop  their  own  country. 
But  the  Puerto  Rican  people  have  manifested  their  refusal  to 
take  this  situation  lying  down.  The  great  pressure  for  inde- 
pendence in  the  island  is  undoubtedly  a  determining  factor  in 
the  sudden  appearance  of  the  Tydings  bill  with  its  apparent 
independence. 

I  propose  that  the  United  States  take  Its  hands  off  and  let 
the  Puerto  Rican  people  do  as  they  wish  with  their  own  coun- 
try. The  hunger  and  misery,  the  economic  catastrophe,  can 
certainly  be  laid  at  the  door  of  the  ipolicy  of  the  United 
States  in  Puerto  Rico  whether  it  is  the  do-nothing  policy  of 
Hoover  or  the  do-very-llttle  policy  of  Roosevelt. 

Those  people  who  favor  the  continuation  of  this  "shame  of 
the  Americas",  which  is  Puerto  Rico  as  a  colony,  are  trying 
to  make  it  appear  as  though  independence  means  more  hun- 
ger for  the  people.  The  tories  know  that  such  a  statement 
is  a  solemn  lie.  It  is.  to  say  the  least,  unfortunate  that  the 
Tydings  bill  with  its  provisions  for  a  tariff  on  Puerto  Rican 
products  has  added  fuel  to  their  flames. 

My  bill  proposes  that  there  be  no  tariff  on  Puerto  Rican 
prxxlucts  shipped  to  the  United  States  until  the  people  of 
Puerto  Rico  so  desire. 

This  is  done  so  that  Puerto  Rico  may  have  the  necessary 
chance  to  build  up  her  own  industry  and  develop  trade  with 
whom  she  sees  fit  for  her  best  advantage.  Neither  shall 
there  be  any  restrictions  on  Puerto  Rican  immigration. 
These  principles  are  to  be  ratified  in  a  treaty  between  the 
two  nations  made  90  days  after  the  new  government  of  Pureto 
Rico  expresses  its  desire  to  begin  discussion.  In  the  Interim 
t)etween  the  proclamation  of  indep)endence  and  the  signing 
of  this  treaty  the  present  status  quo  in  regard  to  trade  rela- 
tions is  to  be  maintained.  In  this  way  there  would  be  avoided 
as  far  as  possible  an  undue  cracking  of  the  whip  over  the  new 
nation. 

Furthermore.  In  the  38  years  that  Puerto  Rico  has  been  a 
possession  of  the  United  States  American  citixens  have  ex- 
tracted from  the  economy  of  the  island  over  $400,000,000 
which  never  retximeo  to  Puerto  Rico  for  the  well-being  of  its 
people  or  the  development  of  its  resources.  This  simple  fact, 
verified  by  the  Brookings  Institution  in  1929.  is  a  major  reason 
for  the  present  difflculties  of  the  people  of  Puerto  Rico.  That 
huge  Slim  of  money  and  the  promise  of  more  Is  why  the 
American  reactiooaries  try  to  make  a  genuine  independence 
appear  as  a  mistake  and  harmful  to  the  people  of  Puerto  Rico. 
But  the  hunger  Is  the  result  of  Imperialist  domination,  and 
that  is  the  real  enemy  of  the  Pureto  Rican  people. 

I  believe  that  it  is  only  consistent  with  the  dignity  of  the 
American  people  that  a  substantial  indemnity  be  paid  to  the 
loDg-siiffermg  people  of  Puerto  Rico  to  make  up  in  part  for 
the  jtmn  of  hardship  that  they   have  underg(»ie  and  to 
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enable  them  to  better  find  their  feet  and  Uke  boldly  the  path 
of  freedom  they  ardently  desire. 

These  are  the  prmciples  of  my  bill.  To  the  Tydings  bill  for 
fictitious  independence  I  propose  penuine  and  immediate  in- 
dependence. I  also  believe  in  presenting  this  bill  that  the 
Puerto  Rican  people  should  hold  no  illusions.  Only  their 
own  united  strength,  the  formation  of  an  anti-imperialist 
front  of  the  whole  people  against  the  foreign  dominators  and 
their  own  national  traitors  is  the  best  guarantee  of  achieving 
Independence.  Waiting  for  the  T%-dings  bill  or  my  bill,  or 
any  other  bill  to  grant  them  lndep)endence  on  a  silver  platter, 
would  be  a  great  mistake.  Behind  them  will  stand  the  over- 
whelming majority  of  the  great  American  people,  who  hate 
oppression  and  love  freedom. 

It  is  up  to  the  people  of  Puerto  Rico  to  take  the  initiative, 
and  the  more  they  develop  that  and  make  it  known  to  the 
entire  world  the  better  are  the  chances  of  the  passage  of  my 
bill  and  the  achieving  of  independence. 

APPROPRIATIONS  FOR  THE  STATE  DEPARTKENT 

Mrs.  OT).'\Y  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.     Is  there  objection? 

There  was  no  abjection. 

Mrs.  OT)AY.  Mr.  Speaker,  for  good  or  for  e\'il.  the  United 
States  has  definitely  entered  the  world's  great  armament 
competition.  ^ 

Corya*ess  ha,s  appropriated  ttalf  a  biUion  dollars  for  mili- 
tary defense  and  another  half  billion  or  more  for  naval  de- 
fense. It  has  authorized  the  building  of  two  great  battle- 
ships, at  an  approximate  cost  of  $50,000,000  each. 

What  appropriation  has  it  made  for  the  country's  first 
line  of  defense,  the  Department  of  State,  which  is  the  chan- 
nel through  which  our  negotiations  with  the  nations  of  the 
world  are  carried  on? 

The  far-flung  outposts  of  this  Department  are  to  be  found 
in  every  country  in  the  world  and  in  the  remotest  sections 
of  these  countries.  A  heavy  responsibility  rests  uix)n  those 
who  represent  us  at  these  outposts.  They  watch  the  trend 
of  events  around  them.  They  interpret  and  transmit  them 
to  the  Department  heads  at  Wa.shington.  They  must  be 
alert  to  foresee  and  to  obviate  possibilities  for  international 
misunderstandings.  They  must  remove  the  small  irritants 
that  inevitably  creep  into  all  relationships,  whether  of  trade 
and  commerce  or  diplomacy.  They  must  see  to  it  that  the 
lives  as  well  as  the  interests  of  our  nationals  are  safeguarded 
in  their  territories.  They  must  keep  watch  lest  a  slight 
clash  of  interest  grow  into  a  breach  of  international  peace, 
and  it  may  often  be  that  the  delicate  balance  between  war 
and  peace  is  maintained  through  their  good  judgment,  their 
integrity,  and  courage. 

Because  of  its  paramount  Importance  our  Department  of 
State  outranks  all  other  departments.  It  is  the  acknowl- 
edged foundation  upon  which  our  whole  structure  of  E>eace  is 
reared,  and  Congress  has  appropriated  to  it  for  the  coming 
year  the  pitifully  inadequate  simi  of  $16,111,934. 

Compare  this  with  the  cost  of  one  battleship. 

APPOINTMENT  OF  OWE  COrTPEREE  ON  DEPARTMENT  OF  AGRICULTURE 
APPROPRIATION    BILL,    1937 

Mr.  CANNON  of  Mi.ssouri.  Mr.  Speaker,  will  the  gentle- 
man yield  to  me  to  make  a  request? 

Mr.  GOLDSBOROUGH.     I  yield. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  in  view  of  the 
death  of  Mr.  Buckt)ee.  of  Illinois,  one  of  the  conferees  on  the 
Department  of  Agriculture  appropriation  bill.  I  ask  that  the 
gentleman  from  New  York  I  Mr.  TaberJ  be  appointed  as  a 
conferee  on  the  bill  In  his  place. 

The  SPE1A.KER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Ttiere  was  no  objection. 

The  SPEAKER.  Without  objection,  the  gentleman  from 
New  York  I  Mr.  Tader]  is  appointed  a  member  of  the  confer- 
ence committee  on  the  Department  of  Agriculture  appropria- 
tion bill,  and  the  Senate  will  be  informed  accordingly. 

"Iliere  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Maryland  LMi. 
GoLDSBOEouGHj  Is  recogmzcd  for  10  minutes. 


POVERTY  IK  THE  MIDST  OF  PLENTY 

Mr.  GOLDSBOROUGH.  Mr.  Speaker,  on  April  27  and 
28  hearings  were  held  in  the  House  Committee  on  Banking 
and  Currency  on  H.  R.  9216.  The  hearings  will  be  printed 
and  I  believe  are  of  great  interest  to  every  Member  of  the 
American  Congrress,  to  every  citizen  of  the  United  States, 
and  to  every  citizen  of  every  civilized  country. 

Without  going  into  detail,  the  bill,  I  think,  embodies  the 
first  legislative  attempt  to  achieve  a  distribution  to  the  peo- 
ple of  all  the  wanted  goods  and  ser\ices  which  the  country 
can  produce;  in  other  words,  it  attempts  to  attack  directly 
the  problem  of  poverty  in  the  midst  of  plenty. 

During  the  hearings  an  elderly  lady,  who  stated  that  her 
name  was  Patterson,  spoke  to  me  in  a  kindly  manner  about 
the  bill.  A  few  days  afterward  I  received  from  her  a  com- 
munication which  appears  to  me  to  be  so  much  more  than 
a  personal  letter  that  I  think  I  should  read  it  at  this  time: 

Afru.  30,   1936. 
Hon.  T    Alan  Goudsborouch, 

House  of  Reprcsentattves,  Washington.  D    C. 

Dkar  Mr.  GoLDSEORorcH:  I  tried  In  vain  the  other  day  to  give 
some  adequate  expression  to  my  appreciation  erf  the  splendid  work 
you  are  doing  with  your  bUl,  9216.  but  only  succeeded  m  saying 
a  few  awkward  word.s.  I  cannot,  therefore,  now  refrain  from 
trying  to  tell  vou  of  my  admiration  and  respect  for  your  courage 
and  perseveraJice  in  your  long  and  uphill  fight  for  a  decent 
life  tor  the  American  people.  I  am  sure  of  the  ultimate  triumph 
of  social-credit  principles,  but  I  see  many  hard,  dark  dpys  ahead 
of  us.  StiU,  as  In  every  other  worth-while  caufce,  we  mus-  work  on. 
even    ^hen  there  Is  no  hope. 

I  am  leaving  soon  for  Englanc"  and  am  going  largely  to  see 
something  of  social-credit  work  there.  And  It  will  t>e  one  of  my 
greatest  joys  to  tell  them  of  the  Goldsborough  bill  and  the  good 
light  t>etng  waged  In  Its  behalf. 

The  enclosed  card  contains  a  feeble  attempt  to  express  my  feel- 
ings on  the  situation. 

Please  do  not  trouble  to  reply.  I  only  want  to  convey  some  Idea 
of  my  feelings  to  you. 

Very  sincerely  yours, 

Akn  C.  Pattkrsow. 

The  card  referred  to  in  the  letter  Is  as  follows: 

THE    NEW    CREED 

I  believe  In   the   earth 

And   the  fullness   thereof; 

In  man  and  his  labor; 

In  the   machine, 

Man  s  supreme   masterpiece. 

With  which  he  has  created. 

And  is  still  creating, 

Abundance  for   all. 

We  are  cruclflpd  dally  and  stilTer, 

Because  we  haven *t  money  to  buy 

That  which  we  produce. 

We  have  descended  Into  hell — 

The  hell  of  hunger,  nakedness. 

And  economic  Insectirity. 

We  can  arl.se  from  this  hell 

And   ascend    into  heaven — 

The  heaven  of  plenty  for  all. 

I  believe  In  that  new  economics. 

Which   is   a   communion, 

Not   of   saints, 

But  a  communion,  In  which 

All   will  partake. 

And  I  believe  in  a  restirrectlon 

Prom  despair,  suffering,  and  tincertalnty 

And  in  life  abundant. 

—A.  C.  P. 

On  yesterday,  upon  my  request,  the  lady  consented  that  I 
make  use  of  her  communication  at  this  time.     [Applause.] 

PROTECTION  OF   AMERICAN  LEGATION  IN  ADDIS   AB.^BA 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman   from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  I  wish  to 
be  absolutely  fair  in  this  matter,  and  because  I  do  vish  to 
be  so  fair  I  have  introduced  today  in  the  House  of  Repre- 
sentatives a  resolution,  which  I  will  read: 

Resolved.   That   the   Secretary   of   State   is  hereby   requested   to 

transmit  forthwith  to  the  House  of  Representatives  (1)  full  and 
complete  Information  as  to  what  steps  were  taken  by  the  Govern- 
ment of  the  United  States  to  provide,  In  connection  with  the 
Italo-Ethloplan  War,  for  the  protection  of  the  Amerlcaji  Legation 
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in  AddU  Abata.  »nd.  tn  connection  with  the  recent  looting  of  that 
city  for  the  protection  of  the  Uvea  of  American  cltlaana  taUng 
refuge  in  sticli  Legation,  and  (3)  copies  of  all  communications  be- 
tween the  Department  of  State  and  the  American  MlnUter  In 
Addla  Ababa  in  nrspect  of  luch  looting  and  in  r«ap«ct  of  any 
action  taken  or  proposed  or  ordered  to  be  taken  in  connection 
therewith. 

Mr.  Speaker,  all  the  information  we  now  have  Is  what  we 
have  securec  through  the  press  or  that  I  have  secured  from 
the  Department  of  State  by  telephone.  I  want  that  Infor-  [ 
mation  verif  ed.  The  State  Department  knew  for  weeks  and  j 
months  tha;  there  would  be  danger  of  prave  disturbance 
of  looting  i.nd  worse.  The  State  Department  knew  that 
the  people  in  our  Legation  might  need  protection.  Mr. 
Speaker,  whit  was  done  to  protect  our  Minister  and  his  wife. 
the  naval  radio  operators,  and  the  personnel  attached  to  that 
Legation?  i5o  far  as  I  can  tell,  there  were  only  four  guards 
there,  and  tliey  were  natives,  to  defend  the  Legation. 

The  UniUd  States  Legation  at  least.  Mr.  Speaker,  could 
have  had  michine  guns  there  and  other  equipment. 

The  gentljman  from  Pennsylvania  has  asked  me  the  ques- 
tion that  il  we  had  protected  our  Legation  with  machine 
guns,  would  not  that  tend  to  get  us  uito  war.  especially  if  a 
shot  were  Ired  for  protection.  Mr.  Speaker,  there  were 
plenty  of  slots  fired  by  the  defenders  of  our  Legation,  and 
we  are  not  at  war.  Tliose  shots  were  flred  against  looters 
and  bandits,  not  against  an  organized  soldiery  of  Ethiopia. 
We  have  a  right  to  protect  our  property  against  such 
wherever  it  may  be  located.  It  was  i  pity,  however,  that 
our  Legation  did  not  have  adequate  arms.  Ln  the  form  of 
machine  guis.  to  Insiire  such  protection  as  was  needed. 

We  at  least.  Mr.  Speaker,  could  have  done  as  the  British 
did.  had  tr  lined  men  there,  or  men  ready  to  defend  our 
people. 

I  think  my  colleagues  In  Congress  would  agree  with  me 
that  it  is  very  humiliating  that  we  had  to  appeal  to  the 
British  Go>ernment  for  protection  instead  of  having  our 
own  men  there  to  protect  our  rights. 

I  know  tie  House  will  Join  me  in  thanking  the  Minister 
and  Mrs.  Engert.  I  know  they  are  as  proud  as  I  am  that 
Mrs.  Engeri .  according  to  dispatches,  assisted  personally  in 
the  defense  of  the  Legation.  It  proves  that  the  wives  of  our 
ministers  and  offlcers  in  the  Foreign  Service  are  just  as 
brave  as  tlie  men.  They  do  not  ask  protection  first  for 
themselves,  but  flght  shoulder  to  shoulder  with  the  men. 

All  of  ua   are  grateful,   too.   for  the  work  of  those  able 
naval  radio  operators.     If  it  had  not  been  for  them  everyone 
in  our  Legation  would  have  been  lost.     The  Congress  will 
want  to  thaink  them  also. 
Mr.  RICIJ.     Mr.  Speaker,  will  the  gentlewoman  yield? 
iERS  of  Massachusetts.     I  yield. 

Was  it  not  the  duty  of  the  League  of  Nations 
It  small  country  in  northern  Africa,  Ethiopia? 
SEIRS  of  Mawcbtactts.  I  am  not  going  Into 
time.  I  may  say  to  the  gentleman  from  Penn- 
am  just  taking  up  now  the  matter  of  the  duty 
Department,  which  had  full  information  at 
am  speaking  also.  I  would  say  to  the  gentleman 
rlvania  and  the  Members  of  the  House,  in  order 
that  from  r^ow  on  we  may  have  adequate  protection  in  simi- 
lar situations  for  the  offlcers  and  employees  of  our  Foreign 
Service,  for  our  nationals  and  our  missionaries.  I  am  ask- 
ing alao  thsU  we  have  an  adequate  and  suitable  Legation. 
Ours  was  tlie  only  Legation.  I  understand,  that  was  situated 
just  in  the  center  or  dangerous  part  of  Addis  Ababa.  Instead 
of  being  sitjated  5  miles  away,  where  the  British  and  other 
ae  located. 

accounts  of  the  rioting  there  and  the  cables  of 
Minister  Erigert  to  the  State  Department  indicate  that  the 
Legation  wis  practically  defenseless  and  virtually  unanned. 
A  few  rifles  shotgxins.  and  revolvers  were  the  only  wmpcna 
at  the  LegaJon.  An  Italian  submachine  grin  was  lat;r  pro- 
cured through  the  good  offices  of  an  Abyssinian  policeman. 
Americans  in  the  Legation,  as  well  as  their  native  employees, 
men  and  women  both,  were  in  the  gravest  peril,  and  two  of 
the  latter  m  ere  wounded. 


Mrs.  R( 
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Grateful  as  we  are  to  the  British  for  coming  to  the  rescue 
of  our  Minister  and  citizens  and  those  whom  we  employed, 
it  still  seems  to  me  that  our  own  Government  should  have 
supplied  some  protection. 

The  noting  and  rebellion  had  been  predicted  for  some 
time,  and  it  seemed  only  reasonable  to  expect  that  the  State 
Department  should  have  Uken  some  precautions  to  guard 
American  lives  and  property.  The  British  had  a  Legation 
guard  on  hand,  and  if  our  diplomats  had  not  Ijeen  able  to 
profit  by  their  foresight,  a  horrible  tragedy  would  have  re- 
sulted, with  the  death  of  Americans  and  their  wives  at  the 
post  of  duty  through  the  negligence  of  theu:  own  Government. 

Legation  guards  are  not  a  new  thing  in  our  history.  We 
have  maintained  them  for  years  m  the  Orient,  and  the 
slightest  thought  would  have  indicated  the  necessity  for 
similar  precautions  in  Addis  Ababa. 

My  resolution  calls  for  full  information  on  this  matter. 
Including  all  correspondence  on  the  subject,  as  well  as  an 
explanation  of  why  our  Legation  was  left  unprotected.  It 
seems  to  me  that  when  the  State  Department  anticipated  the 
break-down  in  communications  it  might  also  have  anticipated 
the  rioting  and  made  arrangements  accordingly.  A  few  ma- 
chine guns  sent  to  Ethiopia  along  with  the  radio  equipment 
would  have  obviated  the  necessity  of  invoking  the  aid  of 
another  nation  to  protect  our  own  citizens,    [Applause.] 

[Here  the  gavel  fell.] 
sicTTurrT    roa    thx    people    or    ptnifSTLVAWiA    is    impchsible 

inn.XSS  THE  DEMOCRATIC  PARTY  OBTAINS  CONTROL  OF  TlUt  STATE 
LEGISLATURE 

Mr.  ELLENBOGEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rxcoao  by  includmg  therein 
an  address  which  I  delivered  before  the  Pittsburgh  Federa- 
tion of  Labor. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  are 
these  the  gentleman's  own  remarks? 

Mr.  ELLENBOGEN      Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  my  address  before 
the  Thirty-seventh  Annual  Convention  of  the  Pennsylvania 
State  Federation  of  Labor  at  Umontown.  Pa..  Pnday,  May  1. 
1936.  as  follows: 

Pennsylvania  today  stands  at  the  crossroads.  Pennsylyanla  to- 
day is  divided  Into  two  separate  forces — the  force  of  liberalism  led 
by  Gov.  George  H.  Earle,  and  opposed  to  it — the  force  of  stark 
reaction,  as  represented  by  the  Grundy  and  utUlty-controUed  Re- 
publican majority  In  the  State  senate. 

TBB   PAaa*42X   or   social    LKOISLATIOIT    DimClIS   OM    TBI   T1CTOBT    OF   THB 

DCMOCBATIC  PASTT 

I  am  not  a  prophet  and  have  no  Inclination  to  predict  what  may 
be  accomplished  at  the  special  session  of  the  State  legislature  which 
wUl  convene  next  Monday,  but  I  am  firmly  convinced  that  adequate 
social  legislation  and  tabor  legulatlon  will  not  be  enacted  Into  taw 
unless  the  Democratic  Party  will  capture  a  majority  of  the  seats  of 
the  Stats  sctiats  and  will  continue  control  of  the  house  of  repre- 
sentatives at  Harrtsbtirg  for  the  next  regular  session  to  convene  In 
January  of  n«xt  year. 

THX  KXTSTOm  OP  A   PaOOKAU   POB  THE   KZTSTOm  STATS 

As  regards  permanent  legislation,  the  keystone  of  an  enlightened 
leglalatlve  program  In  Pennsylvania  must  be  the  psLsaage  of  genuine 
socUl  legislation.  In  his  message  to  Congress  on  June  8.  1934. 
President  Roosevelt  said  that  "among  all  our  objectives  I  place  the 
security  of  men.  women,  and  children  of  the  Nation  flrst  "  This 
Is  even  more  true  of  Pennsylvania  than  of  the  nation  as  a  whole. 
The  President  designated  these  objectives  as: 

First    Decent  homes  to  live  In: 

Second  Development  of  natural  resotircee  to  afford  the  fullest 
opportunity  for  all  who  want  to  work:  and 

Third    Safeguards  against  the  major  misfortunes  of  life. 

The  Social  Security  Act  is  concerned  with  the  third  of  Roosevelt's 
objectives:  that  Is.  safeguards  against  misfortunes  that  cannot  be 
eliminated  In  this  man-made  world  of  ours. 

That  act  provides  for  unemployment  Insurance,  old-age  pensions 
and  oid-age  insurance,  security  for  children,  aid  to  the  blind,  exten- 
sion of  public-health  services,  vocational  rehabUltatlon. 

I  should  like  to  talk  to  you  today  more  fully  about  the  two  main 
provisions  of  this  act — old-age  pensions  and  unemployment  insur- 
ance 

First,  however.  I  shoxild  like  to  tear  out  and  exhibit  to  you  a 
few  black  pages  from  the  tragic  history  of  old-age-pensloa  legla- 
laUon  In  Gr\indy°s  Pennsylvania. 
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PZNSioK  LKnm^noN  baskd  on  oEcrrr  I      At  the  beginning  of  this  ye^  there  were  39^5'r4pereoi^  receiving 

"  ,,       .  ».  ^ so-called  old-aee  pensions  In  Pennsylvania,  and  more  than  lOO.UOO 

On  May   10.   1923.  the  State   legislature   In   Harrlsburg   pa.ssed   an  |  ^^     ^^j^  ^^j  ^nd  needy  persons  were  on  the  waiting  list— waiting  for 

old-age-pension    act      This    action    was    dishonest,    because    Insuffl-  ,  ^^^f^j.  ^he  death"  ol  some  other  aged  so  that  they  may  Inherit 

clent  funds  were  aPPropriaUd.     OnJy_|25W0_w^^  appropriate^  I  ^^^^^^  „„  ,^,  p^^sion  list 


a  2-year  period — a  sum  vrhlch  could  not  even  begin  to  administer 
the  law  In  even  one  of  the  67  counties  of  this  State.  The  petty 
appropriation  of  $25,000,  when  an  appropriation  of  thirty  million 
was   required,    was    a    cruel    Joke    at    the    expense    of    the    aged    of 


What  a  list  this  is,  a  list  composed  of  old  men  and  women 
whose  health  and  energy  have  been  spent  In  building  up  the 
resources  of  this  country ,'  a  list  of  old  men  and  women  who  have 
qualified    under    one    of'  the    strictest    laws    for    old-a^e    pensions. 


Pennsylvania.     It  was  a  deliberate  fraud  on   the  needy  old  people  ,  ^  ^^^^^   ^^   ^^^   ^^^  receipt   of   a   small   pension   check   but   a 

of   Pennsylvania.     Instead   of   extending   »yTT;ipathy    and    he  p_  the      ^^^  outside  giving  them  the  privilege  to  look  In  and  wait  until 


State  legislature  handed  them  a  Joker.  Although  not  carried  out 
for  lack  of  appropriation,  the  mere  paper  existence  of  this  miser- 
able o!d-age-pen«1on  law  was  more  than  the  vested  interests  In 
control  of  this  State  would  permit. 

SETKN    OLD    MEN    SHOUT    "NO** 

The  Supreme  Court  of  Pennsylvania  declared  this  old-age-pen- 
Bton  law  unconstitutional. 

Every  attempt  since  then  to  amend  the  State  constitution  has 
been  prevented  by  the  same  group  of  reactionary  members  of 
Mr    Grundy's  Manufacturers'   Association,  the   feudal    lords  of   the 


death  wUl  take  Bome  other  aged  person  to  his  eternal  reward  and 
thus  make  room  on  the  pension  list.  What  a  tragedy  on  J\istlce! 
What  a  travesty  upon  law!  What  a  colossal  hoax  to  play  upon 
our  fathers  and  mothers! 

a  fraux)  on  the  aged 
Only  $10,000,000  were  made  available  for  these  payments  when 
the  execution  of  the  law  required  a  minimum  of  $25,000,000 
What  is  the  vise  of  passing  a  law  to  pay  pensions  to  needy  aged  of 
70  years  or  more  and  then  refiismg  to  appropriate  the  money  neces- 
sarv  for  the  payment  of  these  pensions?     Do  I  need  to  cite  to  you 


"^V-*y  ^!"PJ!!..1^! J't^:J".l?/r^,2[.^?^J"/77.^^:„^jr^ir,S      more   facu   a'r;d    figures  to  prove  that   the  Republicans   in   conirol 


tools  No  decent  and  adequate  social-security  legislation  will  be 
possible  in  Pennsylvania  until  our  antiquated  State  constitution 
is  revised  And.  delegates,  you  know  who  defeated  the  constitu- 
tional referendum  last  fall 


a  poorlt  exxcttted  PAtrpn  law 


of  the  State  legislature  have  committed  a  fraud  upon  every  man, 
woman,  and  child  of  Pennsylvania — a  heinous  fraud  upon  the 
aged. 

WATCH    THE    GANG 

The  Governor  of  Pennsylvania  has  summoned  the  State  leglsla- 
The  1933  session  of  the  legislature  passed  a  so-called  old-age  ^.^^  ^^  special  session  to  convene  at  Harnsburg  next  Monday.  You 
pension  assistance  law.  which,  in  fact,  was  an  old-age  pauper  law.  ^  ^^^^  depend  on  Governor  Earle  to  do  his  part  in  promoting  the  pas- 
Thls  act  is  so  Inadequate  and  so  limited  in  its  application  that  '  ^^^  ^^^  adequate  old-age-pension  legislation  at  this  special  session, 
it  falls  to  comply  with  even  the  modest  standards  required  under  ■  you  can  depend  on  the  Democratic  members  of  the  house  of  rep- 
the  Federal  Social  Security  Act.  The  Federal  act  provided  that  ^  resentatives  to  do  their  part.  But  watch  the  Repubhcan  gang  in 
the   Federal   Government   would    match,   dollar    for    dollar,   all   old-      ^j^^  state  senate! 


age  pensions  paid  by  the  various  States  In  the  Union,  provided, 
however,  that  the  State  law  would  Include  certain  minimum 
standards  of  decency  In  making  provisions  for  the  aged.  The 
Pennsylvania  law  Is  t)elow  these  minimum  standards. 

INDICTED   ON    EIGHT   COUNTS 

I  present  the  following  IndlctmenU  against  the  Pennsylvania 
Old -Age  Assistance  Act: 

Indictment  no  1  It  llmlU  old-age  payments  to  pmupers  only.  It 
provides  that  old  people  who  possess  more  than  $300  In  personal 
property,  even  if  they  have  no  Income,  are  not  eligible  for  these 
small  payments 

Indictment  no.  2:  It  provides  for  payment  of  $30  a  month,  which 
are  indecently  low  and   shamefully  InsufBclent. 

Indictment  no  3:  It  donles  medical  aid  to  the  aged  needy  and 
provides  for  less  than  a  mere  bread -and -water  diet. 

Indictment  no  4;  It  provides  for  continuous  residence  of  15 
years  in  the  State,  or.  If  not  continuous  residence  for  a  total  of 
40  years  of  residence  In  the  State  This  provision  unjustly  dis- 
qualifies thousands  of  needy  aged  in  this  State. 

Indictment  no  5:  It  provides  for  an  age  minimum  of  70  years, 
when  It  is  essential  that  pension  paymentJ?  begin  at  60  years. 

Indictment  no  6:  Insufflclent  funds  have  been  appropriated. 
thereby  denying  aid  to  about  two-thirds  of  the  qualified  and  needy 
agt-d   of   Pennsylvania 

Indictment  no  7;  It  faUs  In  many  other  respects  to  meet  the 
minimum  requirements  of  the  Federal  Social  Security   Act. 

Indictment  no  8:  Its  extreme  restrictions  and  inadequate  provi- 
sions will  deny  to  Pennsylvania  at  least  $20,000,000  in  Federal  funds 
each  year,  which  could  take  care  of  80  OOO  needy  aged  in  Penn- 
sylvania 

The  present  Pennsylvania  old-age  pauper  (rather  than  pension) 
law  denies  pensions  to  those  under  70  years  of  age. 

THE  CRAVETARD   PENSION 


These  changes  should  be  made  In  our  old-age  assistance  law: 

First.  The  age  limit  should  be  reduced  from  70  years  to  60  years. 

Second.  The  requirements  of  tl:ie  Federal  Social  Security  Act 
must   be  met 

Third  SufBclent  money  must  b^  appropriated  to  pay  pensions  to 
all  who  are  eligible.  The  waiting  list — this  death  watch — must  be 
abolished 

TTNEMPLOTMENT    CONTPENSATION 

While  we  have  an  Inadequate  old-age -p)enslon  law,  we  have  no  law 
at  all  for  unemployment  Insurance.  The  State  senate  refused  to 
take  even  the  first  step  toward  meeting  the  Federal  requirements 
for  setting  up  an  unemployment-insurance  system. 

The  provisions  for  unemplovment  Insurance  are  among  the  moet 
Important  of  the  Social  Security  Act  I  do  not  believe  that  these 
provisions  are  perfect.  Indeed,  I  have  criticized  them  because  they 
do  not  go  far  enough.  But  it  is  a  beginning.  It  does  establish  a 
foundation  from  which  we  can  build  an  adequate  and  Just  sj'stem 
of  unemployment  insurance. 

l.ik  PAT-KOLL  TAX   IS   ALREADY  COLLEXTTEO 

Under  the  Federal  act  the  Government  levies  a  pay-roll  tax 
beginning  with  1  percent  In  1936.  2  percent  In  1937,  and  3  percent 
in  1938  and  each  vear  thereafter  The  employers  are  not  permitted 
to  deduct  this  tax  from  the  wages  of  their  employees.  This  tax  is 
paid  into  the  Federal  Treasury,  but  in  those  States  where  unem- 
ployment-liisurance  laws  are  enacted,  90  percent  of  this  tax  is 
retained  lor  the  benefit  of  the  unemployed  of  the  State. 

TWO    HUNDRED    MILLION    IN    3    TEARS 

Thus  in  the  State  of  Pennsylvania  the  employers  will  pay  the 
following  amounts  into  the  Federal  Treasury;  About  25  million  dol- 
lars in  1936,  about  50  mUllon  In  1937.  and  75  million  In  1938,  or  a 
total  of  150  million  In  the  next  3  years. 

This  is  based  on  the  present  pay-roll  figures.  If  there  Is  a  further 
increase  in  business,  the  employers  of  Pennsylvania  will  pay  about 
$200,000,000  in  the  next  3  years 

The  purpose  of  this  tax  is  not  to  collect  revenue  but  to  Induce 


My  friends,  an  age  minimum  of  70  years  Is  far,  far  too  high.     In 

our  modern  Industrial  sybtem,  when  many  of  our  mines,  mills,  and  ^^^^   ^^iwv..^  ^.    ....= .^  — - 

faetmies  throw  the  workmgman  on  the  Industrial  scrap  heap  when  ^^^    states    to    enact    adequate    unemployment-insurance    sysU-ms 

he  U  45  years  of  age.  it  is  a  travesty  on  Justice  tc  compei  him  to  ,  ^^  pgnnsvlvania  had  an  unemployment-Insurance  law,   aU   but    10 

wait  until  he  u  70  years  old  before  he  can  receive  assistance  from  ^^^^  ^j   ^^^^^   $200,000,000   would   be   retained   In  Pennsylvania 

the  State.     The  people  of  PennHyUania   want   an   old-age   pension  ^  ^^    ^^    payment    of    unemployment- insurance    benefits.     But    so 

and  not  a  graveyard  pension      Old-age  pensions  should  begin   at  c^onary  and  so  short-sighted  have  been  the  Republican  roem- 


60  years. 

A  DOLLAR-A-OAT   EXI8TENCR 

The  maximum  allowed  is  $30  a  month,  which  is  far  too  low.  It 
Is  instifflcient  for  an  aged  person  to  live  in  decency  and  minimum 
comfort  on  this  small  amount.  But  even  that  small  sum  is  never 
paid  Under  a  ruling  by  an  attorney  general  of  this  SUtc.  old-age 
assistance  paymenU  must  be  tlmlied  to  payments  for  rent.  food, 
clothing  and  fuel.  Not  one  cent  Is  permitted  for  medical  care  for 
the  aged  The  average  allowance  in  Allegheny  County  is  $2540  a 
month,  and  $20.93  In  the  StaU  as  a  whole. 

THE    DEATH    WATCH 

But  here  Is  the  crudest  and  most  astounding  defect:  The  legis- 
lature deliberately  and  wantonly  refused  to  appropriate  sufficient 
funds  to  meet  the  payments  due  Here  are  some  figures:  When  the 
law  took  effect  December  1.  1934.  10.563  applications  were  filed  in 
Allegheny  County  by  persons  70  years  of  age  and  over  Of  these. 
8  736  were  given  small  pensions  and  6.617  were  placed  on  a  waiting 
list  On  May  1  of  last  year  there  were  4.000  on  the  pension  lists 
and  more  than  8  000  on  the  waiting  list.  Two-thirds  of  the  needy 
aged  of  Pennsylvania  who  were  eligible  under  this  strict  State  law 
were  on  the  waiting  list,  because  msumcient  funds  had  been 
appropriated. 


hers  of  the  State  senate  that  they  have  blocked  the  bill  to  retain 
this  huge  sum  for  the  benefit  of  the  Jobless  of  Pennsylvania. 

They  are  so  blind  and  so  stupid  that  they  would  lose  this  vast 
sum  rather  than  permit  the  enactment  of  any  social  legislation, 
even  if  such  social  legislation  will  benefit  the  Pennsylvania  Jobless 
and  thus  benefit  trade  and  Industry  In  Pennsylvania 

THE   LEGISLATIVE  SODOM  AND  GOMORRAH 

The  Pennsylvania  State  Legislature  failed  to  enact  an  tmem- 
ployment  insurance  law  despite  the  efforts  of  Governor  Earle.  The 
Governor  and  his  associates  sponsored  and  secured  the  passage  of 
an  unemplovment- insurance  law  In  the  lower  house.  This  bill  was 
well  on  its  way  toward  enactment  until  it  reached  the  State 
senate — the  last  remaining  stronghold  of  reaction  in  this  State. 

BURIED    IN    COMMITTT* 

There  It  was  slaughtered.  There  It  was  effectively  and  viciously 
killed  In  committee — In  the  same  graveyard  where  lie  the  remains 
of  all  proposals  for  social  legislation.  Why  did  the  rubber  stamps 
of  the  utility  and  Grundy  interests  kill  this  unemployment  insur- 
ance bill?  Certainly  not  on  the  grounds  of  economy.  It  would 
have  cost  the  employers  less  than  one-t<:nth  of  1  percent  of  their 
total  pay  roll.     While  they  would  have  paid  out  about  two 
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rne-half  mllll  >n  doHars.  ft  total  of  twenty-Hve  million  would  hav« 
be«n   made  available   for   unemployment   compenaatlon   paymenU. 

Net  only  would  thla  not  have  been  a  burden  on  Industry  and 
cenuncrce  in  »ennaylvanla  but  a  distinct  benefit  by  making  aTall- 
able  an  addltl  inal  amount  of  purchasing  power  Regardleaa  of  lt« 
merlta.  regard  less  of  Its  provisions,  the  unemployment  insurance 
bill  was  prom  )tly  killed  by  the  Republican-controlled  State  senate 
m  Harrlaburg  simply  because  It  was  social  legislation.  These  re- 
actionary aenutors  woxild  rather  loee  millions  of  dollars  than  take 
a  •task*  step  In  the  direction  of  social  legislation.  For  thla  reason 
tlwy  pickled  :he  unemployment  Insurance  bill  In  a  committee  of 
the  State  senate  without  reading  It.  without  studying  It.  and 
certainly  wltliout  understanding  It. 

THS  PAixBSAana 

Who  were  the  senate  sUlwarts  who  blocked  the  road  to  secur- 
ity and  Itillwl  this  important  bill  by  burymg  it  In  committee? 
They  were  ac  aggregation  of  puppets,  controlled  and  discredited 
henchmen.  Themm  were  the  pallbearers.  When  you  know  the 
■aaociauons  and  backers  of  these  gentlemen  you  have  no  further 
naed  to  under  itand  why  this,  and  every  other  piece  of  social  legls- 
teltaa,  was  kU  led  m  the  State  senate. 

IXPtJBLICANS    arraATED    PSOPt.* 

The  action  of  the  Republican-controlled  State  senate  In  scut- 
tling thla  bll  Is  a  betrayal  of  every  man.  woman,  and  child  In 
Pennsylvania.  It  la  a  twtrayal  of  the  people  of  Pennsylvania  by 
the  puppeU  of  the  short-sighted  reactionary  mdustrlal  barons. 
It  waa  a  cowiirdly  betrayal  of  the  people,  because  these  reaction- 
ary senators  did  not  have  the  courage  to  vote  against  this  bill 
openly,  but  tilled  It  In  committee,  the  usual  and  consistently 
effective  alamhterhouae  of  all  decent  legislation. 

In  killing  I  his  bill  these  Republican  senators  have  killed  every 
chance  thev  ever  had  of  coming  back  Into  pwwer.  They  have 
committed  pclltical  suicide  They  should,  aiid  most  certainly  will 
be.  retired  to  political  oblivion. 

KiOHT    A    WBONO 

The  special  seaslon  beglnnmg  Monday  must  correct  this  wrong. 
An  unemplojment- insurance  bill  must  be  enacted  without  delay 
Every  thougtitful  person  must  agree  that  the  unemployed  must 
not  be  permitted  to  starve.  Is  it  not  far  better  to  take  care  of 
the  unemplored  through  a  system  of  unemployment  Insurance 
than  through  the  degrading  system  of  dole  and  relief?  This 
choice  must  be  made.  Pennsylvania  must  fall  In  line  with  the 
progressive  States      The  people  want  unemployment-tnstirance  law*. 

PUNISH   THE  GCILTT 

Whoever  stands  In  the  way  must  be  swept  aside  by  the  ballot. 
When  the  psiipl*  realize  that  the  Republican  majority  in  the  State 
senate  la  mponslble  for  depriving  them  of  the  unemployment- 
eompensatlot  benefits  to  which  they  are  entitled  under  the  Ped- 
•ral  law,  the  r  will  defeat  every  opponent  of  social  security. 

The  State  Federation  of  Labor  in  Pennsylvania  should  Insist 
that  the  Sti  t«  legislature,  which  will  meet  In  Uarrtsburg  next 
week,  passes  xn  unemployment-insurance  law.  Labor  should  leave 
no  doubt  In  the  mind  of  the  Republican  leadership  In  the  State 
senate  that  It  la  Insistmg  on  the  passage  of  a  proper  unemployment- 
compensatloi  meastire. 

THS   CONTaiBUTOBS 

No  unemplayment  Insurance  is  adequate,  no  unemployment  In- 
Burancs  8y8t<'m  Is  sound  unless  it  recognizes  the  principle  that 
contributions   should  come  from  these  two  sources  only: 

1.  From  a  tax  Imposed  upon   the  employers,  and 

a.  From  a  rontrlbution  made  by  the  State  Itself. 

At  the  pr«Bent  time  unemployment  relief  la  paid  for  entirely 
out  of  publl:  funds.  To  put  the  burden  of  unemployment  In- 
surance entirely  upon  Industry  and  comnterce  Is  unsound,  because 
buainaw  and  industry  la  only  partly  responsible  for  unemploy- 
ment. The  (ollcy  pursued  by  the  Government  la  partially  respon- 
sible for  unemployment. 

ItlSTKICT    or    COLUMBIA    HAS    MODEL    MKASUaX 

Of  all  the  State  unemployment  insurance  laws  so  far  enacted 
only  one.  thit  in  the  District  of  Columbia,  which  I  had  the  privi- 
lege to  sponsor,  provides  for  a  contribution  by  the  State.  But  let 
It  be  remem  aered  that  outside  of  the  United  States  of  America 
tbere  ts  not  one  country  which  has  an  unemployment  system  to 
Which  the  States  do  not  contribute. 

LABOK    IS    EXEMPTED 

principle  which  must  be  Included  In  a  sound  unem- 
system  ts  the  principle  that  there  should   be 
by  labor.     The  reason  Is  obvious, 
employers  contribute  to  unemployment   instirance 
tax  the  amount  of  the  tax  is  passed  on  In  Increased 
means    that    the    cost    of    unemployment    Insurance 
of  the  cost  of  producUon  and  that  is  as  It  should 
of    Idle    machinery,    the   overhead    of    a   plant    goes 
ihe  plant  la  operating  or  not.     The  maintenance  cost 
nery    is   a    part   of    the    cost   of    production    and   Idle 
also  be  charged  up  under  the  same  heading, 
employer    who    contributes    to    unemployment    In- 
not  pay  for  It  hlmaeU  but  paaees  it  on  to  the  con- 
form  of    Increased   prices.     In  reality    It   is   labor 
or    It   as   consumers.      If   labor   would    have   to   make 

It  would  pay  twice. 
exact    contributions    from    labor    would    directly    and 
decrease  the  purchasing  power  of  the  employees  and 
It  would  bring  about  more  unemployment  lnsT.eaid 
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of  len  and  thiis  tend  to  defeat  the  very  principles  of  unemploy- 
ment Insurance. 

There  are  many  provisions  which  are  of  vital  Importance  and 
which  determine  the  soiindness  and  the  desirability  of  an  unem- 
ployment insurance  law.  They  are  too  many  for  me  to  discuss 
today  I  shall  only  mention  one  of  them  which  I  consider  of  the 
greatest  importance      I  am  referring  to  the  Instirance  coverage 

The  Roosevelt  program  for  social  security  provided  for  unem- 
ployment Insurance  for  all  employers  having  four  or  more  em- 
ployees. ThU  was  changed  In  passage  In  the  House  to  10  or  more 
employees  The  Senate  again  reduced  It  to  four  or  more  employees, 
and  In  conference  It  was  fixed  at  eight  or  more  employees.  That  la 
the  final  form  of  the  bUl  and  the  Federal  law  today.  Of  course,  do 
not  forget  that  the  Federal  law  provides  for  a  minimum  and  does 
not  prevent  any  one  State  from  fixing  a  greater  coverage. 

AIX    EMPLOTESS   SKOtTU)    BE    COVERED 

No  State  unemplo3rment-ln8urance  law  is  sound  unless  It  covers 
all  industrial  and  commercial  employees  In  the  State.  A  man  who 
works  In  a  shop  which  only  employs  three  or  two  or  even  one  em- 
ployee ts  as  much  entitled  to  protection  against  periods  of  unem- 
ployment as  the  man  who  works  In  a  mill  which  employs  thou- 
aaade  of  employees  The  bread  line  and  the  soup  kitchen  and 
charitable  relief  are  as  distasteful  to  the  man  who  works  in  a  small 
establishment  as  they  are  to  the  man  who  works  In  a  large  mill 
or  mine.  The  only  sound  provision  and  the  only  practical  pro- 
vUlon  ts  one  which  covers  every  single  person  employed  In  Industry 
and  commerce.  There  Is  only  one  law  that  does  that — the  unem- 
ployment Insurance  law  for  the  District  of  Columbia.  It  Is  the 
only  one  which  covers  every  employer  who  has  one  or  more 
employees. 

We  in  Pennsylvania  should  Insist  that  the  State  act  should  cover 
all  Industrial  and  commercial  employers  who  employ  one  or  more 
persons. 

DftKAMS  COME  TBtTS 

The  Federal  Social  Security  Act  combines  Into  one  law  all  of  the 
forms  of  social-security  legislation  which  labor  leaders  and  llberala 
have  dreamt  about  but  scarcely  hoped  to  accomplish  The  fear  of 
insecurity  will  be  banished.  Security,  comfort,  and  peace  of  mind 
will  become  living  realities  If  the  provisions  of  the  Federal  Social 
Security  Act  are  put  Into  effect  through  the  coordinated  action  of 
the  States  and  are  then  further  expanded. 

P«ESn>EKT    aOOerVELT    is    EMTITUS    to    the    CaATTTTJDE    0»    LABOt 

If  the  Roosevelt  administration  had  accomplished  nothing  else 
than  to  establish  this  vast  and  noble  system  of  social  security  It 
would  be  entitled  to  your  everlasting  gratitude  and  deserving  of 
your  vote. 

Add  to  that  the  Wagner  Labor  Relations  Act.  which  recognized — 
gives  the  force  of  law  to— labor's  right  to  collective  t>argalnlng; 
labor's  right  to  Join  unlotu  of  their  own  choosing  and  to  be  free 
from  coercion,  compulsion,  and  intimidation.  This  Is  the  most 
Important  labor  meastire  ever  enacted  In  American  history.  Labor 
should  show  Its  appreciation  to  those  who  have  made  the  enact- 
ment of  this  act  possible 

KOOSXVCLT  rOES   AXE  LABOft   POES 

Because  President  Roosevelt  was  a  friend  of  labor  and  supported 
the  passage  of  such  measures  as  the  National  Labor  Relations  Act, 
he  earned  the  bitter  and  vicious  enmity  of  powerful  and  Influential 
Interests.  They  are  spending  millions  of  dollars  to  bring  at>oui 
hla  defeat.  It  Is  up  to  labor  to  recognize  Its  friend  by  supporting 
him  and  helping  him  against  his  enemies — for  every  enemy  of 
Roosevelt  la  an  enemy  of  organized  labor.  Labor  sliould  show  its 
appreciation  for  the  friendship  shown  by  President  Roosevelt  by 
supporting  him  unanimously   for  reelection. 

SOME    NKW-DKAL    ACTS 

I  should  like  to  cite  to  you  the  huge  appropriations  for  relief, 
for  public  works,  for  financial  aid  to  home  owners  and  the  small 
businessman.  The  Ouffey  Coal  Act.  the  utility  holding-company 
bill,  the  new  Banking  Act,  Including  Instirance  for  bank  deposits. 
the  Securities  Act;  these  and  many  other  acts  of  a  definite  bene- 
clal  nature  were  enacted.  All  of  them  benefited  you  in  one  way  or 
another. 

BOOeSVELT   OB    ETJ^CTION 

I  want  to  say  to  you  that  In  the  coming  election  there  will  be 
only  two  classes  of  candidates — liberal  or  reactionary.  You  must 
choose  between  the  two.  Let  me  tell  you.  here  and  now,  that 
every  vote  for  a  third-party  candidate  Is  a  vote  for  conservative 
reaction.  A  vote  for  any  other  candidate,  except  Roosevelt,  Is  a 
vote  for  the  American  Liberty  League.  This  ts  not  time  for  lalKir 
to  be  divided  on  minor  Issues,  or  follow  the  propounders  of  high- 
sounding  phrases,  or  cheer  for  every  type  of  Moses  who  promises 
to  lead  you  to  a  new  Utopia. 

I  ask  you  to  endorse  and  support  Franklin  D.  Roosevelt,  the 
man.  the  true  American,  the  successful  administrator,  the  proven 
friend  of  the  people,  and  the  champion  of  humanity.  No  matter 
what  your  party  affiliation  may  be.  you  owe  It  to  yourself  and 
your  family  to  support  Roosevelt.  I  repeat,  a  vote  for  any  other 
candidate,  no  matter  what  his  party  or  platform.  Is  a  vote  for  the 
candidate  of  the  Du  Fonts,  the  Grundy's,  the  sweatshop  proprietor, 
the  exploiter  of  labor,  oppressive  utility  intereete,  and  the  financial 
tyrants. 

LABOft     LOSES     IT    ftOOeZVXLT    LOSES 

It  took  a  generation  to  build  up  the  present  labor  movement  In 
America,  It  took  years  and  years  of  hard  struggle  to  win  for  labor 
the  benefit*  it  now  enjoya.    I  say  to  you,  with  all  sincerity  at  my 
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command,  that  If  FranWln  D  Roosevelt  Is  defeated,  organized 
labor  will  lose  every  gain  It  made  during  the  past  3  years.  Not 
only  that;  If  reaction  sets  In,  If  the  conservatives  gain  control  of 
the  Government,  the  pendulum  will  swing  violently  In  the  opposite 
direction,  and  labor  may  lose  not  only  its  present  gains  but  every 
progressive  gain  It  has  made  for  50  years. 

Nineteen  hundred  and  thirty-six  la  the  most  crucial  year  In 
labor'8  hlstorj-.  Fifty  years  of  hard-fought  battles  may  be  lost, 
and  the  fruit*  of  many  heart-rending  victories  of  50  years  may  be 
poisoned  unless  labor  stands  solidly  behind  Roosevelt. 

SUPPORT   ROOSEVELT 

1  again  ur^  you  to  get  behind  Roosevelt.  Tour  homes,  your 
lobs  your  future  is  at  stake.  You  must  fight  to  preserve  them. 
It  is  your  fight.  It  will  be  your  victory  and  the  victory  of  the 
people  In  the  reelection,  the  overwhelming  reelection,  of  Franklin 
D    Roosevelt. 

TlIE  REPUBLICAN  P.fRTY  IN  CONTROL  OF  THE  STATE  SENATE  -^TLt 
HAVE  ITS  I. AST  CHANCE  DUPING  THE  SPECIAL  SESSION  OF  THE 
STATE  LEC.ISLATURE  TO  COOPERATE  WITH  GOVTERNOR  lARLE  IN 
LIBERALIZING  THE  OLD-AGE-PENSION  LAWS  OF  THE  STATE  AND  IN 
ESTABLISHING  AN  UNEMPLOYadENT-COMPENSATION  SYSTEM  IN 
PENNS-iT-VANIA 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  a5k  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  by  including  therein 
an  address  I  delivered  on  the  radio  last  Sunday  on  the  subject 
of  social -secuiity  legislation. 

Mr.  RICH.  My  Speaker,  reserving  Uie  right  to  object,  are 
these  the  gentleman's  own  remarks? 

Mr.  ELLENBOGEN.     Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pcnnsyh-ania? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remark-s  In  the  Record.  I  include  jay  radio  address 
over  station  WJAS.  Pittsburgh.  Pa.,  Sunday.  May  3.  1936.  as 
follows: 

Tomorrow  evening  the  Pennsylvania  SUte  LegUlature  will  be 
convened  In  special  sesaiou  in  response  to  a  call  by  Governor  Earle. 
This  Is  such  an  extraordinary  occasion  and  presents  such  great 
opportunities  for  the  passage  of  legislation  in  which  you  and  I  are 
Interested  that  I  want  to  devote  this  talk  to  It. 

The  Ciovernor  will  lay  before  the  general  assembly  a  17-polnt  pro- 
gram, which  will  Include  appropriations  for  relief,  abatement  of  tax 
penalties,  and  social -security  legislation. 

PENNSTLVANIA  NOW  LOSES  MILLIONS  OF  DOLLAaS  OF  FEDERAL  FUNDS 

The  state  of  Penn.svlvanla  now  loses  annually  at  least  $20,000,000 
by  falling  to  liberalize  the  old-age-pension  law  of  this  State  In 
conformance  with  the  requirements  of  the  Federal  Social  Security 
Act  Further,  PennsylvarUa  will  lose  the  hu^e  sum  of  »150,000,000 
In  the  next  3  yeaxs  unless  the  SUte  legislature  passts  an  unemploy- 
ment-insurance act. 

THE      rEDERAL      SOCIAL      SEmirrT      ACT      WILL      NOT      BE      EFFECTIVE      IN 
PETJNSTLVANTA   rNTTL   THE  STATE   LKGISLATUaE   COOPERATES 

The  PVderal  Social  Secxirltv  Art  Is  not  self -executing.  It  Is  not 
effective  In  any  .single  State  unless  the  State  legislature  passes  State 
acts  In  harmony  with  the  Federal  Social  Security  Act. 

The  Social  Security  Act  provides  for  unemployment  instirance. 
old-age  pensions  and' old -age  Insurance,  maternity  care,  aid  to  the 
blind,  vocational  rehabtlltaUon,  and  extension  of  the  pubUc-health 
8er\lces. 

THE   PtNNSTLVAlCIA  STATE  LAW   GOVERNS   THE  PAYMENT   OF   OLD-AGE 

PENSIONS    IN    PENNSYLVANIA 

Plrst  I  want  to  discuss  the  law  relating  to  old-age  pensions. 
Under  the  Federal  Social  Security  Act  the  Federal  Government 
matches  every  dollar  which  Pennsylvania  pays  out  for  old-age  pen- 
sions. That  Is.  the  Federal  Government  repays  to  Pennsylvania 
one-half  of  whatever  amount  Pennsylvania  pays  out  for  old-age 
pensions,  provided,  however,  that  the  Penijsylvanla  old-age-as- 
sutance  law  contains  certain  minimum  requirements.  The  ques- 
tion whether  a  certain  ag^ed  person  receives  an  old-age  pension  in 
Pennsylvania,  therefore,  depends  entirely  upon  the  State  act  and 
not  upon  the  Federal  law. 

This  Is  the  distinction  which  you  must  keep  In  mind  If  you 
want  to  establish  the  status  of  old-age-pension  legislation  as  It 
applies  to  Pennsylvania.  Since  the  terms  of  the  Pennsylvania 
State  old-age -assistance  law  determine  the  extent  to  which  old- 
age  pensiunu  are  paid  lu  Pennsjlvoiua.  I  would  like  to  discuss 
them  with  you  briefly. 

PENNSYLVANIA  HAS  A   PAtTTER -PENSION   LAW 

Pennsylvania  does  not  pay  an  old-age  pension.  Pennsylvania 
does  have  a  pauper  pension  which  It  pays  to  needy.  Indigent  cltl- 
aens  over  70  years  of  ago  to  the  extent  that  the  money  has  been 
appropriated  by  the  State  legislature.  In  no  sense  of  the  word 
can  the  Pennsylvania  act  be  called  an  old-age-pension  law. 

BOMS    FUNDAMENTAL    SHORTCOMINGS     OF    THE    PENNSYLVANIA    OLD-AGE- 

ASSISTANCE    LAW 

Among  the  many  defects  of  the  Pennsylvania  oid-age-assistance 
law  I  would  like  to  cite  the  following: 


1.  It  limits  old-age  pajinents  to  paupers  only.  It  provides  that 
old  people  who  possess  more  than  $300  in  personal  property  should 
not  receive  pensions,  even  If  they  have  no  income  and  no  friends. 
This  provision  Is  unfair  to  those  old  people  who  have  laid  aside  a 
few  hundred  dollars  for  a  decent  burial  and  have  no  other  estate. 

THE   AGE   LIMIT   OF    70    YEARS    IS   FAR   TOO    HIGH 

2.  It  denies  pensions  to  those  under  70  years  of  ape.  An  age 
minimum  of  70  years  is  too  high.  In  our  modern  Industrial  system 
when  many  of  our  Industries  throw  a  human  being  on  the  scrap 
heap  at  45  years  of  age.  it  Is  a  travesty  on  Justice  to  compel  him  to 
wait  untU  he  is  70  years  old  before  he  can  receive  assistance  from 
the  State.  The  people  of  Pennsylvania  want  an  old-age  pension 
and  not  a  graveyard  pension.  Old-age  pensions  In  Pennsylvania 
should  begin  at  60  years  of  age. 

PENNSYLVANIA    PAYS    ON    THE    AVERAGE    THE    PrTIFtJL    AMOUNT    OF    $20.93 

A    MONTH 

3.  The  maximum  allowed  each  aged  person  is  $30  per  month. 
This  Is  utterly  insufficient.  No  one  can  live  in  decency  on  such  a 
small  monthly  pavment.  However,  even  this  small  sum  is  never 
actually  paid.  Since  the  ruling  by  an  attorney  general  of  this 
Commonwealth  that  old-age  assistance  must  be  limited  to  pay- 
ments for  rent.  food,  clothing,  and  fuel,  the  monthly  payments 
have  been  reduced  from  the  $30  per  month  allowed  by  law  so  that 
today  the  average  payment  to  an  aged  person  In  Pennsylvania  Is 
$20.93  a  month. 

PENNSYLVANIA  DENIES  MEDICAL  AID  TO  THE  NEEDY   AGED 

4.  It  denies  medical  aid  to  the  aged  needy  and  permits  only  a 
little  better  than  a  bread-and-water  diet. 

5.  It  requires  continuous  residence  of  15  years  in  the  State  and 
in  cases  where  the  siged  person  may  have  been  absent  from  the 
State  for  some  period  of  time  during  the  last  15  years,  he  must 
have  been  a  resident  of  the  State  for  40  years  before  he  can  be 
eligible  for  a  pension.  This  requirement  Is  unfair  and  unreason- 
able.    It  disqualifies  many  needy  and  deserving  old   people. 

WHY    PASS    AN    OLD- AGE- ASSISTANCE    LAW    AND    THEN    EETtrSE    TO    APPEO- 
PRIATE    THE    NECESSARY    MONET    FOl    IT? 

6.  But  here  Is  the  cruelest  and  most  astounding  defect:  The 
State  legislature,  under  the  control  of  the  Republican  Party,  de- 
liberately and  wantonly  reftised  to  appropriate  sufficient  ftinds  to 
meet  the  paymenu  due.  On  the  Ist  of  May  last  year  tliere  were 
4.000  aged  persons  receiving  pensions  In  Allegheny  County,  but 
there  were  more  than  8,000  eligible  needy  persons  on  the  waiting 
list,  becatise  there  was  no  money  available  to  take  care  of  all  who 
were  entitled  to  pensions.  At  the  beginning  of  the  year  there 
were  40.000  persons  receiving  old-age  assistance  in  Pennsylvania, 
but  more  than  100,000  needy  eligible  persons  were  on  the  "waiting 
list"  becaiise  there  was  no  money  appropriated  for  them. 

THE    "WAirrNO    LIST"    MUST    OO 

One  of  the  saddest  and  cruelest  episodes  In  the  history  of 
Pennsylvania  Is  this  distressing  waiting  list,  a  list  compHKed  of 
old  and  needy  persons  whose  health  and  energy  lias  been  spent 
in  building  up  the  resources  of  this  Nation,  who  have  qualified 
under  the  strictest  law  for  old-age  pensions  ever  enacted,  but  who 
must  wait  In  vain  for  the  relief  that  Is  Justly  due  them.  Can  you 
picture  the  untold  suffering  that  these  old  people  mtist  endure 
during  the  months  and  years  on  the  "waiting  list",  when  they 
must  wait  for  the  death  of  some  aged  person  so  that  they  could 
inherit  his  place  on  the  pension  list?  The  army  of  the  aged  Is 
forced  to  welcome  the  battalion  of  death  that  would  take  to  their 
eternal  reward  those  who  have  been  receiving  small  monthly  pay- 
ments. What  is  the  use  of  passing  a  law  to  pay  pensions  to  needy 
aged  over  70  and  then  refusing  to  appropriate  the  money  to  do  so? 

ABOUCSH    THE    DEATH    WATCH 

The  special  session  of  the  State  legislature,  which  will  convene 
tomorrow  evening  at  Harrlsburg.  must  enact  a  decent  and  adequate 
old-age-pension  law  that  will  meet  at  least  all  the  minimum  re- 
quirements of  the  Federal  Social  Security  Act  and  which  will 
begin  payments  at  a  reasonable  age.  Pennsylvania  must  appro- 
priate sufficient  money  to  pay  pensions  to  all  those  who  are 
eligible.     The  waiting  list — this  death  watch — must  be  abolished. 

You  can  depend  on  Governor  Earle  to  do  his  part  in  the  pas- 
sage of  an  adequate  old-age-pension  law.  You  can  depend  on 
the  Democratic  members  of  the  house  of  representatives  at  Har- 
rlsburg, but  watch  the  remnants  of  the  Republican  Party  which 
still  controls  the  senate.  The  State  senate,  you  know,  is  the 
slaughterhouse  of  all  social  legislation  and  the  graveyard  of  all 
humanitarian   measures. 

PENNSYLVANIA   HAS   NO  UNEMPLOYMENT -COMPENSATION  LAW 

While  we  have  a  very  Inadequate  old-age-assistance  law  In  Penn- 
sylvania, we  have  no  law  at  all  regarding  unemployment  instir- 
ance. The  Federal  Government  is  already  coUectmg  a  pay-roll 
tax  from  employers  in  Pennsylvania,  but  the  Pennsylvania  State 
Senate  has  thus  far  prevented  all  efforts  to  pass  suitable  unem- 
ployment-insurance legislation. 

THE  X.-TILITIES  AND  SHORT-SICHTEO  MANTTFACTURERS  IN  CONTEOL  OF 
THE  REPUBLICAN  MAJORITY  OF  THE  SENATE  PREVENTED  THE  PASSAGE 
OF  AN   UNEMPLOYMENT-COMPENSATION    1-AW 

Pennsylvania  will  pay  about  $150,000,000  in  pay-roll  taxes  dur- 
ing the  next  3  years.  If  a  satisfactory  State  law  Is  passed.  »0 
percent  of  this  huge  sum  will  be  retained  by  Pennsylvania  em- 
ployers for  the  benefit  of  the  State  unempioyment-instirance  fund. 
For  every  two  and  one-half  million  dollars  paid  by  the  employers  of 
this  State,  twenty-five  millions  would  become  available  for  unem- 
ployment compensation  payments  to  the  jobless.    BtUl  the  agents  of 
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-x.w  of  reactionary  manufacturers.  In  control  of  the  Re- 
orlty  of  the  State  senate,  were  so  short-sighted  that 
;»d   the  paasage  of  the   unemployment-insurance   bill 
ast    regiilar   session   of    the    SUte    leglslatvire.    which 
lasured  this  money  for  the  benefit  of  our  Jobleaa. 
Earle   and    his   associates   sponsored   and   secured   the 
I  unemployment-Insurance  law  In  the  lower  house  at 
It   was    well    on   Its  way   toward   enactment   until    It 
Republican -controlled    State    senate    where    It    was 
effectively  burled  in  committee.     Those  of  us  who 
by  this  dUplay  of  arrogance  and  calloused  Indlffer- 
part  of  the  legislative  agents  of  the  Industrial  em- 
State  can   never   forget   and   will   never   forgive   the 
leadership  of  Pennsylvania  for  killing  this  unemploy- 
blll  in  a  cowardly  conunlttee  of  the  State  senatc. 

SKSSION      PaXSntTS      THX      last      OPPOaTTTNTTr      OF      THX 
PAXTT     or    PKNNSTLVANX*    TO    PXKMTT    PASSAGK    OF    LAWS 

ixcijajfr  Foa  thx  pxople  of  pknnstlvanta 

session  beginning  tomorrow  must  correct  this  Injios- 

unlemployment- insurance   bill    must   be   enacted   without 

thoughtful    person    agrees    that    the     unemployed 

_    permitted    to    starve.     It    Is    therefore    much    better 

k<  mployed  be  cared  for  through  a  system  of  unemploy- 

than  through  the  degrading  system  of  dole   and 

line,  the  soup  kitchen,  and  the  charitable  Institution 
.ployed  must  be  a  relic  of  the  past  and  never  return  In 
Pennsylvania  must  faU  In  Une  with  other  progressive 
pbss  an  unemployment- Insxirance  law. 

SHOtTLO  FOI-LOW  THX  KLLINBOCIK  tTNXMPLOTMXNT- 
I^SUXANtX   LAW    NOW    IN    FOacTC    IP*    THK    DI3TKICT   OF   COLUMBIA 


nipl 


unem  jloyment 


^j^^^,  Insxirance  law  must  be  soxind  and  workable. 

Je  for  contributions  by  the  employers  and  by  the  State 

Pennsylvania  should  follow  the  model  unemployment- 

whlch  I  sponsored  for  the  District  of  Columbia  and 

every    employee    In    an    Industrial    and    commercial 

the  hazards  of  unemployment. 

IS    LKAOING    THX    FIGHT    FOa    ECONOMIC    SXCmUTT    FO« 
THX    PXOPLX    OF    PINNSTLVANIA 


...   administration   at  Washington   has  made   a   good 

setting  up  the  machinery  to  administer  the  Social 

The    Earle    administration    at    Harrlsburg    wants   to 

wx.  the  Federal  Government.     If  we  are  to  have  social 

>ennsylvanla  the  mighty  force  of  public  opinion  must 

kted  on  Harrlsburg  to  help  release  Pennsylvania  from 

hold  of  the  Republican  majority  of  the  State  senate. 

'»    and    progressive    forces    led    by    Oovemor    Barle    are 

In  a  major  battle  with  the  Qrundy   forces  and  the 

The    reactionary    elements    In    Pennsylvania    will 

.^.    effort    to    block    social -security    legislation    In    the 

the  interest  and  for  the  security  of  our  people,  in  the 

for  the  welfare  of  ova  State,  I  hope  that   the  Penn- 

Leglalature    will    liberalize    PennsylTanla's    pauper 

•  law  and  thus  obtain  for  Pennsylvania  »ao.OOO.- 

contrlbutions    toward    old-age    pensions.     I    hope 

Pennsylvania  State   Legislature  will  pass  an  unemploy- 

ce   law   and   thus  save   for  Pennsylvania  Jobless  and 

t  of  trade  and  industry  In  Pennsylvania  $150,000,000 

years. 

!  HATIOW.M  CtMETERIIS 

Mr.  COIIe  of  Maryland.  Mr.  Speaker,  I  ask  unanimous 
eooaent  to]extend  my  remarks  in  the  Record  in  connection 
with  amen»dment  42  to  the  War  Department  appropriation 
bill  considered  today. 

The  SPEAKER.  I5  there  objection  to  the  request  of  the 
gentleman!  from  Maryland? 

There  wjw  no  objection. 

Mr.  COILE  of  Maryland.  Mr.  Speaker,  amendment  43  of 
the  War  Department  appropriation  bill  for  1937.  which 
amendinert  relates  to  an  appropriation  for  "cemeterial  ex- 
penses", qeals  with  the  acquisition  of  land  for  national 
cemetery  iiurposes. 

While  amendment  42  provided  $100,000  for  such  purposes, 
the  amemment  was  in  reality  a  compromise  between  the 
House  and  Senate,  the  original  item  being  $171,000.  and  that 
definitely  (earmarked  for  the  purchase  of  additional  land  in 


the    vicini 


stricken  from  the  Senate  amendment  and  the  amount  re- 


^bieed.  the 
peoded  by 


y    of    Baltimore.      With    the    word    "Baltimore" 


bill  as  it  passed  today  provides  $100,000  to  be  ex- 
the  War  Deptu-tment  for  the  purchase  of  addi- 
tional acreage.  The  House  conferees  on  this  bill  knew  of 
my  interest  in  this  matter,  and  I  want  to  thank  them  very 
the  courtesy  shown  and  their  willingness  to  go 
along  to  tlie  extent  they  did  in  making  possible  an  amount 
which,  I  b'lieve.  will  be  sufficient  to  meet  the  present  needs 
of  the  national  cemetery  in  Baltimore.  While  the  fund  is 
not  definitely  labeled  lor  expenses  in  Baltimore,  it  is  pretty. 


definitely  understood,  I  am  sure,  on  the  part  of  the  War 
Department  and  others  interested,  that  such  is  the  real  pur- 
pose of  the  appropriation. 

With  the  knowledge  I  had  that  a  very  acute  situation  had 
developed  in  Baltimore  with  respect  to  burial  grounds  for 
veterans.  I  advocated  the  purchase  of  additional  space  for 
the  national  cemetery  In  Baltimore,  located  on  the  Fred- 
erick Road,  contiguous  to  Loudon  Park  Cemetery,  in  the 
district  I  represent.  The  Senators  from  Maryland  and  my 
colleagues  in  the  House,  although  the  cemetery  in  question 
is  located  in  my  district,  interested  themselves  in  bringing 
about  this  appropriation. 

The  American  Legion  of  Maryland;  the  Disabled  American 
Veterans  of  Maryland:  the  Veterans  of  Foreign  Wars  of 
Maryland;  the  Maryland  National  Guard,  speaking  through 
Brigadier  General  Bowie;  the  Baltimore  Association  of  Com- 
merce; the  Maryland  Guard  Unit  of  the  American  Legion 
Auxiliary;  the  Veterans'  Employees  Association;  and  many 
other  local  organizations  expressed  such  real  concern  and 
interest  in  this  matter  that  I  have  taken  this  small  space  In 
the  Record  to  thank  the  committee  for  the  maimer  in  which 
they  have  approached  my  request  and  to  further  express  the 
hope  that  the  War  Depeu-tment  will  with  expedition  provide 
from  this  fund  the  necessary  additional  acreage  which  is 
most  urgent  at  this  time  in  the  national  cemetery  In 
Baltimore, 

PERMISSION   TO   ADDRESS   THX   HOUSX 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  8  minutes  on  a  nonpartisan 
subject  which  is  of  interest  to  the  youth  of  America,  the 
debunking  of  American  history. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  rise  to  shed  a 
tear  over  the  passing  of  another  priceless  American  tradi- 
tion; nay,  more,  a  hitherto  accepted  historical  fact  of  the 
first  magnitude.  Generation  after  generation,  the  hearts  of 
the  school  children  of  America  has  thrilled  to  the  story  of 
the  old  Liberty  Bell  dramatically  proclaiming  the  signing 
of  the  Declaration  of  Independence.  It  personified  to  them 
the  spirit  of  the  Revolution;  nay.  more.  It  was  a  living  thing 
whose  voice  proclaimed  unto  all  the  world  and  all  the  age» 
that  all  men  are  created  equal.  Its  clarion  tones  in  thetr 
young  ears  was  a  fitting  prelude  to  the  story  of  the  Ameri- 
can Revolution.  It  symbolized  the  immortal  instrument 
whoee  birth  it  heralded.  Its  hallowed  form  In  old  Inde- 
pendence Hall  at  Philadelphia  Is  a  national  shrine.  In  a 
nations  patriotic  reverence  it  ranked  with,  if  not  above,  the 
midnight  ride  of  Paul  Revere,  the  shot  heard  around  the 
world,  and  the  first  flag  of  Betsy  Ross.  It  is  not  too  much 
to  say  that  it  glittered  aa  a  star  of  the  first  magnitude  in  the 
brilliant  sky  of  American  independence.  The  beU  and  the 
Declaration,  one  and  inseparable,  now  and  forever. 

Then,  Mr.  Speaker,  came  the  fell  hand  of  the  debunker. 
"The  Liberty  Bell  did  not  proclaim  the  tidings."  Thus  salth 
the  very  custodian  of  the  archives  of  things  sacred  In  Ameri- 
can history.  At  the  bottom  of  a  tjrpewritten  footnote,  at- 
tached to  page  50  of  his  compendium  of  the  errors  found  in 
a  cheap  edition  of  the  Constitution  and  the  Declaration,  and 
exhibited  to  the  House  by  the  genial  and  distinguished  gen- 
tleman from  New  York.  Mr.  Sol  Bloom,  as  the  very  last  line 
in  the  footnote  debunkmg  the  history  of  the  Declaration,  is 
the  fateful  sentence:  "The  Liberty  Bell  did  not  proclaim  the 
tidings." 

There  is  no  preparation  for  the  blow,  no  foreshadowing  of 
the  coming  dire  disclosure.  Casually,  the  unsuspecting  eye 
drifts  down  the  page  of  trivia  of  detail  said  by  the  gentleman 
from  New  York  to  be  erroneous  in  the  booklet's  history  of  the 
Declaration;  then,  bang!  the  eye  that  has  gazed  In  reverence 
upon  the  most  famed  and  cherished  reUc  of  the  Revolution 
gets  knocked  right  out  with  eight  bald,  unheralded,  devastat- 
ing, soul-slckenlng  wonls :  "The  Liberty  Bell  did  not  proclaim 
the  tidings." 

Mr.  Speaker.  I  have  survived  some  severe  shocks  in  the  way 
of  historical  disillusionment,  but  this  was  the  "unkixKiest  cut 
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of  all."  Never  a^aln  can  I  look  upon  that  venerable  herald 
of  a  new  day  on  earth,  the  Liberty  Bell,  without  feeling  that 
it  is  a  rank  imposter;  and  I  would  that  I  might  be  able  here 
and  now.  once  for  all.  to  shed  all  the  illusions  of  history. 
instead  of  the  continuing  and  painful  process  of  shedding 
them  one  at  a  time.  The  situation  makes  me  jittery.  I 
know  not  at  what  turn  I  may  bring  up  against  another  dear 
tradition  and  have  it  exploded  in  my  face. 

Mr.  Speaker,  I  know  now  there  are  several  spots  on  which 
the  first  shot  of  the  Revolution  was  fired.  I  have  stood  on 
two  of  them  and  have  heard  of  a  third.  There  may  be 
others.  Sufficient  now  for  me  that  it  was  fired.  The  tradi- 
tions of  the  cherry  tree  would  appear  to  have  been  cut  down, 
if  not  the  tree.  Whether  or  not  George  Washington  could 
tell  a  lie,  deponent  no  longer  saith.  Even  Walter  Johnson 
may  have  only  temporarily  rehabilitated  his  prowess  in 
throwing  the  dollar.  But  it  still  appears  that  he  was  Com- 
mander in  Chief  of  the  Revolutionary  forces  and.  according 
to  the  debunkers.  at  least  the  second  President  of  the  United 
States,  so  I  still  have  some  compensation  for  the  dear  lost 
illusions  of  my  boyhood  that  George  did  cut  down  the  cherry 
tree  and  could  not  tell  a  lie. 

I  have  survived  the  debunking  of  Christopher  Columbus, 
that  colossal  figure  whose  feet  first  crossed  the  threshold  of 
a  new  world.  While  several  centuries  had  elapsed  at  the 
time  Columbas  rediscovered  America,  the  debunkers  are  as- 
siduously discovering  or  inventing  new  facts  to  show  that 
America  had  been  discovered  and  lost  centuries  before 
Columbus  saw  the  light  of  day. 

Since  I  was  not  on  the  spot.  I  am  not  able  to  verify  the 
now-di.spKited  fact  that  General  Pershing  on  his  arrival  in 
Paris  with  the  American  Expeditionary  Forces,  standing  be- 
fore the  tomb  of  Lafayette,  saluted  and  said,  "Lafayette,  we 
are  here."  As  this  tradition  was  a  new  one,  sprung  up  in  my 
lifetime,  the  shock  was  not  so  severe,  and  I  was  consoled  by 
the  apparent  certainty  that  Pershing  was  there  with  the 
A.  E.  F.  whether  he  said  it  or  not. 

Nor  do  I  care  much  about  the  knocking  of  William  Tell 
from  his  ancient  and  lofty  pedestal.  I  am  more  or  less  In- 
different whether  he  shot  the  apple  off  the  head  of  his 
trustful  son.  His  is  a  dim  and  distant  figure,  anyhow,  so  the 
debunkers  may  have  that  dramatic  incident.  Albeit  the 
story  bulked  big  with  the  schoolboys  of  my  time,  its  proper 
place  may  be  in  the  limbo  of  debunked  Illusions.  Said  Na- 
poleon: "What  is  history  but  a  fable  agreed  upon?"  What, 
Indeed? 

Mr  Speaker,  all  these  and  other  shattered  illusions  I  might 
name — and  I  probably  have  barely  touched  the  index  of 
them — are  in  a  measure  preparatory  and  serve  to  convert 
one's  mentality  Into  a  shock  absorber.  Every  day  Ripley  rips 
thmgs  up  and  shows  that  they  are  not  what  they  seem.  That 
the  process  stili  pains  me  perhaps  indicates  that  I  have  a 
credulous  complex,  which  is  rich  soil  in  which  the  seed  of 
illusions  may  not  only  fall  and  flourish,  but  twine  and  cling, 
otherwise  I  would  be  calloused  and  case-hardened  from  the 
many  shocks  heretofore  sustained.  As  it  is.  I  frankly  confess 
that  it  was  with  a  sinking  spirit  my  gaze  fell  upon  those  eight 
fateful  words:  "The  Liberty  Bell  did  not  proclaim  the  tidings." 
The  Liberty  Bell  has  been  debunked.  It  is  now  only  one  more 
bell,  and,  being  cracked  and  useless,  it  ought  to  be  junked. 
Sic  transit  gloria  mundi.     [Applause.] 

DEMOCRATIC    PLEDGES    KEPT 

Mr.  FORD  of  California.  Mr.  Speaker,  I  ask  unanimous 
coiLsent  to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  FORD  of  California.  Mr.  Speaker,  the  1932  Demo- 
cratic Party  platform  has  been  the  subject  of  much  heated 
discussion  on  the  part  of  that  little  group  of  plutocratic 
gentlemen  who  object  to  paying  their  just  share  of  the  taxes 
necessary  to  carry  on  the  Government  and  to  provide  for  the 
unemployed.  With  these  gentlemen  the  holy  cry  has  be- 
come. "Balance  the  Budget." 


Of  course,  we  ail  wish  that  the  Budget  could  be  balanced, 
and  we  all  know  that  it  will  be  just  as  soon  as  possible. 
But  before  this  can  be  done  there  is  another  budget  that 
must  be  balanced,  and  that  is  the  budget  of  the  millions  of 
citizens  who  have  no  jobs,  whose  savings  have  been  swept 
away  by  the  long,  hard  years  of  the  depression,  whose  cloth- 
ing is  in  rags,  and  whose  stomachs  would  be  empty  if  the 
budgeteers  had  their  wish.  The  very  existence  of  these  im- 
fortunates  is  dependent  on  relief  or  work  relief  provided  not 
by  private  business  but  by  public  money. 

If  the  prosperous  gentlemen  who  wail  about  the  taxes  that 
their  grandchildren  are  to  pay  and  who  deplore  the  Govern- 
ment's unbalanced  Budget  would  use  their  united  efforts  to 
aid  the  Government  in  placing  men  and  women  at  work,  the 
Budget  could  be  balanced,  and  that  quickly.  But  they  refuse 
to  shorten  the  workweek,  to  put  on  additional  men  and 
women,  to  add  to  their  pay  rolls.  They  fear,  forsooth,  that 
by  so  doing  their  profits  may  be  decreased.  In  their  selfish 
blindness  they  refuse  to  see  that  continued  profits  depend 
upon  increased  purchasing  power,  widely  distributed  thiough 
wages  and  salaries. 

Determined  to  carry  on  in  the  old  way,  the  reacticmaries 
are  blanketing  the  country  with  destructive  propaganda, 
disseminated  by  a  kept  press  mcwe  venal  than  the  organized 
gangsters  who  until  recently  terrorized  our  cities. 

This  is  not  a  partisan  move.  It  is  a  clear  contest  of 
special  privilege  against  Government  for  the  benefit  of  all 
the  people. 

The  charges  against  the  administration  are  many  and  vari- 
ous. A  popular  one  is  that  we  Democrats  have  broken  our 
campaign  pledges  as  set  forth  in  the  1932  platform.  Let  us 
see  about  that. 

THE  BUDGET  WILL  BE  BALANCED 

The  basis  for  the  charge  is  found  in  the  first  two  planks 
of  the  1932  platform,  which  advocate  a  drastic  cut  in  Govern- 
ment exper^ses  and  a  balanced  Budget.  We  all  agree  with 
these  theoretically.  Every  member  of  this  administration 
with  whom  I  have  discussed  this  agrees  that  we  shall  cut  ex- 
penses and  balance  the  Budget  just  as  soon  as  conditions 
make  it  possible.  Every  honest  economist  knows  that  in  times 
of  stress  and  unemployment,  large  Government  expenditures 
are  essential.  Public  works,  work  relief,  appropriations  for 
education,  for  rehabilitation,  and  for  other  activities  to  save 
our  people  all  cost  money.  To  pay  for  these  out  of  current 
income  in  hard  times  is  impossible.  The  increase  of  the  pub- 
lic debt  is  then  justified.  And  this  causes  little  worry  to  in- 
formed people.  For  they  know  that  with  the  rise  of  the  in- 
come of  our  people,  the  Government  revenue  will  rise,  thus 
enabling  the  public  debt  to  be  taken  care  of  without  undue 
burden.  Our  national  income  had  fallen  from  nearly  $90,- 
000,000,000  in  1929  to  less  than  $40,000,000,000  in  1932.  Under 
the  New  Deal  it  has  gotten  back  to  over  $60,000,000,000.  We 
have  in  4  years  increased  the  national  debt  by  about  ten  bil- 
lions :  and  we  have  Increased  the  combined  annual  Income  of 
our  people  by  over  twenty  billions.  I  submit  that  is  a  record 
to  be  proud  of  and  to  warrant  every  dollar  we  have  spent. 

IXPEKDITTTRES    SA\-XD    OVTR    PEOPLE 

Every  man  and  woman  in  America  knows  that  when 
Franklin  D.  Roosevelt  became  President  he  faced  a  crisis  that 
demanded  quick  and  courageous  action  and  that  made  enor- 
mous public  expenditures  absolutely  necessary.  To  have 
hesitated,  to  have  stuck  to  the  idea  of  economy,  would  have 
meant  chaos  and  ruin  for  our  country  and  our  people. 

A  sincere  effort  to  cut  the  annual  recurring  Federal  ex- 
penditures was  made  in  the  Economy  Act,  supported  by  both 
parties.  But  this  in  itself  did  nothing  to  help  our  millions 
of  unemployed  and  desperate  people.  Immediate  and  enor- 
mous appropriations  for  relief  and  work  relief  were  neces- 
sary. We  rushed  this  through,  along  with  an  enlightened 
program  of  public  works  which  should  have  been  inaugurated 
in  1929  or  1930. 

It  Is  to  be  noted  that  the  Democratic  platform  advocated 
expenditures  for  relief  and  a  program  of  public  works.  We 
followed  the  platform.  And  tiiereby  we  started  the  country 
on  its  upward  trend. 
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banks  falling  In  every  part  of  our  country,  the 
President  and  the  Congress  took  quick  action.  First  came  the 
moratorium  then  the  opening  of  sound  banks,  with  the  Gov- 
ernment assLirance  that  all  funds  deposited  after  the  reopen- 
ing would  l«  safe.  Every  effort  was  made  to  protect  the 
of  tqe  unsound  banks  and  to  expedite  pasrmenta  to 
This,  my  friends,  was  In  accordance  with  the 
\  ^e  went  a  step  further  here  by  guaranteeing  bank 
depcsiU.  flrtt  up  to  $2,500  and  then  up  to  $5,000.  And  we 
stopped  bank  failures  and  saved  our  people  from  further 
worry  on  this  score.  All  of  this  was  in  line  with  the  platform, 
which  the  hecklers  In  high  places  are  charging  we  dis- 
regarded. 

rLATTOKM    rOlXOWB) 

The  pUUf  vm  declared  for  "the  divorce  of  the  Investment 
banking  buitneos  from  commercial  banks"  and  the  preven- 
tion of  the  use  of  Federal  Reserve  facilities  for  speculative 
purposes.  The  "divorce"  was  accomplished  almost  as  soon 
as  the  administration  came  into  power;  the  restrictions 
against  the  speculative  use  of  Federal  Reserve  facilities  was 
accomplished  in  the  Banking  Act  of  1934 

Planks  in  our  platform  called  for  the  saving  of  the  homes 
and  farms  uf  the  Nation  from  foreclosure:  the  conservation, 
development,  and  use  of  the  Nations  water  power  in  the 
public  mtei-est:  the  protection  of  the  public  investing  In 
stocks  and  bonds  by  requiring  true  Information  as  to 
bonuses,  commissions,  principal  invested,  and  other  facts; 
unemployment  and  old-age  insurance  in  cooperation  with 
the  various  States;  and  the  strengthening  and  impartial  en- 
forcement 3f  the  antitrust  laws  to  prevent  monopoly  and 
unfair  trads  practices.  Every  one  of  these  pledges  has  been 
kept.  [ 

The  plat'orm  advocated  the  spread  of  emplojmient  by  a 
anlwlMiUal  reduction  In  the  hours  of  labor  and  it  advocated 
omMreB  t>  curb  monopoly  and  prevent  unfair  trade  prac- 
tices for  thf  protection  of  labor  and  the  small -business  man. 
In  Itoe  with  this  we  adopted  the  N.  R.  A.  Thus  we  took  the 
most  direcO^and  effective  way.  The  Supreme  Court  declared 
It  unconstiiutlonal.    We  abandoned  it. 

The  effective  control  of  crop  surpluses  and  measures  to 
aid  the  farmers  to  receive  prices  in  excess  of  cost  were  spe- 
cifically advocated  in  our  platform.  The  A.  A.  A.  was  the 
answer.  li.  too.  was  declared  unconstitutional.  But  by 
other  measures  we  have  endeavored  to  keep  our  platform 
pledges  to  the  farmers. 

WX    KKFT    OU«    raOUISXS 

res  that  maddened  the  reactionaries  who  be- 
contlnued  exploitation  of  the  pubUc  are  the 
Let  of  1933  and  the  Securities  Exchange  Act  of 
\he  platform  specifically  advocates  both  of  these. 
is  we  meant  what  we  said,  and  we  proceeded  to 
promised.  If  we  had  evaded  and  avoided  these 
jould  not  now  be  attacked  on  every  side  by  the 
les  and  associations  financed  by  the  munitions 
>roflteers.  including  the  Power  Trust.  By  doing 
our  best  to  [redeem  our  pledges,  in  the  interest  of  the  public, 
we  have  brought  down  on  ourselves  the  concentrated  attack 
of  all  the  exploiters  who  still  have  a  faint  hope  of  defeating 
President  Roosevelt.  To  do  this  they  have  been  pouring  out 
their  dollais,  all  wrung  from  inadequately  paid  labor,  from 
Investors  cjieated  out  of  their  savings,  or  from  the  consum- 
ing public  through  exorbitant  prices.  Such  a  campaign 
chest  as  never  was  is  being  filled  to  defeat  this  administra- 
tion and  turn  the  Government  back  to  Wall  Street. 

money  wasted.    For  our  people  cannot  be  fooled 
for  the  return  of  special  privilege  and  free  and 
exploitation. 

THS    PLA1TOKM    k^SH    THK   UTILrmS 

le  worst  barrage  of  concentrated  fire  that  ever 
was  turned!  on  Congress  was  occasioned  by  the  considera- 
tion in  that  long  session  in  1935  of  the  utilities  or  holding- 
company  bill.  Yet  this  measure  was  specifically  advocated 
In  the  platform.  Every  known  method  of  mtlmidation. 
threat,  andj  unfair  lobbying  was  tried.  But  we  stood  by  the 
platform  a|id  parsed  the  bill.    Now  the  public  knows,  as  it 
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knew  then,  that  the  measure  is  entirely  fair  and  In  the  Inter- 
est of  the  people.  The  holding-company  racket  was  one  of 
the  worst  this  country  has  ever  known.  It  turned  industry 
away  from  the  Idea  of  production  for  human  consumption 
with  a  fair  profit  to  invwlora,  and  made  it  a  method  of 
cheating  mvestors  and  coDilimers  so  that  a  few  "insiders" 
could  amass  their  millions.  I  maintain  that  such  a  system. 
If  it  had  been  allowed  to  continue,  would  have  ruined  this 
country  before  another  decade.  For  the  truth  is.  that  no 
business  can  remain  honest  when  dishonest  methods  pre- 
vail. And  dishonesty,  exploiution.  profiteering  in  the  end 
destroy  busmess  and  Impoverish  the  people. 

It  was  the  Holding  Company  Act  that  definitely  turned 
big  business  against  the  administration.  All  that  we  had 
done  for  the  farmer,  the  home  owner,  for  labor,  for  the 
unemployed,  and  for  the  small- business  man  might  have  been 
forgiven,  since  It  had  resulted  in  a  remarkable  pick-up  in 
business.  But  to  curb  or  abolish  the  holding  company  was 
too  much  for  the  Wall  Street  racketeers.  Since  then  there 
has  been  war  on  the  administration,  with  hirelings  doing 
their  bit  at  the  command  of  their  masters.  And  the  cry  of 
broken  pledges  has  been  tried,  with  the  hope  of  deceivmg 
good  Democrats  into  thmkmg  that  the  platform  pledges 
have  not  been  kept.  The  trouble  Ls  that  we  have  kept  them. 
And  the  public  has  benefited  and  approved. 

I  predict  that  President  Roosevelt  will  be  reelected  by  a 
larver  majority  than  he  had  in  1932.  and  that  a  Demo- 
crmtlc  Congress  will  work  with  htm  to  carry  out  the  1936 
platform  so  thoroughly  and  well  that  this  country  of  ours 
will  again  become  the  land  of  opportunity  for  old  and  youns. 
In  that  task  I  pledge  my  support,  and  I  declare  my  inten- 
tion of  contmuing  to  favor  every  sound  progressive  measure 
advocated  in  the  public  interest.     [Applause! 

Mr.  LORD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  LORD.  On  April  16  I  addressed  the  Members  of  the 
House  on  the  subject  of  flood  control  in  the  Northeast.  The 
occasion  of  my  address  at  that  time  was  a  newspaper  article 
which  appeared  In  the  paper  stating  that  when  President 
Roosevelt  was  asked  about  flood  control  he  stated  that  he 
was  not  acquainted  with  any  special  flood-control  appro- 
priation bills  on  Capitol  Hill.  At  that  time  I  stated  to  the 
House  that  I  thought  it  was  time  someone  knew  about  it. 
We  have  had  terrible  floods  throughout  Pennsylvania.  New 
York,  and  New  England,  and.  to  my  mind,  it  Is  time  that 
some  action  be  taken  to  give  relief  to  these  sections  of  our 
Nation. 

According  to  articles  appearing  In  the  press  of  yesterday, 
no  action  is  to  be  taken  on  flood  relief  at  this  session. 
President  Roosevelt  is  said  to  have  advised  congressional 
leaders  that  he  is  ready  for  adjournment  as  soon  as  the  tax 
bill  and  the  appropriation  measures  are  passed  and  to  have 
called  the  tax  and  appropriation  bills  the  "must"  legislation 
for  this  session.  This  appears  to  leave  the  omnibus  flood- 
control  bill  out  of  the  "must"  list. 

According  to  press  reports,  the  President's  view  Is  that 
flood  control  should  be  delayed  pending  further  study  to 
determine  whether  Nation-wide  soil-conservation,  water- 
power,  and  reclamation  programs  are  to  be  incorporated  in 
one  bill  to  be  considered  some  time  in  the  future. 

The  people  living  in  the  Northeast  who  have  suffered  so 
severely  in  the  floods  of  last  July  and  November  and  the 
floods  of  this  spring  are  very  much  distressed  at  hearing  how 
lightly  the  President  brushes  away  this  all-important  meas- 
ure. While  it  may  be  all  right  to  study  and  determine  a 
Nation-wide  soil -conservation  program,  it  is  inconceivable 
to  me  that  the  President  will  hold  up  flood  control  when  the 
lives  of  thousands  of  people  are  in  danger,  where  property 
loss  has  run  into  many  millions  of  dollars,  and  where  peo- 
ple are  in  constant  fear  of  another  flood  that  may  take 
many  lives,  and  where  the  property  damage  may  again  run 
into  millions  of  dollars.    A  bill  was  passed  in  the  Senate  a 
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few  days  ago  providing  an  appropriation  of  $272,000,000  for 
flood  relief  in  the  Mississippi  River  Valley.  No  doubt  that 
particular  section  needs  relief.  We  passed  a  bill  involving 
$160,000,000  for  rivers  and  harbors,  and  yet  the  flood-control 
Un  ieems  to  be  receiving  very  little  consideration. 

I  call  the  attention  of  the  Members  e.specially  who  repre- 
sent various  States  in  which  these  flood  disasters  have  oc- 
curred that  we  ought  to  take  hold  of  the  situation  at  the 
present  time,  or  we  are  not  going  to  get  any  flood  relief  this 
year. 

Mr.  Speaker.  I  hope  that  we  may  receive  the  consideration 
that  I  believe  is  Justly  due  us.    In  connection  with  the  two 
measures  that  I  have  just  mentioned,  there  has  already  been, 
or  will  be.  appropriated  $422,000,000.  and  we  are  not  finding 
any  fault  with  that,  but  for  our  particular  districts  there  is  a 
Utile  over  $300  000.000  needed  to  .start  this  work  off.    A  sur- 
vey wa.s  ordered  by  the  Chief  Executive  last  year,  and  it  has 
been  completed  in  southern  New  York  and  northern  Penn- 
sylvania by  the  Army  engineers,  who  have  reported  favorably 
on  the  project,  and  the  work  should  po  forward  at  once. 
Mr.  RICH.    Will  the  gentleman  yield? 
Mr.  LORD.    I  yield  to  the  gentleman  from  Pennsylvania. 
Mr.  RICH.     I  should  like  to  say  to  the  gentleman  that  a  bill 
has  Jast  been  reported  out  of  the  Flood  Control  Coirmittee 
for  the  lower  Mississippi.    It  is  the  desire  of  a  great  many 
Members  of  the  Hou.se  to  inculcate  a  general  flood-control 
plan.     Does  not   the  pentleman   thmk  that   the  emergency 
should  be  taken  care  of  at  the  present  session  of  Congress? 
Mr.  IjORD.     In  reply  U)  the  gentleman,  may  I  say  that  a 
survey  has  been  made  and  is  being  made  in  the  sections  of  the 
country   where  this  terrible   loss  of  life   and  property  hts 
occurred.    I  believe  that  we  should  con.sidcr  this  work  and  go 
ahead  with  it  immediately.    If  we  wait  to  mclude  in  one  bill 
all  the  rivers  that  need  taken  care  of,  if  we  should  include  all 
the  soil  conservation  that  needs  conserving,  if  we  take  care  of 
all  the  water  power  and  all  the  reclamation  projects,  we  will 
not  have  a  bill  at  all.    If  we  do  have  a  bill,  it  will  be  so  great 
that  it  will  die  of  its  own  weight. 

Mr.  Speaker,  this  legislation  should  have  immediate  con- 
sideration, and  I  am  appealing  to  the  Members  who  are  inter- 
ested in  this  matter  to  help  bring  about  early  consideration 
of  the  legislation. 

[Here  tlie  gavel  fell.] 

Mr.  HAIiLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  Hoase  for  5  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 
There  was  no  objection. 

Mr.  HARLAN.  Mr.  Speaker,  I  doubt  if  there  are  very  many 
Members  of  this  House  who  were  educated  in  the  West  or 
Middle  West  prior  to  the  turn  of  the  century  who  do  not 
cherish  in  their  hearts  a  very  dear  recollection  of  the 
McGuJffey  reader.  Just  100  years  ago  the  first  McGuffey 
reader  appeared.  It  was  circulated  and  used  throughout  the 
West,  and  even  in  parts  of  the  East  for  about  70  years  as  an 
accepted  textbook. 

It  was  written  by  William  H.  McGuffey.  profes.sor  part  of 
the  time  at  Miami  University,  in  Ohio,  and  at  the  University 
of  Virginia.  It  gave  to  our  young  boys  and  girls  an  insight 
into  literature,  which  was  a  most  valued  gift  at  that  time 
when  high-school  educations  were  very  scarce  and  college 
educations  almost  a  curiosity. 

Mr.  Speaker,  the  reason  I  am  bringing  this  to  the  attention 
of  the  Members  of  the  House  is  that  this  year  is  the  centen- 
nial year  being  celebrated  throughout  the  country  on  the  one 
hundredth  anniversary  of  the  appearance  of  the  McGuffey 
readers.  I  have  been  requested  by  the  committee  in  charge 
to  see  If  we  cannot  have  a  stamp  issued  commemorating  this 
occasion.  I  regret  that  there  are  not  a  larger  number  of 
Members  present  with  whom  this  matter  could  be  discussed, 
because  it  would  be  very  helpful  if  those  men  who  have  had 
contact  with  the  McGuffey  reader  in  their  childhood  would 
communicate  with  the  Post  OflHce  Department  in  support  of 
this  request.  I  do  not  know  of  anything  that  would  be  more 
popular  in  the  part  of  the  country  where  the  McGuffey  reader 


was  used  than  this  act  of  courtesy,  this  bestowing  of  honor 
where  honor  is  due  by  the  Government,  because  it  is  upon 
education  that  our  liberty  rests.     [Applause.] 

NOTHIXG    NEW   IN    GOVERNMENT   FILMS 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  3  minutes. 

The  SPEIAKER.  Is  there  objection  to  the  request  cf  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MA\'ERICK.  Mr.  Speaker,  the  other  day  the  Repub- 
lican minority  leader  [Mr.  Skell]  expressed  high  sin-con- 
sciousness because  he  had  heard  a  report  thai  the  Works 
Progress  Administration  was  going  to  make  some  motion 
pictures.  But  he  did  not  say  that  for  12  years  under  Repub- 
lican administrations  Government  departments  and  bureaus 
have  been  doing  exactly  the  same  thing.  In  fact,  the  Re- 
publicans set  just  about  all  the  precedents  in  this  field,  and 
the  work  they  accompUshed  was  perfectly  proper  from  the 
standpoint  of  public  records  and  public  information. 

The  Republican  minority  leader  is  not  so  generous  with 
the  Government  when  it  is  in  control  of  the  Democratic  Party. 
He  wastes  no  time  In  assuming  that  the  Democratic  W.  P.  A. 
movies  are  going  to  be  something  simster  and  less  ethical 
than  the  Republican  agencies  have  made  in  the  past.  He 
charges  that  there  will  be  50  W.  P.  A.  movies  and  that  a  lot  of 
them  will  be  in  technicolor,  which  is  a  highly  expensive 
process.  He  infers,  with  due  piety,  that  they  will  not  be 
informational  reels  like  the  r,^publicans  made,  and  then 
predicts  they  will  be  used  as  campaign  news  reels  and  will 
flash  the  name  of  the  Democratic  Senator  or  Representative 
who  sponsored  the  project.  I  find  there  is  no  intention  what- 
ever of  including  Congressmen  in  the  movies,  so  the  state- 
ment is  not  correct. 

Hearing  all  this  sound  and  fury,  I  set  about  making  a  little 
research  myself  and  found  out  a  few  things;  most  of  the 
statement  appears  to  be  incorrect  or  irrelevant  to  any  sound 
point. 

T7SE  or  MOVIES  TN  GOVERNMENT  COMMON   PRACTICS 

I  do  not  know  how  many  films  W.  P.  A.  or  any  other  agency 
intends  to  make  in  the  future,  but  I  feel  perfectly  safe  in 
predicting  that  whatever  monies  it  makes  will  be  just  as 
ethical  as  the  movies  that  the  Republicans  made  when  they 
were  setting  all  these  precedents.  Up  to  this  time  the  Works 
P*rogress  Administration  has  made  four  or  five  finished  reels 
and  not  one  of  them  has  contained  any  technicolor  or  any 
political  partisanship. 

What  I  want  to  emphasize  Is  that  It  has  been  common 
practice  for  years  and  years  for  Grovemment  bureaus  to  re- 
cord their  activities  in  this  way.  and  the  use  of  motion  pic- 
tures has  become  ordinary  routine. 

HOOVKK'S    MOVn   FOB   ZTS  I'l'El)   STATES   BTEEL 

As  far  back  as  1926  the  Bureau  of  Mines,  of  the  Depart- 
ment of  Commerce,  had  140  reels  available  for  distribution. 
Herbert  Hoover  was  then  Secretary  of  the  Department,  and 
he  approved  of  motion  pictures  as  being  a  good  medium  for 
conveying  ideas.  Moreover,  nobody  in  the  Republican  Party, 
nor,  as  far  as  I  know,  the  Democratic  Party,  objected  then. 
These  reels  had  been  made  in  cooperation  with  private  cor- 
porations, with  the  Bureau  supplying  the  superv'ision.  One 
of  these  was  entitled  "The  Story  of  a  Spark  Plug."  Is  not 
that  a  romantic  title?  Another  was  called  "The  Story  of  a 
Rotary  Drilled  Oil  Well";  and  still  another  one  was  titled 
"An  American  in  the  Making."  This  was  the  story  of  an 
European  peasant  coming  to  this  country  where  he  became 
a  glorified  American  by  getting  a  job  with  United  States 
Steel  Corporation  at  Gary,  Ind.,  and  was  supposed  to  have 
learned  how  carefully  the  souls  and  lives  of  the  men  were 
safeguarded  by  the  Steel  Trust.  He  went  to  a  night  school 
and  got  Interested  in  the  pretty  teacher,  married  her,  and  at 
last  reports,  though  this  was  before  the  Steel  Trust  laid  off 
some  80  percent  of  its  employees,  was  in  the  process  of  living 
happy  ever  after — no  doubt  making  big  guns  and  battleships 
I  so  his  children  could  get  killed  off.  But  that  is  not  the 
1  point — the  point  is  our  Repubhcan  friends  assume  that  when 
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they  spend  OovwTu^nt  money  to  glorify  btg  business  and 
the  Steel  Trust  that  it  Is  Just  wonderful,  but  for  the  W.  P.  A. 
to  record  tiie  work  of  ordinary  men  and  women  It  is  com- 
mitting an  autrlght  sin. 

There  wai  no  sequel  to  this  thriller  of  Mr.  Hoover  and  the 
United  Staes  Steel  Corporation,  but  had  there  been  one 
made  In  1931.  5  years  later.  It  probably  would  have  shown  our 
hero  standing  in  the  bread  line  with  his  pretty  American 
wife  who  to  doubt,  quit  teaching  school  to  Uke  care  of  the 
elaborate' to ome  of  a  steelworker.  That  would  have  been 
Mr  Hoovei  's  third  year  as  President,  when  he  was  still 
making  movies  and  still  predicting  something  around  the 

comer. 

ROOTSB  txnj  3«e  TTMBi;  that's  o    k. 

Now  It  s<ems  to  me  that  the  Republicans  aU  got  together 
and  promo  ed  Mr.  Secretary  Hoover  to  be  Mr.  President 
Hoover  in  928.  In  fact.  I  am  sure  of  this,  because  I  re- 
member vot  ing  for  Al  Smith,  who  ran  against  him.  and  who 
haa  now  jomed  the  Liberty  League  and  the  Republican 
Party  At  *ny  rate.  President  Hoover  was  a  great  promoter 
of  movie  rfels.  so  in  1931.  through  the  Department  of  Agri- 
culture. th<re  were  386  reels  made  which  were  available  for 
dlstributior .  Also.  I  am  not  criticizing  him  for  it.  I  think 
that  is  pnibably  one  of  the  good  things  that  he  did.  I 
merely  mer  tjon  this  to  show  that  movies  are  Just  Lke  keep- 
ing a  Journal  in  these  modern  times,  and  to  raise  a  fuss 
about  the  V.  P.  A.  having  movies  is  Just  about  like  raising 
a  has  becaose  the  Democrats  let  Mr.  Farley  deUver  a  letter 
when  the  Republicans  had  done  the  same  thing  through 
their  own   Postmaster  General  for  years  before. 

Under  R  ipublican  administrations  these  pictures  had  been 
made  for  sich  bureaus  within  that  Department,  as  the  Bureau 
of  Animal  ndustry.  Bureau  of  Agricultural  Economics.  Plant 
Industry.  Fntomolo«y.  Biological  Survey.  Forest  Service,  and 
Extension   Service. 

In  1932.  the  last  year  that  the  dour  countenance  of  Mr. 
Hoover  graced  the  White  House,  the  Department  of  Agricul- 
ture produced  42  new  reels  for  distribution,  covering  25  sut)- 
Jects.  I  p-esume  that  all  these  reels  were  honest  efforts  to 
inform  tht  people.  But  let  me  read  you  a  few  of  the  titles 
out  of  the  1932  catalog  and  let  you  judge  what  the  Repub- 
licans wouid  be  saying  about  them  today  if  they  were  now 
being  procuced  by  the  Democrats. 

Here  is  a  sample:  'Routing  Rodent  Robbers",  a  movie  pro- 
duced by  :he  Bureau  of  Biological  Survey  That  was  all 
right.  Th !  Works  Progress  Administration  now  has  a  rat- 
exterminajion  campeugn  under  way.  and  that  is  called  boon- 
doggling. Here  is  another  nice  title.  "Sago  Making  in  Primi- 
tive New  Oumea."  That  was  produced  for  the  Bureau  of 
Plant  Industry,  and  it  was  accompanied  by  sound. 

—  titrXTBLlCAS    POLITTCIANS    STAKKZD    tH    MOVOS 

Since  tils  question  of  politicians  appearing  in  movies 
has  been  lirought  up.  I  want  to  recall  that  the  Department 
of  Agriculture  in  1932  produced  a  movie  entitled  "Forest 
Fires  and  Conservation. "  The  stars  of  this  movie  were  Sec- 
retary Arthur  M.  Hyde  and  Congressman  Scott  L^avitt. 
Then  therf  was  a  picture  called  "An  International  Study  of 
American  Roads",  which  not  only  was  a  talkie  but  was  scored 
to  the  muiic  of  the  United  States  Marine  Band. 

If  the  \^orks  Progress  Administration,  which  is  building 
about  onej-half  million  miles  of  farm-to-market  roads  to 
take  some!  13.000  000  farmers  out  of  the  mud.  dared  to  men- 
tion this  fkct  on  a  movie  screen,  the  Republicans  would  put 
their  wholt  Jigsaw  brain  trust"  to  work  proving  it  a  diaboli- 
cal political  plot.  In  other  words,  criticizing  the  Government 
for  makinf  movies  is  simply  nonsense. 

This  whjole  furore  over  some  routine  Government  movies 
Is  a  lempeist  In  a  teapot.  We  Democrats  really  are  guilty  of 
being  ran|  imitators  in  it.  for  the  Republicans  set  all  the 
precedent^  and  the  W.  P.  A.  is  merely  doing  weak  imitations. 

But  I  d*  not  think  we  need  to  feel  badly  about  that,  for 
lately  the  Repubhcans.  after  howling  for  3  years  about  the 
Iftw  Deal  'brain  trust",  have  turned  around  and  burst  forth 
with  one  $f  their  own.    And  the  weakness  of  our  imitation 


of  their  movie  program  Is  as  nothing  compared  to  the  frailty 
of  their  brain  trust  alongside  of  ours. 

UEPVBLICAN   •ntAVTLOaVWB 

But  I  do  not  want  to  get  to  talking  about  the  Republican 
"brain  trust"  and  forget  Government  movies.  In  1932  even 
the  Department  of  Labor,  the  deserted  stepchild  of  the 
Hoover  administration,  had  reels  for  distribution,  the  Chil- 
drens'  Bureau  had  10  and  the  Women's  Bureau  had  10.  In 
the  Interior  Department  the  Bureau  of  Education  had  about 
30.  the  National  Park  Service  about  8.  and  the  Bureau  of 
Reclamation  34.  The  titles  of  the  reclamation  pictures  sound 
like  the  work  of  the  Works  Progress  Administration,  and  I 
can  well  imagme  the  hue  and  cry  that  would  be  going  up 
now  if  such  pictures  were  being  produced  as  The  Garden  of 
Allah"  in  Arizona:  "Land  of  Burnt-Out  Fires".  Oregon  and 
California:  and  "Valley  of  Opportunity".  Colorado. 

Of  course,  the  War  Department  has  had  thousands  of  reels 
produced,  including  numerous  entertaining  travelogues  de- 
signed to  stimulate  recruiting. 

The  Bureau  of  Public  Health  also  had  a  number  of  reels 
made  by  its  own  unit  to  introduce  sex  instruction  Into  high- 
school  and  college  curricula. 

HOPKINS   WOaKIWC   INSTXAO  OF  TALKING 

Mr.  Speaker,  I  do  not  want  to  take  up  the  time  of  this 
House  to  detail  the  dozens  of  Federal  departments  and  bu- 
reaus which  have  produced  thousands  of  motion  pictures  for 
more  than  a  decade  in  furtherance  of  their  legitimate  duties, 
but  I  do  want  to  make  perfectly  plain  how  absurd  It  is  for 
the  Republican  mmorlty  leader  to  launch  an  attack  on  the 
Works  Progress  Administration  Just  because  he  has  heard 
that  it  was  going  to  produce  some  movies.  I  hope  it  does 
produce  some  movies  that  will  tell  the  people  of  this  country 
the  good  things  that  I  have  learned  about  the  good  things 
that  it  is  doing.  If  I  have  any  fault  to  And  with  it.  it  Is 
because  Harry  Hopkins  and  his  crowd  have  been  so  busy 
doing  their  enormous  Job  that  they  have  not  taken  time  off 
to  tell  the  people  about  it. 

SAVING     400. OOO     WOMKN 

I  went  down  to  the  Mayflower  Hotel  the  other  day.  for  in- 
stance, and  saw  a  W.  P.  A.  exhibit.  It  was  put  there  for 
the  Women's  Conference  of  the  W.  P.  A.,  and  it  showed 
many  of  the  useful  things  which  about  400.000  women  in 
distress  have  been  doing.  I  saw  all  kinds  of  work  superfi- 
cially referred  to  as  "boondoggling",  but  I  say  it  was  splen- 
did.   It  showed  self-respectmg  endeavor  of  human  beings. 

Why  should  not  men  and  women  displaced  by  machines 
through  no  fault  of  their  own  have  a  right  to  self-respecting 
work?  It  is  said  we  shall  always  have  from  10  to  30  percent 
of  our  population  unemployed.  I  cannot  believe  it  and  do 
not  Uke  to  thmk  of  it.  But  in  any  event,  we  certainly  should 
not  forsake  from  10  to  30  percent  of  our  people  and  let  them 
become  pariahs  as  in  India. 

If  we  continue  to  waste  our  natural  resources,  ignore  the 
self-respect  of  our  people,  and  even  force  them  to  lose  their 
skill  through  sheer  idleness,  we  can  be  sure  we  will  end  up 
with  a  large  percentage  of  our  population  living  Uke  pariahs 
on  the  dole. 

The  main  thing  about  "Government  movies"  is  that  they 
have  been  in  effect  for  years,  principally  developed  by  the 
Republicans — they  were  all  right  then  and  are  all  right 
now — and  as  for  technicolor,  the  W.  P.  A.  had  no  intention 
of  using  it.  As  far  as  I  am  concerned,  however,  when  I 
saw  the  wonderful  exhibit  of  the  W.  P.  A.,  made  by  the 
400.000  unemployed  women  of  America,  it  showed  such 
beauty  and  color  that  I  see  no  reason  why  It  should  not 
be  put  in  technicolor.  After  all.  sometimes  even  our  critics 
make  good  suggestions  without  Intending  to.  With  all  the 
science  and  knowledge  that  w^e  have,  why  should  not  edu- 
cational films  be  made  by  the  Government,  showing  the  work 
of  the  Government  for  the  purpose  of  Informing  and  edu- 
cating the  people  of  the  United  States?  Are  not  the  people 
supposed  to  be  the  Government? 

Mr.  SNELL.     Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 
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The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  as  a  matter  of  fact,  I  did  not 
hear  the  first  part  of  the  gentleman's  remarks,  as  I  wa.s  read- 
inK  the  Recopd.  and  therefore  I  do  not  know  exactly  what  he 
accused  me  of  doinR. 

Mr.  MAVERICK.  While  talking  I  was  looking  straight  at 
the  gentleman.  I  thought  the  gentleman  from  New  York  was 
li-stening. 

Mr.  SNEIl^    That  is  all  right. 

With  respect  to  the  interview  I  gave  to  the  papers.  I  did 
not  claim  I  had  asked  the  Department  for  any  information. 
I  said  I  had  heard  that  so-and-so  was  true,  and  with  respect 
to  the  statement  I  made  in  the  papers,  they  went  to  your  own 
man.  Mr.  Hopkin.s.  and  showed  him  my  statement  and  he 
practically  corroborated  everything  I  had  said. 

Mr.  MAVERICK.  The  gentleman  said  he  had  not  been 
able  "to  find  out";  certainly  Mr.  Hopkins  did  not  "corrot)orate" 
the  gentleman. 

Mr.  SNELL.    I  did  not  say  I  had  been  to  the  Department 
or  anything  of  that  sort.    I  said  this  information  had  come  to  I 
me.  and  from  Mr.  Hopkins'  reported  statement  to  the  press 
it  wa.s  evidently  true.    You  do  not  suppose  I  would  ask  Mr. 
Hopkins  atmut  anything  as  purely  pohtical  as  tliis,  do  you? 

Mr.  MAVERICK.  I  deny  It  was  "politicaJ"  any  more  or 
any  less  than  any  other  movies  previously  made  by  Repub- 
licans— In  fact,  it  was  a  routine  matter;  and  in  the  state- 
ment there  wa.s  an  implication  that  the  gentleman  had  tried 
to  find  out  some  information  and  had  been  refused  it.  You 
say  from  Mr.  Hopkins'  statement  it  was  "evidently"  true. 
But  the  actual  facts  are  otherwise. 

Mr.  SNELL.  Well,  your  own  man  said  It  was  so.  and  is 
not  that  sufficient? 

Mr.  MAVERICK.  A.S  to  routine,  of  course,  but  as  anything 
sinister,  no.  He  did  not  say  it  was  so  about  putting  Demo- 
cratic Congressmen  and  Senators  on  the  screen. 

Mr.  SNELL.  I  said  you  would  probably  put  the  names  of 
EH'mocratlc  Congressmen  on  the  screen,  and  you  will.  Read 
my  statement  and  also  statement  from  the  W.  P.  A.  If  I 
remember  correctly,  they  said  It  was  being  considered. 
Mr.  MAVERICK.  He  did  not  say  that. 
Mr.  SNELL.  The  W.  P.  A.  officials  said  it  for  him,  and  that 
is  Just  the  same. 

Mr.  MAVERICK.     No. 

Mr.  SNELL.  There  has  never  been  any  such  work  done 
by  any  department  of  this  Government  in  regard  to  moving 
pictures  similar  to  what  is  being  done  at  the  present  time. 
I  know  what  I  am  talking  about.  We  have  always  had  mov- 
ing pictures,  and  I  have  no  objection  to  them,  but  when  you 
use  them  to  the  extent  that  the  present  administration  Is 
doing  for  the  purpose  of  reelecting  the  present  administra- 
tion I  object  to  it,  especially  when  you  are  using  the  people's 
money  for  It.  Use  Democrats'  money,  and  I  will  not  say 
anything. 

Mr.  MAVERICK.     I  want  to  make  this  statement 

Mr.  SNELL.     All  right;  I  yield  to  the  gentleman. 

Mr.  MAVERICK.     You  talk  of  poUtics 

Mr.  SNELL.  It  Is  all  politics,  and  that  is  why  I  am  call- 
ing It  to  the  attention  of  the  House. 

Mr.  MAVERICK.  Of  course,  when  the  Government  was 
controlled  by  the  Republican  Party  and  was  spending  huge 
sums  on  movies,  you  made  no  objections.  You  say  tiiat  the 
movies  being  made  now  are  for  the  purpose  of  reelecting  the 
present  administration.  That  is  an  assumption,  to  say  the 
lea^t — you  assume  that  Republican  movies  are  sacred  movies 
with  an  entirely  unselfish  purpose,  and  if  anybody  else  geta 
movies  that  the  motive  must  be  ulterior.  It  is  possible  that 
it  may  be  the  other  way,  but  certainly  it  is  unfair  to  accuse 
the  Democratic  Party  of  politics  when  It  is  done  as  a  routine 
Government  matter  and  Just  as  it  has  always  been  done. 

Mr.  SNELL.  It  is  all  politics,  and  that  is  the  reason  I 
called  it  to  the  attention  of  the  country,  and  I  am  glad  to 
get  this  opportunity  to  call  attention  to  it  again  and  impress 
it  on  the  minds  of  the  Democratic  Members. 


Mr.  MAVERICK.  Was  It  politics  when  the  Republicans 
were  writing  that  story  about  some  intelligent  immigrant 
working  for  the  Steel  Trust? 

Mr.  SNELL.  I  have  no  objection  to  that  or  no  one  else 
has. 

Mr.  MAVERICK.  Of  course.  That  was  when  the  Re- 
publicans were  in  power.  You  assume  that  everything  tliey 
did  was  right.  Hundreds  more  reels  were  made  by  the 
Republican  Party;  the  W.  P.  A.  has  done  very  few. 

Mr.  SNELL.  I  do  not  know  who  was  in  power,  and  I 
have  no  objection  to  that.  I  do  not  know  what  you  &re 
referring  to,  but  it  was  probably  some  picture  advertising 
advantages  of  this  country  or  work  in  steel  mills.  General 
pictures  of  this  kind  have  always  been  used,  but  I  mamtain 
that  no  administration  has  gone  into  the  picture  tmsiness  or 
other  propaganda  for  purely  political  purposes  equal  to  the 
present  one,  and  you  and  everyone  else  know  it.  I  am  sur- 
prised tiiat  anyone  would  defend  these  activities  of  the  ad- 
ministration.    I  claim  it  is  a  mistise  of  the  taxpayers'  money. 

Mr.  MAVERICK  Oh,  "misuse  of  taxpayers'  money"  is 
just  a  phrase.  I  want  to  make  it  plain  that  movies  are 
movies — and  the  Republicans  did  it,  and  now  the  Democrats 
are  doing  it.  What  of  it?  Mr.  Hoover  got  out  140  of  these 
movies,  and  the  Department  of  Agriculture  got  out  hun- 
dreds of  them,  and  this  has  been  true  throughout  the  differ- 
ent administrations,  and  there  has  been  no  intimation  that 
these  movies  will  be  used  for  political  purposes. 

Mr.  SNELL.  No  one  has  ever  objected  to  the  general  prop- 
osition of  using  them  for  general  educationsJ  purposes,  insofar 
as  the  departments  are  concerned,  but  the  present  adminis- 
tration is  using  them  purely  for  political  purposes,  and  I  make 
that  charge,  and  if  they  have  reduced  the  expected  50  to  3,  it 
Is  probably  because  I  called  attention  to  it. 

Mr.  MAVERICK.  There  can  be  no  reduction  of  50  to  3, 
since  no  set  number  was  contemplated.  "Fifty",  as  a  number, 
was  assumed  by  the  gentleman,  and  I  hope  the  W.  P.  A.  gets 
out  a  sufficient  number  of  reels  to  tell  the  story  of  its  fine 
work. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  ask  that  the  gen- 
tleman have  1  additional  minute. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  CHRISTIANSON.  The  principal  Issue  between  the 
gentleman  from  New  York  and  the  gentleman  from  Texas 
seems  to  be  whether  there  were  58  or  3  of  these  films.  Is 
it  not  possible  that  they  were  reduced  from  50  to  3  by  what 
the  gentleman  from  New  York  said? 

Mr.  SNELL.  That  may  be  so.  I  had  an  opportunity  to 
get  this  information,  and  thought  it  was  authentic  and  used 
it.  It  evidently  was  or  you  would  not  now  be  so  disturbed 
about  it  and  want  to  explain  it. 

Mr.  MAVERICK.  The  gentleman  suspected  it.  and  now 
he  "thinks"  it  is  authentic. 

Mr.  SNELL.  No;  I  did  not  suspect  it;  I  got  it  and  I  used 
it.     [Laughter.] 

Mr.  MAVERICK.  And  now  let  me  refer  to  the  remarks 
of  the  gentleman  from  iflnnesota  [Mr.  CHEisTiAifscw],  who 
says  the  principal  issue  is  the  number  of  the  movies.  I  want 
to  repeat  tiiat  I  am  merely  bringing  out  the  point  that  the 
making  of  movies  depicting  Government  activities  is  a 
routine  matter  and  is  an  ordinary  process  In  modem  times. 
The  minority  leader  has  criticized  the  use  of  movies  by  the 
Government  merely  because  the  Government  happens  to  be 
in  the  control  of  the  Democratic  Party,  even  though  the  Gov- 
ernment Is  doing  It  In  a  routine  way  just  as  it  did  when  the 
Republicans  were  in  the  saddle. 

[Here  the  gavel  fell.] 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  imanlmous 
consent  to  proceed  for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  call  to  the  atten- 
tion of  the  Members  of  the  House  a  matter  which  I  believe 
imder  our  present  condition  Is  worthy  of  consideration.  I 
appreciate  that  what  I  am  about  to  suggest  will  evoke  criti- 
cism.   But  the  time  is  at  hand  when  the  whole  people  must 
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join  in  a  national  council  considering  ways  and  means  for  the 
solution  of  c  ur  problems.  No  one  because  of  fear  of  criticism 
should  wlthJ  lold  from  public  consideration  any  maturely  con- 
sidered suggestion  which  might  help — I  say,  might  help. 

Since  the  beginning  of  the  Government,  it  has  been  the 

policy  of  tjjie  Gtovemment  to  offer  as  an  inducement  for 

monopoly  for  a  fixed  period  of  the  right  to  use. 

past  few  decades  there  has  been  a  tremendous 

what  is  known  as  labor-saving  devices.     A  Mem- 
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ber  of  the  Bouse  has  Just  been  telling  me  that  in  his  business, 
weaving  clo;h.  during  the  past  10  years  the  looms  which  one 
person  operates  has  Increased  from  2  to  10.  This  sort  of 
thing  has  been  going  on  everywhere. 

This  is  £  practical  matter.  Government  is  a  practical 
thing.  With  the  number  of  unemployed  which  now  obtain 
in  this  couijtry,  is  it  not  a  thing  worthy  of  our  consideration 
whether  the  Government  shouid  not,  for  the  present,  discon- 
tinue granting  patents  for  labor-saving  devices;  discontinue 
offering  the  inducement  of  a  monopoly  of  17  years  in  the 
right  to  usi  to  anyone  who  will  invent  a  machine  that  will 
put  more  people  out  of  work? 
That  Is  a  practical  proposition. 

Would  sujiybody  with  good,  plam,  practical  common  sense 
who  IS  feeding,  clothing,  and  hpusmg,  du-ectly  or  indirectly, 
many  Idle  beople,  continue  to  offer  the  tremendous  incentive 
the  Governpient  is  now  offering  to  anyone  who  will  devise  a 
plan  to  ad<tl  to  that  number  of  people  that  have  to  be  cared 
for?  If  it  [were  a  mere  matter  of  adding  to  those  who  are 
being  cared  for,  it  would  not  he  so  important. 

But  we  ^now.  as  a  matter  of  fact,  the  tremendous  moral, 
economic,  all  sorts  of  waste  that  results  from  forcing  an  hon- 
est man  anxious  and  willing  to  do  a  part  of  the  necessary 
work  of  th(!  world  to  go  home  night  sifter  night  without  any 
prospect  of  an  opportunity  by  honest  labor  to  feed  his  family. 
I  am  not  offering  the  suggestion  as  a  substitute  for  adjust- 
ment of  ho  ITS  of  labor  and  of  a  proper  distribution  of  l)eneflts 
from  labor-saving  devices  so  as  to  increase  the  average  pur- 
chasing po!(rer.  We  have  stirring  times  ahead  of  us.  What 
we  need  is  to  preserve  as  far  as  possible  a  normal -thin  king, 
normal-ac  ing.  stanch  people  to  work  out  these  problems. 
Shifting  pdople  from  the  employed  to  the  unemployed  class 
operates  aiainst  that  greatest  of  all  public  needs  just  now. 
The  person  who  in  our  present  situation  invents  a  labor- 
saving  device  adding  to  unemployment  performs  no  valuable 
public  serlce  and  ought  not  to  receive  a  valuable  public 
reward.  That  is  the  point  I  suggest  for  consideration  as  an 
emergency  policy. 

This  is  a  matter  that  has  not  just  occurred  to  me  at  the 
moment.  I  have  been  thmking  about  this  a  good  while.  I 
do  not  belifve  that  I  am  disposed  to  go  off  half-cocked  about 
a  thing  ol  this  sort.  On  January  4,  1932.  I  wrote  to  the 
chairman  3f  the  Committee  on  Patents  as  follows: 

Jamtjaxt  i.   1932. 
Hon   Wtluam  I    SimovicH. 

Ctiatrrtnin,  Committee  on  Patenti. 

House  of  Re-pre tentative s.  WiulMlflVn.  D.  C. 
Mr  DBA*  CoiAMiavrK  I  beg  to  direct  tbe  cdOildtfaUon  of  your 
committee  to  the  podstble  advisability  under  our  clrcumatances 
at  suspending,  for  tlie  present,  patents  for  labor-saTtng  devices. 
I  hsve  net  tbotight  the  mstter  through  sU  of  Its  ramifications, 
but  sufflcleitly  to  feel  warranted  In  calling  It  to  your  serious 
consideruticn.  not  as  a  major  factor  but  as  one  of  considerable 
Importance  In  Itself  and  still  mora  Important  from  the  principle 
which  is  tnrolved. 

In  tbe  ft-st  place,  a  patent  Is  not  a  thing  which  anyone  can 
claim  as  a  matter  of  right. 

It  Is  a  monopoly  of  the  right  to  use.  granted  by  the  Oovem- 
ment  as  aii  inducement  to  devise  novel  things  for  the  public 
benefit. 

We  have  accepted  without  question  that  anyone  who  Invents 
a  labor-savlog  davloe  la  a  public  benefactor,  and  have  accepted  the 
advantages  of  these  devices  without  accepting  any  of  the  corre- 
sponding and  paralleling  responsibilities  and  duties. 
As  a  result  we  have  developed  a  lop-sided  progresa. 
Only  as  the  buying  power  of  the  average  person  Is  increased  so 
that  he  can  buy  something,  to  him  new,  something  created  by  the 
person  wboie  job  has  been  taken  by  a  machine,  and  as  hours  of 
labor  are  leadjvisted  and  the  beneflu  of  such  Inventions  dis- 
tributed. U  It  safe  to  Increase  labor-saving  devices,  or  at  least 
yi\a6.  as  a  matter  of  public  policy,  for  the  Oovemment  to  offer 
persons  a  s|«cial  Iziduceinent  to  invent  them? 


Farmers  who  learn  to  cultivate  by  a  better  method  are  not 
given  patents.  Physicians  who  develop  new  and  better  methods 
of  treating  disease*  are  not  given  monopolies  In  the  method  of 
treatment. 

Certainly  It  Is  far  better  to  have  two  persons  working,  each 
earning  his  own  living,  than  to  have  one  person  with  a  machine 
do  the  work  formerly  done  by  the  two.  and  the  person  supplanted, 
unable  to  get  any  other  work,  and  an  object  of  charity.  It  U  stiU 
worse  under  these  conditions  for  one  person  to   do   the  work   of 

three. 

To  Increase  machine  production  per  man  without  Increasing 
per  man  power  to  buy  does  not  tend  toward  a  healthy  economic 
or  Industrial  condition.  To  Increase  production  and  at  the  sapie 
time  decrease  the  number  of  thoee  able  to  buy  la  tragically  un- 
sound. The  person  supplanted  by  the  machine  and  left  without 
a  Job  cannot  purchase.  There  la  nothing  more  hurtful  economi- 
cally and  morally  or  more  dangerous  to  the  State  than  to  have 
people  ready.  wUUng.  and  able  to  work  for  an  honest  living  but 
deprived  of  the  opportunity. 

The  corresponding,  and  in  nature,  paralleling  line  of  true  prog- 
ress Is  too  far  behind.  Had  we  not  better  wait  with  the  one. 
or  at  least  withdraw  the  artificial  stimulus  given  by  the  Govern- 
ment. tintU  the  other  line  Is  brought  up? 

With  millions  of  people  Idle  who  are  willing  to  work,  as  a 
matter  of  practical  common  aense  It  seems  to  me  an  absurd  thing 
for  the  Government  to  continue  to  oBer  this  inducement  to  per- 
sons who  will  devise  methods  for  taking  away  Jobs  of  persons 
now  engaged,  who  will  have  to  be  supported  either  by  private 
charity  or  from  the  Public  Treasury. 
Very  respectftilly. 

Hattom  W.  SuMNnis. 

I  do  not  suggest  the  consideration  of  the  permanent 
abandonment  of  the  policy  of  granting  patents  to  labor- 
savmg  devices. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  RICH.  If  the  gentleman  can  put  into  effect  something 
that  will  reg\ilate  labor-saving  devices  for  a  short  time,  ne 
will  put  every  one  of  the  people  now  on  the  dole  back  into 
industry  and  give  them  a  job.  I  hope  that  he  can  devise  some 
means  by  which  he  can  do  that  in  order  that  we  may  compel 
industry  to  employ  these  people.  The  matter  should  be  put 
under  the  Department  of  Labor.  If  the  gentleman  can 
accomplish  this,  I  believe  he  will  do  great  good  for  the  coun- 
try, as  much  as  any  man  can  possibly  do.  I  think  the  gentle- 
man is  on  the  right  track. 

Mr.  SUMNERS  of  Texas.  I  am  not  trying  to  make  a 
speech.  This  is  a  matter  which  I  want  you  gentlemen  here 
to  think  about.  If  I  have  time  this  afternoon.  I  shall  revise 
these  remarks. 

Mr.  BOILEAU.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  BOILEAU.  Does  not  the  gentleman  believe  that  a 
progressive  reduction  in  the  hours  of  labor  with  apportion- 
ment to  the  development  of  labor-saving  devices  would  be  a 
better  solution  and  would  be  really  in  the  best  interest  of  the 
people?  In  other  words,  if  we  have  labor-saving  devices, 
give  labor  the  benefit  of  them  rather  than  capital. 

Mr.  SUMNERS  of  Texas.  I  am  talking  now  about  one 
thing — withdrawing  for  the  present  this  inducement  now 
being  offered  by  the  Government  to  anyone  who  will  Invent 
a  machine  which  will  take  an  honest  man's  job  away  from 
him  and  send  him  into  the  ranks  of  the  millions  of  unem- 
ployed. The  suggestion  I  make  Ls  not  involved  with  or  tied 
up  In  any  way  with  any  of  these  suggestions.  It  is  not  an 
alternative  proposition  In  any  sense.  We  have  been  taking 
on  credit  these  inventions.  We  have  reached  the  time  of 
payment.  Nature  charges  every  people  for  everything 
they  fct.  We  have  been  taking  without  paying,  without 
thinking  and  effort,  all  this  application  of  steam  and  elec- 
tricity and  gasoline,  taking  them  on  credit  and  have  not 
paid.  We  have  reached  the  paying  time.  Nature  has  a 
time  when  a  balance  sheet  must  he  struck  and  people  have 
to  pay.  and  this  is  one  of  the  settling  days.  That  is  what 
has  made  this  peculiar  and  Interesting  condition  In  the 
history  of  the  economic  life  of  the  world  today.  We  have 
been  going  faster,  as  my  friend  has  indicated.  In  the  develop- 
ment of  labor-saving  devices  than  we  have  been  progress- 
ing in  the  distribution  of  the  benefits  of  labor-sanng  de- 
vices, in  the  adjiistment  of  hours  of  labor,  and  all  the  other 
things.  If  we  are  oversupplied  with  unemployed  and  if 
unemployment  with  ita  associated  dependents  upon  private 
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or  pubUc  charity  in  any  of  the  forms  is  hurtful  to  a  people, 
how  can  it  be  possible  that  the  public  interest  can  be  pro- 
moted now  by  continuing  to  offer  a  governmental  reward  to 
whomever  will  devise  a  machine  which  will  increase  unem- 
ployment and  reduce  the  number  of  self-respecting  citizens 
now  doing  a  part  of  the  necessary  work  of  the  world  and 
drive  them  into  the  ranks  of  the  millions  of  unemployed? 
To  the  individual  and  to  the  Government  there  is  no  waste, 
no  loss,  so  great  as  that  which  results  from  that  change  in 
status.  If  the  Gcvcrnment  already  has  more  than  enough 
unemployed  on  its  hands,  why  continue  to  bid  for  more? 
Fundamentally  no  governmental  policy  can  be  wise  which 
sacrifices  the  excellency  of  the  people  for  the  excellency  of 
Its  machinery. 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired 

Mr.  LUNDEEN.  Mr.  Speaker,  wnthin  the  past  15  years 
there  has  been  a  rapid  growth  of  cooperative  business  in 
Minnesota.  We  have  today  more  cooperatives,  both  pro- 
ducer and  consumer,  than  any  other  State  in  the  Union. 
We  have  1,318  producer  cooperatives,  or  cooperative  market- 
ing associations,  and  2.866  consumer  cooperative  societies  in 
Minnesota.  The  producer  cooperatives  do  an  annual  busi- 
ness of  $97,395,000;  the  consumer  cooperatives  do  a  business 
of  $27,907,983.  We  have  a  total  membership  of  144.000  m 
our  producer  cooperatives  and  a  total  membership  of  531.180 
in  our  consumer  cooperatives  in  Minnesota. 

There  are,  in  the  entire  United  States,  about  9,000  con- 
sumer societies,  with  a  membership  of  about  2,000.000.  Min- 
nesota, with  nearly  one-third  of  the  total  consumer  cooper- 
atives in  the  country,  is  far  ahead  of  her  sister  States  in  the 
cooperative  movement.  This  movement  has  grown  up  quietly 
and  successfully  and  has  continued  to  grow  right  through  the 
depression  while  business  operated  for  profit  failed.  In  1935 
only  one  company,  the  Standard  Oil.  did  a  larger  percentage 
of  Minnesota's  light  petroleum  products  business.  Our  State 
government  in  Minnesota  encourages  the  growth  of  cooper- 
atives. 

COOPIXATIVXS    WtLL    CONTUJXrE    TO    EXPAND 

The  great  service  being  performed  by  Minnesota  coopera- 
tives, and  by  the  forward-looking  people  who  are  helping  to 
build  these  organizations  is  worthy  of  attention.  Citizens 
of  other  States  can  look  to  Mmnesota  for  guidance  in  their 
efforts  to  build  cooperatives.  The  philosophy  of  cooperation 
is  in  keeping  with  the  American  ideal  of  government  of,  by, 
and  for  the  people. 

Through  cooperative  study  groups  in  Minnesota,  individuals 
learn  that  their  interests  are  best  served  through  cooperative 
action.  This  is  especially  true  in  the  consumers'  cooperative 
movement.  Every  one  of  us  is  a  consumer.  As  consumers 
we  affiliate  ourselves  with  other  consumers  organized  for  the 
purpose  of  serving  themselves  with  the  necessities  of  life, 
paying  back  to  themselves  any  profits  that  accrue.  We  rec- 
ognize the  fact  in  Minnesota  that  our  problem  is  to  give 
information  to  our  people  about  the  benefits  of  cooperation. 
When  people  join  cooperative  societies  because  they  under- 
stand the  principles  and  benefits  of  cooperation,  our  move- 
ment rests  on  solid  ground  and  will  continue  to  expand. 

HISTOST.   CBOWTU.  AND  E^NErTTS   OF   COOPEEATTVES 

With  these  Ideas  in  mind,  I  am  presenting  today  informa- 
tion about  the  history,  growth,  and  benefits  of  cooperatives. 
Inquiries  from  citizens  of  Minnesota  and  other  States  will  be 
welcome.  The  Federal  Government  is  conducting  a  survey 
of  cooperatives  in  Minnesota,  and  I  am  indebted  to  those  who 
are  conducting  this  survey  for  the  data  included  in  my  re- 
marks. The  data  was  collected  under  the  direction  of  Rus- 
sel  K.  Lewis,  of  Minneapolis,  and  I  am  indebted  to  Mr. 
Lewis.  Mauritz  Seashore,  Clyde  Bu:ll.  and  others  for  much 
of  the  information  I  am  presenting  today.  This  information 
deals  with  the  principles  of  cooperation,  cooperative  stores, 
and  cooperative  oil  associations  in  Minnesota,  farm  supply 
cooperatives,  credit  unions,  mutual  and  cooperative  insur- 
ance, cooperative  telephone,  electric  power,  trucking,  burial 
a£.sociations.  and  other  miscellaneous  cooperatives  in  Minne- 
sota. 


TtHES    or   COOPERATION PRODUCER    AND    CONStTMkB 

Almost  everyone  has  heard  of  cooperation  in  connection 
with  business  enterprise,  but  there  is  a  hazy  confusion  as 
to  what  cooperation  really  is.  There  is  a  difference  be- 
tween "cooperation"  in  the  broad,  nontechnical  sense,  and 
"cooperation"  as  a  means  of  marketing  and  purchasing  goods 
and  services.  Cooperation,  in  the  economic  sense,  is  a  sys- 
tem for  carrying  on  business  in  the  interest  of  all  those  who 
participate  in  the  cooperative  movement.  If  the  interests  of 
all  parties  in  the  business  are  respected,  there  is  no  exploita- 
tion. Without  exploitation,  there  can  be  no  excessive  con- 
centration of  wealth  and  power  in  the  hands  of  a  few. 
Cooperation  is  the  working  together  of  individuals  and  groups 
as  producers  or  consumers  for  their  common  interests  to 
avoid  exploitation. 

PRODUCER    AND    CONSt"MER    COOPERATIVES    COMPARED) 

There  is  likely  to  be  some  confusion  in  the  minds  of  many 
people  as  to  the  difference  between  farm-marketing  cooper- 
atives, called  'producers'  cooperatives"  and  "consumers' 
cooperatives."  The  confusion  arises  because  some  of  the 
methods  of  both  are  essentially  alike. 


consumer 


Membership 

Vote  fcontron 

Returns  oo  cspitsl 

Pri(* 

Profits 

OtraDization 

Methods 

Ultimate  purpose. 


Any    consumer    (un- 
limited). 

By  person 

Limited 

Market 

To  consumers 

Federations 

Mostly  education 
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Prt)duoer 


By  occupatioD  (limited). 

By  person. 
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To  patron  producers. 

Federations. 

Promotion,  and  educatim. 

To    get    hiciwst    possible 

returns    for    labor    and 

products. 


Most  of  the  differences  are  only  a  matter  of  degree.  How- 
ever, they  differ  in  one  fundamental,  and  that  is  the  ultimate 
purpose.  The  producer  cooperative  merely  aims  to  eliminate 
exploitation  by  assuring  full  price  for  labor  and  products  to 
the  actual  producer  in  the  manner  of  labor  unions.  The 
consumer  coop)eratives,  on  the  other  hand,  have  in  mind  a 
production  for  service  economic  system — with  all  respect  for 
labor  and  producers,  of  course — approached  from  the  use 
end;  that  is,  the  consumer  end.  When  properly  understood, 
the  two  are  not  antagonistic;  they  dovetail  together  into  one 

great  system. 

producers'  cooper.^tt\-es 

In  this  country  cooperation  has  been  practiced  mostly  by 
producers,  especially  farm  producers.  Producers'  coopera- 
tives are  also  known  as  coop>erative  marketing  assocations. 
They  enable  the  farmer  to  bargain  collectively  for  the  sale  of 
his  products,  in  which  is  incorporated  his  labor  power.  They 
serve  the  farmer  as  labor  unions  serve  labor;  they  protect  his 
interest  as  a  producer.  The  average  farmer  receives  most  of 
his  income  from  his  labor  rather  than  from  his  investment; 
he  is  therefore  m  the  same  position  as  the  industrial  worker, 
who  finds  it  necessary  to  associate  himself  with  his  fellow 
workers  to  bargain  collectively  for  the  sale  of  his  labor  power. 
Agricultural  cooperative  marketing  associations  are  necessary 
in  the  life  of  the  farmer  in  order  to  enable  him  to  maintain 
a  decent  standard  of  living, 

volume  or  producer  cooperatives  i.n  Minnesota 

Today  we  have  in  Minnesota  1.318  producer  cooperatives, 
with  114.000  members,  doing  an  annual  business  of  $97,395,000. 
Producer  cooperatives  in  Minnesota 
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It  Is  veryj  doubtful  tf  these  farmers  would  have  been  able 
to  Ttotiw  more  than  $97.000.(»©  tor  the  products  they  mar- 
keted had  liey  not  been  asaoefaited  together  for  this  pur- 
pose. In  <ur  existing  economic  society  It  Is  an  absolute 
necesMy  tl  lat  imimuB  and  workers  orf  anlze  In  self -protec- 
Uon  tcalmit  balw  apkAted.  incLvidaally  they  possess  Uttle 


or  no  powtr 
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pi-lnclples 
also  be 
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cooperative 
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early  began  to  realise  that  the  same  cooperative 
hey  applied  to  marketing  their  products  could 

aptjlled  to  purchasing  tlieir  supplies.    Many  coopera- 

ing  associations — producers'  cooperaUves — began 

.  fertilizer,  seed.  feed,  and  so  forth.    As  time  went 

oonmners'  cooperatives  were  organized  and  car- 

1  great  success,  and  today  we  have  2.866  consumer 

societies  with  a  membership  of  531.180  and  an 

bu4ness  of  $27,907,983. 
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wx  AMx  AU.  coNstncna 

contmmer  cooperative  Idea  Is  based  on  the  fact  that  aO 

consumers.     Whatever  else  we  are.  we  are  con- 

^Legardless  of  how  ea<:h  obtains  money  to  exchange 

goods  and  services,  the  ultimate  purpose  is 

to  consume.    Here  we  have  a  basic  economic  func- 

which  all  people  can  unite,  regardless  of  race. 

nationality,  political  beliefs,  or  occupation. 

Slid  is  more  natural  to  people  than  mutual  destruc- 

reasonable  and  practical  to  organize  as  a  society 

consumers.     With  the  exception  of  the  Infor- 

glven    concerning    producer    cooperatives,    my 

tioday  su"e  confined  to  the  consimiers'  cooperative 


stirted 


very  humbly  biick  in  1844.  in  Rochdale.  Bng- 

28  weavers   formed  a  cooperative  store,  styled 

the  Equitable  Pioneers,  and  formulated  a  set  of 

p^nciples  to  regulate  their  society     These  have  since 

called  the  Rochdale  principles,  upon  which  most 

consumers'  cooperatives  are  based. 

BOCHDAI.X   inUNCTFLXS 

jjrlnclples.  the  "cooperators"  constitution",  are  varl- 
by  different  people,  but  essentially  they  are  as 


nJLmit 


ted;  voluntary  membership     Any  i)erson  deslr- 

coo^jerate  Is  welcome  to  loin,  irrespective  of  race,  color, 

tonality,  occupation,  or  any  other  test.     A  non- 

llatron  automaUcally  becomes  a  member  after  his 

dividend  aHMOnts   to  one   share  of  stock.     This 

8  in  line  with  the  t»ct  that  we  are  aU  coosamera. 

Deiiocratlc  control:  oni'  member,  one  vote;  no  proxy 

14  other  wofxls.  peopJc.  not  dollars,  control  the  busl- 

person  can  gain  control  by  ownership  of  stock  or 

QKUMj  TPtrBi     AU  people  are  equal.     The  books  are 

(3>   Linllted  return  on  capital:  This  Is  to  discourage  In- 
aiid  spcctilators     Whit  the  co-op  primarily  wants 
ts  patTonq,  sind  only  incidentally  money.    In  MlnnmoTa  t2M 


legad  hmlt  Is  6  percent.  If  earned  In  the  current  year.  The 
amount  of  stock  an  individual  can  hold  is  $1,000  by  law.  but 
is  usujdly  set  leas  In  the  bylaws.  Shares  are  of  a  low  par 
value.  $5  to  $25 

(4)  Sell  at  market  prices:  Co-ops  are  not  price  cutters. 
Tills  prevents  price  wars  and  also  allows  an  income  to  the 
business  for  reserves  and  expansion. 

(5)  Overcharge  ^ profits)  returned  on  basis  of  patronage: 
After  all  expenses  are  met.  including  Interest  charges,  and 
reserves  set  aside  the  rest  must  be  returned  to  the  patrons, 
who  made  the  profits  possible  in  the  first  Instance.  This  is 
the  distinctive  Rochdale  feature;  the  other  principles  are  de- 
signed to  make  this  one  effective. 

(6)  Cash,  no  credit:  This  reduces  overhead  and  makes 
operation  possible  with  small  capitaL  It  is  Just,  in  that  no 
consumer  is  forced  to  carry  another.    Co-ops  In  the  United 

find  dlfBculty  in  observing  this  rule,   due   to   long- 
credlt  habits. 

(7)  Federation  for  wholesalmg  and  production:  Consumers 
make  additiooal  saTings  and  quality  iraprovemrnLs  by  uniting 
their  retail  orgaalattloDS  for  purposes  of  wholesaling  and 
production. 

i8»  Pixed  approprtettans  for  education:  The  movement 
depends  on  understanding.  The  members  run  the  business. 
so  they  must  understand  the  principles  on  which  it  is  based. 
In  Minnesota  a  sum  up  to  5  percent  of  net  income  may  be 
set  aside  for  this  purpose. 

TBS  Fown  or  aaoAinzBD  coirsmoDU 

Control  of  the  economic  system  by  consumers  Is  merely  the 
reestablishing  of  a  direct,  simple  productlon-for-u.se  system 
SQch  as  our  ancestors  had  before  the  means  of  production 
exploited  for  profit. 
Consumers,  by  giving  or  withholding  patronage,  have  the 
to  build  or  destroy  any  business.  They  have  the  power, 
when  organized,  of  controlling  or  taking  over  any  business. 
When  they  have  control  they  can  operate  It  in  their  own 
interest.  That  is  the  purpose  of  cooperation.  Consumers 
are  not  aware  of  the  tremendous  power  they  hold.  When 
organized  they  control  the  purse  strings,  the  power  of  life 
and  death  over  business. 

ooorcaanoM  tit  roaor* — KwcLAjro 

Several  European  countries  have  shown  us  the  way.  Eng- 
land, where  successful  consumer  cooperation  began  in  1844. 
now  has  7,000,000  consumers  organized  into  over  a  thou-sand 
cooperative  societies,  doing  an  annual  business  of  over  $1,000.- 
000,000.  The  Engbfih  co-ops  do  12.7  percent  of  the  entire 
retail  trade:  and  of  the  food,  clothing,  and  furniture  retailing, 
almost  half  The  English  Cooperative  Wholesale  Society  Is 
the  largest  wholesaler  In  the  world.  It  operates  150  factories 
to  supply  Its  commoditi**s.  and  even  a  tea  plantation  in  Ceylon 
of  35.000  acres.  The  protection  which  the  English  co-ops  five 
English  consumers  is  Incalculable.  Their  influence  spreads 
far  beyond  the  co-ops  themselves.  Bzploltadon  in  the  distrl- 
biitloti  ayatems  and  m  many  lines  of  Industry  has  been  mim- 
mixed  by  the  organized  consumers. 

•WXZXK    LSAOS    THX    WAT 

Sweden  has  been  even  more  conspicuously  successful  with 
consumers*  cooperation  than  England.  The  Swedes  took  up 
the  movement  about  40  jrears  ago  from  the  retail  end,  and 
after  a  dtxade  or  two  of  foundation  ****M***g  they  came  out: 
with  a  "trust  busting"  program  that  has  iliown  to  the  entlra 
world  the  power  consumers  can  wield  tf  they  but  orgurin. 

Today  there  are  635  I'ntwiii  '  cooperative  societies  In 
Sweden,  with  s  family  membership  of  560.675.  which  is  about 
a  third  of  all  households  The  co-ops  do  over  20  percent  of 
the  retail  and  wholesale  trade  and  do  10  percent  of  all  manu- 
facturing in  the  country  They  have  broken  the  margarine, 
flour,  light-bulb,  rubber,  and  other  trristfl  that  exploited  the 
people  by  simply  going  Into  the  business  and  operating  at  cost 
or,  more  specifically,  on  Rochdale  principles. 

tN-nOHATTONiLL    COOraUTT\-X     ALXlUfCS 

Other  countries  have  mceeasful  consumer  movements. 
notably  Denmark.  Finland,  and,  with  reservations.  Russia. 
France,  Qennaoj,  and  Italy,  as  well  aa  aBaUer  countries. 
have  coonnMr  vaanmtnf  but  not  so  outatgnding  as  some 
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cf  the  others.  In  1935,  40  countries  were  represented  by 
the  International  Cooperative  Alliance,  with  300.000  societies 
and  a  total  membership  of  100,000,000  consumers.  The  con- 
aumers'  co-ops  of  the  world  had  a  turn-over  of  about 
Wa.OOCOOO.OOO  in  1934. 

COOPDUiTIVS    LAW    OF    MINNISOTA 

The  essential  features  of  these  Rochdale  principles  are 
codified  in  the  Minnesota  cooperative  law  of  1923  and  subse- 
quent amendments.  The  experience  of  almost  a  hundred 
years  has  demonstrated  that  Rochdale  cooperatives  are  emi- 
nently just  to  all  people  and.  therefore,  successful.  Many 
cooperatives  deviate  in  some  respects  from  these  principles. 

COOPXRATIVI    AKD    COSPOaATION    COMPARED 

Cooperation  is  a  method  of  business  very  different  from 
the  corporation.  Here  are  seven  cardinal  features  of  busi- 
ness orpanization  and  operation  as  these  features  exist  in 
cooperative-  as  contrasted  with  corporation-controlled  busi- 
ness. 


Cooperative 

C<»rpor»tion 

\f  ftm  ^MT^h  i  n 

Unliniited 

Limited. 

Vote  loonirol* ..-^. 

Keturn  oa  capital 

Price 

ProSU 

By  stock. 

Limited  (6-«  percent) 

Market 

Unlimited. 
Market 

To  patrons. — — 

Federation*  ..^ 

Mostly  educaUon ...... 

To  slock  iMlders. 

Trusts. 

Promotion    and    advertis- 

ing. 

A  corporation  is  a  business  owned  and  controlled  usually 
by  a  few  investors,  operated  in  the  interest  of  themselves, 
carried  on  by  methods  that  bring  in  the  maximum  profits. 
It  is  autocratic,  and  sometimes  antisocial.  On  the  other 
hand,  cooperatives  are  owned  and  controlled  by  many  people. 
operated  in  the  interest  of  the  consumers  themselves,  carried 
on  by  methods  which  have  as  their  aim  the  greatest  good  to 
the  greatest  number.     They  are  democratic  and  social. 

BENETTTS  OF  COOPnUTlON 

The  whole  purpose  of  consumers'  cooperatives  is  to  pro- 
vide material  and  cultural  benefits  to  the  cooperators  and 
society  in  general. 

The  material  benefits  are  several.  The  most  important  is 
that  consumers  get  their  supplies  and  services  at  cost.  This 
increases  consumer  purchasing  power.  Or  stated  another 
way.  It  increases  a  worker's  real  income,  in  that  he.  as  a  con- 
sumer, gets  more  goods  for  the  same  amount  of  money.  This 
increase  in  purchasing  power  the  cooperatives  accomplished 
in  three  ways:  Directly  by  patronage  dividends:  indirectly 
by  "yardstick"  control  over  profiteering  in  ordinary  profit 
business,  lowering  the  price  to  the  entire  community;  and 
thirdly,  by  the  greater  efficiency  possible  in  a  business  sys- 
tem that  rerves  a  known  market  and  is  exempt  from  some 
of  the  expensive  overhead  carried  by  highly  competitive 
business.  Consumers  are  protected  as  to  quality,  because 
in  reality  they  are  on  both  sides  of  the  counter.  This  qual- 
ity protection  amounts  to  an  increase  in  purchasing  power. 

Another  material  benent  to  society  is  the  effect  cooper- 
aUves have  in  helping  to  prevent  depressions  by  preventing 
concentration  of  purchasing  power.  This  the  co-ops  do 
by  producing  and  distributing  at  cost,  eliminating  profits; 
and  by  paying  a  high  average  wage  to  workers  so  that  they 
may  buy  back  the  products  they  produce  and  prevent 
accumulation  of  a  surplus.  The  principle  is,  raise  low 
wages  and  reduce  high  salaries  in  executive  divisions. 

CrLTUIUL    VALCTS    OP    COOPEIUTION 

By  no  means  less  important  are  the  cultural  values  of 
cooperation.  It  Is  well  known  what  a  highly  competitive 
capitalistic  system  does  to  people.  The  etliics  of  uncon- 
trolled capitalism  are  those  of  the  jungle.  The  system 
forces  people  to  hope  for,  work  for.  and  ever  pray  for  the 
economic  destruction  of  competitors,  their  own  nciphbors. 
Catastrophe  is  a  consummation  devoutly  to  be  wished,  be- 
cause it  is  "good  for  business."  Fire,  flood,  and  war  furnish 
temporary  business  booms.  That  is  how  the  economic  world 
is  organized  at  present.    Hypocrisy,  sham,  deceit,  crime,  and 


immorality  are  rampant  in  the  land.     They  are  all  a  part  of 
our  everyday  business  activity. 

THK    ETHICS    OF    COOPERATION 

Cooperation  based  on  mutual  aid  is  something  quite  dif- 
ferent. In  this  system  everyone  shares  in  pood  lorlune; 
and  ever>'body  loses  by  destruction  and  sabotage,  because 
there  is  no  profit  in  it  for  anybody.  The  only  opponents  are 
the  elements  of  nature — scarcity — not  man. 

Cooperators  and  their  employees  derive  the  satisfactions 
inherent  in  teamwork.  They  all  have  one  purpose.  In  no 
other  business  are  employees  given  an  opportunity  to  ex- 
amine the  books  and  lake  part  in  the  affairs  as  they  do  in 
co-ops.  Cooperators  and  employees  alike  become  part  of 
an  integrated  movement,  ideal  enough  for  the  dreamer  and 
reformer,  and  at  the  same  time  eminently  practical,  a  rare 
combination. 

consumers'    COOPERATION    IN    UNITED    STATES 

As  early  as  the  forties,  buying  clubs  had  sprung  up  in 
New  England  for  service  to  consumers.  They  were  short- 
lived, and  nothing  of  consequence  appeared  on  the  scene 
until  after  the  Civil  War.  when  the  Grangers,  a  farmers' 
organization,  swept  the  coimtry  and  estabhshed  cooperatives, 
both  producer  and  consumer,  from  the  seventies  until  the 
nineties. 

The  Sovereigns  of  Industry  and  the  Knights  of  Labor  de- 
veloped cooperatives  about  the  same  time.  In  the  eighties 
the  Farmers'  Alliance  also  tried  consumers'  cooperation. 
Although  they  all  left  their  mark  on  the  movements,  only 
very  scattered  remnants  are  left  of  these  crusades.  Some 
cooperators  beheve  that  their  failure  was  due  to  violation  of 
Rochdale  principles,  the  class  nature  of  the  movement,  and 
Inadequate  laws.  Laws  were  almost  universally  noncon- 
ducive  to  cooperation  until  the  last  15  years.  Even  a  year  or 
so  ago  only  32  States  had  special  cooperative  laws. 

FINNS    COOPERATIVE    USADERS 

During  the  latter  part  of  the  nineteenth  century-  there  ap- 
peared in  America  a  sturdy  group  of  real  torch  bearers  of 
Rochdale  cooperation.  They  had  learned  the  business  in 
their  homeland,  Finland,  and  now  transplanted  it  to  their 
new  home  in  northern  Minnesota.  Wisconsin.  Michigan, 
Massachusetts,  and  other  States.  Through  all  the  comings 
and  goings  of  consumers'  cooperatives  during  the  last  few 
decades,  the  Finns  have  kept  the  light. 

At  present  there  are  estimated  to  be  about  9,000  consumer 
societies  in  the  United  States,  with  a  membership  of  about 
2.000.000,  doing  an  annual  business  of  $365,000,000,  a  million 
dollars  a  day. 

UntU  1915  the  budding  movement  had  no  central  organi- 
zation. Since  then,  the  Cooperative  League  of  United  States 
of  America,  \^nth  Dr.  J.  P.  Warbasse,  the  American  god- 
father of  Consumers'  Cooperation,  as  president,  has  served 
as  educational  coordinator.  Headquarters  are  at  167  West 
Twelfth  Street.  New  York  City.  The  league  publishes  a 
monthly,  Consumers'  Cooperation,  and  is  also  the  American 
connection  with  the  International  Cooperative  Alliance. 

TYPES     OF    COOPERATIVE    ENTERPRISE — PIRST :     COOPERATIVE    STORES 

The  store  is  the  business  institution  that  has  the  most 
frequent  and  intimate  connection  with  the  consumer.  It 
was.  therefore,  quite  natural  that  the  store  was  the  first 
business  entered  into  by  the  Rochdale  Pioneers.  It  came 
closest  to  their  lives,  and  it  was  through  the  store  that  they 
were  badly  exploited  by  the  business  world,  next  only  to  their 
exploitation  by  the  mill  owners. 

EARLY     ENGLISH     CO-OP     STORES 

The  consumers'  cooperative  movement  started  In  Rochdale, 
England,  in  1844.     This  was  a  period  of  turbulence  in  the 

"  economic  and  social  life  of  those  countries  where  the  indus- 
trial revolution  was  getting  under  way.     Little  or  no  restraint 

i  was  exerci.sed  by  the  government  or  other  social  forces  over 
the  profit-hungry  industrialists  engaged  in  a  life  and  death 
struggle  for  business  existence  in  a  highly  competitive  sys- 

;  tem.  Numerous  reform  movements  sprang  up  as  they  always 
do  under   economic   pres.«ure.     Among   these   were   political 

,  solutions,   notably   the   Chartist  movement,  whose  votaries 
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believed  ttuit  the  peoples'  trouble  would  all  be  solved  if  they 
but  had  uupversal  suffrage. 

micm  wTTHOtrr  pmonr 
Others,   iiotably   Robert  Owen,   a   wealthy   manufacturer 
with  a  see  al  viewpoint,  advocated  an  economic  system  of 
"price  without  profit." 

It  remaiaed  for  a  Dr.  King,  also  a  man  of  wealth,  to 
launch  a  real  frontal  attack  on  "poverty,  disease,  and 
crime."  H»  attacked  economic  and  social  problems  to- 
gether, believing  they  were  one.  To  accomplish  this  he 
started  coc  perattves.  about  300  stores,  knowing  that  if  peo- 
ple were  o  help  themselves,  they  must  have  economic 
power.  An(  I.  In  his  words,  "knowledge  and  union  are  power."* 
Although  these  stores  stumbled  over  the  Chartist  move- 
ment and  railed.  Dr.  King's  work  led  up  to  the  success  of 
Rochdale,  ilready  mentioned.  It  was  in  this  way  that  the 
consimiers*  cooperative  movement,  with  its  thousands  cf 
societies  Ir  practically  every  country,  with  over  a  hundred 
million  menbers,  started  as  a  store  movement.  It  all  arose 
out  of  an  economic  need — need  for  a  solution  to  everyday 
economic  problems. 

imnBsrrT  nuwos  nroaM 
It  cannot  be  stressed  too  strorxgly  that  economic  institu- 
tions and  movements,  as  well  as  political  programs,  are  mo- 
tivated   to   a    considerable    extent    by    the    facts    of    stem 
necessity.    People  do  not  take  action  in  the  economic  world 
iust  for  the  fun  of  it.     They   expect  better  conditions  to 
resuJt  from  their  actions,  either  to  themselves  or  to  others. 
Always   something   must   stimulate   the  action.     It   is   this 
owjae-and- effect  relation  which  makes  the  progress  of  the 
cooperativi;   movement   halting.   Jerky,   and   even   sporadic, 
although  u  successful  movement  when  viewed  as  a  whole. 
The  economic  pressure  Is  not  always  equal  or  compellmg. 
cooFDwrm-SToai  histo«t  ew  ttnttid  statis 
Especially  Is  this  halting  progress  true  of  our  own  country. 
The   United  States  has  been   a  pioneers'  and  adventurers' 
paradise  (furing  most  of  its  history.    New  territory,  cheap 
land,  unstable  communities  with   a   fluctuating  population 
were  not  conducive  to  organized  cooperation  on  a  permanent. 
Integrated  basis.     Such  cooperation  as  exists  was  informal. 
such  as  he  use-raising,  husking-bees,  qui!  ting -bees,  and  other 
forms  of  iihared  work.     Also,  pooling  of  purchasing  orders 
was  common  in  order  to  save  neighbors  the  necessity  of  all 
going  long  distances  for  supplies.     Buying  clubs  were  organ- 
ized quite  early,  in  New  England,  but  nothing  permanent 
resulted  fi'om  such  ventures.     It  remained  for  the  agrarian 
Middle  Wsst  to  pioneer  organized  consumer  cooperation  in 
America,    beginning  during  the  hectic   reconstruction  days 
following   he  Civil  War. 

THIt    nXST    ORA.VCZ    OBOAinZXO    nv     ST.    PATTT.    Hf     tB«8 

The  Grmge.  officially  the  Patrons  of  Husbandry,  estab- 
lished cooperative  stores  as  a  part  of  Its  program.  The 
Orange  Is  of  special  Interest  to  Mlnnesotans  because  the 
first  grani;e  was  organized  In  St.  Paul  in  1868.  The  State 
grange  cane  the  next  year,  followed  by  Illinois.  Iowa.  In- 
diana, and  other  States,  until  the  grange  movement  was  a 
crusading  [farmers'  uprising"  that  proposed  to  eliminate  all 
middlemen,  market  Its  own  products,  and  manufacture  and 
distribute  its  own  supplies. 

High  taxes,  mortgaged  farms,  high  prices  on  supplies,  rail- 
road swindles  and  rebates,  together  with  low  prices  for  farm 
products,  ku  motivated  the  Grange.  It  lived  through  the 
panic  of  1B73  but  became  less  active  after  that  crisis.  Iso- 
lated grain  elevators  and  a  few  stores  remain  from  the 
Grange.  ^Tie  State  of  Washington  has  a  number,  some  of 
more  rece?it  origin.  We  have  four  of  the.se  stores  stilJ  going 
in  Minnesota. 

The  grangers  se:  up  their  own  stores  throughout  the 
Middle  W*st  especially,  making  collective- bargaining  agree- 
ments wl^h  local  raerchant.s.  Ttiere  were  no  cooperative 
laws  in  thiose  da.vs.  so  tl\e  sjores  were  organized  as  ordinary 
corporatiops.  with  stock  share  control. 

Attempt  wer«  ma«le  by  the  early  grangers  to  establish 
centrai  wholesaies,    Xhe  Oaio  Qraa^e  su  one  ume  had  ci>ne 


at  Cincinnati.  It  sold  goods  at  cost  Instead  of  at  market 
prices  according  to  the  Rochdale  principle.  Ohio  tried  again, 
this  time  with  a  patronage-dividend  feature,  but  no  provision 
for  reserves.  The  control  also  was  vested  in  the  stock,  in 
violation  of  another  Rochdale  principle.  It  lasted  a  couple 
of  years  and  then  was  gone.  A  wholesale  sponsored  by  the 
Orange  now  operates  out  of  Seattle.  Wash.,  called  the 
Grange  Cooperative  Wholesale.^    It  is  successful. 

sovE&KiGMa  or  UTDxramr 
The  unrest  of  the  post  Civil  War  period  affected  the  cities 
as  well  as  the  country,  and  industrial  organizations  similar 
to  the  Grange  sprang  up  to  meet  the  issues.  One  of  these, 
the  Sovereigns  of  Industry,  also  a  secret  order  like  the 
Grange,  set  up  stores  throughout  the  East  from  1874-79. 
One  hundred  and  one  of  the  three  hundred  and  ten  councils 
(three  in  Minnesota)  had  consumers'  cooperatives  of  some 
sort.  Although  the  leaders  advised  sound  Rochdale  rules, 
about  half  of  the  100  worked  under  trading  agreements  with 
local  dealers  and  26  of  the  others  sold  at  cost,  contrary  to 
Rochdale  principles.  Although  they  had  a  high  purpose, 
the  procedure  followed  may  have  contributed  to  their  defeat. 

KXIGHTS  or  LABOR 

The  Knights  of  Labor  in  the  eighties  set  up  stores  in  the 
Industrial  East  as  a  source  of  income  for  the  organization. 
They  merely  pave  a  discount  to  members  in  good  standing. 
In  other  words,  it  was  not  really  a  consumers'  movement,  but 
rather  a  method  for  supporting  the  parent  organization.  At 
least  two  organizations  sponsorins:  consumers'  cooperation 
are  today  continuing  this  practice  in  a  modified  degree. 

During  the  eighties  also  another  farm  organization,  the 
Fanners'  Alliance,  set  up  consumers'  supply  cooperatives. 
especially  in  the  South.  Their  exi)erience  was  similar  to  that 
of  the  Grange. 

Up  till  the  nineties  most  cooperatives,  both  producers'  and 
consumers'  were  generally  considered  failures.  About  that 
time  fortune  changed,  and  to  this  day  cooperatives  in  the 
United  States  have  made  progress. 

TAMMtaa'  TnnoM  cooPBunyss 

In  1902  the  Farmers'  Union  started  to  set  up  stores  as  well 
as  other  cooperatives.  This  organization  is  still  in  the  busi- 
ness in  the  Middle  West,  and  has  a  fine,  new  wholesale  plant 
at  Omaha,  called  the  Farmers'  Union  State  Exchange.  It 
deals  In  other  things  besides  store  supplies,  petroleum,  and 
machinery  and  Its  sales  for  1934  amounted  to  over  $2,000,000. 
It  is  the  oldest  of  the  four  wholesales  supplying  cooperative 
stores.  The  Farmers'  Union  stores  and  wholesales  serve  a 
purpose  In  the  movement,  especiaUy  in  making  the  American 
farmer  consumer  conscious. 

■ocnrr  or  muttt 

The  Society  of  Equity,  another  farm  organization  of  the 
Middle  West,  set  up  stores  as  part  of  Its  program,  although 
it  primarily  sponsored  grain  elevators.  It  is  now  out  of  the 
picture.  The  Farmers'  Equity  Union  of  1917  met  a  similar 
fate. 

FAXM     SmZAU     COCVSaATTYXS 

In  1911  the  Farm  Bureau  was  established.  It  now  has 
organizations  In  45  States,  and  17  of  these  have  cooperative 
service  companies  sponsored  by  the  Farm  Bureau  Federa- 
tions. The  cooperative  phase  of  the  Bureau  Is  a  later  devel- 
opment. Tndtana  starting  first  and  Illinois  next.  The  Ohio 
Farm  Bureau  also  has  a  strong  consumer  mo\ement.  chiefly 
farm  supply,  associated  with  It.  So  far,  stores  have  not  been 
developed  by  the  Farm  Bureau,  but  they  are  directly  In  line 
with  their  program  of  expansion.  Indiana  and  Ohio  have 
recently  declared  themselves  in  favor  of  city  consumers' 
co-ops,  that  is,  stores. 

The  other  historical  developments  of  the  store  movement 
are  so  closely  associated  with  the  movement  m  Minnesota 
tt^t  I  will  take  them  up  in  that  connection.  In  general,  it 
can  be  said  that  our  cooperative  store  movement  has 
behind  that  of  other  countries.  Up  until  recently  the 
were  unfavorable.  Only  about  32  States  now  have  general 
coopcraave  laws.  Also,  in  this  country  the  existing  non- 
coopexauve  ftiore^  axe  highly  efficieau    Exploiiauou  at  the 
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retail  end  Is  comparatively  small  in  the  store  business,  con- 
sequently the  need  is  not  so  apparent,  and  the  Immediate 
savings  to  the  cooperator  are  small.  It  takes  real  cooperators 
to  make  a  store  successful  in  our  country.  The  development 
has  not  heen  rapid. 

PRESENT    EXTENT   Or   STORE  COOPERATIVK    DEVELOPMENT 

At  present,  however,  there  are  about  500  store  societies 
In  the  United  States,  with  a  membership  of  about  a  hundred 
thousand  families.  There  are  a  few  successful  city  stores, 
but  most  are  in  small  towns.  Ninety  percent  of  the  mem- 
bership is  made  up  of  farmers. 

MINNESOTA    LEADS 

The  complete  figures  are  not  available  for  showing  the 
distribution  among  the  States,  but  in  general  those  in  the 
upper  Mississippi  Valley  lead  all  the  rest.  Minnesota  leads 
with  103,  followed  by  Wisconsin,  Michigan,  and  Nebraska. 
North  Dakota  and  Iowa  are  somewhat  lower.  Massachu- 
setts has  a  good  showing  in  the  East,  followed  by  some  of 
the  other  New  England  States.  On  the  west  coast,  Wash- 
ington leads  with  about  as  many  as  North  Dakota,  followed 
by  Oregon,  and  then  California.  Our  figures  ihow  that 
12  States,  mostly  In  the  South  have  none.  Other  States 
have  a  few  here  and  there. 

COOPERATIVI    LEAGT7E,    COORDINATING    AGENCT 

Up  till  1915.  stores  as  weU  as  other  cooperatives  lacked  a 
coordinating  agency.     Since  then  the  Cooperative  League  of 
the  United  States  of  America  has  served  in  this  capacity.  | 
Also  four   wholesale  societies  are  active  in  promoting   and 
servicing  some  of  the  stores,  probably  a  fourth  of  the  total. 

The  Central  Cooperative  Wholesale,  Superior,  Wis.,  is  the 
outstanding  one.  The  Farmers'  Union  State  Exchange, 
Omaha,  is  the  oldest.  There  are  two  others,  the  Grange 
Cooperative  Wholesale,  Seattle,  also  the  Eastern  Cooperative  \ 
Wholesale,  of  New  York  City.  Two  others  have  started  dur- 
ing 1935.  one  in  connection  with  the  Consumers'  Cooperative 
Wholesale  Association  of  North  Kansas  City,  Mo.,  a  large  oil 
wholesale;  and  the  other  a  brokerage  business  through  the 
Central  States  Cooperative  League,  Chicago,  which  is  called 
the  Central  States  Cooperative  Wholesale. 

THE    STORE    MOVEMENT    IN    MINNESOTA 

There  are  in  Minnesota  today  103  store  societies  which 
are  more  or  less  cooperative.  Taking  the  State  as  a  whole, 
with  its  87  counties,  this  is  an  average  of  one  and  one-fourth 
per  county.  Forty-two  counties,  almost  half,  have  no  cooper- 
ative store  society;  20  have  only  1,  16  have  2,  5  have  3,  and 
the  remaining  counties  have  4,  5,  6,  and  23  societies,  respec- 
tively. The  latter  is  St.  Louis  County,  a  large  county  ex- 
tending north  from  IXiluth.  Carlton  County,  just  west  of 
Duluth,  is  second  in  numt>er  of  societies.  In  all,  there  are 
15  branch  stores  operated  by  these  societies,  making,  all  told, 
118  Cooperative  retail  outlets  in  the  State.  About  half  of 
these  are  within  a  hundred  miles  of  Duluth.  The  rest  are 
scattered  rather  evenly  through  the  open  farm  country  of 
the  south  and  west. 

TWO    CO-OP    STORE    SOCIETIES     IN     MINNEAPOLIS 

The  stores  are  mostly  in  smaller  towns,  and  even  cross- 
roads. But  Duluth  has  two  societies,  though  small;  Minne- 
apolis has  two,  both  started  in  1935;  and  several  of  the 
larger  towns,  such  as  Ribbing,  Virginia,  Cloquet,  have  fine 
cooperative  stores.  Of  the  89  societies  that  answered  a  ques- 
tionnaire as  to  proportion  between  farmer  and  town  mem- 
bership, 69  saicl  that  their  membership  was  two-thirds  or 
more  farmers;  11  said  half  farmer  and  half  city;  and  9 
stated  that  their  membership  was  two-thirds  or  more  urban. 
The  societies  are  predominently  farmer;  the  areas  in  which 
they  operate  are  largely  agricultural.  In  this  respect  the 
movement  in  Minnesota  differs  from  that  of  England  and 
Sweden,  where  the  cooperative  movement  started  and  has 
had  its  best  development  In  the  cities. 

AITILIATED    AND    INDEPENDENT    TYPES 

The  societies  can  be  conveniently  divided  into  two  cate- 
gories: Afflhated  and  independent.  The  independents  are 
the  larger  group,  with  65  of  the  103  stores,  or  63  percent  of 
the  total.     Four  of  these,  however,  are  associated  with  a 


central — the  Central  Cooperative  Wholesale — in  a  small  way. 
These  independents  aim  to  effect  a  small  saving  to  the  con- 
sumer at  the  retail  end.  TTiey  have  not  gained  control  of 
the  wholesaling  and  production  of  consumer  goods. 

The  highest  percentage  of  failure  is  among  these  non- 
federated  societies.  In  general  they  are  located  in  the 
southern  and  western  halves  of  the  State,  away  from  the 
chief  centralizing  organization  in  this  territory,  the  Central 
Cooperative  Wholesale,  of  Superior.  Wis.  This  makes  It 
almost  impossible  to  deal  with  the  C.  C.  W.,  as  they  are 
outside  its  trade  area.  There  is  need  for  a  central  whole- 
sale or  branch  in  the  Tv^'in  City  trade  territory  to  coordinate 
the  co-ops  in  the  southern  half  of  the  State. 

AmLIATED    STORES 

The  more  truly  cooperative  store  societies  are  those  affili- 
ated with  the  central  organizations  for  buying,  education, 
and  promotion.  Of  the  103  in  the  State,  38  are  federated 
into  two  separate  central  organizations,  both  of  them  with 
headquarters  at  Superior,  Wis.  As  Superior  is  just  across 
the  State  line  from  Duluth,  these  centrals  are  an  integral 
part  of  the  Minnesota  movement.  The  two  centrals  were 
together  up  to  1929,  when  internal  dissension  arose,  and  a 
small  group  of  stores  withdrew  and  formed  a  separate  central 
wholesale  called  the  "Workers'  and  Farmers'  Cooperative 
Unity  Alliance."  It  has  remained  a  small  organization  with 
four  societies  in  Minnesota  and  a  few  in  Wisconsin.  One 
society  it  took  over  has  since  died  for  lack  of  patronage. 

Thirty-four  of  the  cooperative  store  societies  in  Minnesota 
t>elong  to  the  larger  organization,  the  Central  Cooperative 
Wholesale.  About  100  stores  in  this  State,  Wisconsin,  and 
Michigan,  own  and  operate  the  central  on  a  purely  coopera- 
tive basis.  Those  in  Minnesota  are  practically  all  located 
within  a  hundred  miles  of  Superior  and  are  predominantly 
made  up  of  Finnish  people.  They  are  the  purest  cooperative 
stores  in  our  State. 

HISTORT     or    COOPERATIVE     STORES     IN     MINNESOTA 

The  Grange  organized  the  first  cooperative  stores  in  Min- 
nesota: It  established  co-ops  in  other  States.  The  granger 
movement  had  its  beginnings  in  our  State — 1868 — so  this 
was  quite  natural.  We  do  not  know  just  how  many  were 
started  between  the  years  1875-1900,  when  that  organiza- 
tion was  most  active,  but  there  were  quite  a  number.  Of 
these  four  remain  to  this  day:  Clark's  Grove  Mercantile  Co.. 
1891;  Farmers'  Mercantile  Co-op.,  Underwood,  1892;  Nelson 
and  Albin  Mercantile  Association,  St.  James,  1896;  Union 
Cooperative  Mercantile  Co.,  Oxlip,  1897.  They  are  all  inde- 
pendents, unaffiliated  with  other  cooperative  societies. 

RIGHT    RELATIONSHIP    LEAGCTK 

The  Grangers  slumped  for  a  time  in  Minnesota,    New  or- 
ganizations came  into  being  here  and  there,  but  more  failed. 
Then,  in  1906,  a  new  interest  was  aroused  by  the  Right  Re- 
lationship League,  headed  by  E.  M.  Touseley  and  two  other 
prc«noters.    The  league  was  apparently  motivated  by  a  high 
ethical  purpose,  as  the  name  suggests,  and,  with  enthusiastic 
promotion,  they  proposed  to  convert  Minnesota  to  consum- 
ers' cooperation  in  a  hurry.    To  this  end  they  at  one  time 
had  16  organizers  in  the  field,  with  headquarters  at  Min- 
neapolis.   They  meant  to  take  over  one  established  store  in 
I  each  coimty  to  begin  with.    They  also  established  stores  in 
I  the  Twin  Cities,  and  had  a  wholesale  in  Minneapolis  for  6 
I  months.     A  monthly  magazine,  Cooperation,  was  published 
for  a  short  time. 

The  Right  Relationship  League  organized  probably  50 
stores,  all  but  3  of  which  are  out  of  existence,  at  least  as 
cooperatives.  The  three  survivors  are  at  Lindstrom,  Willmar, 
and  New  York  Mills.  The  first  two  are  independents.  The 
New  York  Mills  store  is  a  member  of  the  smaller  central  at 
Superior. 

The  Right  Relationship  League,  as  the  Grange  before  it, 
worked  chiefly  in  the  older  and  better  agricultural  sections  of 
the  State,  although  the  R.  R.  L.  did  organize  on  the  Iron 
Range.  This  situation  was  very  natural,  as  in  the  days  prior 
to  the  war  northern  Minnesota  was  much  less  developed  than 
it  is  today.    The  region  had  the  instability  of  a  lumber  and 
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mining  caLip.  which  It  essentially  was.    Such  Instability  In 
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azKl  indiistry  is  not  conducive  to  cooperation. 
ntnnsH  ooorE«ATO«a 

But  It  si)  happened  that  In  the  early  part  of  this  century 
Ptanish  Inimisrrants  t)e«an  settlmg  in  that  northeastern  sec- 
tion of  th(|  State,  and  they  brought  with  them  the  knowledge 
of  consumlers*  cooperation.  The  movement  had  come  to  Pln- 
w»iH  In  uie  nineties  and  had  had  a  favorable  development 
from  thenfon.  The  Finns  not  only  knew  the  method  of  coop- 
eratton  bdt  they  knew  the  necessity  of  it.  They  had  experi- 
enced hai]d  times  under  the  ciar  and  had  developed  a  spirit 
of  cotnmilnal  self-reliance  that  other  people  in  the  New 
World  lacked.  They  are  cooperators  by  nature,  and  wherever 
they  settled  they  started  cooperaUve  enterprises  among 
tiiainselveiL  Besides  our  oviti  SUte.  Wisconsin.  Michigan, 
HDxMla.  and  Massachusetts  have  good  cooperatives  built  by 
Finnish  people, 

mnn  kkxp  kochsalb  ntttcivuM 

Prom  a|x)ut  1910  on  to  the  present  the  Finnish  people 
have  sponsored  what  is  generally  considered  the  best  store 
mcvemenrin  our  State.  They  have  kept  the  FUxhdale  prin- 
ciples anq  proved  that  con^sumers'  coop^'rauon  can  work  even 
In  as  di£Q|cuit  a  typf  oi  t)u.Mne66  jls  tiie  retail  store.  Con- 
trary to  t^e  previous  experience  m  this  country,  the  Finnish 
stives  hate  had  few  failures.  Of  those  connected  with  the 
C.  C.  W.  ()niy  two  have  failed  in  the  last  10  years,  and  thoae 
under  un<isual  circumstances. 

Tbe  grifctest  period  of  development  for  cooperative  store.s 
wss  tran^  1911  to  1922.  During  this  10-year  period  the 
Grange  a^d  Right  Relationship  League  stores  were  still  go- 
ing, and  itbe  Finnish  stores  were  spreading.  Others  were 
acuve  in<^ependentiy  as  wdL  A  study  made  in  1917  esti- 
mates thkt  there  were  about  125  stores  in  the  State  in  1914. 
While  tlM  eaymate  may  be  high,  there  no  doubt  have  been 
more  failures  tiian  Incorporations  during  the  last  two  dec- 
ades, brii^lng  the  total  number  down  to  103  for  1935. 

CAUSES    or    rAILUKZ 

The  caiise.<?  of  failure  have  been  many  and  complex.  Sel- 
dom is  li  possible  to  give  the  exact  cause.  However,  one 
ciassi^a^ion  of  reasons  for  failure  of  85  stores  is  as  follows: 

XnetMent  jnutna^ment 16 

InsulBclcnt  capital . .  U 

Too   Uber»I   credit  poUcy 14 

liKk  of  Ifkdershlp.. 13 

IjmUc  of  cciopcraUv*  ipixSt II 

Too  mAayi  ooinp«tlfeors _._->_—..-.  7 

I      cooraiATivz  SPOUT  BssKjrriAL  TO  ruccaas 

Although  the  classlflcation  has  merit  In  that  It  tries  to  be 
sipeciflc  i^id  designate  the  "l^at  straw  that  broke  the  camel  s 
back",  all  the  causes  but  the  last,  'Too  many  competitors". 

can  be  cfca.-ged  up  to  the  one  called  "Lack  of  cooperative 
5pir-,t.'  For  we  now  know  that  the  st'ires  succeed  Ir.  about 
the  same  ratio  as  they  adhere  to  proper  cooperative  prin- 
ciples. These  cannot  be  foliowi'd  unle.ss  the  leaders  and  the 
rank  and  flie  understand  what  ccoperaUon  is  all  atx^ur.  and 
they  caimot  have  a  proper  understanding  and  ?plrit  unless 
they  havt  bt*en  properly  educa'ed.  Thai  i.>  the  crux  of  the 
whole  movement — understanding  through  education 

At  pr*^nt  the  aSiiia'ed  stores  art^  gomg  slowly  ahead  In 
niantjers  and  rapid!?  ahead  i::  trade  volume.  Five  or  six 
new  storfl  societies  have  been  started  in  tlie  last  year  or  so. 
at  least  two  cf  them  with  no  central  connections  Mer«:ers 
have  'akijn  plaoe  in  recent  years,  cutting  down  the  niui'.ber 
of  societies.  Branch  stores — at  least  15 — Increase  the  num- 
ber of  retail  outlets  without  increasing  the  number  of 
^societies. 

XDrCATTOM    m:CKSSART 

No  sadtien  boom  of  cooperative  stores  te  anticipated,  for 
it  takes  real  cooperators  to  run  a  store  society  in  our  coun- 
try today]  A  possible  future  growth  may  come  atx>ut  in  con- 
nection With  the  oil  a.ssoc:at'ons.  They  are  easier  to  estab- 
lish, and  after  the  oil  ELssociations  have  sold  the  idea  of 
cooperation  and  educated  the  members  the  stores  wiU  be 
easier  to  start  and  maintain.  This  has  already  been  done 
SQCcesstully  in  at  least  one  Minnesota  town.  Cambridge. 


CDmAL    CDOFISAXXVS    WHOI  KSALX.    SLJ'IJIIOK,     WIS. 

Thirty-four  societies,  together  with  about  65  m  other 
States,  own  and  operate  a  cooperative  wholesale  at  Superior. 
Wis.  It  is  generally  known  as  the  best  of  its  kind  in  America, 
an  excellent  example  of  what  loyal  cooperation  can  do. 

It  was  started  back  In  1917  with  a  "pass  the  hat"  collection 
of  $15.50.  in  response  to  discrimination  against  the  Finnish 
cooperative  stores  during  the  war.  In  January  1935  it  had  a 
net  worth  of  $200,000  and  total  assets  of  $315,000.  It  has 
handled  $20,000,000  worth  of  merchandise  for  its  members, 
and  in  1935  sold  $2,200,000  worth  of  goods.  In  addition  to 
building  up  the  wholesale,  the  C.  C.  W.  has  returned  to  its 
members  in  actual  dividends  auid  cash  close  to  $300,000. 

GSOWTH     or    STJPTKIOK     WHOLXSAUE 

In  1935  the  cooperative  wholesale  took  over  a  fine  plant 
which  a  competing  wholesale  was  not  able  to  maintain.  It 
operates  a  bakery  in  Superior  with  an  annual  output  of  a 
hundred  thousand  dollars.  Also  it  has  as  a  subsidiary  a 
publishing  association  which  publishes  among  other  things 
an  excellent  semimonthly  cooferative  paper,  the  Coopera- 
tive Builder,  and  a  similar  paper  in  Finnish,  the  Finnish 
Weekly.  An  auditing  service  is  also  maintained.  The  C.  C. 
W.  now  employs  65  people. 

The  wholesale  has  expanded  Its  services  until  now  It 
handles  a  complete  line  of  groceries,  bakery  goods,  general 
household  supplies,  a  limited  line  of  clothing,  hardware, 
and  paints,  feeds,  petroleum  and  accessories.  It  has  200 
products  bearing  the  co-op  label.  It  carries  high-quality- 
goods,  and  other  grades  honestly  lal)eled  as  such. 

NOBTHmN    STATZS    COOPeaATIVI    LXACUE 

In  additiMi  to  its  merchandising,  the  C.  C.  W.  is  the 
foimtain-head  for  cooperative  education  and  promotion  in 
their  part  of  the  State.  To  this  end  it  conducts  training 
schools  for  employees,  and  other  activity  for  members. 
Much  of  this  Is  done  in  collaboration  vi-ith  the  Northern 
States  Cooperative  League,  of  which  the  C.  C.  W.  is  the 
most  prominent  member. 

The  C.  C.  W.  Is  a  member  of  the  Cooperative  League  of 
U.  S.  A.,  and  the  National  Cooperatives,  Inc..  a  petroleum 
wholesale  federation  with  seven  member  wholesalers. 

As  with  the  local  societies  In  the  C.  C.  W.  group,  the 
•wholesale  Is  extremely  democratic  In  Its  control.  Coopera- 
tive societies,  only,  sur  memljers.  No  ofBcers.  or  any  other 
Individual  may  hold  stock.  Shares  are  $100.  Each  mem- 
ber society  has  1  vote  for  every  50  members,  pro\ided  that 
for  each  50  the  society  holds  1  share  in  C.  C.  W.  The 
control  Is  In  this  way  placed  securely  in  the  hands  of  the 
ultimate  consumer. 

Fifteen  board  members  are  elected  by  the  members  on  a 
district  plan,  and  these  people  really  manage  the  C.  C.  W. 
They  meet  at  least  once  a  month  and  supervise  the  activity 
of  the  full-time  manager 

imSATTONS 

Three  groups  of  cooperatives  In  the  Central  Cooperative 
Wholesale.  Minnesota  territory,  are  organized  into  what  are 
called  regional  federations.  Each  Includes  the  cooperative 
stores,  as  well  as  other  co-ops.  within  a  certain  region.  The 
member  societies  hold  all  the  stock  tn  the  regional,  and 
each  society  has  one  vote;  the  patronage  dividend  is  paid 
back  to  member  societies.  They  are  organized  for  various 
purposes,  as  for  example  trucking,  petroleum  distribution, 
burial  service,  sausage  manufacture,  garage  operation,  social 
purposes,  and  education.  In  other  words,  to  do  those  things 
for  which  the  locals  are  too  small.  Their  ftmctlon  partially 
overlaps  the  C.  C.  W ,  but  not  seriously 

The  three  are  the  Range  Cooperative  Federation,  with 
headquarters  at  Virginia,  and  14  members:  the  Carlton 
County  Cooperative  Federation,  with  headquarters  at  Cloquet. 
and  12  stores,  1  creamery,  and  1  oil  association  as  memt>ers; 
and  the  C-A-P  Cooperative  Federation  (Carlton,  Atkin.  Pine 
Co.'s>,  with  headquarters  at  Kettle  River,  with  5  stores  and 
1  creamery  as  members. 

UTAtL    STOKZS    OF    CTNTHAl,    COOFBtATTVX    WHOt.SSAI.X    CKCrCV 

As  previously  stated,  all  but  3  or  4  of  the  34  Minnesota 
societies   belonging  to   the   Central   Cooperative   Wholesale 
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group  are  located  within  a  himdred  miles  of  the  Central 
Cooperative  Wholesale  at  Superior.  These  societies  operate 
15  branches,  making  in  all  49  retail  outlets.  They  are  fed- 
erated into  a  central  for  wholesaling,  education,  and  pro- 
motion. Most  of  the  stores  date  from  about  1910  on;  the 
C.  C.  W.  from  1917.  The  data  for  most  of  the  information 
I  have  about  this  group  was  collected  from  30  societies  in 
1934.     (C.  C.  W.  Yearbook,  1935.) 

SIZE    or    RETAIL    STORK     SOCI£TIES 

First  of  all,  to  give  an  idea  of  the  size  of  the  societies, 
the  total  assets  of  the  smallest  society  were  $4,147;  for  the 
largest  they  were  $153,412;  the  average  total  assets  for  the 
30  societies  being  $29,763.80.  Of  these  assets,  59  percent 
were  current;  11  F>ercent,  long  term:  and  30  percent  were 
fixed  assets — land,  building,  and  equipment. 

Of  the  liabilities,  only  19  percent  were  current.  This 
shows  a  strong  position,  since  current  assets  were  59  p>ercent 
or  almost  three  times  as  great.  Net  worth  averaged  $23,- 
798,  or  82  percent  of  total  liabilities.  Of  this,  paid-in  share 
capital  was  $12,336:  reserves  and  undivided  surplus  was 
$11,462.  All  of  which  means  that  for  every  dollar  put  into 
the  business  by  the  consumers,  there  is  now  $1.92  in  book 
value.  In  other  words,  the  book  value  of  the  stock  is  about 
double  its  par  value.     This  indicates  a  sound  position. 

Of  course,  averages  do  not  tell  the  whole  story,  because 
some  of  the  societies  are  very  small  and  a  few  very  large. 
The  one  with  smallest  paid-in-share  capital  had  only  $1,720; 
the  largest  had  $70,625.  Generally  the  shares  are  $10  with 
a  limit  of  20  shares  per  member.  The  general  aim  is  to  keep 
the  interest -bearing-share  capital  as  low  as  consistent  with 
eflQcient  operation,  and  gradually  to  build  up  the  business  by 
reserves  instead,  which  do  not  bear  interest  and  which  are 
therefore  social  capital.  About  half  of  the  societies  have  re- 
serves equal  to  or  exceeding  the  share  capital.  Five  have 
reserves  over  twice  as  large  as  share  capital. 

VOLUME    OF    SALES 

Now  for  the  operation  of  the  30  stores.  The  average  sales 
were  $70,312.  However,  due  to  the  extremely  large  sales  of 
the  Cloquet  Society — $736,908 — the  average  is  not  a  true 
picture.  Only  eight  societies  are  above  the  seventy-thousand 
mark.  With  Cloquet  left  out,  the  average  is  $47,325,  with  a 
low  of  $14,854  and  a  high  of  $178,607.  Six  societies  had  sale.s 
over  a  hundred  thousand;  11  between  one  hundred  thousand 
and  fifty  thousand;  14  between  fifty  and  twenty-five  thou- 
sand; and  2  between  twenty-five  thousand  and  the  lowest. 
About  $25,000  in  annual  sales  is  considered  necessary  for 
efficient  operation. 

LOW    MARGIN    ON    SALES 

On  these  sales  the  average  gross  margin  was  15.16  percent. 
The  lowest  was  6.7  percent;  the  highest,  22.1  percent.  All 
others  were  between  10  and  20  percent.  The  average  gross 
margin  on  sales  cf  15.16  percent  is  a  small  margin  on  which 
to  do  business  and  makes  it  clear  why  the  store  business  is 
a  difficult  one  for  cooperatives  to  handle  in  this  country. 
The  percent  of  gross  margin  on  income  from  all  sources, 
sales  and  other,  was  16  14  percent. 

The  operating  expenses  ranged  from  a  low  of  7.28  percent 
to  a  high  of  23  percent  of  total  income  from  all  sources.  The 
average  was  13.13  percent.  For  all  societies,  this  left  a  net 
income  of  3  01  percent  of  gross  income  from  all  sources. 
Three  of  the  societies  went  into  the  red.  It  is  obvious  from 
this  low  average  net  income  that  the  patronage  dividends 
are  small  in  the  store  cooperatives.  Indeed,  4  or  5  percent 
la  considered  very  good,  although  a  few  pay  higher.  The 
patronage  dividends,  of  course,  are  declared  only  after  re- 
serves have  been  set  aside  and  interest  paid  on  capital. 
Some  of  the  societies  pay  less  than  the  legal  rate  of  6  percent 
on  capital  stock,  and  a  few  pay  none,  considering  the  shares 
more  as  certificates  of  membership, 

NET   PROFIT    ABOVE   THAT   OF   CHAIN    STORES 

The  net  profit  on  sales  in  1933  was  0.98  percent  above 
that  for  chain  stores  and  0.78  percent  above  that  for  the  in- 
dependent stores.  This  is  due  in  part  to  the  lower  overhead 
in  the  country  districts,  but  also  to  the  efficiency  of  operation, 
as  indicated  by  some  of  the  co-op  stores  in  larger  towns. 


The  salary  and  wage  item  accounts  for  about  half  of  the 
operating  expense  of  the  stores.  The  figures  are  not  at  hand 
for  the  30  stores,  but  for  78  co-op  stores  in  Minnesota  the 
managers  received  an  average  monthly  salary  of  $110.  The 
average  of  the  lowest  salaries  paid  to  employees  in  these 
societies  was  $54. 

CA.SH    BASIS 

It  is  the  Rochdale  policy  to  operate  on  a  cash  basis.  This 
is  not  strictly  adhered  to  by  very  many  societies.  The  aver- 
age credit  sales  in  1933  were  9  percent  of  annual  sales,  or  a 
little  over  1  month's  business.  The  trend  is  toward  less 
credit. 

It  may  seem  to  some  that  cooperative  stores  which  pay 
out  only  a  2-  or  3-percent  patronage  dividend  are  not  worth 
the  effort.  However,  these  are  lean  years  everywhere;  also, 
some  societies  pay  considerably  more.  And  even  at  the  low 
rate,  a  saving  of  ten  to  thirty  dollars  a  year  by  a  family  is 
a  worth-while  effort.  In  fact,  it  is  quite  an  item  in  many 
families. 

BIG    DrVlDETfDS    VNIMPORTANT 

However,  real  cooperators — and  the  Finns  are  real  cooper- 
ators— are  not  out  after  big  dividends.  They  are  out  for 
distribution  at  cost.  And  a  small  patronage  dividend  in 
an  efficiently  run  store  means  that  they  are  getting  close  to 
that  goal.  They  know  that  the  continued  presence  of  their 
society  is  a  safeguard  against  a  return  of  shoddy  goods  and 
exploitation  at  the  retail  end. 

GET     THE     CONSUMEE'S     DOLLAR     INTO     THE     COOPERATIVE     SYSTEM 

Real  cooperatives  in  the  group  also  realize  that  the  only 
way  to  build  the  movement  back  to  the  wholesale  and  into 
production — where  exploitation  is  still  running  wild — is  to 
get  the  consumer's  dollar  into  the  cooperative  system.  That 
can  be  done  only  at  the  retail  end.  And  it  simply  must  be 
done,  even  if  there  is  no  patronage  dividend  whatever,  if  the 
movement  is  to  carry  on  its  broad  social  program. 

COOPERATTVE    SOCIAL    CENTERS 

In  many  of  the  communities  the  cooperative  is  the  social 
center,  something  which  the  people  have  in  common  for  cul- 
tural as  well  as  economic  reasons.  Some  have  cooperative 
halls  for  social  purposes,  and  all  of  the  societies  carry  on 
educational  work  through  direct  appropriations. 

COOPERATIVE    WORKING    INDUSTRIAL    UNIONS 

Since  1930  the  employees  of  the  C.  C.  W.  co-ops  have  spon- 
sored a  workers'  union,  organized  on  industrial  lines.  That 
is,  all  the  employees  in  co-ops  are  eligible,  regardless  of  their 
trade.  The  workers  realize  that  the  co-ops  are  different  from 
ordinary  profit  business,  and  that  they  themselves  are  as 
much  their  own  employers  as  the  other  members  of  the  co-ops 
are.  There  is  no  exploitation  by  a  small  owning  group.  Ob- 
viously the  program  of  the  co-op  and  the  program  of  the  pro- 
gressive union  is  the  same — elimination  of  exploitation  of  the 
people  by  the  few.  So  it  calls  for  a  union  with  that  under- 
standing. In  1934  there  were  about  400  members  in  Minne- 
sota, Wisconsin,  and  Michigan.  Nearly  all  employees  in  the 
cooperative  stores  in  northern  Minnesota  belong. 

The  ultimate  control  of  the  societies  is  vested  In  the  full 
membership.  They  meet  at  least  once  a  year  at  the  annual 
meeting  to  determine  policy,  and  to  elect  members  to  the 
board.  Some  societies  have  full  membership  meetings 
oftener.  The  board,  of  5  to  11  members,  usually  9,  has  con- 
trol in  the  interim.  They  .serve  1  to  5  years,  usually  3. 
Some  societies  pay  the  board  members,  othei-s  serve  for  ex- 
penses only.  The  rate  of  pay  ranges  from  one  to  six  dollars; 
one  or  two  dollars  per  meeting  is  usual. 

conclusion:  cooperative  stores 

In  conclusion,  it  has  been  said  that  if  cooperative  stores 
are  to  go  forward,  it  might  be  well  to  take  a  lead  from  the  ' 
Central  Cooperative  Wholesale  group.  They  are  the  most 
successful,  and  also  the  ptu-est  Rochdale  cooperatives  we 
have.  At  present  their  activity  is  confined  to  one  part  of 
our  State,  but  the  C.  C.  W.  may  see  fit  in  the  near  future 
to  capitalize  on  the  current  interest  in  consumers'  cooper- 
atives and  carry  on  an  aggressive  expansion  program  into 
other  parts  of  the  State. 
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coopBurnrr  on.  A«»ociATioif»  oi  uiKmnoTA 
The  dati  I  have  on  cooperative  oil  asociAtiona  was  orlfirl- 
nally  compiled  in  part  by  Walter  Graham  and  A.  J.  Sprang. 
More  deta  led  information  on  cooperative  oil  associations  in 
Minnesota  is  contained  in  manuscripts,  with  their  supporting 
work  shee  s.  compiled  by  Walter  Graham,  Russel  Lewis,  and 
A.  J.  Sprang:  (1)  Cooperative  Oil  Associations  In  Minnesota; 
(2>  Busliues  Analysis  ot  CooperaUve  OU  AsBOCiatlons  In  Min- 
nesota; (3)  Petroleum  Oallonage  In  Minnesota. 

Cooperative  oil  associations,  although  comparative  new- 
comers lito  the  consumers'  cooperative  movement,  have 
proven  to  be  unusually  successful  cooperative  enterprises  for 
this  country.  There  are  now  approximately  2.500  of  them 
operating  in  practically  every  aecUon  of  the  United  states. 
The  cooperative  oil  association  Ide*  Is  spreading  rapidly  and 
this  kind  c  f  consumers'  cooperative  Is  experiencing  a  healthy, 
vigorous  growth 

WIT  coorvaA-nvi  oil  AMoctATioNS  urn  tvoctamrm. 
There  are  several  reasons  for  this,  the  primary  one  being 
that  the  r stall  mar«in  .^  higher  on  petroleum  products  than 
on  most  itaple  coiii.t.  aI.'ic.s  sv;id  in  quantity  to  cntmimers. 
A  sample  study  of  4j  <i.>.s«K  .a  .^  ;..>  rnoAt  of  which  b»loD§  to 
the  MMlax^d"  group,  which  has  Us  wholesale  in  Minne- 
apoiia.  shdws  that  the  gross  marrln — nalrs  minus  actual  cxjst 
ot  products — ranged  from  19  44  p« :  «!.:  to  38  Jd  pe.-cent. 
averaging  2SJ3  percent  on  sales.  This  rather  high  sroM  in- 
come, ccHtpled  with  large  volume  and  efflctent  management, 
makgf  poflsible  a  substantial  net  income,  which  has  averuKod 
10.83  percent  on  sales.  The  net  income  on  mvcstcd  capiui 
has  ranged  from  7  to  31.5  percent. 

COOmUTXOM    PATS 

:cme  of  this  slse  is  subatanual  proof  to  the  skeptics 
^ration  pays,  especially  since  mo«t  of  it  is  piiid  baric 
le  dividends,  after  first  meeting  tnterent  clmrges 
aside  a  substantial  sum  for  reserves 
ich  a  profitable  business,  It  not  only  draws  In  the 
fekers.  thus  making  It  possible  to  sell  them  on  the 
larger  asjjects  of  consiimer  cooperation,  but  it  also  "^^^Jf* 
expansiorl  possible  because  of  the  reser\'es  accumulated. 
Less  proflltable  types  of  cooperatives  are  of  course  hampered 
In  their  growth  because  they  are  not  able  to  attract  mem- 
bers with  lar^  patronage  dividends,  nor  are  they  able  to 
expand  rnpidly  without  stifflcient  reserves. 

on.    COOPTKATXTtM    VKST    ■III!  ■■Willi 

A  second  reason  why  oil  associations  are  successful  co- 
operative^  is  that  the  products  handled  are  few  In  numb«*r 
and  relatively  simple  to  merchandise.  A  resourceful  person 
can  soon  Jnaster  the  actual  duties  of  operating  an  oil  station. 
Breakage,  shr1nlta«f,  and  spollajfe  are  not  nearly  as  large 
as  in  a  ^ocery  business,  for  example.  This  Is  not  to  say 
that  mamasrement  is  not  Important.  It  is  of  great  impor- 
tance. B)ut  personal  attention  to  a  tremendous  number  of 
details  artd  leaks  Is  not  so  necessary  and  hence  hired  help  Is 
ateost  asi  (?ood  as  a  proprietor's  personal  care. 

As  we  till  know  cooperatives  in  America  are  chiefly  a  farm 
producnr'i  movement.  The  farmers  started  out  years  ago  to 
market  thtMr  products  cooperatively.  It  so  happens  that  the 
farmers  aire  liiree  users  of  petroleum  products,  and  so  It  was 
a  pfTftxtJy  natural  .step  for  them  to  apply  their  cooperative 
expenenrp  to  the  purchasine:  of  these  commodities.  Because 
of  the  Ujk:"  .Tiannn  of  profit  and  the  relative  ease  of  han- 
dling, the  rural  population  has  been  able  to  uni'e  in  associa- 
tions representing  a  large  volume  of  business,  and  today  the 
cooperatife  oil  associations  are  the  most  promising  entering 
wedgt  of  ^le  consumers'  cooperative  movement  in  America. 

I^ISTOtT    AJfO    CftOWTU    0»    CO-OP    OIL    AaSCKIATlONS 

Cooperative  oil  associations  in  Mmnesota  are  of  recent 
origin.  Tme  first  one  dates  from  July  7.  1921.  At  that  time 
a  group  of  farmers  organised  the  Cottonwood  Oil  Co.  at 
Cottonwotxl.  Minn.,  in  the  southern  part  of  the  State.  This 
is  said  to  be  the  first  oil  association  in  the  United  States. 
Alth'Mik^h  It  ha.s  remamed  a  smail  aawciaUon  to  this  day.  it 
righ.;u,ily  can  tue  conbidered  ttM  flnl  of  a  large  movement. 
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It  Is  still  a  successful  association  and  had  returned  $52,753.46 
as  patronage  dividends  up  to  1933. 

A  year  later  the  farmers  around  Owatonna  took  the  ex- 
ample of  Cottonwood  and  started  an  as-soclation,  the  Central 
Cooperative  Oil  Co.  This  is  a  large  aiaociation  at  the  present 
time. 

No  new  stations  were  organized  In  1923.  but  In  1924  they 
really  got  under  way  and  have  made  rapid  progress  in  this 
state  ever  since.  There  were  In  January  1936  about  145 
associations  operating  In  Minnesota. 

As  suted  before,  the  oil  association  idea  originated  in 
southern  Minnesota.  That  territxsry  Is  rich  farming  country, 
and  the  big  farms  required  large  quanUUas  of  petroleum 
products  for  power  machinery.  Other  parts  of  the  State, 
where  there  Is  more  waste  land  and  the  population  Is  l«iS 
dense,  for  example,  the  northeastern  third  of  the  State,  were 
slower  in  taking  up  the  idea.  The  need  wa.<i  not  so  great 
there.  The  southern  fourth  of  the  State  hoji  about  as  many 
associations  as  the  other  three-fourths  combined.  In  19M 
the  57  active  associations  were  distributed  In  30  of  the  87 
counties.  Only  four  of  these  counties  were  in  the  northern 
half  of  the  State.  Next  to  the  southern  section  the  western 
counties  have  the  best  davek^ments.  There  are  now  asso- 
ciations operating  in  72  countlM. 

rmuKNT  sTAnrs  or  oil  ABuorurtona 
As  most  of  the  associations  have  branches  of  one  kind  or 
another,  it  Is  estimated  that,  all  told,  there  are  450  retail 
outlets  for  eooperatlve  petroleum  products  m  the  State.  The 
exact  number  Is  not  known.  New  ones  are  added  or  unsuc- 
cessful ones  dUeontlnued  as  the  idea  develops. 

The  actual  nomber  of  cooperatorn  aflUiated  with  cooper- 
atives dealing  In  petroleum  products  is  also  not  known,  but 
between  forty  and  fifty  thousand  families  Is  an  approxima- 
tion.  This  IS  about  5  percent  of  the  total  population  of  tiM 
State.  As  the  three  large  cities  are  very  young  in  the  busi- 
ness as  yet.  the  percentage  for  the  rural  part  of  the  State 
would  be  about  7  or  8  percent,  roughly. 

AMOrKT   or   BUSINrSS    OO.VV   BT    on.    A8SOCIATTON8 

In  1935  the  cooperatives  sold  39.122.531  gallons  of  gaso- 
line, 4.371.519  gallons  of  kerosene,  8,352,275  gallons  of  dis- 
tillate, a  combined  gallonage  of  51.846.325.  The  combined 
gaDonage  for  all  companies  in  the  State  was  595.105.817. 
which  means  that  the  cooperatives  distributed  8.71  percent 
of  the  light  petroleum  products  In  Minnesota  in  1935.  Only 
one  company,  the  Standard  Oil.  did  a  larger  percentage  than 
the  cooperatives. 

The  cooperatives  and  the  six  largest  jjetroleum  companies 
account  for  44.48  percent  of  the  oQ  business  in  the  State. 
The  rest  is  done  by  nine  other  "old  line"  companies  (own 
refineries),  and  1.400  Independent  companies. 

Cooperativfs  gain  fn  pcrcmtage  o/  States'  oil  business 
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The  Standard  has  by  far  the  largest  percentage,  with 
17.28  percent  of  the  total.  The  cooperatives  come  next,  with 
8.71  percent,  a  little  more  than  half  of  the  Standard,  followed 
by  the  five  others.  The  cooperative  oil  associations  are 
becoming  big  business  when  they  are  second  only  to  the 
Standard  OU  Co. 

It  should  be  noted  also — and  very  si»?nificent  is  it — that  In 
1934  the  cooperatives  gained  1.04  percent  over  1933  In  per- 
cent of  business  done  In  the  State,  going  from  6.13  percent 
to  7.17  percent;  and  in  1935  the  gain  was  even  greater,  1.54 
1  percent.    Two  other  companies  went  up  a  Uiile.  but  ail  the 
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others  lost  percentage.  Including  Standard  Oil.  Prom  pre- 
liminary returns  It  appears  that  the  cooperatives  will  show 
an  increase  in  percentage  of  the  1936  volume  of  State 
business. 

COOPERATTVES     DO     7 1     PERCE>fT     OT    OIL     BUSINXSS     IN     KANABEC     COUNTT 

Although  for  the  State  as  a  whole  the  cooperatives  are 
recond.  with  8.71  percent  of  the  oil  business,  in  some  counties 
they  are  first  by  a  hu(?e  margin.  For  Instance,  the  Kanabec 
County  cooperatives  did  71  percent  of  the  oil  business  in  that 
county  In  1934.  more  than  all  other  companies  combined, 
with  20  percent  to  spare.  Nicollet  County  came  next,  with 
35  percent,  and  Isanti  third,  with  33  percent,  of  the  oil  busi- 
ness In  their  respective  counties,  Contra.sted  with  this,  15 
countle.s  had  no  societies  or  branche--^  at  all  in  1933.  Sev- 
enty-two of  the  fl«hty-.'»even  counties  have  at  least  one  so- 
ciety or  branch.  Leaving  the  three  largest  cities  out  of 
account,  the  co-ops  did  12  9  percent  of  the  retail  petroleum 
business  in  the  State. 

Th»  oil  associations  do  a  tremendous  business.  A  compu- 
tation based  on  4r)  typical  associations  «how«  that  their 
average  sales  In  1933  amounted  to  153.988.65.  Tlie  nft  usuo- 
clatlons,  on  that  basis,  had  a  business  of  about  $7  288  184  25, 
a  hUBe  buslneu  to  be  carried  on  cooperatively,  on  a  non- 
profit basla,  by  a  system  started  from  iiuth;ng  only  14  years 
ago. 

nWAHCTAL     PO«lTlOM     AND     RmnNB 

On  the  total  snles  the  gross  income  of  the  45  n,s»oclatlon« 
ranged  from  19  44  i)ercent  to  :iH  :jfi  jjercrnt  on  snlr.s  ;n  1933. 
depending  on  tran.sportatlon  churKe.s  and  trade  conditions. 
such  as  price  wars.  The  avcruMc  urn.vi  wa.s  28  23  percent. 
These  same  associations  had  oixTdunK  cxixnscs  varyinK  from 
slightly  below  10  percent  up  to  as  high  aj>  30  percent  of  gross 
sales.  The  average  was  17.33  percent,  leaving  an  average 
net  Income  for  the  45  association.^  of  10  82  percent  on  sales. 

Five  associations  in  1933  had  a  net  Income  on  sales  of  less 
than  5  percent;  16  had  between  5  percent  and  10  percent;  19 
had  between  10  percent  and  15  percent;  3  had  between  15 
percent  and  20  percent;  and  2  associations  had  net  Incomes 
over  20  percent  of  sales.  In  dollars  the  average  net  income 
was  $5,839.55.  When  stated  in  terms  of  capital  investment 
the  net  earnings  ranged  between  7  percent  and  31.5  percent. 

HOW  COOPERATIVE  INCOME  IS  DIVIDED 

The  net  Income  of  a  cooperative  is  usiially  divided  four 
ways.  According  to  law.  10  percent  must  be  set  aside  for 
surplus  imtll  the  accumulated  siirplus  equals  half  the  paid-in 
capital.  Interest  up  to  6  percent  may  be  paid  on  capital 
shares.  A  sum  is  set  aside  for  education  and  expansion. 
And,  lastly,  the  remainder  may  be  distributed  pro  rata  on 
purchases. 

It  is  not  known  what  the  total  earnings  for  all  the  oil 
associations  have  been  since  they  began,  but  there  are  fig- 
ures to  show  that  they  have  been  large,  indeed.  For  in- 
stance, in  1933  the  consohdated  balance  sheet  for  52 
associations  shows  that  the  average  capital  stock  was 
$9,283.55  and  the  reserves  and  surplus  $13,991.17.  Net  worth, 
or  claim  of  stockholders  against  a.ssets — the  two  items  com- 
bined— totaled  $23,274.72.  This  indicates  that  the  book  value 
of  the  stock  was  2.29  times  its  par  value.  In  other  words, 
a  $10  share  of  .stock  hasjiow.  on  the  average,  a  book  value 
of  $22.90.     Few  stocks  are  like  that  these  days. 

mi    HCNDBED    THOUSAND    DOLLARS    RETCrRNlD    TO    CO-OP    PATRONS 

The  increase  in  net  worth  is  not  the  real  reward  for  coop- 
eration in  the  oil  associations.  The  associations  actually  dis- 
burse interest  on  the  stock  and  also  patronage  di\1dends.  In 
1933  the  oil  associations  of  Minnesota  returned  approximately 
$500,000  in  savings  to  patrons.  The  percent  patronage  divi- 
dend on  sales  ranged  from  4  to  18  percent,  with  an  estimated 
average  of  8  to  10  percent.  This  Is  over  and  above  interest 
on  stock,  resen*es.  and  surplus. 

DIVIDENDS    PAID    BT    CO-OP    OIL    ASSOCIATION 

The  aggregate  patronage  dividends  over  a  period  of  years 
is,  of  course,  very  large.  I  am  presenting  a  table  of  eight 
associations,  selected  without  regard  to  size  or  success,  which 


give  an  idea  of  this.     The  period  of  years  covered  and  the 
aggregate  dividends  paid  are  shown. 
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These  dividends  have  the  effect  of  over  $1,000,000  of  "farm 

relief"  admmi.strrcd  by  only  8  of  the  135  a.v"(ociution.s.     Co- 
operation pays  ca.Hh  benefits  In  addition  to  the  more  intunKl- 
ble  social  benefits  derived  from  .sell -help  und  muiuul  aid, 
TYpiyi  or   iirTAi:    on.   hiKimrii 

Tlip  145  cooperatives  retallinK  petroleum  products  In 
Minnesota  can  be  divided  ir.to  two  lypc's-K-on.sumcr- member 
assoclfttlons  and  oil  departments  of  other  looix-ratives — 
dependiiiK  on  whether  the  coiiAumer  own.n  Ntock  directly  In 
a  cooperative  established  primarily  for  the  purpose  of  di.s- 
trlbuting  petroleum  produrt.s,  or  whether  the  consumer  l.s 
Interested  m  p<'troleum  products  .secondiirily  throuKh  mem- 
bership In  some  other  kind  of  coopcnitivc. 

The  first  typo,  which  the  consurner.s  own  and  control  di- 
rectly, is  by  far  the  most  common.  One  hundred  und 
twenty-one  of  the  coo{)enitive  a«MK'iation.s  hundling  pe- 
troleum product.";  are  of  ihi.s  type.  The  rrmuininK  24  organ- 
izations handling  oil  products  us  a  departiiu-nt,  and  not 
simply  as  a  branch  or  "pump  accounts"  of  another  a.shocia- 
llon,  are  as  follows:  Cooperative  creameries  61,  cooper- 
ative elevators  'll),  cooperative  stores  to*,  and  the  Minne- 
sota Farm  Bureau  supply  compames  (2).  Some  of  these 
are  complete  with  pumps  and  bulk  plant  'storage  tanks  on 
railroad  siding).     Others  have  only  service  pumps. 

REGIONAL    on,    ASSOCIATIONS     (RETAIL) 

In  the  northern  part  of  the  State  a  number  of  cooper- 
ative societies  with  oil  departments  are  organized  into  what 
are  called  regional  associations.  In  all,  31  stores.  2  cream- 
eries, and  1  oil  association  are  so  organized  into  3  regionals. 
One  of  these,  the  Ranpe  Cooperative  Oil  Association  'Range 
Co-op  Federation),  with  headquarters  at  Virgima,  is  owned 
by  14  cooperative  stores.  Individual  consumers  owti  and 
control  it  only  indirectly  through  their  local  store.  The 
stores  are  the  only  stockholders  m  the  association.  They 
get  the  patronage  duidends  and,  in  turn,  pass  them  on 
to  the  consumer,  together  with  dividends  earned  from  the 
store  proper  This  regional  is  really  one  "oil  association", 
owned  by  14  stockholders,  distributing  oil  to  its  14  member 
societies,  which  operate  oil  departments  in  connection  with 
their  stores. 

The  Trico  Co-op  Oil  Association  (Carlton  Co.  Co-op  Fed- 
eration), with  headquarters  at  Cloquet,  is  another  such 
regional.  It  is  owned  by  12  stores,  1  creamery,  and  1  oil 
cooperative.  A  third  regional  is  the  C-A-P  Co-op  Oil  Asso- 
ciation (C-A-P  Co-op  Federation)  with  headquarters  at 
Kettle  River.  It  Ls  the  smallest  of  the  three  with  only  five 
stores  and  one  creamcrj-  as  members.  It  will  not  be  neces- 
sary to  elaborate  further  on  these  regionals  or  any  of  the 
other  set-ups  in  which  petroleum  is  handled  as  a  department 
of  another  type  of  cooperative.  The  oil  associations  are 
better  understood  by  a  study  of  the  consumer-member  t>T?e. 

CONSUMER-MEMBER     OU.     ASSOCIATIONS 

A  typical  con.sumer-member  oU  association  is  organized 
and  set  up  much  the  same  as  any  other  Rochdale  cooperative 
in  Minnesota.  The  Rochdale  principles  as  codified  In  the 
1923  law  and  subsequent  amendments  are  followed.  The 
interested  parties  get  together,  hold  meetings,  and  draw  up 
articles  of  incorporation  and  bylaws.  After  these  have  been 
properly  filed  and  permission  obtained  to  sell  stock,  the 
subscription  of  capital  is  undertaken.    The  stock  is  of  low 
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OF    COMKOMOi-MKMBn    OO.    AMOCUTIOm 

After  liufflclent  capital  haj  bwn  accumulated  to  itart  the 
aModatkn  going,  the  stockholders  elect  a  board  of  directors 
to  carryDn  the  work,  such  as  acquiring  leases  or  property, 
hiring  a  piarwger.  and  exercising  general  supervision.  The 
board  Is  ^responsible  to  the  members  and  the  management 
to  the  bciard.  Pull  membership  meetings  are  held  at  least 
once  a  fear,  at  which  the  affairs  of  the  asftociation  are 
thrashed  out.  Some  associations  meet  oftener.  The  boards 
usually  have  monthly  meetings.  In  practice,  the  degree  of 
members  tup  supervision,  director  control,  or  employee  con- 
trol vari<is.  depending  on  the  interest  and  aggressiveness  of 
the  partes  concerned.  Generally  speaking,  however,  the 
business  of  the  oil  associations  Is  carried  on  democratically 
by  the  n  embers  through  their  boards  and  managers. 

OIL    AflaOCIATIOKS    ST&KT    ON    SMALL    BCALS 

The  associations,  of  course,  start  out  in  a  small  way  with 
a  single  bulk  plant,  perhaps,  from  which  the  tank  trucks 
haul  the  products  to  the  farmers'  storage  barrels  on  the 
farms.  It  may  have  a  service  station  also  in  the  town. 
Or  a  nev  association  may  start  without  a  bulk  plant,  operat- 
Inf  a  s<irvlce  station  only,  buying  from  a  bulk  plant  of 
another  cooperative,  or  from  a  private  company.  Nine  asso- 
ciations follow  this  practice,  five  of  them  in  the  Twin  Cities. 
Twenty- four  of  the  one  hundred  and  thirty-six  associations 
which  operate  bulk  plants  have  one  or  more  branch  bulk 
stations  strategically  located  In  other  towns,  and  even  In 
other  cointies.  An  association  in  Freeborn  County  has  eight 
branchen.  two  of  which  are  in  an  adjacent  county.  The 
other  associations  have  fewer  branches,  however,  varying 
from  onfe  to  five.  In  fill,  there  are  atwut  50  branch  bulk 
plants,  making  186  bulk  staaons  operated  by  cooperatives  in 
Minnesota  in  1935. 

rTTMP   ACCOTTWTS 

tion  to  these  bulk  plants  and  the  service  stations 
d  operated  directly  by  the  association,  most  of  the 
ns  have  several  other  retail  outlets  commonly 
pump  accounts.  These  are  service  stations  or 
curb  puibps.  neither  owned  nor  operated  by  the  association. 
They  arJ^usually  privately  owned.  The  oil  association  merely 
sells  thJ  co-op  products  to  these  accounts  at  a  substantial 
discount  3  to  4  cents  per  gallon  on  gasoline,  and  the  oper- 
Ktor  of  the  pump  account  resells  It.  Some  associations  have 
an  arra^igement  so  that  patronage  dividends  can  be  paid  on 
purchase  from  the  resellers.  Others  have  no  sucli  arrange- 
ment, aid  the  only  advantage  to  the  cooperative  or  the  co- 
operatoits  is  the  small  margin  by  the  association.  The  prac- 
tice la  not  in  accord  with  good  Rociidale  principles,  which 
call  for  idistribution  to  consumer,  not  sale  to  private  dealers. 
The  reason  for  this  violation  at  present  Is  either  the  lack 
of  capltil  and  membership  necessary  for  estabUshlng  a  real 
association  or  branch  or  else  the  Impracticability  of  doing  so. 
In  the  jmeantime  these  accounts  increase  the  volume  of 
co-op  pfoducts  distributed,  and  in  this  way  help  build  up 
the  cooperative  wholesales. 

MANAGXwnrr  or  oil  statioivs 

The  stations  operated  by  an  association  are  In  the  charge 
of  a  manager,  who  Is  usually  paid  a  salary  of  from  one  to 
two  hurdred  dollars  a  month,  depending  on  the  size  of  the 
associat  on  and  the  responsibility  assumed.  Some  associa- 
tions pahr  the  manager  on  a  commission  t>asls.    Tank -truck 
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A  Moond  oporatinf  prouiem  u(  utoMl  laporlMioo  to  a 
oooptratlvt  U  tho  ortdit  poUoy,  Althouih  credit  totdtef  U 
eoBtTAry  lo  BitfthilAlt  pMMlplii.  th«  oil  AMociAtiont,  with  a 
ftw  tmopUem.  hAvt  boon  <Mv«i  into  it  by  thi  eurrtnt  prac- 
tice of  reffulAT  oil  comptnlei.  Credit  trading  not  only  Ui  dan- 
gerous becauM  of  the  loaeee  Incurred  but  it  ties  up  a  large 
part  of  the  workint  capital.  Moat  of  the  aMociations  can  111- 
aflord  this,  especially  when  they  are  young  and  low  on  eur- 
plua.  The  average  "accounta  and  notes  receivable"  for  52 
t>'pical  associations  In  1933  was  $6,616.22,  or  23  42  percent  of 
the  total  assets.  This  is  potentially  a  very  dangerous  posi- 
tion, but  by  constant  effort  the  drivers,  managers,  and  boards 
have  kept  the  actual  loss  very  low,  estimated  as  much  less 
than  1  percent. 

tmtMMxr — axTAn.  on.  ooonaAirvis 

To  sum  up  the  organization  of  retail  cooperative  oil  distri- 
bution in  Minnesota,  we  can  say  that  there  are  145  associa- 
tions, 3  of  which  are  of  the  regional  type  as  described;  50 
branch  bulk  stations:  24  oil  departments  of  other  societies 
(not  connected  with  a  regional)  :  a  number  of  branch  service 
stations:  and  many  pump  accounts.  In  all,  probably  450 
retail  outlets,  the  exact  figures  not  known. 

CnVTKAL  fIDnLATTO   OIL   o»cai*ti:attow9 

Approximately  two- thirds  of  the  oil  associations  In  Minne- 
sota have  followed  the  established  Rochdale  practice  of  fed- 
erating into  central  organizations  for  carrying  on  the  co- 
operative program.  Of  the  145  associations.  90  are  afllllated 
with  cooperative  wholesale  organliatlons.  F\)rty-nlne  buy 
from  sources  other  tlian  cooperatives  and  six  buy  from  un- 
known sources.  These  49  'or  55 >  associations,  therefore, 
are  not  contributing  to  the  larger  purpose  of  the  coopera- 
tive movement,  which  alms  to  gain  control  of  the  distribu- 
tion system  from  start  to  finish,  and.  wherever  possible,  take 
over  production  also.  These  55  unafJUlated  cooperatives 
simply  effect  a  saving  to  the  consumer  at  the  retail  end,  a 
practical  and  worth-while  motive  but  not  of  as  great  social 
and  economic  significance  as  the  affiliated  organizations. 
roxTs  cnrnuL  oil  associations 

There  are  four  central  organizations,  or  wholesales,  han- 
dling petroleum  smd  related  products  In  Minnesota.  This 
means  that  even  the  90  oil  associations  with  cooperative 
wholesale  connections  are  somewhat  divided  in  their  ef- 
forts. The  foiir  wholesales  duplicate  services  in  several 
ways,  and  even  compete  with  each  other.  Criticism  has 
been  made  that  the  associations  are  all  weakened  by  the 
dissension  and  cooperators  who  t)elieve  in  the  Rochdale 
principles  hope  that  the  points  of  difference  will  be  re- 
solved and  that  eventually  Minnesota  and  neighboring  States 
will  be  served  through  one  united  wholesale.  The  present 
situation  Is  understandable  In  Its  historic  origin. 

1.    MIDLAND    COOPXaATIVl     WHOLESALE.     739     JOHNSON     STRZXT     NX., 

MINNKAPOLIS 

In  point  of  time,  the  Midland  Cooperative  Wholesale  was 
first  In  the  field  with  a  brokerage  organization  In  1926.  It 
was  then  known  as  the  Minnesota  Cooperative  Oil  Co.,  a 
nonstock,  nonprofit  business,  financed  by  membership  fees. 
Since  then  It  has  grown  steadily  until.  In  1935,  It  did  a  busi- 
ness of  almost  $2,500,000  through  135  affiliated  oil  associa- 
tions who  own  and  control  it.  Sixty-five  of  these  are  in 
Minnesota.  This  leaves  25  associations  to  the  other  3  cen- 
trals. In  other  words,  the  Midland  has  two  and  one -half 
times  as  many  affiliates  In  Minnesota  as  the  other  three 
combined. 

I  have  a  table  summarizing  the  progress  of  Midland  from 
its  beginning: 
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Vm  growth  li  uniuual.  especially  considering  that  6  of  the 
P  years  are  depression  years  when  other  business  systems 
were  behaving  quite  differently. 

Over  73  percent  of  sales  were  of  gasoline,  kerosene,  and 
distillate.  Lubricating  oils  came  next  with  over  10  percent 
of  sales,  the  rest  distributed  among  accessories,  tires,  and 
batteries,  and  so  forth. 

In  1931  the  wholesale  acquired  its  own  building  and  a 
blending  plant  for  lubricating  oils.  In  1934  the  organization 
was  changed  to  a  capital  stock  cooperative.  As  to  the  finan- 
cial policy  of  the  Midland,  the  wholesale  has  been  built  up 
entirely  from  savings,  without  capital  subscriptions  of  any 
kind.  The  patronage  dividends  due  member  associations, 
after  required  membership  shares  of  common  stock  have 
been  ^earned,  are  Issued  as  additional  common  stock  or  as 
preferred  stock.  On  these  obligations  the  wholesale  pays 
interest  to  the  associations. 

MIDLAND    ACTIVE    IN    OKGANTZATION    WORK 

Like  all  cooperative  wholesales.  Midland  is  active  in  the 
field  organizing  new  cooperatives  and  promoting  coopera- 
tion generally.  Besides  the  65  affiliates  in  Minnesota,  Mid- 
land has  70  associations  outside  the  State,  mostly  in  Wis- 
consin. The  wholesale  follows  a  policy  of  constant  expan- 
sion Into  new  territory  and  new  lines  of  activity.  Recently, 
a  branch  wholesale  has  been  established  in  Milwaukee. 
Lately,  they  have  entered  into  such  new  lines  as  coal,  paints, 
steel  products,  and  some  farm  supplies.  They  have  spon- 
sored automobile  insurance,  credit  unions,  and  rural  electri- 
fication. The  central  organization  is  vitally  interested  in 
education  and  conducts  schools  and  conferences  for  this 
purpose.  It  also  publishes  a  monthly  paper.  The  Midland 
Cooperator. 

a.    FARMERS'    ITNION    CE?rrRAL    EXCHANGE 

The  wholesale  having  the  second  largest  number  of  affili- 
ates In  Minne.sota  is  the  Farmers'  Union  Central  Exchange, 
of  South  St.  Paul.  It  Is  a  larger  organization  than  the  one 
previously  discussed  with  227  associations  in  all.  but  most  of 
its  associations  are  In  North  Dakota.    It  has  15  In  Minnesota. 

As  the  name  suggests,  it  Is  a  business  enterprise  carried 
en  in  cormectlon  with  the  Farmers'  Union,  an  educational 
and  protective  organization.  The  Farmers'  Union  Terminal 
Association  of  St.  Paul  started  the  exchange  in  1927,  as  a 
subsidiary,  capitalized  at  $1,000.  The  Midland  (1926)  and 
this  Central  had  their  small  beginnings  about  the  same 
time.  The  Farmers'  Union,  however,  did  not  take  on  petro- 
leum products  until  1929.  They  both  experienced  rapid 
growth,  and  a  natural,  though  unfortunate,  rivalry  resulted. 

I  have  a  table  showing  this  growth  from  1931,  in  which 
year  the  wholesale  was  reorganized  into  its  present  set-up 
under  the  Minnesota  cooperative  law  of  1923.  Included  in 
the  sales  are  those  made  at  the  wholesale's  several  retail 
branches.  These  accounts  boost  the  totals  considerably  as 
they  are  carried  at  the  retail  price,  which  is  higher  than 
the  wholesale  price  by  about  25  percent. 

GTOwth  of  Farmers'  Union  Central  Exchange  from  1931 
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The  Farmers*  Union  group  of  oil  a.vsociutions  has  been 
criticized  by  the  more  orthodox  Rochdale  cooperators  on  the 
score  that  it  is  attached  lo  a  politically  minded  farm  class 
organization.  While  the  charge  is  of  course  true — inasmuch 
as  full  voting  membership  is  limited  to  farmers;  and  bank- 
ers, lawTcrs,  and  absentee  landlords  are  denied  the  right  of 
any  kmd  of  membership,  and  a  check-off  system  is  used  for 
collecting  Farmers'  Union  dues  from  patronage  dividend 
accounts — yet  it  is  claimed  that  these  political  and  class 
characteristics  are  being  gradually  eliminated  to  comply 
with  the  open  membership  and  political  neutrality  of  Roch- 
dale ccoF>eratives.  It  is  an  historical  process,  and  when  com- 
pleted the  way  will  be  open  for  more  united  action  among 
the  cooperatives  of  the  Northwest.  In  other  respects  its 
commercial  and  educational  activity  is  similar  to  the  Mid- 
land, described  above. 

3.    CENTRAL   COOPERATIVE   WHOLESALE 

The  third  cooperative  wholesale  dealing  in  petroleum  prod- 
ucts is  the  Central  Cooperative  Wholesale  of  Superior,  Wis. 
Although  it  is  primarily  a  grocery  wholesale,  it  took  on  pe- 
troleum in  1935  on  a  brokerage  basis.  Its  Mirmesota  ac- 
counts are  all  in  the  northern  part  of  the  State,  for  the  most 
part  associated  with  the  cooperative  stores.  The  Central 
Cooperative  Wholesale  has  about  six  associations  buj'ing 
through  it. 

4.    FARM    EXTREAU    SEB\^CE    CO. 

ITie  fourth  and  last  organization  to  take  up  the  wholesale 
distribution  of  petroleum  products  was  the  Farm  Bureau 
Service  Co.  This  organization  already  was  in  the  farm 
supply  business  in  a  small  way  and  merely  added  this  in  June 
1935.    It  has  only  two  or  three  accounts  in  the  State. 

NATIONAL    COOPERATn'ES,    INC. 

Three  of  these  wholesales  discussed  are  members  of  the 
National  Cooperatives,  Inc.,  a  national  federation  of  whole- 
sales. These  three  are  the  Midland  Cooperative  Wholesale, 
the  Farmers'  Union  Central  Exchange,  and  the  Central  Co- 
operative Wholesale.  Five  or  six  other  wholesales  in  various 
sections  of  the  country  dealing  in  petroleum,  farm  supplies, 
and  other  commodities  complete  the  organization. 

National  Cooperatives,  Inc.,  Chicago,  111.,  was  established 
in  1933  to  serve  as  buj'ing  agent  for  its  members,  thus  pool- 
ing their  bargaining  power.  Also,  it  is  designed  to  render 
other  useful  services,  such  as  legal  and  legislative  assist- 
ance, and  to  coordinate  the  work  in  general.  The  organi- 
zation is  not  perfected  as  yet,  but  during  the  last  3  years 
it  has  justified  its  existence  and  plans  are  being  made  to 
expand  its  activity.  It  did  a  nineteen-million-dollar  busi- 
ness in  1934. 

conclusion:  cooperattve  on,  distribution 

This  completes  the  story  of  cooperative  oil  distribution  in 
Minnesota  up  to  1936.  The  progress  has  been  remarkable, 
and  the  prospects  are  that  the  cooperatives  will  go  forward 
to  new  achievements  in  the  years  ahead.  Indeed,  it  may 
well  be  that  the  consumers  will  eventually  dominate  the  oil- 
distribution  business  in  the  State.  And  success  in  this  one 
field  will  show  the  possibilities  for  consumers'  cooperation 
in  other  lines, 

FARM -SUPPLY    COOPERATIVES    IN     MINNESOTA 

For  my  information  on  farm-supply  cooperatives  I  am  in- 
debted particularly  to  San  Morison;  also  to  bulletin  no.  1, 
put  out  by  the  Cooperative  Di\ision  of  the  Farm  Credit 
Administration,  entitled  "Cooperative  Purchasing  of  Farm 
Supplies"  by  Joseph  G.  Knapp  and  John  H.  Lister. 
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Before  soing  Into  the  subject  of  farm-supply  cooperatives 
It  may  be  weU  to  get  clearly  In  mind  the  distinction  between 
the  "ultiriate  consumer"  and  the  "producer  consumer."  The 
distinctio  1  is  fundamental,  although  a  deflmte  demarcaUon 
of  the  two  is  not  easy.  A  gradation  exists  between  the  two. 
onrriMCTio*  arrwnaf  ultmati  consttmi*  and  pioducee  coksumq 
Pot  brevity  we  can  say  that  the  ultimate  consxm:ier  pro- 
cures an(  uses  goods  and  services  for  maintaining  himself  as 
a  person  while  the  producer  consumer  procures  and  uses 
goods  and  services  for  mamtaining  himself  as  a  producer. 
Examples;  of  the  ultimate-consumer  goods  are  groceries, 
clothing,  housing;  and  in  the  case  of  the  farmer,  producer's 
goods  an  seeds,  feeds,  fertilizer,  machinery,  and  so  forth. 

The  di;tmction  is  quite  Important,  because  in  the  former 
case  the  farmer  is  interested  In  cooperation  as  a  consimier, 
and  in  tlie  second  case  as  a  producer — opposite  ends  of  the 
economic  system.  The  farmer  presents  a  unique  case,  for 
he  Is  prcducer  and  consimier  In  one  person  and  has  found 
that  cooiieration  pays  in  every  economic  activity  of  his  life — 
producing,  marketing,  and  consuming.  He  achieves  all  three 
by  a  Sim  lar  method,  uniting  with  others  of  common  interests 
to  elimirate  all  unnecessary  steps  and  expenses  in  carrying 
out  the   three  functions. 

I  hav<i  already  mentioned  store  cooperatives.  For  the 
most  pat.  excepting  those  that  carry  farm  supplies  as  a 
side  line  these  co-ops  serve  the  ultimate  consumer  and  are 
the  best  example  of  pure  consumers'  cooperatives.  The  oil 
associati)ns  are  only  consumers'  cooperatives,  in  the  ulti- 
mate seiLse,  insofar  as  their  products  are  xised  for  domestic 
or  pleas  are  purposes.  Most  of  the  products  sold  through 
them  at  present  are  used  in  the  process  of  production.  Ex- 
ceptions to  this  are  some  associations  that  have  recently 
been  set  up  in  the  cities,  K  the  farmer  were  not  an  indi- 
vidual but  a  factory,  the  distinction  would  be  more  apparent, 
and  his  purchases  as  a  producer  and  as  a  consumer  woxild 
not  be  confused. 

Only  when  the  term  consumer  is  construed  in  its  broad 
sense,  neaning  •user",  can  farm-oil  associations  and  farm- 
supply  )rooperatives  be  considered  consumer  cooperation. 
Aannucih  as  the  cooperative  movement  In  this  country  Is 
chiefly  ^ral  we  use  the  expression  "consumer  cooperation" 
in  this  broad  sense,  meaning  'user."  England,  Sweden,  and 
other  cciuntries  make  a  clearer  distinction. 

THE    oaiGITJ    or  r\»M-«rTT»l,T   COOFBRATTVX8 

The  American  farmer  first,   quite  naturally,  thought  of 


as   a  producer.    Almost  everyone  In   this  country 
^e  soon  discovered  he  was  being  exploited  in  mar- 
So  he  took  up  cooperative  marketing  to  stop   It. 
also  appeared  that  the  materials  he  used  In  line 
of  prodrkction  were  always  too  high  In  price  and  frequently 
of   infeiioT  quality.     So  he   took  to   buying   farm  supplies 
ively.    Now  this  realization  Is  urging  the  farmer. 
as  the  town  people,  on  to  the  logical  end,  that  of 


himself 
does, 
keting. 
Then  it 


coopera 
as  wen 


pure  consumer  cooperation,   for  the  purpose  of  supplying 
hlmiielf  as  an  ultimate  consumer. 

Howerer.  the  great  bulk  of  the  $365,000,000  worth  of  goods 
bought  ( ooperatively  in  1934  in  this  country  was  farm  supplies. 
The  Farm  Credit  Administration  estimates  it  at  $250,000,000. 
or  abou  70  percent  of  the  total  cooperative  purchases  in  this 
country 

MX  ITOBT  ANT)  OECAKTZATIOIf  OT  F/UIM  SUTTLT  COOmtATIVKS 

farm  organization  that  has  sprung  up  in  the  United 
States  tau  In  some  form  or  other  sponsored  cooperatives,  pur- 
chasing as  well  as  marketing.  Ttie  Grange  shortly  after  the 
Civil  Wilt  and  up  to  tte  iftg^li^*—  wma  strong  for  cooperative 
purchas  ng.  The  Orange  Mt  its  Influence  with  succeeding 
orgamzs  tions.  and  even  today  the  Grange  sponsors  coopera- 
tion, no'  ably  in  the  Pacific  Northwest. 

The  Farmers'  Alliance  followed.  And  in  1902  the  Farmers' 
Union  i  as  established.  The  Farmers'  Union  has  been  active 
in  farm  supply  as  well  as  other  phases  of  cooperation,  and  is 
soing  st  'ontf  today  in  this  field,  with  two  large  central  organl- 
ttions.  one  at  Omaha  and  one  in  St.  Paul.  There  are  the 
Farmer^'  Union  State  Exchange  and  the  Farmers'  Union  Cen- 


tral Exchange.  Neither,  however,  Is  connected  with  the 
national  organization  at  present. 

The  Society  of  Equity.  1902.  did  its  bit  and  faded  out.  In 
1917  the  Farmers'  Equity  Union  came  in  with  elevators  and 
creameries,  carrying  farm  supplies  as  side  lines  in  many  cases. 

In  1911  the  most  influential  farm  organization  engaged  in 
cooperative  purchasing  was  started,  the  F\irm  Bureau.  It 
now  has  organizations  in  45  States,  and  17  of  these  have 
cooperative  service  companies  sponsored  by  the  bureaus. 
Illinois.  Indiana,  and  Ohio  are  especially  strong. 

OTDEPEKDENT   PARM-STTPPLT    OECAKIZA TIONS 

Besides  these  farm  organizations  which  have  sponsored 
buying  of  farm  supphes,  either  through  supply  companies  or 
as  side  lines  of  marketing  co-op>s.  several  independent  organi- 
zations have  taken  up  the  work.  Notable  among  these  are 
the  Eastern  States  Farmers  Exchange.  1918.  Another,  the 
Cooperative  Grange  League  Federation  Exchange.  1920.  is  th^ 
largest  in  the  United  States,  with  a  $24,000,000  busmess  in 
1934. 

Four  other  centrals.  Independent  of  farm  organizations 
and  which  deal  principally  in  petroleum  products,  are  the 
Midland  Cooperative  Wholesale.  Minneapolis;  Consumers' 
Cooperative  Association.  North  Kansas  City:  Consumers 
Cooperatives  Associated,  Amarillo,  Tex.;  and  the  National 
Cooperatives.  Chicago.  The  last  is  a  superorganization  for 
seven  regional  wholesales,  some  of  which  have  been  named. 
Here  great  things  are  expected  in  the  future. 

At  least  three  large  independent  marketing  organizations 
have  gone  in  for  farm  supplies  as  a  side  line:  The  Land  O' 
Lakes,  Minneapolis;  Fruit  Growers  Supply  Co.  (California 
Fruit  Growers  Exchange)  ;  and  the  Washington  Cooperative 
Egg  and  Poultry  Association.  In  all  there  are  estimated  to 
be  6,000  local,  primarily  marketing  cooperatives  in  the  coun- 
try carrying  side  lines,  many  of  which  buy  through  the 
various  centrals. 

In  summary,  the  farm-supply  cooperatives  have  been  de- 
veloped in  the  following  four  ways:  (a)  Buying  co-ops,  spon- 
sored by  a  farm  organization;  (b)  Buying  co-ops  developed 
Independently;  (c)  As  a  side  line  of  marketing  co-ops,  spon- 
sored by  farm  organizations;  and  <d)  As  a  side  line  of  mar- 
keting co-ops.  developed  independently. 

BOW    riUU<-SUPPLT     COOPCEATTVXS     ARC     ORGAmZKD 

As  to  organization,  they  may  be  classified  as  local  and 
regional.  The  locals  restrict  their  activity  to  a  convenient 
area,  usually  a  county,  or  a  part  of  one.  Examples  are  the 
oil  associations,  creameries  with  side  lines,  and  farm -bureau 
units.  The  regionals,  or  centrals,  are  usually  wholesale 
agencies,  serving  a  federation  of  Independent  locals;  or  they 
may  be  centralized  set-ups  which  operate  locals  as  part  of  a 
chain:  or  they  may  be  a  combination  of  the  two,  having 
both  federated  locals  and  branch  locals  for  outlets. 

Some  of  the  supplies  are  delivered  from  the  car  door  direct 
to  the  farmer,  but  most  farm -supply  co-ops  have  warehouses. 
Some  of  the  centrals  handle  their  goods  by  consignment 
through  private  dealers,  or  farmer  agents.  Some  coopera- 
tors  prefer  the  locally  owned,  autonomous,  federated  co- 
operative society  because  they  believe  it  makes  for  local 
responsibility  and  for  safety  through  democratic  control. 

raOOTTCTS     HANDLXD     BT     TliJLU-SWn.r    CO-OPS 

The  principal  products  handled  are  feeds,  fertilizers,  seeds, 
machinery,  twine,  wire,  insecticides,  paint,  package  supplies, 
and  such  other  commodities  needed  In  quantity  by  the 
farmer  as  a  producer.  Co-ops  have  led  the  way  in  estab- 
lishing high,  dependable  quality.  Price  reductions  in  the 
commodities  to  all  users,  whether  members  or  not,  have 
been  worth  while.  Patronage  dividends  to  members  are 
substantial. 

Several  of  the  farm-supply  co-ops  have  gone  in  for  produc- 
tion, too.  Feeds  and  fertilizers,  seed  cleamng,  oil  blending, 
package  material,  and  other  things  of  a  production  nature 
have  been  undertaken  extensively  and  successfully.  The 
purpose  is  to  continue  this  expansion  into  all  lines. 

SBOWTH    or    rAlLM-«Tn»Pt.T    COOPXKATIVai 

Since  1929  the  amount  of  farm  supphes  purchased  cooper- 
atively has  about  doubled.    The  estimate  is  now  a  quarter 
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billion  dollars  per  year.  This  Is  approximately  10  percent  of 
the  total  spent  by  our  farmers  for  such  supplies  per  average 
year — 1926-33.  Figures  for  1929,  when  the  dollar  volume 
was  half  what  it  is  now,  showed  that  Minnesota  led  all  States 
in  the  number  of  farms  reporting  cooperative  purchases. 
Minnesota  was  sixth,  however,  in  total  dollar  volume  in  1929. 
The  comparison  between  the  various  States  for  later  dates  is 
not  available. 

SrrUATION    IN    MrNNESOTA     (TABM   StJPPLT  CO-OPS) 

In  1929.  according  to  the  Fifteenth  Census,  21.4  percent 
of  Mirmesota  farms  reported  cooperative  purchases.  This 
was  4  iDercent  higher  than  the  next  State,  Michigan.  In 
that  year  the  report  showed  that  the  cooj)erative  purchases 
of  farm  supphes  totaled  $6,414,232,  or  $162  per  farm.  We 
were  sixth  from  the  top  in  total,  and  fifth  from  the  bot- 
tom in  amount  per  farm,  meaning  that  in  our  State  a 
great  many  farmers  have  cooperative  connections,  but  they 
buy  less  per  farm  than  do  the  farmers  In  43  States.  This 
is  probably  because  we  are  a  dairy  State,  not  a  vegetable 
and  fruit  State,  which  enterprises  require  more  supplies  and 
equipment  not  raised  on  the  farm. 

These  figures  do  not  represent  the  present  status  in  our 
State.  The  total  cooperative  sales  of  farm  supplies  in  United 
States  has  doubled  since  1929.  in  dollar  value,  and  more  than 
doubled  in  volume.  An  estimate  would  then  oe  that  Min- 
nesota bought  cooperatively  about  $15,000,000  worth  of  farm 
supplies  in  1935.  That  is  a  rough  figure  arrived  at  by  gross 
calculations. 

About  seven  million' of  this  fifteen  million  was  petroleum 
products  distributed  by  about  145  associations  through  450 
outlets. 

CONnKTTED    EXPANSION    PLANNED 

Some  of  the  rural  oil  associations  carry  regular  farm  sup- 
plies as  a  side  line.  Twine  and  paint  are  favorites,  but 
almost  everything  used  by  the  farmer  such  as  fertilizer, 
feed,  seeds,  steel  products,  machinery,  and  salt  are  carried 
by  one  association  or  another.  At  present  this  business  is 
secondary  and  no  figures  are  available  to  show  the  per- 
centage of  farm  supplies  handled.  It  is  planned  to  expand 
these  lines,  using  these  well-established  co-ops  as  entering 
wedges  for  a  complete  line.  The  cooperative  wholesales  op- 
erating in  this  State,  have  this  as  a  pohcy  and  are  actively 
carrying  it  out. 

This  continuous  expansion  is  an  excellent  cooperative 
principle,  especially  as  far  as  the  oil  associations  go.  It 
serves  to  unify  cooperative  purchasing  into  one  strong  asso- 
ciation whose  primary  purpose  is  buying  and  distributing  at 
cost. 

Most  of  the  cooperative  stores  carry  items  which  come 
under  the  heading  of  farm  supplies,  as  opposed  to  con- 
sumer supplies.  Small  tools,  feeds,  twine,  salt,  fertilizer, 
seeds,  machinery,  and  other  items  are  carried.  No  figures 
are  available  to  show  the  extent,  but  it  probably  exceeds 
the  purely  farm-supply  business  done  by  oil  associations. 

A  third  group  of  primary  purchasing  co-ops  are  spon-sored 
by  the  Minnesota  Farm  Bureau  Federation,  through  its 
service  company  established  in  1932.  Operations  are  small 
as  yet,  the  total  sales  in  1934  being  $216,040.  Sales  were 
made  through  local  Farm  Bureau  service  companies.  less 
than  10  of  which  have  warehouses;  also  through  local  co-ops 
such  as  creameries  and  elevators,  and  to  a  considerable  ex- 
tent through  private  dealers  on  consignment  or  commission 
basis.  Some  objection  has  been  made  to  this  last  practice 
on  the  ground  that  it  is  not  consistent  with  good  cooperative 
methods. 

MARKETING     COOPERATrVES     ENTER     COOPERATIVE     PURCHASING     BUSINESS 

These  three  groups  (rural  oil  associations,  cooperative 
stores,  and  Farm  Bureau  ser\'ice  companies)  are  primarily 
purchasing  or  consumer  cooperatives.  In  Minnesota,  as  in 
other  States,  however,  marketing  cooperatives  rflave  taken 
on  cooperative  purchasing  as  a  side  line.  Of  these  the 
farmers'  cooperative  elevators  do  the  largest  business.  Farm 
supplies  fit  in  with  the  elevators  because  of  the  storage 
space  available  during  slack  seasons,  the  weighing  and  load- 
ing facilities,   trackage,   and  the  natural  contact  with  the 


farmer  as  his  marketing  agent.  Many  elevators  have  found 
that  a  farm  supply  line  is  a  stabilizer  sufficient  to  keep  them 
from  going  bankrupt  during  bad  years. 

About  250  farmers'  elevators  carry  side  lines.  That  is, 
almost  all  of  them  in  operation.  Thirty-five  side  lines  were 
carried  by  one  or  more  elevators,  in  the  following  order  of 
importance:  Coal,  feeds,  oil  meal,  fiour,  tankage,  mineral 
feed,  twine,  autos.  tractors,  tires,  implements,  hardware,  and 
so  forth.  Feed  grinding  has  become  important  in  recent 
years  also.  Between  25  and  30  percent  carry  implements, 
usually  the  prison-made  l:ne.     Eleven  have  bulk-oil  stations. 

Cooperative  creameries  are  second  in  importance  among 
the  essentially  marketing  cooperatives  in  farm  supplies  han- 
dled. Due  to  the  sanitary  requirements  of  creameries,  they 
are  not  so  adaptable  as  elevators  for  handling  supplies.  A 
great  many  of  the  several  himdred  in  the  State  do,  however, 
handle  creamery  and  poultry  supplies  and  also  fiour  and 
feeds.  Six  creameries  have  oil  departments  also.  The  total 
amount  sold  to  farmers  through  creameries  is  not  known. 

Besides  the  five  groups  discussed  above — oil.  store,  farm 
bureau,  elevator,  and  creamery  coop«-ratives — there  are  sev- 
eral smaller,  scattered  organizations  which  pool  their  buying 
power. 

CENTRAL    ORGANIZATIONS    DEALING     IN     FARM     SITPPLIES 

We  have  in  Minnesota  four  centrals  that  deal  in  farm  sup- 
plies. Together  with  the  Central  Cooperative  Wholesale  of 
Superior,  Wis.,  which  also  operates  in  our  State,  these  four 
handle  a  considerable  fraction  of  the  farm  supplies  retailed 
through  the  many  local  outlets.  Just  how  much  is  impossi- 
ble to  say;  but  of  the  $8,000,000  estimated  for  the  State 
(exclusive  of  E>etroleumJ  roughly,  a  million  and  three- 
quarters  dollars,  or  less  than  a  fourth,  is  acquired  through 
a  central  cooperative  organization. 

Although  this  is  a  gross  calculation,  it  is  a  reasonably 
true  picture  of  the  situation.  It  means  that  the  cooperative 
farm-supply  endeavors  in  our  State  are  not  well  coordinated. 
There  are  local  distributing  units  which  do  not  buy  within 
the  movement  and  therefore  do  not  contribute  fully  to  co- 
operative progress.  They  are  merely  making  a  saving  at 
the  retail  end,  passing  up  the  real  benefits  to  be  made  by 
entering  the  wholesaling  and  manufacturing  fields.  The  real 
job  for  the  future  lies  in  bringing  these  retail  tmits  together 
for  united  effort. 

LAND     O'LAKES     HANDLES     PAilM     STTPPLIE3 

Leaving  petroleum  out  of  the  picture  for  the  rest  of  the 
discussion,  the  Land  O'Lakes  association  of  creamery  co- 
operatives, with  headquarters  in  Minneapolis,  handled  more 
supplies  than  any  of  the  other  four  centrals.  That  organi- 
zation sold  approximately  $1,108,140  worth  of  supplies  In 
Minnesota  in  1935.  Most  of  it  was  machinery  and  supplies 
for  creameries,  but  also  such  supplies  as  feed  and  flour 
were  sold  to  the  individual  farmer.  Net  earnings  for  their 
supply  business  in  Minnesota  was  about  $68,500.  The  net 
earnings  are  usually  returned  as  patronage  dividends  or 
Land  O'Lakes  securities.  Since  the  beginning  about  $16.- 
000.000  worth  have  been  distributed  in  our  S:ate,  on  which 
the  dividend  was  about  $887,000.  A  decidedly  worth-while 
savmg  to  the  farmers  of  the  State. 

The  Land  O'Lakes  organization  is  a  federation  of  local 
creameries  which  are  autonomous  and  subject  only  to  local 
control.  Creameries  only  are  members  of  the  central,  the 
individual  fanners  belonging  only  through  their  locals.  Al- 
though the  Land  O'Lakes  was  started  with  a  small  sum 
provided  by  the  Farm  Bureau,  it  is  now  independent  of  any 
farm  organization. 

farmers'     UNION     AND     FARM     BUREAU     IN     FARM-SUPPLT     BUSINESS 

Next  to  the  Land  O'Lakes,  the  Farm  Bureau  has  the 
largest  sale  of  farm  .supplies  in  the  State.  In  1934  ;t 
amounted  to  $216,040,  on  which  a  $5,101  net  earmngs  was 
shown.  The  net  was  applied  on  a  previous  deficit.  The 
Farm  Bureau  Service  Co..  St.  Paul,  is  sponsored  by  the 
Minnesota  Farm  Bureau  Federation.  Membership  is  through 
local  coimty  units.  Inasmuch  as  sales  are  made  directly  lo 
the  individual  and  also  through  member  bureaus,  the  Farm 
Biureau  Service  Co.  is  a  combination  of  the  federated  and 
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centmliaid  snlent  of  wianlzation.    It  !•  eMmUally  a  farm 
arganizai  ion  with  cooperatives  aa  a  part  of  !ta  program 

Anothtr  farm  organiaatian,  the  Farmers'  Union,  has  af- 
flUaln  tjhich  distribute  some  farm  siippUes  in  Minnesota, 
the  bulk  of  its  business  la  outside  our  State.    The 

Union  Central  Exchanfe.  South  St.  Paul,  has  15  oil 

aaaoci»IM>ns  in  Minnesota,  through  which  amie  su{iv»Ues  are 
is  essentially  a  federated  set-up.  but  has  a  few 
.,____.^  1^  ^nil,  and  to  that  extent  is  centraliaed. 
11  li  crtlmated  that  about  a  hundred  and  fifty  thousand 
1  irorth  of  farm  supplies  are  sold  in  Minnesota  by  the 
DooperatiTe  WbaiCiale.  Superior.  Wis.,  through  lis 
rhte  is  a  federstod,  nonfarm  or«anizaUon  9itaa 
eperatin :  on  a  One  cooperative  basis.    The  business  policy  is 
the  sam<  as  for  all  the  lix>es  earned  by  the  C.  C.  W 

And  Ifcstly,  the  Mt/ti*"^  Cooperative  Wholesu.r  Min- 
TMintti.  which  is  also  a  federated  purchasing  or«ani2aUon 
and  onaiDliated  with  any  farm  org^ni'wittnn  thw  lame  as  the 
C.  c.  Vi  .—handles  a  few  lines  besides  petnteon  that  go 
under  the  heading  of  farm  supplies.  Twine,  paint,  steel  fenc- 
rooAng  are  the  chief  items.  The  total  amount  is  not 
yet,  but  the  MHU'Mi  plans  an  ever -expanding  pro- 
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gram  al(>ng  this  line  through  its  affiliated  oil  associations. 
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COIVCI.II8ION :     FABM    BVrTLT    COOP««ATtV«3 

briefly  survejrtng  the  cooperative  farm -supply  pur- 
set-ups  in  Minnesota,  several  facts  stand  out:  the 
laolatk>H  of  many  units,  the  uncoordinated  state  of  the 
and  the  duplication  of  servlcp  by  at  least  three  of 
the  centlrals.  This  Is  the  natural  result  of  an  evolutionary 
derriopiient  such  as  the  movement  has  experienced.  Sys- 
tems of  coordination  are  now  being  studied.  The  future 
wfll  shojv  much  greater  progress, 

CSXDIT     CN10N8    IN     MIITNISOTA 

ves  are  usually  thought  of  as  being  associations 

in  commodities.     That  usually  is  the  case.     How- 

any  service  useful  to  people  m  business  can  be. 

been,  provided  by  the  cooperative  method.    One  of 

siz^ces,  and  a  very  important  one  indeed.  Is  credit 

facilities.     In  our  complicated  business  world. 

money  system,  these  two  services  are  indi^xnsable. 

uho  wish  to  avoid  exploitation  in  the  field  of  finance 

charge   of   it   themselves — that   is,   provided   it 

ively. 

deal  of  Information  on  this  subject  has  been  col- 

a  manuscript  on  Credit  Unions  in  Minnesota  by 

and  Russel  Lewis. 
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end  a  tsTie  of  organization  known  in  this  country 
it  union  has  been  developed.  A  credit  union  is 
small  ()eople'3  bank  which  provides  savings  and 
ins  facilities  to  its  members  on  a  cooperative 
money  pool,  operated  by  and  for  the  people.  The 
lion  is  a  method  for  eliminating  the  human  para- 
sifr'  w^iich  insert  themselves  into  the  people's  financial 
affairs  knd  use  the  people's  own  money  for  swindling  the 
very  sa^e  people. 

ELJMINATB   LOAM   SHARKS 

The  \swrj  exacted  by  loan  sharks,  up  to  a  thousand  per- 
cent ard  more,  oppresses  thousands  who  are  driven  Into 
their  ditches.  The  high  legal  rates  charged  by  authorized 
loan  conpanJes  ctit  down  the  living  standard  of  millions. 
Also,  tnrtallment  buying  through  sales  organizations  exacts 
a  high  irlbute.  cutting  down  the  real  wages  of  the  people. 
The  extent  of  this  sort  of  exploitation  Is  amazing.  Much 
of  It  Is  jmder  cover  because  of  Its  Illegality,  and  most  of  the 
la  concealed  by  confusing  rate  sthedulee  and 
Ihat  most  people  are  net  aide  to  flsnre 
out.    Credit  unions  are  desig>ed  to  meet   these  problems. 

In  addition  they  serve  other  functions  They  provide  a 
convenifent  means  for  systematic  saving,  they  make  credit 
availabie  at  fair  rates  to  people  who  have  no  credit  at  bcuiks. 
and  thay  educate  people  to  badret  their  incomes  carefully, 
and  how  to  get  their  incomes  converted  Into  real  wages — 
goods  fnd  services — without  letting  too  much  of  it  slip 
through  their  fingers. 


Although  the  credit -union  movement  has  only  recently 
come  to  our  country,  it  is  an  established  institution  in  many 
of  the  older  countries.  It  was  officially  started  Just  5  years 
after  the  Rochdale  pioneers  in  1844  got  a  firm  foothold  for 
the  store  cooperative.  The  credit  unloDs  taecan  in  another 
country.  Germany.  1849. 

HxarosT  or  casDir  uviojts  ix  bubofs  ajtd  ttnttss  statxs 
The  idea  of  people's  banks,  or.  as  we  call  them,  credit 
unions,  sprang  from  the  dire  need  experienced  by  some 
farmers  In  Germany  dtirmg  a  drought  and  famine  in  the 
eighteen-fortlea.  Frederick  William  Raiffeisen  met  the  issue 
by  organizing  the  rural  villages  into  credit  groui»,  in  which 
those  who  had  a  surplus  of  funds  would  depo^  and  from 
which  the  rest  couki  borrow  against  the  time  when  they 
would  again  be  financially  ahte.  Alao.  as  a  group,  they  could 
obtain  funds  from  outside  agfirtaa 

By  recommendation  of  his  neighbors,  the  farmer  became 
a  member  and  shared  in  the  prliflifi^  depoatting  and  bor- 
rowing, and  of  voting — "one-m«B  OBl-Wila."  No  interest 
was  paid  on  deposits,  the  desire  being  to  build  an  indivisible 
revenue  through  earnings — fiocial  capital  in  other  words. 
The  sole  income  was  from  mterest  on  loans,  and  the  rates 
were  low.  Loans  were  made  for  productive  or  provident 
purposes  upon  security  that  the  fellow  credit  unionists 
thought  adequate.  The  stockholders  were  liable  without 
limit  for  all  claims,  so  the  organization  could  borrow  from 
outside  sources  and  reloan  to  members.  The  essential  fea- 
tures of  the  Raiffeisen  banks,  as  they  came  to  be  called,  are 
the  restricted  community  membership,  their  democratic  con- 
trol, and  the  mutual  nature  of  the  business.  Since  1889. 
they  have  had  a  share-capital  structure. 

Raiffeisen  banks  were  ptaimed  for  rural  peoplo.  but 
another  tjrpe  of  credit  society  was  started  at  the  same  time. 
1849.  by  Herman  SchuItze-OelltKh.  in  Saxony.  It  was  a 
mutual  organization,  like  tiM  Saiffeisen  banks,  but  was 
adapted  for  towns  and  cities.  The  Schultze-Dclitsch  bank 
had  larger  membership,  paid  offices,  sold  share.<v  took  de- 
posits, and  paid  dividends.  They  had  limited  Lability  and 
were  less  democratic. 

•aowTH  or  ooomLATmc  eaicks 
With  modifications  these  mutual  or  cooperative  people's 
banks  have  grown  in  numbers  throogbout  the  world.  Today 
there  are  thousands  of^them.  both  in  the  old  countries  of 
Etnt)pe  and  the  Orient  and  in  the  newer  countries  of  the 
West.  The  United  States  has  atM>ut  4,000.  In  several  coun- 
tries they  are  extremely  influential  factors  in  the  banking 
structure  of  the  countries,  some  of  them  through  central 
banks. 

cmsorr  umoifs  comb  to  ami 


The  credit  unions  came  to  America  in  1900.  when 
Alphonse  Desjardins  started  a  credit  union  at  Levis.  Quebec 
ProviiKe,  within  a  Catholic  parish.  It  was  modeled 
after  the  Raiffeisen  type.  TTien.  in  1909,  Desjardins  was 
influential  in  setting  up  one  among  the  Prench  millworkers 
In  Mandiester,  N.  H..  also  within  a  Catholic  parish.  That 
was  the  first  In  the  United  States  and  is  stlU  going  strong  as 
the  second  largest  in  our  country. 

At  this  time,  1909.  Edward  A.  Filene.  a  Boston  merchant, 
became  Interested  In  the  idea  as  a  social  program  for  working 
people.  After  Rolng  over  the  problem  with  Desjardins,  Filene 
was  Instrumental  in  getting  the  first  credit- union  Jaw  in  the 
United  Stated  through  the  MaasaeiraKtts  Legislature  in  1909. 
From  then  on  until  1921  nine  more  States  pa.ssed  enabling 
legislation  for  credit  unions.  But  it  was  not  until  1927  that 
a  systematic  drive  was  begun  to  credit-imlonlze  the  United 
States;  and  again  E  A.  FUene  was  the  godfather — this  trme 
as  a  philanthropist — giving  up  to  1935.  about  a  million 
dollars. 

Pilcne  set  up  an  organteaOon  called  the  Credit  Umon  Na- 
tional Extension  Bureau,  with  headquarters  in  Boston,  for 
the  purpose  of  promoting  credit  onions.  Roy  P.  Bergengren 
was  the  executive  secretary.  He  is  still  the  head  of  the  na- 
tional organiiBUion  that  neeiBded  the  bureau. 

iimti,  oowBBjfMCjtT  Am  tmtuna  rum  canrr-mnoK  laws 

Under  the  guklar>ce  of  the  bureau  most  of  the  other 
States  have  passed  favorable  laws  for  credit  unions,  until 
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now  41  States  have  them  and  the  Federal  Government  as 
\reU.  The  bureau  has  also  sponsored  organization  work,  and 
today  44  States  have  these  cooperative  credit  and  savings 
banks,  4.000  in  all. 

Thirty-five  States  have  State  credit-union  leagues.  In 
1935  the  old  bureau  was  converted  into  the  Credit  Union 
National  Association,  with  headquarters  at  Raiffeisen  House, 
Madison.  Wis.  The  movement  is  now  almost  weaned  away 
from  Mr.  F^lene's  bounty  and  is  becoming  a  self-sustaining, 
democratic  organization. 

The  growth  has  been  nonsectional  in  character.  Western, 
Eastern,  Southern  States  coming  in  successively.  At  pres- 
ent four  Elastem  and  three  Western  States  have  no  State 
laws  for  credit  unions.  The  membership  is  about  95  percent 
urban. 

I  have  a  table  showing  the  development  in  the  United 
States,  by  5-year  periods  up  to  1930  and  by  years  since  1933: 
Grtywth  of  credit-union  movement  in  the  United  States 
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In  20  years  the  number  of  credit  unions  increased  from  48 
to  4,000;  the  membership  from  7.600  to  over  1.000,000:  assets 
from  $471,000  to  $120,000,000,  a  truly  phenomenal  develoi>- 
ment.  When  it  is  considered  that  the  adult  population  is 
only  70.000.000.  this  means  that  1  adult  in  70  belongs  to  a 
credit  union.  Considering  only  the  income  earners,  the  fig- 
ures would  be  close  to  1  in  35. 

And  the  end  is  not  in  sight.  Several  new  unions  are  being 
set  up  every  day,  and  the  old  unions  are  growing.  The 
growth  curve  is  almost  perpendicular,  with  no  plateau  antici- 
pated for  several  years.  With  such  a  movement  in  our  midst. 
we  may  well  ask,  "What  is  a  credit  union,  and  how  does  it 
work?" 

CREDIT     XrmOKS AMZEICAN    STTI.« 

Like  every  other  institution  that  thrives,  credit  unions 
have  been  modified  and  adapted  to  fit  situations  in  which 
they  exist.  Our  American  version  is  a  combination  of  the 
Raiffeisen  and  Schultze-Delitsch  types.  Although  they  are 
referred  to  as  cooperative  banks,  they  deviate  from  Roch- 
dale principles  on  several  points.  They  could  as  properly  be 
called  mutual  banks. 

As  most  of  the  State  laws  as  well  as  the  Federal  law  were 
sponsored  by  the  Credit  Union  National  Extension  Bureau, 
the  credit  unions  are  quite  similar  in  the  several  States,  the 
variations  being  minor.  So  a  description  of  the  set-up  under 
the  Minnesota  law  will  be  typical  for  the  country. 

MINNESOTA   CRIDIT   UNION   LAW    1925 

The  Mirmesota  Credit  Union  law  was  enacted  in  1925. 
Supervision  is  vested  in  the  State  banking  commissioner. 
Under  the  law  a  credit  imion  may  be  set  up  by  any  well- 
defined  group  of  people  who  are  bound  together  by  a  com- 
mon occupational,  cultural,  or  geographical  interest.  The 
groujjs  are  usually  small,  such  as  a  factory,  store,  church, 
cooperative,  or  employees  of  a  municipality  or  State.  In 
fact  almost  any  group  that  can  qualify  as  a  defined  and 
limited  group  can  have  one. 

MINNEAPOLIS    POSTAL    EMPLOTEES    CREDIT    tTNION 

The  membership  is  small,  an  average  of  176  per  union  in 
Minnesota.  The  largest  one  in  our  State  is  the  Minneapolis 
postal  employees,  with  1,400.  There  are  only  four  or  five 
larger  in  the  United  States.  The  largest,  the  New  York 
City  municipal  employees,  has  4,000  members.     In  general 


the  Idea  Is  to  keep  the  groups  limited  so  that  the  members 
know  each  other  personally.  This  makes  administration 
easy,  and  personal  responsibility  a  safeguard  against  losses. 
While  only  seven  people  are  needed  to  organize,  less  than  a 
hundred  is  not  very  practical  unless  an  increase  can  be  ex- 
pected from  within  the  group. 

After  the  credit  union  is  organized,  incorporated,  and 
chartered,  the  eligible  people  become  members  by  paying  a 
small  fee  and  purchasing  at  least  one  share  of  stock,  or 
"saving  unit."  The  denominations  are  from  five  to  ten  dol- 
lars and  may  be  paid  for  on  the  installment  plan.  The 
stockholders'  liability  is  limited  to  the  amount  of  stock  or 
"savings  units"  he  holds.  The  upper  limit  which  a  member 
may  hold  is  determined  by  the  board  of  directors.  The 
shares  are  transferable  and  may  be  withdrawn  upon  notice. 
At  any  rate,  all  members  have  one  vote  and  no  more,  regard- 
less of  how  much  stock  they  hold.  Nor  is  proxy  voting  al- 
lowed. In  this  respect  the  credit  unions  are  democratic, 
like  regular  Rochdale  cooperatives. 

CONVENIENT    SEIA^CE 

These  shares  or  savings  units  are  the  principal  source  of 
capital  for  the  small  bank  and  are  also  the  favored  unit  of 
saving  for  the  members,  although  savings  deposits  are  also 
accepted.  The  purchase  of  shares  and  making  of  deposits 
is  very  simple  and  handy,  as  the  treasurer  is  present  at  the 
place  of  business  or  neighborhood  in  which  the  credit 
union  operates.  Also  he  is  frequently  available  at  hours 
when  ordinary  banks  are  closed.  This  handiness  and  ever- 
presence  of  the  depository  is  conducive  to  the  thrift  habit. 
That  is  one  of  the  two  major  purposes  of  the  credit  union. 
The  other  is  credit. 

Any  member  may  apply  for  loans  for  productive  or  provi- 
dent purposes.  These  purposes  are  rather  liberaUy  inter- 
preted by  the  credit  committee,  depending  somewhat  on  the 
financial  position  of  the  applicant.  Discretion  is  exercised 
in  such  matters,  but  loans  are  made  for  almost  everything 
from  births  to  funerals. 

SIZE   OF  LOANS   AND   RATES   OP  INTEREST 

The  loans  are  usually  small,  averaging  $90.57  in  Minnesota 
in  1935.  Good  character,  a  cosigner,  or  security  is  required 
by  the  credit  union,  depending  on  the  size  of  the  loan  and 
the  person.  Losses  are  very  small;  in  Minnesota,  1935,  only 
eighteen  one-hundredths  of  1  percent. 

The  loans  are  usually  at  the  rate  of  1  percent  a  month  on 
unpaid  balances.  For  loans  of  the  type  made  by  credit 
unions  this  is  very  low.  Installment  buying  usually  runs 
around  20  to  25  percent,  or  more,  and  the  legal  rate  on  loans 
in  our  State  is  42  percent.  Nor  is  there  a  service  charge  made 
by  the  credit  union.     The  loans  are  paid  back  by  installments. 

These  loans  make  it  possible  for  the  members  to  meet  emer- 
gencies that  arise,  pay  cash  for  purchases  and  save  the  differ- 
ence, or  increase  their  earning  capacity  by  personal  or  busi- 
ness improvements.  This  and  thrift  are  the  two  major 
purposes  of  the  credit  union. 

The  capital  which  the  members  place  in  the  credit  union 
is  in  some  cases  insufiBcient  to  handle  all  the  loans.  In  that 
case  they  can  borrow  up  to  50  percent  of  their  assets.  On  the 
other  hand,  if  they  have  too  much  money,  they  can  invest  in 
securities  of  various  kinds  approved  by  the  Government 
agency  regulating  their  operation.  Government  bonds  are 
favored.  The  credit  union  must  also  maintain  a  surplus 
guaranty  or  reserve  fimd  of  not  less  than  20  percent  of  its 
assets. 

EARNINGS    or    UNION    GO    TO    MEMBERS 

The  earnings  of  the  credit  union  go  to  the  stockholders  and 
depositors.  The  deposits  earn  3  or  4  p>ercent,  usually,  and 
the  upper  limit  on  shares  in  Minnesota  is  fixed  by  law  at 
6  percent.  The  rest  is  added  to  reserves.  And  if  the  earn- 
ings are  too  large  the  rate  on  loans  is  reduced.  Simon-pure 
cooperators  object  that  there  is  no  reguJar  patronage  divi- 
dend feature  in  the  credit  unions.  Instead,  they  try  to  oper- 
ate at  cost.  Also,  that  they  do  not  charge  market  price  for 
services.  The  answer  must  be  that  the  credit  union  is  deal- 
ing with  a  service  and  not  a  commodity  and  some  of  the 
Rochdale  prmciples  are  not  so  well  adapted  for  this  service. 
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union  Is  more  like  a  mutual  society  in  this  re- 
ail,  vkai  is  the  market  price  for  credit?    One 
.  percent  which  the  Government  gets  some  credit 
hundred  and  two  percent  which  the  loan  shart 
.  It  18  theoretically  possible  to  operate  a  credit 
strict  Rochdale  principles,  on  the  baste  of  eome 
rate  of  interest. 

McxmATic  ouwtin.  09'  cmMorr  rinoi*» 

of  the  credtt  union  ts  democratically  con- 
the  members.    At  the  annual  meeting  they  elect 
A  board  of  directors  of  from  five  to  nine  mem- 
have  general  management,  fix  rates  of  interest. 

and  so  forth:  a  credit  committee  of  three 

.  on  all  loans:  and  a  supervisory  committee  that 

books,  suspends  ofBcers.  calls  special  membership 

and.  in  general,  holds  the  organization  in  review. 

organizes  itself  with  president,  vice  president. 

and  treasurer.    The  treasurer  is  the  general  man- 

really  does  the  work  of  the  credit  union.    In  some 

..  one.s  the  treasurer  is  paid,  in  others,  not. 

up  the  credit  unions  in  relation  to  the  Rochdale 

I  have  a  table  showing  without  further  comment 

of  agreement  and  differences: 
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■mTTTB  OF  CKUIIT    UNlUHS  IK   MU4Nia»OT» 

The  aiinnesota  State  law  was  passed  in  1925  through  the 

efforts  c4  Pilene's  organization,  the  Credit  Union  National 

Bureau,  and  Interested  business  and  university  men 

Ot  the  T|i7ln  Cities  after  a  previous  unsuccessful  attempt  in 

Tlie  first  credit  union  In  our  State  was  organized  the 

postal  employees.  The  6t. 
rs  was  second  In  192<J. 
end  of  that  jrear  there  were  six  In  the  State  'Riese 
organiaed  by  indivlduala  with  the  aid  of  the  bureau. 
1927  these  few  pioneers  realised  that  they  needed  a 
central  <  irganixation  for  promotion  and  for  protection  of 
various  sorts,  so  the  Minnesota  Credit  Union  League  was 
formed,  jit  continues  to  tixis  day  as  the  coordinating  body 
in  this  gtate.  under  the  leadership  of  Clifford  Skorstad.  at 
19M  University  Avenue,  8t  Paul.  It  is  supported  chiefly  by 
dues  froijn  locals  one-fourth  of  1  percent  of  assets,  with  a 
mlnim'in^  of  $5  and  a  maximum  of  $300 

Prlncl;iany  because  of  the  activity  of  this  league,  there  are 
now  205'credlt  unions  In  Minnesota,  all  but  74  of  which  bc- 
ionf  to  the  league. 

I  am  presenting  a  table  showing  the  growth  and  other 
saltent  fltur^s  as  of  December  31,  1935,  for  the  entire  period 
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It  Is  Interesting  to  note  that  capitalistic  companies  have 
seen  fit  to  encourage  credit  unions,  chiefly  as  an  em- 
ployee benefit  plan.  Cooperative  associations  have  been  slow, 
but  they  are  now  taking  it  up  In  earnest  as  a  part  of  the 
general  movement.  Much  can  be  expected  from  this  quarter 
in  the  future.  The  commodity  co-ops  expect  the  credit 
unions  to  loan  to  members  so  as  to  relieve  the  co-op  of  credit 
troubles. 

As  to  the  sponsoring  groups  for  this  development,  we  have 
data  on  hand  as  follows: 

Kznploy«M  ot  private  dnna 114 

Employees  of  State  or  Federal  Oovemxnent 27 

Cooperative  associations 23 

Tettcher  and  school  emptofe** 9 

BeJiglous  groups — — ...,..^..». ._^-...._  9 

Lodges  and   benevolent   assoclatlonn  ■■■  —  -.— -. , 8 

Communltlea — 8 
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So  far  the  development  has  been  almost  entirely  urban. 
but  work  is  now  bemg  done  in  the  country,  and  it  is  planned 
that  they  will  thrive  among  farmers  here  as  they  have  In 
other  countries. 

As  to  membership,  the  number  has  grown  from  less  than  a 
thousand  to  about  35.000  in  the  10-year  period.  It  has  mul- 
tiplied three  and  eight-tenths  times  since  1929.  The  aver- 
age per  society  is  176:  the  largest  has  1,400.  In  general,  the 
sise  is  such  that  the  officers  know  every  member  personally, 
and  this  makes  for  safety,  low  cost,  and  small  loss  in  making 
loans. 

Resources  have  grown  from  $125,825.  10  years  ago.  to 
about  two  and  a  half  million  at  the  present  time,  or  four 
times  what  they  were  in  1929.  The  average  per  society 
slumped  a  bit  dxirlng  the  worst  year  of  the  depression,  but 
is  now  up  and  stands  at  about  $13,000  per  society.  Tlie 
assets  of  the  whole  movement  have  shown  consistent  gains 
erery  one  of  the  10  years. 

TOLUMK    or    LOANS    MAOK    BT    CaZDrT    tTTTIONI 

The  total  resources  give  an  idea  of  how  much  has  been 
saved  by  members  of  credit  unions.  That  is  the  thrift 
function.  The  number  of  loans  and  their  amouuLs  reveal 
the  extent  to  which  the  union  serves  the  credit  needs  of  its 
members.  In  1935,  17.914  [wrsons  made  33.918  loans  from 
credit  unlona.  That  means  that  just  about  half  of  the 
members  used  the  credit  facilities,  once  or  more,  and  that 
those  who  did  use  the  service  used  it  an  average  of  1.89 
times  each.  Some  borrowed  onoe,  some  twice,  and  a  few 
even  oXtener. 

The  average  loan  in  1935  was  $90.51;  the  average  each 
borrower  used  during  the  year  was  almost  double.  $171.37. 
They  all  qualify  as  small  loans,  however. 

The  overhead  is  very  low.  and  the  losses  almost  Insignifi- 
cant In  1934.  $3,190  was  charged  off:  and  in  1935.  of  over 
$3,000,000  in  loans,  only  $5,463.  or  0  18  percent  was  charged 
off  as  loss. 

After  interest  of  3  or  4  percent  was  paid  on  deposits,  the 
dividends  paid  to  stock  varied  from  nothing  in  a  very  few 
cases  to  9  percent.  The  usual  rate  was  from  2.75  to  6  per- 
cent, with  an  average  of  5.5  percent.  Only  seven  paid  more 
than  the  legal  limit  of  6  percent,  but  these  will  not  continue  to 
do  this  without  being  closed  up.  The  average  stock  dividend 
per  credit  union  wa5  $253,  or  $1  43  per  member.  Not  a  sig- 
nificant sum.  but  the  avrrage  resources  per  member  (stock 
plus  deposits  >  was  only  $70  80.  The  credit  union  is  not  sup- 
posed to  be  a  money -making  institution  but  a  service  to  its 
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members.    The  total  amount  of  money  saved  and  put  into  ] 
the  credit  unions,  and  the  much  larger  sum  loaned  each  year 
at  a  substantial  saving  to  the  borrower,  fully  justify  the 
movement.     It  does  precisely  what  it  set  out  to  do. 

mrriTT   T/NION   LEAGUES,  ASSOCIATIONS,   AND  PUBLICATIONS 

The  credit  unions  follow  the  good  cooperative  practice  of 
sticking  together.  In  all,  37  States  have  credit  union  leagues. 
Their  functions  are  similar  to  the  one  in  Minnesota.  Besides 
the  regular  function  of  promotion  and  education,  four  of  the 
leagues,  of  which  Minnesota's  is  one,  have  what  are  called 
league  credit  unions.  These  are  patronized  by  officers  of 
other  credit  unions  (who  cannot  borrow  from  their  own) 
and  by  member  credit  unions  themselves.  A  central  "bank", 
in  other  words.  This  pha.se  of  the  work  Ls  expected  to  develop 
and  become  a  real  factor  in  regaining  control  of  the  people's 
money  for  the  people. 

NATIONAL  CREDTT  TTtnON  ORGANIZATION 

The  state  leagues  are  in  turn  federated  into  a  national 
organization  called  the  Credit  Union  National  Association — 
C.  U.  N.  A.  for  short.  It  is  the  successor  to  Filene's  organiza- 
tion, dating  from  1935.  C.  U.  N.  A.  has  headquarters  at 
Raiffeisen  House.  Madison.  Wis.  It  serve.s  much  the  same 
function  as  the  State  leagues,  but  on  a  national  scale.  The 
association  is  supported  by  dues.  10  cents  per  member,  col- 
lected through  the  State  leagues. 

Since  1934,  when  the  Federal  credit-union  law  was  passed, 
the  Federal  Government,  through  the  credit  union  division 
of  the  Farm  Credit  AdininLitration.  has  been  very  active  in 
organizational  work.  Nineteen  organizers  are  now  in  the 
field.  Tliere  is  complete  harmony  between  the  Minnesota 
State  league  and  the  Federal  set-up.  The  league  will  help 
organize  under  either  State  or  Federal  law.  and  Federal 
charter  unions  join  the  State  league. 

As  to  publications,  the  Minnesota  league  published  a  small 
periodical.  Dawn,  which  has  recently  been  discontinued. 
C.  U.  N.  A.  publishes  Bridge,  and  the  Farm  Credit  Adminis- 
tration publishes  Cooperative  Saving. 

OONCLUSION — CaEDIT   UNIONS 

That  is  what  credit  unions  are,  and  that,  in  a  general 
way,  is  how  Lhcy  work.  It  is  a  money  service  tiiat  is  really 
In  motion;  and,  from  the  way  things  are  goiiig,  great  things 
can  be  expected  in  the  years  to  come.  Above  all,  the  credit 
unions  are  taking  the  hocus-pocus  out  of  banking  and  show- 
ing the  people  that  it  is  entirely  possible  to  orgaruze  and 
run  a  financial  business  in  their  own  interests.  The  credit 
unions  are  doing  their  part  m  taking  the  power  away  from 
our  financial  dictators. 

MUTUAL    AND    COOPERATm:    tWiWIAItCT    IN    MINNESOTA 

Another  field  for  financial  sertlce  on  a  mutual  or  cooper- 
atne  plan  is  insuranre.  A  detailed  manu.scripf  on  Mutual 
and  Cooperative  In.'?urance  in  Minne.sota  ha.s  been  prepared 
by  Chester  Hull  and  Ru.s.sel  I^ewls.  In  our  country  this 
method  of  Insurance  Is  many  years  older  than  the  coopera- 
tive banks  or  credit  unions.  In  some  of  the  European 
ronntrles  notably  England,  cooperative  In.surance  is  an  old- 
pstabli.shed  Institution  and  renders  a  great  and  necessary 
service  to  the  jjeople  at  cost.  Inasmuch  as  insurance  is 
by  its  very  nature  a  .system  of  mutual  aid.  It  Is  entirely 
proper  and  urgent  that  truly  mutual  and  cooperative  insur- 
ance be  strefi.sed  In  this  country  also.  And,  fortunately,  just 
such  a  development  is  beginning  to  take  on  new  form  and 
life  at  the  present  time. 

COOPERATTVE  HEALTH  INSURANCE 

Insurance  Is,  in  its  original  meaning,  a  system  for  sharing 
losses  sustained  by  any  member  of  a  group.  In  a  less  com- 
plicated society  this  could  be  and  was  accomplished  in  an 
informal  manner.  Among  the  early  settlers  In  this  cotmtry, 
for  example,  when  a  pioneer's  hou^e  burned  down  the  neigh- 
bors rebuilt  the  house.  That  was  fire  insurance,  with  an 
unwritten  contract.  Likewise,  when  sickness  came  to  a 
family  the  neighbor  ladies  would  take  turns  helping  out. 
They  knew  that  the  service  would  be  reciprocated,  so  in 
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reality  it  was  health  instirance.  It  is  still  practiced  in  many 
parts  today,  a  type  of  insurance  that  works  best  in  a  closely 
knit  community. 

As  neighbors  became  more  numerous,  and  the  people  more 
specialized  in  their  work,  a  voluntary  sui/scription  list  was 
circulated  on  behalf  of  an  unfortunate  neighbor.  Contribu- 
tions were  made  out  of  a  spirit  of  neighborliness.  but  also 
with  the  knowledge  of  each  contributor  that  the  list  would 
circulate  for  him  also  if  the  need  arose.  Hiis  informal  in- 
surance is  still  practiced.  Our  Red  Cross  acu>  on  that 
principle. 

THE    FIRST     MUTUAL    ITRE    INSURANCE    COMPANT 

However,  under  this  system  of  voluntary  insurance  there 
was  no  assurance  that  the  unfortunate  would  recei\'e  aid- 
So  a  system  was  set  up  under  which  the  members  of  a  com- 
munity or  group  pledged  themselves  to  share  each  other's 
losses  on  a  businesslike  basis,  by  paying  a  pro-rata  amount 
as  the  losses  occurred.  This  is  the  assess-ment  system,  which, 
in  a  modified  form,  is  the  essential  feature  of  mutual  insur- 
ance companies  today.  The  first  fire-insurance  company  in 
ttiis  coimtry  was  a  mutual,  organized  in  Philadelphia  in  1730. 

Out  of  the  assessment  system  grew  the  practice  of  collect- 
ing the  assessments  before  the  actual  loss  occurred.  The 
amount  was  based  on  the  loss  experience  over  a  period  of 
time.  This  is  the  premitun  system.  An  overcharge  to  cover 
all  contingencies  is  piu-posely  made  at  the  time  of  collection. 

In  the  truly  mutual  companies  this  overcharge  is  either 
returned  or  kept  in  reserve  as  social  capital.  The  stock  com- 
panies pocket  the  difference  as  profits.  In  this  way  the 
premium  system  has  made  possible  the  perversion  of  insur- 
ance from  its  original  purpose  of  mutual  aid  to  one  of  ex- 
propriation of  people's  property  by  the  use  of  the  people's 
own  money. 

In  a  stock  company  the  premium  pajTnent  covers  the 
actual  loss  sustained  by  the  company,  the  overhead  expense, 
and  the  profits  to  owners  of  the  stock.  In  a  mutual  the 
same  is  true,  except  that  the  profit  item  is  left  out.  It  may, 
however,  be  milked  by  the  officers  in  the  form  of  excessive 
salaries,  expenses,  and  so  forth. 

SOME    TACTS    AND    FIGURES    ON    INSURANCE 

Many  people  think  of  insurance  as  a  minor  affair,  a  little 
nuisance  that  periodically  demands  attention.  That  is  not 
the  case,  however.  Minnesota's  insurance  bill  for  1933  was 
almost  a  hundred  million  dollars,  which  is  about  $40  per 
capita.  This  includes  life,  fire,  and  the  casualty  lines  of 
insurance.  About  43  percent  of  this  was  paid  back  on  losses, 
leaving  57  percent  for  overhead  and  profits. 

Cooperators  believe  much  of  this  expense  is  unnecessary. 
The  Massachusetts  Savings  Bank  life  Insurance  system 
since  1907  has  been  writing  life  insurance  for  about  30 
percent  less  than  regular  companies.  The  difference  we, 
the  people,  pay. 

LIFK  INSURANCS 

Life-insurance  accounts  for  the  largest  part  of  our  in.sur- 
ance bill  in  Minnesota.  The  total  in  force  in  1933  amounted 
to  $2,133,966,279.  Premiums  received  were  $62,660,843,  on 
which  the  losses  were  only  $23,138,797.  or  36  percent.  Only 
10  percent  of  the  life  Insurance  was  done  by  companies  with 
home  offices  in  Minnejiota.  Sixty-four  percent  was  done  by 
mutuals.  the  bulk  of  the  rest  being  done  by  slock  com- 
panies and  fraternal  organizations. 

These  life-insurance  mutuals  are  not  considered  by  some 
as  good  mutuals  in  the  cooperative  sense,  because  they  are 
not  democratically  controlled,  nor  are  they  a  great  deal 
different  from  stock  companies  in  business  practice.  A  life- 
insurance  company  on  more  cooperative  lines  is  now  spon- 
sored by  the  Northern  States  Cooperative  League.  It  is 
called  the  "Cooperator's  Life  Association." 

FIRE    INSURANCE 

F^re  insurance  in  Minnesota  is  second  only  to  life  Insur- 
ance in  amount  of  premiums  paid  in,  the  total  being  about 
one-fourth,  or  $15,909,713.  A  little  over  half  of  this  was 
returned  on  lo.sses,  which  is  about  15  percent  more  than  in 
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the  life  xiUcles.  Stock  companies  are  first  in  the  Are  Insur- 
ance, with  65  percent  of  the  total,  leaving  about  35  percent 
for  the  inutuaJs.  Companies  with  home  offices  in  Minnesota 
did  38  Dcrcent  of  the  fire- insiu-ance  business  of  the  State. 
This  corapares  with  10  percent  for  the  life  business. 

Of  thf  38  percent  done  by  Minnesota  companies.  68  per- 
cent is  carried  by  the  township  mutuals.  17  percent  by  state- 
wide mituals.  and  only  15  percent  by  stock  companies. 
It  is  apparent  that  within  our  own  State  the  mutual  flre- 
insuranre  companies  dominate  with  85  percent  of  the  busi- 
ness, although  they  have  only  35  percent  when  all  companies 
operatir  g  in  the  State  are  considered. 

These  mutuals  are  lielieved  to  be  more  truly  mutual  than 
the  life  ind  casualty  companies  that  are  so  in  name.  Of  the 
160  township  mutuals  and  the  47  State  mutuals,  most  of  them 
live  up  to  democratic  control  by  the  membership  and  in- 
surance at  cost  principles.  The  actual  cost  during  the  last 
60  years  for  the  township  mutuals  has  been  only  17  cents  per 
$100  of  nsurance  per  anniun.  The  township  mutuals  during 
that  peilod  paid  back  73  percent  of  the  premiums  collected, 
while  St  xk  companies  paid  back  only  56  percent.  State- wide 
mutualf  did  even  less  than  the  stock  companies,  with  only 
53  percrnt. 

ICINXTSOTA  AG/UK  FN  THX  LiAD 

This  rood  record  is  mostly  due  to  the  restricted  clientele 
and  the  nature  of  the  risks  on  farm  property.  Village  and 
small- t<iwn  property  is  also  covered,  however.  About  90  per- 
cent of  the  insurable  farm  property  of  the  State  is  insured  in 
this  cooperative  way,  which  makes  Minnesota  a  leader  in  this 
respect 

observing  the  cooperative  principles  of  democratic  • 

Id  return  of  excess  charges,  most  of  the  mutuals  are 

M  into  the  State  Association  of  Farmers'  Mutual  In- 

Companies  of  Minnesota.    It  is  for  educational  and 

/e  purposes  and  is  supported  by  dues.    Through  it  the 

have  connections  with  a  national  association  of  simi- 

)ses.     The  township  mutuals  are  serving  a  splendid 

in  the  State,  and  we  hope  they  will  continue  to  do  so. 

I  CASVALTT    UfSt-TLANOt 

The  lleld  of  casualty  insurance  is  the  least  developed  every- 
where, and  the  same  holds  for  Minnesota.  Premiums  paid  in 
are  aboiat  a  million  dollars  less  than  for  fire  insurance.  With 
few  exceptions,  the  23  mutuals  operating  in  this  field  are 
mutual  in  name  only,  their  operations  and  control  t)eing  simi- 
lar to  regular  stock  companies.  Together  these  nominal 
mutual  t  write  about  a  fourth  of  the  casualty  insurance. 

LAJU    KLMO    irUTUAI.   AUTOMOBn.C    CN9T7XANCS  CO, 

However,  one  kind  of  casualty  risk,  namely,  automobile 
Insurarlce.  has  been  handled  in  a  small  way  by  one  local 
mutual  on  a  cooperative  basis  for  some  15  years.  This  is 
the  American  Farmers'  Mutual  Automobile  Insurance  Co., 
of  Lake  Elmo.  Recently  it  has  come  under  the  sponsorship 
of  the  Midland  Cooperative  Wholesale  and  taken  on  addi- 
tional finds  of  auto  insurance.  It  is  prospering  and  is  due 
for  a  h  sal  thy  growth  in  the  years  to  come.  Democratic  con- 
trol is  maintained  by  a  scheme  of  representative  control 
thrvugA  existing  cooperatives.  Because  of  selected  risks  it 
has  a  l>w  loss  ratio  and  effects  a  real  saving  to  the  patrons. 

Outs:de  of  Minnesota  the  farm  bureaus  of  Ohio.  Illinois, 
and  In  liana  have  gone  into  automobile  insurance  success- 
fully ir  the  interests  of  its  constituents.  They  also  operate 
in  othepr  States,  including  Minnesota. 

conclcsion:  coopxaATivx  ijtsxnuk.Kcm 

Todakr  the  insurance  field  is  dominated  by  the  profit  mo- 
tive, which  cooperative  leaders  consider  a  perversion  of  the 
origina  purpose  of  insurance.  This  has  brought  many  evils 
in  its  ^ake,  the  most  important  being  the  excessive  cost. 

In  M  nnesota  and  several  other  States,  rural  fire  insurance 
is  well  taken  care  of.  But  other  fields  in  both  city  and 
countn  have  been  scarcely  touched  by  cooperative  insurance 
as  we  define  it.  Other  countries  have  gone  considerably 
further  in  the  soluUou  of  this  problem  and  it  might  well 


be  that  we  can  take  their  lead  and  work  Insurance  in  with 
our  other  types  of  cooperatives,  pcirticularly  oil  and  store 
societies,  as  they  expand.  The  "cooperative  insurance 
society"  operated  by  the  English  and  Scottish  wholesale  is 
a  good  example.  It  is  owned  and  controlled  by  the  affiliated 
local  commodity  cooperative  associations  through  the  central 
societies.  They  achieve  the  necessary  centralized  large- 
scale  operation  with  maximum  control  by  individual  policy- 
holders. 

The  English  cooperators  have  developed  other  Insurance 
practices,  such  as  collective  insurance  for  members,  which 
can  give  us  a  lead  in  solving  our  Irvsurance  problems  here  in 
the  United  States. 

COOPERATIVI   BUmiAI.    ASSOCIATIONS 

A  manuscript  entitled  "Cooperative  Burial  Associations  in 
Minnesota",  by  A.  J.  Sprang  and  Russel  Lewis,  gives  informa- 
tion on  cooperative  burial  associations. 

Like  most  other  cooperative  endeavors,  the  cooperative 
burial  association  idea  originated  in  Europe.  Only  in  recent 
years  has  the  United  States  witnessed  any  development  along 
this  line.  The  first  cooperative  burial  association  in  Minne- 
sota was  organized  In  1928. 

In  order  to  get  a  perspective  of  the  reasons  for  organizing 
a  burial  association,  it  is  necessary  to  look  for  a  moment  at 
the  burial  industry.  This  is  the  only  industry  In  which  the 
limits  of  demand  are  fixed  by  natural  causes.  No  amount  of 
advertising  or  sales  effort  can  Increase  the  demand  for 
funerals.  The  number  of  deaths  per  thousand  of  population 
has  remained  practically  stationary  during  recent  years,  but 
during  the  period  from  1900  to  1920  the  number  of  under- 
takers in  the  United  States  increased  from  16,200  to  74,464, 
or  51  percent.  The  ratio  of  annual  deaths  to  the  number 
of  undertakers  is  a  fair  index  of  the  amount  of  business  dis- 
tributed among  the  undertakers  of  the  country.  In  1920  the 
average  was  56  6  deaths  per  undertaker.  However,  this  busi- 
ness is  not  evenly  distributed,  as  may  be  seen  by  the  fact  that 
not  more  than  15  percent  of  the  imdertakers  in  the  Twin 
Cities  handle  50  percent  of  the  business.  Consequently  the 
smaller  firms  are  obliged  to  set  high  prices  to  meet  their  costs. 
which  results  in  high  prices  generally.  It  is  generally  felt 
that  there  is  much  exploitation  in  the  burial  Industry. 

HIGH  co«T  or  ru?nniALS 

This  high  cost  of  fimerals  has  been  the  chief  cause  for  the 
formation  of  a  number  of  cooperative  burial  associations  in 
the  North  Central  States  in  recent  years.  Those  in  Minne- 
sota are  chiefly  in  rural  sections.  Cooperative  burial  asso- 
ciations in  Minnesota,  like  those  of  other  States,  are  a  de- 
fense against  the  exorbitant  rates  charged  by  private  under- 
takers. 

The  usual  cooperative  burial  society  in  Minnesota  is  a 
nonstock,  nonprofit  organization,  with  an  average  of  524 
members  doing  business  on  the  cost-plus  basis.  It  allows  all 
members  an  equal  voice  In  the  management  and  is  reported 
as  saving  the  members  from  one-third  to  one-half  the  cur- 
rent cost  of  funerals. 

The  first  cooperative  burial  association  In  Minnesota  was 
organized  In  1928.  However,  the  movement  made  slow  prog- 
ress up  to  1932.  when  It  began  to  show  a  marked  increase. 
As  of  August  1.  1935,  there  were' 15  incorporated  associations 
in  the  State.  11  of  which  were  actively  engaged  in  busi- 
ness, and  4  were  being  organized.  In  Bemidjl  there  is  a 
cooperative  cemetery  association  operating.  The  Clearwater 
County  Casket  Association,  of  Clearbrook.  Minn.,  sells  cas- 
kets only  and  does  not  conduct  funerals.  A  forward  step  in 
the  advancement  of  this  movement  is  the  forming  of  "re- 
gional" associations.  One  of  these  has  as  members  14  varied 
coojjerative  commodity  associations  consisting  of  5,000 
members. 

STATX-WIDK   SUKVKI    OF   BtTUAI.    ASSOCIATIONS 

A  State-Wide  survey  of  the  cooperative  biirial  associations 
in  Minnesota  was  made,  and  questionnaires  sent  to  every 
cooperative  burial  association  listed  as  a  going  concern.    Ten 
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replies  were  received,  but  only  seven  gave  detailed  informa- 
tion. 
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Most  of  the  societies  furnish  the  members  complete  fu- 
neral services  from  embalming  to  actual  interment. 

The  average  cost  of  the  605  funerals  during  these  2  years 
was  $164  49.  They  ranged  in  price  from  $50  to  $295.  It 
is  the  policy  of  cooperative  burial  associations  to  reduce  as 
much  as  possible  the  cost  of  a  funeral  for  members.  The 
complete  funeral  and  service  is  priced  practically  at  cost, 
which  results  In  savings  of  30  to  50  percent  on  the  price 
usually  charged  by  undertakers.  In  a  few  associations  the 
market  price  for  funerals  Is  charged  and  a  patronage  rebate 
is  made  to  the  family  at  the  end  of  the  year.  A  small 
fund  is  generally  carried  in  reser\'e  for  indigent  cases. 
Also  a  reserve  for  bad  accounts  is  usually  maintained,  and 
a  few  societies  have  an  educational  fund. 

The  burial  associations  in  Minnesota  are  nonstock  organi- 
zations operating  with  funds  obtained  through  the  sale  of 
membership  certificates,  usually  $5.  The  Minnesota  burial 
associations  adhere  to  the  cooperative  principle  of  "one  man. 
one  vote."  Proxy  voting  is  allou'ed  by  only  one  Minnesota 
association  The  societies  are  supervLsed  by  a  board  of 
directors,  usually  seven,  and  these  elect  the  officers  from 
among  their  own  niimber. 

KECIONAL    BT7RIAL    ASSOCIATIONS 

Probably  the  best  plan  yet  developed  Is  the  so-called 
regional  one.  The  objective  is  to  set  up  a  burial  association 
among  the  memberships  of  several  existing  cooperative  asso- 
ciations, perhaps  both  producer  and  consumer  cooperatives. 
This  insures  a  large  membership  of  people  who  know  some- 
thing about  cooperative  principles  and  practices.  Member- 
ship is  restricted  to  memtx?rship  of  a  cooperative  enterprise 
which  Is  operating  in  the  region. 

The  duties  of  a  "regional"  would  be  to  act  for  all  the 
individual  society  members,  to  take  care  of  legal  matters,  to 
help  In  the  purchasing  of  supplies,  to  assist  the  unit  societies 
to  increase  their  membership,  and,  in  general,  to  act  in  an 
advisory  capacity. 

A  good  example  of  a  "regional  association"  Is  the  newly 
organized  Range  Cooperative  Federation  of  Virginia,  Minn. 
TTiis  association  has  as  members  14  varied  cooperative  com- 
modity associations  consisting  of  about  5,000  individual 
members.  The  membership  is  restricted  to  cooperative  store 
members,  and  its  object  is  to  better  the  service  for  store 
members  and  to  furnish  burial  at  as  low  a  cost  as  possible. 
Due  to  the  large  membership  a  very  nominal  fee  is  charged 
and  operation  costs  are  reduced  to  a  minimum. 

MUTUAL   AND   COCPERATTVE   TEL12'HONE   COMPANIES 

Telephone  service  was  one  of  the  first  busines.ses  operated 
on  a  mutual  or  cooperative  basis  in  Minnesota.  It  is  not 
known  exactly  when  the  first  mutual  telephone  line  was 
established,  but  sometime  during  the  early  nineties  is  an 
approximate  date.  They  developed  almost  exclusively  in 
rural  districts  and  small  villages,  places  which  private  com- 
panies con.sidered  unprofitable  or  were  slow  in  developing. 
A  similar  situation  now  exists  in  the  electric  power  field. 
At  present  there  are  1,558  rural  and  village  telephone  com- 
panies oE>erating  in  Minnesota  on  a  more  or  less  mutual 
and  cooperative  basis.  It  is  estimated  that  of  the  80  per- 
cent ol  Minnesota  farmers  provided  with  telephone  service. 


perhaps  90  percent  are  served  by  these  nonprofit  companies. 
The  present  write-up  is  based  on  questionnaires  returned  by 
1.197  of  these. 

The  mutual  and  cooperative  telephone  organizations  ex- 
perienced a  healthy  and  rapid  growth  from  1894  up  to  1914, 
at  which  period  a  decline  began  m  the  number  of  new 
societies  set  up  per  year.  That  is,  the  rate  of  growth  de- 
creased, but,  of  course,  the  total  number  of  societies  be- 
came larger  each  succeeding  year.  I  have  a  table  showing 
the  growth.  The  years  are  in  5-year  periods,  and  the  ngures 
opposite  indicate  the  number  of  new  telephone  organizations 
established  during  the  period. 

„    10 
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A  manuscript  entitled  "Mutual  and  Cooperative  Telephone 
Associations  in  Mirmesota",  by  Clyde  Buell  and  Russel  Lewis, 
contains  more  detailed  information. 

The  decline  in  rate  is  due^  principally  to  the  fact  that  the 
saturation  point  has  been  reached  in  this  field.  Four-fifLhs 
of  the  rural  population  now  have  phones,  and  most  of  those 
that  do  not  have  installations  could  probably  have  them  by 
connecting  with  an  existing  company. 

HOW    COOPERATIVE    TEL£PHONE    COMPANIES    STAKTED 

The  movement  started  in  the  southeastern  part  of  the 
State  and  then  spread  westward  and  north.  At  present  the 
greatest  concentration  is  in  the  central  part  of  the  State. 
All  but  eight  coimties  now  have  at  least  one  association. 
Pilmore  County  has  126,  but  several  counties  have  only  1 
apiece.  The  average  for  the  87  Minnesota  counties  is  ap- 
proximately 18  per  county.     Their  average  age  is  22  years. 

The  mutuals  vary  in  size  from  a  copartnership  line  with 
only  3  subscribers  to  an  incorporated  one  with  4,000  sub- 
scribers. The  average  number  of  members  per  company  is 
36.  making  a  total  membership  of  about  56,000  for  all  mutual 
and  cooperative  lines  in  the  State.  The  societies  also  do 
business  with  nonmembers,  an  average  of  14  percent  per 
society. 

In  general  there  were  four  groups  interested  in  developing 
these  rural  telephone  lines.  First,  stock  telephone  companies 
interested  in  rural  lines  as  feeders  for  its  other  lines  and  for 
the  profit  in  it;  second,  btisinessmen  in  towns  favored  farm 
hnes  to  bind  the  farmers  into  their  particiilar  trade  area; 
third,  equipment  sellers  were  interested  for  the  business  in 
it;  and.  lastly,  the  farmer  and  villagers  themselves  felt  the 
necessity  for  telephone  service.  They  are  in  reverse  order  as 
to  time  of  activity. 

FARMERS  AGAIN  LEAD  IN  COOPERATION 

At  first  the  farmers  started  up  in  isolated  communities, 
without  relation  to  other  lines,  frequently  building  and  serv- 
icing their  own  system.  Later  on,  if  the  company  grew,  it 
established  switching  connections  with  other  Unes,  both  mu- 
tual and  private.  In  many  cases  they  merged  with  other 
mutual  lines,  and  in  some  cases  even  sold  out  to  private  con- 
cerns. Even  today  members  of  many  mutuals  take  care  of 
their  own  lines  and  have  no  monetarj^  income  whatever. 

The  service  rendered  is  of  about  the  same  standard  as  on 
lines  operated  by  private  compani'i's  and  very  much  cheaper. 
The  questionnaire  shows  that  918  mutuals  cliarged  three  to 
nine  dollars  per  year,  including  switching  charge  but  not  re- 
pair and  upkeep;  105  charged  nine  to  twelve  dollars,  includ- 
ing svsitching  and  part  expenses;  and  67  charged  twelve  to 
eighteen  dollars,  all  costs.  These  will  be  reorganized,  at  very 
low  cost  for  year-arcund  phone  service. 

ORGANIZATION    OF   COOPERATIVE    TELXPHONK   COMPANIES 

In  organization  these  mutuals  and  cooperative  telephone 
companies  vary  considerably.  Most  of  them  started  as  pure 
mutuals.  without  capital  stock,  and  en  an  assessment  basis. 
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Often  t  ley  were  not  Incorporated  and  many  stiD  are  not. 
Each  m«mber  had  one  vote,  and  this  good  cooperative  feature 
is  still  ti  force  in  about  80  percent  of  all  the  existing  mu- 
tuals.  b<  th  pure  and  stock.  The  pure  mutual  is  a  self-help, 
nonstock  cooperative,  operated  for  service  to  its  memliers. 

The  0  her  companies  were  started  as  stock  mutuals.  That 
is.  they  ssued  stock  to  raise  fluids,  usually  one  share  to  each 
member  but  in  some  mutuals  this  nile  is  not  followed.  Only 
nve  mu  uals  pay  interest  on  stock  and  none  pay  stock  divi- 
dends. ;  0  this  issuance  of  stock  is  really  Just  a  certificate  of 
membership.  Furthermore,  the  stock  is  nontransferable,  a 
device  t)  prevent  unscrupulous  parties  from  gaining  control. 
The  average  number  of  shares  issued  by  each  company  is  66, 
less  thaj »  2  shares  per  memt)er. 

There  are  variations  of  all  sorts  within  the  many  com- 
panies, but  they  all  have  the  cooperative  feature  of  service  for 
cost.  caiTlcd  on  democratically  by  the  membership.  This  Is 
done  though  a  tward  of  directors  who  serve  for  a  small  fee, 
or  volurtarily,  plus  actual  expenses.  The  board  hires  a  man- 
ager to  do  the  actual  work  not  done  by  meml)ers.  One  thou-  j 
sand  ore  hundred  and  ninety -seven  questionnaires  reported 
that  $2,111,590  of  telephone  property  is  owned  and  taken  care 
of  in  th  s  manner  by  mutiaals.  and  that  their  annual  business 
amount ;  to  $518,988  Quite  a  number  of  them  are  now  organ- 
ized wnier  the  Minnesota  cooperative  law  of  1923  and  are 
true  Ro:hdale  cooperatives. 

JO  nDDLATiow  or  coomunvx  ttlxphonx  comfanixs 

The  nutual  and  cooperative  telephone  companies  have  not 
as  yet  ederated  themselves  together  in  a  strong,  effective. 
coopera  live  union.  Many  people  fear  that  these  cooperatives. 
In  theii  isolation,  are  fit  prey  for  private  interests  desiring 
to  take  them  over  or  drive  them  out.  It  is  the  experience  of 
cooperatives  that  this  Is  so.  and  in  certain  States  and  even 
In  Minnesota  this  is  happening.  A  central  organization  was 
started  in  1908.  the  Minnesota  Telephone  Association,  but  it 
Is  now  comprised  of  only  182  companies,  only  22  of  which 
are  real  mutuals.  Although  some  few  others  have  mutual 
features,  three-fourths  of  the  member  companies  are  pri- 
vately (wned.  A  satisfactory  union  could  possibly  be  effected 
with  the  Federated  Electric  Cooperative.  739  Johnson  Street 
NE.,  M  nneapolis.  A.  H.  Howalt.  manager,  a  newly  formed 
federal  on.  uniting  rural  ele<:trlflcation  projects,  chiefly  In 
MlnnesKa  and  Wisconsin.  Cooperative  telephone  associa- 
tions aid  cooperative  electric  associations  could  work  hand 
tn  hanl.  as  the  nature  of  tlielr  operations  is  similar,  and 
their  purpose  Is  the  same — service  at  cost. 

COOPnATTVX    CL»CT»rC    ASSOClATIOIfS 

Until  the  last  few  srears.  distribution  of  electricity  has  not 
been  a  ive  field  for  cooperatne  activity,  either  In  Minnesota 
or  other  States.  Social  control  of  power  has  been  thought 
of  mor€  from  the  municipal  o^-nership  angle.  However,  such 
cooperative  enterprises  are  not  unknown,  and  there  are  now 
four  r\jral  cooperatives  distributing  electricity  in  the  State. 
Three  Dthers  were  organized  but  are  not  now  In  operation. 
One  mere,  at  Two  Hartxjrs.  is  cooperative  in  name  only,  being 
a  part  i  »f  the  municipal  system  there. 

One  3f  the  going  concerns,  at  Granite  Falls,  was  set  up 
as  long  ago  as  1913.  Another  one  was  set  up  in  1927,  another 
In  1928  and  the  last  in  1930,  They  are  set  up  with  various 
arrangrments  as  to  control  and  operation,  in  general,  follow- 
ing coo  jeratlve  and  mutual  practice.  The  business  policy  is 
usually  to  buy  the  power  at  wholesale  from  a  municipal  or 
private  company  and  dl.'rtribute  it  at  cost. 

Iffeed  ess  to  say.  the  utility  interests  do  not  look  with  favor 
on  any  business  which  encroaches  on  their  preserves  and 
have  d(  ne  little  to  sponsor  r\u^  electrification,  even  thoijgh 
they  themselves  have  not  found  it  profitable  to  exploit  the 
field,  ixit  with  the  enlightened  policy  regarding  electric 
power  naugurated  by  the  present  administration  we  hope 
the  far  ners  are  about  to  get  a  break  in  this  respect. 

Br^AL     rLKmunCATTON     THBOUCH     COOP««ATrVX9 

In  a(!  dition  to  the  T.  V.  A.  and  such  projects,  the  Govern- 
ment ^as  set  aside  $100,000,000  for  rural  electrification  to 
be  admLxustered  through  the  R.  £.  A.  t,Rural  ElectrificaUon 


Administration) .  Through  this  act  the  Government  offers  to 
finance  rural  electrification  lines  for  a  period  of  20  years  at 
3  percent.  Private  companies  are  eligible  as  well  as  co- 
operatives and  municipal  plants. 

Many  communities  have  proceeded  to  organize  and  take 
advantage  of  this  opportunity.  In  general,  the  organiza- 
tional activity  Is  similar  to  any  other  cooperative.  The 
shares  are  sold  for  $5.  according  to  the  best  policy,  and  the 
usual  Rochdale  principles  adhered  to.  It  is  planned  that 
about  $5  a  month  per  subscriber  will  be  sufficient  to  amort.ze 
the  loan,  run  the  line,  and  pay  for  100  kilowatt-hours  of 
electricity. 

Alwut  40  new  electric  cooperative  associations  are  now 
being  worked  on  in  Minnesota.  25  of  which  are  organized 
and  selling  stock,  and  2  have  been  approved  for  loans  by 
R.  E.  A. 

MiirmaoTk  «tat«  DD>A»TirDrr  of  agucttltu**  hxij»s 

The  State  department  of  a^riciilture.  dairy,  and  food  is 
assisting  the  farmer  in  this  work,  as  is  also  the  Midland  Co- 
operative Wholesale.  The  latter  organization  has  also  been 
Instrimiental  in  organlzln<?  the  central  federation  for  techni- 
cal services,  materials,  pfomotion.  and  protection — the  Fed- 
erated Electric  Cooperative.  739  Johnson  Street  NE..  Min- 
neapolis, incorporated  February  1.  1935.  under  the  coopera- 
tive law.  It  is  hoped  all  rural  electric  cooperatives  will  be 
coordinated  through  this  agency,  which  they  own  collectively. 

The  electric  cooperatives  are  in  embryo  as  yet.  In  the  near 
future  there  will  be  great  developments  in  this  field. 

COOFnUTTVS  mUdUKO  ASSOCLATIONa 

One  of  the  latest  developments  in  cooperative  endeavor  is 
the  trucking  associations.  A  manuscript  entitled  "Coopera- 
tive Trucking  Associations  in  Minnesota",  written  by  Clyde 
Buell  and  Russel  Lewis,  gives  detailed  information  on  this 
subject.  Changing  conditions  of  the  past  20  years,  and  espe- 
cially of  the  last  5  years,  have  been  responsible  for  these  new 
enterprises.  Paved  roads  and  modern  high-speed  trucks  give 
quicker  service  than  railroads,  and  in  most  cases  the  cost  of 
shipping  by  truck  is  less  than  the  combination  of  truck-rail- 
truck  necessary  to  transport  merchandise  from  shipper's  place 
of  business  to  consignee's  door. 

A  cooperative  trucking  association  is  asiially  an  organiza- 
tion among  cooperative  associations  to  engage  in  a  trucking 
enterprise  on  a  cooperative  plan.  The  general  nature  of 
such  a  business  is  to  develop  and  promote  transportation 
facilities  by  truck  for  the  members  and  patrons. 
rms  or  TmucxzMO  AsaociATioNS 

There  are  different  types  of  trucking  associations  In  Min- 
nesota, practicing  different  degrees  of  cooperation.  They 
range  from  one  which  is  organized  among  private  business- 
men to  do  their  hauling,  to  truly  cooperative  trucking  asso- 
ciations, which  have  cooperative  associations  only  as  mem- 
bers. In  between  are  those  which  have  both  cooperatives  and 
private  businessmen  as  meml>ers;  others  which  do  coopera- 
tive hauling  as  a  side  line ;  and  still  others  which  are  operated 
as  trucking  departments  of  cooperative  federations. 

One  good  arrangement  is  a  trucking  association  composed 
of  producer  cooperatives,  such  as  creameries,  cheese  facto- 
ries, livestock-shipping  associations,  and  farmers'  elevators. 
to  haul  their  products  to  market  with  return  loads  for  coop- 
erative stores,  oil  associations,  and  sidelines  for  farmers'  ele- 
vators and  creameries.  Trucking  associations  can  compete 
more  effectively  with  private  truckers  if  they  have  a  full  load 
both  ways. 

Those  interested  In  this  movement  hope  to  organize  inter- 
cooperative  trucking  associations  similar  to  those  now  In 
operation  at  Benson  and  Detroit  Lakes.  Minn.,  to  haul  the 
products  of  the  producers  to  market  and  bring  back  the  mer- 
chandise needed  by  cooperative  stores,  oil  associations,  and 
other  consxmiers'  cooperatives. 

Seven  trucking  associations  were  In  active  operation  in 
Minnesota  in  June  1935.  and  12  were  operating  as  of  Febru- 
ary 14.  1936.  Others  are  In  process  of  organization.  Oil 
assodatioos  and  cooperative  wholesales  are  especially  active 
in  bdlping  to  lorm  new  trucking  assodatious.    Minnesota 
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has  taken  the  lead  In  trucking  associations  and  very  little 
seems  to  have  been  dwie  outside  the  State,  although  un- 
doubtedly the  movement  will  spread. 

PRISENT    TBUCKING    ASSOCIATIONS    IN    MINNESOTA 

Cooperative  trucking  associations  actively  operating  in 
Minnesota  as  of  February  14,  1936,  have  their  headquarterr 
at  Benson.  Cambridge.  Fergus  Falls.  Detroit  Lakes.  Grand 
Marais,  Ada.  White  Bear.  Thief  River  Palls,  Montevideo, 
Askov.  and  Vernon  Center.  The  federations  are  not  listed, 
as  their  trucking  is  done  as  a  department  of  the  federation. 

West  Central  Cooperative,  Inc..  Benson,  Minn.,  has  21 
members,  all  of  them  creameries.  The  Federated  Coopera- 
tive Trucking  Association.  Cambridge.  Minn.,  includes  a  live- 
stock-shipping association,  a  creamery,  and  an  oil  associa- 
tion. The  Farmers'  Cooperative  Trucking  Association,  De- 
troit Lakes.  Minn.,  includes  in  its  membership  14  coopera- 
tives. 9  of  which  are  creamerie.s,  1  a  potato -growers'  as.so- 
ciation.  and  the  others  oil  associations.  "Rie  North  State 
Transport  Co,.  Fergus  Falls.  Minn.,  has  20  members,  mo-stly 
creameries.  The  North  Shore  Businessmen's  Trucking  Asso- 
ciation Is  only  partly  cooperative,  being  composed  of  cooper- 
ative fisheries  on  the  North  Shore  and  businessmen  who 
provide  the  back  haul.  A  so-called  trucking  association  at 
Morris.  Minn.,  is  not  cooperative,  as  its  members  are  private 
businessmen. 

UVESTOCK    SHIPPING    ASSOCIATIONS 

Trucking  is  done  as  a  side  line  by  many  livestock-ship- 
ping associations  which  haul  to  the  South  St,  Paul  market, 
and  bring  back  supplies  for  thoir  own  members  and  for  other 
cooperatives.  The  Central  Cooperative  Association  of  South 
St.  Paul  has  been  particularly  active  In  organizing  or  reor- 
ganizing livestock  shipping  associations  so  that  livestock 
haulers  can  take  feed  and  other  supplies  back  to  coopera- 
tives. Seventy-one  such  associations  had  been  so  chartered 
as  of  February  1936.  The  Farmers'  Union  Livestock  Commis- 
sion Co.  of  South  St.  Paul  has  also  shown  some  activity  in 
this  line.  But  such  associations  cannot  be  called  trucking 
associations,  as  they  are  organized  primarily  for  shipping 
livestock,  the  return  haul  being  a  side  line. 

Cooperative  store  federations  have  organized  a  number  of 
trucking  association  departments  for  the  use  of  members. 
These  departments  are  financed  by  the  federations,  and  if  a 
profit  is  made,  the  member  societies  are  rebated  on  the  basis 
of  patronage.  Examples  are  the  Range  Cooperative  Fed- 
eration, Virginia;  and  the  Maple  Farmers'  Cooperative  Asso- 
ciation, Maple.  Wis.  The  store  federations  are  connected 
with  the  Central  Cooperative  Wholesale,  Superior,  Wis. 

Such  wholesale  or  regional  organizations  as  the  Land 
O' Lakes  Creameries.  Inc..  Central  Cooperative  Wholesale. 
Midland  Cooperative  Wholesale,  and  the  Central  Cooperative 
Association  of  South  St.  Paul,  have  been  active  in  helping 
to  set  up  and  develop  trucking  associations  and  are  members 
of  the  trucking  associations. 

UBISLATtON     ArrBCTINO     TBUCKING     ASSOCIATIONS 

In  1935  trucking  associations  were  placed  under  the  con- 
trol of  the  Railroad  and  Warehouse  Commission  and  sub- 
ject to  the  provisions  of  the  common -carrier  acts,  which 
provide  standard  rates.  When  standard  rates  are  charged 
by  cooi)eratives.  the  earnings  can  be  prorated  back  to 
members  on  the  t>asls  of  patronage. 

So  far  as  can  be  ascertained,  no  attempt  has  been  made  to 
set  up  an  overhead  organization  sunong  the  trucking  asso- 
ciations for  promotion  and  protection. 

However,  the  way  is  open  for  all  consimiers'  and  producers' 
cooperatives  to  organize  intercoojierative  trucking  associa- 
tions to  handle  their  transportation  problems.  Both  con- 
sumers' and  producers'  cooperatives  are  necessary  to  provide 
two-way  hauls.  The  cooperative  trucking  associations  at 
Benson  and  Detroit  Lakes  are  by  some  considered  as  models 
for  any  groups  which  plan  to  organize  cooperative  trucking 
associations. 

MILK 

Although  Minnesota  has  an  extensive  system  of  cooperative 
creameries  for  marketing  dairy  produce,  not  a  great  deal  has 
been  accompli.slied  from  the  consumer  angle.  The  dairy 
products  regularly  sold  through  cocperaUve  stores  are,  of 


course,  retailed  by  the  consumer  cooperative  method;  and  a 
few  dairy  producers'  cooperatives  push  the  retail  business 
from  their  angle.  But  the  general  business  of  retail  milk 
distribution  over  the  whole  State  has  been  left  in  private 
middlemen's  hands  for  profit.  As  a  result  the  milk  distribu- 
tion in  our  State  is  chaotic.  The  consumer  pays  a  large 
price  and  the  farmer  gets  a  low  one.  This  situation  is  neither 
desirable  nor  necessary. 

THE  FRANKLIN   COOPERATnT    CREAMEET 

The  Franklin  Cooperative  Creamery  in  Minneapolis  is  the 
only  large  attempt  to  solve  the  problem  from  the  consumers' 
angle.  It  was  organized  in  1919  as  the  result  of  a  milk 
drivers'  strike.  It  operates  today  as  a  labor  copartnership 
in  the  interests  of  the  employees.  The  board  is  composed 
entirely  of  employees,  which  puts  the  employees  in  position 
as  both  employer  and  employee. 

The  Pranklm  wa.s  an  influence  in  bringing  other  companies 
to  task  on  several  matters,  including  quality  and  standards. 
At  present  it  is  the  largest  distributor  m  Minneapolis,  with 
30,000  patrons,  only  4,000  of  whom  are  members,  however. 
It  also  sells  about  a  fourth  of  its  products  to  private  dealers. 
The  dollar  value  of  sales  in  1934  ^^-as  $2.259,934.33— more 
than  any  consumers'  cooperative  in  our  country.  It  operates 
two  large  plants,  handling  fluid  products,  butter,  and  ice 
cream. 

The  Franklin  paid  patronage  dividends  of  5  percent  in 
1922.  Interest  on  shares  is  frequently  declared.  Since  1922 
net  earnings  have  been  kept  down  by  relatively  high  wages 
and  competition.    Shares  have  a  par  value  of  $100. 

COAL    AND   rtTEL   OIL 

Many  of  the  farmers'  elevators  and  about  10  percent  of  the 
co-op  stores  carry  coal  as  a  side  line.  One  store  society 
handled  $37,000  worth  in  1935. 

However,  there  is  only  one  separate  cooperative  coal  as- 
sociation, and  it  also  is  about  to  be  merged  with  the  Minne- 
apolis Cooperative  Oil  Association  as  a  department.  At 
present  this  Minneapolis  association  is  controlled  by  the  Mid- 
land Co-op  Wholesale,  which  organized  it  with  the  intention 
of  turning  it  over  to  consumers.  The  first  year  it  made  no 
earnings,  but  in  1936  its  earnings  will  run  around  75  cents  to 
$1  a  ton.    It  has  a  good  volume,  and  prospects  are  excellent. 

One  fuel-oil  cooperative  also  operates  in  the  State — the 
Allied  Cooperatives  of  the  Twin  Cities.  It  was  sponsored  by 
existing  Tu-in  City  cooperatives,  especially  the  Park  Co-op  Oil 
Association  and  the  Minneapolis  Co-op  Oil  Association.  It 
is  a  rapidly  growing  concern  and  has  paid  substantial  divi- 
dends the  3  years  of  its  existence. 

Plans  are  nearing  completion  for  the  coal  association,  the 
Allied,  and  the  Minneapolis  Oil  Association  to  merge  into 
one  association. 

BOOK   STORES 

There  are  two  cooperative  book  stores  on  the  University  of 
Minnesota  campus,  the  engineers'  book  store  and  the  law 
book  store.  One  for  medical  students  has  some  cooperative 
features,  but  is  a  branch  of  a  downtown  store.  The  so-called 
"co-op  book  store"  on  the  edge  of  the  campus  is  in  no  sense 
cooperative. 

The  law  store  was  organized  in  1934.  but  the  engineers' 
store  has  been  gomg  successfully  for  14  years.  Most  of  the 
engineering  students  are  members,  1,600  in  1935,  Shares  are 
$5.  which  are  returned  upon  leaving  school.  Patronage  divi- 
dends. 15  percent  m  1934,  are  paid  to  members.  A  real  saving 
to  students.  Anyone  wishing  to  carry  this  work  further  would 
do  well  to  study  the  Harvard  Cooperative  Society,  at  w^hich 
university  the  students  have  one  large  society  that  provides 
everything  for  students  "from  coonskins  to  sheepskins." 

BOARDING   HOUSES 

Among  the  Finnish  people  of  northern  Minnesota  are  found 
cooperative  boarding  houses.  In  1930  there  were  25  in  all. 
They  cater  to  single  people  and  generally  operate  on  a  cost- 
price  policy.  Cloquet,  Virginia,  and  Duluth  have  good  exam- 
ples.   Most  of  the  Range  towns  have  them. 

CARLETON    COLLEGE    COOPERATIVE    BOARDING    CLUBS 

Thirty-five  to  forty  years  ago  at  Carleton  College  coopera- 
tive student  boarding  clubs  flourished  and  enabled  many  a 
flAancially  embarrassed  student  to  make  his  way  through 
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college, 
of  these 


I  had  the  pleasure  of  sharing  in  the  management 

clubs  and  took  my  turn  as  club  buyer.    Of  course. 

our  clutls  could  buy  very  advantageously— we  always  bought 

In  considerable  quantities.     Sales  people  were  glad  to  see  us 

furnished  excellent  food  to  a  large  number  of  stu- 

unbelievably  low  prices. 


and  we 

dents  at 


The  only  known  independently  organized  cooperative  res- 
taurant in  the  State  is  In  the  State  Capitol  Building,  set  up 
by  a  grcup  of  employees  In  1935 
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?mployees  of  Land  OXakes  plant,   in  Minneapolis, 
a   cafeteria    for   themselves.    The   Franklin   Co-op 
Creame^T  also  has  a  cafeteria  for  employees. 

LAUNDRIES    AND   DBT   CLEANING 

So  fal-  as  known  there  are  no  active  cooperative  laundries 
in  the  J  late  at  present,  although  several  have  been  started. 
Howeve  •.  a  dry-cleaning  establishment,  the  Crystal  Coopera- 
tive Cleiiners  of  Minneapolis,  has  been  in  operation  since  1931. 
out  of  a  strike  in  1931.  and  the  50  or  so  shareholders 
are  mostly  members  of  the  Dry  Cleaners'  Union. 

CAKACB 

from  the  incidental  garage  work  by  the  oil  associa- 
<Jnly  one  cooperative   garage  operates  in  the  State. 
at  Hibbing.    A  move  is  on  foot  to  make  it  a  depart- 
the  Range  Cooperative  Federation,  a  group  of  stores. 
It  appears  that  the  garage  business  would  be  an  excellent 
departr^ient  for  oil  aosociations. 

HALLS 

of  the  cooperative  societies  in  the  Finnish  districts 
have  separate  halls  for  meetings,  both  business  and  social. 

are  looking  forward  to  having  one.  The  central 
organi2iations.  and  even  seme  of  the  larger  locals,  have 
large  r(  oms  or  halls  in  their  regular  buildings  for  cooperative 
business  and  recreation. 

P.VRKS 

In  addition  to  halls,  some  districts  have  cooperative  parks. 
Brule.  Wis.,  is  owned  by  a  group  of  cooperatives  and 
used  fdr  educational  and  recreational  purposes.  There  are 
also  several  in  upper  Michigan,  and  in  Minnesota  there  is 
one  nev  Ely.  up  in  the  Finnish  territory. 

PAPtXS 

Besides  the  oflBcial  organs  of  the  several  wholesales,  there 
are  sevjral  newspapers  in  the  State  more  or  less  cooperative. 
There  s  one  each  at  Foley.  Bagley.  Thief  River  Falls,  and 
St.  Paul.  It  would  seem  that  the  best  approach  would  be 
throug  1  a  central  body,  assuring  democratic  control  and 
disinterested  management. 

MEDICAL 

Littli  has  been  done  in  the  State  in  the  medical  field,  and 
most  cf  what  has  been  done  pertains  to  hospitals.  The 
Northe-n  Pacific  hospital  service  is  probably  best.  It  is  con- 
trolled by  employees  of  that  railroad.  The  Omaha  Railway 
has  a  s  milar  plan.  There  are  several  other  joint  hospitaliza- 
tion sciemes.  but  none  of  them  are  strictly  cooperative  In 
principle.  Here  is  a  large  field  that  ought  to  be  developed  in 
the  interest  of  public-health  service. 

ACDmNO 

Cooperative  auditing  calls  for  speciahzed  auditors,  due  to 
the  enl  irely  different  business  motive  than  in  ordinary  busi- 
ness. The  C.  C.  W.  of  Superior.  Wis.,  maintains  one  service; 
the  Northern  States  Cooperative  League,  another:  and  the 
Midland  Cooperative  Wholesale  Houses,  a  third,  which  is. 
however,  a  separate  association,  known  as  the  Cooperative 
Auditirg  Association.  The  Minnesota  Department  of  Agri- 
culture, Dairy,  and  Food  has  a  cooperative  auditing  depart- 
ment. In  the  interests  of  economy  and  uniformity  of  ac- 
counting methods  there  should  be  more  coordination  be- 
tween hese  various  agencies. 

OTHER    COOPERATTVXS 

No  u  »f ul  service  or  commodity  has  gone  unnoticed  by  the 
cooperutiv?  movement  somewhere  in  the  world.  Doubtless 
many  )thers  could  be  found  in  our  own  State,  but  enough 
have  been  mentioned  to  indicate  the  breadth  of  the  field. 
Cooperative  housing,  of  which  we  have  none  in  this  State. 


is  a  particularly  fine  field  in  some  other  countries  and  in 
some  cities  in  the  United  States.  There  may  be  considerable 
development  in  this  field  in  the  near  future. 

CONCLCSION 

Many  people  are  surprised  to  learn  the  ramifications  and 
the  extent  of  Minnesota's  cooperative  movement.  That  in 
itself  is  a  commendation,  for  it  dcmon.strates  that  a  new 
economic  system  can  be  inaugurated  without  violently  dis- 
rupting our  social  structure.  The  process  is  gradual,  pro- 
ducing a  minimum  of  maladjustment,  less  indeed  than  the 
usual  strain  of  capitalistic  competition.  Yet  the  final  result 
will  be  a  changed  economic  order,  wherein  production  will 
be  for  use  and  .service  and  not  for  profit.  The  result  will  be 
full  capacity  production,  not  partial  production  and  artificial 
scarcity. 

The  cooperative  method  has  the  added  advantage  that  it 
is  effective  immediately,  in  direct  proportion  to  the  extent 
it  is  put  into  operation.  It  does  not  require  full  support  of 
all  the  people  to  be  effective.  It  does  not  await  poUtical 
power  It  grows  more  rapidly  in  States  and  countries  where 
labor  parties  function  and  give  aid.  It  depends  entirely  on 
voluntary  action.  Democratic  control  of  business  and  indus- 
try is  permanently  rested  in  the  people's  hands.  For  this 
reason  it  should  commend  itself  to  the  American  people, 
who  cherish  voluntary  action  and  democratic  ideals. 

Consumers'  cooperation  demonstrates  to  the  individual  and 
the  world  the  feasibility  and  the  desirability  of  working  to- 
gether for  common  purposes.  The  practical,  material  bene- 
fits, now  and  here,  are  convincing  to  practical  people. 

The  present  need  of  the  cooperative  movement  is  under- 
standing, action,  and  perseverance. 

Appendix 
Cooperative  Mtatiatica  for  Minnesota   (1934-35) 
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>  Membership  duplications  probably  5  percent. 
'  Loans. 

•  PramiiMiw  (mostly  Township  Mutual  Fire  laMirance  Association). 

•  Membership  duplioatioas  probably  25  percent 

'  Includes  that  done  thruuKh  local  I.And  O' Lakes. 

•  Membership  dupiicaliuos  probably  one-third. 

NoTt  -These  flxures  are  based  on  data  (r»ther*d  in  a  Stite-wide  wirvey.  and  hare 
been  carefully  weiched  for  aoouracy  and  oompletaness.  Tbe  probable  limit  of  error 
IS  indicated  as  follows;  No  star  (within)  5  percent;  •  10  percent.  **  15  percent;  •••  30 
percent;  ••••  25  percent. 

SELECTED   RXASINC    LIST   ON   CONSVMER    COOPERATION 

One  of  the  best  txMks  on  consumer  cooperation  which  has  been 
put  out  in  the  United  States  Is  by  Dr.  J.  P.  Warbasse.  and  la  en- 
titled "CooperatlTC  Democracy."     The  following  list  of  books  and 
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pamphlets  Is  net  exhaustive.  There  Is  a  large  supply  of  literature 
on  the  subject,  particularly  In  Europe.  The  list  below  Is  a  selection 
cf  some  of  the  belter  books  and  pamphletfi.  These  are  available 
from  the  Coop>eratlve  League  of  the  United  States  of  America.  Dr 
James  P.  Warbasse.  president.  167  West  Twelfth  Street.  New  York 
City;  the  Cooperative  Publishing  Association,  of  Superior.  Wis.; 
and  the  Northern  States  Cooperative  Ijeague.  Sexton  Building, 
Miiineap>olis.  Minn. 

CEJTERAL    BOOKS 

Cooperative  Democracy.  Dr.  J.  P.  Warbasse  (1927) .  The  standard 
work  in  America  by  the  president  of  the  Cooperative  League.  (New 
edlUon  out  soon.)     $1.50. 

The  Doctor  and  the  Public.  Dr.  J.  P.  Warba.sse.  A  social  history 
of  medicine  for  the  layman,  and  a  discussion  of  ways  by  which  in- 
dividualistic medicine  may  be  reorganized  to  the  end  that  workers 
can  "afford  to  be  sick."     $5. 

Consumer  Cooperation  in  America.  Bertram  Powler  (1936).  A 
recent  popular  treatise.     $1. 

Cuna  Emerges.  Roy  F.  Bergengren  (1936).  The  best  book  that 
has  appeared  in  this  country  on  "credit  unions"  put  out  by  the 
Credit  Union  NaUonal  Association,  of  Madison,  Wis.     fl. 

Cooperative  Banking.  N.  Barou  (1932).  A  description  of  co- 
operative banking  In  various  countries.    $1.50. 

Sweden,  the  Middle  Way.  Marquis  W.  Childs.  In  this  book  Mr. 
Childs  gives  an  excellent  and  complete  picture  of  the  adjustments 
that  the  Scandinavian  countries  have  made  in  their  economic  and 
politlc-U  systems.  He  shows  how  a  people  can  solve  their  economic 
problems  by  cooperation  and  political  reforms.    $2.50. 

Consumers'  Cooperation.  Albert  Sonnlchsen  (1929) .  An  Incisive 
discussion  written  by  the  first  secretary  of  the  league.  Out  of  print, 
but  can  be  found  in  libraries. 

Cooperation.  Hall  and  Watklns  (1935).  New  textbook  published 
by  the  BritLsh  CJooperatlve  Union.     $3. 

Cooperative  Movement  in  Great  Britain.  Beatrice  Potter.  The 
first  clear  analysis  of  the  algnlficance  of  consumers'  cooperative 
ownership  and  control  as  compared  with  employee  ov,-nershJp.  Still 
stasdard  il891).     $1.10. 

The  Ck)nsTimer8'  Cooperative  Movement.  Beatrice  and  S.  Webb 
(1021).  Written  after  30  years  of  study  In  the  birthplace  of  con- 
BXimers'  cooperation  of  the  greatest  English  economic  investigators 
and  writers.     Paper.  $2;  cloth.  $5. 

The  Woman  with  the  Basket.  Catherine  Webb.  The  history  of 
the  British  Women's  Cooperative  Guild,  as  told  by  a  leading  inter- 
preter of  the  movement,  author  also  of  the  Industrial  Cooperation. 
«1J25 

Beatrice   Webb    (1926).     The   biography   by 
woman    cooperative    writer.     Every    woman 


My  Apprenticeship. 
the  worlds  greatest 
should  have  it.     $3. 

John  T.  W.  Mitchell 
leader  ot  the  C.  W.  S. 


Percy  Redfern.  The  biography  of  the  great 
who  forged  out  the  philosophy  of  consiimer 
control.  Every  man  and  young  man  should  read  it  as  the  story  of 
the  ideal  businessman.     $1. 

Rochdale  Pioneers.  George  W.  Holyoake  (1892).  Early  history 
by  one  of  the  original  Owenites,  who  Is  called  the  "peer  of  coop- 
erative propagandists. "     $1.10. 

The  National  Being.  George  W.  Riissell  (AE).  A  beautiful 
vision  of  what  a  cooperative  Ireland  could  be,  by  the  poet-secre- 
tary of  the  Irish  movement. 

The  People's  Year  Book  (1934).  National  and  International.  The 
annual  of  the  great  EiigUsh  and  Scottish  wholesale  societies.  Pull 
of  facts  and  figures  and  beautifiil  Illustrations.  Paper,  $0.75; 
cloth.  $1.35. 

Consumers'  Ckx)peratlve  Societies.  Charles  Gide  (1922).  The 
standard  continental  work  by  one  of  the  great  leaders  of  coop- 
erative thought.     $1.50. 

Cooperative  Ideals  and  Problems.  Anders  Ome  (1926).  A  book 
on  Sweden  by  a  cooperative  writer  and  officer  and  later  director 
of  the  poet  office.     $1.35. 

Cooperation  in  Sweden.  Axel  GJores  (1927).  (International 
Cooperative  Series  No.  5.)  A  factual  book  describing  the  Ideal 
Cooperative  Movement  of  Sweden  (Cooperative  Union  of  Manches- 
ter).    $1J25. 

The  Cooperative  Republic.  E.  Poisson.  An  Interesting,  philo- 
sophic treatise  by  a  leading  French  cooperator.     $2. 

Finland  a  Nation  of  Cooperators.  Thorsten  Odhe  (1931).  A  late 
story  of  the  wonderful  development  of  CTonsumers'  Coop>eratlon  in 
Finland.     $1.50. 

Coperatlon  in  Denmark.  L.  Smith-Gordon  and  C.  O'Brien 
(1919K  (International  Cooperative  Series  No.  4.)  The  standard 
work  on  cooperation  in  Denmark  (Cooperative  Union  of  Manches- 
ter).     $1. 

Cooperation  in  Many  LAnds.  L.  Smith -Gordon  and  C.  O'Brien 
(1920).  (International  Cooperative  Series  No.  1.)  A  theoretical 
treatise  on  Eurof>ean  cooperation  (Cooperative  Union  of  Manches- 
ter).    $125. 

Fresh  Furrow.  Burrls  Jenkins.  America's  first  full-length  coop- 
erative novel.  Depicts  the  life  of  farmers  In  our  plains  region  and 
their  awakening  to  the  cooperative  way  of  thinking.    $1.50. 

BtrSIKiSS    BOOKS 

standard  <>x>perative  Bookkeeping  (vol.  I  and  IT).  F  Hall.  An 
excellent  textbook  and  practical  guide  to  cooperative-accounting 
methods  and  procedures  put  out  by  the  Ciooperative  Union  of 
Manchester.     About  $1  50  each 

Handbook  for  Members  of  Cooperative  Committee.':  F  Hall.  A 
detailed  textbook  on  problems  of  man  control  and  management  of 
coc^)eratlve  societies  put  out  by  the  Cooperative  Union  of  Man- 
chester. 


Parliamentary  Practice,  by  Henry  M  Robert.  Contains  Informa- 
tion on  how  to  conduct  meetings.     $1.25. 

Swedish  Cooperative  Architecture.  (Swedish  (Cooperative  Union.) 
A  book  of  pictures  showing  the  architecture  designed  for  the 
Swedish  co-ops  by  their  force  of  20  architects.     $2  50 

Cooperation  and  the  Future  of  Industry.  Leonard  S.  Woolf.  A 
penetrating  analysis  of  the  relation  of  the  consumer  cooperative 
to  its  employees  and  the  State.     $1.50. 

GENERAL    PA^PIiLETS 

What  Is  Consumers'  Cooperation?  Dr.  J.  P.  Warbasse.  A  boiled- 
down  statement  of  consumers'  cooperative  principles  and  practice. 
$0.05. 

Fundamentals  of  Consumers'  Cooperation.  V.  S.  Alanne.  A 
study  course.     $0.26. 

History  and  Principles  of  Consumers'  Cooperation.  Ellis  Cow- 
ling.    A  study-course   rutUne.     $0.25. 

A  Short  Introduction  to  Consumers'  Cooperation.  Ellis  Cowling. 
$0.15. 

Seeking  a  New  World  Through  Cooperatives.  Carl  R.  Hutchinson. 
$0.25. 

America '.-5  Answer — Consumers'  Cooperation.  E,  R  Bowen.  A 
challenge  and  a  call  to  action.  A  summary  of  consumers'  coopera- 
tive principles  and  practice.     $0.10. 

The  Cooperative  Movement.  J.  H.  Dietrich.  An  excellent  ser- 
mon on  cooperation  by  a  Minneapolis  minister.     $0.05. 

Cooperation  Here  and  Abroad  Hugh  J.  Hughes.  A  peneral 
story  written  by  a  former  farm-paper  editor  and  Minnesota  com- 
missioner of  agriculture.     $0.10. 

The  Discovery  of  the  Consumer.  Mrs.  Sidney  Webb  (1928). 
Written  after  40  years  of  rtudy  by  the  one  who  first  clearly  "dis- 
covered "  the  consumer      $0.25. 

Sweden,  Where  Capitalism  Is  Controlled.  Marquis  W.  Childs. 
A  splendid  story  by  a  reporter  who  was  sent  to  Sweden.     $0.25. 

Introducing  Katrawa      Helen  Topping.     $0  15. 

Kae^awft  and  Cooperative?  Victor  E  Marriott  Kagawa  Ftatf^ 
his  philosophy  on  how  to  put  Christianity  into  practice  through 
cooperation.     $0.10. 

The  Economic  Foundations  of  World  Peace.  Toyohiko  Kagawa. 
An  application  of  ethics  to  economics  by  a  Japanese  cooperative 
leader      $0  35 

Can  We  Elstabhsh  a  Consumer  Society.  Cecil  Crews.  An  attempt 
to  foster   con.'jumer-mindcdness. 

A  Trip  to  Cooperative  Europe.     Howard   A.  Cowden.     $0.05. 

The  C  W  S  of  Today.  George  Darling.  B.  A.  An  Illustrated 
survey  of  achievements. 

Told  in  Brief.  George  Darling,  B.  A.  The  history  and  purpose 
of  the  C    W    S. 

Ciooperation  of  Consumers.  T  Tweddell  The  main  principle?  of 
consumers'  cooperation  by  a  former  chairman  of  the  English  Coop- 
erative Wholesale  Society.     $0.05. 

Up  Prom  the  Shadows.  Michel  Becker.  A  dramatic  historical 
novelette  of  the  Rochdale  pioneers,  translated  from  C5erman      $0.10 

The  Negro  Seeks  Economic  Freedom  Through  Cooperation,  by 
J.  L.  Reddix.  An  address  delivered  before  the  National  Seminar 
on  Consumers'  Cooperation  of  the  Federal  (Council  of  Churches  of 
Christ  in   America,  Indianapolis.   Ind  .  January   1,   1936.     $0  15. 

How  St,  Francis  Xavier  University  Educates  for  Action.  The 
story  of  the  remarkable  results  achieved  by  the  extension  depart- 
ment of  St.  Francis  Xavier  University,  Antlgonish.  Nova  Scotia. 
I*ublished  by  the  Cooperative  League      $0.20. 

Cooperative  Di.scusslon  Circles.  A  guidebook  on  the  organization 
wid  leadership  of  discussion  groups.  Put  out  by  the  Oh:o  Farm 
Bureau.     $0.10. 

Extension  Program  in  Cooperation.  Eight  Interesting  and  valu- 
able lessons,  by  the  State  of  Minnesota  Department  of  Education 

The    Spider   Web.     Ellis    Cowling.     A   cooperative    play    in    three 

acts.     $OJ25. 

Organization  and  Management  of  Consumers'  Cooperative  Asso- 
ciations and  Clubs.  Bulletin  of  the  United  States  Bureau  ol  Lat)or 
Statistics.  No.   598.     $0.10. 

Organization  and  Management  of  Cooperative  Gasoline  and  Oil 
Associations.  Bulletin  of  the  United  States  Bureau  of  Labor  Statis- 
tics, No    606.     $0.05. 

Organization  and  Management  of  Cooperative  Housing  A.';socia- 
tions.  Bulletin  of  the  United  States  Bureau  of  Labor  Statistics, 
No.  608.     $0.25. 

Cooporati%'e  Buying  (TlubP,  A.  W  Warlnner.  Their  advantages 
and  their  weaknesses,  with  some  sxiggestions  and  advice,  by  the 
executive  secretary  and  educational  director,  (Central  States  (Co- 
op League.  $0.10. 

PAMPHLFTS    ON    MINTnCSOTA 

R.  K.  Lewis  and  Associates  (1933-35r  (In  t^-pe-.^Tltten  form.) 
A  manuscript  on  each  major  type  of  cooperative  association  In 
Minnesota,  giving  the  results  of  a  State-wide  survey  Also  several 
other  related  manuscripts.  Available  at  St.  Paul,  Minn,  office  of 
the  State  department  of  agriculture,  dair^',  and  food  and  at  the 
department  of  agriculttiral  economics  at  the  University  Farm 
School.  St.  Paul. 

United  States  Department  of  Agrlcultiire  Clrctilar  No.  80.  R  K. 
Froker  and  H.  B.  Price.  Organization  and  Management  Problems 
of  Cooperative  Oil  Associations  in  Minnesota  (1929). 

PERIODICALS 

Consumers'  Cooperation.     Published  by  the  Cooperative  I«ague 

of  the  United  States  of  America.     $1. 

The  Cooperative  Builder.  Central  Cooperative  Wholesale,  Su- 
perior, Wis.    $1. 
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lOklland  Cooperator.    Published  by  the  Midland  Cooperative 
Minneapolis.  Minn.     $0^25. 

Published   by  the  Credit  Union  National  Assoda- 
Hcuse,  Bdadlscn.  Wis     «0  50 

Union   Herald.     Published  by  the   Farmers  Union 
Piiblishlng  Co..  St.  Paul.  Minn. 

Bureau    News.     Published    by    the    Minnesota   Farm 
Ifederatlon,  St.  Paul.  Minn. 
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Mr.  CbLDEN.    Mr.  Speaker.  I  ask  unanimous  consent  to 
speak  for  3  minutes. 

Tlie  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr  C  DLDEN.    Mr.  Speaker.  I  am  prompted  to  make  Just 
a  few  n  marks  because  I  became  interested  in  some  of  the 
remarks  made  by  the  gentleman  from  Texas  tMr.  SumnxrsI. 
He  is  talking  about  suspending  the  patent  monopoly  on  im- 
of   labor-saving   machines.     Labor-saving   ma- 
adds  to  the  wealth  and  to  the  production  of  wealth 
qountry.    To  my  mind,  suspension  of  invention  is  no 
whatever  of  our  problem.     What  we  need  in  this 
Is  fair  distribution  of  the  product  of  the  machines, 
all  the  labor-saving  devices  we  can  invent  and  that 
Use.  and  we  want  to  add  to  the  wealth  of  this  coun- 
hat  every  person  may  have  a  greater  share  in  the 
on  of  thxs  country.    I  feel  that  the  solution  we  must 

Is  fair  distribution. 

[roming  to  this  employment  situation  in  the  country, 

millions  of  men  out  of  work.    The  machines  of  the 

are  able  to  produce  all  that  we  can  consume,  because 

have  buying  c>ower  among  our  people.    If  you  can 

in  the  hands  of  idle  people  so  that  they  can 

and  supply  their  own  needs,  you  have  made  an  ad- 

that  problem.    We  have  had  considerable  discussion 

with  respect  to  the  cooperatives  for  the  unem- 

If  we  can  set  up  cooperatives  so  that  these  idle  people 

their  own  work,  produce  their  own  food  and  cloth- 

their  own  shelter,  we  ran  put  those  people  to  work 

to  the  wealth  of  the  Nation.    The  gentleman  from 

Minnes4)ta  [Mr.  LundkenI  mentioned  cooperatives.    That  is 

movement.    It  is  sure  to  become  a  factor  in  our  na- 

eponomy.    But  the  idle  people  of  this  country  today  do 

the  capital  to  provide  themselves  with  the  tools  or 

that  are  needed.    I  feel  we  should  have  some  govem- 

agency,  because  there  is  no  other  agency  to  provide 

up  so  that  these  people  can  either  take  a  piece  of  land 

and  produce  what  they  need. 

MARCANTONIO.    Mr.  Speaker,  will  the  gentleman 


qOLDEN.    I  yield. 

dARCANTONIO.    Does   not   the   gentleman   believe 

benefit  of  these  labor-saving  devices  can  be  dis- 

to  labor  by  cutting  down  the  hours  of  labor  without 

wages,  such  as  is  provided  in  the  30-hour-week 


as.  ng 


cf 


CJOLDEN.    I  think  that  is  one  of  the  solutions:  yes. 

LUNDEEN.    Mr.  Speaker,  will  the  gentleman  yield? 

GOLDEN.     I  yield. 

iuNDEEN.     As  I  understand  the  gentleman,  he  Is  In 
the  Government   financing   these   cooperatives   or 
finances  available  to  them? 

COLDEN.     I  do  not  see  any  other  way  out. 
UNDEIEN.     I  will  say  that  the  administration  has 

(reat   encouragement  along    that   line   and   deserves 

lor  it. 

SPEAKER.     The  time  of  the  gentleman  from  Call- 
Mr.  CoLDKN]  has  expired. 


SEVEI^nZTH   NATIONAL   ENC.AMPMIirr  OT  GRAND   ARJCT  OF  THE 
REPUBLIC    IN    WASHINCTON,    D.    C. 

Mrs.  KORTON.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  imiiediate  consideration  of  House  Joint  Resolution  465, 
to  ameid  the  joint  resolution  of  July  18.  1935.  relating  to 
the  Seventieth  National  Encampment  of  the  Grand  Army  of 
the  Reiublic.  to  be  held  in  the  District  of  Columbia  in  Sep- 
tember 1936 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  resolution? 


Mr.  SHELL.  Reserving  the  right  to  object.  Mr.  Speaker.  I 
shall  not.  but,  of  course,  it  was  understood  we  were  not  going 
to  take  up  any  more  business  this  afternoon.  However,  the 
gentlewoman  from  New  Jersey  explains  that  this  is  an  emer- 
gency and  there  is  no  opposition  whatever,  so  I  cannot  see 
any  objection  to  bringing  it  up  at  this  time. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  section  1  o/  the  Joint  resolution  entitled 
"Joint  resolution  giving  authority  to  the  Commissioners  of  the 
District  of  Columbia  to  make  special  regxilatlons  for  the  occasion 
of  the  Seventieth  National  Encampment  of  the  Grand  Army  of  the 
Republic,  to  be  held  in  the  District  of  Columbia  in  the  month  of 
September  1936.  and  for  other  purposes.  Incident  to  said  encamp- 
ment", approved  July  18.  1935.  Is  amended  to  read  as  follows: 

"That  the  Commissioners  of  the  District  are  hereby  authorized 
and  directed  to  make  such  special  regulations  for  the  occasion  of 
the  encampment  of  the  Grand  Army  of  the  Republic,  which  wlU 
take  place  In  the  District  of  Columbia  In  the  month  of  September 
1936.  as  they  shall  deem  advisable  for  the  preservation  of  public 
order  and  the  protection  of  life  and  property,  to  be  in  force  1  week 
prior  to  said  encampment,  during  said  encampment,  and  1  we«k 
subsequent  thereto.  Such  special  regulations  shall  b*  published 
in  one  or  more  of  the  daUy  newspapers  of  the  District  of  Columbia, 
and  no  penalty  prescribed  for  the  violation  of  such  regulation* 
shall  be  enforced  until  5  days  after  such  publication.  Any  person 
violating  any  of  the  aforesaid  regulations  or  the  schedule  of  fares 
hereinafter  provided  for  shall,  upon  conviction  thereof  In  the  police 
court  of  the  said  DUtrlct.  be  liable  for  such  offense  to  a  fine  not  to 
exceed  $100.  and  in  default  of  payment  of  such  flne  to  Imprison- 
ment in  the  workhouse  (or  Jail)  of  said  Duitrlct  for  not  longer 
than  60  days.  This  resolution  shall  take  effect  Immediately  upon 
Its  approval,  and  the  s\mi  of  $20,000,  or  as  much  thereof  as  may  be 
necessary,  payable  from  any  money  in  the  Treasury  not  otherwise 
appropriated  and  from  the  revenues  of  the  District  of  Columbia, 
In  equal  parts.  Is  hereby  authorized  to  be  appropriated  to  enable 
the  Commissioners  of  the  District  of  Columbia  to  carry  out  the 
provisions  of  this  Joint  resolution.  $1,000  of  which  shall  be  available 
for  the  construction,  maintenance,  and  operation  of  public  comfort 
stations  and  information  booths,  and  $5,000  of  which  shall  be  avail- 
able for  the  maintenance  of  public  order  and  the  protection  of 
life  and  property,  under  the  direction  of  said  Commissioners.  The 
balance  of  the  aforesaid  $20,000  appropriation,  or  as  much  thereof 
as  may  be  necessary,  Is  hereby  authorized  to  be  used  for  all  ex- 
penses Incidental  to  the  encampment  of  the  Grand  Army  of  the 
Republic,  such  as  has  heretofore  been  provided  In  other  cities 
where  the  encampments  have  been  held,  and  for  all  other  purpoees 
In  connection  with  said  encampment" 

Sec.  2.  That  portion  of  section  5  of  such  Joint  resolution  ot 
July  18.  1935.  which  precedes  the  flrst  proviso.  Is  amended  to 
read  as  foUows: 

"Sec.  5.  That  the  Superintendent  of  National  Capital  Parks, 
subject  to  the  approval  of  the  Director  of  National  Park  Service. 
Is  hereby  authorized  to  grant  permits  to  the  citizens'  executive 
coninuttee  for  the  entertainment  of  the  Grand  Army  of  the  Re- 
public for  the  use  of  any  reservation  or  other  public  spaces  In 
the  city  of  Washington  on  the  occasion  of  the  seventieth  natlonaJ 
encampment.  In  the  month  of  September  1936.  which.  In  his 
opinion.  wUl  Inflict  no  serious  or  permanent  injuries  upon  such 
reservations  or  public  spaces,  or  statuary  therein;  and  the  Com- 
missioners of  the  District  of  Columbia  may  designate  for  such  and 
other  purposes  on  the  occasion  aforesaid  such  streets,  avenues, 
and  sidewalks  in  the  said  city  of  Washington  as  they  may  deem 
proper  and  necessary  for  the  erection  of  reviewing  stands,  plat- 
forms, or  other  itructurea.  and  that  no  person  or  corporation 
shall  be  authori7ed  to  erect  or  use  such  stands,  platforms,  or  other 
structures  without  permission  of  said  committee." 

With  the  following  committee  amendment: 

Page  1.  strike  out  all  of  lines  3  to  8.  inclusive;  on  page  2.  strike 
out  all  of  lines  1  to  25.  Inclusive;  and  on  page  3,  strike  out  lines 
1  to  14.  inclusive,  and  Insert: 

"That  section  1  of  the  Joint  resolution  entitled  'Joint  resolution 
giving  authority  to  the  Commissioners  of  the  District  of  Columbia 
to  make  special  regulations  for  the  occasion  of  the  Seventieth  Na- 
tional Encampment  of  the  Grand  Army  of  the  Republic  to  be  held 
in  the  District  of  Columbia  In  the  month  of  September  1936.  and 
for  other  purposes.  Incident  to  the  said  encampment',  approved 
July  18.  1935.  Is  hereby  amended  to  read  as  follows: 

'•  That  the  Commissioners  of  the  District  of  Columbia  are  hereby 
authorized  and  directed  to  make  such  special  regulations  for  the 
occasion  of  the  encampment  of  the  Grand  Army  of  the  Republic, 
which  shall  take  place  In  the  District  of  Columbia  during  the 
month  of  September  1936.  as  they  shall  deem  advisable  for  the 
preservation  of  public  order  and  the  protection  of  life  and  prop- 
erty, to  be  in  force  1  week  prior  to  said  encampment,  during  said 
encampment,  and  1  week  subsequent  thereto,  such  special  regula- 
tions shall  be  published  In  one  or  more  of  the  dally  newspapers  of 
the  District  of  Columbia,  and  no  penalty  prescribed  for  the  viola- 
tion of  such  regulations  shall  t>e  enforced  until  5  days  after  such 
publication  Any  person  violating  any  of  the  tiforesald  regulations 
or  the  aforesaid  schedule  of  fares  shall,  upon  convlcUon  thereof  in 
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the  police  court  of  the  said  District.  b<»  liable  for  such  offense 
to  a  flne  not  to  exceed  $100.  and.  in  default  of  payment  of  such 
flne,  to  imprisonment  In  the  workhouse  (or  Jail)  of  said  District 
for  not  longer  than  60  days.  This  resolution  shall  take  effect 
Immediately  upon  Its  approval,  and  the  sum  of  $15,000  or  as  much 
thereof  as  may  be  necessary,  payable  from  any  money  in  the  Treas- 
ury not  otherwise  appropriated,  and  from  the  revenues  of  the 
District  of  Columbia  In  equal  parts.  Is  hereby  appropriated.  Tlie 
Commissioners  of  the  District  of  Columbia  are  hereby  authorized 
In  conjunction  with  the  Citizens'  Executive  Committee  of  the 
Grand  Army  of  the  Republic,  who  shall  be  appointed  by  the  said 
Commissioners,  to  expend  the  said  sum  of  $15,000  to  carry  out  tlie 
provisions  of  section  1  of  this  Joint  resolution,  and  for  such  ex- 
penses incident  to  the  encampment  as  the  said  Commissioners,  In 
their  discretion  ai^d  judgment,  may  deem  adv^isable.'  " 

The  committee  amendment  was  agreed  to. 

The  House  joint  resolution  as  amended  was  ordered  to  be 
engrossed  and  read  a  third  time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was  laid  on  the  table. 

APPOINTMENT    OF    COMMM-l'EK    TO    INVESTIGATE    AGENCIES    OF 

THE    GOVERNHENT 

The  SPEAKER.  Pursuant  to  the  provisions  of  House 
Resolution  460.  Seventy-fourth  Congress,  the  Chair  appoints 
as  members  of  the  Select  Committee  to  Investigate  Execu- 
tive Agencies  of  the  Government  with  a  view  to  coordina- 
tion the  following  Members  of  the  House:  Mr.  Buchanan. 
Mr.  Cochran,  Mr.  Brown  of  Michigan,  Mr.  LEFasACH,  and 
Mr.  Wadsworth. 

LEAVE  OF  absence 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Brooks,  for  4  days,  on  account  of  important 
business. 

To  Mr.  FrrzpATRicK,  for  3  days,  on  account  of  death  in 
family. 

To  Mr.  Polk,  for  1  week,  on  account  of  important  business. 

To  Mr.  RoBsioN  of  Kentucky,  for  today,  on  account  of 
illness. 

To  Mr.  Shannon,  for  3  days,  on  accoimt  of  business. 

To  Mr.  Smith  of  Virginia  (at  the  request  of  Mr.  Darden), 
on  account  of  oflBcial  business. 

senate  enrolled  bills  signed 

The  SPEAKER  annoimced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  3842.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundredth  anniversary  of  the 
establishment  of  the  territorial  government  of  Wisconsin. 
and  to  assist  in  the  celebration  of  the  Wisconsin  Centennial 
during  the  year  of  1936;  and 

S.  4229.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  himdi-edth  armiversary  of  the 
incorpoi-ation  of  Bridgeport.  Conn.,  as  a  city. 

ADJOITRNMENT 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
50  minutes  p.  m.)  the  House,  in  accordance  with  its  order 
previously  adopted,  adjourned  until  tomorrow,  Thursday. 
May  7,  1936,  at  11:30  a.  m. 


COMMITTEE   HEARING 

COMMITTEE  ON  THE  PUBLIC   LANDS 

There  will  be  a  meeting  of  the  Committee  on  the  Public 
Lands  on  Thursday.  May  7.  1936,  at  10  a.  m.,  in  room  328. 
House  OflBce  Building,  to  consider  H.  R.  7086.  Mount  OljTn- 
pus  National  Park,  In  executive  session. 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clau.se  2  of  rule  XIII, 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
S.  3531.  An  act  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  on  the  Missi:>sippi  River  and  iUs  tributaries, 
and  for  other  purposes",  approved  May  15,  1928;  without 
amendment  (Rept.  No.  2583*.  Referred  to  the  Committee  of 
the  Whole  Houie  on  the  state  of  the  Union. 


Mr,  DISNEY:  Committee  on  Ways  and  Means.  House 
Jomt  Resolution  497.  Joint  resolution  to  permit  articles  im- 
ported from  foreign  countries  for  the  purpose  of  exhibition  at 
the  International  Petroleum  Exposition.  Tulsa.  Okia.,  to  be 
admitted  without  payment  of  tariff,  and  for  other  purposes; 
without  amendment  (Rept.  No.  2584> .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  LAMNECK:  Committee  on  Ways  and  Means.  House 
Joint  Resolution  547.  Joint  resolution  pro\ading  for  the  ini- 
portation  of  articles  free  from  tariff  or  customs  duty  for  the 
purpose  of  exhibition  at  Great  Lakes  Exposition  to  be  held  at 
Cleveland,  Ohio,  beginning  in  June  1936,  and  for  other  pur- 
poses; with  amendment  (Rept.  No.  2585 >.  Referred  to  the 
Committee  of  the  Whole  House  on  the  stat.e  of  the  Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  11739.  A  bill  to  ampnd  the  la.'^t  paragraph,  as  amended, 
of  the  act  entitled  "An  act  to  refer  the  claims  of  the  Delaware 
Indians  to  the  Court  of  Claims,  with  the  right  of  appeal  to 
the  Supreme  Court  of  the  United  States",  appro\'ed  February 
7,  1925;  \nithout  amendment  (Rept.  No.  2586*.  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Urjon. 

Mr.  THOMASON:  Committee  on  Military  Affairs.  S.  4265. 
An  act  CO  authorize  the  Secretary  of  War  tA  set  apart  as  a 
national  cemetery  certain  lands  of  the  United  States  Military 
Reservation  of  Fort  Bliss,  Tex.;  without  amendment  iRept. 
No.  2587).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.R.I  1108.  A  bill  to  advance  a  program  of  na- 
tional safety  and  accident  prevention;  without  amendment 
<Repl.  No.  2588*.  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  S.  2243.  An  act  relating  to  the  allocation  of 
radio  facilities;  \xithout  amendment  <Rcpt.  No.  2589'.  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  CONNERY:  Committee  on  Labor.  H.  R.  12285.  A 
bill  to  rehabilitate  and  stabilize  labor  conditions  in  the  tex- 
tile industry  of  the  United  States:  to  prevent  unemployment 
and  to  provide  minimum  wages,  maximum  hours,  and  other 
conditions  of  employment  in  said  industry;  to  safeguard  and 
promote  the  general  welfare;  and  for  other  purposes:  with 
amendment  (Rept.  No.  2590 ) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  12604)  to  authorize  the 
coinage  of  50-cent  pieces  in  commemoration  of  the  four 
hundredth  anniversary  of  the  journeys  and  explorations  of 
Francisco  Vasquez  de  Ccronado;  to  the  Committee  on  Coin- 
age. Weights,  and  Measures. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  12605)  to  provide  annu- 
ities for  widows  of  employees  of  the  United  States  and  the 
District  of  Columbia;  to  the  Committee  on  Pensions. 

By  Mr.  KING:  A  bill  'H.  R.  12606)  to  amend  an  act  entitled 
"An  act  to  enable  the  Legislature  of  the  Territory  of  Hawaii 
to  authorize  the  issuance  of  certain  bonds,  and  for  other 
purposes';  approved  Aug.  3,  1935;  to  the  Committee  on  the 
Territories. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  12607)  to  au- 
thorize the  Secretary  of  War  to  lend  Ai^my  equipment  to  the 
Texas  Centennial  Central  Exposition  for  the  use  of  4-H  clubs 
and  similar  organizations  of  boj-s  and  girls  attending  the 
Texas  centennial;  to  the  Co.mmittee  on  Military  Affairs. 

By  Mr.  HIGGINS  of  Mas.sachusetts:  A  bill  'H.  R.  12608 »  to 
fix  the  ratio  of  substitutes  to  regular  employees  in  post  offices 
and  in  the  Railway  Mail  Service;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

By  Mr.  LEA  of  California;  A  bill  (H.  R.  12609)  to  pronde 
funds  for  cooperation  with  public-school  districts  of  the 
Hoopa  Valley  Indian  fteservation,  Calif.,  for  extension  of 
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>ufldinfi:s  and  eqiiipment  to  be  available  for  Indian 
to  the  Committee  on  Indian  Affairs. 
By  airs.  ROGERS  of  Massachusetts:  A  bill  «H.  R.  12610) 
for  thelrelief  of  war  veterans  who  were  disabled  as  the  result 
of  the  Florida  hurricane  at  Windly  Island  and  Matecumbe 
Keys  aeptember   2.   1935.   their  widows,  children,   and   de- 
pendent parents ;  to  the  Committee  on  World  War  Veterans' 
Ion. 
By  Nir.  MARCAl^TONIO :  A  blU  (H.  R.  1261 1>  to  provide 
for  the  granting  of  sovereignty  to  the  Island  of  Puerto  Rico 
and  to  provide  for  neighborly  relations  with  the  proposed 
govemxnent  of  Puerto  Rico,   to  the  Committee  on  Insular 

Affairs. 

By  Ui.  DUFFY  of  New  York:  A  bill  (H.  R.  12812)  to  sup- 
plement the  act  of  June  25.  1929  ich.  41.  46  Stat.  L..  41). 
which  authorized  and  directed  the  Attorney  General  to  in- 
stitute suit  against  the  Northern  Pacific  Railway  Co.  and 
others;  to  the  Committee  on  the  Judiciary. 

By  \:r.  HILDEBRAlfDT:  A  bill  iH.  R.  12613)  to  provide 
for  the  extension  of  star-route  contracts  and  authorizing  the 
Postmaster  General  to  grant  additional  compensation;  to 
the  Canmittee  on  the  Post  OfQce  and  Post  Roads. 

By  Mrs.  ROGERS  of  Massachusetts:  Resolution  (H.  Res. 
504  >  requesting  the  Secretary  of  State  to  transmit  to  the 
House  3f  Representatives  certain  information  relating  to  the 
protection  of  the  American  Legation  at  Addis  Ababa;  to  the 
Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Und^r  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  iritroduced  and  severally  referred  as  follows: 

By  Plr  EKWALL:  A  bill  'H.  R.  12614)  for  the  relief  of 
M.  Seller  b  Co.;  to  the  Committee  on  Claims. 

By  Mr.  GAVAGAN:  A  bill  'H.  R.  12615)  for  the  rebef  of 
Arthur  J.  Williams:  to  the  Committee  on  Claims. 

By  Ilr  GOLDSBOROUGH:  A  bill  <H.  R.  12616)  for  the 
relief  df  Luther  E.  Bozman:  to  the  Committee  on  Claims. 

By  Ifr.  HIGGINS  of  Massachusetts:  A  bill  <H.  R.  12617 > 
for  th<i  relief  of  Guido  Guidi;  to  the  Committee  on  Immi- 
gratloti  and  Naturalization. 

By  lir  McGEHEE:  A  bUl  <H.  R.  12618)  for  the  relief  of 
F.  L.  Applewhite.  Sr,;  to  the  Committee  on  Claims. 

By  llr.  OBRIEN:   A  bill  'H.  R.  12619)   for  the  relief 
Mrs.  Itoneti   Petrakos.  executrix  of  the   estate  of  Tom 
Pttnkx:  to  the  Committee  on  Claims. 

By  Itr  PARSONS:  A  blU  <H.  R.  12620)  for  the  relief  of 
Jerom^  H  Howard;  to  the  Committee  on  Claims. 

By  Mr.  ROGERS  of  Oklahoma  'by  departmental  request) : 
A  bill  Fh.  R.  12621)  for  the  reUef  of  O.  A.  Trotter;  to  the 
Comm  ttee  on  Claims. 

Also  (by  departmental  request >,  a 
the  re  lef  of  Dr  Harold  W.  Foght; 
Indian  Affairs. 

By  lir  THOMPSON:  A  bill  (H.  R.  12623)  for  the  reUef 
of  Johi  M.  Brant  Co.;  to  the  Committee  on  Claims. 
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PETTTIONS.  ETC. 

Und^r  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  or  the  Clerk's  desk  and  referred  as  follows 

1083).  By  Mr.  KING:   PeUtloo  of  the  Honolulu  Chapter 
of  the  Woman's  Christian  Temperance  Union  of  the  Ter 
rltory  >i  Hawaii;  to  the  Conunittee  on  Ways  and  Means. 

10841.  By  Mr.  LAMNECK:  Petition  of  Marlon  Richardson, 
secretary,  Northern  Circle  Child  Conservation  League,  of 
Colum  HIS.  Ohio,  urging  early  hearings  on  motion-picture 
bills  now  in  Congress;  to  the  Committee  on  Interstate  and 
Foreign  Commerce 

1084..  By  Mr.  PFEIFER:  Petition  of  the  Bookkeepers. 
Stenographers,  and  Accountants'  Union.  New  York  City,  ap- 
provim ;  the  Walsh -Healey  bill;  to  the  Committee  on  Labor. 

1084  !.  Also,  petition  of  the  Gleason-Tiebout  Glass  Co.. 
Brocklm.  N.  Y..  concerning  the  Patman- Robinson  anti- 
chain- it  ore  bills;  to  the  Committee  on  Interstate  and  For^ 
eign  Cpmmerce. 


10843.  By  Mr.  POWERS:  Petition  of  Mrs.  L.  W.  Ancker 
and  others,  relative  to  House  biU  8739;  to  the  Committee  on 
the  District  of  Columbia. 

10844.  By  Mr.  RABAUT:  Petition  of  the  Board  of  County 
Commissioners  of  Cuyahoga  County,  requesting  endorsement 
of  House  bill  12243;  to  the  Committee  on  Banking  and  Cur- 
rency. 

10845  By  Mr.  SUTPHIN:  Petition  of  the  Bayshore  Shell- 
fisheries  Association,  of  Highlands.  N.  J.,  urging  the  President 
of  the  United  States  to  authorize  the  appropriation  of  sxif- 
flclcnt  funds  to  defray  the  cost  of  relocating  the  Fort  Han- 
cock sewage  outlet  from  Sandy  Hook  Bay  to  the  Atlantic 
Ocean,  as  the  present  sitviatlon  may  pollute  the  bay  waters 
and  result  In  preventing  the  marketing  of  shellfish  taken 
from  the  waters  of  Sandy  Hook  Bay;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 


SENATE 

Thursday,  May  7,  1936 

(Legislative  day  of  Friday.  Apr.  24.  1936) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THK  JOUKNAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Monday.  May  4.  1936.  was  dispensed  w^ith,  and  the 
Journal  was  approved. 

MESSAGES  FROM  THE  PRESIDENT 

Messages  In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

MESSAGE    FROM   THE   HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  Its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  of  the 
Senate: 

S.  158.  An  act  authorizing  the  President  to  present  a 
medal  in  the  name  of  Congress  to  Johannes  P.  Jensen ; 

S.  427.  An  act  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loas  of 
certain  lands  In  the  Mora  grant.  New  Mexico; 

8. 1494.  An  act  to  amend  an  act  entitled  "An  act  author- 
izing the  Chippewa  Indians  of  Minnesota  to  submit  claims 
to  the  Court  of  Claims  ".  approved  May  14.  1926  (44  Stat.  L. 
555): 

8.  2040.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffer- 
ing Injuries  while  in  the  performance  of  their  duties,  and  for 
other  purposes  ",  approved  September  7.  1916,  and  acta  In 
amendment  thereof; 

S.  2517.  An  act  to  provide  for  the  advancement  on  the 
retired  list  of  the  Navy  of  Walter  M.  Graesser.  a  lieutenant 
(Junior  grade).  United  States  Navy,  retired; 

S.  2611.  An  act  to  authorize  the  Utah  Pioneer  Trails  and 
Landmarks  Association  to  construct  and  maintain  a  monu- 
ment on  the  Fort  Douglas  Military  Reservation,  Salt  Lake 
City.  Utah; 

S.  2849.  An  act  to  pro\ide  for  cooperation  with  Wellplnlt 
School  District  No.  49.  Stevens  County,  Wash.,  for  the  con- 
struction of  a  public-school  building  to  be  available  for  In- 
dian children  of  the  Spokane  Reservation; 

S.  3241.  An  act  authorizing  adjustment  of  the  claims  of 
F.  L.  Forbes.  John  L.  Abbot,  and  the  Ralph  Sollitt  b  Sons 
Construction  Co.; 

8.  3372.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  district  at  Hays.  Mont.,  for  construction  and 
Improvement  of  public-school  buildings  to  be  available  for 
Indian  children; 

S.  3460.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  ascertain  the  persons  entitled  to  compensation  on  account 
of  private  claim  111.  parcel  1.  Nambe  Pueblo  grant; 

8.  3518.  An  act  for  the  relief  of  Alice  D.  Hollls; 
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S.  3544.  An  act  authorizing  adjustment  of  the  claim  of 
the  Texa.s  Pacific -Missouri  Pacific  Terminal  Railroad  of 
New  Orleans; 

S  3581.  An  act  for  the  relief  of  Henry  Thornton  Meri- 
wether; 

S  3687  An  act  to  validate  payments,  and  to  relieve  the 
accounts  of  disbursing  officers  of  the  Army  on  account  of 
payments  made  lo  Reser.'e  officers  on  active  duty  for  rental 
aJowanre.s; 

8.3688  An  act  to  validate  payments,  and  to  relieve  dis- 
bursing officers'  accounus  of  payments  made  to  Reserve  offi- 
cers prcmoted  while  on  active  duty; 

8.3737.  An  act  to  authorize  the  Secretary  of  War  to 
acquire  by  donation  land  at  or  near  Newburgh,  In  Orange 
County,  N.  Y.,  for  aviation  field,  military,  or  other  public 
purposes; 

S  3747    An  act  for  the  relief  of  Maizee  Hamley; 

S.  3748.  An  act  to  auLhorl/e  the  Bureau  of  Mines  to  con- 
duct certain  studies,  investigations,  and  experiments  with 
respect  to  sub-bituminous  and  lignite  coal,  and  for  other 
purposes; 

S  3769.  An  act  for  the  relief  of  Marcellus  E,  Wright  and 
Lee,  Smith  L  Vandenoort,  Inc.; 

3.  3797.  An  act  to  amend  an  act  entitled  "An  act  authoriz- 
ing certain  tribes  of  Indian-s  to  submit  claims  to  the  Court 
of  Claims,  and  for  other  purposes",  approved  May  26,  1920; 

S.  3859.  An  act  to  authorize  the  procurement,  without 
advertismg,  of  certain  War  Department  property,  and  for 
other  purposes; 

S.  3932.  An  act  for  the  relief  of  Ann  Rakestraw; 

S.  3950.  An  act  to  aid  in  defraying  the  expenses  of  the  Six- 
teenth Triennial  Convention  of  the  World's  Woman's  Chris- 
tian Temperance  Union  to  be  held  in  this  country  in  June 
1937; 

S.  3977.  An  act  to  authorize  the  Washington  Gas  Light  Co. 
to  alter  its  corporate  structure,  and  for  other  purposes; 

S.  4135.  An  act  for  the  relief  of  Helen  Curtis; 

S.  4214.  An  act  to  provide  for  a  preliminary  examiriation  of 
the  Sabine  and  Neches  Rivers  with  a  view  to  controlling  their 
floods  and  regulating,  conserving,  and  utilizing  the  waters 
thereof,  and  for  other  purposes; 

S.  4416.  An  act  for  the  relief  of  Josephine  Russell;  and 

8.  4447.  An  act  for  the  relief  of  J.  L.  Summers. 

The  message  also  announced  that  the  House  had  passed  the 
following  bills  and  Joint  resolution  severally  with  an  amend- 
ment, in  which  it  requested  the  concurrence  of  the  Senate; 

8.  1827.  An  act  for  the  relief  of  Lucille  McClure; 

S.  1975.  An  act  to  authorize  certain  officers  of  the  United 
Btates  Na\T.  officers  and  enlisted  men  of  the  Marine  Corps, 
and  officers  and  enlisted  men  of  the  United  States  Army  to 
accept  such  medaLs.  orders,  diplomas,  decJDratlons,  and  photo- 
graph.s  a.s  have  been  tendered  them  by  foreign  governments 
In  appreciation  of  services  rendered; 

8  3845.  An  act  for  the  relief  of  Dampskib  Aktieselshap 
Roskva : 

S  4395.  An  act  for  the  relief  of  the  State  of  New  Jersey; 
and 

8.  J.  Res.  248.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  an  inter-American  conference  to  be 
held  at  Buenos  Aires,  Argentina,  or  at  the  capital  of  another 
American  republic  In  1936. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate  severally  with  amendments, 
in  which  it  requested  the  concurrence  of  the  Senate: 

S  1075.  An  act  for  the  relief  of  Louis  H.  Cordis; 

S.  1379.  An  act  to  amend  section  103  of  the  Code  of  Criminal 
Procedure  for  the  Canal  Zone  and  section  542  of  the  Code  of 
Civil  Procedure  for  the  Canal  Zone; 

S  3685.  An  act  for  the  rehef  of  George  Rabcin.ski: 

S.  3789.  An  act  authorizing  the  Secretary-  of  Commerce  to 
convey  the  Charleston  Army  Base  Terminal  to  the  city  of 
Charleston.  S.  C  ;  and 

S  3839.  An  act  granting  a  pension  to  Randall  Kraass. 

The  message  also  announced  that  Mr.  Taber  had  been 
appointed  a  manager  on  the  part  of  the  House  at  the  confer- 
ence on  the  disagreeing  votes  of  the  two  Houses  en  the 


amendments  of  the  Senate  to  the  bill  CR.  R.  11418)  making 
appropriations  for  the  Depailmcnt  cf  Agriculture  and  for  the 
Farm  Credit  Administration  for  the  fiscal  year  ending  June 
30,  1937,  and  for  other  purposes,  vice  Mr.  Buckbce,  deceased. 
The  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  House 
to  the  bill  (S.  381)  for  the  relief  of  the  Confederated  Bands 
of  Ute  Indians  located  in  Utah  Colorado,  and  New  Mexico. 

The  message  also  announced  that  the  House  had  agreed  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  11035)  making  appropriations  for  the  military 
and  nonmilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30,  1937,  and  for  other  purposes;  that 
the  House  had  receded  from  its  disagreement  to  the  amend- 
ment* of  the  Senate  nos.  4,  9.  20,  25,  29,  35,  42.  and  45  to  the 
s&id  bill,  and  concurred  therein  severally  with  an  amendment, 
in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  annovmced  that  the  House  had  sigreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  12098  >  making  appropriations  for  the 
Departments  of  State  and  Justice  and  for  the  judiciary,  and 
for  the  Departments  of  Commerce  and  Labor,  for  the  fiscal 
year  ending  June  30,  1937,  and  for  other  purposes;  that  the 
House  had  receded  from  its  disagreement  to  the  amendment 
of  the  Senate  no.  9  to  the  biU,  and  concurred  therein,  and 
that  the  House  receded  from  its  disagreement  to  the  amend- 
ment of  the  Senate  no.  58  to  the  bill,  and  concurred  therein 
with  an  amendment,  m  which  it  requested  the  concurrence 
of  the  Senate. 

The  message  also  announced  that  the  House  had  passed 
the  followuig  bills  and  joint  resolutions,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  190.  An  act  granting  authority  to  the  Secretary  of 
War  to  license  the  use  of  a  certain  parcel  of  land  situated  in 
Fort  Brady  Reservation  to  Ira  D.  MacLachlan  Post,  No.  3,  the 
American  Legion,  for  15  years; 

H.  R.  397.  An  act  for  the  relief  of  Robert  Coates; 

H.  R.  610.  An  act  for  the  relief  of  Matt  E.  Saylor; 

H.  R.  1397.  An  act  to  withdraw  certain  public  lands  from 
settlement  and  entry; 

H.  R.  1739.  An  act  for  the  relief  of  Prank  Gedney; 

H.  R.  2121.  An  act  for  the  relief  of  Jane  Murrah; 

H.  R.  5743.  An  act  for  the  relief  of  Robert  D.  Doherty; 

H.  R.  5752.  An  act  for  the  relief  of  May  Wynne  Lamb; 

H  R.  6404.  An  act  for  the  relief  of  D.  B.  Carter; 

H.  R.  6920.  An  act  for  the  relief  of  Ella  Goodwin; 

H.  R.  7363.  An  act  for  the  relief  of  F.  E.  Hall; 

H.  R.  7642.  An  act  for  the  relief  of  Katherlne  Trick; 

H.  R  7764.  An  act  to  relieve  restricted  Indians  whose  lands 
have  been  taxed  or  have  been  lost  by  failure  to  pay  taxes,  and 
for  other  purposes; 

H.R.  7794.  An  act  for  the  relief  of  Newark  Concrete  Pipe 
Co.; 

H.  R.  7825.  An  act  for  the  relief  of  Michael  Stodolnick; 

H.  R.  7839.  An  act  for  the  relief  of  C.  E.  Rightor; 

H.  R.  8050.  An  act  to  authorize  the  acquisition  of  land  for 
military  purposes  in  San  Bernardino  and  Kern  Counties, 
Calif.,  and  for  other  purposes: 

H.R.  8091.  An  act  for  the  relief  of  Fields  B.  Arthur  and 
Arthur  L.  Allen,  copartners.  Colorado  Culvert  k  Flume  Co., 
Glen  Haller.  Kenneth  Austin,  A.  B.  Hoffman,  J.  W.  Jones, 
and  Lloyd  Lasswell; 

H  R  8228.  An  act  for  the  relief  of  Mrs.  W.  E.  Bouchey; 

H.  R.  8278.  An  act  for  the  relief  of  Earl  Elmer  Gallatin; 

H.R.  8373.  An  act  for  the  relief  of  James  Fitzgerald; 

H.  R.  8440.  An  act  conferring  jurisdiction  upon  me  United 
States  District  Court  for  the  Eastern  District  of  New  York  to 
hear,  determine,  and  render  judgment  upon  the  claims  of 
Achille  and  Albert  Retellatto; 

H.  R.  8474.  An  act  to  pro\'ide  for  the  creation  of  the  Perry's 
"Victory  and  International  Peace  Memorial  National  Monu- 
ment on  Put  in  Bay.  South  Bass  Island,  in  the  State  of  Ohio, 
and  for  other  purposes; 
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H.  R.  f482.  An  act  for  the  relief  of  Jacob  G.  Ackerman; 

H.  R.  I  502.  An  act  for  the  relief  of  Theresa  Link.  Wencel 
Link.  E<  ward  Block,  and  John  Meyers; 

H.  R.  1  525.  An  act  prescribing  regulations  for  canylng  on 
the  busiaess  of  lighter  service  from  any  of  the  ports  of  the 
United  States  to  stationary  ships  or  barges  located  offshore, 
and  for  the  purpose  of  promoting  the  safety  of  navigation; 

H.  R    1688.  An  act  for  the  relief  of  Grace  Schultz; 

H.  R    1720.  An  act  for  the  relief  of  Louis  Manzumln: 

H.  R.  1784.  An  act  to  authorize  withholding  compensation 
due  Go'^emment  personnel; 


1884.  An  act  for  the  relief  of  Mrs.  Ollie  Myers: 
H.  R.  J932.  An  act  for  the  relief  of  John  S.  Hemrlck; 
H.  R.  P042.  An  act  to  provide  for  the  sale  of   the  Port 
Army  Supply  Base  to  the  city  of  Newark,  N.  J.; 
!>078.  An  act  for  the  relief  of  Bertha  W.  Lamphear; 
1113.  An   act   to   provide   for   the   residence   of   the 
States   commissioners   appointed   for   the    national 
parks,  alnd  for  other  purposes; 

H.  R.  )313.  An  act  for  the  relief  of  the  estate  of   Hans 
Dltmanion.  deceased; 

H.  R.  J314.  An  act  for  the  relief  of  the  estate  of  Henry 
Copple,  deceased; 

H.  R.  9315.  An  act  for  the  relief  of  the  estate  of  Pred  WU- 
kins.  deceased; 
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9926.  An  act  for  the  relief  of  Robert  B.  Barker; 
10044.  An  act  for  the  relief  of  Lt.  Col.  Femand  H. 
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10101.  An  act  to  amend  the  Federal  Farm  Loan  Act 
Farm  Credit  Act  of  1935.  and  for  other  purposes; 
10168.  An  act  for  the  relief  of  Arch  A.  Gary; 
10174.  An  act  for  the  relief  of  Ezra  Curtis; 
10242.  An  act  for  the  relief  of  Clarence  D.  Welsz: 


10279.  An  act  for  the  relief  of  the  Pocahontas  F^iel 


10435.  An  act  for  the  relief  of  Emma  Hastings; 
10439.  An  act  for  the  relief  of  John  B.  Rlcketta: 
10544.  An  act  authorizing  the  erection  of  a  memorial 
to  thoajp  who  met  their  death  in  the  wreck  of  the  dirigible 
Shenandoah: 

H.  R.  10641.  An  act  to  provide  for  the  protection  and  con- 
servati<tn  of  equities  of  rights  of  the  Government  resulting 
from  riiilroad  land  grants; 

n.  R.  10849  An  act  to  authorize  an  appropriation  for  Im- 
provement of  ammunition  storage  facilities  at  Aliamanu, 
Territory  of  Hawaii,  and  Edgwood  Arsenal,  Md.; 

H.  R.  10934.  An  act  to  authorize  the.  transfer  of  the  cus- 
tomhoise  at  Salem.  Mass..  from  the  Jurisdiction  of  the 
Treasury  Department  to  the  Department  of  the  Interior; 

H.  R.  11022.  An  act  for  the  rehef  of  Ethel  Armes; 

H.  R.  11218.  An  act  to  provide  for  the  disposition  of  tribal 
funds  iiow  on  deposit  or  later  placed  to  the  credit  of  the 
Crow  Tribe  of  Indians.  Montana,  and  for  other  purposes; 

H.  R.  11379.  An  act  for  the  relief  of  William  H.  Milton; 

H.R,  11493.  An  act  for  the  relief  of  Perry  Randolph; 

H.R.  11533.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  seventy-flfth  anniversary 
of  the  Battle  of  Gettysburg; 

H.  R.  11616.  An  act  to  fix  the  compensation  of  the  Director 
of  the  Federal  Bureau  of  Investigation; 

H.R,  11747.  An  act  extending  the  time  for  malting  the 
report  of  the  commission  to  study  the  subject  of  Hernando 
De  Sotj's  Expedition; 

H.R.  11768.  An  act  authorizing  construction,  operation, 
and  miintenance  of  Rio  Grande  canalization  project  and 
authorizing  appropriation  for  that  purpose; 

H.R.  11791.  An  act  to  make  available  for  national-park 
purpos<!s  certain  lands  within  the  area  of  the  proposed 
Mamm>th  Cave  National  Park,  Ky.; 

H.  R.  11799.  An  act  to  repeal  the  proviso  of  the  act  of  May 
18,  1928  ich.  626.  45  Stat.  603  • ,  making  additions  to  the 
Absaro:a  and  Gallatin  National  Forests  and  improving  and 
extending  the  winter-feed  facilities  of  the  elk,  antelope,  and 
other  game  animals  of  Yellowstone  National  Park  and  adja- 
cent land,  and  for  other  purposes; 


H.R.  11915.  An  act  to  amend  the  Coastwise  Load  Line 
Act.  1935: 

H.R.  11917.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1.  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto; 

H.R.  11921.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Blackstone.  Seekonk,  Moshassuk.  and  Woonas- 
quatucket  Rivers  and  their  tributaries  in  the  State  of  Rhode 
Island,  with  a  view  to  the  control  of  their  floods; 

H.  R.  11926.  An  act  to  provide  for  a  term  of  court  at  Dur- 
ham. N.  C: 

H.  R.  12033.  An  act  authorizing  and  directing  the  Secretary 
of  the  Interior  to  sell  to  the  city  of  Los  Angeles,  Calif.,  certain 
public  lands  in  California:  and  granting  rights-of-way  over 
public  lands  and  reserve  lands  to  the  city  of  Los  Angeles,  in 
Mono  County,  in  the  State  of  California; 

H.  R.  12073.  An  act  to  reservT  certain  public-domain  lands 
in  New  Mexico  as  an  addition  to  the  school  reserve  of  the 
Jicarilla  Indian  Reservation; 

H.  R.  12074.  An  act  to  consoUdate  the  Indian  pueblos  of 
Jemez  and  Pecos.  N.  Mex.; 

H.  R.  12076.  An  act  for  the  exchange  of  land  in  Hudson 
Falls,  N.  Y..  for  the  purpose  of  the  post-ofBce  site; 

H.  R.  12079.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Poteau  River  in  Arkansas  with  a  view  to  flood 
control; 

H.  R.  12080.  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Sulphur  River  in  Arkansas  with  a  view  to  flood 
control; 

H.  R.  12133.  An  act  to  authorize  a  preliminary  examination 
of  the  Congree,  W^tere,  Santee.  and  the  Cooper  Rivers 
and  their  tributaries  in  the  State  of  South  CaroUna  with  a 
view  to  the  control  of  their  floods; 

H.R.  12135.  An  act  providing  for  a  preliminary  examina- 
tion of  the  Sandusky  River  at  Fremont.  Ohio,  with  a  view  to 
control  of  its  floods; 

H-R.  12158.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Patuxent  River  and  its  tributaries  in  the  State  of 
Maryland  with  a  view  to  the  control  of  its  floods; 

H.  R.  12162.  An  act  to  create  an  additional  division  of  the 
United  States  District  Court  for  the  Southern  District  of 
Mississippi  to  be  known  as  the  Hattlesburg  division; 

H.  R.  12183.  An  act  for  the  relief  of  Gladys  Hinckley  Wer- 
Uch; 

H.  R.  12212.  An  act  to  quiet  title  and  possession  with  re- 
spect to  certain  lands  in  Tusciimbia.  Ala.; 

H.  R.  12220.  An  act  to  authorize  the  adjustment  of  the 
boundary  of  the  Fort  Marion  National  Monument.  Pla..  In 
the  vicinity  of  Fort  Marion  Circle,  and  for  other  purposes; 
H.  R.  12222.  An  act  to  permit  the  temporary  entry  into  the 
United  States  under  certain  conditions  of  alien  participants 
and  officials  of  the  Leyden  International  Bureau  attending 
an  international  conference  to  be  held  in  the  United  States 
in  1936: 

H.  R.  12305.  An  act  to  define  the  jurisdiction  of  the  Coast 
Guard; 

H.  R.  12370.  An  act  to  authorize  a  preliminary  examina- 
tion of  Big  Blue  River  and  its  tributaries  with  a  view  to  the 
control  of  their  floods; 

H.  R.  12408.  An  act  for  the  relief  of  Robert  D.  Baldwin; 
H.R  12419.  An  act  to  apply  laws  covering  steam  vessels 
to  seagoing  vessels  of  300  gross  tons  and  over  propelled  by 
internal -combustion  engines; 

H.  R.  12556.  An  act  to  create  the  Treasury  Agency  Service, 
to  provide  for  the  more  adequate  protection  of  the  revenue 
and  a  more  effective  enforcement  of  the  revenue  and  other 
laws  administered  by  the  Treasury  Department,  and  for 
other  purposes; 

H.  J.  Res.  415.  Joint  resolution  to  carry  out  the  Intention 
of  Congress  with  reference  to  the  claims  of  the  Chippewa 
Indians  of  Minnesota  against  the  United  States; 

H.  J.  Res.  465.  Joint  resolution  to  amend  the  joint  resolu- 
tion of  July  18,  1935,  relating  to  the  Seventieth  National 
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Encampment  of  the  Grand  Army  of   the  Republic,   to  be 
held  in  the  District  of  Columbia  In  September  1936; 

H.  J.  Res.  525.  Joint  resolution  to  enable  the  United  States 
Constitution  Sesquicentennial  Commission  to  carry  out  and 
give  effect  to  certain  approved  plans,  and  for  other  purposes; 

and 

H.  J.  Res.  569.  Joint  resolution  to  authorize  an  appropria- 
tion for  the  expenses  of  particif>atlon  by  the  United  States 
in  a  conference  at  Brussels  to  revise  the  Convention  for 
the  Protection  of  Literary  and  Artistic  Works  concluded  at 
Bern.  September  9.  1886,  and  revised  at  Rome,  June  2,  1928. 

ENROLLED    BILLS    AND    JOINT    RESOLUTION    SIGNED 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and  joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

S.  1432.  An  act  to  amend  section  5  of  the  act  of  March  2. 
1919,  generally  known  as  the  War  MineraLs  Relief  Statutes; 

S.  3842.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  one  hundredth  anniversary  of  the 
establishment  of  the  Territorial  Government  of  Wisconsin. 
and  to  assist  in  the  celebration  of  the  Wisconsin  Centennial 
during  the  year  of  1936: 

S.  4229.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  comemoration  of  the  one  hundredth  anniversary  of  the 
incorporation  of  Bridgeport,  Conn.,  as  a  city;  and 

H.  J.  Res.  567.  A  joint  resolution  to  provide  an  additional 
appropriation  for  exptTLses  of  spjecial  and  .select  committees 
of  the  House  of  Representatives  for  the  fiscal  year  1936. 

CALL    OF    THE    ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.     The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Adams 
AAhunt 
Atutln 
Barhman 

Barbour 

Barkley 

Benaon 

Black 

Bone 

Bulkier 

Burke 

Bynl 

Byrnaa 

Capper 

Caraway 

Carfy 

Conoally 

CooUdge 

Mr.  HATCH.  I  desire  to  announce  that  my  colleague  the 
Jimior  Senator  from  New  Mexico  (Mr.  Chavez]  has  been 
called  to  New  Mexico  on  account  of  the  death  of  his  mother. 
Necessarily  he  will  be  detained  from  the  Senate  for  several 
days. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ala- 
bama [Mr.  Bankhead],  the  Senator  from  Colorado  [Mr. 
CosTiGANl,  the  Senator  from  Nevada  (Mr.  McCarranI,  the 
Senator  from  Florida  [Mr.  Trammell]  are  absent  because  of 
illness;  and  that  the  Senator  from  Mississippi  !Mr.  Bilbo], 
the  Senator  from  South  Dakota  IMr.  BixlowI,  the  senior 
Senator  from  Missouri  (Mr.  Clark],  the  Senator  from  Florida 
[Mr.  Fletcher],  the  Senator  from  Oklahoma  [Mr.  Gore], 
the  junior  Senator  from  West  Virginia  [Mr.  Holt],  the  Sena- 
tor from  Illinois  [Mr.  Lewis],  the  senior  Senator  from  West 
Virginia  [Mr.  NeelyI,  the  Senator  from  South  Carolina  IMr. 
Smith],  the  junior  Senator  from  Mi.ssouri  [Mr.  Trttman],  the 
Senator  from  Montana  [Mr.  Wheeler],  the  Senator  from 
Rhode  Island  [Mr.  Gerry],  and  the  Senator  from  New  Hamp- 
shire [Mr.  Brown]  are  unavoidably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  armounce  that  the  Senator  from  Iowa 
[Mr.  Dickinson]  is  necessarily  absent. 

The  VICE  PRESIDENT.  Seventy-five  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


Cope  land 

Logan 

RadcUffe 

Couzena 

LxDnergan 

Rrynold.s 

Davis 

Long 

Rcblnf*on 

Dtetertch 

McAdoo 

Ruaaell 

Donahey 

VfrOlU 

Sthwcilenbach 

Duffy 

McKellar 

Shpppard 

Frazler 

McNary 

Shlpstead 

George 

Maiouey 

Stelwer 

Glass 

Metralf 

Thomas,  Okla. 

Ouffey 

Mlnton 

Thomas.  Utah 

Hale 

Moore 

Town.send 

Harrlaon 

Murphy 

Tydlngs 

Hastings 

Murray 

Vandenbcrg 

Hatch 

Norrla 

Van  Nuys 

Hayden 

Nye 

Wagner 

Johnson 

O'Mahoney 

Walsh 

Keyea 

Overton 

White 

King 

Plttman 

La  Follette 

Pope 

riLING  OF  REPORT  DURING  RECESS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 

the  Secretary  of  the  Senate,  which  was  read  and  ordered  to 

lie  on  the  table,  as  follows: 

To  the  President  or  the  Senatb: 

Under  the  order  of  the  Senate  of  the  4th  Instant,  Mr.  Btrnxs, 
from  the  Committee  on  Appropriations,  filed  with  me.  as  Secretary 
of  the  Senate,  on  May  6,  1936,  the  bill  (H.  R.  12527)  making  appro- 
priations for  the  Na%'y  Department  and  the  naval  service  for  the 
fiscal  year  ending  June  30.  1937.  and  for  other  purposes,  with 
amendments  and  an  accompanying  report  (No.  1987). 
Very  truly  yours 

Ed  WIN  A.  HALsrT,  Secretary. 

VETO  MESSAGES  RECEIVED  FROM  THE  PRESIDENT  DURING  RECESS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Senate,  which  was  read  and  ordered 
to  lie  on  the  table,  as  follows: 

UNrrnj  States  Senate, 
Washington,  May  7.  1936. 
Hon.  John  N.  Garner. 

President  of  the  Senate. 
My  Dear  Mr.  President:  On  FYlday,  April  24,  1936,  the  Commit- 
tee on  Enrolled  Bills  of  the  Senate  presented  to  the  President  of  the 
United  States  the  enrolled  bills  (S.  713)  granting  Jurisdiction  of  the 
Court  of  Claims  to  hear  the  case  of  David  A.  Wright,  and  (S.  929) 
for  the  relief  of  the  Southern  Products  Co.,  which  had  passed  both 
Houses  of  Congress  and  been  signed  by  the  Spcalier  of  the  House  of 
Representatives  and  the  President  of  th**  Senate. 

The  Senate,  at  3:25  p.  ni  Monday,  May  4,  1936,  took  a  recess 
until   \2  noon  on  Thursday.  May  7.  1936. 

During  the  Interim  the  President  of  the  United  States  sent  by 
messenger  two  messages  addressed  to  the  Senate,  each  dated  May 
5,  1936,  giving  his  reasons  for  not  approving,  respxjctlvely.  Senate 
bill  713  and  Senate  bill  929  The  Senate  not  being  In  session  on 
the  last  day  which  the  President  had  for  the  return  of  these  bills 
under  the  provisions  of  the  Constitution  of  the  Tnlted  States,  In 
order  to  protect  the  Interests  of  the  Senate  so  that  it  might  have 
the  opportunity  to  reconsider  the  bills.  I  accepted  the  messages, 
and  I  now  pre.scnt  to  you  the  President's  \eto  messages,  with  the 
accompanying  papers,  for  dlspoeltlon  by  the  Senate. 
Sincerely  yours, 

Edwin  A.  Haustt, 
Secretary  of  the  Senate, 

DAVID  A.   WRIGHT — VETO  MESSAGE    (S.  DOC.  NO.   202) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read,  and, 
with  the  accompanying  bill,  referred  to  the  Committee  on 
Claims  and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval.  Senate  bill  no. 
713,  entitled  "An  act  granting  jurisdiction  to  the  Court  of 
Clauns  to  hear  the  case  of  Da\nd  A.  Wright." 

This  act  pro\1des  that  the  Court  of  Claims  be  given  Juris- 
diction to  reinstate,  reopen,  and  rehear  the  case  of  David  A. 
Wright,  of  Winona,  Mo.,  against  the  United  States,  num- 
bered 261-A  in  said  couit,  and  to  readjudicate  the  same  and 
determine  the  amount  of  costs  or  expenditures,  if  any,  which 
the  said  David  A.  Wright  may  have  expended  or  incurred  in 
1918  in  the  rehabihtation  of  a  manufacturing  plant  at  1150 
Washtenaw  Avenue,  Chicago,  111.,  and  in  the  beginning  of 
production  of  hea%'y-duty  lathes,  to  meet  the  needs,  or  the 
then  anticipated  needs,  of  the  Ordnance  Department  for 
any  gtin-relining  or  gun-manufacturing  project  initiated 
and  under  way  in  the  Ordnance  Department  of  the 
United  States  Army,  In  reliance  in  good  faith  upon  any 
promise  or  assurance  given  him  by  Maj.  Charles  D.  West- 
cott.  Ordnance  Department,  United  States  Army,  or  Howard 
Abbott,  an  engineer  in  the  plant  section  of  the  production 
dinsion  of  the  Ordnance  Department,  that  the  said  David  A. 
Wright  would  receive  a  contract,  or  contracts,  for  the  manu- 
facture of  hea\'y-<luty  lathes  that  would  absorb  such  costs 
or  expenditures,  notwith.standing  such  Ordnance  Depart- 
ment projects  may  have  been  contingent  upon  the  continu- 
ance of  the  war  and  may  have  been  abandoned  because  of 
the  signing  of  the  armistice  of  Novemtjer  11,  1918. 

During  the  World  War  David  A.  Wnght  undertook  nego- 
tiations with  two  representatives  of  the  War  Department  for 
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of  entering  into  contracts  for  the  manufacture 
for  the  United  States.    He  claims  that  at  their  re- 
secured  an  additional  building  and  enlarged  his 
the  purpose  of  performing  the  prospective  con- 
He  later  received  one  contract  from  the  Ordnance 
for  the  manufacture  of  three  lathes  at  $20,000  each, 
armistice  precluded  the  making  of  any  further  con- 
..  him. 
\ /'right  later  brought  suit  against  the  United  States 
(fourt  of  Claims  under  the  so-called  Dent  Act,  which 
suits  to  be  maintained  against  the  Government 
contjracts  informally  executed.     In  his  suit  Mr.  Wright 
a  sum  in  excess  of  $92,000  for  moneys  expended  in 
his  plant  and  in  preparing  for  the  performance  of 
which  he  never  received.     The  Court  of  Claims 
Judgment  in  favor  of  the  United  States,  on  the 
hat  the  representatives  of  the  War  Department  with 
might  have  dealt,  had  no  authority  to  contract  in 
)f.  or  to  bind,  the  Ciovemment   (Wright  v.  United 
50  C.  Cls.  519). 

Jill   under   consideration   proposes   to   grant   to   the 

Claims  Jurisdiction  to  rehear  the  case  and  to  ren- 

jud|gment  in  favor  of  the  claimant.  If  it  is  of  the  opin- 

the  expenditures  were  incurred  by  him  in  good  faith 

reliirfnce  upon  the  belief  that  the  representatives  of  the 

Department,  with  whom  he  dealt,  possessed  authority 

the  United  States,  and  provided  that  he  was  Justified 

so  under  the  circumstances.    In  other  words,  this 

to  abolish  for  the  purposes  of  this  case,  the 

the  Government  is  not  bound  by  an  agreement. 

mch  agreement  was  entered  into  in  its  behalf  by  a 

tative  having  actual  authority  to  make  the  contract. 

Sufflcilent  reason  does  not  appear  to  exempt  this  claimant 

.   operation  of   the   above-mentioned  nile.   and  I. 

.  do  not  feel  Justified  in  giving  my  approval  to  thia 


j)rc  poses 
thoit 


tie 


Pranklin  D.  Roosevelt. 


Wnrnt  House,  May  5,  1936. 


SOUTjHKRN   PRODUCTS   CO. — VITO   MESSACS    (S.  DOC.   NO.    203) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
■from  tie  President  of  the  United  States,  which  was  read, 
and.  w;th  the  accompanying  bill,  referred  to  the  Committee 
on  Claims  and  ordered  to  be  printed,  as  follows: 


Senate: 


I  retiUTi  herewith,  without  my  approval.  Senate  bill  S.  929, 
entitle*  "An  act  for  the  relief  of  the  Southern  Products  Co." 

This  act  provides  that  the  Secretary  of  the  Treasury  be 
authorized  and  directed  to  pay.  out  of  any  money  m  the 
TreasuJT  not  otherwise  appropriated,  to  the  Southern  Prod- 
ucts C(i.,  Dallas.  Tex.,  the  sum  of  $13,051.19  in  full  setUe- 
ment  o '.  all  claims  against  the  Government,  for  the  cost  of 
removak  and  of  the  cost  of  reconditioning  9.097  bales  of 
good.  E  merchantable  cotton,  from  its  place  of  storage  in  the 
Bush  Terminal  Co.  warehouse.  Brooklyn.  N.  Y.,  the  damage 
beuig  caused  to  the  cotton  by  clmiatic  and  other  causes  dur- 
ing its  enforced  removal  and  while  it  was  exposed  to  the 
weather  after  removal  from  the  Bush  Terminal  warehouse. 
Brookl:^!.  N.  Y.,  as  result  of  the  commandeering  of  the  en- 
tire stflrace  warehouse  on  January  3,  1918,  by  the  Secretary 
of  War.  The  settlement  amount  represents  the  net  cost  to 
the  clamant  of  removal  of  the  cotton. 

The  claim  involved  in  this  bill  was  carefully  considered  by 
the  apiiraisal  section  of  the  War  Department  claims  tx>ard 
which  imctioned  as  a  l)oard  of  review  in  such  matters  and 
was  rejected  for  the  reason  that  it  was  not  of  the  character 
of  cases  coming  within  the  purview  of  the  so-called  Dent 
Act.  wtich  finding  was  approved  by  the  Secretary  of  War. 

Thereafter  the  claimant  filed  suit  in  the  Court  of  Claims 
under  he  said  Dent  Act  and  other  acts  of  Congress,  and 
the  edit  held  that  the  case  did  not  fall  within  any  of  the 
*cts  re  ied  upon  by  the  claimant. 

It  is  ipparent  that  awarding  relief  in  this  case  would  con- 
stitute a  discrimination  whicii  would  be   unfair  to  many 


other  potential  claimants  in  similar  situation,  and  would  un- 
doubtedly refult  in  the  presentation  of  claims  for  relief  after 
such  a  lapse  of  time  as  would  make  it  diCBcult.  if  not  im- 
possible, for  the  Government  to  secure  adeqviate  evidence  in 
such  cases. 

For  the  alx)ve  reasons  I  do  not  feel  that  I  would  be  justi- 
fied in  giving  my  approval  to  this  legislation. 

Franklin  D.  Roosevelt. 

The  White  House.  May  5,  1936. 

A.  R.ANDOLPH  HOLLADAY — VETO  MESSAGE    (S.  DOC.  NO.   208) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read,  and. 
with  the  accompanying  bill,  referred  to  the  Committee  on 
Claims  and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval.  S.  1110.  "An  act 
for  the  relief  of  A.  Randolph  Holladay." 

This  act  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury to  pay  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated  to  A.  Randolph  Holladay  the  sum  of  $11,172.15. 
as  a  refund  on  income  tax  paid  by  him  for  the  year  1927. 
which  now  cannot  be  refunded  tjecause  of  a  closmg  agreement 
executed  by  him  under  the  provisions  of  section  606,  Revenue 
Act  of  1928. 

For  the  past  15  years  the  several  revenue  acts  have  con- 
tained provisions  authorizing  the  execution  of  a  closing  agree- 
ment enabUng  taxpayers  and  the  Government  by  voluntary 
action  to  set  at  rest  the  question  of  the  amount  of  tax  Uabihty 
for  any  given  taxable  year.  Under  such  an  agreement  neither 
the  Government  nor  the  taxpayer  can  reopen  anew  the  ques- 
tion of  such  tax  liability  except  for  reasons  of  fraud,  mal- 
feasance, or  misrepresentation  of  a  material  fact.  In  this 
respect,  therefore,  a  taxpayer  seeking  to  obtain  relief  not- 
withstanding the  execution  of  a  closing  agreement,  is  In  a 
position  identical  with  one  who  seeks  to  obtain  a  refund  not- 
withstanding the  expiration  of  the  period  of  limitations  for 
obtaining  such  refunds.  The  taxpayer  in  the  instant  case 
failed  to  file  any  claim  for  refund  and  to  pursue  his  statutory 
remedy  upon  rejection  thereof.  I  do  not  see  where  this  act 
differs  in  any  material  p>articular  from  various  acts  recently 
submitted  to  me  and  which  I  disapproved,  to  except  certain 
taxpayers  from  the  operation  of  the  statutes  of  limitation  per- 
taining to  the  revenue  laws  by  extending  the  time  for  the 
refunding  of  taxes  to  such  taxpayers  for  the  reason  that  the 
closing  agreement  executed  by  A.  Randolph  Holladay  was  in 
the  nature  of  a  voluntary  invocation  of  the  statute  of 
limitations. 

In  every  case  where  the  execution  of  a  closing  agreement 
works  to  the  advantage  of  the  Government,  either  the  double 
payment  or  overpayment  of  tax  legally  due  is  involved.  A 
corresponding  advantage  results  to  the  taxpayer  executing  a 
closing  agreement  where  subsequently  it  is  discovered  that 
additional  tax  is  due.  The  present  legislation  would  thus  dis- 
criminate against  the  Government  in  that  it  would  open  the 
door  to  reUef  in  such  cases  in  which  the  statute  operates  to 
the  prejudice  of  a  particular  taxpayer,  while  leaving  the  door 
closed  to  the  Government  in  those  cases  in  which  the  statute 
operates  to  the  disadvantage  of  the  Government. 

Franklin  D.  Roosevelt. 
The  White  House,  May  7,  1936. 

ART  METAL   CONSTRUCTION  CO. — VETO   MESSAGE    (S.   DOC.   NO.   205) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  bill,  referred  to  the  Committee 
on  Claims  and  ordered  to  be  printed,  as  follows: 
To  the  Senate: 

I  return  herewith,  without  my  approval.  S.  1138  »74th 
Cong..  2d  sess.)  a  bill  for  the  relief  of  Art  Metal  Construc- 
tion Co. 

This  bill  would  extend  to  October  1.  1936.  the  period  for 
flhng  suit  by  the  Art  Metal  Construction  Co.  and  would 
authorize  and  direct  the  Court  of  Claims  of  the  United  SUtes 
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to  hear  and  determine  on  the  merits  any  suit  commenced 
therein  against  the  United  States  prior  to  that  date  for  the 
recovery  cf  Income  and  profits  taxes  paid  for  the  calendar 
year  1918.  The  bill  would  grant  the  Art  Metal  Construc- 
tion Co.  the  right  to  file  such  suit  notwithstanding  the  fact 
that,  in  a  prior  suit  for  the  recovery  of  such  taxes,  a  United 
States  circuit  court  of  appeals  determined  that  the  com- 
pany did  not  file  a  valid  claim  for  refund  within  the  period 
of  limitations  provided  by  law. 

On  several  occasions  there  have  been  submitted  to  me 
other  bill.<;  which  proposed  to  except  certain  taxpayers  from 
the  operation  of  the  statutes  of  limitations  pertaining  to  the 
revenue  laws  by  extending  the  time  for  the  recovery  of 
amounts  paid  by  such  taxpayers.  On  those  occasions,  I  ex- 
pressed my  accord  with  the  enacted  policy  of  Congress  that 
it  is  sound  to  include  in  all  revenue  acts,  statutes  of  Umita- 
tlons,  by  the  operation  of  which,  after  a  fixed  period  of  time. 
it  becomes  impossible  for  the  Government  to  collect  addi- 
tional taxes  or  for  the  taxpayer  to  recover  an  overpayment 
of  taxes.  I  pointed  out  in  each  instance  that  such  legisla- 
tion selects  a  small  class  of  taxpayers  for  special  treatment 
by  excepting  them  from  that  pohcy.  thus  di-scriminating 
against  the  whole  body  of  Federal  taxpayers  and  establish- 
ing a  precedent  which  would  open  the  door  to  rebef  in  all 
caaes  in  which  the  statute  operates  to  the  prejudice  of  a 
particular  taxpayer,  while  leaving  the  door  closed  to  the 
Government  in  those  cases  in  which  the  statute  operates  to 
the  disadvantage  of  the  Government. 

In  this  regard  the  instant  measure  (S.  1138)  does  not  differ 
In  principle  from  the  bills  which  were  under  consideration 
on  those  prior  occasions.  I  know  of  no  circumstances  which 
would  justify  the  exception  made  by  S.  1138  to  the  long- 
continued  policy  of  Congress.  Again  I  must  express  my 
belief  that  the  field  of  special  legislation  should  not  be 
opened  to  relieve  special  classes  of  taxpayers  from  the  con- 
sequences of  their  failure  to  protect  their  claims  for  the 
refund  of  taxes  within  the  E>enod  fixed  by  law. 

Franklin  D.  Roosevelt. 

The  White  House,  May  7.  1936. 

ANTON   W.   nSCHER — VETO   MESSAGE     (S.    DOC.    NO.    204) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read,  and. 
with  the  accompanying  bill,  referred  to  the  Committee  on 
Claims  and  ordered  to  he  printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval,  S.  1846  f74th 
Cong..  2d  sess.) .  entitled  "An  act  for  the  rehef  of  the  estate  of 
Anton  W.  Fischer." 

This  bill  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury to  refund  to  the  estate  of  Anton  W.  PLscher,  late  of 
Owatonna.  Minn.,  the  sum  of  $275.98,  under  exi.sting  rules  and 
regiilations.  said  amount  representing  an  overpaj-ment  of 
taxes,  the  recovery  of  which  is  barred  by  the  statute  of  limi- 
tations. The  bill  would  authorize  and  direct  the  refund  not- 
withstanding the  fact  that  the  estate  failed  to  institute  suit 
for  the  recovery  of  such  taxes,  thus  neglecting  to  avail  itself 
of  the  remedy  pro\'ided  by  law.  and  the  period  within  which 
such  suit  might  be  filed  has  long  since  expired. 

On  several  occasions  there  have  been  submitted  to  me 
other  bills  which  proposed  to  except  certain  taxpayers  from 
the  operation  of  the  statutes  of  limitations  pertaining  to  the 
revenue  laws  by  extending  the  time  for  the  recovery  of 
amounts  paid  by  such  taxpayers.  On  tho.se  occasions  I  ex- 
pressed my  accord  with  the  enacted  policy  of  Congress  that 
it  is  sound  to  include  in  all  revenue  acts,  statutes  of  limita- 
tions, by  the  operation  of  which,  after  a  fixed  period  of  time. 
It  becomes  impossible  for  the  Government  to  collect  addi- 
tional taxes  or  for  the  taxpayer  to  recover  an  overpayment  of 
taxes.  I  pointed  out  in  each  instance  that  such  legislation 
selects  a  small  class  of  taxpayers  for  special  treatment  by 
exempting  them  from  that  pohcy.  thus  discriminating  against 
the  whole  body  of  Federal  taxpayers  and  establishing  a  prece- 
dent which  wotiJd  open  the  door  to  rehef  in  all  cases  in  which 


the  statute  operates  to  the  prejudice  of  a  particular  taxpayer. 
while  leaving  the  door  closed  to  the  Government  in  those 
cases  in  which  the  statute  operates  to  the  disadvantage  of  the 
Government. 

In  this  regard  the  instant  measure.  S.  1846,  does  not  differ 
in  principle  from  the  bills  which  were  under  consideration 
on  those  prior  occasions.  There  appears  to  be  no  valid  reason 
why  the  claimant.s  in  this  case  should  not  be  bound  by  the 
provisions  of  the  law,  as  are  other  taxpayers  and  the  Govern- 
ment. I  know  of  no  circumstance  which  would  justify  the 
exception  made  by  S.  1846  to  the  long -continued  policy  of 
Congress.  Again  I  must  express  my  belief  that  the  field  of 
special  legislation  should  not  be  opened  to  relieve  special 
classes  of  taxpayers  from  the  consequences  of  their  failure  to 
invoke,  within  the  period  prescribed,  the  legal  remedies  pro- 
vided by  the  law. 

Franklin  D.  Roosevelt. 

The  WnrrE  House.  May  7,  1936. 

PROTECTIVE    AND    REORGANIZATION    COMMITTEES 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Securities  and  Exchange  Com- 
mis.sion,  transmitting,  pursuant  to  law,  a  report  pertaining 
to  a  part  of  the  Commission's  study  and  investigation  of  the 
work,  activities,  personnel,  and  functions  of  protective  and 
reorganization  committees  v being  part  rv,  committees  for 
the  holders  of  municipal  and  quasi-municipal  obligations), 
which,  with  the  accompanying  report,  was  referred  to  the 
Committee  on  Banking  and  Currency. 

house    BILLS    AND    JOINT    RESOLUTIONS    REFERRED 

The  following  bills  and  joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred,  or  ordered  to  be  placed 
on  the  calendar,  as  follows: 

H.  R.  190.  An  act  granting  authority  to  the  Secretary  of 
War  to  license  the  use  of  a  certain  parcel  of  land  situated  in 
Fort  Brady  Reservation  to  Ira  D.  MacLachlan  Post,  No.  3, 
the  American  Legion,  for  15  years; 

H.  R.  8050.  An  act  to  authorize  the  acquisition  of  land  for 
military  purposes  in  San  Bernardino  and  Kern  Counties, 
Cahf.,  and  for  other  purposes; 

H.  R.  9042.  An  act  to  provide  for  the  sale  of  the  Port 
Newark  Army  Supply  Base  to  the  city  of  Newark,  N.  J.; 

H.  R.  10849.  An  act  to  authorize  an  appropriation  for  im- 
provement of  ammunition  storage  facilities  at  Aliamanu, 
Territory  of  Hawaii,  and  Edgewood  Arsenal,  Maryland;  and 

H.R  11493.  An  act  for  the  relief  of  Perry  Randolph;  to 
the  Committee  on  Military  Affairs. 

H.  R.  397.  An  act  for  the  relief  of  Robert  Coates; 

H.R.  610.  An  act  for  the  relief  of  Matt  E.  Saylor; 

H.R.  1739.  An  act  for  the  relief  of  Frank  Gedney; 

H.R.  2121.  An  act  for  the  relief  of  Jane  Murrah; 

H.  R.  5752.  An  act  for  the  relief  of  May  Wynne  Lamb; 

H.  R.  6404.  An  act  for  the  relief  of  D.  B.  Carter; 

H.  R.  6920.  An  act  for  the  relief  of  Ella  Goodwin; 

H.  R.  7363.  An  act  for  the  relief  of  P.  E.  Hall; 

H.  R.  7642.  An  act  for  the  rehef  of  Katherine  Trick; 

H.  R.  7794.  An  act  for  the  relief  of  Newark  Concrete  Pipe 
Co.; 

H.  R.  7839.  An  act  for  the  relief  of  C.  E.  Rightor; 

H.R.  8091.  An  act  for  the  relief  of  Fields  B.  Arthur  and 
Arthur  L.  Allen,  copartners,  Colorado  Culvert  i  Flume  Co.; 
Glen  Haller;  Kenneth  Austin;  A.  B.  Hoffman;  J.  W.  Jones; 
and  Lloyd  Lasswell; 

H.  R.  8228.  An  act  for  the  relief  of  Mrs.  W.  E.  Bouchey; 

H.R.  8373.  An  act  for  the  rehef  of  James  Rtzgerald; 

H.  R.  8440.  An  act  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  Eastern  District  of  New  York 
to  hear,  determine,  and  render  judgment  upon  the  claims  of 
Achille  and  Albert  Retellatto; 

H.  R  8482.  An  act  for  the  relief  of  Jacob  O.  Ackerman: 

H.  R.  8502.  An  act  for  the  relief  of  Theresa  Link,  Wencel 
Link,  Edward  Block,  and  John  Meyers: 

H.  R.  8688.  An  act  for  the  rehef  of  Grace  Schultz; 

H.  R.  8720.  An  act  for  the  relief  of  Louis  Manzumln; 
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H.  R.  8'  84.  An  act  to  authorize  withholding  compensation 
due  Govtmment  personnel; 

H.  R.  »  132.  An  act  for  the  relief  of  John  S.  Hemrick: 

H  R.  9<  78.  An  act  for  the  relief  of  Bertha  W.  Lamphear; 

H.R.»113.  An  act  for  the  relief  of  the  estate  of  Hans 
Dttmada  n.  deceased ; 

H.  R.9U4.  An  act  for  the  relief  of  the  estate  of  Henry 
Copple.  ceceased; 

H.R.  9J15.  An  act  for  the  relief  of  the  estate  of  Pred 

Wilkins.  deceased: 

H  R  9  )26   An  act  for  the  relief  of  Robert  B.  Barker: 

H.  R.  1  M)44.  An  act  for  the  relief  of  Lt,  Col.  Pemand  H. 

Gouaux: 

H.  R.  1D163.  An  act  for  the  relief  of  Arch  A.  Gary: 

H.  R.  13174.  An  act  for  the  relief  of  Ezra  Curtis: 

H.R.  1)242.  An  act  for  the  rebef  of  Clarence  D.  Welsz: 

H.  R.  1  )279.  An  act  for  the  reUef  of  the  Pocahontas  Fuel 

Co..  Inc. 

H.  R.  10425.  An  act  for  the  relief  of  Emma  Hastings: 
H.  R.  10439.  An  act  for  the  relief  of  John  B   Ricketts; 
H.  R.  1 1022.  An  act  for  the  relief  of  Ethel  Armes; 
H.R.  11379.  An  act  for  the  relief  of  William  H.  Milton; 

and 

H.  R.  12408.  An  act  for  the  relief  of  Robert  D.  Baldwin;  to 
the  Con:mittee  on  Claims. 

H.  R.  397.  An  act  to  withdraw  certain  public  lands  from 
aettlemeit  and  entry; 

H.  R.  1474.  An  act  to  piovide  for  the  CT-eation  of  the  Pery's 
Victory  bnd  International  Pt'ace  Memorial  National  Monu- 
ment on  Put  in  Bay.  South  Bass  Island,  In  the  State  of 
Ohio,  aiid  for  other  purposes. ; 

H.  R.  1113.  An  act  to  provide  for  the  residence  of  the 
XAllled  States  commissioners  appointed  for  the  national 
pttrks.  and  for  other  purposes: 

H.  R.  L0641.  An  act  to  pro\1de  for  the  protection  and  con- 
scrvatioi  of  equities  of  rights  of  the  Government  resulting 
from  railroad  land  grants; 

H.  R.  11791.  An  act  to  make  available  for  national  park 
purposes  certain  lands  within  the  area  of  the  proposed  Mam- 
moth Cive  National  Park.  Ky.; 

H.  R.  11799.  An  act  to  repeal  the  proviso  of  the  act  of  May 
18.  192^  ich.  626.  45  Stat.  603>.  making  additions  to  the 
Absaroka  and  Gallatin  National  Forests  and  improving  and 
extending  the  winter  feed  facilities  of  the  elk.  antelope,  and 
other  gjime  animals  of  Yellowstone  National  Park  and  adja- 
cent lard,  and  for  other  purposes; 

H.  R.  12033.  An  act  authorizing  and  directing  the  Secre- 
tary of  the  Interior  to  sell  to  the  city  of  Los  Angeles.  Calif., 
certain  public  lands  in  California,  and  grantmg  rights-of- 
way  over  public  lands  and  reserve  lands  to  the  city  of  Los 
Angeles  in  Mono  County  in  the  State  of  California; 

H.  R.  .2212.  An  act  to  quiet  title  and  possession  with  re- 
spect to  certain  lands  in  Tuscumbia.  Ala.;  and 

H.  R.  L2220.  An  act  to  authorize  the  adjustment  of  the 
boundary  of  the  Port  Marion  National  Monument.  Fla..  in 
the  vlciJiity  of  Port  Marion  Circle,  and  for  other  purposes;  to 
the  Committee  on  Public  Lands  and  Surveys, 

H.Jirp743.  An  act  for  the  relief  of  Robert  D.  Doherty: 
An  act  for  the  relief  of  Michael  Stodolnick; 
An  act  for  the  relief  of  Earl  Elmer  Gallatin; 


H.  R.  ?825. 
H.  R.B278. 
and 

H.  R.  8884. 


An  act  for  the  relief  of  Mrs.  Ollie  Myers;  to  the 


Committee  on  Naval  Affairs. 

H.  R.  r764.  An  act  to  reheve  restricted  Indians  whose  lands 
have  be  n  taxed  or  have  been  lost  by  failure  to  pay  taxes,  and 
for  other  purposes; 

H.R.  :1218.  An  act  to  provide  for  the  disposition  of  tribal 
tUBds  m  iw  on  deposit  or  later  placed  to  the  credit  of  the  Crow 
TYfbe  ol  Indians.  Montana,  and  for  other  purposes; 

H.  R.  L2073.  An  act  to  reserve  certain  public-domain  lands 
in  New  Mexico  as  an  addition  to  the  school  reserve  of  the 
Jicarllla  Indian  Reservation; 

H.  R.  12074.  An  act  to  consolidate  the  Indian  pueblos  of 
Jemez  and  Pecos.  N.  Mex.;  and 


H.  J.  Res.  415.  Joint  resolution  to  carry  out  the  Intention 
of  Congress  with  reference  to  the  claims  of  the  Chippewa  In- 
dians of  Minnesota  against  the  United  States;  to  the  Com- 
mittee on  Indian  Affairs. 

H.  R.  8525.  An  act  prescribing  resrulations  for  carrying  on 
the  business  of  lighter  service  from  any  of  the  ports  of  the 
United  States  to  stationary  ships  or  barges  located  offshore, 
and  for  the  purpose  of  promoting  the  safety  of  navigation; 
H.R.  11915.  An  act  to  amend  the  Coastwise  Load  Lme 
Act.  1935; 

H.R.  11921.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Blackstone.  Seekonk.  Moshassuk,  and  Woonas- 
quatucket  Rivers  and  their  tributaries  in  the  State  of  Rhode 
Island,  with  a  view  to  the  control  of  their  Goods; 

H.  R.  12079.  An  act  to  provide  for  a  preliminary  exam- 
ination of  the  Poteau  River  In  Arkansas  with  a  view  to  flood 
control ; 

H.  R.  12080  An  act  to  provide  for  a  preliminary  examina- 
tion of  the  Sulphur  River  in  Arkansaa  with  a  view  to  flood 
control : 

H.R.  12133.  An  act  to  authorize  a  preliminary  examina- 
tion of  the  Con«ree.  Watere.  Santee.  and  the  Cooper  Riv- 
ers and  their  tributaries  In  the  State  of  South  Carolina  with 
a  view  to  the  control  of  their  floods; 

H.  R.  12135.  An  act  provldmg  for  a  preliminary  examliut- 
tion  of  the  Sandusky  River,  at  Premont.  Ohio,  with  a  view 
to  control  of  its  floods; 

H.  R.  12158  An  act  to  Authorize  a  preliminary  examina- 
tion of  the  Patuxent  River  and  Its  tributaries  in  the  State 
of  Maryland,  with  a  view  to  the  control  of  Its  floods; 

H.  R.  12305.  An  act  to  deflne  the  Jurisdiction  of  the  Coast 
Guard: 

H.  R.  12370  An  act  to  authorize  a  preliminary  examina- 
tion of  Big  Blue  River  and  Its  tributaries  with  a  view  to 
the  control  of  their  floods;  and 

H.R.  12419.  An  act  to  apply  laws  covering  steam  vessels 
to  seagomg  vessels  of  300  gross  tons  and  over  propelled  by 
internal-combustion  engines;  to  the  Committee  on  Com- 
merce. 

H.R.  10101.  An  act  to  amend  the  Federal  Farm  Loan  Act 
and  the  Farm  Credit  Act  of  1935,  and  for  other  purposes; 
and 

H.R.  11533.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  In  commemoration  of  the  seventy-fifth  anniversary  of 
the  Battle  of  Gettysburg;  to  the  Committee  on  Bankmg  and 
Currency. 

H.  R.  10544.  An  act  authorizing  the  erection  of  a  memo- 
rial to  those  who  met  their  death  in  the  wreck  of  the 
dirigible  Shtnandoah :  and 

H.R.  11747.  An  act  extendmg  the  time  for  making  the 
report  of  the  commission  to  study  the  subject  of  Hernando 
De  Soto's  Expedition;  to  the  Committee  on  the  Library. 

H.  R.  10934.  An  act  to  authorize  the  transfer  of  the  cus- 
tomhouse at  Salem,  Mass.,  from  the  Jurisdiction  of  the 
Treasury  Department  to  the  Department  of  the  Interior: 
and 

H.  R.  12556.  An  act  to  create  the  Treasury  Agency  Serv- 
ice, to  provide  for  the  more  adequate  protection  of  the  reve- 
nue and  a  more  effective  enforcement  of  the  revenue  and 
other  laws  administered  by  the  Treasury  Department,  and 
for  other  purposes;  to  the  Committee  on  Finance. 

H.  R.  11616.  An  act  to  flx  the  compensation  of  the  Director 
of  the  Federal  Bureau  of  Investigation: 

H.R.  11917.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1.  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto; 

H.R.  11926.  An  act  to  provide  for  a  term  of  court  at 
Enirham.  N.  C; 

H.  R.  12162.  An  act  to  create  an  additional  division  of  the 
United  States  District  Court  for  the  Southern  District  of 
Mississippi  to  be  known  as  the  Hattiesburg  division;  and 

H.  J.  Res.  525.  Joint  resolution  to  enable  the  United  States 
Constitution  Sesquicentennial  Commission  to  carry  out  and 
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give  effect  to  certain  approved  plans,  and  for  other  purposes ; 
to  the  Committee  on  the  Judiciary. 

H.R.  11768.  An  act  authorizing  construction,  operation, 
and  maintenance  c'  Rio  Grande  Canalization  project  and 
authorizing  appropriation  for  that  purpose;  and 

H.  R.  12183.  An  act  for  the  relief  of  Gladys  Hinckley  Wer- 
lich;  to  the  Committee  on  Foreign  Relations. 

H.  R.  12076.  An  act  for  the  exchange  of  land  in  Hudson 
Falls.  N.  Y..  for  the  purpose  of  the  post-office  site;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

H.  R.  12222.  An  act  to  permit  the  temporary  entry  into  the 
United  States  under  certain  conditions  of  alien  participants 
and  officials  of  the  Leyden  International  Bureau  attending 
an  international  conference  to  be  held  in  the  United  States 
in  1936;  to  the  Committee  on  Immigration. 

H.J.  Res.  465.  Joint  resolution  to  amend  the  Joint  resolu- 
tion of  July  18,  1935,  relating  to  the  Seventieth  National 
Encampment  of  the  Grand  Army  of  the  Republic,  to  be  held 
in  the  District  of  Columbia  in  September  1936;  to  the  Com- 
mittee on  the  District  of  Columbia. 

H.J.  Res.  569.  Joint  resolution  to  authorize  an  appropri- 
ation for  the  expenses  of  participation  by  the  United  States 
in  a  conference  at  Brussels  to  revise  the  Convention  for 
the  Protection  of  Literary  and  Artistic  Works  concluded  at 
Bern.  September  9.  1886.  and  revised  at  Rome,  June  2,  1928; 
to  the  calendar. 

PETITIONS   AND   MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  executive  board  of  the  Women's  Trade 
Union  League,  of  New  York  City,  favoring  the  enactment  of 
legislation  for  the  creation  of  a  court  of  appeals  for  civil- 
service  employees  with  employee  representation  through 
recognized  union  representative,  which  was  referred  to  the 
Committee  on  Civil  Service. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Tennessee  Valley  Section  of  the  American  Society  of  Civil 
Engineers,  of  Knoxville,  Term.,  favoring  appropriations  for 
the  completion  of  computations  and  adjustments  of  field 
surveys  by  the  Coast  and  Geodetic  Survey,  which  was  re- 
ferred to  the  Committee  on  Commerce. 

He  also  laid  before  the  Senate  a  resolution  of  the  Council 
of  the  City  of  Akron.  Ohio,  favoring  the  enactment  of  Sen- 
ate bill  4424.  the  so-called  Wagner  low-cost  housing  bill, 
which  was  referred  to  the  Committee  on  Education  and 
Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Lithuanian  Workers'  Alliance  of  District  No.  2,  of  Chicago, 
111.,  favoring  the  enactment  of  Senate  bill  3475.  the  so-called 
workers*  unemployment  insurance  bill,  which  was  referred 
to  the  Committee  on  Finance. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  Moun- 
tain City  Council.  No.  12.  Sons  and  Daughters  of  Liberty,  of 
Frederick,  Md.,  favoring  the  enactment  of  Senate  bill  4011 
and  protesting  against  the  passage  of  Senate  bill  2969.  re- 
lating to  the  deportation  of  undesirable  aliens,  which  was 
referred  to  the  Committee  on  Immigration. 

Mr.  WALSH  presented  the  petition  of  Local  Union  No. 
1917.  United  Textile  Workers  of  America,  of  Franklin,  Mass., 
praying  for  the  enactment  of  legislation  to  stabilize  condi- 
tions in  the  textile  industry,  which  was  referred  to  the  Com- 
mittee on  Education  and  Labor. 

He  also  presented  the  petition  of  Melford  E.  Roberts,  of 
Stoughton,  Mass..  praying  for  the  adoption  of  the  so-called 
Townsend  old-age  pension  plan,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  petitions  of  railroad  employees  and  cer- 
tain union  labor  organizations  in  the  State  of  Massachusetts 
praying  for  the  enactment  of  Senate  bill  4174,  authorizing 
the  Interstate  Commerce  Commission  to  approve  or  dlsai>- 
prove  of  the  consolidation  or  abandonment  of  carrier  facili- 
ties of  public  service,  which  were  referred  to  the  Committee 
on  Interstate  Commerce. 

He  also  presented  a  petition  of  the  Department  of  Massa- 
chusetts Woman's  Relief  Corps,  of  Boston,  Mass.,  prajing 


for  the  enactment  of  House  bill  10771,  providing  pensions  of 
$40  per  month  to  Civil  War  widows  married  prior  to  Janu- 
ary 1,  1930.  which  was  referred  to  the  Committee  on  Pen- 
sions. 

He  also  pi-esented  a  petition  of  independent  retail  druggists 
of  Quincy.  Mass..  praying  for  the  enactment  of  Senate  bill 
3154,  to  prohibit  price  discriminations,  which  was  ordered  to 
lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
congregation  of  St.  John's  Methodist  Episcopal  Church,  of 
Brooklyn.  N.  Y..  favoring  the  adoption  of  measures  for  world 
peace  and  protesting  against  increases  in  our  armed  forces, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  by  the  Malone 
Chamber  of  Commerce  of  Malone,  N.  Y.,  protesting  against 
the  pas-sage  of  legislation  compelling  railroads  in  case  of  con- 
solidation of  facilities  or  reduction  of  .service  for  the  purpose 
of  effecting  economy  of  operation  to  keep  on  their  pay  rolls 
employees  di.'^placed  by  such  efforts  for  economy,  which  was 
referred  to  the  Committee  on  Interstate  Commerce. 

He  also  presented  a  petition  of  sundry  citizens  of  Amster- 
dam. N.  Y.,  and  vicinity,  praying  for  the  enactment,  of  Senate 
bill  4174,  authorizing  the  Interstate  Commerce  Commi.ssion  to 
approve  or  disapprove  of  the  consolidation  or  abandonment  of 
carrier  facilities  of  public  service,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  William  R.  Car- 
mer  Camp.  No.  8.  United  Spanish  War  Veterans,  of  Mount 
Vernon,  N.  Y..  favoring  the  enactment  of  Senate  bill  4011, 
relating  to  the  deportation  of  undesirable  aliens,  which  was 
referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  of  the  New  York  Zoological 
Society,  protesting  against  inclusion  in  the  pending  Interior 
Department  appropriation  bill  of  the  proposed  Grand  Lake- 
Big  Thompson  transmountam  diversion  project,  which  was 
referred  to  the  Committee  on  Public  Lands  and  Surveys. 

FLOOD    CONTROL 

Mr.  WAGNER.  Mr.  President,  I  present  and  ask  unani- 
mous consent  to  have  printed  in  the  Record  and  appropri- 
ately referred  a  resolution  adopted  by  the  town  of  Waterford, 
N.  Y.,  favoring  flood  control. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Commerce  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Wtiereas  the  dam  In  the  Hudson  River  at  Troy  was  maintained 
by  the  State  of  New  York  from  1820  to  1915  at  a  crest  elevation  of 
13.2  feet  above  sea  level,  barge  canal  datum;  and 

Whereas  the  Government  of  the  United  States  In  1915  replaced 
the  said  State  dam  with  a  new  dam,  one-half  of  which  has  a  crest 
elevation  of  15.2  feet  above  sea  level,  barge  canal  datum,  and  one- 
half  crest  elevation  of  17.2  feet  above  sea  level,  barge  canal  datum, 
making  an  average  Increase  In  the  height  of  this  dam  of  3  feet;  and 

Whereas  the  consequent  Increase  of  3  feet  In  the  elevation  of  the 
surface  of  the  Hudson  River  above  that  dam  has  caused,  during 
floods,  hundreds  of  thou.sands  of  dollars  of  damage  in  the  town  of 
Waterford,  in  the  northern  section  of  Troy,  and  in  the  lower  sec- 
tions of  Cohoes.  including  the  washing  out  of  the  dike  between 
Cohoes  and  Green  Island;  and 

Whereas  this  lncrea.se  of  3  feet  In  the  elevation  of  the  water  above 
the  Troy  dam  during  the  flood  stages  of  the  river  is  of  benefit  to 
no  one,  because  the  river  is  not  navigable  at  such  times  and  water 
power  is  useless.  Now,  therefore,  be  It 

Resolved,  That  the  President  of  the  United  States  and  the  Con- 
gress thereof  be,  and  they  hereby  are,  respectfully  requested  to 
Install  In  said  dam  floodgates  of  such  size  and  capacity  that,  during 
flood  stages  of  the  river,  the  elevation  of  the  river  surface  above  the 
Troy  dam  will  not  be  raised  higher  than  it  would  be  If  the  dam  had 
an  elevation  of  13.2  feet  above  sea  level,  barge  canal  datum;  and 
be  It  further 

Resolved,  That  copies  of  this  resolution  be  tranEmUtpd  to  the 
President  of  the  United  States,  to  Senator  Royal  S.  Copeland.  to 
Senator  Robert  F.  Wagnee,  to  Hon.  William  D.  Thomas,  and  to  Hon. 
Parkze  Corning. 

LOW-COST  HOUSING 

Mr.  WAGNER.  I  also  present  a  resolution  adopted  by  the 
American  Federation  of  Hosiery  Workers  favoring  the  pend- 
ing housing  bill,  which  I  ask  may  be  printed  in  the  Rxcorb 
and  appropriately  refeired. 
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this  country  »  vast  resources  of  land,  labor,  matertala. 
>M  aklil:  and 

an  absolute  shortage  of  all  kinds  of  dwellings  Is  rapidly 
_g  both  here  and  throughout  the  country,  and  U  forcing 
ixploltlve  helghU  and  forcing  families  to  "double  up"; 


only  a  long-term  program  of  Federal  aid  combined  with 
Initiative  will  meet  thu  situation  adequately;  and 

labor  has  a  double  interest  In  the  constriictlon  of  low- 

dwelklngs.    as    the    representative    both    of    the    unemployed 

material  workers  and  of  low-lncome  families  in  need 

koustng;  and 

labor's  housing  program  Is  tubstantlally  embodied  in 

r-EIlenbogen  housing  bill:  and 

this  administration  must  keep  lU  oft-repeated  promises 

lerlcan  paopto  to  Improve  bousuig   condiiions   and    in- 

—.ioyment  in  the  building  trades,  which  promises  can  be 

cnly  by  the  Immediate  enactment  of  the  Wagner-Elen- 

ho^lng  bill,  preferably  with  larger  appropriation  and  bond 


coneeme<i 
which   wl  1 
arrangemtfnt 
Mad  ley 


wh4re 


Carl 
point 
financial 
be  it 

Aesotosp, 
hereby 
housing 
Congress 


the  American  Federation  of  Hosiery  Workers  is  vitally 
in  securing  the  passage  of  the  Wagner-Ellenbogen  bill 
make   it   possible,    we   are   convinced,   to   work    out    an 
with  the  Oovemment  regarding  our  own  project,  the 
houses,  which  will  enable  us  to  reduce  rentals  to  the 
most  hosiery  workers  can  live  in  the  project  and  the 
problems  of  the   undertaking  can  be   solved:    Therefore 


That    the    American    Federation    of    Hosiery    Workers 

ai:Uvely    endorses    and    supports    the    Wagner-Ellenbogen 

l^tU  and  urges  both  the  President  and  every  Member  of 

to  be  likewise,  and  to  make  this  bill  into  law  at  thU 
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continued  severe  unemployment  in  the  building  Indxis- 
In  new  of  ttoe  great  and  urgent  need  for  new 


ordinary  private  enterprise  U  not  able  and  never  has 
to  meet  the  housing  needs  cf  average  American  work- 
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WlHEELER.     I  ELSk  unanimous  consent  to  have  printed 
CORD  and  referred  to  the  Committee  on  Military 
editorial  from  the  Great  Palls  (Mont.)   Tribune 
26,   1936.  the  leading  newspaper  of  the  State  of 
entitled  "Disturbing  News." 
being  no  objection,  the  editorial  was  referred  to  the 
on  Military  Affairs  and  ordered  to  be  printed  in 
,  as  follows: 
the  Great  Falls  (Mont.)   Tribune  of  Apr.  26,  19361 

OISTVaSING  wiws 

only  iHgsiiHsil  labor,  but  all  rlssses  of  workers,  who 

with  rn— ntinrnt  and  suspicion  the  Information,  given  in 

■Ugatlon  of  large  sales  by  a  grwU  manufacturing 

]g    rnMj»txtw%M    guns    and    gas    bombs    to    large    industrial 
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iJberty  Leaguers  and  others  of  their  frame  of  mind  talk 

of  the  American  plan.  It  Is  fair  to  inquire  what  the 

are    of    what    they   call    Americanism.     The    issue    of 

lions   Is  being  forced  into  this  campaign   by  those  who 

Uon    intended    to    give   to   workers    the   opportunity 

of  organisation  for  collective  bargaining.     The  company 

not   the   flnal   word   in    the   problem   of   labor   relations, 

deCennined  fl^ht  by  great  mass- production  industries 

national  organisation  of  their  workers. 

disquieting   testimony    Is   gathered    in    Congress    that    In 

Industrial    communities    preparations    are    being    made 

wax  to  prevent   unionization,    the   iisiie   takes   a   most 

t.     It   Is   not   the  spirit  of  the  age   that   we   should 

as   the   final    American    principal   In   labor   relations   an 

feudallam  that  pute  all  decision  and  power  In  determln- 

of  working  conditions  in  the  hands  of  a  few  man- 

I  Teat  corporations. 

vars  and   strikes   are   not  a   satisfactory   way   of   settling 

Involving  such  relations  but  some  democratic  principle 

ntroduced  In  their  place  in  this  social  situation.     If  the 

I^abor  Act  should  be  found  unconstitutional  the  decision 

would  not  settle  the  question.     The  necessity  will  then 

for  some  other  method  of  regvilating  the  conditions  under 

msinm  of  our  people  are  to  work   than  the  unregu- 

of  a  few  managers  of  big  industrial  combinations. 

and  nadlam  abroad  marked  their  advent  to  power  by 

the  right  of  workers  to  unite  for  their  own  protection 

of  such  groups  as  those  of  the  afeMl  latereste  and 

League  supporters  is  in  that  respect  decidedly  faclst 

Their   activities    are    disturbing    the    people   of   this 

gt^atly   and   the    recent    hearings    on   annaments   sales   In 

Ijidustrial  quarters  will  give  a  sharper  edge  to  the  appre- 

of  millions  of  wage  earners. 
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Mr.  OVERTON,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  4252)  to  provide  for  the 
modification  of  the  contract  of  lease  entered  Into  on  June 
12,  1922.  between  the  United  States  sind  the  Board  of  Com- 
missioners of  the  port  of  New  Orleans,  reported  it  with 
amendments  and  submitted  a  report  (No.  1988)    thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  Joint  resolution  <3.  J.  Res.  250)  extending  thanfcs  in 
appreciation  of  services  rendered  by  Hayden  W.  Wren  as 
superintendent  of  the  dock.s  of  the  port  of  New  Orleans, 
reported  it  without  amendment. 

Mr.  CONNALLY.  from  the  Committee  on  Public  Build- 
ings and  Grounds,  to  which  was  referred  the  Joint  resolu- 
tion tH.  J.  Res.  439)  authorizing  the  erection  in  the  De- 
partment of  Labor  Building  of  a  memorial  to  the  officers 
of  the  Immigration  and  Naturalization  Service  and  Immi- 
gration Border  Patrol  who.  while  on  active  duty,  lost  their 
lives  under  heroic  or  tragic  circumstances,  reported  it  with 
an  amendment  and  submitted  a  report  (No.  1989)  thereon. 
Mr.  8HEPPARD.  from  the  Commltte  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  4376.  A  bill  authorizing  the  State  of  Iowa,  acting 
through  its  State  highway  commission,  and  the  State  of 
Nebraska,  acting  through  its  department  of  roads  and  irri- 
gation, to  construct,  maintain,  and  operate  a  free  or  toll 
bridge  across  the  MLssourl  River  at  or  near  Dodge  Street 
in  the  city  of  Omaha,  Nebr.  (Rept.  No.  1990) ; 

S.  4461.  A  bill  to  extend  the  times  for  commencing  and 
completifig  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brownvllle.  Nebr.  (Rept.  No.  1991)  ; 

S.  4462.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  between  the  towns  of  Decatur,  Nebr.,  and  Onawa, 
Iowa  (Rept.  No.  1992) ; 

S.  4463.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  the  cities  of  South  Sioux  City,  Nebr..  and 
Sioux  City,  Iowa  iRept.  No.  1993) : 

H.  R.  1398.  A  bill  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  or  near  Crescent  City.  Calif.  (Rept. 
No.  1994); 

H.  R.  8370.  A  bill  to  provide  for  the  establishment  of  a 
Coast  Guard  station  at  Port  Washington,  Wis.  (Rept.  No. 
19»5) :  and 

H.  R.  10589.  A  bill  to  amend  section  32  of  the  act  entitled 
"An  act  to  authorize  the  oooitxucuon  of  certain  bridges  and 
to  extend  the  times  for  commeDcing  and  or  completing  the 
construction  of  other  bridges  over  the  navigable  waters  of 
the  United  States,  and  for  other  purix>ses".  approved  August 
30.  1935  'Rept    No.  1996 ». 

Mr.  SHEPPARD  also,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  tS.  3992)  for  the  reliedf 
of  Capt.  Laurence  V.  Houston,  retired,  reported  it  without 
amendment  and  submitted  a  report  (No.  2007)  thereon. 

Mr  BAILEY,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R.  8824 »  for  the  relief  of  the  estate  of 
John  Gellatly,  deceased,  and  or  Charlyne  Gellatly,  individu- 
ally, reported  it  adversely,  and  submitted  a  report  (No.  1998) 
thereon 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
to  which  were  referred  the  following  bills  and  Joint  resolu- 
tions, reported  them  severally  without  amendment  and  sub- 
mitted reports  thereon: 

S.  3844.  A  blU  for  the  relief  of  Mrs.  M.  N.  Shawamberg 
(Rept.  No    1999) ; 

S.  4140,  A  bill  for  the  relief  of  Homer  Brett.  Esq..  Ameri- 
can consul  at  Rotterdam,  Netherlands,  as  a  result  of  money 
stolen  from  the  safe  of  the  American  consulate  (Rept.  No. 
2000): 

S.  4584.  A  bill  to  amend  the  Migratory  Bird  Treaty  Act  of 
July  3.  1918  (40  Stat.  755) .  to  extend  and  adapt  its  provisions 
to  the  convention  between  the  United  States  and  the  United 
Mexican  States  for  the  protection  of  migratory  birds  and 
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game  mammals  concluded  at  the  city  of  Mexico  February  7, 
1936.  and  for  other  purposes  (Rept.  No.  2001) : 

S.J.  Res.  253.  Joint  resolution  to  authorize  an  appropria- 
tion for  the  expenses  of  participation  by  the  United  States 
In  a  conference  at  Brussels  to  revise  the  Convention  for  the 
Protection  of  Literary  and  Artistic  Works,  concluded  at  Bern, 
September  9.  1886,  and  revised  at  Rome,  June  2.  1928  '  R<!pt. 
No.  2002) ;  and 

H.  J.  Res.  538.  Joint  resolution  to  provide  for  participation 
by  the  United  States  in  the  Ninth  International  Congress  of 
Military  Medicine  and  Pharmacy  in  Rumania,  in  1937;  and 
to  authorize  and  request  the  President  of  the  United  States 
to  invite  the  International  Congress  of  Military  Medicine  and 
Pharmacy  to  hold  its  tenth  congress  in  the  United  States 
in  1939,  and  to  invite  foreign  countries  to  participate  in  that 
conpre<i.s  (Rrpt.  No.  2003). 

Mr.  PITTMAN  also,  from  the  Committee  on  Foreign  Rela- 
tions, to  which  was  referred  the  bill  'H.  R.  10321)  to  amend 
section  4  of  Public  Act  No.  286.  Seventy-fourth  Congress, 
approved  August  19.  1935,  as  amended,  reported  it  without 
amendment. 

Mr.  McNARY,  from  the  Committee  on  Commerce,  to  which 
wajs  referred  the  bill  <S.  4487)  to  provide  for  a  preliminary 
examination  and  survey  of  Smuggler's  Cove,  Oreg.,  reported 
it  without  amendment  and  submitted  a  report  'No.  2004) 
thereon. 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  <S.  4317)  to  authorize  the  Sec- 
retary of  War  to  grant  to  the  city  of  Buffalo,  N.  Y.,  the  right 
and  privilege  to  occupy  and  use  for  sewage-disposal  facilities 
pari  of  the  lands  forming  the  pier  and  dikes  of  the  Black 
Rock  Harbor  improvement  at  Buffalo,  N.  Y.,  reported  it  with 
an  amendment  and  submitted  a  report  (No.  2006)   thereon. 

Mr.  BARKLEY,  from  the  Committee  on  the  Library,  to 
which  was  referred  the  bill  (H.  R.  10544)  authorizing  the 
erection  of  a  memorial  to  those  who  met  their  death  in  the 
wreck  of  the  dirigible  Shenandoah,  reported  it  without 
amendment. 

REORGANIZATION  OF  COURTS  IN  THE  DISTRICT 

Mr.  KING.  Mr.  President,  on  the  last  day  the  Senate  was 
in  session  I  reported  from  the  Judiciary  Committee  a  bill 
changing  the  names  of  the  courts  in  the  District  of  Colum- 
bia. For  some  reason  the  report  was  mislaid  and  not  entered 
in  the  Record.    I  again  present  the  report  this  morning. 

Mr.  KING,  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  bill  'S.  4038'  to  amend  an  act  of  Congress 
approved  March  3.  1863.  entitled  '"An  act  to  reorganize  the 
courts  in  the  District  of  Columbia,  and  for  other  purposes", 
reported  it  with  amendments  and  submitted  a  report  (No. 
1997)  thereon. 

CELEBRATION   OF   ADMISSION   OF   ARKANSAS   TO   FEDERAL   UNION 

Mr.  ROBINSON.  From  the  Committee  on  Rules,  I  report 
back  favorably  without  amendment  the  joint  resolution  <S.  J. 
Res.  229)  providing  for  the  contribution  by  the  United  States 
to  the  expense  of  the  celebration  by  the  State  of  Arkansas 
of  its  admission  to  the  Federal  Union.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  joint  r(»olution,  and 
I  will  state  that  it  is  my  purpose  to  oCfer  an  amendment  in 
the  nature  of  a  substitute  for  the  joint  resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  joint  resolution? 

Mr.  McNARY.  Mr.  President,  I  understand  the  Senator 
from  Arkansas  desires  to  submit  an  amendment  in  the  na- 
ture of  a  substitute.  I  should  like  to  have  the  proposed 
amendment  reported  by  the  clerk. 

Mr.  ROBINSON.  I  have  stated  that  it  is  my  intention  to 
offer  an  amendment  in  the  nature  of  a  substitute.  I  now 
submit  the  amendment  and  ask  that  it  be  read. 

The  VICE  PRESIDENT.     The  amendment  will  be  read. 

The  Chief  Clerk.  It  is  proposed  to  strike  out  all  after  the 
resolving  clause  and  in  lieu  thereof  to  insert  the  following: 

That  there  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  In  the  Treasury  not  otherwise  appropriated,  for  the  purpose 
of  aiding  in  defraying  the  expenses  of  an  exposition  commemorating 
the  admission  of  the  State  of  Arkan-sas  into  the  Union,  the  sum 
of  $150,000.  which  may  be  made  available  immediately.    Such  Bum, 


when  appropriated,  shall  be  paid  to  the  Arkansas  Centennial  Com- 
nilsslon  of  the  State  of  Arkansas,  to  be  expended  by  said  commis- 
sion for  such  purposes  as  it  may  deem  appropriate  in  connection 
with  such  exposition. 

Sec.  2.  The  heads  of  the  various  executive  departments  and  Inde- 
pendent establishments  of  the  Government  are  authorized  to  col- 
lect and  prepare  and  lend,  upon  request,  to  the  said  commission 
articles,  specimens,  and  exhibits  which,  in  their  Judgment,  it  may 
be  In  the  interest  of  the  United  States  to  exhibit  at  such  exhibition. 

Mr.  McNARY.  Mr.  President,  let  me  ask  the  Senator  from 
Arkansas  if  the  joint  resolution  has  met  with  the  approval 
of  the  Committee  on  Rules? 

Mr.  ROBINSON.  Yes;  it  has  the  approval  of  the  entire 
membership  of  the  Committee  on  Rules  in  the  form  in  which 
it  is  now  presented. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  joint  resolution. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Arkansas. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

SAN    FRANCISCO    BAY    EXPOSITION    OF    1939 

Mr.  JOHNSON.  From  the  Committee  on  Foreign  Rela- 
tions I  report  back  favorably  without  amendment  the  joint 
resolution  (S.  J.  Res.  226)  authorizing  the  President  to  invite 
foreign  countries  to  participate  in  the  San  Francisco  Bay 
Exposition  in  1939  at  San  FYancisco.  Calif.  I  ask  unani- 
mous consent  for  the  immediate  consideration  of  the  joint 
resolution.  I  will  state  that  it  prondes  for  the  mere  recog- 
nition of  the  exposition  to  be  held  m  San  Francisco  in  1939. 
It  has  neither  authorization  nor  appropriation  attached 
to  it. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  joint  resolution? 

There  being  no  objection,  the  joint  resolution  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Whereas  there  Is  to  be  held  at  San  Pranclsco,  Calif.,  during  the 
year  1939  an  international  exposition  which  has  for  Its  purpose 
the  celebration  of  the  completion  of  the  San  Francisco-Oakland 
Bridge  and  the  Golden  Gate  Brldpe.  and  which  is  designed  to  depict 
and  exhibit  the  progress  and  accomplishments  of  the  Pacific  area 
of  the  United  States  in  science,  industry,  business,  transportation, 
and  culture,  and  which,  because  of  Its  world  character,  will  con- 
tribute to  cordial  relations  among  the  nations  of  the  world;  and 

Whereas,  because  of  Its  location  and  purpose,  its  scope  and  alms, 
said  exposition  is  deserving  of  the  support  and  encouragement  of 
the  Government  of  the  United  States  of  America:    Therefore  be  it 

Resolved,  etc..  That  the  Pre.=ldent  of  the  United  States  be.  and 
he  Is  hereby,  authorized  and  respectfully  requested  by  proclamation, 
or  In  such  manner  as  he  may  deem  proper,  to  invite  all  foreign 
countries  and  nations  to  such  proposed  exposition  with  a  request 
that  they  participate  therein. 

The  preamble  was  agreed  to. 

FOLDING   SPEECHES    AND    PAMPHLETS 

Mr,  GLASS.  From  the  Committee  on  Appropriations  I 
rep>ort  an  original  joint  resolution  and  ask  unanimous  con- 
sent for  its  immediate  consideration. 

The  VICE  PRESIDENT.  The  joint  resolution  will  be 
read. 

The  joint  resolution   (S.  J.  Res.  260)    was  read  the  first 

time  by  its  title  and  the  second  time  at  length,  as  follows: 

Resoli^ed,  etc.,  That  for  folding  speeches  and  pamphlets,  for  the 
Senate,  at  a  rate  not  exceeding  $1  per  thousand,  there  is  hereby 
appropriated,  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated,  the  sum  of  $4,000  for  the  fiscal  year  1936, 

There  being  no  objection,  the  joint  resolution  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed. 

INVESTIGATION    OF    INTERSTATE    RAILROADS    AND    AFFILIATES 

Mr.  BARKLEY.  On  behalf  of  the  Senator  from  Mon- 
tana [Mr.  Wheeler],  from  the  Committee  on  Interstate 
Commerce,  I  report  back,  with  amendments,  Senate  Reso- 
lution 227,  continuing  Senate  Resolution  71,  authorizing  an 
investigation  of  interstate  railroads  and  affiliates  with  re- 
spect   to   financing,    reorganizations,    mergers,    and    certain 
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ters.  snbtnltted  by  Mr.  Whexler  on  February  4. 
I  submit  a  report  »No.  2005  >    thereon.     I  under- 

resolution  automatically  goes  to  the  Committee 
Control  the  Contingent  Expenses  of  the  Senate. 

not  automatically  go  to  that  committee.  I  ask 
referred  to  the  committee. 

ESIDENT  pro  tempore.  The  report  will  be  re- 
d,  under  the  nile.  will  be  referred  to  the  Com- 
Audit   and  Control  the  Contingent   Expenses  of 


and 


KmtOLUCO  BILLS  PRXSXirm) 

from  the  Committee  on  Enrolled  Bills, 
hat  on  today.  May  7,  1936.  that  committee  pre- 
the  President  of  the  United  States  the  following 


blllA: 
An  act  to  amend  section  S  of  the  act  of  March 
icnerally    known    ts    the    War    Mlneralj    Relief 


8  3842. 
in 


An  Mt  to  ftUthofiM  the  coinage  of  ftO-cent  plecee 

of  the  ont  hundredth  HttlvtfMUT  of 

i  of  the  Tmrltdrtel  OovwBBMBt  of  Wb- 

eooeln.  a^  to  MiUt  in  the  oeletorfttloo  ol  the  Wleconaln 

1  durlnf  the  year  of  19M:  Mad 

An  act  to  authorUe  the  eotnAffe  of  ftO-cent  pUoM 

In  ooounfmoration  of  the  one  hundredth  Annlveriary  of 
the  IncorioraUon  of  Bridgeport.  Conn.,  m  ft  city. 

■  ILLS  KMP  JODTT  lUOLUTIONS  IirriODUCIO 

BUli  add  Joint  reaolutlone  were  mircxiuced.  read  the  first 
time,  andl  by  unanmious  consent,  the  second  time,  and  re- 
ferred as  lollows: 

By  Mr.  ROBINSON: 

A  bill  (».  4586 '  for  the  relief  of  Andrew  Smith: 

A  bill  'B.  4587)  for  the  relief  of  R.  N.  Teague  amd  Minnie 
Teague;  and 

A  bill  *^.  4588^  for  the  relief  of  the  estates  of  N.  O.  Harper 
and  Amo^  Phillips:  to  the  Committee  on  Claims. 

By  Mr.  BYRD. 

A  bill  is  4589  >  extending  the  time  for  filing  a  claim  for 
reimbursement  for  the  funeral  exijenses  of  Harold  P.  Straus; 
to  the  Cotnmittee  on  Claims. 

By  Mr.  TYDINOS: 

A  bill  (B.  4590  >  for  the  relief  of  Mary  P.  England.  Margaret 
Pulton,  ajnd  Tyler  M.  Pulton,  children  of  Winston  Cabell 
Pulton;  it)  the  Committee  on  Claims. 

By  Mr. [bone  : 

A  bill  (B.  45911  for  the  relief  of  the  children  of  Rees  Mor- 
gan; and 

A  bill  I S.  4592 >  for  the  relief  of  Charles  Parker;  to  the 
Commlttae  on  Claims. 

By  Mr  .[la  POLLETTE: 

A  bill  (8.  4593)  for  the  relief  of  Prank  Barlass;  to  the  Com 


mittee  on 
By  Mr. 


Claims. 
ASHURST: 


A  bill  S.  4594 >  to  supplement  the  act  of  June  25.  1929 
<ch.  41.  46  Stat.  L.  41'.  which  authorized  and  directed 
the  Attorney  General  to  institute  suit  against  the  Northern 
Pacific  R  ill  way  Co.  et  al.;  to  the  Committee  on  the  Judiciary. 

By  Mr.  ADAMS: 

A  bill  S.  4595)  for  the  relief  of  Ira  W.  Baldwin;  to  the 
Committ^  on  Military  Affairs. 

A  bill  <]s  4596'  to  amend  section  21  of  the  Permanent  Ap- 
propnati<)n  Repeal  Act.  1934,  and  for  other  purposes;  to  the 
Committ^  on  Bankinsr  and  Currency. 

By  Mr.  I  HATCH  and  Mr.  CHAVEZ: 

A  bill  (S.  4597)  to  authorize  the  coinage  of  50-cent  pieces 
in  commomoratlon  of  the  four  hundredth  anniversary  of  the 
Journey  abd  explorations  of  Prancisco  Vasquez  de  Corcmado; 
to  the  Committee  on  Banking  and  Currency. 

By  Mr.JTHOMAS  of  Oklahoma  (by  request) : 

A  bill  (|8.  4598^  for  the  relief  of  Dr.  Harold  W.  Pought:  to 
the  Comiiiittef  on  Indian  Affairs. 

By  Mr.jOUFFEY: 

A  bill  is  4599  >  granting  an  increase  of  pension  to  May 
Pennington;  to  the  Committee  oi:  Pemaona. 


By  Mr.  WAGNER: 

A  bill  iS.  4600)  conferring  upon  United  States  patent  ap- 
plication, serial  no.  575231,  filed  In  the  United  States  Patent 
Office  by  the  United  States,  in  the  name  of  William  H.  Priess, 
the  benefit  and  status  of  the  same  filing  date,  namely.  Peb- 
ruary  4,  1919.  upon  which  Lt.  William  H.  Priess  communi- 
cated and  filed  the  same  subject  matter  In  the  patents  dep€u-t- 
ment,  bureau  of  aircraft  production;  to  the  Committee  on 
Patents. 

By  Mr   BARBOUR: 

A  bill   -S.  4601  >    for  the  relief  of  the  Plrst.  Second,  and 
Third  National  Steamship  Cos.;  to  the  Committee  on  Claims. 
By  Mr.  BARBOUR  and  Mr    MOORE: 
A  blU  <S.  4602)  for  the  relief  of  the  city  of  New  Brunswick, 
N.  J.;  to  the  Committee  on  Claims, 
By  Mr.  COPELAND  (by  request) : 

A  bill   '8.  4603)    to  confer  Jurisdiction  on  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim*  of  the  Italian  Star  Line.  Inc.,  against   the  United 
States:  to  the  Committee  on  Clalmi. 
By  Mr  BURKl!' 

A  bill  (S.  4004)  to  prohibit  th«  lalt  or  trftDfportation  in 
commerce  of  canned  food  for  cats.  dof«,  foxes,  and  other 
carnivorous  animals  which  U  unsound,  unhealthful,  and  un- 
wholesome; to  the  Committee  on  Intentate  Commerce. 
By  Mr.  8HZPPARO: 

A  bill  (8.  46051  to  provide  more  adequate  protection  to 
workmen  and  laborers  on  projects,  buildings,  constructions, 
and  improvements,  wherever  situated,  belonging  to  the 
United  States  of  America;  and 

A  bill  (S.  4606)  to  provide  more  adequate  protection  to 
workmen  and  laborers  on  projects,  buildings,  constructions, 
and  improvements,  wherever  situated,  belonging  to  the 
United  Sutes  of  America;  to  the  Committee  on  Education 
and  Labor. 
By  Mr.  WALSH: 

A  bill   (S.  4607)   to  refund  to  Haffenreffer  L  Co.,  Inc.,  a 
Massachusetts  corporation,  certain   taxes   paid  for  revenue 
stamps:  to  the  Committee  on  Claims. 
By  Mr.  MOORE  and  Mr.  BARBOUR: 
A  Joint  resolution  (S.  J.  Res.  261)  to  authorize  the  Secre- 
tary of  the  Treasury  to  permit  the  transportation  of  bonded 
merchandise  by  other  than  common  carriers  under  certain 
conditions;  to  the  Committee  on  Plnance. 
By  Mr.  WAGNER: 

A  Joint  resolution  (S.  J.  Res.  262)  granting  the  consent  of 
Congress  to  the  States  of  New  York  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resolution  No. 
9,  Seventieth  Congress,  relating  to  the  creation  of  the  Lake 
Champlain  Bridge  Commission;  to  the  Committee  on  Com- 
merce. 

CONSTHUCnON    AT    MILITARY    POSTS AlCCNDBffNTS 

Mr.  HAYDEN  submitted  amendments  Intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  12511)  to  authorize  appro- 
priations for  construction  at  military  posts,  and  for  other 
purposes,  which  were  referred  to  the  Committee  on  Military 
Affairs  and  ordered  to  be  printed. 

AJfElfDMENTS  TO  RrVER  AfTD  HARBOR  FLOOD  CONTROL  BILL 

Mr.  CAPPED  submitted  three  amendments  Intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  8455  >  authorizing  the 
construction  of  certain  public  works  on  rivers  and  hartxjrs 
for  flood  control,  and  for  other  purposes,  which  were  or- 
dered to  lie  on  the  table  and  to  be  printed. 

AMKNDMKNT  TO  MKB CHANT  MAKINI  BILL 

Mr.  AUSTIN  (for  Mr.  Gibson)  submitted  an  amendment 
in  the  nature  of  a  substitute  Intended  to  be  proposed  by  Mr. 
Gibson  to  the  bill  (H.  R.  8555)  to  develop  a  strong  Amer- 
ican merchant  marine,  to  promote  the  commerce  of  the 
United  States,  to  aid  national  defense,  and  for  other  pur- 
poses, which  was  referred  to  the  Committee  on  Commerce 
and  ordered  to  be  printed. 
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TAXATION    or    rNTOXTCATING     LIQUORS AMENDMENTS 

Mr.  BONE  submitted  amendments  intended  to  be  proposed 
by  him  to  the  bill  (H.  R.  9185)  to  insure  the  collection  of 
the  revenue  on  intoxicating  liquor,  to  provide  for  the  more 
efficient  and  economical  administration  and  enforcement  of 
the  laws  relating  to  the  taxation  of  Intoxicating  liquor,  and 
for  other  purposes,  which  was  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed. 

CONFEDERATED  BANDS  OF  L'TE  INDIANS CONFERENCE  REPORT 

Mr.  THOMAS  of  Oklahoma  submitted  the  following 
report: 

The  committee  of  conference  on  the  dlnagreelng  votes  of  the  two 
Houses  on  the  amendments  of  the  House  to  the  bill  (8  381)  for 
the  relief  of  the  Confpdrrated  Bands  of  I'te  Indians  locat-ed  in 
Utah,  Colomdo.  and  Nrw  Mexico,  havlnf  met.  after  full  and  free 
conftrence.  hsve  Btrfod  'n  rp^ommend  and  do  recommend  to 
th«lr  respective  Hou«rs  nt-  ;- i;.iws: 

That  the  House  recede  liuni  lU  Amendment  numbered  (3)  two 
to  th«  said  bill. 

That  the  Senate  recede  from  Its  rtl(»AifTeempiit  U)  the  nmend* 
msnt  of  th«  ll(>u»e  numixred    (1/  one  to  the  said  bill,  *n<l  aKree 

to  th«  Mm«. 

Xlmkh  Tmomas, 

W.    J      UtM.W 

Hanagrri  on  thf  jxiri  a/  the  Senatt. 

Wl!  I      KoOESS, 

Aur    MiHixxK, 

UhllEK      L       BUSDICK, 

Manageri  on  the  part  of  th^  Houie. 
The  report  was  agreed  to. 

PRINTING    OF    PROCEEDINGS    IN    THE    RITTER     IMPEACHMENT    TRIAL 

(S.    DOC    NO.    200) 

On  motion  by  Mr.  Ashurst,  it  was 

Ordered.  That  the  proceedings  in  the  Senate  in  connection  with 
the  trial  of  Halsted  L.  Rltter.  United  States  district  Judge  for  the 
southern  district  of  Florida,  upon  articles  of  Impeachment  ex- 
hibited against  him  by  the  House  of  Representatives,  be  printed 
as  a  Senate  document. 

NIAGARA  DIVERSION  AND  ST.  LAWRENCE  PROJECTS    (S.  DOC.  NO.  201) 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  as  a  Senate  document  a  portion  of  the  re- 
port submitted  by  the  Power  Authority  of  the  State  of  New 
York  which  deals  particularly  with  the  Niagara  diversion 
and  the  St.  Lawrence  project. 

I  ask  this  privilege  because  there  is  now  pending  before 
the  Foreign  Relations  Committee  a  proposed  treaty  between 
the  United  States  and  the  Dominion  of  Canada  which  deals 
with  the  restoration  of  the  scenic  beauty  of  Niagara  Falls 
and  also  an  increased  diversion  of  water.  I  have  opposed 
the  ratification  of  that  treaty,  and  this  particular  section 
of  the  report  throws  light  upon  that  subject. 

The  VICE  PRESIDENT.  Without  objection,  the  portion 
of  the  report  referred  to  will  be  printed  as  a  Senate  docu- 
ment. 

APPROPRIATIONS    FOR    THE    DEPARTMENTS    OF    STATE,    JUSTICE,    ETC. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 

of  the  House  of  Representatives  on  certain  amendments  of 

the  Senate  to  House  bill  12098.  the  State,  Justice,  etc.,  appro- 

pnation  bill,  which  was  read,  as  follows: 

In  thi  Housi  or  Rxpresentativis,  UNrrn)  States, 

May  6,  1936. 

Resolx)ed.  That  the  House  recede  from  it*  disagreement  to  the 
amendment  of  the  Senate  numt>ered  9  to  the  bill  (H.  R.  12098) 
making  appropriations  for  the  Departments  of  State  and  Jiistice. 
and  for  the  Judiciary,  and  for  the  Departments  of  Commerce  and 
Labor,  for  the  fiscal  year  ending  June  30,  1937,  and  for  other  pur- 
poses, and  concur  therein;  and 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  58  to  said  bill  and  concvir  therein  with 
the  following  amendment;  In  lieu  of  the  matter  inserted  by  said 
amendment  insert: 

"Sec.  3.  That  in  passing  upon  applications  made  for  compen- 
sation under  the  provisions  of  the  Item  for  'Payment  to  cotton 
glnners',  contained  in  title  I  of  the  Supplemental  Appropriation 
Act,  fiscal  year  1936  (Public  Law  No.  440,  74th  Cong.),  and  upon 
payments  pursuant  to  such  applications,  the  Secretary  of  Agri- 
culture and  the  Comptroller  General  of  the  United  States  are 
authorized  and  directed,  in  the  interest  of  saving  as  much  admln- 
isu.itive  expense  m  pocaible  and  iu  order  to  avoid  delay  m  pa&sing 


upon  such  applications,  to  assume  that  the  additional  expenses 
incurred  in  connection  with  the  administration  of  the  act  of  April 
21,  1934  (49  Stat.  598-607),  equaled  25  cents  p)er  bale,  counting 
rotind  bales  as  half  bales,  during  the  period  June  1.  1935,  to  Febru- 
ary 10,  1936.  inclusive:  Provided.  That  no  payment  shall  be  made 
on  any  application  for  such  compensation  unless  the  application  Is 
filed  prior  to  September  1,  1936." 

Mr.  McNARY.  Mr.  President,  there  Is  so  much  confusion 
in  the  Chamber  I  am  unable  to  determine  what  report  is 
now  before  the  Senate. 

Mr.  McKELLAR.  Mr.  President,  this  is  the  action  of  the 
House  of  Representatives  on  the  appropriation  bill  for  the 
Departments  of  State  and  Justice,  and  so  forth.  There  were 
practically  no  dl.sagreemcntjs.  On  two  amendments  the 
Hou.se  conferees  desired  to  have  a  vot<!  of  the  House.  One 
wa.s  agreed  to  and  the  other  of  the  amendments,  numbered 
58.  was  changed  somewhat  in  language  without  changing  Its 
sutMtance. 

I  move  that  the  Senafe  concur  In  House  amendment  to 
Brnatr  amendment  numbered  58. 

Tho  motion  was  agrerd  fn, 

WAH   DrrAHTMICNT  ArPROrBt ATldN* 

Tlie  VICE  PHKHIDKNT  iwlcl  bt-fott-  Vhr  Hrnute  the  action 

of  the  Houwe  of  Hrprfhrntiitives  on  (rrtmn  ujnfndnn'ntii  of 

thr-  Senuff  to  HouJ»^  bill  11035,  ihf  War  Departinpnl  appro- 

prittlion  bill,  which  wuh  reud,  uh  followH: 

In  the  House  or  Rrj-RUitNTATiviwi.  United  Statm, 

April    6.    193g. 

Resolved,  That  the  House  recede  from  its  dlsapreemeiu  to  the 
amendment  of  the  Senate  numbered  4  to  the  bill  (H  R  1103S) 
making  appropriations  for  the  military  and  nonmllliary  activities 
of  the  War  Department  for  the  fiscal  year  ending  June  30.  1937, 
and  for  other  purposes,  and  concur  therein  wiih  the  following 
amendment: 

In  lieu  of  the  matter  Inserted  by  said  amendment,  insert: 
"$34,169,252:  PraiHded.  Tliat  on  and  after  July  1.  1936.  th'.-re  shall 
be  authorized  1,033  officers  of  the  Medical  Corps  and  183  officers  of 
the  Dental  Corp.s,  notwithstanding  the  provnslons  of  the  act  of 
June  30,  1922  (42  Stat.  721),  and  the  authorized  commissioned 
strength  of  the  Regular  Army  Is  hereby  increased  by  75  in  order 
to  provide  for  the  Increases  "herein  authorized  In  the  number  of 
officers  in  the  Medical  and  Dental  Corps." 

That  the  House  recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  9  to  said  bill  and  concur  therein 
with  the  following  amendment:  Restore  the  matter  strlclcen  out 
by  said  amendment  amended  to  read  as  follows  "$61,383,965.  and, 
in  addition.  $2,344,211  of  the  appropriation  'Pay  of  the  Army,  1936", 
which  sum  shall  remain  available  until  June  30,  1937,  for  defray- 
ing the  cost  of  increasing  the  enlisted  strength  of  the  Regular 
Army  from  an  average  of  147,000  to  an  average  of  165.000  enlisted 
men,  and  the  attainment  of  such  165  000  rnllsted  men  shall  be 
accomplished  by  recruiting  at  the  rate  of  1.500  men  per  month  in 
addition  to  recruits  nece-ssary  to  maintain   147,000  enlisted  men." 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  20  to  said  bill  and  concur  therein  with 
the  following  amendment:  In  lieu  of  the  matter  inserted  by  said 
amendment,  Insert: 

"ACQinsmoN  or  land 

"For  the  acquisition  of  land  in  the  vicinity  of  West  Point,  N.  Y., 
as  authorized  by  the  act  approved  March  3,  1931  1 46  Stat.  1491). 
or.  In  lieu  thereof,  for  such  exteiisions  and  alterations  as  may  l^e 
necessary  In  the  existing  pipe  line  and  Intalie  employed  in  supply- 
ing water  to  the  United  States  Military  Academy,  $431,000,  to 
remain  available  until  expended:  Provided.  That  no  obligation  to 
acquire  any  parcel  of  land  shall  be  Incurred  untU  the  Comptroller 
General  shall  have  approved  the  proposed  purchase  price  as  being 
reasonable." 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  25  to  said  bill  and  concur  therein  with 
the  following  amendment:  On  page  5,  line  5,  of  the  Senate  en- 
grossed amendments,  after  the  word  "purposes",  insert  the  follow- 
ing: "except  what  is  known  as  building  numbered  19  thereon  cov- 
ered by  existing  lease  and  any  building  erected  with  the  consent 
of  the  city  of  Little  Rock,  Ark.,  on  the  site  of  hangar  numbered  1." 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  29  to  said  bill  and  concur  therein  with 
the  following  amendment;  In  lieu  of  the  sum  proposed  Insert 
"$16,196,370." 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  35  to  said  bill  and  concur  therein  with 
the  following  amendment :  Restore  the  matter  stricken  out  by 
said  amendment  amended  to  read  as  follows:  "officers,  warrant 
officers,  and  enlisted  men  of  the  National  Guard  and  Organized 
Reserves,  who,  tmder  regulations  prescribed  by  the  Secretary  of 
War,  volunteer  to  participate  without  pay  a«  competitors  or  range 
officers  in  the  national  matches  to  be  held  during  the  fiscal  year 
1937,  may  attend  such  matches  without  pay,  notwithstanding  any 
provision  of  law  to  the  contrary,  but  shall  be  entitled  to  travel 
tt^nri  subsistence  allowancee  at  the  same  rauis  as  are  provided  for 
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elTlUaiM  I'bo  attend  and  particlp«U  In  lald  matches,  but  UUa 
nroTlM  itoitU  not  operate  to  prohibit  the  pay  of  such  competitor* 
^  rwDM  (Amts.  provMled  fund*  for  such  payment  are  available 
from  the  appK^rlaUon  'Promotion  erf  rifle  pracUce.  1937*.  nor 
i^aU  aay  '  etwliion  in  thU  act  operate  to  deprUc  a  Rceerre  offlcer 
ordered  tc  active  duty  Incident  to  the  national  matches  of  pay 
for  the  full  period  of  such  active  duty,  provided  funds  for  such 
payment  ire  avaUable  from  the  appropriation  Promotion  of  rifle 
praetlee.   IWT:  rrovidtd  further.  That*  _     ,^  .         , 

That  thr  Houae  recede  from  lt»  dlaajreement  to  the  amendment 
of  the  Senate  numbered  43  to  said  bill  and  concur  therein  with 
tbe  foUowLng  amendment:  In  lieu  of  the  matter  Inserted  by  said 
ameadmeit  insert  ••»10«.0OO,  of  which  •lOO.OOO  ahall  be  avaUable 
lar  rwrr^  ature  by  the  Secretary  at  War  foe  the  acq\iieition.  by 
punAjSr  oondemnatujn.  or  otbenrtae.  of  such  suitable  land*  as 
Inhls  Judj  unent  are  required  for  enlargement  of  existing  national - 
cemetery     acUttlea";    and 

That  tlv  ■  Hooae  recede  from  Its  disagreement  to  the  amendment 
of  tHe  aenate  numbered  46  to  aald  bill  and  concur  therein  wlUi 
ttoe  foUovlng  amendment:  In  Ueu  of  the  *um  propoaed  insert 
•^130.4rriW.  of  which  not  exceeding  W.000.000  may  be  expended, 
at  the  dl8«  retlon  of  the  Chief  of  Engineers,  upon  river  and  harbor 
m  Sooa-cf  ntroi  peofcta  heretofore  specifically  provided  to  be  pro- 
eeedcd  wl1h  m  any  legislative  m^-asure  heretotore  pasaed  by  either 
the  Senat!  or  the  House  of  RepresenUtlvea  of  the  United  States: 
Provuied  urther.  That  from  this  appropriation  the  Secretary  of 
War  may.  In  hie  dteereiMm  and  on  the  recommendation  of  the 
Chief  of  1  liglneera  baaed  on  the  recommendation  by  the  Board,  of 
Rtven  a»  I  Harbors  In  the  review  of  a  report  or  reports  anthortaed 
by  law.  ex  ?end  such  sums  as  may  be  nuLH—ry  for  the  main*     — "— 


I0J      t^^V  ,     ^M   ,^^^.^^A     9\AVbU     ^%asisg     «•-•     %*m^j       wv     a^  ■  k.    ^  m  ■  ■         j      -^- 

at  harbor  channels  f>rovtded  by  a  State,  municipality,  or  other 
public  ag(  ncy.  outside  of  harbor  lines  and  serving  caeentlal  needs 
of  general  commerce  and  navigation,  such  wor*  to  be  subject  to 
the  conttktens  ie»;mwnr1ed  by  the  Chief  of  Bngmeers  in  his 
report  or  reports  thereon." 

Mr.  COPEIAND.  I  move  that  the  Senate  concur  In  the 
various  amendments  of  the  Houae  to  the  amendments  of  the 
Senate  lit  question. 

The  motion  was  agreed  to. 

IITAT*    SAI.KS   TAXKS    .VKD    THIH   TRKVX    PtACTlCSS 

Mr.  BIJ^SON  Mr  President,  we  hav«  9mmrf\  tbe  Robln- 
aon-Pat^an  bill  with  many  amWMtmtnts,  and  •ntldpate 
having  i<  before  us  again  In  the  form  of  a  conference  com- 
mittee report. 

AUde  irom  agriculture,  relief,  and  unemployment,  I  do  not 
b>lg?e  liny  two  economic  Issues  have  attracted  more  atten- 
tion andjlntcrest  on  the  part  of  the  people  of  Minnesota  than 
luive  tht  issues  of  fair-trade  practices,  and  the  penl  of 
0late  sales  taxes.  In  order  that  the  Members  of  this  body 
may  be  Informed  of  the  attitude  of  the  people  of  my  State 
on  theset  matters,  I  a&k  permission  to  have  printed  in  the 
Bbcoko  feriain  statements,  which  I  send  to  the  desk. 

There  being  no  objection,  the  statements  were  ordered  to 
be  prmt4d  m  the  Ricord,  as  follows: 

i.«tn^uiTr««  n»oLm<  Ks  Pissro  bt  tki  uivmacrrA  ixtau.  h.uu)w\ee 
3Uin.Kaa  *T  THnx   uisvai.  cowvxjrnow  JAjraAav    use 

Unalterkble  opposition  to  sales  tax.  on  the  arroands  that  It  wonM 
relieve  lafge  companies  and  trusts  of  a  large  amount  of  taxes. 
would  not  b«  a  replacement  tax,  woold  work  a  bardaa^  on  small 
aalarted  ^  pie  aiuX  rarasr*,  would  Increaae  SKpeneee  ok  hardware 
merchantli  and  w«wM  MSk*  dMl«>  tas  eoUectors 

Definite  npftaanara  to  ttmlWiitlieist  amendment  to  be  snt^ 
rr..-.ted  l<>  v  .tern  In  1336  whkh  would  abolUh  SCale  real -estate 
tAJies  Ttils  would  strike  a  serious  blow  at  preaSBt  tax  system 
and  would  cause  substitution  of  unfair  and  discriminatory  tax 
system. 

Advocailng  Increase  In  chain-store  taxes 

mpf)n«r  pAiwa««  bv  lofliiMwe  oi  fair  trade  bill,  which  has  for 
tin  pn.'P<««  tbe  setabUilMBMkt  oi  a  fair  price  merchandise 
\itun.  virstem  aad  tbe  pweeaftkm  at  selling  below  cost. 
jruu  principles  of  Pataaa  MO  aad  cher  Isyleletloo  tn 
r^r-rr-rrmw  i<~<!fned  to  sirenctbMa  ClafteB  Aet.  to  prevent  discriml- 
nadoriA    i^n.nst  IndepCBdeBft  aMKriMMtS. 

isaoLcnc^s  passxd  ar  thi  rran  fbaemacxvticai.  Aseocianoir  tx  rra 

uxxnifo  Foatr^xT  laia 

I.  Opp<sition   to  the  sales  tax. 

S.  Support  of  a  chain-store  tax 

•.  Supf  art  ot  the  Botataaoa-Patman  antidiscriminatlca  bOl. 

4.  Antf  a  (air  trade  aet. 

WATaMawV   ST    eOV     Ft.OT1>    a     OLSOK    IM     his    KTTNOTX     vin>KXSS    TV    TMK 

P4aMcs-LAeoa  rArrr  cowvswnoir  maicm  n.  lase 

The  Cokigress  should,  by  adequate  laflalatlon.  protect  the  Inde- 
pendent merchant  whose  continuation  ta  the  merchandising  field 
Is  being  nore  and  more  Jeopardised  by  the  growth  of  the  chain- 
store  and  maU-order  houae  syatema.  Congressional  investigation 
^-  ttiowa  that  unjust,  discriminatory  price  practices  have  been 

ting  :  or  many   years,  under  which   numuf  acturers   have   given 

chain  stcree  price  advantages  orer  Independent  merchants.     Leg- 


islation dealgned  to  outlaw  this  discriminatory  practice  and  aid  In 

price    stabUlzatlon    will    be    of    great    benefit    to    the    Independent 

merchant. 

PBaTunarr  plaxxs   im   thx   PLATFoan   AOOFTxn   by    thx   statx  coh- 

VSlfTlON      or     THB     OmClAL     OaeaNIBATIOM     OF      THX     raaMJEB-LABOa 
PaXTT   OF  JkUlUfXaOTA.   ON    ICAXCH    2S,    1936 

We  propoee  and  recommend  legislation  by  Congress  making 
Illegal  the  granting  of  price  rebates  and  adverttstztg  credits  by 
manufacturers  to  chain  stores  tn  dlacrlmlnatfcin  against  inde- 
pendent merchants,  and  ask  for  further  appropriations  for  tbe 
Investigation  of  these  and  other  unfair  trade  practices  against 
independent  merchants. 

We  are  unalterably  oppoeed  to  a  aalee  tax. 

We  advocate  an  improved  chain-store  tax  for  the  benefit  of  the 
independent  merchant  and  the  consumer. 

AJczmiCAM  MKimaurT  am  nrrsaHancMiAL  saxcTioNs — ai>i>RBss 

BY    SINATOR    THOMAS   OF    XTIAH 

Mr.  LOfTERQAN.  Mr.  President.  I  a^k  unanimous  con- 
sent to  have  inserted  in  the  Cohcressional  Record  an  address 
dehvered  yesterday,  May  6.  before  the  Joint  session  of  the 
Sections  on  International  and  Comparative  Law  and  the 
American  Foreign  Law  Association  by  the  junior  Senator 
from  Utah  IMr.  TuoicasI  at  the  Mayflower  Hotel.  Washing- 
ton. D.  C. 

.There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Ricord.  as  follows: 

Bsfae  coiMlderIng  the  subject  aaalgned.  it  is  eeeentlal  to  state  a 
few  premises  which  will  refiect  the  background  for  my  conclusions: 

1  Our  neutrality  law  Is  domestic  law.  It  Is  not  treaty  law.  The 
present  zksutrallty  law  eats  out  certain  prohibitions  governing  the 
actloos  of  AmerleaB  ctttaaas  in  the  event  of  a  war  while  we  remain 
at  peace  The  Important  point  for  our  consideration  today  Is  that 
tn  spirit  and  In  word  It  recognizes  one  of  the  old  neutrality  ftiada- 
mentals.  that  belligerents  shall  t»e  treated  with  Impartiality 

a.  naiM  Ikwia  as  we  ahaU  use  the  term  thU  afternoon,  refer  to 
those  penalties  which  maf  be  Imposed  upon  a  state  as  a  result  of 
International  action  rendered  through  an  agency  set  up  to  spcaic  a 
Joint  will.  It  Is  not  a  reprisal,  for  most  states  which  are  parlies  to 
the  sanctions  have  received  no  Injury.  It  Is  a  penalty  for  lack  of 
respect  for  an  ideal,  rather  than  a  punishment  for  a  wrong  The 
penafty  is  not  primarily  to  punish  the  wrongdoer.  It  Is  rather  to 
protect  the  pearKul  process  of  Joint  action  by  placing  restraints 
upon  states  to  desist  from  lending  Indirect  aid  to  a  user  of  force. 
If  sanctions  caU  for  force,  then  they  do  become  penalties  acatnat 
the  disturber  of  world  peace  We  have  now  the  flrat  real  attempt 
to  ssp«iaaaat  with  peaceful  mnrttona.  Tbe  force  sanction  has 
not  yet  been  tried.  The  right  oonaes  from  the  Leegue  of  Nations 
Covenant. 

3  We  must  remember  that  the  League  Is  not  a  universal  league. 
and  that  as  far  as  the  imposttioo  of  penalties  Is  ooncemed,  there 
la  no  unanimous  agreement  even  »«»>^^«*g  Laafue  members  respect- 
ing Italy.  Whether  sanctions  will  be  attempted  against  Qermany 
remaina  to  be  leen. 

4  There  Is  no  relationship  between  the  Amerlran  law  of  neu- 
trality and  the  League  sanction  either  in  law  or  tn  theory.  In 
fact,  the  two  are  deflnitety  out  of  taarmoay  with  each  oUter.  One 
acu  only  against  a  prevloualy  detennloed  wroocdocr  among  bel- 
ligerents, or.  to  use  tbe  League  term,  the  aggreeeor.  and  tbe  other 
acts  tmpertlany  agalnet  all  belUgerents  The  League  sanctions 
Impose  restnctloas  upon  the  member  sUites  and  their  cttlaens. 
The  American  neutrality  law  Impoeee  restj-tctious  upon  those  per- 
sons under  American  Jurisdiction  The  ainu  of  sanctions  and 
neutrality  are  alike  in  that  both  attempt  to  gain  their  objectives 
by  self-restraint.  But  the  League  cannot  act  directly,  as  there  are 
no  persons  under  League  Jurisdiction.  There  are  no  citizens  of 
the  League  of  Nations  Its  sets,  therefore,  are  only  reeommenda- 
tlons.  If  sanctions  are  respected  by  tbe  member  etatee.  It  Is  a  moral 
reaction  because  snforoement  Is  Impossible.  The  American  neu- 
trality restrictions  are  enforced  by  American  enforcing  ofBcers 
upon  the  ettiaens  directly  The  Amarlcaa  neutrality  is  law.  The 
League  sanction  is  raeoauarndation. 

There  may  be  timee  when  a  neutrality  reetrlctton  may  have  the 
effect  of  a  aanetloa  vpon  a  belligerent  state:  for  example.  II  a 
Leagne  sanction  rMOOmended  against  the  crantlng  of  loans  to  the 
aaiiiesiir  and  our  netrtrallty  law  prohibited  loans  to  a  beDlgerent, 
the  practical  effect  of  both  actions  would  be  the  same,  and  the 
American  neutrality  law  would  be  sustaining  a  League  reoom- 
mendatton  or  vlee  Tersa. 

0.  Tbe  neimalMiy  law  la  a  tmttaHrml  action  Sanctions  are  a 
reeult  of  multflataral  reoommendattoaa 

0.  Tbe  primary  object  ot  sanctions  is  to  stop  or  ir>  prohibit 
war.  The  primary  object  of  our  netxtrallty  is  to  keep  Anaerica  out 
of  war 

7  The  sanction  theory  Is  based  upon  an  acceptance  of  a  moral 
attitude  that  war  Is  bad.  that  It  Is  of  universal  concern,  and 
therefore  should  be  prohibited  The  neutrality  theory  does  not 
consider  the  moral  qtiestlon.  nor  does  it  accept  the  Idea  of  war's 
being  a  matter  of  universal  concern.  It  definitely  assumei*  it  la 
not  our  ooQcem.  War  la  not  condemned  by  the  law:  It  Is  merely 
assumed  to  exist.     Our  neutrality's  purpose  is  one  of  expediency. 

Critics  have  assumed  that  our  Neutrality  Act  should  be  used  as 
a  cooperating  act   to  enforce  collective   security.    This   la   hardly 
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a  logical  deduction,  because  under  the  collective  theory  there  is 
in  reality  no  place  for  the  neutral.  Although  many  thinkers  have 
pointed  out  that  League  memljers  may  remain  neutral  when  the 
League  attempts  a  coercive  action,  logically  the  League  theory  is 
baaed  upon  the  theory  of  preponderance;  tliat  is.  that  all  unite 
against  an  erring  member  and  that  the  force  of  the  united  action 
should  t>e  Bj)ent  against  the  one  condemned.  Neutrality  smacks 
of  aloofness.     Sanctions  are  the  result  of  Joint  action. 

AH  that  I  have  said  alxjve  is  commonplace  to  the  thoughtful, 
and  therefore  probably  has  no  place  here,  but  the  world  moves 
so  faat  that  even  the  thoughtful  have  trouble  keeping  up  with  it. 
The  speed  with  which  we  enacted  our  two  neutrality  resolutions 
and  the  fact  that  the  world  h&s  been  changing  and  acting  so 
rapidly,  Justifies  me  in  attempting  to  remove  confusion  at  least 
from  my  thought. 

The  sanction  Idea  as  used  by  the  League  is.  as  I  have  said  at>ove. 
new;  but  a  sanction  thought  of  In  the  sense  of  penalties  is  old. 
The  sanction  Instrtiment  as  used  by  the  League  of  Nations  is  related 
to  the  boycott.  Its  success  will  depend  upon  the  same  factors, 
therefore,  upon  which  the  success  of  a  t>oycott  depends.  The 
boycott  was  Invented  In  ancient  China.  It  was  a  political  instru- 
ment, used  primarily  by  those  taxed,  against  an  unjust  assessment. 
It  can  be  successful  only  when  It  represents  the  will  of  the  majority 
or  the  many  agalnt  one  or  the  few.  When  It  has  been  a  minority 
movement  It  has  always  failed.  It  cannot  be  succef^sful  whenever 
It  cannot  command  the  n^oral  and  actual  adherence.  In  a  peace'ul 
way.  of  all  parties  to  the  t>oycott.  If  force  Is  used  against  It,  Ic  is 
helpless  unless  it  resorts  to  force.  Tl-ius  In  a  sense  It  is  an  Instru- 
ment of  public  opinion,  and  tensely  democratic  in  its  final  analyjls. 
It  is  moral  rather  than  legal,  and  Its  aim  is  to  restrain  or  to  con- 
vince. It  wins  by  nonaction.  If  It  attempts  coercion,  strife,  blood- 
shed, and  war  result.     It  is  primarily  a  peaceful  process. 

Now.  apply  these  theories  Internationally  and  call  the  boycott  a 
sanction,  and  let  us  see  what  we  have.  First  of  all,  we  have  the  will 
of  the  many  against  the  one  or  the  few.  Secondly,  we  have  an  at- 
tempt to  win  by  nonaction  or  self-restraint.  A  sanction  In  League 
theory  is  a  peaceful  process,  and  a  state  of  war  does  not  exist  as  a 
result  of  a  reeort  to  sanctions. 

In  the  enforcement  of  the  sanctions  a  state's  leaders  may  be 
convinced  that  the  sanction  Is  proper,  but  such  a  state's  citi- 
zens may  not  be  convinced.  Assume  that  the  sanction  Is  one 
curbing  trade,  and  the  curb  is  placed  upon  oil.  With  the  highly 
mechanized  Instnunents  of  warfare  today,  everj'one  knows  that 
no  war  can  be  successfully  carried  on  without  oil;  therefore  there 
is  an  apparent  medium  available  for  the  stopping  of  any  war. 
If  all  the  nations,  with  the  exception  of  the  erring  one.  In  the 
League  agree  to  an  oil  sanction  and  they  recommend  such  a 
sanction  to  the  respective  states,  the  question  is  by  no  means 
settled.  There  yet  remains  a  leading  factor.  These  states  them- 
selves are  not  traders  in  oil.  The  oil  trade  la  carried  on  by  citi- 
zens of  the  various  states,  and  sometimes  by  international  corpo- 
rations. These  citizens  have  gained  through  national  law  many 
rights  and  privileges  Thus  the  curb  which  the  various  nations 
have  decided  to  place  la.  in  lU  final  analysis,  dependent  upon  the 
willingness  and  ability  and  the  right  of  the  states  to  force  that 
curb  against  Its  own  citizens.  Thus  we  see  there  are  tremendous 
harriers  and  real  conflicts  In  law  which  must  l>e  overcome  t>efore 
this  peaceful  process  can  t>e  successful.  To  this  particular  we 
must  give  thought;  for  a  sanction  Is  not  Just  a  boycott.  In  a 
tx)ycott  the  persons  placing  the  restrictions  are  the  persons  con- 
cerned. In  sanctions  the  restrictions  are  placed  by  representa- 
tives of  States,  not  by  representatives  of  those  restricted.  Thus 
sanctions  are  more  difficult  to  enforce  than  a  boycott. 

Some  might  assume  that  uniting  for  sanctions  is  no  more 
difficult  problem  than  the  uniting  for  war,  but  It  is  very  much 
more  difficult.  It  is  a  peaceful  process,  and  the  laws  governing 
peace  are  complex,  while  the  laws  governing  war  are  simple. 
War  encourages  every  economic  activity,  while  a  sanction  is  a  re- 
striction upon  economic  activities.  In  war,  too,  economic  activi- 
ties are  encouraged  by  huge  profits.  In  sanctions  profits  are  not 
only  cut  off,  but  losses  may  result.  Thus  governments  cannot 
help  but  have  very  much  gt«ater  difficulty  In  curbing  or  directing 
citizens  through  a  peaceful  process  than  through  a  warlike  one. 
That  is  a  real  problem,  and  It  Is  In  thla  that  we  are  definitely  in 
an  experimental  atage.  War  as  a  matter  of  propaganda,  Is  easy 
propaganda,  because  It  la  a  long  habit  of  men.  Propaganda  for 
peace  la  In  Its  experimental  stage.  The  wUl  for  war  is  easy  to 
arouae.  the  will  for  peace  la  hard. 

If  men  had  long  vision,  they  would  realize  that  the  war  process 
is  destructive  and  the  peace  proceas  la  not,  but  men  are  not  of 
long  vision.  Especially  is  this  the  case  with  men  who  buy  to  sell. 
The  League  aanctlon,  even  when  reatrlcted  to  the  simple  proceaa 
of  acting  against  a  predetermined  aggreasor,  in  Its  culmination  is 
anything  but  almple.  The  meml)eri  of  the  League  ere  aoverelgn 
entitles.  The  League  Itself  U  not  aoverelgn.  In  theory  the  League 
has  but  one  interest,  that  Is  to  maintain  the  peace  and  to  aerve 
its  members.  League  members  have  many  interesta;  therefore 
there  can  be  many  kinds  of  aanctlons.  the  success  of  any  one  of 
which  will  depend  upon  any  number  of  factors,  such  as  the 
geographical  situation  of  the  war  area,  the  aize,  the  Importance 
and  purpose  of  the  aggresor  state.  The  world  is  by  no  means  a 
unit  of  interest.  Territorial  propinquity  does  give  special  Interest. 
There  are  regional  understandings,  and  even  among  neighbors 
there  will  be  of  necessity  more  good  nelghl>orllne88  In  some  cases 
than  m  others.  Still  the  fact  remains  that  more  and  more  the 
realization  that  unilateral  action  is  not  enough  becomes  evident. 


To  fight  for  collective  security  seems  absurd,  but  to  be  without 
the  collective  guaranty  would  produce  fears  so  great  that  nations 
probably  could  not  stand.  The  guaranty  without  fighting  for  it 
Is  the  task,  and  America  has  protwibly  taught  the  way. 

Now  I  am  going  to  make  you  smile.  When  Woodrow  Wilson  and 
Henry  Cabot  Lodge  advanced  their  respective  theories  about  sanc- 
tions, both  were  right.  Thus  their  clash  in  opinion  was  like  a  war 
clash,  two  rights  contesting  for  supremacy.  Both  used  logic,  but 
each  built  his  logic  upon  a  different  premise.  Woodrow  Wilson 
thought  of  sanctions  as  a  weapon  against  aggression.  Lodge 
thought  of  sanctions  as  a  defense  of  the  status  quo.  EUich  failed 
to  realize  that  the  sanction  idea  was  not  a  simple  one.  and  each 
refused  to  accept  the  preml.se  of  the  other.  Today  we  know  from 
actual  experience  that  both  were  right  and  both  were  wrong. 

To  Illustrate:  We  have  an  example  of  each  of  these  types  of 
sanction  before  us.  If  sanctions  are  attempted  against  Germany 
for  moving  an  army  Into  the  Rhineland,  that  will  be  a  sanction 
In  defense  of  the  status  quo.  That  Is  the  type  of  sanction  Sena- 
tor Lod^  objected  to  because  it  presaged  the  Inability  of  nations 
to  rectify  wrongs  done  as  a  result  of  imposed  treaties.  Sanctions 
against  Italy  are  different.  They  are  sanctions  against  the  ag- 
gressor. Italy  herself  realizes  this  fact  becaixse,  while  she  objects 
to  the  sanctions  against  her,  she  recognizes  the  fact  that  Ger- 
many's disrespect  for  treaty  promises  are  worthy  of  a  penalty. 
The  sanction  against  Italy  is  the  type  of  sanction  Woodrow  Wilson 
thought  of,  one  to  stop  war  and  to  curb  an  r.ggressor.  The  pro- 
posed sanction  agair^  t  Germany  was  the  kind  Lodge  foresaw. 
Sanctions  against  Germany  would  be  definitely  in  defense  of  the 
status  quo  under  the  treaties  of  Versailles  and  Locarno,  and 
France  would  support  such  an  action,  although  she  is  cold  toward 
making  the  sanctions  against  Italy  more  severe. 

The  same  difference  between  these  two  types  of  sanctions  is 
apparent  and  Is  proved  by  British  public  opinion.  The  people  of 
Great  Britain  generally  supported  the  sanctions  against  Italy,  the 
aggressor,  but  they  are  cold  toward  the  Idea  of  using  the  sanction 
as  a  medium  In  the  pressing  of  treaty  provisions  against  Germany. 
From  these  experiences  which  the  world  today  Is  having  will 
come  proper  modifications.  I  cite  them  this  afternoon  in  defense 
of  the  statement  I  have  made  that  the  peaceful  process  is  a  diffi- 
cult one. 

Before  leaving  this  line  of  thought,  the  practical  aspects  of  the 
attempt  to  use  sanctions  as  an  assertion  of  international  control 
do  not  greatly  concern  us  in  this  discussion,  but  in  the  light 
of  the  Ethiopian  and  the  Rhineland  decisions,  the  League  is 
assumed  to  have  failed.  Shall  we  then  mark  the  instrument  of 
sanctions  down  as  a  failure?  That  will  depend  upon  the  meaning 
of  the  word  "failure."  History  will  show  that  the  boycott  has  not 
failed  when  properly  used  Sanctions,  whenever  properly  used 
as  a  peaceful  International  instrument  to  command  a  "decent 
respect  for  the  opinions  of  mankind"  will  not  fall. 

As  I  Interpret  the  Stlmson  doctrine  of  nonrecognltlon,  that  was 
merely  an  Instrument  used  to  command  a  decent  respect  for  the 
opinions  of  mankind.  Nonrecognltlon  in  the  minds  of  many  has 
failed,  but  we  do  not  witness  nations  breaking  any  records  in 
competition  to  be  first  to  recognize  Manchukuo.  The  end  is  not 
yet.  In  both  Ethiopia  and  the  Rhineland  cases  there  is  an  ele- 
ment of  self-determination.  Public  opinion  today  seems  to  imply 
that  the  League  has  failed  in  either  case.  Assuming  this  to  be  bo. 
it  still  does  not  mean  that  Italy  and  Germany  have  succeeded. 
Just  as  the  nonrecognltlon  stand  against  Japan  may  have  failed, 
but  this  failure  does  not  mean  that  Japan  has  succeeded.  Time 
is  an  essence  that  must  be  taken  Into  consideration  In  other  things 
besides  money  contracts.  Agulnaldo  failed,  but  if  the  Independent 
Philippines  become  a  fact  It  will  be  his  picture  and  not  General 
Funston's  that  will  hang  in  the  schoolrooms  of  that  land  150 
years  from  now.  I  have  already  forgotten  the  name  of  the  com- 
mander of  our  troops  In  Nicaragua  during  our  difficulties  with 
Sandino.  but  our  policies  toward  that  land  today  are  not  the  same 
as  they  were.  When  I  say  what  I  have  in  regard  to  Nicaragua 
and  the  Philippines  I  do  not  wish  to  be  thought  disloyal  to  the 
past.  I  merely  want  to  emphasize  the  fact  that  there  Is  a  logic 
of  history  which,  .some  way  or  another,  seems  to  have  its  way. 
We  must  be  conscious  of  actualities.  No  matter  how  great  the 
Idea,  It  must  rest  its  success  or  Its  failure  upon  actualities.  We 
must  not  expect  nations  which  have  selfish  Interests  to  be  more 
concerned  about  principles  of  behavior  than  they  are  about  those 
interests.  Our  task  is  to  emphasize  the  fact  that  the  long-range 
approach  is  the  important  one. 

I  have  shown  that  the  American  theory  of  neutrality  and  the 
League  theory  of  sanctions  are  not  related.  Still,  one  theory  can 
be  used  to  modify  the  other.  Both  may  be  developed  Into  helpful 
aids  toward  better  world  control  for  peace,  but  ctuh  must  be 
modified  to  do  this.  Neutrality  must  be  broadened  by  attempting 
to  get  nations  friendly  to  American  aloofness  to  accept  the  same 
restraint  In  the  curb  on  their  citizens  which  our  new  neutrality 
has  placed  on  our  citizens  The  key  to  thla  is  for  the  American 
States  to  logically  follow  the  theory  of  refusing  to  apply  neutral 
restraints  against  American  republics  when  they  are  at  war  with 
non-American  slates,  and  encourage  them  to  implement  our 
stressing  of  neutral  duties  by  declaring  for  the  same  restraints 
upon  their  citizens  whenever  war  exists.  TTils  wai  bring  the 
Americas  into  harmony  on  the  score  of  condemnation  of  belliger- 
ency. Then  the  League  should  assume  the  theory  as  expressed  in 
our  neutrality  law,  of  condemning  all  Ijelllgerents  at  the  outbreak 
of  hostilities  and  stopping  the  fighting  by  sanction  pressure.  The 
fighting  stopped,  then  is  the  tuiie  to  determine  the  aggressor. 
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•zfuad  that  the  Leairue  should  attempt  to  restrain  all 

Its  members  without  waiting  to  determine  which 

This  doea  doC  deny  the  prlnApla  ot  neutrality:  it 

the  use  ot  Tlotenoe  until  a  >lei:to1mi  can  be  made 

U  the  aggressor.    This  U  what  L^e  policeman  does  in 

I  ovemment     He  Is  not  empowered  to  determine  which  la 

ir;  It  is  his  duty  to  prerent  the  use  of  Tlolence  by  either 

Ihe   dispute      The   co\irt   wlU    later   decide,    first,   which 

irgrcssor  and  what  should  be  the  penalty,  and,  second. 

what  were  the   merits  of  the  dispute  over   which   they 

^.     This    should    be    more    acceptable    to    the    Dmted 

Ich  has  in  its  legislaUon  refused  to  determine  the  ag- 

U  willing  to  put  an  smbargo  upon  both  belligerents. 

in  this  way  be  a  clear  condemnauon  of  war.  axxl  the 

questions  of  guUt  and  penalty  may  be  left  to  lutxne 

without  mixing  the   issues. 

never  get  clear-cut  cases  of  success  or  failure  of  any 
Aroceas.     Court  processes  are  not  buccesaes  or  failures,  they 
mediums  of  arriving  at  the  nearest  approach  to  Justice 
fi^n  come  in  settlement  of  differences      Our  process  of 
cannot  honestly  be  acclaimed  as  either  a  success  or 
no  (me  here.  I  am  sxire.  would  suggest  doing  away  with 
process  does  not  mean  unanimous  agreement.     No 
wants  to  see  a  single   will   in   our  country.     We 
QOt  wish  to  see  it  in  the  world      Even  our  very  venerable 
s   disagree.     Their   dksagreetnent   does   not    mark    our 
;k>irt  or  our  constitutional  system  a  failure.     The  Amerl- 
unlty  of  action  after  discussion.     That  Is  exacUy  what 
Is  attempting, 
remember  that  peace  la  maintained  among  oui  48  States 
guarantiee — call  them  sanctions  if  you  wlah.     Labor  Is 
by  law  Its  right  to  strike,  yet  when  strikes  come  there 
peace.     E)emocracy  rests  upon  the  right  of   rebellion. 
ret>elllon  comes   democracy  ends,   because  democracy    is 
a  jseaceful  process      It  reeta  on  the  concept  of  live  and 
>ur  Constitution  guarantees  a  republican  form  of  govern- 
all    the    States,    but   the    American    Union    has    persisted 
have  never  done  raiKh  about  that.     You  know  what 
me  Court  said  In  the  Rhode  Island  and  Orei^on  cases  on 
You  also  know  how  our  whole  system  failed  in  bring- 
between  Virginia  and  West  Virginia  In  that  iong- 
.    Wlken  certain  dtiaens  of  Louisiana  petitioned  the 
do  something  because  It  was  charted  a  political  faction 
had  deprived  the  citizens  of  Loul.siana  of  a  republl- 
of  govemnaent.  you  kiu)w  what  the  Senate  did.     If  Presl- 
had  set  out  to  colled  the  proceaalnf  taxes  ••  Wash- 
to  coUect  the   whteky  tajies   in   western   Pennsylvania, 
not  have  needed  to  have  bcthered  with  the  Soil  Conser- 
Shall  we  say  that  Booeevelt  failed  where  Washington 
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Lre  the  dllenunas  at  peaceful  processes.     Their  very  In- 

is  what  gives  a  llueaollnl.  a  Hitler,  and  a  Lenin  logical 

The  itii^e  will  Is  pretty,  but  It  ends  In   making   man 

of   tk»  state.     Our   concept   of   the    Government   as   an 

men  has  no  place  under  this  theory.     Let  us  be  alow  In 

that  which  makes  us  what  we  are. 

are  ooa\plex.  In  fact  our  Oovemment  seems 

and  ooDstantly  against  itself.     We  have  peace  In 

but  no  one  would   de.<^crlbc   life   In  America  ss  one  eon- 

of  btlas      World  peace  can  be  no  more  blissful  than 

peace      3an<  tions  represent  an  experiment  with  a  peace- 

tn    an    attempt    to  put    law    where    law    has   not    been 

'That  aim  is  worthy  of  the  interest  of  all.  If  you  believe 

tiat  a  gov-emment  of  law  Is  man's  most  advanced  political 

guaranteeing  man  those  blessings   which  we   consider 

lie  under  our  tlMory  of  liberty.     To  those  who  pin  their 

tMUtraJtty  I  Mk.  why  not  attempt   to  stop   war  rather 

to  stop  the  legitimate  aelvitles  at  American  citt- 

who  pin  their  faith  on  san^-ttons  I  ask.  why  not 

fighting  first,  then  prove  the   wrongdoer  afterward'*     To 

If  it  u  peace  you  want,  why  nut  honestly   unite  for 
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attimpting 
To  those 


TH«    mnCHAWT    MARINt — ADDRESS    BY    StWATOR    CVfTtY 

Mr    BACHMAN      Mr    President,  on  the  4lh  of  May  the 

8«*nator  Ifrom  Pennsylvania  (Mr.  Ocmvl  delivered  a  radio 
jed  by  the  Washington  Star,  on  Our  Merchant 
It  prcaents  a  most  concise  and  compre- 
It  on  the  subject.    I  desire  lt«  incorporation 
In  IIm  RIkori). 


Tliere 


printed   n  the  Rxcoao,  as  follows: 


The   qtieatlon 


a  n«rehant 


aa   to   whether   the    American    people   shall    have 
marine  to  mc-et  the   needs  of  our   commerce   and   to 
a   naval   auxil'.ary    In    time    of    national    emergency,    was 
In  the  aflRnatlve  ao  years  ago  during  the  administration 


being  no  objection,  the  address  was  ordered  to  be 
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patiottiO  ettlaeii  should  question  the  advantages  of  baring 
an  adequate  mercbant  marine  operating  under  the  American 
Ttijee  0*  you  who  live  in  the  Interior  do  not  come  into 
ewetyday  contact  with  maritime  matters,  but.  20  years  ago,  our 
lack  of  a  m«ehant  marine  was  forcibly  brought  to  the  attenttao 
of  the  wpeat  grower,  the  cotton  farmer  and  the  factory  worker. 


Exirope  vaa  engaged  tn  a  bloody  conflict.  Merchant  veascis  of 
the  '^■tLtnwM  at  war  were  withdrawn  from  trana-Atlantlc  trade 
routes.  Farm  and  factory  products  of  all  deacrlptlons  were  for- 
warded from  the  interior  of  our  country  to  the  congested  aea- 
porta,  where  no  ships  were  available  for  transporting^  our  goods 
across  the  waters  to  foreign  consumers.  Poodstuffs  rotted  at 
the  docks.  Our  foreign  trade  was  paralyzed  And  when  ae  were 
forced  into  the  war — foreign  ships  carried  our  troops  to  France. 
Foreign  ships  transported  food  and  equipment  for  our  anates. 
Foreign  ahlpe  even  furnished  auxiliary  services  to  our  battle  fleet. 
For  all  at  these  services  our  Treasury  later  paid  at  war  prices. 
This  was  not  the  first  time  that  our  Navy  was  forced  to  rely  upon 
merchant  vessels  of  foreign  nations  Thirty  years  ago,  the  White 
Squadron  was  sent  on  a  voyage  around  the  world  The  fact  that 
the  American  battle  fleet,  on  that  cruise,  was  supplied  with  coal 
and  food  by  ftaelgu  vesasli  Is  a  black  mark  upon  our  maritime 
history. 

We  did  not  have  a  merchant  fleet  20  years  ago.  Worse  than 
that,  we  did  not  have  adequate  shipyards  in  which  to  build  npw 
vessels.  In  1917.  o<ir  few  shipyards  were  crowded  with  vessels 
under  construction  for  the  Navy.  In  alcciost  equal  detrree,  that  Is 
our  situation  today.  Because  ot  the  unsettled  condition  of  the 
world,  the  United  States  Is  now  engaged  In  building  up  Its  Navy 
to  the  full  strength  permitted  by  the  exlslng  naval -limit  at  ion  trraty. 
Do  you  listeners  In  the  radio  audtenc«>  think  we  should  watt 
until  another  emergency  confronts  the  Nation  before  we  start  to 
rebuild  our  merchant  fleet?  Should  we  watt  until  our  Navy  Is 
ordered  out  on  active  duty  before  we  make  provision  for  the  supply 
vessels  required  for  our  warships  and  for  our  foreign  commerce? 
I  think  you  wUl  agree  with  me  that  this  "do-nothing"  policy  Is 
both  dangerous  and  costly. 

The  American  people  have  not  forgotten  the  lessons  learned  dur- 
ing the  early  years  of  the  World  War  Neither  has  this  Govern- 
ment forgotten  the  costly  solution  There  Is  nothing  mysterious 
or  complex  about  our  merchant-marine  problem  Simply  and 
plainly,  the  vessels  comprising  our  merchant  fleet  have  grown  old 
and  they  are  obsolete.  They  cannot  compete  effectively  with  the 
vessels  of  foreign  powers  which  are  equipped  with  modem  and 
elBclent  machinery.  The  great  majority  of  our  merchant  vessels 
must  be  replaced.  There  is  nothing  strange  or  unusual  in  that 
situation.  It  differs  In  no  respect  from  problems  that  periodically 
confront  every  farmer  and  every  businessman  In  conducting  his 
affairs.  It  does  not  differ  in  kind,  only  in  magnitude — in  the 
amount  of  money  and  property  involved — from  the  problems  of 
everyday  business  life.  It  now  confronts  us  collectively  as  a  Ra- 
tion It  will  t>e  taken  In  stride  and  solved.  Just  ae  our  people 
meet  and  solve  all  their  problems. 

We  have  today  about  380  vessels — excluding  tankers — engaged  in 
foreign  trade  Only  31  of  these  merchant  vessels  are  truly  modern. 
Therefore,  a  comprehensive  program  calls  for  the  construction  of 
approximately  350  modem  ships 

Realizing  that  a  ship  normally  cannot  be  built  In  less  than  10 
months  to  a  year,  and  realizing  further  that  90  percent  of  our 
freight  ships  will  be  obsolete  within  the  next  3  or  4  years,  the  Con- 
grees  should  not  hesitate  to  take  Immediate  steps  to  carry  out  the 
recommendation  of  President  Roosevelt,  expressed  In  the  closing 
sentences  of  his  recent  message  to  Congress  I  quote:  "TTie  Amer- 
ican people  want  to  xjae  American  ships  Their  Oovemment  owes 
it  to  them  to  make  certain  that  stich  ships  are  in  keeping  with  otir 
national  pride  and  national  needs." 

Our  merchant-marine  problem  l.s  not  a  question  as  to  whether 
we  shall  have  a  merchant  marine  but  our  problem  is.  How  shall  we 
maintain  a  merchant  marine  worthy  of  this  great  Nation?  So  long 
as  the  American  lives  and  works  on  a  higher  scale  than  his  foreign 
competitor,  whether  he  be  engaged  In  a  shipyard  or  on  board  ship, 
Jtjst  BO  long  will  construction  and  operating  costs  of  an  American 
merchant  marine  be  higher  than  the  costs  of  merchant  vessels 
under  foreign  flags  This  simple  fact  gives  rise  to  our  problem. 
In  seeking  a  solution,  there  are  three  alternatives  from  which  to 
choose  The  first  course  of  action  open  to  the  Congress  might  be  to 
remove  all  of  the  standards  from  American  shipping.  ThU  would 
mean  that  a  ship  built  with  coolie  labor  in  China,  or  financed  bjr 
the  depreciated  mark  and  built  In  Germany  could  operate  under 
the  American  flag  It  would  mean  that  seamen  of  any  nationality 
would  be  eligible  for  employment  on  American  fhlps.  This  could 
restilt  m  nothing  else  than  low  wages  and  Intolerable  living  condi- 
tions. Furthermore,  our  few  existing  commercial  shipyards  would 
stand  Idle  henceforth  I  do  not  think  any  American  citizen  would 
seriously  consider  this  as  an  answer  to  our  problem. 

The  second  pceslble  solution  to  our  problem  Is  Government  own- 
ership and  operation.  The  traditional  American  policy  Is  to  foster 
private  Initiative  I  favor  a  privately  owned  and  operated  merchant 
marine  I  am  of  the  firm  conviction  that  American  Ingenuity, 
native  ability,  and  shrewd  business  sense  can.  and  will,  result  In  a 
privately  owned  American  merchant  marine  In  which  we  may  taice 
pride.  If  the  Government  does  Its  part  In  placing  the  American 
shipping  industry  on  an  equal  footing  with  our  foreign  competitors. 
However,  should  private  capital  be  unable  or  unwilling  to  assume 
Its  share  of  the  burden  of  buUdlng  and  operating  vessels,  then,  and 
then  only,  do  I  favor  direct  action  by  the  Government  to  protect 
this  Nation's  position  on  the  sea. 

T^ls  third  method  of  solving  the  problem  Is  the  honest,  straight- 
forward program  recommended  to  Congress  by  our  great  President, 
Franklin  D.  Roosevelt  In  his  message  to  Congress  of  March  4. 
^*35,  recommending  shipping  legislation,  the  President  recognized 
the  necessity  of  an  American  merchant  marine  and  recognised  the 
further  fact  that  building  and  operating  cobts.  and  subsidies  pal4 
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by  foreign  governments,  place  the  American  shipping  operator  at  a 
distinct  disadvantage  in  comparison  with  his  foreign  competitor. 

The  President  made  certain  concrete  recommendations,  the  first 
of  which  was  that  Congress  msJce  provision  for  meeting  the  three- 
fold handicaps  between  American  and  foreign  shipping  costs.  Ue 
recommended  that  the  Congress  can  well  afford  honestly  to  call  a 
subsidy  by  Its  right  name  instead  of  appropriating  large  annual 
sums  under  the  guise  for  payments  of  ocean-mail  contracts.  He 
urged  that  Improper  practices  and  abuses  should  and  must  be 
ended.  He  referred  to  improper  opierating  of  subsidiary  companies. 
The  pa3rment  of  excessive  salaries  and  bonuses,  and  other  widely 
known  abuses  which  have  made  for  poor  management,  improper 
use  of  profits,  and  scattered  efforts.  It  is  not  my  intention  to  dwell 
this  evening  on  these  wrongdoings  of  the  past.  Cures  for  these 
evils  will  be  included  In  a  constructive  law  which  has  as  Its  main 
purpose  the  rebuilding  of  our  merchant  fleet  in  accordance  with 
the  recommendations  of  our  Chief  Executive. 

The  disclosure  of  these  improper  practices  is  not  the  major 
reason  for  repealing  the  Merchant  Marine  Act  of  1928.  Since  that 
act  was  passed  we  have  Increased  our  merchant  fleet  by  the  pitiful 
total  of  31  ships.  There  is  need  for  constructing  this  number  dur- 
ing each  of  the  next  7  or  8  years.  It  would  be  impossible  to  realize 
that  objective  under  the  1928  act,  which  has  not  met  with  the 
success  that  was  hoped  for  when  it  was  enacted.  Prior  to  1928  the 
Government  had  little  experience  with  subsidies  for  the  shipplnjj 
business.  In  amount  tind  In  manner  of  application  the  sut)sldlos 
authorized  by  the  1928  act  were  faulty.  For  example,  some  steam- 
ship lines  have  been  paid  a  subsidy  at  the  rate  of  $8  per  mile  for 
vessels  capable  of  making  a  spyeed  of  18  knots  on  mall-contract 
voyages.  Recent  speed  tests  have  shown,  however,  that  some  of 
these  vessels  cannot  make  the  contract  speed.  Hence,  their  mail 
pay  has  been  reduced.  This  reduction,  like  the  original  contract, 
does  not  take  into  account  competitive  factors  which  should  be 
considered  in  extending  financial  aid  to  the  steamship  operator. 

It  is  better  to  seek  an  adjustment  of  the  system  than  to  stand  by 
and  see  our  merchant  marine  rapidly  disappear  because  the  techni- 
calities of  the  system  would  prevent  proper  Government  financial 
aid.  Commenting  on  this  precise  situation,  the  President  said: 
"Given  under  this  disguised  form  it  is  an  unsatisfactory  and  not 
an  honest  way  of  providing  the  aid  that  Government  ought  to  give 
to  shipping.  I  propose  that  we  end  this  subterfuge."  Several  sub- 
sidy measures  are  now  pending  before  Congress.  One  bill,  spon- 
sored by  the  Honorable  Schuyler  Otis  Bland,  passed  the  House 
during  the  last  session  of  Congress.  It  is  now  before  the  Senate. 
Three  other  measures  are  also  before  the  Senate.  One  of  these  was 
introduced  by  Senator  Copeland.  of  New  York.  Another  was  offered 
by  Senator  Gibson,  of  Vermont,  and  another  was  introduced  by 
myself  Thus  we  find  four  measures  before  the  Senate,  represent- 
ing divergent  viewpoints  on  the  ways  and  means  of  rebuilding  and 
operating  our  merchant  fieet  in  line  with  the  President's  announced 
policies. 

It  has  been  the  desire  of  the  President  that  these  divergent  views 
be  brought  Into  harmony.  I  undertook  this  task,  and  today  Intro- 
duced in  the  Senate  a  proposed  amendment  to  the  Bland  bill.  This 
amendment  Is  the  result  of  an  earnest  desire  to  compose  the  differ- 
ent Ideas  which  have  been  advanced  as  possible  solutions  to  our 
problem.  I  will  discuss  brlefiy  some  of  the  features  of  my  amend- 
ment which,  I  think,  are  of  Interest  to  every  one  of  you.  Before 
doing  so,  however,  I  wish  to  assure  my  listeners  that  the  delay  In 
Congress  since  President  Roosevelt  urged  a  change  in  our  merchant 
marine  laws  does  not  indicate  a  lack  of  appreciation  by  Members  of 
Congress  on  the  subject.  There  have  been  differences  of  opinion  as 
to  how  to  proceed.  The  Members  of  both  Houses  of  Congress  know 
that  previous  legislation  has  not  attained  its  objectives.  We  have 
taken  time  for  a  study  and  deliberation  with  the  hope  that  we  can 
pass  a  good  bill.  I  believe  a  careful  analysis  of  the  amendment 
introduced  today  will  prove  that  fact  to  the  satisfaction  of  each  of 
you. 

The  provisions  of  my  amendment  fall  Into  four  classifications: 
First,  the  recommendations  made  by  President  Roosevelt  are  fully 
carried  out.  A  threefold  subsidy  would  be  authorized  to  meet 
higher  American  construction  costs—- higher  American  operating 
costs— and  subsidies  paid  to  foreign  steamship  companies  by  their 
governments.  Exliting  ocean- mall  contracts  would  be  terminated 
on  March  31,  1037.  It  Is  believed  that  this  period  of  almost  a 
year  will  permit  equitable  adjustments  of  the  present  contracts, 
and  Will  provide  enough  time  to  study  carefully  the  needs  for  direct 
subsidy  payment.  All  present  ocean-mall  contractors  would  be 
given  the  opportunity  of  negotiating  a  settlement  of  their  con- 
tracts with  the  United  States  Maritime  Commission.  If  a  settle- 
ment cannot  be  agreed  upon,  any  dissatisfied  contractor  is  given 
the  privilege  of  seeking  redress  In  the  Court  of  Claims. 

The  second  classification  embraces  numerous  basic  principles 
contained  In  the  bills  offered  by  Senator  Copeland  and  Congress- 
man Bland — Including  a  recognition  of  the  desirability  of  having 
commercial  shipyards  on  the  Pacific  coast.  To  that  end.  a  6-per- 
cent greater  cost  would  be  allowed  for  the  building  of  new  vessels 
on  that  coast.  This  additional  allowance  Is  nece«sary  to  cover  the 
higher  cost  of  materials  and  labor  on  the  west  coast.  A  heavy 
penalty  is  provided  against  any  combination,  understanding,  agree- 
ment, or  arrangement  which  would  prevent  full,  free,  and  secret 
competition  in  submitting  bids  for  Government  contracts.  The 
measure  would  Include  also  a  limitation  of  profits  that  can  be 
earned  by  shipbuilders.  This  limitation  Is  an  absolute  maximum 
of  10  percent  on  all  construction  cost. 

Referring  now  to  the  ship  operator — my  listeners  all  know  of  the 
risk  and  hazards  of  marine  operations.     This  has  been  taken  into 


consideration  In  allowing  a  possible  profit  of  10  percent,  which  Is 
slightly  greater  than  for  ordinary  business  enterprises.  If  operat- 
ing expenses  should  decline  after  the  Government  has  agreed  ufxjn 
the  amount  which  is  to  be  paid  as  an  operating  differential,  or 
if  some  other  fact  would  result  In  a  steamship  company  earning 
more  than  10  percent  profit  per  year,  the  taxpayers  would  share  in 
the  higher  earnings.  All  profits  earned  by  a  steamship  company 
in  excess  of  10  percent  per  annum  would  be  shared  with  the  Gov- 
ernment on  a  50-50  basis.  The  whole  Nation  is  keenly  alive  to 
the  urgent  need  for  a  safety  of  life  at  sea  program.  The  first  duty 
of  the  United  States  Maritime  Commission  includes  a  positive  di- 
rection that  all  new  vessels  shall  be  designed  to  afford  the  best  and 
most  complete  protection  for  passengers  and  crew  against  fire  and 
all  other  marine  perils.  Also,  the  President  of  the  United  States 
would  be  authorized  to  transfer  the  Steamboat  Inspection  Bureau 
to  the  United  States  Maritime  Commission. 

The  third  classification  embraces  certain  principles  Included  In 
a  bill  which  I  previously  Introduced.  These  Include  a  positive 
mandate  for  a  long-range  program  for  replacements  and  addi- 
tions to  our  merchant  fieet.  This  mandate  guarantees  that  the 
American  merchant  marine  will  have  new.  modern  ships,  even  If 
the  Government  is  forced  to  build  them  and  then  hire  them  out 
to  private  operators.  The  only  reason  for  shipping  subsidies  is 
the  fact  American  labor  cost  is  higher  than  foreign  labor  cost. 
The  Government  and  the  seamen  are  equally  Interested  in  know- 
ing that  the  subsidy  reaches  its  intended  beneficiary.  I  submit 
that  labor  regulations  rightfully  belong  in  the  Department  of 
Labor.  These  labor  provisions  would  not  only  include  enforce- 
ment of  fair  wages  but  would  also  Include  regulations  as  to  work- 
ing conditions,  hours  of  labor,  and  number  of  seamen  required  to 
properly   and   safely   man   a   vessel. 

I  also  believe  that  the  provision  which  requires  all  ship  oflScers 
to  be  members  of  the  United  States  Naval  Ru'serve  will  meet  with 
the   hearty  approval  of  everyone  in   my  radio  audience. 

At  the  present  time  a  considerable  amount  of  Insurance  on  our 
merchant  ships  Is  underwTltten  In  foreign  countries  Tliese  mer- 
chant ships  are  naval  auxiliaries.  Insurance  underwriters  natu- 
rally have  access  to  blue  prints  and  speclficetlons  of  ships  insured 
by  them.  My  amendment  would  proliibit  foreign  insurance  un- 
derwTiting.  This  will  protect  the  plans  of  our  ships  from  foreign 
observation.  The  fourth  cla.ss  of  provisions  in  my  amendment 
meet  certain  recommendations  made  by  a  special  committee  of 
the  Senate  which  Investigated  existing  ocean-mail  contracts. 
These  include  the  creation  of  a  new  independent  establishment 
for  the  administration  of  direct  subsidies,  and  a  provision  calling 
for  a  uniform  system  of  bookkeeping  in  the  shipping  Industry,  and 
for  Government  inspection  of  books,  files,  and  records  in  the 
offices  of  shipbuilders  and  ship  operators.  The  measure  also  con- 
tains administrative  provisions  to  guard  against  the  recurrence 
of  evils  discloeed   by  the  Senate  investigating  committee. 

In  closing,  it  Is  well  that  my  listeners  be  advised  as  to  whether 
any  unreasonable  burden  would  be  imposed  upon  them  through 
the  enactment  of  the  measure  I  introduced  today.  The  cost  ele- 
ment in  any  legislation  is  of  vital  concern  to  the  taxpayers.  The 
proponents  of  some  subsidy  measures  believe  that  the  subject  is 
too  complex  to  place  a  limit  upon  the  amount  of  money  which 
may  be  spent.  1  do  not  hold  with  this  view.  The  measure,  con- 
cerning which  I  have  addressed  you  this  evening,  contains  a  limi- 
tation of  annual  expenditures  which  closely  approximate  the  pres- 
ent annual  cost  for  our  disguised  ocean-mall  contract  subsidies. 

Although  future  expenditures  would  not  be  materially  greater 
than  those  at  present.  I  am  of  the  firm  conviction  that  the  re- 
sults would  be  much  more  satisfactory.  The  amount  of  the  sub- 
sidies would  be  ba.«>ed  on  actual  requirements  to  accomplish  a 
definite  purpose  rather  than  upon  an  arbitrary  allowance  bearing 
no  relationship  to  that  purpose 

If  these  recommendations,  as  I  have  outlined  tonight  be  enacted 
Into  law  during  the  present  session,  I  am  confident  that  every 
Americhn  citizen  will,  in  a  few  yean,  again  see  the  flag  of  the 
American  merchant  marine  triumphant  on  the  r.rvrn  was. 

•OIL    CONStRVATION    IN    THE    SOUTHWEST — A0DRKS8    BY    SENATOR 

CHAVEZ 

Mr.  HATCH,  Mr,  Prc^ldont,  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  very  Intere-sting  and  timely 
address  on  the  subject  Soil  Conservation  in  the  Southwest, 
delivered  over  the  radio  on  Tue.<5day  la.st  by  my  colleague  the 
junior  Senator  from  New  Mexico  !Mr,  Chavez]. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows; 

My  friends,  ladies  and  gentlemen  of  the  radio  audience,  first, 
I  want  to  express  my  keen  appreciation  for  this  opportunity 
of  speaking  to  so  many  of  you.  The  subject  that  I  have  chosen 
for  discussion  is  one  in  which  I  have  always  had  an  inquir- 
ing interest.  It  is  a  subject  which  perhaps  every  citizen  of 
my  own  State  has  thought  of  many  times,  but  one  which  in 
the  past  has  had  very  little  thought  from  the  citizenship  of 
the  country  as  a  whole.  However,  the  subject  has  become  so 
acute  that  it  is  now  receiving  the  attention  of  all  serious  and 
sincere  minds  throughout  the  Nation.  The  problem  is  one  of 
national  import  and  cognizance  is  being  taken  for  once  by  a 
national  administration  that  is  conscious  of  the  situation  and 
of  the  economic  and  human  values  involved  and  Ls  making  a 
determined  effort  to  remedy  the  devastating  losses  of  the  past 
i  and  conserve  what  Is  left  for  the  futuire. 
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Captain  Bonnevtile.  who  traveled  throughout  the  West  for  the 
ortelnal  Aster,  sent  back  glowing  reports  of  the  verdant  forest* 
standing  in  •eemingly  Inexhaustible  suppllea  of  Umber  and 
aboxicdUig  in  valuable  fiu-'bearlng  animals  of  every  deacrlptlon; 
of  the  ri  :hneaa  and  fertility  of  the  aoUs;  of  the  rivers  and  streams 
[with  fish  and  fowl:  and  of  pralrlea  on  which  there  was 
as  high  as  a  man.  with  countless  buffalo  and  a  vart 
number  loF  wUd  game — actually  the  land  of  plenty. 

A  modem  traveler  beaded  for  this  region  would  see  an  entirety 
different  picture.  He  would  And  rivers  clogged  with  silt;  fowl. 
once  so  plentiful,  reduced  to  a  minimum:  the  streams  biological 
4Marts  vhich  periodically  flood  their  banks,  doing  damage  to  life 
«»iH  nroiierty:  aquatic  life  gone  or  disappearing;  and  further  West. 
the  Dial  IS  once  so  abundant  In  rich  grass  and  foliage  of  every 
description,  which  later  had  been  transformed  Into  the  greatest 
agricultirai  area  In  the  world  and  rightfully  recognized  as  the 
"Bread  tasket  of  the  World  ".  today  would  present  a  very  apparent 
contrast  Me  would  see  howling  clouds  of  black  dust  taking  tons 
of  the  richest  topeoll  and  depositing  It  as  far  east  as  the  Atlantic 
Ocean:  tributaries  choked  yellow  with  silt  roaring  into  the  Mis- 
sissippi I*  the  Colorado  and  finally  depoeitlng  their  load  Into  the 
waters  o'  the  Atlantic  or  the  Pacific. 

But  I  wanted  to  speak  ptu-ticularly  of  New  Mexico  and  the 
Southweit  New  Mexico  is  directly  responsible  for  Its  very  exist- 
ence up<»n  the  conservation  of  water,  the  soil,  and  the  resources 
underlyl  ag  it.  In  New  Mexico  and  adjoining  parts  of  the  South- 
west oui  clvUlzaUou  and  existence  is  predicated  upon  the  uses  of 
the  lant  .  The  prcsperlty  of  a  vast  area  In  this  Western  region 
depend ■  absolutely  upon  the  productivity  of  the  soil.  We  know 
that  GUI  livestock  Industry  and  farming  activities  owe  their  very 
existence  to  the  soil  and  corusequently  our  treatment  of  the  soil 
determines  the  success  or  destruction  of  our  life  as  a  State. 

It  is  needless  to  remind  you  of  the  terrible  depression  that  has 
beset  oir  country  In  the  laist  several  years,  but  long  before  the  \ 
general  economic  depression  those  who  earned  their  livelihood  j 
from  th!  soil  knew  something  about  hard  times.  The  man  on  the 
range,  si  well  as  the  man  on  the  farm,  knows  the  full  meaning 
of  fallin;  prices  and  the  scarcity  of  markets  for  his  products.  The 
farmer  loid  rancher  knew  long  ago  something  of  the  ever-increas- 
ing dlffl:uities  encountered  in  the  production  of  crops  and  live- 
stuck.  The  overgrazing  of  range  lands,  tiie  loos  of  fertility  in  the 
vaUey  f  u-ms;  the  hanUhlpa  encountered  in  securing  water;  the 
<UAeult|  In  obtaining  lOMoe  for  operations,  were  familiar  to  the 
people  cf  the  Southwest  even  before  the  crash  of  the  stock  market. 
No  one  Living  in  that  part  of  the  country  could  have  failed  to  eee 
that 

Those  living  on  the  eroding  lands  of  the  United  States  are  facing 
a  ptobitixn  so  severe  and  so  far-reaching  In  Its  significance  that 
•Imoet  the  entire  population  Is  now  greatly  concerned  over  lU 
aolutior>  The  problem  of  erosion  has  become  so  urgent  that  It 
now  calls  foe  national  planning.  Various  agencies  and  organiza- 
tions ar;  now  actively  comt>ating  the  evil  Perhaps  at  no  time  In 
American  history  have  the  eyes  of  the  people  been  turned  toward 
the  lane  as  is  the  case  today.  The  problems  of  the  land  are  mani- 
fold, biit  conservation  of  the  soil  unquestionably  stands  far  out 
In  from  of  all  the  other  pressing  land  problems  combined.  We 
are  ccMikJent  that  as  a  Nation  we  axe  finding  some  of  the  causes 
of  the  [trouble,  and  the  Federal  Government  Is  attempting,  as 
never  b<rfore,  to  solve  those  problems. 

Kroaic|n  Is  as  old  as  the  land  itself  It  was  erosion  that  carved 
the  greSit  canyons,  the  picturesque  mesas,  and  most  of  the  valleys 
and  pleasant  glens  of  the  world  But  this  age-old  process  pro- 
ceeding under  the  stabilization  of  a  cover  of  vegetation — forest 
and  grais  axxl  other  forms  of  vegetation — was  so  slow  that  the  soil 
was  maintained  In  adequate  depth  for  all  natural  purposes.  We 
are  not  concerned  about  that  slow  natural  process,  but  we  are 
alarnkstl  at  the  depredations  of  the  enormously  speeded-up  erosion 
now  taling  place  over  millions  of  acres  where  Natures  protective 
cover  hiks  been  cut  down  or  plowed  up  or  grazed  to  the  grass  roots. 
In  my  [art  of  the  country  we  frequently  do  not  have  to  go  beyond 
our  fro: It  doors  to  see  what  man-induced  erosion  Is — the  erosion 
that  has  been  accelerated  by  mans  unwise  treatment  of  the  land, 
his  destroying  the  mantle  of  vegetation  that  protects  the  soil. 

The  «nUre  Nation,  from  Canada  to  Mexico  and  from  the  Pacific 
to  the  Atlantic,  feels  Its  effects  also.  Not  until  recently  was  very 
much  tnown  about  the  great  damage  done  to  the  crop  lands  of 
Amerlct  by  man-caused  eroelon.  True,  millions  knew  something 
of  how  the  canyons  had  been  cut  out  by  erosion  The  outstand- 
ing, sp4  ctactilar  effects  of  the  process  were  known,  but  the  un- 
BOttced  type  of  erosion  that  affects  even  the  slightly  sloping  lands 
tn  the  itghly  cultivated  regions  was  not  generally  understood  to 
be  a  seilous  menace.  Not  until  good  land  began  to  be  scarce  did 
the  att4inUon  of  the  American  draw  Itself  to  soil  erosion  and  Its 
control.  A  few  soil  scientists  had  studied  the  problem  and  bad 
warned  us  of  Its  consequences  If  not  controlled.  One  of  my  friends 
over  In  the  Department  of  Agriculture.  Mr  H.  H.  Bennett,  of  the 
Sod  Couervation  Service,  tells  me  that  he  arg\ied  for  25  years 
about  tbe  neceaslty  of  getting  a  program  of  soil -erosion  control 
under  \ray  before  anyone  would  pay  very  much  attention  to  his 
Ideas  alout  the  subject 

Let  us  look  at  the  aittiaUan  from  a  national  standpoint.  Ao- 
cordmg  to  the  Soil  Conasmattoo  Sanrlce,  there  are  60,000,000  acres 
of  erstvi  hile  farm  land  that  have  been  essentially  ruined  for  fur- 
ther pncUcal  cultivation  Another  50,000.000  acres  are  In  almost 
as  dapkrable  a  condition.  Something  like  100.000.000  additional 
m  Ul  largely  la  cuiUvaUfOO,  have  lost  aU  or  Um  freatar  part 


of  the  topsoll,  with  a  direct  decrease  In  crop  yields  that  Is  appal- 
ling. It  has  been  estimated  that  If  the  farm  land  already  ravished 
and  ruined  by  soil  erosion  could  be  divided  Into  60-acre  farms. 
and  restored  to  Its  former  productiveness.  It  would  easily  support 
more  than  a  million  families.  The  destruction  Is  going  on  at  a 
rate  of  at  least  300.000  acres  each  year,  and  the  annual  direct  cost 
to  the  farmers  of  the  Nation  Is  estimated  at  not  less  than  $400.- 
000  000.  Probably  no  nation  or  race  has  been  more  wasteful  of  Its 
land  than  the  United  States;  yet  the  land  la  the  most  Indispensable 
asset  of  our  country. 

The  problem  is  all  the  more  serious  when  we  realize  that  soil 
erosion  affects  not  only  the  farmer  and  rancher  but  all  of  society 
as  well.  The  water  that  Is  washed  off  the  farmer's  land  carries 
with  It  his  valuable  lopsoU — his  principal  capital.  This  water- 
borne  soil — this  debris  of  erosion — goes  on  Into  the  streams  and 
reservoirs  and  irrigation  ditches,  where  It  causes  still  further  costly 
damage.  The  Increased  rate  of  run-off  from  eroded  slopes,  together 
with  the  clogging  of  stream  channels,  causes  ever  higher  floods. 
The  reservoirs  that  were  built  to  hold  water  are  being  filled  with 
mud  washed  out  of  the  hills.  The  land  of  the  Great  Plains,  for- 
merly protected  by  grass,  has  been  ^jlowed  up  and  worked  until 
the  soil  became  powdery,  and  now  It  bT6ws  across  the  continent  in 
great  duststorms.  So  you  can  see  what  an  Important  problem 
erosion  is.  and  why  we  are  all  so  Interested. 

Today  our  land  Is  far  more  depleted  than  the  land  of  those 
who  came  before  us.  Today  we  are  facing  two  major  problems, 
both  caused  by  soil  erosion  which  set  In  after  the  vegetative 
cover  was  destroyed.  One  of  those  problems  Is  that  of  the 
depletion  of  range  lands.  The  other  Is  the  silting  or  filling  up 
of  our  storage  reservoirs. 

The  Government  has  spent  millions  in  constructing  great  dams. 
such  as  the  Elephant  Butte  Dam  on  the  Rio  Grande,  the  CooUdge 
Dam  on  the  Gila  River,  the  Roosevelt  Dam  on  the  Salt  River, 
and  the  recently  completed  Boulder  Dam  on  the  Colorado.  These 
investnients  are  damaged  at  an  alarming  rate  by  the  soil  that 
washes  into  the  reservolra  as  the  result  of  erosion  from  thousands 
of  8lof)es  up  eind  down  the  watersheds.  Instead  of  penetrating 
the  soil,  much  more  of  the  rainwater  and  melting  snow  run  rap- 
Idly  Into  the  valleys  and  down  the  erosion-made  channels,  to  be 
entirely  wasted.  This  has  led  to  the  lowering  of  the  water 
table  and  consequently  reduced  or  destroyed  the  grazing  values. 
Although  the  ranges  are  sparsely  populated,  It  has  been  esti- 
mated by  specialists  that  the  grazing  value  of  numerous  localities 
is  less  than  half  what  it  formerly  was.  If  present  conditions  are 
permitted  to  continue,  two-thirds  of  the  people  undoubtedly  will 
be  driven  out  of  large  sections  of  the  Southwest,  or  even  all  of 
them  from  some  of  the  worst  eroded  areas.  The  situation  must  be 
corrected,  and  without  delay,  otherwise  there  Is  no  hope  for  those 
now  living  there. 

Since  those  who  live  on  the  Irrigated  farms  below  the  costly 
dams  are  also  Imperiled  by  the  suicidal  process  of  uncontrolled 
erosion  the  problem  is  even  more  acute  The  water  supply  Is 
being  steadily  diminished,  and  much  of  the  water  delivered  to 
the  farms  Is  silt-laden,  so  that  irrigation  ditches  are  filled  and 
must  be  cleaned  out,  and  troublesome  soil  is  piled  up  in  the 
fields.  The  jjeople  t)elow  the  dams  are  therefore  at  the  mercy 
of  those  using  the  'ands  above  the  dams. 

Obviously,  therefore,  erosion  must  be  controlled  over  the  water- 
sheds draining  into  the  water-storage  reservolra,  from  which  the 
farmers  below  are  dependent  for  Irrigation.  The  ranges  must  be 
put  on  a  sustained -yield  basts.  This  depends  upon  the  adjust- 
ment of  livestock  to  the  carrying  capacity  of  the  ranges — a  condi- 
tion which  must  some  day  be  brought  about  if  we  are  to  survive. 
This  Job  of  controlling  erosion  on  the  ranges  and  of  stopping  the 
silting  of  the  llfe-glvlng  reservolra  Is  what  the  administration  is 
attempting  to  do.  The  success  of  such  wc»-k  will  depend  largely, 
of  course,  upon  the  coop>eratlon  received  by  those  using  the  land. 
To  my  mind,  the  various  pressing  problems  of  our  Nation  are 
all  Interrelated:  Our  present  problem  of  depressed  farm  prices 
arose  out  of  overproduction,  which,  in  turn,  arose  out  of  the  plow^- 
Ing  under  of  natural  grazing  areas  and  the  use  of  Inferior  soil 
localities  The  depleted  soil  and  reduced  vleld  and  conj^equent 
misery  of  the  people  In  those  areas  calls  for  resettlement  on  a 
businesslike  basis  on  lands  which  are  productive,  water  conserva- 
tion in  reservoirs  and  lakes  by  which  the  economic  value  of  the 
water  can  be  utilized,  soil  conservation  through  the  adoption  of 
scientific  treatment  for  the  soil  This  in  turn  calls  for  the  plant- 
ing of  soil-repleting  crops,  the  retarding  of  waters  of  the  little 
streams  and  arroyoe  so  that  they  will  flow  leas  rapidly  and  not 
pour  down  In  floods  to  menace  the  valleys  below.  These  little 
dams  and  big  dams  holding  back  the  valuable  watera  will  consti- 
tute a  nationally  perfected  plan  of  flood  control  Lastly,  it  will 
reduce  unemployment  by  utilizing  those  lees  fortunate  membera 
of  our  population  in  public  labor  of  this  type.  Their  self-respect 
will  be  maintained:  they  will  be  performing  a  laudable  and  neces- 
sary task  and  In  addition  they  will  be  providing  for  themselves 
and  families. 

This  story  of  erosion  its  cause  and  results  In  the  Southwest, 
can  be  summed  up  briefly  like  thU:  Plrst.  the  land  was  partly  or 
completely  denuded  by  overgrazing;  secondly,  the  rains  ran  rapidly 
down  the  slopes,  carrying  the  soil  with  It  into  the  Rio  Grande,  the 
GUa,  and  other  streams;  and.  flnally,  we  are  left  with  the  depleted 
sou.  unable  to  support  the  population  living  thereon  It  Is  an 
economic,  moral,  and  patriotic  obligation  of  the  Nation,  the  State. 
the^oounty.  the  community    and  the  Individual  to  preserve  our  re- 

"*"'   "   areas   of   good   farm    land    and    grazing    land,    to    restore 
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vegetation  to  the  land  of  the  West,  not  only  to  provide  needed 
forage  for  livestock  but  to  protect  our  reservoirs  and  Irrigation 
projects  and  to  stop  this  new  evil  of  disastrous  blowing  away  of 
the  priceless  topsoll  from  our  semiarld  lands  of  the  plains.  I 
know  of  no  effort  before  the  Nation  more  worthy  than  the  soil- 
conservation  movement  now  getting  under  way  through  the  Na- 
tion. The  Job  certainly  is  one  of  great  difficulty:  time  will  be 
required  to  complete  it.  and  It  is  going  to  cost  us  something. 
It  Is  my  belief,  nevertheless,  that  it  Is  a  Job  which  v.e  have  to 
perform,  regardless  of  the  difficulties.  If  this  Is  to  be  a  perma- 
nently prosperous  Nation. 

The  Sahara  and  other  desert  areas  of  the  world,  which  scientists 
tell  us  were  once  luxuriant,  cultivated  regions,  and  China's  former 
forest  area,  now  denuded  and  bare,  are  vivid  examples  of  what 
happens  when  man  disregards  Nature's  balance. 

Let  us  hope  that  partisan  minds.  Interested  only  with  election 
returns,  may  not  describe  as  boondoggling  the  administration's 
patriotic  efforts  for  the  conservation  of  national  resources,  human 
as  well  as  natural,  which  Involve  In  this  particular  Instance  the 
preservation  of  life-giving  and  wealth-producing  soil  with  its  many 
attendant  benefits.  This  program  is  of  great  value  to  the  Nation 
and  must  of  necessity  go  on. 

•WORKS    PROGRESS    ADMINISTRATION — ADDRESS    BY    SENATOR     DAVIS 

Mr.  STEIWER.  Mr.  President,  my  attention  has  been 
attracted  to  an  address  delivered  by  the  senior  Senator  from  ! 
Pennsylvania  [Mr.  Davis]  at  Pittsburgh  on  March  14,  at  a 
dinner  given  there  in  honor  of  the  district  attorney  of  Alle- 
gheny County,  Pa.,  Mr.  Andrew  Park.  The  address  is  inter- 
esting, and  I  ask  unanimous  consent  that  it  may  be  printed 
in  the  Record. 

There  bsing  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

In  discussing  the  problems  of  work  relief,  I  wish  first  to  say  that 
1  have  voted  for  it  consistently.  Work  relief  has  been  necessary 
to  provide  for  those  who  have  suffered  because  of  the  depression. 
My  words  should  not  be  construed  in  any  way  as  against  the 
principle  of  work  relief.  I  am  now  concerned  chiefly  with  the  way 
it    Is    being    administered. 

Early  In  the  present  session  of  Congress  I  Introduced  a  bill  call- 
ing for  the  local  administration  of  local  work-relief  projects.  I 
am  convinced  that  long-range  administration  of  work-relief  proj- 
ects from  Washington  Is  Inefficient,  unsatisfactory,  conducive  of 
partisan  politics,  wrapped  up  In  red  tape,  and  Incapable  of  meet- 
ing our  present  unemployment  needs.  My  bill  has  been  approved 
by  most  of  the  mayors  and  county  commissioners  of  the  State  of 
Pennsylvania  It  has  not.  however,  been  voted  out  of  the  Senate 
committee  to  which  It  was  referred.  Under  these  conditions  I  am 
now  bringing  this  Issue  to  the  people  of  the  Nation,  because  this  is 
a  national  Issue  of  major  Importance.  I  have  confidence  that. 
once  Informed  on  this  subject,  the  American  people  have  enough 
common  sense  to  solve  this  problem.  I  believe  that  a  thorough- 
going Investigation  of  the  W.  P.  A  will  show  the  necessity  for 
administration  of  local  work-relief  projects  by  regularly  elected 
local    governmental    officials. 

An  appropriation  of  $1,200,000,000  from  the  unexpended  balance 
of  the  work-relief  fund.  Federal  money  already  in  hand  but  not 
yet  spent,  would  enable  local  officials  to  sponsor  substantial  con- 
struction projects,  create  Jobs  for  the  unemployed  in  their  respec- 
tive communities,  create  markets  for  materials  and  equipment 
necessary  to  carry  out  the  program,  thus  starting  the  wheels  of 
private  industry,  creating  additional  Jobs  In  a  normal  and  or- 
derly manner.  I  need  not  say  that  $1,200,000,000  is  a  tremendous 
sum  of  money.  Rightly  expended  and  properly  administered,  it 
can  do  much  to  provide  honest  work,  stimulate  private  Industry, 
and  solve  our   unemployment   problems. 

The  administration  of  the  work-relief  program  and  funds 
by  locally  elected  officials.  Irrespective  of  party  affiliation,  would 
save  millions  of  dollars  in  the  cost  of  overhead,  wipe  out  partisan 
politics  as  the  dominant  factor  in  employing  men,  put  an  end  to 
red  tape  and  delay  in  getting  projects  under  way  and  result  in 
projects  of  a  more  substantial  character. 

The  purpose  of  the  Federal  Government  to  provide  relief  for 
the  unemployed  has  been  clearly  demonstrated.  The  chief  dif- 
ficulty has  been  that  an  attempt  has  been  made  to  administer 
this  program  exclusively  from  Washington.  Work-relief  projects 
of  a  local  nature  cannot  be  satisfactorily  administered  by  a 
central  bureau  In  Washington.  They  must  be  administered 
locally. 

Every  effort  should  be  made  to  stimulate  private  business  and 
build  up  private  pay  rolls.  This  can  be  accomplished  more  effec- 
tively when  there  is  a  local  coordination  between  relief  adminis- 
tration and  private  business  enterprise.  It  is  impossible  for  Fed- 
eral officials  working  In  and  out  of  Washington  to  meet  local 
needs  as  satisfactorily  as  local  officials  who  have  to  rub  shoulders 
day  by  day  with  the  taxpayers  who  foot  the  relief  bill.  Demo- 
cratic processes  of  government  are  more  responsive  In  small  areas 
than  in  large  ones. 

It  is  generally  agreed  that  the  purpose  of  work  relief  was  not 
to  give  employment  to  those  who  were  already  employed,  or  to 
provide  larger  salaries  for  those  who  already  had  Jobs,  or  to  serve 
OS  an  Instrument  of  political  patronage.  This  viewpoint  Is  held 
by  all  who  voted  for  the  $4,800,000,000  work-relief  appropriation 
as  a  public-welfare  measure.     However,  It  now  becomes  apparent 


that  the  original  professed  purpose  of  work  relief  has  been 
prostituted  to  serve  the  partisan  political  purposes  of  those  to 
whom  the  administration  of  these  measures  have  been  entnisted. 
With  the  W.  P.  A.  administered  centrally  from  Washington  as  at 
present,  I  believe  these  abuses  are  inevitable  and  Inherent  in  the 
system  which  by  its  verj-  nature  Is  unworkable,  out  of  touch  with 
local  needs,  and  a  bludgeon  in  the  hands  of  those  who  thlret  for 
power. 

I  had  hoped  that  the  bill  which  I  Introduced  In  the  Senate 
calling  for  the  local  administration  of  local  work-relief  projects, 
would  receive  favorable  consideration  in  view  of  the  fact  that  It 
was  a  nonpartisan  suggestion.  In  the  speech  which  I  gave  in  the 
Senate  when  I  introduced  this  bill,  I  stated  that  its  acceptance  by 
the  present  administration  would  show  the  desire  to  regard  work 
relief  as  a  public-welfare  measure  and  not  as  a  political  weapon. 
However,  no  action  was  taken  on  this  bill.  Therefore,  I  felt 
impelled  to  introduce  a  resolution  in  the  Senate  asking  for  a 
thorough  Investigation  of  the  work-relief  administration.  The 
resolution  reads  as  follows: 

"Whereas  it  is  impossible  to  obtain  accurate  Information  con- 
cerning the  work  being  done  by  the  Works  Progress  Administration; 
and 

"Whereas  no  reports  are  available  showing  the  names,  number,  or 
salaries  of  employees  of  such  Administration;   and 

"Whereas  the  press  and  citizens  of  the  United  States  are  denied 
access  to  and  refused  official  information  concerning  the  employ- 
ment and  other  records  of  such  Administration;   and 

"Whereas  many  and  varied  charges  have  been  made  In  reports 
published  as  to  the  work  of  such  Administration  and  of  the 
political  appointees  and  employees  thereof;    and 

"Whereas  the  Works  Progress  Administration  Is  surrounded  by  an 
air  of  mystery  and  secrecy:   Therefore  be  it 

"Resolied.  That  the  Committee  on  Executive  Expenditures,  or 
any  duly  authorized  subcommittee  thereof,  is  authorized  and 
directed  to  make  a  full  and  complete  Investigation  of  the  Works 
Progress  Administration.  The  committee  shall  report  to  the 
Senate  as  soon  as  practicable  the  results  of  Its  Investigation, 
together  with  Its  recommendations,  if  any,  for  necessary  legis- 
lation." 

When  offering  this  resolution  in  the  Senate.  I  stated  that  I  had 
voted  consistently  for  work  relief,  and  that  nothing  which  I  should 
say  should  be  construed  to  reflect  upon  the  character  of  men  and 
women  on  work  relief  I  expressed  a  deeire  to  verify  certain 
startling  statements  which  had  been  made  to  me  by  responsible 
persons  as  to  the  number  of  political  appointees  serving  as  super- 
visors of  W.  P.  A.  projects  In  Pennsylvania,  receiving  salaries  far 
above  the  average.  I  have  not  the  names  of  these  political  ap- 
pointees. If  these  appointments  be  in  the  interest  of  public 
welfare.  I  see  no  reason  why  they  should  ".ot  be  available  for  news- 
paper publication  and  the  public  generally,  as  In  the  case  of  all 
other  officials  in  the  State  of  Pennsylvania. 

I  wish  to  state  now  as  I  said  on  the  floor  of  the  Senate  that  I 
do  not  desire  the  publication  of  the  names  of  men  and  women  on 
work  relief  whose  Income  is  In  the  lower  brackets  in  accordance 
with  prevailing  wage  standards.  I  know  how  difficult  are  the  prob- 
lems which  face  the  ordinary  worker  in  his  attempt  to  make  a 
dollar  reach  a-s  far  as  possible.  I  am  seeking  information  only 
about  those  who  are  collecting  fancy  salaries  because  of  political 
appointments  and  those  who  seek  to  coerce  workers  to  vote  as 
they  are  told  lest  they  lose  their  Jobs. 

Since  I  Introduced  my  resolution  I  have  been  bombarded  with 
Information  as  to  conditions  in  the  W.  P.  A.  I  have  detailed  de- 
scriptions, accompanied  by  affidavits  in  some  cases,  of  employ- 
ment situations  which  are  almost  unbelievable  because  of  the  cruel 
way  In  which  bread  has  been  taken  out  of  the  mouths  of  hungry 
children  for  no  other  reason  than  that  the  lather  of  the  family  re- 
fused to  abandon  his  political  convictions  and  hence  lost  his 
W.  P.  A.  Job.  Practically  all  who  have  written  me,  with  the  excep- 
i  tion  of  those  who  have  sworn  to  affidavits,  have  asked  that  I 
make  no  specific  mention  of  their  names  or  situations  for  fear  that 
they  would  lose  their  Jobs.  They  may  be  sure  that  I  shall  keep 
faith  with  them  and  shall  not  make  public  their  letters.  This  ap- 
plies to  all  letters  of  this  nature  which  I  receive.  But  it  must  now 
be  evident  to  every  thoughtful  person  that  these  letters  coming 
not  alone  from  Pennsylvania  but  from  all  over  the  United  States 
reveal  a  campaign  of  terrorism  for  political  purposes  which  is  un- 
I  speakably  wicked  and  subversive  of  the  most  sacred  principles  of 
j  our  American  democracy. 

'  In  the  light  of  these  facts  we  are  told  that  Mr.  Harry  Hopkins, 
Relief  Administrator,  orders  Investigations  of  his  own  bureau  activi- 
ties. If  the  situation  were  not  so  tragic,  this  would  be  himiorous. 
No  matter  how  good  the  Intentions  of  Mr.  Hopkins  may  be,  and 
I  am  not  questioning  them.  It  Is  obviously  Impossible  for  any 
Investigation  which  he  may  make  tn  answer  the  crying  need  of 
an  impartial  Senate  Investigation  of  the  entire  W.  P.  A.  at  the 
earliest  possible  moment.  I  understand  that  Mr.  Hopkins  investi- 
gated the  conduct  of  the  chairman  of  the  Indiana  County  Demo- 
cratic committee  of  Pennsylvania  asking  a  woman  employee  of  the 
Emergency  Relief  staff  for  a  contribution  of  |27  to  the  Democratic 
campaign  committee  as  a  token  of  her  appreciation  for  the  posi- 
tion she  held.  I  understand  that  following  this  investigation  Mr. 
Hopkins  said  that  he  could  not  be  responsible  for  the  actions  of 
dumb  politicians.  This,  of  course,  may  sound  explosive  but  it 
does  not  change  the  situation.  It  does  make  evident  a  pressing 
need  for  an  early  investigation  of  the  Works  Progress  Admin- 
istration. 
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r»«.  nf  mT  corwpandents  whoM  name  I  cannot  rrf«*l.  becaoae 
h*  u  ^  Impk^^rattbe  W  P.  A.  .nd  I  do  not  wtah  him  to 
uie  titt  lob.  WT  ws  me:  The  condltlOM  on  the  local  W.  P^  A. 
work  ar«  most  bumlUatlng.  Republican*  are  only  placed  Inker 
positions  when  SMWonii  are  not  — — lHo  or  through  P«»™ 
Influence  cuiuvj  tMl  by  rtaeere  frtendrttfp  or  buslnew  MWClaUoa 
b«C««*n  a  Dem  jcratlc  and  a  Bepuhllcan  leader,  which  U  very 
rare  On  all  (ther  occaslona  the  Republicans  are  placed  in 
'minor'  Doattloni    or    demoted'  to  make  room  for  a  Democrat 

The  lame  ccr Tapondent  writes-  "I  am  encloalnK  a  I<-tter  that 
I  iMStved  from  :  Javld  Lawrence,  chairman  of  the  Democratic  atate 
committee  to  wtUch  waa  attached  24  subecrtptlon  blanks  for  the 
new  pubUcatlot  entitled  Wc  the  People  According  to  vug- 
■—rinrn'  1  am  o  nil  in  the  blank*  and  mall  to  Harrlsburg  with 
&«ia*  i«BUttaJice."  I  wish  to  Miy  that  forced  contrtbutlotis  to 
partlMn  nrwapepere  or  a  poUUcal  party  cannot  succeesfuUy  be 
c^ooealed  today  and  will  Inevitably  act  as  a  boomerang  on  thoee 
,rtio  peraist  In  tieee  praetlcea.  ^>rc«l  cootrtbutlona  to  campjaien 
fundsare  not  Ln  keeping  with  American  principles.  Political 
p^^Ka  ^llll^  nsort  to  such  tactics  are  soon  discredited  in  the 
efW  at  taflBHt  |«opie.  Of  course,  under  pressure,  some  W.  P.  A. 
workers  may  sa  r  that  they  will  vote  the  Democratic  ticket  but 
their  Totaa  may  rvnml  an  entirely  different  action  on  elecUon  day 

The  present  a<  Imlnlatratlon  plan  oC  the  W  P.  A.  hM  done  much 
to  wreck  the  ilvU-eerflc*!  Byst«ms  of  our  munletpaUtles.  the 
Stetea.  and  the  [Nation  Ckim|>0t«nt  men  and  women,  long  re|;t»- 
tsred  on  cmi-a^ice  llsta,  hare  remained  unemployed  while  the 
linaittnne   whtali    rightfully   belong    to    them    have    been   gtyn    to 

polttlcal  fBTorttia.  .^.     ,'  ».     . 

Thousands  of  good  men.  real  executives,  men  of  practical  busl- 
DHB  sapertsnce,  are  walking  the  streets  today  when  the  entire 
Katlon  should  »  having  the  benefit  of  their  ability.  It  is  an 
lllliilwhli  sttujitton  when  capable  executives  of  this  type  go 
nil— iplnTril  whlif  the  a<fmii..stratlve  positions  in  the  W  P  .\, 
which  eaU  for  iiarked  business  ability,  are  given  to  those  whose 
sole  passport  MlMdMs  f  poitticai  influence.  Many  white -collared 
^giggiltl^fa  1^^  <  OitaV  nagmpl' yed  T^iey  have  1  wt  their  homes 
ttorWHll  tONdla  UNk  Mft  ttircugh  any  inability  Jt  their  own  but 
•olety  bseauss  t  is  tnnlnssi  arms  with  which  they  wsrt  connected 
feklsd  tip  wbsoltbe  Merm  at  Hsprssslon  swept  tlM  oaoalnr.  "H^sse 
OApable  b'lflini'niimen  were  the  flrst  ooss  Who  slKmld  hft?«  bs«& 
■ujmoooe<:  '..>  ^wk  aufcium  to  work-railsf  projects  at  tb*  ^viT 
flrsC  call  '.-rmiv  ♦»!•'«  of  party  arBliailon  Today  W  P.  A.  Is  stiU 
la  swaddiuit;  Uih<-i  with  no  promue  M  matunty.  and  ytt  tbsss 
msn  rsOMUn   unrtrptoyrd 

We  do  not  ectajaiM*  an:  responsibility  tO  thMS  Who  want  work  by 
dselarli^  that  ^r  ^it*e  ux)  many  whlts-ecAUrsd  workers  It  would 
to  )«M  as  plai|aib[r  -o  My  that  we  havs  too  many  bricklafsr*. 
•teartift' t''r<  miners,  farmsra.  and  arttsarvs  generally 
m.  IS  -o  provide  the  nmrssssry  work.  Suitable  work  fur 
all  quallAMl  wtrKcr^  can  bs  found  no  laattsr  whether  they  wear 
wMte  eottaim.  blue  collars,  or  no  collars  at  all. 

The  poor  quajit?  of  artlAdally  made  work  on  OoveraaMBt  pro|« 
ecu  M  often  an  jinsult  to  bOitosss  intelllgeocs.  Morsoeer.  It  stands 
as  a  challenge  u>  the  »mti0mtMaa  of  Amsrtcan  buslnsss  executives. 
I  do  not  say  t£M  we  have  too  many  workers.  I  do  say  that  we 
t^%«ji  make  oun  lives  the  laughingstock  at  th*  sntlre  world — rvdic- 
«hMM  In  the  CM  I  of  htetory — if  wc  do  not  speedily  learn  how  to  set 
ourssless  to  OBirvl  tasks. 

In  the  rae«  at  the  pressnt  luiiiiiplifil  sltuatton  it  Is  mmattm 
and  alaassft  tusk  iltseahls  that  ths  imttod  States  is  importtoc  •toel 
from  abroad.  Inports  of  semlflalshed  and  Ontahed  steel  prodt>eta 
for  the  month  of  December  lOSS  amounted  to  34.670  net  tooa. 
This  would  prortde  more  than  1.000.000  man- work -hours.  At  the 
pressnt  tUne  th»  operations  of  the  Iron  and  steel  Industry  In  the 
United  States  U\  but  a  lltUe  above  50  percent  of  eapactty;  400.000 
parsons  ars  doi'  employed  in  the  industry,  which  Is  slightly  less 
than  m  1828  and  10:28  Imports  oi  steel,  howevar,  are  constantly 
taonMlBS.  bavitg  practically  doubled  in  1SS6  over  1994. 

Anolksr  start  ing  fact  concerns  the  stoppafs  of  work  on  work- 
rallef  projects  la  practically  every  State  of  the  Union  because  at 
lack  of  skilled  labor.  If  skilled  labor  Is  not  recruited  for  thsas 
pr^lseta,  thejr  •  Anot  be  completed,  and  yet  tMM'e  are  ouuiy  skilled 
worasfs  uaaas^  Ofsd.  Perhaps  a  partial  explanation  of  this  situa- 
tion Is  tetmoA  1 1  the  fact  that  work-relief  jobs  have  tosa  opened 
■ImiTt  •■ohiatvi  ily  to  thoee  who  have  been  placed  on  homo  rsUaf 
rolls  after  hav  Dg  declared  themselves  entirely  deetltute.  Many 
skilled  workers  lave  objected  to  a  system  whereby  this  Is  the  only 
way  to  get  a  jol .  This  is  a  tragic  situation  It  stands  oondenuied 
by  the  Amerlci  n  Association  of  Social  Workers,  who  have  advo- 
cated that  the  j>ubllc-warks  program  be  antirely  divorced  from  the 
assistance  progiam  of  home  relief. 

No  dlactissloc  of  linemployment  problems  could  leave  out  of 
account  the  faci  that  6.000.000  citizens  of  other  countrlas  aro  hold- 
ing Jobs  m  thli    country 

T^.e  facts  an  as  follows:  In  this  country  there  are  over  14.« 
000.000  persons  who  were  bom  abroad.  Of  this  number  it  is  esti- 
mated 7.000.000  have  not  been  naturalized.  It  has  been  charpad 
on  the  door  of  Congpreas — I  am  of  the  opinion  that  the  estimats 
is  too  high — thikt  mora  than  lUMICOOO  of  these  are  in  this  ccmntry 
inegaUy.  Of  otir  7.000JOOO  allan  residents.  1.A00.O0O  are  on  relief, 
costing   the   taxpayers  hundreds   of   millions   of   dollars   annusdly. 

This  Is  a  problem  which  we  cannot  refuse  to  face.  It  Is  now 
apparent  to  everyone  that  this  large  number  of  Illegal  aliens  now 
holding;    .*ob8    I4   this   country    deprive    Amartcan    and   legally    ad- 


mitted alien  citizens  of  theae  Jobs,  and  this  in  Itself  accounts  for 
a  nmjor  share  of  our  bxirden  of  unemployment.  We  have  more 
unsmployed  in  the  United  States  than  In  all  the  countries  of 
■urope  combined.  No  other  nation  acts  on  the  policy  which 
we  have  adopted  We  are  paying  the  work-relief  blU  not  only  of 
our  own  country  but  of  the  other  nations  as  well 

Added  to  this  we  suffer  loeoes  because  of  otir  foreign-trade  policy. 
T.^«t  jMu-  we  Imported  millions  of  dollars'  worth  at  foreign  food 
products,  while  at  the  same  time  we  were  paying  our  farmers  to 
plow  under  and  create  a  scarcity  of  rarlous  ainlctiltural  Items.  Oo 
into  the  leading  groceries  of  New  York  today  and  you  wUl  find 
wnpn^  hams,  inah  bacon.  Polish  sausage,  and  New  Zealand  butter. 
I  am  not  advocaUng  that  we  abandon  foreign  trade.  Foreign  trade 
U  necessary,  but  I  insist  that  we  have  no  right  to  buy  from 
abroad  products  which  compete  unfairly  with  American  products. 
thus  defeating  American  agriculture  and  Industry  and  adding 
millions  to  our  unemployed  During  1935  more  than  one-fourth 
of  the  food  and  agricultural  products  which  we  consume  here  were 
produced  and  paid  for  abroad  This  does  not  Include  the 
•  180  000.000  which  we  paid  for  coffee,  tea.  and  cocoa 

When  reUef  wm  ftrst  est  up.  9  out  o<  every  10  people  who  ac- 
cepted It  wanted  work  rather  than  a  dole.  A  large  majority  of 
them  want  work  today,  although  there  are  some  people  who,  hav- 
inK  learned  how  they  can  eat  without  work,  will  never  work  again. 
That  is  indeed  an  unspeakable  tragedy  When  men  go  to  baUle 
some  are  killed,  and  some  come  back  home  wounded  and  perma- 
nently disabled  This  terrible  war  of  depression  which  we  have 
been  fighting  has  killed  some,  and  there  are  many  others  who 
have  been  permanently  crippled  In   mlnU   and  body 

But  the  large  majority  of  the  working  people  of  this  country 
want  work  Just  as  they  always  have  This  Is  the  sovereign  right 
of  every  able-bodied  man— the  right  to  work — and  we  have  no 
business  planning  to  esUbllsh  a  system  of  society  where  the 
rteht  of  the  worker  to  work  Is  uken  away  from  him.  I  well  re- 
msmber  back  40  years  ago  when  for  a  dollar  a  day  I  tradged 
back  and  forth  from  South  Pltuburgh  to  Highland  Park  to  do 
duty  with  a  ptek  and  thovsl.  Sven  a  dry  lunch  at  noon  tasted 
mighty  good  thoss  days,  and  ths  habit  of  working  has  clung  to 
me  all  my  Itt*  Honest  work  means  health  and  self-respect  as 
well  as  wa^H  (or  the  worker  This  is  th«  rltcht  of  the  worker  and 
If  I  know  ths  working  msn  and  woman  of  this  country,  thev  are 
going  to  claim  that  right  and  will  not  be  satuQed  with  anything 
less  than  honsst  Jobs,  honest  work,  and  hoceet  wages. 

THE    AXIUCAW    UOUt    MARKET — AODRSM    BY    SECRETARY    WALLACE 

Mr.  BURKS.  Mr  President,  on  last  Monday  the  Honorable 
Henry  A.  WaIIacc.  SecretAry  of  Agriculture,  before  a  meeting 
of  farmers  at  University  of  NebnukA.  Lincoln.  Nebr.,  delivered 
an  address  which  I  aak  to  hAre  liscorporated  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Rxcord.  as  follows: 

Ths  United  States  hfs  taof  been  proud  of  Its  hoOM  market  as 
the  broadest  and  waalthlsst  single  market  for  foods  In  the  world. 
The  achievement  of  this  great,  undivided  morkst  was  not  an 
accident  Since  1787.  no  Idea  has  been  more  prsckwis  to  the  Anier- 
ican  people  than  the  idea  of  a  nation  uadlyldod  In  Its  eeooomle 
and  political  Ufa.  The  statesmen  at  1787  had  got  their  stomachs 
full  of  ssettoaal  aad  nolo  wmtan  along  economic  lines.  Under 
the  Artldss  of  Opnfdsi'tlnii.  taSss  aoold  set  up  tariffs  and  Issue 
money  by  thenvselves  New  York  could  and  did  put  a  duty  on 
firewood  from  Connecticut  and  cabbages  from  Pennsylvania  The 
whole  thing  resulted  In  oonfuikm.  The  framers  of  the  Constitu- 
tion erased  these  State  economic  barriers  and  conceived  a  gov- 
ernment which  wotild  insure  national  economic  unity  for  all  time. 

The  United  Statee  grew  to  conttnent-wlde  size,  and  still  this 
idea  of  a  country  without  economic  or  social  barriers  of  any  kind 
remained  our  moat  precious  heritage.  No  single  concept  so  dls- 
tlngQlahed  the  United  States  from  older  nountrles  as  this  TMon 
of  a  great  area  of  land,  hospitable  to  all  race?  and  classes,  unin- 
terrupted by  political  or  economic  barriers  The  concept  was  so 
precious  that  It  was  considered  worth  the  sacrifice  of  hundreds 
of  thotnands  of  Itvee  during  the  Civil  War  to  preserve  It 

Sectional  and  selfish  Interests  from  time  to  time  have  tried  to 
break  down  or  whittle  away  this  Idea  of  economic  unity  and  In- 
terdependence Industrial  sections  have  tried  to  Increase  their 
advantages  at  the  expense  of  agrlcultoral  sections,  and  vice  versa. 
One  class  has  tried  to  stir  tip  Jealousies  of  other  classes  and  to 
put  across  the  Idea  that  prosperity  for  Itself  could  be  advanced 
If  other  dassee  had  fewer  benefits.  Some  sections  or  classes  have 
benefited  for  a  time  at  the  expense  of  other  ssctloos  or  classes, 
but  never  for  long  During  tite  ItOtTs.  some  Industrial  leaders 
began  to  think  that  Industry  could  remain  proei)erou8  In  spite 
of.  or  perhaps  even  because  of.  low  prices  and  Income  to  farmers, 
but  this  Idea  was  exploded  with  the  general  depression  of  the 
1930'B.  Since  193^.  the  NaUon  has  ratorned  with  greater  convic- 
tion than  ever  to  the  Idea  of  balanced  and  Interdependent  wel- 
fare of  all  sections  and  classes. 

This  precious  Idea  of  Nation-wide  economic  unity  haa.  1  re- 
peat, given  the  home  market  of  ths  Umted  States  a  place  of  tre- 
meadous  importance  in  our  economic  thinking  and  practloea. 
We  have  properly  striven  to  make  the  most  of  this  rich.  free, 
continent- wide  market  to  the  end  of  Increasing  and  protiectlag 
the  American    "      
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There  has  t>e«n  one  dlfflctilty.  however,  in  working  out  equably 
the  Ideal  of  the  preeminence  of  otir  home  market.  While  Indus- 
try looked  almost  entirely  to  the  domestic  market,  agriculture 
has  had  to  look  In  considerable  part  to  the  foreign  market.  In- 
dusUy  has  asked  and  obtained  high  protection  for  its  goods  In 
the  home  market,  while  agrlciilture,  even  If  it  wanted  and  got 
such  protection  on  paper,  could  get  very  little  benefit  from  It  ex- 
cept temporarily  following  a  year  of  unusually  bad  weather. 
Industry,  too.  succeeded  In  obtaining  great  advantage  from  the 
corporate  form  of  organization  as  a  means  of  exploiting  its  mar- 
keU  more  efficiently  while  agriculture  In  its  very  nature  could 
make  little  use  of  this  mighty  instrument. 

Agriculture.  I  Insist,  has  a  right  to  some  equivalent  to  the  tariff 
and  the  corporate  form  of  organization  as  used  by  Industry,  and 
I  believe  that  to  give  agriculture  such  an  equivalent  Is  in  the 
best  Interests  of  the  Nation.  Let  me  assure  you  that  I  shall  not 
cease  to  work  for  such  an  equivalent  to  be  made  available  to 
agriculture. 

We  know  what  we  are  talking  about  when  we  demand  equality 
for    agriculture    with    respect    to    the    tariff      Since    1920.    farmers' 
troubles  have  largely  been  the  result  of  difficulties  growing  out  of 
their  unprotected  export  position.     The  collapse  of  the  war  market, 
coupled    with    a    high    industrial    tariff    pxjUcy    and    great    foreign 
Indebtedness  to  the  United    states,  and  coincident  with  a  shift  or   j 
the  farms  from   animal   to  tractor   power,  left   farmers   with   some 
50.000,000   excess   acres   under   cultivation      The    products   of    these 
acres  could  no  loixger  be  sold  profitably  abroad,  and  piling  up  at 
home,  they  smashed  prices  for  the  home  market  as  well      No  ade- 
quate effort  was  made  to  meet  this  situation  prior  to  1933      Since 
1933  the  Government  has  grappled  with  the  task  of  helping  farm-   ; 
era  to  make  the  needed  adjustment.     This  aim  has  been  to  adjust 
exportable  surpluses  to  demand,  and  thus  to  keep  those  surpluses 
from   weakening   the   home   market   as   well   as  the  foreign   market 
Surely    no   reasonable   person,    belit-vinK    in   the   American   Ideal   of 
a  hlf^  standard  of  living,  could  deny  the  right  of  agriculture  to  a 
program   which    would    put    it   on   a   level   with    industry   In   being 
able  to  participate   in   the  benefits  of   the   home   market      And   In 
ths    face    of    declining    forelKn    market".    ihi«    could    be    done    only 
by   adjusting   exportable   surphjse*    to   arivial   export   opporlunltleit 
Difficulties    with     the    farm    export    situation    have    continued 
Many  nations  have  felt  it  nccr»sary  to  adopt  nntionaiutic  policies. 
setting  up  quotas,  embargoes    domestic  hubnldlen    and  the  like  on 
farm   products.     Through   lU   hlgh-tnrlff   policy,   the   United   BtHles 
has  been  guilty  with  other  nations  of  making  international  trade 
dlflleult.     In  our  case,  there  has  been  little  excuse  for  this  policy. 
sines  we  are  now  not  a  debtor  nation  but  a  creditor  nation,  and 
we  need  to  enable  foreign  nations  to  send  us  goods  to  pay  their  debts 
and   pay    for  our   exports.     Recently    a   beginning   has   been    made 
through  reciprocal-trade  agreements  toward  increased  foreign  trade, 
and  I  should  like  to  say  right  here  that  farmers  more  than  any  other 
group  have  the  most  to  gain  through  this  pxjllcy  If  wisely  carried 
out.     The   progress,   however,   has   necessarily   been   slow      In   view 
of  continuing  difficulties  In  International  trade,  many  Americans 
have   lost   faith    In   expansion   of   the   foreign   market   as   a    way   to 
renewed   prosperity      They   believe   we   should   concentrate  on   the 
home   market   instead.     Many  of   them   are   suggesting   that   agri- 
culture  as  well   as   Industry  take  the   nationalistic   view,   that   the 
time  has  come  for  the  United  States  to  become  self-sufficient  in 
every  way  possible. 

It  Is  entirely  reasonable  that  farmers  should  want  to  make  the 
most  of  our  great  home  market  In  a  time  of  troubled  Interna- 
tional conditions,  we  may  well  s^Tnpathlze  with  those  who  shrink 
from  the  risks  and  difficulties  of  foreign  trade.  The  question  re- 
mains, however,  how  can  farmers  really  make  the  most  of  the 
domestic  market? 

A  number  of  answers  are  being  suggested  at  this  time.  I  will 
mention  them  briefly  first,  and  then  discuss  each  one  at  more 
length.  Some  people,  observing  the  Increase  In  farm  Imports 
dtirlng  the  last  2  years,  are  saying  that  the  thing  to  do  is  cut 
out  all  imports  of  farm  products  that  can  possibly  be  grown  In 
this  country.  Give  the  American  farmer  exclusive  right  to  his 
home  market,  they  suggest,  even  if  It  means  an  embargo  on  all 
competitive  imports.  Nationalism  for  the  farmer,  they  say.  Is  the 
way  to  farm  proeperlty 

Another  suggestion  Is  that  we  set  up  a  two -price  system  with 
no  production  control  and  sell  the  export  part  of  our  crops  at 
low  prices  abroad  and  the  domestic  part  at  a  higher  price  at 
home,  with  the  Government  or  the  farmers  themselves  absorbing 
the  difference. 

Other  people  have  another  suggestion.  They  point  to  the  tradi- 
tional Ingenuity  of  American  Industry  In  developing  new  industrial 
products  and  methods,  and  they  say,  "Encourage  new  Industrial 
uses  for  American  farm  products,  and  we  wont  have  to  worry 
about  foreign  markets  or  domestic  surpluses."  They  present  maps 
and  charts  showing  the  acreage  that  would  be  needed  to  produce 
for  these  new  indiisiries  providing  that  they  can  be  successfully 
launched. 

There  Is  undoubtedly  a  great  deal  of  sincerity  in  the  support 
behind  all  these  suggestions.  Certainly  no  plan  that  holds  any 
real  possibility  for  Increased  markets  and  Income  to  farmers  Is  to 
be  neglected.     Let  us  examine  the  proposals  I  have  mentioned. 

What  about  lmf>ortfi?  Are  farm  imports  serious?  Have  they 
damaged  the  domestic  market  and  domestic  prices?  What  is  the 
relationship  between  farm  Imports  and  farm  prosperity?  Would 
farmers  benefit  if.  by  high  tariffs  or  an  embargo,  we  cut  out  all 
Imports  of  those  products  which  farmers  themselves  can  produce? 


How  much,  m  short,  could  farmers  gain  If  the  country  adopted  a 
nationalistic  policy  toward  agriculture — not  just  keeping  the  status 
quo.  but  going  all  the  way  to  100  percent  nationalism? 

First,  let  us  look  at  the  record  of  farm  impvorts  during  the  last 
year  or  two  The  Department  of  Commerce  records  that  during 
1935  we  imported  a  total  of  $1,100,000,000  worth  of  products 
which  are  classed  as  agricultural.  This  Is  a  large  sum.  though  a 
good  deal  less  than  the  10-year  average  of  one  and  two-thirds 
billion  dollars  or  the  20-vear  average  of  one  and  three-fourths 
billion.  In  1P29  we  imported  over  $2,000,000,000  worth  of  agricul- 
tural producU.  and  in  1920,  nearly  three  and  one-half  billion 
dollars'  worth.  The  1935  total,  like  the  other  figures,  included  of 
course  coffee,  rubber,  raw  silk.  tea.  cocoa,  spices,  and  bananas,  all  of 
which  American  farmers  do  not  prcduce  at  all. 

These  products  amounted  to  nearly  one-third  of  the  total,  or 
about  $334  000  000  worth.  Occasionally  some  i>erson6  who  raise 
an  alarm  about  farm  imports  cite  figures  which  include  these 
tropical  products.  They  neglect  to  identify  them,  and  hence 
create  an  impression  that  farmers  are  being  hurt  Instead  of 
merely  being  supplied  with  coffee,  tea,  and  rubber.  Until  the 
American  people  decide  to  forego  coffee  and  tea,  and  until  they 
are  ready  to  pay  three  or  four  times  as  much  for  domestically 
produced  rubber  made  from  goldenrod  or  guayule  in  place  of 
the  tropical  product,  these  noncompetitive  imports  will  not,  I 
think,  become  a  controversial  issue  This  being  a  campaign  year, 
however,   almost  anything   can   happen. 

Taking  out  these  items  then,  there  is  left  some  $600,000  000 
worth  of  agricultural  products  imported  in  1935  which  were 
partly  or  whollv  competitive.  The  largest  Item  In  this  total  is 
sugar,  amounting  to  $133,000,000.  We  are  supporting  the  sugar 
industry  in  this  country  with  a  high  protective  tariff.  Likewise, 
high  duties  protect  producers  in  the  United  States  against  the 
imports  of  many  other  Items,  such  as  wool  and  some  of  the  oils. 

The  increased  Imports  In  the  competitive  list,  including  those 
Items  on  which  we  have  high  protective  duties,  are  partly  on 
account  of  the  improvement  in  the  purchasing  power  of  con- 
sumers in  the  United  States,  resulting  in  a  return  toward  normal 
in  the  importation  of  items  that  we  regularly  imported  before  the 
depression.  The  most  important  single  factor  m  the  incrrasod 
importation   of   many    Items,    however,   has    been    the    drought   of 

1934, 

I  need  not  recall  to  this  audience  the  serlounneas  of  that 
drotight  Suffice  It  to  say  It  was  the  wurnt  drought  in  our  hUiory, 
It  rauiied  a  reduction  in  o\ir  total  feed  supply,  compared  with 
normal,  of  some  50  000  000  tons,  or  about  tme-half.  The  corn  <  rop 
alone  was  cut  down  by  a  billion  bushels  The  adjustments  m  corn 
and  wheat  acreage  through  the  A.  A,  A.  were  negligible  In  com- 
parison with  the  reduction  due  to  the  drought,  and  so  far  as  feeds 
were  concerned,  these  adjustments  actually  helped  to  Improve  the 
situation. 

Those  of  you  here  today  who  had  to  buy  feed  at  that  time  to 
carry  your  livestock  through  the  emergency  surely  would  not  have 
chosen  to  bar  out  Imports  of  these  comm.odltles  which  you  your- 
selves needed.  Yet  those  who  now  raise  their  hands  in  horror  at 
the  tables  showing  farm  imports  In  1935  invariably  Include  those 
feedstuffs  In  their  shocking  figures,  and  they  conveniently  fall  to 
mention  that  farmers  were  helped  and  not  injured  by  the  fact 
that  moderate  amounts  of  such  products  came  In  over  the  tariff 
wall. 

Indeed.  It  Is  surprising  that  In  the  18  months  from  July  1934  to 
December  1935.  during  which  time  the  drought  shortage  was  most 
felt,  feed  imports  represented  only  about  7  percent  of  the  drought 
reduction. 

All  of  these  imports,  of  course,  paid  the  usual  tariff  duties — 26 
cents  a  bushel  for  corn,  16  cents  a  bushel  for  oats.  10  percent 
ad  valorem  for  wheat  unfit  for  human  consumption,  and  so  on. 
Onlv  in  the  case  of  hay  was  the  duty  removed.  But  this  free  entry 
applied  onlv  to  hay  brought  into  the  droueht-affected  area  at  the 
urgent  request  of  farmers  in  the  Northwest.  The  North  Dakota 
Legislature,  by  the  wav,  a.sked  for  removal  of  the  duty  on  feed 
grains  as  well,  but  this  was  not  considered  necessary  and  the 
request  was  not  granted. 

The  peak  of  imports  caused  by  the  drought  was  reached  last  year, 
the  time  varving  with  different  products,  depending  on  when  the 
new  crops  were  harvested.  Since  then,  imports  have  greatly  re- 
ceded, and  are  now  practically  normal  for  most  products.  Imports 
of  oaus  have  been  negligible  since  May  1935.  Imports  of  corn  have 
rapidly  receded  since  last  November;  In  March  of  this  year  they 
were  66  percent  less  than  the  same  month  last  year.  While  rye 
tariffs  are  proportionately  lower  than  tariffs  on  other  grains,  rye 
imports  have  been  insignificant  since  August.  Imports  of  butter 
reached  their  peak  in  the  late  winter  of  1935;  in  the  last  half  of 
the  year  they  amounted  to  only  a  little  over  a  million  pounds, 
which  is  below  the  10-year  average.  Imports  of  wheat  have  con- 
tinued into  1936,  because  the  drought  shortage  was  not  made  up 
by  our  1935  spring-wheat  crop,  which  was  greatly  reduced  both  In 
quantity  and  quality  by  serious  rust  damage.  The  bulk  of  present 
wheat  imports  is  hard  spring  wheat,  brought  in  to  meet  our 
domestic  requirements  for  this  type  of  wheat.  These  wheat  Im- 
ports, of  course,  pay  the  usual  duty  of  42  cents  a  bushel. 

One  might  go  oa  to  show  the  extremely  small  size  of  farm 
Imports,  even  in  the  face  of  the  terrible  drought  of  1934.  as  com- 
pared with  our  normal  production.  It  Is  truly  surprising  that 
twice  the  worst  drought  since  the  Civil  War  should  result  :n  im- 
ports of  corn  representing  only  about  2  percent  of  our  average 
production;  wheat,  a  little  over  3  percent;   beef,  including  canned 
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rf  •««»««  daughter;  pork,  oae-tenth  of  1  percent 

axMl  tMiUer.  I  peroeat. 

The  nuOnteeia  to  be«r  m  mtnd  howerer.  ts  thmt  theee  increeeed 
dl  e  to  an  abaolotalj  unprwredented  «t\iaUoD.  I  «up- 
lituatlon  ta  not  likely  to  occur  In  the  tame  degree 
]r«ar«.  unleea  jur  climate  U  chaoginc  draeUcaUy. 
Then  ia  slmpli  no  point  in  vtevtaf  the  farm  uaparta  oT  1996. 
which  were  ea\^ed  by  tn«  droucM  flC  1M4.  m  rellMMaf  a  Dormal 
altuatloa  (actn^  ihe  American  (anner. 

Of  couree.  If  (>n#  want*  to  compare  the  iltuation  In  1935  with  th« 
iltuatlon  in  1«I3.  •ome  rather  ttrtking  facU  can  be  brought  out. 
Ovrtainly  Unpoit*  were  low  in  1933;  farm  importa  us  well  •»  indue- 
tvlal  tmporta.  In  fact,  were  the  loweet  In  a  generation  When  ymk 
•tart  down  ne«r  «to  yon  can  work  up  to  aome  »ery  haodaooM 
pel  oantagaa.  anl  thia  (oaa  for  other  thin^  aa  well  aa  UupcMt* 
farm  pnoaa  aiK    farm  UMOme    for  example 

TM.i  leads  ua  to  aOBaMv  the  ralationahip  betwp«n  farm  Importa 
and  prioaa  and  between  farm  importa  and  tArm  income  When 
farm  prioaa  dro  >  foUowtng  a  period  when  Unporta  have  been  com- 
ing in.  It  la  10  MttMM  thought  that  the  importa  cauaed  the  da- 
cIlXM  in  domaailo  prtoaa.  Ttala  la  almoat  never  the  case  When 
tbe  prtca  of  oat  a  Impped  laal  mmamm  Um  decline  wm  not  caused 
hf  tha  Importa  which  prevtoiMly  toad  aane  m  It  waa  cauaed  by 
tlia  ■vcMao  incraaaa  of  dofnaatlr  auppliea  with  the  hf.rve«ting  of 
tba  n«w  oata  ciop  Importa  of  oata  amounted  to  lesa  than  1  per- 
cent of  norm41  production.  Obvioualy  tlielr  Influence  on  the 
fltuatlon  allacUsg  the  domeatlc  price  was 
to    the    ""^^t-f   IB   oC   a   new    crop    of    near 

normal 

The  Muae  relftlonahip  holds  true  for  other  commodlttea.  whether 
com.  wheat.  be«f  or  butter.  Imports  are  called  In.  over  the  tartlT. 
by  unuBually  niRh  domeatlc  prices,  and  to  keep  on  attracting 
imports  the  pr1:e  has  to  remain  high.  The  tariff  la  really  working 
for  the  farmer  during  such  a  situation 

But  what  ab}ut  the  tariff  and  its  usefulness  to  farmers  durlnir 
a  year  like  IWJ?  Well.  In  that  year  Imports  certainly  were  kept 
out.  if  that's  the  main  thing  we  want  Imports  of  com  were 
400.000  buahaU,  an  amount  which  could  be  produced  on  a  frac- 
tion at  a  NatVtfka  com  county  But  com  was  selling  for  as  low 
as  10  and  eren  5  cents  a  bushel  In  Nebraska,  and  of  what  use  was 
the  2d-cent  tariff  on  com  then?  Wheat  sold  for  28  cents  to 
Flebraska.  and  of  what  use  was  the  42-cent  tariff  In  that  situation? 
Butter  sold  as  low  as  14  cents,  while  being  "protected"  by  a  14- 
oent  tariff  Hcvs  sold  for  $3  a  hundred  and  leea.  and  of  what  use 
was  the  $2  tariff? 

In  1935.  fOikwIng  a  year  of  extreme  drought.  It  Is  true  that  some 
Imports  cama  to.  But  farmers  also  were  receiving  an  average  of 
80  eenta  for  corn,  a  dollar  for  wheat,  over  $10  for  beef.  98  for  hogs. 
over  90  cents  lor  butter  Cash  farm  Income  stepped  up  from  lees 
than  four  andpne-half  blUlon  dollars  m  1932  to  almost  »7,000.000.- 
000  In  1935  ^ck  In  1932  I  believe  farmers  would  gladly  have  let 
to  a  few  impca-td  if  at  the  same  time  they  could  have  tocreaaed 
tikair  caab  Inoune  by  00  percent 

Whatbar  th^  tariff  for  any  farm  product  Is  at  exactly  the  right 
It  Is  anothfr  question      When  there  is  excessive  protection,  so 

fct  prices  nsf  to  very  high  pHJlnts,  the  result,  of  course,  Is  either 
reduction  In  consumption  or  the  coming  In  of  more  producers  and 
erentuai  overproduction,  so  that  the  benefit  is  only  temporary. 
The  $3  tariff  i)n  sugar  hurt  the  RUgart)eet  farmers  In  the  conti- 
nental Onltedf  States  by  expanding  production  In  Puerto  Rico. 
Hawaii,  and  tie  Philippines  But  in  view  of  the  hold  the  tartfT 
system  has  In  fthls  country,  and  In  view  of  the  fact  that  sweeping 
downward  adjh.stments  In  industrial  rates  cannot  be  made  sud- 
denly without  (causing  dislocations  in  Industry  and  conse<ivient  In- 
jury. I  feel   that   moderate  protection   for  agriculture,   so   that  an 

lUMMUal  situation  may  be  taken  care  of  without  undue  harm  to 

MMNBBers,  Is  a  reasonable  policy.  Any  protection  ought  to  be 
applied  equally  to  both  agriculture  and  Industry  and  In  such  a  way 
as  not  to  harm  those  branches  of  agriculture  which  have  long  been 
In  the  export   narket 

But  even  for  those  farm  commodities  on  which  Import  duties 
can  help  farmi^rs  at  times,  the  tariff  method  as  a  solution  for  the 
problem  of  pnducers  of  those  commodities  Is  extremely  unwieldy. 
Under  our  foitn  of  government  it  Involves  a  great  number  of 
agencies  and  Interests  and  cannot  be  used  as  promptly  and  effi- 
ciently as  fanners  mlKht  wish  to  meet  a  given  situation.  This 
cumbersomene  sa  of  method  Is  one  of  the  prices  which  we  must  pay 
for  the  pa'lvllei:e  of  having  a  democratic  system. 

The  tariff  question  on  farm  products  comes  down  to  this  Por 
most  American  farmers  90  percent  of  the  time  the  farm  tariff  does 
not  mean  a  th.ng  either  way  During  the  other  10  percent  ol  the 
time,  following  unusual  weather,  the  tariff  works  as  shown  by  the 
coming  in  of  a  few  imports,  and  It  means  farmers  are  getting  good 
prices  for  theU    products. 

The  real  quertlon  Is  not  whether  we  want  a  tariff  for  farm  prod- 
ucts; we  already  have  one.  The  real  question  Is,  Are  farmers  going 
to  accept  the  t  Igh-tarlff  Idea  as  a  cure-all  for  agriculture? 
'  If  they  do,  I  tell  you  frankly  farmers  are  going  to  be  sold  down 
the  river  again  Need  I  remind  you  how  often  In  the  past  American 
faruAera  were  add  down  the  river  on  this  tariff  Issue?  All  through 
the  twenties  fuTners  asked  for  a  real  program  for  agriculture,  a 
program  that  'rould  enable  them  to  meet  the  situation  of  surplus 
acres  following  the  wso-  And  what  did  they  get?  They  got  high 
tariffs.  That  1 1.  the  indxistrlallsta  dominating  the  Government  gave 
agriculture  whatever  Ineffective  and  meaningless  tariff  Increases 
they  thought  recesaary  to  Induce  the  fanners  to  stand  for  stiff  and 


effective  booau  In  todxiatrlal  tArlffs.  The  reault  was  that  agrlcol- 
ture  was  not  helped  but  harmed  Parmara  had  to  buy  In  a  pro- 
tected market  and  sell  In  an  unprotact«d  ana.  Agato  and  again  a 
real  program  for  agriculture  waa  shelved,  and  fartiMra  got  thU  faka 
one  Uwtaad.  We  came  down  to  1933.  with  surpltiaaa  three  times 
tiM  narmal  amount,  corn  at  10  cents,  hogs  at  $2.  wheat  at  30  centa. 
and  what  did  our  tariffs  mean  then? 

The  kind  of  program  that  farmers  and  those  of  ua  who  war* 
for  taraan*  lataraats  wantad  was  one  that  would  raaUf 
Um  tarts  wottc  for  agrlcaltura.  Farmers  waiited  a  program 
wvttA  prolaet  their  home  market  from  the  price -smashing 
iMlgtat  at  SUiplllMs  that  eotild  not  be  sold  either  here  or  abroad. 
Thtf  vaatMl  an  aqulvalent  to  industry  s  tariff.  In  1933.  I  think 
ttey  got  at  Isast  a  start  toward  the  k:nd  of  program  they  reaUy 
wanted,  with  adjustments  to  acreage  financed  by  proceaslng  taasa 
that  were  somewhat  the  equivalent  of  mdustry's  tariff.  Thay 
bagan  to  sea  thatr  way  to  a  balanced  ralauonship  with  indtjaOj. 
so  that  agriculture  as  well  as  Industry  might  obtain  Just  banant 
from  the  home  market.  Though  the  prooaaalag  taxes  have  bean 
taken  away  from  farmers.  I  think  they  are  not  gotog  to  stop  fight- 
hag  for  a  real  program  for  agriculture 

The  high  protective  tariff  is  not  agriculture's  baby:  It  la  Indus- 
try's baby.  If  industry  is  to  keep  lU  high  tariff,  farmers  want 
equivalent  help,  but  they  can  get  it  only  by  protaetlag 
fron\  excessive  exportable  surpluses.  And  no  high  tafflS. 
an  embargo  will  do  that. 

By  all  me*na.  let  us  make  the  moat  of  the  home  market.  But  I 
want  you  to  think  sertoualy  about  the  fact  that  farmers  have 
more  to  loae  through  natMmallstlc  policies  than  any  other  group. 
In  the  present  year,  IBM.  tarBSsn  are  cultivating  probably  thirty- 
five  to  forty-flve  mlllton  aeres  that  are  going  to  produce  things 
which  will  be  sold  abroad.  The  most  additional  land  they  coukl 
use  by  cutttog  out  Importa  would  be  perhaps  10  million  acres.  It 
Just  wouldn't  be  good  sense  to  risk  having  to  leave  thirty-five  or 
1  forty-five  million  acres  Idle  In  order  to  try  to  gato  a  market  for  10 
million  acres  I  dont  think  fanners  are  foollah  enough  to  trade 
dollars  for  quarters,  no  nuitter  how  strong  the  preaaure  may  be  by 
those  who  are  busy  grinding  their  own  axes. 

The  situation  caused  by  the  drought  ot  1934  Is  now  pretty  well 
over,  although  the  effect  of  the  drought  on  livestock  marketings 
will  be  felt  for  another  year  Imports  brought  about  by  the  situ- 
ation are  receding  and  will  soon  be  back  to  normal.  With  normal 
producing  wsathsr  thia  year  and  next,  extraordinary  things  could 
happen  to  auppllas  and  prices  of  farm  products.  This  is  the  cen- 
tral farm  problem,  and  I  am  confident  that  farmers  will  not  be 
nualed  by  side  issues,  but  are  resolved  to  deal  with  the  central 
problem  through  a  real  farm  program. 

We  dont  want  to  give  up  our  remaining  foreign  markets — 
rather,  we  should  like  to  see  those  markets  improved — but  we  are 
all  anxious  that  great  surpluses  of  exportable  farm  products  are 
not  going  to  wreck  the  domestic  market  in  the  future. 

To  take  care  of  this  situation,  some  are  suggesting  that  we 
discard  ail  checks  upon  production  and  adopt  a  two-price  system, 
or  export  bounty,  which  would  be  a  straight  subsidy  of  production. 
This,  they  believe,  would  enable  farmers  to  send  stirpluaes  abroad 
at  lower  prices,  while  selling  the  domestic  {>art  of  the  crop  at  home 
at  higher  prices. 

I  believe  this  plan  can  work  for  a  given  commodity  when  certain 
foreign  conditions  are  favorable  and  for  a  short  time  In  1933, 
we  were  able  to  promote  the  sale  of  a  quantity  of  wheat  In  this 
manner.  However,  as  a  long-time  policy  applied  on  a  large  scale, 
the  dual-price  or  export-subsidy  system  would  be  certain  to 
brtog  more  grief  than  benefit  to  farmers  and  to  the  Nation,  par- 
ticularly If  the  system  were  uaed  in  place  of  some  sort  of  control 
over  production.  If  the  export  market  should  be  underwritten  in 
this  manner,  it  would  surely  bring  toto  production  an  Increastog 
acreage  of  the  commodity  affected.  Increasing  production  would 
mean  tocreaaed  export  surpluses  which  In  turn  would  require 
higher  and  higher  subsidies  to  malnUto  price.  Finally,  It  would 
result  to  the  economic  insanity  of  virtually  giving  away  to  foreign 
nations  a  large  part  of  our  wealth  and  soil  fertility— very  much 
as  w*  gave  away  our  crops  and  our  aoll  fertility  during  the  1920'a 
by  lending  to  foreign  countries  money  which  they  could  not  repay. 
I  dont  think  we  want  to  return  to  that  kind  of  Insanity  The 
pain  of  heavy  surpluses  and  low  pricea  when  the  thing  finally 
crashea  Is  too  great. 

Besides.  It  u  extremely  probable  that  we  could  not  get  rid  of 
hugs  stupluses  in  this  manner,  no  matter  how  big  the  subsidy, 
especially  if  at  the  same  time  we  refused  to  accept  Imports.  And, 
In  passing,  let  me  call  your  attention  to  Uxe  fact  that  many  of 
those  who  argue  for  an  export  bounty  are  also  vociferous  advo- 
cates of  embargoing  Imports.  Other  countries  do  not  want  to  ac- 
cept our  products  If  we  wUl  not  accept  some  of  theirs.  They  are 
able  to  put  up  trade  barriers  overnight  to  keep  out  amy  of  our 
products  that  they  do  not  want  to  accept.  Let  us  face  the  fact 
that  the  use  of  export  subsidies  by  the  naUons  of  the  world  is 
really  International  price  cutting.  It  is  a  form  of  cutthroat  com- 
petition which  ruins  everybody  if  it  is  carried  far  enough.  The 
only  klnd_  of  International  trade  which  is  worth  anything,  on  a 
large  scale  and  In  the  long  run.  Is  the  ktod  which  trades  goods 
and  services  for  goods  and  services. 

We  do  want  to  tocrease  to  every  sane  way  possible  the  chance 
to  sell  more  farm  products  abroad.  And.  by  the  way.  It  Is  worth 
mentlontog  here  that  the  trend  to  exports  of  cotton  and  tobacco 
Is  once  more  upward,  both  of  these  being  products  leas  affected 
by  the  drought  than  other  export  products.  As  supplies  of  wheat 
and  pork  and  other  export  products  tocrease  with  normal  weather. 
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we  should  refrain  a  part  of  our  foreign  trade  In  theae  products, 
too:    the  sltuaUon  Is  far  from  hopeless. 

Of  course  to  seU  abroad  we  must  buy  abroad.  We  ought  to 
buy  partlciUarly  more  industrial  products  on  which  tariffs  now 
are  so  high  as  virtually  to  create  domestic  monopolies.  It  seems 
to  me  that  farmers  interested  in  the  tariff  situation,  if  they  really 
want  to  work  for  a  more  Intelligent  arrangement  that  would  react 
to  their  benefit,  might  well  look  Into  our  tariffs  on  aluminum, 
electrical  equipment,  chemicals  and  dyes,  and  certain  other  In- 
dustrial products.  They  will  be  Interested.  I  think.  In  following 
the  resulu  of  the  resolution  recently  adopted  by  the  Senate  which, 
whUe  asktog  for  data  on  A.  A.  A  benefit  payments  over  $10,000,  also 
requesU  the  Tariff  Commission  for  daU  on  the  beneflU  obtained 
by   corporations    from    the    tariff   on   such    industrial    products   as 

these  _.    .^ 

The  real  tariff  issue,  so  far  as  farmers  are  concerned.  It  seems  to 
me,  lies  in  the  question  of  monopolistic  privileges  enjoyed  by  some 
cortxjratlons  and  groups  of  corporations  shielded  from  competi- 
tion by  a  tariff  wall.  The  use  of  tariffs  by  such  Interests  hurts 
farmers  in  two  ways.  It  helps  to  cut  them  off  from  markets  for 
their  producu  abroad,  and  it  makes  them  pay  higher  prices  for  the 
things  they  buy  at  home. 

As  you  know,  efforts  are  being  made  by  the  BUte  Department  to 
work  out  better  foreign-trade  conditions  through  the  reciprocal 
trade  agreement  policy.  I  have  been  Interested  to  see  Just  how 
this  naw  approach  might  compare  with  the  old  approach  of  con- 
gressional tariff  maktog  My  conclusion,  on  the  basis  of  what  has 
been  done  to  date,  is  that  It  Is  a  much  fairer  approach,  from  the 
standpoint  of  agriculture  at  least,  than  the  old  logrolling  method. 
In  the  new  approach  careful  and  painstaking  study  Is  made  of  each 
and  every  Item  on  which  It  Is  proposed  to  reduce  our  Import  duty. 
This  study  takes  Into  account  the  significance  and  effects  of  any 
duty  reduction  from  a  national  point  of  view  as  well  as  from 
the  standpoint  of  the  particular  Industry  involved.  Under  the  old 
approach  the  height  of  the  duties  on  particular  Items  was  deter- 
mined prlmarUy  by  relative  political  strength  and  bargaining  skill 
of  the  various  contending  Interests.  In  such  a  set-up  it  is  evi- 
dent that  agriculture  Is  at  a  great  disadvantage  from  the  start 
since  most  of  the  major  branches  of  agricultvire  are.  In  general, 
on  an  export  basis  or  so  close  to  It  that  they  are  not  to  a  posi- 
tion, under  ordinary  weather  conditions,  to  benefit  from  increased 

Import  duties.  ^^    ^-^         ».  *v. 

I  believe  that  agriculture  has  obtained  real  benefits  through  the 
reciprocal  trade  agreement  policy.  Though  temporary  adjustments 
may  need  to  be  made  by  certain  producers,  I  believe  that  farmers 
as  a  whole  have  very  much  to  gain  from  the  policy.  However,  I 
can  assure  you  that  wherever  it  seems  to  me  that  farmers  as  a 
whole  are  not  getting  a  square  deal  In  proposed  trade  agreemente. 
I  hope  to  be  the  first  to  point  that  out  and  seek  for  a  remedy. 

Among  other  suggestions  for  bettering  the  market  of  farm 
products  is  that  of  encouraging  greater  Industrial  use  of  farm 
products  This  is  a  program  which  any  friend  of  the  farmer 
wants  to  encourage  to  every  way  possible.  Industry,  of  course, 
U  a  big  customer  of  the  farmer  even  now.  It  buys  more  than 
40  percent  of  Its  raw  materials  from  the  farmer  today.  It  buys 
cotton  for  making  clothes.  It  buys  tobacco.  It  buys  some  of  our 
com  for  starch,  for  sirup,  and  other  products.  It  buys  a  certain 
amount  of  soybean  oU  for  paints,  varnishes,  and  other  Indus- 
trial uses.  The  Department  of  Agriculture  has  long  been  experi- 
menting in  new  industrial  uses  for  farm  products  and  has  made 
important  discoveries  In  this  field.  The  Department.  In  coopera- 
Uon  with  experiment  stations  of  the  leading  Com  Belt  States. 
has  recently  established  a  soybean  industrial  utilization  labora- 
tory at  Crbana.  III.  It  Is  also  supplying  funds  for  experiments 
in  the  use  of  cotton  In  road  building.  It  will  continue  to  explore 
such  possibilities,  I  hope,  with  even  Increased  facilities.  Mr. 
Chester  Davis  was  engaged  In  exploring  the  pos.sibllity  of  blend- 
ing of  corn-made  alcohol  with  gasoline  Just  before  he  took  up 
his  duties  with  the  A.  A.  A.,  and  he  has  continued  an  alert  in- 
terest In  the  subject.  I,  myself,  as  a  farm  editor  In  1932,  sought 
to  stimulate  Interest  In  this  particular  plan.  I  believe  that  no 
avenue  should  be  left  unexplored  that  may  add  to  the  uses  of 
farm  products  and  the  wealth  of  the  American  people. 

I  am  sure  that  farmers  welcome  the  interest  of  Industrialists 
in  this  experimental  work.  Time  and  money  spent  by  them  in 
opening  up  new  uses  for  agricultural  products  Is  a  fine  contribu- 
tion to  the  general  welfare.  However,  I  believe  that  this  indus- 
trial-use program  is  not  In  Itself  a  solution  to  the  farm  problem. 
Experimental  activities  are  slow;  something  may  come  of  this 
this  year,  or  next  year,  or  maybe  In  10  or  20  years.  I  do  not 
think  we  should  rely  exclusively  on  the  possibility  of  a  sudden 
industrial  discovery  opening  up  the  need  for  the  products  of 
30  or  40  million  acres  as  a  solution  to  the  farm  problem  over- 
night. Here  tgaln  It  Is  a  question  of  putting  first  things  first. 
I  do  not  want  to  belittle  industrial  experiments,  but  I  do  want 
to  be  suirie  that  American  farmers  count  no  chickens  before  they 

are  hatched. 

Grim  experience  has  taught  agriculture  the  necessity  to  be  real- 
istic about  the  problem  of  achieving  and  malntatalng  the  home 
market  for  its  products.  A  healthy  market  here  among  the  125 
millions  of  our  own  people  Is  the  fanners*  first  consideration. 
Nothing  could  be  more  vital  to  them  than  that.  It  Is  so  vital  that 
farmers  have  learned  to  apply  the  test  of  practicability  to  all  the 
new  proposals  touching  the  problem. 

Applying  this  test,  farmers  have  learned  that  they  themselves 
and   the  industries  directly  dependent  upon  agriculture  comprise 


a  large  part  of  the  home  market.  They  now  know  that  nothing  Is 
gained  but  everything  Is  lost  by  extreme  tariff  measures,  which  In 
the  name  of  protecting  the  home  market,  actually  bring  retaliatory 
amputation  of  our  export  outlets.  They  know  this  backs  up  farm 
products  at  home,  wrecks  American  furm  prices,  cripples  farm  buy- 
ing power  and  Instead  of  building  up  the  home  market  actually 
ruins  it. 

Havtog  applied  the  test  of  practicability  to  the  suggested  alterna- 
tives. I  think  we  may  fairly  classify  Into  two  main  groups  the  work- 
able measures  to  permit  agriculture  to  make  the  most  of  the  home 
market 

The  first  of  these  two  groups  of  measures  includes  those  designed 
directly  to  matotaln  a  balanced  agricultural  supply  situation  In  this 
country,  to  avoid  piling  up  price-breaking  surpluses,  and  to  sub- 
stitute sound  and  economic  land  use  for  exploitative  methods 
which  exhaust  the  agricultural  plant. 

The  second  of  the  two  groups,  bearing  on  the  demand  side  of 
agricultures  problem,  includes  those  measures  designed  directly 
to  build  up  and  maintain  the  purchasing  power  of  the  people  of 
the  tovvTis  and  cities. 

I  have  already  touched  upon  meo-sures  comprtslng  the  first 
group  Farmers  know  a  great  deal  about  them.  They  understood 
the  functions  of  the  Agricultural  Adjustment  programs.  These 
functions  included  reducing  surpluses,  restoring  balance  to  sup- 
ply, raising  farm  prices  and  helping  to  re.store  a  home  market  to 
American  lndu.stry.  I  believe  most  of  them  understand  that  the 
reciprocal -trade  agreements  are  part  of  the  general  effort  to  re- 
move barriers  to  international  commerce,  to  revive  world  trade, 
reopen  foreign  outlets  for  farm  products  and  Improve  supply  con- 
ditions for  our  basic  farm  crops. 

In  the  present  agricultural -conservation  program  of  the  A.  A.  A„ 
farmers  are  making  another  approach  to  the  supply  problem,  al- 
though from  a  long-time  as  well  as  an  Immediate  point  of  view. 
Farmers  know  that  the  reasons  for  ruthless  exploitation  of  soil 
have  often  been  economic-  that  under  pressure  of  extreme  sup- 
ply and  price  fluctuations  they  have  been  alternately  forced  by 
ruinously  low  returns  and  induced  by  boom  conditions  to  mine 
and  sell  soil  fertility,  or  to  expand  the  farm  plant  by  turning  un- 
der millions  of  acres  of  grass  lands  which  should  have  remained 
in  sod.  I  believe  that  farmers  understand  the  public  and  private 
importance  of  stabilizing  production,  stabilizing  prices,  and  of 
maintaining  the  productivity  of  farm  land  for  years  to  come. 

I  think  they  also  appreciate  that,   while  the   A.   A.   A.   conserva- 
tion  program   will   be   of   immediate   help   in    stabilizing   supplies, 
still   the   program   Is  not   a   direct   production-control    measure.     It 
Is  well  fitted  to  present  needs,  because  the  drought  helped  to  dls- 
I  slpate  surpluses.     But  farmers  know   that  nonnal   weather  would 
bring  surplus  problems   again,    and   will    look    forward   to   utilizing 
the   method   which   the   Supreme   Court   left   open  to   them.     The 
'  year    1938    Is    sure    to    see    an    interesting    experimental    effort    by 
'  farmers    to    meet    their    supply    problem    through    cooperation    of 
'  the  States.     The  Supreme  Court  did  not  abolish  the  farm  surplus 
problem,  nor  did  agriculture's  interest  In  a  balanced  supply  situ- 
ation   evaporate    with    the    Hoosac    Mills    decision.     But    farmers 
were  forced  to  look   forward   to  using   the   method   of   cooperating 
through  the  States  that  the  Court  has  left  oi^en  to  them.     Agrl- 
'  culure  will  fight  against  recurrence  of  the  surplus  condition  that 
ruined  farmers  in  1932. 

I  spoke  of  a  second  great  group  of  mea.sures  available  to  protect 
and  Increase  agriculture's  stake  in  the  home  market  These  meas- 
i  ures  Include  those  which  bear  heavily  upon  the  demand  side  of  the 
farm  problem  They  comprise  all  those  means  by  which  this 
country  Is  attempting  to  extend  buying  power  to  vast  groups  of  our 
citizens  who  now  have  little  or  no  buying  power. 

I  wonder  if  the  farmers  have  an  adequate  appreciation  of  the 
size  of  the  market  which  could  be  opened  to  them  In  this  country 
;  If  the  10  or  11  millions  of  our  people  who  now  are  unemployed 
I  were  working,  had  Incomes,  and  could  become  buyers  of  the  goods 
of  farm  and  factory.  Besides  the  Jobless,  vast  numbers  of  others 
have  Incomes  so  low  or  so  uncertain  that  they  can  buy  only 
meagerly. 

The  great  problem  of  an  Industrial  nation  is  to  find  methods 
which  will  assure  di.'=tributlon  of  the  fruits  of  Industry  back  to  the 
mas.ses  of  workers.  Ma.ss  producing  Industries  can  function  steadily 
:  and  succe.ssfully  only  on  a  basis  of  mass  consumption.  Otherwise 
i  goods  pile  up,  purchasing  power  becomes  concentrated  In  a  few 
hands,  and  civilization  Is  shaken  by  recurrent  plagues  of  unemploy- 
ment and  depression. 

Our  people  have  not  yet  solved  this  crucial  problem  of  distribu- 
tion They  are  not  expecting  that  a  Utopian  scrfutlon  will  material- 
ize from  nowhere  overnight.  But  the  terrifying  experiences  of  1932 
convinced  them  that  the  time  has  come  to  make  serious  and  con- 
structive efforts  in  that  direction.  In  1933,  our  Goverrunent  under- 
took to  cope  with  the  problem  before  It  was  too  late. 

There  Is  not  time  here  to  recite  details  about  all  the  Federal 
measuns  which  have  sought  to  distribute  purchasing  power  among 
masses  of  people  who  had  none  in  1932.  People  hungry  or  starv- 
ing fcM-  want  of  money  to  buy  food  were  placed  on  relief  rolls, 
and  surplus  farm  commodities  were  distributed  among  them. 
Increa.se  in  employment  has  been  sought  through  public  works, 
stimulation  of  home  building,  and  through  encouraging  resump- 
tion of  Industrial  activity  by  lending.  Other  labor  and  social- 
security  mea-sures  have  sought  to  replace  the  children  and  the  aged 
to  todustry  with  able-bodied  aiKi  mature  people  out  of  Jobs,  and 
to  increase  and  maintain  workers'  tocome.  Agencies  have  been 
set  up  to  protect  the  savings  of  the  people  from  being  drawn  into 
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that  such  eOarto  as  these  wtll  need  modifying 
*-.  ^kd   thAt   the   ^Bgree  of  future  reliance  upou 
or  grow  from  time  to  time  as  activity  in  industry 
■t^^  U  clear  that   they  serve  a  tremendously 


_     _  be  quick  to  appreciate  the  slfnllteance  for  them- 
cJnverse  of  that  sttuatloci.     For  them,  the  successful 
activity,  the  dlstilbulion  of  the  prcducu  of 
the  iinnnrri  of   the  people,  the  protectton  of  the 
aDd    the    stabUlaattoa    of    employment    mean    a 
growing  home  market  for  the  products  of  the  farm. 
tJready  been  made  In  this  direction.     I  have  often 
inportance  of  this  factor  in  current  farm  improve- 
■«o.   m  my   annual  report  to  the  President.   I  said 
then  at  a  relatively  high  Vevel.  due  to  the  Improved 
further  improvement  in  farm  Income  would  have 
from  improved  industrtai  activity  and  better  buy- 
•  city  workers      Such  improved  purchasing  power 
.  not  so  rapidly  as  we  would  like,  but  fast  enough 
exceeding  our  expectations.     National   Income,  ex- 
agrltulttxral  income,   was  ht^er  In  March  than  lor  any 
lie  tliiitt  quarter  of   1931 

Irst  3  months  of   19M.  farm   Income  from  the  sale 
a  blUion  and  a  half  doUars.  an  Increaae  of 
for  January.  February,  and  Mardi  of 
It  payments.     The  recess tmi  In  farm  in- 
retail  bw^MM  Vhat  followed  the  Hoosac  Mills  de- 
succeeded  by  new  gfilns  as  farm   conhdence  has 
as  benefit  payuMBto  have  been   reMinMrl.   and   the 
has  been  strengthaied.     This  increM*  In  farm  m- 
akkiut  not  through  increased  prices,  but  through  the 

. rs  to  absorb  a  larg>?r  amount  of  farm  products 

price  through  increa-'ed  purchasing  power.  Bven 
t  m  farm  income  was  about  twice  as  great  as 
:nt  m  consumers'  mcome.  This  was  due  in  part  to 
armers  receive  approximately  half  of  the  consumer's 
or  food,  so  that  when  a  consumer  beneflu  from  10 
income  the  increased  expenditure  on  food,  if  it  ail 
means  a  ao-percent  Increase  in  the  receipts 


runl 
becD 


oonumers 


f  w 


pioduoer. 


pointed 
follows 
dairy 


liotds. 


out  before  how  very  cloeely  the  trend  of  inconoe 

s  the  trend  of  factory  pay  roUs  In  the  cities.     In 

,,  and  livestock  products,  the  mcome  of  coosumors 

,  spend  for  these  products  follow  an  almost  Identical 

ieached  a  low  point  ui  1833.  and  b«>th  had  Increased 

ly  ooe-third  by  the  beginning  of   1936.     The  same 

I,  though  with  variations,  for  other  farm  prod- 

,  .JCtffry  pay  rolis  and  constuner  purchasing  power 

farmers    are    benefltlnt?    in    a    rather    striiong    way. 

n  taJcen  out  by  middlemen  u>nd8  to  remain  fairly 

additional    consumer    expenditure    therefore    goea 

tlw  producer. 

we  can   all  see  where  the  real  hope  of  attaining 
„i  a  great  home  market  for  American  agriculture 
It  lies  in  keeping  a  healthy  farm  supply  sltuaUon; 
keeping  open  the  channels  of  international  trade. 
I  of  our   great  basic   commodities  will   not    bacit 
..  It  lie*  in  conservation  of  soil  resources  by  sound 
suAclent  supplies,   not   in   the  waste  of   these   re- 
ins production  of  price -breaking  surpluses. 

side,  acrtsstfeare's  interests  are  served  by  build- 

liome    market.      Agrlcxilture    benefits    from    increased 

'ity  and  from  measures  designed  to  put  purchasing 

luinds    of    the    large    numbers   of    people    who    still 

This  Is  sgriculture's  great  stake   in  the  na- 


^,-_„.  ^ric  Uture  "grants  la  customers  with  money  to  buy  the 
pgtxtueta  of  tbe  farm.  For  we  all  know  that  farmers  with  large 
quantities  of  stuff  which  they  cant  sell  for  want  of  customers 
wtth    money,    may   be    nearly    as    poor   as   people   who   need    that 


siuir   badly   fcut   who   can't   buy   it.      We   all    remember   the    nulk 


Middle  West  at  a  time  when  mlUiooa  c*  city  people 

I   butter.     Their    need   of   Itself   didn't   help  dairy 

tt  eonld  not  then  becowie  a  real  market  demand 

Agricultural    markets    are    much    Improved 

of   1933      We  want  UMre  Improvement   such 

had  m  the  South  b  liMnawil  for  dairy  products 


and  IB  the  Nirth's  demand  for  cotton. 


„_    .,__.         have  a  chance   to  sell   the   produete  of  those  three 
adillllunal  mil  Hon  acren  whi<  h  could  be  used,  on  a  basts  of  Impineart 

4tid  employment,  by  New  York  City*  potential  tram- 
tocners  of  aRrtcuiture  Tbirik  of  the  home  market  farmers  M^ht 
have  If  the  d.Hributaon  tystem  were  improved  to  ijive  buying  power 
to  thi^  mlilloils  of  people  who  now  have  lltUe  or  none.  Such  ooo- 
sltfer^titocwi  *ir  a  .'lundretl  Umes  more  importiuil  than  Imparts  as  a 
factor  in  ortj^dening  iKri<~uI turn's  home  markeV. 

Of    course   there   are   some   rich    anul    powerful    Interests    In    this 
country  *L.  h   -•  ject  and  obstruct  every  QovernmeJit  undertaking. 


whether  tt  falls  In  the  Hrrt  or  the  second  prrmp  of  meastirw  I  have 

^^^niese  people  fo\«ht  the  Agrtcuitural  Ad^istmpnt  pn^gram*  first 
In  CongrSsiind  then  to  the  courts.  They  have  created  subsidized 
crganteaUons  pretending  to  speak  for  the  farmers  In  opporttion  to 
the  farmers'  adjustment  and  conservaUon  programs,  and  to  talk 
up  regimentaUoo,  imports,  chemlcaa  ssivatKm.  or  anything  else  that 
bMiocned  to  come  In  handy  In  their  efToris  lo  arouse  the  farmers,  or 
Ptfniade  the  country  that  tha  farmers  were  aroused  against 
measures  whlrh,  for  rea.«ons  of  their  own.  theae  Interests  disliked. 
The  attacks  on  agriculture's  pirograms  have  been  accoca panied  by 
assaults  directed  against  every  efTort  of  the  Oovermnent  to  provide 
relief  create  employment,  and  spread  buying  power  among  more 
people  The  techiuque  already  familiar  to  fanners  has  been  used 
in  creating  and  subsidizing  organiaaiUons  to  speak.  In  the  name  of 
Uberty  or  Constitution,  or  indapidice.  or  Republic  but  always 
to  speak  for  those  Interests  which  ara  fighting  the  Government's 
reemployment,  relief,  and  recovery  efforts. 

The  welfare  of  American  agrtculttire  la  tnsepanOxy  Unsed  with 
the  national  welfare.  The  long  depreaalon  that  beset  sgTlctilture 
m  the  dacwta  of  the  twenties  was  an  important  factor  In  the  na- 
tional dapreeaton  of  the  thirties. 

Agricultural  Improvement  from  1933  to  1936  ha.<!  made  an  Im- 
portant contribution  to  national  economic  recovery.  Conversely, 
the  Goveriunent  8  employment  and  other  measxures  for  Indu.strial 
revival  have  helped  m  the  Improvement  of  the  domesUc  demand 
for  farm  products. 

The  Interests  which  fight  a^nst  the  farmers'  programs  are 
really  striking  a  blow  also  agalzwt  lndustr>- s  markets.  Those 
which  fight  Industrial  reetaptoymeDt  and  reiovery  measvires  are 
striking  a  blow  at  the  farmers'  home  market,  and  retarding  the 
development  of  that  market  to  its  full  potentiality 

The  ouUook  for  agriculture  U  bright.  But  keeping  tt  so  will 
depend  upon  maintaining  the  present  healthy  supply  situation, 
reopening  further  the  chaimels  of  world  trade,  conserving  the  fer- 
tility of  the  farm  plant,  and  developing  the  latent  home  market. 
This  last  can  only  come  from  Increasing  the  buying  power  of  the 
large  groups  of  people  who  now  have  little  or  nottUBg  to  aachanf 
for  goods.  To  give  them  employment  and  eamlac  pCMMV  la  » 
problem  challenglx^  the  best  leadvah^  and  the  sincerest  thought 
of  industry,  of  agriculture,  and  of  gownment. 

To  meet  this  challenge  we  need  more  than  ever  tha  aptrlt  of 
Interdependence  and  unity  In  which  our  Nation  was  founded. 
Without  this  spirit  we  will  be  dafi—d  by  aeUkah  preasure  groups 
and  narrow  legalisms.  With  It  we  can  go  forward  to  new  national 
achievements  securely  founded  on  the  general  welfare. 

RICULATION    or    TECTTLE    DnJtJSTKY 

Mr.  GUPPEY.  Mr.  President,  an  editorial  appearing  in 
the  New  York  Post  of  TtjeBd«y.  Apnl  21,  forcefully  calls 
attention  to  the  action  of  an  employers'  association  which 
\s  actively  advocating  adoption  of  certain  regulatory  meas- 
ures for  the  textile  industry  which  are  contained  In  th« 
National  Textile  Act  introduced  in  the  House  of  RepresenU- 
tives  by  Congressman  Ellenbocen. 

It  is  probably  of  some  historical  importance  to  note  the 
declaration  of  one  organization  of  businessmen  supporting 
those  legislative  principles  which  are  essential  to  natural 
economic  recovery.  I  ask  unanimous  consent  that  the  edi- 
torial may  be  printed  in  the  REroRo. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  fellows: 

[Prom  the  New  York  Post  of  Apr  21,  1936| 

WOirSEBS   IVZVKH  CL-KSZ 

Can  bustnees  prosper  by  pulling  down  labor  standards^  It 
cannot.  Is  a  certain  meawire  of  Government  supervision  a  help 
or  a  hindrance  to  buatneaa?     A  help. 

At  least  that's  the  opinion  of  the  National  Federation  of  Tea- 
tiles.  Inc.,  expreaad  by  its  president.  Peter  Van  Horn  The  feder- 
auon  is  the  trade  aasoclaUon  of  the  silk  and  rayon  Industry.  It 
joins  textile  labor  organizations  m  calling  for  enactment  of  tha 
Ellenbogen  bill  to  establish  a  little  N    R.  A    In  the  texUle  industry-. 

The  federation  hasnt  sxxidenly  gone  altruistic.  It  Isnt  talking 
through  Its  hat.  It  made  a  survey  of  what  happened  In  100  sUk 
and  rayon  mills  aftM-  the  Supreme  Court  threw  out  N    R.  A. 

Hours  of  work  were  increased  13  percent  Employment  was  cut 
IS  pareent  Wages  were  reduced  5  percent.  Production  was 
stepped  up  30  percent. 

Did   that  spell   prosperity? 

On  the  contrary  Ifr.  Van  Horn  says  that  prices  fell  5  to  7  per- 
cent and  sales  Increased  only  9  percent.  The  difference  between 
that  9  percent  Increase  to  8al«  and  the  30  percent  increase  In 
production  raised  the  specter  of  new  overproduction,  further  de- 
clines In  employment,  renewed  deflation,  more  shrinkage  In  sales — 
the  whole  vicious  pre-N.  R.  A.  circle  all  over  again. 

8o  the  federation  wanta  the  Kllenbogen  bill.  It  speaks  not  the 
language  of  the  past,  but  of  the  future.  Its  president  talks  of  a 
35- hour  week  as  a  dasirahle  reform.  He  points  to  the  estimated 
$67,000,000  increase  in  purchasing  power  If  a  $13-a-week  minimum 
Is  established  for  a  S&-horur  week.     He  says  that  100.000  new  Jobs 


1936 

can  be  created   and  that  the   cost  of  maintaining   100.000  unem- 
Dloyed  will  thereby  be  saved  to  the  taxpayer. 

All  this  to  the  federation  means  stabUlzatlon  of  Its  market,  an 
end  of  cutthroat  competition,  and  some  protection  against  unfair 

It  sounds  strange  In  a  time  of  unrestrained  and  often  Irrational 
attack  on  the  New  Deal  to  hear  businessmen  acknowledge  some 
of  Its  basic  principles.  ^     ^    ^    ^  v.  .♦ 

The  silk  and  rayon  Industry  may  be  the  first,  but  we  hope  it 
won't  be  the  last  to  do  so. 

Business  Is  waking  up  to  the  fact  that  In  order  to  have  a 
market  It  must  maintain  purchasing  power  and  that  to  maintain 
purchasing  power  a  certain  measure  of  Government  supervision 
over  minimum  wages  and  maximum  hours  is  necessary. 

LINCOLN     THE  IDEAL   PROr.RESSIVE ADDRESS  BY   DR.  JOHN  WESLEY 

HILL 
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Mr.  McADOO.  Mr.  President.  February  12.  1936.  before 
the  Los  Angeles  Lincoln  Club,  Dr.  John  Wesley  Hill,  chan- 
cellor of  the  Lincoln  Memorial  University.  Cumberland  Gap, 
Tenn.,  delivered  an  inspiring  addiess  on  the  subject  of 
Lincoln,  the  Ideal  ProRre.ssive.  I  ask  unanimous  consent 
to  have  Dr.  Hill's  address  printed  in  the  Recosd. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Ux  Toastmaster  and  friends,  in  my  last  conversation  with  Uncle 
Joe  Cannon  I  asked  the  retiring  Congressman  about  his  religious 
faith  Jerking  a  stogv  from  his  lips  and  exuding  a  column  of 
smoke  from  his  vocal  chimney,  he  exclaimed:  "I  believe  that  when 
God  Almighty  organized  this  big  corporation  known  as  Humanity 
and  capitalized  It.  He  became  responsible  for  the  maintenance  of 
Its  parity,  and  I'U  be  hanged  if  I  part  with  my  holdings  In  a 
panic!" 

That  wai*  the  poppel  of  St.  Jo«;eph  ,  **       * 

It  was  likewise  the  gospel  of  Feather  Abraham,  who  In  a  letter  to 
his  friend  Joshua  Ppeed.  written  amidst  the  political  problems  and 
prognostications  of  1860.  Paid  "My  text  just  now  Is  'Stand  stUl 
and  see  the  salvation  of  God!" 

If  Lincoln  were  here  today,  he  would  reaffirm  the  Inscription  on 
our  coin.  "In  God  we  trust",  and  emblazon  it  on  our  econonUc  sky, 
knowing  that  the  slogan  stamped  there  was  so  sacred  that  even  the 
versatile  Robert  G  Ingcrsoll  suddenly  turned  orthodox  and  de- 
clared "A  dollar  Is  not  wortli  the  paper  It  Is  written  on  If  It  cannot 
take    the    witness    stand    and    swear    I    know    that    my    Redeemer 

llveth  '  " 

This  confefsslon  of  faith  Is  still  otir  most  precious  patrimony. 
If  we  neglect  this  Inheritance.  It  will  fall   Into  alien  hands. 
The   representatives   of   agitation  and   revolution   are   attempting 

to  aoDroDrlate  It.  ,,     .        i 

There  are  over  200  revolutionary  publications  continually  Invok- 
ing the  words  of  Uncoln  In  Justlfrcatlon  of  their  un -Americanism. 
Lincoln,   anticipating   this  difitortlon.  said:   "If  I  should   die  to- 
morrow, my  obscurity  alone  would  protect  my  principles  from  dls- 

^'^ThS'  prophecy  Is  fumUed  today  In  shameful  misuse  of  Lincoln's 
name    in  fragmentary  a:.-  .;ated  quotations  of   his  words,   in 

mlsai^llcatlon  of  hi.  prmciples.  In  grotesque  inii^;^''ions  of  his 
dem^acy,  In  demagogic  strutting  In  his  hvery.  and  In  shocking 
perversions  of  his  cha-'acter.  ^,h™.i    „f 

The  hour  Is  opportune  for  a  Lincoln  renaissance,  a  revival  of 
his  letters,  a  return  to  the  principles  for  which  he  lived  and 
died  the  Integrity  of  the  Constitution,  equality  before  the  law, 
religious  tolemnce.  racial  amity,  industrial  and  social  Justlc^, 
sound  money,  a  "lasting  peace  among  ourselves  and  with  all  na- 
tions" natlouAl  preparedness,  and  the  solution  of  eveiy  problem 
"With  malice  toward  none  and  charity  for  ail.  and  with  firmness 
In  the  right  as  God  gives  us  to  see  the  right  "  ,  .,    «v. 

There  Is  nothing  Utopian  or  obsolete  in  these  articles  of  faith. 
They  are  Instinct  with  life,  applicable  today  and  adaptable  through 
all  time  because  truth  is  timeless,  not  Irrldescent  baubles  of 
DoUtlcal  vacuity,  nor  preambulatory  advertisements  of  political 
bostrums  but  a  body  of  faith,  built  upon  the  cornerstone  of  law. 
rather  than  tumult,  expediency,  or  passion! 

Lincoln  was  a  constructive  propresslve;  destruction  had  no  place 
in  his  creed.  His  was  a  forward-looking  program.  He  was  not  a 
dreamer  nor  a  haloed   Illusionist. 

He  knew  the  difference   between  progress   and  motion. 

The  little  boy  on  his  hobby  horse  Imagines  he  Is  making  a  two- 
ten  record,  when  he  Is  only  wearing  out  the  carpet.  That  Is  not 
progress  but  friction.  

Lincoln  was  neither  a  reactionary  nor  a  revolutionary.  The 
reactionary  would  worship  the  devil  on  account  of  his  antiquity; 
the  revolutionary  wearies  of  God  because  of  His  eternity. 

Lincoln  stood  midway  between  the  extremes. 

In  his  address  before  the  Historical  Society  of  Connecticut, 
Charles  A.  Dana  said,  speaking  of  Uncoln:  "He  was  never  a  step 
too  late  nor  a  step  too  soon." 

If  he  were  here  today,  he  would  not  be   a  stand-patter  but   a 

Lh7c^ln-8^roCT-ei«  was  not  In  experiment,  but  by  experience! 
A  surgeon  advised  his  patient  that  an  Immediate  operation  was 

necessary.  ^         ,  ^  *v-       *x. 

The  patient  pled  for  time,  insisting  upon  knowing  whether  the 
operation  would  be   a  success.     "Certainly  it  will  be  a  success  , 
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said  the  surgeon.  "How  do  you  know?"  asked  the  patient.  "Be- 
cause", replied  the  doctor.  "I  always  save  1  out  of  every  10,  and 
the  other  9  are  dead!" 

Lincoln  knew  how  to  bide  his  time. 

He  remembered  the  little  couplet.  "He  who  plants  a  seed  be- 
neath the  sod,  and  waits  to  see  It  mount  above  the  clod,  he  trusts 

"A  man"  said  Lincoln,  "watches  his  pear  tree  day  by  day,  im- 
patient for  the  ripening  of  the  fruit.  Let  him  attempt  to  force 
the  process,  and  he  will  spoil  both  fruit  and  tree,  but  let  him 
patiently  wait,  and  the  ripened  pear  will  at  last  fall  into  his  lap. 

Lincoln  did  not  attempt  to  rebuild  the  world  overnight  He 
built  upon  history;  he  likewise  believed  In  posterity.  U  he  were 
here  today,  he  would  plan  for  the  protection  of  posterity  from 
the  unescapable  burden  of  taxation  awaiting  future  generations. 
In   his   zeal   for  the   "forgotten   man",   he   would   not   neglect   the 

"\oThe  radicals  of  his  day,  he  said:  "You  are  united  In  your 
determination  to  break  with  the  past,  but  you  are  utterly  divided 
among  yotirselves  as  to  where  you  are  going.  You  remind  me  of 
the  little  steamboat  on  the  Sangamon,  which  had  a  boiler  3  leet 
long  and  a  whistle  5  feet  high,  and  every  time  it  whisUed  it 
stopped.     It  exhausted  Us  power  In  noise." 

Lincoln  did  not  mistake  noise  for  growth,  nor  phosphorescence 
for   Illumination.  . 

For  a  steady  light  a  tallow  dip  makes  a  better  light  than  a  sky- 

"^Re^son  was  the  lamp  by  which  he  was  gtxlded.  He  was  not 
controlled  by  Impulse. 

Tlie  impulsive  man  is  the  little  chap  who  runs  a  private  wire 
from  the  depths  of  his  vacuity  to  the  peak  of  his  egotism,  and 
because  It  Is  so  high,  he  thinks  he  Is  talking  with  God,  when  he 
Is  only  soliloquizing.    Lincoln  was  not  a  soliloquist,  but  a  syllogist. 

If  he  were  here  todav,  he  would  make  haste  slowly!  He  would 
think  problems  out.  He  would  not  mistake  a  cerebral  concussion 
for  an  idea!  He  would  not  be  most  tindeclded  when  he  had  made 
up  his  mind. 

He  would  not  mistake  revolution  for  evolution! 

He  said  "Revolutionize  through  the  ballot  box",  and  again. 
"He    would   sooner   have   the   fowl    by    hatching   the  egg   than   by 

smashing  It."  .         ,   ^,  .   •»»«_ 

To  a  committee  from  the  Working  Men's  Association  of  New 
York  he  said  "The  strongest  bond  of  sympathy  outside  the  family 
relation  should  be  one  uniting  all  working  people,  nor  should  this 
lead  to  a  war  upon  property,  or  the  owners  of  property.  Let  not 
him  who  Is  houseless  pull  down  the  house  of  another,  but  let  him 
labor  diligently  and  build  one  for  himself,  thus  by  example  assur- 
ing himself  that  his  own  will  be  safe  from  violence  when  built. 

Lincoln  had  no  room  for  Marxlanlsm  In  his  political  phUosophy. 

Socialism  is  not  reform. 

Robert  Hunter,  the  placid  philosopher  of  Marxlanlsm  in  his 
book  entitled  "Socialists  at  Work",  says.  "No  reforms  satisfy  theni. 
Their  ideals  and  alms  are  beyond  any  Immediate  attainment,  and 
national  State,  and  municipal  ownership,  social  insurance,  the 
demolition  of  slums,  the  abolition  of  child  labor,  the  reduction  of 
hours  of  toll,  receive  scant  approval  from  SoclallsU  for  the  reason 
that  socialism  Is  not  a  reform,  but  a  revolution." 

When  therefore.  It  Is  proposed  to  transfer  property  from  private 
to  public  ownership,  the  credulous  devotees  of  this  obnoxious 
doctrine  are  ignorant  of  the  fact  that  this  revolutionary  program 
includes  land  mines,  tools  of  Industry,  the  home,  the  school,  the 
sanctuary    and  the  most  sacred  Institutions  of  civilization. 

Government  ownership   may  be   a  capltivatlng   pra^am   to  the 
Ignorant  and  indigent  who  feel  that  it  is  the  duty  of  government 
to  feed  them-  but  to  the  thrifty  and  self-reliant  who  understand 
that  government  derives  its  rights  and  resources  froni  the  governed 
and  that  its  function  Is  to  protect  these  rights,  the  doctrine  of 

^^It^°s%^fafe^^s°rverv'  built  upon  the  principle  that  the  citizen 
is  the  ward  of  the'  State,  thrusting  its  meddlesome  nose  into 
the  most  sacred  rights  and  relations  of  the  citizen,  subjecUng  him 
to  its  belittling  and  bedeviling  espionage. 

No  less  authority  than  the  versatile  H.  G.  Wells  declares  that: 
"Socialism  is  the  State  family,  and  just  as  privately  owned  utUl- 
ties  must  be  changed  from  private  to  public  ow^nership^  so  the 
home,  which  is  an  Institution  of  private  property,  must  be  trans- 
formed   into    public    ownership,    resulting    In    a    widely    extended 

'^^S^^he^ret  is  out!     The  socialistic  scorpion  carries  its  sting 

The  widely  extended  communism  advocated  by  Wells  is  the 
promiscuous'sexuality  acclaimed  by  Lenin  and  Stalin, 

Marriage  is  no  longer  a  sacrament  but  a  sacrilege.  "The  home 
is    Bcilpped    and    the    cradle    is    transformed    into    a    bolshevistic 

^^AgalLt^thls^proposed  nationalization  of  the  home,  its  scientific 
mating  eugenic  breeding,  and  moral  degradation.  Lincoln  directs 
Tvery-  power  and  passion  of  his  head  and  heart!  "The  home 
he  declared  "is  the  cornerstone  of  our  clTillzAtion  '.  and  recalling 
the  scenes  of  his  childhood  in  his  cabin  home,  he  exclaimed: 
"All  that  I  am,  or  ever  hope  to  be.  I  owe  to  my  aneel  mother. 
I  remember  her  prayers.     They  have  clung  ^0^°^^  all  of  iny  life. 

In  the  midst  of  the  bewildering  problems  of  the  Cn^l  yvar,  ne 
said:  "I  am  driven  to  my  knees  over  and  over  again  because  I 
have  nowhere  else  to  go."  ,  r^r^ 

In  a  letter  commending  his  dying  father  to  the  mercy  of  God. 
writing  to  his  stepbrother,  he  said:   "TeU  father  to  put  hla  trust 
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mUt    namlfHto.    and    the    putrid    preachments    of 

retained  awa— Ins. 

.^ved  in  individual  Initiative,  freedom  of  conscience. 

the  bill  of  rtcbta.  and  representative  democracy.     He 

lothe    3ov«mment    with    paternalistic    functions.      To 

was   no   twilight   zone   between   public   and   private 

boldly  declared     "The  legitimate  object  of  Oovern- 

for  a  community  of  people  whatever  they  need  to 

t   cannot  do   at   all.  or  cannot   do  so  well   In  their 

.^dividual  capacities      In  all  that  people  can  Indlvld- 

Ibeouelvee  the  Government  ought  not  to  Interfere" 

II  of  thu   utterance   Is  seen   in   the  debacle  of   every 

renttire  m  the  neld  of  paternalism,  notably  Oovern- 

of  the  railways  during   the  World  War.   which  left 

in    the    condition    of    the    old    pawnbroker    on    the 

having  accidentally  swiUlowed  a  dollar,  threw  up  his 

ict  and  exclalnaed:     I  am  a  dollar  in  and  a  dollar 

balance  my  books  " 

.„_„  are  still  unbalanced! 

nstitutlon  of  private  property  clvllUatlon  /rwts. 
order  and  organization  supplant  savagery,  anarchy. 
fr—dom  rspriaa   tyraimy.   and   the    principle   estab- 
man  s  "home  Is  his  cuatle".  and  cannot  be  Invadad 
.  process  of  law. 

s   any   one    thing".    Lincoln    insisted     "which   can   be 

the  will   of   Heaven   by   external   nature   around   us. 

.nos  to  revelation,  it  U  the  proposition  that  whatersr 

with  hu  hands,  and  by  the  sweat  of  bis  brow,  he  shall 

to  enjoy  in  peace  " 

can  no  longer  tay  cH  that  which  he  has  acquired 

»v   of    brain   or    brawn:   "This   U   my   own",    when   he 

nonproductive    parasitical   consumer,    the    mainspring 

snaps,   incentive  to  progress  ceases,   life  t>ecomes  a 

and  men  will  be  reduced  to  beasu  of  prey. 

Is    at    hand,    therefore,    for    a    reappllcation    of    the 

Ich  are  fundamental  to  our  national  life.   The  Con- 

mutllatlon,     liberty    without    license;    equality 

;  prospsrlty  without  monopoly:  ownership  wlth- 

govsnunent    without    bureaucracy:     patriotism 

Bi.    business  wlUiout   regimentation;    and   prog- 
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for  the  builder  has  arrived! 
8»trfelted    with   experimental    legislation!    "All   kinds   of 
turning  done  here"  u   the  magic  sign  over  the  door 
c^er  of  political  prestidigitators! 

Is   ripe  for   a  retvim   t>  sanity.     Lincoln  said:    "True 
better    than   new    views'      Bills   of   lading   should    take 
bills  of  legislation. 
Oovefnment    should    not    make    the    fashion    plate    o*    the 
milliner   lU  model.     That  srtlstlc  genius  goes  Into  seclu- 
cloae  of  the  season,  and  by  some  process  of   Integral 
special    spectrum    anslysls    discovers    that    changing 
American  ladles  million  of  dollars  for  the  shape  of 
color  of  a  nbbon.  or  the  attitude  of  a  feather 
^ould  not  be  regulated  by  political  fashion  plates 
not    tiom   upon   the   attitude   of   a   Government   com- 
contortlons  of  a  shadow-dancing  "brain  truster",  or  a 
somnambulist. 

cannot  be  built  upon  the  caprice  of  the  moment;  it 
in  the  dark, 
s    are    poor    terminal    stations    for    transcontinental 


Oo"ernment 
de  nocracy. 


apould  not  be  kept  on  the  witness  stand  Indefinitely 

la  to  continue  as  the  embodiment  of  repre- 

If  It  Is  to  maintain  constitutional  authority. 

everything  that  savors  of  buraaucracy.  draw  a  line 

between   government   by  ooaaalMlon   and   govem- 

%nd  develop  our  national  resources,  genius. 

institutions  through  that  psfsonal   Initiative,  private 

of  Justice,  and   love  of  liberty  as  far  removed   from 

npoc  the  one  hand  as  It  la  from  Democracy  upon  the 


coi  stltutlon. 


It  is 


by  eoounisslon   is  headed  toward  despotism, 
of  time  when  It  arrives. 

la   only   another   name   for   stagnation.     Stagnation 
itep  to  damnation. 

such    bewildering   contradictions    between    State    and 
missions  that  business  is  frequently  In   the   position 
(prospectors  on  the  western  plains  in  the  early  days. 
\  buffalo  bull  charging  upon  them  and  fled  for  safety, 
springing  into  a  cave  as  the  Infu-lated  beast  went  by. 
in  the  cave  Jumped  out  and  t  He  bull  rushed  back, 
in  and  the  bull  rushed  by.     The  man  m  the  tree 
infernal  fool,  while  you  ar«»  In  the  cave,  why  dont 
To  which  the  man  below  answered:   "What  the 
know  about  this  cave?     Then-  is  a  bear  In  here'" 
bull  and  the  bsar  of  State  an<l  Federal  regulations 
naught  for  business  but  to  Juctp  in  and  out.  back- 
In  a  vain  attempt  to  sscape   the  penalties  of 
tHbunala. 
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Constlttrtlonal  government  was  the  desMMSlam  of  Lincoln's 
statesmanship  He  would  not  tolerate  a  dMafeor.  Early  in  hla 
career  he  depicted  the  dictator  as  one  who  "with  towering  ambi- 
tion disdains  a  beaten  path  and  thlrsU  and  bums  for  distinction." 
He  MUd  "When  we  as  a  people  lose  the  genius  of  our  own  Intelli- 
gence we  become  the  fit  subjects  of  the  first  cunning  usurper 
arising  among  us." 

In  the  midst  of  the  chaos  and  confusion  of  world  reconstruc- 
tion, where  militarism  masquerades  in  the  garments  of  peace; 
Internationalism  In  the  role  of  humanltarlanism,  preparedness  Is 
laughed  to  scorn  by  professional  pacifists,  and  revolution  stalks  In 
the  name  of  progress,  we  need  to  heax  again  the  words  of  Lincoln: 
"I  insist",  said  he,  "if  there  Is  anything  which  it  is  the  duty  of 
the  whole  American  people  to  revere  and  not  to  entrust  to  any 
hands  but  their  own.  that  thing  Is  the  preservation  and  per- 
petuity of  their  own  liberties  and  institutions- 
Prior  to  this  warning  sounded  by  Lincoln.  Washington  warned 
\u  against  "Entangling  aUlances  with  the  Old  World." 

It  was  in  our  infancy  that  this  advice  was  given,  when  our 
population  along  the  seaboard  was  sparse  democracy  was  still  on 
trial  the  problem  of  self-government  had  not  been  solved,  the 
American  eagle  had  not  been  batched.  Today  cotiditlons  are 
different,  where  Uncle  Sam  alts  Is  the  head  of  the  table 

In  our  Infancy,  ws  wsrs  proud  of  our  little  antiexpansion  bib 
and  persuted  In  separation  from  the  Old  World,  and  living  our 
own  life.  In  the  meantime,  we  continued  to  grow  until  the  little 
antiexpansion  bib  looked  like  a  cotton  patch  on  the  front  of  our 
blue  uniform. 

When  tta  Maine  blew  up  our  bib  was  blown  to  tatters  and 
America  soddMily  became  a  world  power. 

And  now  what  do  we  propose  to  do  with  tWs  power,  utilize  It 
as  a  monkey  playing  with  a  razor,  dissipate  It  In  muddling  around 
without  chart  or  compass,  and  permitting  our  institutions  to 
perish,  our  flag  to  float  at  half  mast,  and  our  glorlcms  heritage  to 
suffer  destruction  through  our  failure  to  heed  the  words  of  Lin- 
coln, when  he  warned  us  against  "entrusting  to  other  hands  the 
preservation  and  perpetuity  of  otir  own  liberties  and  institutions"? 
Lincoln  was  not  an  isolationist.  He  recognized  our  accounta- 
bility to  the  world  He  saw  beyond  the  Civil  War  a  new  era  of 
democracy,  the  soul  of  which  should  be  projected  everywhere,  and 
he  would  not  tolerate  the  thought  of  provincialism. 

His  dream  for  America  and  the  world  was  a  "Just  and  lasting 
peace  among  ourselves  and  with  all  nations",  but  he  would  recog- 
niae  no  international  banner.  He  would  not  tolerate  the  red 
flag!  He  would  not  hang  the  American  flag  beneath  the  flag  of 
the  League  of  Nations. 

His  was  not  a  program  of  self-stirrendered  rights  and  policies, 
the  transfer  of  the  power  to  declare  war  from  Congress  to  an 
alien  court,  the  submission  of  the  Monroe  DocUIne.  our  immigra- 
tion jxjllcy.  or  any  other  question  vital  to  our  rights  to  a  league 
of  nations,  but  peace  at  home  and  "with  all  nations",  character- 
ized by  such  strength  toward  the  strong  and  gentleness  toward 
the  weak  that  the  world  must  recognize  the  source  of  our  power 
In  our  devotion  to  Justice,  love  of  liberty,  and  consecration  to 
humanity. 

Standing  for  these  Ideals  today  at  home  and  abroad,  possessed 
of  the  greatest  physical  basis  for  an  enduring  empire  the  world 
has  ever  known;  orphaned  of  the  solemn  Instinct  of  antiquity; 
yet  compensated  In  area  for  all  that  we  lack  In  age;  environed 
with  mountalna  of  allver  and  gold;  boundless  In  resource.  Illimit- 
able In  energy  and  enterprise,  a  continental  empire,  threaded  with 
a  thousand  lines  of  trade  and  commerce;  a  land  of  Edens  and 
Bl  Doradoes.  it  la  not  for  us  to  carry  our  flag  at  half  mast  In 
any  crisis,  nor  to  surrender  to  dismay  In  the  hour  of  darkness 
before  the  dawn. 

Defeatism  Is  not  In  our  nations*  vocabulary. 
No.  it  Is  for  us  to  develop  that  economic  and  spiritual  su- 
premacy, that  faith  In  God  and  humanity,  that  courage  to  meet 
the  greatest  obstacles,  and  to  face  the  greatest  tasks  unawed 
and  unafraid,  to  meet  It  In  a  spirit  worthy  the  Ideals.  Institutions, 
and  ancestry  of  which  we  boast. 

Ye*,  worthy  the  Immortal  Lincoln,  who.  when  Sumter  had  been 
fired  upon,  and  the  Nation  Itself  was  threatened  with  de<ttructlon. 
when  the  rock  beneath  his  feet,  called  the  Government,  was  turn- 
ing into  shifting  sands,  with  faith  Incapable  of  bewilderment, 
took  up  his  pen  and  wrote  In  his  first  message  to  Congress  In 
IMl:  "Having  chosen  our  course  without  guile,  and  with  a  pure 
pvuposc.  let  us  renew  our  trust  tn  Ood.  and  go  forward  with 
manly  hearts  " 

Brothers,  the  Llncolnlan  slogan  for  the  hotir  la  "Forward! 
Forward  with  manly  hearts!" 


THK  TRADI  ACkCnCENTS  PROGRAM  AND   WORLD   PKACl 

HXNRY  P,   GRADY 


-ADDRESS   BY 


Mr.  POPE.  Mr.  President.  I  a.sk  unanimous  consent  to 
have  printed  in  the  Rxcord  an  address  delivered  by  Mr.  Henry 
P.  Grady.  Chief  of  the  Division  of  Trade  Agreements.  De- 
partment of  State,  before  the  annual  meeting  of  the  Women's 
International  League  for  Peace  and  Freedom,  at  the  Chase 
Hotel.  St.  Louis.  Mo  .  May  2,  1936.  TTie  address  is  entitled 
"The  Trade  Agreements  Program  and  World  Peace.*'  I  feel 
that  the  addns  M  of  ao  much  value  that  I  should  like  to 
have  it  printed  tn  ttw  Ricou. 
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There  beinp  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  am  confident  that  the  mecibers  of  the  Women  s  International 
I«Mue  for  Peace  and  FYeedom.  who  have  worked  long  and  eam- 
•atty  for  p^'aro.  reartily  appreciate  the  beanng  ot  the  Government  s 
pcaeect    commercial    poUcy    upon    International    cooperation    and 

WOfA  win.  ^      ^   , 

It   must  be  evident  to  all   tl,at  ponce  and  pro.'^perUy  ^  hand   In 
hand.     TTie    periods    of     greatest     cronrmlc    d.  velopment     In    the  , 
hlston-   of   the   United   Stales   have   been   pt-rlods   of   good   times   at 
home  and  of   flourishing  internaticual  trade       IH-riodh  of  griat  dc-   ; 
prssalon  accompanied   by  an  agitation  for  higher  economic  protec-  1 
tlrn    follow    wars    and    have    in    Vhem    the    seeds    of    future    wars.  ' 
Economic  natloiialUim    self-Bufficlency,  autarchy,  or  buy-Amencan 
campaign*    bv  whatever  name  it  u  called  -is  not  new  to  us  uxlay. 
It  IS  hi«h  prolectionUm  developed  Into  a  new  and  extreme  form. 
TanfTs   in  themselves  are   not   a  cause   of   war      Tliey  make   pos- 
sible to  a  certain  extent  some  control  over  our  national  economic 
development    but  when  they  become  instruments  of  national  self- 
suf&ctency  and  are  ui>ed  U)  obstruct  and  divert  the  natural  courses 
of   world   trade     they   lead   to  commercial   warfare   and   unfriendly 
relations   arnouK   nations 

Some  persons  believe  that  economic  nationalism  Is  the  only 
ba*;.*  u[xin  whlrh  the  protiprritv  of  the  United  Blulon  mfiy  be  re- 
stored and  that  our  tarllTi  should  be  (treaUy  increa/^ed  and  that 
our  imporu  should  be  further  restrlcl<-d  Such  a  belief  is  for  the 
most  part  based  upon  confused  thinking  and  a  lack  of  an  under- 
stsi.dinK  of  the  fundamental  nature  of  tradf .  A  oomprehensum  of 
even  the  elementary  principles  of  political  economy  should  make 
clear  to  a  reasotxable  person  that  national  self -sufficiency  icads 
to  unemiiloyment,  a  lower  standard  of  living,  and  international 
friction. 

Thoee  who  seek  to  convert  the  United  States  to  a  policy  of 
nationiiJ  sell-sumciency  do  not  appreciate  the  vital  importance  of 
our  export  trade  lu  the  economic  well-l>einK  of  the  C4.iuntry  in 
general  Tliev  point  out  that  our  eKix)rt«  account  for  only  10 
percent,  or  even  leas,  of  oiu-  total  production  They  argue,  there- 
fore, that  the  volume  of  foreign  trade  could  be  bub.stantially  re- 
duced without  resulting  in  a  dislocation  of  our  domebiic  eccnomy. 
Such  persons  fail  to  realize,  however,  not  only  that  the  10  percent 
may  represent  the  difference  l^lwt-en  proQt  and  Iosjs  in  many 
IndUKUlee  but  that  euch  an  average  is  often  mialeading 

This  average  of  10  percent  obscures  the  fact  that  foreign  mar- 
kets are  especially  Important  to  many  of  our  basic  Industries 
upon  which  the  prosperity  of  the  country  Is  to  a  great  extent 
dependent.  For  example.  In  1928  our  export  trade  absorbed  nearly 
&6  percent  of  the  cotton  produced  In  this  cxjvintry.  over  40  per- 
cent of  the  tobacco.  33  percent  of  the  lard.  18  percent  of  the 
wbfSat.  30  percent  of  the  oflace  appliances.  28  percent  of  the  print- 
ing machinery.  30  percent  of  the  sewing  machines.  25  percent  of 
the  agricultural  implements  and  machinery,  and  14  percent  of  the 
automobiles.  Many  of  these  Industries  are  large  consumers  of  raw 
materials  and  semimanufactured  articles  domestically  produced. 
For  Instance,  preliminary  statistics  Is.'^ued  by  the  automobile  In- 
dustry indicate  that  In  1835  that  industry  alone  consumed  77  per- 
cent of  the  plate  glass  produced  In  the  United  States.  75  percent 
of  the  rubber  manufactures.  39  percent  of  the  lead,  33  percent  of 
the  nickel.  23  percent  of  the  steel  and  Iron,  22  percent  of  the 
copper.  20  percent  of  the  tin,  16  percent  of  the  aluminum.  15 
percent  of  the  zinc,  and  8  percent  of  the  hardwood  lumber. 

Trade.  In  the  last  analysis,  consists  In  an  exchange  of  goods 
or  services  for  mutual  benefit.  This  is  true  of  International  trade 
as  well  as  of  domestic  trade,  payment  for  merchandise  sold 
abroad  may  be  made  In  gold  or  with  credit  for  a  time,  but  eventu- 
ally goods  and  services  must  pay  for  goods  and  services;  In  other 
words.  Imports  must  In  the  long  run  pay  for  exports.  If  pros- 
perity Is  In  a  large  measure  dependent  upon  export  trade,  It  is 
therefore  no  less  dependent  upon  Import  trade. 

A  large  percentage  of  our  lmp>orts  consists  of  noncompetitive 
goods,  prcxlucts  which  complement  rather  than  compete  with 
domestic  products.  Many  of  them  could  not  be  produced  here 
at  all;  others  might  be  produced,  but  not  on  an  economical 
basis.  Their  production  would  result  in  a  decrease  In  the  pro- 
ductivity of  labor  and  capital  and  an  increase  In  the  cost  of 
living  to  consumers.  The  range  of  imports  which  we  cannot 
prcxluce  at  home  efficiently  or  at  all  and  which  do  not  compete 
to  an  appreciable  extent  with  domestic  products  can  be  enlarged. 
I  may  point  out  that  Federal  Reserve  bank  Indices,  covering  a 
16-year  period  from  1919  to  1935.  show  a  close  correlation  be- 
tween Imports  and  employment.  When  imports  have  Increased. 
employment,  and  to  a  great  extent  wages,  have  increased,  and.  on 
the  other  hand,  when  imports  have  decrra.scd.  wages  and  em- 
ployment have  decreased.  I  do  not  mean  U)  Imply,  of  course,  that 
Imports  are  directly  a  major  factor  In  the  creation  of  employ- 
ment, althotigh,  as  a  matter  of  fact.  It  has  been  estimated  that 
about  four-fifths  of  our  Imports,  three-fifths  consisting  of  crude 
materials  and  foodstuffs,  and  one-flfth  of  semimanufactures,  re- 
quire the  employment  of  American  labor  In  being  transformed 
Into  marketable  jjroducts.  I  do  mean  to  point  out,  however,  that 
better  times  and  employment  accompany  Increased  activity  In 
International   trade. 

If  our  foreign  trade  which  absorbs  the  surplus  resulting  from 
and  neceasary  to  the  high  level  of  our  at,'nciiltural  and  Industrial 
prcxiuctivlty  should  be  cut  o3.  what  would  the  result  be?  Not 
only  the  workers  directly  engaged  In  export  induf-trles,  but  also 
those  who  Indirectly  produce  for  export  markets  would  Join  the 


rania  of  the  unemployed.  F*urthermore,  fartorlr.'?  relying  upon 
impcM-ted  materials  for  production  would  have  to  close  do*Ti.  add- 
ing further  to  economic  distress  and  unemployment.  Without 
cargoes  our  ships  would  lie  Idle,  and  enterprises  ck>sely  affiliated 
with  foreign  trade,  such  as  banking,  marine  Insurance,  warehous- 
ing, and  tran.sportatlon  would  be  seriously  affected.  The  domestic 
market  would  be  glutted  with  goods  Intended  for  foreign  con- 
sumers. Prices  would  drop,  purchasing  power  would  slirmk,  busi- 
ness would  stagnate,  A  great  depression  would  settle  upon  us 
from  which  there  would  be  no  recovery,  for  economic  activity 
would  be  reduced  permanently  to  a  lower  level.  This  would  be 
the  price  of  economic  nationalism. 

The  evils  of  economic  nationalism  are  visited  not  only  upon  those 
countries  which  chcxihe  to  be  self-sufficlpnt.  Tlie  lmiM>rt  barriers 
raised  by  the  countries  deslrlnjf  economic  isolation  are  a  tlisrupting 
factor  Iri  world  trade  in  general  Tlie  other  countries,  beinR  thus 
deprived  of  foreign  markeU,  must  seek  new  markeU  elsewhere  with 
the  result  that  competition  in  international  commerce  Is  increased, 
and  price's  become  depressed.  As  a  result  of  the  decline  In  world 
trade,  the  countries  which  have  neither  desired  nor  sought  to  be- 
come economically  Isolated  find  themselves  so  isolated  neverthelsss. 
Such  conditions  of  world  depresfclon  result  in  a  dosperale  struggle 
amcrif;  nations  to  grasp  what  foreign  markets  remain.  Each  coun- 
try seeks  special  treatment  of  Its  commerce  by  the  other,  Those 
countries  which  are  discriminated  against  by  a  regime  of  spocial 
privilege  find  their  world  markets  further  ltmlt«Hl.  They  retaiiats 
with  discriminatory  restrictions.  Thus,  econonuc  natlcjnalum  im- 
poses s  Btntin  on  international  rxxl  will.  It  leads  to  comnu-rclal 
warfare  and  Rnnlly,  in  all  ltkclih(H)d.  to  armi-d  conflict.  The  com- 
petition in  import  restrictions  is  us  dangerous  to  world  peace  as  Is 
the  rivalry  In  mllit*iry  armaments  There  must  be  economic  dis- 
armament if  luturc  warh  arc  to  be  prevented  Peace  and  prosperity 
are  hardly  pobsible  under  condltloua  of  aggretwlvc  econonuc  nation- 
allsni 

Natlorui — much  like  human  beings  or  other  members  of  the 
animal  kingdom  in  thi«  respect  are  motivated  by  considerations 
of  self-preservation.  They  will  fight  fur  their  exlsunc^-.  Pros- 
perity l6  a  condition  under  which  tlie  economic  opportunities  lor 
existence  arc  freely  offered  In  our  highly  Integrated  civilization 
no  one  country  possesheb  within  its  borders  all  the  reacjurcca  nec- 
essary to  modern  cxihtence.  but  by  the  development  of  the  re.sources 
that  It  has  it  Is  able  to  produce  poods  for  other  countries  in 
excliange  for  the  raw  materials,  foodt. tuffs,  or  manufactures  which 
It  needs.  Wur  may  be  resorted  to.  of  course,  to  yam  control  over 
resources  which  are  needed  at  home,  but  aside  from  that  means, 
the  creation  of  purchasing  power  abroad  by  the  development  of 
foreign  markets  offers  for  the  most  part  the  only  opportunity 
today  for  obtaining  fcxxi  and  materials  wiUi  which  a  country  may 
not  be  adequately  equipped  or  able  to  produce  domeslicaliy.  A 
country  which  is  deprived  of  its  foreign  markets  faces  as  serious  a 
problem  as  one  whose  most  valuable  naturrJ  resoi:rccs  have  been 
seized  by  force  of  arms.  The  very  existence  of  modern  civilization 
is  based  upon  the  institution  of  International  trade.  When  that 
trade  is  restricted  to  an  unreasonable  degree  or  diverted  into  arti- 
ficial clianneis  by  a  regime  of  special  privilege  and  di.scrimination. 
Eind  when  the  mean.s  of  a  nation  s  livelihood  is  Uiereby  threatened, 
the  peace  of  the  world  is  endangered. 

The  question  is,  then,  How  may  the  barriers  to  trade  be  reduced 
and  international  commerce  be  restored  upon  a  fair  aiui  equitable 
basis? 

The  Government  of  the  United  States  has  taken  the  lead  toward 
the  rehabilitaUon  of  world  trade  as  a  result  of  the  passage  of  the 
Trade  Agreements  Act  of  June  12,  1934. 

The  trade -agreements  program,  which  was  instituted  by  that 
act.  has  two  objectives:  First,  the  restoration  and  expansion  of 
internatioual  trade  by  means  of  reciprcx;a]  reductions  of  trade 
barriers  and.  second,  the  securing  of  equality  and  opportunity 
for  American  goods  in  foreign  markets.  The  program  seeks  to 
develop  tiade  on  the  basis  of  most-favored -nation  treatment. 

The  luiconditlonal  most-favored -nation  principle  is  opposed  to 
the  system  of  preference  and  special  advantage.  Simply  stated, 
the  principle  is  this;  Any  favor  granted  to  one  country  is  ex- 
tended unconditionally  and  automatically  to  all  countries  which 
likewise  extend  to  us  any  favors  which  are  granted  to  third  coun- 
tries. Thus  we  receive  "the  same  kind  of  treatment  we  give.  lu 
other  words,  we  do  unto  other  countries  as  we  would  have  them 
do  unto  us.  This  is  the  golden  rule  of  International  relations. 
Under  the  Trade  Agreements  Act,  announcements  of  Intention 
to  negotiate  have  been  made  with  respect  to  18  countries,  and 
agreements  have  been  concluded  with  12  of  those  countries. 
There  are  four  agreements  with  EXiropean  cotintrles.  nanaely, 
Belgium.  Sweden,  Switzerland,  and  the  Kingdom  of  the  Nether- 
lands; seven  with  Latin  American  Republics,  namely,  Cuba,  Brazil. 
Haiti.  Colombia,  Honduras,  Nicaragua,  and  Guatemala;  and  one 
with  our  neighbor,  Canada,  which  Is  our  second  most  Important 
customer  and  second  most  important  source  of  Imports.  All  of 
the  12  agreements  concluded,  except  three,  namely,  those  with 
Colombia.  Nicaragua,  and  Guatemala  will  be  proclaimed  when 
they  have  received  the  legislative  approval  of  the  Governments  of 
Nicaragua  and  Guatemala,  respectively,  and  will  come  Into  force 
30  days  after  their  proclamation. 

The  trade  agreement  with  Canada,  which  came  Into  fc«xe  on 
January  1,  1936,  stands  out  as  one  of  the  major  achievements  of 
the  trade-agreements  program  with  respect  to  the  number  of 
concessions  and  the  volume  of  trade  involved.  Canada  under- 
takes, in  this  agreement,  to  accord  to  the  United  States  the  moet 
favorable   tariff    treatment   accordcil   to   any   non-British  country 


6790 


The  Importaiee 
mero  statlaUqi 
Uonii    twC 
Miopted   with 
dtacrlmliuitlof 
paMce  and 

Tci    review 
obtained  m 
to    restonng 
require  more 
carefully 
request.     In 
concluded 
list  of  our 
product*.  th( 
taze*.  the 
of  certain 
moat -favored 

Ragardl 
ttk  tariff 
▼arloua  regl< 
lost  sight  of 
prosperity  is 
tematlonal 
to  parucipat^ 
without 
Bible  tn  our 
grow  and 
in  that  tradje 

Secretary 
program  is 


of  stich  an  undertaking  cannot  be  measured  by 

of  trade      It  mArkJ  a  reToluUon  in  the  trade  rela- 

ihe    two    counuies.     It    means    that    Canada    has 

respect   to   the   United   States   the   policy   of   non- 

whlch  we  are  seeking  to  advance  in  the  Interest  of 

prtospenty. 


In    detail    the    many    concessions    which    have    been 
trade  agreemenu  thus  far  oaaduded  with  a  view 
and   expanding   our    tntemaileOBl   commerce    would 
time  than  is  at  my  disposal.     Such  Information,  in 
form   la.   however,   available    to   anyone    upon 
brief,   the    13   agreements   which   have    thus   far   been 
jvtde  for  the  reduction  of  foreign  duties  on   a  long 
port  commodities,   increases  In  quots*  for   American 
removal  or  lowering  of  various  types  of  restrictive 
of  certain  existing  duties  against  Increase,  and 
quotas  against  reduction,  and  the  assxirance  ot 
^natkn   treatment  of   American  commerce 
of  the  great  amount  of  consideration  which  is  given 
nlng  to  the  welfare  of  individual  Indxistrles  and  the 
J  of  production,  the  purpoee  In  view,  which  Is  never 
Is  the  prosperity  of  the  country  as  a  whole.     That 
dependent  upon  the  revival  and  development  of  in- 
In  which  all  countries  are  offered  an  opportunity 
upon  an  equal  basis.     This  is  not  possible,  however, 
^aons  ot  peace.     On  the  other  hand,  peace  is  not  pos- 
modem  civilization  unless  world  trade   Is  allowed  to 
are  offered  am  equal  opportunitv  to  participate 


the 


tsb  iilated 


pt  ovtde 
e  L 


butding 
ex  sting 


bargkl 


oils 


fade 


cone  It  Ions 


nations 


an 
A  program 
eeastve  barriers 
tlons   upon 
direction  of 


luU  has  said  of  the  trade-agreemenU  program.  'Our 
lesentlally  an  effort  to  substitute  the   Instniments  of 

peace  for  those  of  commercial  warfare  and  thus  to 
important  element  In  the  maintenance  of  peace  Itself 
^ich  has  for  its  purpoee  the  gradual   lowering  of  ex- 

,r8  to  trade  and  the  establishment  of  commercial  rela- 

a    nondiscriminatory    basis    is    8\irely    a    step    In    the 

international  good  will  and  world  peace. 
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THE  BA  TLE  OF  SAN  JACINTO — ADDRESS  BY  G.  A.  HILL,  J«. 

MR.  SHIPP.VRD.     Mr   President.  I  present  for  Incorpora- 


Record  an  address  delivered  in  connection  with 

the*  centennial  celebration  of  the  BalUe  of  San  Jacinto,  by 
George  A.  Hill.  Jr..  of  Houston.  Tex.,  on  AprU  15.  1936. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  he  Record,  as  follows: 

Mr  Chair -nan  and  members  of  the  Klwanls  Club.  I  am  dwsply 
sensible  to  the  honor  that  you  do  me  in  Inviting  me  to  address 
vou  uix)n  tie  eve  of  the  celebration  of  the  one  hundredth  anni- 
versary of  he  Battle  of  San  Jacinto  By  heritage,  by  environ- 
ment and  by  long  and  appreciative  contemplation,  that  occasion 
has  sustained  In  me  for  many  years  a  feeling  of  heightened  pride 
of  lineage  ot  race,  and  of  countrv.  and  In  the  institutions  of 
freedom  preserved  by  that  epochal  and  heroic  conflict. 

y,..^  ^^  Declaration  of  Independence  at  Washington  on  the 
Brazos  on  March  2.  1836.  the  colonists  of  Texas  sealed  their  doom 
or  their  sal 'atlon.  The  swift  march  of  events  and  an  oru-ushlng 
and  conquering  enemy  made  their  action  Imperative— and  the 
siege  of  the  Alamo  made  all  hope  of  a  peaceful  solution  vanish. 
Bt  action  cf  the  convention,  Sam  Houston  was  made  the  com- 
mander in  chief  of  the  army  of  Texas— a  veritably  nonexistent 
entity  and  he  proceeded  at  once,  with  an  escort  of  three  men.  to 
recruit,  equip,   train,   and    maneuver   his   prospective 

..ut^.^»  ^  such  fashion  as  to  serve  his  twofold  purpoee.  viz: 

Plrst.  To  cover  the  flight  of  the  women  and  children,  the  sick 
and  the  aged,  and  the  ofllclaJ  personnel  of  the  Government  before 
the  armies  i)f  the  destroying  Invaders;   and 

Second,  llo  organize  a  strategic  retreat,  under  the  delay  of 
which  he  niight  hope  to  deceive  and  divide  the  enemy,  and  de- 
velop an  effiKTtlve  fighting  force,  capable  of  achieving  victory  when- 
ever a  fortuitous  opportuiaty  could  be  contrived. 

The  annl  illation  of  the  defenders  of  the  Alamo  on  March  8. 
and  the  massacre  at  Oollad  on  March  27.  spread  terror  and  con- 
sternation, and  Houston's  retreat  from  Oonzales  began,  largely 
■  an  army  of  striplings  of  the  average  age  of  20.  from 
^^^^^  ...^.^  were  defections  and  additions  while  marching  to  San 
Pellpe  de  Austin,  but  which  army  numbered  783  on  the  fateful 
day  at  San  Jacinto 

You  will  remember  the  burning  of  San  Felipe,  upon  Houston's 
ivtreat.  the  delays  on  the  Colorado  and  the  Brazos,  and  the  In- 
describable lardshlps  from  cold.  rain,  hunger,  swollen  streams,  and 
sickness:  alio  the  arrival  on  Buffalo  Bayou,  opposite  Harrlsburg. 
on  the  day  following  the  burning  of  the  town  by  General  Santa 
hurried  on  to  Morgans  Point  In  pursuit  of  President 
had  evacuated  Hsur'.sburg  with  his  government  none 
too  soon.  tTiese  events  were  replete  with  Incidents  marked  by 
superb  courige.  Inflexible  purpose,  heroic  suffering,  and  uncanny 
vision,  for  Indeed,  the  "Runaway  Scrape",  as  the  exodus  of  the 
civilians  wai  called,  had  enjoyed  the  protection  of  Houston's  re- 
treating aniy.  and  Santa  Annas  belief  that  the  Texans  were  In 
full  flight  to  Louisiana  had  caused  hUn  to  mistake  Houston's 
strength  anl  purpose  and  to  divide  his  own  arnues 

When  Houston  arrived  at  Harrtsbxirg  he  comprehended  Santa 
Anna's  predicament  After  providing  for  his  sick  and  exhorting  his 
troops  to  renewed  efforts  he  lollowed  Santa  Anna  s  course  as  far  as 


the  Lynchburg  Fsrry.  realizing  that  Santa  Anna  would  have  to  re- 
turn there  from  bis  camp  at  Morgans  Point  to  effect  a  croaslng.  and 
that  Houston's  army  eould  confront  him  there.  Santa  Anna,  be- 
lieving It  to  be  HouBtonl  parpoee  to  also  cross  at  Lynchburg  In 
hU  supposed  flight,  and  desiring  to  prevent  this,  hurried  to  Lynch- 
burg to  make  his  encampment  and  awatt  reinforcements. 

On  the  aftenuxjn  of  AprU  20  there  was  sklnnUhlng  and  brief  but 
desultory  firing,  and  Sant*  Annas  reinforcements  under  General 
Cos  arrived  during  the  night 

On  the  morning  of  the  21»t  Houston  literally  and  flgtiraUvely 
burned  his  bridges.  He  sent  Deaf  Smith  to  destroy  the  bridge  over 
Vlnces  Bayou,  the  only  avenus  of  stsps  for  either  army,  and  then 
restrained  hU  forces  txnUl  mldaftamoon  for  the  attack. 

The  rrmahMlw  Is  htetory — unprecedented  and  imperishable! 

Seven  hundred  "^tyj  alghty-three  Texans  launched  an  attack  upon 
the  armies  of  SanU  Anna  and  Cos.  totaling  1.500  men,  and 
m  18  minutes  killed  63S.  wounded  208.  and  captured  738  In  a  devas- 
tating defeat  and  rout  of  the  Mexican  forcee  that.  In  Its  awesome 
finality,  crushed  and  forever  removed  tyrannical  sovereignty  over 
Texas,  achieved  the  Independence  of  the  Republic  of  Texas,  made 
Santa  Amut  captive,  and  launched  the  movement  for  the  terri- 
torial expansion  of  the  United  States  and  Its  consUtutlonal  Gov- 
ernment unrivaled  In  the  history  of  our  country,  and  eventually 
added  many   millions  of  square  miles  to  the   area  of  the  United 

The  attack  of  the  Texans  was  like  the  scourge  of  holy  wrata. 
lU  scorching  Are  was  but  one  biirst  of  avenging  flame  from  the 
crucible  of  despotism  Into  which  had  been  poured  the  compound 
of  a  vicious  tvranny.  a  stupid  absolutism,  a  broken  faith,  and  the 
excessive  cruelties  of  Insensate  massacres  by  the  unwanted  mas- 
ters of  the  Mexican  people — they  themselves  the  mere  pawns  of 
Santa  Anna's  ruthless  dictatorship. 

And  so.  with  the  coming  of  peace  and  the  establishment  of  a 
beneficent  government,  the  people  of  Texas  progressed  upon  their 
way.  enjoying  the  blessings  of  a  bountiful  nature  and  lu  yield- 
ing to  the  arts  and  the  crafts  and  the  sciences,  until  those  who 
loved  and  revered  Its  history  realized  that  lU  priceless  benefiU 
might  be  lost  If  Its  people  forgot  how  painfully  and  perUously 
such  liberties  were  purchased. 

And  so  It  was  that,  as  the  years  went  on.  only  relatively  few  of 
our  jjeople  realized  the  tremendoxia  portent  of  the  sufferings,  the 
privations,  the  heroism,  and  the  achlevemenU  of  their  pioneer 
forefathers  and  the  glorious  pages  of  hUtory  written  In  the  lives 
and  exploits  of  those  who  fought  for  and  founded  the  Texas  Re- 
public— and  a  scant  little  band,  from  year  to  year,  reviewed  and 
revived  the  lessons  of  our  history  and.  for  Its  worth  as  a  permanent 
lesson  in  patriotism,  made  countless  pilgrimages  to  the  battlefield 
of  San  Jacinto  and  urged  its  purchase  and  preservation  by  our 
State 

After  81  long  years  the  efforts  of  this  faithful  band  of  pioneers 
and  their  descendants  secured.  In  1897,  during  Governor  Culber- 
son s  administration,  a  leglslaUve  appropriation  of  $10,000  for  the 
purchase  of  the  battlefield  The  newspapers  of  that  day — 40  years 
ago— record  their  meetings,  their  historical  recollections,  their 
hopes  and  plans. 

I  exhibit  to  you  a  photograph  then  taken  of  Capt  James 
Converse's  ship  upon  which  the  veterans  were  taken  to  the  battle- 
field, and  I  am  having  passed  among  those  present  a  reproduction 
of  the  newspaper  accounts  of  the  meetings  of  the  veterans,  and 
their  recollections  of  the  battle,  and  their  Identification  of  land- 
marks on  the  battlefield.  Just  prior  to  Its  purcha.se  by  the  San 
Jacinto  Commission  appointed  by  Governor  Culberson.  Prom  all 
of  this,  you  will  sense  their  aspiration  for  a  worthy  monument  on 
the  site  of  the  batUefleld.  and  their  Joy  In  Its  acquisition  by  the 
State,  and  their  hope  for  what  we  are  now  upon  the  threshold 
of  experiencing  In  worthy  celebration  and  suitable  recognition. 

The  great  field  Mass  of  the  Catholic  Church,  commemorating  a 
century  of  civil  and  religious  liberty;  the  dedicatory  and  com- 
memorative exercises  of  the  great  Masonic  orders;  the  patriotic 
program  of  the  Sons  and  Daughters  of  the  Republic;  and  of  the 
San  Jacinto  Centennial  Association:  the  generous  action  of  the 
State  and  Federal  Governments— all  of  this  Is  a  fruition  those 
blessed  souls  would  have  loved  to  live  for 

My  grandfather,  James  Monroe  Hill,  who  was  a  veteran  of  the 
battle,  and  the  chairman  of  the  San  Jacinto  Commission,  who 
purchased  the  battlefield  for  the  State.  In  his  letter  of  thanks  on 
May  7.  1897.  to  the  Governor  and  the  legislature,  was  truly 
prophetic  of  this  happy  day,  and  with  your  Indulgence,  I  shall 
conclude  my  remarks  with   a  quotation  from  his  letter: 

"What  character  of  man  would  withhold  gratitude  to  his 
ancestry,  or  the  placing  of  a  shaft  bearing  evidence  of  the  place 
of  their  interment?  What  character  of  man  can  today  accept,  by 
Inheritance,  the  grand  privileges  wrought  by  those  men  on  that 
sacred  sf>ot,  and  be  so  devoid  of  patriotism  that  he  would  with- 
hold his  support  to  commemorate  such  a  glorious  event?  (Thank 
God.  but  few  such  men  Uve  In  our  State.) 

"We  have  an  abiding  faith  that  you  will  see  that  the  good  work 
which  you  have  so  graciously  commenced  shall  receive  due  con- 
sideration by  succeeding  bodies." 

COlfSCRVATION  AND  CITIZENSmP — ADDRESS  BY   HARRY  0.  VAVRA 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  tn  the  Record  a  very  able  address  delivered 
by  Mr.  Harry  Q.  Vavra.  national  president  of  the  Educa- 
tional Conservation  Society,  on  April  4.  1936. 
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Thorp  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

On  behalf  of  the  American  Conservation  Week  Committee,  com- 
prising various  Government  agencies  charged  with  the  protecUon 
of  natural  resources  m  their  respective  States,  1  extend  greetings 
to  you  on  the  occasion  of  National  Conservation  Week. 

It  Is  altogether  fitting  and  proper  that  this  occasion  Is  being 
observed  with  appropriate  ceremonies  In  schools,  churches,  mu- 
seums, parks,  and  other  places  throughout  the  country. 

It  Is  our  duty  to  give  adeqiiate  attention  to  the  conservation  of 
natural  and  human  resources  In  order  to  protect  ourselves  from 
floods,  droughts,  dust  storms,  forest  fires,  and  j)onutlon. 

Conservation  In  Its  present-day  sense  Is  not  merely  preservation 
or  hoarding  of  natural  or  other  resources,  but  means  rather  their 
careful,  well-considered  use,  with  the  avoidance  of  waste  and 
prodigality  and  with  a  due  consideration  of  their  exhaustlblllty, 
or  the  dlfflctiltles  of  their  replacement.  The  proper  practice  of 
conservation  may  In  many  cases  Involve  the  obligation  to  take 
what  measures  are  poKtlble  to  replace  what  we  consume  or,  more 
correctly,  to  enable  the  processes  of  nat\ire  to  replace  It. 

The  effective  and  continued  practice  of  conservation  Is  a  patrl- 
oUc  obligation  of  the  most  important  kind.  The  future  responsi- 
bility and  greatness  of  our  Nation  will  largely  depend  on  the 
extent  and  efficiency  with  which  we  carry  out  Its  principles 
during  the   present   generation. 

The  idea  that  we  can  waste  and  prodigally  consume  Impjortant 
and  valuable  resources  without  regard  to  the  future,  and  that 
"some  substitute  will  be  found  when  they  are  gone",  is  one  of 
the  mo6t  prevalent  and  most  criminally  stupid  of  the  Ideas  that 
are  held  at  the  present  day  It  Is  the  idea  of  the  spendthrift 
who  Is  running  through  his  Inheritance. 

While  the  human  race  will  no  doubt  accomplish  many  things 
In  the  future  that  we  have  not  yet  been  able  to  do,  It  will,  as  far 
as  science  now  tells  us,  apparently  have  to  do  them  with  much 
the  same  means  and  resovirces  that  we  use. 

The  often-expreased  opinion  that  we  shall  be  able  to  obtain 
mysterious  power  In  large  amounts  from  new  and  undeveloped 
sources,  "from  the  sun",  "from  breaking  up  atoms",  from  "harness- 
ing the  tides",  from  water  power,  etc..  Is  eagerly  seized  on  by 
thoughtless  people  who  are  ready  to  believe  that  which  Is  pleasant, 
and  to  assume  that  we  can  waste  the  coal,  the  oU,  etc..  on  which 
we  are  now  dependent.  It  Is  likely  to  prove  a  fallacy  fatal  to  our 
civilization. 

The  exhaustion  of  the  present  easily  and  abundantly  obtainable 
supplies  of  oil,  coal,  and  metals  Is  going  to  put  the  human  race 
face  to  face  with  problemis  which  no  sclentL'^t  or  economist  likes 
to  even  think  about.  Will  civilization  survive  that  crisis?  No  one 
can  predict.  All  that  we  can  be  sure  of  Is  that  our  present 
prodigality  In  the  use.  much  of  It  wasteful  use,  of  such  resoiu-ces 
Is  brliiglng  the  time  when  we  shall  be  face  to  face  with  those  prob- 
lems much  nearer  than  we  like  to  realize.  We  still  think  of  them 
as  matters  for  "pxieterlty",  not  for  oiirseives.  to  worry  about.  But 
every-  year  we  ourselves  come  nearer  and  nearer  to  being  the 
"posterity"  for  whose  welfare  we  show  so  little  concern. 

If  civilization  Is  to  survive,  man  must  enter  Into  a  harmonious 
relationship  with  nature.  Unfc«-tunately.  this  principle  has  often 
been  disregarded  and  violated  Such  felly  has  caused  many  ca- 
lamities. Serious  losses  have  been  Inflicted  on  present  and  future 
generations.  The  accomplishments  of  a  lifetime  of  labor  have 
often  been  wiped  out  through  the  unwise  location  of  agricultural 
and  other  developments  In  regions  subject  to  great  floods  and 
excessive  droughts.  Agricultural  lands  have  bren  wasted  by  pre- 
ventable soil  erosion.  Streams  have  been  needlessly  polluted  by 
oil.  sewage,  and  industrial  wastes,  thus  endangering  not  only 
health  and  human  life  but  wildlife  and  fisheries  Unnecessary 
clearing  of  forests  has  been  partly  responsible  for  droughts,  dust 
storms,  floods,  and  pollution.  Unjustified  drainage  practices  have 
destroyed  lakes  and  marshes.  Increased  the  danger  of  floods, 
droughts,  and  forest  fires,  and  promoted  the  destrijction  of  much 
wildlife.  Lack  of  conservation  measures  to  protect  the  people 
against  these  calamities  has  largely  contributed  to  undermining 
the  health  and  prosperity  of  many  parts  of  the  Nation. 

This  spring  we  are  suffering  from  the  effects  of  unprecedented 
destructive  floods.  They  have  resulted  In  a  tremendous  loss  of 
life  and  property.  They  have  been  destructive  to  human  life 
through  causing  deaths,  epidemics,  and  famine.  They  have  wiped 
out  the  savings  of  many  people.  They  have  Interfered  with  nor- 
mal business  operations.  They  have  destroyed  soils,  crops,  forests, 
and  wildlife.  They  have  paved  the  way  for  droughts  and  forest 
fires.  They  have  endangered  navigation.  Unquestionably  this 
situation  is  partly  due  to  unusual  conditions  of  weather  and  snow- 
fall, but  very  largely  to  reckless  deforestation.  Experiences  of 
China.  Italy,  and  Spain,  where  the  people  have  paid  a  great 
penalty  for  the  destruction  of  their  forests  have  not  been  heeded. 
Like  the  droughts  and  dust  storms,  floods  have  t>een  Increased  If 
not  largely  caused  by  un.scientlflc  cultivation  of  the  soli,  and 
unnecessary  drainage  of  lakes,  and  marshes,  as  well  as  by  deforest- 
ation. ,  , 
In  order  to  prevent  floods.  It  Is  necessary  to  stop  the  wasteful 
practices  by  man  which  have  caused  them.  Flood-control  meas- 
ures must  make  provision  for  a  den.se  cover  of  vegetation  as  well 
as  for  engineering  works  such  as  reservoirs  and  levees.  It  Is 
necessary-  to  maintain  a  dense  vegetative  cover  by  means  of  grass- 
lands and  well-kept  forests  and  to  apply  contour  plowing  and 
terracing  to  farm  iftr^<«  on  alopes  for  the  purpose  of  diminishing 


washing  awav  of  the  soil  by  ra!n  and  melting  snow.  Further- 
more, there  is  a  vital  need  for  the  enactment  of  adequate  laws 
providing  for  the  necessary  public  regulation  of  private  lands, 
particularly  the  forests,  to  prevent  misuse  where  effects  miiy  be 
destructive  In  large  areas  belonging  to  others. 

Water  pollution  Is  another  serious  public  menace  and  Is  one 
of  the  greatest  problems  now  facing  the  American  F>eople.  If  we 
do  not   put   an   end   to  pollution   it  surely   will   destroy   us. 

Pollution  by  sewage  and  Industrial  waste,  of  the  lakes,  rivers, 
and  streams,  rendprs  the  water  unsuitable  for  human  consump- 
tion, endangers  public  health  and  the  health  of  animals  by 
spreading  disease  germs,  destroys  flsh  or  aquatic  life,  and  results 
In  an  enormous  loss  of  lertiUzing  elements.  It  aecravaies  the 
Increasing  difficulty  of  providing  an  adequate  water  supply  lor 
large  conununltles.  This  pollution  could  be  prevented  and  con- 
trolled to  a  large  extent  by  scientifically  utilizing  the  waste 
products  and  by  means  of  sewage-disposal  plants.  Although 
pollution  Is  of  local  origin,  the  control  of  it  Is  an  interstate  prob- 
lem, as  It  usually  affects  the  stream  fcr  long  distances,  and  all 
human  interests  depend  on  it  The  discharge  of  sewage,  chem- 
icals, or  noxious  substances  into  a  lake  or  stream  should  never 
be  allowed  whether  it  be  done  by  a  city  rr  other  community,  a 
factory  or  an  Individual. 

Oil  pollution  of  coastal  waters  has  become  a  very  serious  ques- 
tion not  only  of  local  but  International  character.  It  has  been 
caused  to  a  large  extent  by  the  great  Increase  in  the  ntimber  of 
oll-drlven  and  oil-carrying  ships  In  the  world,  and  by  the  thou- 
sands of  motor  boats.  It  has  resulted  not  only  In  the  waste  of 
large  quantities  of  oU  but  tn  the  Ijnmense  destruction  of  wild 
fowl  and  flush. 

Unlike  the  other  substances  •with  which  water  Is  polluted,  oil 
floats  and  pollution  caused  by  its  affects  chiefly  the  surface  of  the 
water.  A  very  small  quantity  of  oil  will  spread  out  In  a  thin 
film  over  a  large  extent  of  water  which  wind  and  waves  may 
cause  to  drift  toward  the  shores,  covering  the  beaches  with  filthy 
grease  and  rendering  the  coastal  waters  tmfit  for  bathing  or  other 
recreation.  More  serious  than  this  the  film  Is  poisonous  to  the 
eggs  of  fishes  which  mostly  float  near  the  surface  and  to  the 
minute  creatures  on  which  the  young  fishes  feed,  as  well  as  to  the 
young  ones  themselves.  If  there  are  no  young  fishes  there  will 
be  no  large  ones  for  man's  lise.  The  oil  film  Is  also  extremely 
destructive  to  sea  birds,  Including  wild  duclts  and  other  aquatic 
game  birds  saturating  and  gumming  their  feathers  so  that  they 
cannot  fly  and  often  resulting  In  their  death  Tens  of  thousands 
of  such  birds  are  destroyed  along  our  coast  every  year  by  oil. 

Laws  prohibiting  the  discharge  of  oil  Into  the  sea  cannot  be 
enforced  because  the  guilty  ship  is  usually  outside  the  3-mJle 
limit  at  the  time  the  deed  is  done.  The  logical  remedy  Is  to 
secure  an  International  agreement  among  the  powers  for  the  com- 
pulsory use  of  an  effective  separator  by  all  oil -burning  ships. 

Tliere  Is  no  doubt  that,  had  the  American  people  been  taught 
the  importance  and  principles  of  conservation  In  the  schools, 
many  serious  calamities,  as  pollution,  floods,  droughts,  and  forest 
fires,  could  have  been  mitigated  or  even  prevented.  We  must 
now  tinlte  in  a  drive  to  destroy  these  great  menaces  or  they  will 
destroy  us.  We  must  make  the  public  more  conscious  of  this 
responsibility  and  we  can  accomplish  this  by  Impressing  its  im- 
portance on  "the  minds  of  our  boys  and  girls  who  will  eventually 
have  to  deal  with  the  problems.  In  other  words,  it  is  oiir  duty  to 
introduce  conservation  as  a  regular  required  subject  into  every 
.school  in  America.  To  achieve  this  end,  the  Eklucatlonal  Conser- 
vation Society,  with  the  cooperation  of  State  departments  of  pub- 
lic Instruction,  has  issued  courses  of  study  on  the  natural  re- 
sources for  the  public  elementary  schools,  high  schools,  colleges, 
and  universities,  and  a  program  for  the  training  of  teachers, 
supervisors,  directors,  and  Government  workers  in  the  field  of 
conservation.  This  movement  has  already  received  the  approval 
of  the  Department  of  the  Interior,  the  Federal  Office  of  Education, 
the  United  States  Bureau  of  Biological  Survey,  State  Departments 
of  Education.  State  Dejjartments  of  Conservation  and  Game  end 
Pish,  many  State  Governors,  college  heads,  and  superintendents 
of  schools. 

In  a  recent  address  delivered  at  the  North  American  Wildlife 
Conference,  Dr.  John  W.  Studebaker,  United  States  Commis- 
sioner of  Education  said:  "It  would  seem  that  while  the  Fed- 
eral and  State  Governments  are  engaged  In  the  terrific  and 
somewhat  disheartening  struggle  to  repair  by  direct  methods  the 
damages  which  have  been  done  to  otir  forests,  lands,  streams,  and 
wildlife  by  the  Ignorance  and  Indifference  of  our  citizens,  a  small 
appropriation  for  education,  through  which  there  can  quickly  be 
put  Into  the  minds  of  millions  of  people  the  challenge  to  conserve 
what  we  have  left  and  to  rebuild  our  lost  fortunes,  would  be  the 
most  profitable  of  all   Investments." 

There  Is  a  vital  need  for  the  creation  of  an  educat«  tial  service 
on  the  conservation  of  national  resources  In  the  United  States 
Office  of  Education  and  for  Federal  assistance  to  the  States  In  tlie 
promotion  of  conservation  education  In  the  public  elementary 
schools,  "high  schools,  colleges,  and  universities. 

Educators  and  conservationists  are  now  appealing  to  the  Na- 
tional Government  for  the  establlsliment  of  a  division  of  conser- 
vation education  in  the  United  States  Offlce  of  Education  and  for 
an  annual  appropriation  to  assl.st  the  States  In  paying  for  the 
salaries  and  preparation  of  teachers,  supervisors,  and  directors  of 
conservation  subjects  on  the  natural  resotirces. 
I  Citizens  In  every  community  of  the  United  States  can  do  their 
i  part  In  protecting  natviral  resotirces  from  unnecessary  waste  and 
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dMtnictlon  Th«  foand»t!on«  of  natlon&l  prcwperlty  and  the  hap- 
ptnttt   of   piesent    and   future    generationa    are    dependent    upon 

**'u'u*Tour  duty  to  obey  the  Federal  and  State  conaervatton 
latra  M**"  your  community  a  more  beautiful  place  to  live  In  by 
working  for  x)natructlve  education  and  le^Ulatlon.  by  preventing 
foreet  Area  aid  luvplng  the  urounda  clean,  by  planting  tree*,  pro- 
tecting the  nid  flowwa.  bird*,  and  anlmala.  and  by  taking  part 
in  th«  •rtabllahment  and  protection  of  forest*,  parka,  and  wUdllXe 
aftnctuarlee 

U  aU  cltlBena  wlU  fulfill  these  obllgatlona,  outdoor  America 
will  be  preairved  for  present  and  future  generaUona 

riDkRAL    THEATtR    PROJECT 

Mr.  WAifeNER.  Mr.  President,  about  10  days  ago  the 
genlor  Senator  from  Pennsylvania  [Mr.  Davis]  in  a  forcelul 
address  to  the  Senate  made  what  I  regard  as  some  very  unjus- 
tified crlUclsms  of  and  attacks  upon  the  Federal  theater  proj- 
ect. I  have  received  a  telegram  of  protest  which  Is  signed  by 
some  of  th»  leading  actors  and  leading  playwrights  of  our 
country,  nofie  of  whom  benefits  by  the  project  at  aU.  and  by 
some  of  ouif  leading  producers.  I  should  like  to  have  the  clerk 
read  tl:e  telegram  for  the  information  of  Senators. 

The  VTCt  PRESIDENT.    Without  objection,  the  clerk  will 
read,  as  requested. 

The  Chidf  Clerk  read  the  telegram,  as  follows: 

Nrw  York.  N.  T..  Majf  1.  1936. 

Hon.  RoBxxr  P   Waoniji. 

Senate  Cfficx  Building: 
Undersigned  deplore  recent  aspersions  on  directors  of  the  Fed- 
eral theater  project  and  point  to  careers  of  Hallle  Flanagan,  na- 
tional dU^cor.  and  Philip  W  Barber,  New  York  City,  director,  as 
proving  the^  particularly  fitted  to  lead  this  worth-while  Amer- 
ican enterpit^e.  Mrs.  Flanagan,  first  woman  granted  Guggenheim 
fellowship,  which  given  for  her  ciistlngulshed  original  work  In 
theater  pro  auction.  GrlnneU  College  and  Harvard.  Foundation 
specifically  uked  she  study  methods  dramatic  production  foreign 
countries,  ■v'hlch  she  did.  to  enrichment  American  theater.  For 
9  years  she  directed  Vassar  CoUege  experimental  theater,  which 
work  broug  It  her  wide  acclaim.  She  has  long  been  exponent  for 
production  American  plays  In  American  way.  Many  Federal  the- 
ater hiu  In  New  York  are  convincing  answers  to  recent  ridiculous 
charges  of  jicompetence.  Undersigned  point  also  to  Mrs.  Flana- 
gan's sympithetlc  understanding  of  unemployment  problem  as 
another  prime  requisite  for  position  she  holds.  Mr.  Barber  long 
associated  vlth  progressive  theater  movement,  and  It  was  under 
his  immediate  supervision  that  New  York  Federal  theater  devel- 
oped such  (lutstanding  theatrical  successes  as  Macbeth.  Murder  In 
Jhe  Cathedral.  Chalk  Dust,  and  Triple  A  Plowed  Under.  Urgently 
bequest  yo;i  read  brilliant  records  to  Senate  and  offset  charges 
read  by  Seistor  Davts. 

Helei  Hayes.  Oeorge  Kaufman.  Philip  Merlvale.  Theresa  Hel- 
tum.  Brooks  Atkinson.  Lee  Shubcrt.  Clayton  Hamilton. 
Sidney  Howard.  Henry  Chanln.  Raymond  Massey.  Hey- 
\ood  Broun.  Joseph  Wood  Krutch.  Dorothy  Dunbar 
Ixomley.  Wollcott  Glbbs.  Kelcey  Allen.  Lawrence  Langer. 
/Tthur  Pollock.  Austin  Strong,  John  Howard  Lawson. 
John  Chapman.  Malcolm  Cowley.  Edward  Reed. 

Mr.  DA'nS  subsequently  said:  Mr.  President,  the  Junior 
Senator  ftom  New  York  [Mr.  Wacnir]  has  today  stated 
that,  in  tis  opinion.  I  have  made  some  very  unjustified 
criticisms  3f  and  attacks  upon  the  Federal  Theater  project. 
I  call  atteition  to  the  fact  that  I  have  made  no  statement, 
publicly  or  privately,  on  the  Senate  floor  or  elsewhere,  which 
could  rtgh  iully  be  construed  as  an  attack  upon  the  Federal 
Theater  poject.  I  wish  to  make  this  very  clear.  The  re- 
marks whJch  I  have  made  concerning  the  administration  of 
the  Pederajl  theater  project  have  been  very  carefully  weighed, 
and  I  ha\re  not  spoken  upon  this  subject  without  careful 
conslderat  on.  I  ask  those  who  may  chance  to  he  Interested 
in  thLs  sutject  to  read  with  equal  care  the  statements  which 
I  made  or  April  20  and  April  24.  I  have  written  in  some 
detail  upon  this  subject  to  Mr.  Prank  Gillmore.  president  of 
the  Acton'  Equity  Association,  in  New  York  City,  and  in 
the  interest  of  the  understanding  in  this  matter  of  the  Sen- 
ator from  New  York.  I  should  be  glad  to  have  him  read 
the  letter  -ef erred  to.  which  is  a  part  of  the  Ricord. 

The  Senator  from  New  York  had  read  into  the  Ricoro  a 
telegram  s  gned  by  a  number  of  prominent  actors  and  play- 
wrights stikting  of  Mrs.  Flanagan: 

She  has  ong  t)een  exponent  for  production  American  plays  In 
American  »ay.  Many  Federal  theikter  hlU  In  New  York  are  con- 
vincing ansvers  to  recent  rldlctilous  charges  of  Incompetence. 

I  wish  t(  say  explicitly  that  at  no  time  have  I  charged  Mrs. 
Flanagan  viih  incompetence.    I  have  no  personal  knowledge 
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of  the  project  which  she  is  conducting  and  therefore  have  no 
basis  for  forming  a  Judgment  of  this  matter.  I  ask  that 
those  who  are  Interested  in  the  right  of  American  actors  to 
work  on  the  Federal  theater  project  be  careful  not  to  miscon- 
strue any  statements  which  I  may  make  so  that  the  continu- 
ance of  a  work  project  for  worthy  actors  shall  not  be  jeopar- 
dized. 

I  wish  to  make  very  clear  that  if  Mrs.  Flanagan  has  long 
been  an  exponent  of  production  of  American  plays  In  the 
American  way  I  congratulate  her  on  taking  this  position. 
Naturally  this  Is  rightfully  the  attitude  which  anyone  who  Is 
appointed  to  lead  an  American  national  theater  project  should 
have.  My  only  knowledge  of  Mrs.  Flanagan  comes  from 
reading  the  books  listed  under  her  name  in  the  Congressional 
Library  entitled  "Shifting  Scenes".  "The  American  Plan",  and 
"Can  You  Hear  Their  Voices?"  I  should  like  to  ask  those 
who  have  any  Interest  In  this  subject  to  read  these  plays  to 
judge  for  themselves  the  Impression  which  they  give  regard- 
ing the  author's  attitude  toward  communism  and  the  Ameri- 
can plan  of  life. 

I  do  not  know  Mrs.  Flanagan,  and  hence  at  no  time,  pub- 
licly or  privately,  have  I  ventured  to  make  any  statement 
about  her  whatsoever.  I  have  simply  called  attention  to  the 
works  which  she  has  written  and  have  iritroduced  evidence 
concerning  her  administration  presented  by  others.  I  made 
no  comment  whatsoever  upon  the  evidence  thus  Introduced. 
I  have  no  desire  to  misinterpret  the  remarks  either  of  the 
Senator  from  New  York  [Mr.  Wagner]  or  of  Mrs.  Flanagan. 
The  information  concerning  the  Federal  theater  project 
transmitted  to  me  was  first  sent  to  President  Roosevelt.  The 
matter  was  not  acted  upon  for  almost  30  days.  I  had  pre- 
viously attempted  to  gain  information  concerning  the  ad- 
ministration of  the  Works  Progress  Administration  without 
success  by  writing  to  Mr.  Hopkins.  Desiring  that  this  im- 
portant matter  should  be  brought  to  the  attention  of  the 
Senate  so  that  a  full  explanation  might  be  given  the  tax- 
payers of  the  country.  I  Introduced  the  available  evidence. 

I  asked  specifically  that  if  Mrs.  Flanagan  did  not  write 
the  books  to  which  I  had  referred  or  if  she  had  changed  her 
mind  concerning  the  principles  which  they  expressed,  she  be 
given  an  opportunity  to  clarify  her  position.  A  number  of 
messages  have  come  to  my  desk  concerning  the  Federal  the- 
ater project  and  Mrs.  Flanagan,  but  as  yet  no  word  has  been 
received  concerning  the  one  issue  to  which  I  have  called 
attention,  namely,  the  books  of  Mrs.  Flanagan.  I  should  be 
glad  to  know  from  her  or  from  some  person  whom  she  may 
authorize  to  speak  for  her  If  these  books  actually  represent 
her  point  of  view  today. 

NATIONAL   FLOOD   CONTWOL 

Mr.  COPELAND.  Mr.  President,  may  I  have  the  attention 
of  our  leader  for  a  moment?  The  Committee  on  Commerce 
has  had  before  it  for  a  long  time — I  think  I  may  say  for 
almost  a  year,  but  certainly  for  the  past  2  months — the 
omnibus  flood-control  bill.  I  should  not  feel  myself  true  to 
my  trust  as  chairman  of  the  Committee  on  Commerce  unless 
I  made  every  possible  effort  to  secure  action  on  the  bill. 

I  think  it  is  one  of  the  best-prepared  bills  we  have  ever 
had  on  the  subject,  if  I  may  say  so  without  taking  any  per- 
sonal pride  for  that  result.  It  contains  a  declaration  of 
policy.  The  projects  included  in  the  bill  and  recommended 
by  the  committee  have  been  considered  by  the  appropriate 
committees  of  the  two  Houses,  and  every  single  project  has 
received  the  full  approval  and  endorsement  of  the  Board  of 
Army  Engineers. 

I  am  very  anxious,  and  the  other  members  of  my  com- 
mittee and  many  Members  of  the  Senate  are  very  anxious, 
to  have  early  action  on  the  bill.  Floods  have  occurred  all 
over  the  country.  Several  hundred  persons  lost  their  lives 
and  millions  of  dollars'  worth  of  property  were  destroyed. 
Action  should  be  taken  on  the  bill  in  order  that  the  two 
Houses  may  agree  in  conference  as  to  the  final  form  of  the 
bill  and  that  the  Army  Engineers  may  proceed  with  the  work. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Utah. 
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Mr.  KING  Is  it  not  a  fact  that  large  appropriations  have 
been  made  by  Mr.  Hopkins'  organization,  and  such  appro- 
priations have  been  expended  in  many  States,  for  flood  re- 
lief and  for  other  activities  which  are  comprehended  in  the 
bill  to  which  the  Senator  refers? 

Mr.  COPELAND.  Eight  or  ten  or  possibly  a  dozen  such 
projects  have  been  given  some  money  out  of  the  Emergency 
Relief  funds.  But.  by  and  large,  it  is  safe  to  say  that  all 
these  projects — Indeed.  I  may  say  all  the  projects  in  this 
bill — are  projects  which  have  not  been  provided  for  by 
relief  funds. 

Mr.  KINO.  And  is  It  not  a  fact  that  Congress  has  re- 
cently enacted  a  measure  carryirig  more  than  $187,000,000 
for  rivers  and  harbors  and  for  flood  control,  directly  or 
Indirectly? 

Mr  COPELAND.  Does  the  Senator  refer  to  the  lower 
Mississippi  flood-control  bill? 

Mr.  KING.     No;  not  to  that  bill. 

Mr.  COPELAND.  According  to  the  final  action  just  taken 
by  the  annate,  we  have  appropriated  $121,000,000  for  ex- 
penditure on  rivers  and  harbors;  but  th_5se  are  all  projects 
having  to  do  with  the  coast  line,  and  not  having  to  do  at 
all  with  the  control  of  floods  on  inland  rivers. 

Mr.  KING.  Is  it  not  a  fact — and  I  ask  for  Information — 
that  we  recently  passed  a  mea-sure  carrying  $187,000,000  or 
$184,000,000? 

Mr.  COPELAND.     For  the  lower  Mississippi? 

Mr  KING.  No;  the  lower  Mississippi  bill  carried  $275.- 
000,000. 

Mr.    COPELAND.     To    what    measure    does    the    Senator  ' 

refer? 

Mr.  KING.  My  recollection  Is  that  we  passed  a  bill  for 
surveys  of  rivers  and  harbors  projects,  and  that  the  bill 
carried  an  appropriation  of  approximately  $184,000,000  for 
work  upon  accepted  projects 

Mr.  COPELAND  I  think  the  Senator  must  have  In  mind 
the  bill  we  brought  here  last  year,  which  was  defeated  by 
the  very  efficient  fllibuster  of  the  Senator  from  Maryland 
[Mr.  T^'DiNGsJ.  The  amount  involved  was  not  $175,000,000. 
however;  it  was  about  $775,000,000. 

Mr.  KING.  My  recollection  is  that  there  was  one  quite 
different  from  that. 

Mr.  COPELAND.  No;  the  measures  which  have  been 
adopted  are  the  rivers  and  harbors  items  carried  in  the  Army 
appropriation  bill — $121.000.000 — and  the  flood-control  bill 
with  reference  to  the  lower  Mississippi,  which  was  passed  by 
the  Senate  the  other  day.  Those  are  the  only  ones  which 
have  been  made  effective  by  action  of  the  Congress. 

Mr  KING.  In  view  of  the  appropriation  for  this  purpose, 
according  to  the  Senator's  own  statement,  of  over  $300.- 
000.000,  perhaps  three  hundred  and  fifty  or  four  hundred 
million  dollars,  and  other  enormous  appropriations  which 
have  been  made  and  will  be  made  before  Congress  adjourns, 
does  the  Senator  think  we  are  justified  now  in  seekmg  an 
appropriation  of  several  hundred  million  dollars  more  to  be 
expended  during  the  next  year? 

Mr.  COPELAND.  I  assume  that  it  all  depends  upon  what 
our  attitude  is  toward  the  control  of  floods.  We  had  a  bill 
here  last  year  which,  as  I  said,  was  defeated  by  a  very  active 
and  successful  fllibuster.  That  bill  included  projects  around 
Pittsburgh,  for  example,  on  the  Allegheny  and  the  Monon- 
gahela  Rivers,  and  projects  on  the  Susquehanna  and  other 
Rivers,  which,  if  the  biU  had  passed  and  the  works  included 
in  it  had  been  installed,  would  have  prevented  the  recent 
floods  in  Pittsburgh.  Wheeling.  Louisville,  and  Cincinnati,  as 
well  as  m  my  own  State,  in  Elmira.  Binghamton,  and  other 
points  in  New  York.  There  is  no  doubt  in  my  mind  that  this 
country,  because  of  its  recent  experiences,  demands  that 
something  shall  be  done  by  the  pre.sent  Congress  to  make 
certain  that  we  are  going  forward  in  this  undertaking. 

Mr   WALSH.     Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Massachusetts? 

Mr.  COPELAND.     I  yield  to  the  Senator. 

Mr.  WAlfiH.  I  understand  that  the  Senator  is  addressing 
himself  to  the  leader  on  this  side  of  the  Chamber  for  the 


pKirpose  of  urging  that  a  time  be  fixed  for  action  on  the  flood- 
control  bill. 

Mr.  COPELAND.  The  Senator  is  right. 
Mr.  WALSH.  I  wish  to  Join  the  Senator  in  that  course. 
I  should  like  to  ask  him  if  his  committee  has  had  ample 
opportunity  to  learn  from  the  Army  Engineers  the  amounts 
of  money  which  will  be  needed,  and  the  measures  which  It 
will  be  necessary  to  undertake,  in  order  to  prevent  floods  in 
the  regions  where  there  were  devastating  floods  this  very 
year. 

Mr.  COPELAND.  The  bill  to  which  I  refer  carries  projects 
providing  safety  for  every  point  where  floods  occurred  this 
year,  except  a  few  in  Maine  and  New  York,  where  the  surveys 
have  not  been  completed.  But  provision  Is  made  in  the  Sen- 
ator's own  State  with  reference  to  the  Merrimack  River  and 

the  Connecticut  River 

Mr,  WALSH.     And  the  Blackstone  River. 
Mr.  COPELAND.     And  the  Blackstone  River. 
Mr.  WALSH.     Yes:  I  know  that.     I  desire  to  know  whether 
the  committee  has  gone  further,  and  has  made  provision  for 
sections  of  the  country  other  than  New  England. 

Mr.  COPELAND.  Oh,  yes;  every  section  of  the  country, 
from  the  Atlantic  to  the  Paciflc.  Forty  States  having  flood- 
control  projects  are  included  in  this  bill. 

Mr.  WALSH.  I  think  there  will  be  a  great  deal  of  dis- 
appointment in  the  regions  mentioned  if  some  action  is  not 
taken  during  the  present  session  of  Congress.  I  find  that 
people  of  the  recent  flood  areas  are  deeply  interested,  and 
are  persistent  in  asking  for  action.  Only  this  morning  I 
received  a  communication  from  a  group  of  leading  citizens 
of  the  Connecticut  Valley  who  have  formed  an  organization, 
drafted  resolutions,  and  express  a  desire  to  cooperate  with 
the  Federal  Government  to  hasten  action  and  to  assist  in 
undertaking  whatever  may  be  necessary  to  prevent  future 
floods. 

Mr.  COPELAND.  I  will  say  to  the  Senator  that  there  are 
protests  coming  from  every  part  of  the  country  because  we 
have  not  already  had  action  on  the  subject. 

Mr.  WALSH.     That  is  in  accord  with  my  convictions. 
Mr.  COPELAND.     And  I  have  no  question  that  it  will  be  a 
campaign  issue  if  we  do  not  do  something  about  It. 

Mr.  WAGNER.     Mr.  President 

Mr.  COPELAND.  I  yield  to  my  colleague. 
Mr.  WAGNER.  I  simply  wish  to  add  that,  so  far  as  our 
State  is  concerned.  I  know  the  situation  is  in  very  safe  and 
competent  hands  in  charge  of  my  colleagrue;  but  he  knows, 
as  I  know,  that  people  who  have  suffered  so  much  as  the 
result  of  the  flood  last  year  and  some  floods  this  year  are 
exceedingly  concerned  and  disturbed  by  the  reports  that 
Congress  may  not  act  this  year  by  appropriate  legislation 
so  as  to  prevent  the  recurrence  of  devastating  floods  in  the 
future.  I  merely  desire  to  add  whatever  humble  efforts  I 
may  make  to  the  efforts  of  my  colleague  to  secure  the  enact- 
ment of  legislation  on  the  subject  this  year.  It  would  be  a 
great  disappointment  to  the  entire  country  if  it  should  not 
be  enacted. 

Mr.  COPELAND.  Mr.  President,  I  had  not  thought  there 
would  be  any  extended  debate  on  this  matter.  My  purpose 
in  rising  was  simply  to  ask  our  leader  if  he  thinks  it  possible 
for  us  to  include  in  the  program  of  bills  to  be  considered  the 
measure  dealing  with  floods. 

Mr.  ROBINSON.  Mr.  President,  I  thought  the  Senator 
was  advised  that  I  have  been  conducting  some  conferences 
with  a  view  to  ascertaining  whether  and  when  the  bill  to 
which  the  Senator  refers  may  be  brought  forward.  Let  me 
say  to  the  Senator  that  I  shall  be  glad  to  confer  with  him 
further  about  the  matter  in  the  hope  that  a  conclusion  con- 
cerning it  may  be  reached  in  the  early  future. 
Mr.  COPELAND.     I  thank  the  Senator. 


CHARLESTON   ARMY   BASE   TERMINAL,    CHARLESTON,   6.   C. 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  3789  ,>  authorizing  the  Secretary  of  Commerce  to  convey 
the  Charleston  Army  Base  Terminal  to  the  city  of  Charles- 
ton, S.  C. 
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Mr  BYRjrES.  I  move  that  the  Senate  disagree  to  the 
aBMDdmentj  of  the  House  of  Representatives,  ask  for  a 
amtawuct  with  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  the  Chair  appoint  the  con- 
fertes  on  ttoi  >  part  of  the  Senate. 

TtiM  mode  a  was  agreed  to:  and  the  President  pro  tempore 
appointed  \[t.  Cofklawd.  Mr.  Sheppajid.  and  Mr.  Johwsom 
conferees  or  the  part  of  the  Senate. 

BATHTTtC     ?0OLa    IH    THi;    DISTRICT— MOTION    TO    RICOKSIDM 

Mr.  KINC.  Mr.  President,  on  the  last  day  before  the  re- 
ccoB  the  Seiate  passed  Senate  bill  4540.  to  provide  for  the 

operation  of  bathing  pools  m  the  District  of  Columbia  under    Lnt«rtor  if.  aft«r  in«wunu< 
the  Jurisdic  ion  of  the  Secretary  of   the  Interior,   and  for    exce^ive  *nd  unrMMoable. 
other  purposes.     The  bill  has  not  been  transmitted  to  the 
House,  and  I  now  enter  a  motion  to  reconsider  the  vote  by 
which  the  bJl  was  passed. 

The  PRESIDENT  pro  tempore.  The  motion  will  be 
•Btered. 

lKAt-P10PX«TT  TAX  Uf  VraCTK  XSLAITOS 

The  Senate  rvramed  the  consideration  of  the  bill   <K.  R. 
8287)    to  eatabUA  an  Msessed  valuauon  real-property  tax 
in    the    VU-gln    Islands 
other  purposes.  ,  .  j         » 

Mr  KINCJ.  Mr  President.  I  may  say  that  this  bill,  now  !»«  to  the  amendment, 
the  unflnisr  ed  business,  passed  the  House  several  weeks  ago.  ^^  amendment  was  agreed 
was  referrel  to  the  Committee  on  Territories  and  Insular 
Affairs,  of  ^rhich  the  President  pro  tempore,  now  presiding 
over  the  deliberations  of  the  Senate,  is  a  member,  was  con- 
sidered by  that  committee,  and  I  have  been  authorized  to  re- 
port the  bill  with  two  amendments.  I  now  desire  to  have 
the  Senate  act  on  the  amendments. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
first  amen£aent. 

The  ftrstl  amendment  of  the  committee  was.  tn  section  3. 
on  page  2.  Ine  9.  after  the  word  -value",  to  strike  out  "Until 
the  Presld«nt  shall  determine  that  adequate  administrative 
authority  tnd  organization  exist  in  a  municipality  under 
local  law  fcr  levying,  sniMftng.  and  collecting  taxes  imposed 
or  authorised  under  this  act.  such  taxes  shall  be  levied. 
assessed,  aiid  collected  under  regulations  prescribed  by  the 
President"  and  to  insert  in  lieu  thereof  "If  the  legislative 
authority  of  a  municipality  shall  fail  to  enact  laws  for  the 
levy,  assess  nent.  collection,  or  enforcement  of  any  tax  im- 
posed unde  •  authority  of  this  act  within  3  months  after  the 
date  of  its  enactment,  the  President  shall  then  prescribe 
regulations  for  the  levy,  assessment,  collection,  and  ervforce- 
ment  of  sue  h  tax.  which  shall  be  in  effect  until  the  legislative 
authority  cf  such  municipality  shall  make  regulations  for 
such  piizpo«s'*,  so  as  to  make  the  section  read: 

Sac.  8.  Until  local  tax  lawi  conforming  to  the  requlr*inent«  of 
this  »ct  are  In  effect  m  a  municipality  the  tax  on  real  property 
m  such  municipality  for  any  »uch  calendar  year  shall  be  at  the 
rat*  of  I  25  percent  of  the  MMsaed  value  If  the  leglAlatlra  au- 
thority oC  ■  municipality  ahall  faU  to  enact  laws  for  the  lery. 
aMwasment.  :ollection.  or  enforcement  of  any  tax  Impoaed  under 
authority  of  this  act  within  3  months  after  the  date  of  Its  enact- 
ment, the  P-enident  shall  then  prescribe  regulstloos  for  the  lery. 
•■■•■■iiMit.  roUectlon.  and  enforcement  of  such  tax.  which  ahall 
b«  in  effect  until  the  leglslaUve  authority  of  such  municipality 
ahall  make  legulatlons  for  such  purposes. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was.  In  section  4. 
on  page  2. 1  ne  23.  after  the  words  "deposited  in  the",  to  strike 
out  the  worl  "colonial"  and  to  insert  In  Ueu  thereof  the  word 
"muoicipal' .  so  as  to  make  the  section  read: 

•■e.  4.  All  taxm  to  levied  and  collected  shall  tie  deposited  In  the 
municipal  tieasury  of  the  municipality  In  which  such  taxaa  are 
collected. 


such  lands  If  they  were  In  private  ownership.  The  Virgin  TAlanrtw 
Ck).  is  authorized  to  pay  annually  Into  the  colonial  treasxirtes  of  the 
Virgin  Islands  such  sums  as  the  corporation  shall  determJne  to  be 
equivalent  to  the  several  taxes  which  a  private  corporation  simi- 
larly situated  would  be  required  to  pay  into  the  said  treasvirles. 


And  to  Insert  in  lieu  thereof  the  following: 
Sic.  5.  The  Virgin  Islands  Co.  shall  pay  annually  Into  the  mimlcl- 
pal  treasuries  of  the  Virgin  Islands  in  lieu  of  taxes  an  amount 
equal  to  the  amount  of  taxes  which  would  be  payable  on  the  real 
property  In  the  Virgin  Islands  owned  by  the  United  States  and  In 
the  possession  of  the  Virgin  Islands  Co.  If  such  real  property  were 
m  private  ownership  and  taxable,  but  the  valuation  placed  upon 
such  property  for  taxation  purposes  by  the  local  taxing  authorlUes 
ahall  be  reduced  to  a  reasonable  amount  by  the  Secretary  of  the 

ion.  be  finds  that  svich  valuation  la 
The  Virgin  Islands  Co.  shall  also  pay 
into  the  munlclpsLl  treMurlM  at  the  Virgin  Islands  amounts  equal 
to  the  amounts  of  any  taxes  of  general  appllcaUon  which  a  private 
corporauon  similarly  situated  would  be  required  to  pay  Into  the 
said  treasuries.  Similar  paymenU  ahall  be  made  with  respect  to 
any  property  owned  by  the  United  States  In  the  Virgin  Islands 
which  Is  used  for  ordinary  business  or  conunerclal  purposes,  and 
the  inoome  derived  from  any  property  so  used  shall  be  available  for 
TTi«fciT<|^  such  payments. 

Mr.  KINO.     Mr.  President,  this  amendment  was  consld- 

_  ered  by  the  committee,  as  I  have  Indicated,  and  it  met  with 

of    the  "united  'stat«,  "^and    for    the  unanimous  approval  of  the  members  of  the  committee. 

I      The  PRESIDENT  pro  tempore.     The  question  is  on  agree- 
to. 
The  next  amendment  of  the  committee  was.  In  section  6. 
on  page  4.  line  16,  after  the  word  "real",  to  Insert  the  words 
"and  personal",  so  as  to  make  the  section  read: 

Sac.  6.  Nothing  In  this  act  shall  be  construed  as  altering,  amend- 
ing, or  repealing  the  existing  exemptions  from  taxation  of  property 
\Med  for  educatlooal.  charitable,  or  religious  purposes.  Subject  to 
the  provisions  of  this  act.  the  leglslaUve  authority  of  the  respec- 
tive municipalities  Is  hereby  empowered  to  alter,  amend,  or  repeal, 
subject  to  the  approval  of  the  Oovernor,  any  law  now  Imposing 
taxes  on  real  and  personal  property. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  If  there  are  no  further 
amendments  to  be  offered,  the  question  Is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  PRESIDENT  pro  tempore.  The  question  now  is.  Shall 
the  bill  pass? 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Vermont 
[Mr.  GiBsoirl.  who  has  taken  a  great  Interest  in  this  meas- 
ure. Is  unavoidably  absent.  I  have  not  had  time  to  confer 
with  him  concerning  the  various  provisions  of  the  bill,  but 
I  assimie.  from  the  statement  of  the  Senator  from  Utah,  that 
the  bill  is  satisfactory  to  the  Senator  from  Vermont. 

Mr.  KINO.    I  make  that  statement. 

Mr  McNARY.  And  has  met  the  approval  of  the  entire 
committee? 

Mr.  KINO.  There  Is  only  one  member  of  the  committee 
who  has  not  been  consulted,  who  did  not  happen  to  be  pres- 
ent at  the  meeting  when  the  bill  was  considered,  the  able 
Senator  from  Michigan  (Mr.  Vakdcnbcsc  1 ,  but  I  am  sure 
he  will  not  interpose  any  objection. 

The  PRESIDEa^rT  pro  tempore.  The  question  is.  Shall  the 
bill  pass? 

The  bill  was  passed. 

Mr.  KINO.  Mr.  President.  I  ask  to  have  Inserted  as  a 
part  of  my  remarks  a  portion  of  the  report  which  I  sub- 
mitted accompanying  the  bill. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  In  the  Rxcord.  as  follows: 


The  ameiidment  was  agreed  to. 

The  next  amendment  of  the  committee  was,  at  the  top  of 
3.  to  strike  out  section  5,  as  follows: 

Sac  5  Thi  Virgin  Islands  Co.  la  authorized  to  pay  annually  Into 
the  colonial  Oeasurles  of  the  Virgin  Lsland.1  on  account  of  lands  In 
the  Virgin  Iilands  owned  by  the  Ualted  States  and  In  the  posses- 
sion of  the  Virgin  Islands  Co.  sunu  which  the  corporation  shall 
determine  u|  t>e   equivalent  to  the   real-property   taxes  payable   on 


The  Coenmlttre  on  Territories  and  Insular  Affairs,  to  whom 
referred  the  bill  (H  R.  8287)  to  establish  an  assessed  valuaUon 
real-property  tax  In  the  Virgin  Islands  of  the  United  States,  having 
considered  the  same.  re{>ort  favorably  thereon  with  amendments 
and  recommend  that  the  bill  as  amended  do  pass. 

In  the  bin  as  It  passed  the  House  there  was  a  prorl^on  that  the 
real-property  taxes  provided  for  In  the  act  should  l>e  levied,  as- 
sessed, and  collected  under  regulations  prescribed  by  the  President 
until  be  determined  that  there  was  adequate  administrative  au- 
thority and  organisation  in  a  municipality  under  local  law  for  that 
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purpose  The  cmnmlttee  rcconrunend  that  this  provision  be 
changed  so  that  the  regvUatlons  of  the  President  shall  not  become 
etfectlve  unless  the  legislative  authority  of  a  municipality  fails  for 
a  period  of  3  months  to  enact  laws  for  the  levy,  assessment,  coUec- 
tlon  or  enforcement  of  the  taxes  Imposed  by  the  act.  If  such 
regiilatlons  are  prescribed  by  the  President,  they  are  to  remain  In 
effect  until  the  legislative  authority  of  the  municipality  shall  make 
fSgxUatlons  for  such  purposes. 

The  committee  has  also  modified  the  provision  of  the  House  bill 
relaUng  to  payments  by  the  Virgin  Islands  Co.  to  the  municipal 
treasuries  of  amounts  which  the  company  determined  to  be  equiva- 
lent to  the  taxes  which  It  would  pay  If  the  lands  of  the  United 
States  In  Its  possession  were  taxable,  so  as  to  provide  that  the  valu- 
ation of  such  lands  should  be  fixed  by  the  local  taxing  authorities 
for  the  purpose  of  such  payments.  However,  the  Secretary  of  the 
Interior  Is  authorized  to  reduce  the  valuation  to  a  reasonable 
amount  If  he  finds,  after  Investigation,  that  the  valuation  so  fixed 
Is  exc«i8lve  and  unreasonable.  It  Is  also  provided  that  similar  pay- 
ments shall  be  made  with  respect  to  any  property  owned  by  the 
United  States  in  the  Virgin  Islands  which  Is  used  for  ordinary  busi- 
ness or  commercial  purpKJses,  and  the  Income  derived  from  aiiy 
property  so  used  Is  made  available  for  makinK  such  payments. 

The  purposes  at  the  bill  as  It  passed  tiio  House  are  set  out  In  full 
In  House  Report  No.  1559.  Seventy-fourth  Congress,  which  accom- 
panied this  measure,  and  In  a  so-called  Justification  for  the  enact- 
ment of  the  bill  prepared  by  a  committee  of  Government  officials 
appointed  by  the  Oovemor  of  the  Virgin  Islands.  This  report  and 
Justification  are  incorporated  herein  and  made  a  part  of  this  report, 
together  with  certain  data  In  the  Jorm  of  tables,  and  a  memo- 
randum from  the  Department  of  the  Interior  dated  April  2,  1936. 

JUSTinCATIOM 

Stnoa  the  purchase  of  the  Virgin  Islands  of  the  Unlt«l  States  In 
iil7  there  have  t)een  a  number  of  investigations  made  Into  the 
social,  economic,  and  fiscal  affairs  of  those  islands  Mr.  Herbert  D. 
Brown,  then  Chief  of  the  Bureau  of  EaBclenrv.  in  his  report  in  1931 
covering  the  fiscal  affairs  of  the  municlpalillfs  of  the  Virgin  Islands. 
sximmarlzed  the  findings  of  previous  investigators.  The  following 
quotations  set  forth  the  gist  of  Mr.  Browns  summary  relating  to 
the  fiscal  situation  of  the  Virgin  Islands: 

"Need  for  new  tax  system:  One  of  the  things  that  has  impressed 
all  investigators  Is  that  the  tax  system  needs  revision  The  Joint 
Commission  of  1920  chronicled  the  fact  that  they  found  'the  system 
of  taxaUon  In  the  Islands  unjust.  Inefficient,  and  archaic'  They 
recommended  that  the  enUre  system  be  relormed  with  a  view  to 
securlrig  a  greater  income  and  with  a  view  to  eqaali/Jng  the  burdens 
at  taxaUon.  In  1924  the  Secretary  of  Labor  s  Federal  Commission 
recommended  that  the  Government  "send  to  the  islands  a  tajc  expert 
to  cooperate  with  the  people  and  local  authorities  in  the  prepara- 
tion of  a  system  of  taxation  i)  replace  the  pre'^ent  system.' 

"In  1925  Mr  Rtjswell  P.  Magill  was  accordingly  designated  to 
report  on  the  tax  system  He  recommended  that  the  tax  laws  for 
the  Islands  be  made  uniform  and  that  a  single  administrative  unit 
be  provided,  charged  with  the  duty  of  levying  assessing,  and  col- 
lecting the  tax  He  proposed  a  new  system  and  recommended  that 
It  be  adopted  by  Congress  in  Ueu  of  the  prenent  Federal  legislation 
and  the  local  ordinances  in  conflict  with  the  system,  showing  ap- 
parenUy  by  this  proposal  that  he  too  recognized  the  futlhty  of 
depending  on  the  local  councils  to  put  through  tax  legislation.  But 
no  action  was  taken. 

"Ground  and  bulldinp  tax  Second  !n  Importance  in  the  munici- 
pality of  St.  Croix,  is  the  tax  on  ground  and  buildings.  Buildings 
in  the  country  occupied  or  u.sed  by  the  ou-ner  of  the  land  or  his 
employees  are  not  taxed.  In  the  towns,  should  anv  building  which 
Is  Intended  to  be  rented  out  remain  untenanted  and  not  used  for 
a  or  more  consecutive  months,  a  proportional  reduction  is  allowed 
In  the  building  tax,  It  would  seem  that  taxes  on  buildings  should 
be  aaseaed.  levied,  and  collected  regardless  of  u.se  or  occupancy. 

■•I>«nd  tax  should  be  Increased  The  ground  or  land  tax  should 
undoubtedly  be  Increased  One  way  to  turn  the  land  back  to  the 
people,  that  Is,  to  break  up  the  lai^e  landed  estates  and  give  the 
poorer  people  a  chance  to  become  small  land  owners  Is  to  Increase 
reasonably  the  tax  on  uncultivated  land.  The  large  land  owners 
will  be  glad  to  sell  in  order  to  be  relieved  of  thetr  taxes  where  they 
caanot  use  the  land  profitably. 

•Writing  about  the  need  for  reform  of  Virgin  Islands  laws, 
Secretary  of  the  Navy  Josephus  Daniels  brought  out  in  a  letter 
addressed  to  the  chairman  of  the  House  Committee  on  Insular 
Affairs,  on  October  24,  1919,  the  detrimental  effect  of  the  tax 
laws:  The  laws  •  •  •  are  so  drawn  that  land  permitted  to  lie 
Idle  and  unproductive  Is  absolutely  free  (slcl  from  taxation,  while 
the  burden  of  taxation  falls  most  hesvlly  upon  the  land  In  culti- 
vation and  sustaining  extensive  Improvements.  Such  laws  dis- 
courage building  and  agricultural  advancement  and  are,  therefore. 
▼ery  detrimental  to  thrift  and  industry.  A  revision  of  the.se  laws 
that  would  place  a  premium  upon  production  and  improvements 
and  cause  the  burden  to  fall  heaviest  upon  the  idle  estates  of 
absentee  landlords  would  soon  render  the  Islands  self-supporting 
and  thus  serve  to  reduce  the  calls  ujxjn  Congress  for  further 
Mpiiropnatlonfl  to  maintain  the  essential  governmental  activities 
t&arein.' 

"Land  tax  necessary:  But  that  Is  not  the  only  service  that  the 
United  States  Government  must  perform,  If  the  end  desired  Is 
justice  for  the  small  farmer  and  general  pro«5perlty  for  the  Islands. 
Owners  of  land  will  contmue  to  hold  large  tracts  of  It  out  of  use 
as  long  as  the  tax  on  land  remains  as  light  as  it  is  at  present.     We 


see  no  remedy  except  to  make  It  improfitable  to  hold  out  of  use 
extensive  areas  of  arable  land. 

•Since  many  of  the  person.-  who  own  the  largest  tracts  are  also 
members  of  the  colonial  councils,  it  seems  unlikely  that  any 
remedial  legislation  of  this  kind  can  be  obtained  through  the  coun- 
cils. This  IS  one  of  the  phases  of  taxation  that  we  are  studying. 
Our  conclusions  will  be  submitted  in  a  supplemental  report  It 
is  our  belief  at  this  time  that  the  difficulty  can  only  be  remedied 
by  legislative  action  on  the  part  of   the  United  States   Congress.' 

A  commission  of  educators,  appointed  to  report  on  the  educa- 
tional system  orf  the  Virgin  Islands  in  1929,  makes  the  following 
observation: 

■'•  •  •  American  administrations  have  admittedly  done  little 
to  date  to  correct  some  of  the  outstanding  industrial  abuses  of 
the  Islands,  such  as  land  monopoly  and  a  vicious  taxation  sys- 
tem    •      •      •." 

The  present  real  property  tax  laws  In  the  municipality  of  St. 
Croix  are  as  follows: 

(1)  Ground  and  building  tax  enacted  1802.  rates  as  amended  Nov. 
16,  1907):  (a)  For  town  properties — 7'-3  bits  itO.OUei  prT  square 
ell  (24t>  inches)  cf  the  '  mf-asurement  of  every  story  of  a  build- 
ing'); (b)  for  vacant  town  lots — one-fourth  bit  i  $0.0025*  per 
square  ell;  (c)  for  country'  properties— all  land  tised  or  laid  out 
for  cane  or  cotton  cultivation,  francs  3.60  ($0.70)  per  acre.  All 
land  used  or  laid  out  for  cultivation  other  than  cane  or  cotton, 
also  pasture  land,  66^3  bits  ($0,133)  per  acre.  Ail  useless  land,  6 
bits  ($0  01 )   per  acre, 

(2)  Percentage  tax:  4  percent  of  actual  or  estimated  annual 
rental  value  of  buildings  In  town,  or  country  buildings  rented  to 
persons  other  than  laborers  or  employees  of  the  estate  In  the 
towns,  btuldings  remammg  vacant  and  not  actually  occupied  lor 
more  than  2  months,  pay  no  tax  whatever  lor  the  time  so  vacant; 
neither  ground  and  building  nor  percentage  tax. 

(3)  Immigration  tax  (enacted  Sept.  13.  1855.  amended  June  6, 
1862);  50  bits  ($0.10)  per  acre  of  land  in  cane  cultivation,  cotton 
cultivation,  or  pasturage. 

(4)  Road  tax  (enacted  June  17,  1931:  amended  Sept.  30.  1932): 
Under  the  road  ordinance  of  July  14,  1923,  estate  owners  were  com- 
pelled to  make  repairs  on  and  to  maintain  a  stated  allotment  of 
public  road,  whether  first-class  road  or  second-class  road.  By  ordi- 
nance of  September  30,  1932.  all  public  roads  are  repaired  and 
maintained  by  the  Government  and  a  tax,  ba.sed  upon  an  equitable 
allotment  of  all  public  roads  In  each  of  the  eight  quarters  of  the 
municipality  among  property  owners  In  each  quarter  tn  accord- 
ance with  their  acreage  in  each  quarter.  Is  levied  semiannually  at 
an  annual  rate  of  2  cents  per  loot  of  allotment  for  each  foot 
of  first-class  road  allotment,  and  of  $0.0075  per  foot  of  allotment 
for  each  foot  of  second-class  allotment.  An  acre  of  land  in  culti- 
vation is  allotted  3  feet  of  road,  whereas  an  acre  of  land  not  In 
ctillivation  is  allotted  1  foot  of  road.  One  foot  of  first-class  road 
Is  to  be  allotted  for  each  2  feet  of  second-class  road  allotment. 

The  present  real-property  tax  law  in  St.  Thomas  is  the  real- 
property  tax  law  of  February  25,  1922,  which  provides  for  a  tax 
on  real  estate,  improved  and  unimproved,  to  be  levied  by  a  tax 
assessor  and  collected  on  July  1.  for  the  preceding  calendar  year, 
at  a  rate  not  exceeding  1  percent  of  the  assessed  value  of  all  real 
estate  in  the  municipality  not  exempt  from  taxation.  The  maxi- 
mum assessed  valuation  of  cultivated  land  is  fixed  at  $45  per  acre; 
pasture  land  at  $20  per  acre;  bush  land  at  $10  per  acre. 

According  to  the  1930  census,  the  total  value  of  farm  lands  and 
buildings  in  the  municipality  of  St.  Croix  Is  $1,934,790.  According 
to  an  unofficial  office  valuation,  town  buildings,  exclusive  of  land, 
in  the  municipality  of  St.  Croix,  are  valued  at  $733,000. 

According  to  the  1930  census,  the  total  value  of  farm  lands  and 
buildings  in  the  municipality  of  St.  Tliomas  is  $465  921.  The 
asses-sed  valuation  of  all  real  property  under  the  existing  real- 
propertv  tax  law  in  St.  Thomas  and  St.  John  for  the  fiscal  year 
1933  is  $3,441,509. 

The  estimated  yield  of  revenues  for  the  fiscal  year  1935,  in  the 
budget  for  the  municipality  of  St.  Croix  for  the  projjerty  taxes 
listed  above,  is  as  follows: 

Ground,  building,  and  percentage  tax $21,000 

Road   tax 4.800 

Immigration  tax 4,200 

The  estimated  revenue  under  the  real -property  tax  law  for  the 
fiscal  vear  1935,  in  the  budget  for  the  municipality  of  St.  Thomas 
and  St    John  is  $33,000. 

Under  the  laws  in  the  municipality  of  St.  CroLx.  fertility,  loca- 
tion, and  general  productiveness  of  land  Is  not  a  factor  m  deter- 
mining the  amount  of  tax  to  be  paid  on  land  The  same  land 
may  be  taxed  tmder  the  ground  and  building  tax  and  immigration 
tax,  80  cents  per  acre,  if  It  is  in  cane  or  cotton  cultivation,  but 
if  not  in  cultivation.  It  will  be  taxed  only  23 'a   cents  an  acre. 

As  an  Illustration  of  the  manner  In  which  the  St.  Croix  tax  laws 
work,  there  may  be  cited  the  case  of  a  30-acre  tract  of  land  pur- 
chased several  years  ago  by  the  Government  from  a  private  estate 
owner  at  a  purchase  price  of  $1,200.  Prior  to  the  purcha.se  by  the 
Government  this  land  was  not  in  cultivation  and  on  the  whole 
tract  a  tax  of  only  $7  p>or  annum  was  collected.  The  Government 
resold  this  tract  to  three  homesteaders,  who  immediately  put  the 
entire  area  Into  cultivation.  They  now  pay  a  total  of  $24  per 
annum  in  real  property  taxes.  Parenthetically.  It  Is  to  be  noted 
that  an  export  tax  of  $6  a  ton  on  sugar,  levied  by  act  otf  Congress 
of  February  25,  1928,  imposes  an  additional  tax  on  the  production 
ot  land  in  sugar  cultivation  which  is  estimated  to  increa.se  the 
taxation  on  that  land  In  tLt  amount  of  approximately  $4  an  acre 
per  annum. 
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B«.-€aaM  a  th«  oper»tlon  of  the  property  quallflcatloM  for  BTif- 
fr^e  m  tto(  Virgin  Islands,  the  membemhlp  of  the  legUlatlve 
bodlM  ther«  is  largely  made  up  of  large  property  owners  Mr^ 
Herbert  D  E  rown  and  other  obsenrers  have  agreed  that  because  of 
thU  sltxiatloa  there  ts  little  probabUlty  that  an  equitable  asaaaaed 
Taluatlon  property  tax  could  be  got  through  the  local  legislatur^. 
For  thU  ret  sen  the  present  bill  Is  offered  for  enactment  by  the 
COacreaa  of  ;he  United  States,  but  In  order  to  give  ss  wide  latitude 
as  poaalbla  to  the  local  legislatures,  provision  Is  made  In  it  to 
maketha  P^tlaral  tax  operative  onlv  in  the  absence  of  local  legisla- 
tion confort  ling  to  the  Federal  reqalremenU.  A  flexible  method  of 
admlnUtrat:  on  under  the  Fedc-al  law  U  provided  to  permit  the 
Htvalopmen  of  a  saturfactory  administrative  procedure  based  upon 
kMal  f»qulrrmenU.  Regxilatlons  governing  the  establishment  of  a 
board  of  ap  jralsal,  a  board  of  review,  of  determining  the  relative 
weight  of  fictors  entering  Into  valiatlon  and  administrative  pro- 
Mdura  gaoa  rally,  wUl  be  pronded^or  In  rulaa  aatabUshed  by  the 
PraaUtoBt  at  the  United  Stataa. 

The  rate  <  if  I  25  percent  of  aaaeeaid  value  Is  considered  a  reason- 
able raU  foi  land  In  productive  use.  Citing  again  the  Ulustratlon 
given  abova  with  respect  to  a  30-acTe  tract  in  St  Crou.  the  annual 
real  propartr  tax  under  this  Uw  would  be  $l&  Instead  of  the  $34 
now  levied    inder  existing  local  la»  . 

Each  of  he  two  municipalities  of  the  Virgin  Islands  has  lU 
own  local  feasxiry  and  Its  own  lo<-al  budget.  All  funds  collected 
in  either  of  the  municipalities  under  thU  law  ahould  be  deposited 
In  the  coloilal  treasxiry  at  the  m'anlclpallty  In  which  the  tax  U 
collected  ^     ^ 

Specific  (rant  of  power  Is  given  to  the  local  leglslatiires  of  tha 
municipalities  to  alter,  amend,  or  repeal  existing  real-property  tax 
laws  In  ord  ?r  to  remove  the  restrlc-clon  Imposed  by  section  4  of  the 
act  of  Manh  3  1917,  providing  for  the  establishment  of  a  tempo- 
rary government  for  the  Virgin  Isliinds  of  the  United  States,  under 
which  tho«e  legislative  authorities  are  prohibited  from  altering. 
amending,  uid  or  repealing  any  tax  laws  In  effect  at  the  time  of 
tha  pasBajijnf  that  act. 

LAWaZNCS   W.   CKAMKa. 

Lie^itenant  Governor  of  St.  Croix. 
RoazxT  Hnuucx. 

Govrmmrnt  Secretary. 
Oxoacx  S  Robinson, 

Government  Attorney. 

Sunmary  of  taxes.  Virgin  Islands,  fiscal  year  1935 


Deficits.  Virgin  Islands 
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1932 
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1934_  ______ -- 
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[PopulaUon  1930.  23.012) 


Islinda 


Canllna 


tax.    Vvrgin   Islands,   compared   with  certain 
Soutfiem  States 

Total  per- 
capita  tax 

110  92 

20  78 

31.87 

26  24 

M.  50 

S3. 60 

31   44 

26  08 

22  53 

65. 21 


Grand  total  taxea 240.468 

DtrkMTttxtrr  or  thx  iNTxaioa, 
DmsioM  or  Tsaarroaixs  and  Island  PoasisaioNs. 

Washington.  April  2,  1936. 

ICKMOKANDCM 

H.  R.  8287.  a  blU  to  establish  an  asaesaed-valuatlon  real-property 
tax  In  the  Virgin  Islands  of  the  United  States,  was  pa-'sed  by  the 
Houseof  RepresenUtlves  on  January  20  and  referred  to  the  Senate 
Committee  on  Territories  and  Insular  Affairs  on  January  22  This 
bill  is  Identical  with  8.  2838  with  lU  amendment  introduced  by 
Senator  Ttdings  on  May  13.  1935  Although  the  two  bUls  are  Iden- 
tical. It  is  probable  that  the  enactment  of  this  legislation  would 
be  expedited  by  action  upon  the  House  bill,  which  has  already 
passed  In  that  Chamber 

The  provUlons  of  this  bill  which  establish  a  real -property  as- 
sessed-valuatlon  tax  In  the  Virgin  Islands  are.  without  question, 
sound  and  equitable  and  are  necessary,  because  under  existing 
prohibitions  the  local  legislature  Is  probably  without  power  to  re- 
peal existing  archaic  real-property  tax  laws.  Objection  has  been 
raised  by  the  members  of  the  colonial  councils  In  the  Virgin  Islands 
to  the  enactment  of  this  bai.  but  that  objection  must  be  con- 
sidered m  the  light  of  the  natiire  of  the  representative  system  In  the 
Virgin  Islands,  which  excludes  all  but  propertied  persons  from  the 
suffrage.  It  U  believed  that  the  mass  of  the  people  would 
thoroughly  approve  establishment  of  an  equitable  tax  system  whoee 
effect  would  be  to  compel  large  property  holders  either  to  use  their 
land  or  to  sell  it  to  others  who  might  do  so 

It  Is  to  be  emphasized  that  the  bill  will  not  preclude  the  colonial 
councils  from  passing  real-property  tax  laws.  On  the  contrary.  It 
makes  clear  their  authority  to  do  so.  merely  establishing  a  tax  rata 
which  shall  obtain  untU  the  local  legislature  acts. 

The  most  Important  and  pressing  problem  for  the  municipality 
of  St.  Croix  Is  for  additional  funds  to  maintain  Its  existing  In- 
stitutions such  as  schools,  hospitals,  medical  institutions,  etc. 
Because  the  Virgin  Islands  Co.  has  been  held  to  be  a  Federal  agency, 
the  local  government  can  secure  no  revenue  from  land  under  Its 
control  or  from  Its  ojjerations.  It  has  been  varioxialy  estimated  that 
between  $25,000  and  $40,000  tax  loss  Is  svistalned  by  the  munici- 
pality by  reason  of  the  Federal  character  of  tha  Virgin  Islands  Co. 
The  situation  Is  so  acute  that  It  has  been  necessary  to  request  an 
additional  appropriation  for  the  present  fiscal  year  as  a  contribution 
to  the  municipal  deOcit  for  the  municipality.  A  deficit  of  $30,000 
in  excess  of  that  anticipated  at  the  beginning  of  the  fiscal  year  has 
restilted  from  the  tax-free  statxis  of  the  Virgin  Islands  Co.  It  is 
of  Immediate  and  pressing  Importance  that  action  be  taken  at  onca 
to  rectify  the  situation  that  has  arisen  as  a  result  t.  r  the  operations 
of  the  Federal  Government  In  the  island  of  St.  Croix.  The  very 
meager  resources  of  that  community  prevent  the  possibility  of  find- 
ing other  sources  of  revenue  locally  which  can  supply  the  loss  re- 
sulting from  the  operations  of  the  Virgin  Islands  Co. 

The  urgency  of  action  is  further  emphasized  by  the  fact  that 
assessments  must  be  made  within  the  next  month  for  local  taxes 
to  be  collected  In  1937.  Thus,  unless  this  bill  is  passed  Immediately 
the  municipalities  will  not  receive  the  additional  revenue  therein 
provided  until  1938. 

Finally.  It  is  to  be  pointed  out  that  the  provisions  of  this  bill 
are  wholly  consistent  with  the  provisions  of  both  drafts  of  an 
organic  act  now  before  the  Committee  on  Territories  and  Insular 
Affairs.  The  inunediate  passage  of  this  bill  would,  therefore.  In  no 
way  embarrass  consideration  of  the  organic  act.  On  the  other 
hand,  any  delay  in  the  consideration  of  this  bill  until  the  proposed 
organic  act  shall  have  been  reported  may  result  In  the  serious 
financial  embarrassment  of  the  local  government  during  1936  and 
1937. 

It  is  therefore  urgently  recommended  that  the  Committee  on 
Territories  and  Insular  Affairs  give  its  prompt  and  favorable  con- 
sideration to  H  R  8287.  both  l>ecau8e  It  rectifies  gross  Inequalities 
In  the  real-property  tax  laws  of  the  municipalities  and  because  It 
makes  provision  for  the  payment  by  the  Virgin  Islands  Co.  of  sums 
In  lieu  of  taxes  to  the  municipality  of  St.  Crolx. 

NAVAL  APPROPRIATIONS  * 

Mr.  BYRNES.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  House  bill  12527,  making  appro- 
priations for  the  Naval  Establishment. 

Mr.  McNARY.  Mr.  President,  personally  I  have  no  objec- 
tion to  the  Senate  proceeding  to  the  consideration  of  the  bill 
at  this  time.  The  bill  was  reported  yesterday  during  the 
recess  of  the  Senate  in  accordance  with  the  unanimous- con- 
sent agreement  entered  into  a  day  earlier,  when  I  was  absent 
from  the  Chamber.  Ordinarily,  as  we  all  know,  the  bill 
would  go  over  for  a  day  under  the  rule,  giving  opportunity  to 
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every  Senator  to  study  the  provisions  of  the  bill  and  to  read 
the  report.  This  morning  several  Senators  have  suggested 
to  me  the  propriety  of  the  bill  going  over  and  taking  the 
usual  course.  I  conferred  with  the  Senator  from  South 
Carolina  a  few  moments  ago,  and  he  said  that,  while  the 
Senator  from  North  E>akota  [Mr.  NyeI  could  not  be  present 
tomorrow,  he  was  willing  to  proceed  today.  If  that  is  agree- 
able to  the  Senator  from  South  Carolina,  and  there  is  an 
agreement  between  the  Senator  from  North  Dakota  and  the 
Senator  from  South  Carolina,  I  have  no  objection. 

I  wish  to  ob.serve,  however,  that  according  to  the  Record 
21  Senatoi-s  are  absent,  and  in  view  of  that  fact,  the  bill  not 
having  gone  through  the  usual  procedure  of  going  over  for 
a  day,  I  am  curious  to  know  whether  the  Senator  desires 
to  drive  forward  today. 

Mr.  BYRNES,  Mr.  President,  because  of  the  noise  in  the 
rear  of  the  Chamber.  I  did  not  hear  the  statement  of  the 
Senator.  Did  he  state  that  he  has  no  objection  to  the  Sen- 
ate proceeding  with  the  consideration  of  the  bill  today, 
but  that  he  does  not  want  to  have  the  consideration  con- 
cluded today 

Mr.  McNARY.  I  stated  that  personally  I  had  no  objec- 
tion to  the  present  consideration  of  the  bill.  I  am  speaking 
for  some  St-nators  on  this  side  who  have  objected  because 
the  bill  ha.s  not  taken  the  usual  course  of  going  over  for 
the  day.  Consent  was  given  while  I  was  absent  that  the 
bill  might  be  reported  during  the  recess,  and  I  make  no  com- 
plaint about  that,  but  on  one  other  occasion  when  a  similar 
course  was  followed  I  asked  that  the  bill  go  through  the 
usual  formula  and  go  over  for  the  day.  I  am  advised  by 
the  Senator  from  South  Carolina  that  he  has  conferred 
with  the  Senator  from  North  Dakota,  and  that  it  is  the 
desire  of  the  Senator  from  North  Dakota  that  the  Senate  go 
forward  with  the  bill  today. 

Mr.  BYRNES.     Mr.  President,  that  is  a  correct  statement. 

Mr.  NYE.  Mr.  President,  if  I  may  interject,  the  only 
thought  I  have  to  suggest  is  that  it  would  be  far  preferable 
if  the  bill  could  go  over  until  next  Monday  or  Tuesday,  but 
if  the  leaders  feel  that  that  is  impossible,  I  should  prefer 
that  the  Senate  proceed  with  the  bill  today. 

Mr.  McNARY.  One  concluding  observation.  Mr.  Presi- 
dent. In  view  of  the  statement  of  the  Senator  from  North 
Dakota,  my  pleasure  would  be  served  by  the  Senate  consid- 
ering the  bill  today.  However,  may  I  make  the  request  that 
the  consideration  of  the  bill  be  not  concluded  today,  and  that 
the  bill  not  be  put  upon  its  final  pas.saRe  today? 

Mr.  BYRNES.  Mr.  President,  if  the  Senator  makes  the 
request,  unless  the  Senator  from  Arkansas  has  some  good 
reason  to  the  contrary,  I  have  no  objection  to  agreeing  to 
the  request. 

Mr  KING.  Mr.  President.  I  join  with  the  Senator  from 
Oregon  in  the  request  that  the  consideration  of  the  bill  be 
not  concluded  today.  Some  of  us  have  had  no  chance  to 
read  It,  because  of  attendance  in  committee  hearings.  The 
Senator  from  South  Carolina  knows  a  number  of  us  are  on 
the  Committee  on  Appropriations  and  on  the  Finance  Com- 
mittee. I  should  like  to  have  the  bill  go  over  until  next 
week,  if  possible. 

Mr.  ROBINSON.  Mr.  President,  I  think  it  is  a  very  rea- 
sonable suggestion  that  the  bill  be  not  finally  disposed  of  to- 
day, but  I  do  not  see  the  pertinence  in  the  last  suggestion 
of  the  Senator  from  Utah  that  it  go  over  until  next  week.  I 
have  no  objection  to  laying  the  bill  aside  or  deferring  final 
action  on  it  until  tomorrow,  if  that  meets  with  the  require- 
ments of  Senators.  But  I  think  we  should  proceed  with  the 
bill  today  for  the  convenience  of  the  Senator  from  North 
Dakota. 

Mr.  McNARY.  Mr.  President,  that  is  agreeable  to  the 
suggestion  I  made  a  few  moments  ago. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  South  Carohna  that  the 
Senate  proceed  to  the  consideration  of  House  bill  12527. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  'H.  R.  12527  •  making  appropriations  for  the 
Navy  Department  and  the  naval  service  for  the  fiscal  year 


ending  June  30,  1937,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Appropriations  with  amend- 
ments. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
first  amendment  of  the  committee. 

The  first  amendment  of  the  Committee  on  Appropriations 
was,  under  the  heading  "Naval  Establishment — Office  of  the 
Secretary — Miscellaneous  expenses",  on  page  3.  line  17,  after 
the  words  "in  all",  to  strike  out  "$1,132,500"  and  insert 
"$1,162,500",  so  as  to  read: 

Be  it  enacted,  etc.,  That  the  followinp  sums  are  appropriated, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  for 
the  Navy  Department  and  the  naval  service  for  the  flscal  year 
ending  June  30,  1937,  nameiy: 

NAVAL  ESTABLISHMENT 

Office  of  the  Sicretart 

miscellaneous  expenses 

For  traveling  expenses  of  civilian  employees,  including  not  to 
exceed  $2,500  for  the  expenses  of  attendance,  at  home  and  abroad, 
upon  meetings  of  technical,  professional,  scientific,  and  other  sim- 
ilar organizations  when.  In  the  judgment  of  the  Secretary  of  the 
Navy,  such  attendance  would  be  of  benefit  in  the  conduct  of  the 
work  of  the  Navy  Department;  not  to  exceed  $2,000  lor  the  part- 
time  or  intermittent  employment  In  the  District  of  Columbia  or 
elsewhere  of  such  experts  and  at  such  rates  of  compensation  as 
may  be  contracted  for  by  and  in  the  discretion  of  the  Secretary 
of  the  Naf^-;  expenses  of  courts  martial,  purchase  of  law  and 
reference  books,  expenses  of  prisoners  and  prisons,  courts  of  In- 
quiry, boards  of  Investigation,  examining  boards,  clerical  assist- 
ance; witnesses'  fee?  and  traveling  expenises:  not  to  exceed  $15,000 
for  promoting  accident  prevention  and  safety  In  shore  establish- 
ments of  the  Navy,  to  be  expended  in  the  discretion  of  the  Secre- 
tary of  the  Navy;  newspapers  and  periodicals  for  the  naval  serv- 
ice; all  advertising  of  the  Navy  Department  and  Its  bureaus  (ex- 
cept advertising  for  recruits  lor  the  Bureau  of  Navigation);  costs 
of  suits;  relief  of  vessels  in  distress;  recovery  of  valuables  from 
BhipwTecfcs;  maintenance  of  attacht-s  abroad.  Including  office  rental 
and  pay  of  employees,  and  not  to  exceed  $8,000  in  the  aggregate 
or  $900  for  any  one  person  for  allowances  for  living  quarters,  in- 
cluding heat,  fuel,  and  light,  as  authorized  by  the  act  approved 
June  26.  1930  (U.  S.  C  title  5.  sec.  llSai  ;  the  collection  and  classi- 
fication of  information;  not  to  exceed  $185,000  for  telephone,  tele- 
graph, and  teletype  rentals  and  tolls,  telegrams,  radiograms,  and 
cablegrams;  postage,  foreign  and  domestic  and  jxjst-oraoe  box 
rentals;  necessary  expenses  for  interned  persons  and  prLsoners  of 
war  under  the  jurisdiction  of  the  Navy  Department.  Including 
funeral  expenses  for  such  interned  persons  or  prisoners  of  war  as 
may  die  while  under  such  Jurisdiction;  payment  of  claims  for  dam- 
ages as  provided  in  the  act  making  appropriations  for  the  naval 
service  for  the  fiscal  year  1920.  approved  July  11.  1919  (U.  S.  C. 
title  34.  sec.  6O0 1 ;  and  other  necessary  and  incidental  expenses; 
In  all.  $1,162,500;  Provided,  That  no  part  of  any  appropriation 
contained  in  this  act  shall  be  available  for  the  expense  of  any 
naval  district  in  which  there  may  be  an  active  navy  yard,  naval 
training  station,  or  naval  operating  base,  unless  the  commandant 
of  the  naval  district  shall  be  also  the  conunandant  of  one  of  such 
establishments;  Provided  further,  That  the  sum  to  be  paid  out 
of  this  appropriation  for  employees  assigned  to  group  rv  (b)  and 
those  performing  similar  services  carried  under  native  and  alien 
schedules  in  the  Schedule  of  Wages  for  Civil  Employees  in  the 
Field  Service  of  the  Navy  Department  shall  not  exceed  $515,000, 

Mr.  NYE.  Mr.  President,  is  not  the  Senator  from  South 
Carolina  going  to  offer  a  statement  in  explanation  of  the 
general  nature  of  the  bill? 

Mr.  BYRNES.  Mr.  President,  I  do  not  desire  to  make  any 
extended  statement  in  explanation  of  the  bill.  In  fact.  I 
understood  from  the  Senator  from  North  Dakota  I  Mr.  Nye] 
that  he  desires  to  discuss  the  measure,  and  I  wanted  to  per- 
mit him  to  do  so  at  the  earliest  possible  opportunity. 

Tne  bill  making  appropriations  for  the  Navy  for  the  next 
fiscal  year,  as  reported  and  as  passed  by  the  House,  carried 
$531,068,707.  As  reported  to  the  Senate  by  the  Appropria- 
tions Committee  it  carries  $529,125,806,  a  reduction  of 
$1,942,901  in  the  amount  of  the  appropriation.  The  bill  as 
it  is  reported  to  the  Senate  is  imder  the  estimates  of  the 
Budget  Bureau  for  the  next  fiscal  year  in  the  sum  of 
$20,465,493. 

The  Senate  Appropriations  Committee  has  not  made  any 
ver>-  material  changes  in  the  bill.  The  few  changes  which 
have  been  made  in  the  bill  as  passed  by  the  House  are  set 
forth  in  the  report  in  detail,  and  I  know  of  no  important 
change  in  the  bill  which  would  necessitate  my  detaining  the 
Senate  or  making  any  extended  explanation  of  It. 

I  have  no  other  statement  to  make  at  this  time. 


Mr.  KDf3 

quorum. 

Mr.  COrtELAND. 
on  hi! 
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Mr    President.  I  suggest  the  absence  of  a 


Mr.  President,  before  the  Senator  In- 
suggestlon  of  the  absence  of  a  quorum  I  should 
like  to  make  a  statement.     WiU  the  Senator  withhold  hla 
point  of  ni  quonun? 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Ut*h  withhold  his  suggestion? 
Mr.  Kuk}.     I  do. 
Mr.  CXDfELAND.    Mr.  President,   will  the  Senator  yield 

to  me? 

Mr   Klfip      I  yield 

Mr.  COF  ELAND.  The  Senator  In  charge  of  the  bill,  who 
WM  chairman  of  the  subcommittee  considering  the  bill,  will 
recall  that  I  was  called  away  from  the  committee  meetings 
when  the  till  was  under  consideration  by  reason  of  my  duties 
in  connect  on  with  the  conference  on  the  District  of  Colum- 
bia bill.  I  did  not  brmg  to  the  attention  of  either  the  full 
committee  or  the  subcommittee  dealing  with  the  Navy  ap- 
propriation bill  >  matter  which  I  promised  to  bring  to  their 
attenUon.  That  matter  had  to  do  with  the  pay  of  the  civU- 
lan  professors.  Under  the  practice  there  has  always  been 
an  increase  of  compensation  within  grades  of  $100  a  year. 
I  hold  in  my  hand  the  announcement  made  by  the  Naval 
^emy  en  the  26th  of  June  1935.  It  is  a  printed  announce- 
t  signed  by  the  Superintendent,  and  says,  among  other 
things: 

The  mitl  il  salary  of  an  Instructor  te  at  the  rate  oX  •2.800  per 
annum,  paj  to  begin  on  the  date  of  appointment  Increaaes  of  pay 
are  provtd*!  for  longevity  Promotiona  are  made  on  the  basis  of 
martt  a*  Ttcanctea  become  available. 

The  practice  was  to  allow  an  addition  of  $100  a  year  to 
the  pay  of  the  civilian  employees  until  they  reached  an  out- 
side limit  of  pay. 

I  am  making  an  appeal  to  the  Senator  in  charge  of  the 
bill  to  permit  an  amendment,  on  page  15  of  the  bill,  line  21. 
aa  to  pay  of  the  professors  and  instructors,  in  order  that  it 
may  go  t(»  conference  and  the  subject  be  considered  on  its 
merits.  I  am  making  this  unusual  request  because  I  am 
called  awjiy  from  the  city,  and  must  leave  tonight,  and  will 
not  be  he-e  again  until  Monday  morning.  I  am  very  eager 
that  his  matter  should  be  given  consideration.  I  feel  guilty 
because  I  was  asked  by  the  civilian  professors  to  make  this 
plea  to  th  ?  conmiittee.  and  I  was  not  able  to  do  so. 

Mr.  BYR,NES  Mr.  President.  I  will  state  to  the  Senator 
from  Ne^  York,  that  the  matter  to  which  he  refers  was 
never  even  mentioned  In  the  committee  The  committee 
had  no  information  about  It.  Therefore.  I  am  unable  to 
answer  th ;  Senator.  I  will  say.  however,  that  we  have  given 
to  the  cl\llian  pwofessors  to  whom  the  Senator  from  New 
York  refe-s.  the  provisions  for  retirement,  which  were  the 
only  matters  that  were  presented  in  their  behalf  by  the 
authorities  at  the  Naval  Academy,  and.  because  that  is  so 

Mr.  COPELAND      Please  do  not  say  that  final  word. 

Mr.  BYHNES  The  matter  to  which  the  Senator  refers 
not  havinfi  been  presented  to  the  committee  either  by  the 
Bur«atl  <d  the  Budget  or  by  the  Department  or  by  anyone, 
the  comnJttee  realiy  has  no  information  on  the  subject. 
Evidently  the  House  committee  has  no  information  on  the 
subject  el  her. 

Mr  COPELAND.  Mr.  President,  may  I  say  to  the  Senator 
my  fault  that  the  committee  did  not  receive  the 
Information.  I  brought  up  the  matter  of  the  retirement. 
and  that  jiad  already  been  recamnanded.  but  the  matter  to 
n  now  referring.  I  did  not  bring  up.  I  have  a 
here  of  all  the  fact*  Involved.  I  do  not  ask  con- 
elusive  action,  but  I  do  ask  that  the  matter  go  to  conference. 
In  order  t|iat  it  may  be  considered  on  \ta  merits.  It  involves 
only  $4 

Mr.  B 
advised 


which  I 


RNES.  Mr.  President,  let  me  say  that  I  am 
t  the  matter  was  presented  by  the  department  to 
the  Bureab  of  the  Budget,  and  It  waa  rejected  by  the  Bureau 
of  the  Bu^et  on  the  ground  that  they  were  not  at  this  time 
recommerding  any  increases  in  salary  That  information 
has  Just  bfen  received  by  me  from  the  clerk  of  the  committee 
Mr.  COPELAND.  Mr.  President,  may  I  ask  if  it  is  not  a 
fact,  howtver.  that  promotions  In  grade  in  other  branches  of 


the  Government.  In  relation  to  other  employees,  have  been 
resumed'' 

Mr.  BYRNES.  So  far  as  my  Information  goes  that  is 
correct,  but  I  do  not  know  the  status  of  civilian  professors 
as  compared  with  other  employees  in  the  departments  of 
the  Government.  The  Naval  Affairs  Committee  may  have 
had  the  matter  under  consideration. 

Mr.  WALSH.  Mr.  President.  I  hope  the  Senator  from 
New  York  will  not  press  the  matter  because  at  the  present 
time  there  Is.  and  for  some  time  j)est  there  has  been,  some 
agitation  to  do  away  with  all  civilian  instructors  and  to 
substitute  naval  oCBcers  as  instructors  and  teachers  instead 
of  the  civilian  Instructors;  and  I  am  afraid  that  if  this  mat- 
ter Is  pushed,  without  going  through  the  regular  naval 
channels,  there  will  be  further  efforts  in  that  direction. 

Mr  BYRNES.  Mr.  President,  may  I  say  to  the  Senator 
from  New  York  that  by  reason  of  his  action  in  the  commit- 
tee the  employees  in  question  at  the  Naval  Academy  have 
been  benefited  at  this  time,  and  it  seems  to  me  they  ought 
to  be  satisfied  with  the  Improvement  In  their  condition,  and 
should  present  the  matter  to  which  the  Senator  has  Just  now 
referred  at  some  subsequent  time  when  it  can  be  considered 
by  the  House  committee  and  by  the  Senate  committee. 

Mr.  COPELAND.  Mr  President,  I  ask  unanimous  consent 
that  a  memorandum  which  has  been  prepared  by  me  may  be 
printed  in  the  Record  in  connection  with  my  remarks,  and 
also  that  attention  be  called  to  the  fact  that  in  the  printed 
notice  which  is  posted  In  the  academy  I  find  this  language: 

The  initial  salary  of  an  Instructor  Is  at  the  rate  of  $2,800  per 
annum,  pay  to  begin  on  the  date  of  appointment.  Increases  of 
pay  are  provided  for  longevity  Promotions  are  made  on  the  basla 
of  merit  as  vacancies  become  avallab>«. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
memorandum  will  be  printed  in  the  Record. 

The  memorandum  is  as  follows: 
paovisioNs  roa  anituai.  p*t  incbkasxs,  cnnuAJf  rmonaaoBS.  uwrrro 

STATO    NAVAL    ACAOCMT 

In  March  1919,  under  authority  of  an  act  of  ConRreas  (39  Stat, 
a07),  the  Secretary  of  the  Navy  established  a  schedule  of  annual 
salary  Increases  for  instructors  and  proleaaors  at  the  Naval 
Academy 

This  schedule,  with  minor  charvres.  has  been  efTectlre  since  its 
inception  In  1919.  and  Connresa  provided  funds  each  year  until 
1933  to  carry  out  Its  provisions. 

Enirtng  the  "Economy  Act"  years,  of  course,  no  annual  increaaea 
were  made 

Annual  tncreasea  were  provided  for  and  made  in  the  fiscal  year 
1936.  but  no  funds  are  provided  In  the  pending  Navy  appropria- 
tions bill  for  pay  increases  during   1937. 

As  a  matter  of  fairness  and  Government  Integrity,  funds  should 
be  provided  for  pay  Increases  for  the  f\scal  year  1937. 

The  public  notices,  posted  throughout  the  country,  advertising 
vacancies  In  past  years  at  the  Naval  Academy,  contained  state- 
ments that  a  deOnlte  schedule  ot  annual  salary  Increases  was  In 
effect  These  statemenu  were  seriously  considered  by  men  who 
accepted  po«ltlo&8  on  the  faculty  of  the  academy. 

Most  Oovemment  employees,  who  are  entitled  to  re<rular  salary 
Increases,  have  not  only  had  such  increases  resumed,  but  have 
had  their  rate  of  pay  Increased  to  what  It  would  have  been  had 
there  been  no  Interruption  by  economy  acts.  (Public  Act  480.  73d 
Cong,  and  Public  Act  133.  74th  Cong.) 

In  view  of  this.  It  wotild  be  fair  to  provide  for  civilian  profes- 
sors at  the  Naval  Academy  not  only  the  scheduled  salary  Incrsssa 
for  1937.  but  to  provide  funds  to  ralss  their  rate  of  pay  to  what 
It  would  have  been  had  there  been  no  Interruption  by  economy 
acts. 

The  schedule  of  salary  tncrsasss  for  ths  civilian  faculty  tt  the 
Naval  Academy  ptorldss  aa&ual  increases  of  HOC  to  eligible 
instructors  and  profaMora  Tbmn  are  at  this  time  44  msn  to  b« 
considered. 

M4T  7,   1936 

Mr.  COPELAND.  Mr.  President,  I  realize  the  force  of 
what  the  Senator  from  Maaiachusetts  (Mr.  W^LaHl  lia«  lald. 
I  feel  guilty  about  the  matter,  however,  in  that  I  promUed 
to  present  the  matter  In  the  committee  but  did  not  do  so. 
Had  I  presented  the  matter  in  committee,  I  suppose  the 
reply  of  the  Senator  from  Maisachusetts  would  have  been 
the  same  as  that  he  now  makes  In  the  Senate. 

Mr.  WALSH.  Mr.  President,  a  representative  called  upon 
me  and  asked  me  to  interest  myself  in  the  pension  appro- 
priation for  civilian  Instructors.  However,  the  matter  to 
which  the  Senator  has  just  adverted  was  not  called  to  my 
attention. 


1936 


CONGRESSIONAL  RECORD— SENATE 


6799 


Mr.  COPEIJ^ND.  Mr.  President.  I  am  sorry  it  was  not, 
but  the  reason  is  probably  that  I  was  expected  to  do  what 
I  failed  to  do. 

I  have  made  my  plea.  The  matter  will  appear  in  the 
Record.  I  hope  in  the  morning  when  it  shall  have  been 
read  by  the  chairman  of  the  subcommittee  he  will  give  the 
question  further  attention,  if  he  thinks  it  wise  to  do  so. 

Mr.  BYRNES.  I  shall  be  glad  to  read  the  memorandum 
and  consider  it. 

Mr  COPELAND.  I  should  not  wish  that  to  happen  which 
the  Senator  from  Massachusetts  suggests.  I  should  not  want 
to  do  something  which  would  result  in  the  detachment  of 
these  m^n  from  the  service.  However,  I  feel  it  is  only  fair 
to  them  that  they  should  have  promotion  within  grades. 

TERM   OF  rNITED  ST.MES   DISTRICT   COURT   AT   SHAWNEE,   OKLA. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator from  Utah  yield? 

Mr.  KING.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  During  the  present  session  of 
Congress  two  identical  bilLs  were  introduced,  one  in  the  Sen- 
ate and  one  In  the  House,  providing  for  the  holding  of  a 
regular  term  of  the  District  Court  of  the  United  States  for 
the  Western  District  of  Oklahoma  at  Shawnee,  Okla.  The 
Senate  pas&ed  the  Senate  bill  on  April  24  and  sent  it  to  the 
House.  The  House  has  passed  a  similar  House  biU  and  sent 
It  to  the  Senate.  The  latter  bill  is  now  on  our  calendar. 
being  Calendar  No.  2059.  Hou.'^e  bill  11994.  In  order  to 
adjust  the  matter  I  a.sk  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  the  House  bill,  and  In  event 
the  House  bill  shall  be  passed,  that  the  Senate  bill  be 
recalled  and  thereafter  indefinitely  postponed. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
Elder  the  bill  (H.  R.  11994  >  to  provide  for  the  establishment 
of  a  term  of  the  District  Court  of  the  United  States  for  the 
Western  District  of  Oklahoma  at  Shawnee,  Okla.,  which  was 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  a  term  of  the  District  Court  of  the 
United  Statps  for  the  Western  District  of  Oklahoma  shall  be  held 
annually  at  Shawnef  Okla.  on  the  first  Monday  Ir  October: 
Provided.  That  suitable  rooms  and  accommodations  for  holding 
court  at  Shawnee  axe  furul&hed  without  expense  to  the  United 
States 

Mr.  THOM.\S  of  Oklahoma.  I  now  ask  unanimous  con- 
sent that  the  Senate  bill  be  recalled  from  the  House  and 
that  the  Senate  bill  be  indefinitely  postponed. 

The  PRESIDENT  jpro  tempore.  Without  objection,  it  is 
so  ordered. 

TrUMS   or    TJNTTED    STATES   DISTRICT   COTTRT   AT   '^TXKES-BARRE,   PA. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
first  committee  amendment  to  the  pending  Navy  appropria- 
tion bill. 

Mr  KING.  I  suggested  the  absence  of  a  quorum  and  then 
withheld  the  suggestion. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  further 
withhold  his  suggestion  of  the  absence  of  a  quonxm  for  a 
moment  and  yield  to  me? 

Mr.  KING.  I  withhold  the  suggestion  and  yield  to  the 
Senator  from  Arizona. 

Mr.  ASHURST.  Mr.  President,  perhaps  the  hour  of  1 
o'clock  has  not  as  yet  arrived,  though  it  Is  1  o'clock  by  my 
watch,  and  that  Ls  what  controls  me.  There  wa«  a  special 
order  set  for  today,  as  will  be  perceived  from  the  first  page 
of  the  calendar,  according  to  which  at  1  o'clock  the  Senate 
should  proceed  to  consider  the  bill  (H.  R.  11098)  to  provide 
for  terms  of  the  United  Slates  District  Court  for  the  Middle 
District  of  Pennsylvania  to  be  held  at  Wllkes-Barre,  Pa. 

Mr,  ROBINSON.  That  order  was  made  by  luianimous 
consent;  therefore,  the  Senate,  at  1  o'clock,  will  proceed  to  its 
consideration. 

Mr.  ASHURST.     I  thank  the  Senator. 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  that 
is  1  minute's  time  before  the  bill  will  be  laid  before  the  Sen- 


ate. Does  the  Senator  from  Arizona  wish  to  discuss  the  bill 
in  that  interval? 

Mr.  ROBINSON.  The  Senator  from  Arizona  wishes  to 
proceed  now. 

Mr.  ASHURST.  If  I  may  proceed  now  It  will  save  some 
time. 

The  PRESIDENT  pro  tempore.  Under  the  special  order 
the  Chair  lays  before  the  Senate  House  bill  11098. 

The  Senate  resumed  the  consideration  of  the  bill  iH.  R. 

11098)    to  provide  for  terms  of  the  United  States  District 

Court  for  the  Middle  District  of  Pennsylvania  lo  be  held  at 

Wilkes-Barre,  Pa.,  which  had  been  reported  from  the  Co.'n- 

mittee  on  the  Judiciary  with  an  amendment,  on  page  2.  after 

line  4,  to  insert  a  new  section,  as  follows: 

Sec.  2.  That  the  President  of  the  United  States  be.  and  he  ib 
hereby,  authorized  to  appoint,  by  and  with  tlie  advice  and  consent 
of  the  Senate,  two  additional  judges  of  the  District  Court  of  the 
United  States  for  the  Southern  District  of  New  York. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  terms  of  the  United  States  District 
Court  for  the  Middle  District  of  Pennsylvania  shall  be  held  at 
Wilkes-Barre,  Pa.,  on  the  second  Monday  of  April  and  second 
Monday  of  September  of  each  year:  Provided,  however,  Hiat  all 
wTlts,  precept.s,  and  processes  shall  be  returnable  to  the  terms  at 
Scranton  and  all  court  papers  shall  be  kept  in  the  clerk's  ofSce  at 
Scranton  unless  otherwise  specially  ordered  by  the  court,  and  the 
terms  at  Scranton  shall  not  be  terminated  or  affect-ed  by  the  terms 
herein  provided  for  at  Wllkes-Barre:  Provided  further,  That  this 
authority  shall  continue  only  during  such  time  as  suitable  accom- 
modations for  holding  court  at  Wilkes-Barre  are  furnished  free  of 
expense  to  the  United  States. 

Sec.  2.  That  the  President  of  the  United  States  be,  and  he  1b 
hereby,  authorized  to  appoint,  by  and  with  the  advice  and  consent 
of  the  Senate,  two  additional  Judges  of  the  District  Court  of  the 
United  States  for  the  Southern  District  of  New  York. 

Mr.  ASHURST.  Mr.  President,  the  bill  simply  provides 
that  the  terms  of  the  United  States  district  court  shall  be 
held  at  Wilkes-Barre,  Pa.,  without  expense  to  the  United 
States.  The  Senate  Committee  on  the  Judiciary  added  an 
I  amendment  which  proposes  to  authorize  the  President,  by 
and  with  the  advice  and  consent  of  the  Senate,  to  appoint  two 
additional  district  judges  for  the  southern  district  of  New 
York.  I  now  ask  that  the  Senate  reject  the  amendment 
reported  by  the  committ.ee. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  rejected. 

Mr.  ASHLT^ST.  Mr.  President,  the  vote  just  taken  elimi- 
nates the  amendment  from  the  bill.  The  Committee  on  the 
Judiciary  are  unanimous  in  their  opinion  that  the  House  bill 
should  pass.  There  is  a  real  need  for  holding  terms  of  court 
at  Wilkes-Barre  and  such  terms  of  court  are  to  be  held  with- 
out expense  to  the  Government.  I  perceive  both  Senators 
from  Pennsylvania  are  present,  and  I  ask  them  to  bear  me 
out  as  to  the  necessity  for  holding  terms  of  court  at  Wilkes- 
Barre. 

Mr.  DAVIS.  Mr.  President,  I  desire  to  say  that  I  hope  the 
bill  will  pass  In  its  present  form. 

Mr,  GUFTEY.  Mr.  President.  I,  too,  hope  this  bill,  which 
is  similar  to  the  measure  Introduced  by  me  in  the  Senate,  will 
be  passed  by  the  Senate  for  the  following  reasons:  I  know 
that  25  percent  of  the  population  of  the  court  district  live  in 
the  county  where  Wllkes-Barre  Is  located,  and  the  holding  of 
terms  of  court  at  that  place  will  be  a  great  convenience  to  the 
people  who  live  there  and  at  the  same  time  will  reduce  expense 
to  the  Government. 

Mr.  COPELAND.  Mr.  President,  as  I  understand  the  par- 
liamentary situation  the  amendment  which  waa  reported  by 
the  committee  providing  for  the  appointment  of  two  addi- 
tional judges  in  my  city  has  been  rejected? 

The  PRESIDENT  pro  tempore.     That  is  correct. 

Mr.  COPELAND.  Then  the  bill  in  its  present  form  relates 
only  to  affording  relief  to  Wilkes-Barre,  Pa.,  by  providing 
for  the  holding  of  terms  of  the  district  court  at  that  place? 

The  PRESIDENT  pro  tempore.  That  is  the  parliamentary 
situation. 

If  there  be  no  amendment  to  be  offered,  the  question  is  on 
the  third  reading  of  the  bilL 
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The  bill  was  ordered  to  a  third  reading,  was  read  the  third 
time,  and  passed. 

The  PRESIDENT  pro  tempore.  Inasmuch  as  the  Senate 
has  rejected  the  amendment  reported  by  the  committee,  the 
Mnendme]  it  to  the  title  will  also  be  rejected  and  the  title  will 
in  lis  original  form. 

HKVY   DtP.ARTMINT    APPROPRIATIONS 

The  Senate  resximed  the  consideration  of  the  bill  (H.  R. 
12527)  miJting  appropriations  for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  ending  June  30.  1937. 
and  for  o  her  purposes. 

Mr  KXirO     I  suggest  the  absence  of  a  quorum. 

The  PR  SSIDENT  pro  tempore.     The  cleric  will  call  the  roU. 

The  leg!  slatlve  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 

Adams 

Ashunt 
Austin 


Barklry 
B«naon 
BUck 


tend  Is  t<i 


occasion 
sideratioi 


Copeland 

Locan 

lUdfUffe 

CouauiM 

Lonergan 

Reynolds 

D»Tla 

Long 

Boblnoon 

Dteterlch 

McAdoo 

Russell 

Doiuihey 

Mcoin 

Schwellenbach 

Duffy 

McKellar 

Sheppard 

TnaUr 

McNary 

Shlpstead 

0«orf« 

Malooey 

Btaiwm 

a\mm 

Metcalf 

TlMinas.  Okla. 

Ouffey 

IClnton 

Tboaas.  CtaH 

HAle 

ftCoor« 

TUwu— ml 

Harnson 

Murphy 

T^dlBCi 

Haattogi 

Murray 

▼aadmberg 

H«trh 

NorrU 

Van  Wuys 

Harden 

wt« 

Wa«ner 

Johnaon 

CMahoney 

Walab 

Kej^A 

Orerton 

White 

Klnii 

Putmaa 

La  Polletta 

Pop* 

Bulkier 
Burke 
Byrd 
Byrnes 
Capper 
Caraway 
Car»y 
— -CObnally 
OMUdf* 

The  PRIeSIDENT  pro  tempore.    Seventy-five  Senators  hav 
ing  answe  red  to  their  names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the  first  amendment  re- 
ported by  the  committee. 

Mr.  UYE.    Mr.  President.  It  has  been  published  that  there 
was  inteiit  to  resort  to  what  would  amount  to  a  filibuster 
against  tie  pending  naval  appropriation  bill.    I  myself  have 
been  crecited  with  threatening  such  a  filibuster.    Nothing  of 
the  kind  was  ever  threatened.    I  have  said,  and  I  still  feel. 
that  thers  ought  to  be  will  in  the  Congress  for  those  who  so 
feel  to  st  md  up  and  speak  their  mind  concerning  a  growth 
development  which  In  the  end  can  lead  to  only  the  very 
that  the  proponents  of  large  defensive  order  con- 
be  prevented.    We  have  an  example  before  us  at 
the  moment  in  the  form  of  the  current  naval  appropriation 
bill  of  hew  futile  would  be  an  effort  at  this  time  to  accom- 
I>lish  material  reductions  in  the  total  of  the  appropriation. 
The  pepding  bill  calls  for  an  appropriation  of  $529,125,806 
appropriation  by  the  Government  compares  with 
the  outlajy  that  Is  called  for  by  the  Naval  Establishment. 
Appropnntlon  bills  for  the  Commerce  Department,  the  In- 
terior De  jartment.  the  Agricultural  Department,  and  all  a* 
those,  exi  epting  only  by  chance  the  Military  Establishment, 
til  the  way  from  3  or  4  days  to  2  or  3  weeks  of  con- 
before  committees.    I  am  not  prepared  to  say  how 
long  the  ibending  bill  was  considered  before  the  House  Appro 
pnatlonslcommlttee.  but  I  know  that  only  a  single  day  of 
consaderalion  was  given  to  it  on  the  floor  of  the  House. 

I  know  [that  many  who  wished  to  be  heard  on  this  bill  were 

denied  a  hearing  by  the  House  committee,  and  I  know  that 

the  bill  came  to  the  Senate  and  «m  rtlerred  to  the 

OBBMnitt<  e  on  Appropriations  the  subcommtttee  appointed  to 

deal  Witt;    this  measure  for  the  .Appropriations  CooMnlttee 

apcnt  the  better  part  of  2  days  comidariiif  the  bill,  and  it 

took  only  a  half  hour  for  the  entire  cummlttee  to  ratify  what 

the  subccmmlttee  had  reported,  and  now  there  la  urge,  or 

be.  to  accompli.sh  the  greatest  expedition  In  the 

o '  the  bill  through  the  Senate. 

With  rrspect  to  appropriation  bills  for  other  departments. 

W9  WftsDd  no  end  of  time  in  quibbling  about  the  appropriation 

of  ptfMic  ^unds,  but  it  is  to  be  observed  that  when  it  comes  to 

th  appropriations  for  our  Military  and  Naval  Estat>- 

there  is  eternally  a  will  to  proceed  with  all  possible 

to  avoid,  so  far  as  possible,  any  reasonable  debate 

upoo  the  lapfroprtatlons. 


Last  June  the  Senate  committee  Investigating  the  munitions 
industry  reported  to  the  Senate,  in  part,  as  follows: 

In  submitting  this  preliminary  report  on  naval  shipbuilding.  th« 
committee  vishes  to  emphasize  that  It  U  interested  mainly  in  two 
things: 

The  flrst  of  these  la  that  the  naval  defenses  shall  be  provided  for 
without  proflteerlnj?  or  collusion. 

The  second  of  these  Is  that  the  national  necessity  for  a  purely 
defensive  Navy  shall  not  be  confxised  with  the  private  necessity  of 
the  shipbuilders  for  continuing  profits  as  a  consequence  of  tbe 
present  close  Interdependence  of  the  Navy  Department  and  these 
private  shipbuilders. 

The  Navy  Ls  an  Instrument  of  national  policy.  Its  growth  and 
activities  are  watched  abroad  and  take  part  in  changing  the  foreign 
policy  of  the  nations.  Such  changes  w^ork  back  to  reshape  our  own 
national  policy.  The  growth  of  a  Navy  contains  within  It  the  seeds 
of  armament  race*  and  wars  as  well  as  the  legitimate  seeds  of  a 
purely  defensive  national  life  Insurance. 

Mr.  President,  as  an  example  of  how  out  of  control  all  mili- 
tary appropriations  have  become,  I  think  it  would  be  well  to 
indicate  that,  while  we  have  before  us  at  the  present  time  the 
largest  appropriation  proposed  for  the  Naval  Establishment 
known  in  peacetime,  there  is  very  little  that  the  Congress 
may  do  to  eliminate  any  part  of  the  expenditures  called  for 
unless  we  are  ready  to  upeet  the  existing  order. 

In  other  words,  the  pending  appropriation  is  primarily  one 
for  maintenance  and  continuation  of  that  which  has  already 
been  authorized.  The  bill  offers  but  one  chance  to  accom- 
plish anything  in  the  way  of  economy.  That  chance  Is  to  be 
found  on  page  49.  under  the  heading.  "Replacement  of  naval 
vessels."  The  bill  calls  for  appropriations  to  accomplish  the 
completion  of  32  vessels  which  have  already  been  started  by 
the  Navy.  It  also  calls  for  an  immediate  outlay  to  commence 
construction  of  20  additional  vessels.  Therein.  It  would  ap- 
pear, lies  about  the  only  chance  for  Congress  to  accomplish 
an  economy  in  this  bill,  by  eliminating  the  item  for  new  con- 
struction which  Involves  approximately  $115.000.000 — that  is, 
of  course,  unless  we  would  prefer  to  disorganize  what  is  now 
i  considered  our  Naval  Establishment. 

i  Mr.  President,  there  can  be  no  question  concerning  the 
I  Influence  and  the  effect  of  appropriations  of  this  kind  upon 
our  international  relations.  I  think  none  will  deny  that 
never  yet  in  all  the  history  of  time  has  an  armament  race 
been  followed  by  peace.  We  may  go  along  generation  after 
generation  talking  about  the  need  In  time  of  peace  of  pre- 
paring for  war  if  we  would  make  our  peace  secure;  yet  the 
fact  remains  that  every  large  armament  race  has  led  to  that 
which  we  sought  to  prevent,  namely,  war.  Anyone  who  can 
view  the  step-by-step  Increase  In  our  Naval  Establishment 
during  the  last  12  or  15  years  without  discovering  what  It  has 
caused  other  nations  to  do,  and  then  can  feel  that  we  are 
pursmng  a  secure  course,  has  a  vision  and  a  conception  of 
things  that  is  beyond  my  comprehension. 

I  read  In  the  May  4  edition  of  the  United  States  News  a 
very  mteresting  article  under  the  heading  "The  world  re- 
arms. Uncle  Sam  keeps  pace.  Record-breaking  naval  fund 
approved  by  House.  How  nations  are  building  up  their 
war  forces." 

The  opening  paragraphs  of  tills  splendidly  written  article 
read  as  follows: 

Nations  are  beating  tbelr  gold  Into  battleahlpe  and  their  sUver 
Into  cannon  Never  before  In  time  of  peace  has  so  much  money 
been  poured  Into  machines  of  war.  and  oddly  enough  this  same 
period  has  probably  never  been  equaled  for  frequency  at  oOclal 
proclamation  of  a  desire  for  peace  and  good  wUl. 

Compare  the  sums  gomg  into  national  defense  today  with  tboae 
of  another  pre-war  period.  lfllJ-14.  and  what  are  the  reculU? 
Roughly  speaking,  when  changes  In  price  and  currency  ralues 
are  taken  mto  consideration,  the  following  Is  the  plctiire. 

Then  follows  the  picture  showing  how  virtually  every 
power  on  earth  has  annually  been  increasing  its  outlay  in 
preparation  for  war.  to  a  point.  I  may  add.  where  today 
the  world  is  found  spending  more  money  getting  ready  for 
more  war  than  was  ever  before  spent  in  peacetime.  Every 
power  has  been  engaging  in  the  program  of  Increasing  its 
miUUry  preparedneae.  While  we  may  be  Inclined  to  point 
the  floger  of  responsibility  to  other  nations  and  blame  them 
for  setting  the  pace  and  for  leading  in  this  terrible  arma- 
ment race,  the  facU  are  that  at  this  hour,  this  day.  no 


1936 


CONGRESSIONAL  RECOPwD— SENATE 


6801 


ixywer  upon  earth  Is  spending  more  money  getting  ready  for 
more  war  than  is  being  spent  by  the  United  States  of 
America.  Today  we  are  spendin*j  in  preparation  for  more 
war  approximately  three  times  as  much  as  we  wt-re  spend- 
ing in  the  name  of  preparedness  the  year  before  there 
came  to  earth  the  war  that  was  goinf^  to  end  war.  This 
year  is  going  to  find  the  United  States  spending  to  main- 
tain Its  Military  and  Naval  Establishments  more  money 
than  It  cast  to  maintain  even>-  department  of  the  Federal 
Government,  including  the  Army  and  Na\7.  back  in  1913 
and  1914. 

It  is  not  at  all  surprLsin^.  in  light  of  our  own  steps  re- 
ipectinp  this  aniiament  race,  that  able  men,  unprejudiced 
men.  should  be  .standing  in  their  places  wondering  what 
It  is  all  about.  I  have  great  recard.  as  has  every  Member 
of  the  Senate.  I  believe,  for  MaJ.  Gen.  William  C.  Rivers. 
now  retired.  A  letter  from  hirn  addressed  to  me  and  dated 
the  flrst  day  of  this  month  appeals  as  being  most  significant 
I  read  from  his  letter: 

It  \n  not  possible  to  see  what  the  Navy  (and  also  the  Army) 
authorltlee  are  driving  at — unless  they  propose  to  force  Japan 
to  submission  by  our  superior  resources;  I.  e.,  to  build  and  to  mo- 
bilize, as  it  were,  with  the  idea  that  Japan,  with  less  gold  and  other 
fTjnrt.v  will  cry  out  for  mercy? 

That  Is  a  stranRC  supposition  of  mine,  but  what  else  can  they 
have  In  mind  when  building  up  such  great  armed  force*?  No 
proud  people  were  ever  yet  subjugated  by  any  such  means.  In 
fact,  it  Is  an  excellent  way  to  drive  a  proud  people  to  a  despera- 
tion— or  madness— that  can  make  but  war. 

I  think  In  those  two  well-written  paragraphs  Major  Gen- 
eral Rivers  thoroughly  sums  up  the  threat  that  seems  to  be 
Involved. 

What  Is  It  at  which  we  are  driving  and  what  Is  It  that  we 
are  aiming  to  accomplish  through  these  vastly  increased  ap- 
propriations for  our  Army  and  for  our  Na\T  from  year  to 
year?  Annually  we  hear  in  this  Chamt>er  and  in  the  House 
of  Representatives  and  upon  the  public  platform  the  urgings 
of  men  that  there  Is  grave  danger  of  war  with  Japan.  Just 
now  we  seem  to  be  getting  a  new  slant.  It  is  not  only  Japan. 
Today's  newspapers  and  today's  spokesmen  are  rather  clearly 
Indicating  that  our  present  fear  and  the  immediate  occasion 
for  our  efforts  to  obtain  more  capital  ships  is  the  fact  that 
Great  Britain  is  planning  to  build  more  capital  ships,  the 
thought  being  that  we  have  to  keep  pace  with  Great  Britain ; 
that  we  should  not  for  a  moment  think  of  letting  Great  Brit- 
ain have  an  ounce  more  of  naval  tonnage  than  we  have. 

AH  of  this  Is  rather  In  keeping  with  testimony  which  was 
offered  by  military  advi.sers  before  the  House  Committee  on 
Military  Affairs  a  year  ago  when  they  were  indicating  what 
was  readily  concluded  to  be  the  need  for  larger  appropriations 
for  trouble.  If  and  when  it  came,  with  Great  Britain;  the 
need  for  additional  appropriations  that  were  going  to  insure 
our  being  more  adequately  prepared  for  what  might  come — 
no  one  expecting  it.  but  for  what  might  come  with  Great 
Britain.  We  had  then  even  a  suggestion  as  to  4.000  miles  of 
international  boundary,  which  for  over  a  hundred  years  has 
had  no  demonstration  of  military  preparedness  upon  it,  that 
the  United  States  side  of  that  txjundary  should  be  fortified; 
which  led.  as  we  all  remember,  to  rather  grave  conditions 
abroad. 

In  Canada  and  in  Great  Britain  statesmen  demanded  to 
know  why.  and  to  ariswcr  and  to  allay  the  su.spicion  that 
seemed  to  have  been  engendered  by  the  testimony  of  military 
men  before  the  Hou.se  Committee  on  Military  Affairs,  the 
President  saw  fit  to  issue  a  public  statement  in  which  he  said 
In  effect  that  the  military  men  testifying  before  the  House 
Military  Affairs  Committee  were  not  .speaking  for  the  Military 
Establishment  but  were  speaking  only  for  themselves. 

Tlien  it  will  be  remembered  that  in  his  desire  to  chastise 
someone,  and  to  show  his  keen  displeasure  with  the  con- 
sequences of  this  testimonj'.  the  President  proceeded  to  chas- 
tise the  chairman  of  the  House  Military  Affairs  Committee 
for  having  permitted  that  information  to  become  pubhc. 
The  chastisement  was  not  of  the  men  who  had  given  the 
testimony,  as  well  it  might  have  been. 

Today  we  have  Injected  into  this  urge  for  larger  military- 
preparedness  the  thought  that  we  shall  be  unprei)ared  in  the 


hour  when  Great  Britain  may  have  more  than  we  have  in 
the  way  of  an  established  militarj-  machine.  Day  after  day 
we  are  told  that  Great  Britain  is  planning  to  build  two  new- 
capital  ships  and  that  we  in  turn  must  be  prepared  to  do 
likewise.  The  provisions  of  the  pending  bill  are  rather 
clear  to  the  effect  that  we  are  making  it  possible  for  the 
Na\T  to  build  these  two  additional  capital  ships  if  and  when 
Great  Britain,  or  some  other  power,  builds  its  contemplated 
additional  ships. 

I  believe  there  is  little  thought  on  the  part  of  Americans 
of  the  possibility  of  trouble  between  Great  Britain  and  the 
United  States:  and  down  underneath  all  this  urge  for  larger 
military  establishments  one  invariably  finds  the  thought 
that  we  are  rather  unprepared  for  the  hour  that  may  come 
when  we  shall  find  ourselves  at  swords'  points  with  a  great 
nation  of  people  across  the  Pacific — Japan. 

Japan  and  the  United  States  today  are  engaged  in  a  wild, 
mad  armament  race,  when  I  think  there  is  pretty  general 
con\iction  that  if  Japan's  Na\T  were  20  times  as  larpe  as  it 
is.  and  we  had  only  what  we  have,  in  this  day  of  modern 
warfare  and  plans  for  national  defense  the  Japanese  Navy 
could  not  get  within  hundreds  of  miles  of  our  shores.  I 
think  that  is  precty  generally  agrrecd  that  if  our  Navy  were 
20  times  as  large  as  it  is.  and  Japan  had  only  what  she  has 
today,  in  this  day  of  modern  plans  for  national  defense  our 
Na\T  could  not  get  within  hundreds  of  miles  of  any  part  of 
the  Japanese  shoreline.  Yet  we  are  selling  ourselves  the 
conviction  that  our  defense  and  our  success  in  the  future  are 
wholly  dependent  upon  a  larger,  ever  larger.  Naval  Estab- 
bshment. 

When  we  ask  those  who  lead  in  the  fight  for  a  larger  Navy 

how  many  ships  we  must  have  before  we  may  feel  that  our 

'  defense  is  adequate,  the  answer  is  never  a  numerical  one. 

The  answer  is  always  and  invariably,  "More!  More!  More!" 

j  If  there  are  persons  in  the  United  States  who  think  the  in- 

'  creased  burden  that  has  been  sustained  from  year  to  year  as 

a  result  of  increased   appropriations  for  the  NavT  can  be 

\  indefinitely  borne,  if  there  are  persons  who  think  that  such  a 

naval  race  can  go  on  indefinitely  and  leave  America  strong, 

they  had  better  be  taking  stock  of  what  the  eventual  result 

must  certainly  be. 

The  race  between  Japan  and  the  United  States  today  finds 
many  in  the  United  States  declaring  that  we  have  to  be  look- 
ing out  for  Japan,  while  at   the  same  time  the  people  of 
I  Japan  entertain  the  same  degree  of  conviction  that  they  have 
I  to  be  looking  out   for  Uncle  Sam;    that  there  is  danger  of 
!  Japan  being  attacked  by  Uncle  Sam.     Armually  the  military 
'  men  of  Japan  go  forth  selling  the  people  of  Japan  the  thought 
that  the  increased  appropriations  by  the  United  States  to- 
:  gether  v,-ith  the  speeches  about  the  danger  of  war  with  Japan, 
I  are  clear  evidence  that  the  United  States  is  getting  ready  to 
make  trouble  for  Japan;  and  the  people  of  Japan  at  once  are 
subjected  to  appeals  for  larger  Japanese  appropriations  in 
the  name  of  national  defense. 

I  hold  no  brief  for  the  element  which  has  dominated  in 
Japan  for  so  long,  namelj',  the  military-;  and  yet,  if  one  will 
but  take  the  pains  to  ascertain  the  facts,  he  will  quickb'  dis- 
cover that  the  people  of  Japan  as  a  mass  have  little  or  no 
sympathy  with  the  Japanese  military. 

It  was  my  privilege  last  fall  to  spend  a  number  of  days 
in  Japan.  It  was  my  privilege  during  that  time  to  enjoy 
contact  with  some  15  or  20  very  representative  Japanese 
citizens,  men  whose  names  would  be  recognized  in  anj*  capital 
anywhere  on  earth,  men  representative  of  virtually  every 
walk  of  life  in  Japan,  excepting  onlj-  the  Army  and  the  Navy, 
but  men  who  then  declared  that  the  Japanese  militarj-  had 
led  in  a  direction  and  had  gone  to  an  extreme  where  the 
people  of  Japan  could  not  carry  the  burden  any  longer;  that 
their  frontiers  had  been  so  far-flimg  by  the  military  that 
they  could  not  hope  to  afford  the  kind  of  national-defense 
establishment  that  would  be  adc-quate  or  sufficient,  and  that 
the  military  dominance  in  Japan  wotild  have  died  of  Its 
own  weight  long  ago  except  for  the  fact  that  at  least  once  a 
year  the  United  States  gives  the  Japanese  military  some 
ground  or  other  upon  which  to  stand  when  they  say.  "We 
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better  prepared  for  the  trouble  that  the  United 

idy  to  make  for  us." 

cc^tacts  with  these  Japanese  citizens,  there  was 

Oetotar  oa  every  band  tbat  at  the  next  popular 

apan  the  people  would  itaow  their  keen  displeae- 

mllitary  dominance.    Two  months  or  three  months 

)crsonal  contacts  the  elections  in  Japan  occinred. 

which  are  known  to  us  all  today,  reeidts  which 

the  prophecies  that  had  been  made  so  early. 

In  Japan  were  discredited,  were  clearly  defeated. 

and  then  we  know.  too.  what  an  arrogant 

ii&hment  did  In  part  in  retaliation  for  its  defeat 

It  went  forth  and  murdered  and  slaughtered 

offlciais  who  had  not  taken  so  ardent  a  stand 

Japanese  military  as  the  military  thought  had 
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Our  exptnditures  for  our  Military  Establishment  are  a 
constant  s(urce  of  concern  In  Japan.  Just  exactly  as  the 
Japanese  ecpenditures  in  the  name  of  so-called  national 
itlfifMf  are  a  constant  source  of  worry  to  the  people  of  the 
Palled  Stawa.  The  race  which  ts  involved  is  one  which  cer- 
tainly is  n(it  going  to  get  us  anywhere  except  into  the  very 
thing  we  aje  trying  to  prevent,  except  Into  the  thing  we  are 
trying  to  avoid  by  the  degree  of  defense  we  are  building. 

Our  contribution  to  the  establishment  and  to  the  continu- 
ation of  th;  life  of  the  military  In  Japan  seems  to  me  ought 
not  to  be  ( ver looked.  We  are  often  apt  and  wont  to  place 
upon  Japaik  the  responsibility  for  the  armament  race  that  Is 
going  on  to  lay,  when  sis  a  matter  of  fact  we  ought  to  be  more 
carefully  weighing  what  perchance  may  be  our  contribution 
to  prolonging  the  dominance  of  the  military  in  Japan. 
The  race  that  is  on  t>etween  us  now  is  a  race  that  means 
much  to  everyone. 

One  hundred  and  twenty-five  million  Americans  have 
much  at  stuke  in  races  which  in  the  past  have  invariably  led 
only  to  wsr.  We  have  something  else  at  stake.  We  have 
very  largelir  at  stake  the  expense  that  is  entailed  by  reason 
of  races  of  the  present  kind.  But  there  are  a  few  Americans 
who  have  something  more  at  stake  than  do  the  great  bulk 
of  the  American  people,  a  few  Americans  whose  prosperity 
Is  depende  it  upon  a  continuation  of  a  mad  armament  race, 
with  our  own  country  a  participant  in  the  race. 

Mr.  President,  we  go  forward  from  year  to  year  appro- 
priating moneys  in  the  name  of  national  defense  when  the 
actual  preparation  undertaken  by  reason  of  the  expenditure 
of  these  public  moneys  is  of  plans  not  for  national  defense, 
but  of  plans  for  a  national  offensive. 

The  plans  for  the  next  war.  under  the  existirg  Nationad 
Defense  Aqt,  are  not  necessarily  plans  calling  for  the  mobili- 
zation of  forces  upon  acres  of  American  soil,  in  our  own 
hart)ors.  on  within  a  hundred  miles  of  our  own  shores.  In 
the  main,  pur  national  defense  plans  call  for  the  transpor- 
tation again  of  3.000.000  American  boys  across  thousands 
of  miles  oa^deep  blue  ocean  water  in  the  name  of  national 
defense,  ^nd  when  it  dawns,  as  it  will,  ujxjn  the  people  of 
America,  that  these  appropriations  are  for  something  more 
than  strlciy  national  defense,  the  membership  of  this  and 
subsequent  Congresses  is  going  to  hear  from  hoaae  in  no 
uncertain  Way.     If  I  am  not  mistaken,  if  Meml>ers  of  Con- 


be  back  at  home  at  the  present  hour  they  would 

\  degree  of  great  displeasure  with  these  increased 

ons. 

thing  is  going  to  awaken  the  people  of  America 
In  the  name  of  natlonaJ  defense  we  go  forward 

armor  plate,  to  make  more  secure  our  national 
Within  the  last  month  in  one  nation  of  the  earth 
there  has  l)een  developed  a  new  projectile  which  will  pierce 
12-lnch  aimor  plate,  a  projectile  that,  strictly  speaking, 
makes  eveiy  naval  vessel  on  earth  today  ot>solete,  no  longer 

easily  subject  to  sinking,  and  to  attack.  It  will 
not  be  Ion  :  before  spoke.smen  will  be  pointing  out  the  need 
for  substityting  brand-new  equipment  for  the  present  naval 

and.  of  course,  while  we  are  doing  that,  other 
nations  wip  be  doing  likewise. 

In  connection  with  the  armor  plate,  we  should  never  lose 
sight  of  li^e  fact  that  all  the  armor  plate  that  has  gone 


gress  coulc 
find  there 
appropriat 
Another 
ultimately, 
perfecting 
defense 


into  our  present  Naval  Bstabllahment  tias  afforded  a  very 
profitable  venture  for  the  manufacturers  of  armor  plate. 
Tbey  will  not  be  dlipieAied  if  there  Is  8ut>8tltutlon  of  some- 
thing for  the  preeent  e^pment.  something  that  will  better 
protect  against  this  new.  powerful  projectile,  wiilch  can  pierce 
the  12-lnch  platee. 

We  go  on  perfecting  guns  from  year  to  year,  and  our  mili- 
tary leaders  buy  these  guns  for  our  Army  and  our  Navy. 
The  purchase  of  those  guns  by  our  Government  Is  a  source 
of  great  satlafacUon.  of  course,  to  the  manufacturers  of  the 
guns.  Tbey  want  to  sell  more  of  them,  and  they  do  sell 
more  of  them.  After  they  sell  enough  for  our  requirements, 
they  go  over  the  earth  aeiUag  the  same  kind  of  guns  to 
every  other  naUon  that  wfO  tay.  Including  the  same  natkios 
against  which  those  very  gun  makers  tell  us  we  must  l>e 
prepared  to  defend  ourselves. 

As  an  example,  we  may  take  the  case  of  the  Driggs 
Ordnance  Co.,  producers  of  large  ordnance,  who  perfected  a 
new  gun  for  mounting  upon  naval  vessels,  a  \Try  efSclent 
Instrument.  Our  Navy  thought  enough  of  It  to  buy  a  suf- 
ficient quantity  to  arm  a  hmlted  number  of  our  ruival  craft. 
With  that  sale  consrmHaated  by  the  Dnggs  Ordnance  Co.. 
Mr.  Origgs  sent  his  leliaiiMii  to  Europe  to  sell  the  same  gun 
over  there.  The  Europeans  are  not  very  quick  in  buying 
that  which  they  do  not  have  a  chance  to  sec.  and  the  sales- 
men, without  a  sample  of  this  new  gun.  weighing  tons  upon 
tons,  decided  that  their  best  prospect  lay  in  Turkey,  and 
to  Turkey  they  went,  striving  to  sell  this  newly  perfected 
American-made  gun  to  the  Turkish  Government. 

The  salesmen  wined  and  dined  the  Minister  of  War  of 
Turkey  and  the  admirals  arKl  the  generals  day  In  and  day 
out.  but  the  Turkish  offlciais  would  not  buy.  feeling  that  they 
could  not  expend  the  public  moneys  for  that  which  ihey  did 
not  see. 

One  day  into  the  harbor  of  Constantinople  came  the  good 
American  battleship  Raleigh,  one  of  the  very  few  equipped 
with  this  new  type  of  gvm.  and  onto  this  vessel  were  invited 
these  salesmen  and  the  emissaries  of  the  Turkish  Govern- 
ment. Accepting  the  Invitation,  they  were  shown  what  a  fine 
instrument  this  new  gun  was,  and  l)efore  long  the  salesmen 
for  this  American  corporation  had  an  order  for  the  sale  to 
Turkey  of  guns  like  those  which  had  been  sold  to  our  Navy 
in  the  name  of  national  defense. 

We  go  on  perfecting  gases,  poison  and  otherwise,  selling 
them  to  our  Army  and  to  our  Navy  in  the  name  of  national 
defense.  Then  the  producers  of  those  gases  send  their  repre- 
sentatives into  other  lands  to  sell  the  identical  gases  there — 
of  course.  In  the  name  of  national  defense. 

Some  things  have  been  discovered  by  the  Munitions  Com- 
mittee which  I  think  reveal  that  the  munition  producers  are 
not  always  the  bad  tjrpe  they  have  been  painted.  For  exam- 
ple, a  few  years  ago  an  American  gas  producer  desired  to 
sell  gas  to  the  Turkish  Government.  The  Turkish  Govern- 
ment was  considering  producing  its  own  gas,  whereupon  the 
American  company  offered  to  sell  the  plans  and  specifications 
for  the  erection  of  the  iund  of  a  plant  suitable  to  the  need 
of  producing  this  gas.  This  American  company  was  quite 
willing  to  sell  the  Turkish  Government  its  formula  for  the 
production  of  the  gas,  so  that  they  could  produce  their  own 
gas.  The  American  company's  salesmen  were  at  work  striv- 
ing to  develop  a  line  of  business  with  Turkey,  and  during 
those  very  days  and  hours  the  same  American  company  had 
Its  salesmen  at  work  In  Turkey  undertaking  to  sell  gas  masks 
to  the  Turkish  Red  Cross — a  very  considerate  lot  of  people; 
looking  to  the  future,  of  course. 

One  must  sense  the  motives  behind  a  large  part  of  this 
constant  urge  for  more  and  more  and  ever  more  national  de- 
fense with  no  enemy  in  sight.  We  go  on  perfecting  our  air- 
craft, and  then  selling  the  perfected  aircraft  not  only  to  our 
own  Army  and  Navy  but  to  the  military  establishments  of 
other  lands,  including  Japan. 

We  go  on  perfecting  our  powder  formulas,  and  then  cur 
private  industry  sells  those  formulas  to  other  nations  against 
whom  we  provide  a  national  defense,  to  other  nations,  in- 
cluding Japan,  that  seems  to  be  constantly  on  guard 
against  us. 
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We  go  on  perfecting  radio  to  expedite  and  to  make  simpler 
the  matter  of  communication  among  our  naval  craft  in  time 
of  war,  and  then  other  powers  come  into  possession  of  the 
same  degree  of  improved  equipment. 

The  fact  is,  Mr.  President,  that  if  there  shall  ever  come 
the  war  between  Japan  and  the  United  States,  which  is  so 
much  talked  about  Just  before  the  annual  appropriation  bills 
are  acted  upon,  our  forces,  our  own  sons,  somewhere  out  on 
the  Pacific,  are  going  to  encoimter  their  foe,  and  from  under- 
neath the  waves  the  transports  upon  which  they  travel  are 
going  to  be  targets  of  torpedoes  charged  with  explosives 
manufactured  in  the  United  States,  or  with  explosives  manu- 
factured under  formulas  sold  to  Japan  by  producers  in  the 
United  States:  and  the  torpedoes  will  be  discharged  from 
submarines,  which  are  built  only  because  the  American  Elec- 
tric Boat  Co.  sells  the  designs  and  the  patent  rights  and 
specifications  to  other  nations,  including  Japan. 

Prom  overhead,  from  out  the  zooming  airplanes,  will  come 
bombs  loaded  with  shrapnel  that  once  knew  its  home  to  be 
the  United  States,  sold  to  Japan  to  the  great  profit  of  some 
Americans. 

Every  one  of  the  airplanes  which  attack  our  forces  as  we 
move  across  the  Pacific  will  be  powered  by  a  motor  either 
manufactured  in  the  United  States  or  manufactured  in 
Japan  under  rights  sold  to  Japan  by  American  corporations. 
Yet  we  continue  shouting  that  we  have  to  look  out  for 
Japan,  and  go  on  arming,  to  the  profit  of  some  few  Ameri- 
cans, and  over  in  Japan  the  people  are  thoroughly  convinced 
that  they  have  to  be  prepared  for  that  war  which  the  United 
States  is  getting  ready  to  wage  against  them. 

When  the  question  is  asked  why  they  think  we  are  getting 
ready  to  do  anything  of  the  kind,  invariably  they  point  to 
the  increasing  appropriations  made  from  year  to  year,  and 
they  place  the  appropriations  alongside  the  speeches  which 
are  made  by  Members  of  Congress  Indicating  the  need  for  a 
great  national  defense  against  the  trouble  which  is  coming 
from  Japan.  Here  we  are  fooling  ourselves  while  the 
Japanese  are  fooling  themselves  into  believing  that  there  is 
will  to  war  between  Japan  and  the  United  States, 

Mr.  KING.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Capper  in  the  chair). 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  Utah? 

Mr.  NYE.     I  gladly  yield. 

Mr.  KING.  I  am  sorry  to  disturb  the  Senator  in  the 
excellent  presentation  which  he  is  making;  but,  having  men- 
tioned Japan,  I  am  tempted  to  call  to  his  attention  a  matter 
with  which  he  is  familiar;  namely,  that  a  number  of  years 
ago.  when  the  Umted  States  announced  a  large  naval  pro- 
gram— one  calling  for  several  hundred  million  dollars — and 
also  a  program  calling  for  several  hundred  million  dollars 
for  the  War  E>epartment,  an  official  of  the  Japanese  Gov- 
errmient  who  was  a  member  of  the  Japanese  Diet,  interro- 
gated a  member  of  the  cabinet  as  to  the  reason  for  such 
large  naval  appropriations  being  requested  by  the  Japanese 
Goverrmient.  In  response  to  the  interrogation,  the  official  of 
the  Government  stated  that  "the  United  States  has  increased 
its  appropriation,  and  we  must  take  cognizance  of  the  activi- 
ties of  the  great  power  on  the  other  side  of  the  Pacific 
Ocean." 

So,  our  increase  in  appropriations  undoubtedly  led  Japan 
to  demand  larger  appropriations.  Our  course  caused  fear 
on  their  part  and  precipitated  their  action.  Lord  Lothian 
recently  said  that  whenever  one  nation  arms  ostensibly  for 
the  purpose  of  preparedness,  other  nations  are  led  to  arm; 
and  he  further  said  that  these  armaments  led  to  periodic 
wars. 

Mr.  NYE.     A  rivalry  which  leads  to  the  one  thing  that  is 
most  profitable  to  the  few  who  engage  in  the  production  of 
materials  for  so-called  national -defense  requirements. 
Mr.  SHIPSTEAD.     Mr.  President,  wiU  the  Senator  yield? 
Mr.  NYE.     I  yield. 

Mr.  SHIPSTEAD.  I  have  been  very  much  interested  in 
tnring  to  find  out  if  any  reasonable  man  can  explain  under 
what  circumstances  we  can  ever  have  any  trouble  with  Japan. 


I  cannot  see  any  reason  why  there  should  be  any  fear  of 
trouble  with  Japan.  I  have  never  met  anyone  who  could 
explain  to  me  why  there  should  be  any  such  fear. 

Mr.  NYE.  I  may  say  to  the  Senator  from  Minnesota  that 
we  have  people  who  think  Uncle  Sam  ought  to  be  a  police- 
man over  in  the  Orient,  and  that  when  other  nations  do 
things  over  there  which  we  do  not  like,  even  though  toward 
people  other  than  our  own,  we  ought  to  be  ready  to  move 
in  and  take  a  hand  at  straightening  out  unfair  things  that 
are  being  done.  There  are  other  people  in  the  United  States 
who  are  equally  insistent  that  one  morning  we  shall  awaken 
to  the  discovery  that  the  Japanese  have  seized  the  Philippine 
Islands.  Then  there  are  other  Americans  who  ask  the  ques- 
tion, 'If  that  shall  come  to  pass,  what  are  we  going  to  do 
about  it?"  and  I  am  at  a  loss  to  know  what  to  do  about  it. 

Mr.  SHIPSTEAD.  I  do  not  think  there  is  any  ground  for 
suspicion  that  Japan  would  take  the  Philippines. 

Mr.  NYE.  I  entertain  no  such  suspicion;  yet  I  think  if 
Japan  ever  were  inclined  to  take  the  Philippine  Islands  we 
could  not  successfully  defend  them,  even  though  we  had  a 
Naval  Establishment  five  times  as  large  as  it  now  is.  To 
have  so  large  a  Naval  Establishment  is  not  to  be  thought  of. 
We  could  not  carry  such  a  load.  We  could  not  afford  that 
kind  of  defense. 

Mr.  SHIPSTEAD.  My  observation  of  the  subject  has  led 
me  to  believe  that  the  question  is  more  one  of  interest  in  oil 
and  oil  markets  in  the  Orient  than  interest  in  the  Philippine 

Islands. 

Mr.  NYE.  I  think  the  Philippine  controversy  is  little  de- 
serving of  our  consideration  as  respects  our  relations  with 

Japan. 

Mr.  SHIPSTEAD.  Of  course  there  is  propaganda  going 
on  all  over  the  country,  fostered  to  a  large  extent  by  per- 
sons and  organizations  who  claim  they  are  working  for 
peace.  They  are  spreading  the  propaganda  that,  of  course, 
we  cannot  keep  out  of  the  next  world  war.  They  say  we 
cannot  keep  out.  Then  there  are  other  persons  who  think 
it  is  our  duty  to  punish  bad  nations  and  help  good  nations 
punish  bad  nations.  That  prop>aganda  is  going  on  in  this 
country  all  the  time.  I  think  it  is  just  as  dangerous  a  prop- 
aganda as  that  which  brought  us  into  the  World  War. 

Mr.  NYE.     Decidedly  it  is.     It  is  as  dangerous,  or  even 

more  so. 

Mr.  SHIPSTEAD.  It  is  fostered  by  organizations  which 
say  they  are  for  peace. 

Mr.  NYE.     That  is  too  often  true. 

Mr.  SHIPSTEAD.  Such  organizations  supported  the  Lon- 
don Naval  Treaty,  the  treaty  which  makes  possible  the  pend- 
ing naval  bill.  Every  Member  of  the  Senate  who  voted  for 
the  London  Naval  Treaty  ought  to  vote  for  the  passage  of 
the  pending  bill,  because  it  would  be  perfectly  consistent  for 
him  to  do  so.  The  London  Naval  Treaty  was  huiIed  as  a 
disarmament  treaty.  However,  it  laid  the  foundation  for 
just  the  kind  of  program  we  are  now  considering. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.     I  yield. 

Mr.  KING.  I  apologize  to  the  Senator  from  North  Dakota 
for  interrupting  his  speech.  I  am  compelled  to  leave  the 
Chamber  to  attend  a  meeting  of  the  Finance  Committee, 
which  is  trying  to  raise  $600,000,000  or  $700,000,000,  a  large 
part  of  which  will  be  required  to  meet  the  $525,000,000  ex- 
penditure called  for  by  the  pending  bill. 

Mr.  NYE.  I  venture  to  guess  that  it  will  take  Congress 
much  longer  to  devise  ways  to  pay  the  bill  than  Congress 
will  require  to  spend  the  money  that  has  to  be  raised  by 
taxation. 

Mr.  KING.  Mr.  President.  I  think  the  Senator  may  tell 
his  constituents  that  Congress  will  increa.se  the  burden  of 
taxation,  now  so  heavily  bearing  upon  them,  and  that  our 
children  and  our  children's  children  and  perhapi  our  chil- 
dren's children's  children  will  not  escape  some  of  the  burden 
of  taxation  which  we  are  now  piling  up. 

Mr.  NYE.  Mr.  President.  I  was  making  a  point  of  the  fact 
that  a  great  many  Americans  who  are  eternally  urging  us 
into  more  adequate  preparation  for  war  are  getting  a  large 
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profit  out  o '  preparations  for  war.  I  was  making  the  point 
that  Amerl(  ans  who  are  enjoying  profits  from  our  prepara- 
tions for  national  defense  are  Ulcing  profits  out  of  their 
sales  of  ma  iartels  for  national  defense  to  other  nations.  In- 
tbo^  which  may  some  day  be  our  foes  in  war.    Of 


no 

a  practice 


rOB     AM.U.S 


dne  should  conclude  that  I  am  alleging  that  such 

_  ^ l»  one  which  Is  wholly  American.    It  Is  a  practice 

which  Is  eosunon  the  world  over,  a  practice  which  is  as  old 
as  the  gams  of  war  Itself.  It  is  a  practice  which  20  years 
ago  made  one  European  the  richest  man  in  all  Europe.  He 
went  forth  irmlng  all  Europe  with  the  same  identical  instru- 
ments of  wirfare.  and  then,  after  the  war  was  over,  he  was 
honored  bj  aD  Europe  for  his  great  service  to  mankind 
during  the  war! 

Right  now,  though,  over  across  the  Atlantic  there  Is  a 
picture  whch  Is  constantly  threatening  the  peace  of  the 
world.  Right  now  the  French  are  arminj?  Germany.  I  have 
before  me  a  very  interesting  item  which  was  printed  In  a 
newspaper  a  month  ago  or  less  being  a  dispatch  from  Paris 
under  the  lieadmg: 

rnnch  »ts*l  trust  pllea  up  prottU  aeUlng  HlUer  material  for 
arms  to  me  lace  Prance. 

I  read  u  follows: 
PaxMCH  Stjki.  TmusT  Pilbs  Up  Pbotitb  8KiJ.mo  Httld  Matcbxal 


attacks  the  allies  of  France  In  eastern  Europe  before 
France  herself,  the  French  people  may  thank  thalr 
For  these  men  ar«  mating  a  German  rltctory 


TO   M£NACX   PaANCi— 18.000.000   Tons  or   Oaa   a   T«a« 

Siirr  TO  (^XKUAJTi  poa  Wut  Machiw* 

By  Pierre  van  Paassen 

Pua». — Fi|ance  la  arming  Germany'  Her  munitions  makers,  like 
thOM  of  ott  er  lands,  know  no  fatherland  but  profit. 

n  Herr  a  Uer  felt  strong  enough  March  7  to  defy  the  world.  t«ar 
the  Locarno  Treaty  to  shreds,  and  Install  himself  on  the  Rhine  with 
heavy  artlll  sry.  monster  tanks.  mobUe  forts  of  steel,  and  bombing 
planes    this  was  made  possible  by  the  French  mining  trusts 

8€venty-tr»«  percent  at  the  steel  m  Oermanys  artillery  and  other 
war  equlprrieni  cooies  from  France.  Seventy-five  percent  of  the 
■hells  and  luilets  which  woiUd  kill  French  soldiers  or  the  soldiers 
of  nations  killed  with  France  In  the  event  of  war  with  Germany 
are  uf  Frenfch  origin. 

9rwwBL  poa  HTrLaa  cxnrs 

An  avOTtti*  at  SO  freight  trains  loaded  with  Iron  ore  left  France 
for  Qanaaa  r  ev«ry  day  In  1933.  1»34.  and  193d.  The  rate  of  export 
U  e««n  hlsl  icr  in  1936. 

Germany  has  used  30.000.000  tons  of  steel  a  year  since  Hitler 
came  to  p<iwer  to  Iralld  up  her  gigantic  war  machine  Sixteen 
million  ton  I  erf  this  ore  came  from  France.  If  France  Is  under 
the  terrlflc  pressure  of  a  German  army  on  her  borders  today,  un- 
abie  to  nuuteuver  and  wondertxkg  if  she  must  look  on  Unpotently 
as  Oermanj 
turning 

own  trust  r|>agTi»t<w 
discusaabl* 

XJ&X    PUXNCH     >tATT»UrJt 

Thoae  aerial  torpedoes  loaded  with  high  explosives,  those  cylin- 
ders contaliimg  poison  gas  with  which  Ooertng^  flying  squadrons 
are  loaded  |]^.~«nd  the  very  bomblag  —chin—  themselves  which 

n<  '*     ic  -fA^v  At  the  rldlcnlously  short  dlstaix*  of  180  miles  frocn 
t' i.   ,     i.- •    t  .!»..•   out   of    materiAl    Uiat   comes   out   ot    French   soU 
Hitler  -  ,;   I  r   Zeppelins  could  not  be  manufactured  If  France  were 
not   »tipj^>iv'nsf    the   bauxite    which    Is   Indispensable    In    the   manu- 
iMSHiS  o:    I.  ..iT^inum 

TtaS  •ociai)>i  group   m   the  Chamber  of   Deputies  asked  Premier 

Albert  Sarr^ut   before   the  adjournment   of   Parliament.  March    18. 

the    Government    Intended    to    take    to    stop    this 

which  menaces  the  security  ot  France.     Sarraut  did 

VWMD   roi   KZPLOaXVKS 

When  I  vfent  to  the  Rhine  recenUy  — 

The  autlior  of  this  article.  Mr  Pierre  van  Paassen  said — 
I  saw  a  string  of  '.ruciLs  being  examined  at  U-.e  French  custom 
rtattrtn  tMiore  irasslng  over  the  intemauonai  bridge  into  the 
IMeh.  These  trucks  contained  cotton  waste  and  sitk  waste,  and 
the  next  day  I  learned  that  the  Tourrolng  mills  in  France  ex- 
ported to  dtermany  in  l  month  1.700  tons  of  wool,  cotton,  and 
sUk  waste.  300  tons  of  cotton  thread  and  350  tons  of  silk  waste. 
All  this  ma^rlal  is  used  to  manufacture  exploaives 

.\n  exper  .  Paul  .\Uard.  has  flgTored  out  that  of  every  two  shells 
Germany  fires  off  In  the  next  war.  one  will  be  of  French  origin. 
That  la  to  say.  one  out  of  every  two  shells  fired  by  Germans  to 
kill  Prenctamen  in  the  next  war  wUi  represent  a  profit  to  the 
Comlte  des  Forgea.  ths  great  French  Steel  Trust. 

The  nuuii  resaon  why  Franco  doesn't  put  a  stop  to  the  export 
of  war  ma  ertal  Is  that  Franch  pObllc  opinion  u  dcastnated  by 
grsat  QSWSl  lapers  which  are  the  property  of  the  same  Comics  dea 
fiitmm,  %h»  sa^^e  «teel  and  munlUon  trusts  which  are  piling  op 
prODts  in  lupplylng  war  material  to  Germany  And  theae  nine 
TOXttlon  trusts  gave  «*r>»^»«^ai  suf^Kirt  to  Adolph  Illttss  iMfore 
he  cam*  t<i  power. 


So,  Mr.  President,  let  us  not  assume  that  our  American 
companies  are  the  only  ones  engaged  in  the  game  of  arming 
all  the  world  with  the  same  Identical  instruments  of  war- 
fare which  are  to  be  used  in  our  defense  when  the  next 
emergency  comes. 

I  think  my  colleagues  in  the  Senate  are  not  among  those 
who  have  been  free  in  declarations  that  there  has  been  a  pur- 
pose on  the  part  of  the  Munitions  Committee  to  undermine 
our  own  national  defense.  I  think  there  are  in  the  Senate 
no  more  insistent  advocates  of  national  defense  than  are 
the  men  sen-ing  upon  the  Munitions  Committee.  Yet  when 
we  stop  to  weigh  and  see  what  is  being  done  In  the  name 
of  national  defense  today,  when  we  stop  to  think  that  the 
plans  calling  for  these  mad  appropriations  from  year  to 
year  contemplate  wars  thousands  of  miles  away  from  our 
own  shores  again,  surely  It  is  time  that  we  exercise  the 
hberty  of  crtticLsing  those  things  that  are  being  done  in 
the  name  of  national  defense. 

Let  us  take  a  look  at  our  need  for  national  defense.    Can 
It  be  said  that  there  Is  any  power  upon  the  earth  less  likely 
to  be  attacked  by  a  foreign  foe  than  is  the  United  States? 
I  think  not.    I  think  there  is  no  nation  on  earth  so  fortu- 
nately situated  as  are  we  with  respect  to  having  to  deal  with 
that  fear  and  that  danger;  and  yet  here  we  are  spending 
more  money  in  the  name  of  national  defense  than  is  being 
spent  by  any  other  nation  on  earth,  leading  the  armament 
race  that  is  with  us  today,  a  race  which  can  hardly  expect 
to  encounter  any  other  end  than  that  which  armament  races 
have  accomplished  in  the  past.    They  are  always  followed 
by  war.     I  do  not  know  by  what  right  we  anticipate  that 
another  armament  race  is  not  going  to  be  followed  by  the 
same  result  that  has  accrued  from  armament  races  hereto- 
fore.   Even  when  set  forth  to  wipe  out  depressions,  as  we 
have  been  trying  to  wipe  out  a  depression  for  the  last  num- 
ber of  years,   our  very  first  consideration  Is  our  national 
defense.     We  appropriate  billions  of  dollars,   which  Is  in- 
tended to   start   the   wheels   of   industry   again,   which   Is 
Intended  to  afford  employment  for  men.  and  our  very  first 
allocation    of    public-works    money    to    accomplish    such    a 
result  is  an  allocation  to  our  Navy,  to  be  used  in  building 
more  ships,  getting  ready  for  more  of  the  same  thing  that 
gave  us  the  depression  we  are  fighting.     And  so  we  take 
the  public -works  money  and  build  more  ships  and  get  ready 
for  more  war.  knowing  full  well  that,  as  in  the  case  of  every 
other  war.  another  war  will  be  followed  by  more  depressions, 
so  that  we  can  have  another  public -works  program,  per- 
chance, with  which  to  build  more  ships  and  get  ready  for 
more  war. 

Mr.  President,  there  Is  an  element  In  this  country  that 
relishes  the  idea  of  keeping  the  American  people  fooled  into 
the  belief  that  they  are  not  adequately  defended,  that  they 
are  not  adequately  prepared  to  defend  themselves  against 
what  may  come  from  foreign  powers.  Privately,  among 
themselves,  this  element  talks  about  these  appropriations  in 
terms  that  are  unmistakable  and  not  in  the  terms  they  use 
when  the  public  is  listening  in.  When  we  listen  in,  their 
urge  for  more  ships  and  more  men  and  more  armament  is 
an  urge  for  a  better  and  more  adequate  national  defense; 
but  among  themselves,  when  they  talk  about  such  appro- 
priations as  the  one  now  pending  before  us.  they  call  it  by 
Its  right  name:  they  call  It  "plunder",  and  then  they  for- 
get to  destroy  the  letters.  One  such  example  Is  clearly  re- 
vealed in  a  letter  written  right  after  the  passage  of  one  of 
our  naval  building  bills  by  Mr.  H.  M.  Southgate.  representa- 
tive of  the  Westlnghouse  Electric  L  Manufacturing  Co.,  and 
written  to  the  president  of  a  great  shipbuilding  corporation. 
In  the  letter  Mr.  Southgate  said: 

I  understand  the  morning  after  the  bUl  went  through  every 
east  coast  yard  had  Its  representatives  In  Washington  with  their 
tongue*  hanging  out  and  all  teeth  showing,  ready  to  fight  for 
thalr  share  of  the  plunder,  and  the  only  thing  that  stopped  the 
west  coast  yards  from  being  here  was  the  fact  that  they  could 
not  come  bodily  by  telegraph. 

Among  themselves.  I  repeat,  when  they  consider  the  thing 
that  we  call  national  defense,  they  call  it  plunder";  aod 
if  other  Members  of  the  Senate,  with  my  colleagues  and 
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myself,  upon  the  Munitions  Committee  could  have  followed 
the  revelations,  they  would  have  realized  how  tremendous  is 
the  plunder  enjoyed  under  the  big  building  programs  by 
shipbuilders  and  others  who  have  that  which  is  needed  to 
arm  our  ships  with  that  degree  of  armament  for  which  our 
national  defense,  according  tt  their  estimate,  calls.  There 
is  tremendous  profit  in  keeping  the  world  fearful  of  itself. 
There  is  for  some  people  tremendous  profit  in  these  mad 
armament  races. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  gladly  yield  to  the  Senator  from  Idaho. 

Mr.  POPE.  Has  it  occurred  to  the  Senator  as  being  inter- 
esting that  the  National  Economy  League,  from  whom  we 
hear  constantly  with  regard  to  economy  in  all  sorts  of  matters, 
never  writes  a  letter  protesting  against  naval  appropriation 
bills  or  Army  appropriation  bills? 

Mr.  NYE.  It  has  never  struck  me  as  being  at  all  strange, 
and  I  know  it  Is  not  a  strange  thing  to  have  been  encountered 
by  the  Senator  from  Idaho,  because  the  Senator  from  Idaho. 
like  myself,  knows  who  are  the  sponsors  of  these  so-called 
economy  leagues  and  liberty  leagues.  The  Senator  from 
Idaho  does  not  anticipate  that  the  Du  Ponts,  for  example, 
who  go  forth  annually  urging  great  economy,  great  cuts  in 
appropriations  for  the  Labor  Department,  for  the  Commerce 
Department,  for  the  Interior  Department,  and  other  depart- 
ments, are  going  to  urge  any  reduction  in  appropriations  for 
the  Army  and  Navy  when  such  appropriations  are  what  have 
made  the  Du  Ponts  the  power  and  force  they  are  in  the  world 
today. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFTICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Washington? 

Mr.  NYE.     I  yield  to  the  Senator  from  Washington- 
Mr.  BONE.    Mr.  President,  I  am  wondering  if  my  friend 
from  North  Dakota  has  received  any  protests  from  chambers 
of  commerce  in  the  United  States  against  the  size  of  the 
military  and  naval  appropriations  this  year  and  last  year? 

Mr.  NYE.  The  Senator  a^ks  a  question  that  is  nearly  a 
repetition  of  one  that  I  asked  my  office  force  this  morning; 
and  they  made  search  for  any  evidence  of  an  appeal  from 
chambers  of  commerce  protesting  against  these  Army  and 
Na\T  appropriation  bills.    There  were  none. 

Mr.  BONE.  The  United  States  Chamber  of  Commerce  has 
its  headquarters  here  in  Washington,  D.  C,  and  as  I  read 
In  the  newspapers,  in  an  attempt  to  understand  the  position 
assumed  by  that  dignified  body,  I  gather  the  impression  that 
It  is  violently  opposed  to  the  prodigal  expenditures,  as  it 
charges  and  calls  them,  of  the  New  Deal,  and  yet  we  now 
confront  the  fact  that  this  year  and  last  year  this  Govern- 
ment will  have  expended  well  over  $2,000,000,000  for  pre- 
paredness. I  am  wondering  if  that  has  txcited  or  is  going  to 
excite  a  murmur  on  the  part  of  the  United  States  Chamber 
of  Commerce,  because  $2,000,000,000  is  a  sizable  portion  or 
part  of  the  money  we  have  spent  in  rehabilitation,  feeding 
the  poor,  trying  to  give  the  average  poor  fellow  a  break  in 
these  dreadful  times. 

Mr.  NYE,  Does  the  Senator  from  Washington  anticipate 
that  there  will  be  any  protest  from  the  United  States  Cham- 
ber of  Commerce? 

Mr.  BONE.  I  think  the  Senator  from  North  Dakota  is 
sufficiently  familiar  with  my  frame  of  mind  and  my  view- 
point to  know  that  I  do  not  expect  even  a  ripple  out  of  the 
United  States  Chamber  of  Commerce  although  we  should 
spend  $5,000,000,000  a  year  in  fo-called  preparedness. 

Mr    NYE      Certainly. 

Mr.  BONE.  I  am  merely  trying  to  get  from  the  Senator 
some  expression  of  opinion,  if  he  Is  willing  to  give  an  ex- 
pression of  opinion,  as  to  why  big  business,  typified  by  the 
United  States  Chamber  of  Commerce,  does  not  see  fit  to 
murmur  against  the  size  of  these  appropriations  but  snarls 
all  the  time  again.st  appropriations  for  the  W.  P.  A.  and 
other  nece.ssary  remedial  operations  of  the  Govenmaent. 

Mr.  NYE.  I  thank  the  Senator  for  his  observations.  I 
have  been  making  the  point  that,  as  a  Nation,  we  were  so 
fortunately  located  that  we  perhaps  needed  to  fear  less  than 


any  other  power  on  earth  attack  from  abroad;  and  yet  our 
outlay  in  the  name  of  national  defense  and  in  preparation 
for  war  is  greater  than  is  the  outlay  of  any  other  nation 
upon  this  earth. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield  for 
what  may  be  an  unfriendly  interruption? 

Mr.  NYE.  I  always  gladly  yield  to  the  Senator  from 
Nebraska. 

Mr.  NORRIS.  I  am  moved  to  make  this  suggestion  be- 
cause of  an  observation  made  by  the  Senator  from  Washing- 
ton and  also  by  the  reply  of  the  Senator  from  North  Dakota. 
It  seems  to  me  the  Senator  from  North  Dakota  and  other 
Senators  who  are  opposed  to  large  Navy  appropriations  as- 
sume that  the  purpose  of  the  Navj'  and  the  Army  is  to  de- 
fend our  country  against  invasion.  Has  it  ever  occurred  to 
the  Senator  that  great  armament  might  have  another  use? 

We  have  just  had  an  illustration  in  Ethiopia  of  what  can 
be  accomplished  by  modern  armament  by  going  into  another 
country  and  capturing  it  and  taking  it  over.  That  glorious 
victory  which  Mussolini  has  obtained  over  the  Ethiopian 
Government  fills  all  his  countrymen  here  with  pride  and 
admiration.  It  seems  to  me  that  victory  would  not  have  been 
possible  had  not  his  Government  made  preparation  for  great 
armament  and  for  a  large  Army  and  Na\'y.  We  find  him 
going  into  Ethiopia,  winning  some  glorious  battles  without 
the  loss  of  very  many  of  his  men,  without  meeting  a  single 
defeat,  but  capturing  the  cities  of  Ethiopia  and  subjecting 
its  people  to  his  rule. 

Not  only  do  we  find  him  victorious  on  the  battlefield,  but 
victorious  in  the  air.  He  has  gone  over  Ethiopia  by  airplane 
without  meeting  a  single  defeat,  without  losing  a  single  air- 
plane, I  understand.  Not  only  is  he  victorious  in  the  air  and 
on  the  land,  but  Mussolini  has  not  lost  a  battle  on  the  sea 
in  this  war.  He  comes  out  of  the  war  victorious.  Ethiopia 
comes  out  without  any  fleet.  Ethiopia  has  not  an  armed 
vessel  left.  It  was  a  great  victory  for  Italy.  It  was  an 
ignominious  defeat  for  Etliiopia.  By  means  of  his  prepara- 
tion for  war  Mussolini  has  given  an  exhibition  of  how  it  is 
possible  to  destroy  an  armed  people  and  to  murder  more 
babies  than  ever  before  in  the  history  of  the  world  in  the 
same  length  of  time. 

Is  not  that  sufficient  glory  to  encourage  us  to  go  on  and 
arm  and  rearm  and  arm  again  and  build  new  battleships  to 
get  ready  for  that  kind  of  Anergency,  which  may  come  to  us 
at  any  time? 

Mr.  NYE.    The  Senator  prefaced  his  question  with  some- 
thing in  the  nature  of  an  apology  for  asking  what  might  be 
'  an  embarrassing  question.     In  answer  to  the  Senator's  ques- 
j  tion  I  am  going  to  ask  him  an  equally  embarrassing  one. 
I  With  the  terrible  Ethiopians  put  in  their  place,  is  there  any 
longer  need  for  us  to  make  preparation  to  do  for  Mussolini 
what  he  has  done  for  us? 

Mr.  NORRIS.     I  gladly  answer  the  question.     Ethiopia  is 
not  the  only  "pebble  on  the  beach."     There  are  several  other 
;  African  countries.     There  are  some  countries  p>erhaps  on  our 
own  continent  that  we  may  want  to  conquer  tomorrow. 

What  about  Liberia?  Italy  has  not  yet  taken  Liberia. 
Could  we  not  use  our  Navy  to  go  over  there  and  capture  that 
country?  By  the  way,  we  loaned  Liberia  a  lot  of  money 
during  the  World  War  because  she  was  one  of  our  allie.s  and 
helped  us  In  the  great  World  War  to  bring  about  a  victory  for 
peace  in  a  war  against  war  when  we  made  the  world,  including 
Liberia,  "safe  for  democracy." 

Mr.  NYE.  I  thank  the  Senator  from  Nebraska.  He  and 
the  Senator  from  Washington  IMr.  Bone]  are  greatly  con- 
cerned about  our  preparation  for  going  away  from  home,  if 
need  be.  to  wage  war.  The  Senator  from  Washington  is 
eager  to  know  what  in  the  world  it  is  that  keeps  the  United 
I  States  Chamber  of  Commerce  from  violently  protesting  these 
huge  and  ever-larger  appropriations  for  our  Military  Estab- 
lishment. I  would  not  even  insinuate  it.  I  may  say  to  the 
Senator  from  Washington,  but  I  wonder  if  by  any  chance  the 
chamber  of  commerce  contemplates  that  the  time  may  come 
when  we  will  want  to  engage  in  some  expedition,  not  neces- 
sarily into  Ethiopia  or  Liberia,  but,  by  chance,  to  Nicaragua, 


where  seme  few  Airericans  have  lar^e  Interests  at  stake? 
Does  the  Sen  itor  from  Washington  think  that  might  be  at  all 
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I  gladly  yield  to  the  Senator  from  Washington. 

I  have,  as  has  the  Senator  from  North  EJakota. 

te  notions  about  what  some  of  those  gentlemen 

do  if  they  deemed  it  necessary  to  do  it.    I  do  not 

want  the  Seiator  to  think  I  am  trying  even  to  Interrupt  his 

speech.    I  h^pe  he  will  be  patient  with  me. 

The  Senator  improves  my  speech. 
I  thank  the  Senator.    I  have  been  Impelled  to 
examine  at  ^ome  length  some  of  the  arguments  advanced  in 
American  merchant  marine  which  seemed  to  be 
the  argument  for  a  national  defense.     I  have 
saved  not  oiily  dozens  but  hundreds  of  clippmgs  from  most 
highly  vocalf  exponents  of  an  American  merchant  marine. 
In  examining  and  breaking  them  down  to  find  the  very  heart 
and  CM^oeknd  soul  of  the  argvunent  for  an  American  mer- 
•bant  manrjeT  this  one  factor  stands  out.  and  I  think  the 
Senator  froih  North  Dakota  might  In  his  speech  find  it  of 
advantage  t^  the  country  to  elaboratf  a  little  on  the  thought 
which  I  am  pbout  to  suggest  to  him. 
The  leading  argument  for  a  great  American  merchant  ma- 
particular  thought  running  through  It  like  a 
ough  the  warp  and  woof  of  a  rug.     It  Is  that 
e  ships  capable  of  carrying  large  nimibers  of 
or  short  distances  but  for  thousands  of  miles, 
g  radius  and  range  running  Into  thousands  of 
wondering  what  the  American  merchant  marine. 
which  is  to  I  haul  troops  thousands  of  miles.  Is  really  being 
built  for?     On  the  one  hand  Is  the  argument  for  national 
defense.     0^)viously.  we  do  not  have  to  defend  this  Nation 
on  the  shores  of  Asia  or  Africa.     I  cannot  imagine  a  defense 
of  America  on  the  shores  of  Africa,  either  the  east  or  west 
coast.    The: "ef ore  I  am  compelled  to  view  that  sort  of  argu- 
ment with  some  misgivings. 

Has  the  Senator  any  thought  to  give  us  in  the  way  of  en- 
lightenment as  to  what  this  sort  of  argument  for  a  merchant 
marine,  which  is  to  convey  troops  thousands  of  miles,  might 
have  to  do  with  the  picture  he  is  now  developing  t>efore  the 
Sanater 

lir.  NYE.  I  have  tried  to  make  the  point  during  my  argu- 
ment this  ^temoon  that,  strictly  speaking,  the  national- 
defense  pla^  toward  which  we  appropriate  year  after  year 
•re  not  plabs  contemplatmg  war  here  at  home.  They  are 
plans,  as  the  Senator  so  well  knows,  contemplating  the  trans- 
portation of  millions  of  Americaji  youth  to  other  shores,  to 
Other  lands,  where  they  are  to  defend  our  homes,  our  wives, 
our  sisters,  pur  sweethearts,  and  c  ur  mothers  from  attack. 

There.  It  {seems  to  me.  Ls  the  whole  nub  of  the  argument 
concerning  the  ever-increasing  appropnations  for  military 
•Btablishmepts.  We  are  not  content  to  plan  strictly  for  na- 
ttonal  defeilse.  We  plan  for  a  national  offense,  if  need  be. 
Oar  miUtarV  leaders  have  often  said  that  the  best  defense  Is 
a  strong  preparation  for  a  strong  offensive. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 
Mr.  NYeI  Qladiy. 

Mr.  POPE.  A  very  Interesting  lesson  has  been  brought 
out  within  jthe  last  few  weeks  concerning  the  value  of  na- 
Prance  spends  $630  000.000  a  year  for 
A  considerable  portion  of  that  amount  is 
expended  id  the  building  of  a  line  of  forts  along  the  Prench- 
German  border,  the  finest  forts  that  have  ever  been  con- 
structed, with  long  lines  of  corridors,  electric  elevators,  and 
all  modem  jconTenienccs.  When  I  was  in  Prance  last  sum- 
mer I  talk^  with  a  number  of  people  who  said  that  they 
felt  secure  j  now  that  they  have  these  forts,  because  they 
believed  Oel^nany  would  not  again  come  across  that  line. 

In  an  issjue  of  Time  al)out  a  week  ago  it  appeared  that 
Hitler.  akno4  he  ha3  been  operating  the  Saar  coal  mines,  has 
doc  a  ehainel  under  each  one  of  those  principal  fc<ts  and 
has  mined  ihem  so  that  within  a  minute  or  two  ho  can  blow 
up  the  pni^cipal  forts  which,  ov<t  a  period  of  years,  have 
been  built  Iky  rYauce  ioi  her  deieuse. 


It  seems  to  me  that  Is  a  very  good  lUiistration.  after  all. 
of  the  so-called  "defense"  that  may  be  provided  over  a  period 
of  years.  The  difficulty  Is  that  as  soon  as  a  defense  is  buUt 
up,  some  counter  defense  will  be  built  up  which  will  destroy 
it,  and  that  is  one  Illustration  of  it. 

Mr.  NYE.  Mr.  President,  to  localize  the  same  point,  we 
have  felt  that  today  the  larger  part  of  our  nav-al  equipment, 
armed  with  12-inch  armor  plate,  was  sufficient  to  withstand 
any  modern  guns  that  might  operate  against  It;  yet  within 
the  pest  month  there  has  come  the  development  of  a  new 
projectile  which  will  pierce  12-inch  armor  plate,  which  at 
once,  as  I  have  previously  today  remarked,  makes  obsolete 
all  of  the  world's  present  naval  armaments.  We  shall  never 
catch  up  with  ourselves  In  these  wild  races.  We  never  have 
done  so;  we  never  shall. 

I  come  back  to  the  point  I  was  making:  If  we  in  the  United 
States  could  content  ourselves  with  providing  an  adequacy 
of  national  defense  that  would  be  sufficient  easily  to  repulse 
a  foe  that  might  attack  us,  I  venture  to  say  that  we  could 
have  that  degree  of  national  defense  for  hundreds  of  millions 
of  dollars  less  cost  each  year;  but  we  are  not  satisfied  with 
that.  At  least,  those  who  lead  In  our  thought  in  the  matter 
of  national  defense  are  not  satisfied  witVi  that.  I  do  not 
think  1  percent  of  the  people  of  the  United  States  have  any 
fear  of  attack  from  a  foreign  foe  upon  our  shores  or  upon  our 
lands;  and  yet  we  go  on  making  preparations  on  a  scale  that 
would  let  us  meet  a  hundred  wars,  or  a  hundred  attacks  from 
a  combination  of  foreign  foes.  There  is  no  fear  of  attack 
from  abroad.  There  has  not  been  for  many,  many  scores  of 
years  during  the  lifetime  of  this  country. 
Abraham  Lincoln,  in  his  day.  asked  the  question: 

At  what  point  ahull  we  expect  the  approach  of  danger?  Shall  we 
expect  ■ome  trana-Atlantic  military  giant  to  step  th«  ocean  and 
cnuh  us  at  a  blow? 

Then  he  answered  it: 

Nerert  AH  th«  armies  of  Europe,  Aila.  axul  Africa  combined, 
with  all  tlM  trcaaure  of  the  earth  (our  own  excepted)  In  their  mili- 
tary chest,  with  a  Bonaparte  for  a  commander,  could  not.  by  force, 
take  a  drink  from  the  Ohio  or  make  a  track  on  the  Blue  Ridge  In 
trial  of  a  thousand  yeara 

He  asked  the  question  from  what  source  we  need  fear 
attack,  and  he  answered  the  question  and  said  it  could  not 
come  from  abroad;  that  our  undoing  must  come  from  within 
ourselves. 

There  is  no  danger  of  attack  from  abroad:  and  yet,  I  r^ 
repeat,  we  go  on  spending  more  than  is  being  spent  by  any 
other  nation  on  earth  in  the  name  of  national  defense. 
We  say  to  ourselves  we  are  rather  forced  now  to  make  this 
appropriation,  for  example,  of  half  a  billion  dollars  for  our 
NavT  for  the  new  year.  We  did  our  best  to  accomplish 
understanding  among  nations.  We  tried  to  get  out  of  this 
mad  naval  race.  We  had  our  delegates  over  at  London 
more  recently,  earnestly  striving  to  bring  about  an  under- 
standing which  would  let  us  reduce  our  naval  budgets:  but 
Senators  know  what  the  result  was.  Our  representatives 
told  us  Japan  would  not  agree,  and  this  nation  and  that 
nation  would  not  do  as  we  wished  to  do;  so  we  signed  the 
treaty,  which  I  rather  suspect  some  day  will  come  to  be 
known  as  the  famous  Swiss  cheese  treaty,  for  it  seems  to 
eliminate  the  last  vestige  of  any  effort  to  control  or  to 
limit  naval  armaments.  In  any  event,  it  is  because  of  fail- 
ures like  that,  after  we  have  done  our  best,  that  we  are 
obliged  to  engage  in  these  mad  naval  races, 

I  wonder,  as  I  often  have  wondered,  whether  there  was 
really  a  sincere,  honest  desire  at  London  last  winter  to  bring 
about  anything  resembLng  a  degree  of  disarmament.  I 
seriously  doubt  it. 

Only  3  weeks  ago  one  of  the  American  delegates  to  the 
London  Conference  returned  home.  When  he  landed  in 
New  York  he  was  met  by  a  bevy  of  newspar)ermen  and 
photographers,  all  of  whom  were  exceedingly  anxious  to 
know  what  he  thought  of  the  treaty  that  had  been  signed 
at  London,  and  what  he  thought  of  the  results  of  the  con- 
Thls  spofcraman  of  oun.  our  delegate  to  a  dis- 
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armament  conference.  In   answer  to  those   queries  by   the 
press,  said: 

I  do  think  we  haven't  lost  a  damn  thing.     We've  still  got  our 
10.000- ton  cruisers. 

That  was  the  statement  of  the  American  delegate.  That 
was  the  spirit  of  his  report  on  accomplishments  at  London — 
"We  haven't  lost  a  damn  thing",  to  use  his  own  expression. 
Who  was  this  delegate?  Admiral  Standley.  who  yesterday  ! 
and  the  day  before  appeared  before  the  Senate  Appropria- 
tions Committee  to  support  and  to  urge  the  enactment  of 
the  biU  which  at  the  present  time  is  before  us:  Admiral 
Standley.  one  of  our  delegates  at  a  conference  which  antici- 
pated reduction  in  our  naval  force;  Admiral  Standley,  whose 
training,  whose  whcrfe  background  is  one  of  preparation 
for  war,  whose  whole  background  is  one  that  dictates  not 
disarmament  but  armament,  one  who  is  trained  in  those 
things.  I  suppose  it  is  fair  to  assume  that  he  went  to 
London  with  an  open  mind;  it  is  always  fair  to  assume 
that;  and  yet  I  go  back  to  a  speech  he  made  only  last 
September  at  Atlantic  City  and  also  at  Philadelphia  in 
which  he  was  deriding  those  who  were  opposed  to  these 
so-called  national -defense  programs;  a  speech  in  which  he 
declared  that  opponents  of  the  naval  building  program 
were — and  I  quote  his  words — 

The  greatest  menace  to  the  stability  of  our  Ocrvernment  and  to 
our  national  security. 

So  I  take  it  that  our  national  security  and  our  stability 
as  a  government  are  dependent  upon  the  prevention  of  any 
understanding  that  will  let  us  get  out  from  under  these 
budgets  which  are  increasing  so  terribly  from  year  to  year. 

Mr.  BONK     Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  iMr.  Pope  in  the  chair). 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  Washington? 

Mr.  NYE.  If  the  Senator  will  permit  me  to  go  one  step 
further  with  this  thought.  I  shall  be  glad  to  yield  to  him. 

In  support  of  Adimral  Standley 's  great  interest  in  accom- 
plishing something  that  will  let  us  get  out  from  under  this 
burden  of  naval  armaments,  I  should  like  to  point  out.  if  I 
may,  that  there  came  t>efore  our  Munitions  Committee  one 
day  a  character  by  the  name  of  A.  P.  Homer,  whom  I  am 
.sure  members  of  the  committee  will  never  forget.  While  he 
was  before  us  there  was  produced  from  the  files  a  letter 
which  Mr.  Homer,  representative  of  the  shipbuilding  in- 
dustry, had  written  bark  in  1933.  in  which  he  suggested  to 
the  shipbuilders  that  they  might  do  well  to  come  down  to 
Washington  and  talk  things  over  with  "the  gang."  The 
Senator  from  Washington  (Mr.  BoneI  has  not  forgotten 
that  particular  experience.  I  will  read  part  of  Mr.  Homer's 
letter,  pointing  out  that  the  public-works  program  which 
had  Just  been  enacted  was  going  to  permit  large  shipbuilding 
programs.    He  said: 

We  are  on  our  way.  and  all  of  the  nations  had  better  watch 
their  step,  because  we  have  found  ourselves  again.  From  what  1 
can  gather,  we  are  going  ahead  to  a  full  treaty-strength  Navy, 
and  we  are  going  to  do  It  quick. 

I  think  It  would  be  very  wise  for  you  to  come  down  to  Wash- 
ington In  the  near  future  and  talk  to  the  gang. 

For  more  than  an  hour  our  committee  sought  to  get  Mr. 
Homer  to  tell  us  whom  he  meant  by  "the  gang",  and  he 
finally  consented  to  tell;  and  among  those  he  named  was 
Admiral  Standley.  who,  upon  his  return  from  representing 
our  interests  in  London  3  or  4  weeks  ago.  declared  that  we 
did  not  lose  "a  damn  thing"  at  the  London  Conference. 

I  now  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  Mr.  President.  I  desire  to  suggest  to  the  Sen- 
ator from  North  Dakota  that  I  have  no  quarrel  nor  have  I 
ever  had  a  quarrel,  with  the  principle  of  adequate  national 
defense.  The  statements  I  have  made  on  this  floor,  and  the 
questions  I  have  seen  fit  to  ask  other  Members  of  the  Senate 
who  were  discussing  the  subject,  I  think  should  have  sug- 
gested to  them  my  own  attitude  of  mind. 

I  listened  to  the  testimony  before  the  Munitions  Committee, 
to  which  the  Senator  has  adverted,  the  statements  of  the 
most  vigorous  and  highly  vocal  proponents  of  national  de- 


fense, and  I  found  myself  in  some  measure  agreeing  with 
them.  I  thought  we  ought  to  havr  plenty  of  purely  national 
defense:  that  we  should  adopt  those  tactics  and  that  tech- 
nique which  would  be.st  lead  to  an  adequate  national  defense. 
Therefore,  at  all  times  during  my  connection  with  the  Muni- 
tions Committee  I  suggested  the  necessity  of  making  very 
certain  that  we  should  have  an  adequate  national  defense, 
particularly  in  the  Navy:  and  for  that  reason  I  desired  to  see 
our  navy  yards  expanded  to  a  point  where  they  could  handle 
this  program. 

By  the  expenditure  of  what  is  now  a  comparatively  small, 
even  a  microscopic  sum,  something  like  $23,000,000.  we  could 
build  graving  docks  and  construction  facilities  in  our  Gov- 
ernment navy  yards  that  would  handle  our  naval  expansion 
program  even  in  a  so-called  naval  race.  For  that  compara- 
tively tiny  sum  we  could  put  our  Government  in  position  to 
handle  a  program  of  national  defense:  and  yet,  for  some  ob- 
scure reason  which  p>erhaps  the  Senator  from  North  Dakota 
may  make  plain,  although  I  have  never  yet  found  anyone 
who  has  made  it  plain  or  attempted  to  do  so,  the  Na\-y  De- 
r>artment  objected  to  that.  They  were  highly  vocal  in  insist- 
ing upon  an  adequate  national  defense,  and  j^t  apparently, 
for  seme  obscure  reason,  desired  to  cripple  our  best  defensive 
atrm,  the  navy  yards  of  the  country,  at  a  time  when  we  were 
told — deliberately,  coldly,  purposefully  told — that  national 
defense  was  of  most  vital  importance  to  the  Republic. 

I  assume  that  to  be  true,  and  I  cannot  understand,  and  I 
never  will  be  able  to  understand,  why  the  Navy  Department 
wishes  debberately  to  cut  off  its  right  arm  and  destroy  the 
eCBciency,  in  a  measurable  degree,  of  its  navy  yards,  where 
it  could,  under  pressure,  build  all  the  new  ships  called  for 
under  the  new  naval  program. 

If  the  Senator  from  North  Dakota  has  any  Information 
which  would  enable  him  to  shed  any  light  on  this  peculiar 
attitude  of  the  Department,  in  one  breath  saying  we  must 
have  and  insist  upon  an  adequate  national  defense,  and  in 
the  next  breath  as  definitely  asking  the  Congress  to  cripple 
the  institution  which  would  permit  us  to  have  an  adequate 
national  defense,  I  wish  the  Senator  would  make  that  obscure 
position  plain,  not  only  to  the  Senate,  but  to  the  country, 
because  to  me  it  is  inexplicable  that  the  Navy  would  send  a 
man  to  London  to  make  a  fight  for  the  right  of  the  United 
States  to  have  an  adequate  Navy,  and  come  here  and  sug- 
gest to  me.  and  to  other  Members  of  the  Senate,  the  neces- 
sity for  adequate  appropriations  for  a  Na%T,  and  then  delib- 
erately cripple  the  one  agency,  which,  with  the  expenditure 
of  $23,000,000,  could  provide  a  naval  defense  which  these 
gentlemen  insist  Is  necessary. 

I  repeat,  I  believe  in  an  adequate  national  defense,  and 
because  of  that,  and  because  of  my  own  patriotic  impulses 
and  my  own  love  of  country,  I  do  not  like  to  see  any  man 
in  public  life  deliberately  set  his  hand  in  a  ruthless  fashion 
against  the  instrumentalities  which  in  themselves  would  en- 
sure this  Flepublic,  which  millions  of  men  have  died  to  pre- 
serve, not  only  the  control,  but  the  absolute,  outright  fee- 
simple  ownership  of  facilities  where  ships  could  be  brought 
into  existence  as  speedily  as  men  could  build  them. 

I  say  again,  there  seems  to  be  an  obscure  reason  why  we 
do  obeisance  always  at  the  shrine  of  shipbuilders,  at  the 
shrine  of  private  airplane  agencies.  A  bill  which  came  over 
from  the  other  House  contained  a  provision  which  deliber- 
ately struck  down  the  naval-aircraft  factory  at  Philadelphia, 
and  I  cannot  understand  that.  T^'o  years  ago  there  was  a 
fight  on  this  floor,  and  by  dint  of  the  greatest  efforts  we 
wrote  into  the  bill  then  before  us.  which  came  out  of  the 
Naval  Affairs  Committee,  of  which  I  am  a  member,  a  pro- 
vision that  the  Government  should  expand  a  little  plant  in 
Philadelphia  which  was  becoming  obsolete,  which  had  gone 
into  a  condition  of  innocuous  desuetude,  that  it  should 
breathe  the  breath  of  life  into  that  plant,  so  that  it  should 
become  a  yardstick  which  might  prevent  ruthless  profiteers 
from  rooking  the  Government. 

The  Senator  will  recall  the  statement  in  bold  type,  by 
men  interested  in  a  private  airplane  plant,  that  in  time  of 
peace  one  plant  had  piled  up  profits  of  1,142,000  percent,  and 
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the  Senator  from  North  Dakota  will  recall. 

the  esUmates  then  made,  and  under  the  figures 

that  were  di^losed.  represented  profits  of  11.420  UmM  tlie 

of  thfti  pteDt  In  6  Tears.  In  peacetimes,  made 

Oofwmment  and  mme.  And  men  call 
.  and  under  that  sort  of  black  fla«  of  business 
eat  this  Government  mercilessly,  brutally, 
ould  do  such  a  thing  In  wartime  would  be  taken 
head  court  martial,  and  would  not  be  allowed 
But  when  we  brmg  those  men  here,  we  meet 
n.  and  I  do  not  like  that  sort  of  attitude 

defense. 
I  wonder  wbether  the  Senator's  statement  that 
urred  In  time  of  war  there  woold  have  ber^n 
grave  conseduences  Is  borne  out  by  the  facts. 

Ut.  BOMB.  It  was  fuggested  to  thoee  gentlemen  that  If 
ttoey  were  grjlty  of  one-mllllonth  part  of  that  sort  of  treason 
to  tht«  Oovfcmment  In  time  of  war  they  would  be  shot. 
Men  who  do»  such  things  have  the  blood  of  treason  In  their 
Telns. 

Mr.  NTE.     But  the  Senator  knows  and  remembers  well 
that  there  pere  American  corporations  during  the  war.  In 
tlcal  hours  dunng  the  war.  that  would  not  re- 
tfaatl  wooM  not  comply  with  the  requests  of  their 
until  they  could  have  a  guarantee  of  a  certain 
ofit. 
I  understand  that.    If  the  people  of  the  Re- 
n  privileged  to  hear  the  testimony  before  the 
ommittee,  of  course,  there  would  be  a  ehsmgw 
e  need  not  expect  to  have  men  who  hSfS  HO 
the  flag,  no  Innate  love  of  country  in  their 
hearts,  but  [who  have  only  an  Insatiable  greed  for  money. 
and  are  wiping  to  strike  the  Republic  a  blow  in  the  face 
0*  its  enen^y,  actual  or  potential,   to  feel  any  other  way.  \ 
The  time  h$s  come  when  we  ought  to  serve  notice  on  these 
men  that  While  we  are  ready  to  pay  legitimate  profits,  we 
cannot  starjd  for  such  things  as  these. 

I  know  the  Senator  Is  too  familiar  with  this  sort  of  thing. 
perhaps,  tol  make  neeeasary  any  comments,  but  I  hope  the 
that  is  cooimg  when  the  Senate  and  the  House  will  put  an 
end  to  thai  kind  of  business.  That  Is  why  I  hope  that 
wbma  this  pill  goes  to  conference  we  will  not  permit  the 
deilruction.j  what  would  seem  to  me  the  wanton  destruc- 
tion, of  th^  airplane  plant  in  Philadelphia,  which  can.  in 
Its  own  feeile  way,  set  up  some  sort  of  yardstick  to  protect 
the  aovemjnent  against  men  who  would  rook  it.  Th&t  is 
precisely  what  that  sort  of  thing  means,  and  I  think  the 
Senator  and  others  should  Join  with  the  rest  of  us — and  I 
am  sure  h^  feels  that  way,  because  he  Joined  us  in  the 
Munitions  Committee — and  make  provision  for  the  Govern- 
ment producing  .some  of  its  own  munitlon.s 

Then.  In  the  fivce  of  that  sort  of  a  proposal,  we  shall  see 
how  patriotic  some  of  the  flag-waving  munitions  boys  In 
this  countrjr  are.  They  want  preparedness  as  long  as  they 
do  the  preparing,  with  the  profit  I  have  indicated.  1.142.000 
6  jrears.  the  profit,  or  a  sub6t<intlai  part  of  it, 
of  their  Government. 
I  hop»^  ihp  Senator,  feeling  as  he  does  about  this  qiiestian. 
will  joK.  with  us  who  feel  that  preparedness  is  right  and 
proper  and  patriotic,  but  who  would  get  the  hands  of  these 
men.  who  aire  almost  racketeer;,  out  of  the  Treasury  of  the 
United  States. 

Mr.  NTbI  I  do  not  know  why  the  Senator  from  Wash- 
ington refers  to  them  as  'siimost  racketeers."  I  think  they 
are  the  m<>5t  clearly  defined  racketeers  there  are  in  this 
country. 

The  Senator  a=iks  why  it  is  that  the  heads  of  our  military 
establishmefits  are  so  violently  opposed  to  the  Government 
going  into  tjhe  business  of  prixlucinii?  its  own  national  defense 
requirements.  I  wish  I  could  answer  his  question.  I  enter- 
tain the  same  thought  that  is  in  his  mmd.  I  should  like  to 
know,  I  should  like  to  be  informed,  as  to  just  why  they  feel 
that  for  thp  Government  to  manufacture  its  own  munitions 
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oft  repeated,  that  we  need  private  industry  when  war  comes 
because,  with  the  emergency  of  war  on  our  hands,  we  cotiid 
no4  hope  to  meet  our  own  needs  as  a  government,  that  we 
need  private  industry.  By  the  same  token  our  Army  and 
Navy  spokCBDcn  declare  that  it  ic  good  policy  for  American 
corporatioDS  to  sell  American-made  national-defense  ma- 
chinery to  other  lands,  including  those  which  might  be  our 
foes  in  another  war.  because  only  In  that  way  can  we  build 
up  that  large  capacity  that  will  make  it  possible  for  us  to 
meet  our  own  r>eeds  when  war  comes. 

They  might  better  put  it  another  way.  and  say  that  we 
should  go  on  arming  other  nations  because  only  m  that  way 
can  we  be  adequately  prepared,  in  capacity,  when  and  if  the 
other  countries  we  have  armed  decide  to  use  sgaiust  u&  that 
with  which  we  have  armed  them. 

Mr.  BONE,    Mr.  President,  ^-ill  the  Senator  yield  again? 
Mr.  NYK.    Gladly. 

Mr.  BO^fE.  It  is  obvious,  from  the  testimony  before  the 
committee,  that  for  approximately  the  price  of  one  lO.OOO- 
ton  cruiser  of  the  modem  type  we  can  expand  our  own 
Government  navy  yard*  anti  install  the  equipment  to  a  point 
where  they  can  take  care  of  the  progrron  which  gentlemen 
insist  is  so  vitaL  I  am  assuming  they  are  correct,  and  I 
am  not  challenging  their  conclusions  in  that  regard  but  I 
cannot  understand  why  they  object  to  putting  their  own 
Government  in  position  to  protect  itself  and  to  do  its  own 
work  in  a  great  crisis.  They  tell  us  that  in  case  of  war  we 
will  have  to  strain  every  nerve  axxl  have  to  be  bilked  and 
robbed  again  by  profiteers,  as  we  were  In  the  last  war,  be- 
canse  of  lack  of  preparedness. 

I  have  suggested  to  these  gentlemen  that  the  way  to  get 
prepared  Is  to  get  prepared,  and  for  $23,000,000  we  could  put 
our  navy  yards  m  such  condition  that  they  could  do  what 
was  necessary.  The  navy  yard  In  Philadelphia  could  be  ex- 
panded so  as  to  accommodate  the  new  welding  machinery 
and  all  the  other  modem,  up-to-date  machinery  necessary  to 
replace  the  now  obsolete  machinery  in  the  yard. 

I  think  the  one  great  question  that  stands  out  is  why 
men  who  are  so  highly  vocal  in  demanding  national  pre- 
paredness, in  the  next  breath  decry  the  efforts  of  Senators 
and  others  with  our  viewpoint  who  want  to  afford  the  Gov- 
ernment means  of  having  an  adequate  national  defense.  Let 
us  have  an  adequate  national  defense,  but  let  us  have  It  in 
the  hands  of  our  Government,  where  It  belongs.  Instead  of 
in  the  hands  of  the  gentlemen  who  piled  up  enormous  for- 
times  dunng  the  war. 

I  recall  one  volume  I  read  during  the  war  which  showed 
one  outfit  reporting  war  profits  of  299.000  percent  in  1  year, 
which  was  2,999  times  the  capital  of  that  firm,  though  prob- 
ably the  figures  were  subsequently  adjusted.  It  was  like  the 
Government  going  to  a  farmer  in  a  moment  of  great  national 
peril  and  sa3ring  to  him.  "Sir.  we  want  your  farm  for  1  year", 
and  taking  that  farm  and  raising  thereon  the  commodities 
and  the  products  necessary  to  sustain  oiir  Army  in  the  field, 
and  then  turning  the  farm  back  to  the  man  at  the  end  of  a 
year  and  saying  to  him,  "For  the  use  of  your  farm  for  1  year 
we  are  ikjw  going  to  give  you  2,999  farms  Just  like  It."  That 
Is  what  that  picture  means.  Men  did  that  sort  of  unholy, 
imhaBowed.  vicious  thing  to  their  Government,  a  Govern- 
ment preserved  by  the  blood  of  the  boys  who  died  on  the 
battlefield.  T^e  profiteers  did  that  sort  of  thing  to  the  fiag 
that  waves  over  them  and  protects  their  business:  3ret  ap- 
parently we  cannot  get  a  hand  raised  against  the  repetition 
of  that  sort  of  thing.  We  loaned  to  Europe  the  money  which 
came  back  to  the  profiteers  in  gigantic  profits.  Europe  never 
has  paid  those  debts,  and  today  we  are  laying  the  lash  of  the 
taxmaster  upon  the  shoulders  of  every  American  citizen  and 
sweating  him  In  taxe.«;  every  year  to  pay  the  debt  represented 
by  the  defaulted  European  bonds,  which  in  turn  represent 
the  profits  which  went  to  the  American  profiteers  and  racket- 
eers during  the  war:  yet  apparently  we  carmot  get  any  relief 
of  a  substantial  nature.  A  cold-blooded  lawyer  who  knew 
his  business  would  build  a  defensive  legislative  technique,  but 
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would  be  ptx)r  policy.     We  know,  of  course,  their  arguments,  j  It  seems  we  cannot  stop  the  profiteering  in  time  of  war.    We 


are  going  along  blindly,  possibly  headed  into  another  war 
stripped  of  national  defense,  stripped  of  the  means  where- 
with to  put  an  end  to  war  profiteering. 

I  wish  the  naval  appropriation  bill  and  the  Army  appro- 
priation bill  provided  that  the  Government  should  manufac- 
ture enough  of  its  necessary  munitions  of  war  to  make  it 
impossible  for  another  outfit  ever  to  do  to  our  Government 
the  sordid,  vicious  things  which  the  record  brought  before  the 
Munitions  Committee  showed  were  done  by  profiteers  to  the 
Government  which  now  protects  them  with  its  police  force. 
I  think  the  record  of  what  was  done  during  the  World  War 
by  profiteers  smells  to  high  heaven;  it  reeks.  I  think  the 
nastiest  chapter  in  American  history  was  what  these  men  did 
to  the  Government  which  protected  them. 

Mr.  NYE.  The  Senator  from  Washington  knows  that  I 
share  fully  the  views  and  wishes  he  has  expressed;  but  he 
leaves  the  question  not  fully  answered,  and  I  am  afraid  it 
will  remain  not  fully  answered.  He  asked  why  our  Mili- 
tary Establishment  stands  up  so  unequivocally  in  opposition 
to  Government  manufacture  of  its  own  national  defense  re- 
quirements. I  cannot  answer  his  question.  I  wonder,  how- 
ever, if  the  same  thought  lurks  in  the  mind  of  the  Senator 
from  Washington  that  I  find  often  playing  around  in  my 
own.  As  the  result  of  the  inquiry  Into  the  munitions  in- 
dustry, the  Senator  recalls  how  often  it  was  revealed  that 
executives  of  American  companies  were  Colonel  This-or-That, 
or  Admiral  Thus-and-So.  men  who  had  been  in  the  service 
of  their  Military  Establishment  in  years  gone  by.  and  who 
are  now  enjoying  lucrative  employment  with  private  indus- 
try. Does  that  mean  anything  to  the  Senator,  in  answer  to 
his  own  question? 

Mr.  BONE.  I  assure  the  Senator  that  it  does.  There  is 
more  than  a  lurking  suspicion  In  my  mind  concerning  the 
matter  to  which  the  Senator  refers. 

Mr.  BENSON.     Mr.  President,  will  the  Senator  yield? 
Mr.  NYE.     I   yield. 

Mr.  BENSON.  The  Senator  has  partially  answered  the 
question  I  was  about  to  ask;  but  does  he  not  also  think  that 
possibly  the  economic  philosophy  which  has  been  taught 
the  yoimg  men  whom  we  have  sent  to  Annapolis  and  West 
Point  may  have  a  bearing  upon  the  attitude  which  they  now 
take  as  ofiBcials  of  the  United  States  Government,  whether  it 
be  at  London  or  before  Senate  committees,  in  advocating 
certain  ideas,  and  in  opposing  the  program  which  the  Sen- 
ator  proposes? 

Mr.  NYE.  Mr.  President,  I  am  sure  the  Senator  from 
Minnesota  has  put  his  finger  upon  a  large  responsibility  for 
our  general  military  frame  of  mind.  We  cannot  train  men 
in  one  direction  and  then  expect  them  to  operate  in  another 
direction.  I  am  sure  that  if  I  had  been  trained  at  Annapolis 
or  at  West  Point,  one  of  my  first  desires  would  be  to  make 
the  Navy  or  the  Army  a  career,  a  profession  as  it  were.  I 
should,  of  course,  hope  for  the  earliest  possible  promotion. 
If  I  were  out  of  Annapolis,  I  should  hope  for  the  day  when  I 
could  command  my  own  ship,  and  so  would  the  Senator 
from  Minnesota  hope  for  the  day  of  promotion  which  would 
take  him  up  in  the  world.  Then  it  follows  that  the  man 
who  makes  the  Navy  his  career  would  be  destroying  his  own 
career  if  he  by  any  chance  argued  against  building  more 
ships,  because  more  ships  always  mean  larger  opportunity 
for  promotion.  If  I  were  not  anticipating  staying  in  the 
Navy  for  a  career,  and  if  I  felt  that  some  day  I  should  have 
to  depend  upon  private  industry  to  make  a  place  for  me.  I 
think  I  should  not  oppose  a  private  industry  which  might 
some  day  have  a  place  for  me  when  my  time  for  retirement 
came.     I  think  the  Senator's  reasoning  is  very  logicaL 

Before  the  interruptions,  which  were  altogether  desening, 
I  was  making  the  point  of  repeated  failures  of  disarmament 
conferences.  I  told  of  what  we  received  from  the  kind  of 
representation  Admiral  Standley  gave  us  over  at  London  dur- 
ing recent  months.  It  was  not  many  years  ago  that  we  were 
undertaking  the  accomplishment  of  an  understanding  at 
Geneva. 


We  sent  our  delegation  to  Geneva,  and  while  the  delega- 
tion worked  thei^  our  gun  makers  here  in  the  United  States 
were  receiving  letters  from  Europe,  written  upon  stationery 
of  the  American  Embassy,  telling  them  not  to  worry;  that 
nothing  was  going  to  be  done  at  that  conference  to  hurt 
their  business.  I  think  I  have  here  one  such  letter.  Yes; 
here  is  a  letter  written  upon  American  Embassy  stationery, 
saying : 

My  secretary  forwarded  to  me  your  letter  with  enclosure  relating 
to  the  Geneva  Conference  which  I  am  very  glad  indeed  to  have. 
It  appears  that  I  am  to  be  designated  either  as  a  technical  adviser 
or  in  some  other  capacity  to  attend  this  conference. 

Remember,  this  is  a  letter  TRTitten  to  gim  makers  here  In 
the  United  States. 

I  shall,  therefore,  be  verj-  glad  to  have  any  information  that  you 
may  be  able  to  give  relating,  either  to  the  general  subject,  or  to 
the  interests  of  your  company  in  particular.  It  is  my  desire  to 
know  as  much  as  possible  about  the  subject  and  I  am  sure  that 
your  advice  will  be  helpful.  Address  me  in  care  of  the  Military 
Attach^,   American   Embassy,   5   rue   de   Challlot,   Paris, 

My  appointment  to  Geneva  has  not  been  announced,  so  far  as 
I  have  seen,  and  in  the  letter  to  me  from  the  War  Department 
the  matter  was  marked  •confidential" — 

Confidential,   it   would   seem,    to   everyone   excepting  the 

business  here  that  stood  to  lose  money  if  real  progress  were 

made  at  Geneva — 

the  matter  was  marked  "confidential",  therefore  unless  the  publi- 
cation of  the  matter  had  been  made  it  will  be  best  to  say  nothing 
about  my  connection  with  the  Conference. 

In  other  words,  '"If  there  is  anything  I  can  do  here  for  you, 
just  write  me  in  care  of  the  American  Embassy,  I  am  being 
appointed  a  confidential  adviser  to  the  American  delegation." 
I  suppose,  for  the  purpose  of  the  Record,  it  ought  to  be 
known  who  the  man  was  who  was  going  to  see  to  it  that  no 
disarmament  was  accomplished.  He  was  the  leader  in  that 
day  of  the  majority  party  in  the  House  of  Representatives, 
the  leader  of  the  Republican  Party,  my  party.  John  Q.  Til- 
son.  We  continue  our  efforts,  anticipating  that  out  of  the 
services  of  such  men  we  shall  accomplish  understandings  in 
this  world  and  break  away  from  the  increasingly  terrible 
burdens  which  armaments  are  imposing  upon  us  year  after 
year. 

Getting  back  to  the  immediate  problems  confronting  us 
In  the  pending  bill,  I  have  before  me  a  very  interesting  page 
taken  from  the  May  4  issue  of  the  United  States  News,  for- 
merly the  United  States  Daily.  I  am  going  to  read  from  an 
article  appearing  upon  the  front  page  of  that  issue  under  the 
heading: 

THRilE     GREAT     SEA     POWERS     RACK     AHEAD     IN     RECORD     PEACETIME     NAVAL 

PROGRAMS 

Navies  of  the  principal  sea  powers  are  building  rapidly  again. 

Limits  on  the  size  of  fleets,  established  at  Washington  In  1922 
and  at  London  in  1930,  come  off  next  January  1. 

Japan  today  is  pressing  against  those  limits;  the  United  States 
and  Great  Britain  are  striving  hard  to  reach  them  in  an  unprece- 
dented volume  of  peacetime  naval  building. 

To  keep  abreast  oi  the  race  the  American  Congress  this  past  week 
started  to  consider  a  $531,068,707  naval  appropriation,  the  House 
qulcklv  approving,  and  the  British  Parliament  learned  of  plans  to 
spend  "S396.336.200  on  the  British  Navy.  Both  were  without  peace- 
time precedent  for  size. 

How,  then,  do  the  three  biggest  navies  stand  in  tonnage  at  this 
stage? 

The  answer  Is  provided  by  the  plctogram  at  the  top  of  the  page. 
with  figures  as  of  April  27,  1936, 

This  shows  the  British  Empire  first,  with  1,388  184  tona  of  ships 
built  and  building;  the  United  States  next,  with  1,353.085  tons; 
Japan  third,  with  866,654  tons. 

Each  of  these  navies  was  nearing  iU  treaty  limit.  Japan  barely 
2.000  tons  away,  Great  Britain  and  the  United  States,  each  70,000 
tons  short.  At  this  point  they  approach  the  well-known  5-5-3 
ratio  of  tonnage  that  formed  the  basis  of  treaty  strength.  Insist- 
ence by  Japan  on  a  5-5-5  ratio  Is  bringing  termination  of  the 
naval  agreements. 

I  shall  ask  that  the  entire  article  may  be  printed  as  a  part 
of  my  remarks;  I  am  not  going  to  bother  the  Senate  to  read 
it  all;  but  I  wish  to  move  to  the  second  column  and  read  a 
little  further  from  the  article. 

At  the  moment  the  United  Slates  is  found  to  be  pushing  ahead 
fastest  with  new  building. 
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I  read 

What  steps 
Is  not  revealed 


fuifther  from  the  article. 

Japan  intends  to  take  to  keep  up  in  the  procession 
1  at  this  time. 

I  am  not  reading  from  some  pacifist  organ:  I  am  reading 
from  the  Uiited  States  News,  which  no  one  would  charge 
with  entertaining  pacifist  tendencies. 

Japan  Intends  to  take  to  keep  up  in  the  procession 

ealdd  at  this  time. 

jy  Japan  that  she  be  permitted  to  build  up  to  parity 
^Itain  and  the  United  States  led  to  a  scrapping  of 
limitation  treaties. 
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Then  as  to  plans  for  next  year  we  find  in  the  article: 
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are  undisclosed. 
British  intend  to  lay  down  two  35.000-ton  dreadnaughts. 
abreast  of  that  move  that  Congress  Is  authorizing 
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that  the  article,  in  its  entirety,  may  be  printed 


no  objection,  the  article  was  ordered  to  be 
tihe  Record,  as  follows: 
Frtm  the  United  States  News  of  May  4.  1936) 

Sea  Powras  Racx  Aheao  in  Recosd  Pxacxtimx  Navai. 

PVOCELAMS 

ihe  principal  sea  powers  are  building  rapidly  again, 
the  size  of  deets,  established  at  Washington  in  1922 
LoDdbn  in  1930.  come  off  next  January  1. 
todfy  is  pressing  against  those  limits;   the  United  States 
ain  are  striving  hard  to  reach  them  in  an  unprece- 
voluihe  of  peacetime  naval  building. 

ijbreast   of  the  race,  the  American   Congress  this  past 

to   consider   a   $531.068  707    naval   appropriation,    the 

quickily  approving,  and  the  British  Parliament  learned   of 

spe^d  $396,336,200  on  the  British  Navy.     Both  were  wlth- 

precedent  for  size. 

eankhtg  or  big 


do  the  three  biggest  navies  atand  In  tonnage  at  this 


la  provided   by   the   pictogram   at   the   top   of  the 
(%tires  as  of  April  27.   1936. 

The    British    Empire,    flrst.    with    1.388.184    tons    of 
imd   building,    the   United   States   next,   with   1.353.085 
third,  with  866.654. 

navies  was  nearing  lt«  treaty  limits.  Japan  barely 

Great  Britain  and  the  United  States  each  70.000 

At   this   point    they   approach   the    well-known   6-6-3 

that  formed   the   basis   of   treaty  strength.     In- 

iapan  on  a  5-5-5  ratio  is  bringing  termination  of  the 


show   that   today's   navies   do    not    tell    the   whole 
has  happened  to  sea  power  since  January   1,  1919. 
Empire,  as  the  plctogrann  ouUines.  reduced  Its  ton- 
buUt  and  building  by  52  percent,  as  compared  with 
19.  or  from  2.891.758  tons    17   years  ago  to   1388.184 


States.  In  the  same  period,  reduced  Its  Navy  from 
built  and  building  to   1.353U)SS.  or  by  34  percent, 
of  decreasing,  actually   increaaed  her  naval  ton- 
17-year  period  from  642.801  tons  to  a  present  866.664 

of  S5  percent. 

Is  that  the  United  States  Navy,  on  the  ba-^Os  of  offlclal 

behind  both  Japan  and  Great  Britain  in  the  number 

of  modem  fighting  craft.     Almost  all  naval  building 

stopped  In  1938  and  has  been  revived  only  In  the 


toss 
instead 


increase 


Japanefie  and  the  Brltiah  each  powsa  six  times  the 
i4odem  destroyers  posaeaeed  by  the  United  States.     The 
50  percent  more  modern  submarine  tonnage  and  a 
linder-age  cruisers  approximately  as  large. 


CA  ainuuKO  tasttst 


momfent 


the  United  States  is  found  to  be  pushing 
new  building 

for    the   Navy    of    this    country    are   3    alr- 
11  eralaera.  63  destroyers,  and  13  submarines.  Involv- 

tonnage  of  274.670  for  80  ahtps. 
n   is  building  SO  ships  for  a  total  of   164.435  tons, 
has  35  ships  under  way  involving  95.257  tons. 


coistructlon 


cew 


None  oC  theee  countries  has  built  a  capital  ship  or  dreaduaught 
since  the  1922  Washington  Naval  Conference.  However,  at  this  time 
Great  Britain  Is  planning  to  con.strurt  two  new  first-line  fighters  of 
the  dreadnaught  type  as  soon  as  the  naval  agreement  expires  at  the 
end  of  this  year.  

ON    WITH    THX    RACS 

The  United  SUtes  is  preparing  to  build  two  dreadnaughts  of  her 
own  If  Britain  builds  hers.  Plans  call  for  ships  to  copt  $51,000,000 
each.  This  oountrv.  too,  is  Increasing  enlisted  personnel  of  the 
Navy  to  100.000  from  the  present  93.600  and  of  the  Marine  Corps 
to  17.000  from  the  present  16,000. 

What  steps  Japan  Intends  to  take  to  keep  up  In  the  procession 
is  not  revealed  at  this  time. 

Insistence  by  Japan  that  she  be  permitted  to  build  up  to  parity 
with  Great  Britain  and  the  United  State*  led  to  a  scrapping  of 
present  naval -limitation  treaties. 

In  the  matter  of  naval  expenditures  the  United  Staten  Is  far 
ahead  of  other  nations.  The  bill  now  going  through  Congreaa 
calls  for  outlays  of  $531,068,707.  compared  with  planned  exp>endl- 
tures  of  $396,336,200  for  the  British  Navy  and  $169,000,000  lor  the 
Japanese   Navy. 

When  the  building  now  under  way  Lb  completed  the  three  leading 
navies  wUl  look  like  this: 
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rtANS  rOK  NZXT  TXAB 

The  above  tabulation  of  fighting  vessels  covers  those  now  buHt 
and  building.  It  does  not  involve  ships  now  in  the  paper  stage  and 
being  appropriated  for. 

Congress  Is  authorizing  $188,500,000  for  new  construction  during 
the  next  fiscal  year.  Involved  will  be  84  vessels  of  various  types, 
including  12  destroyers  and  6  submarines. 

The  British  plan  to  build  38  new  warships  In  the  next  year, 
including  5  cruisers.  9  destroyers.  1  aircraft  carrier.  4  submarines, 
and  a  variety  of  smaller  miscellaneous  vessels 

But  the  British  Intend  to  lay  down  two  35.000- ton  dreadnaughts, 
and  it  is  to  keep  abreast  of  that  move  that  Congre&<^  Is  authorizing 
the  President  to  start  work  on  two  American  dreadnaughts. 

Important  additions  to  the  air  strength  of  the  navies  also  is 
called  for. 

Mr.  NYE.  Mr.  President,  we  may  say  that  we  are  not  in 
any  part  respon-sible  for  this  armament  race  which  is  so  bur- 
densome these  days,  but  we  are  plajrlng  just  as  prominent  a 
part,  just  as  leading  a  part,  as  is  any  other  nation  upon  the 
earth.  We  are  giving  just  as  much  cause  to  others  to  fear 
that  their  defense  is  inadequate  &s  others  are  giving  us  cause 
to  feel  that  our  defense  is  inadequate. 

I  go  back  to  what  I  read  from  this  article: 

Plans  call  for  ships  to  cost  $51,000,000  each. 

The  bill  now  before  us  provides  for  two  such  ships.  The 
President  and  the  Secretary  of  the  Navy,  under  this  bill,  will 
be  at  liberty  to  build  those  ships  if  and  when  the  other 
eoimtries  do  what  we  know  they  are  going  to  do,  build  their 
dreadnaughts.  Fifty-one  million  dollars  apiece!  Yet  if 
the  Senator  from  Minnesota  I  Mr.  Benson),  who  sits  before 
me.  when  the  appropriation  bill  for  the  State  Department 
was  pending,  had  suggested  increasing  the  appropriations 
provided  for  that  Department  amounting,  as  I  recall,  to 
between  thirteen  million  and  fourteen  million  dollars,  by  an 
additional  million  dollars  to  enable  the  Secretary  of  State  to 
further  the  cause  of  peace  in  the  world,  he  would  have  been 
guffawed  off  the  floor  for  daring  to  suggest  such  folly  in 
times  such  as  these  when  we  cannot  balance  our  Budget, 
and  it  would  have  been  said.  "It  is  no  time  to  be  throwing 
the  taxpayers'  money  around  like  that";  but  when  $51,000,- 
000  is  proposed  to  be  appropriated  for  one  ship  a  Senator 
is  unpatriotic  if  he  does  not  agree  that  we  ought  to  go 
ahead  and  build  that  ship,  regardless  of  the  cost.  It  «ridi- 
cates  our  frame  of  mmd.  Millions,  yea.  billions  for  prepara- 
tion for  war,  but  exceedingly  few  dollars  for  so  worthy  a 
cause  as  preparation  for  peace. 

Mr.  President,  I  think  one  of  the  finest  compilatioa* 
revealing  what  is  happening  to  the  American  mind  In  deal- 
ing with  the  general  militaristic  question  is  an  article  writ- 
ten by  Oswald  Garrison  Villard  and  published  in  the  very 
recent  issue  of  the  Atlantic  Monthly  Magazine.    I  know  it 
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will  be  felt  that  that  might  just  as  weU  be  inserted  in  the 
Record,  but  a  few  Senators  are  here  today  hstening.  and 
to  the  end  that  they  may  hear  and  may  know  the  facts 
set  forth  in  this  article,  I  am  going  to  insist  upon  reading 
it,  not  in  its  entirety  but  some  very  important  sections 
from  it. 

First  of  all,  Mr.  Villard  sets  forth  a  quotation  from  the 
President,  as  follows: 

On  some  occasions  In  our  history  we  have  reduced  our  Army  to 
a  level  unjustified  by  a  due  regard  for  our  own  safety.  It  was  in 
the  conviction  that  we  had  again  drifted  too  far  in  that  direc- 
tion that  I  have  recently  approved  acts  of  Congress  to  accomplish 
a  partial  restoration  of  the  Army's  enlisted  strength  and  Increas- 
ing the  enroUment  of  cadets  in  the  United  States  Military 
Academy. 

Then  Mr.  Villard  proceeds: 

Thus  spoke  Franklin  D.  Roosevelt.  President  of  the  United 
States,  to  the  cadets  at  the  graduation  exercises  at  West  Point 
an  June  12.  1935.  Let  us  examine  the  facts  as  to  the  Army  and 
see  Just  how  much  basis  the  President  had  for  the  statements 
made  to  the  young  men  to  whom  he  had  Just  praised  West  Point 
for  teaching  "honor,  integrity,  and  the  faithful  performance  of 
duly." 

Before  the  Congress  met  In  Its  regular  session  on  January  1, 
1935.  and  passed  the  new  military  legislation,  which  Mr.  Roosevelt 
signed,  the  Regular  Army  of  the  United  States  stood  at  12.278 
officers  and  123.823  men,  or  a  total  of  136.101.  These  figures 
were  naturally  exceeded  in  the  years  Immediately  after  the  war — 
1920.  1921.  and  1922 — when  the  total  of  officers  and  men  stood 
at  192.790.  226.116.  and  144.874.  respectively.  In  1923  the  figure 
fell  to  129.871.  rising  In  1924  to  139.579.  Since  that  time  It  has 
never  fallen  below  131.000.  In  1934  there  were  2,016  officers  and 
men  more  than  In  1933.  Plainly  there  Is  nothing  here  to  Justify 
any  assumption  that  the  President's  statement  meant  that  there 
had  been  a  recent  reduction  In  our  Army.  He  must,  therefore. 
have  had  In  mind  the  post-war  figure  of  1921 — 226.116  officers  and 
men. 

He  must  also  have  been  aware  that  never  before  In  the  history 
of  the  Republic  has  It  maintained  a  Regultu-  Army  of  so  great  a 
size — more  than   130.000  men. 

Had  he  looked  at  the  growth  of  the  officer  personnel  alone  he 
would  have  seen,  for  example,  that  In  1915.  when  the  World  War 
was  raging,  we  had  only  4.701  officers  to  101.195  soldiers.  Today 
we  have  two  and  a  half  times  as  many  officers  to  an  army  which, 
when  Mr.  Roosevelt  spoke,  contained  approximately  only  124.000 
enlisted  men.  Plainly,  so  far  as  officers  are  concerned,  there  has 
not  only  been  no  reduction  to  call  for  the  President's  "partial 
restoration"  but  an  Increase  of  261  percent  In  20  years.  Two  vital 
facts  Mr.  Roosevelt  did  not  mention:  The  officers  in  our  standing 
Army  are  practically  at  the  maximum  figure  In  our  history,  not 
excejjting  the  World  War  years;  secondly,  we  actually  have  more 
officers  in  our  Army  today  than  there  were  officers  and  soldiers  In 
It  during  the  entire  peace  years  from  1789  to  1861 — years  when  we 
were  conquering  the  West  and  constantly  waging  our  Indian  wars. 
At  the  outbreak  of  the  Civil  War  the  Army  stood  at  only  10,000, 
all  told.  It  is  true  that  the  National  Defense  Act  fixes  the  max- 
imum strength  at  18.000  officers  and  280.000  enlisted  men;  but 
surely  the  President  could  not  have  had  this  maximum  in  mind, 
since  It  has  only  been  approached,  as  previously  stated.  In  1921. 

Since  the  above  figures  show  no  Justification  for  the  President's 
as-sertion  that  we  have  been  in  one  of  those  periods  when  we 
reduced  our  Army  to  an  "unjustified  level",  let  us  look  at  some  of 
the  other  branches  of  our  Military  E-stabllshment.  There  la  the 
National  Guard.  Perhaps  the  President  had  that  In  mind?  But 
when  we  turn  to  the  offlclal  figures  we  find  that  the  State  troops 
have  been,  since  1931.  larger  in  number  than  ever  before  in  our 
peacetime  history.  Today  they  total  184.593  officers  and  men,  or 
a  100-F>ercent  Increase  since  the  beginning  of  the  century.  Ac- 
tually there  were,  In  1934,  13.309  officers  and  171.284  men  as 
contrasted  with  8.792  officers  and  119,251  men  in  1914.  Just  20  years 
previously.  The  President  knows,  of  course,  that  since  the  fed- 
eralization of  the  Guard,  Federal  payment  for  each  drill  attended, 
and  huge  additional  national  appropriations  for  the  State  troops, 
their  actual  military  efficiency  has  increased  not  one  hundred  but 
several  hundred  percent  over  that  of  the  period  Just  before  the  War 
with  Spain.  As  to  this  there  is  plenty  of  offlclal  testimony.  Ob- 
viously the  President  could  not  have  had  the  National  Guard  In 
mind  when  he  assured  the  cadets  and  the  coimtry  that  we  had 
reduced  our  forces  to  an  "unjustified  level." 

Well,  when  we  look  further  over  the  Army  organization,  we 
come  upon  a  startling  fact — since  the  World  War  we  have  de- 
veloped a  reserve  of  officers  and  men  such  as  never  existed  before 
In  our  entire  history.  Beginning  with  8  soldiers  in  1913,  it 
comprised,  in  1915.  4.648  honorably  discharged  soldiers  willing  to 
be  recalled  to  the  colors  In  the  event  of  wBir,  with  no  Reserve 
officers  at  all.  In  1933  we  had  the  astounding  total  of  132,773 
R«ser\'e  officers  and  5.028  reserve  enlisted  men,  or  Just  11.000  more 
Reserve  officers  than  we  had  enlisted  regulars  in  that  year.  Now 
It  Is  true  that  the  1934  figures  showed  a  drop  of  the  Reserve 
officers  to  114,357.  but  this  list  is  naturally  subject  to  consldersihle 
fluctuation  because  of  deaths.  reslgnatlon.s.  officers  reaching  the 
age  limit,  and  so  forth.     UnususJ  as  this  decrease  la,  it  cannot. 


however,  be  the  reason  for  the  President's  concern  for  our  mili- 
tary strength,  since  we  have  114,357  more  Reserve  officers  than  in 
1914,  and  no  less  than  58.267  more  than  In  1920.  when  there  were 
so  many  experienced  veterans  to  draw  upon.  Clearly  we  have  not 
only  had  no  recession  In  our  military  preparedness  here,  but  a 
steady  and  amazingly  rapid  Increase. 

Mr.  President,  I  have  read  enough  to  indicate  that  we.  the 
people  of  America  as  a  whole,  have  been  fooling  ourselves 
into  the  belief  that  we  were  fast  receding  from  whatever 
had  been  a  militaristic  attitude  of  other  days  and  getting 
away  from  it,  when,  as  a  matter  of  fact,  as  a  reading  of  the 
complete  article  so  clearly  reveals,  our  progi-ess  year  after 
year  has  been  steady,  just  a  tramp,  tramp,  tramp  that  was 
con.stant,  in  the  enlargment  of  our  Military  Establishment. 
It  is  only  fair  to  assume  that  enlargement  of  that  establish- 
ment is  but  reflective  of  the  development  of  our  spirit  of 
militarism  in  this  country.  While  we  are  decrj'ing  the  mili- 
tary spirit  of  other  lands  I  wish  we  might  cease  losing  sight 
entirely  of  what  has  been  so  decided  a  militaristic  trend  here 
in  our  own  country. 

Mr.  President,  I  ask  that  the  entire  article  from  which  I 
have  just  quoted  may  be  inserted  in  the  Record  at  this  point. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

We    MiLlTARIZ* 

By  Oswald  Garrison  Villard 
I 

"On  some  occasions  In  our  history  we  have  reduced  our  Army  to  a 
level  unjustified  by  a  due  regard  for  our  own  safety.  It  was  in 
the  conviction  that  we  had  again  drifted  too  far  In  that  direction 
that  I  have  recently  approved  acts  of  Congress  to  accomplish  a 
partial  restoraUon  of  the  Army's  enlisted  strength  and  increasing 
the  enrollment  of  cadets  In  the  United  States  Military  Academy." 

Thus  spoke  Franklin  D.  Roosevelt,  President  of  the  United 
States,  to  the  cadets  at  the  graduation  exercises  at  West  Point  on 
June  12.  1935.  Let  us  examine  the  facts  as  to  the  Army  and  see 
Just  how  much  basis  the  President  had  for  the  statements  made 
to  the  young  men  to  whom  he  had  Just  praised  West  Point  for 
teaching  "honor,  integrity,  and  the  faithful  performance  of  duty." 

Before  the  Congress  met  in  Its  regular  session  on  January  1, 
1935,  and  passed  the  new  military  legislation,  which  Mr.  Roosevelt 
signed,  the  Regular  Army  of  the  United  States  stood  at  12.278 
officers  and  123,823  men.  or  a  total  of  136.101.  These  figures  were 
nattirallv  exceeded  m  the  years  immediately  alter  the  war— 1920, 
1921.  and  1922 — when  the  total  of  officers  and  men  stood  at  192,790, 
226.116,  and  144,874,  respectively.  In  1923  the  figure  fell  to  129.871, 
rising  in  1924  to  139.579.  Since  that  time  it  has  never  fallen 
below  131.000.  In  1934  there  were  2.016  officers  and  men  more 
than  in  1933.  Plainly  there  is  nothing  here  to  Justify  any  assump- 
tion that  the  Presidents  statement  meant  that  there  had  been  a 
recent  reduction  in  our  Army.  He  must,  therefore,  have  had  In 
mind  the  post-war  figure  of  1921 — 226.116  officers  and  men. 

He  must  also  have  been  aware  that  never  before  In  the  history 
of  the  Republic  has  It  maintained  a  Regular  Army  of  so  great  a 
size — more  than  130.000  men.  Had  he  looked  at  the  growth  of 
the  officer  personnel  alone  he  would  have  seen,  for  example,  that 
In  1915.  when  the  World  War  was  raging,  we  had  only  4,701  officers 
to  101,195  soldiers.  Today  we  have  two  and  a  half  times  as  many 
officers  to  an  Army  which,  when  Mr.  Roosevelt  spoke,  contained 
approximately  only  124.000  enlisted  men.  Plainly,  so  far  as  officers 
are  concerned,  there  has  not  only  been  no  reduction  to  call  for  the 
President's  "partial  restoration",  but  an  Increase  of  261  percent 
in  20  years.  Two  vital  facts  Mr.  Roosevelt  did  not  mention;  The 
officers  in  our  standing  Army  are  practically  at  the  maximum  fig- 
ure in  our  history,  not  excepting  the  World  War  years;  secondly, 
we  actually  have  more  officers  in  our  .^rmy  today  than  there  were 
officers  and  soldiers  in  It  during  the  entire  pe&ce  years  from  1789 
to  1861 — years  when  we  were  conquering  the  West  and  constantly 
waging  our  Indian  wars,  .^t  the  outbreak  of  the  Civil  War  the 
Army  stood  at  onJy  10. 000  all  told.  It  Is  true  that  the  National 
Defense  Act  fixes  the  maximum  strength  at  18,000  officers  and 
280.000  enlisted  men;  but  surely  the  President  could  not  have  had 
this  maximum  In  mmd.  since  It  has  only  been  approached,  as  pre- 
viously stated,  in   1921. 

Since  the  above  figures  show  no  Justification  for  the  President's 
afi-sertlon  that  we  have  been  in  one  of  those  periods  when  we 
reduced  our  Army  to  an  "unju-stlfied  level",  let  us  look  at  some 
of  the  other  branches  of  our  Military  Establishment.  There  is  the 
National  Guard.  Perhaps  the  President  had  that  In  mind?  But 
when  we  turn  to  the  offlclal  figtires  we  find  that  the  State  troops 
have  been,  since  1931,  larger  in  number  than  ever  before  in  our 
peacetime  history.  Today  they  total  184  593  offlcers  and  men,  or 
a  100-percent  increase  since  the  beginning  of  the  century.  Actu- 
ally there  were.  In  1934.  13,309  offlcers  and  171.284  men,  as  con- 
trasted with  8.792  offlcers  and  119,251  men  In  1914,  Just  20  years 
previously.  The  President  knows,  of  course,  that  since  the  fed- 
eralization of  the  Guard.  Federal  payment  for  each  drill  attended, 
and  huge  additional  national  appropriations  for  the  State  troops, 
their  actual  military  efficiency  has  Increased  not  one  hundred  but 
several  hundred  percent  over  that  of  the  period  Just  before   the 
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W»r  w1t^  »>am  Am  to  thta  there  !«  plenty  of  offlclal  tMttmonr 
ObvtouBlT  tie  President  could  not  have  had  the  National  Ouara 
m  mind  wh(  n  he  aamred  the  cadet*  and  the  country  that  we  had 
reduced  our  foroea  to  an  •nmJuatlQed  level. " 

Well  wh«i  ••  look  further  over  the  Armv  ontantMtlon.  we  con»e 
upon  a  atarllng  facV— alnce  the  World  War  we  have  develop^l  a 
rtttrr*  at  cBc«r«  and  nMn  auch  aa  never  existed  beiore  in  our 
•Bttl*  hlatoT.  B«flnnln«  with  8  •oldlem  In  1913,  tt  comprla^. 
m  I»1S.  4.*-«  honorably  dlachanied  anldiere  willing  to  be  recall^ 
to  th«  eoloTi  m  the  event  of  war  with  no  RsMrve  oAoera  at  all. 
In  1933  we  had  the  astuunding  total  of  133.773  fUMTva  offlcere  and 
6  038  R«Mre  enllated  men.  or  Juet  11.000  more  IUa«-»e  oOlcera 
than  we  hal  mliaied  Regulars  In  that  year  Wow^  It  ia  true  that 
the  ItM  fluaw  ifeewed  a  dfop  of  th«  ■mw^i  oOosrs  to  1UJ37. 
but  tiris  Ito  \  It  aatttnily  subjoet  to  ooiMld«r»bl«  fluctuations  be- 
cause of  dsiths.  rMlgnaitons.  oOcem  rMChing  t^*  a^*  limit,  etc. 
Unusual  as  this  decrease  u.  It  cannot,  however,  be  the  reason  for 
the  President's  conrwrn  for  our  military  strengtlk  rtnce  we  have 
114307  mon»  newrve  umeera  than  in  1014,  and  BO  iMi  iA*a  M.2V1 
more  than  la  1030.  when  Lhere  were  to  many  axpatlraMd  eetermns 
to  draw  up<n.  Clearly  we  have  not  only  had  no  reosMton  m  our 
military  pn  ip>r»dn*ss  here  but  a  stettdy  and  amaalngly  rapid 
Increase. 

Thu  U  ai:  the  more  striking  If  one  recalls  that  that  magnlOoent 
Ocrman  oUltary  machine  which  swept  Into  Belgium  In  1014  did 
not  have  msre  than  45  000  reserve  oScers  to  man  the  large  num- 
ber at  regln^enu  that  came  to  life  on  the  day  of  mobilisation.  We 
baew  BOW  berhaps.  twice  as  many  for  field  duty  (not  all  of  the 
Reeirive  oflkers  are  to  serve  with  troops,  many  being  commissioned 
for  staff  dtty  and  to  be  in  charge  of  manufacturing  plants  in 
wartime) . 

If  we  tot  ft]  the  three  foroea — BayUl—.  Reserves,  and  National 
Ouard — we  Ind  that,  whereas  we  had  213.743  men  in  all  in  1013,  we 
had  i30.8D<J  in  1934  and  433.000  in  1935.  when  the  newly  author- 
laed  enlistments  were  complete — a  growth  of  more  than  100  per- 
cent. Nerej  before  have  we  had  such  manpower  In  our  land  forcea. 
Mr  Roosevttt  apparently  was  Ignorant  of  thu.  and  forgot  that  this 
tncraaae  his  been  steady  ever  since  1698.  when  Regulars  and 
national  Ouard  comprised  together  less  than  135.000  men. 

Where  Is  he  Justification  for  the  President's  assertion  that  we  are 
in  a  poaltloa  of  decreased  armaments  and  unjustifiable  weaknoaa? 

n 

Pc«albly  1  he  !*-*••< iderit  ^^w1  the  flnsu^ctal  aspect  in  mind?  Per- 
haps CongriiSB  haj<  h'>^T    •    cvH^rlly  In  lis  appropriations? 

Well.  In  ^hls  matter  i<>i.>  the  facts  are  available  In  1913  the 
War  Departments  Trllttnry  expenditures  (nonmllltary  carefully  ex- 
cluded) totaled  flOSSSaoOS  With  the  approach  ot  war  they  had 
risen  In  1917  to  $401  418  317  After  1931.  when  they  were  at  9439.- 
4M,0es  '■.h^  b«-^an  to  fall  off  with  the  p»j«t-w«r  demobUlsatlon  In 
1MB  '.r'-v  ^.-r"  •329.050  896;  In  1934  they  reached  the  low-vrater 
mark  r  tjv^  ^14. 503.  They  then  steadily  rose  to  1309  7e3  555  in 
1989  I  '  ;r  'i<!>ed  again  to  8379.123,789  In  19.*^  Even  this  drop  of 
a  mer»  s.ip  fio*  (XIO  howweer.  oould  not  in  itself  wtirrant  Presidential 
pertur  ■«:  >  -.  e8p«>clsJIy  In  view  of  the  fart  that  prior  to  Mr  Rocae- 
velt's  i|Meca  ttaa  Conipreai  had  appropriated  8341,348.304  for  the 
fiscal  year  19SS-88. 

Aithough  this  sum  ts  Jiist  under  the  appropriation  for  1932  and 
1933,  In  r«  kilty  the  Congress  and  the  administration  have,  as  we 
shall  see  later,  actually  asaigned  far  more  money  to  the  military 
branch  thaji  In  any  previous  normal  year  of  peace. 

Again  w<  are  thwarted  In  our  search  for  the  reaaons  for  ICr. 
Roosevelt's  belief  that  we  have  reached  one  of  those  perloda  In 
which  we  h  ive  carelessly  neglected  to  keep  up  our  military  strength. 
If  here,  toe .  he  had  looked  back  over  our  history  he  would  have 
found  tt  hard  to  defend  his  thesis.  In  1880  our  total  Army  budget 
was  only  8:7523.433.  Not  until  1908  did  It  go  above  1100.000.000. 
Kven  m  191 1,  with  war  In  the  offing.  It  was  only  $123,393^16.  It  has 
since  been  Increased  by  nearly  300  percent — In  19  years.  Svirely 
no  one  can  Indict  Congress  for  niggardliness  toward,  or  Indifference 
to.  our  Miliary  &tabHshment.  And  now  nmgresa  has  added  48.350 
more  men, 

The  Prea  dent  must  also  have  overlooked  our  air  force — a  new 
hraoch  aC  txa  defense  forcea  which  wsa  hardly  In  existence  when  he 
>*^^»"**  Aaa  atact  Secretary  of  the  Navy  No  one  cun  aaB*>rt  that  we 
have  been  littlng  our  air  defense  deteriorate,  for  as  vith  the  Regu- 
lars and  Xte  National  Ouard.  its  growth  u  »i4?a^l]r  and  its  appro- 
prlatlooa  rtgularly  Increased.  Thus  In  the  iaat  Oacai  year  tt 
receivad  thi  sum  of  $26,376,400  The  1038  War  Department  appro- 
priation bUI  i.-*'"-  I  vim  which  eaoaeda  las*  y«ar  s  tppropnauon 
by  t^t.000.liQc  Uorv  ihan  that,  a  group  at  Oongreeexnen  oaile<*. 
upon  the  P  ealdant  to  go  even  further  and  ralae  the  numlv^r  >(  air- 
planes to  tie  figures  recommended  by  the  commtaalon  appijinted 
by  the  Secetary  of  War  aod  headed  by  Ifewtoo  D  BaJieT  This 
committee  'ecommeoded  an  Air  Corps  of  2.300  planea,  which.  w\U\ 
the  Navy's  3.100.  authorLaed  by  the  Vinson  hill,  will  give  to  the 
United  Sta  ea  the  larsext  a;r  force  of  any  country  m  the  world 
(unleaa  Oannangr  or  Hum>i»  .should  s^o  further^,  although  we  are 
protaeted  b  '  both  the  Atlantic  and  the  Pm^^^lfic  OceanA.  ind  altho>ugr'. 
the  Baker  iXwunlttee  agreed  with  the  Mnrrow  Board  of  19:25  that 
"hoatlle  air  Invaston'*  Is  "Impracucal  "  The  Baker  CommJtt*^  felt 
that  such  in  invasion  might  !>e  ;>uenible  in  funjur.ctlor.  wtth  l&nd 
or  naval  lopces.  but  not  otherwljie  The  M(\rruw  Board  vise<l  these 
words:  Nv>r  indeed.  Is  there  any  apparent  probability  oi  ticft 
Inva&lon  in*  any  future  which  cnn  b^  foreseen  '  Under  the  laiestt 
Army  legialauon  additiouai  air  equipinaui  ;s  made  avaiiahla  to  Um 
National   Quanl. 


We  atlU  have  aaottier  gueaa  as  to  what  the  Prealdant  had  In  mind. 
There  are  the  Mary  and  the  Ooaat  Ouard.  Pwhaps  we  hare  allowed 
th«w  to  deteriorate  alarmingly?  The  records  tell  a  totally  different 
story.  The  Coast  Ouard.  It  U  true.  U  only  scmimllltary,  but  Is 
immediately  takea  a^r  by  the  Wavy  on  tha  ootbraak  oC  war    a-  la 

1917  It  has  grown  itnoe  1915  frocn  53  ships.  IM  eOears.  and  SJM 
men.  to  346  ships.  455  officers  snd  8  9S0  enlisted  men  In  10M. 
Appropriations  during  that  same  time  have  risen  fivefold,  from 
86,000 MO  to  835,000  000  In  1984.  going  as  high  as  881000,000 
during  the  height  of  its  warfare  on  rum  smogVl^n  during  prohibi- 
tion. It  was  not  unui  1890  that  the  appropriations  for  the  Navy 
reached  the  stun  of  833  000.000.  No  laQlng  hers.  Insofar  as  this 
force  supplemants  th«  Navy  and  acts  as  a  reservs.  there  u  the  same 
■tory — a  steady  increase  in  numbers  and  appropriatlotu.  with  no 
basis  for  anjr  Presidential  complaint. 

Now  for  the  Navy,  In  1013  we  had  8.019  naval  oOotn  and  48.068 
sailors  in  ths  service.  Ten  years  IsUr  the  firures  had  risen  to  B.OM 
officers  and  88  390  men  Last  year.  1934-86.  we  had  8.087  officers 
and  81  411  men  ThU  year.  1935-88,  tha  enlisted  strtagth  appro, 
prtated  for  U  98.800,  and  for  the  fiscal  year  starting  July  1.  1936. 
Prealdant  Koaatrelt  has  made  It  known  that  he  reooounands  an 
average  strength  of  96.000.  or  a  maximum  of  100.000      Whereas  In 

1918  there  were  no  reeerves  of  any  kind,  officers  or  men  we  have 
today  a  reeerve  of  9.571  officers  and  88,103  men  The  number  at 
sailors  actually  authorised  by  Oongrsas  is  187  483  and  9  483  officar* 
are  alao  provided  for  As  there  were  only  61,500  enlisted  men  au- 
thorlr.ed  in  1913,  Congress  Is  thus  willing  thst  the  Navy  should 
enlist  two  and  one-half  times  as  many  today  though  it  has  not  yat 
appropriated  pay  for  the  total  number  of  137,435.  If  we  turn  to  tha 
finanelal  tlda.  Preatdent  Rooaevelt  again  has  tM  MWl  for  complslnt. 
for  the  Navy's  annual  Mil  has  risen  from  81SS.a8*J63  in  1913  to  no 
leas  than  8460.000.000  In  1935,  for  tha  preasnt  flacal  year,  which 
includes  8100,000.000  for  new  ships  and  a  sum  sufficient  to  purchase 
586  new  aircraft. 

But  thU  Is  not  the  whole  story  of  the  astounding  rise  In  the  cost 
of  our  naval  armaments.  Por  the  first  tlnte  In  our  history,  as  a 
result  of  a  national  emergency,  the  Army  and  Navy  are  receiving 
sums  from  two  sources— the  regular  appropriation  bills  voted  by 
Congress  and  the  huge  sums  awarded  by  the  emergency  branches 
at  the  Oovernment  which  are  seeking  to  create  employment. 

It  Is  exceedingly  difficult  to  find  out  Just  how  much  money  has 
thus  been  ladled  out.  The  P.  W.  A.,  for  example,  had  In  August 
only  one  copy  left  of  Its  28-paga  tabulation  of  allotmenta,  and  It 
Is  even  more  difficult  to  get  figures  from  the  84.000.000.000  work- 
relief  program  ICoreovcr.  the  figures  may  be  changed  at  any 
moment  by  addtuonal  asrards  at  large  sums.  Here,  however,  are 
some  figures  which  indicate  what  Is  happening  From  June  1933  to 
April  1995.  8279.780.456  was  granted  to  the  Navy  and  8100,600.- 
755.50  to  the  Army,  or  a  grand  total  of  83a0.38U14.80.  Assuming 
that  half  of  this  wUl  be  spent  In  the  fiscal  year  1935-86.  the  total 
annual  bill  for  the  Army  and  Navy  will  reach  tha  sum  of  81.000.- 
000.000— 8190.009.000  trOD  the  P  W  A.  ptoa  ttM  regular  approprla- 
Uon  bills  of  88a>u800.600  for  the  Navy  MiA  •»41>l8.a04  for  tha 
Army.  If  anything,  this  la  an  understatement,  as  there  are  still 
other  sources,  such  as  de(W:lency  bills,  which  grant  money  to  Army 
and  Navy  In  1865,  the  last  and  the  most  expensive  year  of  the 
Cini  War.  the  total  Army  and  Navy  blU  was  but  litUe  more— 
»1.18»JMJgg.  It  Is  alao  worth  noting  that  the  regular  Budget  of 
the  Oovenunant  for  all  purpoaea  for  the  fiscal  year  1016-17.  during 
which  we  entered  the  World  War.  was  but  81.178.008,963.  The 
Regular  Army  and  Navy  appropnaUons  for  1936-36,  without  count* 
Ing  In  P.  W.  A.  contrlbutloDB.  are  higher  than  the  total  cost  of 
running  the  Government  In  1016 

When  It  comes  to  the  Navy  ships,  here,  too,  no  one  can  charge 
the  present  administration  with  failure  to  Increase  our  forcea,  aa 
It  Is  building  no  laes  than  103  aircraft  carriers,  erulsers.  dastroyars, 
And  submarlnea  to  bring  the  Navy  up  to  tha  treaty  strength  au- 
thortaed  by  the  London  Cctxference.  The  first  Installment  of  this 
program,  which  Is  almoat  unprerade n tad  In  our  history  In  peaca- 
tlmea.  was  paid  for  by  8338.000,000  of  the  sums  quoted  above  aa 
having  been  allotted  by  the  P.  W  A.  In  July  of  this  year  thara 
ware  under  construction  2  aircraft  carriers.  3  heavy  cruisers.  T 
U^t  erolsara.  10  submarlnea.  41  daatroyars.  and  2  gunboats.  La 
August  cnxtracts  were  awarded  for  ooa  Light  cruiser,  one  aircraft 
carrier,  three  destroyers  of  1350  tons,  five  of  1.500  tona,  and  three 
submarines.  There  still  remain,  then.  11  more  veaaels,  1  cruiser.  7 
deatroyers,  and  3  submarlnea  to  t>e  built  as  part  at  the  1936  build- 
ing program.  Not  even  the  wildest  Jingoes  can  charge  that  this  1* 
other  than  rapid  progrea  toward  tha  Jingo  goal — namely,  the 
largest  navy  In  the  world. 

Plnslly  there  is  the  Marlns  Oorpa.  This.  too.  has  shared  tha 
growth  of  the  other  branches  of  Army  and  Navy.  In  1913  tt  had 
only  343  officers  and  9.931  enlisted  men.  Kver  since  1923  It  has 
had  37.400  enlisted  men  authorlaad.  with  16,000  approprutod  for, 
and  between  1.0 10  and  lj074  oOccn.  the  latter  being  the  authorized 
strength  lor  tha  current  fiscal  year.  The  United  States  Marine 
Corps  Reserve  was  created  in  1933.  and  Its  authortaed  strength, 
both  enlisted  and  ccmmlsaloned.  is  one-third  of  the  strength  of  the 
acUve  Marine  Oorpa.  The  corps  cost.  In  1913.  87.558.233  78;  In 
1933.  835.495X8;  azid  for  the  present  flacal  year  the  appropriation 
U  823.768.110.  Here  again  there  has  bean  no  letting  down  of 
staiMlards  to  cause  the  President  or  anyone  else  uneaalness.  Aa 
more  ships  are  added  to  the  Nary,  moreover,  the  Marine  Corpa  will 
naturally  b«  Increased  In  proportion  to  the  Increase  of  the  Nary. 

m 

When  one  revlava  the  legislation  passed  by  the  Congress  In  lU 
ia««   session   aad  ilg&ed    by   President   Uooaevelt   with    the   excusa 
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already  cited,  there  Is  still  further  ground  for  astonLshment 
Never  was  a  peacetime  Congress  so  ready  to  hand  out  money  for 
military  and  naval  purposes  It  not  only  gave  to  Oeneral  Mac- 
Arthur  and  the  War  Department  everything  they  asked,  but  more 
besides  The  number  of  West  Point  cadeU  was  increased  from 
approximately  1,374  to  1.060  until  the  year  1941,  nnd  $5,000,000 
more  was  given  to  the  Military  Academy  to  take  care  of  them— the 
Naval  Academy  at  Annapolis  received  a  similar  Increase  of  531 
additional  midshipmen  from  the  Naval  Affairs  Committee,  and 
will  have  2.801  In  1037.  Ths  House  Military  Affairs  Committee's 
argument  was  simple  snoufh,  Thtrt  are  a  number  of  universities 
which  have  10,000  studenU.  therefore  West  Point  should  have  mors 
studenu.  Ths  War  Departmant  backed  this  up  by  pointing  out 
that  the  enlarged  Army  would  natd  a  larger  onnual  number  of 
graduates  to  nil  the  vacancies. 

But  the  good  will  of  Congress  did  not  stop  there  Being  told 
that  there  was  a  "hump",  or  block,  In  promotions  in  ths  Army 
owing  to  ths  large  number  of  officsrs  taken  In  after  the  World 
War  and  the  presence  in  the  upper  gradaa  of  relatlvsly  young  men. 
Congress  promoted  by  one  act  no  lese  than  4.366  officers,  or  a  third 
of  the  entire  commlsaloned  force,  each  one  grade,  despite  the  fact 
that  there  was  a  very  considerable  weeding  out  of  officers  with 
many  consequent  promotions  in  1034, 

There  were  on  April  30,  1935,  174  colonels  of  Infantry  to  40  regi- 
ments, and  77  colonels  of  Cavalry  to  15  regiments;  the  dispropor- 
tion Is  greater  now  because  of  the  recent  promotions.  Congress 
authorized  the  drawing  in  of  1,000  reserve  second  lieutenants  to 
serve  1  year  with  the  Regulars,  which  custom,  if  continued,  would 
Increase  the  number  of  Regular  ofBcers  by  another  thousand,  and 
will  Inevitably  lead  to  a  new  demand  for  more  rcRlments  to  glvo 
these  officer,  experience  By  some  oversight  It  failed  to  appro- 
priate the  money  therefor,  but  doubtless  this  will  be  remedied  In 
the  next  deficiency  appropriation  bill. 

Congress  also  provided  an  annual  14-day  training  period  for 
20.000  Instead  of  16.000  Reserve  officers  It  provided  97  more  planes 
for  the  Air  Corps  than  were  allowed  In  the  President's  Budget.  It 
Increased  the  National  Guard  by  6.000  enlisted  men  and,  aa  already 
stated,  added  46,250  men  to  the  Regulars.  It  then  appropriated 
84.453.304.  an  Increase  of  $1,000,000.  for  many  additional  units  of 
the  Officers'  Training  Corps  In  high  schools  and  colleges.  In  1913 
there  were  57  such  Institutions  giving  military  training  under 
War  Department  direction.  By  1933  the  number  had  risen  to  393. 
In  1913  there  were  85  officers  and  men  on  duty  In  such  schools 
and  colleges;  today  there  are  no  less  than  1.658.  The  citizens' 
military  training  camps  also  received  an  extra  $1,000,000  to  enable 
them  to  train  30.000  instead  of  14,000  for  42  days  each.  Congress 
gave  more  money  to  the  Quartermaster's  Department  for  the  up- 
keep of  military  posts  than  was  allowed  under  the  Budget,  and 
It  revived  the  national  rifle  matches,  dropped  In  past  years  for 
reasons  of  economy. 

But  this  does  not  include  everything  On  July  31  Congress 
voted  a  new  promotion  bill  to  hasten  promotion  by  Increasing  th*? 
percentage  of  colonels,  lieutenant  colonels,  and  majors,  and  de- 
crea-slng  the  percentage  of  company  officers.  The  bill  Introduces 
a  new  principle  In  America,  the  promotion  of  every  officer  In  the 
lower  pmdes  after  a  certain  number  of  years'  service.  It  also  offers 
attractive  retirement  privileges  In  order  that  more  men  will  retire, 
and  It  gives  the  President  power  to  retire  officers  on  their  own 
application  after  15  years'  service.  This  means,  of  course,  a  fur- 
ther proportionate  Increase  in  the  retired  list  of  the  Army,  which, 
according  to  the  latest  figures,  comrrlses  3.258  officers.  Still  Con- 
gress was  not  satisfied.  It  pa.s.sed  a  bill  creating  six  new  huge  atr 
bases  Intended  to  cost  $120,000,000.  the  money  to  be  provided  by 
the  Public  Works  Allotment  Board.  While  the  location  of  these 
fields  has  not  yet  been  decided,  there  was  an  Immediate  rivalry 
among  various  cities  for  the  awards,  which  helps  to  explain  why 
the  enlarged  Army  program  Is  welcomed  In  some  quarters. 

The  first  base  Is  to  be  In  Alaska,  the  second  In  the  Pacific  North- 
west  both  to  protect  us  from  the  Japanese — a  third  probably  In 

Denver,  one  In  the  Southeast — that  Is.  North  or  South  Carolina — 
one  In  New  England,  and  one  near  the  Caribbean,  presumably  at 
Miami  Could  any  Santa  Claus  have  done  more  for  the  Army  and 
Navy? 

As  a  result  of  all  this  generosity,  we  get  the  following  table  of  the 
number  of  Regiilar  and  National  Ouard  soldiers  and  sailors  In 
service  In  the  current  fiscal  year: 

Regular  Army,  officers  and  men 177,600 

Navy,  officers  and  men 103.000 

National  Guard,  officers  and  men 190,  000 

Coast  Guard,  officers  and  men 10,500 

West  Point  and  Annapolis  cadets 4,400 

Total *85,  500 

In  addition,  the  following  table  shows  the  number  of  Reserves 
drilled  this  year  In  schools  or  colleges,  citizens'  training  camps,  the 
Reserve  officers'  training  camps,  etc.: 

Reserve    officers 20,000 

Citizens'  training  camps 30.000 

School  and  college  students,  etc 150.000 

Navy  Reserves  (estimated  by  Navy  Department) 9,  900 

Total 209.900 

Thus  we  have  a  grand  total  of  695.400  in  uniform  during  the  pres- 
ent fiscal  year.  These  figures  are  obviously  unprecedented  in  our 
huto.-y  and  to  many  will  recall  in  these  days  oX  Facist  dictatorships 


the   warnings   of   Oeorge   Washington   and   other  founders   of   tha 
Republic  as  to  the  dangers  of  a  large  standing  Army 

80  unusual  was  this  attitude  of  Congrr.ss  that  It  Is  no  exaggeration 
to  say  that  If  the  country  were  in  Imminent  danger  of  war  it  could 
hardly  be  more  lavishly  determined  to  Increase  our  armed  strength. 
Why  Is  thlfl?  There  are  Hcveral  answers.  First,  accustomed  lo 
ladling  out  billions  under  thr  New  Deal.  Congress  has  acquired  the 
habit  of  spenUlnK  «"d  nrrordlnxly  nuthorlxed  the  new  air  bases. 
which  the  press  rejjorts  will  cost  1120,000.000.  with  no  more  hrnUa- 
tlon  than  it  voted  two  or  three  millions  of  dollars  a  few  yearn  niio. 
Bacond,  there  u  no  question  that  Confrasa  was  much  alnrmefi  ))y 
tha  grave  danger  of  annti,<T  war  in  Europe,  Third,  all  the  bo^ien  ilh 
to  our  "coming"  war  wiih  Japan  were  trottad  out.  Tha  minutrn  of 
the  executlva  fcaston*  of  the  Houne  Military  Affairs  Committee, 
which  by  soms  slip  were  pr  t.iid  and  published,  contain  all  the 
same  old  yarns  loni.'  Mine  <  xp.  ..led.  One  wt*  of  a  Japanenc  r. ►),:!,»< 
flaet  of  160  ve»«eU  ba^ed  on  ati  ihiand  near  the  mouth  if  the  I'.niiiina 
Canal  and  beinn  met  from  tune  to  time  by  steamer?.  li^m  .lapu.i 
with  fresh  repiarein.-Mii  CoIl^■re.J.Inan  DocKwritES.  '.'  Ca:.:.  r!...i. 
rehashed  all  the  fiirTiillar  ruir.orh  "Every  time  our  fleet  K"eh  <  ut 
from  Los  Angelei*  Harbor  for  target  practice  It  never  faiU  in  ii.cet 
in  the  open  roucihtead  a  Japar.ehf  oil  tanker  itandiiiK'  out  Uu  tt-  or  a 
Japanese  flfihing  boat.  •  •  •  It  is  always  a  Japai.cse  !;.  ,a  that 
Is  out  there,  and  one  commander  told  me  that  whcii  he  a-i.:  vip  to 
this  [Blcl  cralt  to  advise  Mr.  Japanese  that  the  United  ^  :u:.f  wus 
having  target  practice  he  actually  recognized  a  high  rank.Uh<  ..:!,. er 
in  civilian  clothes  of  the  Japanese  Navy  that  he  had  met  socially. " 
This  happens,  he  said,  every  time  that  our  fleet  goes  to  sea  to  prac- 
tice; but  he  did  not  specify  If  It  was  always  the  same  high  ranking 
officer  or  the  rame  high  American  officer  who  always  met  him  and 
recognized  him  and  whether  the  Japanese  wore  the  same  "civilian 
clothes  of  the  Japanese  Navy"  or  seme  other  kind  of  clothes. 

Mr.  DocKWEiLER  next  told  the  horrified  and  obviously  gullible 
committee  that  the  Japanese  fishing  boats  "are  built  In  such  a  way 
that  you  can  within  a  very  short  space  of  time  erect  a  small 
cannon  or  machine  gun  on  them",  which  is  hardly  surprising. 
since  there  Is  not  a  30-foot  yawl  or  tug  In  any  American  port 
or  summer  resort  upon  which  the  same  thing  could  not  be  done 
In  a  couple  of  hours.  Worse  than  that,  he  said,  they  "carry  a 
pressure  tank  sufficient  to  contain  pressure  sufficient  to  launch 
torpedoes  off  those  boats";  but  this  valiant  Congressman  plainly 
does  not  know  that  you  cannot  launch  a  torpedo  from  any  craft 
without  a  most  elaborate  torpedo  tube. 

Mr.  E>ocKWEiLEKS  "seein"  things"  did  not  stop  there.  No,  Indeed. 
There  Is  an  equipped  Japanese  Army  In  California  of  25,000  men 
"that  could  be  under  arms  Immediately  If  there  was  any  disturb- 
ance." His  authorities  were  not  the  government  of  California  or  of 
the  United  States  and  our  Secret  Service  but  "the  American  Legion 
and  our  chambers  of  commerce  out  there."  The  Japanese  also 
"have  gymnasiums  under  the  German  plan  where  at  nighttime  the 
school  children  may  parade  and  go  through  all  the  motions  of 
military  training  In  the  little  halls." 

Said  the  chairman,  whose  eyes  were  evidently  starting  from  his 
head.  '"What  do  you  mean  by  'equipped'?  Do  you  mean  they  have 
arms?"     The  dialog  then  continued: 

"Mr.  DOCKWEILER.  How  could  we  stop  them  from  having  them, 
Mr.  Chairman? 

"The  Chairman.  But  do  they  have  arms? 
"Mr.  DocKwziLER.  We  think  so. 
"  The  Chairman.  Well. 

"Mr.  DocKWEiLEB.  That  Is  something  that  would  bear  further 
investigation. 

"The^  Chairman.  Now,  living  In  that  situation  and  being  raised  in 
It.  I  assume.  Mr.  Dockweiler. 
"Mr.   DocKWEiLER    Yes. 

"The  Chairman  What  Is  your  Interpretation  of  the  attitude  of 
mind  of  the  authorities — the  controlling  authorities  of  the  Japa- 
nese?" 

Mr  DocKWEiLER  was  not  stumped.  His  own  brother  had  been  In 
the  Diplomatic  Service  for  10  years.  He  was  once  stationed  In  Tokyo 
for  a  year  and  a  half  and  was  now  able  to  say  things  he  could  not 
In  those  bygone  years.  "He  has  told  me  many  of  the  stories  that  I 
am  relating  to  you.  The  situation  is  this:  The  Japanese  have 
never  struck  an  enemy  that  was  able  to  fight  back."  Which  ex- 
plains, of  course,  why  the  Russians  never  fought  any  battles  in 
Manchuria  In  their  war  with  Japan.  And  so  on  for  pages  and 
pages.  Is  It  any  wonder  that  the  shocked  Military  Affairs  Com- 
mittee voted  on  the  spot  for  the  six  new  air  bases? 

IV 
The  pity  of  It  Is.  from  their  own  point  of  view,  that  these  fright- 
ened gentlemen  of  House  and  Senate  and  the  President  who  signed 
their  bills  never  stop  really  to  inquire  (1)  whether  we  now  have  an 
efflecient  Army  and'Navy;  (2)  whether  we  are  developing  our  serv- 
ices in  accordance  with  a  well-thought-out  plan  for  the  defensive 
wars  which  every  President  and  every  Congress  insist  are  the  only 
ones  we  shall  hereafter  flght;  we  never  yet  have  fought  a  defensive 
one;  (3)  whether  the  measures  voted  make  for  an  Increased  efS- 
clen'cy;  (4)  whether  our  actual  armaments  (aside  from  men)  are 
efficient;  and  (5)  whether  this  whole  procedure  is  compatible  with 
American  traditions  and  our  signing  of  the  Kellogg  Peace  Pact. 

As  to  the  first,  there  Is  the  greatest  doubt.  A  former  instructor 
at  Annapolis  has  recently  published  a  book  which  is  so  a.stoundlng 
an  Indictment  of  the  Navy  that  In  any  other  country  it  would  have 
caused  an  Immediate  parliamentary  Inquiry  and  the  disproving  of 
the  charges  as  mendacious  and  malicious  or  the  complete  overhaul- 
ing and  reorganization  of  the  service.     It  has  been  entirely  ignored 
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«v  ^»**—  1  nd  th*  fi*rTl<?«,  Init  tw>t  ansireml  It  wm  followed  tj 
Admlnl  SUM-  frontal  attack  tn  the  Atlantic  for  8«'ptemb«r  1©36  on 
the  Nary  pn  motion  Bystem.  which  the  bwt  offloen  admit  U  not 
brtntfing  to  tl «  top  men  adequately  trained  to  commHid  «iuadrona 

"ai  for  the  t  Lrmy.  probably  the  severest  critic  Is  not  a  paclQat  nor  a 
dlsKruntled  civilian  nor  n  carping  Senator,  but  the  commander  or 
one  of  our  foir  armle*.  the  third,  Ma  J  Oen.  Johnson  H»«ood^ho«e 
headquarters  are  at  San  Antonio  Writing  In  the  Saturday  E^nln« 
Poet  he  has  declared  that  our  national -defense  system  oould  ana 
should  be  foiir  times  as  effecilTe  for  the  money  we  spend,  whicn.  as 
the  fJsures  a  »ve  prove,  la  now  $1,000,000  a  day  or  more  Po^ime 
in  a  long  stu^  ly  of  the  Army  situation,  haa  recently  pointed  out  that 
the  Army  ha  i  no  taw  than  67  generals  to  186.000  men.  where  Henry 
Ford  has  9  to  125.000  men:  that  there  are  actually  only  enough  or 
the  newly  minted  semiautomatic  Oarand  rifles  on  hand  to  equip 
a  single  regiment;  that  there  Is  only  a  "handful  of  tanks"—**  In  all; 
and  that  otir  artlUery  Is  In  large  degree  antiquated  Were  Congresa 
eager  for  th«  mo«t  efficient  army  they  would  certainly  aak  them- 
seiyea  why  curs  Is  proportionately  the  moet  heavily  overomcered 
army  of  first  rank  in  the  world.  They  would  Inquire  whether  the 
reason  given  for  this  great  superfluity  of  officers,  who  can  obTlouaiy 
only  take  turn  and  turn  about  In  service  with  combatant  troops. 
namely,  the  leed  of  suddenly  officering  In  wartime  an  army  o' ■«'- 
eral  millions  is  an  adequate  one  As  In  the  case  of  the  Navy,  they 
might  also  ask  whether  o\ir  officers  are  obtaining  the  beat  profea- 

slonal  tralnlig  poaalble.  

As  for  th«   general  military  policy  of  the^^untry,  the  Congreaa 
IMS  largely  lieen  going  on  the  theory  that  we  must  be  prepared  to 
dvpUcate  ox-T  effort  of  1917— that  Is.  be  prepared  to  raise,  equip,  j 
and    train    i,n    army    of    4.000.000    men.    although    no    competent 
military  authority  believes  that  even  any  combination  of  powers 
could    launch    a  sudden    attack   upon    American   shores.      Experts 
believe   an    ittack    coxUd    never    take    place    unless    England    were  | 
among  our  tnemiea     Anyone  who  wishes  can  figure  out  how  many  | 
ships   It  woiUd  take   for   the  Japanese   to  land   an   army  of   even 
500.000  men  upon  our  shores.  If  there  were  no  oppoaltlon  to  such 
a   landing.     )y   simply   referring   to    the    number   of   ships   needed 
to  transport  the  first  half  million  of  our  men  to  Prance,  plus  all 
their  stores,  ammunition,  artillery,  airplanes,  tanks,  motor  vehicles, 
huge  motorlted  artillery,  poison  gas.  and  chemical-warfare  utensils. 
Even  that  wsuld  not.  however,  give  the  true  figure,  as  military  men 
agree  that  ttie  Impedimenta  of  an  army,  the  size  of  the  guns,  the 
proportion    )f   airplanes,   and   so  forth,    have  so  largely   Increased 
since  1918.    One  of  our  ablest  Navy  officers  believes  that  It  would 
taka  OD*-th.r<l  again  as  many  ships  as  in  1917.    Since  the  statistics 
of  ths  Japa;  lass  merchant  marine  are  quite  available,  anyone  with 
a  pencil  an<,  piece  of  paper  can  amuse  hinuelf  by  figuring  out  Just 
bow   nuuiy   troops   with   their   necessary  supplies   could   be   trans- 
ported   by    liat    entire    merchant    marine,    and    the    same   can   be 
done  for  tte  French  Army,   or  any  other  that  our  military  men 
oonc«i««  to  nkenace  us.     I  have  met  a  number  of  foreign  oOoen. 
aod  I  have  never  yet  found  one  who  believed  that  a  large-scale 
Invasion  of  the  United  States  was  practical. 

Coogreaa.  which  ta  so  eager  to  develop  our  Army,  ought  to  take 
heed  of  the  remarkable  statements  of  MaJ.  O^n  William  C.  Riv- 
ers, retired,  a  veteran  of  three  overseas  wars  and  a  succeaaful  com- 
mander in  FYance.  He  told  the  Military  Affairs  Committee  that 
"we  do  not  aeed  a  great  force  with  our  self-contained  country,  and 
without  poirerful  aggressive  neighbors,  and  with  excellent  systems 
of  commur  Icatlon  and  the  Navy  as  our  first  line  of  defense. 
*  *  *  I  do  not  vlsiialiae  any  mass  invasion  of  us  by  any  oorin- 
try — oversets  or  elsewhere"  He  urged,  like  many,  many  others, 
a  single  department  of  national  defense,  headed  by  a  secretary, 
with  three  !  mdersecretarles  of  army  and  navy  and  air.  He  severely 
erltldaad  t£e  training  at  West  Point  and  the  training  tn  the  Army, 
saying  that  tx)th  are  dominated  by  Prussian  Ideals  Inherited  from 
Fiedtatrlr  Uie  Oreat — the  methixls  "which  were  never  suited  to  the 
Aaaarlcan  disposition  and  character." 

fllaea  OeikersJ  Rivers  even  went  so  far  as  to  surest  the  aboll- 
tlon  at  the  UMurd  West  Point  uniform  he  can  hardly  expect  that 
he  will  be  Istened  to  Yet  he  made  the  extremely  sensible  aug- 
gBStlrmn  the  t  there  should  be  a  national-defense  council  In  Wash- 
iBCton  to  coordinate  the  entire  defense  system  and  supervise  it. 
and  that  tiere  ahoxild  be  a  Federal  commission  of  civilians  to 
study  the  ahole  problem  as  to  whether  this  Nation  needs  an 
Army,  and  IT  so.  for  what  purposes,  ar.d  what  the  national  military 
policy  shou  d  be. 

Of  course  General  Rivers  put  his  finger  on  the  blackest  spot  In 
the  Army  s  tuatlon.  and  one  that  could  be  remedied  almost  over- 
night by  Fianklln  D  Roosevelt  as  Commander  In  Chief,  with  or 
without  th«  cooperation  of  Congress.  That  la  the  historic  policy 
of  scatterlni ;  the  Army  all  over  the  country  In  small  posts — "small 
towns".  Gei  leral  Rivers  called  them — and  so  frittering  away  the 
strength  of  the  garrisons  and  making  It  Impossible  to  bring  to- 
gether permanently  large  bodies  of  men  for  the  tactical  and  strate- 
gical trainlJig  of  officers  as  well  as  men.  General  Rivers  himself. 
although  a  graduate  of  West  Point  and  a  lifelong  soldier,  testified 
that  he  never  saw  a  brigade  together  until  be  took  one  Into 
action  at  Chateau  Thierry  This  evil  of  the  small  posts  la  purely 
political  an  1  it  has  existed  inexcxisably  ever  since  the  Civil  War — 
aa.  for  exaxiple.  the  location  of  the  poet  at  Helena.  Mont.,  many 
years  ago  U  cause  of  the  political  Influence  of  Senator  Carter,  when 
tlkwe  was  CO  sound  military  reason  for  putting  It  there  and  every 
Taason  why  it  should  not  be  placed  there,  the  only  purpose  being 
to  boost  tlie  town  and  give  the  shopkeepers  another  source  of 
iSTenvis. 
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There  are  130  of  these  posts,  and  they  average  abont  700  men 
each.  The  10  army  poatgradtute  schools  are  scattered  tn  10  dlf- 
erent  places,  with  total  garrisons  of  11,000  men.  Were  they 
brought  together  in  one,  there  would  obvloualy  be  vast  economy, 
after  the  Initial  expenditures  for  additional  barracks,  and  so  forth, 
and  the  11.000  concentrated  troops  could  be  utilised  to  give  to 
higher  officers  experience  In  handling  brigades,  divisions,  and  a 
corps.  General  Rivers  quoted  General  MacArthur.  lately  Chief  of 
Staff,  as  saying  that  at  the  00  000  soldiers  stationed  In  the  Dnlte<l 
States  proper,  some  30.000  are  not  available  for  military  duty  be- 
cause they  are  drawn  off  to  work  as  laborers  In  keeping  the  grounds 
of  these  posts  in  order  and  for  repair  and  police  and  other  work. 
General  Hagood  has  pointed  all  this  out  and  so  have  hundreds  of 
others  over  a  long  period  of  time.  Yet  the  President,  who  Is  so 
concerned  over  our  having  "neglected"  our  defenses.  Is  utterly 
uninterested  In  the  prospect  of  such  a  saving  and  such  an  increase 
In  the  Army's  efficiency  It  Is  safe  to  say  that  If  this  proposition 
wers  made  to  the  House  of  Representatives  every  Congressman  In 
wtooas  district  a  military  post  ts  situated  woxild  flght  to  the  last 
the  proposal  to  remove  his  garrison — even  If  he  were  told  that  It 
meant  Increased  danger  of  that  fanciful  Japanese  Invasion.  This 
Is  an  interesting  lll\istm<iaB  of  the  way  the  Army  becomes  a  Tested 
Interest  and  a  commsnlal  asset. 

V 
The  point  Is  that  we  have  -wmpletely  swung  away  from  our  old 
American  opposition  to  miatarlsm  and  large  military  forces.  For 
this  the  American  Legion  Is  partly  responsible,  but  so  are  our 
patriotic  societies,  and  so  are  those  who  really  t)elieve  that  the 
Republic  Is  so  menaced  by  subversive  elements  that  they  wl&h  an 
Increased  Regular  Army  to  "assxire  us  domestic  safety  "  One  Con- 
gressman was  reported  In  the  press  as  sasring  that  the  reasons 
the  Army  bill  passed  the  House  so  easily  were,  first,  the  disturbed 
conditions  In  Europe  and.  second,  the  need  of  more  soldiers  to  keep 
Industrial  peace  and  to  combat  the  reds.  Since  the  reds  suc- 
ceeded m  polling  only  U5.000  votes  out  of  39,816.522  cast  In  1932 
In  the  entire  United  States  in  the  middle  of  our  worst  depression. 
with  some  12.000.000  unemployed,  and  have  as  jret  caused  no  symp- 
tom of  revolution.  It  is  obvious  that  the  more  Important  reason  Is 
the  possibility  of  the  use  of  the  enlarged  Army  against  our  labor- 
ing fellow  cltlasBB. 

In  part  our  changad  point  of  new  ts  due  to  the  fact  that,  with 
otir  entry  Into  the  World  War,  we  In  many  respects  aped  foreign 
countries  In  things  military.  We  copied  their  Sam  Browne  belts, 
their  khaki,  their  uniforms,  their  numerovis  decorations,  their 
j  trooping  of  the  colors,  their  laymg  of  wreaths  upon  dead  men's 
j  graves.  Somehow  many  Americans  really  believe  that  we  cannot 
be  a  great,  a  powerful,  or  a  noble  country,  or  a  leader  among  the 
nations,  unleaa  we  can  prove  that  we  have  a  Nation  in  arms.  One 
of  the  saddest  fallacies  in  our  entire  handling  of  the  naval  dis- 
aii— iiM  111  problems  has  been  the  belief,  even  of  as  kindly  and 
earnest  a  man  as  Norman  H.  Davis,  that  we  must  have  a  big  nary 
In  order  to  have  "oui  share  of  the  pack  at  the  poker  table" — to 
which  they  liken  the  dlsarmanvent  conferences.  Otherwise,  our 
rulers  thcmght.  sre  could  not  be  Ln  a  position  to  blufl  the  other 
nations  into  disarming 

The  net  result  of  that  policy  Is  that  we  are  now  btirdened  with 
the  largest  Navy  In  our  history,  which  It  ts  alleged  will  soon  coet 
us  tSoO.OOO.OOO  a  year  to  maintain:  and  disarmament,  like  pros- 
perity. Is  stUl  In  the  offing.  The  worst  of  It  ail  Is  that  the  Amer- 
ican people  have  no  means  of  expressing  their  wishes  In  the  mat- 
ter, any  more  than  they  could  vote  as  to  whether  their  sons  should 
be  drafted  to  die  In  a  war  which  has  nearly  ruined  us  and  netted, 
us  precisely  nothing,  except  our  worst  dspreaatnn. 

One  of  the  moat  aerlous  phases  of  our  rapid  militarization  Is 
that  arming  Is  becoming  identical  with  Increased  worship  of  the 
State  and  the  inculcation  of  the  cult  of  nationalism,  which  has 
reached  Its  finest  fiower  in  Italy  and  Gennany.  Not  a  few  of  the 
most  patriotic  defenders  of  otir  Constitution  and  our  Republic 
against  the  'subversive  elements"  are.  by  the  way,  quite  outspoken 
in  their  admiration  for  the  "efficiency"  of  the  Nazis  and  the  Fas- 
cists— Like  the  late  Elbert  H.  Gary,  who  denounced  ail  reds  but 
gave  an  Interview  In  which  he  said  that  America  should  find  a 
Museolini  at  once  and  put  him  In  the  White  House  Nothing  sub- 
versive there!  Soon  after  the  war  the  War  Department  undertook 
a  "patriotic  day"  In  which  all  the  militia,  reserves,  veterans,  and 
so  forth,  were  to  don  their  uniforms  and  stand  for  an  hour  or  two 
and  salute — precisely  as  Mussolini  summoned  20.000.000  of  hit 
loyal  sheep  to  meet  and  listen  the  day  before  he  began  his  unholy 
war  in  Ethiopia.  But  neither  our  nonreg\ilar  uniformed  men  nor 
our  veterans  responded;  the  whole  thing  was  a  complete  fizzle. 
Thereupon  the  newspapers  carried  a  blunt  dispatch  saying  that, 
as  a  result  of  that  fiasco,  the  War  Department  was  determined  to 
put  a  Reserve  officer  Into  every  hamlet  and  village,  and  many  in 
the  towns  and  cities,  to  act  as  a  foctis  for  patriotic  and  militarist 
propaganda.  Since  then,  as  pointed  out,  the  Reserve  oflkxrs  have 
grown  by  as  many  as  20,000  and  more  a  year,  and  they  are  scat- 
tered all  over  the  country.  While  they  are  not  paid,  they  are  told 
to  consider  themselves  representatives  of  the  Arrav  and  to  coop- 
erate sdth  the  War  Department.  It  is  frequently  stated  that  many 
are  acting  as  "observers"  of  all  liberal  and  radical  movemenu  and 
reporting  constanUy  to  the  Military  Intelligence  In  Washington. 

For  4  years.  1928-32.  the  Army  Training  Manual  No.  200O  25 
carried  this  extraordinary  definition  of  American  denuxracy  to 
hundreds  of  thoxiaands  of  young  Americans  who  were  taking  mili- 
tary Lnstnictlon: 

'TDenuxracy:  A  government  of  the  masses.  Authortty  derived, 
through  mass  meeting  or  any  other  form  of  "direct"  expression. 
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ResulU  m  mobocracy.  Attitude  toward  property  Is  communistic — 
negating  property  rights.  Attitude  toward  law  Is  that  the  wUl  of 
the  majority  shall  regulate,  whether  it  be  based  upon  deliberation 
or  governed  by  passion,  prejudice,  and  Impulse,  without  restraint 
or  regard  for  consequences.  Results  in  demagogism,  license,  agi- 
tation, discontent,  anarchy. 

When  this  choice  bit  of  loyalty  to  our  American  democracy  and 
Institutions  was  exposed  to  public  gaze  in  the  press.  It  was 
promptly  withdrawn.  When  I  printed  It  a  year  ago  Secretory  Dem 
wrote  me  a  kindly  letter  asking.  "Why  pick  on  a  sinner  after  he 
has  reformed?" 

The  reply,  of  course.  Is  that  It  Is  an  alarming  state  of  affairs 
when,  during  four  years,  some  officers  In  the  War  Department  can 
put  such  a  rank  piece  of  disloyal,  subversive  antl-Amerlcanlsm  Into 
a  widely  distributed  Government  handbook,  and  that  the  Inci- 
dent must  be  neither  overlooked  nor  forgotten  by  those  who  cher- 
ish their  country's  democratic  institutions. 

Mr.  NYE.  Mr.  President,  something  has  been  injected  by 
the  Senator  from  Washington  [Mr,  Bone]  this  afternoon 
concerning  opposition  of  our  Military  Establishment  to  any 
thought  of  nationalizing  any  part  of  the  American  munitions 
Industry.  I  shall  not  take  the  time  to  read  it.  but  the  St, 
Louis  Star-Times  of  recent  date,  April  21.  1936,  carried  a 
most  interesting  editorial  under  the  heading  of  "The  Muni- 
tions Business",  which  It  seems  to  me  has  proper  place  in 
this  consideration  at  this  house.  Accordingly  I  ask  that  it 
may  be  printeJ  in  the  Record  at  this  point. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

(From  the  St.  Louis  Star-Times.  Apr.  21,  1936) 

THX    MUNTTTONS   BCSIKESS 

Senators  Nn,  Clark.  Pops,  and  Bonk,  comprising  a  majority  of 
the  Senate  Munitions  Investigating  Committee,  have  recom- 
mended that  the  United  States  Government  take  over  the  war 
munitions  lndus*.ry  of  this  country  A  minority  of  the  committee, 
Senators  George.  'Vandenberc.  and  Barbotjr,  oppose  the  recom- 
mendation. It  is  a  typical  division  o*  progressives  against  con- 
servatives not  a  division  of  Democrats  against  Republicans.  The 
three  dissenters  were  hostile  to  much  of  the  Investigation  Itself, 
and  seldom  attended  committee  meetings. 

Those  who  signed  the  majority  report  did  so  knowing  that  an 
overwhelming  majority  of  American  citizens  favor  Government 
ownership  of  the  munitions  trade.  There  isn't  any  guesswork 
about  it.  A  Nallon-wlde  poll  was  taken  on  the  subject  last  month 
by  the  Gallup  Institute,  and  the  result  was — for  Government  man- 
xifacture,  82  percent:   for  private  manufacture.  18  percent. 

A  person  unfamiliar  with  democratic  government  would  natu- 
rally conclude  that  the  proposal  by  the  Senate  committee,  backed 
as  It  Is  by  a  Nation-wide  majority  of  more  than  4  to  1,  would 
be  promptly  enacted  Into  law.  But  here's  a  strange  fact.  The 
four  Senators  know,  and  all  students  of  government  know,  that 
the  chance  of  early  action  along  that  line  Is  small  indeed. 

The  forces  operating  against  Government  ownership  of  the  muni- 
tions trade  are  titanic  In  power.  The  entire  American  business 
world  win  throw  Its  influence  against  It,  not  because  It  loves  the 
munitions  trade  or  has  an  Interest  in  Its  profits  but  because  It 
fears  any  extension  of  Government  In  business.  The  munition 
makers  themselves  have  gigantic  political  resources.  Congres- 
sional committees  dealing  with  military  and  naval  affairs  are  loaded 
with  friends  of  the  gun  and  warship  makers.  The  Army  and  Navy 
contain  generals  and  admirals  who  are  virtual  lobbyists  for  the 
munitions  trade. 

Senator  Bennett  Champ  Cuirk,  of  Missouri,  one  of  the  signers 
of  the  majority  report,  does  not  in  general  favor  putting  the 
Government  into  business.  He  is  in  principle  an  Individualist  and 
a  believer  in  private  Industry.  His  attitude  In  this  Instance  Is 
governed  by  the  conviction  that  the  munition?  Industry,  In  pri- 
vate   hands,    is    a    war-breeding    institution    and    a    corrupter    of 

Government.  ^       ,  ^^     ..     . 

Senator  Cuuik  has  taken  part  In  a  2 -year  probe  of  the  business 
of  making  and  selling  guns,  warships,  etc.,  and  In  doing  so  has 
followed  a  trail  of  appaUing  Intrigue  and  corruption,  of  extortion- 
ate profiU.  of  cheating  and  chicanery.  He  has  seen  private  firms, 
parading  as  patriotic,  selling  American  military  secrets  to  foreign 
countries  He  has  concluded  that  the  Incentive  to  profiteering  Is 
so  strong  and  the  opportunity  so  great  that  it  Is  hopeless  to  look 
for  anything  else  where  the  munitions  trade    is  concerned. 

But  what  chiefly  concerns  Senator  Clark  and  his  associates  Is 
the  warmongering  spirit  of  the  private  munition  makers  and  the 
financiers  back  of  them.  The  Senate  Investigation  has  revealed 
their  readiness  to  throw  the  United  States  into  war  to  protect 
their  business,  without  the  slightest  compunction.  They  have 
fought  against  international  disarmament.  They  pursue  trade 
policies  which  lead  to  war.  In  a  choice  between  the  munitlorw 
dollar  and  the  lives  of  American  youth  the  dollar  wins  and  youth 
goes  to  slaughter. 

When  you  have  such  an  Issue  there  Is  no  other  real  Issue.  And 
that  Is  what  the  American  people  are  thinking  of  when  they  line 
up  82  percent  to  18  percent  In  favor  of  Government  ownership  of 
the  munitions  business.  They  would  much  rather  have  the  Gov- 
ernment make  Its  own  guns,  warships,  and  explosives  than  to 
have  private  profiteers  drag  us  into  another  war. 


So  there  Is  public  opinion,  experience,  and  common  sense  behind 
the  proposal  of  the  Senate  Munitions  Investigating  Committee. 
Against  it  is  the  silly  argument  of  the  Senate  committee  minority 
that  the  Government  would  overbuild  armaments  to  please  local 
communities  and  the  specious  plea  that  munition  making  must 
be  In  private  hands  so  that  It  can  be  expanded  quickly  In  time 
of  war.  The  truth  Is  that  Government  ownership  would  be  the 
surest  avenue  to  quick  expansion,  for  It  would  Include  what  is 
now  neglected,  the  manufacture  of  resen-e  supplies  of  Jigs  and 
tools  for  gun  making.  And.  wasteful  as  Government  business 
often  is,  It  couldn't  possibly  exceed  the  wastefulness  of  Govern- 
ment contracts  written  for  "the  express  purpose  of  producing  ex- 
tortionate private   profits. 

Mr.  NYE.     Mr.  President.  I  have  alluded  to  my  thought  that 
all  the  talk  in  the  world  is  not  going  to  prevent  the  Senate 
pursuing  its  tramp,  tramp,  tramp  of  other  years  and  enact- 
ing this  appropriation  bill  without  crossing  a  "t"  or  dotting 
an  "i".  which  is  precisely  what  our  military  sponsors  want  it 
to  do.    There  is  much  that  ought  to  be  said.    Indeed,  there 
would   be   much— I   think   sufficient — to   justify   any  small 
group  of  men,  if  they  had  the  will  to  do  it,  to  rise  in  their 
places  here  and  resort  to  any  and  every  possible  means  that 
might   be   available   to   prevent   enactment   of   the   pending 
appiopriation  bill.     We  know  that  is  not  going  to  be  done. 
We  know  the  bill  is  going  to  become  a  law.    But.  while  we 
are  acknowledging  that  to  be  the  case,  we  ought  to  stand 
ready  to  indict   ourselves,   we   ought   to   plead   guilty   to   a 
course,  my  fellow  Senators,  that  is  going  to  lead  your  coun- 
try and  mine  to  one  inevitable  end.     I  care  not  how  em- 
phatically  we   may   believe    that    these    wild    programs    of 
appropriations  for  war  are  going  to  insure  peace,  we  know  that 
history,  if  it  repeats  itself,  will  find  the  present  armament 
race  bringing  not  peace  but  war.     Such  has  always  been 
the  result,  and  I  think  it  is  reasonable  to  expect  that  it 
always  will  be.     As  one  who  wants  his  country  adequately 
prepared  to  defend  itself  against  any  possible  attack  from 
any  possible  source,  I  say  that  we  should  be  ready  to  indict 
ourselves. 

A  few  days  ago,  April  5,  the  Philadelphia  Record  contained 
an  eloquent  editorial  entitled  "A  Bulletproof  Vest  for  the 
Dove?"  We  as  Americans  like  to  consider  ourselves  as  the 
"dove"  in  this  uncertain  world.  We  are  the  leaders  in  the  cause 
of  peace.  If  the  rest  of  the  world  would  only  follow  our 
example  there  would  not  be  any  more  war.  Yet,  knowing 
we  are  spending  more  than  any  other  nation  on  earth  in 
preparation  for  war,  is  it  not  fair  to  ask  what  would  be  the 
result  if  the  rest  of  the  world  should  actually  follow  our 
example  in  the  matter  of  expenditures  in  the  name  of  prepa- 
ration for  war? 

The  Philadelphia  Record  editorial  is  of  such  interest  that 
I  am  going  to  insist  upon  reading  it  in  its  entirety,  as  follows: 

a  BtJLLETPROOF  VEST  FOR  THE  DOVE? 

"United  States  delegates  back  from  London  Arms  Reduction  Con- 
ference with  plans  for  bigger  Navy." 

That  brilliantly  Ironic  headline  tells  the  story  of  the  recent 
naval  limitation  parley — and  the  story  of  every  disarmament 
parley  since  the  World  War. 

Naval  reduction  is  to  be  accomplished  by  building  more  battle- 
ships. 

The  high  cost  of  an  arms  race  Is  to  be  curbed  by  increasing  our 
armament  expenditures. 

Black  Is  white. 

And  we  are  tailoring  a  bulletproof  vest  for  the  dove  of  peace. 

The  question  facing  the  American  Government  and  the  Amer- 
ican taxpayer  Is  this: 

Can  we  afford  any  more  such  arms  conferences? 

The  whole  history  of  naval  limitation  treaties  shows  that  they 
have  Increased  rather  than  diminished  the  naval  expenditures  of 
this  country. 

The  famous  Washington  Arms  Conference  rounded  up  its  efforts 
in  1922.  And  its  fruits  show  clearly  In  these  figures  on  naval 
expenditures: 

For     1923 $322,000,000 

For    1924       332.000,000 

For    1925 346,000,000 

Now  observe  the  fruits  of  the  famous  London  Naval  Treaty,  con- 
cocted In  1930  and  proclaimed  effective  January  1,  1931. 

Naval  expenditures  during  that  period  follow: 

For    1931  $354,000,000 

For    1932  357,000.000 

For    1933 349,000,000 

For     1935 467,000,000 

For    1936    (estimated) 485,  000  000 
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since  the  estimate  for  1938  we  have  had  laid 

desks   the    naval   appropriation    bill    calling    for 

of  $529,000,000.  which  considerably  exceeds 


^..^.  too.  that  this  mon^jmental  #485.000.000  figure 
^ng  before  the  deiegata*  came  home  triumphant  from 
Maval  Conference. 

19M  expenditure*  wUl  be.  Heaven  only  knows. 
_  believes  In  a  thoroughly  adequate  navy, 
that  these  later  expenditures,  high  as  they  are.  should 
till    to  give  this  country  proper  protection.  „ 

It  la  quite  as  Ukely  that  the  flfruree  should  be  loww. 
trouble    is.    nobody.    In    Washington    or    out.    knows 
,  should  be  higher  or  lower.    Nobody  knows  what  our 
la.    Nobody  has  even  ar, tempted  to  define  It. 
,w  Vny   intelligent   conception   of    what   our   Navy   Is   sup- 
pr^ect^-theres  no  lntelU»,'ent  method  of  estlmaUng  how 
should  be. 

our  policy  seems  to  consist  simply  of  building  more 
are  we  building  the  right  kind? 

Idlng  them  to  pull  British  Irons  out  of  the  fire  in  the 
Sir  Austen  Chamberuan  suggested  the  other  day? 
la  a  virtual  naval  alliance  with  England,  as  many 

seem  to  feel? 

»  uUding  new  buttleshlpji  to  fight  a  -defensive"  war  m 
,roters— even  though  we  pretend  to  be  so  strong  for 
minding  our  own  buslnuas? 

tiona   are   not    Idle      They  concern   the   welfare   and 

OOO.OOO  Americans. 

other  day,  at  this  very  London  naval  parley,  our  naval 

Ir^cludins    Admiral     Standley.    objected    to    cuttli^g    the 

our  battleships  below  as.OOO  tons,  on  the  ground  that 

would  not  make  them  useful  for  warfare  In  Japanese 


w«  now 
BrtLlshers 


veet 
I  tOi 


State  and  Navy  Departments  are  thinking  about  we 

I  to  know 
^  know  that  millions  of  Americans  are  thinking  a  great 
that  their  thmklng  will  compel   them   to  wonder   why 
to  reduce  naval  expenditures  ends  up  by  Increas- 


confi  rence 


teems  Impossible  to  eff«?ct  real   neutrality  legislation. 

so  many  of  the  bigwigs  at  Washington  are  so  eager  to 

war  with  Japan  when  no  sane  cause  for  such  a  war  la 

assximing  that  this  Nation  has  not  been  dragged 

secHpt  alliance  with  Kngland. 

London    Naval    Conference   has    been    ofllclally    declared    a 


Tet  ws    mmedlately  prepare  to  build  more  battleships. 

Whose  vas  the  success? 

Sngland  s? 

Americans  would  like  to  know. 

Mr.  President,  this  editorial  writer  made  the  point  that  the 
people  of  America  are  besrinning  to  manifest  a  genuine  in- 
terest In  (hese  matters,  I  repeat  what  I  have  said  earlier  In 
the  afternoon:  namely,  that  every  Member  of  Congress, 
when  he  gets  back  into  his  own  baihwick  this  summer,  is 
going  to  find  new  knowledge,  new  intelligence,  new  under- 
standing 3f  these  problems  of  nauonal  defense.  I  say  this 
because  I  hope  every  Member  of  Congress  may  be  prepared 
to  answei'  sanely  the  questions  that  will  be  asked,  for  ex- 
ample, Wpy  the  appropriation  of  over  a  billion  dollars  this 
year  for  3ur  Military  Establishment?  Whi'  the  appropria- 
tion now,  in  the  uuut  of  natMiial  defense,  of  three  times 
as  much  as  we  were  spending  In  the  name  of  national 
defense  the  year  before  we  went  Into  the  "war  to  end 
wars"? 

Aj5  I  see  it.  there  is  but  one  thing  the  present  Congress 
can  do  to  accomplish  any  measure  of  economy  in  this  bill. 
We  have  nere  an  example  of  how  an  instrument  may  be  built 
so  large  tnat  it  devours  us  and  leavers  us  helpless. 

Not  more  than  $115,000,000  of  this  total  of  $500,000  000 
Involves  new  construction.  We  cannot  avoid  making  the 
rest  of  thje  appropriations  called  for  In  the  bill  without  dis- 
rupting tie  existing  naval  organization,  without  reducing  its 
eflectlven  ESS.  This  has  grown  upon  us  in  a  few  years.  We 
have  this  to  coaUnd  with,  not  only  this  year  but  every  year 
to  come,  so  long  as  we  maintain  the  naval  policy  and  the 
naTal  course  that  has  been  ours  during  recent  years. 

Mr.  BONE.  Mr.  President.  In  connection  with  my  state- 
ment a  fiw  minutes  ago  about  war  profits,  I  wish  to  direct 
the  attention  of  the  Senate  and  of  my  friend  from  North 
Dakota  t^  somo  flfures  of  costs  and  profits  winch  indicate 
to  me  the  necessity  of  the  Government  fortifying  itself  by 


its  own  preparedness  instead  of  the  preparedness  of  private 
munitions  companies. 

The  records  of  the  War  Department  show  that  the  admin- 
istration expended  for  artillery  during  the  World  War  a  sum 
total  of  $1,191,182,850:  and  yet  General  Pershing,  m  his  final 
report  as  commander  in  chief  of  the  American  Expeditionary 
Forces,  states  that  the  only  guns  of  large  type  produced  at 
home  which  reached  Prance  before  the  cessation  of  hostili- 
ties were  109  75-milliineter  guns  and  twenty-four  8-lnch 
howitzers,  making  a  total  of  133  American-made  guns  which 
reached  the  front  and  were  in  use  when  the  armistice  was 
signed. 

In  the  matter  of  aviation.  Mr.  President.  General  Pershing 
states  that — 

We  were  entirely  dependent  upon  our  Allies.  Prom  time  to  time 
we  obtained  from  the  French  sxjch  planes  for  training  personnel 
as  they  could  provide  Without  going  Into  a  complete  description 
of  aviation  niateriai.  It  will  be  sufflcieat  to  state  that  It  was  with 
great  difficulty  that  we  obtained  equipment  even  for  training. 

In  testimony  taken  by  a  committee  of  Congress  right  after 
the  war.  it  was  shown  that  the  War  Department  entered 
into  a  contract  with  the  Standard  Steel  Car  Co.,  of  Ham- 
mond. Ind..  for  the  construction  of  964  9^2 -inch  howitaer 
carriages.  Tlie  War  Department  agreed  to  pay  for  the  cost 
of  the  buildings,  material,  and  machmery.  and  the  company 
was  to  he  paid  a  commission  upon  the  total  cost  of  these 
carriages  to  the  Government. 

I  am  detailing  these  facts  because  they  illustrate  what  I 
suggested  a  while  ago — that  when  the  Government  does  not 
fortify  Itself  to  do  some  of  its  own  work  of  preparing  for 
war.  it  merely  makes  itself,  in  the  light  of  what  we  now 
'  know,  the  willing  victim  of  the  greed  of  the  men  who  attempt 
to  provide  for  us  In  a  moment  of  great  peril. 

The  Government  paid  for  the  buildings  that  were  erected 
upon  the  Standard  Steel  Car  Co.'s  grounds,  and  which  cost 
$2,987,200:  and  after  the  armistice  was  signed  the  War 
Department  sold  these  buildings  back  to  the  company  for 
$600,000. 

The  testimony  taken  at  that  time  shows  that  at  the  time 
the  armistice  was  signed  the  company  had  on  hand  material 
for  which  the  Government  had  paid  $5,558,000.  The  testi- 
mony further  shows  that  representatives  of  the  administra- 
tion sold  this  material  back  to  the  company  as  junk  for  the 
sum  of  $300,000.  That  is,  they  sold  to  the  company  material 
worth  over  five  and  a  half  million  dollars,  classified  as  junk, 
for  the  tiny  sum  of  $300.000 — tiny  as  compared  to  its  cost  to 
the  Government — because  of  the  Government's  lack  of  pre- 
paredness by  its  own  agencies:  and  this  was  done  in  the  face 
of  the  fact  that  arsenals  of  the  United  States  were  at  that 
time  needing  and  demanding  material  of  practically  the 
same  character. 

The  testimony  taken  at  that  hearing  shows  that  not  a 
stable  howitzer  carriage  had  been  delivered  to  the  Govern- 
ment prior  to  the  signing  of  the  armistice,  but  that  after 
the  armistice  was  signed  the  Ordnance  Department  had  the 
company  finish  200  of  these  carriages,  and  that  the  200  car- 
riages cost  the  Government  the  sum  of  $18,582,428.88.  which 
sum  was  paid  to  them  out  of  the  Treasury  of  the  United 
States. 

Along  about  this  time,  in  August  1918.  representatives  of 
the  War  Department  entered  into  a  contract  with  the  Jones- 
Laughlin  Steel  Co..  of  Pittsburgh.  Pa.,  for  the  manufacture 
of  toluol  and  ammonium  sulphate.  It  was  estimated  that 
the  company  could  produce  24.000  tons  of  ammon'um  sul- 
phate per  year,  and  the  Wblt  Department  agreed  to  accept 
the  company's  entire  output  for  a  period  of  2  years  and  to 
pay  $90  a  tor  for  it.  It  was  estimated  that  the  company 
could  produce  810,000  gallons  of  toluol  per  year,  and  the 
War  Department  agreed  to  accept  the  company's  entire  out- 
put for  a  period  of  2  years  and  pay  $1.50  per  gallon  for  it 

At  the  time  of  the  signing  of  the  armistice  the  company 
had  not  produced  a  gallon  of  toluol  or  a  pound  of  ammonium 
sulphate;  and.  the  war  being  over,  the  contract  was  can- 
celed. The  company  put  in  a  claim  for  the  profits  it  would 
have  eai-ned  if  the  war  had  continued  and  the  company  had 
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been  permitted  to  carry  out  its  contract.  It  was  agreed  be- 
tween the  representatives  of  the  War  Department  and  rep- 
resentatives of  the  company  that  the  difference  between  the 
actual  value  of  toluol  and  the  price  which  the  Department 
contracted  to  pay  should  be  the  profit  upon  each  of  the 
1.620,000  gallons  of  toluol  which  it  had  been  estunated  the 
company  could  produce  in  2  years.  A  board  was  appointed 
to  determine  the  actual  value  of  this  product,  and  it  was 
found  that  toluol  was  actually  worth  17 ',2  cents  per  gallon, 
leaving  a  profit  to  the  company  of  $1.32 1/2  per  gallon  upon 
1.620.000  gallons  of  toluol  which  the  company  never  manu- 
factured because  the  war  ended  too  soon.  It  was  also  found 
that  the  company  was  entitled  to  a  profit  of  $30  per  ton  on 
each  of  the  48.000  tons  of  ammonium  sulphate  which  the 
company  never  manufactured.  It  was  decided  that  the 
company  was  entitled  to  profits  in  the  aggregate  sum  of 
$3,330,040.39,  and  that  was  paid  to  them  out  of  the  Treas- 
ury of  the  United  States. 

The  Secretary  of  War.  at  the  beginning  of  the  session  of 
Congress  at  which  the  speech  was  made  from  which  I  am 
quoting  these  figures,  reported  that  he  had  settled  5.000 
claims  growing  out  of  war  contracts.  The  committee  of 
Congress  appointed  to  investigate  expenditures  in  the  War 
Department  declared  that  the  examples  I  have  given  were  a 
fair  Illustration  of  what  was  done  to  the  Government  as  a 
result  of  its  lack  of  preparedness  on  the  part  of  its  own 
agencies. 

If  I  may  go  on  for  Just  an  instant,  and  then  I  shall  sur- 
render the  floor  to  the  Senator  from  Kansas  [Mr.  Capper  1, 
when  the  Standard  Steel  Car  Co.  of  Hammond.  Ind.,  got 
through  with  this  game  of  tag  with  the  Government,  it  put 
In  a  claim  against  our  Government,  and  I  have  mentioned 
some  of  the  items  in  the  claim.  This  is  what  happens  to 
the  Government  when  it  leaves  itself  utterly  defenseless  and 
strips  itself  of  the  agencies  with  which  it  could  protect  itself, 
as  any  far-sighted  citizen  would  do  in  the  conduct  of  his 
own  business. 

Poor  old  Uncle  Sam.  We  leave  Uncle  Sam  defenseless  in 
the  face  of  these  enemies.  The  boys  want  to  rook  the 
Government.  Oh.  well,  it  is  of  no  great  moment;  it  is 
only  the  Government.  It  is  perfectly  proper,  perfectly  patri- 
otic, to  rook  the  Government,  and  take  it  to  the  cleaner, 
and  trim  it.  Nobody  but  the  poor  taxpayers  suffer;  and. 
anyway,  they  do  not  amount  to  very  much.  Nobody  worries 
about  the  taxpayers  when  war  profits  are  involved.  It  is 
only  when  we  go  to  feed  some  poor  de\1l  who  is  out  of  work 
that  some  of  us  discover  that  that  is  very  bad.  The  poor 
fellow  might  have  gotten  $2  too  much. 

Mr.  Parley  last  night,  in  a  radio  speech,  stated  that  some 
very  amiable  gentlemen  rise  and  fairly  tear  their  nether  gar- 
ments in  the  face  of  providence  because,  forsooth,  some  poor 
devil  might  have  gotten  $4.50  that  he  was  not  entitled  to;  but 
these  amiable,  flag-waving,  superheterodyne  patriots,  in  the 
sacred  name  of  patriotism  and  preparedness,  can  rook  our 
poor  old  Uncle  Sam.  and  take  the  old  boy  to  the  cleaner,  and 
nobody  seems  to  think  anything  of  It.  In  fact,  it  is  con- 
sidered almost  vulgar  for  even  a  Senator  to  advert  to  it. 
Well.  I  risk  the  possible  odium  that  attaches  to  saying  a  few 
perhaps  unkind  things  about  the  boys  who  do  this. 

This  was  the  claim  put  in  against  our  Government  by  this 
outfit  which  charged  the  Government  the  amounts  I  have 
stated  for  howitzer  carriages. 

Loes  of  earnings  due  to  delays $1,000,000  00 

Proflts  earned  and  accrued 2,134,215.02 

The  boys  had  a  good  bookkeeper.     They  got  in  the  2  cents. 

Remuneration  for  special  service  rendered $890,908  36 

Reimbursement  for  approved  commitments 1,948.837.81 

Reimbursement   for   Incidental   losses 322,  250.  53 

Purely  Incidental  to  the  company's  operations. 
Reimbursement  for  depreciation  of  facilities $314,019.40 

Uncle  Sam  was  paying  for  all  the  depreciation.  He  had  to 
get  rooked  and  trimmed  and  bilked  for  all  this,  and  did  not 
own  the  equipment  when  the  war  was  over.  It  would  be 
better  if  he  had  owned  it  and  kept  it  and  had  been  prepared. 


instead  of  allowing  the  boys  in  Pittsburgh,  or  wherever  It 
was,  to  rook  him  again  in  case  of  another  war. 

The  sad  part  of  it  is  that  we  are  paying  income  taxes 
because  we  got  rooked.  Even  my  good  friend  the  Senator 
from  Pennsylvania  [Mr.  Davis]  is  getting  rooked,  along  with 
the  rest  of  us,  when  he  pays  his  income  tax.  because  some 
of  the  boys  in  Pittsburgh  had  to  get  their  hands  into  the 
Public  Treasury  clear  up  to  the  armpits. 

We  get  rooked  now.  and  are  compelled  to  pay  in  income 
taxes  this  year  for  all  this  "rough  stuff"  put  over  by  the 
boys  back  at  the  time  of  the  war,  because  it  is  all  written 
into  Government  bonds,  now  outstanding,  which  we  are  try- 
ing, rather  vainly,  to  pay  off. 

Let  us  get  back  to  the  statement,  however: 

Compensation  for  plant  occupancy  after  June  30,  1919.  $300.  000  00 
Reteibursement    for    sums    expended    on    Government 

buildings 65.  760.  32 

Interest  on  profit  and  money  borrowed 99.066.18 

We  had  to  pay  interest  on  the  profit  they  made.  It  really 
sounds  like  a  story  from  Alice  in  Wonderland.  It  is  a  super- 
heterodyne form  of  trimming  the  Government  which  was 
indulged  in  by  those  who  did  not  want  Uncle  Sam  to  do  the 
preparing  himself.  That  is  a  fair  example  of  the  shocking 
things  that  went  on  during  the  war. 

There  is  so  much  of  this,  Mr.  President,  that  an  attempt 
to  put  it  into  the  Record  would  be  an  intrusion  upon  the  time 
of  the  Senate.  I  have  only  been  tempted  to  say  what  I 
have  said  for  the  reason  that  the  Members  of  Congress  and 
other  officials  of  the  Government  must  realize  the  necessity 
of  their  Government — not  my  Government  alone  but  their 
Qovemment — fortifying  itself  against  the  possibility  of  men 
doing  this  sort  of  thing  to  the  Government  again,  and  the 
only  way  to  make  certain  that  these  things  do  not  happen 
again  is  to  have  a  club  over  the  heads  of  these  fellows.  If 
we  get  into  another  war  and  do  not  take  some  preventive 
measure  we  will  have  a  repetition  of  this  thing. 

I  surrender  the  floor  to  the  Senator  from  Kansas. 

Mr.  CAPPER.  Mr.  President,  I  have  always  favored  rea- 
sonable and  adequate  national  defense.  I  have  supported 
every  appropriation  which  seemed  necessary  to  safeguard 
the  interests  of  our  country,  but  I  am  convinced  that  the 
pending  measure,  appropriating  nearly  $600,000,000  for  big 
battleships  and  other  naval  defenses,  is  unreasonable  and 
unnecessary.  I  shall  vote  against  it.  I  find  that  the  people 
of  this  country  are  shocked  at  the  enormous  appropriations 
Congress  is  making  for  war  purposes.  They  can  see  no 
reason  at  all  why  the  United  States,  situated  as  it  is  geo- 
graphically and  economically  and  strategically,  should  de- 
clare it  necessary  to  spend  more  than  is  spent  by  any  other 
nation  in  the  world  in  preparation  for  taking  part  in  .some- 
one else's  war.  We  are  breaking  all  peacetime  records  in 
making  these  enormous  appropriations. 

It  cannot  be  maintained  that  we  need  this  enormous 
Military  Establishment  to  preserve  order  in  the  United 
States.  It  cannot  be  maintained  that  we  need  It  to  defend 
the  United  States  against  attack.  It  cannot  be  maintained 
that  we  need  it  for  a  war  of  conquest.  I  refuse  to  believe 
these  huge  appropriations  are  being  made  solely  for  the 
benefit  of  munitions  makers  and  shipbuilders.  Can  it  be 
that  back  of  it  all  is  the  intention  of  beinc  prepared  to 
take  part  in  the  next  world  war? 

Mr.  President,  the  people  all  over  this  country  are  greatly 
disturbed  over  the  rapidly  increasing  tax  burden.  We  con- 
tinue to  pile  up  billions  of  public  debt.  The  taxpayers 
carmot  carry  the  load.  I  say  the  time  has  come  to  call  a 
halt.  These  huge  annual  deficits  must  be  stopped.  The 
pending  bill  offers  a  fine  opportunity  for  showing  the  tax- 
payers we  are  sympathetic  to  their  appeal  for  economy  in 
public  expenditures.  We  cannot  possibly  explain  why  this 
Congress  has  spent  a  billion  dollars  for  Military  Estab- 
lishment at  a  time  when  we  claim  to  be  the  greatest  peace- 
loving  Nation  in  the  world. 

I  wish  to  can  attention  of  the  Senate  and  the  country  to 
a  recent  editorial  on  this  subject  by  the  Honorable  Charles  F. 
Scott,  of  lola,  f^sLTiA      Mr.  Scott  is  widely  known  as  editor 
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publisher  of  the  lola  Register.    He  Is  a  former  Member 
Natnnal  House  of  Repreaentatives  from  the  Second 
Kansas.     He  Is  well  informed,  patriouc.  far  from 
t.     Mr.  Scott  says: 


and 

of  the 


lag  %hm»  daia 
htffMt  peaoqtim 
a  qq—tlon 

armies   and 
anarwer. 

There  are 
catablitfunedt 
agalzut  attack 
tlon   to   get 
conunerclal 

TtM  Unlta^ 
tntemai  ordfr 
preB«nt  cntlie 
Ouard   mighjc 
about  all. 

It  certain^ 
needed  far 
Anitaiy  moni 
poverlshed 
ahlpa 
■horea? 
further       Aj 
prospect  of 
from  enemy 

Oo  we  n< 
needed  one 
louiung 
TtM  United 
for   all   time 
prepared  for 

Ttiat  leaviia 
our  Army  a|id 
It   in   order 
OMded  tt  f($r 
next  time 


KnxioKs  ro«  mtoouNO 

AgtitnaX  What?"  Is  the  title  to  many  edttortala  appear- 
In  connection  with  the  current  appropriation  ot  the 

~.aie  fund  In  history  for  aatipnal  defense.  And  It  la 
rtilch  not  a  Hn^le  pnoUgoolst  of  bl«ger  and  better 
navlea  for   the   United  SUtea  ever   offers   a   word   In 
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four  reason*  why  any  country  might  need  a  military 
to  preaerre    Internal   order,   to   defend    the   nation 

^.  lo  carry  on  a  war  of  conquest,  or  to  be  in  a  posl- 

Into   Bomebody   else's   war   any   time   it   might  be   of 

or  political  adrantage  to  do  so. 

States  obviously  does  not  need  Its  Army  to  preserve 

at   least   It  does  not   need   a  fraction  even   of    Its 

Military  Establishment.     A  well  organized  National 

always  b«   desirable   for   this  purpose,   but  that  is 

must  be  equally  obvious  that  to  say  our  Army  Is 

latlonal  defense   is  sheer  hypocrisy      Is   Canada — In- 

Amrsrlcan  than  British — going  to  attack  us?     Or  Im- 

^xlco?     Is  Japan  or  Germany  or  Russia  going  to  sail 

a.OOO  miles  of  ocean  to  set  landing  parties   on  our 

line    at    •onsaUon    la    too    preposterous    to    carry 

far    into    the    future    as    anyone    can    see    now,    the 

;he  Umtod  States  having  to  carry  on  a  war  of  dafenae 

attack  Is  exactly  zero. 

a  an  Army  to  carry  on  a  war  of  conqiiest?  We  have 
in  the  past  for  that  purpose,  bat  «•  osttalnly  aren't 
rmrd  to  any  such  ventures  In  tlM  Imnadlate  future. 
3tatas  has  ail  the  territory  It  wants  or  needs,  probably 
to  come.     No  war  of  deliberate  aggreaalon  need  be 


fonrmrd 


on^  sxcnae  for  the  bOUon  dollars  wa  shall  spend  oi\ 

Navy  this  year — the  poaslbUlty  that  we  shall  want 

to   get    Into   somebody    else's    war.      That's    what    we 

the  last  time  and  that's  what  well  need  It  for  the 
w«  ever  need  It  at  all.     National  defense?     Rubbish  I 


RKLnr  or  thz  statx  or  wirw  jebsxy 
The  PRjtsiDINO  OFFICER  (Mr.  Popi  in  the  cbAir)  laid 
before  thel  Senate  the  amendment  of  the  House  of  Repre- 
sentaUves  lo  the  bill  (8.  4395)  for  the  relief  of  the  SUte  of 
New  Jersej-.  which  was.  on  page  1.  line  10.  after  "1934'.  to 
insert  a  co^imia  and  and  providing  for  replacement,  without 
cost  to  thel  State  of  New  Jersey,  of  like  articles  for  reissue  to 
and  tbe  lup  of  the  National  Guard  of  New  Jersey." 

Mr.  MOORE.    I   move   that   Um  Senate   concur   In  the 
amendment  of  the  House. 
Tte  motion  was  agreed  to. 

'  LOTTTS  H     CORDIS 

The  PREsrDINO  OFI-ICER  laid  before  the  Wllllli  the 
amendments  of  the  House  of  Representatives  to  the  bill  (8. 
1075)  for  (he  relief  of  Louis  H.  Cknttts.  which  were,  on  page 
2.  line  2.  tp  strike  out  "1  year"  and  Insert  "6  months",  and 
on  the  sanie  page,  line  7.  after  the  word  "act",  to  strike  out 
the  remainder  of  the  bill. 

Mr.  MclHARY.  I  move  that  the  Senate  concur  In  the 
amendmenlts  of  the  House. 

The  motion  was  agreed  to. 

DAJCPSXTB   .iKTIESEL.««AP  ROSKV* 

lO  OFFICER  laid  before  the  Senate  the 
of  the  House  of  Representatives  to  the  Wll  (8. 
le  reUef  of  E>amp6lc:b  .\ktle0elahap  Rosk\-&,  which 
{e  1.  line  13.  after  Oie  name  "France",  to  inaert 
a  ooton  anid  the  foUowing  proviso.  "Proeidcfl,  That  no  part 
of  the  amcunt  appropriated  in  this  act  in  excess  of  10  per- 
OUA  ttktm  <  tbaU  be  paid  or  delirered  to  or  received  by  any 
•tent  or  aiUwBey  on  account  of  aenrtees  rendered  in  connec- 
tion with  ibis  claim,  and  tbe  lame  shall  be  unlawful,  any 
contract  toj  the  contrary  notwiThsrandmg.  Any  person  violat- 
ing the  previsions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
lor  ^d  upon  conviction  thereof  shall  be  fined  in  any 

$1,000." 

Mr.  smPPARD     I  move  that  the  Senate  concur  In  the 

of  the  Hooee. 
Tbe  aiotiion  wa,&  a^cxU  to. 


sum  not 


6SCNICX    RABCnrSXT 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  tbe  bill  (8. 
3W5)  for  the  relief  of  George  Rabcinskl.  which  were,  on  page 
1,  line  7.  to  strike  out  "Regiment",  and  on  the  same  page, 
line  7.  to  strike  out  "being"  and  Insert  "in  full  satisfaction  of 
his  claim  against  the  United  States  for." 

Mr.  SHEPPARD.  I  move  that  the  Senate  concur  In  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

N.'WT    DIPAR'nCEirr    APPROPniATrOWS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
12527)  making  appropriations  for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  endmg  June  30.  1937. 
and  for  other  purposes. 

The  PRESIDING  OFFICER.  TTie  que.^on  Is  on  agreeing 
to  the  first  amendment  of  the  committee,  found  on  page  3, 
line  17. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Bureau  of 
Navigation.  EducaUon.  and  Welfare.  Navy-,  on  page  7.  line 
18.  after  "Rhode  Island",  to  strike  out  "$125,000"  and  Insert 
•$130,000";  so  as  to  read: 

Newport.  R.  I.  $130,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8.  line  9.  after  the 
word  "literature",  to  insert  "Including  such  amounts  as  may 
be  necessary  to  carry  out  the  provisions  of  the  act  approved 
January  16.  1938  ^Public  Act  No.  417,  74th  Cong.).";  and  in 
line  16.  after  the  word  "for",  to  strike  out  "1187.000"  and 
insert  "$190,379",  so  as  to  read: 

Instruction:  For  postgraduate  Inatructloa  at  officers  In  other 
than  civil  gorvamment  and  literature.  Including  such  amounts 
as  may  t>«  ihimitj  to  carry  out  the  provUlons  of  the  act  ap- 
proved January  18.  1938  (Public  Act  No.  417.  74th  Cong),  and 
for  special  lnstr\ictlon.  education,  and  Individual  training  ot 
I  Infill!  and  enlisted  men  at  home  and  abroad,  including  mainte- 
nsne*  at  studenU  abroad,  ezcspt  aviation  training  and  submarine 
training  otherwise  appropriated  for.  1190.379  Provided.  That  no 
part  of  this  or  any  other  approprlattoc  contained  In  this  act 
shall  be  available  for  or  on  account  of  any  expense  Incident  to 
ginnf  special  educational  courses  or  {watgraduate  instruction  to 
oflicers  with  view  to  qualifying  them  or  better  qualifying  them 
for  the  performance  of  duties  required  to  be  performed  by  or  in 
pursuance  at  law  by  ugcei'S  of  the  Supply  Corpa,  Construction 
Corps,  or  Corps  of  ClvU  Engineers,  eaoept  present  students  and 
except  such  oOocrs  who  are  commtsslopad  in  such  corps  or  who 
have  not  been  conunlsaloned  In  the  line  of  the  Navy  more  than 
S  years  prior  to  the  commeDcement  of  stich  educational  courses 
or  postgrad uata  instruction. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10.  line  4.  after  the  word 
"Navy",  to  strike  out  "$1,562,620"  and  insert  "$1,570,999".  so 
as  to  read: 

In  all.  training,  education,  and  welfare.  Navy,  $1,570,999:  Pro- 
vided.  That  the  sum  to  be  paid  out  of  this  appropriation  for  em- 
ployees asslfiMd  to  group  IV  (b)  and  those  performing  similar 
se.nrices  carrlad  ander  native  and  alien  schsdtiles  in  the  Schedule 
of  Wa^cs  for  CtvU  employees  In  the  Field  Service  of  the  Navy  Depart- 
mant.  exclusive  of  temporary  services,  shall  not  exceed  the  follow- 
ing amotmta.  rMpacttreiy;  Naval  War  College.  vrtJOOOr,  Naval  Train- 
ing Statton.  San  Dtago.  $7,200:  Naval  Training  Statkm.  Newport, 
$10,000:  Naval  Training  Statioo.  Orsat  Lakes,  $14,500:  Naval  Train- 
ing StaUon.  Norfolk.  $3,500:  inatnictlon.  I3S.00O;  Uhrarles.  $a4j000: 
wetfare  and  recreation.  $3,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Naval  Re- 
serve", on  page  14,  line  2.  after  the  word  "aircraft",  to  strike 
out  "$7,868,469"  and  inaert  •$8,000,000",  so  as  to  read: 

Por  expenses  of  organizing,  administering,  and  recruiting  the 
Naval  Raaervc  and  Naval  icnitla.  including  the  designing,  ptirchas- 
la^aait  aograTing  of  trophies:  pay  and  allowmaess  oC  ofScers  and 
SBllitod  men  of  the  Navsi  Reserve  when  employed  on  anthonaed 
training  duty;  mileage  for  oOcara  while  traveiinc  under  orders  to 
and  from  training  duty;  transportation  of  enlisted  men  to  and 
from  timtnlna  tfvty.  and  aaftaletence  and  transfers  en  route,  or 
cash  In  Usu  th«aof:  subalatanee  of  enlisted  men  during  the  actual 
period  of  training  duty:  subsistence  at  oOcers  and  enlisted  men 
of  the  Pleet  Naval  Reserve  while  performing  authortaad  training 
gr  othsr  «utf  without  pay;  pay,  Bslleay.  aad  aUowaocaa  at     ~ 
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of  the  Naval  Reaerre  and  pay.  allowances,  subsistence,  and  trans- 
portation with  subsistence  and  transfers  en  route,  or  cash  in  lieu 
thereof  of  enlisted  men  of  the  Naval  Reserve  when  ordered  to 
active  duty  In  connection  with  the  Instruction,  training,  and  drill- 
ing of  the  Naval  Reserve:  pay  and  allowances.  Including  travel 
and  other  allowances  as  authorized  by  law  (excluding  clothing  and 
small-stores  Issues  and  uniform  gratuities),  of  aviation  cadets  of 
the  Naval  Reserve  when  ordered  to  active  duty.  Including  turtive 
duty  undergoing  training;  pay  of  officers  and  enlisted  men  of  the 
Fleet  Naval  Reserve  for  the  performance  of  not  to  exceed  48  drills 
per  annum  or  other  equivalent  Instruction  or  duty,  or  appropriate 
duties,  and  administrative  duties,  exclusive,  however,  of  pay.  al- 
lowances, or  other  expenses  on  account  of  members  erf  any  class 
of  the  Naval  Reserve  Incident  to  their  being  given  flight  Ualnlng 
unless,  as  a  condition  precedent,  they  shall  have  been  found  by 
such  agency  as  the  Secretary-  of  the  Navy  may  designate  physically 
and  psychologically  qualified  to  serve  as  pUoU  of  naval  aircraft. 
$8,000,000.  of  which  amount  not  more  than  $150,000  sliall  be  avail- 
able for  maintenance  and  rental  of  armories.  Including  pay  of 
necessary  Janitors,  and  for  wharfage;  not  more  than  $81,000  shall 
be  available  for  employees  assigned  to  group  IV  (b)  and  those 
performing  similar  services  carried  under  native  and  alien  sched- 
ules In  the  Schedule  of  Wages  for  Civil  Employees  In  the  Field 
Service  of  the  Navy  Department:  not  less  than  $3,125,471  shall  be 
available.  In  addition  to  other  appropriations,  for  aviation  mate- 
rial, equipment,  fuel,  and  rental  of  hangars,  and  not  more  than 
$397,914  shall  be  available.  In  addition  to  other  appropriations,  for 
fuel  and  the  transportation  thereof,  and  for  all  other  expenses  In 
connection  with  the  maintenance,  operation,  repair,  and  upkeep 
of  vessels  assigned  for  training  the  Naval  Reserve,  and  of  such 
total  sum  $5,334,303  shall  be  available  exclusively  for  and  on 
account  of  Naval  and  Marine  Corps  Reeerve  aviation — 

And  so  forth. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  under  the  subhead  "Naval  Acad- 
emy", on  page  15.  line  18.  after  the  word  "librarian",  to  strike 
out  "$265,400"  and  insert  "and  such  amounts  as  may  be  nec- 
essary to  carry  out  the  provisions  of  the  act  approved  Jan- 
uary 16,  1936  "Public,  No.  417.  74th  Cong.).  $281,193";  and  in 
Hoe  22,  after  the  word  "than",  to  strike  out  "$22,100"  and 
insert  "$22,300".  so  as  to  read: 

Pay,  Naval  Academy;  For  pay  of  professors  and  instructors.  In- 
cluding one  p>rofe.sRor  a<*  llbranan  and  siirh  amovints  as  may  be 
necessary  to  carry  out  the  provisions  of  the  act  approved  January 
16.  1936  (Public.  No.  417.  74th  Cong.).  $281,193:  Provided,  That  not 
more  than  $22,300  shall  be  paid  for  masters  and  Instructors  In 
swordsmanship  and  physical  training. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  16,  line  1,  after  the  word 
"employees",  to  strike  out  "$585,623"  and  iiisert  "$590,866 '; 
and  in  line  7,  to  strike  out  "$236,000"  and  insert  "$242,000". 
so  as  to  read: 

For  F>ay  of  other  employees,  $590,866.  Provided,  That  the  sum  to 
be  paid  out  of  this  appropriation  for  employees  assigned  to  group 
IV  (b)  and  thoee  performing  similar  sen'lcea  carried  under  native 
and  alien  schedules,  m  the  Schedule  of  Wages  for  ClvU  Employees 
In  the  Field  Service  of  the  Navy  Department,  shall  not  exceed 
$342,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Bureau  of 
Engineering — Engineering",  on  page  20.  line  18.  after  the 
figures  "$1,724,000",  to  strike  out  the  colon  and  the  following 
proviso : 

Provided  further.  That  not  exreedlng  $600,000  of  this  appropria- 
tion shall  be  available  for  experiment,  development,  and  test  of 
dJesel-type  engines  for  ship  prop\ilsion- 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading,  "Bureau  of 
Ordnance — Ordnance  and  Ordnance  Stores,  Bureau  of  Ord- 
nance", on  page  23.  line  8,  after  the  name  "West  Vir^nia", 
to  strike  out  "$21,700,000"  and  insert  "$22,500,000",  so  as  to 
read: 

For  proctirlng,  producing,  preserving,  and  handling  ordnance  ma- 
terial, for  the  armament  of  ships:  for  the  purchase  and  manufac- 
ture of  torpedoes  and  appliances:  for  the  purchase  and  manufacture 
of  smokeless  powder:  for  fuel,  material,  and  labor  to  be  used  in  the 
general  work  under  the  cognizance  of  the  Bureau  of  Ordnance;  for 
furniture  at  naval  ammunition  depots,  torpedo  stations,  naval  ord- 
nance planu.  and  proving  grounds:  for  technical  t>ooks:  plant  ap- 
pliances as  now  defined  by  the  -H&yy  Classlftcatlon  of  Accounts'; 
for  machinery  and  machine  tools;  for  accident  prevention;  for  ex- 
pavtBtental  work  In  connection  with  the  development  of  ordnance 
material  for  the  Navy;  for  maintenance  of  provtng  grounds,  powder 
factory,  torpedo  stations,  gun  factory,  ammunition  depots,  and 
naval  ordnance  plants,  and  lor  target  practice,  not  to  cicced  $15,000 


for  minor  improvements  to  buildings,  grounds,  and  appurtenances 
of  a  character  which  can  be  performed  by  reg-ular  station  labor; 
for  pajTnent  of  part-time  or  intermittent  employment  In  the  Dis- 
trict of  Columbia  or  elsewhere,  of  such  sclenUsts  and  terhnlclffts 
as  may  be  contracted  for  by  the  Secretary  of  the  Navy  m  his  dia- 
cretlon  at  a  rate  of  pay  not  exceeding  $20  per  diem  for  any  person 
60  employed;  for  the  maintenance,  repair,  and  operation  of  horse- 
drawn  and  motor-propelled  freight  and  passenger -carrjlng  vehicles, 
to  be  used  only  lor  official  purposes  at  naval  ammunition  depots. 
naval  proving  grounds,  naval  ordnance  planus,  and  uaval  torpedo 
stations:  for  the  pay  of  chemi.sts,  clerlc.il,  drafting,  !r.j>pectlon,  and 
messenger  service  In  navy  yrird.s,  naval  stations,  naval  ordnance 
plants,  and  naval  ammunition  depots,  and  for  care  and  operation 
of  schools  at  ordnance  stations  at  Indianhenxl,  Md..  Dahigren,  Va.; 
and  South  Charleston,  W.  Va.,  $22,500,000:  Prozided.  That  the  sum 
to  be  paid  out  of  this  appropriation  for  employees  assigned  to  group 
IV  (b)  and  those  performing  similar  ser%-lces  carried  under  native 
and  alien  schedules  in  the  Schedule  of  Wages  for  Civil  Employees 
In  the  Field  Ser^-ice  of  the  Navy  Department  shall  not  exceed 
$1,300,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading,  "Bureau  of 
Supphes  and  Accounts",  on  page  32.  alter  Line  9,  to  strike  out: 

NAVAL    STJPPLT    ACCOUNT    rtTND 

For  transfer  to  the  credit  of  the  naval  supply  account  fund. 
$5,000,000.  and  not  more  than  $5,000,000  of  the  naval  supply  ac- 
count fund  shall  be  available  for  the  purchase  of  a  reserve  supply 
of  prepared  and  processed  strategic  mlnerais  ul  dumesUc  production. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Public 
Works,  Bureau  of  Yards  and  Docks",  on  page  38,  line  3,  be- 
fore the  word  "which",  to  strike  out  $2,990,300"  and  insert 
"$5,000,000",  so  as  to  read: 

For  public  works  and  public  utilities.  Bureau  of  Yards  and 
Etocks,  $5,000,000,  which,  together  with  the  unexpended  balances 
of  appropriations  heretofore  m^ade  under  this  hesLd.  shall  t)e  dis- 
bursed and  accounted  for  in  accordance  with  exist uig  law  and 
shall  constitute  one  fund:  Provided,  That  not  to  exceed  2'»2  F>er- 
cent  of  the  aggregate  amount  available  on  July  1,  1936,  shall  be 
available  for  the  employment  of  classified  personal  services  In  the 
Bureau  of  Yards  and  Docks  and  in  the  field  service  to  be  engaged 
upon  such  work  and  to  be  in  addition  to  employees  other»'lse  pro- 
I  vided  for:  Provided  further.  That  the  Secretary  of  the  Navy  is 
authorized  to  commence,  continue,  or  complete  the  construction 
of,  or  make  provision  for,  by  contract  or  otherwise,  projects  here- 
tofore authorized  and  appropriated  for  under  this  head,  and.  in 
addition,  tiie  foil  owing -named  public  works  and  public  utUiUes 
projects  at  a  limit  of  cost  not  to  exceed  the  amount  stated  for  each 
project  enumerated,  resf)ectlvely. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  38,  line  24,  aft«r  the 
word  "hart>or",  to  strike  out  "$900,000"  and  insert  ''includ- 
ing plant,  $2,000,000",  so  eus  to  read: 

Navy  Yard.  Pearl  Harbor,  Hawaii:  Improvement  of  channel  and 
harbor.  Including  plant,  $2,000,000:  mooring  facilities  and  acces- 
sories, $225,000;   purchase  of  land  lor  range  light,  $100. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  39,  line  10,  after  the 
figures  "$410,000"  and  the  semicolon,  to  insert  "impn>vement 
of  interior  illumination,  $2:0,000",  so  as  to  read: 

Buildings  and  Grounds,  Naval  Academy,  Annspolls,  Md.:  In- 
creased facilities  for  midshipmen,  including  building  extensions 
and  awcessones.  $410,000;  improvement  of  interior  illumination, 
$270,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  39,  after  line  16,  to 
strike  out: 

Naval  Hospital.  Washington.  D,  C:  Toward  replacing,  remodeling, 
or  extending  existing  structures  and  the  construction  of  additional 
buildings,  with  the  utilities,  accessories,  and  app'ortenances  per- 
taining thereto,  as  authorized  by  the  act  entitled  "An  act  to 
authorize  the  Secretary  of  the  Navy  to  proceed  with  certain  public 
works  at  the  United  States  Naval  Hospital,  Washington,  D.  C, 
approved  February  25,  1931.  $295,000,  to  be  paid  from  Naval  Hospital 
fund  and  to  be  available  for  the  expense  of  making  necessary 
repairs,  alterations,  and  moving  equipment  to  temporary  btilldings. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  40,  after  line  14,  to 
insert: 

Naval  operating  base,  Norfolk,  Va.:  Improvement  of  water  tront, 

$300,000. 

The  amendment  was  agreed  to. 
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„  further.  That  the  Secretary  of  the  Treasury  !»  author- 

{  irected    upon  the  request  of  the  Secretary  of  the  Navy. 

not  to  exceed  tn  tUe  aggregate  $50,000  from  this  appro- 

the  appropriations  "Pay.  subsistence,  and  transporta- 

and  ■Pay,  Marine  Corps",  to  cover  authorized  travel- 

of  officers  and  enlisted  men  In  connection  with  nylng 

J  from  contractor's  works  to  asslKn«?d  station  or  ship. 

travel  to  contractor's  work*  and  return  of  personnel  to 
duty,  and  the  amount  so  transferr«i  shall  be  In  addl- 
Umltatlons  contained  In  the  appropriations  "Pay,  sub- 
iind    transportation.    Navy",    and      Pay.    Marine    Corps": 
further.   That    no    part    of    this    appropriation    shall    be 
tor  maintenance  of  more  than  six  heavler-than-alr  sta- 
coast  of  the  continental  United  Stats*. 


ttona  on  t|he 

The 
Tlie 

name 

Ing  furth|er  proviso 


azpendment  was  agreed  to. 

I  amendment  was.  on  page  43.  line  8,  after  the 
Uhited  States"  and  the  colon,  to  strike  out  the  foUow- 


further.   That   no  part   of   this   appropriation  shall    be 

tfee  oonstnKtlon  of  a  factory  for  the  manufacture  of  alr- 

for  the  construction  or  manufacture  In  a  Government- 

fac  :ory  or  plant  of  airplane  engines,  other  than  experimental 

airplanes,   other   than   airplanes   for   primary    training 


cr 


en 


aiaendment  was  agreed  to. 

next   amendment  was.   under  the  heading   "Marine 
page  43,  line  24.  after  the  word    exceed",  to  strike 
.177"  and  insert  '$212,427".  so  as  to  read: 

)mcers.  active  list     Por  pay  and  allowances  prescribed  by 

I  officers  on  the  active  llst--pay  and  allowance.  $4J33.70e. 

not  to  exceed  $213,427  for  increased  pay  for  making  aerial 

ae  of  which  shaU  be  available  for  Increased  pay  for  mak- 

flighcs  by  nonflylng  officers  at  a  rate  in  excess  of  $1,440 

which  shall  be  the  legal  maximum  rate  as  to  such  non- 

subsUtence    allowance.    $673,123.    rental    allowance. 

all,  $5,572,983;  and  no  part  of  such  sum  shall  be  avail- 

actlve-duty  pay  and  allowances  to  officers  on  the  retired 
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The  amendment  was  agreed  to 

The  n;xt  amendment  was.  on  page  45.  line  15.  after  the 
word  "men",  to  strike  out  •$783,555"  and  insert  "$793,095"; 
and  In  liae  16,  after  the  words    m  all",  to  strike  out    $1,210 
*0«"  ancTinsert    $1.220.048 ",  so  as  to  read: 

For  psy  and  allowances  of  the  Marine  Corps  Reserve  (a)  exclud- 
taf  trans:  erred  and  assigned   men.  $793,095.    (b)    transferred  men. 

HM9S3,     n  all  $1,220,048. 

I 

The  ajftiendment  was  agreed  to. 

The  nisxt  amendment  was,  on  page  45.  line  21,  after  the 
words  "la  all",  to  strike  out  '$17,713,931"  and  insert  •$17.- 
723,471",  so  as  to  read: 

In  all.  117,723.471.  and  the  money  herein  specifically  appropri- 
ated for  jsy  of  the  Marine  Corps  shall  be  disbursed  and  accounted 
for  In  accordance  with  existing  law  and  shall  constitute  one  fund. 

The  amendment  w»a  agreed  to. 

The  next  amendment  was.  on  page  47,  line  21,  after  the 
word  retirement",  to  strike  out  ■$300,000'  and  insert  $319.- 
600".  so  IS  to  read: 

Por  tra isportatlon  of  troops  and  applicants  for  enlistment.  In- 
cluding ciah  In  lieu  of  ferriage  and  transfers  en  route;  toilet  kits 
for  Issue  to  recrxilta  upon  their  first  enlistment  and  other  inci- 
dental expenses  of  the  recruiting  service;  and  for  transportation 
for  dependents  of  officers  and  enlisted  men.  Including  travel  had 
during  ttt  fiscal  3rear8  1935  and 
the   last    luty   station   to   home. 


$319,600. 


1936.  but  not  In  excess  of  from 
In   connection   with   retirement. 


The  amendment  was  agreed  to. 

The  n«t  amendment  was.  on  page  49.  line  12,  after  the 
word  "expenses",  to  strike  out  "$196,775"  and  insert  "$219.- 
308".  so  as  to  read: 

Marine  Corps  Reserve  For  clothing.  Including  clothing  for 
aviation  cadsts.  subsistence,  heat,  light,  transportation,  and  ml»- 
oellaneou*  expenses.  $319,308. 

The  atnendmeni  was  agreed  to. 


The  next  amendment  was.  on  page  49,  line  13.  after  the 
words  "In  all ".  to  strike  out  $7,623,042"  and  Insert  •$7,665.- 
175",  so  as  to  read: 

In  all.  $7,866,175.  to  be  accounted  for  as  one  fund :  Provided. 
That  the  sum  to  be  paid  out  of  this  appropriation  for  employees 
assigned  to  group  IV  (b)  and  those  performing  similar  services 
earned  under  native  and  alien  schedules  in  the  Schedule  of  Wages 
for  Civilian  Employees  In  th«  Field  Service  of  the  Navy  Department 
shall  not  exceed  $80,000. 

The  amendment  was  agreed  tc. 

The  next  amendment  was.  under  the  heading  •Replacement 
of  naval  vessels"',  on  page  50.  line  12.  after  the  word  •that", 
to  insert  •the  President  determines  as  a  fact  that";  so  as  to 
read: 

Construction  and  machinery:  On  account  of  hulls  and  outfits 
of  vessels  and  machinery  of  vessels.  Including  the  re-englnlng  and 
completion  of  submarines  170  and  171  (39  Stat  616),  heretofore 
authorized  and  appropriated  for  In  part  under  "Increase  of  the 
Navy,  Construction  and  Machinery'  ,  Including  ( I )  the  expenses  In 
connection  with  continuing  the  construction  of  2  aircraft  carriers. 

1  heavy  cr\iiaer,  3  light  cruisers,  20  destroyers.  4  submarines,  and 

2  gunboats  which  were  commenced  In  the  fiscal  year  1934  under 
funds  made  available  from  the  National  Industrial  Recovery  Act, 
approved  June  16.  1933.  and  (2)  for  the  commencement  of  the 
following  vessels  authorized  by  the  act  approved  March  27.  1934 
(48  Stat.  503-A06)  :  (a)  12  destroyers  and  6  submarines,  and 
(b)  not  more  than  2  capital  ships,  as  replacements  of  over-age 
capital  ships,  to  be  undertaken  only  in  the  event  that  the  President 
determines  as  a  fact  that  capital -ship-replacement  construction  Is 
commenced  by  any  of  the  other  signatory  jwwers  to  the  Treaty 
for  the  Limitation  and  Reduction  of  Naval  Armament  signed  at 
London,  April   22.   1930,  $115,300,000— 

And  so  forth. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Navy  De- 
partment Salaries",  on  page  54.  line  14.  to  Increase  the 
appropriation  for  salaries  under  the  Office  of  Judge  Advocate 
General  from  $117,720  to  $120,920. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  54.  at  the  end  of  line 
18,  to  increase  the  appropriation  for  salaries  under  the 
Office  of  Naval  Intelligence  from  $60,080  to  $61,660. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  55.  line  7,  to  Increase 
the  total  appropriation  for  salaries  in  the  Navy  Department 
from  $3,983,929  to  $3,988,709. 

The  amendment  was  agreed  to. 

The  PRESIDING  OPPTCER.  That  completes  the  commit- 
tee amendments. 

Mr.  BYRNES.  Mr.  President,  on  behalf  of  the  commit- 
tee I  offer  an  amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  wiU  be 
stated. 

The  Chtxf  Clirk.     On  page   50,  line   16.   after  the  sum 

"$115,300,000",  it  is  proposed  to  insert  the  following: 

And  In  addition  the  unexpended  balances  on  June  30.  1936.  of 
the  appropriation  "'Increase  of  the  Navy,  construction  and  ma- 
chinery" are  hereby  reapproprlated  and  made  available  for  the 
purposes  of  this  paragraph,  and  the  total  sum  herein  nxade  avail- 
able shall  remain  available  imtU  expended. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South  Caro- 
lina on  behalf  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.  On  behalf  of  the  committee.  I  offer  another 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chixt  Clerk.  On  page  51,  line  12.  after  the  sum 
"$53,200,000".  it  is  proposed  to  insert  the  following: 

And  In  addition  to  the  unexpended  balances  on  June  30.  1936. 
of  the  appropriation  "'Increase  in  the  Navy:  Armor,  armament,  and 
ammunltloa"  are  hereby  reapproprlated  and  made  avaaiable  for 
the  purposes  of  this  paragraph,  and  the  total  stmi  herein  made 
available  shall  remain  available  until  expended. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  South  Caro- 
lina on  behalf  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  on  behalf  of  the  committee. 
I  offer  one  more  amendment,  which  I  send  to  the  desk  and 
ask  to  have  stated. 
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The    PRESIDING    OFFICER.     The    amendment    will    be 

stated. 

The  Chief  Clerk.    On  page  36,  after  line  6,  it  is  proposed 

to  insert: 

The  present  Incumbent  as  attending  physician  at  the  Capitol 
shall  hereafter  receive  the  senior  rank  of  his  grade,  with  full  pay 
^nri  allowances  while  so  serving  and  as  a  basis  for  retirement. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  oflcred  by  the  Senator  from  South  Caro- 
lina on  behalf  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President,  the  committee  has  no  fur- 
ther amendments  to  offer. 

Mr  McNARY.  Mr.  President,  tiiat  being  the  case,  is  the 
Senator  from  South  Carolina  willing  that  the  Senate  should 
recess  now  until  tomorrow? 

Mr.  BYRNES.  I  rose  to  say  that,  so  far  as  I  am  concerned, 
I  am  willing  that  the  Senate  shall  recess  at  this  time. 

EXECUTIVE    SESSION 

Mr.  ROBINSON.  Mr.  President,  pursuant  to  the  under- 
standing which  was  entered  into  earlier  today,  I  move  that 
the  Senate  proceed  to  the  consideration  of  executive  busi- 
ness, after  which  I  shall  move  a  recess  until  tomorrow. 

The  motion  wa^  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

IXECirrTVE    MESSAGES    REFERRED 

The  PRESIDING  OFFICER  <Mr.  Pope  m  the  chair^  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nominations,  which  were  referred 
to  the  appropriate  committees. 

(Por  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EXECtrrrvTE  reports  or  committees 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  stmdry 
postmasters. 

He  also,  from  the  Committee  on  Appropriations,  reported 
favorably  the  following  nominations: 

Irl  D.  Brent,  of  Michigan,  to  be  SUte  director  of  the  Pub- 
lic Works  Administration  in  Michigan:  and 

Claude  C.  Hockley,  of  Oregon,  to  be  State  director  of  the 
Public  Works  Administration  in  Oregon. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nominations  of  sundry  officers  in  the 
Diplomatic   and   Foreign  Service. 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nominations  of  several  officers  in  the 

Coast  Guard. 

The  PRESroiNG  OFFICER.     The  reports  will  be  placed 

on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calendar. 

POSTM.VSTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 

postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDLNG  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

IN    THE    ARMT 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  in 

the  Army. 
Mr.  SHEPPARD.    I  ask  that  the  nominations  in  the  Army 

be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations in  the  Army  are  confirmed  en  bloc. 

IN   THE   NAVY 

The  Chief  Clerk  read  the  nomination  of  Gilbert  J.  Rowclifl 
to  be  Judge  Advocate  General  of  the  Navy,  with  the  rank  of 

rear  admiral. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination IS  confirmed. 

That  completes  the  calendar. 


lECESS 

Mr.  ROBINSON.    I  move  that  the  Senate  take  a  recess 

until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to:  and  tat  3  o'clock  and  58  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Friday, 
May  8,  1936,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  May  7  {legis- 
lative day  of  Apr.  24),  1936 
PtTBLic  Works  Admtmstration 
George  M.  Bull,  of  Colorado,  to  be  State  director  of  the 
Public  Works  Administration  in  Colorado. 

John  Latenser,  Jr.,  of  Nebraska,  to  be  State  director  of 
the  Public  Works  Administration  in  Nebraska. 

PEOMOnONS   IN   THE   NaVY 
MARINE    CORPS 

Maj.  Roger  W.  Peard  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  1st  day  of  September  1935. 

Fust  Lt.  John  N.  Hart  to  be  a  captain  in  the  Marine  Corps 
from  the  1st  day  of  May  1936. 

P  OS  TM. ASTERS 
ALABAMA 

Jack  Vauphan  to  be  postmaster  at  Cuba.  Ala.,  In  place  of 
L.  W.  Vaughan.  Incumbents  commission  expires  May  19, 
1936. 

CALrFORNlA 

Earle  Heath  Stanley  to  be  postmaster  at  Cedanille.  Calif., 
in  place  of  T.  J.  Wylie.  Incumbent's  commission  expired 
March  29,  1936. 

George  P.  Meek  to  be  postmaster  at  Covina,  Calif.,  in 
place  of  W.  P.  N5T.  Incumbent's  commission  expired  March 
10.  1936. 

Allie  C.  Cook  to  be  postmaster  at  Montebello.  Calif.,  in 
place  of  P.  P.  Darcy.  Incumbent's  commission  expired  March 
10,  1936. 

Daisy  E.  Piatt  to  be  postmaster  at  Rice,  Calif.  Office  be- 
came Presidential  April  1,  1936. 

Ernest  L.  Pinley  to  be  postmaster  at  Santa  Rosa,  Calif., 
in  place  of  J.  P.  Berry.  Incumbent's  commission  expired 
December  20,  1934. 

COLORADO 

Richard  D.  Saunders  to  be  postmaster  at  Alamosa,  Colo., 
in  place  of  J.  E.  Harron.  Incumbent's  commission  expired 
April  27.  1936. 

William  D.  Joyce  to  be  postmaster  at  Antonlto,  Colo.,  in 
place  of  C.  C.  Hurst.  Incumbent's  commission  expired  April 
4.  1936. 

Daniel  B.  Venable  to  be  postmaster  at  Ault,  Colo.,  in  place 
of  Roy  McWilliams.  Incumbent's  commission  expires  May 
19,  1936. 

Anthony  J.  Ricci  to  be  postmaster  at  Georgetovn,  Colo., 
in  place  of  L.  D.  Trimble.  Incumbent's  commission  expired 
January  22,  1936. 

Bernard  C.  Killin  to  be  postmaster  at  Kiowa,  Colo.,  In 
place  of  C.  W.  Eisner.  Incumbent's  commission  expired 
Jime  20,  1936. 

Ernest  C.  Norris  to  be  postmaster  at  La  Salle.  Colo.,  in 
place  of  O.  L.  Morris.     Incumbent's  commission  expires  May 

19.  1936. 

Palmer  "V.  DeWitt  to  be  postmaster  at  Oak  Creek.  Colo.,  in 
place  of  F.  A.  Mc Daniel,  resigned. 

Ray  L.  Ford  to  be  postm.aster  at  Vona,  Colo.,  in  place  of 
W.  L.  Butler.     Incumbent's  commissicn  expired  April  4.  1936. 

George  A.  May  to  be  postmaster  at  Windsor.  Colo.,  in 
place  of  M.  M.  Gallagher.  Incumbent's  commission  expires 
May  19,  1936. 

CONNXCnCTTT 

Mary  Eleanor  Michaels  to  be  postmaster  at  Berlin,  Conn„ 
in  place  of  A.  A.  Barrett.  Incumbent's  commission  expired 
February  10.  1936. 

George  B.  Moroney  to  be  postmaster  at  Collins\'ille,  Conn., 
in  place  of  C.  B.  Reed.  Incumbent's  commission  expired 
,  February  10,  1936. 


6S22 


Thomas  H.  Collins  to  be  postmaster  at  Parmin^ton,  Conn.. 
to  place  of  S.  L.  Ruic.  Incumbents  commission  expired 
January  >.  1936 

Wllllani  W,  Pagan  to  be  postmaster  at  Kensington.  Conn., 
in  place  of  S.  M.  Cowles.  Incumbents  commission  expired 
March  1(.  1936. 

John  J.  Scanlon  to  be  postmaster  at  Meriden.  Conn..  In 
place  of  I.  J.  Pitzpatrick-    Incumbent's  commission  expired 


January 
Charle: 
In  place 
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P5.  1936 
W.  Camp  to  be  postmaster  at  Plantsville,  Conn., 
of  W.  C.  BushnelL     Incumbent's  commission  ex- 
pired January  9.  1936 

rLORIDA 

Wendell  V.  Gilbert  to  be  postmaster  at  Dade  City.  Pla.,  In 
place  of  H  B.  Spencer.  Incumbent's  commission  expires 
May  23.    936 

W .  Rowell  to  be  postmaster  at  Trenton,  Pla..  in  place 
d  T.  H.  Milton.  Incumbent's  commission  expired  January 
22.  193ft. 

GEORGIA 

Leon  lieLos  Miller  to  be  postmaster  at  Emory  University, 
Oa..  In  pace  of  T.  J.  Barfleld.  Incumbent's  commission  ex- 
pired March  22,  1936 

Benjariin  N  Walters  to  be  postmaster  at  Martin.  Ga.,  In 
place  of  B  N.  Walters,  Incumbent's  commission  expired 
January  7.  1936, 

IDAHO 

James  V.   Hawkins  to  be   postmaster   at   Coeur   d'Alene, 
Idaho,  ill  place  of  G.  P.  McMartin.    Incumbent's  commis 
sion  expi  -ed  Pebruary  5.  1935.    <  Removed  without  prejudice. ) 

Lola  H  Perkins  to  be  postmaster  at  Eden.  Idaho.  Office 
became  Presidential  July  1.  1935. 

George  P.  Walker  to  be  postmaster  at  Hailey.  Idaho,  in 
place  of  A.  A.  Lambert.  Incumbents  commission  expired 
April  12.  1936. 

Clyde  a.  Daugherty  to  be  postmaster  at  Kendrlck.  Idaho. 
In  place  of  E.  H  Dammarell.  Incumbent's  commission  ex- 
pired Juae  17.  1934. 

Ida  J.  Peck  to  be  postmaster  at  Lava  Hot  Springs.  Idaho, 
in  place  of  W.  W.  Elledge.  Incumbents  commission  expired 
January  26.  1936. 

Benjaiun  Y.  Edwards  to  be  postmaster  at  McCammon, 


Idaho,  ir 

Jesse 
place    of 
April  12 


Prank 

place  of 
January 


In  place 


place    of 
March  1 


place  of 
January 


place  of  C.  L.  Edwards,  resigned. 

Walling  to  be  postmaster  at  Nampa.  Idaho,  in 
Ned  Jenness.  Incumbent's  commission  expired 
1936. 


Michael    H.   Donovan    to   be    postmaster   at    St.    Maries. 

Idaho.  In  place  of  C.  W    Craney.     Incumbent's  commission 

expired  ifanuary  26.  1936. 

A.  McCall  to  be  postmaster  at  Salmon,  Idaho.  In 
K.  E  McBride.  Incumbent's  commission  expired 
26.  1S36. 


Michael  A.  Stronk  to  be  postmaster  at  Twin  Palls.  Idaho. 


of  P   W    McRoberts.     Incumbent's  commission  ex- 
pires Ma)r  19.  1936. 

ILLINOIS 

Richai^d  J.  Ommen  to  be  postmaster  at  ArenzviDe.  HI..  In 
R     S.    Beard.      Incumbent's    commission    expired 
.  1936 


Prancli  P.  Ryan  to  be  postmS-ster  at  Assumpticm,  m..  in 


E.   W    Nichols. 
r.  1936. 


Incumbent's  commission  expired 


A.  Albu-t  Moehle  to  be  postmaster  at  Brighton,  111.,  in 
place  of  R.  S.  Brown.  Incumbent's  commission  expires 
June  1.  1936. 

Edwanl  A.  Bauser  to  be  postmaster  at  Bunker  Hill.  111..  In 
place  of  C  M-  Jacobi.  Incumbent's  commission  expires  June 
23.  1936 

Royal  fe.  Kem  to  be  px)stmaster  at  Cisne.  m..  In  place  of 
C.  L.  Klper.  Incumbent's  commission  expired  January  7, 
1936. 

Ellen  Jil.  Sherry  to  be  postmaster  at  Congress  Park.  DL.  in 
place  of  G    W   Cooper,  removed. 

Herman  H.  Kattenbraker  to  be  postmaster  at  Coultervllle, 
QL.  in  plBu:e  of  G.  H.  McKelvey.  resigned. 


Elizabeth  K.  Butler  to  be  postmaster  at  Crystal  Lake.  111., 
in  place  of  P.  E.  Rose.  Incumbent's  commission  expired 
December  15,  1931.     'Removed  without  prejudice.) 

Eugenia  Spaulding  to  be  postmaster  at  Depue.  111.,  In  place 
of  P.  E.  Peterson.  Incumbent's  commission  expired  January 
28.  1936. 

George  J.  Pruin  to  be  postmaster  at  Dixon.  111.,  in  place 
of  J.  E.  Moyer.  Incumbent's  commission  expired  January 
28.  1936. 

Oscar  Ped  Bonner  to  be  postmaster  at  Fairfield.  111.,  in 
place  of  E.  P.  Pleming.  Incumbent's  commission  expired 
January  7.  1936. 

Walter  L.  Reed  to  be  postmaster  at  Galensi,  111.,  in  place 
of  W.  J.  Ehrler.  Incumbent's  commission  expired  January 
28,  1936. 

Tracy  Earl  Horrie  to  be  postmaster  at  Gardner.  111.,  in 
place  of  J.  R.  Scoggtn.  removed. 

Henry  C.  Rathgeber  to  be  postmaster  at  Girard.  El..  In 
place  of  C.  A.  Harlan,  resigned. 

Paul  L,  Wells  to  be  postmaster  at  Grayville,  HL.  in  place 
of  C.  L.  Jennings,  removed. 

Irwin  H.  Mitchell  to  be  postmaster  at  Metropolis.  111.,  in 
place  of  U.  E.  Smith,  removed. 

John  Joseph  Pedor  to  be  postmaster  at  Mount  Olive.  HI., 
in  place  of  L.  D.  Puess.     "Appointee  deceased.) 

William  H.  Cain  to  be  postmaster  at  Patoka.  HI.,  in  place 
of  B.  N.  Griffln.  Incumbent  s  commission  expired  January  7, 
1936. 

Margaret  D.  Drummet  to  be  postmaster  at  Prophetstown, 
ni..  in  place  of  Leonard  Ott.  Incumbent's  commission  ex- 
pired May  29.  1934.     'Removed  without  prejudice.) 

John  Suddick  to  be  postmaster  at  South  Wilmington,  HI., 
in  place  of  A.  J.  Berta.  Incumbent's  commission  expired 
Pebruary  14.  1935. 

Ernest  Hunter  Reynolds  to  be  postmaster  at  Tiskilwa,  111., 
In  place  of  W.  M.  Repine,  resigned. 

Rufus  B  Grissom  to  be  postmaster  at  Toledo.  111.,  in  place 
of  J.  E.  Hughes,  removed. 

INDL^NA 

Alonzo  L.  Rogers  to  be  postmaster  at  Walkerton.  Ind..  in 
place  of  W  J.  LeRoy.  Incumbent's  commission  expired  June 
20.  1934. 

George  P.  Bandeen  to  be  postmaster  at  Westport.  Ind.,  In 
place  of  J.  C.  Stott.  Incumbent's  commission  expired  May 
3.  1936. 

James  D.  Arnold  to  be  postmaster  at  Wlnslow,  Ind..  In 
place  of  P.  B.  McCord.  Incumbent's  commission  expires 
July  13.  1936. 

lOWA 

Arthur  Joseph  Claeys  to  be  postmaster  at  Akron.  Iowa., 
in  place  of  M.  V.  Smith,  resigned. 

Orren  W.  Swartfager  to  be  postmaster  at  Ankeny.  Iowa, 
in  place  of  C.  O.  McLean.  Inctimbent's  commission  expired 
March  17.  1936. 

Mina  N.  Umbehaun  to  be  postmaster  at  Arnolds  Park, 
Iowa.  In  place  of  H.  C.  Walter.  Incumbent's  commission  ex- 
pired January  12,  1936. 

Charles  E.  Malone  to  be  postmaster  at  Atlantic.  Iowa.  In 
place  of  A.  A.  Emigh.  Incumbent's  commission  expired 
April  27.  1936 

Otto  T.  Lamansky  to  be  postmaster  at  Brighton.  Iowa.  In 
place  of  W.  W.  Jamison.  Incumbents  commission  expired 
AprU  12.  1936. 

Anthony  N.  Huber  to  be  postmaster  at  Calmar,  Iowa,  in 
place  of  S.  T.  Kittlesby  Incumbent's  commission  expired 
Pebruary  19,  1936. 

Carl  E.  Jones  to  be  postmaster  at  Cincinnati,  Iowa.  In 
place  of  Ella  Yeager.  Incumbent's  commission  expired 
March  29.  1936. 

Boyd  L.  Yance  to  be  postmaster  at  Coin.  Iowa,  In  place 
of  O.  P.  Mitchell.  Incumbent's  commission  expired  February 
19.  1936 

Edith  M.  Reed  to  be  jxsstmaster  at  Delta.  Iowa.  In  place  of 
J.  M.  Jacot>s.  Incumbent's  commission  expired  April  27. 
193& 


1936 
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Pauline  K.  Kra.schel  to  be  postmaster  at  FarraRUt.  Iowa, 
in  place  of  M.  E.  Perkins.  Incumbent's  commission  expired 
April  27.  1936. 

Clesson  E.  Woodward  to  be  postmaster  at  Griswold.  Iowa, 
in  place  of  J.  F.  Dicus.  Incumbent's  commission  expired 
April  12,  1936. 

George  R.  Sawyer  to  be  postmaster  at  Hawarden,  Iowa, 
in  place  of  W.  F.  Wolf.  Incumbents  commission  expired 
January  12,  1936. 

Francis  J.  Spain  to  be  pastmaster  at  Kingsley,  Iowa,  in 
place  of  A.  P.  Ogren.  Incumbent's  commission  expired 
February  19.  1936. 

William  E.  Lovett  to  be  postmaster  at  Lake  City.  Iowa,  in 
place  of  Wesley  Seufferlein.  Incumbent's  commission  ex- 
pired April  12,  1936. 

August  Sindt  to  be  postmaster  at  Lake  Park,  Iowa,  in  place 
of  E.  E.  Starr.    Incumbent's  commission  expired  January  12, 

1936. 

Wallace  G.  Strabala  to  be  postmaster  at  Lohrville,  Iowa, 
in  place  of  W.  W.  Clover,  resigned. 

Edward  J.  RuLenbeck  to  be  postmaster  at  Lowden,  Iowa, 
in  place  of  A.  L.  Mensing.  Incumbent's  commission  expired 
April  27.  1936. 

Frederick  E.  MulhoUand  to  be  postmaster  at  Malvern, 
Iowa,  in  place  of  I.  L.  Donner.  Incumbent's  commission  ex- 
pired January  12.  1936. 

Irvin  W.  Machamer  to  be  postmaster  at  Merrill,  Iowa,  in 
place  of  M.  G.  In^'in.  Incumbent's  commission  expired  Jan- 
uary 12.  1936. 

William  H.  Lucas  to  be  postmaster  at  Nora  Springs,  Iowa, 
in  place  of  C.  C.  Stoner.  Incumbent's  commission  expired 
April  12.  1936. 

Kathryn  P.  Thomas  to  be  postmaster  at  Red  Oak.  Iowa, 
in  place  of  E.  A.  Larson.  Incumbent's  commission  expired 
March  17,  1936. 

Ulysses  G.  Pedersen  to  be  postmaster  at  Schaller,  Iowa,  in 
place  of  L.  J.  McLaughlin.     Incumbent's  commission  expires 

June  1,  1936. 

Charles  Benesh  to  be  postmaster  at  Toledo,  Iowa,  in  place 
of  F.  C.  McClaskey.     Incumbent's  commission  expired  April 

27.  1936. 

August  C.  Soer  to  be  postmaster  at  Victor.  Iowa,  In  place 
of  L.  E.  Brown.    Incumbent's  commission  expired  January 

12    1936. 

William  J.  Cash  to  be  postmaster  at  Williamsburg,  Iowa,  in 
place  of  R.  L.  Parry.  Incumbent's  commission  expired  Jan- 
uary 12,  1936. 

IC^NSAS 

John  R.  Neifert  to  be  postmaster  at  Glen  Elder,  Kans.,  in 
place  of  L.  S.  Hadley.  Incumbent's  commission  expired  De- 
cember 20,  1934. 

Omar  G.  Beougher  to  be  postmaster  at  Gove.  Kans  .  in  place 
of  S.  W.  Rhine.     Incumt)ent's  commission  expired  April  27, 

1936. 

Goldie  L.  Blades  to  be  postmaster  at  Independence.  Kans., 
In  place  of  E.  C.  Bittmann.     Incumbent's  commission  expires 

June  10,  1936. 

William  D.  O'Loughlin  to  be  postmaster  at  l^kin.  Kans..  in 
place  of  C.  S.  Smith.  Incumbent's  commission  expired  Jan- 
uary 8.  1936. 

Glenn  B.  Hale  to  be  postmaster  at  Mankato,  Kans.,  in  place 
of  J.  O.  Rodgers.    Incumbent's  commission  expired  January 

8.  1936. 

■Vernon  K  Campbell  to  be  postmaster  at  Merriam.  Kans..  in 
place  of  Ethel  White.  Incumbent's  commission  expired 
March  23.  1936. 

Barton  W.  Wherritt  to  be  postmaster  at  Montezuma.  Kans.. 
In  place  of  N.  J.  Casteel.  Incumbent's  commission  expired 
March  10.  1936. 

Charles  E.  Canny  to  be  postmaster  at  Mound  Valley,  Kans.. 
In  place  of  O.  R.  Linday.  Incumbent's  commission  expires 
May   10,   1936. 

George  D.  Brook.s  to  be  postmaster  at  Oil  Hill,  Kans.  Office 
became  Presidential  July  1.  1935. 

Ellen  Rae  Silvers  to  be  postmaster  at  Preston,  Kans.,  In 
place  of  Clyde  Williams,  removed. 


Edward  G.  Behrhorst  to  be  postmaster  at  Sylvan  Grove, 
Kans.,  in  place  of  J.  B.  Ste-wart.  Incumbent's  commission 
expired  March  23,  1936. 

Chester  C.  Chambers  to  be  postmaster  at  Tescott,  Kans., 
m  place  of  Henry  Chris tensen,  removed. 

Charles  W.  Hickok  to  be  postmaster  at  Ulysses.  Kans..  in 
place  of  R.  R.  Bechtelheimer.  Incumbent's  commission  ex- 
pired February  19.  1936. 

Clarence  O.  Masterson  to  be  postmaster  at  Wilmore.  Kans., 
in  place  of  C.  O.  Masterson.  Incumbent's  commission  expired 
February  5.  1936. 

KrNTTTCKY 

Wayne  Damron  to  be  postmaster  at  Catlettsburg.  Ky..  in 
place  of  H.  M.  Chatfleld.  Incumbent's  commission  expired 
April  5,  1936. 

J.  Hampton  Burch  to  be  postmaster  at  Fancy  Farm,  Ky. 
Office  became  Presidential  July  1,  1935. 

D.  Lav^Tence  Johnson  to  be  postmaster  at  Owenton,  Ky., 
in  place  of  J.  B.  Hutcheson.  Incumbent's  commission  expired 
February  5,  1936. 

Philip  B.  Hyden  to  be  postmaster  at  Russell,  Ky.,  in  place  of 
C.  S.  England.  Incumbent's  commission  expires  May  19, 
1936. 

LOUISLMfA 

John  H.  Lyons  to  be  postmaster  at  Lake  Charles.  La.,  in 
place  of  D.  M.  Foster,  Jr.  Incumbents  commission  expired 
May  2.  1934. 

Edgar  O.  Joynes  to  be  postmaster  at  Newllano,  La.     Office 

became  Presidential  July  1,  1935. 

M.MNE 

Tobias  L.  Roberts  to  be  postmaster  at  Bar  Harbor.  Maine, 
in  place  of  A.  H.  Hodgkins.  Incumbent's  commission  expired 
January  7,  1936. 

Argie  S.  Henderson  to  be  postmaster  at  Brownville,  Maine, 
in  place  of  F.  E.  Jones.  Incumbent's  commission  expired 
April  12,  1936. 

Natt  R.  Hubbard  to  be  postmaster  at  Kittery,  Maine,  in 
place  of  T.  E.  Wilson.  Incumbent's  commission  expired 
March  10,  1936. 

Marion  Jordan  Ricker  to  be  postmaster  at  Lisbon,  Maine, 
in  place  of  Arthur  Donkus.  Incumbent's  commission  expired 
April  12,  1936. 

Wesley  R.  Carver  to  be  postmaster  at  Ridlonville,  Maine, 
in  place  of  C.  O.  Small.  Incumbent's  commission  expired 
January  7,  1936. 

Louis  S.  Marquis  to  be  postmaster  at  Springvale.  Maine,  in 
place  of  L.  W.  Folson.  Incumbent's  commission  expired  Feb- 
ruary 17,  1936. 

Harold  T.  Ricker  to  be  postmaster  at  Stratton.  Maine,  in 
place  of  J.  W.  Knapp.  Incumbent's  commission  expired 
April  14,  1936. 

MARYLAND 

Joseph  F.  Mattingly  to  be  postmaster  at  Indianhead,  Md., 
in  place  of  E.  W.  Dement.  Incumbent's  commission  expires 
June  1,  1936. 

Cora  E.  Hopkins  to  be  postmaster  at  Mardela  Springs, 
Md..  in  place  of  S.  E.  WiKson.  decea.sed. 

Leonard  Wilson  to  be  postmaster  at  Millington.  Md.,  In 
place  of  G.  S.  Stevens.  Incumbent's  commission  expires 
June  1.  1936. 

Maude  Ringgold  Toulson  to  be  postmaster  at  Salisbury. 
Md..  In  place  of  R.  H.  Phillips.  Incumbent's  commission 
expired  January  11.  1936. 

Robert  Kemp  Hughlett  to  be  postmaster  at  Trappe.  Md.. 
in  place  of  N.  T.  Nelson.  Incumbent's  commission  expired 
February  24,  1936. 

M.\SSACHtJSETTS 

James  Leo  Mack  to  be  postmaster  at  Ashburnham,  Mass.. 
in  place  of  F.  H.  Green.  Incumbent's  commission  expired 
February-  9.  1936. 

Michael  J.  Moriarty  to  be  postmaster  at  Bondsville,  Mass.. 
in  place  of  L.  R.  Holden.  Incumbent's  commission  expired 
February  9,  1936. 
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C.  Howe  to  be  postmaster  at  Enfield,  Mass..  In  place 
aowe.    Incumbent's  com  mission  expired  March  17. 


Edwin 
of  E.  C 
1938.        , 

John  IlLcbert  Crowley  to  be  postmaster  at  Monson.  Mass. 

in  place 

pired  Peiruary  9.  1936. 


.. 


Alfred 

In  place 
February 


of  W.  H.  Anderson.    Incumbent's  commission  ex- 


J   Peloqiiin  to  be  postmaster  at  Southbridge.  Mass.. 
of  E.  L.  Chapin.     Incumbent's  comnu^ion  expired 

9.   1936. 

John  J .  Nolan  to  be  postmaster  at  Spencer.  Mass..  in  place 
of  H.  S.   rtlpp.     Incumbent's  commission  expired  February  9. 

1936. 

Thomf5  Leo  McCarron  to  be  postmaster  at  Taunton.  Mass.. 
bf  S.  D.  Reed,  deceased. 
J.  Baron  to  be  postmaster  at  West  Warren.  Mass.. 
of  J.  H.  Herbert.    Incumbent's  commission  expired 
9.  1936. 

J.  Murphy  to  be  postmaster  at  Wrentham.  Mass.. 
of  H.  W.  Metcalf.    Incumbent's  commission  expired 
1936. 

lOCHlCAN 

Alva  C.  James  to  be  postmaster  at  Central  Lake.  Mich.,  in 
place  of  William  Bowers.  Incumbent's  commission  expired 
Febniar;r  5.  1936. 

Bert  a.  Dobson  to  be  postmaster  at  JonesvlUe.  Mich.,  in 
place  ol    R.   M.   Powers.     Incumbent's  commission   expired 


in  place 
Joseph 
in  place 
January 
Lester 
In  place 
March  l|7 


April  12 

Harry 

in  place 

AprU  27 


in  placr 


Viola 
in  plan 


1936 


A.  Ne*comb  to  be  postmaster  at  KaJamazoo.  Mich, 
of  P.  C.  Putnam.    Incumbent's  commission  expired 
1936 

Oeorg?  H.  Walters  to  be  postmaster  at  Laingsburg.  Mich.. 
in  place  of  P.  T.  Swarthout.  Incumbent's  commission  ex- 
pired Aiirll  12.  1936. 

William  H.  CofDn  to  be  postmaster  at  Levering.  Mich.,  in 
place  o:  E.  B.  Sargent.  Incumbent's  commission  expired 
Pebruarir  5.  1936 

Matthew  OToole  to  be  postmaster  at  Merrill.  Mich.,  in 
place  o'  H.  L.  Barber.  Incumbent's  commission  expired 
April  27.  1936. 

Thomas  W.  Jackson  to  be  postmaster  at  Pontiac.  Mich 
In  place  of  J.  W   OreenhaJgh.     Incumbent's  commission  ex- 
pires Jiine  10.  1936 

Nelson  Joseph  Coa^  to  be  postmaster  at  Romulus.  Mich.. 
In  plac«  of  P.  H.  Buc!ct)erry.  Incumbents  commission  ex- 
pired February  5.  1936 

FranJi  H.  Ljmch  to  be  postmaster  at  Rosebush.  Mich. 
Office  bxome  Presidential  July  1.  1935 

MIKIfVSOTA 

Henr3|  H.  Lukken  to  be  postmaster  at  Boyd.  Minn.,  in  place 
of  H.  E .  Lukken.  Incumbent's  commission  expired  March 
31.  1936 

Beatr 
place  of 
31.  1936. 

Herbert  O.  Carlson  to  be  postmaster  at  Gibbon.  Minn..  In 
place  o'  H.  O.  Carlson.  Incumbent's  commission  expires 
July  7,    936. 

William  W.  O'Malley  to  be  postmaster  at  Le  Sueur.  Minn., 
In  plao!  of  Jacob  Gish.  Incumt)ent's  commission  expired 
ICarch    7.  1936. 

Carl  V.  Hawkinson  to  be  postmaster  at  St.  James.  Minn. 


ce  Perrlzo  to  be  postmaster  at  Delavan.  Minn.,  in 
E.  C.  Wood.     Incumbent's  commission  expired  March 


of  C.  A.  Larsen.     Incumbent's  commission  expired 
Pebruaitjr  17.  1936. 

MISSISSIPPI 

E.  Pentecost  to  be  postmaster  at  Doddsville.  Miss., 
of  N.  A.  Murphey.     Incumbent's  commission  ex- 
pired Jfi|nuary  25,  1936. 

mssoum 
Oeorriia  A.  Brammcr  to  be  postmaster  at  Buckner.  Mo., 
in  placf   of  A.  E.  Larey.     Incumbent's  commission  expired 
Januan  9.  1936. 

Kelle:   Elza  Jackson  to  be  postmaster  at  East  Prairie.  Mo.. 


In  place 


March  :  9.  1936. 


of  E.  C.  DeField.    Incumbent's  commission  expired 


William  W.  Scholes.  Jr..  to  be  postmaster  at  Granby.  Mo., 
in  place  of  S.  H.  Hudson.  Incumbent's  commission  expired 
March  29.  1926. 

Anthony  Westhoff  to  be  postmaster  at  Marthasville,  Mo., 
in  place  of  E.  I.  Kehr.  Incumbent's  commission  expired 
Pebriiary  24.  1936. 

Elizabeth  K.  Black  to  bo  postmaster  at  Mound  City.  Mo., 
in  place  of  H.  W.  Mills.  Incumbent's  commission  expired 
April  14.  1936. 

Theo  J.  Quinn  to  be  postmaster  at  St.  Joseph,  Mo..  In 
place  of  L.  V.  Anderson.  Incumbents  commission  expired 
March  29.  1936. 

MONTAHA 

Orion  A.  Tellifero  to  be  postmaster  at  Browning.  Mont., 
In  place  of  O.  A.  TelUfero.  Incumbent's  commission  expires 
May  19.  1936. 

Alfred  T.  James  to  be  postmaster  at  Cascade.  Mont.,  in 
place  of  Alfred  Briscoe.  Incumbent's  commission  expired 
January  18.  1936. 

Robert  S.  Nicholson  to  be  postmaster  at  Darby.  Mont.,  in 
place  of  F.  P.  Fowler.  Incumbent's  commission  expired  Feb- 
ruary 17.  1936 

Jeanette  Ross  to  be  postmaster  at  Fromberg.  Mont.,  in 
place  of  C.  E.  Parker.  Incumbent's  commission  expired 
January  18.  1936. 

William  C.  MacCallura  to  be  postmaster  at  Ocraldine, 
Mont.,  in  place  of  A.  F.  Springer.  Incumbent's  commission 
expired  January  18.  1936. 

William  Alfred  Brown  to  be  postmaster  at  Great  Falls. 
Mont.,  in  place  of  J.  R.  Lloyd.  Incumbent's  commission  ex- 
pired January  18.  1936. 

John  E.  Brennan  to  be  postmaster  at  Harlem.  Mont,,  In 
place  of  J.  R.  Minugh.  Incumbent's  commission  expired 
January  18,  1936. 

Lewis  H.  Rutter  to  be  postmaster  at  Hinsdale.  Mont.,  in 
place  of  F  B.  Gillette.  Incumbent's  commission  expired 
January  18.  1936. 

George  H.  Hidding  to  be  postmaster  at  Hysham.  Mont..  In 
place  of  Q.  B.  Lyndes.  Incumbent's  commission  expired 
March  17.  1936. 

Henry  Clay  Patterson  to  be  postmaster  at  Lima.  Mont.,  in 
place  of  E.  K.  Smith.  Incumbent's  commission  expired  Jan- 
uary 18,  1936. 

Ferd  W.  Tucker  to  be  postmaster  at  Victor,  Mont.,  in  place 
of  G.  I.  Watters.  deceased. 

NEBRASKA 

Lloyd  H.  Bulger  to  be  postmaster  at  Arcadia,  Nebr.,  In 
place  of  L.  W.  Dee.  Incumbent's  commission  expires  May 
23.  1936. 

Harry  H.  Burden  to  be  postmaster  at  Axtell.  Nebr.,  in 
place  of  A.  S.  Samuelson.  Incumbent's  commission  expires 
May  23.  1936. 

Charles  R.  Larson  to  be  postmaster  at  Bertrand.  Nebr.,  in 
place  of  W.  R.  Pedley.  Incumbent's  commission  expires  June 
1,  1936. 

Eli  V.  Balthazor  to  be  postmaster  at  Campbell.  Nebr..  in 
place  of  D.  L.  Houser.  Incumbent's  commission  expired 
March  29.  1936. 

Alfred  L.  Hill  to  be  postmaster  at  Ord.  Nebr..  in  place  of 
E.  P.  Clements.  Jr.  Incumlienfs  commission  expired  March 
10.  1936. 

Lester  V.  Kozel  to  be  postmaster  at  Ravenna.  Nebr..  in 
place  of  J.  H.  Harrison.  Incumbent's  commission  expu-ed 
February  9.  1936. 

George  H.  Woolman  to  be  postmaster  at  Republican  City. 
Nebr..  in  place  of  M.  L.  Anderson.  Incumbent's  commission 
expires  June  1.  1936. 

Frank  E.  Sullivan  to  be  postmaster  at  Springfield,  Nebr., 
in  place  of  C.  H.  Olderog.  transferred. 

Charles  M.  Brown  to  be  postmaster  at  Sutton.  Nebr..  In 
place  ol  C.  A.  MacDonald.  transferred. 

Fred  Shimerda  to  be  postmaster  at  Wilber.  Nebr..  m  place 
of  L.  J  BoucHkl.  Incumbent's  commission  expired  March 
29,  1936. 


1936 
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Walter  D.  Cleary  to  be  postma.st«r  at  Bennington.  N.  H., 
in  place  of  R.  E.  Messer.  Incumbent's  comims&ion  expired 
April  27.  1936. 

Fred  R.  Hutchinson  to  be  postmaster  at  Canaan.  N.  H., 
in  place  of  R.  G.  Hicks.  Incumbent's  commission  expired 
April  27,  1936. 

Thomas  W.  Kiniry  to  be  po-stmaster  at  Walpole,  N.  H..  in 
place  of  C.  E.  Sparhawk.  Incumbent  s  commission  expired 
December  20.  1934. 

Fred  L.  Sargent  to  be  postmaster  at  Woodsvllle,  N,  H.. 
in  place  of  M.  E.  Smith.  Incumbent's  commission  expired 
May  19.  1936. 

KEW    JERSEY 

Edwin  Douglas  Hill  to  be  po-stmaster  at  Andover,  N.  J.. 
In  place  of  E.  L.  Phillips.  Incumbent's  commission  expired 
February  9,  1936. 

Isaac  E.  Bowers  to  be  postmaster  at  Groveville.  N.  J.,  in 
place  of  I.  E.  Bowers.  Incumbent's  commission  expired  Jan- 
uary 9.  1936. 

Carl  Shurts  to  be  postmaster  at  Lebanon,  N.  J.,  in  place 
of  R.  L.  Hull.     Incumbents  commission  expired  January  9. 

1936. 

Charles  W.  Nolan  to  be  postmaster  at  Union  City,  N.  J., 
in  place  of  E.  C.  Francois,  transferred. 

NEW  YORK 

Kingsley  D.  Maloy  to  be  postmaster  at  Clyde,  N.  Y.,  In 
place  of  J.  F.  Wickham.  resigned. 

Henry  A.  Sleeking  to  be  postmaster  at  East  Northport, 
N.  Y..  in  place  of  J.  W.  Cermak,  resigned. 

Sarah  K.  Gibbs  to  be  postmaster  at  Glcnfield,  N.  Y.,  in 
place  of  C.  E.  Snyder,  resigned. 

Wilmarth  J.  Tuthill  to  be  postmaster  at  Goshen,  N.  Y., 
in  place  of  Arthur  Decker.  Incumbent's  commission  expired 
February  17,  1936. 

William  C.  McRorte  to  be  postmaster  at  Milford,  N.  Y.,  in 
place  of  P.  R.  Bennett.  Incumbent's  commission  expired 
February  17,  1936. 

Kittle  M.  Lundergun  to  be  postmaster  at  North  Rose.  N.  Y., 
in  place  of  T.  H.  GarUc.  Incumbent's  commission  expired 
February  24.  1936. 

Margaret  E.  Keating  to  be  postmaster  at  Olean.  N.  Y.,  in 
place  of  D.  W.  Keating,  deceased. 

John  V.  Lynch  to  be  postmaster  at  Pearl  River,  N.  Y..  in 
place  of  E.  R.  Harms.  Incumbent's  commission  expired  Feb- 
ruary 17.  1936. 

Emma  J  Claffey  to  be  postmaster  at  Port  Leyden,  N.  Y.. 
in  place  of  M.  J.  Coffey,  deceased. 

William  A.  Flanagan  to  be  postmaster  at  Seneca  Falls, 
N.  Y  ,  in  place  of  W.  H.  Savage.  Incumbent's  commission 
expired  January  27,  1936. 

Amy  B.  Earley  to  be  postmaster  at  Speculator,  N.  Y.,  in 
place  of  A.  B.  Earley.     Incumbent's  commission  expired  April 

12.  1936. 

Edward  J.  Fitzgerald  to  be  postmaster  at  Troy,  N.  Y.,  in 
place  of  W.  T.  Williamson.    Incumbent's  commission  expired 

January  27.  1936. 

Mabel  E.  Fausette  to  be  postmaster  at  Trumansburg.  N.  Y.. 
in  place  of  D.  W.  Messier.  Incumbent's  commission  expired 
January  27.  1936. 

Howard  Bell  to  be  postmaster  at  Woodstock,  N.  Y.,  In 
place  of  W.  S.  Elu-yn,  retired. 

George  M.  Allen  to  be  postmaster  at  Worcester.  N.  Y.,  in 
place  of  C.  I.  Henderson.  Incumbent's  commission  expired 
January  27.  1936. 

Mary  Scesny  to  be  postmaster  at  Yaphank,  N.  Y.  Office 
became  Presidential  July  1,  1935. 

WORTH  CAROLINA 

Millard  T.  Eatman  to  be  postmaster  at  Bailey,  N.  C.  Office 
became  Presidential  July  1.  1935. 

John  L.  Cassell  to  be  postmaster  at  Draper,  N.  C,  In 
place  of  J.  S.  Mitchell,  resigned. 

John  E.  Creech  to  be  postmaster  at  East  Flat  Rock,  N.  C, 
in  place  of  R.  J.  Pace,  removed. 


Thomus  Carb'le  Pate  to  be  postmaster  at  Gibson.  N.  C,  in 
place  of  L.  T.  Gibson,  resigned. 

John  Harmon  Linville  w  be  postmaster  at  KemersviDe, 
N.  C,  in  place  of  K.  A.  Whicker.  Incumbent's  commission 
expired  February  24,  1936. 

Thomas  Mortimer  Hams  to  be  postmaster  at  Louisburg, 
N.  C,  in  plac*  of  M.  W.  Yarboro'ogh.  Incumbent's  commis- 
sion expired  January  18,  1936. 

James  Kelly  Bndgers,  Sr..  to  be  postmaster  at  Nashville, 
N.  C,  in  place  of  R.  J.  Cooper.  Incumbent  s  comimssion  ex- 
pired April  4,  1936. 

Lacy  F.  Clark  to  be  postmaster  at  Racford.  N.  C.  in  place 
of  G.  W.  Cox.     Incumbent's  commission  expired  April   12. 

1936. 

Albert  Lee  Herring  to  be  postmaster  at  Snow  Hill.  N.  C.  in 
place  of  Evelyn  Hill.  Incumbents  commission  expired  Jan- 
uary 18,  1936. 

Walter  Marsh  Ca%in  to  be  postmaster  at  Stanley,  N.  C, 
In  place  of  J.  E.  Wallace,  resigned. 

NORTH    DAKOTA 

William  Anderson  to  be  postmaster  at  Courtenay,  N.  Dak., 
in  place  of  Arthur  Nelson,  deceased. 

Robert  E.  Milligan  to  be  postmaster  at  Hannah.  N.  Dak., 
in  place  of  Duncan  McLean.  Incumbent's  commission  ex- 
pired March  10.  1936. 

Catherine  T.  Albers  to  be  postmaster  at  Hazen,  N.  Dak., 
in  place  of  R.  E.  Iiskin.  Incumbents  commission  expired 
January  11,  1934. 

OHIO 

Clifton  L.  D.  Hartsel  to  be  postmaster  at  Ashland,  Ohio, 
in  place  of  A.  L.  Vanosdall.  transferred. 

Robert  C.  Young  to  be  postmaster  at  Bucyrus,  Ohio  in 
place  of  C.  A.  Brown.  Incumbent's  commission  expired 
January  7,  1936. 

Herman  J.  Kightlinger  to  be  postmaster  at  Caledonia. 
Ohio,  in  place  of  K.  H.  Undei-v-ood.  Incambent's  commis- 
sion expired  February  24.  1936. 

William  V.  Goshom  to  be  postmaster  at  Gallon.  Ohio,  in 
place  of  F.  E.  Cook.  Incumbent's  commission  expired  March 
10,  1936. 

Thomas  C.  Washington  to  be  postmaster  at  Grafton.  Ohio, 
in  place  of  B.  M.  Rising.  Incumbent's  commission  expired 
Janua!-y  7,  1936. 

John  Hayden  Kohn  to  be  postmaster  at  Grover  Hill,  Ohio, 
in  place  of  Jennie  Pfeiffer.  Incumbent's  commission  expired 
January  7,  1936. 

Earle  V.  Miller  to  be  postmaster  at  Hillsboro.  Ohio,  in 
place  of  C.  F.  Faris.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

Harry  H.  Hart  to  be  postmaster  at  Malvera.  Ohio,  in 
place  of  H.  V.  Buel.  Incumbent's  commission  expires  June 
23,  1936. 

Ansel  C.  Bidlack  to  be  postmaster  at  Oakwood.  Ohio,  in 
place  of  J.  M.  Harmon.  Incumbent's  commission  expired 
January  7.  1936. 

Harr>-  C.  Stratton  to  be  postmaster  at  Piney  Pork.  Ohio, 
in  place  of  Victor  Ferrari.  Incumbent's  commission  expired 
January  7,  1936. 

Clara  L.  Hewit  to  be  postmaster  at  Senile.  Ohio,  in  place 
of  F.  O.  Poster.     Incumbent's  commission  expired  January 

7,  1936. 

Julius  L.  Snyder  to  be  postmaster  at  Tiro.  Ohio,  in  place 
of  O.  H.  Hilborn.  Incumbent's  commission  expired  Jan- 
uary 7,  1936. 

OKLAHOMA 

John  E.  Gwinn  to  be  postmaster  at  Butler.  Okla..  in  place 
of  W.  S.  WilhiLe.  Incumbent's  commission  expired  March 
18.  1936. 

Roy  C.  Grider  to  be  postmaster  at  Byars,  Okla.,  in  place 
of  F.  A.  Smith.    Incumbent's  commission  expired  March  18, 

1936. 

Ernest  C.  Morris  to  be  postmaster  at  Dnimright.  Okla.,  In 
place  of  Aaron  Drumright.  Incumbent's  commission  expires 
June  10,  1936. 
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Ernest 
of  N.  B. 
1936. 
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Pred  R.  Clement  to  be  postmaster  at  Haakell.  Okla..  In 
place   of   J.   O.   Dowdy.     Incumbents   commission   expired 


R.  E)avi5  to  be  postmaster  at  Keota.  Okla..  In  place 
Hays.     Incumbents  commission  expired  April  5. 


A.  Phillips  to  be  postmaster  at  Maud.  Okla. 


place  of  n.  P.  Witt.  Incumbent's  commission  expired  March 
18.  1936  (removed  W.  O   P  >. 

Joseph  A.  Waggoner  to  be  postmaster  at  Mounds,  Okla.. 
in  place  of  J.  H.  Sisson.  Incumbent's  commission  expires 
June  10.  1936. 

Ouy  E  McClaln  to  be  postmaster  at  Perkins.  Okla..  In 
place  of  J.  T.  Williams.  Incumbent's  commission  expired 
Mftrch  iq.  1936. 

ORKCOIf 


\T 


Walter 
Dreg.,  in 
expired 

John 
place  of 
uary  26. 

Jay  C 
of  G.  B 
1936. 

Percy 
Oreg..  in| 
expired 
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SOTTTH    CAlOtmA 

Robert  J.  Aycock  to  be  postmaster  at  Pinewood.  S.  C.  In 
place  of  D.  L.  Tlndal.  Incumbents  commission  expires  June 
15.  1936. 

MoUie  S.  West  to  be  postmaster  at  Tucapau.  S.  C.  in  place 
of  A.  H.  Bolter.  Incumbent  s  commission  expired  Marcii  29. 
1936. 

SOUTH    DAKOT.* 

Fred  J.  Foley  to  be  postmaster  at  Olivet,  S.  Dak..  In  place 
of  C.  C.  Asche.  Incumbent's  commi^on  expires  June  15. 
1936. 


A.   McHarfTue    to  be   postmaster   at    Brownsville, 
place  of   W.   H.   Hays.     Incumbent's  commission 
J|anuary  22.  1936. 

Bubb  to  t)e  postmaster  at  Huntington.  Oreg..  In 
W.  Bubb.     Incumbent's  commission  expired  Jan- 
[1936. 

Freeman  to  be  postmaster  at  Moro.  Oreg..  In  place 
Jourhill.     Incumbent's  commission  expires  June  10. 


E*ope   Caufleld   to   be   postmaster   at   Oregon  City, 
place  of  W.  R.  Logus.     Incumbent's  commission 
lifarch  10,  1936. 

*  PKTWSYLVAJtlA 


Harvejil  F  Ecelbarger  to  be  postmaster  at  Big  Rim.  Pa.,  in 
place  of  jv.  O.  Depp.  Incumbent's  commission  expired  April 
4.  1936 

Arthuij  W.  Kinsloe  to  be  postmaster  at  Bumham.  Pa..  In 
place  of  O.  J  Pandel.  Incumbent's  commiis&ion  expired 
Pebruani  5.  1936 

Micha<!l  J.  Hoban  to  be  postmaster  at  Carnegie,  Pa.,  in 
place  of  T.  W.  Greer.  Incumbent's  commission  expired 
^bruan   5.  1936 

Norman  B.  Gregory  to  be  postmaster  at  East  Stroudsburg. 
Pa.,  in  p  ace  of  P  A.  Wyckoff.     Incumbents  commission  ex 
pired  Jaiuary  13.  1936. 

Christian  A.  Jansen  to  be  postmaster  at  Essington.  Pa.,  in 
place  of  C.  A.  Jansen.  Incumbent's  commission  expires 
June  10.  1936. 

Barl  I[.  Helms  to  be  postmaster  at  Myerstown.  Pa.,  In 
place  of  G.  W.  Schell.  Incumbent's  commission  expires 
May  10.  1936. 

Andrrr  T.  Urda  to  be  postmaster  at  Nemacolin.  Pa..  In 
pUce  of  ^.  P.  Malkln.  Incumbent's  commission  expired  Feb- 
ruary 10    1936. 

Edwarl  F.  Lawler  to  be  jxjstmaster  at  Olyphant.  Pa.,  In 


place  of 
Februars 


Charles  C.  Bernd  to  be  postmaster  at  Red  Hill,  Pa..  In 


H.  X.  Daugherty.    Incumbent's  commission  expired 
22.  1935. 

Shaak  to  be  postmaster  at  Sheridan,  Pa.,  in  place 
^itner.     Incumbent's  commission  expired  February 

O.  Lewis  to  be  postmaster  at  Ulysses.  Pa..  In  place 
Lewis.    Incumbent's  commission  expires  June  U 


place  of 
Daniel 
of  J.  M.  iPoUock 
10.  1936. 


S.  J.  Matthews. 
24.  1936. 


Incumbent's  commission  expired 


place  of 
January 

Paul  H 
of  C.  S. 
10.  1936 

Annis 

of  w.  a. 

1936. 
Edwar^  J.  Qulnn  to  be  postmaster  at  Wilkes-Barre,  Pa.,  in 
J.  J.  Law.  resigned. 

Leger  to  be  postmaster  at  Wilmerding.  Pa..  In  place 
Incumbent's  comnussioQ  expired  February 


KHOOC  ISLAin> 


Raymcnd  L.  Battey  to  be  postmaster  at  Greenville.  R.  I., 
in  place  of  M.  B.  Lamb.  Incumbent's  commission  expired 
Pebruan   25.  1935. 

ThomikS  D.  Goldrick  to  be  postmaster  at  Pascoag.  R.  I..  In 
place  of  T.  D.  Goldndt.  Incumbents  commission  expires 
June  10.  1936. 


Wilson  L.  Tcllett  to  be  postinftSter  at  Pikeville.  Tenn..  In 
place  of  T.  H.  Hale.  Incumbent's  commission  expired  March 
18.  1936. 

Theron  Myers  to  be  postmaster  at  Sewanee.  Tenn..  in  place 
of  H.  M.  Ruef.  Incumbent's  commission  expu^d  April  15, 
1934. 

TXXAS 

Peter  Hilton  Williams  to  be  postmaster  at  Albany.  Tex.,  In 
place  of  R.  G.  Sterrett.  Incumbent's  commission  expired 
January  8.   1936. 

Rena  Hurst  Cox  to  be  postmaster  at  Bellevue,  Tex..  In 
place  of  H.  L.  Ford,  resigned. 

Oran  L.  Ferrell  to  be  poatBUMter  at  Bullard.  Tex..  In  place 
of  Louise  Sackett.     IncumbMifB  commission  expired  April 

4.  1936. 

Alvin  Henry  Lohoefener  to  be  postmaster  at  Burkbumett, 
Tex.,  in  place  of  N.  R.  Vaught,  resigned. 

Emmett  U.  Reagan  to  be  postmaster  at  Ertlley,  Tex.,  In 
place  of  F.  V.  Blesse.  Incumbent's  commission  expired  Jan- 
uary 8,  1936. 

James  H.  McClellan  to  be  postmaster  at  Gatesville.  Tex., 
in  place  of  C.  W.  Ford.  Incumbent's  commission  expired 
April  14.  1936 

Zora  Harold  Bonner  to  be  postmaster  at  Hamlin,  Tex., 
In  place  of  C.  B.  Rowland,  transferred. 

Elvis  E.  Wallls  to  be  postmaster  at  Iowa  Park.  Tex..  In 
place  of  C.  C.  Burrows.  Incumbent's  commission  expired 
February  19.  1938. 

John  C.  Clayton  to  be  postmaster  at  Kerens.  Tex.,  in  place 
of  C.  E.  Smith.  Incumbent's  commission  expired  February 
10.  1936. 

Carl  Little  to  be  postmaster  at  Ladonia.  Tex..  In  place  of 
J.  A.  McFarland.  Incumbent's  commission  expired  March 
10.  1936. 

Alvm  L.  Allen  to  be  postmaster  at  La  Feria.  Tex.,  in  place 
of  Hannan  Straub.  Incumbent's  commission  expired  Feb- 
ruary 5.  1936. 

Owen  C.  Taylor  to  be  postmaster  at  Lamesa.  Tex.,  in  place 
of  J.  D.  Dyer.  Incumbent's  commission  expired  January  8. 
1936. 

Harry  W.  Moynihan  to  be  postmaster  at  Miles.  Tex.,  in 
place  of  Ewald  Straach.  Incumbent's  commission  expired 
April  4.  1936. 

Cicero  Harper  to  be  postmaster  at  Moran.  Tex.,  in  place 
of  J.  M.  Cottle.    Incumbents  commission  expired  February 

5.  1936. 

Richard  PfeulTer  to  be  postmaster  at  New  Braunfels.  Tex., 
in  place  of  C.  S.  Witham.  Incuml)ent's  commission  expired 
January  26.  1936. 

Cephas  V.  Whatley  to  be  postmaster  at  Palo  Pinto.  Tex., 
in  place  of  B.  E.  Fairless.  Incumbent's  commission  expired 
January  8.  1936. 

Doris  I.  Rogers  to  be  postmaster  at  Saint  Jo.  Tex.,  in  place 
of  K.  R.  Dort.  Incum'oent's  commission  expired  January 
8.  1936. 

Floyd  C.  Piatt  to  be  postmaster  at  San  Juan,  Tex.,  in  place 
of  R.  G.  Hirth,  resigned. 

William  A.  Trotman  to  be  postmaster  at  Trinidad.  Tex., 
in  place  of  B.  M.  Nicholson.  Incumbent's  commission  ex- 
pired January  8.  1936. 

Jennie  C.  Jenkins  to  be  postmaster  at  Tuscola.  Tex..  In 
place  of  T.  W.  McCormick.  Incumbent's  commission  ex- 
pired January  8.  1936. 
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Oliver  Lee  Lowry  to  be  postmaster  at  Vallry  View  Tex.,  in 
place  of  A.  S.  Maddox.  Incumbent's  coinmis-sion  expired 
January  8.  1936. 

Clifton  Davenport  to  be  postmaster  at  Weslaco.  Tex.,  in 
place  of  M.  J.  Lovely.  Incumbent's  commission  expired 
January  8.  1936. 

Milton  J.  Gaines  to  be  postmaster  at  Wichita  F^lls,  Tex., 
in  place  of  O.  P.  Maricle.  Incumbent's  commission  expired 
April  27.  1936. 

UTAH 

WilMam  E.  Woodbury  to  be  postmaster  at  Hurricane.  Utah, 
in  place  of  J.  H.  HalJ.  Incumbent's  commissiOQ  expired  Jan- 
uary 7.  1936. 

Kenneth  H.  Sheffield  to  be  postmaster  at  Kaysville,  Utah, 
in  place  of  H.  J.  Sheffield,  Jr.,  deceased. 

Prank  D.  Atwood  to  be  postmaster  at  Pleasant  Grove,  Utah, 
in  place  of  Mary  Cooper.  Incumbent's  commission  expired 
January  7.  1936. 

John  Emmett  Bird  to  be  ixjstmaster  at  Springville,  Utah, 
in  place  of  Charles  Boyer.  Incumbent's  commission  expired 
April  12.  1936. 

VERMONT 

Alice  C.  Carr  to  be  postmaster  at  Derby,  Vt.,  in  place  of 
J.  E.  Kidder.    Incumbent's  commission  expires  May  10,  1936. 

Charles  L.  Bishop  to  be  postmaster  at  Johnson,  Vt.,  in  place 
of  R.  H.  Royce.  deceased. 

Charles  J.  King  to  be  postmaster  at  Milton,  Vt.,  In  place 
of  C.  A.  Robinson.  Incumbent's  commission  expired  April 
12.  1936. 

Alice  G.  Sheohan  to  be  postmaster  at  North  Troy,  Vt.,  in 
place  of  W.  W.  Wright.  Incumbent's  commission  expired 
February-  9.  1936. 

Lyman  W.  Sheldon  to  be  postmaster  at  South  Londonderry, 
Vt.,  In  place  of  C.  W.  Landman.  Incumbent's  commission 
expired  April  27,  1936. 

Healy  J.  Basiiaw  to  be  postmaster  at  Stowe,  Vt..  in  place 
of  L.  K.  Oakes.  Incumbent  s  commission  expired  April  27. 
1936. 

James  P.  Gilf  eather  to  be  postmaster  at  West  Rutland,  Vt., 
in  place  of  E.  H.  Bishop,  resigned. 

viscnnA 

Prances  Glassell  Beale  to  be  postmaster  at  Bowl'pp  Green, 
Va..  in  jrface  of  R.  C.  Travis.  Incumbent's  commission  ex- 
pired April  12.  1936. 

Claude  Franklin  Whitmer  to  be  postmaster  at  Broadway. 
Va..  in  place  of  C  R.  Whitmore.  Incumbent's  commission 
expired  March  10.  1936. 

John  William  Duncan  to  be  postmaster  at  Onancock,  Va.. 
In  place  of  A.  B  Parker.  Incumbent's  commission  expires 
June  17.  1936. 

WASHINGTON 

Otto  N.  Sorensen  to  be  postmaster  at  Edmonds,  Wash.,  in 
place  of  E.  R.  Scott.  Incumbent's  commission  expired  March 
29.  1936. 

William  A.  Bauman  to  be  postmaster  at  Lynden,  Wash.,  in 
place  of  C.  B.  Bay.  Incumbent's  commission  expired  Febru- 
ary 9.  1936. 

Edward  N.  Blythe  to  be  postmaster  at  Vancouver.  Wash., 
in  place  of  A.  W.  Calder.  Incumbent's  commission  expired 
January-  8    1936. 

WLST    VIRGINIA 

Arling  C.  McGee  to  be  po.stmaster  at  ElkirLs.  W.  Va..  in 
place  of  T.  W.  Slalnakcr.  Incumtx-nt's  commission  expired 
March  29.  1936. 

Patrick  J,  Burke  to  be  postmaster  at  McMechem,  W.  Va.. 
in  place  of  E.  M.  Zimmerman.  Incumbent's  commission  ex- 
pired January  7.  1936. 

Alva  O.  Shelton  to  be  postma.ster  at  Peach  Creek,  W.  Va., 
in  place  of  Bonnie  Hanshaw.  Incumbent's  commission  ex- 
pired Febniarv'  9.  1936 

J.  Leo  Hoisberry  to  be  postma.ster  at  Rainelle,  W.  Va..  In 
place  of  W.  T.  W.  Morgan.  Incumbent's  commission  expired 
March  29,  1936. 


Robin  A.  Hood  to  be  po.stmaster  at  Rivesvllle.  W.  Va..  in 
place  of  Rex  Michael.  Incumbent's  comnussion  expired  Jan- 
uary 7.  1936. 

WISCONSIN 

Quiren  M.  Groessl  to  be  postmaster  at  Alpoma.  Wis.,  in 
place  of  J.  J.  Jerabek.  Incumbent's  commission  expired  Jan- 
uary 18,  1936. 

Stephen  D.  BalUet  to  be  postmaster  at  Appleton,  Wi.s.,  in 
place  of  E.  A.  Greunke.  Incumbent  s  cx>mmission  expired 
January  18.  1936. 

Fred  V.  Starry  to  be  postmaster  at  Bameveld.  Wis.,  in  place 
of  A.  G.  Campbell.  Incumbent's  commission  expired  March 
17,  1936. 

Miles  P.  Tierney  to  be  postmaster  at  Boscobel,  Wi.s..  in 
place  of  F.  J.  Scheinpflug.  Incumbent's  commission  expired 
April  12.  1936. 

John  C.  Kiley  to  be  postmaster  at  Fond  du  Lac.  Wis.,  in 
place  of  O.  E.  Bom.  Incumbent's  commission  expired  Jan- 
uary 18.  1936. 

Paul  W.  Cornish  to  be  postmaster  at  Fort  Atkinson,  Wi.s.. 
in  place  of  D.  Q.  Grabill.  Incumbent's  commission  expired 
February  10.  1936. 

Fred  C.  Wolff  to  be  postmaster  at  Lakemilis,  Wis.,  m  place 
of  E.  H.  Moore.  Incumbent's  commission  expired  April  27, 
1936. 

Cora  A.  Thompson  to  be  postmaster  at  McFarland,  Wis., 
in  place  of  T  B.  Ottum.  Incumbent's  commission  expires 
May  19,  1936. 

Joseph  R.  Coyle  to  be  postmaster  at  Menasha,  Wis.,  i.n 
place  of  C.  A.  Loescher.  Incumbent's  commiSi>ion  expires 
June  10,  1936. 

Kyle  Sowle  to  be  postmaster  at  Tomah,  Wis.,  in  place  of 
H.  G.  Hoag,  resigned. 

Charles  F.  Kurtz  to  be  po.stmaster  at  Two  Rivers.  Wis.,  in 
place  of  Conrad  Baetz.  Incumbent's  commission  expires 
June  1,  1936. 

WYOMING 

Orville  R.  Booker  to  be  postmaster  at  Basin,  Wyo.,  in  place 
of  H.  E.  Wise,  resigned. 

Cleo  H.  Massey  to  be  postmaster  at  Parco,  Wyo.,  in  place 
of  Frank  Breitenstein.  Incumbent's  commission  expired  May 
3,  1936.  

CONFIRMATIONS 

Executive  nominations  conftrmed  by  the  Senate  May  7 
(legislative  day  of  Apr.  24^ .  1936 

Appointments,  by  Transfer,  in  the  RrcrLAR  Army 
Maj.  James  Truman  Menzie   to  Adjutant   CK'neral's   De- 
partment. 

Capt.  Harry  William  Miller  to  Cavalry. 

Promotions  in  the  R,egttlar  Army 
George  Burgess  Foster.  Jr.,  to  be  colonel.  Medical  Corps. 
Joseph  Casper  to  be  colonel.  Medical  Corps. 
Grordon  G.  Bulla  to  be  captain.  Medical  Corps, 
Appointment  in  the  Navy 

JTBGE   advocate   GENER,*lL 

Gilbert  J.  Rowcliff  to  be  Judge  Advocate  General  of  the 
Navy  with  the  rank  of  rear  admiral. 

Postmasters 

ALABAMA 

Owen  P.  Anderson,  Florence. 
William  B.  Taylor.  MobJe. 

COUDRADO 

Mildred  P.  Wion,  Granada. 
Clinton  C.  Bell,  Limcn. 
William  C.  Lowery,  Sedg^'ick. 

IDAHO 

Clarence  M.  Friend.  Elk  River. 
Gilbert  G.  Smith,  FUer. 

ILLINOIS 

John  J.  McCarthy,  Rock  Island. 


6828 


Georgf 

Leslie 

Herxnin 

Walte- 

J   B 

John 

Wayn^ 

John 

Prani 

Grace 

8taci£ 

WUllakn 

Irene 

Vane 

Marc<illa 

Lewis 

Dan 

Georgje 

John 

Eugeiie 


W 
Earl 
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IOWA 

O.  Smlther.  Anita. 
H.  Hughes,  Cedar  Palls. 
P.  Volberding.  DiXe. 
W.  Jacobs.  Guttenberg. 
Wood.  Lenox. 
N  Zlke.  Jr..  Lewis. 

A.  Staton.  Marathon. 
P.  Etelaney.  Marcus. 
O   Pergiison.  MechanicsvUle. 
Ryan.  Neola. 
E.  Hartley.  New  Albln. 
R.  Schmitt,  Nichols. 
O.  Gatton,  Oakdale. 
L.  Heskett,  Pulaski. 

E.  Roeder.  RockweU. 
Maglrl,  Ryan, 
ierolaman.  Shell  Roct 
R.  Shipley.  Thuiman. 
J.  Pink.  Tnpoli. 
T.  Alcorn.  West  Union. 


KANSAS 


Harriiet  M.  McCauley.  Burlmgarae. 

Jack  Comes.  Burrton. 

Ellis  C.  Logsdon,  Grenola. 

John  T.  Dowd.  St.  Paul. 

Danid  P   McCormlck.  Scammon. 

Geone  W.  Lank.  Solomon. 

Kenneth  L.  Lavender.  Valley  Center. 

Eme4t  H.  Hillman.  Wakeeney. 

MAIKK 

Ivadejll  Gaddis.  East  Machias. 
WUliiun  S.  Holmes.  Northeast  Harbor. 


MABYLAin) 


George 


Miller.  Accident, 
r.  Kelbaugh.  Thurmont. 


NEBRASKA 


Edgar  D.  Collins.  Ainsworth. 
Erwlii  E.  Gardner.  Curtis. 
Fred  W  Schuman,  Osceola, 
John  P.  Webster,  St.  Paul. 
Riiss^ll  N.  Links wiler.  Winnebago. 

NKW    HAJCPSHHIXX 

Carl  E.  Crowley,  Ashland. 
Homir  J.  Porcier.  East  Jaffrey. 
^Elmejit  E.  Lefavour,  Parmington, 

OHIO 

Stanley  Lawrence  Smith,  Ashvllle. 
JPtedJj.  Tank,  Elmore. 
PHedk  M.  Lappen,  LaurelvUle. 
Fran :  A.  Griebling.  Lexingtc«i- 
Fred  E.  Surgen.  Murray  City. 
Clsrtk  L.  Weiser.  Orrvllle. 
Oriot   W   Kerschner.  Trotwood. 
Georf  e  W.  Kinzey,  Wayne. 

PKNKSYLVAirU 

Jenn4e  Moran.  Braddock. 

PUXXTO    RICO 

Agus^  Carbonell.  Caguaa. 

RHODE   ISLAHD 

Cath<  rin^^i^ulse  Davos.  Portsmouth. 

^  nXGINlA 

Rosenbaum.  Glade  Spring. 
Swltzer,  Harrisonburg. 
Williim  T    Roberts.  Nas.sawadox. 
5.  Stephenson.  Wakefield. 

WASHINCTOJ* 

Bryan  Collins,  Camas. 
^llliim  G.  Meneice.  Carson. 
Houchen,  Cathlamet. 


Martn 


G. 
W 
Levi 

Prank 

W 

Bene^ 


Frederick 


Ralph  Gildea,  Garfield. 
Edna  Smith,  La  Center. 
Quentin  D.  Mitchell.  Long  Beach. 
Milton  E.  Waste.  Morton. 
Honora  M.  Connor,  South  Bend. 

WISCONSIN 

Walter  P.  Netzel,  Crandon. 
Clara  A.  E.  Manlon.  Oregon. 
Henry  P.  Schumacher,  Stoughton. 


HorSE  OF  REPRESENTATI\TS 

Thursday,  May  7,  1936 

The  House  met  at  11:30  a.  m. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Almighty  One,  Thou  who  art  all  In  all.  as  we  meet  in 
prayer  may  we  cherish  these  sacrec*.  moments.  Here  help 
us  to  realize  the  highest  tones  and  capacities  of  our  spiritual 
natures.  Heavenly  Father,  let  us  pass  into  that  communion 
that  blossoms  more  smd  more  unto  the  perfect  spring. 
Speak  the  final  word,  blessed  Lord,  that  both  men  and  na- 
tions may  learn  that  it  is  right  and  not  might  by  which  they 
are  to  live  and  endure.  We  praise  Thee  that  Thy  love  is 
commensurate  with  Thy  power.  Thy  promises  are  as  im- 
mutable as  Thy  holiness,  and  that  humanity's  hopes  are  to 
be  realized  in  the  dateless  Christ,  Deliver  us  all  from  that 
selfishness  which  will  not  stop  or  be  warned,  that  disregards 
human  happiness,  and  for  a  tnistless  independence  of  our 
fellow  men.    In  the  name  of  the  Savior.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSAGES    FROM    THE    PRESIDENT 

Sundry  messages  in  writing  from  the  President  of  the 
United  States  were  communicated  to  the  House  by  Mr.  Latta. 
one  of  his  secretaries,  who  also  Informed  the  House  that  on 
the  following  dates  the  President  approved  and  signed  bills 
and  a  joint  resolution  of  the  House  of  the  following  titles: 

On  May  6,  1936: 

H.  R.  1963.  An  act  for  the  relief  of  Edgar  H.  Taber; 

H.  R.  2936.  An  act  for  the  relief  of  J.  H.  Taylor  &  Son; 

H.  R.  4159.  An  act  for  the  relief  of  Anchorage  Commercial 
Co.,  Inc.; 

H.  R.  4953.  An  act  for  the  relief  of  Doris  Lipscomb; 

H.  R.  4999.  An  act  for  the  relief  of  Marie  Linsenmeyer; 

H.  R.  5625.  An  act  for  the  relief  of  Sperry  Gyroscope  Co., 
Inc..  of  New  York; 

H.  R.  5827.  An  act  for  the  reUef  of  Elizabeth  Wyhowski. 
mother  and  guardian  of  Dorothy  Wyhowski; 

H.  R.  5874.  An  act  foT  the  relief  of  Hugh  B.  Curry; 

H.  R.  5974.  An  act  for  the  relief  of  Thelma  L.  Edmunds. 
Mrs.  J.  M.  Padgett.  Myrtis  E.  Posey.  Mrs.  J.  D.  Mathis,  Sr.. 
Pannie  Harrison.  Annie  R.  Colgan.  and  Grace  Whltlock; 

H.  R.  6520.  An  act  for  the  relief  of  Preston  Brooks  Massey; 

H.  R.  6599.  An  act  for  the  relief  of  Florence  Helen  Klein,  a 
minor; 

H.  R.  6669, 

H.  R.  6698. 
ministratrix; 

H.  R.  6821.  An  act  for  the  rebef  of  Alfred  J.  White,  M.  J. 
Banker,  and  Charljm  DeBlanc; 

H.  R.  6828.  An  act  for  the  relief  of  George  H.  Smith; 

H.  R.  6999.  An  act  for  the  relief  of  Frank  Rottkamp; 

H.  R.  7031.  An  act  for  the  relief  of  Georgiana  Minnigerode, 
widow  of  Capt.  Karl  Minnigerode; 

H.  R.  7529.  An  act  for  the  relief  of  Mariano  Biondi; 

H.  R  7861.  An  act  for  the  relief  of  Mrs.  J.  A.  Jouilian; 

H.  R.  7867.  An  act  for  the  relief  of  Adolph  Micek.  a  minor; 

H.  R.  7963.  An  act  for  the  relief  of  J.  Edwin  Hemj^iill; 

H.  R.  8113.  An  act  for  the  relief  of  Louis  George; 

H.  R,  8301.  An  act  to  authorize  a  prehimnary  examination 
of  the  MaraJs  des  Cygnes  River,  in  the  State  of  Kansas,  with 
a  view  to  the  control  of  its  floods; 


An  act  for  the  rehef  of  Mrs.  Earl  Poynor; 
An  act  for  the  relief  of  Mae  C.  Tibbett, 


ad- 
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H  R  8414.  An  act  to  provide  a  preliminary  examination  of 
the  Yakima  River  and  its  tributaries  and  the  Walla  Walla 
River  and  its  tributarie.s  in  the  State  of  Wiishington,  with  a 
view  to  the  control  of  their  floods; 

H.R.  8486.  An  act  for  the  relief  of  John  A.  Baker; 
H.  R.  8510.  An  act  for  the  relief  of  John  Hurston; 
H.  R.  8694.  An  act  to  provide  a  preliminary  examination  of 
Chickasawha  River  and  its  tributaries  in  the  State  of  Missis- 
sippi, with  a  view  to  the  control  of  their  floods; 

H.  R.  8706.  An  act  for  the  relief  of  Fiank  Polansky; 
H.  R.  9190.  An  act  for  the  rebef  of  J.  P.  Moore; 
H  R.  9235.  An  act  to  provide  for  a  preliminary  examination 
of  the  Cosatot  River  in  Sener  County,  Ark.,  to  determine  the 
feasibility  of  cleanii:ig  out  the  channel  and  leveeing  the  river 
and  the  cost  of  such  improvements  with  a  view  to  the  con- 
trolling of  floods; 

H.  R.  9236.  An  act  to  authorize  a  preliminary  examination 
of  the  Red  and  Little  Rivers,  Ark.,  insofar  as  Red  River  affects 
Little  River  County.  Ark.,  and  insofar  as  Uttle  River  affects 
Little  River  and  Sevier  Counties,  Ark.,  to  determine  the  feasi- 
bility of  leveemg  LiUle  River  and  the  cost  of  such  improve- 
ment, jirid  also  the  estimated  cost  of  repairing  and  strength- 
ening the  levee  on  Red  River  in  Little  River  County,  with  a 
view  to  the  controllmg  of  flood.s; 

H  R.  9244.  An  act  providing  for  the  establishment  of  a 
term  of  the  district  court  of  the  United  States  for  the  north- 
em  district  of  Florida  at  Panama  City,  Pla,; 

H.  R.  9249.  An  act  to  pro\nde  for  a  preliminary  examination 
of  the  LiMle  Missouri  River  in  Pike  County,  Ark.,  to  determine 
the  fea.sibility  of  cleaning  out  the  channel  and  leveeing  the 
river  and  the  cost  of  such  improvements  with  a  ^^ew  to  the 
controlling  of  floods: 

H.  R.  9250.  An  act  to  provide  for  a  preliminary  examination 
of  the  Petit  Jean  River  in  Scott  and  Logan  Counties,  Ark.,  to 
determine  the  feasibility  of  cleaning  out  the  channel  and 
leveeing  the  river  and  the  cost  of  such  improvements  with  a 
view  to  the  controlling  of  floods; 

H.  R  9267.  An  act  to  provide  for  a  preliminary  examination 
of  Big  Mulberry  Creek,  m  Crawford  County.  Ark.,  from  the 
point  where  It  empties  into  the  Arkansas  River  up  a  distance 
of  8  miles  to  determine  the  feasibility  of  cleaning  out  the 
channel  and  repairing  the  banks,  and  the  cost  of  such  im- 
provement, with  a  view  to  the  controlling  of  floods; 

H.  R.  9673.  An  act  to  authorize  the  recoinage  of  50-cent 
pieces  in  connection  with  the  Calif omia-Paciflc  International 
Exposition  to  be  held  in  San  Diego,  Calif.,  in  1936; 

H.  R.  9874.  An  act  authorizing  a  preliminary  examination 
of  Cadron  Creek.  Ark.,  a  tributary  of  the  ArkaJisas  River; 

H.  R.  10135.  An  act  to  authorize  the  construction  of  a  model 
basin  establishment,  and  for  other  purposes; 

H.R.  10487.  An  act  to  authorize  a  survey  of  Lowell  Creek, 
Ala,ska.  to  determine  what,  if  any,  modification  should  be 
made  m  the  existing  project  for  the  control  of  its  floods; 

H.  R.  10583.  An  act  to  authorize  a  preliminary  examination 
of  th('  San  DicRO  River  and  its  tributaries  in  the  State  of  Cali- 
fornia with  a  VK-'W  to  tlie  control  of  its  floods; 

H.  R.  10985.  An  act  to  repeal  Public  Law  No.  246  of  the 
Seventy-serond  Congress; 

H  R.  10991.  An  act  for  the  relief  of  Harry  Wallace; 
H  R.  11042.  An  act  authorizing  a  preliminary  examination 
of  the  Matanuska  River  in  the  vicinity  of  Matanuska.  Alaska; 
H.  R.  11486.  An  act  for  the  relief  of  Mary  Hemke; 
H,  R.  11573.  An  act  to  amend  the  act  entitled  "An  act  for 
the  relief  of  certain  purchasers  of  lands  in  the  borough  of 
Bro*-)klawn.  5>tate  of  New  Jersey",  approved  August  19.  1935; 
H.  R.  11793.  An  act  to  auUiorize  a  preliminary  examination 
of  various  creeks  in  the  State  of  California  with  a  view  to 
the  control  of  their  floods; 

H.  R.  11806.  An  act  to  authorize  a  preliminary  examination 
of  Passaic  River,  N.  J„  with  a  view  to  the  control  of  its  floods; 


and 

H.  J.  Res.  215.  Joint  resolution  to  amend  Public  Act  No. 
Seventy -second  Congreiis. 


435, 


JOSEPH   CtJRNEY    CANNON 

The  SPEAKER.  Under  the  special  order  of  the  House  time 
has  been  set  aside  for  paying  tribute  to  a  former  Speaker  of 
the  House,  Joseph  Gumey  Cannon. 

The   Chair  recognizes  the   gentleman  from  Illinois    LMr. 

Mr.  SABATH.  Mr.  Speaker,  we  have  set  aside  a  brief 
few  minutes  today  to  pay  tribute  to  one  of  the  outstanding 
Speakers  of  this  House,  but  the  time  is  far  too  short  in 
which  to  pay  proper  and  deserving  tribute  to  his  memory — 
that  of  the  Honorable  Joseph  G.  Cannon,  of  the  great  SUte 
of  Illinois,  whom  we  honor  on  his  one  hundredth  birthday 

anniversary. 

He  served  in  this  House  for  46  years—a  longer  period  than 
any  othei  man  has  ever  served.  It  was  my  pleasure  and 
privilege  to  have  served  with  him  for  many  years;  and 
although  I  belonged  to  the  opposite  party  and  disagreed 
with  him  on  many  important  pohcies,  I  nevertheless  admixed 
him  for  his  abihty,  astuteness,  courage,  and  fighting  spirit. 
I  have  served  under  seven  Speakers — Cannon;  Champ 
Clark,  sometimes  referred  to  as  "the  greatest  Roman  of  them 
all";  the  scholarly  Gillette;  the  suave  and  affable  Nicholas 
Longworth;  the  diamond-m- the- rough  Garner;  the  genial 
an*  big-hearted  Rainey;  and  the  lovable  and  hberal  Joseph 
Byrns. 

•niey  were  all  gieat  men,  but  "Uncle  Joe"  Cannon,  beyond 
any  doubt,  was  one  of  the  most  outstanding  and  picturesque 
of  them  all.  He  was  resourceful,  able,  and,  as  I  said,  fearless 
and  courageous.  Though  a  strong  party  man,  he  had  as 
many  warm  friends  on  the  Democratic  side  as  on  his  own. 
In  other  words,  in  spite  of  all  his  faults,  we  loved  him  still. 
While  it  is  true  many  great  men  served  in  this  body  with 
and  under  Speaker  Cannon,  I  muBt  say  in  passing  that  we 
have  just  as  fine  and  able  a  group  of  men  here  today.  But 
as  we  all  know,  it  is  not  the  custom  to  pay  tribute  to  the 
livmg  but  to  reserve  the  flowers  of  praise  and  appreciation 
solely  for  the  departed. 

Cannon  possessed  great  power,  and  knew  how  to  use  it, 
and  did  tise  it  without  stint.  In  fact,  as  Speaker  he  was  the 
whole  House,  all  by  himself. 

"Uncle  Joe"  ruled  always  with  an  iron  hand.  He  deter- 
mined what  legislation  should  be  passed  and  what  defeated. 
He  was  able  to  do  this  through  his  power  of  appomtment  of 
committees.  It  was  his  custom  not  to  appoint  any  Member 
to  a  committee  until  he  ascertained  from  the  Member  him- 
self how  he  stood  on  important  legislation  that  would  natu- 
rally have  to  be  considered  by  such  committee.  If  the  Mem- 
ber could  not  satisfy  "Uncle  Joe"  that  he  could  be  trusted  im- 
phcitly  to  carry  out  his  orders,  he  would  not  be  appointed 
to  that  particular  committee. 

During  his  reign  as  Speaker.  "Uncle  Joe"  was  aWy  assisted 
by  three  powerful  lieutenants,  who.  with  himself,  were  known 
as  the  "big  four",  consisting  of  Sereno  E.  Payne,  of  New 
York;  Siumy  Jim  Sherman,  of  New  York,  who  became  Vice 
President  of  the  United  States;  John  L.  Dalzell,  of  Pennsyl- 
vania: and  himself.  The  three  held  the  big  key  positions, 
and  were  ever  the  trusted  and  loyal  allies  of  the  Speaker. 

Although  the  Nation  believed  it  was  the  "big  four"  who 
controlled  the  activities  of  this  House  in  those  days,  I  was 
always  satisfied  that  it  was  the  great  Speaker.  Joe  Cannon, 
who  himself  and  alone  controUed  the  House,  and  controlled  it 
even  before  he  became  the  Speaker. 

When  he  determined  on  a  pohcy,  the  most  influential  and 
powerful  opposition  could  not  sway  him,  as  the  Recobd  bears 
testimony.  He  was  86  years  of  age  when  he  voluntarily 
retired  from  Conger  ess. 

Jaseph  Gurney  Cannon  was  one  of  the  most  remarkable 
men  of  the  ages.  Even  at  the  age  of  86  his  eyesight  and  hear- 
ing were  remarkable,  especially  during  the  night  sessions,  as 
I  can  testify.  I  regret  some  of  the  other  Members  are  not 
here  who  once  joined  in  those  famous  night  sessions,  but, 
alas,  most  of  them  have  gone  with  "Uncle  Joe." 

No  one  I  have  ever  known  ha.s  displayed  the  resourcefuiness 
he  showed  during  the  turbulent  and  historical  batiie  m  1910, 
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which  cairied  on  for  2  days  and  2  nights,  when  he  held  the 
Houae  agiinat  his  opponents  on  this  side,  supported  by  some 
endeavoring  to  take  away  certain  powers  of  thf 
Jnd  to  liberalize  the  rules  of  the  House. 
Having  had  a  small  part  in  that  contest.  I  hope  that  I  will 
•ome  day  have  an  opportunity  to  review  that  memorable 
battle  in  ny  humble  way.  and  to  portray  his  wonderful  par- 
hament&iy  generalship,  and  how  Anally,  as  he  was  wont  to 
say.  "Any  majority  can  do  as  it  pleases",  even  to  declaring  the 
SpeakerslMp  vacant. 

E^ren  wlhen  the  motion  was  made  by  the  gentleman  from 
Nebraska  [Mr.  NorrisI  to  declare  the  Speakership  vacant. 
It  did  not  faze  him.  He  then  sUted:  "You  are  now  m  the 
majority  and  you  have  the  privilege  to  declare  the  chair 
vacant"— knowing  full  well  they  would  not  do  so  He,  in- 
WM  one  of  the  most  remarkable  and  outstanding  legis- 
anl  statesmen  I  have  ever  read  of.  heard  of.  or  had 
the  prlvil»ge  of  sernng  with. 

jQKPh  O.  Cannon's  life  was  a-<rolorful  one — from  log  cabin 
lo  Mi^  oCDce  and  from  poverty  to  wealth  and  affluence. 

He  was  bom  100  years  ago  today  in  the  little  town  of 
Guilford,  N  C.  Pour  years  later  his  parents  Journeyed  m  a 
covered  vagon  to  the  Wert  and  settled  in  the  town  of 
Blooming  dale.  Ind..  where  Joseph  grew  to  manhood.  His 
early  ambition  was  to  be  a  lawyer,  and  this  unUtton  was 
fulfilled  upon  his  graduation  from  the  ClnrtlWtl  Law 
School  iihen  he  was  admitted  to  the  t>ar  and  commenced 
practice  n  the  city  of  Terre  Haute.  Ind..  in  1858.  Foresee - 
mg  the  idvantages  in  the  development  of  the  State  of  Illi- 
nois and  that  better  fortime  and  opportunity  awaited  him 
there,  wi  find  the  young  attorney  established  at  Tuscola, 
m..  in  1J59.  and  within  2  years  he  became  States  attorney 
for  the  wenty -seventh  Judicial  district  of  Illinois,  serving 
in  that  capacity  until  1868. 

Resuming  private  practice,  he  gained  the  confidence  and 
good  wilTof  the  people  of  his  community:  they  recognized 
his  abiliny  and  determination,  and  in  1873  he  was  elected  to 
the  Portjr-third  Congress,  and  was  reelected  c^sht  successive 
terms.  Defeated  m  the  Fifty-second  OoBgress.  he  was  a 
candidate  for  election  to  the  Fifty-third  Congress,  and  again 
the  people  of  his  district  honored  him  with  the  Congress 
seat.  Tlien  followed  continuous  service  through  the  Sixty- 
Mcond  Congress.  Defeated  for  reelection  in  the  Sixty-third 
Congress,  he  stood  for  election  to  the  Sixty-fourth  Congress, 
and  was  successful. 

His  service  in  the  House  ended  with  his  voluntary  retire- 
■MMt  at  the  end  of  the  Sixty-seventh  Congress — a  total 
scifhje  (if  46  years  as  a  Member  of  Congress. 

"UncU  Joe"  was  several  times  si»ken  for  the  Presidency. 
The  fart  nest  he  ever  got  in  that  direction,  however,  was  that 
in  1908  le  received  58  votes  as  Presidential  candidate  at  the 
Republican  convention  that  nominated  Taft. 

"Uncli  Joe"  was  of  a  type  of  the  western  pioneer  of  which 
there  art  no  more.  He  was  plain,  honest,  rugged,  and  old- 
fashioned,  and  remained  so  throughout  his  life.  High  posi- 
tion did  not  change  him  in  the  least. 

With  ^is  unlit  stogie,  cocked  at  a  saucy  angle  so  that  it 
>uched  the  broad  brim  of  his  great  black  hat.  al- 
ways with  him.  he  presented  a  picture  that  no  one  who  ever 
saw  hiBI  Will  0W  forget.  He  was  never  cartooned  without 
that 

Joaepii  O.  Cannon  was  a  pioneer  of  the  type  that  has 
pMHd  f •  rever.    We  shall  never  see  his  like  a^aln.    [  Applause.] 
ItM  fPBAKER  pro   tempore    (Mr.  Sabath).     The   Ch&ir 
recocnliM  tlae  gentleman  from  New  York  [Mr.  Simxl. 

Mr.  SKELL.     Mr.  Speaker,  when  after  nearly  a  half  cen- 
tury of  ^rvice  in  this  House,  longer  than  that  of  any  other 
or  alive.  Joeeph  Oumey  Cannon  came  down  the 
le.  leaning  upon  the  arm  of  a  colleague,  and  passed 
door  never  to  return,  it  was  amid  silence  and 
it  and  with  the  affection  and  esteem  of  his  fellow 
Memberk  recardless  of  party  afniiatlons. 
8oon  yksreafter  he  passed  into  the  Great  Beyond.    Con- 
not  then  in  session  to  do  him  honor.     But  upon 
conveniiig  oa  December  7.  1926.  the  House  ot  Representa- 


tives. In  which  were  many  Members  who.  like  myself,  had 
served  with  Mr.  Cannon,  adopted  a  resolution  which  ex- 
pressed the  true  and  sincere  regard  in  which  he  was  held, 
and  adjourned  In  his  honor.  It  was  an  unusual  distinction 
accorded  to  an  unusual  man.  That  resolution  so  truly  por- 
trayed his  character  and  was  such  a  just  and  fitting  tribute 
to  his  memory  that  I  shall  here  quote  it: 

Hon  Joaeph  O  Cannon  died  In  Danville.  T\\  .  November  13.  1M6. 
Per  46  years  he  had  be«n  a  lii«nb«  of  thl»  Houae;  foe  10  years  aa 
chairman  of  the  Committee  on  Appropriations:  for  8  years  Jta 
Speaker-  and  for  several  years  chairman  of  the  Committee  on 
Rules  His  service  terminated  with  the  8lrty-«eventh  CongrM*. 
WUhln  this  Chamber  the  scene  of  hU  life's  greatest  actlvltJea  was 
laid  Here  he  rendered  services  to  hla  country  which  placed  him  in 
the  front  rank  of  American  sUtesmanshlp  Here  he  exhibited  char- 
acteristics which  eomp^ed  respect  aiul  won  admiration  Forceful 
ability   InUlnale  worth,  strenifth  of  character,  brought  him  popular 

fame  and  ftiiiwlnrnl  leadership      In  him.  depth  and  breadth  of 

Intellect,  with  a  full  and  well-rounded  development,  had  produced 
a  ylant  who  towered  above  his  fellows  and  impreesed  them  with 
hU  power  and  wisdom  A  dlstlnyilalMid  itat— man.  a  lofty  patriot, 
a  unique  orator,  an  unmatched  debater,  a  maater  of  logic  and  wit. 
the  p-eat  and  repreaentaUve  clUsen  of  the  American  Republic  haa 
gone  Into  history, 

Joseph  Oumey  Cannon,  or  "Uncle  Joe",  as  he  was  affec- 
tionately called,  was  a  North  Carolina  cracker,  and.  like 
Lincoln,  went  to  Indiana,  and.  like  Uncoln.  settled  in  Illinois. 
He  entered  Congress  when  Blaine  was  Speaker.  In  his  first 
speech  in  1874  on  a  bill  to  reduce  posUge  on  books,  period- 
icals, and  papers,  he  said  of  himself  that  he  had  oats  in  his 
pocket  and  hayseed  in  his  hair.  In  that  speech  he  presented 
a  standard  for  Congressmen,  to  which  he  always  conformed. 
'No  man",  he  said,  "is  a  proper  person  to  represent  the 
people  unless  he  has  the  honesty  and  the  backbone  to  stand 
and  do  what  is  right  and  for  the  interest  of  the  people,  with- 
out reference  to  what  anyone  may  say  of  him  or  what  the 
action  of  the  press  may  be  In  the  premises." 

This  was  'Uncle  Joes"  creed,  and  he  lived  up  to  It.  Cour- 
age was  his  dominant  characteristic.  He  was  an  old-time 
economist.  He  hated  and  would  fight  any  measure  that 
looked  like  a  raid  on  the  Treasury.  Withal  he  was  construc- 
tive. Many  governmental  agencies  had  their  genesis  in  his 
brain. 

Mr.  Cannon  wielded  greater  influence  upon  the  destiny 
of  legislation  than  any  other  man  in  Congress  in  over  four 
decades.  But  he  was  not  an  autocrat.  When  Speaker  of 
the  House  he  exercised  no  greater  powers  than  had  his 
predecessors:  not  as  much  as  some.  He  never  lost  sight  of 
the  fact  that  he  was  the  House's  servant.  The  issue  of 
"Cannonism".  raised  in  1910.  was  factious  and  fortuitous. 
"Uncle  Joe"  was  a  political  target  under  a  hot  barrage  of  coa- 
lition fire,  txit  he  never  flinched.  His  defy  to  oust  him  from 
the  Spsttkenhlp  was  magnificent  and  won  even  the  admira- 
tion of  hii  poUUcal  eiwries 

He  was  a  stormy  petrel  throughout  his  long  public  career 
and  loved  a  fight.  He  did  not  harbor  anlmoeltles  and  was 
generous  to  friend  and  foe  alike.  Notwithstanding  Speaker 
Clark's  leadership  in  the  memorable  battle  against  "Can- 
nonism". Clark  and  Cannon  were  very  warm  friends.  Both 
men  were  much  beloved  for  their  rugged  honesty  and  stal- 
wart political  convictions. 

On  the  eve  of  his  departure  from  Congress  one  of  his 
friends  said  to  him:  **  Uncle  Joe'.  I  am  sad  to  think  of  your 
going."  "Well,  my  boy",  he  replied,  "it  makes  me  sad.  too. 
But  I  am  an  old  man.  and  I  ought  to  have  gone  out  before, 
because  I  haven't  been  worth  a  damn  around  here  for  2 
Teaxs  except  to  help  make  a  quorum." 

A  statesman,  a  commanding  figure,  a  great  American,  a 
unique  etamcter.  a  gentleman  of  the  old  school,  a  man  of 
the  peoDle  like  unto  Abraham  Lincoln,  of  whom  history  will 
record: 

He  had  the  courage  of  hla  convlcUona  and  the  approbation  ot 
hla  own  conaclenc*. 

Upon  the  announcement  of  the  death  of  "Uncle  Joe" 
Cannon,  an  old  employee,  whose  service  in  the  House  was 
itm lliporaneous  with  that  of  Mr.  Cannon  for  many  years. 
wrote  what  he  styled  a  "parliamentary  ode"  to  "Uncle  Joe", 
which,  in  view  of  Mr.  Cannon's  eminent  services  upon  the 
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floor  and  in  the  Speaker's  chair,  is  peculiarly  appropriate  to 
one  so  long  in  the  atmosphere  of  parliamentary  struggles. 
The  parliamentary  ode  is  as  follows: 

Here  the  gavel  fell. 

The  time  of  the  gentleman  from  Illinois  has  expired. 

The  previous  question  U  ordered. 

E>ebate  1b  exhausted. 

The  subject  Is  closed  to  amendment. 

Points  of  order  cannot  be  made  nor  reserved. 

The  Speaker  has  left  the  chair  and  gone  into  the  Committee  of 

the  Whole. 
Where  the  point  of  "no  quorum"  is  never  raised. 
Where  the  great  majority  rules,  and 
From  whence  no  adverse  report  ever  comes; 
Where  no  dilatory  motions  are  entertained,  nor 
FlllbufOerlng  practiced; 
Where  minorities  claim  no  rights. 

Where  rules  are  superfluous,  decorum  is  preserved,  and 
Where  politics  U  adjourned. 

[Applause.] 

The  SPEAKER  pro  tempore.  The  Chair  recognizes  the 
gentleman  from  Colorado   I  Mr.  Martin]. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  since  the  gavel 
usually  beats  us  to  the  last  sentence.  I  want  to  say  lirst 
what  I  would  wish  to  reserve  for  the  last. 

Mr.  Speaker,  considering  the  disparity  between  Joseph  G. 
Cannon  and  myself,  at  that  time  a  disparity  in  age.  in  birth, 
In  backifround.  in  politics,  in  association.  In  exiDerlence.  a 
disparity  in  almost  everytliing  that  could  distinguish  two 
men.  and  culminating  in  my  induction  into  the  House  of 
Representatives  under  his  iron  rule,  perhaps  the  most  sin- 
cere tribute  one  such  man  can  pay  to  another  such  man  is 
to  say  that  during  the  quarter  century'  which  has  elapsed 
since  I  last  saw  him.  I  have  always  remembered  him  never 
with  any  feeling  of  rancor  but  always  with  a  feeling  of 
affection. 

Emerson  said  that  when  we  see  a  great  man  he  explains 
his  fame.  Joseph  G.  Cannon  was  truly  self-explantory.  HiB 
was  original,  he  was  picturesque,  he  was  colorful,  he  was 
dramatic,  he  was  dj-namic.  he  was  courageous,  above  all 
things  he  was.  as  the  minority  leader  has  just  said,  highl;^- 
courageous,  and  all  these  qualities  were  reflected  in  his 
personality. 

To  me  it  Is  a  solemn  and  impressive  thought  that  for  a 
half  century,  one-third  of  the  life  of  the  Republic,  with  only 
two  short  intervals,  these  walls  looked  down  upon  the  form 
and  resounded  to  the  voice  of  Joseph  G.  Cannon.  I  think  it 
Is  highly  fitting  that  the  House  of  Representatives  should 
pause  for  a  half  hour  in  its  labors  to  pay  tribute  to  this 
truly  remarkable  man. 

I  lay  no  claim  to  a  monopoly  of  alTectlon  for  Uncle  Joe 
Cannon.  It  was  general.  What  was  the  secret  of  this  uni- 
versal feeling  toward  a  man  who  as  Speaker  won  the  title 
of  "Czar"  Cannon  and  made  "Cannonism"  a  national  political 
Issue?  My  an-swer  is  this,  that  while  in  the  chair  he  ruled 
with  an  Iron  hand,  embodying  In  himself  all  the  powers  of 
the  House  and  wielding  that  power  as  a  partisan  and  even 
factional  leader;  out  of  the  chair  he  was  utterly  democratic, 
approachable,  and  companionable,  chatting  freely  with  the 
newest  and  humblest  Member  of  the  House.  If  he  was  a 
hearty  hater,  he  was  also  a  hearty  lover.  He  was  a  red- 
Uooded  man.  He  was  a  "natural."  This,  in  my  opinion. 
was  the  secret  of  his  long,  successful  public  career. 

If  I  may,  I  should  like  to  take  him  dowTi  out  of  the 
Speaker's  station  and  relate  an  Incident  or  two  on  the  per- 
sonal, the  human,  side.  If  I  mention  myself  in  one  of  these 
incidents,  it  is  only  for  the  purpose  of  showing  that  he  was 
what  I  have  Just  said  he  was.  for  certainly  there  was  no 
mutual-admiration  society  existing  between  "Czar"  Cannon 
at  the  height  of  his  power  and  a  young  western  Democrat 
serving  his  first  term.  The  occasion  was  a  House  vote  on 
the  veto  by  President  Taft  of  an  immigration  bill.  The  Sen- 
ate had  overridden  the  veto  by  4  to  1.  The  House  was  ex- 
pected to  foUcw  suit,  though  by  a  smaller  margin.  Debate 
was  limited  to  1  hour.  I  had  been  given  1  minute.  Peel- 
ing was  so  high  that  I  surrendered  the  minute,  then,  regain- 
ing my  courage,  I  recovered  the  time  and  used  it.  I  was  for 
the  veto;  the  Speaker  was  for  it.    When  the  roll  was  called, 


it  lacked  five  votes  of  the  necessary  two-fh!rds,  and  the  veto 
was  sustained.  "Uncle  Joe"  came  down  out  of  the  chair,  sat 
down  beside  me,  placed  hLs  arm  across  my  shoulders,  and 
said,  "Young  man.  your  speech  saved  the  President's  veto. 
You  knocked  just  enough  of  them  off  the  fence." 

I  recall  my  fiist  contact  with  him.  I  said,  "Mr.  Speaker, 
I  am  a  new  Member  from  Colorado."  And  he  replied  dryly, 
"They  generally  are." 

Here  is  an  instance  of  his  tolerance  and  unconventlonality. 
While  it  involved  myself.  I  did  not  see  it,  as  you  will  see.  I 
walked  into  the  Chamber  while  the  House  was  in  session, 
took  my  seat  with  my  hat  on,  and  sat  there  smoking  a 
cigar  and  reading  a  paper.  A  Member  on  the  other  side 
signaled  the  Speaker,  who  looked  down  at  me  for  a  mo- 
ment with  an  indulgent  smile  and  then  looked  away.  In  a 
few  minutes  I  got  up  and  went  to  the  cloakroom,  where  I 
was  followed  by  two  or  three  Members,  who  related  what 
had  happened.  "Uncle  Joe"  overlooked  a  fine  chance,  which 
was  not  unappreciated  by  me. 

It  was  my  privilege  once  to  hear  an  observation  from  hira 
which  showed  his  indifference  to  criticism.  He  was  sitting 
on  the  Democratic  side  chatting  with  the  Republican  floor 
leader.  They  were  just  in  front  of  my  seat.  A  Member 
down  in  the  well  was  flaying  "Cannonism."  The  gentleman 
with  Speaker  Cannon  said,  "Mr.  Speaker,  you  had  better 
Listen  to  that  fellow;  he  is  talking  about  you."  "Oh,  well," 
rejoined  "Uncle  Joe",  "he  might  be  talking  about  a  damn 
sight  worse  subject",  and  continued  with  his  conversation. 

I  have  always  remembered  the  little  two-chair  table  in  the 
House  restaurant  just  at  the  left-hand  side  of  the  door. 
On  the  second  morning  of  the  historic  struggle  against  the 
Speaker  in  1910  I  walked  into  the  deserted  restaurant  and 
vsat  down  at  this  table.  In  a  moment  the  Speaker  came  in 
and  sat  opposite  me.  He  knew  that  I  was  thirsting  for  his 
blood,  politically  speaking,  but  he  chatted  unconcernedly.  I 
remember  one  thing  he  said,  and  that  was  that  he  answered 
every  letter  he  received  from  a  constituent,  even  if  it  was 
only  two  lines.  Yes;  "Uncle  Joe"  was  a  politician  as  well  as 
a  statesman. 

If  I  could  pick  some  one  thing  for  every  old  man  in  the 
United  States  to  read,  including  every  man  who  thinks  he 
is  old.  it  would  be  this:  In  the  Sixty-second  Congress,  after 
"Uncle  Joe"  had  been  "dethroned",  and  after  he  had  lost  the 
Speakership  through  change  in  party  control  of  the  House, 
and  when  he  was  75  years  of  age,  I  saw  him  make  a  3 -hour 
speech  in  the  Hoase.  during  which  he  paced  the  center  aisle 
from  the  Well  to  the  main  entrance  many  times,  throwing 
his  arms  in  characteristic  fashion  and  never  sparing  him- 
self.    It  was  a  truly  remarkable  performance. 

Mr.  Speaker,  just  before  rising,  I  told  my  good  friend  the 
gentleman  from  Illinois  [Mr.  Difksen]  that  I  would  not 
have  time  to  give  more  than  a  sentence  of  a  story  I  told  him 
the  other  day  about  the  culmination  of  that  most  dramatic 
struggle  in  the  history  of  Congress,  at  the  time  Speaker 
Cannon  was  stripped  of  his  power,  when  Congress  remained 
in  session  continuously  for  3  days  and  2  nights.  After  the 
battle  was  over  and  he  had  been  shorn  of  his  power,  and 
even  his  tenure  of  office  was  trembling  in  balance,  with  the 
threat  running  through  the  House  that  he  should  be  imseated 
as  Speaker,  he  took  the  Speaker  s  chair  and  breathed  defi- 
ance to  his  foes.  He  uttered  one  word  in  his  characteristic 
manner,  which  was  the  high  light  of  that  whole  dramatic 
struggle  and  the  high  light  of  his  character,  when  he  drew 
himself  to  his  full  height  and  shouted  "Courage!"  [Ap- 
plause.] 

The  SPEAKER  pro  tempore.  The  Chair  recc^rnizes  the 
gentleman  from  Massachusetts  [Mr.  Tre-^dway]  for  5 
minuteij. 

Mr.  TREADWAY.  Mr.  Speaker.  I  consider  it  a  great  dis- 
tinction to  be  one  of  those  permitted  to  speak  briefly  on  this 
one  hundredth  anniversary  of  the  birth  of  Joseph  Gurney 
Cannon.  It  is  very  fitting  that  the  House  of  Representatives 
should  pause  from  its  daily  routine  to  pay  respect  to  the 
memory  of  one  who  for  46  years  was  such  an  important  as 
well  as  unique  figure  in  its  life. 
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It  is  ii[>t  necesHury  to  make  direct  reference  to  hla  great 
coatrtbuilon  to  American  history;  but  as  It  Is  now  more  than 
10  j«ar8  Unce  he  retired  from  this  body,  those  of  us  who  were 
privileged  to  serve  with  him  can  perhaps  contribute  to  this 
record  b:'  personal  reminiscences. 

My  fir  t  contact  with  "Uncle  Joe"  was  soon  after  his  memo- 
rable fight  in  the  House  to  retain  his  position  as  Speaker.  He 
came  to  :  Massachusetts  to  deliver  an  address.  It  was  my  priv- 
ilege to  a  ttend  the  dinner.  I  can  see  him  now  after  the  lapse 
of  nearb  30  years,  dc-scriblng  his  experience  m  that  disagree- 
f^T«t  wiih  his  party  associates.  The  Are  in  his  eye.  the  vigor 
of  hli  s|  eech.  and  the  spint  of  his  remarks  were  typical  of 
hte  strer  gth  here. 

I  first  iat  on  this  floor  as  a  Member-elect  to  the  Sixty-third 
Congres  dunng  the  closing  sessions  of  the  Sixty-second  when 
so  many  Members  were  retiring  as  the  result  of  political  up- 
heavals. An  ex-Speaker  and  a  future  Speaker  were  among 
that  nuiaber.  "Uncle  Joe"  Cannon  and  Nick  Longworth.  I 
cAn  recount  a  most  interesting  experience  during  the  Sixty- 
third  Congress  when  "Uncle  Joe  '  came  to  see  us  as  a  visitor 
and  was  a  guest  of  honor  at  a  dinner  at  the  Army  and  Navy 
Club  gi\en  by  former  Representative  Chipperfleld.  Among 
the  gue?ts  was  James  R.  Mann.  The  dinner  was  about  half 
over  whisn  Speaker  Champ  Clark  came  m,  the  only  Democrat 
among  iO  Republicans.  The  speeches  that  "Uncle  Joe  '  and 
Champ  ::iark  made  that  night  are  outstanding  memories  in 
my  membership,  txith  reminiscing  not  only  of  the  old  days 
here  but  of  their  days  back  home  in  Dlinots  and  Missouri. 

One  oLher  personal  word  about  "Uncle  Joe."  One  very  hot 
^M^mm»T  afternoon  I  asked  him  to  nde  home  with  me  We 
drove  aioimd  the  Speedway.  I  said  to  him.  "Uncle  Joe",  the 
time  is  coming  when  you  should  write  your  personal  reminis- 
cences (if  your  remarkable  public  career.  No  one  can  do  it 
for  you,  and  you  owe  it  to  the  country  to  make  a  record  of 
your  se-vice."  He  turned  to  me  and  said.  "Young  man.  I 
have  all  lays  made  it  a  rule  to  look  forward,  never  backward." 
The  wo!  Klerful  unpresslon  left  by  that  remark  of  a  man  then 
over  fo\  jscore  years  has  never  left  me:  and  from  it  I  learned 
a  great  lesson,  that  we  should  endeavor  to  keep  ourselves 
young  ibS  he  did  and  improve  the  future  rather  than  have 
regrets  for  the  past. 

Another  reminiscence  is  the  memorable  ride  I  had  in  the 
train  fiom  New  York  one  day  with  Champ  Clark,  when  he 
gave  m<  the  complete  story  of  the  effort  to  retire  "Uncle  Joe" 
and  its  failure.  Many  a  delightful  evening  did  I.  as  a  new 
Member,  spend  with  "Uncle  Joe"  during  our  summer  sessions 
in  the  Sixty -fifth  Congren. 

One  >f  Uncle  Joes'  most  renowned  speeches  was  that 
made  iri  support  of  a  bill  to  create  the  American  Academy  of 
Arts  an  i  Letters,  in  which  he  recalled  the  pioneer  days  of  his 
youth,  iirhen  he  began  his  journey  westward  with  his  parents 
from  Narth  Carolina.  Listen  to  these  words,  which  typify 
his  posters  as  an  orator: 

Now.  :hen.  take  art  I  do  not  know  how  many  of  you  have 
gon«  to  the  western  end^of  the  Capitol  and  seen  on  the  waU  that 
picture  sntlUed.  Weatward  the  Star  of  the  Empire  Takes  Its  Way. 
A  great  u-tlst,  I  cannot  recall  his  name  now.  painted  that  picture 
on  the  wall.  There  It  U  It  repreeenU  the  pioneer  from  the 
Atlantic  coast  on  hi*  way  westward. 

There  are  the  steer  and  the  mule  hitched  up  together:  there 
Is  the  loman  with  the  babe  In  her  arms,  sitting  in  the  wagon; 
there  la  the  little  grave  by  the  side  of  the  road;  and  there  la 
the  pioneer  with  his  coonskln  cap  and  the  little  boy  with  hla 
cootiskit  cap.  the  grandson  or  the  son.  carrying  a  rifle,  followed 
by  the  (V'^^ful  dog;  another  stands  upon  tfic  mountain  and  looks 
to  the   4*  ~"*'ard. 

Ah  sir  -^rx^aker.  I  was  a  part  of  that  picture  In  a  way.  and  by 
that  ;  J  I  ■  experienced  most  of  what  It  represented  In  the 
ptonet'  1  ^  .:id  as  I  looked  upon  that  picture  the  first  time, 
though  ll  am  not  given  much  to  tears.  I  caught  myself  crying. 
And  duilng  all  the  years  since.  I  have  never  glanced  toward  It 
■•ylng  to  myself.  "Ood  bless  the  man  who  painted  that 


Ifey  [  close  these  personal  remarks  with  a  reference  to  the 

last  scsilon  "Uncle  Joe"  attended,  on  March  4,  1923?     Mr. 

Sisson.  of  Mississippi,  made  these  remarks: 

It  has  been  my  pleasiire  to  know  "'Uncle  Joe"  Intimately.  I  have 
learned  to  love  him  deeply,  and  It  will  be  a  sotirce  of  satlafacUon 
all  my  life  to  be  able  to  say  that  I  have  koowa  intuuately  one  of 


the  greatest  men  and  one  of  the  greatest  characters  that  America 
has  produced  When  the  history  of  thU  House  Is  written,  as  It  will 
be.  when  the  history  of  the  Speakers  has  been  written.  ""Uncle  Jos" 
Cainnon  will  stand  out  In  bold  relief  as  one  of  the  greatest  men  who 
has  ever  occupied  this  position  in  the  history  of  this  coxintry. 

My  colleague  from  Massachusetts  I  Mr.  Galllvanl.  In  the 
course  of  his  remarks,  inserted  a  story  from  the  Baltimore 
Sun  entitled  "Shed  a  Tear  for  Uncle  Joe"  as  He  Is  Leaving  Us 
Today."  A  truthful  title.  Certainly  there  was  many  a  wet 
eye  in  this  Chamber  when  the  good-byes  were  said  to  "Uncle 
Joe."  How  strange  it  is  to  read  m  that  article  that  when 
"Uncle  Joe"  was  chairman  of  the  House  Committee  on  Appro- 
priations. Professor  Langley.  of  the  Smithsonian  Institute. 
asked  for  an  appropriation  of  $10,000  to  experiment  in  flying. 
'"Great  heavens."  exclaimed  Mr.  Cannon,  "a  flying  machine 
to  ride  in  the  air.    Whoever  heard  of  such  a  thing?" 

The  article  also  contains  many  other  interesting  details. 
including  a  poem  that  Uncle  Joe"  quoted  when  his  length  of 
service  exceeded  that  of  Mr.  Momll. 

For  the  accuracy  of  history  and  the  real  Judgment  of  the 
future,  sufficient  lime  has  not  elapsed  in  which  to  rate  the 
character,  personahty.  and  service  of  "Uncle  Joe  "  Cannon, 
but  we  can  say  that  while  America  has  produced  many  great 
men.  to  this  day.  In  our  Judgment,  it  has  not  produced  the 
like  of  "Uncle  Joe."     (Applause  1 

The  SPEAKER  pro  tempore.  The  Chair  recognizes  the 
gentleman  from  Illmois  (Mr.  MexxsI. 

Mr.  MEEKS.  Mr.  Speaker,  it  was  not  my  privilege  to 
have  been  associated  w^ith  Joseph  G.  Cannon  in  any  official 
way.  I  knew  him  better  as  a  citizen  of  my  home  town, 
Danville.  Ill ,  and  as  a  neighbor.  He  was  the  first  Congress- 
man I  ever  saw.  I  remember  the  incident  distinctly  when 
I  looked  through  a  window  of  his  bank  and  saw  him  with 
his  arms  folded,  standing  erect  and  alert,  looking  at  a  map 
on  the  floor  and  discussing  something  with  a  caller  who  was 
interested  in  what  was  shown  en  the  map.  I  was  a  farm 
lad  then.  I  thought  he  represented  the  power  and  majesty 
of  the  United  States  Government. 

Shortly  after  I  was  admitted  to  the  bar  I  was  a  guest 
in  his  home  with  other  members  of  the  county  bar.  and  I 
considered  that  a  great  event.  It  was  the  first  time  a  Con- 
gressman spoke  to  me.  I  felt  greatly  honored  by  this  atten- 
tion. I  was  interested  in  all  his  later  political  campaigns. 
not  as  an  associate,  of  course,  but  often  as  a  participant, 
and  I  know  well  his  political  history  at  home.  He  was  a 
unique,  picturesque  character,  a  forceful  individual.  I  never 
saw  another  like  him. 

His  history,  however,  would  not  be  complete  without  the 
mention  of  an  associate  who  always  aided  and  sustained 
him  in  his  official  career  until  he  became  Speaker  of  the 
House.  I  refer  to  his  brother.  William  P.  Cannon,  who  was 
an  able  businessman  and  an  astute  political  general  who 
managed  his  campaign  battles  and  who  always  rallied  to  his 
support  in  every  contest  in  which  Joseph  G.  Cannon  engaged. 
He  lost  his  hfe  as  the  result  of  an  accident  shortly  after 
his  brother  became  Speaker.  The  association  of  these  two 
men  was  a  remarkable  business  and  political  partnership  of 
two  brothers. 

Joseph  G.  Cannon  was  a  man  of  the  soil.  He  came  to 
the  prairies  of  Illinois  after  he  had  lived  in  Indiana.  In 
early  life  he  was  a  district  prosecuting  attorney  riding  the 
circuit  as  did  the  Judges  in  those  days.  He  was  somewhat 
Lincolnesque  in  thought  and  spoke  the  lanpuage  all  could 
understand.  He  came  to  Washington  at  the  close  of  an 
epoch  and  the  beginning  of  a  new.  His  life  was  identified 
with  much  of  the  history  of  this  country.  I  suggested  to  him 
once  that  he  write  his  memoirs  because  of  their  great  value 
as  a  contribution  to  the  history  of  this  country  and  the 
intimate  glimpses  it  would  give  of  unrecorded  official  acts 
in  our  national  life.  I  know  of  no  other  man  who  could 
have  written  memoirs  of  so  great  value.  [Applause.]  He 
declined  to  consider  the  subject  on  the  grounds  that  he  was 
too  old  for  such  long  and  exacting  labor.  The  history  of  our 
country  would  have  been  enriched  by  this  contribution 

At  home,  although  we  recognize  the  fact  that  Mr.  Cannon 
was  a  great  figure  in  the  Nation's  life,  yet  it  was  not  as  such 
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that  we  thought  of  him  mostly.  He  was  a  neighbor,  a  friend, 
a  useful  man  in  the  community  with  simple  habits  and  tastes 
and  one  upon  whom  we  did  not  look  with  awe. 

As  a  young  man  he  settled  upon  the  prairies  of  Illinois  and 
was  influenced  by  its  expanse,  its  hard-working  settlers,  men 
and  women  who  made  a  great  State  in  a  raw  country.  His 
travelings  upon  the  circuit,  his  contacts  with  honest,  earnest 
folks  of  the  countryside,  and  small  to^^-ns  prepared  him  for 
his  great  iLsefulness  and  achievements  in  national  affairs. 
He  was  a  part  of  the  community.  He  was  usually  called  and 
referred  to  as  Joe.  It  was  not  until  he  had  lived  the  allotted 
span  of  human  life  that  he  was  called  "Uncle  Joe."  He  cared 
little  for  the  formalities  and  conventionalities  of  social  life. 
There  was  nothing  of  show  and  glamor  about  him.  His  con- 
stituents understood  him.  They  did  not  expect  from  him 
sonorous  eloquent  utterances.  They  expected  him  to  speak 
the  ordinary  language  which  they  all  easily  understood.  He 
had  no  patronizing  ways.  Re  felt  at  home  mingling  with 
farmers  and  enjoying  in  their  homes  the  ample  meals  which 
they  served.  He  liked  to  talk  with  them  about  their  prob- 
lems and  pleasures.  He  knew  business  in  its  various  aspects. 
He  knew  farming.  He  knew  about  coal  mining.  He  knew  the 
country  store,  the  country  church,  the  country  school.  He 
soon  became  a  familiar  figure  with  his  big  black  cigar  and 
slouch  hat.  He  was  natural  for  he  breathed  the  air  of  the 
expansive  prairies.  He  upheld  the  majestic  woodlands  which 
abound  in  his  district  and  the  glones  of  ab'ondant  nature.  He 
was  inspired  with  the  interests  of  his  people. 

Of  course,  we  were  all  pleased  when  he  became  Speaker. 
It  was  at  this  point  that  he  10.-^1  his  brother  William  and  at 
which  another  figure  of  importance  came  into  hLs  political 
life,  his  son-in-law.  E.  X.  Leseure.  whom  I  knew  well  and 
who  was  a  friend  of  mine.  His  daughter,  now  Mrs.  Abdill, 
occupies  the  old  homestead  on  the  principal  street  of  the 
town. 

It  was  the  purpose  of  the  people  of  Danville  who  knew 
him  so  long  to  hold  memorial  exercises  on  his  one  hundredth 
birthday.  I  am  a  member  of  the  committee  on  arrange- 
ments. It  has  been  decided  to  postpone  the  event  until  later 
in  the  year. 

I  have  heard  much  about  his  courage,  his  determination 
to  pursue  a  course  which  he  wanted  adopted  against  any 
opposition  which  might  arise.  His  character  was  no  enigma 
to  those  who  knew  him  on  the  home  ground.  His  struggle 
with  early  adversity  on  the  undeveloped  prairies  of  Illinois, 
where  malaria,  milk  sick,  and  many  other  disorders  pre- 
vailed, and  where  the  hardest  labor  was  necessary  to  wring 
from  the  soil  sufficient  crops  to  provide  clothing  and  shelter 
for  the  large  families,  made  him  one  of  them. 

These  were  elements  which  developed  strong  characteris- 
tics in  individuals  and  Josep*!  G.  Cannon  was  not  excep- 
tional as  to  these  influences.  They  marked  his  life.  When 
he  came  to  Washingtxjn  it  was  not  with  a  polish  acquired 
in  society  nor  with  the  cultivated  speech  of  the  orator, 
which  in  those  days  swayed  crowds,  but  with  the  sturdy 
traits  natural  to  the  individual  qualified  by  hard  knocks. 
They  were  necessary  to  one's  survival  and  necessary  for 
tbe  achievement  of  great  things. 

Joaeph  G.  Cannon  came  into  notice  immediately  follow- 
ing the  noted  characters  who  made  outstanding  history  in 
Illinois.  The.se  were  Abraham  Lincoln.  Stephen  A.  Douglas, 
James  C.  Robin.son.  Usher  F.  Linder.  Leonard  Swett,  Law- 
rence Weldon.  David  Davis.  Oliver  L.  Davis,  and  among 
them  but  not  the  least  of  them,  Daniel  W.  Voorhees.  "The 
Tall  Sycamore  of  the  Wabash."  These  men  were  eminent 
lawyers  in  that  period  before  many  important  decisions 
were  made  by  our  Supreme  Court.  Cannon  and  others  took 
up  the  work  where  the  former  men  left  off.  Necessarily. 
his  name  goes  along  w^ith  those  in  the  annals  of  old  IlUnois 
and  with  its  place  in  the  Nation. 

The  narrative  of  these  simple  facts  shows  whence  came 
those  characteristics  in  the  halls  of  Congress  to  which  you 
have  listened  today.  I  saw  him  when  I  was  a  farm  boy.  and 
I  saw  him  when  the  people  of  our  city  tendered  to  him.  after 
his  reUrement — and  to  the  HonoralAe  Joseph  B.  Mann,  tiie 


best  all-aroimd  lawyer  I  have  ever  known — a  memorial  din- 
ner and  tribute.  They  were  almost  the  same  age.  both 
retired  and  looking  back  upon  earthly  careers  about  to  end. 
It  was  a  notaWe  event  and  scene.  It  was  my  privilege  to 
see  Mr.  Cannon  as  a  Congressman  when  I  was  a  lad  and 
my  privilege  to  see  him  in  my  own  office  shortly  before  his 
death.  There  were  mtimate  conversations.  Although  be- 
longing to  different  pohtical  parties,  this,  on  many  occasions, 
was  not  a  cause  of  differences  between  us.  I  shall  always 
feel  that  it  was  worth  something  to  have  known  him.  that 
it  was  worth  much  to  have  him  an  important  part  of  our 
national  life,  and  to  have  had  him  in  our  community  as  a 
neighbor  and  as  a  friend.  This  sentiment  cannot  be  erased 
nor  obscured  by  any  outstanding  public  career.  After  all. 
the  great  question  is  what  kind  of  a  man  was  one  of  whom 
we  speak.  I  have  attempted  m  these  remarks  to  show  some- 
thing of  the  kind  of  man  Joseph  G.  Camion  was.  which.  I 
think,  will  tend  to  explain  the  characteristics  observed  in 
him  by  his  colleagues  in  this  Chamber. 

The  SPEAKER  pro  tempore.  The  Chair  recognizx^is  the 
gentleman  from  Pennsylvania  iMr.  FochtI. 

Mr.  FOCHT.  Mr.  Speaker,  if  there  ever  served  in  this 
body  a  typical  outgrowth  of  American  ideals  and  institu- 
tions, it  was  the  late  Speaker  Joseph  Cannon,  whom  we  have 
assembled  to  honor  today. 

This  sutesman  whose  memorj-  we  all  cherish  met  every 
test  and  trial  from  his  bulii  in  North  Carolina  100  years 
ago  until  the  pale  messenger  approached  his  bedside  at  Dan- 
ville, ni.,  November  12,  1926. 

It  was  my  privilege  and  advantage  to  know  him.  to  have 
voted  for  his  reelection  as  Speaker  of  this  House  at  the 
Sixty-first  Congress,  March  19,  1910.  I  have  since  served 
under  Speakers  Clark,  Gillette.  Rainey,  and  our  own  patient, 
able,  and  fair  and  esteemed  Speaker,  Mr.  Byrns.  It  was  also 
my  pnvnlege  to  have  served  under  Presidents  Theodore 
Roosevelt,  Taft,  Wilson,  Harding,  and  now  President  Roose- 
velt. 

To  be  the  only  Republican  now  a  Member  of  this  body 
who  voted  in  the  Sixty-first  Congress  to  elect  Mr.  Camion 
Speaker,  is  an  embarrassmg  distinction,  for  I  feel  my  weak- 
ness in  attempting  to  render  in  words  such  tribute  to  the 
grand  old  statesman  as  his  memory  deserves. 

Although  born  in  North  Carolina,  he  had  his  mental  and 
physical  growth  in  the  Middle  West,  at  a  time  when  men  of 
the  type  of  Lincoln  and  Grant  and  others  who  drew  from 
the  forest  and  plain  that  kind  of  rugged  manhood  and  burn- 
ing patriotism  that  has  shown  across  the  pages  of  history 
ever  since. 

Speaker  Cannon  was  a  type  possessed  of  characteristics 
that  grew  and  flourished  on  the  broad  philosophy  of  com- 
mon sense. 

It  is  yet  too  early  in  the  march  of  time  and  tmderstanding 
of  this  type  of  men  who  helped  build  the  RepubUc  strong 
and  enduring,  to  set  down  a  correct  estimate  of  their  con- 
tributions to  our  progress  and  ci\ilization.  When  it  is  re- 
called that  it  was  250  years  after  the  death  of  Cromwell  that 
Thomas  Carlyle  ventured  an  estimate  of  Cromwell's  purpose 
and  accomplishments,  our  task  today  may  be  better  imder- 
stood,  for  aside  from  decapitating  Charles  I  and  destroying 
or  making  Ireland  unhappy  for  many  years,  we  see  nothing 
of  special  note,  with  the  return  of  Charles  n,  upon  the  fail- 
Xixe  of  Cromwell's  son  to  carry  on. 

It  has  been  so  as  to  the  genius  of  Napoleon,  which  in  mili- 
tary master^'  and  democratic  progress  and  the  Immortal 
code,  for  it  has  been  115  years  since  he  died  and  the  recent 
book  by  Ludwig  is  the  only  fair  estimate  we  have  yet  foimd 
excepting  in  a  work  by  Thomas  Watson,  of  Georgia,  for- 
merly a  Member  of  this  body. 

Therefore  we  rnay  not  expect  to  have  the  virtues  of 
Speaker  Cannon  portrayed  or  the  value  of  his  life  to  his 
country  and  the  world  understood  and  translated  so  soon 
after  he  passed  from  the  stage  of  earthly  activities,  swift 
competition,  and  the  asperities  which  hedge  about  us  all, 
particularly  in  a  life  of  political  service  which  an  economist 
has  declared  to  be  only  a  little  less  \iolent  than  war.  hence 
politics  must  be  encompassed  by  stem  realities. 
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We  have  evidence  of  the  fine  judgment  and  confidence  In 
him.  and  another  grand  old  commoner.  Champ  Clark.,  when 
tot  their  good  judgment  and  honesty  these  two  men  were 
placed  air  ong  those  who  erected  the  first  House  Office  Build- 
ing and  tie  Lincoln  Monument. 

As  an  "vldence  of  Speaker  Cannon's  good  judgment  in 
selecting  advisers  he  had  as  his  counselors,  in  what  was 
character  zed  a  "kitchen  cabinet".  Senators  James  Watson, 
ol  Indian  I :  James  Sherman,  of  New  York:  James  Tawney.  of 
IClchigan;  James  Mann,  of  Illinois:  and  James  Heminway.  of 
Xa^t^f  The  five  Jims.  And  three  of  these  Jims  later 
became  United  States  Senators  and  one  a  Vice  President. 

"Uncle  Joe"  Cannon  freely  extended  the  hand  of  fellow- 
ship to  n;w  men  coming  to  Congress  in  form  of  sound  ad- 
vice. I  sought  his  counsel  on  more  than  one  occasion,  and 
he  direct  ?d  me  aright.  I  recall  one  instance  when  I  was 
anxious  t)  have  a  bill  passed.  I  spoke  to  Mr.  Cannon  and  he 
f»ve  dlre:tlons  how  to  comply  with  the  somewhat  different 
rules  than  I  had  been  familiar  with  in  the  Pennsylvania 
Senate  aid  Assembly,  but  was  afraid  to  ask  that  a  motion  to 
the  vote  by  which  the  bill  was  pa.ssed  and  lay  that 
0^  the  table  believing  such  action  could  not  possibly 
be  ethical.  But  "Uncle  Joe"  replied  that  that  was  the  prac- 
tice, and  in  fact  Is  now 

Probatly  the  r-limaxing  triumph  of  his  life  came  when  he 
completely  routed  an  element  of  the  Republican  Party  which 
sought  t4  divest  him  of  his  power  as  Speaker     This  purstilt 
was  carried  across  the  country,  and  all  Republicans  had  to 
meet  th^  iMue  and  win  or  lose  for  or  against  Cannonlsm. 
Truth  U.   the  Cannon   rule*   w*Te  the   naJOOB  M  the  Crisp, 
Randall,  and  Reed  rules  used  before  his  advwit.     But  the 
showdowD  eame  on  March  19,  1910.  and  It  waa  a  day  fraught 
with  the  motft  drmmatlc  and  truly  thrilling  situations  I  ever 
wltocMed  m  conventions  and  legislative  bodies.    I  was  wit- 
neat  to  1 ;  all  and  foUowed  as  I  could  the  strategy  of  Speaker 
Cannon.  James  Watson,  of  Indiana,  and  William  A.  Roden- 
berg.  of  the  Twenty-second  Illinois  District.     Every  minute 
was  tenje.  but  the  House  came  out  of  every  charge  straight 
and  ereit  under  the  rules  that  the  motion  to  adjourn  had 
to  be  flmt  acted  upon  before  the  resolution  oftered  by  Con- 
gressman Burleson  could  be  voted  up  or  down. 

Here  :  wish  to  insert  Mr.  Cannon's  short  speech,  which 
time  will  mark  and  perpetuate  as  a  classic  defense  of  his 
position  under  the  rules. 

THS   TUMOXTS    RXSOLT7TION    OKTEATZD 

After  prolonged  and  heated  discussion  on  the  resolution 

introduced  by  Congressman  Burleson,  of  Texas,  the  Speaker 

pro  tempore  said: 

The  y«M  and  nays  have  been  ordered  on  the  resolution.  The 
Cl«rk  wU;  call  the  roll.  As  many  as  are  In  favor  of  the  adoption 
ot  ti»e  n  solution  will,  as  their  names  are  called,  answer  "yea", 
those  op  xxed  will  answer  •nay";  and  again  the  Chair  cautions 
the  Hous!  to  keep  In  order  durtng  the  roU  call. 

The  rjsolution  read  as  follows: 

Reaolvid,  That  the  office  of  Speaker  of  the  House  of  Representa- 
tives is  hereby  declared  vacant,  and  the  House  of  Representatives 
shaU  at  <ince  proceed  to  the  election  of  a  Speaker. 

The  question  was  taken;  and  there  were — yeas  155,  najrs 
192,  anssvered  "present"  8.  not  voting  33. 

The  cnly  present  Republican  Member  of  Congress  who 
voted  aiainst  the  resolution  was  Bxnj.\min  K.  Focht.  of  the 
Elghteei  th  Pennsylvania  District. 

SPEXCH  or     TTNCLX  JOB"  CJiintOtf 

TtM  rei  lult  of  the  vote  was  announced  as  above  recorded. 

Mr.  Nnaais.  Mr.  Speaker,  I  move  to  reconsider  the  vote  by 
which  thB  resolution  was  adopted  amA  to  lay  that  motion  on  the 
Uble. 

The  SivAjMK.  The  gentleman  from  Nebraska  moves  to  recon- 
sider the  vote  by  which  the  resolution  was  agreed  to  and  to  lay 
that  motion  upon  the  table.     Without  objection.  It  is  so  ordered. 

There    ras  no  objection. 

Mr.  Noutis.  Mr.  Speaker.  I  move  that  the  House  do  now  adjourn. 

The  SiKAKJCB.  One  moment.  The  Speaker  asks  the  Indulgence 
of  the  House  for  not  exceeding  3  minutes  to  make  a  statement. 

Mr.  Ncuus.  Mr.  Si>eaXcr,  I  am  willing  to  withhold  the  motion. 

The  Sfeakkk  (Mr  Cannont.  Oentlemen  of  the  House  of  Repre- 
sentative), actions,  not  words,  determine  the  conduct  and  the 
sincerity  of  men  in  the  affairs  of  life.     TlUs  is  a  government  by  the 


people  acting  through  the  representatives  of  a  majority  of  the 
people.  Results  cannot  be  had  except  by  a  majority:  and  In  the 
House  of  Representatives  a  majority,  being  responsible,  should  have 
full  power  and  should  exercise  that  power.  otherwLse  the  majority 
Is  Inefficient  and  does  not  perform  Its  functions.  The  office  of  the 
minority  Is  to  put  the  majority  on  Its  good  behavior,  advocating, 
in  good  faith,  the  policies  which  It  professes,  ever  ready  to  take 
advantage  of  the  mistakes  of  the  majority  party,  and  appeal  to  the 
country   for   Its   vindication. 

From  time  to  time  heretofore  the  majority  has  become  the 
minority,  as  in  the  present  case,  and  from  time  to  time  hereafter 
the  majority  wlU  become  the  minority.  The  country  believes  that 
the  Republican  Party  has  a  majority  of  44  In  the  House  of  Repre- 
sentatives at  this  time,  yet  such  Is  not  the  case. 

The  present  Speaker  of  the  House  has.  to  the  best  of  his  ability 

and  judgment,  cooperated  with  the  Republican  Party,    and  so  far 

In  the  history  of  this  Congress  the  Republican  Party  In  the  House 

has  been  enabled   by  a  very  small   majority,  when  the   test  came. 

to  legislate  in  conformity  wi'h  the  policies  and  the  platform  of  the 

Republican  Party      Such  attlon.  of  course,  lae^ot  crltlcl.m     which 

the  Speaker  does  not  deprecate — on  the  part  of  the  minority  party. 

The  Speaker  cannot  be  unmindful  of  the  fact,  as  c\ldenccd   by 

three  previous  elections  to  the  speakership,  that  in  the  past  he  has 

enjoyed  the  confidence  of  the  Republican  Party  of  the  country  and 

of  the  Republican  Members  of  the  House;  but  the  assault  upon  the 

Speaker  of  the  House  by  the  minority,  supplemented  by  the  efforU 

of  the  eo-caUed   insurgenU.  shows  that  the   Democratic   minority. 

aided  by  a  number  of  so-called  ixisurgenU.  constituting  15  percent 

ot  the  majority  party  In  the  House,  u  now  in  the  majority,  and 

that  the  Speaker  of  the  House  u  not  In  harmony  with  the  actual 

majority  of  the  House,  as  evidenced  by  the  vote  Just  taken. 

There  are  two  courses  open  for  the  Speaker  to  pursue — one  Is  to 

resign  and  permit  the  new  combination  of  Democrats  and  Insur- 

gent«  to  cboose  •  Speaker  in  harmony  with  its  alms  and  purposes. 

The  oth«r  Is  tor  that  combination  to  declare  a  vacancy  in  the  oOcm 

ot  Speaker  and  proceed  to  the  election  of  a  new  Spe«k«r      After 

coniilderstlon,  at  thi»  »tvie  of  the  fe»<»uni  ot  the  Hou*e.  with  much 

of    important    legislation    pending    involving    the    pledges    of    the 

Republican  platform  sad  tbeir  eryscalllzatloc  into  law.  believing 

that  his  resignatum  might  consume  vseks  ot  time  in  the  rrorganl- 

xation  of  the  House,  tlis  Speaker,  being  in  harmony  with  lUpub- 

Ucan  policies  and  destrou«  of  carrying  them  out.  declines  by  his 

own  motion  to  precipitate  a  contest  upon  the  House  in  the  election 

of  s  nsw  Speaksr;  a  contest  that  might  greatly  endanger  the  final 

psMSfft  of  all  legtMlatton  necessary  to  redeem  lUpublican  pledges 

and    fulfill    Republican    promises,    Thu    is   one   reason    why    th« 

Speaker  does  not  resign  st  once;    and  another  reason  Is  this:   In 

the  Judgment  of  the  present  Speaker,  a  resignation  Is  In  and  of 

itself  a  confession  of  weakness  or  mistake  or  an  apology  for  past 

actions.     The  Spesker  is  not  conscious  of  having  done  any  political 

wrong      (Loud  applause  on  the  Republican  side  |     The  same  rules 

are  in  force  In  this  House  that  have  been  In  force  for  two  decades. 

The  Speaker  has  construed  the  rules  as  he  found  them  and  as  they 

have  been  construed  by  previous  Speakers  from  Thomas  B.  Reed's 

Incumbency  down  to  the  present  time. 

Heretofore  the  Speakers  have  been  members  of  the  Committee  on 
Rules,  covering  a  period  of  60  years,  and  the  present  Speaker  has 
neither  sought  new  power  nor  has  he  unjustly  used  that  already 
conferred  upon  him. 

There  has  been  much  talk  on  the  part  of  the  minority  and  the 
Insurgents  of  the  "czarlsm"  of  the  Speaker,  culminating  In  the 
action  taken  today.  The  real  truth  Is  that  there  Is  no  coherent 
Republican  majority  In  the  House  of  Representatives.  |Loud  ap- 
plause on  the  Republican  side.)  Therefore,  the  real  majority  ought 
to  have  the  courage  of  its  convictions  (applause  on  the  Republican 
side)  and  logically  meet  the  situation  that  confronts  it. 

The  Speaker  does  now  believe,  and  always  has  believed,  that  this 
is  a  government  through  parties,  and  that  parties  can  act  only 
through  majorities.  The  Speaker  has  always  believed  In  and  bowed 
to  the  will  of  the  majority  in  convention.  In  caucus,  and  in  the 
legislative  hall,  and  today  profoundly  believes  that  to  act  otherwise 
Is  to  disorganize  parties.  Is  to  prevent  coherent  action  in  any  legis- 
lative body.  Is  to  make  Impossible  the  reflection  of  the  wishes  of  the 
people  In  statutes  and  In  laws. 

The  Speaker  has  always  said  that,  under  the  Constitution.  It  Is  a 
question  of  the  highest  privilege  for  an  actual  majority  of  the 
House  at  any  time  to  choose  a  new  Speaker,  and  again  notifies  the 
House  that  the  Speaker  wlU  at  this  moment,  or  at  any  other  time 
while  he  remains  Speaker,  entertain,  in  conformity  with  the  high- 
est constitutional  prlvUege,  a  motion  by  any  Member  to  vacate  the 
office  of  Speakership  and  choose  a  new  Speaker  (loud  applause  on 
the  Republican  side];  and.  under  existing  conditions,  would  wel- 
come such  action  upon  the  part  of  the  actual  majority  of  the  House, 
so  that  power  and  responsibility  may  rest  with  the  Democratic  and 
insurgent  Members  who,  by  the  last  vote,  evidently  con.stltute  a 
majority  of  this  House.  The  Chair  Is  now  ready  to  entertain  such 
motion.  I  Loud  and  long -continued  applause  on  the  Republican 
side,  great  confusion  In  the  HaU.J 

In  conclusion  let  me  observe  that,  as  Shakespeare  made 
Marc  Antony  say  In  his  majestic  oration  that  his  heart  was 
in  Caesars  cofBn,  I  believe  that  on  this  day.  the  one  hun- 
dredth anniversary  of  Mr.  Cannon's  birth,  there  will  be  count- 
less thousands  who  will  recall  his  life  with  admiration  and 
affecUon.  Solon,  the  Greek  philosopher  and  codifler  of  the 
laws  ot  his  country,  admonished  Croesus  that  nothing  which 
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might  vanish  can  bring  perpetual  Joy.  and  our  departed 
friend  of  whom  we  have  humbly  spoken  was  free  from  all 
vain  conceit,  and  we  believe,  with  Solon,  that  "him  only  to 
whom  the  divinity  has  continued  happiness  imto  the  end  we 
call  happy." 

The  last  days  of  Speaker  Cannon  were  spent  at  his  home 
at  E>anviUe,  111.,  in  the  peace  and  quietude  of  the  sear  and 
yellow  leaf  of  l;fe,  drawing  solace  and  consolation  from  the 
philosophy  and  spiritual  glow  of  the  Holy  Bible,  and  passing 
into  the  shadows  beloved  and  lamented. 

CONTRIBtrriON  BT  HON.  WILLIAM  A.  RODENBERC,  WHO  REPRESENTED  THE 
TWENTT-SBCOND  UXINOIS  DISTRICT  IN  CONGRESS  AT  THE  TIME,  MARCH 
19.    1910 

Today  Is  the  one  hundredth  anniversary  of  the  birth  of  a  great 
American,  who  occupied  a  commanding  position  In  national  affairs 
for  half  a  century.  On  May  7.  1836.  Joseph  Gumey  Cannon  was 
bom  at  GuUford.  N.  C.  His  parents  belonged  to  the  Society  of 
Friends,  familiarly  knovm  as  Quakers.  In  1840.  when  Joseph  was 
4  jman  ot  age.  the  family  moved  to  Bloomlngdale.  Ind..  where  some 
years  later  the  father,  who  was  a  practicing  physician,  lost  hi.s  life 
while  attempting  to  ford  a  swollen  stream  on  his  way  to  call  on 
a  patient.  The  good  doctor  left  his  family  In  moderate  circum- 
stances, and  at  an  early  age  Joseph  secured  employment  as  clerk 
in  a  country  store,  thus  enabling  him  to  contribute  to  the  supF>ort 
of  the  family. 

On    one    occaiilon.    as    a    youth    of    about    20.    he    attended    a 
famous  trial  In  Bloomlngdale    and  so  impressed  was  he  by  the  elo- 
qiient  argumenU  of  the  attorney*  In  the  case  that  he  resolved  th'-n 
and  there  to  become  a  lawyer.    By  practicing  the  stricUst  economy 
he  was  able  to  save  SDOUgta  to  spend  a  year  at  the  Cincinnati  I^^w 
School      In   1888,  at  the  age  of   22,  he  was  admitted  to  the  bar 
and  commenred  practice  In  Terre  Haute.  Ind.     Wot  msstinf  with 
mtieh  suocsss,  h»  dscldsd  to  mlgrau  to  Chicago,  wblch  then  gave 
every  svldsses  of  bseomlng  a  great  mstropolM,    Tbs  story  ts  told— 
and  I  am  sure  that  It  is  authentic— that  hU  funds  bsc/tn^  fx- 
hatiscsd  long  bsfors  reaching  Cbiesgo  snd  that,  upon  thi>  -uvut 
solicitation  of  ttoo  oendtict^^r   )»•  v  u.  ompsllsd  to  Isavs  th'  u;tin 
at  Tutcola,  whlcb  bad  ju*t  tn-ft>  tu  ■■■■,  nated  ss  tbs  eouttty  Kt-ut  'A 
Douglas  County,  111.    Undaunted  and  undlsmaysd,  tbs  bsro  of  tbis 
sketch  procssdsd  to  the  only  uvtm  in  tbs  new  town,  sxplalnsd  bis 
predteamsnt  to  the  proprietor,  and  asksd  for  "room  snd  board" 
until  such  time  as  bs  might  b«  obU  to  pay.    The  proprietor  was 
impressed  by  the  eamsstncss  of  the  young  man's  plea  and  con- 
sented to  the  arrangement      In  loter  years  Mr,  Cannon  was  wont 
to  tell  with  much  relish  that  his  first  legal  fee  was  50  cents  for 
writing  a  deed      In  1881,  or  2  years  after  his  arrival  In  Tuscola,  he 
was  elected  States  attorney  for  the  twenty-seventh  Judicial  district 
of  Illinois,  which  position  he  held  until  December   1868.     His  In- 
cumbency of  the  office  of  State's  attorney  covered  the  exciting  days 
of  the  Civil  War,  and  no  civil  officer  In  the  great  State  of  Illinois 
rendered  more  effective   or  patriotic  service   to  the   cause   of  the 
Union  than  Joseph  G.  Cannon.     Douglas  County  was  one  of  the 
hotbeds  of  southern  sympathizers,  and,  despite  threats  of  personal 
violence,  the  aggressive  young  State's  attorney  did  not  hesitate  to 
prosecute  them  fearlessly  and  relentlessly.     His  activities  in  this 
crucial  time  In  the  Nation's  history  established  a  bond  of  undying 
personal  friendship  between  himself  and  the   Immortal  Abraham 
Lincoln. 

In  1872.  at  the  beginning  of  President  Grant's  second  term,  Mr. 
Cannon  was  elected  to  Congress,  and  with  two  intermissions  he 
continued  as  a  Member  of  Congress  from  1873  to  1923.  covering  a 
period  of  50  years  of  the  most  momentous  history  of  the  world. 
For  46  years  he  was  a  Member  of  this  body,  which  up  to  now  has 
established  a  record  few  all  time. 

For  8  years,  from  1903  to  1911,  "Uncle  Joe",  as  he  was 
known  to  every  man,  woman,  and  child  In  America,  presided 
as  Speaker  of  the  House.  There  are  only  seven  Members  of 
the  present  Congress  who  had  the  honor  and  distinction  of 
serving  under  his  Speakership:  The  present  distinguished 
Speaker.  Joseph  W.  Byrns,  the  beloved  dean  of  the  House; 
Adolph  J.  Sabath  and  James  McAndrews,  of  Illinois;  Edward 
T.  Taylor  and  John  A.  Martin,  of  Colorado;  William  A. 
AsHBROOK,  of  Ohio;  and  he  who  is  now  addressing  you,  Mr. 
PocHT,  of  Pennsylvania. 

I  account  it  an  honor  and  a  privilege,  which  I  am  sure  is 
shared  by  the  others  whom  I  have  just  mentioned,  to  pay 
tribute  on  this  centennial  anniversary  of  his  birth,  to  the 
memory  of  the  hero  of  a  thousand  legislative  battles,  a  man 
of  character,  of  courage,  of  integrity,  of  patriotism,  who  had 
justly  endeared  himself  to  posterity  as  one  of  the  Nation's 
idols,  "Uncle  Joe"  Cannon,  of  Illinois,  born  May  7,  1836,  and 
called  to  his  reward  on  November  12.  1926.     [Applause.] 

The  SPEAKER  pro  tempore.  The  Chair  recognizes  the 
gentleman  from  Tennessee  LMr.  Byrns],  the  Speaker  of  the 
House. 


Mr.  BYRNS.  Mr.  Speaker,  as  one  of  those  who  served 
under  the  former  Speaker  of  this  House,  Hon.  Joseph  G. 
Cannon,  I  cannot  refrain  from  saying  just  a  word  with 
reference  to  my  great  admiration  and  my  very  real  affection 
for  him  and  his  memory. 

When  I  came  to  Congress  he  had  begun  his  last  term  as 
Speaker.  In  the  next  Congress  his  party  assigned  him  as  a 
member  of  the  Committee  on  Appropriations,  of  which  I  had 
the  honor  to  be  a  member. 

It  was  my  priwlege  to  sit  beside  him  in  one  of  the  impor- 
tant subcommittees  of  that  committee  during  the  considera- 
tion of  bills  pending  before  it.  Because  of  this  close  asso- 
ciation I  came  to  know  him  intimately  during  this  time. 
As  a  member  of  that  committee  he  showed  the  same  courage, 
the  same  loyal  regard  for  his  country,  the  same  earnest 
desire  to  protect  the  Treasury  of  the  United  States  during 
this  time  that  I  am  sure  he  had  shown  during  the  time  he 
was  chairman  of  that  great  committee  before  he  was  elected 
Speaker. 

Mr.  Cannon  was  one  of  the  truly  great  men  of  his  time. 
Some  of  us  differed  from  him  upon  policies  of  government,, 
but  no  one  ever  questioned  his  honesty,  his  smcenty.  or  his 
patriotism,  and  he  wielded  an  influence  .second  to  none,  not 
only  in  that  committee  but  in  the  Congress.     As  we  all  know, 
he  wa.s  known  to  his  rollcapues  in  the  Hou.se  as  "Uncle  Joe", 
a  term  of  affection  and  endearment;  In  fact,  he  was  .so  known 
all  over  this  country,  and  when  after  many,  many  years  of 
public  service  he  felf  it  ncrcR,'*ary  to  voluntarily  retire,  a  short 
time  before  hlM  death  there  was  not  a  M<-mb<*r  f)n  cither  Mde 
of  the  Chamber  who  did  not  feci  a  sense  of  deep  pfTf^nal 
regret,  and  ih«re  i«  no  M/rnbrr  who  rver  M-rvrd  with  him 
who  will  not  alwayx  rirfn«-rnber  hini  for  hiM  Ifjyiilfy  uml  hi» 
painotiAm,     Hi-  wa.>»  onr-  ol  the  VasI  of  thr  Hp«-ak(Th  who  hud 
the  rchpomilbiUty  and  flv?  privilege  of  iiarnjit«  the  ^tundinK 
commiticen  of  the  Houie,     He  wa*  th'*  luAt  of  the  HiK-akers 
v^ho  waj.  chairman  of  the  Committee  on  Huleh,  a  commiitee, 
as  I  recall,  consisting  of  five  memb^r.^.  and  the  committee 
which  shaped  the  policy  and  the  program  of  the  House.     He 
exercised  tremendous   power,  but  he   was  always   fair  and 
Just.     Of  course,  he  fought  vigorously  for   iho.se  things   in 
which  he  believed.     He  never  surrendered  a  principle,  but  I 
feel  that  every  man  who  ever  served  under  him  felt  that 
"Uncle  Joe"  was  anxious  to  see  that  every  Member  had  all 
the  privileges  that  he  should  have  upon  the  floor  of  this 

House, 

I  will  always  remember  and  feel  proud  of  the  fact  that  it 
was  my  privilege  to  serve  under  him  as  Speaker  for  one 
term  and  then  to  serve  with  him  in  the  Committee  on  Ap- 
propriations where  I  gathered  wisdom  from  his  earnest,  patri- 
otic, and  sincere  efforts  to  protect  the  Treasury  of  the  United 
States  and  his  great  legislative  experience.     [Applause.] 

Mr.  SABATH.  Mr.  Speaker,  I  ask  unanimous  consent  that 
not  only  those  who  have  spoken  but  that  all  Members  may 
have  the  privilege  of  extending  their  remarks  in  the  Record 
with  reference  to  the  late  Speaker  Cannon  for  5  legislative 
days,  and  may  I  make  the  observation,  Mr.  Speaker,  that 
one  of  his  oldest  friends  desired  time,  but,  unfortunately,  it 
was  impossible  for  me  to  yield  to  him  and,  therefore.  I  espe- 
cially desire  that  he  should  have  the  privilege  of  extending 
his  remarks.  I  refer  to  the  gentleman  from  Illinois.  Mr. 
McAndrews. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  McANDREWS.  Mr.  Speaker,  I  had  the  honor  of 
being  a  Member  of  the  Fifty-eighth  Congress,  when  Uncle 
Joe  Cannon  was  first  elected  to  the  Speakership  of  the 
House.  At  that  time  he  was  67  years  of  age,  had  aJready 
served  more  than  a  quarter  of  a  century  in  Congress,  but 
there  was  no  Member  of  the  House  who  was  more  vigorous, 
physically  and  intellectually,  than  Uncle  Joe.  He  seemed 
to  be  in  the  very  prime  of  life  and  towered  like  a  giant 
among  his  fellow  Members.  He  was  a  master  of  debate, 
forceful,  courageous,  and  resourceful,  neither  asking  nor 
giving  quarter.     With  a  wealth  of  knowledge  gained  in  the 
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$4^8  fKK)  000  that  had  h*'*'r\  anoraf^d.  $3  466  000  000  had  born 
obilgal^  and  12.515,000  000  V.&A  b^'-n  aftuailv  fxprrid^^d  and 
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of  th4  n«w  Congresa.  John  BhAriM  c«U«(l  on  th*  n««ly 
and.  aft«r  extending  hla  penonAl  congratu- 

"Uncle  Joe,  now  that  you  are  our  Speaker. 

I  hope  thkt  during  your  incumbency  you  will  always  treat 
the  Demotrauc  side  fairly  and  justly  "  Uncle  Joe  grasped 
the  minority  leader's  hand  and  replied:  "John  Sharpe.  I 
will  be  as  fair  and  Just  as  the  exigencies  of  politics  will  permit 
me  to  be.]'  Incidentally,  there  was  never  any  interruption 
In  the  cardial  personal  relations  t)etween  Uncle  Joe  and 
John  Shaipe  Williams,  or  his  Illustrious  successor  as  minority 
leader,  tb?  greatly  beloved  Champ  Clark,  of  Missouri. 

It  was  iny  good  fortune  to  come  into  close  personal  con- 
tact with  Mr.  Cannon,  and  the  memory  of  that  delightful 
frtOMUilc  will  abide  with  me  until  the  end  of  time.  I 
admired  and  loved  him  for  his  many  kindly  human  qualities. 
He  was  Uie  very  soul  of  personal  and  political  courage  and 
integrity  While  tenacious  in  his  political  opinions,  knowing 
him  as  I  tnew  him.  I  feel  justified  m  saying  that  Uncle  Joe 
never  knowingly  did  an  injustice  to  any  hiiman  being.  Broad 
in  his  S3n  apathies  and  always  tolerant  in  his  views,  he  en- 
deaired  himself  to  his  legion  of  friends  and  commanded  the 
respect  aid  admiration  of  those  who  were  politically  opposed 
to  him.  Of  such  is  the  kingdom  of  the  heaven  that  I  hope 
to  inhabit ." 

DIGSST      Ol       TISTIMONT — HOUSX      HKARINCS      ON      tl  .500.000.000 
MXLIXI  PROPOSAI..  APRIL  8-13.   1036 

Mr.  BACON.  Mr  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxco«a  and  to  include  therein 
certain  tables. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlem&iL  from  New  York? 

There  \ras  no  objection. 

Mr.  B/CON  Mr.  Speaker.  President  Roosevelt  sent  a 
message  to  Congress  on  March  18.  1936.  requesting  an  ap- 
propriation of  $1,300,000,000  for  the  continuation  of  the 
Works  Progress  Administration  through  the  fiscal  year  end- 
ing June  30.  1937.  Hearings  were  held  on  this  proposal 
April  a-1  (  before  a  subcommittee  of  the  House  Committee 
on  ApproprlatiODS. 

At  the  hearings,  the  principal  witnesses  were:  Harry  L. 
Hopkins.  Administrator  of  the  Works  Progress  Administra- 
tion, and  puiiel  W.  Bell.  Acting  Director  of  the  Budget.  The 
points  of  the  testimony  at  the  bearings  wUl  here  be 
with  interpretative  comment. 
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The  fluids  requested  are  In  addition  to  hahinrf  from  the 
tijatjOOOiOOO  appropriated  last  year  for  the  works  program. 
toteKnUkOde  unOl  June  30.  1937. 

Mr  Bel  testified  that  when  the  Emergency  Relief  Appropri- 
aUon  Act  3f  ItSft  ma  approved  on  April  8.  1935.  $4,576,000,000 
was  actually  cvmJMfaie  and  the  remainder  had  been  used  to 
repay  traisfers  previously  made  to  the  Federal  Emergency 
Relief  A(  mtnlstrmUon  out  of  former  appropriations.  On 
March  3l|l99t.«]l  of  ads  $078,000,000  had  been  allocated  to 
IfWcific  pf^jects  wiOi  the  excepuon  of  $68,000,000.     OX  the 
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and  th«  remainder  by  i;  ^  >  <  With  all  thr  fund*  avail- 
abl£  during  18J7— the  b.-j  ui  <xi,<x  one-half  dollaru  requeated, 
the  unknown  amount,  exceeding  11,000  000.000,  which  will 
remain  unexpended  on  June  30,  193«,  from  the  $4  880  000  000, 
and  the  funds  requested  for  the  continuance  of  the  C.  C.  C. 
and  for  the  construction  of  regular  Oovernment  pubUc 
works — Mr.  Hopkins  estimated  that  only  2.843.000  relief  caaes 
could  be  taken  care  of  through  the  fiscal  year  ending  June 
30,  1937.  He  stated  also  that  he  did  not  believe  that  the 
relief  load  would  decline  during  the  next  fiscal  year. 

He  went  on  to  admit  that  he  did  not  believe  the  funds 
requested  by  the  President  would  be  sufficient  to  carry  on 
the  work-relief  program  during  the  fiscal  year  1937.  He 
also  stated  that  it  was  his  personal  belief  that  additional 
funds  would  have  to  be  requested  from  Congress  for  the 
continuation  of  the  program  tg  June  30.  1937.  Mr.  Hopkins 
estimated  that  2,000.000  people  could  be  given  work  relief 
for  1  year  with  the  $1,500,000,000  requested  by  the  President. 
The  cost  would  then  be  approximately  $750  per  man.  At 
another  point  in  the  testimony  Mr.  Hopkins  stated  that  at 
the  present  time  work  rebtf  under  the  W  P.  A.  was  costing 
the  Federal  Government  approximately  $792  per  year  per 
man. 

All  of  the  new  funds  requested  are  ostensibly  to  be  utilized 
for  the  Works  Progress  Administration.  This  was  not  true 
of  the  $4,880,000,000  appropriated  last  year  which  was  ear- 
marlced  by  Congress  for  certain  classes  of  expenditure.  Only 
$1,363,926,901  of  that  sum  was  allocated  to  the  W.  P  A. 
For  the  continuation  of  relief  through  Decemt)er  1935.  $938,- 
530.085  was  allocated  to  the  F  E.  R.  A.  To  the  Public 
Works  Administration  $447,476,447  was  given.  The  Reset- 
tlement Administration  received  $230,308,400  up  to  March  31, 
1936.  Five  hundred  million  dollars  was  allocated  for  the 
construction  of  public  roads  and  grade -crossing  elimination. 
The  C.  C.  C.  received  $527,479,450.  The  rest  of  the  sum  was 
allocated  to  numerous  other  agencies. 

KTW     rUND    MOT    BZCLCrSIVXLT    FOS    W.    P.    A. 

Mr.  Hopkins  stated  on  a  number  of  occasions  that  all  of 
the  funds  requested  would  be  utilized  for  the  contmuation  of 
the  W.  P.  A.  But  this  Ls  not  accurate,  as  his  testimony  at 
another  point  in  the  hearings  demonstrates.  He  estimated 
that  $90,000,000.  or  8  percent  of  the  requested  fund  would 
be  used  for  rural  rehabilitation  and  direct  rebef  to  farmers. 
When  pressed  on  this  point  be  admitted  that  this  money 
would  be  expended  throtigh  the  Resettlement  Administration. 

(His  reticence  in  •^«— *^^"g  that  any  of  these  funds  would 
be  used  for  the  Resettlement  Administration  is  founded  ou 
an  obvious  reason.  If  the  President  or  Mr.  Hopkins  made 
an  outright  admission  that  part  of  this  appropriation  would 
t>e  used  for  the  contmuation  of  the  Resettlement  Admmistra- 
tion  there  would  be  a  very  tood  reason  for  calling  Dr.  Rex- 
ford  Guy  Tugwell.  the  AdBtnktrator  of  the  Resettlement 
Administration,  to  take  the  stand.  Many  Members  of  Con- 
gress, both  Oemocrmtic  and  Republican,  would  like  to  see 
Mr  TUfweU  put  on  the  stand  in  an  inveaUcation.  This  does 
not  seem  to  be  desired  by  the  administration  leaders.) 
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The  complete  break -down  of  the  proposed  expenditure  of 
this  r'()ursted  billion  and  one-half  dollar  fund  I.h  as  follows: 
Hlt:hv.HV=i  and  Rtrerl<*.  29  pfTrrnl:  public  b\iildint"5  11  per- 
cent, park/*,  11  percent;  public  utilities.  uHtfr  .«!Upply,  and 
uanltaMon,  12  percent;  flood  control  and  r onpervation,  • 
percent;  whltd-fdUar  pfoi^r*-:  n  p-fnt  v, r,m "fi';  projictf, 
•  ptfcflit;  fldildfiftl  youtli  i.(lm.ij..i.aL.oii.  J  prrcent,   nif»l 

rrtMhtttiAiMrfi/  I  fPffMfii)  mo  miMdUMMMic  work  irroiHUt, 

' «.    .f    (<,rf.,t<i-  fiB    in    Ml'    i»<'fi'l<fn'    >»  II     Mf 

( |.     ,.,.,... I    t,       ,itUi-i     (•»(»••    l>(    'hU    Utt'Hk- 

Y^i)  Ml  Hi/iJk.i..-.  *ni»  ufkrd  iiim  W.  P-  A.  furida  ittv^l 
iMNm  ttUoCttied  ttiii'JUg  U\e  .'vti.ii  Ht»tM,  tUi  uruswered  a* 
follows: 

Of  coufM,  our  wag*  r»t*  varlM  In  vartoua  p»rU  of  the  country, 
depending  in  pArt  on  tb«  co«t  of  living  Therefore,  thai  affect*, 
of  cour»e,  the  amount  of  money  in  dollars  paid  in  a  paniculw 
8t*t«  for  the  wime  number  of  people.  It  take*  fewer  dollars  to 
take  care  of  the  same  number  of  people  in  Mlssiseippi  than  to 
taJie  core  of  them  In  New  York.  You  will  find  thai  we  have  a 
larger  work  program  In  one  State  than  we  have  m  another  with 
the  same  population,  the  reason  being  that  the  degree  of  unem- 
ployment Is  greater  and  the  degree  of  need  greater  in  one  State 
than  in  another.  The  program  must  be  adjusted  to  need  (p. 
180). 

This   stateihent   does   not   Indicate  the   existence  of   any 
standards  that  can  be  used  in  allocating  funds,  as  the  fol- 
lowing data  show:  Per-capita  allocation  of  W.  P.  A.  funds 
were  as  follows  (selected  States) : 
New  York - ♦^O.  63 


VlrglnlB- 


4  83 


Colorado '■ J3  2f 

Utah-... -     13.  71 


North  Carolina. 


3  84 


These  states  received  the  following  per-capita  total  alloca- 
tions under  the  act  of  1935: 

New  York *oo   co 

Virginia - 23.  69 

North  Carolina 18.28 

The  Works  Progress  Administration  has  allocated  $1,113.- 
271.212  to  more  than  80,000  works  projects.  Local  sponsors 
will  contribute  $254,790,522  for  these  works  projects.  Thus 
the  local  contribution  will  average  about  18.6  percent.  Con- 
cerning the  method  used  in  determining  the  contributions  to 
be  made  by  sponsors,  Mr.  Hopkins  had  this  to  say: 

Now.  the  extent  of  their  contribution  was  determined  by  the 
type  of  work  to  be  done,  the  financial  condition  of  the  local  spon- 
soring agency,  and  the  estimate  of  the  locality's  participation  In 
other  parts  of  the  program.  In  that  connection  you  could  get 
ft  higher  percent  of  contributions  for  one  kind  of  work  than  you 
could  for  another.  Our  policy  In  securing  local  contributions  was 
a  policy  of  insisting  that  the  local  government  put  up  as  much 
as  was  reasonable.  That  varies,  of  course.  In  various  places,  and 
I  have  no  doubt  that  some  Injustices  were  done  as  between  one 
area  and  another  and  as  between  one  State  and  another.  We 
had  to  take  Into  consideration  the  fact  that  one  State  had  put 
up  a  lot  of  money  for  Public  Works  AdmlnUtratlon  projects.  They 
had  put  up  their  money,  whereas  In  another  State  they  may  have 
had  no  Public  Works  Administration  projects,  and  consequently 
had  put  up  no  funds.  We  took  all  of  this  into  consideration 
(p    180). 

Let  us  see  what  the  picture  is  when  the  sponsors'  contri- 
butions are  considered  by  States.  In  Wyoming  sponsors  con- 
tributed 43  percent  of  the  cost  of  all  projects  undertaken, 
whereas  both  in  West  Virginia  and  in  the  District  of  Colum- 
bia such  contributions  were  only  8.2  percent.  The  figures 
for  a  few  other  States  follow:  Idaho.  40.6  percent;  Georgia. 
40.3  percent;  Rhode  Island.  34.1  percent;  Vermont,  31.6  per- 
cent; and  Kentucky.  30.8  percent. 

Sponsors'  contributions  varied  widely  with  the  different 
kinds  of  projects.  Twenty-six  percent  of  the  cost  of  sanita- 
tion projects  was  contributed  by  sponsors.  On  the  follow- 
ing type  of  projects  the  sponsors  contributed  the  indicated 
percentages:   Public  buildings.  22.5  percent;  highways,  22.2 


percent;    park.s,   11,4  percent;    and  goods   (sewing,  canning, 
etc.).  9.2  percent. 

Supposedly  the  prottrnm  'irul'r  th"  KmrrKrnrv  Relief  Act 
ot  1999  is  for  the  p\in^'-"  "f  I'iving  work  if  Ik  f  ">  jHrniplovrfl 
IMIltOyitll  on  relif'f  Mr  Hf>j»kiri«  wMrrii'irM  !hn1  he  had 
jif  Iftlifi'  inf"rmn'k'Ti  ("fi"  r TDf;  'h"  r/imibr-r  "f  iinern- 
frfO^fd/  th^  UMinhPT  of  >'fnpl"v»b1'''!  who  Mf  uw^tnvUivt]  m 
fhf  tiutiih*'t  n1  |»«>'ftt)"  v)}ti  Hit'  f/«jB(»>f»'/l  Hi  >tt\1)P  '-ti  tt\iPl 
„t    >Uf    fff^«:^h<    Mm."         V}>i-    '!«■>♦  fMflf»'»M/yt,    i'(    t),^    >|t»'"»<  »'»>)    tH 

t),',  ,<,  uiiii  ^hh  l«  '•"•  '"  tftt-i*"  f')'>f  '•■  I'-'*  •»»•  ifi  <hi» 
^JM'<.ti  III*  W  ^  A  !'»♦''  h"*  tU'fM,i-t^  ..»«», 'ImmI.'  hI  ■*U»i  mu* 
ft«M(»u-tt  M  [niMih  iih  »».(l»<  »hi\  Un  'Im'Ii  >'  <•<■(»  M»«(t  tfnt  \\\» 
0Uf^«  Mt  »1*  tl.M»tlM/»W  -*•".  ».:  M».'l  *!•"  1*^  **"<  •"  ►'*'  J'»H  MM 
(t'lKf         \\>u    (U:lMM»l<»allM(.    u\    *Uii    .£•    hi     v.h'(    Is    l>"t    UliiHitif 

rtivlt  i)t   lUii  Ufti    ntsiiit    »a  lU  i*-Mi.t(»i.u  \i/   II.'    ('/ai'ii  toii»U:j 

t:/mvluVlli»-|(l      fcjtrlVlit       ol       Ihf      I    l.,U:U      ftljU.:      Kl  iltl  l4u>  l(ifc|»l 

titrwit,  whuh  itu-  i'\iUiixl  ugfntU'fc  'I'Ik-  iuiu\u\u\\nii  of 
biitiidurds  lu  deierniint  ihe  enipluyublt  tlmjuLii?!  ol  u  jjer- 
fcoti  then  ichLb  pnmttr;ly  with  the  Ft-deral  Qovemment,  but 
Mr.  Hopkirui  admitjs  that  no  such  i;iuridarda  have  been  for- 
mulated.   Concerning  this  problem  he  says: 

'  Employabilily  is  largely  a  question  of  the  economic  condition 
of  the  country.  That  is,  when  lunes  are  boominB,  ulmost  every- 
body 15  employable,  then  all  of  a  sudden  ihere  is  a  depression 
and  then  a  lot  of  people  are  unemployable  and  all  big  industries 
change  their  standards  of  employabilily.  The  question  of  de- 
termining who  is  employable  and  who  is  not  Is  a  very  difficult 
matter,  and  I  think  strict  regulations  about  employabilily  do  a 
real  Injury  to  a  lot  of  the  people  who  may  have  slight  injuries — 
competent,  able  people"   (p.  225). 

Yet,  in  another  place  in  the  same  hearings,  after  admit- 
ting a  lack  of  data  concerning  the  exact  number  of  those 
on  relief  and  the  number  of  employables  on  relief,  he  as- 
serted that  85  percent  of  the  employables  on  relief  in  Jan- 
uary 1936  were  being  taken  care  of  through  Federal  work- 
relief  projects.  How  did  he  know?  Of  the  3,763.334  per- 
sons being  employed  on  the  entire  work -relief  program, 
exclusive  of  administrative  employees,  364,928,  about  9  per- 
cent, were  not  taken  from  the  relief  rolls,  and  8.4  percent 
of  the  pay  roll  on  work-relief  projects  is  being  used  to  pay 
persons  who  are  not  on  relief.  During  March  the  total 
administrative  staff  being  paid  from  this  relief  appropria- 
tion was  144,095. 

ACTUAL   BENEFITS   TO    T7NEMPLOTED   NOT    SHOWN 

Mr.  Hopkins  at  no  point  states  the  man-years  of  work  that 
wiU  be  secured  from  the  $4,880,000,000  appropriation.  In 
fact,  no  data  are  presented  in  the  hearings  on  which  anyone 
could  compute  the  number  of  men  that  could  be  put  to  work 
for  1  year  with  this  sum.  There  are  no  data  presented  in 
the  hearings  from  which  a  person  could  determine  how  much 
of  this  vast  sum  of  money  is  actually  being  expended  for 
work-relief  purposes  and  how  much  is  being  expended  for 
such  visionary  purposes  as  land  purchases. 

All  persons  who  are  given  employment  on  work -relief  proj- 
ects must  have  been  on  State  relief  rolls  during  the  month  of 
November  1935.  Mr.  Hopkins  admitted  that  there  was  no 
logic  behind  the  setting  of  the  November  deadline  for  the  de- 
termination of  who  should  or  who  should  not  be  given  work 
relief,  and  that  probably  it  .should  be  revised. 

ALIENS    ON    RELIEF 

Mr.  Hopkins  also  admitted  that  aliens  were  receiving  work- 
relief  jobs.  He  did  not  seem  to  be  able  to  see  anything  wrong 
In  this  situation.  He  could  furnish  no  data  on  the  number 
of  aliens  who  are  employed  under  the  work-relief  program. 
He  also  admitted  that  aliens  illegally  admitted  to  the  country 
were  being  employed,  and  he  did  not  appear  to  believe  that 
this  was  an  undesirable  situation. 

PROPORTION    OF    W.    P.    A.    FUNDS    SPENT    FOR    RELIEF    LABOR 

To  employ  one  man  for  a  year  under  W.  P.  A.  costs  an 
average  of  $972.  of  which  $600  goes  to  the  man  as  wages, 
while  the  additional  $372  goes  for  materials  and  supervi- 
sion. The  Federal  Government  pays  for  approximately  $192 
of  this  overhead  and  the  local  sponsors  contribute  $160.  This 
means  that  approximately  38  percent  of  all  funds  expended 
under  the  W.  P.  A.  program  are  spent  for  other  purposes 
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than  for  tb^  wmces  of  pMMDS  on  relief,  aiki  It  should  be  re- 
called also  I  hat  approxlmatdy  9  percent  of  the  nonadmini*- 
trative  staf^on  all  works  project*  are  persons  who  are  not 

on  rebef. 

The  avenige  monthly  rate  of  pay  on  work-relief  projects 
under  the  ¥.  P.  A.  vanea  from  $72.23  in  New  York  City 
to  $23.93  ti  North  Carolina.  The  average  for  the  entire 
oouatry  is  ^50. 06.  The  differences  in  monthly  wage  rates 
MppoMdly  5  determined  by  differences  in  the  cost  of  hving. 
but  the  m>nthly-wa«e  rate  in  Connecticut  is  $64.33.  in 
Ulaad  $66.93,  and  in  Massachusetts  $59 J8.  Mr. 
at  no  place  stated  how  the  cost  of  living  is  deter- 
mined. Tbe  average  hourly  rate  of  pay  on  work-relief 
projects  is  11.6  cents.  In  New  York  City  it  was  65.2  cents, 
mr^tj  for  thejrcst  of  the  country  it  was  38.4  cents, 
w.  F.  A.  rumm  to  n  txHAxnrrwo  boom 

Of  the  sbmewhat  over  a  billion  dollars  that  has  been 
allocated  t4  the  Works  Progress  Administration,  approxl- 
,000.000  remained  unobligated  and  approximately 
remained  unexpended  on  March  31.  1936.  The 
spending  approximately  $191,000,000  a  month. 
If  It  is  to  ([ontinue  in  operation  until  July  1  approximately 
$150.0OO.0O<i  will  have  to  be  transferred  from  other  funds 
to  it,  acco-ding  to  Mr.  Hopkins — but  It  will  probably  be 
more  than  that.  Mr.  Hopkins  asserts  that  all  projecta 
undertaken  under  the  W  P  A.  will  be  completed  on  that 
date,  but  te  did  admit  that  many  projects,  such  as  high- 
ways, woull  only  be  partially  completed  on  that  date. 

When  M-.  Hopkins  was  asked  for  information  concerning 
poUUca  in  he  administration  of  the  Works  Progress  Admin- 
istration hf  assvmied  the  general  attitude  that  he  was  not 
responsible 
seemed  to 
written  to 


mately  $371 
$583,500,00( 
W.  P.   A.  \i 


for    such    circumstances,    if    ihey    existed.     He 
feel  that  he  had  done  his   part  when  he   had 
the    local   administrators   informing   them    that 
campaign  Contributions  were  not  to  be  solicited  from  em- 


ployees on 


that  inasnuch  as  ail  officials  of  tbe  W.  P.  A.  are  Federal 


employees. 


work- relief  pr«#ects.     He  did  not  seem  to  realize 


and  not  State  or  local  olBciaU.  he  was  directly 


reepoDSibJel  for  their  actions. 

r.  a  a  A.  costs  or  ADaciKisTa&Tioiv 

Tliese  hfjartngs  brought  to  light  some  evidence  previoualy 
unobtainable  relative  to  the  adininistration  of  relief  under 
the  P  E.  R.  A.  Ftor  the  first  time  figures  on  administrative  ex- 
penditures incurred  by  the  States  and  the  Federal  Govern- 
ment for  ti  e  administration  of  relief  under  the  P.  E.  R.  A.  were 
made  public  During  the  entire  period  of  1933  to  1935,  10.7 
percent  of  ill  funds  expended  for  rehef  went  for  administra- 
tive purposes.  Administrative  costs  were  lowest  in  the  State 
of  Vermont!,  where  they  only  accounted  for  5.4  percent  of  the 
expenditiUTS.  They  were  highest  in  South  Carolina,  where 
they  were  18.3  percent.  The  figures  for  the  following  States 
may  be  of  some  interest:  Georgia,  17.7  percent;  Virginia,  17.5 
percent;  Kentucky.  16  percent;  Maine,  6.1  percent;  and 
Massachus(^tts,  5  8  percent. 

The  trerd  of  relief  as  shown  by  the  figures  contained  in 
the  appencix  to  the  hearings  is  of  some  interest.  In  July 
1933  there  were  3,908,068  relief  cases.  By  January  1935  the 
number  had  increased  to  5.273,472,  and  m  June  1935  there 
were  4.530  852  relief  cases,  ilt  is  interesting  to  compare 
these  figures  with  the  estimates  of  unemployment  prepared 
by  the  National  Industrial  Conference  Board.  According  to 
these  flguri's  there  were  11.809,000  unemployed  in  July  1933; 
in  January  1933  the  figure  was  10.340,000;  and  in  June  of  the 
same  }rear  it  was  9.092.000  > 

The  cost  of  relief  per  family  increased  tremendously  dur- 
ing the  period  from  the  inception  of  the  F.  E.  R.  A.  to  the 
Iiresent  tirie.  The  monthly  payments  per  family  in  May 
1983  were  M5-15,  and  in  January  1935  the  figure  wa|  $30.45. 

BOW    MAKT   COITU)   BZ    CAAKISO   ON    OISSCT    KXIJEXFT       ^ 

When  liT.  Hopkins  was  asked  how  many  families  could 
be  taken  care  of  under  direct  relief  for  1  year  through  the 
utilization  pf  all  funds  available  to  the  W.  P  A.,  Mr.  Hopkins 
estimated  the  number  to  be  3,226.800.  In  arriving  at  this 
estimate  ^I.  Hopkins  stated  that  the  average  cost  of  relief 


per  family  per  month  during  the  last  fiscal  year  wxs  $33.66 

'p.  177 ».  

AixocAnoN  or  r.  K.  B.  A.  ruwom  to  rTAT«a 

These  hearings  contain  no  additional  data  concerning 
the  method  of  allocating  funds  to  the  States  for  the  purpose 
of  reUef  under  the  F.  E.  R.  A.  In  fact  the  data  conLamed 
In  appendix  F  to  these  hearings,  covering  pages  375  to  418. 
doas  not  give  even  m  lucid  an  explanation  of  the  matter  as 
did  Mr.  Hopkins  in  his  letter  to  the  Senate  printed  in  Senate 
Document  56,  Seventy -fourth  Congress,  first  TSiinn 

In  the  appendix  to  the  present  hearings  it  is  stated  on 
pages  396  and  397  that  the  following  considerations  deter- 
mined the  8l«  of  the  relief  grants  that  were  given  to  the 
several  States:   First.  The  extent  of  the  program  currently 
operated  by  the  States.     This  supposedly  meant  the  relief 
program  that  a  State  was  wiUing  and  desirous  of  administer- 
ing.   Second.  Tbe  general  administrative  policy  of  the  Fed- 
eral Government  toward  rehef;  that  is.  whether  the  Federal 
Government  believed  it  desirable  to  raise  or  lover  the  gen- 
eral standard  of  relief  for  the  whole  country.     Third.  The 
■fiMwtiai  of  relief  cases  in  each  State.     Fourth.  The  cost  of 
relief  per  case  in  each  State.    Fifth.  The  nature  of  the  relief 
pro«Tam  of  the  State;  that  is,  whether  the  State  was  operat- 
ing on  the  basis  of  direct  rebef  only  or  on  the  basis  of  direct 
rehef  and  work  rebef.    Sixth.  Seasonal  factors;  that  is,  re- 
lief costs  are  lower  in  warm  weather  than  in  cold.    Seventh. 
Emergency  situations,  such  as  fioods,  earthquakes,  strikes, 
and  so  forth.    Eighth.  Administrative  considerations.     In  a 
few  instances  where  the  Governor  or  legislature  of  a  State 
failed  to  make  adequate   funds  available   the  F.   E.   R.   A. 
temjporarily    withheld   funds   or    reduced    grants    until    the 
situation  was  remedied.     Ninth.  The  total  funds  available 
for  the  Nation. 

It  should  be  noted  that  this  statement  does  not  Indicate 
that  the  flnAnria.1  ahiUtles  of  the  several  States  were  taken 
into  (IIII  lilsftim  wben  relief  funds  were  allocated.  Rela- 
tive to  the  determination  of  the  financial  abilities  of  the 
States,  Mr.  Hopkins  made  the  following  remarks: 

No^,  It  iB  patently  the  ca«e  that  we  do  not  pay  the  same  per- 
rJtJTmigti  in  all  Statca.  for  tlmple  reaaon  tbat  the  per-caplta  wealth 
In  one  community  that  may  have  a  great  deal  of  unemployment 
may  be  very  low.  while  tlie  per-caplta  wealth  of  another  com- 
munity with  the  same  amount  of  unemployment  may  be  twice 
aa  much 

Now,  obviously,  one  community  Ls  more  able  to  pay  than  the 
other  We  have  been  unable  to  find  any  criterion  by  which  you 
can  determine  accurately  and  8cientlfU;alIy  what  a  conununlty 
can  or  cannot  afford  to  pay  or  whether  they  can  afford  to  pay  a 
higher  percentage  than  they  have  been  paying. 

We  have  simply  scte<l  on  the  basis  of  the  best  advice  and  In- 
formation we  covUd  get.  If  you  will  look  at  the  fljriires  of  the 
money  that  was  distributed,  you  wlU  Ond  that  the  most  doUart 
were  dlsuibuted  to  places  where  there  was  the  greatest  unemploy- 
ment and  heaviest  relief  program.  The  argument  always  centered 
around  whether  tbe  percentage  that  goes  to  a  State  is  too  high 
and  not  whether  the  number  of  dollars  Is  too  great  (p.  151). 

Obviously,  with  such  a  long  list  of  factors  to  be  considered 
In  the  allocation  of  relief  funds,  and  in  the  absence  of  any 
objective  standard  to  determine  the  relative  weight  to  be 
given  each  factor,  no  scientific  basis  seems  to  have  been  used 
for  apportioning  the  funds  among  the  States.  The  wide  vari- 
ations in  Federal  appwrtionments  per  relief  family  among 
the  various  States  suggest  the  possibihty  that  funds  were 
given  out  arbitrarily  according  to  the  wishes  of  the  admin- 
istration. 

Mr.  Hopkins  repeatedly  said  that  more  money  is  now  being 
secured  for  relief  purposes  from  States  and  local  government 
than  was  being  secured  several  years  ago,  but  during  the  first 
quarter  of  1933  the  Federal  Government  paid  58.4  percent  of 
the  total  cost  of  relief,  and  during  the  first  quarter  of  1935  It 
was  paying  77.8  percent  of  the  total  cost  of  relief. 
Tssmiojrr  contined  to  w.  p.  a. 

Throughout  the  hearings  on  the  requested  relief  appropria- 
tion the  members  of  the  House  Committee  on  Appropriations 
were  greatly  hampered  by  the  fact  that  Mr.  Hopkins  alone 
was  called  to  give  evidence.  He  repeatedly  took  the  attitude 
that  he  was  only  to  give  evidence  on  the  administration  of 
the  W.  P.  A.  and  P.  E.  R.  A.  rather  than  to  give  data  concem- 
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Ing  the  administration  of  the  entire  $4  880  000.000  appropria- 
tion of  1935. 

There  were  a  number  of  occasions  when  members  of  the 
subcommittee  requested  information  concerning  the  adminis- 
tration of  the  entire  work-relief  fund,  but  to  the  question  of 
these  members  Mr.  Hopkins  gave  answers  only  concerning  the 
Works  Progress  Administration.  For  example,  he  was  asked 
for  information  concerning  radio  broadcasts.  To  this  ques- 
tion he  answered  that  the  Works  Progress  Administration  had 
no  funds  for  such  purposes.  He  did  not  tell  the  members 
that  funds  had  been  allocated  to  the  Office  of  Education  for 
the  purpose  of  developing  a  program  of  radio  broadcasts  in 
connection  with  the  Civilian  Conservation  Corps.  It  was  also 
impossible  to  get  from  Mr.  Hopkins  data  on  the  costs  of  work 
relief  per  man  in  agencies  other  than  the  Works  Progress 
Administration. 

The  accompanying  table  compares  the  allocations  from 
funds  appropriated  under  the  Emergency  Relief  Appropria- 
tion Act  of  1935  with  the  rehef  case  load  in  the  several  States 
for  the  month  of  June  1935 — the  latest  obtainable  complete 
figures. 

It  wiU  be  noted  from  the  table  that  there  are  wide  differ- 
ences in  the  total  amounts  allotted  to  the  various  States  per 
relief  case  in  those  States.  Over  $3,600  was  allotted  to  Wyo- 
ming per  relief  case  while  in  Pennsylvania  $670  was  allotted 
per  rehef  case  and  in  South  Dakota  $548  per  relief  case. 

The  allocation  of  funds  only  for  W.  P.  A.  as  contrasted  with 
allocations  for  all  agencies  indicates  similar  striking  differ- 
ences. Allotment  was  made  to  Mar>'land  of  $291  per  relief 
case,  $132  in  South  Dakota.  $176  in  Kentucky,  while  in  New 
York  $479  was  allotted  per  rehef  case. 

Allocation    o/    fund*    under    the    Emergency    Relief   Appropriation  > 
Act  of  1935,  compared  with  relief  cases  by  States 


Assigned  monthly  wage  rates  of  Works  Progress  Administration 
workers  by  States  {excluding  persons  not  assigned  at  the  estab- 
lished monthly  wage  schedule)    December  1935 

(Average  monthly  wage  rate  by  States) 

United  States - - $50.03 
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77,010 
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$17,421,545 
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4.862.907 
85. 387, 356 
4a040.0UO 
12.968.713 
16.327.388 
18, 949.  291 
17,052,315 
4,  743,  244 
11,179,104 
M.  67a  372 
45, 07a  145 
29, 677,  101 
11,227,113 
32,557,031 
7,36.\238 
la  306, 349 
1,393,762 
3,589,440 
45.  386,  890 
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34.907.881 
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17.193.235 
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funds 
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$763. 76 
1. 860. 10 
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1.115.62 
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921.68 
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548.88 
892.90 
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Oregon 
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1.  334. 179, 370 


800.57 


$207.81 
254.90 
193.72 
319.  32 
284.04 
331.52 
396.72 
354.51 
229.41 
248.26 
234.06 
280.94 
348.61 
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250.62 
288.92 
180.00 
479.98 
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281.64 
221.77 
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50 
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Utah 61 
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Estimated  cost  of  Works  Progress  Administration  projects  selected 
for  operation  by  States,  through  Mar.  16,  1936 


45 
20 
80 
82 

15 
33 
06 


277.05 


I  DaU  on  allotments  from  House  of  Representatives  heaimgs  on  fli^t  deficiency 

appropriation  bill,  1936. 
•  Data  from  F.  E.  R.  k.  monthly  report  for  June  1935.  j      ,    ,       a 

» Include.'!  »me  duplication  of  families  or  individuals  who  received  relief  UDder 

both  tba  general  relief  and  rural  rehabilitation  progranu. 
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«f  BopwHBBtiTM  iMortafs  oo  flnt  deflclaocy 
ETLOCY   TO   THI   MOTHXHS   OF    AMXKICA 

Mr.  XXTMf   o<  MlMlaslppL    Mr.  Spcakrr   I  ask  uxuuilmotts 
eoment  to  4't«nd  vit  remarks  In  th«  Rxcokd  and  Include 
tliereln  my  fwrsonal  eii]oc7  to  the  mothers  oi  AnMrtca* 
Nr.nh<r  s  Day  \3eu^  May  10  next. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  DUNN  of  MiSvSissippi.  Mr.  Speaker,  next  Sunday. 
May  10.  will  be  the  Mother's  Day,  and.  under  the  leave  to 
extend  my  remarks  In  the  Record.  I  include  my  personal 
eulogy  to  the  mothers  of  America: 

Perhaps  the  most  important  and  widest-reachinK  of  all 
influences  which  constantly  bear  upon  us  in  this  world  are 
those  which  arise  from  the  nature  and  relatioaships  of  our 
home.  A  combination  of  instincts  and  circumstances,  some 
of  which  we  hold  in  common  with  the  lower  animals  and 
some  of  which  are  higher  and  quite  peculiar  to  ourselves, 
make  a  home  essential  to  our  weU-belng  and  happiness. 
And  it  is  home  that  has  given  unto  us  the  goddess  of  love 
on  earth.  "Our  Mothers."  Home  is  the  central  spot  on  earth 
about  which  lodge  three-fourths  of  the  pleasant  or  sorrowful 
memories  of  life.  The  tendrils  of  the  youthful  heart  wrap 
themselves  around  it  so  tightly  that  even  the  shock  of  years 
or  the  deadening  strain  of  distance  cannot  pull  them  away. 
And  there  was  never  a  home  but  what  was  spun  from  the 
gorgeous  fabric  of  motherhood.  There  Is  no  other  such 
charmed  word  in  the  English  language  as  that  bttle  word 
"mother."  There  is  no  other  song  that  can  thrill  the  soul 
with  such  magnetic  power  and  can  so  surely  melt  the  stony 
heart  to  tears  as  that  song  of  life  which  has  an  unwritten 
melody  in  the  heartstrings  of  us  all — that  song  which  mother 
sang  in  the  crooning  lisp  to  a  babe  upon  her  knee.  God. 
in  aD  His  infinite  majesty,  sought  out  a  monument  on  earth 
never  to  be  destroyed  by  selfishness;  He  patterned  his  struc- 
ture after  His  own  beauty  reflected  in  the  garden  qA  roses; 
He  pamted  it  with  the  iridescent  colors  of  the  mirrored 
lake  at  sunset  overcome  with  its  own  serenity  and  reflecting 
the  diadems  of  heavenly  stars  as  they  glitter  their  Jealous 
sparkle  into  its  bosom  of  softness. 

He  touches  its  finished  texture  with  the  sweetness  of  Mary 
Magdalene,  and  then  to  set  it  apart  as  the  earthly  master- 
piece of  things  humanly  divine,  he  added  patience,  kmdness, 
and  love,  and  no  man  shall  ever  put  asunder  amid  humanity's 
afflicted  masses,  this  monument  of  God  erected  on  earth  in 
the  form  of  Mother."  And  what  is  this  motherly  patience 
of  which  I  speak?  It  Ls  the  angels  who  sit  by  man.  holding 
out  a  full  bowl  of  life's  rich  contentment.  And  what  is  this 
motherly  kindness?  It  Is  the  pleasant  words,  the  gentle 
smile,  the  loving  forethought  which  mothers  never  fail  to 
lavish  upon  us  and  which  overcomes  despair  to  make  life  a 
dream  of  happiness.  And  motherly  love — that  something 
which  knows  no  depth,  no  faltering,  no  conquering;  that 
tenderness  of  care  bom  of  the  heavens  above;  that  pureness 
of  care  that  rides  the  juggernauts  on  life's  tempestuous  sea 
as  though  on  the  calm  of  even'tide — in  short,  that  which 
only  a  mother  can  grive. 

My  mother,  your  mother,  our  mothers — God  bless  them 
all — sweet  mother,  kind  mother,  whose  unjeweled  hand 
smoothed  the  sweetness  of  baby  fingers;  whose  sweet,  tender 
voice  was  sdike  unto  the  echo  of  evening  zephyrs  hallowing 
the  environment  of  home;  with  eyes  in  whose  clear  depths 
the  love-light  shone;  soft,  brown  hair  Just  threaded  with 
silver,  lying  smoothly  upon  her  cheek;  dear  old  wrinkled 
hands,  worn  with  toll,  gently  guiding  our  tottering  steps  in 
sickness;  even  reaching  out  in  yearning  tenderness  to  when 
her  sweet  spirit  was  baptized  in  the  early  spray  of  the  river 
of  hope.  Ah.  perhaps  you  who  are  listening  to  me.  cherlsli 
with  me  the  memory  of  the  mother  who  has  gone  on  to  her 
great  reward— a  memory  that  floats  to  us  now  like  the 
beautiful  perfume  from  the  flowered  dells  of  our  Southland. 
The  music  of  other  voices  may  be  lost,  but  the  entrancing 
memory  of  hers  echoes  to  our  soul  forever. 

BuodTMla  of  ctan  In  tb«  sllont  akj. 
_^Wlinrtwd0  Qtt  olMtU  on  Um  ol8or«  togotbar. 
8UH<I0«!«  Of  Mrdo  that  go  8llicl2if  by. 

Rxm4rod0  at  bMo  to  ounny  w«atb«r 
Run^ods  at  dowdrop*  to  frwt  th«  dawn. 

IIWBdiwIa  at  lamb*  in  th«  purplo  cloror. 
■unirodo  at  buttorflloa  on  Um  Iawh. 

But  oaij  ooo  OMtiMr  Um  wido  world  ortr. 
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And  It  seems  so  sad  that  human  fraOty  causes  such  a 
serious  neglect  of  appreciation  of  the  living  mother.  I  am 
wondering  if  you  whose  mothers  are  either  by  your  side  or 
elsewhere  are  fully  cognizant  of  the  tide  of  motherhood  that 
Is  ebbing  slowly  but  surely  away — if  you  have  considered  the 
truth  as  it  is,  that  she  is  the  living  friend  who  knows  no  end 
to  save  and  sooth  your  pain;  that  bouquets  and  love  baskets 
will  best  meet  your  hopes  and  wishes  now  while  she  might 
inhale  the  sweetness  of  their  odor  and  bathe  in  the  parental 
Joy  of  your  thoughtfulness?  Give  her  that  soft  and  caress- 
ing kiss  that  she  so  yearns  for.  Feed  her  upon  the  daily 
thoughtfulness  that  she  so  richly  deserves  but  which  most 
of  us  so  negligently  and  carelessly  fail  to  give  her.  Give  her 
a  moment  of  your  time  to  listen  to  the  sweet  reminiscences 
of  your  early  childhood  which  she  holds  so  dear  to  her  heart. 
Put  aside  the  selfish  ideas  that  only  one  day  in  the  year  is 
Mother's  Day,  because  I  tell  you  religiously  that  when  the 
soft  steps  of  her  sacred  feet  shall  have  faded  from  earth  and 
the  shadows  of  death  shall  have  enveloped  her  precious 
earthly  soul,  there  will  never  be  a  day  in  your  life  but  what 
will  be  filled  with  stem  grief  over  the  loss  of  your  mother, 
because,  when  all  is  said  and  done  and  she  has  gone  on  to 
the  Father  of  us  all,  you  wiU  find  that — 

You've  lived  to  learn  that  friends  grow  weai 
When  trouble  marlts  you  for  its  own — 

The  ones  you  love  oft  turn  aside 
And  leave  the  fight  to  you  alone. 

And.  in  the  words  of  another: 

When  mother  has  gone,  your  supplications  will  be  ofTered  four- 
fold, only  to  find  them  too  late. 

I've  stood  on  many  scenes  of  strife,  I've  stood  where  care  and 
pain  assailed:  and  tho  friends  often  turned  away,  yet,  mother's 
hand  has  never  failed. 

As  In  childhood  far  removed,  she  smoothed  my  brow  and  dried 
each  tear,  still  In  young  manhood's  troubled  hour  with  loving 
words  she  hovered  near.  Oh.  fickle  love  and  friendship  fal.se;  Oh. 
glittering  dreams  and  hopes  bewailed,  you  weakened  In  life's  dark- 
est hour,  but  mother's  love  has  never  failed.  Whatever  God  shall 
choose  to  do  with  this  frail  tenement  of  clay;  whatever  u.se  he 
finds  for  It  along  life's  dark  and  dreary  way,  that  much  shall  be 
a  monument  to  tell  mankind,  wher'er  assailed,  a  mother's  love,  a 
mother's  prayers,  a  mother's  hand  has  never  failed. 

And  how  mortally  true  are  these  words — how  many  times 
when  the  tempter  lures  us  on  has  the  memory  of  that  sacred 
hour,  that  mother's  words,  her  prayers,  saved  us  from  plung- 
ing into  the  deep  abyss  of  sin.  Years  have  filled  great  drifts 
between  her  and  us.  but  they  may  not  take  from  our  sight 
the  glory  of  pure,  imselflsh  love.  And  as  I  have  said  before, 
other  faces  may  fade  and  t)e  forgotten,  but  her's  shall  shine 
on  until  the  light  from  heaven's  portals  will  glorify  our  own. 
When  the  fitful  pauses  of  busy  feet  wander  back  to  the  old 
homestead  and  cross  the  well-worn  threshold,  stand  once 
more  In  the  low,  quaint  room,  so  hallowed  by  her  presence, 
how  the  feeling  of  childish  innocence  and  dependence  comes 
over  us  and  we  kneel  down  in  the  molten  sunshine  streaming 
in  at  the  window  covered  by  the  morning  glory,  just  where 
long  years  ago  we  knelt  dowTi  by  our  mother's  knee  lisping: 

Our  Father,  who  art  in  heaven,  hallowed  be  Thy  name;  Thy 
kingdom  come.  Thy  will  be  done  in  earth  as  it  is  in  heaven.  Give 
us  this  day  our  dally  bread  and  forgive  us  our  trespasses  as  we 
lorglve  those  who  trespass  against  us.  Lead  us  not  into  tempta- 
tion, but  deliver  u*  f rom  evU.  for  Thine  is  the  kingdom,  the  power, 
and  the  glcwy,  forever  and  ever.     Amen. 

FIRST  DEFICIENCY  APPROPRIATION  BILL,   1936 

Mr.  BUCHANAN,  chairman  of  the  Committee  on  Appro- 
priations, reported  the  bill  (H.  R.  12624  •  making  appropria- 
tions to  supply  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1936.  and  for  prior  fiscal  years,  to 
provide  supplemental  appropriations  for  the  fl.scal  years  end- 
ing June  30,  1936,  and  June  30.  1937,  and  for  other  purposes 
(Rept.  No.  2591'.  which  was  read  a  first  and  .second  time. 
and.  with  the  accompanying  papers,  referred  to  the  Com- 
mittee of  the  Whole  Hou.se  on  the  .state  of  the  Union. 

Mr.  BUCHANAN  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  polnU  of  order  against  the  bill  be  considered  a« 
waived. 

Mr,  8NZLL.  Mr  flpeaker.  I  reserve  the  right  to  object 
to  a«k  a  quPNtion  JuAt  exactly  what  dors  the  trentU-man 
have  m  mind  in  aAking  that  ali  point*  of  order  be  waived? 


Does  the  request  apply  also  to  any  amendment  that  may  be 
offered  to  the  bill? 

Mr,  BUCHANAN.  It  would  not  apply  to  any  germane 
amendment.  The  request  simply  waives  all  points  of  order 
against  any  provision  in  the  bill  and  the  bill  is  to  be  con- 
sidered under  the  general  rules  for  the  conduct  of  business 
in  the  Hou.se, 

Mr.  SNELL.     The  request  applies  to  nothing  further  than 
what  is  contained  in  the  bill  at  the  present  time. 
Mr.  BUCHANAN,     That  is  correct. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object,  this  is  an  appropriation  bill  and  the  request  is  very 
unusual.  It  would  be  a  bad  precedent  to  establish,  and  I 
object. 

Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  reserve  his 
objection? 

Mr.  MICHENER.  Yes;  I  wiU  reserve  the  objection,  but 
linless  some  good  reason  is  given  I  shall  object.  A  prece- 
dent is  being  set  with  respect  to  an  appropriation  bill  which 
would  make  it  impossible  to  raise  a  point  of  order  if  there 
was  anything  in  the  bill  that  would  be  .«:ubiect  to  a  point 
of  order,  and  in  this  connection  let  me  call  attention  to  the 
fact  that  the  bill  has  just  been  made  av£.ilable  to  the  Mem- 
bers and  there  are  over  2,000  pages  of  hearings  which  no  one 
has  had  an  opportunity  to  read  and  I  do  not  think  we 
should  waive  all  points  of  order  against  something  that  no 
one  has  any  information  about  except  the  members  of  the 
committee. 

Mr.  BUCHANAN.  I  will  say  to  the  gentleman  from  Mich- 
igan that  we  are  trying  to  expedite  the  consideration  of  the 
bill  as  much  as  possible  consonant  with  its  intelligent  con- 
sideration. We  propose  to  be  liberal  in  debate  and  to  sit 
until  midnight  tomorrow  night  if  necessary. 

Of  course,  objection  to  waiving  points  of  order  on  the  bill 
will  cause  a  rule  to  be  brought  in  and  c-onsume  that  much 
more  time.  To  refuse  to  waive  them  will  not  accomplish  any 
good  purpose,  but  v.'ill  simply  cause  that  much  more  trouble. 

Mr.  MICHENER,  Does  the  gentleman  mind  stating  the 
irrelevant  matter  in  the  bill  that  you  will  have  to  sustain 
by  a  rule? 

Mr.  BUCHANAN.  I  will  state  to  the  gentleman  some  of 
them.  I  do  not  know  that  I  can  state  all  of  them,  but  I 
may  say  that  the  principal  one  is  with  respect  to  relief. 
There  is  no  law  authorizing  an  appropriation  for  relief  and 
this  provision  would  be  subject  to  a  point  of  order.  This 
item  amounts  to  $1,425,000,000. 

Then,  there  is  an  item  of  $65,000,000  for  public  buildings 
throughout  the  United  States  and  every  congressional  dis- 
trict will  probably  get  one  of  them.  There  is  no  authori- 
zation of  law  for  that  and  on  a  point  of  order  this  item 
would  go  out  of  the  bill. 

The  Civilian  Conservation  Corps  paragraph  is  subject  to 
a  point  of  order  and  there  is  a  number  of  smaller  things  in 
the  bill  not  so  important.  If  points  of  order  were  made  and 
sustained  under  the  rule  there  would  be  no  use  in  report- 
ing the  bill. 

Mr,  MAPES.  Reserving  the  right  to  object,  may  I  a.sk 
the  gentleman  a  question? 

Mr.  BUCHANAN.     I  yield. 

Mr.  MAPES.  As  I  understand  it.  the  granting  of  the  gen- 
tleman's request  will  have  no  effect  whatever  on  amend- 
ments which  may  be  offered  outside  of  the  pronsions  in  the 
bill.  The  regular  rules  of  the  House  will  still  prevail  and 
amendments  that  are  not  in  the  bill  will  have  to  be  ger- 
mane if  points  of  order  are  raised  against  them. 

Mr.  BUCHANAN.  The  gentleman's  under.standlng  Is 
correct. 

Mr.  MICHENER,  That  was  stated  in  reply  to  the  gen- 
tleman from  New  York  I  Mr.  Snei>l].  If  that  is  all  there  Is 
to  It.  I  shall  withdraw  my  objection,  but  I  do  want  it  under- 
stood that  in  the  future  I  shall  object  to  any  waiving  of 
points  of  order,  especially  on  bills  of  which  the  House  has 
no  Information.  The  majority  has  the  votes  and  the  i>owpr; 
any  obji-ction  on  my  part  ccAild  accomplish  nothing  but 
would  iak«  up  tun*. 
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MBse  to  do 

gsntleman 
approprla 

ought  to  do 


Mr.  RICH,  Mr.  Spemker.  reaerrta*  the  r*ht  to  object.  I 
would  like  to  aak  the  gentlwnan  wh«t  Is  the  tot*!  amount  to 
be  appro^rtMed  In  thu  bill? 

Mr.  BUCHANAN.  Lew  than  $25,000,000  of  actual  defi- 
ciency- 
Mr.  RICH,  We  hare  Just  now  received  the  heartn«s  and 
bill  under  discussion,  which  I  hold  In  my  hand.  This  Is  the 
first  opportiiiity  Members  of  the  House  have  had  to  know 
anything  abiut  this  bill.  It  seems  to  me  the  chairman  o( 
this  committee  and  the  membership  of  the  House  should 
know  sometilng  about  the  bill  at  least  a  day  before  they 
brtn«  up  apnropriation  bills  and  ask  the  membership  to  pa» 
upon  them. ^specially  one  appropriating  over  $2,000,000,000. 

I  do  not  t|iink  it  Is  within  rhyme  or  good  reason  or  good 
the  way  we  are  doing  them,  "nien  the 
us  in  2  days  to  consider  and  F>ass  a  bill 
more  than  $2,000,000,000.  I  do  not  think  we 
things  in  this  way.  The  Members  of  this 
House  shoulil  have  such  a  bill  at  least  1  week  previous  to  its 
coosideration.  in  order  to  study  its  contents:  not  a  bill  ap- 
propriating ia.OOO.OOO.OOO  given  us  10  minutes  before  its  con- 
sideration on  the  floor.  The  largest  business  in  the  world. 
the  Umted  States  Government,  conducting  itself  in  very  POor 
busmess  procedure.    Why.  Mr.  Speaker,  do  we  do  it? 

Mr.  LUNDEEIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ioct — and  I  thall  not  object — I  simply  want  to  say  that  it  is 
Boi  cmooifibte  to  me  that  Members  would  object  to  relief 
•pproprlatlo  ns  or  public  works  meiuioned  here.  If  that  Is 
Hm  only  two  points  that  ar»  waived,  it  is  uocooceivable  to 
me  that  the  waiver  is  necessary. 

The  SPE/XER.  Is  there  objection  to  the  request  of  the 
sentieman  from  Texas? 

There  waj   no  objection. 

Mr.  BUCHANAN.  Mr.  S^Mkcr.  I  move  that  the  House 
rosolve  itsell  mto  the  CommlUco  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (.H.  R. 
12624)  makng  appropriations  to  supply  deficiencies  in  cer- 
taui  approp 'iations  for  the  fiscal  year  ending  June  30.  1936. 
and  for  pnur  fiscal  years,  to  provide  supplemental  appro- 
priations foj  the  fiscal  years  ending  June  30.  1936.  and  June 
30.  1937.  and  for  other  purposes.  And  pending  that,  I  would 
like  to  fix  tlhe  time  for  general  debate 

Mr.  TAB]^.  I  suggest  7  hours'  general  debate  confined 
to  the  bill. 

Mr.   BUCH.\N.\N. 


And  pending    that,  I   a:^  unanimous 
ooDMnt  thait  general  debate  contmue  for  7  hours,  confined 


to  llM  Ull, 


hours,  to  be 


one-half  of   the  tune   to  be  controlled  by   the 
rom  New   York   (Mr.  TAasaJ   and  one- half  by 


The  SPEAKER.  Tbe  gentleman  from  Texas  moves  that 
the  House  esolve  itself  mto  the  Committee  of  the  Whole 
on  tpe  state  ot  the  Union  for  the  consideration  of 
approprlaUon  bilL  Pending  that  he  asks 
consent  that  general  debate  be  limited  to  1 
confined  to  the  bill,  and  to  be  controlled  equAlly 
by  himself  iind  the  gentleman  from  New  York  [Mr.  Tasu]. 
U  thoro  oUlBcUoo? 

Mr.  PARAON8.  Mr.  SpMker,  I  reaer\-e  the  right  to  object 
to  ask  the  gentleman  from  Texas  whether  If  there  Is  to  be 
a  roll  call  on  the  bill  the  vote  may  take  place  on  Monday 
next.  ! 

M.-  BICJIANAN  I  have  no  authority  to  do  that  now, 
but  I  have  ho  objecuon  to  sxich  an  arrantement. 

Mr.  PARaONS.  Several  Members  are  away  who  will  be 
back  on  Mopdaj. 

Tbe  SPEAKER  Is  there  objecMiB  to  the  ngimt  of  ttie 
ffcntkraan  fk'om  Trxa-s' 

Mr.  KTCHANAN  Mr.  Speaker.  If  we  happen  to  riirtl  ft 
final  rote  on  this  bill  Friday  night  and  the  previous  quea- 
ticn  can  belofdMod  on  the  bill,  as  far  as  I  am  ccaoftraed, 
I  hare  no  op}eetlon  to  its  going  over  unta  Monday  to  take 
the 


Mi.  TABEH  Or  a  fhial  vote  on  a  moUoD  to  recommit, 
provided  the  previous  question  is  ordered. 

Mr.  BUCHANAN.     Yea. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
for  the  consideration  of  the  deficiency  appropriation  bill. 

The  motiop  waa  atrreed  to 

Accordlofly  the  Hou:>e  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  12624.  the  deficiency  appropria- 
tion bill  with  Mr.  McCokmack  in  the  chair. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  ask  unanimous  con- 
sult that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objecuon? 

There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  30  minutes  to 
my  colleague  on  the  committee,  the  gentleman  from  Vir- 
ginia iMr.  WooDBiTM).  who  will  relieve  me  somewhat  because 
of  my  physical  condition. 

Mr.  WOODRUM.  Mr.  Chairman,  the  bill  (H.  R.  12624) 
now  being  presented  to  the  Committee  of  the  Whole,  is  very 
comprehensive.  It  covers  a  great  many  subjects  and  appro- 
priates a  lot  of  money.  However.  In  the  years  that  I  have 
served  on  the  Committee  on  AppropriatlQOS  I  have  never 
known  a  bill  to  receive  more  careful  deliberation,  considera- 
tion, and  scrutiny  than  the  one  we  bring  to  you  today.  In 
spite  of  the  fact  that  our  beloved  and  distinguished  chair- 
man has  not  felt  well,  he  has  labored  long  and  hard  In  the 
IMeparatlon  of  this  bill,  oftentimes  over  the  protest  of  his 
colleagues,  and  he  would  probably  be  do^-n  here  now  ex- 
plaining the  bill  to  you  had  it  not  been  for  some  of  us 
Insisting  that  he  keep  his  seat.  Also,  the  minority  of  the 
committee,  the  distinguished  gentleman  from  New  York 
fMr.  TaberI.  the  gentleman  from  New  York  (Mr.  BacowI. 
and  the  gentleman  from  Iowa  (Mr.  TmxRSTONl,  have  at- 
tended the  sessions  of  the  subcommittee  and  have  interro- 
gated the  witnesses.  They  have  scrutimzed  the  requests  for 
appropriations  in  connection  with  this  bill.  We  bring  you 
comprehensive  and  vohmalnous  hearings.  2.000  printed  images. 
which  I  believe  will  show  that  the  subjects  have  been  gone 
into  very  carefully.  I  say  this  merely  as  a  prelude  to  this 
proposition,  that  we  ask  3rou  to  gt\T  con5:tderat}on  to  the  fact 
that  your  committee,  minority  as  well  as  majority,  brings 
you  the  restilt  of  their  deliberations  and  consideration. 

Very  likely  during  the  course  of  the  bill  there  will  be  dif- 
ferences of  opinion  about  certain  Items  in  the  bill,  but  the 
issues  have  been  narrowed.  The  facts  are  here,  and  the 
evidence  is  here,  and  you  gentlemen  will  be  the  arbiters. 

I  do  not  want  to  consume  a  lot  of  time.  It  would  be  very 
easy  to  discuss  this  bill  all  afternoon.  It  has  broad  ramifi- 
cations and  covers  many  subjects.  I  shall  hit  the  high  spots, 
what  I  think  to  be  the  major  Items,  and  then  endeavor  as 
best  I  can  to  answer  any  questions  that  may  be  propounded. 
Tbe  total  Budget  estimates  sent  to  us  for  this  bill 
araomited  to  $3  3U.0M.0W91.  We  bring  you  a  bill  total- 
ing $2  364.229  712  53.  after  having  deducted  $23  859  268  38 
from  the  estimates.  Perhaps  that  does  not  seem  to  be  ft 
very  great  radyetkn  In  to  larie  a  toul.  but  when  Txni  con- 
sider the  fad  llMl  ftppradmately  a  billion  and  a  half  dol- 
lars in  one  hunp  sum  is  the  Item  (or  relief,  that  something 
Ute  ftMoCher  half  billion  dollars  goes  for  the  social -security 
pngnuB.  and  over  three  hundred  million  for  the  C.  C.  C.  I 
feel  that  we  have  made  substantial  reductions  in  the  bill  at 
points  where  It  could  and  should  be  reduced.  I  call  atten- 
Uoo  to  the  further  fact  that  although  this  is  called  a  "defi- 
ciency" appropriation  bUl.  yet  the  real  "defleteiKles"  carried 
Id  the  bill  are  something  like  1  percent  of  the  whole  amount. 
or  leas  than  $25,000,000.  the  remaining  Items  being  for  the 
Vailej  Authority,  public  buildings,  and  for  regular 
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Federal  activities.     The  following  table   gives  a  bird's-eye 
view  of  the  estimates  and  appropriations: 


PnrpoM 


Works  Procrwi  Admlnistiv 

tion  (l«3T) 

EmermDcy         ConMmttion 

Work  (1«7) 

Social  Security: 

SocutI     Security     Board 

(1037) 

Treuury        I>partnient 

(1937) 

Public    Uuihlings,    Treasury 
Depart  iBPnt: 
Ouuside    tbe    District   of 

Columbia  (1937) 

Within    the    District    of 

Colurabi*  (1W7) 

TenncMiee   Valley  Autbority 

(1937) . 

Poet  Office  I^partnwDt  (40- 
hour    week    and    increaaed 

businesB)  (1936).. 

All  other  purpoaea  (suppla- 
menUil  amounta  for  1936 
and  1837  and  deficiencies 
for  1906  and  prior  years) 

Total _ 


Budget  eettmates 


tl.  MO.  000. 000. 00 
246.000,000.00 

196.800,000.00 
270.831.860  00 

S3, 350. 000.  00 

7.700.000.00 

43,000.000.00 

40,  581,  250.  00 
30, 825.  870.  91 


2, 388,  OeS,  960.  91 


Amounts  reoom- 
mended 


11,425,000.000.00 
308,000.000.00 

187,800,000.00 
270,831.860.00 

63, 350. 000. 00 

2,  200. 000. 00 

39.900.000.00 

40. 506. 250.  00 
26,641.602.53 


2,364.229,712.53 


Increaae  (-♦-)or 

decrease  (— ). 

bill  compared 

with  Bu'lgel 

estiiuaies 


-rs,  000, 000. 00 

+62. 000. 000. 00 
-8,000,000.00 


+  10,000,000.00 
-5,500,000.00 

-3, 100,  ooa  00 

-75,000.00 
-4,184.368.38 


-23,850.268.38 


I  shall  talk  now  for  a  few  minutes  about  the  Works  Prog- 
ress Administration,  because  that  is  the  largest  item  in  the 
bill,  and  I  have  an  idea  it  will  be  one  of  the  items  which 
will  engage  your  interest  during  the  consideration  of  the  bill. 
The  President's  request  for  this  appropriation  was  for  a 
billion  and  a  half.  The  committee  brings  it  to  you  $1,425,- 
000.000,  and  the  reduction  of  $75,000,000  was  occasioned  in 
this  wise:  It  will  be  recalled  that  there  was  a  great  deal  of 
interest  manifested  when  it  was  announced  that  a  reduction 
In  the  Civilian  Conservation  Corps  camps  would  be  made 
about  the  1st  of  April,  and  that  many  Members  of  the  House, 
on  both  sides  of  the  aisle,  were  interested  in  seeing  that  part 
of  the  recovery  program  continue  as  long  as  possible.  After 
conferences  it  was  agreed  that  the  President  should  allocate 
to  the  C.  C.  C.  program  a  certain  sum  of  money  which 
would  carry  them  along  during  the  remainder  of  this  fiscal 
year,  and  that  there  would  be  supplied  in  this  bill  an  addi- 
tional $62,000,000  to  bring  the  amount  up  from  $246,000,000 
to  $308,000,000.  which  would  continue  the  more  than  2.000 
camps,  with  350,000  enroUees.  during  9  months  of  the  next 
fiscal  year.  So  we  have  carried  here  the  additional  $62,- 
000,000  for  the  Civilian  Conservation  Corps  for  the  9-month 
period,  which  will  give  an  averape  of  2.066  camps  during 
that  period,  with  an  enrollment  of  350.000. 

Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield. 

Mr.  MAY.  Does  that  mean  the  9  months  Immediately  suc- 
ceeding June  30  next? 

Mr.  WOODRUM.  It  Is  the  first  9  months  of  the  next  fiscal 
year. 

Mr.  MAY.     And  that  begins  June  30? 

Mr.  WOODRUM.  That  begins  July  1.  It  runs  from  then 
to  March  31.  1937. 

Now,  let  me  say  this  about  the  camps.  We  arc  all  Inter- 
ested in  the  camps,  but  bear  in  mind  that  the  entitlement  to 
enrollment  In  the  camps  is  that  the  enrollees  be  taken  from 
the  relief  rolls,  and  you  will  find  in  your  dl-strlcUs  now  that 
the  camps  are  having  a  great  deal  of  trouble  kecpinR  up 
their  enrollments.  8o  we  feel  that  under  this  appropria- 
tion the  camp  work  will  be  carried  on  as  far  as  It  l.s  po.sslble 
to  carry  It  out  for  enrollees,  so  long  us  we  kerp  strict  entitle- 
ment to  enrollment,  which  I  think  every  Member  approves. 

So  much  for  $62,000,000  of  that  $75,000  000  reduction.  The 
Budget  estimates  provided  for  $50,000,000  for  the  regular 
public-works  program  under  the  Procurement  Division. 
That  Is  to  say.  these  types  of  public  bulldlng.s  provided  for 
which  arc  built  lipon  the  recommendation  of  the  Secretary 


of  the  Trea.sury  and  the  Postmaster  General.  You  will  find 
in  the  hearings  two  lisUs  of  projects.  One  list  totals  about 
$59,000,000  and  the  other  about  $58,000,000.  Under  this  bill 
the  Secretary  of  the  Trea.sury  and  the  Postmaster  General, 
acting  Jointly,  have  a  right  to  select  from  these  combined 
lists  public-building  projects  in  the  United  States,  to  tho 
amount  carried  In  the  bill.  I  say  the  Budget  cst;mate  called 
for  $50,000  000.  We  believe  it  would  take  at  least  $60,000,000 
to  carry  forward  that  program — that  is,  the  regular  building 
program — and  provide  as  near  as  po.ssible  one  building  proj- 
ect for  each  congxessioual  district,  bearing  in  mind  always,  of 
course,  that  the  congressional  district  would  have  a  qualified 
building  project  that  was  logical  and  needed  and  appropriate. 
So  we  put  $10,000,000  on  to  that  S50.000.000,  raising  that  to 
$60,000,000  for  that  building  program,  and  we  took  that  $10,- 
000.000  from  the  $1,500,000,000  relief  fund. 

That  brings  us  to  the  $1,425,000,000  for  relief.  Statistics 
vary  as  to  how  many  people  are  unemployed.  Under  this 
program  it  is  estimated  that  during  the  next  fiscal  year  the 
Works  Progress  Adminlstrat;rn  will  be  able  to  keep  an  aver- 
age of  approximately  2,000.000  at  work.  I^et  me  direct  your 
attention  to  this:  We  should  do  well  to  bear  this  funda- 
mental fact  in  mind  as  we  consider  this  bill,  or  as  we  con- 
sider any  possible  question  of  ear-marking  funds;  I  believe 
we  all  agree  that  the  Federal  Government  should  withdraw 
from  the  field  of  relief  as  quickly  as  possible,  and  that  it 
should  be  left  to  communities  and  localities  just  as  speedily 
as  they  are  able  financially  to  take  care  of  the  load.  There 
is  no  difference  of  opinion  about  that.  The  President  of  the 
United  States  is  just  as  heartily  in  favor  of  that  as  any  Mem- 
ber of  the  House  or  any  citizen  of  the  Nation.  Therefore, 
the  relief  funds  asked  in  this  bill  are  to  take  care  of  one 
particular  group,  the  destitute  unemployed.  When  I  tell  you 
that  the  entitlement  to  get  jobs  under  W.  P.  A.  is  that  the 
person  shall  be  upon  relief  rolls,  you  will  answer  that  we 
penalize  a  group  of  citizens  who  have  not  applied  for  relief 
but  who  need  jobs  just  as  much  as  somebody  else.  That 
is  true.  That  may  be  said  in  testimony  to  the  patriotism  and 
courage  of  that  person  who  has  not  applied  for  relief,  but 
bear  in  mind  that  it  is  the  duty  of  a  citizen  not  to  apply  for 
relief  unless  he  has  to  do  it. 

While  it  IS  true  that  there  may  be  people  upon  the  relief 
rolls  less  deserving  than  some  one  who  has  not  applied  for 
relief,  the  fact  remains  that  the  man  who  is  not  on  relief  has 
been  able  to  swim  so  far.  The  only  yardstick,  the  only  meas- 
urement you  could  possibly  have  as  to  the  people  who  need  it 
most — and  that  is  what  we  are  trying  to  find,  the  group  who 
must  have  it — and  unless  they  do  have  relief  of  some  sort 
they  are  going  actually  to  sufler.  is  the  relief  rolls  that  have 
been  established  by  the  communities,  the  cities,  and  the 
coimties. 

Let  me  say  to  you  that  when  some  constituent  tells  you  he 
does  not  approve  of  the  Federal  program  for  relief  because  he 
knows  Bill  Jones  down  in  some  part  of  your  district  is  on 
relief  and  he  has  no  business  to  be  there,  you  may  an.swer  by 
saying.  "If  that  is  true,  it  is  not  my  fault.  It  is  the  fault  of 
that  community,  because  they  put  him  there."  The  Federal 
Government  ,so  far  has  not  undertaken  in  any  sense  to  pre- 
scribe the  entitlements  for  thl.s  relief.  The  i^eople  who  are  on 
relief  are  put  there  by  the  authorities,  the  a.s.sf)clation.s,  and 
organ;zation.s  of  the  particular  communities  wherein  they 
reside.  Why''  Bccaase  logically  they  arc  the  ones,  the 
friends.  nelKhbors.  and  fellow  citizen-s,  arc  the  ones  who  are 
best  able  to  determine  who  is  deserving  of  relief.  So  there  is 
no  way  you  can  work  out  a  program  or  a  formula  to  find 
thf.s*  people  who  just  mast  have  assi.stance,  unless  ynu  leave 
it  to  the  local  authorities.  Even  then  you  will  find  people 
sometimes  on  the  ouuside  mere  deserving  than  tho.se  who  are 
on  relief, 

Mr,  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRLTkl.     I  yield. 

Mr,  MAY.  Right  on  the  subject  which  the  gentleman  is 
di.scu-ssing  is  a  matter  of  vital  Importance  In  connection  with 
the  Civilian  Conservation  Corps  orgajuzation.     It  has  been 
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««w-  for  »)ine  monOw  that  some  of  the  c*inpB  were  about 
to  be  reUred  for  the  reason  that  they  were  not  able  to  All  thetr 
■uotas  I  billeve.  and  I  think  each  community  wouW  appre- 
li  w«8  made  powible  for  them  to  employ  In  the 
are  known  as  'nocals."  That  Is.  men  who  are  Idle 
and  not  on  the  reUef  rolls,  Just  the  class 
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discussing,  but  who  are  not  wtthtn 


date  It.  If  I 

camps  what 

rlthout  emt 

the  gentlemtn  — ,*       ♦  i„ 

the  age  Urn  t.    In  that  way  you  keep  them  from  ultimately 
)lnR  on  thi '  relief  rolls, 

Mr.  WOO  DRUM  Answering  my  friend.  I  want  to  say  that 
the  PWeral  3ovemment  wants  to  close  the  camps  Just  as  soon 
It  can  b<i  done:  as  soon  as  the  need  for  them  ceMM  to 
ttoey  si lould  be  closed.  We  could,  of  course.  dev1«e  some 
to  I:eep  them  open.  We  could  relax  the  rules,  but  I 
want  to  say  to  my  distinguished  friend  from  Kentucky  that 
once  you  re  ax  the  rules  that  a  person  has  to  be  on  relief  to 
frt  in  a  can  p.  then  your  trouble  begins,  for  any  cltiaen  In  the 
gentleman's  district  who  has  an  incorrigible  boy  he  would 
lite  to  flei  floced  in  some  Job  for  the  summer  will  come  to 

and  ask  him  to  get  him  in.    The  gentleman 

wtn  Tfviy  th  at  it  cannot  be  done,  but  his  constituent  will  point 
that  John  Smith's  boy  got  in.  and  he  was  not  In 
Then  the  gentleman  will  come  back  at  him  with 
at  that  "it  win  only  take  a  certain  number  of  boys 
to  bring  up  their  enrollment  to  capacity,  and  we  cannot  get 

your  boy  in. 

I  may  sa  r  to  my  friend  that  this  situation  has  been  given 
very  carefu  thought  Neither  the  B.  C.  W  nor  the  President 
tbinka  this  rule  ought  to  be  relaxed. 

Mr.  WHirE     Mr   Chairman,  will  the  gentleman  yield? 

Mr    WOODRUM      I  yield 

Mr.  WKTE.  The  gentleman  made  the  statement  that 
local  authcrlUes  were  responsible  for  the  type  of  people  on 
relief.  Do«s  the  gentleman  mean  by  'local  authorities"  these 
•oclal  worters  sent  in  by  this  reUef  administrator?  Are  they 
llie  "local   wopie"  who  determine  who  shall  go  on  the  relief 

rolls? 

Mr  W09DRUM.  Nobody  dictates  to  anybody  who  shall  be 
pal  on  relief  I  may  say  to  my  friend  from  Idaho  He  knows 
the  sltuatiiNi — that  in  each  community  there  is  a  committee 
<tf  the  wel  are  society  oftentimes  or  the  mayor's  committee. 
wiMWver  it  Is,  a  local  committee  passes  on  qualifications  for 
admission  :o  these  relief  rolls.  Oftentimes  they  do  take  on 
mtkai  worlers.  who  go  in  and  assist  them:  but.  after  all.  It  is 
Ite  local  )eople  of  the  community  who  determine  it;  the 
PMeral  0>vemment  does  not  do  it.  We  hare  never  done 
that  If  t  Mte  ts  a  single  person  on  %  itngle  relief  roll  who 
should  not  be  there  he  is  there  becooM  1^  Mends  and  nelsh- 
bors  have  cotintenanced  the  fact  that  he  U  there;  It  Is  not 
the  fault  of  the  Federal  Oovemment. 

Mr   MO'TT      Mr   Chairman,  will  the  gentleman  yield? 

Mr    WOODRUM      I  yield. 

Mr  MO^  What  would  be  the  status  of  a  person  who  has 
bosa  drcr^d  f-'^T"  — »lef  because  of  shortage  of  funds'*  What 
VOIlkl  be  r»..s  v.i. ;-    .rider  the  present  law  and  under  this  bill'' 

Mr  WOODRUM.  That  is  the  very  question.  I  may  loy  to 
tho  gentliaiaa  from  Oregon,  that  I  asked  Mr  Hopkins. 
tfBrinff  thif  hoartogs.  and  be  will  find  in  the  hearings  that 
rery  quest  on  brought  up. 

The  genUeman  will  recaU  th»t  ttas  fdlef  roUs  were  frosen 
about  November  of  1935  UndonbtedlT  cases  of  the  char- 
acter the  lentleman  suggests  have  arisen  since  then,  cases 
where  veiy  deserving  people  are  In  urgent  need.  Mr. 
Hopkins  stated  to  our  committee  that  if  these  additional 
funds  are  appropriated  it  is  the  Intention  of  his  administra- 
tion to  mike  a  careful  study  of  that.  and.  in  some  measure, 
relax  that  rule  so  as  to  add  to  the  rolls  cases  which  have 
arisen  since  that  aibltiary  date  on  which  the  present  relief 
rolls  were  frozen.  I  believe  the  situation  will  be  reached, 
and  that    hese  very  deserving  cases  will  be  cared  for. 

Mr.  RICH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WCODRUM     I  yield. 

Mr.  RICH.  I  notice  in  this  bill  there  are  additions  for 
sahiry  foi  the  Department  of  Agriculture.  $200,000:  the 
Bureau  oi    the  Census,  $200,000:   for  salartM  and  expenses. 


buildings  and  grouzxls.  District  of  Columbia.  12  041.090:  and 
mcreases  for  various  other  departmenU.  Despite  the  re- 
marks made  by  the  gentleman  from  Virginia  [Mr.  Wooottml 
that  Budget  estimates  were  one  thing,  but  what  Congress 
apprapriatss  ts  another.  I  wonder  If  the  gentleman's  com- 
mittee has  gone  to  the  bottom  of  things  to  know  whether 
these  requests  from  the  departments  are  absolutely  necessary. 
Mr  WOODRUM.  I  maj  saj  to  the  gentleman,  answering 
generally,  because  his  question  Is  •snsnl.  that  the  committee 
has  gone  into  each  departmenUl  item  carefully,  as  be  will 
find  from  the  hearing?;.  In  one  department  here  the  admln- 
IstraUve  expenses  are  reduced  la.OOO.OOO.  or  10  percent,  for 
the  next  fiscal  year.  This  should  gladden  the  heart  of  the 
dtetinguished  gentleman  from  Fntegrlvania. 

Mr.  RICH.  I  have  the  most  profound  respect  for  my 
friend  the  disUnguished  gentleman  from  Virginia,  for  the 
gentleman  from  Texas  [Mr.  BuchamawI.  for  the  gentleman 
from  New  York  I  Mr.  Taanl.  genUemen  from  both  sides  of 
0^  akla,  who  wield  nmch  pawti  in  the  Committee  on  Appro- 
pnatiorvs.  because  I  know  they  stand  for  economy:  but.  even 
•o.  these  departmenU  make  such  extravagant  demands  that 
I  sometimes  wonder  whether  we  ought  to  give  them  anything 
more  this  jear.  whether  we  ought  not  make  them  get  down 
to  real  bare-bone  economy  in  the  operation  of  their  depart- 
ments. 

Mr   NICHOLS.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOODRUM.     I  yield. 

Mr.  NICHOLS.  I  wooder  whether  when  the  Relief  Ad-  r 
mtnlstrator  was  before  the  committee,  the  committee  ascer- 
tained what  would  happen  to  these  people  who  are  now  on 
relief,  and  l>y  reason  of  the  forced  reduction  m  relief  rolls 
occasioned  by  the  scarcity  of  funds,  whether  or  not  those 
people  who  were  taken  off  of  relief  by  reason  of  that  fact 
would  be  prejudiced  when  thej  atlwapted  to  return  to  the 
relief  roll.s  when  more  funds  ai<e  made  available. 

Mr  WOODRUM.  I  understand  what  the  gentleman  has 
reference  to,  but  I  may  say  to  the  dUttngalabed  genUeman 
from  Oklahoma  that  the  relief  rolls  are  being  restricted  and 
contracted  in  every  county  and  in  every  State  and  in  every 
municipality.  With  the  approval  of  the  Federal  Government, 
the  relief  rolls  are  bemg  carefully  scrutinized  *nd  are  being 
purged  as  fa.u  as  possible  of  those  not  needing  relief,  not 
only  for  the  purpose  of  gettmg  people  off  the  relief  rolb  but 
in  order  to  offer  an  additional  inducement  and  incentive  to 
private  industry  to  take  up  the  vssmployed  load.  In  other 
words,  we  are  getting  out  of  It  Just  as  fast  as  we  can. 

The  specific  quertloB  was  whethsr  a  person  taken  off  the 
relief  roll  may  be  prejudiced  in  eamiBg  back.  I  gave  the 
answer  to  that  question  a  few  mooaents  ago  to  another  gen- 
tleman that  the  Relief  AdminlstraUon  l*  trying  to  revise  and 
revamp  Its  rules  with  reference  to  the  relief  rolls  In  order 
to  take  in  this  group  of  people  in  the  most  equltatrie  manner 
possible 
Mr   PARSONS     Will  the  gentleman  yield?  _ 

Mr  WOODRUM.  I  yield  to  the  gentleman  from  nkMlH 
Mr  PARSONS.  On  page  9  there  appears  an  Item  of  U0%^ 
000  for  the  Pederal  CommunicaUons  Commission  May  I  aik 
the  gentkman  if  any  part  of  that  MOO .000  will  be  used  to  pay 
more  than  13.600  a  j^ear  to  an  attorney  for  the  Commis- 
sion, the  13.600  a  year  being  the  maximum  amount  paid 
attorneys  for  Investigation  committees  at  this  time? 

Mr.  WOODRUM.    The  gentleman  is  asking  whether  any 
part  of  the  $400,000  appropriated  far  the  A.  T  L  T.  investiga- 
tion Will  be  used  to  pay  attorneys  more  than  $3,600  a  year? 
Mr.  PARSONS.    The  gentleman  Is  correct. 
Mr.  WOODRUM     Yes:  I  imairlne  it  ^-ill  be  used  for  such 
purpose.     They  have  a  list  of  attorneys  who  are  receiving 
more  than  $3,600  a  year:  and.  of  course,  this  $400  000  will 
be  used  to  take  care  of  the  pay  roll.     I  am  not  debating 
whether  that  investigation  should  go  on  or  should  have  been 
stai'ted  m  the  first  place,  because  we  have  started  it.  and  it  Is 
going  on.    The  Communications  Commission  have  their  at- 
torneys sitting  acrass  the  table  from  the  best  lawyers  in  the 
United  States,  the  highest  priced  counsel  of  the  country,  and 
i  the  gentleman  from  Illinois  knows  we  cannot  get  lawyers  to 
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represent  the  Government  at  $3,600  a  year  who  would  have 
the  ability,  experience,  training,  and  background  to  cope  with 
these  high-priced  gentlemen. 

Mr.  PARSONS.  The  gentleman  will  remember  that  the 
House  decidedly  defeated  a  bill  that  was  brought  in  here 
sometime  ago  which  would  have  appropriated  $10,000  to  pay 
an  attorney  for  about  6  months'  work. 

Mr.  WOODRUM.  That  had  to  do  with  an  attorney  for  a 
special  investigating  committee  of  the  Senate,  and  I  do  not 
think  the  situation  is  comparable  to  this  at  all. 

Mr.  PARSONS.  This  is  to  be  used  for  the  same  purpose  as 
provided  in  that  bill  which  was  defeated? 

Mr.  WOODRUM.  No.  This  is  an  investigation  of  great 
magnitude  by  an  executive  organization,  as  the  gentleman 
knows,  and  I  may  say  it  is  showing  some  signs  of  accom- 
plishing a  great  deal. 

Mr.  PARSONS.  In  order  to  get  this  thing  straight,  the 
$400,000  then  is  not  to  be  used  for  the  purpose  of  furnishing 
money  or  funds  to  cover  the  proposition  involved  in  the  bill 
that  was  brought  in  here  a  few  weeks  ago? 

Mr.  WOODRUM.     Not  at  all. 

Mr.  JOHNSON  of  Texas.     Will  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield  to  the  gentleman  from  Texas. 

Mr.  JOHNSON  of  Texas.  The  gentleman  has  made  some 
remarks  concerning  relief  rolls.  I  have  received  complaints, 
and  I  think  every  Congressman  has,  from  parties  who  claim 
they  have  been  removed  from  the  relief  rolls  or  have  not 
been  placed  upon  the  relief  rolls  and  requesting  my  assist- 
ance. As  I  understand  it,  the  matter  of  determining  who 
goes  on  or  who  goes  off  the  relief  rolls  is  not  determined  by 
a  Federal  agency.  That  is  done  by  either  a  State  agency 
or  a  local  agency  and  the  Federal  Government  has  nothing 
to  do  with  that  matter.  In  other  words,  we  simply  contribute 
to  the  various  States  our  pro-rata  part  of  the  funds  as  we 
do  in  connection  with  funds  used  for  highway  purposes,  and 
then  the  State  authorities  determine  the  matter  from  then 
on. 

Mr.  WOODRUM.     The  gentleman  Is  correct. 

Mr.  MAPES.     Will  the  gentleman  yield? 

Mr.  WOODRUM.     I  yield  to  the  gentleman  from  Michigan. 

Mr.  MAPES.  Referring  to  the  question  of  the  gentleman 
from  Illinois,  I  merely  wanted  to  say  that  the  limitation  of 
expenditure  of  $3,600  per  annum  to  employees  of  investigat- 
ing committees  applies  only  to  the  contingent  fund  of  the 
two  Houses  and  not  to  the  agencies  of  the  Government 
generally. 

Mr.  STLTBBS      Will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  Cali- 
fornia. 

Mr.  STUBBS.  May  I  make  an  observation  with  reference 
to  the  C.  C.  C.  camps  and  the  young  men  in  my  district? 
Seven  young  men  came  to  my  office  and  I  took  them  down 
to  aee  If  I  could  get  them  placed.  Because  their  parents  were 
not  on  the  relief  roll*  they  were  not  permitted  to  get  these 
Jobs,  even  though  some  of  them  were  the  sons  of  widows. 
My  objection  is  the  rules  and  regulations  that  are  placed 
upon  these  yoxing  men  make  It  impossible  for  them  to  secure 
the  Jobs  when  the  Jobs  are  there,  and  my  objection  further 
goes  to  the  administrative  department  that  makes  such  rules 
and  regulations.  I  think  this  Congress  shoiild  take  some 
notice  of  that  very  thing. 

Mr.  WOODRUM.  May  I  say  in  answer  to  the  gentleman 
that  I  behevc  he  has  not  entirely  taken  into  consideration 
the  fundamental  purpose  of  the  Civilian  Conservation 
Corps?  It  is  not  to  provide  Jobs  for  people:  it  is  not  to 
provide  Jobs  for  estimable  young  men,  but  has  one  particu- 
lar purpose,  and  that  is  where  a  family  is  on  relief  and  it 
has  a  young  man  within  the  age  limit,  instead  of  giving  the 
family  cash,  it  permits  the  boy  to  go  to  work  and  have  a 
useful  employment  and  $25  a  month  of  the  funds  to  go 
to  his  family.  Every  Congressman  here  has  had  the  expe- 
rience that  my  friend  has  just  related.  There  are  fine  young 
men  in  the  community  who  have  gotten  out  of  school,  or 
who  have  not  anything  to  do.  Time  is  hanging  heavily  on 
their  hands,  and  in  many  cases,  perhaps,  the  family  needs 


the  added  revenue  of  a  few  dollars  a  month,  but  the  family 
is  not  on  relief.  Somebody  in  the  family  is  working,  and 
they  have  been  able  to  keep  away  from  relief.  Under  thoss 
circumstances  the  boy  cannot  get  into  a  Civilian  Conrerva- 
tion  camp.  Now.  that  is  the  rigid,  strict  rule  that  the  Presi- 
dent inaugurated  when  he  set  up  these  camps.  It  is  that 
fact  that  has  kept  the  C.  C.  C.  clean  and  above  any  scandal 
which  we  might  have  had  if  we  had  opened  the  door  w.de 
so  that  boys  could  have  been  jammed  into  the  cainps  by 
some  Congressmen  picking  them  out  and  putting  them  in 
there. 

Mr.  MARTIN  of  Colorado.     Will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  Colo- 
rado. 

Mr.  MARTIN  of  Colorado.  Did  the  gentleman's  com- 
mittee give  any  consideration  to  the  need  for  a  direct  relief 
appropriation  10  care  for  those  who  are  on  relief  but  who 
could  not  get  work  because  the  work  funds  are  not  suffi- 
cient and  who  are  m  just  as  great  need  of  relief  as  those 
who  did  get  work? 

Mr.  WOODRUM.  The  gentleman  refers  to  the  billion  and 
a  half.  The  billion  and  a  half  is  to  give  work  to  the  desti- 
tute unemployed  as  far  as  we  can  take  care  of  them. 

Mr.  MARTIN  of  Colorado.     But  it  will  not. 

Mr.  WOODRUM.  No:  it  will  not;  but  I  want  to  say  to 
the  gentleman  that  .some  reference  has  been  made  to  ear- 
marking this  fund.  If  there  is  any  criticism  of  the  onp  and 
a  half  billion,  it  is  that  it  is  not  enough.  We  hope  it  is  enough, 
and  we  are  going  to  try  to  make  it  do.  because  we  are  trymc; 
to  get  out  of  the  business.  We  are  tr>-ing  to  close  up  shop 
as  soon  as  we  can  and  not  cause  reputable  and  honest  Amer- 
ican citizens  to  suffer  too  much.  We  are  t.-ymg  to  pull  away 
from  it  as  fast  as  this  can  be  done.  The  oillion  and  a  half 
will  not  give  jot)s  lo  all  the  destitute  who  are  now  on  relief, 
but  it  will  go  SIS  far  as  it  can — and  bear  in  mind  that  every 
dollar  you  take  away  from  this  fund  and  put  into  something 
else,  you  are  keeping  some  man  from  getting  a  job  who  does 
need  it  and  needs  it  worse  than  the  other  fellow. 

Mr.  MARTIN  of  Colorado.  For  instance,  in  my  district, 
there  are  at  least  three  or  four  thousand  on  relief  rolls  who 
are  qualified  in  every  way  and  cannot  get  work  because  the 
funds  are  not  sufficient.  If  we  cut  off  direct  relief,  they  are 
outside  the  pale  of  all  forms  of  public  relief. 

Mr.  WOODRUM.  If  this  billion  and  a  half  does  not 
reach  them,  then  I  will  say  to  my  friend  from  Colorado  that 
the  State  government  and  the  municipalities  will  have  to 
assume  the  burden. 

Mr.  RAMSPECK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOODRUM,     I  yield, 

Mr.  RAMSPECK.  What  developed  in  the  hearings  as  to 
the  plan  of  the  Works  Progress  Administration  with  respect 
to  projects  that  cannot  br  completed  by  Juno  30  next?  Do 
they  plan  to  carry  on  and  f\ni.«;h  these  proJect.s? 

Mr.  WOODRUM,  The  gentleman  means  June  30  of  th'S 
year? 

Mr.  RAMSPECK      Yes. 

Mr,  WOODRUM.  The  W.  P.  A.  has  Just  about  enough 
money  to  run  until  the  end  of  thi.s  fiscal  year.  and.  of  course. 
we  are  hopeful  thi.s  appropriation  will  pasw  and  permit  them 
to  go  ahead.  They  figure  they  will  spend  tlus  money  in  the 
next  fiscal  year. 

Mr.  RAMSPECK.  But  the  question  T  have  in  mind  is 
whether  or  not  they  will  cont.nue  with  projects  that  are 
uncompleted  or  whether  such  projects  will  have  to  be  resub- 
mitted and  acted  upon  again. 

Mr.  WOODRUM.  My  understanding  is  they  will  continue 
with  uncompleted  projects  as  long  as  the  relief  load  in  such 
community  requires  them  to  keep  it  up.  Of  course,  these 
projects  are  conducted  on  a  cooperative  bass  with  the  local 
communities. 

[Here  the  gavel  fell.] 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  the  gentleman 
from  Virginia  10  minutes  more. 
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Mr.  Chairman,  will  the  gentleman  from 
for  a  brief  question  in  that  connectiMi? 
I  yield. 
This  appropriation  will  also  enable  the 
he  varioiis  districts  to  embark  upon  new  proj- 
have  already  been  approved? 
Yes:  certainly. 
Where  the  reLef  load  in  the  community 
X)  furnish  the  labor. 

That  IS  correct. 
Chairman,  I  thinic  we  could  discuss  with  profit 
understanding  for  quite  a  little  longer  period 
paifUcular  matter,  but  I  want  to  make  this  state- 
colleagues.    I  commend  to  your  cons. deration 
before  oiir  committee  on  the  Works  Progress 
or  the  rehef  item.    I  ask  you  to  look  at  the 
n  this  connection  I  want  to  make  a  confession. 
to  you  that,  like  a  good  many  citizens  and 
many  Members  of  the  House.  I  went  into  this 
member  of  the  committee  very  skeptical  of  the 
it  was  bdng  conducted  by  the  Works  Progress 
n;  but  I  believe  I  voice  the  sentiments  of  the 
the  committee,  or  certainly  most  of  them,  when 
tihat  Administration  came  before  our  committee 
frank,  and  open  disclosure  of  its  activities,  gave 
requested  without  evasion  or  any  effort 
a^thing  and  frankly  admitted  shortcomings  and 
fra-lties  that  may  have  beset  their  activities. 
member  of  the  committee,  when  the  hearings 
I  came  to  the  conclusion  that   the  Works 
Adhnnistration  was  domg  the  very  best  job  it  could 
situation  for  anyone  to  handle  under  any  cir- 
I  ask  you  to  read  the  hearings.    There  is  the 
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ChaiJ-man.  I  wish  I  had  an  hour  to  discuss  with  you 
the  boondo  rgling  propositions  in  the  W.  P.  A.  There  are 
100  6t  150  projects  m  the  W.  P.  A.  that  have  been 
outlby  the  cntics  of  the  program  to  newspapers  and 
by  veechei  and  held  up  to  ridicule.  Of  course,  many  of 
them  teem]  utterly  ridiculous  and  indefensible.  Some  of 
them,  no  aoubt.  are  indefensible.  There  are  between  100 
and  150  of  fuch  projects.  They  affect  probably  2.000  people 
out  of  nearly  3.000.000  people  employed.  If  all  of  them  were 
bad.  if  all  oF  them  were  indefensible,  and  if  each  one  of  them 
had  been  thrown  overboard  and  not  undertaken,  they  would 
oonatltute  ooe-seventeenth  of  1  percent  of  the  program,  or 
one-«eventinth  of  1  percent  of  the  170.000  projects  carried 
on  by  the  works  Progress  Administration. 

When  yoi  look  at  the  matter  In  this  light,  it  is  so  small 
and  so  infljiltesimal  that  it  is  not  worthy  of  consideration. 
When  you  look  at  the  larger  proposition  and  consider  the 
fact  that  tl:is  program  has  actually  put  to  work  between  two 
and  three  million  people,  who  needed  employment,  you  will 
see  that  it  has  met  the  load  that  had  to  be  carried,  and  I  say 
to  you  thatjl  feel  it  has  done  a  good  Job  on  the  whole. 

Mr.  CARPENTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr   woe  (DRUM      Yes. 

Mr.  CARJ  »ENTER.  I  realize  there  have  been  a  good  many 
crttldans  and  various  aspersions  cast  upon  the  ReUef  Ad- 
ministration and  upon  Mr.  Hopkins,  and  I  regret  that  there 
have  been  %  great  many  on  this  side  of  the  House,  and  by 
certain  meiabers  of  the  Democratic  Party,  but  I  wish  to  say 
that  I  believe  Mr.  Hopkins  has  had  the  hardest  job  of  any 
ODe  In  the  United  States,  not  excluding  even  the  President 
Of  the  Unlt4d  State*,  and  that  all  in  all  he  has  done  a  mighty 
good  job.  Most  of  these  txxindogghng  projects  have  been 
advocated  lad  prtHnoted  by  the  local  commimlties  and  they 
are  the  okms  that  should  bear  the  blame  if  any  blame  or 
criticism  Is  due  on  account  of  them. 

Mr.  WOODRUM.  I  am  glad  the  gentleman  made  that 
statement.  Nearly  all  of  these  projects  were  sponsored  by 
and  paid  ir  part  by  local  residents. 

Mr   CUR  LEY     Will  the  genUeman  yield? 

Mr.  WOCiDRUM.    I  yield. 


Mr.  CURLETY.  I  want  to  caD  attention  to  the  fact  that  the 
word  "boondoggling"  was  coined  originally  in  an  Investiga- 
tion by  the  Board  of  Aldermen  of  the  Clt^  of  New  York  in 
1935.  It  was  in  connection  with  rhythmic  dancing  under 
the  administration  of  the  city  of  New  York. 

Mr.  WOODRUM.  I  thank  the  gentleman  for  the  contribu- 
tion. 

Mr.  OIFPORD.     Will  the  gentleman  yield? 

Mr.  WOODRUM.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  GIFPORD.  The  gentleman  says  only  one-seventeenth 
of  1  percent  is  a  very  small  matter.  I  am  reading  from  the 
hearings: 

Mr  THTHtsTON  The  ReedsvtUe  project  was  definitely  turned  down 
by  Congress,  but  funds  were  aUocat«d  to  tli*t  project  In  tlie  face 
of  that  action  by  Congress. 

Ur.  WooDRUM.  That  waa  a  relatively  unaU  proposition. 

Was  there  no  policy  involved  there? 

Mr.  WOODRUM.     I  have  said  that  mistakes  have  been 
made,  but  the  pentleman  from  Massachusetts  does  not  un- 
derstand the  situation.    The  gentleman  is  one  of  the  group 
that  wants  100-percent  perfection- 
Mr.  GIFPORD.     We  are  "too  damned  dimab." 

Mr.  WOODRUM.     I  would  not  put  it  that  way. 

Mr.  GIFFORD.  The  man  that  the  gentleman  is  defending 
did. 

Mr.  WOODRUM.  I  smi  not  defending  anybody.  If  the 
gentleman  will  read  the  hearings 

Mr.  GIFPORD.     I  have  just  received  the  hearings. 

Mr.  WOODRUM.  WeU.  read  them  tonight.  Harry  Hop- 
kins was  put  on  the  stand  and  grilled  by  both  minority  and 
majority  members,  and  asked  for  statement  after  state- 
ment. 

Mr.  GIFFORD.  And  made  a  statement  one  day  and 
changed  it  the  next. 

Mr.  WOODRUM.  Nothing  of  the  kind.  There  is  no  justi- 
fication for  a  statement  of  that  kind. 

Mr.  GIFFORD.  I  am  glad  the  gentleman  denies  It  if  it  is 
not  true. 

Mr.  WOODRUM.  It  is  not  true.  I  have  had  an  opportu- 
nity of  hearing  the  witness  and  the  gentleman  has  not. 
There  was  not  a  question  by  which  Harry  Hopkins  was  em- 
barrassed at  any  time  or  where  he  refused  to  give  a  fair. 
honest,  and  definite  answer.  I  do  not  say  that  you  have  to 
approve  everything  he  does.  The  gentleman  from  Massa- 
chusetts belongs  to  that  class  that  requires  100-percent  per- 
fection. According  to  his  philosophy,  if  one-seventeenth  of 
1  percent  is  wrong,  then  the  whole  thing  should  be  con- 
demned. 

The  theory  of  those  who  criticize  seems  to  be.  If  you  make 
a  mistake  on  a  few  boondoggling  projects,  all  the  rest  Is 
wrong.  We.  of  the  administration,  admit  that  we  are  hu- 
man axui  that  we  as  human  beings  are  liable  to  err.  We 
do  claim  that  we  are  trying  to  administer  honestly  and 
courageously  and  effectlrely. 

But  let  us  pass  on.  Another  large  item  In  this  bill  Is  for 
the  Social  Security  Act.  which  appears  for  a  full  fiscal  year 
for  the  first  time  'Hie  Budget  estimates  for  the  Social 
Security  Board  amounted  to  $195,800,000  for  the  next  fiscal 
year.  That  sounds  like  a  large  amount  of  money.  It  to 
a  lot  of  money.  Of  that  total  $157,000,000  is  for  grants  to 
States.  Twenty-three  mlUlon  dollars  of  the  $195,000,000  is 
for  administrative  expenses.  The  comnuttee  cut  that  to 
$18,400,000.  Fifteen  mllhon  eight  hundred  thousand  dol- 
lars was  the  Budget  estimate  for  securing  the  Initial  wsige- 
record  data  of  the  beneficiaries  of  old-age  benefits,  which, 
of  course,  is  the  first  step  in  that  program,  a  step  that 
almost  staggers  the  imagination  in  its  magnitude. 

The  CHAIRMAN.  The  tune  of  the  genUeman  from  Vir- 
ginia has  again  expired. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  the  gentleman 
5  minutes  more. 

Mr.  WOODRUM.    Mr.  Chairman.  I  do  not  want  to  take 

this  time.     It  Is  as  hard  on  me  as  it  is  on  the  Members 

but  I  think  this  explanation  should  be  made.     This 
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list.  It  is  estimated,  will  comprise  26,000,000  people.  It  is 
a  gigantic  undertaking.  Our  committee,  without  any  parti- 
sanship, looked  into  the  matter  as  carefully  as  we  could 
and  we  made  a  20-percent  reduction  in  the  administrative 
expenses.  That  is  a  substantial  cut.  And  I  say  with  defer- 
ence to  the  members  of  that  board  that  they  took  it  on 
the  chin.  They  beheve  that  we  have  not  given  them  enough 
money,  but  they  are  going  ahead  with  what  we  have  given 
them.  If  they  need  more  later,  that  can  be  considered. 
Mr.  MOTT.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WOODRUM.     Yes. 

Mr.  MOTT.  Did  the  gentleman  say  that  there  would  be 
twenty-six-miUion-and-odd  beneficiaries  of  the  Security 
Act? 

Mr.  WOODRUM.  That  is  in  connection  with  old-age 
benefits  under  title  II. 

Mr.  MOTT.  But  there  are  not  more  than  half  that 
many  in  the  United  States  who  are  over  60  years  old. 

Mr.  WOODRUM.  That  is  under  title  n  of  the  act — the 
old-age  benefits. 

Mr.  MOTT.  There  are  only  10,000.000  people  in  the 
United  States  over  60  years  of  age,  and  cur  present  Social 
Security  Act  takes  care  of  only  a  fraction  of  those,  and  how 
could  there  be  26.000.000  people  involved? 

Mr.  WOODRUM.  I  think  the  gentleman  does  not  under- 
stand the  provisions  of  title  II.  That  is  the  Federal  old-agfe 
benefit  scheme.  Taxes  are  imposed  upon  employers  and 
employees  with  a  view  to  building  up  a  reserve  fund  for 
the  payment  of  old-age  benefits  commencing  in  1942.  No 
one  is  eligible  until  he  reaches  age  65,  but  the  taxes  are 
based  upon  wages  and  commence  July  1,  1937,  and  continue 
until  the  wage  earner  reaches  65.  It  will  be  a  big  prelimi- 
nary job  to  take  the  census  and  get  the  initial  information 
concerning  everyone  affected  by  the  title.  This  title  should 
not  be  confused  with  other  provisions  of  the  act  that  have 
to  do  with  grants  to  States  for  old-age  assistance  under 
State  law. 

Mr.  MAY.     Mr,  Chairman,  ^ill  the  gentleman  yield? 
Mr.  WOODRUM.     Yes. 

Mr.  MAY,  I  have  been  under  the  impression  that  the 
administration  of  the  Social  Security  Act  in  all  its  pha.ses 
was  under  the  Jurisdiction  of  the  State,  and  I  am  wondering 
why  it  is  necessary,  if  that  is  true,  to  have  such  a  large 
Federal  Board. 

Mr.  WOODRUM.  Title  H.  old-age  benefits.  Is  entirely  a 
Federal  project. 

Mr  MAY.  But  the  other  features  of  the  bill  are  all  under 
the  States, 

Mr,  WOODRUM,  But  the  Federal  Government  mu.st  su- 
pervise the  administration  of  the  State  plans  after  they  have 
been  approved  to  the  extent  of  seeing  that  they  conform  to 
the  requirements  of  Federal  law.  The  total  appropriation 
for  the  social  security  In  this  bill  is  $458,031,860,  We  did 
not  make  any  cut  In  the  grants  to  the  State,s  for  old-age 
assistance,  unemployment  compensation,  dependent  chil- 
dren, or  aid  for  the  blind.  We  feel  that  perhaps  m  some 
instances  the  amounts  were  pretty  liberally  allowed;  but. 
after  all.  if  the  States  cooperate  and  comply,  the  money 
must  be  provided;  and  if  they  do  not.  the  money  will  not 
be  spent.  So  there  will  be  no  point  in  making  an  arbitrary 
cut  In  that  item.  We  do  make  a  cut  of  20  percent  in  the 
administrative  costs,  which,  after  all.  is  where  we  have  to 
try  to  save  the  money. 

There  is  one  other  large  item  in  connection  with  social 
security  which  comes  under  the  Treasury  Department. 
That  is  an  appropriation  of  $265,000,000.  which  is  the  esti- 
mated amount  of  the  first  armual  premium  for  payments 
required  under  title  11  of  the  act.  to  be  placed  in  the  old-age 
reserve  account  and  to  be  invested  by  the  Secretary  of  the 
Treasury  for  the  account.  The  amount  appropriated  is 
based  upon  calculations  made  in  connection  with  enactment 
of  the  Social  Security  Act.  It  is  estimated  that  a  sum  ade- 
quate to  provide  this  appropriation  will  be  realized  from  the 
taxes  imposed  under  title  VID  of  the  act.  The  estimated 
coUection  of  such  taxes  for  the  period  from  January  1  to 


June   30.    1937,    is    $305,000  000.    Making    an    allowance    of 

$40,000,000  for  administrative  expenses,  leaves  the  figure  of 

$265,000,000  as  equal  to  the  amount  appropriated  for  the 

old»age  reserve  account  for  the  fiscal  year  1937. 

I  think  the  House  will  be  interested  in  the  itemization  of 

the  various  appropriations  on  account  of  the  Social  Security 

Act  in  this  bill.    I  will  insert  a  table  giving  a  recapitulation 

of  them: 

Social  Security  Board,  salaries  and  expenses $18,400,000 

Grants  to  States  for  old-age  assistance 85.000,000 

Grants  to  States  for  admimstration  of  State  unemploy- 
ment  compensation  plans 29.000,000 

Grants  to  States  for  aid  to  dependent  children 35,  000,  000 

Grants  to  States  for  aid  to  the  blind 8.000.000 

Securing    and    maintaining    wage    records    for    old-age 

benefits    (nonrecurring) 12.400,000 

Total 187.  800.  000 


Treasury  Department: 

First  increment  for  old-age  reserve  account 265.  000,  000 

Salaries  in  connection  with  maintenance  and  de- 
velopment of  the  old-age  reserve  account 31,860 

Collection  of  taxes  under  titles  VUI  and  IX  by  the 

Bureau  of  Internal  Revenue 5,800,000 


Total 270.  831.  860 


.__  458.631.860 

I  have  taken 


Grand  total.  Social  Security  Act 

I  do  not  want  to  consume  any  more  time, 
more  than  I  intended  already. 

Mr.  GIFFORD.  Mr.  Cliairman,  will  the  gentleman  yield 
for  one  question? 

Mr.  WOODRUM.     Yes. 

Mr,  GIFFORD.  And  that  has  reference  to  the  question  of 
the  gentleman  from  Texas  LMr.  Johnson].  The  Federal  Grov- 
ernment,  the  gentleman  says,  does  not  assume  responsibility 
in  the  picking  of  employables.  Will  the  gentleman  tell  us 
about  the  ruling  that  went  from  Washington  on  having  to  be 
on  the  relief  roll  in  November  in  order  to  get  a  job.  Was  not 
that  an  edict  from  Washington? 

Mr.  WOODRUM.  Oh,  yes;  to  that  extent  it  had  the  effect 
of  freezing  the  relief  rolls  as  of  that  date,  but  it  has  never 
undertaken  to  say  who  would  be  entitled  to  be  on  relief  rolls. 
If  more  people  were  certified  from  relief  rolls  than  could  be 
employed  on  a  project,  the  W.  P.  A.  would  exercise  a  judg- 
ment as  to  which  of  those  certified  would  be  employed.  But 
that  is  all, 

Mr,  GIFFORD.  But  they  undertook  to  say  that  unless  they 
were  on  relief  roll.s  in  November  they  could  not  get  a  job. 

Mr   WOODRUM.    That  is  true. 

Mr    RICH,     Mr,  Chairman,  will  the  gentleman  yield? 

Mr.  WOODRUM.     Yes. 

Mr.  RICH.  Is  thi.s  total  for  the  Post  Office  Department, 
forty-milllon-slx-hundn'd-thoasand-and-odd  dollars  a  cus- 
tomary amount  for  a  deficiency  appropriation  bilP 

Mr  WOODRUM.  Twenty-three  million  dollars  of  that  is 
on  account  of  the  40-hour  law  that  wa.s  pas.sed;  the  noce.i- 
stty  for  additional  employees  because  of  the  40-hour  law. 
That  law  became  efTeclive  October  1,  1935,  This  i.s  the  first 
appropriation  made  for  that  purpose.  The  rest  of  it  is  sal- 
aries for  postmasters,  costs  of  transportation,  and  additional 
employees  on  account  of  increased  busmess.  There  has  been 
a  great  acceleration  in  post-office  busme.ss  and  that  is  a  good 
omen  of  the  progress  of  recovery. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr,  WOODRUM.    I  yield. 

Mr.  MARTIN  of  Colorado.  How  did  the  committee  ar- 
rive at  the  figure  of  $85,000,000  for  grants  lor  old-age 
F>ensions? 

Mr,  WOODRUM.  It  is  figured  out  on  the  basis  of  the 
number  of  States  that  have  qualified.  T^'enty-nme  States 
have  plans  already  approved  for  participation.  Based  on 
plans  submitted  but  not  yet  approved  and  based  upon  ses- 
sions of  legislatures  that  are  expected  to  pass  cooperative 
laws  this  winter,  this  $85,000,000  is  the  best  calculation  that 
can  be  made  this  far  in  advance.     It  is  a  pure  estunate. 

Mr,  MARTIN  of  Colorado.     I  figured  out  that  only  about 
I  416.000  persons  would  get  $15  a  month. 
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Mr  WObDRUM.  Strty  million  doUars  might  hare  been 
enough,  or  it  might  take  $100,000,000.  We  thought  that  $85.- 
OOO.OOO  would  IM  •bout  the  nght  amount,     t Applause.  J 

iHere  the  gavtl  IWL] 

Mr.  TAIER.    Mr.  Chairman,  I  yield  myself  10  minutes. 

Mr.  CImAj— II,  at  this  tmie  1  am  only  foixig  to  discioas 


the  Wart3 


^,^  ,,^ appropriation  item  m  thia  bill.  What- 
ever I 'ha  vie"  to  say  on  other  items  in  the  bilJ  I  will  say  a* 
tbe  tltf-  %rt  reached  when  the  bUl  is  read.  I  propose  to 
hK99  nme  liing  to  say  with  reference  to  the  Tennessee  Val- 
ley (fljeraMonTbecause  I  believe  that  needs  considerable  at- 
tention. ^  propose  to  say  something  about  several  other 
smaller  items  in  the  biiL 

With  reference  to  the  action  of  the  committee  and  the 
report  oc  }he  bill  on  the  question  of  social  security  Items,  I 

.,,,___ ,     _it  with  reference  to  the  allotments  to  Statea  and 

tlw  awiroiTlations  which  are  required  to  be  made  for  the 
set-up  for  reserves,  which  were  described  by  the  gentleman 
from  Virgliia,  I  do  not  tee  how  there  Is  any  possible  way  of 
disturbing  those  items.  Undoubtedly  there  will  be  demands 
for  moot  o:  the  funds.  If  not  all  of  them,  that  are  set  up  in 
the  social  security  approprlationa  with  reference  to  allot- 
ments. O  course,  the  item  for  reserve  is  an  item  which  no 
one  can  t?ll  about,  but  it  Is  based  upon  estimates  of  the 
Treasiiry  Department,  largely,  with  reference  to  the  amount 
of  taxes  tlat  will  be  received. 

With  reference  to  the  administrative  expenses  there  Is  one 
Aif  to  Mf.  I  think  the  coomilttee  has  been  a  UtUe  liberal 
but  It  is  •  new  agency,  and  with  the  20  percent  bdow  the 
Budget  estates  on  operating  expenses,  probably  that  Is  as 
well  Ls  wi  can  do  for  the  time  being.  I  am  in  hopes  that 
when  thfif  taJce  iheir  census  they  win  take  it  on  a  basis 
which  co«tA  much  l««s  than  the  112  400  000  which  has  been 
allotted  t0  thrm 

With  reference  to  the  WortL*  Progress  Administration  ap- 
propriation, those  of  you  who  have  a  copy  of  the  bill  In 
front  of  jfou  will  find  this  item  on  page  21.  It  authorizes. 
roughly,  tie  use  of  the  whole  of  the  $1  425.000  000  for  reUef. 
or  It  authorizes  the  expenditure  of  not  to  exceed  15  percent 
above  a  definite  figure  which  is  named  in  the  bill  for  differ- 
ent proje<t8. 

Por  tnsjuiioe,  for  highways,  roads,  and  so  forth,  (413,- 
250  000. 

For  public  buildings.  1156.750.000. 
Por  parks,  $156.750000 

Pot  puljiic  utilities.  Including  sewera.  water  supply,  air- 
ports, and  transportation  facilities.  $171000.000 
Flood  control  and  other  conservation.  $128,250,000 
Mr    PARSONS.     Mr.  Chairman,  will  the  gentleman  yield 
for  a  brlsf  question? 

JER      I  yield. 

)NS.     What  Is  wMiteroplated  being  used  in  the 
to  describe  "other  conservauon  '  besid«»^  the  flood 
controP    'The  bill  reads  "and  other  conservation  ' 
Mr  T.'K.t5ER      I  do  not  know      No  one  has  told  us. 
Mr    P.MR.^^NS     What  do  the  hearings  disclose  In  that 
connectioii,   if  anjrthing' 

Mr.  TA3ER.  The  hearings  disclose  that  $4o.000  000  was 
to  be  usee  for  water  conservation.  Page  142  of  the  hearings 
dsata  witli  that  particular  subject,  and  the  item  is  particu- 
larly expected  to  be  expended  In  the  Mountain  States,  such 
as  Wyoming.  Colorado.  Utah.  Nevada,  California,  Oregon,  the 
Dakotas.  Viontana.  Texas,  and  Oklahoma.  We  have  a  big 
program  )f  this  character  in  Oklahoma.  Those  are  local 
projects  ii  contradistinction  to  the  big  national  project,  the 
whole  Idea  being  to  raise  the  water  level  in  all  of  those 
drought  States. 

Mr.  PAISONS  There  is  nothing  in  the  hearings  to  tndi- 
eate  that  my  part  of  th.^t  would  be  used  for  reforestation  as 
a  meaitt  In  aid  of  flood  control? 

Mr.  TA3ER.     Nothmg  that  I  can  remember. 
Mr.   PAEISONS.     Would   this  language,   "other  conserva- 
tion", prevent  this  fund  bemg  used  under  the  terms  of  this 
bill  for  tlie  acquisiticMi  of  forestry  lands  and  reforestation 
as  an  aid  in  assistance  of  flood  control? 


Mr.  Ti 
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Mr.  T.AJBER.  I  do  not  think  it  would.  I  think  it  would 
be  possible  to  do  that. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TABER.     I  yield. 

Mr.  MARTIN  of  Colorado.  May  I  say  it  would  probably 
embrace  soil  erosion;  the  different  methods  of  dealing  with 
soil  erosion. 

Mr  TABER.  Does  the  gentleman  think  it  would  embrace 
the  methods  of  handling  soil  erosion?  Prankb'.  I  do  not.  I 
had  never  heard  of  that.  I  asked  them  to  tell  us  what  it 
would  do,  and  that  is  what  I  got.  I  did  not  know  that  that 
was  involved  in  this  particiilar  Item. 

Mr.    MAVERICK.      Mr.    Chairman,    will    the    gentleman" 
yield? 

Mr.  TABER.     I  yield. 

Mr.  MAVERICK.  Where  the  gentleman  was  reading  it 
gives  $85300.000  for  rehabditaiion  and  relief  to  farmers. 

Mr.  TABSR.     I  have  not  gotten  that  far  yet.     The   last 
item  I  read  was  "flood  control  and  other  conservation,  $128.- 
125.000." 
White-collar  projects.  $85,500,000. 
Womens  projects,  $85,500,000. 
Miscellaneous.  $71,250,000. 
NaUonai  Youth  Administration.  $71,250,000. 
Rural  rehabilitation  and  relief  to  farmers.  $85,500,000. 
Mr  MAVERICK.     Will  the  gentleman  yield  right  there? 
Mr.  TABER.     I  yield. 

Mr  MAVERICK.    WUl  the  gentleman  tell  us  in  some  de- 
tail what  this  money  is  to  be  used  for,  if  it  is  to  be  turned 
over  to  Mr.  Tugwell? 
LHere  the  gavel  fell.l 

Mr.  TABER.  Mr.  Chairman.  I  yield  myself  6  additional 
minutes. 

Mr.  MAVERICK  Is  that  going  to  be  just  turned  over  to 
Mr.  Tugwell  or  is  it  going  to  be  for  real  assistance  to 
farmers? 

Mr.  TABER.  I  think  this  Is  going  to  be  turned  over  to 
Mr.  Tugwell.  FYankly.  I  do  not  know  any  other  way  it  can 
be  done,  or  else  Mr.  Hopkins  is  going  to  take  over  the  Tug- 
wellian  activities  with  reference  to  that  subject.  We  were 
not  lold  in  the  hearings,  frankly. 

Mr.  MAVERICK.  How  much  has  Mr.  TugweU  had  an- 
nually:  does  the  gentleman  know? 

Mr.  TABER.  I  do  not  think  he  has  had  anything  annu- 
ally. Mr.  Tugwell  has  had  for  the  resettlement  outfit  out 
of  the  big  appropriation  of  1933.  $23,000,000.  out  of  the  ap- 
propriation of  1934.  $3,000,000;  out  of  the  appropriation  of 
1935.  $227,900,000.  This,  in  effect,  cuts  him  down  to  $85,500- 
000.  I  do  not  know,  frankly.  There  are  several  items  that 
can  be  used  for  the  Tugwellian  activities.  The  resettlement 
activities  can  be  carried  on  under  two  or  three  different 
items. 
Mr.  MAY.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TABER.     I  yield. 

Mr.  MAY.  The  chairman  of  the  committee  Just  advised 
me  this  morning,  in  answer  to  a  question,  that  there  were 
no  funds  here  that  could  be  used  by  Mr.  Tugwell  for  resettle- 
ment. 

Mr.  TABER.  But  there  are.  This  item  for  public  build- 
I  ings  could  be  used  on  what  they  call  the  resettlement  ac- 
tivity. $150,750,000.  This  item  for  miscellaneous  projects, 
$71,000,000,  could  be  used  for  that.  It  would  have  to  be  un- 
der the  direction  and  supervision  of  the  Works  Progress 
Administration,  but  Tugwell  could  be  designated  to  take 
charge  of  it.    There  is  nothing  in  the  world  to  stop  it. 

Mr.  MAY.  And  the  Administrator  of  the  Works  Progress 
Administration  would  have  power  under  this  bill  to  allocate 
it  to  Tugwell  or  any  other  bureau  he  wanted  to? 

Mr.  TABER.  He  could  put  Tugwell  in  charge  of  it.  cer- 
tainly; there  is  no  question  about  it.  'i'Yaiikly,  I  expect  to 
offer  an  amendment  when  we  get  to  that  stage  to  prevent 
jmy  funds  being  used  for  the  effectuation  of  these  foolish 
projects. 
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Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TABER.     I  yield. 

Mr.  MAR'iTN  of  Colorado.  Just  a  question  about  white- 
collar  projects.  $85,500,000.  Would  this  cover  such  activities 
as  the  one  known  as  Federal  project  no.  1?  I  have  received 
many  letters  asking  about  that  activity. 

Mr.  TABER.  I  do  not  know  what  Federal  project  no.  1  is, 
but  it  would  cover  eurythmic  dancing,  and  it  would  cover 
this  Baedeker  book  that  the  wife  of  the  publicity  agent  of 
the  Soviet  Embassy  has  charge  of,  which  h£is  cost  very 
nearly  $3,000,000  and  on  which  about  5,000  people  are 
working. 

Mr.  MARTIN  of  Colorado.  Can  the  gentleman  say  whether 
it  covers  music,  painting,  and  the  arts? 

Mr.  TABER.     It  does. 

Mr.  MARTIN  of  Colorado.  It  is  for  that  classification  of 
activities? 

Mr.  TABER.  Yes;  but  it  might  be  used  for  other  projects. 
too;  it  might  be  used  for  bookkeeping,  accounting,  auditing, 
checking  up  on  income-tax  returns,  almost  anythmg. 

Mr.  MARTIN  of  Colorado.  Is  that  an  Increase  or  decrease 
for  this  activity? 

Mr.  TABER.  Oh.  it  is  hard  to  tell.  I  would  say  there  was 
not  much  difference. 

Mr.  CHURCH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER      Yes. 

Mr,  CHURCH.  Even  though  specific  items  are  menlioned 
In  the  bill  I  do  not  think  there  is  anything  under  thi.s  head- 
ing "Works  Progress  Administration"  that  prevenU  this 
whole  fund  being  turned  over  to  Mr.  Tugwell. 

Mr  TABER.  Nothing  would  prevent  its  being  turned  over 
to  him  any  more  than  designating  the  amounts  to  be  u.«ied  by 
any  particular  type  of  project;  but  Mr,  Tugwell  could  be  put 
in  charge  of  the  whole  performance,  so  far  as  that  goes. 

Mr.  CHURCH.  Not  even  a  dollar  could  be  spent  for  these 
special  Items?  , 

Mr.  TABER.     Yes. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  myself  10  additional 
minutes,  and  I  shall  be  obliged  not  to  yield  during  this  time 
because  there  are  a  few  things  I  want  to  say  myself. 

Bir.  Chairman,  beginning  in  1933  when  the  Roosevelt 
administration  came  in,  there  commenced  a  direct  control 
over  relief  expenditures,  a  direct  Federal  control  over  every 
operation  of  every  Federal  contractor.  There  has  been  ap- 
propriated for  relief,  exclusive  of  credit  agencies  in  that 
Ume.  $11,732,000,000. 

Of  this  amount,  in  all  probability  about  $1,200,000,000  to 
$1,300,000,000  will  be  left  unexpended  on  the  1st  of  July. 
This  estimate,  of  course,  is  more  or  less  guesswork,  and  it 
might  run  up  or  down  a  couple  of  hundred  million  dollars. 

Mr.  Chairman,  the  gross  national  debt  as  shown  by  the 
daily  Treasury  statement  at  the  present  time  is  $31,425,- 
000,000.  The  Federal  guarantiees  amount  to  $5,000,000,000. 
The  bonus  liability  is  $2,500,000,000.  This  makes  a  total  na- 
tional debt  of  $38,928,000,000. 

The  deficiency  for  the  current  year  to  date  is  $2,637,- 
000.000.  The  estimated  deficiency  for  1936  is  $6,000,000,000. 
At  the  present  time  there  are  approximately  22.000.000 
persons  dependent  upon  relief  and  relief  employment,  with 
a  national  deficit  rolling  up  and  a  national  expenditure  for 
relief  of  three  and  a  half  to  four  billion  dollars.  The  number 
of  Federal  employees  on  the  Federal  roll  ha.s  prradually  in- 
creased until  at  the  present  time  there  are  800,000  under  the 
civil  service,  which  does  not  include  the  numerous  other 
.  agencies. 

Mr.  Chairman,  the  whole  situation  is  a  delicate  one.  That 
amount  of  national  debt  disturbs  me,  and  it  disturbs  every 
thinking  American.  This  should  not  be  a  partisan  question. 
It  .should  be  a  matter  of  American  patriotism.  [Applause.] 
Unless  we  get  to  the  point  where  we  can  reduce  the  ex- 
penses of  the  Government  to  the  point  where  we  can  meet 
cur  bills  by  the  taxes  collected  we  will  soon  get  to  the  end 
of  our  rope,  and  that  day  will  come  at  some  time  when  most 
of  us  least  expect  it. 


Frankly,  I  do  not  believe  we  can  afford  either  the  W.  P.  A. 
performance  or  any  P.  W.  A.  p>erforTnance  to  provide  em- 
ployment. I  do  not  believe  that  carrying  folks  on  relief  is 
half  as  demoralizing  as  putting  them  to  work  on  thej=e 
W.  P.  A.  projects  where  they  are  supported  by  their  shovels 
all  day.  just  as  that  crowd  is  over  there  in  front  of  the 
Supreme  Court  Building  at  this  moment.  Ttie  Members 
may  go  over  there  and  look.  They  do  not  have  to  take  my 
word  for  it.  I  do  not  believe  we  can  pay  out  from  $1,000 
to  $1,200  a  year,  and  that  is  what  the  hearings  show  it  costs 
for  these  W.  P.  A.  employees,  when,  as  a  matter  of  fact,  we 
can  take  care  of  a  relief  case  for  an  average  of  $33  per 
month  or  approximately  $400  per  year. 

This  Federal  contribution  to  relief  under  Federal  direction 
has  been  completely  demoralizing.  In  some  States  no  con- 
tribution is  made  at  all.  In  one  State  it  amounts  to  less 
tlian  1  percent,  and  in  13  States  to  less  than  10  percent. 
EflBcient  relief  cannot  be  had  in  any  State  unless  that  State 
contributes  enough  toward  the  relief  so  that  it  will  be  inter- 
ested in  seeing  that  the  relief  money  i.-;  honestly  and  effi- 
ciently spent.  I  hope  it  may  be  possible  for  the  Congre.ss 
to  appreciate  these  problems  and  to  realize  that  regardless 
of  our  desire  for  buildings,  regardless  of  our  desire  Vi  have 
fine  structures  and  fine  roads  built  in  our  respective  d.strlct.';, 
we  cannot  afford  to  go  on  with  this  P.  W.  A.  relief  or  work 
emplo>'ment  for  the  poor  people  at  the  rate  we  are  doing. 

Mr    BLANTON.     Will  the  gcnflemnn  yield'' 

Mr.  TABER.  I  yield  to  the  gentleman  from  Texas  for  a 
question. 

Mr.  BLANTON  If  every  Member  of  thi.s  Huu.se  will  just 
cross  the  Capitol  Kround.s  here  and  go  to  the  Congrcs.slnnal 
Library  and  look  at  that  W.  P.  A.  Job  over  there,  which 
has  been  going  on  for  2  weeks,  and  ob.serve  that  army  of 
lazy,  IndifTerent  colored  men  .standinp  on  the  handles  of 
their  shovel.s  all  day  long  doing  nothing,  they  would  get 
disgu-sted  with  the  whole  W.  P,  A,  work. 

Mr.  TABER.     It  is  completely  demoralizing, 

Mr.  BLANTON.  Yes;  it  is  completely  demoralizing.  They 
are  doing  nothing.  They  are  lazy  and  indifferent  and  will 
not  work  when  they  have  work  to  do. 

Mr   TABER.     It  destroys  any  pnde  they  may  have. 

Mr  BLANTON.  I  have  been  watching  them  for  2  weeks 
in  going  back  and  forth  to  the  House  Office  Building. 

Mr.  TABER.  That  is  the  existing  situation.  When  the 
proper  point  is  reached  in  this  bill,  I  am  gomg  to  offer  an 
amendment  which  will  turn  this  money  over  to  the  States 
with  the  provision  that  they  contribute  a  reasonably  decent 
amount,  the  work  to  be  administered  locally  by  people  who 
know  the  local  situation,  who  will  be  required  to  do  it 
honestly,  and  will  be  interested  through  a  legitimate,  reason- 
able, local  contribution.  Let  us  see  if  we  cannot  cut  down 
this  terrific  expense  of  relief. 

I  do  not  see  any  other  way  out  of  the  matter.  This  de- 
moralizing work  IS  worse  than  no  work  at  all.  This  terrific 
expense  puts  heavy  taxes  on  the  people  and  demoralizes  and 
prevents  an  increase  in  emploj-ment.  In  spite  of  the  terrific 
taxes  which  have  been  imposed  m  recent  years,  industry  has 
added  a  million  men  to  its  rolls  in  the  last  2  years,  and  this 
in  spite  of  every  discouragement  to  business  and  industry. 
Why  can  we  not  give  industry  and  the  worklngmen  a  chance? 

Mr.  Chairman,  let  us  give  the  workingman  a  chance  to  look 
forward  to  a  coming  day  when  again  the  skilled  workmen 
may  receive  $40  to  $50  a  week  for  his  work  instead  of  bemg 
on  a  dole  or  a  dole  job  at  $10  or  $12  a  week. 

[Here  the  gavel  fell.] 

Mr.  WOODRLTVl.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas  iMr.  Blanton]. 

OLO-ACE  PENSIONS 

Mr.  BLANTON.  Mr.  Chairman,  when  the  House  of  Rep- 
resentatives pa.ssed  the  Social  Security  Act.  every  Member 
of  the  House  believed  that  act  meant  that  where  a  State 
provided  pavTnent  of  $15  a  month  i>ension  to  its  aged  cit- 
izens. 65  years  of  age  or  over,  the  Federal  Government  would 
match  the  sum  and  pay.  through  the  State,  an  equal 
amount  of  $15,  so  that  each  pensioner  would  receive  $30 
per  month.    Iliat  was  understood  by  every  Member  of  the 
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House.    If  I  iim  tncorrect.  I  yield  to  any  Member  to  say  he 
or  she  did  no    so  understand  it. 

Mr.  MAPEi  .    WUl  the  gentleman  yield? 

Mr.  BLANION.     I  yield  to  the  gentleman  from  Bfichigan. 


As  I  understand  the  gentleman's  statement 
limitation  that  the  States  would  comply  with 
the  provlsloni  of  the  Social  Security  Act. 

Mr.  BLANION.  Certainly.  Now,  after  some  of  the  States 
have  changec  their  constitutions  and  are  providing  to  pay 
month,  a  new  ruling  has  been  made.  For  In- 
on  Augxist  24.  1935.  had  a  State-wide  election 
its  constitution  by  an  overwhelming  vote  to 
pay  a  pfff^**"t  of  $15  to  ttf  citizens  65  years  of  age  or  over. 
to  mat^iiikt  hbh  of  $15  to  be  paid  through  it  by  the 
Government.  Now.  in  Washington  they  have  construed  that 
to  mean  ever  r  State  must  pay  $30  and  then  be  reimbursed 
$15  by  the  Qinmumcnt.  Inasmuch  as  the  State  of  Texas 
is  authorized  to  pay  only  $15  per  month,  under  such  ruling, 
it  would  be  TLimbursed  only  $7  50  by  the  Government,  aad 
instead  of  ttoe  aged  people  getting  $30  per  month,  as  was 
intended  by  Cloncress.  they  will  receive  only  $15  per  month. 
ontaM  this  C<  egress  rectifies  the  matter  by  paailnc  a  proper 
amendment. 

Now.  Is  there  a  Member  of  the  Congress  here  on  the  floor 
who  understocxl  there  was  to  be  any  such  Interpretation  as 
this?  No;  w!  all  believed  it  would  be  a  question  of  50-50. 
$15  from  the  State  and  $15  from  the  Government,  with  such 
$30  paid  by  t  le  State,  and  we  ought  not  to  allow  this  Inter- 
pretation to  itand. 

Mr.  PIEROE.  What  Is  the  dilXerence? 
Mr.  BLANTON.  There  is  Just  this  difference.  I  will  say 
to  my  frtendj  The  State  of  Texas.  thlnJ^ng  that  this  was 
terpretation.  passed  a  constitutional  amend- 
g  a  payment  of  only  $15  per  month.  It  does 
a  payment  of  $30  The  State  cannot  pay  a 
and  then  get  $15  back  from  the  Government, 
onstitution  does  not  authorize  it.  but  that  is 
what  the  Ooiemment  is  demanding  of  the  State,  and  after 
passing  a  corstitutional  amendment  whereby  the  State  has 
authorization  to  pay  $15  a  month,  the  Government  now  says 
that  the  aged  people  c*  Te.xas  will  get  only  $15  a  month. 
$7.50  from  tie  State  and  $7.50  from  the  Government,  paid 
through  the  State,  because  the  Ooverninent  will  pay  the 
SUte  of  Texss  $7  50  of  the  $15  it  pays  to  its  people. 

This  is  a  Iraud,  not  only  upon  the  people,  but  a  fraud 
upon  the  Congress  of  the  United  States.     [Appiaose.] 

Mr.  MAPE^.  Mr.  Chairman,  will  the  gentleman  yield 
again?  | 

Mr.  BLANTfON.  In  just  a  moment.  I  will  yield. 
I  understan|d  the  Waj's  and  Means  Committee  is  arranging 
In  an  amendment  to  cover  this  question  and 
proper  interpretation,  that  where  a  State  has 
arranged  lawfully  to  pay  a  pension  of  $15.  the  Government 
will  come  In  and  furnish  its  $15  in  accordance  with  the 
understanding  of  the  membership  of  the  Congress.  This 
matter  ought}  not  to  be  delayed.  The  provision  ought  to 
by  the  Ways  and  Means  Committee  right  away 
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d  signed  and  t>ecome  a  law  before  we  adjourn. 


the  gentleman  from  Michigan. 


Mr.  MAPE^.  In  view  of  the  gentleman's  rather  broad 
qOMtloa  to  ail  the  Members  and  the  fact  I  asked  him  to 
yield  beftjre.  1  may  say  I  did  not  fully  imderstand  the  gentle- 
man's position  when  I  asked  him  to  yield  before.  The  ques- 
tion which  tie  gentleman  is  now  discussing  has  been  con- 
sidered by  some  of  my  collea^es  and  myself,  and  I  imder- 
stood  the  ma;ter  at  the  tune,  I  will  say  to  the  gentleman, 
as  the  Fedenil  authorities  are  now  interpreting  the  law — 
that  IS.  that  1he  Federal  Government  would  contribute  one- 
half  of  what  the  States  gave,  or  reimburse  the  States  one- 
half  of  what  they  paid  out  in  old-age  pensions,  up  to  $30 
a  month,  but  not  that  they  would  match  the  amount  that 
the  States  gaye.     This  was  my  understanding  of  the  law. 

Mr.  BOILEAU      Mr    Chairman,  will  the  gentleman  yield? 

Mr  BLANtXDN.  No.  I  am  sorry  but  I  have  only  10 
minutes. 


Mr.  BOILEIAU.  The  gentleman  addressed  a  broad  ques- 
tion to  the  Members  of  the  House  and  should  yield. 

Mr.  BLANTON.  I  regret  ttaat  the  few  minutes  I  have 
remaining  will  not  permit  my  ylwlfllng,  Then  is  one  other 
matter  that  I  wish  to  discuss. 

kLXEin  mas  umawrmxT  mtibt  not  t&ju  wo«x  rmoM   kxsdt 


"Riere  has  been  a  careful  check-up  by  various  organisa- 
tions In  the  United  States  In  behalf  erf  American  citizens, 
and  It  has  been  ascertained  that  there  are  in  the  United 
States  right  now  at  least  three  and  a  half  million  aliens  who 
arc  here  unlawfully  and  ought  not  to  be  here.  Of  this  num- 
ber there  are  at  least  400,000  unlawful  aliens  who  have  been 
getting  relief  and  who  are  now  taking  work  under  W.  P  A. 
and  under  P.  W.  A.  Jobs  all  over  the  United  States  that 
American  citizens  are  entitled  to  and  should  All. 

There  Is  not  another  government  in  the  world  that  would 
permit  tlus  except  the  United  States.  Ore^t  Britain  will  not 
allow  an  alien  to  hold  a  Job  as  long  as  one  of  Its  nationals 
Is  without  a  Job.  The  Government  (rf  Prance  will  not  allow 
an  alien  to  hold  a  Job  In  Prance  as  long  as  one  of  Its 
nationals  Is  without  a  Job  The  Government  of  Germany 
and  the  Government  of  Italy  will  not  allow  an  alien  to  hold 
a  Job  as  long  as  one  of  their  nationals  is  without  a  Job. 
Our  country  Is  the  only  one  that  will  permit  aliens  to  be 
cared  for  in  this  way  when  there  Is  an  American  citizen 
wanting  the  Job  that  the  alien  holds. 

There  Is  going  to  be  an  amendment  offered  from  the  floor 
to  stop  this,  and  the  amendment  will  provide  that  no  alien 
who  has  come  here  unlawfully  since  1924  shall  get  paid  out 
of  the  $1,425,000,000  provided  in  this  bill. 

I  hope  to  see  this  amendment  passed  unanimously.  Our 
friend  the  gentleman  from  New  York  (Mr.  BacomI  is  going  to 
offer  the  amendment.  I  am  going  to  vote  for  It.  It  is  a  good 
amendment.  It  Is  an  American  amendment  and  one  that 
ought  to  pass.  The  Idea  of  taking  care  of  aliens  who  have 
come  here  from  other  countries  unlawfully  when  Amer- 
ican citizens  who  were  bom  here  and  whose  families 
have  lived  here  for  genermtlaos  are  without  work  and  with 
wives  and  little  children  starfing!  It  is  Infamous  to  think 
of  it.  We  ought  to  pass  such  an  amendment  without  any 
hesitation  whatever,  and  I  hope  there  will  not  be  a  vote 
against  It  in  this  House.  Such  an  amendment  should  become 
the  law. 

Mr  SPENCE     Mr.  Chairman,  will  the  gentleman  yield? 

Mr   BLANTON.     I  yield  to  the  gentleman  from  Kentucky. 

Mr.  SPENCE.  Reverting  to  the  Social  Security  Act.  my 
State  has  made  provision  for  an  appropriation  or  expenditure 
of  $7  50  to  be  matched  by  the  United  States  Government. 

Mr  BLANTON  Then  your  State  wiU  get  only  $3.75  from 
the  Government,  and  you  will  be  able  to  pay  only  $7.50 
monthly  pension  to  your  citizens  unless  we  pass  an  amend- 
ment. If  that  is  the  provision  of  law  in  your  State,  the  old- 
age  pensioners  in  your  district  will  receive  only  $7.50  per 
month  and  your  State  will  get  back  from  the  Government 
only  $3.75  on  each  of  them. 

Mr.  SPENCE.     Is  that  the  ruling  they  have  made? 

Mr.  BLANTON.  That  Is  the  ruling,  but  it  is  not  what  was 
understood  by  the  membership  of  this  House. 

Mr.  SPENCE.    No:  it  is  not. 

Mr  BLANTON.  And  it  ought  to  be  straightened  out  right 
away.  The  people  of  this  country  are  entitled  to  have  the 
will  of  their  Congress  put  into  effect  and  not  misconstrued  or 
misinterpreted  In  this  way. 

Mr.  SPENCE.  It  was  not  understood  in  that  way  by  the 
people  of  Kentucky. 

Mr.  BLANTON.     No;  It  was  not. 

Mr  SPENCE.  Because  since  that  time  they  hare  amended 
their  constitution  so  that  they  could  make  the  necessary 
appropriations. 

Mr.  BLANTON.  Everyone  here  so  understood  It,  and  the 
entire  debate  mdicated  there  would  be  a  matching  by  the 
Government  of  the  $15  provided  by  the  State,  though  paid 
through  tho  State.  It  was  said  here  a  hundr«>d  times  on  this 
floor  that  the  State  would  give  $15  and  the  Government  would 
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give  $15.  an  paid  throuijh  the  State,  which  would  make  up  the 
$30  monthly  pension  to  our  aged  people. 

The  Ways  and  Mean.s  Committee  should  bring  in  a  provi- 
sion which  should  be  passed  by  unanimous  consent  to 
straighten  this  out. 

Mr  WOODRDM.  Mr.  Chairman.  I  >ield  myself  2  minutes 
for  the  purpose  of  clarifying  the  Record  and  to  relieve  the 
apparent  apprehensions  of  my  colleatnie  from  Tcxa.s. 

If  there  l.s  any  mi.sapprehen.sion  of  the  Social  Security  Act. 
It  is  not  due  to  ambiguli.v  or  lack  of  clarity  In  the  act.  There 
is  nothing  in  the  language  of  the  act  which  with  the  wildest 
stretch  of  the  imaprination  w  uld  allow  the  people  of  Virginia 
to  believe  that  if  they  paid  $15  the  Federal  Government 
would  pay  $15,  that  whatever  Virginia  paid  they  would  match 
It  with  an  equal  amount. 

It  Is  unfortunate  if  .some  States  have  adopted  a  constitu- 
tion under  a  mLsapprehen^sion  or  changed  their  coni^titution 
under  a  misapprehension,  for  I  do  not  b^-lieve  that  there  are 
many  Memh^rs  on  the  floor  who  had  a  contrary  understand- 
ing if  they  paid  any  attention  to  the  debates  at  the  time. 
Mr  MAPES  Will  the  gentleman  yield? 
Mr    WOODRLTM.     I  5^Pld- 

M.-    MAPLS     This  i.s  a  matter  which  has  been  discussed 
between  s^  -m.-  of  mv  coUeaimes  and  m%-seif .     Did  the  gentle- 
man speak  advL-^ediy  when  he  said  the  Federal  Government 
would  match  the  allowance  of  the  States? 
Mr.  WOODRUM.     Reimburse  the  States. 
Mr.    MAPES.     My    understanding   was    that    if   the    State 
agreed  to  pay  $10  a  month  or  $5  a  month,  or  any  amount 
up  to  $30.  the  Federal  Government   would  contribute  one- 
half  nf  the  sum.  or  rPimburFe  the  State  to  that  extent. 
Mr    WOODRUM.     That  is  correct. 
Mr.  MAPES.     But  not  that  the  Federal  Government  would 

match  or  duplicate  the  amount  of  the  State  contribution 

Mr.  WOODRUM.  The  Federal  Government  would  reim- 
burse the  State  50-50  up  to  $30  a  month. 

Mr   BOn^AU.     Mr.  Chairman.  wiU  the  gentleman  yield? 
Mr    WOODRUM.     Yes, 

Mr.  BOILEAU.  I  agree  with  the  gentleman  entirely. 
That  Is  my  understanding  of  the  law.  Does  not  the  gentle- 
man believe,  in  view  of  the  fact  that  Texas  and  perhaps 
some  other  States  have  changed  their  constitutions  under 
an  apparent  misunderstanding,  it  would  be  easier  for  the 
Congress  to  change  the  law  so  that  it  would  conform  to 
the  constitutional  provisions  of  the  SUtes?  I  think  we 
should  do  that  at  this  session. 

Mr.  WOODRUM.  I  quite  agree  with  that,  and  I  hope 
that  the  Committee  on  Ways  and  Mearis  can  find  a  way  to 
have  it  carried  out  In  the  way  that  Congress  desired,  but  I 
don't  think  it  Is  fair  to  say  that  any  arbitrary  decision  of 
the  Security  Board  or  somebodj-  else  has  altered  the  will  of 

Congress.  ,  .  ,  ,„ 

Mr,  KENNEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr    WOODRUM.     Yes. 

Mr.  KENNEY.  Under  the  ruling  is  a  State  required  to  pay 
every  month,  or  c^uld  It  pay  every  6  months? 

Mr  WOODRUM.  The  Federal  Government  advances  to 
the  States  on  a  quarterly  basis  on  the  basis  that  they  furnish 
data  as  to  what  they  are  paying  on  old-age  assistance  on  a 
monthly  basis. 

Mr.  KEH^TiEY.     The  State  must  pay  out  every  month? 

Mr.  WOODRUM.    That  is  my  understanding. 

Mr.  KENNEY.     They  could  not  pay  out  1  month  for  2 

months^ 

Mr.  WOODRUM.    I  do  not  think  so.    It  Is  on  a  monthly 

basis. 

Mr.  TABER.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Ma.ssachusetts  [Mr.  GiffordI. 

Mr.  GIFPORD.  Mr.  Chairman,  I  want  It  understood  that 
my  remarks  this  morning  ^\^n  be  made  ir  the  performance 
of  my  duties  as  a  member  of  the  Committee  on  Expenditures. 
As  the  ranking  man  on  that  committee.  I  feel  that  it  Is  my 
responsibUity  to  help  the  minority  members  of  the  Com- 
mittee on  Appropriations.     They,  however,  have  had  eome- 
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what  the  advantage  of  me. 
function. 

This  report  came  out  only  this  morning.  The  latter  part 
of  it  consists  of  tables.  I  have  been  able  to  skxm  ever  fau-ly 
well  the  rest  of  the  report  in  order  to  get  the  gist  of  it.  This 
will  be  a  difficult  vote  for  me  next  Monday,  after  the  criti- 
cisms which  I  now  expect  to  make  and  tlie  feeling  I  have 
about  it.  but  it  is  the  only  rehef  bill  that  we  will  have  brought 
here.  I  recognize  the  problem  of  relief,  and  I  want  to  vote 
adequate  money  therefor,  and  in  consequence  I  shall  prob- 
ably vote  for  this  measure.  But  do  not  misunderstand  me; 
do  not  think  that  is  any  surrender  of  my  viewpoint  on  the 
manner  in  which  relief  has  been,  or  should  be,  distributed. 
I  have  often  spoken  on  these  relief  measures;  and  if  any  of 
us  divre  to  criticize,  our  words  are  often  misinterpreted  and 
purposely  so.  The  opponents  \nlil  take  one  brief  sentence 
out  of  our  remarks  and  v^nthout  further  explanation  use  it 
for  political  purposes.  I  realize  how  dangerous  it  is  to  talk 
about  relief,  but  my  position  here  will  not  allow  me  not  to 

do  so. 

The  gentleman  from  Virginia  I  Mr.  Woodritm],  who  spoke 
for  the  committee  today,  said  that  he  was  won  over  after 
listening  to  Mr.  Hopkins;  that  Hopkins  had  a  hard  job  and 
boondogghng  represented  only  one-seventeenth  of  1  per- 
cent—too small  to  talk  about.  And  the  ReedsvtUe  proposi- 
tion— that  is  also  a  small  matter,  too  small  to  talk  about !  He 
was  not  asked  regarding  resettlement,  about  which  I  have 
much  material  which  I  ought  to  have  time  to  read.  It  is  an 
unfortunate  thing  that  we  have  to  search  through  all  these 
periodicals  and  newspapers  to  get  information  which  we  have 
reason  to  beheve  to  be  authentic,  because  we  cannot  get  it 
from  the  officials  themselves,  who  ought  to  have  appeared 
before  my  committee.  I  should  like  to  have  had  Mr.  Rex 
Tugwell  before  my  committee  to  explain  about  resettlement 
matters.  Perhaps  he  would  win  me  over,  as  Harry  Hopkins 
won  over  the  gentleman  from  Virginia. 

Then  the  gentleman  tells  me  that  I  have  not  read  the  re- 
port and  do  not  know  anything  about  relief.    Come  into  my 
office  and  let  me  show  you  my  scrapbooks,  gotten  together 
over  a  period  of  3  years  and  consisting  largely  of  editorial 
criticism   and   general   information    teUing    of    the   failures 
wliich  you  yourselves  now  acknowledge.     I  took  the  floor 
here  and  suffered  the  weariness  of  the  struggle  for  the  truth 
concerning   that   C.   W\   A.,   which   you   are   now   only  too 
anxious  to  forget.    Then  you  switched  to  the  F.  E.  R.  A.,  but 
after  a  year  of  that  you  were  again  anxious  to  change  the 
whole  pohcy.     It  did  not  work  either.     Now  you  have  the 
W.  P.  A.,  and  Harry  Hopkins  told  you  theie  was  no  politics 
in  It.    You  apparently  fell  for  that,  apparently  beUeved  it, 
and  you  did  not  question  him  very  much  about  it  after  he 
had  stated.  "I  will  put  into  the  record  here  the  results  of  our 
investigaUoBs."    Then  you  dropped  the  subject.     You  say 
that  he  did  not  change  his  opinion  frcxn  day  to  day.    Why, 
he  had  to.    Questioned  from  day  to  day  as  to  how  he  arrived 
at  aUocating   the  money  to  the  different  States,  he  was 
obliged  to  change  his  statements.     After  S  long  years  of  ex- 
perience, 3  long  years,  you  are  no  nearer  to  knowing  how  to 
spend  the  money  than  you  were  at  the  beginning.    But  no 
advice  is  wanted.    Why  did  you  set  on  that  committee  and 
let  him  tell  you  there  was  no  politics  in  Pennsylvania  or  in 
New  York?     At  least  one  gentleman  from  Pennsylvania — a 
real  Democrat^will  talk  about  this.    There  are  going  to  be  a 
few  Democrats  here  who  wiU  have  the  courage  to  stand  up 
and  show  where,  even  in  the  matter  of  nominations  as  be- 
tween Democrats,  the  relief  rolls  were  used  to  defeat  candi- 
dates.    We  have  such  an  abundance  of  that  sort  of  thing 
that  Harry  Hopkins'  words  here  are  but  a  hollow  mockery. 

After  3  long  years  what  I  am  particularly  interested  in  Is 
the  policy  of  handling  funds  for  relief. 

An  amendment  will  be  ofTered  that  half  of  this  money  be 
given  over  for  direct  relief.  Iliat  is  becoming  the  really 
approved  method  of  u.sing  such  funds.  Cliange  the  present 
policy.  It  does  not  work.  I  deeply-  regret  that  our  Commit- 
tee Ml  Expenditures  has  not  been  permitted  to  ftmction.    It 
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Is  not  the  poAcy  of  this  administration  to  have  expenditures 
investigated.  The  matter  is  left  wholly  with  the  overworked 
Approprlatioiia  Committee,  which  has  but  little  time  for  it. 
Their  business  is  to  look  into  future  appropriations.  We 
have  to  rely  >n  getting  our  information  from  other  sources, 
perhaps  you  think  in  devious  ways.  Althnuaih  General  John- 
son's report  was  suppressed.  I  will  quote  what  now  seems  to 
be  admitted  as  true.  General  Johnson  says  they  purloined 
bto  report.  Somebody  stole  it.  What  a  pity  that  you  have 
to  ttcal  repoits  refutllng  public  business! 

Mr,  WOODRUM.  Mr.  Chairman,  would  the  gentleman 
care  to  yleldjfor  a  moment? 

Mr.  GEPFORD     Yes:  I  yield. 

Mr.  WOOORUM.     With    reference    to    the    question    of 
whether   or   hot   the   Appropriations  Comhiittee   went    into 
relief  carefully.  I  call  attention  to  the  fact 
number  490  pages,  and  they  consumed  a 
3^3.  and  we  had  such  distinguished  and  able 
conmittee   as   the   gentleman  from   New 
ABEKl.    the   gentleman    from    New   York    I  Mr. 
the   gentJeman    from   Iowa    [Mr.   THtmsTON]. 
RD.     Oh,  that  Is  the  entire  deficiency  report. 

Mr   WOOr^RUM      Well,  that  is  on  relief. 

Mr  GIFF^RD.  That  is  on  your  C.  C.  C.  and  different 
credit  agencilF's.  I  am  talking  about  W.  P.  A.,  which  is  this 
separate  report. 

Mr.  WOODRUM.  This  is  the  investigation  of  relief  which 
tbe  gentlemap  condemns  and  is  going  to  vote  for. 

Mr  GrPPORD.  I  do  not  condemn  relief.  Let  the  gentle- 
man get  thafl  into  his  mind.  I  will  vote  every  dollar  neces- 
sary for  relielf  which  is  not  wasteful,  extravagant,  and  based 
on  the  wront  policy.  I  love  my  people  who  are  poor,  just 
as  much  as  [the  gentlem*in  loves  his  people  who  are  poor, 
and  I  will  match  the  gentleman  In  what  I  will  do  for  those 
people  at  any  time  at  any  place. 

Mr.  WOOpRUM.  But  how  can  the  gentleman  vote  for 
such  an  ini4uit.ous  administration  measure  as  he  is  now 
condemning 

Mr.  GIFFi)RD  Mr  Roosevelt  Is  th^  only  President  we 
have.  This  fs  seemingly  the  only  way  he  will  do  It.  If  I 
do  not  vote  (or  it.  I  get  nothing.  We  well  understand  that. 
Why  try  to  jiit  me  in  that  sort  of  position? 

Mr.  WOOlpRUM.  The  gentleman  puts  himself  in  that 
position.    I  dfd  not  put  him  in  it. 

Mr.  GIPP<t)RD.  Oh,  no.  I  began  by  telling  you  why  I 
would  vote  fir  it.  The  gentleman  knows  why  he  would  like 
to  put  the  Republican  Party  in  that  position.  We  disapprove 
of  your  metqods;  but  after  our  futile  efforts  are  exiiausted. 
you  in  the  misijonty  will  have  to  take  the  responsibility ,  and 
there  is  nothjing  for  most  of  us  to  do  but  to  go  along.  We 
recognize  thait.  General  Johii^ion  did  say.  and  he  tacitly  ad- 
mitted that  ne  said  it.  "that  60  percent  of  this  inventive  work 
is  unwholesome,  wasteful,  and  a  fatuous  gesture. "  The  only 
argimient  is  khat  it  preserves  pride  instead  of  creating  the 
humiliation  df  home  relief .  /et  to  get  on  work  relief  the  rules 
require  that  i  man  must  go  on  home  relief.  And  to  get  there 
he  must  submit  to  the  eciuivalent  of  a  paupers  oath  and  a 
most  humill4ting  inquisition.  If  a  man  on  relief  earns  a 
fugitive  doUajr  in  any  private  employment,  he  riaJcs  the  loss 
of  any  kin4  of  relief.  Quoting  further  from  General 
Johnson : 

Mor«  th&n  h&If  of  &11  this  effort  u  prpt«nsA,  juxtlflMl  by  noUilng. 
I  not«  tiiAt  tbe  Oovemnxent  relief  plaxis  will  be  all  work  and  no 
dole  If  It  Is.  InukglnAUon  must  becume  more  I&ncUul.  and  prac- 
tical results  m^re  parslmouloua. 

"What  does  Mr    Ritter.  the  present  man  In  charge  of  New 

York  City  relief,  say? — 

One  of  the  main  problem*  we  face  now  is  trying  to  adjtist  the 
not  to  make  W  P  .V.  so  pleasant,  so  interesting,  and 
people  Just  come  here  and  stay 

to  say  that  their  relief  rolls  have  increased  50 
percent.  Hot^kins  has  made  relief  work  so  attractive  that. 
where  people  were  taking  care  of  relatives  heretofore,  they  are 
now  going  u4  reiief.    No  wonder  HopkiniS  sa^  it  is  perma- 
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nent.  That  has  nothing  to  do  with  bringing  the  country 
b€u:k  to  prosperity.  There  are  a  million  and  a  half  on  relief 
as  a  result  of  the  scarcity  doctrine  of  A.  A.  A.  Now.  you  say 
you  can  take  care  of  only  2.000.000  people.  There  are  a 
million  and  a  half  to  be  taken  care  of  right  there.  You  have 
to  take  care  of  many,  even  in  my  section.  Of  course,  I  am 
to  vote  for  reLef.  Our  people  are  frightened.  If  they  have 
a  dollar,  they  will  not  spend  it.  It  Is  frozen.  We  used  to  be 
able  to  live  a  good  deal  through  each  other.  We  would  hand 
work  back  and  forth  and  get  along.  Now  everyone  hesitates 
to  risk  anything.  The  wheels  of  industry  are  moving,  but 
individuals  all  over  the  country  are  still  afraid  to  risk  what- 
ever they  may  possess,  no  matter  what  this  Government  has 
done  to  allay  such  fears.  It  has  guaranteed  bank  deposits; 
It  has  thrown  the  whole  Government  behind  everything; 
yet  the  individual  will  not  employ  his  neighbor,  lest  he  be 
not  employed  in  return.  If  he  has  a  dollar,  he  is  hanging  on 
to  it. 

As  an  illustration:  In  my  section  there  Is  a  little  summer 
community  of  80  homes.  They  have  a  caretaker  who  is  a 
carpenter,  a  plumber,  a  painter.  He  can  do  almost  anything. 
There  are  80  homes  owned  by  summer  people,  supposed  to 
be  fairly  well  to  do.  Every  winter  heretofore  he  has  had 
considerable  work.  He  has  not  had  1  day's  work  from  De- 
cember 1  to  March  1  this  year.  Yet  you  say  prosperity  has 
returned.  Confidence  has  not  retiimed.  A  million  and  a 
half  of  sharecroppers  thrown  on  relief  and  other  millions  still 
out  of  jobs,  because  of  this  lack  of  confidence.  Of  course, 
relief  is  here  to  stay,  no  matter  how  prosperous  Industrial 
business  may  become.  This  relief  business,  in  Mr.  Hopkins' 
opinion,  seems  to  be  permanent.  Our  people  have  been 
taught  that  the  Treasury  of  the  Federal  Government  is 
inexhaustible.  They  appear  to  believe  that  we  have  plenty 
of  money  here,  an  invisible  supply.  They  do  not  seem  to 
understand  that  the  funds  we  are  now  voting  them  must  all 
be  paid  back  by  themselves,  even  with  interest  added. 

What  a  time  we  had  last  November  when  men  who  had 
kept  off  rehef  could  obtain  no  recognition  for  W.  P.  A. 
work.  They  saw  others,  who  might  need  aid  much  less  than 
they,  taken  on  P.  W.  A.  projects  while  they,  simply  because 
they  were  not  on  relief  in  November,  were  ruled  out.  By 
whom?     By  the  edict  from  Washington. 

Mr.  KNUTSON.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  GIPPORD.     I  yield. 

Mr.  KNUTSON.  Up  to  about  100  years  ago  It  was  the 
accepted  practice  in  surgery  to  bleed  the  patient,  no  matter 
what  the  ailment  was.  We  are  now  tr3dng  to  bleed  ourselves 
well. 

Mr  GEPFORD.  Apparently.  We  are  giving  ourselves 
presents  that  we  shall  have  to  pay  for. 

Boondoggling!  I  am  not  criticizing  it  per  se.  but  we  hear 
even  dancing  masters  say  they  are  forced  to  close  their 
dancing  schools  and  themselves  go  on  relief  because  the 
Government  is  competing  with  them  and  teaching  dancing 
without  tuition  cost.  Many  such  legitimate  private  enter- 
prises are  going  by  the  board,  because  of  Federal  interfer- 
ence with  private  business.  Boondoggling!  That  Is  only 
one- seventeenth  of  1  percent  of  it,  they  say;  It  does  not 
amount  to  anything.  But  the  policy  amounts  to  something. 
It  is  so  small  a  part  of  these  relief  expenditures,  they  assert. 
I  wonder  if  resettlement  plans  are  also  regarded  as  too 
small  a  matter  to  discuss? 

Mr.  CURLEY.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  GIFPORD.     I  yield. 

Mr   CURLETY.     The  gentleman  mentioned  boondoggling. 
Mr    GEPFORD.     I  will  call  it  "votedoggling",  if  the  gen- 
tleman would  prefer. 

Mr.  CURLBY.  I  call  the  gentleman's  attention  to  the 
fact  that  the  word  "boondoggling"  was  coined  by  a  Repub- 
lican administration  of  the  city  of  New  York,  and  the  man 
who  coined  it  came  from  the  gentleman's  own  State,  Mr. 
John  Marshall.  This  statement  comes  from  the  official 
record  of  the  investigation  of  relief  in  the  city  of  New 
York. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6853 


Mr.  GIFFORD.  Be  he  Democrat  or  Republican,  he  be- 
lieves, undoubtrdly  with  President  Roosevelt,  that  this  word 
"Is  to  be  enj5hrined  in  the  hearts  of  the  American  people." 

Mr.  CURLEY.  I  would  inform  the  gentleman  also  that 
eur>-thmlc  dancing  also  oripinated  under  a  Republican  ad- 
ministration In  the  State  of  New  York. 

Mr.  GIFFORD.  But  all  this  is  a  small  matter.  I  should 
not  criticize  it. 

Mr.  HOFFMAN.     Is  not  that  the  only  good  thing  about  it? 

Mr.  GIFFORD.  Now  I  come  to  a  report  of  the  situation 
in  Pennsylvania.  You  must  have  read  the  criticLsm  of  the 
former  director  of  relief  of  that  State.  Are  we  not  going 
to  be  impressed  by  the  reports  of  men  who  formerly  had 
charge  of  these  matters?  I  want  a  little  of  it  to  appear  in  the 
Rri-oRD.  and  now  I  shall  read  an  extract  or  two  regarding 
Pennsylvania.  There  are  no  poUiics  in  reUcf  in  Pennsyl- 
vania, are  there?  Hopkins  says  he  has  investigated  them 
and  has  fired  an^-body  who  played  pohtics  with  relief.  Of 
course  it  is  now  fixed  up  all  right. 

This  former  relief  administrator  of  Pennsylvania  stated: 

I  believe  the  sooner  the  prrscnt  works  program  Is  given  up  the 
better  it  wUl  be  for  President  Roobcvelt  b  polliic&l  future  and  for 
the  Nation  at  large.  »    «  ^ 

Not  only  are  the  workers  thpmiselve.s.  in  the  main,  dlssatisnea, 
but  the  taxpayers,  watering  thousands  of  workers  on  W.  P.  A. 
proJectB  doing  HtUe  more  than  killing  time,  are  becoming  em- 
bittered toward  relief  expenditures  of  that  kind. 

Originally.  I  felt  that  President  Roosevelt  and  Harry  Hopkins 
w«re  dead  right  in  starting  the  works-progrf^s  program,  becnuse 
I  thoiiglit.  «£  they  did,  that  It  would  be  passible  to  give  munici- 
palities needed  improvements  at  u  low  cost  and  at  the  same  time 
give  workmen  the  self-respect  that  comes  from  earning  what  they 

are  receiving. 

But  the  sad  fact  is  that  miinlrlpa'.itles  are  fretting  in.prove- 
ments  that  could  be  supplied  much  more  cheaply  under  contract 
and  with  up-to-date  equipment.  The  other  side  of  the  picture 
Is  that  a  workman  docs  not  gain  In  self-respect  by  knowing  that 
he  Is  doing  with  a  shovel  and  a  wheelbarrow  what  could  be  done 
10  times  more  efficiently  and  economically  by  a  steam  shovel  and 
a  truck. 

Mr.  FORD  of  California.  Mr.  Chairman,  will  the  gentle- 
man yield'' 

Mr.  GIFFORD     I  yield. 

Mr.  FORD  of  California.  Why  is  it.  then,  that  mayors  of 
all  the  cities  of  the  country  come  to  Wa.shington  to  have  the 
work-relief  program  continued? 

Mr.  GIFFORD.  Oh,  the  gentleman  knows  full  well  that 
the  mayors  of  cities,  and  many  very  wealthy  cities,  are  very 
careful  about  the  money  from  their  own  funds  that  they 
spend  for  relief.  I  know  of  municipality  after  municipality 
which  do  not  owe  a  dollar,  with  a  very  low  tax  rate,  that  are 
begging  for  the  money.  Some  of  them  say:  "Why  should 
we  not  taJce  it.  why  should  we  not  a.sk  for  it.  we  contribute 
largely,  do  we  not?"  Think  of  it!  You  may  be  assured  that 
the  people  of  New  Englarid.  In  their  town  meetings,  watch 
the  tax  rate  clo.sely  and  watch  very  carefully  how  they  pay 
money  out  for  relief.  Why  should  they  not  take  the  money 
from  W.  P.  A.  when  they  witnessed  in  1933  the  pressure  put 
on  Hopkins  to  spend  the  money  by  Christmas?  He  sent  a 
check  to  everv  municipality,  no  matter  how  wealthy  it  was. 
You  remember  that.  What  a  method  of  distributing  funds 
for  strictly-  "relief"  purposes!  And  after  3  long  years  they 
still  do  not  know  how  to  spend  money  for  real  relief. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman.  I  jield  5  additional  minutes 
to  the  gentleman  from  Massachusetts. 

Mr.  GIFFORD.  Mr.  Tugwcll  has  spent  $46,000,000.  but  it 
cost  $19,000,000  to  spend  it.  Some  explanation  of  that  fact 
would  seem  to  be  in  order.  But  in  the  hearings  there  seems 
to  be  none. 

They  spent  this  W.  P.  A.  money  largely  for  what,  In  your 
community  and  mine?  They  got  us  to  put  in  water  plants 
and  all  sorts  of  things.  They  baited  us  by  stating  they 
would  give  45  percent,  although  in  many  of  the  States  the 
Federal  Government  gave  practically  the  entire  amount. 

Mr.  WOODRUM.    Will  the  gentleman  jield? 

Mr.  GIFFORD.    I  5ield  to  the  gentleman  from  Virginia. 

Mr  WOODRUM.  My  friend  has  been  speaking  of  politics 
and  relief.     I  am  wondering  wliat  my  friend  would  think,  of 


the  proposition  of  severely  condemning  the  administration 
of  relief  as  is  now  being  admimstered.  and  then  voting  for 
it?     What  about  a  little  politics  in  that? 

Mr.  GITPORD.  The  gentleman  seems  to  delight  In  bring- 
ing that  matter  up. 

Mr.  WOODRUM.  No;  but  I  would  like  to  know  what  my 
friend  thinks  about  that  matter? 

Mr.  GIFFORD.  We  have  to  vote  for  reliei.  and  tliis  is  the 
only  rehef  bill  that  we  shall  have  a  chance  to  vote  on.  I 
want  to  proride  relief  just  as  much  as  the  gentleman  does, 

Mr.  MORAN.     Will  the  gentleman  yield? 

Mr.  GIFPORD.     I  yield  to  the  gentleman  from  Maine. 

Mr.  MORAN.  The  gentleman  has  referred  to  other  States 
where  relief  has  been  mishandled,  in  his  opimon.  Does  the 
gentleman  intend  to  insert  a  list  of  projects  in  his  own  con- 
gressional district  that  he  disapproves? 

Mr.  GIFFORD.  I  could  insert  a  lot  of  them.  I  could 
name  a  long  list,  which  involved  our  going  in  debt  for  some- 
thing for  which  we  could  not  afford  to  pay. 

Mr.  HOFFMAN.     Will  the  gentleman  yield? 

Mr.  GIFPORD.     I  yield  to  the  genUenian  from  Michigan. 

Mr.  HOFFMAN.  In  answer  to  the  gentleman  who  spoke 
on  behalf  of  the  committee,  are  we  to  blame  if  they  bring 
in  a  skunk  with  a  litter  of  kittens  and  we  have  to  take  them? 

Mr.  GIFPORD.  If  the  gentleman  from  Virginia  hus  to 
resort  to  tliat  sort  of  thing  he  cannot  get  very  far.  That 
does  not  excuse  the  bill  or  the  failures  in  the  bill. 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  GIFPOPJD.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  LUNDEEN.  I  have  the  greatest  respect  for  the  gentle- 
mans  ability  and  earnestness,  but  I  am  wondering  if  he  will 
not  agree  with  those  of  us  who  believe  in  public  works  that 
now  when  we  have  great  distress  in  the  country  we  should 
engage  in  all  possible  public  work  which  will  build  America? 

Mr.  GIFFORD.  If  the  P.  W.  A.  would  help  unemplo\Tnent, 
all  right,  but  it  did  not  do  that  in  England,  and  it  has  not 
accomplished  its  purpose  here.  It  is  too  slow.  We  cannot 
seem  to  have  projects  planned  and  in  readiness  to  proceed 

upon. 

Mr.  LUNDEEN.  I  may  say  that  the  group  with  which  I 
have  been  associated  has  always  advocated  national  plan- 
ning  getting  ready  for  adverse  times  in  times  of  prosperity 

so  that  when  famines  and  depressions  ccme  we  are  ready. 
That  is  the  reason  we  have  failed  at  this  time.  We  were  not 
ready  when  the  depression  came.  There  was  no  national 
plarming  in  advance. 

Mr.  GIFPORD.  You  might  make  a  report  and  hand  it  to 
Harry  Hopkins,  but  he  would  say:  "I  should  cry.  Send  that 
to  the  poor."  That  is  what  he  said  when  he  got  a  certain 
report  from  one  group  of  real  businessmen. 

Mr.  HEALEY.     Will  the  gentleman  yield? 

Mr.  GIFPORD.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  HEALEY.  I  have  been  listening  with  interest  to  the 
gentleman's  remarks,  and  I  conclude  from  his  remarks  that 
the  gentleman  is  in  favor  of  a  relief  appropriation  and  recog- 
nizes the  necessity  for  making  a  relief  appropriation? 

Mr.  GIFFORD.     I  certainly  do. 

Mr.  HEALEY.  But  the  gentleman  is  criticizing  the  ad- 
ministration of  the  present  relief  program? 

Mr.  GIFFORD.     I  am. 

Mr,  HEALEY.  The  gentleman  does  admit,  however,  there 
is  a  dire  necessity  for  a  relief  appropriation  and  he  is  going  to 

vote  for  it? 
Mr.  GIPPORD.    I  wotdd  be  very  foolish  not  to  do  so,  and 

there  is  no  pohtics  in  my  vote.    I  want  to  remind  the  gen- 
tleman who  mentioned  politics  for  voting  for  relief  that  no 
one  can  suggest  that  I  have  sho^^-n  any  lack  of  courage  in 
my  votes  on  the  floor  of  this  House. 
Mr.  MARCANTONIO.     Will  the  gentleman  yield? 
Mr.  GIFFORD.     I  jneld  to  the  gentleman  from  New  York- 
Mr.  MARCANTONIO.     Will  the  gentleman,  or  anyone  else, 
explain  to  us  what  justification  there  can  be  for  the  sum 
recommended  in  this  b:U  while  700,000  W.  P.  A.  employees  are 
being  thrown  out  and  discharged?    What  provisions  are  being 
made  to  take  care  of  them  except  private  business? 
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Mr.  OITPOkD.  The  gentleman  well  knows  this  sum  does 
not  take  care  of  them.  In  New  York  City  unemployment  has 
^own  50  penent.  and  yet  the  gentlemen  on  this  side  get  up 
here  and  praiic  God  for  the  way  industry  has  come  back. 

[Here  the  gavel  fell.] 

Mr  TABE^.  Mr.  Chairman.  I  yield  the  gentleman  5  addi- 
tional minute^. 

Mr  GIFFC^RD.  Mr.  Chairman,  we  love  to  hear  those 
speeches  on  Prosperity.  Certainly  Industry  Is  coming  back. 
But  the  numier  on  relief  rolls  is  growing  greater  on  account 
of  the  SoilConservation  Act,  on  account  of  the  continuation 
of  the  A.  A.  A.,  and  the  punitive  measures  adopted  affecting 
industry.  Wmat  are  we  going  to  do  with  this  army  that  has 
been  deUberalely  thrown  out  of  work? 

Mr.  BANXHEAD.     Will  the  gentleman  yield? 

Mr.  GIPFtj^HD,     I  yield  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  Is  It  not  true  that  while  Industry  is 
coming  back  he  dividends  of  many  of  the  great  corporations 
are  constantly  increasing,  and  that  the  reason  for  the  con- 
tinuance of  a  vast  amount  of  unemployment  is  those  corpora- 
tions are  not  willing  to  divide  their  profits  with  the  men  who 
work  in  their  mills  and  factories? 

Mr.  GIPPC  RD.  No;  that  Ls  not  the  answer.  The  answer 
Is  the  A.  A.  A  and  the  Soil  Conservation  Act  and  other  puni- 
tive measiireii  directed  at  industry.  With  this  fund  we  can 
take  care  of  anly  2.000,000.  The  gentleman  was  not  here  a 
few  minutes  ago  when  I  stated  the  tinswer  to  his  question. 
It  Is  a  countiy-wlde  proposition,  not  an  industrial  one.  The 
ordinary  country  person  will  not  pass  his  money  about  as  he 
used  to.  Thi.t  is  the  answer.  Industry  itself  has  to  a  large 
degree  recovired.  but  free  interchange  of  labor  Is  almost 
entirely  lacking  over  the  entire  Nation  outside  of  the  indus- 
trial districts 

Mr.  WTTH^OW      Will  the  gentleman  yield? 

Mr   GIFPCiRD.     I  jrleld  to  the  gentleman  from  Wisconsin. 

Mr.  WITTIKOW  T^e  gentleman  criticizes  spending  money 
for  rural  resettlement.  Does  the  gentleman  realize  that  the 
by  Mr.  Tugwell's  department  for  rural  resettle- 
State  of  Wisconsin  has  been  money  very  well 
ley  have  received  back  a  dollar  for  every  dollar 
spent;  and  that  there  Is  a  real  demand  as  well 
fd  for  additional  allocations  in  the  State   of 


money  spent 
ment  in  the 
spent:  that 
that  has  bee 
as  a  real  n 
Wisconsin^ 

Mr  G 
Jasper  Coun 


)RD     Weil,  has  the  gentleman  read  the  story  of 
Has  he  read  many  other  stories  that  I  could 


furiu&h  him;  and  why  should  Wisconsin  or  any  other  State  be 
picked  out.  or  any  particular  locality  selected,  to  carry  on 
such  an  experiment  when  any  relief  expenditures  should  be 
universal"'  What  right  have  we  to  select  any  special  com- 
munity to  put  over  something  of  ttiat  kind? 

Mr.  wiTHflOW.     "Riere  has  been  nothing  pulled  over  in 
Wisconsin.     tTie  project  is  being  administered  properly  there. 

Mr.  GIPFORD.  All  these  expenditures  should  be  used  In 
such  a  way  tiat  every  community  would  be  treated  according 
to  Its  needs:  and  it  should  be  done  under  State  and  local 
supervision  and  by  direct  relief.  You  will  learn  that  this  is 
the  only  anspver,  and  1  year  from  now  you  will  come  to  it 
yourselves.  "There  is  an  absolute  demand  that  everybody  who 
Is  now  suffering  sftiall  be  taken  care  of.  and  it  cannot  be  done 
by  trying  to  scheme  out  some  form  of  made- work  relief 
Why  can  you  not  recognize  this  now  and  confess  that  your 
present  plan  Is  a  failure?  It  is  a  failure,  and  everybody 
knows  it.  Ycur  President  said  he  would  recognise  failure  and 
he  would  invite  criticism,  but  he  never  recognizes  a  mistake 
and  never  stands  for  criticism. 

Mr   KKTJJtR.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  GIFPORD      Yes. 

Mr.  KELLER.     How  would  you  do  It? 

Mr.  GIFPC^RD.  By  direct  relief.  That  would  be  the  easl- 
and  jvould  do  away  with  all  this  bureaucracy  I  do 
I  pronounce  the  word  correctly,  but  it  is  a  word 
that  is  causi^  concern  in  the  minds  of  the  people  of  the 
country  g-n-^'i-ally 

Mr.  KKUJlIR.    How  would  you  get  awaj  from  that? 


Mr.  GIPFORD.  With  respect  to  your  people  in  Missouri.  I 
do  read  occasionally  about  St.  Louis,  Mo.,  and  the  Pendergast 
machine.  Perhaps  politics  would  get  into  it  even  there,  would 
it  not? 

Mr.  KELLER.     I  do  not  think  so. 

Mr.  GIPFORD.  If  politics  would  not  get  Into  It  In  St. 
Louis,  then  it  would  not  get  into  It  anywhere:  but  direct  relief 
is  the  answer.  The  present  method  has  failed  to  provide 
adequate  relief  to  those  in  need  thereof,  because  it  is  a  wrong 
method. 

Mr.  KELLER.     I  am  asking  for  the  gentleman's  remedy. 

[Here  the  gavel  fell.) 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Texas  [Mr.  Maverick].  \ 

W.     p.     A.    O.     K  ,     BOT     SO    IS     PTTBUC     WORKS    HMD     RTTRAL     RISmTXMKNT 

Mr.  MAVERICK.  Mr.  Chairman,  I  am  somewhat  in  the 
same  position  as  the  gentleman  from  MasEachusetts  [Mr. 
GiTFORDl,  who  preceded  me.  I  am  a  Little  bit  confused,  and 
I  am  going  to  make  a  few  criticisms  as  I  go  along,  and,  like 
the  gentleman  from  Massachusetts,  I  am  going  to  vote  for 
the  bill    I  say  nothing,  however,  in  bitterness. 

I  Just  want  to  converse  on  this  question  of  legislation  in 
general  for  a  moment.  The  manner  in  which  this  biU  is 
brought  to  the  floor  has  been  customary.  I  presume,  for  a 
hundred  years.  But,  Mr.  Chairman,  this  bill  comes  in  here 
without  anybody  except  a  subcommittee  knowing  anything 
about  it.  And  the  first  thing  we  all  do.  by  unanimous  con- 
sent, including  our  opposition  over  here  [Mr.  M.\vcrick  in- 
dicating the  Republican  side),  is  to  make  a  waiver  by  which 
we  absolutely  abandon  our  legislative  processes  as  applied 
to  all  the  other  committees.  The  Appropriations  Committee 
offers  their  bill  and  I  presume  there  is  considerable  legisla- 
tion in  It.  and  we  have  waived  all  points  of  order.  So  the 
result  Is  going  to  be  there  will  only  be  one  committee  of  any 
importance  in  the  House  of  Representatives,  and  that  will  be 
the  Appropriations  Committee.  If  this  Is  true.  I  hope  I 
get  on  it. 

In  any  event,  we  gave  up  our  legislative  rights  in  this  par- 
ticxilar  case,  and  I  have  no  particular  criticism,  because  I 
could  have  objected  but  did  not.  But  neither  did  the  Re- 
publicans: It  is  merely  an  example  of  Congress  abandoning 
legislative  processes  and  railroadmg  ourselves  out  of  our 
rights. 

rwnrr  or  bzu.  not  kvsn  Av^nj^sLx  to  coNcuKsa 

Another  thing  Is  that  the  bill  was  not  available,  and  this 
Is  customary  and  has  been  the  custom  for  years.  But  how 
can  a  man  make  an  Intelligent  talk  on  this  bill  or  a  con- 
structive talk  when  we  are  handed  the  hearings  of  probably 
1.000  pages  on  which  these  other  gentlemen  have  worked 
for  2  months,  and  then  we  are  supposed  to  get  up  here  and 
debate  the  bill  and  vote  with  deliberation.  In  fact,  the  bill 
is  not  even  available  at  this  time.  I  tried  to  get  a  bill  for 
about  half  an  hour,  and  finally  I  borrowed  one  from  the 
courteous  chairman  of  the  subcommittee  [Mr.  WoodruiiI. 
the  gentleman  from  Virginia.  This  is  the  only  way  I  was 
able  to  get  a  copy  of  the  bill.  r\ 

It  would  seem  to  me  that  we  should  adopt  a  policy  ^  get- 
ting out  reports  at  least  a  week  ahead  on  ordinary  legisla- 
tion like  this.  With  reports  gotten  out  ahead  we  could  In- 
form oiu"selves  and  legislate  more  carefully,  and  certainly 
with  more  knowledge. 

AAMT    AHD    WAVT OO    W»    DXSCU9S    rmtOAMKIfTALaT 

Let  us  talk  about  legislation  in  particular  reference  to  this 
matter,  because  it  Is  more  or  less  relevant.  When  we  are 
talking  about  the  Army  and  the  Navy  we  talk  about  battle 
cruisers  and  cruisers  and  battleships,  and  we  bandy  sta- 
tistics around.  But  we  say  nothing  about  the  economic 
background  in  reference  to  these  huge  appropriations. 

I  come  from  the  biggest  military  district  in  the  United 
States  and,  I  think,  the  biggest  one  m  the  world.  My  dis- 
trict probably  profited  financially  from  the  World  War.  We 
suffered  a  break -down  Afterward,  of  course.  My  people  are 
to  a  l&rge  extent^  by  military  appropriations.    But 
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I  do  not  think  that  my  district  or  this  Nation  can  have  per- 
manent prosperity  entirely  by  military  and  naval  appropri- 
ations. I  Just  do  not  think  we  can  do  that.  We  must  de- 
velop our  interior  and  our  exterior,  world  trade,  and  promote 
peace.  I  think  some  day  we  ought  to  pet  down  to  it  and 
discuss  whether  it  is  really  necessary  to  have  one  of  the 
biggest  navies  In  the  world,  which  is  to  go  all  over  the  world 
in  some  sort  of  fantastic  empire. 

You  know  civilization  has  always  tx^en  destroyed  when 
there  is  a  great  concentration  of  wealth,  alonp  with  the 
building  pjTamids  or  nonproductive  buildings  of  all  kinds, 
developed  side  by  side  with  a  royal  military  force.  It  seems 
to  me  that  we  are  headed  somewhat  in  that  direction.  I 
voted  for  the  Na\T  appropriation  bill,  and  I  voted  for  the 
Army  appropriation  bill,  but  I  wonder  if  we  are  solving  our 
problems  in  this  way. 

POUnCS   IN    W     p.    A.T NOT    MUCH.    BTTT    THIT    ARE    HrMAN 

Now.  let  us  get  down  to  this  W.  P.  A.  appropriation  we 
are  debating  today.  As  far  as  I  am  concerned.  I  am  willing 
to  say  publicly  or  privately  that  Harry  Hopkins  is  one  of 
the  ablest  men  in  the  United  States,  and  he  is  doing  a  fine 
Job.  Has  there  been  any  politics?  Of  course,  there  has 
been  politics  In  the  W.  P.  A.,  Just  like  there  was  poUtics  in 
the  Repubbcan  days,  and  Just  as  there  will  be  if  that  party 
comes  into  power  again;  or  just  as  there  will  t)e  if  a  third 
party  comes  into  power. 

But  I  will  say  this,  that  there  has  been  a  minimum  of 
politics,  and  Hoj^ns  has  been  doing  a  fine  Job  under  the 
most  diflBcult  conditions. 

I  am  wondering  this:  Is  there  any  permanent  recovery 
under  the  W.  P.  A.?  Are  we  going  to  put  people  back  to 
work  permanently  by  the  W.  P.  A.  appropriations?  Person- 
ally I  do  not  think  so.  I  think  the  W.  P.  A.  is  absolutely 
necessary,  but  there  Is  no  permanent  benefit  coming  from  it, 

iUTLAL    RISrmJCMINT    SHOtOJ)    BX    CONTINVTD 

Let  me  say  a  word  or  two  about  the  rural  resettlement. 
That  is  criticized  to  a  large  extent  because  it  Ls  under  Mr. 
Tugwell,  called  both  doctor  and  professor,  who  went  to  col- 
lege and  got  more  than  one  degree.  They  say  there  is  some- 
thing ^fcTong  in  a  man  that  geLs  two  degrees  from  college. 

TTie  rural  resettlement  is  doing  Just  about  the  most  Im- 
portant work  in  the  United  States  today.  Suppose  you  pmt 
aside  Mr.  Tugrwell — suppose  you  send  him  biick  to  college — 
the  work  will  have  to  go  on  just  the  same.  Soil  erosion, 
destruction  of  forests,  the  poverty  of  the  rural  people,  ten- 
ants, and  sharecroppers  everywhere — something  must  be 
done  about  it.  and  we  should  not  abandon  our  program. 

Now,  what  is  Mr.  Tugwell,  or  rather  the  Rural  Resettlement 
Administration  doing?  The  Admin Lstration  has  taken  600,- 
000  farmers  off  relief  and  put  them  back  Into  self-respecting 
productive  work.  That  is  a  substantial  accomplishment,  and 
more  must  be  done,  u-hether  Tugwell  lives  or  dies. 

When  you  put  a  man  on  relief  you  have  to  keep  feeding 
him  forever.  When  you  get  him  back  on  the  land  and  back 
In  the  economic  system,  you  have  done  something  worth 
while.     And  that  is  what  rural  resettlement  is  doing. 

As  I  understand,  last  year  he  got  scnnething  like  $250,000.- 
000.  This  year,  although  his  Department  is  not  mentioned 
here,  he  is  to  get  something  like  $85  000.000.  If  we  appro- 
priated $250,000,000  last  year.  $85,000,000  this  year  is  not 
sufflcient. 

SHALL   WI   EARMARK    $700,000,000    FOR   W.    P.    A.t 

Take  the  W.  P.  A. — (here  are  a  laree  number  of  Congress- 
men who  want  to  earmark  $700,000,000  of  that  for  the  Pub- 
lic Worts  Administration  under  Secretary  Ickes. 

I  have  been  talking  about  that  thing,  and  I  have  been 
studying  it.  One  billion  five  hundred  million  dollars  does  not 
appear  to  be  enough;  at  least,  last  year  we  appropriated 
$4,800,000  000.  I  make  bold  to  say  that  and  I  am  willing  to 
vote  an  increase  In  the  appropriation  if  the  expenditure  can 
be  invested  intelligently  and  conservatively,  as  I  think  has 
been  done  under  the  Public  Works  Administration. 


MONTT    PEOPERLT   INVESTED   IS    NOT   WASltB 

They  say,  "Where  are  you  going  to  get  the  money?"  When 
you  take  money  and  put  it  into  permanent  economic  pro- 
grams you  get  the  money  back,  and  then  you  are  not  wasting 
money,  but  you  are  investing  money  wisely.  Let  us  say  that 
the  P.  W.  A.  has  about  a  billion  dollars  worth  of  work  that 
they  can  start  now.  They  make  a  grant  on  that  of  45  per- 
cent, or  $450,000,000.  That  money  all  practically  comes  back 
to  the  Federal  Treasury,  because  P.  W.  A.  charges  a  rate  of 
interest  of  something  like  34  or  4  percent,  and  the  Govern- 
ment borrows  the  money  at  a  much  lower  rate.  This  may  be 
stretching  a  point,  but  it  is  true  P.  W.  A.  is  legitimate,  sound 
busine.ss. 

I  believe  some  way  should  be  found,  if  possible,  to  increase 
this  appropriation  for  the  P.  W.  A.,  because  the  P.  W.  A.  Is 
doing  a  permanent,  high -class  piece  of  work  in  this  country. 

P.  W.  A.,  they  say,  has  been  slow.  Possibly  that  was  for 
the  best:  Ickes  is  a  cautious  man  and  has  been  careful  from 
every  angle.  But  slow  or  not,  the  P.  W.  A.  Ls  ready  now  with 
legitimate,  self -liquidating  projects  that  run  at  least  seven 
hundred  million  and  protjably  a  billion  dollars. 

p.    W.    A.    AND    RESETTLKMENT   OTTTSTANDING    ACTNCTEB 

In  a  general  way  the  Rural  Resettlement  and  the  P.  W.  A. 
are  really  the  outstanding  agencies  in  the  Government  today 
that  are  doing  work  which  is  of  a  permanent  nature,  from 
the  viewpoint  of  rehabiiitattng  rural  people  and  agricultural 
land  and  city  people  and  industrial  business,  in  an  economic 
structure.  For  that  reason  we  ought  to  do  something  about 
keeping  these  agencies  going. 

Ickes  and  Tugwell  and  Hopkins  get  a  lot  of  criticism,  and 
largely  because  they  have  hard  jobs  to  fill.  I  asked  a  col- 
league a  minute  ago  which  he  like  the  best,  Tugwell  or  Hop- 
kins, and  he  said  he  liked  one  Just  about  as  much  as  he  did 
the  other,  and  he  meant  by  that  that  he  did  not  like  either 
one  of  them.  He  has  never  met  either  of  them,  but  has  had 
some  pleasure  in  hating  them  at  a  distance.  We  get  a  lot 
of  criticism  from  the  other  side  of  the  House  on  our  Admin- 
istrators, and  some  from  our  own  side.  The  Republicans  are 
constantly  talking  about  "Tugwellian  philosophy"  and  about 
"boondoggling",  which,  in  my  opinion,  is  entirely  superficial 
criticism,  because  no  sensible  substitute  or  program  is  offered. 

Some  day  we  must  get  down  to  the  fimdamental  question 
of  what  we — and  I  here  mean  Republicans  and  Democrats, 
Progressives  and  Farmer-Laborites,  all  of  us — are  going  to  do. 
And  let  us  discuss  some  of  the  things  that  we  have  not  done. 
We  have  not  even  gotten  the  Bankhead  Tenant  Act  on  the 
floor,  which  Is  to  rehabilitate  sharecroppers,  tenants,  and 
landless  agricultural  workers.  We  have  not  gotten  out  any 
housing  bill,  and  we  have  not  gotten  out  any  real  conserva- 
tion bill.  All  these  matters  concern  permanent  recovery, 
and  those  matters  I  mentioned  must  be  faced.  As  far  as  I 
know,  we  have  not  any  particularly  well -integrated  or  defi- 
nite plan  of  what  we  are  going  to  do. 

This  is  not  an  anti-Democratic  speech.  I  am  for  the  Dem- 
ocratic Party.  I  am  for  President  Roosevelt.  I  am  for  what 
we  are  tn'iiig  to  do.  but  sometimes  I  am  not  sure  that  we 
are  doing  everything  that  we  should.  Sometimes  I  think 
we  v^-ince  under  superficial  criticism  of  the  Republicans  and 
our  reactionary  enemies — and  they  have  not  any  program. 
nothing  to  offer,  or  anything  sensible  to  say.  I  have  heard 
the  Republicans  talk  today,  and  all  they  have  done  is  stand 
in  this  well  and  criticize  what  the  Democratic  Party  is  doing. 
They  make  absolutely  no  constructive  suggestions  whatever. 
They  say  we  are  doing  wrong,  and  that  we  have  to  stop  this 
relief  program,  this,  and  that,  with  some  talk  of  alphabets. 
although  no  more  talk  about  the  "brain  trust."  What  the 
Republicans  think  does  not  seem  to  be  much.  The  question 
is.  \\Tiat  are  we  going  to  do? 

Mr.  BANKHEAD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAVERICK.  I  gladly  yield  to  the  distinguished 
leader  of  my  party. 
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Mr.  BANKJHEAD.  Does  not  the  gentleman  have  some 
hopes  that  tie  new  Republican  "brain  trust"  may  evolve 
aome  policy  f  )r  the  Republican  Party  very  soon? 

MAVERICK.    I   am   afraid  not.    I  have   found   out 

that  they  hM,y  e  one  man  In  the  Republican  "brain  trust"  who 
Ls  a  Socialist  fJmn  way  back,  and  I  hare  walked  the  floor  at 
night  a  great  deal  about  that.  Then  there  la  something 
else  that  I  ha  ve  heard.  Last  night  there  was  a  red  flag  hung 
on  the  Supreme  Court  flajn^ole.  and  they  found  a  Harvard 
_  un«r  It.  and  I  think  that  must  have  been  Profes- 

sor CarverTTf  the  RepobUcan  "brain  trust",  who  did  that. 
I  understand  that  he  waa  In  the  neighborhood  Just  about 
that  time. 

TUOWSU.    TKAmi    CA*    AMD    COWK    rOE    STEEL    HXLMZT    4JfO    MBXHOCWMfM 

KIDI 

Mr.  KNUT50N.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAVmiCK.     Yes. 

Mr.  KNUTBON.  No  matter  what  tbe  Republican  "brain 
trust"  does,  ife  cannot  hope  to  equal  the  DemocraUc  "brain 
trust"  in  daiin  foolishness 

Mr.  MAVE  RJCK.  Brains — you  mean  In  brains.  You  can^ 
not  hope  to  equal  the  Democratic  "brain  trust"  in  brains. 
You  know  ttiat  you  are  Jealous. 

Mr.  LUCAJJ.  The  gentleman  spoke  something  about  Mr. 
Tugwell  leaving  his  offlce  and  what  might  or  might  not 
happen  shou  d  that  come  to  pass.  Does  the  gentleman  be- 
lieve that  pe  -haps  we  may  be  able  to  go  to  the  Republican 
"brain  trust"  and  And  somebody  to  take  his  place? 

Mr.  MA\T:fUCK.  No,  and  I  will  tell  the  reason  why  you 
cannot.  Yoi  cannot  do  It  for  two  reasons.  One  of  them  is 
that  the  RepibUcan  "brain  trust"  has  not  as  much  brains  as 
the  Democra  ic  "brain  trust",  and  the  second  Ls  that  Tugwell 
has  been  In  or  3  years  now.  and  he  has  gotten  a  good  deal 
of  the  docto  ate  worn  off  him.  he  has  been  kicked  around 
so  much,  anil  has  now  become  a  pretty  good  administrator. 
He  has  traded  his  cap  and  gown  for  a  steel  helmet  and  a 
rhinocerous   lide. 

Mr.  GIFPDRD.  And  what  the  gentleman  Is  trying  to 
say,  paradox  cally.  is  that  a  "brain  trust"  is  an  asinine  thing 
anyway. 

Mr.  MA VI  RICK.  The  Republican  one;  yes.  Our  "brain 
trust"  is  a  g(od  one.  But  I  want  to  say  in  conclusion  that  I 
really  l>eliev«.  Instead  of  voting  for  this  bill  as  It  is.  that  we 
ought  to  do  something  for  the  P.  W.  A.  and  the  Rural 
Resettlement. 

Mr.  CRATTFORb.  Mr.  Chairman,  will  the  gentleman 
yield? 

CK.     Yes. 

RD.    The  gentleman  made  one  observation 
ry  much  Interested  in  tmd  I  want  to  sec  If  I 
m  correctly.     I  understood  the  gentleman  to 
ell  had  been  given  $250,000,000. 
ICK.     Last  year. 

With  which  he  had  cared  for  600.000 


Mr.  MAV 

Mr.  CRAV 
that  I  am 
understood 
aaj  that 

Mr.  MAV 

Mr.  CRAWFORD 


farm  famille^. 

M:-  M.WHHirK.  That  is  what  I  understand  the  figures 
show,  and  hp  has  not  only  cared  for,  but  has  rehabilitated 
many  of  thei 

The  CHAlilM-\N.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  TABEJ^.     I  yield  the  gentleman  1  minute  more. 

Mr.  CRA'^J^FORD.  Then  if  that  is  so,  if  my  figures  are 
correct,  that!  of  course,  would  be  $411.68  per  family. 

Your  obseTatlon  startles  me.  It  is  some  information  I 
have  overlooked.  I  want  to  ask  where  I  can  get  the  details  on 
this  statement. 

Mr.  MAVERICK.  From  the  Rural  Resettlement;  and  you 
can  also  flndlthat  there  has  t)e€n  comparatively  more  perma- 
nent rehabil  tation  per  dollar  than  there  has  been  through 
any  other  ag?ncy.  I  cannot  give  statistics,  but  from  a  view- 
point of  prirciple  the  Idea  is  right. 

Mr.  HOFFMAN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MA\'TRICK.     I  yield. 

Mr.  HOFTMAN.  Does  the  gentleman  know  of  any  Re- 
pubhcan  in  t  tie  House  who  claims  any  interest  in  that  "brain 


tnist"  and  who  is  not  willing  that  you  should  take  over  what- 
ever they  may  have  down  there  at  Republican  headquarters? 
Mr.  MAVERICK.     But  you  know  they  hired  that  "brain 
trust." 
Mr.  HOFFMAN.     Who  hired  him? 

Mr.  MAVERICK.  Your  own  leaders,  of  course;  Bcrt  Smxi-l 
and  your  other  leaders.  You  know  very  well  you  agreed  on 
that  "brain  trust."    You  cannot  deny  that 

Mr.  HOFFMAN.  The  gentleman  Ls  mistaken.  We  do  not 
have  any  "brain  trust."  You  have  a  patent  on  the  "brain 
trust." 

Mr.  MAVERICK.  You  have  what  purports  to  be  one;  the 
fact  remains  you  complained  of  a  Democratic  "brain  tnist" 
for  3  years,  then  studied  the  matter  over  and  hired  one 
yourself. 

Mr.  TABER.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MAVERICK.     I  yield. 

Mr.  TABER.  Is  it  not  a  fact  that  what  Tugwell  is  doing 
is  paying  relief  to  200.000  farmers,  and  that  he  has  not  taken 
any  off  of  relief? 

Mr.  MAVERICK.  No.  no.  Mr.  TugweU— that  Is.  the  Rural 
Resettlement  Administration — Is  rehabilitating  some  600.000 
farmers,  many  of  whom  to  all  intents  and  purposes  are  re- 
habilitated permanently. 

Now,  let  me  conclude  with  a  short  review  or  with  some 
repetitions.  First,  legislatively,  either  we  are  all  passing  the 
buck,  both  Republicans  and  Democrats,  or  giving  up  many  of 
our  legislative  processes  such  as  in  the  waiver  we  unanimously 
passed  today.  That  is  a  bad  precedent.  Second,  the  Idea  of 
bringing  In  a  bill  which  no  one  has  had  a  chance  to  read  seems 
to  me  to  be  a  bad  policy,  and  that  a  better  one  would  be  to 
bring  in  a  bill  ahead  of  time  and  give  the  Members  a  chance 
to  study  and  therefore  leglalate  intelligently.  Third.  W.  P.  A. 
is  absolutely  necessary,  and  we  must  pass  at  least  the  $1,500.- 
000.000  bill.  But,  aside  from  that,  the  Rural  Resettlement 
and  Public  Works  Administrations  are  both  essential  to  the 
economic  set-up  of  this  Nation  and  should  be  carried  on  as 
absolutely  necessary  on  the  pcut  of  our  economic  system. 
[  Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  T.\BER.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  Main]. 

Mr.  MAIN.  Mr.  Chairman,  on  January  14,  1938,  I  made 
a  speech  on  the  floor  of  the  House  in  which  I  made  some 
comments  on  President  Roosevelt's  message  of  January  3  on 
the  state  of  the  Union.  I  did  not  expect  any  reaction  or 
comment  from  the  President  or  memliers  of  his  Cabinet.  I 
did  not  suppose  that  any  of  them  had  time  to  read  speeches 
of  a  new  Congressman  of  the  opposite  political  party.  A 
portion  of  my  speech  was  intended  as  a  challenge  to  the 
members  of  the  President's  party,  who  constitute  a  majority 
of  the  membership  of  the  House. 

Under  date  of  March  14,  1936,  I  received  a  communica- 
tion from  the  Honorable  Harold  Ickes  in  which  he  calls  my 
attention  to  the  fact  that  I  made  the  following  statement  in 
that  speech: 

The  mlsfeaaancv^ — and  I  may  add  the  malfeasance — In  the  ad- 
ministration of  W  P  A.  and  P  W.  A.  projects  as  partisan  enter- 
prlaes  for  political  profit  has  reacted  against  the  administration 
and  Its  sponsors. 

And  the  Secretary  of  the  Interior  concludes  his  communi- 
cation as  follows: 

If  I  have  been  g\illty  of  anything  In  the  administration  of  the 
Public  Works  program  It  Is  that  I  have  been  oversealous  In  my 
insistence  that  the  program  be  administered  wtthoiut  scandal  and 
without  regard  to  partisan  politics.  I  feel  so  strongly  on  this  point 
that  I  must  challenge  the  truth  of  your  charsee  and  demand  their 
proof. 

Evidently  the  .Administrator  of  Public  Works  is  particular 
alxjut  the  company  in  which  his  alphabetical  symbols  arc 
found.  Most  of  us  who  make  up  the  membership  of  thii 
House  commenced  our  educational  processes  by  learning  the 
alphabet.  Today  pursuant  to  some  strange  pedagofrical 
theory,  children  learn  to  read  without  learning  the  alphabet. 
Until  the  advent  of  the  administration  of  "Roosevelt  the 
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Lesser"  there  was  grave  possibility  that  our  youngsters  would 
grow  up  without  learning  the  alphabet.  It  is  an  amazing 
but  somewhat  serious  fact,  that  our  young  people  are  at  quitt 
a  disadvantage  in  their  efforts  to  locate  words  in  the  dic- 
tionary. They  have  trouble  finding  names  in  the  telephone 
directory  because  of  their  lack  of  familiarity  with  the  alpha- 
bet. Man>'  of  our  youngsters  are  rusty  on  the  sequence  of 
the  letters  of  the  alphabet. 

Now  we  have  the  confusion  of  youth  complicated  by  the 
difficulties  of  the  older  generations.  In  the  midst  of  this  al- 
phabetical uncertainty  in  the  schoolrooms,  along  come  Tug- 
well. Hopkins,  and  Ickes  with  57  variations  of  alphabetical 
readjustment.  Out  of  this  maze  of  letters  come  the  familiar  i 
symbols  "W.  P.  A."  and  "P.  W.  A."  As  a  new  Congres.sman 
I  am  not  emba.-rassed  to  admit  that  I  was  quite  unacquainted 
with  the  fine  distinctions  connected  with  the  order  of  ar- 
rangement of  these  mj'stical  letters.  I  knew  that  regard-  , 
less  of  the  order  of  arrangement  they  emanated  from  the  : 
bureaucratic  satellites  of  Franklin  Delano  Roosevelt.  And  : 
I  was.  and  still  am.  of  the  opinion  that  any  pohtical  reac- 
tion that  may  accrue  because  of  the  activities  of  any  divl.sion 
of  the  governmental  program  will  affect  Mr.  Roosevelt  and 
his  chances  for  reelection.  The  average  vot.er.  like  your 
new  Member  of  Congress  from  the  Third  Congressional  Dis- 
trict of  Michigan,  will  be  hazy  in  his  distinction  between 
P.  W.  A.  and  W.  P.  A.  And  if  the  management  or  admin- 
istration of  either  department  produces  what  may  be  fairly 
designated  as  "malfeasance"  or  "misfea-sancc".  the  reaction 
will  be  against  the  Democratic  ticket  in  November.  And  no 
one  will  stop  to  consider  whether  Mr.  Ickes  Ls  the  Simon- 
pure  nonpartisan,  or  whether  Mr.  Hopkins  is  to  be  the  scape- 
goat for  all  the  partisan  patronage  that  is  being  dispensed 
under  the  cloak  of  human  relief. 

It  is  probably  true  that  P.  W.  A.  had  nothing  to  do  with 
the  circumstances  occurring  In  my  district  in  the  months 
of  NoN-ember.  December,  and  January,  on  which  my  remarks 
were  based  and  for  that  reason  I  retract  the  reference  to 
P,  W.  A.  in  my  speech  of  January  14,  page  399,  of  the 
Congressional  Record  and  ask  to  have,  'and  P.  W.  A." 
stricken  from  the  permanent  record. 

Mr.  Chairman,  when  this  Committee  rises  it  is  my  intention 
to  ask  unanimous  consent  that  the  Record  be  corrected  in 
that  respect. 

As  a  matter  of  fact  there  were  five  or  six  projects  just 
getting  under  way  in  my  district  in  November,  December, 
and  January  under  the  auspices  of  the  P.  W.  A.  and  I  am 
only  too  glad  to  state  that  the  methods  of  administration  in' 
those  particular  cases  appeal  to  me  as  infinitely  superior  to 
the  methods  adopted  by  W.  P.  A. 

But.  Mr.  Speaker.  I  car.not  resist  the  opportunity  of 
pointing  out  the  very  obvious  fact  that  from  the  very 
nature  of  the  circumstances,  so  long  as  the  abbreviations, 
P.  W.  A.  and  W.  P.  A.  are  used,  there  will  continue  to  be 
confusion  and  uncertainty  as  to  the  history,  back^ound. 
and  responsible  governmental  agency  connected  with  a 
given  project. 

The  newspapers  supply  ample  proof  that  there  is  much 
confusion  a.s  to  whether  the  $25,000  municipal  dog  kennel 
at  Memphis  is  a  W.  P.  A.  or  a  P.  W.  A.  project.  I  under- 
stand that  this  particular  doe  house  is  a  public  building  but 
perhaps  that  does  not  bring  it  under  Public  Works  Admin- 
istration, and  I  am  of  the  opinion  that  that  particular  proj- 
ect might  better  be  designated  as  a  W.  A.  P.  project.  And 
It  might  even  be  advisable  to  insert  the  letter  "S"  and  make 
it  W.  A.  S.  P.,  £LS  I  am  quite  sure  somebody  is  going  to  get 
"stung"  a.<^  a  rp.sult  of  that  item  of  public  works. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAIN.     I  yield. 

Mr.  CRAWFORD.  What  kind  of  a  house  did  the  gentle- 
man refer  to? 

Mr.  MAIN.     A  dog  house. 

Mr  CRAWFORD.  Is  It  reallj'  true  that  such  a  house  has 
been  built? 

Mr.  MAIN.     Yes;  at  a  cost  of  $25,000. 


Mr.  CRAWFORD.  The  gentleman  used  the  Initials 
"W.  A.  P." 

Mr.  MAIN.     Yes. 

Mr.  CR.-W^TPORD.     I  would  call  that  "wash  all  pups." 
Mr.    MAIN.     I    thank    the    gentlemsin.     Tliat    is    a    very 
practical  supg-eyt.ion. 

While  I  am  perfectly  willing  to  smooth  the  ruffled  feelings 
of  Secretary  Ickes  by  asking  to  have  the  reference  to  P.  W.  A. 
withdrawn  from  my  speech  of  January  14.  I  cannot  refrain 
from  reminding  our  Democratic  colleagues  that  the  President 
has  a  curious  assortment  of  advisers  and  coworkers.  Of 
course,  we  cannot  blame  Mr.  Ickes  for  being  anxious  to  see 
that  his  Department  is  absolved  from  all  criticism.  But  the 
fact  remain-s  that  the  Democratic  candidate  in  November 
will  be  Franklin  Roosevelt  and  not  Harold  Ickes,  and  if  there 
has  been  misfeasance  and  malfeasance  In  scattering  the 
spending  power  of  this  Nation  broadcast  across  the  land, 
regardless  of  the  alphabetical  sponsorship  under  which  such 
program  Is  carried  on.  it  v^'lll  be  the  Democratic  Party  that 
must  .suffer  the  consequences. 

Mr.  POFID  of  California.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  MAIN.     I  3^eld. 

Mr.  FORD  of  California.  I  wonder  if  the  gentleman  read 
the  returns  from  California? 

Mr.  MAIN.  I  read  the  returns  from  California;  yes.  If 
the  gentleman  gets  any  particular  consolation  out  of  those 
returns,  he  is  welcome  to  it. 

Mr.  HOFFMAN     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MAIN.     I  yield. 

Mr.  HOFFMAN.  For  the  benefit  of  the  gentleman  I  think 
there  were  25.000  McGroarty-To\^-nsend  votes  in  California. 
Mr.  MAIN.  Now.  if  the  gentleman  is  interested  in  Town- 
send  votes,  I,  would  like  to  know  why  his  Townsend  Investi- 
gating committee  is  acting  like  the  pup  that  I  used  to  know 
about  that  was  always  chasing  the  cat,  but  he  always  regu- 
lated his  speed  so  that  he  never  quite  caught  up  with  the 
cat.  Why  this  2  weeks'  postponement  in  completing  the 
examination  of  Dr.  To^iisend? 

Mr.  MAVERICK.  Mr.  Chairman,  I  insist  on  order  among 
the  Republicans. 

Mr.  KNUTSON,  Mr.  Chairman,  in  fairness  to  the  gentle- 
man from  Michigan.  I  think  the  Record  should  show  that 
Mr.  Hoffman  Is  not  responsible  for  the  2  weeks'  adjourn- 
ment, and  that  that  should  be  laid  at  the  door  of  the  chair- 
man of  the  committee. 

Mr.  MAIN.  Mr.  Chairman,  I  do  not  yield  further.  I  am 
devoting  these  remarks  to  Mr.  Ickes  and  not  to  Mr.  Hoffman. 
[Laughter  and  applause.] 

So  far  as  I  am  concerned,  the  Honorable  Mr.  Ickes  and  his 
Department  are  relieved  of  any  and  all  charges  of  mis- 
feasance and  malfeasance  or  discrimination  in  the  selection 
of  employables  on  projects  in  the  Third  District  of  Michigan 
during  the  months  of  November,  December,  and  January' 
last.  But  let  it  also  be  said  that  the  wise  and  judicious 
spending  of  certain  millions  from  the  Federal  Treasury  under 
the  banner  of  P.  W.  A.  will  not  eclipse  or  justify  the  unwise 
squandering  of  other  milhons  from  the  Federal  Treasury, 
regardJe.ss  of  the  msinner  in  which  the  alphabet  is  Juggled. 
It  is  difacult  for  the  people  of  my  district  to  comprehend  any 
good  reason  for  failing  to  apiMX)ve  the  proposed  addition  to 
the  school  building  in  the  township  of  Comstock,  Kalamazoo 
County,  costing  less  than  $50,000,  with  ttie  local  contribution 
in  cash  ready  for  use.  while  Federal  money  was  being  spent 
in  providing  shower  baths  for  stray  dogs  in  the  city  of 
Memphis.  The  fact  that  Mr.  Roosevelt  is  following  the  sug- 
gestions of  Harry  Hopkins,  instead  of  accepting  the  counsel 
of  Harold  Ickes,  will  not  satisfy  the  school  children  of  Com- 
stock who  are  denied  the  benefits  of  a  gymnasium,  even 
though  the  homeless  hounds  of  Memphis  are  bedded  dov^Ti 
In  .sanitary  kennels. 

Mr.  Roosevelt  may  be  well  pleased  with  the  personnel  of 
his  official  advisers,  but  in  my  opinion  his  administration 
vulll  come  to  an  abrupt  end  because  of  his  indiscriminate 
and  flagrant  disregard  for  the  laws  of  party  tradition.    The 
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performance  of  the  peuiy  In  power  appears  to  have  foaowed 
the  platform  of  the  Socialist  Party  for  1932  Instead  of  the 
Democratic  jlatform  adopted  in  Chicago  4  years  ago.  The 
appointees  aid  responsible  advisers  of  the  President  lack 
regiilarity  In  their  political  ancestry  and  in  their  political 
outlooic.  Sor  le  of  their  program  seems  to  bear  the  stamp  of 
foreign  orlgir .  Like  the  Government  mule.  who.  because  of 
too  flagrant  Eolation  of  the  laws  of  animal  husbandry,  can 
have  neither  pride  of  ancestry  nor  hope  of  posterity,  so  some 
of  the  political  cross-breeds  in  the  Roosevelt  administration 
family  suggrst  some  unholy  alliance  of  the  Democratic 
donkey  with  one  of  the  nightmare  delusions  from  Russia. 
Hybrid  advocates  of  political  experimentation,  like  the  mule, 
may  be  tou*  h  and  hardy  while  they  last,  but  can  boast 
neither  of  ptlitlcal  ancestry  nor  can  they  have  reasonable 
hope  for  political  posterity.     [Applause.] 

The  CHADtMAN.    The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  TABEIl.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Michigan  'Mr    HorrMAwl. 

Mr.  HOFFMAN.  Mr.  ChauTnan,  in  answer  to  the  ques- 
tion asked  by  the  gentleman  from  Michigan  [Mr.  Main!. 
who  Just  hal  the  floor,  as  to  the  reason  for  the  adjourn- 
ment of  th;  investigating  committee,  of  course,  as  the 
gentleman  well  knows,  I  do  not  know  why  an  adjournment 
was  had.  because  I  am  only  one  member  of  a  committee  of 
eight,  and.  u alike  the  gentleman  who  just  preceded  me.  I  do 
not  assume  (o  know  all  that  the  others  know,  and  I  do  not 
assume  to  s])eak  for  anyone  but  myself.  However.  I  have 
learned  scm«what  Indirectly  that  the  adjournment  was  had 
to  enable  counsel  for  the  committee  to  have  here  in  Wash- 
ington some  lof  the  information  which  they  have  obtained  in 
California,  si)  that  they  might  accurately  quote  documents 
which  were  nut  in  evidence  there. 

Personallyl  I  am  somewhat  hasty,  somewhat  abrupt  at 
times,  and  somewhat  inclined  to  form  quick  conclusions.  But 
I  can  say  to  the  gentleman  that  from  the  day  that  committee 
first  met  it  jwas  my  understandmg  th^t  they  were  to  meet 
and  question  Dr.  Townsend  and  Mr.  Clements  on  the  follow- 
ing Friday,  alnd  I  have  been  willing  and  am  now  as  a  member 
of  that  committee  to  go  through  with  that  examination.  I 
did  learn  while  up  in  the  gentleman's  district  last  week  that 
It  was  being  represented  up  there  to  the  voters,  to  those  who 
were  asked  lo  contribute  their  dimes  and  quarters,  that  if 
they  would  pay.  not  $1.20.  because  the  district  manager  said 
he  did  not  ptit  forth  that  statement,  but  that  if  people  would 
contribute  $1.45  a  year  to  the  Townsend  organization,  which 
claims  credil  for  the  gentleman's  election,  there  would  be 
paid  to  everjjone  eligible  a  $2,400  annuity  each  year,  or  $200  a 
month. 

Let  me  quiote  from  the  Instructions  to  all  area  managers 
under  the  jurisdiction  of  the  central  regional  office  at 
Chicago. 

If  every  meibber  wUI  pay  his  or  her  10-cent  quota  promptly  each 


month  during 


12  montlily  qluotas  plus  the  25  cents  membership  fee.  a  total  of 


tl.46.  UB  all  Iti 
month  and 
Do   you   know 


Now.  U  it 


1936.  and  we  win  the  next  Congress,  that  means  the 


costa  to  win  an  annuity  of  93.400  a  year — 9300  per 
lured  employment  at  living  wages  for  every  worker 
of   any    Investment    anywhere    that    will    yield    such 


value  that  certs  so  little?  No  matter  what  any  club  member's 
circumstances  may  be.  it  would  seem  the  part  of  wisdom  to  make  a 
real  sacrifice  ts  pay  this  small  monthly  quota  of  10  cents.  It  Ls  the 
llfeblood  of  yuur  organization:  it  is  practically  all  we  have  to  u^e 
In  the  fight  a^nst  the  powerful  and  abundantly  financed  groups 
and  indlvldxia^  who  are  spending  so  freely  to  defeat  our  purpose, 
pleaae  get  this  thought  before  every  Townsend  club 
In  your  area,  tecause  we  are  falllog  behind  other  regions  in  meeting 
our  club  quoUis 


takes  a  little  bit  of  time  to  demonstrate  that 
that  has  been  the  course  the  country  over,  that  the  people 
have  been  dsceived.  that  they  have  been  defrauded  out  of 

and  quarters,  that  they  are  to  be  induced  to 
vote  for  soiieone  as  a  candidate  for  Congress  upon  his 
promise  thatj  If  they  would  give  their  $1.45  a  year  and  elect 
him  that  hej  in  return  would  assist  in  enactmg  legislation 
which  would  give  this  annuity  of  $2,400.  I  think  the  adjourn- 
ment is  a  g0od  thing,  because  it  is  well  they  should  know 


that  not  only  in  Michigan  but  everywhere  such  promises 
have  been  put  forth. 
Mr.  MAIN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  HOFFMAN.     I  yield  for  a  question. 
Mr.  MAIN.    I  wonder  if  the  gentleman  found  out  that  a 
statement  over  my  signature  stating  my  platform  in  that 
campaign  contained  the  announcement  that  I  would  vote 
for  the  McGroarty  bill,  H.  R.  7154.  and  that  was  the  limit 
of  my  statement  With  regard  to  promises  as  to  Townsend- 
plan  legislation?     I  aim  glad  to  stand  by  that  promise  when 
and  if  the  opportunity  comes  to  vote  on  that  bill. 

Mr.  HOFFMAN.    I  did  not  inquire  as  to  the  gentleman's 
platform,  because  It  was  in  the  papers  at  the  time  of  the 
campaign.    I  did  not,   I  do  not.  consider  the  gentleman's 
platform  conclusive  on  this  matter.     As  these  questions  were 
asked  of  different  witnesses  they  Informed  me — they  volun- 
teered the  information — that  the  gentleman  from  Michigan 
was  the  standard  bearer,  being  the  first  man  in  Congress, 
the  first  congressional  candidate  who  had  been  elected  by 
them,  by  the  Townsend  organization;  and  I  learned  that  he. 
the  gentleman  from  Michigan,  had  appeared  on  the  plat- 
form with  Dr.  Townsend  or  Mr.  Clements  and  with  Town- 
send  speakers  during  the  campaign.     I  koow  also,  from  all 
the  Townsend  publications,  the  Townsend  plan  as  set  forth. 
for  instance,  in  this  month's  issue  of  iheir  paper  that  they,  the 
Townsend  organization,  stand  without  compromise  for  $200 
a  month;  and  we  know  there  is  no  such  bill  before  this  Con- 
gress at  the  present  time.    I  know  also  that  the  McGroarty 
bill,  according  to  the  testimony  of  the  man  who  was  called 
as  an  expert  by  Dr.  Townsend — I   refer  to  Dr.  Flobert  R. 
Doane — will  not  produce  more  than  $33.33  per  month,  and 
he  finally  testified  under  oath   that  if   the  amount  raised 
by  the  McGroarty  bill  was  distributed  among  10,000,000  pen- 
sioners it  would  give  approximately  $30  iper  month.    These 
figures  do  not  allow  for  any  admmistrative  costs,  which,  of 
course,   would   make  a   material   reduction   in   the   amount 
actually  received  by  the  pensioner. 

He  concluded  his  testimony  on  this  subject  with  the  state- 
ment that  the  pension  which  would  be  received  under  the 
McGroarty  bill  would  purchase  about  $6  worth  "of  our 
present  goods." 

The  doctor  further  testified  that  the  Michigan  pension 
law,  as  it  now  exists,  would  produce  more  in  actual  pur- 
chasmg   value   to  the  pensioners   than   would   the   pension 
under  the  McGroarty  bilL 
[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  California  [Mr.  FordI. 

Mr.  FORD  of  California.  Mr.  Chairman,  I  am  in  favor 
of  appropriating  $1,500,000,000  for  work  relief,  as  provided 
in  this  measure,  largely  because  a  great  deal  of  the  money 
will  be  used  in  the  so-called  boondoggling  program;  and  I 
will  state  my  reasons:  In  the  so-called  boondogghng  pro- 
gram the  money  has  been  spent  on  what  type  of  person? 
On  the  white-collar  individual.  What  does  he  comprise? 
He  comprises  a  class  of  persons  whom  it  would  be  impos- 
sible to  utilize  m  any  kind  of  a  P.  W.  A.  project  because  of 
the  fact  that  they  have  had  no  training  or  experience  with 
manual  labor. 

Mr.  CHURCH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  FORD  of  California.     I  yield. 

Mr.  CHURCH.  Is  that  the  reason  they  lean  on  their 
shovels  Instead  of  using  them  to  raise  material? 

Mr  FORD  of  California.  Possibly  so;  but  they  do  not 
do  that.  You  see,  I  am  talking  about  the  white-collar 
people.  Who  are  they?  They  are  artists,  singers,  musicians, 
actors,  dancers,  school  teachers,  and  persons  engaged  in  all 
the  finer  forms  of  artistic  endeavor.  Of  course,  if  we  do 
not  want  to  help  the  artist  who  has  no  work,  we  can  take 
him  out.  as  some  of  the  opponents  of  this  bill  would  do, 
and  shoot  him.  How  about  the  vocal  artist?  We  would  still 
the  singer's  voice;  we  would  numb  the  harpist-'s  fingers; 
would  we  leave  those  whose  gifts  are  along  artistic  and 
cultural  lines  to  starve,  freeze,  and  go  naked? 
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Mr.  LUNDEEN.     Mr.  Chairman,  will  the  gentleman  jield? 
Mr.  FORD  of  Califorma.     I  yield- 
Mr.  LUNDEEN.     TTaese   musicians   and  artists  must   live 
like  other  citizens;  they  should  have  an  American  standard 
of  living. 

Mr.  FORD  of  California.    Absolutely. 
Mr.  LUNDEEN.    I  can  see  no  reason  for  not  helping  them- 
I  think  the  administration  deserves  credit  for  doing  some- 
thing for  them. 

Mr.  FORD  of  California.  The  distinguished  gentleman  is 
correct,  and  I  thank  him  for  his  contribution.  He,  of  course, 
has  a  great  heart,  like  edl  his  progressive  neighbors,  and  he 
believes  in  things  that  have  for  their  purpose  the  bettering 
of  human  beings. 

Tlie  gentlemen  who  are  so  much  opposed  to  these  boon- 
doggling projects — who  are  they?  They  are  the  gentlemen 
who  sit  in  palatial  ofiQces,  who  have  a  dozen  secretaries  at 
their  command;  they  are  the  gentlemen  who  control  the 
destinies  of  the  railroads,  the  banks,  and  the  great  indus- 
trial corporations,  and  all  the  rest  of  it.  They  woiild  leave 
the  artists,  the  musicians,  the  singers,  the  dancers,  and  all 
that  great  mass  of  people  whose  aims  and  ambitions  are 
concerned  with  the  finer,  the  higher,  the  more  artistic  things 
of  life — they  would  leave  them  out,  they  would  leave  out 
the  school  teacher  who  is  unemployed  to  starve,  the  dancing 
teacher  and  any  other  class  of  people  whose  activities  and 
training  and  background  and  experience  disqualify  them  for 
tlie  pick  or  the  shovel  or  the  maul  or  any  other  implement 
that  is  used  in  manual  labor.  That  is  what  I  lilte  about 
Harry  Hopkins. 

Harry  Hopkins  ha^  a  broad  comprehension  of  human 
needs,  which  is  not  confined  to  any  one  sinide  class.  He  has 
done  a  courageous  and  splendid  Job. 

Mr.  Chairman.  I  would  vote  for  adding  another  $700,000.- 
000  for  W.  P.  A.,  but  I  shall  not  vote  to  take  $700,000,000 
from  the  present  appropriation.  I  am  opposed  to  that  from 
the  start,  and  I  am  going  to  fight  it  with  all  the  strength  and 
ability  I  have  at  my  command,  because  I  want  this  money  to 
use  for  the  creation  of  jobs  that  may  be  started  quickly 
and  which  will  put  the  maximum  number  of  people  to  work 
for  the  maximum  lengtli  of  time.  It  is  beyond  my  under- 
standing how  Members  of  this  House  can  oppose  the  use  of 
this  money  for  the  type  of  project  contemplated  by  the 
Works  Progress  Administration.  In  doing  so  they  are  un- 
consciously joining  with  the  interests  that  oppose  every- 
thing and  would  adopt  a  do-nothing  policy. 

The  "old  guard"  reactioimry  oppasition  to  the  New  Deal 
has  been  one  of  attack,  with  the  only  alternative  a  return 
to  laissez  faire.  Nothing  constructive,  nothing  that  squarely 
faces  the  spectacle  of  poverty  in  the  micLst  of  plenty,  of  un- 
employment, while  industrial  profits  mount,  of  the  sweat- 
shop aiid  the  slum,  of  child  labor  and  the  destitute  aged,  has 
come  from  the  reactionary  leadership  which  controls  the 
G.  O.  P.  But  now,  at  last,  the  Republican  National  Com- 
mittee has  realized  that  some  alternative  plan  must  be 
offered,  if  the  ever-growing  tide  in  favor  of  the  New  Deal  is 
to  be  stemmed. 

Hence  we  read  of  the  RepubLcan  "brain  trust",  headed  by 
Dr.  Thomas  Nixon  Carver,  professor  emeritus  of  political 
economy.  Harvard  University.  Dr.  Carver  is  noted  as  a  dry- 
as-dust  economist  of  the  old  school,  who  interprets  political 
economy  in  terras  of  capital,  wages,  profits,  supply  and  de- 
mand, and  who  excludes  all  reference  to  human  welfare, 
to  widening  opportunity  for  all  the  people,  to  methods  of 
iecurmg  a  higher  standard  of  hving  for  the  multitude.  He, 
of  course,  is  opposed  to  W.  P.  A. 

For  the  Republican  National  Committee  I>r.  Ganger  has 
evolved  a  plan,  which  for  cold-blooded  calculation,  for  gross 
materialism,  for  a  repudiation  of  every  principle  of  democ- 
racy, carmot  be  matched  m  the  known  world. 
Here  it  is,  as  given  in  the  press: 

1.  icairinfr  or  elimination  of  Government  regulation  and  restraint 
on    business 

2.  Reduction  of  the  supply  of  labor  by  Bterillzation  of  the  "pal- 
pably vmflf ';  widespread  use  of  birth  control:  exclusion  of  all  Im- 
a^^aeUon:  checks  on  marrlaiie.  Mamape  would  be  barred  iinta 
tbe  parties  could  afford,  to  buy  and  operate  an  automobile. 


S.  Orgaolzatlon  of  the  "substantial  people  of  Amertca"  In  a  na- 
tional party  to  stamp  out  radicalism. 

4.  Curtailment  of  unemployment  relief  by  forcing  Idle  off  rolla 
by  '*severe  regulatlona," 

■nie  central  Idea  of  this  plan  Is  to  reduce  as  rapidly  as 
possible  the  supply  of  labor,  looked  upon  not  as  human 
beings,  but  as  instruments  to  create  profits  for  the  sub- 
stantial people  of  America,  who  are  to  unite  to  stamp  out 
what  the  pundits  choose  to  brand  as  radicalism.  America 
is  thus  envisioned  as  a  closed  corporation,  owned  and  con- 
trolled by  the  capitalistic  few.  and  conducted  as  a  great 
Industrial  and  business  organization,  producing  enormous 
incomes  for  those  in  control.  All  who  dare  to  oppose  such 
an  order,  once  It  Is  established  on  what  was  once  free 
America,  are  to  be  dealt  with  as  radicals.  There  is  no  thotipht 
of  so  adjusting  our  almost  unlimited  power  of  production 
as  to  enable  all  our  people  to  enjoy  an  increasingly  high 
standard  of  living;  there  is  no  recognition  of  the  fact  that 
this  is  an  age  of  plenty  and  that  It  is  only  a  complete 
failure  In  distribution  that  makes  want  and  privation,  lack 
of  opportunity,  unrest,  and  despair  rampant. 

TTiere  is  in  Dr.  Carver's  document  this  pregnant  sentence: 
"Possibly  Mussolini  and  Hitler  are  more  farseeing  than  the 
rest  of  us."  Certainly  Hitler  is,  if  by  this  we  mean  that 
he  is  succeeding  in  regimenting  the  German  people,  in 
depriving  them  of  the  freedom  of  speech  and  of  the  press, 
of  a  free  parliament  elected  by  the  people,  of  the  right  to 
worship  according  to  their  convictions,  of  justice  under  the 
law,  regardless  of  race  or  creed  or  political  opinion.  All 
these  sacred  rights,  which  we  Americans  cherish  as  we  do 
our  own  souls.  Hitler  has  taken  from  the  German  people. 
And  to  this  a  respected  professor  from  a  university  that 
has  long  stood  for  American  ideals  gives  his  implied 
approval. 

I  do  not  believe  that  Republicans  generaDy  approve  such 
doctrine.  It  is  only  that  small  group  of  reactlcnarie-, 
backed  by  limitless  money,  who  accept  these  Fascist  theories, 
who  advocate  such  an  un-American  and  un-Christian  plan 
as  Dr.  Carver's.  The  rank  and  file  of  the  Republican  voters 
will  repudiate  it,  along  with  all  the  other  free-minded 
Americans  who  still  Insist  that  the  welfare  clause  of  the 
Constitution  means  precisely  what  It  says,  and  that  America 
was  meant  to  be,  and  shall  continue  to  be,  the  land  cf 
opportunity  for  the  great  common  people,  whether  they  bo 
artists,  musicians,  actors,  or  writers,  and  not  a  bonanza  for 
the  money  grabber. 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  the  remarks  which  I  made  earlier 
in  the  day  and  to  insert  a  few  brief  abstracts  from  the 
hearings. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 
There  was  no  objection. 

Mr.  WOODRTJM.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Michigan  [Mr.  DrNCELLl. 

Mr.  DINGELL.  Mr.  Chairman,  the  first  deficiency  appro- 
priation bill  for  1936.  which  is  presented  here,  I  shall  support 
in  its  entirety.  There  are,  however,  some  phases  of  the  bill 
with  which  I  am  not  in  entire  agreement,  and  therefore  I 
should  like  to  make  certain  suggestions  to  the  Committee 
with  reference  to  modifications  and  changes. 

Insofar  as  the  W.  P.  A.  is  concerned,  this  agency  of  the 
Government  presents  certain  definite  problems  which  affect 
the  Members  of  this  House  coming  from  various  districts 
throughout  the  Nation.  This  is  particularly  true  and  appli- 
cable as  far  as  the  big  cities  are  concerned,  where  lai-ger 
W.  P.  A.  projects  are  necessary-  Where  the  unemployment 
problem  is  large  it  is  natural  that  the  individual  project 
should  be  large.  I  have  in  mind,  for  example,  an  artillery 
armory  in  my  district.  The  War  Department  is  very  anxious 
to  locate  a  motorized  unit  in  the  city  of  Detroit  because  it 
is  the  heart  of  the  automobile  industry.  The  University  of 
Detroit  has  a  very  fine  engineering  school  with  a  campus 
that  is  very  attractive  for  this  purpose,  but  the  W.  P.  A.  does 
not  seem  to  be  able  to  decide  on  going  through  with  the 
project. 
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In  the  first  Instance,  when  the  application  was  maide,  the 
ruling  of  Mr.  Hopkins  was  that  the  per-man-unit  costs  were 
too  hi«h.  Tl  lese  were  later  restudied  and  reduced  to  conform 
with  the  ge  leral  outlined  requirements  of  the  Department. 
Then  the  nling  was  made  that  because  of  the  size  of  the 
project  it  cowld  not  be  finished  before  July  1  and,  accordingly, 
was  definite  y  disapproved. 

The  Mem  jers  of  the  House  know  that  the  W.  P.  A.,  and 
P.  W.  A  for  that  matter,  will  not  cease  at  the  expiration  of 
the  month  of  June.  We  know  that  unemployment  at  least 
to  a  certain  extent  will  still  be  with  us.  I  fail  to  see  why  a 
worthy  con  orming  project  of  the  kind  I  just  mentioned 
in  a  large  c  >mmunlty.  such  as  I  represent,  cannot  be  given 
approval  ard  a  continuing  cash  allowance  made  for  Its 
commencem ?nt.  with  further  aUowancea  until  it  Ls  finally 
completed,  instead  of  saying;  '•Since  we  cannot  start  and 
finish  the  project  before  July  1.  It  must  be  disapproved  and 
rejected."  We  know  that  small  armories  of  $60,000.  S"0  000. 
and  $80,000  (have  been  and  are  still  being  built  in  the  smaller 
communitiei  and  smaller  cities  and  towns.  A  small  project 
of  that  kian  in  my  district  would  be  absolutely  worthless 
•Bd  could  liot  be  considered.  It  ia  absolutely  essential  in  a 
community  Iwhere  the  unemployment  problem  Ls  greater  to 
have  a  project  correspondingly  larger.  The  only  way  to 
solve  that  a^rt  of  problem  is  to  have  a  continuing  approprla- 
expect  appropriate  remedies  to  be  Incorporated 
in  this  bill  Ibefore  the  final  vote  upon  adoption. 

Another  ihase  of  the  first  deficiency  appropriation  bill  I 
discuss  has  to  do  with  the  salary  Increases  for 
?d  States  marshals.  Here  is  a  group  of  men 
le  Nation  that  render  a  splendid  service.  Some 
are  connected  with  the  United  States  mju^hal's 
{hout  the  United  States.  They  receive  approxi- 
•thirds  of  the  amount  ordinarily  paid  deputy 
sheriffs  and  I  in  many  instances  less.  The  only  reason  the  sal- 
aries of  these  people  have  not  been  Increased  commensurate 
with  their  Krvlce  is  because  they  are  not  an  organized  group 
and  not  In  1  position  to  force  their  demands.  The  Attorney 
General  stales  in  a  written  communication  to  me  that  he  Ls 
willing  and  anxious  to  have  these  Increases  made.  Why  the 
Appropriati  >ns  Committee  does  not  do  something  about  it  is 
a  matter  ]  cannot  understand.  Perhaps  the  committee 
spokesman  rill  tell  me  and  the  Members  of  the  House  that 
the  Bureau  of  the  Budget  refuses  to  make  the  recommenda- 
tion; howevi  »r,  rec^rdless  of  who  is  to  blame,  something  should 
be  done  to  correct  the  situation.  The  Attorney  General  Is 
favorable;  ] Members  of  this  body,  upon  whom  rests  the  re- 
sponsibility, know  the  claim  of  these  faithful  emUofes  is 
Jiist;  so  let  us  tell  the  Director  of  the  Budget  what  he  must 
do.  He  is  he  servant,  not  the  master,  of  the  Congress.  I 
think  it  Is  Mgh  time  that  the  Appropriations  Committee  as- 
svune  Its  full  duty  and  correct  the  situation.  These  men  are 
giving  of  tteir  best  effort  in  the  Government  service.  They 
work  all  hoirs  of  the  day.  serving  summons  as  late  as  10  or 
11  o'clock  a^  night.  When  they  serve  two  or  three  summons 
in  distant  cities  and  towns  of  a  judicial  district  jurisdiction, 
they  receiv?  but  one  fee  for  this  additional  work.  When 
using  their  cars  they  are  not  even  allowed  an  amount  of 
money  for  nileage  commensurate  with  the  expenditiire  In- 
volved. As  a  consequence,  it  is  frequently  necessary  for  them 
to  abandon  their  automobiles  and  use  streetcars.  This  costs 
the  Ooverxunent  a  great  deal  more  In  the  long  run,  because 
cannot  cover  enough  territory  or  get  service  in  as 
tostaices  as  he  would  If  he  used  his  automobile.  In 
other  words  where  they  could  make  six  or  seven  or  more  calls 
by  the  use  c  f  am  auto  they  can  only  make  a  half  of  that  ninn- 
ber.  \xstDg  streetcars.  This  Is  false  economy,  and  the  Depart- 
ment of  Justice  knows  this  condition  exists  and  Ls  an.xious  to 
correct  It, 

Mr.  ChaJtman,  I  ^ould  now  like  to  refer  to  my  colleague 
from  Michigan  [Mr  Main}.  I  have  heard  him  spout  on 
this  floor  at  out  as  much  as  I  care  to  without  some  reasonable 
reply.  The  only  Lhing  I  now  remember  of  his  partisan 
abusive  speeches  Is  the  word  ■'woLT',  which  he  used  three  or 


four  times 


In  every  breath.     Where  and  for  what  purpose 


that  word  came  into  his  speech.  I  do  not  know,  but  I  remem- 
ber It  very  distinctly.  He  is  still  shouting  "Wolf"  or.  rather, 
perhaps,  talking  about  dog  houses  down  in  Kentucky. 

Fortunately  the  gentleman  has  seen  the  light.  He  comes 
before  the  ctjmmittee  now  and  makes  a  public  and  abject 
apology  to  Mr.  Ickes  and  admits  having  made  a  serious 
mistake  in  cormectlon  with  his  unfair  attack  upon  the 
Secretary  of  the  Interior.  One  thing  the  gentleman  will 
learn,  if  he  is  here  long  enough,  Ls  if  he  wants  to  be  right, 
he  should  pay  scane  attention  to  what  he  Is  talking  about. 
He  had  not  been  here  long  enough  to  get  his  feet  wet  when 
he  started  to  attack  the  present  administration. 

Now,  this  gentleman  came  to  the  House  elected  as  an 
advocate  of  the  Townsend  plan.  Two  hundred  dollars  per 
month  and  no  less.  Here  he  talks  for  the  McGroarty  bill, 
but  he  fails  to  make  clear  to  his  people  the  distinct  difference 
between  the  Townsend  plan  and  the  McGroarty  bill.  He 
should  have  done  so  when  my  friend,  the  gentleman  from 
Michigan  iMr.  HorntAJ»l,  stated  here  that  the  McGroarty 
biH  is  different  from  *^!^t  which  our  people  believe  is  the 
Townsend  plan. 

[Here  the  gavel  felLj 

Mr  WOODRUM.  Mr.  Chairman.  I  yield  the  gentleman 
3  additional  minutes. 

Mr.  DENQELL.  I  advocated  and  worked  for  adequate 
old-age  pensions  long  before  I  ever  came  to  Congress.  X 
have  worked  with  the  fraternal  order  of  Eagles  and  with 
their  national  chaplain  for  adequate  pensions.  So  there  Is 
not  any  question  about  where  I  stand  regarding  pensions. 
Let  me  point  out  the  simple  difference  between  the 
McOroarty  bill  and  the  Townsend  plan.  In  dollars  and 
cents  It  amounts  to  $167  per  month  lees  per  Individual  pen- 
sioner than  he  expects,  or  has  been  led  to  expect,  under  the 
Townsend  plan. 

It  is  doubtful  if  the  McOroarty  bill  could  possibly  pay 
over  $33  per  month  per  pensioner. 

Mr.  MAIN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr   DINOELL.     I  cannot  yield  at  the  moment,  but  I  will 
be  pleased  to  yield  in  a  few  minutes. 

We.  the  Members  from  Michigan,  regardless  of  political 
affiliation,  have  something  to  work  for.  I  was  led  to  believe 
that  the  Michigan  old -age- pension  law  allowed  a  maximum 
for  pensioners  of  $30  per  month.  I  flgtired  that  by  adding 
the  Federal  allowance  of  $15  per  month,  an  aged  pensioner 
could  receive  a  sum  of  $45,  or  $90  for  an  aged  couple.  Now 
I  find  that  the  Michigan  law  will  pay  the  maximum  of  $30, 
Including  the  Federal  allowance.  Michigan's  law  should  be 
amended  to  pay  by  Itself  not  less  than  $30,  to  which  should 
be  added  the  allowance  from  the  social  security  funds. 

I  will  discard  all  politics  and  work  with  any  and  all  Michi- 
gan ConcrcflBnen  for  these  and  other  liberalizations  In  ac- 
cordance with  a  plan  which  I  will  discuss  upon  this  floor  at 
the  first  opportunity. 

I  invite  your  nonpartisan  cooperation.     [Applause,] 
[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  AmuxI. 

Mr.  AMI  .IE.  Mr.  Chairman,  according  to  recent  figures 
put  out  by  the  American  Federation  of  Labor,  we  have  had 
something  over  12,000,000  unemployed  during  the  past  5 
years  and  something  over  11,000,000  unemployed  during  the 
past  6  years.  Throughout  the  country  the  feeling  is  grow- 
ing with  the  people  that  the  situation  we  face  is  a  chronic 
one;  that  we  may  expect  to  see  a  continuation  of  this  degree 
of  unemployment  for  an  Indeterminable  period  Into  the 
future.  Here  In  the  House  the  feeling  still  persists  as  it  did 
4  years  ago  that  this  is  a  temporary  depression  and  that 
before  long  prosperity  will  return,  evenirone  will  be  given 
employment,  and  the  necessity  for  relief  will  end. 

I  do  not  l)elieve  there  Is  any  justification  for  this  hope, 
and  I  believe  we  should  begin  to  take  general  notice  of  the 
fact  that  what  we  are  facing  today  is  what  we  are  going  to 
face  next  year  and  the  year  after  that. 

Since  the  depression  began  we  have  had  an  increase  In 
output  per  man-hour  in  manufacturing,  generally  conceded 
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to  be  in  excess  of  30  percent.  This  means  we  could  return 
to  the  industrial  activity  of  1929  and  still  have  eight  or  ten 
million  people  unemployed.  As  a  matter  of  fact,  we  could 
return  to  that  degree  of  Industrial  activity  and  Instead  of 
employing  the  seventeen  and  a  half  million  workers  that 
were  employed  at  that  time,  we  could  turn  out  the  same 
quantity  of  manufactured  goods  with  12,300,000  workers. 

If  we  as.-^ume  that  the  technological  advance  will  go  on 
during  the  next  6  years  as  it  has  during  the  past  6  years,  we 
could  then  achieve  the  industrial  output  of  1929  with  only 
8,010.000  workers. 

This  situation,  it  seems  to  me,  presents,  a  problem  that  Is 
going  to  remain  with  us  a  long  time.  These  11.000,000  or 
12.000.000  people  are  unemployed  today,  and  ihey  are  going 
to  be  unemployed  Indefinitely  into  the  future,  even  though 
we  have  a  return  to  the  industrial  activity  of  1929.  As  a 
matter  of  fact,  last  December,  January,  and  February  we 
had  achieved  subsUntially  the  normal  Industrial  activity 
that  prevailed  during  the  years  1923,  1924.  1925.  and  1926. 

So,  in  a  sense,  prosperity  has  returned,  but  we  still  con- 
tinue to  have  11.000.000  or  12.000.000  people  unemployed. 

Prosperity  has  returned  from  another  standpoint.  Not 
long  ago,  a  financial  WTlter.  John  T.  Fljmn,  gave  the  figures 
of  profits  covering  some  388  corporations. 

During  the  first  6  months  of  1933  these  corporations 
earned  $77,000,000. 

During  the  first  6  months  of  1934  they  earned  $380,000,000. 

During  the  first  6  months  of  1935  they  earned  $435,000,000. 

I  have  a  brother-in-law  who  returned  recently  after  spend- 

tBff  ft  year  in  England,  and  he  tells  me  that  the  economists 

he  met  there  were  all  talking  about  one  thing,  and  that  was 

the  great  American  boom. 

These  economists  are  perfectly  right.  We  are  In  this 
country  having  a  boom  through  increased  Industrial  activity 
and  increased  profits,  and.  a.s  a  result,  the  securities  listed 
on  the  New  York  Stock  Exchange  have  Increased  from 
$32,000  000.000  to  $51,000,000,000  in  the  course  of  a  year  and 
a  half. 

But  we  still  have  12000000  people  unemployed  at  the 
present  time,  and  barrinj?  another  world  war.  these  people 
are  goln?  to  remain  unemployed.  It  seems  to  me  high  time 
that  the  Congress  of  the  Unlt<»d  States,  both  parties  repre- 
.sent^  here — the  two  major  partle.s — ought  to  recognize  that 
this  unemployment  will  remain  with  us  Indefinitely  into  the 
future. 

I  recall  the  first  session  of  the  Seventy-second  Congress. 
We  had  up  to  that  time  proceeded  on  the  theory  that  if  we 
let  nature  take  its  course,  eventually  we  would  snap  out  of 
the  depression. 

The  philosophy  was  abandoned  when  we  enacted  the  Re- 
construction Finance  Corporation  law.  Those  of  you  who 
were  here  at  that  time  remember  the  tremendous  amoimt  of 
pressiire  that  was  brought  to  bear  by  the  business  interests, 
who  were  unwlllincr.  apparently,  to  take  the  same  medicine 
which  they  had  lrLSi.«^ed  upon  for  the  unemployed,  when  they 
realized  that  the  deflationary  process  was  Injuring  them  also. 
Under  President  Hoover  the  Reconstruction  Finance  Corpo- 
ration loaned  almo.st  $3,000,000,000  to  bail  out  "busted" 
bankers  and  businessmen. 

The  election  of  1932  gave  the  answer  of  the  American 
people  to  the  effect  that  they  d;d  not  intend  to  work  out  of 
the  depression  by  following  the  policy  of  deflation  to  its 
logical  conclusion. 

Under  Mr.  Roosevelt  we  have  abandoned  the  Idea  that  we 
can  work  out  of  the  depression  by  following  a  deflationary 
course.  Outside  of  a  few  responsible  men  like  Senator 
Carteh  Glass  and  H.  Parker  Willis,  I  really  cannot  think  of 
anyone  who  at  that  time  believed  that  we  could  go  on  with 
a  program  of  deflation. 

Since  the  decision  was  made,  made  with  the  agreement 
of  a  pT*^t  majority  of  the  American  people,  to  embark  on  a 
program  of  spending,  it  .seems  to  me  the  thing  to  consider  is 
how  can  we  spend  money.  The  Government  could,  for 
irKtance,  have  gone  ahead  and  built  permanent  buildings  of 
one  kind  and  another,  siich  as  is  proposed  by  the  Pubiic 


Works  Administration,  but  this  Idnd  of  program  of  course 
encountered  objection  by  business  for  the  reason  that  every 
expenditure  for  permanent  buildings  today  adds  to  the  tax 
load  in  the  future  in  the  form  of  maintenance  expense  for 
those  buildings.  Probably  10  or  20  percent  of  the  money 
expended  now  would  be  reflected  in  permanent  cajTying 
charges  each  year  in  the  future.  For  that  reason  we  find 
business  quite  generally  opposed  to  permanent  expenditures 
of  this  kind. 

There  is  another  thing  which  I  have  advocated  and  which 
I  believe  should  be  done.  In  February  a  j'ear  and  a  half 
ago.  I  inserted  in  the  Congressional  Rbcord  the  figiires  from 
the  P.  E.  R.  A.,  showing  the  cost  of  gl\-ing  relief  on  various 
bases.  In  December  1934.  it  cost  $165,000,000  a  mcKith  to 
take  care  of  the  unemployed,  with  42  percent  of  the  people 
at  made  work.  That  was  the  flgiire  of  the  F.  E.  R.  A.,  that 
if  we  would  but  do  away  with  made  work  and  put  people 
on  the  straight  dole,  which  has  now  become  the  Republican 
program,  the  same  kind  of  relief  could  be  given  for  $130,- 
000,000  a  month;  or  if  we  were  to  do  away  with  retail  pur- 
chasing and  buy  everything  on  a  wholesale  basis  and  dis- 
tribute It  to  the  unemployed  through  a  commissary  system, 
It  could  be  done  for  $92,000,000  a  month,  but  if  the  unem- 
ployed were  to  be  given  the  opportunity  to  go  to  work  supply- 
ing their  own  needs,  the  figures  of  the  F.  E.  R.  A.  indicated 
that  they  could  then  be  given  the  same  standard  of  living 
for  $60,000,000  a  month,  that  now  costs  $165,000,000  a 
month.  TTiLs  report  went  on  to  say  that  if  that  amount 
were  increased  from  $60,000,000  a  month  to  $78,000,000  a 
month.  It  would  be  possible  to  increase  the  living  standard 
of  the  people  on  relief  by  35  to  40  percent,  bringing  people 
on  relief  a  higher  standard  of  living  than  that  normally 
enjoyed  by  people  employed  in  industry. 

Mr.  THURSTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  AMUE.     Yes. 

Mr.  THURSTON.  The  gentleman  made  some  reference 
to  the  Republican  policy,  which  of  course  is  not  admitted  or 
supported  by  the  Republican  organization,  but  I  ask  the  gen- 
tleman if  he  believes  that  the  policies  and  remedies  of  the 
Democratic  Party  of  free  trade,  low  tariff,  or  reciprocal  tariffs 
will  serve  to  employ  these  ten  or  twelve  million  people  who 
are  unemployed. 

Mr.  AMIJE.  I  do  not  believe  It  is  possible  to  reduce  tar- 
iffs during  a  period  of  economic  retraction,  regardless  of 
what  my  viewpoint  might  be  in  time  of  prosperity.  I  think 
we  are  all  agreed  that  it  is  impossible  in  times  like  these  to 
do  any  such  thing. 

Mr.  THURSTON.  Then  the  gentleman  is  in  favor  of  tar- 
iffs in  distressed  times,  but  not  in  fair  weather? 

Mr.  AMLIE.  I  would  want  to  take  more  time  than  we 
have  now  to  answer  such  a  question,  but  it  is  impos.sible  to 
reduce  tariffs  in  times  like  these,  regardless  of  what  my 
philosophy  might  have  been  20  years  ago  under  different 
circumstances. 

The  figiires  I  have  given  were  also  put  in  the  Congres- 
sional Record  by  Senator  Bronson  Cutting  shortly  before 
he  died;  In  the  form  of  a  letter  written  by  Jacob  Baker, 
Assistant  Relief  Administrator. 

But  when  the  proposal  is  made  to  put  the  unemployed  to 
work,  business  Immediately  objects  upon  the  groim.d  that  It 
is  interfering  \^nth  business.  The  point  I  make  is  that  if  we 
can  give  people  on  relief  the  same  standard  of  living  for 
$60,000,000  that  is  costing  $165,000,000  a  month,  then  let  us 
be  frank  and  recognize  that  at  least  $105,000,000  a  month  is 
a  dole  to  business  and  not  to  the  unemployed.  I  am  ^^-illing 
to  defend  the  proposition  that  of  the  money  that  has  been 
spent  up  to  this  time  either  as  charity  expenditures  or  in 
the  form  of  loans  of  one  kind  and  another,  aggregating 
almost  $20,000,000,000 — some  has  been  repaid — the  great 
bulk  of  that  has  gone  as  a  dole  to  business  and  not  to  the 
unemployed.  Business  has  gotten  more  out  of  this  admin- 
istration than  the  unemployed;  and  if  people  here  are  really 
sincere  in  sasring  that  boondoggling  demoralizes  the  unem- 
ployed— and  I  am  inclined  to  agree  with  them — none  of  us 
would  g^  any  satisfaction  In  going  out  and  doing  with  a 
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sure  the  unemployed  would  get  great  satls- 

that.  and  we  could  reduce  the  amount  of  relief 

3y  more  than  half      In  the  meantime  I  think 

recognize  that  most  of  this  money  Is  going 

b  islneas  and  is  not  going  as  a  dole  to  the  unem- 


an 


also 


Mr   MARC.  LNTONIO.    Mr.  Chairman,  will  the  gentlexnan 


Tea. 

MARC  Antonio. 


cole. 


ytekl? 
Ifr.  AMLIEl 
Mr. 

getting  as  a 
tlon  as  to  the 
are  maintained 

Mr    AMU] 
Cunpbell.  of 
of  Toronto,  a 
at  Atlantic 


CUy 


Twenty-flT« 
States  are  In 
diet  too  high 
of  •conomy 
■tarch  caiortai 
Ive.     U 


(aiMly  economcal 


I  notice  In 
report  by  Dr 
stating  that 


better -fed 
on 
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Beside  the  benefit  that  business  la 
would  the  gentleman  make  some  observa- 
stazMlards  of  living  on  which  the  unemployed 
today? 

I  can  gtre  a  sUtement  by  Dr.  Waiter  R. 
the  department  of  medicine  of  the  Uulftiiltj 
the  American  Medical  Association  convention 
last  year,  in  which  he  said: 

I  nlU*^***  of  tbm  unamployvd  In  Canada  and  the  United 
igar  of  beoomlng  unemployable  by  eating  a  rell«f 
carbohydrates  and  too  low  in  proteins  for  reasons  i 
ikuch  emphasis  has  been  placed  on  the  economy  at  | 
••  opposed  to  fat  calorlee.  which  are  relatively  ex- 
t  diets  are  tending  to  run  high  in  carbo-  | 
The    apparently    Inevitable    degnulatlon    from 
to  unemployable   should    not   be   scealerated   by    s  \ 
provision  of  foodstuff*. 


the  gentleman's  own  city  last  fall  there  was  a 
Smith,  assistant  director  of  health  education. 
ack  of  sufSclent  food  had  wasted  bodies  and 
npped  the  aental  vigor  of  more  than  a  hundred  thousand 
school  childrt  n  until  they  can  no  longer  keep  up  with  their 
clissmates  in  school  work.  In  the  elementary 
IfanhatUn  Island  there  are  135.000  seriously 
tmdemomish  Fd  youngsters. 

Incidentall  r  I  might  say  that  the  percentage  of  sickness 
among  people  on  relief  ranges  anywhere  from  25  to  60  percent 
higher  than  among  people  who  are  not  on  relief  So  it  is 
only  too  apparent  that  people  are  noC  getting  enough  to 
maintain  theb-  health. 
Tlie  CHAlJlMAN.     The  time  of  the  gentleman  from  Wls- 

[Mr   .iicLix]  has  again  expired. 
Mr.  TABEHl      \l:  Chairman.  I  yield  the  gentleman  2  addl- 
tUmal  mmut< 

Becau^  business  objects  to  the  spending  of 

anent  public  works,  and  objects  to  spending 

rmitting   the  unemployed   to   contribute   their 

ard  thetr  own  support,  there  remain  only  two 

tlves.  and  they  are  the  dole  on  the  one  hand 


Mr.  A3 

money  for 
money  for 

own  labor 
possible  alte 


and  boondoggling  on  the  other.     I  think  it  is  a  disgrace  in 


the  year  11 
the  ope 
tives  represei 


if  the  American  people  are  going  to  be  given 
ty  merely  to  choose  between  those  two  alterna- 
ted by  the  Republican  Party  and  the  dole  on 
the  one  hand!  and  the  IDemocratlc  Party  and  boondoggling  on 
the  other.  As  a  choice  between  those  two  evils,  amd  that  is 
apparently  tl^e  choice.  I  want  to  say  that  under  the  old  deal 
the  average  rtJief  was  only  %8  a  montii  per  family.  By  Octo- 
ber 1933  !t  had  gcaie  up  to  $17  22.  In  January  1935  it  had 
reached  a  high  of  $30-30  Then  it  began  to  slip.  In  Septem- 
ber 1935  it  wJls  back  to  $25  90.  Under  the  W.  P.  A.  approxl- 
and  one-half  million  people  last  year,  during 
the  ciirrent  3|ear,  were  working  at  $50  a  month.  A  million 
and  a  half  nore  could  have  qualified,  but  the  appropriation 
was  not  suflkient  to  take  c-ix^  of  them. 
[Here  the  ^avel  fell.] 

Mr.  Chairman.  I  jrield  2  minutes  to  the  gen- 
Mlchigan  I  Mr   Michcxir). 


Mr.  TABEH 
tleman  from 


a  suggestion 
was  reported 


Mr.  MICH]3^ER.     Mr.  Chairman.  I  take  this  time  to  make 


;o  the  Committee  on  Appropriations.  TTiis  bill 
today.  I  hold  in  my  hand  the  hearings  cover- 
ing 2.000  pades  and  more  The  bill  itself  contains  over  100 
pages.  Ther;  is  much  information  in  these  hearings.  We 
are  sitting  ai  a  Jury,  presumed  to  decide  a  case,  and  the 
erldence  U  fc  und  In  2.000  printed  pages  which  was  not  Avauh 


able — not  obtainable  by  a  single  member  of  the  Jury — until 
we  commenced  consideration. 

We  talk  about  debate,  and  much  is  said  about  debate  not 
being  confined  to  the  bill.  Who  Is  going  to  be  able  to  talk 
about  what  is  in  these  2.000  printed  pages  when  he  has  had 
no  opportunity  to  know  what  the  evidence  is?  It  seems  to 
me  that  the  Committee  on  Appropriations,  which  follows  this 
custom  continuously,  should  change  the  custom.  In  other 
words,  a  bill  is  brought  In  appropriating  hundreds  of  millions 
of  dollars,  yet  the  facts  which  are  known  only  to  that  com- 
mittee, cannot  be  obtained  by  a  Member  of  the  House  who 
must  pass  upon  the  bill  before  we  vote. 
(Here  the  gavel  feU  I 

Mr.  TABER.  Mr.  Chairman.  I  yield  the  gentleman  B  addi- 
tional minutes. 

Mr.  MICHXNSR.  It  does  seem  to  me  that  common  sense 
would  dictate  that  If  Congrtss  Is  to  render  ansrthlng  ap- 
proaching dehberate  Judgment,  it  should  at  least  be  given 
the  evidence  m  printed  form,  possibly  34  hours,  in  any  event, 
before  they  begin  consideration.  It  may  be  said,  of  course, 
that  we  will  have  time  to  read  the  hearings  before  we  vote. 
but  it  is  a  physical  impossibility  to  read  the  hearings  and  re- 
main on  tlie  floor.  In  other  words,  if  a  Member  of  the  House 
took  the  hearings  which  were  delivered  to  us  at  the  very  hour 
when  this  bill  was  called  up  for  consideration,  and  retired  to 
his  room  and  read  all  day  and  all  night  continuously,  he 
might  have  dlSMlMl.  in  a  general  way.  this  information. 

Mr     WOODRUIC    Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  MICHENER.     Tes:  I  yield. 

Mr.  WOODRUM.  I  do  not  understand  jtist  what  the  gen- 
tleman's complaint  is.  What  are  we  doing  that  the  gentle- 
man thinks  we  should  not  do? 

Mr  MICHKNKR.  I  do  not  think  you  should  bring  a  bill 
of  this  Importance  before  the  Congress  without  any  Informa- 
tloo  available  to  the  Congress.  The  rules  of  the  House  and 
the  custom  of  the  House  contemplate  that  the  committee  in 
charge  shall  hold  hearmgs.  Tho^e  hearings  are  printed  for  a 
I  purpose,  and  the  purpose  Is  that  the  House  may  read  them 
and  know  what  they  are  going  to  be  asked  to  vote  upon. 
The  bearings  are  printed  to  be  used  by  the  House  in  reach- 
ing a  conclusion  and  not  to  be  filed  away  on  a  shelf. 

Mr.  WOODRUM.  The  gentleman  knows  the  bill  Is  here 
by  the  imanimous  consent  of  the  House? 

Mr.  MICHENSR  That  Is  another  thing.  The  bill  Is  here 
by  unanimous  conssnt  of  the  House.  We  did  an  unusual 
thing  today.  The  chairman  of  the  committee  did  a  very 
unusual  thing.  He  asked  that  all  points  of  order  be  waived. 
When  I  had  the  temerity  to  suggest  it  was  unusual,  I  was 
advised  that  the  majority  had  the  power,  that  you  had  the 
Rules  Committee  upstairs,  and  that  if  we  did  not  consent  to 
the  unanlmous-cooaent  request,  you  would  use  the  Rules 
Committee,  you  would  use  the  power,  and  you  would  do  It 
anyway.  Therefore,  any  consideration  asked  for  would  only 
mean  delay.  Of  course,  not  wanting  to  delay.  I  withdrew 
my  objection,  and  we  are  here  by  unanimous  consent. 

We  have  a  bill  here  that  has  many  things  in  it  which 
violate  the  rules  of  the  House  and  we  are  estopped  from 
raising  points  of  order  because  we  consented  not  to  raise  them 
under  a  threat  of  the  use  of  power  if  we  did  not  consent. 

Mr.  WOODRUM.     That  Ls  no  different  from  what  the  cus- 
tom has  always  been.     The  genUeman  knows  the  bill  is  here 
in  the  regular  course  that  every  appropriation  bill  has  been 
Introduced  here  for  years. 
Mr.  MICHENER.     No. 

Mr.  WOODRUM.  The  gentleman  should  recall  tills 
fact 

Mr.  BiCCHENER.  I  cannot  yield  to  the  gentleman,  for  I 
have  such  limited  time. 

Mr.  WOODRUM-  I  will  yield  the  genUeman  some  time  if 
he  wants  more.  The  gentleman  has  colleagues  on  the  Ap- 
C>ropnalions  Committee — and  we  all  rely  on  our  colleagues — 
who  are  distinguished,  able,  vigorous,  and  active  gentlemen. 
They  are  entirely  satL'^Aed  with  what  is  being  done.  It 
K  seems  to  me  the  gentleman's  complaint  is  rather  farfetched. 
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Mr.  MICHENER.  I  do  not  agree  that  the  distinguished, 
able — I  forget  the  other  adjectives  the  gentleman  applied  to 
the  minority  members  of  the  committee — are  entirely  satis- 
fled.  If  they  are  entirely  satisfied,  then  I  think  it  is  time  the 
House  assert  Jtself . 

Mr.  TREADWAY.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  MICHENER.     I  yield. 

Mr.  TREADWAY.  Does  the  gentleman  know  how  many 
miUion-s  of  dollars  are  involved  in  this  bill? 

Mr.  MICHENER.  No;  I  cannot  say;  and  I  would  like  to 
•A  the  chairman  of  this  committee  why  it  is  no  bills  are 
available.  Since  12:30  this  aftrmoon.  1  hour  after  the  House 
convened  its  session.  I  tried  U)  get  a  copy  of  the  bill,  the  bill 
I  am  to  be  asked  to  vote  on  and  that  all  Members  are  to  be 
asked  to  vote  on.  It  is  not  obtainable  now  and  has  not  been 
since  12  30  this  afternoon.  I  do  not.  kxiow  whether  a  lesser 
number  than  usual  was  printed — I  do  not  know  what  became 
of  the  bills,  but  I  do  know  that  I  have  no  bill  and  that  other 
Members  have  been  unable  to  get  copies  of  the  bill. 
(Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  the  gectleman  2 
minntes. 

Mr    MICHENER.    I  thank  the  gentleman. 
Mr.  WOODRUM.    Is  there  any  doubt  m  the  gentleman's 
mind  that  he  is  going  to  vote  for  the  bill? 
Mr.  MICHENER.     Yes. 

Mr.  WOODRUM.  Tliere  is  doubt  In  the  gentleman's  mind? 
Mr.  MICHENER.  Yes.  I  happen  to  be  one  of  those  Mem- 
bers who.  as  a  rule,  want*  to  know  what  is  in  a  bill  before  he 
votes  for  it.  I  have  Just  told  the  gentleman  I  have  not  seen 
the  bill.  I  do  not  know  what  Is  In  it.  I  cannot  get  a  copy  of 
the  bill,  yet  the  genUeman  asks  if  there  is  any  doubt  that  I 
am  going  to  vole  for  it. 

Mr  WOODRlTkl.  I  hand  the  gentleman  a  copy  of  the  bill 
right  now. 

Mr  \OCHEN'ER.  I  thank  the  gentleman;  but  I  do  want  to 
call  the  sjentleman's  attention  to  the  fact  that  a  custom  has 
apparently  grown  up  In  the  House,  at  least  on  the  majority 
side,  that  majority  Members  are  expected  to  follow  these  ngl- 
lant  leaders  to  whom  the  gentleman  referred;  and  the  gen- 
Ueman Ls  surprised  that  I  have  the  boldness  to  say  I  have  not 
made  up  my  mind  whether  I  am  going  to  vote  for  a  bill  which 
I  do  not  know  anythmg  about.  The  custom  of  which  I  speak 
has  become  entirely  too  common.  Too  many  Members  are 
noting  for  bills  they  never  read,  bill.s  they  have  no  opportunity 
to  read.  They  follow  their  distinguished  leader,  my  good 
friend;  and  he  is  a  very  splendid  gentleman,  an  affable  gen- 
tleman, a  good  leader,  "but  I  sometimes  pity  him  in  the  posi- 
tion he  is  in.  At  times  he  blushes,  but  he  goes  along;  but  the 
time  is  not  far  distant  when  the  back  of  the  gentleman  \^111 
be  calloused  by  the  party  Whip  to  such  an  extent  that  the 
sting  will  not  be  felt  longer  and  he  will  again  exert  himself  in 
the  splendid  manhood  which  he  heretofore  has  displayed. 
[Here  the  gavel  fell.] 

Mr.   WOODRUM.     Mr.   Chairman,   would  the   gentleman 
like  a  little  more  time? 
Mr.  TABER.     I  yield  the  gentleman  2  additional  minutes. 
Mr!  TREADWAY.    Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  MICHENER.     I  yield. 

Mr.  TREADWAY.  I  did  not  get  a  definite  answer  to  the 
last  inquiry  I  made  of  the  genUeman  from  Michigan,  namely, 
whether  he  knew  how  many  millions  were  involved  in  this 
bill:  and  If  he  does  not  know,  can  he  tell  us  how  we  maj-'  find 

out? 

Mr.  MICHENER.  Answering  the  gentleman  from  Massa- 
chusetts. I  would  say  that  I  have  finally  succeeded,  through 
the  generosity  of  the  chairman  of  this  committee,  In  getting 
a  copy  of  the  bill  which  I  hold  in  my  hand. 

Mr.  TREADWAY.  Does  it  say  in  it  how  many  millions  of 
dollars  are  involved? 

Mr.  MICHENER.  I  do  not  know.  I  am  going  to  retire 
to  the  cloakroom  and  look  at  the  bill  and  find  out  how  much 
is  in  It:  and  I  suggest  to  some  of  the  other  gentlemen  who 
have  not  been  able  to  get  a  copy  of  the  bill,  btit  who  wan$ 


to  know  what  Is  in  It,  If  they  will  come  to  me  I  will  lend 
them  this  bill  so  they  can  find  out  what  they  are  going  to  be 
asked  to  vote  for  in  a  little  while. 

Mr.  TREADWAY.  What  I  want  to  know  from  the  gen- 
Ueman from  Michigan,  Mr.  Chairman.  If  he  docs  not  know 
how  many  millions  are  involved,  whether  it  is  not  a  fact  that 
more  millions  are  involved  than  there  are  Members  on  the 
floor  at  this  moment. 

Mr.  MICHENER.  There  are  about  50  Members  here  at 
the  moment. 

Mr.  TREADWAY.     No;  about  25. 

Mr.  MICHENER.     I  do  not  know.     Let  us  say  25  to  50. 

Mr.  MILLARD.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question  ? 

Mr.  MICHENER.  I  yield.  I  would  like  to  look  at  the  gen- 
tleman's bill.  I  have  been  trying  since  12  o'clock  to  get  a 
copy  of  it,  but  have  not  got  one  yet. 

In  conclusion  let  me  remind  you  of  the  importance  of  this 
measure.  It  furnishes  the  money  to  carry  on  the  social - 
security  program.  It  provides  relief  for  the  destitute  and 
the  imemployed  for  the  coming  year  in  addition  to  the  usual 
deficiency  appropriation  bill  items.  Yet  as  the  Members  of 
the  House,  we  are  now  debating  the  merits  or  d-meiits  of 
this  proposed  legislation;  and  yet  as  Members  of  the  House, 
we  are  unable  to  secure  copies  of  the  bill-  Of  cour.se.  intel- 
ligent debate  cannot  be  indulged  in  by  any  excepting  the 
few  members  on  the  AppropriaUons  Committee  who  are 
familiar  with  the  facts.  This  whole  practice  is  wrong,  and  I 
for  one  shall  continue  to  protest  against  such  procedure. 
There  Is  no  legiUmate  reason  why  hearings  containing  the 
facts,  which  are  the  basis  for  the  appropriation,  should  b^ 
withheld  from  the  membership  until  this  late  hour.  Possibly 
knowledge  of  the  contents  of  the  heanng  will  provoke 
debate.  Surely  the  Members  will  have  more  knowledge  about 
the  provisions  of  the  bill.  The  responsibihty  for  thi.s  legis- 
lation rests  on  the  individual  membership,  and  that  member- 
ship should  not  be  denied  access  to  all  of  the  fact.««.  even 
though  those  facts  are  available  to  the  committee  members. 
[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman  I  yield  10  minutes  to 
the  gentleman  from  Pennsylvania  [Mr.  FaddxsI. 

Mr.  FADDIS.  Mr.  Chairman,  in  common  vrith  the  gentle- 
man from  Massachusetts,  of  course,  we  all  realize  that  in 
Umcs  like  this,  some  provision  mttst  be  made  to  care  for  those 
within  our  NaUon  who  are  unfortunate  enough  to  be  unem- 
ployed. We  realize  that  we  cannot  cut  off  appropriations  to 
care  for  those  people,  and  I  am  sure  that  very  few.  if  any. 
of  us  have  any  desire  to  do  so.  But  when  I  lock  over  this  bill, 
which  is  called  a  deficiency  appropriation  bill,  to  my  mind  it 
Is  badly  deficient  with  respect  to  that  part  of  the  appropria- 
tion which  is  made  in  order  to  provide  work  for  the  unem- 
ployed. It  Is  sadly  deficient  in  the  fundamental  principle 
which  should  be  back  of  legislation  of  this  kind. 

Mr.  Chairman,  we  all  realize  that  imder  present  conditions 
we  must  provide  a  public-works  program  for  the  relief  of 
our  imemployed.  During  the  past  3  years  we  have  been 
reemploying  men  at  a  rapid  rate,  but  labor -sanng  machinery 
has  been  almost  as  effective  in  displacing  labor  as  we  are  at 
reemplojing  it.  We  all  agree  that  we  cannot  allow  our  imem- 
ployed to  go  hungry  or  be  in  want  for  clothing  or  shelter. 
The  dole  is  unthinkable.  We  must  pro\'ide  work  until  indus- 
try can  absorb  our  unemployed. 

Mistakes  are,  of  course,  inevitable.  The  disgrace  In  a  mis- 
take is  making  the  same  one  twice.  We  must  not  repeat  our 
mistake  in  W.  P.  A.  We  must  not  make  the  mistake  of  allow- 
ing this  appropriation  to  go  as  we  did  the  last  one — unear- 
marked  into  the  hands  of  a  professional  spender  of  other 
people's  money. 

Unemployment  may  be  a  national  problem,  but  reemploy- 
ment is  a  local  problem.  To  solve  it  requires  something  more 
than  bureaucratic  theory.  It  requires  a  practical  considera- 
tion of  the  conditions  in  each  locality.  Conditions  vary  so 
greatly  In  different  localities  that  no  blanket  set  of  adminis- 
trative rulings  can  apply  effecUvely.  Spring,  summer,  and 
fall  in  a  rural  community,  when  farm  labor  is  in  demand, 
offers  much  more  c>^ftncp  of  seasonal  emi^oymait  than  does 
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In  a  city.    In  order  to  fxincUon  effectively 

And  eeoaoo^eaQy  a  reemployment  pro-am  must  be  flexible, 
otherwise  a  great  deal  of  money  will  be  spent  for  useless 
projects.  In  my  district  under  the  W.  P.  A.  a  great  deal  of 
money  has  t  een  unwisely  spent  which  should  have  betn  wisely 
ipent.  Too  much  of  it  has  gone  to  useless  projects  and  the 
taxpayers  are  gnimbling.  They  have  a  right  to  grumble. 
Let  no  cne^lleve  that  they  do  not  pay  their  share  of  taxea. 
whether  th«y  pay  them  directly  or  not.  Even  the  W.  P.  A. 
worker  payj  these  taxes,  and  the  smaller  the  income  the 
greater  proiwrtlon  of  It  goes  for  taxes. 

Oangs  of  W.  P.  A.  workers  were  used  to  scrape  down  the 
slopes  of  thi  I  banks  along  the  roads.  In  many  places  the  sod 
was  taken  ol  the  banks  above  back  as  far  as  the  fence  posts. 
The  hard  k  Inter  and  the  rainy  spring  brought  these  slopes 
down  onto  the  berme.  The  money  had  been  so  foolishly 
§peai  U  to  make  necessary  the  spending  of  more  to  repair 
Iht  &KBnm§»  caused.  If  the  program  had  been  elastic  enough. 
this  money  could  have  been  applied  to  building  roads  of 
native  stone,  which  would  have  gone  a  long  way  toward 
taking  the  llarmers  out  of  the  mud.  I  venture  to  say  that  the 
money  wasted  upon  useless  projects  and  that  which  has  been 
paid  out  in  doles  in  my  district  would  have  done  away  with 
every  dirt  road  in  my  district.  Then  it  would  not  have  been 
wasted  and  would  still  have  furnished  employment. 

In  another  section  of  my  district  the  Monongahela  River 
is  carrjring  away  much  valuable  land  at  certain  spots.  Not 
far  away  a-e  cliffs  overhanging  the  road  from  which  rocks 
fall  and  menace  all  traffic.  If  the  W.  P.  A.  program  was  as 
flexible,  as  t  should  be.  these  cliffs  could  be  sloped  back  and 
the  stone  Liken  from  them  could  be  used  to  revet  the  river 
banks  at  tiose  places  where  the  serious  erosion  Is  taking 
place. 

The  ideal  way  to  provide  for  relief  and  reemployment  Is  to 
do  so  locally. 

Mr.  AMI  IE.     Will  the  gentleman  yield? 
Mr.  PAD  DIS.     I  yield  to  the  gentleman  from  Wisconsin. 
Mr.  AMI  IE.    In  13  States  which  cannot  raise  money  this 
would  amoimt  to  a  death  sentence  so  far  as  the  unemployed 
are  concerned? 

Mr.  FAEDIS.  I  cannot  see  why  one  State  cannot  raise 
money  the  same  as  other  States.  The  unemployment  load 
is  practically  the  same  within  States.  It  Is  a  fact  that  the 
constitutioiLS  of  the  States  prohibit  them  from  raising  money. 
These  Stat!S  where  the  constitution  does  not  prohibit  them 
from  raising  money  do  raise  their  share  of  it.  Until  we  put 
relief  backjinto  the  hands  of  local  authorities  the  problem 
will  never  pe  solved.     [Applause.] 

If  the  taces  were  imposed  locally,  the  taxpayers  would  be 
more  cons<;lous  that  they  come  from  their  pockets  and 
would  therefore  be  more  vigilant  in  watching  for  racketeer- 
ing and  unfrtse  spending.  Every  taxpayer  would  then  be  an 
Inspector.  That  system  under  present  conditions  would  be 
impossible,  as  there  are  many  communities  which  could  not 
raise  the  tixes.  The  next  best  system  would  be  to  establish 
a  closer  contact  between  the  Federal  and  local  administra- 
tors. The  aest  method  of  doing  this  is  to  follow  the  system 
of  P.  W.  A.  Under  P.  W.  A.  we  are  leaving  something  behind 
in  the  way  of  permanent  improvements  which  Improvements 
will  lessen  the  local  tax  burden  of  the  future.  The  P.  W.  A. 
has  been  tte  most  valuable  agency  of  the  Government  when 
it  comes  to  aicLng  real  recovery.  It  has  helped  to  bring  back 
the  so-call^-d  heavy  .ndu^tnes  and  has  assisted  in  puttmg 
men  to  work  In  tlie  natural  fields  of  emplojrment.  We  are 
trying  to  gM  this  Nation  back  to  normal  times  and  as  soon 
as  possible  discard  emergency  measures.  Let  us,  therefore, 
do  everything  possible  to  get  the  unemployed  back  on  indus- 
trial pay  rofls.  where  they  belong  and  where  they  wish  to  be. 
I  am  qui^e  certain  that  there  is  no  taxpayer  in  my  district 
who  object^s  to  providing  for  the  unemployed.  They  do, 
however.  o|)ject  to  spending  money  upon  useless  projects, 
where  useful  ones  can  be  provided.  They,  as  taxpayers,  have 
the  nght  t<>  object  to  such  practices,  and  I.  as  their  Repre- 
sentative ii>  Congress,  have  the  nght  to  voice  their  objections. 
In  fact.  It  \s  my  duty  to  do  so  and  to  fight  for  correction  of 


abuses.    If  I  did  not  do  so.  I  would  be  false  to  their  trust 
in  me. 

This  is  a  nation  of  representative  government,  but  for 
years  it  has  been  drifting  toward  a  government  by  bureau- 
cracy. Representatives  of  the  people  come  to  this  body  and 
vote  taxes  to  finance  the  appropiiatlons  which  they  make. 
The  administration  of  the  agencies  which  handle  these  ap- 
propriations is  placed  in  the  hands  of  bureaucracies  over 
which  neither  we  nor  the  people  have  any  control.  These 
bureaucracies  are  not  the  result  of  emergency  legislation  but 
have  been  steadily  gaining  in  power  for  many  years.  We  are 
held  responsible  by  our  constituents  for  the  manner  in  which 
thiS  money  is  spent.  It  is  our  responsibility  to  see  that 
proper  restrictions  are  imposed  to  Insure  the  wise  spending 
of  this  money,  and  if  we  refuse  to  shoulder  this  responsibil- 
ity, our  constituents  should  defeat  us  and  replace  us  with 
those  who  will  do  so.     (Applause.] 

Mistakes  will  be  made,  of  course,  but  let  them  be  made  by 
the  representatives  of  the  people.  The  people  can  talk  to 
their  Representatives  and  through  the  ballot  have  a  check 
on  them  every  2  years.  Not  even  a  Representative  or  a  Sen- 
ator can  talk  to  these  arrogant,  theoretical,  bureaucratic, 
professional,  spenders  of  other  people's  money.  Drunk  with 
power,  they  delight  in  being  contemptuous  and  even  insult- 
ing toward  the  duly  elected  representatives  of  the  people. 
They  are  able  to  prostitute  acts  of  the  Congress  to  their 
bureaucratic  desires  and  are  leading  us  hell-bent  Into  a 
bureaucratic  dictatorship.  If  we  have  no  voice  In  their  ap- 
pointment we  have  no  check  upwn  their  actions.  We  are 
not  legislators  but  mere  writers  of  checks,  with  no  voice 
as  to  the  amount. 

It  is  not  only  our  right  but  our  duty  to  see  that,  while 
furnishing  employment  for  the  needy,  the  money  shall  be 
expended  in  a  wise  manner.  It  is  our  duty  to  throw  restric- 
tions around  these  theoretical  bureaucrats.  There  must  be 
closer  contact  between  Washington  and  the  community  in 
which  the  money  Is  spent.  More  responsibility  must  be 
placed  upon  the  local  administrators. 

The  administration  of  the  money  wnmg  from  the  tax- 
payers must  be  placed  In  the  hands  of  men  whose  training 
consists  of  something  more  than  the  administration  of  the 
affairs  of  relief  agencies  for  the  last  24  years.  A  man  to  be 
qualified  to  administer  relief  should  have  had  experience  in 
life  which  has  trained  him  In  the  application  of  practical 
solutions  of  the  problems  of  the  Nation.  To  that  kind  of 
man.  and  to  that  kind  only,  can  we  look  to  to  solve  our 
difficulties.  These  theoretical  professional  bureaucrats  are 
only  interested  in  bureaucratic  expansion  and  usurpation  of 
more  bureaucratic  power.  They  have  no  notion  of  solving 
the  problems  of  the  day.  because  when  these  problems  are 
solved  their  bureaucratic  power  and  grandeur  is  gone. 

Mr.  TABER.  Mr.  Chairman,  I  3^eld  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Lord]. 

Mr.  LORD  Mr.  Chairman,  I  have  listened  with  a  great 
deal  of  interest  to  the  gentleman  from  Pennsylvania  [Mr. 
F.^DDisl.  who  has  Just  spoken,  and  it  takes  my  mind  back  to 
the  early  days  of  relief  in  New  York  State  before  the  Fed- 
eral Government  attacked  the  problem.  We  made  appro- 
priations for  relief,  and  we  carried  on  relief  by  nonpartisan 
txjards.  It  was  not  made  a  political  proposition  at  that 
time,  and  we  received  from  the  Red  Cross  flour,  clothing, 
cotton  goods,  and  almost  all  kinds  of  food,  and  with  a  small 
amount  of  money  we  were  able  to  take  care  of  our  people 
very  well. 

When  the  Democrats  came  Into  power  they  plowed  under 
the  wheat,  plowed  under  the  cotton,  and  the  people  go  hun- 
gry, or  we  have  to  borrow  from  the  Government  to  take 
care  of  them. 

To  my  mind  it  would  have  been  much  better  If  we  had 
continued  to  raise  wheat  and  cotton  and  had  taken  care  of 
our  poor  people  and  not  left  them  starving  and  cold.  I 
beheve  now  the  Government  shoxild  turn  over  to  the  States 
grants  or  allotments  and  let  the  States  administer  relief  on 
a  nonpartisan  basis  and  carry  on  the  work  as  we  did  before 
the  Government  took  hold  oX  it. 
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After  the  Government  came  in  to  take  care  of  relief  the 
expense  was  greater.  In  some  instances  sis  much  as  50  per- 
cent went  for  administration.  Up  in  my  district  they  dis- 
tributed seed  potatoes  in  a  country  where  every  farmer  had 
more  potatoes  than  he  needed.  They  brought  Into  one  vil- 
lage 400  cases  of  condensed  milk  where  there  were  two 
condensenes  right  in  sight  of  the  place  where  they  unloiuied 
the  milk.  We  also  had  a  Democratic  candidate  for  sheriff, 
who  lost  out  In  election,  and  they  made  him  the  head  of  the 
distribution  of  these  foods.  They  are  now  paying  aroimd 
$2,600  a  year  to  distribute  these  commodities  that  come  from 
the  Government,  which  we  had  distributed  for  nothing,  I 
hope  we  may  get  away  from  this  political  angle  and  take 
care  of  these  projects  by  local  nonpartisan  committees  and 
that  we  may  have  floxir  distributed  by  the  RW  Cross  for 
our  people  to  use  and  that  we  may  have  clothing  distrib- 
uted by  the  Red  Cross.  It  was  always  done  efficiently  then 
and  without  expense  to  the  people.  The  partisan  distribu- 
tion has  not  been  efBcient  or  satisfactory. 

Mr.  GOODWIN.    How  about  pork? 

Mr.  LORD.  The  pigs  and  sows  were  destroyed,  so  we  can- 
not distribute  pork  any  more. 

A  few  days  ago  I  was  up  in  my  district  and  I  visited  one 

of  our  silk  mills.     The  man  who  is  running  that  mill  I  have 

known  for  some  time  and  he  told  me  he  was  going  out  of 

business  in  atxjut  4  daj's.     I  asked  him  what  the  trouble  was 

and  he  said: 

I  am  the  laat  of  a  number  of  silk  mills  In  the  city  of  Blnghamton 
to  go  out  erf  business,  and  the  N.  R.  A.  Is  what  put  me  out  of  busi- 
ness We  were  doing  a  good  bufiiness  up  until  the  time  when  the 
N.  R.  A.  came  Into  vogue  and  then  we  raised  our  prices  according 
to  the  N.  R.  A.  schedule.  Our  customers  took  the  orders  we  had 
on  hand,  but  when  it  came  to  renewing  them  or  reordering  from 
us,  we  could  not  get  such  orders,  because  they  said,  "Your  price  la 
too  high",  and  they  looked  elsewhere  for  the  products. 

So  all  of  the  mills  in  this  one  city  have  gone  out  of  busi- 
ness and  majiy  more  have  gone  out  of  business  at  other 
points  throughout  my  district.  The  President  demands  that 
industry  put  more  to  work  and  then  hampers  and  drives 
bu.sine.ss  to  the  wall  with  legislation  like  the  tax  bill  that 
was  Just  passed. 

While  over  in  Japan  this  past  fall  I  visited  the  textile  mills 
there  and  I  think  I  found  out  somewhat  the  reason  for  our 
textile  factories  going  out  of  business.  Over  there  they  work 
eight  and  a  half  hours  a  day  with  two  shifts  a  day  in  these 
mills.  Where  they  work  only  one  shift,  they  work  ten  and  a 
half  hours.  They  work  every  day  in  the  week,  not  stopping 
for  Sunday.  The  wages  of  the  girls  who  work  in  these  fac- 
tories amount  to  about  15  cents  a  day  in  our  money,  or  about 
50  cents  In  their  money.  If  our  girls  were  paid  50  cents  a 
day  for  8 ''2  hours,  it  would  about  compare  with  their  wages. 
The  highest -priced  man  in  these  factories  receive  a  yen 
and  a  half  a  day,  which  would  amount  to  about  45  cents  In 
our  money,  or  $1.50  in  our  mills.  So  when  they  bring  this 
product  to  this  country,  as  they  are  doing,  we  have  to  com- 
pete witli  these  pnces,  which  we  are  not  able  to  do.  They  are 
just  flooding  the  country  with  their  goods  and  as  time  goes 
on  we  will  keep  selling  less  of  our  goods. 

I  know  there  Is  great  agitation  in  this  country  for  a  shorter 
work  week  of  30  hours.  To  my  mind  if  we  should  establish 
a  30-hour  week,  we  would  be  Just  that  much  worse  off  and 
our  customers  would  iHiy  more  and  more  from  Japan.  Their 
bu.siness  will  go  along  better  and  we  will  have  less  people  at 
work  than  we  have  at  the  present  time,  the  higher  prices  are, 
the  1CS.S  people  will  buj'. 

Mr.  LUNDEEN.     Mr.  Chairman,  will  the  gentleman  j^eld? 

Mr.  LORD.     In  a  moment. 

Every  time  we  increase  the  cost  of  an  article,  that  article 
does  not  meet  with  as  great  a  demand  and  there  is  not  as 
much  of  it  sold.  This  is  the  case  with  silks  and  with  other 
textiles  that  come  from  that  country. 

I  met  a  buyer  for  one  of  the  large  dry  goods  stores  and 
he  told  me  that  they  keep  buyers  In  Japan  all  the  thnt  pur- 
chasing for  their  stores  in  this  country,  and  that  they  could 
buy  over  there  and  pay  the  tariff  and  get  the  articles  for 
very  much  less  than  they  can  buy  rfTniio^r  goods  In  this 
country. 


I  am  for  relieving  the  woriringmen  In  our  Nation,  but  we 
cannot  do  it  by  shortening  the  hoiu-s  of  labor,  so  long  as 
Japan  and  other  countries  paying  much  less  wages  and 
working  nearly  twice  as  many  hours  have  almost  free  access 
to  our  markets. 

In  Japan  everybody  works,  everybody  is  doing  something. 
The  wages  are  very  small  and  we  do  not  want  our  workers 
to  come  down  to  their  level  of  wages;  but  unless  we  give 
business  more  than  a  breathing  spell,  textile  Industries  will 
continue  to  go  out  of  business  and  we  will  have  more  and 
more  unemployed. 
Mr.  LUNDEEN.  Will  the  gentleman  yield? 
Mr.  LORD.     I  yield. 

Mr.  LUNDEEN.  Would  the  gentleman  advocate  some  de- 
gree of  greater  protection  against  these  imports?  I  think 
we  shoiild  protect  American  industry,  the  American  work- 
men against  the  bringing  in  of  such  a  flood  of  imports. 

Mr.  LORD.  Hie  only  way  that  I  can  see  that  we  can  pro- 
tect American  industry  is  by  some  tariff  law  high  enough 
to  make  up  the  difference  in  wages  between  the  countries. 
We  have  got  to  give  our  workers  more  protection,  not  shorter 
hours.  Shorter  hoiu"s  increase  prices.  If  we  increase  the 
cost  of  an  article,  we  lose  that  much  business  for  the  trade 
goes  to  where  the  jM-ices  are  most  favorable.  For  the  good 
of  our  workers,  we  should  protect  our  own  markets. 

Japan  is  supplying  us  at  the  present  time.  It  is  only  3 
or  4  years  that  we  have  been  getting  so  large  a  production 
from  that  country,  and  it  is,  to  a  great  extent,  on  account 
of  the  difference  in  exchange  and  living  conditions. 

The  reciprocal  agreement  with  Canada  is  affecting  the 
farmers  of  this  country  adversely  and  especially  the  dairy 
farmer. 

Mr.  LUNDEEN.  I  want  to  say  to  the  gentleman  that  I 
opposed  the  reciprocal  tariff. 

Mr.  LORD.  I  realize  that  the  gentleman  opposed  it.  I 
think  all  of  my  party  are  opposed  to  it,  and  all  those  who 
have  the  welfare  of  the  dairy  farmer  at  heart.  Reciprocal 
agreements  that  President  Roosevelt  has  made  with  Can- 
ada, on  dairy  products,  applies  alike  to  all  coimtries  and 
is  ruining  our  farmers.  If  we  could  have  protection  from 
a  country  like  Japan,  especially  the  manufacturers,  we 
could  protect  our  industry  and  until  such  time  as  we  give 
protection  to  the  farmers  and  manufacturers  m^'C  are  going 
to  continue  to  lose  busine.ss  and  will  have  more  unemployed 
on  the  relief  rolls.     [Applause.] 

Mr.  THURSTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr,  Blanton], 

Mr.  BLANTON.  Mr.  Chairman,  three  incidents  closely 
allied  in  a  program  whose  purpose  is  practicaUy  identical, 
and  of  menacing  importance  to  the  people,  occured  in  Wash- 
ington today. 

FIEST  EPISOOB 

Early  this  morning  people  -who  were  awake  found  the  red 
So\-iet  communistic  flag  of  Russia  floating  over  their  Su- 
preme Court  Building  just  across  the  grounds  from  the 
Nation's  Capitol.  Of  that  the  Washington  Evening  Star 
says: 

The  red  flag  of  Communist  Russia  threw  Its  lurid  reflection  over 
America's  Capital  this  morning  as  the  rosy-flngered  dawn  tinted 
the  eastern  skies,  but  a  swift  marshaling  of  all  the  orderly  processes 
of  American  Government  reptilsed  the  threatened  upheavel. 

The  unfurling,  in  explanation,  occtirred  on  the  80-foot  mast  of 
the  new  Supreme  Court  Building  sometime  between  4  and  4  30 
a.  m  Discovery  of  Uils  subversive  attempt  to  undermine  our  great 
Democracy'  came  as  an  Inqxiisltlve  sun  peep>ed  over  the  horizon 
and  Inquisitive  newsmen  responded  to  a  mysterious  telephone 
query  as  to  why  the  emblem  of  the  hammer  and  sickle  should  be 
casting  Its  benediction  over  the  sacred  home  of  the  Nation's  highest 
tribunal. 

Eteclsive  action  followed  and,  after  Bocne  tall  clmibing  by  a  fire- 
man armed  with  a  blow  torch,  the  flag  went  up  In  smoke  and  the 
RepubUc  was  retximed  to  a  sound  bads. 

Capitol  Police  examined  a  copy  of  the  Harvard  Lampoon  dis- 
covered at  the  base  of  the  flagpole.  In  tt  f  magazine,  in  addition 
to  a  few  Jibes  at  Tale  and  Princeton,  wms  an  article  entitled  "Down 
With  Oapltallsm." 

Discovery  ai  the  emblem  raised  a  real  problem  ss  building  guards 
found  the  halyards  so  sklllfally  and  completely  knotted  that  they 
Rdsted  all  attempts  at  <i<«*«tJLnyi««m^mt     ^s  In  most  emergencies 
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nature,  reliance  wm  placed  In  the  ftre  dapartmect — 


and  not  in  nln.  ^    .     w. 

A  carefia  liTwtlgaUon  Is  undrr  way,  the  captain  said.  In  hopes 
of  apprehending  ringleaders  of  the  ''revolution. " 

That  was  me  occiirrence.  That  was  the  way  Communists 
had  of  showing  their  contempt  for  law  and  orderly  govern- 
ment. 

Then  the  House  met  at  noon,  and  shortly  thereafter  there 
was  introdufced  a  report  of  what  is  called  the  Sisson  bill. 
which  now  Ik  much  better  known  as  the  "sissy"  bill  to  repeal 
the  law  thai  prevents  communism  from  being  indoctrinated 
In  our  publii  schools,  which  Communists  call  the  "red  rider." 
I  want  you  to  read  that  report.  There  are  more  misstate- 
ments in  it  than  otherwise.  One  gross  misstatement  in  it 
Is  the  asserion  that  the  Hotise  and  Senate  conferees  put 
the  "red  rider"  in  the  bill  in  conference.  Everyone  who 
knows  about  legislation  or  about  parliamentary  rules  and 
procedure  kfaow  that  that  is  untrue.  That  so-called  "red 
rider"  neverjwent  Into  the  bUl  until  the  House  itself  on  this 
floor  by  a  unanimous  vote  voted  it  into  the  bill,  after  it  had 
been  offered  from  the  floor  by  Chairman  Caitoon,  and  read 
by  the  clerk,  and  until  the  Senate  by  a  unanimous  vote 
voted  it  in  the  bill,  after  It  had  been  offered  from  the  Senate 
floor  by  Senator  Thom.\s.  and  read  by  the  Senate  clerk, 
and  then  vcted  into  the  bill  by  the  unanimous  vote  of  the 
Senate.  The  conferees  had  no  right  to  put  it  in,  because  it 
was  leglalatjon.  and  did  not  put  it  into  the  bill.  It  had  to 
be  put  in  fiom  the  floor  of  the  House  and  the  floor  of  the 
Senate  by  tne  House  and  the  Senate,  which  was  done  both 
by  the  House  and  the  Senate. 

That  Is  the  second  occurrence.  How  did  the  Communists 
know  that  ilhe  "sissy"  bill  would  be  reported  today?  I  did 
not  know  it.  The  Speaker  did  not  know  it.  It  could  have 
been  report* -d  any  day  during  the  past  20  days. 

Mr.  CHRISTIANSON.     Mr.  Chairman,  will  the  gentleman 

yield? 

TON.     In  a  minute,  if  I  have  time.    I  want  to 

lat  Conimuntsts  in   New   York   knew   that   the 

joMld  be  reported  today,  so  that  you  may  realize 

?ly  allied  these  matters  are  that  are  happening 


Mr 

sbow  you 
-sissy"  bill 
Just  how  cli 
here  today. 


is    It 


top.  and  It 
Mr 

of  order 
gentleman 
Mr.  BLA? 


TKISD     KPISOOl 

mimeofraphed  document  that  Just  reached 
WMhlngtonL  Just  cani«  here  a  few  minutes  ago.  frtnn  New 
York  City,  uid  It  is  not  for  release  until  tomorrow  in  the 
press.  It  15  "for  release  Pnday,  May  8.  1936."  It  is  issued 
by  The  American  CivU  Labcrties  Umon,  of  31  Union  Square 
West.  New  [York  City.  Roger  N.  Baldwin,  director",  at  the 
for  the  press  to  put  in  their  papers  tomorrow. 
ANTONIO.  Mr.  Chairman.  I  make  the  point 
t  debate  Is  to  be  confined  to  the  bill  and  the 
not  confining  himself  to  the  bill. 
N  Oh.  the  gentleman  from  New  York  ought 
not  to  be  s<i  critical.  I  have  allowed  the  gentleman  on  sev- 
eral occasions  to  speak  out  of  order  whenever  he  desired. 

Mr.  MARC-^NTONIO.  Mr.  Chairman.  Inasmuch  as  I  be- 
lieve In  frp<i  >pet>ch,  I  wit±idraw  my  point  of  order. 

Mr  BLAKTON.  I  knew  the  gentleman  woxxld,  because 
free  speech  i  is  one  of  the  main  things  for  which  he  stands. 
I  will  quot^  from  this  "red"  document,  mimeographed  in 
New  York  by  Roger  N.  BaJdwm's  "red"  organization,  and 
sent  here  td  go  in  the  newspapers  tomorrow     Listen  to  this; 

fvrroKT  ros  kxpsax.  or  ths  "«zd  ansu"  uaaas 

All  organUations  and  indiT'.du&is  tnt«reat«<l  in  •tfuoatlon  were 
urged  last  w«plt  by  the  academic  freedom  committee  of  the  Ameri- 
can ClvU  Lll>ertiM  t'nion  through  Its  secretary.  Elen  Donohue, 
to  write  at  en  f  •"  -.'.r  speaker  of  the  Hotise.  Josxth  W  BraMs, 
urging  him  lo  porn:.:  a  .^'.e  on  the  Slsstm  bill  to  repeal  the  so- 
cafiwt  "T^d  lider"  attached  iMt  y«ar  to  the  District  of  Columbia 
approprtattotf  bill,  and  firbJddlng  "all  teachirg  of  conim,unlsm' 
In    the    A  u>!i::.j<toa    schools. 

In  Other  words,  this  was  timed  to  reach  Washington  on 
tte  day  thfit  that  report  was  put  into  the  basket,  to  be 
irtBted  m  the  press  on  the  same  day — tomorrow — that  the 
report  theni  comes  from  the  Government  Printing  Office  as 


a  printed  document  available  to  Members.  I  ask  again,  how 
did  these  "reds"  in  New  York  know  tills  "sissy"  bill  would 
be  reported  today?  Who  is  keeping  them  posted?  Why 
did  all  three  of  these  episodes  happen  today?  Communists 
hoisted  their  flag  over  the  Supreme  Court  to  flaunt  what 
they  call  their  contempt  for  this  Government,  to  show  their 
contempt  for  law  and  for  orderly  government,  and  they  had 
the  audacity  in  the  nighttime  to  put  up  over  the  Supreme 
Court  Building  of  this  Nation  their  infamous  red  flag  of 
communistic  Russia. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  the  gentleman  2 
minutes  more. 

Mr.  BLANTON.  These  three  episodes  today  were  80 
closely  allied  that  none  of  you  can  laugh  them  off.  This  Is 
a  vital  question  that  menacingly  concerns  the  home  and 
loved  ones  of  every  citizen  of  the  United  States.  Just  this 
week  the  great  Government  of  Prance  was  taken  over  by 
Communists,  and  people  In  Prance  who  have  worked  a  life- 
time acquiriag  property  are  turning  their  property  into  gold 
and  money  and  sending  it  from  Prance  across  the  ocean  as 
fast  as  they  can  get  it  out  of  Prance.  Do  not  you  think  it 
cannot  happen  here. 

Roger  Baldwin,  this  man  at  the  head  of  this  American 
Civil  Liberties  Union,  that  sends  out  this  infamous  document 
at  this  time,  has  served  his  sentence  in  the  Federal  peniten- 
tiary durmg  the  war.  and  he  is  the  man  who  appeared  before 
your  F^sh  committee  and  testified,  without  a  blush  of  shame, 
that  he  Is  in  favor  of  taking  this  Government  over  by  force 
and  violence.  He  testified  that  he  was  willing  to  commit 
wholesale  murder  if  it  was  necessary  to  do  it. 

Do  not  slumber  peacefully  on  in  imagined  security,  gentle- 
men, until  this  Government  is  taken  over  sometime  over- 
night. Do  not  wait  until  your  Army  and  Navy  can  be  com- 
munlzed.  before  talcing  action,  which  would  cause  the 
sacriflcmg  of  the  hves  of  100.000  of  the  fiower  of  American 
manhood  to  take  this  Government  back.  America  must 
awake.  Let  us  awake.  America!  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  20  minutes  to 
the  gentleman  from  New  York  (Mr.  Bdtxk). 

Mr.  BEITER.  Mr.  Chairman.  I  have  listened  with  a  great 
deal  of  interest  to  the  speakers  who  have  preceded  me.  and 
I  notice  that  a  great  many  of  the  remarks  have  been  of  a 
political  nature.  Probably  for  that  reason  many  Members 
of  the  House  have  left  the  floor.  I  regret  this,  not  l«cause 
they  will  probably  miss  a  mighty  good  speech,  but  because 
of  the  facts  I  am  about  to  present  to  them  relative  to  tbe 
Public  Works  Admini';tration  and  their  program. 

Mr.  Chairman,  when  we  voted  for  the  first  $3,300  000.000 
public -works  appropriation  in  June  of  1933  we  did  so  under 
the  impression  that  moet  of  it  would  be  used  to  finance  local 
public  works  in  our  home  towns,  counties,  cities,  and  States. 
I  know  there  was  nothing  in  the  law  providing  that  the 
money  should  be  used  for  that  furpose  but  that  is  what  we 
believed. 

When  we  voted  for  the  second  appropriation  in  June  of 
1934  we  were  under  the  same  impression. 

And  when  we  voted  for  the  $4,880  000.000  appropriation 
In  the  spring  of  1935  we  still  believed  that  a  large  share  of 
It  would  go  to  make  loans  and  grants  on  local  public  projects 
through  the  Public  Works  Administration;  but  It  has  not 
turned  out  that  way  at  all. 

I  have  been  so  much  mterested  in  this  matter  that  I  have 
given  considerable  time  to  studying  the  records  of  the  Public 
Works  Admlnis&mUon  to  '*«»t11ttr*  Just  what  use  has  been 
made  of  the  money  we  mpiupitottd  in  the  belief  that  a  large 
proportion  of  It  would  be  used  to  aid  our  home  communities 
m  building  tbe  local  improvements  that  they  so  badly  needed. 
I  found  ttiat  only  $421,728,000,  or  between  13  and  13  per- 
cent, of  the  first  $3,300,000,000  appropriation  for  Public  Works 
constnicUon  was  used  for  loans  and  grants  on  3.925  public 
improvements  buUt  by  cities,  towns,  counties,  and  States. 
The  remaining  $2^78J7X000  WM  used  for  other  purposes. 
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One-half  of  It.  or  $1,442,348,000  to  be  exact,  was  allocated 
to  the  departments  of  the  Federal  Government  and  used  for 
purposes  for  which  Congress  always  had  in  the  past  appro- 
priated money  in  the  regular  appropriation  bills. 

Another  $1,187,630,000  was  divided  among  C.  W.  A..  C.  C.  C, 
the  Farm  Credit  Administration,  the  A.  A.  A.,  N.  R.  A.,  and 
many  other  alphabetical  agencies.  The  Emergency  Relief 
Administration  got  $114,000,000  in  the  spring  of  1935  to  aug- 
ment funds  appropriated  to  it  for  direct  relief. 

Most  of  the  remaining  $248,294,000  was  used  for  loans  to 
railroads. 

Now.  I  realize  that  this  $2,878,272,000  out  of  the  original 
$3,300,000,000  public-works  appropriation  that  was  allocated 
to  the  Federal  departments  and  for  the  other  purposes  I  have 
named  all  went  to  create  employment  and  increase  purchas- 
ing power.  I  do  not  complain  against  it  on  the  ground  that 
it  did  not  accomplish  those  purposes. 

But  I  am  complaining  that  only  $421,728,000  of  it  was  used 
for  loans  and  grants  to  enable  the  local  communities  in  our 
districts  to  build  the  things  they  so  badly  need. 

I  know  that  warships,  for  which  $238,000,000  was  allotted 
to  the  Navy  Depaitment  by  the  President  from  the  first 
public-works  appropriation,  are  essential  for  our  national 
defense.  But  I  also  know  that  school  houses  are  just  as 
essential  for  promoting  the  general  welfare  of  my  constitu- 
ents as  warships  are  necessary  to  provide  for  their  national 
defense. 

And  I  have  found  in  my  study  of  the  statistics  of  the 
Public  Works  Administration  that  only  $88,504,000  was 
loaned  and  granted  to  local  communities  from  the  first 
public-works  appropriation  to  build  830  secondary-school 
projects. 

Considering  the  danger  of  war  that  everybody  recognizes 
today,  I  do  not  think  the  $238,000,000  allocation  for  warships 
was  excessive,  but  I  do  think  the  amount  of  money  loaned 
and  granted  for  school  construction  was  too  small.  We 
ought  to  remedy  that  now  by  making  further  appropriations 
to  continue  the  making  of  loans  and  grants. 

Lighthouses  and  channel  markers  are  essential  for  the 
safety  of  travelers  at  sea  and  on  our  lakes  and  rivers.  More 
than  five  and  a  half  miUioixs  of  dollars  was  allotted  to  the 
Bureau  of  Lighthouses  of  the  Department  of  Commerce  from 
the  first  public-works  appropriation.  But  garbage  and  rub- 
bish disposal  plants  help  to  promote  the  general  welfare  of 
our  constituents.  And  I  find  that  only  $4,762,000  was  al- 
lotted for  that  purpose  by  the  Public  Works  Aamimstration 
from  the  first  appropriation. 

In  the  begmning.  Secretary  Ickes  himself  anticipated  that 
a  much  greater  amount  of  the  first  appropriation  would  be 
used  for  loans  and  grants  to  our  local  communities  to  help 
them  build  the  things  they  need  and  want.  In  a  speech 
made  shortly  after  he  was  named  Pubhc  Works  Adminis- 
trator, he  said  that  he  expected  approximately  $1,750,000,000 
would  be  used  for  that  purpose. 

But  the  whittling  down  process  of  allocating  the  money  to 
the  regular  departments  and  alphabetical  agencies  of  the 
Government  went  on  and  on.  The  stick  got  shorter  and 
shorter.  And  now  we  find  that  Mr.  Ickes'  estimate  of 
$1,750,000,000  for  loans  and  grants  for  public-works  projects 
for  our  constituents  has  dwindlrd  down  to  $421,728,000. 

When  we  passed  the  $4,880,000  000  appropriation  last 
spring  we  thought  that  at  lea.st  $900  000.000  of  it  would  be 
used  for  loans  and  grants  made  through  the  Public  Works 
Admlrustratlon  to  the  local  communities  in  our  districts. 
And  what  happened?  The  records  of  the  Public  Works 
Administration  show  that  only  $328,345,465  was  used  for 
grants  on  4.110  projects  in  our  home  communities.  This 
was  about  6  percent  of  the  total  appropriation. 

P.  W,  A.  received  applications  for  thousands  of  loans  and 
grants  that  it  could  not  make.  Only  the  other  day  Secretary 
Ickes  sent  up  to  the  Senate,  in  response  to  a  resolution  re- 
questing the  iiiformation.  a  li.<:t  of  6.801  applications  for 
loans  and  grants  totaling  $2,659,000,000  for  which  no  funds 
axe  now  available. 


Some  communities  in  my  district  are  on  that  list.  I  know 
the  need  of  the  citizens  of  those  communities  for  the  projects 
for  which  they  have  applied  for  loans  and  grants.  They 
made  their  application  in  good  faith,  believing  that  they  had 
a  chance  to  get  the  money.  They  went  to  considerable 
trouble  to  make  up  their  applications,  and  undoubtedly  have 
been  put  to  considerable  expense  in  getting  up  plans  and 
making  other   preliminary   preparations. 

Other  communities  in  my  district  have  received  loans  and 
grants,  and  it  looks  unfair  to  me  to  say  to  tho&e  whose 
applications  have  not  yet  been  acted  on  that  we  will  now 
stop  appropriating  money  to  aid  in  the  construction  of  local 
public  works.     That  looks  like  discrimination  to  me. 

It  not  only  looks  like  discrimination  to  me  but  it  is  dis- 
crimination. 

The  first  to  last,  out  of  the  money  made  available  to  it  by 
congressional  appropriation  and  the  operation  of  its  revolv- 
ing fund,  the  Public  Works  Administration  has  made  loans 
and  grants  totaling  $1,250,092,000  on  8.035  local  projects  in 
our  home  conamunities.  I  do  not  know  how  many  com- 
munities have  projects,  but  it  is  less  than  8,000  because  there 
are  many  projects  in  each  of  a  considerable  number  of  towns 
and  cities.  Perhaps  if  a  count  of  communities  instead  of 
projects  was  made,  there  would  be  between  six  and  seven 
thousand  of  our  towns,  cities,  and  counties  where  projects 
are  being  built. 

The  P.  W.  A.  has  been  of  tremendous  assistance  to  Indus- 
try. The  construction  dollar  has  a  gigantic  effect.  It 
reaches  practically  every  niche  and  comer  of  our  country. 
It  multiplies  the  business  created  two  and  a  half  to  three 
times  that  of  the  original  transaction  and  furnishes  a  tre- 
mendous amount  of  indirect  as  well  as  direct  labor.  The 
abrupt  discontinuance  of  this  program  would  be  like  kicking 
the  props  out  from  under  a  bridge  before  the  foundation  had 
properly  set. 

States,  cities,  counties,  villages  in  your  districts  and  mine 
demand  the  approval  of  their  projects. 

Besides  furnishing  employment  for  men  In  occupations  for 
which  they  have  been  trained,  construction  work  offers  a 
great  source  of  income  to  Government.  You  are  all  familiar 
with  the  revenues  received  from  the  many  industries  furnish- 
ing material  for  construction,  but  I  wonder  if  you  realize  the 
large  amount  of  taxes  paid  by  the  contractor.  I  know  I  did 
not  until  recently.  For  instance,  I  have  the  figures  of  a  high- 
way contract  let  by  the  State  of  Ohio  on  August  13.  1935,  for 
the  sum  of  approximately  $74,000.  These  show  that  the  con- 
tractor paid  $4,075.86  in  compensation  and  taxes  of  one  form 
or  another  for  that  job  alone.  This  amounts  to  5' 2  percent 
of  the  contract.  F^lrthermore,  it  does  not  include  the  levy 
for  old-age  pension  and  unemployment  insurance,  which 
amounts  to  approximately  2^2  percent  for  the  coming  fiscal 
year  and  subsequently  rises  to  9  percent. 

This  represents  an  important  income  to  Government  from 
contractors  which  few  people  realize,  and  which  would  be  lost 
if  the  Federal  Government  prosecuted  the  work  by  force  ac- 
coimt  rather  than  the  P.  W.  A.  system  on  a  contract  basis. 
Assximing  the  same  percentage  applies  to  other  States,  a 
$700,000,000  P.  W.  A.  program,  resulting  in  $1,550,000,000  in 
construction,  would  restilt  in  approximately  $73,000,000  in- 
come to  Government  agencies  of  one  form  or  another  from 
contractors  alone. 

Mr.  JOHNSON  of  Oklahoma.    Mr,  Chairman,  will  the  gen- 
tleman yield? 
Mr.  BEITER.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.    I  notice  the  gentleman  men- 
tioned a  figure  of  $70,000,000.    Is  that  the  figure  that  he  has 
in  mind  for  the  P.  W.  A.? 
Mr.  BEITER.     Yes,  sir. 

Mr.  JOHNSON  of  Oklahoma.    Does  the  gentleman  propose 
that  Congress  at  this  time  appropriate  $700,000,000  additional 
funds  for  P.  W.  A.? 
Mr.  BEITER.     No. 

Mr.  JOHNSON  of  Oklahoma.    Or  would  he  earmark  the 
rehef  bill  that  is  to  come  before  the  House  this  week? 
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Mr.  BETTER     T  propose  to  earmark  the  bin  that  \s  before 

the  House,  j 

Mr.  JOHKSON  of  Oklahoma.     I  had  understood  that  a 
moTement^nas  started  in  that  respect,  but  that  tiM 
man  had  duuiced  his  mind  and  would  offer  an      ^^ 
to  providepr  additional  funds  instead  of  eamarklDC  ttM 

relief  fund^ 

Mr.  BEITtEPw.     No. 

Mr.  JOHKSON  of  Oklahoma.     I  am  very  much  In 
to  the  tentleman's  statement.    There  are  several  P    W 

|my  o»-n  district  that  have  beon  tentatively 
W.  A.  projects  with  whkh  I  am  familiar 


projects  In 
proved.  P. 
splendid  projects. 
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oommuniti 
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to  the  e 


And  probably  that  same 
Iderable  expen.se  to  prepare  plans  uul 

Itects,  and  possibly  pay  attorneys  to  present 


The  buildlBfi  test  lai.OCOjOOO.  The  surprlslnR  part  of  this 
Is  that  only  $3jOM.OOO  was  actually  spent  in  the  Dlsitu  t  of 
Columbia;  the  remainlnK  $18,000,000  went  to  28  different 
State*  and  placed  men  to  work  fumiahtnt  the  material  and 
eqviVBient  for  these  buildintfs.  as,  for  erampte: 

IMllan*  r««rtT*d 12.600.000 

received 1,100.000 

tork  rwcelwd 1.  126.  000 

1. 000,  000 


Mr.  JO 
places.  I 
Mr 

for  the 
appro  xlma 
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N   of   Oklahoma.     That   is   true,    and   such 
are  left  in  a  very  embarrassing  position,  be- 
ple  were   led   to   believe   they   would   get   the 
ids  and  at  least  In  one  or  two  instances  went 
and  trouble  of  voting  bonds. 
Mr    BFnfER.     And  probaWy  in  an  adjoining  comniimlty 
or  town  a  public  Works  project  has  been  In  operation  and 
that  comm|mity  has  already  had  allocation  made  to  It. 

N  of  Oklahoma.     Well,  there  are  several  such 
d  say 

In  addition  to  this,  social  security  taxation 
year  on  direct  and  indirect  labor  amounts  to 
ly  $32,000,000.  Tliis  bnn^  a  total  Income  from 
and  social  security  taxation  of  at  least  $100,- 
Is  one-se\-enth  of  the  amount  reqriested  for 
Is  returned  indirectly  to  the  Government.  If  the 
work  were  jconduct^d  other  than  by  contract,  however,  most 
of  the  fun<[  would  be  lost,  as  the  Government  does  noi  tax 
Itself. 

Right  alDns  this  same  thougrht  cornea  that  of  compensa- 
tion. Wh«n  the  Government  prosecutes  reMef  work  dtrertly 
throQsh  fofre-account  methods.  It  Is  respo."_iible  for  personal 
ttkbillty  and  ppjperty  damage.  It  is  estimated  by  the  United 
States  Employees*  Compensation  CommLsslon  that  compen- 
sation for  vorkers  alone  exchidmg  the  vast  amount  of  claims 
for  propertf^  diuna^re.  amount-s  lo  $1  per  $100  of  the  (estimated 
pay  roU.  qr  $18  000  000  for  th«*  preser.'  pro^rram  .^t  the 
same  rate  this  would  e<jiiaJ  another  $15  000  000  for  the  pro- 
posed roUejf  pro«!Tam  In  contract  work,  however,  compen- 
aatkm  and  property -damage  insurance  l-s  carried  by  the  con- 
tractor, relieving  the  Federal  Government  of  all  liability 
and  tncidetitally  creating  an  additional  market  In  tnsura:ice 
values. 

It  is  no  irnnder  that  our  constituents  and  our  '.-ast  Indus- 
tries re<}ue$t  P.  W.  A.  sui>port  Particularly  so  because.  In 
spite  erf  tiiis.  the  contractor,  by  reason  of  his  experience, 
organization,  and  efSclency  can  do  a  piece  of  work  cheaper 
than  can  be  done  by  Ine-xperienced  Government  agencit^ 
P>irthermore,  rhe  sar.r^s  m  contract  work  is  not  loet  to 
labor — It  14  passed  on — making  possible  the  construction  of 
other  Jobs  which  m  turn  employ  workers  directly  and  in- 
directly. I^istead  of  having  one  piece  of  work  completed  lii- 
efBclently  tnd  In  an  unworkmanlike  manner,  more  work  Is 
done  In  an  elBclent  manner  Men  are  placed  to  work  tr. 
ttMtr  prop<1r  trades,  and  projects  ar»  rompletrd  which  are  of 
great  benejflt  to  the  sponsor  and  a  credit  to  the  Federal 
Government, 

As  a  furtner  proof  of  the  indirect  beneficial  effect  of  public 
woftat  I  have  secured  a  break -down  of  the  construction  cost 
of  a  group'of  buildings  for  the  Department  of  lAb«ir.  Inter- 
state Comaierre  Ccwninission .  and  Poet  Office  Department, 
Washingtom.  D.  C  I  have  purposely  takexi  the.se  buildings 
as  they  are  constructed  In  a  community  of  few  industries  and 
hare  given  :rise  to  the  question,  by  .some  who  have  not  studied 
the  problem,  as  to  what  matenal  bent^flts  the  construcUon  of 
these  work)  has  been  to  labor. 


Virginia  recelred 

PenusylTanla  received 2.600.000 

With  your  permission  I  shall  Include  in  the  Appendix  a 
complete  break -down  by  States,  showing  the  far-reaching 
facts  of  this  local  expenditure. 

In  addition,  since  these  sums  only  represent  direct  orders 
for  finished  products,  there  were  still  further  transactions 
noccmiHT  for  the  securing  and  transportation  of  raw  mate- 
rials, Hiese  transactions  spread  throughout  the  United 
States  like  the  kvanches  of  a  mighty  river  and  extend  back 
through  many  smaller  rivers,  streams,  and  brooks  to  a  multi- 
tude of  individual  iouroes.  And,  as  the  water  passing  through 
these  various  channels  does  wt^k  on  the  way  to  the  resultant 
river,  so  the  various  feeders  of  mdustry  supply  work  Ln  con- 
verting and  traosferring  the  raw  materials  to  the  finished 
product. 

It  is  such  a  natural  cotirse  of  events  that  I  fail  to  see 
how  anyone  can  be  unappreciative  of  the  value  of  Indirect 
employment  in  stimulating  recovery  and  relieving  the  un- 
employment situation. 

In  regard  to  the  employment  directly  on  the  site,  I  would 
like  to  leave  this  Important  thought  with  you.  Given  a 
definite  Job  to  do,  a  contractor  or  a  Government  agency  can 
only  efDclently  employ  a  certam  number  of  men.  and  in 
either  case  this  number  Is  approxim.ately  the  same.  The 
truth  In  this  statement  lies  In  the  word  "efficiency."  It  may 
be  Justifiable  In  some  cases  to  sacrifice  some  efficiency  on 
the  site  in  order  to  create  additional  emplo3mient,  but  there 
Is,  or  at  least  there  should  be.  a  definite  limit  to  this  sac- 
rifice. Otherwise  our  citirens  become  dlsgxisted  with  the 
manner  In  which  the  work  Is  prosecuted  and  the  morale  of 
the  men  on  work  relief  become.<<  completely  broken,  not  only 
while  they  are  on  that  particular  work  but  for  the  future  as 
well.  They  see  In  a  force  account  Job  their  fellow  workers 
doing  one-half  to  one-quarter  of  what  should  be  done  in  a 
day  Then  Immediately  say  to  themselves:  "Why  should  I 
work,  either?  No  one  else  Is  taking  Interest  in  this  work. 
Iliis  project  when  completed  Is  certainly  going  to  be  of  no 
credit  to  me.  They  have  been  trifling  with  that  rock  excava- 
tion for  weeks,  JiLst  throwing  money  away,  when  a  shot  of 
dynamite  and  a  power  shovel  for  a  day  or  two  would  com- 
plete the  excavation  and  make  way  for  us  to  get  down  to 
doing  the  real  lob  at  hand."  Thi.s  soon  makes  a  shirker  and 
a  slacker  oot  of  a  man,  m  addition.  throuKh  lack  of  proper 
practice  in  his  trade  iiLs  skill  is  last  and  a  lackadaisical 
attitude  implanted  in  him  soon  becomes  a  habit.  The  ulU- 
niat*'  effect  of  this  demoralization  of  our  former  industrious 
wtirkers  is  at  the  present  tune  unknown.  Only  the  future 
will  di'v"uJge  the  effects. 

It  IS  t-hiHRs  like  this  which  are  easily  eliminated  in  con- 
tract work.  No  one  wants  them  to  occur.  You  and  I  do 
not,  aiul  neither  does  the  W  P  A.  Nevertheless,  it  does 
happen  m  thousands  and  thousands  of  cases  which  are  not 
under  contract. 

The  difference  of  36  percent  between  the  sponsors'  con- 
tnbur  jn  of  So  p»'jccnt  for  P.  W.  A.  projects  and  19  per- 
cent lor  force  account  work  is  more  than  adequate  to  care 
for  any  Justifiable  inefflcier  /  In  construction  procedure. 
Certainly  the  evidence  has  been  submitted  to  >-ou  regarding 
the  definite  benefit  to  indirect  labor  and  industry  warrants 
the  purchase  of  additional  material  for  dui  ubie  public  works. 

The  permanency  of  the  projects  and  their  future  benefits 
to  society  should  be  an  important  corusideration  when  com- 
putin^j  the  man-year  cost.  It  us  perfectly  obviou:^  that  a 
slightly  higher  man-year  cost  for  a  pmject  which  is  going 
to  benefit  society  for  30  years  is  warranted  over  other  proj- 
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ects.  the  life  of  which  Is  5  years.  For  example:  The  average 
life  of  P.  W.  A.  projects  is  from  30  to  70  years.  This  would 
make  the  yearly  amortization  cost  per  man-year  for  the 
principal  investment  equal  to  one-thirtieth  of  the  original 
man-year  cost,  or  $615  for  direct  and  indirect  labor  divided 
by  30.  or  only  $20.50  per  year.  In  order  to  get  a  compari- 
son with  this  for  less  permanent  work  let  us  take  the  ex- 
ample of  a  low-class  roadway.  The  road  may  be  rough, 
graded  by  hand,  and  the  roadbed  built  of  local  run-of-bank 
gravel  obtained  from  a  public-owned  pit.  The  construction 
of  this  road  would  require  practically  no  other  material  and 
consequently  furnish  no  indirect  labor.  Eliminating  fore- 
men, the  road  could  be  built  with  all  common  labor.  Now, 
for  a  simple  example,  assume  that  labor  receives  $50  per 
month,  which  equals  an  annual  cost  to  Federal  Government 

of  $600.  ^^ 

The  life  of  this  project  would  hardly  exceed  1  year.  The 
first  winter  and  sprmg  thaws  would  probably  render  the 
surface  impassable.  But.  for  the  sake  of  argument,  say 
the  life  is  5  years.  Now.  by  dividing  600  by  5  years,  the  cost 
per  man-year  is  computed  as  equally  as  $120  compared 
with  $20.50  for  the  average  P.  W.  A.  project.  In  other 
words,  this  poor-class  road  having  a  5-year  life,  requiring  aU 
common  labor  at  $600  per  year,  cost  on  the  yearly  basis 
nearly  six  times  as  much  as  the  average  P.  W.  A.  type  of 
construction. 

That  certainly  is  proof  enough  that  P.  W.  A.  projects 
which  cost  practically  the  same  as  other  types  of  projects 
when  direct  and  indirect  labor  is  considered  are  ultimately 
vastly  more  reasonable.     [Applause.] 

The  estimated  cost  of  $21,000,000  for  the  architectural 
service,  and  construction  of  the  group  of  buildings  for  the 
Department  of  Labor.  Interstate  Commerce  Commission,  and 
Post  Office  Department  Building  in  Washington,  D  C.  It 
Is  estimated  the  distribution  of  expenditures  for  the  District 
of  Columbia  and  various  States  from  which  the  supply  of 
material  is  derived  and  fabrication  is  in  accordance  with  the 
following: 


Alabama 

ArkanMA 

California 

Connecticut — 

Delaware « 

Georgia 

minols 

Maine 

Masaachuaetta 

MlnxMSota 

ICtasourl 

New  Hampshire 

North  Carolina .» • 

Ohio -— 

PenxisylTanla 

South  DakoU 

Vermont — — 

Weat  Virginia 

Wtsconaln 

Transportation   (various  States) 

District  ol  CX>lxunbla, 


Psice  brick  from  Pennsylvania  and  Virginia:   1,500.000. 

Gray  brick  for   boiler  room   from  Pennsylvania,   200.000. 

Terra  cotta  from  North  Carolina  and  West  Virginia,  27,000  tons. 

Relnforced-concrete  pUlng  supportmg  the  building.  80  miles  or 
14,000  piles.  Raymond  Concrete  Pile  Co.  of  New  York. 

Plastering  on  walls  and  ceUlngs,  99  acres. 

Base  of  buUdlng,  up  to  sill  of  first  floor  windows  Is  of  pranlte; 
balance  of  walls  Is  of  Indiana  limestone  except  four  courts  of 
brick. 

Roof,  95,000  square  feet  or  400  tons  of  promenade  tile  and 
160,000  square  feet  or  1.200  tons  of  mission  tUe.  Two  tons  of 
copper  nails  were  used  In  the  roof. 

Brctaze  hardware  used,  25  tons. 
Btructural  steel: 

I  Pennsylvania H.  050.  000 

'  Minnesota ♦00.  000 

Ohio 30-  000 

West  Virginia , 20,000 


Total , 

Cement : 

Virginia 

Pennsylvania 

West  Virginia 


1,600.000 


Total 

Limestone,  Indiana 

Total 


Marble : 

Vermont- _ 
Tennessee- 
Mlssourl 


450,000 

450,000 

50,000 

50.000 

1,000.000 


2,600.000 


Total. 


2.500,000 


300.  000 

650.  000 

60,000 

1.  000.  000 


Granite: 

Massach  usetts-  _ . 
New  Hampshire. 


400,000 
400,  000 


Total. 


Total— 


$30,000 
160.  000 
600.000 
600,000 

40,000 

100.  000 

400,000 

2.  500.000 

850, 000 

50.000 
300.000 
1,  100,000 
600.  OOO 
200.000 
400,000 
890,000 

1.  250,  000 
100,  000 
850,  000 

50.000 

2,  500,000 

10.000 

650,000 

300,000 

1,000,000 

170,000 

400.000 

2,000.000 

3,000,000 

21,000,000 


Clay  products: 

New  Jersey 

Ohio 

Virginia : 

Maryland 

Pennsylvania 


800,000 


500.  000 
400.000 
300,000 
300,000 
100,000 


Total !■  600,  000 


Lime  and  gypsum  products: 

Michigan 

Ohio 

West  Virginia 


500.  000 
100.000 
100,000 


Total 

Electrical  products: 

Ohio 

New  York 

Michigan 

Pennsylvania 

New  Jersey 

Alabama 

Connecticut 


700.000 


Total. 


70.  OOO 
300.  000 
300, 000 
450, 000 
100,000 

30,000 
200.000 

1.460.000 


MATXEIAUS     USED    IN    TOT    COMSTKUCTION     OF    THI    DEPAKTMENT     Of 

COUMXRC*    BUnjlINO 

Structural  steel,  ore  from  Minnesota.  16.400  tons.  Rolling  and 
fabrication,  Pennsylvania. 

Limestone  from  Indiana,  2,000  carloads. 

Granite,  quarried  In  Connecticut,  sawed,  cut,  and  milled  in 
Massachusetts,  150  carloads. 

Marble  from  Missouri,  900  tons. 

Btonkato  stone  from  Minnesota.  800  tons. 

Base  marble  from  Vermont.  470  tons.  ^,  ^    ^nn 

Domestic  travertine  from  Colorado  and  Georgia  of  which  500 
tons  of  travertine  chips  from  Georgia  were  used  for  terra^  floors. 

Cafeteria,  serving  rooms,  and  kitchen  floors:  tile  from  West  Vir- 
ginia, 35  tons.  _^.      „,^  ^ 

Toilet  rcK.ms:  Wall  and  floor  tile  from  Ohio.  300  tona. 

Common  brick  from  District  of  Columbia,  10,000.000. 


Bronze  products: 

Michigan 

Connecticut 

Pennsylvania 

Minnesota 

Arkansas 

Wisconsin 


100,000 

100.  000 

100. ouo 

60.  000 

50,  OOO 

100,000 


Total 

Metal  products: 

New  York . 

Ohio 

Wisconsin 

Minnesota 


500,000 


lillnois 

Maryland 

Pennsylvania 

Arkansas 

Missouri 


100,  000 
100,  00*^) 
100,  000 
100,000 
100  000 
100.  000 
100,  000 
50.000 
60,000 


Total 


800,000 
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May  7 


OMTfU 

lOehlg: 


North  CiLroUn*- 


ToUl- 


Qlan: 

Ohio 


TOUL 


P»lnt: 

8ouUi  Dakota^ 

ArkAxuai 

New  Jeney— 
DelawanL. 


ToUL 


Asphalt 
New 
Ohio. 


Jeriey 


TdUL 


pnx^ucts: 
Peniuyl^t&nl* . 


New  Yorl . 


TotaL 


lilaBoun 

Mlr.hlgar  _ 
Pennsylv  taiitk. 
Conaectlput. 

Ohio 

New 


Yor!  I 


Total. 


•SO.  000 
100.000 

aoo. 000 

100.000 

100.000 

100.000 

•0.000 


700.000 


80.000 
60.000 


100.000 


60.000 
10.000 
10.000 
40.000 
40.000 


pnxiucts: 


160.000 


60.000 
60.000 


100.000 


fiO.000 

60.000 


100.000 


Ptomblng.  hfating.  ventilating,  air  conditioning: 
IlUnota.- 
Mlnneaoia. 
Arlianaai. 


SOO.  000 

60.000 

60.000 

50.000 

100.000 

800.000 

300.000 

50.000 

300.000 


1.  MO.  000 


E3ev»tors 

FynrLsy!%»ama_ 


Nfw  Jerscy_. 

Totol  \ 

aand  and  gri^el:  VtrBtnla. 
Rallroada,      1 


600.000 

aoo.  000 


Archl  lecture  < 

New  Yori 

CaJIfomii 


700.000 
400.000 

a.  000. 000 


600.000 

500. GOO 

1.000.000 


Sfatrrlals  u«M  «n  ths  oonstructicm  of  the  Pott  Ofjlee  Drpart-wient 
Buildirm.  Ifxtf^itate  C'yrnm^eroe  CofnmLtmm.  De-part ment  of  Labor 
and  coniM^iny  wtruj  >uuiU»g,  W(U/unyt</rv,  D.  C. 

Combined  coit_ $30,000,000 


Spent 
■pent 
StructurtU 
PahrlcatI 


Waahlngton    - 
State* 


Penn«ylyanlaL.. 


Ohio,  and  West  Virginia 
Ccmexxt: 
Maryli 
Vt  _ 

Marble     Veniiont,  TenneasM.  and  UlMourl 

Qraolte;    Mj«iMu:huaetta.   New   Hampahlre,  and  North 

CaroilDA 

Terra  ooita    iNew  Jersey  and  Ohio 

caay  products    !*pw  Jeney  and  Ohio 

BrlclL:  Virginia.  Maryland,  and  Pennsylvania 

Ltzne  and  gyt»urc     iflcfctgan,  Ohio,  and  West  Virginia. 
■•ctrkral    pmxlucta      Ohio.    New    York.    Connecticut, 

M^*"  '""    iP^rinsylvania.  New  Jerwy    and  Alabama.^ 
■«)■■•  tuxil  ULitxdwBJ-e     Mlmieflota.  !k£lchlgan.  Cuune<:ti 

cut,    Peunifylviuila,    and    Arkanaa«^_ 
Hollow  me  vat     Kcv  Yor  It,  Ohio,  Wl*:<3naln.  and  Mlnn*- 

•ota.-   -    -.. 

Lumber:    Ortvr>n,    Virginia.    Georgia.    North    Carolina, 

Soutli  Cartilna.  Wlaconaln.  and  MlclUgan— 

PUunbin<K.   hpaUntf    ver.tilarion,    and   air    -ondlUonlng: 

VUixneaoCa,   ArkanaaA    Michigan,   Pennsytraxua,   Con- 

necticutk    md    f^t^i'-^ 


S.  000.  000 

17.000.000 

1.  500.  000 

850.000 

460.000 

460.000 

460.000 

2.800.000 

800.000 

600.000 
436.000 
410.000 
S60.  000 
860.000 

1.300.000 


230.000 


270.000 
•SO. 000 


X.&8C.  000 


Materiala  used  Hi  the  oonstruction  of  the  Post  Office  Dcjurtment 
Building,  Interstate  Commerce  Commission,  Department  of  Labor 
and  connecting  tring  building,  Washingtcm..  D.  C. — Oontlnued 
Paint r    Miswoxul.    the    Dak.,-tas.    Arkansas.    New    Jersey. 

and   Dplawara $110,000 

Glass     Penn«7tT»ala  and  Ohio 95.000 

Ornamental  Iron    Wisconsin.  New  York,  and  Illlnola..  130.000 

Aiq)halt  products.  Ohio  and  New  Jersey 115.000 

Metal    windows:    Maryland.    Illinois,    New    York,    and 

Minnesota 150.000 

Aabestoe  products:  Pennsylvania  and  New  York 115.000 

Elevators:     Ohio.    New    York.    Connecticut,    Michigan, 

Pennjsylvanla,  New  Jersey,  Alabama,  and  Minnesota.  710,  000 

Sand  and  gravel:  Maryland  and  Virginia 450.000 

Reinforcing  steel:  Ptiiiis>lvania 250.000 

Freight 1.  300.  000 

Sctilpture:    New  York 400,000 

PlllB«.  metal  shells:   Ohio 470,000 

Bonds:  New  York.  Connecticut.  Maryland 150.  000 

Sheet  metal:   Colorado 86.000 

Vault  doors:    Pennsylvania _  10.000 

Cork  floors:   Pennsylvania 10,000 

Flagstones:   Kentucky 15.000 


Total 


Balance    representing    money    spent    In    Washington, 
contractors'  profit,  and  miscellaneous  items 


Total 

Total  number  aC  States  directly  benefited- 


16.  300.  000 

S.  700.000 

20,000.000 
28 


Freight  Item  of  $1,300,000  of  benefit  to  great  number  of  railroads. 

The  employment  popxilatlon  benefited  covers  many  classes,  not 
only  those  occupied  In  various  b\illdlng  trades  and  in  manufacture 
of  building  materials,  but  also  many  of  the  "white  collar "  type, 
•uch  as  clerks,  salesmen,  draftsmen,  etc. 

The  CHAIRMAN.  The  time  ol  the  genlleman  from  New 
york  [Mr.  Beitzr  i  has  expired. 

Mr.  THURSTON.     Mr.  Chairman,  I  yield   15  minutes  to 
the  gentleman  from  New  York  I  Mr.  ColkJ. 
BEsrmjfiTDrr  admtnisttuitiow 

Mr.  COLE  of  New  York.  Mr.  Chairman,  on  May  1  there 
was  laid  on  our  desks  the  first  report  of  one  of  the  New  Deal 
agencies  which  has  quietly  been  going  about  its  business  of 
making  over  America  by  bringing  to  us  the  Utopia  that  is  the 
promised  goal  of  those  who  are  mast  outspoken  in  their  at- 
tacks upon  the  American  .system.  Although  the  agency  has 
been  In  existence  for  a  full  year,  the  report  Is  termed  an 
"interim  report"  and  not  a  full  report  as  many  of  us  would 
like  to  have  had  and  feel  entitled  to  have  received.  The 
explanation  given  by  the  Administrator  for  not  giving  a  com- 
plete report  to  Congress  is  that  "we  should  prefer  not  to  stop 
In  such  a  busy  time  for  reporting;  we  should  prefer  to  wait 
until  the  program  Is  more  complete." 

I  speak  of  the  Resettlement  Administration,  headed  by  that 
most  energetic  and  well-known  but  impractical  and  visionary 
thinker  of  the  New  Deal.  Rexford  O  Tugu-ell.  He  it  was. 
you  will  recall,  who  once  ^Tote,  "I  shall  roll  up  my  sleeves 
and  make  over  America"  and,  as  recently  as  the  fall  of  1935. 
said,  "We  must  make  Irrevocable  political  commitment  to 
disciplined  democracy,  to  calculated  change  of  Institutions." 
Perhaps  In  his  latter  statement  he  took  his  cue  from  Mus- 
solini, who  told  the  world  13  years  ago  that  the  first  thing 
he  would  do  as  head  of  the  government  would  be  "to  enforce 
discipline,  discipline,  discipline." 

"Disciplined  democracy" — what  could  Mr.  Tugwell  have 
meant  when  he  used  that  expression?  Belns  the  highly 
educated  person  that  he  is  we  must  believe  that  he  uses 
words  which  will  express  his  thoughts  as  accurately  as  our 
language  will  permit.  An  examination  of  the  word  dia- 
cipllne  reveals  that  It  is  to  instruct,  to  educate,  to  Inform, 
to  train  the  mind  by  instruction,  and  also  moans  to  refna- 
late,  to  govern,  and  to  keep  in  subjection.  Surely  If  Mr. 
Tugwell  had  Intended  to  say  that  our  objective  In  govern- 
ment was  an  "Instructed"  or  an  "educated"  or  an  "informed" 
democracy,  he  would  have  said  so  and  no  one  would  have 
taken  exception  to  It.  In  fact,  an  enllghtenrd  democracy 
has  been  the  goal  of  our  people  since  tho  beginning  of  our 
Government  and  Its  acJhJevement  is  one  of  thf  mast  whole- 
some characteristics  of  a  sound  and  serurp  Oovemment  of 
and  by  the  people.  We  have  not  quickly  forgotten  the 
memorable  words  of  Geor^  Washington  who  said.  'In  pro- 
portion aa  the  structure  of  a  government  gives  force  to  public 
opinion,  it  should  be  enlightened."     But  Dr.  Tugwell  did  not 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6871 


mean  that  the  desired  accomplishment  was  an  informed 
democracy  or  an  educated  society;  it  was  to  be  a  disciplined 
democracy. 

Most  of  us  have  a  pretty  fair  idea  of  the  meaning  of 
democracy,  although  the  word  in  recent  years  has  been 
greatly  abused.  We  understand  that  democracy  is  a  system 
of  government  under  which  all  of  us  have  the  same  rights 
and  privileges  and  opportunities,  and  we  know  that  it  is  a 
government  of  persons  selected  by  ourselves  who  are  com- 
mitted to  work  for  us  and  protect  our  rights  and  interests. 
With  this  understanding  of  democracy,  it  Is  rather  difficult 
to  absorb  in  our  minds  the  full  meaning  of  a  disciplined 
democracy,  a  regulated  democracy,  a  subjected  democracy.  | 
How.  we  ask,  can  we  continue  to  be  democratic  but  at  the 
same  time  be  regulated  and  regimented  and  controlled  as 
Mr.  Tug^-ell  seems  to  say  we  must  be?  The  term  is  self- 
contradictory;  democracy  and  the  kind  of  discipline  Mr.  Tug- 
well  has  In  mind  cannot  travel  along  the  same  course,  and. 
unless  I  am  greatly  mistaken,  the  American  people  prefer 
their  freedom  of  government  and  in  government  than  to  live 
under  the  restrictive  rules  and  regulations  of  a  paternalistic 
government. 

Let  us  take  a  look  at  this  agency  through  which  Dr.  Tug- 
well  is  going  to  remake  America.  Certainly  Congress  had 
nothing  to  do  with  the  creation  of  the  Resettlement  Adminis- 
tration, has  no  control  over  it,  and  the  Administration  is  not 
accountable  to  Congress  for  any  of  its  activities.  Small 
wonder  that  the  "interim  report"  to  Congress  is  so  full  of 
generalities  and  reports  .so  little.  Even  though  the  repre- 
sentatives of  the  people  had  no  voice  in  its  creation,  yet  we 
find  that  it  directs  the  lives  of  hundreds  of  thousands  of  our 
people  whose  income  and  outgo  and  who.se  activities  of 
everyday  life  are  planned  for  them  by  the  managerial  staff 
of  the  Resettlement  Administration. 

It  will  be  recalled  that  the  President  was  given  $4,000,- 
000.000  with  which  to  relieve  unemployment  by  the  exercise  of 
almost  unlimited  powers.  He  in  turn,  by  Executive  order, 
gave  to  Dr.  Tugwell  broad  and  unlimited  powers  and  a 
considerable  portion  of  the  fund  with  which  to  carry  out 
Dr.  Tdg^^-ell's  ideas.  The  first  Executive  order,  dated  April 
30,  1935.  gave  the  Resettlement  Administration  these  powers: 

(a)  To  administer  approved  projects  involving  resettle- 
ment of  destitute  or  low-income  families  from  rural  and 
urban  areas.  Including  the  establishment,  maintenance,  and 
operation,  in  such  connection,  of  communities  in  rural  and 
suburban  areas. 

(b)  To  initiate  and  administer  a  program  of  approved 
projects  with  respect  to  soil  erosion,  stream  pollution,  sea- 
coast  erosion,  reforestation,  forestation,  and  flood  control. 

(c)  To  make  loans  as  authorized  under  the  said  Emer- 
gency Relief  Appropriation  Act  of  1935  to  finance,  in  whole 
or  In  part,  the  purchase  of  farm  lands  and  necessary  equip- 
ment by  farmers,  farm  tenants,  croppers,  or  farm  laborers. 

In  September  of  that  year  a  further  Executive  order  was 
issued  repeating  the  paragraphs  just  given  but  adding  to 
the  second  paragraph  these  four  seemingly  harmless  but 
highly  significant  words,  "and  other  useful  projects."  Thus 
Tugwell  was  empowered  to  Initiate  and  administer  almost 
any  kind  of  program  under  the  sun,  and.  what  is  more,  he 
was  given  the  wherewithal  to  do  it. 

According  to  the  "interim  report"  the  functions  of  the 
administration  are  segregated  into  six  divisions.  The  first 
of  these  Is  that  of  land  utilization  designed  to  acquire  large 
areas  of  unproductive  or  submarglnal  land  which  are  to  be 
devoted  to  recreational  parks,  game  preserves,  forests,  and 
grazing.  On  April  1,  1936.  there  were  206  such  land  acqui- 
sition projects  to  Include  a  total  of  nearly  10.000.000  acres 
of  land,  of  which  2,000.000  have  been  bought  and  the  Gov- 
ernment   committed    to    the    purchase    of    the    remaining 

8.000,000  acres. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  jneld? 

Mr.  COLE  of  New  York.  I  prefer  to  finish  my  statement, 
and  then  I  will  be  glad  to  yield. 

Mr.  LUNDEEN.  I  Just  wanted  to  ask  the  genUeman  if  he 
was  opposed  to  this  resettlement? 


Mr.  COLE  of  New  York  The  gentleman  will  see  my  posi- 
tion before  I  have  concluded. 

For  the  use  of  this  division  there  was  made  available  over 
$48,000,000  for  land  acquisition  and  $18,000,000  for  develop- 
ment and  conservation.  The  amount  needed  for  complete 
development  is  over  $40,000,000,  instead  of  the  $18,000,000. 
making  a  total  cost  of  this  one  experiment  approximately 
$90,000,000,  or.  roughly,  $10  per  acre  for  every  acre  of  land 
thus  taken  out  of  production,  a  rather  dear  price  to  pay  for 
land  that  admittedly  is  worthless  and  unproductive. 

The  second  division  is  that  of  rural  rehabilitation,  for  the 
purpose  of  lending  money  to  distressed  farmers  to  permit 
them  to  carry  on  their  work.    Under  the  established  rules, 
any  farmer  is  ineligible  for  a  loan  if  he  could   obtain   it 
from  any  of  the  commercial  banks,  the  Federal  land  bank, 
Production  Credit  Corporation,  or  any  other  private  or  gov- 
ernmental agency.    In  other  words,  a  fanner's  credit  must 
be  absolutely  exhausted  before  he  can  get  relief.    The  total 
amount  of  public  money  loaned  or  granted  and  committed 
to  be  loaned  and  granted  to  these  persons  is  $106,000,000  in 
the  first  year  of  activity.    Of  course,  it  is  expected  by  those 
in  charge  that  the  bulk  of  this  sum  will  be  repaid  by  the 
farmer,  including  the  grants  he  received.     As  it  is  so  naively 
expressed  by  the  "interim  report",  "it  was  estimated,  when 
the  program  was  formulated,  that  70  percent  of  the  total 
loans  would  be  repaid."    Considering  the  type  of  risks  in- 
volved in  these  loans,  there  are  few  persons  whose  thoughts 
are  not  directed  by  their  wishes  who  will  agree  that  70  or 
even  50  percent  of  these  advances  will  be  repaid.    We  can 
easily  anticipate  the  procedure  that  will  come  in  the  future 
concerning  these  loans:  First,  through  sympathy  for  those 
who  are  unable  to  pay,  the  interest  on  the  loans  will  be 
waived  by  the  Government;  then,  after  a  bit,  the  same  gen- 
erous attitude   of  those  controlling   the   public  money  will 
cause  them  to  cancel  the  farmers'  obligations  entirely.    In- 
deed, the  Government  will  be  extremely  fortunate  if  30  per- 
cent of  the  principal  of  these  loans  is  recouped,  to  say  noth- 
;  ing    of    the    carrying    charges.    Through    the    farm-debt- 
adjustment   program   of   this  division  of   the   Resettlement 
Administration,  a  seemingly  worth-while  service  has  been 
rendered  to  the  overburdened  fanner.    Acting  as  the  ne- 
i  gotiator,  the  Government  has  brought  the  farmer  and  his 
creditors  together  in  an  effort  to  not  only  scale  down  the 
pnncipal  but  also  to  reduce  the  interest  rates  on  the  debts 
and  to  extend  the  dates  of  maturity.    The  adjusments  that 
have  been  accomplished  by  hLs  method  have  been  e.stimated 
to  amount  to  approximately  $30,000,000  by  Jime  30  of  this 
year.    The  unfortvmate  part  of  this  debt-adjustment   pro- 
gram is  that  once  the  Government  has  succeeded  In  lighten- 
ing the  debt  load  the  farmer  has  to  carry,  the  Government 
has  immediately  put  that  same  indebted  farmer  back  into 
debt  to  the  extent  of  an  aggregate  of  over  $53,000,000. 

The  next  function  of  this  "little  entente"  is  the  Rural 
Resettlement  Division,  which  establishes  communities  of 
farmers  who  have  been  economically  unable  to  make  a  living 
or  who  have  been  moved  from  unproductive  land  bought  by 
the  Government. 

If  all  of  the  196  projects  were  to  be  developed  they  would  provide 
locations  for  approximately  25.000  fanUUes.  require  the  purchajse  of 
approximately  1.400.000  acres  of  land,  and  require  a  Budget  of 
approximately  $95,000,000. 

So  says  the  report — or  a  cost  of  $3,800  per  family.  We 
are  told  that  there  are  more  than  500,000  rural  rehabili- 
tation families  on  farms  that  should  be  abandoned,  who 
are  worthy  resettlement  clients.  At  the  above  rate  per 
family,  the  total  costs  of  resettling  these  needy  families 
will  be  nearly  $2,000,000,000  and  involve  the  acquisition  of 
nearly  30.000,000  acres  of  land.  Curiously  enough,  the  re- 
port is  strangely  silent  on  the  amount  of  money  that  has 
been  allocated  to  it  or  the  cost  of  its  acti\1ties  for  rural 
resettlement  to  date.  Can  it  be  that  this  studied  failure  to 
give  even  a  partial  explanation  of  the  per  family  costs  to 
date  is  an  indication  that  the  ultimate  cost  of  the  homes 
far  exceeded  their  expectations  and  the  ability  of  the  home- 
steaders to  finance?    From  other  sources  we  learn  that  the 
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one  of  the  projecta.  tn  Georgia,  have  averaged 
nearly  $6.0  90  each,  while,  in  the  opinion  of  the  management, 
$4,000  is  tjjie  largest  debt  these  selected  homesteaders  might 
be  expected  to  pay  off  in  30  years'  time  amd  at 
the  low  Interest  rate  provided. 

Besides  i  he  management  and  construe  tioa  dtvicions,  which 
reative  unimp(»-tance  at  this  time;  except  that 
each  of  th(  m  contain  hundreds  of  administrative  and  clerical 
and  have  but  very  little  work  to  do.  the  final  divl- 
Is  thkt  (tf  suburban  resettlement,  which  has  uzider- 
construction  ot  houses  on  the  ouLshlrts  of  Indus- 
for  use  by  low -Income  faasiUes  wiWM  beads  work 
in  the  cities.  To  date,  four  of  these  projects  have  been 
faxaugxirated  m  Maryland,  Michigan,  New  Jersey,  and  Ohio. 
For  this  purpose  $31,000,000  has  been  allocated.  The  com- 
munities a^re  to  be  complete  m  every  respect,  with  stores, 
garages,  p^t  offices,  tkeaten.  and  other  business  establish- 
ments. Small  garden  tlreas  and  facilities  for  rearing  cows 
and  poultrly  are  to  be  included  for  each  home.  Because  of 
the  feature  of  being  located  m  the  country  with  lots  of  green 
grass  growing  all  around,  these  resettlfexnents  have  acquired 
the  title  it  Oreenhelt,  Oreenhills.  Qreendale.  and  Green- 
brook. 

When  oie  looks  at  the  tiltimate  costs  of  the  respective 
projects  aid  realises  the  impossibility  of  the  Government 
ever  recovering  the  Investment  it  has  in  them,  the  conclu- 
sion is  inescapable  that  the  greenness  of  the  name  given  these 
settlementji  oomes  not  from  the  verdure  of  the  surrounding 
countrysidt  bat  the  Impracticability  of  the  Utopian  vision- 
aries spon-orlng  the  program. 

Qtcenbe  t  is  to  have  i.ooo  bonssatatateleestof  $«J90JM0: 
OreenlUBs  to  have  1.000  faadttes  at  a  eosi  of  $8,750,000; 
Qreendale  will  contain  750  homes  with  an  aggregate  invest- 
ment of  $7  050,000;  and  Greenbrook  750  dwellings  at  a  cost  of 
$7^50.000.  T^  average  cost  of  these  3.500  homes  and  set- 
tleaoents  will  be  approximately  $6,500  each. 

ttwjHi^  ^  worker  of  low  mcome  being  able  to  buy  and  pay 
for  a  housi '  that  costs  him  around  $8,000  and  at  the  same  time 
to  pay  taxis  on  It,  keep  it  tn  repair,  carry  the  necessary  insur- 
ance, and  ^th  it  all  to  feed,  clothe,  and  educate  his  children  I 
It  Is  "Ti^Ht^irnKi^  ttiat  this  can  be  done.    In  the  report  Is  this 

t: 


Th»  q 
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b*  abte  to 
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TMStloe  at  ability  to  pay  ts  a  major  consideration  In  arrlTlng 
price,  and  it  la  felt  the  maximum  amount  a  peraon  may 
,y  for  shelter  la  26  perceat  of  his  Idmbm,  and  on  very 
the  percentage  will,  of  course,  be  lower 
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that  a  person  from  this  class  of  workers,  receiving 
salary  of  $2,000.  pays  at  the  rate  of  25  percent  of 

It  will  require  30  years  m  which  to  pay  off  the 

of  the  house  at  the  very  low  rate  of  4  percent. 

he  finally  completes  payments  on  the  purchase 

have  nothing  but  an  old.  worn-out  house.  There 
doubt  that  the  Government  does  not  expect  to  be 
complete  Investment  m  these  projects.  That  this 
inferentiaily  admitted  by  Dr.  Tugwell,  for  in  a 
::ineiimati  on  February  3.  in  discussing  suburban 

said: 


tnjiklr 


admit  that  there  may  be  aofB*  etement  of  subddy 
maintain  building  and  malnf  nanre  standing  and  keep 


that  the  average  urban  worker  would  be  able  to 

home  is  from  $2  000  to  $4,000.  and  If  the  Govem- 

subsidize  the  worker  as  Dr.  Tugwell  says  It  must, 

can  be  expected  to  recover  from  the  cost  of  these 

alone  totaling  $31,000,000.  Is  from  2S  to  50  per- 

there  might  not  be  much  basis  for  complaint 

of  suburban  resettlement  were  to  stop  with  the 

undertaken,  but  this  is  not  the  case,  for  Tugwell 


tlat— 

If  prtrmte  tadustry  persists  tn  tti  rrTUital  to  exploit  the  poealbUI- 
ttes  which  u  «  clearly  there,  the  pvcaiure  at  pubUc  opinion  may  force 
the  OoremE  lent  to  enter  this  field  oa  a  very  wide  acaJe. 

Certainly  private  Industry  is  not  going  to  enter  this  field  of 
building  hduses  at  a  cost  of  from  $8  000  to  $9  000  and  seilmg 

them  at  a  jprtce  from  $2,000  to  $4,000.    If  the  public  is  fully 
informed  o|f  the  nature  of  these  projects  atid  Uie  irtmendous 


loss  to  the  Government  which  must  be  borne  by  the  taxpayers. 
public  opimon  will  demand  that  these  experiments  be  not 
earned  further. 

Of  all  the  homesteads,  rural  and  suburtMin.  which  have 
been  created  by  Tugwell.  not  a  single  one  has  yet  been  sold. 
True,  many  of  them  are  occupied  by  tenants  who  are  there 
under  a  licensing  agreement,  paying  a  rental  of  approxi- 
mately $10  per  room  per  month.  In  these  licensing  agree- 
ments the  licensee  agrees  to — 

Cultivate  and  farm  the  land  Included  within  the  homestead  to 
the  best  of  his  abUtty.  and  to  adopt  and  adhere  to  any  cropping 
program  and  tillage  practice  stipulated  by  the  Ucenaor  (the  Ocv- 

emment ) . 

In  this  way  the  Government  exacts  from  the  homesteader 
an  obligation  to  follow  any  program  relating  to  the  use  of  tho 
homestead  which  the  Government  may  see  fit.  Here  we  have 
the  same  regimentation  of  our  people  that  was  the  basis  of 
the  popular  complaint  against  the  codes  of  the  N.  R.  A.  and 
the  cropping  rules  laid  down  by  the  Government  under  th>2 
A.  A.  A.  and  the  Potato  Act.  It  will  be  interesting  to  observe 
how  long  the  homesteaders  of  these  settlements  will  submit 
to  governmental  dictation  in  their  everyday  Hfe. 

The  costs  of  these  various  divisions  of  the  Resettlement 
Administration  as  set  forth  above  do  not  include  the  expense 
of  admtnUtratiMi.  In  some  19  separate  buildings  in  the  city 
of  Washington  are  offices  harboring  the  administrators  of 
this  expensive  socialistic  program.  An  employee  of  the  Re- 
settlement Administration  says  that  the  Administration  pay 
roll  is  $2,000,000  per  month,  and  that  nearly  a  third  of  the 
employees  are  receiving  salaries  in  excess  of  civil-service  rat- 
ings, with  hundreds  on  the  pay  roll  at  salaries  from  $2,500  to 
$5,000  per  year.  A  recent  sei-ies  of  articles  In  a  local  news- 
paper discloses  that  Tugwell  has  employed  nearly  17.000  per- 
sons to  administer  his  work,  at  an  aggregate  expense  of  over 
$24,000,000  per  year  for  salaries  alone.  There  has  already 
been  allocated  to  this  alphabetical  effort  to  produce  "more 
abundant  life"  out  of  funds  given  the  President  under  blanket 
authority  over  $278,000,000.  and  withm  the  past  month  we 
have  heard  that  Tugwell  is  asking  for  $200,000,000  more  tc 
complete  his  program,  making  a  total  of  nearly  one-half 
billion  dollars  for  the  purpose  of  planning  and  "building 
20.000  new  homes  and  work  places  for  the  people  who  are  on 
the  land  we  have  purchased",  and  yet  within  the  past  3  da^s 
we  hear  TugweU  say  thaU~ 

ThU— 

The  20.000  new  homes — 

Is  the  merest  fraction  of  the  numbers  who  would  \l\t  to  be  re- 
located, bat  It  Is  all  we  could  do  with  our  time  and  money 

There  seems  to  be  no  bottom  to  the  pit  In  which  Tugwell  is 
pouring  the  taxpayers'  money,  all  for  the  purpose  of  carrying 
out  his  one-time  threat  of  rolling  up  his  sleeves  and  maklnt? 
over  America,  and  this  at  the  expense  of  the  ta.xpayer  who 
does  have  a  home  and  has  paid  for  It  through  his  own  hard 
work,  thrift,  and  self-denial,  and  further  at  the  expense  of  a 
broken  morale  and  initiative  on  the  port  of  those  who  accept 
the  paternalism  of  our  benevolent  Government.  If  America 
needs  to  be  "mad^  over",  it  can  only  be  done  by  those  proc- 
esses which  have  been  tried  and  foimd  true,  namely,  thrift, 
sobriety,  morality,  and  mdustry.  and  an  adherence  to  the  true 
principles  of  a  Republic  under  our  written  Constitution. 
[Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  (Mr.  ColxI  has  expired. 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Ohio  [Mr.  Haruui]. 

Mr.  HARLAN.  Mr.  Chairman.  I  arise  to  expre.ss  my  regret 
at  the  remarks  of  the  gentleman  from  Maine  iMr.  Barw- 
sml,  made  In  yesterday's  Rxcoao.  in  which  he  impugns  the 
honesty,  smcerity.  and  Instincts  of  fair  play  of  our  most.. 
wholesome  neighbor  to  the  north,  the  Dominion  of  Canada. 
He  says: 


The  recent  acUon  at  the  Oaosdlsa  Oovernment  i    ^  , 

that  from  ttielr  standpoLnt  the  Can&dlan  agreeooent  is  to  a  sub- 
stantial extent  a  scrap  at  paper  binding  rtlll  upon  o^rr  Qortm- 
ment  and  our  people  but  with  myriad  loophoA^a  through 
they  can  vary  their  trade  policies  as  tl-ey  plcaae. 


1936 
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That  statement  is  as  unfair  as  anything  could  possibly 
be.  and  is  only  equalled  in  lack  of  knowledge  by  the  contents 
of  the  rest  of  the  speech. 

To  understand  the  utter  baselessness  of  the  entire  argu- 
ment of  the  gentleman  from  Maine,  a  few  remarks  as  to  the 
Canadian  classification  of  tariff  schedules  would  be  a  point. 
They  have  four  different  types  of  rates.  The  lowest  is  the 
rate  prevailing  among  the  members  of  the  British  Empire. 
Next  are  the  intermediate  rates  prevailing  among  the  most 
favorable  nations  outside  of  the  British  Empire.  Then  the 
so-called  countervailing  rates,  which  cannot  be  lower  than 
the  intermediate  rates,  but  equal  the  rates  imposed  by  the 
tariff  of  other  countries  selling  the  same  commodities  to 
Canada  which  Canada  sells  to  that  country. 

In  other  words,  the  countervailing  rate  is  designed  to  im- 
pose the  same  burden  on  the  same  commodities  which 
Canada  buys  and  sells.  The  last  and  highest  Canadian 
rates    are    the    general    tariffs    which    apply    to    all    other 

countries. 

Following  the  adoption  of  the  Smoot-Hawley  tariff  and 
up  untU  January  1.  1936.  our  trade  \\'ith  Canada  was  taxed 
under  the  general  tariff  schedules  of  that  country.  With 
the  reciprocity  treaty  a  number  of  our  items  of  export  to 
Canada  received  special  rates,  of  mutual  advantage  to  both 
countries  and  approximately  600  items  not  mentioned  in 
the  treaty  were   allowed  entrance  under  the   intermediate 

rates. 

There  was  no  agreement  of  any  kind  with  Canada  prohibit- 
ing her  from  changing  her  Intermediate  tariff  rates  at  any 
time  she  desired.  Oiu-  State  Department  made  a  definite 
effort  to  get  these  commodities  bound  to  the  intermediate 
rate,  but  without  success.  Canada  clearly  reserved  her  right 
to  change  these  rates  at  will. 

The  State  Department,  in  its  press  release  dated  November 
23.  1935.  expressly  says  of  there  items  on  the  intermediate 
list: 

Although  the  duty  reduction  on  these  Items,  unlike  the  items  In 
schedule  I.  are  not  bound  as  to  duration,  they  become  effective 
Immediately  when  the  agreement  enters  Into  force. 

Nevertheless,  the  gentleman  from  Maine  states: 

It  remained  for  our  Canadian  neighbors,  however,  very  promptly 

to  educate  our  State  Department  and  our  people  to  some  of  the 

poaalbUltles  Inherent  In  this  agreement. 

If  there  Is  anyone  needing  education  concerning  the  Ca- 
nadian reciprocal  treaty,  it  Is  the  gentleman  from  Maine. 
As  another  evidence  of  his  abyssmal  want  of  information  on 
this  subject,  he  says: 

Canada  was  left  free  to  make  any  tariff  concessions  that  might 
at  any  time  seem  advisable  to  any  of  the  British  commonwealth  of 
nations,  and  the  United  States  was  left  helpless. 

The  United  States  reserved  to  itself  the  right  to  make  any 
change  in  Its  tariff  schedules  on  aU  Items  not  listed  in  the 
treaty  just  the  same  as  the  Canadian  Government.  It  is  just 
as  helpless  as  the  Canadian  Government,  no  more  or  no  less. 

The  increase  In  rates  which  the  Canadian  Government  has 
made  on  potatoes,  eggs,  flour,  cut  flowers,  and  raisins  simply 
raises  the  duty  on  those  commodities  to  equal  the  duty  which 
the  United  States  places  on  the  same  commodities  coming 
from  Canada. 

If  the  gentleman  from  Maine  desires  these  duties  lowered 
going  Into  Canada,  he  ought,  in  all  fairness  then,  to  advocate 
that  we  reduce  our  duties  on  the  same  commodities.  If  we 
do.  Canada  will  at  once  respond. 

Tlie  Canadian  Minister  of  Finance,  in  referring  to  these 
countervailing  rates,  states: 

This  means  that  other  countries  who  both  buy  from  and  sell 
to  us  these  commodities  have  it  In  their  ou-n  power,  by  reciprocal 
action  on  their  part,  to  enable  us  to  reduce  to  the  level  of  the 
rates  stated  In  our  tariff  •  •  •.  May  I  make  It  clear  that  our 
attitude  continues  to  be  •  •  •  we  do  not  desire  nor  mtend  to 
raise  tariffs;  we  do  by  the  countervailing  duties  invite  other  coun- 
tries to  bring  their  tariffs  down  to  the  level  of  ours. 

The  apparent  obsession  of  the  genUeman  from  Maine  that 
we  should  maintain  a  duty  of  75  cents  a  hundred  pounds  on 
potatoes  coming  from  Canada  to  us  and  then  have  the  privi- 
lege of  selling  potatoes  to  Canada  free  of  duty  is  just  about 


as  juvenile  and  impossible  as  Is  the  theme  of  his  whole 
speech  to  the  effect  that  the  people  in  Maine  can  prosper  by 
high  tariff  duties  while  the  rest  of  the  country  is  suffering 
from  it. 

The  gentleman  professes  Interest  in  potatoes  and  uses  that 
as  a  basis  for  his  high-tariff  arguments.  On  May  1.  1935. 
No.  1  grade  potatoes  were  selling  at  39^2  cents  a  hundred. 
May  1.  1936,  the  same  potatoes  were  selling  at  S2  a  hundred. 
In  1935.  on  an  ad-valorem  basis,  potatoes  carried  a  tariff  rate 
of  almost  200  percent.  In  1936  the  tariff  on  an  ad-valorem 
basis  was  37^2  percent. 

The  prosperity  of  the  country  will  raise  the  prices  of  Maine 
potatoes,  as  well  as  the  prices  of  Wisconsin  dairy  products. 
manv  times  more  effectively  than  any  tariff  duties. 

Our  records  for  1934  and  1935  show  that  foreign  trade  in- 
creased with  countries  having  reciprocal  treaties  in  a  ratio 
six  times  as  great  as  with  nonreciprocal  countries.  What  an 
utterly  asinine  suggestion  it  is  for  local  representatives  to 
come  before  this  body  and  attack  reciprocity  treaties  because 
they  imagine  some  of  their  local  interests  may  be  injuriously 

affected. 

The  gentleman  seems  to  complain  of  the  tariff  reduction 
that  Canada  has  extended  to  us  since  the  treaty  even  as 
loudly  as  he  does  of  tariff  increases.     He  says: 

Canada  lowered  the  duties  on  things  they  desired  to  buy  from 
us  for  the  benefit  of  their  customers. 

The  inference  is  that,  according  to  his  idea.  Canada  ought 
to  have  lowered  her  duties  for  the  benefit  of  our  exporters. 
Such  a  contention  would  not  be  any  more  childish  than  his 
idea  that  Canada  ought  to  submit  to  our  potato  tariff  of 
75  cents  and  let  us  sell  in  Canada  duty  free.  Certainly 
Canada  is  interested  in  her  own  people  who  are  buying  these 
commodities.  She  realizes  that  it  is  just  as  desirable  to 
make  a  profit  in  a  purchase  as  it  is  in  a  sale.  To  that  extent 
she  is  just  a  little  better  informed  on  the  question  of  political 
economy  than  our  high-tariff  advocates. 

Canada,  in  her  last  budget,  granted  us  lower  duties  on 
a  great  many  more  commodities  than  she  raised  and  has 
informed  us  that  she  will  lower  the  duties  on  those  raised 
commodities  if  we  will  do  the  same  thing  in  our  tariff. 

Could  anything  be  more  fair  and  decent?  And  yet  the 
gentleman  from  Maine  accuses  the  Canadian  Government 
of  bad  faith. 

Another  statement  of  the  high-tariff  gentleman  from 
Maine  reads  as  follows: 

We  are  trading  a  market  of  100.000.000  consumers  in  this  country 
for  a  market  of  10.000,000  consumers  in  our  neighbor  to  the  north. 

Did  it  ever  occur  to  the  gentleman  that  Canadians  at  the 
same  time  are  submitting  their  market  to  the  pressure  of 
100.000.000  producers,  while  we  are  only  subject  to  that  of 
10.000.000  producers?  As  long  as  the  people  in  a  foreign 
nation  pay  their  bills  they  are  good  customers,  regardless 
of  the  population  involved.  They  can  only  consume  in  pro- 
portion to  what  they  produce,  and  if  they  are  few  in  number 
with  low  production  they  will  sell  just  that  much  less  to  us. 

The  Canadian  people  have  been  excellent  customers  of 
ours  under  reciprocity.  In  the  first  3  months  of  this  year 
we  sold  them  $14,299,000  in  commodities  more  than  we  pur- 
chased from  them.  Their  increased  purchases  per  capita 
from  us  during  reciprocity  has  amounted  to  72  cents,  while 
our  increased  purchases  per  capita  from  Lhem  has  amounted 
to  but  14  cents. 

If  anybody  has  any  basis  to  complain,  it  rests  with  the 
people  of  Canada — not  with  us. 

The  struggle  of  a  high-tariff  group  of  antiadministration 
forces  is  so  utterly  impotent  that  it  ha.s  taken  on  a  somewhat 
humorous  stage.  The  great  majority  of  the  Republican  press 
has  deserted  them;  the  leadership  of  the  United  States  Cham- 
ber of  Commerce  has  seen  the  light;  and  even  their  "brain 
trust",  which  they  have  recently  been  forced  to  employ,  has 
backed  up  on  them  in  their  efforts  to  strangle  foreign  trade. 
At  least  three  members  of  that  learned  organization — the 
Republican  "brain  trust" — Prof.  Niles  Carpenter,  of  Buffalo; 
Prof.  Frederick  Bradford,  of  Lehigh;  Prof.  Rufus  S.  Tucker. 
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were  all  signers  of  the  angina]  protflfll  asBirist 
Eiawley  tariff. 

Coloiiel   Knox,   one   of    their   Presidential   aspirants,   has 
openly  apMOved  reciprocity.     Even  the  irreconcilable  gentle - 
I  IfasnchuseUs  CMr.  TikaowatI  bas  recently  be- 
ailent. 

Another  outstanding  member  of  their  adrlsory  board  is 
Prof.  Asbcf  Botaon.  of  Wiwoosiii.  He  to  generally  credited 
with  havtiu  been  responsible  for  a  Iar*e  part  ol  tbe  Canadian 
reciprocal  t  reaty.  Yet  as  a  "brain  truster"  he  is  now  trying 
to  inject  (nough  intelligence  into  the  inyihntniitraUon 
groups  to  Leep  them  from  being  ndiculout  In  ttM  oomlTig 
campaign. 

The  imfotunate  part  aJaout  this  whole  business  Is  that  for- 
^^g^  nations  cannot  get  the  humor  generated  by  the  feeble 
mMrka  of  the  high-tariff  blor.  and  when  a  liember  of  this 
body  apreaiis  an  the  record  lU-advised.  bawtoee.  and  unfair 
ckMUiw  aci  Inst  one  of  oiix  friendly  neighbors  there  Is  a  dan- 
Wtt  of  then  remarlcs  being  taken  as  having  some  weight,  and 
therefore  tliey  ought  not  to  go  unanswered.     I  Applause.] 

Mr.  WCX)DRUM.  Mr.  Chairman,  I  yield  5  minuies  to  the 
fHittiman  Yom  Minnesota  [Mr.  Lcrrouuvl. 

Mr.  LU^  DKEN.  Mr.  Chairman,  we  seem  to  be  without 
a  plan.  V<  e  came  into  this  panic  without  intelligent  plan- 
ning. We  in  IBnoesota,  In  the  midst  of  prosperity  and 
during  the  years  when  things  were  riding  high,  told  the 
foUcs  that  I  panic  and  a  depression  was  Impending.  Now, 
in  tht-«t  bill  we  are  appropriating  millions  of  dollars  and  we 
seem  to  ha  re  no  real  plans.  Are  we  ever  going  to  do  Intelll- 
lent  national  planning  In  this  country?  This  experience 
we  are  now  having  ought  to  teach  us  that. 

I  think  t  is  all  right  to  have  this  rural  resettlement. 
Why  not  tuild  these  homes  for  the  people?  Let  us  have 
roetitttnmrr  t  in  the  rural  areas.  They  are  tearing  down 
a  rfflB  area  in  my  home  city,  in  my  district,  and  building 
houses  theie.  I  cannot  see  anything  wrong  with  that.  Why 
should  not  homes  be  bmlt  there "*  Why  should  not  folks 
be  given  aii  opportunity  to  Uve  In  better  homes  and  pleasant 
places?     ^rhy  not? 

I  believe  In  these  T.  V.  A.'s.  I  voted  for  Muscle  Shoals 
during  tbe  War.  and  I  see  some  distinguished  gentlemen 
before  me  who  were  here  at  that  time  and  who  voted  for 
that  project.  Now.  why  not  continue  that?  I  cannot  see 
why  we  shduld  Just  put  out  money  for  relief.  Why  not  fur- 
nish self-respecting  work  of  some  kind.  Why  not  put  It  Into 
public  worl:s  of  some  kind,  so  that  a  man  is  not  Just  (flven 
a  certain  sum  of  money  to  enable  him  to  eat  today  when  he 
win  be  Just  as  hungry  tomorrow.  Why  not  have  some  work 
done  at  union  wages,  giving  an  .\raerlcan  standard  of  livlnB — 
something  soDStroctive  that  adds  co  the  capital  of  the  coun- 
try. That  s  wliat  we  believe  in.  that  is  what  we  want:  that 
is  intelligent  national  planning. 

A  lot  of  flolks  find  fault  with  the  administration.  I  am  not 
an  admlnistraUon  spokesman.  I  am  probably  critical  of  both 
major  parties,  but  it  seems  to  me  some  errors  are  bound  to 
be  made  no  matter  who  handles  the  work.  I  believe  we 
should  havf  an  American  standard  of  living  at  all  times,  and 
where  the  American  standard  of  living  has  not  been  adhered 
fault;  but  where  they  are  seeking  to  build  in 
and  CfHistruct.  and  resettle,  certainly  there  the 
on  ought  to  be  encouraged, 
see  more  construction.  I  want  to  see  the  streams 
n  order  that  we  may  afford  light,  current,  and 
whole  country  of  the  Umted  States.  I  want 
of  electric  Light  and  power  throughout  these 
of  ours  so  that  electnc  current  becomes  avail- 
to  every  American  home.  I  want  to  see  woman 
from  the  slavery  of  the  kitchen.  I  want  the 
from  his  back-breaking  toil  We  have  the  re- 
aources,  welhave  the  men.  we  have  the  money  to  do  this;  and 
if  we  would  only  forget  this  saving  of  the  world  and  this 
iMMMrnse  about  going  to  war  to  end  war  and  stop  spending 
money  in  absurd  foreign  adventures,  and  build  our  own  re- 
souroes  foo  our  own  people  in  this  America  of  ours,  we 
would  get  auang  better.  We  should  spend  our  money  here  on 
something  :or  our  own  people.    That  Is  constructive  states- 
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.  proposed  by  our  Parmer-Labor  Party;  that  Is  good 
doctrine,  and  I  ask  your  attention  now  before  it  is 
too  late. 

I  have  not  written  my  speech;  I  am  Just  talking  straight 
from  the  shoulder  and  right  out  of  my  heart.  Just  the  way  I 
feel  about  these  things.  6o  far  as  the  administration  is 
moTlng  along  these  lines  I  say  It  deserves  credit.  Where 
tbe  administration  makes  mistakes  It  should  be  corrected. 
I  hare  no  sympathy  with  those  who  Just  criticize  and  criticize 
and  want  to  save  some  money  for  millionaires  and  billion- 
aires. TTiere  are  plenty  of  m«'n  who  have  huge  Incomes  In 
this  country.  Let  them  be  patriotic  and  pay  this  bill  without 
whining.  Let  this  money  be  expended  for  the  people.  And 
now  there  Is  talk  about  investigating  the  Townaend  plan — 
a  few  thousand  dollars  spent  for  salartes  and  expenses  In  the 
interest  of  old-age  rnniinm  Why  do  they  not  Investigate 
J.  P.  Morgan  and  BOgene  Grace,  or  some  of  these  men  who 
have  billions  of  cijUars  and  millions  of  income  every  year. 
Investigate  them  That  would  be  more  to  the  poinL  LAp- 
plause.  ] 

IHere  the  gavel  fell.] 

&ir.  WCKJDROM.  Mr.  ClHinMUi,  I  move  the  Committee 
do  now  rise. 

TteBNttan  vaaagmdto. 

Aeeordlnglr  the  Cniintttre  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  McCoimacx,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  the  Committee,  having  had  under  consideration 
the  bill  iH.  R.  12624)  making  appropriations  to  supply  oe- 
flciencies  in  certam  appropriations  for  the  fiscal  year  ending 
June  30.  1936,  and  prior  fiscal  years,  to  provide  supplemental 
appropriations  for  the  fiscal  years  ending  June  30.  1936,  and 
June  30.  1937.  and  for  other  purposes,  had  come  to  no  reso- 
lution thereon. 

HOT7X    or    KIXTINO 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  imanlmous  consent 
that  when  the  House  adjourns  today  It  adjourn  to  meet  at 
11  o'clock  tomorrow;  and  In  explanation.  Mr.  Speaker,  if  I 
may  be  permitted.  I  will  say  it  Is  the  hope  of  those  In  charge 
of  the  bill,  as  well  as  of  the  minority  members  of  the  com- 
mittee, that  If  we  finish  debate  tomorrow,  we  may  proceed 
with  the  consideration  of  the  bill  under  the  5-minute  rule, 
and  take  It  up  to  the  point  of  the  motion  to  recommit,  in 
which  event  it  win  be  the  purpose  to  adjourn  over  until 
Monday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

MxssACE  raoif  thx  stnatx 

A  message  from  the  Senate  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendment 
of  the  House  to  the  amendment  of  the  Senate  no.  58  to  the 
bill  H.  R.  12098.  entitled  'An  act  making  appropriations  for 
the  Departments  of  State  and  Justice,  and  for  the  judiciary, 
and  for  the  Departments  of  Commerce  and  Labor,  for  the 
fiscal  year  ending  June  30.  1937.  and  for  other  purposes." 

Tlie  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  amendments  of  the 
Senate  numbered  4,  9,  20,  25,  29,  35.  42.  and  45  to  the  bill 
H.  R.  11035.  entitled  "An  act  making  appropriations  for  the 
military  and  nonmilitary  activities  of  the  War  Department 
for  the  fiscal  year  ending  June  30.  1937.  and  for  other  pur- 
poses." 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  bill  S.  3789.  entitled 
"An  act  authorizing  the  Secretary  of  Commerce  to  convey 
the  Charleston  Army  Ba.se  Terminal  to  the  city  of  Charles- 
ton, 8,  C".  requests  a  conference  with  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
CoPKLANT).  Mr.  Shxppajio,  and  Mr.  Johnson  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House  to 
the  bill  S.  381,  entitled  "An  act  for  Uie  relief  of  the  Confed- 
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erated  Bands  of  Ute  Indians  located  in  Utah,  Colorado,  and 
New  Mexico." 

ALBERT    THISING.    JR. 

Mr.  DUFFY  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R.  38?'J) 
for  the  relief  of  Albert  Thesing,  Jr.,  with  a  Senate  amend- 
ment, and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Amend  the  title  bo  aa  to  read:  "An  act  for  the  relief  oi  tlie 
parents  of  Albert  Thcslng,  Jr." 

The  Senate  amendment  was  concurred  In. 
A  motion  to  reconsider  was  laid  on  the  table. 

THB  CENTUKY  OF  PROGRESS  CELEBRATION  OF  THE  ANCIENT  ORDER  OF 

HIBERNIANS  IN  AMERICA 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker,  I  ask  imanl- 
mous consent  to  extend  my  remarks  in  the  Record  on  the 
subject  of  The  Century  of  Progress  Celebration  of  the 
Ancient  Order  of  Hibernians  in  America. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker,  under  leave 
to  extend  my  remarks  In  the  Record  I  include  the  following: 

TH«    CENTTBT     OT     PROGRESS     (TR-EBRATIC  V     OF     TH«     ANCUNT     OEDEH     OF 

HIBERNIANS    IN    AAtSUCA 

The  founding  of  the  first  American  chapter  of  the  Ancient  Order 
of  Hibernians  and  the  memory  of  its  memoers  who  defended  old 
8t  Patricks  Cathedral.  Prince  and  Mulberry  Streets,  in  New  Yorlt 
City  against  the  Know-Nothlngs  mob  in  1844  were  commemorated 
In  that  city  on  Satiirday  and  Sunday,  the  2d  and  3d  of  May  1936. 

"Be  ever  patriotic  and  live  by  the  Constitution."  Cardinal  Hayea 
declared  in  an  address  to  more  than  2,500  persons  of  Irish  birth  or 
ancestry  gathered  at  St.  Patrick's  Cathedral  on  May  2.  1936,  for  a 
pontifical  Mass  In  celebration  of  the  one  hundredth  anniversary  of 
Ancient  Order  of  Hibernians  In  America. 

"The  fiag  of  our  country  stands  very  much  in  need  of  loyalty 
today."  the  cardinal  said,  "and  I  feel  that  the  men  of  this  order 
wUl  lay  down  their  lives  for  this  country." 

The  cardinal  addressed  the  gathering  after  a  sermon  In  which 
the  Most  Reverend  James  A.  Grlffln,  bishop  of  Springfield.  111., 
praised  tlie  religious  courage  of  the  Irlfih  spirit.  Referring  to  the 
bl*hop's  sermon.  Cardinal  Hayes  said  the  Irish  spirit  in  this  coun- 
try and  in  this  city  was  "the  very  spirit  for  which  the  cathedral 
stands  The  Irishman  has  a  repuUtlon  for  being  a  good  soldier. 
It  springs  from  his  faith— fighting  for  God  first,  last,  and  always." 

The  one  hundredth  anniversary  of  the  founding  of  the  order  In 
the  United  States  was  observed  with  a  2-day  celebration.  More 
than  1  600  persons  attended  a  dinner  at  the  Hotel  Astor  Saturday 
night,  at  which  Gov.  James  M.  Curley,  of  Massachusetts,  was  the 
principal   speaker. 

Every  SUte  in  the  Union  was  represented  in  the  gathering  of  the 
order  for  the  ceremonies  In  the  cathedral.  The  delegates  marched 
to  and  from  the  cathedral  escorted  by  a  uniformed  contingent  of 
the  One  Hundred  and  Sixty-fifth  Infantry— old  Slxty-nlnth — and 
a  band  that  played  Irish  airs.  A  color  guard  carried  the  emblem 
of  the  order,  gold  over  green,  with  the  Irish  and  American  flags 
croaalng  and  two  hands,  representing  the  two  countries,  clasped 
firmly  in  a  gesture  of  friendship. 

Irish  music  filled  the  cathedral.  Cardinal  Hayes  pre.slded  on  his 
throne.     The  opening  march,  played  by  Pletro  Yon.  organist,  was 

ODonnell  Aboo.  ^      ,        ^, 

A  bronze  tablet  conune  mora  ting  the  founding — near  the  site 
of  St  James'  Church  In  May  1836— of  the  New  York  chapter  of 
the  A.  O.  H.  was  Installed  at  St.  James'  and  another  tablet  at  St. 
Patrick's.  The  dedication  ceremonies  closed  the  order's  centennial 
celebration,  which  started  Satiirday. 

One  thousand  members  marched  from  St.  James'  Church  and 
then  to  old  St.  Patrick's.  More  than  10.000  other  persons  lined  the 
route  of  march.  An  escort  of  six  mounted  policemen  was  followed 
by  the  green  and  tan  costumed  County  T^Tone  Pipers'  Band. 

Speaking  of  old  St.  Patrick's.  Monslgnor  Mclntyre  recalled  how 
A  band  of  Know-Nothlngs  had  came  to  New  York  In  April  1844  to 
bum  that  edifice.  Members  of  the  New  York  chapter  of  the  A.  O.  H. 
assembled  there,  however,  and  repelled  the  Invaders. 

Monslgnor  Mclntyre  also  spoke  of  the  gifts  of  religion  and 
patriotism  that  Irishmen  have  brought  to  other  lands,  notably  to 

the  United  States.  _  ._,  ^.     .^ 

John  J    Sheahan.  chairman  of  the  St.  Patrick  s  Day  committee. 

Bald    that   religion   and    patriotism    had    been    Inextricably    Joined 

through    Irelands    history,    and    that    these    qualities    had    been 

handed  down  to  Irish-Americans. 

In   his   sermon.   Bishop   Griffin   recalled   the  spirit   displayed   by 

the  early  members  of  the  Hibernians  and  pointed  to  their  courage 


and  that  of  the  Irish  race  as  an  example  of  endurance  that  might 
be  emulated  now  In  coimtrles  where  religious  freedom  is  threat- 
ened. 

President  Roosevelt  sent  a  letter  to  Edward  J.  McCullen,  secre- 
tary of  the  centenary  committee,  in  which  he  praised  the  contri- 
bution made  to  New  York  and  the  United  SUtea  by  persons  of 
Irish  blood. 

"In  peace  and  war  they  have  been  in  the  forefront  of  all  ac- 
tivity", the  President  WTOte.  "New  York  has  not  forgotten,  nor 
can  ever  forget,  the  old  Slxty-nlnth  Regiment  of  Intantry— the 
■fighting  Irish'  of  song  and  story.  With  deep  appreciation  do  we 
recall  the  services  of  the  successor  of  the  old  Sixty-ninth,  the 
One  Hundred  and  Sixty-fifth  Infantrj'  Regiment  in  the  Rainbow 
Division.  And  that  brings  to  mind  a  gallant  figure  whose  name 
is  forever  associated  with  the  One  Hundred  and  Sixty-fifth  Regi- 
ment. I  counted  him  among  my  dearest  friends.  He  was  in  our 
midst  but  a  few  short  years  ago:  his  passing  brought  sorrow  to 
aU  hearts:  his  memory  is  in  benediction. 

"Father  Duffy  wa.s  characteristically  Irl5h  in  the  apoetollc  zeal 
of  his  ministry.  In  the  fer\or  of  his  patriotism,  and  in  his  love 
and  good  will"  toward  all  men.  I  know  he  will  have  a  place  in 
the  hearts  of  all  who  take  part  in  this  celebration.  I  like  to  think 
of  Father  Duffy  as  tJiDical  of  the  great  race  which  has  given  so 
much  to  America  " 

The  Ancient  Ordrr  of  Hibernians  claims  descent  from  the  An- 
cient Irish  Orders  of  Knighthood,  from  the  Knights  of  the  Golden 
Chain  and  the  Bardic  Order,  the  Penl  Erin  of  Leinstcr.  the  Knights 
of  the  Red  Branch  of  Ulster,  the  Clan  Deagha  of  Munster.  and  the 
Clanna  Morna  in  Connaught. 

The  modern  organization  traces  Its  beginning  to  Rory  O'Moore, 
who  revived  the  ancient  orders  in  the  Catholic  Confederation  of 
Kilkenny  in   1642. 

In  penal  times  as  defenders  of  the  priests.  In  the  celebration  of 
the  holy  sacrifice  of  the  Mass  in  secret  hiding  places  in  the  moun- 
tains and  in  tlie  bogs  of  Ireland,  the  memt>ers  of  the  order  pre- 
served the  faith  nf  their  fathers  for  their  posterity. 

The  priest  and  the  schoolmaster  alike  were  proscribed  and  a  price 
was  set  upon  their  heads,  and  the  mbernians  of  that  day  provided 
shelter  and  protection  and  tran.sport  from  village  to  village  so  that 
the  national  Ideal  and  the  national  religion  would  not  perish.  For 
almost  200  years  these  bands  of  men  were  necessary  for  the  protec- 
tion of  priest  and  people  against  religious  persecution. 

The  lodge  svstem  which  had  existed  in  a  loose  form  for  genera- 
tions was  perfected  In  the  latter  years  of  the  eighteenth  century. 
and  the  method  of  collecting  fvmds  for  the  burial  of  the  dead  waa 
In  use. 

In  May  1836  a  charter  was  sent  from  Ireland  to  New  York  City 
authorizing  the  organization  of  the  order  in  America.  One  of  the 
memljers.  who  was  employed  on  a  sailing  vessel  engaged  in  trade 
between  America  and  British  ports,  was  delegated  to  bring  the 
charter  to  America.  The  charter  they  received  was  from  the  chief 
officers  in  those  counties  which  had  been  hallowed  by  generations  of 
conflict  for  faith  and  fatherland.  This  beginning  of  the  order  in 
America  cannot  he  better  descrlt>ed  than  by  using  the  words  of  the 
late  Bishop  Shahan,  rector  of  the  Catholic  University,  who  so  elo- 
quently said,  "The  first  page  of  the  order  in  America  is  t>eautiful 
for  its  simplicity  and  straightforwardness,  touching  for  its  candid 
Catholicism.  It  Is  as  good  a  patent  of  nobility  as  was  ever  con- 
ferred by  king  or  kaiser,  for  there  Is  wanting  in  it  no  element  of 
our  liberal  modem  humanity.  I  can  almost  see  these  honest  and 
sturdy  representatives  of  the  Irish  race  in  Ireland.  England,  and 
Scotland  handing  over  to  ship-worn  and  tearful  exiles  of  Erin  the 
sacred  pparks  of  liberty  and  faith,  of  chivalry  and  tolerance,  of 
kindly  humanity  and  large  brotherly  charity  that,  thank  God.  have 
ever  since  t>een  cherished  by  the  members  of  thi-s  organization." 

The  charter  sent  from  Ireland  reads  as  follows: 
"From  the  Brethren  in  Ireland  and  Great  Britain  to  the  Brethren 
m  Neic  York,  Brothers,  Greeting: 
"Be  It  known  to  you  aiid  to  all  it  may  concern,  that  we  send  to 
our  few  brothers  In  New  York  full  lnstr\ictlons  with  our  authority 
to  establish  branches  of  our  society  In  AP^erica.  The  qualifications 
for  membership  must  be  as  follows: 

"First.  All  members  must  be  Roman  Catholics,  and  Irish  or  Irish 
descent,  and  of  good  moral  character,  and  none  of  your  members 
shall  Join  In  any  secret  societies  contrary  to  the  laws  of  the 
Catholic  Church,  and  at  all  times  and  at  all  places  your  motto 
shall  be  'Friendship,  unity,  and  true  Christian  charity." 

"You  must  love  without  dissimulation,  hating  evil,  cleaving  to 
good.  Love  one  another  with  brotherly  love,  without  preventing 
one  another;  let  the  love  of  brotherhood  abide  in  you,  and  forget 
not  hospitality  to  your  emigrant  brother  that  may  land  on  your 
shores,  and  we  advise  you,  above  ail  things,  have  natural  charity 
among  yourselves. 

"Also  be  it  known  unto  you  that  our  wish  and  prayer  is  thf^t 
when  you  form  your  society,  in  many  cities  and  towns,  you  will  do 
all  that  is  in  vour  power  to  aid  and  protect  your  Irish  sisters  from 
all  harm  and' temptation.  As  the  Irish  woman  is  known  for  h3r 
chastity  all  over  the  world — some  of  them  may  differ  from  you  in 
religion — but,  brothers,  bear  in  mind  that  our  good  Lord  died  for 
us  all.  Therefore  be  it  known  unto  you  that  our  wish  is  that  you 
do  all  that  you  can  for  the  Irish  emigrant  girls,  no  matter  who 
they  may  be,  and  God  will  reward  you  in  your  new  country,  and 
in  doing  this  you  will  keep  up  the  high  standing  and  honor  of  the 
Irlah  in  America. 

"We  send  these  instructions  to  you,  hoping  that  you  will  carry 
them  out  to  the  best  of  your  ability.  Be  It  known  unto  you  that 
you  are  at  liberty  to  maJte  such  laws  as  wiil  guide  your  workings 
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»nd  foe  th  i  wtUnrt  of  oar  old  toctety.  but  such  laws  must  be  at 
fjX  ttUM  A  ?w>T^*"c  to  the  ttmciiiiit*  d  the  boly  Catholic  Cbuxch. 
•ad  tbe  oqhgikUon  ttiat  we  send  you  and  all  your  workings  muat 
to  any  Catholic  prtMt  when  called  for. 
you  theae  Instructlona.  ••  we  promised  to  do.  with  a 
who  vorkB  oci  the  ahlp  and  who  called  on  yo«  before, 
'a  oopkr  to  our  late  friend  whom  you  Bpoke  of  and  who  1»  now 
in  Pena^lVMkla  Hoping  that  tbe  bearer  and  this  copy 
vUl  1*~^  life.  UMl  that  you  wUl  treat  him  right,  we  remain  your 
brothan  to  the  true  bonda  of  frlendahlp.  this  4th  day  of  May,  A.  D. 
IBM. 

•T»»trlck    McOulre.    County    Permaoagh:    Patrick    McKenna, 

County  lionaghan:  Patrtc*  BetJly.  County  Meath:   John 

=>rT«ll.  County  Meath:  James  McManus.  County  Antrim; 

>a(iicJc   Dunn.  County  Tyrone.    Daniel   Oailacber,   Glaa- 

[ow.  John  Rellly.  County  Caran.   Patrick  Boyle.  County 

Blto:    John    Derkln.    County    Mayo;     Thomas    OTlorke. 

Iknanty  Leltrlm.  John  McMahon.  County  Lon^ord.  Pat- 

Ick  Hamlll.  Wiitimialll     John  Murphy    Liverpool." 

DtTtslon  no  1.  of  New  York  Okmnty.  met  in  tne  basement  of  old 

Bt.  JamMf  caiUKh.  «(  Mew  Bowery  and  JaoM*  Sttwi.    Mnrj  pariah 

bad  at  IcM  t  ona  tftmioa.  and  their  chief  baneflecaiee  was  In  aiding 

the   newly   arrlvad    Immigrants   to    And    work,    in   comforting    th« 

bereaved.  «nd  In  extending  every  kind  of  helpfulness  to  the  akck. 

and  destitute.     The  emigration  contributed  greatly  to  tiM  ann- 

tierahlp  of  the  order,  for  In  1838  the  Irish  Catholic  popolattOB  ot 

Nsw  York  City  was  about  70.000.  wbUe  In  1840  It  was  90.000. 

rrom  N4W  York  Ctty  the  order  spread  to  Ph  tladslphla.  Nawarlc 
the  coal-ninlng  regions  of  Pennsylvania,  and  wt ward  Vtth  ths 
tlda  of  Irlih  emigration. 

la  New  York  the  order  was  mew t lid  by  the  great  John 
Huaha*.  first  archbishop  of  New  York,  who  saw  in  the  sturdy 
cathoBMn  i  ot  tts  ta»iutj»irs  a  source  of  strength  to  the  church  and 
a  waU  at  t  efaaM  agatnit  tta  enemies. 

The  eery  yean  were  stormy.  These  were  the  days  ot  uatX- 
Cathollc.  tad  partlcuLirly  antl-Irlah  bigotry  There  were  ■nUl 
riots  thrwighout  the  city,  windows  of  Catholic  churches  were 
broken,  aiid  Ignorant  and  Intolerant  anti-Catholic  mobe  had 
attacked  CathoUcs  in  the  streets  of  the  city 

In  1844.  a  hen  the  Know-Nothlng  fanatics  held  a  meeting  In  city 
hall  park,  after  the  election  of  their  candidate  for  mayor  of  the 
city,  to  wslcome  the  church-burning  Kncw-Nothing  Party  from 
Fhltadelph  la.  the  members  of  the  Ancient  Order  of  Hibernians 
were  atumaoned  to  the  defense  of  the  churches  of  the  city  by 
ArehMsbo])  Hughes,  and.  armed,  they  gairlsoned  the  churches  of 
the  city,  r  «dy  to  defend  them  with  their  Uvea. 

Again,  la  1855.  It  was  necessary  for  a  brief  time  for  the  mem- 
hete  of  the  order  to  guard  the  churches  of  the  city,  and  at  that 
time  the  members  of  division  1,  of  Brooklyn,  who  were  guarding 
8t.  Paul's  Church,  at  Court  and  Congress  Streets,  were  threatened 
by  a  Knoir-Nothlng  mob,  but  the  defeat  of  the  Know-Nothlngs  In 
a  flght  at  the  Catherine  Street  Perry  ended  forever  the  threat  of 
mob  rule  iind  the  destruction  of  church  property  In  New  York 

It  might  be  well  to  mention  that  the  fTrst  St.  Patrick's  Day  parade 
In  the  clt'  was  held  under  the  auspices  of  the  Ancient  Order  of 
Hlbemlani  in  1838.  and  In  1853  there  were  12,000  men  In  line  and 
Mayo,'  Weitervelt  and  the  common  council  reviewed  the  parade 
from  the  atepe  of  the  city  hall. 

A  military  company  was  organlaed  chiefly  from  among  the  mem- 
bers eX  thi  Hlbemlane  which  later  becaixie  the  Ninth  Regiment  of 
the  State  mlUtla  A  second  regiment,  the  Sixty-ninth,  was  organ- 
laed sooa  after,  and  Its  first  colonel  was  Charles  S.  Roe  and  Its 
lieutenant  colonel  Michael  Doheny. 

In  1861.  with  the  outbreak  of  the  ClvQ  War.  whole  divisions  of 
the  Anciei  t  Order  of  Hibemians  Joined  the  Army  in  defense  of  the 
Union. 

Hie  Hlbimlans  of  New  York,  after  the  Battle  of  ChaocellanvlIIe. 
I.  bospttal  lent  and  ambulAxice  aitd  offered  It  to  Oenerai 
[her.  and  they  were  delivered  to  the  Irish  Brigade  at  Warrentcvi, 
Va,,  by  Dr.  K.  D.  Connery,  the  CDrouer  of  New  York  County,  who  wee 
one  of  the  most  prominent*  Hibernians  in  the  city 

At  the  9\oee  at  the  war  the  members  ot  the  order  lay  on  erery 
baMliAei(l,«  and  the  Cutl  War.  with  its  sacrifice  of  OethoUc  Irish 
bloo4,  sho^d  the  Know-Noth:ag  fanatics  that  the  rxMtnbers  of  the 
order,  whl*h  had  defended  the  churrbes  from  the  attacks  of  mobs, 
were  Just  is  wUiing  to  defend  the  Rag  of  their  rountry. 

In  the  ISiO's  wnen  the  American  Protective  AsBociation.  com- 
manly  knqwn  as  the  "A.  P  A  ral«d  its  head,  the  Ancient  Order 
ot  Hibemilins  a<?aiu  led  In  stamping  out  this  .'ev.vai  of  the  bigotry 
of  the   Knlciw  Nothmg 

It   shoui^    be    rememherwl    that    vhrouRh    the    observance    of    St. 
Patrick's   <>ay    by    tiie    .Vnciriit    Order    of    Hlbemiana    through    the 
the  patron  saint  at   Irelax>d   through   the   ntxial 
of  the  order  over  a  long  period  of  years,  that  this 
has   ber-Ttne   a  day   of   universal    >^iebratlor.    m 
ye  United  states      These  celebraUocu>  have  made  popu- 
customs  and   the   Irish   themselves  among   the   varied 
have  docked  to  America. 


aU  parts 
Isr  the 
racee  w. 


Since  ijiy  father  was  a  member  of  the  Ancient  Order  of 
HiberruaHLs  and  sinc^  I  had  the  honor  of  taking  part  ui  tlus 
wonderful  c^l^bratkm.  wiih  pride  I  call  the  attention  of  ihe 
House  of  iRepresentatives  to  the  Century  of  Progress  Celebra- 
tion 0/  the  Ancient  Order  of  Hibenuan&  in  Aiuerica. 


trfft-H   rROM  A   FORMm   MTVUFR  OT  fDNCRKSS 

Mr.  DELANEY.  Mr.  Speaker.  I  ask  unanimous  conaent 
to  e.xtend  my  remarks  in  the  Ricord  and  to  include  therein 
a  letter  which  I  received  from  a  former  Member  of  Congress, 
a  Republican. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  DELANEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record.  I  Include  the  following  letter 
received  by  me  from  Hon.  Montague  Lessler.  a  former  Mem- 
ber of  Coogress  from  the  State  of  New  York: 

New  York,  February  13.  193S. 

Mt  Deas  CoircaxssMAN  DELAirrr:  The  death  of  Charlie  Curtis 
brought  to  mind  that  on  the  2d  of  January  1902  (34  years  ago)  I 
was  elected  to  the  Hooae  from  the  then  Seventh  New  York  Dlstrtct. 
The  election  was  the  result  of  a  special  elecuon  held  to  fill  the 
vacancy  upon  the  resignation  at  Nicholas  Muiler,  who  had  been  a 
Member  of  Cocgress  from  tbe  downtown  aatf  Bf  ten  Island  district 
for  a  number  of  years.  It  was  an  lnt««Bltng.  lively  campaign, 
conducted  without  the  aid  of  the  usual  party  management,  and 
wma.  If  I  may  use  the  term,  a  "solo"  affair 

The  district  ran  on  the  west  side  of  the  city  from  about  Fourth 
Street,  embraced  the  Battery,  and  curved  around  to  go  up  the  east 
side  to  somewhere  In  the  neighborhod  of  Canal  Street.  It  also 
Included   Staten    Island. 

Of  course.  In  the  Wan  Street  section  there  were  not  many  voters. 
However,  the  election  took  place,  and  In  a  eectlon  that  had  never 
been  represented  before  by  a  Republican,  gave  me  7.^77  vote*  to 
7.283  votes  for  my  opponent.  Some  other  time  the  story  of  that 
canvass  may  be  of  interest.  At  present  I  Just  want  to  tell  you  of 
SQsne  of  the  men  I  n^t  In  my  brief  term  and  some  of  the  matters 
of  Interest  viewed  In  the  light  of  34  years  after  the  events. 

The  tlnsd  canvass  by  the  State  board  was  not  completed,  bvrt. 
nevertheless,  on  the  motion  of  'BUI"  Sulzer  that  was  waived  by 
the  Democratic  minority,  and  accompanied  by  him  on  the  one 
side  and  Lucius  littauer  on  the  other,  I  took  the  historic  oath 
from  Spenker  Henderson  In  the  Well  of  the  Hou.^e  I  had  been 
accompanied  to  Washington  In  a  special  car  by  a  collection  nt 
poUtlctans.  saloonkeepers,  ward  helpers,  ladles,  and  gentlemen  as 
could  be  gathered;  men  and  women  who  had  beli>ed  me  and  who 
bad  been  good  to  me,  and  so  I  felt  that  it  was  a  kind  of  noble 
gesture  to  wind  up  the  campaign  by  brlnglag  them  with  me  to 
Washington,  where  they  were  a  rtoisy  aggregation  in  the  gallery 
and  had  a  grand  time  at  the  old  Arlington  Hotel.  I  may  add  In 
passing  that  It  is  •  sort  of  gratefiil  recollection  to  me  that  my 
mother  and  father  were  both  there  to  witness  the  swearing  In. 
Of  course,  there  was  a  great  maes  of  flowers  to  mark  the  occasion. 
What  to  do  with  them  was  a  problem,  until  it  was  finally  sug- 
gested that  they  be  sent  to  tbe  hospitals,  which  was  di^ne.  As  a 
further  mark  of  distinction,  the  House  adjourned  at  once,  and  so 
I  bad  a  Job,  drawing  a  salary  and  nothing  to  do. 

It  Is  of  interest  to  remaaber  the  men  who  were  In  the  House 
and  In  the  Seruite  when  I  came  there  I  do  not  think  there  Is 
any  man  remaining  today  who  was  In  either  body  In   1903. 

I  was  promptly  aaalgned  to  seat  999  In  the  back  row  Each  man 
then  had  a  desk  I  sat  next  to  Beldler,  of  Cleveland.  Ohio,  and 
on  the  other  side  my  nearest  neighbor  was  Sutherland,  of  Utah. 
now  Supreme  Court  Justice.  There  was  a  very  interesting  set  at 
men  at  the  House  at  this  time.  The  New  York  delegation  was 
headed  by  Senators  Piatt  and  Depew  Among  the  Republicans  in 
the  House  were  Tompkins,  who  has  lately  retired  as  Jiistlce  of  the 
supreme  court;  Littauer,  who  was  later  to  make  such  a  place  for 
himself  as  chairman  of  Apyrupr latlon.s ;  Sherman,  of  Utlca.  who  be- 
came the  Vice  President  with  Taft;  George  Ray,  of  Norwich,  N  Y, 
who  became  United  States  district  judge:  Payne,  of  Auburn,  N  Y, 
head  of  the  Ways  and  Means  Conunlttee;  Oenerai  Wadsworth.  of 
Geneseo,  N  Y..  a  delightful  gentleman  of  real  Infliience  In  the 
House  and  father  of  the  present  Congressmai^.  James  Brerk  Per- 
kins, of  Rochester,  N  T.,  a  scholar,  litterateur,  and  historian  whose 
books  on  the  Louis  XV  period  of  French  history  are  still  read  and 
remain  standard:  Colcmel  AlextnOer.  Buffalo,  N  Y.,  whose  work  on 
the  political  history  of  New  York  State  is  as  fine  as  anything  that 
has  been  written  on  the  subject.  He  was  also  the  author  of  a 
work  on  parliamentary  law  On  the  Democratic  side  were  a  num- 
ber of  men  it  was  a  delight  to  know  and  remember  FltTperald, 
of  Brooklyn,  now  judge  and  then,  while  In  the  minority,  usually 
recognlred  as  one  of  the  best  parliamentarians  in  the  House; 
Ctoldrogle.  of  New  York  City,  a  delightful  mtle  msn  who  died  In 
harness  as  ome  of  the  tax  commissioners  of  the  rity:  Amos  J  Cum- 
mlngs,  ot  newspaper  fame,  recognized  as  outstanding  among  Jour- 
nalists and  a  real  figure  in  the  history  of  Joumallfrm  In  New  York; 
Winiam  Sulaer — what  can  one  say  about  him  except  that  he 
became  Governor  of  New  York  State  and  thereafter  faded  away; 
Qeorge  McClellan.  of  New  Ycffk  City,  later  professor  of  Princeton, 
who  was  twice  mayor  of  New  York  City,  dear  Jake  Ruppert,  a 
kindly,  sweet,  helpful  man,  who  has  cootlnued  his  public  career 
as  head  of  the  Yankee  baseball  team. 

I  wish  I  had  time  to  tell  you  more  about  the  New  York  men — 
Storm,  Brlstow  Hanbury.  Oeorge  Lindsay-  hut  you  miist  remenv- 
ber  UuU  New  York  had  37  men.  and  I  want  to  speak  of  other  men. 
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The  general  focal  point  of  all  the  young  men  In  the  House  at 
that  time  was  Jim  Sherman,  called  usually  "Sunny  Jim."  There 
was  a  kindness  to  the  man.  a  helpfulness  that  can  be  remembered 
belter  than  descrtbed.  He  had  been  In  the  House  so  long  and  was 
so  acquainted  with  everything  connected  with  It  that  It  seemed  the 
natural  thing  to  turn  to  him  and  ask  for  his  help  In  any  pre- 
dicament. He  was  head  of  the  Indian  Affairs  Committee.  The 
committee  room  was  the  meeting  place  of  a  number  of  men,  and 
all  their  work  was  done  there  under  the  efficient  supervision  of 
the  secretary  of  the  Indian  Affairs  Committee,  dear  Harry  Deven- 
dorf  Sherman.  Knapp,  Littauer,  Emerscn,  Stewart.  New  York  Con- 
gressmen, made  their  headquarters  there,  and  by  some  sort  of 
arrangement  had  their  work  done  there  also.  It  was  In  that  room 
among  those  men  that  I  first  mot  Charlie  Curtis,  who  was  then 
the  Member  from  the  First  District  of  Kansas  and  serving  his 
fifth  term  In  the  House.  I  remember  him  very  well.  Of  covirse,  I 
got  to  know  him  and  kept  my  acquaintance  up  after  I  left  the 
House  and  went  down  to  Washington  to  dinners  and  other  celebra- 
tions. He  was  courteous,  kind,  helpful,  and  Interested.  Every- 
body, as  I  look  back  at  It  now.  and  especially  on  the  Republican 
side,  was  keenly  Interested  In  my  progress  with  the  thought  that 
possibly  there  might  be  a  chance  of  a  retiim  from  that  district 
and  a  fooling  of  the  constltiients  once  mere. 

There  were  a  number  of  other  Interesting  men  in  the  House  on 
both  Bides  of  the  Chamber.  To  me,  the  veteran  Uncle  Joe  Cannon 
seemed  a  survival  right  cut  of  the  Lincoln  antebellum  days. 
There  was  a  qualntness  about  him  that  certainly  appealed.  He 
had  a  p>ower  of  expression  In  public,  on  the  floor  and  In  private, 
that  made  a  lasting  Impression  on  those  who  came  in  contact 
with  him.  You  must  remember  that  at  that  time  Mr.  Cannon 
was  66  years  of  age,  and  had  been  In  the  House  since  the  Forty- 
ninth  Congress.  He  had  been  head  of  the  Appropriations  Com- 
mittee for  many  years  and  had  gradually  become  the  leader  of 
the  majority.  His  main  opponent  was  John  Sharp  Williams,  later 
Senator  from  Mlssis-slppl,  a  man  of  extraordinary  educational 
achievement,  a  fine  scholar  and  a  splendid  linguist.  It  was  In- 
deed a  treat  to  hear  Uncle  Joe  and  "Sharp"  as  Joe  called  him.  In 
the  center  aisle  fiercely  encountering  each  other  and  then  when 
it  wac  all  ended,  to  see  them  go  out  arm  in  arm.  They  not  alone 
had  a  respect  but  an  affection  one  for  the  other,  and  they  were 
two  outstanding  men  It  was  a  Joy  to  know.  There  were  so  many 
men  in  the  House  of  real  worth  that  It  Is  difficult  to  try  and 
remember  all  of  them  In  the  confines  of  this  rambling  letter  and 
do  credit  to  their  many  excellencies.  It  was  a  time  of  real  de- 
baters. Hepburn,  of  Iowa;  Tawney,  of  Minnesota;  De  Armond,  of 
Missouri;  Champ  Clark,  of  Missouri;  Grosvenor,  of  Ohio;  and  Dal- 
eell,  of  Pennsylvania,  were  men  who  took  the  greater  burden  of  the 
political  debate.  In  fact.  It  was  currently  believed  that  Clark  and 
Grosvenor  used  to  stage  a  debate  preliminary  to  their  exctirslon 
on  Ih?  Chautauqua  circuit.  There  were  several  others  who  were 
really  powerful  speakers.  A  new  man.  Llttlefield,  of  Maine,  always 
got  the  ear  of  the  House  by  his  earnestness  and  beauty  of  deliv- 
ery and  speech.  It  was  said  of  him  at  the  time  that  his  name 
never  disgraced  a  majority  report  and  that  he  was  always  in  the 
opposition. 

Wc  had  a  couple  of  humorists,  too.  There  was  a  man,  Cush- 
man,  of  Washington,  whose  speeches  brought  together  a  full 
House,  and  who  had  the  power  of  saying  witty  things  without 
hurting.  This  was  also  the  case  with  Bob  Nevlns,  of  Dajton. 
Ohio,  a  magnificent  talker  and  really  a  sound  lawyer. 

There  were  two  men  In  the  Hoiise  and  it  was  a  real  rough-and- 
tumble  to  debate.  One  was  De  Armond,  of  Missouri,  and  Hep- 
burn, of  Iowa.  They  were  afraid  of  nothing  and  had  a  blistering 
Invective  that  took  the  hair  and  hide  off  the  fellow  who  opposed 
them.  There  were  some  really  charming  gentlemen  in  the  House. 
I  recollect  with  real  pleasure  Adams,  of  Philadelphia,  and  Morrell, 
of  Torrcsdale,  Philadelphia,  and,  above  all,  Glllett,  subsequenUy 
Speaker  of  the  House  and  Senator  from  Massachusetts. 

The  man  who  was  most  attractive  to  me  and  whose  knowledge 
of  his  work  on  the  committee  was  monumental  was  Burton,  of 
Ohio,  who  later  became  Senator.  Congressman  Burton  was  head 
of  the  Rivers  and  Harbors  Committee.  Everyone  left  the  work 
to  him.  He  gave  to  this  work  all  his  attention  so  that  it  was 
Impossible  to  tell  him  anything  about  any  mud  creek  In  the 
United  States,  to  say  nothing  of  the  great  rivers  and  harbors, 
and.  with  It  all,  he  was  kindly  and  helpful  with  the  thought  In 
mind  that  he  wanted  to  do  the  right  thing  to  every  man  who  had 
a  creek  for  which  he  hoped  to  receive  an  appropriation. 

Of  course,  the  same  kind  of  human  beings  were  In  the  House 
then  that  are  there  now.  We  divided  very  sharply  on  politics.  We 
had  our  man  who  did  nothing  but  talk  and  who  could  not  be  shut 
up.  We  had  the  great  objector  and  we  had  a  man  who  knew  every- 
thing and  we  had  others  who  looked  upon  a  seat  In  the  House  as 
a  pleasant  extension  of  their  home  success,  possibly  along  business 
or  banking  lines.  A  great  deal  of  hard  work  was  done,  and  some 
play  went  on  too.  I  think  I  should  like  to  tell  you  about  that 
sometime.  But.  all  In  all.  It  was  without  any  doubt  the  finest 
aggregation  of  men  that  could  be  brought  together.  It  represented 
every  shade  of  variance  in  our  great  country.  All  races,  conditions, 
and  beliefs  were  there,  and  while  intensively  they  were  Demo- 
crats and  Republicans,  with  very  rare  exceptions,  I  should  say  they 
were  gentlemen.  I  have  not  been  able  to  discover  why  a  man 
cannot  be  a  gentleman  as  well  as  a  politician  or  statesman. 

I  wish  I  could  tell  you  more  of  other  men  I  got  to  know  and 
how  interesting  Southern  Democrats  were.  I  think  the  man  who 
charmed  me  most,  outside  of  Williams,  was  Oscar  Underwood. 
There  was  something  so  charminfT  about  this  man;  there  was  such 


a  bonhomie  about  him;  he  looked  so  much  the  gentleman  that  It 
was  a  pleasure  to  know  him  and  a  real  treat  to  listen  to  him. 

While  I  seemingly  have  omitted  a  great  number  of  men.  not 
\i'lth  any  Idea  that  they  were  not  ful'y  worth  remembering,  be- 
cause I  hold  every  one  of  them  very  dear  insofar  as  I  got  to  know 
them.  Some  of  these  men  made  a  great  impression  on  me.  Their 
weaknesses— and  we  knew  that  they  were  there  and  what  they 
^ere — endeared  them  to  us  to  an  extent,  and  yet  there  was  always 
a  courtesy  and  a  pleasant  relation  established.  Rarely,  if  ever, 
did  the  men  become  vehement  to  each  other.  I  only  remember 
one  such  episode. 

It  was  a  great  training  to  have  had  contacts  of  this  kind  as  a 
very  young  man.  While  living  In  the  past  brings  very  little,  yet 
I  think  to  hold  recollections  of  the  men  I  met  in  the  Fifty-seventh 
Congress  is  something  to  retain.  I  have  no  doubt  that  It 
was  a  training  and  experience  that  was  the  equal  of  any  college 
course  that  a  young  man  might  have.  Not  the  least  of  those 
memories  were  my  contacts  with  Curtis,  and  as  I  really  started 
out  with  that  in  mind  more  than  anything  else,  I  have  always  had 
the  feeling  that  It  was  his  generous  pleasantness  with  a  crowd  of 
youngsters  who  commenced  in  the  House  and  then  in  the  Senate 
who  brought  to  him  allegiances  which  in  the  end  made  him  Vice 
President  of  the  United  States.  This  was  true  of  Sherman  as  well, 
and  remains  true  of  any  man  who  pledges  himself  In  the  generous 
desire  to  lend  his  experience  to  others  coming  Into  this  great  arena 
and  to  be  a  delightful  personable  gentleman  in  every  sense  of  the 
word. 

With  kindest  personal  regards  and  apKjlogles  for  this  long  letter, 
I  remain. 

Very  sincerely  yours, 

Montague  LssstAt. 

Hon.  John  J.  Delanit, 

House  of  Representatives  Office  Building. 

Washington,  D.  C. 

MOTHER'S  DAY 

Mr.  ELLENBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania. 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr.  Speaker:  Amidst  the  strife  and 
turmoil  of  national  problems  and  ir.tsrnational  conflict,  we 
pause  to  pay  our  respect  and  our  solemn  tribute  to  God's 
noblest  creation. 

The  second  Sunday  in  May  is  at  hand,  and  we  forget  the 
differences  that  divide  us  in  every  field  of  human  activity 
and  join  in  a  general,  world-wide  observance  of  Mother's 
Day. 

MOTHEH'S   DAT   WAS    POTJNKED    BT    MISS    ANNA    JARVTS,    OF   PENNSTLVANIA 

Mother's  Day  was  founded  by  Miss  Anna  Jarvis,  a  native 
of  my  neighboring  State  of  West  Virginia  and  now  a  resident 
of  my  own  State  of  Pennsylvania.  She  inaugurated  this  day 
of  thanksgiving,  remembrance,  and  of  gratitude.  It  is  one 
day  that  has  not  been  commercialized  and  has  continued  to 
be  a  day  wholly  devoted  to  tributes  of  gratefulness  and  re- 
membrance— a  day  of  rededication  to  the  spiritual  forces 
that  inspired  our  mothers  to  teach  us  to  follow  the  right,  to 
seek  the  truth,  and  to  act  humbly  and  justly. 

It  is  beautiful  to  set  aside  one  day  to  an  ideal,  one  day 
apart  for  generous  deeds,  for  good  will — for  who  can  think 
of  mother  without  being  kinder  and  more  generous?  It  is 
a  day  in  which  we  are  absorbed  with  the  thoughts  of  mother 
and  unmindful  of  the  shadows,  rains,  and  storms  of  life;  for 
when  we  remember  mother,  we  remember  the  sunshine  and 
happiness  of  youth;  we  forget  ourselves  and  think  kindly 
and  lovingly  of  others.  We  recall  our  mother's  abiding  faith 
in  our  inherent  goodness  and  her  inspiration  to  us  to  go 
forward  to  better  and  nobler  things.  For  the  opportunity 
to  observe  such  a  glorious  day  and  the  fulfillment  of  such  a 
noble  and  inspiring  ideal,  we  are  thankful  to  Miss  Jarvis. 

MOTHER'S  DAT  RECOGNIZED  ALL  0\~Ea.  THE  WORU) 

Her  devotion  to  an  ideal  has  helped  to  bring  more  joy  and 
sunshine  to  the  lives  of  millions  than  any  other  idea  born  in 
the  mind  of  any  of  our  noblest  citizens.  From  a  modest  be- 
ginning it  is  now  universally  observed;  in  every  climate  and 
in  every  language  the  message  of  Mother's  Day  is  heard 
around  the  globe.  It  is  given  official  recognition  by  England 
and  her  colonies.  Mexico,  Brazil,  and  numerous  South 
American  cotmtries  observe  this  solemn  day.  Even  Asia  and 
Africa  lend  their  tributes  to  the  mothers  of  the  world. 
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ainee  "kaj  1914  Mother's  Day  Is  offliially  rwoCTilzM  and 
proclAlmel  by  the  CK^vernment  of  the  United  States.  Por 
nearly  a  ttiarter  of  a  century,  through  proclamation  by  the 
pnsldest  cf  the  United  States,  the  American  flag  has  been 
diq>layed  on  all  Government  bulkUncs  In  tribute  to  the 
mothers  <  f  America.  American  consulates  throughout  the 
world  are  ordered  to  imfurl  the  Stars  and  Stripes  tn  honor 
of  Amexlc  m  homes  and  mothers.  OCBcial  orders  of  the  State 
and  Arm:  and  Navy  Departments  decree  that  the  fla«  be 
•d  and  proper  observance  be  held  of  the  solemn  an- 
trlbute  to  motherhood. 


Comm 
United  S 
potent  t 
Mtmel. 
many  mll< 


OAT  IS  oBanvzs  bt  tiu  miutajit  iLiro  mavai.  roacxs 
ding  officers  of  the  military  and  naval  forces  of  the 
tes  regard  the  observance  of  Mother's  Day  eui  a 
e  for  strcn^theninK  the  morale  of  tiie  enlisted  per- 
realize  that  when  soldiers  and  sailors,  many, 
from  their  native  lanJ.  think  of  home  and  mother, 
they  caniiot  help  but  be  overwhelmed  by  the  noble  senti- 
ments, and  'hen  and  there  resolve  to  be  a  great  and  glonous 
force  for  ^ome  and  country. 

OLD    GI-ORT    IS    F«OnrLT    DISFLA'TED 

It  Is  a  rare  exception  for  Old  Glory  to  be  displayed  on  Sun- 
days, but  [on  the  second  Simday  in  May  thi$  general  rule  Is 
disresATd^.  and  the  national  emblem  displayed  on  the  Na- 
tion's Caiitol  and  on  all  other  Federal  buildings.  Por,  on 
Mother's  pay,  Old  Glory  takes  on  a  new  slgriiflcance  as  it 
waves  heaTenward  tn  Its  solemn  tribute  to  the  American 
home — the  foundation  of  American  society  and  presided  over 
in  queenl]|  fashion  by  the  great  American  mothers. 

ly.  Miss  Jarvis  cooperates  with  Cabinet  members, 

and  naval  forces,  and  other  governmental  dig- 

making  the  Mother's  Day  celebration  esteemed 

■f  tribute  to  our  mothers  and  as  a  day  of  rededica- 

motherly  virtues  of  righteousness  and  truth. 


Annu 
the  mill 
mtaries 
as  a  day 
tlon  to 


tiLose 


THx  nn,BBaiTioN  or  a 


OAT     Dr»fm3J    TO    ov« 
Bgrim    NATION 


MOTHXXa     MAXLZS     ITS     A 


No  othiT  country  in  the  world  anticipated  this  country  In 
thus  reccgnlring  our  homes  and  mothers  as  the  national 
standard  bearers  oi  patriotism.  Amenca  not  only  leads  the 
world  In  resources  and  material  wealth  but  in  patriotisnu 
sentimMit,  and  those  spiritual  resources  that  make  of  this 
country  tpe  glorious  world  leader  that  it  is.  and  has  been 
for  a  generation. 

It  Is  hideed  most  fitting  that  this  annual  Mother^  Day 
which  origuiated  tn  America  should  be  acclaimed  by  the 
American  Congress  as  a  day  of  gratitude  to  the  l>eloved  living 
and  as  a  day  of  remembrance  for  the  honored  dead.  Miss 
Jarris  originated  this  day  tn  her  earnest  and  sincere  desire 
to  serve  tjer  home  and  her  community.  May  God  bless  her 
over  her  for  many,  many  years  to  come, 
wxrrs  Hoicx  to  mothxs 

"Wilts  borne"  Ls  the  injunction  to  all  sons  and  daughters 
vho  bam  waxxoered  far  from  home  and  whose  daily  lives 
are  filled  with  material  cares.  This  is  an  appeal  that  is 
answered  by  every  son  and  daughter  in  every  walk  of  life. 
On  Mother's  Day  they  forget  all  the  cares  and  worries  of 
the  daily  jgrind  and  write  a  letter  home  to  mother,  or  send 
a  talsgTni|i  in  which  in  a  few  words  they  convey  those  en- 
deartec  s^timents  of  love  and  devotion.  Some  send  a  gift 
of  flowrcra;  others  a  gift  for  the  home,  or  cand>'.  or  some 
other  toun  of  love  and  esteem.  But.  whatever  the  form  or 
substance]  the  hearts  of  millions  of  mothers  are  made  glad. 
They  rejojce  that  their  efTorts  have  not  been  in  vain.  Every 
one  remeihtx-rs  his  mother  in  a  special,  particular,  and  even 
selfish  sense.  But  here  selflshr.pss  becomes  a  vtrtue,  for  the 
noUlfty  of  selfishness  is  tn  makmc  others  happy.  Here  tbttj 
repay  a  d^bt  of  gratitude  tn  rempmbering  that  their  mothers 
took  a  selllsh  pride  m  makmg  them  better  and  happier. 

"MS.  IS  wrr.f " 

"AH  is  ^ell"  is  heard  from  far  and  wide  as  the  children  of 
mothers  of  the  world  send  their  message  of  cheer  and  hope. 
Mothers  Bvery*'here  are  thrilled  aiid  inspired  by  these  mes- 
sages of  l^pe.  for  hape  suU  springs  et<imai  m  the  human 


heart — In  the  hearts  of  mothers  as  well  as  children — hope  la 
the  future  and  Its  blessings.  "All  Is  well"  Is  a  dl\inely  sweet 
melody  that  cheers  the  hearts  and  souls  of  motherhood;  it 
is  like  a  shaft  of  sunshine  that  gilds  the  rugged  moimtala 
peaks  of  life.  Happy  are  tho.se  children  who  can  send  a 
cheery  message  to  mother  on  Mother's  Day  and  most  divinely 
happy  are  Lhey  who  can  look  at  their  mother's  silver  hair 
and  say  that  not  one  single  silver  hair  had  been  caused  by 
a  misdeed  of  theirs 

As  the  years  roll  by  Mother's  Day  takes  on  greater  Im- 
portance and  added  significance  to  those  still  fortunate  in 
having  the  guidance  of  their  "gray-haired"  mother.  But 
to  those  whose  mothers  have  gone  to  their  eternal  reward, 
the  day  is  heightened  and  their  devotion  to  the  ideal  of 
mother  is  mcreased. 

wt   iirMTkiBKii   T«E    ucmmta   crw   mt   wo«lo,    Lnrtwd    akd   dkab 

As  on  Memorial  Day,  our  hearts  blossom  in  gratitude  and 
we  remember  the  brave  men  upon  whom  fate  placed  the 
laurel  wreath  of  patrtotl.'^m  and  sacrifice,  so  on  Mother's 
Day  we  lovingly  remember  those  dear  departed  mothers  who. 
too.  had  made  the  supreme  sacrifice  so  that  th'.'  family  and 
its  noble  institutlorw  may  be  perpetuated  and  enriched. 
When  we  place  a  wreath  on  the  grave  of  mother  on  this 
solemn  day.  the  rich,  fresh  flowers  and  the  green  grass 
carry  us  ofl  in  fancy  where  we  know  that  those  mothers  are 
serenely  walking  in  green  pastures  by  the  calm  blue  waters. 
As  we  gaze  heavenward  through  sapphire  skies  we  feel  cer- 
tain that  mother  has  seen,  that  she  knows  we  did  not  forget, 
^r  there  Is  nothing  nobler  than  to  rememt)er  the  mothers 
of  the  world — bvlng  and  dead. 

Honor  thy  father  and  mother  stands  written  among  the 
laws  of  the  most  revered  righteous.  It  is  the  very  essence  of 
life  and  the  keystone  of  human  relations.  It  is  the  com- 
mandment that  is  dutifully  accepted  by  every  creed. 
Mother's  Day  thus  makes  of  the  sacred  commandment  a 
living,  throbbmg  reality. 

THX    EXSOLVX    TO    CO    THX    EiCBT    WAT 

"Por  all  her  sorrows  and  her  tears;  for  aU  her  pains  and 
fears,  there's  an  overpayment  of  delight,  when  mother 
hears — that  sons  do  right."  Mother's  Day  would  not  have 
the  universal  appeal  were  It  merely  observed  as  a  day  of 
tribute  and  gift  giving  to  mothers.  Its  real  importance  and 
value  Ue  in  making  mothers  happy  by  our  doing  rif 
realizing  that  mothers  would  not  want  us  to  do  otherwise. 
Its  real  achievement  lies  In  dedicating  ourselves  on  MotherV 
Day  to  so  conduct  our  dally  lives  throughout  the  year  that^ 
we  starald  not  cause  mother  an  anxious  moment,  an  unjust 
fear,  or  a  needless  tear.  On  Mother's  Day  we  resolve  to  do 
everything  mother's  way.  which  is  always  the  right  way. 
through  honor,  justice,  and  humihty. 

oxrx  MOTHmu  want  pkacs  on  XAXTH 
In  this  world  of  stnfe  and  turmoil.  Mother's  Day  Is  also  a 
day  of  dedication  to  the  ways  of  peace.  While  mothers  are 
not  on  the  fields  of  tiattle  nor  in  the  trenches,  they  suffer 
more  than  theu:  sons  in  the  shell  holes.  War's  greatest  in- 
dictment lies  in  the  sufTerlng.  agony,  and  fears  endured  by 
the  mothers  of  the  world.  She  had  gone  down  to  the  valley 
of  the  shadow  of  death  to  bring  forth  the  son  who  Ls  perhaps 
being  ruthlessly  slaughtered.  She  had  endured  imtold 
agonies  in  bringing  the  child  safely  through  the  helpless 
years  of  childhood  Into  manhood.  She  had  bestowed  upon 
him  all  of  her  energies,  love,  and  devotion.  It  breaks  her 
h«art  to  see  him  torn  from  her  side  and  sent  forth  to  be 
raataned  or  kdled.  No  gift  on  Mother's  Day,  no  tribute  or 
manifestation  of  love  and  devotion  to  the  mothers  of  the 
world,  can  have  a  fraction  of  the  significance  to  mothers  as 
the  gift  of  universal  peace — the  resolution  that  every  mother's 
son  dedicate  his  very  all  to  the  advancement  of  peace. 


THia    OOMSHBB    HAB    MADS    TKB    LOX    OT    OU»    MOTHBW 

T^iis  Congress  has  done  more  than  any  other  legislative 
body  In  the  world  to  bring  peace,  comfort,  and  contentment 
to  the  American  home  and  mother  by  ita  passage  of  the  Social 
Security  Act  Mother's  Day  Is  real  and  vibrant  to  us.  We 
have  recognized  our  obligation  to  the  mothers  of  America 
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In  making  available  adequate  appropriations  for  maternity 
care.  Mother  is  the  holiest  thing  alive,  and  motherhood  is 
the  holiest  of  all  divine  gifts.  We  have  made  motherhood 
for  the  poor  less  agonizing  and  have  made  it  easier  for  these 
noble  women  to  raise  their  children. 

THIS    CONCRES8     HAS    BtOUGHT    SECURrrT     AND    PtACr    TO    OV%    AGID 

MOTHERS 

"Over  the  hill  to  the  poorhouse"  was  the  usual  epilogue  to 
the  drama  of  motherhood.  But  this.  too.  has  been  changed 
since  we  have  recognized  that  our  tribute  to  mothers  must 
also  take  a  more  material  form,  and  that  our  mothers  are 
deser\-lng  of  a  better  fate  than  the  county  home  or  some 
charitable  institution.  The  Social  Security  Act  which  this 
Congress  enacted  has  taken  a  great  step  forward  in  abolish- 
•Ing  the  despicable  po«.)rhouse.  Its  appropriations  for  pen- 
sions for  the  aged  will  make  it  possible  for  all  mothers  in 
America  to  spend  the  evening  of  their  lives  in  their  own 
homes  which  they  cherish— among  the  children  they  love. 
Mr.  Speaker,  this  is  the  tribute  to  mothers  that  I  wish  to 
leave  isith  you  on  Mother's  Day.  It  is  a  recognition  of  our 
solemn  obligation  to  our  mothers,  not  only  on  this  day  but 
every  day  of  the  year.  Not  only  gifts,  flowers,  telegrams. 
and  letters  on  the  second  Sunday  in  May,  but  peace,  comfort, 
contentment,  and  security  for  mothers  every  Jay. 

LTT    US    BE    WORTHT    OT    OrR    MOTHERS 

It  is  impossible  to  measure  the  boundless  love  of  a  mother 
for  her  child:  it  Is  impossible  to  repay,  in  a  material  way,  a 
son's  or  daughter's  debt  to  a  mother.  It  is  needless  to  give 
water  to  the  sea  or  light  to  the  sun;  we  can  never  repay  for 
mother  love,  for  it  gilds  the  cradle  and  illumes  the  grave. 
All  we  can  do  is  hope  constantly  and  pray  fervently  that  we 
may  be  worthy  of  such  boundless  love  and  devotion;  that  all 
of  mother's  energies  and  cares  shall  not  have  been  spent  on 
us  In  vain;  that  we  shall  have  followed  her  footsteps  and 
leave  this  world  far  better  and  happier  than  we  found  it. 

CORRECTION    OF    RECORD 

Mr.  MAIN.  Mr.  Speaker.  I  ask  imanimous  consent  to 
correct  the  permanent  Record  in  accordance  with  the  spe- 
cific language  inserted  in  my  speech  delivered  on  the  fioor 
of  the  House  this  afternoon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  WOODRUM.  Mr.  Speaker,  reserving  the  right  to 
object,  I  heard  the  speech  the  gentleman  mentions  and.  of 
course.  I  have  no  objection  to  the  gentlenmn's  changing  his 
remarks  in  the  manner  indicated,  but  the  thought  occurs  to 
me  that  such  correction  as  can  be  made  has  already  been 
made.  The  gentleman  in  the  speech  he  made  today  re- 
tracted certam  remarks  he  made  in  another  speech.  I  do 
not  understand  that  a  Member  can  correct  the  Record  by 
takmg  out  things  actually  said.  The  gentleman  made  the 
speech  that  is  in  the  Record  on  the  other  occasion,  and  I  do 
not  understand  that  you  can  correct  the  Record  by  going 
back  and  changing  a  speech  previously  made. 

Mr.  Speaker,  the  point  I  make  is  that  the  speech  which 
appears  in  the  permanent  Record  was  actually  made  by  the 
gentleman.  There  is  no  denial  of  that  fact.  Now.  he  says 
he  made  the  statement  imder  a  misapprehension.  It  seems 
to  me.  imder  the  circumstances,  the  Record  is  complete. 

Mr.  SNELL.     Will  the  gentleman  yield? 

Mr.  WOODRUM.    I   yield   to  the  gentleman  from  New 

York. 
Mr.  SNELL.    The  gentleman  has  the  right  to  correct  the 

Record. 

Mr.  WOODRUM.     I  do  not  think  so. 

Mr.  SNELL.     Of  course,  he  cannot  correct  what  is  already 

in  the  Record. 

Mr.  WOODRUM.     That  is  what  the  gentleman  is  asking 

to  do. 

Mr.  MAIN.  Mr.  SpeaJcer,  I  am  asking  to  strike  out  one 
word  and  three  letters  in  the  ."TX-ech  made  on  January  14, 
which  appears  on  pacre  399  of  the  Record. 

The  SPEAKER.  The  Chair  thinks  the  reqiiest  of  the 
gentleman  comes  too  late  for  that  purpose.  The  speech 
referred  to  is  already  a  part  of  the  permanent  Rkcokii. 


COINAGE    or     50-CENT    PIECES    IN    COMMTMOR.^TION    OF    THE    ONE 
HUNDREDTH   ANNIVERSARY    OF  THE    FOUNDING    OF    ELGIN.    ILL. 

Mr.  REED  of  Illinois.  Mr.  Speaker,  I  ask  unan.mous  con- 
sent for  the  immediate  consideration  of  the  bill  iH.  R.  8234> 
to  authorize  the  coinage  of  50-cent  pieces  in  commemoration 
of  the  one  hundredth  anniversary  of  the  founding  of  the 
city  of  Elgin.  111.,  and  the  erection  of  a  heroic  pioneer 
memorial. 

,      The  Clerk  read  the  title  of  the  blU. 

I      The  SPEAKER.     Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was   no  objection. 
!      The  Clerk  read  the  bill,  as  follows: 

Bf  tt  enacted,  etc .  That.  In  rommemoratlon  of  the  onp  Inm- 
dredlh  anniversary  of  the  founding  of  the  city  of  Elf?in.  111.,  and 
the  i?rection  of  the  heroic  Pioneer  Memorial,  there  shall  be  coined 
by  t.tie  Director  of  the  Mint  i  not  more  than)  lO.OOO  .silver  50-cent 
piec<!«  of  standard  size  and  weight,  and  of  a  speclr.l  appropilate 
design  contaimng  a  replica  of  the  "Pioneers'  to  be  fixed  by  the 
Dlre.'tor  of  the  Mint,  with  the  approval  of  the  Secretary  of  the 
Treasury:  Prorided,  That  the  United  States  shall  not  be  subject 
to  the  expense  of  making  the  models  for  master  dies  or  other 
preparations  for  this  coinage. 

Sec  2  The  coln.s  herein  authorlr^d  shall  be  Issued  at  par  and 
only  upon  request  of  the  chairman  of  the  coinage  committee. 
Elgin   Centennial   Monumental   Committee. 

Sir  3  Such  coins  may  be  disposed  of  at  par  or  at  a  premium 
by  said  committee,  and  all  proceeds  shall  be  used  in  furtherance 
of  the  erecting  of  the  Pioneer  Memorial. 

Si;c  4  All  laws  now  in  force  relating  to  the  subsidiary  silver 
coins  of  the  United  States  and  the  coining  or  striking  of  the 
same:  regulating  and  guarding  the  process  of  coinage;  providing 
for  the  purchase  of  material,  and  for  the  transportation,  distribu- 
tion and  redemption  of  coins;  for  the  prevention  of  debasement 
or  counterfeiting;  for  the  security  of  the  coin;  or  for  any  purposes, 
wtiether  said  laws  are  penal  or  otherwise,  shall,  so  far  as  applicable, 
apply  to  the  coinage  herein  directed. 

Skc  5.  The  coins  authorized  herein  shall  be  Issued  at  such  times 
as  they  shall  be  requested  by  the  chairman  of  the  coinage  com- 
mittee, Elgin  Centennial  Monumental  Committee,  and  upon  pay- 
ment to  the  United  States  of  the  face  value  of  sucli  coin*. 

With  the  following  committee  amendment: 

On  page  1,  line  6,  strike  out  "ten"  and  insert  "twenty-five." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


SUBVERSIVE    ACTIVITIES    IN    THE    UNITED    STATES 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Record  and  to  include 
therein  a  speech  recently  made  by  me. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Record.  I  include  the  following 
address  delivered  by  me  at  a  luncheon  of  the  United  States 
Chamber  of  Commerce  on  April  30,  1936: 

At  the  outset  It  must  be  borne  in  mind  that  communism  is  not 
merely  a  school  of  political  or  economic  science.  In  its  fuller 
aspect  It  Is  a  philosophy  of  man.  It  is  materlalLstic  In  its  concept 
and  Impracticable  in  its  operation.  The  purpose  of  communism  is 
the  establishment  of  a  dictatorship  of  the  so-called  proletariat — 
through  the  medium  of  class  appeal  and  class  groupings.  It  seeks 
control  of  government  and  then,  through  the  medium  of  a  dicta- 
tor to  put  into  operation  the  principles  and  policies  of  communism. 

It  is  unnecessary  to  discuss  In  detail  the  manner  In  which  they 
are  attempting  to  accomplish  their  objective.  They  openly  admit 
the  use  of  any  and  all  means,  legal  or  illegal,  or  a  combination  of 
both  to  bring  about  the  objective  that  they  seek.  Their  efforts  in 
this  country  are  not  ronflned  to  mere  CTcpresslon  or  academic  dis- 
cxisslon.  Practical  efforts  are  being  made  in  every  conceivable  way 
to  create  dliwatisfactlon  and  dl.scontent  and  to  capitalize  on  it 
wherever  It  exists  in  order  to  produce  emotional  restUts  that  will 
aid  them  in  furthering  their  cause.  They  employ  the  "boring  in" 
policy  In  labor,  educational,  religious,  fraternal,  and  other  organi- 
zations in  order  to  obtain  a  position  of  advantage  therein  so  as 
to  influence  the  poUcies  of  such  organizations.  They  employ  the 
'tinited  front"  policy,  where  they  Join  ulth  other  organlziations  in 
the  agitation  or  furtherance  of  some  program.  They  are  not  inter- 
ested 'n  any  such  program  except  as  a  means  of  UBlng  such  organ  1- 
zaUons  In  the  furtherance  of  their  cause  They  Join  with  others, 
not  because  they  believe  In  what  others  fight  for,  but  to  use  the 
strength  of  their  organizations  for  their  own  advantage.  To  them, 
anything  in  which  they  engage  Is  simply  a  means  to  the  end  that 

they  seek the  overtlirow  of  government,  not  through  tlie  Constl- 

tuxioa,  but  by  force  and  violence. 
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r  resent  time  they  hare  a  school  to  New  York  City  with 
stodents   In  attendance  each  nicbt.  receirtng  Instruc- 
phlloaophy  of  Marx  ax»d  Sngela.  and  particularly  belni; 
the  practice  of  sahotag*  and  the  exploitation  of  emo- 
lona.     They  are  alao  ttkMght  methods  which  wUI  pro- 
that  mtgbt  properly  be  btarted  in  an  effort  to  obtain 
or   belter   working   conditions   or   ahorter   hours   at 
such  cases  tlMj  step  In.  not  to  assist  In  a  fair  settle- 
to  prolong  them  as  long  «•  po«lbIe  and  then  abandon 
leaving  behind  them   misery   and  suffering.     They   are 
ted    In    settlement;    they    are    tnterrrted    ooly    to    pro- 
of a  strike,  exploiting  exUtlng  condlUons  as  a  part  of 
to  an  end      Their  tnUnlni?  Is  to  enable  them  to  induce 
whom  they  have   nothing  In  common,  to  uncttoualy 
game.     They  are  enemies  of  all  estotlng  goremments. 
They  do  not  owe  alleclaooe  to  any  flag  but  the 
revolution.     They  are  unscrupuloos  in  their  demands 
conslderaUon  of   the   rtgbU  o*   others.     They   have 
ig  a  determined  effort  for  years  to  bore  In  on  the  Axnert- 
of    Labor      In   one   or   two  cases   they   have    been 
in  obtaining  control   of  a   union       I    have   In   mind    a 
w  York  City      The  leadership  of  the   American  Peder- 
tabor.    under    PiMMsat   Oreea.    are    milltantly    (Uhttng 
President  OrssB  wallass   tbe  danger      In   the   past, 
tlon  has  been  (clven  to  tKe  gvas*  Ig^t  that  be 
have   been   wa<7ing   agatnat  iWnimuidsm       His 
should  receive  the  alt«>nUun  and  praise  to  which  It  Is 
TTiislnsssfwen    should    cooperate    with    Prealdeot    Green 
of  bxislnses.   when  dickering  with  unions, 
men  of  the  type  of  Orsen — men  who  stand  for  his 
m  meeting  this  probtom. 

to  a  Communist  union,  or^nalty  a  part  at  the 
.  located  In  New  York  City.     The  special  committee  at 
Investigated  this  union  and  found  that  It 
of  Hew  York  City  to  pay  tribute  to  them 
continue  in  bustasss.     The  union  Imposed  a  ao-cailed 
nt  tax  of  S  percent  of  the  total  f>ay  rolls  of  over  900 
IB  the  furrier  biMlness.  alao  exacting  a  similar  amownt 
■qyloiyeee  after  forcing   them  to  Join   the   union.    ThiM 
I   used    for   eoouBunlstlc    purpoeee.     This    evMenre    was 
testimony  of  businessmen  who  had  paid  the  toU      We 
evidence  that  employees  were  forced  to  Join  this  union, 
they  resisted  forr«  was  employed      American   buslneea- 
then  forced  to  pay  IllllUto  to  this  un-AoMflBMI  OMon. 
noney  was  and  is  being  Tised  m  an  effort  to  destroy  the 
Oovemnieat,  Ukduding  the  very  business  «f  thess  man. 
had  resisted  testified   that  their  goods  were  destroyed, 
attacked  and  assaulted,  finally  eompsUtag  thsm  to 
to  the  teraoa  Impoeed.     The  evklenoe  alao  shows  that  no 
lad  ever  received  a  penny  from  this  fund.     The  head  of 
squad  of  the  New  York  Police  Department  teetlfled 
unfcm  maintained  out  d  the  funds  rsestved  a  gangster 
ntimidate  employer  and  imiplnyiee      WlMBOeer  any  one 
arrested,  the  same  attorney  always  represented  them. 
about  ouuiy  attlMks  oa  lUiliifii   and  em- 
alao  that  there  are  at  least  two  murders  unsolved  of 
who   refused    to   Join    this   union,    being    killed    by   the 
4iusul  of  this  Communist  union.     The  police  know  who 
they  cannot  obtain  the  legal  evldsnos. 
of  this  type  should  be  shows  no  cooskleratloo.     They 
the  policy  of  force  and  violence.     Their  idea  is  to  Instill 
minds  of  others.     Whenever  such  efforts,  which  disregard 
of  others,  are  employed,  action  by  the  police  and  courts 
rapid.     About  a  year  sgo,  to  a  city  just  outaide  of  Boston. 
««re  employed.     The  poilice  acted  quickly,  arreat- 
involved.     The  district  attorney  to  charge  acted  quickly. 
the  ca^es  and  ssmllng  the  oAenaere  to  Jail.     Ralstog 
funds  for  lawbreakars  is  simply  a  part  ot  their  program. 
not  toterested  directly  to  such  penoos  or  their  casee. 
to  using  a  particular  situation  as  a   medium  of  ex- 
Tbey  are  not  interested  to  legislation  except  as  a  means 
to  agitate  and  Induce  good  Americans  to  become  con- 
U>  exploit  them,  and  to  have  them  unconsciously  play 
to  polltica    The  Communist  movement  is  not  a  political 
is  where  the  Columbia  Broadcasting  Co   made  its  nua- 
In  allowing  Karl  Browder.  head  of  the  Communist 
United  States,  to  use  their  facUlUea.     If  a  Communist 
elected  Preaidrent  of  the  United  SUtes.  he  could  Ziever 
I  have  noted  their  recent  statements  about  a  Farmer- 
.  irglng  others  to  join  with  them  to  this  movement. 
persons  to  this  country  who  believe  to  such  a  party  but 
oppooents  of  communism      To  them  such  a  party  is  to- 
means  of  obtaining  changes  to  the  Oovernment  by  the 
of  legislation  to  a  corMtltutlonal  manner.     That  Is  not 
of  the  Cooununists.     Their  purpose  Is  to  uee  such  a 
as  a  part  of  their  revolutionary  program.     This  fact 
borne  in  mind  by  Americans  iQt«rested  in  the  formation 
tarty     They  should  not  permit  themselves  to  be  deeeived 
The  Communists'  pxirposs.  so  far  as  such  a 
Is  to  obtain  control  of  and  use  It  as  a  ">**"* 
objective.     It  Is  simply  a  part  of  their  scheme, 
our  law  one  can  become  a  member  at  any  political 
he  desires  to  Joto.  such  action  Is  voluntary      Neverthe- 
i^ifiilsais  and  leader*  of  a  Parmer-Labor  Party,  if  one  is 
natkmally.  either  now  or  later,  should  not  permit  Corn- 
obtain  control  or  even  obtato  a  position  of  influence 
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The  Americans  are  a  patient  people.     We   have  bssn  for  years 

the  fertile  field  o€  foreign  propa^Uidista  However,  when  wo 
awaken,  we  act.  and  usxially.  effectively  I  rememljer  several  years 
ago  when  a  Buropean  country  was  spreadtog  propaganda  to  this 
country  We  tolorated  it  for  some  time,  and  thsa  liona dis- 
gusted. An  aroussd  putUic  n|MnlcB  asserted  itself,  tn  coDsequsneo 
of  which  the  State  Departnaent  acted.  If  It  had  not.  a  congres- 
sional rommttte^  would  have  been  appotntod  to  make  an  tovestiga- 
tion.     That  kind  ot  propagmada  stopped. 

Only  a  few  years  ago  the  cons^dCtso  of  which  I  was  chairman 
was  appointed  to  tovestlgate  tba  Naal.  coounuuism.  and  other 
un-Amerir&n  activltlee  to  this  country  We  obtained  and  gave  to 
the  American  people  such  evidence  that  an  aroused  public  opinion 
dHMUided  that  the  efforts  etninstlng  from  abroad  cease.  They 
have  eeased. 

Per  years  we  have  listened  to  the  prattle  of  theee  avowed  hater* 
of  our  country  and  their  Ideals,  blasting  the  peace  and  quiet  of  our 
land  with  their  advocacy  of  eoBUBonism.  by  force  and  violence,  as 
a  ps  nscaa  for  all  sooocmlc  and  social  ills.  We  are^^ettlng  tired  of 
It.  It  la  about  time  that  we  passed  ieglslatkn  that  will  make  the 
members  of  this  antianrlal  movement  respect  the  rlghu  of  Ameri- 
can citizens.  It  ts  about  time  that  we  passed  legislation  making  It 
a  crime  to  knowingly  and  willfully  advocate  the  overthrr>w  of  gov- 
ernment by  force  and  vtolenee.  Such  a  bill  Is  pending  In  the 
House  of  Sepreeentauvea,  having  been  repurVed  from  the  ComnUttee 
on  the  Judiciary.  It  Is  now  before  the  Rules  Committee.  The 
Rules  Oxnmtttee  should  report  a  nile  tn  order  that  tht^  bill  might 
be  oonstdsrsd  by  the  House  I  have  tried  to  obtain  such  a  rule. 
but  have  not  been  successful  to  date  That  bUl  will  pass  over- 
whalaolngly  if  brought  out  on  the  floor. 

The  people  of  the  United  SUtes  should  demand  that  the  Rules 
Committee  bnnir  this  bill  before  the  House  I  urge  sll  who  are 
listening  to  demand  the  members  of  the  Bules  Committee  to 
bring  out  this  bill.  Leglalatlon  should  also  be  pssssd  this  ses- 
sion providing  for  the  deportation  of  alien  Cbmmunlsts.  Over  60 
percent  of  the  member*  of  the  OommunUt  Party  are  aliens.  They 
advocate  the  destruction  of  our  Oovemment.  and  at  the  samo 
time  claim  Its  protection.  They  earn  their  living  under  the  pro- 
tection of  the  Oovemment  that  they  bate  and  seek  to  destroy. 
They  are  not  entitled  to  any  sympathy  or  consideration.  Drastic 
leglalaUon  along  such  lines  should  be  passed  at  ones.  Whlls  this 
malignant  theory  of  communism  can  never  find  any  substantial 
support  among  the  liberty- loving  people  of  our  Nation,  nevertheless 
we  must  work  to  eliminate  the  evil  results  which  proceed  from 
their  doetrtne  at  foree  and  vUdenee.  I  do  not  iwcogalwe  the  advo- 
cacy of  force  and  violence  as  constltuttog  freedom  of  speech.  It 
Is  license.  One  might  Just  as  well  argue  that  the  otTmng  of 
human  sacrlflce  as  a  part  of  a  religious  belief  oocstitutee  freedom 
of  religious  conscience. 

I  recently  read  a  book  written  by  Barl  Browder.  sscrttary  of  the 
Oc«mnunlst  Party  of  the  United  States,  who  Is  the  leader  of  the 
movement  in  this  country,  wherein  he  admitted  that  vxx:h  condi- 
tions as  would  constitute  a  revolutionary  situation  do  not  exist 
to  this  country.  Despite  that  fact,  he  urges  his  foUowars  to 
direct  thfir  efforts  toward  effecting  such  a  situation,  lliat  show* 
oompleteiy  their  insincerity  their  duplicity,  their  hypocrisy;  that 
demonstrates  that  their  philosophy  cannot  stand  up  under  the 
light  of  reason.  That  Is  why  they  appeal  to  the  unfortunate  who 
is  distressed;  to  thoee  who  are  discontented,  to  thoee  who  are 
enu>ttonalty  moved.  They  are  trying  to  use  thcM«e  who  can  be 
swayed  through  eaaotlon  to  obtain  thetr  objective  It  U  a  sinister 
plot.  They  dare  not  resort  to  the  eonatltutional  method  for  bring- 
ing about  changea.  They  have  the  opportunity  under  the  ConsU- 
tuUon  to  try  to  obtain  their  end.  If  they  desire.  They  can  advo- 
cate communlwn  within  the  law  by  appealing  to  the  people  to 
vote  for  candidates  pledged  to  the  changes  they  advocate.  If  they 
are  succceaful  to  Influanring  ths  gmoflm  and  electing  enough  legis- 
lators, they  can  change  the  Comtttution.  Tliat  is  the  constitu- 
tional way  But  they  dare  not  employ  the  method  created  by  the 
framers  of  the  Constitution.  To  do  so  they  must  appeal  to  reason. 
I  lacking  logical  prtnc^lH  for  an  appeal  to  reason,  they  resort  to 
(2ie-4ise  of  force  and  vloleakoe. 

To  again  show  their  hypocrisy  and  the  tostocerlty  of  their  poal- 
tlon.  the  same  author.  In  an  attempt  to  defend  the  use  of  force 
and  vlolencei.  vary  bUssfuUy  states  that  the  Oommmmkiti  Party  advo- 
cates such  drastic  sctton  only  when  the  existing  Oovemment 
refuses  peaceably  to  transfer  to  them  control  of  its  funcUons.  He 
emphasise*  the  fact  that  force  and  violence  are  unavoidable  in 
the  United  States  because  the  people  of  this  Nation  do  not  desire 
communism.  Thsrafora.  they  must  be  farced  to  accept  It.  They 
admit  that  the  OnwiJMSiit  eannot  b*  mnde  toto  a  soviet  nation 
under  the  preeent  constitutional  processes  which  require  the  sanc- 
tion of  the  people.  Hence  the  great  majority  of  our  people  who 
are  peace-loving  citizens  must  endure  the  wild  and  IrraUonal  acts 
of  a  small  antl-Amcrlcan.  antisocial  group. 

Barl  Browder.  to  his  recent  book.  What  Is  Communism?,  presents 
one  of  the  best  arguments  against  eoauMmlam  that  I  have  ever 
read  In  his  attempt  to  further  coaBBOBtam  hs  exposes  Its  hypoc- 
risy— Its  weakness — he  presents  its  tma  picture. 

Of  euaass,  ewyone  knows  that  cadBHMBXilsm  Ls  opposed  to  every 
Idoal  that  w  stead  for.  It  is  opposad  to  the  family  life  as  it  exists 
among  religious  people.  It  u  oppoaed  to  religion  In  any  form.  It 
openly  advocates  the  destruction  of  rellplon.  It  is  opposed  to  reli- 
gious freedom;  to  the  freedom  of  speech  and  of  the  prees;  to  the 
right  of  trial  by  Jury.  It  stands  for  the  confl.scauon  of  property. 
It  is  opposed  to  personal  liberty  to  every  rorm. 
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Yet  Browder.  In  his  book.  What  Is  Communism,  urges  Commu- 
nisU  to  associate  with  religious  groups  and  to  organize  them  under 
the  guise  of  the  "united  front."     He  sUtes  to  no  uncertain  lan- 
guage that  prospective  Communists  need  not  sever  their  religious 
affiliations  before  joining  the  movement,  but  after  they  join  they 
will  be  subjected  to  a  very  rigorous  educational  process,  in  which 
the  author  expects  the  novice  to  see.  as  all  Communists  should, 
that    religion    must   be   destroyed.     He   talks   about   liquidation   if 
the  objective  should  be  obtatoed.     By  liquidation  he  means  what 
happened  in  Russia — ^the  murder  or  Imprisonment  of  all  who  op- 
pose.    In  his  book  he  also  boasU  of  certain  ministers  who  are  co- 
operating with  Communists  under  the  "united  front"  policy.     He 
ridicules  and  scorns  them.     I  wonder  how  those  he  mentions  feel 
after  reading  his  book  In  the  realization  that  he  boasts  of  their 
use  and  then  condemns  them  for  believing  to  God  and  a  hereafter. 
If  such  men  have  any  judgment  at  all  they  will  at  once  withdraw 
from  any   "united  front"   alliances  that  they  now  have  with  the 
Communists.     Their  efforts  are  to  obtain  the  changes  they  advo- 
cate and  which  they  believe  are  for  the  best  interests  of  the  people 
and  to  continue  as  ministers  their  work  of  God  as  their  religion 
dictates      That   Is   not   so   with    the   Communists.     To   them   their 
"united  front"  efforts  with  others  are  simply  a  means  to  an  end. 
using  others  In  any  way  that  they  can.  but  intending  to  suppress 
them   as   well    as   all   others   If    communism   should    be    successful. 
How  can  they  work  with  such  men  as  Browder?     Although  I  do  not 
hold  the  same  religious  beliefs  as  these  mtoorities,  yet  my  respect 
for  the  freedom  of  religious  worship  urges  me  to  warn  them  of  the 
pitfalls  to  which   their  association   with   the  Communists  wlU   to- 
evlUbly  lead.     They  are  jeopardizing  their  own  freedom  of  religious 
worship  along  with  the  freedom  enjoyed  by  all  others  by  permitting 
these  scoffers   and   enemies  of   all   religions  to  masquerade  under 
their  banner.     What  I  have  said  also  applies  to  a  smaU  group  of 
professors. 

In  hU  book  Browder  admits  that  Communists  owe  no  allegiance 
to  the  United  States.  He  states  that  Communists  will  not  serve 
In  any  conflict  in  which  our  country  might  be  engaged.  He  at- 
tempU  to  justify  such  action  by  declaring  that  communism  Is  op- 
posed to  all  wars  However,  he  boasts  of  the  allegiance  of  Com- 
munists to  the  Soviet  Union,  urging  all  to  Join  with  Russia  to 
defense  of  the  Soviet  Union.  In  ether  words.  Communists  will  not 
fight  for  the  United  States  but  will  fight  for  Soviet  Russia.  His 
hypocrisy  Is  exposed.  This  ts  a  valuable  lesson  to  real  Americans 
who  believe  In  peace  and  who  are  doing  all  that  they  can  to  bring 
about  permanent  peace,  but  who  will  fight  In  the  defense  of  our 
country  I  warn  you  not  to  become  allied  with  Communists  under 
another  phrase  of  the  united-front  policy.  I  particularly  refer  to 
the  League  Against  War  and  Fascism,  a  communistic  organization, 
and  to  certain  college-student  organizations. 

The  Constitution  of  the  United  States  provides  for  any  kind  of 
a  change  the  people  desire.  But  communism  is  not  content  to 
proceed  in  the  way  provided  for  by  the  Constitution. 

Under  communism,  personal  liberty,  which  can  exist  only  in  a 
democracy,  would  be  destroyed.  It  Is  suppressed  under  aU  forms 
of  dictatorship.  It  Is  not  necessary  to  mention  history  to  support 
this  statement.  I  call  your  attention  to  the  countries  of  the  present 
day  wherein  dictatorships  exist.  Personal  liberty  has  been  de- 
stroyed; persecution,  fear,  and  force  exist  The  state  Is  supreme. 
The  todlvldual  has  no  rights.  This  is  what  communism  stands 
for  It  goes  even  further  than  most  forms  of  dictatorship  in  its 
destrucUveness  of  human  rights.  It  does  not  even  tolerate  the 
existence  of  religion  to  any  form.  In  fact,  it  makes  war  on  religion 
and  religious  freedom— one  of  the  great  cornerstones  of  personal 
liberty. 

Let  the  Communists  renounce  their  advocacy  of  force  and 
violence  In  trying  to  obtain  their  objective,  a  dictatorship  of  the 
proletariat  with  Its  destruction  of  every  Ideal  that  America  stands 
for  Let  the  people  decide  the  Issue  In  the  manner  provided  by 
the  Constitution;  and  while  I  wUl  disagree  with  their  objective 
and  oppose  their  efforts,  as  Is  my  right.  I  will  fight  to  preserve 
their  constitutional  rights.  In  this  way  they  will  be  acting  within 
the  ConsUtutlon  and  the  law.  I  do  not  recognize  the  right  of  any 
movement  to  a-lUfully  and  deliberately  advocate  the  overthrow  of 
government  by  force  and  violence. 

We  have  plenty  of  problems  confronting  us.  Fortunately,  we 
have  the  means  of  peaceably  determining  our  problems.  They  will 
not  be  solved  by  dictato.-shlp  of  any  kind,  particularly  of  com- 
anuUsm.  nasl-lsm,  or  fascism.  This  movement,  guided  and  dl- 
nstod  from  abro«ul.  International  In  Its  character,  claiming  the 
protection  of  our  Institutions  and  at  the  same  time  hattog  them, 
and  tnrlng  to  destroy  them,  shotild  be  exposed  for  the  alien,  un- 
American  movement  that  It  Is. 

Communists  are  using  a  new  line  of  defense  by  branding  those 
who  attack  their  activities  or  who  make  speeches  along  American 
lines  as  Fascists. 

The  passage  of  legislation  making  it  a  crime  to  willfully  and 
knowingly  advocate  the  overthrow  of  government  by  force  and 
violence,  and  the  strengthening  of  the  deportation  laws  relating 
to  alien  Communists  will,  from  a  legislaUve  angle,  meet  their 
efforts.  No  American  fears  such  legislation.  Such  legislation  does 
not  affect  the  right  of  anyone  to  advocate  any  change  that  they 
believe  in.  provided  they  do  so  within  the  law.  Society  is  Justi- 
fied— in  fact,  it  Is  Its  duty — to  protect  itself  and  its  law-abiding 
people  against  t^""*  who  di&regard  the  Constitution  and  the 
existing  law. 


VETO   NTESSACK   OF   THE    PRESIDENT   OF    THE    TINITED   STATES CAPT. 

PERCY   WRIGHT   FOOTE    (H.   DOC.  NO.  489) 

The  SPEAKER  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States: 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  approval.  H.  R.  7092,  a  bill 
for  the  relief  of  Capt.  Percy  Wright  Foote,  United  States 
Navy. 

Briefly  stated,  this  bill  provides  that  in  recognition  of  his 
having  been  wounded  in  line  of  duty  and  of  his  exceptionally 
meritorious  service  in  combat  with  the  enemy  during  the 
World  War,  the  line-selection  board  of  the  Na\'y  in  its  con- 
sideration of  ofBcers  eligible  for  consideration  for  selection 
for  promotion  to  the  grade  of  rear  admiral  may  base  its 
recommendation  in  the  case  of  Capt.  Percy  Wright  Foote 
upon  his  comparative  fitness  for  the  .shore  duties  of  the  grade 
of  rear  admiral;  that  he  shall  remain  on  the  active  list  of 
the  Navy  in  his  present  rank  until  the  report  of  the  next 
s'^nior  selection  board  of  the  Navy  shall  have  been  approved; 
that  if  selected  for  promotion  he  shall  be  retained  in  his 
present  rank  on  the  active  list  until  promoted  to  the  rank 
of  rear  admiral;  and  that  in  the  event  of  his  selection  and 
subsequent  promotion  he  shall  be  carried  as  an  additional 
number  in  grade. 

The  records  of  the  J>Javy  Department  show  that  Captain 
Foote  was  appointed  a  naval  cadet  on  May  20,  1897;  com- 
missioned eiLsign  from  June  6.  1903:  promoted  to  the  grades 
of  lieutenant  (junior  grade)  and  lieutenant  from  June  7, 
1907;  promoted  to  the  grade  of  lieutenant  commander  from 
March  10,  1914;  promoted  to  the  temporary  grade  of  com- 
mander from  August  31.  1917;  commissioned  regular  a  com- 
mander from  July  1,  1919;  and  promoted  to  the  grade  of 
captain  from  January  1,  1924,  in  which  grade  he  is  now 
serving. 

In  1916  the  system  of  promotion  by  .selection  was  initi- 
ated in  the  Navy,  with  the  object  of  insuring  that  only  those 
oflBcers  deemed  best  fitted  would  reach  command  rank. 
Captain  Foote  has  failed  of  selection  before  three  selection 
boards,  namely,  those  convened  in  1933,  1934,  and  1935,  and 
under  existing  law  he  will  be  retired,  because  of  service 
ineligibility  for  promotion,  on  June  30,  1936,  Because  of 
the  provisions  of  the  act  of  March  4.  1925.  as  amended  by 
the  act  of  March  3.  1931,  the  terms  of  which  permit  retire- 
ment in  the  next  higher  grade  of  those  officers  specially 
commended  for  their  performance  of  duty  in  actual  combat 
with  the  enemy  during  the  Worid  War.  Captain  Foote  would, 
if  retired  on  June  30,  1936.  do  so  in  the  grade  of  rear 
admiral. 

On  September  27,  1934,  a  special  board  of  medical  ex- 
aminers pronounced  Captaui  Foote  physically  qualified  to 
perform  all  his  duties  at  sea;  and  on  his  annual  physical 
examinations  on  January  15,  1935,  and  December  19,  1935. 
he  was  found  physically  qualified  to  perform  all  his  duties 
at  sea  or  on  shore.  Because  of  the  terms  of  the  bill  speci- 
fying that  he  shall  be  considered  by  the  line-selection  board 
of  the  Navy  on  a  basis  of  comparative  fitness  for  .shore  duty, 
approval  of  this  bUl  would  result  in  his  being  singled  out 
for  special  consideration,  as  the  other  ofScers  tmder  consid- 
eration by  the  board  would  be  competing  on  a  basis  of  ability 
to  perform  all  the  duties  of  the  higher  grade. 

At  the  present  time  the  Navy  is  operating  under  a  promo- 
tion sj-stem  considered  necessary  to  its  efficiency.  Medical 
records  indicate  Captain  Foote's  phj-sical  qualifications  to 
perform  all  the  duties  of  his  grade,  and  he  has  been  afforded 
ample  opportunity  for  selection.  In  the  absence  of  special 
circumstances  sufficient  to  warrant  his  being  placed  in  a 
class  by  himself  the  Navy  Department  feels  that  this  legis- 
lation tends  to  break  down  the  laws  relating  to  promotion 
by  selection.  In  the  judgment  of  three  selection  boards  Cap- 
tain Foote  was  not  one  of  those  best  fitted  for  promotion  to 
the  grade  of  rear  admiral,  and  the  Navy  D*^partrr.ent  has 
never  had  reason  to  question  these  recommendations.     , 
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for  the  enactment  of  this  bfll  la  based  on  the 

the  tkll  that  it  is  "in  recognition  of  his  having 

been  wouiided  In  line  of  duty  and  of  his  'exceptionally  meri- 
torious service'  in  combat  with  the  enemy  during  the  World 

_    follows  that  the  bill  Is  calculated  to  bestow  upon 

Captain  I'oote  a  benefit  in  addition  to  that  to  which  he  is 
entitled  t|y  virtue  of  the  law  providing  for  his  retirement  in 
the  next  >ii«her  grade. 

The  N4\T  Department  Is  of  the  opinion  that  his  service 
was  not  jof  such  outstanding  character  as  to  warrant  the 
■^■«.».«i  |Lefci'ment  this  bill  would  extend  to  him  alone,  and 
to  the  exclusion  of  other  oCacers  whose  records  of  service  are 
equally  n|ientorious:  and  that  existing  law  is  adequate  to 
fully  rewird  Captain  Poote  for  his  servxe  during  the  World 
War.         j 

For  thi  above -stated  reasons  and  because  of  the  effect 
this  legisition  would  have  on  existing  law  governing  promo- 
tion by  s$ection,  I  do  not  feel  justified  ui  approving  this  bilL 
I  have  come  to  this  conclusion  witli  great  personal  reluc- 
iMkce  because  of  my  Imow ledge  of  Captain  Poote 's  war 
service. 

FRAMKIXEI    D.    ROOSEVILT. 

Thx  W^i  HorsB.  May  6.  1936. 

The  SI'EAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  DREWRY.  Mr.  Speaker,  I  move  that  the  bill  sind 
message  be  referred  to  the  Committee  on  Naval  Affairs  azxd 
ordered  to  be  printed. 

The  miction  was  agreed  ta 

MESSAGK    OP     THE     PRESIDENT    OF     THE     UNITED     STATES RODMAN 

CHKiUcAL   CO.    IH.  DOC.   NO.   490) 

•nie  SPEAKER  laid  before  the  House  the  following  further 
message  trom  the  President  of  the  United  States: 

To  the  HoiLse  of  Rcpreseiitatives: 

I  returti  herewith,  without  my  approval.  House  Joint  Reso- 
lution Nj.  223.  entitled  "Joint  resolution  conferring  upon  the 
Court  of  Claims  Jurisdiction  of  ttxe  claim  of  the  Rodman 
Chenucai  Co.  against  the  United  States." 

This  resolution  is  designed  to  accomplish  a  fourfold  pur- 
pose, to  ^it: 

»a)  Itlwould  confer  Jurisdiction  on  the  Court  of  Claims  to 
entertain  a  siiit  against  the  United  Stales  by  the  Rodman 
Chemical  Co..  of  Verona.  Pa.,  assignee  of  Hugh  Rodman,  for 
recovery  |0f  compensation  for  the  use  ipnor  to  the  issuance 
of  a  patent)  oi  an  invention  by  Hugh  Rodman,  covering  a 
process  ior  making  activated  cart>on,  notwithstanding  the 
Commissioner  of  Paten Ls  had  issued  no  order  to  keep  such 
Invention  secret  under  the  provLsions  of  the  act  of  October 
6,  1917  <J40  Stat.  394;  U  S.  C.  35-42).  enutled  "An  act  to 
prevent  tjhe  publication  of  inventions  by  the  grant  of  patents 
that  migjht  be  detrimental  to  the  public  safety  or  convey 
xisefui  in|onnation  to  the  enemy,  to  stimulate  invention,  and 
provide  iidequate  protection  to  owners  of  patents,  and  for 
other  pu|rposes."' 

(b>  It  would  entitle  the  Rodman  Chemical  Co.  to  claim 
reasonab^  compensation  for  the  alleged  use  of  the  Rodman 
process,  tnade  by  the  United  States  prior  to  issuance  of  the 
patent  tiierecn.  to  the  same  extent  as  if  the  Commissioner 
of  Patents  had  Issued  an  order  to  keep  the  invention  secret, 
prior  to  i  such  use ;  and  further,  such  compensation  would 
begin  frcjm  the  date  of  such  use  by  the  United  States. 

(c)  The  transcript  of  record  of  the  interference  proceed- 
ings betufeen  John  C.  Woodruff,  appellant,  and  Hugh  Rod- 
man— Ncl  46630.  District  of  Colimibia  Court  of  Appeals,  April 
term  1923.  Patent  Appeal  Docket  No.  1815 — would  be  made 
compete!  t  and  admissible  evidence  before  the  Court  of  Claims 
on  the  is4ue  of  use  by  the  United  States  of  the  Rodman  inven- 
tions. 

(d)  Tlie  statute  of  limitations  would  be  wal\-ed,  provided 
the  suit  n  question  is  brought  withui  1  year  after  the  date 
of  the  piLsaace  of  this  resolution. 

Procee  lings  In  such  stiit  are  to  be  similar  to  claims  filed  In 
the  Court  of  Claims  under  section  145  of  the  Judicial  Code, 


as  amended.     The  Government  may  plead  any  defenses  set 
forth  in  title  60.  Revised  Statutes. 

The  relief  that  would  be  afforded  by  this  resolution  extends 
to  the  Rodman  Chemical  Co.  and  not  to  the  Inventor  of  the 
subject  matter  of  the  patent  as  an  individual.  The  Rodman 
Chemical  Co  has  heretofore  filed  suit  in  the  Court  of  Claims 
based  on  the  provisions  of  the  act  of  October  6.  1917.  or.  In 
the  alternative,  under  the  act  of  June  25.  1910,  as  amended 
by  the  act  of  July  1.  1918.  The  latter  statute  gives  patent 
owners  the  right  to  sue  the  United  States  for  infringement  of 
their  monopoly.  The  act  of  October  6.  1917.  relates  to  the 
publication  of  inventions  during  the  war  and  the  granting  of 
compensation  under  certain  conditions  for  wartime  use  of  in- 
ventions tendered  to  the  United  States.  The  court  held  that 
the  case  did  not  fall  within  either  of  the  acts  relied  upon  by 
the  claimant,  and  dismissed  the  petition  on  February  20.  1928. 
The  plaintiff's  petition  for  a  writ  of  certiorari  was  demed  by 
the  Supreme  Court  on  May  14.  1928  <277  U.  S.  592;  U.  S.  C. 
CIS.  772^. 

In  view  of  the  foregoing,  it  is  apparent  that  awarding 
relief  in  this  case  would  constitute  a  discrimination  which 
would  be  tinfair  to  other  potential  claimants  In  a  similar 
situation.  It  would,  in  effect,  tend  to  nullify  essential  pro- 
visions of  the  act  of  October  6,  1917.  It  would  encourage  a 
multiplicity  of  similar  bills  and  result  in  the  revival  of 
many  old  war  claims  in  that  class  of  cases,  heretofore  dis- 
missed by  the  Court  of  Claims  because  of  failure  to  comply 
with  certain  express  provisions  of  the  act  of  October  6,  1917. 
For  the  above  reasons,  I  do  not  feel  that  I  would  be  Justified 
in  giving  my  approval  to  this  legislation. 

Franklin  D.  Roosevelt. 

The  Wiute  House,  May  7.  1926. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  BETTER.  Mr.  Speaker.  I  move  that  the  bill  and 
message  be  referred  to  the  Committee  on  War  Claims  and 
ordered  to  be  pnnted. 

The  motion  was  agreed  to. 

"THE     PLOW     that     BROKE     THE     PLAINS",     RESETTLEMENT     EILM, 
LAUDED   HIGHLY,   SHOWS   NEED    POR    CONSERV.HTION 

Mr.  M.\VERICK.     Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 
The  SPEAKER.     Is  there  objection? 
There  was  no  objection. 

umiKU  STATCs  coTnuTXEirr  laos  nr  motoM— ■■■RUHBff  OKOIV- 
TsiTioN  uons  bets  NSW  wtunun 

Mr.  MAVERICK.  Mr.  Speaker.  I  have  Just  had  the  pleas- 
ure of  seeing  a  number  of  documentary  films  arranged  In  a 
program  by  the  Museum  of  Modem  Art  Film  Library.  Oa 
this  program  was  a  film  The  Plow  That  Broke  the  Plains, 
which  tells  the  story  of  the  destruction  of  natural  resources 
in  the  grasslands. 

The  headlines  of  the  Washington  Post  say  this  morning. 
front  page,  double  column,  right  on  top,  "Tugwell  farmers' 
lot  is  sad  compared  to  Soviet  film  Ideal. "  It  is  true  that  a 
Russian  film  was  shown,  but  so  were  films  from  France, 
Great  Britain,  and  Germany.  The  tone  and  statement  of 
the  Post  .article  omitted  the  fact  that  other  countries  were 
represented.  Moreover,  the  article  virtually  snubbed  the  Film 
Library  as  well  as  the  Embassies  of  Prance,  England,  and 
Germany. 

6SEMAN.  SKGUSH.   ECSSIAM,   AND  IVENCB   FILMS 

The  Russian  film  showed  immense  cooperatives  and  hard- 
working people,  smiling  faces.  The  German  film  showed  its 
work  camps  for  men;  solemn  faces.  Whether  Stalin  had 
ordered  a  smile  or  Hitler  had  demanded  solemn  looks.  I  do 
not  know.    It  may  all  have  been  propaganda. 

England  was  shown  as  being  once  a  country  of  hills  and 
beautiful  farmlands:  then  its  process  of  industrialization 
a^d  ugliflcation  was  depicted,  with  its  present  policy  of  slum 

earance  and  cheap  public  power.  Tlie  French  film  showed 
beauty  of  the  country,  and  the  progress  of  its  railroads; 
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handsome  waiters  passed  out  cool  drinks  to  up-and-coming 
tourists.  Trains  slid  through  the  French  countryside  at  200 
kilometers  an  hour.  The  American  film  showed  the  tre- 
mendoas  waste  of  natural  resources  in  the  United  States 
of  America,  principally  of  the  Great  Plains,  which  is  the 
Middle  West  of  the  United  States,  starting  in  Montana  and 
going  through  the  Panhandle  of  Texas. 

The  American  film  showed  a  most  Important  phase  of 
American  life:  It  showed  that  in  this  plains  country  40,- 
000,000  acres  are  now  completely  destroyed,  with  topsoil 
gone;  another  200.000,000  acres  are  badly  damaged  and 
likely  to  be  lost,  unless  something  is  done  at  once — and  this 
out  of  only  a  total  of  400.000,000  acres  in  the  whole  area. 

The  Film  Library  in  arranfring  this  program  of  docu- 
mentary films  from  five  nations  is  doing  a  real  service.  I 
think  that  as  many  of  the  foreign  films  should  be  shown 
as  possible.  For  instance,  certainly  Swedish,  Norwegian, 
and  Danish  films  should  be  shown.  Especially  of  Sweden, 
if  Marquis  Childs'  book  is  correct — and  I  am  sure  it  is  cor- 
rect in  most  of  its  factual  aspects.  Sweden  has  made  tre- 
mendous advances  in  planned  villages,  in  its  cooperatives, 
in  slum  clearance,  and  in  bettering  life  in  general.  Hence, 
a  Swedish  film  would  have  been  instructive. 

MEN    AGAINST    DUST 

While  criticisms  may  be  made  of  the  Resettlement  film 
because  it  shows  the  horrible  waste  of  our  natural  resources, 
I  think  that  films  of  that  character  must  by  all  means  be 
shown  to  awaken  our  citizens  to  the  necessity  for  immediate 
steps  in  conservation.  Moreover,  the  whole  field  of  docu- 
mentary films,  which  show  the  real  problems  of  American 
life,  offers  a  tremendous  opportunity  of  development  on  the 
part  of  private  companies. 

Personally,  however.  I  think  a  picturization  of  our  forests, 
lands,  waters — everything  we  have  which  is  natural — also 
showing  the  hideous  waste  that  we  Americans  have  practiced 
should  by  all  means  be  done.  I  do  not  object  to  the  private 
film  corporations,  and  it  is  entertainin'?  to  jcc  Groucho  Marx 
do  his  stuff;  it  is  sometimes  stimulating  to  see  a  love  affair; 
while  Walt  Disney's  Silly  Symphonies  and  Mickey  Mouse  are 
outright  grand.  But  thus  far  there  has  been  no  private  film 
devoted  to  a  serious  treatment  of  saying  we  must  be  thrifty 
in  the  preservation  of  our  own  natural  resources.  Why 
do  not  the  private  film  companies  show  unemployment, 
jxxirly  planned  cities,  lack  of  sanitation — something  about 
the  plight  of  the  sharecroppers  and  farm  tenants  who  have 
no  purchasing  power? 

It  takes  all  kinds  of  people  to  make  a  world — and  it  takes 
all  kinds  of  films  to  .show  what  Is  really  going  on.  We  can 
sit  around  and  gaze  at  love  films  and  gasp  and  groan;  we 
can  shed  a  few  tears  and  bust  loose  with  lots  of  laughter — 
but  we  should  also  use  our  brains. 

VNITED    STATES    LAGS    IN     EDUCATIONAL    MOVTHS 

Mr.  Speaker,  this  country  is  the  furthest  advanced  of  all 
nations  on  earth  in  movie  technique,  production,  and  equip- 
ment. But  that  is  not  true  of  the  Govermnont.  In  the  pro- 
duction of  films  some  progress  has  been  made,  but  not  much 
in  companion  to  other  nations.  In  England  the  General 
Post  Office  has  completed  over  400  documentary  films.  In 
France  the  finest  musicians  and  technical  workmen  are  em- 
ployed by  the  Government  to  dramatize  its  work.  Even  in 
smaller  nations,  such  as  Mexico,  the  motion  picture  is  rec- 
ognized as  an  important  medium  for  Government  informa- 
tion. We  are  the  most  backward  government  of  any  civi- 
lized, first-class  nation  in  our  utilization  of  the  motion 
picture. 

As  a  government,  we  are  far  behind  and  we  might  as  well 
face  the  fact  that  it  is  a  perfectly  proper  thing  and  quite 
desirable  to  have  the  best  tv-pe  of  movies  to  be  used  for 
educational  and  informational  purpases  by  the  Government. 
I  favor  the  full  development  of  the  movies  by  the  United 
States  Government  for  the  purposes  mentioned. 


I  wish  to  make  it  clear  that  I  do  not  believe  In  Goverrjnent 
competition  with  private  industry,  but  the  Federal  Govern- 
ment should  produce  its  own  educational  films. 

FAMOUS    DIKZCTORS    PRAISE 

The  Resettlement  picture  has  aroused  highly  favorable 
comment  not  only  from  public  officials  but  from  high  figures 
in  the  motion-picture  industry.  I  should  like  at  this  point 
to  read  telegrams  from  two  of  the  leading  directors  in  Holly- 
wood. One  is  from  King  Vidor,  who  produced  Our  Daily 
Bread,  awarded  an  international  prize  for  producing  the 
finest  picture  of  1934;  he  also  directed  The  Big  Parade.  The 
Crowd.  Tl:ie  Champ,  and  is  now  doing  The  Texas  Ranger. 
Mr.  Vidor  says: 

Please  accept  mv  congratulations  for  the  splendid  picture  you 
have  made  The  Plow  That  Broke  the  Plains.  Not  only  does  it 
drive  its  point  forcefully  and  graphically  but  it  utilizes  the  motion- 
picture  medium  in  its  purest  form;  something  that  pictures  made 
solely  for  entertainment  purposes  barely  have  an  opfxirtunlty  to  do. 
I  feel  that  in  spite  of  its  moderate  length,  no  one  who  sees  this 
picture  can  help  but  be  impressed  by  the  broad  scope  it  embraces. 

Lewis  Milestone,  who  has  praised  the  Resettlement  picture, 
is  also  one  of  the  top  directors  in  Hollywood.  He  directed 
T^e  Front  Page.  All  Quiet  on  the  Western  Front,  and  is  now 
doing  The  General  Died  at  Dawn,  which  was  written  by  Clif- 
ford Odets.    Mr.  Milestone  says: 

I  saw  The  Plow  That  Broke  the  Plains.  Resettlement  Adminis- 
'  tration  production  written  and  directed  by  Pare  Lorentz.  I  have 
also  .seen  a  great  many  documentary  films  of  all  nations  and  regard 
Mr  Lorentz's  by  far  the  best.  It  has  more  emotion  and  drama 
without  the  use  of  human  characters  than  most  plays  can  pro- 
vide with  living  beings,  because  It  Is  based  on  the  truth.  In  my 
opinion  the  Government  would  gain  its  alms  for  the  people  with 
much  more  surety  by  releasing  this  and  other  such  mteUigeut 
documentary  Alms  for  general  public  education. 

CRITICS   PRAISI   m-M 

The  newspaper  critics  and  commentators  who  have  no  ax 
to  grind  have  been  unequivocal  in  their  praise. 

Bob  McCormick,  of  the  Scripps-Howard  Washington  News, 

says,  among  other  things,  in  lauding  the  film: 

The  photography  Is  Indescribable.  It  Is  a  series  of  magnificent 
scenes,  flowing  together  in  continuity  BUfBclent  to  carry  the  story. 
It  may  have  been  equaled  In  other  pictures  shown  in  Washington, 
but  it  is  doubtful  If  It  has  been  excelled,  •  •  •  Movie  experts 
In  the  Federal  service  here  say  the  production,  a  three-reeler,  Is 
perhaps  the  finest  ever  turned  out  by  a  government.  This  includes 
the  artistic  efforts  of  the  Russians  and  the  Gennana. 

Betty  Hynes,  dramatic  critic  for  the  Washington  Herald. 

says,  in  commenting  on  the  entire  program  of  documentary 

films: 

Most  dramatic  of  all  waa  the  eontrlbtitlon  of  Mr,  Lorentz.  who 
took  Americas  tragic  dust  storms  and  graphically  told  tlielr  history. 
•     •     •     An   amazing,  stirring  picture.     •      •      • 

Under  the  headline  "The  New.  Deal's  First  Major  Movie 

Effort  Packs  a  Terriffic  Punch",  Mr.  Fredrick  C.  Othman, 

United  Press  staff  correspondent,  says: 

Before  the  final  fade-out  It  had  diplomats.  Congressmen,  and  New 
Dealers  holding  to  the  edges  of  their  gilt  chairs.  It  may  have  been 
preaching  a  sermon,  but  It  surpassed  many  a  Hollywood  epic  for 
sheer  drama  and  technical  excellence. 

OmClALS     LAUD    PICTUKE 

A  number  of  public  officials  have  praised  The  Plow  That 
Broke  the  Plains  in  no  uncertain  terms.  Time  will  not  per- 
mit quoting  all  of  them,  but  I  should  like  to  give  just  a  line 
or  two  from  each  one: 

Secretary  Wallace  has  said: 

•  •  •  It  Is  a  moving  record  of  what  happened  where  farmers 
encouraged  by  their  Government  plowed  lands  which  should  never 
have  been  taken  out  of  grass.  »  •  •  Tlie  combination  (musical 
score  and  photography)  Is  a  thrilling  example  of  what  la  almost  a 
new  art  The  picture' Ls  an  astonishingly  graphic  portrayal  of  land 
use  history  of  the  Great  Plains.     •     •     • 

Senator  Robekt  M.  La  Follette.  of  Wisconsin,  says: 

The  Plow  That  Broke  the  Plains  is  one  of  the  finest  pictures  I 

have  ever  seen.     Simply,  yet  dramatically,  it  tells  the  story  of  the 

I  havoc  wTought   by  the   Improvident  use   of   our  soil   resotirces.     I 

1  wl&h  every  one  In  this  country  could  see  It,  because  to  do  ao  la  to 
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^VA  Adams,  of  Colorado,  says: 
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MKNT&KT    PnJ«S 

.  Grand   Ballroom.   Mayflower   Hotel 
1935-38     Designed  and  executed  by  Len  Lye.    Produced 
Post  Office  Pllm  Unit  (Great  Britain), 
festival.    1935.      Directed    by    M     Kapchlnaky.      Photo- 
Alexander    La\Tlck.      Produced    by    UkjalnflJm.    Kiev. 


Rlef  en  it&hl 
1935 


of  Br  .tain.  1934-^5.     Directed  by  Paul  Rotha.     Photo- 
George   Pocknall,    Prank    Bundy.      Produced   by   Gau- 
1  Instructional 

of    the   Will    (excerpt    onlyK    1934.      Directed    by 
Produced  by  the  German  Government. 
Supervised   by    Marcel   ITIerbler       Directed   by   Jean 
I^oduced  by  the  Prench  State  Railways. 
That  Broke  the  Plains.  1936.     Written  and  directed  by 
Photographed  by   Ralph   Stelne-.   Paul  Strand,   and 
Musical  score  by  VlrgU  Thomson.     Produced  by  th« 
Administration. 
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musical  documentary  movie  produced  by  the 
UeBMOt  AdmlnistiatlMi 
cBSDrrs 


4nd  directed  by  Pare  Lor;nta. 
by  John  Pranklln  Carter. 

by  Ralph  Stelne;.  Paul  Strand,  and  Leo  Hurwlta. 
by  Thomas  Chalnners. 

cooaposed  and  arranged  by  VlrgU  Thomson, 
by  Alexander  Smallens 
supervision.   Leo  Zochllng. 

from  the  Metropolitan  Opera  Association  and  the  New 
onic  Orchestra. 


>liiUbarmi 


sequences, 


sucoesBl^ 


diwstrc 


OBO 

That  Broke  the  Plains  Is  a  saga  of  the  land  of  the 

area  of   the  United  States.     Dramatized   In   10   prln- 

the   film   traces   the   story  of   the   plains   country 

last  50  years      This  panorama  of  American  history  s\ir- 

ve  movemenu  In  the  Great  Plains  area — the  pasa- 

buffalo.   the   successive   Invasions  of   range   cattle,   the 

and  the  large-scale  wheat  farmer      Dramatized,  too. 

ous    diist   storms    which    whip    across    once    fertile 

carrying  away  rich  topeoU  and  bringing  tragedy  to  the  Great 

Tte   production   also   shows   in   pictorial    and   graphic   de- 

wcrk  which  the  Resettlement  Administration  Is  doing  In 

f  lains  area. 

THX  SCKMlUUO   BT   SXQtTXItCXS 

1    Grass:    "Plrst   there    was   graaa     •      •      •     a   tr»*less 

continent  of  grass     •      •      •     a  country  of  high  winds 

•      •     without  rivers,  without  streams,  and  with  little 

2.  Cattle:  "Then  came  the  cattle.  Up  from  the  Rio 
•  •  In  from  the  rolling  prairies.  •  •  •  Down 
the  eastern    highways   the   cattle   rolled   into   the   old 


em  >ty 

thousand 


Inexhaustible     pasture — an     unfenced.     uncharted 
miles  long.     •      •      •     with  the  southern  plains 
grazing  and  the  mountain  sweeps  for  stxmmer  grazing 
c4ttleinan's  paradise.     •      •      • 

in  beef!     Railroads  brought  the  markets  to  the  edge 

•      •     •     land    syndicates    poured    cattle    Into    the 

frofn   the  world  over.     •      •      •     Cattle  syndicates  and 

followed  the  steers  Into  the  grasalands     •      •      • 

an  acre  was  unclaimed.     •      •      • 

•     the  railroad   brought  the  market  closer 
t  the  sheepman  and  dirt  farmer     •      •      •. " 
3    The  Homesteader     "•     •     •     the  plowman  followed 
•      •      •     and  the  pioneer  found  the  plains, 
the  Weet!     •      •      •     land  In  the  last  frontier     •      •      • 
new  populations. 

180  acres  of  Government  land     •      •      •     free  home- 
farmers — by    steamship,    rail,    and    wagon   trains    they 


f(ir 


frnre     end  the  last  of  the  free  range." 
the  reaper  as  the  plowman  harvested.     "Free  land 
•      *      •     320     acres     of     Government     land     •      • 
farmers  in  a  year — a  half  "iiuinn  aetUers  in  a  decade 


m 


•  •     •     Progress  c«me  to  the  plains."    And  with  rains  the  harvests 
were  bountiful. 

Sequence  4.  Warning:  "Many  were  disappointed  •  •  •  a« 
the  rains  failed  and  the  sun  baked  the  light  soil     •     •     •. 

"They  fought  the  loneliness  and  the  hard  years — but  the  rain 
failed  them  and  they  moved  on. 

"There  was  fresh  land  In  the  West  •  •  •  there  was  more 
grass    farther    on — new    homesteads — new    land    for    the    taking 

•  •      •     and  there  was  a  new  day  coming     •      •      •     a  golden  day 
for  the  plains — a  day  of  new  causes — new  profits  and  new  hopes." 

Sequence  5.  War:  "Wheat  will  win  the  war!  Plant  wheati 
Plant  the  cattle  ranges  •  •  •  plant  your  vacant  lots  •  •  • 
plant  wheat!  Wheat  for  the  boys  over  there!  Wheat  for  the  Allies! 
Wheat  for  the  British!  Wheat  for  the  French!  Wheat  for  the  Bel- 
gians!    Wheat  will  win  the  war!" 

Sequence  6  Speculation:  "Then  we  reaped  the  golden  har- 
vest •  •  •  then  we  really  plowed  the  plains.  We  had  turned 
under  millions  of  new  acres  for  war  wheat.  We  had  the  man- 
power. We  Invented  new  machinery  The  world  was  our  market! 
And  the  rains  held  on.  By  1923  the  old  grasslands  had  become  the 
new  wheatlands     •      •      •." 

But  speculation  led  to  a  crash,  while     •     •     *. 

Sequence  7  Drought:  "•  •  *  once  again  the  rains  held  off 
and  the  sun  baked  the  earth  But  thU  time  no  grass  held  moisture 
against  the  winds  and  the  sun  •  •  •.  This  time  millions  of 
acres  of  plowed  lands  lay  open  to  the  sun. 

"1930 — the  worst  drought  In  the  history  of  the  plains! 

"1931 — the  rains  held  off — and  the  machinery  rusted     •     •     •. 

"1932 — no  seed  to  plant—  no  land  to  put  It  In     •     •     •. 

"1933 — and  stUl  the  rains  held  off  •  •  •  and  then  the  high 
winds  and  the  sun  took  toll  from  the  plowed  acres  turned  to  the 
sun     •      •      •     and  then  the  high  winds  came  " 

Sequence  8.  Dust  storms:  High  winds  whipped  across  once  fer- 
tile acres,  bringing  death  and  disaster  •  •  •  bringing  havoc  to 
farms,  tragedy  to  human  beings." 

Sequence  9  Devastation:  "Baked  out — blown  out — «uid  broke! 
For  6  years  the  cattleman,  the  sheepman,  and  the  dirt  farmer  fought 
the  worst  drought  In  the  history  of  the  country  •  •  •  their 
cattle  starved  on  the  barren  land — or  died  In  sandstorms.  Their 
homes  turned  to  a  nightmare  of  swirling  dust  day  and  night — their 
farms  were  burled  under  tidal  drifts  and  their  lands  turned  to 
desert  wastes. 

"Many  left,  but  many  stayed  until  stock,  machinery,  homes, 
credit,  food.  and.  finally,  even  hope  were  gone 

"For  8  years  they  fought  sun  and  wind  and  watched  their  homes 
blow  away  until  Anally  they  left  the  plains  by  thoxisands      •     •     • 

"Once  again  they  headed  west — In  1936  over  30.000  refugees  hit  the 
road  out  of  the  drought  country  every  sxmimer  month  and  headed 
for  the  last  border- -the  Pacific      •     •     • 

,  "Nothing  to  stay  for— nothing  to  eat^-nothlng  to  hope  for.  Home- 
less— penniless  and  bewildered — looking  for  a  stopping  place  •  •  • 
they  Joined  the  great  army  of  the  highway. 

"No  place  to  go — and  no  place  to  stop — no  more  frontiers— no 
more  land — their  homes  on  four  wheels  •  •  •  their  work  In 
the  fields — In  the  towns— alor^  the  highways. 

"No  more  frontiers — except  the  great  new  frontier  of  reconstruc- 
tion. Frontier  of  rehabilitation  for  damaged  lands  and  for  damaged 
lives. 

•••  •  •  400.000.000  acres— the  Great  Plains  seemed  Inexhausti- 
ble, but  In  50  years  we  turned  the  grass  lands  Into  the  dust 
bowl     •     •     •.- 

LEAVS    or    ABSENCl 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr  RAMsrr,  for  Moriday  and  Tuesday,  on  account  of 
Import&nt  business. 

To  Mr.  Haxlah.  for  10  days,  on  account  of  oCBclal  business. 

To  Mr.  Henkincs,  indefinitely,  on  account  of  personal  illness. 

SKKATZ    BHJ:   RErXKREO 

A  bill  of  the  Senate  of  the  following  title  wa.«?  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

S.  4524.  An  act  to  provide  a  permanent  government  for  the 
Virgin  Islands  of  the  Umted  States;  to  the  Committee  on 
Insular  Affairs. 

SXNATg   nntOLLn)   Bn.LS   and   joint   resolution    SIGNED 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  a  Joint  resolution  of  the  Senate  of  the  following  titles: 

S.  158  An  act  authorizing  the  President  to  present  a  medal 
In  the  name  of  Congress  to  Johannes  P.  Jensen; 

S.  427.  An  act  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of 
certain  lands  In  the  Mora  grant.  New  Mexico; 

S.  1494.  An  act  to  amend  an  act  entitled  "An  act  author- 
izing the  Chippewa  Indians  of  Minnesota  to  submit  claims  to 
the  Court  of  Claims",  approved  May  14.  1926  ^44  Stat.  L. 
5W>; 
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S.  2040.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
vide compen-sation  for  employees  of  the  United  States  suffer- 
ing injuries  while  in  Uie  performance  of  their  duties,  and  for 
other  pHirpose.s",  approved  September  7,  1916,  and  acts  in 
amendment  thereof; 

S.  2517.  An  act  to  provide  for  the  advancement  on  the 
retired  list  of  the  Na\T  of  Walter  M.  Graesser,  a  lieutenant 
(junior  graded  United  States  Navy,  retired: 

S.  2611.  An  act  to  auLiiorize  the  Utah  Pioneer  Trails  and 
Landmarks  Association  to  construct  and  maintain  a  monu- 
ment on  the  Fort  Douglas  Military  Reservation,  Salt  Lake 
City,  Utah; 

S.  2849.  An  act  to  provide  funds  for  cooperation  with  Well- 
pinit  School  District  No.  49.  Stevens  County,  Wash.,  for  the 
construction  of  a  public-school  building  to  be  available  for 
Indian  children  of  the  Spokane  Reservation; 

S.  3241.  An  act  authorizing  adjustment  of  the  claims  of 
F.  L.  Forbes.  John  L.  Abbott,  and  the  Ralph  Sollitt  &  Sons 
Construction  Co.; 

8.  3372.  An  act  to  provide  funds  for  cooperation  with  the 
public -school  district  at  Hays,  Mont.,  for  construction  and 
improvement  of  public -school  buildings  to  be  available  for 
Indian  children; 

S  3460  An  act  to  authorize  the  Secretary  of  the  Interior 
to  a.scertain  the  persons  entitled  to  compensation  on  account 
of  private  claim  111.  parcel  1.  Nam  be  Pueblo  grant; 

S.  3516.  An  act  for  the  relief  of  Alice  D.  Hollis; 

S.  3544.  An  act  authorizing  adjustment  of  the  claim  of  the 
Texas  Pacific -Missouri  Pacific  Terminal  Railroad  of  New 
Orleans; 

S.  3581.  An  act  for  the  relief  of  Henry  Thornton  Meri- 
wether; 

S.  3687.  An  act  to  validate  payments  aiid  to  relieve  the 
accounts  of  di.sburslng  officers  of  the  Army  on  account  of 
payments  made  to  lieserve  officers  on  active  duty  for  rental 
allowances; 

S.  3688.  An  act  to  validate  payments  and  to  relieve  dis- 
bursing officers'  accounts  of  payments  made  to  Reserve  offi- 
cers promoted  while  on  active  duty; 

S.  3737.  An  act  to  authorize  the  Secretary  of  War  to  ac- 
quire, by  donation,  land  at  or  near  Newburgh.  in  Orange 
County,  N.  Y.,  for  aviation  field,  mUitary,  or  other  public 
purposes ; 

S.  3747.  An  act  for  the  rehef  of  Maizee  Hamley. 

S.  3748.  An  act  to  authorize  the  Bureau  of  Mines  to  con- 
duct certain  studies,  investigations,  and  experiments  with 
respect  to  sub- bituminous  and  lignite  coal,  and  for  other 
purposes; 

S.  3769.  An  act  for  the  relief  of  Marcellus  E.  Wright  and 
Lee.  Smith  ii  Vandervoort,  Inc.; 

S.  3797.  An  act  to  amend  an  act  entitled  "An  act  authoriz- 
ing certain  tribes  of  Indians  to  submit  claims  to  the  Court 
of  Claims,  and  for  other  purposes",  approved  May  26.  1920; 
S.  3859.  An  act  to  authorize  the  procurement,  without  ad- 
vertising, of  certain  War  Department  property,  and  for  other 
purposes; 

S.  3932.  An  act  for  the  relief  of  Ann  Rakestraw; 
S.  3950.  An  act  to  aid  in  defraying  the  expenses  of  the 
Sixteenth    Triennial    Convention    of   the    World's   Woman's 
Christian  Temperance  Union  to  be  held  in  this  country  in 
June  1937; 

S.  3977.  An  act  to  authorize  the  Washington  Gas  Light  Co. 
to  alter  its  corporate  structure,  and  for  other  purposes, 

5.  4135.  An  act  for  the  relief  of  Helen  Curtis; 

6.  4214.  An  act  to  provide  for  a  preliminary  examination  of 
the  Sabine  and  Neches  Rivers,  with  a  view  to  controlling 
their  floods  and  regulating,  conserving,  and  utilizing  the 
waters  thereof,  and  for  otlicr  purp<3ses: 

S.  4416.  An  act  for  the  rehef  of  Josephine  Russell;   and 

S.J.  Res.  231.  Joint  resolution  to  authorize  the  coinage  of 

50-cent  pieces  in  commemoration  of  the  three  himdredth 

anniversary  of  the  landing  of  the  Swedes  in  Dekiware. 

jonrr  RESOLirnoN  pexsented  to  the  president 

Mr.   PA-RSONS,   from    the  Committee   on  EnroUed  Bills, 

reported  that  that  committee  did  on  this  day  present  to  the 


President,  for  his  approval,  a  Joint  resolntion  of  the  House 
of  the  following  title: 

H.  J.  Res.  567.  Joint  resolution  to  provide  an  additional 
appropriation  for  expenses  of  special  and  select  committees 
of  the  House  of  Representatives  for  the  fiscal  year  1936. 

ADJOURNMENT 

Mr.  WOODRUM.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
3  minutes  p.  m.)  the  House  adjourned  to  meet,  in  accord- 
ance with  its  previous  order,  tomorrow,  May  8,  1936,  at  11 
o'clock  a.  m. 


^ 


REPORTS    OF    COMMITTEES    ON    PUBLIC    BILLfi    AND 

RESOLUTIONS 

Under  clause  2  of  nile  XTTT, 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  1391.  A  bill  to  authorize  and  direct  the  United 
States  Commissioner  of  Fisheries  to  undertake  fish-cultural 
and  related  a.-tivities  in  Puerto  Rico,  making  apprcpriatlons 
therefor,  and  for  other  purposes:  with  amendment  (Rept. 
No.  2592 >.  Referred  to  the  Committee  of  the  "Whole  House 
on  the  state  of  the  Union. 

Mr.  KENNEDY  of  Maryland:  Committee  on  the  District 
of  Columbia.  H.  R.  11375.  A  bill  to  repeal  a  pro\'iso  relat- 
ing to  teaching  or  advocating  communism  in  the  public 
schools  of  the  District  of  Columbia,  and  appeanng  in  the 
District  of  Columbia  Appropriation  Act  for  the  fiscal  year 
ending  June  30,  1936:  without  amendment  (Rept.  No.  2593). 
Referred  to  the  Committee  of  the  'Whole  House  on  the  state 
of  the  Union. 

Mr.  TERRY:  Committ.ee  on  Interstate  and  Foreign  Com- 
merce. House  Joint  Resolution  212.  Joint  resolution  to  In- 
vestigate corporations  engaged  in  the  manufacture,  sale,  or 
distribution  of  agricultural  implements  and  machinery; 
without  amendment  'Rept.  No.  2596 >  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS    OF   COMMITTEES   ON   PRR^ATE   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  MAAS:  Committee  on  Naval  Affairs.  H.  R.  681.  A 
bill  for  the  relief  of  James  Philip  Coyle;  without  amendment 
I  Rept.  No.  2594).  Referred  to  the  Committee  of  the  "Whole 
House. 

Mr.  KING:  Committee  on  Immigration  and  Naturaliza- 
tion. House  Joint  Resolution  604.  Joint  resolution  to  au- 
thorize the  issuance  to  Sekigo  Takahaslii  of  a  permit  to 
reenter  the  United  States;  without  amendment  (Rept.  No. 
2595).    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rale  XXII.  public  bills  and  rrsolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCHANAN:  A  bill  (H.  R.  12624 »  mt.king  appro- 
priations to  supply  deficiencies  in  certain  appropriations  for 
the  fLscal  year  ending  June  30,  1936,  and  for  prior  fi.scal  years, 
to  provide  supplemental  appropriations  for  the  fiscal  years 
ending  June  30.  1936  and  June  30.  1937.  and  for  other  pur- 
poses: to  the  Committee  on  Appropriations. 

By  Mr.  HOUSTON:  A  bill  (H.  R.  12625)  to  amend  para- 
graph IV.  "Veterans'  Regxilation  No.  9  (a) .  promulgated  by  the 
President  pursuant  to  Public  Law  No.  2,  Seventy-third  Con- 
gress; to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  FLETCHER:  A  bill  (H.  R.  12626)  for  the  purchase 
of  a  site  and  the  erection  of  a  public  building  thereon  in  the 
city  of  Ada,  State  of  Ohio;  to  the  Committee  on  Public 
Buildings  and  Grotmds. 

Also,  a  bill  <H.  R.  12627)  to  pro\ide  for  the  purchase  of  a 
site  and  the  erection  of  a  public  btiilding  at  Crestline.  Craw- 
ford Cotinty,  Ohio,  to  the  Committee  on  Public  Buildings  and 
Grotmds. 
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By  Mr.  irEALEY;  A  bill  rFL  R.  12628)  to  waive  any  exclu- 
sive Jurlsd  cUon  over  premises  of  Public  Worto 
tlon  slum -clearance  and  low -cost  housing  projcete,  to  aiitlior- 
ixe  payments  to  States  and  political  subdivisions  In  lieu  of 
taxes  on  si  ich  premises,  and  for  other  purposes ;  to  the  Com- 
mittee on  Wdkys  and  Means. 

By  Mr  kIcFARLANE:  A  bill  <H.  R.  12629>  to  provide  the 
Consress  '  rtth  Information  on  the  state  of  the  development 
of  the  aeral  war  craft  of  the  Umted  States  in  comparison 
with  that  I  of  other  nations;  to  the  Committee  on  Military 
Affairs. 

By   Mr.   RUSSELL:   A   bill    »H.   R.    12630 >    to   waive   any 
exclusive  jurisdicUon  over  premises  of  Public  Works  Admin- 
istration alum -clearance  and  low-cost  housing  projects,  to 
ts  to  States  and  political  subdivisions  in 
such  premteB.  and  for  other  purposes;  to 
ttee  on  Ways  and  Means. 

TEFAN:   A  bill  »H.  R.  12631)  to  amend  section  11 
Marcli  1,  idl9  v40  SUt.  1270  > .  to  the  Committee 


:ELLER:  Joint  resolution  »H.  J.  Res.  582)  grant- 


ing the  consent  of  Congress  to  the  States  of  New  York  and 


Vermont 


ment  betw  een  such  States  consented  to  by  Congress  in  Public 


ResoiutioE 


of  the  LaJie  Cham  plain  Bridge  Commission;  to  the  Commit- 


tee on  the 


Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introiuced  and  severally  referred  as  follows: 

ALLEN     A  bill  <H.  R.  12632)  granting  an  increase 


By  Mr 


o  enter  into  an  agreement  amending  the  a^ec- 


No.  9.  Seventieth  Congress,  relating  to  the  creation 


Judiciary. 
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of  pension  to  Florence  A.  Clarkson;   to  the  Committee  on 
Invalid  Pensions. 

Also,  a  bill  '  H.  R.  12633)  for  the  relief  of  George  J.  Zeigler; 
to  the  Coiomittee  on  Military  Affairs. 

By  Mr.  FLETCHER:  A  bill  >  H.  R.  12634)  for  the  relief  of 
M.  Leslie  ifarUn.  to  the  Committee  on  the  ClvU  Service. 

By  Mr.  KRAMER:  A  bill  < H.  R.  12635)  granUng  a  pension 
to  Milka  ff.  Robbins,  and  minor  child;  to  the  Committee  on 
Pensions. 

Also,  a  bill  <H.  R.  12636)  for  the  relief  of  Harry  Francis 
Zeller;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LUCKEY:   A  bill   (H.  R   12637)    granting  an  In 
crease  of  pension  to  Siisan  A.  Westbrook;  to  the  Committee 
on  Invaliq  Pensions. 

By  MrjLUDLOW:  A  bill  'H  R.  12638>  for  the  reUef  of 
Patricia  Swan;  to  the  Comnuttee  on  War  Claims. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  13639)  for  the  reUef 
of  Marcel  o  Milan! ;  to  the  Committee  on  Immigration  and 
Nalurallza  tion. 

By  Mr.  ROGERS  of  New  Hampshire:  A  blU  <H.  R.  12640) 
for  the  relief  of  Harold  King  Boyce;  to  the  Committee  on 
Naval  AffJhirs. 

Also,  a  bill  (H.  R.  12641)  granting  a  pension  to  Joseph 
Dion;  to  tie  Committee  on  Pensions, 

Also,  a  bill  <H.  R.  12642)  granting  a  pension  to  Bertha 
C.  Keith;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  12643)  granting  a  pension  to  Ida  B. 
Hunt:  to   iie  Committee  on  Invalid  Pensions. 

By  Mr  SABATH  A  bill  «H.  R.  12644 »  to  refund  income 
and  profit  taxes  erroneously  collected  on  storage  batteries; 
to  the  Cor  ami  ttee  on  Claims. 

By  Mr  SOBtfERS  of  New  York:  A  bill  (H.  R.  12645)  for 
the  relief  >f  David  Leo  Lleb;  to  the  Committee  on  Immigra- 
tion and  I  faturalizatlon. 
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Under 
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PETITIONS.   ETC. 

cjlause  1  of  rule  XXII.  petitions  and  papers  were 

Clerk's  desk  and  referred  as  follows: 

Mr.  BLOOM    Petition  of  the  United  Upholster- 

of  New  York.  Local  No.  44.  U.  C.  U  B£.  L  U.  of 

and  requesting  the  enactment  of  legialatlon 

citation  of  a  court  of  appeals  for  clttl  iei»k.c  em- 

th  a  set-up  of  national  and  local  ■»^'***'*— j  and 


By 


endorsing 


with  employee's  representation  thereon  through  his  recog- 
nized union,  representative  as  outlined  in  the  Pearson  biH 
<H.  R.  9258'  ;  to  the  Committee  on  the  Civil  Service. 

10847.  By  Mr.  CONNERY:  Petition  of  the  Mxutsachusetta 
State  Board  of  Housir>?.  urging  the  enactment  of  Senate  bill 
4434  and  House  bill  12164;  to  the  Committee  on  Banking  and 
Currency. 

10848.  By  Mr.  LUNDEEN:  Petition  of  the  Associated  Gen- 
eral Contractors  of  Minnesota,  urging  Congress  to  take  such 
steps  as  may  be  necessary  to  provide  Federal-aid  funds  suffi- 
cient to  conduct  Federal-aid  highway  work  during  the  fiscal 
year  1937  without  mterruption;  to  the  Committee  on  Appro- 
priations. 

10849.  Also,  petition  of  the  Central  Labor  Union.  Minne- 
apolis. Minn.,  urging  enactment  of  House  bill  8293,  pertain- 
ing to  the  Longshoremen  and  Hartx>r  Workers'  Compensation 
Act;  to  the  Committee  on  the  Judiciary. 

10850.  By  Mr.  MILLARD:  Petition  signed  by  residents  in 
Rockland  County.  N.  Y..  urging  the  enactment  of  House  bill 
5051.  which  proposes  the  repeal  of  section  213  of  the  Econ- 
omy Act:  to  the  Committee  on  the  Civil  Service. 

10851  By  Mr  NICHOLS:  Petlti  m  of  the  National  Rivers 
and  Harbors  Congress;  to  the  Committee  on  Flood  Control. 

10852.  By  Mr.  O'CONNELL:  Resolution  of  the  General  As- 
sembly of  Rhode  Island,  petitioning  the  President  of  the 
United  States  and  Congress  to  maintain  the  Civilian  Conser- 
vation Corps  at  its  present  quota  of  500,000  men  for  another 
year;  to  the  Committee  on  Appropriations. 

10853.  By  Mr.  PFETFER:  Petition  of  the  conference  of 
mayors  and  other  municipal  ofBcials  of  the  State  of  New 
York.  Albany.  N.  Y..  concerning  the  George  bill  (S.  2883)  .  to 
the  Committee  on  Education. 

10854.  By  Mr.  TERRY:  PeUtlon  of  the  northwest  district 
of  the  Catholic  Union  of  Arkansas,  in  the  Interest  of  the 
program  of  the  ArkaoMtf  Valleys  Association  for  the  con- 
struction of  flood -control  reeerrolrs  on  the  Arkansas  and 
White  Rivers,  tribuUrles  of  the  Mississippi  River;  to  the 
Committee  on  Flood  Control 


SENATE 

Friday,  May  8,  1936 

(Leffislative  day  of  Friday.  Ajpr.  24.  1936> 

The  Senate  met  at  12  o'clock  meridian,  aa  the  expiration 
of  the  receM. 

rm  JouvNAL 

On  request  of  Mr.  Robiksoh,  auid  by  imanlmous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Thursday.  May  7,  1936.  was  dispensed  with,  and 
4he  Journal  was  approved. 


iCCS   ntOM   THX   PtKSISrNT 

In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretartea 

mssACK  ntoM  thx  Booai 

A  message  from  the  House  of  RepresentatlTes.  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  had  agreed  to  the  SMlMtment  of  the  Senate  to  the 
bUl  iH.  R.  3823)  for  the  reUef  of  the  parents  of  Albert 
Tbesing,  Jr. 

Ttye  message  also  announced  that  the  House  had  passed  a 
bill  (H.  R.  8334)  to  authorize  the  coinage  of  50-cent  pieces 
in  commemoration  of  the  one  hundredth  anniversary  of  the 
founding  of  the  city  of  Elgin.  IlL.  and  the  erection  of  a 
heroic  PincMcr  Mmorlal.  in  which  it  requested  the  concur- 
rence of  ttw  SoMile. 

UflOLLXD    BIU-S    KWD    JOINT    RESOLUTIOK    SaciTED 

The  message  further  announced  that  the  Speaker  had 
af&xed  his  signature  to  the  following  enrolled  bill  and  Joint 
rentuyon.    and    they    were    signed    by    the    President    pro 
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S.  158.  An  act  authori2dng  the  President  to  present  a  medal 
In  the  name  ol  Congress  to  Johannes  F.  Jensen; 

S.  427.  An  act  authori/Ang  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Ii:ivestment  Co.  for  the  loss  of 
certain  lands  in  the  Mora  grant.  New  Mexico: 

8.  1494.  Anact  to  amend  im  act  entitled  "An  act  author- 
izing the  Chippewa  Indians  of  Minnesota  to  submit  claims 
to  the  Court  of  Claims",  approved  May  14,  1926  <44  Stat.  L. 
555); 

S.  2040.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffer- 
ing injuries  while  In  the  performance  of  their  duties,  and  for 
other  purposes",  approved  September  7,  1916.  and  acts  in 
amendment  thereof; 

S.  2517.  An  act  to  provide  for  the  advancement  on  the 
retired  list  of  the  Navy  of  Walter  M.  Graesser,  a  lieutenant 
(Junior  grade  I.  United  States  Navy,  retired: 

S.  2611.  An  act  to  authorize  the  Utah  Pioneer  Trails  and 
Landmarks  Assoc iat4on  to  construct  and  maintain  a  monu- 
ment on  the  Fort  Douglas  Military  Reservation,  Salt  Lake 
City.  Utah; 

8.2849  An  act  to  provide  funds  for  cooperation  with 
Welli>init  School  District  No.  49.  SteverLS  County,  Wash.,  for 
the  construction  of  a  public-school  building  to  be  available 
for  Indian  children  of  the  Spokane  Reservation; 

8.3241  An  Bct  authorizing  adjustment  of  the  claims  of 
P.  L.  Forbes.  John  L.  Abbot,  and  the  Ralph  Sollltt  &  Sons 
Construction  Co.; 

8.  3372.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  distnrt  at  Hays,  Mont.,  for  construction  and 
Improvement  of  public -school  buildings  to  be  available  for 
Indian  children; 

8.  3460.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  ascertain  the  persons  entitled  to  compensation  on  account 
of  private  claim  111.  parcel  1.  Nam  be  Pueblo  grant; 

8.  3516.  An  act  for  the  relief  of  Alice  D.  HoUis; 

8.3644  An  act  authorizing  adjustment  of  the  claim  of  the 
Ttozas  Pat^ific- Missouri   Pacific   Terminal    Railroad   of   New 

Orleans; 

8.3581.  An  act  for  the  relief  of  Henry  Thornton  Meri- 
wether ; 

S.  3687.  An  act  to  validate  payments,  and  to  relieve  the 
accounts  of  dLsbursing  officers  of  tlie  Army  on  account  of 
payments  made  to  Reserve  officers  on  active  duly  for  rental 
aDowances; 

S.  3688.  An  act  to  validate  pajroents.  and  to  relieve  dis- 
bursing officers'  accounts  of  payments  made  to  Reserve  offi- 
cers promoted  while  on  active  duty; 

S.  3737.  An  act  to  authorize  the  Secretary  of  War  to  ac- 
quire by  donation  land  at  or  near  Newburgh.  in  Orange 
County.  N.  Y..  for  aviation  field,  military,  or  other  public 

purposes; 

S  3747    An  act  for  the  relief  of  Maizee  Hamley; 

S.  3748.  An  act  to  authorize  the  Bureau  of  Mines  to  con- 
diict  certain  studies,  mvestigations.  and  experiments  with 
respect  to  sub- bituminous  and  lignite  coal,  and  for  other 
purposes; 

S,  3769.  An  act  for  the  relief  of  Marcellus  E.  Wright  and 
Lee,  Smith  L  Vandcrvoort.  Inc.; 

S.  3797.  An  act  to  amend  an  act  entitled  "An  act  authoriz- 
ing certain  tribes  of  Indians  to  submit  claims  to  the  Court 
of  Claims,  and  for  other  purposes",  apjiroved  May  26.  1920; 

5.  3859.  An  £ict  to  authorize  the  procurement,  without 
advertising,  of  certain  War  Department  property,  and  for 
other  purposes; 

6.  3932.  An  act  for  the  r^ef  of  Ann  Rakestraw; 

S.  3950.  An  act  to  aid  in  defraying  the  expenses  of  the  Six- 
teenth Triennial  Convention  of  the  World's  Woman's  Chris- 
tian Temperance  Union  to  be  held  In  this  country  in  June 

1937; 

S.  3977.  An  act  to  authorize  the  Wa.shington  Gas  Light  Co. 
to  alter  its  corporate  structure,  and  fur  other  purposes; 

S.  4135,  An  act  for  the  relief  of  Helen  Curtis; 

S.  4214.  An  act  to  provide  for  a  preliminary  examination  of 
the  Sabme  and  Neches  Rivers  with  a  view  to  controlling  their 


floods  and  regulating,  conserving,  and  utilizing  the  waters 

thereof,  and  for  other  purposes; 

S.  4416.  An  act  for  the  relief  of  Ja^^phine  Russell;  and 
S.J.  Res.  231.  Joint  resolution  to  authorize  the  coinage  of 

50-cent  pieces  In  commemoration  of  the   three  hundredth 

anniversary  of  the  landing  of  the  Swedes  in  Delaware. 

CALL    OF    THE    ROLL 

Mr.  ROBINSON      I  .sr.ggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT,     The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
arLswered  to  their  names: 


Axlams 

Couzena 

La  Pollette 

Robinson 

As.^urst 

Da  via 

Lewis 

RusseU 

Auiitln 

Dleterlcli 

Logan 

SchweJlenbach 

Bar  h  man 

Donahey 

Lonergan 

Sheppard 

Bailey 

Duffy 

McAdoo 

Shlpstead 

Barbour 

FYazler 

McGlll 

Smith 

Barkley 

George 

McKellar 

Stelwer 

Ben-son 

G«rry 

McNary 

Thomas.  Okla. 

Black 

Glass 

Maloney 

Thomas,  Utah 

Buikley 

Guffey 

MLcton 

Townsend 

Burke 

Hale 

Moore 

Ty  dings 

Byrd 

Harrison 

Murphy 

Vandenber^ 

Byrrea 

Hastings 

Murray 

Van  Nuys 

Capptr 

Hatrh 

Overton 

Walsh 

Caraway 

Havden 

Pitt  man 

White 

Clark 

Johnson 

Pope 

Connally 

Keyes 

Radrllffe 

CooUdge 

King 

Reynolds 

Mr.  ROBINSON,  I  announce  that  the  Senator  from  Ala- 
bama TMr.  BAifKHEAD],  the  Senator  from  Colorado  !Mr. 
CosTiGAN],  the  Senator  from  Nevada  [Mr.  McCarran],  and 
the  junior  Senator  from  Florida  [Mr,  TrammellI  are  absent 
because  of  illness,  and  that  the  Senator  from  New  Mexico 
[Mr.  Chavez]  is  absent  because  of  a  death  in  his  family. 

I  further  announce  that  the  Senator  from  Mississippi  [Mr. 
Bilbo],  the  Senator  from  Washington  [Mr.  Bone],  the  Sena- 
tor from  New  Hampshire  [Mr,  Bron^-n],  the  Senator  from 
South  Dakota  (Mr,  Bulow],  the  senior  Senator  from  New 
York  (Mr,  Copeland],  the  senior  Senator  from  Florida  [Mr. 
Fletcher],  the  Senator  from  Oklahoma  [Mr.  GtOre].  the 
junior  Senator  from  West  Virginia  [Mr,  Holt],  the  Senator 
from  Louisiana  (Mrs,  Long],  the  senior  Senator  from  West 
Virginia  (Mr,  Neely],  the  junior  Senator  from  Wyoming 
(Mr.  O'MahoneyJ,  the  Senator  from  Missouri  [Mr.  Truman], 
the  junior  Senator  from  New  York  [Mr,  Wagner],  and  the 
Senator  from  Montana  [Mr.  Wheeler]  are  unavoidably 
detained. 

Mr,  AUSTIN.  I  announce  that  the  semor  Senator  from 
Wyoming  [Mr.  Carey],  the  Senator  from  Iowa  [Mr,  Dick- 
inson], the  Senator  from  Vermont  [Mr.  Gibson  J.  and  the 
Senator  from  Rhode  Island  [Mr.  Metcalf]  are  necessarily 
absent. 

Mr.  LA  FOLLETTE,  I  announce  that  the  Senator  from 
Nebraska  LMr.  Norris]  is  detained  from  the  Senate  by 
official  business.  I  ask  that  the  announcement  stand  for 
the  day. 

The  VICE  PRESIDENT.  Sixty-nine  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

RANDALL  KHAUSS 

Mr.  JOHNSON.  Mr.  President,  there  is  on  the  desk  a 
mes-sage  from  the  other  House  m  respect  to  Senate  bill  3839. 
I  ask  the  Chair  to  lay  the  acUon  of  the  House  before  the 
Senate. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  bill  (S.  3839) 
granting  a  pension  to  Randall  Krauss,  which  were  to  strike 
out  all  after  the  enacting  clause  and  insert: 

That  tlie  Secretary  of  the  Treasury  be,  and  he  is  hereby,  author- 
ized and  directed  to  pay,  out  ol  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  legal  guardian  of  Randall  Krauss, 
a  minor,  of  Yakima,  Wash.,  the  6um  oi  t60  per  month  until  he 
attains  the  age  of  21,  in  full  satisfaction  ol  his  claims  against  the 
United  Statee  for  ttie  death  of  his  father,  mother,  and  sister,  who 
were  killed  when  struck  by  a  United  States  Army  airplane  which 
crashed  at  Griffith  Pa.'k.  Calif.,  on  June  20.  1935:  Proi-ided,  That 
payments  hereunder  shaU  begin  on  the  first  calendar  day  of  the 
month  following  the  approval  of  this  act:  Provided  further,  Tliat 
no  part  of  the  amount  appropriated  In  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  attorney  on  accoxmt  of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  uxilawful,  any  contract  to  the  contrary 


than  h» 
thereof 


amend  the  title  so  as  to  read:  "An  act  for  the 
liandall  Krauss,  a  minor." 

I  move  that  the  Senate  concxir  in  the 


JO  iNSON. 
amendments. 


He  alsc 
County  C 


elude  not 


Inters  tau 
He  alsc 
petitions 
of   Bosto^ 
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May  8 


Mm  person  Tlolatlng  the  provisions  of  this  tcl 

gwtfty  of   a  inlJd«ine«nor   »nd   upon   conviction 

be  l\ned  In  any  sxxm  not  exceeding  $1,000. 


And  to 

relief  of 
Mr. 

House 
The  mo)tion  was  agreed  to. 

PITTTIONS   AND   MXMORIALS 

Mr.  W^ISH  presented  the  memorial  of  Acushnet  Grange, 
No.  285.  of  Acushnet.  Mass..  remonstrating  against  the 
enactmen;  of  the  so-caJled  Pettenglll  bill,  being  the  bill 
( H.  R.  32  63 )  to  amend  paragraph  » D  of  section  4  of  the 
Interstate  Commerce  Act.  as  amended  February  28,  1920 
(U.  S.  C.  title  49.  sec.  4  • .  which  was  referred  to  the  Commit- 
tee on  In  erstate  Commerce. 


presented  resolutions  adopted  by  the  Worcester 
\rlstl8in  Endeavor  Union  and  the  Woman's  Chris- 
tian Tem  jerance  Union,  of  HolUston,  both  in  the  State  of 
t.  favoring  the  ennctment  of  legislation  to  in- 
only  the  elimination  of  unfair  trade  practices  in 
the  motion- picture  industry  but  also  higher  moral  standards 
of  production,   which  were  referred  to   the  Committee  on 
Commerce. 

presented  petitions  and  letters  In  the  nature  of 
from  Boston  Terminal  Lodge.  No.  1089.  B.  R.  C. 
Bunker  Hill  Lodge.  No.  1099.  Brotherhood  of 
Railway  wid  Steamship  Clerlts.  Freight  Handlers.  Express 
and  Stat  on  Employees,  of  SomervUle;  Railroad  Lodge.  No. 
487.  International  Association  of  Machinists,  of  Springfield; 
Division  '^o.  571.  Brotherhood  of  Locomotive  Engineers,  of 
West  Sptingf\eld:  E.  A.  Smith  Division.  No.  146.  Order  of 
Railway  Conductors,  of  Fitchburg.  and  sundry  citizens,  being 
railroad  '  (workers,  all  In  the  State  of  Massachusetts,  praying 
for  the  e:iactment  of  the  bill  (S.  4174)  to  foster  and  protect 
inierstaUi  commerce  by  authorizing  the  Interstate  Com- 
merce Cctnmisslon  to  approve  or  disapprove  of  the  consolida- 
tion or  abandonment  of  carrier  facilities  of  public  service, 
which  vere  referred  to  the  Committee  on  Interstate 
Commerce 

He  als)  presCTited  letters  in  the  nature  of  petitions  from 
Local  Uijon  No.  799,  International  Longshoremen's  Asso 
elation,  )f  Boston,  and  Local  Union  No.  42.  Chaufleiirs', 
Teamsteis'.  and  Helpers'  Union,  of  Lynn,  both  in  the  State 
of  Massachusetts,  praying  for  the  enactment  of  legislation 
amending ;  the  Longshoremen's  and  Harbor  Workmen's  Com 
pensatioi  Act.  which  were  referred  to  the  Committee  on  the 
Judiciary. 

PHOTECTION   or    DOMESTIC    SUGARBEET   AND    SUGAHCANI    PRODUCERS 

Mr.  OVERTON 
to  have 
Chester  I 
Farm 
Richard 
Allen  J. 
municatlAns 


Biireau 


sugarcane 
policies. 

This  Is 
Concreasnlan 


to  be 
the  sugar 
pnncl;^ 
may  be 
ucts,  and 


Mr.  President,  I  ask  unanimous  consent 
p|-inted  in  the  Record  at  this  point  a  letter  from  Mr. 
Gray,  Washington  representative  of  the  American 
Federation,   and  a   telegram  signed   by  Hon. 
W.  Leche,  Governor-elect  of  Louisiana,  and  Hon. 
Cllender.  Senator-elect  from  Louisiana.     The  com- 
have  to  do  with  proposed  legislation  designed 
for  the  brotection  of  domestic  producers  of  siigarbeets  and 
sugarcane,  which  is  of  vital  importance  to  such  producers. 

There  being  no  objection,   the  letter  and  telegram   were 
ordered  tj  be  printed  in  the  Recokd,  as  follows: 

Amekican  F/uuf   BnEAU   Pidkration. 

Wasntngton.  D.  C,  May  8.  1936. 
Smator  J^hn  H.  Ovrrrow. 

Senatii  Office  BuUdtng.  Washington,  D.  C 
llT  D«A»  SiNATOB  OvnrroN;   I  have  examined  your  measrire,  8. 
4M0.  a  measure  to  protect  domestic  producers  of  siigarbeets  and 
and   And   It  very   much   in   accord    with   Parm   Bureau 


I  very  satisfactory  measure,  as  are  the  two  measiires  of 
Kjraint.  of  Ohio,  recently  Introduced      We  seem  now 
a  time,    after   considerable   experimentation   on 
question,   in    which    we    are    ^ettlnj?    bark    to   the   sound 
having  no  quotas  on  domestic  sugar.     Whatever  quotas 
mm  J   should  be  applied  exclusively  to  off-shore  prod- 
s\3Ch  quotas  fttiould  be  vanable  from  year  to  ;ear  so  as 


approaching 


<if 


to  admit   into  continental   United   States   only  tho««   amounts   of 
cane  and  beet  sugar  which  domestic  producers  do  not  supply 

It  may  be  reasonably  stated  that  the  policy  of  the  last  2  years 
In  regard  to  sugar  haa  been  one  which  adequately  has  protected 
American  inveatmenta  In  Puerto  Rico,  Cuba,  and  the  Philippines. 
It  cannot  b*  denied,  also,  that  cane  and  beet  producers  In  con- 
tinental United  States  during  the  last  3  years  have  made  more 
money,  owing  to  the  benefit  pajrments,  but  they  liare  made  that 
money  on  the  unsound  basis  of  surrendering  three-fourths  of  the 
great  American  siigar-consumlng  market  to  the  foreigners.  Such 
a  aolution  of  the  domestic  farm  problem  cannot  t>e  tolerated  as  » 
permanent  propoaltlon.  The  bills  now  under  consideration  by 
yourself  and  Congressman  KKirruf  should  receive  the  support  of 
ail  who  believe  in  expanding  production  of  a  crop  like  sugar,  which 
U  capable  of  great  expansion,  and  when  expanded,  will  serve, 
among  other  purposes,  the  useful  function  of  reducing  production 
in  other  staple  crops. 

It  Is  hoped  that  your|jneasiire  and  its  companion  bill  before  the 
House  can  be  immediaaj^k  considered  before  proper  committees  of 
the  House  and  Senate.   ^^ 

Please  feel  free  to  command  me  In  any  way  In  which  the  Farm 
Bureau  Federation  can  help  In  presenting  the  merits  of  the 
meastire. 

Very  respectfully. 

AmBSCAM  Fakm  BuaxAU  PrDnu-noif, 
Chcstzx  H.  Geat. 

Washington  Representative. 

Baton  Rouos,  La.,  May  7,  193$. 
United  States  Senator  John  H.  Ovditon. 

Washington.  D.  C: 
Representatives  of  the  American  Sugar  Cane  League,  which 
comprises  9.000  cane  growers  of  Louisiana,  have  had  a  conference 
with  us  today,  and  ws  are  convinced  that  their  plight  under  the 
230.000  quota  for  Louisiana  stigar  production  prescribed  in  S  4413, 
now  being  discussed  in  Congress.  Is  extremely  serious.  The  quota 
offered  Louisiana  Is  not  only  100,000  tons  leas  than  actually  pro- 
diiced  last  year,  but  It  Is  less  by  considerably  more  than  100.000 
tons  than  the  average  production  of  the  State  In  the  1909-14 
period,  which  was  350.000  tons,  and  that  is  the  period  the  Oov- 
ernment  uses  as  its  yardstick  of  parity  In  fixing  the  farmers' 
purchasing  power.  In  the  division  of  quotas  among  all  the  sugar 
areas  based  upon  1900-14  parity  years  the  quota  given  Louisiana 
flagrantly  discriminates  against  our  State,  and  we  must  seriously 
protest  such  unfair  treatment  accorded  our  people.  The  avowed 
purpose  of  the  administration  has  been  repeatedly  declared  by  Its 
spokesmen  In  authority  to  t)e  to  restore  the  fanners*  purchasing 
power  by  bringing  about  a  parity  between  the  price  he  received 
for  his  produce  and  the  price  he  has  to  pay  for  the  things  he  has 
to  buy.  The  principle  of  parity  income  Is  obviously  defeated  If 
he  Is  not  allowed  to  raise  the  complete  crop  produced  during  the 
1909-14  parity  period.  We  trust  that  you  and  all  the  other 
members  of  the  Louisiana  delegation  In  the  Senate  and  Hoxise 
wUl  vote  against  the  Harrlson-Costigan  sugar  bill,  now  known  as 
S.  4413.  unless  the  quota  provision  Is  so  amended  as  to  give 
Louisiana  a  quota  of  450.000  tons,  which  Is  the  minimum  neces- 
sary for  the  survival  of  one  of  Loxiislana's  most  Important  indus- 
tries. Please  Introduce  and  fight  for  amendment  to  this  effect. 
If  unsuccessful  on  amendment,  please  use  every  effort  to  kill  this 
discriminatory  legislation.  Please  convey  to  the  President  and 
the  Secretary  of  Agriculture  our  serious  protest  against  such 
Xinfair  legislation  as  Is  proposed. 

RicHAao  W    Lechk.  Gofemor-elect  of  Louisiana. 

Ai.i.KN  J.  ELLiNDEa.  United  States  Senator-elect. 

COWSrSVATTVE  AMERICA 

Mr.  WHEELER.  I  ask  unanimous  consent  to  have  printed 
in  the  Record  and  to  lie  on  the  table  an  editorial  from  the 
Great  Falls  (Mont.)  Tribune  of  April  27.  1936.  the  leading 
newspaper  of  the  State  of  Montana,  entitled  "Conservative 
America." 

There  being  no  objection,  the  editorial  was  ordered  to  lie 
on  the  table  and  to  be  printed  in  the  Record,  as  follows: 
(From  the  Great  Palls  (Mont.)  Trlbxine  of  Apr.  27.  1036] 

CONSDVATTV*  AMZUCA 

Alarmists  walling  over  radical  Innovations  In  the  United  States, 
whenever  any  change  is  proposed  In  the  customary  methods  of 
government,  only  bear  out  the  truth  of  a  statement  made  by  Sena- 
tor WHKXL.ni  in  an  Interview  In  St.  Paul  recently.  The  Senator 
declared  the  United  States  has  the  most  conservative  government 
on  earth  today,  by  which  he  meant  "one  which  has  upset  accus- 
tomed procedure  and  policy  to  a  lesser  extent  than  any  other  in  the 
world." 

It  Is  a  peculiar  trait  In  Americans  that  they  are  radical  In  some 
matters  and  concern  Is  expressed  by  very  few  national  leaders  over 
that  form  of  radical  InnovaUon.  but  If  the  slightest  change  is 
proposed  in  pollUcal  set-up  or  policy,  there  Is  an  Immediate  out- 
pouring of  vehement  protests  from  high  quarters. 

In  business  and  industrial  affairs  we  have  been  going  through 
a  period  of  the  most  fundamental  chJtnges.  and  the  man  who  ex- 
presses  fear   at   that   process   La   scoffed    at   as   ignorant  of   sound 
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economics  Grwit  Industrial  organlratlons  closely  linked  to  or 
controlled  by  tremendous  financial  Institutions,  rapid  development 
of  the  chain  evstem  of  business,  growth  of  the  holding  company 
system,  development  of  a  management  Interest  In  great  corpora- 
tions dlsas80ciat*Kl  from  ownership  of  the  property  by  powerless 
scattered  stockholders,  are  all  radical  changes  In  our  American  life 
whose  ultimate  eff»-ct«  we  cannot  foresee  clearly  and  which  cer- 
tainly raise  serious  questions.  Regimentation  of  the  Indlvldusd 
by  the  State,  which  Is  pictured  a^  a  serlou.s  menace  by  conservative 
leaders,  l.«s  relatively  InslKulflcant  beside  the  economic  regimenta- 
tion to  which  the  common  Individual  is  subjected  by  great  busi- 
ness organizations,  and  yet  that  Ls  passed  over  as  a  natural  con- 
dition 

In  our  adoption  of  mechanical  devices  and  Industrial  processes 
we  have  been  bold  and  unhesitating,  scrapping  whole  Industries, 
tnmendously  chans?lng  the  lives  of  great  «ToupB  of  people,  and 
remodeling  the  environment  In  which  we  all  live  without  any 
attempt  to  measure  the  ultimate  effects  of  radical  changes  of  this 
nature  on  society 

But  If  the  si  lightest  change  is  proposed  In  a  rule  of  govern- 
ment, the  least  rojitrlrilon  on  a  court  power,  or  the  most  obvloiis 
alteration  In  customary  political  procedure,  eminent  gentlemen, 
who  are  enjovlng  great  advantages,  cry  darkly  about  "Moscow" 
and  radicalism  And  many  humble  people,  who  do  not  have  a  very 
clear  Idea  of  what  the  Issue  is.  take  up  the  cry  because  of  theu- 
habitual  conservatism  in  matters  political. 

Policies  that  other  countries  will  adopt  as  a  matter  of  course 
to  meet  some  Immediate  need  send  us  Into  spasms  of  discussion 
and  the  old  ghost  of  radicalism  is  trotted  cut  to  scare  the  voters 
away  from  the  Innovation 

Our  cosmopolitan  population,  with  diverse  racial  strains  and 
origins;  our  many  sections,  with  conflicting  economic  Interests; 
and  our  Federal  system .  with  its  division  of  reaponsiblUty,  which 
is  difficult  to  adapt  to  new  Industrial  and  scientific  developments, 
are  some  of  the  reasons  for  that  ix>lltlcAl  conservatism  which  marks 
us  fifl  a  nation.  0\ir  political  system  has  remained  without  funda- 
mental alteration  for  a  longer  period  now  than  that  of  almost  any 
gre.it  pwwer. 

To  recopnire  this  trait  Is  not  necessarily  to  criticize  It.  but  that 
recognition  does  point  out  the  proper  direction  for  our  concern. 
It  Is  not  Innovation  In  government  that  Is  our  most  constant  dain- 
ger.  but  the  undirected  and  rapid  changes  in  Indufitrlal  and  bui4- 
ness  methods. 

REPORTS   OF   COMMITTEES 

Mr.  HATCH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  blU  (H.  R.  9009)  to  make 
lands  in  drainage,  Irrigation,  and  conservancy  districts  eh- 
gible  for  loans  by  the  Federal  land  banks  and  other  Federal 
agencies  loaning  on  farm  lands,  notwithstanding  the  exist- 
ence of  prior  liens  of  assessments  made  by  such  districts,  and 
for  other  purposes,  reported  it  without  amendment  and 
submitted  a  report   (No.  2008 >   thereon. 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  ^H.  R.  9042)  to  provide  for  the 
sale  of  the  Port  Newark  Army  Supply  Base  to  the  city  of 
Newark,  N.  J.,  reported  it  without  amendment  and  submitted 
a  report  <No.  2009  >   thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

S.  3921.  A  bill  authorizing  the  Secretary  of  War  to  bestow 
the  Silver  Star  upon  Michael  J.  Quinn  (Rept.  No.  2014) ;  and 

S.  4425.  A  bill  to  relinquish  all  right,  title,  and  interest  of 
the  United  States  in  certain  lands  in  the  State  of  Connecti- 
cut  (Rept.  No.  2010). 

Mr.  LOGAN,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  4078)  to  authorize  the  award 
of  the  Distingmshed  Service  Cross  to  John  C.  Rejnaolds,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
2011 >   thereon. 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfiBces  and 
Post  Roads,  to  which  was  referred  the  bill  (H.  R.  9496)  to 
protect  the  United  States  against  loss  in  the  delivery  through 
the  mails  of  checks  in  pajTnent  of  benefits  provided  for  by 
laws  administered  by  the  Veterans'  Administration,  reported 
it  with  amendments  and  submitted  a  report  (No.  2012) 
thoreon. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (S.  4558)  for  the  relief  of 
Gladys  Hinckley  Werlich,  reported  it  without  amendment 
and  submitted  a  report  'No.  2013)   thereon. 

BILLS   INTRODTTCED 

Bills  were  mtroduced.  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  foUows: 


By  Mr.  WHITE: 

A  bill  (S.  4608)  to  authorize  the  coinage  of  50-cent  pieces 
In  commemoration  of  the  three  hundredth  anniversary  of  the 
founding  of  York  County,  Maine;  to  the  Committee  cm 
Banking  and  Currency. 

By  Mr.  THOMAS  of  Utah: 

A  bill  (S.  4609)  to  correct  the  description  of  certain  land 
granted  to  the  University  of  Utah;  to  the  Committee  on 
Military  Affairs. 

By  Mr,  BENSON: 

A  bill  (S.  4610)  to  make  it  a  criminal  offense  to  disseminate 
false  information  designed  to  incite  participation  by  the 
United  States  in  foreign  wars;  to  the  Committee  on  the 
Judiciary. 

(Mr.  Benson  also  introduced  Senate  Joint  Resolution  263. 
which  was  referred  to  the  Committee  on  Mihtary  Affairs,  and 
appears  under  a  separate  heading.) 

By  Mr.  KING: 

A  bill  (S.  4611)  to  amend  an  act  entitled  "An  act  to  pro- 
vide for  a  tax  on  motor-vehicle  fuels  sold  within  the  District 
of  Columbia,  and  for  other  purposes";  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  SHEPPARD: 

A  bill  (S.  4612)  extending  the  benefits  of  the  Emergency 
Officers'  Retirement  Act  to  Guy  Lester  Brotherson;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  <S.  4613)  for  the  reUef  of  Bell  Oil  &  Gas  Co.;  to  the 
Committee  on  Claims, 

HOUSE   BILL   REFERRED 

The  bill  (H.  R.  8234)  to  authorize  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  one  hundredth  anniversary 
of  the  founding  of  the  city  of  Elgin,  111.,  and  the  erection 
of  a  heroic  Pioneer  Memorial  was  read  twice  by  its  title 
and  referred  to  the  Committee  on  Banking  and  Currency. 

CHANGES    or   KETZSENCX 

Mr.  GLASS.  Mr.  President,  I  move  a  reconsideration  of 
the  action  of  the  Senate  in  discharging  the  Committee  on 
Banking  and  Currency  from  the  further  consideration  of 
Senate  bill  4511  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  incorporation  of  credit  unions  within  the  Dis- 
trict of  Columbia",  approved  June  23.  1932,  and  the  bill 
(S.  4512)  to  amend  the  act  entitled  "An  act  to  establish  a 
code  of  laws  for  the  District  of  Columbia",  approved  MMxh 
3,  1901,  and  referring  them  to  the  Committee  on  the  District 
of  Columbia.  TTiose  bills  were  introduced  by  the  chairman 
of  the  Banking  and  Currency  Committee,  and  properly  re- 
ferred to  the  Banking  and  Currency  Committee,  because 
they  relate  to  banking  matters. 

Mr.  KING.  Mr.  President,  I  was  advised  by  the  clerk 
and  others  that  the  bills  properly  belonged  in  the  District 
Committee.  I  made  no  investigation  and  assumed  that  they 
were  properly  referred  to  that  committee. 

Mr.  GLASS.  They  were  properly  referred  to  the  Com- 
mittee on  Banking  and  Currency,  the  chairman  of  which 
committee  is  now  ill  at  his  home,  and  it  is  at  his  request, 
and  in  conformity  with  my  own  judgment,  that  I  ask  that 
the  siction  be  reconsidered  and  that  the  bills  be  returned 
to  the  Committee  on  Banking  and  Currency  where  we  are 
now  conducting  hearings  on  them. 

Mr.  KING.  I  have  no  objection  to  that  action  being 
taken. 

Mr.  McNARY.     Mr.  President 

The  VICE  PRESIDENT.  Is  there  objection  to  the  motion 
of  the  Senator  from  Virginia  that  the  Committee  on  the  Dis- 
trict of  Columbia  be  discharged  from  the  further  con- 
sideration of  the  bills  referred  to  by  hiln  and  that  they 
be  re  referred  to  the  Committee  on  Bankmg  and  Currency? 

Mr.  McNARY.  Mr.  President,  I  now  understand  the  par- 
liamentary situation.  I  could  not  hear  the  request  of  the 
Senator  from  Virginia. 

The  VICE  PRESIDENT.  There  were  two  bills  introduced 
and  referred  to  the  Committee  on  Banking  and  Currency,  as 
the   Chair   understands.    Subsequently    the   Committee    on 
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POIXETTE   submitted   several   amendments   in- 

be  proposed  by  him  to  the  bill  (H.  R.  12395)   to 

equalize  taxation,  and  for  other  purposes, 

referred  to  the  Committee  on  Finance  and  or- 
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submitted    amendments    Intended    to    be 

him  to  the  bill   tS.  4528  >    to  reg\ilate  the  con- 

el^tlons  in  Puerto  Rico,  which  were  referred  to  the 

on  Territories  and  Tn.sular  Affairs  and  ordered 


AMnfOMZTTT    TO    DincIINCY    APPROPRLNTION    BILL 

Mr.  OV2RTON  submitted  an  amendment  Intended  to  be 
proposed  ly  him  to  House  bill  12624,  the  first  deficiency  bill, 
which  waa  referred  to  the  Committee  on  Appropriations  and 
ordered  t<    be  printed,  as  follows: 

At  the  proper  place  in  the  bill  to  insert: 

DKPAKTMZirr   or    ACBICTTLTma 

for  agncuitunU  »dJU8tment:  To  enable  the  Secretary 

A(crlcult)ure   to   meet    all   obligations   and    commit menta   under 

Loulmlina    sugarcane    administrative    ruling    no.    6.    exclxialve 

_^Jx    td)    thereof,   pursuant   to   the   pro^lslooa  of  xh» 

ytdjustment  Act.  aa  amended,  $1,J3 1.000. 
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tzcoMimrbATToirs  or   thz   comfissiomw   or   inbiah   att.urs 
ruisjAirr  to  act  or  jtjly  i.  1932   <s.  doc.  no.  2071 

THOMAS   of  Oklahoma.     Mr.   President,  under   the 
1,  1932.  the  Secretary  of  the  Interior  is  author- 
report  to  Congress  relative  to  the  adjxistment 
kUon  of  reimbursable  charges  of  the  Government 
debts  against   Individual  Indians  or   tribes  of 
I  cancelations,    and   so  forth,    mostly    on    irrigation 
the  southwestern  portion  of  the  United  States. 
lous  consent  that  the  report  submitted  on  De- 
1934,  be  printed  as  a  Senate  document,  as  has 
customary  heretofore. 

PRESIDENT.    Without  objection,   the  report 
printed  as  a  Senate  document. 
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Mr   President,  I  ask  unanimous  consent  to 

pnn  ed  in  the  Rscou  an  able  and  interesting  address 

by   tlM  ■enior   Senator   from   New   Mexico    [Mr. 

the  Rivers  and  Hart>ors  Congress  at  its  recent 

the  city  of  Washmgton. 

no  objection,  the  address  was  ordered  to  be 
the  RacosB.  as  follows: 
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to  the  Kast.  hav*  brought  these  subjects  to  our  atten- 
tion In  a  most  striking  manner.  The  people  of  the  Nation  are 
awake  today  to  these  problems  as  they  have  never  been  before. 
You  gentlemen  of  the  Rivers  and  Harbors  Congress  have  long 
been    aware   of    the    various    aspects    of    the    entire    situation. 

I  do  not  come  from  a  country  which  Is  supposed  to  hava 
fkxxls,  nor  do  the  rivers  of  my  State  present  any  great  problems 
of  navigation.  Seagoing  vessels,  merchant  ships,  or  armored  fleets 
rarely  visit  the  ports  of  Albuquerque  or  Santa  Fe.  But  yet.  even 
In  our  semi -arid  regions,  floods  are  not  unknown,  and  en- 
tirely too  frequently  waste  and  destruction  of  crops  and  lands 
result  from  disastrous  floods.  Lives  have  baen  lost  in  the  flood 
waters  of  New  Mexico,  and  the  waters  from  my  own  State  do 
contribute,  as  many  of  you  know,  to  the  serious  problems  of 
streams  and  rivers  of  other  States.  But  It  Is  not  of  flooda  nor  of 
primary  problems  of  rivers  and  harbors  I  shall  speak  today,  al- 
though nooda  excess  waters  and  regulation  thereof  are  a  part 
of    the    general    problem    of    reclamation    and    Irrigation. 

It  happens.  aU  my  life  has  been  spent  In  regions  which  hava 
baao  affected  by  a  lack  of  water,  by  droughts  and  windstorms. 
As  a  small  boy.  I  recall  the  hot  winds  which  destroyed  com 
and  wheat  and  products  of  the  farm  within  a  few  short  days. 
In  latar  years.  In  another  State  where  I  grew  to  matxirity.  I  have 
saen  vaat  Oelds  of  cotton  wUt.  wither,  and  die  because  the  rains 
came  not  and  the  hot  winds  blew.  I  have  seen  men  and  women 
struggle  year  after  year  agalxut  the  adversity  of  climatic  condi- 
tions, of  InsulBclent  rainfall  In  sections  of  the  country  where 
the  annual  precipitation  was  sufficient  to  have  raised  ample  crops, 
but  the  rains  did  not  coma  at  tha  right  Uma  and  seasons  of  tha 
year 

In  my  own  State  of  New  Mexico,  where  I  have  resided  many 
years.  I  have  seen  tha  sand  and  dust  and  the  dry  winds  do  all  tha 
things  which  bring  disaster  and  ruin  to  an  eamcat.  Industrious, 
and  tnteUlgent  people  trying  to  make  their  own  way,  trying  to  be 
Independent  and  seeking  to  live  by  their  own  efforts,  as  American 
cmsens  should  live  In  addition  to  aU  thu,  I  have  seen  land  Itself 
ptaoUeally  dsstroyed.  I  know  of  farms  in  various  parts  of  tha 
country,  which  30  or  25  yean  ago  were  rich,  fertile  farms,  but 
which  today  do  not  produce  enough  to  pay  the  taxes. 

Therefore,  when  I  speak  of  reclamaUon.  I  speak  not  from  an 
academic  standpoint  of  one  who  has  read  and  considered  the  lU 
effecu  of  dry  winds  and  lack  of  moisture,  but  I  speak  of  these 
t.H<T>g^  with  the  voica  at  one  who  knows  whereof  he  speaks  from 
personal  observation  and  actual  eapertence.  When  I  say  to  you 
that  the  waters  of  my  State,  m  certain  secUons.  go  uncontrolled, 
down  mountain  side,  over  valley  lands  Into  streams  and  rivers, 
impoverishing  tha  soU  over  which  they  flow,  and  destroying  other 
lands  below,  when  at  the  same  time  that  water,  by  proper  control, 
conservation,  and  Impounding,  could  be  applied  to  tha  growing 
of  useful  cTOfM,  to  the  prevention  of  the  hardship  at  Insufllclent 
rainfall,  and  to  the  building  of  independent.  saU-aupportlns. 
honest  cltlaenry,  I  ipusk  exactly  what  Is  true,  and  I  speak  with 
vigor  and  earnestnaas  about  It.  because  to  my  mind,  there  has  long 
been  a  misconception  and  a  mlsundsrstaiKllng  of  reclamation.  Ita 
purposes,  its  ends,  and  Its  aocompltshmants. 

In  the  past,  many  peopia  unfamiliar  with  actual  conditions 
hava  viewed  radamatton  from  a  standpoint  which  is  entirely  In- 
correct. They  have  thought  of  It  as  a  local  Issue.  bencQclal  only 
to  the  community  wbere  the  project  Is  located.  Some  have  been 
so  blind  or  so  unkind  as  to  think  of  It  in  terms  of  pork-barrel 
politics  Some  have  even  thought  of  reclamation  projects  as  a 
form  of  waste  and  extravagant  use  of  Federal  fimds  in  aid  and 
assistance  to  cocnaiiiittlas  whose  citizens  would  better  return  to 
labor  In  shop  and  iMwy.  With  thosa  who  so  believe,  I  am,  of 
course.  In  sharp  dlsagraament.  The  waste  and  astrmvagance  have 
not  been  In  the  storaga  and  impounding  of  our  exoeas  waters,  and 
the  application  of  such  waters  to  practical  and  beneficial  use.  but 
the  waste  has  been  these  many  years  In  permitting  thoae  escass 
waters  to  escape  and  run  wild  and  rampant  throughout  the  coun- 
try, laying  low.  wasting  and  destroying  valuable  cropa,  food  sup- 
plies, property,  and  even  human  beings.     Here  lies  extravagance. 

I  believe  In  reclamation  as  a  national  policy;  It  Is  not  only  of 
local  interest.  Tha  preservation  of  lands,  the  conservation  of  our 
water,  the  control  and  regulation  of  our  rlvara.  are  things  which 
coxutltute  the  life  and  blood  at  America.  In  that  program,  recla- 
QXAtion  plays  a  most  important  part;  it  walks  hand  in  hand  with 
all  efforts  for  soU  conservation  and  tor  tha  regulation  and  control 
of  the  stream  system  of  the  country. 

When  you  have  buUdcd  dams  and  reservoirs,  such  for  instanoa 
as  are  located  at  Cephant  Butte  or  Carlsbad.  N.  Mex  .  and 
have  made  thousands  at  acres  of  dry  land  fertUe.  crop-producing 
lands,  you  have  not  only  OHMWad  MMHa  waters,  but  you  hava 
made  it  possible  to  eatahUiii  a  eomBumlty  of  thoiisands  of 
American  dtlaena.  proaparous.  happy,  and  contentad;  you  hava 
removed  tha  fear  of  drought,  flood,  and  disaster,  you  have  bullded. 
In  every  way.  not  only  for  today  but  for  tha  years  to  coma. 
Further,  the  activities  under  tha  Federal  reclamation  policy 
create  an  endless  chain  of  beneOts  to  the  Nation  as  a  whole. 
Direct  benefits  occur  In  the  arid  and  semlartd  region  which  covers 
one-third  of  the  United  States.  LodtowS  ban^tta,  tn  tha  form  of 
taxes  and  the  creaUoo  at  purchasing  power,  affect  every  SUta 
In  the  Union  It  might  be  surprlalxig  to  you  to  know  it  Is  esti- 
mated that  about  one-half  of  all  funds  for  construction  of  irn- 
gatton  structiu^  goes  to  industry  for  the  purchaae  of  material 
and  suppllea.  and  that  for  every  man  engaged  on  the  Job  IS 
ara  gtrran  indirect  Mjplnjmsiit.    Funds  spent  on  Padaral 
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reclamation  have,  therefore,  been  a  major  factor  In  relieving 
unemployment,  txjth  at  the  site  of  construction  and  in  the 
industrial  centers  of  the  East. 

BuaxAU  or  RaciJkM*noK  majoh  consthvation  l'NIT 
Federal  reclamation  as  a  national  policy  Is  now  34  years  old. 
It  la  an  important  factor  In  the  Federal  Government" 8  con.servatlon 
program,  accomplishing  as  It  does  the  control  of  floods,  Improve- 
ment of  navigation  to  meet  the  needs  of  Irrigated  agriculture, 
domestic  reqxilrements  of  cities  and  towns,  and  the  generation  of 
hydroelectric  power  as  an  adjunct  of  Irrigation  development.  The 
Federal  reclamation  policy  was  twlopted  by  Congress  In  1902  only 
after  It  was  demonstrated  that  larger  and  costlier  works  for  con- 
servation of  the  unregulated  flow  of  western  rivers  for  irrigation 
purposes  coxild  not  be  constructed  from  private  funds. 

NEED  SPXraS  ACTTVTTT 

Great  Impetus  has  been  given  to  the  construction  program  of 
the  Bureau  of  Reclamation  by  the  generous  allotment  of  emer- 
gency funds  and  the  money  so  allotted  during  the  past  2  years 
nearly  iquals  the  amount  set  aside  by  Congress  in  30  years. 
Twenty-one  dams  have  been  completed  or  started  with  such  funds 
since  1933,  In  compax-lson  to  125  dams  constructed  during  the 
30-year  period.  It  may  thus  be  seen  that  the  Interests  of  the  West 
are  being  given  sympathetic  aid  by  the  Federal  Government  to 
carry  out  a  program  of  conservation  niost  vital  to  the  West. 
ntaicATED  AoaicTn.TuaE  ckxates  oppoetcntties  tob  homes 

Every  farmer  settled  with  his  family  on  a  Federal  reclamation 
project  iB  tendered  the  means  under  provisions  of  good  soil  and  a 
regulated  flow  of  water  to  go  about  the  business  of  Irrigated  agri- 
culture as  a  livelihood  for  his  family.  As  I  have  before  pointed 
out,  this  meanfj  economic  Independence — ^that  security  of  which  so 
much  la  said  today  I  am  one  of  those  who  believe  that  many  of 
our  economic  problems  today  arise  from  an  tinwise  congestion  of 
human  beings  In  cities  and  towns  of  the  land. 

A  large  part  of  our  population  Is  altogether  dependent  upon  the 
fruits  of  dally  wages  from  Industry  and  business,  and  susceptible 
to  all  the  Ills  and  cvUs  which  arise  from  wide  fluctuation  of  bu-sl- 
naas  and  Indiistrlal  activity.  The  problem  of  unemployment  con- 
stantly menaces  not  only  the  happiness  and  well -being  of  the 
Individuals  so  living  and  so  dependent,  but  it  constitutes  a  menace 
to  the  welfare  of  the  country  Itself.  Men  were  never  designed  to 
live  In  crowded,  congested,  unhealthy,  unslglitly,  and  disagreeable 
tenement  and  slum  districts  like  ants  In  a  heap  or  bees  In  a  hive. 
Man  Is  essentially  a  creature  dependent  upon  the  land:  from  It 
he  came,  to  it  he  returns.  Between  the  Alpha  and  Omega  of  his 
existence,  all  his  life,  his  wealth.  profip>enty,  and  happiness  depend 
upon  the  earth. 

If  we  can  so  extend  our  agricultural  program  so  that  thousands 
^nri  millions  of  our  citizens  can  return  to  the  soU  and  farm  under 
a  regulated  program  of  the  West,  a  large  portion  and  part  of  our 
preeent  perplexing,  yes.  some  say  terrifying,  problem  of  unemploy- 
ment will  be  solved  In  a  way  that  will  bring  not  only  Independence 
and  happiness  to  the  individual,  but  will  add  material  wealth  to 
America. 

■  en  AWATTr>W,   A   COCO  FEDERAL    INVrSTMZNT 

No  Other  policy  of  the  Government  has  added  more  to  national 
prosperity  than  the  Federal  Reclamation  projects.  The  benefius 
are  endless.  Ehirlng  construction,  they  put  people  to  work  at  the 
site  The  purchasing  of  materials  and  supplies  helps  to  keep  the 
factories  of  the  East  going,  thereby  BupF>ortlng  the  families  depend- 
ing on  work  in  these  fields.  The  settlement  that  follows  irrigation 
development  takes  care  of  famUles  on  the  land,  creates  purchasing 
power,  and  brings  Into  the  treasury  of  county  and  State  govem- 
mmts  such  needed  revenue  In  the  form  of  taie?;  The  Natlocal 
Ooramment  also  is  a  beneficiary  by  income  tax.  Inheritance  ta^. 
and  federal  taxation  on  purchases.  Everyone  receiving  a  part  of 
the  appropriation  made  for  construction,  whether  It  be  In  the  form 
of  wagee  or  payment  for  materials  and  supplies.  keep.«  the  money 
moving  to  the  best  possible  advantage,  and  best  of  all.  dwindles 
the  line  of  the  unemployed  and  helps  business  to  help  itself. 

RSCUUCATIOM    riTKDS    aHMBtTESABLE 

Money  spent  on  Federal  reclamation  projects  Is  covered  by  ccHi- 
tract  with  the  water  users  benefited  for  repayment  of  the  cost 
over  a  period  of  years  TTie  maximum  permissible  under  the  law 
is  40  years,  but  in  some  cases  repayment  of  cost  is  aided  by  appll- 
caUon  of  power  rereniies  created  by  Federal  development.  The 
t^wyment  record  Is  an  enviable  one.  Of  the  amounts  that  have 
due  the  Government,  98.9  percent  have  been  repaid. 


f^-HAT    ABOtrr   rXOatAL    aXCLAMATTON    ADDrWG    TO    TTTi:    STJRPl.US' 

There  Is  a  wldespjread  misconception  that  Federal  reclamation 
contributes  to  the  agrictiltural  surplus  and  should  be  curtailed 
until  such  time  as  the  demand  increases  Informed  people  know 
that  this  Is  a  mistake.  Tlie  greater  part  of  the  crops  grown  on 
these  lands  are  noncompetitive.  Long-staple  cotton,  the  products 
of  the  orchards,  sugar  beets,  and  our  winter  gardens  of  the  South- 
vast  are  all  outstanding  examples  of  th©  noncompetitive  charac- 
ter of  Irrigated  lands.  Do  you  realize  that  because  of  favc«-able 
climatic  conditions,  soil,  and  water,  the  delicacies  enjoyed  In  New 
Yoj-k.  for  instanoe,  during  the  winter  months,  cc«ne  from  these 
favorite  spots?  They  are  noncompetitive  because  they  cannot  be 
grown  rtsewhere  except  at  prohibitive  cost  The  steadily  growing 
population  of  western  cities  Is  absorbing  the  increasliig  products 
of  .the   Irrigated   terrttory. 


OPPOETfNrriES   rOB    rKaiOATO   AOBlt'l'LTtTKe  ASZ   LIMmCD 

Let  me  naake  this  surprising  statement — that  there  are  few 
opportunities  left  for  pood  storage  sites  on  western  rivers  to  8er\-e 
good,  fertile  soil  under  them  Probably  the  largest  remaining 
compact  body  of  land  which  can  be  economically  imgated  wtth  a 
plentiful  water  supply  is  the  Columbia  Basin  project  In  the  State 
of  Washington,  where  1.200.000  acres  of  fertile  soil  are  awaiting 
water  for  Irrigation  from  the  storage  creat<^a  by  Grand  Coulee  Dum. 

I  have  but  hurriedly  mentioned  some  of  the  outstanding  features 
concerning  Federal  reclamation,  but  I  must  say  this  pro-am  of 
reclamation  and  of  Irrigation,  of  soil  conservation,  of  wL«io  and 
expedient  protecting  and  safegiiardine  of  the  natural  resources,  of 
which  mother  nature  has  so  richJy  and  bountifully  endowed  us.  Is 
to  my  mind,  one  of  the  most.  11  not  the  most  important  contribu- 
tion we  of  this  generat'.ou  are  making  to  the  weKare  of  America 
as  a  whole,  and  I  must  reiterate  and  declare  that  It  is  a  program 
wtiich  must  be  carried  on  and  must  be  further  developed  and  ex- 
panded. We  of  today  have  no  right  to  waste,  neglect,  and  destroy 
the  land  and  thereby  impoverish  and  pauperize  the  generations 
which  are  to  follow  us.  The  richness  of  our  laudt.,  the  fertility  of 
our  soil,  the  protection  and  regulation  of  our  streams  mean  the 
protection,  the  development,  and  enrichment  of  Anienca  and 
American  citizens  for  all  time  to  come.  Reclamaiiou  ha*  itt  share. 
Its  contribution,  and  its  part  in  this  great  national  program. 

Again,  and  in  conclusion,  may  I  stress  that  while  reclamation 
has  been  considered  almost  altogether  In  connection  with  the 
West,  this  Idea  is  entirely  erroneous  Reclamation  and  its  pro- 
gram dovetaU  exactly  into  the  general  plan  of  conservation  of  both 
land  and  water.  Problems  of  river  and  stream  regulation  and  con- 
trol, from  the  Mississippi  and  all  Its  vast  region  to  Its  smallest 
tributary.  Including  the  prevention  of  devastating  floods  east  and 
west  of  that  mighty  stream,  and  the  building  and  developing  of 
great  reclamation  and  Irnpation  projects  from  the  far  reaches  of 
the  Pacific  and  the  great  Northwest,  and  all  the  arid  and  .semi- 
arid  districts,  constitute.  In  reality,  but  one  program,  all  linked 
together  and  all  a  part  of  the  general  plan  for  the  conservation  cl 
land,  wiiter,  property,  and  even  human  lives  I  repeat.  It  is  not 
iocal;  It  Is  national  In  scope,  character,  and  effect. 

INCREASING    EMPLOYMENT    AND    PRODUCTION — ADDRESS    BY    SECRE- 
TARY    ROPER 

Mr.  BULKLEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  an  address  delivered  by  Secre- 
tary Roper,  of  the  Department  of  Commerce,  before  the 
twenty-fourth  annual  meeting  of  the  Chamber  of  Commei  ce 
of  the  United  States,  on  April  28.  1936,  on  the  subject  -In- 
creasing Emplojinent  and  Production." 

There  bemg  no  objection,  the  address  was  ordered -to  be 
printed  in  the  Record,  as  follows: 

Mr.  President  and  members  cf  the  United  States  Chamber  of 
Comjnerce,  it  is  a  pleasure  for  me  to  meet  with  the  members  of 
the  United  States  Cliamber  of  Commerce  at  your  twenty-fourth 
anniial  meeting.  In  the  3  years  which  have  passed  since  I  last 
addressed  you  the  people  of  the  United  States  have  passed  through 
one  of  the  most  challenging  periods  In  our  economic  and  social 
history. 

When  I  met  with  you  on  May  5,  1933,  the  cotintry  was  beginning 
the  long  and  gradual  cUmb  from  the  depths  of  the  depression 
which  had  begun  with  the  financial  collapse  In   1929. 

The  status  of  conditions  at  that  time  was  weU  and  forcefully 
expressed  by  Mr.  Henr>-  I.  Harrlman,  then  president  of  your 
organization,  in  his  testimony  before  a  congressional  committee  In 
May  1933.     He  said: 

■We  have  seen  the  national  Income  fall  from  $84,000,000,000  In 
1929  to  approximately  $40,000,000,000  last  year  (1932).  and  if  the 
decline  were  to  continue  uninterrupted  at  the  same  rate  during 
the  present  year  (1933),  the  national  Income  would  not  be  over 
$30,000,000,000.  That  Is  a  most  appalling  situation  and  it  indi- 
cates that  remedies  which  in  normal  conditions  we  would  look  at 
with  great  hesitation  we  can  well  consider  In  times  like  these. 

"I  believe  that  the  exigency  which  faces  the  country  is  far 
greater  than  the  emergency  of  the  war,  and  that  the  damage 
resulting  from  4  years  of  depression  to  our  people  Is  much  greater 
than  the  damage  that  came  in  the  years  that  we  were  In  the 
World  War  " 

For  more  than  3  years  the  people  had  been  waiting  for  the 
depression  forces  to  run  their  course.  Yet.  the  situation  grew 
cumulatively  wor?.c.  More  and  more  people  were  being  forced  out 
of  work;  bank  suspensions  had  been  increasing  at  an  alarming 
rate:  farm  and  home  mortgage  foreclosures  were  rising:  business 
actlvltv  continued  to  decline;  profits  were  replaced  by  dehcits; 
and  the  hope  and  confidence  of  the  people  were  undermined.  As 
long  as  the.>e  conditions  continued  there  could  have  been  no  solid 
basis  for  recovery. 

By  March  1933  so  many  employees  had  been  eliminated  from 
the  pay  rolls  of  private  industry  that  private  charities,  munici- 
palities, and  States  were  confronted  with  a  relief  burden  which, 
in  many  insUvnces,  they  were  absolutely  unable  to  meet.  A 
recentlv  published  survey  by  a  nationally  known  non-Government 
orgamsiation  shows  that  the  percentage  of  tax  delinquencies  in 
190  cities  of  over  50,000  population  was  two  and  one-half  tlm^s 
greater  in  1933  than  in  1930.     Prom  these  concrete  figures  it  la 


msj  to 


profclei 


splrti 


•oooomlc 

tlOQ    UpOD 

The  Nalon 
foroes  coHld 
comtM  uui 
or  •ound 
wmrd 

of  iecoT<rtr 
to  run  Ita 
b«if\ui  an 
would 
W6  wer© 
Ther«  wi 
Our 

UquidAtlo^ 
people's 
It 


uiderytand    wby   th»  Iv^m   cium   wbten   the   unemploy- 
im  wme  most  acute  were  forced  to  tvim  to  the  National 
for  aid.     Taji  dellnquenclee  in  the  smaller  cttlea  were 
(trasUe  ttuui  in  th«  Urfcr  cities.     MMo  In  manr 
liC»I    ifUlLilmM    to   prrvent   laaMSHd    bood 
,   unmplojrment  espMidlture*. 
depnaaum  <lwptiwil   prlTat*  btatncaa  could   not   draw 
I   itwurine  to  p"*'"***"  emplojrtnent   In  the  (ace  of  de- 
oiarfcete  and  purchaalng  po>w«r.    It  wae  naeeaaary  (or  the 
Oovernin*nt   to  assume   the  reaponalblllty  ot   halUng   the 
and  social -eroelon   processis   and  o(   building   a  (ounda- 
whlch  gradiiAl  and  sound  recorery  could  be  based. 
kLTtrnttATTrta   rem   action 
,  m  March  1933  had  two  altematlvee.     The  deflation 
f.^   have   been   permitted    to  run   their   full   course   untU 
prices  had  been  brought  into  balance  at  socne  low  level 
constructlTe  action    x>uld  be  taken   to  halt  the  down- 
and   restore   the   proper   balance   during   the   progreaa 
.     To  have  allowed  the  proceas  o(  complete  liquidation 
course,  after  which  the  country  once  more  might  have 
upward  trend   toward   another   high  peak   of  proeperlty 
,.•  meant  an  unbearable  burden  o<   want  and  Buffering, 
ileallttg  with  the  human  factor  as  well  as  the  economic 
mlllioos  ot  unemployed  and  an  Increasing  social  unrest 
could  not  have  withstood  the  shock  of  any  further 
s~<    or    deflation    at   tkaA  time      The    destruction    of    the 
confidence  In  their  •eOMBilc  system,   and   In  their  Oov- 
raa  in  itself  a  far  more  serious  challenge  than  financial 
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in    retrocpect    we    may    ftOj   aay    what    should    have 

that    was    not    done:    what   Should    have    been    done 

.   and  what  should  not  have  been  done,  but  we  cannot 

fact    that    the   action    taken    was   necessary    to   halt   the 

and    to    provide    a    basis    and    Impetus    for    siistatned 

progress.       Furthermore,    your    Government    has    taken 

steps  to  eliminate  or  minimize   thoee  elements  in  our 

i^hlch    tend    to    ag^KTate    and    deepen    such    cycles    of 
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BSCOVmT    EXSTTLTS 

In    place    of    the    thousands    of    business    failures,    the 

dollars  of  financial  losses  In  form  of  profits,   and  the 

t    of   local    and    State    tax    delinquencies    In    1933    and 

profits    have    returned    In    substantial    voliune.    tax 

have    Improved,    production    and    distribution    of    goods 

with  a  consequent  employment  gain       The  credit 

Government   was  used   to   bolster   private,   local,   and   State 

structures.      Through    loans    to    business   and    Industry. 

pkyments  to  farmers,  and  the  placing  of  millions  of  dol- 

clrculatlon     through     work-relief     payments     production 

were  continued,  buying  power  was  expanded,  and  busl- 

were  made   possible   for   private  enterprise. 

economic    improvements    that    have    taken    place 

addressed   you   In   the  spring  of    1933   are   reflected   In 

figures:     Industrial     production    has     increased    43 

factory  employment  has  gained  41    percent;    factory  pay 

risen   95    percent:    cash    income    from   farm   marketings. 

of  benefit   payments,  has  increased  45   percent:    depart- 

sales  have  risen  38  percent:    freight-car  loadings  have 

35    percent;    stock    prices    (431    companies)     have    risen 

the   total   value   of   foreign   trade   has   Increased    104 

construction  contracts  awarded  have  advanced  236  per- 

of  the  most  Indicative  measurements  of  the  improved 

conditions  of  the  Nation  Is  the  increase  In  the  national 

It   is  estimated  that  the   national   income   produced   In- 

approximately  915.000.000,000,  or  more  than  one-third 

to   1935. 

business  enterprises  of  the  Nation  paid  out  19.000.000.- 

than   they   produced.     Obviously,   this  condition   repre- 

barrler    to   expansion   In   an   economy    where   the   profit 

such   an   Important   basic    factor.     Today,   for   the   first 

6    years,   business   enterprise    as   a   whole    Is   maintaining 

operations   and   paying   dividends   without    drawing   upon 

other   resources    to    make    up    for   deficits.     The    rising 

our    national    Income,    therefore,    not    only    reflects    the 

mprovcments    which    have    taken    place    but    aLK>    reveals 

Is  a  sounder  basts  for  further  economic  gains.     During 

there  has  been  a  real   gain   In  reemployment.     It  has 

that    the    average    number    employed    during    the 

ths  of    1930   was  4'<2    millions   more   than   the   average 

quarter  of  1933      Notwithstanding  this  improvement. 

and  relief  constitute  the  major  economic  and  so- 

em  confronting   business   and   Government. 
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THX  BXnCFLOTMXNT    EISPONSIBnjTT   OF  BUSINXSS 


(|ttlng.  therefore,  that  you   have  chosen  for  discussion  at 
the  q'osstlon  of  how  business  can  Increase  employ- 
production      A   fundamental   consideration   of   this  dls- 
miist   be  how  private  enterprise  can  put   more  people  to 
can   be   no   escape  from   this,   for   If   it   is   not   the 
of    private    enterprise    to    employ    the    millions    of 
out   of    wrrk.    then    It    becomes   the    responsibility    of 
charity,  and  ot  looU.  State,  and  the  National  Government 
them  until  gainful   work    ts   secured.     Many   Industries 
complimented   upon   the   gains    which   have   been   regls- 
the  advantage  which  has  been  taken  of  the  improved 
and  social  conditions  to  carry  forward  constructive  pn^ 


lor 


Hd 


grams.  Today  In  some  industries  there  are  mora  people  employed 
than  before  the  depression  and  further  gains  are  eaaeCantly  tielng 
mads  But  our  efforts  must  be  increaesd  upoo  all  fronts  through 
cooperauve  study  and  aetloa  Kren  though  one  Industry  may 
show  highly  encouraglnt  gains  the  sound  poaltkm  of  that  Industry 
U    not    assured    until    national    unemployment   has   been    greatly 

reduced. 

There  Is  no  greater  assuranos  for  suoceaaftil  and  proflUble  opera- 
UoDs  In  the  future,  and.  thus,  (or  decreased  govemmenui  expendi- 
tures, than  the  employment  of  labor.  Therefore.  It  Is  the  respon- 
sibility of  all  business  and  industrial  enterprise,  and  not  of  one 
partlctilar  se«aBMA  or  ot  the  Goremment.  to  Increase  Its  efforts 
nt  frsatcr  suiplofaent.  If  a  suhetantlal  measure  of  Increased 
reemployment  does  not  take  place  the  taxaUon  for  reUef  purpoeea 
will  cocne  largely  from  btialness  earnings.  Thus,  facing  the  prob- 
lem frankly,  there  must  be  reemployment  or  a  longer  period  oi 
Increased  taratlon 

■■MAw^-w  aaqtaxxMCKTS 

We  cannot  develop  a  long-term  approach  to  the  entire  prohlem 
of  unemployment  properly  and  realistically  In  the  light  of  present- 
day  conditions  and  trends  without  more  specific  and  dependable 
knowledge  about  the  nature,  scope,  and  intricacies  of  unemploy- 
ment. But  I  believe  that  a  mere  ""head  count"  of  the  totals  repre- 
sents only  a  small  part  of  the  problem.  We  must  know  more  about 
the  specific  causes  behind  the  situation;  In  what  segments  of  our 
economic  activity  the  major  part  of  the  unemployment  problem 
falls;  what  percentage  of  the  total  are  unemployable  because  of 
disability,  physical,  mental,  or  moral;  what  Is  the  distribution  of 
those  who  are  properly  employable  but  now  unemployed  among 
the  different  occupations:  the  natxire  and  scope  of  the  problem 
created  by  new  employables  who  have  never  been  gainfully  em- 
ployed; in  what  fields  are  there  prospective  skilled  and  unskilled 
labor  shortages;  and  what  the  ultimate  relatlonahip  between  all 
segments  of  our  economic  life  properly  ahould  be  when  the  satis- 
factory solution  la  found. 

The  Department  of  Commerce  Is  now  aecurtng  a  great  deal  of 
valuable  data  concerning  employment  as  well  as  some  aspects  of 
unemployment  through  the  Census  of  Business  and  Census  of 
Manufactures,  which  are  now  being  taken  concurrently.  As  soon 
as  these  censuses  are  completed  we  shall  then  know  how  much  "xnd 
what  type  of  supplementary  and  additional  data  are  required  to 
give  an  adequate  and  Intelligible  picture  of  employment  and  unem- 
ployment. As  soon  as  this  Information  Is  available  stepe  ahoold  be 
taken  inunediately  to  secure  this  additional  needed  data  and  to 
that  end  I  propose  at  that  time  an  occupational  and  unemployment 
census 

I  believe  that  It  Is  the  responsibility  of  business  to  take  stock 
of  Its  employn^nt  assets  as  well  as  Its  unemployment  liabilities. 
Constructive  and  aggressive  reemployment  must  not  and  should 
not  have  to  await  the  taking  of  a  full,  technical  census.  Busmeas 
shoxild  survey  its  own  needs  and  its  own  conditions  from  the  view- 
point of  employing  as  many  persons  as  current  Improvements  and 
future  programs  demand.  In  this  manner  a  concrete  picture  of 
employment  potentialities  will  be  secured.  Immediate  employment 
for  those  not  now  on  i>ay  rolls  will  be  foxind  and  a  proper  and 
necessary  basis  for  future  employment  and  production  adjust- 
ments will  be  provlde<l. 

THS    raOBLXM    or    TSCBNOLOGICAI.    T7irKlCFI,OT>rKNT 

During  the  past  35  years  we  have  Increased  our  productive  effi- 
ciency to  such  an  extent  that  the  number  of  workers  employed  In 
the  physical  production  of  gt»ds  Increased  only  approximately  6 
percent  while  the  number  engaged  in  producing  services  Increased 
approximately  66  percent.  As  we  have  become  more  efficient  In 
our  production  facilities,  more  of  our  energies  have  been  utilized 
In  satisfying  other  needs.  One  of  the  fundamental  reasons  for 
the  great  progress  which  we  have  made  In  raising  our  standards 
of  living  has  been  our  ability  to  develop  more  efficient  methods  of 
production.  This  has  been  made  possible  through  technological 
development  based  upon  years  of  research  and  study. 

Our  problem  today  is  not  to  restrain  nor  destroy  the  ability  to 
Increase  productive  efficiency  or  to  produce  upon  a  large-scale 
basis,  but  rather  It  Is  a  question  of  how  we  can  properly  utilize 
these  national  attributes  for  providing  further  opportunities  for 
gainful  employment  and  lower  costs  to  the  consumer,  without 
recourse  to  wage  reductions  or  lengthened  hours  of  employment. 
I  believe  that  business  should  give  further  study  to  this  question 
of  technological  development  to  determine  what  the  lat>or  dis- 
placement la.  and  how  the  workers  can  be  more  quickly  trans- 
ferred to  other  productive  channels 

It  Is  a  responsibility  of  business  to  speed  up  this  transltloh 
period  so  that  men  thrown  out  of  work  by  technological  innova- 
tions may  more  rapidly  than  at  present  be  traiisf erred  Into  new 
fields.  To  this  end.  I  suggest  that  each  major  industry,  through 
proper  mechanisms  and  as  a  (>art  of  the  survey  I  have  suggested, 
set  up  what  may  for  descrlpUve  purposes  be  called  "technological 
unemployment  conunlttees."  Such  cocamlttees  would  study  and 
review  repxjrts  from  all  members  of  the  Industry,  setting  forth  on 
a  confidential  basis.  If  necessary,  the  probable  replacement  of 
employees  through  new  machinery  installations  With  such  in- 
formation available,  considerably  in  advance  of  resultant  employee 
reductions,  early  efforts  could  be  made  to  translate  these  em- 
ployees Into  other  work. 

orrosTirNrrixB  n»  ths  duxabi-K  goods  tixld 

We  know  that  during  the  past  5  or  6  years  industry  has  with- 
drawn  from  production   much   of   its   old   equipment,   with   the 
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that  fwtber  Increaaed  production  on  an  efficient  basis  vnll 
require  new  capital  replacement*  Today  inventories  are  low.  out- 
worn and  outmoded  machinery  needs  to  be  replaced,  buildings  as 
well  as  equipment  need  repairing  and  neu-  coufctructlon  can  well 
be  undertaken  Thiis.  there  has  accumulated  a  need  lor  new 
agricultural  and  Industrial  mswrhlnery,  for  railroad  and  elecincal 
equipment  and  for  new  construction  In  excess  of  normai  replace- 
ment requirements. 

UFK>n  the  basis  of  the  concrete  and  realistic  recovery  which  has 
taken  place  there  Is  a  sound  foundation  for  increasing  capital 
expenditures  and  replacing  obsolete  equipment.  If  production 
•fldency  Is  to  be  maintained  and  lnc3-eft»ed.  tlief^e  deferred  de- 
mands miist  be  fulfilled  A  further  permeation  of  recovery  into 
the  durable  goods  field  Is  essential  for  a  more  complete  consolida- 
tion of  economic  gains  and  consequent  large-scAle  employment. 

I  believe  that  one  of  the  outstanding  opportunities  which  pri- 
vate enterprise,  with  Government  cooperation,  can  meet  txxlaj' 
la  that  of  a  well-founded  and  wisely  guided  home-bulldlng  pro- 
gram, based  not  only  upon  the  immedlai*'  demands  but  also  upon 
a  long-term  need  A  profrram  of  this  nature  will  not  only  fur- 
nish significant  impetus  for  further  recovery  through  Increased 
economic  activity  but  will  establiish  a  baflUj  upon  which  enlarged 
economic  and  social  security  and  independence  will  be  brought 
to  millions  of  our  people  The  type  of  program  which  must  be 
initiated  Is  reflex u^  In  the  market  which  must  be  provided  for 
the  millions  of  people  in  the  lower-Income  groups  Thia  illus- 
trates the  vast  potential  economic  and  social  possibilities  existing 
in  this  field  In  the  United  States  of  which  Immefllate  advantage 
can  t)e  taken.  We  need  to  utiliJ^e  our  vast  resources,  cur  research 
facilities,  and  our  productive  equipment  to  enter  the  field  of  mass 
production  of  homes  in  order  that  this  lower-income  group  may 
be   properly  and   adequately   housed 

As  this  program  Is  Initiated  e.-;peclal  emphasis  should  be  placed 
on  utilizing  local  facilities  for  local  building  programs  For 
example,  local  financing,  at  proper  interest  rates,  should  be  used 
whenever  possible.  F\irthermore.  it  Is  the  responBlbillty  of  busi- 
ness to  see  that  this  program  Is  soundly  developed  and  wisely 
guided  so  that  there  is  not  a  sudden  speculative  boom  period. 
((flowed  by  aii  early  return  to  depressed  and  deflated  buUdlng  and 
real -estate  condiUons. 

XXXMFUOTMENT     THROUGH     FOaElGN     TRADE 

Another  aspect  of  our  national  economy  which  should  receive 
more  careful  attention  by  business  with  reference  to  reemploy- 
ment iB  that  of  foreign  trade.  We  know  that  millions  of  our 
people  are  either  directly  ot  Indirectly  dependent  upon  foreign 
trade  for  their  livelihood. 

It  la  significant  to  note  that  from  1929  to  1933,  the  period  of 
decline  In  domestic  business  activity,  foreign  trade  of  the  United 
States  decreased  from  nine  and  one-half  billion  dollars  in  1929  to 
less  than  $3,000,000,000  In  1932.  Since  1933.  when  sustained  eco- 
nomic recovery  beifan.  lorelpn  commerce  as  a  correlative  and  con- 
trtbutlng  factor  ha«  been  Increasing.  In  1935  our  total  foreign 
trade,  on  a  value  basis,  totaled  more  than  M.OOO.OOO.OOG  To  sus- 
tain a  well-balanced  recovery,  an  increased  volume  of  trade  with 
other  counUles  Is  esBeiitlal. 

Through  Its  reciprocal  trade  agreement  program,  the  pressent 
administration  has  taken  direct  and  constructive  action  to  read- 
Just  the  de.structlve  foreign-trade  barrters  which  contributed  to 
the  decline  of  domesUc  business  activity.  With  the  trade  chan- 
nels with  other  nations  now  being  opened  upon  a  reciprocal 
basis,  business  and  industry  have  new  opportunities  for  markets 
In  foreign  countrtes.  It  Is  the  responsibility  of  business  and  in- 
dustry to  take  advantage  of  these  opportunities  for  Increased 
production  and  increased  employment. 

BCrSINlOSS   PLANNING    FOR    PTTBLIC    WORKS 

I  believe  that  bu-^lne-ss,  in  cooperation  with  communities.  States, 
and  the  National  Government,  should  give  careful  study  to  the 
development  of  a  broad  useful  public-works  program  which  would 
serve  as  a  reservoir  for  employment  in  period?  of  depre.ssion  If 
such  a  well -developed  program  had  been  available  at  the  begin- 
ning of  the  last  depression  period,  a  channel  would  have  existed 
Into  which  those  workers  who  were  thrown  out  of  employment 
could  have  been  placed  without  delay.  Much  constructive  work 
could  be  accomplished  in  conserving  and  rebuilding  our  natural 
resources,  in  developing  park.«.  wat.er  fronts,  and  making  other 
public  ImprovemenU  which  add  materially  to  our  national  wealth 
and  progress.  The  success  of  such  a  program  would  depend 
primarily  upon  planning  ahead  of  time  so  that  when  conditions 
demanded  It  the  program  would  be  put  Into  immediate  operation 
by  localities  and  States  wheneA'er  any  large  measoire  of  unem- 
ployment threatens  business  stability.  Even  under  the  hurriedly 
constructed  program  of  the  past  3  year^.  we  have  found  that 
public  work.s  do  provide  a  resers-olr  of  employment  and  serve  to 
stimulate  private  enterprise  toward  sound  recovery.  I  believe 
that  any  such  public-works  program,  to  succeed,  mu^t  have  the 
cooperation  of  business  and  indu-stry.  Therefore,  business  should. 
through  Its  properly  constituted  organizations,  begin  immediate 
■  research  studies  concerning  long-term  and  long-range  public 
wrks. 

One  of  the  dominant  elements  of  success  in  Amertcan  biislnees 
and  industrv  has  been  the  trend  toward  higher  wages  and  lower 
costs.  It  is 'obvious  that  hours  and  wages  should  differ  according 
to  Industries.  Business  has  never  analyzed  fully  what  the  econom- 
ically proper  and  sound  working  hours  and  wages  should  be.  We 
know  that  In  certain  industries,  for  example,  cosU  of  producUon 


have  decreased  while  wages  paid  have  Increased  and  hours  of  labor 

declined  But  bU5iness  has  not  approached  this  question  from  a 
standpoint  of  national  economic  conditions  to  determine  the  exact 
relationship  between  production,  wages,  and  hours.  £ach  indus- 
try should  give  careful  study  to  the  question  of  how  improvements 
in  productive  operations  will  result  in  lower  prices,  increased 
consumption,  and  hence  additional  employment.  It  is  the  re- 
sponsibllitv  of  business  to  formulate  defixate  and  concrete  pro- 
grams that  will  assure  the  most  effective  results  in  the  mainte- 
nance of  proper  wages  and  hours. 

Prompt  and  vigorous  action  In  this  connection  will  serve  to  de- 
crease bureaucracv  In  the  National  Government  that  comes  from 
carrying  responsibility  which  should  be  reaBtoimed  now  by  busi- 
ness, other  private  organizations.  States,  and  localities.  The  best 
way  to  take  bureaucracy  out  of  government  Is  to  place  more 
resix)nslblHty   on    nongovernmental    agencies. 

THE    CHAliXNCX    OF    "DDrtATTSM* 

WhUe  It  Is  true  that  durtng  the  emergency  period  the  Federal 
rrovemment  assumed  many  of  the  responsibilities  of  individuals. 
Industries,  and  municipal  and  State  govemmcnts.  It  does  not  mean 
that  the.8e  responsibilities  properly  belong  to  the  Federal  Govern- 
ment. The  release  of  these  obligations  during  the  depression  has 
led  to  an  attitude  on  the  part  of  these  unite  that  they  can  or 
should  no  longer  have  to  bear  these  proper  responsibliities.  This 
attitude  of  "defeatism"  must  be  replaced  with  the  attitude  that 
it  Is  the  duty  of  individuals,  Industries,  and  local  and  state  govern- 
ments to  resume  these  obligations  as  rapidly  as  poesible.  If  this 
approach  is  accepted  in  spirit  and  translated  into  action.  Govern- 
ment expenditures  will  decline  and  bureaucracy  will  decrease. 

Recently  a  businessman  was  heard  to  say:  "I'm  too  busy,  work- 
ing every  day  of  the  week,  including  Sunday,  keeping  my  own 
fences  in  order,  to  give  any  time  to  these  national  problems." 
Another  businessman  spoke  up  and  said:  'If  all  of  us  businessmen 
feel  and  act  that  way.  we  soon  may  not  have  any  fences  to  keep 
In  order."  That  Illustrates  an  attitude  that  I  find  too  prevalent 
among  businessmen.  They  have  come  to  the  conviction  that  as 
long  as  they  take  care  of  their  own  affairs  then  by  some  mys- 
terious process  their  interrelationships  will  be  taken  care  of  auto- 
matically. Yes;  we  need  straight  thinking,  as  a  dL-^tinguished 
member  of  this  organization  has  said,  but  we  must  think  com- 
prehensively and  sympathetically  in  order  to  think  straight. 
Today,  with  large  amounts  of  fixed  capital  in  use.  with  centralized 
organizations  controlling  a  large  portion  of  business  enterprise, 
and  with  a  complicated  interdependence  throughout  industry, 
mc«-e  coordinated  planning  by  business  Is  essential. 

IMPROVING    GOVTRNMENT    AND    BUSINESS    RTLATIONSHTPS 

There  has  never  been  a  greater  need  for  a  mutual  understanding 
between  Government  and  business  than  there  Is  today.  The 
attainment  of  this  objective  should  be  a  distinctly  crystallized 
endeavor  on  the  part  of  both.  Early  In  1933  I  felt  the  need  of  a 
constructive  approach  of  this  nature  and  recommended  the  forma- 
tion of  the  Business  Adrtsory  Council  for  the  Department  of  Com- 
merce. In  the  formation  and  In  the  functioning  of  this  council 
the  method  Is  just  as  important  as  the  results.  In  the  Inter- 
relationships between  Government  and  btislness.  attitudes  are  just 
as  Important  as  actions.  If  such  a  council  had  been  formed  15 
years  ago  and  had  functioned  continuously  up  to  the  present  time, 
I  am  certain  that  many  of  the  misinterpretations  that  have  grown 
out  of  the  depression  and  emergency  period  would  never  have 
existed.  The  council,  through  its  many  reports  and  studies  and 
Its  continuity  of  contacts  with  the  Department  of  Commerce  and 
other  Government  agencies,  has  had  a  splendid  opportunity  to 
regiRter  the  business  viewpoint  while  becoming  familiar  with  the 
problems  and  processes  of  the  Federal  Government.  I  urge  that 
business  take  advantage  of  every  opportunity  to  bring  about  a 
further  extension  of  this  thoroughly  democratic  principle. 

A  letter  received  recently  from  a  leading  manufacturer  contained 
this  significant  statement:  "Differences  of  opinion  may  easUy  exist 
as  to  the  best  ways  to  reach  our  goals,  but  as  to  es.sential  goals 
themselves,  few  will  di.sagree.  These  serious  questions  of  our  time 
must  be  faced  with  the  utmost  posf^ible  mutual  understanding  and 
good  will — without  political  motives,  for  the  problems  transcend  all 
political  Interests  c  lines — without  rancor,  for  the  Ills  to  be  healed 
are  of  no  individual's  making — and  without  bias,  for  none  of  us  is 
great  or  wise  enough  to  have  a  ready  answer  to  these  problems  that 
still  challenge  the  utmost  spiritual  energy  of  our  Nation  "  I  be- 
lieve that  this  statement  expresses  the  proper  attitude  WTien 
business  and  Government  fall  to  create  and  maintain  those  educa- 
tional attitudes  and  endeavors  which  clarify  national  problems  and 
establish  a  mutual  working  ba.sls  for  the  solution  of  such  problems, 
the  confidence  of  the  general  public  Is  weakened  and  the  vital 
factor  of  a  favorable  public  opinion  Is  lost  Let  us  In  all  cases 
have  constructive  and  definitive  critlctsni.  but  let  us  Insist  that 
this  criticism  be  practicable  and  reallf^^tlc  in  the  light  of  changed 
conditions  and  the  enlarged  re.sponsibillties  of  business 

Certainly.  It  should  be  clear  to  everyone  that  It  Is  not  the  desire 
or  purpose  of  your  Government  to  destroy  thc»e  fundamental  con- 
cepu  and  principles  of  American  business  and  Indu.stry  which  have 
made  possible  our  national  wealth  and  progress.  These  ba.sic 
principles  and  objectives  have  proven  sound  and  constructive 
down  through  the  years  of  our  national  growth  and  progress. 
They  must  and  will  remain  as  the  Ideals  by  which  American  busi- 
ness and  industry  should  be  guided  But.  business  must  Inspire 
public  confidence  and  justify  its  belief  in  these  ideals  by  Its 
actions.    The  fulfillment  of  the  responsibilities  involved  in  these 
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objecttrea  reats  with  bualnaaa  itself.     They  can  only 

by  the  concerted  action  of  business  with  the  support 

Ion  of  the  Government      This  assLttance  and  coopera- 

by  your  Government.     As  an  educational  respon- 

must  translate  Its  Ideals  Into  action  as  a  concrete 

is  vitally  concerned  with  the  welfare  and  seciirlty  of 

the  Nation. 


A    10- POINT   PEOCKAM    FOB    BUSINTSS 


endeavored    to   emphasize    the   fact    that    since   buslneaa 

iiust  pay  the  bills  it  should  submit  the  plans  to  cope 

jJuukX  altuaUon.     With  this  in  view  I  have  Indl- 

of  the  fields  for  study  as  I  see   them.     Let   us  now 

Lhese. 

should  stirvey  ita  own  needs  and  its  own  conditions 

i^wpotnt  of  employing  as  many  persons  as  current  im- 

and  future  programs  demand. 

improvements  In  productive  eOclency  are  secxired.  business 

on  to  the  consumer  the  benefits  of  the  lower  costs  of 

which   resxilt 

should   form   and   launch   Industrial    commltteea   to 
comprehensive   way   technological    unemployment    and 
speeding  up  the  transfer  Into  other  fields  of  earning 
workers  replaced  by  machines. 

should    stimulate    the    d\irahle-goods    Industries   by 
that   will   provide   for   capital   goods   and    machinery 
due  to  obsolescenc*.  depreciation,  and  other  causes, 
should  develop  effective  and  wisely  engineered  home- 
privately  financed  and   managed   smd   adapted 
,  to  foster  better  American  home  standards, 
should  launch  more  aggressive  endeavors  to  expand 
trade  all  along  the  line  and  esjjeclally  In  cooperation 
adknlnlstratlon's  reciprocal  trade  agreement  program. 

should  have  a  research   program,  conducted   by  In- 
busineas.  for  the  purpose  of  Informing  business  on  a 
Iseful  Public  Works  plan  looking  to   the  coordination 
>jatlonal.  State,  local,  and  private  endeavors 

should   make   Intensive   research   study   of  the   rela- 

l^fft  ^ould  be  maintained  with  respect  to  production. 

hours  of   labor  and   the    necessary   methods  and   me- 

utillzed  in  maintaining  this  balanced  relationship. 

must   recognize   and   apply   its  best   endeavors   to   a 

edxicatlonal  program   involving   methods  and   efforts 

States   and   subdivisions    to   reassume    their   social    re- 

as  soon  as  pooaible.  to  study  economies  in  Oovem- 

the  prompting  of  self-respect  and  mutual  responslbUity 

nd^vlduals  and   In   the   groups   and   organizations  of   our 

Buslnkas  should  utilize  every  possible  channel   of  approach 
result  in  the  most  effective  cooperation  between  buslm 


pi  ograms, 
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Irm  conviction  that  as  business  fulfills  these  responsl- 
ip  oyment  will  Increase,  relief  demands  decrease,  national 
"  further  expand,  and  safe  and  secxire  recovery  will  be 

THi  MARCUS  WHITMAW  ccrrurKiAi. 

Mr.  SCHtWELLENBACH.  Mr.  President,  during  the  month 
of  Augxist  of  this  year,  the  people  of  the  State  of  Washington 
will  celebrite  the  centennial  anniversary  of  the  coming  to 
our  State  (if  Marcus  Whitman.  I  ask  unanimous  consent  to 
have  lnser«d  In  the  Rxcoka  an  editorial  appearing  in  the 
Walla  Walla  Dally  Bulletin  on  May  1.  1936.  discxusing  the 
ontennlal.  and  its  national  nature  and  scope. 

•niere  txlng  no  objection,  the  editorial  was  ordered  to  be 
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the  RxcoRo.  as  follows: 

Walla  Walla    ^Wsah. )    Dally  B\illetln  of  May   1.   1936] 

cxjrrrwwiAi.   neon 

L.  Penrose  rendered   it^e  Whitman  Centennial  an  out- 
Ice   in    his   addrese    before    th»  Walla   Walla    Rotary 
when,  in  clear    concrete  faahton.  be  sold  the  idea 
an   event   with   IVation-wide   significance  on  many 


many  In  this  community  without  doubt,  who  have 
w  this  coming  4-day  celebration  as  something  differ- 
have  been  anniversarlee  obeerved  by  many  communi- 
j  have  oonststed  of  various  forma  of  entertatamaat, 
a  commercial  background. 

Centennial    commemoratae   eereral    outatandlng 

and    Dr.    Penrose   made   clear    that    it   has   sig- 

the   medical    profession   of   the    Nation,   to  the   mla- 

of   America  and   to   the   women  of  our  land. 

Whitman,   who  was  a  doctor,   was  the  first   white  man 

t7nlied    States    to    come    Into    the    Pacific    Northwest    and 

profession,    being    a    medical    missionary    among    the 

this    region.      The    American    Medical    Association   has 

this  and   Is   participating   in   one  day's   program   of 

centenojlal. 

Whitman, 


yoxmg  bride  from   New  York   State,  was  one  of 
who  were  the  first  American  women  to  journey  over- 
region    and    establish    homes.      She    was    the    first 
white  child  bom  in  this  new  homeland. 

Whitman  were  the  first  nUsalonarlee  sent  by  the 
of  Commlwifwrs.  for  Foreign  Missions  Into  the 
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region  to  establish  an  American  home  and  set  up  a  civilization 
that  has  grown  into  a  high  type  In  the  century  since  their  coming. 
As  Dr  Penroee  said,  they  were  not  the  first  missionaries  Into  the 
Northwest,  but  their  predeoeeaors  were  unmarried  men,  and  "civ- 
ilization comes  when  woman  oomes  to  a  region  " 

If  any  Walla  Wallans  view  the  forthcoming  celebration.  August 
13  to  10.  as  a  purely  local  matter,  they  may  well  cast  aside  such 
views.  The  Old  Oregon  Trail  Association  of  New  York  City  la 
recognizing  the  event,  the  D.  A.  P..  the  General  Federation  of 
Women  s  Clube.  the  A.  A.  U  W..  and  the  National  Federation  of 
Music  Clubs  are  among  other  great  Nation-wide  groups  which  are 
making  decided  contributions  to  the  observance. 

The  Whitman  Centennial  is  an  event  of  genuine  interest  In  the 
State  that  gave  us  the  Whitmans,  It  Is  going  to  be  of  interest 
wherever  there  are  people  with  an  apprerutlon  of  the  pioneer. 
And  that,  by  the  way.  will  take  In  a  lot  of  territory,  too. 

AcmnxTEs  Km  expendituhes  or  REsrrrLiMXNT  ADiciNTSTK.^rroH 

Mr   BARBOUR.     Mr.  President,  it  \fcill  be  recalled  that  on 

April  27.  at  the  time  when  the  Senator  from  Michigan  [Mr. 

I  Vanddtberg]  was  pressing  his  resolution  seeking  Information 

I  In  connection  with  A.  A.  A.  benefit  payments,  among  other 

j  Senators,    I   sucscsted   an   amendment   to   that   resolution. 

"niat  amendment  was  tabled,  as  is  recorded  on  page  6194  of 

the  Congressional  Record  of  that  date,  the  vote  to  table  it 

being  32  to  30. 

On  the  following  day  I  spoke  at  some  length  with  respect 
to  my  undertakings  in  this  connection  and  my  reasons  for 
them.  In  the  meantime  I  have  accumulated  a  very  consid- 
erable amount  of  additional  data  in  respect  to  the  necessity 
and  justification  of  seeking  information  from  the  Resettle- 
ment Administration. 

I  now  ask  unanimous  consent  to  have  Immediately  con- 
sidered a  resolution  which  I  send  to  the  desk  and  ask  to 
have  read.  The  resolution  is  a  vert)atim  copy  of  the  in- 
strument which  was  originally  offered  as  an  amendment  to 
the  so-called  Vandenberg  resolution  and  which  was  tabled, 
as  I  have  mentioned. 

The  PRESroENT  pro  tempore.  The  resoluUon  will  be 
read  for  the  information  of  the  Senate. 

The  Chief  Clerk  read  the  resolution  (S.  Re&.  295),  as  fol- 
lows: 

Resolrtd.  That  the  Resettlement  Administration  Is  requested  to 
report  to  the  Senate,  at  the  earliest  practicable  date.  ( 1 )  the 
nature  and  extent  of  aU  expenditures  made  or  proposed  to  be  made 
by  such  AdmlnUtratlon;  (2)  the  natxire  and  extent  of  projects 
undertaken  by  it.  and  the  advlsabUlty  of  undertaking  future 
projects;  (3)  the  effect  of  each  such  project  on  States  and  local 
taxation  and  on  local  real -estate  values:  (4)  the  extent  to  which 
such  projects  have  benefited  and  will  benefit  labor,  and  (5)  the 
circumstances  relating  to  the  securing  of  persons  as  tenants  or 
purchasers  in  connection  with  such  projects,  and  the  effect  on 
such  persons  of  becom^ing  such  tenants  or  purchasers. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resoluUon? 

Mr  ROBINSON  Mr  President,  the  Senator  from  New 
Jersey  now  presents  as  a  separate  resolution  the  substance  of 
an  amendment  which  he  proposed  to  what  we  know  a«t  the 
Vandenberg  resolution.  When  that  amendment  was  offered, 
at  U  recalled,  having  had  no  opportunity  to  corwlder  It  and 
regarding  it  a«  unrelated  to  the  subject  matter  of  the  rcaolu- 
tlon  then  under  conaideratlon.  I  objected  and  moved  to  Iftjr 
the  amendment  on  the  table,  which  action  was  taken,  and 
which  I  think  waa  the  courie  th«  BtOMU  sbould  have  pursued 
in  the  matter. 

I  have  no  objection  to  the  conaldrration  of  the  re!*olutlon 
now  presented.    Upon  conaulUUon  with  the  head  of  the  Re- 

•atlon,  I  am  informrd  that  much  of  the 
for  la  available  in  reports  already  made 
and  the  remainder  of  It  will  be  very  promptly  supplied.  I 
have  no  objection  to  the  resolution. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered  and 
agreed  to. 

Mr.  BARBOUR.  Mr.  President,  I  am  very  grateful  to  the 
Senator  from  Arkansas  for  his  cooperation  in  this  connection. 

I  desire  to  submit  for  the  guidance  of  the  Resettlement  Ad- 
ministration a  list  of  questions  which  I  had  in  mind  at  one 
time  offering  in  the  form  of  a  resolution.  I  realize  these  sug- 
gestions or  questions  are  not  binding  on  the  administration. 


19S6 


CONGRESSIONAL  RECORD— SENATE 


6895 


for  I  do  not  pretend  that  they  come  within  the  scope  of  the 
resolution  which  has  Just  been  adopted.  However,  to  save 
time,  I  should  like  to  supgest  that  the  Resettlement  Adminis- 
tration at  least  give  consideration  to  this  list  of  subjects, 
though,  as  I  have  pointed  out,  I  do  not  want  any  Senator  to 
feel  that  I  am  attempting  to  go  beyond  the  limitations  recited 
in  the  resolution  just  adopted. 

Mr.  ROBINSON.  Mr  President,  I  had  imderstood  that  if 
the  resolution  was  presented  in  the  form  in  which  the  Senator 
offered  it  this  morning  and  was  agreed  to  it  would  meet  the 
Senator's  requirements  for  information.  In  \iew  of  that  fact, 
I  think  the  Senator  ought  not  now  to  attempt  to  supplement 
his  resolution  by  submitting  additional  questions.  I  call  for 
the  regular  order. 

Mr.  BARBOUR.  Mr.  President,  I  am  perfectly  ^-illing  not 
to  pursue  the  matter  at  this  time,  and  I  am  content  to  await 
such  information  as  we  may  get  from  the  Resettlement  Ad- 
ministration, and  then  see  if  there  is  anything  additional 
that  will  be  required. 

NAVAL    APPROPRIATIONS 

Tlie  Senate  fesumed  consideration  of  the  bill  CH.  R.  12527) 
piftfc-ing  appropriations  for  the  Navy  DeF>artment  and  the 
naval  service  for  the  fiscal  year  ending  June  30,  1937,  £Uid  for 
other  purposes. 

The  PRESIDENT  pro  tempore.  The  bill  is  before  the 
Senate  and  open  to  amendment. 

Mr.  CLARK.  Mr.  President.  I  offer  the  amendment  which 
I  send  to  the  desk. 

Tlie  PRESIDENT  pro  tempore.  The  amendment  will  be 
stated. 

The  Chief  Clerk.     On  page  14,  line  21,  it  Ls  proposed  to 

strike  out  the  word    nineteen"  and  insert  m  lieu  thereof  the 

word  "twenty",  so  as  to  make  the  proviso  read: 

ProtHded,  That  no  appropriation  contained  In  this  act  shall  be 
available  to  pay  more  than  20  ofBcers  of  the  Naval  Reserve  and  1 
officer  of  the  Marine  Corps  Reserve  above  the  grade  of  lieutenant  or 
captain,  respectively — 

And  so  forth. 

Mr.  CLARK.  Mr.  President,  the  amendment  has  to  do 
with  the  personnel  of  the  Naval  Reserve.  I  understand  the 
Navy  Department  recommended  23  oCcers  and  the  Budget 
recommended  20.  For  some  reason  with  which  I  am  not 
familiar  the  number  has  been  reduced  to  19.  I  should  like  to 
ask  the  Senator  from  South  CaroUna  (Mr.  Byrnes  I  whether 
he  would  be  willing  to  accept  the  amendment  in  order  that  it 
may  go  to  conference  and  we  may  learn  the  reason  why  the 
number  was  reduced? 

Mr.  BYRNES.  Mr.  President,  I  have  no  objection  to  takinc 
the  amendment  to  conference  in  order  to  aSord  opportunity 
to  ascertain  the  reason  why  the  change  was  made. 

Tlie  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator  from  MissourL 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  If  there  are  no  further 
amendments,  the  question  is.  Shall  the  amendments  be 
rngrussed  and  the  bill  be  read  a  third  time? 

Mr,  FRAZIER.  Mr.  Pre.sidcnt.  the  appropriation  bill  for 
naval  purposes  provide*  for  more  than  half  a  billion  dollam 
ol  total  expenditure.  Included  in  tliat  Kum  is  an  amount  for 
beglaning  the  construe  tlon  of  ikcveral  additional  dc^troycr». 
iubmarlne*,  and  battlchhipw.  On  page  60,  lino  7, 1«  a  provUlon 
reading: 

PV>r  the  commencement  of  the  following  vesselK  suthorlred  by 
the  a<.t  approved  March  27,  1934.  (ai  Tu'clve  de^Unyeru  and  6  sub- 
mar'.neK.  und  (bi  nr-i  more  than  2  capital  Bhlps.  ai>  replatem.enuj  ol 
OT«r-R^  capital  Bhlps.  to  be  undertaken  only  In  the  event  that  the 
President  determines  a«  a  fact  that  capital  ship-replacement  con- 
fctrurtlon  l*  commpnced  by  any  of  the  other  signatory  pjowerit  to  the 
Treaty  for  the  Limitation  and  Reduction  of  Naval  Armament  signed 
at  London  April  22,  1930,  $115,300,000. 

I  am  not  quite  sure  what  the  latter  part  of  that  provision 
means  as  applied  to  two  battleships.  I  should  like  to  ask  the 
Senator  in  charge  of  the  bill  just  what  the  language  means. 

Mr.  BYRNES.  Mr.  President,  as  the  Senator  no  doubt  will 
remember,  we  scrapped  a  number  of  ships  in  order  to  bring 
our  strength  of  capital  ships  within  the  number  fixed  by  the 


Washington  Treaty.  At  this  time,  under  the  treaty,  we  might 
provide  for  the  lajong  down  of  as  many  as  eight  battleships* 
but  the  committee  believed  that  no  such  construction  should 
be  undertaken.  In  the  hope  that  we  might  induce  other  gov- 
ernments not  to  engage  in  or  commence  the  construction  of 
capital  ships,  we  have  prov-ided.  even  though  one  of  our  capi- 
tal shipe  IS  29  years  of  age,  that  the  keel  of  no  new  battleship 
shall  be  laid  down  unless  the  signatories  to  the  treaty  shall 
undertake  to  commence  the  construction  of  battleships. 

We  are  putting  this  Government  in  the  position  of  saying: 
•'We  have  sought  to  limit  the  construction  of  battleships.  We 
have  recently  made  another  effort.  It  has  not  been  as  suc- 
cessful as  we  should  have  liked  It  to  be.  We  want  to  make 
still  further  efforts.  Even  though  after  December  31  of  this 
year  there  is  no  limitation  at  all  upon  the  construction  of 
battleships,  we  hold  out  the  hope  and  the  request  that  the 
signatory  powers  will  not  engage  in  the  further  construction 
of  battleships." 

Congress  says,  as  evidence  of  that  spirit  on  our  part,  that 
no  replacement  shall  be  undertatken  at  all  unless  the  other 
signatory  powers  shall  begin  the  construction  of  battleships, 
•niat  is  what  the  language  means. 

Mr.  FRAZIER.  Then,  as  I  understand,  the  provision 
about  the  two  battleships  is  just  a  bluff  to  try  to  keep  other 
nations  from  starting  to  build.  It  is  serving  notice  on  other 
nations  that  if  they  start  to  build  we  ^-ill  do  likewise. 

Mr.  BYRNES.  The  first  statement  of  the  Senator  is  his 
own  interpretation.  I  have  stated  the  effect  of  the  language. 
The  language  is  plain  that  notwithstanding  the  fact  that 
three  battleships  of  our  treaty  Navy  are  over  age — one  is 
29  years  old  and  the  other  two  are  26  years  old,  as  I  recall — 
and  notwithstanding  the  fact  that  under  the  language  of 
the  treaty  we  could  build  eight,  we  prefer  to  build  none.  We 
are  appropriating  for  no  replsicements  and  will  continue 
with  the  Navy  we  have,  without  such  replacements,  unless 
the  signatory  powers  which  have  heretofore  agreed  to  the 
limitation  of  armaments  shall  undertake  the  construction  of 
battleships,  in  which  case,  if  the  I*resident  finds  it  to  be  a 
fact,  he  may  commence  the  construction  of  ships,  but  in  no 
ca.se  may  he  begin  the  construction  of  more  than  two. 
Mr.  BENSON.  Mr.  President,  wUl  the  Senator  jrield? 
Mr.  FRAZIER.  I  yield  to  the  Senator  from  Minnesota. 
Mr  BENSON.  I  desire  to  ask  the  Senator  irtMn  South 
Carolina  a  question. 

How  many  battleships  of  the  type  mentioned  does  the 
United  States  Navy  now  have? 

Mr.  BYRNES.  Mr.  President,  I  do  not  recall  the  number. 
I  jhall  t>e  glad  to  give  the  Senator  a  statement,  found  in 
the  hearings,  showing  in  detail  the  present  number  of  each 
tjrpe  of  craft,  the  number  now  building,  and  the  number 
that  could  be  built  under  the  treaty.  In  view  of  the  Sena- 
tor's interest  in  the  subject,  I  Imagine  he  would  like  to 
have  It;  and  it  would  be  far  more  accurate  than  my  recol- 
lection would  be. 

Mr.  BENSON.  Do  the  naval  experts  or  the  military  ex- 
perts of  this  country  anrec  that  theiv  Ro-ralled  battlPRhlps 
arc  the  typo  of  ship  we  should  build  at  this  time  to  defend 
our  country? 

Mr.  BYUNE8,  I  will  «ay  to  thr  Senator  that  I  aaked  that 
very  qucBtion.  Tlie  0<'ne:rftl  Board  of  our  Navy  are  of  the 
opinion  that  the  treaty  na\T  "vhlch  woa  agreed  upon  in  1922. 
at  the  confen-iicc  prffiided  over  by  Chief  JuKtice  Hughcn.  con- 
htitules  an  adequate  Navy  for  our  defense.  They  are  firmly 
of  the  opinion  that  the  protTam  which  lius  heretofore  been 
adopted  by  the  Congress  in  what  Ls  known  as  the  Vlnson- 
Trammell  bill  provides  all  the  program  of  construction  that 
should  ever  be  undertaken  by  us. 

The  question  the  Senator  has  in  his  mind  we  developed 

before  the  committee  to  find  out  who  constituted  the  general 

board,  which  determines  this  question  for  the  NavT  of  the 

United  States.    That  Board  is  constituted  of  oCBcers  selected 

I  mainly  from  ships  afloat  who  are  called  in.    The  persormel 

i  does  not  always  remain  the  same;  it  is  changed  from  time 

to  time;  but  the  members  of  the  Board  are  unanimously  of 

I  the  opinion  that  the  program  which  has  been  advocated  by 
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adopted  by  the  Congress  will  provide  the  best  and 
HKMt  ad«  uate  defense  for  the  United  States. 

Mr,  W>^LSH.    And  the  members  of  the  Board  are  selected 
by  the  Seiretary  of  the  Nav7. 

BYRNES.     That  is  a  correct  statement. 
BENSON.    Does   the   Senator  from   South  Carolina 
know  wh<ither  or  not  any  experts  in  military  defense  or 
naval  defense  other  than  those  actively  engaged  in  the  mili- 
tary service  at  this  time  were  called  before  the  committee 
in  regard  to  these  matters? 
Mr.  BY  -iNES.    Two  separate  matters  have  been  discussed. 
The  policir  which  has  heretofore  been  adopted  by  the  Con- 
gress waa  adopted  only  after  very  extensive  hearings  con- 
ducted by  the  Naval  Affairs  Committees  of  both  Houses. 
The  Appijopriations  Committee  is,  of  course,  simply  supply- 
ing the  ai ipropriations  for  ships  which  have  been  authorized; 
but  in  ths  case,  making  an  exception  to  the  ordinary  rule, 
it  is  not  supplymg  appropriations  for  expenditures  which 
have  beeri  heretofore  authorized  by  the  Congress.    It  is  the 
policy  of  the  Congress  to  do  so,  as  laid  down  in  the  Vinson- 
Trammelj  bill,  which  is  now  th ;  law;  but  instead  of  appro- 
priating for  these  two  ships  we  have  put  in  the  condition  that 
the  construction  of  the  ships  shall  not  be  begun  except  in  a 
certain  contingency  in  the  hope  that  we  may  offer  an  In- 
to other  signatory  powers  to  continue  the  limita- 
ive  advocated  in  previous  years,  and  which  we  still 
which  I  should  say  to  the  Senator  the  officials  in 
our  Navy  favor.    Their  position  Is  that  the  Navy 
agreed  upon  in  1922  is  amply  adequate  for  our 
ind  they  do  not  even  ask  for  the  construction  of 
would  bring  the  Navy  up  to  treaty  strength. 
ISON.     Was   the   Senator   from   South   Carolina 
iterday  when  the  Senator  from  North  Dakota  I  Mr. 
le,  and  made  some  reference  to  the  statement  of 
Admiral  ttandley  regarding  his  atUtude  toward  naval  arma- 
ments and  treaties? 

Mr.  BYRNES.  I  was.  What  the  Senator  from  North 
Dakota  s  lid  in  quoting  Admiral  Standley  was  really  a  news- 
paper sti  tement  as  to  what  Admiral  Standley  said  upon  his 
arrival  lit  this  country  from  the  Xjimitatioa  of  Armaments 
Conf  eren  ce. 

My  cor  elusion  was  that  if  the  admiral  was  correctly  quoted 
it  is  unfortunate  that  the  Senator  from  North  Dakota  has 
not  the  sense  of  himior  that  the  Chief  of  Naval  Operations 
has.  Sometimes  it  is  a  blessing  to  a  man  to  have  a  sense 
of  humor:  sometimes  it  is  a  little  unfortunate;  but.  as  I 
listened  to  the  statement,  knowing  the  Chief  of  Naval  Opera- 
tions, th<i  conclusion  I  reached  was  that  the  Chief  of  Naval 
Operatio:is  had  reference  only  to  a  very  celebrated  statement 
of  a  verr  celebrated  citizen  of  this  country.  Will  Rogers. 
whose  sU  tement  all  over  this  Nation  was  that  "we  never  lost 
a  war  ani  we  never  won  a  conference." 

The  newspaper  quoted  Admiral  Standley  as  saying,  in 
response  to  many  questions  propounded  to  him  by  corre- 
cpoodcnt  s,  "Well.  I  do  not  think  we  have  lost  a  damned 
thine."  I  was  satisfied  that  the  admiral,  not  wishing  to 
discuss  what  had  occurred  at  the  conference,  and  wondering, 
as  all  of  is  have  sometimes  wondered,  what  to  tell  the  news- 
papermen, decided  that  he  would  answer  Will  Rogers  by 
saying  hs  was  retiiming  from  the  conference,  but  all  he 
would  sa; '  was.  "I  do  not  think  we  have  lost  a  damned  thing." 
Mr.  EKNSON.  I  hope  the  Senator's  interpretation  is 
correct,  I 

Mr.  BxRNES.  I  may  say  to  the  Senator  that  if  he  knew 
the  attitiide  of  the  present  Chief  of  Naval  Operations  he 
would  fe«l  that  I  am  entirely  correct  in  the  statement  I  have 
Bade  as_po  what  he  said. 

Mr.  BHNSON.  Let  me  ask  the  Senator  from  South  Caro- 
lina a  firther  question:  If  we  should  find  it  necessary  to 
build  the  two  battleships  which  are  provided  for  in  this  bill, 
how  many  additional  auxiliary  craft  would  we  have  to  build 
in  order  to  defend  those  two  battleships,  and  how  much 
money,  ii  any.  would  that  cost? 

Mr.  BlfRNES.  Mr.  President.  It  does  not  follow  that 
any  additional  auxiliary  craft  would  be  constructed  other 
than  the  planes  wtiich  accompany  battleships;   thaf.  Ls  all. 


The  construction  of  two  additional  battleships  would  not  call 
for  the  construction  of  any  additional  auxiliaries. 

Mr.  BENSON.  I  mean,  would  It  call  for  the  construction 
of  any  additional  auxiliary  craft  if  the  battleships  were  to  be 
of  any  value  in  our  national  defense? 

Mr.  BYRNES.  When  we  come  to  that,  it  would  not.  If  we 
are  to  rely  upon  cur  General  Board;  and  they  have  no  pro- 
gram for  the  construction  of  any  craft  other  than  those 
provided  for  In  the  bilL 

Mr.  BENSON.  When  the  Appropriations  Committee  met 
and  considered  the  bill,  the  Senator  says  they  took  into 
consideration  some  former  plan  of  the  Congress. 

Mr.  BYRNES.     No;  not  a  plan,  but  the  existing  law. 
Mr.  BENSON.     The  existing  law? 
Mr.  BYRNES.     Yes. 

Mr.  BENSON.  Is  It  not  quite  possible  that  recent  modem 
inventions  have  made  these  battleships  unnecessary? 

Mr.  BYRNES.  The  law  to  which  I  refer  is  the  law  passed 
at  the  last  session  of  the  Congress,  if  my  recollection  is  cor- 
rect, providing  for  the  construction  not  only  of  these  but  of 
many  more  ships.  It  is  not  something  :ii  the  remote  past, 
but  the  last  word  as  to  the  policy  of  the  Government  as  to 
construction.  Following,  though,  what  I  have  heretofore 
said  as  to  the  opinion  of  the  General  Board  as  to  what  should 
be  done,  this  recommendation  comes  to  us  from  the  General 
Board;  and  the  Senator  and  I  must  rely  upon  the  recom- 
mendations of  the  experts  of  the  Navy  as  to  such  matters. 

I  think  It  should  be  said  at  some  time,  and  I  should  like 
to  say  it  now,  that  the  men  who  constitute  our  Na\7  are 
selected  in  about  the  most  democratic  manner  of  which  I 
can  possibly  conceive.  They  do  not  come  from  a  militaristic 
caste.  Whatever  may  be  said  of  other  governments.  In  this 
country  we  should  remember  that  the  men  who  constitute 
the  Navy  come  from  the  country,  from  Kansas.  California, 
Minnesota,  or  Carolina.  They  are  selected  by  Senators  and 
Representatives. 

I  think  they  reflect  credit  upon  the  Senators  and  the 
Members  of  the  House  who  selected  them;  but  they  come,  not 
from  the  coast  but  from  every  section  of  the  country,  and 
constitute  as  good  a  cross  section  of  the  American  people 
as  we  could  possibly  find,  because  they  cannot  enter  the 
academy  until  they  pass  the  examination;  and  their  char- 
acter, their  loyalty,  and  their  patriotism  are  passed  upon  by 
the  Senators  and  the  Members  of  the  House,  who  have  an 
opportunity  to  know  them  Intimately  and  to  make  inquiries 
regarding  them.  If  we  cannot  rely  upon  the  patriotism  of 
those  men  to  make  the  best  possible  recommendations  that 
they  can  make  for  the  best  defense  of  their  country,  then 
we  are  at  a  loss  to  know  how  we  could  proceed. 

Mr.  BENSON.  I  think  evers^hing  the  Senator  has  said 
regarding  the  midshipmen  and  the  cadets  is  absolutely  cor- 
rect. Nevertheless.  I  think  we  should  all  bear  In  mind  the 
fact  that  the  midshipmen  and  the  cadets  enter  Annapolis 
and  West  Point  at  a  very  young  and  Immature  age;  and  it 
is  quite  possible  that  the  philosophy  they  are  taught  at  these 
schools  has  something  to  do  with  their  present  attitude. 
Probably  the  fact  that  some  of  them,  after  they  leave  the 
academy,  have  command  of  great  battleships,  and  are  able 
to  demand  of  the  men  under  them  service,  and  have  great 
authority  in  the  command  of  these  great  ships,  may  have 
something  to  do  with  their  attitude  toward  the  naval 
program. 

Mr.  BYRNES.  Mr.  President.  I  think  the  Senator  wlU 
agree  that  when  the  young  man  becomes  a  midshipman, 
he  Ls  taught  by  men  who  were  appointed  to  the  Navy  by 
some  gentlemen  who  may  now  be  Memt)ers  of  the  Senate, 
who  came  from  the  same  source  from  which  the  midship- 
man came,  from  the  various  States,  from  the  country,  and 
I  do  not  believe  that  the  Members  of  the  Senate  or  of  the 
House  have  exercised  bad  judgment  In  selecting  the  men 
who  comoose  our  Navy,  and  who  dominate  It, 

Of  course,  we  often  hear  It  said  that  in  order  to  get  a 
promotion  a  man  might  be  influenced  in  his  Judgment.  That 
ml*ht  be  so  in  the  case  of  some  individuals;  but  as  I  look 
around  the  Senate  I  see  many  men  who  mak»  sacrifices 
In  order  to  serve  the  puhlic.  and  I  bellere  the  men  thegr 
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select  to  fro  to  the  Naval  Academy  have  Just  as  much  patri- 
otism as  those  who  come  here,  and  while  there  may  be  some 
selfish  human  beings  there,  as  there  may  be  here,  still,  on 
the  whole,  we  have  reason  to  rely  on  the  patriotism  of  these 
men,  and  to  have  confidence  that  they  would  not,  for  the 
sake  of  promotion,  make  a  recommendation  that  was  not 
for  the  best  interest  of  their  country. 

Mr.  FRAZIER.  Mr.  President,  it  has  been  repeatedly 
stated  that  the  additional  armaments  provided  in  the  bill 
are  just  for  defense.  The  t^rm  "adequate  defense"  Is  used 
frequently,  and  there  seems  to  be  a  wide  variation  of  opin- 
ion 86  to  what  that  term  means.  I  have  here  a  clipping 
from  one  of  the  local  papers,  the  Washlnprton  Herald  of 
April  21,  referring  to  a  message  the  President  sent  to  the 
D.  A.  R.  convention  being  held  In  this  city  at  that  time. 
The  paper  quotes  the  outlines  and  aims  of  the  President  as 
follows : 

One.  An  adequate  defense  to  protect  the  Nation  against  foreign 
aggression. 

Two.  An  Increase  erf  armament  only  to  keep  pace  wtth  the  In- 
creaaes  of  other  countries. 

Three.  Pvirsult  of  the  "good  neighbor"  policy  In  ooir  relations 
with  other  nations 

Pour.  A  reiteration  of  the  Briand-Kellogg  Treaty  obligations 
renouncing  war  as  an  Instrument  of  nalioniil  poUcy. 

Mr.  President.  In  the  discussion  yesterday  it  was  quite  con- 
clasively  shovra.  It  seemed  to  me.  that  there  was  no  likelihood 
at  present  of  any  other  nation  attacking  this  country,  and 
that  if  we  were  not  trying  to  plan  for  aggressive  warfare 
there  would  be  no  need  of  building  two  more  big  battleships 
and  the  cruisers  which  are  mentioned  In  the  bill. 

The  President  in  his  message  to  the  D.  A.  R.  convention 
referred  to  the  Briand- Kellogg  Pact,  and,  lest  some  have  for- 
gotten what  the  Kellogg  Pact  was,  I  desire  to  read  it.  It  is 
short;  It  consists  of  two  short  articles: 

AR-nm  I  The  high  contracting  parties  soleninly  declare  In  the 
names  of  their  respective  peoples  that  they  condemn  recourse  to  war 
for  the  solution  of  international  controversies  and  renounce  It  as  an 
Instrument  of  national  policy  In  their  relations  with  one  another. 

Of  course,  that  means  that  we  are  absolutely  against 
aggressive  warfare. 

Akt  II  The  high  contracting  parties  agree  that  the  settlement  or 
solution  of  all  disputes  or  conflicts,  of  whatever  nature  or  of  what- 
ever origin  they  may  be.  which  may  arise  among  them  shall  never 
be  sought  except  by  pacific  means. 

A  representative  of  our  country  was  instrumental  in  get- 
ting this  pact  adopted  by  62  other  nations,  and  some  of  us 
thought  that  our  own  Goverrjment  meant  what  it  said  when 
it  influenced  62  oiher  nations  to  adopt  this  pact.  Yet  when 
we  stop  to  consider  what  our  own  country  did  to  carry  out 
this  treaty,  and  what  we  are  doing  to  carry  it  out.  it  seems 
amazing,  to  say  the  least. 

The  President  refers  to  the  Briand -Kellogg  Treaty.  His 
fourth  article,  as  outlined  here.  was.  '"A  reiteration  of  the 
Briand -Kellogg  Treaty  obligations  renouncing  war  as  an  in- 
strument of  national  policy." 

Yet  in  the  War  Department  appropriation  bill  this  year, 
and  In  the  Navy  Department  appropriation  bill,  befose  us 
now,  we  appropriate  the  largest  amount  ever  appropriated 
in  peacetimes  in  this  Nation  or  in  any  other  nation,  and  it 
seems  to  me  that  that  Ls  not  carr>-ing  out  the  Kellogg-Briand 
Pact  in  good  faith.  In  fact,  we  have  never  carried  it  out  in 
good  faith,  because  beginning  immediately  after  tlie  adoption 
of  the  Kellogg-Briand  Pact,  in  the  next  appropriation  bill 
that  came  along,  the  very  next  year,  we  appropriated  more 
money  than  we  had  appropriated  before  for  niilitar>'  and 
naval  purposes,  and  we  have  continued  to  increase  almost 
every  year  since  that  time,  until  now  we  have  reached  the 
peak  of  well  over  a  billion  dollars,  and  we  are  providing  in 
this  bill  for  $115,300,000  to  lay  down  more  battleships,  more 
cruisers,  and  more  submarines. 

I  suppose  It  might  be  argued  that  submarines  are  neces- 
sary to  protect  our  shore  lines  against  foreign  ships  which 
might  attempt  to  attack  us.  But  I  can  see  no  possible  de- 
fense for  the  appropriations  for  the  cruisers  provided  for 
or  the  other  two  battleships. 


The  President  says  we  want  to  carry  out  the  provisions  of 
the  Kellogg  Peace  Pact  renouncing  war  as  an  instrument  of 
national  pcrflcy.  Yet  we  are  leaving  it  up  to  the  President  In 
regard  to  these  two  battleships,  and  article  2  of  his  outline 
as  quoted  in  the  press  is  "An  increase  of  armament  wily  to 
keep  pace  with  the  increases  of  other  countries." 

We  were  the  Nation  instrumental  in  the  adoption  of  the 
Kellogg  Peace  Pact,  and  now  It  is  said  we  are  going  to  ask 
for  new  construction  only  to  teep  pace  with  other  nations. 
Because  it  has  been  stated  in  some  of  the  press  that  Great 
Britain  is  about  to  begin  the  building  of  two  more  battle- 
ships, it  Is  thought  to  be  necessary  for  the  United  States  also 
to  begin  to  build  two  more  battleships  to  keep  pace  with 
Great  Britain,  merely  in  order  to  have  our  Navy  a  httle  bit 
larger  than  that  of  Great  Britain. 

Mr.  President,  as  I  understand,  the  new  battleships  are  ex- 
pected to  cost  $51,000,000  apiece,  if  they  are  built,  and  it  will 
cost  $2,000,000  a  year  to  operate  them  after  they  are  built.  It 
has  been  stated  by  men  high  in  Army  and  Navy  circles,  who 
know,  I  believe,  what  they  are  talking  about,  that  these  great 
dreadnoughts  would  be  absolutely  useless  In  the  event  of  an- 
other world  war.  A  very  noted  general  made  the  statement 
2  or  3  years  ago  before  one  of  the  committees  of  Congress 
that  in  the  event  of  another  world  war  the  battleships  of  the 
United  States  Navy  should  be  run  just  as  far  up  the  Missis- 
sippi River  as  they  could  go,  because  one  well-directed  bomb 
would  sink  one  of  these  $50,000,000  battleships  to  the  bottom 
of  the  ocean.  It  is  now  proposed  to  build  two  more  of  these 
floating  arsenals,  costing  $51,000,000  each  to  build,  in  order. 
I  suppose,  that  in  case  of  war  they  may  be  run  up  the  Missis- 
sippi River  as  far  as  they  can  get  in  order  to  keep  them 
from  being  sunk  to  the  bottom  of  the  ocean. 

We  are  pledged  to  economy  and  are  trying  to  cut  down 
expenses.  Only  a  few  short  weeks  ago  the  Agricultural  Com- 
mittees of  the  House  and  of  the  Senate  reported  out  bills 
providing  for  seed  and  feed  loans  to  take  care  of  unfortunate 
fanners  who.  by  reason  of  drought  and  crop  failures,  were 
unable  to  pro\ide  seed  for  the  spring  planting  and  feed  for 
their  farm  animals.  We  passed  a  compromise  bill  carrying 
$50,000,000  for  that  purpose.  The  bill  was  vetoed  by  the 
President  on  the  ground  that  we  could  not  afford  an  appro- 
priation of  that  kind  because  it  would  unbalance  the  Budget, 
or,  at  least,  prevent  getting  closer  to  a  balance.  In  the  pend- 
ing bill  we  are  now  providing  $115,000,000,  over  twice  as 
much  as  the  feed  and  seed  loan  bill  provided,  for  the  begin- 
ning of  construction  of  new  battleships  and  other  warships. 
What  are  we  doing  that  for?  Just  to  keep  pace  with  Great 
Britain.  Just  to  have  a  navy  a  little  larger  than  Great 
Britain's  Na\T- 

Mr.  President.  I  cannot  see  any  other  answer  to  the  ques- 
tion as  to  why  so  much  money  is  being  provided  for  naval 
purposes.  If  anyone  can  give  any  other  reason,  I  should  like 
to  have  It. 

The  seed-loan  bill  was  vetoed,  and  an  Executive  order  was 
issued,  as  will  be  recalled,  to  furnish  money  from  other  fund-s 
for  the  seed  loans.  The  situation  of  the  farmer  developed 
into  a  terrible  one.  Seed  loans  could  not  be  provided. 
Seeding  time  was  rapidly  passing,  and,  finally,  a  Little  over 
a  week  ago.  some  arrangements  were  made  to  take  care  of 
at  least  a  large  part  of  the  requests  for  seed  loans.  There 
will  be  thousands  of  farmers  throughout  the  great  agricul- 
tural States  of  the  Nortiiwest  who  this  year  wnll  not  have 
enough  seed  to  put  in  a  sufficiently  large  crop  to  provide  for 
themselves,  their  families,  and  their  livestock  during  the 
coming  year  until  another  crop  shall  have  been  grown,  to 
say  nothing  about  pajing  their  running  expenses,  taxes,  and 
interest  on  loans. 

Thousands  of  farms  are  being  foreclosed.  Farm  fore- 
closures are  being  made  at  the  rate,  we  are  told,  of  over 
2.000  a  month,  with  the  Federal  land  banks  themselves  fore- 
closing on  farmers  unable  to  pay  their  loans.  Yet  we  are 
appropriating  for  the  coming  year  for  our  war  system 
$1,000,000,000,  which  amounts  to  more  tlrian  two  and  one- 
half  million  dollars  every  day  of  the  ytjar,  for  this  war 
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system.  Lft  our  farmers  have  their  farms  foreclosed!  L^ 
their  homa  be  taken  away  from  them!  L^t  people  be 
driven  out  [of  emplo3rment  and  into  the  bread-lines,  and  let 
hungry  to  school  every  day.  but  we  must  prepare 
for  adaQOBte  defense!  Adequate  defense  for  what.  Mr.  Pros- 
Ident?  Ad  ;quate  defense  for  what?  The  only  answer  I  can 
Mt  lo  tte  lucstion  as  to  wluU  is  meant  by  the  phrase  "ade^ 
qvat*  dita  06".  at  It  is  regmided  by  the  President  and  others 
who  are  aihrocatlng  the  passage  of  this  big  naval  bill.  Is  to 
have  our^avy  and  Army  Just  a  little  larger  and  a  little 
more  poww^ul  than  that  of  any  other  nation  on  earth  and 
to  spend  aTlittle  more  money  for  that  purpose  than  is  spent 
by  any  otiier  nation  on  earth. 

Mr.  Preident.  it  seems  to  me  the  Navy  bill  might  be  cut 
down  a  gneat  deal.  At  least  the  provision  for  the  la3rlng 
down  of  new  battleships  and  cruisers,  and  so  forth,  might 
well  be  cutjout  of  the  bUL  I  propose  to  ofTer  an  amendment 
to  strike  tiat  provision  from  the  bill. 

We  are  supposed  to  be  a  peace-loving  nation,  and  we 
call  ourselves  a  highly  civilized  and  even  a  Christian  nation. 
Yet  we  ar?  preparing  for  war.  The  pending  naval  appro- 
priation bll  and  the  War  Department  appropriation  bill 
witich  waj  passed  during  the  present  session  of  Congress 
mean  nott  ing  less  than  preparatkm  far  war.  Last  yesr.  out 
of  every  collar  spent  for  general  expenses  of  the  Govern- 
ment. 61  cents  went  to  pay  for  wars  past,  present,  and 
future.  Jvidgmg  from  the  preparations  we  are  now  making, 
the  percentage  will  be  larger  for  the  coming  year  than  it  was 
last  year. 

Mr.  KIN  O.     Mr.  President,  will  the  Senator  yield? 

Mr.  PR>  2IER.     I  yield. 

Mr.  KD  O.  I  think  the  ratio  for  war  purposes  exceeded 
the  flg\u-e  given  by  the  Senator.  I  recall  that  when  Andrew 
Mellon  was  Secretary  of  the  Tteasxiry  he  submitted  a  state- 
ment to  tie  effect  that  70  percent  of  all  taxes  received  by 
the  Pedenl  Government  was  expended  for  wars — past,  pres- 
ent, and  ^Ltu^e. 

Mr.  FR^ZTER.  I  recall  that  very  well.  I  think  at  one 
UflM  71  ce  Its  out  ol  every  dollar  expended  by  the  Qovenunent 
w«Dt  for  1  ar  purposes,  tmt  during  the  last  year  the  difference 
in  the  flgires  has  not  been  so  great;  not  because  we  are  not 
^wnding  more  money  for  war.  because,  as  a  matter  of  fact, 
wa  are.  bv  t  we  are  spending  more  money  for  other  govern- 
ment purp  OSes  than  we  did  a  few  years  ago. 

Mr.  KI>  G.  Mr.  President,  let  me  say  to  the  Senator  from 
North  Daiota.  that  in  view  of  the  recent  appropriation  of 
more  tha^  $2,000,000,000  for  the  bonus,  plus  more  than 
$1.200,000i}00  which  we  will  appropriate  this  year  for  the 
Army  andl  the  Navy,  the  figure  which  the  Senator  has  indi- 
cated must  be  increased  from  60  percent  to  approximately 
70  percent, 

Mr.  FBJZIER.  Yes;  undoubtedly  the  flgiire  will  be  raised 
for  the  coming  year.  Of  course,  the  payment  of  the  bonus 
to  the  soliliers  is  a  part  of  our  war  expense.  We  drafted 
those  boyj  and  sent  them  to  war.  I  believe  they  are  en- 
titled to  be  taken  care  of  when  tliey  come  back  from  the 
war.  and  tpe  bonus  is  a  part  of  that  care  of  those  bojrs. 

Mr.  KING.     Mr.  President,  will  the  Senator  further  yield? 

Mr.   FRAZIER.     I   yield. 

Mr.  Knsp.  I  think  the  Senator's  statement  Is  a  little  too 
broad.  Wp  did  not  draft  all  who  served  in  the  military 
forces.  Tne  Senator  will  remember  that  there  were  hun- 
dreds of  tpousands,  if  not  several  million  young  men  who 
volunteered,  and  many  of  those  who  were  drafted  w^ould 
have  volunteered  except  for  the  reason  that  the  Government 
desired  that  they  should  delay  their  entrance  into  the  armed 
forces  of  the  United  States. 

Mr.  BENSON.     We  did  pass  the  draft  act 

Mr.  KINJ3.     Yes.  Mr.  President. 

Mr.  FrAztER.  It  was  held,  of  course,  that  the  fairest 
way  was  tlo  draft  the  young  men  to  go  to  the  Army.  Of 
coiu^e.  we  made  the  mistake  of  not  drafting  wealth  along 
with  drafting  the  bosrs  in  order  to  pay  for  the  war  as  we 
went  alonj .  Had  we  done  that  we  would  not  have  had  the 
immense  debt  burden  of  thirty  some  billion  dollars  hanging 


over  us.  Practically  the  whole  of  the  debt  Ig  directly  or  in- 
directly war  debt,  because  the  depression  was  brought  on  as 
the  result  of  the  World  War.  We  cannot  get  away  from 
that  conclusion. 

The  President  in  his  recent  message  to  the  D.  A.  R.  con- 
ference intimated,  or  at  least  ioipttgd.  that  we  were  prepar- 
ing for  adequate  defense  because  adequate  defense  will  keep 
us  out  of  war.  That  Ls  a  term  which  has  been  used  by  the 
preparedness  people  for  years  and  years — that  we  must  pre- 
pare in  order  to  keep  ourselves  out  of  war.  Germany  with 
her  compulsory  miliUry  training  sjrstem  was  armed  for  ade- 
quate defense  at  the  beginning  of  the  World  War.  Did  her 
adequate  defense  keep  Germany  out  of  the  war?  No.  Prance 
was  also  adequate  prepared,  and  so  was  Austria,  and  so 
was  Great  Britain,  and  theu-  adequate  preparedness  did  not 
keep  them  out  of  the  World  War.  They  were  the  first  coun- 
tries to  get  Into  it. 

The  Honorable  William  Jennings  Bryan,  in  1915.  after  the 
war  had  started,  but  before  we  got  into  it.  in  a  speech  said 
he  hoped  that  the  World  War  would  at  least  do  away  with 
that  old  saying  that  preparedness  would  keep  us  out  of  war 
because,  he  said,  the  nations  which  were  best  prepared  were 
I  the  first  ones  to  get  into  it.  Mr.  Bryan  further  said  that 
I  if  the  United  States  had  been  as  well  prepared  as  some  of 
the  preparedness  people  had  demanded  that  we  should  be. 
that  we  would  undoubtedly  have  gone  into  the  World  War 
much  earlier  than  we  did. 

Mr.  MINTON.     Mr.  President,  will  the  Senator  yield? 

Mr    FRAZIER.     I  yield. 

Mr.  MINTON.  Would  the  Senator  do  away  with  an  army 
and  a  navy  altogether? 

Mr.  FRAZIER.  I  certainly  would.  I  have  pending  before 
the  Judiciary  Committee  of  the  Senate  a  Joint  resolution  to 
provide  for  an  amendment  to  the  Constitution  to  outlaw 
war  and  preparation  for  war.  If  we  are  going  to  have  dis- 
artnament  and  peace.  Mr.  President,  I  believe  we  must  go 
the  limit.  We  carmot  talk  about  adequate  defense  and  at 
the  same  time  talk  of  disarmament  or  peace.  Tlie  people 
of  the  other  nations  of  the  world  are  anxious  for  disarma- 
ment and  world  peace  also,  and  I  believe  that  if  the  United 
States  were  to  set  a  shining  example  by  carrying  out  the 
principles  set  forth  in  the  Kellogg -Briand  Peace  Pact,  other 
nations  would  follow  suit  at  once  and  we  would  have  dis- 
armed nations  and  world  peace. 

Mr.  MINTON.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  FRAZIER.     I  yield. 

Mr.  MINTON.  President  Wilson  did  attempt  to  set  a 
shining  example  through  the  establishment  of  the  League  of 
Nations  which  would  set  up  seme  kind  of  law  and  order  In 
international  affairs  in  place  of  a  condition  of  anarchy, 
but  the  Umted  States  would  have  none  of  it  and,  of  course, 
we  were  perforce  thrown  back  upon  our  own  self-defense, 
because  we  would  not  have  law  and  order  in  international 
affairs  but  chose  rather  to  perpetuate  anarchy. 

Mr.  FRAZIER.  Othej-  nations  went  into  the  League  of 
Nations.  Would  the  Senator  from  Indiana  say  that  the 
League  of  Nations  has  kept  the  other  nations  that  are  mem- 
bers of  the  League  of  Nations  and  of  the  World  Court,  out 
of  war,  and  kept  them  from  anarchy? 

Mr.  MINTON.  If  we  are  to  outlaw  war  we  must  have 
something  to  take  the  place  of  the  anarchy  which  exists 
in  international  affairs  today. 

Mr.  FRAZIER.    I  agree  with  that. 

Mr.  MINTON.  If  war  is  not  outlawed  through  the  League 
of  Nations  it  can  only  be  outlawed  by  some  organization  of 
similar  nature. 

Mr.  FRAZIER.  I  voted  against  our  entrance  Into  the 
League  of  Nations,  because  I  did  not  like  the  way  the  League 
of  NaUons  was  set  up.  I  did  not  think  It  was  honestly  in- 
tended for  a  peace  organization,  and  I  have  not  changed 
my  mind  about  it.  because  of  the  occiirrences  which  have 
taken  place  in  recent  years  in  the  League  of  Nations. 

Mr.  KING.     Mr.  President,  will  the  Senator  yield? 

Mr.  FTIAZIER,     I  yield. 
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Mr.  BJNG.  I  have  a  high  regard  for  my  friend  from  North 
Dakota  ahd  for  his  views  and  hesitate  to  dissent  from  some 
of  his  expressions.  However.  I  do  not  agree  with  the  state- 
ment which  he  made  respecting  the  purposes  back  of  the 
League.  The  Senator  will  recall  that  the  idea  of  a  league 
or  concert  of  nations  was  not  new.  It  had  been  advocated 
for  centuries.  William  Penn.  Abl)e  Pierre,  and  others  advo- 
cated a  league  or  organization  of  nations  aloiig  the  line  of 
the  frame  of  the  League  of  Nations  contained  in  the  Versailles 
Treaty. 

Gen.  Jan  Smuts,  of  South  Africa,  one  of  the  greatest 
statemen  of  this  age.  was  largely  responsible  for  the  draft  of 
the  League  which  was  presented  to  the  Pans  Conference. 
Undoubtedly.  President  Wilson  played  an  important  part  in 
framing  and  securing  the  adoption  of  the  covenant  of  the 
League  of  Nations.  General  Smuts  had  from  experience  in 
wars  learned  of  their  devastating  effects.  He  was  a  lover  of 
peace,  as  was  President  Wilson,  Lloyd  George,  Clemenceau. 
Lord  Cecil,  and  others  who  participated  in  the  Versailles 
Conference.  They  believed  the  time  had  come  for  the  estab- 
lishment of  an  international  organization  which  would  pro- 
vide collective  security  and  set  up  some  instrumentality  that 
would  prevent  war.  or  at  least  remove  many  of  the  causes  of 
war.  They  believed  it  necessary  to  create  a  tribunal  to 
which  reference  might  be  made  for  the  settlement  of  inter- 
national controversies,  such  controversies  which  otherwise 
would  be  settled  upon  bloody  battlefields. 

I  have  no  doubt  that  those  who  drafted  the  Versailles 
Treaty,  which  embodied  the  League  Covenant,  sincerely  be- 
lieved that  it  would  prevent  many  international  conflicts. 
They  were  actuated  by  the  highest  motives  and  sought  only 
the  good  and  welfare  of  the  world.  Unfortunately,  for  the 
League,  our  Nation  did  not  ratify  the  Versailles  Treaty; 
unfortunately  Japan  and  Germany  have  withdrawn  from 
the  League.  This  Nation,  with  its  great  resources,  with  its 
power,  phj'sical,  moral,  and  spiritual — and  I  emphasize  the 
two  latter;  I  believe  we  have  moral  and  spiritual  power — 
would  have  strengthened  the  League  and  would  have  given 
to  it  a  permanency,  a  potency,  and  a  prestige  of  which  it 
was  deprived.  It  is  believed  by  many  that  our  country,  in 
part  at  least,  is  responsible  for  the  failure  of  the  League  to 
reach  those  heights  that  it  would  have  attained  and  which 
would  have  brought  the  results  which  it  was  anticipated 
would  be  realized  under  the  provisions  of  the  Covenant. 

Mr.  FRAZIER.  Mr.  President,  I  ask  the  Senator  from 
Utah  how  he  thinks  we  would  have  accomplished  the  result 
of  keeping  Japan,  for  instance,  and  Germany  and  Italy  in 
line?  Would  the  Senator  have  favored  raising  an  army  and 
using  it  and  our  naval  forces  to  keep  Japan  in  line  and  to 
keep  Germany  and  Italy  in  line? 

Mr.  KING.  No;  but  I  believe  that  if  the  United  States 
had  joined  the  League  and  sat  down  at  the  council  table,  as 
it  would  have  done— at  the  head  of  the  table,  may  I  say?— 
that  the  current  of  the  world's  history  would  have  been  dif- 
ferent. If  that  had  been  done,  it  is  reasonably  certain  that 
Germany  and  Japan  would  not  have  left  the  League.  The 
failure  of  the  United  States  to  enter  the  League  undoubtedly 
led  other  nations  to  doubt  its  effectiveness  or  the  possibility 
of  realizing  the  ideals  which  it  was  understood  the  League 
represented  and  to  attain  that  for  which  it  was  organized. 
I  cannot  but  believe  that  if  the  United  States  had  been 
a  member  of  the  League  It  would  have  been  a  great  factor 
and  a  pervasive  influence  for  peace  and  security  in  a  troubled 

world. 

Let  me  make  one  further  obser\'ation.  When  President 
Wilson  came  back  from  the  Versailles  Conference  with  the 
Covenant  of  the  League  of  Nations,  and  presented  it  to  the 
Senate,  I  had  the  opportunity  of  conferring  with  him  in  his 
room  in  the  Capitol  a  few  minutes  after  he  had  delivered  his 
message.  I  asked  him  why  he  had  been  so  insistent  upon 
the  acceptance  of  the  covenant,  before  the  treaty  was  com- 
pleted. He  said  to  me,  in  substance — I  shall  not  attempt  to 
quote  him  literally— that  he  believed,  with  the  smoke  of  bat- 
tle  in   the   eyes   of   the  representatives  of   the   belligerent 


nations  no  treaty  could  be  drawn  that  would  be  free  from 
imperfections,  if  not  injustices.  He  referred  to  the  invasion 
of  France  and  Belgium  and  to  the  loss  of  lives  of  the  allied 
forces. 

He  said  that  under  such  conditions  It  could  not  be  ex- 
pected that  the  people  of  the  suffering  nations  would  forget 
and  forgive  the  wTongs  to  which  they  believed  they  had 
been  subjected,  and  therefore  he  regarded  il  as  necessary 
that  some  agency  should  be  established  to  which  appeals 
might  be  made  for  rectification  of  such  injustices  &s.  mipht 
develop  in  the  enforcement  of  the  treaty.  He  said  further 
that  if  an  instrumentality  was  not  set  up  to  meet  develop- 
ments then  violence  would  be  resorted  to  and  upon  the 
battlefields  efforts  to  obtain  redress  would  be  made.  I  be- 
lieve, Mr.  President,  the  views  of  President  Wilson  were 
those  of  a  great  patriot,  a  sincere  lover  of  ju.'^tice  and  peace 
among  all  nations.  If  his  high  ideals  had  been  carried  out 
by  this  and  other  nations  the  whole  face  of  the  world  now 
would  be  different. 

Mr.  FRAZIER.  Mr.  President,  I  am  pleased  to  have  the 
opinion  of  the  Senator;  I  appreciate  his  earnestness  in  lock- 
ing toward  world  peace;  but  I  vrish  to  ask  the  Senator  from 
Utah  if  he  does  not  think  if  a  small  part  of  the  money  we 
are  now  spending  for  war  preparation  could  be  used  to  pro- 
mote peace — honestly  to  promote  peace — that  it  would  be 
money  well  spent  and  would  be  very  helpful  in  promoting 
world  peace? 

Mr.  KING.  I  answer  that  unhesitatingly  in  the  affirma- 
tive. I  agree  with  some  of  the  observations  made  by  the 
Senator  a  few  moments  ago  when  he  was  criticizing  this 
enormous  appropriation  earned  m  this  bill.  I  do  not  ju5tify 
it.  I  think  that  when  we  arrange  to  build  two  battleships  it 
will  compel  other  nations  to  re\"^se  their  naval  and  military 
programs  and  in\1te  them  to  larger  expenditures.  When 
this  Nation,  impregnable  as  it  is,  is  willing  to  spend  and  does 
spend  from  $100,000,000  to  $200,000,000  per  annum  more 
than  does  any  other  nation  in  the  world  for  militar>-  pur- 
poses, other  nations  will  inquire  as  to  the  purpose  of  such 
apparent  military  preparedness;  they  uill  be  inclined  to 
perceive  in  our  activities  sinister  motives  and  say  that  the 
United  States  is  arming  in  order  to  commit  some  aggression 
upon  other  lands. 

Of  cotirse,  that  is  not  true;  but  the  very  fact  that  we 
spend  so  much  money  for  military  purposes  will  result  In 
other  nations  augmenting  their  mihtary  expenditures  and 
will  intensify  the  suspicions,  if  not  the  hatreds,  that  may 
be  developed  in  other  nations  against  the  United  States. 
We  should  spend  more  for  peace  and  less  for  war„  We 
should  do  more  to  organize  for  peace  and  less  to  organize 
for  war. 

Mr.  FRAZIER.  The  fact,  of  course,  that  we  continue  to 
increase  our  appropriations  for  war  purposes  has  resulted 
in  other  nations  increasing  their  appropriations  for  war 
purposes. 

Mr.  KING.     Undoubtedly. 

Mr.  FTIAZIER.  And  wUl  have  the  same  result  in  the 
future. 

Mr.  KING.     That  is  correct. 

Mr.  BENSON.  Mr.  President,  may  I  ask  the  Senator  from 
Utah  a  question? 

Mr.  FRAZIER.     I  yield. 

Mr.  KING.  I  wUl  be  glad  to  answer  the  Senator,  if  I  can. 
Mr.  BENSON.  It  being  true,  as  the  Senator  says,  that  we 
are  spending  more  than  a  billion  dollars  on  military  pre- 
paredness, and  that  we  are  spending  annually  $200,000,000 
more  than  is  spent  by  any  other  nation  in  the  world,  if  we 
are  not  spending  that  money  for  the  purpose  of  aggression, 
why  are  we  spending  it? 

Mr.  KING.     Well,  Mr.  President 

Mr.  BENSON.  It  seems  to  me  those  who  are  managing 
the  large  appropriations  for  the  Military  and  Naval  Estab- 
lishments, amounting  to  more  than  a  billion  dollars  should 
come  here  prepared  to  tell  us  what  they  are  for,  if  they  are 
not  for  aggression. 
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Mr.  KINp.    Perhaps  It  'j;  paradoxical,  but  I  do  not  believe.  ' 
of  course,  ih&t  my  country  ha^  in  view  any  aggression  against 
any  other  country.     We  have   Indicated  by  our  course  by 
withdrawing  our  sovereignty  over  Cuba  and  the  Philippine 
I&lands--^  at  least  have  permitted  the  Piliptncs  to  set  up  a 
govemmer^t    of    their    own    and    agreed    to    withdraw    our  \ 
own  sovereignty  entirely  within  a  few  years — and  by  indi- 
cating recently  to  another  island  that  came  to  the  United 
States  as  the  result  of  the  Spanish-American  War  our  will- 
ingness to|  soirrender  sovereignty.    So  the  Umted  States  has  i 
no  purpoe^  to  wage  war  against  any  other  nation,  other  a 
strong  nation  or  a  weak  nation.    We  want  the  friendship  of 
Latin  Amgncan  as  well  as  the  friendship  of  all  other  nations; 
but  when  We  expend  these  huge  sums.  I  fear  that  our  action 
will  excite  I  fear?  and  apprehensions  upon  their  part  and  lead 
some  to  believe  that  the  United  States  meditates  some  ag- 
graslve  mbvement  against  other  powers.    Therefore  I  believe 
in  part  wim  my  friend  that  this  Nation  could  make  no  finer  I 
gesture  fot  world  peace,  for  limitation  of  armaments  in  the  i 
world,  than  to  say.  "We  will  reduce  our  military  expenditures 
to  a  miniipimi:  we  propose  tc  mdicaie  to  you  that  we  have 
no  purro^  tj  infringe  upon  any  nation;   we  desire  to  be 
leaders  inja  great  world  movement  for  the  peace  and  happl- 
XkbU  of  all  peoples  and  to  secure  the  abolition  of  war  " 

Mr.  FRJfiziKE..  Mr.  President.  I  agree  with  the  Senator. 
Our  officials  talk  about  disarmament  and  world  peace,  but 
continue  io  prepare  for  war.  That  is  the  situation.  This 
makes  us  [wonder  whether  or  not  our  officials  mean  what 
they  say  ^d  say  what  they  mean. 

TlirougltLout  history  the  nations  which  wer»*  adequately 
armed  were  the  ones  wtuch  went  to  war.  Preparation  for 
national  cjefense  and  not  for  conquest  sounds  very  plausible, 
but  thinicing  people,  of  course,  realize.  b»-cause  they  have 
beard  ihtj  same  argrument  year  after  year  repeatedly  and 
must  know  by  this  tune  if  they  have  not  found  out  before. 
that  so-called  adequate  defense  has  not  kept  na'ions  out  of 
war.  No  ithinkmg  citizen  wiii  agree  that  tlie  building  up  of 
a  great  Nkvy,  a^  we  are  undertaking  to  do  now.  is  necessary 
In  order  ^o  defend  ourseJves  against  Great  Britain,  tirnt  it 
Is  t.tcess4ry  for  us  to  have  a  little  bit  larger  navy  than 
Great  BrijLain  in  order  to  defend  ourselves  against  that  na- 
Uon.  I  d^  not  think  anyone  will  contend  there  is  any  like- 
lihood of  {Great  Bntain  attacking  the  United  States.  Por 
that  matter.  I  think  there  is  no  danger  of  any  other  nation 
atUcklDg  the  United  States. 

Let  Of  analyze  Just  a  Little  the  term  "adequate  defense." 
What  do^  it  mean'  It  might  be  possible  that  we  could 
adequately  defend  our  Nation  a^^ainst  any  one  great  nation. 
That  might  be  possible.  I  doubt  It  very  much  as  to  any 
one  of  thf  great  nations,  but  conceding  that  we  could  ade- 
quately defend  ourselves  against  Great  Bntain.  what  would 
be  the  situation  if  we  should  get  into  a  war  with  Great 
Britain  and  the  other  great  nations  of  the  world  should 
Join  as  a  lies  of  Great  Br.tain  against  the  United  States? 
Would  it  be  possible  for  us  to  arm  adequately  against  the 
rest  of  thi  world?  I  do  not  believe  it  could  be  done  by  any 
means,  by  the  United  States  or  any  other  nation. 

It  is  fu'ther  conceded  that  so-called  up-to-date  scientific 
SBflthods  it  warfare  make  it  impossible  for  anything  Like 
adequate  defense  to  be  had.  With  modem  war  appliances, 
remote  control  of  airplanes,  bombmg  planes  with  explo- 
slres  and  poison  gas  and  disease  germs  and  other  so-called 
dvlUsed  cevices  for  the  annihilation  of  humanity,  there  is 
no  such  tiling  as  adeqxiate  defense. 

In  recent  months  there  have  been  so-called  sham  battles 
of  the  air  in  several  countries,  the  pnncipai  one.s  of  wtuch 
wwe  held  a  few  months  ago  over  London,  over  Paris,  and 
over  New  York.  In  each  instance  the  enemy's  planes  have 
succeeded  in  getting  back  of  the  defensive  plan.^  and  coming 
In  over  ti:e  cities.  The  offlcia'  board  of  thf^  sham  battle  of 
the  air  over  London  reported — and  it  was  after  a  continua- 
tion of  the  air  txattle  for  5  days — that  it  was  absolutely  im- 
poSBible  to  keep  out  the  enemy  planes  They  also  staled 
that  one  of  the  big  bombing  planes  with  explosives  and  Are 
bombs  an|d  poison  gas  and  disease  germs  could  annihilate 
the  greater  part  of  any  other  city — just  one  plaael     The 


New  York  situation  and  the  Paris  situation  were  the  same. 
So  when  we  talk  about  adequate  defense,  if  we  mean  to 
protect  ourselves  and  the  lives  of  our  people  against  tlio 
attack  of  any  other  country  or  all  the  other  countries,  there 
is  no  such  thing. 

When  the  Senator  from  Utah  (Mr  KingI  was  talking 
about  the  League  of  Nations  it  recalled  to  my  mind  the  fact 
that  the  United  States  wa.s  instrumental  m  getting  us  into 
the  Kellogg  Peace  Pact  and  getting  the  nations  of  the  world 
to  sign  that  pact.  Yet  we  have  not  lived  up  to  it  by  any 
means,  and  no  one  can  truthfully  say  we  have.  It  is  true 
we  have  not  declared  war  or  gone  to  war  with  any  other 
nation,  but  we  have  spent  more  money  than  we  ever  did 
before  in  poacc  times  for  war  purposes  and  we  have  sjjent 
more  mc«ey  than  any  other  nation  has  spent  for  similar 
purposes.  It  cannot  be  said  In  truth  that  we  have  Uved  up 
to  the  Kellogg  Peace  Pact  ourselves. 

It  seems  to  me  the  great  question  confronting  us  Is  whether 
we  really  want  disarmament  and  p>eace  or  whether  we  want 
war  and  prep»aration  for  war.  W^e  have  had  disarmament 
conferences.  As  vms  pointed  out  yesterday  by  my  col- 
league the  Junior  Senator  from  North  Dakota  (Mr.  Nye], 
Army  officers  were  appointed  to  the  Di.sarmament  Confer- 
ence, one  of  them  being  an  Army  officer,  whose  sole  training 
had  been  toward  more  and  greater  preparedness  for  war. 
Undoubtedly  every  Senator  knows  personally  some  of  the 
men  who  were  named  as  official  delegates  to  the  Disarma- 
ment Ccxiference.  so-called,  and  knew  when  they  were  ai>- 
pointed  that  they  did  not  stand  for  disarmament  but  favored 
a  bigger  navy  and  a  biggT  army  and  were  in  favor  of  the  so- 
called  preparedness  program.  So  it  seems  to  me  that  even 
our  own  officials  who  are  backing  this  great  program  do  not 
really  believe  In  what  they  are  giving  out  to  the  public — that 
preparedness  is  for  adequate  defense  and  for  defensive  pur- 
poses only. 

An  interesting  question  was  suggested  about  total  dis- 
armament. I  am  frank  to  say  that  at  one  time  I  intro- 
duced a  joint  resolution  proposing  to  amend  the  Constitution 
of  the  United  States  to  outlaw  war.  We  had  some  hearings 
on  the  proposed  amendment,  and  some  very  good  evidence 
was  submitted  to  the  committee.  The  proposed  amendment 
was  sponsored  by  the  Women's  Peace  Union,  with  head- 
quarters in  New  York  City.  At  the  first  hearing  we  held  upon 
the  proposed  annendment  we  invited  other  peace  organiza- 
tions to  come  before  the  committee  to  give  their  views.  None 
of  them  would  come.  Not  a  representative  of  any  peace 
organization  came  before  that  committee  except  the  Women's 
Peace  Union,  with  hetwiquarters  in  New  York  City.  Later 
we  held  another  hearing,  and  at  that  hearing  a  few  more 
peace  organizations  were  represented.  At  the  last  hearing 
we  held — April  14,  1934 — so  many  peace  organizations  made 
application  to  be  heard  that  we  could  not  take  care  of  all 
of  them. 

Only  a  few  weeks  ago  there  was  a  national  peace  confer- 
ence held  in  the  city  of  Washington  with  practically  all  of 
the  great  peace  organizations  joining  in  It.  One  of  the 
speakers  at  the  banquet  said  that  up  until  that  time  the 
peace  organizations  had  contented  thenv^lves  largely  with 
preparing  resolutions  asking  for  disarmament  and  peace  and 
sending  them  to  Congress  or  to  the  President.    He  said: 

Now  U  the  time  to  get  together  ajad  cooperate  and  work  tdong 
the  same  Una. 

I  believe  they  will  accomplish  something  by  such  a  course. 
The  speaker  even  went  so  far  as  to  say  the  peace  organiza- 
tions should  take  some  consideration  of  the  political  situa- 
tion; in  other  words,  that  they  should  think  something  about 
electing  men  to  office  who  honestly  advocated  disarmament 
I  and  peace,  and  not  content  themselves  with   electing   big 
I  Army  men  and  big  NavT  men  or  preparedness  men  who  were 
!  in    favor    of    these    immense    appropriations    for    so-c-alled 
■  preparedness.     I  think  that  was  another  step  in  the  right 

direction. 
!      I  wish  to  read  just  a  brief  statement  from  the  hearings  on 
'  the  resohxtion  to  which  I  have  just  referred  proposing  to  out- 
I  law  war.    It  was  made  by  Miss  Byms.  an  attorney  of  New 


1936 


CONGRESSIONAL  RECORD— SENATE 


6901 


York  City,  who  was  one  of  the  officials  of  the  Women's  Peace 
Union  of  that  city,  who  were  instrumental  in  backing  the 
resolution  to  outlaw  war.  Before  the  Committee  cm  the 
Judiciary.  April  14.  1934,  she  said: 

Nothing  has  been  done.  Nothing  fundamental,  honest,  direct  has 
even  been  attempted.  Several  Presidents  have  sent  delegates  to 
disarmament  conferences,  but  the  delegates  have  not  even  ttilked 
of  genuine,  complete  disarmament.  The  country  favored  the 
Kellogg  Pact  because  it  was  advertised  as  outlawing  war.  The 
Senate,  with  its  tongtie  in  Its  cheek,  ratified  tills  pact  and  voted 
for  battleships. 

That  is  the  truth,  Mr.  President. 

However,  even  had  the  pact  been  taken  seriously  by  the  Gov- 
ernment, it  co\ild  not  prevent  such  war  preparations  as  the  Vin- 
son bin  provides  for. 

That  was  a  naval  bill  which  was  pending  at  that  time. 

The  war  powers  are  still  in  the  Constitution — a  constant  threat 
to  life,  liberty,  and  the  pursuit  of  happiness;  a  constant  menace 
to  beauty,  to  human  dignity,  to  civilization  itself. 

This  amendment  wUl  taice  the  war  powers  out  of  the  Consti- 
tution.    There  is  no  other  legal  method   of   getting  rid   of  them. 

War  is  the  slaughter  of  human  beings  on  as  large  a  scale  as 
possible.     It  is  organized,  deliberate  mass  murder. 

Por  what  purpose?  To  protect  trade  and  Investments:  collect 
debts  and  seize  territory.  To  enrich  munition  makers  and  war 
profiteers.  To  satisfy  the  egos  of  little  men.  cover  up  the  weak- 
ness and  folly  of  ignorant,  inept  politicians. 

War  is  never  for  the  protection  of  life,  the  defense  of  human 
beings.  You  know  that.  We  know  It.  Let  us  then  have  done 
with  all  the  hypocritical,  lying  talk  about  self-defense.  I  believe 
the  American  people  are  weary  of  t>elng  duped  and  deceived  by 
this  false  appeal  to  their  finest  as  well  as  their  basest  emotions. 

As  a  veteran  of  that  great  nonviolent  revolution  by  which  the 
women  of  the  United  States  won  freedom,  I  am  convinced  that 
any  Just  cause  can  be  won  by  peaceful  methods  and  hard  work. 

As  a  lawyer,  I  bear  witness  to  the  fact  that  the  best,  the  only 
satisfactory  way,  to  settle  disputes  is  by  the  tise  of  constructive 
nonreslstance. 

As  a  citizen  of  the  United  States,  I  wUl  not  support  war  and 
I  will  not  tolerate  the  fact  that  the  Government  of  which  I  am  a 
part  shall  longer  have  the  power  to  prepare  for,  declare,  or  carry 
on  war. 

I  am  convinced  that  violence  and  bloodshed  are  always  wrong 
in  principle,  disastrotis  in  practice. 

I  urge  an  immediate  report  of  Senate  Joint  Resolution  No.  24. 

Mr.  President,  those  words  were  spoken  by  a  woman  who 
for  years  has  been  an  attorney  in  the  city  of  New  York,  who 
has  also  been  interested  and  has  taken  a  leading  part  in 
movements  for  world  peace  and  real  disarmament.  I  agree 
that  if  we  are  going  to  have  disarmament,  If  we  are  going  to 
have  world  peace,  we  shall  have  to  go  the  limit.  We  cannot 
have  disarmament  or  world  peace  and  talk  about  adequate 
defense,  because  adequate  defense  means  preparation  for 
war  if  it  means  anything. 

Mr.  President,  I  realize  that  it  does  very  little  good  to  talk 
Eigainst  this  bill.  The  skids  are  all  greased  and  ready  to  slide, 
and  the  bill  will  go  through  carrying  the  big  appropriations; 
but  I  wish  to  offer  the  amendment,  which  I  send  to  the 
desk.  The  amendment  provides  for  striking  out  the  pro- 
vision on  page  50  which  makes  available  $115,300,000  for 
starting  the  construction  of  new  battleships  and  other  war 
paraphernalia.  

The  PRESIDING  OFFICER  <Mr.  McKellar  in  the  chair). 
The  Senator  from  North  Dakota  offers  an  amendment, 
which  will  be  stated. 

The  LEGisLAxrvE  Clerk.  On  page  50,  beginning  with  the 
word  "and"  in  line  7,  it  is  proposed  to  strike  out  down  to  and 
including  line  16.  

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  North 
Dakota. 

Mr.  FRAZIER.  Mr.  President,  I  should  like  to  have  the 
yeas  and  nays  on  this  important  amendment.  It  will  save 
$115,000,000  to  start  with,  and  several  hundred  other  million 
dollars  afterward,  if  it  shall  be  agreed  to. 

Mr.  KING.  Mr.  President,  I  think  the  Senator  from  Min- 
nesota [Mr.  Benson  1  desires  to  submit  some  observations; 
and  it  might  be  well  to  have  that  done  before  calling  for 
a  vote. 

Mr   FRAZIER.     Very  well. 

Mr.  WALSH.  Mr.  President,  may  we  have  the  amend- 
ment restated? 


The  PRESIDING  OFFICER.  The  amendment  will  be 
restated. 

The  LEGisLATrvE  Clerk.  On  page  50,  in  line  7.  beginning 
with  the  word  "and",  it  is  proposed  to  strike  out  down  to 
and  including  line  16. 

Mr.  WALSH.  I  ask  the  Senator  just  what  that  will  do. 
Mr.  FRAZIER.  It  will  strike  out  the  pro\1sion  for  start- 
ing the  construction  of  12  destroyers.  6  submarines,  and  not 
more  than  2  capital  ships  as  replacements  of  over-age  capi- 
tal ships,  to  be  undertaken  only  in  the  event  that  the  Presi- 
dent determines  as  a  fact  that  capital-ship  replacement 
construction  is  commenced  by  any  of  the  other  signatory 
powers  to  the  treaty  for  the  limitation  and  reduction  of 
naval  armament. 

Mr.  WALSH.     I  understand. 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Dakota  asks  for  the  yeas  and  nays  on  the  adoption  of  the 
amendment. 

The  yeas  and  nays  were  not  ordered. 
The  PRESIDING  OFFICER.    The  question  is  upon  agree- 
ing to  the  amendment. 

Mr.  BENSON  obtained  the  floor. 

Mr.  WALSH.  Mr.  President,  what  was  the  ruling  en  the 
request  for  the  yeas  and  nays? 

Mr.  FRAZIER.     That  i.s  what  I  wish  to  know. 
The   PRESIDING   OFFICER.     The   ruling    was   that    the 
yeas  and  nays  were  not  ordered,  as  only  five  Members  held 
up  their  hands. 

Mr.  FRAZIER.  That  is  more  than  one-fifth  of  those 
present. 

Mr.  WALSH.  I  suggest  that  the  request  be  resubmitted, 
and  I  am  sure  it  will  be  granted. 

Mr.  FTIAZIER.  I  appeal  from  the  ruling  of  the  Chair, 
because  five  Members  held  up  their  hands,  and  I  believe  that 
is  mors  than  one-fifth  of  the  number  present. 

The  PRESIDING  OFFICER.  Of  course,  the  Chair  as- 
sumes that  a  quorum  is  present. 

Mr.  CONNALLY.     Mr.  President,  a  point  of  order. 
The  PRESIDING  OPTICER.     The  Senator  will  state  it. 
Mr.  CONNALLY.     I  submit  that  five  is  not  one-fifth  of 
those    present,    because    presumptively   there    is    a    quorum 
present. 

The  PRESIDING  OFFICER.  The  Senator  is  correct  about 
that. 

Mr.  CONNALLY.  Therefore,  since  5  is  not  20  percent  of 
49,  the  call  of  the  yeas  and  nays  is  not  in  order. 

Mr.  McNARY.  Mr.  President,  no  presumption  whatsoever 
is  indulged  in  a  case  of  this  kind. 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  is  advised  by  the  parliamentarian  that  it  is. 

Mr.  McNARY.  I  disagree  with  the  parliamentarian.  That 
is  not  correct  practice  and  it  has  never  been  followed.  Th? 
number  necessary  to  order  the  yeas  and  nays  is  one-fifth  of 
those  present,  and  it  is  the  duty  of  the  Chair  to  count  the 
number  pre.sent. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that  the 
custom  has  been  to  go  back  to  the  last  roll  call.  On  the  last 
roll  call  69  Senators  were  present,  and  5  is  not  one-fifth  of 
69 ;  so  the  ruling  of  the  Chair  wiU  stand. 

Mr.  McNARY.  I  insist  that  the  ruling  is  wrong,  and  T 
suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Min- 
nesota yield  for  that  purpose? 
Mr.  BENSON.    Certainly. 

The  PRESIDING  OFFICER.     The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  the  roD,  and  the  following  Senators 
answered  to  their  names: 


Adam.s 

Byrnes 

George 

La  PoUette 

Ashurst 

Capper 

Gerry 

Logan 

Austin 

Caraway 

Glass 

Lonergan 

Bachman 

Clark 

Guffey 

McAdoo 

Bailey 

ConnaUy 

Hale 

McGlU 

Barbour 

Coolldge 

Harrison 

McKellar 

Barkley 

Couzens 

Hastings 

MrNary 

Benson 

Davis 

Hatch 

Maloney 

Black 

Dletertch 

Hayden 

Mlnton 

Bulkley 

Donahey 

Johnson 

Moore 

Burke 

Duffy 

Keyes 

Murphy 

Byrd 

Prazler 

Kin« 

Murray 

Ptttman 


TterooiOM 


Mr 
Mr 
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BoMnaon 

Bumll 
SelkwUsntMkcJi 


Sxnttb 
Stciirer 
ThoixuM.  Ok.la. 

TtMBDMM,  Utah 

TowxwezKl 


Van  Nu7» 

Walah 

Wtate 

The  PRItSIDING  OFFICER.     Sixty -seven  Senators  hav- 
ing answer  !d  to  their  names,  there  is  a  quorum  present. 
FRA.UER  obtained  the  floor. 
CON  HAIjLY.    Mr.  President,  will  the  Senator  yield  to 


I  gladly  yield. 

On  the  point  of  order  that  there  must 


be  a  demand  by  one- fifth  of  those  present  in  order  to  secure 
ft  y«a  and  hay  vote,  I  desire  to  set  down  in  the  FUcord  my 
cfwn  view,  without  speaking  for  anyone  other  than  myself. 

I  state  au  a  matter  of  fuindamental  parliamentary  law. 
whether  there  Is  any  rule  on  the  question  or  not,  that  the 
presumpCioh  always  ensta  that  there  is  a  quorum  present 
in  the  Senate  unless  a  point  of  no  quorum  is  made  and  the 
iving  the  roll  call  determines  that  there  is  not 
;nt.  Tlierefore.  when  a  demand  is  made  for 
id  nays,  unless  one- fifth  of  the  presumptive 
;nt  hold  up  their  haiids,  the  Chair  ls  under  no 

order  the  roll  called  for  a  yea  and  nay  vote. 
JIDINO  OFFICER.     The  Chair  has  so  held. 
COltSALLY      Why  Is  that  true.  Mr.  President?     If 


-uie  obtaii^d.  acts  of  Congress  could  be  nuule  to 
proof  aliunde,  in  the  courts,  that  there  was  not 


any  oilier 

faU  by  the 

In  fact  a  qiiorum  of  the  Senate  present  when  some  particu- 


the  pMsage  of  a  bill  or  some  other  official 
actkm  at  tike  Senate,  was  taken.  So  it  is  absolutely  and  im- 
ptrmtively  pecessary  for  a  legislative  body  to  indulge  the 
presumpCiop.  and  for  the  courts  and  everyone  else  to  be 
charged  wjth  knowledge  of  the  presumption,  that  what  is 
done  IS  doie  in  the  presence  of  a  quorum,  unless  that  par- 
ticular issue  Is  raised,  and  the  body  affirmatively  determines 
tbat  tbere  is  not  a  quorum  present.  Otherwise,  there  would 
be  kfislnfiye  chaos. 

It  was  merely  for  the  purpose  of  maintaining  that  theory 
that  I  desjhrd  to  set  down  m  the  Ricoao  the  basis  upon 
which  I  mjade  the  point  of  order  that  five  Members  of  the 
Senate  wei-e  not  one- fifth  of  those  present.  It  may  not  be 
the  rules  of  the  Senate,  and  I  understand  there 
In  Hinds*  Precedents  on  the  question,  but  it  is 
one  of  thoK  absolutely  fundamental  things  inhering  in  the 
rcry  fiber  rf  a  legislative  body. 

Mcf^ARY.    Mr.  President 


written  in 
is  nothing 


Mr. 


The  PRESIDING  OFFICER.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senator  from  Oregon? 

Mr.  niAZIER.    I  gladly  yield. 

Mr.  McN.\RY.  I  entertain  a  very  high  regard  for  the  dis- 
tinguished Senator  from  Texas  as  a  statesman,  but  I  do  not 
tliink  he  kjnows  much  about  the  rules  of  the  Senate.  This 
qPMtlon  d<{>es  not  lie  within  the  language  of  a  rule,  and  we 
have  no  pi^edents  to  guide  us.  but  It  has  been  the  practice 
of  the  Senate — and  I  speak  as  one  who  has  been  here  nearly 
19  years — tihat  if  one-fifth  of  those  actually  present  ask  for  a 
roll  call,  a  roll  call  Ls  ordered. 

The  rcMon  underlying  tlae  practice  Is  plain.  Much  of  the 
time  we  transact  bustnesB  without  a  quorum  present.  A 
quorum  simply  Initiates  a  session.  Whether  we  can  proceed 
or  not  Is  not  nrcwwanly  determined  hj  U»  presence  of  a 
quorum.  Tboniofv  we  do  not  indulge  tn  any  presumption 
whatsoeveij.  The  practice  has  been  unbroken.  Ttiis  mode  of 
procedure  is  based  upon  solid,  substantial  reason.  When  the 
yeas  and  nays  are  demanded  the  Chair  most  decide  whether 
one-fifth  olf  those  present  support  the  demand. 

Let  us  tike  as  an  illustration  what  has  ^^IT***^^  today. 
The  call  on  the  roll  this  morning  disclosed  72  Senators  pres- 
ent. If  thneafter  15  Senators  had  been  on  the  floor,  and  14 
of  those  pMMUt  had  held  up  their  hands  demandmg  a  yea- 
and-nay  ywi,  under  the  theory  of  the  disUnguLshed  states- 
man from  Irexas,  the  Chair  could  not  have  ordered  the  yeas 
and  naya,  pecause  there  would  have  to  be  15  to  make  one- 
fifth  of  73.  The  mere  recital  of  the  flgnres  shows  the  absurd- 
ity of  the  bosltion  taken  by  the  Oenateg  from  Texas.  The 
practice  hj«s  been,  and  properly  so,  that  the  Chair  must  deCex- 


mlne  whether  one-flfth  of  those  actually  present  hold  up  their 
hands  in  support  of  the  demand  for  the  yea.s  and  nays. 

I  think  I  have  covered  the  subject  completely,  and  in  a  way 
which  I  think  is  explicable  and  understandable,  and  my  posi- 
tion is  based  on  the  long,  unbroken  practice  of  this  body. 

Mr.  FTtAZIER.  Mr  President,  I  think  the  Senator  from 
Oregon  has  explained  the  situation  very  clearly,  as  he  gen- 
erally doe.«5  explain  anything  about  which  he  speaks. 

Mr.  CONNALLY.     Mr.  President,   will  the  Senator   from 
North  Dakota  yield  to  me? 
Mr.  FRAZIER.     I  yield. 

Mr.  CONNALLY.  Mr.  President.  I  am  very  grateful  to  the 
Senator  from  Oregon  for  his  kind  and  generous  remarks 
about  my  ignorance  as  a  parliamentarian.  I  make  no  pre- 
tense of  being  a  parliamentary  sharp.  I  think  a  parlia- 
mentary sharp  In  the  Senate  is  somewhat  of  a  nuisance. 
But  I  suggest  to  the  Senator  from  Oregon  that  In  my  position 
I  have  respectable  support  in  the  parliamentarian  of  the 
Senate.  The  parllamentiUTar.  of  the  Seriate  ha.s  probably  not 
been  here  19  years,  as  has  the  Senator  from  Oregon,  but  the 
parliamentary  precedents  have  been  here  much  longer  than 
has  the  Senator  from  Oregon.  I  respect  the  Senator's  long 
service,  and  when  I  shall  have  been  here  19  years  I  .shall  hop© 
to  know  some  small  percentage  of  what  the  Senator  from 
Oregon  knows  about  parliamentary  practice. 

Let  me  Illustrate,  however.  The  Senator  from  Oregon  con- 
tends that  if  15  Members  of  the  Senate  were  present  and 
14  held  up  their  hands  and  demanded  the  yeas  and  nays, 
they  could  not  get  it.  On  the  other  hand,  if  only  five  Sena- 
tors were  present,  and  one  of  them  held  up  his  hand  de- 
manding the  yeas  and  nays,  the  Chair  would  have  to  order 
the  roll  called,  according  to  the  theory  of  the  Senator  from 
Oregon.  Is  not  that  Just  as  ridiculous  as  the  example  which 
he  has  cited,  when  he  said  that  tf  14  out  of  15  actually  pres- 
ent demanded  the  yefw  and  nays,  they  could  not  get  them? 
According  to  the  contention  of  the  Senator  from  Oregon,  one 
Senator  could  hold  up  his  hand  and  have  the  yeas  and  nays, 
uiider  the  rule  that  one-fifth  of  those  present  can  demand 
them. 

I  beg  to  differ  from  the  views  of  the  Senator  from  Oregon 
when  he  says  that  all  that  Ls  neoeaaary  Ls  that  we  have  a 
quorum  when  we  start  business,  azHl  that  then  we  can  go 
ahead.  The  Constitution,  speaking  of  the  two  Houses,  pro- 
vides: 
A  XDaJortty  of  aach  ahaU  constitute  a  quorum  to  do  Inislnem. 

The  Senate  caimot  do  a  thing  on  earth  legally  unless  a 
quorum  is  present.  Therefore  it  has  to  indulge  the  presump- 
tion that  a  quorum  Is  present  until  the  question  Is  raised 
and  determined.  "ITiat  does  not  necessarily  mean  that  the 
quorum  has  to  sit  In  the  front  row  or  In  the  choice  places. 
Some  of  the  quorum  may  be  out  in  the  cloakroom.  It  usu- 
ally is.  Some  of  it  may  be  here  in  the  wings,  reading  news- 
piMlxrs.  The  presumption  is  that  when  a  quorum  first  Is 
established,  the  quorum  continues  to  exist  until  the  Senate 
itself  determines  th^  there  is  no  quorum  present  Any  other 
theory  or  any  other  assumption  would  be  absolutely  destruc- 
tive to  legislative  procedure  and  legislative  proceasea. 

The  niESIDINO  OFFICER.  The  Chair  has  ruled,  and 
there  has  been  no  appeal  from  that  ruling.  The  Senator 
from  North  Dakota  [Bfr.  Pitizm]  is  entitled  to  the  floor. 

Mr.  TRAZIER.  Mr  President,  I  am  not  going  to  appeal 
from  the  decision  of  the  Chair,  but  I  agree  with  the  Senator 
from  Oregon  that  It  Is  rather  unusual  to  have  a  ruling  of 
that  kind.  So  far  as  I  can  r«nember  since  I  have  been  a 
Member  of  the  Senate  this  is  the  first  time  I  have  heard 
of  a  ruling  of  the  kind  that  was  made. 

What  the  Senator  from  Texas  says  about  a  quorum  Is 
correct.  Of  oonrse,  no  one  Ls  contending  that  business  can 
be  done  ofBdaUy  without  a  quonmi.  Mr  President,  we 
oftentimes  tnuxsact  businen  without  a  quorum  on  the  floor. 
I  think  It  is  the  intention  to  have  a  quonim  on  the  floor  at 
all  times.  However,  that  is  not  the  practice, 
there  are  only  a  few  Senators  in  the  Chamber  while  bi 
is  being  transacted.  If  yeas  and  nays  are  ordered 
leas  than  a  quonim  is  preaent,  of  course,  when  the  vcAe  is 
taken  there  must  be  a  quorum  preaent  or  there  is  no  uf&cial 
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vote.    So  I  think  the  Senator's  argument  is  not  a  very  good 

one. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that  he 
recognizes  the  Senator  from  North  Dakota  so  that  no  injus- 
tice shall  be  done  to  him.  The  Chair  new  recognizes  the  Sen- 
ator to  renew  his  request  for  the  yeas  and  nays  on  his 
amendment. 

Mr.  FRAZIER.  Mr.  President,  I  offer  an  amendment  on 
page  50  of  the  pending  Navy  bill  to  strike  out,  beginning 
with  the  word  "and"  in  line  7,  down  to  and  including  all  of 
line  16.  That  Ls,  I  propose  to  strike  out  the  provision  for 
an  appropriation  of  $115,300,000  to  begin  the  building  of 
6  submarines,  12  destroyers,  and  2  battleships.  On  my 
amendment  I  ask  for  the  yeas  and  nays. 

Mr.  BYRNES.  Mr.  President.  I  have  only  a  few  words 
to  say  with  reference  to  the  proposed  amendment.  The 
effect  of  the  Senator's  amendment  would  be  to  stop  the 
construction  of  all  ships  of  the  Navy  now  under  construc- 
tion. 

Mr.  FRAZIER.     Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.     I  yield. 

Mr.  FRAZIER.  Do  I  understand  the  Senator  to  say  that 
It  would  stop  the  construction  of  those  ships  which  have 
been  started? 

Mr.  BYRNES.     Yes. 

Mr.  FTLAZIER.  I  do  not  SO  understand. 
Mr.  BYRNES.  Mr.  President.  I  am  going  on  to  explain  to 
the  Senator  that  the  estimate  of  the  Navy  Department  in- 
cludes only  $12,000,000  for  expenditure  upon  vessels  not 
under  construction,  but  the  balance  of  the  $115,000,000  pro- 
vides for  the  construction  of  all  the  vessels  referred  to  in 
the  section  under  consideration,  beginning  in  line  21,  on  page 
49,  which  includes  submarines,  the  aircraft  carriers  which 
are  now  under  construction,  the  destroyers,  and  cruisers. 
The  effect  of  the  Senator's  amendment  would  be  to  stop  the 
construction  of  all  vessels  now  being  constructed  for  the 
Navy. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  North  Dakota,  on  which  the 
yeas  and  nays  have  been  demanded.  The  yeas  and  nays 
were  ordered. 

Mr.  BENSON.  Mr.  President,  do  I  understand  from  the 
statement  made  by  the  Senator  from  South  Carolina  regard- 
ing the  $115,000,000  clause  that  the  United  States  Govern- 
ment can  build  12  destroyers,  6  submarines,  and  2  battleships 
for  $115,000  000. 

Mr.  BYRNES.  No.  Mr.  President;  it  would  be  utterly  im- 
possible to  do  so.  The  Navy  knows  that  $12,000,000  would 
only  be  sufficient  to  enable  them  to  do  the  preliminary  work 
which  mtist  always  be  done.  It  takes  3  years  to  construct  a 
battleship.  The  money  which  would  have  to  be  appropriated 
to  pay  the  cost  of  construction  of  a  battleship  would  be  car- 
ried in  appropriation  bills  over  a  period  of  3  years  in  the 
future.  The  bill  provides  $12,180,000  for  the  1937  program. 
There  would  be  no  hope  on  the  part  of  the  Navy  to  do  more 
than  to  prepare  the  plans.  It  takes  many  months  to  draft 
the  plans  for  a  battleship.  If  the  Senator  will  look  at  the 
paragraph  begirming  on  page  49.  line  21,  he  will  see  that  it 
winds  up  in  line  16,  on  the  following  page,  with  $115,000,000. 
and  it  provides  for  aircraft  carriers,  destroyers,  cruisers,  and 
several  gunboats  and  other  craft. 

Mr.  BENSON.  Am  I  to  understand  from  that  statement 
that  the  $529,125,806  pronded  in  the  bill  carries  nothing 
other  than  the  $12,000,000  which  the  Senator  has  mentioned 
for  the  construction  of  the  two  battleships? 
Mr.  BYRNES.  Twelve  million  dollars. 
Mr.  BENSON.  Twelve  million  dollars  for  the  construction 
of  the  two  battleships? 

Mr.  BYRNES.  No;  I  will  say  to  the  Senator  that  It  does 
not  even  include  that.  Should  the  contingency  provided  for 
in  the  biU  arise  and  should  the  President  see  fit  so  to  order, 
the  Na\7  Department  knows  that  out  of  this  lump  sum 
which  Is  made  available  for  the  payment  for  ships  now  under 
construcUon  they  could  do  such  preliminary  work  as  could 


possibly  be  done.  The  $12,000,000  for  new  construction 
really  provides  for  the  submarines  and  the  other  craft  men- 
tioned, and  there  is  no  appropriation  specifically  designated 
for  commencing  the  construction  of  any  battleship. 

Mr.  BENSON.  Then  I  must  understand  that  should  the 
President  order  the  construction  of  the  two  battleships  for 

which  the  bill  authorizes  the  drawing  of  plans 

Mr.  BYRNES.  Then  appropriations  would  have  to  be 
made. 

Mr.  BENSON.  Appropriations  would  have  to  be  made  for 
$104,000,000  more  to  construct  the  two  battleships? 

Mr.  BYRNES.  Appropriations  would  have  to  be  made  if 
they  were  commenced.  The  next  naval  bill  would  have  to 
carry  the  appropriation  for  so  much  of  the  construction  as 
in  the  opinion  of  the  Navy  Department  would  be  completed 
during  that  fiscal  year.  The  foUowmg  fiscal  year  a  similar 
appropriation  would  be  carried. 

Mr.  BENSON.  The  cost  of  these  battleships  is  estimated 
at  approximately  $51,000,000  each;  is  that  correct? 
Mr  BYRNES.  That  estimate  has  been  made. 
Mr.  BENSON.  Then  with  the  authorization  to  commence 
the  construction  of  plans  for  two  battleships  costing 
$51,000,000  each,  we  are  in  a  measure  obligatin,?  ourselves  to 
the  further  appropriation  of  $104,000,000  additional  which 
is  not  pro\nded  in  the  pending  bill? 

Mr.  BYRNES.  The  language  is  plain.  I  should  say  to 
the  Senator  in  answer  to  his  question  that  the  estimate  of 
cost  includes  armor  and  armaments  and  is  not  solely  for  the 
construction  of  ships. 

Mr.  BENSON.  Yes;  and  the  Senator  might  also  say  that 
the  estimate  of  the  cost  of  $51,000,000  each  does  not  provide 
for  the  auxiliary  craft  which  are  always  provided  to  protect 
the  battleships. 

Mr.  BYRNES.  It  does  not  provide,  of  course,  for  any- 
thing except  the  battleships. 

Mr.  SHIPSTEAD.  Mr.  President,  I  find  a  qualification  on 
page  50,  line  12,  of  the  bill,  as  follows: 

Only  in  the  event  that  the  President  determines  as  a  fact  that 
capltal-shlp-replacement  construction  is  convmenced  by  any  of 
the  other  signatory  powers  to  the  Treaty  for  the  Limitation  and 
Reduction  of  Naval  Armaments  signed  at  London. 

Under  that  language  certain  construction  would  be  started, 
provided  the  President  finds  certain  facts.  If  he  does  not 
find  them,  will  that  limit  the  construction? 

Mr.  BYRNES.  If  he  does  not  And  them,  the  construction 
of  the  battleships  could  not  be  undertaken  at  all. 

Mr.  SHIPSTEAD.  That  limitation  only  refers  to  the  two 
battleships? 

Mr.  BYRNES.     That  is  correct. 

Mr.  FRAZIER.     Mr.  President,  will  the  Senator  yield? 

Mr.  BYR.NES.     I  do  not  have  the  floor. 

Mr.  FRAZIER.  Then,  I  desire  to  ask  the  Senator  a 
question  if  I  may.  I  wish  to  know  how  much  of  the  $115.- 
300.000  in  line  16  is  to  commence  work  on  the  two  battle- 
ships which  are  spoken  of? 

Mr.  BYRNES.  I  will  say  to  the  Senator  that  I  have  al- 
ready answered  the  question  in  the  last  2  minutes,  that 
not  a  dollar  is  in  contemplation  for  that  purpose.  The 
$12,180,369  to  which  I  referred  is  the  estimated  cost  of 
beginning  the  12  destroyers  and  6  submarines. 

Mr.  FRAZIER.  That  Ls  for  the  beginning  of  construction 
of  the  12  destroyers  and  submarines? 

Mr.  BYRNES.     Yes. 

Mr.  FRAZIER.     I  do  not  .see  why  they  r^eed  to  be  begun. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  North  Dakota 
[Mr.  FRAZIER].  On  that  question  the  yeas  and  nays  have 
been   demanded   and  ordered,  and   the   clerk   will   call   the 

roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  BULKLZY  <  when  his  name  was  called  >.  I  have  a 
general  pair  with  the  senior  Senator  from  Wyoming  IMr. 
CARrr],  who  Is  necessarily  absent  from  the  Senate.  I  am 
advised  that  if  present  he  would  vote  as  I  intend  to  vote. 
I  am,  therefore,  free  to  vote,  and  vote  •'nay." 
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ICr.  BYHJnes  ("when  his  name  was  called) .  I  h»v«  a  pair 
with  the  abator  from  North  Dakota  [Mr  Ny«1  oq  the  paa- 
biU.  I  do  not  know  whether  the  Senator  would 
It  pair  as  applytsf  to  the  pending  amendment. 
rer  the  pair  to  the  SoDator  from  New  York  [Mr. 
land  win  vote  I  vote  ••nay." 
)LLETTE  (When  his  name  was  called^ .  On  this 
vote  I  hav4  a  p«ar  with  the  Junior  Senator  from  PennByl- 
vanla  fMr  GumcT].  Not  knowing  how  he  would  vote.  I 
withhold   1 17  Tote.     If   at   liberty   to   vote.   I  should  TOte 

•Hie  roll  can  was  conchided. 

Mr.  HAtDBN.  My  coUeacne  the  senior  Senator  from 
Arlxna  [Mr.  Asavxst]  Is  necessarily  detained  from  the 
Senate.     Ifipresent.  he  would  vote  "nay  " 

Mr.  LOdAN  I  after  having  voted  in  the  ne«atlvv> .  I  am 
advised  that  my  general  pair,  the  senior  Senator  from  Peon- 
syhrar.:a  Mr  DavtsI.  would.  If  present,  vote  as  I  have  voted. 
Thereiort  \  let  my  vote  stand. 

Mr.  ROBINSON     Tlie  Junior  Senator  from  Alabama  [Mr. 
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ator  from 


the  Senator  from  Colorado  [Mr   CostigahI.  the 


Itealy 

Harbeck 

Horrls 

Oliahooey 


Orerton 
Btelwer 
Thonaa*.  Okla. 
Town*end 
TrmixuneU 


▼andcntMTS 
VanMqya 


Senator  fmm  Nevada  [Mr.  McCaxrax,'.  and  the  junior  Sen- 


Florida   [Mr.  TiAiocxLL]    ire  detained  from  the  ! 


,te  on  iu^^cotmt  of  illness. 

3r  Senator  from  Alabama  [Mr.  Black  1  and  the 
3m  Mississippi  [Mr.  Hakuboh]  are  detained  in 
ttee  on  Finance . 

itor  from  MlastaslppI  [Mr.  BxlboI,  the  Seoator 
[Mr.  Bonl.  the  Oenator  from  New  Hamx>- 
shtre  [Mr.JBBOWWl.  the  Senator  from  South  Dakota  [Mr. 
BxTLOwl.  tne  Senator  from  Biassachusetts  [Mr.  CooLn>ci1. 
the  senior  Senator  from  New  York  [Mr.  CdfcahdI.  the 
senior  Senitor  from  Florida  I  Mr.  FLxrcHMt  1 .  the  Junior  Sen- 
ator from  Oklahoma  I  Mr.  OoRtl.  the  Senator  from  Pennsyl- 
vania [Mr  QtiTrrTl.  the  Senator  from  West  Vlrslnia  CMr. 
HoLTl,  thtf  Senator  from  Illinois  LMr.  Lcwts].  the  Junior 
Senator  fDra  Louisiana  [Mrs.  Loire  1,  the  Senator  from  Wyo- 
.  O'MahowttI.  the  senior  Senator  from  West  Vlr- 
.  NxsLYi.  the  senior  Senator  from  Oklahoma  [Mr. 
the  denator  from  Missouri  (Mr.  TxtticanI,  the 
fiom  Maryland  I  Mr  Ttdoigs],  the  5V.nai.or  from 
[Jlr  Van  NtrrsJ.  the  Senator  frun.  Monuuii*  [Mr. 
the  Junior  Senator  from  New  York  [Mr  Wagnis], 
and  the  ainlar  Senator  from  t  ^i^»n»^  [Mr.  OvkktonI  are 
unavoidably  detained. 

Mr.  HATCH.    I  wish  to  announce  that  my  coQeacue  [Mr. 
{detained  on  account  of  a  death  in  his  family. 
I  announce  the  following  general  pairs; 
from  Iowa  [Mr.  I>iciaNSOHl  with  the  Senator 
Ippl  [Mr.  Bilbo] : 
itor  from    Rhode  Island  [Mr.  MrrcAx^rl  with  the 
Maryland  [Mr.  Ttduigs]: 


[Mr 
[Mr. 

THOlfASl. 


Whzklcs 


Ifr.  AU; 

The  Se 
from 

The  Se 
Senator  f 


The  Senator  from  Oregon   [Mr.  McNajrtI   with  the  Sen- 


ator frnm  jMlMlMlri><  ^Mr.  HAausoi* 

The    Sailor  tnm   Delaware    [Mr.    HastximsI    with   the 

trita  Illinois  [Mr.  L^wal:  and 
Tlie  ScnUor  from  Oregon  (Mr.  Srcwnl  with  the  Senator 
Hampshire  [Mr.  Biowir] 


from  New 
I  am  no< 
would  vote 


Clark 


advised  as  to  how  any  of  the  Senators  mentioned 
on  this  qiiestion  if  present. 
I    also   ainnounce    that    the   Senator    from    Vermont,    iMr. 
Gibson  1   is  paired  with  the  Senator  from  Waahincton  IMr. 
Ji.     I  am   advised   that   if   the   Senator   from   Vermont 
were  preaeit  he  would  vote  "nay. 

Tht  npTifitor  trom  Oregon  [Mr.  McN.utv]   is  detained  on 
ofBdal 

The  PR*SIDINa  OFFICER  (Mr.  IIcKxllab  In  the  chair) 
(after  having  voted  in  the  negative).  The  present  occupant 
of  the  clu Ir  has  a  pair  with  the  Senator  from  Delaware 
CMr.  TowianB].  He  transfers  that  pair  to  the  Senator 
from  New  7ork  LMr.  WAdrxs]  and  allows  his  vote  to  stand. 
The  resu|lt  was  announced — yeas  12.  nays  40.  as  loUows. 

YXA3— u 


Kli]« 


Mcoia 

Murphy 
Murray 


Utah 


COoUdce  Holt  O'Mahooey  Whaalar 

So  Mr   Prazixr's  amendment  was  rejected. 

The  PRESIDINa  OVFICKR,  The  bill  Is  still  before  the 
Senate  and  open  to  amendment, 

Mr.  BENSON.  Mr.  President,  very  briefly,  I  wish  to  make 
a  few  observations  regarding  the  prndlnt  biU. 

Four  years  ago.  at  Its  national  convention,  the  Democratic 
Party  deplored  the  fact  that  this  coimtry  was  fast  approach- 
ing a  tm\e  when  a  billion  doUars  would  be  spent  m  prepara- 
tion for  war.  Just  a  few  weeks  ago,  with  very  few  dissent- 
ing votes,  we  passed  an  Army  appropriation  bill  providing 
for  an  expenditure  of  more  than  1000.000.000.  We  now  hav« 
pending  before  us  In  another  appropriation  bill,  supposedly 
for  national  defense,  the  staggering  sum  of  $329,000,000. 

I  wonder  if  it  is  not  about  time  that  we  make  a  survey, 
as  was  sugfested  in  the  platform  of  the  Democratic  Party 
4  years  ago  at  Chicago,  into  the  purposes  for  which  these 
extravagant  sums  are  being  spent?  Ls  it  not  about  time 
that  we  look  Into  the  purposes  for  which  this  money  is  being 
spent  and  try  to  find  out  Just  what  we  are  getting  for  the 
iwnfio^yy  and  tr*"*****  of  dollars  we  are  spending  in  Army  and 
NaTT  w|iil|iiientT 

It  has  been  stated  here  on  the  Senate  floor  today  that 
battleships  costing  many  million  dollars  become  obsolete 
In  less  than  30  years;  in  fact,  in  less  than  25  years:  and 
yesterday  It  was  stated  that,  because  of  modem  inven- 
tions, practically  our  entire  Nav-y  is  otaolete.  TTie  state- 
ment that  present  capital  ships  become  obsolete  after  20 
or  25  years  was  made  by  those  in  charge  of  this  bill  whiclx 
undertakes  to  appropriate  $529,000,000  for  the  very  purpose, 
among  others,  of  building  more  such  ships. 

The  amendment  which  was  Just  offered  by  the  Senator 
from  North  Dakota  (Mr.  FbazixsI.  and  rejected,  it  seems 
to  me  was  not  very  adeqiMtdj  explained  to  the  Members 
of  the  Senate  by  those  oppond  to  the  ameiMiment  and 
those  in  charge  of  the  bill.  As  I  see  it.  the  clause  it  was 
atteaapted  to  strike  from  the  bill  by  the  amendment  would 
hmw  ivewnted  Congre&s  from  committing  itself  to  the  ex- 
peivditure  of  $104,000,000  or  possibly  $20g,000.000  not  pro- 
vided for  or  contemplated  in  the  bill  at  all.  but  merely  on 
the  order  of  the  Prerident  of  the  United  SUtes  to  com- 
mence work  on  the  capital  ships. 

Mr.  President.  I  desire  to  introduce  at  this  time  a  Joint 
resolution  bearing  upon  this  question.  It  is  suggested  to 
me  by  a  paragraph  in  the  platform  adopted  at  the  Demo- 
cratic National  Convention  4  years  ago  in  Chicago.  I  send 
the  Joint  resoiutiOD  to  the  desk  and  a^  that  It  may  be 
read  and  appropriately  referred. 

The  PRESIDING  OFFICER  (Mr.  CuutK  in  the  chair). 
Without  ohjeoflon.  the  clerk  will  read  as  requested. 

The  Joint  resolution  (S.  J.  Res.  263)   to  establish  a  policy 

of  national  defense  was  read  the  first  time  by  its  title,  the 

second  time  at  length,  and  referred  to  the  Committee  on 

Military  Affairs,  as  follows: 

Joint  reaoliitlao  to  establlah  a  policy  of  "*»'^"*'   defenae 

Wberraa  the  Democratic  Party.  In  party  oonTcntlon  Id  Cbicago. 
lane  1932.  auhmltted  this  platform. 

"TTatlanal  defense:   A  nary  and  an  army  adequate  for  nallaaal 

defense  baaed  on  a  surrey  of  aU  facts  affecting  ttie  ezisttn^  estai>- 
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UahOMnts.  that  the  people  In  time  of  peace  may  not  be  burdened 
by  an  ezp>endlture  fa«t  approaching  $1,000,000,000  annually." 

And 

Whereas  the  appropriations  for  the  Army  and  the  Navy  during 
the   1937  fiscal  year  total  more  than  $1,000,000,000;    and 

Whereas  there  Is  no  established  policy  for  national  defense,  and 
therefore  no  guide  as  to  what  Is  needed  by  way  of  Military  or 
Naval  E:stabllshment8  to  assiire  such  defense;   and 

Whereas  the  Government  of  the  United  States  under  the  Pact  of 
Paris  renounced  wsu"  as  an  Instrument  of  national  policy;  and 

Whereas  the  Government  of  the  United  States  has  declared  Its 
neutrality  In  the  event  of  war  between  <»  among  fcH-elgn  nations; 
and 

Whereas  a  fundamental  principle  of  our  democratic  government 
•a  embodied  In  the  Constitution  Is  control  of  the  military  branches 
of  the  Government  by  the  clvlUan  authcMitles;  and 

Whereas  the  absence  of  a  policy  of  riatlonal  defense  leads  to 
Inefficiency,  uncoordinated  activities  of  our  Army  and  Navy,  grow- 
ing demands  on  the  National  Treasury  to  supp>ort  an  Army  and 
Navy  for  unknown  purposes,  and  results  In  misunderstanding  both 
at  home  and  abroad  of  the  piupoees  of  our  Army  and  Navy: 
Therefore  be  It 

Resolvrd,  etc..  That  a  special  committee  of  civilians  be  appointed 
by  the  President  of  the  United  States  and  that  the  committee  Is 
hereby  authorized  and  directed  to  make  a  survey  of  all  the  facts 
affecting  the  existing  eetabllshments  of  the  Army  and  the  Navy, 
to  hold  public  hearlngB,  and  to  recommend  to  the  Congress  of  the 
United  States  a  policy  of  national  defense  that  shaU  be — 

In  harmony  with  our  agreement  to  renounce  war  as  an  Instru- 
ment of  our  national  course  in  international  affairs; 

Designed  only  to  defend  the  boundaries  of  the  Nation  against 
invasion; 

Actiudly  as  well  as  theoretically  In  keeping  with  our  neutrality 
laws; 

Instrumental  in  Insuring  our  peacefvQ  relations  with  other  na- 
tions of  the  world; 

Conducive  to  the  elimination  from  the  defense  establishments 
of  all  agencies  designed,  or  primarily  useful,  for  aggressive  pur- 
poses;  and 

Determinative  of  a  basic  policy  to  guide  erpendltures  for  na- 
tional defense  so  that  the  people  in  time  of  peace  may  not  be  bur- 
dened in  the  future  by  war  appropriations  fast  exceeding  $1,000,- 
000.000  annually. 

8»c.  2.  No  member  of  the  committee  shall  have  any  financial 
or  economic  interest  in  the  production,  distribution,  or  sale  of 
matertalB  used  by  the  Army,  Navy,  or  air  forces  of  the  United 
States;  nor  shall  he  hold  any  Interest  directly  or  Indirectly  In  the 
sale,  exchange,  or  transportation  of  articles,  goods,  or  commodities 
to  foreign  nations;  nor  shall  he  have  any  financial  or  economic 
Interest  directly  or  Indirectly  In  any  foreign  country. 

Sec.  3.  The  committee  shall  be  authorized  to  expend  a  Bum.  of 
up  to  $10,000  and  to  employ  needed  clerical  help. 

Sic.  4  A  report  shall  be  prepared  not  later  than  March  1.  1937, 
and  presented  to  the  President  of  the  United  States,  the  Speaker 
of  the  House  of  Representatives,  and  the  Vice  President  of  the 
United  States. 

Mr.  BENSON.  Mr.  President,  one  of  the  things  that  has 
been  criticized  in  the  Senate  very  frequently  during  the 
past  few  weeks  has  been  the  attitude  of  the  newspapers  of 
the  country,  their  editorial  policy  and  the  unfair  manner 
in  which  they  handle  news  In  their  news  columns.  News- 
papers have  attacked  Members  of  the  Senate  officially  and 
unofficially.  I  recall  reading  Wednesday  of  this  week  an 
editorial  which  appeared  in  the  Chicago  DaUy  News,  which 
apparently  endeavored  to  convey  to  its  readers  the  idea  that 
this  country  of  ours  is  in  grave  danger  of  being  attacked  by 
some  of  our  foreign  neighbors. 

It  seems  to  me  the  fact  that  we  have  been  appropriating 
large  sums  of  money,  hundreds  of  millions,  yea,  even  billions 
of  dollars  for  preparation  for  war,  and  that  we  continually 
read  in  the  newspapers  stories  of  the  possibility  of  foreign 
countries,  now  at  peace  with  us  and  friendly  to  us,  attacking 
us  sometime  in  the  immediate  future,  is  one  of  the  reasons 
why  it  is  very  easy  for  the  Congress  to  appropriate  these 
huge  sums  of  money.  It  seems  to  me  it  would  be  quite 
appropriate  for  the  Congress  to  enact  a  law  which  would 
make  It  unlawful  for  newspapers  or  private  citizens  to  dis- 
seminate false  information  vitli  intent  to  incite  our  people 
to  war  or  which  would  tend  to  lead  our  Government  into 
war  with  other  nations  now  at  peace  with  us  and  friendly 
toward  us.  The  violation  of  such  a  law  should  of  course 
be  made  punishable  in  some  appropriate  manner. 

Despite  the  fact  that  I  know  I  shall  be  subject  to  criticism 
on  the  part  of  newspapers,  I  intend  to  Introduce  a  bill  to 
make  it  unlawful  for  a  newspaper  or  an  indi\idual  to  dis- 
seminate false  information  which  would  t«nd  to  incite  our 
people  to  unfriendly  relations  with  other  countries  or  which 


would  t«id  to  Incite  our  Government  to  war  with  such  na- 
tions, and  to  make  a  violation  of  such  law  punishable  by  fine 
and  imprisonment.  The  criticisms  which  probably  will  be 
leveled  at  the  Congress  for  considering  such  a  measure 
would  involve  the  right  of  free  speech,  but  I  contend  that, 
while  we  are  at  peace  with  other  nations,  it  is  Just  as  \icious 
for  a  person  to  talk  in  such  manner  or  print  articles  in 
such  manner  as  to  cau.se  other  nations  to  be  unfriendly 
toward  us  and  which  would  tend  to  lead  us  into  war  as 
it  is  during  time  of  war  for  a  citizen  to  talk  against  our 
own  country  while  we  are  engaged  in  war.  It  seems  to 
me  the  same  p>enalties  should  be  inflicted  in  each  case. 

Such  a  law  is  not  'without  precedent.  We  have  in  this 
country  laws  protecting  financial  institutions  against  the 
issuance  of  false  and  untrue  information,  against  the  print- 
ing of  such  false  and  untrue  information  in  newspapers 
when  intended  to  harm  such  institutions.  We  even  have 
lAvs  in  many  of  the  States  to  protect  the  newspapers  against 
persons  who  give  them  false  information.  So  it  seems  to 
me  it  is  entirely  proper  that  our  Grovemment  should  have 
a  law  to  protect  it  against  those  selfish  individuals  who 
would  like  to  publish  or  print  false  infonnation  which  would 
tend  to  stir  our  people  or  arouse  our  people  to  hatred  to- 
ward other  countries  now  on  friendly  terms  with  us. 

I  realize  that  it  is  useless  to  talk  against  the  extravagant 
appropriation  bill  which  is  now  before  the  Senate,  but  since 
next  Sunday  will  be  Mother's  Day,  and  since  it  is  a  fact 
that  the  ladles  of  America  are  practically  the  only  organ- 
ized force  In  this  coimtry  against  war  and  for  peace,  it 
seems  to  be  entirely  appropriate  for  me  to  close  my  re- 
n-arks  with  the  ironic  prayer  for  war  of  that  great  American. 
Mark  Twain.  I  send  to  the  desk,  and  ask  permission  to 
have  read,  the  quotation  from  Mark  Twain  to  which  I  refer. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  read,  as  requested. 

The  legislative  clerk  read  as  follows: 

MAJLK    TWAIN's    IBONIC    PRATZB    FOR    WAS 

O  Lord  our  God.  help  us  to  tear  their  soldiers  to  bloody  shreds 
with  our  shells:  help  us  to  cover  their  smiling  fields  with  the  pale 
forms  of  their  patriot  dead:  help  ujs  to  drown  the  thunder  of  guns 
with  the  shrieks  of  the  wounded,  writhing  in  pain;  help  us  to 
lay  waste  their  humble  homes  with  a  hurricane  of  fire:  help  us  to 
WTlng  the  hearts  of  their  unoffending  widows  with  unavailing 
grief:  help  us  to  turn  them  out  roofless  with  their  children  to 
wander  unfriended  through  wastes  of  their  desolated  land  For 
our  sakes,  who  adore  Thee,  Lord,  blast  their  hopes,  blight  their 
lives,  protract  their  bitter  pilgrimage,  making  hea\-y  their  steps, 
water  their  way  with  tears,  stain  the  white  snow  with  the  blood 
of  their  wounded  feet.  We  ask  of  One  who  is  the  spirit  of  love 
and  who  is  the  ever-faithful  refuge  and  friend  of  all  that  are 
sore  beset,  and  seek  His  aid  with  humble  and  contrite  hearts. 
Grant  our  prayer,  O  Lord,  and  Thine  shall  be  the  praise  and  glory, 
now    and    forever.     Amen. 

Mr.  SHIPSTEAD.  Mr.  President,  before  the  vote  is  taken 
on  this  bill  I  wish  to  mention  the  gratitude  I  feel  to  the 
committee  investigating  the  munitions  industry,  I  think 
they  deserve  a  word  of  commendation  at  this  time,  when  we 
are  about  to  pass  this  great  naval  appropriation  bill. 

The  members  of  the  Munitions  Investigating  Committee 
labored  long  and  arduously;  and  yet  they  must  feel  that  in 
the  pre.sent  condition  of  the  world,  and  the  present  warlike 
attitude  of  this  country-  and  its  leadership,  their  work  has 
been  in  vain.  I  cannot  believe  that  it  has  been  entirely  in 
vain:  but  they  have  a  right  to  believe  it  has  been  in  vain 
when  we  see  the  present  condition  of  the  world,  when  we 
recall  that  men  in  public  life  in  this  country  advocated 
sanctions  and  embargoes  long  before  any  government  which 
had  signed  the  Covenant  of  the  League  of  Nations  had 
agreed  to  sanctions,  and  when  we  see  propagandists 
throughout  the  country,  as  we  saw  them  from  1914  to  1917. 
spilling  the  poison  that  the  people  of  the  United  States  must 
continue,  as  they  did  in  the  last  war,  to  meddle  in  the  ^ 
affairs  and  the  squabbles  of  all  European  countries  under 
the  guise  of  asserting  our  moral  leadership  to  help  the  good 
as  against  the  bad. 

E\ndently,  the  world  has  learned  nothing  from  the  tragedy 
of  the  last  war.    As  a  matter  of  fact,  the  only  tragedy  many 
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rr  ta  that  irar  w%s  the  fact  that  a  few 
men  were  U>1«  u>  buy  some  silk,  shirts' 
Mr.  WAISH.    Mr.  President,  I  ask  unanimous  consent  to 


insert  In  the  Rioou)  a  brief  statement  from  an  address  nmde 
by  me  aato  Just  what  is  the  coodiuon  of  our  Army  nu- 
mertcaOy  compared  with  the  armies  of  oCtier  countrlea.  and 
the  exact  Status  o£  our  Navy  compared  with  the  navlea  of 
other  couiurtM. 

A5  the  flBBftte  ifl  ready  to  vote.  I  do  not  care  to  take  the 
time  to  aSwer  some  of  the  views  expressed  here,  which  I 
think,  in  view  of  the  facts,  are  somewhat  exaggerated.  The 
flgiu'es  subtutted  will  speak  for  themselves. 

•n»e  PFflESIDINa  OFFICER.  Without  objectloiii,  the 
•tatement  fill  be  ;xinted  in  the  Rxcou). 

The  statement  is  as  follows: 

How  can    me  oooalder  the  bro«d  questions  at  natlooal  d«f«iMa 
In  Uiair  coin  ret*  appUcation  to  our  own  OovenuDcnt  and  oar  own 
Army  and  I^avy  aJid  air  forces  today  without  dwillTig  with  actual 
than  wttli  theortee? 

ur«  that  MSaqnat*  national  defense  means  today  (1)  a 
and  (2)  a  p<ac«>ma  Army  in  terms  of  boCta  BacuUn 
^pH  Ui>m»i  vti.  which  ahaU  coxisUtute  a  real  basis  of  defense,  and  (8) 
a  largelT  augmented  air  force  in  keeping  with  the  tremendously 
•zpandlDg  air  forces  at  other  nations.  We  are  forging  no  weapons 
oC  attack,  bat  we  are  urging  potent  weapons  of  defense.  We  are 
the  doctrine  tliat  the  way  to  insure  peace  Is  to  be  pre- 
parvd  agairuit  war— that  by  being  strong  to  resist  we  shall  have 
immunity  fiom  attack.  Without  taking  further  time  In  discussion 
at  the  reasoi  ub  and  circunMtanrisii  which  stiape  our  present  policy  of 
natlocal  dcf  uose.  I  desire  to  veU  you  precisely  where  our  Army  and 
Navy  stand  today  in  comparison  with  those  of  other  nations  and 
wl  at  It  Is  proposed  to  do  with  respect  to  their  further 
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First,  let  fa  ooB^der  the  United  States  Army,  which  Is  cacnposed 
—the  R(M'-Uar  .^XIDy.  the  NaUonal  Guard,  and  the 
A.    The  Bsfular  Army  consists  at  present  of  12.000 
140,000  enlisted  men.     These  are  our  professional  fuil- 
Por    reasons   of   economy   the   size   of   the   standing 
Army  has  bcien  kept  at  the  lowest  possible  mimmum.    For  a  number 


of  three 
Orgaatasd 
oOtoers  and 
time  soldlsi^ 


of  years  up 
Army     The 


q\iarter 


x>  last  July  there  were  only  118.000  enlisted  men  in  the 
new  Budget  proposes  an  Increase  of  7.000.  to  147.000,  for 
the  next  As:al  year.  The  duties  at  the  Regular  Army  Include  the 
defense  of  Ifawali.  the  Philippines,  the  Panama  Canal,  Puerto  Rico, 
Nearly  one-third  of  the  Army  Is  absent  from  the  home- 
land on  thli  duty  The  Begular  Army  also  must  prtjvlde  garrisons 
for  our  cos  It  and  harbor  dafenies.  furnish  a  nucleus  for  rapid 
eapaaalon  ui  time  at  smsrgency.  take  ciiarge  of  training  our  Na- 
tional Ouard  and  Organlasd  Reserves,  and  provide  a  force  suffi- 
ciently stroi  g  to  bold  or  repel  an  Invader  in  the  initial  phases  of  war. 
Our  stancing  Army  Is  one  of  the  smallest  of  any  country.  It 
on  a  par  with  that  of  Turkey,  and  la  smaller  than  the 
of  siich  couucries  as  Yugoslavia.  Czechoslovakia,  and  Spain. 
Russia,  for  oxaznple.  has  a  standing  army  of  about  a  million  and  a 
Oir  National  Guard  is  a  civUlan  force  organlaed  under  the 


and  (ubject  to  call  into  the  service  of  the  Nation  in  time  of 


The  National  Ouard  at  present  has  an  aggregate 
approadmately  300.000.  which  Is  less  than  half  that 
authorised  by  the  Natiooai  Defenas  Act.  In  addition  to  the  Na- 
tional Ouaid  there  are  85.000  clvlilans  ootnposing  the  OfScers' 
Reserve  Cor, «,  who  hold  Reserve  commissiops  In  the  Army  and  may 
bs  called  to  active  duty  in  time  of  need. 
Now,  turn  log  »>  the  Ifavy,  we  find  that  it  was  not  until  1033.  11 


emaigency 
strength  of 


years  after  kbe  W—htngtnr  Naval  Dlaarmament  Conference,  that 
we  Initiated  any  substantial  naval  building  program.  Dtirlng  these 
11  years,  whJe  we  were  striving  for  disarmament  by  treaty,  our  own 
Navy  stood  i  till  while  all  the  other  natloos  were  strengthening  and 
Increasing  tielr  navies.  During  the  period  between  1022  and  1033 
the  British  Navy  laid  down  394.000  .ons  of  new  naval  craft  and 
Japan  laid  380.000  tors  for  her  Navy,  while  the  United  States'  total 
173.000  tons.  As  a  coosequence  of  this  slowing  down  ot  our 
own  naval  t  uilding  program  In  1933  we  had  351.000  tons  of  ships 
yet  to  be  buUt  under  the  Lonflon  Naval  Treaty  of  1030.  Our  Navy, 
Instead  of  b;ing  the  equal  of  any  navy  Ln  the  world,  was  distinctly 
Inferior 

But  even  har  substantially  Inferior  naval  tonnage,  oompared  with 
other  naval  sowers,  fails  to  reflect  the  inadequacy  ot  our  Navy.  An 
actual  comfarlson  has  to  take  Into  account  a  nation's  merchant 
.  whlifh  Is  available  In  case  of  war  as  a  nsTaJ  auxiliary.  Much 
d  about  the  development  of  an  American  merchant 
I  aiyseU  hAve  been  an  earnest  advocate  of  the  develaf>- 
ment  of  a  arge  merchant  marine  under  the  American  flag,  not 
simply  for  c  >nslderatlons  of  national  defense,  but  as  an  agency  for 
the  proaaotli  m  of  American  foreign  trade  The  fact  Is  that  we  have 
no  nMrehaB  (  marine  worthy  of  the  name,  whereas  Great  Britain 
and  other  maritime  nations  have  a  large  m^ercliant  marine,  which  is 
an  additlon4lly  Important  element  of  their  naval  strength 

Our  ■ri\p..Tie<\  military  forces  comprise  onlv  one-third  at  I 
psrosi^:  uT  Jur  total  population,  and  Italy  has  close  to  15  percent 
at  ber  popu^tlon  In  (LnrLs  and  even  Sweden,  a  peace-loving  nation, 
has  organlsfd  mU'tar^-  forces  of  15  percent  of  her  entire  popuia- 
UOQ.  ' 


The  Brttlsh  Knptre  has  390X>00  soldiers  tn  arttve  aerrlce  and 
S32.000  In  tnUned  reaervm  and  44.000  in  its  separate  air  forr  e. 
Germany  has  430.000  soldiers  in  active  service  and  trained  re- 
sarres  reported  as  IJUOJOOO.  France  has  OOOJWO  men  in  her 
Bagular  .\rmy  and  5,MO.0O0  m  trained  rtssrvss  and  84.000  In  her 
ssparate  air  foros.  Italy  has  spproailmatcly  1  JOG. 000  soldiers  in 
active  ssrvlcs  and  more  tbaa  ftXKW.OOO  in  trained  reserves  and 
more  than  300.000  In  Its  ssparsts  air  force.  Japan  has  a  standing 
anny  at  380 iXX)  and  active  reserves  of  nearly  3.000.000.  Spain 
reports  a  itanrting  army  of  more  than  300,000  and  more  than 
X000,000  in  reserves.  Poland,  a  standing  army  of  more  than 
360.000  and  nearly  1.500.000  in  reserves. 

Turning  now  to  the  Navy,  President  Coolldge.  following  the 
failure  of  the  Geneva  Dtaarmament  Conference  In  1936.  took  steps 
to  correct  appalling  difflcienclee  in  our  own  navsd  defense.  Under 
President  Hoover  there  was  a  suipanslon,  but  President  Roosevelt 
haa  ptislMd  forward  new  naval  eoBatructlon  with  the  result  that 
during  1083,  100.000  tons  oif  ships  were  provided  for.  In  1934 
there  was  laid  down  a  totsi  ot  06,060  tons.  There  remains  to  b« 
built  a  total  of  51  vessels,  comprising  SO  destroyers  and  15  sub- 
marines But  even  at  the  preeent  Increased  rate  in  naval  building. 
It  will  not  be  until  1942.  0  years  from  now  and  0  years  after  the 
expiration  of  and  consequent  abandonment  of  the  existing  naval 
disarmament  treaUes  tiiat  the  United  States  will  have  a  Navy  at 
treaty  strength.  In  addition  to  the  treaty  strength,  there  is  still 
a  general  class  ot  ships  required  to  round  out  the  fleet  and  to 
make  K  a  hatanrsd  vhole,  namely,  tankers,  repair  ships,  submartna 
tenders,  hospital  ships,  and  marine  transports,  which  our  own 
merchant  marine  Is  Inadequate  to  supply. 

Here  are  somr  Interesting  naval  figures.  As  of  today  the  United 
States  has  IS  large  cruisers.  Great  Britain  10,  and  Japan  14.  Ws 
have  10  small  crulsera.  Great  Britain  36.  and  Japan  22.  Italy  has 
11  battle  cruisers  and  17  smaller  cruisers.  Great  Britain  has  six 
aircraft  carriers  with  a  23,000- ton  vessel  now  In  process  of  con- 
struction, we  have  four.  Japan  has  four. 

Comparative  total  naval  tonnage  by  no  ">*^"^  accurately  intas 
ures  comparative  naval  strength.  The  speed  at  ships,  their  arma- 
ment, and  their  obsolescence  are  all  matters  that  have  to  be  taken 
Into  account,  and  as  matters  now  stand  we  sttU  have  some  distance 
to  go  before  we  can  truly  say  our  own  naval  strength  is  second  to 
none. 

Mr.  FRAZIER.  Mr.  President.  I  have  been  Informed  that 
a  committee  representing  the  organization  known  as  the 
People's  Mandate  to  Governments  called  on  the  Senator  In 
charge  of  the  naval  bill  this  morning  to  appeal  for  the 
immediate  stopping  of  all  increase  of  armaments  and  of 
armed  forces.  Of  course,  that  apphes  to  this  bill.  The 
heading  of  the  petition  Is: 

raon.x'B   uxtroATw  to   covsaNacxKra 

We.  the  people,  are  determined  to  end  war.  War  settles  no  prob- 
lems. War  brings  economic  disaster,  needless  s\ifrerlng,  and  death 
to  us  and  our  chUdren. 

To  meet  the  present  tiu^at  of  complete  world  chane  we  demand 
that  our  Government,  having  renounced  war  in  the  KeUogg-Briand 
Pact,  stop  Immediately  all  increase  of  armaments  and  of  armed 
forces. 

The  ladies  of  the  committee  representing  this  organization 
claim  to  have  a  million  signers  to  this  petition. 

Mr.  BYRNES.  Mr.  President,  yesterday  I  oflered  an 
amendment,  which  was  adopted,  at  page  36.  line  6.  I  move 
to  reconsider  the  vote  by  which  that  amendment  was  adopted, 
and  offer  as  a  substitute  for  it  the  amendment  which  I  send 
to  the  desk. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  moves  to  reconsider  the  vote  by  which  the  amend- 
ment, on  page  36.  line  6.  was  adopted. 

The  motion  to  reconsider  was  agreed  to. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  offers  an  amendment,  which  will  be  stated. 

The  LcGESLATrvx  Clzhk.  In  beu  of  the  amendment  hereto- 
fore agreed  to  it  is  proposed  to  Insert : 

The  present  Inctunbent,  as  attending  physician  at  the  Capitol, 
shall  hereafter,  while  so  serving,  receive  the  pay  and  allowances  of 
a  rear  admiral  of  the  lower  half  and  when  retired  his  retired  pay 
shall  be  comptrted  on  that  basts. 

The  PRESIDINO  OFFICER.  The  quesUon  Is  on  a^ee- 
ing  to  the  amendment  offered  by  the  Senator  from  South 
Carolina. 

ITie  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engroesed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  tune  a-n<l  passed. 
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Mr  HAYDEN.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  House  bill  11687,  to  amend 
the  Federal  Aid  Highway  Act.  and  so  forth. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Arizona, 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (H.  R.  11687)  to  amend  the  Federal  Aid 
Highway  Act.  approved  July  11,  1916.  as  amended  and  sup- 
plemented, and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Post  Offices  and  Post  Roads  with 
amendments. 

Mr.  HAYDEN.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  be  dispensed  with,  and  that  it  be  read  for 
amendment,  the  committee  amendments  to  be  first  con- 
sidered. 

The  PRESIDING  OFFICER.  Without  objection,  it  Is  so 
ordered.    The  clerk  will  state  the  first  committee  amendment. 

The  first  amendment  of  the  Committee  on  Post  OfQces  and 
Post  Roads  was.  at  the  end  of  section  1.  page  3,  after  line  11, 
to  insert  a  new  paragraph,  as  foUows: 

(dl  If  within  the  fiscal  years  1936  or  1937  the  Secrrtary  of  Agrl- 
cultxire  shall  and  with  respect  to  any  State  that  the  proceeds  of  all 
special  taxes  on  motor-vehicle  transportation,  as  referred  to  in 
section  12  of  the  act  of  June  18.  1934  (48  Stat  993),  are  applied  to 
highway  purposes  as  defined  In  said  section,  and  shall  further  find 
that  after  having  so  applied  such  proceeds  to  such  highway  pur- 
poses other  than  construction  there  will  be  Insufficient  balanre 
remaining  for  construction  with  which  to  match  all.  or  any  part. 
of  the  regular  Federal-aid  road  funds  apportioned  to  such  State  for 
either  or  both  said  years,  respectively,  in  accordance  with  the  pro- 
visions of  the  Federal  Highway  Act  of  1921,  as  amended  and  sup- 
plemented, all.  or  such  portion,  of  such  app)ortionment  as  the  State 
Is  unable  to  match  shall  be  available  for  expenditure  in  such  State 
In  accordance  with  said  Federal  Highway  Act  without  being  matched 
by  the  State  with  State  funds. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  Mr.  President,  I  believe  it  would  be  proper 
to  make  a  brief  explanation  of  the  terms  of  the  bill. 

I  have  taken  the  trouble  to  prepare  a  rather  elaborate  re- 
port which  explains  in  detail  each  section  and  pro\-ision  of 
the  bill  and  the  purpose  of  all  the  amendments.  At  the  con- 
clusion of  the  report  the  situation  is  summarized  as  follows: 

The  total  annual  expenditures  from  the  Federal  Treasury  as  au- 
thorized by  the  bill  are  $244,000,000  for  each  of  the  fiscal  years  1938 
and  1939.  made  up  as  follows: 

Regular  Federal  aid.  $125,000,000. 

Which  is  the  amount  carried  for  the  current  fiscal  year. 
Forest  highways,  roads,  and  trails.  $20,000,000. 

Which  is  twice  the  amount  carried  for  the  current  fiscal 
year;  but  the  evidence  submitted  to  the  Committee  on  Post 
Offices  and  Post  Roads  clearly  demonstrates  the  necessity  for 
the  increase.  Even  with  appropriations  at  this  higher  rate, 
It  will  take  more  than  15  years  to  construct  the  plarmed 
system  of  forest  highways  and  approximately  30  years  to 
complete  the  road  and  trail  work  to  be  done  within  the 
national  forests. 

The  next  item  is: 

Nontaxable  pubUc-land  highways.  $2,500,000. 

Which  is  the  amount  carried  in  the  current  law. 
National  park  roads  and  trails,  $7,500,000. 

That  is  the  amount  authorized  for  the  present  fiscal  year. 
There  follows  a  new  provision  for  national  parkways,  and 
the  amount  Is  $10,000,000  a  year.  To  date  two  great  park- 
ways have  been  established — one  to  connect  the  Shenandoah 
National  Park  with  the  Great  Smoky  Mountains  National 
Park,  extending  through  Virginia  and  North  Carolina;  another 
Is  known  as  the  Natchez  Trace  in  Tennessee  and  Mississippi. 
This  is  a  new  but  a  highly  desirable  activity  of  the  National 
Park  Service. 
Indian  reservation  roads,  $4,000,000. 

Which  is  the  sum  at  pre.sent  authorized. 
Secondary  or  feeder  roads.  $25,000,000. 

This  is  a  new  departure,  but  entirely  Justified  If  a  serious 
and  siistained  effort  is  made  to  get  the  fanner  out  oi  the  mud- 


In  the  years  to  come  work  on  the  secondary  or  farm-to- 
market  roads  will  undoubtedly  be  expanded  as  the  trunk- 
line  highways  are  completed.  There  is  a  necessity  for 
change  in  the  statutes  of  the  various  States  to  permit  a 
number  of  the  State  highway  departments  to  super\'ise  the 
construction  of  that  type  of  roads.  This  bill  authorizes  a 
modest  appropriation,  with  the  idea  that  the  need  for  chang- 
ing State  laws  may  be  brought  to  the  attention  of  the  State 
legislatures  when  they  convene  next  year. 

The  next  item  is  for  the  elimination  of  grade  crossings — 
$50,000,000.  Unlike  the  appropriation  for  primary  or  sec- 
ondary roads,  this  sum  need  not  be  matched  by  the  States, 
and  properly  so.  because  the  States  are  put  to  a  great 
burden  of  expense  in  acquiring  property  rights  and  paying 
property  damages  in  the  centers  of  population  where  under- 
passes or  overpasses  are  built.  In  addition  to  that,  the  rail- 
roads provide  valuable  engineering  assistance  and  rights-of- 
way. 

"nie  total  sum  is  $244,000,000.  authorized  by  the  bill  to  be 
appropriated  for  each  of  the  fiscal  years  1938  and  1939. 

It  is  interesting  to  note  that  since  the  Federal  Government 
undertook  to  aid  the  States  in  the  construction  of  highways, 
20  years  ago,  under  the  Federal  Aid  Highway  Act  of  1916 
there  has  been  expended  from  the  Federal  Treasury  over 
$1,987,000,000.  Within  that  same  period  there  has  been 
collected  by  Federal  taxation  from  those  who  use  the  roads 
a  sum  total  of  $2,033,000,000.  In  other  words,  in  the  past 
two  decades  those  who  use  the  roads  have  paid  Federal 
taxes  amounting  to  more  than  the  total  Federal  expenditures 
for  highway  purposes. 

At  the  close  of  the  report  is  shown  an  even  more  remark- 
able set  of  figui'es  for  the  past  three  years  and  a  half.  For 
the  fiscal  years  1933.  1934,  and  1935.  and  for  the  present 
fiscal  year  up  to  March  31.  1936.  there  have  been  expended 
the  largest  sums  of  money  ever  appropriated  by  Confess 
toward  highway  construction,  a  total  of  $829,000,000.  Yet, 
during  the  same  period  there  has  been  collected  from  those 
who  used  the  highways  a  total  of  $958,000,000.  In  other 
words,  there  has  been  collected  $128,000,000  more  than  has 
been  disbursed,  even  at  this  highly  accelerated  rate  of 
expenditure. 

It  may  therefore  be  properly  asserted  that  if  a  principle  Is 
to  be  followed  which  we  all  believe  to  be  sound,  that  moneys 
collected  from  the  users  of  the  highways  should  be  expended 
UF>on  the  highways,  there  has  been  diversion  of  Federal 
funds  to  the  extent  of  $128,000,000  from  1933  to  date. 

There  is  great  complaint  throughout  the  United  States 
respecting  the  diversion  of  highway  funds,  which  has  taken 
place  at  an  increasing  rate,  not  upon  the  part  of  the  Federal 
Government  but  by  the  States.  A  rule  was  established  when 
the  gasoline  tax  was  first  imposed  by  the  States,  that  prac- 
tically all  of  the  collections  from  that  tax,  the  tax  on  oil 
and  on  motor  vehicles  of  all  kinds,  should  be  expended  on 
building  or  maintaining  highways.  In  1925  only  $14,000,000 
was  diverted  for  other  than  highway  purposes  in  all  of  the 
States.  Within  the  next  10  years  the  policy  cf  diversion 
was  so  advanced  that  by  1934  over  $125,000,000  was  diverted 
to  other  than  road  uses.  In  other  words,  the  diversion  in- 
creased tenfold  in  10  years.  On  the  authority  of  the  Na- 
tional Highway  Users  Conference,  I  make  the  statement  that 
there  was  enough  money  diverted  from  the  gasoline  tax  and 
like  sources  to  other  uses  in  the  States  in  the  year  1934  to 
build  a  high  type  of  highway  from  New  York  to  San  Frsin- 
clsco.  another  from  Chicago  to  New  Orleans,  and  a  third 
from  New  York  to  Jacksonville.  Fla.  Three  great  highways 
of  that  type  could  have  been  constructed  with  the  money 
that  was  taken  away  from  the  users  of  the  roads  and 
diverted  to  other  than  highway  purposes  by  the  States. 

It  is  a  sound  proposition  that  if  the  Federal  Government 
is  to  tax  the  users  of  highways,  Congress  should  direct  that 
what  is  collected  from  that  source  shall  be  used  on  the  high- 
ways. If  the  revenue  so  obtained  is  not  spent  upon  the  high- 
ways, it  should  not  be  diverted  to  other  lises,  but  the  Federal 
taxes  upon  gasoline  and  motor  vehicles  oX  every  kind  should 
be  correspondingljr  reduced. 
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The  re]»rt  ihows  the  sourcee  of  the  revenue  collected  from 
those  wba  used  the  roads  durmg  the  calendar  year  1935. 
They  are  as  follows: 

Lubricjtin«  oils.  $23,000,000;  gasoline.  $172,000,000:  trar^s- 
portation  of  oil  by  pipe  line.  $9,000,000;  crude  petroleum, 
$1.600.00(  ;  automobile  truclLS.  $6,600,000. 

The  tai  on  automobiles  and  motorcycles  produced  $42,- 

060.000;     the     tax     on     parts     and    accessories     produced 

$7.000,00<  :  on  tires.  $22,000,000;  on  Inner  tubes.  $5,000,000. 

The  tOJd  ooUectkxn  for  the  calendar  year  1935  amounted 

to  $296,0  04)00. 

The  bl|l  authorizes  expenditures  for  the  fiscal  years  1938 
amounting  to  $244,000,000.  While  it  is  true  that 
money  collected  m  tiie  form  of  the  gasoline  tax  and 
other  taxfes  on  motor  transportation  does  not  come  from  the 
users  of  the  ruads.  because  a  certam  amount  of  gatoline  and 
oil  are  ued  in  stationary  engines  and  elsewhere,  jti  there 
is  a  man  In  of  between  50  and  60  million  dollars  a  year  be- 
tween wtat  may  be  clearly  anticipated  as  the  total  revenue, 
and  the  total  expenditures  authorized  by  the  bill.  I  say 
that  advsedly,  because  the  records  show  there  are  being 
purchase  1  each  year  about  3.000.000  new  automobiles  and 
trucks.  k>me  of  them,  of  course,  are  to  replace  mariiinej? 
now  belnc  worn  out.  but  each  year  there  is  an  increase  in  the 
niunbe:  cf  motor  vehicles  on  the  roads. 

are  at   present   about   26.000.000    automobQes   and 

use  m  the  United  States,  and  with  a  contmuous 

the  number  of  motor  vehicles  on  the  roads,  we 

right  to  expect  that  at  the  present  rates  of  Ped- 

on  over  $300,000,000  a  year  will  be  placed  in  the 

The  bill  suithonzes  expend;  turee  to  the  extent  of 


There 
trucks  in 
increase 
have  ev 

era!  tax 

Treasury 

$244,000 

Tlierefbre.  it  can  be  truly  said  that  the  bill  represents  a 
fair  retujTi  to  the  motorist,  to  the  user  of  the  road,  for  the 
money  ht^  pays  in  taxation  to  the  Federal  Government. 

The  PRESIDINQ  OFFICER  [Mr  Pope  m  the  chair]. 
The  clerk  will  state  the  next  amendment  of  the  committee. 
The  OBXt  amendment  of  the  committee  was.  in  section  2. 
on  page|4.  line  10.  to  strike  out  '*$10.000.000  and  to  insert 
in  lieu  thereof  "$20,000,000"  on  Line  11.  to  strike  out  "$10.- 
000.000"  ind  to  insert  in  lieu  thereof  "$20. 000. 000";  and  on  line 
numerals  "1939".  to  liisert  thtt  Ioik>wing  pro- 
That  one-Oiird,  but  not  less  than  $3,000.- 
e  appropriation  made  for  any  fiscal  year  for  carry - 
provWons  •■'  ^c.a  s^tion  23  may  lieraafter  be 
for  the  pvp<<b''b  t' numerated  m  the  flnt  para- 
graph ol\  clause  (a)  of  said  section  23:  And  provided  fur- 
ther. Ths|t  on  or  before  January  I  of  each  year  the  Secretary 
of  Agriciiiture  shall  apportion  and  prorate  among  the  sev- 
eral Staties.  Alaska,  and  Puerto  Rico,  as  provided  in  said 
the  sum  ftuLhonzed  for  the  fiscal  year  imme- 
fdlowinK  and  ihe  Sttrretary  of  Agriculture  Is  authorized 
project  under  ajny  such  apporuotiment.  and  to 
oblligatlons  or  pnt*'r  into  contracts  under  his  appor- 
MUiaod  proratmK  of  the  authonzaOoo.  and  his  action 
*  depif  shall  be  deemed  a  contractual  obUgation  on  the 
of  ihe  Federal  Government  for  the  pekyment  of  the 
thereof",  so  a.s  u^  niake  iht^  section  read: 


Bar    7    fr>r  '..h**  a  .-twik^     f    -arr^'.r^?  out  Uxa  provlslaoa  of  ■ecttoo 
23  of   the   ^<!>*rLi    HU   ..ruy    .V".   at    Itf-Jl    than  1»  tMTVby  ■IlllWfcWl  tO 

be  appr^'^  f'^^^'-  ■       '  ir'-in  ..itc'ivays.  rottds.  axad  tralla  Um  foUovtnc 
■ximo.  :■     y    I 
'   <«..•: 

fMtf  •nd  K  ;  . 
than  $3  4i  <t 
carrytoK    ♦ .  * 


v.. a; 


■'jf     *(. 


:a.' 


•tp^ELded  In  accortlAnoe  witfa  the  pn>- 
"n  f  n\im   of  laOiMOjMO  for  th« 
-.r.'-   nun   at  fHuHtMHO  for  tiM 

i     .>'^>na<fd.  That  I  WW  ililirt.  but  noi  Imb 

.  .  '-)pr'.Aaoi:  mjule  for  UBCf  ilacal  yrax  for 

lus   at  aald   aectlon  33    may   tvrrp«rter  be 

•ntnnerwled   tn  the  Qr«t  para^rrspti  at 

II        (    i*J  1    «--  L:(>ii    i'      AnA    pri\ildatl  further.    Tbat   oo  or 
jti.ria.'^    1     y(  »ik<  r\    vat  m**  Sr^re^mrj  of  Agncuitore  ataall 

:.  |Ln.!  pr m'.f  a  :  '  .;  -.r..<-  «>vonU  Of  tM.  ft>— >"■.  aod  PUHtO 
Blcn  v«  IT  >vae«!  ;:i  «tjr;  ^-.  •  -  xx  '.hm  Kam  ftUtlMrtaBd  for  tb« 
ftac^  y-4-  :  nj^fluitrlT  f  iil<  w  :  ^  iir'.i  ' :^.^  >»»rret«ry  at  A, 
la  authunicd.  u^  •pfjrov©  pro;ectjt  iiitirr  \:  r  vocb 
aad  to  iDour  ot>i.4(»Ui>aft  or  wnt«r  tnt"  i.  rm^x* 
ttaDment  knd  pruraimg  at  Um  anther  '.t.:  -  uid  him  aouan  in  to 
•haV  be  deemed  »  contrerttml  ^  ^>-i.' <  in  tlw  part  at  ttw 
It  tor  the  pavment  ^  Oie  .u»c 

The  acjenilrafnt  was  agr?^^  ux 


m  tlw  part 

XHmnaL 


The  next  amendment  of  the  committee  was,  on  page  6,  line 

1.  to  insert  a  new  section,  as  follows: 

Sac.  5.  For  the  cotutrtictlon  and  maintenazice  ot  parkways,  to 
give  access  to  national  parka,  or  to  become  connecting  se<-tli)n.s  of 
a  natlonai  parkway  plan.  OTer  lan<ls  to  which  title  has  b«^n  trnns- 
ferred  to  the  United  States  by  the  States  or  by  private  Individ uala, 
there  la  hereby  autbroclaed  to  be  appropnat«>d  the  mm  of  ilO.- 
000.000  for  the  flacal  year  ending  June  30.  1938.  and  the  sum  of 
•  10.000  000  for  the  flacal  year  ending  June  30.  1939:  Prryridrd.  That 
the  loc&Uon  of  vuch  p<tf1cwmy«  upon  public  lands,  national  foreats. 
or  other  Federal  reaerratkUM  ahail  be  determined  by  agraemenk 
between  the  department  having  Jurudiction  over  such  i^nrtc  and 
the  National  Park  Serrlce. 

Mr.  HAYDEN.  Mr.  President.  I  wish  to  offer  an  amend- 
ment to  the  committee  amendment,  on  line  2,  after  the  word 
"parks",  to  insert  the  words  "and  national  monuments",  so 
as  to  read: 


For    the    construction    and    maintenance    of    parkway-s, 
to  oaUonal  parks  and  national  monuments — - 


to    (^Ive 


And  so  forth.  I  offer  the  amendment  so  that  the  bill  may 
conform  to  the  report. 

The  amendment  to  the  amendment  was  a*:reed  to. 

The  amendment  as  amended  was  a*creed  to. 

The  next  amendment  of  the  cmnxruttee  was.  on  page  6, 
after  line  L2.  to  insert  a  new  section,  as  follows: 

8«c.  6.  For  construction  and  improveoient  of  Indian  reatrvatioo 
roads  under  the  provisions  of  the  act  approved  May  20.  1028  (45 
Stat.  750).  there  Is  hereby  authorized  to  be  appropriated  the  «um 
of  $4,000,000  for  the  flscal  year  ending  June  30,  1838.  and  the  sum 
at  $4,000,000  for  the  fiscal  year  ending  June  30.  1939. 

Mr.  HAYDEN.  Mr.  President,  at  the  end  of  section  6. 
page  6.  I  desire  to  offer  an  amendment  to  tlie  committee 
amendment. 

The  PRESIDING  OFFICER  The  clerk  will  state  the  pro- 
posed amendment  to  the  committee  amendment. 

The  LsGisLATivs  Clxrk,  On  page  6.  line  18.  after  the  fig- 
urea  "1939".  It  is  proposed  to  add  the  following  proviso: 

:  Provided.  That  hereafter  the  location,  type,  and  design  of  all 
roads  constraetad  under  the  provisions  of  eaid  act  of  May  aS.  192S. 
ahall  be  approved  by  the  Bureau  of  Public  Beads  before  any  ex- 
penditures are  made  thereon,  and  aU  such  omietnartton  done  by 
contract  shall  be  under  the  general  superrlaloo  of  aald  Bureaii. 

Mr.  HAYDEN.  Mr.  President,  the  text  of  the  amendment 
I  am  offering  is  a  reproduction  of  a  proviso  contained  In  the 
Interior  Department  appropriation  bill  for  the  fiscal  year 
1935,  where  the  appropriation  for  Indian  reserratlon  roads 
was  made  The  Idea  Is  that  there  should  be  the  same  super- 
vtsion  afforded  and  the  same  advice  given  to  the  Bureau  of 
Indian  Affairs  in  the  construction  of  roads  on  Indian  reserva- 
tions as  the  Bureau  of  Public  Roads  extends  to  States  in 
making  their  expenditures. 

Mr.  ROBINSON.  The  amendment,  then,  applies  to  the 
construction  of  highways  on  Indian  h-j^i  vHit/>rm7 

Mr  HAYDEN.     Yes;  and  only  to  that 

The  PRESIDINa  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  to  the  amendmBit. 

The  amendment  to  the  amendment  was  agreed  ta 

The  amendment  as  amended  was  agreed  to. 

The  next  amendment  of  the  committee  was,  In  section  7. 
on  page  7.  line  3.  after  the  wrrrd  "rotrtes".  to  strike  out  the 
words  "Proaided  fmrther.  "mat  there  shall  be  >«»»km«»w>/^  m 
the  Bureau  of  PubUc  Boads  a  section  d  rural  roads,  subject 
to  the  direction  of  the  Chief  of  the  Bureau  of  PubUc  Roads", 
•o  as  to  make  the  section  read: 

Bac  7.  In  addlttoo  to  aqy  other  authortaatloos  whieii  have  baen 
aada.  there  la  hareby  authortaed  to  be  appropruted  to  the  aereral 
Slataa  to  be  apfxvtlaoed  and  expended  under  the  pmrlalans  at  the 
WtOmml  Higaway  Act  at  itu.  aa  aiaapdad  and  wipplMiairtail  Tba 
Maa  at  MtyMMtO  tar  ttoa  flacal  yaar  — »^«'f  /una  Mi  ISM:  ttoa 
nun  of  tMJOOOjOtiO  for  (ha  Aaeal  vaar  aadl^  Jva»  to.  1939:  Pro- 
cfd^d^Thatthe  sums  barila  authorlaad  dbell  ba  appli^^d  to  aae> 

dallvary  maU  RMUIi.  and  pubUo-achool  bm  routaa. 
"Hm  amendment  was  scned  to. 

The  next  ■mrnrlfint  otf  ttM  mmmMikm  wa.  In  secUon  8. 
on  pace  8.  Une  S.  after  ttm  namefak  "Utr*.  to  liwit  the 
foUowtag  provUo;  -Protid<'d.  That  no  part  of  the  approcni- 
hereafter  made  for  the  purpose  of  carrying  out  the 
of  the  I^pderal  Hlghvay  Act.  or  anj  acts 
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tory  thereof  or  supplementary  thereto,  shall  be  approved  for 
expenditure  on  any  highway  unless  proper  safety  protective 
devices  shall  be  installed  or  be  in  operation  at  any  highway 
and  railroad  grade  crossing  or  drawbridge  on  that  portion 
of  the  highway  with  respect  to  which  such  expenditures  are 
to  be  made  and  said  devices  shall  comply  with  the  safety 
standards  determined  by  the  United  States  Bureau  of  Public 
Roads  at  that  time  as  being  adequate",  so  as  to  make  the 
section  read: 

Sec.  8.  For  the  elimination  of  hazards  to  life  at  railroad  grade 
crcaslngs.  including  the  separation  or  protection  of  grades  at  cross- 
ings, the  reconstruction  of  existing  raUroad  grade -crossing  struc- 
tures, and  the  relocation  of  highways  to  eliminate  grade  crossings, 
there  is  hereby  authorized  to  be  appropriated,  to  be  apportioned 
on  or  before  the  1st  day  of  JanuEUT?  of  each  year  preceding  the 
fiscal  year  for  which  It  is  authorized  among  the  several  States 
(Including  the  Territory  of  Hawaii  and  the  District  of  Columbia) 
in  accordance  with  the  provisions  of  the  Federal  Highway  Act  of 
1921,  as  amended  and  supplemented,  except  that  such  apportion- 
ment shall  be  one-half  on  population  as  shown  by  the  latest 
decennial  census,  one-fourth  on  the  mileage  of  the  Federal-aid 
highway  system  as  determined  by  the  Secretary  of  Agrlctilture. 
and  one-fourth  on  the  railroad  mileage  as  determined  by  the 
Interstate  Commerce  Commission,  and  to  be  expended  in  accord- 
ance with  said  Federal  Highway  Act,  as  amended  and  supple- 
mented, except  that  no  part  of  such  funds  apportioned  to  any 
State  need  be  matched  by  the  State:  The  sum  of  $50,000,000  for 
the  fiscal  year  ending  June  30,  1938;  the  sum  of  $50,000,000  for 
the  fiscal  year  ending  June  30,  1939:  Provided,  That  no  part  of 
the  appropriations  hereafter  made  for  the  purpose  of  carrying  out 
the  provisions  of  the  Federal  Highway  Act.  or  any  acts  amenda- 
tory thereof  or  supplementary  thereto,  shall  be  approved  for  ex- 
penditure on  any  highway  unless  proper  safety  protective  devices 
shall  be  installed  or  be  in  operation  at  any  highway  and  railroad 
grade  crossing  or  drawbridge  on  that  portion  of  the  highway  with 
respect  tc  which  such  exp>endltures  are  to  be  made  and  said 
devices  shall  comply  with  the  safety  standards  determined  by  the 
United  States  Bureau  of  Public  Roads  at  that  time  as  being 
adequate. 

The  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was,  in  section  9, 

on  page  8.  line  17,  to  strike  out  "1,  5,  and  6"  and  to  insert  in 

heu  thereof  "1,  7,  and  8",  so  as  to  make  the  section  read: 

Sic.  9.  With  the  approval  of  the  Secretary  of  Agriculture,  not 
to  exceed  1  v^  percent  of  the  amount  apportioned  for  any  year  to 
any  State  under  sections  1,  7.  and  8  of  this  act  may  be  used  for 
surveys,  plans,  engineering,  and  economic  Investigations  of  projects 
for  future  construction  in  such  State,  either  on  the  Federal-aid 
highway  system  and  extensions  thereof  or  on  secondary  or  feeder 
roads. 

The  amendment  was  agreed  to. 

Mr.  HAYDEN.  I  ask  that  the  section  numbers  may  be 
changed  to  conform  to  the  amendments  made. 

The  PRESIDING  OFFICER.  Without  objection,  the  clerk 
will  make  the  necessary  changes. 

Mr.  HAYDEN.  Mr.  President,  that  concludes  the  commit- 
tee amendments. 

Mr.  CAPPER.  Mr.  President,  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  LxcisLATTvx  Clerk.  On  page  8,  after  line  14,  it  is 
proposed  to  add  a  new  section,  as  follows: 

Sec.  10.  Every  contract  for  the  construction  or  repair  of  any  high- 
way growing  out  of  an  appropriation  of  Federal  funds  made  under 
this  act.  heretofore  made  or  hereafter  to  be  made,  shall  contain 
a  provision  that  in  the  jjerformance  of  the  work  the  contractor, 
•abcon tractors,  materialmen,  or  suppliers  shall  use  only  such  un- 
manufactured articles,  materials,  and  supplies  as  have  been  mined 
or  produced  In  the  United  States,  and  only  such  manufactured 
articles,  materials,  and  supplies  as  have  been  manufactured  in  the 
United  States  Bubstantlaily  all  from  articles,  materials,  or  supplies 
mined,  produced,  or  manufactured,  as  the  case  may  be,  in  the 
United  States.  The  fact  that  articles,  materials,  or  supplies  have 
been  produced  or  manufactxired  In  this  country  from  articles,  ma- 
terials, or  supplies  which  have  been  Imported  into  this  country 
shall  not  make  them  eligible  for  use  in  the  performance  of  any 
such  contract.  This  section  shall  not  apply  to  articles,  materials, 
or  supplies  which  are  not  mined,  produced,  or  manufactured,  as 
the  case  may  be.  In  the  United  States  in  sufficient  and  reasonably 
available  commercial  quantities  and  of  a  satisfactory  quality:  Pro- 
vuUd.  however.  That  before  the  use  of  any  such  imported  articles, 
materials,  or  supplies  is  authorized  under  any  contract  the  head 
of  the  department  or  the  Independent  establishment  maklntt  a 
contract  for  such  imparted  stippUes  ihaU  give  public  notice  that 


such  an  exemption  Is  being  contemplated,  and  after  due  oppor- 
tunity has  been  given  for  domestic  suppliers  of  such  articles,  ma- 
terials, or  supplies  to  t>e  heard,  a  public  record  shall  be  made  of 
the  findings  which  Justify  such  exemption. 

Mr.  CAPPER.  Mr.  President,  the  pending  Federal-aid 
highway  bill,  being  House  bill  11687,  providing  for  appro- 
priations aggregating  $236,500,000  for  each  of  the  years  1938 
and  1939.  will  provide  important  markets  for  asphalt.  Most 
of  the  asphalt  used  in  highway  construction  is  made  from 
petroleum.  The  Umted  States  produces  about  60  percent 
of  the  total  world  production  of  petroleum.  In  spite  of  this. 
the  United  States  is  importing  about  50  percent  of  the 
asphalt  or  asphalt-bearing  oils  used  in  this  country  from 
other  nations  whose  total  production  is  slightly  over  10 
percent  of  the  world  production.  These  imports  are  brought 
into  this  country  by  a  small  number  of  importing  concerns. 

From  the  various  types  of  crude  oil  produced  in  this  coun- 
try, asphalts  of  almost  every  quality  are  manufactured. 
Road  asphalt  made  from  domestic  petroleum  is  available  in 
large  quantities.  Evidence  submitted  to  the  Fact  Finding 
Committee  of  the  Planning  and  Coordination  Committee 
under  the  Petroleum  Code  meeting  with  the  representatives 
of  the  Administrative  Board  has  sho^Ti  that  road  a.sphalt 
produced  from  this  domestic  oil  is  of  the  highest  quality. 
Such  difTerence  in  prices  as  mifjht  exist  between  the  do- 
mestic and  foreign  products  is  very  small;  and  since  the 
cost  of  the  asphalt  in  any  mile  of  highway  is  not  one  of  the 
major  items,  this  slightly  increased  cost  would  not  greatly 
increase  the  total  cost  of  the  road  built  from  this  asphalt. 

The  cost  of  the  domestic  product  is  not  entirely  due  to  the 
production  nor  the  manufacturing  cost,  but  is  also  due  to 
royalties  and  lease  payments  made  to  farmers  and  land- 
owners and  distributed  to  large  numbers  of  persons  in  this 
coimtry.  Another  portion  cf  the  slightly  higher  cost  of  the 
domestic  product  is  due  to  the  American  wage  scale,  which 
does  not  prevail  in  Mexico  nor  in  Venezuela,  from  which 
come  nearly  the  entire  importation  of  foreign  asphalt  or 
foreign  asphaltic  oils. 

The  intent  of  Congress  in  the  adoption  of  many  emergency 
construction  or  relief  measures  has  been  clearly  expressed. 
The  purpose  has  been  announced  to  give  the  largest  amount 
of  employment  to  American  labor  and  to  give  the  largest 
amount  of  opportunity  to  American  industry,  in  order  that 
the  purchasing  power  of  the  American  people  might  be  in- 
creased. If  an  industry  like  the  domestic  asphalt  industry 
is  to  be  penalized  through  loss  of  potential  Government  con- 
tracts to  the  slightly  cheaper  foreign  asphalt  because  of  its 
higher  labor  costs,  then  seemingly  the  only  remedy  would  be 
to  reduce  wages  and  increase  hours  of  labor.  Such  a  sug- 
gestion reduces  to  an  absurdity  the  argument  that  the  lower- 
priced  product  should  be  used  even  if  it  is  of  foreign  origin. 
If  this  theory  were  generally  adopted,  much  of  the  labor 
which  has  been  put  to  work  during  the  past  3  years  would 
still  be  imemployed.  since  great  quantities  of  the  various 
materials  used  in  the  various  kinds  of  construction  work 
undertaken  by  the  Federal  Government  or  with  its  aid  could 
have  been  obtained  in  foreign  countries  at  lower  cost  than 
the  domestic  product. 

A  large  number  of  petroleum  refineries  have  closed  their 
plants  and  gone  out  of  business  during  the  past  few  years. 
Many  of  these  would  still  be  in  operation  if  imported  asphalt, 
or  asphalt  made  from  imported  petroleum,  had  not  taken 
the  place  of  domestic  asphalt  which  could  have  been  pro- 
duced at  these  refineries.  On  the  other  hand,  those  re- 
fineries which  are  today  producing  asphalt  in  this  country 
from  foreign  petroleum  would  still  use  the  same  employees 
if  domestic  crude  oil  instead  of  foreign  crude  oil  were  used. 
The  same  operations  would  be  required  and  the  same 
amount  of  labor  would  be  necessary.  All  the  difference 
would  be  that  American  companies  and  American  workers 
would  produce  the  crude  petroleum  from  which  the  asphalt 
IS  made.  Of  course  there  would  be  one  other  difference. 
Those  importers  who  are  today  bringing  in  the  cheaper  for- 
eign petroleum  would  not  make  such  large  profits  if  they 
I  were  forced  to  use  the  domestic  petroleum. 
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tt4  Mpi^t  ot  the  iliiiMMnr  petroteum  todixstrr  h«s 
of  foreign  Mftedt,  or  mtptmit  produced 
from  foreUhi  oils,  being  granted  exemption  from  the  provi- 
sions ot  AC  s  requinnc  the  use  of  domestic  materials  or  the 
products  iifltliwiftlr  maDufacture.  the  Indepeodent  Petrol- 
eum Aasociktlon  of  America,  which  Inchides  nearly  aH  the 
small  producers  of  the  MkkOe  West  and  Western  States. 


urges  this 
before  the 


amendment  to  the  Federal  Highway  Act  now 
Senate.  This  amendment  is  Intended  to  make 
effectlre  ai  intent  which  Congress  has  wettrmk  times  ex- 
pressed in  the  past,  that  domestic  indaatry  and  dancstic 
labor  shall  be  aided  and  encouraged  In  the  expenditures  of 
these  largt  Federal  appropriations  whoae  primary  ttit«nt. 
It  is  loerilly  understood,  is  to  Increase  employment  and 
to  enten*  the  purchasing  power  of  the  American  people. 

The  sag;  mted  amendment  follows  the  general  language 
of  the  SOK  aUed  Domestic  Orlicins  Act.  except  that  the  fol- 
lowing sen  enee  has  been  added : 

Th«  fact  thAt  articles.  ma.UsrULla.  or  cuppUca  haT«  been  produced 
or  iHsnilfai  nirnfl  In  th^  country  trotn  arttelea,  matertaia.  or  nip- 
pIlH  wlUeb  |hAf>a  bean  Unpart«d  Into  UUa  oountry  nhmll  not  maJia 
ttoaoa  aUglb^rfor  viae  In  tiM  ffMiiiaiii  ■  at  aay  aueb  ooatta«a. 

TYvtf  lan/hiage  used  In  the  Domestic  Origins  Act  has  also 
bean  aitcre  d  so  that  when  exempClocis  are  made,  the  head  of 
tht  depart  sent  or  tndependept  eatahUaittMnt 
OMBptton  can  do  lo  osily  tn  the  eaee  of 
and  ioniltn  which  are  not  mined,  produced,  or  manufac- 
tured In  tqe  United  States  in  ralBclent  or  reasonably  avall- 
quanUttes  and  of  a  sufl^eoi  «uaUty.  This 
aanndment  also  prorktee  that  when  sadh  m  eaBemption  is 
being  contemj}lated  public  notice  shall  be  trlven  and  domeatlc 
suppUen  8  xah  be  given  due  oppcntunlty  to  be  heard,  and  a 
public  reotcd  made  of  the  findings  deemed  to  Justily  such 
exemption. 

Hie  dooteetlc  aQ)halt  industry  has  suffered  severely  be- 
tmm  of  VI  xloua  exempUoos  made  to  most  of  the  regulations 
revihing  the  nee  ot  domestic  material  in  construction  work 
under   eminrrncy   Federal   appropriations. 

Russell  JBrown.   representing  the  Independent  Petroleum 
itly  made  a  statement  to  the  House  Corn- 
on   floads  in  which  he  said: 
conrlitclug 
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tnTormatlon  haa  to  date  been  given  defining  the 

to  how  It  was  not  praatlcable  to  require  the   use  ot 

troBX  doiBcaiilc  crude     neither  have  any  flgurea 

to   the   beat  ot  our    lafonuAUon.   showing    how   or 

lae  of  docnaatlc  asphAlt   would  unreasonably  increase 

.way  coostmctlon.    Thla  aaamptlon  In  fsTor  of  ihe 

and  dlscnmlnattng  In  effect  against  the  domcetlc 

eoaUnued    in    foroe    to    thla    time.      The    Domeatlc 

ao-cailed.   la  actually   Utle   HI  of   the  Tra—ury  axKl 

Depertments    approprtatlon    bill,    approved    March    3. 

title  specifically  requtrea  the  \ise  of  "o^y  such  unman- 

materUUs,  and  supplies  aa  have  been  mined  cr 

the  United  atatea.  and  only  auch  BMawtaeCored  ar- 

and  Buppllee.  as  have  been  ouLnufacturad  In  the 

subatantlally  all  from  articlra.  materials,  or  supplies 

or  manufactured,  as  the   caee  may  be.  In  the 
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at  thla  dear   proTlatcn  ot  the  law.   the   Procurement 

the  Tteaeury  Department  In  Its  Procurement  Bulletin 

September  4.  1035.  cited  a  certificate  signed  by  the 

the  Treasury  under  date  of  August  XT.  aa  foUowa: 

authority  le  hereby  given  to  purchaae,  when  required. 

from  foreign  crude  oil.  the  proceaslng  of  which  la 

United    States    of    American    cotapanlea   employing 

c^Uaaae  and  lislng  American  capital." 

rwttBg  of  the  Treaauij   Department,  bids  have  been 

contractors  using  foreign  asphalt  where  the  dlSareooe 

the    foreign    and    domestic    product    was   very 

been  stated  a  number  ot  timee  wttboat  any  contrm- 

IQ  at  leeat  one  InsaaoeB.  thla  dllTeranca  of  cost,  pre- 

"unreaeooahle   difference",   was   one-hundredth    ot   a 


biitween 
lias 


Pretldent. 


the  United   States   has   an   abundance   of 
capable  of  making  any  and  ail  petroleum  products 
to   domestic   consumption:    and   the  lutection  of 
into  our  market  must  of  neeeartty  reduce 
of  oil  that  can  be  con5umed  domestically  in  pro- 
he  amount  that  is  imported.    The  domestic  petro- 
a  very  heavy  burden  of  both  State 
taxes,  from  which  the  foreign  industry  is  free, 
contributing  materially  to  the  welfare  of  our 


peroleimi 


indnitry  cairles 


Oovemmcnt.  It  is  not  fair  that  the  laborer  employed  in  thia 
Indnetry  should  be  forced  to  remain  idle  while  foreign  labor 
Is  employed  to  produce  petroiaum  products  to  enter  into 
competition  wUh  our  domeeUe  oils. 

For  these  reaeoBa.  I  reepeetfully  present  the  amendment 
to  the  Senate  for  its  consideration,  and  urge  that  it  be  incor- 
porated in  the  ffMaral-akt  highway  taiil  tor  the  promoika 
of  domestic  tnduetiy  and  the  an^ka^wmA  of  Amerlean  labor. 

Mr.  McKELLAR.  Mr.  President,  the  Committee  on  Post 
OOeas  and  Post  Boads.  attflr  aarefoi  eooakSeratlon  ot  the 
ameodasent  offered  by  the  Senator  from  Kansas,  decided  not 
to  report  it  favorably.  The  amendment  has  been  before  the 
Senate  for  some  time  tn  the  shape  of  a  bill  presented  by  the 
Senator  from  ffan^as 

A  few  days  ago  I  receiyed  a  letter  from  the  Department 
ot  State.  It  Is  dated  May  7.  1936.  Is  signed  by  the  Secretary 
of  State,  and  is  as  follows: 

Mar  7.  19M. 
The  Honorable  Kaurwru  licKSLLAa 

Ctew-men.  Committee  oit  Poe(  O^ccs  mnd  P<imt  RotU, 

United  Statet  Snuttr. 

Mt  Daaa  ImMivaa  MCKjelxas:  I  wish  to  transmit  herewith  a 
copy  of  a  ■wmorandum  dated  May  5,  lOSS.  which  has  been  pre- 
sented to  the  Department  of  State  by  the  liexlcan  ■mbaasy.  with 
ratferemje  to  an  amaaiiaaant  introduced  by  Senator  CArraa  on  the 
calendar  day  AprU  ».  1996.   to  the  blU  H.  R.   11687. 


This  stnaodmaBt  wonld  require  a  provtalon  In  every  contract 
for  construction  or  repair  of  any  highway  rrowlng  out  ot  an  ap- 
propriation of  Federal  funds  made  under  the  Federal  Aid  High- 
way Act  that  there  aliaU  be  used  only  such  unmanufactured 
articlea  materials,  and  supplies  aa  have  been  mined  or  produaad 
in  the  United  Statea,  and  only  such  manufactured  artldea,  ma- 
terials, and  supplies  as  have  been  manufactured  in  the  United 
Statea  aubatantlally  all  from  artlciea,  materials,  or  supplies  mined. 
produced,  or  manufactured,  as  the  caee  may  be.  in  the  United 
Btatea  It  la  my  understanding  that  this  amendment  would 
mainly  affect  the  uae  of  aaphalt  produced  from  imported  crude 
petroleum. 

I  assume  that  the  Committee  on  Poet  Oflkwe  and  Poet  Roads, 
to  which  thla  amendment  has  been  referred.  wlU  wish  to  five 
full  consideration  to  its  posslhle  effects  upon  our  trade  relatlorui. 
partic\ilar1y  with  Mexico.  Veneeuela.  Colombia,  and  Peru,  as  wcU 
as  to  aspects  ot  domestic  policy  which  may  be  Involved, 
ainoeraly  joura, 

COBOXIX  Huix. 

Attached  to  the  letter  which  I  have  just  read,  which  was 
addressed  to  me,  is  the  memorandum  to  which  the  Secretary 
referred,  which  Is  as  follows: 

MTMOaiUVDtrM 

The  Mexican  Kmbassy  presents  its  compliments  to  the  Depart- 
ment Of  State,  and  takea  the  lit)erty  of  calling  the  attention  of 
the  Department  to  the  foUowtng  situation: 

The  Federal  Aid  HlghwafB  Act.  now  being  considered  by  the 
Senate,  provldee  large  approprUUons  for  the  oonatnictlon  of 
highways  in  1937  and  1938 

At  present  and  for  many  years  past  the  highways  of  the  United 
Statea  have  been  eonstrocted  of  aaphatt  a&ade  from  the  crude  oU 
imported  from  Mexico.  In  fact,  all  ImporU  of  cnide  oU  from  Mex- 
ico are  converted  Into  paving  asphalt.  , 

The  weetem  producers  of  doeaeatle  crtKle  oil  have  tried  to  pro-'* 
hlbtt  the  uae  of  this  superior  grade  of  asphalt  In  public  works 
Without  winnasi  TbmU  last  attempt  la  incorporated  in  the  amend- 
ment presented  by  Senator  CArrxa  (copy  attached!,  which  In  lines 
3  to  7,  of  page  3.  provides  that  no  materVais  manufactured  from 
Imparted  products  shall  be  used  tn  roada. 

The  result  of  the  enactment  of  thla  amendnxent  would  be  that 
asphalt  manufactured  from  Mexican  crude  oil  could  not  be  used 
in  pubbe  works  in  the  United  Statee.  Importations  of  Mexican 
crude  oil  would  naturally  be  diminished  or  probably  terminated. 

Purtheraiore.  the  amendment  would  constitute  a  barrier  agalaat 
commerce  of  exactly  the  nature  which  Secretary-  Hull  deplores. 

The  Mexican  Kmbassy  thanks  the  Department  of  State  for  the 
attention  it  might  give  to  Uils  matter. 

WasmxMorow.  D.  O..  May  5,  1934 

Mr.  President.  I  think  it  should  be  said  that  about  half  of 
the  crude  oil  used  for  roads  comes  from  abroad  and  about 
half  from  this  country.  Some  petroleum  fields.  I  am  In- 
formed, produce  a  crude  product  that  is  fit  for  making 
asphalt  used  In  the  constroctlon  of  roads,  while  that  is  not 
true  of  the  product  of  other  fields.  I  am  Informed  that  the 
product  of  the  Kansas  oil  field  does  not  furnish  much  asphalt 
for  use  in  road  oonstmction.  Tliere  are  differences  in  oils 
throughout  the  country.  At  any  rate,  under  these  circum- 
stances, your  commlUee  thought  that  It  was  proper  not  to 

adoixt  this  n ilnMH,  and  I  hope  it  will  not  be  adopted  by 

the  Senate. 
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Mr.  VANDENBERO.  Mr.  President,  I  am  not  opposed  to 
this  amendment  for  any  of  the  reasons  indicated  by  the 
Senator  from  Tennessee  [Mr.  McKellar],  for  I  heartily  con- 
cur In  the  basic  thesis  of  the  Senator  from  Kansas  [Mr. 
Capper]  respecting  complete  and  absolute  preference  for 
American  production  wherever  possible;  but  there  seems  to 
be  another  question  involved  in  this  particular  amendment, 
and.  after  all,  this  is  a  road  bill,  as  I  understand,  and  not  a 
tariff  blU. 

The  State  Highway  Ccmmissioner  of  Michigan,  Mr.  Murray 
Van  Wagoner,  telegraphs  the  senior  Senator  from  Michigan 
[Mr.  CouzENsl  and  myself  as  follows — and  I  call  the  atten- 
tion of  the  Senator  from  Kansas  to  this  statement: 

Defeat  of  this  amendment  is  essential  for  the  continued  use  of 
high-quality  asphalt  products  In  the  State  of  Michigan. 

Apparently  It  appears  to  be  the  opinion  of  the  State  high- 
way commissioner — and  he  also  asserts  in  the  telegram  that 
this  is  the  experience  both  of  his  administration  and  the 
preceding  State  highway  administration  in  Michigan — that 
he  cannot  build  the  kind  of  roads  he  wants  to  build  unless 
he  can  have  what  he  calls  high-quality  asphsit  which  ap- 
parently the  terms  of  this  amendment  would  proscribe. 
What  has  the  Senator  from  Kansas  to  say  about  that? 

Mr.  CAPPE21.  I  know  that  large  quantities  of  domestic 
asphalt  are  being  used,  and  I  have  heard  no  complaint  as 
to  the  quality  of  the  asphalt.  The  domestic  producers 
Insist  tliey  can  supply  a  material  that  will  meet  every 
requirement. 

Mr.    VANDENBERG.     So    far   as    the    oil    factor    of   the 

equation  in  Michigan  is  concerned,  I  think  I  should  probably 

add  from  the  State  highway  commissioner's  telegram  the 

following: 

This  does  not  affect  Michigan  oU  Industry,  as  asphalt  made 
from  Michigan  crudes  is  not  suitable  for  paving  purposes. 

This  Is  apparently  another  of  those  situations  such  as 
the  one  to  which  the  Senator  from  Tennessee  is  referring. 

Now,  I  should  like  to  ask  the  Senator  from  Arizona,  who 
is  the  best  authority  I  know  of  not  only  on  the  subject  of 
getting  appropriations  daughter],  but  also  on  the  subject 
of  building  roads,  whether  there  is  any  dependable  informa- 
tion conclusively  available  on  the  question  raised  by  the 
State  highway  commissioner  of  Michigan? 

Mr.  HAYDEN.  Mr.  President,  the  best  information  that 
I  have  is  based  upon  data  furnished  by  the  chief  of  the 
Bureau  of  Public  Roads,  and  a  report  from  the  Secretary  of 
Agriculture,  both  adverse  to  this  proposal. 

This  same  question  was  before  the  Bureau  of  Public  Roads 
on  another  occasion,  and  was  decided  adversely  to  those  who 
favor  this  amendment.     The  findings  of  the  Bureau  were: 

That  a  requirement  that  all  asphalt  Ic  material  for  highway 
work  be  produced  from  domestic  crude  will  unreasonably  Increase 
the  cost  of  such  materials  in  a  considerable  portion  of  the  United 
SUtes. 

•  •••••• 

That  with  the  ■exception  of  the  importation  of  some  foreign 
crude  by  certain  east-coast  reflnerles,  asphaltlc  highway  materials 
are  largely  byproducts  of  the  oU  refining  industry. 

In  other  words,  the  materials  are  byproducts  of  American 
industry. 

TTiat  asphaltlc  materials  constitute  only  a  minor  fraction  of  the 
output  of  the  oil  Industry  considered  as  a  whole. 

That  approximately  60  percent  of  the  asphalt  manufactured  at 
reflnerles  in  the  United  States  In  1932  was  used  for  roed  and  street 
work. 

That  approximately  55  percent  of  the  asphalt  manufactured  In 
the  United  States  In  1932  was  from  foreign  crude. 

Refineries  on  the  Atlantic  seaboard  accounted  for  between  85 
and  90  percent  of  the  asphalt  produced  from  foreign  crude.  This 
asphalt  was  used  principally  in  supplying  the  territory  adjacent 
to  the  eastern  seaport,  and  it  is  this  territory  which  wovild  be  most 
adversely  affected  by  a  requirement  to  use  only  asphaltlc  highway 
materials  produced  from  domestic  crude. 

In  support  of  the  statement  made  by  the  chairman  of  the 
Committee  on  Post  Offices  and  Post  Roads  that  midcontinent 
crudes  do  not  provide  a  material  satisfactory  for  road-making 
purposes,  I  should  like  to  read  a  paragraph  from  a  letter 
from  Warren  Bros.  Roads  Co.,  the  largest  independent  or- 


ganization engaged  in  street  paving  in  the  United  States, 

which  states: 

This  company,  the  most  extensive  user  of  p>etroleum  asphalt  for 
paving,  has  for  30  years  conducted  research  into  the  quality  and 
uses  of  asphalt.  The  results  of  ovir  laboratory  research  make  it 
necessary  that  we  require  on  our  guaranteed  pavements  the  asphalt 
produced  from  full  asphaltlc  base  oils  and  cannot  accept  i>araflln 
or  semiasphaltic  base  oils  for  construction.  Calif or^a,  Mexico, 
Colombia,  and  Venezuela  produce  decidedly  superior'  crudes  as 
compared  with  the  now  so-called  midcontinent  fields,  and  it  Is 
essential  that  sufficient  high-grade  crudes  be  made  available  at 
the  reflnerles  to  localize  production  of  these  best  grades  and  to 
head  off  high  price  advances  and  long  transportation  costs. 

The  same  statement  is  repeated  by  the  Granite  Bitumi- 
nous Paving  Co.  of  St.  Louis.  Mo.,  from  whose  letter  I  quote. 
as  follows: 

We  have  found  that  there  are  some  domestic  asphalts  that  are 
of   high   quality,   such   as   asphalt   refined   from    California   crudes, 
but  we   also   know   that   there   are  ntildcontlnent   crudes  which    do 
i  not  produce  a  high-grade   asphalt  material. 

The  Corps  of  En^neers  also  finds  that  in  the  use  of 
asphalt  in  connection  uith  river  and  harbor  work  midcon- 
tinent crudes  cannot  be  depended  upon  to  supply  a  binder 

,  that    is    as   satisfactory    as    the    California    or    Mexican    or 

'  Venezuelan  crudes.     General  Markham  says: 

While  there  appears  to  be  some  difference  of  opinion  as  to  the 
relative  merits  of  asphalt  produced  from  domestic  and  foreign 
crudes  in  highway  construction  work,  there  is  a  consensus  of 
opinion  that  asphalts  manufactured  from  Mexican  and  South 
American  crudes  possess  superior  qualities  particularly  desuuble 
to  the  exacting  requirements  of  river  revetment  work. 

There  is  no  question  that  if  a  specification  requires  the 
use  of  the  best  kind  of  a  binder  for  highway  work,  as  should 
be  the  case  if  we  want  to  build  the  best  kind  of  roads, 
probably  the  only  place  in  the  United  States  where  suitable 
asphaltlc  material  can  be  obtained  is  California.  The  Penn- 
sylvania and  midcontinent  fields  cannot  supply  the  kind  of 
asphaltlc  highway  materials  desired. 

Mr.  VANDENBERG.  Then,  as  I  understand  the  Senator, 
he  thinks  the  protest  of  the  State  highway  commissioner  of 
Michigan  is  probably  justified? 

Mr.  HAYDEN.  The  protest  read  by  the  Senator  from 
Michigan  is  fully  verified  and  sustained  by  the  information 
furnished  by  the  Bureau  of  Public  Roads. 

I  therefore  hope.  Mr.  President,  that  the  amendment  may 
not  be  adopted. 

I  should  like  to  include  in  the  Record,  if  I  may,  a  pro- 
test against  the  amendment  signed  by  the  American  Motor- 
ists Association,  which  goes  into  the  matter  in  .some  detail. 

Tliere  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Washington,  D.  C,  May   7,  1936. 
Hon.  Carl  Hatden, 

United  States  Senate,  Washington,  D.  C. 

Mt  Dear  Senator  Hatden:  The  American  Motorists'  Association 
wishes  to  protest  the  adoption  of  the  amendment  to  H  R  11687 
by   the   distinguished    Senator   Capper,   lor   the    following    reasons: 

1.  It  Is  a  tariff  proposal  and  not  germane  to  the  Federal  Aid 
Highway  Act. 

2.  It  would  prohibit  the  use  of  asphalt  manufactured  in  the 
United  States  from  Imported  crude  oU. 

3.  It  Is  not  m  the  interest  of  the  conservation  of  our  natural 
resources. 

4.  It  win  create  an  asphalt  monopoly  The  United  States  Treas- 
ury Department  reports  that  the  Standard  OU  Co.  of  California 
controls  the  only  Amencan  wells  pumping  the  heavy  grade  crude 
oil  convertible  Into  asphalt,  economically  marketable  In   the   East. 

5.  The  use  of  asphalt  manufactured  from  domestic  crude  oil 
only  will  greatly  Increase  the  cost  of  asphaltlc  materials,  resulting 
in  a  greatly  reduced  road-building  program  and  the  consequent 
employment  of  fewer  men. 

6.  The  forced  increase  In  asphalt  prices  wUl  serve  to  Justify 
Increased  cement  pnces. 

7.  It  would  create  delays,  confusion,  and  other  dangers  attt'ndant 
to  a  change  In  the  accepted  and  established  highway  tpeciflcatlons 
of  many  municipalities,  counties,  and  State  highway  departments. 

The  Amencan  Motorists'  As.soclatlon  Is  composed  of  automobile 
clubs  representing  many  thousand.?  of  automobile  owners.  Thcsa 
memt>ers  and  other  highway  u.sers  through  direct  taxation  have 
financed  the  entire  Federal  highway  building  program  since  Its 
Inception  in  1916.  and  we  respectfully  urge  that  the  United  Slates 
Senate  do  not  enact  the  amendment  proposed. 
Sincerely. 

American   Motorists   .Association, 
Thomas  J.  Kxetx.  General  Manager. 
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Mr.  AUSlTN.    Mr.  President,  I  should  like  to  go  on  record 
as  opposing    this  amendment  for  another  reason — namely, 
that  it  iMymt  to  me  to  involve  a  very  narrow  national  policy 
and  onewhjch,  if  carried  out  to  its  logical  conclusion,  would 
establish  t^  complete  isolation  of  the  United  States.    Thla 
is  not  a  tarm.  this  Is  not  a  protective  measure  or  a  revenue 
measure.     It  appeaxs  to  be  an  absolute  embargo;    and  if 
other  counoriw  fN^M  assume  a  similar  attitude,  the  work- 
men in  thelunlted  States  would  pay  the  bill,  because,  of  all  | 
coxintnes  lij  the  world,  the  United  States  possesses  the  great-  ^ 
est  abundMice  of   resources,   materials,   and  manufactures,  | 
and   the   ultimate   penalty   would   fall   upon   the   American 

workmen.    ]  

The  PRE^TDINO  OFP^CER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Kansas  [Mr. 
Capper  ' 

M.-^  MlADOO.  Mr  President,  I  should  like  to  make  a  few 
observationB  ao.  this  amendment.  It  seems  to  me  that  at  a 
time  whenTwe  are  trying  to  create  employment  for  the  un- 
employed Ui  this  country  It  would  be  a  great  mLsiake  not  to 
far  as  possible,  by  legislation,  American  tndus- 
In  producing  the  very  things  that  must  be 
this  country  to  carry  on  necessary  public  works, 
;n  suggested  that  only  California  produces  the 
1  oil  from  which  these  necessary  materials  for 
are  made.  Suppose  that  should  be  true;  Caii- 
of  America,  and  the  production  of  the  mate- 
fomia.  Involving  a  large  amount  of  emplojrment. 
taking  off  the  relief  rolls  Just  that  many  more 
that  we  ought  In  all  these  cases  to  give  prefer - 
lent  to  what  Is  produced  in  the  United  States. 
the  present  emergency. 

Mr   President,  will  the  Senator  yield? 
jIDINO  OI=VICER.     Does  the  Senator  from  Cali- 
to  the  Senator  from  Wisconsin? 
I  yield. 
Does  the  Senator  think  that  California  pro- 
of a  superior  quality  of  crude  to  supply  the 
land   in   this  country   for   the  higher   grside  of 
for  road  improvements? 

I  have  not  the  present  flgtires  of  produc- 
tion m  California,  but  I  will  say  that  if  California  does 
not  produ0e  enough,  she  can  do  so  If  given  a  ciiance.  We 
have  plent|y  of  reserves,  ample  reserves  to  supply  all  that 
may  be  ne^ed  In  this  country  for  road  building.  I  am  not 
m«^irtng  this  argument  solely  for  California:  I  am  makmg 
It  for  every  American  industry  involved.  I  think  our  first 
duty  is  to  jglve  our  own  people  the  opportunity  to  get  em- 
plosmaent  linstead  of  keeping  them  on  the  rehef  rolls. 

Which  iJ  cheaper  In  the  actual  money  cost  involved.  I  do 
not  know,  because  I  have  not  the  figures,  but.  in  my  humble 
jadvnant,  ilt  will  cost  much  more  to  keep  the  unemployed 
on  the  relief  rolls  than  it  will  to  pay  a  little  higher  price 
for  the  nepessary  materials  used  in  road  construction  and 
thereby  en)ploy  American  labor  and  American  enterprise. 

Mr.  Pre^dent,  the  amendment  relates  not  only  to  oil,  but 
to  manuXactured  articles  of  all  kinds  required  in  the  con- 
struction of  roads  and  highways.  There  are  many  collateral 
things  required  in  such  construction.  I  think  the  amend- 
ment would  be  of  pronounced  benefit  for  the  country  in 
stimulating  the  production  of  other  things  required  in  road 
construction,  which  would  cause  an  additional  demand  for 
labor  euid  Iwould  take  that  many  more  people  off  the  relief 
rolls.  The  amendment  ought  to  be  adopted.  I  am  in  favor 
of  giving  fkmerlca  the  preference.  I  am  not  in  favor  of 
giving  fonign  nations  a  superior  opportunity  to  American 
enterprise  In  the  matter  of  things  needed  for  domestic  con- 
struction and  for  domestic  use. 

Mr.  OECRGE.  Mr  President.  I  merely  vish  to  .say  a  word 
or  two  on  the  amendment  My  di.«:tinguished  friend  from 
California  [Mr.  McAdooI.  who  wa^  bom  in  Georgia  and  now 
lives  in  thf  great  State  of  California,  seems  to  overlook  the 
fact  that  tthere  are  sections  of  the  country  which  would  be 
very  heavUy  penalized  if  the  amendment  should  be  adopted. 
It  is  refenjed  to  as  an  aniendment  which  includes  materials 
other  thaa  asphalt,  but  the  Senator  from  Kansas  LMr.  Cap- 


pia]  made  no  mistake  about  It.    He  confined  his  remarks  to 
American  asphalt  or  petroleum. 

Mr.  President,  along  the  Atlantic  seaboard  there  are  a 
number  of  valuable  and  highly  capitalized  enterprises  em- 
plo]ring  large  numbers  of  men  who  would  be  thrown  out  of 
employment  and  forced  to  go  on  the  relief  rolls  if  we  had  to 
Import  our  asphalt  or  the  material  for  it  from  the  far  distant 
State  of  California,  particularly  if  we  had  to  pay  the  price 
which  would  Induce  a  volume  production  tuice  as  great  as 
the  present  production. 

Mr.  McADOO.  Mr.  President,  will  my  distmguiiJied  friend 
from  Georgia  yield? 

The    PRESIDING    OFFICER.     Does    the    Senator    from 
Georgia  yield  to  the  Senator  from  California? 
Mr.  GEORGE.     I  yield. 

Mr.  McAXKX).  May  I  ask  the  Senator  if  he  does  not  think 
that,  so  far  as  expense  Is  concerned,  it  would  cost  practically 
the  same  to  bring  petroleum,  for  the  purposes  we  are  con- 
sidering, in  ships  or  tankers  from  California  as  from  Vene- 
zuela and  Bfexlco? 

Mr.  GEORGE.     No;  it  would  not. 

Mr.  McADOO.  Does  not  the  Senator  think  the  amount 
of  oil  which  could  be  shipped  in  that  way  from  California 
would  keep  Just  as  many  men  employed  In  the  factories 
along  the  eastern  seaboard  as  if  the  oil  were  brought  from 
Mexico  or  Venezuela  or  from  some  other  foreign  country? 
Mr.  GEORGE.  No;  I  do  not.  The  crude  oil  produced  in 
this  country  suited  for  a  high-grade  asphalt  will  supply  only 
about  50  percent  of  the  demand.  If  we  should  adopt  meas- 
ures of  this  kind,  tacked  on  to  a  road-bxillding-program  bill, 
without  any  consideration  of  its  effect  upon  the  commerce 
and  trade  of  the  Nation,  if  we  should  pursue  this  piecemeal, 
illogical  method  of  dealing  with  the  vital  question  of  the 
commerce  of  the  Nation  without  regard  to  the  hardships  put 
upon  half  of  the  country,  necessarily  it  would,  of  course. 
Increase  the  price  of  this  character  of  oil.  because,  if  we  are 
now  producing  only  one-half  of  the  crude  oil  which  will  make 
the  high-grade  asphalt  demanded  and  necessary  for  use  In 
this  country,  it  stands  to  reason.  In  an  Industry  which  is 
already  overproducing  and  which  has  been  here  time  after 
time  asking  for  higher  tariffs  and  restrictions  on  production. 
tbAt  we  would  again  overstimulate  the  production  of  crude 
otl. 

Mr  McADOO.  Mr.  President,  will  the  Senator  yield 
further'' 

Mr.  GEORGE.    Certainly. 

Mr.  McADOO.  I  should  like  to  correct  the  Senator's  im- 
pression that  California  is  at  present  overproducing  oil. 
California  has  been  on  a  quota  for  some  time  under  regu- 
lations which  have  heretofore  been  prescribed  and  which 
have  been  observed  voluntarily  I  repeat  that  if  California 
had  the  opportunity  of  supplying  the  demands  of  this  coun- 
try undoubtedly  they  could  be  supplied,  and  at  prices  which 
would  be  less  for  the  American  people  to  pay.  and  Georgia 
in  particular,  than  to  continue  to  import  a  large  part  of  this 
necessary  product  and  keep  men  on  the  relief  roll  of  the 
Federal  Government. 

Mr.  GEORGE.  Mr.  President.  I  am  surprised  at  my  dis- 
tinguished friend.  There  is  no  possible  argument  on  Its 
merits  for  this  proposal.  In  the  first  place,  the  adoption  of 
such  an  amendment  would  throw  out  of  employment  more 
men  and  more  families  by  closing  up  the  refineries  on  the 
eastern  seaboard.  In  the  second  place,  the  present  supply 
will  not  meet  more  than  one-half  the  demand.  Everybody 
knows  the  producers  are  on  a  quota  and  are  repeatedly  com- 
ing here  for  tariffs.  We  have  given  them  tariffs  and  higher 
tariffs  until  now  all  along  the  seaboard  we  are  paying  a  great 
tribute  to  the  oil-producing  States. 

Mr.  McADOO.  Mr.  President,  may  I  Interrupt  the  Senator 
agam'' 

Mr.  GEORGE.  I  am  glad  to  listen  to  my  friend  from  Cali- 
fornia. 

Mr.  McADOO.  We  are  paying  tribute  to  the  cotton  States, 
too.  T^e  Senator  was  good  enough  to  say  I  was  born  in 
Georgia.  Naturally,  I  am  in  sympathy  with  cotton  planters 
In  that  section  of  the  country.    But  why  should  not  that 
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principle  apply  Just  as  well  to  oil  in  California  as  to  cotton 
in  the  cotton-producing  States?  The  same  principle  should 
work  both  ways.  We  have  to  pay  more  in  California  for  the 
cotton  goods  we  consume  because  we  want  to  help  Georgia. 
I  think  Georgia  ought  to  help  Cahfomia  by  giving  us  an 
opportunity  to  produce  a  sufBcient  amount  of  oil,  as  we  have 
the  capacity  to  do,  to  take  care  of  their  needs  along  the 
Atlantic  .seaboard. 

Mr.  GEORGE.  Mr.  President,  I  am  not  aware  of  any  spe- 
cial favors  being  shown  cotton,  and  I  am  not  asking  for  any, 
so  far  as  that  is  concerned.  I  am  only  asking  that  special 
favors  be  not  shown  to  a  material  which  is  needed  to  make  our 
improvements,  which  would  be  greatly  advanced  in  cost  if  this 
provision  should  be  included  in  the  bill,  where  it  has  no  pos- 
sible proper  place,  as  it  seems  to  me,  because,  if  it  is  inserted 
at  all,  it  is  without  consideration  of  those  very  much  broader 
questions  which  affect  so  vitally  so  many  people  of  the  coun- 
try, and  without  any  regard  as  to  how  it  affects  them. 

I  am  not  unwilling  to  help  California  or  any  other  Ameri- 
can community,  but  the  facts  are  that  California  has  no 
difBculty  in  selling  her  crude  oil  from  which  is  produced  the 
high-quality  asphalt  used  in  this  country.  In  fact,  she  sup- 
plies approximately  one  half  of  the  demand.  The  other 
half  comes  from  Mexico  or  some  of  the  nearby  South  Ameri- 
can countries.  We  have  found  from  actual  experience  that 
we  must  have  this  crude  oil  either  from  South  America  or 
from  California,  which  can  only  meet  one-half  of  the  present 
demand.  It  seems  to  me  there  should  be  no  just  complaint 
when  we  consider  the  size  of  the  tariff  we  have  permitted  to 
be  imposed  or  help>ed  to  impose  on  the  oil  imports  from  other 
competing  countries.  I  very  well  remember  when  the  last 
tariff  bill  was  under  consideration  it  was  made  to  appear  here 
that  the  average  competitive  advantage  of  imported  crude 
oil  was  about  19  cents,  and  we  put  on  a  tariff  of  21  cents,  as 
I  recollect,  which  certainly  ought  to  have  wiped  out  that  com- 
petitive advantage  to  the  foreign  producer. 

The  situation  is  simply  that  we  do  not  produce  In  this 
country  suflacient  crude  oil  from  which  can  be  made  the  high- 
quality  asphalt  to  meet  more  than  one-half  of  our  consump- 
tive demands.  It  so  happens  that  production  is  on  the  west 
coast.  It  so  happens  that  even  if  California  produced  enough, 
the  cost  of  freight  to  the  eastern  seaports  would,  of  course,  be 
disastrously  high. 

While  the  water  transportation  would  be  somewhat 
cheaper,  yet,  considering  the  total  transportation  costs,  from 
the  field  to  the  ports  and  from  the  ports  on  the  eastern  sea- 
board to  the  inland  places,  towns  and  cities  and  country 
roads  where  the  asphalt  must  be  used,  we  would  still  be  at  a 
very  great  disadvantage  on  the  eastern  seatward.  and  we 
would  suffer  actual  displacement  of  American  labor  if  this 
amendment  were  incorporated  in  the  bill. 

Mr.  President.  I  sincerely  hope  the  amendment  will  not 
be  adopted.  If  there  is  not  an  adequate  tariff  on  foreign 
oil,  let  us  consider  that  subject  in  some  measure  having  to 
do  with  our  trade  and  commerce,  and  the  proper  protection 
of  American  commerce.  Let  us  not  vastly  increase  the  cost 
all  along  the  eastern  seaboard  of  the  necessary  work  of  pav- 
ing our  streets  and  highways,  at  the  same  time  displacing 
and  throwing  into  idleness  quite  a  large  number  of  laborers, 
and  jeopardizing  quite  a  large  investment  in  refineries  along 
the  seaboard. 

Mr.  HAYDEN.  Mr.  President,  for  the  Record  I  think  I 
should  read  a  letter  written  by  the  Acting  Secretary  of 
Agriculture  to  the  Senator  from  Tennessee  fMr.  McKellar], 
chairman  of  the  Committee  on  Post  OfiBces  and  Post  Roads, 
with  respect  to  this  amendment.     It  is  as  follows: 

Department  of  AcRicin.Tuu«. 

Washinffton.  D.  C,  May  6,  1936. 
Hon.  Kenneth  McKellab, 

Chairman,  Committee  on  Post  Offices  and  Post  Roads. 

United  States  Seriate 
Dear  Senator:   Receipt  Is  acknowledged  of  your  letter  of  May  1 
to  whlcii  was  attached   a  copy  of  an  amendment  Intended  to  be 
propoeed   by   Senator  Capper  to  H.  R    11687. 

This  propoeed  amendment  would  add  a  new  section  to  H.  R. 
11687  as  it  passed  the  House  on  April  16.  1936,  to  be  designated 
section  8.  and  would  require  every  contract  for  the  construction 
or  repair  of  any  highway  growing  out  of  an  appropriation  of  Fed- 


eral funds  to  contain  a  provision  wtilch  wotild  practically  exclude 
the  use  of  any  other  than  domestic  materials  in  the  performance 
of  such   contract. 

The  provision  which  the  amendment  proposes  would  be  much 
more  stringent  than  the  so-called  buy-American  provisions  con- 
tained in  title  in  of  the  Treasury-Post  Office  Appropriation  Act 
for  the  fiscal  year  1934.  approved  March  3,  1933   (47  Stat.  1520). 

It  Is  the  Etepartment's  view  that  the  existing  law  on  this  sub- 
ject affords  adequate  protection  to  the  domestic  producers  of 
materials  for  use  In  the  highway-construction  field,  and  that  the 
enactment  of  the  amendment  is  not  only  unneces.'^ar}-  but  would 
constitute  an  unwarranted  discrimination  against  the  manufac- 
ture and  use  of  road  materials.  The  Department  therefore  rec- 
ommends against  favorable  action  on  the  proposed  amendment. 
Sincerely, 

W.  B.  Greoo,  Acting  Secretary. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Kansas 
[Mr.  Capper]. 

The  amendment  was  rejected. 

Mr.  HAYDEN.  Mr.  President,  if  there  are  no  further 
amendments  to  be  offered,  I  desire  to  bring  to  the  attention 
of  the  Senate  a  resolution  adopted  on  April  30  at  a  meeting 
held  in  Phoenix,  Ariz.,  of  the  Western  Association  of  State 
Highway  Officials,  representing  the  11  Western  States.  The 
resolution  is  as  follows: 

RESOLUTION  ADOPTED  BY  TKX  WESTERN  ASSOCIATION  OT  STATE  HIGHWAY 
omCIALS  AT  THE  ANNUAL  MEETING  IN  PHOENIX,  ARIZ.,  APRIL  30, 
1930 

Whereas  this  conference  views  with  alarm  the  continued  sale 
of  motor  vehicle  fuels  on  Government  military  and  other  reser- 
vations, upon  which  no  State  tax  has  been  collected,  such  tax- 
free  fuel  being  used  on  the  public  highways;  and 

Whereas  the  various  States  have  no  remedy  vmder  existing  laws: 
Now,  therefore,  be  it 

Resolved,  That  this  conference  pledge  Its  support  to  a  bill  now 
before  Congress  iH.  R.  3660)  sponsored  by  the  North  American 
Gasoline  Tax  Conference,  which.  If  enacted,  will  confer  upon  the 
several  States  authority  to  collect  motor  vehicle  fuel  taxes  on  all 
sales  made  on  such  reservations  other  than  to  the  United  States 
Government  or  its  agencies. 

The  bill,  House  bill  3660,  to  which  the  resolution  makes 
reference  was  introduced  by  Mr,  Woodrum,  of  Virginia.  I 
obtained  a  copy  of  it,  and  submitted  it  yesterday  to  the 
Chief  of  the  Bureau  of  Public  Roads.  He  tells  me  that  there 
is  complaint  in  many  p>arts  of  the  country  about  the  in- 
ability of  the  States  to  collect  revenue  on  gasoline  sold  on 
Government  reservations  not  for  governmental  use.  I  de- 
sire to  submit  the  matter  to  the  Senate  by  offering  an 
amendment  which  is  the  exact  text  of  the  Hou5e  bill 

I  send  the  amendment  to  the  desk  and  ask  to  have  it 
stated. 

The    PRESIDING    OFFICER.     The    amendment    will    be 

stated. 

The  Legislative  Clerk.  On  page  8,  after  line  22,  it  is 
proposed  to  insert  the  following  new  section: 

Sec.  10.  (a)  That  all  taxes  levied  by  any  State  upon  sales  of 
gasoline  and  other  motor-vehicle  fuels  may  be  levied,  in  the  same 
manner  and  to  the  .same  extent,  upon  such  fuels  when  sold  by  or 
through  post  exchanges,  ship  stores,  ship-service  stores,  commis- 
saries, or  other  similar  agencies,  located  on  United  States  military 
or  other  reservations,  when  such  fuels  are  used  for  other  than 
governmental  purposes  Surh  taxes,  so  levied,  shall  be  paid  to  the 
proper  taxing  authorities  of  the  State  within  whose  borders  the 
reservation  affected  may  be  located. 

(b)  The  officer  In  charge  of  such  reservation  shall,  on  the  first 
day  of  each  month,  submit  a  written  statement  to  the  proper  taxing 
authorities  of  the  State  within  whose  borders  the  reservation  la 
located  showing  the  exact  amount  of  such  motor  fuels  sold  for 
other  than  governmental  purposes  during  the  preceding  month. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Arizona. 

The  amendment  was  agreed  to. 

Mr.  RUSSELL.  Mr.  President,  on  behalf  of  my  colleague 
[Mr.  George  1  and  myself.  I  offer  the  amendment  which  I 
send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Legislative  Clerk.  On  page  7,  line  3,  before  the  pe- 
riod, it  is  proposed  to  insert  a  colon  and  the  following: 

Provided  further,  That  in  carrying  out  the  provisions  of  this  sec- 
tion the  Secretary  of  Agriculture  may.  In  his  discretion,  during  the 
fiscal  years  1936  and  1937,  deal  directly  with  the  authorities  In 
the   covmtlea  or   otiier   subdivisions  of   the   several   States   having 
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supemslon  oC  th«  coB«tn»ctKm  at  ro*Kta  of  Oie  clii«e«  specified  In 
Ukte  McUoa.    md  for  sucb  purpoae  to  approre  pro)ecta.  make  oon- 
i.  azul  nerclae   any   otber   functions   performed   through   the 
m  of  Pvblie  B<Md*  under  the  Pederai  Ul«;bvay  Act  of  1921.  as 
ended  aadj  ■upplemen  t«i*1 

Mr.  RUSf  ELL.  Mr  President,  as  appears  from  the  read- 
ing of  this  amendment,  it  is  purely  permissive,  and  leaves 
in  tbe  hands  of  the  Secretary  of  Agnculture  the  matter  of 
dBsBng  Witt  any  agency  of  the  State  government  other  than 
the  highwaj  departments  of  the  several  States.  The  amend- 
relates  only  to  the  section  of  the  bill  which  appro- 
fun<ls  for  the  construction  of  secondary  or  feeder 
roads. 
Unless  ths  amendment  be  adopted,  there  Is  likely  to  be 


considerable 


confxision  in  the  administration  of  the  fund  pro- 


vided for  iEiprovement  of  secondary  or  feeder  roads.  In  a 
great  many  of  the  States  it  would  require  action  by  the  leg- 
islatures of  me  several  States  to  confer  on  the  State  highway 
departments  any  Jurisdiction  or  power  over  any  roads  other 
than  those  already  embraced  in  the  State  hiu'hway  systems. 
A  great  many  legislatures  do  not  meet  until  next  year  or  the 
year  following.  The  title  to  all  these  local  secondary  and 
feeder  roadlUi  most  of  the  States  Is  at  present  In  the  local 
administrative  bodies. 

Occasions  might  arise  where  some  States  would  be  delayed 
for  a  year  or  more  in  the  expenditure  of  their  portion  of  this 
secondary  j-oad  fund  unless  this  amendment  should  be 
adopted,  anil  the  Secretary  of  Agriculture  should  be  permit- 
ted to  deal  With  the  local  bodies.  As  I  said,  the  State  high- 
way departinents  in  sereral  States,  including  my  own  State, 
have  no  Jmisdlction  whatever  save  over  roads  that  have 
already  been  taken  mto  the  State  highway  system  by  act  of 
tiM  faDeral  a-'vsembly:  and  that  condition  would  at  least 
(May  tt»e  application  of  this  bill  for  paving  and  improving 
these  secondary  or  feeder  roads. 

I  feel  qiiite  sure  that  we  are  all  concerned  to  see  this 
movement  pucceed.  I  think  this  is  the  first  time  the  pro- 
posal has  appeared  in  a  measure  of  this  kind  for  secondary 
or  feeder  roads.  We  have  expended  huge  sums  of  money 
on  various  State  highway  systems,  and  as  a  matter  of  fact 
the  Federal  Government  is  paying  for  the  greater  part  of 
that  consmiction  today.  This  is  an  effort  to  reach  out  on 
the  farm -t|>- market  roads  and  benefit  not  only  those  who 
and  who  move  from  State  to  State  over  our 
t  to  give  passable  roads,  adl- weather  roads,  to 
and  others  who  live  in  the  rural  sections, 
amendment  will  be  adopted  in  order  that  there 
m  carrying  out  the  ixirpose  of  section  7  of 
e  title  to  the  roads  is  in  the  county  authorities. 
If  the  Secietary  of  Agriculture  should  see  fit  in  any  case 
under  the  i)rovtsions  of  this  am.endme  t,  he  could  deal  with 
and  through  the  county  authorities  rather  than  through  the 
State  highway  departments.  That  is  all  the  amendment 
provides.     I 

Mr.  AUSTIN  Mr  President,  will  the  Senator  yield  for  a 
qnestlcm?    I 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Oaorgia  jneild  to  the  Senator  from  Vermont? 

Mr.  RUSSELL.     I  do. 

Mr.  AUS'^IN.  I  observe  that  the  amendment,  as  printed, 
refers  to  pajge  8.  lire  3.    Is  not  that  a  mistake? 

Mr.  RUSSELL  The  amendment  was  changed  with  pencil 
in  the  copt  I  sent  to  the  desk.  I  intended  to  propose  its 
insertion  on  page  7.  line  3. 

Mr.  ADSJriN.  Does  the  Senator  intend  to  have  It  follow 
the  w(H^  *|public -school  bus  routes"? 

Mr.  RUSEELL.  That  is  the  proper  place  for  the  amend- 
ment, to  follow  the  words  "public -school  bus  routes." 

Mr.  GEqRQE.  Mr  President.  I  merely  wish  to  emptia- 
siae  what  jny  colleague  [Mr.  RtJSsrLi.1  has  said,  that  this 
amendment  is  merely  permissive.  It  gives  the  Bureau  of 
Public  Roads  the  permissive  powpr.  wholly  within  tts  Jurts- 
dictioa  as   a  the  partictilar  (25,000,000  appropriated  by  the 
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bill,  to  deal  with  the  county  authorities  rather  than  with 
the  State  highway  boards. 

My  colleague  has  called  attention  to  the  fact  that  In 
Georgia,  and.  I  have  no  doubt,  in  many  other  States,  the 
State  highway  board  has  no  jurisdiction  whatever  over  the 
farm -to- market  or  feeder  roads  unless  they  happen  to  con- 
stitute a  part  of  the  State  highway  system  or  the  Federal- 
aid  system.  The  State  highway  boards  have  Jurisdiction, 
of  course,  over  both  the  State  highway  and  the  Federal -add 
systems. 

There  is  another  matter  which  it  seems  to  me  might  be 
taken  into  consideration.  This  amendment  might  well  go 
to  conference,  and  the  matter  be  there  considered;  and  I 
think  it  would  be  quite  proper  to  limit  it.  perhaps,  to  the 
2  years  covered  by  the  biiL 

Mr.  McKELLAR.  Mr.  President.  I  will  say  to  the  Senator 
th*t  so  far  as  I  am  concerned,  I  see  no  reason  why  the 
amendment  cannot  be  taken  to  conference  and  worked  out 
there  if  there  is  any  trouble  about  it. 

Mr.  HAYDEN.  Mr.  President,  I  suggest  to  the  Junior 
Senator  from  Georgia  that  if  the  amendment  were  limited 
to  the  fiscal  years  1936  and  1937  it  would  not  be  permanent 
legislation. 

Ttie  section  which  the  Senators  from  Georgia  are  seeking 
to  amend  applies  to  the  fiscal  years  1938  and  1939.  and  la 
merely  an  authorization  for  future  appropnatioiis.  The 
situation  the  Senators  are  seeking  to  improve  is  one  that 
exists  during  the  present  fiscal  year  aiid  will  probably  exist 
during  the  fiscal  year  beglnmng  July  1  next.  Can  the 
Senator  suggest  how  to  change  the  amendment  so  as  to 
provide,  as  is  the  case  of  ptu'agraph  ( d '  of  section  1  of  tho 
bill,  that  the  exception  to  the  regular  procedure  shall  be 
applicable  only  within  the  fiscal  years  1936  and  1937? 

Mr  GEORQS.  Mr.  President.  I  think  my  colieague  and  I 
would  have  no  olDectkm  at  all  to  making  the  smendmenb 
applicable  to  those  years,  because  if  In  the  meantime  it 
seemed  desirable  to  continue  it.  of  course,  it  could  be  con- 
tinued. 

Mr.  HAYDEN.  Let  me  suggest  that  the  amendment  be 
modified,  in  line  4.  so  as  to  read: 

That  In  carrytiig  out  the  provlalons  of  this  aectlon  the  Secretary 
of  Agriculture  may.  In  his  dxacreUon,  during  the  fiscal  years  1830 
or   1937— 

And  so  forth. 

Mr  GEORGE.  That  would  be  quite  agreeable  to  me.  if  It 
is  to  my  colleague — we  offered  the  amendment  Jomtly — be- 
cause It  will  all  be  in  conference  anyway. 

Mi.  RUSSELL.  Mr.  President,  I  know  of  no  reason  why 
the  change  suggested  by  the  Senator  from  Arizona  should 
not  be  made,  but  I  am  of  the  opinion  it  could  be  done  as 
weU  in  conference  as  on  the  floor  of  the  Senate. 

Mr,  HAYDEN.  It  would  be  preferable  to  be  able  to  say 
that  what  we  are  trying  to  do  is  to  meei  an  exiating  emer- 
gency, rather  than  to  antiapate  futiune  dUBculUes. 

Mr.  RUSSELL.  I  shall  be  glad  to  modify  the  amendment 
as  suggested  by  the  Senator  from  .Arizona. 

The  PRESIDING  OFFICER.  The  question  is  on  tho 
amendment  of  the  junior  Senator  from  Georgia,  as  modified. 

The  amendaacfxt.  as  modified,  was  agreed  to. 

The  PRBSnHNG  OFFICER.  The  quesuon  is  on  the  en- 
grossment of  the  amendments  and  the  third  reading  of  tho 
bill. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  the  third  time. 

The  bill  was  read  the  third  time  and  passed. 

lUCnXE  H'CLTTTll 

The  PRESIDINa  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
1827 )  for  the  relief  of  Lucille  McChire. 

Mr.  SCHWELLENBACH.    I  move  that  the  Senate  disagree 

to  the  amendment  of  the  House,  ask  a  conference  with  the 

1  House  oa  \Xm  disagreeing  w>t«  of  the  two  liousas  Uiercoo, 
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and  that  the  Chair  appoint  the  conferee.s  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  LocAN.  Mr.  Sc'hwellenb.ach,  and  Mr.  Capper 
conferees  on  the  part  of  the  Senate. 

AMENDMENT    OF    CANAL    ZONE    CODES    OF    CRIMINAL    AND    CIVIL 

PROCEDURE 

The  PRESIDING  OFFICEIR  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  *.S. 
1379)  to  amend  section  103  of  the  Code  of  Criminal  Pro- 
cedure for  the  Canal  Zone  and  section  542  of  the  Code  of 
Civil  Procedure  for  the  Canal  Zone. 

Mr.  ASHURST.  Mr.  President,  the  Senate  passed  a  bill 
relating  to  the  disposition  of  fees  received  by  marshals, 
clerks,  and  other  ofRrxM-s  in  the  Panama  Canal  Zone.  The 
House  struck  out  all  after  the  enacting  clau:^  and  inserted 
a  provision  a  hi  lie  different  from  that  adopted  by  the  Sen- 
ate.   I  suggest  that  the  amendments  of  the  House  be  read. 

The  PRESIDING  OFFICER.     The  clerk  will  read. 

The  legislative  clerk  read  as  follows: 

Strike  out  aU  after  the  enacting  clause  and  Insert: 

•'That  section  981  of  tiUe  ♦.  Canal  Z-  ne  Code,  approved  June 
19.   1934   (48  Stat.  1122),  Is  amended  to  read  as  follow.s: 

"  'Sec.  981.  It  shall  be  lawfiil  for  the  clerk  of  the  district  court, 
referees,  and  commJsflJoners  appointed  by  the  district  coiirt,  the 
marshal,  ma^strate.s.  constables,  and  other  officers  and  persons 
hereinafter  mentioned,  together  with  their  a.'^sisuints  and  dep- 
uties, to  demand  and  receive  the  hereinafter-mentioned  fees  and 
no  more.  All  fees  collected  by  officers  drawing  a  salary-  or  com- 
pensation from  the  Government,  other  than  those  collected  by 
the  clerk  of  the  district  court  and  the  marshal,  shall  be  paid 
over  to  the  coUector  of  the  Panama  Canal.  The  clerk  of  the  dis- 
trict court  and  the  marshal  shall  receive,  deposit,  and  account 
for  all  public  moneys  collected  by  them  tn  accordance  with  the 
laws  r\ile«  and  regulations  governing  the  receipt  and  dUposl- 
tlon'  of  moneys  by  clerks  of  TJnlted  States  district  ccurt*  and 
United  States  marshals,  respectively.  In  the  conUnental  United 
SUtes,  exclusive   of   Alaska  ' 

"Sic.  2.  That  section  843  of  tlUe  6,  Canal  Zone  Code,  Is 
amended   to  read  as  follows: 

"  "Sw:  843  The  clerk  shall  receive,  deposit,  and  account  for  all 
public  moneys  collected  by  him  In  accordance  with  the  laws. 
rules  and  regulations  governing  the  receipt  and  dusposltion  of 
moneys  by  clerks  of  the  United  States  district  courts  in  the  con- 
tinental United  States,  exclusive  of  Alaska.*  " 

Amend  the  title  so  as  to  read:  "An  act  to  amend  section  981 
of  tlUe  4,  and  sectiuu  843  of  Utle  6  of  the  Canal  Zone  Code." 

Mr.  ASHURST.     Mr.  President.  I  move  that  the  Senate 
concur  in  the  House  amendments. 
The  motion  was  agreed  to. 

DIRIGIBLE    ■SHENANDOAH"    MEMORIAL 

Mr  BARKI^Y.  Mr.  President,  I  a.<^k  that  the  Senate 
proceed  to  the  consideration  of  House  biU  10544.  authorizing 
the  erection  of  a  memorial  to  those  who  met  their  death 
In  the  wreck  of  the  dirigible  Shenandoah. 

Mr   McNARY.     What  is  the  amount  involved? 

Mr  BAKKLEY.  Mr.  President,  this  is  a  bill  authorizing 
the  erection  of  a  tablet  at  the  spot  where  the  heroes  of  the 
Shenandoah  \os.t  their  lives  some  years  ago. 

Mr.  McNARY  I  recall  the  tragic  occurrence.  What 
amount  of  money  is  involved? 

Mr  BARKLEY.  Two  thoasand  five  hundred  dollars.  It 
is  a  House  bill,  and  it  is  desired  that  action  be  taken  on  it 

at  once.  .. 

The   PRESIDING   OFFICER.    Is   there   objection  to   the 

consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

BEBCUnVE  SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

rXICimVE   MESSAGES   REFERRED 

The  PRESIDING  OFFICER  'Mi".  Pope  in  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  United 


States  sulMnitting  sundry  nominations  fand  withdrawing  a 
nomination),  which  were  referred  to  the  appropriate  com- 
mittee. 

(For  nominations  this  day  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings.) 

gXBCUTlVE    REPORTS    OF    A    COBIMITTEB 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER.  Itie  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  on  the  calendar. 

DIPLOMATIC   AND   FOREIGN   SERVICE 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
in  the  Diplomatic  and  Foreign  Service. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations in  the  Diplomatic  and  Foreign  Service  be  confirmed 
en  bloc. 

The  PRESIDING  OPTICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

PUBLIC   WORKS   ADMINISTRATION 

The  iPRisIative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Public  Works  Administration. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the 
nominations  in  the  Public  Works  Administration  be  con- 
firmed en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  aie  confirmed  en  bloc. 

COAST    GUARD 

The  legislative  clerk  proceeded  to  read  stmdry  nomina- 
tions in  the  Coast  Guard. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations in  the  Coast  Guard  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  in  the  Coast  Guard  are  confirmed  en  bloc. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  iX)Gtma.sters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the 
nominations  of  postmasters  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

IN  THE   ARMY 

Mr.  SIIEPPARD.  Mr.  President,  I  have  about  500  routine 
nominations  in  the  Armi'  to  report.  It  would  be  quite  an 
expense  to  print  the  names,  and  I  ask  that  I  may  report  the 
nominations  without  ha\ing  them  printed,  and  I  ask  that 
they  be  confirmed  at  this  time.  As  I  have  said,  they  are 
routine  nominations. 

Mr.   McNARY.      Mr.   President,   this  is  rather   a   uniijue 

request. 

Mr.  SHEPPARD.  We  took  this  action  with  about  4.000 
nominations  soon  after  the  promotion  bill  was  enacted.  TTiis 
Is  another  batch  of  promotions  under  that  act,  principally  of 
first  lieutenants  and  second  lieutenants,  and  one  or  two 
hugher  oEBcers.  and  a  few  transfers. 

Mr.  McNARY.  Tliese  are  nominations  of  officers  who 
automaticaUy  reach  the  respective  grades? 

Mr.  SHEPPARD.     Ttiat  is  correct. 

Mr.  McNARY.    Has  the  committee  passed  on  all  of  them? 

Mr.  SHEPPARD.     It  has. 

The  PRESIDING  OFTICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Texas?  The  Chair  hears  none. 
and  the  reports  are  received,  and  the  nominations  are  con- 
firmed en  bloc. 

RECESS  TO  MONDAY 

The  Senate  resumed  legislative  session. 
Mr.  ROBINSON.    I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  on  Monday  next. 
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The  motiop 
p.  m.  >  the 
at  12  o'clock 


John  M.  Alford 
Carl  H.  A-nme.  Jr. 
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NOMINATIONS 


Executive  nimi7iatUm$  nc€toed  by  the  Senate  May  S  ilegU- 
lative  dmw  ot  Apr.  24).  I9i6 
ArrhntruKvn  and  Phomotions  m  thi  Navt 
The  follow  hng- named  midshipmen  to  be  ensigns   in  the 
ivy.  revocable  for  2  years,  from  the  4th  day  of  June  1936: 

Arthur  L.  Oustafson 
Willard  M.  Hanger 
James  R.  Hansen 


Amdt 
Arnold 
Barker.  Jr. 
iarnard.  Jr. 


Ralph  W 
Henry  A. 
Joseph  H 
Harry  A. 
James  H. 
Jcdin  Baujaclrtcfr.  Jr. 
Walter  B.  Bayless 
Fred  O.  lennett 
Warfleld    :.  Bennett.  Jr. 
Paul  H.  E  jamason 
William  Ilenman 
John  D.  Blitch 
John  N.  9oland 
Bonin 
Boyd 


Robert  A 

Walter  W 

Warren  vr  Bradley 


Alfred  W 
David  S. 
James  A 


Brown.  Jr. 
3rown 
Brown 


Walter  M 
David  R. 


John  M. 


Earl  R.  CiTiwford 
Logan  Cresap.  Jr. 


Joseph  A 


Thomas 


John  J.  Daub.  Jr 


Harlan  F 


Richard  Ji.  Bull.  Jr. 
Rcmald  E   Burcher 
Berbert  von  A.  Burkart 
Ovid  Mel  I.  Butler 
Robert  H    Caldwell 
John  H.  Oarmichael 
Frederic   K.  Chenault 
James  A.  Coddlngton 
Otts  R.  Cole.  Jr. 


Combs.  Jr. 
Connole 


Joseph  A.  Coppola 


Court 


Crook 


Jack  R.  Crutchfleld 


:}.  Dabney 


Dickson 


n*^"^'**  C  .  Dockimi 
Chartes  K.  Elsenbach 
William  A.  Ellis 
Ralph  A.  Embree 
Daniel  McE.  EIntler.  Jr. 
Joseph  l1  E^v&ns 
Allen  R.  Faust 
Allan  F.  Fleming 
Parker  li  Polsom 
Gordtm  Fowler 
Richard  L.  Fowler 
Philip  H.  Pox 
Albert  B.  Purer 
John  K.   fyfe 
Norman    :.  Gillette,  Jr. 
Frank  C.  Graham 
S.  Gray.  Jr. 
Gray 

Francis  A .  Greenup 
George  T^.  Onder 
WUliam  1 '.  Groner 
Louis  J.  C  ulllvcr.  Jr. 
Donald  (J.  Ouma 


Mark  Hattan 
Frank  E.  Hayler 
Jack  "W  •  Hays 
John  D.  Hewitt.  3d 
Carl  W.  Heywood 
Robert  M.  Higginson 
Edward  E.  HofTman 
Edmund  J.  HoCTman 
William  G.  Holman 
Harry  P.  Holmshaw,  Jr. 
Charles  E.  Houston 
William  T.  Hulson 
Ralph   R.   Humes 
Ernest  W   Humphrey 
Gould  Hunter 
John  C.  Hunter 
Charles  H.  Hutchins 
Bdward  J.  Iloxtable.  Jr. 
Joseph  B.  Icenhower 
Johns  H.  Janney 
Billy  Johnson 
Webster  C.  Johnson 
William  J.  Johnston 
Seymour  Karafyk 
William  M    Kaufman 
Robert  P   Kelly 
Thomas  K.  Kimmel 
Ed  R.  King.  Jr. 
Thomas  S.  King.  Jr. 
John  J.  Kircher 
Harlan  O    Kirkpatrick 
John  K.  Knapper 
Otto  P.  Kolb.  Jr. 
Roy  J.  Krogh 
Edwin  L.  Kyte 
Dallas  M.  Laixure.;^ 
Ft«nk  O.  Law 
William  E.  Lewis 
Frederick  I.  Lincoln 
David  A.  Lindsay 
Everett  M.  Link.  Jr. 
Kenneth  C.  Lovell 
Theodore  C.  Lyster.  Jr. 
Hoyt  D.  Mann 
Charles  S.  Manning.  Jr. 
Porter  W.  Maxwell 
Ray  W.  Mayhew 
James  W.  McCauley 
Jasper  N.  McDonald.  Jr. 
Robert  "W  McElrath 
Malcolm  C    McGrath 
Richard  W.  Meyers 
Fred  D.  Michael 
Sydney  R   Miller,  Jr. 
John  R.  Mlllett 
Jack  C.  Moore 
Robert  C.  Morton 
Richard  L.  Myers 
Willard  E.  Neve 
Robert  L.  Neyman 
Boicoe  F.  Nicholson 


Chester  W.  Nlmit*.  Jr. 
John  V.  Noel.  Jr. 
Robert  E.  Odeninff 
Bennett  C.  Oelhelm 
James  W.  OGrady 
Eins  B.  Orr 
John  M.  Oseth 
Fitzhugh  L.  Palmer.  Jr. 
Nicholas  A.  Pananldes 
William  B  Parham 
Joseph  H.  Patterson 
Van  O.  Perkins 
Jewctt  O.  Phillips.  Jr. 
Dale  F  Plnkerton 
Richard  R.  Pratt 
John  P.  Preston 
William  N   Price 
Delmer  F  Quackenbush,  Jr. 
John  B.  Rawlings 
Charles  I.  Raymond.  Jr. 
Marion  J   Reed 
Joseph  E.  Rice 
David  C   Richardson 
Eugene  V.  Riewe 
Frank  M.  Robinson 
Henry  A.  Romt)crg 
Lcroy  W.  Ross 
James  B.  Rutter.  Jr. 
Paul  B.  Ryan 
John  P.  Ryder 
Thomas  W.  Samuel 
Merrill  M.  Sanford 
Walter  F.  Schlech.  Jr. 
Henry  C    Schwaner.  Jr. 
David  S    Seaman.  Jr. 
Dayton  A.  Seller 
James  L.  Semmes 
Ormond  G   Sexton 
Frederick  C.  Sejrford 
James  C.  Shaw 
William  H.  Shea,  Jr. 
Sydney  S.   Sherby 
Philip  E.  Shetenhelm 
Samuel  G.  Shilling 


May  8 

P\)rrest  W.  SImoaieau 
Robert  C.  Sleight 
Gilven  M.  Blonim 
WiUiam  A.  SmaU 
Millard  J.  Smi^ 
James  J.  Southerland.  2d 
Hertx?rt  D.  Sprenger 
Frank  G.  Springer 
Harry  B   Stark 
Paul  C.  Stimson 
Paul  E.  Summers 
Archibald  E.  TeaU 
Richard  A.  Teel 
James  H.  Terry,  Jr. 
Robert  A.  Thacher 
Wilbur  W.  Thing 
William  B   TTiomaa* 
Floyd  T.  Thompson 
Marshall  F.  TTiompson 
Ray  S.  Thompson.  Jr. 
Francis  M.  Traynor 
Stanton  M.  Trott 
John  H.  Turner 
Renfro  Turner.  Jr. 
Alexander  K.  Tyrec 
Raymond  W.  Vogel.  Jr. 
George  A.  Wagner.  Jr, 
Raymond  A.  Walsh,  Jr. 
Bruce  R.  Ware.  3d 
August  F.  Weinel 
William  H.  Wendel 
George  H.  Whiting 
Phillip  O.  Wild.  Jr. 
Robert  J.  Williams 
Donald  E.  Wlllman 
Donald  W.  Wilson 
George  M.  Winne 
Jonathon  L  W.  Woodvllle.  Jr. 
Sherman  "E"  Wright.  Jr. 
William  H.  Wright. 
Jud  F.  Yoho.  Jr. 
David  2:abri5kie.  Jr. 
Charles  M   Holcombe 
Ted  E.  Pulos 


Capt.  Julius  C.  Townsend  to  be  a  rear  admiral  in  the  Navy 
from  the  1st  day  of  May  1936. 

Commander  Edward  J.  Poy  to  be  a  captain  in  the  Navy 
from  the  3d  day  of  January  1936. 

Lt.  Comdr.  Frank  D.  Wagner  to  be  a  commander  in  the 
Navy  from  the  1st  day  of  January  1936. 

Lt.  Harley  F.  Cope  to  be  a  lieutenant  comniiander  in  the 
Navy  from  the  1st  day  of  May  1936. 

Lt.  (Jr.  Gr.)  Walter  C.  Ford  to  be  a  lieutenant  in  the  Navy 
from  the  1st  day  of  January  1936. 

Lt.  (Jr.  Gr.)  William  Kirton.  Jr..  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  February  1936. 

The  following-named  ensigns  to  be  lieutenants  (Junior 
grade)  in  the  Navy  from  the  1st  day  of  June  1936: 

David  L.  Martineau 

Charles  W.  Travis 

Naval  Constructor  Ralph  D.  Weyerbachcr  to  be  a  com- 
mander in  the  Navy  for  aeronautical  engineering  duty  only 
from  the  6th  day  of  February  1922.  In  accordance  with  the 
act  of  Congress  approved  June  5.  1935. 


CONFIRMATIONS 

ExetxLtive  nominations  confirmed  by  the  Senate  May  8 

{legislative  day  of  Apr.  24),  1936 

DlPLOUATIC   AJn>   FotKICN   SxRvics 
Robert  FYazer  to  be  secretary  In  the  Diplomatic  Service. 
Douglas  Jenkins  to  be  secretary  In  the  DlytkMnatlc  Service. 
Arthur  Gan^s  to  be  secretary  In  the  Dlpkimatlc  Service. 
Charles  M.  Hathaway.  Jr.,  to  be  secretary  in  the  Diplo- 
matic Service, 
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the    Diplomatic 
the    Diplomatic 


Thomas  D.   Bowman   to  be   secretary    in   the    Diplomatic 
Service. 

Arthur  C.  Frost  to  be  secretary  In  the  Diplomatic  Service. 

Philip  Holland  to  be  secretary  in  the  Diplomatic  Service. 

Charles    L.    Hoover    to    be    secretary    in    the    Diplomatic 
Service. 

Walter  A.  Adams  to  be  secretary  in  the  Diplomatic  Service. 

Joseph  W.  Ballantine  to  be  Secretary  m  the  Diplomatic 
Service. 

Charles  R.   Cameron  to  be   secretary   in   the   Diplomatic 
Service. 

Monnett  B.  Davis  to  be  s«'creian-  m  the  Diplomatic  Serv- 
ice. 

Lowell   C.    Pinlierton    to   be   secretary    m 
Service. 

Kermeth    S.    Patton   to    be    secretary    in 
Service. 

Ray  Atherton  to  be  consul  peneml. 

Ferdinand  L  Mayer  to  be  cou.sul  generaL 

G.  Howlanfl  Shaw  to  be  consul  general. 

Alexander  C.  Kirk  to  be  con.sul  general. 

Edwin  C.  Wilson  to  be  corLvul  general. 

Louis  SussdorfT.  Jr..  to  be  con.s;il  general. 

Hallett  Johnson  to  be  consul  poneral. 

Herschel  V.  Johnson  to  be  coasul  general. 

Edward  L.  Reed  to  be  con.sul  (general. 

Public  Work.s  Admiivistration 

Irl  D.  Brent  to  be  State  director  of  the  Public  Works  Ad- 
ministration in  Michigan. 

Claude  C.  Hockley  to  be  State  director  of  the  Public  Works 
Administration  in  Oregon. 

Coast  Guard  of  thk  Untted  States 

Harvey  P.  Johnson  to  be  engineer  in  chief. 

Oscar  C.  Rohnke  to  be  lieutenant  *  junior  grade). 

William  R.  Kenly  to  be  chief  machinist. 

Frank  P.  Crump  to  be  chief  machinist. 

Olaf  G.  Tobiason  to  be  chief  carpenter. 

Appointments  in  thx  Rxgui-aj?  Army 
to  be  major  ckkxral 

Herbert  Jay  Brees. 

TO   BE   CHAPLAIN    V^'ITH   THE   RANK   OF    FIRST    LIEUTENANT 

Martin  Carl  Poch 
Wallace  Irving  Wolverton 
Paul  Judson  Maddox 
William  Lewis  Cooper 
James  Corey  Bean 
Charles  Irving  Carpenter 
James  Thomas  Wilson 
Silas  Edward  Decker 

Appointmsxts.  by  Transffr.  in  the  Regular  Army 
to  quarterma.ster  corps 
First  Lt.  Joseph  Edward  Gill 

to  corps  or   ENGINEERS 

Second  Lt.  Howard  EHwyn  Webster. 

TO  FIELD   artillery 

Second  Lt.  Edwin  Gantt  Hickman. 
Second  Lt.  Oliver  Prescott  Ri>binson.  Jr. 

Promotions  in  the  Regular  Aamt 

TO  BE   colonels 

Condon  Carlton  McComack.  Medical  Corps. 
Glenn  Irving  Jones.  Medical  Corps. 
Charles  Carroll  Demmer.  Medical  Corps. 

TO  BE  CHAPLAIN  WITH  RANK  OF  COLC««rEL 

Lovils  Augtistus  Carter. 

TO    BE    CAPTAINS 

William  Albert  Todd.  Jr..  Mf^dical  Corps. 
James  Bowdoin  Stapleton.  Medical  Corps. 
noyd  Lawrence  Wergeland,  Medical  Corps. 
Robert  Stultz  Brua,  Medical  Corp? 
William  Clyde  Baker   Jr..  Corpp  of  Engineers. 
William  Livingston  Bai-ei,  Signal  Corpi>. 


Herbert  William  Ehxgott.  Corps  of  Engineers. 
Turner  A.shby  Sims,  Jr..  Air  Corps. 
Francis  LeRoy  Ankenbrandt,  Signal  Corps. 
William  Hunt  Mills,  Corps  of  Engineers. 
Keith  Richard  Barney.  Corps  of  Engineers. 
Elvin  Ragnvald  Hciberg,  Corps  of  Engineers. 
Francis  Xavier  PurceU,  Jr..  Corps  of  Engineers. 
Harold  Anthony  Brusher,  Coast  Artillery  Corps. 
Raymond  Coleman  Maude,  Signal  Corps. 
Samuel  Wallace  Van  Meter,  Air  Corps. 
Richard  Wyman  Pearson.  Corps  of  Engineers. 
Irving  Arthur  Duffy,  Field  Ai-tillery. 
William  F*reston  Corderman.  Signal  Corps. 
Clerin  Rodney  Smith.  Corps  of  Engineer.s. 
Fiorre  John  Stapliano,  Finance  Department. 
Parker  Montrose  Reeve,  Corps  of  Engineers, 
Harry  Warren  Johnson,  Cavalry. 
Rufus  Leonidas  Land,  Cavalry. 
James  Norvell  Kruegcr,  Corps  of  Engineers. 

Robert  Kinzie  McDonough.  Corps  of  Engineers. 

EKjnald  Prentice  Booth,  Corps  of  Engineers. 

Arthur  August  Gerhart  Kirchhofl.  Corps  of  Engineers. 

William  Murlin  Creasy,  Jr.,  Chemical  Warfare  Service. 

Alfred  Henry  Johnson.  Air  Corps. 

Ralph  Morns  O.-^borne.  Field  Artillery. 

Norman  Arthur  Matthias,  Corps  of  Engineers. 

Lincoln  Jones,  Jr.,  Infantry. 

Malcolm  Raymond  Kammerer,  Infantry. 

Robert  Eugene  Mousseau  Des  Islets.  Corps  of  Engineers. 

William  Edward  House.  Ordnance  Departm.ent. 

James  Roy  Andersen,  Ordnance  Department. 

Benjam.in  Easton  Thurston,  Infantry. 

Harold  McClure  Forde.  Cavalry. 

William  Alexander  Walker,  Field  Artillery. 

John  Colt  Beaumont  Elliott,  Ccrps  of  Engineers. 

Samuel  Russ  Hams.  Jr..  Air  Corps. 

Lewis  Sherrill  Gnffing.  Field  Artillery. 

Waldo  Eugene  Laidlaw,  Ordnance  Department. 

Hamer  Pace  Ford,  Infantry. 

John  Elnsor  Perman,  Field  Artillery. 

George  William  Hickman,  Jr.,  Infantry. 

Earl  Jerome  Murphy,  Field  Artillery. 

Holger  Nelson  Tofloy,  Coast  Artillery  Corps. 

Harold  Doud,  Infantry. 

David  Louis  Van  Sycklc,  Ordnance  Department. 

Wallace  Haydcn  Barnes,  Cavalry. 

Shelton  Ezra  Prudhomme,  Air  Corps. 

John  Paul  Doyle,  Jr.,  Air  Corps. 

Leon  William  Johnson,  Air  Corps. 

Richard  Walden  Mayo.  Field  Artillery. 

Earl  Lewis  Ringler,  Infantry. 

George  Voegele  Ehrhardt.  Cavalry. 

Walter  Clement  Stanton.  Field  Artillery. 

Frank  Sayles  Bowen,  Jr..  Infantry, 

Malcolm  Dudley  Jones,  Jr.,  Cavalry. 

William  Peirce  Ennis,  Jr..  Field  Artillery. 

Guy  Bea-sley  Henderson,  Air  Corps. 

Richard  Keith  McMa.st^r.  Field  Artillery. 

Charles  Dutton  McNerney.  Infantry. 

Clair  McKinley  Conzelman.  Coast  Artillery  Corps. 

Samuel  Pickens  Collins.  Field  Artillery. 

John  Cline  Strickler.  Field  Artillery. 

Edwin  Howard  Feather,  Infantry. 

Theodore  Charles  Wenzlaff,  Cavalry. 

William  Jesse  Deyo.  Jr.,  Infantry, 

Benjamin  Peter  Heiser,  Field  Artillery. 

John  Lawrence  Ryan,  Jr.,  Cavalry. 

Egon  Rowland  Tausch,  Cavalry. 

Alexander  Randolph  Sewall,  Field  ArtUlery. 

Prentice  Edward  Yeomans,  Cavalry*. 

Paul  Hamilton,  Infantry, 

Charles  Clifford  Sloane.  Jr.,  Infantry, 

Charles  Winchell  McGeehan.  Coast  Artillery  Corps, 

James  RiLssell  WT^eaton,  Field  Artillery. 

Basil  Littleton  Riggs,  Cavalry. 
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Malcolm  Kobson  Harwell,  Coast  Artillery  Corps. 

Henry  Rajmond  Baxter,  Air  Corps. 

Roy  Silver  nan.  Infantry. 

Tyler  CalhDun,  Jr..  Field  Artillery. 

Richard  Hinson  Grinder.  Coast  Artillery  Corps. 

Edwin  James  Van  Home,  Infantry. 

Robert  Chirles  Ross.  Field  Artillery. 

Harry  Puriell  Storke.  Field  Artillery. 

Thomas  Eflward  Pickett  Barbour.  Infantry,  subject  to  ex- 
amination required  by  law. 

Joseph  Hakversen.  Infantry. 

Marvm  wp^'Uke  Peck.  Infantry. 

George  .K^iifr,  Smith,  Jr..  Infantry. 

Eugene  diaries  Smallwood.  Coast  Artillery  Corps, 

Tamrr  Robert  Davidson.  Infantry. 

nrank  Preiman  Miter.  Coast  Artillery  Corps. 

John  Pricl^ard  Woodbndge,  Field  Artillery. 

Thomas  E^lward  de  Shazo.  Field  Artillery. 

Kenneth  grease  March,  Infantry. 

Frederick  Francis  Scheiffler.  Coast  Artillery  Corps. 

Robert  Syjvester  Nourse.  Infantry. 

Richard  Ejlward  O'Connor.  Field  Artillery. 

John  Sieba  Roosma.  Infantry. 

John  Antbony  McParland,  Field  Artillery. 

Morris  Ropert  Nelson.  Air  Corps. 

Kenneth  Ferry  McNaughton.  Air  Corjjs. 

John  Hanrey  Kane.  Infantry. 

Russell  Patter  Reeder.  Jr..  Infantry. 

Merson  Laon  Skinner.  Coast  Artillery  Corps. 

Charles  Draper  William  Canham.  Infantry. 

Edward  Harold  McDaniel.  Infantry. 

Willet  Jotn  Baird.  Infantry. 

Paul  John  Black.  Infantry. 

Clifton  Coleman  Carter.  Coast  Artillery  Corps. 

Paul  Leroy  Carroll.  Infantry. 

Edward  Lyman  Munson.  Jr.,  Infantry. 

James  BelJ  Burwell.  Air  Corps. 

Frederick   Prall   Munson.   Field   Artillery,   subject   to  ex- 
amination required  by  law. 

Thomas  Howard  James.  Infantry. 

Wilson  Turner  Douglas,  Infantry. 

John  Robert  Bums.  Chemical  Warfare  Service. 

Marvin  J<»in  McKinney.  Coast  Artillery  Corps. 

Thomas  BJenJamin  White,  Coast  Artillery  Corps. 

William  Btnjamin  Hawthorne,  Coast  Artillery  Corps. 

Thomas  Randall  Honon.  Infantry. 

Roy  Jacob  Herte,  Infantry. 

James  Okit  Wade,  Infantry. 

Brookner    Vest  Brady.  Infantry. 

Harry  Mclleill  Grlzzard.  Infantry. 

Charles  Hi^rman  Deerwester.  Air  Corps. 

Charles  Wlnslow  O'Connor.  Air  Corps. 

Bernard  Alexander  Bridget,  Air  Corps. 

Charles  Aijthur  Bassett,  Air  Cori>s. 

Grant  Albfrt  Williams,  Cavalry. 

Norman  N^ahlcn  Winn,  Cavalry. 

Narcisse  Lionel  Cote,  Air  Corps. 

George  Hall  Sparhawk,  Air  Corps, 

John  Felijj  Gulllett.  Air  Corps. 

Dixon  Mci^arty  Ailiscn.  Air  Corps, 

Joel  G.  O'^Jeal.  Air  Corps. 

Alva  Lee  i:arvey.  Air  Corps. 

Robert  Le<   Miller.  Coast  .Artillery  Corps. 

John  Osmun  Taylor.  Field  Artillery. 

Prank  Neuman  Leakey.  Field  Artillery. 

George  OUif  Norman  Lodoen,  Infantry. 

Undsey  R<i6coe  Wtngfield,  Field  Artillery. 

Philip  Janes  Henderson.  Infantry. 

Edgar  Richard  Curtis  Ward.  Coast  Artillery  Corps. 

Oliver  Wolcott  van  den  Berg.  Field  Artillery. 

Ralph  Eugfne  Rumbold.  Infantry. 

Noble  Thexlore  Haakensen.  Coast  Artillery  Corps. 

Paul  Arthur  Ridge.  Cavalry. 

James  WUiam  Andrew.  Air  Corps. 

Charles  Ajthur  Ross.  Air  Corps. 


George  J.  Eppright,  Air  Corps. 

Prank  Dunne  Klem.  Air  Corps. 

William  Vance  Davis.  Coast  Artillery  Corps. 

William  Crawford  D.  Bridges,  Corps  of  Engineers. 

Harry  Joseph  Wheaton,  Infantry. 

George  John  Zimmerman.  Corps  of  Engineers. 

John  Albert  Dabney,  Infantry. 

John  Elmmett  Walker,  Infantry. 

Rothwell  Hutton  Brown.  Infantry. 

Irvin  Schindler.  Field  Artillery. 

Charles  Owen  Wlselogel.  Field  Artillery. 

Albert  Jerome  Thackston,  Jr..  Infantry. 

Joseph  Roy  Dougherty.  Infantry. 

Arthur  Hodgkins  Bender.  Coast  Artillery  Corps. 

Clarence  Daniel  Wheeler,  Air  Corps, 

Walter  Sylvester  Lee,  Air  Corps. 

Manning  Eugene  Tillery.  Air  Corps, 

Cleo  Zachariah  Shugart.  Infsmtry. 

William  Preston  Grace,  Jr.,  Infantry. 

Claude  Augustus  Billmgsley.  Field  Artillery. 

Gerald  GeoCfrey  Johnston.  Air  Corps. 

Elmer  Joseph  Rogers,  Jr..  Air  Corps. 

John  FYancis  Flske,  Field  Artillery. 

Malcolm  Faulhaber.  Field  Artillery. 

Ross  Drum  Lustenberger,  Corps  of  Engineers. 

John  Caswell  Crosthwaite,  Air  Corps. 

Jonathan  Dean  Hawkins.  Infantry. 

Clarence  Shortridge  Irvine.  Air  Corps, 

Mason  Harley  Lucas.  Field  Artillery. 

Ralph  Emerson  Holmes,  Air  Corps. 

Darr  Hayes  Alkire,  Air  Corps. 

Francis  Albert  Rudolph,  Infantry. 

Thurston  H.  Baxter.  Air  Corps. 

Albert  Gallatin  Franklin,  Jr.,  Coast  Artillery  Corps. 

Chester  Erwin  Margrave.  Field  Artillery. 

John  Albert  Tarro.  Air  Corps. 

John  Tltcomb  Sprague.  Air  Corps. 

Frederick  August  Bacher.  Jr..  Air  Corp*. 

Walter  Byron  Larew.  Signal  Corps. 

Edward  James  Doyle.  Cavalry. 

William  Orsen  Van  Giesen.  Corps  of  Engineers. 

Ward  Jackson  Davies,  Air  Corps. 

Frank  Coffin  Holbrook,  Field  Artillery. 

Yantis  Halbert  Taylor,  Air  Corps. 

Newell  Edward  Watts,  Infantry. 

George  Leroy  Murray.  Air  Corps. 

Claire  Stroh.  Air  Corps. 

Charles  William  Stratton.  Field  Artillery. 

Charles  Albert  Sheldon.  Cavalry. 

Francis  Edgar  Cheatle.  Air  Corps. 

Stewart  Yeo.  Field  Artillery. 

Robert  Jones  Moulton,  Coast  Artillery  Corps. 

James  Trimble  Brown,  Infantry. 

Charles  Waller  McCarthy,  Infantry. 

Benjamin  Branche  Talley.  Corps  of  Engineers, 

John  Gibson  Van  Houten.  Infantry. 

Kenneth  Holmes  Kinsler.  Infantry. 

Edgar  Albert  Gans.  Infantry. 

Howard  Ravenscroft  Johnson.  Infantry. 

Albert  Samuel  Baron,  Coast  Artillery  Corps. 

George  Edwin  Steinmeyer,  Jr.,  Infantry. 

Arthur  Joseph  Lehman.  Air  Corps. 

Oscar  Frederick  Carlson,  Air  Corps. 

George  Edley  Henry,  Air  Corps. 

Richard  Dodge  Reeve,  Air  Corps. 

Henry  Louis  Luongo.  Infantry. 

Herbert  Butler  Powell.  Infantry. 

Signa  ADen  Gilkey,  Air  Corps. 

Edward  Francis  Merchant,  Infantry. 

Layton  Allen  Zimmer,  Cuist  Artillery  Corps. 

Jay  B.  Lovless.  Infantry. 

Clinton  William  Davies,  Air  Corps, 

James  Byron  Colson,  Infantry. 

WUUam  Hans  Brunke.  Infantry 

Thomas  Beverley  Harper,  Infantry. 
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Paul  August  Jaccard.  Coast  Artillery  Corps. 

James  David  O'Brien,  Infantry. 

Reuben  Kyle,  Jr..  Air  Corps. 

Paul  Burnham  Nelson.  Coast  Artillery  Corps. 

Harvey  Flinn  Dyer,  Air  Corps. 

Robert  Bartlett  McCleave,  Infantry. 

John  Edwin  Mortimer,  Coast  ArtiUery  Corps. 

TO    BE    FIRST    LIEtTTENAN-TS 

Kenneth  E.  Fields,  Corps  of  Engineers. 
George  Wood  Beeler,  Corps  of  Engineers. 
John  Joseph  Danis.  Corps  of  Engineers. 
Duncan  Hallock.  Corps  of  Engineers. 
Alfred  Dodd  Starbird,  Corps  of  Engineers. 
John  Douglas  Matheson,  Corps  of  Engineers. 
Richard  Davis  Meyer,  Corps  of  Engineers. 
Aiden  Kingsland  Sibley,  Corps  of  Engineers,  subject  to 
examination  required  by  law. 
Paul  R.  Gowen.  Air  Corps. 
Marshall  Bonner   Air  Corps. 
Lawreuce  Joseph  Lincoln.  Corps  of  Engineers. 
Clayton  Samuel  Gates,  Corps  of  Engineers. 
James  Vance  Hagan,  Corps  of  Engineers. 
Robert  Campbell  Tripp,  Corps  of  Engineers. 
Edward  George  Herb,  Corps  of  Engineers. 
William  Jonas  Ely,  Corps  of  Engineers. 
John  Thomas  Honeycutt,  Field  Artillery. 
William  Allen  Harris,  Field  Artillery. 
Charles  Russell  Broshous,  Corps  of  Engineers. 
Percival  Ernest  Gabel,  Air  Corps. 
John  Gardner  Shinkle,  Field  Artillery. 
Bernard  Card,  Corps  of  Engineers. 
Hoy  D.  Davis,  Jr.,  Corps  of  Engineers. 
Alvin  Charles  Welling.  Corps  of  Engineers. 
William  Harris  Ball,  Coast  Artillery  Corps. 
Douglas  Charles  Davis.  Corps  of  Engineers. 
Ellsworth  Barricklow  Do^-ning.  Corps  of  Engineers. 
Robert  Amrine  Turner,  Coa.st  Artillery  Corps. 
David  Warren  Gray,  Infantry. 
Frank  Sherman  Henry.  Cavalry. 
William  Orin  Blandford,  Infantry. 
Walter  Adonis  Downing,  Jr.,  Field  Artillery. 
Guy  Cecil  Lothrop,  Field  ArtUlery. 
Robert  Crain  Leslie,  Coast  Artillery  Corps. 
John  Edward  Walters,  Signal  Corps. 
Francis  Joseph  McMorrow,  Coast  Artillery  Corps. 
Charles  Golding  Dunn.  Coast  Artillery  Corps. 
Thomas  Allen  Glass,  Coast  Artillery  Corps. 
Thomas  Samuel  Moorman,  Jr..  Air  Corps. 
Harry  Julian,  Coast  Artillery  Corps. 
Dabney  Ray  Corum.  Coast  Artillery  Corps. 
Lauren  Whitford  Merriam,  Infantry. 
Herbert  George  Sparrow.  Field  Artillery. 
Howard  E1w>ti  Webster.  Corps  of  Engineers. 
Robert  Wolcott  Meals,  Field  Artillery. 
Walter  August  Jensen.  Infantry. 
Edward  Bodeau,  Coast  Artillery  Corps. 
William  Livingston  Travis,  Air  Corps. 
Thomas  Burns  Hall,  Air  Corps. 
Chalmer  Kirk  McCleUand,  Jr.,  Reld  ArtUlery. 
Ferdinand  Marion  Humphries.  Coast  Artillery  Corps. 
David  Nicholas  Crickette,  Air  Corps. 
John  Denton  Armitage.  Field  ArtiUery. 
Theodore  John  Conwav.  Infantry. 
Clayton  Earl  MuUins.  Corps  of  Engineers. 
Paul  Elton  LaDue,  Corps  of  Engineers. 
Edward  Joseph  Hale,  Air  Corps, 
wniiam  Joseph  I>aniel,  Field  ArtiUery. 
Chester  Arthur  Dahlen,  Infantry. 
John  Joseph  Lane.  Coast  ArtiUery  Corps. 
Travis  Monroe  Hetherington.  Air  Corps. 
Tayloe  Stephen  Pollock,  Field  Artillery. 
Edgar  Ozzo  Taylor.  Coast  ArtiUery  Corps. 
Ira  Whitehead  Cory,  Coast  ArtiUery  Corps. 
William  York  Prentzel,  Field  Artillery. 


Thomas  Kocher  MacNair.  Coast  ArtiUery  Corps. 

James  HilUard  Polk.  Cavalry. 

John  Glenn  Armstrong.  Air  Corps. 

Samuel  Edward  Otto,  Field  ArtiUery. 

Harry  Winfield  Schenck.  Coast  ArtiUery  Corps. 

Lamar  CecU  Ratcliffe.  Coast  Artillery  Corps. 

Gerald  Chapman.  Field  Artillery. 

Robert  John  Lawlor.  Coast  AnUlery  Corps. 

Arthur  Alfred  McCrary,  Coast  ArtUlery  Corps. 

Daniel  Parker,  Jr..  Field  ArtiUen--. 

Edgar  HaskeU  Kibler,  Jr.,  Coast  ArtiUery  Corps. 

Harold  Cooper  Donnelly,  Coast  ArtiUery  Corps. 

Morris  Oswald  Edwards,  Infantry. 

WiUiam  Oscar  Senter,  Air  Coriis. 

Prank  Joseph  ZeUer,  Coast  Aitillery  Corps, 

Richard  Louis  Matt^.sou.  Coa^t  Artiiler>'  Corps. 

Sidney  Francis  Giffin,  Coa.st  Artiller>'  Corps. 

Robert  BeaU  Franklin.  Field  ArtiUer\-. 

William  Gordon  Bartlett,  Cavaky. 

Paul  Nelson  GUlon,  Coast  Artiner>-  Corps. 

Paul  Rudolf  Walters,  Field  ArtiUcr\-. 

Vernon  Cleveland  Smith,  Air  Corps. 

Edward  Thomdike  A.shworth.  Coast  ArtiUery  Corps. 

WUliam  Bruce  Logan,  Coast  Artillery  Corps. 

Lafar  Liprcomb,  Jr.,  Coast  ArtiUery  Corps. 

Harry  Stephen  Bishop,  Air  Corps. 

Harry  Sheldon  Tubbs,  Coast  ArtiUery  Corps, 

Herman  Henry  Kaesser,  Jr..  Infantry. 

Francis  Hill,  Field  Artiller>'. 

Herbert  Charles  Plapp,  Field  ArtiUery. 

Lassiter  Albert  Mason,  Field  ArtiUery. 

Joseph  Henry  OMaUey,  Cavalr>-. 

Frederic  Henry  Fairchild.  Coast  ArtiUery  Corps. 

Emory  Edwin  Hackman.  Coast  Artilien'  Corps. 

George  Hobart  Chapman.  Jr..  Infantry. 

Patrick  WiUiam  Gumey,  Jr..  Coait  ArtiUery  Corps. 

John  Frederick  Thorlm.  Coast  ArtiUery  Corps. 

Frank  Harris  Shepardson,  Coast  Artillery-  Corps. 

WiUiam  Georpe  Fritz,  Coast  Artillery  Corps. 

Jack  Wellington  Turner.  Cavalry. 

Robert  Worman  Hain.  Coast  ArtUlery  Corps. 

Charles  Goyer  Patterson,  Coast  Artillery-  Corps. 

Clyde  Lucken  Jones.  Infantry. 

Victor  Edward  Maston,  Infantry. 

Ethan  AUen  Chapman,  Coast  ArtiUery  Corps. 

Oren  Eugene  Hurlbut.  Infantry. 

Harrison  King,  Field  Artillery. 

George  Warren  White,  Infantry. 

Richard  Park,  Jr.,  Field  Artillery. 

Beverly  DeWitt  Jones.  Field  ArtUlery. 

WiUiam  Hadley  Richardson,  Jr.,  Field  ArtiUery. 

Frank  Patterson  Hunter.  Jr.,  Air  Corps. 

Greorge  Harold  Crawford.  Coast  ArtiUery  Corps. 

Harold  RQth  Maddux.  Air  Corps. 

John  Roosevelt  Biindley,  Field  ArtiUery. 

Dwight  Divine,  2d,  Air  Corps. 

Samuel  McFarland  McReyuolds,  Jr.,  Coast  ArtUlery  Corps. 

Marcus  Tague,  Field  Artillery. 

Joseph  Leonard  Cowh*^y,  Field  Artillery. 

Edward  Deane  Marshall.  Air  Corps. 

George  Leon  Van  Way.  Infantry. 

Newell  Charles  James,  Field  ArtiUery. 

Charles  Henry  Chase,  Infantry. 

David  VirgU  Adamson,  Cavalry. 

John  WilUam  Ferris,  Fieid  ArtiUen-. 

Robert  Penn  Thompson,  Field  ArtiUery. 

RusseU  Roland  Klanderman,  Infantn'. 

James  Leo  Dalton,  2d.  Cavalry. 

NeU  Merton  Wallace.  Field  ArtiUery, 

WUliam  Paul  Whelihan.  Field  Artillery. 

Marshall  Woodruff  Frame.  Cavalry. 

Robin  George  Speiser,  Field  ArtUleiT. 

WiUiam  James  Given,  Jr.,  Field  ArUUery. 

Harry  Nelson  Burkhalter,  Jr..  Air  Corps. 

Avery  John  Cooper,  Jr.,  Coast  ArUilery  Corps. 
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Lawrence  Browning  Kellcy,  Air  Corps. 
Stephen  Ogden  Puqua,  Jr..  Infantry. 
ttU^n  L-onard  Olson.  Infantry. 
Benedict   lay.  Infantry. 
Cam  Lonjley.  Jr..  Field  Artillery. 
Carble  V,  alton  Phillips.  \ir  Corps, 
Robert  B<nton  Neely.  Field  Artillery. 
Phillip  Hrnshaw  Pope.  F?eld  Artillery. 
William  J  ohn  Ledward.  Coast  ArtiDery  Corps. 
Joseph  Warren  Stilwell,  Jr..  Infantry. 
Peter  Pail  Bemd.  Inlantxy. 
Arthur  R>bert  Cyr.  Infaniry. 
Arthur  Wilson  Tyson.  Infantry. 
Joseph  Msnzie  Pittman.  Infantry. 
George  A  len  Carver.  Field  Artillery. 
Gordon  P»ndleton  Larson.  Infantry. 
Thomas  » oseph  O'Connor.  Infantry. 
George  Rishmore  Qrctser.  Infantry. 
Robert  Toften.  Field  Artillery. 
Douglas  1  loore  Calms.  Air  Corps, 
tterbum;  Whipple.  Jr..  Cavalry. 
Sdgar  Collins  Doleman.  Infantry. 
Cyril  Jos<  ph  Letzelter.  Infantry. 
William  Orlando  Darby,  Field  Artillery. 
Daniel  Lijht  Hine.  Field  Artillery. 
Jack  Walace  Rudolph.  Infantry. 
John  Ab€ll  Cleveland.  Jr..  Infantry. 
George  Tiomas  Powers.  3d.  Field  Artillery. 
Joshua  Robert  Messersmith.  Field  Artillery. 
Roy  Trip )  Evans,  Jr..  Infantry. 
Edwin  M  irtin  Cahlll.  Cavalry. 
William  i^Yancis  Ryan.  Field  Artillery. 
Rajmom!   Emerson  Kendall.  Infantry. 
James  Hi  nry  Skinner.  Field  Artillery. 
Anthony  Frank  Kleitz.  Jr..  Cavalry. 
Paul  The  mas  Carroll.  Infantry. 
Richard  John  Meyer.  Air  Corps. 
Randolpli  Whiting  Fletter.  Field  Artillery. 
Charles  Jlarlow  Miles.  Jr..  Infantry. 
Humbert  Joseph  Versace.  Field  Artillery. 
Milton  Fedrlck  Summerfelt.  Air  Corps. 
Prankiin  Guest  Smith.  Field  Artillery. 
Wllham    lenry  Baumer.  Jr..  Infantry. 
Gabriel  I'oillon  Dlsosway,  Air  Corps. 
James  Pi  gh  Pearson.  Jr..  Field  Artillery. 
Earl  Jac(»b  Macherey,  Infantry. 
Ralph  AJspaugh.  Infantry. 
Emile  Jeiintet  Greco,  Field  Artillery. 
Gerald  L)renzo  Roberson.  Field  Artillery. 
Joseph  Elward  Bastion.  Jr..  Cavalry. 
Jewell  Bi  rch  Shields,  Air  Corps. 
Thomas    ierbert  Beck,  Infantry. 
Maurice   Zvajxs  Kaiser,  Infantry. 
Benjamiii  Thomas  Harris.  Infantry. 
Gardner  Wellington  Porter,  Inf£intry. 
Harry  Wlliam  Sweeting.  Jr..  Infantry. 
Franklin  Stone  Henley.  Air  Corps. 
Cyrus  Abda  Dolph.  3d.  Infantry. 
John  Ma -tin  Brelt,  Infantry. 
Harold  Lndsay  Richey,  Cavalry. 
Charles  I'auntleroy  Harrison.  Cavalry. 
Jowes  Evans.  Infantry. 
A  idrew  Valerious  Pleckenstein,  In/antry. 
Franklin  Gibney  Roth  well.  Infantry. 
Lm  Bmto  d  Heintz.  Infantry. 
WUttam    loward  Thompson.  Cavalry. 
William  ]^ant  Damon.  Jr.,  Cavalry. 
William  Gray  Sills,  Infantry. 
Robert  Erans  Amette.  Jr..  Cavalry. 
Francis  C  lay  Bridgewater.  Cavalry. 
Ernest  Mikell  Clarke.  Infantry. 
Victor  Holler  King.  Coast  Artillery  Corps. 
Smith.  Infantry. 
(le  Nyse  Flynn.  Coast  Artillery  Corps. 
HarcM  Beith  Johnson.  Infantry. 
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James  Orr  Boswell.  Infantry. 

David  Parker  Gibbs,  Signal  Corps. 

William  Howard  Garrett  Fuller,  Infantry. 

Gordon  Milo  Eyler,  Infantry. 

Cordes  Fredrich  Tlemann.  Air  Corps. 

Maddrey  Allen  Solomon,  Infantry. 

Lyle  William  Bernard.  Infantry. 

Shelby  Francis  Williams,  Infantry. 

Jean  Evans  Engler.  Infantry. 

Corwln  Paul  Vansant,  Jr..  Infantry. 

Walter  Abner  Huntsberry,  Infantry. 

Andrew  Donald  Stephenson.  Infaniry. 

Douglas  Graver  Gilbert.  Infantry. 

Frank  Laurence  EHder,  Infantry. 

Donald  Cameron  Cubbison.  Jr.,  Cavalry. 

Aipaury  Manuel  Gandia,  Infantry. 

Samuel  Abner  Mundell,  Air  Corps. 

Robert  Harrold  Bayne.  Cavalry,  ' 

Bruce  von  Gerichten  Scott   Air  Corpa. 

Felix  Louis  Vidal.  Air  Corps.  t 

Gwinn  Ulm  Porter.  Infantry. 

Frederick  Robert  Zlerath.  Infantry. 

Robert  Hulburt  Douglas,  Infantry. 

Carl  Darnell,  Jr..  Field  Artillery. 

Joseph  Brice  Crawford.  Infantry. 

Frederick  William  Coleman,  3d.  Infantry. 

Raymond  Wiltse  Sellers,  Infantry. 

Matthew  William  Kane.  Cavalry. 

Alton  Alexander  Denton.  Infantry. 

Jules  Verne  Richardson,  Cavalry. 

Frederick  William  Gibb,  Infantry. 

Norman  Kemp  Markle.  Jr..  Cavalry. 

Jesse  Martin  Hawkins,  Jr.,  Cavalry. 

Ralph  Talbot.  3d.  Infan.ry. 

Charles  Ellsworth  Leydecker.  Cavalry. 

Austin  Andrew  Miller,  Infantry. 

Henry  Walter  Hcrljng.  Infantry. 

Morris  King  Henderson,  Infantry. 

Earl  Francis  Signer.  Air  Corps. 

Richard  Thomas  King.  Jr..  Air  Corps. 

John  Daniel  O'Reilly.  Infantry. 

Roland  Arthur  Eaiiott.  Jr..  Infantry. 

Lloyd  Raliiton  Fredendall.  Jr..  Infantry. 

Edaon  SchuU.  Infantry. 

Joel  Lyen  Mathews,  Infantry. 

Royal  Reynolds,  Jr..  Infantry. 

George  Hollie  Bishop.  Jr.,  Infantry. 

Stephen  B.  Mack.  Air  Corps. 

LawTence  Kermit  White.  Infantry. 

Graydon  Casper  Essman.  Infantry. 

Russell  Franklin  Akers.  Jr..  Infantry. 

Claude  Leslie  Bowen,  Jr..  Infantry. 

Duff  Walker  Sudduth.  Infantry. 

David  Wagstaff.  Jr..  Cavalry. 

Clyde  Jarecki  Hibler,  Infantry. 

James  Rhoden  Pntchard.  F^eld  Artillery. 

James  Dennis  Underhlll.  Air  Corps. 

Robert  Emmett  Gallagher.  Coast  Artillery  Corp*. 

Samuel  Edward  Gee.  Infantry. 

Alston  Grimes,  Infantry. 

Nelson  Parkyn  Jackson,  Air  Corps. 

Frederick  Otto  Hartel.  Infantry. 

Ivan  Walter  Parr,  Jr.,  Infantry. 

William  Roberts  Callioun.  Field  Artillery. 

Roy  Dunscomb  Gregory,  Infantry. 

Karl  Truesdell.  Jr.,  Air  Corps. 

Glenn  Howbert  Garrison.  Infantry. 

Edson  Duncan  RafT.  Infantry. 

Chester  Braddock  Degavre.  Infantry. 

Erdmann  Jelllson  Lowtll.  Infantry, 

William  Agin  Bailey,  Infantry. 

Seymour  Eldred  Madison.  Infantry. 

Robin  Bruce  Epler.  Air  Corps. 

John  Newman  ScovlUe.  Infantry. 

William  Field  Due,  Infantry. 
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Peter  Demosthenes  Clainos.  Infantry. 

John  Frederick  Schmelzer.  Infantry. 

Sydney  Dwight  Grubbs.  Jr..  Air  Corps. 

David  Thomas  J<'Ueit.  Infantry. 

Millard  Lorcn  Raskin,  Air  Corps. 

Jaseph  Anthony  R*'n:u.s.  Infantry. 

Ben  Karrell,  Lr.fanny. 

Ricliard  Churchfield  Blatt,  Infantry. 

Richard  Allen  RL.'^d'^n.  Infantr\-. 

Joseph  E^mime  Williams,  Infantry. 

Miller  Payne  Warren.  Jr.,  Infantry, 

Stanley  Nelson  Lonning.  Infantry. 

Robert  Moore  Blanrhard.  Jr.,  Infantry. 

William  Wilson  Quinn.  Infantry. 

Chamer  Weaver  Powell.  Coa.st  Artillery  Corps. 

Charles  Pearce  Belhcan,  Infantry. 

Edward  Spalding  Ehlen,  Infantry, 

Thomas  Tallant  Kilday,  Infantry. 

Fiichard  Mattem  Montgomery,  Air  Corps. 

Charles  Hoffman  Pottenger,  Air  Corps. 

John  Roberts  Kimmell,  Jr.,  Infantry. 

William  Vemard  ThMnpson,  Infantry. 

Gerald  Carrington  Simpson,  Infantry. 

Robert  Wilkinson  Rayburii,  Cavalry. 

Joiin  Baird  Shinberger.  Cavalry. 

Adrian  Leonard  Iloebeke,  Infantry. 

Promotion  ui  Tmc  Philippint:  Scotrrs 

TO   Bl   riRST   LIEtmEN.^NT 

Emmanuel  Salvador  Cepoda,  Philippine  Scouts. 
Appointkent  m  the  National  Guard  of  the  UNirKD  States 

GENERAL    OFFICER 

Samuel   TUden  L;ivvtnn   to   b«'   brigadier   general,  Naiional 
Guard  of  the  United  iSiates 

POSTM  \.STERS 
CALrFORNIA 

James  W.  Barr,  Big  Creek. 

Lynn  A.  Hogue.  Brea. 

Melvin  L.  Horine,  Denair. 

Albert  J.  Pnitchey,  Los  Nietos. 

Charlie  M.  Seargeant,  Manhattan  Beach. 

Talbot  Bielefeldt,  Placentia. 

George  H.  German,  Port  Chicago. 

Noah  A.  Stump,  Rosemead. 

Carl  A.  Romer,  San  Juan  Capistrano. 

Irene  C.  Witmer,  Solana  Beach. 

Marvin  O.  Drake,  Terra  Bella. 

Sam  H.  Long.  Tustin. 

LOUISIANA 

Raleigh  Leslie  Wyble.  Melville, 

MASSACHUSETTS 

mdard  BCollen.  Athoi. 

Mary  O.  Hanlfln,  Belchertown. 
Hazel  M   Cairns,  Bernardston. 
Fred  C  Small.  Buzzards  Bay. 
Patrick  H    Haley,  Chelmsford. 
Leon  H.  Ttiomer.  Clifton. 
James  J.  Murtaugh,  Hopklnton. 
William  M    Higglns,  Jr.,  Orleans, 
Ethyl  M    r:>ufrpy.  Scltuate. 
Maryetta  Browne,  State  Farm. 
Bertha  M.  West,  Wianno. 

NrVADA 

Isaac  L.  Stone,  McGill. 

NEW    YORK 

Mattle  C.  Dellone.  Bolivar 
Jc^n  F   McGovern    Caledonia 
Jesse  B.  Kilbum,  Cattaraugus. 
Michael  OTtonnell.  Cohoes. 
Raymond  A    .Svi;t7/*r    EbeneTcr. 
Arthur  H    Walsh,  Garn.son. 
DaTld  J.  McHenry,  Granviile, 


Frederick  W.  Schadt,  JefTerson\lIle. 
Ray  G.  Blyth,  Macedon. 
FYank  B,  Rickard,  Middleburg. 
Gertrude  F.  Tracey,  Middleport. 
John  Francis  Dawson,  Minenlle 
James  P.  Doyle,  Nunda. 
Tliomas  A.  Kcnney,  Ossimng. 
Lewis  N.  S.  Rockwell,  Otisville. 
Herbert  N.  Griffin,  Oxford. 
Edward  H.  O'Connor,  Sherburne. 
Waller  F.  iierrlii^g,  Skaneatcles. 

NORTH    CAROLINA 

John  G.  Kennedy,  Beulaville. 
Helen  H.  Lecgett,  Scotland  Neck. 
Samuel  R.  Fowie,  Jr.,  Washington, 

OHIO 

Michael  A.  Delsantro,  Willoughby. 

OKLAHOMA 

Roy  C.  Bennett,  Vian. 

OREGON 

Glen  A.  Henderson.  Houlton. 
Inez  C.  Givan,  Merrill. 

\'EFMOXT 

Helen  F.  McKenna.  Norwich. 
Harold  J.  Shechan.  Richmond. 
George  M.  Goodrich,  South  Royallon. 

WYOMING 

Arthur  W.  Crawford,  Guernsey. 


WTTHDPw^WAL 

ExeciiXive   nomination   unOuiraion   from    the   Senate  May   8 

Uegislative  day  of  Apr.  24  i ,  1936 

Postmaster 

arkansas 

Ed^rar  L.  Adams  to  be  postmaster  at  Stephens,  in  the  State 

of  Arkansas. 


HOUSE  OF  representati\t:s 

Frid.w,  May  8,  1936 

The  House  met  at  11  o'clock  a.  m. 

The    Chaplain.    Rev.    James    Shera    Mont.gomery. 

offered  the  following  prayer: 


D.    D., 


Our  Lord  and  our  Father,  O  satLsfy  us  with  Thy  mercy, 
that  we  may  rejoice  and  be  glad  all  our  days.  Let  Thy  work 
appear  unto  Thy  servants  and  Thy  glory  unto  their  chil- 
dren We  unite  in  a  national  tribute  to  mother.  Hear  us 
in  these  moments  of  praise  and  grateful  retrospection.  We 
rejoice  thai  hers  was  the  first  face  that  brightened  at  our 
joys  and  wept  at  our  tears.  It  wsls  the  first  face  on  which 
divine  love  wrote  its  immortal  message;  it  gave  all  and  asked 
nothing.  We  thank  Thee  for  the  paths  of  childhood,  where 
she  first  placed  our  wandering  leet.  We  pray  that  her 
heavenly,  sacrificial  spirit  may  hover  over  our  land.  Then 
strife  will  cease,  brotherly  love  will  take  the  place  of  hatred, 
and  men  uill  follow  the  Golden  Rule.  We  bless  Thee,  Al- 
mighty God,  for  her  wonderful  memory.  May  it  abide  with 
us  as  the  inspiration  of  virtue,  sacrifice,  and  religion,  and 
unio  Thee  be  praises  forever.     Through  Christ.     Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGES   FROM   THE   PRESIDENT 

Sundry  messages  in  writing  from  the  I*resident  of  the 
United  States  were  communicated  to  the  House  by  Mr. 
Latta,  one  of  his  secretaries,  who  also  informed  the  House 
that  on  May  7.  1936.  the  President  approved  and  signed  bills 
of  tht^  House  of  the  following  titles: 

H.  R.  5491.  An  act  for  the  relief  of  Bethlehem  Fabricators, 
Inc.; 
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An  act  for  the  relief  of  Edgar  M.  Barber,  spe- 
agent,   Paris,   PYauce,  and   Leo   Martinxizzi, 
custt)ms  clerk:  and 

An  act  to  amend  the  act  to  fix  the  hours  of 
employees. 


MXSSACK   niOM  THE   SKTATV 


A  messags  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  anncunced  that  the  Senate  had  passed  without 
bills  of  the  House  of  the  following  titles: 
R.R.110il.  An  act  to  provide  for  terms  of  the  United 
States  Disti  let  Court  for  the  Middle  District  of  Pennsylvania 
to  be  held  s  t  Wilkes-Barre,  Pa.:  and 

H.  R.  119S4.  An  act  to  provide  for  the  estabUshment  of  a 
term  of  ths  District  Court  of  the  United  States  for  the 
Western  District  of  Oklahoma  at  Shawnee,  Okla. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amenc  ments,  in  which  the  concurrence  of  the  House  is 
requested,  i    bill  of  the  House  of  the  following  title: 

H.  R.  828' .  An  act  to  establish  an  assessed  valuation  real- 
property  ta»  In  the  Virgin  Islands  of  the  United  State*. 

The  mesiage  also  announced  that  the  Senate  had  passed 
Joint  resoli  tions  of  the  following  titles,  ua  which  the  con- 
currence of  the  House  is  requested: 

8.  J.  Res.  226.  Joint  resolution  authorizing  the  President 
to  Invite  fa  -elgn  countries  to  participate  in  the  San  Prandsco 
Bay  Exposl  Jon  of  1939  at  San  Prancisco.  Calif. : 

S.J.  Res.  229.  Joint  resolution  providing  for  the  contribu- 
tion by  the  United  States  to  the  expense  of  the  celetarmOon 
by  the  State  of  Arkansas  of  its  admission  to  the  fMnrnl 
Union:  anc 

S.  J.  Res.  260.  Joint  resolution  to  provide  an  additional 
appropriation  for  folding  speeches  and  pamphlets  for  the 
Senate  for  the  fiscal  year  1936. 

The  me&age  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  of  the  Senate  of  the  fol- 
lowing titles: 

.in  act  for  the  relief  of  Louis  H.  Cordis: 

.in  act  for  the  relief  of  Dampaklb  Aktleselahap 


S. 1075. 
8.3645. 
Roskva; 
&9tS5. 

8  4395. 


.in  act  for  the  relief  of  George  Rabclnskl:  and 

_   ,Ln  act  for  ttw  leUef  of  the  State  of  New  Jersey 

The  met  «f e  also  aiimwiiwfd  ttiat  the  Senate  had  ordered 
that  the  S<  cretary  be  directed  to  request  the  House  to  return 
to  the  Serate  the  bUl  (S  4353'  to  provide  for  the  estah- 
Jshment  oi  a  term  of  the  District  Court  of  the  United  States 
for  the  Western  District  of  Oklahoma  at  Shawnee,  Okla. 

THI   rXAZIKK-LEMKK   iZLL 

Mr  O'OtyMMOIL  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  iny  rwnarks  In  the  R«Co«d 

The  SPEAKER      Without  objection.  It  is  so  ordered. 

There  wis  no  objection 

Mr.  O'CONNOR.  Mr.  Speaker,  on  Monday  next.  May  11. 
199t.  the  [so-called  Prazler-Lemke  bill  comes  before  the 
House. 

The 


procediire  Is  as  follows- 

Under  elauae  4  of  nale  XXVII.  the  so-called  "discharge 
rule",  immjediately  after  the  approval  of  the  Journal,  and 
other  business  can  be  transacted,  the  Speaker 
TWOfkuze  any  Member  who  signed  the  petition  to  dis- 
charge to  <all  up  the  motion  to  discharge. 

The  restlutlon.  H.  Res.  123.  Is  then  read  by  title  only. 
The  title  is.  "To  make  H.  R.  2066.  a  bill  to  liquidate  and  re- 
finance agricultural  Indebtedness  at  a  reduced  rate  of 
interest  by  establishing  an  elflclent  credit  system  through 
the  use  of  the  Parm  Credit  Administration,  the  Federal  Re- 
serve banking  system,  and  creating  a  Board  of  Agriculture 
to  nipervise  the  same,  a  special  order  of  bajrinaHk" 

After  20  minutes'  debate,  one-telt  in  fmvor  of  the  motlan 
to  discharge  and  one-half  in  opportUwi  tlMreto.  the  Hooje 
proceeds  ip  vote  on  the  motion  to  discharge  the  Rules 
Committee, 

If  tile  niotion  prevails,  the  House  launedlately  votes  on 
tile  adopUcn  oX  the  resoluUoo,  H.  Bm,  US. 


If  the  resolution  or  'Vule**  is  adopted,  the  bill  H.  R.  2066. 
under  the  provisions  of  the  rule  is  taken  up  on  the  next  day. 
Tuesday.  May  12.  1936.  for  consideration  under  the  general 
rules  of  the  House,  except  tliat  general  debate,  confined  to 
the  bill.  Is  limited  to  6  hours,  and  except  that  the  time  Is 
controlled,  one-half  by  the  Member  requesting  the  rule  for 
the  oQxaideratlon  of  said  H.  R.  2066.  which  probably  meant 
the  Introducer  of  H.  Res.  123.  the  gentleman  from  North 
Dakota  (Mr.  LkmxzI.  and  the  3  hours  in  opposition  is  con- 
trolled by  some  Member  of  tlie  House  opposed  to  the  bill,  to 
be  de&i«nated  by  the  Speaker.  If  the  first  two  votes,  to 
dlsdiarge  the  Rules  Committee  and  the  adoption  of  the  rule 
prevail,  the  consideration  of  the  bill  under  general  debate 
and  the  amendments  will  undoubtedly  consxime  2  or  3  days. 
Final  vote  on  the  bill,  in  all  likelihood  would  come  late 
Wednesday  or  on  Thursday. 

The  Fraiter-Lemke  bill.  H.  R.  2066.  was  Introduced  in 
the  House  by  the  Republican  Member  from  North  Dakota 
[Mr.  Ljuod]  on  January  3.  1935.  and  about  the  same  time 
introduced  in  the  Senate  by  the  Republican  Senator  from 
that  SUte  [Mr.  PtAzml. 

The  rule.  H.  Res.  123.  was  Introduced  In  the  House  by 
Mr.  Lkiou  on  Petoruary  21.  1935.  before  the  Agriculture 
Committee  of  the  House  had  acted  on  the  bill,  and  the  rule 
is  extraordinary  In  that  it  was  not  directed  toward  the 
Agriculture  Committee,  but  provided  for  the  consideration  of 
the  bill  notwithstanding  any  further  action  on  the  said  bill 
by  the  Committee  on  Agriculture,  or  any  rule  of  the  House  ' 
The  rule  is  further  most  extraordinary  In  that  it  directs 
whom  the  Speaker  shall  recognize  to  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill,  namely. 
Mr.  Lkicxx.  the  introducer,  a  minority  Member,  who  is  not 
a  member  of  the  Agriculture  Committee,  nor  the  Member 
who  filed  the  motion  to  dlsciiarge  at  the  Speaker's  desk.  Mr. 
LxicKx  was  the  fortieth  signer  on  the  said  petition. 

Furthermore,  the  rule  is  most  extraordinary  in  that  time 
under  general  debate  is  directed  to  be  controlled  in  support 
of  the  bill  by  Mr.  Lhckx.  a  Member  of  the  minority,  contrary 
to  the  itemUog  practice  in  the  House,  for  many  years,  that 
time  in  gmwal  debate  Is  controlled  by  the  chairman  and  tiie 
ranking  minority  member  of  the  reporting  committee.  In 
tills  novel  practice  tJifl  control  of  the  proceedings  of  the 
House  during  the  consldenuion  of  this  bill  is  In  the  hands 
of  a  minority  Member  and  the  majority  of  the  House,  of 
about  3  to  I  to  the  minority,  is  out  of  control. 

The  bill.  H.  R.  2066.  was  reported  out  of  the  Agriculture 
Committee  of  the  House  on  May  3.  1935.  Notiilng  whatso- 
ever has  been  done  in  reference  to  calling  up  the  companion 
bill  in  the  Senate  and  there  Is  no  indication  that  any  effort 
lias  been  made  or  will  be  made  in  that  direction. 

The  bill  could  have  been  called  up  in  the  House  in  the 
regular  course  of  its  proceedings  on  Calendar  Wednesday. 
May  15.  1935.  12  days  after  it  was  reported  out  of  the  Com- 
mittee on  Agriculture.  That  committee  had  the  call  on  that 
day  and  had  all  of  the  day.  if  it  had  desired  to  use  it.  The 
Committee  on  Agriculture,  however,  waived  its  right  to  the 
day  and  no  proponents  of  the  Prazler-Lemke  bill,  including 
Mr.  Lnncx,  objected  to  that  waiver. 

It  has  always  been  impossible  to  find  out  how  many,  or 
what  particular  members,  of  the  Committee  of  Agriculture 
voted  to  report  the  bill.  No  record  vote  was  taken.  Some- 
time theremffeor  Uie  mramtttcr  did  vote,  without  any  record 
vote,  to  reqOHBt  ttae  Bldao  Committee  to  grant  a  rule  for  tlie 
consideration  of  the  bill  and  thereupon  appointed  a  subcom- 
mittee of  two  members  to  wait  upon  the  Rules  Committee 
to  request  a  hearing  on  the  application  for  a  rule.  It  is 
most  extraordinary  that  this  subcommittee  consisted  of  two 
Republicans,  and  to  date  no  Democratic  member  of  tliat 
committee  tias  ever  requested  a  iieanng  before  the  Rules; 


The  Invariable  practice  has  been  tliat  the  chairman  of  a 
standing  committee  or  some  xnOonty  member  designated  by 
tilm.  makes  ttae  itqatat  to  Rulea  Committee  for  a  hearing. 
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When  the  rpquest  wa.s  made  to  the  chairman  of  the  Rules 
Comrmttee  by  tiie  two  minority  members,  ihey  were  in- 
formed that  in  view  of  the  peculiar  circumstances  and  the 
reputed  rumors  that  the  Apiculture  Comnutt.ee  had  passed 
the  "buck"  to  the  Rules  Committee,  as  was  slated  in  tiie 
mooting  when  the  bill  was  reported  out.  the  chairman  of 
the  Rules  Committee,  after  consultation  with  the  leaders  of 
Uae  House,  took  the  position  that  the  request  for  a  hearing 
■llDUld  be  made  by  a  majonty  of  the  members  of  the  Com- 
mittee on  Agriculture,  and  that  if  such  majority  jomed  in 
mcix  a  request,  a  hearing  would  be  granted.  That  normal 
sitoatlon  has  been  a  standing  offer  to  the  Agriculture  Com- 
mittee as  is  known  by  the  proponents  of  the  bill  but  has 
never  yet  been  complied  with. 

On  March  5.  193o.  within  12  days  after  the  introduction 
of  the  rule.  H.  Res.  123.  a  petition  was  filed  at  the  Speaker  s 
de.sk  to  discharge  the  Rules  Comrmttee  from  further  con- 
sideration of  the  rule.  This  was  2  months  before  the 
Agriculture  Comrmttee  acted  on  the  bill.  Rules  Committee 
lias  never  considered  a  rule  for  the  consiceration  of  any 
bill  which  has  not  been  reported  out  of  a  conimiitee. 

On  April  30.  1936.  the  petition  was  completed  with  218 
signatures,  mcludinu  three  Memtjcrs  now  dead,  and  one 
Member  who  has  never  voted  during  this  session  of  Congre^. 
Under  a  decision  by  former  Speaker  Rainey,  the  signa- 
tures of  deceased  Members  are  permitted  to  remain  on  the 
petition. 

The  Prazier-Lemke  b:U  is  a  proposal  that  the  Govern- 
ment take  over  the  mortgages  on  the  farms  of  the  country. 
It  is  estimated  that  they  amount  to  about  eight  and  one- 
half  billion  dollars.  The  bill  provides  iliat  these  mort- 
gages be  taken  over  at  their  face  value,  and  at  an  interest 
rate  of  14  percent.  Furthermore,  the  bill  applies  to  any 
farmer  who  may  have  lost  his  property  through  foreclosure 
in  the  last  14  year?.  These  mortgages  are  principally  held 
by  the  insurance  companies  of  the  country.  Hie  effect  of 
the  bill  would  be  thai  the  Government  would  bail  out  the 
insurance  compamcs  of  the  country  of  billions  of  dollars  of 
their  loans. 

The  bill  Is  strictly  a  "farm"  bill  wnlh  no  provision  to  take 
care  of  urban  or  city  mortgages,  which  amount  to  $21,000,- 
000.000.  as  compiired  to  the  farm  montages  of  eight  and 
one-half  billion  dollars.  It  is  true  that  through  the  Home 
Owners'  Loan  Corporation  about  two  and  one-haif  billion 
dollars  has  t>een  loaned  to  city  dwellers,  but  on  a  valuation 
not  to  exceed  80  percent  and  practically  does  noi  exceed 
60  percent,  and  further  at  an  interest  rate  of  5  percent. 

There  is  absolutely  no  possibility  of  providing  in  this  bill 
for  any  relief  for  the  city  mortgagors.  It  i.s  beyond  question 
that  any  amendment  att^'mpU-d  to  lake  care  of  city  mort- 
foces  would  be  held  not  germane  and  ruled  out  on  a  point 
of  ordtT,  because  the  FYazier-Lemke  bill  pertams  solely  to 
farm  mortgages. 

The  chief  objection  to  the  Prazier-Lemke  bill  Is,  how- 
ever, that  it  is  an  Inflationajy  measure  rather  than  a  "farm 
wUef"  bill.  The  mfluDon  featui-e,  of  providing  for  the 
printing  of  $3,000,000,000  of  currextcy,  just  as  a  start,  to 
finance  the  taking  over  of  the  farm  mortgages,  is  the  chief 
feature  of  the  bill  and  because  such  an  inflationary  meas- 
ure is  the  prune  purpose  of  the  bill,  ii  should  havt^  been  re- 
ferred to  the  Committee  on  Banking  and  Currency  rather 
than  the  Committee  on  Agriculture. 

The  Members  of  the  House  from  the  metropolitan  areas 
have  always  supported  every  genuine  farm-rehef  measure, 
and  if  this  iniaationary  feature  was  not  in  the  bill,  in  spite 
of  the  discrimination  against  the  cities,  many  of  the  Mem- 
bers from  the  cities,  including  myself,  would  feel  mclined  to 

support  the  bill. 

Organized  labor  is  definitely  oppased  to  the  biU  as  publicly 
stated  by  Mr.  WiUiam  Green,  president  of  the  American 
Federation  of  Labor,  because  of  its  inflationary'  pro\-isions, 
which  would  inevitably  increase  the  cost  of  lulng  and  conse- 
quently decrease  the  purchasmg  power  of  the  wage  earner. 

The  farmers  of  this  country,  who  with  all  their  dependents 
number  less  than  25  percent  of  the  population,  have  received 


especial  and  preferential  treatment  at  the  hands  of  the  Gov- 
ernment. Only  on  last  Monday,  May  4,  1936,  there  was 
passed  in  the  House,  on  the  Consent  Calendar,  H.  R.  10101, 
introduced  by  the  gentleman  from  Iowa  [Mr.  QilltttJ  and 
reported  by  the  Committee  on  Agriculture,  "A  bill  to  amend 
the  Federal  Farm  Loan  Act  and  the  Farm  Credit  Act  of 
1935",  extending  for  2  years  the  interest  on  loans  on  farm 
mortgages  at  a  rate  of  3  4  percent.  Again  this  rehef  can  be 
contrasted  -with  the  Gov-emment  rate  on  city  mortgages  of  5 
percent.  This  bill,  H.  R.  10101,  in  itself  should  be  sufficient 
to  take  care  of  the  situation  as  to  farm  mortgages. 

F*urihermore,  there  is  pending  on  the  Umon  Calendar, 
No.  223,  H.  R.  7593,  introduced  by  Mr.  Jones  of  Texas,  chair- 
man of  the  Committee  on  Agriculture,  a  well-considered  bill 
which  should  accomplish  anything  further  needed  to  be  done 
for  the  farmer  beyond  the  Gillette  bill. 

H.R.  7593  IS  "a  bill  to  facihtate  the  extension  of  agricul- 
tural credit  at  lower  Interest  rates  by  providing  for  the  issue 
of  certain  bank  notes,  and  for  other  purposes."  Again, 
unfortunately,  however,  this  bill  cannot  be  offered  as  an 
amendment  to  the  Prazier-Lemke  bill,  because  it  is  not 
germane  and  would  be  ruled  out  on  a  point  of  order,  and 
It  is  well  knouTi  that  the  proponents  of  the  Prazier-Lemke 
bill  ^ill  oppose  an:--  amendment  offered  to  their  measure. 

The  Prazier-Lemke  bill  is  the  first  definite  step  in  infla- 
tion yet  taken  by  this  Government,  and  is  supported  by  a 
number  of  Members  solely  because  it  is  an  Inflationary 
m.easure  and  not  because  it  is  a  "farm  bill."  Its  accom- 
plishment would  be  ruinous  to  over  75  percent  of  the  pop- 
ulation of  this  country  and  especially  to  the  wage  earners 
in  the  cities. 

It  is  for  the  above  reason  that  the  consideration  of  the 
bill  has  been  opposed,  and  the  sane,  conservative,  patriotic 
way  to  oppose  it  is  to  vote  against  it  from  the  very  start, 
by  opposing  the  first  vote  taken  on  Monday,  May  11,  1936, 
to  discharge  the  Rules  Committee. 

INTERNATIONAL   PETROLEUM   EXPOSITION,   TXJLSA,   OKLA. 

Mr.  DISNEY.  Mr.  Speaker.  I  ask  unanimous  conr-ent  for 
the  immediate  consideration  of  House  Joint  Resolution  497. 
to  permit  articles  imported  from  foreign  countries  for  the 
purpose  of  exhibition  at  the  International  Petroleum  Exposi- 
tion. Tulsa.  Okla..  to  be  admitted  without  payment  of  tariff, 
and  for  other  purposes. 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  for  the  consideration  of  House  Joint 
Resolution  497,  of  which  the  Clerk  will  read  the  title. 

The  Clerk  read  the  title. 

The  SPEAKER.     Is  there  objection? 

Mr.  SNELL.  Reserving  the  right  to  object,  I  suppose  this 
Is  the  usual  resolution  that  we  have  been  passing  when  a 
certain  part  of  the  country  desired  an  exposition. 

Mr.  DISNEY.     That  is  correct. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  resolution,  as  follows: 

House   Joint   Resolution  497 
Resolved,  etc.,  That   all   articles   which   shall   be   lmpx)rt*d   from 
foreign    countries    for    exhlb:t:on    at    the    International    I»etroleum 
Exposition  to  t>e  held  at  Tul*a.  Okla..  from  May  16  to  May  23,  1936, 
or  for  use  In  c»nstructlng.  Installing,  or  nmintainlng  foreign  build- 
ings or  exhibits  at  the  said  expos:t;on  upon  whuch   articles  there 
shall  bo  a  tariflT  or  customs  duty  shall  be  admitted  without  pay- 
ment   of   such   tarllT,    customs   duty,   fees,   or    charges    under   such 
re^ruiatlonjs  as  tlie  Secretary  of  the  Treasiary  Bhaii   prescribe;    but 
It  shall   be  lawful  at  any   ume  during  or  within  3   months  aftc- 
tlie   clofee   of   the   said   exposition   to   sell   within   the   area   of   tae 
exposition  any  articles  provided  for  herein,  subject  to  such  repul  - 
tlons  for   the   sectuirv   of   the   revenue   and   for   the   collection    .if 
Import   duties   as   the   Secretary   of   the   Treasury   shall   prescrl :  .  • 
Provided,  That  all  sucli  articles,  wi^en  withdrawn  for  consumptlca 
or  use  In  the  United  States,  shall  be  subject  to  the  duties,  if  any. 
ImpoFed  upon  such   articles  by  the  revenue  laws  In  force  at  the 
I  date  of  their  withdrawal;    and  on  such  articles,  which  siiall   have 
1  suffered  diminution  or  deterioration  from   Incidental   handling  or 
;  exposure,  the  duties,  if  payable,  shall  be  assessed  according  to  the 
I  appraised   value  at  the  time  of  withdrawal  from  entry   hereunder 
I  for  consumption  or  entry  under  the  general  t&riti  law:   Provided 
further.  That  imported  articles  provided  for  herein  shall  not  b€ 
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.J  marlclnc  rtcralrementa  of  the  general   tariff  lawm. 
such  article*  are  withdrawn  for  consumption  or  uae 
rd   States.    In   which   caae   they   sliall    not   be   released 
It  custody   until   properly   marked,   but   no  additional 
asaeaaed  because  such  articles  were  not  sufllclentty 
Imported  into  the  United  States:   Provided  JurtKer, 
time  during  or  within  3   months  after  the  close  of 
n   any   article   entered   hereunder  may  be   abandoned 
or    destroyed    under    customs    supervljaon, 
4ny  duties  on  such  article  shall  be  remitted;   PromdUxi 
articles,  wlilch  have  been  admitted  without  payment 
exhibition    under    any    tariff    law    and    which    hav* 
continuous  customs  custody  or  under  a  c\isto«n*  ex- 
J.  and  imported  articles  In  bonded  warehouses  under 
tariff  law   may   be  accorded   the   prlvUe^  of   tranafer 
„y    fc«"   exlilbltlon   at   the   said    exposition    under    such 
ks  the  Secretary  of  the  Treasury  shall  prescribe     And 
That    the    IntemaUonal    Petroleum    Exposition 
.^».,  for  customs  purposes  only,  to  be  the  sole  con- 
merchandlpe   Imported   under   the   provisions  of   this 
the  actual  and  necessary  customs  charges  for  labor, 
other  expenses  In  connection  with  the  entry,  exam- 
Alaemeat.  release,  or  custody,  together  with  the  neoes- 
for  salartM  of  customs  officers  and  employees  in  con- 
the    supervision,    custody    of,    and    accounting    for. 
pd  under  the  provisions  of  this  act,  shall  be  relnj- 
.  International  Petroleum  Exposition  to  the  Oovem- 
Cnlted  States  under  re^ulaUons  to  be  prescribed  by 
,  of  the  Treasury    and  that  receipts  from  such  relm- 
shall    be    deposited    as   refunds    to   the    appropriation 
paid,  m  the  manner  pronded  for  in  section  634.  Tariff 
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AY     This  Is  simply  to  permit  the  importa- 
articles  without  the  payment  of  duty  provided 
in  bond. 

Yes;   and  If  they  are  sold  they  pay  the 


DISNEY 
duty. 

LAKER.     Is  there  objection? 
was  no  objection, 
resolution  was  ordered  to  be  engrossed  and  read  a 
wae  read  the  third  time,  and  passed,  and  a  mo- 
re<Jonslder  was  laid  on  the  table. 

THI    DEnCIINCY    BILL    OF    1936 

WCiODRUM. 


)rduig 


WCODRUM. 


Mr    Speaker,  I  move  that  the  House 
Itsfelf  into  the  Committee  of  the  Whole  House  on  the 
he   Union   for    the   further   consideration   of    the 
12624)    making  appropriations  to  supply  defl- 
certaJn  appropriations  for  the  fiscal  year  ending 
936.  and  for  prior  fiscal  years,  to  provide  supple- 
abpropnations  for  the  fiscal  years  ending  June  30, 
June  30.  1937,  and  for  other  purposes, 
ion  was  agreed  to. 
ly  the  House  resolved  itself  into  the  Committee  of 
House    on   the   state   of    the   Union,    with   Mr. 
in  the  chair, 
read  the  title  of  the  bill. 

Mr.  Chairman.  I  yield  10  minutes  to 

from  Kentucky  [Mr.  May]. 

Mr.  Chairman,  it  is  not  my  purpose  this  mom- 

er  Into  any  special  discussion  of  the  particular 

of  the  pending  bill.    What  I  want  to  do  if  I  can 

a  few  remarks  in  the  nature  of  suggestions  for 

to  think  about  In  the  future  conduct  of  the 

this  country  and  for  their  use   in  the  future 

Jie  Congress. 

!Llwa3rs  believed  that  the  Government,  like  an  Indl- 

shlould  live  within  its  income.     I  think  that  is  as 

and  sound  a  principle   of  economics   as   any 

discuss.     I  think  also  tliat  the  simple  things 

to  say  are  as  fundamental  as  simple,  and  that, 

it,   the  deficiency  appropriation  bill   Is  a 

pr^Nide  for   the  payment  of   indebtedness   incurred 

bureaus   in  excess  of   what   Congress   has 

authorized. 

information  from  the  membership  of  the  Appro- 
Committee   that   this   bill   carries   a   rather   small 
what  is.  in  fact,  a  deficiency  obligation.    Stated  in 
it  is  this:  We.  the  Congress,  say  you  can  spend 
and  the  various  departments  go   ahead  without 
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way 


regard  to  what  we  have  said  and  spend  MyeraJ  mllliona  more, 
and  then  come  back  and  say  to  us  we  have  spent  more  than 
you  directed  and  have  a  deficiency  In  our  departments  and 
you  must  allow  us  that,  and  that  continues  from  year  to  year, 
and  that  is  how  we  get  deficiencies.     That  Is  what  causes 
deficits.    The  Government  spends  more  than  the  taxes  that 
are  collected.     It  is  true  in  this  bill,  however,  that  the  major 
portion  of  more  than  $2,000,000,000  Is  for  relief.     I  am  con- 
vinced— and  I  think  the  membership  of  this  House  is  con- 
vinced— that  there  ought  to  be  a  stopping  place  somewhere 
in  the  matter  of  appropriations  and  expenditures.    There 
are  Just  two  ends,  you  might  say.  to  the  business  of  the 
Federal  Government — one  Is  the  Intake  end  and  the  other 
is  the  discharge  end.     One  Is  the  end  that  represents  receipts 
and  the  other  Is  the  end  that  represents  disbursements:  and 
when  the  time  comes  that  receipts  are  far  less  than  disburse- 
ments, we  have  what  we  call  an  unbalanced  Budget,  or  a 
deficit.    The  same  thing  can  happen  to  my  bank  account 
and  to  your  bank  account,  provided  the  bankers  are  liberal 
enough  to  allow  us  to  overdraw;  and  Just  as  sure  as  we  over- 
draw our  bank  accounts,  we  impair  our  credit;  and  when  the 
Federal  Government  continuously  follows  a  system  of  over- 
drafts or  deflcita  or  unbalanced  budgets,  whatever  you  choose 
to  call  them.  It  continues  to  that  extent  to  impair  Its  credit. 
Mr,  COLDEN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MAY.     Yes. 

Mr.  COLDEN.  The  gentleman  Is  emphasizing  the  neces- 
sity of  keeping  within  the  revenues  of  the  Government  and 
mentions  the  Individual.  When  an  Individual  has  sickness 
in  his  family,  or  an  emergency,  he  is  compelled  by  the  cir- 
cumstances to  go  out  and  txirrow  money,  regardless  of  his 
Income.  Is  not  that  the  situation  of  the  United  States  Gov- 
ernment? We  have  been  sick  economically  and  it  has  been 
necessary  for  us  to  make  these  expenditures. 

Mr.  MAY.  The  Government  or  the  country  has  been. 
Indeed,  very  sick,  but  the  Government  has  practically  recov- 
ered from  Its  sickness  and  is  now  out  on  the  high  plane  of 
good  health,  in  the  sunshine,  and  able  to  walk,  and  the  time 
has  come  when  the  medical  bills  must  cease,  and  the  time 
has  come  when  the  Government  ought  to  begin  to  provide 
against  such  contingencies  as  getting  sick  as  it  has  in  the 
past.  One  of  the  best  ways  in  the  world  to  do  that  is  to 
practice  economy  when  we  ought  to  practice  it,  so  that  when 
the  sick  spell  does  come  we  will  have  a  balance  suflQcient  in 
the  Treasury  to  take  care  of  the  sickness.  In  other  words, 
practice  economy  and  lay  up  something  for  a  rainy  day. 
The  prudent  man  will  not  wait  till  he  is  sick  but  will  com- 
mence to  save  while  he  is  able  to  work. 
Mr  PIERCE.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MAY.     Yes. 

Mr.  PIERCE.  I  agree  with  that  100  percent.  Is  not  the 
question  of  the  unemployed,  which  is  making  this  bill  neces- 
sary in  all  its  largeness,  the  real  cause,  and  Is  not  that  a 
permanent  feature  in  this  country? 

Mr.  MAY.  Unemployment  is  a  problem,  but  I  am  not  will- 
ing to  believe  the  statements  of  one  of  the  chief  witnesses 
as  a  proponent  of  this  bill  on  two  propositions:  I  think  he  is 
simply  uninformed  and  I  do  not  ascribe  to  him  any  ulterior 
motive.  I  do  not  believe  unemployment  in  this  country  is  as 
bad  as  we  are  told  it  is.  and  I  do  not  believe  there  are  20.000,- 
000  American  people  who  ought  to  have  relief,  because  there 
are  not  that  many  that  have  to  have  relief,  and  I  think  relief 
ought  to  be  re.stricted  to  those  who  meritoriously  need  relief, 
and  everybody  knows  there  are  thousands  on  relief  rolls  that 
are  not  entitled  to  be  on  them. 

Mr.  PIERCE,  Should  we  not  cut  our  cloth  to  suit  our 
needs?  And  I  agree  with  the  gentleman  fully  that  we  should 
pay  as  we  go.  and  If  I  return  here  in  the  next  Congress  I 
shall  vote  on  that  line,  regardless  of  party  lines.  Neverthe- 
less, should  not  we  at  once  prepare  to  take  care  of  the  unem- 
ployed who  cannot  get  work? 

Mr.  MAY.  I  agree  with  the  gentleman  that  we  must  make 
It  possible  for  the  unemployed  to  get  work,  and  I  shall  vote 
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accordingly;  but  there  l.s  only  one  way  to  stop  Government 
expenditures  that  are  neither  wise  nor  necessary,  and  that  is 
to  stop  making  unnecessary  appropriations  for  unnecessary 
activ^ties  of  the  Government.  The  Government  of  the  United 
States  Ls  engaged  In  things  today  that  the  Members  of  this 
Congress  do  not  know  it  is  engaged  in.  Frequently  we  hear 
criticism  of  some  of  our  Members  on  the  floor  of  thiij  House 
who  talk  a  great  deal — and  I  am  not  one  of  them,  I  thank  the 
Lord.  They  are  charged  with  putting  (he  Government  to  the 
expen.se  of  $50  a  page  in  printing  the  Congressional  Record. 
Yet  Ln  1935,  by  an  act  of  July  26.  Public.  220 — and  I  am  using 
this  as  an  Illustration  of  what  we  are  doing  imconsciousU' — 
we  cirated  a  Federal  Register,  providing  for  the  publication 
daily  of  the  prorlamation-s  and  executive  orders  of  all  the 
executive  departments  and  the  rules  and  regulations  of  the 
various  bureaus  of  the  Government.  The  purpose  of  that 
was  to  let  the  people  of  the  country-  know  what  kind  of  laws 
they  had  to  obey;  in  other  words,  not  the  acts  of  Congress 
but  the  rio^jratouTi  laws  of  the  city  of  Washington.  That  is 
what  It  Is.  and  here  Ae  have  a  Register  published  up  to  date, 
t)eg1nnlng  on  March  14  of  this  year,  6  days  less  than  2  months 
old.  which  Is  costing  the  taxpayers  of  the  country  $30  a  page 
to  print,  and  I  have  In  my  hand  volume  1,  no.  40.  The  page 
has  reached  406  up  to  date,  which,  at  $30  a  page,  amounts  to 
112,360  in  2  months. 
Mr.  WOODRUM.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MAY.     Yes. 

Mr.  WOODRUM.  I  call  the  gentleman's  attention  to  the 
fact  that  in  one  breath  he  complains  about  the  fact  that  the 
Government  is  doing  things  that  the  people  do  not  know 
anything  about  and  in  the  next  breatii  he  complains  about 
the  only  official  organ  that  does  tell  the  Congi-ess  and  the 
country  what  the  rules  and  the  regulations  and  edicts  of  the 
Government  arc. 

Mr.  MAY.  The  point  I  make  is  that  we  ought  not  to  have 
as  many  bureaus  as  we  have  and  we  ought  not  to  have  as 
many  rules  and  regulations  as  we  have,  and  we  will  continue 
to  have  them  just  so  long  as  we  appropriate  ten  and  a  half 
billion  dollars  at  each  session  of  Congress.  Mj'  good  friend, 
Mr.  WooDRtTM,  romes  from  the  great  State  of  Virginia.  He 
is  a  Democrat  and  a  real  statesman,  and  I  am  proud  of  the 
honor  of  being  his  collea^e  in  this  great  body.  No  doubt  he 
is  familiar  with  the  teachings  of  the  Father  of  Democracy. 
the  immortal  Jrflerson.  a  citizen  of  his  own  State,  author  of 
the  Declaration  of  Independence,  Governor  of  Virginia, 
writer  of  the  Virginia  Statutes  of  Religious  Liberty.  Ambas- 
sador to  France,  twice  President  of  the  United  States, 
founder  of  the  University  of  Virginia,  statesman,  and  philos- 
opher; and  may  I  remind  my  colleague  that  it  was  he  that 
said.  "The  least  governed  was  the  best  governed",  and  he  also 
said.  "If  the  day  ever  comes  that  we  must  look  to  Washing- 
ton for  direction  as  to  when  to  sow  and  when  to  reap,  we 
shall  surely  want  for  bread."  That  is  the  doctrine  I  am 
cont.ending  for. 

Mr.  WOODRUT^.  I  agree  with  that;  but  my  friend  is  a 
good  lawyer  and  an  able  and  helpful  Member  of  this  House. 

I  want  to  ask  him  this  question 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.     Mr.  Chairman,  I  yield  the  gentleman 
from  Kentucky  2  additional  minutes. 
Mr.  MAY.     I  thank  the  gentleman. 

Mr.  WOODRUM.  The  gentleman  will  remember  the  occa- 
sion for  the  establishment  of  the  Federal  Register,  which 
was  the  decision  of  the  Supreme  Court  in  the  "hot  oil"  case, 
where  it  developed  that  people  had  been  brought  into  court 
and  tried  for  offenses  which  were  not  in  violation  of  the  law 
because  some  department  had  changed  its  rules  and  regula- 
tions and  nobody  knew  anj^thing  about  it  imtil  after  the 
conviction.  The  Supreme  Court  criticized  this  system.  Does 
not  the  gentleman  think  that  where  there  are  departments 
like  the  Bureau  of  Internal  Revenue,  the  tax  department, 
and  other  departments  of  the  Government  that  do  have  au- 


thority under  the  law  to  promulgate  important  rules  and 
regulations,  there  ought  to  be  some  way  that  those  rules  and 
regulations  could  be  collected,  annotated,  and  disseminated? 
Perhaps  this  is  too  elaborate.  Perhaps  this  should  be  cut 
down  to  a  weekly  publication  or  some  other  system,  but 
should  there  not  be  some  method  of  giving  to  the  Congress 
and  to  the  r>eople  and  to  the  citizens  definite  and  authentic 
information  as  to  the  activities  of  departments  in  that 
respect? 

Mr.  MAY.  I  am  in  favor  of  giving  the  people  all  the  in- 
formation they  desire,  and  If  we  follow  the  teachings  of 
Jefferson,  the  people  will  not  need  all  this  instruction,  neither 
will  we  have  to  go  to  jail.  Congress  ought  to  make  the 
laws  and  not  the  bureaus,  and  the  courts,  and  not  the  bu- 
reaus, ought  to  enforce  them.  I  called  the  Bureau  of 
Archives  this  morning  and  talked  to  the  director  of  thia 
publication.  He  told  me  that  although  the  subscription  Is 
$10  a  year,  the  subscription  list  to  date  has  not  reached  500, 
and  that  the  only  people  who  received  it  free  were  heads  of 
bureaus  and  Members  of  the  Congress  of  the  United  States. 

The  point  I  am  trjing  to  make  Is  this,  that  just  as  surely 
as  you  give  men  money  to  spend,  they  will  spend  It,  and 
until  we  reach  a  point  where  we  can  begin  to  cut  out  some 
of  these  agencies — and  I  think  Congress  is  in  humor  to  cut 
them  out — and  I  think  they  should  be  cut  out,  I  think  every 
emergency  organization  that  has  been  set  up  should  be  abol- 
ished Just  as  soon  as  it  can  he  done.  I  find  authority  for 
that  in  the  last  Democratic  platform.  I  believe  in  being  a 
Democrat.  I  am  in  thorough  sympathy  with  the  President 
of  the  United  States  in  his  determmed  effort  to  rescue  this 
country'  from  the  terrible  depression,  and  everj-body  here 
knows  that  under  his  wise  and  patriotic  leadership  we  have 
emerged  from  the  depths  of  depression  and  are  back  again 
to  sound  and  lasting  prosperity;  but  I  say  when  the  war  is 
over  and  peace  has  been  declared,  we  ought  to  stop  mobiliz- 
ing armies  and  undertake  true  economy.  [Applause.]  There 
must  be  a  stopping  place.  Tliere  will  be  a  stopping  place, 
and  unless  Congress  again  assumes  its  legitimate  functions 
under  the  Constitution  that  stopping  place  uill  be  either 
bankruptcy  or  inflation  in  an  uncontrollable  form,  and  one 
is  the  equivalent  of  the  other.  The  mere  fact  that  we  have 
during  the  Seventy-fourth  Congress  appropriated  and  au- 
thorized the  expenditure  of  more  than  $20,000,000,000  is  a 
general  invitation  to  the  bureaucrats  to  expect  and  demand 
more.  There  is  only  one  place  to  stop  it,  and  that  is  right 
here  on  the  floor  of  this  House.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Iowa  [Mr.  Thurston] . 

Mr.  THURSTON.  Mr.  Chairman,  the  subcommittee  in 
charge  of  this  bill  held  hearings  covering  a  period  of  about  6 
weeks,  during  which  time  approximately  2.000  pages  of 
hearings  were  accumulated.  So  it  is  obvious  that  on?  Mem- 
ber could  not  discuss  the  many  phases  of  this  measure  in 
detail. 

At  the  outset,  I  desire  to  comment  Just  briefly  on  the 
composition  of  the  bill.  As  you  know,  there  are  two  main 
sections,  one  which  deals  with  the  deficiencies  of  the  regu- 
lar departments  of  the  Government.  The  items  carried  in 
this  section  total  approximately  $938,000,000. 

Then,  the  more  important  and  controversial  dl^'ision  in 
regard  to  relief,  which  carriers  $1,425,000,000,  making  an 
aggregate  sum  of  $2,364,000,000.  It  .seems  to  me  it  would 
have  been  much  better  if  two  separate  bills  could  have  been 
brought  in  so  that  relief  could  have  been  discussed  sepa- 
rately and  free  from  departmental  askings  of  the  other  por- 
tions of  the  bill. 

Mr.  Chairman.  I  desire  to  offer  in  this  connection  a  table 

on  page  6  of  the  hearings  of  the  Deficiency  Subcommittee  on 

'  Appropriations  which  shows  the  iyve  of  project  included  in 

the  $1,425,000,000  portion  of  the  bill. 
,      The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

TTiei^  was  no  objection. 
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The  table 
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THDtlSTON.    Mr.  Chairman,  there  are  Just  two  gen- 
Ihat  I  desire  to  touch  upon.    One  is  the  question 
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referred  to  Is  as  follows: 


Type  o(  project 


and  ttreeta. 


Amount 


9413.  SMk  000 

is«,7saaoo 

IM,  730, 000 

m.  000, 000 

138,390,000 
SS,  300. 000 
86.300.000 
71. 29a  000 

Ti.saaooo 
8\9oaooo 


1.439,000,000 


Percunt 


3» 
11 
11 

13 
9 
0 
S 
6 
S 
« 


100 


as  to  whether  or  not  there  Is  political  Interference  In  the 
distribution  of  rehef  and  a  proposal  to  correct  this  evil,  and 
the  other  is  the  contribution  that  has  been  made,  or  should 
be  made,  by  respective  States, 

In  regard  to  the  contribution  that  has  been  made  by  the 
Federal  Government,  supplemented  by  either  State  or  sub- 
divisions of  State  governments.  I  desire  to  offer  in  this  con- 
nection table  no.  4  of  the  hearings,  which  gives  in  detail 
the  amount  of  funds  granted  by  the  Federal  Government 
and  each  State,  plus  the  amount  contributed  by  each  State 
government;  also  table  no.  8.  "Allocation  relief  funds  by 
States",  and  table  no.  23,  "Relief  grants." 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  table  referred  to  is  as  follows: 


Total  amount 
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7,041899 


Percent 
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4a9 
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97  9 
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1X4 
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State  funds 


Amount 
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309,139 
3X30X238 
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Xt«ll98 
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X  087.  143 

IX  177.  287 

98X381 

3X43X278 

X4«xon 

30X334 

X  001.  277 

49U230 

X748 

13X488 

XMISOO 

8X83X798 

191.308 

13X44X118 

4i."«8' 

3X017.  4A0 

*H.7*4 

X3((X7M 

101  8BX  374 

X1BX2R1 

1.334 

88X38*' 

1X41X698 

X  37a  091 

39.  M9 

31493 

X  SIX  731 

X0IX«M7 

1231317 

387.088 


Percent 


X8 

118 

.7 

1X3 

4  9 

9  9 

40.6 


83X77X888 


(•) 

XI 

3X1 

.2 

1X0 

.9 

XO 

(•) 

XO 

3X1 

3 

1X3 

X3 

6 

1X9 

L8 

O 

13 

38.8 

3X7 

X3 

17.3 

1X0 

.7 

X3 

319 

3X3 

"X4 

3X0 

1X4 

.7 

.1 

111 

X8 

X9 

X9 


Local  fonds 


Amount 


1X8 


tX  34X983 

3(0.  34V 
I.  164.  WO 

3XH4&383 
XI37.UU9 

X71 1.894 

XH7.;MI 
X00a344 
159X^30 

1.717.722 

IX  TBI.  322 

3X2MI.6M 

1X45X^64 

1132X623 

XOUkOiO 

I.6».470 

X  421  608 

1439.411 

10X971683 

IX  102. 337 

1X41X538 

1.02X338 

X6AX01I 

1441021 

X50XO27 

519. 479 

X  141.(0.5 

la  Ml  762 

17XS«7 

31X  637.  768 

1.36X179 

X 900.  174 

1X91X213 

X43X7K2 

X1IX6IQ 

X90133O 

X9aa761 

71V  834 

X69X143 

1.961443 

l.04XtM8 

1.917.098 

198X001 

1941938 

X0OX53S 

1.99X884 

3X98X814 

411987 


Paroaot 


887.991423 


17 

10 

18 

16.9 

11.0 

4X3 

19.9 

367 

17 

XS 

las 

4.5 
15.3 

n  2 

36.  1 

X  1 
40  4 

X3 
47  I 
11  3 
17.4 

X3 
11.9 

X9 
213 

9  I 
29.5 

7  9 

13 
39.7 

13 
1X9 

7  1 
111 
11  1 

X8 
314 

10 
1X3 

18 

1.1 

7  7 
417 

X7 

X2 

17 
3X8 

XI 


1X1 


am  thaiiM  i 

he  ?TD«T» 


incumxl  lur  raliaf  ezietidMl  aadw  tlM 

of  materiais,  supplier,  and  eQBJpnwet, 

>:nN>rren<;T  Work  RaUar  Prncram 
>ae-taath  ot  1 


r«Ue/  procram.  under  all  ipacial 
o/  equipmaot  uuch  aa  team  as 


and  for  i-lmlniatraltnit: 
hire)  aaroincso^ 


April  19*4  tbaae  Atnraa 


1936 
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Table  A-8. — Allocation  of  funds  provided  under  Emergency  Relief 
Appropriation  Act  of  1935,  by  agencies  and  hy  States,  through 
Mar.  31.  1936 

(Warrants  approved) 


Btate  or  Territory 


Total...- 


Alabama. 


Arisona 

Arkansas 

\JVBRIIulB.  -•*»••••*•• 

Colorado 

ConnaetlCTit 

IMawwe 

District  or  Colombia 

Florida. 

Oeorcia. 

Idabo 

minob 

Indiatia 

Iowa 


Qrand  total 


11506,411385 


Maine 

Maryiaad 

M  as.s.'^cbusetta 

Mtchipan 

MinneeeU 

SgS9?:::-:= 

Montana. 

Nebraska 

Narwte 


Uww  Ebunpshira — 

New  Jersey 

New  Mnieo _ 

New  York 


8144X9n 
17, 081, 823 
90.830.101 

209.238.896 
68,961,687 
IR.  996.  427 
7,043.767 
34,48X834 
80.  l.W.  797 
68.423,9e6 
33,711,106 

9(1,865,688 
86.  50«.  103 
46,  a.*.  400 
56.029.7W 
82,891.211 
53,820.041 
36.947.  .502 
93,447,970 

149,  4ffr.  .527 

135.751.398 
9X099.368 
48, 107,  3S0 
98.8K2,133 
6X161680 
49, 019, 832 
TX  lOX  185 
1X97R.178 

130,791564 
8X822.407 

M8,W6>0M 


Works  PioiEiess 

A  dministraUoD 


$1,363.03X001 


17. 421. 646 

X  IBS,  434 

14.366.301 

77.061. AM 

17,%3,127 

14. 026.  505 

1,64X972 

X5»4,983 

14.789,117 

10.11X876 

1882.907 

85.  387,  .156 

40.040.008 

11 968, 713 

16. 827.  tm 

18. 949. 391 

17.  052.  315 

4.  74X  344 

11, 179. 104 

6a670,r2 

45. 070. 145 

29,  677,  101 

11.227,113 

82.667.031 

7.365,238 

10, 206, 349 

1.W3.762 

X988.440 

49.386.890 

6.  696. 104 

299,734.795 


Emergency 
Conserva- 
UoD  Work 


1637,470,450 


0.00X000 

12,34X500 

11.100.000 

86.943.499 

8,092,000 

4.000.000 

110X000 

1,46»,188 

X  013. 100 

1156X233 

12,309.500 

W,  725, 000 

10,00X000 

7,108,630 

X  on,  800 

1170X000 

9,900.000 

1100,000 

7.600.000 

11000.000 

17.  lOX  000 

1X487.866 

10,001500 

10.10X000 

7.S7G.000 

6.  57S.  500 

8,970.000 

1700.000 

9,000,000 

10. 7W.  aoo 

25,040,000 


All  otber  op- 
erating agen- 
cies,  exclu- 
sive of  Works 
Progreas  A6- 
miaL-:irauon 
and  Emer- 
gency Con- 
ser^'Btion 
Work 


$2,617,005,934 


38.02.5.433 
aj,377,W9 
34.3.'^^,  ROC 

166.  233.  163 
33,006.560 
30.360.922 
X297.T95 
1X421913 
39.  364,  5S0 
36. 753.  ^57 
10.448,6»9 

137,  253.  332 
86.62X093 
2X881,157 
34,QM.910 
81.301,930 
77.  267.  726 
1X1M.2S8 
31668,886 
86,737,155 
71,676,253 
48,994.607 
26, 877, 767 
65.82X102 
40.411,461 
33.234,983 
6,730,403 
X688.738 
66, 405, 674 
a,  47X803 

381 191. 1^ 


Tabi-e  A-8. — Atlocatton  of  funds  protHded  under  Emergency  Relief 
Apprrrpriattcm  Art  of  1935.  by  agencies  and  by  Statex,  through 
Mar.  31,  1936 — Coniinued 

(Warrants  approved) 


Bute  or  Territory 


Qrand  total 


North  Carolina 

North  Dakota 

Ohio 

Oklaboma 

Oreffon 

Pennjjylvaula 

Khode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas . 

Utah 

Vermont 

Vir^nis 

Washinfton 

West  Virginia 

Wfaeonsin 

Wyoming _.... 

Alaska 

Hawaii 

Panama  Canal  Zone. 

Puerto  Rico  - 

Virjrin  Lslands. 

Not  allocated  to  spe- 
cific States 

Administrative    ex- 
penae  in  District  of 
Columbia 


$57,948,680 
31,639,395 

221,530,879 
77,51X000 
41,951,111 

817,721,910 
1X768,M8 
4X41X085 
8X581,463 
68.939,257 

18X 110, 836 

38.91X262 

15, 879, 899 

67, 370,  734 

85.306,659 

6X957.213 

9X307,130 

3X  75a  498 

X  621, 137 

X  061 614 

700,000 

48.738,159 

1,188,283 

23X778,7SB 


r,  331  795 


Works  Pt  Of  fees 
Administration 


Emergency 
Conserva- 
Uon  Work 


$12,171890 

5,281211 

91,018.680 

26,285,339 

X  970,  369 

123,431,402 

X  658, 024 

X240,333 

X  01X019 

15, 102,  526 

31997  ftSl 

X96l,»44 

X14«.025 

11,005,941 

17, 19X  iH' 

21,47X388 

ax  697, 676 

1796,628 


2X630,116 


1 117,  415 


$1157X000 

X  657, 500 

1X00X000 

11,059,946 

11.40X800 

83,700.000 

1,800,000 

9,  300, 0(10 

6063,350 

11000,000 

IX  160, 000 

X30X900 

X  800, 000 

1X90X000 

11391000 

10,300,000 

1X80X600 

1887,000 

700,000 

1,600,000 

*"i,"ao6.oo6' 

330,000 


100,450 


.\11  o?!)cr  op- 
erHtinc  HEi'U- 

(■lev.  cX'  lu- 

s:ve  vi  NV.jrks 

frofrtfrv  Ad- 

mini^l^ltlun 

and  Kmer- 

genrr  Con- 

Work 


$3.".  196,  7W 

22,6yn.«»4 

117.521.199 

40,170.716 

21,  573, 943 

18X690,908 

8,31X534 

27,  «72.  7.S3 

3U  509, 084 

39,83X731 

113,19X844 

1X741908 

1933.874 

39,171783 

66,619,134 

31280,835 

61,311044 

19.061973 

1921.137 

7,  561 614 

700,000 

47,53X160 

950.352 

20S.  148,  643 


33,021930 


BooToe:  TJ.  8.  Treasury  Department.  Report  Showing  the  Financial  Ptattu  of 
Ftmds  Provided  in  the  Kmemncy  Kelief  Appropriation  Act  of  1935  as  of  Mar.  31, 
1936,  and  Treasury  Forms  SF-1. 


Tabli  23.— Ftderai  Emergeitei  Relief  AdminiM-ation  granU  Mtf  iS,  19S3,  Urotur*  Dtc.  SI,  ISiS 


or  Tarrltory 


Alatem 

Aiisaotk 

Arkansas 

California 

Ooiorado. 


Oonnartlmt.  ........«- 

Delaware .- 

District  of  Columbto — 


Qwrglk. 
Idabo„. 

iniBoto.. 


Kaotncky - 

Loubtana......— ~— — 

Iffalna _. 

Maryland 

Masaachuaetto.. 

MiflhlgaD 

MiOBMOU 

Mkitalppt. 
MiiMurt.... 
Mootaoa..... 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York .. 

Nnrlh  Carolina 

North  Dakou 

Ohio - 

Oklahoma 

Ongon. 
Pennsylvania. 


Grants  (or 

genersl  relief 
purposes  ' 


Rhode  I.sland 

eoath  Carolina . — 

South  Dako4a.. 


U 

VanaoBt. 
Virgliiia.. 
Waahlngton 


$31131283 
11,6«3,523 
29.461,516 

144,  179,  245 
13,  587. 507 
2166X645 
1041729 
11327,189 
33.001097 
89,190.927 
11 001, 451 

10X088,724 
iX681.7tt6 
30,10X732 
8104XBB6 
1X19X167 
37.88X004 
10.845,r5 

1X87X881 
11X78X803 
10X78X764 

613814M 
2X679.994 
6X921.436 
20.  156,  471 
21,431.547 
X46X992 
X  34X445 
8X441430 
13,911736 

171 951,  640 
29.  435.  432 
24.012,747 

15X541312 
3X100,384 
1X007,026 

281,  2M.  074 
X300.788 
2X121413 
8111X135 
27.  SOI  732 
8X981681 
17.22XS87 

Xla^«Bz 

IX  341526 
IX  280.  624 


Special  grants  tor- 


Transient 

reliei 


$1,691,320 

X  279.  SM 

1.72X108 

X  016.  260 

1.979.331 

1,088.797 

76,305 

1,681(M7 

1 167. 161 

1,67X867 

729,667 

X72X900 

1,44X154 

1.30X282 

1.961468 

1.08X856 

19S1.016 

5M,925 

1.99X095 

961711 

1, 049,  691 

1.99183i 

691  616 

2,87X464 

940.000 

891,988 

1, 001,  790 

677,651 

1,361,182 

1,661461 

X  041  201 

601777 

501459 

1020.500 

967.946 

1. 221.  444 

1090,066 

4U.779 

87X304 

44X900 

1781010 

X  361. 727 

681625 

•1X000 

1827.345 

1.067,878 


Roral  reba- 

bilitalKui 


$5,854,860 

26.5.000 

7, 105. 000 

l,22h.000 

1.169,314 

6X439 


X  19X000 

X  221,  875 

299,000 
1.280,000 

480.000 
1,06X040 
1. 44X196 

71X000 
1579.463 

60X8S0 

8,225 

X3.930 

075,500 
1.  KM,  720 
1  y.S.  223 
1,615,660 

336,200 
1,S3X  142 

147,  OUO 

187.600 

64X471 
1,746.000 

325,560 

xaoiooo 

961000 

1081,500 

1, 780.  576 

263.600 

68X000 


X64X360 

1,101,000 

1.80X963 

10,456.396 

443,000 

167,000 

1.78X000 

80X800 


Education 


$1,411,103 
207.  475 
861,636 

X91X9^ 

61X362 

882,076 

1X885 

28X404 

70X866 

1,330,  5M 

204,234 

1861744 

1.  250, 018 

777,229 

841671 

1.131167 

1.06X615 

89X323 

651404 

1.111420 

1,94X727 

1,086,43.5 

1,  196.  514 

1.431040 

244,765 

643,915 

4K088 

18X765 

1, 160.  747 

21X068 

1.901.612 

1.  490.  321 

236.081 

1841,414 

1,  OIX  174 

396,083 

X991414 

28X046 

91X106 

229.711 

1.257.396 

1  740,  S77 

296.350 

15X816 

1.269.455 

88X836 


Federal  Sur- 
pioBlUlief 
Corporation 

commodities 


$1 975, 300 

1,029.480 

1.79X000 

X808,000 

X  246, 000 

1,121,000 

1. SO.  000 

52X000 

144X000 

1.961000 

811000 

X06XOOO 

119X000 

1,40X000 

X46xoeo 

1061.000 

1,487,000 

42X000 

1.028.000 

1099.000 

X1M,000 

X  036, 000 

1,481000 

1 167. 000 

1231,000 

1877,000 

10X000 

25X000 

1867.000 

1667.000 

10,211000 

1.871000 

X  121. 000 

X33X0O0 

19M.000 

931.000 

X4>«,000 

617.000 

104X000 

X6T2.000 

1,84X000 

9,65X000 

779.000 

300,000 

841,000 

1,22X000 


Miscella. 
oeou5 


Total,  all 
grants  '  • 


$1381.925 

1.  256,  OH) 

6.09X709 

X6517W 

080.414 

160,386 

121768 

221.976 

X28X23e 

106X306 

1.42X812 

1.880,908 

1,34X310 

1. 149.  663 

X 171  347 

1, 186.  776 

1027.114 

791680 

1.10X454 

201716 

1,396.337 

1,  297. 967 

X1M,646 

1061790 

1,  749,  5B8 

1163.806 

422,534 

111  743 

1,  741 103 

731.944 

X  19X  752 

X  513, 664 

701887 

1215.021 

3.  ,53-2.  274 

1621,261 

8X738 

X  449. 313 

817.452 

1790.878 

11. 258. 183 

1,170,483 

81 004 

1.881196 

987,861 


$50,  4-iG.  780 
IT. -J).  909 
^f,.  04*j,  9f.9 

if:i,  :vj..  vi3 
4'\  4«».  ym 

Z\  651  240 

2,  4<>4.  777 

Ifi  991»^16 

4^.  wa.OTO 

l."..  4:'Z  164 

211,236.471 

52,  2W>,  277 

2.^  <i^2.  S-Vl 

43.  32n,  8C7 

:v,,  :is.=i.  VfA 

60  014  212 

13  t~i,iA2 

3,',,  V7,  0-« 

122  209  478 

116,  236,  999 

71  Wfi.  143 

34.  775,  m2 

70.997,300 

K,  6.^*^,  034 

29.  241.4MH 

5.  4M.  404 

X  671  ItH 

03.231923 

IX  SIX  228 

900.63X774 

8X88X184 

8166X174 

17X  03X  747 

4X14X982 

21.23X108 

20X021736 

7.42X348 

17,06X«H 

tt.88in8 

17,781870 

96,460,763 

90.707,860 

X98X372 

2X301.521 

1X70X278 


.  AdJ».t^"to"«iw^  the  r^amgiX  by  North  DakoU  <i*m!^JS!SS^1^'^'^  ""  ""*  dissociation  of  Fedaral  «talnlstra 


live  control,  and  rwieiJosita  by  Georgia  o* 


$390,000  and  by  Louislans  of  IMMKO,  all  of  which  w 
j_  ...    __         ,_^     .  ij    ...      I.,,.... 
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West  VlixiiUA. . 

Wtjooxum.. 

Wyoniac... 


Toul. 


Hawaii 

Poerto  Rioo... 
Virria  UUoda 

Grmnd  tikaL 


Mr.  THURSTON.     Mr.  Chairman,  briefly  I  want  to  direct 


the  attent 
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Tablb  n.-Wainl  Bmergtuei  RHigf  /4itw»ijfr«««i  r««t..  A/at  «.  199,  tkrotitk  Dee.  St.  />»-rontlna»d 


May  8 


Bute  or  Territory 


Ormntsfnr 

genersl  ralief 

iNirpoMS 


KaooaoBS 

60.464.401 
5.327.8S0 


Z  6S3.  747. 9M> 
5.807.  Ml 
SM.M9 


a.fi«,Qn.m 


Spedal  cranta  for— 


Trmnstait 
rdM 


1011.098 

1.561.385 

•1.777 


a.axsn 


«7.4aas77 


Riir»l  r«h»- 

biliUtlOQ 


|l,40B.tM 
51^000 

Tea  000 


7B.4aB.aM 

«Hkon 

35.000 


ni74S.l» 


Kd 


IBBOiTZS 

1.  am.  554 

9a  511 


4a,Ul.7I« 

3.3U 

5.000 

116.7SO 

•.500 


«,9M,aM 


piiis  Relief 
Corpormttoo 
commoditios 


11.777,000 
3.  .U2.000 
IOM.000 


iK7ro.7» 

15.000 


1.(05.000 
aB3.S00 


130,713.380 


MlacrlU- 


fl.  335,  771 
«M.308 
a(«.»4 


102.736.823 
800,000 


1.000 
35.300 


iQi.ua.  003 


ToUl,  an 
graotj 


MS.  871, 161 

77.0M.719 

8.613.373 


3. 006. 866,  m 

X3U.3tt 

5.9S7.a«l 

38, 983. 330 

1. 316^  809 


.OtkiBB, 


803 


on  of  the  membership  to  these  figures.    There  Is 


a  very  wic  e  discrepancy  in  the  amount  that  has  been  con- 
tributed. ;icm  the  different  States,  in  order  to  meet  this 
great  emergency.  My  own  State  of  Iowa  the  first  year 
practlcalJj  matched  the  Federal  funds  by  contributing  50 
percent  o'  the  amount  used  for  general  relief  purposes. 
Last  year  )robably  41  perceni.  but  this  table  shows  that  there 
are  a  nun  ber  of  States  which  have  only  contributed  2.  3.  4. 
or  5  percent,  and  possibly  there  are  one  or  two  States  that 
did  not  contribute  1  percent.  So  the  Federal  Government 
was  either  required  or  obliged  to  make  up  the  deficit.  I  con- 
tend that  this  was  not  a  fair  allocation.  Surely,  there  is  no 
State  in  tiis  Union  that  was  not  in  a  financial  position  to 
have  ccn  ributed  some  substantial  portion  of  the  relief 
needed  fcr  the  support  of  its  citizens  requiring  relief  or 
assistance  It  seems  to  me  we  should  have  a  provision  re- 
quiring es^h  State  to  make  some  specific  contribution  to 
relief  fun  is  and  if  that  amount  should  be  fixed  at  20,  or 
possibly  2:  i  percent,  then  the  State  would  be  more  interested 
in  the  administration  of  relief  funds. 

We  or  the  States  or  their  subdivisions  would  have  a  per- 
int<  rest  in  the  allocation  or  the  distribution  of  the 
funds  anc  It  would  ix  more  equitable  to  the  entire  country 
if  such  a  rule  were  adopted.  I  interrogated  Mr.  Hopkins 
in  regard  to  this  subject  when  he  was  before  our  committee 
2  years  a,  ro  and  he  said  he  would  insist  that  there  should 
be  a  matching  of  fimds.  a  50-50  contribution.  When  he 
came  in  tie  next  year,  however,  and  the  disparity  in  these 
figures  w!is  called  to  his  attention,  he  said  he  was  over- 
ruled— an  1  he  could  only  be  overruled  by  the  President — that 
he  was  unable  to  follow  the  rule  or  the  agreement  he  had 
made.  B<'ing  further  interrogated  he  said  It  was  largely  a 
question  ot  the  ability  of  the  governors  of  these  different 
States  to  jet  all  they  could.  So  we  here  have  concrete  evi- 
dence of  the  bargaining  power  of  some  of  the  Governors  in 
these  Stales,  and  certain  Governors  did  get  very  excellent 
t)argalns  'or  their  States  as  compared  with  amounts  re- 
ceived by  other  States,  If  all  States  should  be  required  to 
furnish,  sjiy  one-fifth  or  one-quarter  of  the  funds,  and  have 
direct  ImiMdiate  contact  in  the  distribution  of  these  funds 
with  local  penons  in  charge  of  the  distribution  who  would 
be  better  acquainted  with  the  needs  of  the  community, 
doubtless,  a  more  equitable  and  even  a  less  expensive  admin- 
istration could  be  established.  In  the  main,  in  my  section  of 
the  country  all  of  the  administrators  are  imported  from 
other  sections  of  the  country.  I  hear  this  complaint  made 
generally.!  We  are  in  favor  of  home  rule,  and  it  seems  to 
me  It  would  be  preferable  and.  in  fact,  imperative,  to  require 
It  In  this  respect. 

As  to  ufaether  political  influences  have  had  anything  to 
do  with  tl  e  relief  situation.  I  have  before  me  a  page  from  a 
local  Waspington  newspaper  under  date  of  April  26,  19361, 
giving  rat  aer  concise  and  Interesting  tables  upon  this  sub- 
ject. I  take  It  is  is  wholly  nonpturtisan.  unbiased,  and  was 
obtained  hrough  a  broad  Nation-wide  contact  or  poll  with 
different  :lasses  of  people  throughout  the  United  States. 
These  flgiires  were  collected  by  the  American  Institute  of 
Public  Oi)  nioQ.    Concisely,  it  says: 


A  fair  majority  of  the  Democrat*  believe  there  la  political  in- 
fluence in  relief  adminlatratlon  and  a  huge  naajorlty  of  the  Repub- 
licans are  convinced  ot  it. 

The  question  asked  was: 

In  your  opinion,  does  politics  play  a  part  In  the  handling  oi 
relief  In  your  community? 

The  poll  disclosed  that  65  percent  of  those  interrogated 
say  "yes".  18  percent  replied  'no",  and  17  percent  have  no 
opinion  upon  the  subject.  So.  of  those  voting,  almost  4  to 
1  say  there  has  been  and  there  Is  political  Interference  in 
the  administration  of  relief. 

As  divided  according  to  the  political  afllUatlon  on  this 
page,  the  Democrats  are  listed  next  and  55  percent  say 
"yes".  25  percent  say  "no",  and  20  percent  express  no  opin- 
ion. So.  more  than  2  to  1  of  the  Democratic  faith  say 
there  is  political  interference.  Of  the  Republicans,  80  per- 
cent say  "yes".  8  percent  say  "no".  12  percent  express  no 
opinion.  So  10  to  1  of  the  Republicans  feel  that  this  harm- 
ful influence  is  at  play. 

As  to  the  Socialists,  and  they  surely  cannot  be  regarded 
as  partisan  in  this  sense.  77  percent  say  "yes".  9  percent 
say  "no",  or  8  to  1  say  political  influence  has  been  used. 

It  is  interesting  to  note  the  percentage  in  some  of  the 
great  States.  Sixty-seven  percent  of  the  people  in  the 
State  of  Pennsylvania  believe  there  Is  political  influence; 
in  Illinois.  60  percent;  in  Massachusetts,  72  percent;  and 
in  the  States  where  opposition  is  expressed,  only  one- 
quarter,  one-flfth,  or  probably  one-sixth  express  opinion  In 
opposition. 

Mr.  SHANNON.     Mr.  Chairman,  win  the  gentleman  yield? 

B4r.  THURSTON.     I  yield. 

Mr.  SHANNON.  From  what  paper  Is  the  gentleman 
quoting? 

Mr.  THURSTON.  This  Is  from  a  table  taken  from  the 
Washington  Post,  but  the  figures  were  compiled  by  the 
American  Institute  of  Public  Opinion,  a  nonpartisan 
organization. 

'nils  poll  furnishes  nonpartisan  evidence  that  political 
influence  is  at  play  In  all  sections  of  the  country.  So  if  we 
could  turn  this  relief  from  Federal  administration  of  a 
highly  political  ctaazacter  to  State  agencies  free  from  politi- 
cal control,  undoubtedly  w«  would  meet  the  desire  of  a 
great  majority  of  our  people:  we  would  have  administration 
free  from  politics  and  under  the  control  of  those  who  are 
most  capable  of  exercising  this  function.  The  decisive  re- 
sult of  this  poll  should  be  carefully  considered  by  the 
Congress. 

Mr.  WOODRUM.  Mr.  Chairman,  would  the  gentleman 
care  to  yield  right  there? 

Mr.  THURSTON.  Yes;  I  yield  to  the  genUeman  from 
Virginia. 

Mr.  WOODRUM.  Mr.  Chairman.  I  am  very  much  inter- 
ested in  the  gentleman's  very  fair  discussion  of  this  inter- 
esting phase  of  relief,  but  I  would  like  to  maggmt  to  the 
gentleman,  and  to  know  his  reaction  to  the  sogfMtion.  as 
to  why  be  thinks  If  relief  w«re  administered  by  State 
agencies  there  would  not  be  the  same  so-called  political 
Influence?  And  may  I  draw  his  attention  to  this:  I  do  not 
know  what  his  experience  has  been,  kxit  my  experience 
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has  been  that  there  ha?  be<»n  politics  in  this  business.  It 
has,  however,  usually  bef>n  confined  to  localities  and  to  local 
people  in  charge  of  relief.  There  have  been  localities,  and 
there  are  localities  today,  where  the  infiuences  are  Republi- 
can, and  the  Republican  Influence';  are  handling  relief. 
Mr.  BUCHANAN.     Tliat  i.s.  just  a  few. 

Mr  WOODRUM.  Oh,  no;  and  they  are  handling  it — I  do 
not  say  with  the  approval  of  the  leaders  of  the  Republican 
Party,  but  this  is  jusl  as  natural  as  il  is  for  people  to  be 
natural,  human  b<.'iiigs.  Now,  this  ls  happening  in  my  own 
district,  I  may  say  to  the  distinguishcKi  gentleman  from 
Iowa 

Mr.  TlIUI-iSTON.  Should  we  not  relieve  those  gentUanen 
from  the  temptation? 

Mr  WOODRUM.  You  cajinot  relieve  them  a.s  long  as  they 
are  himian  beings.  Tiiey  are  gentlemen  in  strategic  posi- 
tions in  this  relief  program  in  the  State  of  Virginia — in 
Democratic  counties,  RepublicarLs  haudluig  relief.  Wherever 
they  can  they  are  dump  it  beneficially  to  their  own  party. 
The  point  is  I  want  U)  suggest 

Mr.  THURSTON.  I  hope  the  gentleman  ^111  be  brief,  for 
my  time  is  being  shortened. 

Mr.  WOODHIM.  I  will  give  the  gentleman  some  of  my 
time  if  he  does  not  object  to  this  interruption. 

Mr.  Chairman,  the  pcimt  I  make  is  that,  after  all.  Is  not 
our  particular  interest  at  this  time  in  whether  or  not  the 
Relief  Administration  In  Wa.shjngton  or  the  national  Eui- 
ministration  Is  making  any  effort  at  all  to  divert  this  relief 
proposition  to  its  oun  political  advantage?  I  venture  tlie 
assertion  that  no  paity  or  power  could  administer  relief  such 
as  this  without  politics  creeping  into  it  at  certam  points, 
very  often  against  even  its  oum  wishes. 

Mr.  THURSTON  In  reply  to  the  gentleman,  may  I  say 
that  in  the  State  of  Iowa  practically  all  of  our  boards  having 
to  do  with  chanty  and  pubbr  assistance  of  every  character 
are  nonpart.isan.  and  b<  Lh  t)ie  major  political  parties  are 
represented  in  the  coiL'^'ituency  of  the  board  or  the  commis- 
sion. We  therefore  ranly  have  any  complaint  that  partisan 
Infltience  has  in  any  degree  affect*^  the  action  of  those 
bodies. 

Mr.  MAY.     Will  the  gentleman  sneld? 

Mr.  THURSTON.  I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAY.  Tlie  gentleman  read  certain  .statistics  from  a 
sunrey  which  ha.s  been  made  I  would  like  to  know  if  the 
State  of  Kentucky  is  reporU'd  in  those  statistics,  and,  if  so. 
what  is  tl:«'  jxrrtntage  ol  approval  or  dlsappro^•al. 

Mr.  THiri^SlX^N.  Mr.  Chairman,  to  expedite  this  and 
other  Inqu.nes  that  may  be  made.  I  a.^k  imanimous  consent 
to  Include  in  my  extension  of  remark.,  the  complete  table, 
which  will  show  the  percent  in  all  the  States. 

The  CHAIRMAN      Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  tabli    referred  to  follows: 

Amx&ica  Speaks 

In  your  opinion  does  politics  play  a  part  In  the  liandling  ol 
relief  In  your  locality?  Tee.  65  percent;  no.  18  percent;  no  opinion, 
17  percent  Should  relief  be  returned  to  State  and  local  govern- 
ments?    Yes.  &6  percent;  no,  45  percent. 

lESULTS    or    NATION AI-    POLL    ANALYZID 

Questloc  1:  In  your  opinion  does  politics  play  a  part  In  the  han- 
dling  of    relief    in    yoxir   locality?      Yea.    ;    no,    • 

opinion,  . 

The  national  vote 

[Yea,  «8  percent;  no.  18  percent;  no  opinion,  17  percent] 
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Question  2:  Should  the  responsibility  of  caring  for 
sons  on  relief  be  returned  now  to  State  and  local 
ments?     Yes  ;   no  

The  national  vote 
[Yes.   55  percent:    no.  45   percent! 
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Mr.  MATiJ.    The  table  shows  the  entire  country? 

Mr.  THURSTON.    Yes;  each  of  the  48  States. 

Mr.  Chairman,  we  must  recognize  that  this  relief  problem 
is  not  a  cxxrent  one.  It  must  be  apparent  to  all  Members 
that  it  will  be  a  problem  of  long  diiration.  If  this  premise  is 
correct — and  I  believe  it  is — we  must  prepare  to  handle  this 
matter  not  only  in  a  logical  and  economical  manner  but  in  a 
humane  manner  as  well.  We  are  all  equally  interested  in 
the  welfarr  of  women  and  children  who  are  unfortunate  and 
who  do  nol  have  a  sufficient  income,  as  well  as  the  men  who 
may  be  ag?d  or  impaired;  but  it  must  be  apparent  to  all  of 
us  that  aft?r  3  years  of  Federal  relief  administration  and  the 
expenditure  of  approximately  $16,000,000,000.  we  still  have 
practically  as  many  people  on  relief  and  unemployed  as  we 
had  3  yea's  ago.  Under  these  circumstances  we  have  not 
solved  this  problem,  and  if  we  have  not  obtained  real,  satis- 
factory results  under  the  present  procedure,  surely  we  are 
broad  enoi^h  and  we  should  be  tolerant  enough  to  explore 
the  field  aid  ascertain  if  we  cannot  make  some  changes  or 
agree  to  some  amendments  so  that  the  future  administration 
of  this  parol  jram  may  be  sound  and  fair  to  all  concerned, 

Mr.  RICH     WUl  the  gentleman  yield? 

Mr.  THlfRSTON.  I  yield  to  the  gentleman  from  Pennsyl- 
vania,        j 

Mr.  RICH.  F^)r  the  last  year  Members  of  Congress  have 
criticized  (the  way  the  relief  proposition  has  been  handled. 
This  bill  itroposes  to  handle  the  relief  matter  exactly  the 
same  as  it  was  handled  last  year.  Why  are  the  Members  of 
Congress  permittmg  this  bill  to  go  through  in  the  same  form 
as  last  5rea|  after  all  of  this  criticism? 

Mr  THl^RSTON.  The  final  vote,  of  course,  will  answer  the 
gentleman^  question. 

Mr.  MAn^     Will  the  gentleman  yield? 

Mr.  THURSTON.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  MAIN.  Is  it  not  significant  and  rather  disheartening 
to  hav«  Ml .  Hopkins,  after  these  years  of  experience  and  the 
large  amomt  of  money  at  his  disposal,  admit  that  he  has  no 
answer  or  »lution  for  the  unemplojnnent  problem  ? 

Mr.  THlliSTON.  Yes.  However.  I  think  the  problem  and 
the  solution  of  relief  and  unemployment  is  one  for  the  Con- 
gnas  MKi  I  lot  for  an  administrative  or  executive  officer  of  the 
Oovanmait. 


Mr.  Chairman,  to  sximmarize  my  contention,  the  member- 
ship will  have  an  opportunity  to  vote  upon  making  these 
important  changes,  which  woiUd  require  a  reasonable  contri- 
bution upon  the  part  of  the  States,  and  the  power  of  directly 
supervising  relief  will  be  delegated  to  nonpartisan  local  offi- 
cials. Not  having  made  any  appreciable  gain,  or  having  cor- 
rected to  any  great  degree  the  relief  or  unemploy-ment  prob- 
lems, surely  we  should  be  open-mmded  in  our  approach  to 
any  other  proposed  changes  or  msgestions  that  might  assist 
In  solving  these  problems.  [Apftense.l 
(Here  the  gavel  fell.l 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  to  the  gentleman 
from  California  I  Mr.  BtrcKl  such  time  as  he  may  desire. 

Mr.  BUCK.  Mr.  Chairman.  I  realize  that  the  most  im- 
portant matter  contamed  m  this  bill  is  the  question  of  the 
appropriations  for  relief,  but  there  are  other  matters  con- 
tained therein  of  great  interest,  and  it  is  one  of  these  to 
which  I  desire  to  call  the  attention  of  the  Committee  this 
mormng. 

Mr.  Chairman,  the  first  deficiency  appropriation  bill  in- 
cludes an  item  for  the  establishment  of  an  Air  Corps  depot 
in  the  vicimty  of  Sac ramento^  Calif .  This  is  a  most  vital  air- 
defense  appropriation,  urged  by  t±»e  War  Department  as  part 
of  its  general  air-defense  program  and  one  immediately  nec- 
essary. I  am  happy  to  have  had  a  hand  in  the  work  which 
has  led  to  the  adoption  of  this  program.  Approval  of  this 
Item  wHl  bnng  to  a  successful  conclusion  the  campaign  which 
I  have  waged  since  my  first  election  to  Congress  in  1932  for 
the  establishment  of  Sacramento  as  a  major  Army  air  base. 
Durmg  1918.  the  final  year  of  the  World  War.  the  War 
Department  eetablished  an  laiaMon  field  about  14  miles  west 
of  the  city  of  Sacramento,  the  site  of  which  was  donated  by 
local  citizens  and  which  was  christened  Mather  Field.  This 
was  used  as  a  training  school  until  1919.  Later  it  was  used 
as  a  base  for  an  aerial  forest  control.  In  1922  it  was  placed 
on  an  inactive  status,  but  in  1930  it  was  again  opened  as  a 
training  .«u;hool  and  kept  In  service  until  November  1,  1932, 
when  th?  units  then  stationed  there  were  removed  to  perma- 
nent Air  Corps  fields.  The  close  proximity  of  this  station  to 
Sacramento  made  its  citizens  air-minded  long  before  the  rest 
of  the  country  awakened  to  its  present  state  of  air  conscious- 
ness. 

It  has  been  the  earnest  desire  of  those  of  us  who  are  fully 
informed  of  the  facts,  and  who  know  the  strategic  advan- 
tages to  the  Nation  and  to  the  Army  in  the  location  of  an  air 
base  somewhere  near  Sacramento,  to  see  action  taken  to 
locate  there  permanently  a  major  branch  of  the  Army's  air 
activities.  This  I  have  been  urging  continuously  since  the 
very  first  months  of  my  first  term  in  Congress.  Facts,  for- 
tunately, have  been  with  me.  As  General  Embick  said,  in 
testifying  before  the  Appropriations  Committee  in  the  hear- 
ings on  the  pending  bill: 

Prom  a  strate^c  standpoint  Sacramento  is  a  good  location.  It 
la  a  central  location,  and  we  ttilnk  It  Is  withdrawn  enough  from 
the  coast  so  It  Is  reasonably  secxire.  It  Is  an  economical  location 
because  It  Is  at  the  main  railway  junction  In  that  area. 

The  Climate  is  mild;  the  average  percentage  of  sunshine  is 
high;  the  prevailing  winds  and  average  wind  velocity  are 
excellent,  and  even  during  the  so-called  rainy  season  there 
is  a  great  preponderance  of  bright  weather.  These  natural 
advantages  I  have  presented  from  time  to  time  to  the  War 
Department,  to  the  Committee  on  Military  Affairs,  and  to 
the  subcommittee  of  the  Appropriations  Committee  handling 
the  War  Department  bills,  in  efforts  to  secure  their  coopera- 
tion in  providing  funds  such  as  are  carried  in  this  bill.  As 
their  investigation  has  proceeded,  these  gentlemen  have 
come  to  the  conclusion  that  Sacramento  is  the  ideal  location 
for  an  Army  air  repair  depot  that  would  serve  all  peace- 
time needs  of  the  west  coast.  I  am  indeed  happy  to  find 
that  the  Appropriations  Committee,  as  a  whole,  has  seen  fit 
to  include  in  this  bill  the  recommendation  of  the  War  De- 
partment for  an  expenditure  of  $7,000,000  to  establish  this 
permanent  air  depot. 

It  will  be  established  on  land  to  be  newly  acquired,  on 
1  which  options  have  been  secured  through  the  cooperation  of 
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local  authorities.  "Hie  new  site  will  comprise  1,117.21  acres 
of  land  lying  to  the  northeast  of  Sacramento  on  the  main 
Lne  of  the  Central  Pacific  Railroad.  On  this  will  be  built 
necessary  barracks,  noncommissioned  officers'  and  officers' 
quarters,  administration  building,  post  exchange,  hospital, 
gymnasium  and  auditorium,  heating  plant,  as  well  as  other 
necessary  accessories.  The  depot  supply  building  will  pro- 
vide a  structure  of  approximately  961  feet  in  length  by  430 
feet  in  breadth,  containing  approximately  12,600.000  cubic 
feet  of  space,  together  with  the  necessary  utilities  and  ap- 
purtenances, such  as  water  and  sewer  mains,  electricity  and 
power,  paving,  and  so  forth.  This  one  building  will  cost 
$1,167,086. 

Other  parts  of  the  work  proposed  include  engineering 
shops,  to  cost  $1,406,198;  a  repair  dock,  consisting  of  a 
buildinij  602  feet  in  length  by  152  feet  in  breadth,  containing 
approximately  6,000.000  cubic  feet;  operations  building  and 
hangar;  paint,  oil  and  dope  storage  buildings.  Radio  towers, 
night  lighting  system,  runways,  and  necessary  equipment  j 
are  similarly  provided.  The  entire  break-down  of  the  pro-  ' 
posed  Pacific  air  depot  may  be  found  on  pages  621-623  of 
the  hearings  before  the  Appropriations  Committee,  where  it 
was  inserted  by  General  Guiney,  of  the  Quartermaster  Gen- 
eral's Office. 

It  is  anticipated  that  it  will  take  approximately  a  year 
and  one-half  to  complete  construction  of  the  air  depot. 
When  completed,  as  General  Westover  said  in  his  testimony, 
the  Sacramento  depot  will  serve  all  peacetime  repair  and 
overhaul  purposes  of  the  west  coast,  including  the  overseas 
units  at  Hawaii.  It  w^ill  also  serve  to  meet  an  essential  and 
initial  wartime  need. 

By  an  Executive  order  on  September  26,  1935,  President 
Roosevelt  approved  the  recommendation  of  the  Secretaries 
of  War  and  Navy  that  RockweU  Field,  San  Diego,  should  be 
evacuated  by  the  Army,  and  Moffet  Field  by  the  Navy. 
Moffet  Field  is,  however,  entirely  unsuitable,  according  to 
the  Army  oflBcials,  for  an  air  dejxjt,  and  subsequent  devel- 
opments have  made  it  inadvisable  to  give  further  considera- 
tion of  the  utilization  of  Benton  Field  at  Alameda  for  this 
purpose.  This  order  and  the  subsequent  developments  have, 
of  course,  hastened  the  necessity  of  developing  a  new  field 
for  the  protection  of  the  west  coast.  Confidential  investiga- 
tions and  surveys  by  the  War  Department  have  been  in 
progress  for  the  last  5  months  and  have  resulted  in  defi- 
nitely fixing  on  the  Sacramento  site  which  has  been  recom- 
mended unhesitatingly  to  the  Appropriations  Committee. 

The  question  will  now  arise  in  the  minds  of  many  as  to 
why  Mather  Field,  which  the  Government  already  owns,  is 
not  to  be  utilized  as  the  site  of  this  new  air  repair  and 
supply  depot.  This  I  think  I  should  explain  a  little,  so 
there  may  be  no  thought  in  your  minds  that  we  are  need- 
lessly expending  money  when  the  Government  already  owns 
land  in  the  vicinity  of  Sacramento. 

In  the  first  place,  the  acreage  of  Mather  Field  is  not  sufB- 
cient  for  the  proposed  plant.  Additional  land  would  have 
to  be  acquired  in  any  event.  Secondly,  the  new  site  is  to  be 
located  on  a  land-grant  railroad,  which  will  give  the  Gov- 
ernment an  immense  saving  in  transportation  costs  to  and 
from  the  new  field.  But  the  primary  reason  is  that  Mather 
Field  has  been  selected  as  the  proper  location  for  a  bom- 
bardment group  for  the  defense  of  central  and  northern 
California.  This  means  that  eventually  Sacramento  will  be 
the  heart  of  Army  Air  Corps  activities,  both  offensive  and 
defensive. 

The  selection  of  Mather  Field  as  the  location  for  this 
bombardment  group  is  one  of  the  reasons  why,  from  the 
standpoint  of  economy,  an  air  depot  in  the  same  vicinity  is 
not  only  advantageous  but  probably  necessary.  Permit  me 
to  quote  General  Westover  again,  in  his  testimony  before 
the  committee,  when  he  stated  that  the  Department  "would 
consider  it  both  an  unwise  as  well  as  an  inefficient  way  of 
doing  it  to  put  a  depot  on  the  same  field  with  a  bombard- 
ment or  other  heavy  aerial  unit.  The  two  would  not  have 
sufficient  room  for  their  respective  operations  with  the  in- 
crease of  the  size  of  bombing  aircraft."    There  would  be  con- 


flict between  training  and  field  operations  of  the  tactical 
units  and  the  flight  testing  of  aircraft  overhauled  by  the 
depot.  Hence  there  would  result  a  loss  of  time  and  efficiency 
by  both  the  units  and  depot  if  they  were  located  together. 

This,  I  think,  fully  explains  the  reason  why  Mather  Field 
is  not  to  be  utilized  in  the  establishment  of  the  new  air 
repair  and  supply  base.  It  will,  however,  be  utilized  later 
by  combat  units  of  the  air  force  to  be  organized  in  accord- 
ance with  the  Drum  Board  development. 

As  one  who  has  fought  earnestly  and  sincerely  for  the 
development  of  the  Air  Force  by  both  the  Army  and  Navy, 
and,  in  fact,  for  the  development  of  every  branch  of  the  na- 
tional defense,  I  am  delighted  to  see  this  first  step  taken  in 
carrying  out  the  air-defense  program  authorized  by  Congress 
at  its  last  session.  Naturally  I  am  grateful  that  the  first 
unit  is  to  be  established  in  my  own  district.  To  that  extent 
I  hope  I  may  be  permitted  to  congratulate  the  citizens  of 
Sacramento  and  vicinity  and  to  thank  the  public-spirited 
citizens,  newspapers,  and  civic  bodies  who  have  continuously 
aided  my  efforts  here  to  bring  about  recogration  by  the  War 
Department  and  Congress  of  Sacramento's  availability  as 
a  strategic  location  for  this  base. 

May  I  add,  in  closing,  that  I  hope  to  see  this  unit  added 
to  in  the  next  regular  War  Department  appropriation  bill 
by  the  establishment  of  other  units  which  are  necessary 
wherever  they  may  be  located.  Nothing  is  more  important 
under  modem  conditions  to  the  protection  of  our  Nation 
and  preserv^ation  of  our  liberties  than  the  proper  locaticn 
of  adequately  equipped  air  bases.  The  ground  work  there 
performed,  the  repair  and  overhaul,  the  testing  and  retest- 
ing  of  our  planes,  are  the  essentials  of  successful  operations 
in  the  air.  Bases  such  as  this  one  about  to  be  established 
are  essential  to  any  intelligent  defense  policy.     [Applause.) 

Mr.  WOODRUM.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  York  IMr.  CtjrleyI. 

Mr.  CURLEY.  Mr.  Chairman,  I  would  have  to  disregard 
all  the  statistics  of  all  the  agencies  of  this  country  on  the 
unemploj-ment  problem  to  agree  with  my  distinguished 
friend  from  Kentucky  [Mr.  May].  When  I  point  out  to 
the  gentleman  from  Kentucky  that  20  percent  of  the 
7,000.000  people  of  the  city  of  New  York  are  handcuffed 
to  misery  and  suffering  and  are  unemployed,  perhaps  the 
gentleman  might  change  his  opinion. 

Mr.  Chairman,  I  had  no  intention  of  engaging  in  debate 
on  this  proposition  at  all.  but  at  the  suggestion  of  the  chair- 
man of  the  committee,  I  thought  it  might  be  well  at  this 
point  to  state  my  views  on  this  humane  legislation.  I  have 
listened  intently  to  the  discussions  both  for  and  against  this 
deficiency  bill.  I  was  quite  amused  at  the  statements  made 
by  the  gentleman  from  Pennsylvania  [Mr.  Rich!  and  the 
gentleman  from  Massachusetts  IMr.  GirroRol,  as  well  as 
my  distinguished  colleague  from  New  York  [Mr.  Taber]. 
The  gentleman  from  Massachusetts  pointed  out  the  fact 
that  in  New  York  City  relief  money  is  being  spent  for  boon- 
doggling, eurythmic  dancing,  cartography,  and  other  use- 
less projects,  and  for  all  sorts  of  nonsensical  things  which 
had  nothing  to  do  with  the  relief  of  the  unemployed. 

Since  the  open  debate  on  the  deficiency  bill  before  the 
House  for  consideration  began,  several  Members  on  the  mi- 
nority side  engaged,  unwittmgly  perhaps,  in  some  rather 
unwarranted  and  unbridled  criticism  of  certain  features  in 
administration  of  relief  in  certain  localities,  among  which 
was  the  city  of  New  York.  Ridicule  and  selected  satire 
seemed  to  be  the  weajxins  employed. 

With  12  milhons  unemployed  and  40.000.000  members  of 
their  families  handcuffed  to  poverty  and  misery,  it  is  a  dan- 
gerous proposition  to  inject  glaring  inaccuracies  in  the  dis- 
cussion of  this  vitally  human  legislation. 

During  the  discussion  yesterday  on  this  question  of  relief 
money,  reference  was  made  to  the  conduct  of  the  adminis- 
tration of  relief  in  the  city  cf  New  York  at  a  time  when 
there  were  approximately  1,400,000  persons  receinng  relief. 

It  is  because  of  this  reference  that  I  deemed  it  proper  to 
ent€r  into  this  debate  in  order  that  certain  missiatements 
may  be  corrected. 
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I  h*ve  heard  the  word  -boondogi^lnf"  and  "earythmic" 
dancing  rr|entione<l  frequently  at  dUTeient  timet  to  this 
arioiis  debates  and  partimlajly  In  the  one  now 
e  reference  was  plainly  made  with  the  object 
down  ridicule  on  the  administration  of  relief 
y  In  New  York  State.  To  clarify  the  situation, 
pcsitic«a  to  know,  permit  me  to  state  that  on 
14,  1934.  a  special  investigating  committee  of 
the  legl8l»tllve  branch  of  the  government  of  the  city  of  New 
York  Instliuted  an  investigation  of  the  affairs  of  the  de- 
partment ^i  public  welfare  and  other  bureaus  and  depart- 
mects  of  tke  city  of  New  York  concerned  with  the  adminis- 
tration of  relief. 

A  series  of  public  hearincs  was  held.  In  fact.  18  public 
hearings  nere  held  from  Btorch  22,  1935.  to  May  9,  1935. 
and  110  witnesses  testified. 

During  tne  course  of  the  public  hearings .  William  Hodson, 
Commlssicmer  of  the  Department  of  Welfare  and  Chairman 
of  the  EnMrgency  Relief  Bureau,  resigned  as  a  resuJt  of  the 
discloetires  brought  out  at  the  said  hearings. 

This  corjiplete  report  is  predicated  upon  sworn  testimony 
and  exhibits  and  are  set  forth  in  a  complete,  accurate  analy- 
sis In  a  cotaplete  printed  report  at  its  conclusion  on  July  8. 
1935. 

[Here  tlie  gavel  fell.l 

Mr.  WOJODRUM.  Mr  Chairman,  I  yield  the  gentleman 
from  New  JYork  2  additional  minutes. 

Mr.  RIuH.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CUIVLEY.  I  asked  the  gentleman  from  Pennsylvunia 
yesterday  (o  yield  to  me  and  the  gentleman  refused. 

Mr.  RldH.  I  wanted  to  ask  whether  the  gentleman  had 
read  Mr.  Jiohnson's  report? 

Mr  CUI^LET.  The  set-up  of  the  Relief  Administration  In 
the  city  of!  New  York  viki  authorized  pursuant  to  a  number 
of  statute^  rules,  and  regulations. 

The  gentleman  from  New  York  IMr.  Tkbxr]  stated  yester- 
day in  hi^  criticism  ol  relief  administration  that  he  would 
make  an  Effort  to  have  the  said  Adminiitraaon  revert  back 
to  municipaiiues.  Par  the  Lnformation  of  the  grentleman 
from  New  York,  the  admin istr alio n  of  relief  in  his  State  of 
New  York  was  and  ls  authorized  under  chapter  798  of  the 
laws  passad  at  the  extraordinary  session  of  the  New  York 
Legisiacur^  ui  1931  This  law  is  known  as  the  Wickes  Act 
and  becanie  effective  as  of  September  23.  1931. 

And  who  i-*^  J^f  Wickf^s'  He  is  a  member  of  the  same  party 
as  the  KeiiUeman  from  New  York,  the  Republican  Party. 
There  wa^s,  no  authority  in  the  city  of  Nt,-w  York  lo  provide 
direct  reii^f  to  ot'edy  m  their  homes.  Pursuant  to  this  law 
an  emergqncy  work  bureau  to  administer  work  relief  was 
set  up  on  November  6  1931.  and  early  m  December  of  1931 
the  ho^\e^rehef  bureau  was  organized.  The  Federal  Gov- 
ernment fiayed  no  part  m  this  program  unUl  May  1933. 

At  this  point  there  were  1.400. 000  members  of  families  on 
the  relief  ifoHs  of  New  York  City.  At  the  present  tim^  there 
are  201.00<l  heads  of  families,  approximately,  on  relief.  In 
the  spring  of  1934  a  new  set-up  ciime  uito  existence  to  con- 
trol and  direct  relief  work.  That  w^as  tiie  E.  R  B. — 
emergency*- relief  bureau — all  the  members  of  which  were 
appointed  Iby  the  mayor.  The  New  York  City  commis&ioner 
of  public  ivelfare.  ain  ex -officio  member  of  the  bureau,  was 
designated,  to  act  as  chairman  of  that  bureau  and  in  such 
capacity  vfas  director  of  the  entire  relief  program  of  the 
clt,y  of  New  York  He  resigned  his  appointment  as  chair- 
man, but  l|e  continued  on  a^  a  member  of  ihe  E.  R   B. 

Por  the  information  of  the  genUeman  from  New  York 
[Mr  T&ax)  :  the  Wicke.s  Act  was  and  ls  the  source  of  au- 
thonty  for  the  E  P..  B  and  describes  the  rules  for  the 
»dmirJstra)tion  ot  rebef  m  the  city  of  New  York  It  also 
sets  up  a  $tate  body  known  as  the  T  EL  R.  A. — temporary 
emergency  relief  bureau. 

The  life  of  the  T  E  R.  A.  has  tx^m  extended  from  year  to 
year  at  si|ccessive  sessions  of  the  iegiJilature  By  chapter 
25  of  the  Laws  of  1935  the  emergexicy  period  was  extended 
to  PebruAi^   16.  Ii3«i. 


To  stress  the  point  ral.sed  by  my  distinguished  colleague, 
the  gf'ntlemaa  from  New  York,  that  he  Intended  that  relief 
should  revert  back  to  the  municipalities  the  afore.said 
Wickes  Act  describes  the  present  depression  and  bases  the 
enactment  on  the  declaration  of  emergency.  It  is  stated 
that  the'  granting  of  relief  is  primarily  an  obligation  of 
municipalities,  but  it  Is  necessary  to  supplement  such  munici- 
pal relief  by  the  assistance  provided  for  In  the  art.  How- 
ever. aU  payments  made  by  the  State  are  made  exprf^ssly 
subject  to  the  rule  of  the  T  E  R.  A.  A  violation  of  these 
rules  was  made  a  misdemeanor. 

The  responsiblLty  is  placed  upon  the  city  for  a  proper 
administration  of  the  relief  because  the  law  declares  that 
relief  is  primarily  a  function  of  the  municipality. 

Under  the  authority  of  the  Wickes  Act.  grants  are  made 
to  municipalities,  which  was  75  percent  of  the  total  expendi- 
tures. 50  percent  of  this  by  the  Federal  Qovemment.  the 
other  25  percent  by  the  city 

By  the  State  law.  the  Governor  is  authorized,  aa  sigent  of 
the  State,  t.'*  receive  Federal  grants.  It  might  be  well  to  not© 
that  in  addition  to  the  25  percent  paad  by  the  city  16  percent 
of  every  dollar  of  Federal  taxes  collected  comes  from  New 
York  City  and  approximately  65  percent  of  every  dollar  of 
State  taxes  comes  from  the  same  sources. 

At  the  first  public  hearing  Coaunlasloner  Hodson.  at  that 
time  chairman  erf  the  E.  R.  B  .  was  interrogated  under  oath. 
He  said  in  answer  to  the  question: 

So  that  by  reason  of  Improper  Investigation,  or  at  least  ln»uf- 
adent  Investigation.  th«  taxpayers  of  th«  dty  of  New  York  are 
losing  apprtsxlmateJy  •34.000.000  a  year  tliroxigh  plain,  ordinary 
grafting  and  ctiiaeling  on  the  part  of  peopla  who  are  on  these 
rolls — thla  la  so.  Isn't  it? 

Replied: 

I  should  say  sutastantlally  M. 

This  was  verified  to  a  still  greater  degree  through  a  sub- 
ordinate. Mr.  Arthur  P.  McNuIty.  administrative  assistant  to 
the  director  of  the  home-relief  administration.  He  esti- 
mated that  15  percent  of  the  people  receiving  relief  were  not 
entitled  to  it  under  the  law  He  concluded,  therefore,  that 
approximately  $3,000,000  were  taken  a  month  by  chlsders. 

In  the  face  of  these  facts  It  seems  to  be  that  the  shoe 
Is  on  the  other  foot.  The  Democratic  administration  Is  not 
to  be  blamed  for  the  appalling  conditions  as  shown  by  the 
sworn  statements  of  Republican  administration  of  relief  In 
the  city  of  New  York. 

Much  has  been  said  about  "boondoggling."  Under  title 
'•Service  Projects",  on  pa^  161  of  the  report,  we  And  the 
inventor  of  the  word  "boondoggling'  testifying.  He  Is  Mr. 
Robert  Marshall,  of  Springfield.  Mass.  He  is  the  gentleman 
who  gave  this  Investigation,  and  the  world,  "boondoggling", 
a  subject  taught  In  his  branch  of  the  recreaUonal  schools. 
There  are  150  relief  workers  engaged  in  boondoggling  in 
his  school  in  various  craft  activities.     [Applause.] 

sociAi.  juain.« 

Presktant  Boonfrelt's  program  of  social  justice  for  all  in- 
stead of  any  special  or  privileged  group  in  this  Nation  can 
only  be  realized  by  the  afpttoation  of  plam.  homely,  common 
sense  and  rauonal  reaMniBf.  Any  otht-r  course  would  be 
the  esience  of  mvlncible  ignorance  m  a  crl&Ls  such  as  we  are 
passing  through.  It  was  my  proud  privilege  to  have  been 
elected  on  a  platform  pledged  to  the  New  Deal  last  Novem- 
ber. After  strnng  in  the  House  of  RepreaentaUves  for  the 
past  5  months.  I  am  firmly  convinced  that  no  other  nation 
at  its  very  best  was  ever  as  good  as  the  United  States  of 
America  at  its  worst.  With  153  years  of  tremendous  growth 
to  its  credit,  the  Nation  i:i  1929  was  .sliding  down  a  financial 
hole  with  no  sign  of  a  bottom  In  &lght  So  that  by  March 
4.  19J3  all  that  »-a*  left  of  the  gears  of  the  Hoover  Re- 
publican machine  were  stripped  completely  and  threw  our 
Axnr.'.v.i:.  economic  structure  out  of  balance.  The  first  step 
undi-:  'Aie  New  Deal  was  to  replace  the  wornout  gears  with 
new  ones  In  this  human  mechanism,  which  now  are  mrslilng 
properb  and  gnnding  slowly  but  surely  toward  recovery  ot 
normal  econoouc  balance. 
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For  the  past  5  months  all  I  heard  from  the  Republican 
minority  is  the  stereotyped  squawk.  "Where  are  you  going  to 
get  the  money?"  and  "When  are  you  going  to  balance  the 
Budget?"  Well,  my  answer  to  that  is  where  economy  is 
established  at  the  expense  or  sacrifice  of  essential  expendi- 
ture to  eliminate  misery,  suffering,  and  starvation  among  33^3 
percent  of  our  population,  then  I  say  it  is  parsimony  and  not 
economy.  When  our  Republican  critics  pretend  to  worry 
about  the  billions  of  dollars  spent,  and  to  be  spent,  to  relieve 
human  suffering,  why  did  not  they  think  of  that  back  in  the 
days  of  Harding.  CooUdge,  and  Hoover?  Did  they  leave  a 
balanced  Budget  to  the  New  Deal  in  1933?  They  did  not. 
Did  they  provide  or  set  up  any  concrete  plan  to  give  relief 
to  the  15.000.000  unemployed  in  the  Hoover  administration? 
No:  they  did  not.  Did  they  try  to  promote  better  trading 
relations  with  friendly  foreign  nations,  so  that  a  market 
could  be  maintained  for  our  surplus  commodities?  No;  they 
did  not;  but  they  did  the  best  they  could  to  close  those  foreign 
markets  by  the  enactment  of  the  Hawley-Smoot  Tariff  Act. 

The  New  Deal  is  refreshing  in  that  it  spelled  the  departure 
from  the  past  reactionary  and  orthodox  mechanics  of  our 
American  system  of  economics,  in  keeping  pace  with  the 
times,  and  in  quest  of  real  social  justice  for  aU  our  citizens. 
The  sneers  of  an  enemy  are  sometimes  worth  more  than  the 
flattery  of  a  friend.    All  the  golden  promises  of  future  pros- 
perity offered  by  the  board  of  strategy  of  the  Republican 
Party  could  never  sweeten  the  bitterness  of  the  cup  of  fear 
the  millions  of  poverty-stricken  citizens  were  compelled  to 
drain  under  the  Hoover  debacle  of  1929.    Like  the  ostrich 
that  buries  his  head  in  the  sand,  they  deceive  themselves 
with  belief  the  public  has  forgotten  the  12  years  of  Repub- 
lican misrule.    To  hear  their  constant  warnings  to  the  ma- 
jority side  about  "extravagant  spending"  one  would  think 
this  child  of  depression  was  ours.    When,  as  a  matter  of 
record,  they  petted  and  pampered  it  for  over  12  years  when 
it  was  healthy,  and  then  when  it  became  afflicted  with  nervous 
break-down  they  abandoned  it  on  the  doorstep  of  President 
Roosevelt.    Now.  a  fact  is  just  like  a  birthmark;  you  may  try 
to  cover  it  up,  but  you  cannot  rub  it  out. 

A    LEGACT    or    CHAOS 

As  a  matter  of  pubUc  record,  the  previous  Republican  ad- 
ministration bequeathed  the  Democratic  administration  under 
President  Roosevelt  in  1933  an  unbalanced  Budget  amounting 
to  $3  068.000.000.  Then,  in  answer  to  the  constant  partisan 
clamor  about  "broken  platform  pledges"  by  the  Democratic 
adm;nistraUon.  let  me  sUte  that  from  the  day  in  June  1932 
when  the  Democratic  platform  was  adopted  in  Chicago  up 
to  March  4  1933.  the  whole  economic  structure  was  in  a  badly 
shattered  condition  under  the  then  existing  RepubUcan 
regime.  So  that  when  Franklin  D.  Roosevelt  took  his  oath 
of  office  as  President  of  the  United  States  on  that  date  he 
faced  the  greatest  economic  collapse  in  our  history  as  a  prob- 
lem to  solve.  What  a  solemn  and  grave  situation  left  him  to 
face  by  these  present-day  critics.  Banking  insUtutions  clos- 
ing in  every  city  and  town  in  every  State  in  the  Union.  Busi- 
ness paralyzed  all  over  the  country.  Bankruptcies  galore 
were  common  headlines  in  the  daily  papers.  Fifty  million 
people  facmg  sUrvation.  poverty,  and  stark  misery.  Rail- 
roads throughout  the  Nation  crippled  financially. 

That  was  the  picture  of  our  great  NaUon  when  Hoover,  the 
great  engmeer.  handed  the  reins  over  to  our  real,  peerless 
leader  Franklin  D.  Roosevelt,  in  1933.  In  such  an  emergency 
what  did  he  do?  He  appealed  to  Divine  Providence  to  guide 
him  to  solve  the  human  problems.  He  rose  far  above  any 
party  platform  pledges.  Ten  months  liad  passed  smce  they 
were  approved  and  when  the  crisis  arrived.  Extraordinary 
and  heroic  measures  and  action  were  necessary,  imperative, 
and  mandatory  in  the  premises.  All  previous  policy  to  save 
the  Nation  from  complete  collapse  had  failed  under  the 
JHoover  RepubUcan  regime.  And.  Just  Uke  the  master  surgeon 
NMlttng  to  the  last  extreme.  President  Rooeevelt  performed 
a  major  operation  on  a  very  sick  body  politic  to  save  her  life 
by  issuing  his  famous  proclamauon  declaring  a  bank  holiday. 
closing  all  financial  instltuUons  throughout  the  country, 
thereby  savmg  what  was  left  of  deposits.    Yet  In  the  face  of 


that  masterpiece  in  leadership  these  partisan  critics  inject 

the  fiction  about  "broken  party  platform  pledges"  not  only  in 

the  spoken  but  in  the  written  word.    In  the  words  of  Don 

Louis  Gougoud: 

O  Hand!  How  much  white  vellum  thou  hast  written;  thou  wilt 
make  famous  the  vellum,  but  thou,  thyself  wilt  remain  the  bare 
top  of  a  fagot  of  bones. 

The  Roosevelt  theory  of  a  real  democratic  form  of  govern- 
ment of,  by,  and  for  the  i)eople.  applied  in  a  common-sense, 
practical  manner,  actually  means  the  distribution  of  the 
wealth  of  the  Nation  in  work  and  wages  for  the  mass  through 
healthy  cooperation  and  coordination  of  industry  and  its 
related  business  vrilh  labor.  It  is  the  only  practical  solution 
of  tlie  appalling  social  crime  of  unemployment.  As  a  matter 
of  fact,  it  is  a  fundamental  pnnciple  of  our  American  system 
of  government  and  the  very  esience  of  any  remedy  to  give 
relief  in  this  crisis.  The  mechanics  of  our  econonuc  struc- 
ture must  be  revamped  to  give  a  proper  balance  to  all  the 
human  elements  that  enter  into  the  life  of  our  great  Nation. 
The  substitution  of  common  sense  for  aU  the  unbridled  criti- 
cism wandering  around  iu  a  vacuum  wo  cad  help  materially  to 
steer  our  national  ship  of  state  out  of  troubled  into  calm 
waters.  It  seems,  however,  that  not  only  must  our  great 
President  submit  himself  as  a  target  of  unjust  criticism,  but 
a  mud-slinging  spree  as  well,  in  a  pitiful  exhibition  to  pillory 
him  because  of  his  pledge  to  keep  the  faith  with  the  "for- 
gotten man." 

No,  partisan  critic,  it  was  your  own  great  engineer,  Herbert 
Hoover,  and  his  Republican  administration  from  1928  to 
1933  that  broke  the  faith  with  the  American  people  to 
"abolish  poverty  forever  and  liis  philanthropic  gifts  of  two 
chickens  in  every  pot  and  two  cars  to  every  garage." 

COMMON    SENSE    VERSUS    RIDICmjl 

Mr.  Chairman,  on  March  4.  1933,  the  dawn  of  a  new  day  in 
a  new  era  appeared  in  our  American  history.  The  forces 
of  light  and  reason  assumed  control  of  the  Government  of 
these  United  States  of  America,  under  the  peerless  leadership 
of  Hon.  Franklin  Delano  Roosevelt.  Simplicity,  directness, 
and  sanity  were  the  ingredients  of  the  serum  employed  in 
his  preparation  to  vaccinate  the  then  existing  impoverished 
blood  of  the  American  people  against  panic. 

Andre  Maurois  said: 

Panic  Is  the  result  of  blind  Imitation  of  others.  It  comes  when 
the  critical  sense  falls,  and  it  Is  vanqiiisiied  when  logic,  displacing 
Imitation,  returns  to  govern  the  human  conduct  or  action  of  men. 

The  radiating,  refreshing,  and  stimulating  vitality  of  Presi- 
dent Roosevelt's  magnetic  leadership  immediately  aroused 
the  dormant  energy  of  the  dazed,  weakened,  human  forces 
throughout  the  coimtry  and  mobilized  our  vast  natural 
sources  of  wealth  into  a  galvanic  battery  of  vibrant  human 
activities  which  electrified  the  Nation  from  end  to  end.  His 
prompt  and  progressive  action  in  seizing  direct  control  and 
command  of  our  semle  and  tottering  financial  institutions 
immediately  was  a  masterpiece  in  leadership  as  well  as 
statesmanship  that  has  no  equal  in  history. 

It  was  an  outstanding  constructive  public  achievement  in 
the  form  of  public  service  that  stands  without  a  parallel  in 
Government  administration.  It  was  a  fearless  display  of 
courage  which  speUed  the  doom  of  the  black  Pharaohs  lead- 
ing the  forces  of  misery  and  distress  in  this  country.  Yet 
they  heap  ridicule  and  satire  on  him  today. 

Warburton  said: 

Reason  1«  the  test  of  ridicule,  not  ridicule  the  teat  of  the  truth. 

The  Democratic  administration  of  our  National  Govern- 
ment under  President  Roosevelt's  humane  policies  has  turned 
America's  face  definitely  toward  recovery.  The  shadows  of 
misery  and  distress  are  behind  us  forever.  We  have  met  our 
enemies  of  reason  and  common  sense  in  fair  combat,  with 
logic  as  our  ammunition — and  they  are  curs.  The  budding 
cycle  of  returning  prosperity  has  arrived  under  President 
Roosevelt's  practical,  homely,  coinmon-sen.se  administration. 

Permit  me  to  state.  Mr.  Chairman,  that  the  reactionary 
critics  of  our  New  Deal  in  government,  who  thrived  on  spe- 
cial privilege   in  the  past  EepubUcan  administration,  who 
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traded   the  *onamlc   blrthrlghU  of   the   4« 

Union,  the  right  to  rcgtilate  and  control  unf  au- 

oow  spreading  polaonotis  pi  u|«0inr1i  acalnat 

in  a  most  ritdtaam,  invidious  rumpatyn  to  re- 

of  our  GovenoBiBL    Tbey  do  not  understand 

under  the  New  I>al  is  the  servant  and 

of  the  people:  that  Um  H9W  Deal  recocnlsM 

mtal  principle  that  aunwiignfy  stlU  raddaa  wtth 

lot  with  special- privileged  groupa. 

WILL    or    TKX    PBorui 

When  th4t  principle  Is  flagrantly  v1oJ«t«d  by  any  poww- 
tn  the  economic  life  of  th*  Nation,  through 
en^tiing  bkms  at  other  vital  sections  of  that  human 
structure.  t(en  tiM  Instrumait  of  the  will  of  the  ptoplt.  the 
is  Tested  with  the  police  power  to  hilnveue 
to  regulate  and  control  a  tIcIous  and  dangerous 
condition  which  threatens  and  affects  the  -peace  and  happi- 
nem".  the  *  general  welfare",  and  "the  blesBlngs  of  Uberty" 
guaranteed  the  people  under  the  Constitution. 
Under  muh  circumstances,  temporary  governmental  r«ni- 


nntrol.  as  well  as  protection,  of  the  flow  of  the 
of  our  national  economic  life  Is  absolutely  es- 
sentlal  to  o4r  well-being,  not  primarily  in  the  Interest  of  the 
State  but  f  andHMBtaUy  in  the  interest  of  the  people  who 
comprise  tte  Stal*. 

As  that  4reat  champion  at  human  Uberty.  Abraham  Un- 

"When  an  occasion  Is  pded  high  with  diffl- 

rtM  to  the  occasion." 

Well,  thajt  Is  exactly  what  our  great  PrMldent,  Prankhn 

ri.<>s*vplt.  did  In  this  crista  whMi  he  Inltlitld  his 

ri^rimnn  afn»f  (srosram  to  bring  our  aarittaa  Na- 

OQ  her  feet  again.    He  has  led 


the  way  to  pm«t\iTw  and  hapfjineas  out  of  the  chaos  he  found 
the  NaUon  in.  Why  should  we  not  encourage  lna^4»arf  of 
ndlcQllzig  Idm  to  still  greater  effort  for  the  less  fortunate 
among  us?]  Let  us  give  M^n  aJi  the  support  a  thaiJcIul  and 
grateful  Nation  has  always  given  to  her  tried  and  true  pub- 
lic ofBclals]  For  President  Roosevelt  has  proven  our  claim 
he  Is  i  p»-'rl«8  leader.    The  record  Is  the  proof. 

Mr  r.AC^^  Mr  Chairman.  I  yield  8  minutes  to  the 
tenV'^rr.xr.  rr  m  Michigan  [Mr.  Mates]. 

\[r  MAIIES.  Mr  Chairman,  1  expect  to  vote  for  this  blE. 
aiuiou^h  I  hope  to  see  It  smmrtwl  to  pcotklB  for  the  aUoca- 
tlon  of  thd  relief  anvoivlBttaB  to  tile  Steftas  aceordlng  to 
their  need.]  the  same  to  be  administered  by  the  States  and 
local  oomnouxuties  on  a  nonpartisan  basis,  thereby  taking  the 
Federal  Qojremment  out  of  the  bostneas  of  adndnlstratlon  of 
relief  fuj 

The  prr.r;  il  '>'"•  "  -h'-  bin.  outside  of  the  regular  defl 
dcncy  ^pur  pr'a'.jz^.  AT-  the  appropriations  for  social 
security  Ar>l  r^  i  •:  I  supported  the  social  security  legisla- 
tion, lcn(  v^r.^  '^^t  It  would  r«inlre  an  appropriation  to  put 
It  tefio  efT  ^r  \r  *.  r  a.-r  r.  favor  of  makmg  the  necesB-iry  ap- 
fttigirtitlt  n  '  ir  '.h.ii  ;.  ."poee.  Without  tt  the  social -security 
law  Is  of  nt)  force  or  eflect  and  might  Just  as  well  not  have 
been  passed. 

I  shall  v<^te  also  for  the  provision  tn  the  bin  ajuii  niBliltim 
$1,428,000  000  for  relief.  That  It  Is  the  obligation  of  the  FW- 
eral  Cn'^Tt-'r^or/  '.  i^r-  vi^.  f  .•  ds  to  care  for  those  who  are 
vmempicy^^il  xr.il  n  r.fu  so  org  as  they  remain  to  that  con- 
dition and  the  States  and  local  communities  are  unable  to 
provide  for  them  is  a  question  not  open  for  debate  as  far  as 
I  am  coxMCpied.  The  fact  that  meCBciency,  waste,  boondog- 
are  prevalent  in  the  administraUcaQ  of  rehef 
known,  but  atitlclsm  of  the  administration  of  the 
t  feed  the  hungry,  and  they  must  be  provided  for. 
local  conununities  thwJM  contribute  as  much 
toward  the  support  of  their  imemployed.  and 
pes  that  they  will  be  able  to  carry  the  full  burden 
help  from  the  Federal  Government  within  the 
t  future,  but  until  that  time  cociies  the  Federal 
jmniftjt.  rr.ti^t  hf'.p. 
Mo  i:ia::^r  it.^i  -J^.r'  percentage  of  local  contrBiatksi  may 
be.  I  belit  t  --^t  it  has  been  demonstrated  to  the  satisfaction 
of  the  greufc  mdjonii'  ol  the  American  people  LhAt  the  States 


fimdsls 
funds  will 
The  States! 
as  they 


and 


without 
not  far 


and  local  communities  can  adBlBlilv  flfee  funds,  whatever  is . 
contributed  by  the  Inderal  Oovemment  as  well  as  the  amount 
raised  locally,  more  yflV't^wtiy  and  economically  MBd  provide 
for  the  needs  of  the  people  wlthm  their  lespeettve  jurisdic- 
Uons  more  adsqiMitely  and  satisfactorily  than  the  Federal 
OoTemxBsnt  can  do.  Ttasgr  ■bould  be  given  that  authority, 
and  Z  shall  vote  for  an  aawndment  to  the  bill  to  that  effect. 
As  Indicating  the  senttBcnt  of  the  country  on  some  of  the 
questions  raised  by  this  bill.  I  have  had  in  mind  calling  atten- 
tion to  the  poll  of  the  American  Institute  of  Public  Opinion, 
which  was  ini'rfH'^'  In  ttie  newspapers  a  week  ago  last  Sun- 
day. April  26.  to  which  the  gentleman  from  Iowa  [Mr.  Tbuss- 
tam  has  alnatfy  ictaowL 

It  seaBM  to  be  the  isyfalltng  swirtment  of  the  country,  as 
liiiUcifffMl  by  this  poll,  that  these  relief  funds  sbouli  be 
turned  over  to  the  States  and  the  local  communiUea.  and 
there  are  some  facts  brought  out  or  emphasized  by  that  poll 
to  which  I  should  like  to  call  special  attention.  I  assiime  the 
poll  is  a  nonpartisan  and  illiliitiiMtuI  ooe  and  «■■  aaadi 
withoot  Mv  zcfarence  to  partlaaMtiliK 

The  •nn**'*'-  submitted  to  the  putalle  me: 

First.  In  your  opinion,  does  pohtkx  play  a  part  in  the 
>w>.w«M,iy  Of  rehef  to  your  looahtr? 

Second.  Should  the  retpmsthlllty  of  caring  for  aH  persons 
on  reUef  be  letufued  now  to  the  States  and  local  govern- 
ments' 

The  results  of  the  poB  show — I  quote  from  tiae  report  as 

ApproxlxnAtclj  8  oot  of  wcry  10  AmarleaiM  on  the  avaragv  think 
that  poutica  inftmnifl—  the  haaiWng  at  MctanU  nliat  Muda  la  ttair 

locaUttw.    NMrty *-**  mm  paepla  rKxtrUic  reUtf  adayt  tt.    A 

laj — rj  ot  DiaaosaU  b«li«v«  It.     A  hug«  majority  at 
art  cocrlnoad  of  tt. 

Of  the  total  number  of  replies  reeelved  to  the  first  qiiesUon, 
66  percent  answered  '>es".  18  percent  answered  "no",  and  17 
percent  ezpreHid  ao  <isintnn  Dtvtded  as  to  parties.  66  per- 
cent of  the  DBBoentB  suld  that  they  believed  politics  plaFtd 

a  part  in  the  handling  of  relief  to  their  localities.  80  percent 
of  the  Republicans  so  exprsiMd  themsslvea.  and  77  percent 
of  the  Socialists.  Kven  of  those  on  relief.  49  percent,  or 
nearly  one-half,  stated  that  in  their  opinion  there  is  ix>li- 
tics  In  the  handling  of  Federal  donations.  25  ipercent  did  not 
think  so.  and  26  percent  expressed  no  opinion. 

In  Michigan.  63  percent  of  those  voting  said  "yes**.  10  per- 
cent said  "no",  and  27  percent  expressed  no  opinion. 

As  to  the  second  question,  "Should  the  responsibility  for 
caring  for  all  persons  on  relief  be  returned  now  to  State  and 
tocal  governments?"  55  percent  of  those  voting  said  "yes", 
46  percent  "no."  Classlfled  as  to  party  aiBUatlons:  Repub- 
Ucass.  73  percent  voted  "yes".  28  percent  "no."  Democrats, 
44  percent  "yes".  56  percent  "no." 

In  Michigan.  63  percent  of  all  the  votes,  both  Republican 
and  Democratic,  gave  It  as  their  opinion  that  the  responsi- 
bility of  caring  for  all  persons  on  relief  should  be  returned 
now  to  State  and  local  governments,  and  37  percent  expressed 
the  opposite  opinion. 

That  the  relief  program  and  other  administration  policies 
during  the  last  3  years  have  gotten  nowhere,  as  far  as  re- 
lieving the  unemployment  situation  Is  concerned,  seems  to  be 
conceded.  As  stated  in  the  report  of  this  poll  of  the  American 
Institute  of  Public  Opinion: 

HMTly  cvcrybociy  knows  that  appraatoMtaly  ao.000.000  perMos 
—  <m  railcf  in  UmtxAi   1933;    that  the  Frteral  ClcrTemm«nt  haa 
or  loaaad  SlS.OOO.OOOuOOt  for  relief  and  rvoom-y  alnoc  tban; 
that  to  March  10M  tb«fe  war*  stlil  ao.ooo.OOO  on  rali«f. 


That  Is  not  a  partisan  statement  but  a  plain  statement  of 
fact. 

TTie  report  continues: 

The  ctmrse  ot  action  which  th«  votara  favor,  after  watching  S 
yesra  of  Federal  aid  to  the  needy,  la  to  turn  the  raqwostbUny  for 
raUaf  over  to  the  Statea  and  localttlaa 

The  vote  to  Michigan  was  93  percent  In  favor  as  against 
27  percent  opposed. 

Mr.  WOODRUM.    Mr.  Chairman,  I  yield  10  minutes  to  the 
I  gentleman  from  Texas  LMr.  licFauovx]. 
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Mr.  McFARLANE.     Mr.  Chairman,  I  ask  unanimous  con- 
it  to  revise  and  extend  my  remarks  and  mclude  certain  data. 
The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 
Tliere  wsis  no  objection. 

Mr.  McFARLANE.  Mr.  Chairman.  I  desire  to  compliment 
this  committee  on  bnngmg  in  this  bill  $23,859,268.38  under 
the  Bureau  of  Budget  ejftimate.s.  Since  this  deficiency  ap- 
propriation bill  carries  appropriations  for  many  of  the  de- 
partments of  government  as  well  as  funds  for  relief  pur- 
poaee.  I  beJieve  it  appropriate  to  refer  to  the  work  of  these 
different  departments  of  government  and  the  legislative  pro- 
gram worked  out  tmder  the  leadership  of  our  great  President, 
Hon.  Franklin  D.  Roosevelt,  and  let  the  record  show  the  re- 
sults accomplished  under  this  administration.  I  will  also  pxiint 
out  as  I  go  along  just  what  this  great  record  of  service  has 
meant  to  the  people  of  Texas  and.  particularly,  of  my  district. 

AORICXTLTTTKa 

This  is  the  first  national  administration  we  have  had  in 
many  years  that  has  really  tried  to  do  something  for  agri- 
culture. Recognizing  that  buying  power  must  be  restored 
before  we  can  remedy  unemployment,  the  agricultural -ad- 
justment program  was  speedily  worked  out  which  has  m- 


creased  the  gross  incomes  of  the  farmers  from  $5,337,000,000 
In  1932  to  $8,110,000,000  in  1935.  and  their  net  income  from 
$1,473,000,000  in  1932  to  $3,550,000,000  in  1935. 

It  will  be  interesting  to  compare  the  records  of  the  last  3 
years  of  the  Old  Deal  with  the  first  3  years  of  the  New 
Deal  as  we  go  along.  Time  of  comparison  dates  is  March  1. 
1930.  to  March  1,  1933.  of  the  Old  Deal  and  March  1,  1933, 
to  March  1,  1936.  under  the  New  Deal. 

Cotton  declined  61  percent  to  5.9  cents  pier  pound  under 
the  Hoover  administration  and  advanced  92  percent  to  11  35 
cents  per  pound  under  the  Roosevelt  admmLstration.  Wheat 
declined  59  percent  to  48  cent^  per  bushel  under  Hoover  and 
advanced  111  percent  to  $1  015  per  bushel  under  Roo.sevelt. 
Com  declined  73  percent  to  24  cents  per  bushel  under  Hocfver 
and  advanced  152  percent  to  68.87  cents  per  bushel  under 
Roosevelt. 

PKYMtmS   MADE   rhTDER   A.  A.   A. 

The  rental  and  benefit  payments  and  profits  on  cotton  op- 
tions made  in  connection  with  the  commodity  program  from 
the  beginning  of  those  programs  under  this  administration 
through  February  29.  1936.  for  the  Thirteenth  Congressional 
District  and  the  State  of  Te.xas  are  as  follows: 


RtwUI  tn4  Viir<S(  jMfmntU  *n4  pro^U  Mi  ctUt*  option*  made  in  eonnection  viOt  tkf  eommoditf  proffram  from  the  hefrtnninc  of  tkote  profframt  throufk  Feb.  58,  19M,  for 

tke  TkirUmUi  Congrettionai  District  of  Teiaii,  bf  countieM 


County 


Arfncc. 
liartor. 

Clay 


Cotton 


Cooka 

IXaloa .... ........>... ..... . 

FoaM 

Ilartrmaa i- 

Jirk 

Knoi   . . ....... 

Mrmt.-vfua .... . 

•-  rTMrteo ............ — _..... .. 


Wiiimrgar 

Wwe 

Youof 

«    ntstrki  total. 
8UU  toUl ... 


TJt.««l  10 
SX3.43B.OS 
516.834.31 
329. 834.  M 
M8.63n.«5 
30,817.  m 
M2. 457. 76 

97.QW.46 
086. 58(1.  13 

127.««7  00 
420.  3KS.  73 
06A,  104.  27 
1W.343.  II 
298.3«7.  73 


Proflts  on  cot- 
ton options 


5. 885.  SSI.  4« 
110.  183.ft30.3O 


15.413.00 
go.  914.  13 

67. 7W.  m 
R2. 277.  39 

lM.flD7.01 
60.916.89 

IM.MO.  45 
».A27.  41 

113.979.49 
32,WB.  77 
32.  SM.  71 
V>.  VA.  28 

158.255.55 
37.  263.62 
84.019.64 


Wtmnt 


1.129.  625.  39 
20.  212.  705.  92 


23,804.04 

48.804.03 

58.119.41 

154.906.37 

131,913.24 

107. 109.  34 

73.997.57 

8,485.28 

9.2D4.07 


15, 450.  75 
38. 167.  64 
9.  274.  67 
28,  121  57 
26,163.23 


Com-faoc 


73.V611.21 
14.  3»4. 637.  61 


5, 955  66 

9,«3»i.78 
38.  e  13.  43 
65.686.80 
74. 877. 00 

7.258.51 
16.938.28 
25.222  55 
18, 375. 87 
35.670.21 

7.773.46 
23.083.20 

3.447.06 
64.  .^33.  49 
21.814.05 


418.886.44 
6. 333. 144.  79 


Rio* 


Peanatx 


1,384.98 
9.33113 


I.ISS.SO 
'•,"216.43 


1.845.153.11 


22,422.88 


Tot*l 


4a  556.  20 
355.838  37 


12s.  833. 88 
tri  798.  97 
681.:«03.  14 
624. 170  43 

1,074.870.11 
465.  lOZ  40 
858.334.06 
158.610.49 
827. 145.  56 
S4&.M4.04 
183.225.92 
516,995.85 

1.127.081.55 
310, 684.  67 
438,384.65 


8, 21a  000.  70 
153,325.139.  10 


RXNTAL    AND    BrNinT    PATMENTS 

The  rental  and  benefit  pa>'ments.  profits  on  cotton  options 
and  price-adjustment  payments  made  in  Texas,  and  farm 
value  of  the  Texas  cotton  crops.  1932-35.  as  shown  by  Depart- 
ment of  Agriculture  records,  is  as  follows: 
Rental  and  benefit  payments 

19S3  program $43,441,910 

Proni*  on  cotton  option* 20,300.461 

1934  program 34.705.914 

1935  program' 32,193.262 

1936  pnce-adjii«tm«nt  payments' 15.130.000 

Total  payments - -- -  145.771,637 

'Through   Feb.  29,    1936.  'Estimated. 


1033 

10» 

1834 

1035 

PsriB  Tstaw  at  Itnt  snd  ned . . 
Kenul  and  b«n*flt  pftymenti 

$158,343,000 

3345.488,000 

63,  741  371 

$1011386  000 

84,  706,  914 
222.991,914 

»)0,238.000 
47.323.383 

Kirtn  ralvM  pliu  psyoMDU... 

ii«,>4i,aoo 

300. 306. 371 

266.660.363 

Pcnvot  tncnsM  in  1985  farm  value  plus  paymenU  over  1032  farm  value.  63.0. 

WICHTfA    OABOEMS    AND    WICHITA    VALXXT    COLONT    I»ROJECT8 

I  was  the  first  to  suggest  to  the  citizens  of  Wichita  Palls  the 
subsistence  homestead  project,  which  up  to  that  time  was 
unknown  to  any  of  them.  After  considerable  work  we  were 
able  to  finally  secure  this  project,  which  provides  homes  for 
62  famiUes  and  sufficient  ground,  outhoases,  and  so  forth,  to 
supplement  low  incomes  to  assist  these  famihes  m  earning 
their  livelihood.  The  total  estimated  Government  cost  of  the 
Wichita  Gardens  is  approximately  $200,000. 

I  have  been  glad  to  assist  in  securing  the  approval  of  the 
WichiU  Valley  Farms,  which  involves  an  acquisition  of  ap- 
proximately 5.300  acres  of  farm  land  in  Wichita  County. 
Options  have  been  taken  on  3,430  acres  of  land  at  a  cost  of 
$123,381.  This  project  is  designed  for  the  resettlement  of  93 
farm  lamihes  on  farm  umts  averaging  ab.)Ut  52  acres  each. 


The  total  estimated  Government  cost  of  the  Wichita  Valley 
Farms  is  approximately  $862,400. 

The  following  loans,  grants,  and  farm-debt  adjustments 
have  been  made  by  the  Resettlement  Administration  for  my 
district: 

TEXAS     (THLRTrENTH    DISTRICT' 

Total  loans  by  Resettlement  Adm.inistration,  as  of  May  1.  1936 


County 


Archer ..-. 

Baylor 

Clay 

Cooke 

Denton 

Foard 

Hardemaa..-. — ... 

Jack 

Knox 

MootaKue 

Ttarockmoitoa. 

WichiU 

Wilbarjer 

Wise 

Younc 


Total  (thirteenth  district). 


Number  of 
farmers  to 
whom  loans 
have  been 
made 


15 

r 

133 

370 

299 

55 

130 

81 

15 

214 

3 

55 

67 

109 

32 


1,845 


▲mount  of 
approved 

loanj 


Cnpaid 

li&liinoe 


K273.99 
9,  077  94 
41.348.48 
Ml.  933  23 
89.  S«2  .B 
11.233  17 
25,  245  24 
30.304  30 
6.  Zi5  45 
61.573  88 
511  20 
21,  SB  71 
3i  405  97 
61.  668  03 
13,  TZi  41 


31,685.42 
!).  496  84 

11.  (WO  20 
2:.,  2iH   is 

24.  h.f>  n 

3,  806  S*^ 

KM)  i2 
r2.<M(i  l*fi 

1.56^  (Ml 

23,  4J2.  M 

212  TO 

«.  flB7  m 
10.MZ81 
2h,«23.0« 

8.410.93 


501,  230.  56 


170.  m.  91 


Total  grants,  as  of  May  1,  1936 


County 


Numliw  of 
farmers  to 

wtjorn 
eranli  have 
been  made 


Ammint  of 
grant,--  iuh'Jp 


M 

M 

123 
196 
i» 


$1, 100  00 

902.00 

S,8Sa88 

8.038.80 

R,64L40 


693(5 


Ha 

jMk 

MoatiiciM. 


WIshiU. 1~. 

WUb«rsu. 
Wl« 


Comity 


Barlor. 


Vmtm 

riMTd 

Hantaaaa. 

Utk 

Caoot 

Moatagaa.. 


Total. 
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Total  fronts,  aa  of  May  1.  1936 — CJonttaoed 


Coaaty 


Totdl  <a  Mnath  dbtrM). 


NrmiMr  or 
hniMn  (o 


bavo 


craaM 
Maa 


43 

ae 

« 

« 
m 

IM 
71 


i.tn 


UMaao 

4.T11  on 

I.ML0O 

m« 

3.06^00 

intoo 
7.»i.ao 


M.40R.M 


ratal  /orm  d«6f  »dfu»tment  earn*.  —  of  May  t.  193t 


TWal 

tMTOT 


« 
14 


8 

• 
t 

e 
s 

M 

s 
ir 

18 


• 

9 
M 

U 

M 
1 


4 
8 

14 
f 

U 


18 
0 


IM 


Ortgiiial 
la&t- 


818^888 

X888 
H7,a8 

4,7T7 
81.088 


S1.78S 

17.968 

8,544 

8,108 


74,  n4 
14,488 


Dobtro- 
doctioa 


8.3817 
14  n4 

380 

11.  fn 
800 


186 

SOT 
800 
828 


1135 

8.793 


Taiaa 


Namber 


«U7 

81 

888 

ao 

X778 


140 
383 
481 
188 


1.878 
806 


LOU 
1.7W 

u.8n 

*7«2 
U3 

""iio 

1.806 

1,888 

880 

1.370 

"im 


884,8tft 


88,868 


8,788 


38,197 


LCWUTS   MADE   BT    r\RM    CmiBIT   ADMIN  i»l  a.^TTOIf 

Por  thelflrst  ume  in  tiie  histco-y  of  the  Nation,  under  iegia- 
Ution  woflted  out  by  this  administration,  a  complete  system 
of  farm  credit  ha.s  be^n  set  up  s^^parate  and  apart  from  the 
old  coi3iin*rcial  bank -credit  system. 

The  Pajrm  Credit  Adrmnistration.  through  Its  different 
fcifencies.  has  loaned  <  187.208  160  m  the  State  of  Texas  from 
May  1.  19$3.  to  March  31,  1936.  The  Federal  land  bank  and 
the  land-5»ank  commissioner  has  made  a  total  of  3.358  loans 
In  my  dlat^nct  and  a  total  of  $8  134.700 

Prora  Jimuary  1.  1933,  through  September  30.  1935.  there 
were  4.770  empr^ncy  crop  and  feed  loans  made  in  my  dis- 
trict, amounting  to  $376,710.  and  3.469  drought  loans  totalmg 
$305,027. 

This  adiminlstration.  through  legislation  enacted,  has  re- 
financed about  750.000  farm  mortgages,  totaling  $3,230.- 
308.000.  ajt  A  savings  m  m'-TPst  rates  over  previous  rates 
charged  if  more  than  $50  000.000  as  compared  to  previous 
Interest  r^tes  char^red  for  the  same  service. 

"Hie  following  table  jihows  the  number  of  foreclosures  and 

similar    transactions   per    thousand   farms   dunng    the   last 

several  ye»xs: 

rotecUMures  on  fcrm  real  esUUe — iiumNrr  per  1.000 

lOM-M  (aWragei 

1931 [ 

1«M 1 

1933 

1994 

lt8«^ 


16  7 
_  l«k.7 

_  38  d^ 


28  0 

ai  0 


While  ^e  see  from  the  above  table  that  we  have  made 
great  progress  under  this  administration  In  reducing  the 
number  jf  forecloeures  on  farms  and  savings  nxade  the 
in,  lower  interest  rates,  however,  as  compared  to  the 
riiies  paid  by  industry  there  Is  still  great  room  for 
>vem(Bnt  in  lowering  the  interest  rate  for  the  farmer, 
busitnessman  and  consumer  CXir  biK  problem  Is  redis- 
tribution of  btiymg  power  and  continued  high  rates  on  the 
flxed  charges,  mterest,  taxes,  and  so  forth,  will  continue  to 
retard  re<jov«ry. 


■on.   CUWMJITATTOW   suvics 

DuHng  this  adKlDiitr«yon  there  has  be«D  located  In  the 
State  of  Texas  77  eABtw  Under  the  Soil  CanaerTfttlaci  Oct  vice 
proer&m.  There  has  been  expended  In  T^xas  under  this 
program  to  liCay  1.  this  year,  $41  071  000:  there  has  been 
allotted  to  dependent  relatives  of  enrollees  in  these  camps 
In  Texas,  the  sum  of  $9,723,000;  there  has  been  62.671 
Texas  boys  enrolled  In  these  camps  together  with  7.017 
officers  and  necessary  empk>yee6  for  operating  said  camps 
tn  Ttexaa.  Under  this  soil-coDaenrmtion  program  to  January 
1,  1936.  there  has  been  erected  In  Texas  7.000  bridge/;  smd 
2.000  old  bridsoB  repaired  and  maintafned  they  have  built 
IJOO  miles  of  tdephone  lines:  over  3.000  truck  trails  hare 
been  constructed  and  27.000  rroelon-cherk  dams:  about  5  000 
terrace  outlet  structures  have  be^n  buHi  about  4  600  000 
forest  trees  set  out.  nmber  standing  on  about  86.000  acre« 
of  forest  land  has  been  thlnne<l:  rodent  control  over  101.000 
acres  of  land  and  timber  set  out  over  168.000  acres. 

There  were  six  of  these  soil -conservation  camps  located  In 
my  district,  as  follows:  Gainesville.  Denton,  Boyd.  Jacks- 
boro.  Graham,  and  Bowie. 

Thus  we  And  from  reviewing  the  above  figures  that  tinder 
this  administxation  there  has  been  expended  in  the  thirteenth 
district  by  the  Government,  on  account  of  these  C.  C.  C. 
camps,  approximately  $3,200,958. 

nmOLANS'     UXGISLATIOIf 

After  a  7 -year  battle  this  Congress  finally  passed  a  bill  to 
pay  the  World  War  veteran  the  balance  due  him  on  his  ad- 
justed-service certificate.  TTiis  legislation  passed  the  House 
on  January  24  by  a  vote  of  325  to  61,  and  passed  the  Senate 
on  January  27  by  a  vote  of  76  to  19  Thus  nearly  18  years 
after  the  close  of  the  war.  the  veteran  Is  finally  paid  the 
balance  granted  him  for  service  renderi'd  his  country. 

In  keeping  with  my  campaign  i^edges,  I  gladly  supported 
and  voted  for  the  final  passage  of  this  measure.  I  have 
always  favored  paying  this  debt  through  the  issuance  of 
non- mterest- bearing  currency.  However,  since  it  seems  we 
could  not  secure  enough  votes  in  the  Senate  to  pa.ss  such  a 
measure  this  session,  there  was  nothing  left  to  do  but  to  give 
the  money  changers  their  "pound  of  flesh"  and  pay  same 
through  a  bond  Issue  which  will  cost  the  taxpayers  an  addi- 
tional $2,000  000  000  m  interest,  because  of  their  forcing  the 
issuance  of  interest- bearing  bonds. 

The  payment  of  the  soldier  the  balance  due  on  his  ad- 
justed-service certificate  will  distribute  about  $83,000,000  in 
Texas  and  about  $4,323,733.13  in  the  Thirteenth  Congres- 
sional District,  as  follows: 

Archer  County.  $143,110.16:  Baylor.  $109,623.21;  Clay. 
$214,946.01:  Cooke.  $356.68181.  Denton.  $485,043.52.  Poard. 
$93.32307:  Hardeman.  $214,753.90:  Jack,  $133,681  79.  Knox. 
$167  996  91.  Montague.  $283.1J171:  Throckmorton.  $77.- 
62884:  Wilbarger,  $36322847:  Wise.  $283,412.49;  Wichita. 
$1,099,71965.    Young,  $297,451.51 

Two  years  ago  I  was  bitterly  opposed,  as  you  know,  by  the 
special  interests  in  my  candidacy  for  reelection  to  a  second 
term  because  I  had  dared  to  actively  support  not  only  what 
was  fair  and  Just  for  the  soldier  but  because  I  had  voted 
for  what  was  nght  for  the  plain  people  IXiring  my  entire 
legislative  career  of  4  years  m  the  Texas  House  of  Repre- 
sentatives. 4  years  tn  the  State  senate,  and  4  years  as  your 
Representative  in  Congress,  I  have  always  actively  fought 
and  voted  for  what  would  best  protect  the  rights  of  the 
greater  numb«'r 

During  this  administration  thf^re  has  b»>en  enacted  into 
law  or  restored  by  Executive  order  practically  all  of  the 
rights  taken  from  the  soldier  due  to  the  er,artment  of  the 
so-called  economy  bill,  which  took  from  the  soldier  and  others 
many  of  their  rights. 

rNBtrSTRT 

Between  1921,  the  low  point  of  the  post-war  d-pression. 
and  1929  when  Industrial  activity  was  at  it.s  p«ak  for  'hv  post- 
war years,  the  nimi^ier  of  people  f>ngaged  in  all  mdu.'Ories 
Increaw-d  from  40  008.000  to  46.800.000;  estimated  naUonal 
Income  Increased  from  $58.271000  000  to  $78,632,000,000. 
and  the  value  of  manufacturing  production  mcreased  from 


■v 


1936 


'-< 
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$43,653,283,000  to  $69,960,910,000.  The  national  income  de- 
creased from  $78,576,000,000  in  1929  to  $44,431,000,000  in 
1933.  and  the  value  of  manufacturing  production  decreased 
from  $69,560,910,000  in  1929  to  $31,358  840.000  in  1933. 

The  export  and  import  trade  of  the  United  States  followed 
the  same  general  course,  as  shown  in  the  table  which  foUows: 

Exports  and  imports 


Tmt 


lan. 


Domestic 
exports 


4.37S.fl38,000 
4.  »18,  722,  OUO 
6. 1  £7,083.000 
l.M7,230.000 


Domestic 
imports 


2,500.148.000 
122A,589.000 

4, 398,  361, 000 
1.449,569,000 


soon  as  this  administration  has  enacted  legislation  that  has 
brought  the  country  well  on  the  road  to  recovery,  and  they 
are  among  the  chief  beneficiaries  of  this  recovery  program — 
we  find  them  back  in  town,  bitterly  condemning  the  admin- 
istration that  made  possible  the  saving  of  their  business  and 
the  country  from  wrack  and  ruin. 

BT7SU4ESS   IMPROVTMENT 

Let  us  again  look  at  the  record  and  take  a  cross-section 
of  representative  business  concerns  of  the  Nation.  Listed 
here  are  32  of  the  leading  corporations  of  the  country  and 
the  status  of  their  business  In  1932  and  1935  compared: 


Total  exports  declined  56  percent  under  the  Hoover  ad- 
ministration and  advanced  33  percent  under  the  Roosevelt 
administration. 

Under  the  Hoover  administration  business  In  general 
dropped  64  2  percent  of  normal,  while  under  the  Roosevelt 
administration  general  business  went  up  to  94.1  percent  of 
the  1923-25  average.  Listed  stocks  on  the  average  declined 
75  percent  under  the  Hoover  administration  and  advanced 
134  percent  under  the  Roosevelt  administration.  Listed 
bonds  on  the  average  declined  22  percent  under  the  Hoover 
administration  and  advanced  22  percent  imder  the  Roose- 
velt administration. 

Wholesale  prices  declined  34  percent  under  the  Hoover 
admimstration  and  advanced  33  percent  under  the  Roose- 
velt administration.  Automobile  registrations  declined  66 
percent  imder  the  Hoover  administration  and  advanced  326 
percent  under  the  Roosevelt  administration;  steel  production 
declined  70  percent  under  the  Hoover  administration  and 
advanced  257  percent  imder  the  Roosevelt  administration. 
Industrial  production  declined  44  percent  under  the  Hoover 
administration  and  advanced  51  percent  under  the  Roose- 
velt administration. 

LABOa 

Under  the  Hoover  administration,  weekly  pay  rolls  de- 
chned  53  percent  to  $188,355,000.  while  the  weekly  pay  rolls 
advanced  61  percent,  to  $302,373,000.  under  the  Roosevelt  ad- 
ministration; on  April  1,  1930,  the  records  show  3,188,000 
unemployed;  on  April  1.  1933.  13.178,000  unemployed,  an  in- 
crease in  unemployment  of  313  percent,  while  under  the 
Roosevelt  administration  unemployment  declined  36  percent, 
from  13,178.000  to  9.177,000  on  December  1,  1935,  and  Mr. 
Green,  of  the  American  Federation  of  Labor,  recently  issued 
a  statement  showing  further  declines  have  placed  unemploy- 
ment now  at  less  than  9,000,000. 

Under  the  Hoover  administration.  famUies  of  millions  of 
unemployed  wage  earners  were  facing  starvation,  receiving 
some  aid  from  uncertain  local  charity  and  inadequate  State 
relief,  while  the  Hoover  administration  was  loaning  billions 
of  dollars  to  the  banks  and  railroads  but  did  nothing  for 
the  destitute.  Under  the  Roosevelt  administration,  destitute 
wage  earners  and  their  families  are  taken  care  of  with  Fed- 
eral relief,  the  unemployed  have  been  given  work  by  the 
P.  W.  A.,  W.  P.  A.,  and  other  work-relief  programs  set  up 
by  this  administratiorL 

ouB  carries 

■arly  this  year  the  special-privileged  crowd,  headed  up 
by  the  miscalled  American  Uberty  League,  the  Crusaders, 
the  United  States  Chamber  of  Commerce,  the  National 
Manufacturei-s'  Association  and  their  puppets,  held  one  of 
their  famous  banquets  in  the  Mayflower  Hotel  in  Washing- 
ton at  which,  according  to  the  press,  there  were  seated 
around  the  banquet  tables  men  representing  billions  of  dol- 
lars of  wealth.  It  was  the  most  openly  brazen  gathering  of 
wealth  ever  assembled  in  Washington,  to  hear  former  Gov- 
ernor Al  Smith,  who  has  turned  spokesman  for  this  pluto- 
cratic crowd,  caustically  criticizing  the  Roosevelt  administra- 
tion. This  same  crowd  was  in  Washington  in  March  1933. 
begging  for  immediate  action  to  save  their  business  and  the 
country  from  revolution,  which  they  knew  in  truth  and  in 
fact  was  "just  around  the  comer."    Now,  we  find  them,  as 


BuildiDK  matpjials: 

U.  S.  Oypstim  Co 

Johns-Man  viUe 

Certain-Teed  Prodncts „ 

Glass: 

PittsburtH  Plate  Glass 

Owens- Illinois  Co 

Mail-order  bouses: 

Montgomery  Ward 

!>ears.  Roebuck 

Chemicals: 

E   I.  du  Pont  de  Kemours  Co 

American  Cyanamid  Co 

Monsanto  Chemical  Co 

Communications;  >^  est  em  Union 

Heavy  machinery: 

Fairbanks  Morse 

BriR^  Manulacturing  Co 

V^orthinRton  Pump  Co — 

Mesta  Machine  Co 

Farm  Implements: 

International  Harvester 

J.  I.  Case  Co 

Deere  Si  Co.. _ 

Textiles: 

American  Woolen  Co 

Ludlow  Manulacturing  Associates 

Amusements:  Radio- Keith-Orpheum 

Steel: 

U.  S.  steel  Corporati<Mi 

Crucible  Steel  Co.. 

National  Steel  Co 

Joues  i  Laughlin  Corporation 

Other  metals: 

Anaconda  Copper  Co 

American  Smelling  &  Refining  Co 

Motors: 

Chrysler  Corporation 

General  Motors  CorporaUon 

Oils: 

Phillips  PeUoleum  Co 

Sun  Oil  Co — 

Electrical  supplies:  Westinghouae  Electric 


Profit  (+)  and  defidt  (-) 
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+$1.  .'^.410 
-2.829,062 

-i,eoo.or7 

-W.737 
-f2.087,8M 

-5,  68fi,  784 
-2,543,661 

-J-26,  254,  779 

4-349.725 

-1-1.012,098 

-842,  £M 

-2. 547.  231 

-1,798,470 

-1,668.287 

-f  327. 871 

-7,582,879 
-2.611,082 
-6, 167, 104 

-7.289,822 

-400,632 

-10,685,503 

-71,175.705 
-3,613.616 
■fl,e62.»20 
-7.  910,  Itt 

-7.571,946 
-4,506,175 

-11.254.232 
-(-165.000 

-(-775,766 
+4, 19S,046 
-8.615,398 


1935 


-(-$'.038,806 

-f2. 151.  570 

-1-250.978 

-|-U.3B8.73» 
-i-7,883,496 

-♦-9. 161.054 
-f  15, 030. 531 

•4-^085,410 
-f  7.  738,  <CM 
•H,(J09.872 
-|-«,3t8.078 

+l,4«8,T9t 

-|-fi.2aK,046 

-95,3S7 

-1-8,114.527 

-flQ,618,238 
-(-1.804,835 
-|-«,l<tt,452 

+2,  74a  508 
1, 509. 045 
-t-665,297 

-(-1.084.917 

+  1,267.176 

-(-11,136,000 

-398,719 

-f  11, 181.348 
-(-13,76K.153 

-1-34, 975,  000 
-(-167.000,000 

-(-13,421,703 

+7. 100, 299 

-(-11,983,380 


SOCIAL   SECtrRITT 

Under  the  Hoover  administration  nothing  whatever  was 
done  for  the  aged,  the  dependent  children,  maternal  and 
child  welfare,  the  blind,  vocational  rehabilitation,  or  un- 
employment compensation. 

Under  the  Roosevelt  administration  a  Committee  on  Eco- 
nomic Security,  composed  of  the  leading  economists  of  the 
Nation,  was  appointed  by  the  President  to  carefully  study 
this  great  problem.  This  board  reported  back  to  the  Presi- 
dent and  he  recommended  to  Congress  the  Social  Security 
Act.  which  was  speedils'  enacted  and  became  a  law  on  August 
14,  1935. 

Under  this  social -security  program  the  Federal  Govern- 
ment for  the  first  tim.e  has  recognized  the  justness  of  dealing 
with  these  different  questions  from  a  national  standpoint. 
This  seven-point  program  of  legislation  enacted,  while  not 
claimed  to  be  perfect  and  will  no  doubt  need  amendment 
from  time  to  time,  still  it  is  a  beginning,  and  it  grants  more 
real  relief  than  any  other  legislation  tver  enacted  by  any 
nation  in  the  world.  Under  the  Social  Security  Act  the  Fed- 
eral Government  has  appropriated  sufficient  funds  to  match 
State  funds  up  to  $15  per  month  for  the  aged  and  for  the 
bUnd  and  grants  aid  for  dependent  children  on  the  basis 
of  $1  of  Federal  money  for  each  $2  expended  by  the  State, 
but  the  Federal  cost  is  not  to  exceed  an  amount  equal  to 
$6  per  month  for  the  flrst  child  in  the  family  and  $4  per 
month  for  each  additional  child.  Proper  provisions  are  made 
for  maternal  and  child  welfare,  for  the  extension  of  public- 
health  service  as  well  as  social  rehabilitation.    This  act  also 
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Ifcovida  a  ^deral  old -ajfp- benefit  system  for  employed  per- 
sons to  pro'  Ide  tbem  wilh  a  definite  income  upon  t&OngamaL 
TtUA  cTsteci  of  old-age  benefits  will  be  flnanowl  itiltftf  by 
Uum  opon  both  employer  and  employee:  these  tares  will  be 
levied  tn  e<iii&l  amounts  upon  t»th  employer  and  employee 
and  will  bi  collected  by  the  Bureau  of  Internal  Revenue. 
The  tax  upon  employers  and  employees  affects  both  alike, 
regardless  >f  the  number  employed,  and  becomes  effective 
January  1.  1937.  and  ts  e<jual  to  1  percent  oX  the  pay  roll  in 
1M7.  aJd  t  le  tax  cradu&Uy  increases  to  the  amount  equal  to 
3  pcrcenb  cf  the  pay  roll  in  194fl.  This  tax  is  computed  in 
resDect  of  til  wages  paid  not  in  excess  of  $3,000. 

The  tax  hgalDSt  employcea  is  an  income  tax  upon  wages, 
payable  by  them,  and  the  rates,  scope,  and  effective  dates 
of  such  tax  are  sutaateotlAUj  tbe  same  as  in  the  case  of  the 
pay-roll  ta:  ws  agatiigl  mmimun  described  in  the  preceding 
paragraph. 

PBMStOM   SCKSICZS 

The  HcuAe  Congressional  Committee  appointed  to  investi- 
gate the  diiercnt  pension  scJiemes  arul  the  mode  and  manner 
these  promoters  work  to  filch,  mckels  and  dimes  from  the 
ttZMUspectii  Lg  aged  of  the  Nation,  have  day  after  day  in  the 
taitimony  jiven  before  their  committee  diaclosed  to  what 
extent  these  schemes  have  been  organized  purely  for  selfish 
of  those  engaged,  to  enrich  themselTes  at  the  ex- 
of  aiy  trtio  may  contribute.  This  investtgstion  has 
eleariy  shewn  that  most  of  the  leaders  of  these  pension 
schemes  hiive  largely  been  controlled  by  either  temmrarlly 
reformed  jcrsons  with  criminal  records  or  by  pa  sous  who 
have  foUoved  this  form  of  racketeering  and  have  preyed 
upon  the  insuspectlng  over  a  long  period  of  time. 

i3ince  Dt-  Townsend  has  endorsed  the  Downey  plan  to 
provide  pehsions  through  the  Issuance  of  a  $10  OOO.OtOJOO 
bond  issue  and  has  abaodaoed  his  ao-called  Townsend 
plan,  and  [has  joined  Oerald  Smith  in  a  share-the-wealth 
movement  krith  a  slogan  "anything  to  defeat  Roosevelt",  this 
so-Kadled  Tpwns^Tid-Etowney -Smith  political  pension  coalition 
Is  h<wlnnirig  to  be  better  understood  and  the  real  purposes 
of  the  organization  and  consolidations  back  of  these  schemes 
ts  becoming  t>etter  understood. 

THX  sradAX,  nLrvtL.xcz  cworwrt 

The  sp*4»lal  prlvilejre  crowd  throughout  the  years  have 
managed  :<)  dra*?  a  r^d  herring  across  the  trail  to  try  to  divert 
the  peoplefs  attention  from  the  real  fundamental  issues  of 
goveTnmen|t  onto  some  kind  of  fantastic  scheme,  and 
through  slich  tactics  continue  their  program  of  special 
privilege  i^imolested. 

T^ls  adtninl-stration  has  r*'fased  to  be  thus  sldftrark^d. 
So  far.  of  thp  Tiany  primary  elections  held  in  the  diff»'rent 
States  t-hnr>u«hout  the  Nation,  not  one  sit.xle  Townsend 
candidal'  as  such,  for  Cov.^r*^ss  has  been  nominated.  Some- 
how It  soetn.s  that  92  percent  of  the  workers  of  the  Nat:rr: 
iSeBi  to  otuJect  to  iflvtxu?  at  least  onf^third  of  their  etinv.v.^s 
to  the  8  p«ircent  for  them  and  the:r  families  to  bve  tr.  luxury 
while  ihosi'  who  work  and  earn  this  money  live  on  beaivs 

I  have  lalxk-ays  famred  adequate  old-aiff*  pensiorus.  and 
have  so  voted.  I  voted  for  a  pension  of  $40  per  month — see 
Co»GRESsiijN.\L  RsroRD  p&t(v  6068  first  session  of  the 
8tfenty-fc»urth  Congress  I  agrer-  with  the  leading  econo- 
■ulsts  Natlpn-wide  that  the  so-called  Towrusend  plan  is  not 
SeSDomlcally  sound,  and  th*»  >aders  of  *his  movement  know 
«r  could  e^ily  know  that  their  bill.  H  R  7154.  now  pending 
in  C'^rtr'''is,  to  which  they  refer,  would  not  provide  more 
than  $40  p(pr  month  through  the  2- percent  pyramided  trans- 
action salejs  tax,  and  the  economists  all  agree  that  this  con- 
sumption iax  would  Increase  the  price  of  the  nscessittos  of 
life  not  le4s  than  50  percent. 

TKI     TOWNSSNO    T/Ut     FLAW 

The  To^iTisend  plan  is  not  a  pen^iion  plan  at  all.  This 
ution  has  already  carr^fully  worked  out  a  pension 
plan  that  is  the  law  today.  The  Townsend  plan  Is  a  tax  plan 
whereby  eyery  person  m  this  country  to  start  with  will  pay  a 
2-percent  pynuiuded  transaction  sales  tax  on  every  transac- 
U«ju  made. I  This  tax  must  be  paid  on  all  purchases  and  trans- 
actions m|ule,  including   all  necessities  of   life,  and  covers 


every  separate  transaction  from  the  producer  throu*;h  the 
t.  Jobber,  wholesaler  to  the  manufacturer,  and  t>aclc 
the  same  endless  chain  to  tlie  consumer. 

This  is  what  it  would  cost  the  92  percent  of  the  people  of 
the  Nation  to  pay  the  8  percent — 10  GOO. 000  ac^d  ell(?lbles — a 
$200  pension  per  month  at  a  cost  ol  $24,000,000,000  per  year. 
The  1930  census  shows  we  have  a  population  of  12C.775.046. 
Therefore  to  pay  a  $200- per -month  pension,  we  find,  by 
dividing  $24,000,000,000  by  122.775.046.  that  It  will  requira 
each  and  every  man,  woBoan.  and  child  in  the  United  States 
to  pay  an  average  of  $195.40  per  year  in  new  taxes.  This  is 
how  this  new  sales- tax  scheme  would  siffect  Texas  and  my 
dtstrict  It  would  reqxiire  the  citlxens  of  Texas  to  pay.  In 
new  additional  taxes.  $1,138,149,811,  based  on  the  1930  census, 
and  would  require  the  different  counties  in  my  district  to 
pay  the  following  new  additional  taxes: 

Archer  County  $r.892J253.60.  Baylor  County  $1,444,477^0, 
Clay  County  $2,722,093.  Cooke  County  $4,716,174  40.  Denton 
County  $6,413,418.80.  Poard  County  $1,234,951,  Hardeman 
County  $2.72«.370J20.  Jack  County  $1.767.58B  40.  Knox  County 
$2,121,307.20.  liootague  County  $3,743,868  60.  Throckmorton 
County  $1.026.43«.2O.  Wichita  County  $14,540,886  40.  Wilbar- 
ger County  $4,302,736.60.  Wise  County  $3.737.381J20.  and 
Young  County  $3,933,011.20.  making  a  total  of  new  taxes  for 
the  Thirteenth  Congressional  Dliitrict  amounting  to  the  sum 
of  $56,829,354  annually. 

I  have  always  favored  raising  revenue  based  on  ability  to 
pay  rather  than  through  sales  taxes,  which  are  always 
shifted  onto  and  must  be  paid  principally  by  the  poor. 
The  State  of  Texas  Is  now  operating  with  a  tremendous 
deficit,  azul  daily  I  am  receiving  letters  from  my  constituents 
trying  to  secure  relief  under  the  home  and  farm  loan  au- 
thorities to  save  their  homes  and  farms  from  foreclostire. 
Texas  now  has  more  than  $I50j00O.0OO  in  dellnQuent  taxes; 
I  am  unwlHing  to  vote  to  saddle  this  additional  annual  tax 
burden  upon  the  overburdened  taxpayers  of  xny  district. 

rtsCAi.  ATTkaa 

The  interest-bearing  public  indebledness  on  March  31. 
1933.  was  $20,991,640,520.  and  on  WatUlibii  30,  1935.  it  had 
increased  to  $28  482.013.190.  an  increa.se  of  $7,490,372,670. 
While  our  bonded  iiiili  hfiMtnssn  has  Incressed  $7,490,372,670. 
the  records  In  the  Reconstnacdon  Flnanoe  Corporation.  Ped- 
i  eral  Parm  Mortgage  Corporation,  and  Home  Owners'  Loan 
CorporaUon  showed  a  total  of  $4  529  574.043  of  guaranteed 
lialxlities.  leaving  a  net  mcreased  tx>nded  mdebtedness  under 
I  this  administration  because  of  increased  expt^ndltures  due  to 
the  depression  amounting  to  the  sum  of  $2,960,798  627. 

LOAJia  Trmm  KacoHsnujcTioff  rtKAMCB  ccmromATinr* 

There  has  been  loaned  to  the  counties  of  the  TTiirteenth 
Congressional  District  under  legislation  enacted  by  this  ed- 

mtnlstratlon  the  following  siims: 

Archer  Coimty,  $10,000;  Baylor  County.  $50,000;  Clay 
County  $58,285  78;  Cooke  County,  $400  000:  Denton  County, 
$130  WO  Pnard  County,  $18,000;  Hardeman  Ccninty  $18.- 
062.38;  Jack  County,  $50,000;  Knox  County,  $52  500  Monta- 
gue Cormty.  $16,000;  "HuDckmorton  County,  $27  .son  Wich- 
ita County.  $1,041,64332;  Wilbarger  County,  ?  ->  ^o=>  ar.d 
Younpr  County.  $75,000.  making  a  total  of  $2,032.0^6  48  for 
the  Thirteenth  Congressional  District. 

Commercial  falhrres  increased  enormously  from  1929  to 
1932.  and  they  Involved  a  total  of  $>02  831  000  In  1934.  how- 
ever, the  liability  In  commercial  failures  totaled  $264,248,000. 

rwDKMAi.  Dzposrr  THSvxAJix:m  oospoi^tton 
During  the  past  three  Republican  administrations  11.144 
banks  failed  In  the  Umted  States.    Six  thou:^and  and  fifty - 
four  banks  failed  during  the  Hoover  administration  alone, 
losing  to  their  depositors  $3,650,015,000. 

The  collapse  of  the  bank  structure  of  the  Nation  wrecked 
thousands  of  businessmen  and  caused  thoiisanfi''  to  be  in 
want  through  no  fault  of  their  own.  The  first  official  act 
of  this  ar^mir>t.<itTi^t|r>n  ^iras  to  .  rn  .ill  remaining  banks  un- 
til they  could  open  on  a  safe  a:id  ><und  basis  under  legisla- 
tion speedily  enacted  by  this  adxi>. ;....: ration.  The  different 
amendments  to  our  banking  Laws  have  placed  the  '^ft"*^'^  on 
a  safe  and  sound  bisis  and  the  enactment  of  the  bank  gtiar- 
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anty  law  has  assured  adequate  protection  of  the  depositors' 
money  for  the  future. 

There  were  but  57  bank  failures  in  1934  as  compared  to 
179  from  March  16  to  December  31,  1933.  and  449  bank 
failures  from  January  1  to  March  1,  1933.  There  have  been 
but  five  banks  closed  in  Texas  since  the  Federal  Deposit  In- 
surance Corporation  was  created  July  1,  1933,  and  under 
this  administration  but  one  bank  has  closed  in  the  Thir- 
teenth District. 

rrUKRAL    HOTTSIWO    ADMIKTSTRATION 

Under  the  Hoover  administration,  homes  were  foreclosed 
throughout  the  Nation.  Nothing  was  done  to  save  the 
equities  of  millions  in  their  homes  which  were  sold  under 
the  auctioneer's  hammer.  Millions  of  homes  were  going  to 
wrack  and  ruin  because  the  owners  were  unable  to  finance 
needed  repairs.  Under  this  ttdministration,  legislation 
promptly  enacted  set  up  machinery  that  saved  995.531  homes 
through  the  Home  Owners'  Loan  Corporation,  which  loaned 
$3,005,000,000  to  home  owners,  more  than  90  percent  of 
whom  have  taken  care  of  their  payments  on  time.  The 
Federal  Housing  Administration  was  set  up  to  take  care  of 
needed  repairs  £tnd  improvements  on  homes.  Many  millions 
of  dollars  have  thus  been  loaned  to  make  needed  improve- 
ments. The  Home  Owners'  Loan  Corporation  has  made 
the  foUowmg  loans  in  the  Thirteenth  Congressional  District 
of  Texas:  Archer.  $9,635;  Baylor.  $54,640;  Clay,  $41898; 
Cooke,  $169,208;  Denton.  $302,368;  Foard.  $40,538;  Harde- 
man, $155,073;  Jack.  $2,122;  Knox.  $27,559;  Montaprae, 
$48,684;  Wichita.  $1,556,223;  Wilbarger.  $193  192;  Wise.  $29,- 
595;  Young.  $58,438;  making  a  total  of  $2,689,173  loaned  in 
my  district. 

The  Federal  Housing  Administration,  according  to  the 
latest  information  available,  has  transacted  to  May  1.  1936, 
$781,197,015.  $365,609,493  of  which  has  been  for  moderni- 
zation and  repair  and  $260,772,061  home  mortgages  accepted 
for  insurance.  It  has  transacted  the  following  business  in 
the  Thirteenth  Congressional  District  of  Texas. 

Volume   of  Federal   Housing   Administration    business   in   selected 

counties.  State  of  Texas 


County 


Bajlor. 


CooUl'. 


l>cntoa. . 

FoMd 

HM-dcmaa 

J«ck    _ 

Knox 

MonUKue 

Throckmorton. 


WObMIW 

Wise 

Vounf 


TaUL. 


Modamintioa  notas  lii- 
sur»d  Ihrougta  Apr.  IK 

ino 


Number 


30 
38 
18 
57 
190 
14 

a 

so 

« 

ei 

3S 

730 

124 

11 

101 


1.S04 
S3.tl» 


Amount 


$ia470.W 
K838.4i 
4.982.94 

an.ooa37 

ftl.  l<a.2S 
4.351.75 
8,07134 

19, 001. 37 
S.882.9S 

24.313.02 

7.  429.  18 

226.7?7  04 

34.  725.  75 
0,883.00 

31.151.23 


473.317.33 
11.106,322.14 


MortgafTw  accepted  > 
for  iasurance 
throofb  Mar.  31. 
1036 


Number 


» 

10 

I 

3 


55 

2,353 


Amount 


USOO 


1000 

iooo 


2,000 
3.260 


105,455 

1S,»44 

2,400 

8,500 


147.049 
8,591,815 


on  reports  received  in  Washington  as  of  -Mar.  31,  1986. 

ZUXTTRIC  POWrS  PEOGRAM 

Under  the  Hoover  administration,  power  production  de- 
clined 9  percent  from  7.87  billion  kilowatt -hours  to  7.14  bil- 
lion kilowatt -hours,  while  under  this  administration,  power 
producUon  increased  19  percent  from  7.14  billion  kilowatt- 
hours  to  8.50  billion  kilowatt- hours,  yet  the  Power  Trust 
crowd  and  their  lobby  have  done  everything  possible  through 
their  campaign  of  propaganda  over  the  radio  and  through 
the  press,  magazines,  and  so  forth,  to  mislead  the  people  into 
belie\-ing  that  the  legislation  enacted  under  this  adminis- 
tration has  destroyed  the  private  utility  busmess.  As  a 
matter  of  fact  the  enforced  regulations  under  the  Wheeler- 
Raybum  Act.  the  Securities  Exchange  Act  and  other  legis- 
lation has  caused  the  19  percent  advance  in  the  sale  of 
power   production   during   this   administration.    Practically 


all  stocks  of  the  Power  Trust  are  hitting  new  highs  daily 
and  yet  we  find  the  Power  Trust  continues  their  progriun  of 
bitterly  opposing  this  administration  in  every  way  possible. 
Bulletin  No.  175,  recently  published  by  Judson  King,  di- 
rector of  the  National  Popular  Government  League,  contains 
this  statement,  signed  by  110  Members  of  the  present  Senate 
and  House  of  Representatives: 

THE    UnUTT    ISSTK    IN     1936 

Pour  years  ago  many  Members  of  Confress  In  both  House  and 
Senate,  without  repard  to  party  affiliations,  warned  the  American 
people  that  the  utility  and  banking  interests  were  quietly  working 
to  control  the  nomination  and  election  of  candidates  for  the 
Presidency  and  the  Congress. 

Since  a  like  efTnrt  is  now  being  made,  we  repeat  that  warning 
and  call  special  attention  to  two  metliods,  among  others.  Intensi- 
fied In  use  since  that  time,  to  thwart  pulillc  control  ol  the  utility 
"empires." 

1.  These  corporations,  and  especially  the  holding  companlrs 
have  redoubled  their  "back  home  '  lobby  and  political  activities 
not  only  to  dominate  local  governments,  but  also  as  a  means  of 
increasing  their  influence  In  national  afXalrs.  They  seek  to  manip- 
ulate the  nominating  and  election  machinery  without  regard  to 
party  and  usually  employ  concealed   methods. 

Second.  They  are  brazenly  utilising  the  very  machinery  of  the 
courts — legal  procedures  set  up  to  Insure  exact  Justice  amcng 
men — as  instruments  In  their  'private  warfare  to  postpone  and 
frustrate  either  effective  regulation  or  public  ownership,  under- 
taken  in   response   to  public   demand,   for   low  rates. 

Wc  refer  not  to  legitimate  suits  testing  valid  legal  questions,  but 
to  the  endless  number  of  abortive  injunctions  instigated  for  the 
sole  purpose  of  delaying  execution  of  the  public  will,  after  that 
will  has  been  tormally  expre.«5sed  through  the  processes  of  con- 
s'.ltutional  government,  and  often  after  contests  have  been  decided 
ai^inst  them  in  the  highest  courts. 

These  suits,  seldom  brought  with  hope  of  success,  are  paid  for 
by  consumers  and  charged  to  ojjeratlng  expenses.  They  drain 
public  treasuries,  exhaust  public  patience,  and  paraly?*  the  ma- 
i  chlnery  of  Government  We  submit  that  the  multitude  of  suits 
I  of  this  character  now  pending  against  cities  and  towns,  publlc- 
1  utility  commissions,  rural  power  districts.  States,  and  Federal 
'  Government  constitute  a  national   scandal. 

The  power  war  is  by  no  means  ended.  The  efforts  of  private 
corporations  to  minimize  Its  importance  and  deflect  public  atten- 
tion must  not  prevail.  It  must  be  carried  forward  in  this  election. 
and  all  elections,  until  the  American  people  are  masters  in  their 
own  house,  and  until  they  shall  be  freed  from  exorbitant  and 
unjust  charges,  and  until "  electricity  shall  be  supplied  to  every 
urban  and  farm  home  In  America,  at  rates  the  people  can  afford 
to  pay. 

We  have  a  fair  example  of  the  Power  Trust  injunction 
suit  tactics  in  the  suits  filed  to  stop  the  construction  of  a 
municipal  light  plant  at  Electra.  Tex.,  which  was  approved 
by  the  vote  of  the  people  by  more  than  7  to  1.  and  injunction 
suits  filed  by  the  different  power  trust  companies  operating 
in  Texas  enjoining  the  construction  of  the  Colorado  and 
Brazos  River  power  and  flood  control  projects.  There  is 
already  ample  evidence  available  showing  how  the  power 
trust  has  been  able  to  secure  control  of  the  sale  of  power 
from  the  Colorado  and  Brazos  River  projects  if  and  when 
constructed. 

It  will  be  remembered  that  at  the  request  of  the  Wichita 
Palls  City  Council,  and  many  citizens  of  Wichita  Palls,  last 
fall  at  my  own  exptmse  I  came  to  Washington  and  secured 
the  approval  of  a  loan  and  grant  for  the  city  of  Wichita 
Falls  for  SI. 750, 000  for  the  purpose  of  constructing  a  mu- 
nicipal light  plant.  The  citizens  throughout  the  Thirteenth 
District  have  been  furnished  with  ample  proof  showing  how 
the  Power  Trust  crowd  was  able  to  thwart  the  will  of  the 
people  and  thus  keep  the  citizens  of  Wichita  Falls  from 
enjoying  lower  light  rates. 

There  is  no  reason  under  the  sun  why  any  community 
should  be  forced  to  pay  from  2  to  10  times  as  much  as  it 
costs  to  produce  electricity.  So  long  as  the  people  sit  idly 
by  and  allow  the  utility  crowd  to  control  and  dominate  their 
city  councils  and  other  public  officials,  then  just  so  long 
will  the  citizens  be  forced  to  continue  to  pay  these  unreason- 
able high  utility  rates. 

No  administration  has  tried  harder  to  enact  just  legisla- 
tion so  as  to  place  within  the  grasp  of  the  local  communities 
the  power  to  force  down  utility  rates  than  has  this  adm ;n- 
istration.  The  battle  this  administration  has  waged  to  bring 
about  this  result  has  been  carried  on  through  the  Federal 
Power  Commission,  through  the  enactment  of  legislaUon 
setting  up  the  Tennessee  Valley  Authority,  the  Rural  Elec- 
trification  AdministraUon,   the   Electric   Home    and   Farm 
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Aotborlt] .  the  PubUe  Works  ftitiiililrtiiHiiii  and  approtiiiA- 
tiom  to  (Jarry  on  the  taic  pom  pcolects  scattered  throu«h- 
Tatlon.  Thl5  is  the  first  BdzrilTilstraUon  that  has 
to  do  batUe  with  the  Powt?r  Trust  to  force  lower 
tes.  All  those  of  thia  adxuinistratlon  who  have 
the  administration's  utlltty  prosram  shouJd  have 
5t  support  of  those  who  believe  in  hooest  fair 
;tween  man  and  pian. 
by  the  reoorda  <rf  the  Pubhc  Works  Administra- 
tion, the  I  power  program  of  this  AdatfBiilration  has  been 
practically  blocked  through  the  many  tfffereut  Injunction 
suits  flle4^and  other  dilatory  tactics  used  by  the  Power  Trust 
to  blocJL  this  procram  set  up  by  this  arlmtntatratton  for  the 
imiftja^  tt  Imutat^at  tim^  yardsticks  ttarooshotxt  the  Na- 
tlac  to  <!eBiooatrBto  vfaal  constitutes  a  fair  price  for  the 
aeryloss  lendcred. 

FTTBUC    VmUKIfaS    UN  DIB    F     W.    4. 

The  Pa  ver  Trust  has  graciously  permitted  this  a<tmlnUtra- 
tlon  to  loan  money  to  oonstruct  public -school  bofldlDga. 
dormitories,  audltorhims.  sewerage  and  water  systems,  and 
school  13 amastums  without  filing  injunction  su;ta  or  forc- 
ing same  to  be  >*'«'****<  through  pressure  on  the  gorcmlDg 
authorttKa.  The  Power  Trust  crowd  have  used  their  influence 
to  have  any  and  all  such  buildings  canstructed.  espedaUy  tf 
there  wai  any  possibility  of  that  city  flUng  an  appUcatioa 
lor  a  namlclpal  light  plant  that  might  interfere  with  thetr 
ptlvBte  r  lonopolistlc  senrlces  which  permit  them  to  con- 
tinue thiir  excessive  charges  for  eiectriuty  The  public- 
works  piognun  has  thus  been  trHMndoualy  successful 
Ititlon  Tf  fir  ss  it  applies  to  the  above-described  twrilrttngi. 
tad  ther!  has  been  or  will  be  coostrocted  under  this  pro- 
ln|  the  Thirteenth  Congressional  District  in  Texas 
totaling  $10,721,750.  as  follows.  Archer  County. 
$94,543:  Baylor  County.  I148.6M:  Clay  County  183  635: 
Cooke  C<kinty.  $492^0.  Denton  County.  $2,S7W.540.  Poard 
County.  |4«272.    Hardeman  County.    $41,654.    Jack  County. 
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Kmx  County.  $293 J 18     Montague  County.  $361.- 


iM.  Th  TxAiuflfUm  County.  $47,372.  WUbarger  County. 
$294,223.  Wichita  County.  $5,153,695  Wise  County.  $291,630. 
and  Youag  Coonty.  286.118 

TbsfW  has  baen  or  will  be  constructed  In  the  State  of 
Texas  uzder  this  program  buildings  amounting  to  the  sum 

of   $255  «30  740 

The    P(xst   c)(Tlce   Department  for   the   fiscal   year  sndtas 
130.  1935.  reported  an  tncrsass  In  postal  reoeipls  of 
.116-17   over   the   previous  year,   glrlng   the   Dspart- 
it  f  orj  the  fiscal  year  ending  June  30.  1935.  a  net  surplus 

of  $4,J«4,149J1. 

I  ass  wjuir — roaKTov  i*m  ooiotaTic 

"Die  domestic  air-mail  >yv<::.   :..j.^  been  compietely  over- 
airing   this  adminlstmtioii     rates   'M^Fil  from   13 

Its  to  9  -ents  per  ounce,  a  nt-w  air  mail  net  work  of  roates 
beer.,  »»sTAhlLsne<1.  inrreasiruf  th«-  air -mail  mileage  from 
16,24^  '  2'Kim  miU's  TTie  average  rate  0*  pay  per  mile 
under  "He  present  -ontxai't  ts  30  4  rents,  as  compared  to 
42.65  rents  per  mile  pnor  u  the  anr-ulling  of  aU  contracts  in 
1834.  ar.cl  54  rmLs  per  rr..>  f  >r   \92^ 

Rf'Hi  a|}jM.?t menus  hav  i^-^n  :nadf  ::.  'f.-'  '.  T-^i-cn  air-mail 
.<;vsU*n\  slivTiK  nvpr  $1  0<"M)  000  ^w-r  year  Ui  Liie  cost  of  this 
.sor".  ice 

j  PO«T-Omc«     WTTTLDtNCBl 

nils  attm!nJ.'?tratlon  h^w  constructed  T97  public  buildings 
badly  ne^ed  throu>;hrut  the  Nation  and  out  of  this  program 
there  ha^  been  ron  tpirte<i  in  the  thirteenth  district  the 
fBUowln);^  post-oWi .  buildiiijrs  Vernon  $50  rvoo  Graham, 
mjtO    N^xuna.  $64,000.  and  Bowie.  $53,500 

TTitere  ha-s  been  an  appropriation  made  for  the  immetiiaXe 
CMMlrurtton  of  post-ofSce  buildlns?  *t  Quaruih  to  cost  $J:<0  000 

Wmds  hiive  been  allix-aXed  and  one  additional  post-offlce 
building  fciU  be  roru>rtnjrted  in  the  thirteenth  distnct  as  soon 
as  the  prtrvper  appropriation  Is  made  and  site  determined. 

An  reJjef  prior  to  thi.«i  administration  wa-s  rar*H3  for  by 
State,  lo^.  and  private  agencies.     Because  of   the  chaotic 


/v^wittfam  *^rt^i»g  at  the  beginning  of  this  admlntstnUMm. 
the  demand  came  in  unison  from  throughout  the  Nation 
that  relief  be  administered  by  the  Federal  Oovemment, 
Because  of  tbe  grsai  emenmry  eadslipg.  itost  the  Chrll 
Wucks  Artiiiliiiitratlrti  prastsBi  vaa  bacm  to  pot  sMm 
men  to  work.  LASt  year  this  method  was  chaaffad  snd  the 
Works  ProgieBB  Admlziistzmtion  estaHJatad. 

The  total  wiiifnaiM.ir  reUef  ezpendttoni  covering  State, 
county,  and  local  needs  from  July  1.  1933.  to  December  1. 
1935.  were  $3,607,197,482.  whfla  SSpeoditures  for  the  ClvU 
Works  Administration  were  tf38,000.000.  In  January  1935. 
there  were  4.614.965  families  on  relief.  This  number  was 
decreased  in  November  1935.  to  2,846.910  families. 

The  Works  Progress  Administration,  set  up  May  6.  1935. 
and  deatgoed  to  give  three  and  one-half  millioo  people  work, 
had,  on  November  30.  1935.  put  S.iMUMt  paopla  to  work. 


rvoM 


ttM  lack  of  pro- 
ffletaUy  in  this 


It  was  pointed  out  yesterday 
vision  in  this  leftlslation  pr 
country  from  sharing  tn  this  relief 

I  do  not  know  how  you  feel  about  It.  but 
feel  that  aliens  In  this  country  Illegally  shoud  not  be 
to  share  in  this  money  that  mmea  from  the  American  tax- 
pajrers. 

I  feeL  as  pointed  out  yesterday,  that  something  like  400.- 
000  aliens  on  the  relief  roll  being  taken  eaaw  of  by  the 
American  tazpayen  under  this  program  should  be  allowed 
to  wait  until  the  Amerleans  In  this  country  are  taken 
care  of. 

Mr.  CURUTY.     WU1  the  rentleman  yield? 

Mr.  McPARLANE     FMr  a  question 

Mr.  CUKLMT  Does  the  fCBtlman  know  that  there  is  a 
bill,  introdneed  on  January  Si  to  my  name  and  referred  to 
the  CominniBe  on  Appropriations,  for  that  very  purpose? 

Mr  Mt^ARLANE.  I  know  that  the  Veterans  of  Foreign 
Wars  has  tried  to  get  the  committee  to  do  that,  but  up  to 
this  time  they  have  refused  to  do  it  I  trust  when  that 
ameutoiant  is  offered  tiy  the  gsnttanian  from  New  York  it 
will  be  agreed  to.  I  would  like  to  Cfltor  the  amendment  my- 
self. I  think  many  men  on  the  floor  of  this  House  feel 
of  such  an  amendment.  I  think  we  should 
for  It 

Mr.  CURLET     Mr.  Chairman,  will  the  fHiMlman  yield? 

Mr.  McFARLANE      Yes. 

Mr  CTTRLEY.  Does  the  gentleman  know  that  in  a  recent 
Investigation  tn  the  dty  of  New  York.  99.0tt  aliens  were 
found  to  be  on  relief  roUs  in  that  dty? 

Mr.  McPARLANE.  I  thank  the  gentleman  for  his  rontrl- 
botkm. 

Mr.  DONDBRO.  But  I  understand  that  all  points  of 
order  arc  waletd  ajatnst  the  bllL  Bow  can  such  an  amend- 
ment be  made  geraiane  at  this  ttaiet 


wv HIM  eoa  f.  w  j 

Mr.  MCPARLANE.  We  will  cross  the  creek  when  we 
reach  it.  There  was  a  point  made  last  night  in  the  caucus 
on  the  profXKitlon  of  earmarking  some  of  this  money  for 
P.  W.  A.,  and  while  it  would  not  be  exactly  ethical  to  tell 
what  took  place  in  the  caucus,  yet  genUanen  have  read  In 
the  morning  papers  something  of  what  took  place. 

A  point  of  order  was  raised  to  an  amendment  which  I 
offered  earmarking  fSMjMO,000  of  this  money  for  worthy 
P  w,  A.  pralaeU  that  both  Mr.  Bopktoa  and  Mr.  lekas  admit 
wouki  eons  ndMr  ttH  pnffBm  If  «•  eoidd  tat  tha  money  to 
put  It  through,  and  yet  when  I  ofTered  the  amBDdnient,  the 
identical  amendment  mtonltted  bv  \ir  Brrmt.  the  only 
change  being  that  I  struek  out  $70C.0OO.0OO  and  made  It 
$250  000.000.  the  Chair  suatalned  the  ixyint  of  order  Uiat  my 
amendment  was  not  genaane.  If  that  is  true,  then  the 
caucus  was  not  germana,  and  we  who  signed  the  petition  to 
can  the  caucus  are  cooplstely  out  of  ord'-r 

Mr    KNUTSON      Mr   Chairman,  will  the  >renileman  yield? 

Mr    MrPARI^>rF       Ye«;   for  a  question 

Mr  KNTTSON  I  take  it  that  It  was  a  typiral  old-fash- 
lor.ed  Democratic  caucus. 
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Mr    McFARLANE.     Yes;    just   like  the   typical  old-fash- 
ioned Republican  caucus. 
Mr.  RICH.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McFARLANE.    I  yield  for  a  question. 
Mr.  RICH.    Much  has  been  said  during  the  past  year  about 
spendmg  this  money  for  relief  under  Mr.  Hopkins  and  that 
we  were  not  going  to  do  it  again  this  year,  yet  here  comes  a 
bill  Just  like  the  old  one.    Why  did  not  the  Democratic  caucus 
change  it  after  you  talked  so  much  about  doing  so? 

Mr.  McFARLANE.  The  gentleman's  question  answers  it- 
self. I  called  the  attention  of  the  Committee  on  Appropria- 
tions, for  instance,  to  33  different  projects  pending  in  my 
district,  as  above  pointed  out.  and  my  district  is  not  different 
largely  from  others.  They  are  worth-while  projects  that  have 
been  approved  that  are  now  waiting  funds  from  this  legisla- 
tion for  their  construction. 

The  people  of  my  district  are  greatly  interested  In  seeing 
that  these  projects  are  constructed.  I  know  there  is  no  finer 
piece  of  work  being  done  in  anybody's  district  anywhere  than 
has  been  done  under  P.  W.  A.  In  my  district.  It  is  true  that 
we  have  been  slow  in  getting  these  projects  started.  It  is 
true  It  has  taken  State  legislation  practically  throughout  the 
Nation.  It  has  been  slow  all  the  way  up  and  down  the  line 
In  getting  started  under  P.  W.  A.,  but  all  of  these  difficulties 
have  been  ironed  out.  these  projects  have  been  approved, 
they  have  been  raised  to  their  present  status  where  now  we 
are  advised  they  are  ready  to  immediately  proceed  with  the 
construction  of  these  projects  if  they  are  allowed  to  have 
funds  under  this  legislation. 

Mr.  MAY.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McFARLANE.     Yes. 

Mr.  MAY.  I  believe  it  is  the  view  of  the  gentleman  from 
Texas,  as  it  Is  my  view,  that  if  Mr.  Ickes  were  allocated  a 
few  of  the  millions  of  this  appropriation  it  would  go  into 
construction  work  that  would  stimulate  the  major  industries 
of  the  country  and  give  employment  generally  over  the 
country  to  the  people  in  industry  as  well  as  on  the  Govern- 
ment rolls. 

Mr.  McFARLANE.  I  think  we  understand  the  matter 
rather  thoroughly,  and  that  P.  W.  A.  projects  do  not  neces- 
sarily conflict  with  W.  P.  A.  projects,  where  the  citizens  of 
a  community  want  to  put  in  about  half  the  money  that  is 
necessary  to  build  these  worth-while  projects,  that  are  badly 
aaeded  by  them.  It  seems  to  me  that  we  ought  to  aUow 
than  to  do  that,  and  in  that  way  we  will  employ  almost  as 
many  men  under  the  P.  W.  A.  program  as  you  are  employ- 
ing under  the  W.  P.  A.  program,  with  less  money,  when  that 
Is  taken  into  consideration. 

Mr.  DONDERO.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.   McFARLANE.     Yes. 

Mr.  DONDERO.  I  am  sure  there  are  many  Members  on 
the  floor  who  are  in  sympathy  with  the  gentleman  in  respect 
to  whiit  he  says  about  aliens.  I  think  we  all  recognize  it  is 
a  very  difficult  problem  to  handle,  and  what  are  we  going  to 
do  with  it?  If  4  percent  of  this  money  goes  to  aliens,  that 
would  mean  nearly  $280,000,000.  or  enough  money  to  build 
the  St.  Lawrence  seaway,  which  we  are  spending  in  that 

behalf. 

Mr.  McFARLANE.  In  answer  to  the  gentleman  I  would 
say  that  the  administrative  cost  of  securing  this  informa- 
tion and  stopping  payment  of  these  funds  to  aliens  would  be 
very  little,  because  a  few  questions  on  the  application  blank 
they  sign  would  get  the  necessary  information  to  eliminate 
the  aliens  from  the  rolls.  That  is  a  matter  of  administra- 
tion that  could  be  easily  worked  out. 

WOSK8  PKOCKXSS    ADMlKISTItATTON 

The  Works  Progress  Administration  has  completed  many 
worth-while  projects  throughout  the  Nation.  There  has 
been  expended  under  this  program  in  the  Thirteenth  Con- 
gressional District,  a  total  of  $10,109,272.42   distributed  as 

follows: 

Archer  County.  $295,594,65;  Baylor  County.  $218,652.62; 
Clay  County.  $379,941.42;  Cooke  County.  $338,289.06;  Denton 


County.  $503,515.49;  Foard  County.  $186,603.28:  Hardeman. 
$462,623.36:  Jack  County.  $250,852  60:  Knox  County,  $179.- 
338.87;  Montapue  County.  $553,945.99:  Throckmorton 
County.  $3,536,880.69:  Wichita  County,  $1,206,400.05:  Wil- 
barger County,  $647,872.67;  Wise  County.  $533,376.10.  and 
Young  County,  $815,385.58. 

SPECIAL     PROGRAMS 

In  addition  to  the  program  of  direct-work  relief  the  Gov- 
ernment has  sponsored  other  special  programs  for  relief 
from  destitution  as  follows: 

Transient  program. 

This  division  was  set  up  to  care  for  the  destitute  transient 
population  and  has  cared  for  more  than  300.000  destitutes 
in  nonurban  camps. 

Self-helping  cooperatives. 

These  organizations  were  the  outgrowth  of  barter  associa- 
tions established  by  the  unemployed  themselves  a.s  a  form 
of  production  for  use.  Through  this  program  100.000  per- 
sons were  cared  for. 

NATIONAL     TOTTTH     ADMINISTRATION 

Under  this  program  933.189  pupils  were  cared  for  at  a 
cost  of  $48  866  067.  Under  this  program  there  has  been  ex- 
pended in  the  Thirteenth  Congressional  District  in  Texas 
a  total  of  $108  603  as  follows: 

Archer  County.  $503:  Baylor  County,  $694;  Clay  County, 
$914:  Cooke  County.  $4,483;  Denton  County.  $54,752;  Foard 
County.  $2,102;  Hardeman  County.  $2,766;  Jack  County, 
$564;  Knox  County,  S981:  Montague  County,  $2,050; 
Throckmorton  County.  $968:  W^icliita  County.  $23,772:  Wil- 
barger County,  $6,828;  Wise  County,  $3,947;  and  Young 
County,  $3,339. 

In  conclusion  let  me  point  out  that  this  bill  carries  an 
appropriation  of  $2,364,229,712.53  principally  to  be  expended 
for  work  relief.  I  have  briefly  called  to  your  attention  some 
of  the  many  benefits  brought  about  as  a  result  of  the  legis- 
lative program  worked  out  under  this  administration.  I 
have  gladly  cooperated  with  the  President  and  have  voted 
for  the  program  in  its  entirety  as  above  set  out. 

COMMITTEE     WORK 

I  have  been  active  in  my  different  committee  assignments 
and  have  offered  constructive  suggestions  whenever  possible. 
For  example  as  a  member  of  the  Naval  Aircraft  Investigating 
Committee,  under  permission  of  the  President  I  inspected 
all  the  income-tax  returns  of  the  corporations  selling  the 
Na\T  equipment,  and  upon  disclosures  I  made,  I  offered  legis- 
lation to  abolish  the  right  of  corporations  to  file  consolidated 
income-tax  returns  iCongression.\l  Record,  pp.  6280-84,  73d 
Cong.,  2d  sess.) .  Senators  Norris  and  Bor-iih  used  these  facts 
I  had  thus  disclosed  in  debating  this  matter  in  the  Senate 
(see  pp.  6409.  6466.  6559.  Congressional  Record.  73d  Cong. 
2d  sess.)  and  the  right  to  file  consolidated  returns  was  elimi- 
nated, thus  saving  the  taxpayers  about  $300,000,000  a  year 
as  the  records  show ; 

Corporate  returns 

1934  _  $321,456  000 

1935  _  -    -  -__    *65,  370.  000 

1938  (estimated) 615.  000.  000 

In  addition  to  this,  I  have  been  active  working  and  trying 
to  not  only  stop  some  of  the  many  leaks  in  our  income-tax 
laws,  but  have  tried  to  limit  the  profits  of  the  war-materials 
manufacturers  and  to  enact  legislation  that  will  keep  them 
from  annually  "raiding  the  Treasury."  I  wish  I  had  the  time 
to  cover  these  different  .subjects.     I  Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
[Mr.  McFarl.-^ne]  has  expired. 

Mr.  TABER,  Mr.  Chairman.  I  yield  8  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Ctjlkin]. 

Mr.  CULKIN.  Mr.  Chairman,  I  had  not  intended  to  dis- 
cuss this  legislation,  but  it  seems  to  me  it  is  so  fraught  with 
danger  to  the  future  of  this  Nation  that  I  would  be  lacking 
in  my  duty  to  my  constituents  if  I  did  not  address  the  House 
at  least  briefly  on  the  subject. 
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fatal  ifrffffattfTfi  of  the  public  pone  to 
Btaioe  these  delesatloos  began,  and  tnclading 
the  Congress  will  have  handed  over  to  the 
$11,732,000,000.  There  is  no  parallel  to  this  per- 
smce  the  birth  of  parliamentary  government.    The 


preaent-diy  records  of  Italy  or  Germany  show  no  such  dele- 


power.    I  mftke  the  definite  statement  now — and  it 
KTithout  fear  of  successful,  honest  contradiction — 


that  at  l^ast  $8,000,000,000  of  that  money  has  been  wasted 
cent  of  it  has  been  colored  with  Democratic  politics. 
use  upon  the  people  of  the  United  States 
be  sub«qdBitly  paid  in  taxes.    Never  have  there 
been  such  Indecent  raids  on  the  Treasury. 
For  exs^npie.  take  the  State  of  MlMiMtppl.    Our  good  friend 
State  [Mr.  Doxkt]  pieMiltod  a  very  full  and  com- 
ment of  what  Mississippi  had  received  since  the 
of  this  administration      According  to  his  figures, 
has  received  some  $260,784,000      MiasiflBtppi  has 
eral   taxes   during   that    period    approximately 
Much  or  that  money  wa.s  u.sed  for  extraordinary. 
g  activities  and  is  completely  wasted  both  to  the 
,  indeed,  to  that  State.     Yet  Missis^ppi,  accord- 
DoxxY.  IS  not  satisfied,  for.  like  Oliver  Tuast.  "it 
r  more." 

Mr.  Chairman,  will  the  gentleman  yield? 
jKIS.  No.  I  am  sorry;  I  cannot  yield. 
e  of  that  Mississippi  expenditure  was  discussed  in 
in  Labor  several  weefcs  a^o.  Under  the  urge  of 
mbers  of  commerce  in  the  State  of  Mississippi, 
itionai  schools  were  constructed  by  the  Govem- 
sy  were  constructed  as  vocational  schools,  but  they 
ith  textile  factories,  and  were  built  as  such.  Upon 
tlUMt  so- called  vocational  schools,  which  represent  a  dis- 
barsement  of  approximately  $100,000,  it  was  the  definite  In- 
tention t^)  use  the  money  and  credit  of  the  Northern  States, 
or  the  states  that  are  at  least  solvent  with  respect  to  the 
Treasury,  to  create  industries  and  then  steal,  bodily,  from 
the  industrial  States  their  going  Industries.  That  Is  not  aU. 
They  made  a  contract.  If  you  please,  with  a  penal  or  reform 
institutio*:!  in  the  State  of  Oklahoma,  and  they  are  going  to 
Import  as  help  the  "ladies"  from  this  penal  institution,  under 
probatioi^.  into  the  Stare  of  Mississippi  to  compete  with  the 
free  labof  of  the  industrial  States. 

This  administration  is  a  continuing  threat  to  going  in- 
dustry.   jHere  is  on  example: 

Agents:  from  the  T.  V  A.  area  have  gone  into  my  State 
aiKl  hav^  told  uidustr>-  there  if  they  did  not  move  down  to 
the  T.  V.J  A.  area  they  would  begui  to  manufacture  at  Muscle 
Shoals  t|ie  particular  product  made  by  them.  It  is  such 
delegatio|is  ot  c>ower  as  are  proposed  here  today  that  makes 
such  conditions  possible.  How  long  can  this  sort  of  thing 
continue  I  and  the  present  industrial  States,  which  are  pay- 
ing the  fhot,  retain  their  self-respect  as  members  of  this 
Union  of  States? 

In  thi4  discussion  attention  has  been  called  to  the  fact 
that  somje  States  have  paid  only  1  or  2  percent  of  their  own 
relief,  what  a  shameful  situation  that  is!  What  a  terrible 
reflertiori  upon  those  areas  which  have  not  enough  civic 
character  and  vitality  to — at  least  in  part — take  care  of 
their  ow^i.  Where  is  their  vaunted  manhood  gone?  Their 
role  is  p^ra^^itic.  They  are  without  shame.  They  are  intent 
only  upofi  raiding  the  Federal  Treasury  to  which  they  con- 
tribute ilothuig  They  are  heading  the  Federal  Treasury 
^ruptcy.  the  country  into  uiflation,  while  they  them- 
losing  the  manhood  and  character  which  was  once 
ight  of  every  American  community. 

this  situation  come  about?  Why  have  hereto- 
fore splendid  Americans  whose  communities  were  formerly 
self -sustaining  come  to  be  almost  a  complete  charge  upon 
the  Federal  Treasury?  I  can  tell  you  where,  in  my  jud*:- 
ment.  thi  fault  lies.  The  President,  while  ostensibly'  delegat- 
ing this  iuthority  to  Mr.  Hopkins,  Is  himself  the  man  behind 
the  gun.!  The  only  one  he  listens  to  in  this  connection  is 
"Field  Mlarshal"  Farley.  This  genial  gentleman,  trained  in 
the  Tamtnany  schoo'.  of  politics,  has  no  illusions  about  the 
political  ivaiue  of  jobs  ox  the  use  of  money  in  politics.    F&r- 
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ley  tells  Hopklna  wbere  the  money  shall  go.  He  telLs  Hop- 
kins when  the  mODey  shall  go  to  a  particular  area.  Gtnieral 
Farley  is  an  astute  politidaiL  One  of  his  principles  Ls  that 
poUtical  parties,  like  armies,  travel  on  tliclr  btllies  It  is  the 
intention  of  Parley  to  let  loose  this  $2,000,000,000  at  election 
time  in  an  endeavor  to  buy  the  election.  Farley  is  true  to 
his  instincts  when  he  does  this,  but  it  is  a  shameless  thing. 
especially  when  done  In  the  name  of  suUering  humanity.  I 
do  not  Ijelleve  that  this  Republic  can  survive  such  procedure. 
If  this  plan  of  debauchery  us  successful,  it  will  leave  a  stain 
on  the  heart  and  consciences  of  the  American  people  which 
would  unfit  them  for  future  participation  in  free  institu- 
tions. My  belief  is  that  this  procedure  paves  the  way  to 
fascism,  where  there  is  no  personal  liberty  and  where  there 
will  be  no  legislative  branch  of  government.  Such  will  bo 
the  fate  of  America  if  this  procedure  is  successful.  If  Far- 
ley can  buy  the  election  with  money  taken  under  fraudulent 
pretenses  from  the  Treasury,  this  Republic  is  at  the  end  of 
its  rope. 

No  man  in  this  House  is  concerned  about  the  welfare  of 
unemployed  more  than  I  am.  But  to  use  their  unhappy 
condition  to  reelect  the  present  occupant  of  the  White  House 
IS,  to  my  mind,  the  depth  of  governmental  depravity. 

I  listened  carefully  to  the  words  of  the  distinguished  and 
able  gentleman  from  Virginia,  the  acting  chairman  of  this 
committee.  I  have  the  greatest  respect  for  him  as  a 
Member  of  the  House.  I  do  not  agree  with  him,  however, 
that  this  money  is  not  to  be  used  for  political  purposes. 
The  fact  is.  and  I  repeat  it.  that  It  Is  the  intention  of  the 
President  and  "Field  Marshal"  Farley  to  turn  over  this  pres- 
ent appropriation  and  the  billion  dollars  that  are  yet  in  the 
Treasury  for  poUtical  purposes,  extracting  only  a  modicum 
for  relief.  It  is  to  be  turned  over  to  "Field  Marshal"  Parley 
to  be  used  in  the  doubtful  States  to  carry  the  election  this 
fall. 

In  conclusion.  I  wish  to  emphasize  with  all  the  eame.stness 
that  I  possess  that  these  billions  are  not  the  President's  and 
title  to  these  funds  does  not  go  to  the  Democratic  Party.  It 
Is  not  a  fund  to  be  used  to  continue  his  party  in  power. 
These  moneys  are  a  sacred  trust  This  vast  sum  and  the 
national  credit  on  which  it  is  based  was  created  by  the  past 
and  present  generation  of  toilers  out  of  their  blood  and 
sweat.  Theoretically  at  least  it  is  dedicated  to  the  cause 
of  humanity.  The  situation  calls  for  the  best  brains,  the 
largest  experience,  and  the  highest  idealism  possible.  The 
preservation  of  this  Republic  is  more  Important  than  the 
election  of  either  a  Republican  or  Democratic  President,  but 
if  politics  are  to  dictate  the  disposal  of  this  fund  and  chaos 
ensues,  the  blood  is  properly  on  the  head  of  this  Congress, 
which  in  an  hour  fraught  with  evil  destiny  ignores  and 
basely  siurenders  to  the  Executive  its  manifest  constitutional 
power. 

Despite  this  threat  against  the  life  of  the  Republic  I  have 
faith  m  the  American  people  provided  they  can  be  aroused 
to  the  dangers  that  confront  the  Nation.  I  hope  and  pray 
that  every  real  American — North,  South,  East,  and  West — 
will  participate  actively  in  the  November  campaign  and 
drive  these  raw  deal  money  changers  out  of  the  temple 
of  the  Republic.     [Applause. I 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Cm.KiK]  has  expired. 

Mr.  WOO  DRUM.  Mr.  Chairman.  I  yield  20  minutes  to 
the  chairman  of  the  committee  (Mr.  BuchanahJ. 

Mr,  BUCILANAN  Mr  Chairman,  I  wish  it  had  been 
such  that  I  could  have  gone  into  this  bill  fully  and  dis- 
cussed It  from  beginning  to  end.  I  have  had  to  save 
mjrself  on  this  hill  a  little  bit.  As  you  have  probably 
heard.  I  was  confined  to  the  hospital  for  6  weeks,  under 
orde.-^  of  the  doctor.  When  I  was  discharged  I  had  to 
commence  hearings  on  this  bill  almost  Immediately.  I  con- 
ducted them  as  rapidly  and  completely  as  possible.  As  a 
result  we  have  approximately  2,000  pages  of  hearings  for 
you  to  read  in  order  to  get  a  clear  uiiders landing  of  It. 

I  am  under  Instructions  from  the  doctors  to  work  not 
over  a  certain  number  of  hours  a  day  I  am  trying  to  com- 
ply with  those  Instructions,  but  it  is  impossible. 
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My  colleague,  the  gentleman  from  Virginia  [Mr.  Wood- 
ttmJ.  has  been  kind  enough  to  volunteer  to  sit  throughout 
the  hearings  of  the  subcommittee,  to  assist  in  conducting 
the  examination,  and  to  assist  in  conducting  this  bill 
through  the  House.  I  appreciate  it.  He  has  done  it  in 
an  able  manner   and  I  desire  to  compliment  him  on  it. 

I  shall  now  discuss  for  a  few  minutes  some  of  the  im- 
portant items  in  the  bill  He  has  already  told  you  we 
reduced  the  bill  over  $23,000,000. 

You  have  heard  a  Utile  discussion  of  the  P.  W.  A.  and 
W.  P.  A.  I  am  going  to  show  you  now  why  we  have  brought 
all  this  money  to  be  expended  by  the  Works  Progress  Ad- 
ministration: and  let  me  state  to  start  with  that  I  have  noth- 
ing in  the  world  against  P.  W.  A.  I  think  a  great  deal  of 
the  Administrator — the  Secretary  of  the  Interior.  During 
the  first  part  of  his  administration  I  did  not  understand 
him.  After  holding  hearings  last  year  and  hearing  him  I 
felt  the  Secretary  of  the  Interior  was  in  every  respect  an 
honest  man  [  applause  ] ;  and  that  is  what  we  want  in  the 
Government  service. 

Mr.  Chairman,  our  purpose  is  to  put  the  destitute  unem- 
ployed to  work,  to  give  them  employment,  to  give  them  some- 
thing by  which  they  may  earn  a  living  for  themselves  and 
those  dependent  on  them.  It  is  our  purpose  to  put  only 
those  to  work  who  are  in  actual  need,  to  feed  the  hungry, 
and  to  clothe  the  naked.  This  bill,  therefore,  is  centered 
largely  around  the  purpose  of  reUeving  distress. 

My  friend,  the  gentleman  from  New  York  [Mr.  Taber],  and 
he  is  my  friend,  and  he  is  a  good  economist,  he  makes  a 
good  member  of  the  Appropriations  Committee,  was  out 
interviewing  reporters  this  morning,  sajnng  we  had  appro- 
priated $11,000,000,000  in  round  figures  for  relief.  He  did 
not  tell  that  a  large  part  of  our  relief  outlay  is  loaned  money. 
Yes;  we  have  appropriated  a  lot  for  reUef  and  recovery. 
I  am  proud  of  it.  because  it  fed  the  hungry  and  clothed  the 
naked,  saved  farms,  homes,  railroads,  banks,  and  so  forth. 
I  am  proud  of  it  because  it  places  our  great  President  as  the 
greatest  humanitarian  in  the  world  today.     [Applause.] 

Let  us  get  down  to  the  subject  of  the  bill,  however.  I 
want  to  give  some  data  as  of  March  28,  1936.  All  told,  on 
that  date.  3.763,334  were  employed  as  the  result  of  our 
big  appropriation  last  year.  Works  Progress  employed 
2.884,161;  Civilian  Conservation  Corps,  433.770;  PubUc  Works 
Administration,  77,464;  aU  other  Federal  agencies,  367.939. 

As  for  allotments  of  money  by  that  date  from  that  big 
appropriation,  Works  Progress  had  been  allotted  $1,300,- 
000.000;  the  Civilian  Conservation  Corps  had  been  allotted 
$526.500  000;  PubUc  Works  AdminLstration,  $447,500,000;  aU 
other  Federal  agencies.  $896,000,000.  Thus.  Works  Progress, 
having  been  aUotted  41  percent  of  all  allotments  made  up 
to  that  time,  had  employed  76  percent  of  aU  who  were 
employed.  CiviUan  Conservation  Corps,  having  been  aUotted 
17  percent  of  all  the  allotments,  had  employed  only  12 
percent  of  all  those  employed.  Public  Works  Administra- 
tion had  been  allotted  14  percent  of  all  allotments  and 
employed  only  2  percent  of  those  who  were  employed.  AU 
other  Federal  agencies,  having  been  allotted  28  percent  of 
all  allotments,  employed  only  10  percent  of  those  who  were 
employed.  Just  think  of  it!  Works  Progress  allotted  41 
percent  and  employed  76  percent  of  all  those  employed. 

I  listened  with  interest  to  my  coUeague  the  gentleman 
from  Texas  (Mr.  McFarlaneI  talking  about  the  Public 
Works  Administration  and  giving  them  money.  Let  me 
read  you  some  figtu-cs;  At  the  begirming  of  the  fiscal  year 
1936 — that  is  this  year— P.  W.  A,  had  unexpended  balances 
of  about  $450,000,000.  When  we  passed  the  big  appropria- 
tion of  $4  880  000.000,  Public  Works  received  an  additional 
allotment  of  $450,000,000,  making  a  total  of  $900,000,000.  It 
is  estimated  that  when  the  end  of  this  fiscal  year  comes  only 
$150,000,000  will  have  "oeen  paid  out.  leaving  for  actual  ex- 
penditure by  P.  W.  A.  in  the  next  fiscal  year  $750,000,000. 
In  adcUtion  to  that  this  bill  and  other  bills  pa.ssed  by  this 
Congress  carried  $400,000,000  for  heavy  industry  construc- 
tion. These  two  sums.  $400,000,000  and  $750,000,000,  gives 
to   the  heavy  industry   construction   of   the   Umted   States 


$1,150,000,000  for  expenditure  next  year;  yet  we  hear  com- 
plaints about  not  being  fair  to  heavT  mdustry. 

Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr,  MAY.  Can  the  chairman  tell  us  how  much  money 
remains  available  to  the  Secretary  of  the  Interior  as  Ad- 
ministrator of  the  PubUc  Works  Admmistration? 

Mr.  BUCHANAN.  It  is  now  estimated  that  $750,000,000  will 
remain  unexpended  on  July  1  next. 

Mr.  MAY.     That  is  from   previous  appropriations? 

Mr.  BUCHANAN.     Prom   the   previous  appropriation. 

Mr.  MAY.  Does  he  get  anything  at  all  under  the  pend- 
ing bin? 

Mr.  BUCHANAN.     No. 

Mr.  MAY,    I  think  $750,000,000  Is  a  pretty  good  allowance. 

Mr.  BUCHANAN.  Not  only  that,  he  is  authorized  by  law 
to  seU  the  securities  he  takes  from  the  cities  and  this  con- 
stitutes a  revolving  fund  with  which  he  can  operate. 

Mr.  MAY.  Mr,  Chairman,  if  the  gentleman  will  yield  fur- 
ther, I  note  that  the  bUl,  on  page  21.  appropriates  for  the 
Works  Progress  Administration  $1,425,000,000:  that  it  allo- 
cates these  funds,  in  a  way.  to  different  things  and  at  the 
end  contains  the  proviso  that  15  percent  of  these  allocations 
may  be  transferred  from  time  to  time  to  other  classes. 
Under  this  provision  would  the  Works  Progress  Administra- 
tor be  allowed  or  authorized  to  transfer  funds  from  his  work 
to  the  Ickes  outfit? 

Mr.  BUCHANAN.     He  would  not  be. 

Mr.  MAY,  He  would  be  confined  to  transferring  from  one 
of  his  own  activities  to  another  of  his  own  activities? 

Mr,  BUCHANAN.  We  went  into  that  question  very  care- 
fully, drew  the  bill  very  carefully,  and  had  a  consultation 
with  the  Comptroller  General's  office.  This  I  did  myself; 
and  I  can  assure  this  House,  I  want  the  Members  to  under- 
stand it.  because  they  must  not  be  mislead,  that  every  bit 
of  this  money  must  be  spent  under  the  guidance  and  direc- 
tion of  the  Works  Progress  Administrator. 

He  may  adopt  a  project  from  the  P,  W,  A  as  his  own 
project  and  put  men  to  work  on  it.  He  may  adopt  a  project 
of  TugweU's  and  ixit  men  to  work  on  it.  but  not  a  cent  of 
money  may  be  transferred  to  either  one. 

Mr.  BANKHEAD,    Will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield  to  the  gentleman  from  Alabama. 

Mr.  BANKHEAD.  The  sum  of  $750,000,000  for  the  Pub- 
Uc Works  Administration  is  still  available  to  its  credit.  Is 
it  the  contention  that  aU  of  that  money  has  been  pledged 
or  allocated? 

Mr.  BUCHANAN,  AU  of  it  has  been  allocated  because 
the  President  has  taken  all  the  unobligated  money  and  the 
balances  of  other  appropriations  in  order  to  give  W.  P.  A. 
enough  to  continue  gi\ing  work  to  the  unemployed  the 
balance  of  the  present  fiscal  year. 

Mr.  BANKHEAD.  So  that  the  P.  W.  A.  has  no  fund  still 
available  for  other  projects? 

Mr.  BUCHANAN.  No.  "Hie  only  other  funds  involved 
may  be  in  the  sale  of  some  securities. 

Mr.  BANKHEAD.  But  under  the  proposal  that  has  been 
made  it  is  expected  that  funds  of  the  Reconstruction  Pi- 
nance  Corporation  may  be  available  for  pubUc-works 
projects? 

Mr.  BUCHANAN.  Certainly.  If  the  Congress  and  the 
President  adopt  that  as  a  policy.  In  my  judgment,  and  it 
is  a  deliberate  judgment,  and  a  judgment  formed  from  a 
fliU  investigation  of  the  facts,  that  in  view  of  the  recovery 
that  has  taken  place  in  the  country  the  time  must  soon  come 
when  we  must  stop  lending  so  much  money  and  spending  so 
much  money.  [Applause.]  That  is  where  I  am  going  to 
stand  frwn  this  Congress  on,  and  that  is  where  I  have  stood 
during  the  present  Congress. 

Mr.  KVALE.     Will  the  gentleman  yield? 
Mr.  BUCHANAN.     I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  KVALE,  I  want  to  commend  the  Chairman  of  the 
Awropnations  Committee  for  giving  of  his  energy  that  he 
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shocJd  sdftr«.  but  T  want  to  ask  nist  one  quesUon  in  all  serious- 


ness. 
I 


In  mind  ceruun   projects  throuKhout    the   Middle 

West  thalt  have  been  held  up.  delayed  r^^tarded,  withheld  be- 
cause an  administrative  rulmg  was  m.ide  that  they  had  to  be 
MMQlietel  within  the  present  fiscal  s^ear  before  they  could 
be  approved. 

Has  the  Cwnmlttee  on  Appropriations  m  Its  further  ^rant 
of  fundslgiven  any  consideration  to  such  idministrat've  limi- 
tations upon  funds  or  projects?  I  should  like  to  have  a  little 
statonent  in  the  Ricoid  from  the  chairman  of  the  Commit- 
tte  OD  Abprcpnaiions  upon  th^t.  particular  pcizix  because  It 
is  of  grefift  mterest  to  myself  and  to  the  pecple  I  represent. 

Mr.  BUCHANAN  The  committor  gave  no  conslderaticn 
to  adtmrtistrative  provisions,  nafciMli  n  i.  or  rules  governing 
the  cxpehdUure  of  this  money.  We  felt  that  was  an  execu- 
tive fun<ttion  and  could  be  oetter  deaJ'.  with  and  that  the 
rules  an0  reguiauoos  could  be  bt-tter  prescnb^d  by  thoee 
who  ha4  charge  of  thv  spending  of  Uie  money  and  knew 
BMre  of  the  details  of  '-he  projects  than  we  did. 

Mr  KV.-U^  Just  one  furifier  quesUon  Uoes  the  gen- 
tleman |hmk  tiva:  the  administrative  brunch  of  the  Gov- 
ernment should  be  given  full  authority  to  withhold  approfval 
of  pro;eits  .simply  because  they  cannot  be  completed  within 
the  partjjcular  flscaJ  year  the  plan  contemplates? 

Mr  BJL'CHANAN.  I  think  so.  and  I  will  tell  the  gentle- 
man whV.  I  do  not  personally  endorse  the  administraUon's 
expending  emergency  fimds  for  projecu  that  may  take  10 
years  to  fimsh  or  5  years  to  finish,  and  which  might  mvolve 
the  expenditure  of  hundreds  of  millions  of  dollars. 

Mr.  KfVAUE-  The  projects  I  had  m  mmd  would  be  com- 
pleted ^t  the  most  in  2  years  but  could  not  have  been 
eompiiet^d  withm  the  present  fiscal  year. 

Mr.  BbcHANAN      Oh.  I  do  not  thmk  it  should  cover  any 
project^hat  may  take  18  cu-  20  mouths  to  finish. 
Mr    >fAY.     Will  the  gentleman  yield'' 
Mr.   BUCHANAN.     I  yield  to  the  gentieman  from  Ken- 
tucky.   I 

Mr  I4AT  I  am  interested  in  one  other  matter,  and  Mte 
chHirmajn  of  the  Appropriations  Committee  has  been  very 
liberal  li  giving  information.  The  gentleman  will  remember 
that  at  iie  beginning  of  this  BMrtnn  a  quesUon  arose  in  con- 
Tvyyti^w\  wUh  another  appropriation  bill  wiih  regard  to  cer- 
^X't^  pn  lottH  that  had  been  authorised  without  the  consent 
of  the  Congress.  These  protects  wws  suspen«lea  by  the 
Appropj  lauons  Committee,  and  will  remam  m  tuspeosion 
unless  4uthonzed  in  the  future  by  the  Congress.  Is  there 
anythint?  ui  this  legislation  that  prohibits  or  prevents  the 
Tyf^r-tt^  oi  oew  pTojects  not  authorized  or  contemplated  by 
tte  Codrress,  either  by  the  Presid**nt  or  the  Works  Progress 
Admimjitrator  or  the  Public  Work^  Administration? 

Mr.  EIUCHANAN      There  is  nothing  except  as  appears  on 
the  faca  of  the  bill  where  the  projects  have  been  enumerated. 
iVERICK.     Will  the  gentleman  yield? 
Blue  HAN  .\N.    I  yield  to  the  gwiriwnan  from  Texas. 
M.AVKRICK.     No  provision  was  made  In  the  original 
year  covering  confirmation  by   the  Senate  of  the 
inistrators.     In   the   bill   brought   in   this   year   I 
?re  Is  provision  for  confirmation  by  the  Senate      Of 
lat  was  in  the  bill  last  year  when  It  came  t>ack  from 
ice.  but  I  am  talking  about  the  original  bill.    If  we 
to  the  Senate  the  confirmation  of  these  ofDcials.  Is 
ling  over  a  power  to  them  and  making  more  or  less 
a  doomiat  of  us? 

Mr.  ^UCHANAN.  Yes:  but  that  was  In  the  bUl  last  year 
azMl  we  carried  It  forward  In  this  bill.  There  was  a  serioos 
controv?rsy  over  that  matter,  and  we  did  not  want  to  have 
this  hell  up  in  conference  this  year. 

Mr  \  A VERICK.     We  are  delegating  a  power  to  the  Senate 
which  ^re  are  not  required  to  do  legally? 
Mr   HX'CHAN.\N.    The  gentleman  Is  correct. 
.Mr  RfAVERICK     I  think  it  l-s  a  bad  policy.     We  unneces- 
sarily 1^  the  Senate  have  superior  powers. 
Mr    (JROW^      W.']   *hr>  gpntl^rnan   vi«»Id' 
Mr.  3UCHANAN      I  yield  to  the  gentieman  from  Indiana. 


Mr  CROWE.  What  assurance  have  we  of  getting  money 
from  the  R.  P.  C.  for  P  W.  A  projecus'  They  are  pretty 
hard  to  get  money  out  of.     What  a.si>uranre  will  there  be? 

Mr.  BUCHANAN.  I  agree  with  tiie  gt-ntleman  they  are 
very  hard  to  get  money  out  of.  and  I  further  contend  that 
they  ought  to  be  hard  to  get  money  out  of  The  counto'  is 
recovering  and  will  continue  to  recover.  As  it  recovers,  we 
must  stop  these  tremendous  expenditures  That  is  what  I 
meant  awhile  ago  when  I  saki  I  was  opposed  to  certain 
things. 

Mr.  CROWE.  But  some  of  these  projects  are  good  proj- 
ects. What  assurance  have  we  that  there  will  be  help 
coming  frocn  the  R.  P  C? 

Mr.  BUCHANAN.  Tliere  is  no  assurance  the  R.  P.  C. 
will  approve  the  projects.  They  are  pretty  hard  to  get 
approval  from.  I  will  say  to  the  gentleman. 

Mr.  Chairman,  there  Is  another  question  I  want  to  discuss 
before  concluding.  I  direct  <xtt.:  ;r.i.  0  \yQ.Ke  99  of  the  bill 
to  the  section  known  as  no.  7.  which  contains  the  following 
language : 

NotwlthsiaiKllng  any  othw  proytakm  of  law.  none  at  the  ertab- 
iiabBMnta  or  agencies  namMl  in  sukaeetlon  (bi  of  tills  nMrtlon. 
■>>»u  after  June  30,  1937.  uicur  any  cbUc*^^^!^  ^'^  admlntstrattvo 
expenaea.  except  pursuant  to  an  annual  appropriation  ap«clflca.Uy 
therefor  by  Congress. 

[Applause.] 

The  section  goes  on  to  name  13  so-called  independent 
agencies.  13  agencies  that  have  been  granted  a  revolving 
fund,  13  agencies  about  whose  operatioa  and  handling  of 
public  funds  this  Congress  kxiows  nothing.  No  regular 
committee  of  the  House  is  called  upon  to  investigate  them. 
Of  course,  we  could  order  a  special  investigation,  but.  God 
knows.  I  am  sick  of  special  investigations.  Hiis  provision 
brings  them  within  the  JurlsdicUon  of  the  Congress  and 
makes  them  come  to  Concress  with  regvilar  estiniates  and 
ask  for  the  money  necessary  to  administer  their  respective 
corporations  or  organizations. 

Mr.  MAY.     Mr.  Chairman,  will  the  gentknan  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  MAY.  Are  they  likewise  required  to  come  under  the 
supervision  and  audit  of   the  Comptroller  General? 

Mr.  BUCHANAN.     Some  of  them  are. 

Mr.  MAY.     Does  not  the  gentleman  think  they  should  be? 

Mr.  BUCHANAN.  When  they  come  to  the  Congress  to 
get  their  money  they  will  be. 

Mr.  MAY.  Why  not  restrict  them  by  some  such  method 
now? 

Mr.  BUCHANAN.  The  ttoUgaiAn  need  not  be  uneasy 
about  that.  When  they  coma  here  for  tiieir  appraprtaUons. 
if  they  are  not  under  the  Comptroller  General,  the  Commit- 
tee will  put  them  undfsr  htm,  because  we  bt>lieve  to  that 
system.  We  believe  in  every  account  being  audited  and  we 
insist  upon  them  being  honest.  I  do  not  charge  that  any 
of  them  are  dishonest,  but  I  believe  some  of  them  are  get- 
ting too  much  salary:  I  believe  some  oi  them  have  too  many 
employees,  and  I  do  contend  that  they  should  be  restricted 
to  a  reasonable  and  eflWaent  force.  Therefore.  I  am  going 
to  ask  the  Cowress  to  adopt  this  section. 

This  is  close  to  my  heart  because  I  belie\>'e  it  is  essential 
to  good  administration  and  this  is  the  first  step  with  respect 
to  their  admlnistraitve  *"pfl'^^^.  including  personnel  and 
administration.  The  second  step  Is  to  make  all  the  money 
they  receive  payable  into  the  Treasury  and  then  if  yon  want 
to  create  a  special  fund,  you  can  do  so.  but  require  them  to 
come  to  Congress  for  all  appropriations,  not  only  for  operat- 
ing expenses,  but  for  their  loans,  if  they  are  making  loans,  or 
doing  anything  tise.  Let  the  tepieaentatlves  of  the  peopto 
know  what  they  are  doing,  becaoae  if  we  continue  in  ttUt 
way  we  will  hare  a  government  not  by  Congress,  but  a  gov- 
•mmcnt  by  corporations,  and  God  fort>id  we  siioukl  ever 
hare  that.     [Applause.] 

Mr.  WOODRUM .     Mr.  Ctelrman.  I  ask  unanimous  consent 

that  all  Members  who  have  spoken  or  may  hereafter  speak 

on  the  tatil  may  have  pi'Tmiselfln  to  revise  and  extend  their 

in  the 
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The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Maine  (Mr.  Brewster]. 

Mr.  BREWSTER.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  include 
therein  quotations  from  various  records. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Maine? 

There  was  no  objection. 

THK    STATE    OF    MAINS 

Mr.  BREWSTER.  Mr.  Chairman.  I  rise  primarily  for  the 
purpose  of  defending  the  State  of  Maine,  much  as  I  should 
like  to  indulge  in  a  discussion  of  the  philosophy  of  relief, 
and  to  present  to  the  committee  the  very  persuasive  reasons 
why  I  believe  we  should  adopt  as  a  policy  in  extending  relief 
the  principle  enunciated  in  the  Democratic  national  plat- 
form of  4  years  ago,  the  wisdom  of  which  I  have,  through 
the  sad  experiences  of  the  past  3  years,  come  fully  to  per- 
ceive. That  platform  declared  for  extension  of  aid  by  the 
Federal  Government  to  the  States  and  through  them  to 
be  administered. 

The  State  of  Maine  has  been  rather  a  football  of  politics 
as  the  only  State  with  an  early  election,  and  a  great  deal 
of  attention,  therefore  has  been  directed  to  its  affairs.  It 
has  also  served  as  what  was  conceived  to  be  a  horrible 
example  of  State  administration,  as  a  result  of  the  indict- 
ment of  the  administrator  selected  in  the  State  of  Maine 
and  of  15  of  his  more  responsible  associates.  One  has 
already  been  convicted  and  the  rest  are  still  under  indict- 
ment, and  an  administrator  has  been  appointed  by  Mr. 
Hopkins,  who  is  now  carrying  on  in  rather  glittering  con- 
trast to  the  previous  administration.  It  has  been  urged  that 
this  establishes  that  Federal  is  far  better  than  State  ad- 
ministration of  these  affairs.  Considerable  attention  was 
directed  to  this  situation  in  the  State  of  Maine  in  the 
questioning  of  Mr.  Harry  Hopkins  before  the  subcommittee 
considering  this  resolution. 

As  one  with  executive  experience  in  Maine,  and  a  proper 
pride  in  Its  traditions.  I  should  wish  it  to  be  clear  that  the 
administration  which  preceded  the  present  one  in  Maine 
of  the  F.  E.  R.  A.  and  the  E.  R.  A.,  was  not  a  State  admin- 
istration. 

NO   MAN'S  LAND 

In  the  first  place,  it  Is  a  matter  of  controversy  even  in 
the  courts,  as  the  Governor  of  Maine  has  testified  before 
the  court  where  these  men  were  indicted   that  they   were 
not  State  ofBcials.     Mr.   Hopkins,  meanwhile,  has  testified 
before  a  committee  of  the  House  that  they  were  not  Fed- 
eral officials  and  were  not  appointed  by  him.    The  result  is 
that  they  are  left  in  a  no  man's  land,  apparently,  respon- 
sible and  accountable  to  no  one.     Hon.  William  R.  Pattan- 
gall,  until  recently  chief  justice  of  our  State,  has  suggested 
that  the  only  mistake  they  made  was  in  not  taking  all  the 
funds   that    were   intrusted   to   their   care    instead   of    per- 
mitting some  of  these  funds  to  reach  needy  citizens  of  Maine. 
Mr.  MORAN.     Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BREWSTER.     For  a  question;  yes. 
Mr.  MORAN.     I  just  want  to  ask  a  question  to  make  it 
clear,  so  there  will  be  no  confusion  in  the  minds  of  your 
constituents  and  mine  and  all  the  people  of  Maine.     The 
charges  the  gentleman  Is  now  making  are  against  the  defunct 
Maine  Emergency  Rehef  Administration,  and  not  against  the 
Works  Progres.s  Administration? 
Mr.  BREWSTER.     That  is  correct. 

Mr.  MORAN.  And  has  the  gentleman  any  criticism  of  the 
management,  honesty,  or  integrity  of  the  present  Works 
Progress  administrator,  Albert  Abrahamson,  of  Maine? 

Mr.  BREWSTER.  I  have  not.  It  is  being  most  admirably 
carried  on.  The  former  E.  R.  A.  administration  in  Maine. 
however  was  not  selected  by  the  executive  authority  of  the 
SUte.  as  in  the  SUte  of  Maine  the  Governor  and  the  execu- 
tive councU  possess  the  full  executive  power.  There  are  only 
two  other  States  with  similar  machinery  of  administratiMi. 


It  has  been  stated  by  students  of  government  that  we  have 
eight  governors  in  Maine,  instead  of  one.  The  Executive 
Coimcil  of  Maine  is  entirely  Republican  and  the  Governor 
is  a  Democrat. 

Whatever  may  be  thought  about  the  controversy  between 
Mr.  Hopkins  and  Governor  Braiin  as  to  the  responsibility 
for  the  selection  of  the  E.  R.  A.  administrator,  there  is  not 
a  suggestion  anywhere  that  the  Executive  Council  of  Maine, 
which  was  entirely  Republican,  was  ever  consulted  or  con- 
sidered in  any  way.  If  the  money  had  been  turned  over  to 
the  State  of  Maine  for  administration,  as  proposed  by  the 
minority,  the  Executive  Council  of  the  State  of  Maine  would 
necessarily  have  been  consulted  in  the  selection  of  the 
E.  R.  A.  administrator.  In  that  event  it  is  my  firm  convic- 
tion, from  4  years  of  executive  experience  in  Maine,  that  no 
such  wholesale  indictment  of  an  administration  would  have 
been  required. 

I  am  a  good  enough  Jeffersonian  Democrat  to  want  to  re- 
turn the  responsibilities  of  our  Government,  in  accordance 
with  our  Democratic  traditions,  more  nearly  to  the  people. 
The  more  quickly  that  is  done  the  more  quickly  we  shall 
solve  the  problems  with  which  we  are  faced.     [Applause.] 

The  following  excerpts  from  the  record  of  the  hearings 
before  the  subcommittee  of  the  Committee  on  Appropriations 
will  indicate  the  basis  for  this  discussion: 

INVESTIGATION     OF     CHASGES     OF     IRREGTrLAKITIES     IN-    EXPENDITtmK     OF 
RELIEF     MONET    IN     THE     STATE     OF     MAINE 

Mr.  Bacon.  I  want  to  refer  now  to  a  particular  State:  I  under- 
stand that  you  made  an  Investigation  in  a  State  as  to  the  way 
these  funds  were  spent.  I  refer  to  the  State  of  Maine.  In  July 
the  Governor  of  Maine  announced  to  the  papers  that  he  had  been 
aUocated  $1,000,000.  That  was  correct,  because  it  appears  that 
on  Julv  17.  1934,  he  got  $638,400.  and  on  September  4,  1934,  he 
got  $429,779.  or  a  total  of  over  $1,000,000.  Now,  who  appointed 
the  administrators  of  that  F.  E.  R.  A.  money  that  was  given  to 
the  Governor  of  Maine? 

Mr.  Hopkins.  I  am  not  quite  sure  whether  tliere  was  a  board  In 
Maine  appointed  by  the  Governor. 

The  Chairman.  I  think  It  was  a  board. 

Mr.  Hopkins.  Yes.  sir;  but  I  am  not  quite  sure. 

Mr.  Bacon.  You  did  not  appoint  either  the  board  or  the  admin- 
istrator? 

Mr.  Hopkins.  No.  sir;  there  was  no  Federal  relief  appointee  in 
the  State  of  Maine. 

Mr.  Bacon.  Then,  whether  It  was  a  board  or  an  administrator, 
the  appointment  was  made  by  the  Governor. 

Mr    Hopkins.  Yes.  sir. 

Mr.  Tatlor.  They  were  local  people  of  that  State? 

Mr.  Hopkins    Yes.  sir. 

Mr.  Bacon.  What  I  am  getting  at  is  the  check-up  you  made  as 
to  this  money  that  is  allotted  to  the  States.  In  the  case  of  the 
State  of  Maine,  the  man  who  administered  that  money,  John 
McDonough,  was  indicted,  and  his  assistant.  Martin,  was  In- 
dicted and  is  now  serving  time.  You  made  an  investigation  of 
that  whole  situation? 

Mr    Hopkins.  Yes.  sir. 

Mr.  Bacon.  And  you  had  a  report. 

Mr.  Hopkins.  Charges  were  made  of  Irregularities,  and,  accord- 
ing to  our  regular  practice,  when  irregularities  are  charged,  we 
made  an  investigation  of  the  charges.  Then,  in  the  event  there 
are  irregularities  eotabllshed  In  the  expenditure  of  the  funds,  we 
turn  that  information  over  to  the  local  prosecuting  officer.  There 
was  no  Federal  man  Involved  in  it. 

In  view  of  the  fact  that  Federal  funds  had  been  granted  to  all 
States,  we  made  an  investigation  wherever  there  were  irregulari- 
tles  charged  in  the  expenditure  of  relief  money  We  took  the 
position  that  even  though  the  funds  legally  became  State  funds 
once  they  were  granted  to  the  Governor,  we  still  had  a  respon- 
sibility in  seeing  that  the  expenditures  were  made  properly.  We 
have  always  felt  that  we  should  investigate  all  charges. 

Mr.  Bacon.  That  Is  what  I  wanted  to  bring  out — that  you  do 
carefully  Investigate  charges  of  irregularities  In  the  handling  of 
these  funds. 

Mr.  Hopkins.  Yes.  sir. 

Mr.  Bacon.  That  is  the  only  object  of  the  questions  I  have  asked 
with  regard  to  the  State  of  Maine,  because  I  was  informed  that  you 
made  a  very  thorough  investigation  of  those  charges.  I  think  it 
would  be  useful  to  us  if  you  could  furnish  a  copy  of  the  report 
of  that  investigation  as  an  example  of  how  you  check  up  on 
F  E.  R.  A.  funds  in  the  States  where  irregularities  have  been  shown 
to  exist. 

Mr.  Hopkins.  That  Is  a  confidential  document  that  was  turned 
over  to  the  district  attorney  in  the  county  where  the  Irregulari- 
ties took  place.  The  indictments  that  resulted,  or  some  of  them, 
are  still  subject  to  trial. 

Mr  Bacon.  In  that  case  I  do  not  want  to  press  the  inquiry. 
When  Mr.  McDonough  was  removed  you  sent  an  acting  adimms- 
trator  up  there  to  take  charge  of  the  situation — Paul  Ekl wards? 

Mr.  Hopkins    No 

Mr.  Bacon.  How  did  he  get  there? 
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R«  waSjApB   by   the  Oovemor   a   letter   of   ap- 

mm  acting  aifie^^tebiUor.      Kdwards   waa  our   Held   man 

the  account*.     He  wa*  made  acting  adinlnl*tratoc  by 

not  by  me.  becauM  I  would  have  no  power  to  ap- 

a^lng  administrator. 

P.  A    these  appoU&tmenta  are  Federal  ai 
n  waa  appointed  W.  P    A.  admlnlatrator  in 
The  reason  I  asked  that  question  U  that  a  number 
of  Maine  wrote  to  Members  ot  Congres«   from   Maine 
he  status  of  the  Maine  CXiast  Ftthertes.  Inc..  who  ap- 
■^elvlng'a   large   uoount  of  Federal   funds. 
That  was  part  of  our  Inytlcatlon  ln_thls  case. 
Iti.    Bdwards    wrote    to   Ccecreaamaa   Brewster,   of 
•aid: 

Coast  FUheries.  Inc  is  an  Independent  cooperaUva 

subject  to  the  Jurisdiction  of  this  adnUiUstratlon.     In 

has  received    unsecured    loans   from    the    Fishermen's 

A  charitable  orsr&nlsaUon  formerly  maintained 

earmarked  grants  fran  the  PWeral  Imergency  ReUef 
^on.    I  am  unable  to  atoia  at  this  Uaoa  Just  how  much  Is 
Flsharmen's  Relief  Corporation  from  the   Maine  Coast 
neither  of  these  corporations  Is  subject  to  supervision 
or  MatxM  WBoerfiumf  WtiUtt  Administrations. 
regarding  the  flnaaelal  status  oi  the  Maine  Coast 
would  have  to  refer  you  to  the  OovtriMr  ot  Bufus  H. 
ve  director  of  the  Maine  Coast  FiatMrtas." 
I  think  Mr   Bdwards  Is  partly  In  error  since  previous 
appomuiwnt,  the  fwmer  administrator.  Mr.  McDonough. 
,  B<r.  Salter,  had  been  directors  of  these  corpora- 
(iould  control  theu-  policies  since  they  could  always  refuse 
fijrther  fxinds  to  them     However,  there  has  been  no  direct 
over   the   eoporatlons  by   the   relief   admlnistratloo. 
have  had  access  to  their  accounts  and  books. 
And  you  have  access  to  the  books  of  the  Maine  relief 
and   In   your   invest lgt.tion   you   Invvatlgated   this. 
altuatlOBs? 

That  was  Iniaatlfatsrt  thoroughly,  and  Is  part  of 


I  brought  this  question  up  Just  to  bring  out  the  extent 
of  the  Hop/iiiT^g  by  the  States  of  some  of  this 
moasy. 

:x>nnection  with  W  P  A  .  you  have  a  closer  control  over 
s  ail  handled  from  your  oAcei  that  is,  from  the  1st  of 
t  ts  a  Federal  proposition  entirely? 

The  W.  P    A.   has  been  a  Federal   enterprise  from 
and    each    W.    P.    A.    administrator    Is    a    Federal 


Boruws. 


Stkte 


So  that  from  now  on  you  will  have  complete  con- 
funds  and  the  auditing  of  them,  and  you  do  not  raly 
official? 

The  Treasury  handles  oar  aeeounts.  and  the  Pro- 
Dlvlsion  of  the  Treasury  procuns  all  our  supplies. 

I  brought  tlkla  Malnir  qusstlon  up  in  order  to  get 
cle&r'.y  the  dlflannca  between  F.  K.  R.  A.,  and  how  it 
the  new  set-up  of  the  W.  P.  A. 


Slid 

Mr.  W<XDDRUM-  Mr.  Chairman.  I  yield  5  minute*  to  the 
gentlemaii  from  Maine  [Mr.  MokahI. 

Mr  MC^RAN  Mr  Chairman  and  members  of  the  Commit- 
tee, my  cfclleatjue  from  Maine  iMr.  Briwstui  :  has  just  called 
to  tte  aujention  oi  the  House  the  charges  oX  graft  and  mcom- 
petence  which  have  been  made  publicly  against  the  Maine 
Emergen<y  Relief  Administration — fcnown  as  the  Maine 
E.  R.  A.- -and  which  have  resulted  in  several  indictments. 
With  one  convicuon  so  tar.  and  the  other  cases  still  to  be 
acted  up6n.  In  reply,  let  me  say  that  I  do  not  Intend  to 
iliaUtfy  zfiyseif.  on  the  floor  of  the  United  States  House  of 
iLives  or  an3rwrhere  eise,  by  condoning  wrang-iloinc 
by  pabUcI  offlcjals.  But.  I  do  intend  to  draw  a  few  distinc- 
tions in  0rder  that  the  matter  may  be  clarlfled. 

First,  Ifct  me  point  out  that  the  criticism  of  my  colleague 
[Mr.  BRiwsTtRl  Md'as  directed  to  the  Maine  E.  R.  A;  he 
frankly  sio  stated  when  he  courteously  yielded  to  me  a  few 
minutes  kgo  in  answer  to  my  specific  inquiry  on  that  exact 
point.  The  Maine  £.  R.  A.  no  longer  e.xists;  his  criticism 
therefore  is  directed  against  an  organization  that  is  dead 
and  g0Q€.  This  in  no  wise  answers  his  criticisms  si^ainst 
that  orgs  oiiation.  but  this  is  a  fact  which  should  be  under- 
stood. Ihe  real  point  is  that  his  crlucism  hes  against  an 
organiaattoQ  that  formerly  existed  in  the  State  of  Maine, 
and  the  MTOOiy  mdicted  were  not  appointed  by  Mr.  Harry 
Hopkins. 

Second!  I  call  attention  to  the  fact  that  the  criticism  of 
my  a>Ilejgue  LMr.  BrkwsterI  was  not  directed  against  the 
i^eral  organization  for  administering  relief  in 
Eatr.ely  the  Worts  Pro^rpss  .'^drriw-istration.  The 
record  wll  show  that  when  my  coUeae-ae  k.:r.dly  jnelded  to 
me  a  fe^r  minutes  a^o.  I  propounded  that  precise  inquiry. 


Maixw. 


and  he  frankly  replied  that  he  had  no  crltictem  whatever  to 
offer  against  tl^  present  Works  Progress  Artmtnlstration 
organization  in  Maine,  and  no  crltidcm  concerning  the 
tkbOHtj,  totagrlty.  honesty .  effideney.  and  management  of 
that  orgmnlatUfln  fay  Uie  ix^esent  Maine  State  administrator. 
Albert  AbralMimaa. 

Third,   the  industry  of  my  colleague    [Mr.  BKiwarstl   In 
ascertaining  the  facta  ooDceming  the  now  defunct  Maine 
B.  R.  A.  has  donbtteas  caueed  him  to  ascertain  azxjther  Inter- 
esting fact — the   part   played   by   Works  Progress   Adminis- 
trator Harry  Hopkins.     I  am  confident  that  he  is  aware  of 
the    uncontrovertible    fact    that    when    the    alleged    wrong- 
doings were  called  to  the  attention  of  Administrator  Hopkins, 
that  he  took  the  position  that  although  the  Maliv  E.  R.  A. 
was  a  State  and  not  a  Federal  Government  organ tattton. 
that  Federal  funds  granted  to  that  State  organlntton  were 
involved,  and  therefore  reqxured  his  attention.     Mr.  Hopkins 
acted  without  fear  or  favor,  energetically  and  promptly,  and 
the  evidence  now  before  the  Maine  courts  was  obtained  and 
presented  to  the  Maine  county  attorneys  having  Jurisdiction. 
by  agents  of  Mr   Hopkins,  at  his  direction.     In  addition,  he 
forced  the  Immediate  removal  of  offl rials  subsequently  In- 
dicted.   Here  Is  a  specific  case  where  Mr.  Hopkins  practiced 
what   he  preaches;    he  is  determined   to   ha*©  honest  and 
efBcient  administration  of  relief;  he  will  move  heaven  and 
earth   to   attain   that   ideal,   and  his   action   in   the   Maine 
situation  so  demonstrates.    His  record  in  the  Maine  situa- 
tion is  clear  and  not  critlcteed  by  anybody.     It  will  be  noted 
that   my   coQeacoe    (Mr    Barwsmil    did    ru>t   in   any    way 
criticize  Mr   Harry  Hopkins.    Personally.  I  have  no  patience 
whatever  with  the  current  criticism  of  Harry  Hopkirw.     He 
is  an  able,  honest,  and  conscientious  individual  and  public 
official;    he  MMnned  responsibility  for  a  program   that  no 
human  being  could  possibly  administer  without  some  mis- 
takes and  much  criticism,  and  has  done  a  marvelous  piece 
of  work.     Our  citizens   on  relief  have  every   reason   to  be 
thankful  that  relief  Is  admlnisterpd  by  a  man  of  such  great 
abihty  and  human  sympathy  and  understanding  as  Harry 
Hopkins.     Harry  Hopkins  is  the  kind  of  a  man  sorely  needed 
in  the  pubhc  service  of  America. 

Fourth.  It  is  a  source  of  real  personal  pleasure  to  me  to 
have  my  colleague  [Mr.  BitrwsTar]  freely  grant  that  he  has 
no  criticism  to  offer  concerning  the  Maine  Works  Progress 
Albert  Abrahamson.  Mr.  Abrahamson  has 
a  difficult  task  amazingly  well.  As  one  specific 
instance  of  Mr.  Abrahamson's  efficiency,  he  was  given  money 
enough  to  put  9.000  persons  to  work,  and  he  put  12.000  to 
work  with  that  same  amount  of  money.  No  charge  of  in- 
competence, no  assertion  of  graft,  no  breath  of  scandal,  has 
touched  his  organization.  Maine  Republican  newspapers 
specifically  except  the  Maln^  W  P  a  when  they  make 
charges  of  boondoggltaf  or  :  'f  (  ;  i  ;s  against  the  New 
Deal.  I  do  not  know  anything  about  the  W.  P.  A.  in  other 
States,  but  I  am  informed  concerning  the  W.  P  A.  in  Maine. 
On  the  basis  of  that  Information  I  make  the  flat  statement 
that  no  one  in  this  House  of  Representatives,  no  one  in  the 
Ui^led  States  Senate,  no  Informed  person  of  responsibility 
in  MkIds  bM  made,  or  can  make,  a  single  charge  of  Incom- 
petence, graft,  or  boondoggling  against  the  Maine  Works 
Progress  Administration  under  the  splendid  administration 
of  Albert  Abrahamson. 
Mr.  CULKIN.  Mr.  Chairman,  will  the  genUeman  yield? 
Mr  MORAN.  I  am  glad  to  yield  to  my  distinguished 
friend  from  New  York. 

Mr.  CXJLKIN.  One  of  the  Works  Progress  projects  for 
Maine  involves  the  disbursement  of  $7,000,000  for  the  elimi- 
nation of  masqultoes.     Are  there  mo^putoes  in  Maine? 

Mr.  MORAN.    I  will  tell  the  genttaMB  there  is  no  project 
of  $7,000,000  for  moequito  elimination  m  Maine. 
Mr  CULKIN.     Is  the  gentleman  sure  of  that? 
Mr.  MORAN.    I  am  positive  of  that. 
Mr.  CULKIN.    I  understand  there  is. 

Mr.  MORAN.    I^et  me  state  to  the  gentleman  this  fact, 
which  may  have  caused  his  misunderstanding.     Due  to  the 
of  our  ^ate  W.  P.  A.  administrator,  he  has  pre- 
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pared  and  sent  to  Washington  projects  presented  by  local 
o&dals  totahng  over  $125,000,000  Only  $2,600,000  was 
originally  allocated  to  Maine,  a  sum  later  raiaed  to  $3,600  000. 
"nie  State  administrator  selected  out  of  the  total  iLst  of 
projects  the  comparatively  few  which  he  could  undertake 
with  the  money  allocated  to  Maine.  Obviously,  therefore, 
with  only  $3,600,000  to  spend  on  all  projects  all  over  Maine, 
he  lias  not  selected  and  will  not  select  any  single  $7  000,000 
project. 

Mr.  KVALE.  Is  it  not  true  that  the  mosquito  season  ends 
concurrently  with  the  end  of  the  flBcal  year  in  Mame? 

Mr.  MORAN  I  am  bragging,  and  justifiably  so,  about  the 
Maine  Works  Progress  Administration,  but  I  do  not  want  to 
brag  about  mosquitoes  In  Maine. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Maine 
has  expired. 

Mr.  WOODRUM.  Mr  Chairman.  I  yield  the  gentleman  3 
minutes  more. 

Mr.  MORAN.  I  have  studied  carefully  the  Maine  Works 
Progress  Administration  and  its  projects;  I  spent  my  summer 
doing  it.  Of  course.  I  do  not  know  about  every  prcject  that 
has  been  presented  In  Maine,  but  I  do  know  about  projects 
in  operation  all  over  the  State,  and  I  do  not  know  of  a  single 
boondoggling  project.  I  have  repeatedly  invnted  critics  to 
name  a  single  project  of  that  character  in  Maine,  and  the 
invitation  has  not  yet  been  accepted,  which  empha-sizes  the 
fact  that  we  have  an  honest  and  efficient  Works  Progress 
Administration  in  Maine. 

The  objective  of  the  Maine  W.  P.  A.  has  been  to  render 
relief,  but  not  all  the  relief  needed.  After  all,  this  relief 
resporxsibillty  rests  first  on  the  local  community,  second  on 
the  State,  and  last  on  the  Federal  Government.  This  is  the 
answer  to  the  charge,  based  on  misunderstanding,  that  the 
W.  P.  A.  is  not  providing  jobs  for  everybody  who  needs  a 
job.  Certainly  it  is  not,  and  it  should  not;  it  is  not  the 
re.sponsibihty  of  the  Federal  Government  to  carry  the  whole 
load.  To  be  specific,  the  Maine  E.  R.  A.  reported  that  there 
were  22,000  persons  on  relief  in  Maine.  The  Federal  Gov- 
ernment has  undertaken  to  provide  jobs  for  about  20  OOO 
of  that  22,000;  certainly  a  fair  and  generous  share  of  the 
burden  for  the  Federal  Government  to  assume.  It  is  up 
to  the  local  communities  and  the  State,  and  private  business, 
to  do  their  &hare  in  shouldering  this  burden.  With  the  im- 
mense sums  now  spent  by  the  Federal  Government  to  carry 
its  share  of  the  reUef  burden,  which  sums  are  severely 
criticized,  certainly  no  one  could  expect  the  Federal  Gov- 
ernment to  do  more  than  it  is  now  doing  at  consequent  in- 
creased cost. 

Our  Republican  friends  offer  the  dole  as  an  alternative. 
Three  years  ago  they  opposed  the  dole.  They  criticize  the 
W.  P.  A.  be'^use  it  does  not  provide  jobs  for  everybody  who 
needs  a  job.  but  inconsistently  criticize  the  cost  of  the  pres- 
ent program,  the  cost  of  which  would  be  immeasurably 
increased  if  Jobs  were  provided  for  everylxxiy  by  the  Fed- 
eral Government.  Instead  of  Increasing  the  Federal  relief 
program  we  mu.n  retrench,  but  not  at  the  expense  of  human 
suffeiing.  Tlie  Federal  Government  must  continue  financial 
assistance  as  long  as  the  local  communities  and  States  can- 
not handle  the  problem;  we  cannot  allow  people  to  starve. 
I  know  that  Maine  communities  greatly  need  the  W.  P.  A. 
aid  they  are  receiving.  I  do  not  know  what  they  could  do 
without  it.  They  could  not  meet  their  relief  problem  today 
without  the  aid  of  the  W.  P.  A.,  and  they  know  it.  Maine 
communities  should  and  do  appreciate  the  Federal  aid 
extended  by  the  W.  P.  A.  and  know  that  aid  is  rendered 
honestly  and  efficiently. 

Mr.  BACON.  Mr.  Chairman.  I  yield  myself  15  minutes. 
Mr.  Chairman.  I  want  to  pay  a  very  sincere  tribute  to 
the  splendid  work  which  the  chairman  of  my  committee, 
Mr.  Buchanan,  has  done  this  year  under  great  physical  diffi- 
culties. In  the  early  part  of  the  session,  as  we  all  know, 
be  was  seriously  sick.  Therefore  he  has  been  under  a 
trcmeodoos  strain  in  the  past  6  weeks,  holding  hearings  on 
this  important  bill.     In  spite  of  the  strain  he  has  always 


been  courteous  and  fair,  and  I  am  very  glad,  indeed,  to 
ser\e  under  such  a  fine  man  as  the  gentleman  from  Texas 
(Mr.  Buchanan]. 

ALIENS  TliKSAIXT  IN  THI  trNlTED  STATES 

I  want  to  discuss  today  ^me  amendmwits  that  I  will  offer 
to  the  bill  when  it  is  read  under  the  5-minute  rule.  The 
gentleman  from  Texas.  Mr.  Blanton.  and  the  gentleman 
from  Texas.  Mr.  McFarlane.  made  reference  in  their  talks 
yesterday  and  today  to  the  effect  that  I  would  offer  an 
amendment  that  would  prevent  aliens  illegally  here,  who  axe 
subject  to  deportation,  from  being  benefited  by  Federal 
funds  to  tlic  detriment  of  American  citizens,  and  aliens  who 
are  here  legally.  The  amendment  is  germane.  I  will  read 
it  for  the  information  of  the  Committee: 

On  page  99  after  the  section  ending  on  line  3.  Insert  a  new 
section   as  roUows: 

■'  Sec  7  No  j»art  of  any  appropriation  contained  in  thie  act  shall 
be  paid  on  accoxuit  of  ar.y  wage  or  salary  to  any  alien  within  tho 
continental  limits  of  the 'United  States,  who  Is  not  In  possession 
of  valid  evidence  of  legral  adm.i.ssion  to  the  United  States." 

That  amendment  has  the  approvaJ  of  many  patriotic  soci- 
eties and  veterans'  organizations. 

At  this  point,  Mr.  Chairman,  I  ask  unanimous  consent  to 
include  in  my  remarks  a  letter  from  the  Veterans  of  Foreign 
Wars. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  letter  referred  to  is  as  follows: 

Veteeans    or    FoaccN    Waus, 
Washincrtcm.  D    C,  May  7.  193€. 

Mt  Dea«  CONCWES.SMAN:  Federal  funds  shotiid  In  no  event  b« 
used  to  give  Federal  employment  to  aliens  who  are  Ulegaily  In 
this  country. 

If  Federal  funds  are  InsufScient — as  they  have  been — to  furnish 
emplovment  to  all  unemployed  residents,  then  such  Federal  em- 
plojTnent  as  Is  available  should  preferably  be  fuml&hed.  (II  to 
American  citizens  and  to  those  aliens  who  are  now  legaUy  on 
their  way  to  cltlzrnship;  and  only  after  that  (2)  to  those  legally 
entered  aliens  who  have  failed  to  take  out  their  first  citizenship 
papers. 

Tliis  limitation  and  preference  as  to  Federal  employment  could 
be  assured  by  an  amendment  to  the  deficiency  appropriaticns  bill 
now  being  considered   In  the  House  today,  as  follows: 

"No  part  of  any  appropriation  contained  In  this  act  shall  know- 
ingly be  paid  on  account  of  any  wage  or  salary — 

"(1)  To  any  alien,  within  the  continental  limits  of  the  United 
States,  who  is  not  In  possession  of  valid  evidence  of  legul  adinis- 
slon  Into  the  United  States 

'•(2)  To  any  person,  withm  the  continental  limits  of  the  United 
States,  who  is  not  a  citizen  of  the  United  States,  or  who.  prior  to 
the  approval  of  this  act  by  the  President,  does  not  possess  a  valid 
declaration  of  intention  to  become  a  citizen,  except  when  no  qual- 
ified person,  as  above  defined,  is  available  for  any  of  the  employ- 
ment made  possible  under  the  provisions  of  this  act. 

•'Provided,  however.  That  this  para^aph  shall  not  become  oper- 
ative until  60  days  after  the  approval  of  this  act  by  the  President  " 

Such  a  limitation  and  classification  would  soon  become  self- 
policing,  self -enforcing.  Local  cLlltzens  wotild  see  to  tliat.  There- 
fore, to  interpose  the  possible  objection  that  such  an  amendment 
would  necessitate  any  extra  administration  expense  is  not  valid. 
Such  a  limitation  would  causo  a  saving  to  the  Federal  Government 
directly  and  indirectly,  and  would  automatically  help  In  the  en- 
forcement of  other  Federal  laws.  Please  refer  to  page  1217  of 
hearings  on  deficiency  appropriations. 

We  have  blparti-san  asturance  that  such  an  amendment  will  be 
offered  from  the  floor  of  the  House.  Can  anyone  Question  its  de- 
sirability and  fairness?  We  eai-nestly  hope  that  you  «111  vote  for 
such  a  Umltatlon  clause  on  this  and  on  all  oUurr  Federal  appro- 
priation bills. 

Respectfully  yotirs, 

MnjJuiD  W    Rice, 
Legislative  Reprrseruatii^. 

Mr.  BACON.  My  suggested  amendment  has  the  same  gen- 
eral purpose  as  that  suggested  by  Mr.  Rice.  I  am  heartily  in 
favor  of  this  proposal  of  the  Veterans  of  Foreign  Wars.  I 
am  afraid,  however,  that  it  w.U  be  subject  to  a  pcuit  of  order. 
I  have,  therefore,  reworded  it  and  changed  the  langTiace.  but 
not  the  purpose,  so  that  it  will  not  be  subject  to  a  point  of 
order. 

Mr.  Chairman.  I  want  to  point  out  that  this  amendment 
does  not  affect  in  anyway  an  American  citizen.  It  does  not 
affect  in  anyway  an  alien  who  is  here  legally.  It  only  affects 
and  applies  to  aliens  who  are  here  iilegaUy  and  therefore 
ineligible  to  citizenship. 
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I  also  wi  jit  to  can  your  attention  to  the  fact  that  an  alien 
who  has  SI  auggled  himself  into  the  United  States,  under  our 
Immljratlcn  laws,  has  committed  a  felony.  I  do  not  believe 
we  want  to  displace  American  citizens  who  cannot  obtain 
work  relief,  with  aliens  m  this  country  who  are  here  Ulegally 
and  who.  \inder  the  terms  of  a  Federal  act.  have  conmiitted 
a  felony  bj  smonltBg  themselves  into  this  country. 

Mr.  Hop  Kins  has  testified  that  if  he  is  granted  this  $1,425.- 
000  000.  oiily  a  little  over  2.000 .000  people  will  be  able  to 
receive  work  relief  and  relief  under  that  appropriation. 
There  are  many  more  than  2.000.000  out  of  work  who  are 
in  need  of  employment  and  vifbo  are  destitute.  Tliis  svmi  is 
not  sufnci<nt  to  take  care  of  all  the  needy  destitute.  That 
being  the  case,  it  seems  to  me  that  American  citizens  and 
aliens  who  are  here  legally  should  have  the  first  opportunity 
as  against  those  who  are  here  Illegally.  One  word  as  to  the 
alien  who  s  here  legally  and  who  honestly  Is  taking  steps  to 
win  citizen  ship  and  to  become  a  part  of  our  country — he  is  in 
no  way  hurt  by  this  amendment. 

Mr.  MA  IC ANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BACON.    I  wt«h  to  finish  my  statement  first. 

The  alien  of  legal  status  in  this  country  can  easily  produce 
the  necessuT  evidence  in  four  different  ways:  First,  showing 
his  declan  tion  of  intention  to  become  a  citizen.  The  minute 
he  takes  oit  his  first  papers  he  must  show  legal  entry.  The 
mere  poss<(Ssion  of  his  declaration  of  intention  is  proof  posi- 
tive that  ^e  is  here  legally;  second,  he  can  produce  an  iden- 
tification card  which  has  been  issued  to  all  aliens  since  July  1. 
1928.  and  which  wm  given  him  when  he  applied  for  a  visa 
In  his  natii-e  country;  third,  he  can  produce  a  letter  from  the 
Department  of  Labor,  through  the  port  of  entry  where  he 
arrived,  and  he  can  obtain  this  letter  without  It  costing  him 
a  cent;  foirth,  he  can  produce  a  certificate  of  registry,  if  he 
has  been  -egistered  under  the  act  of  March  2.  1929.  Every 
alien  here  legally  has  at  least  three  of  these  documents  with 
him.  and  1  le  can  obtain  any  one  of  them  without  any  expense 
whatsoever. 

The  an:endment  has  been  worded  so  that  it  Is  negative 
limitation  I  am  assured  that  it  cannot  possibly  be  subject 
to  a  point  of  order. 

Mr.  MARC  ANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  brief  question? 

Mr.  BACON      For  a  brief  question;  yes. 

Mr.  MAkcANTONIO.  Will  not  the  amendment  which  the 
gentlemari  intends  to  offer  be  tantamount  to  an  alien  regis- 
tration aci.  as  far  as  it  applies  to  aliens  on  relief? 

Mr.  BACON.     I  do  not  think  so. 

Mr.  MAJRCANTONIO.  They  will  have  to  give  all  of  these 
records. 

Mr,  BAi^ON.  An  alien  here  legally  carries  at  least  two  or 
three  of  tnese  documents  with  him.  All  he  has  to  do  is  to 
show  them,  and  that  Is  the  end  of  it. 

Mrs.  OTpAY.    Mr  Chairman,  will  the  gentleman  yield? 

Mr.  BACON.     Gladly 

Mrs.  OpAY.  Mr.  Chairman,  does  the  gentleman  realize 
that  prion  to  1906.  aliens  came  in  sometimes  at  the  rate  of 
5.000  a  day.  so  I  am  told?  At  that  time  they  did  not  have  to 
have  passports  so  long  as  they  had  the  necessary  amount  of 
head  tax.Ior  whatever  it  was  called,  and  did  not  have  tra- 
choma. Fulfilling  these  two  conditions,  they  came  in  legally 
and  were  registered;  but  their  names  were  very  difficult  for 
the  clerks  to  write  and  they  put  down  names  that  sounded 
something  like  the  true  names.  Those  immigrants  who  have 
gone  back  to  find  records  of  their  legzJ  entry  have  not  been 
able  to  fir  d  them. 

Mr.  BACON  Of  course,  those  aliens  who  came  in  prior  to 
1921  have  been  taken  care  of  by  the  so-called  Registry  Act 
of  March  I.  1929.  All  they  have  to  do  if  they  came  in  prior  to 
that  date  is  to  prove  they  are  people  of  good  moral  character. 
They  do  not  have  to  prove  legal  entry.  They  can  pay  their 
head  tax  and  register,  and  tht^n  are  eligible  for  American 
citizenshi] ).  That  was  the  pi Jipose  of  that  act.  Now.  if  these 
aliens  car  not  prove  ihey  are  people  of  good  moral  character, 
I  do  not  t  link  they  ought  to  replace  American  citizens  on  the 
relief  rolLL 


pouncs  kitn  kzuit 

Another  amendment  I  propose  to  offer  will  attempt  to 
minimize  and  curtail  the  opportunities  of  using  these  relief 
funds  for  political  purposes.  When  Mr.  Hopkins  was  asked 
for  information  concerning  politics  in  the  administration  of 
the  Works  Progress  Administration  he  aammed  the  general 
attitude  that  he  was  not  responsible  for  .such  circumstances 
if  they  existed.  He  told  us  that  he  could  not  be  responsible 
for  what  some  dumb  politician  may  have  done  back  in  the 
different  States.  He  seemed  to  feel  that  he  had  done  his  part 
when  he  had  written  to  the  local  administrators  informing 
them  that  campaign  contributions  were  not  to  be  solicited 
from  employees  on  work-relief  projects.  He  did  not  seem 
to  realize  that.  Inasmuch  as  all  officials  of  the  W.  P.  A.  are 
Federal  employees  and  not  State  or  local  employees,  he  was 
directly  responsible  for  their  actions. 

The  gentleman  from  Michigan  I  Mr.  MapesI  referred  to 
the  poll  taken  a  little  over  a  week  ago.  and  he  told  us  it 
shows  that  76  percent  of  the  American  people  believe  there 
is  politics  in  relief,  that  the  relief  money  is  being  used  for 
political  purposes.  The  former  Governor  of  Pennsylvania, 
Mr.  Plnchot.  wrote  to  the  President,  and  I  want  to  quote 
from  his  letter. 

Washington  haa  put  In  charge  of  work  relief  in  Pennsylvania 
an  utterly  incompetent,  political  henctiman  of  the  notorious 
apoilsman  Guffey.  Today  men  an  chosen  for  work  relief  on  the 
basts  of  political  advantage.  W  P.  A.  In  Pennsylvania,  under 
GufTey's  man.  Jones,  has  been  degraded  Into  a  Democratic  pie 
counter. 

Mr.  Plnchot  summed  up  this  situation  by  saying: 

Such  prosututlon  of  relief  to  politics  is  a  stench  in  the  nostrils 
of  all  decent  people. 

I  do  not  think  auiybody  will  deny  this  last  statement  of 
Governor  Pmchot. 

I  have  in  front  of  me  a  letter  distributed  from  the  Demo- 
cratic campaign  headquarters  in  Ene.  Pa.: 

Dkax  Feixxd:  We  understand  that  you  are  at  present  employed 
under  W  P  A.  This  employment  we  believe  was  only  made  pos- 
sible through  the  Democratic  Party.  We  are.  therefore,  asking 
you  to  assist  us  with  a  financial  contribution.  Please  call  on  Ken 
Thompson,  treasurer  of  ths  finance  committee.  Commerce  BuDd- 
ing.  not  later  than  Wednesday  of  this  week.  Tour  cooperation  In 
the  matter  will  be  greatly  appreciated. 
Very  tniJy  yours. 

DcMocaATic  Ptnancs  CoMMrrm. 

I  have  another  letter  here  from  Indiana.  Pa.  This  was 
written  to  a  woman  who  was  working  on  relief  and  was  ad- 
dressed to  her  at  the  Community  Center  Building.  Indiana. 
Pa. — another  one  from  Pennsylvania: 

DkAB  Maoam  I  am  very  much  surprised  that  you  have  not  re- 
sponded to  our  prevloiis  letter  requesting  your  contribution  in 
the  amount  of  938  08.  to  Indiana  Ck>unty  democratic  campaign 
committee,  as  I  was  B\m  that  you  appreciated  your  position  to 
such  an  extent  that  you  would  make  this  contribution  willingly 
and  promptly  I  must,  however,  now  advise  you  that  unless  your 
contribution  In  the  above  amount  is  received  promptly,  it  will  be 
necessary  to  place  your  name  on  the  list  of  those  who  wUl  not  be 
given  conslderaUon  for  any  other  appointment  after  the  termi- 
nation of  the  emergency  relief  work,  whldi.  as  you  know,  wUl 
terminate  in  the  near  future. 

Please  make  your  check  payable  to  A.  Luclle  Baun.  treasxirer. 
and  mall  the  same  to  her  at  402  Indiana  Theater  Building.  Indi- 
ana, Pa. 

Yours  very  truly. 

Hakkt  W.  Pc«. 
Chairman,  Indiana  County  Democratic  Committee. 

Outstanding  in  the  expose  are  conditions  in  West  Virginia. 
Out  of  the  mouth  of  a  man  elected  as  a  New  Dealer  comes 
the  following: 

The  W.  P.  A.  in  West  Virginia  smells  to  high  heaven,  and  It  is 
my  desire  to  work  to  clean  up  the  rottenness  that  causes  the 
political  odor. 

Senator  Holt,  of  West  Virginia,  who  made  this  statement, 
adds: 

There  Is  only  one  way  to  Identify  the  W.  P.  A.  In  West  Virginia, 
and  that  Is  to  say  that  It  Is  a  horrible  mess. 

With  thousands  begging  for  an  opportunity  to  work,  the  big 
boys  at  the  top  sit  back  and  take  away  money  that  should  go  to 
those  at  the  bottom 

I  charge  the  W.  P  A  in  West  Virginia  with  being  full  of  poli- 
tics, with  being  extravagant  and  wasteful,  and  with  a  thorough 
censorship  and  spy  system  to  prevent  any  complaints. 
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And  again.  Senator  Holt,  citing  how  far  the  political 
set-up  has  gone,  said  that  an  adniirustrative  assistant  to 
W.  P.  A.  State  Administrator  McCuUough,  of  West  Virginia, 
sent  out  the  following  letter: 

I  hand  you  herewith  a  list  of  doctors  in  Ohio  County.  Kindly 
separute  the  Democrats  from  the  Republicans  and  list  them  In 
order  of  priority,  so  we  may  itotlfy  our  safety  foremen  and  cckti- 
pensatlon  men  as  to  who  Is  eligible  to  participate  In  case  of  injury. 

Here  is  a  letter  purportedly  signed  by  Charle.s  McDonald, 

Democratic  leader  of  the  fourteenth  ward  of  Philadelphia. 

It  spealcs  for  itself — and  in  volumes: 

PHiuuMLraiA,  P&.,  IfcreH  14,  1936. 
DxAX  Committekman:   Contact  all  houses   In   your  dlvlBion  and 

St  the  nnmes  of  all  men  on  relief,  also  all  those  holding  W    P    .^ 
bs.     Urge  them  to  register  Deooocrat  on  liarch  25  or  elue   lo^e 
podtlon. 

Sincerely  yotm, 

Chasi.es  McDonald. 


Missouri  comes  another  sordid  tale.     The  Kansas 

City  Star,  reporting  registration  in  Buchanan  County,  Mo., 

said: 

The  Democrats  had  an  efficient,  hard-working  organization  on 
the  Job.  h*<ft<V>d  by  Fred  J.  McGlnnia,  county  eupervisor  of  the 
W.  P.  A.  It  was  estimated  that  3,000  names  and  changes  of  ad-lress 
were  put  on  the  books  today.  W  P  A.  workers  were  using  more 
than  a  hundred  motorcars  to  take  registrants  to  the  courthouse, 
and  there  were  long  lines  waiting  to  register  all  didy. 

But  Mr  Hopkins  .says  there  is  no  politics  in  W.  P.  A. 

And  In  Kentucky  allotments  of  Pt-deral  relief  money  were 
made  10  dajrs  before  the  election  of  November  5.  1935.  in  the 
amount  of  more  than  $42  000.000  of  W.  P.  A.  and  P.  W.  A. 
funds,  and  at  the  same  timr  ui^signed  letters  were  mailed 
from  Washington  to  voters  on  relief  rolls  declaring  that — 

President  Roosevelt  a  friend  of  the  poor,  provided  relief  bo  that 
thfisr  In  need  would  not  suffer. 

And  further — 

Wont  you  help  President  Roosevelt  and  yourself  by  ▼ottog  for 
Chandler  on  the  Democratic  ticket? 

Chandler  was  the  New  Deal  candidate  for  Governor. 

To  remedy  this  abuse  of  the  proper  use  of  relief  funds, 
which  is  widely  admitted  and  believed  to  be  true,  and  which 
is  substantially  supported  by  the  above  evidence  that  I  have 
read,  I  am  going  to  propose  two  amendments  to  this  bill 
which  read  as  follows: 

Amendment  proposed  bv  Mr.  Bacon;  Page  21.  line  12,  after  the 
word  "Administration",  strike  cut  the  conuna  and  Insert  in  lieu 
thereof  the  following:  "cooperatively  under  States  aiid  local  non- 
partisan boards  to  be  appointed  bv  the  Governor  of.  or  as  may  be 
determined  by.  each  State  and  Territory,  and  the  personnel  thereof 
to  be  composed  of  citizens  of  the  United  States  residing  In  the 
respective  areas  of  administration." 

This  amendment  would  provide  for  the  Works  Progress 
Administration  to  administer  cooperatively  T^ith  State  and 
local  boards  the  moneys  appropriated  for  relief  and  work 
relief  In  this  bill. 

My  second  proposal  pro\'ides: 

Amendment  proposed  by  Mr.  Bacon,  page  23.  after  the  paragraph 
ending  on  line  9.  Insert  a  new  paragraph,  as  follows: 

•It  shall  be  unlawful  for  any  administrative  officer  or  employee 
of  the  Works  Progress  Administration  to  Influence  or  attempt  to 
influence  through  fear  or  intimidation,  the  vote  of  any  person 
who  is  an  applicant  for.  or  who  receives  relief  or  work  relief  under 
the  prc^-lslons  of  this  act,  in  connection  with  any  election  at 
which  Presidential  and  Vice  Presidential  electors  or  a  Senator  or 
Renre^ntatlve  In.  or  a  DelegBte  or  Resident  Commissioner  to. 
Ooocran  are  to  be  voted  for.  Any  such  officer  or  employee  who 
vlSates  or  consenU  to  the  violation  of  the  provisions  of  this 
paragraph  shall  be  fined  not  more  than  ♦S.OOO  or  Imprisoned  not 
more  than  1  year,  or  txjth." 

Those  who  sincerely  believe  that  politics  should  be  eUml- 
nated  from  relief  and  that  politicians  should  not  use  money 
to  relieve  distress  for  political  purposes  should  vote  for  these 
two  amendments.     Let  us  have  a  show-down.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  yield  to  the  gentle- 
man from  Tennessee  LMr.  Pearson!  such  time  as  he  may 

require.  .     ^^    _t  *w      * 

Mr  PEARSON.  Mr.  Chairman.  I  desire  to  direct  the  at- 
tention of  the  Conunittee  to  pages  18,  19,  and  20  of  the  bill 


now  under  consideration,  said  portion  of  the  bill  dealing 
with  appropriations  for  the  Tenne.si>ee  Valley  Authority,  and 
to  ask  your  consideration  of  an  amendment  which  will  be 
proposed  to  this  section  by  either  the  gentleman  from  Ken- 
tucky   [Mr.   GREGor.v]    or   myself. 

You  will  note  that  the  appropriation  caiTied  in  this  bill  Is 
for  the  purpose  of  carrying  out  the  provisions  of  the  orig- 
inal act  of  1933  creating  ihe  Tennessee  Valley  Authority,  as 
amended  by  thf  act  approved  during  the  last  stssion  of  this 
Congress,  including  the  ccntmued  consti-uclion  of  Norris, 
Wheeler,  Pickvi'ick.  Guniersville,  and  McReynolds  Dams;  the 
beginning  of  con.struclion  of  Hiwassee.  and  the  continuation 
of  preliminary  investigations  as  to  the  appropriate  location 
and  type  of  a  dam  on  the  lower  Tennessee  River. 

When  the  Authority  was  first  created,  the  directors  indi- 
vidually and  collectively  visited  the  western  section  of  Ten- 
nessee through  which  the  lower  Tennessee  runs  and  by  every 
act  and  inference  led  the  people  to  believe  that  a  dam  was 
to  be  built  on  a  site  at  or  near  what  is  known  as  Aurora. 
Since  that  time  from  month  to  month  and  year  to  year  the 
assurances  that  this  dam  would  be  constructed  have  been 
continued,  and  it  was  not  until  recent  months  that  it  be- 
came apparent  that  the  directors  were  postpomng  or  delay- 
ing the  construction  of  this  particular  dam  for  some  purpose 
unknown  to  the  people  of  that  section. 

It  has  been  conceded  from  the  outset  and  is  still  con- 
ceded by  the  Authority  sind  its  engineers  that  a  dam  on  the 
lower  Tennessee  is  absolutely  necessary  for  a  unified  system 
of  transportation  on  the  river.  In  spite  of  this  fact,  each 
year  Congress  is  asked  to  appropriate  funds  to  begin  the 
ccn.'^truction  of  other  dams  and  all  persuasion  to  get  action 
on  the  lower  Tennessee  seems  futile. 

Wliat  is  the  reason  for  the  delay,  and  should  Congress 
acquiesce  in  it?  The  reason  for  the  delay  is  the  evident 
purpose  of  the  directors  of  the  Authority  to  eventually  ask 
to  have  the  Ohio  River  placed  under  its  jurisdiction  and  to 
construct  a  dam  across  both  rivers  at  or  near  Paducah.  Ky., 
at  a  cost  of  approximately  $200,000,000.  In  order  to  even- 
tually accomplish  this  objective,  the  directors  apparently  are 
purposely  constructing  all  other  alleged  necessary  dams  on 
the  river,  putting  Aurora  Dam  at  the  foot  of  the  list  so 
that  at  the  psychological  time  this  tremendov.s  dam  may 
be  c«nstl^lcted  and  the  Aurora  project  abandoned.  This 
means,  if  Congress  acquie.sr;es  in  this  delay,  it  will  m  the  not 
far  distant  future  be  asked  to  make  an  appropriation  for 
the  beginning  of  this  huge  and  expensive  plant,  constituting 
the  first  step  in  a  far-reachinp  program  on  the  Ohio  River. 
Should  Congress  refuse  to  acquiesce  it  will  mean  that  the 
Authority  must  complete  its  program  on  the  Tennessee 
River  before  branching  out  into  new  and  expensive  fields. 
In  my  judgment,  its  actinties  should  be  confined  to  the 
Tennessee  River  until  all  work  thereon  has  been  completed 
and  before  permitting  the  Authority  to  launch  a  new  "dream 
program"  on  some  other  river. 

TTiis  conclusion  on  my  part  is  not  prompted  by  selfish 
motives.  If  the  Ohio  River  should  be  developed  and  investi- 
gation reveal.s  the  fact  that  it  is  to  the  interest  of  the  people 
affected  by  that  river  to  have  it  developed,  I  shall  certainly 
not  interpose  any  objection  to  such  a  program,  but  I  am 
convinced  that  no  such  program  should  be  undertaken  until 
the  work  on  the  Tennessee  has  been  completed,  and  Congress 
should  not  permit  such  a  thing  to  be  done  at  this  time. 

I  appeared  before  the  committee  in  charge  of  tliis  bill  and 
explained  this  situation  fully,  requesting  that  a  si^ecific  au- 
thorization for  the  beginning  of  the  work  at  Aurora  or  Gil- 
bertsville  be  carried  in  this  bill,  but  received  no  assurance 
that  my  suggestion  would  be  acted  upon  favorably. 

About  2  weeks  ago  the  Senators  from  Kentucky  and  Ten- 
nessee and  the  gentleman  from  Kentucky  (Mr.  Grfgory] 
and  myself  had  a  conference  with  the  President  about  this 
matter,  explaining  to  him  the  necessity  of  beginning  con- 
struction on  a  dam  on  the  lowo-r  Tennes.see  at  some  point 
deemed  sound  from  an  engineering  standpoint.  I  am  sure 
I  violate  no  confidence  when  I  say  that  the  President  re- 
ceived our  suggestion  and  request  favorably  and  stated  that 
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he  had  no  olijectlon  to  the  bill  specifically  authorizing  the 
b«giiixiln«  of  »ork  on  the  lower  Tennessee  Dam,  and  If  nec- 
esary.  woul(.  approve  an  Increase  in  the  allocation  of 
IMO.OOO.  whi:h  the  Committee  on  Appropriations  proposes 
to  use  In  prjliminary  surveys. 

The  amendment  which  we  propose  to  offer  will  authorize 
the  beginnin  :  of  construction  work  on  this  dam.  and  is 
offered  In  go<  d  faith  and  will  not  necessitate  an  increase  in 
the  amount  if  appropriation  now  provided  in  the  bilL  It 
will  only  aujhorize  early  action  on  a  project  which  the 
directors  of  tjie  Authority  themselves  admit  must  eventually 
be  constructed. 

In  view  of  the  fact  that  such  action  on  the  part  of  Con- 
gress will  forestall  and  possibly  prevent  the  fantastic  and 
expensive  prox)saJ  to  build  a  dam  costing  $200,000,000  across 
the  Ohio  and  Tennessee  Rivers,  we  feel  that  the  adoption  of 
this  amendment  will  mean  the  saving  of  large  sums  of  money 
to  the  taxpayers  of  this  country  and  will  be  the  means  of 
bringing  to  a  final  conclusion  construction  work  on  the  piart 
of  ihe  Authonty  on  the  one  river  which  it  was  created  to 
develop.  If  (he  amendment  is  adopted,  it  will  mean  that 
the  Authority  by  legislative  enactment  must  keep  its  prom- 
ises and  ftssuiances  to  the  people  of  west  Tennessee,  and  if 
they  will  not  do  that  without  legislative  enactment.  I  say 
that  it  behooves  Congress  to  force  compliance  by  nrtue  of 
Its  affirmative  action  m  this  appropnation  bilL  [Applause.] 
Mr  BOYLAN.  Mr  Chairman,  first  I  want  to  congratulate 
the  House  on  iie  splendid  committee  it  elected  to  take  charge 
of  appropriation  matters.  Of  course,  it  has  been  said  that 
self-praise  Is  inalodorous,  but  I  am  speaking  of  the  commit- 
tee membership  outside  of  the  present  speaker. 

Under  the  jable  leadership  of  the  gentleman  from  Texas 
[Mr  BrcHAWAJwi.  who  addressed  you  this  morning,  the  com- 
nuttee  on  deficiencies,  consistmg  of  the  gentleman  from  Colo- 
rado [Mr.  tKylo«1.  the  gentleman  from  Alabama  [Mr. 
OLrvra!.  the  gentleman  from  Louisiana  [Mr.  Sandlin].  the 
gentleman  fr^m  Vu-«rinla  I  Mr.  WoooRtnil.  the  gentleman 
from  Texas  [ilr.  Buchanan!,  the  gentleman  from  New  York 
(Mr.  TAaral.  (ihe  gentleman  from  New  York  (Mr  B.^con],  the 
m  Iowa  (Mr.  Thurston],  and  myself,  held 
ings  on  the  various  items  included  m  the  de- 
y  I  say  this  was  no  small  task?  Ordinarily 
ittee  handles  matters  entrusted  to  them. 
to  a  particular  field  or  department,  such  as 
tment.  the  State  Department,  the  Labor  De- 
iment  of  Justice,  the  Navy  Dei>artment.  or 
er  departments  that  may  be  assigned  to  a 
t  Is  all  they  are  mteresied  m.  But  the 
ttee  has  to  clear  up  and  unite  all  the  loow 
ends,  all  the  deficiencies  in  appropruiUoas  for  Um  current 
year  or  for  prfvious  years,  and  also  in  many  Inatmeii  make 
mitial  appropijiations  for  new  acttrtUcft. 

The  bill  before  us  for  consideration  today  includes  the 
legislative  exp<?nses  of  the  House  of  Representatives,  the  ex- 
p«MM  of  the  Government  Pnnting  Office,  and  the  Joint 
Committee  onj  Internal  Revenue  Taxation,  the  expenses  of 
the  Architect  ©f  the  Capitol,  and  10  different  departments  of 
Government.  In  addition  to  that,  in  this  bill  we  have  to 
take  care  of  1 7  independent  agencies,  and  it  also  include.s 
payment  of  judgments  and  authorized  claims,  as  well  as 
expenditures  Covering  relief,  and  also  the  expenses  of  the 
Social  Secunt]f  Act.  This,  it  will  be  agreed,  is  no  small  job. 
and  I  may  say  that  for  practically  2 'a  months  the  committee 
met  each  day  land  gave  their  careful,  open  consideration  to 
every  item  submitted  to  it  without  the  slightest  basis  for 
animus  or  pai^tisanship.  E\-ery  item  was  considered  on  its 
merit, 

Mr.  Chairm|in.   we  have  heard  a   lot   of  criticism   about 
work-relief  matters.     The  distinguished  gentleman  from  New 
York  who  just  jpreceded  me.  also  a  member  of  the  committee, 
m  some  of   the  other   States  where   slight 
occunvd.    Mr.  Hopkins  was  frank  enough 
ttee  that  ht  did  not  consider,  nor  did  he 
dministration  was  perfect.    We  all  know  that 
an  endeavor  is  not  perfect.    We  know  that  1 
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men  in  aH  works  of  life  have  occasionally  fallen  by  the  way- 
side. We  have  even  heard  of  distmguished  lawyers  bein? 
indicted,  as  well  as  other  high  professional  men  getting  into 
trouble.  Indeed,  we  would  reach  a  millennium  if  that  time 
had  come  when  no  more  mistakes  were  made  in  any  impor- 
tant fimction  of  life. 

Mr.  GIPFORD.    WUl  the  gentleman  yield? 

Mr.  BOYLAN.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  GIFPORD.  Recognizing  that  frailties  may  be  ex- 
pected in  these  particular  cases,  what  about  the  universal 
slogan.  "Don't  bite  the  hand  that  feeds  you."  What  about 
that?     Is  that  political? 

Mr.  BOYLAN.  That  may  be  the  gentleman's  slogan.  That 
is  not  the  authorized  slogan  containing  the  stamp  and  seal 
of  the  relief  department. 

Mr.  GIFPORD.    No.     It  is  not  an  indictable  offense. 

Mr.  BOYLAN.  Of  course,  the  gentleman  may  have  used 
that  slogan  on  the  wild  and  stormy  shores  of  Caj>e  Cod, 
perhaps,  during  the  winter  season. 

Mr.  GIFFORD.  May  I  ask  the  genUeman  if  he  proposes 
to  use  this  W.  P.  A.  money  and  treat  it  as  a  party  measure 
and  he  himself  make  use  of  that  slogan,  "Don't  bite  the  hand 
that  feeds  you"? 

Mr.  BOYLAN.  I  may  say  to  the  gentleman  that  I  do  not 
propose  to  use  the  slogan.  I  may  further  inform  him  that 
my  infiuence  with  the  W.  P.  A.  has  been  of  Uttle  or  no 
moment.  Why.  I  have  not  even  been  able  to  get  a  job  for  a 
mechanic  in  New  York  unless  the  man  was  on  the  relief  rolls, 
I  had  many  cases  of  skilled  mechanics  who  did  not  want  the 
odium  of  relief  on  them  and  who  sought  work;  after  com- 
plaining to  Harry  Hopkins  and  Colonel  Westbrook.  his  assist- 
ant. I  was  not  able  to  put  one  of  them  to  work.  I  do  not 
know  how  the  gentleman  fared  on  Cape  Cod. 

Mr.  GIFPORD.  WUl  the  gentleman  speak  to  the  ethics  of 
the  subject? 

Mr.  MAVERICK.     WiU  the  genUeman  yield? 

Mr.  BOYLAN.     I  yield  to  the  gentleman  from  Texas. 

Mr.  MAVERICK.  If  the  gentleman  had  a  Massachusetts 
Republican  move  into  his  district,  would  he  not  try  to  get 
him  a  Job  in  the  W.  P.  A.? 

Mr.  BOYLAN.  The  first  thing  I  would  do  would  get  him 
a  job;  then  I  know  he  would  be  grateful  to  me. 

Mr.  GIFPORD.  I  should  like  to  have  the  genUeman  ex- 
plain the  ethics  of  that  slogan. 

Mr.  BOYLAN.  The  gentleman  manufactured  the  slogan 
and  he  ought  to  know  the  philosophy  of  the  ethics  behind  It. 
The  genUeman  springs  it  upon  me  unsuspectingly.  I  have 
not  had  time  to  digest  it  to  see  what  the  relative  importance 
of  one  word  to  another  is. 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  I  yield  to  the  gentleman  5  addiUonal 
minutes. 

Mr   POCHT     Will  the  gentleman  yield? 

Mr.  BOYLAN.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr  POCHT.  I  should  like  to  have  the  gentleman  from 
New  York  define  the  character  of  ethics  embodied  in  this 
sort  of  a  situaUon  which  exists  in  my  own  county.  If  you 
want  a  Job.  you  have  to  renounce  your  Republicanism  and 
register  as  a  Democrat.  That  has  been  proven  in  counUess 
cases.     What  kind  of  a  slogan  does  the  gentleman  caU  that? 

Mr.  BOYLAN.  I  will  answer  the  genUeman  by  saying 
that  he  exerted  every  possible  effort  to  bring  a  FMeral 
penitentiary  into  his  own  neighborhood,  and  he  succeeded 
in  havmg  it  located  and  erected  in  the  city  of  Lewisburg. 
Did  he  do  that  for  any  purpose?  He  did  not  do  It  to  put 
Democrats  to  work. 

Mr.  POCHT.  No:  many  of  the  Ixmiatcs  of  that  penlten- 
Uary  come  from  New  York  City,  and  some  of  them  are 
Democrats,  too. 

Mr  BOYLAN.  But  they  are  not  paid  sahuies.  They  are 
suffering  there  In  durance  vUe.  but  your  boys  are  getting 
paid  to  take  care  of  and  to  watch  them.    Your  townsmen 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6951 


are  being  i>ald  for  food  and  supplies  and  the  gentleman's 
town  has  grown  In  population  at  least  1,500  since  the 
F^ederal  penitentiary  was  located  there. 

Mr.  POCHT.  It  has  fallen  off  very  much,  and  no  one  in 
the  town  is  employed  at  the  penitentiary.  The  employees 
are  mostly  Democrats  from  out  West  and  down  South.  I 
may  say  that  I  did  not  want  the  penitentiary  there  in  the 
first  place.  The  gentleman  from  New  York  was  on  the 
committee  investigating  prisons,  he  being  verj'  anxious  to 
have  additional  ones  erected  suggested  this  site. 

Mr.  BOYLAN.  No.  indexed.  The  gentleman  Is  In  error 
and  mi-squotcs  me.  I  am  very  fond  of  the  gentleman,  and  I 
know  he  would  not  willingly  misquote  me. 

Mr.  RICH.     Mr.  ChaLrman,  will  the  genUeman  yield? 

Mr.  BOYLAN.     Yes. 

Mr.  RICH.  I  believe  if  the  gentleman  made  a  visit  to  the 
Lewisburg  Penitentiarj'  and  saw  this  institution  he  would 
realize  that  the  pec^e  of  the  country  would  almost  clamor 
to  get  into  that  place  because  of  the  beauty  and  grandeur 
of  the  institution. 

Mr.  BOYLAN.  It  is  very  funny  that  people  should  clamor 
to  get  into  it.  while  all  those  who  are  in  it  are  clamoring 
to  get  out.     [Laughter] 

All  this  has  to  do  merely  with  the  ethics  of  the  slogan  re- 
ferred to.  What  I  want  to  discuss  principally  is  the  Social 
Security  Act. 

As  you  know,  imder  the  provisions  of  this  measure,  the 
Federal  Government  provides  financial  assistance  to  the  \ 
States  to  help  dejjendcnt  children,  to  extend  old-age  assist- 
ance to  mt^n  and  women  who  reach  the  age  of  65,  to  estab- 
lish a  Nation-wide  system  of  financial  and  other  assistance 
to  the  blind,  to  initiate  services  for  the  health  of  mothers 
and  children,  especially  in  rural  areas,  to  estaWish  and 
maintain  adequate  public -health  services,  to  promote  med- 
ical and  sunncal  corrective  service  and  care  for  crippled  i 
children,  to  promote  local  child-welfare  services,  especially 
in  rural  areas,  and  to  expand  vocaUonal  rehabihtation  of 
the  phj-sicAlly  disabled. 

I  think  there  is  nothing  that  we  have  accomplished  in  the 
Congre.ss  that  we  cslti  be  as  proud  of  as  the  passage  by  the 
Congress  of  the  Social  Security  Act  last  August. 

In  this  appropriaUon  we  are  providing  practically  the  first 
big  moneys  to  put  this  social-security  service  in  operation, 
The  only  stigmia  on  our  country  l<s  the  fact  we  have  been  a 
little  late  and  a  little  slow  in  adopting  this  splendid,  human- 
itarian service,  but.  as  I  have  said,  il  you  have  accomplished 
nothing  else  in  your  congressional  career,  you  can.  at  least, 
be  proud  and  happy  over  having  vottd  and  appropriated 
funds  for  thLs  splendid  humanitarian  service.     [Applause.] 

(Here  the  gavel  fell.] 

Mr.  TABER.  Mr  Chairman.  I  yield  2  minutes  to  the  gen- 
tleman from  New  Jersey  [Mr.  Seger]. 

Mr.  SEGE3i.  Mr.  Chairman.  I  have  no  doubt  that  this 
b.Il  is  going  to  pas.s.  but  I  hope  before  final  enactment  it 
will  contain  a  provision  for  local  administration  of  relief 
and  local  di&tnbuUon  of  relief  funds.  I  want  to  make  some 
observation  of  what  i.s  going  on  in  my  own  State. 

I  have  observed  that  since  the  States  and  local  agencies 
took  over  relief  in  recent  days,  scores,  yes,  hundreds  of 
names  have  been  stricken  off  relief  rolls  as  plain  frauds.  I 
have  in  mind  one  New  Jersey  city  where  several  hundred 
names  were  erased  within  3  days  after  local  police  made  a 
house-to-house  canvass,  and  it  has  also  been  reported  to  me 
that  in  many  instances  people  have  failed  to  call  for  checks 
awaiting  them,  and  the  obvious  inference  is  that  they  fear 
the  facts  concerning  their  true  financial  status  are  known 
by  local  authorities.  It  has  been  discovered  that  many  of 
these  relief  folks  luid  substantial  tmnk  accounts,  and  their 
only  explanation  of  their  fraud  was  "We  thought  we  would 
get  in  on  the  money  while  it  lasted  and  the  taking  was 
good."  In  the.se  cities  the  overseers  of  the  poor  or  the  poor- 
mast-ers  have  been  doing  practicaDy  nothing.  Yet  they  are 
the  men  who  know  better  than  anyone  else  the  needs  of  the 
people  in  their  respective  cities  and  towns.  Many  are  under 
of  office;  they  cannot  be  removed.    They  have  been 


drawing  from  $500  to  $5,000  yearty.  and  about  aD  they  could 
do  was  sit  idly  by  suid  wonder  when  it  was  all  going  to  stop. 
I  know  one  pcormaster  who  for  more  than  2  years  was  given 
the  job  of  stamping  relief  tickets.  His  valuable  information 
about  the  real  needs  of  applicants  was  never  asked  for,  never 
used  in  any  way.  Wanton  waste  has  resulted  t)ecause  of 
lack  of  this  information.     [Applause.] 

Mr.  TABER.  Mr.  Chairman.  I  yield  7  minutes  to  the  gen- 
Ueman from  Missouri  [Mr.  ShortJ. 

Mr.  SHORT.  Mr.  Chairman,  I  ask  unanimous  consent 
to  extend  my  remarks,  and  to  include  therein  certain  state- 
ments from  a  prominent  Missouri  ciUzen. 

The  CHAIRMAN.  Is  there  objection  to  the  reqoest  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  SHORT.  Mr.  Chairman,  I  have  in  my  hand  a  letter 
which  should  interest  everj'  Member  of  this  House.  It  is 
dated  Marshall,  Mo.,  March  26,  1936,  and  is  as  follows: 

Representative  Drwrr  Bhokt, 

House  Office  Building,  Washington,  D.  C. 

I>EAB  Rej^beskntattve  :  I  am  enclosing  a  copy  of  a  letter  I 
recently  UTOte  Matt  Murray,  State  W.  P.  A_  director.  As  President 
Roosevelt  has  aslced  Congress  to  turn  over  to  Mr.  Hopkins  $3,000,- 
000.000  to  spend  as  he  pleases.  I  am  presuming  you  would  be 
Interested  in  my  personal  experiences  as  a  contractor  with  W.  P.  A, 
Thls  letter  to  Murray  is  long-winded,  but  I  was  anxious  to  be 
specific  and  not  deal  in  gener«.llties.  In  this  letter  I  attempted 
to  show: 

1  The  red  tape  and  delayn  I  have  encountered  in  order  to  aecixre 
labor — the  fallacy  of  not  utUlzlng  the  eflaclent  N.  R,  S.  organisa- 
tion more  fully. 

2.  The  labor  scale  Is  all  out  of  line  with  prevailing  wages  in 
this  area,  with  the  result  that  men  on  W.  P.  A.  work  do  not  wish 
to  work  on  private  contract  work,  farms,  or  P.  W.  A.  and  State 
highway  work. 

3.  Ninety-five  percent  of  W.  P.  A.  employees  are  picked  for 
political  rea-sons  rather  than  fitness  for  the  Job.  and  that  three  of 
tho  supervisors  on  one  project,  in  Saline  County,  are  running  toe 
political  office. 

4  VV'ives  of  well-to-do  men  are  placed  in  charge  of  sewing  circles, 
whereas  there  are  plenty  of  efficient  destitute  women  available  for 
the  work  while  wives  of  politicians  are  employed 

5.  Inefficiency  of  work  done  and  the  poor  class  of  work  per- 
formed. 

6.  By  permitting  men  to  mess  around  on  W.  P.  A.  jobs  h*# 
spoiled  even  the  good  workers  and  made  loafers  out  of  them. 

7.  With  a  miUlon  dollars  of  construction  work  going  on  in 
Saline  County  and  contractors  short  of  labor,  yet  four  W.  P.  A. 
jobs  are  going  full  blast  In  this  county. 

8.  W    P.  A.  certainly  does  not  increase  the  men-ale  of  the  n^n. 

9.  W.  P.  A.  is  poor  politics,  for  it  only  provides  for  three  and 
one-half  million  men  and  disregards  another  7.000.000  men  who 
are  crying  for  work,  but  who  are  not  on  relief,  and  they  are  sore 
as  hell. 

I  have  quarries  in  Mercer,  Daviess.  Randolph.  Johrjon.  St. 
Charles.  Saline.  Howard,  and  Cooper  Counties  and  a  material  yard 
m  Cole  County,  on  the  Missouri  River,  for  my  floating  equipment, 
and  am  heavily  Interested  in  the  largest  quarry  In  Jackson 
County,  and  I  have  Just  recently  made  a  trip  around  these 
counties,  and  the  consensus  of  opinion  of  the  residents  to  whom 
I  talked  about  W.  P.  A.  was  one  of  utter  disgust. 

As  a  lifelong  Democrat,  how  in  the  name  of  the  Lord  can  I  be 
expected  to  support  an  administration  or  a  Congress  that  can 
produce  no  better  plan  for  men  on  relief  or  the  unemployed  than 
one  to  blindly  turn  over  to  Hopkins  and  his  CTxrv6  of  theoretical 
star-gazers  $3,000,000,000  of  the  people's  money  to  continue  what 
is  obviously  a  mess.  What  about  the  one-hundred-odd  million 
Americans  who  are  not  on  relief  but  are  working  every  day  and 
will  have  to  pay  the  bill?" 

I  hope  this  hasn't  bored  you,  and  I  am  sorry  I  seem  to  be  so 
long-vinnded. 

Yours  very  truly, 

R.   NrvTTON    McDowixL,   Inc., 

R.  NrwTON  McDowell,  President. 

P.  S — Cannot  Congress,  on  Its  own  initiative,  evoive  a  plan 
better  than  the  present  set-up? 

(Copies  to  all  Members  of  Congress  from  Missouri.) 

Mr.  Chairman,  the  opinions  expre.ssed  in  this  communi- 
cation were  not  uttered  by  a  Repmblican  but  were  spoken 
by  a  lifelong  Democrat  who  comes  from  the  heart  and  hot- 
bed of  Missouri  Democracy — Marshall  in  Saline  County.  He 
employs  over  1.000  men  and  has  an  annual  pay  roll  running 
into  the  millions  of  dollars;  he  is  an  outstanding  citizen 
and  a  heavy  taxpayer.  Here  we  have  a  man  honest  enough, 
if  you  please,  arid  patriotic  enotigh  to  speak  his  mind  freely. 
Like  General  Hagood,  he  is  fearless. 


"if 


CONGRESSIONAL  RECORD— HOUSE 


M4Y  8 


My  llmitM  ttUB  wffl  not  allow  me  to  cite  one  Instance 
titer  anothei,  not  only  in  my  district,  but  sdl  over  my  State. 
as  in  otiMr  C  tatea  of  the  Union,  of  tha  gnaa  tnoompeteDcy. 
the  rank  Innlciency.  and.  in  many  instaneaa.  the  downright 
dishonesty  iii  the  administrati(Hi  of  so-called  relief,  but 
which,  in  rethty.  is  nothing  more  than  an  tgiwhie  attempt 
to  bribe  the  i  imerlcan  electorate  with  the  taxpayers'  money. 
What  perflds  I     Such  nefarious  practice! 

The  8evm  y-thlrd  ConfrMa  turned  over  tg  the  Prealdant 
of  the  UoXtei  States  $3,300,000,000.  The  first  session  of  this 
Congress  last  year  again,  supinely  and  cowardly,  surrendered 
the  purse  strngs  for  which  we  ourselves  are  re^paniible  to 
the  Sxecutlvt  and  gave  him  the  enormotis,  stupendous,  and 
appalling  suii  of  $4.880.0i0.000  which  he  and  his  cohorts 
might  spend  it  any  time  on  any  kind  of  project  which  they 
themaalvea  is  their  InfaUible  and  ommpotent  wisdom  might 
deem  imeamry. 

Oh.  it  is  in  eresting  to  ait  over  here  and  hear  Members  on 
the  otter  aU  »  get  up.  as  they  ha<«  done  for  the  tent  tew 
weekB.  t^Dhm  Q>  the  deprwton  is  ended,  that  the  wiUTpwicy 
is  over,  and  liat  prosperity  has  returned  to  the  American 
people,  but  m  rw  they  come  in  asking  for  $1,500,000,000  more, 
notwithstand  ng  that  almost  $3,000,000,000  already  given  to 
the  Executlvf   remain  unexpended. 

We  all  kno  r  bow  it  is  going  ^^  be  used.  Why.  down  in  my 
home  town  tJ  ley  not  only  threatened  to  take  the  people  off 
of  relief  if  ttey  did  not  vote  the  Democratic  Ucket.  but  on 
the  morning  i  >f  the  last  election  they  hauled  in  voters  at  the 
expense  of  th  s  taxpayers,  and  even  violated  the  election  laws 
by  taking  tbise  people  into  the  polling  booths,  seeing  they 
wted  the  Deiciocratic  ticket,  then  K«.nr^<Tig  them  relief  sLipa. 
and  we  had  to  have  bloody  fist  fights  before  we  put  an  end 
to  this  damnible  and  inexcusable  practice.     [Applaoae.l 

I  Here  the  navel  fell.l 

Mr.  TABEI  ^  Mr.  Chairman.  I  yield  the  gentleman  2  ad- 
ditional mini:  tea. 


Mr   SHORT 
his  boundlesi 


I  thank  my  good  friend  from  New  York  for 

generosity.     I  Laughter  and  -nimtt  I 

I  was  out  ih  St.  Louis  a  few  days  ago  when  tte  American 

Workers  Unl:>n.  an  organization  of  the  unemployed,  ht^j  a 

in  tte  city  hall.    Here  is  a  clipping  from  the 


47-hour  vigil 


St.  Louis  Post-E^snatcll.     They  made  t-hi.^  statement: 

We  protest  apantt  the  police  going  about  InTeetlgatlns  famUlaa 
who  have  rapoted  OMd  for  Immediate  food.  Intimidating  ramllies 
who  are   nrwimaera  of  our  orfanlBatloQ   and   Vhoae   who  have  iw- 


por«ea    uieir   i  aea   to  vis.      we   protest   immlftlWHij   mbIimI    Um 

police  question  ing  tbeas  fanuiies  In  regard  to  tiMir  poltSaalaaila- 


tlODS. 


aid 


I  charge, 
the  seats  of 
this  depression 
heads  of  destitute 
usurpers  are 
people,  m  thiiir 
system  of  govjemment 
and  will  rob 
freedom.     [  Ajki 

The  letter  qo 
la  as  fallows  : 


Hi    M.  8. 

SttUe 


•ubi  (tance. 

hive 
extrt  kva^mnt 


Cc  untie 


Mt    Dicaa   Mirr 
dent  Roosevelt^ 
Today,    in 
Party  would 
waste  and 

I  have  nearl 
and  Howard 
plant  all  wtnte^ 
t  have  had  a  c 
and  have 
W.  P.  A.,  with 
you  a  fe 
aarvations,    Jusi 
ragardlag  the 

The  papers 
•rer.  stne* 
I  am  short 
ward 


becoiM 


FW  reaa>ns 


a  requlsltioQ 


I  charge  deliterately.  that  those  who  sit  in 

the  mighty  to(taj  are  deliberately  prolonging 

while  holding  the  club  of  hunger  over  the 

,  helpless  people,  while  certain  plotters  %nd 

ttempting  to  superimpose  upon  the  American 

bewildered  and  confused  state  of  mind,  a 

that  spells  destruction  to  democracy 

the  people  of  this  country  of  their  cherished 

lause.J 

Mr.  M.  8.  Murray,  referred  to  by  Mr.  Shout. 


IfrUAT. 

Admi  nistrator. 


10.  1034. 


W    P.  A.. 

Jeffsrmn  Citf.  Ma. 

ICr    Raymond   Molry.   a  cloee   fnend  of  Presl- 

recently   stated    in    an   editorial   in   his   riayaatno. 

That    the    chief    UabUlty    the    Democratle 

to  carry  In  the  coming  campaign  would  be  th* 

imnt  spending  in  the  present  relief  set-up.  etc." 

a  miUlun  dollars  of  W.  P.  A.  contracts  In  Saline 

las  and  have  been  operating  our  crusheO -stone 

in  Oooper  County  and.  as  a  result  of  my  work. 

-)-up  of  the  W    P    A.  workings  In  those  counuea 

qxilte  disgusted  with  the  whole  scheme  of  the 

ts  waste  and  inefficiency,  that  I  am  going  to  give 

-*.  based  on   my  own  personal  contacts  and  oh- 

why    Mr     Moley    ts    Justified    In    his    statement 

P    A. 

carry  columns  about  the  unemployed      How- 
n   10   I  have  been  short   of  labor,  and   today 
100  men.     In  order  to  secure  xnmn  I  must  for- 
te your  lalaor  ofllos  in  JeHeraon  City,  although 


dally 
1Xo\  ember 
about 


the  National  Reemployment  Service  bars  a  very  eOdent  office 
in  Saline  CtNinty  wtUoia  tes  basa  fuaeUoBli^  far  ssvcral  yaan. 
This  sssms  like  an  nnnsc— ary  prooadura  Tour  labor  olBoe  then 
nottSia  tiM  H.  R.  S  office  In  the  county  in  which  I  am  working 
to  ftnriah  bm  with  relief  labor.  Tou  have  two  representaUvea 
in  Saline  County  working  out  of  the  Sedalla  ofice.  and  these 
men  are  suppoacd  to  inform  the  N.  R.  8.  representative  what  men 
he  may  take  off  of  a  given  W.  P.  A.  Jok.  and  this  is  what  ham 
actually   happened. 

lien  bave  been  asalgiMd  to  our  work  who  live  33  miles  from  our 
Job,  with  no  means  of  trax^portation.  and  also  a  certain  number 
have  been  physically  unfit  for  hard  work  and  have  been  rejected 
by  a  local  physician  sakploysd  by  us  to  esamlns  all  at  our  em- 
ployees. Boms  msn  bare  been  too  old  and  a  nttmbsr  have  taaso 
17  or  18  yean  old — too  light  for  our  work.  So  we  wind  up  with 
probably  a  third  ot  a  craw.  Then  It  is  necessary  to  file  another 
requisition  for  labor  through  your  Jefferson  City  oAo*  and  go 
all  over  Um  sans  route.  I  discovered  that  the  foreman  on  tbsas 
W.  P.  A.  jobs  would  release  the  poorest  labor  they  hsd.  wtaMi. 
of  course,  is  human  nature,  but  It  causss  us  to  fire  a  good  manf 
ot  them  and  then  take  the  abuse  that  we  are  hard  on  the  men. 
etc .  which  Is  dscMtodly  not  true,  ss  ws 
75  percent  eeMMSf  froas  tta*  W.  P.  A.  : 
work  aft«r  cutting  out  the  weak  oasa. 

The  labor  seals  Is  all  out  of  Uns.  JJmtm  our  contract  we  are 
to  pay  ao  o«nu  par  hour  for  '<*»■»*■»  labor  working  a  maximum  ot 
ISO  hours  par  moeth.  so  if  a  mmn  soflters  no  lost  time  on  account 
of  bad  weather  or  for  any  other  reason  be  msy  only  sam  In  a 
month  139  on  our  Job.  whUs  the  W  P.  A.  pays  him  $35  per  month 
for  3  or  4  days'  work  per  week,  irrespective  of  weather.  shut-dowiM. 
etc.  But.  quite  important.  If  he  works  for  a  contractor,  he  has 
to  do  a  fair  day's  work  or  gM  ffred.  and  on  W.  P  A.  work-  well,  as 
one  darky  expressed  It  to  me  when  I  asked  tUm  what  he  was  doing, 
he  repUed.  "I  am  teanlng  oo  a  pick  out  at  a  W.  P.  A.  quarry  near 
MarshaU- 

r%rm  labor  in  Saline  County  (one  of  the  rlcheat  farm  sections 
in  the  StaU)  pays  SI  to  •!  SO  psr  day  (with  no  food  or  shelter 
fumishsd).  and  private  oonsiruction  will  pay  from  ta  to  $2M  per 
day  top.  So  no  man  wUl  quit  a  W  P  A.  Job  In  that  section  lor  th« 
Joba  I  have  mentioned  unless  forced  to  do  ao. 

I  had  a  number  of  colored  workers  from  Slater  assigned  to  one 
of  my  Jobs,  and  thess  men  bad  been  working  oo  the  W.  P.  A.  Job  at 
Arrow  Rock  Park.  One  day.  when  I  was  at  my  Job  north  of  OU- 
Uam.  I  was  told  by  our  suoerlntcxulent  that  six  of  our  best  darkles 
had  quit  on  their  own  vclmoo.  alM  I  later  found  they  had  been 
put  back  to  work  oa  the  W.  P.  A  Job  at  Arrow  Rock  Park,  and. 
Ood  knows,  thsy  were  not  needed  there,  as  the  W.  P.  A.  had  123 
around  the  park  when  10  good  worksrs  could  havs 
the  same  reaults.  If  men  may  walk  off  my  Jobs  or 
loaf  to  such  an  extent  we  wtU  be  compelled  to  dlschargs  them 
and  theee  men  kxujw  they  will  be  put  back  oo  W.  P.  A.  work.  It 
then  becomes  a  farce  for  us  to  attempt  to  sscure  aaa  through 
ths  W  P  A.  But  this  is  important — one  of  the  foreoMa  on  this 
Job  is  a  msBbsr  of  Um  otty  eouncU  at  Siatar  and  is  reported  to 
control  the  eoloesg  vote  at  that  city.  Two  other  foremen  are  run- 
ning for  son*  elty  oOos.  and  the  superintendent  of  the  project  Is 
running  for  a  eounty  office.  Now.  aU  of  these  men  are  good  fel- 
lows and  I  have  nothing  personally  against  them,  but  how  en 
earth  can  politicians  suparvlalng  these  Jobs,  attempting  to  curry 
favor  with  the  men  in  order  to  secure  votes,  be  very  hard-boiled 
about  either  making  them  work  or  forcing  them  to  jjo  on  other 
projects  agaln^it  their  wishes  II  ts  Jiost  not  In  the  csLrds,  azul  the 
whole  set-up.  as  I  see  It.  Is  srrong.  and  from  my  knovladgs  of  your 
personnel  about  95  percent  of  your  employees  have  been  ptfltaitf  for 
political  cofMtderations  rather  than  fitness  for  the  Job. 

I  know  at  oae  woaaan  in  Saline  County,  whose  husband  Is  one 
of  the  highest  salaried  men  Jn  the  cooiuBunlty.  who  was  placed  at 
the  head  of  a  sewing  class  for  the  sols  reason  that  her  husband 
controls  sooM  votaa  Thers  surely  must  be  plenty  of  destitute 
women  perfectly  capable  of  handling  a  sewing  class.  Yet  you  ar« 
running  a  relief  organisation. 

The  Mar^aU  special  road  dUtrtct  have  a  crew  ot  men  working 
at  a  W  P  A.  quarry,  and  the  plant  consists  of  ons  small  jaw  crusher 
operated  by  a  tractor.  If  has  no  secondary  crusher  or  any  screen- 
ing fscUltles  The  stone  produced  ranges  from  S  Inches  In  slae 
down,  with  a  very  limited  amount  of  finea.  and  would  not  meet  the 
speciflcauons  of  any  road  builder.  In  fact,  the  slat  stoos  they  are 
producing  will  in  time  do  more  harm  to  the  motorist  than  ths  mud 
road  The  same  is  true  of  the  plant  operated  by  the  county  court 
m  Saline  County,  and  equally  It  is  true  of  the  quarries  operated 
by  the  Pranklln  and  Glasgow  special  road  dUtncts  in  Howard 
County,  all  operated  with  W.  P  A.  labor  The  latter  two  quarrtas 
were  placing  on  the  road  In  rero  weather  the  stone  they  produced 
Tou  know  too  much  about  building  roads  for  me  to  explain  what 
wiu  happen  to  these  roads;  and  for  efficiency,  by  way  of  comparison. 
I  am  pmxluctng  In  my  portable  stone  plants  ( speclflcatlnn  material) 
four  times  the  tonnage  produced  In  the  W.  P  A  quarries  and  em- 
ploying one-fourth  the  amount  of  labor.  A  further  comparison 
of  W_P  A.  labor  and  private  labor  may  be  wen  at  my  quarry  at 
Blackwater.  m  Cooper  County.  At  one  end  of  my  quarry  my  own 
men  are  working  and  at  the  oUmt  end  of  the  quarry  I  am  n«r- 
mltung  the  W  P  a.  to  plaet  M  men  breaking  rock.  I  receive  a 
conslderauon  of  50  cents  per  ton  and  furnish  aU  the  tools,  equip- 
ment, etc  .  for  permitting  those  men  to  work  In  the  quarry.  The 
W    P    A.  workers  remliad  ms  ot  a  slow-motlou  plct\ire  show 

After  men  loaf  along  on  a  W  P   A.  Job  for  months  and  then  are 
to  a  privato-coatract  job  they  gat  an  awful  Jolt  when  they 
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•re  expsctad  to  do  a  dsy*B  work,  and  cry  "slave  drlvCT"  at  the  ex- 
tractor. Last  wf-ok  flvp  truck  u»^2rrv  quit  one  of  my  Jobs  on  which 
they  were  being  paid  the  regxUatlon  wage  as  set  up  by  the  highway 
department,  to  wit.  5  ccnta  per  yard -mile  haul  plu-s  30  cents  per 
hour  to  the  driver.  I  aaked  one  of  the**  owners  why  he  was  quit- 
ting, and  his  reply  was  that  he  had  an  opportunity  to  go  on  a 
W  p.  A  Job  at  tl  10  per  hour  and  loaf  aAoni^  and  bum  iibout  2 
gallons  of  gas  jjer  day.  And  so  It  goes.  I  could  write  pRpf*s  ajid 
pages  of  similar  circumstances,  but  you  probably  know  all  about 
It.  and  I  am  not  blaming  you  In  the  Rllghte.st  Your  own  reputa- 
tion Is  too  well  estahltshed.  and  I  knew  you  are  not  the  fatlier  of 
the  Idea,  but  It  Is  this  sort  of  thln^  that  heaps  criticism  on 
the  W.  P   A 

Ail  a  contractor  I  may  be  prejudiced  agaln.-rt  this  sort  of  work, 
but  Irre^jectlve  of  any  bias  on  my  imn,  here  are  a  low  facta: 

There  Is  right  now  about  il.OOO.OOO  of  contract  work  going  on  In 
Saline  County  that  Is  actually  todny  short  of  labor,  yet  there  are 
four  W  P.  A  Jobs  to  m>  knowledge  in  operaUon  in  the  county. 
In  addition,  there  la  a  7-mlle  stretch  of  State  highway  road  (called 
Van  Mstsr  Park  Road)  that  was  let  last  November,  but  a  work 
order  has  not  been  Issued  to  start  this  prtiji'ct  for  the  reason,  given 
by  the  BuTCTiu  of  Public  Rned^.  that  8L.fflcier.t  relief  labor  Is  net 
Waflabls.  As  I  see  It.  there  &hauld  not  be  any  men  in  Saline 
Oe«Bty  ^rorklng  on  a  W  P  A  Job  with  a  million  dollars  of  con- 
struction work  In  progreea,  and  I  presume  this  same  condition  ex- 
ists In  many  other  counties  'What  a  wa£t<>  of  the  people's  money! 
l^Vthsr.  looking  at  it  from  a  coJd-blo<x1ed  political  viewpoint.  It  Is 
poor  politics  for  this  reason-  I  understand  there  are  3.200  mrn 
legletered  in  Saline  County  out  nf  a  Job.  looking  for  work,  and 
thars  are  000  men  on  relief  The  men  not  on  relief  are  not  per- 
mitted to  work  on  any  Public  Works  Administration  Job  or  on  a 
State  highway  Jcb  until  all  the  relief  labor  L«:  eihauisted  I  have 
had  literally  hundreds  of  these  unemployed  men  this  past  winter 
appear  at  my  Jotvs  crying  for  work,  but  we  wen?  compelled  to  tell 
them  they  would  have  to  get  on  relief  to  be  B\:re  of  a  Job  These 
IDMI  are  as  scire  as  he!l,  and  certainly  any  new  plan  shcAild  give 
eqtml  opp<irtunity  ti  the  man  who  has  moved  heaven  and  earth  to 
remain  uC  of  relief. 

The  prattle  put  out  that  this  work-relief  plan  Increases  the 
morale  of  men  In  lieu  of  placing  them  on  a  dole  Is  all  wrong,  in 
my  opinion.  I  fall  to  s**  where  It  Increases  their  respect  for 
tteir  Oowmaaent  when  they  observe  the  waste  and  inefficiency 
that  Is  permlttsd.  Purthej-.  on  any  work  I  have,  on  which  I  am 
not  restricted  as  to  labor,  I  do  not  war.t  any  "ex"  W  P  A.  workers, 
as  in  most  cases  It  has  ruined  the  good  workers  and  nxade  loafers 
oat  at  ttem. 

Foot  winters  ago  I  worked  about  a  thousand  men  straight  through 
the  winter,  working  four  5-hour  shifUs.  on  work  similar  to  what 
I  am  doing  now  to  Saline  County,  and  I  always  had  men  waiting  In 
line  for  work  and  I  was  not  at  any  lime  sl^jort  of  men,  and,  further, 
theas  nwn  tumod  out  Just  about  26  percent  more  work  than  I  am 
securing  from  my  present  crewa.  but  that  was  before  the  days  of 
the  W  P  A  Now  1  am  constantly  abort  of  labor,  and  what  I  have 
Is  nothing  to  wrtte   home   about. 

How  much  Ijetu-r  ;t  would  be  to  ^ve  a  billion  dollars  to  the 
Public  Works  Administration  for  worth-while  projects  handled  by 
contractors  In  a  buslnea&like  manner  and  men  who  could  not 
be  taken  care  of  In  this  work  could  be  maintained  on  a  dole  under 
State  supervlalan.-  and  further  I  would  immediately  disband  the 
whole  W.  P.  A.  program.  However,  to  talk  about  disbanding  the 
W  P.  A.  I  feel  Is  llkje  barking  at  the  mtxju,  hi  apparently  even  In 
the  face  of  many  of  his  close  advisers,  whn  fee!  ab<Tut  the  W  P  A. 
•s  I  do.  the  President  will  continue  It  It  seems  Mr  Hopk;ns,  in 
ths  President's  eyee.  Is  infallible  when  It  comes  to  working  out  a 
plan  to  employ  men,  even  though  I  am  toid  Mr  Hopkin*  nevjr  met 
a  pay  roll  in  his  life.  I  do  not  question  for  a  minute  Mr  Hcpkln's 
sincerity  or  honesty  of  purpofie,  but  he  se<»ms  to  forget  tliat  In 
addition  to  Uie  3.5O0.CXK)  men  on  relief  that  there  are  at  least 
aooiher  7.(akj,ouo  men  not  on  relief  cryuig  for  work.  What  about 
them? 

As  I  have  said,  my  experience  with  the  latter  class  Is  that  they 
are  as  stwe  as  hell.  Purther.  to  listen  to  Mr  Hopkins  you  would 
be  led  to  believe  the  only  class  that  required  attention  are  those 
on  relief,  as  he  apparently  has  no  consideration  for  the  hundred 
million  Amerlran.s  that  are  Ftil!  worki.-ig  every  day  and  have  to 
foot  the  bill  for  his  eitnivagaict-  and,  in  my  opinion,  wasteful 
method  of  relief. 

I  ha\-e  been  a  Democrat  all  my  life  and  in  my  small  way  a 
contributor  to  campaign  funds,  but  It  will  be  powerfully  hard 
for  me  to  reconcile  myself  to  vote  to  continue  an  administration 
that  has  no  better  way  c.t  solving  the  unemployment  and  relief 
problem  than  a  continuation  of  the  W   P    A. 

I  am  afraid.  Mi»tt,  that  in  years  to  come  when  you  are  being 
complimented  about  all  the  worth-while  things  you  have  done  in 
an  sttctent  manner  In  your  lifetime  and  someone  mentions  the 
year  you  headed  the  Misscnirt  W  PA.,  you  will  be  the  first  one 
to  say  "Ju.'-t  akip  that  year-  I  did  not  orgunufie  that  fool  Idea; 
I  Just  attempted  to  help  my  friends  out  of  a  bad  mess,'* 

With  beet  wishes.  I  am 
Cordially, 

B.  NrwTON  MciXJWELiH  Inc.. 
,  Presuicnt, 

Mr.  TABER.  Mr.  Chairman,  I  yield  5  minutes  to  the 
genileman  from  LUlnoas  IMr.  CinTSCHj. 


THI    LAST    STSUGCLK    Or    THT    "HTPOCEATS"    TOi    TKT    IXLUr    VOTl    OH 

THE   r\T:  or  election — poLmcAL   tejckiht  corhxtpts  this   keces- 

BAKT     EMEEGENCT    EELIET    MEAStTRS 

Mr.  drCRCH.  Mr,  Chairman,  the  bill  under  considera- 
tion Ls  ofDcially  labeled,  "The  first  deficiency  appropriation 
bill  for  1936."  This  bill  and  copies  of  the  hearings  just 
became  available  at  noon  yesterday.  As  stated  by  the  gen- 
tleman from  Virginia,  acting  chairman  of  the  committee  In 
charge  of  the  biU,  we  are  expected  to  read,  within  24  hours, 
more  than  2,000  pages  of  testimony  which  includes  the  100 
pages  of  this  bill.  It  is  characteristic  of  this  administration 
to  give  us  the  biU  almoet  on  the  day  that  debate  upon  it 
opens.  The  opposition  is  never  allowed  to  prepare  appro- 
priate amendments.  Even  a  cursory  glance,  however,  shows 
this  bill  to  be  the  last  struggle  of  the  "hypocxats"  for  the 
relief  vote  on  the  eve  of  election. 

No  one  will  deny  that  this  bill  contains  many  pro\isIons 
which  have  the  approval  of  virtually  the  entire  membership 
of  tills  body.  Republicans  and  Democrats  alike.  It  clearly 
carries  appropriations  for  many  worth-while  pursuits  of  the 
Federal  Government.  At  each  session  of  Congress  we  peiss 
one,  two,  or  perhaps  three  deficiency  appropriation  bills, 
and  ordinarily  a  deficiency  measure  would  be  passe^d  without 
much  controversy. 

POLmCAJ     TKICKIXT 

It  is  quite  apparent  that*  the  administration  recognizes 
that  this  pending  bill  ccmtains  provisions  which  all  of  us 
more  or  less  enthusiastically  endorse.  However,  the  Presi- 
dent and  his  advisors  have  seen  to  it  that  one  of  the  most 
questionable  appropriations  we  would  be  called  upon  to  make 
is  incorporated  into  and  made  a  part  of  an  otherwise  ac- 
ceptable measure.  I  think  the  attention  of  the  country 
should  be  called  to  this  political  trickery. 

As  you  read  through  this  bill  you  finally  come  to  these 
words; 

To  continue  to  provide  relief  and  work  relief  on  useful  projects 

In  the  United  States  and  Its  Territories  and  possessions  by  the 
Works  Process  Administration,  $1,425,000,000,  to  remain  available 
until  June  SO,  1937. 

Is  It  not  a  fair  question  for  me  to  ask  why  this  appropria- 
tion to  the  Works  Progress  Administration  of  approximately 
$1,500,000,000  was  made  a  part  of  the  first  deficiency  appro- 
priation bill?  Is  It  not  a  fair  question  for  me  to  ask  v.'hy  this 
particular  aporopriation  was  not  brought  in  here  as  a  sepa- 
rate bill  to  be  considered  on  its  own  merits? 

One  docs  not  have  to  search  long  for  the  answer.  It  is 
because  of  the  criticism  which  has  been  directed  at  the  Works 
Progress  Administration  for  waste  and  politics.  It  ts  because 
you  do  not  wish  to  bring  the  W.  P.  A.  squarely  under  the  spot- 
light of  public  discussion.  It  is  as  if  you  thoug:ht  that  the 
President's  request  for  one  billion  five  hundred  million  could 
not  stand  by  itself,  but  that,  instead,  you  had  to  suwx)rt  It  by 
including  the  appropriation  in  a  group  of  other  items. 

It  is  political  trickery,  but  you  may  be  sure  that  the  public 
understands  this  procedure.  "Hie  country  also  imderstands 
the  many  other  deceptive  methods  which  have  been  employed 
by  this  administration  in  its  utter  disregard  for  the  principles 
of  our  Government  and  its  efforts  to  perpetuate  its  own 
existence. 

ANOTHER   BLAJTK-C'HIX-TS.   AITKOPEIATIOIT 

Once  again  you  are  asking  the  Congress  of  the  United 
States  to  make  a  blank-check  appropriation,  and  once  again 
I  must  raise  my  voice  in  opposition  to  this  procedure.  Ap- 
proximateli'  1  year  ago.  when  the  four  billion  eight  hundred 
and  eighty  million  appropriation  bill  was  before  this  body,  I 
took  occasion  to  call  attention  to  the  fact  that  we  were  not 
discharging  our  duty  to  the  people  we  represent  in  appro- 
priating such  a  vast  sum  of  money  without  at  least  stipulating 
how  it  should  be  spent.     The  plea  was  without  avail. 

POUnCAL  INTERESTS  FtTRTHERm   AT  EXPENSE   OT   HUMAN   SUrr EKING 

You  made  that  blank -check  appropriation,  and  you  and  I 
know  that  the  money  was  literally  wasted.  You  and  I  know 
thaJ,  it  has  been  used,  at  the  expense  of  human  suUeririg  and 
want,  to  further  political  interests.  It  has  been  used  to  in- 
fluence votes  aad   to  provide  high-salaried  administrative 
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positions  for  the  building  up  of  a  Nation-wide  political 
machine. 

There  are  vlU^ually  no  limitations  as  to  how  this  money  can 
fee  spent.  Prsm  the  language  of  this  bill  it  appears  that  an 
ettempt  is  mide  to  have  us  believe  that  we  are  earmarking 
the  funds.  T  en  general  classes  of  projects  are  listed,  and  the 
only  sUpulAtli  )n  is  the  max  mum  amount  which  can  be  spent 
for  each  gem  ral  class. 

For  exampe,  it  will  be  noted  that  there  Is  that  class  of 
praJecU  entitled  -whlte-collar  projects.  $90,000,000."  Then 
then  Is  "WMjens  projects.  $90,000,000."  Next  comes  "mis- 
cellaneous wdrks  projects,  $75,000,000."  Who  knows  what 
type  of  projects  such  terminology  covers?  Moreover,  I  call 
attention  to  tpe  fact  that  the  bill  does  not  provide  that  the 
stipulated  amounts  be  spent  for  each  class.  That  woiUd  be 
too  binding  far  this  admmistration.  On  the  contrary,  the 
bill  merely  stites  that  the  amount  for  each  class  shall  not 
exceed  the  aiiiount  stipulated.  In  other  words,  nothing  can 
be  spent  foe  u  particular  class  of  projects,  or  perhaps  $100. 

I  think  evtry  one  of  us  realize,  although,  no  doubt,  the 
members  of  tlie  majority  will  not  admit  it.  that  the  language 
employed  Is  simply  a  camouflage  to  meet  the  criticism  that 
this  is  a  bUuik -check  impropriation.  It  Is,  Indeed,  unique, 
but  certainly  not  derer  enough  to  deceive  the  people  of  my 
district,  who  will  be  paying  these  bilk  with  increased  tax- 
ation. 

Tia    PCOPI.S    WILL    DKMAVD    iLN    ACCOX7NTIWO 

They  will  a:k  me  what  part  of  this  one  billion  five  hundred 
million  will  be  allotted  to  the  Resettlement  Administration 
under  Dr.  Retrford  Guy  Tugwell.     I  will  have  to  tell  them 
eir  question  cannot  be  answered.    I  shall  have 
t  the  New  Deal  does  not  believe  that  the  tax- 
inquire  as  to  how  their  money  is  spent.    Ac- 
New  Dealers,  that  is  not  the  true  function  of 
His  sole  responsiblLty   is   to   pay   the   blUs, 
and  not  worry  about  the  accumulation  of 


frankly  that 
to  tell  them 
papers  shoul 
cording  to  thi 
the   taxpayer 
dream  dreamjs, 
debts. 


minis  trator. 
Committee  on 


peared  to  avo 
000  would  be 


TTTOWXU.'S    VTOrVkN    "DEXAM    VTt  LkOm"   rATTTRNTD    \rTXB    BCaOXA 

When  the  <iuestion  was  asked  of  the  Works  Progress  Ad- 

larry   Hopkins,   by   the   subcommittee   of   the 

Appropriations  as  to  whether  any  of  the  fimds 


would  be  usetl  by  the  Resettlement  Administration,  he  ap- 


d  a  definite  answer.  He  did  say  that  $90,000. 
_  -  _  under  Resettlement.  Prom  the  language  of 
this  bill  there  is  every  reason  to  believe  that  a  much  larger 
sum  will  be  allocated  to  Dr.  Tugwell  to  continue  his  Utopian 
efforts  after  tne  pattern  of  Russia. 

He  is  engaied  in  constructing  "satellite  towns",  "dream 
villages",  and  brainstorm  Russian  homes.  Some  of  these 
homes  have  b;en  proposed  for  Lake  County,  which  is  in  my 
district.  As  Li  the  case  of  these  projects  for  Lake  County, 
upon  examina  Aon  of  them  you  will  find  that  there  have  been 
nothing  but  i  dministratlve  delays  alter  delays  In  carrying 
them  out.  all  at  the  expense  of  the  Government,  and  with 
hardship  to  th  e  needy  families  who  are  supposed  to  be  helped 
by  the  progntn. 

TucwsLxu.*  najuoaomr  dsmaxda  coTxucicxirr  coicntoi. 

AWB    HKJQCnfTATION 

I  Just  recen  Jy  completed  reading  the  book  written  by  Dr. 
Rexford  G.  Tigwell  entitled  "The  Industrial  Discipline  and 
the  Governmental  Arts."  No  doubt  many  of  ycu  have  read 
It;  and.  if  so.  I  am  sure  ycu  will  agree  with  me  that  the 
whole  philosophy  advanced  is  that  the  Federal  Government 
should  assume  control.  He  represents  the  American  spokes- 
man and  acttal  practitioner  of  the  communistic  theory  of 
government.  We  need  not  fear  the  May  Day  paraders  and 
orators,  but  ^e  have  every  cause  to  fear  such  men  as  Dr. 
Tugwell.  one  Af  the  '•brain  trusters",  who  are  in  a  position 
where  they  csin  put  our  people  imder  communistic  control 
and  regimentition.  I  suggest  that  you  read  his  books. 
While  you  arejdoing  this,  try  to  recall  the  measures  enacted 
by  the  New  Deal  during  the  past  3  years.  You  will  be 
startled  at  the  number  of  them  expressive  of  the  Tugwellian 
phila'=:cphy  of  government. 

There  is  no  setter  illustration  of  the  Tugwellian  theory  of 
and  control  than  is  found  m  the  homestead 


regimentation 


projects  themselves.  The  homeiteerters  contract  away  thefr 
souls  to  the  Reaettlement  Adndniftration.  I  suggest  that 
you  get  copies  of  the  contracts  used  by  Tugwell  for  the  home- 
steaders and  these  coaununlty  projects. 

THE  HOXS3TK*S  OOWnUCTS  AXX  Kit  IWStTLT  TO  nXM  AJCXUCAKB 

I  have  In  my  ofBce  what  is  known  as  the  temporary  Lcens- 
ing  agreement.  It  Is  listed  ms  form  RA-MA  12,  re\'ised  Jan- 
uary 15.  193(1.  and  approved  by  the  Administrator.  Get  one 
and  read  It.  You  will  find  that  the  licensee  contracts  that  he 
"shall  not"  and  'shall  not",  but.  ratlier,  be  will  "comply", 
"observe",  "adopt",  and  "adhere." 

I  would,  for  example,  call  your  special  attention  to  the  fact 
that  under  Item  4  of  this  license  the  licensee  contracts  that 
he  will  "adopt  and  adhere  to  any  cropping  program  and 
tillage  practice  stipulated  by  the  hcensor." 

There  is  one  particular  Item  in  these  contracts  which  will 
be  of  special  interest  to  you  as  Members  of  Congress.  It 
represents  an  insult  to  us  as  representatives  of  the  people 
duly  elected  to  serve  them.  It  Is  Item  6  In  the  temporary 
licensing  agreement  of  form  RA-MA  12  I  Just  mentioned, 
and  it  is  Item  8  in  the  form  used  for  the  community  projects. 

I  shall  read  this  provision  to  you: 

8  yonellgibllity  to  ben*flU:  No  Member  of  or  Delegate  to  Con- 
gnm  or  Resident  Cotnnilaaloncr  ahall  be  permitted  to  any  share  or 
part  of  tbi§  llceoae  or  to  any  benefit  ttiat  may  arise  thereupon. 

There  Is  not  a  Member  sitting  here  today  who  would  want 
any  share  in  any  of  the  benefits,  but  the  fact  that  Dr.  Tugwell 
will  include  such  a  provision  in  these  contracts  is  an  insult  to 
the  honesty  and  integrity  of  the  Congress.  I  personally  resent 
such  a  provision,  and  I  know  that  you  do  also. 

What  do  you  imagine  is  the  impression  conveyed  by  Dr. 
Tugwell  concerning  Members  of  Congress  through  this  provi- 
sion of  these  contracts  to  the  500.000  or  more  people  he  calls 
"worthy  and  promising  Resettlement  clients"?  He  indirectly 
tells  them  in  these  contracts  that  their  Representatives  not 
only  have  nothing  to  do  with  the  administration  but.  more- 
over, are  not  to  be  trusted.  He  thereby  subtly  plants  the 
seeds  of  communism  in  the  minds  of  the  people  whom  we 
represent. 

Thus  even  this  bill  Is  typically  expressive  of  the  Tugwellian 
communistic  philosophy  of  government.  The  measure  as  it 
now  reads  leaves  to  a  Congressman  and  his  colleagues  only 
the  simple  function  of  turning  over  to  Dr.  Tugwell  and  his 
colleagues  this  vast  sum  of  money  without  restrictions. 

TH«     K£SZTn.XMXNT     ADMINtSTlUTlOIf     CTTXaLT     ABANDONS     T«U« 

paiNcin.cs  or  oua  aummicam  oov^lnicxmt 
Nothing  I  can  say  more  clearly  indicates  the  attitude  of 
Dr.  Tugwell  toward  the  Congress  of  the  United  States,  toward 
the  Representatives  of  the  people  duly  elected  by  them,  than 
this  Inwiltlng  provision  in  these  homestead  contracts.  And 
we  have  no  assurance  from  the  language  of  this  bill  before  us 
that  we  are  not  appropriating  money  which  will  be  ultimately 
given  to  him  to  continue  his  communistic  endeavors,  with 
utter  al»ndon  for  the  principles  of  government  which  every 
true  American  holds  sacred. 

•rvMnxsH  THorsAjri)  ktro  nrrr-nva  usrmxMzirr  mMrvorTtm 
When  the  Director  of  the  Budget.  Daniel  W.  Bell,  was 
before  the  House  Ways  and  Means  Committee,  he  was  called 
upon  to  submit  Information  relative  to  the  Resettlement 
AdministraUon.  The  hearings  show  that  the  average  niun- 
ber  of  people  during  this  year  on  the  pay  roU  of  that  Admin- 
istration Is  12.478.  On  April  1  of  this  year  the  Tugwell 
Resettlement  had  17.055  employees. 

The  record  of  the  hearings  before  the  Ways  and  Means 
Committee  on  the  Revenue  Act  of  1936  shows  that  from  May 
4.  1935.  to  March  23  of  this  year  the  sum  of  $278,347,171.29 
has  been  allocated  to  Dr.  Tugwell's  administration.  The 
hearings  also  show  (p.  705 >  that  of  this  amount  $31,950,000 
or  more  than  10  percent,  has  been  for  administrative  expenses. 

TH«    POLmCTAWa'    BATSM 

These  employees  are  not  selected  accortling  to  the  rules 
and  regulations  of  the  Civil  Service  Commission.  Thev  hav« 
not  been  chosen  because  of  their  execuUve  efficiency  and 
ability.  You  and  I  know  that  the  Resettlement  Administra- 
tion, perhaps  more  than  any  other,  has  been  the  politicians* 


1936 
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haven.  Party  loyalty  is  the  measure  by  which  the  employees 
are  selected.  It  h:is  been  a  place  where  Postmaster  General 
James  A  Farley,  the  campaipn  general  of  the  New  Deal, 
could  pliice  adherents  to  the  New  Deal  on  the  public  pay  roll 
and  thereby  build  up  a  vast  political  machine. 

Mr.  Chairman.  I  do  not  believe  that  there  Ls  one  of  us 
here  who  is  not  well  aware  of  the  need  for  relief  for  our 
people.  I  do  not  believe  that  there  is  one  of  us  who  is  op- 
posed to  making  appropriations  which  wiU  afford  the  suf- 
fering people  the  necessary  assistance.  People  who  are 
without  employment  through  no  fault  of  their  own  should 
be  given  assistance  imtil  they  have  been  able  to  find  a  per- 
manent position. 

MOST    or    THIS    APPHOPEI,^TION    WILL    KTXTR    REACH    TlfK    NEXDY 

But.  Mr.  Chairman,  a  great  percentage  of  this  money  does 
not  go  to  help  the  needy.  The  unemployed  man  receiving 
this  assistance  receives  on  the  average  $50  per  month;  in 
some  localities  le.ss  and  in  others  a  little  more.  To  employ 
one  man  for  a  year  under  the  W.  P.  A.  costs  on  the  average 
of  $972,  of  which  $600  i.s  for  the  years  wacres  of  the  self- 
respecting  man.  Three  hundred  and  seventy- two  dollars 
go  for  materials  and  supervision. 

PITTSBVUGH    DEMOCRATir    orPTrTAL    CTTE.S    WASTE 

Let  me  read  to  you  the  stat-ement  made  jy  the  director 
of  public  works  of  the  city  of  Pittsburgh.  LesUe  M.  Johnston, 
before  the  Waj's  and  Mean-s  Committee  In  connection  with 
the  tax  bill  recently  pa.s,sed  by  this  House.  He  Ls  a  Demo- 
crat and  cannot  be  said  therefore  to  be  talking  simp'.y  for 
pohtlcal  purposes.     He  said: 

I  am  lipre  to  te!l  yrru  that  50  percent  of  that  Ls  sheer  wa-ste,  and 
I  know  what  I  am  talking  about,  because  I  have  the  handling 
of  It     •      •      •.  ^ 

Later  he  explained  that  the  "polltirian.s  of  Pennsylvania" 
got  the  money  supposed  to  be  used  to  relieve  human  suffer- 
ing In  that  city.     He  said: 

Aa  It  l8  done  now,  ycu  have  a  W.  P.  A.  set-up  In  Pittsburgh  con- 
victing of  hundreds  of  men  at  high  salaries.  You  have  another 
W.  P.  A.  set-up  in  Harrlsburg  of  hundreds  of  men  with  high 
•alarle*.  You  have  li4r.  Hc^klns'  set-up  in  Washington  with 
thousands  of  men  at  high  salaries.  We  sav  that  is  aljsolutely  and 
totally  unnrcefisar>'  •  •  •.  i  am  telling  you  quite  firmly  that 
M  percent  of  that  money  Is  absolute  sheer  waste,  and  I  can 
prove  that  statement.     That  Is  not  a  wUd  statement. 

Those  are  the  word.<?  of  one  of  the  Democratic  officials 
of  the  great  city  of  Pittsburgh.  Those  are  the  words  of  a 
wmn  who  Is  familiar  with  construction  projects.  He  is  the 
city's  director  of  public  works. 

CEWraAL  HACOOD    ASSAnjS   W.   p.   A.    "STACr"    MOJTET 

Everyone  who  has  been  associated  with  the  relief  program. 
as  conducted  by  this  administration,  who  has  the  courage 
to  state  fully  and  frankly  his  opinion  of  it  has  emphatically 
stated  that  the  money  Is  wasted.  I  ju.st  remind  you  that 
MaJ.  Oen.  Johnson  Hagood  dared  to  appear  before  the 
Committee  on  Appropriations  and  say  what  he  thought  of 
the  use  of  funii  by  the  W.  P.  A.  He  called  it  "stage  money. 
because  you  can  pa.ss  it  around  but  you  cannot  get  anything 
out  of  it  in  the  end."    I  quote  from  his  testimony: 

As  to  relief  funds  and  other  funds.  I  am  not  familiar  with 
th«  various  pockets  In  which  Uncle  Bam  keefx?  his  money.  I 
understai.d  that  there  Is  Budget  monry.  which  Is  verj-  hard  to 
get.  there  is  P.  W.  A.  money,  which  Is  not  so  hard  to  get;  and 
then  there  Is  a  vast  quantity  of  W.  P.  A.  money,  which  Is  very 
easy  to  get  for  trifling  projects  but  almost  impossible  to  get  for 
anything  worth  while. 

Neither  Director  of  Public  Works  Leslie  M.  Johnston,  of 
the  city  of  Pittsburgh,  nor  MaJ.  Gen.  Johnson  Hagood.  who 
had  been  In  the  service  of  the  United  States  Army  for 
over  20  years,  had  any  reason  to  make  the  statements  they 
did  except  that  they  wi.sh^d  this  Congress  to  know  the 
truth.  As  a  matter  of  fact,  because  he  told  the  truth,  Major 
General  Hagood  was  relieved  of  his  command.  It  was  only 
becau.se  this  administration  could  not  stand  the  adverse 
public  reaction  to  his  dismissal  without  Just  cause  that  he 
was  sent  to  serve  as  commander  of  the  Sixth  Corps  Area. 
It  \indicated  him  personally. 

Major  General  Hagood  is  a  man  of  convictions.  He  has 
since  resigned  and  re  turned  to  private  life.    He  has  done 


what  so  many  others  have  done  who  became  a  part  of  this 
administration  but  found  that  it  was  following  a  program 
which  would  ultimately  lead  us  to  chaos. 

This  appropriation  may  read  "to  provide  relief",  but  the 
unemployed  know  and  the  taxpayers  know  that  if  we  were 
to  be  accurate  we  would  change  that  language  to  read,  "to 
provide  fimds  for  political  patronafe  and  for  the  purpose  of 
influencing  elections." 

SOUTHERN    STATES    CO?«rrRrBTrrE   PRACTTCALLT    NOTHTNG    TO    HXUXF 

If  you  examine  the  figures  for  the  distribution  of  fimds 
according  to  States,  it  will  be  clearly  seen  that  some  of  the 
Slates  have  provided  a  large  percentage  of  the  money  for 
relief  puiixises  but  other  States  have  contributed  practically 
nothing.  The  figures  show  that  my  home  State  of  Illinois 
has  given  24.8  percent  of  the  funds  used  in  that  State  from 
January  to  September  1935.  Fifteen  States,  on  the  other 
hand,  have  contributed  10  percent  or  less.  They  are  West 
Virginia,  Virginia,  South  Dakota,  Nevada.  Wyoming,  Ten- 
nes.see,  Alabama,  Georgia,  Florida,  Arkansas,  North  Caro- 
lina, New  Mexico.  Louisiana,  Mississippi,  and  South  Caro- 
lina. We  in  Illinois  are  not  only  helping  to  take  care  of 
our  own  needy  but  as  a  large  tax-paying  State  we  are  con- 
tributing to  the  care  of  the  needy  in  the  Democratic  States 
of  the  Sout^  and  West. 

It  is  not  that  we  do  not  feel  that  we  are  all  a  part  of  one 
great  country,  and  it  is  not  that  we  are  not  willing  to  con- 
tribute for  the  help  of  other  parts  of  the  country.  But  we 
wish  to  be  treated  fairly.  We  demand  that  other  States 
likewise  be  compelled  to  make  some  effort  for  the  proper  care 
of  their  needy,  and  I  am  supporting  an  amendment  which 
will  be  later  offered  to  that  end. 

THE  RELIET   ADMimSTEATlON   IS   aOTTlD   BT   POLITICAI.  THIKVCHT 

Politics  play  a  part  in  the  distribution  of  funds  to  the 
States.  Pohtics  play  a  part  in  the  selection  of  projects. 
Politics  play  a  part  In  the  selection  of  the  administrative 
personnel  and  there  are  innumerable  instances  during  this 
administration  where  political  capital  has  been  made  of  • 
human  miser3'  and  suffering.  Time  and  again  the  news- 
papers of  Illinois  have  pointed  out  where  attempts  have 
been  made  to  influence  the  votes  of  those  who  have  the  mis- 
fortune to  have  to  depend  on  relief  work  for  their  bread 
and  butter.  When  any  administration,  whether  It  is  Re- 
publican or  Democratic,  makes  political  capital  of  human 
misery  and  suffering,  I  say  to  you  that  it  is  contemptible, 

THI    "HYPOCRATS"    CAPriALIZZ    ON    HUMAN    SUITEaiNO 

I  say  to  you  that  this  bill  vriih  no  congressional  restric- 
tions, unless  amended,  further  entrenches  the  existing  dic- 
tatorship. It  enables  the  present  administration,  from  the 
date  of  its  pa.ssage  imtil  the  election  in  November,  to  dangle 
before  the  voters  on  relief  and  sponsors  of  projects  an  in- 
viting bait  secured  from  the  already  overbiu-dened  taxpayer, 
Capitalizing  on  human  hardship  is  the  program  of  those  in 
power  who.  because  of  such  practices,  will  be  known  in  his- 
tory as  the  "hypocrats."  They  surely  cannot  be  Democrats 
as  we  have  known  them. 

MXIEy    SHOULD    BE    ADMINISTERED    BT    LOCAL    WOMTASTISAN    BOARDS 

Mr.  Chairman.  I  believe  In  adequate  appropriations  to 
take  care  of  our  needy,  but  I  demand  that  this  use  of  relief 
for  political  purposes  stop.  I  demand  that  we  stop  this 
wasteful  expenditure  of  money  for  useless  projects  and  for 
providing  high-salaried  Jobs.  This  can  be  accomplished  if 
the  Federal  Government  would  tiun  the  admini-stration  of 
relief  funds  over  to  nonpartisan  boards  selected  by  the  Gov- 
ernors of  the  individual  States,  whose  duty  it  would  be  to 
see  that  the  money  is  spent  for  worth-while  projects  and 
that  it  is  used  solely  to  help  the  needy  rather  than  to  help 
any  one  political  party  carry  an  election.  ITiere  is  abso- 
lutely no  necessity  for  these  high  administrative  costs  simply 
to  provide  political  Jobs  at  the  expense  of  the  unemployed 
and  at  the  expense  of  an  already  overt.axed  public. 

It  is  our  obligation  as  Representatives  to  see  that  a  pro- 
gram is  devised  whereby  the  unemployed  may  be  taken  care 
of  imtil  they  are  absorbed  by  private  enterprise.  The  most 
economical  and  most  effective  way  of  handling  this  problem 
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«sslon  of  Congress  you  refused  to  assume  this 
You  simply  appropriated  four  billion  eight 
•ighty  million,  with  an  abandon  disturbing  to 
md  vested  in  the  President  and  his  appointees 
to  spend  it  as  they  saw  fit.  Today  they  are 
give  them  another  one   billion  five   hiindred 


tie 


PXUtlAN^NT    UCLXXr     WTU.    COMV    OKLT    THXOUGH     KZVTVAI.     OF 

BTTSUrCBS 

this  problem  of  unemployment,  let  us  not 
fact  that  while  we  have  spent  these  billions 
"prime  the  pump"  effort,  there  are  still  ap- 
1.000.000    people    unemployed    in    the    Umted 
is  about  the  same  number  of  unemployed  as 
Deal  came  into  power.     At  its  best  a  public- 
relief  program  can  only  be  a  temporary  ex- 
real  problem  is  to  pursue  a  constructive  course 
ijevive  business  so  that  these  unemployed  may 
private  enterprise.     No  self-respecting  Amei^- 
spend  his  life  on  work-relief  projects.     Our 
)ermanent  jobs.     They   wamt  the  opportunity 
contribution  to  the  development  of  this  great 
able  to  provide  more  than  mere  subsistence 
es. 

uicmxAsinG  rxDBUii.  ozncrr 

This  administration  has  been  in  power  for  over  3  j^ears. 
It  has  had  ful  control  of  both  Houses  of  Congress,  and  every 
inabie  power  has  been  given  the  President  of  the  United 
States,  making  him  a  virtual  dictator.  Yet  the  unemploy- 
ment and  relisf  problem  still  remains.  As  a  result  of  it  all, 
we  have  noth  ng  more  than  a  public  debt  of  approximately 
thirty-two  biljon,  and  If  we  add  to  this  Federal  guaranties 
and  other  obligations  it  MDoitnts  to  a  debt  of  almost  thirty - 
nme  billion,  vtjhich  will  tato  fenerations  to  pay. 

How  are  we  paying  off  this  pubhc  debt?  We  are  not  even 
attempting  to  but  on  the  contrary,  for  the  present  fiscal  year 
to  date  we  tave  been  running  behind  in  the  amoimt  of 
two  billion  sij  hundred  and  eighty -Ave  million. 

▲s  I  stated  in  one  of  my  speeches  at  the  last  session  of 
Congress  in  opposition  to  the  Quffey  coaJ  bill,  which  the 
President  askid  us  to  pass  regardless  of  its  constitutionality. 
the  choice  wldch  the  pejple  now  have  to  make  Is  between 
the  New  Deal  and  their  birthright  of  a  free  democratic 
government.  It  is  a  choice  between  a  birthright  and  a  mess 
of  pottage,  a  choice  between  "life,  liberty,  and  pursiut  of 
happiness"  aiid  political  dictation  from  Washmgton.  It  is 
a  choice  between  returning  to  the  principles  of  government 
which  have  ekrolved  throughout  the  years  and  which  have 
pro^'ed  sufficiently  flexible  to  meet  any  emergency,  or  a  con- 
tinuation of  New  Deal  experimentation  with  confusion,  debts. 
taxes,  inflation,  and  pernicious  denial  of  personal  liberties 
which  we  chejis2i. 


Mr.  Chairman.  It  wlH  take  more  than  the  six  billion  three 
himdred  and  eighty  million  appropriated  during  the  last  2 
years  solely  for  so-called  relief  purposes  to  compel  our  peo- 
ple to  give  up  their  birthright  for  a  continuation  of  the  New 
Deal  program.  I  am  flrmly  convinced  that  our  coimtry  Is 
awakened  to  the  fact  that  the  fimdamental  premise  upon 
which  this  Government  was  established  is  that  the  "Gov- 
ernment is  the  agent  of  the  people"  and  not,  according  to 
the  appai-ent  New  Deal  philosophy,  that  the  people  are  the 
agents  of  the  Government.  Our  people  have  been  taught, 
and  rightly  so.  that  their  Government  is  to  serve  them. 
They  are  not  to  be  made  servants  of  It. 

msD  roB  cohmocNcs 

How  Is  it  possible  for  business  to  revive  and  for  those  on 
relief  to  find  positions  in  private  enterprise  when  con- 
fidence is  lacking?  As  I  stated  before  on  the  floor  of  this 
House,  so  long  as  this  New  Deal  experimentation  exists 
there  cannot  be  a  revival  In  business.  Simply  stated,  the 
program,  with  its  undefined  objectives  as  indicated  by  this 
bill,  unless  amended,  and  wasteful  expenditures,  has  tended 
to  destroy  rather  than  foster  confidence,  which  is  the  basis 
of  our  economic  activity. 

Futurity  and  confidence  are  distinctive  factors  of  busi- 
ness. One  does  not  borrow  unless  he  is  confident  he  can 
repay.  One  does  not  buy  unless  he  is  confident  he  can  pay 
for  his  purchases,  nor  does  one  sell  unless  he  has  confidence 
in  the  buyer's  capacity  to  pay.  One  does  not  invest  unless 
he  is  confident  of  a  return  on  his  mvestment. 

When  the  element  of  confidence  is  missing,  trade  reaches 
low  levels.  We  lack  confidence  to  buy.  to  sell,  to  borrow,  to 
loan,  or  to  invest.  Under  the  New  Deal  we  cannot  be  cer- 
tain as  to  the  future  and,  more  specifically,  we  cannot  be 
certain  as  to  futuro  yalues. 

Our  people  want  to  work  and  not  subsist  year  In  and  year 
out  on  the  relief  rolls.  By  no  magic  is  it  possible  to  have 
employees  without  employers,  and  let  lis  not  lose  sight  of 
the  fact  that  when  we  make  blank-check  appropriations 
like  this,  when  we  allow  this  waste  to  continue,  and  when 
people  are  forced  to  become  mere  political  puppets  because 
of  their  misfortime.  we  destroy  every  bit  of  confidence  In 
the  futvire.  No  one  knows  what  to  expect.  Business  re- 
mains still.  Unemployment  continues  and  the  relief  prob- 
lem remains  with  us.  The  problem  will  remain  as  long  as 
these  "hypocrats"  continue  in  power.     [Applause.] 

Mr.  WOODRUM.  lAr.  Chairman.  I  yield  4  minutes  to  the 
gentleman   from   Colorado    [Mr.   Maxtin]. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  referring  to 
some  remarks  made  by  the  eloquent  gentleman  from  Mis- 
souri [Mr.  ShobtI  about  the  arguments  being  put  up  on 
this  side  of  the  House  for  the  administration,  I  want  to  ob- 
serve that  the  enormous  vote  that  is  being  rolled  up  for 
President  Roosevelt  in  big  Republican  States,  exceeding  the 
sum  of  the  votes  for  all  other  slates  and  candidates,  would 
Indicate  that  the  arguments  being  made  on  this  side  of  the 
House  are.  if  not  wasted,  at  least  not  necessary. 

It  reminds  me  of  a  noted  murder  case  that  I  participated 
in.  in  which  a  battery  of  us  lawyers,  after  arguing  to  the 
Jury  for  4  days  for  an  acquittal,  found  out  that  the  jurors 
bad  held  a  meeUng  in  advance  of  the  arguments  and  had 
unanimously  come  to  the  conclusion  that  the  defendants 
were  not  guilty.     [Laughter.] 

But  I  did  not  rise  for  this  purxx»e.  Yesterday  two  gen- 
tlemen, one  on  either  side  of  the  aisle,  sharply  criticized  and 
condemned  the  Works  Progress  Administration  for  squan- 
dering money  in  a  way  which  they  said  actually  demoralized 
the  recipients,  and  they  offered  as  proof  the  horrible 
example,  work  going  on  on  First  Street,  east  of  the  Capitol 
Plaza,  and  in  front  of  the  Supreme  Court  Building  and  the 
Library  of  Congress,  where  they  said  there  was  a  large 
number  of  men  loafing  on  the  job  and  sleeping  on  their 
shovels.  The  gentlemen  urged  us  not  to  take  their  word  but 
to  go  and  see  for  ourselves. 

I  hatl  occasion  to  pass  that  way  this  morning,  and  I  not 
only  looked  but  inquired,  and  I  found  that  by  far  the  greater 
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part  of  this  work  that  \ras  Roing  on  Is  the  laying  of  a  new 
Streetcar  track  by  the  Ilapid  Transit  Co..  the  street  rail^-ay 
company  of  this  city.  There  were  a  large  number  of  men 
on  this  worii.  I  know  both  by  experience  and  obsen'ation 
that  when  men  work  for  a  private  corporation  they  do  not 
soldier  on  the  job. 

Now,  the  other  work  is  two  small  sewer  connections  that 
the  Ehstrict  of  Columbia  is  putting  in.  on  which  the  W.  P.  A. 
is  pa>inK  two-thirds  and  the  Distnct  one-third  of  the  cost. 
Only  about  20  men  wore  engaged  on  these  jobs,  and  they 
were  working.  This  is  usually  the  result  when  you  take  up 
ana  investigate  these  complaints,  you  find  that  generally 
the  most  of  it  is  without  foundation.  But  in  this  case  I 
am  going  to  follow  Uie  example  of  the  critics  and  advise 
that  you  gentlemen  po  over  and  see  for  yourselves  what  is 
going  on  in  front  of  the  Capitol  Grounds  and  see  whether 
3rou  can  corroborate  what  I  say  and  find  out  where  the 
truth  hes.  You  may  get  an  object  lesson  in  the  difference 
between  looking  and  seeing. 

I  shall  insert  at  llus  point  the  colloquy  between  the  two 
gentlemen  who  .so  sweepmgly  condemn  W.  P.  A.  and  all  its 
works  and  who  cite  in  support  of  their  mdictment  what  they 
they  think  they  saw.  It  is  taken  from  the  Record  of  May 
7.  page  6849. 

While  I  am  on  this  subject  I  may  say  that  I  have  found 
in  the  Rjecord  a  statement  by  the  gentleman  who  furnished 
the  bulk  of  the  above  misinformation  that  a  public  golf 
course,  accomplished  as  a  W  P.  A.  project  in  my  home  city, 
is  located  on  the  city  dumping  ground.  Since  I  live  adjacent 
to  this  golf  course,  my  word  may  be  taken  for  the  fact  that 
it  is  located  on  the  level  prairie  commandmg  beautiful  moun- 
tain range.s,  including  famous  Pikes  Peak,  all  of  which  region 
I  have  the  honor  to  repre.sent.  I  find  this  a  most  opportune 
time  to  correct  the  statement  of  the  pentleman. 

Mr.  Chairman.  I  believe  tliat  tht^  Works  Propress  Adminis- 
tration is  doing  an  enormous  task  creditably,  and  that  a 
whole  lot  of  this  .so-called  boondoggling  is  the  only  possible 
way  in  which  you  can  reach  all  elements  of  our  population. 

Arti.sans  and  artists  mast  live,  as  well  as  common  laborers, 
and  they  should  be  employed  in  a  way  that  will  preserve 
touch  with  their  skill  and  their  artistry.  I  was  struck  re- 
cently by  an  article  devoted  to  showing  that  great  numbers 
of  skilled  workmen  had  lost  their  touch  and  fitness  through 
long  unemployment  at  their  particular  callings,  and  argum? 
that  such  men  could  not  be  rehabilitated  by  pick  and 
shovel  work  and  might  become  permanently  disqualified  for 
their  former  work  even  if  opportunity  offered.  It  is  the 
same  with  mu.sician.s.  painters.  UTiters.  actors,  and  many  of 
the  so-called  white-collar  profes,sions  and  vocations,  A 
rounded  works  program  calls  for  a  proportionate  recognition 
ol  all  classes  of  workers,  and  W.  P.  A.  Ls  undertaking  to  do 
this.     [  Applau.se.  1 

The  CHAIRMAN  The  time  of  the  gentleman  from  Col- 
orado has  fxpiiTd. 

Mr  TABKR  Mr  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Miime.sota  (Mr.  MaasI. 

Mr  MAAS  Mr.  Chairman.  I  think  the  position  of  the 
RepKibLicans  is  quite  clear,  that  we  stand  for  relief.  We  do 
not  propose  to  permit  people  to  starve  nor  even  to  be  hungry 
in  this  country,  but  we  do  take  the  attitude  that  the  admin- 
istration of  relief  should  be  divorced  from  partisan  political 
control.  I  understand  perfectly  that  under  the  doctrine  of 
"to  the  victor  belongs  the  spoils",  the  party  in  power  ha.s  a 
perfect  right  to  spend  these  funds,  but  when  you  insist  that 
the  money  must  be  expended  by  a  man  who  is  In  no  sense 
a  responsible  constitutional  oCBcial,  a  man  who  has  never 
been  voted  for  by  the  people,  or  even  by  the  Senate  In  con- 
firmation, then  you  subject  yourselves  to  the  very  strong  sus- 
picion of  a  desire  mainly  for  political  control.  We  feel  that 
this  money  should  be  paid  in  direct  grants  to  the  States,  and 
that  the  States  should  be  permitted  to  admini.ster  the  funds, 
and  I  dare  to  say  if  you  will  make  your  allocations  on  that 
basis,  we  will  take  care  of  twice  a<;  many  people  in  this  coim- 
try in  saving  them  from  want  and  destitution.  People  on 
the  Democratic  side  are  wont  to  prate  about  Jefferson  and 


take  his  name  so  frequently  in  vain,  extolling  the  virtues  of 
his  philosophy  of  decentralized  government,  yet.  in  practice, 
you  indulge  in  policies  which  would  make  even  the  despised 
Hamilton  repudiate  you.  We  want  relief,  but  we  want  the 
money  to  go  to  people  who  need  it.  not  to  those  who  admin- 
ister it.  Why  do  you  insist  on  a  great  Federal  set-up  to 
administer  this  relief  unless  it  Is  to  make  poliiical  capital 
from  the  sufferings  of  the  people?  The  simple,  plain,  eco- 
nomical American  way  to  handle  relief  would  be  for  the 
Federal  Government  to  make  its  contributions  direct  to  the 
States,  and  then  let  the  States,  in  their  own  sovereign  pwwer, 
administer  the  funds  along  with  their  own  relief  aijpropria- 
tions.  We  would  have  In  that  way  a  more  economical  ad- 
ministration, and  more  people  would  be  taken  care  of.  and 
you  would  not  then  be  subjected  to  the  very  logical  criticism 
that  your  main  interest  is  political  control  and  political 
power.  If  your  interest  is  not  partisanship  and  for  the 
political  advantage  you  can  get  in  elections  by  the  direct 
handling  of  rehef  funds  through  your  extra-legal  political 
bureaus,  why  do  you  insist,  against  all  of  your  highly 
expressed  principles,  in  setting  up  this  great  Federal  bureau- 
cracy? 

Just  why  is  there  need  to  ha%-e  this  gigantic  network  of 
Federal  bureaucrats  to  distribute  relief  to  the  needy?  In 
every  State  there  are  already  adequate  State-wide  and  local 
agencies  to  administer  relief.  Why  is  It  necessary  to  overlap 
and  duphcate  these  local  agencies  by  a  Federal  domination 
unless  there  is  an  ulterior  purpose?  Certainly  the  present 
system  of  being  ovemin  by  hordes  of  petty  FiKieral  bureau- 
crats has  not  resulted  in  a  more  economical  use  of  relief 
funds.  Certainly  these  Federal  agencies  are  no  more  com- 
petent to  direct  relief  activities  than  the  local  officials;  in 
fact,  it  is  obvious  that  they  cannot  know  local  needs  nearly 
so  well  as  the  local  officials. 

Certainly  there  is  no  ordinary  explanation  of  this  new 
Democratic  Party  policy  of  Federal  superstate  governments. 
No;  the  explanation  has  nothing  to  do  with  relief  of  ame- 
liorating sufferings  of  the  people.  The  old  Democratic  solu- 
tion would  have  been  the  plain,  simple,  dirijct  method  of 
making  money  grants  to  the  several  States  jis  the  Federal 
Government's  contribution  to  this  problem.  ^Vhat  we  are 
witJiessing  is  a  crude,  brutal  attempt  to  capitalize  the  trag- 
edy- of  a  depression  to  set  up  an  iron-handed  political  ma- 
chine aimed  at  perpetuation  in  office  by  a  combination  of 
public  bribery  through  the  use  of  Federal  funds  and  the 
ruthless  strangling  of  any  and  all  opposition  by  the  way  the 
funds  are  distributed  which  amounts  to  notliing  less  than 
official  blackmail. 

I  call  upon  the  party  of  State  rights  to  put  their  principles 
into  practice  and  return  local  control  to  the  States  and  local 
units. 

There  is  no  better  place  to  start  than  upon  the  adminis- 
tration of  relief  funds. 

The  CHAIRMAN.'  The  time  of  the  gentleman  from  Min- 
nesota has  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yield  the  remainder  of  my 
time  to  the  gentleman  from  New  York  [Mr.  Marcantonio]. 

The  CHAIRMAN,  The  gentleman  from  New  York  is  rec- 
ognized  for   4   minutes, 

Mr.  MARCANTONIO.  Mr.  Chairman,  it  is  impassible  for 
me  to  present  my  views  on  relief  in  4  minutes.  However.  I 
take  this  opportunity  to  point  out  certain  salient  features, 
and  they  are  these:  Fii'st  of  all.  we  still  have  over  12.000.000 
unemployed.  Despite  the  so-called  recovery  in  finance, 
despite  the  so-called  recovery  in  production,  we  still  have 
over  12.000  000  unemployed.  Last  year  u-hen  we  appro- 
priated $4,800,000,000  we  were  dealing  with  12.000  000  unem- 
ploj-ed.  We  found  that  amotmt  inadequate.  This  year,  for 
the  same  problem,  to  deal  with  the  same  condition,  we  are 
appropriating  only  $1,425,000,000.  This,  tp  my  mind,  con- 
stitutes a  serious  retreat  on  the  part  of  the  administration 
before  the  reactionaries  who  are  expres.sing  the  view  that 
relief  appropriaticn.s  ."^hould  be  cut  down.  Tne  only  cou:-a- 
geous  policy  to  be  foilowed  at  this  time  is  to  increase  this 
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•pproprlatlon.  so  as  to  provide  adequate  funds  in  order  to 
maintain  the  aiempioyed  in  a  state  of  health  and  decency. 

Instead  we  ft  ad  that  the  beat.  beat,  beat  of  retreat  on  the 
part  of  the  ad  ninistration  is  being  reechoed  in  the  empty 
fltomachs  of  this  unemployed.  Seven  hundred  thousand  men 
art  being  remo;  ed  from  W.  P.  A.  and  more  will  have  been  dis- 
charged by  i^une  30  of  this  year.  What  is  going  to  happen  to 
those  700,000  n  en?  Are  you  going  to  have  them  depend  on 
private  industry  ?  Are  you  gomg  to  throw  these  700.000  unem- 
ployed on  the  E  lerciea  of  the  so-called  private  industry?  Are 
you  going  to  ihrow  them  on  the  mercies  of  substandard 
wages  or  are  ycu  going  to  be  courageous  enough  to  stand  up 
In  front  of  the  reactionaries  and  adopt  a  realistic  and  sane 
policy  of  adeqiate  appropriation  for  the  unemployed?  I 
know  that  it  mEiy  be  expedient  to  compromise  in  the  face  ol 
the  onslaughts  of  the  chambers  of  commerce  and  other  rep- 
resentatives of  entrenched  wealth — I  know  that  it  may  be 
politically  wise  to  do  so.  but  at  the  same  time  you  are  doing 
so  at  the  exper,se  of  the  unemployed.  Not  only  do  you  dis- 
charge 700.000  nen.  but  you  refuse  to  take  on  those  who  have 
become  in  neec  after  November  1935.  and  in  December  1935 
you  discontmurd  funds  for  direct  relief,  so  that  today  there 
are  no  Pedera  funds  available  or  being  used  for  Federal 
direct  relief,  aiid  the  result  Is  that  millions  of  men,  women, 
and  children  iii  the  richest  country  in  the  world  are  today 
living  on  starvation  budgets,  actually  slowly  starving  to  death. 
On  the  one  ha  id  you  propose  a  most  inadequate  appropria- 
tion of  $1,425,010,000.  on  the  other  hand  we  hear  the  demand 
that  we  cut  doMm  these  appropriations.  Mr.  Chairman.  I  say 
that  we  must  fiice  the  people  realistically.  We  must  increase 
the  approprlaton  so  as  to  care  for  all  of  the  unemplojred. 
Let  me  say  tha  you  cannot  afford  to  crucify  the  unemployed 
on  the  cross  of  political  expediency. 

You  cannot  afTord  to  compromise  with  the  chambers  of 
commerce  and  the  Liberty  League.  You  started  In  the  right 
direction.  Pinsh  the  Job.  Do  not  retreat  The  unem- 
ployed of  this  Nation  are  looking  to  you  for  adequate  appro- 
priations to  gl/e  the  unemployed  of  this  Nation  a  decent 
living  during  tietr  period  of  unemployment.  Reactionaries 
attack  the  unemployed  because  they  ask  for  relief.  Why 
should  they  no;  ask  for  relief?  Why  are  they  not  entitled 
to  relief?  Is  I  the  fault  of  the  unemployed  that  they  are 
unemployed?  The  unemployed  of  America  want  work;  they 
do  not  want  nlief.  If  they  do  not  get  any  work.  It  is  not 
their  fault.  Tierefore,  It  Is  our  primary  responsibility  to 
provide  for  thjm.  Why  punish  them,  since  their  unem- 
ployment Is  die  to  no  fault  of  theirs?  It  Is  the  fault  of 
an  economic  system  which  permits  want  in  a  land  of  plenty. 
Such  an  eoMOOCiic  system  must  be  overhauled  and  eventually 
will  be  overhiuled  by  the  American  people  themselves, 
through  their  I  Lepresentatives  in  Congress. 

In  conclusicii.  I  make  this  appeal  to  both  sides  of  the 
aisle.  Remember,  you  must  face  the  unemployed  In  No- 
Reme^bcr,  they  are  appesllnc  to  you  today.  They 
you  tomorrow  and  they  will  continue  their 
ttacae  aw^nirlatkw  and  do  not  decrease 
Oitm.  Approprflato  Willi' JwUlF  for  ttao  anemplcved  of  these 
United  SUtes.    [Applause.] 

(Here  the  garel  feU.l 

lit,  WOODRUM  Mr.  Chairman.  I  yield  such  time  as  be 
may  desire  to  the  gentleman  from  Tennessee  [  Mr.  lirrcHKU.  1 . 

Mr.  MTTCHEX  of  Tennessee.  Mr  Chairman,  at  this  point 
I  desire  to  exteJid  my  own  remarks  on  the  Tennessee  Valley 
Authority. 

The  CHAIRli^  AN 

There  was  no 


Teinber 
will  appeal  to 
In( 


Mr.  MITCHE  A.  of  Tennessee. 


of  my  State  an< 


Without  objection.  It  Is  so  ordered, 
objection. 


of  my  concessional 


tho  people 
are  very  greatly 
and  vitally  intoiestad  in  the  appropriation  .  ^rriad  In  this  bUl 
for  the  Tennctip  VUlcy  Authority  for  the  comlac  flval  year 

of  Ml.in.SlC  is  avail  .ble  in  this  bill  for 
flood  control  aiid  navlsaUon  at  WUwm 
Norrls  Dam  an<  Rfrvoli'.  Wheeler  Dam. 
Dam.  Hlwassee  OuntersvlUe.  and  McfUpBOMs  Daou.  All 
ttafase  projects  ixe  worthy  aud  wUi  be  moat  helpful  in  flood 


control  and  navigation.  Funds  are  made  available  also  for 
surveys  and  investigations  for  other  main  river  dams  and 
tributaries  to  the  amount  of  $32,000,000. 

For  the  electricity  program  over  $5,000,000  Ls  appropriated. 
For  fertilizer  and  agricultural  development.  $4,484,000.  All 
these  items  are  meritorious.  I  rcfret  to  see  that  the  Budget 
estimate  of  $43  000.000  for  the  T.  V.  A.  has  been  reduced  to 
$39.900  000. 

The  development  of  the  Tennessee  River  has  been  of  ines- 
timable value  to  the  people  of  our  State.  Cheaper  elec- 
tricity Is  now  MMle  possible  to  all  the  people.  The  "yard- 
stick" is  working.  New  electric  lines  are  being  constructed 
in  many  counties  m  my  congressional  district  in  middle  Ten- 
nessee to  take  advanuge  of  the  T.  V.  A.  rate.  Farm  homes 
are  for  the  first  time  being  furnished  with  electric  cun-ent 
In  many  sections  of  my  district.  This  wonderful  convenience 
and  benefaction  has  created  new  interest  In  farm  values  and 
farm  life  and  given  an  Impetus  to  the  movement  of  "back  to 
the  farm.."  Iliis  is  important  in  the  development  of  the 
resources  of  our  people  and  of  our  common  country.-  The 
young  people  will  no  longer  move  to  the  towns  and  cities  to 
have  the  convenience  of  the  white  light.  They  will  find  this 
now  available  on  the  farm  in  many  sections  of  middle  Ten- 
nessee where  it  was  not  before  possible  to  have  it.  This 
convemence  has  come  as  a  result  of  the  New  Deal. 

I  recently  Introduced  a  bil]  In  the  House  to  so  amend  the 
T.  V.  A.  Act  as  to  include  the  Cumberland  River  and  Its 
tributaries  within  the  provisions  of  said  T  V.  A.  Act.  and 
thus  make  possible  the  development  of  the  Cumberland  and 
Caney  Pork  Rivers.  This  amendment  should  and.  I  hope, 
will  be  soon  favorably  recommended  for  passace  by  the 
Military  Affairs  Committee  of  the  House.  It  has  been 
passed  by  the  Senate.  The  bill  was  introduced  by  Senator 
LocAif.  of  Kentucky.  I  have  assurance  that  the  proposed 
amendment  will  be  given  a  full  and  careful  hearing  at  the 
next  session  of  Congress,  when  and  after  the  present  devel- 
opment  at  MOMle  Shoals  and  Norrls  have  been  more  nearly 
completed,  and  when  figures  can  then  be  had  upon  the  earn- 
ing power  of  the  piwul  projects. 

I  wish  it  were  possible  to  have  my  amendment  adopted  at 
this  session  of  Congress^  so  that  the  present  appropriation 
bill  might  provide  suBcleut  funds  for  the  development  of 
the  Cumberland  River  Valley,  and  so  that  work  might  begin 
on  the  Cumberland  and  Caney  Pork  Rtvers,  and  thus  make 
possible  a  development  in  middle  Tennessee  iritniiftr  to  the 
ones  now  going  on  in  east  Tennessee.  But  I  realize  that  It 
takes  time  for  projects  of  this  great  magnitude  to  be  devel- 
oped. Rome  was  not  built  tn  a  daj.  Neither  will  the  pres- 
ent generation  witness  a  full  development  of  the  potential 
power  sites  m  our  country,  but  no  finer  opportunities  are 
afforded  for  the  erection  of  power  dams  than  thoee  afforded 
in  the  Cumberland  River  Valley  and  the  valleys  of  the  Caney 
Pork.  These  two  great  rtvers  traverse  some  of  the  finest 
farming  lands  in  the  United  States.  All  that  the  people 
now  need  m  these  sections  to  bring  about  an  unprecedented 
era  of  prospenty  and  improvement  is  to  be  afforded  cheaper 
electricity  and  the  opportunities  which  follow  its  develop- 
menL  I  do  not  doubt  but  that  the  forward  steps  being  taken 
by  this  Congress  will  be  adopted  and  followed  by  the  next. 
The  people  will  not  be  denied  the  right  to  the  use  of  the 
rivers,  which  are  the  coamion  property  of  all  the  peorfe. 
They  will  utilize  them.  It  only  requires  time  for  sentiment 
to  crystalline  and  the  people  to  become  aroused  to  the  fact 
that  they  have  in  the  past  been  too  loof  praflteered  upon  by 
the  utilities  and  power  companies. 

These  companies  have  itnned  sway  their  day  of  grace. 
They  have  enjoyed  protection  all  too  long  through  paid 
lobbyists  who  have  represented  them  in  the  legislative  halls. 
Ttyty  must  now  see  the  handwrtting  on  the  wall.  If  not. 
it  is  because  they  are  blind  to  their  own  surroundings. 
Unices  they  adjust  and  lower  their  rates  and  charges  tor 
electric  current  they  will  be  faced  by  an  aroused  public,  and 
their  days  are,  and  should  be.  numbered.  Some  have  already 
rsallasd  the  necessity  for  cheaper  rates  and  have  lowered 
them.    There  is  ample  room  for  still  greater  reductions.    It 
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^-as  only  after  the  T.  V.  A.  was  a  reality  and  on  the  scene 
In  my  State  that  any  reduction  in  electric  charges  was  made. 
"Hie  rural  coramuiuties  were  ipnored  altogether  so  far  as 
electric  service  ^^-a6  concerned  uiitll  the  building  of  the  T.  V.  A. 
lines.  More  power  to  this  great  Government  agency!  It 
is  a  benefaction  to  all  the  p)eople.  It  has  made  truly  a  new 
empire  in  the  section  where  its  activities  have  tieen  greatest. 

No  one  dares  dispute  the  record  of  achievement.  The  pub- 
be  has  suffered  long  and  ha.s  been  most  tolerant.  All  agree 
that  the  Tennessee  Valley  Authority  has  added  untold  mil- 
Bocs  in  material  weal'h  to  the  sections  where  they  are  op>- 
erating.  The  values  added  to  the  convenience,  health,  and 
happiness  of  our  people  cannot  be  estimated  in  dollars  and 
cent,s.  The  reduced  rates  on  electricity  alone  to  the  people 
of  Tenne-ssee  will  equal  the  amount  expended  on  the  T.  V.  A. 
development.  Cheaper  fertilizers  will  also  be  made  available 
to  our  fanners.  The  improvement  in  the  soil  and  the  added 
bles.sings  coming  cannot  be  appraised. 

liet  us  continue  in  thl.s  new  field  of  endeavor.  Let  us 
develop  all  sections  of  our  common  country.  Let  us  no 
longer  neglect  the  South,  but  give  it  an  equal  opportunity 
with  the  rest  of  America.  We  have  suffered  in  the  past 
matertiilly  because  of  discriminations  in  tariff  schedules  and 
lack  of  sufficient  appropriations  to  develop  our  natural  re- 
soorces.  Let  as  use  the  talents  given  us  by  a  kindly  Prov- 
idence and  make  and  build  a  greater  Tennessee  and  a  greater 
AjDerica. 

I  hope  my  colleagues  in  the  House  will  cooperate  and  help 
to  pass  at  the  next  .Mission  of  Congre.ss  the  bill  for  the  devel- 
opment of  the  Cumberland  River  Valley  Authority.  The 
passage  of  this  measure  wiii  afford  as  great,  if  not  greater, 
pofwsibilltif's  for  the  petiple  than  the  develofwnent  in  which 
we  are  all  so  greatly  mwrested  now  going  on  at  Norris  in 
east  Tennessee.  Middle  Tennessee  is  more  thickly  populated 
and  has  a  more  productive  soil  than  does  east  Tennessee, 
taken  as  a  whole  Let  us  continue  in  this  good  work.  Let  no 
backward  steps  be  taken,  no  retreat  sounded,  but  ever  a  victo- 
rious march  to  build  a  better  and  more  fit  place  in  which  to 
live,  not  only  for  the  present  but  for  all  future  generations. 

Mr.  WOODRLTVI.  Mr.  Chairman.  I  vield  such  time  as  h« 
may  desire  to  the  gentleman  from  Connecticut  LMr. 
SHANxrv]. 

Mr.  SIL^NLETi'  Mr.  Chairman,  far  25  years  the  British 
Empire  has  been  attempting  to  solve  the  unemplo>-ment 
ptoUem,  and  yet  it  has  not  yet  obtained  the  answer.  Our 
tllUOle  with  this  all-pcrvadiiig  perplexity  has  just  beg-un. 
Before  we  take  the  next  step  let  us  ponder  carefully  and 
diapaastOQatel^'  the  previous  efforts.  We  need  more  than 
stnB0  adjectives  and  invectives  to  solve  this  twentieth 
century  gordian  knot.  For  the  information  of  the  House  I 
ask  unanimous  consent  to  extend  and  revise  my  remarks 
and  Include  therein  some  thoughts  on  the  problem  as 
handled  by  the  British. 

The  CHAIRMAN.     Without  objection,  it  is  so  ordered. 

ITiere  was  no  objection. 

Mr  WOODRLTVI.  Mr.  Chairman,  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Texas  [Mr.  RayexjhnI. 

Mr.  RAYBURN.  Mr.  Chairman,  I  think  those  in  charge 
of  this  business  of  relief  In  Washington  have  done  a  good 
Job  and  many  of  those  who  are  criticizing  are  just  a  little 
sore  because  they  are  not  doine  the  job  them.<^lves. 

It  makes  a  great  deal  of  difference  in  the  minds  of  some 
people  who  or  what  party  is  doing  a  job  as  to  whether  it  is 
good  or  bad.  Harry  Hopkins  and  tliose  who  have  labored 
wtth  him  have  had  a  stupendous  task.  Regardless  of  all 
criticism  that  has  been  leveled  at  him  and  his  organization, 
I  think  he  has  done  a  splendid  job  in  the  administration 
of  the  duties  committed  to  him.  His  administration  with 
the  money  that  Congress  has  appropriated  has  brought  food, 
raiment,  and  shelter  to  numberless  people  who  would  have 
gone  hungry  and  been  destitute  of  practically  c/ery  necessity 
of  hie.  Not  only  in  the  feeding  and  clothing  of  the  hungry 
has  the  Works  Progress  Admini.stration  served  the  country 
kxtt  tn  the  one  item  of  building  thousands  of  miles  of  farm- 
to-market  roads  it  Ixa^  m  a  great  part  justified  it&  existence. 


This  program  has  lifted  thousands  of  farmers  out  of  the 
mud  and  put  them  on  all-weather  roads  so  that  they  can 
market  their  produce  at  all  seasons  of  the  year  and,  added  to 
that,  make  farm  life  easier  and  more  pleasant. 

Out  of  funds  already  appropriated,  more  than  a  half 
bilhon  dollars  has  been  set  aside  for  roads.  L  therefore, 
take  great  pleasure  in  supporting  this  bill  to  carry  on  these 
and  other  objectives  that  are  being  attained  under  this  ad- 
mimstration.  Not  only  in  these  things  but  in  others  that  I 
will  mention  has  the  administration  of  President  Roosevelt 
reached  out  and  touched  and  helped  the  plain  citizen  and 
the  heretofore  forgotten  man. 

The  agricultural  program  of  this  administration  has,  in 
my  opiiuon,  done  more  for  agriculture  than  ail  other  admin- 
istrations heretofore  piled  into  one.  When  I  speak  of  the 
agricultural  program  I  cannot  but  mention  my  friend  and 
colleague.  Makvin  Jones,  chairman  of  the  Committee  on 
Agriculture,  who  from  his  position  was  the  proper  man  to 
sponsor  agricultural  legislation,  and  to  say  that  it  has  been 
a  pleasure  as  well  as  a  privilege  to  me  to  follow  him  and 
support  him  in  all  of  his  measures  to  bring  about  a  better- 
ment of  agricultural  conditio;^  throughout  the  length  and 
breadth  of  the  land.  We  have  but  to  look  at  the  plight  of 
agriculture  on  March  1,  1933,  and  the  prices  received  then 
and  the  prices  received  now  by  the  farmer  to  see  at  a  glance 
what  this  program  has  meant  to  the  farmers.  Take  a  few 
examples;  cotton,  for  instance,  on  March  1.  1933,  was  seDing 
at  an  average  of  5.90  cents  per  pound  and  on  January  1, 
1936.  at  11.35  cents  per  pound,  an  advance  of  92  percent; 
wheat,  on  March  1,  1933,  48  cents  per  bushel,  on  January  1, 
1936,  101^  cents  per  bushel,  an  advance  of  111  percent;  com 
wa.s  on  March  1,  1933.  24.12  cents  per  bushel  on  January  1, 
1936.  60.87  cents  per  bushel,  an  advance  of  152  percent. 
Dairy  products,  cattle,  and  hogs  have  had  a  similar  incresise. 
The  average  lor  sweetpotatoes  in  1932  was  40  cents  per 
bushel  and  in  1935  65  cents  per  bushel;  hogs  in  1932  selling 
for  3.40  cents  i>er  pound  and  in  1935,  7.30  cents  per  pound; 
beef  cattle  in  1932.  3.30  cents  per  poimd  and  in  1935.  5 
cents  per  pound;  sheep  in  1932.  2.35  cents  per  pound  and  in 
1935.  4  cents  per  pound;  chickens  in  1932,  9  cents  per  pound, 
and  in  1935.  13  cents  per  pound;  butter  from  the  farm  in 
1932.  19  cents  per  pound,  and  in  1935,  27  cents  per  pound. 

Take  the  country  as  a  whole,  the  yearly  average  prices  of 
all  groups  of  farm  products  increased  66  percent  from  1932 
to  1935.  Take  the  State  of  Texas  alone,  and  see  what  the 
figures  are.  Cash  receipts  from  the  sale  of  principal  farm 
products  in  Texas  in  1932  were  $280,713,000.  and  in  1935 
these  same  crope  sold  for  $442,310,000,  including  $68,527,000 
in  rental  and  benefit  payments.  This  is  an  increase  of  ap- 
proximately 58  percent.  It  took  some  of  our  city  friends  a 
long  time  to  become  convinced  that  the  problem  of  the 
farmer  was  their  problem  also.  When  the  bottom  fell  out 
of  farm  prices  in  1930,  1931,  and  1932,  factories  began  to 
close,  unemployment  increased  in  every  city  and  town  in  the 
United  States,  for  the  simple  reason  that  the  farmers  had 
no  bujing  power.  It  has  been  my  contention  for  years,  and 
is  now,  that  if  you  give  the  35,000.000  people  on  the  farms 
of  America  a  buying  power  every  portion  of  the  country  will 
be  reasonably  prosperous  and  labor  will  be  employed,  fac- 
tories will  be  oi>ened.  business  will  be  sound,  and  banks  will 
be  safe.  The  great  hope,  therefore,  for  the  coimtry  is  for 
agriculture,  through  those  engaged  in  agriculture,  to  make 
the  cost  of  production  and  have  a  surplus  with  which  to  buy 
tlie  things  that  they  need.  To  retam  these  vast  benefits, 
not  only  for  agriculture  but  for  everj-  enterprise  and  every 
business  in  the  land,  the  fight  must  be  kept  up  and  the  ad- 
ministration headed  by  President  Roosevelt  and  backed  by 
a  Congress  that  w"Jl  support  him  should  be  continued  in 
office  to  see  that  the  gains  that  we  have  made  are  not  lost, 
but  that  further  gains  are  made  imtil  we  have  a  country  in 
which  to  live  in  wluch  there  is  fair  play  and  justice  meted 
out  to  all  sections  and  to  all  classes.  When  the  impartial 
history  ol  these  times  is  written  and  the  writers  become  sane 
and  not  partisan.  President  Roosevelt  will  stand  forth  as  the 
outstanding,  forward-k)okin&  wise  statesman  of  the  age. 
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WOODFlUM.    Mr.  Chairman,  I  hope  that  all  have 
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speeches  agamst  the  bill  and  that  we  will  get 
pass  the  bill.  I  want  to  ask  my  brethren  on 
Df  the  aisle  and  my  colleagues  on  this  side  of 
as  indiilgent  with  the  committee  as  possible 
we  may  be  about  our  buaineas  and  perhaps 
be  this  aftemcon  able  to  go  over  until  Monday. 

I  ask  that  the  Clerk  read  the  bill. 

The  CHAIR]  4AN.  The  time  of  the  gentleman  from  Vir- 
ginia has  expned. 

All  time  has  expired.    The  Clerk  will  read. 

The  Clerk  r?ad  as  follows: 

Be  it  enacted,  etc  .  That  the  following  suma  are  appropriated, 
out  of  any  mon^T  In  the  Treasury  not  otharwla*  appropriated,  to 
supply  deflc^encles  In  certain  appropriations  for  the  fljctil  y<>ar 
ending  June  30  1936.  and  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  ftscal  years  ending  June  30.  1936. 
and  June  30.  IK  7.  and  for  other  purpoMS.  namely: 

Mr.  McLEAlI.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment    offered   by  Iti.   McLxan:    On   page   3.   line    1.   after 
the  word  "years ',  strike  out  the  remainder   sf  the  paragraph. 

.\Ir  McLEAK.  Mr.  Chairman,  it  is  my  policy  to  look  with 
favor  on  all  bils  for  carrying  on  the  activities  of  the  Gov- 
ernment reported  by  the  Committee  on  Appropriations.  The 
committee  is  :omposed  of  men  who  have  been  so  long  in 
service  as  Members  of  the  House  that  they  have  become  ex- 
lental  affairs  and  are  so  familiar  with  the 
)vernment  that  the  probable  appropriations 
ited  far  in  advance,  and  their  judgment  can 
to  such  an  extent  that  under  ordinary  cir- 
cumstances wijth  a  limited  amount  of  study  it  is  possible  to 
support  their  recommendations. 

^  The  pendinif  bill  is  an  exception  to  this  nile.  It  carries 
appropriation^  amounting  to  $2,363,601,165.11.  This  amount 
ts  distributed  over  a  number  of  propositions,  any  one  of 
^y  of  separate  legislation  and  independent  con- 
all  being  included  in  the  one  measure  makes 
10  discriminate,  and  a  Member  must  vote  for 
such  a  situation  one  must  decide  whether 
ipproves  are  sufficient  to  justify  disregard  of 
he  disapproves.  The  item  of  $1,425,000,000 
le  Works  Progress  Administration  and  $246.- 
jrgency  conservation  work  are  of  so  much  im- 
ivolve  principles  of  such  magnitude  that  they 
tied  into  this  bill,  and  should  be  separately 
their  own  merits.  Likewise,  the  items,  amount- 
ing to  $187.80d.000  and  $270,831,960.  or  a  total  of  $458,631,860, 
for  financing  the  social -security  program  involve  principles 
|nt  from  the  above,  and  are  of  so  much  impor- 
too.  should  have  separate  consideration  and 
te  on  theur  merits.  Those  items  which  are 
deficiencies  necessary  to  be  appropriated  to 
^ents  of  the  Government  departments  are  all 
that  should  b^  included  in  this  bilL 

If  one  approves  of  the  so-called  relief  items  and  disap- 
proves of  the  Construction  and  alteration  of  public  buildings 
in  the  Distriqt  of  Columbia  or  the  appropriation  for  the 
T.  V.  A.,  he  miist  forego  his  objections  in  favor  of  the  public- 
works  appropriation.  As  the  situation  now  stands,  all  other 
items  in  the  oill  will  have  to  be  subordinated  to  the  impor- 
tance of  the  appropriation  for  the  public-works  programs. 
Like  the  debrjs  of  a  tornado,  they  will  be  carried  along  In 
the  vortex  of  t^ie  big  wind,  which  will  blow  $1,450,000,000  into 
departmental  jcontrol  without  limitation  or  restriction. 

What  I  havt  said  is  also  true  of  the  appropriation  for  the 
Tennessee  Valley  Authority.  This  is  not  a  deficiency  appro- 
priation. It  ii  the  appropriation  for  their  activities  for  the 
3re«r  1937.  Ttie  principle  upon  which  this  appropriation  is 
based  is  far  d^erent  from  that  of  the  social -security  legis 
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all  of  these  matters  may  easily  lead  to  comusion  and  hasty 
consideration,  which  is  bound  to  resxilt  in  waste  and  unnec- 
essary expenditures. 

In  order  to  vote  for  this  measure  one  should  be  satisfied 
with  the  wisdom  and  siifflciency  of  all  of  its  items.    The 


report  of  the  committee  In  explanation  of  the  Items  covers 
52  closely  prmted  paces.  The  hearings  constitute  two  vol- 
umes— pcut  1  covering  1.408  pages,  and  part  2.  pertaining 
entirely  to  emergency  rehef  works  of  the  P.  W.  A.,  covering 
495  pages.  The  bill  itself  covers  99  pages,  and  an  intelligent 
understanding  requires  reference  to  many  other  documents, 
and  we  are  expected  to  attend  faithfully  the  sessions  of  the 
House.  None  of  the  data  was  made  available  to  Members 
until  12  o'clock  yoBtcrday.  and  we  are  asked  to  vote  intelli- 
gently on  the  maaanrB  before  the  close  of  today,  giving 
slightly  more  than  48  hours  to  study  and  understand  what 
we  are  doing. 

There  is  also  another  consideration  that  makes  it  difficult, 
and  it  is  not  going  too  far  to  say  impossible,  to  vote  intelli- 
gently on  this  measure.  This  ordinary  appropriation  bill 
disregards  the  fact  that  many  of  the  appropnations  are  not 
to  carry  out  projects  authorized  by  Congress,  and  which  have 
had  the  consideration  of  legislative  committees,  but  the  bill 
itself  authorizes  the  project  for  which  the  appropriation  is 
made.  This  practice  is  unfair  to  other  committees  of  the 
House.  When  the  Committee  on  Appropriations,  in  addit'on 
to  the  duties  for  which  it  was  constituted,  takes  it  upoD 
itself  to  frame  legislation  which  establishes  poUcies.  creates 
agencies,  and  confers  powers,  the  legislative  committees  of 
the  House  are  deprived  of  the  functions  which  they  were 
created  to  perform. 

The  committee  by  its  rejxjrt  admits  the  Irregxilarity  of  this 

procedure.    As  a  preface  to  explaining  25  legislative  items  it 

states  as  follows: 

The  legislative  provisions  not  heretofore  enacted  in  connection 
with  any  other  appropriation  bUl  are  recommended. 

To  make  the  matter  more  difflciilt  the  hearings  before  the 
Committee  on  Appropriations  are  held  behind  closed  doors, 
and  Members  of  the  House  were  imwelcome  guests.  There 
is  no  reason  why  the  situation  concerning  this  bill  should 
exist.  Many  of  the  items  have  been  ready  for  presentation 
to  the  House  for  several  days  while  we  have  been  waiting 
for  this  bill  to  be  presented,  and  much  time  has  expired 
during  which  such  items  could  have  had  mature  delibera- 
tion. Instead,  they  were  held  in  committee  to  be  tacked 
onto  this  imjwrtant  measure  and  carried  through  by  the 
momentum  of  the  importance  of  the  larger  items. 

There  are  many  items  in  this  bill  of  which  I  approve. 
There  are  others  of  which  I  very  strongly  disapprove.  There 
is  ample  time  to  divide  the  several  matters  and  they  should 
be  di'.nded  to  give  to  each  the  consideration  it  deserves. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentleman 
from  New  Jersey. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

For  services  in  compiling,  arranging  for  the  printer,  reading 
proof.  Indexing  testimony,  stenography  and  typewriting,  super- 
vision of  the  work,  and  expenses  incurred  In  the  contested- 
election  cases  of  the  Seventy-foiirth  Congress,  as  authorized  by  the 
act  entitled  "An  act  relating  to  contested  elections",  approved 
March  2.  1887   (U    S.  C.  tlUe  2.  sees.  201-228).  $750. 

Mr.  CONNERY.  Mr,  Chairman,  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  when  we  reach  page  22  of  this  bill  I  will 
offer  the  following  amendment: 

On  page  22  sUlke  out  lines  9  to  17.  Inclusive,  and  insert  In  Ueu 
thereof  the  following: 

"The  rates  of  pay  for  persons  engaged  upon  any  project  under 
the  foregoing  appropriation  shall  be  not  less  than  the  prevaUlng 
rates  of  pay  for  work  of  a  similar  nature  as  determined  by  the 
Works  Progress  Administration,  and  In  the  employment  of  such 
persons  upon  such  projects,  preference  shall  be  given  to  unem- 
ployed citizens  of  the  United  States  listed  by  the  United  States 
Employment  Service,  or  any  agency  designated  by  It.  and  residing 
in  the  community  within  which  such  project  Is  carried  on." 

I  simply  wanted  to  call  this  to  the  attention  of  the  House 
at  this  time  so  that  the  Members  will  know  what  that 
amendment  is  when  we  reach  page  22. 

I  ask  unanimous  consent  to  withdraw  the  pro-forma 
amendment. 

The  pro-forma  amendment  was  withdrawn. 
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The  Clerk  read  as  follows! 

KirPIX>Tns'    COMP«NRATTON    COMMTSEIOlt 

fcnplofiea'  Oompen-satlon  Fund.  Emergency  Relief:  Por  adminlp- 
trafitre  espcaaes  and  the  payment  of  compeiisatjon  in  connection 
with  tha  administration  of  the  bcneflls  authortaed  by  section  2  of 
the  act  entitled  "Emergency  Relief  Appropriation  Act  of  1935". 
approved  April  8,  1935  (49  Stat  115  119).  $6.000.0(X)  of  the  special 
fund  set  up  on  the  books  of  the  Treasury  pursuant  to  the  pro- 
irtBkms  of  the  said  act  shall  be  available  for  expenditure  during 
th«  fUcal  year  1937. 

Mr.  ROBSION  of  Kentucky.    Mr.  Chairman,  I  offer  an 
amendraenL 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Robsion  of  Kentucky:  Page  5,  line 
8,  strike  out  the  word  "emergency"  and  the  word  "vork. ' 

Mr.  WOODRUM.  Mr.  Chairman,  a  point  of  order.  We 
have  passed  that  paragraph  long  ago.  The  Clerk  is  reading 
now  on  page  7  of  the  bill. 

Mr.  ROBSION  of  Kentucky.     It  is  in  the  same  paragraph. 

Mr.  WOODRUM.     The  gentleman  said  page  5. 

Mr.  ROBSION  of  Kentucky.  Page  6.  We  are  now  on  page 
7  of  the  bill. 

The  CHAIRMAN.  Does  the  gentleman  from  Virginia 
press  the  point  of  order? 

Mr.  WOODRUM.  I  am  compelled  to  do  It.  Mr.  Chairman, 
if  we  ever  intend  to  get  through  with  this  bill. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  it  Is  in  that 
same  paragraph. 

The  CHAIRMAN  <Mr.  MrCoRM.^CK).  The  Chair  is  ready 
to  rule.  The  paragraph  to  which  the  gentleman  has  offered 
the  amendment  has  been  read  and  passed.  Por  that  reason 
the  Chair  sustains  the  point  of  order. 

Mr.  FISH.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Fish:  Page  6,  line  18,  after  the  word 
•fund",  strike  out  the  words  "Emergency  Relief." 

Mr.  FISH.  Mr.  Chairman,  I  am  not,  of  course.  In  the 
confidence  of  the  Democratic  Members  of  the  House.  I  do 
not  know  whether  they  propose  to  try  to  earmark  the  appro- 
priations or  some  of  them  and  place  them  under  the  Public 
Works  Administration.  If  they  propxDse  to  do  so,  or  if  any 
single  member  on  the  Democratic  side  proposes  to  offer  an 
amendment,  there  is  at  least  one  vote  on  the  Republican  side 
that  can  be  counted  on.  With  me  it  is  mereJy  a  matter  of 
principle.  I  am  opposed  to  granting  large  sums  of  money  to 
the  President,  whether  he  be  a  Republican  or  a  Democrat,  or 
to  any  individual.  I  believe  it  Ls  a  betrayal  of  our  representa- 
tive and  constitutional  form  of  government.  I  believe  the 
control  of  the  purse  strings  to  be  the  main  reason  for  the 
existence  of  Congress,  and  that  when  the  Members  of  Con- 
gress, in  defiance  of  the  Constitution  and  practically  of  their 
oath  of  office,  surrender  the  control  of  the  purse  strings,  they 
are  betraying  their  o»ti  lcgislati\'e  powers.  Already  there  are 
rumors  in  the  country  that  the  House  of  Representatives 
should  be  abolished. 

Mr.  WOODRUM.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.  The  gentleman  will  state  his  point  of 
order. 

Mr.  WOODRUM.  Mr.  Chairman,  I  make  the  point  of  order 
thai  the  gentleman  from  New  York  is  not  addressing  himself 
to  his  pro-forma  amendment.  We  have  been  liberal  in  de- 
bate and  have  not  confined  it  to  the  bill,  as  the  original 
agreement  limiting  debate  contemplated;  and  I  do  not  tJiink- 
gentlemen  on  either  side  of  the  aisle  should  undertake  to 
make  partisan  political  speeches  at  this  time,  and  if  I  can 
stop  it  I  am  going  to. 

The  CHAIRMAN.    The  Chair  is  prepared  to  rule. 

The  section  under  consideration  relates  to  the  Employees' 
Compensation  Commission. 

The  gentleman  from  New  York  will  proceed  in  order. 

Mr.  FISH.  Mr.  Chairman,  I  have  said  about  all  I  wanted 
to  say  on  the  subject,  and  my  views  in  reference  to  it  are 
fairly  well  known.  I  doubt  if  I  could  change  the  minds  of 
manj'  Members  of  Congress  anyway. 

I  want  to  vote  for  the  bill;  I  want  to  vote  for  emergency 
relief;  I  want  to  vote  for  the  Social  Security  Act  and  the 


compensation  provided  in  this  paragraph;  but  it  is  very  difD- 
cult  for  me  to  vote  for  it  when  it  Involves  a  departure  from  a 
definite  fundamental  principle  of  government. 

So  far  as  «nergency  relief  is  concerned,  I  have  just  come 
back  from  the  State  of  West  Virginia,  whore  I  spoke  last 
night  and  the  night  before.  That  State,  due  to  reUef  money, 
may  very  likely  go  Democratic.  [Applause.]  Politics  is  the 
whole  purpose  of  this  bill.  The  bill  makes  a  political  football 
of  relief  and  plays  politics  with  human  misery. 

A  distinguished  Democratic  Senator  not  making  this  state- 
ment in  the  Senate  but  in  the  State  of  West  Virginia  rocked 
that  State  by  saying  that  this  emergency  relief.  W.  P.  A. 
AdministratiOTi,  was  nothing  but  a  political  machine,  that 
the  money  was  corruptly  spent  and  thrown  away.  It  was 
not  a  Republican  speaking,  it  was  a  Democratic  Senator 
elected  by  the  Democratic  wters  of  the  State  of  West  Vir- 
ginia who  made  this  bitter  attack  on  the  warte  and  misuse 
of  public  funds  for  relief  purposes  in  his  own  State. 

There  is  an  additional  reason  I  am  opposed  to  this  pro- 
gram. I  believe  also  that  you  are  creating  a  gigantic  pohti- 
cal  machine  at  the  expense  of  the  taxpayers'  money  imder 
guise  of  relief.  This  ought  to  be  sufficient  reason  for  most 
of  us  to  vote  against  it.  Mr.  Chairman,  I  hope  some  Demo- 
cratic Member  will  offer  an  amendment  to  earmark  the 
funds  for  the  PubUc  Works  Administration.  He  will  have 
considerable  support  on  our  side.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows; 

NATIONAL  ADVLSOBY    COMiinTEE   POfi   AEBONAUnCS 

For  an  additional  amount  for  scientific  research,  apeciai  investi- 
gations, and  tecluilcal  reports  in  the  field  of  aeronautics.  Includ- 
ing the  same  objects  specified  xmder  this  head  in  the  Independent 
Offices  Appropriation  Act,  1936,  $1367.000,  to  continue  available 
until  June  SO.  1«37.  of  which  amoxini  there  may  be  expended  not 
to  exceed  $1,100,000  for  the  construction  and  equipment  of  an 
additional  wind  tunnel,  and  not  to  exceed  $267,000  for  Increasing 
the  length  of  the  present  seaplane  model  testing  tank  and  provid- 
ing necessary  additional  equipment  therefor. 

Mr.  HUDDLESTON.  Mr.  Chairman,  a  particular  respon- 
sibility, in  connection  with  the  relief  of  the  unemployed, 
rests  upon  the  Federal  Government  where  governmental 
action  has  directly  contributed  to  aggravating  the  problem. 
In  such  an  instance  Congress  is  not  p)ermitted  to  shield 
itself  behind  generalities  and  commonly  accepted  principles. 
Where  unemployment  comes  about  as  the  result  of  a  law 
passed  by  Congress,  the  highest  duty  ts  laid  upon  the  Gov- 
ernment to  afford  relief  to  the  suffering  workers.  Espe- 
cially is  this  the  case  where  the  law  involves  interference 
with  the  normal  activities  of  a  business  enterprise. 

I  refer,  as  a  particular  instance,  to  the  Guffey  coal  bill. 
It  has  had  effect  in  my  district  to  reduce  the  activities  of 
the  mines  and  to  increase  the  sufferings  of  the  unemployed. 
Men  who  had  jobs  before  the  Guffey  coal  bill  was  passed 
now  find  themselves  out  of  work  as  the  direct  result  of  its 
operations.  I  could  name  several  mines  in  my  district 
which  have  been  forced  to  shut  down  because  of  this  law. 
It  has  worked  out  very  much  as  I  believed  it  was  designed 
to  work,  to  wit,  It  has  had  a  harmful  effect  on  the  high -cost 
mines. 

Many  of  my  friends  were  surprised  by  the  violent  and 
abusive  criticism  heaped  upon  me  by  a  group  of  so-called 
labor  leaders  in  radio  speeches  on  last  Thursday  night  over 
station  WBRC.  Birmingham.  My  friends  knew  that  I 
was  an  old  friend  of  the  men  who  labor,  that  I  had  long  been 
a  believer  in  the  organization  of  labor  and  had  supported 
organized  labor  in  ma^  of  its  efforts,  so  that  they  could 
not  understand  why  I  should  be  now  abused  and  vilified  by 
this  group.  Some  of  them  perhaps  were  tempted  to  say,  "I 
knew  it  would  come  about ;  I  told  Hcddljeston  long  ago  that 
labor  had  no  gratitude  and  that  no  matter  how  faithful  he 
might  be,  labor  would  turn  against  him."  I  defend  labor 
against  this  charge.  Those  who  spoke  over  the  radio  were 
not  from  the  rank  and  file  of  labor,  they  were  merely  labor 
politicians  who  manage  to  live  off  other  men's  labor  without 


6%2 


CONGRESSIONAL  RECORD— HOUSE 


May  8 


dolns  any  lab<»r  themselves.    Their  voice  is  not  the  voice  of 
the  rank  and  file  of  the  men  who  do  the  honest  toiL 

There  are.  ot  course,  all  kinds  of  labor  leaders;  some  good, 
some  bad.  just  as  in  other  groups  we  find  among  them  some 
honest  men  aiid  some  who  are  crooks:  some  are  loyal  to  the 
cause,  others  nlways  look  out  for  number  one;  some  are  de- 
voted servants  of  the  rank  and  file,  others  sell  them  out  every 
chance  they  g»t.  These  parasites  of  labor  are  called  "labor 
Aates".  and  i'  its  not  fair  to  condemn  all  labor  because  an 
OeenBional  unworthy  man  may  be  found  among  them. 

My  service  to  organized  labor  has  been  on  the  basis  of 
principle.  I  am  sjrmpathetic  with  all  men  who  toil  I  be- 
lieve m  organ  zed  labor  as  the  bulwark  of  all  working  men 
whether  orgarized  or  unorganized.  In  serving  labor.  I  have 
jbccn  no  abject  slave.  I  have  done  what  I  thought  was 
^Xifht-  It  has  so  happened  that  in  the  vast  majority  of 
CMOS  I  have  been  able  to  go  conscientiously  along  with 
labor's  prograjn.  In  a  few  instances  I  have  had  convictions 
which  did  not  permit  me  to  do  so. 

In  the  list  of  my  votes  which  these  labor  .speakers  criti- 
cized were  vctes  on  the  social-security  bill,  the  holding- 
company  bill,  and  the  Guffey  coal  bill.  Of  these  the  inter- 
est of  labor  Kras  opposed  to  the  passage  of  the  holding- 
company  bill  lis  it  meant  fewer  Jobs  and  a  reduction  in  em- 
ployment. Piobably.  except  for  my  efforts,  the  streetcar 
employees  of  ray  home  city  would  now  find  themselves  work- 
ing for  a  cou't  receiver  if  they  had  any  work  at  all.  The 
security  bill  v  as  not  a  labor  bill.  In  some  respects  It  was 
antilabor.  It  lays  a  tax  up  to  3  percent  upon  the  wa?es  of 
employees.  You  will  yet  hear  a  lot  of  complaint  about  this 
measure  before  we  are  dcme  with  It. 

On  the  Guffey  bill  I  plead  guilty.  It  was  a  so-called 
labor  measur*.  I  voted  against  it.  In  doing  so  I  incurred 
the  enmity  o:'  John  Lewis,  president  of  the  United  Mine 
Workers,  and  his  order  for  my  destruction  was  sent  down 
to  his  handy  man.  Mr.  Mitch,  president  of  the  Alabama 
United  Mine  Workers  district,  who  was  the  leading  speaker 
against  me  o'^er  radio.  I  knew  that  I  would  have  trouble 
with  Lewis  because  of  my  vote  on  the  Guffey  bill,  but  I 
could  not  allcw  my  political  interests  to  interfere  with  my 
duty  to  my  o\ra  coal  miners  and  to  the  other  people  m  my 
district  who  we  concerned  with  the  mining  industry.  I 
could  not  betray  my  district  to  save  my  own  skin.  The 
Guffey  bin.  a;;  I  shall  explain  later,  was  aimed  directly  in 
this  district  aitd  was  intended  to  destroy  its  mining  industry. 

Lewis  is  an  able  man,  but  ruthless  and  tsrrannical.  He  is 
now  making  ^ar  on  craft  unionism  and  threatens  to  dis- 
rupt the  American  Federation  of  Labor.  If  Lewis  has  his 
way  all  craft  unions  will  be  put  out  of  business. 

Lew^is  procljilms  to  the  world  that  the  trouble  with  the 
mining  industry  is  that  we  have  too  many  miners  and  too 
many  mmes  tnd  that  the  welfare  of  the  industry  requires 
that  all  hlgh-<  ost  mines  be  shut  down  and  the  industry  con- 
centrated intc  the  rich  coal  fields  uf  Kentucky.  West  Vir- 
ginia. Pennsyl  ,'ania,  and  the  other  States  of  the  central  ter- 
ritory. This  E  leans  that  the  industry  in  the  lean  coal  fields, 
such  as  Alabama.  Arkansas.  Oklahoma,  and  elsewhere,  will 
be  destroyed.  If  Lewis  has  his  way.  the  production  of  Ala- 
bama coal  will  be  reduced  to  merely  supplying  the  local 
demand.    Thii  is  what  he  is  driving  for. 

It  is  possible  that  Lewis  is  right  and  that  if  the  coal  busi- 
ness is  concentrated  in  the  rich  fields,  they  could  be  l)etter 
organized,  wa  tes  placed  on  a  higher  basis,  and  everybody 
concerned  with  It  benefited.  This  might  be  best  for  the  In- 
dustry as  a  wpole.  but  It  would  t>e  ruinous  to  our  Alabama 
It  would  mean  starvation  to  thousands  of 
who  live  off  the  coal  business.  It  would  strike 
a  fatal  blow  ta  Birmingham,  my  home  city.  I  would  be  a 
traitor,  indeed  If,  knowing  this  as  I  did,  I  had  supported  the 
Guffey  bill 

This  bill  wai  drawn  by  Lewis'  attorney.  He  had  It  Intro- 
duced and  secured  its  approval  by  the  administration.  Then 
he  sent  his  henchmen  out  to  get  pledges  of  support  from 
their  Congress  men.  Mr.  Mitch  came  to  my  office  and  In- 
sisted that  I  support  the  bill    I  did  not  discuss  it  with  him 
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as  I  knew  It  was  useless  to  do  so.  I  made  him  no  promises. 
He  threatened  that  there  would  be  a  strike  if  the  bill  was 
not  passed,  but  this  did  not  affect  my  view.  I  knew  what 
this  bill  was  and  what  it  was  intended  to  do.  Of  course,  he 
was  disappointed.  He  went  out  of  my  office  and  has  been 
uttering  dire  threats  and  criticism  against  me  ever  since. 
When  I  voted  against  the  bill  I  knew  that  my  doom  was 
sealed  so  far  sis  Mitch  and  Lewis  were  concerned.  His 
Thursday  night  speech  was  merely  carrying  out  the  orders 
given  Mitch  by  Lewis. 

When  the  mine  workers  reorganized  in  Alabama  in  1933 
Mitch  wa.s  sent  down  here  by  Lewis  to  take  charge.  He  had 
been  for  years  a  hanger-on  and  handy  man  for  Lewis.  He 
had  been  living  off  the  humble  mine  workers,  but  it  had  been 
a  long  time  since  he  had  done  a  stroke  of  honest  labor.  He 
was  about  as  much  of  a  miner  as  I  am. 

Lewis  sent  Mitch  down  here  to  take  charge.  We  had  our 
old  faithful  miners'  officials  here,  such  as  Joe  Clemo  and  Will 
Harrison,  but  Lewis  sent  down  his  own  hired  man  to  repre- 
sent him.  Lewis  is  in  charge  of  this  U.  M.  W.  district.  Mitch 
merely  does  what  Lewis  tells  him  to  do.  If  he  should  fail  for 
a  single  day  to  obey  his  orders,  Mitch  would  go  hiking  back  to 
Indiana,  where  he  came  from.  In  only  a  technical  sense  is 
Mitch  a  citizen  of  Alabama.  Up  until  a  few  weeks  ago  he  was 
not  a  voter  in  this  State.  He  was  Just  a  carpetbagger  from 
Indiana  giving  orders  to  our  coal  diggers. 

Many  do  not  know  it,  but  the  fact  is  that  our  mine  workers' 
district  is  governed  br  a  dictator.  The  miners  are  allowed  no 
voice  in  governing  themselves.  They  are  ordered  to  strike 
without  any  vote.  Then  they  are  ordered  to  go  back  when- 
ever Mitch  and  his  boss  Lewis  want  them  to  go  back  to  work. 
They  have  nothing  to  say  on  either  wages  or  conditions. 
Mitch  is  the  Hitler  of  the  Alabama  mining  district,  and  no 
criticism  of  him  or  question  of  his  authonty  is  tolerated.  The 
oldest  and  most  loyal  member  of  the  mine  workers  in  Ala- 
bama was  kicked  out  of  the  union  because  he  dared  to 
criticize  the  autocratic  way  in  which  they  are  ruled. 

Mr.  Mitch  was  imused  to  power  In  Indiana.  When  he  got 
down  to  Alabama  he  siiddenJy  found  himself  a  big  man  and 
It  went  to  his  head.  What  Is  the  matter  with  him  is  that  he 
Is  a  dictator  through  the  power  of  the  predominating  num- 
bers of  his  mine  workers.  And  there  hangs  the  tale  of  Ala- 
bama labor  politics  which  I  am  relating. 

Labor  politicians  are  also  of  all  sorts  and  kinds.  Some  of 
them  are  trying  \fi  get  political  postUons,  others  are  seeking 
preferment  in  the  labor  movement.  Of  course,  some  are  hon- 
est and  unselfish  men.  Among  those  in  Alabama  who  are 
looking  for  pohtical  and  labor  Jobs,  it  Is  generally  recognized 
and  well  known  that  they  are  out  of  luck  unless  they  are  able 
to  stand  in  with  Mr.  Mitch.  Mitch  has  become  the  labor  dic- 
tator of  Alabama  through  the  power  of  the  mine  workers. 
They  are  so  numerous  that  they  have  a  controlling  influence 
in  labor  bodies.  By  making  a  few  shrewd  trades  Mitch  has  a 
majority  at  such  meetings.  Any  labor  leader  who  does  not 
kow-tow  to  Mitch  IS  cut  off  from  preferment  in  the  organiza- 
tions and  from  any  chance  to  promote  his  own  interests. 
This  is  known  to  every  well-informed  labor  man  in  the 
Birmingham  district. 

By  the  means  I  have  described  Mitch  was  able  to  control 
the  recent  convention  of  the  Alabama  State  Federation  of 
Labor.  He  attended  the  convention  backed  with  his  follow- 
ers. It  was  either  knuckle  under  to  Mitch  and  go  along  with 
him  or  no  lalx)r  politician  could  hope  for  anything.  Mlteti 
had  himself  elected  as  State  president.  He  had  others 
elected  to  other  offices,  and  all  of  them  have  got  tb  do  what 
Mitch  says  or  get  out.  It  is  small  wonder  that  Mitch  has 
their  help  in  carrying  out  Lewis'  orders  to  destroy  me. 
This  Is  the  explanation  of  the  criticism  that  they  make 
against  me. 

If  the  Supreme  Court  does  not  strike  down  the  Guffey  bill, 
our  poor  old  coal  miners  in  due  time  will  find  out  what  has 
been  done  to  them.  They  have  been  betrayed  by  one  who 
had  sworn  to  protect  their  Interests.  This  mining  district  is 
being  run  not  in  the  Interest  of  the  men  who  work  here  but 
in  the  interest  of  John  Lewis  and  in  the  interest  of  the  rich 


1936 


CONGRESSIONAL  RECORD— HOUSE 


6963 


central  fields.  The  time  will  come  when  this  win  be  fully 
discloeed.  I  am  willing  to  wait  for  that  time  in  order  to 
receive  the  approval  which  our  coal  miners  ought  now  to  feel 
for  me.  I  am  speaking  now  as  a  matter  of  duty,  not  for  any 
pohtical  benefit.  I  do  not  want  to  stir  up  any  strife  in  the 
miners'  unions,  but  it  is  my  duty  to  tell  these  men,  hundreds 
of  whom  are  my  personal  friends,  that  their  interests  are 
being  betrayed  by  those  sworn  to  protect  them  who  have 
turned  traitor  to  them.  I  am  not  one  of  these.  I  have  been 
faithful. 

I  will  not  allow  Mr.  Mitch  and  his  buccaneers  to  seize  the 
good  ship  of  labor  in  Alabama  without  telling  the  crew  that 
he  is  driving  them  onto  the  rocks.  Under  Mitch  leadership 
the  State  federation  is  bound  for  ruin.  If  he  has  his  way. 
the  labor  movement  in  Alabama  will  receive  the  hardest  blow 
that  it  has  ever  sustained. 

I  was  not  the  aggre.s.sor  in  tliis  scrap.  Mitch  started  in  on 
me  first.  He  deserves  to  be  exposed.  The  laboring  people 
of  Alabama,  and  particularly  those  connected  with  the  min- 
ing industry,  should  send  this  Indiana  carpetbagger  back  to 
his  own  hwne.  We  have  got  sense  enough  to  run  our  own 
business.  We  call  on  Mr.  Lewis:  "Take  your  dictator  back; 
our  miners  want  the  right  to  run  their  own  affairs  and  to 
control  their  own  business." 

Mr.  McPARLANE.  Mr.  Chairman,  I  rise  in  opposition 
to  the  pro-forma  amendment. 

Mr.  Chairman,  I  do  not  want  to  detain  the  House  un- 
necessarily, but  under  this  particular  section  of  the  bill. 
National  Advisory  Committee  for  Aeronautics,  I  do  want 
to  call  the  attention  of  the  Members  to  the  importance  of 
the  work  of  this  orgranization.  The  information  they  have 
should  be  made  available  to  all  Members  of  the  House  at 
all  times.  This  bureau  collects  world-wide  information  on 
the  status  of  all  aviation  matters.  I  believe  you  will  afrree 
with  me  that  it  is  very  important  that  we  annually  provide 
definite  information  in  the  way  of  charts  such  as  I  placed 
in  the  Record  2  years  ago,  showing  definitely  the  exact 
status  of  all  war  planes  and  engines  in  the  world,  and  their 
comparative  stren^h.  This  bureau  because  of  its  set-up 
can  definitely  furnish  this  information  and  should  furnish 
it  to  some  agency  such  as  the  Congressional  Library  where 
this  information  may  be  carefully  checked  and  be  avail- 
able to  all  Members  of  Congress.  I  have  introduced  legis- 
lation of  this  kind,  and  at  this  point,  Mr.  Chairman,  I  ask 
unanimous  consent  to  extend  my  remarks  and  make  this 
bill  a  part  of  my  remarks. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

H.  R.  12629 

A  bill  to  provide  the  Congress  •with  Information  on  the  state  of 
development  of  the  aerial  war  craft  of  the  United  States  in  com- 
parison with  that  of  other  nations 

Be  it  enacted,  etc..  That  the  National  Advisory  Committee  for 
Aeronautics  shall  be  required  to  prepare  annually  and  deposit  In 
the  Library  of  Congress,  the  first  week  In  January,  100  copies  of  a 
confidential  report  for  the  use  of  the  Military  and  Naval  Aflfalrs 
Committees,  furnishing  essential  data  with  ready-reference  charts 
and  tables  comparing  the  specifications,  performance,  and  other 
military  qualifications  of  the  war  craft  of  the  United  States  with 
those  of  the  other  leading  air  powers  of  the  world.  The  sources, 
both  public  and  confidential,  of  such  information  shall  be  cited 
so  fully  and  specifically  that  the  Library  of  Congress  can  readily 
check  or  verify  all  the  data  of  said  report. 

In  preparing  this  annual  report  the  advisory  conunlttee  may  use 
Its  own  secret  files,  and  shall  have  the  cooperation  of  the  United 
States  Air  Service  and  the  use  of  their  secret  files.  The  Library  of 
Congress  shall  keep  Its  copies  of  the  report  confidential  In  locked 
cases,  except  Insofar  as  made  public  by  Congj-ess,  and  shall 
promptly  check  the  statements  of  the  report  against  Information 
available  in  its  own  coUections,  and  shall  file  copies  of  such  check 
In  ready  form  for  use  with  the  report  Itself. 

Mr.  STACK.  Mr.  Chairman,  I  ask  unanimous  consent 
to  return  to  page  3,  line  16,  to  offer  an  amendment. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania 
asks  unanimous  consent  to  return  to  page  3,  line  16,  for  the 
purpose  of  offering  an  amendment.    Is  there  objection? 

Mr.  WOODRUM.  Mr.  Chairman,  reserving  the  right  to 
object,  and  I  certainly  do  not  want  to  be  di.scourteous  *o 
any  of  my  colleagues,  but  it  is  going  to  be  absolutely  im- 


possible to  go  forward  with  this  program  if  we  turn  back. 
I  am  awfully  sorry,  but  I  shall  have  to  object. 

Mr.  STACK.  This  message  came  to  me  from  the  gentle- 
man from  Pennsylvania  IMr.  Gray],  who  asked  mc  to  offer 
this  amendment,  but  the  message  came  too  late.  In  fair- 
ness to  him  a'-.d  to  the  people  interested,  I  think  the  gentle- 
man ought  to  make  an  exception. 

Mr.  WOODRUM.  I  should  like  to  make  an  exception,  but 
there  are  many  Members  who  want  to  turn  back.  One  of 
our  colleagues  on  the  other  side  wanted  to  turn  back  just 
a  while  ago,  and  I  was  forced  to  object. 

Mr.  STACK.  I  am  not  asking  for  an  additional  appro- 
priation. 

Mr.  WOODRUM.  I  appreci.T.te  tliat.  and  I  think  all  the 
Members  ought  to  be  treated  alike.  I  objected  to  the  re- 
quest of  the  gentleman  from  Kentucky,  and  I  am  forced  to. 
object  to  the  request  of  Lhe  gentleman  from  Pennsylvania 
[Mr.  Stack]. 

Mr.  STACK.  Mr.  Chairman,  I  ask  unanimous  consent 
to  insert  in  the  Record  at  this  point  the  amendment  I  was 
about  to  offer. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

The  amendment  referred  to  follows: 

Page  3.  line  16.  after  the  comma,  insert  the  following  names: 
V.  G.  Andrews,  Michael  Kostlck,  and  WrJter  C.  Stewart,  messengers 
on  night  and  day  duty  during  the  second  session  of  the  Seventy- 
Fourth  Congress,  $500  eacli;  in  all  the  si.m  of  $3,500,  to  be  paid 
from  the  appropriation  for  printing  ar.d  binding  for  Congress 
for  the  fi.scal  year  1936. 

Mr.  WHITE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
four  words. 

Mr.  Chairman,  I  have  made  some  study  of  this  bill,  and 
I  ask  unanimous  consent  to  extend  my  remarks  at  this  point 
m  the  Record. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Chairman  and  members  of  the  Com- 
mittee, the  appropriation  bill  we  have  under  consideration, 
among  other  things,  appropriates  the  money  necessary  for 
unemployment  relief  for  the  next  fiscal  year  in  the  sum  of 
$1,425,000,000. 

Every  taxpayer  in  the  United  States  is  interested  in  how 
this  money  is  to  be  expended. 

To  provide  a  means  to  take  care  of  unemployed  labor  in 
the  country,  the  present  administration  has  created  two  or- 
garuzations — the  Public  Works  Administration,  extending  to 
every  State  and,  I  may  say,  every  community  in  the  Nation; 
the  other,  the  Works  Progress  Administration,  which  is  a 
reorganization  of  the  Federal  Emergency  Relief  Administra- 
tion. The  Public  Works  Administration  was  the  Govern- 
ment agency  created  to  finance  permanent  public-works 
projects  on  a  sound  and  economical  basis,  constituting  an 
organization  of  efficient  and  trained  technical  personnel. 
Branches  in  every  State  have  been  set  up,  commonly  referred 
to  as  the  P.  W.  A.  The  record  of  the  P.  W.  A.  in  providing 
the  means  for  economical  construction  of  permanent  and 
valuable  public-works  projects  throughout  the  Nation  is  too 
well  kno^-n  for  me  to  go  into  details  here.  Under  the  plan 
of  this  Administration  any  projects  undertaken  will  be 
financed  to  insure  completion. 

It  appears  that  the  Works  Progress  Administration  was 
created  to  take  up  the  slack  m  unemploj-ment,  and  was 
designed  and  intended  primarily  to  create  jobs  for  the  unem- 
ployed, and  to  relieve  an  emergency  in  unemplojTncnt 
throughout  the  country. 

In  studying  the  provisioiis  of  this  bill  we  find  that  no  funds 
are  appropriated  for  the  Public  Works  Administraticn.  al- 
though we  know  that  projects  totaling  over  $700,000,000  have 
been  examined  and  approved  by  the  Public  Works  Adminis- 
tration on  which  work  can  be  started  as  soon  as  the  necessary 
funds  are  appropriated.  It  is  also  well  known  that  in  con- 
necuon    with    hundreds    of     these    projects    communities 
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th'ou^hcu^  tlka  euimtlj>  bave  approved  bond  Issues  wttii 
the  expectatiCD  of  dolnc  their  share  only  to  flDd  now  that 
the  Public  Wofks  Axtmlnixtration  Is  unable  to  praceed  became 
of  lack  of  fulids.  While  no  money  is  pnnMad  to  flnmce 
this  great  coMtructive  program  of  essential  projects,  ell 
apprap^eted  in  this  bill  for  unemplafmeoft  leUrf  ere 
ever  to  the  W.  P.  A.,  a  temporary  emergency 


and  economic 


and  buuttnc. 


Mr    Chatnnen.  I  moTe  to  strfke  out 


to  be  handed 
orsanizatkm. 

The  moDcy  ie  to  be  spent  on  many  projects  which  axe  of 
little  penneneDt  valne.  a  cimsiderahle  number  of  which  will 
not  be  complc  ;ed.  Mr.  Chairman.  I  betieve  we  have  met  the 
emergency  situation  in  unempioyment,  and  the  time  has 
come  wben  azjy  funds  spent  to  relieve  unemployment  should 

ten  erf  permanent  projects  on  a  soxind 
basis.  For  this  reason  I  am  In  favxrr  of  divid- 
ing the  propQied  appropriation  of  $  1,425. 'V)0 .000  in  this  bill 
and  setting  m  ide  $700,000,000  for  the  Public  Works  Admin 
istratlon  to  f  nance  the  projects  that  have  been  and  will 
be  approved  inder  the  plans  and  direction  of  this  anMBta 
the  remainder  of  the  appropriation  tor  the 
W  P.  A.  to  carry  out  the  plan  for  which  it  was  created;  that 
Is,  to  take  up  jJack  unemployment  and  rcheve  any  emergency. 

Mr.  Chairman.  I  propose  to  vote  for  such  an  amendment. 

The  pro-foima  amendments  were  withdrawn. 

The  Clerk  ijead  as  follows: 

btadlng:  For  an  additional   amount  for  pvlBtlng 
iMUf  tkm.  Including  tb*  mud*  ob)eets 
in  the  Independenft  081c««  Appropriation 
112.000.  to  raiaatB  MfmllabU  untu  Juxm 
SO.  1937 

Mr.  TREADWAY 
the  last  word. 

Mr.  Chahnian.   I   recently   made   a   public   statonent   In 

wlllch  I  stated  I  hearilv  approver!  of  pr»;per  relief  for  the 
needy  and  4dvocaUHi  its  management  and  distribatlon 
through  Stati  agencies  rather  than  through  re«1mentatio© 
and  bureaucrfu-y  here  tn  WasMn«:ton.  I  stand  on  that  prin- 
ciple now  I  ahmk  the  bill  tjefore  us,  contmumR  the  bungling, 
bureaucratic.  Iboondogghng  methods  in  the  present  distribu- 
tion of  aid,  14  entirely  »toii*j  It  Is  wrong  from  the  stand- 
point of  waite.  extravaiiaoce,  and  graft  and  from  tbe 
.standpoint  of  re.sults  If  WOfODe  can  claim  that;  the  Hopkins' 
method  of  rqlief  expenditure  and  waste  of  large  sums  of 
money  L«;  ar:vlU\:.':g  but  a  dismal  failure,  I  should  like  to  hear 
It.     Why  cont^ue  it? 

Mr.  Chalm^an,  according  to  the  Treasury's  own  flgnree. 
Oooszess  ha^i  already  appropriated  nearly  eighteen  billions 
for  recovery  ai-d  relief,  yet  we  suil  have  ll.OOO.OOO  unem- 
ployed and  JO. 000  000  on  relief.  The  necessity  for  relief 
continues  un^Oated.  which  proves  conclusively  that  the  ad- 
ministration ha-s  failed  to  5oive  the  problem,  or  even  make 
any  improvement 

We  have  n(>thing  to  show  for  the  biUioaB  that  have  been 
squandered  ftcept  the  s:/e  of  the  national  debt,  which  will 
have  been  piled  up  to  the  unprecedented  total  of  thirty-foxir 
billions  by  n<xt  July.  TTu^s  colossal  debt  will  have  to  be 
ixt  pgeseiit  and  future  generations,  including  the  present 
pf  the  relief  program.  Alter  the  addiuonal 
and  a  I  half  dollars  pnjv.ded  by  this  bill  have  been 
wQllstill  have  the  unemployment  and  relief  prob- 
kn  with  us 

The  worst  feature  if  the  present  relief  set-up  is  that  nearly 
half  the  funds  are  used  up  In  overhead  and  waste  and  never 
get  to  those  in  need  TTie  only  thing  it  has  dene  is  to  set  u^ 
a  fine  political  machine:  and  I  am  oppcxsed  to  using  either 
public  funds  for  this  purpose  or  telling  those  m  need  that 
they  must  apply  to  the  political  mac-hinery  of  the  present 
in  order  to  get  relief.  That  is  entirely  wrong 
weU  M  being  a  waste  and  extrava«;ance,  so 
of  the  prople  is  concerned. 
I  cannot  set^  why  as  great  a  committee  as 
know  the  jl^ppropriaUons  Committee  u  should  bring  in  a 
bill  here  Invol^mK  $2,364.000400  wntiiout  g.ving  the  House  an 
opportunity  ui  see  it  inside  of  24  hours  before  it  is  brought  , 
up  on  the  floor,  and  then  arag  In  the  report,  as  they  do.  that 
It  is  $23. 859. 0^0  less  than  the  Budget  estimate.    It  seems  to  | 


administrati 
In  principle, 
far  as  the 
Mr.  Chai 


me  that  $23  OOO.OOO  In  ravings  Is  really  worth  while:  btjt.  on 
the  other  hand,  when  you  figure  It  is  only  1  pen  rnt  of  the 
tremendoas  aggregmte  Involved  in  this  bill,  tt  is  a  vrry  minor 
■ntter  to  call  to  tbe  attention  of  tbe  Members  of  the  House 
•Dd  the  country. 

I  am  absohiteiy  opposed  to  the  cOEvfitiooa  under  which  the 
Democratic  Party  today  Is  offering  ttila  bill  to  the  country. 
As  I  have  s&id.  I  am  in  favor  at  reUef  for  the  needy,  and 
always  have  been,  but  I  wlifa  It  were  possible  to  vote  on  this 
matter  on  the  basis  of  Federal  and  State  cooperation,  with 
the  distribution  of  fxmds  through  State  agencies.  Let  us  do 
away  with  this  bureaucratic  form  of  government,  this  wasta 
and  extravagance,  and  set  up  common -senae  bu^ness  prin- 
ciples In  ccnnectlon  with  the  use  of  the  taxpayers'  money. 

The  only  real  solution  of  the  unemployment  problem  will 
come  through  Increased  private  empAoyment.  but  the 
of  the  present  administration  have  all  tended  to 
bustneas  and  prevent  or  discourage  expansion  and  reemploy- 
ment. At  the  same  time,  the  reckless  spaMttnc  that  Is  going 
on  and  the  loose  fiscal  policy  that  Is  beiiiff  pursued  each 
generate  fear  and  create  imcertamty  as  to  the  future.  Some 
day  the  Treasury's  ability  to  borrow  money  «ith  which  to 
carry  on  the  adnunistration's  reckless  and  wasteful  expendi- 
tures will  cease.  There  will  not  be  any  chance  of  obtaining 
further  loans,  and  when  that  time  comes  chaos  will  follow. 

If  the  administration  would  put  recovery  ahead  of  reform, 
and  would  adopt  definite  and  sound  monetary  and  fiscal  poli- 
cies, business  would  undoubtedly  take  great  strides  forward, 
and  the  necessity  for  relief  would  largely  disappear,  in  tha 
meantime,  however,  if  the  administratiaa  of  reUef  expendi- 
tures were  transferred  to  the  States,  with  the  federal  Ctov- 
emment  contnbuang  thereto,  there  is  no  doubt  but  that  a 
great  saving  in  the  cost  could  be  effected  and  that  those  in 
need  wtjuld  be  brtter  and  more  adequately  cared  for. 

[Here  the  gavti  felL] 

•n»  pro- forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

TOtnxamgm  taujtt  ArrHoarrr 

rtx  the  purpam  at  carrylog  out  the  provtaion*  of  the  act  entitlrd 
"Tb*  Tenn— iin  Valley  Autliorlty  Act  of  1033".  approved  May  18. 
1933  (U.  S.  C.  Utie  16.  ch.  I2a),  aa  amended  by  the  act  approved 
August  31.  1988  (40  Stat  1075-1081).  tnoludlng  the  conUnued  coei- 
ttruetlon  of  MorrU  Dam.  WbMlw  DH&.  Pickwick  t.*TvrHr»j  Dun. 
OuntersvlUe  Dam.  and  Chlckaaumga  Dam  (hmntSlet  to  be  koown 
as  14cRcynoldfl  Dam),  and  the  begUmlng  of  conatructlon  on  a  daoi 
on  th«»  Htwanee  Rl»er.  a  tributary  of  the  Tennwwee  River,  at  or  near 
^oxrler  Bend,  and  the  contlnuaClon  of  prrUmtnary  InveatlgaUoos 
MA  to  the  appropriate  location  and  type  of  a  dam  on  the  lower 
TermesMc  River,  and  the  acquisition  of  nereaaary  land,  thm  clearing 
of  luch  land,  relocation  at  highways,  and  the  construction  or  pur- 
cliaw  of  tranamlflBkm  lloaa  and  other  facUltlea.  and  all  othar  n«cea- 
sary  works  authorlaed  by  aoeh  acta,  and  for  printing  and  binding, 
law  books,  books  at  refarmo*.  newipapers.  periodicals,  purchase, 
maintenance,  and  opcratlan  at  passenger -carrying  vehlclea,  rents  in 
the  District  of  Columbia  and  elsewhere,  and  ail  necessary  salaries 
and  expenses  coanacted  with  the  organization,  operation,  and  In- 
vestlgaUons  of  the  Ttennaswt  Valley  Authority,  nscal  year  1937. 
•30JKX>.000:  Provided,  That  thU  approprtatton  and  any  unexpended 
balance  oo  June  30,  IBSe.  In  the  -Tenneasee  Valley  Authority  Fund, 
193«~.  and  the  receipts  at  the  Tenne— n  Val'ry  Authority  from  all 
iourcas  during  the  fiscal  year  19S7  (except  as  limited  by  sec  3S 
of  the  Tennessee  Valley  Authority  Act  of  1933.  aa  amended).  &hall 
be  covered  into  and  accounted  for  as  one  fund  to  be  known  as  the 
"Tennessee  Valley  Authority  P^^nd,  193r',  to  remain  avaUable  untU 
June  30.  19T7,  and  to  ije  available  for  the  payment  of  obligations 
chargeable  against  the  ~Tenneraee  Valley  Authority  Fund,  1936.  ' 

Mr  TABER.    Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  TaBxa:  Page  19.  line  4.  after  the  wort 
^)am  the  parentheals.  and  the  comma,  strike  out  the  words  "and 
the  berlnnlnjf  of  construction  on  a  dam  on  the  Riwaaaee  River  a 
tributary  of  the  Tenneasee  Rivmr.  at  or  near  Powlsr  Bend~:  and 
line  la.  page  10.  strike  out  the  algn  aiMl  fiatues  "•SSJMIOjDOO'*  »^rut 
amen  in  Ueu  thereof  -»35.5fi3,771*^  "gwwi  -ew^wa^iw     ana 

Mr.  TABBR.  Mr.  C:iiairman,  this  is  an  opportunity  to  save 
$4,337,000  and  not  appropriate  any  money  for  the  beginning 
of  the  Hiwassee  Dam.  The  Trmnomi  i  Valley  Authority  was 
authorized  by  an  apiM-opriation  which  was  carried  last  year 
to  begin  construction  of  this  dam.  They  did  not  begin  con- 
struction of  the  dam.  but  decided  among  themselves  that  they 
would  like  to  begin  the  construction  of  a  dam  known  as  the 
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Pontana  Dam.  by  which  they  could  go  to  the  Aluminum  Co. 
of  America  and  pay  $3,000,000  for  a  piece  of  property  that  I 
understand  changed  hands  a  little  while  ago  for  $250,000. 

Mr.  Chairman,  they  came  to  the  committee  and  asked  the 
committee  to  change  the  language  so  that,  instead  of  build- 
ing the  Hiwassee  Dam.  they  could  build  the  Pontana  Dam  and 
go  into  that  matter,  but  the  committee  did  not  give  them  this 
privilege.  The  committee  did  insert  the  language  I  am  trying 
to  strike  out  here,  which  permitted  them  to  go  ahead  with  the 
Hiwassee  Dam. 

The  major  items  of  flood  control  there  are  the  so-called 
Norrls  Dam  up  the  Clinch  River,  the  Chickamauga  Dam, 
which  is  above  Chattanooga,  and  the  Guntersville  Dam  below. 
It  does  not  seem  to  me  that  this  dam  on  the  Hiwassee  River, 
a  branch  stream,  which  will  cost  nearly  $20,000,000.  should  be 
proceeded  with.  It  is  not  necessary  from  a  power  standpoint 
or  a  flood-control  standpoint,  and  it  is  absolutely  ridiculous 
to  go  into  the  proposition.  Why  not  erect  the  dams  that  are 
already  started  and  not  build  any  more  imtil  we  know  more 
about  how  this  is  going  to  work  out  and  see  just  what  kind  of 
thing  it  is  that  is  in  front  of  us. 

I  hope  the  Committee  will  adopt  this  amendment. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman.  I  listened  with  interest  to  my  friend  the 
gentleman  from  New  York  [Mr.  Taber]  stating  that  the 
Tennessee  Valley  Authority  proposed  to  jjay  the  owners  of 
the  Pontana  site  $3,000,000  for  this  site.  That  is  not  cor- 
rect. The  proposition  was  to  allow  them  $3,000,000  worth  of 
electric  energy.  Tliey  were  to  pay  for  the  site  with  the  elec- 
trical energy  to  the  extent  of  $3,000,000  at  the  a«;tablished 
rate. 

Mr.   TABEJR.     Mr.   Chairman,   will   the   gentleman  yield? 

Mr.  BUCHANAN.     Yes. 

Mr.  TABER.  Is  it  the  gentleman's  idea  that  the  $3,000,- 
000  of  electrical  energy  is  not  worth  anything? 

Mr.  BUCHANAN.  It  is  my  idea  it  is  not  the  same  as 
$3,000,000  in  cash;  but  this  is  aside  from  the  question  here. 

Thi.s  Congress  at  the  last  session  made  an  appropriation 
of  $1,000,000  to  commence  the  construction  of  Hiwassee 
Dam.  The  Hiwassee  Dam  was  Investigated  both  by  the 
Appropriations  Committee  of  the  House  and  the  Appropria- 
tions Committee  of  the  >' Senate,  and  these  two  committees 
came  to  the  conclusion  that  it  is  essential  to  the  flood-pre- 
vention work  in  this  area.  It  will  ultimately  produce  power, 
but  there  Is  no  intention  of  putting  in  extensive  power 
machmery  at  that  dam  at  the  time  of  construction.  It  Is 
essential  for  flood  prevention  and  it  is  essential  for  naviga- 
tion. Therefore,  the  committee  thinks  this  provision  should 
be  left  in  the  bill. 

Mr,  RICH.  Mr,  Chairman,  I  move  to  strike  out  the  last 
two  words. 

I  wish  to  call  the  attention  of  the  Committee  to  the  fact 
that  this  is  another  increase  for  T.  V.  A.  You  have  been 
asked  to  increase  the  appropriations  for  dams  for  the  T.  V.  A. 
for  the  last  2  years.  Where  are  you  going  to  get  the  money? 
(Laughter  and  applause.]  You  will  find  that  the  dams  that 
you  are  now  authorizing  wlU  only  rise  up  to  damn  you  in  the 
future,  and  it  is  time  you  stopped  damming  this  country. 
Let  me  show  you  that  you  are  doing  it,  I  read  on  page  19. 
lines  1  to  4: 

Including  the  continued  conrtructlon  of  NottIb  Dam,  Whef'ler 
Dam.  Pickwick  Landing  Dam.  Guntersville  Dam.  and  Chlckaxaauga 
Dam. 

Do  you  not  think  it  Is  time  to  get  the  Government  out  of 
all  kinds  of  business  that  interferes  vrith  its  citizens?  Stop 
Russianism.  communism,  and  socialism. 

Mr.  MANSFIELD.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro-forma  amendment. 

Mr.  Chairman.  I  do  not  often  take  the  time  of  the  House, 
but  there  is  one  thing  in  this  provision  of  the  bill  that,  in  my 
judgment,  is  so  weU  deserved  that  I  could  not  spare  this  op- 
portunity of  calling  attention  to  It. 

In  lines  3  and  4.  on  page  19,  the  name  of  the  Chickamauga 
Dam  IS  to  be  changed  to  McRej-nolds  Dam. 


after    the   words   "Pickwick    lAndlng   Dam", 
"hereafter  to  be  known  as  'Rankin  Dam."  " 


Perhaps  no  Member  of  Congress  Is  more  familiar  with  the 

record  of  Judge  McReynolds  with  regard  to  the  Tennessee 

River  than  I  am.    Ever  since  he  has  been  a  Member  of  the 

Congress  he  has  constantly  appeared  before  the  Committee 

on  Rivers  and  Harbors  from  time  to  time  in  behalf  of  some 

provision  v^ith  regard  to  the  Tennessee  River.    He  has  shown 

!  more  familiarity  with  it  than  any  other  man  of  my  knowledge 

;  who  is  a  Member  of  this  body,  and  perhaps  no  one  except 

'  the  engineers  of  the  War  Department  is  more  familiar  with 

every  phase  of  the  Tennessee  River,  from  its  head  to  its 

mouth,  than  Judge  Sam  D.  McReynolds.  of  Tennessee.    I  am 

heartily  in  favor  of  this  honor  which,  it  seems,  is  about  to 

be  conferred  upon  him.     (Applause.] 

Mr.  McSWAIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MANSFIELD.     I  jieid. 

Mr.  McSWAIN.  As  chairman  of  the  legislative  commit- 
tee, the  gentleman  recognizes  the  great  importance  of  pre- 
serving the  rights  of  legislative  committees,  does  he  not? 

Mr.  MANSFIELD.     Certainly. 

Mr.  McSWAIN.  And  the  gentleman  recognizes  that  i?his 
is  legislation.  I  have  an  amendment  that  will  deal  with  the 
situation  at  the  proper  time. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Taber], 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Taber)  there  were — ayes  51.  noes  102. 

So  the  amendment  was  rejected. 

Mr.  FORD  of  Mississippi.  Mr.  Chairman,  I  offer  the  fol- 
lowing amendment. 

The  Clerk  read  as  follows: 

Page    19,   In   line   2, 
insert  the  following: 

Mr.  TABER.  Mr.  Chairman,  I  reserve  a  point  of  order 
on  that.  I  wonder  if  the  chairman  of  the  Military  Affairs 
Committee  is  goaig  to  protect  the  committee. 

Mr.  McSWAIN.  Mr.  Chairman.  I  make  the  point  of  order 
that  it  is  legislation  on  an  appropriation  bill. 

The  CHAIRMAN.  Does  the  gentleman  from  Mississippi 
wish  to  be  heard  on  the  point  of  order? 

Mr.  FORD  of  Mississippi.  Mr.  Chairman,  I  realize  that 
it  is  legislation  on  an  appropriation  bill,  and  I  submit  it  to 
the  Chair  for  a  ruling. 

The  CHAIRMAN.  It  is  very  clear  that  It  is  legislation  on 
an  appropriation  bill,  and  the  Chair  sustains  the  point  of 
order. 

Mr.  FORD  of  Mississippi.    Mr,  Chairman,  I  offer  another 
amendment. 
The  Clerk  read  as  fcUows: 

Page  19,  line  2.  after  the  words  "Plck^nick  lAnriing  Dam",  In- 
sert the  following:   "(known  as  'Rankin  Dam')." 

Mr.  McSWAIN.  Mr.  Chairman.  I  make  a  point  of  order 
on  the  amendment  that  it  is  legislation  on  an  appropriation 
bill.  It  is  evidently  an  attempt  to  change  the  name  and 
call  it  "Rankin  Dam."  It  is  in  the  teeth  of  legislation  that 
has  been  attempted  time  and  time  again.  There  are  bills 
before  the  Committee  on  Miliury  Affairs  to  change  the 
name  of  this  dam  to  "Rankin  Dam." 

Mr.  KNUTSON.  I  should  like  to  ask  the  gentleman  If  it 
is  not  customary  to  wait  imtil  the  man  is  dead  before  they 
name  a  dam  for  him? 

Mr.  McSWAIN.     Yes;  it  is. 

The  CHAIRMAN.  Does  the  gentleman  from  Mississippi 
wish  to  be  heard  on  the  point  of  order? 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  if  the  Chair 
will  permit. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Missouri. 

Mr.  CANNON  of  Missouri.  Mr.  Chairman,  this  amend- 
ment is  not  legislation.  It  is  language  merely  descriptive, 
and  such  amendments  have  been  repeatedly  held  not  to  be 
legislation. 

I  recall  two  decisions  on  this  point.  They  were  made  by 
one  of  the  greatest  parliamentarians  who  hft.s  served  m  the 
House,  James  R.  Ma.nn   of  Illinois. 


I  recoQect,  by 
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The  first  wdi  made  tn  1905   when  eui  ■imwilinent  wb^ 
offered.  I  thini .  to  the  Naval  bilL 

Tht  language;  provided  that  ships  or  armament  ahoiild  be 
at  "iiattre  manufacture."    Ttie  proposition  was  defended.  a& 
Mr.  Olmsted,  of  Pennsylvania.    At  any  rate 
tf  the  Orwimtttwi  otf  the  Whole.  Mr.  James  R. 
Ilium,  of  IBIiMli.  hrid  that  ttKse  words  were  merely  dcacrtp- 
tlve  and  that  a,  was  not  legislation. 
Mr  8NELL.    Mr.  Chairman.  wlU  the  genttaman  yield? 
Mr.  CANNON  of  BCiMoart.     I  yield  with  pleasure  to  the 
dlstinrulshed  leader  on  the  other  side  of  the  House. 

If   the  word.s  are   merely  descnptu-e.   why 

the  effect  of  changing  the  name  of  the  dam? 

of  Missouri.    Ther  do  not  chanKe  the  name 
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8HKLL. 
will  they  have 
Mr 


of  the  dam 
dam. 

Mr    SNELL. 
legislation.    Is 


It  is  not  proposed  to  change  the  name  of  the 


It 


But   ts  not  that   the   intention''     I   call 
not  that  the  Intention  of  the  amendment? 

Mr  CANNoIn  of  N'^s-s^iiiii.  The  e^'ntleman  from  New 
York,  being  on<B  of  the  ablest  parliamentarians  in  the  House, 
knows  that  th^e  Chairrtian  of  the  Committee  of  the  Whole 
may  not  spectla'e  a.s  to  thp  intention  of  an  amendment. 
He  must  predicate  his  decision  on  the  amendment  before 
him  In  the  laiURTiaKe  in  which  it  is  written.  He  cannot  go 
back  of  what  if,  on  the  fa^^e  of  tt  to  surmLs^  what  ts  the  pur- 
pose of  a  Member  in  o£renn>i  an  amendment.  This  amend- 
ment merely  further  describes  the  Picfewick  Landing  Dam;  It 
does  not  propose  a  chanRe  tn  the  name-  it  merely  adds  the 
descriptive  lanruai?e    known  as  the  Rankin  Dam." 

Mr  SNELL.  f  What  is  the  purpose  of  offering  that  amend- 
ment at  this  lime  and  at  this  place  if  It  Is  not  to  change 
the  name  of  the  dam? 

Mr.  CANNON  of  Missouri.  As  I  have  said,  the  purpose  of 
the  proponentlls  not  a  question  before  the  Chairman  of  the 
Oonunlttee.  Howerer.  a  careful  reading  of  the  amendment 
tnilcates  that  it  is  offered  for  the  purpose  of  clarifying  the 
provision  tn  tt  e  bill  and  more  definitely  describing  the  dajn. 
to  which  the  appropriation  applies,  and  therefore  Is  not  sub- 
ject to  a  poin^  of  order.  Words  merely  descriptive  are  not 
legislation. 

Mr. 
yield? 

Mr.  CANNO^  of  Missouri. 

Mr.  PETTEirOILL. 


PETTENGILL-     Mr.   Chairman,   will   the   gentleman 


Certainly. 
If  a  bill  were  Introduced  and  referred 
to  the  Commlljtee  on  Military  Affairs  to  change  the  descrip- 
tion of  the  existing  dam  to  some  other  description,  would 
that  be  properly  referred  to  a  legislative  committee? 

Mr  C.\NN01*J  of  Missouri.  Of  course,  no  such  bill  Is  before 
us.  The  suggestion  cannot  have  the  slightest  application  to 
the  point  at  Is  me. 

Mr.  Chairman,  the  same  (juestlon  came  up  again  in  1908. 
It  Is  reported,  |as  I  recall.  In  section  8524  of  the  old  supple- 
pcedents,  and  by  a  coincidence,  Mr.  Mann  was 
of  the  Committee  of  the  Whole.  In  pas.<5lng 
Mr.  Mann  again  held  that  words  merely 
e  not  legislation.  Tliat  is  the  rule  of  the 
merely  descriptive  cannot  be  construed  as 
'  question  then  arises.  Is  this  amendment 
?  I  am  certain  anyone  who  reads  it 
ble  to  place  any  other  construction  on  It. 
The  additlorial  language  makes  more  definite,  more  accu- 
rate, more  specific  the  particular  dam  to  be  pro\ided  for. 
It  merely  furtl^er  describes  it.  The  dam  Is  located  adjacent 
to  Mr.  Ranki>^'s  district.  Mr  Ravkpt  has  had  more  to  do 
with  It  than  ahy  other  Member  of  Congress.  He  has  been 
more  closely  adentlflcd  with  It  tmd  has  rendered  greater 
!n  the  enactment  of  this  class  of  legislation  than  any 
Member  of  the  House,  and  it  is  only  natural  that  we 
liMNdd  know  c^  It  and  speak  of  it  as  the  Rankin  Dam.  and 
fo  make  certain  then*  will  be  no  question  about  it  in  the 
consideration  of  this  pifce  of  legislation  we  further 
describe  it  her^  as  the  Rankin  Dam. 

Mr  MANSI^EELD  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  CA.VNON  of  M i.vourl  I  am  glad  to  yield  to  my 
friend  from  Texas,  the  chairman  of  the  Committee  on 
Rivers  and  Harbors. 


ment  to  the  p 

again  " 

on  the  questi 

descriptive 

House.     Wor 

legislation 

merely 

will  flind  it  Im 


Mr.  MANSFIELD.  I  say  to  the  gentleman  from  Missouri 
that  Pickwick  Landing  is  really  not  the  name  of  the  dam 
anyway.  That  Is  descriptive  also.  The  dam  was  first  au- 
thorteed  in  the  river  and  harbor  appropriation  bill  of  1930. 
to  be  located  at  E^ckwick  Landing,  but  the  dam  has  never 
been  constructed.  It  Is  now  under  coostruction.  but  it  has 
no  name  in  fact. 

Mr.  CANNON  of  Mlssomi.  Mr.  Clialrman,  I  am  glad  to 
have  the  gentlnUBI  tBOBk  Texas  bear  out  my  contention. 
That  is  all  'h«  man  reason  why  thLs  amendment  should  be 
held  in  order  and  this  language  added  to  the  bill.  T^e 
chairman  of  the  Committee  on  Rivers  and  Harbors  testifies 
to  the  need  of  it.  He  says  that  the  Pickwick  Landing  Dam 
Ls  not  the  name  of  it.  It  is  doubly  necessary  therefore  to 
designate  it  by  a  name  about  which  there  can  be  no  doubt, 
a  name  everyone  will  recognize  and  understand — the  Rankin 
Dam 

Mr.  McSWAIN.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr  CANNON  of  Missouri  First  let  me  answer  the  ques- 
tion of  the  gentleman  from  Texas. 

Mr.  McSWAIN.  But  the  gentleman  from  Texas  is  In 
error. 

Mr.  CANNON  of  Missoiui.  I  shall  yield  to  the  gentleman 
in  time.  I  am  very  fond  of  the  gentleman  from  South 
Carolina  He  and  I  are  both  of  Irish  extraction.  But  I 
am  certain  he  would  not  want  me  to  be  di.scourteous  to  the 
chairman  of  the  Committee  on  Rivers  and  Harbors  by  fall- 
ing to  answer  his  inquiry.  He  says  that  Is  not  the  name  of 
it.  Then  we  must  be  specific,  we  must  be  certain  there  can 
be  no  misunderstanding  as  to  exactly  what  dam  we  are 
legislatmg  on:  and  so  to  be  certain  that  there  may  be  no 
misapprehension,  we  add  the  descriptive  words  "Rankin 
Dam." 

I  cite  the  chairman  to  section  3864  in  Hinds'  Precedents 
'  and  section  1445  In  the  supplement      In  both  those  sections 
he  will  observe  it  is  held  that  words  merely  descriptive  do 
not  constitute  legislation. 

Mr.  McSWAIN     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.     Most  assuredly. 

Mr.  McSWAIN.  To  correct  the  distinguished  gentleman 
from  Texas  (Mr.  MawstikldI,  for  whom  I  have  the  greatest 
reverence  and  respect,  I  refer  the  gentleman  and  the  Chair 
to  the  act  of  May  18.  1933.  setting  up  the  Tennessee  Valley 
Authority,  where  In  sectlcai  4.  subsection  (d) .  it  is  speciflcAlly 
stated  that  such  dams  and  reservoirs  In  the  Tennessee  Val- 
ley and  Its  tributaries  as  In  conjunction  with  the  Wilson 
Dam.  the  Norrls  E>am,  the  Pickwick  Landing  Dam.  and  so 
forth,  so  that  tt  was  named  by  the  Congrees  and  approved 
by  the  President  on  May  18.  1933.  3  years  after  the  act 
referred  to  by  the  gentleman  from  Texas. 

Mr.  CANNON  of  Missomi.  That  is  a  question  between  the 
gentleman  from  Texas  [Mr.  MANsraojol  and  the  gentleman 
from  South  Carolina  [Mr.  McSwADfl.     [Laughter.] 

Mr  McSWAIN.    Oh^no;  It  is  not. 

Mr.  CANNON  of  Missouri.  The  gentleman  from  Texas 
states  the  dam  has  no  name  and  the  gentleman  from  South 
Carolina  in.«asts  that  it  has.  In  any  event,  that  is  not  the 
question  before  the  House.  But  In  view  of  the  uncertainty 
between  the  two  gentlemen,  who  should  know  more  about 
it  than  anybody  else,  let  us  avoid  any  possible  controversy 
as  to  its  identity  and  insert  language  that  everyone  will 
understand  and  approve.  Mr.  Chairman,  the  amendment 
does  not  propose  to  change  the  name.  It  merely  adds  de- 
scriptive language  more  definitely  describing  It.  I  submit  to 
you.  Mr.  Chairman,  that  words  merely  de^scrlptive  are  not 
legislation,  and  under  the  law  of  the  House  the  amendment 
is  in  order. 

Mr.  SNEIi.  rose. 

The  CH.\IRMAN.  The  Chair  is  prepared  to  rule,  but  the 
Chair  will  be  glad  to  hear  the  gentleman  from  New  York. 

Mr.  SNELL.  I  have  no  desire  to  take  the  time  of  the 
House  if  the  Chair  is  prepared  to  rule. 

The  CHAIRMAN.  The  Chair  will  be  glad  to  hear  the 
gentleman  from  New  York. 

Mr.  SNELL.  Tlje  only  question  I  wanted  to  raise  Ls  this: 
I  have  no  contention  with  the  gentleman  from  Mis.souri 
IMr.  Cannon]   relative  to  descriptive  words;   but  everyone 
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knows — and  the  gentleman  admitted  in  the  Ewgument  which 
he  had  with  the  gentleman  from  Texas — that  this  is  for  the 
purpose  of  naming  it  the  Rankin  Dam.  As  far  as  I  am  con- 
cerned. I  would  Just  as  soon  have  that  name  as  any  other, 
but  those  are  not  descriptive  words  as  presented  in  this 
amendment,  and  everybody  in  the  House  knows  it. 

The  CHAIRMAN  (Mr.  McCormack).  The  Chair  is  pre- 
pared to  rule.  The  Chair  entirely  agrees  with  the  gentleman 
from  Missouri  [Mr.  Cannon  1.  with  reference  to  the  use  of 
descriptive  words.  Therefore,  the  question  in  the  mind  of 
the  present  occupant  of  the  chair  is  whether  the  amend- 
ment is  descriptive  or  whether  it  constitutes  legislation. 
Without  regard  to  whether  or  not  it  brings  about  a  change 
in  the  name  of  the  dam  from  "Pickwick  Landing  Dam"  to 
"Rankin  I>am".  it  is  the  opinion  of  the  Chair,  with  profound 
respect  for  the  opinion  of  the  gentleman  from  Missouri,  one 
of  the  outstanding  parliamentarians  of  all  time,  that  the 
amendment  does  not  constitute  descriptive  language:  that 
it  constitutes  legislation.  It  is  an  addition  to  the  lar.guage 
used  in  this  bill.  The  Chair  would  rule  Uie  same  whether 
or  not  the  legislation  referred  to  by  the  gentleman  from 
South  Carolina  [Mr.  McSwawi]  contained  the  words  "Pick- 
wick Landing  Dam"  or  not,  because  that  nam.e  is  included 
in  the  bill  now  before  the  House. 

Profoundly  respecting  the  views  of  the  gentleman  from 
Missouri,  and  with  considerable  hesitation  in  disagreeing 
with  him,  it  is  the  opinion  of  the  Chair  that  the  point  of 
order  is  well  taken,  and  the  Chair  therefore  sustains  the 
point  of  order. 

Mr.  McSWAIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McSwain:  Page  19,  line  3,  after  thke 
word  "dam",  strike  out  the  parenthesis  and  the  words  "hereafter 
to  be  known  as  McReynolds  Dam",  and  the  parenthesis  following 
said  words. 

Mr.  WHITE.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIR^LAN.    The  gentleman  will  state  it. 

Mr.  WHITE.  Is  this  offered  as  a  point  of  order  or  as  an 
amendment? 

The  CHAIRMAN.  It  is  offered  as  an  amendment  by  the 
rentleman  from  South  Carolina. 

Mr.  WHITE.  The  gentleman  from  South  Carolina  does 
not  raise  a  point  of  order,  then? 

Mr.  McSWAIN.  I  could  not  raise  a  point  of  order.  All 
points  of  order  were  waived. 

The  CHAIRMAN.  The  gentleman  from  South  Carolina 
has  offered  an  amendment  which  has  been  reported  by  the 
Clerk,  and  the  gentleman  is  now  recognized  for  5  minutes. 

Mr.  McSWAIN.  Mr.  Chairman,  I  offer  this  amendment 
from  a  strict  sense  of  duty,  as  chairman  of  the  legislative 
committee  having  charge  of  this  matter.  From  what  you 
have  heard  here  you  have  already  seen  just  where  we  will 
get  if  we  start  naming  dams  for  Members  of  this  Congress 
while  they  are  still  living.  You  see  plainly  where  we  will 
get.  I  will  explain  just  why  it  is  that,  although  there  are 
several  bills  pending  before  the  committee  that  has  jurisdic- 
tion, as  has  been  held  by  the  Chairman  (Mr.  McCorm.'vck], 
this  cannot  be  done.  There  is  one  bill,  offered  by  the  gen- 
tleman from  Idaho  (Mr.  White],  to  name  the  Pickwick 
Landing  Dam  the  John  E.  Rankin  Dam.  There  is  one  by 
the  gentleman  from  Tennessee  [Mr.  Chandler]  to  name  it 
the  Senator  McKellar  I>ara.  There  is  another  one  by  the 
gentleman  from  Mississippi  [Mr.  McGehee]  to  name  it  the 
Percy  Quin  Dam:  and  there  is  another  one  pending,  offered 
by  the  gentleman  from  Alabama  [Mr.  Starnes]  to  name  the 
Gimtersville  Dam  the  Franklin  D.  Roosevelt  Dam. 

The  committee  has  not  considered  any  of  those  bills.  We 
have  had  to  explain  to  the  gentlemen  who  have  been  urging 
the  consideration  of  those  bills  the  situation  we  got  into  the 
last  time.  What  was  it?  The  last  time,  when  the  T.  V.  A. 
amendments  were  before  this  House,  on  motion  by  the  gen- 
tleman from  Pennsylvania  (Mr.  Faddis],  this  House  unani- 
mously adopted  an  amendment  to  name  Pickwick  Landing 
Dam  the  "Percy  Quin  Dam."  Percy  Quin  was  formerly 
chairman  of  this  Committee  on  Military  Affairs  and  literally 
gave  his  life  on  the  4th  of  February  1932,  fighting  the  Power  ' 


Trust  and  fighting  the  Fertilizer  Trust  to  keep  them  from 
getting  possession  of  this  great  natural  resource  do\^Ti 
there.  When  the  bill  went  to  the  Senate  and  went  to  con- 
ference, what  were  we  met  v^ith?  We  were  told  by  the 
Senate  conferees  that,  even  though  it  was  named  for  a  dead 
man,  a  former  chairman  of  the  committee  which  had  juris- 
diction of  the  matter,  a  man  who  gave  h:::  life  as  an  evidence 
of  his  devotion  to  the  cause  of  agriculture  and  adequate  fer- 
tilizer from  that  ip-eat  resource,  yet  if  we  started  this  kind 
of  thing  and  let  it  go  through,  it  would  produce  heartburn- 
ings among  others  that  they  had  not  been  thu^honored.  It 
would  cause  trouble,  and  they  said.  "We.  the  Senate  con- 
ferees, beg  you.  the  House  conferees,  not  to  insist  upon  this 
amendment,  although  the  House  has  unanimously  agreed 
to  it." 

Now,  we  agree  to  that,  but  we  first  had  an  agreement  with 
the  Senate  conferees.  The  men  who  will  probably  be  in 
charge  of  any  legislation  of  this  sort  in  the  future  agreed  to 
this  effect,  that  they  would  notify  the  directors  of  the  T.  V.  A. 
that  no  more  dams  should  be  named  by  them  for  anybody, 
dead  or  alive,  and  that  hereafter  the  committees  of  the  Houses 
having  jurisdiction  of  these  matters  would  recommend  to  the 
Houses  to  name  dams  only  for  dead  people.  That  is  why  we 
have  not  considered  your  bills,  you  the  authors  of  these 
several  bills  referred  to;  we  have  stuck  to  that  agreement. 

I  Here  the  gavel  fell.] 

Mr.  MAVERICK.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  shield? 

Mr.  McSWAIN.    I  yield. 

Mr.  SNELL.  Would  it  be  possible  during  the  expansion  of 
this  T.  V.  A.  to  build  enough  dams  so  that  every  deserving 
Democrat  could  have  his  name  on  a  dam?     [Laughter.] 

Mr.  McSWAIN.  I  had  hoped  that  the  distinguished  chair- 
man of  the  Committee  on  Appropriations,  who  was  active  in 
regard  to  the  legislation  before  this  House  on  T.  V.  A.  a  year 
ago,  every  one  of  whose  amendments  I  supported,  and  to 
whom  I  reported  as  to  the  progress  of  the  conference — I  had 
hoped  that  he  would  .see  the  wLsdom  of  respecting  the  legis- 
lative committee  here  and  would  not  oppose  this  amend- 
ment. I  am  asking  him  now  if  he  will  not  agree,  becau.se  do 
we  not  all  see  where  it  is  going  to  lead?  If  you  let  this  stay 
in,  then  John  Rankin  and  all  his  friends  will  be  sore  because 
they  have  been  cut  out. 

Mr.  WOODRUM.    Mr.  Chairman,  will  the  gentleman  >ield' 

Mr.  McSWAIN.    I  yield. 

Mr.  WOODRUM.     Mr.  Chairman,  I  ask  unanimous  consent  ' 
that  all  debate  on  this  amendment  close  in  5  minutes  after 
the  gentleman  from  South  Carolma  concludes  his  statement. 

The  CHAIRMAN.  Does  the  gentleman  from  South  Caro- 
lina yield  for  the  purpose  of  submitting  this  unanimous- 
consent  request? 

Mr.  WOODRUM.  It  is  merely  to  expedite  the  considera- 
tion of  the  bill. 

Mr.  McSWAIN.    Mr.  Chairman.  I  yield  for  that  purpose. 

The  CHAIRMAN.  The  gentleman  from  Virginia  asks 
linanimous  consent  that  all  debate  on  this  amendment  close 
in  5  minutes  after  the  gentleman  from  South  Carolina  has 
concluded  his  statement.    Is  there  objection? 

Mr.  CANNON  of  Mi.ssouri.    Mr.  Chairman,  I  object. 

Mr.  MAVERICK.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  McSWAIN.    I  yield. 

Mr.  MAVERICK.    Was  a  noted  battle  fought  there? 

Mr.  McSWAIN.  Yes:  the  Battle  of  ChickamRuga  was 
fought  upon  the  high  ground  just  above  there,  and  it  is  a 
historical  name  that  will  stay  in  history  for  all  time.  Tens 
of  thou.sands  of  m.en  took  part  in  that  de.sperate  battle.  It 
is  a  name  that  should  stand  and  be  kept  m  memory  forever. 

Now,  I  love  my  friend  from  Tennessee,  and  I  have  honored 
him:  I  have  paid  tribute  on  this  floor  to  the  part  he  has 
taken.  The  Record  will  show  that  I  have  spoken  for  him; 
but  if  we  start  this,  Mr.  Chairman,  I  will  tell  you  where  we 


6968 


CONGRESSIONAL  RECORD— HOUSE 


May  8 


•re  going  to  dnd:  WhCTi  It  grts  to  the  Senate  there  will  be 
a  scramble  to  itrike  out  the  House  name  and  put  m  the  name 
of  some  Senatpr.  We  had  better  be  careful.  We  had  better 
BHBe  it  the  i^ndrew  Jackson  Dam  or  the  Andrew  Johnson 
Dam.  or  the  J^es  K.  Polk  Dam — after  men  from  Tennessee 
who  became  Pfresidents  of  the  Umted  States. 

Mr.  WHTTEf     Mr.  Chairman,  wtU  the  gentleman  yield? 

Mr.  McSW/ilN.     I  yield. 

Mr  WHITB.  Is  it  not  a  fact  that  the  Norrts  Dam  was 
named  after  ai  living  Senator — Senator  Norris? 

Mr.  McSWAJIN.  Yes:  and  Senator  Norris  agreed  it  should 
stop  right  Lhe^.  He  expressed  regret  it  had  been  done.  He 
was  one  of  thi  Senate  conferees. 

Mr.  want;  I  would  agree  to  that,  too,  had  I  been  in 
his  place. 

Mr.  McSWAjIN.  He  did  not  start  it.  He  regretted  it.  smd 
I  bebeve  he  w*s  as  sincere  in  that  as  in  anything  else  he  ever 
said. 

I  Here  the  K$vel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  ask  unanimous  consent 
ttat  all  debate  on  this  amendment  may  close  in  5  mmutes. 

The  CHAlR^flAN.  Is  there  objection  to  the  request  of  the 
gentleman  frotn  Virgmia? 

Mr   WHITeI     Mr,  Chairman.  I  object. 

Mr.  WOODilUM.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  all  debate  on  this  amendment  may  close  in   10 


minutes. 

The  C 
gentleman  fr< 

Mr.  RICH. 
ment.    I  objec 

Mr.  WOOD 
on  this  amem 

The  Cnj 


Ji.     Is  there  objection  to  the  request  of  the 
Virginia? 
Mr.  Chairman,  this  is  a  controversial  amend- 


UM.     Mr.  Chairman,  I  move  that  all  debate 
ent  close  in  10  mmutes. 
AN     The  question  is  on  the  motlcHi  of  the 
gentleman  fropi  Virginia. 

The  motion]  was  agreed  to. 

Mr.  BUCHANAN  Mr.  Chairman.  I  rise  in  opposition  to 
ttae  amendment.  First,  gentlemen,  let  us  cool  down.  We  are 
^paiding  aboqt  half  an  hour  over  the  mere  name  of  a  dam 
tn  a  bii;  thai  carries  $2,385,000,000.  It  looks  to  me  like 
foolishness,  .iitd  xe  should  stop.  That  Is  why  we  want  this 
debate  closed. 

First.  I  wa^-^t  to  vindicate  the  gentleman  from  Tennessee 
[Mr.  McRxYNpLDs]  from  initiating  the  naming  of  this  dam 
for  himself.  |t  was  not  initiated  by  him:  he  had  nothing  to 
do  with  initiajLing  it.  In  fact,  the  bill  follows  what  now  Is 
tbe  name  of  the  dam  down  there  in  his  district.  They  had  a 
groat  fathering  down  there  when  it  was  known  this  dam  was 
to  be  construqted.  a  barbecue,  or  whatever  you  want  to  call 
it.  They  wer^  his  constituents;  his  people;  Tennesseans.  A 
motion  was  m^de  and  imanimousiy  carried  tiiat  the  dam  be 
DMBed  "McRe^olds  Dam." 

"nie  commiitee  adopted  the  name  which  had  been  sug- 
gested by  th*  people  who  live  where  the  dam  is  being 
constructed. 

Mr.  MAY.     Will  the  gentleman  yield? 

Mr  BUCHANAN     I  jaeld  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  Pan  the  gentleman  Inform  the  Members  of  the 
House  that  thtre  was  nobody  m  that  vast  crowd  that  spon- 
sored the  najjning  of  this  dam  who  was  friendly  to  the 
gentleman?      i 

Mr.  BUCHANAN.  Of  course,  his  friends  sponsored  the 
name  down  thiere.  Now,  one  word  as  to  what  the  ganUeBian 
from  South  CuroUna  (Mr.  Mc6wain]  and  his  cdOamgvm  in 
the  Senate  de<Jded  to  do.  They  do  not  want  to  name  any 
thing  for  a  h\lng  man.  Do  we  have  to  die  and  go  to  that 
great  unknown  in  order  to  receive  a  little  honor  and  recog- 
nition at  the  tands  of  oin*  Government?  I  am  one  of  those 
rho  believe  inj  giving  flowers  to  the  living  as  well  as  to  the 
dead 

Mr.   Chairmian.    Mr    McRetnolos   has   made   a   splendid 

He  has  devoted  his  life  work  to  getting  this 

I  think  it  would  be  very  befittuig  to  name  it 

Will  the  gentleman  yield? 


dam  started. 
after  him. 
Mr.  flNSLL. 


Mr.  BUCHANAN.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  SNELL.  Regardless  of  the  merits  of  the  individual 
service  that  any  of  these  gentlemen  may  render  in  the 
House,  does  the  gentleman  thuik  it  is  good  pohcy  to  name 
these  public  projects  that  happen  to  be  in  a  certain  Con- 
gressman's district  after  that  Congressman? 

Mr.  BUCHANAN.  If  it  is  in  the  Congressman's  district 
and  he  has  devoted  his  life  and  energies  to  it.  and  made 
sacrifices  for  it,  I  have  no  objection  to  that  procedure,  and 
I  think  it  would  be  a  Just  and  honest  tribute  to  pay  to  the 
Congresman.     God  knows,  we  get  few  tributes  otlierwise. 

Mr.  Chairman,  that  is  all  I  have  to  say.  My  friend  from 
South  Carolina  iMr.  McSwain]  says  this  is  legislation  on  an 
appropriation  bill,  but  remember  this  does  not  come  within 
the  ruling  of  the  Chair.  The  Pickwick  Dam  \*'as  named  in 
the  law  that  created  the  Tennessee  Valley  Authority.  The 
Chickamauga  Dam  is  not  We  have  followed  Mr.  Mc- 
RjCYNoLDS   own  constituents  ia  the  naming  of  this  dam. 

[Here  the  gavel  fell.l 

Mr  BYRNS.  Mr.  Chairman.  I  do  not  care  to  take  up  the 
full  time  allotted  me  under  the  rules  of  the  House.  It  is 
well  known  by  the  Members  that  I  have  rarely  taken  the 
floor  upon  controversial  questions  because,  as  a  matter  of 
fact,  presiding  over  the  House  as  I  do.  I  have  always  felt 
that  insofar  as  possible  I  should  mamtain  a  nonpartisan 
attitude.  But  this  dam  is  located  in  my  own  State.  I  know 
something  of  the  work  that  the  distinguished  Congressman 
from  the  TTiird  District  of  Tennessee  has  done  with  refer- 
ence to  the  establishment  of  this  dam.  I  therefore  feel  that 
I  should  be  excused  if  I  take  this  opportunity  to  express  my 
o^Ti  personal  opinion  and  my  own  personal  hope  with  refer- 
ence to  the  pending  amendment. 

Mr.  Chaixnan.  I  know  what  Judge  McRrrNOLDs  has  done 
with  reference  to  the  establishment  of  this  dam.  I  know, 
and  I  chooee  my  words  when  I  make  this  statement,  that  if 
it  had  not  been  for  Judge  McRktholcs  there  would  be  no 
dam  there  at  the  present  time.  It  might  have  come  in  the 
future.  It  was  due  to  his  earnest  insistance  and  his  knowl- 
edge of  the  necessities  of  the  situation  that  the  dam  was 
located  there  and  is  now  in  process  of  construction.  I  think 
this  IS  a  merited  tribute  to  pay  to  the  gentleman,  and  I  thmk 
it  is  a  deserving  honor  to  call  it  McReynolds  Dam  m  recogni- 
tion of  his  work.     [  Applause.  1 

The  people  down  in  his  district  who  are  familiar  with  his 
work,  who  are  familiar  with  what  he  has  done,  desire  this 
dam  to  be  named  the  McReynolds  Dam  in  recognition  of  hia 
faithful  service  as  their  Congressman.  I  think  the  same 
might  properly  be  said  of  the  entire  State  of  Tennessee. 

Mr.  Chairman.  I  hope  the  amendment  will  be  defeated. 
I  cannot  agree  with  those  who  say  that  because  Judge  Mc- 
Reynolds is  hving  this  dam  should  not  be  named  for  him. 
Congress  can  take  care  of  those  things  in  the  future.  Con- 
gress can  distinguish  in  the  future  with  reference  to  the 
naming  of  dams  or  any  other  Government  activities  in  the 
Nation.  I  think  this  is  a  case  where  his  colleagues  who 
respect  and  admire  him  have  the  opportunity  not  only  to 
do  him  honor,  but  to  do  him  justice  by  the  rejection  of  this 
amendment.     1  Applause.  1 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  South  Carolina  IMr. 
McSwain). 

The  question  wm  tekan;  iDd  on  a  division  (de.manded  by 
Mr.  McLjujf )  there  were    ayes  40,  noes  110. 

So  the  amendment  was  rejected. 

Mr   PEL\RSON.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  PcAsaoiv:  On  p«c«  1».  Una  8.  after 
the  word  "river".  lOMrt  Um  wvrIs  "and  Uie  be^umln^  oi  coaUruc- 
tlon  of  A  d&m  on  the  lower  TanneaMe  RlTcr." 


Mr.  TABER.    Mr.  Chairman,  a  point  of  order. 

Mr  PEARSON.  Will  the  fenUcman  withhold  his  point 
of  order? 

Mr.  TABER.  Mr.  Chairman.  I  reserve  a  point  of  order 
ac&liwt  tbe  amendmeok 
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Mr.  PEARSON.  Mr.  Chairman,  this  amendment,  If 
adopted,  will  provide  for  the  beginning  of  construction  dur- 
ing the  next  fiscal  year  of  a  necessary  dam  on  the  Tennessee 
River. 

The  amendment,  If  adopted,  will  not  Increase  the  amount 
of  appropriation  carried  in  the  bill,  nor  will  it  increase  the 
expenditures  ultimately  expected  to  be  made  by  the  Tennes- 
see Valley  Authority  if  Congress  continues  to  approve  the 
plan  as  outlined  by  that  Authority.  It  simply  carries  a  spe- 
cific authorization  for  the  beginning  of  construction  of  a 
dam  on  the  lower  Tennessee  River  during  the  year  1937 
instead  of  1939.  It  happens  to  be  a  dam  which  the  directors 
of  the  Tennessee  Valley  Authority  have  already  definitely 
approved  and  one  which  they  say  will  be  necessary  in  order 
to  complete  a  unified  system  of  transportation  on  the  river. 

Under  the  committee  report  and  under  the  provisions  car- 
ried in  this  bill,  there  has  been  allocated  for  exploring  and 
for  preliminary  investigations  for  a  dam  on  the  lower  Ten- 
nessee River  the  sum  of  $650,000.  You  will  And  this  in  the 
committee  report  when,  as  a  matter  of  fact,  the  directors 
of  the  Authority,  In  their  report  rendered  to  this  Congress 
on  April  1,  definitely  state  that  the  dam  is  to  be  located  at 
a  point  near  Gilbertsville,  Ky.  So  any  investigating  or  any 
exploring  to  the  extent  of  over  one-half  million  dollars  is 
absolutely  unnecessary,  uncalled  for,  and  would  be  a  useless 
expenditure  of  that  sum  of  money. 

I  am  offering  this  amendment  in  good  faith,  and  I  am  not 
offering  it  for  the  purpose  of  obtaining  a  dam  in  my  district. 
As  a  matter  of  fact,  this  dam,  according  to  present  plans,  is 
to  be  located  in  the  district  of  the  gentleman  from  Kentucky 
[Mr.  Gregory],  but  not  far  removed  from  my  district. 

Mr.  Chairman,  the  Directors  of  the  Tennessee  Vadley 
Authority  are  preparing  and  planning  to  build  a  dam  across 
the  Tennessee  and  the  Ohio  Rivers  at  Paducah,  at  an  ex- 
penditure of  $200,000,000,  if  the  Congress  should  approve  it; 
and  in  the  event  a  dam  is  constructed  on  the  lower  Tennessee 
at  or  near  Gilbertsville,  or  at  Aurora,  as  originally  planned, 
it  will  cost  $60,000,000  to  construct  it.  and  for  this  Congress 
to  authorize  its  immediate  construction  will  mean  a  saving  to 
the  taxpayers  of  this  country  in  the  amount  of  $140,000,000 
unless  the  plans  of  the  Directors  of  the  Authority  go  awr>'. 

I  am  not  objecting  to  the  Ohio  River  being  developed  when 
and  if  It  becomes  necessary,  but  I  say  it  is  the  duty  of  the 
Congress  to  require  the  Tennessee  Valley  Authority  to  com- 
plete the  program  for  which  it  was  created — and  that  is,  the 
full  development  of  the  Tennessee  River — and  not  permit  it 
to  branch  out  in  exploiting  other  rivers  until  this  program 
has  been  completed. 

(Here  the  gavel  fell.] 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  I  ask  unani- 
mous consent  that  the  gentleman  may  proceed  for  5  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Chairman,  I  would  like  to  see  if  we 
can  get  a  unanimous-consent  agreement  to  close  debate  on 
this  amendment  in  10  minutes. 

The  CHAIRMAN.  The  gentleman  understands  there  is  a 
resen'ation  of  a  point  of  order  pending? 

Mr.  McLEAN.  Mr.  Chairman,  will  the  gentleman  from 
Virginia  yield? 

Mr.  WOODRUM.    Certainly. 

Mr.  McLEAN,  Mr.  Chairman,  I  have  an  amendment  which 
I  would  be  pleased  to  withhold,  but  I  would  like  to  have  3  or 
4  minutes  to  make  some  observations,  and  if  I  could  have  this 
time  in  opposition  to  the  pending  amendment  I  shall  withhold 
my  own  amendment. 

Mr.  WOODRUM.  Then,  Mr.  Chairman,  I  ask  unanimous 
consent  that  all  debate  on  this  amendment  close  in  10  min- 
utes following  the  remarks  of  the  gentleman  from  Tennessee, 
who  has  just  been  granted  an  additional  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 


Mr.  PEARSON.  Mr.  Chairman,  I  shall  not  take  the  addi- 
tional 5  minutes,  but  I  want  to  make  this  further  observa- 
tion. 

One  week  ago  yesterday  the  two  Senators  from  Kentucky 
and  the  two  Senators  from  my  ovm  State  and  the  Repre- 
sentative from  Kentucky  [Mr.  Gregory]  and  myself  had  a 
conference  with  the  President  of  the  United  States  with 
reference  to  the  amendment  to  which  I  am  now  addressing 
myself,  and  the  President  expressed  his  approval  of  the 
amendment  which  I  am  offering,  stating  that  he  had  no 
desire  or  disposition  to  agree  to  anj^hing  which  would  upset 
the  balanced  plan  of  procedure  as  outlined  by  the  directors 
of  the  Authority,  but  that  this  dam  on  the  lower  Tennessee 
had  to  be  completed  before  the  projects  outlined  by  the 
Authority  would  ever  be  worth  anything  and  that  he  per- 
sonally acquiesced  in  the  beginning  of  immediate  construc- 
tion of  a  dam  on  the  lower  Tennessee  and  would  have  no 
objection  to  increasing  the  allocation  of  $650,000,  as  shown 
in  the  committee's  report,  to  $1,000,000  for  the  purpose  of 
using  the  appropriation  in  actual  construction  work  on  this 
dam. 

Mr.  MANSFIELD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PEARSON.     I  yield. 

Mr.  MANSFIELD.  Is  it  not  a  fact  that  the  construction 
of  this  dam  is  necessary  to  link  the  Tennessee  with  the  Ohio 
for  na\igation? 

Mr.  PEARSON.  The  money  heretofore  spent  on  the  Ten- 
nessee River  will  never  be  of  any  value  to  the  people  from 
Pickwick  Landing  Dam  to  Paducah,  Ky.,  until  this  dam  is 
completed.  It  is  about  264  miles  from  Paducah  to  Pickwick 
Landmg  Dam,  and  the  construction  of  a  dam  at  Gilberts- 
ville, Ky.,  or  Aurora,  wUl  guarantee  a  9-foot  imiform  chan- 
nel in  the  river  from  the  dam  site  to  Pickwick  Landing  Dam, 
and  without  it  no  transportation  facilities  will  ever  be  avail- 
able on  that  section  of  the  river,  and  without  this  the  people 
that  far  removed  from  Pickwick  Landmg  Dam  no  doubt  will 
be  deprived  of  the  privileges  of  cheap  power. 

Mr.  Chairman.  I  am  not  asking  for  a  dam  simply  becau.se 
I  think  it  would  be  advantageous  to  me  to  have  it  in  this 
section  but  I  am  trying  to  get  it  in  order  to  unify  the  pro- 
gram which  this  Congress  has  authorized  the  Tennessee 
Valley  Authority  to  carry  out  and  to  forestall  the  Authority 
in  its  evident  desire  and  ambition  to  embrace  the  Ohio,  the 
Tennessee,  and  perhaps  other  ri^-ers,  and  undertaking  to  put 
over  an  impracticable,  extremely  expensive,  and  indefensible 
program.  I  had  hoped  the  committee  would  accept  my 
amendment,  and  in  any  event  I  trust  it  will  be  approved  by 
the  committee. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
insist  upon  his  point  of  order? 

Mr.  TABER.     I  do,  Mr.  Chairman. 

The  CHAIRMAN.  The  gentleman  will  state  his  point  of 
order. 

Mr.  TABER.  That  it  is  legislation  on  an  appropriation 
bill  and  is  an  item  not  authorized  by  law. 

Mr.  McLEAN.  Mr.  Chairman,  may  I  ask  the  gentleman 
from  New  York  to  withhold  his  point  of  order? 

The  CHAIRMAN.  The  Chair  would  like  to  have  some 
information  from  the  gentleman  from  Tennessee.  Will  the 
gentleman  from  Tennessee  point  out  to  the  Chair  any  exist- 
ing law  which  authorizes  the  construction  contemplated  by 
the  amendment  of  the  gentleman  from  Tennessee? 

Mr.  PEARSON.  The  act  which  created  the  Tennessee 
Valley  Authority  provided  for  the  construction  of  necessary 
dams  on  the  river  to  carry  out  the  projects  stated  therein — 
that  is,  for  national  defense  and  navigation. 

Mr.  TABER.  Mr.  Chairman,  in  order  to  make  my  point 
of  order  clear,  let  me  say  that  this  is  beyond  the  scop)e  of 
the  Tennessee  Valley  Authority.  The  word  "necessary"  re- 
quires the  fact  to  be  established  in  ruling  upon  the  language. 

It  was  stated  by  the  Tennessee  Valley  Authority  in  the 
hearings  that  this  GilbertvUle  proposition  involved  a  dam 
and  a  canal — a  Large  dam  in  the  Ohio  which  would  cover 
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the  CambarlBDd  and  tfae  Ohio  aa  weU  as 
This  •ftnniBB   VlMley  Authority   r«iates 

entirely  within  their  authority  covenng  the 
nua  goes  bsjond  the  scope  of  the  Tennes- 
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Alabama  rose. 

Does    the 

on  the  point  of 

Alabama.     I  do.     Mr.  Chairman,  the  axnend- 

In  order.     I  call  the  Chair's  atter.tion  to  aec- 

(J).  oT  Public  Law   412.   Seventy-fourth 

Is  the  ameadaiory   act  of   the  Tennessee 


the  power  of  the  Tennessee  Valley  Author - 
It  sajs: 
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I  think  und?r  the  language  there  can  be  no  question  but 
that  the  amendment  offered  by  the  gentleman  from  Ten- 
neoiee  is  In  order.  The  language  authorizes  construction  of 
anj  and  all  diLms  that  may  be  needed  for  flood  control  and 
SttVlntion  of  he  Tennessee  River.  Ail  dams  from  Knoxvllle 
to  the  mouth  |of  the  river  are  authcriaed.  The  amendment 
of  the  gentlfihan  from  Tennessee  is  undoubtedly  m  order. 

The  CIL^IMMAN.  The  Chair  is  prepared  to  rule.  The 
amendment  ofl  the  gentleman  from  Tennessee  I  Mr.  Pkassoii] 
inserts,  after  abe  word  "^ver",  line  8.  pagr  19.  the  words 
*and  the  bedliBtac  of  construction  on  a  dam  on  the  lower 


The  question  as  it  appears  to  the  Chair 
there  is  any  existing  law  which  nnthrlTn 
of  such  a  dam.  "nie  gentleman  from  Abi- 
,]  has  referred  to  Public,  No.  412.  of  the  first 
?^^ verity- fourth  CoogrsM,  which  the  Chair 
nmAs — and.  bt  :h'-  Aay,  it  is  an  amendnwDi  to  the  original 
Tennessee  Valley  Act: 

8bc.  3.  That  aubdlvlslon  'J)  of  said  section  4  of  said  act  be.  and 
tbe  same  ts  ben  by.  amended  to  read  as  foUows; 

"(j)  Shall  have  power  to  construct  such  dams  azKl  reservoirs 
in  the  Tennessee  River  -vnd  Its  tributaries,  as  In  conjunction  with 
WUson  Dam.  and  Morris.  Wheeler,  and  Pickwick  Landing  Dams. 
now  under  construction,  will  provide  a  9-foot  channel  In  the  said 
river  and  main  Aln  a  water  supply  for  the  same  from  KnosrlUe 
to  Its  mouth,  and  will  beet  serve  to  promote  navigation  on  the 
Tennessee  Rivei  and  Its  tributaries  and  control  destructive  flood 
waters  m  the  Tinnessee  and  Mississippi  River  draina^^  basins;  and 
shall  have  power  to  acquire  or  construct  power-houses,  power 
structures,  tram nalMtsa  lines.  navlgaUon  projects,  and  Incidental 
works  in  the  Tsnnsesss  River  and  Its  tributaries,  and  to  unite  the 
various  power  iDCtallatlons  into  one  or  more  systems  by  trans- 
mission lines.  '  The  directors  of  the  Authority  are  hereby  directed 
to  report^  to  Onigress  their  reCOOHMBdatlons  not  later  than  April 
1.  1036.  for  tCe  unified  developoMiU  of  the  Tennessee  River 
system." 

In  the  opinion  of  the  Chair,  the  language  just  read  con- 
stitutes an  aiithorlzatJon  for  the  appropnation.  and  the 
Chair  overrules  the  point  of  order  and  holds  the  amendment 
to  be  in  order 

Mr  McLEAN.  Mr  Ch-iirman.  I  ri^e  in  opposition  to  the 
amendment.  iThe  purpose  ji  my  observaticu  at  this  time  is 
to  draw  attention  to  the  fact  that,  in  my  Judjonent  at  least. 
Ihe  Tennessee  Valley  Authority  is  not  worthy  of  the  confi- 
dence of  Cofngjress.  There  Is  a  provosion  of  law  which  re- 
quhres  that  it^  accounts  shall  be  examined  by  the  Comp- 
troBer  Gt-nerajl  of  the  United  States.  That  is  not  being 
done 

Mr.  COOPEH  of  Tennessee.  Mr  Chairman,  with  all  due 
deferenc^.  I  arti  bound  to  say  that  the  gentleman  Ls  not  dis- 
the  aimendinent  under  consideration.  I  do  not 
It  Is  fair  to  take  up  the  time  definitely  ailotuxl  for 
the  consideration  of  thi.^  amendment  by  maJting  a  general 
speech  on  the  subject  of  the  T.  V.  A. 

The  CHAIRMAN.  The  gentleman  from  New  Jersey  will 
proceed  in  order. 


Mr  McLMAN.  No  further  appropriations  should  be  made 
for  any  dams  until  the  Tennessee  Valley  Authority  sutxnlLs 
Its  accounts  to  the  Comptroller  General  and  they  are  ex- 
amined by  him.  so  that  the  report  required  may  be  made  to 
CongresB.  It  was  th«  InUnttOB  of  Congress  that  the  ac- 
counts of  the  Tennessee  Valley  Authority  should  be  con- 
trolled through  examination  of  the  Comptroller  General  of 
the  United  States,  but  they  have  contrived  to  deny  the 
CompCroller  General  of  any  supemslon.  and  there  la  nam 
no  way  of  ascertaining  how  the  funds  allocated  to  this  or- 
ganization are  used,  except  from  such  information  as  they 
theniawhrea  care  to  disseminate,  and  the  reports  which  the 
law  provides  should  be  made  for  the  Information  of  Congrtm 
have  not  been  made  this  year  and  will  not  be  made  in  the 
future  unless  CongieM  takes  appropriate  action.  The  Ten- 
neaee  Valley  Authority  in  the  fllrst  year  and  a  half  of  its 
existence  had  spent  over  $110.0004M0  and  had  obligated  the 
Goremment  far  m  excess  of  that  amoant.  In  a  recent  re- 
port they  forecast  expenditures  of  more  than  $379.000.06ii, 
axKl  this  esthnate  is  made  with  reservations,  which  plainly 
indicate  a  far  greater  cost.  The  law  creating  the  Tennessee 
Valley  Authority  mtended  that  It  should  be  in  part  a  self- 
■ustatnlng  undertaking.  To  date  there  Is  no  record  of  any 
receipts  having  come  to  the  CkivemizicDt  as  a  result  of  the 
operation,  and  the  directors  have  so  enlHVBd  their  activittea 
that  they  are  now  overlapping  and  duplicating  the  work  of 
many  Government   departments. 

By  admission  of  the  Authority,  completed  work  and  work 
now  under  way  call  for  expenditures  of  $339,000,000.  Tlus 
does  not  Include  all  revenue  received  from  the  sale  ol  elec- 
tric power  generated  and  sold  at  Muscle  shAsly  ahioe  Jane 
1933  and  used  by  the  Authority;  nor  does  it  include  the  cost 
of  34  u—Bnattox  camps  and  an  army  of  P.  w.  A  workers 
put  at  the  dlnwal  of  the  Authority  m  that  area:  nor  does 
it  Include  large  sums  from  other  sources  allocated  and  used 
for  various  activities  only  indirectly  connected  with  dam. 
building,  flood  control,  and  national  defense.  Until  its  na- 
ture, sequence,  and  ultunate  cost  are  determined,  no  further 
api;»x>priatloD  should  be  made  for  this  undertiiking.  The 
unexpended  balance  of  the  appropriations  should  be  used  to 
arrive  at  a  logical  and  sensible  plan. 

At  the  last  session  of  Congress  the  charge  was  made  that 
the  Tennessee  Valley  Authority  was  proceeding  with  its  ex- 
travagant spending  without  a  logical,  prearranged  program, 
and  contrary  to  the  orderly  procedure  arranged  by  Congress. 
Its  directors  were  unable  to  advise  Congress  of  their  inten- 
tions or  what  the  ulttBMEte  cost  was  going  to  be.  and  Con- 
gress directed  that  a  report  covering  these  matters  be  made 
prior  to  April  1.  1936.  This  report  was  sutamttted  1  day  be- 
fore It  was  due.  and  supports  the  contention  that  the  man- 
date of  the  original  act  as  to  future  development  has  been 
ignored:  that  at  best  the  plans  of  the  Authority  are  vague 
and  lndef\nlte.    I  quote  from  this  report: 

In  the  period  of  less  than  9  months  allowed  by  the  act  for  the 
preparation  of  this  report.  In  addition  to  planning  and  superln- 
tendlng  the  construction  of  dame  for  which  appropriations  have 
been  made  by  Oongreea.  a  very  large  amovint  of  work  has  been 
done  at  numerotis  other  sites  in  the  preparation  of  this  report.  A 
largo  staff  has  been  engaged  In  field  surveys,  In  makln*  borlnga^ 
and  In  the  preparation  ot  oomparaUve  plans  and  estimates  at  the 
various  sites.  The  esUmates  here  given  are  preliminary  and  are 
made  without  full  Information  as  to  such  factors  as  foundation 
conditions,  the  amount  ot  highway  azul  railway  r«locaXlon  neces- 
sary, the  cost  of  land,  and  the  amoxmt  of  nasrfolr  rlssTlne' 
required.  ^ 

That  quoUtion  ought  to  prove  that  the  Tennessee  Valley 
Authonty  had  no  program  as  charged,  that  it  has  no  pro- 
gram now,  and  that  no  one  can  teU  what  the  ultimate  coet 
to  the  Government  Is  going  to  be  bctau^e  the  Authonty 
itoolf  docs  not  know. 

Mr   BUCHANAN  arose. 

Th^^  CHAIRMAN.  For  what  purpose  does  the  fHattHHtt 
rise? 

Mr  BUCHANAN.  To  oppose  the  amendment.  How  much 
time  remains  oti  the  amendment.  Mr.  Chairman? 

The  CHAIRMAN.     There  are  8  minutes  remammg. 

Mr.  BUCHAN.\N.  Mr.  Chairman.  I  desire  that  my 
coiieajfue  from  Kentucky  LMr.  GasooiYJ  I  shall  have  some 
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time,  and  If  it  Is  agreeable.  I  shall  be  very  plad  to  di\ide  the 
remaining  time  with  him  and  ask  the  Chair  to  notify  me  at 
the  end  of  4  minutes. 

The  CHAIRMAN.    Without  objection,  the  Chair  will  con- 
form  to  the  unanimous-consent  request  of   the  gentleman 
from  Texas. 
There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  think  the  commence- 
ment of  the  construction  of  this  dam  comes  too  early.  I  do 
not  thmk  a  proper  investigation  has  been  made.  This  sub- 
ject was  under  consideration  in  the  last  Concrres-s  and  money 
was  given  them  for  further  research  and  $650,000  more  is 
carried  in  this  bill  for  lnve.stigations  and  siu-vey.s  relatmg  to 
it.  The  dam  will  cost,  according  to  the  estimate,  $60,000,000. 
What  is  the  picture?  It  is  close  to  the  Cumberland  River 
and  the  Ohio  River.  The  T.  V.  A.  board  envisions  that  ulti- 
mately also  a  dam  will  be  put  acrass  the  Ohio  at  the  mouth  of 
the  Cumberland  and  then  a  canal  will  be  dug  2^  miles  10 
connect  the  Tenne-ssee  and  Cumberland  Rivers.  That  cost 
would  be  $150,000,000.  Mr,  Chairman,  it  is  too  larpe  a  project. 
involving  too  much  money,  without  further  investigation.  I 
am  not  condemning  tlie  project.  We  may  authorize  it  next 
year  or  the  year  after,  but  I  do  not  think  we  ou^ht  to  enter 
into  any  project  involving  the  expenditure  of  $60,000,000 
and  this  further  possible  $150,000,000  until  we  know  what  the 
ultimate  cost  will  be. 

The  Tennessee  Valley  Authority  with  this  proposition  is 
extending  its  jurisdiction  outside  of  the  Tennessee  Valley 
into  another  State,  over  another  river,  the  Ohio  River,  and 
it  is  plain  that  they  will  get  assistance  from  the  Army 
Engineers.  I  think  we  should  have  enough  of  an  investit^a- 
tion  to  know  what  we  are  domg  or  to  what  extent  we  are 
involving  the  National  Government.  That  is  my  position. 
One  other  thing.  The  purpose  and  practically  the  only 
purpose  of  the  dam  on  the  lower  Tennessee  River  is  to  get 
a  9-foot  channel  from  the  mouth  to  Knoxville.  With  the 
completion  of  the  dams  now  under  way,  we  will  have  a 
7-foot  channel,  but  the  Aurora  Dam  or  the  Gilbertsville  Dam 
is  necessary  for  a  9-foot  channel.  Let  us  complete  some 
of  these  other  dams  first.  They  say  they  are  going  to  get 
large  revenue  from  the  sale  of  electric  energy.  Let  us 
develop  this  T.  V.  A.  project  reasonably  and  not  try  to  rush 
every  part  of  it  at  one  time.     [Applause.] 

Mr.  GREGORY.  Mr.  Chairman,  I  regret  very  much  that 
my  time  will  not  peiTuit  me  to  go  into  this  situation  as  I 
should  like  to  do. 

The  chairman  of  the  committee  has  reported  that  this 
dam  somewhere  in  the  lower  Tennessee  Valley  is  necessary 
in  order  to  carry  out  the  original  project.  That  is  admitted 
by  all  people.  I  want  to  know  why  in  the  name  of  common 
sense  the  most  essential  dam  in  the  whole  project  shall  be 
left  out  while  they  are  going  up  on  nonnavigable  streams, 
up  in  the  mountains  of  eastern  Tennessee,  Alabama,  North 
Carolina,  and  various  other  places.  I  think  probably  they 
arc  necessary  for  the  conservation  and  the  holding  back  of 
floodwaters  down  there,  but  I  take  the  opposite  view  from 
the  chairman  of  the  committee.  The  first  thing  we  should 
do  is  buUd  the  most  important  dam  and  see  what  it  will  do. 
Then  when  an  opportunity  is  presented  and  we  find  neces- 
sity for  it,  we  can  build  these  other  dams  on  the  tributaries 
up  in  the  mountains. 

I  am  like  the  gentleman  from  Tennessee.  I  am  not  both- 
ered about  what  the  name  of  this  dam  shall  be  at  all.  If 
you  will  put  it  down  there,  we  will  be  satisfied  with  the  dam 
and  we  will  not  expect  the  Tennessee  Valley  Authority  to 
teach  us  about  thoroughbred  cattle  or  an>thing  like  that. 
We  are  not  trying  to  dam  the  Ohio  River  or  the  Cumberland 
River  or  any  other  river;  but  I  do  thmk  it  is  a  sensible 
proposition,  if  they  are  going  to  build  a  dam  on  the  lower 
Tennessee  River,  to  take  into  consideration  the  futiire.  If 
dams  are  to  be  built  upon  the  Ohio  or  the  Cumberland  or 
any  other  rivers  in  that  vicinity,  they  certainly  ought  to  be 
built  80  as  to  be  of  some  value  to  such  future  development 
as  may  be  neces.sary.  But  there  Is  no  opposition  here  now 
to  do  anything  on  the  Ohio  or  the  Cumberland  or  any  other 
river.    The  proposition  is  plainly  to  start  the  building  of  a 


dam  on  the  lower  Tennessee  River,  which  aH  agree  is  essen- 
tial. It  has  been  so  regarded  by  the  Tennessee  Valley  Au- 
thority. It  has  been  so  regarded  by  the  Army  engineers  in 
the  report  of  1930  en  the  rivers  and  harbors  act. 

There  is  no  reason  in  the  world  why  we  should  not  have  this 
two  or  three  hundred  thousiuid  additional  money  g.ven  to 
us  in  order  that  the  construction  of  this  dam  may  be  started 
this  year.  We  feel  that  the  folks  in  western  Kentucky  and 
western  Tennessee  are  entitled  to  some  of  the  distribution  of 
this  fund.  It  is  an  absolute  necessity  for  the  unified  control 
of  the  Termessee  River  to  make  it  navigable.  As  it  is  now, 
building  these  dams  as  they  are  now  building  them,  you  have 
a  series  of  nice  little  lakes  up  in  the  moimtains  of  eastern 
Tennessee,  but  by  the  building  of  this  dam  here  you  will 
create  a  great  navigable  stream,  and  the  others  can  be  built 
as  opportuTiity  is  presented. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky [Mr.  Gregory]  has  expired. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
the  gentleman  from  Tennessee  IMr.  Pearson]. 

The  question  wr^  taken;  and  on  a  di\ision  < demanded  by 
Mr.  Pearson)  the'e  were  ayes  32  and  noes  69. 

So  the  amendment  was  rejected. 

Mr.  SHORT.     Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr.  Short:  On  page  20,  line  4,  after  the 
fibres  '1936",  Insert:  ■Provnded.  That  each  Democratic  Member  of 
tl-.e  House  shall  have  named  afler  him  some  public  work  coetlng 
not  les.s  than  $10,000,000." 

[Laughter.] 

Mr.  WOODRUM.  Mr.  Chairman,  while  I  think  there  Is 
much  merit  in  the  amendment,  yet  I  am  forced  to  make  a 
point  of  order  against  the  amendment.     [Laughter.] 

Mr.  SHORT.  WiU  the  gentleman  withhold  his  point  of 
order  for  half  a  minute? 

:  'r.  WOODRUM.  I  must  insist  on  an  immediate  ruling  on 
the  point  of  order,  Mr.  Chairman. 

The  CHAIRMAN.     The  Chair  sustains  the  point  of  order. 

Mr.  SHORT.  Mr.  Chairman.  I  ask  unanimous  consent  to 
proceed  for  30  seconds. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

Mr.  DUNN  of  Mississippi.     Mr.  Chairman,  I  object. 

The  Clerk  read  as  follows: 

WORKS    PROGRESS    ADMINISTRATION 

To  continue  to  provide  relief,  and  work  relief  on  useful  projects. 
In  the  United  States  and  its  territories  and  possessions,  by  the 
Works  Progress  Administration,  $1,425,000,000,  to  remain  available 
until  June  30.  1937  (except  as  herein  otherwise  authorized): 
Proxnded.  That  this  appropriation  stiall  be  available  for  the  fol- 
lowing classes  of  public  projects.  Federal  and  non-Pederal,  and  the 
amounts  lo  be  li&ed  for  each  class  sliall  not,  except  a£  hereinafter 
provided,  exceed  the  respective  amounts  stated,  namely  (a) 
Highways,  roads,  and  streets.  $413,250,000:  (b)  public  buildings, 
«15G,7y0.000;  (c)  parks  and  other  recreational  facilities,  including 
buildings  therein,  $156,750,000;  (d)  public  utlUtles,  Including 
sewer  systems,  water  supply  and  puriflcauou,  airports,  and  other 
transportation  facilities.  $171,000,000;  (e)  flood  control  and  other 
oonservatlon,  $128,250,000;  (f)  white-collar  projects,  $S5.500  0OO- 
(g)  women's  projects,  $85,500,000;  (h)  miscellaneous  work  proj- 
ects, $71,250,000;  (1)  National  Youth  AdmLnlstratlon,  $71,250  000; 
and  I  J)  rural  rehabUitatloa  and  relief  to  farmers,  $85,500  000: 
Provided  further.  That  the  amount  specified  for  any  of  the  fore- 
going classes  may  be  increa.sed  by  not  to  exceed  15  percent  thereof 
by  transfer  of  an  amount  or  amounts  from  any  other  class  or 
classes  in  order  to  effectuate  the  purposes  of  the  foregoing  appro- 
priation. 

Mr.  WOODRUM.     Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Woodrum:  On  pa^e  22, 
line  8,  after  the  word  "appropriation".  Insert  a  colon  and  the 
loUowing:  -Provided  further,  That  the  lifts  of  employable  persons 
fOT  work  In  the  continental  United  States  under  the  Work* 
Progress  Administration  shall  not  knowingly  contain  the  name  at 
any  alien  Illegally  within  the  limit*  of  the  continental  United 
States  It  Khail  be  the  duty  of  tlie  Works  Progress  Administra- 
tor or  the  United  States  Employment  Service  or  both  to  make 
every  reasonable  effort,  consistent  with  prompt  employment  of  the 
destitute  unemployed  who  are  not  of  the  class  hereinbefore  men- 
tioned, to  ascertain  whether  such  lists  contain  the  names  ot  any 
such  aliens  and  where  disclosed  they  shall  not  be  employed,  and 
if  employed  and  their  status  as  such  alien  Is  disclosed,  they  shaQ 
thereupoa  b«  discharged." 
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\tr  MARC^ASTONTO  Mr  Chairman.  I  make  the  potnt 
of  order  thaJ^  this  Is  clearly  leirtslation  on  an  appropriation 
bill.    Purthei".  It  creates  additional  duties  for  the  Executive 

The  CHAIRMAN.  Does  the  gentleman  from  Virginia  de- 
sire to  be  heard?  ^ 

Mr    WOODRUM. 

The   CHABIMAN 
desire  to  be  heard? 

Mr.  MARCfANTONIO 
man. 

Mr.  G 
point  of  ord 

The   CHJ 


from  Florl 
Mr.  G 

the   Congre 
manner  an 


I  submit  the  matter  to  the  Chair. 
Etoes  the  gentleman  from  New  York 


I  submit  the  matter.  Mr.  Chair - 


Mr.  Chairman,  I  desire  to  be  heard  on  the 


The  Chair  will  hear  the  gentleman 


The  amendment  Is  clearly  In  order.  t)ecause 
certainly  has  the  power  to  direct  In  what 
ppropriation  shall  he  paid.  This  amendment 
restrict*  Its  ibayment  to  American  citizens  unemployed.  The 
purpose  of  tne  hill  Is  for  the  relief  of  the  unemployed.  Surely 
it  U  german^  and  Ls  in  order. 

The  CHAlklMAN.     The  Chair  is  prepared  to  rule. 

Mr.  DIRK^KN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  before  [the  Chaar  rules  the  amendment  may  again  be 
read  In  a  sliw  and  distinct  manner,  so  that  every  Member 
of  the  House  can  understand  It. 

The  CH-\Ifl\L\N  Without  objection,  the  Clerk  will  again 
read  the  amendment. 

There  was  no  objection. 

TVie  Clerk  read  the  amendment. 

Mr    MARC  ANTONIO      Mr    Chairman 

The  CHAIRMAN.  Does  the  genUeman  from  New  York 
desire  to  be  lieard  on  the  point  of  order? 

Mr  MARC  ANTONIO.  Mr.  Chairman.  I  v^ish  to  be  heard 
briefly  I  ca^l  attention  especially  to  the  Language ,  "It  shall 
be  the  duty  of  the  Works  Progress  Administration."  This 
language  merely  sets  up  additional  duties  to  be  performed 
by  the  Executive,  and  clearly  is  legislation. 

The  CKAI|RMAN.     The  Chair  is  prepared  to  rule. 

The  gentl^ian  from  New  York  'Mr.  Marcawtonto  1  makes 
a  pomt  of  otder  against  the  amendment  oflfered  by  tiie  gen- 
tleman fronj  Virginia.  When  the  bill  was  called  up  in  the 
House,  unanimous  consent  was  sou«nt  and  obtained  that  all 
points  of  orjer  agam.st  the  bill  and  the  legisiauon  contained 
In  the  bill  tje  waived.  The  pendu^j  amendment,  however, 
includes  the  if ollowing  language : 

It  shall  to*  ttoe  dutv  of  the  Wortoi  Progress  Administration  or  the 
United  States  Empaoyment  Service — 

The  Chair'  quotes  so  much  of  the  paragraph  under  con- 
sideration aa  appears  to  the  Chair  to  relate  to  the  pending 

amendment-^- 

to  continue  t<>  provtdf*  relief,  and  work  relief  on  useful  pro)ect«. 
in  the  U rated!  Stateo  and  Its  Terrl tones  and  posaesaions,  by  tiie 
Warks  Progress  Administration. 

The  pcndiiig  amendment  also  refers  to  the  United  States 
Employment  |  Service. 

For  the  reason  that  the  amendment  includes  another  gov- 
ernmental atfency.  the  Chair  does  not  think  the  amendment 
germane,  ani  therefore  sustains  the  point  of  order. 

Mr    TABEJR.     Mr    Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

.\meadmentl  offered  by  Mr  Tkbtz  On  pwige  21.  line  10.  gtrU.e 
out  t.^e  pa.-agtapn   and   in.sert   m   l:eu   thereof   the  following- 

"That  for  t|i«  purpose  at  proTtdlnK  direct  relief  In  the  United 
8tat«a,  Its  Tertllorles.  and  possessions,  and  the  District  of  Colum- 
bl*.  there  Is  hereby  approprtatod  the  sum  of  $1  42.5.000  OOO.  and 
there  Ls  herebf  reapproprlated  for  the  same  purpose  all  unobligated 
and  unexperdi^l  balances  with  the  exception  ef  allotmenu  to  the 
Civilian  Oonsarvation  Corps  of  the  amounts  appropriated  bv  the 
•eta  appirrved  June  16,  1933  Pebnary  15  1934.  June  14  19S4  and 
April  8,  1035,  and  to  remain  available  until  June  30  1937  to  be 
allocated  ^nrt  ^l.'!^Tl;-1»od  by  th*"  PT'-sldent  to  th^  8tat'*«  Terrltorlea. 
and  poR.-ses.s..^tt.^.  <uTit1  the  Dlstrlrt  of  ColumbtA  for  rellrf  Ari-T»rdlng 
to  their  renp»><T:v«>  needs  P^oftded  That  no  part  of  th;-;  approprla- 
ttel  shall  t>e  .4i;<x-Rted  '^r  paid  to  any  State.  Territory  or  possession. 
or  tito  DlBtrictj  of  Columbia  ->r  subdivl-iion  t.^ere«-)f.  which  ^hall  not 
an  lamount  e<iM.il  to  at  lea.-^t  25  ner'-ent  of  the  total  pro- 
expendltur-a,  both  !o,~a:  and  Federal  a'l^  ^hall  not  admln- 
h  activities  by  and  tlirough  a  nonpartLaan  board.** 


Mr.  WOODRUM.  ^fr  Chairman,  I  reserve  a  point  of  or- 
der against  the  amendment.  There  has  Ijeen  a  good  deal  of 
confusion  around  my  table  and  I  was  not  able  to  hear  tt 
read.    Does  the  gentleman  have  a  copy  of  the  amendment? 

Mr  T.\BER.  Yes;  I  sent  It  to  the  gentleman  from  Vlr- 
ijirua. 

The  CHAIRMAN.  The  gentleman  from  New  York  is  rec- 
ognized for  5  minutes. 

Mr.  TABER.  Mr  Chairman,  this  bill  as  It  stands  Ls  not 
a  relief  bill;  It  is  a  bill  to  continue  the  waste  of  the  people* 
money  through  the  W,  P.  A.  and  not  meet  the  problems  of 
relief,  but  to  continue  political  jobs.  It  does  not  meet  the 
problem  of  relief.  If  the  funds  that  were  appropriated  for 
relief  can  be  allocated  and  disbursed  to  the  States  by  the 
President  In  accordance  with  their  needs,  the  States.  If  they 
make  a  reasonable  contribution  toward  those  di.sburs^'ments. 
will  have  Incentive  enough  to  see  that  these  disbursements 
are  made  in  an  intelligent  and  economical  manner  and  we 
shall  be^rin  to  solve  our  relief  problem. 

Frankly,  I  do  not  believe  we  need  to  av  as  much  money 
as  Is  provided  here  for  this  purpose,  but  I  feel  that  the  ma- 
jority of  this  House  thinks  so.  and  I  want  to  put  it  on  a  basis 
that  might  start  the  country  in  the  right  direction.  I  am 
therefore  to  that  extent  surrendering  my  own  ideas  as  to 
amount.  I  hope  this  amendment  will  be  adopted  and  that 
we  will  start  along  in  the  right  direction.  I  believe  In  relief, 
but  I  do  not  and  cannot  vote  for  ridiculous  expenditures  for 
ridiculous  projects  and  for  a  waste  of  the  money  for  political 
operations.  I  hope  this  amendment  will  be  adopted  This 
amendment.  If  adopted,  will  make  this  a  real  relief  bill. 

The  CHAIRMAN.  Does  the  gentleman  from  Virginia  In- 
sist upon  his  point  of  order? 

Mr.  WOODRUM.  I  do  not  care  to  Insist  on  It.  Mr.  Chair- 
man. 

Mr.  Chairman,  I  ask  unanimous  consent  that  all  debate  on 
this  amendment  close  in  5  minutes. 

The  CHAIRMAN  Is  there  objection  to  the  request  of  the 
gentleman  from  Vire:lnia? 

There  was  no  objection. 

Mr.  WOODRUM  Mr  Chairman,  the  amendment  offered 
by  the  gentleman  from  New  York  brings  up  the  direct  ques- 
tion of  whether  this  Congress  in  its  closing  days  is  going  to 
abandon  all  of  the  efforts  at  a  recovery  program  Insofar  as 
It  relates  to  work  relief? 

Are  we  going  to  withdraw  all  of  that  and  undertake  to 
set  up  some  new  system  not  described  and  not  planned, 
but  just  anything  that  might  be  directly  regarded  as  a 
repudiation  of  what  has  been  done' 

Mr.  Chairman,  for  several  days  we  have  heard  gentlemen 
on  that  side  of  the  aisle  get  up  and  condemn  the  relief 
program,  yet  almost  in  the  next  breath  they  Intimate  they 
expect  to  vote  for  the  bill. 

Mr   TABER      Will  the  genUeman  yield? 

Mr.  WOODRUM.  I  yield  to  the  genUeman  from  New 
York. 

Mr.  TABER  I  did  not  make  tliat  statement,  I  said  I 
would  not  vote  for  It. 

Mr  WOODRUM.  The  gentleman  said  he  would  not,  but 
many  of  his  coOeagties  who  found  fault  with  it  have  said 
they  would  vote  for  it. 

V^'hat  docs  this  mean?  It  means  what  a  gentleman  very 
wisely  -said  the  other  day,  and  he  was  not  a  Member  of  the 
Congress.  He  said  that  no  matter  who  does  a  job  of  this 
kind,  there  will  be  great  mistakes  made  and  great  frailties 
in  it.  May  I  say  that  a  gentleman  is  an  optimist.  Indeed, 
who  thinks  If  you  take  the  administration  of  this  fund  away 
from  the  Federal  Government  and  send  it  back  to  the  48 
SUtes  that  you  will  get  the  so-called  politics  out  of  It. 
You  cannot  do  that.  It  can  never  be  done.  An  editorial 
comment  in  one  of  the  newspapers  in  the  last  day  or  two 
very  wisely  said  that  while  there  may  be  some  ment  In 
having  State  administration  of  rehef.  yet  the  sending  back 
tothe  States  for  administration  money  that  they  had  no 
responsibility  for  raising  subjects  the  matter  to  greater 
abuses  than  exist  under  tlie  present  system. 
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No  one  claims  the  administration  of  this  matter  is  perfect 
or  approximates  perfection,  but  it  is  a  good,  honest  job,  and 
nobody  on  the  floor  of  the  House  has  been  able  to  point  out 
where  it  has  not  been  honestly  administered.     [Applause.] 

Mr.  Chairman,  there  is  no  use  taking  the  time  of  the  House 
or  of  the  country  in  a  further  discussion  of  this  matter. 
We  have  made  cur  positions  clear.  The  various  Members 
have  taken  their  positions,  and  they  are  going  to  have 
abundant  opportunity  to  take  a  position  on  the  record 
when  the  lime  comes  for  a  final  vote  on  this  bill.  I  there- 
fore hope  that  the  amendment  will  be  defeated. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  Taber]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  T.^BER)  there  were  ayes  33.  noes  103. 

So  the  amendment  was  rejected. 

Mr.  WOODRUM.     Mr.  Chairman.  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  Wcodritm:  On  page  22. 
line  8,  after  the  word  "appropriation",  insert  a  color,  and  the 
following  proviso: 

"Provided  further.  That  the  lists  of  employable  persons  for  work 
In  the  continental  United  States,  under  the  Works  Progress 
AdmlnistraUon  shall  not  knowingly  contain  the  name  of  any 
alien  Ulegally  within  the  limits  of  the  continental  United  States 
It  shall  be  the  duty  of  the  Works  Progress  Administrator  to  make 
every  reasonable  effort  consistent  with  prompt  employment  of  the 
destitute  unemployed  who  are  not  of  the  cla.ss  hereinbefore  men- 
tioned to  ascertain  whether  such  lists  contain  the  names  of  any 
such  aliens  and  where  disclosed  they  shall  not  be  employed,  and 
If  employed  and  their  status  as  such  alien  is  disclosed  they 
shall  thereupon  be  discharged." 

Mr.  MARCANTONIO.  Mr.  Chairman.  I  desire  to  make  a 
point  of  order,  but  before  giving  the  reason  for  the  point 
of  order  I  wish  to  propound  a  parliamentary'  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  MARCANTONIO.  Yesterday,  when  all  points  of  order 
were  waived,  the  points  of  order  so  waived  were  only  to  the 
bill;  am  I  correct? 

The  CHAIRMAN.  That  is  the  understanding  of  the 
Chair,  and  the  Chair  will  proceed  upon  such  understanding. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  make  the  point 
of  order  this  is  legislation  upon  an  appropriation  bill.  F\ir- 
ther.  the  words  "it  shall  be  the  duty',  and  so  forth,  create 
additional  duties  for  the  Executive  to  perform,  which  in  and 
of  itself  is  legislation.  It  sets  forth  what  the  Executive  shall 
do.  Consequently,  since  we  are  creating  new  legislation  by 
creating  additional  duties  for  the  Executive,  this  is  clearly 
legislation  on  an  appropriation  bill. 

Mr.  Chairman,  for  the  reasons  just  stated  I  submit  my 
point  of  order  should  be  sustained. 

The  CHAIRMAN.  Does  the  gentleman  from  Virginia  de- 
sire to  be  heard? 

Mr.  WOODRUM.  Yes.  Of  course,  the  provision  in  the 
bill  providing  for  the  Works  Progress  Administration  is  legis- 
lation.   Points  of  order  against  that  were  waived. 

This  language  merely  relates  directly  to  the  duties  of  the 
Works  Progress  Administration  and  defines  them.  The  Chair 
will  observe  the  words  "Federal  EmplojTnent  Senice"  which 
the  Chair  found  objectionable  in  the  other  amendment  have 
been  stricken  out. 

Mr.  MARCANTONIO.  Mr.  Chairman,  if  I  may  reply,  while 
the  Chair  sustained  my  point  of  order  for  a  different  reason 
the  other  time,  that  does  not  necessarily  mean  the  Chair 
passed  on  all  of  the  reasons  that  I  advanced  in  my  point  of 
order  to  the  gentleman's  previoas  amendment.  In  this 
amendment  there  is  clearly  set  forth  legislation.  We  are 
setting  up  additional  duties  for  the  Works  Progress  Admin- 
istration and  this  being  an  appropriation  bill  we  cannot  set 
up  those  duties  because  in  doing  so  we  are  legislating. 

Mr.  BLANTON.  Mr.  Chairman,  will  the  Chair  hear  me 
a  moment? 

The  CHAIRMAN.  The  Chair  is  ready  to  rule,  but  the 
Chair  will  hear  the  gentleman  from  Texas  (Mr.  BlantonI. 

Mr.  BLANTON.  Mr.  Chairman,  if  the  gentleman  from 
Virginia  would  omit  the  word  "knowingly"  and  if  he  would 
omit  the  latter  part  of  the  amendment,  the  rest  of  it  would 


be  clearly  impervious  to  a  point  of  order  and  would  accom- 
plish exactly  what  he  seeks  to  do.  If  the  ruling  of  the 
Chair  should  be  adverse,  making  it  necessarj'.  I  hope  the 
gentleman  will  omit  those  parts  that  may  be  held  objec- 
tionable so  that  we  may  pass  the  proper  part  of  the  amend- 
ment. 

Mr.  WOODRUM.  I  may  say  to  the  gentleman  from  Texas 
that  the  gentleman  from  Virginia  thinks  the  amendment  is 
in  proper  shape  now. 

Mr.  BLANTON.  It  may  be,  and  I  hope  it  is,  and  that  the 
Chair  will  overrule  the  point  of  order. 

The  CHAIRMAN  (.Mr.  McCorm.\ckj.  The  Chair  is  ready 
to  rule. 

The  gentleman  from  New  York  [Mr.  MakcantcnioI,  makes 
the  point  of  order  that  the  proposed  amendment  is  legisla- 
tion on  an  appropriation  bill.  It  is  very  clear  and  apparent 
to  the  Chair  that  under  ordinary  circumstances  the  state- 
ment of  the  gentleman  would  be  convincing  and  binding. 
There  is  no  quesion  in  the  mind  of  the  Chair  but  what  it  is 
legislation  on  an  appropriation  bill.  However,  this  appropri- 
f.tion  bill  is  somewhat  different  from  other  appropriation 
bills  which  are  reported,  in  that  all  points  of  order  against 
legislation  reported  out  by  the  Committee  on  Appropriations 
have  been  waived.  Certain  legislation  being  in  the  bill  and 
being  properly  before  the  committee  with  points  of  order 
against  the  same  waived,  it  is  proper  to  offer  any  amendment 
which  is  germane  to  the  legislative  features  of  the  bill. 

The  bUl  provides  "to  continue  to  provide  relief  and  v>?ork 
relief  on  useful  projects,  in  the  United  States  and  its  Terri- 
tories and  possessions  by  the  Works  Progress  Administration." 

It  seems  to  the  Chair'tha^t  the  Works  Progress  Administra- 
tion could  prescribe  such  a  rule  under  the  powers  conferred 
upon  it  by  the  language  of  the  bill.  If  this  is  so,  it  follows 
that  the  Committee  of  the  Whole  can  prescribe  what  shall 
follow  in  the  administration  of  the  law  with  respect  to  the 
subject  matter  of  the  pending  amendment. 

The  pending  amendment  is  different  from  the  one  firct 
proposed  in  that  the  pending  amendment  does  not  include 
another  Government  activity,  but  confines  its  operation  en- 
tirely to  the  Works  Progress  Administration. 

It  appears  to  the  Chair  that  the  amendment  in  Its  present 
form  IS  germane  and  the  Chair  therefore  overrules  the  point 
of  order. 

Mr.  MICHENER.     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  It. 

Mr.  MICHENER.  Do  I  understand  the  Chair  to  hold  that 
because  all  points  of  order  are  waived  against  all  provisions 
in  the  bill  that  the  bill,  by  reason  of  that  fact.  Is  not  subject 
to  the  rules  of  the  House  as  applied  to  ordinary  appropriation 
bills? 

Mr.  WOODRUM.  Mr.  Chairman,  I  submit  that  Is  cot  a 
parliamentary  inquiry. 

Mr.  MICHENER.  Then  I  do  not  know  what  you  could  ask 
the  Chair  that  would  be  a  parliamentary  inquiiT. 

The  CHAIRMAN.  The  Chair  realizes  the  parliamentary 
situation,  but  the  gentleman's  inquiry  is  such  a  natural  and 
pertinent  one  to  make  that  the  Chair  would  be  very  pleased 
to  answer  it  in  order  that  there  may  not  be  any  misunder- 
standing. 

The  Chair,  of  course,  rules  on  each  particular  amendment 
as  presented.  The  Chan-  is  simply  ruling  on  this  amend- 
ment as  it  appears  to  the  Chair.  The  Chair  does  not  under- 
take to  state  just  what  the  limits  are  as  to  amendments  that 
may  be  offered  and  the  Chair,  naturally,  would  not  make 
any  statement  that  would  preclude  the  Chair  from  consider- 
ing each  amendment  on  its  merits. 

Mr.  WOODRL'M.  Mr.  Chairman,  in  offering  the  pending 
amendment  I  want  to  give  credit  where  I  think  credit  is 
honestly  and  fairly  due.  The  distinguished  gentleman  from 
New  York  [Mr.  Bacon],  a  member  of  the  committee,  has 
been  very  much  interested  in  this  matter,  and  I  think  I  do 
not  violate  any  confidences  of  the  committee  when  I  say  that 
in  the  committee  the  gentleman  offered  an  amendment  hav- 
ing for  its  fundamental  purposes  practically  what  is  arrived 
at  by  the  {lending  amendment. 
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I  do  not  fctow  whether  It  is  the  Intention  of  the  grentle- 
man  from  Nek  York  to  presoit  his  amendment  In  any  other 
tonn  or  to  qiscuas  tt,  but  li  he  does  not  I  may  say  this 
about  the  amendment  he  probah^  would  have  offered  if  I 
had  not  offered  this  one. 

two  objections  to  the  gentleman's  amendment. 

waa  a  limitation  on  all  the  appropriations  in 

d  not  apply  to  Work  Progress  Administration 

ed  to  the  entire  bill,  a  very  drastic  provision 


There  were 
First,  that  It 
the  bilL    It 

only,  but  ap 


that  in  the  ^ninds  of  many  of  the  administrative  officers 
would  have  stt  up  at  once  an  Lncjuiry  of  every  person  em- 
ployed under !  any  appropriation  in  this  entire  bill,  directly 
by  the  Government  or  by  Government  contractors,  as  to 
whether  or  n<)t  they  were  lawful  American  citizens. 

Mr.  BACOIf.  Not  lawful  American  citizens,  because  I  did 
Include  alien4  legally  here. 

Mr.  WOODRLTM.  Yes.  I  accept  the  gentleman's  correc- 
tion. TTie  anjendment  which  has  been  offered  goes  as  far,  I 
believe,  as  yo<i  can  go  without  setting  up  terrific  administra- 
tive duties. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  qjiestion? 

Mr.  WOO  DRUM.     I  yield. 

Mr.  MARCANTONIO.  Does  the  gentleman's  amendment 
ar>ply  to  ail  *iiens? 

Mr.  WOO  OR  U^.     AH  aliens  who  are  here  now  illegally. 

Mr  MARCANTONIO.  But  Oiat  does  not  exclude  from  the 
provisions  of  Uis  amendment  those  aliens  who.  while  illegally 
m  this  countiT.  are  not  subject  to  deportation? 

Mr.  WOOORUM.     No. 

Mr.  MARCANTONIO.  So  such  aliens  are  also  deprived  of 
the  benefits  under  the  biH? 

Mr.  WOOORUM.  All  aliens  here  Illegally  now  are  re- 
stricted merejy  from  receiving  work  relief;  that  is,  if  there 
Is  one  Job  to  be  given  out  and  there  are  two  men  to  get  it. 
and  one  is  an  alien  who  is  in  the  Umted  States  illegally  and 
the  other  is  «|n  Amencan  citizen,  the  answer.  I  think,  ^ould 
be  obvious. 

Mr.  JblARCjANTONIO.  How  does  the  gentleman  propose 
to  determine  I  what  aliens  are  here  legally  and  what  aliens 
are  here  iUegalij-?  There  may  be  a  registration  of  all  aliens; 
Is  that  corretjt? 

Mr  WOOC^UM.  Not  at  all.  This  puts  the  duty  on  the 
administrativt  officers  to  exercise  the  best  care  they  can 
consistent  to  determine  who  they  are.  consistent  with  procai>t 
employment  0f  the  destitute  unemployed. 

Mr.  MARC.iNTONIO.  Under  that  language  the  executive 
officer  may  prevent  any  alien  from  receiving  relief. 

Mr.  BLANTtON.  Suppose  he  did,  it  would  be  good,  sound 
legislation.     clApplause.  1 

Mr.  WOODKUM.  We  feel  that  the  amendment  is  a  whole- 
some amendnjent  to  th:s  bill  and  Its  operation,  and  I  hope 
the  amendmetit  will  be  ivdopted. 

Mr  STUB^.  Mr  Chairman.  I  offer  the  following  substi- 
tute for  the  committee  amendment. 

The  Clerk  ifead  as  follows: 


8.  Insert  alter  the  word  "•pproprtatlon"  the  follow- 
That  no  p«<r^on  .nhAll  be  Pliiflble  for  asij  t)«neflt  per- 


Pa««  22.  Uae 

lag;   "Proridfd ...s.- j   --w- k--- 

under  thia  appr'^prtatlon  who  is  not  a  citizen  of  the  United 

Skt  the  mme   uf   tht»   approvtU    jf   this  act.    or   who  does  not 
I  •  valid  Idedaration  oi  intention  to  become  a  clUzen  oi  the 
Ited  States  ait  the  time  of  the  appro 7aJ  of  this  act." 

Mr.  STUBBjB.  Mr.  Chairman.  I  want  to  point  out  that  the 
comnuttee  aiqendrrient  does  not  go  far  enough.  It  does  not 
reach  to  the  botfora  of  tins  vital  question.  The  committee 
amendment  o|ily  forbids  Qiose  who  are  illegally  resldenLs  in 
this  country  ilrom  participating  under  the  terms  of  this  ap- 
propriation. |rhis  committee  amendment  is  superfluous  and 
unnecessary,  localise  the  law  already  provide.s  that  illegally 
entered  alieri4  s»hould  be  deported,  whether  they  are  public 
charges  or  nat.  and  I  suggest  the  enforcement  of  the  law. 
If  the  alien  is  deportable,  he  should  be  deported  until  the  Law 
is  changed. 

I  want  to  ^aU  attention  to  the  fact  that  In  the  border 
States  there  ii  free  mgress  and  egress  between  this  country 
and  Canada,  Ijlexico.  and  the  ^  n^^jn  Ajoieiican  countries. 


Durmg  the  harvest  season  of  crops  in  those  border  Stat^^ 
these  people  come  Into  this  country  and  labor  In  competi- 
tion with  American  citi2»ns.  After  the  crops  are  harvested 
they  remain  here  and  get  on  the  relief  rolls  and  remain  on 
the  relief  rolls.  They  are  perennial  burdens  on  the  relief 
rolls. 

I  am  reliably  informed  that  in  one  part  of  my  district  40 
percent  of  those  on  relief  are  aliens.  Ttiey  are  not  illegally 
here;  they  came  here  legally,  but  they  have  become  a  public 
burden. 

Until  we  settle  this  question  we  are  not  going  to  settle  the 
relief  problem.  We  should  cease  provldmg  for  these  aliens 
until  we  take  care  of  our  own  people. 

I  know  of  no  civilized  country  whicl;  would  provide  relief 
for  aliens  in  the  way  that  we  are  doing  by  giving  them  equal 
rights  when  they  do  not  deserve  It.  The  least  an  alien  could 
do.  if  he  is  sincere.  L^  apply  for  his  first  papers — which  is  ail 
my  substitute  amendment  requires.  ;: 

Mr    DONDERO.     Will  the  gentleman  yield? 

Mr.  STUBBS.     I  yield. 

Mr  DONDERO.  How  do  these  people  come  Into  the 
country,  legally  or  illegaUy? 

Mr.  STUBBS.     They  come  into  this  country  legally. 

Mr.  DONDERO.  But  they  remain  here  illegally  after  the 
work  is  done. 

Mr  STUBBS.  Not  neressarfly  Pbr  instance,  under  the 
present  law.  Mexicans  and  Canadians,  in  fact  all  people  of 
the  Western  Hemisphere,  can  enter  on  a  nonquota  basis. 
This  means  that,  pro\ided  they  comply  with  the  other 
pronslons  of  the  law,  they  are  not  subject  to  any  limit  In 
numbers.  People  of  other  hemispheres  can  only  come  here 
at  the  rate  of  so  many  each  year,  but  the  r>eople  of  the 
Western  Hanisphere  can  come  in  any  number.  They  can 
stay  for  all  of  their  lives  if  they  so  choose  without  taking  one 
step  toward  becoming  a  citizen.  Mexicans,  for  Instance, 
come  here  in  droves  during  the  seasonal  har^-ests.  and  after 
the  work  Is  done  they  simply  go  on  relief.  Because  they 
have  always  been  relief  clients,  they  were  not  barred  by 
rulings  which  decreed  that  applicants  for  relief  would  be 
eligible  for  relief  paT>vlded  they  were  on  the  relief  rolls  prior 
to  May  1.  1935 — or  whatever  the  date  was  set  around  that 
time  as  the  deadline.  The  W.  P  A.  had  to  set  a  deadline 
becsoae  there  were  too  many  applicants  for  the  amount  of 
money  at  hand,  but  the  ruling  barred  many  of  our  own 
citizens  who  spent  their  insurance  money,  sold  their  homes 
or  other  property,  and  hun«  on  to  their  respectability  as 
long  SLS  they  could,  and  when  they  were  forced  to  apply  for 
reUef.  they  found  they  had  applied  too  late.  It  Is  a  sad 
situation  and  needs  correction. 

Many  worthy  citizens  of  this  country  cannot  participate 
under  the  terms  of  this  proposed  appropriation  or  under  the 
current  appropriation,  because  aliens  are  coxasuming  a  great 
part  of  our  relief  funds.  It  secma  to  me  that  the  time  has 
come  when  Congress  should  take  noUce  of  the  alien  question. 
I  have  one  bill  now  pending  before  the  Committee  on  Labor, 
dealing  with  the  alien  employment  proposition,  and  that 
committee  Is  kind  enough  to  give  me  a  hearing  on  the  bill 
In  a  few  days,  but  now  is  the  time  for  us  to  stop  feeding 
these  aliens  out  of  the  moneys  of  the  taxjjayers  of  this 
country. 

Almost  every  major  nation  of  the  world,  except  the  United 
States,  has  laws  or  departmental  regiilations  which  give 
citizens  preference  over  noncitizens  In  the  matter  of  priv-ate 
and  public  works  and  In  relief.  Other  nations,  when  they 
find  a  noncitizen  on  their  dole  or  relief  rolls.  prompUy  ship 
the  noncitizen  back  to  his  own  country.  They  estimate. 
and  correctly  so.  that  it  Is  cheaper  to  send  a  noncitizen  back 
home  than  to  support  him  for  an  indefinite  period  of  time. 

No  one  knows,  apparently,  how  many  aliens  are  on  relief. 
Administrator  Hopkins  has  conducted  almost  e\'ery  type  of 
census  under  the  sun,  but  he  consistently  has  declined  to 
cooperate  with  me  in  the  matter  of  determining  how  many 
aliens  are  on  relief.  Of  course.  It  would  bt-  a  big  job  to  check 
ihe  number  of  aliens  on  rehef.  but  what  of  it — he  is  hard 
pressed  to  find  Jote  for  white-ooUar  people,  and  I  believe 
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such  an  aUen  relief  census  would  be  helpful  to  those  of  us 
who  make  the  laws.  I  have  brought  this  subject  to  the 
attention  of  the  W.  P.  A.  on  numerous  occasions,  and  found 
little  cooperation.  I  also  have  asked  the  Secretary  of  Com- 
merce and  the  Secretary  of  Labor  to  cooperate  in  a  move  to 
determine  how  many  aliens  are  holding  jobs  in  private 
industry,  but  for  some  reason  they  view  the  suggestion  with 
little  interest.  I  am  wondering  if  they  realize  that  public 
opinion  is  being  aroused  to  the  point  where  wholesale  depor- 
tations of  aliens  is  being  suggested  in  some  quarters. 

Recently,  while  testifying  before  a  committee,  the  eminent 
and  capable  Daniel  W.  MacCormack.  Commissioner  of  the 
Bureau  of  Immigration  and  Naturalization,  pointed  out  that 
he  has  noted  an  increase  of  66  percent  in  the  number  of 
aliens  who  have  applied  for  their  first  papers  and  an  increase 
of  33  percent  in  the  number  of  those  who  have  applied  for 
their  second  or  final  papers.  He  ascribed  this  general  rush 
to  acquire  citizenship  to  several  reasons,  most  of  them  mer- 
cenary. He  .said  that  aliens  are  barred  from  city  and  State 
relief,  and  they  want  to  participate — although  the  Federal 
Government  does  not  bar  them  except  in  rare  instances.  He 
also  pointed  out  that  they  are  barred  from  some  forms  of 
public  emploj-ment  and  that  some  private  employers  do  not 
employ  ahens  who  cannot  show  proof  that  they  have  applied 
for  their  first  papers.  Aliens  also  are  barred  from  social- 
security  benefits.  Another  reason  for  their  flocking  to  be- 
come citizens  lies  in  the  fact  that  Congress  recently  reduced 
the  naturalization  fee  from  $10  to  $5;  and.  he  added  for  good 
measure,  that  ahens  are  becommg  fearful  of  public  opinion 
which  might  result  in  whrlesale  deportations.  Commissioner 
MacCormack.  in  my  opinion,  properly  cla.ssifled  these  delin- 
quent would-be  citizenri.  The  reason  they  want  to  become 
citizens  is  a  mercenuary  one  Many  of  them,  he  said,  lived 
here  for  many  ycais  and  took  no  steps  to  become  citizens 
until  it  appeared  that  their  pocketbooks  would  be  affected. 

I  certainly  do  not  desire  to  deprive  anyone  of  the  oppor- 
timity  to  earn  a  livelihood  nor  to  receive  relief;  but,  when 
there  are  not  enough  jobs  to  go  around  or  not  enough  relief 
money  for  all,  I  can  see  no  reason  why  we  should  not  give 
preference  to  those  who  are  citizens  or  who  have  taken  the 
first  stejJs  to  become  citizens. 

I  therefore  ask  that  you  accept  my  substitute  amendment 
to  protect  the  taxpayers  and  citizens  of  the  United  States 
from  carrying  the  almost  imbearable  burden  of  reLef — a 
burden  heavily  weighted  with  uninvited  and  unnecessary 
aliens. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Several  Members  rose. 

The  CIL-URMAN.  The  Chair  will  recognize  for  the  next 
10  minutes,  unless  the  time  is  otherwise  limited,  two  Mem- 
bers to  speak  in  opposition  to  the  amendment. 

Mr.  MARCANTONIO.  Mr.  Chairman.  I  rise  in  opposition 
to  the  amendment. 

The  CHAIRMAN.  The  Chair  recognizes  the  genUeman 
from  New  York  I  Mr.  MARCAirromo]  for  5  minutes. 

Mr.  MARCANTONIO.  Mr.  Chairman.  I  think  we  should 
consider  this  matter  dispa.ssionately  and  calmly.  I  believe 
we  should  not  permit  any  feeling  to  enter  into  the  matter. 
As  a  matter  of  fact  our  views  on  immigration  may  differ,  but 
I  submit  that  the  proper  place  and  time  to  consider  restric- 
tion of  immigration  or  dealing  with  aLens  is  in  legislation 
coming  from  the  Committee  on  Immigration,  and  such  an 
Important  question  should  be  settled  only  by  orderly  pro- 
cedure. I  am  oppxised  to  the  amendment  offered  by  the 
gentleman  from  Virginia  because  it  would  leave  all  aliens  on 
relief,  subject  to  persecution  by  relief  adminLstrators.  If  the 
substitute  amendment  offered  by  the  gentleman  from  Cali- 
fornia [Mr.  SruBBs]  were  adopted,  hundreds  of  thous?jids.  or 
maybe  a  few  thousand — I  do  not  know  how  many  Siliens — 
would  be  deprived  of  the  benefits  of  the  bill.  Wha;  would 
then  happen?  You  cannot  deport  them.  You  have  n.->  right 
to.  They  are  not  cattle.  You  cannot  apply  the  same  laws  to 
private  Indu.stry.  You  cannot  legislate  to  compel  private 
industry  to  exclude  aliens,  so  that  these  relief  workers  who 


are  not  citizens,  thrown  off  the  relief  rolls,  must  accept  work 
at  any  kind  of  wage,  no  matter  how  low,  so  that  these  aliens 
who  are  trying  to  become  Americans,  who  are  trying  to  live 
up  to  the  American  standard  of  li'.ing.  •will  be  forced  to 
acx^cept  work  at  low  wages  in  private  industry.  You  are 
simply  making  more  \ictims  for  exploiting  employers.  You 
are  therefore  creating  more  wage  slaves. 

Mr.  FLnLLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.  No.  My  time  is  limited.  Further, 
why  do  you  refuse  to  give  aliens  relief?  These  people  are 
here  legally;  they  are  trj-lng  to  become  American  citizens. 
Not  only  do  you  hurt  him  but  how  about  his  native-born 
children?  They  are  American  citizens.  Starve  the  alien 
father  and  you  starve  his  American  children, 

Mr.  CURLEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.  No;  not  now,  my  time  is  limited. 
When  you  declared  war  you  appealed  to  aliens  and  citizens 
alike  to  go  to  war  to  fight  for  the  United  States,  and  thou- 
sands and  thousands  of  aliens  went,  many  from  my  district, 
and  yet  you  are  now  trying  to  deprive  them  of  relief.  No 
restriction  was  placed  against  them  when  you  needed  men  to 
fight  and  die.  they  went  to  war.  and  I  know  the  widows  of 
many  of  those  who  went.  Those  widows  today  are  aliens, 
and  you  are  going  to  deprive  them  of  relief? 

Mr.  DUNN  of  Mississippi.  How  about  Grover  Cleveland 
Bergdoll? 

Mr.  MARCANTONIO.  He  did  not  live  in  my  district,  and 
as  a  matter  of  fact  Mr.  Bergdoll  was  a  wealthy  citizen  of 
this  country.  li\'ing  in  the  city  of  Philadelphia.  The  aliens 
gave  proof  of  their  love  for  this  country  with  their  toil  and 
with  their  blood. 

Mr.  DUNN  of  Mississippi.  Yes;  night  before  last  on  the 
fiag  pole  in  front  of  the  Supreme  Ccurt  Building. 

Mr.  MARCANTONIO.  How  does  the  gentleman  know  that 
it  was  an  alien  who  did  that? 

Mr.  Chairman,  I  submit  that  these  ambiguous,  veiled 
charges  are  most  unfair.  I  do  not  think  they  are  American. 
I  do  not  think  we  are  acting  in  the  spirit  of  Americans.  All 
of  our  ancestors  were  aliens.  Would  you  have  wanted  this 
kind  of  an  amendment  to  apply  to  them?  Would  you  have 
wanted  restrictions  placed  on  your  forefathers  when  they 
came  to  this  country?  My  friends,  these  aliens  are  here 
legally.  They  are  seeking  to  live  peacefully,  they  are  patri- 
otic at  heart,  they  love  America,  they  want  to  build  America. 
Give  them  a  chance  to  live,  do  not  force  them  to  starve  or 
work  at  starvation  wages.  Force  them  into  .sweatshops, 
make  them  wage  slaves,  throw  them  at  the  mercy  of  ex- 
ploiters, and  you  will  not  only  starve  them,  but  you  will 
thereby  tear  down  the  wage  structitre  of  even  the  American 
workers. 

Mr.  CURLEY.     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.     Yes. 

Mr.  CURLEY.  Mr.  Chairman,  I  represent  a  district  ad- 
joining the  gentleman's  district.  I  am  speaking  about  the 
same  sort  of  conditions  that  he  has  spoken  about.  I  want 
to  ask  him  whether  or  not  this  would  affect  aliens  who  had 
declared  valid  intention  to  become  citizens. 

Mr   MARCANTONIO.     Yes:  this  last  amendment. 

Mr.  CURLEY.     Not  at  all. 

Mr.  MARCANTONIO.  The  substitute  amendment  says 
"any  person  who  is  an  alien  as  of  the  date  of  the  enactment 
of  this  law." 

Mr.  CURLEY.  Then  I  shall  introduce  an  amendment  to 
take  care  of  that  situation.  ' 

Mr.  M.ARC ANTONIO.  Why  wait  until  then?  It  is  now 
that  we  are  dealing  with  this  amendment.  Why  not  defeat 
this  amendment?  Is  the  gentleman  in  favor  of  discriminat- 
ing against  aliens? 

Mr.  CUTILEY.  I  will  debate  with  the  gentleman  at  that 
time  about  the  conditions  in  his  district  and  mine. 

Mr.  MARCANTONIO.  I  shall  debate  the  gentleman  on 
this  issue  any  time;  even  in  his  own  district,  too. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  BLANTON  rose. 
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The  CHAfRM.\N.     For  what  purpose  does  the  genilcman 
from  T^xas  rxse? 
Mr.  IiL-\>|T'  )N.     I  desire  to  speak  tn  favor  of  the  S;ut>ti6 

The  ChAlr  cannot  recognize  the  gentle- 
purpose  at  this  tune. 

Member   in  opposition   to   either   of   these 
who  desires  to  be  beard  ? 
BOlLEAU.    Mr.  CliaSraiAa.  I  am  in  opposition  to  the 
amendmetu, 

Mr    DIRKJ'EN      I  oppose  the  amendment,  Mr.  CJhalrman. 
The  CHAIRMAN.     The  ffpntleman   from   Wisconsin    I  Mr. 
BorLEAtr)   la  recognised  for  5  minutes  in  opposition  to  the 
pending  amendment 

Mr.  BOn^U  Mr  Chairman,  ft  seems  to  me  we  should 
dlKiBB  this  platter  and  decide  upon  tt  ilisposrtrwistdy.  fairly. 
I  h«Te  no  selfish  interest  In  trying  to  protect 
any  ahens  who  may  be  in  this  country, 
bers  of  my  family,  as  far  as  I  know,  wlio 
s  country.  My  district  does  not  contain  any 
nvimber  of  aliens.  I  have  not  be^n  ap- 
anyone  who  opposes  this  type  of  legislation, 
bat  the  matter  appeals  to  me  purely  and  simply  from  the 
standpomt  jof  ht.iian  justice.  We  In  this  country  have, 
either  throukh  force  and  ^ect  of  our  laws  or  throuffta  laxity 
in  the  enforcement  of  our  laws,  permitted  aliens  to  enter 
and  remain  in  this  cotintry  Whether  or  not  tho«e  aliens 
are  here  legally  or  Illegally  does  not 
not  change  the  fact  that  they  are 
human  as  any  man  or  woman  upon  this  floor. 
Mr.  WOOD.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  BOILEAU.  Not  Just  now.  If  they  are  here  illegally 
and  subject  to  deportation  under  our  laws  they  shoald  be 
deported  if  they  are  here  tn  violation  of  oar  law  they  are 
subject  to  ceportatlon;  but  are  we  going  to  deprive  human 
beings  who  are  here,  whom  we  permit  to  stay  here,  and 
whom  we  do  not  force  out  of  our  country,  of  the  only  means 
they  have  oj'  obtaining  bread  and  meaf  That  ts  not  human. 
That  Is  not  [consistent  with  the  basic  principles  of  this  coun- 
That  does  not  seem  to  be  the  way  our  fore- 
d  have  us.  m  this  day.  treat  human  beings  who, 
or  other  reasons,  have  chosen  to  come  here. 
have  permitted  them  to  come  here  and  pcr- 
remaln  here,  we  ^iould  not  depilTe  them  of 
rtunity  they  have  to  keep  body  sod  soul  U>- 


try  of  ours 
fathers 
for  econo 
So  long  as 
mtt  them 
the  only  O; 
lether. 

Mr.  WOOD,    wm  the  gentleman  yieMT 

Mr.  BOXLEAU.     Not  at  this  time. 

There  Is  no  private  or  public  agency  other  than  W.  P.  A. 
that  will  give  those  people  an  opportunity  to  make  a  hvlng. 
Who  will  tace  care  of  them?  Shall  they  staj-ve?  WlH  we 
let  them  die  for  want  of  food?  Is  that  the  American  way 
of  handling  the  situation?  If  we  do  not  want  aliens  in  our 
cotintry  we  ihould  further  restrict  Immigration  and  deport 
those  who  are  here  Illegally,  but  If  we  do  not  exercise  our 
right  to  keei)  aliens  out  at  the  country  and  to  remove  iinde- 
sirable  aiienf.  then  we  ataookt  not  allow  those  human  beings 
to  stan-e. 

Mr.  WOOp.    Will  the  gentleman  yield  now? 

Mr.  BOILEAU.    I  yield. 

Mr.  WOOD.     Does  the  gentleman  favor  employlx^ 
mbo  are  here  Illegally  In  preference  to  citiaeos.  wtaeo  we 
know  that   ihere  are  yet   millions  oX  riti«^T>a   who,  as  ths 
are  stanriisg? 

Mr.  BOILkAU.  I  get  the  RenUeman's  point.  I  will  say 
that  we  iQ  tliis  great  deliberaUve  body  should  not  say  that 
who  are  In  this  country,  either  legally  or 
not  bAve  an  oppcx-tunity  to  eat.  If  we  need 
to  approfulals  more  money,  let  us  do  ao.  but  we  t^wnkd  not 
take  such  aii  un-Chriatian  and  un-American  sMItate  as  Is 
expressed  bg  this  unuiirinssiit 

""  ^     Thtt  ttos  «f  the  geotknan  fnxn  Wis- 

consin has  dipired. 
Mr.  BLANFON  roasw 


The  CHAIRMAN.  For  what  purpose  docs  the  gentleman 
rlae*» 

Mr.  ELANTON.  There  is  pending  an  amendment  and  a 
sutjstitute  to  the  amendment.  I  move  to  strike  out  the  last 
word  of  tiie  substitute  ameodmect. 

The    CHAIRMAN.     The    gfinUi i    is    recognized    for    5 

minutes. 

Mr.  BLANTON.  Mr.  Chairman.  I  am  to  favor  of  the 
Woodrum  amendment,  if  that  is  the  best  we  can  pass,  but  as 
a  better  proposition  I  am  m  favor  first  of  the  Stubbs  substi- 
tute, because  I  think  it  Ls  a  better  amendment  th^in  that 
offered  tagf  9m  gwittwiiian  from  Vinrlnia.  I  think  the  W<  >od- 
rum  amsndSMDt  is  somewhat  complicate  and  may  nut  prove 
to  be  very  eflMttve. 

The  geoyHHD  from  New  York  ,Mr  Marcawto;tto  ;  Ls  very 
much  silliftsd  and  concerned  about  pav  ible  ii.  u.suce  m  this 
bill  to  aUlDS.  The  question  that  most  c  )ncrr:i.s  me  is  justice 
to  Amertean  citizens  first.    (Applause,  i 

The  gentleman  from  New  York  said  he  wiu,  afr.ad  t.'jit  this 
amendment  might  cauae  a  general  rsglBtration  of  aliens. 
I  only  wish  it  would.  I  wteh  thts  Ooosrsss  would  wmke  up 
and  pass  a  law — not  years  heooe.  but  nmr  that  would  re- 
quire every  alien  tn  the  Umted  tstates  to  resastcr.  (Applause.] 
Then  we  would  put  unlawful  aiien-s  out  of  here  and  give  tho 
Jobs  they  are  now  holding  to  unemployed  Americans. 

The  gentleman  from  New  York  IMr.  MAacAjrrovio]  said 
that  we  could  not  prove  that  it  was  ahsns  who  came  here 
an  these  Capitol  Grounds  in  the  nlfltftiBe,  and.  as  an 
aCront  to  our  Ck>vemment  and  to  show  eonlBBiipt  for  aS 
law  and  order,  raised  the  Cosammdst  red  flag  of  Soviet 
Russia  over  the  United  States  BmaMe  Court  BuUdinK  the 
other  night.  The  pnnMsHhsi  ivores  ttself .  Where  is  there 
an  American  who  be  so  despicable  as  would  do  that?  Is  there 
an  Amerlcaa  who  would  raise  the  red  Conmiumst  flac  over 
his  Supreme  Court?  If  there  Is.  we  ought  to  hang  htm. 
(Applause.! 

Oh.  they  say  some  fmmy  Harvard  University  students  did 
IL  If  they  had  been  caught  In  the  act.  they  would 
been  shot  by  the  guard.  If  any  Harrard  Uatfi 
did  do  it.  I  caO  on  Harvard,  a  great  imiverslty.  not  to  rest 
or  sleep  until  It  finds  out  what  infamous  scouodrais  perpe- 
trated such  an  atrocious  act.  and  expel  them  psHMnanUy 
from  that  uni\'ersity.  Nothing  leas  than  that  will  clear  the 
good  name  of  Harvard  Umversity.  And  the  studeni 
ought  Co  app^  a  wet  rope  to  such  culprits  for  2 
They  do  not  deserve  to  affiliate  with  a  decent  school  In 
the  Umted  States,  and  an  Imperative  dntjr  rests  upon 
Harvard  University  to  properly  punish  tham.  %»>d  to  porie 
Itself  of  such  Commimlsts. 

A  MxMRSR      Is  not  the  Harvard  flag  crtasoo  red?  , 

Mr.  BI^.vroN.  Yes:  but  It  is  of  the  hoocet  and  loyal 
kind,  for  the  crimson  red  of  Harrard  doe«  not  carry  any 
subversive  sickle  on  its  symbol:  It  is  a  proper, 
crimson  red. 

I  hope  we  will  pass  either  the  amendment  or  the 

[Here  the  gavel  fell.] 

Mr.  WOODRUM.  Mr.  Chairman,  I  know  the  Members 
are  Interested  in  this  subject,  but  they  have  expressed  them- 
selves on  It  pretty  thoroughly. 

Mr.  Chahman.  I  ask  *"-  '  i  i  ooBsant  that  all  iWmfs 
en  this  paragraph  axid  sM  wmma&amt^  tisereto  class  la  f 
minutes.  ' 

Mr.  TABER.    Mr.  Oiahman.  will  the  gentleman  yield? 

Mr   WOODRUM.     I  yield. 

Mr.  TABSR.  I  would  suirgest  that  the  gentleman  modify 
his  request  to  Include  substitutes  and  extend  the  ume  to 
10  minutes. 

Mr.  WOODRUM.    Mr  Chairman,  I  modify  my  raqtiBBt. 

Mr.  riMilniBii,  I  ask  imantmmB  nwim  that  all  debate 
on  this  nnrndment.  substitute  siihhiIbmsiIh  and  all  amend- 
ments thereto  close  in  10  »"*TiUtw, 

The   CHAIRMAN.    The    gentleman   from    Virginia    asks 
unanimous  consent  that  debate  on  %im  p— w<4t%j 
Mhiiiteto  amendmenta.  and  aU  amsmknents  thereto 
In  10  mmutes.    Is  there  ohJecuuci? 
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Mr.  GREEN.     Mr   Chairman,  I  object. 

Mr.  WOODRUM.  Mr.  Chairman.  I  move  that  all  debate 
on  the  pending  amendment,  substitute  amendments,  and  all 
amendments  thereto  close  in  10  minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  Chair  suggests  in  view  of  the  fact 
that  debate  is  limited  to  10  minutes  that  Members  have  as 
much  consideration  as  possible  for  others  who  desire  to 
speak. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words,  and  I  am  opposed  to  the  amendment. 

Mr.  FULLER.  Mr.  Chairman,  most  of  those  Members 
who  have  been  recognized  have  spoken  in  opposition  to  the 
amendment.  I  think  the  Chair  should  recognize  somebody 
who  is  in  favor  of  them. 

The  CHAIRMAN.  The  Chair  desires  to  recognize  as  many 
Members  as  possible  and  has  tried  to  be  as  fair  as  possible 
in  according  recognition.  Under  the  rules  the  Chair  must 
alternate  between  those  in  favor  of  and  those  opposed  to 
the  amendment. 

Mr   FTJLLER.     I  am  for  the  amendment. 

Bfr.  NICHOLS.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

The  CHAIRMAN.  Fifteen  minutes  have  been  utilized  in 
favor  of  the  amendment  and  10  minutes  in  opposition  to  it. 

Mr.  WOODRUM.  Mr.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  WOODRUM.  I  do  not  think  the  Chairman  under- 
stood the  gentleman  from  Texas  to  say  he  was  seeking 
recogmtion  m  oppofition  to  the  substitute  amendment. 

The  CHAIRMAN.  The  gentleman  from  Texas  [Mr. 
Buchanan  1  is  recognized  for  5  minutes. 

Mr.  BUCHANAN.  Mr.  Chairman,  if  I  can  get  through  In 
less  than  5  minutes.  I  wiU  do  so  to  give  some  other  Member 
a  chance. 

Mr.  Chairman,  we  do  not  want  to  go  ofT  half-cocked  and 
bow  to  what  we  conceive  to  be  a  pubhc  or  popular  clamor. 
Let  us  sit  here  like  men  who  give  consideration  to  such  leg- 
islation, figure  out  the  results  of  the  amendment  and  act  in 
accordance  with  the  dictates  of  reason.  What  is  before  us? 
The  gentleman  from  Virginia  (Mr.  Woodrum]  offered  an 
amendment  to  exclude  all  aliens  who  are  illegally  in  the 
country  from  any  benefits  under  this  bill.  This  covers  the 
situation  and  is  as  far  as  we  ought  to  go. 

In  the  first  place  less  than  4  percent  of  the  unemployed 
are  aliens,  whether  they  are  here  legally  or  illegaUy. 

The  amendment  offered  by  the  gentleman  from  Cali- 
fornia IMr,  Stubbs  1  provides  as  follows: 

No  peraon  shall  be  eligible  for  any  benefit  under  this  act  who  Is 
not  a  citizen  of  the  United  States  at  the  time  this  act  is  approved. 

What  is  the  effect  of  this?  Every  man  now  on  the  Works 
Progress  rolls,  or  every  man  hereafter  applying  for  work 
under  this  appropriation  will  have  to  be  investigated  as  to 
citizenship,  everyone.  Think  of  it!  The  administrative  ex- 
pense will  be  temflc.  The  delay  in  getting  people  to  work 
will  be  worse. 

The  second  part  of  this  amendment  would  exempt  those 
who  have  declared  their  intention  to  become  citizens. 

Just  think  of  the  administrative  cost.  Between  2.000.000 
and  2.500.000  people  will  have  to  be  investigated  as  to  citi- 
zenship. 

Mr.  FULLER.    It  does  not  say  that. 

Mr.  BUCHANAN.     It  does. 

Mr.  FULLER.  The  amendment  reads  "those  aliens  who 
are  not  American  citizens  by  naturalization  or  who  have  not 
filed  a  declaration  of  intention  to  become  American  citizens." 

Mr  BUCHANAN  The  amendment  reads:  "No  person 
who  is  not  a  citizen  at  the  time  of  the  approval  of  this  act." 

Mr,  FULLER.     Or  who  has  not  filed  his  intention. 

Bfr.  BUCHANAN.  Wait  a  minute.  Who  is  not  a  citizen 
of  the  United  States;  how  are  you  going  to  find  out  about 
citizerLshlp? 

Mr.  FULLER      ThrouRh  his  questionnaire,  of  course. 

Mr.  BUCHANAN.  If  you  are  going  to  take  his  question- 
naire,  why  is  it  not  provided  in  the  amendment  and  stop 


some  of  this  expense  of  administration?  Did  the  gentleman 
ever  try  to  trace  doy^-n  the  citizenship  of  some  old  fellow 
who  came  to  his  office  and  wanted  to  know  whether  or  not 
he  was  a  citizen? 

Mr.  FULLER.  I  certainly  would  know  how  to  go  about  It. 
Mr.  BUCHANAN.  In  the  case  of  many  aliens  they  have 
been  here  many  years  yet  they  have  married  and  have  chil- 
dren. Their  wives  may  be  citizens  and  their  children  are 
citizens  but  they  themselves  are  not.  Just  think  of  it!  Oh, 
gentlemen,  be  reasonable!  Stand  up  like  men.  face  the 
music  and  vote  for  what  is  right  in  the  administration  of 
this  questloiL 

Mr.  DUNN  of  Mississippi.  Mr.  Chairman,  wlU  the  gentle- 
man yield? 

Mr.  BUCHANAN.     Briefly. 

Mr.  DUNN  of  Mississippi.  The  gentleman  has  read  the 
first  part  of  the  amendment.  Will  he  not  now  be  gCKxi 
enough  to  read  the  last  part  of  the  amendment? 

Mr.  BUCHANAN.     Yes.     If  a  man.  of  course,  has  already 
taken  out  his  first  papers,  declared  his  intention  to  become 
a  citizen,  it  does  not  apply  to  him. 
Mr.  DUNN  of  Mississippi.    It  is  in  the  amendment. 
Mr.  BUCHANAN.     I  know  it  is. 
Mr.  McFARLANE.     Will  the  gentleman  yield? 
Mr.  BUCHANAN.     I  jield  to  the  gentleman  from  Texas. 
Mr.    McFARLANE.     Does    the    gentleman    know    of    any 
country  in   the   world   outside  of   America  that   would   put 
the  burden  on  itself   to  feed  other  than  its  own  citizens? 
The  burden  would  be  up  to  us  to  show  that  we  were  citi- 
zens of  that  country  if  we  were  going  to  be  fed  by  it,  and  I 
think  the  same  rule  should  be  applied  in  the  United  States. 
I  do  not  think  we  ought  to  feed  aliens  illegaUy  in  this  coun- 
try at  all.     I  think  we  ought  to  cut  them  off  the  relief  rolls. 
Mr.  BUCHANAN.     Well,  I  do  not  cover  so  much  territory. 
Mr.  McFARLANE.     I  do. 
[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  New  York,  a  member  of  the  committee,  for  3  minutes. 
Mr.  BACON.  Mr.  Chairman.  I  am  only  going  to  take 
3  minutes  because  I  spoke  on  this  proposal  this  morning  in 
general  debate.  I  am  in  favor  of  the  amendment  offered 
by  the  gentleman  from  Virginia  because  it  is  absolutely 
similar  in  purpose  to  the  one  I  had  intended  to  offer  and 
which  I  did  offer  in  committee. 

There  have  been  a  lot  of  thirigs  said  here  that  have  noth- 
ing to  do  with  the  amendment  offered  by  the  gentleman 
from  Virginia,  which  only  applies  to  those  aliens  who  are 
in  this  country  illegally.  Under  our  immigration  laws  those 
who  came  m  illegally  committ^  a  felony  when  they  came 
in,  and  that  is  all  there  is  to  the  matter.  This  does  not 
apply  to  the  honest  alien  who  is  here  legally  with  a  valid 
document.  Those  we  want  to  protect  because  they  are 
pot-ential  American  citizens,  and  that  is  the  reason  I  am 
opposed  to  the  substitute  offered  by  the  gentleman  from 
California.  I  would  not  put  a  burden  on  those  honest  aliens 
who  are  here  legally,  and  who  are  honestly  trying  to  become 
American  citizens. 

Mr.  Chairman,  the  subetitute  should  be  defeated,  and  the 
am^^ndment  offered  by  the  gentleman  from  Virginia  should 
be  adopted.  We  do  not  want  to  replace  American  citizens 
on  the  relief  rolls  by  illegal  aliens  who  have  under  our  own 
laws  committed  a  felony  when  they  entered  the  United 
States.  They  are  subject  to  deportation  and  should  be 
deported.     (Applause.] 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Chairman,  the  pending 
amendments,  both  of  which  propose  to  favor  American  citi- 
zens over  aliens  in  expending  funds  for  relief,  are  of  vital 
significance.  Both  the  committee  amendment  offered  by  Mr. 
Woodrum  and  the  substitute  offered  by  my  good  friend  the 
able  and  distinguished  gentleman  from  California  [Mr. 
Stubbs  J  deal  with  the  same  subject.  Either,  in  my  judgment, 
will  mean,  if  adopted,  that  at  least  300,000  aliens,  who  are  in 
this  country  illegally  and  who  have  no  desire  to  become 
American  citizens,  but  who  are  now  on  the  relief  rolls,  will  be 
taken  off  and  replaced  with  300,000  loyal  but  jobless  Ameri- 
can citizens. 
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Mr  CtiAirman,  ft  Is  iBBWPhat  surpnsln«  to  h«ar  a  Member 
of  this  body  actually  defend  an  alien  who  Is  h»t 
and  who  OM  BkMlt  oo  effort  to  ever  become  an 
citizen.  Tl^  lentkm&n  from  New  York  City  [Mr.  MAiCAif- 
TONiol  apqwtfs  to  be  very  much  exercised  lest  the  Stubbs 
aBMndmenl  or  tbe  amendment  offered  by  the  committee,  if 
•dolled,  might  c«O80  a  rcflstratlon  of  all  aliens  in  the  United 
State*.  llri&h  It  went  that  far.  but  I  am  sure  It  does  not. 
It  is  mtMnstnl  that  more  than  5.000.000  attens  are  now  in 
the  Utilted  States  Illegally.  More  than  300.0tO  of  these  have 
W.  P.  A.  Jobs  that  belong  to  l03ral  American  citizens.  Mil- 
lions of  ot  lers  have  Jobs  in  private  industry.  These  aliens 
ought  to  lecome  American  citizens  or  be  deported.  [Ap- 
plause.] 
May  I  aid  that  I  voted  for  a  similar  amendment  when 
In  he  Appropriations  Committee.  I  urged  Its  adop- 
then.  I  urge  the  adoption  of  the  Stubbs  amendment 
now.  It  his  real  teeth  In  It.  But  If  the  Stubbs  amendment 
should  be  defeated,  then  certainly  ther.^  should  be  no  objec- 
tion to  thej  amendment  offered  by  the  committee,  which  is  a 
great  stepjn  the  right  direction.     [Applause.] 

lir.  nOBSION  of  Ksntacky.  Mr.  Chairman.  I  ask  unanl- 
mom  eocujent  to  revise  and  extend  my  remarks  in  the 
Record.      I 

The  CHiilRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Kentuclcy? 
There  wiis  no  objection. 

Mr.  RO^SION  of  Kentucky.  Mr.  Chairman,  ladies,  and 
Itae  bill  before  us.  H.  R.  12624.  designated  as  a 
ItppropriaUon  bill,  carries  $2.364.229.712  53.  It 
covers  mMney  paid  out  and  obligations  incurred  by  various 
bureaus  and  departments  without  having  been  appropriated 
or  authoriied  or  directed  by  Congress,  and  to  carry  on  vari- 
ous projects  of  the  administration. 

It  is  urgpd  that  this  is  necessary  for  the  most  part  to  take 
iployment. 

juest  of  President  Roosevelt.  In  June  1933  the 
Democrat  ^* rubber  stamp"  Congress  turned  over  to  the  Pres- 
ident $3,300,000,000.  vith  almost  unlimited  authority  to  take 
care  of  ur^employment  and  brinj?  about  prosperity.  It  was 
by  the  New  Dealers  that  this  sum  would  wipe  out 
lent  and  restore  prosperity.  It  was  claimed  at 
it  there  were  10.000,000  unemployed  persons  in 
suid  that  those  needing  relief  numbered  approxi- 
to  fifteen  millkm  persons. 

1935  President  Roosevelt  claimed  that  unem- 
id  need  of  relief  were  still  with  us  and  urged 
give  to  him.  with  dictatorial  powers,  an  addi- 
10.000.000  for  unemployment  and  rehef.  We  were 
assured  by  the  Democratic  leaders  that  this  sum  would  cer- 
tUlRly  wip<t  out  unemployment  and  restore  prosperity  and  no 
llBther  suin  would  be  needed  for  these  purposes. 

To  the  amazement  of  the  country.  President  Roosevelt 
raoently  aoat  a  message  to  Congress  in  which  he  stated  that 
there  were  apprmtmately  5.300.000  families  and  unattached 
need  of  some  form  of  public  relief.  It  is  estimated 
are  4.3  persons  to  a  relief  family:  therefore  the 
President  4<iniltted  that  there  are  now  over  20.000,000  persons 
oeedlnc  relief. 

Mr.  Hoi  kins,  the  Relief  Administrator.  In  his  testimony 
this  week  before  a  congressional  committee,  claimed  that 
thcfe  were  more  than  20.000.000  people  in  this  country  still 
needing  relief. 
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Green,  president  of  the 


lean  Federation  of 
r.  a  K|>od  Democrat,  Issued  a  statonent  a  few  da^-s  ago 
in  which  he  declared  that  there  are  over  12.000.000  unem- 
ployed workers  in  this  country. 

These  tJiree  appropriations  alone  amount  to  more  than 
ten  and  a  balf  billion  dollars.  This  Is  more  than  two  and  a 
half  times  the  entire  cost  to  this  Government  of  fighting 
and  wlnnihg  the  Civil  War.  Of  course,  this  docs  not  cover 
all  that  hks  been  appropriated.  The  bill  before  us  covers 
nearly  two  and  a  half  billion  dollars,  but  it  is  merely  a  defi- 
ciency billl  Our  friend  and  colleague  from  Kentucky  [Mr. 
Mat)  in  his  speech  to  us  a  few  minutes  ago  declared  that 
the  Sevenjty -fourth  Congress,   which  began  on  Jaauar>'   ^ 


1935.  has  already  appropriated  and  aattkorlzed  the  expendi- 
of  more  than  I  ia,O00jiM.tOO — five  times  as  much  as  the 
cf  the  4  years  of  tiw  greftt  CItU  War.  and  this  sum  has 
been  appropriated  and  authorized  m  less  than  17  months. 
Our  coUeague,  Mr.  May.  calls  to  the  attention  of  his  Demo- 
cratic eoDeacuee  and  the  coiintry  that  this  wild  orgy  of 
spendmg  must  cease  or  our  Nation  will  be  facing  bank- 
nip  tcy. 

The  Secretary  of  the  Treasury.  Mr.  Morgenthau.  testified 
before  a  Senate  commiMee  the  other  day  and  pointed  out 
that  our  Qovenunent  was  facing  a  deficit  for  the  present 
fiscal  year  of  approximately  $6,000,000,000.  and  more  than 
likely  there  would  be  a  deficit  in  the  next  14  months  of 
$9,000,000,000.  In  other  words,  with  the  increase  of  a  bilhon 
dollars  amnally  of  taxes  undBr  tint  Roosevelt  administration. 
the  Dttrrtiij  of  the  Ttmrnsf  amertB  that  under  present 
plans  of  the  administration  our  Government  will  expend 
within  the  next  14  months  approztmAtety  $8,000  000.000  more 
tYia.n  its  revenues.  I  think  it  caa  be  said  without  fear  of 
successful  contradiction  that  the  Roosevelt  administration, 
when  the  4  years  are  up.  will  show  a  deficit  of  at  least 
$16,000,000,000  and  a  national  debt  somewhere  t^et^^een 
thirty-five  and  forty  billions  of  dollars.  Many  outstanding 
Democrats  of  the  Nation  as  well  as  Republicans  are  loecom- 
ing  very  much  alarmed  over  this  situation. 

The  New  Deal  administration  justifies  these  extraordi- 
nary expenditures,  deficits,  and  debts  by  saymg  that  they 
were  and  are  necessary  to  wipe  out  unemplo3rment  and  re- 
store prosperity.  The  question  arises:  Have  the  policies  of 
the  New  Dealers  accomplished  either  one  of  these  purposes? 
tmnTBLiCAm  rAvoB  KsciaaABT  AMU  ADaQUATK  %xuar 

No  Member  of  this  House  Is  more  deeply  or  sincerely  in 
favor  of  providing  adequate  relief  for  all  of  our  citizens  who 
need  relief  and  cannot  help  themselves  than  I  am.  Every 
Republican  In  this  House  favors  adequate  relief  for  the  needy. 
The  Republicans  do  not  object  to  the  amount  necessarily  ex- 
pended for  the  relief  of  the  needy.  We  do  strenuously  object, 
however,  to  the  manner  In  which  relief  has  been  handled  and 
the  New  Deal  proposes  to  handle  it.  We  Insist  that  the  people 
of  this  Nation  are  entitled  to  have  a  dollar's  worth  of  bene- 
fits for  every  dollar  of  tax  money  expended.  The  relief 
money  should  go  to  those  who  need  relief.  More  than  300.000 
new  officeholders  have  been  put  on  the  backs  of  the  American 
taxpayers,  while  unemployment  has  Increased  among  the 
workers.  This  relief  money  has  been  used,  however,  to  pro- 
vide jobs  for  Democratic  politicians  and  ward  heelers.  This 
administration,  with  the  use  of  the  relief  money,  has  cer- 
tainly cut  down  unemployment  among  the  Democratic  poli- 
ticians. In  some  places  authentic,  authoritative  reports  Indi- 
cate that  more  than  90  percent  of  the  relief  money  has  been 
used  for  so-called  overhead  expenses  and  only  10  percent 
disbursed  to  the  needy. 

This  policy  of  using  this  relief  money  to  build  political  ma- 
chines, promote  partisan  politics,  favoritism,  and  to  club 
needy  people  into  supporting  candidates  and  a  party  against 
their  will  is  one  erf  the  things  condemned  by  the  Republicans, 
by  thousands  of  leading  Democrats,  and  by  the  American 
people. 

There  are  many  items  contained  in  this  bill  that  are  for 
worthy  purposes  and  worthy  causes.  I  certainly  approve  of 
the  purposes  for  which  much  of  this  appropriation  Is  in- 
tended- 

POLllKS    AI*T)    TAVOWTISM 

The  Republican  Party  is  doing  everything  humanly  pos- 
sible to  amend  this  bill  so  as  to  divorce  reUef  work  and  other 
rehef  from  the  blighting  infiuence  of  partisan  politics  and 
favoritism.  Mr.  Hopkins  was  recently  called  before  a  com- 
mittee of  Congress,  and.  according  to  his  own  testimony,  his 
relief  organization  throughout  the  Nation  is  honeycombed 
with  fraud,  favoritism,  corruption,  and  politics.  More  than 
a  thousand  cases  of  fraud  and  theft  have  been  uncovered  by 
Federal  agents,  and  there  have  been  hundreds  of  convictions, 
according  to  the  testimony  of  Mr.  Hopkins.  Political  favor- 
itism has  raised  its  ugly  head  throughout  the  country.  Re- 
Uef money  has  been  u^^ed  to  put  on  rackets,  he  admits.    In 
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my  own  State,  according  to  the  leading  Democrmtic  news- 
paper, relief  agents  m  one  county  got  away  with  $200,000.  A 
large  number  of  thot*  charged  with  this  fraud  and  graft 
have  been  indicted  and  convicted  and  given  terms  in  the 
penitentiary.  How  many  other  counties  in  the  United  States 
have  sulTered  likewise,  nobody  knows. 

It  is  not  necessary,  however,  for  us  to  rely  upon  the  tes- 
timony of  Mr.  Hopkins  or  Republican  critics.  Senator  Holt. 
Democrat  of  West  Virginia,  has  m  public  addresses  through- 
out Weet  Virginia  and  in  other  places  declared  that  the 
Relief  Administration  in  West  Virginia  is  reeking  with  fraud 
and  politics.  He  cites  many  specific  instances.  He  charges 
that  the  relief  money  Ls  now  laemp  used  in  West  Virpmia  to 
promrte  one  Democratic  faction  against  another  I>mocratlc 
faction.  Similar  statements  have  been  made  by  the  Demo- 
cratic Governor  ot  Colorado.  Democratic  Members  of  Con- 
gres.s  have  charged  that  in  recent  primanes  the  relief  money 
was  used  against  them  and  to  support  other  Democratic  can- 
didates for  Congress.  In  our  election  last  year  in  Kentucky 
relief  funds  and  other  money  apprc^riated  for  Federal  proj- 
ects were  used  to  browbeat  and  intimidate  the  voters  of 
Kentucky  in  aid  of  the  Democratic  candidates. 

Tlie  Republican  Party  ha.s  just  as  much  sympathy  for  the 
necdJ-  and  it.  just  as  anxious  that  the  hungry  be  fed  and  the 
needy  be  cloUied  and  sheltered  as  any  New  Dealer.  We  do 
insist,  however,  that  the  money  appropriated  for  relief  go  to 
those  who  need  relief  and  not  to  a  great  army  of  New  Deal 
politicians — that  no  partiality  or  favoritism  be  shown  and 
that  every  nef-dy  American  citizen  be  treated  ahke  We  in- 
sist that  Lf  tliese  policies  were  adhered  to.  the  needy  of  this 
country  could  and  would  be  cared  for  adequately  and  better 
than  they  have  been,  and  that  this  would  effect  a  saving  to 
the  taxpayers  of  from  25  to  50  percent. 

VTKMAimrr  and  ncczssakt  pxojbcts 
At  the  suggestion  and  in\ntation  of  the  Government,  last 
year  the  ptople  in  practically  every  county  and  various 
commumties  throughout  the  Nation  submitted  substantial 
projects  for  the  purpose  of  putting  in  waterworks,  sewer 
systems,  building  courthouses,  municipal  buildings,  school 
buildinKs.  strect.s,  h;gh\vays.  and  so  forth.  These  were  all 
needed,  necessary,  u.seful,  and  permanent  public  improve- 
ments. These  projects  were  approved  by  the  States  and 
Federal  Government,  but  so  much  of  the  $3,300,000,000  and 
of  the  $4,880,000,000  had  been  wasted  on  boondoggling  and 
fanta-stic  and  useless  schemes  and  projects  that  thousands 
of  these  real  honest- to-gnodness  projects  could  not  be  built. 
Now.  m  preparing  and  submittmg  these  permanent  and  nec- 
essary projects,  the  people  of  these  various  coimties  and 
communitle.s  con.sumed  a  great  deal  of  valuable  time  and 
incurred  a  great  deal  of  expense. 

There  is  earned  in  this  bill  an  item  of  $1,425,000,000  for 
so-called  work  relief.  Mr.  Ickes,  Secretary  of  the  Depart- 
ment of  the  Intericr,  de.sired  a  lot  of  this  money  to  be  ear- 
marked for  these  permanent,  substantial,  useful,  and  nec- 
essary public  projects,  and  I  am  informed  that  about  160 
Democratic  Members  of  the  House  and  many  of  the  Repub- 
licans favor  approximately  $700,000,000  of  this  money  being 
earmarked  for  this  purpose. 

In  my  own  congressional  district,  as  in  the  congressional 
district  of  each  and  every  Member,  there  are  a  great  msmy 
of  these  permanent  and  useful  projects,  at  Brodhead,  Al- 
bany. Corbin.  Pinevillc,  Middlesboro.  and  other  places,  and 
there  are  such  projects  in  practically  every  other  county  in 
Kentucky.  I  have  been  urged  to  favor  the  earmarking  of 
this  money,  and  I  have  pointed  out  to  my  constituents  and 
to  others  throughout  Kentucky  that  I  strongly  favored  this 
program. 

Let  us  not  forget  that  we  borrowed  the  money  for  this  so- 
called  work  and  direct  reUef  and  we  are  borrowing  the 
money  included  in  this  bill  for  wc«-k  relief.  This  debt,  as 
well  as  the  other  billions  of  debts  piled  up  by  this  adminis- 
tration, mu.st  be  paid  by  our  children  and  our  children's  chil- 
dren. May  I  appeal  to  the  Democrats  of  this  House  that  in 
the  expenditure  of  this  money  it  should  be  lised  for  necessary 
and  permanent  improvements  so  that  our  children  and  our 
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children's  children,  ^rtio  will  have  to  pay  these  debts  for  the 
most  part  in  taxes  worked  out  and  .sweated  out  by  them. 
may  see  some  of  the  benefits  that  they  are  enjoying  by  rea- 
son of  the  expenditure  of  this  money,  and  in  that  way  create 
respect  few  us  rather  than  contempt.  If  we  waste  this  money 
on  boondoggling  and  other  wild  schemes  which  will  result 
In  no  benefit  to  our  childrwi  and  our  children's  children, 
how  can  they  entertain  for  us  anything  except  contempt 
for  burdening  them  with  these  enormous  debts? 

Now  B4r.  Hopkins  desires  all  of  this  money,  $1  425.000,000. 
turned  over  to  him.  He  opposes  Its  being  earmarked.  He 
is  the  fair -haired,  spending,  boondoggling  boy  of  the  adminis- 
tration. He  never  had  any  mtmey  or  business  of  his  own  to 
spend  and  for  that  reason  feels  that  he  is  peculiarly  fitted 
to  spend  all  these  billions  of  the  taxpayers'  money.  He  is  a 
real  New  Dealer.  He  favors  "sock  'em  with  ta.':es"  and  turn 
all  this  money  over  to  him  without  strings  so  that  he  may 
contmue  his  poUcy  of  poliUcs,  favoritism,  boondoggling,  and 
partiality. 

It  is  easy  to  see  that  If  this  $1,425,000,000  is  turned 
over  to  Mr.  Hopkins  without  strings  he  can  spend  it  where, 
when,  and  on  whatever  projects  that  might  meet  his  fancy! 
The  President  and  others  of  the  high  command  of  the  New 
Deal  who  are  "hell-bent"  on  reelecting  Roosevelt  have  taken 
the  side  of  Hoi^ins.  and  they  are  using  clubs  on  the  Demo- 
crats who  favor  the  earmarking  of  this  money  and  spending 
it  in  a  legitimate,  helpful  way  to  the  people  of  this  countrj'. 
We  Republicans  intend  to  do  all  we  can  to  amend  this  bill  so 
as  to  take  favoritism  and  politics  out  of  it  and  have  this 
money  spent  in  a  way  that  will  help  the  people  the  most  and 
at  the  same  time  give  more  work  relief  than  under  the  plan 
proposed  by  the  President  and  Hoftons.  I  am  afraid,  how- 
ever, that  this  Democratic  "rubber  .stamp"  Congress  will  let 
Mr.  Hopkins  have  his  ^&y. 

Before  the  A.  A.  A.  and  kindred  agencies  were  knocked  out 
by  the  Supreme  Court  there  was  a  great  shower  of  checks 
sent  to  beneficiaries  just  before  election  time.     Mr.  Roose- 
velt and  others  of  the  high  command  of  the  New  Deal  know 
that  if  Mr.  Hopkins  is  given  a  free  hand  with  this  money 
he  will  be  able,  with  the  other  money  tliat  is  still  in  his 
hands,  to  employ,  under  some  scheme  or  other,  millions  of 
people  in  September  and  October  and  up  to  and  including 
election  day  in  November  1936.     This  is  a  bold  and  daring 
plan  to  finance  the  Democrats'  campaign  this  year  out  of 
the  United  States  Treasury.    Many  Democrats  in  the  House 
and  Senate   and   thousands   of   patriotic   Democrat   leaders 
throughout  the  Nation,  who  love  their  country  more  than 
they  do  this  New  Deal  party,  realize  that  this  is  wrong  and 
will  hurt  rather  than  help  the  country.    It  will  do  exactly  in 
the  future  what  it  has  done  in  the  past — retard  recovery, 
increase  imemployment,  and  increase  the  rehef  roUs.    More- 
over, it  wHI  go  far  to  break  down  the  moral  fiber  of  the  people 
of  tills  Nation.     It  will  discourage  honest  enterprise,  promote 
corrupt  politics,  encourage  waste  and  extravagance  as  well 
as  profligacy.    The  American  people  one  of  these  days  will 
rise  up  in  their  might  and  smite  those  who  would  wreck  this 
country  to  further  their  own  selfish  political  amWtions. 

As  further  evidence  of  the  purposes  of  the  New  Deal  crowd, 
the  Republicans  have  attempted  to  get  through  an  amend- 
ment to  have  these  projects  on  which  public  funds  are  to  be 
used  to  be  passed  upon  by  a  nonpartisan  board  and  the 
funds  disbursed  by  these  boards  and  to  make  it  unlawful 
for  anyone  connected  with  the  expenditure  of  this  money  to 
intimidate  or  attempt  to  bribe  any  voter  with  relief  funds  or 
to  force  them  to  vote  one  way  or  the  other  for  candidates 
for  Presidential  electors.  Senators,  and  Representatives;  but 
the  New  Deal  crowd  in  the  House  objected  to  this,  would  not 
permit  any  such  protection  to  be  thrown  around  the  people's 
money,  or  to  protect  needy  people  who  must  have  these  jobs 
from  being  hara-ssed  and  threatened  and  forced  to  vote 
against  their  honest  convictions. 

KZNTUCX.T,   $3«9 NXVASA,    $3,077 

As  further  evidence  of  the  favoritism  jM-acticed  by  Hop- 
kins and  other  New  Dealers  to  whom  has  been  ttimed  over 
these  billioxis  of  dollars  by  a  **rahter  stamp"  Congress,  I 
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Invite  you  a^id  the  country  to  study  the  favoritism  and  par- 
ahow|n  m  the  distribution  oi  rehef  work  and  relief 
amo^  the  Sta.ies. 

R>r  instances,  for  the  years  1933.  1934.  and  1935.  the  Fed- 
eral Oosrcm^ent  gave  the  average  family  m  Nevada  $3,077. 
but  the  average  family  in  Kentucky  received  In  1933.  1934. 
and  1935  fr^m  the  Federal  Govrmment  only  $389.  In  other 
words,  the  average  lamily  in  Nevada  received  nearly-  nine 
times  as  much  as  the  average  family  in  Kentucicy. 

The  averaire  family  in  Nevada  received  the  highest  amount 
of  any  Stat<  in  the  Union,  and  Kentucky  received  the  lowest. 

The  avenge  family  in  Wyoming  received  for  that  penod 
$1,619.  Thli  IS  over  four  times  as  much  as  Kentucky.  The 
avera^  family  in  Montana  received  $1,141  for  that  same 
period.  Thf  avengs  family  in  New  York  received  $968 — 
nearly  thre^  times  at  much  as  the  average  family  m  Ken- 
tucky. 

Ntvada  is  a  rural  State  with  no  large  cities.  Kentucky  has 
•ome  lar?e  cities  and  a  large  number  of  industrial  centers 


where  tltert 
lainw.  and 
rwtlved  the! 


Is  a  great  deal  of  unemployment,  m  the  coal 
so  forth.  Why  should  Kentucky  families  have 
least  of  any  State  m  the  Union'' 

It  la  madf  possible  under  this  cruel  and  un-Amencan  sys- 
tem of  pla4mg  these  large  sums  of  money  with  dictatorial 
powers  into' the  hands  of  one  man  The  sky  is  the  limit  for 
him  to  playipohtics  and  .show  favoritism  and  partiality 

Only  a  fe^  weeks  ago  I  sent  more  than  7.000  questionnaires 
to  the  people  of  my  congre?«ional  district  seeking  Informa- 
tion and  th^ir  opimcn  on  various  matters.  These  question- 
naires were  I  sent  to  all  classes  of  citizens,  many  of  them  on 
relief  Thejr  were  sent  to  at  least  10  persons  m  each  voting 
precinct,  .\mong  these  was  this  question;  In  your  opinion. 
are  the  Go^temment  money  and  jobe  being  used  for  poUtical 
purposes^  ■ 

I  received!  more  than  5.000  response.*;,  and.  with  the  *»xcep- 
tlon  of  less  than  a  dozen,  they  made  positive  answer.    Yes." 

In  looking  over  '-he  daily  .sr^tement  of  the  Treasury  of  the 
Umted  States  on  yesterday.  May  7.  1936,  I  observed  that  the 
Oovernment's  receipts  amounted  to  a  little  over  $10,000  000 
ExpenditJints  amounted  to  a  little  more  than  twenty-five  mil- 
lions. In  t^ls  same  questionnaire  I  asked  these  people  if  they 
favored  a  p<>hcy  of  continued  deficits  and  debts,  and  without 
excepuon  t|iey  answered  'No."  I  also  asked  them  if  they 
favored  Congress  taking  away  from  the  Supreme  Court  the 
nght  to  pa4s  upon  the  constitutionality  of  the  acts  of  Con- 
gress, and  I  was  very  much  gratified  that  all  answered  posi- 
tively in  tha  negative,  wltii  the  excepuon  of  >ome  10  or  12. 

The  peopUe  m  my  district  favor,  as  I  do,  adequate  relief  for 
the  needi'.  but  they  condemn,  as  I  do.  the  attempt  of  the 
administration  :o  play  politics  on  the  misery  and  dLstress  of 
the  Amencain  people  and  the  waste  of  the  public  money,  and 
likewise  they  condemn  favontism,  partiality,  and  partisanship 
m  the  distribution  of  work-reL*ef  jobs  and  relief  funds, 

I  hope  th»c  this  mea^suir  may  be  so  amended  that  those 
needing  rehfcf  will  receive  it  without  regard  to  race,  politics, 
creed,  or  cojor.  and  so  that  all  American  citizens  who  are  In 
need  may  b^  treated  alike. 

Although  appropriations  have  grown  larger  and  larger, 
auid  the  drfjcits  and  national  debt  have  increased  by  leaps 
and  bounds^  yet  President  Roosevelt  Mr  Hopkins.  Relief 
AdministraMar :  Miss  Perkins,  Secretary  of  Labor:  and  many 
other  leading  New  Deal  Democrats  tell  us  that  relief  and 
unempiorm^t  are  not  temporary  matters  but  are  and  wlH 
be  permaneht. 

The  question  arises  Can  the  Nation  continue  long  to 
expend  billions  of  dollars  more  eacii  year  than  it  ta^es  in  tn 
revenues.  aUd  borrow  more  and  more  money  and  at  the 
same  time  $ee  unemployment  and  reiief  rolls  grow  instead 
of  diminishf 

The  rpasoh  advanced  for  the  great  deficits  uid  increase  In 
the  national  debt  by  the  expenditure  of  these  large  sums  of 
money  was  to  cut  out  unemplorment  and  relief.  Undoubt- 
edly there  must  be  something  wrong  with  the  policlM  pur- 
sued, or  un»mx>iQymeDt  and  relief  roUs  would  not  increaM. 


We  have  seen  the  number  on  relief  nearly  doubled  since  June 
1933  and  the  number  of  unemployed  workers  has  increased 
from  10.000.000  to  12,625.000,  although  the  administration 
some  months  ago  removed  from  work  relief  and  direct  re- 
hef 1.500,000  unemployables  m  thi.s  country. 

Who  are  the  unemployables?  Most  of  them  are  heads  of 
families,  and  this  means  some  four  to  five  million  people 
who  have  been  taken  off  rehef  and  cast  back  upon  the 
Slates,  counties,  cities,  and  commumties  tor  help  They  are 
the  bhnd.  the  di.sabled.  the  a^ed,  and  infirm  In  other 
word-s.  they  are  people  who  cannot  work.  Was  it  not  a  cruel 
policy  for  the  Federa'  Government  to  deny  relief  to  the 
blind,  the  cnppled.  the  disabled,  and  to  the  aged  needy"' 
Most  of  them  have  worn  themselves  out  in  helping  to  build 
up  this  country. 

Many  of  us  believe  that  there  are  some  sane,  .sensible  poli- 
cies which,  if  adopted  and  earned  through,  would  in  a  large 
measure  solve  the  problem  of  unemployment  and  greatly 
reduce  the  tax  burden  of  the  people  of  this  country 

rOKZTGN  IMMICKATTON       AXLIPmOCAL-'nULOC  ACREXMENTS 

It  is  generally  agreed,  while  no  one  knows  and  the  admin- 
istrmtiOD  ref vises  to  take  the  t-^rp-Lvary  steps  to  find  out, 
that  there  are  at  least  7,000,000  x'.'.-r.  adults  m  this  country, 
and  that  about  half  of  these  alien  adults  came  into  this 
country  illegally.  TTiey  slipped  m  or  were  smuggled  into 
our  country  in  violation  of  law.  Every  alien  coming  Into 
this  country  illegally  or  amogcled  into  this  country  commits 
a  felony  Tlie  number  of  ahens  belnx  .smuggled  Into  our 
country  is  increasing  every  day  In  the  last  10  years  it  is 
believed  by  thoee  who  have  made  a  careful  study  of  the 
question  that  at  least  500  000  alien  seamen  have  deserted 
their  ships  on  arriving  m  American  ports  and  are  now  scat- 
tered about  over  this  country.  At  least  2.000.000  Mexicans 
have  come  into  our  country  in  itie  last  few  years  under  the 
ffUlse  of  working  on  the  sugar-beet  farms  and  in  sugar-beet 
Institutions  and  to  work  in  other  capacities.  A  large  ma- 
jority has  remained  in  this  country  and  a  large  majonty  of 
them  are  now  depending  upon  relief.  Other  millions  have 
come  :n  over  the  Mexican  border,  the  Canadian  border,  and 
on  the  Atlantic  and  Pacific  coasts. 

Most  of  these  aliens  are  heads  of  families.  Millions  of 
them,  with  their  famihes,  are  now  on  some  form  of  rehef. 
either  Federal  or  local. 

I  have  no  feeling  against  anyone  because  such  person  is 
an  alien.  Millions  of  these  aliens  have  been  here  for  many 
years  and  have  enjoyed  the  blessmgs  and  opportumties  of 
this  country,  but  have  never  thought  enough  of  your  coun- 
try and  mine  to  t}ecome  dtiaeos. 

But  IS  it  not  your  duty  M  well  as  mine  as  Members  of 
Congress  to  take  cslt^  of  our  own  cltirena.  native  bom  and 
naturalized? 

njovTDE  ro«  ovm  own   iivi  skkou> 

The  Holy  Bible  declares  that — 

He  that  provtdcUi  not  for  his  oirn  household  has  d<nJ«d  th«  fiUth 
AJ3C1   Is  worse  thiui  an  infidel 

Mr  Chairman,  ladies,  and  gentlemen.  In  order  to  carr>  out 
that  pohcy  for  the  United  SUtes  I  offer  the  following  amend- 
ment to  the  bill: 

Wo  fmrt  of  this  appropri»tlon  ah&tl  be  paid  out  on  account  of 
*njr  w«c«s,  talarle*.  or  other  reliaf  benefits  to  anyone  who  is  not  a 
citizen  of  the  United  States 

When  Mr    Hopkins  testified  a  few  days  ago  before  a  con- 
gressional committee  he  stated  that  everybody  was  treated 
I  alike— citizens,  ahens.  aUens  illegally  entered,  criminal  aliens, 
!  and    all.     Our   coUeague.    Mr    Mahc Kjrromo .    of    New    York, 
urges  that  we  should  treat  aH  alike,  give  the  same  character 
of  treatment  to  allejis,  whether  they  were  smuggled  into  this 
country  or  are  criminal  aliens    the  .same  as  American  cltl- 
zen.s      He  intimates  that  a  Member  of  this  House  that  would 
not  subscribe  u^  that  doctnne  was  wanUng  in  human  kmd- 
ness   and   CTuxstian   charity      I   am   sure   that    many   otiier 
^  Members  of  this  Houv    a.s  well  as  myself,  have  as  much  of 
I  the  milk  of  human  kindness  and  Christian  charity   in  our 
hearts   as   our   --olleagiie,    Mr     MAjrcAirroirio      Does   not   the 
I  Holy  Bible,  aa  the  guide  of  human  conduct,  urge  that  we 
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must  provide  first  for  our  own  household?  I  conceive  It  my 
sworn  duty  to  first  look  after  the  welfare  of  the  household 
of  the  United  States.  No  head  of  a  family  can  Justify  his 
conduct  in  pennitting  strangers  to  shp  Into  his  house  and 
take  away  the  beds  and  food  from  his  own  family.  Our  first 
duty  is  to  our  own  citizens. 

Ahens  are  not  under  the  same  obligations  to  this  country 
as  our  citizens.  When  the  clouds  of  war  gather  we  can  call 
our  citizens  to  the  defen.'^e  of  our  flag  and  our  country,  but 
we  cannot  compel  and  have  never  compelled  ahens  to  de- 
fend it.  Diiring  the  World  War  It  is  said  there  were  ap- 
proximately l.OOO.OOO  able-bodied  young  men  within  the 
draft  age  of  the  allied  countries  living  m  our  country.  Tbey 
were  not  citizens  of  this  country.  We  could  not  force  them 
int-o  our  Arm>-  and  Navy  because  they  were  aliens.  Tlie  al- 
lied countries  that  we  were  heljnng  in  the  war  could  not 
force  them  Into  their  armies  and  navies  because  tliey  were 
not  over  there.  I  was  not  a  Member  of  Congress,  btit  I  have 
wondered  why  the  American  Congress  permitted  these  ahens 
to  remam  in  this  country  and  at  the  same  time  vcrted  to 
send  our  own  boys  by  the  millions  to  European  betUeflelds 
and  to  the  seven  seas  of  the  world  at  $1.10  per  day  to  help 
save  these  aUied  countries.  These  same  able-bodied  young 
ahens,  with  other  millions  of  ahens.  remained  in  this  coun- 
try receiving  on  an  average  of  approximately  $10  per  day 
for  work  as  wages,  and,  of  course,  many  of  those  who  en- 
gaged In  busmess  and  other  pursuits  made  much  larger 
sums.  When  our  boys  came  back  home  they  found  the  Jobs 
they  had  left  in  hundreds  of  thousands  of  instances  taken 
over  by  ahens,  and  a  lot  of  them  still  have  those  jobs. 

I  have  heretofore  pointed  out  that  William  Green,  presi- 
dent of  the  American  Federation  of  Lalxw.  reports  there  are 
over  12,000,000  unemployed  workers  in  America,  and  Presi- 
dent Rowevelt  and  Mr.  Hopkins  state  there  are  over  20,000.- 
000  people  needing  relief,  and  among  these  are  1,500,000  un- 
employables <madc  up  of  the  halt,  the  blind,  the  lame,  and 
the  aged  needy*.  The  Federal  Government  is  denying  to 
this  1.500.000  unemployables  any  relief.  Milhons  of  the^e 
aliens  have  been  supporUKi  by  work  relief  and  direct  rehef 
and.  unless  something  is  done,  will  be  supported  out  of  this 
work  relief  We  are  not  providinK  jobs  or  relief  for  all  of  our 
Amtncan  citizens  who  need  relief.  The  Federal  Government 
Is  not  providing  any  rehef  for  these  1.500,000  unemployables, 
a  very  large  majority  of  whom  are  American  citizens. 

I-et  us  bear  in  mmd  that  these  foreign  countries  are  not 
providing  work  rehef  or  direct  rehef  to  American  citizens, 
except  it  might  be  in  rare  ca.ses.  It  matters  not  how  skill- 
ful a  mechanic  may  be  or  how  proficient  any  other  American 
citizen  may  be  able  to  do  certain  work,  the  laws  of  Prance, 
Switzerland.  Italy,  and  many  other  countries  prohibit  the 
employment  of  such  American  citizens  if  any  citizen  of  that 
particular  country  can  do  the  work  and  desires  to  work.  In 
other  words,  the  Jobs  must  go  to  citizens  of  those  countries 
first.  Ours  is  the  only  country  that  has  become  the  dumping 
ground  and  garbage  can  and  Santa  Claus  of  the  world. 

Before  we  have  finished  with  the  World  War.  It  will  cost 
this  country  over  $100,000,000,000,  We  loaned  these  foreign 
countries  biUions  of  dollars  They  owe  us  $12,000,000,000. 
All  of  these  countries,  with  the  exception  of  httle  Finland,  I 
refuse  to  pay  any  part  of  the  principal  or  interest  wi  j 
these  honest  debts.  These  same  countries  are  spending  I 
billions  of  dollars  to  increase  their  navies  and  armies,  and 
thereby  threatening  the  peace  of  the  world  and  our  own  na- 
tional security  Congress.  la.st  year  and  this  year,  has  appro- 
priated $2,000,000,000  for  national  defense — the  largest 
appropriations  in  peacetime  in  the  history  of  this  country. 
The  administration  claims  this  is  necessary  because  of  the 
large  sums  being  expended  by  foreign  governments  in  in- 
creasing their  armies  and  navies.  With  all  at  these  circum- 
stances and  facts  before  us,  is  there  any  good  reason  why 
this  Nation  should  provide  billions  of  relief  for  ahens  who 
have  never  thought  enough  of  this  coimtry  to  become  citi- 
zens? If  they  desire  the  benefits  of  American  citizenship 
they  should  become  citizens,  so  that  when  war  comes  they 
could  be  called  upon  to  defend  the  country  that  has  fed  and 
protected  tiipm, 


This  coimtry  should  deport  not  only  the  amuggled  in  aliens, 
the  criminal  ahens.  but  all  other  aliens  who  are  dependix* 
upon  the  United  States  Oovemmttit  few  support.  It  would 
be  much  cheaper  to  furnish  transportation  to  deport  these 
aliens  than  it  would  to  provide  them  support.  If  this  should 
be  done,  it  would  reduce  the  number  of  our  imemployed  in 
this  country  by  milhons  and.  at  the  same  time,  reduce  the 
number  on  C3k)vemment  rehef  by  several  millions.  The  Pres- 
ident. Hopkins,  and  Miss  Perkins  say  tmder  the  present  set- 
up imemployment  and  relief  is  permanent.  A  gi-eat  army  of 
unemployed  is  a  menace  to  any  country.  This  is  the  real 
big  American  problem,  and  we  must  face  It  and  solve  it. 
Literally  millions  of  the  defenders  of  this  coimtry.  and  the 
sons  and  daughters  of  our  defenders,  are  walking  the  streets 
and  highways  seeking  employment  that  they  cannot  find. 
Many  of  them  are  In  dire  need  but  are  too  proud  to  accept 
relief  from  the  country  that  they  or  their  fathers  protected 
and  defended. 

Can  any  Member  of  this  House  take  the  position  that  we 
must  continue  through  the  years  to  deny  employment  to  our 
defenders  and  their  sons  and  daufijiters  and,  at  the  same 
time,  require  the  overburdened  taxpayers  of  this  country  to 
supHXirt  millions  of  aliens? 

Our  Democratic  colleague  from  CaMfomla  has  offered  an 
amendment  similar  to  mine,  and  I  earnestly  hope  that  his 
amendment,  or  my  amendment,  giving  these  relief -work  jobs 
to  American  citizens  will  be  adopted. 

EETNOLDS-STAKNSS  AWO   KntR-COOLZDCE  BILU 

"Hiis  administration,  instead  of  trying  to  reduce  the  number 
of  ahens  in  this  country,  has  been  driving  with  boot  and 
spur  to  put  through  the  obnoxious  BLerr-Coolidge  bill  that 
will  break  down  our  immigration  laws  and  increase  the  num- 
ber of  aliens  in  this  country  and  at  the  same  time  thwart 
deportation  of  several  thousand  criminal  ahens.  I  am  pleased 
to  see,  however,  the  American  Legion,  the  D.  A.  V..  the 
D.  A.  R.,  the  Junior  Order  of  American  Mechanics,  and  Uter- 
ally  hundreds  of  other  patriotic  organizations  in  thia  country, 
both  civil  and  mihtary,  fighting  this  administration  Kerr- 
Coohdge  bill.  The  American  Federation  of  Labor  and  other 
labor  organizations  have  also  denounced  its  pro\'i£ions,  be- 
cause they  say  it  would  tend  to  break  down  our  immigration 
laws  and  increase  foreign  immigration. 

The  administration  is  backing  the  Kerr-CooUdge  bill  be- 
cause it  is  so  closely  identified  with  the  large  alien  groups  in 
this  country.  They  are  afraid  they  might  lose  votes  in  the 
great  alien  centers  in  New  York  City,  Chicago,  Boston,  and 
other  big  ciUes.  These  great  veteran,  military,  and  patriotic 
organizations  are  doing  what  they  can  to  get  through  the 
Reynolds-Stames  bill.  I  strongly  favor  this  measure.  It 
provides  that  every  alien  in  this  country  shall  be  registered 
and  fingerprinted,  and  a  lot  of  them  deported,  and  cut  down 
the  quotas  of  immigrants  at  least  90  percent,  and  apply  the 
quota  restrictions  to  the  countries  of  the  Western  Hemisphere 
as  well  as  the  other  countries  of  the  world. 

We  have  pointed  out  there  are  millions  of  aliens  in  this 
country  illegally.  Among  these  are  thousands  of  gangsters 
and  criminals,  like  Hauptman,  who  murdered  the  Lindbergh 
child.  He  was  smuggled  into  this  country.  They  smuggle 
them  in  over  the  Mexican  and  Canadian  borders  and  through 
our  long  coast  lines  on  the  Atlantic  and  Pacific.  A  few  days 
ago  the  Governor  of  Colorado  declared  martial  law  on  the 
Mexican  border  to  keep  liis  State  from  being  filled  up  with 
Mexicans.  Other  States  are  threatening  to  do  the  same  thing. 
The  only  way  to  find  out  the  aliens  that  are  in  this  country 
Illegally  is  to  require  all  aUens  to  register.  This  administra- 
tion is  spending  millions  of  dollars  on  the  boondoggling  proj- 
ect of  sending  people  around  to  find  out  if  the  houses  on  the 
various  streets  of  our  cities  are  properly  numbered.  That  is 
a  local  matter  for  the  officers  and  the  people  living  in  those 
cities.  If  the  manner  in  which  the  houses  are  numbered  suits 
the  people  In  those  cities,  why  should  the  taxpayers'  money 
be  spent  on  this  useless  thing?  It  would  serve  a  good  pur- 
pose if  we  would  spend  some  money  to  find  out  where  the 
ahens,  the  gangsters,  and  the  smuggled  ahens  are  and  how 
many  there  are.  It  Is  high  time  that  we  set  about  to  clean 
up  our  own  country  and  pot  our  own  house  in  order. 
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said  that  if  we  do  not  Americanize  the 
America.     If  other  countries  will  not 
n  and   provide  relief  for  milllona 
ericftns,  why  should  we  prxyvlde  work  and  relief 
tbooe  countries?    Let  as  send  them  bacit  to  UMtr 
and  let  those  countries  talte  care  of  thdr  own 
perhaps  then  they  will  not  have  the  money  to 
th^  armies  and  navies  and  threaten  our  own  peace 
«B  well  as  U  le  peace  of  the  world. 

aaczTBocAi^'nAOB  MsmcxMDrr* 

Other  Reimblicans  and  Democrats  In  this  House,  as  well  as 
myself,  have  heretofore  pointed  out  the  harm  that  has  been 
done  to  thii^coimtry  by  the  so-called  reciprocal -trade  agree- 
ments that  ills  administration  has  put  through  with  a  great 
many  of  th  •  nations  of  the  world.  This  administration  has 
broken  down  our  Immigration  laws  Tliey  have  refused  to 
protect  AmiTlcan  citizens  from  the  Influx  of  foreign  immi- 
gration. Tncy  have  tried  to  further  break  it  down  by  the 
pusafe  of  ihe  Kerr-CooUdge  bill  and  have  refused  to  pass 
^a^^eat  jatrtotic  American  measure,  the  Reynolds-Stames 
anU-iir4njg:ation  bill.  We  have  pointed  out  how  the  admin- 
istration could  cut  down  the  unemployment  and  relief  rolls 
by  millions  If  a  good  strong  American  policy  was  adoi^ed. 

These  re<lprocal- trade  agreements  have  broken  down  our 
tariff  walls  tnd  have  turned  over  American  markets  to  foreign 
farmers.  in<  lustrles.  and  workers.  The  Increase  in  imports  of 
corn  from  orei^m  countries  m  1935  Increased  2.500  percent 
over  1934.  he  onportatlon  of  pork  products  Increased  3J00 
percent  tn  1935  over  1934.  the  Importation  of  beef  products 
increased  8,900  percent  in  1935  over  1934.  Ther-  was  brought 
Into  this  (ountry  In  1935.  276  324  000  pounds  of  hklae, 
3S4.S2S.000  XJunds  of  tallow.  158.758.000  pounds  of  carpet  wool, 
countless  cciilions  of  pounds  of  butter,  and  millions  of  downs 
of  eggs,  an4 1  ererythlng  else  produced  on  the  farm  Our  ex- 
port of  cot^n  tn  1935  was  reduced  more  tlian  half  of  what 
We  exported  95  OOO.OOO  more  bushels  of  whnU 
we  did  m  1935  We  exported  530  000  000  more 
al  products  in  1932  than  in  1935.  We  col- 
than  a  billion  dollxirs  of  processmg  taxes,  and 
t  to  people  to  destroy  cattle,  hogs.  p*gs.  cotton, 
and  so  forth,  and  took  40  OOn  000  acres  of  pro- 
ductive laiid  out  of  production  This  included  10  000  000 
acres  of  cotton.  This  put  500,000  cotton  farmers,  mostly  ten- 
ants. In  th<  South  on  relief,  and  this  cut-out  took  away  the 
jobs  of  several  million  .\mencan  farmers,  farm  tenants,  and 
farm  worfctrs,  and  put  million-s  on  relief 

The  trutn  is  and  the  record  shows  that  it  would  require 
SO.000.000  icrea  of  productive  American  farm  land  to  pro- 
diice  all  of!  the  farm  products  that  have  been  shipped  into 
this  counWy  under  the  New  Deal  and  to  replace  the  cut- 
down  m  our  exports  on  account  of  the  New  Deal  farm 
policies,  li  these  pohcies  should  be  cut  out.  It  would  reduce 
the  unemployment  and  relief  by  many  millions.     Japan  In 

1934  shipp^  m  a  very  small  amount  of  textile  poods.     In 

1935  It  had  Jumped  to  30.000.000  yards,  and  what  has  been 
said  of  textiles  In  Japan  has  been  duplicated  In  various 
articles  fropi  th**  industries  of  the  various  countries  of  the 
world. 

If  we  prdcect  American  labor  from  aliens  and  protect  the 
American  farmers  and  industries  by  cutting  out  the  dump- 
ing of  foreign  goods  and  foreign  products  into  this  coun- 
try, we  will  cut  off  other  millions  from  the  unemployed  and 
relief  rolls.  I  am  unwilling  to  believe  that  this  great,  rich. 
wonderful  country  of  ours  must  m  the  future  have  a  great 
permanent  army  of  miUions  of  unemployed  and  a  ?Teat 
permanent  army  of  millions  on  relief  rolls  It  has  been 
charged  cv?r  and  over  on  the  floor  of  the  House  and  Sen- 
ate and  eis< 'Where  that  it  is  believed  this  administration  de- 
sires to  ke«  p  this  depression  going  and  the  people  In  need 
and  distress  until  after  the  November  election  and  under 
that  pretext  use  these  billions  of  dollars  to  coerce  the  needy 
American  voters  to  continue  in  power  for  another  4  years 
*iiis  admin  stration. 

KNCOU1L.1GI    »CRICT71.TTr»«    A.NO    TflU     3'IKT 

No  natlop  has  had  prosperity  with  scarcity.  Let  us  en- 
courage outr  farmers  to  produce,  a;  least  enough  lo  supply 
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the  demands  of  our  own  country  and  protect  our  farmers 
from  this  enormous  importation  of  farm  products. 

The  Republican  Party  has  always  stood  for  high  wa^es 
for  our  workers,  high  pnces  for  our  fanners,  and  a  fair  return 
for  those  who  have  their  money  mvested  in  industry  If  the 
farmers  produce  a  surplus  and  the  world  market  has  a 
tendency  to  depress  the  price,  let  our  country  take  care  of 
that  difference  arul  uphold  the  price  of  farm  produces  This 
could  be  done  with  not  more  than  $200  000.000  .Vs  11  Is.  we 
are  spending  biUions  on  the  farm  problem,  and  the  farmers 
ot  foreign  counUriee  are  fumLshing  us  our  supplies  and  our 
farm  wmfcem  oat  td  work  and  on  relief  Lei  us  keep  our 
farmers  buv.  9/aA  their  wlD  be  able  to  buy  the  products  of 
our  factories,  mines,  shops,  and  mills.  We  should  encourage 
American  industries. 

This  adminustratlon  appears  to  be  obsessed  with  the  Idea 
W9  must  destroy  American  industry.  If  our  farmers  were 
boey  and  ind  .>'r :>5  x'^re  busy,  we  would  find  milhou  of 
jobs  open  for  .:  i«  -pie  Our  people  do  not  want  relief. 
they  want  Jobs,  good  wages,  and  an  opportunity  to  earn  an 
honest  hvtng  for  thrrr.^*-  .•  md  their  families.  Let  us  en- 
courage thrift,  self-n^..^;;.  0.  and  economy.  With  the  atti- 
tude of  the  present  admintstratloo  the  average  person  with 
a  few  dollars  Is  afraid  to  invest  It  In  any  productlre  enter- 
prise. Let  the  0<v.-rT.nie.nt  get  out  of  private  business.  Let 
the  Ooremment  ;•  ^i  :ta  work-reUef  money  on  honest-to- 
goodneee  necessary,  permanent  public  projects — hinhways. 
streets,  courthoueee,  school  buildings,  and  so  forth,  and  pay 
hoaest-to-goodnees  wegee  for  the  aemce. 

I  favor  another  amendment  to  this  bill,  and  that  Is.  that 
the  QoewwDint  be  retiiii'nl  to  pay  the  prevailing  vagee 
that  are  paM  far  ilMflar  en-vices  in  the  oewmlty  la  wlileh 
the  work  or  eeitkies  are  rendered.  In  eoaM  plaoee  in  nxy 
dLntnct  needy  people  are  reqxured  to  walk  as  far  as  9  miles 
to  some  booodoggUng  Job  that  paid  but  a  little  over  $1  per 
day.  and  then  walk  9  miles  back  home.  Eighteen  miles  Is  a 
very  good  day's  work  it.«;eif 

If  sane  poAlciee  had  bern  adopted  by  this  administration, 
we  wooM  iMwa  been  out  of  the  deijreeslaa  Imiff  ago.  We 
honestly  believe  that  the  American  people,  when  they  have 
an  opportunity,  will  elect  a  President  aiKl  a  Congress  that 
stand.s  for  policies  in  this  great  rich  country  of  ours  that 
will  reduce  instead  of  mcrease  the  unemployment  and  relief 
rails,  and  reduee  inetead  of  increaae  ttae  great  anay  of  o(n<  p- 
bolden  and  the  aooree  d  byieaueiatle  agenefea.  that  v^:: 
reduce  instead  of  Increase  the  tax  burden  of  the  people. 
and  that  win  cut  out  di^lcif.  *n*— *r*  ttM  Budget,  and  stop 
tke  growth  of  the  nattnnal  dtlbL 

Mr.  PULLER  The  amendmejit  offered  by  the  geiMemaa 
from  Virginia  I  Mr.  Woomttm]  will  restrict  only  the  criminal 
aliens  azxl.  In  my  opinion,  will  not  apply  to  alien:  generally 
who  are  on  the  relief  roUs.  TYm  ameiidinent  offered  by  the 
gentleman  from  California  Mr  StttbbsI  as  a  substitute  pro- 
vides that  aliens  who  have  not  become  American  citizens  and 
who  have  not  filed  their  intention  of  becoming  American 
citizens  shall  not  be  eligible  for  relief  In  ray  opiruon,  the 
Stubbs  amendment  should  be  adopted.  The  gentleman  from 
New  York  I  Mr  MARCiurroino  ] .  m  opposing  thLs  amendment. 
says  there  are  a  great  many  aliens  in  this  country  who  want 
to  become  .\mer1can  citizen5  If  that  Is  true,  why  have  not 
they  qualified,  or  at  least  tiled  'Jieir  intention  to  become  citl- 
zen.s'  Thase  who  cannot  qualify  and  have  not  attempted 
to  qualify  are  certainly  not  entitled  to  any  relief  under  tiya 
measure. 

In  my  opimon,  there  Is  not  a  country  In  the  world  that 
would  take  the  taxpayers  money  and  give  it  out  a.<«  a  dole  for 
reief  for  Americans  I  have  heard  this  bill  referred  to  by 
the  gentleman  from  Virginia  as  an  unemployment  pro<a"am. 
The  truth  of  the  matter  is  the  main  rehef  part  of  this  bill 
carnes  a  billion  and  a  half  dollars  and  is  nothing  more  or  less 
than  a  dole.  It  Ls  relief  for  thoee  who  are  in  dlstres^s.  It  is 
high  tane  that  we  should  do  something  to  protect  Americans 
who  are  in  distress.  We  realize  that  this  appropriation  is 
small  In  companson  to  what  those  on  the  relief  really  need  in 
order  to  make  a  decent  living.  We  also  realize  that  we  have 
to  anticipate  that  this  program  cannot  be  carried  on  Indefl- 
nitely.  and  there  must  be  a  stoppiag  pomt  somewhere.     Why 
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should  we  take  American  taxpayers'  money,  money  out  of  the 
Federal  Treasury,  and  'ise  it  for  the  purpose  of  feedmg  aliens 
who  are  In  this  country  Ulegally?  What  we  need  is  a  rebuth 
and  a  realizaUon  that  we  should  look  after  our  home  people 

first  and  more  rigidly  enforce  our  Immigration  laws.  It  is 
a  well-known  fact  that  the  enforcement  of  immigration  laws 
in  this  country  m  the  past  has  been  a  Joke. 

I  am  convinced  from  arguments  offered  here  on  the  floor  of 
this  House  that  Uiere  are  many  aliens  In  this  country  who 
are  good  citizens,  some  of  whom  have  furnished  soldiers  for 
the  World  War.  who  cannot  qualify  on  accotmt  of  being  un- 
able to  read  or  write.  Meritorious  cases  should  be  carefully 
dealt  with,  but  they  are  few  in  companson  with  the  wholesale 
unlawful  entry  of  foreigners  m  this  country. 

It  is  claimed  we  have  10.000.000  unemployed  in  this  country 
today.  In  m^-  opinion,  our  labor  condition  in  America  is 
mostly  caused  from  aliens  performing  tasks  and  labor  which 
rightfully  belongs  to  Americans.  Even  if  these  aliens  are 
lawfully  In  this  country,  there  is  no  reason  why  they  should 
live  at  the  expense  of  the  Government,  and.  in  my  opinion, 
mast  of  them  could  and  would  be  taken  care  of  by  theii 
relatives. 

This  is  a  question  of  policy,  and  the  real  question  Is.  Shall 
we  Lake  our  American  people's  money  for  relief  dole  for  fw- 
eigne  rs  when  we  are  not  financially  able  to  appropriate  as 
much  as  we  would  desire  to  take  care  of  the  pqor  and  dis- 
tressed Americans  in  need? 

Mr  NICHOLAS.  Mr.  Chairman.  It  Ls  difl3cult  for  me  to 
understand  how  Members  of  Congress,  whose  constituency 
supported  them  and  sent  them  here,  made  up  of  American 
citizens,  can  fail  to  support  an  amendment  to  a  bill  which 
provides  simply  that  the  benefits  of  the  legislation  shall  go 
to  American  citizens.  I  am  willing  to  go  that  far  myself. 
Certainly  no  one  can  fail  to  support  the  committee  amend- 
ment which  simply  says  that  those  people  who  are  not  Amer- 
ican citizens  and  who  are  here  illegally  cannot  have  any  of 
this  money  that  should  go  to  American  citizens.  This  money 
comes  from  American  citizens  and.  therefore.  I  cannot  for 
the  life  of  me  see  why  anyone  could  fail  to  support  the 
Stubbs  amendment  In  the  first  place,  and  If  not  that  amend- 
ment the  aimraittee  amendment.  I  heard  only  yesterday  a 
statement  made  on  the  floor  to  the  effect  that  probably  the 
billion  and  a  half  dollars  provided  for  in  this  bill  will  not 
be  sufficient  to  take  care  of  the  unemployed  of  the  Unitrd 
States.  If  It  IS  not,  every  nickel  of  this  money  that  is  spent 
on  an  alien,  to  that  extent  you  take  rehef  and  assistance 
away  from  destitute  American  citizens. 

Mr.  Chairman,  I  sincerely  hope  the  House  will  adopt  the 
Btubbs  amendment,  and  if  not  that  amendment,  then  the 
committee  amendment. 

Mr.  DIRKSEN.  Mr.  Chairman,  let  me  submit  to  you  as  a 
practical  proposition  that  Harry  Hopkins  was  probably  right 
when  he  said  to  the  Committee  on  Appropriations  that  he 
could  do  little  In  this  mattf^r  of  discriminating  against  aliens 
on  the  W.  P.  A.  rolls. 

We  may  look  at  it  in  this  way.  If  an  illegal  entrant  into 
thLs  country  is  single  and  unencumbered  with  a  family,  he 
will  find  a  Job  and  he  will  find  some  bread  and  beans  some- 
where without  resorting  to  W.  P.  A.  If,  however,  such  an 
alien  has  a  family  consisting  of  an  American  wife  and  Amer- 
ican children,  what  are  you  going  to  do  about  him?  If, 
within  the  tenor  of  this  amendment,  you  strike  his  name 
from  the  relief  rolls,  you  have  left  a  wife  and  her  children, 
who  are  American  citizens,  high  and  dry  and  hungry.  On 
the  other  hand,  if  you  say  to  me  that  the  wife  can  apply 
for  relief,  then  I  will  say  to  you  that  you  will  have  the 
spectacle  of  having  stricken  an  alien  from  the  rolls  whose 
wife  goes  on  in  his  place  to  get  the  came  land  of  relief,  so 
that  he  will  be  eating  the  bitter  bread  of  charity  along  with 
his  family  when  he  would  rather  work  for  it.  What  an 
anomalous  situation  this  is,  and  I  do  not  believe  you  are 
going  to  deal  with  it  by  any  categorical  legislation. 

I  am  entirely  in  sympathy  with  the  idea  of  giving  prefer- 
ence to  American  citizens  but.  in  practice,  Mr.  Hopkins  ran 
into  ail  kinds  of  difficulties  and  I  ccmcluded  ♦>»°^*  he  was 


right,  after  I  read  the  testimony  last  night    I  think  ©ur 
futile  efforts  will  come  to  naughL 

There  is  a  curious  lot  of  confused  thinking  on  this  whote 
subject  of  aliens  on  relief  and  I  trost  that  I  can  rnttk^m  gey. 
eral  jx^ts  clear. 

As  a  general  proposition.  I  heartily  favor  the  idea  of  giving 
preference  to  citizens  as  against  ahens.  In  general,  I  can 
agree  that  aliens  are  here  by  sufferance  and  that  there  Is  no 
obligation  to  provide  relief  or  relief  work  for  them  at  the 
expense  of  the  taxpayers.  It  would  therefore  seem  to  be  a 
simple  thing  to  make  them  prove  their  citizenship  and  in 
the  absence  of  proof,  strike  their  names  from  the  rolls  of 
relief  eUgibles.  What  a  irity  that  In  practice  It  Is  not  so 
simple. 

The  amendment  pending  before  us  Is  jrfausible  enough  and 
doubtless  will  be  passed.  Yet,  if  labor,  If  the  veterans.  If 
citizens  generally  could  foresee  all  the  impUcations  of  that 
amendment,  they  probably  would  be  opposed  to  It  In  its 
present  form. 

First  of  all,  It  contains  some  political  aspects.  Do  not  for- 
get that  If  you  charge  a  relief  supervisor  with  the  responsl- 
bihty  of  striking  the  names  of  aliens  from  the  rolls,  you  also 
provide  him  with  a  weapon  which  in  indiscriminate  hands, 
could  be  an  Instrum«it  of  grave  abuse.  If  the  relief  super- 
visor decided  for  political  or  personal  reasons  that  he  did 
not  like  the  accent,  the  ocAot  of  the  hair,  the  slant  of  the 
nose,  or  the  color  of  the  skin  of  a  rehef  applicant  who  was 
actuaUy  a  citizen,  he  could  cause  so  much  trouble,  so  much 
inconvenience  and  so  much  delay  by  demanding  undue  proof 
of  citizenship  that  the  whole  rehef  program  purpose  would 
be  perverted  or  destroyed.  The  gains  made  by  taking  alleged 
aliens  from  the  rolls  would  be  offset  by  the  trouble  and  dis- 
tress caused  to  those  who  are  not  aliens  but  who  might  be 
politically  persona  non  grata.  In  those  areas  peopled  by 
folks  of  foreign  extracticHi,  the  possibilities  for  abuse  would 
be  grave  Indeed. 

Next  comes  an  administrative  ditiBculty.  When  you  state 
in  a  legislative  enactment  that  no  part  of  the  appropriation 
shall  be  used  to  provide  relief  for  aliens,  you  place  a  per- 
sonal responsibility  upon  supervisors,  district  directors,  and 
others.  If  they  make  payment  or  provide  relief  work  In 
violation  of  the  statute,  they  becmne  personally  responsible. 
If  they  have  any  lingering  doifbts  or  suspicions  about  the 
citizenship  of  any  rehef  worker,  they  would  obviously  hold 
up  his  pay.  and  the  annoyance  that  can  and  will  result  will 
be  tremendous. 

Third,  there  are  and  have  been  so  many  loose  statements 
bandied  about  this  Chamber  as  to  the  number  of  aliens  on 
relief  that  some  of  these  indiscriminate  remarks  should  be 
analyzed.  Prob€a)ly  the  most  zealous  crusader  against  aliens 
was  Secretary  Doak.  who  was  Secretary  of  Labor  under  Pres- 
ident Hoover.  His  aeal  was  so  great  that  many  people 
believed  It  to  be  a  kind  of  persecution.  It  Is  not  likely, 
therefore,  that  Secretary  Doak  would  understate  the  case! 
Now,  if  you  examine  Senate  Document  No.  257.  third  session 
of  the  Seventy-flrst  Congress,  yoa  will  find  a  letter  written 
by  Secretary  Doak  to  the  Secretary  of  the  United  States 
Senate  to  the  effect  that  in  his  ojMnion  there  were  not  to 
exceed  400,000  aliens  liere  who  were  vrtthout  proper  cer- 
tificates of  arrival  or  registration  cards  and  who  could  there- 
fore be  classified  as  Illegal  entrants.  He  estimated  also  that 
of  that  number,  not  to  exceed  100.000  were  deportable  as 
being  unlawfully  here.  If  from  that  estimate  there  is  de- 
ducted the  number  who  have  been  deported  since  that  time 
and  the  number  who  are  self-sustaining,  the  problem  of 
relief  to  aliens  who  are  unlawfully  here  appears  to  be  greatly 
magnified. 

Fourth,  the  questiai  of  whether  an  alien  is  illegally  in 
this  country  Is  always  a  matter  of  controversy.  The  immi- 
gration laws,  for  one  thing,  are  rather  confusing.  Through 
the  years  they  have  been  patched  up  with  liberalizing  or 
restricting  amendments  to  the  point  where  a  vast  amoimt  of 
data  and  dates  and  laws  and  regulations  must  be  examined 
befOTe  the  matter  can  be  determined.  By  the  time  that  the 
status  of  many  aliens  alleged  to  be  illegal  entrants  and  on 
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to  ditjiiiulued.  the  need  for  relief  may  be  over. 

subjected   to   the   distress   of   huiigwr 


and 


I  sutMcrl  >e  to  thm  gmerai  import  of  the  amendment,  but 


ference  at 


Mr  Ol 

extend 
from  a 


il  was  prepared   without  having   In   mind   the 

ions  that  are  involved  and  trust  that  in  con- 

5t.  some  provision  can  be  made  to  prevent  di»- 

depccdent  wives  and  children  of  aliens 

of  thto  country  and  as  much  entitled  to 

relief  auste^ance  as  any  other  person. 

idT.  Chairman.  I  ask  unanimous  conatnt  to 

remarks  and  to  include   therein  some  extracts 

•ment  before  the  Committee  on  Appropriations. 

The  CHAJIRAIAN      Ls  there  objection  to  the  request  of  the 

gentleman  from  Florida? 

There  wis  no  objection. 

Mr  OReJeN.  Mr.  Chairman.  I  favor  the  Stubbs  amend- 
ment. One!  of  the  most  important  problems  facing  the  Con- 
frress  toda^  Is  the  urgent  necessity  for  the  fmamt9  of 
legislation  ^hlch  will  prevent  the  employment  of  aliens  who 
entered  Amjenca  illegally.  As  long  as  we  have  American  citi- 
^n.s  who  4re  unemployed  and  who  are  forced  to  ask  the 
Federal  Ctovemment  and  local  agencies  for  relief,  aliens  who 
iiiilMiiil  Aflieilcs  illefaUy  should  not  be  employed,  particu- 
tsrtF  by  th»  Ooremment.  Neither  ihoukl  the  Oovemment 
uphold  their  illegal  entry  and  illegal  residence  by  granting 
such  persoris  relief  or  loans. 

I  have  Ir^troduced  H  R  12083,  which  iH-ohibits  such  em- 
ployment Bind  the  administering  of  such  relief.  It  Is  eall- 
mated  than  we  have  now  In  Amenra  more  than  16.000.000 
persons  of  foreign  birth,  over  7.0O0.0OO  of  whom  are  illegally 
in  this  country.  This  bill.  H.  R.  12083.  would  not  only  pre- 
iployment  of  these  aUens  but  prorUlea  for  their 
deportation.     If    we    have    10.000.000    peoirfe    in 


vent  the 
immediate 


by  reducrn 
liwthe 

ere.  re; 


America  unemployed  and  almost  4.000.000  de'portable  aliens. 
It  is  obvioiis  that  if  these  aliens  can  be  promptly  deported, 
then  the  unemployment-relief  problem  in  our  country  would 
become  negligible. 

I  have  also  pending  H.  R.  7079.  which  would  not  only  de- 
port habiti^l  aliens,  habitual  alien  criminals,  enemies  of  our 
Govemmeijt,  dope  peddlers,  alien  .smugglers,  aliens  carrying 
machine  and  sawed-oif  shotguns,  as  practically  all  racketeers 
and  gangstfrs  do.  but  it  would  further  restrict  immigrratlon 
existing  European  quotas  75  percent  and  apply- 
system  of  restrictions  to  countries  of  this  hem- 
•rving  75  percent  of  those  quotas  for  the  very  near 
relatives.  si|ich  as  aged  parents  and  the  hke.  of  naturalised 
foreign -bortti  and  foreign- born  residents  lawfully  in  the 
United  Stales  able  to  support  them. 

Daily  ali«ni  are  entering  illegally  The  Immigration  Serv- 
ice reports  a  50- percent  increase  in  alien  stowaways,  desert- 
ing seamen,  and  the  like  over  the  previous  year,  and  that 
alien  smuggling  is  on  the  Increase — boats,  automobiles,  and 
even  a  niu^ber  of  airplanes  being  apprehended  smuggling 
aliens  into  jour  country.  A  current  release  of  the  Depart- 
ment of  Stkte  on  the  immigration  work  of  the  Department 
calls  attention  to  the  startling  facts  that  our  consular  offices 
report  a  wilting  list  of  over  a  qiiarter  million  and  that  there 
are  m  47  <>f  the  68  European  quota  countries  alone  about 
1.000.000  aliiens  desirous  of  commg  to  the  United  States. 

The  last  census  reveals  a  large  number  of  foreign-bom 
over  14.000;000;  a  large  foreign-stock  population,  over  40.- 
000  000:  and  aliens,  over  6.000.000  What  we  need  Is  an 
immigration  holiday;  and  my  bUl's  enactment  would  give  it 
to  us  by  reducing  e.Tisting  quotas  75  percent,  reserving  them 
practically  for  parents  and  other  near  relatives,  and  extend- 
ing quota  restrictions  to  countries  of  thi.s  hemisphere  whose 
immigrantsi  are  not  now  numerically  limited  and  which 
countries  ajbsolutely  exclude  our  nationals  from  entry  for 
permanent  residence  or  to  work.  We  have  over  10. 000.000 
unemployecj  and  do  not  need  und  ought  not  to  have  the  hun- 
dreds of  allien  skilled  and  unskilled  workers  and  Job  hunters 
that  are  entering  our  country.  We  have  too  many  unem- 
ployed as  itiis.  without  importing  another  one  Not  only  have 
we  too  many  unemployed,  but  we  have  too  many  apphcants 
for  relief,  tpo  raaa>'  dependents,  defectives,  and  delinquents 


without  allowing  another  one  to  be  imported.  Bach  country 
should  care  for  its  own  unemployed  and  dependents.  Chanty 
should  begin  at  home.  Imnugration  should  be  further 
restricted  and  entirely  suspended. 


If  enacted,  the  bill  will  not  onlj  reaBj  restrict  Immlgra- 
UoQ.  but  it  will  deport  the  three  or  four  million  aliens 
illegally  and  unlawfully  In  the  country,  and  by  so  doing  go  a 
long  way  toward  solving  our  unemnlnvaufnt  and  relief  prob- 
lems, because  the  bill  expressly  pr  >v.  Vs  -hat  all  aliens  must 
get  naturalized  forthwith  or  get  out.  and  aliens  illegally  here 
cannot  produce  the  necessary  certificate  of  legal  entry  abso- 
lutely necessaiT  for  naturalization 

■TOP    IMMICaATION    KirTIKIXT 

I  would  go  further  than  H  R  7079  provides  by  the  enact- 
ment of  H.  R.  11741,  which  I  have  introduced.  TTiis  bill 
provides  for  the  suspension  of  Immigration  of  aliens  into 
the  country.  In  other  words,  under  its  provisions  immigra- 
tion would  be  stopped  altogether.  Our  country  would  be  far 
better  off  to  stop  absolutely  immigration  of  foreigners  into 
our  country  imtil  we  can  Americanize  foreigners  who  are 
now  here.  I  introduced  this  bill  and  esunestly  advocate  its 
paaiage,  but  it  appears  that*  many  of  my  colleagues  feel  that 
Its  provisions  are  too  drastic.  Surely  such  colleagues  could 
not  object  to  the  provisions  of  H.  R.  7079. 

I  wobld  call  your  attention  also  to  H.  R.  11740.  which 
I  have  mlrcMduced.  and  which  is  a  bill  to  provide  for  the  regis- 
tration of  aU'ejis  and  a  certificate  of  identification.  I  quote 
from  this  bill,  as  follows: 

That  «v«ry  tdCkJi-  in  the  United  States  ahall.  within  S  »««»n"^ 
ftfter  the  enact  me  lit' .of  this  act.  apply  to  the  Bureau  of  Naturalisa- 
tion far  an  ldeQtlflf>tton  c^rtincAte  Every  alien,  after  the  enact- 
ment of  thiJi  act.  before  bdng  admitted  Into  the  United  StatM 
for  temporary  stay  or  pannanent  reaidenoe,  ahall  apply  for  an 
Identlflcatton  ceruflcat4.  at  the  port  of  entry,  and  sucn  application 
shall  be  a  condition  of  admlasloo 

Application  for  identlt'catJon  rertlflcate  shall  be  In  duplicate 
and  sworn  to  or  afflrmed  J3y  applicant  It  siuUi  state  place  and 
date  of  birth,  sex.  natlonaifty.  married  or  single,  dependents,  occu- 
pation, height,  weight,  ftn^rprlnta.  and  such  other  de.tcrlpttve 
facts  as  may  be  required  by  ".he  Secretary  of  Labor  A  photograph 
shaU  be  attached  to  each  copy  of  application,  and  an  additional 
photograph  shall  be  fumiabed  by  applicant  for  certificate  Every 
alien  under  18  years  of  age  ahail  be  registered  by  parent  or 
gxiardlan. 

A  certificate  of  Identlflcatlaii  ui>on  proper  application  shall  be 
Issued  to  each  alien  who  is  above  18  years  of  age  It  shall  contain 
a  photograph  of  alien  furnished  by  him.  signature,  fingerprints, 
age.  height,  weight,  and  other  apparent  distinguishing  character- 
istics of  alien,  with  address  which  shall  be  on  card  of  suitable 
■tae  for  carrying  In  pocket  or  purse  Every  immigrant  ahall  have 
his  address  entered  upon  his  certtfl(^t«  within  3  montiis  after 
entry  by  an  officer  authorlaed  by  the  Secretary  of  LatK)r 

Sec  3  Every  alien  shall,  on  demand,  exhibit  his  certificate  of 
identification  to  a  representative  of  the  Department  of  Labor  and 
to  any  court  of  the  United  States,  of  any  State,  or  subdivision 
of  any  State,  or  to  any  constable,  sheriff,  police  officer,  or  other 
peace  oOoer.  local.  SUte.  or  NaUonal  Refusal  or  failure  of  alien 
to  produce  and  exhibit  said  certificate  of  identification  shall  t>e 
prlma-fade  evidence  of  Illegal  entry  and  such  alien  aliall  be 
deported. 

If  the  Congreas  will  pass  this  bill,  our  immigration  and 
unemployment  problems  will  both  be  settled  favorably  and 
permanently.  It  will  cause  the  registration  of  every  ahen  In 
the  country  and  the  immediate  deportation  of  everyone  who 
has  entered  illegally  or  who,  although  entered  legally,  com- 
mits any  crime  after  his  or  her  entrance  into  the  United 
States  All  lawfully  entered  aliens  in  our  country  who  desire 
to  become  American  citizens  undoubtedly  should  have  no 
objection  to  this  registration. 

I  call  the  attention  of  my  colleagues  to  these  bills  which  I 
have  introduced  and  which  are  now  before  the  Committee 
on  Immigration  and  Naturalization,  and  urge  your  coopera- 
tion in  my  effort  to  obtain  the  passage  of  these  bills  before 
adjournment.  The  passage  of  either  one  of  these  bills  will 
be  a  great  step  toward  making  and  preserving  America  for 
.\mencans.  My  position  on  immigration  matters  is  well 
known  to  my  colleagues.  Ever  since  I  have  been  a  Member 
ol  the  House  I  have  worked  consistently  for  restriction  of 
immigration  and  for  the  deportation  of  undesirable  aliens. 
Since  I  have  been  a  Member  of  the  Congress,  immigration 
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has  been  re.strlcted  by  about  90  percent,  but  onr  laws,  par- 
ticularly deportation  laws,  are  too  lax  and  must  be  better 
enforced  If  we  are  to  stamp  out  communism  and  other  "Isms" 
which  are  contrary  to  the  principles  upon  which  our  Gov- 
ernment is  founded. 

No  legLslation  of  greater  importance  to  our  country  can 
claim  our  attention,  and  no  other  measure  Is  quite  as  impor- 
tant as  a  relief  measure.  I  urge  your  support  and  coopera- 
tion in  the  passage  of  this  legislation 

Mr.  Chairman.  I  have  already  addressed  the  House  Mice 
today  urging  legislation  for  the  restriction  of  immigration, 
for  the  deportation  of  aliens,  and  to  prevent  Federal  W.  P.  A. 
and  rehef  agencies  from  giving  loans,  grants,  and  employ- 
ment to  illegal  aliens.  I  caDed  your  attention  to  H.  R.  7079, 
which  I  have  pending  and  which  would  depart  aliens;  also, 
H.  R.  11741,  which  would  suspend  all  immlgratlMi ;  and 
H.  R.  11740.  which  I  have  now  pending  and  which  would 
register,  thumbprint,  and  identify  aliens  and  compel  them 
to  carry  their  identifications  with  them  or  be  deported. 
H.  R.  12083.  which  I  have  introduced  and  which  is  now  pend- 
ing, will  absolutely  prohibit  Federal  agencies  from  giving 
relief  and  empIoyTient  to  aliens. 

The  amendment  to  the  W.  P.  A.,  wh.ch  is  now  before  the 
House,  wlU  prevent  giving  relief  and  W.  P.  A.  employment  to 
aliens.  It  Is  not  as  far  as  I  would  go  on  this  subject,  but 
seeriLs  to  be  the  best  obtainable  as  an  amendment  to  this 
relief  bill;  therefore  I  urge  all  friends  of  restricted  immigra- 
tion to  vote  for  the  amendment. 

We  have  possibly  16,000.000  persons  of  foreign  birth  in  our 
country  and  several  millions  of  them  here  illegally.  Also, 
hundreds  of  thoasands  of  them  have  been  getting  W.  P.  A. 
employment  and  Federal  relief.  If  you  will  adopt  this 
amendment  to  prevent  such  Federal  assistance  in  the  future, 
you  will  go  a  long  way  toward  relieving  the  imwnployment 
of  American-s  in  this  country,  and  it  will  be  one  of  the  best 
votes  you  ever  made  in  the  interest  of  true  Americanism,  and 
I  urge  your  vote  for  the  amendment.     [Applause.] 

n.OILIDA    CANAL 

Mr.  Chairman  and  my  colleagues,  I  can  only  briefly  discuss 
the  Florida  canal  because  time  is  too  limited  today.  I  have 
heretofore  on  a  number  of  occasions  discussed  the  project  at 
length  before  the  House  and  also  the  Appropriations  Com- 
mittee. I  would  particularly  call  your  attention  to  the  fact 
that  2  days  ago  the  House  voted  by  a  vote  of  210  to  84  to 
approve  three  projects  which  bear  the  same  legislative  his- 
tory as  the  Florida  Canal.  I  have  reference  to  the  projects 
in  West  Virginia.  Mississippi,  and  New  Mexico.  These  three 
projects,  together  with  the  Florida  Canal  and  Passamaquoddy, 
were  several  weeks  ago  recommended  by  the  Bureau  of  the 
Budget  and  certified  to  the  House  Committee  on  Appropria- 
tions for  inclusion  in  the  War  Department  appropriation  bill. 
They  carried  a  total  item  of  $29,000,000.  The  House  Appro- 
priations Committee  declined  to  include  them  in  the  War 
Department  bill.  The  bill  was  sent  to  the  Senate.  The 
Senate  did  not  include  the  Florida  Canal  and  the  Passama- 
quoddy  projects  but  did  Include  the  other  three  projects. 

None  of  the  five  projects  were  authorized  directly  by  a  spe- 
cial act  of  Congress,  but  were  all  begun  by  President  Roosevelt 
under  the  general  authority  given  him  in  the  work-relief 
bill  passed  the  last  session  of  Congress,  and  which  carried  an 
appropriation  of  $4,800,000,000.  Parliamentary  and  legal  au- 
thority hold  that  the  Florida  Canal  is  in  fact  authorized.  He 
began  all  five  of  these  projects  in  good  faith  and  according 
to  authority  glvTn  him  by  the  Congress.  Now,  the  House  and 
Senate  liave  both  approved  appropriation  for  these  three 
projects  above  referred  to,  and  It  Is  the  duty  of  the  Congress 
likewise  to  appropriate  for  the  Florida  Canal  projecL  It  is 
undoubtedly  of  far  greater  general  Importance  than  either  of 
the  five  projects.  It  is  giving  more  canp^yment  directly  and 
indirectly  than  either  of  the  five.  It  is  the  only  one  of  the 
five  which  will  carry  permanent  benefits  in  the  future  to  prac- 
tically every  State  in  the  Union. 

The  Florida  canal  when  completed  will  save  in  operating 
costs  of  ships  $8,000,000  annuaUy.  It  will  save  to  shippers  of 
America  in  transportation  charges  over  $30,000,000  annually. 
It  will  h fondle  one  ^nd  one-half  times  ^^^^^  tonnage  w^^^^^  now 


transits  the  Panama  Canal.  It  will  elhninate  existing  storm 
hazards  Incurred  by  ships  passing  around  the  Florida  Penin- 
sula. It  will  be  a  great  asset  to  our  national  defense.  It 
will  save  700  or  800  miles  shipping  distance  between  New 
York  and  New  Orleans. 

"Hie  Chief  of  the  Army  Engineers,  after  a  thorough  survey, 
has  c<X2cluded  that  no  serloiis  damage  will  be  done  to  Flori- 
da's underground  water  supply  or  to  Florida's  fruit  and 
vegetable  growth.  After  thorough  study  the  Chief  of  the 
Army  Engineers  and  other  eminent  engineers  and  engineer- 
ing boards  have  concluded  that  it  is  economicaUy  sound.  Is 
Justifiable  as  a  river  and  harbor  project,  and  is  In  the 
public  interest.  We  are  spending  billions  of  dollars  for  un- 
employment relief  and  for  public  improvements.  Thousands 
of  the  projects  upon  which  work  has  been  done  are  of  far  less 
general  Importance  and  general  benefit  than  the  Florida 
Canal.  In  fact,  this  project  is  the  banner  project,  and  will 
ultimately  stand  out  as  a  lasting  monument  of  real  achieve- 
ment and  public  Improvement  of  President  Fioosevelfs  ad- 
ministration. I  cannot  see  how  any  Member  cf  the  House 
can  conscientiously  object  to  applying  funds  for  the  comple- 
tion of  this  project.  Federal  funds  cannot  be  expended  on 
any  projects  quite  so  meritorious  as  this  one.  It  is  the  duty 
of  our  administration  to  complete  the  project,  suid  I  cannot 
beheve  that  In  duty  you  will  fail. 

I  include  herewith  a  portion  of  a  statement  which  I  made 
before  the  House  Appropriations  Committee  on  April  10, 
1936: 

Mr   Orsek.  The  Board  of  Engineers,  which  was  appointed  by  the 

President  and  a  special  board  to  Iron  out  any  differences  which 
might  exist  between  the  Public  Works  engineers"  report  and  the 
Army  Engineers"  tentative  repwrt,  made  an  exhaustive  sftudy  erf 
the  project,  and  recommended  Uiat  it  was  soiind:  that  it  could  be 
built;  and  that  it  would  return  more  than  6-pcrcent  Interest  on 
the  Investment  In  actual  saving  In  the  operation  or  ships.  They 
recommended  that  It  could  be,  and  should  he,  constructed  and  that 
It  was  in  the  public  Interest.  The  way  ther  scaled  It  was  this: 
They  figured  that  It  would  reqtiirc  $143,000,000  to  construct  It,  and 
they  figured  that  It  would  save  to  shipping,  or  in  the  actual  opera- 
tion of  ships,  approximately  $8,000,000  a  year,  or  a  UtUe  more  than 
ttiat.  But  say  a  saving  of  $8,000,000  a  year,  and  that  would  be  a 
return  of  about  8  percent  on  the  Investment.  The  standard  yard- 
stick for  the  majority  of  rlver-and  harbor  projects  Is  about  4-per- 
cent return,  so  ttiat  the  return  on  this  investment  would  be  33Vi 
percent  greater  than  the  usual  standard  set  for  river  and  harbor 
projects  So  far  as  the  percentage  of  saving  is  concerned,  It  la 
probably  better  thaji  any  project  the  Army  Engineers  have  ever 
reported. 

AUTHoarrr  and  kstoiates  roK  thi  canal 

Mr.  Tabcr.  There  are  two  questions  I  would  like  to  hear  you  dis- 
cuss: In  the  first  place.  Is  there  a  Budget  estimate  fw  tills? 

Mr.  OuzN.  Yes;  there  Is  a  Budget  esUmate.  The  Bureau  of  the 
Budget  tias  recently  favorably  recommended  $12,000,000  appropria- 
tions by  your  committee  to  continue  work  this  year. 

Mr.  TABta-  In  the  second  place,  is  It  authorized  bv  law,  and.  tf 
not.  why  do  you  not  gc  to  the  committee  that  would" have  author- 
ity to  report  such  a  bill? 

Mr.  Orekn  The  Bureau  of  the  Budget  recommended  to  the  Ap- 
propriations CJommittee  of  the  Hotise  that  fxinds  be  appropriated 
by  this  Congress  In  the  amount  of  $12,000,000  for  the  continuation 
of  this  project:  so  I  consider  that  as  a  Budget  approval.  As  for 
authorization  by  CJongreas,  it  was  one  of  those  projects  that  the 
Engineers  had  agreed  upon.  They  determined  the  feasibility  of  It 
and  the  desirabUity  of  It  and  the  economic  soundness  of  the 
project.  By  that  I  mean  the  Army  Engrlneers,  or  the  Chief  of 
Army  Engineers.  TJie  board  had  never  made  a  full  report  on  it. 
and  pending  that  report  Oongress  paaaed  the  emergency  reUef  bill 
last  year,  and  in  that  tjlU  they  gave  the  President  authority  and 
direction,  or,  as  I  see  it,  an  order  to  use  this  money  for  the 
relief  of  unemployment  in  America,  and  to  embark  upon  such 
projects  as  he  deemed  to  be  in  the  public  interest.  Regarding  it 
as  a  mandate,  and  It  wa«  a  mandate,  this  was  one  of  the  projects 
he  embarked  upcHi. 

He  began  work  on  the  canal  last  September  and  aIlo<»ted  to  It 
from  W.  P.  A.  funds  $6,000,000.  Since  that  time  another  five  or 
atx  hundred  ^oiisand  dollars  have  likewise  been  allocated.  He 
put  It  In  charge  of  the  Bocutl  of  Army  Engineers,  and  thev  have  It 
now  under  actual  construction,  with  about  6.500  men  employed. 
This  project  has  taken  up  the  main  portion  of  the  unemployed 
In  my  State.  They  are  getting  more  value  in  that  respect  than 
they  coxild  have  received  imder  any  other  plan,  because  they  are 
paying  P.  W.  A.  wages.  They  are  paying  un.skUled  workmen,  who 
are  working  on  the  project.  I  tmderstand,  $26  per  month,  and. 
in  addition  thereto,  they  glv»  them  bed  and  poaslbly  food.  1 
believe  they  get  food. 

Mr.  Tab^  That  is  more  than  the  going  wage  in  that  locality? 

Mr.  Qkdek.  I  believe  In  this  locality  In  Florida  is  paid  from  $1 
to  $1.50  per  day.    That  la  for  oocnmon  labor. 

Mr.  Tabbu  They  do  not  wock  every  day  for  W.  P.  A. 
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ICr.  atXDi  tr  think  they  pay  for  S  days  per  week  on  tbe  canal; 
ao  tney  are  Complying  vlUi  the  u«UAi  prvTAlUog  ra.;e  in  lluu 
locality 

Mr   Tabsb.  I^he  usiial  rate  t«  11  for  a  10-hotir  day 

Mr.  Ounr.  [t  Is  •!  to  tl  50  for  an  8-bour  day  That  is  what  we 
usually  pay     They  are  making  unusual  ^trtdea  on  this  work.. 

Now.  as  to  ^  hether  or  not  Congress  has  approved  it  Is  a  question 
for  each  one  to  decide  for  himself  I  say  that  It  has  approved  It. 
becauee  tt  mi  aoproved  In  the  general  works  bill  that  pasned  with 
tbe  authonxaOon  of  •4.800.000.000.  and  the  President  be(;an  It 
under  this  es]  trees  authorization  and  direction 

The  Chief  (f  the  Army  Engineers  has  approved  It;  the  Public 
Works  engtnetrs  have  approved  It;  the  special  board  of  review  ap- 
pointed by  th<  President  approved  It  This  bonrd  '•ori'>'<»tp<i  of  rvan 
Army  engine*  t*.  two  P  W  A  emflneers.  and  one  enjflneer  from 
civilian  life,  aid  It  has  had  every  approval  except  the  direct  pj 
age  of  a  bill  b^  Congreee,  the  naming  oc  the  project. 
ixNxnrs  TO  bz  osarvKD  raoM  thx  canal 
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thing,  gentlemen,  that  I  would  like  for  you  partlca- 
mind. 

Is  of   general    benefit.     Thirty-nine   States   In    the 

dirtily  interested  in  it.     It   will  save   to  the  ahipplng 

coBtH    $30,000,000    to    t33.000.OOC    a    year. 

have  been   given   by   the   Department   of   Commerce 

Roper     That  does  not  mean  the  cost  of  operating 

Is  eight  motion  and  something.     It   will  save   the 

maU  contracU  alone  tdOO.OOO  a  year      It  wUl  save 

almost  3  days  round  trip   in  traveling  from  the 

United  States — Philadelphia,  for  ezample^ — to  New 

saving  ts  enomious      It  ha«  been  estimated-    not  by 

c<^mmerce  experts;    the   Department  of    Commerce  and 

Army   Engineers  made   this   estimate — that   one   and 

the  tonnage  which  now  goes  through  the  Panama 

will  pass  through  this  canal      This  tonnage  vrtll 

all  the  States  of  the  Mississippi  Valley,  and  the 

the  other  way  will  be  procured  from  ail   the  East 

und  foreign   countries.     Ports  like  Philadelphia  and 

experience  a  decided  lncre««e   In  their  water-borne 

State  In  the  Union,  practically,  will  share  In  the 

pr^uclng  the  material  that  goes  Into  construction 

1  lot  only  from  Florida  but  from  {vactlcally  every  State 

I  am  referring  to  skilled  labor— eire  now  working  on 

the  taking  them  from,  the  civil -service  rolls — all 

and  ofBce  personnel — and  they  are  drawn  from  all 

States.     The  steel  that  goes  Into  the  dredges — and 

a  large  number  erf  dredges  operating  there — comes 

■  producing  sections  of  our  country;  cement  likewise. 

material. 

'.  say  the  Congress  is  morally  bound  to  carry  on  this 

1  «ople  a  year  ago — a  little  leas  than  a  year  ago — when 

ready    to   be    Initiated,    bonded    themselves    for    a 

lalf  dollars  to  purchase  the  right-of-way      That  bond 

by  a  vote  of  27  to  1       A  large  block  of  the  bonds  has 

money  has  been  exchanged  and  paid  for  the  deeds  to 

right-of-way.  and  that  has  been  turned  over  to  the 

Ooverhment. 


of  the  stlpxilatlons  made  to  the  President — an  oral 

not  misunderstand:  an  oral  stipulation — that  I.  for 

the  President  would  be  carried  out  If  he  would  em- 

constructiou  of  this  caiial.  that  Florida  would  furnish 

y     Our  people  have  done  this  now.  and  thla  Oovem- 

%ct  of  the  Chief  Executive  t>eg1nnlng  construction  oo 

morally  bound  to  my  people  to  complete  it.     We  have 

1  hey  have  asked  us  to  do. 


wa 


ABcmcxifTS   at  OFPoamoN   to  cajcal 

been  In  the  State  a  little  oppoafUon  to  thla  canal. 

*ome  propaganda  sent  out  to  the  effect  that  this 

will  have  a  detrimental  effect  upon  the  water 

on   the  vegetation  of  that  area  south   of  the  canal 

Army   Engineers,   through   the  Chief  of   Engineers — 

that  in  the  record  -concludes  that  he  h^  examined 

adverse  effects  will  accr>.ie  therefrom.     No  board  of 

engineer,   that   hsA   made   a  careful  survey,  says  that 

serious  adverse  effect. 

000  lakea  In  the  State  at  norlda.     This  canal  route 

rivers,    one    from    atther    direction — one    fron\    the 

from  the  Oulf — feeding  this  canal  and  t)eglnnlng 

The  engineers  have  eaUmated  and  found  that  there 

rolume  of  water  which  will  flow  into  the  canal  from 

of  tt  so  that  there  will  be  a  continuous  current  to 

d  a  contlnuoiis  current  to  the  Gulf  of  Mexloo  of 

that  the  salt  water,  in  fact,  will  never  get  to  the 

of  the  State   In    this  canal      Therefore,   tf  the  salt 

get   there,    the   underground   fresh   water   could    not 

But  even  granting  that  the  salt  water  could  get 

have    found    that    where    salt-water    streams 

State,  all  along  by  those  salt-water  streams,  fteah- 

ire  found.     Orange  groves  and  groves  of  other  treea 

<>getable8  arrow  on   the   very   bank  of  the  salt-water 

St   Augustine  socne  3  miles:  in  the  AtlanUc  Ocean 

spring  that  yields  so  moeh  frmh  water,  away  oat  In 

the  shrimping  boata,  tutead  of  going  to  St.  Augxis- 

^klar.  §o  to  thto  ailuc.  throw  out  their  buckets 

•ad  other  reeaptedaa.  and  go  back  to  fishing. 

ashore  for  days      You  can  <o  anywhere,  almost  on 

~^flrtala  salt  water,  the  edire  rrf  the  ct-ast.  bore  down 

get   A  freah- water — sometimes  artesian   water. 
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The  engineers  claim-  and  they  know:  and  If  they  do  not,  com- 
mon *eiiAe  would  iead  us  to  know — that  if  this  canal  would  con- 
taminate the  spring  water  and  the  underground  streams  In  our 
State,  the  salt  water  adjacent  to  the  shores  of  Florida^  and  It  is 
enveloped  all  the  way  around  by  salt  water:  you  cannot  get  more 
than  50  or  60  miles  from  salt  water  in  Florida — if  that  should 
obtain,  every  foot  of  Florida  land  today  would  be  spoiled  by  salt 
seepage  from  the  ocean. 

So  that  ts  a  smoke  screen  put  out  by  the  opposition  The  oppo- 
sition to  this  canal  Is  the  usual  opposition  to  practically  all  water 
Improvements  It  Is  the  railroad  opposition  They  fear  that  they 
naay  haul  less  tonnage  and  that  the  tninsportatlon  rate  charge 
may  be  reduced  My  contention  Is  that  the  tran««portatlon  charge 
will  be  reduced,  but  the  tonnage  hauled  by  the  railroads  will  be  so 
greatly  Increased  that  the  railroads  will  produce  more  revenue  every 
year  after  the  canal  Is  constructed  than  they  are  producing  today — 
every  railroad  going  Into  that  territory  These  common  carriers 
will  thus  be  enabled  to  employ  more  people  and  also  pay  greater 
dividends  on  their  investments. 

So  the  argument  relative  to  contamination  of  water  and  our 
vegetation  has  been  dlsproven.  and  Is  absolutely  without  founda- 
tion, according  to  the  superior  engineering  figures  and  conclusions 
In  the  matter  If  we  cannot  trust  the  Chief  of  Engineers  of  the 
Army,  after  he  has  carefully  examined  the  project-  -and  he  has; 
he  has  appointed  a  special  committee  of  his  engineers  to  examine 
it  and  to  determine  these  questions-— I  do  not  know  whom  we 
could  trust.  That  Is  the  highest  authority  we  have,  and  they  say 
that  It  will  not  contaminate  the  water  and  the  vegetation  will  not 
be  serloualy  affected. 

I  do  not  believe  that  2  percent  of  the  people  of  Florida  oppoae 
this  canal  There  was  some  opposition  in  Tampa  to  It.  and  I  find 
In  my  records  here  a  letter  from  Tampa,  from  the  chamber  of 
commerce  or  some  organization  there,  indicating  that  If  they  could 
get  the  canal  routed  through  Tampa  they  were  for  the  Florida 
canal  They  did  not  get  the  route  through  Tampa,  and  In  that 
part  of  the  State  of  Florida  a  few  of  them  are  opposing  the  canal — 
very  few  There  Is  always  a  certain  rivalry  and  Jealousy  In  every 
State  relative  to  where  a  great  Improvement  or  a  great  project 
shall  be  located.     So  that  minor  rivalry  has  existed  In  our  State. 

There  is  also  a  alight  opposition  from  a  few  shipowners;  not 
thoee  who  operate  their  own  ships  but  the  shipowner  who  sublets 
hla  ship  to  another  man  and  reaps  his  pay  for  that  ship  by  the 
numher  of  miles  that  the  ship  makes.  He  leases  his  ship  out;  that 
ship  goes  all  the  way  around  the  Florida  FenlnstJa  and  does  that 
extra  3  days'  time  and  mileage  in  going  to  New  Orleans  and  back. 
Naturally  he  would  get  more  mileage  for  his  ship,  having  made 
this  trip,  and  that  man  naturally  would  be  against  shortening  of 
the  dUtance  of  transportation  from  New  York  City,  we  will  say.  to 
New  Orleans.  That  Is  only  to  be  expected  However,  the  man 
that  operates  his  ship  himself  naturally  wants  to  see  this  saving 
In  coal.  thU  saving  In  operating  expense,  and  this  shortened  mile- 
age obtained. 

T7TU.JZATION   or  CAMAI. 

So  when  this  canal  Is  opened  I  beUeve  that  99  percent  of  the 
shipping  mteresu  that  now  ply  the  lower  AtlanUc  and  the  Gulf  of 
Mexico  will  utilize  this  canal  It  has  been  estimated  by  careful 
surreys— «tirvey8  by  the  Department  of  Commerce  and  specially 
employed  engineers— that  10.000  ships  per  year  will  go  through  the 
canal  carrying  the  usual  tonnage  carried  by  boats  In  the  Oulf  of 
Mexico  and  the  lower  Atlantic.  You  can  very  well  see  that  within 
W  years  the  canal  would  liquidate  Its  cost  of  construction  at  a 
4-percent  tmnd.  and  pay  for  the  cost  of  operation. 

Another  great  reason  why  it  should  ba  completed  is  because  of 
the  storms  that  boa«s  run  into  In  golBg  around  the  peninsula  of 
Florida.  We  had  last  year  some  disasters  down  there  from  storms 
The  boats  will  cut  through  this  canal  and  absolutely  eliminate  any 
serious  danger  from  storms  The  storm  insurance  to  the  boat 
owner  will  be  lessened  His  premium  will  be  smaller;  cast 
will  t)e  practically  eliminated,  and  citizens  traveling  fnMB 
State  In  the  Union  wtU  be  benefited  and  protected  by  it 
^  Another  thing  Suppoee  you  wanted  to  empty  your  fighting  craft 
from  the  AUanUc  to  the  Oulf  of  Mexloo.  or  vice  versa.  In  time  of 
war  The  next  trouble  we  have  that  is  serious  Is  going  to  come 
from  south  of  us  You  have  got  here  an  ouUet  that  wUl  put  every 
°"*  °'  your  fighting  vessels  from  the  Atlantic  to  the  Gulf  of  Mexico. 
or  vice  versa,  in  only  a  few  hotirs  You  have  there  a  defense  that 
cannot  be  paralleled  anywhere  else  In  the  United  States  If  this 
canai  u  oompleted-^and  It  will  be— your  Navy  will  forever  be 
secure.  It  could  never  be  captured.  Our  Navy  sometime  may  have 
to  retreat  into  the  Oulf  of  Mexico  from  the  Pacific  Ocean  through 
the  Panama  CaxuU  or  from  the  Atlantic  Ocean  throoch  the  Florida 
canal  You  have  enough  natural  resources  to  fMd  your  Navy  and 
to  feed  your  people  In  the  Mississippi  VaUey  and  to  maintain  and 
rebuild  your  Navy  there  As  a  national -defense  feature  alone  It 
warants  a  $143,000,000  expenditure  It  will  not  require  that  much 
They  have  already  apent  about  five  and  one-half  million  on  It 
It  probably  wiu  be  completed  for  $126,000,000 

Now.  gentlemen,  when  we  are  spending  theae  moneys  as  we  have 
been— and  I  feel  gravely  the  reapooslbUity  of  it.  the  indebtedness 
that  we  are  incurring  as  an  absolute  condition  of  necemlty. 
brought  on  by  oondltloiia  that  thU  present  administration  Inher- 
ited—as  we  are  spending  theae  paonaya.  undoubtedly  they  should 
be  spent  on  projects  which  are  at  lasttng  Improvement  to  the 
American  paopte  And  this  ooe  Is  a  Isailng  Improvement  to  ths 
American  poople  Eighty  pvoant  of  the  money  that  has  gotM  In 
the  project  and  will  go  to  oomptote  this  canal  goes  direcUv  and 
indirectly  into  the  hands  at  lahcv. 
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I  do  not  see  wliat  better  project  could  be  developed.  The  Chief 
of  Engineers  of  the  Army  has  rejjcatedly  told  me  that  as  a  straight 
Army  engineering  project  alone,  as  a  river  and  harbor  protect 
alone.  It  JxisUfles  an  expendlttire  of  over  $100,000,000  If  we  are 
going  to  develop  our  national  waterways,  why  not  put  this  main 
link  in  there  that  will  link  up  the  Gulf  commerce  with  the  At- 
lantic commerce,  and  thereby  enhance  the  value  of  every  dollar 
we  have  expended  In  the  Mississippi  Valley  and  on  the  AUantic 
coast? 

We  have  developed  an  Intercoastal  waterway  from  Boston  to 
Jacksonville.  Fla.,  and  we  have  Jumped  right  across  and  on  the 
other  side  of  Florida  we  have  developed  It  on  to  the  Rio  Grande 
Now.  why  not  put  in  this  further  Unk  there?  I  cannot  believe 
that  thl^  committee  will  permit  the  matter  to  be  tied  up  here 
and  the  money  that  you  have  already  put  In  thrown  away 

Do  you  think  Congress  Is  going  to  appropriate  money  to  fill  up 
that  16-mlle  ditch  that  the  Army  engineers  have  dug  there'  The 
Army  engineers  have  a  canal  there  today  approximately  16  miles 
long  and  30  feet  deep.  You  can  land  an  airplane  in  It,  and  It  is  the 
beet  landing  field  you  ever  saw— the  bottom  of  that  canal  They 
have  It  in  some  places  down  almost  to  sea  level  Now,  then  are  we 
going  to  be  an  unwise  Congress  and  go  there  and  fill  up  the  hole 
that  we  have  already  dug.  or  are  we  going  to  do  what  the  engineers 
say  Is  prudent,  what  the  Department  of  Commerce  says  Is  prudent 
and  what  the  shipping  companies  that  are  not  selfish  say  Is  prudent 
and  po  on  and  complete  It?  Are  we  going  to  help  the  east  coast  of 
the  United  States  aU  the  way  dovu  from  Boston  by  completing  a 
proje.-t  that  Is  really  worth  something,  or  are  we  going  to  abandon 
It.  biow  off  the  hounds,  and  quit  the  drive,  and  say  that  we  wlU 
boondoggle  around  and  throw  the  taxpayers'  money  away  on  proj- 
ect* of  little  or  no  permanent  benefif  It  is  a  grave  responsibility 
that  the  Congress  has  In  this  matter.  It  is  a  project  that  the 
American  people  practically  evervwhere  want.  Every  water  organi- 
sation in  the  United  States  has  endorsed  It  and  passed  resolutions 
for  It.  Every  engineering  authority  that  has  examined  it  has  ap- 
proved It  And  yet  there  Is  some  hedging  around  because  Congress 
has  not  directly  passed  a  bill  for  It  We  must  not  hide  behind 
technicalities  to  try  to  defeat  this,  the  banner  project  of  the  New 

In  the  former  committee,  the  subcommittee  on  the  Army  bill 
they  did  not  turn  down  this  project  in  actuality.  It  Is  true  they 
declined  to  Include  It,  but  the  report  transmitting  the  bUl  to  the 
Congress  cited  that  the  item  could  be  taken  care  of  In  the  defi- 
ciency bUl.  But  the  matter  that  I  am  trying  to  bring  to  the  at- 
tention of  the  committee  Is  this:  U  your  deficiency  bill  contains 
your  W  P  A.  funds,  there  Is  ample  room  for  this  canal  appropria- 
tion therein.  A  clause  can  be  put  in  directing  that  this  project 
be  carried  on  In  your  recommendation  to  Congress;  and  I  do  not 
believe  this  committee  would  want  to  see  five  and  one-half  million 
dollars  spent  on  a  project  like  this,  that  is  of  national  Interest  and 
national  importance,  not  only  to  us  but  to  the  American  people  for 
ail   time,   and  then   have   it  abandoned      It   cannot  be  abandoned. 

The  reason  Europe  today  has  economy  In  transportation  gentle- 
n\en-  -and  you  have  studied  the  figures,  I  know— la  because  she 
has  developed  her  waterways  According  to  her  area  of  land  she 
has  developed  her  waterways  a  number  of  times,  probably  six  or 
seven  times,  more  than  the  American  people  have.  But  we  have 
now  got  to  come  to  waterway  development.  Our  volume  of  com- 
merce demands  It  More  commerce  Is  hauled  every  year  than  was 
hauled  the  previous  year  The  building  of  this  canal  is  not  going 
to  lessen  your  transportation  by  bus  or  your  transportation  by 
rail  It  is  going  to  Increase  it,  because  it  will  increase  the  gen- 
eral  volume  of  commerce 

Take  this  example,  for  Instance.  If  you  will — and  this  is  some- 
thing that  all  yo^  gentlemen  are  Interested  In.  Your  constituents 
ahlp  apples;  they  ship  cotton;  they  ahip  vegetables.  In  Florida  we 
have  to  pay.  we  will  say.  80  or  90  cents  to  ship  a  crate  of  vegetables 
to  the  F.a«t  Tliat  crate  of  vegetables  has  got  to  bring  that  80  or 
90  cents  plus  the  commission  cost  and  enough  to  put  It  in  the 
crate.  When  It  ceawes  to  do  that,  the  grower  ceases  to  ahlp  It. 
If  that  could  be  transported  there  for  30  or  40  cents,  that  other  50 
oent-s  would  enable  the  grower  to  market  half  of  the  crop  now  that 
decays  in  the  field. 

Not  long  ago  I  passed  through  a  tomato  field  In  Florida,  and  I 
saw  the  alleys  filled  with  edible  tomatoes  that  should  have  been 
canned  or  should  have  been  shipped.  I  Inquired  why.  They  said, 
"We  pay  a  dollar  express  on  them.  We  cannot  get  this  for  them  '' 
This  Florida  canal,  when  constructed,  could  put  them  in  New  York 
for  probably  30  cents 

I  went  on  to  ft  little  town  3  miles  farther  and  ate  UMnatoes  that 
were  canned  In  Italy 

Now  gentlemen.  It  Is  our  duty  to  develop  our  waterways.  With 
the  opening  of  this  Florida  canal.  Florida  tomatoes  and  Florida 
oranges  that  are  now  rotting  In  the  fields  and  on  the  trees  will  be 
transported  to  the  eastern  market  at  a  price  at  which  they  can 
afford  to  eat  them  It  Is  a  matter  of  volume.  They  will  transport 
thrve  crates  where  they  transport  one  crate  now,  and  for  thoee 
three  crates  they  will  get  about  $1.20  or  $1  50  to  transport  It.  and 
for  one  crate  they  get  about  90  cents  now  Over  half  of  the  States 
in  the  Union  will  share  In  these  benefits  accruing  from  this  canal 

It  L«(  obvious  that  It  Is  in  the  public  Interest  and  for  the  public 
welfare  to  go  on  with  a  project  like  this 

Now,  Mr  Chairman.  I  would  love  to  talk  more,  but  I  will  not 
bore  you  too  much  with  it.  I  know  you  have  been  liberal,  and  I 
appreciate  It,  and  if  I  may  have  permission  to  extend  my  remarks. 
I  may  put  In  one  or  two  brief  Items  of  interest.  The  same  argu- 
ments   that    obtain    against    this    project    obtained    against    the 


Panama  Canal,  and  today  the  tolls  on  that  Canal  bring  from 
twenty  to  twenty-eight  million  dollars  into  the  Federal  Treasury  a 
year  We  do  not  want  a  toil  canal  across  Florida,  but  11  by  cbanoe 
toUs  should  be  charged,  this  canal  will  pay  for  Itself  and  nav 
4-percent  Interest,  In  32  years. 

Our  duty  In  this  matter,  as  I  see  It,  Is  obvious.  It  Is  clear  to  me. 
It  win  enhance  the  value  of  your  Panama  Canal  and  Its  usefulneaa- 
and  I  hope  your  committee  will  provide  funds  that  wlU  be  used  for 
work  on  this  project  for  the  next  12  months. 

The  Chaixman.  You  may  have  p>erml8sion  to  revise  and  extend 
your  remarks. 

Mr.  Grxen  Thank  you,  Mr.  Chairman;  and  I  appreciate  your 
letting  me  come  before  you.  I  hope  that  the  committee  wiU  con- 
sider it  that  way  and  not  permit  technicallUes  or  minor  things  to 
stand  In  the  way  of  the  compleUon  of  a  project  that  will  stand 
out  as  the  principal  achievement  in  the  way  of  public  construction 
benefit  of  the  first  half  of  this  century.  Each  generation  In  the 
future  will  reap  benefits  nxost  Justifiable. 

I  thank  3rou. 

The  CHAIRMAN.  Without  objection,  the  CTerk  win  report 
the  committee  amendment  offered  by  the  gentleman  frc«n 
Virginia  and  the  substitute  amendment  offered  by  the  gen- 
tleman from  Califorma. 

The  Clerk  again  reported  the  Woodmm  amendment  and 
the  substitute  amendment. 

Mr.  TARVER,     Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.     The  gentleman  will  state  it. 

Mr.  TARVER.  The  amendment  offered  by  the  gentleman 
from  Virginia  [Mr.  WoodrttmI  has  been  referred  to  by  the 
Chair  as  a  committee  amendment.  I  wish  to  Inquire  what 
It  takes  to  constitute  a  committee  amendment.  This 
amendment  has  never  been  submitted  to  the  committee, 
and.  so  far  as  I  know,  is  the  handiwork  of  the  gentleman 
from  Virginia. 

The  CHAIRMAN.  The  Chair  does  not  consider  that  a 
pttirliamentary  inquiry. 

Mr.  TARVER.  Mr.  Chairman,  I  respectfully  insist,  In  all 
seriousness,  that  the  inquiry  is  made  in  good  faith  and  af- 
fects parliamentary  procedure  and  should  receive  courteous 
consideration  by  the  Chair. 

The  CHAIRMAN.  While  the  Chair  does  not  consider  that 
a  parliamentary  inquiry.  ha\ing  reference  to  the  actions  of 
a  committee 

Mr.  TARVER.  The  questiwi  is  simply  whether  the  Chair 
is  correct  or  not. 

•Hie  CHAIRMAN.  TTie  gentleman  will  suspend  until  the 
Chair  completes  his  statement. 

Proceedings  in  committee  are  something  about  which  the 
Chair  has  no  knowledge.  However,  the  Chair  will  ask  the 
gentleman  from  Virginia  whether  the  amendment  is  a  com- 
mittee amendment  or  an  amendment  offered  by  the  gentle- 
man from  Virginia? 

Mr.  BUCHANAN.  Mr.  Chairman,  the  gentleman  from 
Virginia  (Mr.  Woodritm]  offers  the  amendment,  and  it  is 
offered  with  my  approval.  Tlie  gentleman  from  Virginia 
did  not  put  anything  on  the  amendment  that  stated  it  was 
a  committee  amendment.  Because  the  amendment  comes 
from  a  member  of  the  committee,  the  Clerk  simply  read  It  as 
a  committee  amendment.  It  was  not  offered  by  us  as  a 
Cfxnmittee  lunendment,  but  it  is  approved  by  both  of  us. 

The  CHAIRMAN.  The  question  is  on  the  substitute 
amendment  offered  by  the  gentleman  from  Callfc»Tila  to  the 
amendment  offered  by  the  gentleman  from  Virginia. 

The  question  was  taken;   and  there  were  on  a  division 
(demanded  by  Mr.  McParlani:  and  Mr.  F*ullct)— ayes  45 
noes  93. 

So  the  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  on  the 
amendment  offered  by  the  gentleman  from  Virginia   [Mr. 

WOODRUlf  ] . 

The  question  was  taken;  and  there  were  on  a  division 
(demanded  by  Mr.  BottEAu) — ayes  136,  noes  19. 

So  the  amendment  was  agreed  to. 

Mr.  BACON.  Mr.  Chairman.  I  of!er  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Bacon:  Page  21.  line  12,  after  the 
word  "Administration",  strike  out  the  comma  and'  Insert  in 
lieu  thereof  the  foUowlng:  "cooperatlvelv  under  State  and  local 
nonpartisan   boards  to   be  appointed   by  the   Governor  of    «■    as 
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bf  MMh   State  and    Teirltorr.    and    the   per- 
to   b«  eootposed   of   cltlxens   of    tbe    United   States 
!▼«  areaa  of  adminUtratlon.'* 


WOOPRUM.     Mr.   Chairman.   I   reserve   a   point  of 

Mr.  Chairman,  a  little  while  a«o  the  jren- 
tlcm&n  from  I  New  York  [Mr.  Tabes]  offered  an  amendment 
to  this  whole   paragraph  which   would  have   returned   the 
f.  aided  by  the  expenditxire  of  Federal  money 
Ive  States.    That  amendment  was  defeated. 
?nt  has  for  its  purpose  the  eUmination  of 
administration  of  this  fimd.     It  does  not  In 


control  of  re| 
to  the  resi 

This  amer 
politics  in 
any  way  disturb  the  W    P.  A.  set-up,  except  this:  Instead 


of  a  political 


this  poiiucal 

up  by  each 

Mr  BUC 

Mr.  BACO 

Mr   BUC 

time  there  c; 

Mr.  BACO 

board,  at  l 

knowledge  o; 


administration  in  the  several  States,  who  have 


relief  funds  for   political   purposes,   it   substitutes   for 


admmistratioQ  a  nonpartisan  board  to  be  set 
the  States. 

AN.     Will  the  genUeman  yield? 
I  yield. 

AN.     Does  the  gentleman  think  that  at  this 
be  a  nonpobtical.  nonpartisan  board' 
If  it  is  a  nonpartisan  board,  or  a  bipartisan 
it  the  minority  party  members  would  have  full 
any  attempt   to   play   politics   with   the  tax- 


payers' monay  and  would  be  able  to  resist  it. 


This  amen 
ent  localities. 


ent  sets  up  a  nonpartisan  board  In  the  dlffer- 
It  IS  an  attempt  to  cooperate  with  the  praaent 
W.  P.  A.  by  honpartisan  boards  m  the  States.  counUaa.  and 
several  political  subdivisions  of  the  States.  It  contmues.  how- 
ever, the  present  orgaruzation  in  Washington. 

Mr.  CURLEY.    Will  the  gentleman  yield? 

It.  BACON  No;  I  have  but  5  minutes.  It  is  an  attempt 
to  give  the  jstates,  counties,  imd  smaller  pohtical  units  a 
"say"  about  |he  expenditure  of  this  money  and  not  only  Mr. 
Hopkins'  buijeaucratic  administration.  It  is  an  honest  at- 
tempt to  elirfiinate  politics  from  rebef.     [Applause  1 

Mr  WOOt)RUM.  Mr.  Chairman.  I  rise  m  opposition  to 
the  amendmient.  I  ask  unanimous  consent  that  all  debate 
upon  this  ax^ndment  close  In  2  minutes. 

The  CHAIRMAN      Is  there  objection? 

There  waslno  objection. 

The  CHAIRMAN.  The  Chair  understands  the  tmlkinsii 
withdraws  hl|s  reservation  of  a  point  of  order'' 

Mr  WOOPRUM.  Yes  The  amendment  offered  by  the 
gentleman  from  New  York  (Mr  Bacon)  undertakes  to  set 
up  what  he  ialls  nonpartisan  boards  m  the  States,  to  work 
in  a  cooperiitive  effort  with  the  W  P  A.  Administrator. 
It  will  just  bje  another  hurdle,  another  impediment,  another 
stumbling  block  in  the  way  of  quick  administration  of  this 
relief  fund.  iWe  can  sit  here  for  days  and  figure  out  ways 
in  which  we  I  think  we  might  improve  on  this  program,  but 
after  all  we  riiust  either  go  forward  or  junk  the  whole  thing. 
Pt)r  my  parti  I  tJtiink  Mr.  Hopkins  Is  doing  a  good  job.  I 
think  he  is  qoing  as  good  a  job  as  any  man  could  do  with 
the  problem  he  has  to  handle  He  does  cooperate  with 
State  auencitjs  and  works  in  cooperation  with  those  agencies 
as  far  a^  he  can.     I  hope  the  amendment  will  be  rejected. 

The  CHAIlRM.VN  The  question  is  on  the  amendment 
offered  by  iht  Kentleman  from  New  York. 

The  amendnient  wai  rejected. 

Mr.  CHURCH.  Mr  Chairman.  I  offer  the  following 
amendment,  n^hich  I  send  to  the  desk. 

The  Clerk  fead  as  follows 

offered  by  Mr  Chijbch:  Pa««  22,  line  8.  after  the 
word  "appropilatloJD"  inaert  ihe  foilowtng:  "Provtded.  hx/wever. 
That  no  part  )f  the  funds  herein  appropriated  shall  be  used  for 
the  conunuatl^n  of  the  activiues  of  the  Resettlement  Adminis- 
tration." 

R(fcH. 


Ml.  CHU 

Tugwellian 
theory  of 
this  amjndm^n 
none  of  these 
and  the  Rese 
To  indicate 
crattc  system 
States,  which 


Mr.  Chairman.  I  feel  so  keenly  against  the 

philosophy  of  government,  his  state  capitalistic 

regjimentation  and  control,  that  I  eun  submitting 

It  in  an  effort  to  make  absolutely  certain  that 

funds  will  be  at  the  disposition  of  Efr  Tugwell 

tlement  Administration. 

the  attitude  of  Dr    Tugwell  toward  our  demo- 

of  government  and  the  Congress  of  the  United 

is  the  very  nucleus  of  that  system,  I  wish  to 


call  your  attention  to  the  form  of  lease  used  by  the  Tugwell 
Resettlement  AdxnlnistratioQ.  which  makes  the  ijcenwe  or 
homesteader  a  mere  Instrument  of  the  Oovemme&t.  He  vir- 
tually contracts  away  his  individual  freedom.  I  have  already 
spoken  about  this  matter  this  afternoon,  but  I  again  call  your 
attention  to  one  section  of  that  homestead  lease  or  Ucenae 
which  should  be  of  special  interest  to  us  as  representatives 
of  the  people  I  read  from  one  of  the  homeiteaders'  con- 
tracts, form  RA-MA  12.  revised  January  15,  19M,  and  ap- 
proved by  Administrator  Tugwell: 

6  NonellglbUlty  to  beneflte:  No  liember  of  or  Delegate  to  Con- 
greaa  or  Resident  Commliwloner  shall  b«  permitted  to  any  share  or 
part  of  this  Uoenae  or  to  any  benefit  that  may  arise  thereupon. 

No  Member  of  Congress  wants  to  share  In  these  benefits. 
He  speaks  as  though  there  really  were  some  benefits,  but  I 
personally  resent  the  unphcation  which  such  a  provision  in 
a  contract  makes.  Remember  that  this  contract  form  is  sent 
to  at  least  the  dOO,000  people  he  refers  to  as  likely  home- 
steaders. indlFBcttjr  expressing  to  them  a  bureaucrat's  opin- 
ion of  their  representatives  in  Congress. 

I  have  pre.sented  this  amendment  to  give  you  an  oppor- 
tunity of  expressing  your  convictions  on  this  matter  by  your 
vote.  I  want  to  give  you  an  opportimity  to  stop  Tugwellism 
in  the  Umted  States  as  a  growing  theory  of  government 
under  the  New  Deal  which  can  certainly  be  said  to  be  com- 
munistic. 

Mr.  BUCHANAN.  Mr  Chairman,  will  the  gentleman 
yield? 

Mr.  CHURCH.  I  am  sorry.  I  cannot  yield.  The  gentle- 
man has  plenty  of  time  and  has  control  of  it.  Mr.  Chair- 
man. I  ask  MflOBters  of  Congress  to  express  by  their  vote  in 
favor  of  this  «iBendment  their  resentment  of  this  insult. 
It  is  an  unwarranted  reflection  on  Members  of  Congress  sent 
throoshout  the  United  States  and  Its  Territories,  scattered 
broadcast,  by  Tugwell  and  his  resettlement  organization 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois has  expired. 

Mr  BUCHANAN  Mr.  Chairman,  not  one  cent  of  this 
money  can  be  allotted  to  the  Resettlement  Administration. 
It  has  all  to  be  spent  by  the  Works  Progress  Admin Lstration. 
except  as  we  otherwise  spwiflcally  provide  m  the  bill 

Mr.  CHURCH.    Mr.  Chalmaui,  will  the  gentleman  yield? 

Mr   BUCHANAN.     Yes. 

Mr.  CHURCH.  I  say  that  under  the  wording  of  thus  bill 
every  nickel  of  the  billion  and  a  half  dollars  can  be  used  by 
the  President's  turning  it  over  to  any  department  and  then 
turning  that  department  or  bureau  over  to  Tugwell;  the  so- 
called  restrictions  are  not  restnctions. 

Mr.  BUCHANAN.  Mr  Chairman,  if  this  bill  passes  In  its 
present  form  the  President  will  not  have  any  authority  or 
power  to  allot  one  cent  of  this  money.  The  appropnatlon  is 
made  by  Congress  to  the  Works  Progre.ss  Adminhstnition,  to 
be  expended  by  the  Works  Progress  Administration,  and  not 
one  lota  of  authority  is  carried  to  the  President  or  anybody 
else  to  allot  any  of  this  money.  Even  Mr.  Hopkins  himself 
cannot  allot  It. 

The  CHAIRMAN  The  time  of  the  genUcman  from  Texas 
has  expired.  The  question  is  on  the  amendment  offered  by 
the  gentleman  from  Illinois. 

The  amendment  was  rejected. 

Mr    HULL.     Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur  Hotj.:  On  page  M.  line  8.  after  the 
word  "approprlauon-.  msert  Provided  further.  That  there  may 
be  apportioned  from  the  amount  herein  included  for  rural  reha- 
hUltaUon  and  relief  to  farmers  an  amount  suAclent  to  provide 
work -relief  projects  which  wUl  enable  farmers  Uidebted  to  the 
Farm  Credit  AdmlnlstraUon  or  the  ReeetUement  Administration 
for  feed  and  seed  loans,  to  pay  such  loans  from  the  Droceeda  of 
such    employment." 

Mr.  WOODRUM.  Mr  Chairman,  I  reserve  a  point  of 
order  against  the  amendment. 

Mr.  HULL.  Mr.  Chairman.  I  should  like  to  explain  the 
situation  which  brings  forth  this  amendment. 

During  the  temflc  drought  which  affected  the  dairy  region 
of  the  Northwest,  thousands  of  dairymen  had  their  crops  de- 
stroyed.   Not  only  in  1  year  but  for  sevei-al  years  a  large 
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portion  of  that  section  of  the  country  had  suffered  from  dry 
weather,  and  for  a  number  of  years  the  farmers  were  on  a 
steady  dechne  so  far  as  financial  and  other  resources  were 
»med.  Then  came  the  drought  year  of  1934.  The  Gov- 
;nt  purchased  thou.sands  of  head  of  cattle  from  those 
dalryirien  to  keep  them  from  starving,  depleting  the  herds, 
and  then  furm.sheil  feedituffs  to  take  care  of  other  cattle. 
lAst  year  was  not  a  good  crop  year  in  many  of  the  counties 
in  that  dairy  region.  In  consequence,  the  amount  of  the 
seed  loans  ha.s  grown  to  a  cortsiderable  amount.  In  one 
county  in  my  di.stnct  the  amount  is  over  $100,000. 

There  are  many  farmers  who  want  to  pay.  and  they  can- 
not pay  their  feed  and  seed  loans.  The  Resettlement  Ad- 
ministration has  endi>avored  to  work  out  a  plan  whereby  a 
portion  of  them  can  have  work  on  work-rehef  projects,  such 
a.s  fann-to-market  mads.  There  are  loans,  however,  which 
were  obtained  from  the  Pami  Credit  Administration.  The 
Farm  Credit  Administration  has  manifested  no  similar  inter- 
est in  the  farmers.  Its  agents  have  pressed  farmers  on 
their  seed  loans  and  continue  to  harass  them,  even  though 
the  situation  is  plain  that  payment  should  not  be  expected 
at  this  time. 

I,  therefore,  present  this  amendment  with  the  hope  that  it 
may  have  favorable  consideration,  even  though  technically 
a  point  of  order  may  lie  against  it.  Unless  something  can  be 
Rccomplished  under  thi.*;  measure  and  the  farmers  afforded 
some  relief,  the  hardships  under  which  they  are  laboring 
will  become  greater  instead  of  les.sened.  Certainly  the  farm- 
ers who  have  .so  long  suffered  because  of  conditions  over 
which  they  had  no  control  are  entitled  to  a  full  measure  of 
consideration. 

(Here  the  gavel  fell.l 

Mr.  WOODRUM  Mr.  Chairman,  I  must  insist  upon  my 
point  of  order. 

The  CHAIRMAN  (Mr.  MrCoRMACK>.  The  Chair  is  pre- 
pared to  rule 

The  amendment  offered  by  the  gentleman  from  Wisconsin 
(Mr.  HiTLL]  proposes  a  new  subject  not  included  in  this  para- 
graph, relating  to  loan,*;,  and  the  Chair  holds  that  the  amend- 
ment is  not  gf^rmane.  and  therefore  sustains  the  point  of 
order. 

Mr.  BEITER      Mr    Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BErrKs;  P&ge  21  bejjlnnlng  with  line 
9,  strike  out  all  down  to  and  Including  line  8,  on  page  22,  and 
insert  In  lieu  thereof  the  following. 

"woaas  PKocREss   and  etrauc  works  ADMiNisraATioNs 

"To  provide  relief,  and  work  relief  on  ijseful  projects,  In  the 
United  States  and  its  Territories  and  possessions: 

"By  the  M^rk.'^  Propress  Administration.  H. 075. 000  000  to  re- 
main available  until  .Mine  30  1937  (except  as  herein  otherwise  au- 
thorized I  Provided  That  this  appropriation  shall  be  availaJDle  for 
the  following  rliu,se^  of  public  projects.  Federal  and  non-Federal, 
and  the  a^lOunt^  to  be  used  for  each  class  shall  not,  except  as 
hereinafter  provided,  exceed  the  respective  amounts  stated. 
namely: 

■•(a)    Hlgh^Tiys.   roads,   and   streets.   $311,350,000: 
•■(b)    Public    buildings.    »118.450.000, 

"(c)  Parks  and  other  recreational  facilities,  including  buildings 
therein,   tl  18,400.000; 

"(d)  Public  utilities,  including  eewer  systems,  water  supply  and 
purification,  airports,  and  other  transportation  facilities.  1129,- 
250.000: 

"(e)    Flood  control  and  other  ir>nservatlon,  $9«,900.000; 
"(f)    White-collar    projects     164,300,000; 
"(g)    Women's   projects.   $64,300,000: 
"(h)    Miscellaneous    work    projects.    $53.600  000: 
"(I)   National  Youth  Administration.  $53.600  000:    and 
"(J)     Rural     rehabilitation     and     relief    to    farmers.     $64,300,000: 
Provided  further.  That  the  aniojint  specified  for  any  of  the  forego- 
ing classes  may  be   Increased   by   not  to  exceed    15  percent   thereof 
by   transfer   of   an    amount   or   amounts   from    any   other   class   or 
Olasses  In  order  to  effectuate  the  purpr>9e«  of  the  foregoing  appro- 
priation. 

"By    the    Federal    Emergency    Administration    of    Public    Works 
$349,850,000    to    remain    available    until    June    80.    1937    (except    as 
herein  otherwise  provided)      Provtded,  That  this  appropriation  shall 
be  available   for   the   following   classes   of  public   projects.  Federal 
and  non-Federal.  nAmely 

"(a)    Highways,   roads,  and   streets; 
"(b)    Public  buildings; 

"(c)  Parks  and  other  recreational  faculties.  Including  buildings 
therein; 


■'(d)    Public    utilities,    including    sewer    systems,    water    supply, 
and  purlflcaUon.  airports,  and  other  transportation  faculties;    and 
"(e)    Flood  control  and  other  consen-atlon  ' 

Mr.  WOODRUM.  Mr.  Chairman,  I  reserve  a  point  of 
order  against  the  amendment,  to  let  the  genUeman  make  a 
short  statement. 

Mr.  BETTER.  Mr.  Chairman,  you  have  heard  of  Custer's 
last  stand— well,  this  may  be  Bdter's  last  standi  In  offer- 
ing this  amendment  I  promise  not  to  bore  you  any  further 
with  figures,  statistics,  or  numerical  facts  of  any  kind  con- 
cerning the  merits  of  the  public- works  program.  I  do  not 
know,  of  course,  what  the  ultimate  fate  of  my  amendment 
I  will  be.  but  I  know  that  whatever  the  outcome  I  shall  con- 
tinue to  beheve  in  and  uphold  the  public-works  plan  of 
permanent  improvement.  I  am  thoroughly  convinced  that 
the  formula  is  not  only  practicable  but  for  many  reasons  far 
more  desirable  than  any  other  method.  This  is  my  convic- 
tion, and  recent  developments  have  only  sen'ed  to  further 
my  belief. 

The  newspapers  would  have  us  believe  that  the  main  issue 
in  this  campaign  is  a  pc^sonal  feud  k)etween  the  heads  of 
the  W.  P.  A.  and  P.  W.  A.  agencies.  This,  of  course,  might 
make  interesting  reading,  but  personalities  are  in  no  way 
involved.  I  ask  that  you  consider  the  amendment  I  have 
proposed,  and  vote  for  it  if  you  believe  in  a  well-planned 
program  of  useful  permanent  public  improvement,  and 
agamst  it  if  you  approve  of  a  program  of  temporarj'  relief. 
I  have  no  quarrel  with  W.  P.  A.  and  admire  the  way  in 
which  that  agency  has  taken  men  and  women  from  the  relief 
rolls  and  created  jobs  to  fit  their  capabilities.  However,  the 
qualifications  of  a  great  proportion  of  the  people  on  the 
relief  rolls  do  not  fit  them  for  work  on  construction  projects. 
Unemployed  clerks  and  destitute  seamstresses  carmot  be 
converted  into  stonemasons,  steel  workers,  and  cement  fin- 
ishers overnight.  Whether  we  want  to  continue  a  program 
that  was  originally  intended  to  be  used  for  a  short  time 
only  and  as  an  emergency  measure  of  abolishing  unemploy- 
ment must  be  decided  here  and  now.  Three  years  have 
passed  since  the  first  emergency-relief  measure  was  pro- 
posed and  enacted  and  the  extent  to  which  private  industry 
can  reemploy  men  and  women  who  are  without  any  means 
of  earning  a  living  is  still  problematical.  We  can  help  In- 
dustry expand  its  pay  rolls  if  P.  W.  A.  is  continued.  You  are 
well  acquainted  with  the  facts  and  with  what  has  happened 
during  the  past  3  years.  What  might  be  expected  from  both 
the  W.  P.  A.  and  P.  W.  A.  is  well  known  to  all  of  you.  Let 
us  strike  a  balance  between  a  rational  program  and  one 
characterized  by  sentiment. 

If  you  believe  in  the  old-fashioned  and  still  popular  theory 
that  a  better  life  for  the  American  people  is  available  when 
factories  are  going  full  speed,  and  mills  are  operating  at  the 
highest  capacity,  then  give  industry  a  break!  Vote  to  con- 
tmue  the  public-works  program. 

In  brief,  this  amendment  sets  aside  $349,950,000  for  public- 
works  projects  that  have  been  submitted  by  municipalities 
in  good  faith,  at  the  invitation  of  the  Interior  Department. 
Many  of  them  have  gone  to  considerable  expense  In  the  prep- 
aration of  plans,  have  hired  architects  and  engineers,  and 
sent  them  here  to  Washington,  only  to  be  told  that  there  were 
no  further  funds. 

These  projects  include  such  things  as  schoolhouses,  water- 
works, and  sewer  systems,  and  the  like  of  that.  This  amend- 
ment, if  adopted,  would  permit  1.500  projects  that  compare 
favorably  with  W.  P.  A.  projects,  to  be  completed. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New- 
York  has  expired. 

Mr.  WOODRUM.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  amendment  that  it  is  not  germane  to  the 
paragraph. 

The  CHAIRMAN.     Does  the  gentleman  from  New  York 
desire  to  be  heard  on  the  point  of  order? 
Mr.  BEITER     I  do  not. 

Mr.  DOBBINS.  Mr.  Chairman,  I  desire  to  be  heard  on  the 
pxDint  of  order. 

The  CHAIRMAN.  The  Chair  will  be  glad  to  hear  the 
gentleman  from  Illinois, 
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Mr  DOflBINS.  Mr.  CbMBMX  the  amendment  presented 
by  the  gent  leman  from  New  York  makes  no  change  whatever 
In  the  claiSi  of  work  that  is  to  t)e  done.  The  same  language 
that  applies  to  the  various  items  of  this  work  which  the  biU 
provides  shill  be  done  under  the  direction  of  the  Works  Prof- 
ress  Administrator  is  employed  In  the  terms  of  the  amend- 
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ment  whicn  provide  for  the  maimer  of  erpenditxire  of  a 
certain  pait  of  tboee  funds  which  are  by  this  amendment 
allocated  t<  the  Federal  Emergency  Administration  of  Pubhc 
Works.  Tlie  paragraph  begins  with  the  identical  language 
employed  tr  the  Work  Relief  and  Employment  Relief  Act  of 
1935.  excerit  the  act  of  1935  applied  to  both  these  Adminis- 
trators, while  the  bill  under  consideration  mentions  only  one. 
The  amendment,  therefore,  provides  for  the  transfer  of  the 
authority  ov^er  pext  of  this  work,  or  a  division  of  the  author- 
ity over  ths  work,  leaving,  roughly,  about  75  percent  of  the 
fund  to  be  idministered  by  the  Works  Progress  Administrtitor 
and  transferrmg  approximately  25  percent  of  it  to  the  Federal 
Emergency  Adnunistralor  of  Public  Works. 

In  maklJig  this  transfer — this  is  an  Important  point  of 
which  I  asi  the  Chair  to  take  notice — In  making  this  trans- 
fer the  amount  of  the  entire  appropriation  Is  reduced  by 
(50.000.  I.  is,  therefore,  a  retrenchment  In  expenditures; 
and  even  f  It  were  legislation  on  an  appropriation  bill  it 
would  be  pixjper  because  of  the  retrenchment  if  it  t)e  germane 
to  the  subject  matter  of  the  bill.  The  question  under  con- 
sideration is  whether  or  not  t.he  amendment  is  germane.  I 
have  pointM  out  that  the  woric  to  be  done  is  the  same  work 
provided  td  be  done  by  the  bill  itself  by  the  Works  Progress 
AdministTB  tor. 

A  transf  ;r  of  authority  from  one  department  to  another. 

not  merely  from  one  relief  agency  to  another  relief  agency, 

but   from   one   executive   department   to   another   executive 

department  has  been  held  to  be  germane      I  refer  the  Chair 

to  Hinds"  Precedents,  volume  IV.  paragraphs  3885  and  3887. 

cited  on  page  394  of  JefTerscc's  Manual;  and  I  am  going  to 

read  the  digest  of  thoee  decisions: 

making  appropri&ilons  for  the  Indl&n  Service,  an 
transferring  the  management  of  Indian  affaln  from 
the  OvpartiiMnt  of  the  Interior  to  the  War  Department,  but  pro- 
▼tctlag  no  nducUon  of  expenditures.  wa«  held  to  be  germane  aa 
an  ■■■■iirtn  nit  but  subject  to  the  ix>lnt  of  order,  as  being  a 
>•*>*" g*  of  Uw.  and  no  retrenchment  appearing  aa  the  resiiit  of 
the  propoael  change. 

The  amendment  here  under  consideration,  however,  pro- 
poses a  rei  renchment.  and  this  makes  It  germane. 

In  the  sxond  decision  I  cite  to  the  Chair  the  retrench- 
ment was  loade,  and  I  read  the  digest  of  the  decision: 
peislon 


To    a    bUl 
amendment 


To  the 
f erring  the 
to   the  War 
miaaioner 
that   the 
to   be   deslg^at^ 
held  to  be 
tn  ttie 


aid 


In 
mani  ler 


performed. 
but  simply 


other,  and 
required  to 


appropriation  bill,  a  proponed  amendment  trans- 
E*er\4lon  Bixreau   froni   the   Department  of  the   Interior 
Department;    also   providing    that    the   offices   of   Corn- 
Deputy  Comr.iiaaluner  of  Pen.stons  be  aboliBh«d.  and 
duties    of    those    offlcea    be    perforTni.d    by    Army    officer*. 
for    that    purpoae.    without   additional   pay.   was 
order,   fx'li.g   i<«rmane  and   retrenching  expenditures 
provided  in  the  rule 


The  pern  ling  amendment  goes  nothing  like  as  far  as  the 
amendmen  a  discussed  in  those  two  decisions,  because  the 
pending    anendment    provides    for    no    new    duties    to    be 


for  no  different  class  of  work  to  be  carried  out. 
In  form  establishes,  and  In  fact  cootmues,  a  divi- 
sion of  responsibility  in  the  administration  of  the  fund, 
transferring  a  portion  of  it  from  one  administrator  to  an- 
provlding  a  reduction  of  $50,000  in  the  amount 
be  expended 
Upon  thlk  authority.  Mr.  Chairman,  I  submit  this  amend- 
ment Ls  in  lorder  and  not  subject  to  either  of  the  criticisms 
pointed  out- 

The  CHAIRMAN  Does  the  gentleman  from  Virginia 
desire  to  bej  heard  on  the  point  of  order? 

Mr.  WOODRL'M.     I  do  not  think  so.  Mr.  Chairman. 
The  CHAIRMAN.     The  Chair  is  ready  to  rule. 
The  bill  ^fore  the  Committee  provides — 

To  contln^  to  provide  reUef  and  work  relief  on  useful  projects 
in  the  United  States  and  its  Tarrltorlee  and  poeeeeslons  by  the 
Works  Progrjess  Adnunlstration 

A  certaiBl  sum  of  money  is  appropnatt'd  and  allocated  for 
the  purposes  ther««m  stated.     The  amendment  proposed  by 


the  gentleman  from  New  York  strikes  out  this  .section  and 
subskttttles  not  only  provisions  wtalch  refer  to  the  Works 
ProcraB  Administration  but  also  taiaeiti  ntv  language  refer- 
rln?  to  the  Federal  Emergency  AdminLstrator  of  Public 
Works,  which  Is  a  separate  and  distinct  governmental  agency 
from  the  Works  Progress  AdmlnLstration. 

The  Chair  has  before  him  a  decision  in  a  case  where  it 
being  proposed  that  the  Secretary  of  War  Issue  medals  to 
personnel  of  the  Army,  an  amendment  was  offered  propaslng 
that  Secretaries  of  other  departments  issue  similar  medals  to 
personnel  of  the  Navy,  the  Coast  Ouard.  as  well  a.s  the  Army. 
This  was  held  to  be  not  germane. 

It  does  not  necessarily  follow  that  two  subjects  are  ger- 
mane because  they  are  related  to  one  another. 

There  Is  a  long  line  of  decisions  supportlnc  the  funda- 
mental propjosiUon  that  it  is  not  in  order  to  propoae  to  amend 
one  indlTlduai  proposition  by  another  individual  pro.oosltlon, 
even  thouKh  they  may  be  of  the  same  class. 

It  appears  to  the  Chair  that  the  proposed  amendment 
seeks  to  amend  one  individual  proposition  by  the  addition 
of  another  individual  proposition.  They  may  be  in  the  same 
class,  but  the  pending  paragraph  relates  to  the  Worts  Prof- 
ress  Admini-stratlon.  while  the  proposed  amendment  attempt* 
to  amend  it  by  bringing  within  its  provision  an  allocation  of 
funds  to  be  uMliTsed  and  expended  through  the  Pubbc  Works 
Admirustra  t  Ion . 

It  therefore  seems  to  the  Chair  that  the  amendment  Is  not 
germane  for  this  reason,  and  the  Chair  therefore  sustains 
the  point  of  order 

Mr.  McLEAN  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McLean:  On  page  21.  line  19.  after 
the  word  "roads',  strike  out  the  word  "and",  and  after  the  word 
"streets"  insert  "and  elimination  of  railroad  grade  croostnga." 

Mr.  McLEAN  Mr.  Chairman,  the  purpose  of  this  amend- 
ment is  perfectly  clear,  and  there  should  be  no  objection 
to  it. 

No  one  will  deny  the  necessity  for  the  elimination  of 
railroad  grade  crossings,  and  the  necessity  becomes  greater 
as  time  goes  on  and  speed  and  use  of  automobiles  increase. 
Much  work  Ls  being  done  by  the  Public  Works  Administration 
in  this  regard.  In  many  sections  of  New  Jersey,  by  r**ason 
of  our  proximity  to  the  cities  of  New  York  and  Philadelphia, 
there  swe  many  grade  crossings  which  must  be  eliminated. 
Much  progress  has  been  made  along  this  line  by  the  cooper- 
ation of  State,  counties,  cities,  and  railroads.  Many  projects 
were  under  way  when  the  depression  developed  and  had  to  be 
abandoned,  and  now  remain  in  an  unfinished  state.  They 
offer  excellent  opportunity  for  relief  employment,  mostly 
manual  labor  being  all  that  is  required.  I  send  to  the  desk 
and  ask  that  it  be  read  and  printed  as  a  part  of  my  remarks 
a  telegram  from  the  Hon.  Edward  Nugent,  city  attorney  of 
the  city  of  Elizabeth,  N.  J.,  which  explains  the  situation  in 
my  own  city,  and  except  for  the  number  of  crossings  in  the 
single  projects  is  typical  of  many  others  throughout  the 
State  No  better  use  can  be  made  of  a  portion  of  the  money 
provided  for  pubhc  works  under  this  bill.  I  strongly  urge 
the  adoption  of  the  amendment. 

By  direction  erf  Mayor  Joseph  A.  Brophy.  Ellzaboth.  N  J  .  your 
attention  is  respectfully  called  to  the  ImperaUve  requirements  of 
our  city  and  its  peculiar  situation  respecting  elimination  of  grade 
cr^^lngi  aeoompanled  with  munlclpail  request  for  your  aid  and 
oOctal  aupport  in  preeenting  Elizabeth  s  claim  for  priority  in  the^ 
Public  Works  allocation  of  Federal  money  for  eliminating  grade 
crossings  in  New  Jersey.  UtUlty  commissioners  March  11.  1915, 
Initiated  proceedings  to  hear  and  determine  whether  or  not  23 
highways  at  Kllxabethport  Intersected  by  the  main  line  of  the 
Central  Railroad  of  New  Jersey  we.-e  dangerous  to  public  safety 
Ptoxirteen  years  were  consumed  taking  testimony  Experts  of  na- 
tional repuUUon  assisted  the  comnalaalon.  Exhibit.-,,  maps,  and 
detailed  drawings  were  aied.  and  on  May  7,  1929.  the  board  deter- 
mined as  facu  that  "each  of  the  23  public  highways  named  in  the 
proceedings  crossed  by  the  raUroad  should  be  altered,  that  all  the 
crossings  are  dangerous  to  public  safety",  and  work  was  ordered 
to  begin  January  31.  1931.  to  be  contUiually  carried  on  to  comple- 
tion withUi  3  years,  or  by  January  1  1934  Concrete  abutmcnU. 
rMBtnlng  walls,  and  flUaig  for  railroad  embankmenU  was  t>egun 
before  1031.  but  in  19:12  flnanclal  conditions  prevented  t.he  railroad 
from  proceeding,   and   Governor   Moore   was  obliged    to   use   State 
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contribution  for  innerpency  relief  Result,  work  at  standstill  ap- 
proximately 3  yean>  Prejient  status  worlc  approved  by  Board  of 
LtKlty  Comml;>aloners  of  New  Jersey,  and  well  advanced  on  list  of 
recominentlfed  pro}o<  u  Plan*  c  lupleted  In  conjunction  with 
board  engineers  Work  eliminating  main-line  dangerous  crossings 
m  city  of  114.000.  where  labor.  sklUed  and  unikUled  available 
and  every  d«-i«il  coniplet<>  for  In.stitutlng  project. 

Mr.  WOODRUM.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment. 

Mr.  Chairman,  the  purposes  sought  to  be  accomplished  by 
thf^  amendment  Just  offered  are  already  contemplated  in  the 
break-down  which  is  carried  In  this  biU.  It  is  purely  sur- 
plusage, and  I  do  not  think  the  bill  should  be  loaded  up  with 
things  already  in  it:  therefore  I  ask  tiiat  the  amendment  be 
defeated. 

Mr.  SHANNON.     Will  the  gentleman  yield? 

Mr   WOODRUM.     I  yield  to  the  gentleman  from  Missouri. 

Mr.  SHANNON  Ls  it  the  purpose  to  carry  on  until  the 
final  vote  on  this  bill  thLs  evening? 

Mr.  WOODRUM.  It  is  the  intention  to  complete  the 
Wil  this  evening,  and  I  may  say  to  the  gentleman  that  we 
are  making  spleiidld  progress. 

Mr.  McLEAN.     Will  the  gentleman  yield? 

Mr  WOODRUM.  I  yield  to  the  gentleman  from  New 
Jersey. 

Mr.  McLEAN.  Did  I  understand  the  gentleman  to  say 
that  the  provisions  of  this  bill  contemplate  a  portion  of  this 
money  will  be  allocated  for  the  elimination  of  grade 
crossings' 

Mr  WOODRUM.  It  Is  not  specifically  earmarked,  but  it 
is  set  out  m  the  break-down  that  a  portion  of  it  may  be  used 
for  this  purpose  by  the  Works  Progress  Administrator. 

Mr.  McLEAN  And  the  gentleman  has  reason  to  believe 
it  will  be  so  used? 

Mr  WOODRUM.  It  was  specifically  so  stated  in  the 
hearings. 

Mr.  TABER.     Will  the  gentleman  yield? 

Mr  WOODRUM.  I  jield  to  the  gentleman  from  New 
York 

Mr.  TABER.  I  understood  Mr.  Hopkins  to  say  he  did  not 
intend  to  use  this  money  for  grade-cros.sinp  elimination.  I 
may  be  mistakf-n.  but  that  is  my  understanding. 

Mr  WOODRUM.     I  think  the  gentleman  is  mistaken.    He 
said  it  would  not  be  used  lor  "major"  grade-crossing  elim-  | 
ination.  i 

Mr.  CHRIST! ANSON.     Will  the  gentleman  yield?  I 

Mr.     WOODRUM.    I     yield     to     the     gentleman     from  i 
Minnesota. 

Mr.  CHRISTIANSON.  Does  the  gentleman  consider  the 
language  "highway.s,  road^,  and  streei&l^ls  broad  enough  to 
cover  the  construction  of  bridges? 

Mr.    WOODRUM.     I   think   so. 

Mr.  WHITE  Is  it  the  intention  to  take  a  final  vote  on 
this  bill  tonight? 

Mr.  WOODRUM.  We  want  to  take  the  bill  up  to  the  final 
vote. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  Jersey  (Mr.  McLean]. 

The  amrndment  was  rejected. 

Mr.  TABER.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  M5-  Taeer-  Page  22.  line  8,  after  the  word 
"appropriation".  Insert  •'Prryvided,  That  no  part  of  the  appropria- 
tions contained  herein  shall  be  used  for  the  construction  or  opera- 
tion of  transient  nr  hobo  camps." 

Mr.  TABER.  Mr.  Chairman,  this  was  one  of  the  great 
abuses  of  the  P.  W.  A.  and  the  W.  P.  A.  Tl:iese  camps  were 
erected  in  communitie.s  and  large  numbers  of  transients 
gathered  there,  and  then  the  camps  were  taken  away  and 
♦  the  communities  left  to  provide  for  them.  I  think  the  Con- 
l  gress  should  provide  against  a  recurrence  of  that  abuse,  and, 
therefore.  I  hope  the  amendment  which  I  have  just  offered 
will  be  adopted. 

Mr  WOODRUM.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendmeuL 


Mr.  Chairman.  I  may  say  to  the  gentleman  that  the  hear- 
ings show  that  none  of  those  camps  are  now  in  operation, 
and  the  program  has  been  entirely  abandoned.  This  amend- 
ment, if  adopted,  would  simply  amount  to  surplus,  and  I 
ask  that  the  Members  defeat  the  amendment. 

The  CHAIRMAN.  The  quesUon  is  on  the  amendment 
offered  by  the  gentleman  from  New  York, 

The  amendment  was  rejected. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  offer  an 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Mabtin  of  Colorado;  Page  22.  after 
line  8.  Insert  the  foUowmg:  •'all  rehabUltatlon  loan  payments  to 
farmers  In  the  drought  area  during  the  period  May  1  to  November  1. 
19,-10  be.  and  tlie  same  are  herebv.  canceled  and  held  for  naueht  as 
obligations  against  the  said  farmers  and  their  property:  Provided. 
Ttiat  this  act  shall  not  apply  to  standard  rehabilitation  cases 
designated  by  the  Resettlement  AdminLstratloii  at  class  30  cases." 

Mr.  WOODRUM.  Mr.  Chairman,  I  reserve  a  point  of  order 
against  the  amendment. 

Mr.  MARTIN  of  Colorado.    Mr.  Chairman,  I  have  offered 

this  amendment,  which  is  copied  from  my  H.  R.  12415,  for 

the  purpose  of  exhibiting  the  gross  injustice  and  discrimi- 

j  nation   which   has   been   worked   against   relief  farmers  in 

j  the  drought  area  of  parts  of  eight  SUtes.     Prior  to  May  1. 

I  1935.    all   needjr   farmers   in    the   drought   area   who   could 

■  not  qualify  for  bona  fide  or  stt^ndard  rehabilitation  loans 

,  were  on  direct  relief  and  were  direct-relief  cases  just  the 

same  as  in  the  case  of  city  dwellers.      In  April   1935  the 

j  relief    administrator    issued    an    order    putting    all    these 

farmers  under  a  mortgage-loan  system.     They  were  offered 

a  loan,  and  they  had  to  take  the  loan  or  else  they  were 

out.     Under  this  order  perhaps  8.000  farmers  in  my  State. 

most  of  them  in  my  district,  were  required  to  take  loans 

whether  they  had  any  security  or  not,  whereas  a  similar 

case  in  the  city  was  continued  on  direct  relief.      Most  of 

them  had   been  burnt   out  until  they  had  nothing.      The 

result  is  that  those  farmers  are  mortgaged  whether   they 

have  any  security  or  not.      They  continue  to  owe  this  debt 

to    the    Government.       The    Resettlement    Administration, 

recognizing  the  injustice  of  that  situation,  on  November  1 

last  substituted  for  the  loans  a  system  of  subsistance  grants, 

meaning  direct  relief. 

But  the  fact  remains  that  all  these  farmers  for  the  period 
of  May  1  to  November  1,  1935,  were  under  loans  and  mort- 
gages to  the  Government  for  what  was  really  simply  direct 
relief,  and  in  all  justice  and  fairness  these  loans  ought  to 
be  canceled. 
Mr.  MAY.  Mr.  Chairman,  will  the  gentleman  yield' 
Mr.  MARTIN  of  Colorado.     I  yield. 

Mr.  MAY.  Is  not  the  gentleman  afraid  that  this  would 
be  the  beginning  of  a  campaign  to  create  a  paramount 
issue  In  the  Presidential  election  of  1940  to  surrender  aU 
the  Federal  land  bank  and  home  owners'  loans  and  all 
other  similau-  loans  that  have  been  made? 

Mr.  MARTIN  of  Colorado.  Not  at  all;  and  let  me  say  to 
my  friend  that  when  the  Resettlement  Administration  can- 
celed the  loan  system  and  put  these  farmers  under  sub- 
sistence grants  on  November  1,  1935.  he  recognized  the 
injustice  of  having  placed  them  under  a  loan  system  In  the 
first  place.  The  account  is  now  closed  and  all  It  could 
cost  the  Government  would  be  the  amount  of  the  alleged 
loans  made  to  these  farmers  during  that  period  of  time 
from  May  1  to  November  1,  1935. 

And.  may  I  ask  in  fairness  and  justice,  why  should  a 
farmer — a  tenant,  we  will  say,  on  a  drought-burned  farm 
and  having  a  family— be  arbitrarily  shifted  from  direct 
relief  and  put  imder  a  mortgage  loan  which  in  9  cases 
out  of  10  he  could  never  repay,  al'Jiough  it  would  hang 
over  his  head,  while  if  the  same  man  with  his  family  lived  in 
town  he  would  be  continued  on  direct  relief  and  owe  the 
Government  nothing?  Why,  Mr.  Chairman,  even  farm 
hands,  even  ex-farm  hands,  people  living  in  small  towns  who 

had    an   agricultural    background,   even   coal   miners were 

arbitrarily  swept  under  this  loan  system  and  budgeted  for  a 
year's  necessaries  and  made  a  loan  accordingly  on  a  monthly 
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installmeni  plan.  I  feel  fully  Jiistifled  in  sa>nng  that  it  pte- 
aents  a  cli?ar  case  of  gross  injustice  and  discriininatio*i. 
Theae  alleged  loans  were  and  are  nothing  but  relief  gTantS=* 
and  ought  to  be  so  treated,  and  the  loans  canceled  and  these 
poor  farmijTS  atanived  from  the  knowledge  that  they  are 
indebted  tQ  the  Oofemment,  which  may  yet  fall  upon  them 
I  can  see  no  precedent  in  such  action  for  can- 
farm  and  home  loans. 
Wow.  understand.  I  am  not  charging  the  Resettlement  Ad- 
ministratiqn  with  creating  this  situation.  It  was  handed 
over  to  thein  ready  made  when  Resettlement  was  set  up  last 
summer,  t  deeply  appreciate  the  action  of  the  Resettlement 
in  changing  these  farmers  from  loans- to  direct 
last  November. 

all  of  my  alleged  congressional  vacation  last 
summer  working  for  this  change,  and  I  have  felt  that  its 
accompUshinent  was  the  most  worth-while  thing  I  have  done 
since  my  return  to  Congress,  But  justice  will  never  be  fully 
done  until  (these  alleged  mortgage  loems  are  charged  off  the 
books.  I  snail  ask  leave  to  insert  as  part  of  my  remarks  a 
letter  writtjen  by  me  to  the  Resettlement  Admmistrator  pro- 
posing tliisj  cancelation.  In  response  to  the  letter  I  have  been 
given  to  uijiderstand  that  the  Government  will  not  press  for 
repayment!  but  I  have  deemed  it  advl.sable  to  introduce  the 
bill  I  refeitred  to,  which,  stripped  of  the  whereases,  is  em- 
bodied in  riy  amendment.  Some  day.  in  one  way  or  another, 
loans.  90  percent  of  which  can  never  be  paid, 
ed  off  the  books,  and  it  ought  to  be  done  by 
ss,  which  is  the  only  authority  that  can  do  it. 
gavel  fell.l 
DRUM.     Mr.  Chairman,  I  Insist  upon  the  point 
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Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  a5k  unani- 
mous consent  to  extend  my  remarks  and  to  Include  therein 
the  letter  imtten  by  me  to  the  Resettlement  Administrator, 
already  referred  to,  covering  this  matter  much  more  clearly 
and  fully  than  I  have  been  able  to  do  under  the  5 -minute 
rule.  ' 

The  CH^ilRMAN.  Is  there  obJecUon  to  the  request  of  the 
gentleman  j  from  Colorado? 

There  wks  no  objection. 

Mr.  MAKTIN  of  Colorado.  Mr.  Chairman,  the  following 
\s  the  lettcir  to  the  Resettlement  Administrator; 

CONCKZSS   or  THX  Uniilu  Statis. 

HOCSB   OF   Bkpkxsii*tativxs, 
WasKin^nn.  D    C  .  January  15.  1936. 

Reset t>pignt  Admtntstrator,  Wajfun^tiyrt,  D.  C. 

.VfT  DiAR  M.1  Ttjgwtu.  \l  thU  time  I  r«sl  it  Incumbent  upon 
me  M  a  Rf ^res^ntaclTe  ot  the  farm  drought  area,  endeavoring  to 
bring  about  Ian  aUJustmeat  or  equjLllty  of  trca'-m^nt  between  rural 
•nd  urban  bopulatiorj  on  reUef.  to  burden  you  with  a  review 
aa  briefly  a*[  poasibie  of  the  rehabilitation  activity  In  that  region 
and  wriat  firther  I  think    ?ught  to  be  done  about  It. 

To  betfln  frith,  rehabllrtatlon  lo*n«  were  limited  to  tha,t  type  ol 
farmers  who^  ijave  promise  of  being  able  to  carry  >n  if  rennanced 
on  the  jfToufad  and  who  were  able  to  give  reasonable  aecurlty  tot 
the  loana.  This  claM  proved  lo  be  a  minority,  perb&pa  not  18 
percent  of  the  farmer*  in  southeaatem  Colorado  and  portions  oX 
adJolnJnsr  Si&tee  i  Now  still  further  reduced,  and  properly  so. 
by    ".ransfer  |to  subsistence   <ranta. ) 

on  AprU  J7.  193«.  Mr  R  B  Kiely.  director  of  Rural  RehabUlt*- 
tlon  for  Colorado,  acting  sn  liistrucUons  from  P  BR  A,  Wash- 
ington. laBuejd  Bulletin  No  554  to  all  county  adminiatrmtors.  The 
fljr»t  paragra>h  of  lnstnictlon.s  r^ads  as  follows 

"Ttrst.  AU  turaxen  who  are  receiving  feed  will   be  tnMiifxvd  to 
rural   rehabi  Itation   roils.     This    applies   to   thooe   dlenta  working 
on  a  farm,  far  a  farmer    and  to  farmers,  whether  they  be  renter* 
leMBta.  farm  ownera.  or  hired  help  " 

Under  thli  order  mom  8.000  cuea  were  arbltrartlr  swept  under 
the  rehabUltatlon  loan  plan.  Rural  Rehabtlitation  had  to  accept 
them  without  question  and  they  had  u>  accept  the  rural  re- 
hablUtatton    oan  or  go  without  relief 

BlMl|«ta  f(r  the  enwitng  year  were  made  up  for  theee  caaea, 
***  **  P*y  ^  naetthlj  installments,  and  the  farmers  were  required 
to  taaeal*  IMrtga^^  notes  to  secure  payment  I  may  nay  here 
that,  perhapi.  not  10  percexit  of  theee  farmers  had  any  «ub- 
stonual  sectrtty  Perhaps  h>ilf  or  more  of  them  were  merely 
teoaats.  In  many  caaes  thev  were  merely  farm  hands  In  aooM 
caaea  tbey  i»»r»  merely  ex -farm  hands  The  clasallleattim  In- 
cluded peraona  living  In  towns  and  vlUages  who  had  aa  agri- 
cultural background  or  had  wurksd  on  a  farm.  Colonl««  of  coal 
alnem  wtio  lived  on  am&ll  owned  or  rented  tracta  of  land 
akrlcnltxiral  In  the  ^reai  majority  of  riaea  It 
there  was  no  poasibllity  of  repayment. 
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The  new  statxas  became  effective  aa  of  May  1  and  the  first  loan 
checks  were  paid  m  May  3o  far  as  I  could  learn,  the  May  pay- 
ment was  satisfactory  The  applicants  received  maximum  monthly 
paymenta  for  May  But  from  May  on,  the  following  Is  a  typical 
case  The  farmer  sfot  M3  50  In  May;  117  In  June;  tlO  In  July;  and 
at  the  time  I  saw  him,  the  first  of  October,  he  had  received  no 
further  paymenta  I  believe  the  record  will  show  it  to  have  been 
the  rule  that  the  great  bulk  of  the  monthly  payments  were  ma- 
terially reduced  after  the  first  me  In  addition,  there  were  several 
serious  delays  m  payment.  Involving  1  to  2  months'  time  Two  of 
these  delays  occurred  between  May  1  and  November.  The  delay 
In  November  and  December  1935  pmyments  grew  out  of  the  transfer 
of  these  cases  from  loans  to  subsistence  grants. 

I  went  thrnui?h  the  district  early  In  October  and  found  universal 
dlaaatlaf action  with  the  plan  The  chief  grounda  of  dlsaatlaf action 
were:  Cutting  of  the  monthly  amount  from  month  to  month  and 
delay  In  payment,  distress  among  merchants  who  had  beyun  giving 
these  farmers  credit  on  the  basis  of  their  suppoaed  monthly  allow- 
ance; distress  among  banks  carrying  the  merrhanta;  and.  later, 
disqualification  of   the  farmers  for  works- proj^reaa  project* 

Another  diatreaalng  feature  involved  a  considerable  percentage  of 
farmers  who,  after  receiving  their  May  check,  refused  to  sign  the 
mortgage  note,  and  thereby  became  disqualified  not  only  for  the 
rehabilitation  loan  but  for  all  other  forms  of  Oovemment  relief. 
There  were  300  such  cases  In  Baca  County,  Colo  .  which  is  the  heart 
of  the  Dust  Bowl  m  Colorado.  These  families  lived  In  a  state  of 
semlstarvatlon 

Aa  the  result  of  my  Inveatlgatlon  I  sent  a  number  r.f  telegrams  to 
you.  to  Itr  Hopkins,  and  to  the  President.  I  may  say  here  that  aa 
to  nearly  every  statement  I  made  in  those  telegrams  or  elsewhere 
concerning  the  plan,  I  first  checked  up  with  rehabilitation  agent*, 
who  almoet  Invariably  verified  the  Information  which  had  been 
given  me  by  farmers,  merchants,  bankers,  and  others 

During  my  Investigation,  I  came  to  the  conclusion  that  the 
farmers  swept  under  the  loan  plan  by  bulletin  no  654.  were  In 
fact  purely  relief  cases  and  not  loan  cases  In  any  true  sense  The 
bulky  file  I  have  accumulated  on  this  matter  shows  that  this  la 
the  view  of  the  Resettlement  Admlnlatratlon  from  the  Washing- 
ton odloea  down  to  tiie  county  agents. 

And  this  la  not  all.  I  have  seen  ofliclal  correspondence  showing 
clearly  that  the  representative  of  P  K  R  .\  who  causted  this 
change  to  be  made  was  advised  by  both  PER  A  and  R  R  A 
directors  that  these  were  relief  casea  and  not  loan  cases,  and 
predicting  some  of  the  chief  ev'ls  which  have  developed  in  the 
plan 

Now  for  the  qneatlon.  If  the  farmers  transferred  to  loans 
under  the  bulletin  no  654  were  relief  and  not  rehabilitation  ca-ses. 
why  should  not  the  loans  b«'  canceled  or  charged  up  to  relief  where 
they  properly  belong? 

ThLs  queatlon  aroae  In  my  mind  before  there  had  occurred  to 
me  poBsibUltlee  of  new  dlfflcultlee  which  I  now  foreaee  I  very 
deeply  appreciate  the  action  of  the  Resettlement  Administration  In 
transferring  these  farmers  from  loans  to  subelatence  granta.  And 
also  the  action  of  the  Works  Progreaa  Administration  In  qualifying 
a  large  peroeatage  of  them  for  work  which  proceaa  is  now  under 
way  But  I  am  apprehensive  that  the  farmers  who  are  given  work 
wUl  be  corvfronted  with  the  requirement  of  surrendering  their 
pay  checks  m  satisfaction  of  loana  or  advancea  made  them  between 
May  1  and  November  1. 

In  my  telegrams  to  the  President,  to  yourself,  and  to  Mr  Hop- 
klna  I  have  streeaed  the  fact  that  the  farmer  with  a  family  on 
relief  who  owned  no  lands,  had  no  crops  or  Income  or  means  of 
support,  waa  in  a  condition  entirely  comparable  with  the  city 
worker  on  relief  The  farmer  waa  forced  under  a  mortgage  loan 
for  his  subsistence  The  city  worker  waa  granted  relief  gratis 
When  Works  Prograaa  came,  the  city  worker  on  relief  was  qualified 
for  employment  at  •4«  to  »62  per  month  and  owed  the  Oovem- 
ment nothing  But  the  farmer  who  haa  now  been  qualified  for 
work  will  owe  the  Govemxnen.  for  what  waa  reaUy  direct  rellaf 
It  U  my  firm  conviction  that  equity  and  fair  dealing  would  dlctiUe 

M  /*"<=''*"o°  "'  tt«««-  specific  loana  or  their  converelon  Into 
relief  by  some  proper  order 

I  am  not  here  mentioning  seed  or  feed  or  stock  or  any  other 
form  of  loana  made   to  farmers  prior  to  the  BuUetm  No    854   but 

'^Ha  'SLle'tS*  "'****  """^  '^'^'  '*"*  ^"^"^  executed  pursuant 
In  conclualon,  I  would  very  much  appreciate  the  opportunity  of 
f?^^..°?.^H  *"•  q"«"°"  *'"^  you  penoDally  at  your^^venlence 
IL^  o^^^f^  can  be  had.  I  would  consider  It  helpful  if  you 
^hi?  ^f^^L!**  ^  P^T>*^  a  table  or  statement  showing  the 
^^^u^..T?  under  clasaes  40  and  41  aa  they  are  known  ^  the 

JT,^    ^     °  '°*^  *"**   ^^^  »PP««l«»»te  total  amount  advanced 
by  the  Government  to  theae  claaace.  ■«»»"v;<ra 

Very  respectfully, 

John  a    Mjutttn 

Mrmber  of  Cnnffrest. 

The  CHAIRMAN.  The  amendment  offered  by  the  gentle- 
man from  Colorado  relates  to  a  new  subject  matter  and  Is 
not  germane,  and  the  Chair  therefor*  sustains  the  point  of 
order.  ; 

Mr.  DITTER  Mr.  Chairman,  I  ask  unanimous  coniwnt 
to  extend  my  remarks  at  this  point  In  the  Rertwo 

The  CHAIRMAN  Is  there  objection  to  the  request  of 
the  gentleman  from  Pennsylvania? 

There  was  no  objection. 
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Mr.  DnTKR.  Mr.  Chairman  and  Membere  at  the  Com- 
mitt^,  a  Uttle  more  than  a  year  ago  the  President  reqoested 
of  the  Congress  aa  appropriation  of  fMOO.000,000  to  carry 
on  a  work-relief  program.  At  that  time  representations  were 
made  that  employment  would  be  provided  tar  3,500,000  of 
our  people  and  the  impression  prevaUed  that  the  program 
would  stimulate  private  industry  and  result  in  a  material 
diminuUon  of  the  unemployment  load.  Broad  discreUonary 
powers  were  delegated  to  executive  agencies  to  carry  on 
the  program.  Unlimited  funds  enabled  excursions  into  all 
fields  of  experiment.  Professors  vied  with  politicians  in 
providing  ways  to  spend  money.  Hie  speculatitm  si^ee  of 
the  late  twenties  was  imitated  by  the  ^?ending  sj^ec  of  the 
past  year  as  the  urge  was  given  to  spend  or.,  way  into 
prosperity  What  a  lovely  dream  It  proved  to  be.  but  what 
a  sad  awakening. 

Today  another  blanket  appropriation  is  being  pushed 
through  the  House.  It  comes  as  a  result  of  the  PresidMifs 
message  in  which  he  said  in  part.  "There  are  at  present 
approximately  5300,000  families  and  unattached  persons 
who  are  in  need  of  some  form  ol  public  assistance."  "Hiis 
is  a  startling  confession  of  failure.  Based  on  a  minimum 
estimate  of  three  to  a  family  it  means  that  more  than 
15XK)0.000  persons  must  be  maintained  at  the  expense  of  the 
Oovemment.  It  means  that  after  3  years  of  experiment, 
extravagance,  and  exploitation,  the  present  administra- 
tion comes  to  the  American  people  and  admits  the  futility 
of  its  efforts.  It  means  that  the  experiments  with  every- 
thing from  pigs  to  parlors  are  but  the  nebulous  creations 
of  theorists.  It  means  that  the  extravagances  of  aU  the 
newly  created  Federal  bureaus  regulating  and  ordering  the 
food,  clothing,  and  shelter  of  the  American  people  are 
shameful  wastes  and  riotous  profligacy.  It  means  that  the 
exploitation  of  those  in  distress  for  purely  poUtical  pur- 
poses constitutes  one  of  the  most  shocking  episodes  in 
American  history.  On  the  eve  of  a  national  election  the 
New  Dealers  admit  defeat.  They  blandly  tell  the  American 
people  that  even  though  we  have  prostituted  pubhc  office 
by  casting  aside  clvil-servlce  requirements;  even  though 
we  have  created  poUtical  sinecures  for  hundreds  of  thou- 
sands of  our  henchmen  and  vassals;  even  tliough  we  have 
penabzed  busmessmen  and  punished  wage  earners  by  the 
imposition  of  an  unbearable  tax  burden;  even  though  we 
have  made  no  appreciable  reduction  in  the  unemployment 
load  after  spending  billions  of  dollars  in  fantastic  schemes 
and  on  fanciful  projects,  nevertheless  they  request  a  further 
appropriation  in  order  to  carry  on  their  program. 

It  is  not  hard  to  find  the  cause  for  the  defeat  which 
the  New  Dealers  have  suffered  in  their  efforts  to  put  poten- 
tial American  wage  earners  back  to  work.  The  reason 
can  best  be  given  by  quotations  from  men  who  have  been 
identified  with,  at  one  time  or  another,  the  New  Deal  pro- 
gram. No  more  ardent,  loyal,  and  faithful  disciple  could 
be  found  than  Gen.  Hugh  Johnson,  who  is  quoted  as  hav- 
ing said,  in  referring  to  the  Works  Progress  Administra- 
tions' program: 

aixty  percent  of  this  Invented  work  la  a  needleaaly  expenalve  and 
fatuoufl  gesture.  The  only  argiiment  la  that  It  preserves  pride 
agalnat  humlllatton  of  home  relief  Yet  to  go  on  work  relief  the 
rulea  require  that  a  man  first  go  on  home  relief  To  get  there  he 
muat  Kiibmlt  to  the  equivalent  of  a  pauper's  oath  and  a  most 
humiliating  Inqulattlon.  More  than  one- half  ot  all  thla  ^ort  la 
prodl<?ai  pretense  JusUfled  by  noLhing. 

Tliat  statement  constitutes  a  strong  indictment.  It  goes  to 
the  heart  of  the  issue.  It  indicates  definitely  that  the  con- 
cept and  moti\'e  of  the  program  is  wrong.  The  American 
wage  earner  still  desires  to  preserve  his  dignity  and  self- 
respect.  He  resents  both  the  necessity  for  a  pauper's  oath 
and  the  inquisition  attendant  U]x>n  investigation.  TTiere 
can  be  little  doubt  that  the  quotation  to  which  I  have  just 
referred  us  tenable,  justifiable,  and  honest.  But  others 
have  also  brought  their  contribution.  Robert  L.  Johnson, 
a  former  Relief  Director  of  Pennsylvania,  referring  to  the 
change  in  administration  at  the  time  of  the  introduction 
of  the  Works  Progress  Administration,  Is  reported  to  have 
said:  "I  can't  speak  for  the  Nation,  but  I  do  know  that  one 
unwise  move  in  Pennsylvania,  against  which  I  fought,  re- 
sulted in  17,000.000  being  wasted— wasted  just  as  truly  u 
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If  someone  had  taken  7,000,000  dollar  bills  and  used  them 
to  light  cigars." 

Further    observation    of    a    similar    character    might    be 
added  which  would  indicate  that  New  Dealers  themselves 
arc  disappointed  and  chagrined  over  the  ineffecUveness  of 
the  program,    "nie  chief  cause  for  the  defeat  of  the  New 
Dealers  program  and  the  waste  of  bflhons  of  dollars  can  be 
laid  at  the  door  of  poUtical  manipulators.     The  attention 
of   the   American   pubhc   has   been   calleu    to   the   glaring 
imegulariUes  in  many  States.     Work  relief  is  honeycombed 
with   poUtics.     Honest   men  seeking   an   honest   day's   work 
for  an  honest  dollar's  pay  should  not  be  required  to  enlist 
in  any  poUtical  party.    Efforts  of  large  industrial  employ- 
ers to  coerce.  Intimidate  or  compel  their  employees  have 
been   denounced   on   all   sides.     I   submit    that    the    same 
standard  should  apply  and  even  more  care  should  be  exer- 
cised ^len  the  Federal  Government  using  taxpayers'  money 
employs  those  who  are  in  distress  on  public-works  projects. 
Unfortunately,  however,  such  has  not  been  the  case.     It  has 
come  to   the   attention   to   those   in  Congress   that   county 
administrators  have   declared   that  workers   who   were   not 
in  sympathy  with  the  W.  P.  A.  program  and  the  poUtical 
administration    in    power    would    be    eliminated    from    the 
W.  P.  A.  pay  roll,  and  in  order  to  bring  about  a  compliance 
by  the  unfortunate  wortman.  the  demand  has  been  made 
that    supervisors   and    foremen    should    report    those    who 
might  be  critical  without  delay.    Our   attention   has  been 
directed   to  measures   of   (>enalty   and   punishment   visited 
upon  those  who  refused  to  become  a  part  of  the  poUtical 
party  presently  administering  reUef.     Workmen  on  W.  P.  A, 
projects    have    been    required    to    purchase    tickets,    secure 
subscriptions,  and  in  other  ways  lend  their  aid  to  the  highly 
specialized  poUtical  machine  which  seeks  to  perpetuate  it- 
self at  the  expense  of  the  American  taxpayer.    In  almost 
a  Uteral  sense  we  have  witnessed  a  program  by  which  bread 
was  to  be  bartered  for  ballots.     The  American  people  had 
been   told  that   the  exi^oiter  in  business   was   to   be   ban- 
ished.    I  submit  that  the  exploiter  in  human  distress  auid 
misery  is  far  more  reprehensible   than   the  exploiter   who 
confines  his  efforts  to  other  channels. 

■nie  money  changers  have  been  driven  from  the  temple,  but 
the  ballot  traders  had  an  invitation  extended  to  them  and  a 
warmth  of  welcome  assured  them  as  a  part  of  the  New  Deal 
hospitaUty, 

Our  more  abundant  life  seems  to  consist  chiefly  in  abun- 
dance of  evidence  that  ballots  can  be  bought  and  that  human 
distress   can   be   put   on  the   auction   block  to   the   highest 
poUtical  bidder.     The  administration  In  power  should  invite 
a  searching  inquiry  into  the  whole  Works  Progress  Adminis- 
tration in  order  that  its  true  purposes  might  be  carried  out. 
Reference  should  be  made  to  the  costs  of  operation  which 
result  from  the  methods  presently  pursued  in  handling  the 
problem  at  Washington  rather  than  permitting  its  adminis- 
tration in  each  of  the  States.     The  same  amount  of  money, 
if  allocated  to  each  of  the  States  on  a  basis  by  which  the 
States  would  contribute  a  share  of  the  expense,  would  enable 
worth-while  projects  to  be  developed  and  carried  on  under 
local  supervision  and  would  provide  for  the  employee  a  Uving 
wage  rather  than  a  pauper's  pittance.    Let  each  of  the  States 
be  charged  with  the  responsibility  for  its  reUef  program. 
Let  each  of  the  States  receive  from  th^  Federal  Government 
a  contribution  in  proportion  to  the  contribution  which  the 
State  makes  in  Federal  taxes.    Let  each  of  the  States  insist 
upon  an  honest  day^s  work  for  an  honest  day's  wage.    We 
owe  no  responsibilit;y  to  those  who  do  not  want  work  but  who 
are  anxious  to  Uve  at  the  expense  of  a  paternalistic  govern- 
ment.   The  old  Colonial  New  England  standard  Is  stiU  ap- 
pUcable.    "He   that    will    not   work,   should    not   eat,"    Our 
sympathy  goes  out  to  those  who  by  reason  of  prtiysical  dis- 
abiUties,  old  age.  or  other  circumstances   prevent  the  ac- 
ceptance of  employment.     To  these  the  Federal  Government 
as  well  as  the  State  governments  owe  a  duty.     For  this  group 
everything  should  be  done  which  will  provide  security  and 
Uvelihood. 

My  convicUon  Is  that  /unerica  win  respond  to  this  chal- 
lenge for  the  care  o*  thoee  unfortunate  unempioyables,  but 
I  am  equally  eanvlDoed  that  there  should  not  be  saddled 
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the  IshcTilder  of  the  energetic,  ambitious  workman  of 
America  tie  tax  load  to  provide  for  theu  neighixars  who  ar^ 
slothful,  saiftless.  and  Indolent.  In  view  of  the  fact  that 
publlc-woiks  projects  and  human  misery  have  been  seized 
by  cictatonally  minded  poiitical  craftsmen  to  secure 
)lute  loyalty  from  the  diBtreased  and  unemployed.  It  is 
but  naturd  that  protests  from  all  sides  have  been  raised 
against  thp  Works  Progrew  Administration.  To  support  the 
present  measure  would  be  to  condone,  excuse,  and  even  ap- 
prove thai  which  has  been  condemned  by  impartial,  non- 
partisan observers  throughout  tly  land. 

These  ai^  the  conditions  which  have  brought  about  the 
admitted  pefeat  of  the  New  Deal  program  for  unemploy- 
?lieve  that  the  majority  of  American  wortmen 
fy  their  work  by  engaging  in  worth-while  proj- 
ve  that  there  is  still  present  in  America  a  spirit 
and  thrift.  I  believe  that  if  the  opportunity 
to  those  who  ar*?  anxious  for  employment,  that 
respond  by  applying  themselves  energetically  to 
the  tasks  lassigned  to  them.  I  believe  that  there  are  still 
avenues  of  u^fulneas  open  to  the  An  erlcan  workman  in 
which  he  (nay  demoxistrate  hia  ability  and  his  willingness  to 
work.  I  bleiieve  that  the  FVderal  Grovemment's  funds  could 
Iw  used  bjj  proper  allocation,  divorced  from  political  control, 
loward  this  end.  I  t)elieve  that  industry  could  more  readily 
absorb  millions  of  unemployed  if  the  vacillating,  inconsistent, 
and  uncertain  policy  of  the  present  administration  were  to 
be  replaced  by  one  of  deflniteness  which  would  encourage 
confidence.  This  faith  gives  me  my  only  hope  for  the  future. 
Mr.  STEFAN.  Mr.  Chairman.  I  offer  an  amendment, 
which  is  ai  the  Clerk's  desk. 
The  Clerk  read  as  folloiws: 

AnMmdnMnt  offered  by  Mr  Stxfam  Page  22.  line  8.  after  the 
wocd  "appropriation",   insert  a  new  paragraph  to  read  as  folloire; 

"No  part  of  the  approprtatlona  herein  authorized  shall  be  ex- 
pended in    ndTistrlal- plant  training  progranuB,  except  such  indus- 


trial-plant 


training   be    bona-Qde    vocational    training,    and    not    a 
of    vocational    traine«s   for   private 


dsTlce   to   iUUs*  tbm 
praAt." 

Mr.  WCODRCM  Mr.  Chairman,  I  reserve  a  point  of 
onta'  agaipst  the  amendment 

l£r.  STEPAN  Mr.  Chairman,  I  do  not  believe  there  \s 
anything  ( ontroversial  about  this  particular  amendment.  It 
is  simply  an  amendment  offered  for  the  purpose  of  safe- 
guarding i>ubhc  funds  from  exploitation  by  private  indus- 
try. This  matter  came  to  the  attention  of  the  House  Com- 
mittee on  Education  sometime  ago  when  we  learned  from 
the  represimtatives  of  labor  and  the  representatives  of  the 
Bureau  of  Education  that  the  reports  that  the  Members  had 
read  In  t4e  newspapers  that  public  funds  had  been  ex- 
ploitad  bar  prlvAte  industry  m  plant  tratnlm  were  true. 

The  quMtion  came  before  the  CommtttM  on  Education. 
and  we  adopted  in  the  Deen  bill  the  very  am.endment  I  am 
offerlnc  to|  this  p<irticular  bill  in  order  to  safeguard  these 
puhUc  fun< 

Mr.  COr^NERY      Mr.  Chairman,  will  the  gentleman  yield? 

Mr  ST^IF.AN  I  3rleld  to  the  distinguished  gentleman 
from  Massachusetts. 

Mr.  CONNER Y  Is  this  an  amendment  to  take  care  of 
the  situation  about  which  we  had  so  many  compiatnts  in 
the  Committee  on  lAbor  about  private  employcn  taklnc 
the  plea  it  was  vocational  education,  and 
putting  th^m  in  plants  that  were  making  dreases  and  ahirta 
under  awwi-aliop  conditions  and  tban  asiltiw  tiMm  in  the 
open  Buofe  It  In  compeutlon  wtOi  foodi  nads  undar  decent 
conditions? 

Mr  STEf  A.V  I  want  to  tsQ  the  gentleman  from  Maasa- 
chusetts  that  these  Koods  were  aoid  in  competition  with  mer- 
itMUldhie  produced  in  bona- fide  factories  where  the  Amer- 
ican standard  of  living  was  being  matnisinrrl 

We  want  to  protect  public  funds  from  being  exploited  ttf 
private    Inilustry    expLottmg    and    enslaving    the    labor    of 


Mr.  CONNTsniY  If  he  gentleman  will  yield  further. 
had  many. I  many  cMnplatnts  of  that  sort,  and  I  referred 
tiMBi  to  M}r  Hopkins,  and  without  mentioning  the  States 
I  may  say  that  he  wait  Into  -ertaln  States  and  lnv*'«tnrated 
matters  and  cleaned  up  cooditiuna  there,    Htwwver.  I  am  in 


favor  of  the  gentleman's  amendment  In  order  to  see  to  It 
that  thw  does  not  happen  again. 

Mr  STEPAN.  The  Kontlenian  wtU  agree  that  thLs  would 
safeguard  the  matter  and  prevent  such  exploitation  of  labor 

Mr    CONNERY      Yns. 

Mr.  STEFAN  There  is.  m  my  opinion,  today  a  unified 
effort,  backed  by  tremendous  capital,  to  turn  down  and  de- 
stroy the  hiKh  standard  of  American  living  If  that  effort 
succeeds  today  it  will  require  the  same  amount  of  effort,  the 
same  amount  of  sacrifice,  and  the  .same  amount  of  time  to 
bring  it  back  as  it  is  today. 

The  past  history  of  onranized  labor  to  give  to  the  Amer- 
ican working  man  and  the  American  working  woman  a  high 
standard  of  livnng  is  a  pathway  strewn  with  a  story  of  great 
tragedy  and  great  sacrifice  on  the  part  of  those  Americans 
who  wLsh  to  Kive  an  equal  chance  to  all  Americans  to  share 
alike  the  blessings  of  this  land  of  the  free  and  the  home  of 
the  brave 

If  nothing  Ls  done  at  this  time,  when  millions  of  dollars 
of  the  taxpayers"  money  Is  being  used  in  an  effort  to  keep  idle 
people  employed,  to  safeguard  the  exploitation  of  that  money. 
I  predict  that  we  will  soon  be  confronted  with  an  era  of 
slavery  among  American  men  and  women  workers. 

The  movement  to  enslave  the  American  man  and  woman 
once  more  Is  Nation-wide,  and,  m  my  opinion,  it  is  backed  by 
a  powerful  orgamzed  minor ty  In  our  country 

Today  American  industry  Ls  exploiting  slave  labor,  not 
only  in  the  Par  East  but  In  other  parts  of  the  world,  by 
forcing  the  products  of  this  labor  into  the  salesrooms  of 
American  places  of  buainess.  Here  this  foreign -made  mer- 
chandise, because  It  is  cheaper  in  price,  also  attracts  the 
attention  of  the  multitude  of  unemployed,  who.  because 
they  have  little  money  with  which  to  buy,  are  forced  to  buy 
merchandise  made  by  slave  labor  As  a  result,  merchandise 
made  by  American  workers,  whose  wages  are  necessarily 
higher,  due  to  our  determination  to  maintain  our  high  stand- 
ard of  American  living.  Is  left  on  the  .shelves  unpurchased, 
with  the  result  of  more  and  more  unemployed  American 
men  and  women. 

It  Is  no  longer  any  secret  that  certain  American  Industry 
Is  now.  and  has  been  for  many  years,  profiting  greatly  by  the 
exploitation  of  so-called  slave  labor  In  foreign  lands,  and 
that  this  industry  Is  ever  on  the  alert  to  exploit  low-cost 
labor  or  slave  labor  in  our  own  land. 

To  allow  this  to  continue  will  bring  but  one  resxilt en- 
slavement of  the  American  man  and  the  American  woman 
and  the  tanaldnc  down  forever  of  the  high  standard  of 
Amerlcsn  IlTtnc. 

It  Is  because  I  have  given  this  matter  much  personal  study: 
because  I  have  visited  the  factories  In  other  lands  from 
wiiich  this  foreign  merchandise  is  made;  because  I  have  fol- 
lowed that  very  merchandise  back  to  our  own  country  and 
mto  our  stores;  and  knowing  the  story  first-hand.  I  have 
taken  much  personal  interest  in  the  protection  of  the  Amer- 
ican labor  mariwt  for  the  American  worioeiB. 

I  call  attention  of  Members  of  this  House  to  H.  R.  12120. 
a  bill  to  provide  for  the  fortiier  development  of  vocational 
educaUon  in  the  several  States  and  Territories. 

This  Is  s  good  bill  and  provides  that  the  Government 
Shan  appropriate  a  oartaln  sum  of  money  to  aid  the  sev- 
eral SUtes  in  tear  hint  men  and  women  how  to  earn  their 
own  livlnt.  It  is  endorsed  by  farm  organizations  Oar 
committee  baa  bald   many   t^^^trt^  <«   this   bill 


hearings  dereloped  that  through  the  aid  of  vocational  trabl- 
iBg  some  commimities.  by  taking  advantage  of  its  ^^fnfflta, 
have  not  applied  for  Oovemment  relief. 

Our  bill  u  claanged  somewhat  since  Its  first  writiac  doe  to 
these  InterB^tog  and  lengthy  hearings.  It  was  pasnd  unaal- 
BBOoaly  out  of  om  eoamittee  after  these  changes  had  been 
made.  A  similar  MD  bM  paMd  ttai  8«Mta.  tat  I  am  sdviaad 
that  no  hearingi  biK»«  hesn  bald  bf  the  esMte  on  that  hUL 

While  I  favor  the  principles  in  the  Scmte  bill  with  some 
rraniisllijus.  X  shall  oppose  it  vigorously  If  certain  secUou 
or  our  Hooae  MH  are  not  retained:  — p«*tallT  if  ant  IM 
is  not  retained.  The  section  is  one  of  vhieb  I  ^itm 
thoEShlp  and  whieb  swrtlon  I  hope  the  House  will  help 
in  retaining. 
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The  section,  which  Is  no.  6  hi  tlie  House  bill,  reads  as 
follows: 

No  part  of  the  approprlationn  herein  authorteed  shall  be  ex- 
pended in  ludust-nal -plant  training  proj^nuns.  except  such  Induft- 
trial-plant  training  be  bona-fide  vocational  training  and  not  a 
device    to    utilize    the    services    of    vocational    trainees    for    private 

profit  ^ 

The  purpose  of  thts  .section  is  to  protect  American  labor 
from  enslavement  by  thase  industries  which  would  exploit 
cheap  labor  with  the  taxpayers'  money  Its  ultimate  pur- 
pose Ls  to  maintain  the  high  standard  of  American  living 
by  protecting  the  American  man  and  the  American  woman 
from  exploitation  by  so-called  sweatshops. 

The  taxpayers'  money  has  already  been  exploited.  In- 
vestigations have  been  made  and  certain  recommendations 
have  been  made  to  stop  this  exploitation  of  taxpayers' 
money.  In  this  new  secUon  in  the  vocational  education  bill 
we  members  of  the  House  Committee  on  Education  feel  that 
we  have  a  sure  safeguard  against  any  future  or  possible  use 
of  taxpayers'  money  by  private  enterprise  which  has  as 
its  purpose  the  enslavement  of  nicn  and  women  by  certain 
industries  who  have  been  driven  from  their  old  locations 
by  the  principles  of  high  standards  of  living. 

InvesUgaUons  show  that  certain  Southern  States  are  the 
targets  for  scout-s  seeking  cheap  labor.  People  living  In  the 
Northern  and  Eastern  States,  where  many  factories  have 
clased  down,  will  be  interested  to  know  that  the  taxpayers' 
money  has  in  .some  cases  been  used  to  induce  the  moving 
away  from  their  localities  into  fresher  fields  by  certain  in- 
dustries  who  have   one   objective  in   mind   today "capture 

rheap  labor  in  order  to  secure  greater  profits." 

Members  of  thLs  House  should  know  that  a  series  of  com- 
plaints were  made  within  the  last  year  to  various  depart- 
ments of  our  Government  regarding  the  labor  standards  of 
plant -training     program.^     conducted     under     pubUc-school 
offices    and    reimbursed    from    Federal    fund.s.     Certain    in- 
vesUgators  made  visits  and  investigations  in  at  least  a  dozen 
plants  and  trade  schools  under  public  supervision  and  con- 
trol in  various  cities,   and   aLso  to  plant-trainiRg  programs 
supervised  and  financed  by  certain  Arms.     Members  of  this 
House  should  know  that  as  a  re.sult  of  certain  investigations, 
it  has  been  found  that  the  cotton-garment,  rayon,  and  silk 
Industries  are  migrating,  and   that  certain   powerful  agen- 
cies are  stimulating  this  migration.     Cliambers  of  commerce. 
wtiich  wish  to  unprove  local  business  conditions;  power  com- 
panies, which  wLsh  to  secure  clients  for  sale  of  power;  agents 
of  ralhTMid   companies,   who  wish   to  secure  transportation 
orders,  owners  of  unoccupied  factory  buildings,  who  wish  to 
secure  a  return  on  their  investment,  are  among  the  stimu- 
lating factors  which  are  resulting  in   this  migration.     The 
Industries   which   arc   seeking   new   locations  are   lending   a 
wiUing  ear  to  these  agencies  because  they  claim   they  are 
facing  labor  difficulties;  because  they  find  that  the  pas-sage 
of  the  Cooper- Hawes  bill  does  not  give  them  the  advantage 
of  low-cost  pTLson  operaUon;   because  they  wish  to  expand 
their  production;   and  moet  of  all  becau.se  they  want  loca- 
tions where  they  can  secure  an  abundant  supply  of  cheap 
labor. 

« 

Various  communities  are  aiding  in  this  migration  of  fac- 
tories from  their  old  location  by  ofTenng  tax  exemptions  for 
as  much  as  5  years.  In  some  cases  factories  are  secured  by 
gifts,  city  bonds,  and  city  funds.  Some  contributions  are 
made  toward  pay  rolls  for  limiied  periods  of  adjustment.  An 
abundant  supply  of  workers  wiUi  high-srhocl  education  have 
been  trained  for  these  factories  at  public  expense.  It  is 
knowii  that  workers  have  been  trained  for  the  new  indus- 
tries In  plant  training  programs  conducted  under  public 
supervision  and  control,  and  that  applications  for  reimtHirse- 
ments  from  State  and  FVderal  funds  have  been  made  for 
■even  plant  training  programs  in  operation  at  the  time  of  the 
survey 

I  am  sure  that  most  Members  of  this  Hou.se  object  to 
Irregular  practice.*;  such  as  those  in  production  where  workers 
are  trained  on  production  without  pay  up  to  as  many  as  12 
weeJts.  and  then  transferred  to  the  pay  roll  at  learners' 
wages,    and    goods    produced    without    payment    of    regular 
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wages  beLng  sold  on  the  op«i  market  to  compete  with  mer- 
chandise made  by  workers  on  regular  wages,  based  on  the 
high  standard  of  li\'ing. 

That  taxpayers'  money  has  been  used  for  private  profit  by 
these  industries  is  known,  and  even  the  superintendent  of 
the  factories  or  the  foremen  were  appointed  as  teachers  and 
paid  at  pubUc  expense. 

I  know  Members  of  this  House  will  object  when  the  good 
name  of  the  public  school  is  used  to  cloak  certain  schemes 
for  commercial  gain  and  to  cover  practices  contrary  to  Gov- 
ernment regulations. 

I  beheve  in  the  use  of  these  voci-tional -education  funds  in 
teaching  men  and  women  skilled  labor  Insofar  as  they  are 
not  being  exploited  in  masi-  production  for  the  private  bene- 
fit of  sweatshops,  and  it  is  for  that  reason  that  I  hope  Mem- 
bers of  this  House  will  work  with  me  in  the  retenUon  of  this 
section  6  of  the  House  blU  for  vocational  education. 

Mr.  -WOODRUM.  Mr.  Chairman.  I  withdraw  the  point 
of  order. 

lliis  whole  question  was  developed  in  the  colloquy  be- 
tween the  gentleman  from  Nebraska  and  the  gentleman  from 
Massachusetts.  There  were  abuses  of  this  kind,  like  there 
were  other  abuses  in  this  program.  They  were  called  to  the 
attention  of  the  "Works  Progress  Administrator.  He  investi- 
gated them,  as  the  gentleman  from  Massachusetts  has  said, 
and  they  have  been  entirely  cleaned  up.  "We  could  stay  here 
from  now  until  the  crack  of  doom  and  continue  to  WTite 
inhibitions  into  this  bill. 

Mr.  STEFAN,     Mr.  Chairman,  will  the  gentleman  yield' 

Mr.  WOODRUM.     I  jneld. 

Mr.  STEFAN.  The  gentleman  would  approve  an  amend- 
ment to  safeguard  and  prevent  such  enslavement  of  Ameri- 
can labor  happening  again? 

Mr.  "WOODRUM.  I  u-ill  say  to  my  friend  that  we  could 
write  any  number  of  amendments  here  that  nobody  could 
object  to.  but  the  condition  the  gentleman  refers  to  does  not 
now  exist,  and  to  put  such  an  amendment  in  the  bill  is 
simply  shadow-boxing.  Tliere  is  no  use  of  cluttering  up 
this  bill  with  perfectly  useless  provisions.  I  may  say  to  my 
friend  from  Massachusetts  that  whatever  the  merits  of  the 
amendment  may  be  Mr.  Hopkins  has  cleaned  the  situation  up 
and  we  shoula  not  now  slur  him  by  writing  something  into 
the  biU. 

Mr.  CONNERY.  You  are  really  doing  a  favor  to  Mr.  Hop- 
kins by  helping  him  out,  because  they  are  still  at  it;  and  if  we 
put  this  in  the  bill,  it  will  give  Mr,  Hopkins  a  chance  to  wipe 
it  out. 

Mr.  STEFAN.  I  wish  the  gentleman  would  not  construe 
my  remarks  in  a  partisan  way  to  the  detriment  of  Mr. 
Hopkins. 

Mr.  V/OODRUM.  I  acquit  the  gentleman  of  any  partisan 
motive. 

Mr.  BOILEAU.  Let  me  say  that  I  have  heard  within  a 
month  of  conditions  at  present  such  as  the  gentleman  from 
Nebraska  has  stated. 

The  CHAIRMAN.     The  question  is  on  the  amendment. 

The  question  was  taken;  and  on  a  division  f demanded  by 
Mr.  STEFAN)  there  were  37  ayes  and  61  noes. 

So  the  amendment  was  rejected. 

Mr  SCOTT.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  22,  line  8,  after  the  word  "appropriation-,  Inacrt  a  new 
proviso,  as  follows:  -  Provided  further.  That  the  Administrator  may 
certily  out  of  Uie  fund.s  made  available  by  this  subsecUou  grant* 
to  Slates  applying  therefor  to  aid  neeay  persons  who  have  no 
lega]  settlement  In  any  one  State  or  communUy,  and  to  aid  in 
a.s.si.sting  cooperation  and  self-help  associatlonB  few  the  barter  of 
go<jds  £ind  services." 

Mr  TABER.  Mr.  Chairman,  I  make  the  point  of  order 
that  that  is  legislation  wi  an  appropriation  bill  and  not 
germane. 

The  CHAIRMAN.  Does  the  gentleman  from  California 
desire  to  be  heard? 

Mr.  SCOTT.     I  do  not. 

Tilt  CHAIRMAN.  The  amendment  clearly  is  not  ger- 
mane, and  the  Chair  sustains  the  point  of  order. 
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Mr     MAVTIIRICK 
amendment. 
The  Clerk 


In 


Mr.  Chairman,   I   offer   the   foiJowin« 


read  as  follows: 
P*C«  22.  llni  4.  after  th«  word  "fa 


m".  atrfke  out  '*M8.500.000" 
l«u  tber«of  the  foiknrtng:  '*•  160.600.000. " 

Mr.  MAVEWCK.  Mr  Chairman.  In  offering  this  amend- 
it  I  am  ully  conscious  that  the  Republicans  will  vote 
mgBinst  tt  10)  percent  and  the  Democrats  about  98  percent. 
[LAushter.] 

I  do  it  to  riake  a  record  because  the  matter  it  concerns  Is 
extremely  important. 

mma    FHASn--D4M.    PATmiOnC   MSAT.   AJTO    ism »UT    WOTTTDTO    .»«»rn  wn 

What  have  we  done  today?  We  have  gone  along  in  an  easy 
way  on  thre«  major  phases.  In  the  first  phase  we  spent  40 
minutes  naming  a  dam  I  think  that  was  all  right  because 
It  was  named  for  a  distinguished  gentleman,  but  if  this  is  not 
congrenloDal  boondoggling.  I  will  eat  my  hat.  [Laughter.] 
And  we  span  about  45  minutei  in  being  horror-struck  over 
the  alien  situation 

Mr   HOPP14AN     Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAVH^CK.    Tes. 

Mr.  HOPF^\N  The  gentleman  says  his  amendment  is 
■Oing  to  be  iroted  against  100  percent  on  our  side  and  98 
percent  on  his  side.    Then  what  is  he  doing  now? 

Mr.  MAVERICK.  Maybe  I  am  boondoggling,  but  if  I  am. 
I  ought  to  have  the  right  to  do  so.  because  there  has  been  so 
much  of  it  bKre  that  I  should  have  my  portion  of  the  time 
allotted  to  mj  for  that  purpose.  But  let  me  proceed  on  the 
second  majoi  phase  of  today's  business.  We  were  hofror- 
struck  over  this  alien  situation,  and  we  made  speeches  on 
"Americanism"  and  got  full  of  patriotic  heat.  But  neither  in 
the  naming  of  this  dam  nor  in  excluding  aliens  from  the 
relief  rolls  h£  ve  we  settled  any  economic  question  whatever. 
Then  the  thiid  was  the  u.'nial  thing.  Tugwellism.  It  came  up. 
and  that  was  spoken  of  m  a  horror -stnick  way  by  a  Repub- 
lican collea«\ie.  And  by  denouncing  "Tugwellism"  no  eco- 
nomic quesU(n  was  solved  and  nobody  got  jobs  or  bacon  and 
beans. 

I^t  me  dis<  iiss  this  amendment,  which  is  in  the  nature  of 
agricultural  ijelief.  and  leave  Tugwell  out  for  a  minute,  and 
I  hope  not  toj  mention  him  again  for  a  while.  We  are  abso- 
lutely passing^  over  the  fimdamental  question  of  the  agricul- 
tural population  of  the  United  States.  We  have  a  situation 
in  reference  to  tenants  and  sharecroppers  and  agricultural 
workers,  wh^  people  are  being  dispossessed  all  over  the 
Umted  Stated  We,  are  domg  nothing  aBout  it.  The  Rural 
Reset tlemicnt  Administration  is  an  organization  which  puts 
people  back  t)  work  on  the  farm  and  leads  them  into  land- 
ownerships,  or  at  least  into  making  a  living. 

!o  cnTAor  k»  mm  kuing  or  th«  stjic 

I  have  said  he.e  many  times  that  I  am  in  favor  of  this 
program  for  Ilr  Hopkins,  and  I  think  it  is  absolutely  neces- 
sary But  I  CO  think  that  some  day  we  are  going  to  have  to 
get  down  anc|  talk  about  the  real  economic  questions  that 
we  have  befok-e  us  That  Is  all  I  have  to  say.  I  do  not 
suppose  therel  is  any  necessity  for  anybody  to  speak  against 
the  amendmeht  because  I  know  it  will  be  voted  down.  But 
I  have  made  a|  record,  and.  so  certain  as  the  nsmg  of  the  sun. 
some  day  we  ifaust  meet  the  issue. 

Mr.  BUCHANAN.  Mr  Chairman,  will  the  gentleman 
yield?  | 

Mr.  MAVElilCK.     Yes. 

Mr  BUChAnan  Eighty-flve  million  dollars  in  the  bill 
for  the  farmerp;  and  if  that  should  be  increased  by  15  percent 
that  would  amount  to  $95,900,000.  Mr.  Tugwell  now  has 
over  $100  000  (jOO  unexpended  for  that  purpose 

Mr   \LAVE:^1CK.     I  know,  but  that  is  allotted. 

Mr  BUCHAiN.\N.  There  is  $200,000,000.  and  yet  you  say 
nothing  has  bfen  done  for  the  farmers. 

Mr  MA^-E^ICK.  I  repeat,  it  has  "been  allotted.  Rural 
rehabilitation  jmust  now  [ffacticaUy  stop,  one  of  the  most 
necessary  forjAmertca.     We  cannot  pass  this  over  forever 

The  CIL^IBMAN  The  quesUon  is  on  the  amendment 
offered  by  the  gentleman  from  Texas, 

The  amendment  was  rejected. 


Mr  Bi£RMANN.  Mr.  Chairman.  I  maw  to  ilrlke  out  the 
last  word.  I  do  not  want  to  take  up  the  ttane  of  the  Com- 
mittee at  this  late  hour,  but  there  are  a  few  facts  and  figure* 
I  want  to  have  before  the  Cwmntttf  before  the  vote  takes 
place  Monday  They  have  been  aMy  set  out  in  a  letter  writ- 
ten to  me  by  an  able  and  distinguished  gentleman  from  Iowa, 
a  State  administrator.  Mr.  L.  S.  Hill,  and  I  ask  unanimous 
consent  to  extend  my  remarks  at  this  place  by  the  insertion 
of  the  letter. 

The  CHAIRMAN.     Is  there  objection? 

There  was  no  objection. 

The  letter  is  as  follows: 


Wouca  Paooaan  AoMiifaTaAnoN. 

RoT/LL  Dniom  Lite  Btttloino. 

„         _^       „  i>e*  JTcrtTUJj,  Iowa.  May  t.  1936. 

Hon    V%B>  BmMANN.  M    C . 

House  Office  BmUdinif.  Washiiiffton.  D.  C 

Mt  Oms  CownmsMKM  EncioMd  are  the  latest  break -downs  by 
oountlaa  of  W    P   A.  employment  to  your  dlatrlct 

It  U  probably  unxMOMaary  tor  mm  to  tmmiaA  you  tnmt  continuous 
employment  of  tb«M  people  U  of  serious  oansequence.  or  to  point 
out  •gain  that  the  Iowa  W  P  A  hai  been  the  only  PederaJ  work 
•gancy  which  haa  sucoemlully  met  this  problem  in  our  State 

It  has  been  brought  to  my  attention  that  a  determined  drive  to 
earmark  •700  000  000  ot  the  propo«>d  work-relief  funds  for  next 
year  for  other  Federal  work  a^fenclea  U  In  process 

You  wUi  recall  at  a  conference  a  month  or  more  aj?o  we  dis- 
cussed the  unemployment  problem  and  considered  what  should  be 
done  to  take  care  of  Jt  in  Iowa  during  the  next  year 

SS^S^Sr^S?.''***.,"'^!^  *"  ^  '^  employing  approximately 
n^  T^S!'..^  ^^  °*,*'^  a^.-ncles  were  employing  less  than 
1.700.  There  U  no  quarrel  between  the  Iowa  W  P  A  and  othrr 
agencies  W.  P  A  would  gladly  surrender  the  burden  of  provwrni 
emp^cyrnent.  even  to  the  point  of  closing  up  all  W  P  A  activities 
The  fact  remain*,  however,  that  other  agencies  have  not  provided 
employment,  and  indications  are  certain  they  will  not  during  the 

^"^r,!^  tJV  Z"*'''^''  tabulation,  by  counties  In  youTdi.! 
trlct.  reveals  that  despite  reducUona  to  the  number  of  W  P  A 
emptoTMS  and  despite  several  weeks  of  spring  weather  other 
m^  are  still  far  below  the  number  of  relS  p«SpS  at  wori 
that  they  were  expected  to  take  care  of  F^t''"^  »v  wora 

A  list  of  12  reasoru  why  you  should  approve  a  $700  000  000  allo- 
cauon  of  relief  funds  to  P.  W  A.  for  next  year  Is  before 'me  l>i 
me.  to  the  light  of  experience  during  the  la-VTmcnm;  SyTSd  gUe 
^L^J'-:t  V'^"  **'  '^'^  vexatious  problem.  The  P  W^A.  stfti! 
Snows  '«««»*•  and  th.  W.  P.  A.  side.  a.  I  see  it.  are  m 

-oU^^r^  definitely  relieve  unemployment  by  placing  men  to 
work  to  their  proper  trades. 

iJ^r"  *"J^  estimated  40.000  people  In  Iowa  who.  because  of 
U^  Of  opport^lty  during  the  last  15  years,  when  no  apprenVlc« 
were  hired  In  Iowa,  are  without  skilled  training  and  whom  P    W    A 

the   meantime,    consututtog   the   bulk    of   our    unemployment    load 
must  be  placed  on  Job.  at  which  they  can  earn  M^cufity'^l^^       '^ 
a.  One  and  one-half  to  three  men  are  put  to  work  lndli»cUv  for 
every  one  employed  directly  on  construction  site  '°°i™«"y  "«• 

inr,T~lJ2  t  '*f**^**''^  P<^>nt-  »nd  rven  though  true,  as  reflected  to 
Sf^>^.  busln«.  conditions.  stUl  has  not.  and  most  certainly  wiU 
to  thu  Sta^"  app^nt  permanent  unemployment  problem  we  have 

mi,  ^irr^  *!!'*  indirect  employment  wlU  eqiial  at  least  1.140  000 
^™  ^f '"^'t^  .P^-  ^^  •*  ^^^^'  ''*««•  and  salaries. 

Sr^va°ti  ?omrar!:S"k.^  '°^'  """^  "^^^  "°^  ^  '^'^  '^'^    '' 

r.iLJ?''  ^^  ''^P''*  cost  to  the  Federal  Oovemment  per  man  em- 
ployed per  year  will  not  exceed  »615.  direct  and  Indlre?? 

ai^fd'G^^iSi'th*^  ^^"^    ''    "^    employees  ha^  been  less  than  this 
^^V?.     Ji?i?*  ^***  ^  months  to  Iowa,  including  all  overhead 
Dl^b^n'^'*'  r^'^r''  ^*«^^y  .Umulate  Industry  b;.m;2tl- 
EJK.  ^'^°'*  ^"«  ^"^  t'^  to  "iree  times  the  original  trans- 

wrIJn'?^*tn?,  ^^,^^LI^^^  '^^  ^  y°^  aistnct.  and  which  I 
again  urge  you  to  Inspect  when  you  return,  have  exacUy  the  s«ne 

JProlecU  can  soon  be  started  and  completed  within  a  year 
Projects  approved   for   P    W    A.   a   year  ago  are    lust   startln..   in 
started  almost  overnight.  projects  were 

LfTi^^rt"/^  economlcaUy  sound,  and  of  permanent  nature 

rta!?^wSris'^i.!?^.'*7*"  "**   *"  »•"••"  ^   building  mate- 

T^l^Tr^"   -'--  -^^^^  -^^^^^        "     "    "'^'" 

flden^  ^d''notd"^S?t;"to"SS?ty°^"^"''"  ^''°«  ^"""^  "'°- 

There    bas    never    bjsen    any    question    a*    to    the    totegrlty    of 

W.  P.  A.  to  Iowa.   and.  if  there  were  rough  spotTln  thTprL^ 
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of  putting  36000  people  to  work  on  worth-while  Jobs  in  a  period 

?iw!j;''*n^w  '^'^   ""'    P    A    is  a  smooth-runntog'organizatton  to 

10    Over  6.130  approvt-d  projects  are  on  fUe      Prolect.«;  submltt>M 

nn.^./*''"^  ^T  P^''"'^^^  subdivision.  s^tt^r^Trolg^Sm  t^e 
Unli^  btaies  only  Ui  hnd  fundis  were  not  avaUable 

cr."^!""  -H'^K    ^-^-^  *orth  of  project*  In  Iowa,  asked  for  and 
™^^^    by    local    subdivisions    of    government,    have    been    ap 
n^!^  q7*  President    and    the    Comptroller    General    of    the 

United  States  (R  might  be  noted  here  that,  on  the  46  56  grant 
l^B  under  which  P  w  a  operates,  projects  are  possible  oiJy 
n™^  coumiunlties  where  local  governments  c^TValse  the 
necessary  55  percent  of  c<«t.s  In  at  least  50  lo^-a  counties  local 
government*  cannot  do  thl.s.  and  It  Is  to  these  counties  where 
unemployment    load8    are    lieaviesl.)  wnere 

w.n  J!^^*>?  ^''P'"*«'<>'i  ^  ^v"  all  of  the  public  dollars  expended 
will  Btll.  be  paying  dividends  In  socially  valuable.  Nation -enrich- 
ing    worsR 

We  believe  the  depression  Is  over,  and  we  also  believe  that 
deeplte  business  recovery,  a  permanent  unemplovment  load  par- 
ticularly In  the  poorer  counties.  wUl  be  with  lis  next  year  and 
for  some  years  to  come 

12  Sudden  abandonment  of  P  W  A  now  would  kick  the  Drops 
out  from  under  construction  and  affiliated  industries,  precipitating 
fvun.her  unemploj-ment.  ^^ 

Revision  of  regulations  governing  W  P  A  expenditures  to  per- 
mit the  employment  of  some  nonrellef.  sJcilled  workers  would  take 
care  of  whatever  real  element  of  fact  lies  in  this  statement 

In  conclusion,  may  I  reiu-rate  that  If  we  are  to  aVoid  confusion 
Of  past  In  meeting  the  Iowa  unemployment  problem  'earmark- 
ing of  fundK  appropriated  for  that  purpose  to  agencies  which 
have  proven  that  they  cannot  take  care  of  It.  must  be  avoided 

In    another    letter    I    shall    di«<  u.w    nonconstructlon    actlvlUes   of 
W    P    A  ,  pointing  out  those  which  have  proven  of  value  and  those 
we  thtak  are  unessential  in  taking  care  of  unemployment 
Stocerely. 

L.  8.  Hnx,  State  Administrator. 


The  Clerk  read  as  follows: 

Tlip  President  shall  require  to  be  paid  such  rates  of  pay  for  aU 
person?  engaged  upon  any  project  under  the  foregotog  approprla- 
Uon.  as  will,  in  the  discretion  of  the  President,  accomplish  the 
purposes  of  such  appropriation  and  not  adversely  or  otherwise  tend 
to  decrease  the  going  rates  of  wages  paid  for  work  of  a  similar 
nature:  Proridrd.  That  the  President  may  fllx  different  rates  of 
wages  for  various  type.«  of  work  on  any  project,  which  rates  need 
not  be  uniform  throughout  the  United  States. 

Mr.    CONNERY.     Mr.    Chairman.    I    offer    the    foUowlng 
amendment  which  I  .send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

Amendment  ofTered  by  Mr  Cowvust:  Page  22,  strike  out  lines  9 
to  17,  Inclusive   and  Insert  in  lieu  thereof  the  following: 

"The  rates  of  pay  for  persons  engaged  upon  any  project  imder 
the  foregoing  appropriation  shall  be  not  less  than  the  prevailing 
rates  of  pay  for  worlc  of  a  similar  nature  as  determined  by  the 
Works  Progrefw  Administrator  and  in  the  emnloyment  of  such  per- 
sons upon  such  projects,  preference  .Hhall  be' given  to  unemployed 
citizens  of  the  United  States  residing  to  the  oommimity  wlthto 
which  such  project  Is  carried  on." 

Mr.  BUCHANAN.  Mr.  Chairman,  I  reserve  the  point  of 
order  on  that. 

Mr.  TABER.  Mr.  Chairman,  I  think  the  gentleman  should 
make  the  point  of  order. 

Mr.  BUCHANAN.  I  make  the  point  of  order,  Mr.  Chair- 
man, on  the  last  part  of  the  amendment.  We  have  already 
settled  the  question  of  citizenship. 

The  CHAIRMAN.  The  Chair  is  prepared  to  rule.  The 
gentleman  from  Texas  raises  the  point  of  order  on  that  por- 
tion of  the  amendment  which  is  as  follows: 

And  in  the  employment  of  such  persons  upon  such  project,  pref- 
erence sliall  be  given  to  unemployed  citizens  of  the  United  States. 

Ttiat  portion  of  the  amendment  the  Chair  rules  is  not 
germane.    The  Chair,  therefore,  sustains  the  point  of  order. 

Mr.  CONNERY.  Mr  Chairman.  I  offer  another  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Connext:  Page  22.  strike  out  Itoea  9 
to  17,  Inclusive,  and  Insert  to  lieu  thereof  the  following; 

"The  rates  of  pay  for  persons  engaged  upon  projects  under  the 
foregoing  appropriation  shall  be  not  less  than  the  prevailing  rates 
of  pay  for  work  of  a  similar  nature,  as  determtoed  by  the  Works 
Progress  Administrator  " 

Mr.  CONNERY.  Mr.  Chairman,  this  is  what  was  known 
as  the  Connery-McCarran  amendment  on  the  original  relief 
bill  providing  for  $4,800,000,000  that  was  passed  last  year. 
It  is  the  same  amendment  which  I  introduced  on  the  floor 
of  the  House  at  that  time,  which  was  defeated  by  a  Rma.n 
vote.    Then  Senator  McCarran  put  in  the  same  amendment 
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in  the  Senate,  and  the  Senate  was  held  up  In  session  8 
months  on  that  proposition  alone.  The  McCarran  amend- 
ment finally  was  defeated  in  the  Senate  by  a  small  vote 
You  will  remember  the  result  of  the  nonpassage  of  that 
Cormery-McCarran  amendment.  There  was  a  general  strike 
threatened  in  the  United  Stau-s.  in  New  York  City  at  a 
mass  meeting  in  Madison  Square  Garden  it  was  suggested 
that  there  might  be  a  general  strike  in  the  United  SUtes 
because  of  the  resentment  of  organized  labor  due  to  the  re- 
sults of  the  wages  paid  on  W.  P.  A. 

I  am  striving,  both  for  the  sake  of  my  own  party  &s  well 
as  the  whole  countn',  to  prevent  any  such  recurrence  of 
that  situation  In  New  York,  Chicago.  Atlanta.  San  Francisco. 
Detroit.  Dallas.  New  Orleans,  or  anywhere  else  in  the  United 
States.  The  prevailing  rate  of  wage  is  being  paid  in  many 
instances  on  W.  P,  A.  projects.  It  came  as  a  result  of  the 
situation  primarily  in  New  York  City,  when  General  John- 
son, who  was  W,  P.  A.  administrator  in  New  York  City 
brought  it  to  the  attention  of  the  President  and  Mr.  Hopkins 
that  unless  something  was  done  in  regard  to  that  situation 
unless  the  prevailing  rate  of  wage  was  paid,  we  would  have 
trouble,  if  not  bloodshed,  in  New  York  City  and  in  the  large 
cities  of  the  United  States. 

Mr.  BUCHANAN.      Mr.    Chairman.    wiU    the    gentleman 
yield?  ^^ 

Yes;  I  yield  gladly  to  my  friend  from 


Mr.  CONNERY. 
Texas. 

Mr.  BUCHANAN 
has  been  followed. 

Mr.  CONNERY. 

Mr.  BUCHANAN 


As  I  understand  it,  the  prevailing  wage 


In  mtiny  instances. 
In  many  instances  and  in  many  places 
but  the  length  of  time  they  gave  employees  at  the  prevail- 
ing wage  only  produced  a  total  amount  equal  to  a  security 
wage. 

Mr.  CONNERY.  Yes.  In  other  words,  in  some  cases  they 
got  3  days'  work  at  the  prevailing  rate  of  wage.  I  am 
perfectly  willing  to  go  along  on  those  3  davs  at  the  pre- 
vailing rate  of  wage,  because  that  gives  other  men  work  at 
the  prevailing  rate  of  wage  and  keeps  up  the  wage  standard 

Mr.  BUCHANAN.  And  3  days'  work  at  the  prevailing 
rate  is  all  they  could  earn  in  an  entire  week? 

Mr.  CONNERY,  Yes.  They  would  get,  for  instance  $20 
for  working  3  days  a  week  instead  of  working  6  days  a 
week  for  $20. 

Mr.  BUCHANAN  With  the  understanding  that  they  will 
be  paid  the  prevailing  rate  of  wage,  but  that  they  will  be 
employed  only  a  sufficient  number  of  days  so  that  the  total 
amount  earned  would  be  a  security  living,  then  we  have  no 
objection,  with  that  understanding. 

Mr.  CONNERY.  I  am  glad  my  friend  accepts  my  amend- 
ment, and  I  congratulate  the  distinguished  chairman  of  the 
Appropriations  Committee  [Mr.  Bttchanan]  upon  doing  a 
fine  service  both  to  our  party  and  the  entire  Nation  in 
accepting  this  amendment  which  means  so  much  to  the 
workers  of  the  country. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  amendment  was  agreed  to. 

"nie  Clerk  read  as  follows: 

The  Works  Progress  Admiiustrator  is  authorized  to  prescribe 
such  rules  and  regulations  as  may  be  necessary  to  carry  out  the 
purposes  of   the  foregoing   appropriation. 

Mr.  LANHAM.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Laitham  :  Page  22,  line  20,  aXter 
the  word  "appropriation",  strike  out  the  period.  Insert  a  colon 
and  add  the  following:  -Provided,  however.  That  in  the  employ- 
ment of  persons  on  Works  Progress  Administration  projects,  ap- 
plicants In  actual  need  of  such  emplovment.  whose  names  have 
i  not  heretofore  been  placed  on  relief  rolls,  shall  be  given  the  same 
I  eligibility  for  employment  as  applicants  whose  names  have  here- 
tofore appeared  on  such  rolls  " 

Mr.  LANHAM.  Mr.  Chairman,  there  are  in  this  coimtry 
many  classes  of  worthy  people  actually  in  need  who  today 
are  not  eligible  for  employment  under  Works  Progress 
Administration  projects.  A  number  of  them  are  those  who 
have  been  unvvilling  to  go  on  relief  as  long  as  it  was  possible 
to  hold  out  on  their  own  resources,  and  they  have  shown 
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stated  to 
the  fact  t) 
roles  and  ei 

I  do  not 
principle  Is 
tioo  to  the 


the  stamtTM    of  the  old  pioneers.     Tliere  are  many  others 

who  have  tx  en  working  in  mills  and  factories,  often  on  pcut- 

out  a  precarious  existence,  who  have  plodded 

along  without  relief  on  the  little  they  were  able  to  earn, 

but  the  cloilng  of  shops,  mills,  and  factories  placed  some 

of  them  In  ictuaJ  need. 

The  prewQt  rules  and  regulations  with  reference  to  the 

of   people   on   Works   Progress   Administration 

projects  prcs  cribe  that  they  shall  have  been  on  the  relief  rolls 

for  a  certaui  length  of  time  before  they  may  be  glv^n  this 

work.     Hiat    is  actually  a  discrimination  against  the  man 

who  has  had  sufficient  stamnia  to  fight  it  out  to  the  best  of  his 

ability  and  €  am  his  own  way  and  make  his  own  livelihood  as 

long  M  he  Foaably  could.    Certainly  these  unfortunate  men 

and  women  rho  now.  at  the  end  of  their  row.  find  themselves 

In  need  of  eriployment  should  not  be  discriminated  ^g^tnt  in 

favor  of  thoie  whose  names  were  placed  on  relief  rolls  long 

•fo.    It  IS  nothuig  but  fair  to  the  upstanding  men  and  women 

of  Amo'lca  \  rho  have  gone  on  at  loog  as  possible  under  their 

own  power    iiat  now.  when  they  are  in  actual  need,  they 

be  given  the  same  eligibility  with  reference  to  employment  as 

thoee  who  tcok  advantage  of  relief  in  the  first  in«d;4^rK>P. 

I  hope  the  amendment  will  prevail.     I  Applause] 

(Here  thelgavel  feU.l 

BIT  WOOpRUM  Mr  Chairman,  the  question  raised  by 
the  amendment,  of  course,  ts  one  that  appeals  to  ail  of  us. 
In  the  hearings  you  will  find  that  Mr.  Hopkins  was  asked 
specifically  sjbout  this  large  group  of  citizens  who,  fighting  a 
losing  flght.  Itried  to  keep  off  the  relief  rolls  and  were  not  on 
the  relief  r^lls,  in  the  fall  of  1935.  when  those  rolls  were 
frozen  for  the  purposes  of  W.  P.  A.  projects.  Mr.  Hopkins 
committee  that  his  administration  recognized 
there  would  have  to  be  a  restatement  of  the 
ijtltJements  to  employment  on  W.  P,  A.  project*, 
aow  exactly  the  form  of  the  amendment,  but  the 
^ood.  and,  speaking  for  myself.  I  have  no  objec- 
lendment.  If  there  Is  any  administrative  prob- 
m  it.  thit  can  be  perfected  in  the  other  body. 
Mr.  LANBAM.  Mr.  Chairman,  will  the  gentleman  yield' 
Mr.  WOODRUM.     I  yield. 

Mr.  LANHi^M.  The  amendment  was  hurriedly  drawn,  but 
It  does  state  the  principle  that  to  me  seems  to  be  so  fair 
that  If  it  Is  not  now  in  proper  form  it  should  be  put  in 
proper  form  In  the  other  body. 

Mr   WOOIiRUM     I  have  no  objection  to  It. 
Mrs.  ROGpRS  of  Massachusetts.     Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chain  oan.  this  is  a  matter  for  which  I  have  been 
wwking  and  pleading  very  liard  for  a  good  many  weeks  be- 
cause there  fc|ave  come  to  my  attention  .so  very  many  worthy 
cases  that  cajrinot  ?et  any  kind  of  relief  owing  to  the  ruling 
Of  the  W   P  A   Administrator     I  believe  the  Members  agree 

with    me    ih^t    the    amendment    should    be    adopted the 

amendment  tof  the  genUeman   from   Texas   IMr    Lawhak] 
[Applause  )    1 

The  CHAUJtM.^N.  The  question  is  on  the  amendment  of 
the  gentlemafi  from  TexaA. 

"ne  amend|menc  was  agreed  to. 

Mr.  CHRI3TIAxVSON.  Mr.  Chairman,  I  offer  an  amend- 
ment. 

The  Clerk  ^ead  as  foUows: 

Amendment  JQflerwl  by  Mr  Chwstiawsom  :  Pit«e  32  rtrtke  out 
imea  11.  19,  uad  ao. 

Mr  CHRISTIANSON  Mr.  Chairman,  I  offer  this  amend- 
ment, in  the  f|rst  place,  because  on  principle  I  am  opposed  to 
delBfation  of  S«wer;  and.  specifically  in  this  instance,  because 
I  am  oppoeedlto  the  delegauon  of  any  power  to  the  present 
head  of  the  \yorks  Progress  Administration.  The  last  man 
to  the  world  t^  whom  I  would  give  a  blank  check  for  $1,425.- 
Ha|ry  L.  Hopkins.  I  have  nothing  against  him 
is  a  charming  gentleman.  I  do  not  impugn 
am  sure  he  is  honorable.  But  Mr  Hopkins 
the  value  of  a  dollar,  and  therefore  Is  not  the 
ztSht  person  to  whom  to  Intrust  the  spending  of  billions  of 
cteOars  Alth(^ugh  perhaps  not  personally  actuated  by  politi- 
cal motives,  he  has  shown  a  ready  willingness  to  cooperate 
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with  thoee  who  are,  and  a  reluctance  to  Interfere  when  proof 
of  the  use  of  relief  funds  to  Influence  elections  has  been 
brought  to  his  attention. 

It  is  our  resporisibility  to  place  proper  restrictions  upon  the 
expenditure  of  the  money  we  are  now  appropriating  in.stead 
of  writing  a  blank  check.  The  people  can  talk  bock  to  us; 
they  cannot  talk  btick  to  Mr.  Hopkins.  We  cannot  talk  back 
to  him;  if  you  think  we  can.  try  It.  We  did  not  hire  hmi. 
we  cannot  fire  him.  Therefore,  unless  we  want  him  to  con- 
tinue to  run  hog-wild,  we  must  ourselves  write  the  regula- 
tions by  which  he  shall  be  governed,  and  write  them  into  the 
law  so  that  no  New  Deal  ukase  can  repeal  or  modify  them 

The  bad  Judgment  that  has  been  used  In  the  past  in  spend- 
ing the  billions  appropriated  tar  relief  has  become  notorious. 
The  admmistratlon  has  wasted  the  people's  hard-earned 
money  conducting  research  into  the  history  of  the  safety- 
pin.  To  children  who  needed  bread  it  has  given  eurythmic 
dancing.  It  erected  a  $25,000  municipal  dog  kennel  at  Mem- 
phis, Tenn.  It  copied  Chick  Sales'  designs  and  erected  600- 
000  outhouses  at  the  expense  of  the  Federal  Treasury.  It 
allocated  $500,000  for  traintog  housemaids,  overlooking  the 
probabihty  that  by  the  time  Mr.  Hopkins  ivte  through  spend- 
ing the  money  there  will  be  nobody  left  In  the  country  who 
can  afford  to  hire  one. 

While  decrying  rugged  mdivldualism.  the  administration 
induced  a  whole  shipload  of  farmers  to  leave  established  com- 
munities in  the  agricultural  Middle  West  to  found  a  pre- 
carious colony  in  far-off  ice-bound  Alaska,  where  they  will 
compete  with  the  Eskimos  In  coaxmg  a  precarious  living  from 
an  unwilling  soil. 

It  projected  a  timber  belt  in  a  part  of  the  cotintry  where 
for  countless  ages  nature  had  tried  to  make  trees  grow  and 
had  failed— as  futile  a  gesture  as  that  of  the  scoffer  who  spat 
at  Olympus  to  show  his  contempt  for  the  gods. 

It  picked  up  King  Canute's  discarded  broom  and  undertook 
to  control  the  Udes  of  Passamaq noddy.  The  project  was  to 
cost  scores  of  mUllons,  and  there  was  no  market  for  elec- 
tricity within  several  hundred  miles;  the  situation  was  ao 
unique  that  it  could  hardly  serve  even  as  a  yardstick.  But 
such  considerations  did  not  daunt  the  playboys  who  have 
iMlhons  of  other  people  s  money  with  which  to  play,  and  whose 
obsession  Is  that  they  were  bom  to  reconstruct  the  world. 

It  undertook  to  dig  a  canal  across  Florida  from  the  At- 
lantic coast  to  the  Gulf  of  Mexico,  at  a  cost  runnmg  weU  into 
mne  figures,  and  was  checked  in  the  grandiose  scheme  hy 
inritgnant  farmers,  who.  more  far-sighted  than  the  New  Deal 
plAOnen.  realised  that  introducing  salt  sea  water  into  the  soU 
of  the  Everglades  would  destroy  one  of  the  most  productive 
citrus- fruit  growing  regions  In  the  world. 

It  exhausted  half  of  a  billion  doUars  of  the  Ck)vemmenfs 
credit-credit  that  will  be  sorely  needed  for  other  and  more 
vital  needs  before  the  sun  goes  down  on  the  F^oosevelt 
regime^m  buying  up  the  world's  silver  at  two  or  three  times 
the  world's  pnce.  not  to  use  it  as  a  circulating  medium  but 
f  ^UL!^  ^"**  "^^^  constructed  for  its  reception  in  the 
fartnjMWSof  Kentucky  There,  put  back  In  the  grr^und  it 
wm  be  Ju«  as  useful  and  no  more  so  than  it  was  in  the 
^wmd  fromwhich  it  originally  came.    HoLsUng  the  price  of 

ftTL^HLy'^!^^^  P"^*  '^''^'*  '"  ^^*  C>nent  and  wrecked 
lom  eeoaoaiy  of  China— but  what  of  that  ^  The  Juvenile  pas- 
s^n  for  experiment,  the  desire  to  pick  the  clock  to  pieces  to 
see  wha  it  is  made  of.  has  been  satlafled.  Somebody,  some 
day  wU  put  the  wheels  back,  but  it  Is  common  experience 
that  a  clock  reassembled  never  runs  the  same  agam 
vini'"M  this  record  of  blundering  incompetence  should  con- 
vince us  of  the  necessity  of  resuming  our  responsibility  and 

s«n?  we  T"/;  ^^'^  ^'  '"^"^^  ^^  appro^nate  shlll  b^ 
$?^«non^  ,°o'*w'^''  ""^  °"'''*^  arrogance  that  caused 
f nH  ^^T       ^  ^    ^    ^^^^  ^  ^  ^^*^^^d  to  tiie  Navy 

h.~^«"  °'  .^^^  majority  who  have  spoken  on  this  biU 
^^t.^  SL^  "i  """^  ^  ^"'^y  ^^  misukes  of  the  admm- 
[r^,^  "  T^^^K^J*"  ^"«^'  ^f"Se  in  the  plea  that  'to  err 
^K  .^f  ;  •"  *^''^*'  °"'  ^'^^  ^  "^at  It  is  not  always  true 
that     to  forgive  is  divine."    Very  little  has  been  said  In 
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defense  of  boondoggling  even  though  the  President  said  that 
the  word  would  be  enshrined  m  the  hearts  of  the  American 
people." 

The  strategy  of  the  majority  has  been  to  try  to  make  the 
people  forget  the  tragedy-  of  errors  and  the  shameful  record 
of  shameless  politicians  who  have  profited  from  human 
misery  by  making  the  claim  that  there  has  been  economic 
recovery. 

Whether  there  has  been  recovery  Is  beside  the  point.  All 
depressions  in  the  past  have  come  to  an  end,  and  it  has  al- 
ways been  supposed  that  this  one  would.  What  the  people 
are  interested  in  knowing  is  why  the  present  depression  has 
lasted  twice  as  long  as  former  similar  visitations;  why  we 
have  still  made  less  progress  than  England.  Australia.  Japan, 
and  Scandinavia;  whether  such  increa.se  in  the  volume  of 
business  as  we  have  had  has  not  merely  reflected  Govern- 
ment spending  and  whether  much  of  It  will  not  disappear 
when  the  Government's  ability  to  support  business  artifi- 
cially is  exhausted;  and,  finally,  whether  the  improvement 
Is  not  due  to  a  better  world  situation  and  has  been  retarded 
rather  than  advanced  by  New  Deal  policies. 

There  is  no  occasion  for  joining  in  paeans  of  praise  and 
itnging  "Happy  Days  Are  Here  Again"  while  12,600.000  men 
are  out  of  work  and  the  Nation's  relief  roll  is  lengthening 
beyond  24,000,000  names.  There  is  no  cause  for  exulting  in 
prosperity  so  long  as  one-fifth  of  American  families  have 
incomes  of  less  than  $1.36  a  day  and  another  fifth  of  less 
than  $2.72. 

There  can  be  no  recovery  so  long  as  Government  deficits 
run  from  $3,500,000,000  to  $6,000,000,000  a  year,  threatening 
not  only  crushing  taxes  but  ultimate  repudiation  or  infla- 
tion. Today  the  national  debt  is  $31,500,000,000;  with  con- 
tingent liabilities  and  the  soldiers'  bonus  debt  added  it  is 
$39,000,000,000,  and  the  end  is  not  yet. 

Thus  far  $11,732,000,000  has  been  appropriated  for  relief, 
beside  additional  billions  appropriated  to  the  lending  agen- 
cies of  the  Government.  Much  of  it  has  been  spent  for 
wasteful  projects  which  returned  but  little  to  labor.  Huge 
sums  have  been  paid  out  to  political  spoilsmen  who,  al- 
though in  most  cases  utterly  without  experience,  have  been 
put  in  charge  of  relief  activities.  Other  huge  sumi;  have  been 
translated  mto  proflts.  It  has  been  estimated  that  on  the 
whole  perhaps  not  over  one  dollar  in  three  has  reached  the 
pockets  of  those  whom  we  have  tried  to  help. 

I  submit  the  question  how  long  the  Government  can  stand 
the  drain  upon  Its  resources  imposed  by  such  wasteful  and 
profligate  methods.    The  Treasury  is  not  a  bottwnless  barrel. 

We  may  be  forced  eventually'  to  resort  exclusively'  to  direct 
reUef.  It  has  been  said  that  it  destroys  morale  to  be  on  the 
dole.  Perhaps  it  does.  Perhaps  boondoggling  destroys  mo- 
rale, and  something  else  too.  However,  the  arg\iment  that 
we  save  men's  pride  by  giving  work  reUef  has  lost  its  point 
since  the  administration  put  mto  effect  the  regulation  that 
one  must  go  on  relief,  and  in  effect  take  a  pauper's  oath. 
before  he  can  become  eligible  to  a  work-relief  job.  In  that 
connection  I  want  to  condemn  with  as  vigorous  words  as  I 
can  command  the  order  preventing  those  whose  sense  of 
personal  dignity  had  caused  them  to  stay  off  the  relief  rolls 
up  to  November  1  last,  from  getting  relief  jobs  thereafter. 
TTiat  was  punishing  rugged  mdividualism  with  a  vengeance! 

I  riiail  vote  for  this  bill,  but  only  because  a  better  measure 
Is  not  offered.  If  I  had  my  way  there  would  be  a  census  of 
the  unemployed.  That  census  would  be  taken  by  requiring 
every  relief  applicant  to  register  for  work  at  a  Government  '. 
emplo5Tnent  agency.  The  Federal  relief  apr>ropriation  would 
then  be  apportioned  among  the  States  m  proportion  to  the  j 
number  of  unemployed  in  each  State,  upon  the  condition  \ 
that  the  States  and  their  municipal  .subdivisions  match  every 
$3  supplied  by  the  Federal  Government  with  one  State 
dollar.  I  would  turn  the  administration  over  to  the  States 
and  municipalities,  substituting  State  departments  of  public 
welfare,  long  established  and  functioning  well,  for  the  politi- 
cally motivated  and  hastily  improvised  Federal  agencies  now 
in  control.  I  would  let  the  States  adopt  appropriate  rules 
and  regulatioiLs  and  take  the  responsibility,  and  make  Harry 
Hopkins  a  bookkeeper. 


I  shall  vote  for  this  bill  because  so  long  as  there  is  a 
single  mouth  in  this  country  to  be  fed,  a  single  body  to  be 
clothed,  a  single  family  to  be  housed,  and  a  single  hcxne  to 
be  warmed,  there  lies  upon  the  Federal  Government  a 
responsibility  it  must  not  and  cannot  shirk. 

I  Here  the  gavel  feU.l 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
the  gentleman  from  Minnesota. 

\lne  amendment  was  rejected. 

Mr.  LEWIS  of  Maryland.  Mr.  Chairman.  I  move  to  strike 
out  the  last  word. 

Mr.  Chairman,  I  have  foimd  in  my  experience  here  that 
I  have  always  profited  by  "looking  over  the  neighbor's 
fence"  to  ascertam  his  experience  with  any  subject  with 
which  we  are  called  upon  to  deal.  This  is  especially  true 
when  the  subject  matter  is  i:ew  in  our  experience.  Surely 
what  the  Congress  is  finding  it  necessary  to  do  now  with  ref- 
erence to  millions  of  their  helpless  citizens  is  such  an  experi- 
ence. The  awful  depression  has  been  common  to  all  intensely 
industrialized  nations,  including  the  great  trilogy  of  States, 
Germany,  Great  Britain,  and  our  own  country.  Under  like 
general  conditions,  to  what  extent  has  each  of  these  countries 
undertaken  to  shield  its  citizens  against  physical  suffering 
and  want? 

Well,  sir,  I  find  that  Germany  expends  a  much  larger 
amount,  that  the  country  over  which  the  flag  of  Great 
Britain  waves  has  been  expending  a  much  larger  amount 
than  we  on  this  humane  and  Christian  object.  I  find  that 
during  a  3 -year  period  of  comparison,  in  terms  of  our  pecu- 
lation, England  expended  $10,815,300,000;  Germany  expended 
$15,968,580,000.  as  compared  with  an  expenditure  of  $6,605,- 
356,775  in  the  United  States,  including  city,  county.  State, 
and  Federal  contributions,  for  these  great  purposes  of  public 
relief.  The  figaires  represent  money  payments  to  the  unem- 
ployed, work  projects  initiated  to  employ  them,  pensions  to 
the  indigent  and  dependent  aged.  The  gross  payments  to 
Great  Britain  exceeded  ours  during  the  period  by  64  percent, 
while  those  of  Germany  also  exceeded  ours  by  141  percent. 
In  terms  of  the  burden  accepted  m  each  country  during  this 
period,  the  annual  burden  in  the  United  States  was  $18.05 
per  capita  of  population;  in  England,  $29.55;  and  in  Ger- 
many. $43.63. 

Mr.  Chairman,  I  now  present  a  table  showing  these  pay- 
ments in  per-capita  flgures  for  each  country  and  specifying 
the  respective  years  involved. 

Summary  of  public  expenditures   for  social   relief   services  in   the 
United  States.  Great  Brtfam,  and  Germany 

(Dollars  per  capita) 


United 

Great  Brit- 
ain (COD- 
veriiiiK  at 
old  par, 
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28.04 
30.44 
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27.64 
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1934. 

36.  S3 
44.29 

49.97 

1033 

1931.]""""I"""I"'"™"Iir~™™II 

.\nnuA!  svera^e.  1933  to  1935 

Annual  average,  1831  to  1933 
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Mr.  Chairman,  it  Is  a  common  saying  that  misery  loves 
company,  and  all  surely  find  company  for  our  financial 
miseries,  if  a  comparison  of  expenditures  for  social-relief 
purposes  is  a  test  of  misery.  In  no  years  has  our  highest 
burden  been  so  high  as  their  lowest  burdens  in  the  years  of 
the  depression.  Nevertheless,  it  will  be  argued  that  an  ex- 
penditure of  $6,605,356,775  during  the  3  years  193^-35  is 
an  egregious  sum  to  ask,  even  for  such  a  purpose.  It  is  a 
large  sum,  I  grant  you.  It  should  have  been  set  aside  in 
better  times  by  adequate  social -insurance  systems.  Cor- 
porate thrift  did  not  fail  to  make  such  provision  for  its 
dependent  investors. 

I  hold  in  my  hand  a  statement  showing  the  dividends  paid 
in  the  United  States  during  4  years  of  the  depression.  Alto- 
gether, for  the  years  1930  to  1933,  inclusive.  $21,214,925,000 
have  been  paid.    Of  this  sum,  $17,267,920,000  have  been  paid 
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by  those  rrmpanlei  ool  Of  tbdr  reserves  built  iv  from  the 
pw^fltj  of  j>r*»v)(His  yww^.  Compare  this  sever ^en  t>illlons 
wth  the  total  sums  paid  In  rebef.  IncliKling  R.  F  C.  emA 
Public  Worts,  and  the  compai-ative  numbers  of  people  In- 
volved. 

Sir,  I  dolnot  thml  this  fact  should  be  taken  as  a  matter  of 
reproach  t0  the  em.pio3rers  of  the  country.  It  may  have  been 
lllfti  prudetnce  on  their  part  to  hav^  set  aalde  some  $nj090.- 
000,000  in  the  year?  of  their  good  fortune  to  pfTotect  their 
stockholdets  when  the  day  of  misfortune  should  come.  But 
when  the  (Jharttp  of  extravTigaiit  and  oeMBni  expenditure  Is 
made  as  tot  our  relief  expenditures.  I  want  to  challenge  It  and 
•ay  'iiat  l|  it  waa  natural  for  these  financier?  to  set  aside 
$17  000  0001000  of  reserves  to  protect  thetr  stockholders  It 
would  be  ujnnatural  for  us  to  overlook  the  millions  of  hunmn 
bpinjfs  :n  ?.heir  empioy  who  poaseaoed  no  organised  method  of 
thr-.f  which  tmght  control  savln4,-^  at  their  source.  The  prac- 
tical circum-'^'Ancf  ..s  this.  that,  with  respect  to  the  ownen;  of 
our  mdu-stria.  svsfen'.,  boards  of  directors  bad  control  of  thr 
dividerid  fundus  at  their  source  a"ad  were  able  to  fstablish  a 
system  of  fnfnrred  '.hr^.f  for  the  -iUx-kholders  They  did  not 
put  'iie  qujpjitun'.  'p  a  vr>U'  nf  '.he  stockholders.  'Hiey  simply 
sef  fhe  fuhds  aside,  from  abundant  profits,  to  the  form  of 
reserves. 
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Now.  the  worken;  were  not  tn  a  position  to  control  such 
funds  at  ihei.'-  source  and  say.  ''So  muci:  of  this  exres.s  -Jiail 
be  set  aside  for  our  day  of  tribulation — for  the  day  a  ^  (  i.  tliey 
think  our  arms  arc  not  as  swift  as  others  to  turn  the  great 
wheels  of  compeUtive  industry  " 

Sir,  I  hope  that  very  soon  our  indastrial  order,  like  'ha 
■8  which  have  precedeil  it.  will  act  on  :'  ibh- 
to  meet  the  pnni.i.'y  r.f'fri.^  of  tlie  humaii  raoe 
t  upon  It.  Previou.s  .sy.stem.->  have  not  denied  such 
Under  the  feudal  system  a  place  was  found  for  the 
vOlein  Even  under  slavery  tlu-  owner  failed  not  in 
to  feed  and  clothe  aru.1  doctor  the  slaves,  no 
matter  what  might  happen  to  crops  or  to  markets.  So  long 
as  it  does  not.  and  until  tt  doea^a  leas  ttDtBlmD.t  and  surely  les.s 
Mktisfylng  Ckivemment  assistance  must  be  emi^oyed  to  meet 
these  elemental  needs.  I'he  world  does  not  owe  a  man  a  liv- 
1d(.  I  grant  you.  but  it  docs  owe  him  a  chance  to  make  a  liv- 
ing: and  It  is  the  duty  of  our  industnai  order  to  so  ttflmtnistsr 
the  employment  asset  that  any  man  wUling  and  ctnoprtat  lo 
work  majr  secure  a  just  share  of  the  employment  available. 

Lonr  or  KPmiDixma 
I    Expenditures  tn  Oraat  Britain.   1930-^A. 
n  Cspmuitturvs  m  OmoMitkj.  lBa»-M. 
in    Kxpendlturaa  \n  Uie  n&lt«)d  State*.  ISSS-M 
IV    Ooipormt*  tnoocne  and  dlrldendb  In  Uie  United  State*.  10aa-S3. 
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rxytjUfATo«T  nncAKK3  o??  krrxtrorx  i 

Tt  »^auld|be  rmphiuurect  th*c  f.h^'sp  data  do  not  Include  prlrate 
expenditures  for  relief  and  oUier  aoclal  serrtcee  Ttiry  Include  only 
•xprndltiireA  under  public  control.  Howeyer.  In  tiM  caae  of  Great 
Britain  andlotber  foreign  oountrtaa.  such  espandtlHna  Include  con- 
Crlbutlona  of  empioyers  and  beneftclartea  to  vmrtmts  InsuraiKX  plana. 

Thus  tlie  jOxures  given  In  Appendix  I  are  larger  tlian  ttie  amounts 
•ctually  palfl  out  by  tbe  excliequer  and  local  gOTwmmcnta. 

While  thu  qnestion  may  be  debated,  tt  Is  a  tenabl*  position.  I 
thmJt,  t.)  hrild  that  contrlbutiona  of  employers  and  tancOctertes 
are  a  form  )f  taxation  and  are.  for  our  purpose,  not  dillersnt  trom 
otiier  publi'J  exp«'ncUtui«s. 

Sureiv  Ui\a  is  ih«  case  wb«n  ths  security  or  Insurance  program 
Is  cxxnpulsory  In  tlie  case  of  yoluntary  p'ana,  the  poUit  is  more 
questionabl*)  But  tt  ran  be  pointed  out  that  If  the  voiuirtary 
operates  i:-.  jleu  of  a  compulsory  plan  then  again  thar*  la 
'.iou  f  r  LticiuAioti  of  suca  pafOMota  on  ttuM  aaoM  basis. 

Tber-  ar<><  three  totals  and  tliras  iiiwianw'"*^**'^  per-caplta  fig- 
ures he  flitst  .nc-lu<1e«  all  Itecas  lltort.  tils  second  excludes  Hous- 
inK  fi.  and  the  third  excludaa  both  Housing  (F)  and  Public 
Health    («). 

lu  expenqtturf^  under  the  pubUo-health  acts  there  are  Items 
such  as  maternity  aid  and  lunacy  treatment,  which  doubtless 
should  not  t>e  i.-icluded.  because  tlMy  are  not  tadtadcd  in  the  data 
for  tne  Unlied  Statra  But  tb«rs  Is  also  Inetaead  aasdical  aM  to 
pix>r  and  it«ifaxe  work,  whkh  tho'.ild  be  Ineludad.  sinoe  raUef 
expenditure^  ir.  the  United  SUL^ea  c<~\rere<l  ''"""^t  SOVlOSa.  ThS 
tftal  under  pubLc  health  -aii  b*»  broken  down,  but  unfortoaaMy 
not  ui  a  manner   u>  Uii:iaUe  only    ths  Items  we  want. 


cixracy  Is  not  possible  In  "«»^*'«g  such  a  broad  eooqpaflaaii.  But 
It  would  appear  that  the  flgora  aoat  cocnparabtc  to  tba  QaMad 
States  data  la  aoas  placa  iMiwaau  the  two  lower  per -capita  Oguras; 
that  u.  betwaan  tSa-Tft  and  00.44  for  1833. 

As  to  the  exchange  rate  I  am  a<  tha  «p«»>*«"«  that  the  old  par 
presents  the  fairest  picture  for  eoavetlaaa.  Bat  it  u  a  alalia 
latter  to  ooai>art  on  axty  basis  wanted  stnoe  all  tlvas  totals  are 
glvsn  In  poojQda. 

A  hostile  critic  can  object  with  plausible  reasons  to  any  con- 
ceivable mannrr  of  convaratocx. 

Dortng  ttaa  yaara  at  nolaat  SactaaUacMi.  such  as  1931.  isna.  and 
1933.  I  do  not  know  how  strtet  aecuiacy  oould  be  obtained  in  any 
averat(e  Ogure  But  suppuae.  roughly,  a  figure  uf  3  75  for  1933.  5 
for  193J.  aiul  *92  for  lt)34~3S  Converaion  at  tiMaa  dSffsrant  tig- 
urcs  would  present  a  changing  picture  ctf  what  tte  BttUrti  are 
ipetwllns  that  la  entirely  falte 

If  eonveratOQ  la  made  at  the  actual  rate  ot  raoant  masktha,  the 
Bnush  expendltvires  are  made  to  appaar  svan  higher. 

In  obtalrung  the  per-caplta  expenditure  the  same  population 
flffure  has  been  used  for  the  different  years.  122  000.000  for  the 
United  States,  and  44300.000  for  Qreat  Britain  If  allowance  ware 
made  for  an  Increasing  populaUon.  the  per-capiu  figure  would  be 
slightly  lower 

The  sources  for  the  daU  regarding  foreign  countrtes  are  The 
'nomtst  Budfret  Supptsmant.  April  14.  1934  pa^  10:  Daoam- 
bsr  as.  1935.  page  ISOS.  Total  «xpendltur««  undir  Certain  Acta  of 
Parllaaiant  (oaclal).  Hofvamber  1934  November  1935.  Intematloiua 
Ctovay  0*  Social  Bemeas.  19S3  Published  by  Intemattrmal  Labor 
Oaoe.  19SS  World  ■nofMimh:  Survey.  19SS-S4  1034  35  Oreat 
BMtalB  Bouaa  <tf  Commona  flasiliiinl  Papers. 
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The  moet  useful  and  reliable  source  Is  the  official  publication. 
Total  Expenditures  under  Certain  Acts  of  Parliament.  In  addition. 
the  Economist  Budget  Supplement  and  the  publication  of  the  In- 
tarnatlonal  Labor  Office.  International  Survey  of  Social  Services, 
IMS.   were  helpful. 

Unemployment  and  Insurance  Act  (a)  covers  unemployment 
Insurance  act*  1920  <J3  and  the  large  State  assi.stance  provided  In 
the  transitional  pavments  scheme  (National  Economy  Order  No.  2) 
of    1931.   revised    1934. 

Health  Insurance  (B)  Is  under  the  compulsory  act  of  1911, 
which  was  frequently  amended,  codified  in  1924  and  further 
amended  in  1926.  1928.  and  1932.  The  source  of  Income  Is  the 
oontnbutlons  from  employers  and  Insured.  State  subsidy,  and 
revenue  from  Investments. 

Peiuilons  (C)  Include  widows',  orphans',  and  old-age  contribu- 
tory pensions  (act  of  1925)  Income  spent  is  from  State  subsidy 
and  contributions  of  employers  and  insured.  Also  Included  are 
the  noncontrlbutory  old-age  and  blind  F>en*lon8  subsidized  en- 
tirely by  the  State  (act  of  1908.  last  amended  1929).  Seamen  and 
sotne  public-utility  employees  have  8pe<'lal   plans 

In  order  to  obtain  data  comparable  to  the  British  total  exclud- 
ing housing,  expenditures  under  Public  Works  AdminlKtration 
(N.  I.  R.  A.  and  act  of  1935)   were  not  Included. 

Item  5.  Other  Federal  (act  of  1936),  covers  funds  allotted  to 
other  agencies  for  expenditures,  such  as  Resettlement  Adminis- 
tration. Commerce  projects.  Navy  projects,  etc. 


The  expenditures  for  the  Ur^ted  States  Include  not  merely 
relief  In  the  sense  of  direct  grants  but  conservation  work,  educa- 
tion, and  other  valuable  work  While  men  may  differ  as  to  the 
exact  value  of  the  conservation  and  educational  work,  it  is  indis- 
putable that  a  vast  leturn  lo  the  public  well  are  and  public  econ- 
omy was  secured 

'The  expenditures  for  Great  Britain  do  not  include  similar  returns. 

Subject  to  thFse  limitations,  the  comparison  between  per-capita 
expenditures  are:  $1009  In  the  United  States  against  $30.44  to 
$32  75  m  Great  Britain  for  i933.  ?20  81  in  the  United  Slates 
against  $28  94  to  $31.40  In  Great  Britain  for  1934.  $23.24  in  the 
United  States  against  $29Ja6  to  $31  81    in  Great  Britain  for   1935. 

Due  to  the  rapid  change  in  expeaUltures  for  United  States 
between  1933  and  193,5.  it  Is  interesting  to  compare  the  average 
annual  expenditure  per  capita  for  the  3-year  period,  1933-36: 
for  the  United  States  it  was  $18.05  against  $29.55  to  $31.99  lor 
Great  Britain. 

Of  cour.s«v  there  are  .some  other  factors  which  are  relevant  to 
this  comparl.'on  we  have  made  For  example,  we  have  not  dealt 
with  the  comparative  cost  of  living  between  the  two  countries, 
nor  with  changes  In  the  cost  of  living  during  the  period  covered 

ALso  the  per-capita  wealth  snd  per-caplta  income  has  not  been 
considered,  although  it  might  be  argued  that  a  wealthier  country 
can  well  afford  to  spend  more  for  social  services.  But  the  compari- 
son at  best  IS  a  rough  one.  and  I  doubt  the  prudence  of  too  much 
refinement  of  data  which  m  their  nature  are  approximations. 


Appxndix  II 
Expenditvret  for  tonal  tertrictt  in  Oerinant^ 


im4 

1033 

1932 

1^1 

1930 

iwy 

ReicktvMTlu 

Rtich»nmrk$ 

ReUktmarki 

Reicktmark* 

Reiek»mKrk$ 

ReiAtrntrkt 

Inmlidlty  and  wiryivors"  Insurmnoa . 

1,  220, 200, 000 

1.  ITS,  283. 000 

3,283,900,000 

4,096,300,000 

1.  475.  400. 000 

1, 324.  300.  000 

halariod  workers   insuraooa 

301.242,000 

275,  .-Sfi,  000 

a63,eoaooo 

263,  loaooo 

224,  MO.  000 

186.  200.  'JOll 

Miii«ri' pensiocu  „ . .           . ..    ..— 

303,300.000 

197,518,000 

20o,ooaooo 

225. 900, 000 

24a40a000 

H ! ,  1*10.  ()nr» 

UDemplo}-Tnent  relief 

l,977,70a000 

2,e«5,5oaooo 

3,213.100.000 

3,216,7Da000 

X0917IAOOO 

1  Z  Ul  i,  idXl,  («Xj 

Uasmplovrnent  lasaraoos. 

I.  358. 851. 000 

1,7.58,633,000 

874.  526.  ODD 

1,63a  692,  000 

l,799,8n.000 

1,  ;ri  .iMj,  (W) 

gjsfcliiiii  irntiranc*     .... ... . 

1.  2n0.  OOa  000 

1.  laasoaooo 

i.2iaooaooo 

1,066,400.000 

Loiaooaooo 

2,219.  .-ifJO.  000 

Pablic  welfare  and  youth  sM 

>  2.  TOa  000, 000 

2.76o,aoaooo 

2.U92,4Oa0O0 

2,  534,50a  000 

2,2oi,6aaooo 

1.  htr.  ooa  ixw 

ToUl  freichinnsrks) 

».  021,  293. 000 

10,016,620,000 

12,047,626,000 

13,631.492,000 

9.649,777.000 

9. 7oa  9oa  000 

Total  In  dollara,  eoavortlnc  at  tO  B8t ...... 

$2,  151,  578, 3S1 

$32.84 

$3,638,828,744 

$2.  388,  963. 870 
$36.  $3 

$2, 873.  334. 961 
$44.29 

$3. 227.  260. 842 
$49.97 

$2,301,471,815 
$3.V80 

$2,  31.^  664, 6S0 

Pw-eapita  fi^t  of  Kwisl  Mrriee  * 

$36.16 

Totftl  in  dollart,  ronvwtlnc  %X  MtlHM 

Pw-rai)iLa  onst  of  iiorlal  Mrrka  ' 

$56.54 

■  Soaros;  Stsllstlscfa«5  Jahrhuch  'les  Deutsches  Raich",  1030-35.  Tb«so  eipeDditONS  eeme  under  public  control.  The  follovrinK  it«ms  include  contributions  froni  the 
Fsdarsl  Oovsmment:  t'Demplornienl  iosurance;  unernploymeot  relief.  Invalidity,  old-see,  and  survivors'  insurance  (for  Federal  employees  on  railways,  for  seamen  and 
mlaen);  teoeral  inTalidttr,  okl-«g«,  and  surrivors'  insuraaoe.    The  other  items  are  oontribuied  by  employers  and  beaeflciaries  only.  '^ 

>  B«tfmstsd. 

•  PopalaUofi:  ISOO,  6«.»ai000:  19$1,  »4.aO,(»  (sstimated);  1032,  64,880,000  (estimated);  1933,  65,218,461;  1934,  65,518,000  (estimated). 


KXPIUNATOKT    RKlf  AKKS  ON   APPENDIX    U 

These  data  do  not  include  private  expenditures  for  social  serv- 
ices. It  Is  assumed  In  this  table  that  contributions  of  employers 
and  beneficiaries  are  a  form  of  taxation  and  are,  for  our  purpose, 
not  dllTerent  from  other  public  expenditures  This  Is  certainly  the 
case  when  the  security  or  Insxirance  program  is  compulsory. 

In  no  cix>e  are  expenditures  of  Individual  or  corporate  philan- 
thropies liurluded. 

There  are  two  estimates  in  the  data  for  CJennany.  Unemploy- 
ment relief  In  1929  was  put  at  Rm.  2.500.000.000  on  the  supposi- 
tion that  the  1929  needs  and  expenditures  were  slightly  below  the 
oorraspondlng  figure  for  1930  Public  welfare  and  youth  aid  for 
10S4  was  put  at  only  a  trifle  less  than  the  1933  expenditure. 

The  expenditure  for  public  welfare  and  youth  aid  was  contributed 
In  part  by  local  governments. 


Total 


TTie  population  estimates  for  Germany  are  based  on  the  as.sump- 
tion  that  there  was  an  annual  Increase  of  about  300  000  from  1930 
to  1934  Only  in  the  case  of  Germany  ha-s  a  different  population 
been  used  in  obtaining  the  per  capita  ex])end!ture  for  the  different 
years 

Converting  at  par  the  per-capita  expenditure  for  social  sei-vice«  In 
1933  were  Germany,  $36  63:  United  States.  $10  09;  in  1934  Germany 
spent  $32.84  and  the  United  States  $20  31 

Because  1935  data  are  not  available  for  Germany,  and  because 
the  United  States  eiyjenditures  increased  rapidly  from  1933  to  1935. 
it  is  interesting  to  compare  the  average  annual  expenditures  per 
capita  for  the  high  3-ycar  period:  it  is  United  States.  $18.05  for 
1933-35.  and  Germany,  $48  63  for  1931-33 

If  conversion  is  made  at  the  recent  figure  of  »0  40336,  the  German 
expenditures  are  increased  more  than  60  percent.  This  is  shown  for 
1934,  but  IS  not  used  In  the  comparison. 

m 

pr  reUef,  t9SS-$S 


Kmsrnocv  ReUef 

Olvl  Werka  Administration 

Ctrfltoa  Cooaarvatloo  Corps 

Works  ProfTws  Administration. 
OtlMT  Psderal  (act  of  1036j 


Total  costs 

Total  cost  per  capita 

Avsrsgs  oost  psr  capita  par  annani . 


S-year  total  1933-^ 


19:53 


Total 


9i  006, 433, 387 

038,  ooa  000 

1, 003. 840. 000 

316,856.061 
16a  227, 347 


flk  606,  366,  776 
.S4  143 
18.047 


Federal 


$3,ga'S.701,306 

847. 962, 000 

1,003,840,000 

256, 6.U.  410 

160.227,347 


6, 254, 374.  U63 


State  and  local 


$l,10a732,071 
Oa  048, 000 


eaao2,66i 


1, 34a  082,  722 


Total 


$702,856,422 
23!.144.<M3 
217.344.UU0 


1,231,345,365 
ia083 


Federal 


$480.  716.  770 
I9U.916,0» 
217,344.000 


897.076.298 


Slate  and  local 


$SItI4ai62 

21.  238,  015 

i 


333.370.067 


19M 

uas 

Total 

Federal 

Stats  and  local 

Total 

rsdval 

Stat*  and  local 

KmsrfSDcy  Kelief - 

Civil  W<vkt  A dmjnltiratlnn 

$1, 476.  568,  370 
716,  KVi.  057 
345.  645,  000 

$1. 066. 004. 451 
648. 086. 972 
345.  645,  000 

$411,663  028 
08. 818. 066 

$1,827,008,566 

$1. 360.  'i»8a  575 

$4r,7.or,901 

Civilian  Coiuer^-mtioD  Corp« 

Wfvkg  Pmmrv  A<1minifttnliAii                                            ..   

630,961.000 
316.866.061 
16a  227. 347 

530. 961. 000 
266,  615,%  410 
IflO.  227. 347 

06,202,651 

OOm  Fsdsral  (act  of  1036) 

Total  cost  psr  capital.. 

a.  638, 068. 436 
3a  811 

2.  avt,  586, 423 

48a  382. 013 

2.836,042,974 
23.238 

%  307,  812,  332 

527,  23a  642 

ExnjtitATosT  am Aax8  oar  amjiiux  m 

Appendix  III  does  not  Include  the  small  amounts  paid  In  old- 
a^c  pensions  by  the  State  and  county  governments.  Smce  simi- 
lar exF>enditure8  were  Included  for  foreign  countries  (m  their  case 
the  contributions  were  by  the  central   government),  these  items 


should  be  Included.     However,  their  inclusion  does  not  materlaUj 
change  the  comparison   as  the  following  data  show 

The  expenditures  of  State  and  local  governments  in  the  United 
States  for  old-age  pensions  were  $16,173J207  in  1931,  and  $31,- 
192,492   in   1934.     Oa   a  per-caplta  basis   this  amounts   to  $0.13   In 
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30    !n     !9^4       TTie    correflpoodlzm    Q^rurv    for    1935    U 
fet    &7«llaM«>     but    my    rueas    Is    tl:i*t    tt    wtU    b»    at 
ni  At)ovf»   thr-    iyi34   riirur* 
!■    to    UiCT««<ie    tb«    per-caplta    expen<ltUire    tn    Ihe 
by  tO-aS  from   tOOAl    to   «31  07   for    L934       The    I8S5 
wnu!d   b<>  increaaed   by  a  auni^whAt  Uu^pr  axnoont 
prtTAtr  penatOQ  ptenn  are  not  int^udetl  becmua*  no 
axKter  prtvate  ooatrol   w«x«  lashtdad  In  the  data  fur 
Only    exp>mdtturfii   QBittar  pvMlB   oontrui    were 
tb*  purp<Me  ai  tli*  oompaclaan. 
I  no    fxpendttOTH  oadar  tba  SocUl    S«canty   Act  In 

exueudltaVH  Cor  ^ir*"fl   w«re   not   tnclud«l.   the 
L    &.    A.     and    act    erf    lOSfi)     expnuliture*    vers    not 


foUoiiBf   tB  a   brtof    IdenUfloatton   of   tbe   AgirnciCB   referrvd 


appaaUx  m: 


UMOMZKIVCT     KXUrr    KITD    WnKK     PWIAICS 


BncTfcency  BaU«f  AdmlnistraUor.  ?*  R  R  A.  \  Two 
main  tjpm  (*  relief  hav*  been  provided  by  the  Prdera;  Smergency 
Relief  AdTnliilstration  since  Ks  crganleatlon  In  May  ot  10S3  TtMse 
are  direct  rcUef  and  wart,  relief  Under  both  the  direct-  and 
work-relief  )  rograms  P  E  R  A  jrrarted  "^indu  u->  thr  ataten  to 
aid  the  8taCca  In  c^nnn  f-r  their  1e«Ut,ute  anem plo>'f«l  TTve 
fOBte  oooe  g;ranted  b«raine  thf  property  of  the  Staten,  subject 
only  to  oertiin  (eneral  federal  requlr«cnents  nuxiwary  m  order 
to  Insure  th  >  proper  use  of  Pecleral  money 

Direct  rel  ef  \inder  this  program  was  given  to  the  destitute 
Joblisi  in  tlie  form  of  an  outright  gift  of  money  or  gootiA.  Ifo 
nrvlee  or  wrk  was  required  of  the  retler  raeCplant  The  amoont 
of  laaaey  or  goods  given  each  relief  cilent  «••  determined  by  the 
deir*^  -«f  n^  at  each  rell<jf  case  as  discover eU  after  detailed 
Inv-^'  <at'  n  by  aoetal  eai  iiku  vorters.  Tbxis  a  man  with  a  large 
tfLi-  s-jwr.dfTtvi  wo^d  need  and  recelfe  a  larger  amount  of 

r»>- '  I       ''  *      r.-»Hleri    or   reoelTed    by    a   iCngle    perwn      Direct 

rf  :,•'  s  •.,'  ♦  .  tr-.f-arHb:-  Ui  the  "dde"  in  Kn^tand  Ttif  number 
-HA<>Tt  (nauiifls  and  alngie  persoos)  reoelTlng  direct 
<t  from  nearfy  3.000.000  to  a  pe&Jc  of  onnt  S.400.000  a 
♦i^tter  nimaber  reached  In  March  1934. 
-f  uniler  I'  B.  R  A  wa«  j^ranted  In  a  manner  -«Twtim» 
relief,  but  wv^es  paid  for  wor*  performed  were 
OTTtnght  (flftfl  Work  relief  thus  poMraeed  the 
direct  relief  of  aiding  In  the  maintenance  of  the 
and  morale  and  of  providing  the  community  with 
However,  the  amount  any  wortt  eouM  earn  on 
relief  #aa.  like  direct  rc^Uef.  limited  by  his  bodgetary  need 
for  bare  living  Hotn-ty  «•(»  were  paid  at  the  prevailing  level, 
as  detennlnsd  by  local  (HBniBltlefe  In  each  community,  but  the 
ot  tmn  of  work  each  week  varied  with  the  need  of  each 
•M/km.  The  type  of  axrk  performed  by  relief  workers  under 
this  prograir  varied  widely  in  order  u>  meet  the  .Tu-yin^  needs  of 
the  widely  dUTerent  oocupiatlonai  experience  of  the  rebef  warkere. 
The  project^l  were  largely  light  construction  oim»  although  noc- 
constnicUon  ones  were  provided  for  vomen  and  ^rhlte -collar 
workers.  In  any  ease,  the  emphasi«  was  on  the  reiief  o(  destltu- 
Uon  among  hm  unemployed  raUier  than  on  the  vaiue  of  the  oom- 
pleted  projects.  MaxerlaJ  r^T«t^  ;n  rrlaUon  to  labor  cokCa  vrere  kept 
at  the  lowei.t  level  pracUc-abie  The  number  of  rm:dent  cases 
receiving  w»)^k  relief  varied  from  1. 500. 000  to  m<ire  thaxi  2.400.000 
persona   a   in^nth.    the   latter    number    being   employed    In   January 

n  Clvtl  vMork.-t  Administration  (C  W  A.  i  The  Clvfl  Works  Ad- 
ministration, beifaii  .operations  in  the  middle  (jf  November  1933 
and  practicably  8tt>pped  operations  in  the  £ln,t  week  of  April  1934. 
T^g  C  W  \.  pro^raxn  provided  work  for  more  than  4.1  miliw^n 
P— OPg  »t  IM  P«*k  Ln  January  1S34,  but  tt  dtfTered  from  work 
relief  under  the  F  E  R  .A  In  several  Important  respertfl  C  W  A. 
was  a  F>clerii  prognun  and  the  wwicers  on  It  wen«  {•>deral  em- 
ployees, whelcas  both  direct  and  work  relief  weiw  eeeentiaUy  State 
prvj^ranu  helped  with  P«Hlera;  funds.  Wtuc^  on  O.  W.  A  were 
paid  at  prev^Uing  hourly  wage  rites  and  the  number  of  hours  of 
work  per  weflc  was  a  Sat  amount  applicable  to  ail  workers  of  a 
paxncular  tytoe  regardless  of  variaUons  In  the  am^mnt  of  Lndlvld- 
uai  need  for  income  So  tnvesturatlon  by  social -service  workers 
was  required!  for  C  W  A  employment  Of  the  4  000  000  persons 
empioyt-d  om  C  W  A.  %t  the  peak:  about  2.000.000  were  taken 
dlTPcUy  frnni  P  B  R  A  relief  roils  and  2.000.000  from  the  unem- 
ploy^^  not  neceiving  re..^ief  Projects  carried  on  tinder  C  W  A. 
were  of  a  *t|le  variety  of  types  designed  to  me»-t  ihf  occupaUonal 
needs  and  abilities  of  the  unemployed  The  major  emphasis  was 
on  <i7ing  Ji>l|s  to  the  unemployed  rather  than  on  the  value  of  the 
completed  prto)ects  The  projects  covered  both  construction  and 
nonconstruc-ii.in  occupations,  the  construction  projects  being 
ehleAy  on  tb»e  lighter  type  of  projects  which  could  be  completed 
quickly  and  Iwhich  did  not  require  heavy  expenditures  for  mate- 
rials. 

m.  Kmergtncy  conservation  work  (C  C.  C)  The  emergency 
eoos«-vation  work,  which  directs  the  cmilan  Conservation  Corps 
(C.  C.  C  I  wis  rj-eated  in  March  1933  to  provide  employment  In  a 
healthful  ouod'^'tr  utmospherf-  for  wiw  vet^ran.^  and  for  young  men 
from  relief  f^r.i;.es  Unemployed  unmarried  youths  between  the 
of  17  atid  '->8  ire  enrolled  Ir.  forest  camps  to  do  work  of  a 
BTvatlon  and  reforestation  nature  EnroUees  are  given  room, 
board,  cloth i|ig,  and  medical  aI,tenUon  free  !n  addition  to  a  basic 
caah  allowan<»  of  $30  a  month,  of  which  about  |25  Is  sent  home 
to  u(l  ;n  the  support  of  their  dependents  Employment  on  C  C  C 
reached  a  pe#^  ol  nearly  900.000  enroaeee  and  other  emploveee  tn 
August  1936.  *^    ' 


The  Works  Ptor- 
E: -..•rir»':;rv  Relief 
'.  •■r-.-pinvTuent  for 
W  P  A.  U 
r      K.    B     A.;     the 


IV    Public  Works  Ad.nliilstratlon    (V    W    A  >      The   Public    W.>rks 
Admtnlstrallon  was  oriranlred  under  the  pmvl.<'on«  of  the   NuJi  mal 
Recovery    Act    in    June    1933.    an<l    continued    under     Uu- 
icv    Rt-:ief    Approf^rtatlon    Act    of     1936       By    making     i<>a;.ft 
and.  Of  c'*-'.!-'    '■       t    r-   Pr»ier*i   agriu-leji  *:id  U>  non-Pederal  public 
bodies.   P     W     .V    prrjvMea  for  thr  cnnstructli in   of   heary   enjf1:.o»—-     ^ 
types    i:rf    project!*       I'nllkr    P     K     R.    A,    C     W     A  .    and    W     1'     A 
In  which  the  emphasljs  \»    itx  providing  a  living  to  the  needy  ur;em- 
ployed,   the   ••::.;.  .•..i.-..       :.    1'    W     K    Is  on   thr    value    if   the   lomple'ed 
project    and    tiir      pump    prtming'"    of    prlvat.     industry      P     w     .\ 
carries    on    types    of    projects    ."^uch    as    the    ctjn.structiwn    of    dams. 
roads,  low-cost   hmising.   *chnt4   bulidlnirs    and  other   public   t      :  i 
logs  a€  ail  aiv~LB.  oil   wtiich  tlie  cost  of   mat^Tiaia  in   relation   !>     i;ii- 
cost  of  labor  is  blj^h 

P  W  A.  (imder  the  N  L  B.  A.  i  differs  from  P  E  R  A  and 
W  P  A  In  tnat  i:  acta  ui-  no  relief  stand-irds  No  investigation 
of  oeed  Is  made  any  uaerapioyed  worker  is  eligible  for  a  )ato. 
PrevailinK  vatces.  rather  tiiAn  "security  wages  .  are  paid  CadV 
the  fixiergancy  Helled  .ApprovnatUn  Art  of  193.-)  hriwever  P  W  A. 
Is  required.  Ul.^  tue  ot.'ier  agencies  partk-lpatinK  :n  t.he  worlu  pro- 
gram, to  employ  oliiefly  workers  from  the  relief  raUs.  Kmploy- 
ment  on  P  W  A  pn^Jects  reached  a  peak  of  allchtly  BBore  than 
900.000    tn   July    Uri4. 

V.  Works  Progress  Administration   fW    P    A.)  • 
resB    AdnUnistraUoQ    was     irganlzed    under    the 
Appropriation   Act  of   liB5   to  provide   the   bulk 
ill*   eartrtinf    a.500.000    employable    relief    p< :  - 
wpjTtng    the   worki-rellef    program    tmder    ii.v 

AincX  relief  of  unemployabiee  formerly  cared  for  by  P  E.  R.  A.  U 
being  trantferred  back  to  the  States.  W.  P.  A.  diHers  from  the 
old  P  R  R  A  work  relief  In  that  the  amcrant  of  r/age  payments 
to  workers  are  based  on  occupatloiial  and  geographical  differences 
rathM-  than  on  the  budgetary  deficiency  of  each  worker  Also. 
W.  P.  A.,  like  C.  W  A_  extends  the  area  of  Pederal  control  to  pn>- 
vlde  for  much  doeer  supervlsloo  of  P«deral  funds  than  existed 
tnMler  P.  E  R  A  W  P  A  employv^s  are  F^ederal  employees  and 
all  expenditures  are  made  directly  frx>m  the  federal  Treasury. 
W  P  A.  differs  from  P.  W.  A  In  that  W  P  A.  pays  a  eecurlty 
wage,  averaging  about  $50  a  mooth.  whereas  P.  W.  A.  pays  pre- 
▼Al^lng  wa^BB.  A  more  Important  difference,  howwver,  llee  In  the 
type  of  projects  carried  on.  P  W  A.  carries  on  heavy,  expensive 
engineering  construction  projects  which  take  a  relatively  long  pe- 
riod to  get  Into  operation  axid  to  oomplete.  and  m  which  the  cost 
of  materlala  Is  high  relative  to  the  cost  of  labor  The  emphasis 
In  P  W  A  operations  is  on  the  value  of  the  completed  project 
In  terms  of  capital   additions  to  the  country  raUier  than  un  the 

provision    of    Jobs    to    the    mailmiim     number     of     

W    P    A  .  on  the  other  hand,  carries  on  both   noncon5tna0ttaB~ 

Jobs  to  fit  the  orrtytaons]  characUrMtles  of  the 
iployed.  The  oonstnictlon  projects,  which  ooostltute  the 
larger  portion  of  W.  P  A  projects  are  of  a  lighter  type  that  re- 
quire leas  time  to  get  under  way  and  to  complete  and  in  which 
the  cost  of  materials  Is  relatively  small  compared  to  the  cost  of 
labor.  W.  P  A.  iinuihaslwe  the  need  for  providing  the  maximum 
nam  her  of  aodaUy  useful  Jobs  within  the  limits  of  the  available 
funds  rather  than  the  value  of  the  cainplet«d  projects  W.  P.  A. 
carrlee  on  such  construction  projects  as  the  construction  of  farm- 
to-market  roads,  of  parks,  playgrounds,  swimming  pools,  airports. 
and  repairs  and  Improvements  to  all  types  of  public  buildings. 
At  the  peak  of  W  P  A  employment  in  Ptebruary  1938  more  than 
SjOOO.OOO  workers  were  employed  on  W    P    A.  project*. 

Appx?rotx    IV 

DKP/urrMENT   or   CoacKzxcz. 
BtrasAU  or  Pokzicn   awd  Doictstic  CoiCMsacz, 

Washington.  AprU  13.  1935. 
TO-   R    B    Hams.  Committee  on  Economic   Security. 
I'rom:  H.  Gordon  Hayea,  Chief,  Division  of  Economic  Bflaoarch 
Subject     Dau  for  CongrMaoaa  Lews  re  corporate  Income  and 
dividends, 

Profits,  cash  dividends,  and  furjjluses  of  all  corporatioru 

I  Statistics  of  Income,  Bureau  of  Internal  Revenue.  Treasury 

Department] 


CompOsdiMt 
proatlMitD- 

Oesk  dlvMemls 

paid 

Balaooeaftsr 

eash  divldeods 

PsM 

!<mi 

*>•«•.  000,  «0 

•  4.iu.r7.flon 

•U  ITS.  896. 000 
X»47.«M^«0O 

iai87^«(n.«0B 

fllSSXflOiOOO 
7.08,17^000 

ikaa.«4x«oo 
a.i48,out.oao 

&tU.«OB.«00 
«.0»7.Mr.OW 

S.18X0OUIOOO 

■•ta.t70.OOQ.000 
X8SS.aBl.000 
•.lil.  08X000 
1.300.341.000 

X  3S&,  mx  000 

7.  (T73.  723.  000 
X  43X179. 01)0 
X  MX  293. 000 
XIW.  47X000 

<S3R.exooo 

4.  MO.  11X000 
X  437.0001 000 

••tX  448,0001 000 

toil 

■  X  000, 077. 000 

MSA 

•  7,  X3X  879. 000 

MB 

*X2SX  38X000 

fW 

XS30.  40*1,000 

M» 

X  478, 881.  OOO 

MM 

1,11X  148.090 

M«f 

iissxM9.oao 

MM 

3,088.377.080 

1.57<77l.000 

XS38.oao.ooo 

*^*? 

1,  740, 000,  OOO 

^>:,s^i^^^sf^^i:t,iJ^L^  SSI'S  '^^^'^,  ^"T^  "^ 

'N'mrtHrmts  Im^^^^^m,  MM^  f!Zi^^^*  ^t!?^        ^^  oivldsnas  pail      anil  of 
Div^on  of  E«»«Sll25i??L^^  ^  ^;SSl??SSri\n'd'l^ 

wAimnl  by$ubUTU*iaf  Lhs(l«nv«ja«un)lbrooluninlfrom(»hiinaX 
'  Ueuctt. 
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The  Clerk  read  as  follows: 

-l  Any  person  who  knowingly  and  with  Intent  to  defraud  the 
United  States  makes  any  false  statement  In  connection  with 
any  appllcaUon  tor  any  project,  employment,  or  relief  aid  under 
the  foregoing  appropriation,  or  diverts,  or  attempts  to  divert,  or 
assists  in  diverting  for  the  beneflt  of  any  person  or  persons  not 
entitled  thereto,  any  portion  of  the  foregoing  appropriation,  or 
any  services  or  real  or  personal  property  acquired  thereunder, 
or  who  knowingly,  by  means  of  any  fraud,  force,  threat,  Intimida- 
tion, or  boycott,  deprives  any  person  of  any  of  the  benefits  to 
which  he  may  be  entitled  under  the  foregoing  appropriation,  or 
attempts  so  to  do.  or  assists  in  so  doing,  shall  be  deemed  guilty 
of  a  misdemeanor  and  fined  not  more  than  $2,000  or  Imprisoned 
not  more  than  1  year,  or  both. 

Mr.  BACON.    Mr.  Chairman.  I  offer  an  amendment,  which 
I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Bacon:  On  page  23.  line  7.  after  the 
word  "doing",  strike  out  the  comma  and  Insert  the  foUowlng: 
'  .  or  any  administrative  officer  of  the  Works  Progress  Adminis- 
tration who  shall  Influence  or  attempt  to  Influence,  through  fear 
or  Intimidation,  the  vote  of  any  person  who  Is  an  applicant  for. 
or  who  receives,  relief  or  work  relief  under  the  provisions  of  thla 
act.  In  connection  with  any  election  at  which  Presidential  and 
Vice  Presidential  electors  or  a  Senator  or  Representative  in.  or  a 
Delegate  or  Resident  Commissioner  to.  Congress  are  to  be  voted 
for;  or  whj  violates  or  consents  to  the  violation  of  the  pro- 
visions of  this  paragraph,  stall  be  deemed  guilty  of  a  misdemeanor 
and  fined  not  more  than  $2,000  or  Imprisoned  not  more  than  1  year, 
or  both  " 

Mr.  WOODRUM.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  amendment  offered  by  the  gentleman  from 
New  York  [Mr.  Bacon]  is  not  germane. 

The  CHAIRMAN.  Does  the  gentleman  from  New  Yoric 
desire  to  be  heard? 

Mr.  BACON.  Mr.  Chairman,  this  covers  Individuals  who 
may  be  gmlty  of  intent  to  defraud  or  who  knowingly  by 
means  of  any  fraud,  force,  threat,  intimidation,  or  boy- 
cott deprives  any  person  of  any  of  the  benefits  to  which  he 
may  be  entitled,  and  so  forth. 

I  merely  add  to  the  list  of  people  mentioned  in  this  sec- 
tion another  clause,  namely,  that  if  any  one  of  the  admin- 
istrators of  this  fund  shall  by  intimidation  or  threat  try 
to  influence  a  man's  vote  he  shall  also  come  within  the  pen- 
alties provided  for  in  this  section. 

Mr.  WOODRUM.  That  is  the  provision  which  makes  it 
not  germane,  because  the  penalty  provided  in  here  is  against 
a  person  who  undertakes  to  prevent  the  application  of  these 
funds.  The  gentleman  brings  in  an  entirely  different  mat- 
ter and  sets  up  an  offense  and  provides  a  penalty  for  some- 
thing entirely  separate  from  this  and  not  provided  for  in 
the  bill. 

The  CHAIRMAN.     The  Chair  is  ready  to  rule. 

The  paragraph  to  which  the  amendment  has  been  of- 
fered   relates    to    fraud    against    the    United    States.      The  \ 
amendment  offered  by  the  gentleman  from  New  York  relates 
to  an  entirely  different  subject.    For  this  reason  the  Chair  I 
rules  the  amendment  offered  by  the  gentleman  from  New  ' 
York  [Mr.  Bacon]  is  not  germane  and  sustains  the  point  of 
order. 

Mr.  BACON.  Mr.  Chairman,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  on  the  particular  amendment 
I  have  just  offered  and  which  has  been  declared  out  of  order 
by  the  Chairman. 

The  CHAIRMAN.  Ls  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BACON.  Mr.  Chairman,  I  ask  unanimous  consent 
that  in  the  revision  of  my  remarks  which  I  made  this  morn- 
ing I  may  include  certain  documents  that  I  referred  to  in 
those  remarks. 

The  CHAIRMAN.  Ls  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Municipal  architect's  office :  Fy>r  an  additional  amount  for  per- 
sonal services,  fiscal  year  1936.  $566. 

Mr.  MAVERICK.  Mr.  Chairman.  I  did  not  hear  page  25 
read,  and  I  ask  unanimous  consent  to  return  to  that  page 
for  the  purpose  of  offering  an  amendment. 


The  CHAIRMAN.     Is  there  objection  to  the  request  of  the 

gentleman  from  Texas? 

There  was  no  objection 

Mr  MAVERICK.  Mr.  Chairman.  I  offer  aji  amendment, 
which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr  Maverick:  Page  25,  line  6.  strike  out  all  of 
lines  6  to  18.  Inclusive 

Mr.  MAVERICK.  Mr.  Chairman.  I  hope  to  win  this  par- 
ticular fight,  and  I  am  serious  about  It.  I  want  the  Members 
to  listen  so  they  may  know  to  what  this  amendment  refers. 
At  the  present  time  the  Senate  confirms  the  holders  of  Jobs 
paying  $5,000  or  more.  The  Constitution  of  the  United 
States  does  not  have  any  such  requirement,  but  it  does  .say 
that  all  other  officers  in  certain  cases  shall  be  approved  by 
the  Senate,  and  so  forth. 

Mr.  Chairman,  I  do  not  see  any  reason  why  when  we  make 
an  appropriation,  and  we  go  ahead  and  make  the  appro- 
priation for  the  people  of  the  United  States,  that  we  should 
then  let  the  Senate  control  how  that  money  should  be  spent. 
"Hiat  is  not  done  in  any  other  parliamentary  body  on  the 
face  of  the  earth. 

What  is  the  Congress?  The  Cor^ress  has  been  considered, 
and  sometimes  rightfully  :.o,  as  a  door  niat,  and  particularly 
of  the  other  body. 

I  am  not  speaking  disrespectfully  of  the  other  body,  but 
wh.v  should  we  give  the  Senate  of  the  United  States  the  right 
to  pass  on  all  of  these  matters?  I  understand  there  is  bound 
to  be  a  certain  amount  of  partisanship  here,  but  I  want  the 
Republicans  to  listen  also.  At  the  present  time  the  Demo- 
cratic Senators  control  reUef;  in  aixy  e\'ent.  Congress  in  this 
respect  has  little  power.  If  the  Republican  Party  should 
ever  get  into  jKiwer.  then  the  RepubUcan  Senators  would 
have  that  power. 

Mr.  Chairman,  the  point  I  am  making  is  that  from  a  non- 
partisan viewpoint  and  from  the  viewpoint  of  the  Republi- 
cans on  that  side  and  the  Democrats  on  this  side,  we,  as 
Representatives  of  the  people  and  with  jjarliamentary  self- 
respect,  should  not  give  this  power  to  the  Senate.  What  is 
the  result  going  to  be  if  we  do  not  give  them  this  power? 
The  result  will  be  that  if  a  Congressman  goes  down  there 
and  says  something  to  Harry  Hopkins  or  the  President,  he 
may  get  some  attention,  and  I  imagine  Hopkins  and  the 
President  will  be  glad  of  it.  What  happens  now?  You  go 
down  to  see  Mr.  Hopkins  and  he  says.  "I  cannot  pay  any 
attention  to  you  because  a  Senator  said  so  and  so."  The 
Senate  controls  the  matter.  We  go  ahead  and  give  away  our 
powers.  We  abrogate  our  powers  and  throw  them  into  the 
lap  of  the  Senate.    Why? 

Mr.  Chairman.  I  ask  for  a  favorable  vote  on  the  amend- 
ment I  have  just  offered. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  hope  the  committee 
will  not  adopt  this  amendment.  This  identical  amendment 
caused  the  bill  to  be  held  in  conference  last  year  for  a 
long,  long  time.  The  Senate  will  put  the  provision  in  the 
bill  anyway  and  will  not  recede. 

Mr.  MAVERICK.  Why  should  they  have  that  right  any 
more  than  we  should  have  it?  Let  us  stand  up  for  our 
rights  here. 

Mr.  BUCHANAN.  I  am  not  going  to  cause  the  defeat  of 
this  bill  with  the  resulting  effects  upon  the  suffering  people 
of  the  country  over  the  question  of  whether  or  not  the 
Senate  shall  confirm  one  or  two  or  half  a  dozen  appwintees 
of  the  President. 

We  have  taken  great  pains  in  drawing  this  provision.  If 
you  wiU  read  the  language  you  will  see  the  Senate  will  have 
the  right  of  confirming  only  those  admdnistrators  who  wiU  be 
appointed,  in  addition  to  the  ones  they  now  have,  and  they 
now  have  them  all  over  the  Nation. 

Mr.  MAVERICK.  Why  should  we  surrender  in  advance  to 
the  Senate?  Why  should  we  give  up  the  fight  and  run  away 
in  advance? 

Mr.  BUCHANAN.  We  are  putting  something  substantial 
in  here  that  your  conferees  can  stand  on.  and  not  only  can 
stand  on  but  will  stand  oil 
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Mr  VLAVHRICK.  We  ought  to  stand  up  for  equal  parlm- 
mentary  nghu. 

Mr.  BUOHANAN  I  hope  you  will  not  adopt  this 
MMBdineat|fio  that  when  the  bill  goes  to  conference  we  wUl 
have  rk)  trouble  about  getting  an  agreement  and  passing 
the  bill,  beciiuse  there  are  maiiy  item^  in  the  bill  seriously 
DWded  now, 

The  CF.\irRMAN  The  question  Is  on  the  amenduient 
offered  by  Lljie  gentleman  from  Texas  [Mr.  MAVitnicK,. 

The  question  was  taken,  and  on  a  division  v demanded  by 
Mr   MaviricJk^  there  were — ayes  23,  noes  47. 

So  the  anjendmfnt  was  rejected. 

The  Clerk,  rt-ad  a.s  follows: 

Prmting   aAd    blndiaj;     For   an   addlUonai    amount   for    prlnUag 

■"•    blBdJDx    for    the    Department    of    Labor.    Including    the  aaoM 

speci|le<l    under    this    head    La    tiie    Department    at   lAbor 

ApproprtAtionj  Act.  1936    $10,000. 

Mr  LUNt^EEN  Mr  Chairman,  appropriations  for  the 
IXpartment  of  Labor  .should  be  increased.  This  will  aid  the 
artirities  o|  this  Department  in  government.  Anything 
Alonn  this  lihe,  I  believe,  deservrs  the  support  of  the  House. 
Wliatever  ajd  Is  given  labor  m  this  bill  can  very  well  be 
further  expanded.  I  have  always  supported  this  sort  of 
activity  Wle  r.e^'d  the  machinery  for  employing  more  peo- 
ple. The  uiJempioyment  problem  Is  pressing.  However,  the 
employment  provided  should  be  spread,  not  piled  up  by 
jn  a  few,  as  proposed  in  one  section. 


[.CNDEEN    BUUL»U    OF    XTNXMrLOY UTKT   BOJ. 

Back  in  l$I8  and  1919  I  engaged  in  some  activities  along 
this  line.  Qn  January  2,  1919,  I  mtroduced  a  bill  to  create 
a  bureau  of  unemployed  in  the  Department  of  Labor.  On 
Novem.ber  21  1918.  10  days  after  the  armistice  was  signed. 
I  inLrodueedja  resoiutioi.  directing  certain  committees  of  the 
House  to  prpvide  work  for  the  unemployt^d.  Our  returning 
vet-erans  weife  not  provided  for  and  my  bUl  sought  to  aid  our 
unemployed.,  Including  our  unemployed  veterans.  We  bad 
hearings  beilore  the  House  Rule.s  Committee  In  December  of 
that  year  iHad  this  resolution  been  passed  by  Congress  it 
would  have  given  us  surveys  and  intelligent  national  plan- 
ning for  the|  handling  of  unemployment. 
LotriaiAJfA    L£qi5i.Artnu    dcdorsrs    nuuitiK-LirsDwxH   aociAL-smcmuTr 

BILX 

The  Legislature  of  the  State  of  Louisiana  has  recently 
memx«-ialize<i  Congress  to  pass  the  Prazitr-Lundeen  social- 
secunty  bill 

Or  the  yoih^t;  p^-ople  who  have  reached  working  age  since 
thf"  depression  began,  nearly  four  and  a  half  million  are 
kx)king  for  ^ork.  accordmg  to  the  American  Federation  of 
Labor  The  Arr.er:can  Petloration  of  Labor  estimates  that 
even  if  business  again  reaches  normal  there  will  be  a  job 
shortage  of  rhore  than  7,000  000  Giving  work  relief  at  relief 
wages  does  npt  solve  the  problem  Millions  of  Anierican  citi- 
rens  will  noti  indefinitely  submit  to  enforced  poverty.  This 
country  is  able  to  produce  enough  to  furnish  all  its  citizens  an 
American  stundard  of  bvmg  The  Prazirr-Lundeen  bill  is 
the  only  adequate  social -security  measure  before  Congress 
today. 

tTNKMPLOTMrjrr  snix  ovex  12.000.000 

Here  are  tlie  lat«\st  unemployment  figures  of  the  Alexander 
Hamilton  Institute. 

ALXXKHryai  Hamilton  rKsirrvtr  ow  tnTKMi»i>oTM«wT 

These  Hanlilton  Institute  estimates  for  1935  and  1936  are 
more  recent  Estimates  than  those  for  the  years  1929  through 
1934.  Slight  j  changes  are  made  in  unemployment  estimates 
from  time  toj  time  as  additional  information  becomes  avail- 
able. Por  ini;tance.  the  Amencan  Federation  of  Labor  esti- 
mat^es  published  last  year  are  higher  for  the  year  1933  than 
th-  •^".mare^  publisned  this  year  for  the  year  1933.  The 
American  Pe4eration  of  lAbor  has  revised  its  estimates  on  the 
basis  of  additional  information  ;;ecured  fn^m  Croveniment 
sources.  Thit  must  t)e  remembered  m  comparuiii  these  vari- 
ous unemployment  tables; 


Alexander  Hamiiton  Institute,  Astor  PI .  Srw  York  City,  unem.plaf- 
ment  caicuiation- — Totai  unempioyment 


I>«t« 

Fobmary 

Murvh 

April 

M»y 

June 

uao  .... 

1^233.000 

Jw  0(0.000 

4.U4.a00 

XM7.0a) 

X<7«,000 

1.089.  «M 

IMT     ... 

i^uaooD 

t,tm,<m 

lai^Mo 

\ia,oaa 

6.710.000 

8.  197.088 

I«l    .. 

Ml  m.  000 

Ml»7.000 

MiaM,auo 

Ol9«,008 

KL  083. 000 

10.  314.008 

ISU....- 

ixnkma 

llLI7B,0a0 

KM.  on 

KiM.ono 

I4.7K000 

1&.  ir,  080 

MM..... 

u,im.$oo 

iiiM.aao 

MIS14.000 

i&  sou  000 

1X087.000 

i&,»i.aao 

1884 

K  IXOOD 

la^auoao 

IX  OK  000 

12.  MM.  000 

12.308.000 

12.4/u.  on 

m& 

U.  833.000 

1I^«M.000 

u.ai.000 

UHKOOO 

utnxuuu 

li,  Mu.  iOB 

ISStt---.. 

1X087.000 

1^087.000 

a.7B.00O 

13.383.000 

DmtB 

J^t7 

Aasoat 

*— 

Oetokar 

Nowabar 

I>«cwnb«r 

1930 

laao 

1881 

i«n 

11B4       . 
181A 

XMXOOO 
XMX080 

M.ooa;ooo 

16.888.000 
K  777.000 
13.  101. 000 
13.108,000 

X8X0IM 

7.«aooo 

ll.M8,000 

iX8M.oao 

13.707.000 
UXl.OOO 
13,010.000 

XS38.O0i 

7.507.000 

11.33X800 

i«.M7,8no 

1X91X000 
IX  MX  800 
1X877.000 

X4B6.000 

7.730.000 

ll.8S7.0O0 

14,879.000 

1X810.000 

ixaKom 
iX36a,ouo 

X>ltt.000 
X47<000 

1X3M.000 

ixaKOBo 
IX  ax  080 
ixtnooo 

1X41^000 

4.804.000 

XS8XQ0O 
IX  I    i  <XO 
is,4r(   n) 
U.  T-    «n 

IXo:-.'*!) 
IXiiUuuo 

Ainerienn  Federation  of  Labcr  estimate* Vnomipioyment 


190 


Xa8B.«W 
X  11X889 

xa8auo 

XMXTSS 
1.7SX8ia 
1.  447.  233 
1. 214.  448 
1.08X790 
AIX  751 
910.  479 
1.91B.8M 
X83X841 


1.884.000 


1980 


X9ixm 

4.a8&.<IM 
4,  a.  480 

xo4x«n 

X75a.7* 
X904.e«« 
4.«40,M8 
<  918.  702 
4.98X411 
X&2X088 
XMlKTl 
Xft40.Kr7 


4.771X000 


IfiSI 


XI0XS88 

X37XM4 
X  12X618 
7, 814. 975 
7. 810. 918 
7.MS.M3 
X88Xa04 

xraxaoi 

X84«.aH 
X8RXBM 
ia4Ni«i 
10,88X798 


X73XOOO 


1833 


n.92xn 

1X108,388 
1X38X721 
IX  SIX  488 
13. 004. 088 
13.  ZTi,  506 
1X793,688 
1X887.888 
1X458.S2B 
1X415.  172 
1X92X102 
lX2»,8aB 


1X18X008 


March.. 

ABfft.. 

May  . 

Jun« 

July 

Aagmt.. 

September 

Oe6ooer . , . ._.«, 
NoTem  ber .  .._„ 
Decemlier 

Averaca.. 


IX  MX  387 
lX2M,7aO 
1X65X887 
IXtM.MS 
U8U,041 
1XH42.917 
1:1. 467. 981 
IX  881. 841 
11.85X086 
11.84X483 
U  374.306 
1X738,823 


1X72X000 


1884 


IX  38X  017 

U90XV72 
U.  43X406 
It  08X888 

ii.7ia8ao 

11,714.342 
1X222,338 
1X281.763 
1X43X500 
1X21X890 
lX58tXU5 
1X3SX0W 


1X384.000 


1986 


1X0SX215 
IX  703.  !M 
1X608.1^ 

t2,xn.an 

IZ  38X351 

1X38XS72 
IX  47X  340 
lX21H,5tiO 
11.7S8.544 
11.44X986 
11.483.237 
11.3B6.S75 


1980 


1XI9X00O 


iXM«.ono 

1X57U.0U8 
1X183.000 
11.50X000 


Unemployment  estim^ates  * 
(Robert  Nathan) 


MooUi 


January.. 

rakcwry. 
MMch 


.KprU... 
May.... 

June. 

July 

Aosaat.. 

September. 

October. 

Noveaibar 

Deoember. 


1938 


X  631. 000 

X  91X000 

X880.8Qe 

X  JIT.  000 

1.817.000 

1.63^800 

1.  OCX  000 

648.000 

887.000 

40X000 

1,88X080 

xni.ooo 


1.81X008 


1980 


4,065.000 
4.434.000 
4,844.000 
4,386.000 
4, 388. 080 
4.161.000 
4.198.000 
4.78X000 
X  040. 000 
X4S1.000 

X507,oao 

6,966.000 


4,921.000 


1981 


X04X000 
X3KO0O 

X3BX000 

Xor75,oou 
X0SM.800 
X036.000 
7,971,000 
X4M.a80 
X  74X000 
0.13X000 
9,92X000 
10. 614. 000 


X834,000 


1982 


II.  46X008 
ll.aM,88i 
1X180.088 
1X430.088 
1X837.088 
1X110,008 
1X42X000 
1X088,000 
IX  lis,  888 
1X834.008 
1X204.008 
U.  587.008 


1X808.000 


MoaUi 


Janoary.. 

Kebruary. 

Marrh 

AprU 

May- 

Jiaie 

July. 


Auxust 

BeptazQbar. 
October.... 
N'ovember. 
Peeember.. 


1003 


14.48X000 
I4.5U7.(JU) 
15.071.000 
14.71X888 
14,341,000 
1X538,000 
1X83X080 
1X111.000 
11.448,000 
11.17X000 
U.  73X000 

ixotxoon 


1X17X808 


1904 


1X508.000 
1X07X000 
11.577,000 
11.181.000 
10.  907, 000 
10.74X000 
18.987,000 
11.18X000 
11,90X000 
11.387.000 
11.98X000 
1X08X000 


11.98X000 


1035 


1X561,000 
1X358.01U 

iXiRXOoo 

11.807,000 
11.61X000 
11.48X000 
11.37X000 
11.  US.  000 
1X91X000 
la  80X000 
1X73X000 
Ml  84X000 


11.44X800 


1038 


11,6K7.000 
11.370.008 
11,140,000 


»  KUtmatw  mada  ior  Um  Commluaa  oa  lionaonuc  S^curUj. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


7005 


Uiumpiorment  uttmutet — Satiofun  IndustrvU  Con/erenct  Board,  U7  Pvk  Attt.,  Sew  York  fVf 


Janoary .......... 

Pebmary 

Mareli 

vXttf^L  ■■■   ■■■■r»«w.   ■■■■■■ 

Wy 

Aofoat 

Saptamber 

October. 

November. 

Dacambar.. 


Avvraf*. 


1930 


'3,188, 
X3«S. 
X67X 

4.321, 
4.  .SMO. 
4.502, 

6!401 
X674. 


000 
000 

000 

000 

i»00 

uoo 

000 
000 
000 


1931 


•4.  375,  000 


6.'W7. 

8.794. 
e.  798, 

6.  e«i. 

6,S4X 
7,166. 
7.673. 
7,939. 
X044. 
8.473. 
0.001. 
0.  18X 


000 
000 
000 
000 
000 
000 
000 
60$) 
OOP 
080 
000 
OOO 


1933 


9.  OOfi, 

10.  loa. 

10.293, 
10,754, 
11,090, 
11.596. 
U.15i 
1X207 

11.  MO. 
11.661, 
11.09(1. 
UliX 


000 

ono 
000 

000 
000 
000 
«)<; 
000 

uoo 

000 


1983 


1X755. 
12,  7W. 
1X300. 

i:i,«ai. 
i2,«»e, 

1X034, 

li.iM, 

laru. 

W.92U 

10.  i» 
10,334, 


1934 


000    la 

000  I     9 
000 


(100 
iXK) 
000 

(XX) 

(too 
uoo 

fOO 

noo 
000 


.60X000  '   11.  32a  000  !   11,621,000 


53X000 
S73.  000 
394.000 

31H,000 

ani.ooo 

25i000 
S-ti.  1)00 
990.000 
MtXOOO 
057,000 
209.000 
740,000 


loss 


9.816.000 


IX 
0. 

0. 
9. 
0, 
9, 
IX 
X 
X 
X 
0. 
X 


14X000 
886,000 
7.'SX0OO 
G-'l,  000 
709,000 
749,000 
121.000 
88X000 
43X800 
18X000 
197.008 
87X000 


1936 


0,. SOI.  000 
0.  H50,  orio 

0.  649,  000 


>Ui 


of  CnempioymeDt.    Olaaaaa  A  an<1  R.  >  9^iiiotuh  !iVfr:ij;e 

CUTtia%d  "Dnut  Cb.,  Clatiand,  Oku,  xintvipiofriunt  tttimaU*,  19SO-M 


flelerence:  .\DDali8t. 


January..... 
Ff  briiary... 
March 


1980 


Anct 
Mur 


July 

Anriist 

Srptember. , .... 

October . 

November 

Deoamber 


1081 

Jsnnary 

February,. ....„..„ ..... 

March „ 

Aiiril 

JUM 

JulT         „ 

.\tiru,si _-..- ... 

September... - 

October ... 

November 

December 


Jaauary.. 
February 
March-... 
A 


ion 


AiirU 


Jane 

July 

Autnist 

.Septeraber. 
October  ... 
November. 
December- 


Janiivy 

February 

March..., 

April 

May _ 

Joaa 

July 

Auinist 

Bepiemher -•. 

OcJolier 

November — ~ 

December ._.. 


1983 


1984 


January 

Februnry.. 
M.irch . 

US::- 

June .. 

Jnly 

August 

September. 
October... 
November. 
Deoember. 


1938 


January... 
Februjiry. 
March 


as 


July. 
Aaoi 


Ootoker. 

NovemlMr. 
Deeeoiber.. 


Construct  ion 


£m  ployed 


X5S6.000 
XSOXOOO 
XVW.OOO 
XN44.000 

X9iM.b00 
XOSXOOO 
X  1.5X100 
3,(N8.000 
X96X<100 
2,865,000 
X  500, 000 
X258.U00 

1.849,000 
1,01X000 
1.901.000 
X05XnG0 
2,.a3.WXJ 
2.441,000 
X445.000 
X38X000 
X38XU00 
X1S4.000 
1,971.000 
1.700,000 

1,530,000 
1,46X000 
1,412,000 
1.493.000 
1.632.000 
1.666.000 
1.70X000 
1.747.000 
1.80X000 
1.751,000 
1.62X000 
I.  38X000 

1.317,000 
1.  277.  000 
1,253.000 
1,341.000 
1,  449, 000 
1.581.000 
1. 537, 000 
1,561.000 
1.63X000 
1,  7.J4.  'm 
1.761,000 
1,673,000 

1,63X000 
1,646,000 
1,632.000 
1.  678, 000 
1,9«1.000 
X  245, 000 
X  >0C.  000 
1.960,000 
1,940.000 
1,896.000 
l.S.'W.OOO 
1.642.000 

1.395,m. 

I,341/fl60 

1.80X000 

1.00X000 

1.83X000 

1.99X000 

1.98X000 

XQQXOOO 

1.964.000 

1.987.000 

1,888,000 


Unem- 
ployed 


051000 
1.01X000 
937,000 
677,000 
544,000 
47C,(«> 
379.000 
437.r)00 
575.000 
677.1)00 
985.000 
1.291,000 

1,703,000 
1,643,000 

i.-se^ooo 

1.511.000 

l,23;i.000 
1, 12<t,  000 
1,128.000 
1,214,000 
1,294,000 
1,399,000 
1,61X000 
1,800,000 

X  064, 000 
X  144, 000 

X  189.000 
X  111.000 
1. 976. 000 
1, 945, 000 
1,91X000 
1.871.000 
1,814.000 
1.K74.000 
2,000,000 
X244.000 

X  319, 000 
X. 16X000 
Z:<90,000 

2,*ifi.ajo 

2,201.000 
X  07X000 

2,  liUOOO 

X 100, 000 

X  020, 000 
1,934.000 

I, 911,000 

c  oox  OUO 

X  047, 000 
X  037,  000 
XO.Vt,000 
X  014. 000 
1,713.000 
1.462.000 
1,595,000 
1.  745,  000 
1,76X000 
1,816,000 
1.8.*ifi,  000 
X0f77,000 


X  228,  000 

X385.000 

sX  33X006 

^126,000 
kOOXOOO 

4.74X000 
1,757.000 
1,72X000 
1.7SX000 
1.78X006 
1.870.000 


Other  durable 


Employeu 


5,060,000 
5,64A,U00 
5,635.000 
.S.  629.000 
X  57X000 
4  43X000 
X  187,000 
5.0JaOOO 
4. 97X  000 
4,  (S88.000 
4,726,000 
4,  5913,  000 

4.  S5W,  000 
140X000 
1409,000 
4  421,000 
4,<k>5.000 
4,  ZS3,000 
1101000 
1 010. 000 
3, 9C7,  000 
XSll.OOO 
X  71X000 
X 671 000 

X  531,  000 
X  549. 000 
X  475, 000 
X363.000 

X  263.  000 
X  14.S,  000 
X008,0C>0 
2.920.000 
Z  94S.  000 
Xi<64.000 
2.  977.  000 
2,927.000 


X805.  OuO 
X83X000 
XTT.OOO 
X  780.  000 
XOOXOOO 
X  12a 000 
X  36:1, 000 
3,  643,  000 
X  83a  000 
X836,000 
3.  -3C.  000 
3.  m3. 000 


X  630. 000 
3,830,000 
1029.000 
1  197.  000 
1  2S4.  000 
1253.000 
lOfifi.000 
1  010,  000 
X  91 1.000 
X  836. 000 
3,811,000 

X  904.  noo 

xooxooo 
Ilea  000 

1  26X000 
1309.000 
1290.000 
120X000 
1  197,000 
125X000 
130X000 
150X000 
1561 000 


Unem- 
ployed 


00X000 
1,01X000 
1.091000 
L.  047, 000 
I,  110.000 
1.259.  (X)0 
1.509.000 

1.  65X000 
1.734.000 
l.h2X000 
1.99X000 

2.  13X000 

X  339, 000 
X  340. 000 
X  940. 000 
X  334. 000 
X 307, 000 
X  515,000 
X671,000 
X772.000 
X 821, 000 
X981000 
XOSXOOO 
X  131 000 

3,281000 
X  27X000 
X35X000 
X  471, 000 
X  578, 000 
X  703.  000 
X846.000 

3.  941,  000 
X  922, 000 
X  91X000 
X  901  000 
X96a000 

4,089.000 

4.  0«7,  iX)0 
4.  190,  'X)0 
1  155,000 
101X000 
XSOXOOO 
X  57X000 
;i,  290,  000 
3,  1 18,  000 
X  110,  000 
3,226,000 
3.276.000 


3,346. 

X  iw. 

X961. 
2.800. 
X720, 

2,  751s 
2.951, 

3,  Oil 
X  120. 


000 
000 
000 

ono 
000 
ono 
noo 
000 
000 

(UO 

000 

000 


X  067.  000 
XOOXOOO 

xraxooo 

2  771.000 
X796.000 

xsoaooo 

X9OX000 
XHM,r>JO 
1805.000 

x«ixono 

X  561 000 


Consumption  goods 


Employed 


1156X000 
11  ."147.  000 
11  459.  000 
11400.000 
11326,000 
11  287.  000 
1117X000 
11223,000 
1140X000 
1128X000 
11090,000 
13.  057. 000 

13. 853, 000 
1XS6S,000 
1X88X000 
1X88X000 
13.824,000 
13,735.000 
13,72X000 
1X800.000 
1X927,000 
1X779.000 
1X57X000 
U,  .'iOO,  000 

Uifel.tXW 
1X410,000 
13.  VA  000 
IX  M-i,  000 
13,  01 1,  000 
12,  *M,  000 

ixrai.ooo 

12,  967.000 
1X29-2.000 
IX  395,  000 
13.277,000 

13.  189.000 

1.3,  ll.'i.nriO 
13.  159,  0r)0 
;  i  997.  000 
13,  071,  W)0 
IX  174,  rioo 
13,41X000 

13,  If.  1,000 
13,912,000 

14,  149.000 
11  119.000 
13,91X000 
13,  735,  000 

IX  706,  000 

13.  »42. 000 
11075.000 

14.  (M.\000 
11001.000 
13,  K9K,  000 

13,  839.  000 
11001.000 
1.3.  7.VJ.  000 

14.  07.S,000 
13,  957, 000 
1X971,000 

1X91X000 
11001,000 
11001.000 
18  957.000 
1X85X000 
13.909.000 
1X779,000 
1X9*2,000 
11  101000 
11101000 
1X927,000 


Cnem- 
ployed 


2«,000 

279,000 
381.000 
45X000 
541000 
61X000 
721,000 
681,000 
52X000 
661. 000 
86X000 
1,01X000 

1,  135,000 
1,  1.34.000 
1,131000 
1,149,000 
1,222,000 

1,. tax  000 

1,356,000 
1.2S2,000 
1,  17H,000 
1.341,000 
1, Ml, 000 
1,649,000 


1,7«X 
1,768, 

1.  sr, 

XOOi, 
X211, 

x.r% 

■2,  521, 
2.30a 
1,989, 
1,001, 
X«41 
X  136, 


X  225,  000 
X  19X000 
237X000 
X  311  000 
X  226,000 
1006,000 
1,77X000 
1,531000 
1.31X000 
1,358,000 
1.580,000 
1,773.000 

1,817,000 
1,506,000 
1,479,000 
1,  .'521000 
1.58X000 
1,  70'i,  OOO 
1.  77"^,  WO 
1.  SM.  000 

1. 8yf..  000 

l..>86,000 
1,720.000 
1,721,000 

1.796,000 
1.72X000 
1,737,000 
1,796,000 
1,916,000 
!,  97,^,  (XX) 
2  030.000 
1.K7X0O0 
1.  726,000 
1.741,000 
1.931000 


Providers  of  aervicee 


000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 


Employad 


21.41X000 
21,087,000 
21,001,000 
21.  lOX  000 
21.02X000 
2X82X000 
2a&'>&000 
20,35X000 
20,  ,547,  000 
2a  501  000 
21X331,000 
21.001,000 


19,381, 
19,  lOCi. 
19,  100, 
IW,  3K,, 

ly,  .73, 

19,  208, 

1H.929, 
18,646, 
1X819, 
1X840. 
1X381. 
19,229, 


17,911,000 
17,  tt>9,  000 
17,  ,^ri,000 
17,501,000 

17,  i-iaooo 

17.  155,000 
1X744  000 
16.461000 
16.668,000 
IX  76C,  000 
1X6JX0O0 
IX  766,  000 

IX  1 IH,  000 
1X90X000 

15,708.000 

16,  as3. 000 

lb,  032,  000 
16,291,000 
1X248,000 
iX  680,  uuO 

17, 24X  oon 

17,  479,  UOO 
17,  .39.3,  000 

17,  ,587,  000 

17,068,000 
17,177,000 
17,45X000 
17,  69X  000 
17,89X000 
17,911,000 
17,652,000 
17,541000 
17.803,000 
17,911.000 
17,760.000 
1X041,000 

17,  393,  000 
17,43X000 
17,479,000 
17,730,000 
17,696,000 
17.  739.  ono 
17,56X000 
17, .')««,  000 
17,  SW.OOO 
1X063,000 
1X081000 


Unem- 
ployed 


Total 


000 
000 
000 
000 

1)00 ; 

000  ; 

000 

000 

000 

000 

ino 

000 


p 


64X000 

9»*7,  noo 

1,00X000 
1,009.000 
1,  117.000 
1,334.000 
1.  520,  000 
1.85X000 
1,680,000 
1.74X000 
1.040.000 
1,29X000 


X  931 000 
3.237,000 
3,  Z-iO,  000 
3,  065,  (VO 
i.  LiO,  1)00 
3,21X000 
3,617,000 
X82X000 
X  671, 000 
X  67X000 
3,  96X  000 
X  32X000 

4,667,000 
X  530,  000 
5  090,000 
5  14X000 

5,  3 IX  000 
.\5.'a,000 
X9M.0O0 
f,  2»)6,000 
C,  OiK.  000 
6.00X000 

6,  181,000 
X  05X000 

6,72X000 
8.90X000 
7  17X000 
6,8m.  000 
X  897,  000 
6.961,000 
6.  727,000 
X  3IX  000 
6,779,00c 
X  50X000 
6,  674.  000 
S.  .VB.  COO 

6,04X000 
5,958,000 
5,700.000 
5.486,000 
5  311OO0 
X315,0«) 
X.WT,  000 
X  72X000 
6,49X000 
,\  407.  000 
.'i,  581.000 
5,323,000 

.'>.  99X000 
X97X000 
5  9.53.  i«) 
X  716.  000 
X7«X000 
5.  762.  000 
5.  X%,  000 
5,961,000 
5.  670  000 
X  529.  UOO 
Xfi31,0X 


Employed 


41  loaooo 

43,  7M,  000 
4.3,  67.V  000 
43.  OtlZOOO 
4X902.000 
43,  583,  000 
4X  172.000 
4X721000 
4X88X000 
4X539,000 
41.707,000 
41.81X000 

3X  479, 000 
39  28X000 
>«,  38X000 
29.  67X  000 
3X  7X'>,  000 
39, 637,  UOO 
3X198.000 
3X83X000 
38.90X000 
38.611000 
37,84X000 
3X10X000 

36,353.000 
36.  4  Jl.  000 
35,775  000 
35.  56a  000 
36.256.000 
34.830.000 
M.  187.000 
3100^000 
3170X000 
3187X000 
3149X000 
K  270,  000 


33,356, 

3X171. 

nese, 

33.224, 
33.601, 
34,402 
3180X 

35,796, 
36.856. 
27,  16X 
36.«0X 
36,688, 


000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 


36,  037. 000 
36.396,000 

37,  194,  000 
37,  61X  000 
3X  LfiXOOO 
•38,  307,  000 
37.  663,  000 
37.616,  oa; 
37,  401  OUO 
37,713.000 
37,387,000 
37,  5'>>^.  000 

36,  eoxorc 

3X9SBsOQD 

37.  IZS,  000 
37,613,000 
37,  670.  000 
r,  749,  000 
37,  5.30.  000 

37,  7*«.  »» 

3X267,000 

38,  MX  000 
3X461000 


Unem- 
ployed 


X  830,  000 
X  203,  OUO 
34.  447.  000 
3,  188.000 
X  31.5,000 
X  681,  000 
113X000 
163X000 
151X000 
1011,000 
X78X000 
5,73X000 

XIll.OOO 

8,361000 
8,801,000 

8,or<e,(ioo 

:,9«2,W)0 
8,  186,000 

s,  erz.  000 

9, 090,  UOO 

X  961  ono 

9.396,000 

10,21X000 

9,999,000 

11,  798,  000 
1X711000 
1X46X000 
IX  72»,  000 
1X08X000 
13,  5.53.  000 
11243.000 
11  37X  000 
1X819,000 
1X68X000 
U  11X000 
1138X000 

15,36X000 
1X585,000 
IX  1 10,  000 
IX  82X  000 
IX  337,  000 
11  MX  000 
1118X000 
1X251,000 
1X23X000 
11,07X000 
1X391,000 
1X554,000 

1X253.000 
1X741000 
IX  iM.000 
11.824,000 
11,330,000 
11,227,000 
11,919,000 
IX  i;7,000 
U27X0O0 
12.011.000 
12.391,000 
iX2«).000 

IX  183.  000 
1X087.000 

12.  848.  000 
lX4f»9.  000 
12.  400, 100 
1X370.000 
1X638,000 
12.428,030 
1  LOW,  noo 
11,671.000 

ii,8M.auo 

11,700,000 
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The  FedsraJ  Oovemment's  estimates  of  people  en  relief 
are  not  avi  liable  for  1936.  This  Is  for  the  reason  that  since 
last  Tcar  tie  relief  problem  has  been  thrown  back  on  the 
States.  TUe  Federal  Government  has  gradvtally  witbtastm 
froBB  the  plcturv.  and  the  burden  of  direct  relief  Is  nam  opm 
the  States.]  Appai-ently  the  sharp  drop  In  the  Oovemment's 
rettaf  >5tim-ites  rnaa  Nofw&ber  to  December  1935  resulted 
•±ti  Peclf-ral  Oo^i  muent's  withdrawal  from  the  direct 
picture  and  the  disbanding  of  the  Federal  Kmer«ency 
Ad4ur.i5traUon.    succeeded    by    the    Works    Progrni 
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Mufub^r  nl  |atnuu>.t    cu.ft3.  iin<S.  perrons,  and  pe^ve-ru  of  popuimtiom 
ruxiLtiLij  t'TicTveTvcy  retUf.  coKktimtntal  United  Stttet.  bjf 
January  ;}jj  t\ro'u(f^  Dwetmber  1935 
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>  ol  populatioa. 


SaTMNAI.   TTmOH  rOB   KOCIAX.    JVrrnCM   PSOCMAM 

The  entire  16-point  proKrani  of  the  National  Union  for 
Social  Justice  Is  worthy  of  support.  For  years  I  have  fooght 
for  these  s^me  pnnciple.-^      I  wish  to  mention  the  16  points. 

one  by  one.,  and  call  y^ur  attenuon  to  the  fact  that  4  potnts 

in  Father  Cjoughiln  s  program  are  recognized  in  the  Frasiier- 

I-unde^n  social -security  hilJ 

:  I  tx'lieA^e  m  the  rli?h!:  at  liberty  ot  ror.3ctenc«  axul  littmetf 
ot  oducatloni  noc  permitun^  th^  State  to  dtr-ate  atttMr  my  wor- 

ahlp  to  my  i><-cl  .ir  niy  cai  aen  av(xratioii  in  life 

This  IS  aj  constitutional  guarantee  and  must  be  upheld. 

I         ADEQCATI    INXMTICTMEVT    ZJtSXra^KltCM 

S.  I  b«»llevi»  that  every  -itiaen  willing  to  Tork  and  capable  of 
wertrtiv?  *h«Jl  T^Tfivr  a  J'lst  and  living  annual  wage  which  will 
•na,ble  him  to  mauit;Un  rt.id  educat*'  hla  family  according  to  the 
iitandards  ofl  Ami>ncan  dei>T.cy 

In  rhe  etit;re  pn)«rani  of  the  NaUonal  Union  for  Social 
Justice  tiiejre  's  no  piank  n:orp  important  than  this.  It 
recognizes  i  fundamental  principle  embodied  In  the  Frazler- 


Landeen  bill:  That  aO  capable  and  willing  workers  who  are 
unemployed  through  no  fault  of  their  own  shall  receive  a 
Just  and  bving  income.  Today  millions  of  American  citizens, 
capable  and  willing  to  work,  are  unemployed  through  no 
fault  of  their  own.  Bstch  of  these  eltlaens  must  be  gusiran- 
toed  an  American  standtinl  of  living.  Point  no.  2  of  the 
aocial-Justioe  program  giiarantees  these  workers  a  fair  living 
wage. 

The  n^zier-LAindeen  sodsU-eectxrlty  bill  seta  foHh  tUs 
same  gxiaranty  in  practical  legislation  that  has  been  sip- 
proved  by  experts  In  the  field.  It  h3U  been  endorv?d  by  thou- 
sands of  labor  unions,  ciiurch  and  fraternal  societies,  civic 
bodies.  State  and  local  governments.  No  man  or  woman  who 
refuses  to  work  can  sectrre  the  benefits  of  the  Prazier-Lun- 
deen  aociai-^ecunty  bill.  Provision  is  ouule  for  all  who  are 
eapaMe  of  working  and  willing  to  work,  unable  to  obtain 
employment. 

PTTaUC   OWNSBSXTP 

t.  I  taHrve  tn  national talng  those  public  n«ce«HJM  which  by 
their  very  natMW  are  too  tiopartant  to  be  held  in  the  control  of 
prtrate  imlnKwIa.  By  thaee  I  mean  banking,  credit,  and  currency, 
poww.  Ufht.  oU.  and  XMtural  faa.  and  our  Ood-gtren  natxiral 
rMo\iro«a 

The  Fanner-Labor  Party  has  for  yeaxs  **wVga^nj  this  de- 
mand, and  I  have  f otight  for  it  in  and  out  of  Congress. 
4.  I  beilave  tn  private  ownerahlp  of  all  other  property. 

I  am  oenvlnoed  ttiat  we  muet  do  all  in  our  power  to  save 

the  independent  merchsmft  antf  small  business.    Tl^ey  have 

helped  to  build  this  country.    I  am  a  member  of  the  steavtaf 

committee  for  the  Patman- Robinson  antl -chain-store  lifIL 

5  I  beUere  in  upholding  the  right  to  pnrate  piupetty.  yet  ot 
eontrolllng  it  for  the  public  good 

'Hie  faimesB  of  this  plank  is  obvioUBk 

COMSMMa    SKOTTLO    COKM    AITO    EacUUiTZ    VALTTX    OP    MOIVST 

e.  I  brieve  tn  the  atx>lttlon  of  the  privately  owned  federal  Be- 
■erre  Banking  System  and  In  the  estabttahlng  of  a  Oovemment- 
owned  central  bank. 

7  I  bcilere  Is  reaculag  from  the  tuuada  of  private  owners  the 
right  to  coin  and  ragulate  the  vaJtie  of  money,  whtch  right  must 
be  rwtoNd  to  OoagrHM,  where  it  belongs. 

8.  I  beUeve  that  one  of  the  chief  duties  of  this  OoTernment- 
ownad  central  bank  is  to  maintain  the  cost  of  linng  on  an  even 
ke«l  and  the  repayment  of  dohar  debts  with  equal-value  dollars. 

These  three  points  are  eaaentially  the  Farmer-Labor  i»o- 
gram  which  we  all  advocate.  Congreee  must  take  upon 
Itself  Its  constitutional  duty  to  coin  money  and  regulate  the 
value  thereof.  Banking  Is  a  pubUe  not  a  private  function, 
Tlie  poor  have  been  made  to  C3ure  for  the  poor,  while  bonds 
and  interest  takm  etan  t£  the  rich. 

paAzixa-LXMKa  raaM-axFiitAMCTNO  mvn. 

9  I  believe  tn  the  cost  of  production  plus  a  fair  profit  for  the 
farmer 

This  same  plank  forms  a  part  of  the  Farmer-Labor  plat- 
form The  farmer  wiD  never  receive  Justice  until  he  Is 
given  cost  of  production  plua  a  fair  profit. 

In  addlUon  to  cost  of  production  for  hla  products,  the 
farmer  must  have  a  means  of  reflrumclng  mortgages  without 
paytat  tUbute  to  large  banking  chains.  Ti\t  Frazier-Lemke 
farm  refinancing  bill  is  part  of  an  intellicent  farm  recovery 
program.  My  name  was  fifth  on  the  Frasler-Lemke  peCMon 
to  bring  this  bill  before  the  House  for  a  vote,  and  I  worked 
to  secure  the  signatures  of  other  Members  on  that  petition. 
I  supported  and  voted  for  the  Fraider-Lemke  bffl. 
uoBT  or  uieoi  to  oboaktzs 

10.  I  beUeve  not  only  m  the  right  of  the  laboring  man  to  or- 
l&nlae  la  unions,  but  aUo  m  the  duty  of  the  Oovemment  which 
that  labortet  u.an  supports  to  facUlUte  and  to  protect  these  or- 
ganteatlODs  against  the  vested  intereeU  of  wealth  and  of  inteUect. 

It  is  certainly  the  duty  of  gu>veiument  to  protect  labor's 
right  to  organize.  I  have  supported  every  bill  before  Con- 
gress that  strengthened  the  rights  of  labor. 


OTTvmm    TAJI-BUMIT 

11.  I  believe  la  the  recall  of  an  naoproducttve  bonds  and  tbeiebv 
tn  the  altonatkm  of  »«'»>»«^  ' 

12    I  believe  In  ttie  ab<dKlon  ol  taut-eaHapt  bonds 

Oovemment  securities,  whether  lamed  In  the  past  or  the 
future,  should  be  taxed.     The  super-rich  invest  their 


1936 
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Income  In  tax-exempt  securities.  They  must  not  be  permit- 
ted to  dodge  their  just  .share  of  the  tax  burden.  There  is 
nothuig  new  about  this.  I  have  advocated  it  for  years.  On 
June  29,  1935.  I  introduced  a  re.solution  (H.  J.  Res.  341)  to 
permit  taxation  of  tax-exempt  securities. 

I  tNnKTN  P!:.i  TO  TAX  TAX-KXEMPT  siXTntrms 
Rr.tnh'^d  by  thr  <>^nafr  and  House  of  Represmtativcs  of  the 
United  States  of  Amrrtr^  in  Congress  assembled  {two-thirds  of 
each  House  conrumng  therein ) .  That  the  following  article  Is 
proposed  as  an  amendment  to  the  Ckjnstltution.  which  shall  be  a 
vaJld  part  of  the  C<^institutlon  when  ratified  by  the  Legislatures  of 
three-fourths   of    the   several    States: 

"AjincLS  — 

"See-now  1  The  CUjngresB  of  the  United  States  and  the  legisla- 
ture of  any  SUte  shall  have  the  power,  after  the  ratification  of 
this  article,  to  lay  and  coUect  taxes  on  gains,  profits,  and  incomes, 
from  whatever  source  derived.  Including  gains,  profits,  and  In- 
comes derived  from  Rerun  ties  issued,  whether  before  or  after  the 
raUflcatlon  of  this  amendment,  under  the  authority  of  the  United 
State*,  the  authority  of  any  of  the  several  States,  and  the  author- 
ity of  any  subsidiary  government  of  any  State,  including  munici- 
palities 

"Sac.  a.  ThU  article  shall  be  inoperative  unless  It  shaU  have 
been  ratified  by  three- fourths  of  the  several  States  within  three 
yean  from  the  date  of  subnU&slon  hereof  to  the  States  by 
Congrees." 

TAX    THK    SCPBB-aiCB    rOS    SOCXAL    SlXrOUITT 

13.  I  believe  In  the  broadening  of  the  base  of  taxation  founded 
upon  the  owTiershlp  of  wealth  and  the  capacity  to  pay. 

14    I   believe   In   the   slmpllflcatlon   of   government   and   the  fur- 


ther lifting  of  crushing  taxation  from  the 
laboring  ch 


revenues  of  the 


As  a   member   of   the   Minnesota   State   Legislature   from 
1910  to  1914,  and  as  a  Member  of  Congress,   1917  to  1919 
and   1933  until  the  present  time.  I  have  fousht  for  higher 
taxes  on  gifts,  inheritances,  and  incomes  over  $5,000. 

These  points  in  the  social-justice  program  are  recognized 
In  the  Lundeen  resolution  to  permit  taxation  of  tax-exempt 
securities  and  in  the  Praauer-Lundeen  social -security  bill. 
which  specifies  that  fimds  for  social  set  urity  shall  be  raised 
by  taxation  on  gifts,  inheritances,  and  incomes  over  $5  000. 
Sociid  security  will  have  plenty  of  funds  when  we  tax  these 
sources  of  wealth. 

IF  rotr  ooNscmiPT  mkn  roe  was.  consckipt  wialth  fos  was 

15.  I  believe  that  In  the  event  of  a  war  for  the  defense  of  otir 
Nation  ai.d  Its  Ubertlee.  there  shall  be  a  conscription  of  wealth  as 
wvll  as  a  conscription  of  nxen. 

On  April  6.  1917.  I  voted  aigainst  America's  entry  into  the 
World  War.  I  voted  against  conscription  for  foreign  service, 
and  I  said  on  the  floor  of  the  House  on  April  6.  1917,  "If 
you  conscript  men  for  war,  conscript  wealth  for  war."  Tliat 
statement  may  be  found  on  page  363  of  the  Congressional 
RxcoRD  for  the  Sixty-fifth  Congress,  first  session.  Many 
organizations,  including  the  American  Legion,  now  stand 
where  I  stood  alone  in  1917. 

If  this  point  is  carried  out,  it  will  help  us  stay  out  of  for- 
eign conflicts — conflicts  which  we  do  not  understand.  Why 
should  we  become  involved  in  the  quarrels  of  the  Old  World? 

HT7MAM    KICirrS    ABOVS    PSOPrETT    SIGHTS 

18.  I  beUere  In  preferring  the  sanctity  of  human  rights  to  the  ! 
sanctity  of   property   rights       I    believe    that   the   chief    c<;>ncem   of 
government  shall  be  for  the  poor,  because,  as  It  lb  witnessed,  the 
rich  have  ample  means  of  their  own  to  care  for  themselves. 

The  sanctity  of  human  rights  at>ove  property  rights  is  the 
foundation  stone  upon  which  the  whole  social -justice  pro- 
gram rests.  It  IS  llie  basis  of  the  Frazier-Lundeen  social- 
secunty  bill,  which  proposes  to  tax  the  superricb  to  Lake  care  ; 
of  the  poor,  the  unemployed,  the  sick,  and  the  aged.  It  is  ; 
the  firm  foundation  of  our  Farmer -Labor  Party  program. 
Governments  are  instituted  to  protect  the  weak  and  restrain 
the  strong. 

LUIVOCEIf    MOTION    ON    THE    PATMAN    aDJUSTEO-SmVICE-COtTmCAT*    BIIX 

Another  measure  advocated  by  the  National  Union  for 
Social  Justice  is  not  included  in  the  16-point  program. 
This  is  the  Patman  adjusted -service -certificate — bonus — 
bill.  This  bill  has  been  for  years  a  part  of  the  Farmer-Labor 
platform. 

In  1933  the  Patman  bill  was  buried  in  committee.  On  April 
27,  1933, 1  placed  a  petition  on  the  Speaker's  desk  to  get  it  out 


of  committee.  For  10  months  we  worked  until  we  secured  the 
names  of  145  Congressmen  on  that  petition.  It  was  on  the 
Limdeen  motion  that  the  Patman  adjusted-service-certificate 
bill  was  brought  up  lor  a  vote  on  Marcn  11].  1934.  when  it 
passed  the  House  by  an  oven^'heiming  majonty.  It  helped  to 
brine  about  the  fxiyment  of  more  than  S?  OOn  OCO  000  to  the 
veterans  of  the  World  War.  I  have  supported  payment  of  the 
adjusted-service  certificates  throughout  the  pact  two  terms 
of  Congress,  and  I  placed  the  first  bonus  bill  before  Congress 
in  1919 — a  bdl  drafted  by  the  Private  Soldiers  and  Sailors 
Legion. 

PESMANINTT   TJNEMPI.OTMEKT   SOLtTnON 

We  will  appropriate  more  billions  of  dollars  for  public 
works  to  put  the  unemployed  to  work  at  useful  projects.  I 
will  vote  for  more  appropriations  for  this  noble  purpose.  But 
we  can  never  permanently  solve  our  unemployment  problem 
until  we  have  enacted  into  law  a  thoroughgoing  planned  pro- 
gram. We  must  guarantee  security  to  the  worker,  cost  of 
production  plus  a  fair  profit  for  the  farmer,  justice  for  the 
veterans  of  all  wars,  f ret  dom  from  crushing  monopolies  and 
finar.cial  tyranny  for  all  our  citizens. 

On  August  17.  1935.  I  placed  in  the  Congre.ssion.^l  Record 
the  entire  16-point  program  of  the  National  Union  for  Social 
Justice.  This  program  is  consistent  witli  the  platform  and 
principles  of  the  Farmer-Labor  Party.  Our  program  is  based 
on  the  Christian  principle  that  human  rights  are  more  sacred 
than  p.-operty  rights. 

Sure;y  the  unemployment  and  relief  situation  demands 
vi|£rou£  action  today,  and  surely  we  must  act  before  we 
adjoumSs  I  am  opposed  ix)  adjournment  of  this  Congress 
sine  die  until  these  vital  principles  have  been  enacted  into 
law,  to  the  end  that  America  once  again  may  know  prosperity 
and  happiness  for  all  her  people. 

Mr.  (Chairman,  I  ask  unanimous  consent  to  extend  my  re- 
marks to  include  therein  extracts  from  certain  unemploy- 
ment rec-ords. 

The  CHAIRMAN.  Ls  there  objection  to  the  request  of  the 
gentlerian   from   Minnesota? 

Tliere  was  no  objection. 

The  Clerk  read  as  follows:       ' 

Contract  alr-mall  service:  For  an  additional  amount  for  the 
Inland  transportation  of  mall  by  aircraft,  etc..  Including  the  same 
objects  epeclfled  under  this  head  In  the  Poet  Office  Department 
Appropriation  Act.   1936.  31.300.000 

Mr,  DOBBINS.     Mr,  Chairman,  I  ofTer  an  amendment. 
Tlie  Clerk  read  as  follows; 

Amendment  offered  by  Mr    Dobbins;    Page  64.  line  25,  strike  out 

"31,300  OOO"  and  insert  ••31,800.000.  any  unexpended  balance  thereof, 
not  exceeding  $2.50.000,  to  he  available  during  the  fiscal  year  end- 
ing June  30.  1937' 

Mr,  DOBBINS.  Mr.  Chairman,  this  amendment,  let  me 
.say.  is  very  neces.sarj*  if  we  are  to  maintain  during  the 
balance  of  the  present  fiscal  year  the  Air  Mail  Service  of 
thi.';  country  at  its  present  standard  of  efBciency. 

The  deficiency  appropriation  bill  provides,  for  the  Air 
Mail  Service.  $1,300,000  Every  cent  of  this  amount  is  re- 
quired for  the  retroacMve  increases  m  air-mail  pay,  which 
have  been  allowed  by  the  Interstate  Commerce  Commi.sslon, 
and  I  am  informed  t^xlay  by  the  Serond  Assistant  Post- 
master Genera)  that  unle.ss  additional  appropriations  are 
made  for  the  maintenance  o*  this  service  for  the  current 
fiscal  year,  it  is  going  to  be  necessary  to  reduce  schedules 
on  some  of  the  lines  m  order  to  keep  within  the  existing 
appropriation  lim.its.     This  ought  not  to  be  done. 

While  air-mail  travel  is  very  rapid  thrcuch  the  air,  it  is 
not  going  to  do  you  any  good  to  have  this  speedy  service  if 
you  have  to  wait  24  hours  from  the  time  your  letter  is 
posted  until  the  plane  .lies  t-o  cany  your  letter. 

Mr.  LUNDEEN.  Would  the  figure  the  gentleman  has 
propo.sed  here  keep  up  the  present  standard  of  efflclency 
or  increase  it  ^ 

Mr.  DOBBINS  The  fierure  proposed  here  will  keep  the 
service  up  for  the  remainder  of  the  current  fiscal  year  at  its 
present  standard  of  efTiciency. 

Mr.  LUNDEEN  I  thirJc  that  should  be  done,  I  will  say  to 
the  gentleman,  and  I  would  be  in  favor  of  an  increase. 
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Mr.  DO^r?TS.  A  ?TTat«r  Increase  might  well  have  been 
reqiiested. 

The  sum  of  $250,000,  half  of  the  addiuonai  appropriation 
proposed  bjr  my  amendment,  is  required  to  keep  the  service 
op  to  it£  i^esent  standard  of  efBciency  uiitil  July  1.  and  it 
tM.  eaqjcctedi  thai  $250,000  will  remain  unexpended  at  the  end 
ol  the  cuntent  flscai  year  which  will  allow  for  certam  very 
much  needed  extensions  of  existing  air-mail  routes. 

Our  Air  Mail  Art  of  1935  provided  for  a  considerable 
amount  of  espan:sion  and  extension  m  the  Air  Mail  Seivice 
of  the  country.  It  has  now  had  a  year's  trial,  and  there  are 
certain  extjensions  needed  and  needed  badly.  Yet  the  ap- 
propnatlon  promded  for  the  next  flscai  year  was  limited  to 
the  same  4mount  as  this  year  and  would  not  have  allowed 
any  extension  whatever. 

I  want  to  say  for  the  special  benefit  of  the  members  of 
the  Appropriations  Committee  that  this  $250,000  contem- 
plated for  next  year,  as  proposed  In  this  amendment,  was 
approved  ^y  the  Director  of  the  Budget  and  was  included 
In  the  Bu^et  message,  but  was  left  out  of  the  regular 
appropriation  bill. 

Our  Air  |Mail  Service  has  been  conducted  on  a  very  effi- 
cient basis^  We  have  decreased  the  cost  of  this  service  by 
many  million  doUars,  notwithstanding  that  the  revenues 
from  the  air  mail  for  the  present  fiscal  year  are  going  to  be 
a  million  doHars  more  than  they  were  last  year. 

[Here  the   eiavel   fell.] 

Mr.  DOEfBINS.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  ,for  2  additional  minutes. 

_  The  CH4LrRM-\N.     Is   there   objection  to  the  request  of 
the  gentlenjan  from  Dlinois? 

There  f>^^s  no  objection. 

Mr.  DOBlBrNS  The  Air  Mail  Service  Is  going  to  increase. 
It  is  increasing  In  popularity  more  rapidly  than  any  other 
feature  of  the  service  ever  has  gained  in  the  public  favor. 
The  8  centa  you  spend  on  an  air-mail  stamp,  if  you  are  send- 
ing a  letter  more  than  1.000  miles,  or  more  than  500  miles,  is 
ordinarily  vorth  a  dozen  special-delivery  stamps,  auid  you 
get  that  ext)edited  service  for  6  cents. 

TliC  public  Is  getting  to  realize  that  fact.  This  added 
$250,000  ought  to  be  allowed. 

I  can  sa>  this — and  I  would  rather  not  disclose  my  au- 
thority for  I  the  statement — that  whiJe  $250  000  of  this  pro- 
posed incre(ise  was  included  In  the  Budget  message  the  other 
$250,000  will  not  be  objected  to  by  Lh-  Budget.  Without 
disclosing  rpy  source  of  information  I  predict  that  this  sum 
or  a  greateif  increase  will  be  included  in  the  Budget  next  year. 
I  hope  the  pommittee  will  adopt  this  amendment. 

Mr  WOODRUM.  Mr.  Chairman,  the  committee  is  not 
unsympathftic  with  the  purpose.s  and  efficlenry  of  the  air 
mail.  The  I  committee  has  allowed  in  this  bill  every  penny 
that  the  Budget  estimate  called  for.  We  have  no  knowledge 
of  the  need,  that  the  gentleman  speaks  Ab«xit. 

I  will  sa^  that  the  Second  Assistant  Postmaster  General. 
Mnce  we  halve  been  reading  the  bill  m  the  House,  did  speak 
•bout  the  iliatter  to  me  over  the  telephone.  If  we  are  to 
proceed  in  fn  orderly  way,  the  Post  Office  Department  must 
get  a  Budget  estimate  and  have  it  sent  to  the  Senate  and 
taoioded  thjere.  We  cannot  legislate  by  a  Member  getting 
up  on  the '  floor  and  saying  that  the  Department  needs 
another  $500,000  and  just  put  it  in  the  bill. 

Mr.  LCNpEEN.     WUl  the  gentleman  yieW 
Ye5 
Has  the  Department  requested  this  addl- 


Over  the  telephone. 
Then,   the   Post   Office   Department  haa 


Mr.  WOODRUM 

Mr    LUNpELN. 
tional  sum? 

Mr   WOODRUM 

Mr.   LCNpEEN 
asked  for  itt 

Mr.  WOODRUM.  I  could  be  at  the  telephone  all  day  and 
talk  with  the  heads  of  departments  and  get  requests  for 
additional  appropriations 

Mr   DOBBINS.    The  Budget  did  estimate  for  $250  000. 

Mr.  WOODRUM.  Yes;  for  1937.  and  the  Subcommitt^ 
on  Post  Office  Appropriations  cut  it  out  dunng  consideration 
of  the  regular  1937  supply  bill  and  the  House  sustained  the 
action.     No*r.  the  gentleman  wants  us  to  put  that  amount 


beck  in  the  deficiency  Wll     I  hope  the  amendment  will  oot 
be  adopted. 

Mr  DISNEY'  Mr  Chairman.  I  move  to  strike  out  the  l«t 
word.  The  gentleman  on  the  Appropriations  Committee 
said  that  there  is  no  reason  advanced  for  the  appropriation 
asked  for  in  the  amendment.  I  will  give  him  some  rea.sons. 
When  the  air-mail  contracts  were  canceled.  Tulsa  had  the 
largest  airport  in  the  world.  We  had  five  airlines  through 
there,  and  this  mix-up  left  us  with  one  line  from  Dallas  np 
to  Oklahoma  City,  and  then  to  St.  Louis.  FVjt  $50  886.  which 
could  be  used  here,  with  the  line  already  partly  lighted  from 
Kansas  City  to  Tulsa,  we  can  have  a  line  extended  from 
I  Kansas  City  down  to  Tulsa.  The  Une  already  exists  rrom 
,  Sioux  Palls  to  Kansas  City,  the  line  being  p.irtly  lighted  from 
Kansas  City  to  TuLsa.  You  ask  us  to  come  m  an  orde-ly 
way.  We  have  approached  every  authority  we  know  how 
to.  to  get  this  In.  This  is  an  orderly  procedure,  to  do  it  by 
amendment  here  on  the  floor  of  the  House.  The  Budget  did 
recommend  $250,000,  and  the  gentleman  says  that  the  House 
cut  it  out.  Here  is  the  place,  here  in  the  House,  to  get  this 
back,  and  if  you  Democrats  will  let  me  address  myself  to 
you.  I  may  say  that  if  you  want  to  help  carry  a  doubtful 
district  down  there,  help  us  out  now.  This  is  the  first 
chance  I  have  ever  had  to  talk  where  money  was  involved. 

The  CHAIRMAN.  The  time  of  the  gentl-man  from  Okla- 
homa has  expired. 

Mr.  DISNEY  Mr  Chairman.  I  ask  unanimous  consent  to 
proceed  for  2  minutes  more 

The  CHAIRMAN.     Ls  there  objection? 

There  was  no  objection 

Mr  DISNEY  This  ls  the  only  way  to  do  It.  and  there  are 
other  necessary  extensions.  I  do  not  know  the  details  of 
them,  but  I  say  to  you  tliat  we  have  not  had  a  fair  chance 
any  place,  at  any  time,  except  here  to  have  this  appropria- 
tion, and  we  are  entitled  U)  it.  I  am  confronted  in  my  dis- 
trict with  red-hot  editorials,  every  other  day.  that  the  air 
service  for  my  district  has  been  debauched,  and  I  am  asking 
you  to  furnish  relief  to  us  by  this  amendment  Orderly  pro- 
cedure is  for  Representatives  to  ask  the  House  in  wliich  they 
appear  to  pass  the  appropriaUon  and  give  it  to  them.  You 
know  that  the  Interstate  Commerce  Commission  has  en- 
larged the  rates,  and  there  is  bound  to  be  some  kind  of  a 
deficiency,  and  here  is  the  place  to  give  us  that  relief. 

Mr.  LUDLOW.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  I  feel  thiat  it  is  my  duty  to  support  the  dis- 
tinguished gentleman  from  Virginia,  in  charge  of  the  bill, 
who  prefers  that  this  amendment  shall  not  be  adopted.  I 
happen  to  be  the  chairman  of  the  Subcommittee  on  the 
Post  Office  and  Treasury  Departments'  Appropriations 
which  prepared  the  bill  for  the  fiscal  year  1937.  That 
bill  already  already  has  passed  the  House  carrying  ap- 
propriaUons  of  $12,000,000  for  domestic  air  mail.  In  the 
Senate  that  amount  was  raised,  but  in  conference  the 
Senate  conferees  agreed  with  the  House  conferees  that  our 
position  Is  the  correct  position  and  the  bill  for  the  flscai 
year  1937  as  completed  In  conference  carries  $12,000,000. 
The  conference  report  has  been  adopted  by  the  Senate.  It 
is  still  pending  in  the  House. 

Mr.  DISNEY.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question'' 

Mr    LUDLOW.     Very  well. 

Mr  DISNEY.  As  a  matter  of  fact  the  $12,000,000  is  $250.- 
000  less  than  the  Budget  agreed  upon.    Is  not  that  correct? 

Mr  LUDLOW  The  Budget  submitted  an  estimate  of 
$12,250,000.  but  our  subcommittee  considered  it  very  thor- 
oughly, and  the  gentleman  from  IllmoLs  [Mr.  Dobbins  1  is 
to  error.  I  think,  when  he  makes  the  statement  that  $12,- 
000,000  would  result  in  a  r^\stnction  or  an  impairment  of 
the  service,  because  it  was  te.^tifled  in  the  hearings  before  this 
deficiency  subcommittee  on  page  561  that  $12,000,000  would 
mamtain  all  existing  service  for  the  next  fiscal  year  without 
any  dlmmution  of  service. 

Ml-.  DISNEY.  I  can  furnish  some  information  if  the 
gentleman  desires. 

Mr.  LUDLOW.  But  it  was  te.stified  to  by  Mr.  Jesse  M 
Donaldson,  the  Deputy  SecMid  Assistant  Postmaster  General. 


^ 


Mr.  DIS>rEr7.  In  48  hours  from  now  the  Post  Office  De- 
partment told  me  they  would  run  into  a  deficit. 

Mr.  LUDLOW.  Mr.  Donaldson  appeared  as  the  accred- 
ited representative  of  the  Post  Office  Department,  and  I 
have  in  my  hand  his  testimony,  in  which  he  said  that  that 
would  maintain  all  existing  service. 

Mr.  DISNEY.  After  the  rat«s  had  been  raised  b.y  the 
Interstate  Commerce  Commission? 

Mr.  LUDIX)W.  No.  This  pertains  to  the  exact  .situa- 
tion at  the  present  time. 

Mr.  DISNEY.  Another  question,  and  I  will  quit.  How 
on  earth  are  we  to  get  the  air  service  we  are  entitled  to 
except  to  come  here  and  ask  for  it  by  an  amendment? 

Mr.  LUDLOW.     Mr.  Donaldson  testified  as  follows: 

Mr  Donaldson.  If  thp  Interstate  Commerce  Commission  Hhould 
nlse  no  rates  during  the  next  flscai  year,  and  we  would  grant 
no  increased  schedules  on  the  existing  routes,  holding  the  nervlce 
to  what  It  Is  now.  and  the  volume  of  mail  did  not  Incre-ise  so 
as  to  make  It  necessary  for  us  to  run  emergency  or  special  tiched- 
tilea,  we  could  probably  come  within  the  $12,000  000.  But  in  that 
•  12.000.000  there  Is  not  a  doUar  for  any  increased  schedules,  for 
emergency  schedules,  or  for  any  extensions  of  existing  service,  or 
for  any  new  service  of  any  kind,  and  it  does  not  inclxide  the 
$300,000  involved  In  the  case  pending. 

That  is  to  say,  that  the  existing  service  could  be  main- 
tained by  the  amount  allowed  here. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  In- 
diana has  expired. 

Mr.  LUDLOW.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  3  additional  minutes  in  order  to  clear  this  up. 

The  CHAIRMAN.     Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  LUDLOW.  The  action  of  our  subcommittee  was 
unanimous.  The  Members  on  both  sides  of  the  table,  po- 
litically speaking,  believed  that  $12,000,000  was  sufficient  to 
maintain  this  service.  I  wish  to  assert,  and  to  emphasize, 
my  great  respect  for  Harllee  Branch,  the  able  Second  Assist- 
ant Postmaster  General,  who  has  charge  of  air  maJl.  Tliere 
Is  no  more  con.scientious  or  capable  official  in  the  Govern- 
ment service.  He  came  before  us  and  made  a  most  im- 
pressive presentation  of  the  needs  of  his  Department.  If 
we  did  not  give  him  all  the  money  his  enthusiasm  caUed 
for  it  was  because  we  felt  a  duty  in  these  tunes  of  depres- 
sion to  hew  to  the  line  of  economy. 

Under  the  law.  the  Interstate  Commerce  Commission  must 
re\new  these  rates  every  year.  The  Interstate  Commerce 
Commission,  furthermore,  on  its  own  initiative  may  take  up 
any  route  at  any  time  for  revision.  The  testimony  all  goes 
to  show  that  the.se  air -mail  contractors  are  rapidly  getting 
out  of  the  red  and  into  the  black. 

The  mail  is  increasing;  the  pas,senger  service  is  increasing; 
freight  is  increasing;  their  financial  position  is  rapidly  be- 
coming very  much  improved.  It  was  our  thought  that  by 
maintainmg  the  appropriation  at  $12,000,000  it  would  give 
an  incentive,  at  least,  to  the  Interstate  Commerce  Commis- 
sion to  look  carefully  into  these  rates,  with  the  possibility  of 
some  revision  downward  on  account  of  the  improved  finan- 
cial condition  of  these  different  contractors.  We  believed 
and  we  .still  are  incUned  to  believe  that  $12,000,000  is  ade- 
quate, and  that  our  pwsition  originally  taken  was  correct. 
I  have  learned  only  today  that  the  Second  Assistant  Post- 
master General  feels  that  the  cut  in  domestic  air  mail  may 
bnng  senous  consequences.  It  was  not  in  the  minds  of  any 
of  us  to  impair  or  F>enalize  the  service.  As  Mr.  Woodrxtm 
has  suggested,  the  orderly  procedure  will  be  for  him  to  pre- 
sent his  facts  and  arguments  to  the  Senate  Committee  on 
Appropriations,  and  I  am  sure  that  if  he  makes  a  good  case 
the  committee  will  give  consideration  to  the  adoption  of  an 
amendment  to  take  care  of  the  situation. 

Mr.  WOODRUM.     Will  the  gentleman  yield? 

Mr.  LUDLOW.     I  yield. 

Mr.  WOODRUM.  May  I  direct  the  gentleman's  attention 
to  the  fact  that  the  amendment  calls  for  $500,000  for  the 
balance  of  this  fiscal  year.  This  bill  cannot  possibly  become 
law  before  the  1st  of  June  and  there  would  only  be  1  month 
left,  and  it  would  be  impossible  to  use  it  m  that  time. 


Mr.  LUDLOW.  I  thank  the  gentleman  for  that  informa- 
tion. I  was  addressing  myself  especially  to  the  fiscal  year 
1937.  which  our  bill  covered. 

Mr.  DISNEY.  But,  Mr.  Chairman,  that  is  not  a  true 
statement.    It  is  not  just  for  this  fiscal  year. 

[Here  the  gavel  fell.] 

Mr.  DISNEY.  Mr.  Chairman,  I  move  to  strike  out  the  last 
three  words. 

Mr.  TABER.  Mr.  Chairman.  I  move  that  all  debate  on 
this  amendment,  and  all  amendments  thereto  do  now  close. 

The  CHAIRMAN.  The  Chair  has  already  recognized  the 
gentleman  from  Oklahoma. 

Mr.  DISNEY.  The  statement  made  by  the  gentleman  from 
Virginia  [Mr.  WoodhumI  does  not  correctly  reflect  the  facts. 

Mr.  WOODRUM.    Let  the  amendment  be  reported. 

Mr.  DISNEY.     Yes;  that  is  satisfactory. 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment. 

"Hiere  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dobbins:  Page  64,  line  24,  strike  out 
•*$1.300,000"  and  insert  in  lieu  thereof  the  following  "$1,800,000. 
any  unexpended  balance  thereof,  not  exceeding  $250,000.  to  be 
available  during  the  fiscal  year  ending  June  30.  1937." 

The  CHAIRMAN.  The  question  is  on  agreeir,g  to  the 
amendment. 

The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

Sec  8.  After  June  30.  1J38,  advance  payment*  under  the  provi- 
sions of  section  601,  title  II,  of  the  Legislative  AppropriaUon  Act 
for  the  flscai  year  1933,  shall  have  no  longer  period  of  availability 
for  obligation  than  the  appropriation  from  wlilch  such  advance 
payments  are  made. 

Mr.  WOODRUM.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Woodkum  :  Page  100,  line  2,  strlJte 
out  "section  601"  and  Insert  "title  VI',  and  In  the  same  line 
strike  out  the  word  •*tltle'  and  Insert  the  word  "part." 

The  amendments  were  agreed  to. 

The  Clerk  concluded  the  readmg  of  the  bill. 

Mr.  WOODRUM.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  back  with  sundry 
amendments,  with  the  recommendation  that  the  amend- 
ments be  agreed  to  and  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McCormack.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee  having  had  under  consideration 
the  bill  H.  R.  12624,  the  deficiency  appropriation  bill,  directed 
him  to  report  the  same  back  to  the  House  with  simdry 
amendments,  with  the  recommendation  that  the  amend- 
ments be  agreed  to  and  the  bUl  as  amended  do  pass. 

Mr.  WOODRUM.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  upon  any 
amendment?     If  not.  the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

Mr.  TABER.    Mr.  Speaker,  I  offer  a  motion  to  recommit. 

The  Clerk  read  as  follows: 

By  Mr  Tabes:  I  move  to  recommit  the  bill  to  the  Ck>nimittee  on 
Appropriations  with  Instructions  to  report  the  same  back  forth- 
with with  the  foUowlng  amendment:  On  page  21.  line  10,  strike 
out  the  paragraph  and  Insert  In  lieu  thereof  the  foUowlng: 

"That  for  the  purpoee  of  providing  direct  relief  in  the  United 
States,  its  Territories,  and  poaaessions,  and  tiie  District  ot  Ck>lum- 
bla,  there  Is  hereby  appropriated  the  sum  of  $  1,425, 000 jOOO:  and 
there  Ifi  hereby  reapproprlated  tar  the  same  purpose  all  unobligated 
and  unexjjended  balances,  with  the  exception  of  allotments  to  the 
Civilian  ^Conservation  Corps,  of  the  amounts  appropriated  by  the 
acts  approved  June  16,  1933  (48  Stat.  274);  February  15,  1934 
(48  Stat  351);  June  14.  1934  (48  Stat.  1055);  and  April  8.  1935 
(Public  Res.  No  11.  74th  Cong  ).  and  to  remain  available 
until  June  30.  1937.  to  t>e  allocated  and  disbursed  by  the  President 
to    the    States.    Territories,    and    possessions,    and    the    District    of 
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Colximbla.  for  relief  •ccortling  to  their  respectiTc  ne«<]:  ^oruleti 
ThAt  no  pirt  of  this  appropriation  •hail  be  allocated  or  paid  to  a 
State.  TBTitory.  or  possession,  or  the  District  of  Columbia,  i~)r 
•ubdivlslor  thereof  which  shall  not  contribute  an  amount  equal 
to  at  lesflf  26  percent  ot  tLe  total  proposed  expenditures,  both 
local  and  f^'ederai,  and  ahall  not  administer  such  expenditures  by 
and  ttiroii^h  a   nonpartisan   bocird 

Mr.  W()ODRUM.  Mr  Speaker.  I  move  the  previous  ques- 
tion on  me  motion  to  recommit. 

The  jjrtvious  question  was  ordered. 

!  ADJOURPnCENT  OVKR 

Mr  BAl^fKHEAD  Mr  Speaker.  I  ask  unanimous  consent 
that  wheiji  the  House  adjouros  today  it  adjourn  to  meet  on 
Monday  ijext. 

Mr.  BOp.RAU.  Mr.  Speaker,  reserving  the  right  to  object. 
aod  I  sh£\l\  not  object,  will  the  Speaker  make  the  situation 
clear  wit^  reference  to  the  legislative  program  for  Monday? 

As  I  uciderstand  it.  it  will  be  in  order  t)efore  we  complete 
this  bill  io  take  up  the  question  of  the  discharge  of  the 
Rules  Cortunittee  from  further  consideration  of  the  Prazier- 
Lemke  bi^.  I  would  hke  to  ask  the  Speaker  if  my  under- 
standing <s  correct,  if  consideration  of  the  discharge  petition 
would  coE(ie  up  before  the  vote  on  this  bill? 

The  SPEAKER.  The  Chair  thinks  it  would  unless  there 
is  a  previous  understanding.  The  matter  of  which  shall 
take  prec^ence  can  be  fixed  by  consent. 

Mr  BOtlLEAU.  I  appreciate  that,  Mr  Speaker.  Many 
Members  ^terested  m  the  Prazier-Lemke  bill  are  anxious  to 
know  Justjwhat  the'situauon  li  gomg  to  be. 

Mr.  SJiflLL.  It  would  seem  to  me.  if  the  Speaker  will 
permit,  t^at  the  vote  en  the  pending  bill  would  be  the 
laifinisheci  business  before  the  House  on  Monday. 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
from  Wisqonsln  that,  by  consent,  an  agreement  can  be  made 
whereby  t^he  vote  on  the  motion  to  recommit  the  pending 
bill,  or  a  rbll  call  on  its  passage,  can  be  had  first,  and  then  to 
take  up  tJiie  motion  to  discharge  the  committee. 

Mr.  BA-VKHEAD      Mr   Speaker,  will  the  gentleman  yield? 

Mr.  BOILEAU      Certainly. 

Mr.  BAiNKHEAD  .\s  I  understand  the  parliamentary 
situation,  i  there  can  be  only  one  vott^  on  Monday  on  the 
matter  of  ithe  Praaer-I^mke  bill,  and  that  is  on  the  motion 
to  dischartje  the  committee. 

Mr  BODLEAU.  1  thought  there  would  be  two  votes.  I  may 
be  m  erroy  but  I  thought  the  first  vote  would  be  on  the  mo- 
tion to  di^harere  the  committee  and  then  autom.atirally  on 
the  adoption  of  the  rule  if  the  House  decided  to  di.scharge  the 
committee. 

Mr  BAHKHEAD  If  the  p^tleman  will  yield  further,  the 
rule  provides  that  on  the  succeeding  day  after  the  vote  to 
discharge  the  committee,  in  the  event  that  motion  prevails, 
that  the  bl|Il  sh&U  be  taken  up 

Mr  BOItJEAU.  I  hate  to  disagree  with  the  gentleman  from 
Alabam.a  but  I  think  he  \n  m  error.  The  resolution  provides 
that  the  bijl  shall  be  brought  up  on  the  following  day 

Mr   BAHKHEAD     Yes 

Mr  BOHLEAU  The  first  vote  we  will  have,  a.s  T  under- 
stand it.  ^Ul  be  on  the  motion  to  discharge  the  committee. 
then,  if  th^  committee  w  discharged  from  further  considera- 
tion of  th^  bill,  automatically  we  will  have  a  vote  on  the 
adoption  of  the  rule. 

The  SPEAKER  The  Chair  thinks  the  gentleman  is  cor- 
rect. I 

Mr  BANKHEAD  Be  tlie  understandmg  of  the  gentleman 
from  Wisqonsln  as  it  may.  it  would  provide  for  only  20 
minutes'  debate. 

Mr  BOiLeaU     That  is  right,  on  two  roll  calls 

Mr  BANIKHEAD  There  might  be  two  roll  calls  So  if  we 
^ould  get  bernusslon  to  have  the  vote  on  the  pending  bill 
"Urst,  Wf  cojuld  devr  te  the  remainder  of  the  day  to  thase  two 
■lotions  and  roil  calls. 

Mr.  SNBIXu  Mr.  Speaker  If  the  gentleman  will  yield,  the 
rules  provide  very  directly  that  we  shall  take  up  the  rule 
tomediateipr  after  the  vote  il  the  House  adopts  the  discharge 
rule. 


Mr.  BANKHEAD     "niere  Is  nothing  possible  except  two 

roll  calls  on  the  bill  now  pending.  I  gave  the  gentleman 
some  days  ago  the  assurance  that  there  would  be  no  di.s- 
r>06ition  on  the  part  of  Members  on  this  side  of  the  aisle 
to  prevent  your  having  i  ill  opportunity  to  consider  the 
discharge  rule  and  the  motion  to  take  up  the  Prazier- 
Lemke  bilL     TTiis  is  just  m  the  matter  o^  expedition. 

Mr  BOILEAU.  With  the  assurance  of  the  distinguished 
gentleman.  I  have  no  desire  to  object  to  his  request,  and 
with  his  further  assurance  that  we  will  have  cooperation 
oi  the  gentlemen  on  that  side.  I  w^thdraw  m>'  objection. 

The  SPEAKER.  The  whole  matter  may  tx-  arranged  by 
unanimous  consent  if  the  House  desires  to  do  so 

Mr.  BANKHEAD.  I  shall  submit  a  unanimous-consent 
request  when  the  pending  one  is  acted  upon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

Mr  BOILEAU.  Mr  Speaker,  reserving  the  right  to  ob- 
ject, will  the  gentleman  from  Alabama  state  what  his 
unanimous-corvsent  request  will  be? 

Mr.  Ti«.BER.  T^e  pending  request  is  to  adjourn  over 
until  Monday. 

Mr.  BANKHEAD.  I  will  propound  the  other  request  when 
the  pending  one  is  acted  upjon.  I  will  submit  another 
unanimous-consent  request  and  the  gentleman  may  object 
If  he  sees  fit  to  do  so. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

OROZR    or   BTTSINESS 

Mr.  BANKHEAD  Mr.  Speaker.  I  ask  unanimous  consent 
that  when  the  House  meets  on  Monday  the  order  of  business 
shall  be  the  motion  to  recommit  the  pending  bill  and  the 
passage  of  the  bill,  and  that  thereafter  the  rule  to  dis- 
charge the  Committee  on  Rules  from  consideration  of  the 
FYazier-Lemke  bill  shall  be  the  next  order  of  business. 

The  SPEAKER.  Is  there  objection  to  the  requf.-t  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

vrro  MXSSAGC  or  nix  prksidknt  or  thk  unttid  states — bankxrk 
RES£Rvr  Liri:  co.  or  om.\h.*.  kno  Wisconsin  national  life 

mStTRANCK  CO.    (H.  DOC     NO.   491) 

The  Chair  laid  before  the  House  the  following  message 
from  the  President  of  the  United  States: 

To  the  Honse  of  Representatir^s  ■ 

I  return  herewith,  without  my  approval.  H  R.  3155,  "An 
•et  to  confer  jurisdiction  upon  the  Court  of  Claims  of  the 
United  States  to  hear,  determine,  and  render  judgment  upon 
the  claims  of  the  Bankers  Reserve  Life  Co  of  Omaha,  Nebr., 
and  the  Wisconsin  National  Life  Insurance  Co,  of  Oshkash' 
Wu<5" 

This  bill  confers  Jurisdiction  upon  the  Court  of  Claims  of 
the  United  States  to  hear,  determine,  and  render  judgment 
upon  the  claims  of  the  Bankfr??  Reserve  Life  Co  of  Omaha 
Nebr  and  thp  Wl.sconsm  National  Life  Insurance  Co.  of 
Oshkorth,  Wis.,  for  a  refund  of  Income  taxes  paid  by  said 
companies  for  the  year^;  1923.  1924,  and  1925,  in  excess  of 
the  amount  due.  and  pursuant  to  the  provisions  of  section 
245  (a)  (2),  Revenue  Acts  of  1921  and  1924  which  section 
wa!<  subsequently  held  unconstitutional  by  the  Supreme  Court 
of  the  United  8Utes  in  the  ca5e  of  National  Life  Insurance  Co 
yi.  United  States  <277  U.  S.  508 >,  notwithstanding  the  bars  or 
defense  of  any  aUegwl  settlement  heretofore  made  or  of  res 
^dlcata,  lapse  of  time,  laches,  or  any  statute  of  limitations. 
suit  thereunder  is  authorized  to  be  Instituted  at  any  time 
within  4  months  from  the  approval  of  this  act.  and  proceed- 
ings in  an>'  suit  brought  In  the  Court  of  Claims  under  the 
act.  appeals  therefrom,  and  payment  of  any  judgment 
therein  shall  be  had  as  in  the  case  of  claims  over  which  such 
court  has  JtnisdicUon  under  section  145  of  the  Judicial 
Code,  as  amended 

The  bill  would  confer  junsdictlon  upon  the  Court  of 
Clauns  notwithstanding  the  bars  or  defense  of  any  settle- 
ment heretofore  made  or   of  res  Judicata,  lapse  of   Ume. 
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laches,  or  any  statute  of  limitations.  Thus,  regardless  of 
any  hnal  agreements  executed  by  the  claimants  pursuant  to 
the  provisions  of  section  1106  ib)  of  the  Revenue  Act  of  1926, 
jurisdiction  is  proposed  to  be  conferred  upon  the  Court  of 
Claims  to  redetermine  tax  liability  for  the  years  covered  by 
any  such  agreements,  and  to  render  judgments  for  refunds. 
There  appears  to  be  no  valid  reason  why  the  claimants  in 
this  case  should  not  be  bound  by  the  provisions  of  said 
section  1106  'b'  of  the  Revenue  Act  of  1926.  as  are  other 
taxpayers  and  the  Government. 

The  bill  goes  still  further  and  deprives  the  Government  of 
the  defense  of  res  judicata,  although  other  taxpayers  and 
the  Government  are  subject  to  such  defense. 

The  Court  of  Claims  is  also  authorized  to  disregard  the 
defense  of  the  statute  of  limitations.  The  bill  would  au- 
thorize such  refund  notwithstanding  the  fact  that  a  claim 
for  refund  thereof  was  rtot  filed  within  the  statutory  period 
prescribed  for  filing  such  claim. 

Recently  there  have  been  submitted  to  me  other  bills  which 
proposed  to  except  certain  taxpayers  from  the  operation  of 
the  statutes  of  limitations  pertaining  to  the  revenue  laws  by 
extending  the  time  for  the  refunding  of  certain  taxes  to  such 
taxpayers.  On  those  occasions  I  expressed  my  accord  with 
the  enacted  policy  of  Congress  that  it  is  soimd  to  include  in 
all  revenue  acts  statutes  of  limitations,  by  the  operation  of 
which,  after  a  fixed  penod  of  time,  it  becomes  impossible  for 
the  Government  *to  coUect  additional  taxes  or  for  the  tax- 
payer to  obtain  a  refund  of  an  overpayment  of  taxes.  I 
pointed  out  in  each  instajice  that  legislation  such  as  the  pro- 
posed bill  selects  a  smaU  class  of  taxpayers  for  special  treat- 
ment by  excepting  them  from  that  policy.  Such  legislation 
thus  discriminates  against  the  whole  body  of  Federal  tax- 
payers and  establishes  a  precedent  which  would  open  the  door 
to  relief  in  all  cases  in  which  the  statute  operates  to  the 
prejudice  of  a  particular  taxpayer,  while  leaving  the  door 
closed  to  the  Government  in  those  cases  in  which  the  statute 
operates  to  the  disadvantage  of  the  Government.     \ 

In  this  regard  the  present  mea.sure,  H.  R.  3155^  does  not 
differ  in  pnnciple  from  any  of  the  above-mentioned  bills 
which  were  under  consideration  by  me  on  those  prior  occa- 
sions. I  am  not  aware  of  any  circumstances  which  would 
justify  an  exception  to  be  made  in  this  case  to  the  long-estab- 
lished policy  of  Congress.  I  must  reiterate  my  belief  that  the 
field  of  special  legislation  of  this  character  should  not  now 
be  opened  to  relieve  special  classes  of  taxpayers  from  the 
consequences  of  their  failiire  to  file  refund  claims  within  the 
period  fixed  by  law. 

Franklin  D.  Roosevelt. 

The  White  House,  May  8,  1936. 

T^e  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  RAMSPECK  Mr.  Speaker.  I  move  that  the  bill  and 
the  message  be  referred  to  the  Committee  on  Claims  and 
ordered  printed. 

The  motion  was  agreed  to. 

vrro  MESSAGE  or  the  president  or  thi  ttntted  states — joint 

memorial     day     SERnCES    at    ARLINGTON     NATIONAL     CEMETERY 
AND  OTHER   CEMETERIES    (H.  DOC.  NO.  492) 

The  Chair  laid  before  the  House  the  following  further 
message  from  the  President  of  the  United  States: 

To  the  House  of  Representxitives : 

I  return  herewith,  without  my  approval.  H.  R.  10388,  a  bill 
entitled  "An  act  to  aid  the  veteran  organizations  of  the  Dis- 
trict of  Columbia  in  their  joint  Memorial  Day  services  at 
Arlington  National  Cemetery  and  other  cemeteries  on  and 
preceding  May  30." 

This  bill  provides — 

That  the  sum  of  $2,500  be,  and  the  same  is  hereby,  authorized 
to  be  appropriated  for  the  current  and  succeeding  yean  to  aid  the  I 
Veterans'  Memorial   Day  Corporation   In   Its  Memorial   Day  services  I 
and  the  decoration  of  the  graves  of  all  soldiers,  sailors,  and  marines  j 
with  flags  and  flowers  In  the  cemeteries  In  the  District  of  Columbia 
and  In  the  Arlington  National  Cemetery  In  Virginia. 

Sac.  a.  That  said  ftind  shall  be  paid  to  the  treasiirer.  or  hlB  suc- 
or  successors  In  office,  of  Uie  Veteratis  Memorlai  Day  Corpo- 
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ration,  organized  under  the  laws  of  the  District  of  Columbia  on  or 
about  November  17,  1928.  and  shall  be  disbursed  by  him  or  them 
for  said  memorial  services,  flowers,  and  flags:  Prorjdrd.  TTiat  no 
part  of  said  fund  be  expended  for  salaries  or  compensation  for 
services  rendered  by  any  member  or  ofncer  of  said  corporation 

I  do  not  feel  justified  in  giving  my  approval  to  this  bill  for 
the  following  reasons: 

It  specifically  authorizes  appropriations  in  aid  of  the  "Vet- 
erans Memorial  Day  Corporation"  and  provides  that  "said 
fund  shall  be  paid  to  the  treasurer,  or  his  successor  or  suc- 
cessors in  office,  of  the  Veterans  Memorial  Day  Corporation, 
organized  under  the  laws  of  the  District  of  Columbia  on  or 
about  November  17.  1928."  I  am  informed  that  no  corpo- 
ration of  this  name  exists  in  the  District  of  Columbia,  and 
even  if  this  bill  were  approved  and  an  appropriation  made 
in  furtherance  thereof,  the  Treasury  Department  would  be 
unable  to  pay  over  any  moneys  because  of  this  fact. 

The  Federal  Government  furnishes  and  maintains  burial 
grounds  for  its  veterans,  furnishes  each  grave  with  a  prop- 
erly inscribed  headstone,  and.  on  Memorial  Day.  places  an 
American  flag  at  the  foot  of  each  grave.  While  sentiment 
properly  favors  the  placing  of  flowers  on  the  graves  of  those 
who  have  defended  their  country,  it  seems  clear  that  if  the 
Federal  Government  were  to  undertake  this  in  the  District  of 
Columbia  it  would  obviously  be  extended  in  future  yesu^, 
and  at  large  cost,  to  the  graves  of  all  American  veterans  in 
the  eighty-odd  other  national  cemeteries  in  the  United 
States,  in  Mexico,  in  France,  in  Belgium,  and  in  England. 

I  am  confident  that  a  more  personal  and  living  commemo- 
ration would  be  maintained  if  in  the  future,  as  in  the  past, 
the  many  organizations  of  veterans  of  our  former  wars,  in 
cooperation  with  other  citizens,  continue  their  responsibility 
for  placing  flowers  on  the  graves  of  our  veterans. 

Franklin  D.  Roosevelt, 

The  White  House.  May  8,  1936. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  MAVERICK.  Mr.  Speaker,  I  move  that  the  message 
and  the  bill  be  referred  to  the  Committee  on  Military  Affairs 
and  ordered  printed. 

The  motion  was  agreed  to. 

GREAT    lakes    EXPOSITION — 1938 

Mr.  LAMNECK.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  resolution  <H,  J.  Res. 
547)  providing  for  the  importation  of  articles  free  from  tariff 
or  customs  duty  for  the  purpose  of  exhibition  at  Great  Lakes 
Exposition  to  be  held  at  Cleveland,  Ohio,  beginning  in  June 
1936,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

The  Clerk  read  the  House  joint  resolution,  as  followB: 
House  Joint  Resolution   547 

Resolved,  etc..  That  all  article*  which  shall  be  Imported  from 
foreign  countries  for  the  purpose  of  exhibition  at  the  Interna- 
tional exposition  to  be  held  at  Cleveland,  Ohio,  beginning  In  June 
1836,  by  Great  LaJces  Exposition,  or  for  use  In  constructing,  in- 
stalling or  maintaining  foreign  buildings,  or  exhibits  at  the  a*ld 
exhibition,  upon  which  articles  there  shall  be  a  tarlfT  or  customs 
duty  shall  be  admitted  without  payment  of  such  tariff,  customs 
duty.  fees,  or  charges  under  such  regTilatlons  as  the  Secretary  of 
the  Treasury  shall  prescribe;  but  It  shall  be  lawful  at  any  time 
during  or  within  3  months  after  the  close  of  the  said  exposition  to 
sell  within  the  area  of  the  exposition  any  articles  provided  for 
herein,  subject  to  such  regulations  for  the  security  of  the  revenu* 
and  for  the  coUectlon  of  Import  duties  as  the  Secretary  of  the 
Treasury  shall  prescribe:  Provided,  Tliat  all  such  articles,  when 
withdrawn  for  consumption  or  use  In  the  United  States,  shall  be 
subject  to  the  duties,  if  any.  Imposed  upon  such  articles  by  the 
revenue  laws  in  force  at  the  date  of  their  withdrawal;  and  on  such 
articles  which  shall  have  sufTered  diminution  or  deterioration  from 
Incidental  handling  or  exposure  the  duties.  If  payable,  shall  be 
assessed  according  to  the  appraised  value  at  the  time  of  with- 
drawal from  entry  hereunder  for  consumption  or  entry  under  the 
general  tariff  law:  Provided  further.  That  imported  articles  pro- 
vided for  herein  shall  not  be  subject  to  any  marking  requirements 
of  the  general  laws,  except  when  such  articles  are  withdrawn  for 
consumption  or  use  in  the  United  States,  In  which  case  they  shall 
not  be  released  from  customs  custody  until  property  mark^  but 
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no  •ddlU^ai  duty  shall  b*  tas^mr^  because  rach  u-Uc1«a  wer*  not 
itl^'  markwl  vhm  imporunl  into  the  United  StAtes  Pro- 
further.  That  at  any  time  during  or  within  3  naontha  after 
Jf  tbe  exposition  any  article  entered  hereunder  may  be 
K  i  to  tlie  Qovemment  or  destroyed  under  cuMtocn*  auper- 
▼laton^  wl  ereupon  any  duties  on  such  article  shall  be  remitted 
"  ittrther.  That  articles  whioti  hav  been  admitted  without 
tf  duty  for  exhlbiuon  under  any  tariff  Law  and  which 
r»inj  Lined  in  continuous  cuatooM  euatody  or  under  a  cub- 
txbl  jltion  bond  and  imported  artlclea  In  bonded  warehouses 
under  th<  gencnU  tariff  law  may  be  accorded  the  privilege  of 
^f^ntfw  t  >  *nd  entry  for  extUbltlon  at  the  said  exposition  under 
■Hk  WIP  »tion«  as  the  Secretary  ot  tbe  Treasury  shall  preacrtbe 
Amd  premkletl  furtner.  That  OrwU  LaJces  Kxposltlon  shall  be 
dSMad.  f(rr  customs  purposes  only,  to  be  the  sole  consignee  of  all 
■lepehand!  se  imported  under  the  prortskms  at  this  act,  and  that 
the  actual  and  necesaary  customs  charges  for  tabor,  services,  and 
othat  cjtp»naea  in  connection  with  the  entry  exaoilnatlon.  ap- 
pralMmen^.  release,  or  custody.  to<ifether  with  the  naoaasary 
eharges  for  salaries  of  customs  offlcers  and  employees  In  eonnae- 
tlon  with  |the  supenrlslon.  custody  at.  and  accoxintlug  for 
tr  the  provisions  of  tills  act.  shall  be  fatabi_ 

Kipoalttou   to   the  Oovemnifint  of   the  Unttad 

latlona  to  be  prescribed  by  the  Secretary  at  the  Treas- 
lat  receipts  from  men  retmburaements  shall  be  depos- 
ids  to  '.he  approprtaUon  froan  which  paid,  in  tlie  man- 
'  tor  m  section  SM.  "nurlff  Act  of  1930. 


by 


With  tj^  following  committee  amendment: 


On  pa««^  a.   Une   l».   after   the  word   "general".    Insert  the  word 

"tariff  '      j 

The  committee  amendment  was  a^rreed  to. 

The  bill  was  ordered  to  be  engrroesed  and  read  a  tlilrd 


time,  waal  read  the  third  time,  and  passed,  and  a  motion 
to  reconslcler  was  laid  on  the  table. 

PtOTKCTION  IN  RXVXaU 

Mr.  CHRISTIANSON.  Mr.  Speaker.  I  aak  unanimous 
consent  tbextend  my  remarks  in  the  Ricoh d  and  to  include 
ttierBto  •nuUoip^BCh  which  I  delivered  this  afternoon. 

The  SPBAKBL    Is  there  objection  to  the  request  of  the 
gentlemar   from  Minnesota? 
There  vas  no  objection. 

Mr.  CHJFUSTIANSON.  Mr  Speaker,  under  the  leave  to 
remarks  in  the  Record  I  include  the  following 
wh|ich  I  delivered  over  the  radio  this  afternoon: 
ThlB  afternoon  I  shall  discuss  the  tariff  policy  of  the  praaent 
admlnlatrai  Ion  and  Its  effect  on  agncultura.  I  bagta  by  qwung 
Mr  RooaevBlt.  In  a  speech  at  Baltimore  in  October  1932,  when 
ha  was  a  ca  adldate.  he  said    "It  ts  abeiml  to  talk  of  lowcstag  duties 

-•   ♦ -mtuctt.     •     •     •     I   know   of  no  iOkeltia  ocaaMyaly 

duties  on  farm  products.  I  do  not  tnt—iil  tt>»^  auoh 
be  lowered.  To  do  so  would  be  inconsistent  with  my 
program,  and  erery  farmer  knows  It  and  will  not  be 


high 

dutlee  shal 
entire  fanx 
deceived 

Certainly 
nsaqulToca 


The   farmers  of   the   country   took   the   candidate   at   his  word 


and  helped 


maple 


And  taft  t: 


mace 


Xvery  couul  ry 
for   moat-fa  rored 
tn  the  world 

time  we 
pull  out 
waU. 

It  la  signltacan 
tike    trade 
of  «"<»»«  «^t^i 
19SS.     THe 
tenfold,    of 
ported  2W 


no  one  could  make  a  more  definite  pramlee. 
It  left  no  loophole 


It 


pUe  up  the  Mg  voto  by  which  he  wae  elected 


of  the  Unit  Id  States. 

Looking  jack  upon  3  years  of  Mr  Rooaevelts  admlnMtratloo. 
'  do  w«  see?  What  Is  the  record  of  performance?  The  tarltf 
ture  tjaa  been  gutted,  and  there  U  hardly  an  sgrlcultural 
not  been  eertoualy  lBpato«d. 
■tandpaist  of  tbe  farmer,  the  meat  deatrucUve  of  all 
-tarlir  agreements  was  the  one  with  Canada,  which 
effect  January  1  It  reduced  the  duty  on  cream  trtmn 
5fl8  to  88  esnts  a  gallon,  and  on  Cheddar  cheese  from  7  to  5  cents 
a  potind:  oa  dairy  cattle  weighing  more  than  700  pounds,  from 
S  to  1^  cer.ca  a  pound,  and  on  beef  cattle  of  tbe  same  w«lght 
from  3  to  I  cents  a  po\md.  The  tariff  on  calvee  aa^liliM  taM 
^^  i'^S^pcunda.  on  hay.  and  on  applea.  was  lowtwd  4b  pewent. 
-—  (ijaij  a  few  of  the  reductions.  Poultry,  seed  potatoea. 
sugar;  alfalfa,  swcetclover.  and  timothy  seed—Che 
at  an  thaae   was   facilitated   by   the   trade   pact    wtth 

not  be  overlooked   that  the  conceealoos   Canada  r»- 

thls    agreement    are    not    Itmltad   to    Canada    alone 

that  haa  a  treaty   wtth   the   tmited  8tat«  e^nt^g 

sd-natUm   treatment    which    means    every   country 

except  Germany — can  demand  the  same  terms.     Kvery 

a  trade  agreexnant  with  one  country,  every  time  we 

brick,  we  bring  down  a  whole  section  of  the  tartff 


t  that  in  the  month  of  January— the  first  month 

in    torce — the 


((reecnent 


with    Canada    waa    in    force — the    imports 

13   tianaa  aa  large  aa  tboae  of  January 

mporta  at  poutttr  during  the  •ame  pcrkxl  increased 

potatoea.   atoewftild;    ot   catUa.    twelvefold.    We   im- 

^mee  as  much  baoon  and  ham.  3  tlmaa  as  much  milk 

aa  much  xraah  baaC  17   tioMa  aa  much  frash 


pork,  and  22  times  as  much  wool,  from  Otnada  tn  January  1930. 
as  we  did  In  January  1985  The  number  of  Canadian  huraM 
brought  mto   this  country    increased   from    15.315    to  06.500 

A  few  ootnpartwos  between  all  agrkrulturai  imports  for  the  first 
quarter  of  this  year  and  those  for  the  first  quarter  ttt  tet  year 
will  prove  interesting  Our  total  imports  of  canned  meati  doubled. 
Our  Importe  d  pickled  pork  Increased  three  and  one-half  fold; 
of  hams,  ahotilders.  and  bacon,  eightfold,  of  fresh  pork,  fivefold; 
at  poultry,  fivefold;  of  milk,  three  and  one-half  fold;  of  coodenssd 
milk,  fourfold,  of  dried  and  malted  milk,  slxteenfold.  and  of  hogs. 
one  hundredfold 

These  things  didn't  Just  happen.  They  were  the  result  of  the 
policies  of  a  President  who  pmtnteed  iwt  to  lower  agricultural 
tariffs,  and  kept  his  promise  by  opening  our  markets  to  all  the 
world. 

They  were  the  result  of  writing  tariff  schedules  In  etar -chamber 
aea^ooa  praaklad  over  by  a  free-trade  doctrinaire,  the  present 
Secretary  of  State  m  which  the  people  most  ooooemed  have  no 
opportunity  to  be  heard  and  In  which  their  Intereata  are  given 
scant  conslderaUon  Instead  of  In  the  CongTMs  of  the  United 
States,  where  Issues  are  debated  openly  and  publtdy.  by  repre- 
I  aantatlves  of  the  people  who  must  go  back  to  the  people  at 
regular  intervals  for  approval  of  their  records. 

The  present  administration  has  fastened  upon  the  country  a 
procedure  that  la  undemocratic  unconstitutional.  un-American, 
and  unsound:  and  by  that  procedure  it  has  deprived  the  American 
farmer  of  what  l«  his  due — a  fair  chance  to  supply  the  American 
market   with    American   products  grown   on    American    land 

What  the  farmer  should  know  Is  that  his  Interesta  are  being 
bartered  away  In  order  to  pecure  concewlons  for  Industry  The 
manufacturers  of  automobUea.  trucks,  tractors,  and  farm  machinery 
have  fully  exploited  the  home  marlcet  and  are  looking  for  increased 
outleu  abroad  They  have  nuAortzed  and  mechanlxed  America— 
now  they  must  motortee  and  mechanize  the  world  The  poUclea 
or  the  present  admlnlatrattaB  are  a  conceMion  to  latfwMal  greed 
Thoee  policies  sanction  and  aopport  the  foUy  if  mamata^  the  buy- 
ing power  of  farmers  at  home  tn  order  to  provide  buying  power  for 
fanners  in  Canada  and  Argentina — a  purpose  as  stupid  and  short- 
sighted as  that  of  the  dog  In  A'eops  fable  who  lout  the  bone  he 
held  In  his  mouth  In  trying  to  get  the  bone  of  anothar  dos  he  saw 
zeflected  m  the  water. 

The  industrialist.  If  he  were  wlae.  would  Me  that  hU  IntensU 
wtmld  be  best  promoted  In  the  long  run  by  foregoing  export  outlete 
gained  at  the  expense  ot  the  Ankertaaa  faraer.  Iftba  liiiilr'***^ 
can't  see  It.  tf  be  cant  eootrot  hla  rapaettf.  tbe  OovanoMBl.  wMeb 
represcuu  aU  the  peopU.  should  see  It;  and  should  chart  lu  courw 
tn  such  a  way  aa  to  achieve  a  balance  of  agriculture  and  industry— 
a  pra^vmMfum  po|iwtaMoa  •ifgM*  of  ahaorbtng  the  production 
S?  «S_?f!T*^*'  ^"^  tfcrtetBj  tlMtmtiy  foratshtng  employment 
'*>*""■'*'•  «  n»en  and  women,  who  in  turn  would  be  able  to  supply 
*  H***^*^  market  far  tbe  products  of  the  farm 
**^*f!?*^  5°  •€*»!•»%  thai  balance,  agriculture  must  be  given 
t&a  llrat  can  on  the  fbveign  naarket.  the  first  chance  to  supply 
the  wherewithal  to  balance  the  trade  account  with  thoee  foreign 
oountrtes  from  which  we  buy  what  we  do  not  ouraelvee  prodooe 
The  chief  purpose  at  foreign  trade  Is  to  acoompUah  an  Inter- 

*^?*°^w^.I*''- '°***'^*'*'  ^^'^  »ocompllahment  Of  that  piirpose 
ahould  be  the  first  objective  in  our  eeooomle  pkHi^tag  Give  the 
farmer  opportunity  to  supply  the  boOM  a^rfeet  and  to  pay  for 
such  noncompeutlve  agricultural  raw  materials  as  we  must  Import 
ruch  as  rubber  silk,  slsai.  tea.  coffee,  and  cacao,  and  we  shall  be 
done  with  subeidlee.  acreage  reducUon,  and  the  other  dubious 
devtoee  to  which  we  have  of  late  reacwtad— temporary  axpadlmu 
improvlaed  to  "relieve-  80.000.000  farm  folk  who  would  neither 
Deed  nor  aak  rallaf  tf  we  ootj  gave  them  Justice  u«»mw 

The  preeent  admlnlatraUon  promised  the  farmer  proCcctlon. 
I    *^  «J^^*°  ^^^  protection-  In  reverse      Its  tariff  policy  has  been 

.     *?"^i?_?^  w***^  *"•  ****"•  «»^ket  to  oompetltora  who  bsJ 
already  crowded  him  out  ot  hla  foralgn  market 

To  aak  the  American  farmer  to  reduce  his  own  acreaca  and 
^?».^I'-  farmers  abroad  to  Increaae  theirs  tn  order  to  make 
up  the  difference,  and  finally  to  open  wide  our  own  door*  for«te 
reoeptioo  of  the  forelgDer.'  lois^Led  productto^lSa  d^Jat 
°*^N.!^-  K'n"5  be  a  Hew  Deal,  but  It  la  not  a  square  dS 
wJ..  ?r  i  '^^  °°*  "t""  *«*  P^»«an  If  I  doee  by  •yUig  that 

iMJw.  ■  a  aquare  deal-   a  aqoate  daal  from  a  new  deck! 


roLawg  araciiB  ahb  PAMratrrs  roR  thz  szn.ktx 
•  "5,  BUCHANAN.    Mr  a^mka.  I  Mk  unanimous  consent 
ror  the  jaamedif  rnnitrtiMilluu  of  the  bill  (8.  J.  Res.  2«0) 
to  proTldB  an  addttJotMU  ApproDrljuion  for  fokUog  TttiiMir 
and  pM&phlets  for  the  Senate  for  the  fiscal  year  19S8 

^  2S!^  J!!?  "><>  ''^e  <rf  the  Senate  joint  resolution. 

The  SPEAKER.    Is  there  objection  to  the  reouest  of  the 
gentleman  from  Texas? 

There  was  no  objectloo. 

Ttie  Clerk  read  the  Senate  iotnt  ivotaaon,  as  foUowt: 
Senate  Jotnt  RaaoMMoa  Wd 

■rrnlsmf.  etc.  That  far  folding  spuctm  and  pamphleU   for  the 
S^aU^t.  rat.  ^  e,«edlng  iTTIrSou^nS^^ 
aoprvonatad.  out  of  any  mocMy  in  t£s  Ttaamry  not  oUMrwteTas- 
tlM  sua  at  H.O0O  for  the  •— ■ '•- —  ^^    ^  ■*^ 


/ 
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The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

THE  SISSON  Bn.L  ' 

Mr.  NLWERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record  by  including  a  radio 
address  delivered  by  the  gentleman  from  California  [Mr. 
Scott]  . 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Record  I  include  the  following  address  of 
Congressman  Byron  N.  Scott,  of  California,  broadcast  from 
Washington,  D.  C,  over  a  Nation-wide  hook-up  of  the 
National  Broadcasting  Co..  Friday  May  8,  1936: 

Last  year  when  the  House  and  Senate  approved  the  conference 
report  in  the  District  of  Ck>lumbla  appropriation  bill,  they  ap- 
proved at  the  same  time  a  piece  of  legislation  that  has  been  the 
cause  of  considerable  discussion  ever  since  Many  of  us  did  not 
know  we  were  approving  In  this  conference  report  a  proviso  that 
hereafter  no  part  of  the  money  appropriated  for  schools  In  the 
District  could  be  used  to  pay  the  salaries  of  teachers  teaching  or 
advocating  communism. 

I  hold  no  one  but  myself  to  blame  for  allowing  this  measure  to 
go  through  unopposed  or  unpubllclzed  I,  of  course,  did  not  know 
the  proviso  was  In  the  bill.  I  should  have  known  It.  But  that 
is  water  over  the  wheel.  ^It  Ls  a  law.  Now  I  want  to  help  undo 
the  mistake  I  made  last  year  and  help  to  repjeal  this  provision. 

I  do  not  believe  the  provision  was  or  is  necessary.  The  school 
teachers  of  the  United  States,  the  school  teachers  in  the  District 
are  not  Communists.  They  are  not  trying  to  indoctrinate  com- 
munism Dr  Ballou  is  an  outstanding  example  of  the  high  pro- 
fessionalism of  American  educators.  The  members  of  the  District 
Board  of  Education  are  splendid  specimens  of  American  citizen- 
ship It  almost  seems  silly  to  me  to  find  it  necessary  to  make  this 
defense  for  them  against  the  slanderous,  stupid  charge  that  they 
are  Indoctrinating  our  schools  with  communism.  If  you  knew 
these  people,  you  would  realize  Immediately  that  the  charges  are 
fatuous  and  my  defense  redunant  This  applies  likewise  to  the 
entire  teaching  personnel  of  the  Nation. 

I  do  not  believe  the  legislation  Is  having  the  effect  professedly 
desired  by  Its  authors  They  are  seeking  to  prevent  the  spread 
of  commurUsm  in  the  District  and  in  the  Nation.  Movements  of 
this  kind  thrive  on  publicity  and  persecution.  The  so-called  "red 
rider"  has  given  more  aid  and  comfort  to  this  movement  than 
anything  that  has  happened  in  recent  years 

I  think  the  legislation  endangers  the  civil  liberties  of  all  pec^le, 
including  members  of  the  teaching  profession.  Without  impugn- 
ing the  motives  of  the  authors  of  the  legislation.  I  call  their  at- 
tention to  the  fact  that  they  have,  I  trust,  unconsciously,  played 
Into  the  hands  of  a  subversive,  un-American  group  determined 
upon  the  throttling  of  freedom  of  expre8.«!lon,  freedom  of  thought, 
and  freedom  of  speech.  This  subversive  element  is  seeking  to  ter- 
rorize the  teaching  profession,  so  that  the  schools  may  In  time  be 
forced  to  indoctrinate  the  .subversive  propaganda  of  the  Paclst 
element  that  Is  growing  in  our  country  As  aiders  and  abetters 
of  this  subversive  practice  the  proponents  of  this  legislation  are 
guilty  of  t>elng  accessories  both  l)efore  and  after  the  act.  Those 
who  propose  this  regimentation  of  opinion,  those  who  insist  on 
this  terrorlzaitlon  of  teachers,  those  who  thtis  plan  to  scuttle  the 
schools,  are  likewise  the  most  persistent  enemies  of  the  attempts 
of  the  present  administration  to  bring  social  and  economic  Justice 
to  thoee  who  have  so  long  been  denied  those  rights.  It  is  the 
strategy  of  special  privilege  to  brook  no  criticism,  and  by  a  reign 
of  terror  to  force  all  molders  of  public  opinion  to  serve  their  cause. 
The  "red  rider"  is  a  strong  weapon  in  the  hands  of  this  subversive 
element  in  Its  present  reign  of  terror  Those  who.  by  intuition, 
logic,  or  tradition,  champion  the  cause  of  civil  liberties  should 
easily  recognize  in  this  academic  restriction  a  threat  to  our  de- 
mocracy. 

I  think  the  legislation  la  a  gratuitous  insult  to  the  teaching  pro- 
fession of  America  This  woefully  underpaid,  overworked,  much- 
maligned  group  of  loyal,  patriotic  men  and  women  that  has  suf- 
fered so  much  from  the  malicious  attacks  of  yeUow  Journalism 
and  their  silly  sycophants  Is  entitled  to  the  respect  and  defense 
of  every  right-minded,  decent  American.  I  think  we  would  do 
much  better  to  pay  our  respects  to  the  school  teachers  than  to 
pay  Up  service  to  their  enemies,  or  to  pay  Into  the  hands  of  this 
subversive  element  seeking  the  sabotage  of  American  liberty  and 
democracy. 

I  thick  the  legislation  Is  ambiguous  It  says  no  teacher  may 
receive  a  salary  if  that  teacher  has  taught  or  advocated  com- 
munism. Now.  no  good  teacher  advocates  anything  In  the  class- 
room. They  are  not  advocates  and  must  not  be  forced  to  become 
so  This  legislation  would  put  them  Into  the  business  of  advoca- 
tion. That  would  t>e  very  harmful  to  our  system  of  education 
Since  the  legislation  would  force  teachers  to  become  advocates  of 
tlis  status  quo.  the  legislation  should  be  repealed.  The  scientific 
method  of  Investigation  for  progress  must  be  maintained. 

TTie  legislation  says  that  teachers  must  not  teach  communism. 
What  la  oonuQLuilsm.7     Some  well-known  dally  pap>ers  have  called 


certain  high  officials  of  our  own  Government,  Communists  Does 
this  mean  that  the  speeches  and  writings  of  these  individuals 
could  not  be  quoted  in  the  classrooms''  Would  the  teachers  be 
forced  to  refuse  to  tell  students  whnt  our  Gcvemmont  is  doing? 

The  chief  advocate  of  this  legislation  has  declared  war  on  all 
those  officials  of  the  Government  who.  according  to  his  defini- 
tion, are  tainted  with  communism  or  radicalism  He  has  referred 
to  a  book  called  the  Red  Network  as  an  authoritative  source  book 
on  communism  and  Communists  He  uses  this  book  to  prove 
certain  well-known  professors  in  certain  well-known  colleges  and 
universities  are  Communists.  He  would  ban  their  wTitlngs  from 
the  libraries.  He  would  refuse  to  teachers  the  right  to  quote  these 
books  in  the  classroom.  If  he  accepts  the  Red  Network  as  an 
authority  on  the  subject  on  Communists,  he  must  accept  it  In 
toto  If  he  accepts  as  authoritative  the  charge  that  the  teachers 
mentioned  are  Communists,  then  he  must  charge  that  the  others 
mentioned  are  also  Communists.  He  must  insist  that  their  writings 
and  speeches  be  barred  from  the  libraries.  If  all  people  mentioned 
in  his  authoritative  source,  the  Red  Network,  are  dangeroias  radi- 
cals, then  under  the  terms  of  this  leglslatica  these  people  may  not 
be  quoted,  their  remarks  may  not  be  discussed  by  District  teachers. 

Let  me  pick  some  names  at  random.  These  people  and  their 
works  are  on  the  blacklist:  Jane  Addams,  of  Hull  House  fame. 
No  teacher  of  sociology  would  dare  quote  from  her  voluminous  and 
authoritative  writings.  Oscar  Ameringer.  the  American  Guardian 
who  would  have  to  be  banished  from  the  libraries;  Thomas  R. 
Amlle,  Congressman  from  Wisconsin;  William  E.  Borah.  Senator 
from  Idaho  (newspapers  carr>-ing  his  speeches  would  have  to  go); 
ex-Senator  Brookhart,  Senator  Costigan,  of  Colorado,  ex-Senator 
Dill,  of  Washington,  Senator  Frazier.  of  North  Dakota,  Senator 
La  PoUette,  of  Wisconsin;    Senator  Norris,  of  Nebraska. 

The  Inclusion  of  these  names  in  the  Red  Network  would.  If  we 
followed  the  letter  of  the  law,  take  the  Congressionai.  Recobd  out 
of  the  libraries,  as  subversive  propaganda: 

Sherwood  Anderson;  Norman  Angell.  Newton  D.  Baker;  Harry 
Elmer  Barnes;  Carleton  Beals;  Charles  A.  Beard  (the  Rise  of 
American  Civilization  would  have  to  go);  Supreme  Court  Justice 
Brandeis  and  his  dlsseuting  opinions;  Heywood  Broun  and  his 
column  in  the  daily  news;  Earl  Browder."  of  course,  8  ParkQS 
Cadman;  Stuart  Chase.  Father  James  R  Cox;  Clarence  Darrow; 
John  Dewey;  William  E.  Dodd,  Ambassador  to  Germany;  Johri 
Dos  Pa.ssos;  Theodore  Dreiser;  Shera'Dod  Eddy;  Albert  Einstein; 
Edward  A.  Filene;  Irving  Pisher,  Harry  Emerson  Fosdlck;  Glenn 
Prank;  Felix  Frankfurter,  professor  at  Hari-ard  Law  School;  Zona 
Gale;  Mahatma  Gandhi;  Maxim  Gorki's  books;  Mrs.  J.  Borden 
Harrlman;  Pannle  Hurst;  Robert  M  Hutchins.  Harold  L.  Ickes. 
Secretary  of  the  Interior;  Edward  Keating:  the  entire  La  Pollette 
family;  the  mayor  of  New  York  City;  Sinclair  Lewis;  J  Ramsay 
MacDonald;  H.  L  Mencken;  Edna  St.  Vincent  MlUay;  Alia  Nazl- 
mova;  the  Governor  of  Minnesota:  Elmer  Rice;  Mrs  Pranklln  D. 
Roosevelt  (would  her  column  My  Day"  be  barred"' );  Margaret 
Sanger;  George  Bernard  Shaw;  James  T  Shotwell;  Lincoln  Stef- 
fens  (his  autobiography  would  be  consigned  to  a  dark  closet); 
Leopold  Stokowski;  Lorado  Taft;  Hendrlk  WUlem  Van  Loon;  0»^ 
wald  Garrison  Vlllard;  James  P.  Warbassc.  president  of  the  Co- 
operative League  of  America;  William  Allen  Wtute—of  all  people- 
Rabbi  Stephen  S.  Wise;  Mi.ss  Mary  E.  Woolley 

There  are  many  more  Just  a.s  well  known  whom  I  do  not  have 
time  to  mention.  I  have  named  these  for  one  reason.  The  chief 
proponent  of  this  'Ted  rider  "  claimed  there  was  communism  in  the 
schools  of  the  District  because  a  man  mentioned  in  this  book  was 
a  consultant  on  character  education  He  wanted  this  man  and  his 
books  barred  B\'idently  he  wants  the  works  of  all  those  men- 
tioned in  this  book,  which  he  calls  authoritative,  barred.  What 
is  this?     Are  we.  in  the  twentieth  century,  to  have  an  Index? 

In  a  system  of  free  education  in  a  democracy,  who  should  deter- 
mine methods  and  alms  of  education?  Should  we  have  this  deci- 
sion in  the  hands  of  those  who  have  dedicated  their  lives  to  edu- 
cation for  citizenship,  and  spent  years  in  training  for  this  pro- 
fession, or  should  we  turn  it  over  to  some  penny  F>oliticlan  from 
the  prairie? 

Am  I  not  right  In  caUlng  this  thing  aljsurd?  Are  we  not  mak- 
ing ourselves  ridiculous  in  the  eyes  of  thinking,  intelligent  people? 

The  Honorable  Fred  J  Sisson,  of  New  York,  has  Introduced  a 
bUl  providing  for  the  repeal  of  the  "red  rider  "  It  has  been  heard 
and  reported  by  the  District  Committee.  It  •will  come  up  for 
debate  and  action  on  its  merits  on  the  next  District  day.  We 
mtist  look  to  the  Speaker  of  the  House  when  we  are  asked.  "WUl 
there  be  another  District  day  this  session?  ' 

E^ery  lover  of  liberty,  every  defender  of  the  decent,  every  enemy 
of  subversive  action  should  write  in  a  demand  for  another  District 
day.     The  sooner  the  better. 

EXTENSION  OF  REMARKS 

Mr.  FORD  of  California.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  m  the  Record  and  include 
therein  an  address  given  over  the  National  Broadcasting 
Co.'s  network  on  FYiday,  May  1.  by  A.  P.  Gianini. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  who  is  the  man  who  made  the  speech? 

Mr.  FORD  of  California.  He  is  the  head  of  the  Bank  of 
America. 

Mr.  MARTIN  of  Massachusetts.  I  object  to  that,  Mr. 
Speaker.' 
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Mr.  DUfDND.  Mr  iptxi  r,  I  nsk.  unanimous  consent  to 
extend  mw  remarks  In  the  Rzcokd  and  to  include  a  radio 
•ddreas  I  rrade  some  time  ago. 

The  SPEAKER      Is  there  objection  to  the  request  of  the 
gentleman  I  from  Alaska? 
Th^T*^'  wV'  rio  objection. 

Mr    DIMOND      Mr   Speakt»r.  under  leave  given  to  extend 
in  the  Rxcoiio.  I  Include  the  following  addreoB 
Ivered  over  the  radio  on  March  11.  1936. 

fgntjcmen.  th^  subject  so  ably  presented  by  SeBstor 

"  '"'draaB  vblcb  be  bas  pist  made  Is  one  of  oatatand- 

As  be  told  70U  the  plan  tmbrmcam  the  ersatlon 

nental  department  under  a  Cabinet  heart  harlng 
5ver  iUl  noatters  concerning  tbe  Temtorlea  and  loland 
Greater  representation   for  the   Terrltortea  and   tnsu- 
.   H    -H  demanded  not  only  for  the  welfare  of  the  people 
«;a:ng   -^er"::-     but   more  especially  for  the  welfare  of   tbe   125.- 
000.000  of  p«?ople  who  re«lde  In  tbe  iererU  States  of  the  Union. 

It  must  tie  obvioiiB  even  to  those  who  tnow  little.  If  anytiiing. 
ofttor  pom  jcaJ  status  or  economic  development  of  the  severai 
Territories  and  Iivsular  posasaalons  that  ths  settlamaat  and  devel- 
opment and  exploitauon  at  the  resources  ot  thoaa  refloTis  bring 
m.Arked  ecoiomlc  benefits  to  tbe  people  of  the  United  States. 
l*t  me  give  an  nxample  as  U  the  TVrrltory  which  I  reprsaent  !j 
Oongresa  as  Delegate,  the  Tenltory  of  Alaska. 

AUnta  wai  acqiilred  from  Rusala  In  1867  Uttle  was  done  with 
raspectto  tie  settlement  or  an  Investigation  of  the  resources  of 
the  Terrltorr  until  1897.  though  for  some  years  before  that  time 
salmon  canneries  had  been  operated  In  Alaska  on  a  small  scale 
However,  suice  1807.  the  value  of  the  flahertes  of  Alaska  has 
exceeded  a  billion  dollars.  The  Territory  has  produced  furs  of 
the  approxUnate  value  of  •125.000.000;  minerals,  principally  gold 
and  copper,  in  excess  of  the  value  of  r700.000.000.  IncUidmg  about 
•463 .000.000  In  gold  During  that  period  the  total  eTport.<?  of  tbe 
Territory  have  reached  the  approximate  value  of  •1.900,000.000 
and  Its  tot  il  imports^  during  the  same  period  have  exceeded 
•890.000.000 

It  ts  apparent  from  tbe  figures  Jxist  mentioned  that  although 
Alaska  conUlns  at  the  present  time  only  about  82.000  inhabitants, 
it  has  been  a  source  of  very  considerable  wealth,  not  so  much  to 
the  people  ct  Alaska  as  to  the  people  of  the  United  States.  This 
last  concluaon  Is  proved  by  the  excess  of  exports  over  imports. 
An  exanUnatlon  of  tbe  Imports  Into  Alaska  from  the  United  States 
and  the  exp)rta  from  Alaska  to  the  United  States  during  the  last 
15  years  bai  ahown  that  he  average  yearly  excess  of  exports  over 
Imports  has  reached  the  sum  of  •33.000.000.  If  the  United  States 
as  a  whole  aroduced  an  exportable  surplus  in  proportion  to  Its 
population,  t  would  have  had  during  the  same  period  tbe  enor- 
mou*  exportUs'.e  surplus  of  n.orc  than  •66.000.000.000  each  year 

And  yet.  administratively.  Alaska  is  split  up  among  the  various 
departmenu  c>f  the  Government  in  such  fashion  as  to  make  im- 
possible the  beat  t>'pe  of  admJ  nlstraUon.     RecenUy  I  had  occasion 
to   inquire  a^  to  the  Juilsdlction   of   tbe  several   departments  over 
the  hundredls  of  tslandi  fringing  the  coast  of  .Alaska,  and  I  find 
that   to   1913  all  of   the   Islands  of   the   Aleutian   chain,   including 
Unlmak   anq   Sarak    Islands   on    tbe    east    and    extending    to   and 
Including  .\ttu  Uiikz^a    in  the  west,  wer"  .-esorveil  ajid  set  apart  for 
the  pre.serval!  >r.  and  breeding  of  native  birds,  for  tbe  propagation 
of  relnclt-fT   »ncl   fur-bearing  anlmaJj    aiid   fnr   the   encouragement 
and   deveh'i  j:.^-:,-      •    --.sheriea.  and   Jiu-lsdlctlon   was  glvan   to   the 
Departmen-      i    a..,       ..  ura.  except   as   to  the   flsherlea.     Later    In 
inik  the  jurisdiction  over  a  part  of  the  Ulands  of  this  group  was 
tWIMferred  t0  the  Department  of  the  Interior      .\nd  to  this  day  It 
la   Impoaslblel  far    the   average   citizen   to   see    why   authority   over 
sane   Island^  should   t)e   under   one   department    and   over   others 
under   another      As  we  come   down  to  the  ea-stem   part  of  Alaska 
we  dnd   the  I  Jurisdiction   over  these  islands  and  all   matters  con- 
cerning XhtaxL  except  the  flsherles,  to  be  Ir.   the  Forest  Service    or 
as  to  game,  ih  tbe  Bureau  of  Biological  Sur-.ey.  tn  the  Department 
at  Afncuitui|e      Each   departJivent   Is  qxiiie  ea^vr.   and    Indeed    In- 
sistent,  uponi  maintaining   Its  own   junsdiction   and   In   preventing 
any  other  dettartment  from  fvcquirtnj?  any  part  of  that  Jurisdiction 
ObTloualy  li  concentration  of  authority  under  a  Cabinet  head  in 
tba  Government  wUl  bring  nearer  the  soluUon  of  the  problem.     It 
IjtOhe   rMijamborad    in   this   connection    that    the    Constitution 
•KleiMM  and  kppUea  to  the  Territories  with   full   force   and  effe-t 
and  the  unification  of  authority  under  one  bead  such  as  a  Cabtoet 
minister   would    not   and    could    not    in    any    manner    deprive    the 
people  ot  Alakka.  or  the  people  of   Hawnll.  of   tnelr  constltutlorial 
rights. 

In  the  pastlwe  have  bad  the  experience  of  one  Cabinet  member 
favoring  the  development  of  the  Territories  and  Island  passessslou-s 
and  the  adoption  oi  a  liberal   policv   with   respect   thereto.    flmilnK 
his  efforts  largely  nesjat:ve<i  by  ani^ther  Cabinet  member  exerclsuiij 
some  Jurlsdlc^on  over  afTai.-s  in  the  same  regions. 

The  -tltuntlfn  at  the  present  time  is  very  muc.  Improved  bv 
the  recent  election  in  u^e  Deparunent  of  the  Interior  of  the 
pivi.>.  n  if  territories  and  I,<Uar.a  f(,isession.s.  under  the  able 
leci,:-  ...p  ,,r  Dr  Ernest  Grueain,'  .v.th  ^  sma:;  statT  of  capable 
a.s«:-^in'.d  The  creation  of  this  Division  has  to  some  extent 
•Dtktu9<i    a    oarrelation    of    admlaistraUve    agencies    and    has    led 
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to  a  unity  of  ailnitiiigtuitiii  poUer  not  befor*  knows.  The  dlfll- 
culty  lieB  In  tha  leek  of  authortty  in  this  new  mnrtoo 

If  for  practical  purpoaee  an  administrative  jurladletkm  wvra 
Pl«£«d  ina  Cabinet  head  at  rank  equal  to  that  of  othar  mambcta 
ot  the  PTMldaDt's  cabinet,  we  should  tnerttahly  have  a  more  naarly 
complete  eoBeentraUon  of  •dm.inistratlve  power  and  a  much  greater 
^^f^  of  hanBooy  in  admlnlatrallve  policy  with  respect  to  tha 
T^rrltorlsa  md  lalaiid  poaaaHlocia 

Tha  propoaal  of  Senator  Oneoir  to  araata  a  Oatainat  poat  for  the 
T^BTltarlea  and  Island  pnaawalieia  la  wlae  and  stataamaollke  and 
the  sooner  it  Is  adopted  tbe  battar.  not  only  for  the  paopla  feeldtae 
tn  tbe  Tarrttarles  and  paaaaastaBa  tmt  tar  tbe  people  at  tbe  TTnlted 
Stataa  as  a  whole 

Good  administration  everfwhere  raqulraa — and.  Indeed,  de- 
mands— the  coDcentratioo  of  admlnistraUve  power  and  aothonty 
tn  one  bead,  for  o«ily  thus  ran  eAeiiBk  action  be  taken  and  only 
tbna  can  raapooatbility  be  fixed. 

Accompaajlac  UUa  unity  of  ftderal  admlmstrattve  authority 
should  be  a  delegaUon  at  greater  power  of  home  rule,  as  to  AJasJtA 
at  laact.  Tha  people  ot  Alaska  should  be  granted  full  control  of 
their  fisheries  and  of  tbeir  fur  and  game  Such  local  control  would 
to  a  better  administration  than  exlets  at  praam  it  and  would 
give  the  people  of  the  Territory  valuable  asperlanoe  in  self- 
government  and  governmental  administraOon . 

LXAVK    or   ABOXIfCI 

By  unanimous  consent,  leave  of  absence  wma  granted  M 
folhms: 

To  Mr.  Mead,  for  2  days,  to  attend  a  funeral. 

To  Mr.  EixtNBociN.  for  5  days,  on  account  of  death  in 
family. 


BILLS    SICWXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bilte  of  the  House  of  the  following  titles,  which 
were  thereupon  s^ed  by  the  Speaker: 

H.  R.  3823.  An  act  for  the  relief  of  the  parents  of  Albert 
Thesing.  Jr.; 

H.  R.  11035.  An  act  making  appropriations  for  the  military 
•nd  nonmilitary  activities  of  the  War  Department  for  the 
fiscal  year  ending  June  30.  1937.  and  for  other  purposes: 

H.R.I  1098.  An   act   to   provide   for  terms   of   the  United 
States  District  Court  for   the  Middle  District  of  Pennsyl- 
.vania  to  be  held  at  Wilkes- Barre,  Pa.; 

H.  R.  11994.  An  act  to  provide  for  the  establishment  of  a 
j  term  of  the  District  Court  of  the  United  States  for  the 
I  Western  District  of  Oklahoma  at  Shawnee.  Okla.;  and 

H.  R.  1201)8  An  act  making  appropriations  for  the  Depart- 
ments of  State  and  Justice  and  for  the  judiciary,  and  for  the 
Departments  of  Commerce  and  Labor,  for  the  fiscal  year 
endmg  June  30.  1937.  and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  381  An  act  for  the  relief  of  the  Confederated  Bands  of 
Ute  Indian.',  located  In  Utah.  Colorado,  and  New  Mexico; 

8. 1075.  An  act  for  the  relief  of  Louis  H.  Cordis: 

S.  3645.  An  act  for  the  relief  of  Dampskib  Aktieselshap 
Roskva : 

S  3685.  An  act  for  the  relief  of  Georse  Rabcinskl; 

S.  4395    An  act  for  the  relief  of  the  State  of  NewJersey 

S.  4447.  An  act  for  the  relief  of  J.  L.  Summers. 

AD  JOUR  HTCBNT 

Mr  BANKHEAD.  Mr.  Speaker.  I  move  that  the  House 
do  now  adjourn. 

The  moUon  was  agreed  to:  accordingly  (at  7  o'clock  and 
4  minutes  p.  m.)  the  House  adjourned  to  meet,  in  accordance 
With  it5  previous  order,  on  Monday,  May  11,  1936  at  12  o'clock 
noon. 


REPORTS    OF    COMMrrTEES    ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm, 

Mr.  MILLER:   Committee  on  the  Judiciary.    H    R    12219 
A  bill  to  disp*>nse   with  unnecessar\-   renewals  of   oaihs   of 
olBce   by   civilian   employ^.s  of    the   executive   departments 
t     .'Pn^^^^''^^  establishments:  without  amendment  (Rept 
No.  259  n      Referred  to  the  Hoaso  Calendar 

Mr    BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries.    S^  3467.     An  act  amending  the  Shipping  Act    1916 
as  amended,  with  amendment  (Rept.  No.  2598)      Referred 
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to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  10846.  A  bill 
to  confer  jurisdiction  on  the  Court  of  Claims  to  hear,  de- 
termine, and  enter  judgment  upon  the  claims  of  con- 
tractors for  excess  costs  incurred  while  constructing  navi- 
gation dams  and  locks  on  the  Muvsissippi  River  and  its 
tribuUnes;  with  amendment  (Rept.  No.  2599 ».  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
S.  3818.  An  act  authorizing  the  Secretary  of  the  Treasury 
to  consider,  ascertain,  adjust,  and  determine  cerUin  claims 
for  damages  resulting  from  the  operation  of  vessels  of  the 
OlMUt  Guard  and  Public  Health  Service;  with  amendment 
fRept.  No.  2600).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr  RAYBURN;  Committee  on  Interstate  and  Foreign 
Commerce.  S.  4023.  An  act  to  provide  for  the  continua- 
tion of  trading  in  imlisted  securities  upon  national  .securi- 
ties exchanges,  for  the  registration  of  over-the-counter 
brokers  and  dealers,  for  the  filing  of  current  information 
and  periodic  reports  by  issuers,  and  for  other  purposes;  with 
amendment  (Rept.  No.  2601).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
8.  3452.  An  act  to  amend  an  act  entitled  "An  act  authoriz- 
ing the  Secretary  of  the  Interior  to  arrange  with  States 
or  Territories  for  the  education,  medical  attention,  relief  of 
distress,  and  social  welfare  of  Indians,  and  for  other  pur- 
poses": without  amendment  (Rept.  No.  2603 >.  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  GEHRMAi^TN:  Committee  on  Indian  Affairs.  S.  4298. 
An  act  to  authorize  an  appropriation  to  pay  non-Indian 
claimants  whose  claims  have  been  extinguished  under  the  act 
of  June  7,  1924.  but  who  have  been  found  entitled  to  awards 
under  said  act  as  supplemented  by  the  act  of  May  31,  1933; 
without  amendment  (Rept.  No.  2604) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  GEARHART:  Committee  on  Interstate  and  Foreign 
Commerce.  House  Joint  Resolution  444.  Joint  resolution  to 
amend  the  joint  resolution  entitled  "Joint  resolution  author- 
izing the  Federal  Trade  Commission  to  make  an  investiga- 
tion with  respect  to  agricultural  income  and  the  financial 
and  economic  condition  of  agricultural  producers  generally", 
approved  August  27.  1935;  with  amendment  (Rept.  No.  2605). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


By  Mr.  FERNANDEZ:  A  bill  <H  R.  12649)  to  authorize 
Production  Credit  Associations  to  make  loans  to  iur  trappers; 
to  the  Committee  on  Agriculture. 

By  Mr.  DOCKWEILER:  A  bill  'H.  R.  12650)  to  amend  title 
II  of  the  National  Housmg  Act  by  adding  a  new  section,  to 
be  known  as  section  208;  to  the  Comnuttee  on  Banking  and 
Currency. 

By  Mr.  HAINES:  A  bill  (H.  R.  12651)  to  classify  clerks  in 
certain  post  ofiQces  of  the  third  class;  to  the  Committee  on 
the  Civil  Service. 

By  Mr.  CARTER:  A  bill  (H.  R.  12652)  to  provide  for  the 
registration  of  aliens,  and  for  other  purposes;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

By  Mr.  LEA  of  California:  A  bill  H.  R  12653 »  for  the 
creation  of  a  Fuel  Research  Unit,  and  for  other  purposes:  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Ml-.  CONNERY:  Resolution  H.  Res.  605)  providing  for 
the  consideration  of  H.  R.  12285.  a  bill  to  rehabilitate  and 
stabilize  labor  conditions  in  the  textile  industry  of  the  United 
States;  to  prevent  unemployment  and  lo  provide  mimmum 
wages,  maximum  hours,  and  other  conditions  of  unemploy- 
ment in  said  industry:  to  safeguard  and  promote  the  general 
welfare;  and  for  other  purposes;  to  the  Committee  on  Rules. 

By  Mr.  DOBBINS:  Resolution  tH.  Res.  506'  proposing  to 
amend  clause  14.  rule  X,  and  clause  14,  rule  XI;  to  the  Com- 
mittee on  Rules. 

By  Mr.  SHORT:   Resolution  (H.  Res.  507)   calling  on  the 

Postmaster    General   for   facts    concerning    allegation    that 

postal  inspectors  did  not  cooperate  with  agents  of  the  De- 

j  partment  of  Justice  in  the  capture  of  certain  alleged  mail 

robbers:  to  the  Committee  on  the  Post  Office  and  Post  Roads. 

Also,  resolution  'H.  Res.  508)  calling  on  the  Attorney  Gen- 
eral for  facts  concerning  allegation  that  postal  inspectors  did 
not  cooperate  with  agents  of  the  Department  of  Justice  in 
the  capture  of  certain  alleged  mail  robbers;  to  the  Committee 
on  the  Post  Office  and  Post  Roads. 

By  Mr.  LAMBETH:  Joint  resolution  (H.  J.  Res.  583)  au- 
thorizing the  Veterans'  Administration  to  prepare  and  pub- 
lish a  compilation  of  all  Federal  laws  relating  to  veterans  of 
wars  of  the  United  States:  to  the  Committee  on  Printing. 

By  Mr.  BURDICK:  Joint  resolution  (H.  J.  Res.  584)  to 
prohibit  the  sale  of  bonds  and  obligations  of  the  kingdom  of 
Italy  within  any  territory  of  the  Umted  States;  to  the  Com- 
mittee on  Foreign  Affairs. 


REPORTS   OP  COMMITTEES   ON  PRIVATE   BILU3   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITT, 

Mr.  GEHRMANN:  Committee  on  Indian  Affairs.  H.  R. 
12622.  A  bill  for  the  relief  of  Dr.  Harold  W.  Poght;  without 
amendment  (Rept.  No.  2602).  Referred  to  the  Committee  of 
the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  RAYBURN:  A  bill  (H.  R.  12646)  to  amend  section 
318  of  the  Communications  Act  of  1934;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  12647)  to  amend  sections  210  and 
602  (b)  of  the  Ccwnmunications  Act  of  1934  with  respect  to 
the  issuing  of  franks  and  rendering  of  free  sennce.  and  for 
other  purposes;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  DOXEY:  A  bill  (H.  R.  12648)  to  establish  and  pro- 
mote the  use  of  standard  methods  of  grading  cottonseed,  to 
provide  for  the  collection  and  dissemination  of  information 
on  prices  and  grades  of  cottonseed  and  cotton.seed  products, 
and  for  other  purposes;  to  the  Committee  on  Agriculture. 


PRIVATE  BILLS   AND  RESOLLHTONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  KNIFFIN:  A  bill  'H.  R.  12654'  for  the  relief  of 
the  Northwestern  Ohio  Mutual  Rodded  Fire  Insurance  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  MILLARD:  A  bill  (H.  R.  12655)  for  the  relief  of 
Marjorie  L.  Baxter;  to  the  Committee  on  Claims. 

By  Mr.  REED  of  Illinois:  A  bill  (H.  R.  12656)  for  the  relief 
of  Roy  E.  Vix;  to  the  Committee  on  Naval  Affairs. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

10855.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  286 
custodial  employees  of  the  Post  Office  and  Treasury  Depart- 
ments of  Boston,  Mass..  urging  the  passage  of  House  bill 
7267.  to  reclassify  salaries  of  certain  employees  m  the  Cus- 
toms Service  and  Post  Office  and  Treasury  Departments;  to 
the  Committee  on  the  Civil  Service. 

10856.  By  Mr.  CULKIN:  Petition  of  Townsend  Club.  No.  1. 
of  Carthage,  N.  Y..  signed  by  80  members,  favoring  the 
Townsend  old-age-pension  plan;  to  the  Committee  on  Ways 
and  Means. 

10857.  By  Mr.  KRAMER:  Resolution  erf  Local  No.  1594. 
National  Federation  of  Post  OfUce  Clerks  of  Huntington 
Park,  Calif.,  relative  to  opposing  all  forms  of  discrimination 
against  active  union  men  in  the  Posta.1  Service,  etc.;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 


TiUh 


CONGRKSSIOXAL  RK(T)Rn— HOUSE 


May  8,  1986 


1M69.  Ijr  Mr.  %rFT:RITT  of  N^w  York  Re.soluLion  of 
American  licague  A^-i.r.st  War  a.r.d  F:v<<:i.sm.  Jamaica  Branch, 
comprisinj  56  ck.->:..  ir.d  r^sKler.r.s  of  the  Bort^ugh  of 
Queeos.  cl;y  and  State  of  New  York,  in  meeting  assembled, 
vatbOg  th((  defeat  of  the  McC^rTna.k-Tvd:r.K-^  d;sarT>' '  ;on 
bin  (8.  2J53)  as  being  an  un-Axnericaii  aiiU  unnecessary 
measxire.  uhich  Is  a  wanton  assault  on  the  freedom  of  the 
press  and  of  speech  and  on  our  tradiuonal  rights  of  Im- 
munity agfinst  unreasonable  search  and  seizure;  to  the  Com- 
mittee on 


Military  Affairs. 


10839.  Also,  resolution  of  the  Board  of  Supervisors  of  the 
County  of  Westchester,  N.  Y..  urging  tiie  E^resident  of  the 
United  S^^ffs  '.)  -ft_  isid'-  t'-.^-  sum  of  $80,000,000  fr  n\  'd-.e 
|43BU.ai)0  l)Ou  ur  )Lher  :i.  ti-y^  :<-  t>e  appropriated  D\  Con- 
gress for  public  works  for  -he  r'>hiU3:.;u::  -r:  ir.,!  •,n\<' r:ruoi\ 
of  Natton^l  Gu.i,  !  a.---,  -r  .^.  'i:rnK^t.  -r.  -j-.f  i,':..-.  1  States; 
to  the  r*f^ctmittee  on  Apt. rpri<r.. ■;:..•,. 


10880  Al.M)  resolution  adopted  bv  the  Qu»^ns  County 
i  Cou:.:-.:  V*':era:us  of  Fore-^-:.  \\\ir<.  ;:.  meeting  asiscmbled  on 
:  Marri;  16,  19J6.  prnvuimK  that  the  Congress  of  the  United 
Stales  pa.s.s  iram^xla-*'!:.  legixlatiwi  requiring  the  registration 
Of  aliens  in  this  country,  and  the  fixinp  by  Congress  of  a 
smaU  fee  for  each  registration  to  cover  the  cost  of  the  work 
required,  and  further  making  it  a  Federal  offense,  punishable 
by  immediate  expulsion  and  the  forfeiture  of  all  properties, 
far  the  alien  to  fall  to  appear  for  registration;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

lOMl.  By  Mr.  SUTPHIN:  Petition  of  Amalgamated  Cloth- 
ing Workers  of  America.  Local  192.  of  53  New  Street.  New 
Brunswick.  N.  J.,  urging  that  the  Works  Progress  Admlnis- 
f ration  be  expanded  so  as  to  put  to  work  a  greater  number 
of  unemployed;  to  the  Committee  on  Appropriations. 

10862.  By  the  SPEAKER:  Petition  of  the  American  Cotton 
Manufacturers'  Association;  to  the  Committee  on  Ways  and 


